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PROCEEDINGS AND DEBATES OF THE 78" CONGRESS, FIRST SESSION 


SENATE 
Tuespay, JUNE 15, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


O God, our Father, whose love has 
never let us go and beyond whose brood- 
ing care we cannot drift, in the glory 
and vigor of a new morning as we set 
our faces once more toward tasks and 
toils we lift our careworn hearts to 
Thee. We bow in prayer and supplica- 
tion with thanksgiving to make known 
our requests unto Thee. We fain would 
quiet our souls in Thy presence and rest 
ourselves in the confidence of Thy sus- 
taining strength, that the peace of God 
which passeth all understanding may 
guard our hearts and thoughts. 

Through countless channels Thou dost 
seek our lives, at many a door Thou dost 
stand and knock, if we would but heed 
the gentle accents of Thy call. We wait 
now for the still small voice which can 
change our fear to faith and our coward- 
ice to courage. Harken to the prayers 
of our hearts when in highest moments 
we forget ourselves and think of Thee, 
We ask it in the dear Redeemer’s name, 
Amen, 


THE JOURNAL G 


On request of Mr. HILL, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of the calendar day 
Monday, June 14, 1943, was dispensed 
with, and the Journal was approved. 

MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States submitting 
nominations was communicated to the 
Senate by Mr. Miller, one of his secre- 
taries. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had passed a 
bill (H. R. 1616) to amend the Coast 
Guard Auxiliary and Reserve Act of 1941, 
as amended, in which it requested the 
concurrence of the Senate. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 
LXXXIX——368 


The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gillette Overton 
Andrews Green Radcliffe 
Balley Guffey Reed 
Ball Gurney Revercomb 
Bankhead Hatch Reynolds 
Barbour Hawkes Robertson 
Bilbo Hayden Russell 
Bone Hill Scrugham 
Bridges Holman Shipstead 
Brooks Johnson, Colo, Smith 
Buck La Follette Stewart 
Burton Langer ‘aft 
Bushfleld Lucas Thomas, Idaho 
Byrd McCarran Thomas, Utah 
Capper McClellan Tunnell 
Caraway McKellar Tydings 
Chandler McNary Vandenberg 
Chavez Maloney Van Nuys 
Clark, Mo Maybank Wallgren 
Connally Mead Walsh 
Danaher Millikin Wheeler 
Davis Moore ‘Wherry 
Eastland Murdock White 
Ellender Murray Willis 

Nye Wilson 
George O'Daniel 
Gerry O'Mahoney 


Mr. HILL. Iannounce that the Sena- 
tor from Kentucky (Mr. BARKLEY], the 
Senator from Virginia [Mr. Grass], and 
the Senator from West Virginia [Mr. 
KıLGore] are absent from the Senate be- 
cause of illness. 

The Senator from -California [Mr. 
Downey] is absent on official business 
for the Committee on Military Affairs. 

The Senator from Missouri [Mr, TRU- 
MAN] is absent on official business for 
the Special Committee to Investigate the 
National Defense Program. 

The Senator from Idaho [Mr. CLARK], 
the Senator from Arizona [Mr. McFar- 
LAND], the Senator from Florida [Mr. 
PEPPER], and the Senator from Okla- 
homa [Mr. THomas] are detained on im- 
portant public business, 

The Senator from New York [Mr. 
WAGNER] is necessarily absent. : 

Mr. McNARY. The Senator from 
Vermont [Mr. Austin], the Senator from 
Nebraska [Mr. BUTLER], and the Sena- 
tor from Massachusetts [Mr. LODGE] are 
necessarily absent. 

The Senator from New Hampshire 
(Mr. Torey] is absent on official business 
as a member of the Naval Affairs Com- 
mittee. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from Maine [Mr. Brew- 
STER] and the Senator from Wisconsin 
(Mr. WILEY] are absent on official busi- 
ness. 


The VICE PRESIDENT. Seventy-nine 
Senators have answered to their names, 
A quorum is present. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 


By the VICE PRESIDENT: 
A memorial of the Florida Legislature; to 
the Cor:mittee on the Judiciary: 
“House Memorial 16 


“Memorial to the Congress of the United 
States of America, petitioning the Congress 
to defeat any bill that has been introduced, 
which has for its purpose the depriving of 
the right by any State to require the pay- 
ment of poll taxes as a prerequisite to vot- 
ing and to desist from the passing of any 
law that encroaches on State rights and 
urging the passage or repeal of laws neces- 
sary to restore to the States their powers 
and rights to which they are entitled un- 
der a democratic form of government 


“Whereas there have been many encroach- 
ments by the Federal Government, its de=- 
partments, bureaus, and agencies on the 
rights of States; and 

“Where because of this continuing depriv- 
ing of the States of their proper rights and 
powers under a democratic form of govern- 
ment; and 

“Whereas, if this tendency of the present 
National administration is not stopped it will 
result in a collapse of our democratic form 
of government and the destruction of the 
democratic principle on which this Nation 
was founded; and 

“Whereas there is now pending in the Con- 
gress a bill which has for its purpose the tak- 
ing away from the States their right to col- 
lect poll taxes as a prerequisite to voting in 
any national election: Now, therefore, be it 

“Resolved by the Legislature of the State of 
Florida: x 


“Section 1. That we do memorialize and 
petition the Congress of the United States to 
defeat the bill now pending in Congress that 
will deprive the States of their right to re- 
quire the payment of poll taxes by their citi- 
zens as a prerequisite to voting; and that we 
do further insist that the Congress of the 
United States pass no other or further laws, 
the operation of which would deprive the 
States of any of their constitutional, inher- 
ent, or other rights or powers to which they 
are entitled under a democratic form of gov- 
ernment; and that we do further insist that 
the Congress of the United States pass such 
laws or repeal such laws necessary to return 
to the States those powers and rights to which 
the States of the Union are entitled. 

“Sec. 2. That a copy of this memorial, un- 
der the Great Seal of the State of Florida be 
immediately forwarded by the secretary of 
state to the President of the United States of 
America, to the President of the United 
States Senate, to the Speaker of the House of 
Representatives of the United States Con- 
gress, and that copies be forwarded to the 
delegation representing the State of Florida 
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in both House and Senate of the United States 
Congress. 

“Sec. 3. That a copy of this memorial be 
spread upon the journal in both the State 
senate and the house of representatives and 
that sufficient copies be furnished to the 
press, 

“Approved by the Governor June 10, 1943.” 


By Mr. CAPPER: 

A letter in the nature of a petition signed 
by the president and secretary of the Minis- 
terial Alliance of the Baxter Springs (Kans.) 
community praying for the enactment of 
Senate bill 860, relating to the sale of alco- 
holic liquors to the members of the land and 
naval forces of the United States; to the 
Committee on Military Affairs. 


ROLL-BACK PROGRAM—TELEGRAM FROM 
JOHN W. LIVINGSTON, DIRECTOR, 
UNITED AUTOMOBILE WORKERS, CON- 
GRESS OF INDUSTRIAL ORGANIZA- 
TIONS, REGION NO. 5 


Mr. CAPPER. Mr. President, I ask 
consent to present for appropriate ref- 
erence a telegram in the nature of a 
petition from John W. Livingston, di- 
rector, U. A. W., C. I. O. region No.5, 
appealing to the Congress to support 
roll-back prices. I ask that it be print- 
ed in the RECORD. 

There being no objection, the tele- 
gram was received and referred to the 
Committee on Banking and Currency, 
and ordered to be printed in the RECORD, 
as follows: 

Kansas City, Mo., June 7, 1943. 
Hon. ARTHUR CAPPER, 
Senate Office Building, 
Washington, D.C.: 

In behalf of 60,000 United Auto Workers 
members, their families, and general public 
within this region, strongly urge you appear 
before Senate Agricultural Committee to sup- 
port rolling back prices. Also imperative 
you take strong positive position when mat- 
ter considered by Congress. Certainly Presi- 
dent Roosevelt's program to roll back prices 
must not be scuttled by reactionary congres- 
sional forces, and, as public servant, you are 
charged with responsibility of supporting 
such program to aid in effective prosecution 
of the Nation’s war effort. 

JoHN W. LIVINGSTON, 

Director, United Auto Workers, Congress 

of Industrial Organizations, Region 
No. 5. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. WALSH, from the Committee on 
Naval Affairs: 

S. 1113. A bill to amend section 11 of the 
Naval Aviation Cadet Act of 1942; without 
amendment (Rept. No. 315); 

8.1132. A bill to amend the Naval Re- 
serve Act of 1938 so as to provide for the 
payment of a uniform gratuity to certain 
Officers recalled to active duty; without 
amendment (Rept. No. 316); 

S. 1170. A bill authorizing the conveyance 
to the State of Virginia, for highway pur- 
poses only, of a portion of the naval mine 
depot reservation at Yorktown, Va.; without 
amendment (Rept. No. 317); and 

H.R. 2663. A bill to provide a penalty for 
the willful violation of regulations or orders 
respecting the protection or security of ves- 
sels, harbors, ports, or water-front facilities; 
without amendment (Rept. No. 318). 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 
` 5.1076. A bill to authorize the issuance 
of a special series of stamps commemorative 
of the one hundred and fiftieth anniversary 
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of the laying of the cornerstone of the United 
States Capitol; without amendment, 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr, HILL (for Mr. CLARK of Idaho): 

5.1230. A bill for the relief of Ramon 
Galo Ydarraga and Pedro Ygalde; to the 
Committee on Immigration. 

By Mr. REYNOLDS: 

S. 1231. A bill to amend section 13 of the 
act of March 7, 1942, so as to provide ade- 
quate protection for persons in military or 
naval service as to the filing of State and 
local income-tax returns, and for other pur- 
poses (with accompanying papers); to the 
Committee on Naval Affairs. 

By Mr. HATCH: 

S.1232 (by request). A bill to provide 
equitable compensation for useful sugges- 
tions or inventions by personnel of the De~- 
partment of the Interior; to the Committee 
on Public Lands and Surveys. 


HOUSE BILL REFERRED 


The bill (H, R. 1616) to amend the 
Coast Guard Auxiliary and Reserve Act 
of 1941, as amended, was read twice by 
its title and referred to the Committee 
on Commerce. 


POST-WAR REEMPLOYMENT FOR VETER- 
ANS (S. DOC. NO. 65) 

Mr. MALONEY. Mr. President, in the 
New York Times of April 25 there ap- 
peared a newspaper article entitled 
“Draft in Reverse After War Urged.” 
The article was prompted by a post-war 
plan to provide employment for veterans 
prepared by Mr. Carl A. Gray, of the 
State of Connecticut. This article ex- 
cited my interest and I later had an op- 
portunity to talk with Mr. Gray. Itisa 
rather lengthy document, but the sub- 
ject is of such tremendous importance, 
and will mean so much to our country 
after the war, that I thought the plan 
should be printed for the benefit of those 


who are making a special study of post- _ 


war plans, and those agencies of govern- 
ment which are to some extent charged 
with the responsibility of post-war em- 
ployment planning. I therefore ask 
unanimous consent that what is known 
as the Gray plan, and certain other 
associated material, be printed as a Sen- 
ate document. 

I have not had the time to study this 
proposal, but I do know of Mr. Gray’s 
work on and success with the so-called 
Connecticut plan, and I feel that his view 
on this tremendously important subject 


-should be made available to those offi- 


cially interested in post-war employ- 
ment planning. 

I may add that I have discussed the 
matter of printing the material as a Sen- 
ate document with the Senator from Ari- 
zona [Mr. Haypen], chairman of the Joint 
Committee on Printing. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Connecticut? 

The Chair hears none, and it is so 
ordered. 

CIVILIAN WAR MOBILIZATION TEAM OF 
BYRNES AND BARUCH 


Mr. GUFFEY. Mr. President, the 
former colleagues of ex-Senator James F. 
Byrnes, who also served as an Associate 
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Justice of the Supreme Court, are not 
only pleased but are delighted by his ap- 
pointment as War Mobilization Director. 
His experience, his statesmanship, his 
sound judgment, and his pleasing per- 
sonality, which have been universally 
recognized, will be further evidenced by 
his assistance in the management of the 
war. 

Justice Byrnes’ choice of Mr. Bernard 
M. Baruch as special adviser to him is 
also very pleasing and heartening. Mr. 
Baruch’s successful management of the 
War Industries Board in the last war is a 
testimonial of his great ability. That we 
can have these two able, broad-minded, 
experienced statesmen at the helm assist- 
ing our great President is most reassur- 
ing. We.are confident that the war plans 
and strategy, from the standpoint of 
civilian activities, are in capable hands. 

Mr. President, I desire to quote several 
excerpts from commendatory articles in 
Pennsylvania and other newspapers: 
[From the Philadelphia Bulletin of June 

11, 1943] 
MR. BARUCH’S JOB 

Bernard M. Baruch’s abilities and ex- 
perience have already been recognized by the 
President in the muddled rubber situation. 
Director of War Mobilization Byrnes could 
not have a better man at his elbow than the 
chairman of the War Industries Board of the 
last war. 

[From the Scranton (Pa.) Tribune of June 
10, 1943] 


BARUCH DRAFTED 

James F. Byrnes, Director of the newly 
created post of War Mobilization Director, has 
availed himself of the assistance of an able 
and experienced wartime administrator in 
“drafting” Bernard Baruch in an advisory 
capacity. Baruch, Presidential consultant 
and head of the Industries Board in the First 
World War, will b> assigned studies on Gov- 
ernment policies and programs, Byrnes said. 


[From the Philadelphia Inquirer of June 
11, 1943] 

If Bernard M. Baruch isn’t to be a War Ad- 
ministrator in his own right, his official desig- 
nation as adviser and aide to James F. Byrnes, 
Director of War Mobilization, is the next best 
thing. 

Mr. Baruch, as almost everybody knows, has 
an impressive stock of native sagacity and 
acquired knowledge. As chairman of the War 
Industries Board in World War No. 1, he 
worked out solutions to many problems simi- 
lar to those now complicating our war effort, 
and without much in the way of precedents 
to guide him. i 

Ever since the First World War, Mr. Baruch 
has been a vigorous opponent of war 
profiteering. He has favored stripping the 
civilian economy to increase war output. He 
has urged a determined fight on inflation 
through rigid freezing of price and wage 
levels. i 

The country needs his continued counsel. 


Speaking editorially, the New York 
Times of June 11, 1943, had this to say 
of the appointment of Mr. Baruch: 


This appointment assures Mr. Byrnes of 
experienced, shrewd, and courageous counsel. 


I especially wish to call attention to 
an article in the June 11, 1943, issue of 
the Washington Post, which is owned 
and edited by Mr. Eugene Meyer, who 
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was here during the last war as one 
of the very capable assistants of Mr. 
Baruch, 


James F. Byrnes has made a good start in 
his new job as Deputy President in charge 
of the home front. Most important of all 
are the indications that he really intends 
to exercise his broad powers as Director of 
War Mobilization. Apparently he does not 
intend to be merely a coordinator or peace- 
maker between war agencies working at cross- 
purposes. He has already taken over the 
role of chief policy initiator on the home 
front. If he clings to that task with the 
tenacity of which he is capable, our great 
military offensive now in the offing can be 
matched by stepped-up production of war 
industry and real teamwork in Washington. 

By no means the least promising move of 
the Office of War Mobilization to date is the 
appointment of Bernard M. Baruch to be an 
unsalaried special ad’'ser to Director Byrnes. 
Mr. Baruch has been one of the country’s 
most distinguished elder statesmen ever 
since he served as Chairman of the War In- 
dustries Board during the First World War. 


[From the St. Louis (Mo.) Globe-Democrat 
of June 10, 1943] k 
WE CAN USE HIM 

War Mobilization Director Byrnes made 
two statements yesterday. One, that he has 
no ambitions to be Vice President and will 
not seek the nomination. 

The other revealed that Bernard M. Ba- 
ruch is to serve the Office of War Mobilization 
in an advisory capacity, without pay or title. 
This is good news. Mr. Baruch was the head 
of the War Industries Board in the last war. 
He has no political axes to grind. He has no 
personal ambitions. He wants to help, but 
the only conspicuous task to which he has 
been assigned was the clearing up of the 
rubber mess. His committee made an out- 
standing report upon which Administrator 
Jeffers has acted with splended results. 

Justice Byrnes and Mr. Baruch are warm 
friends. It is to the former’s credit that he 
has enlisted Mr. Baruch for the duration. 
The man whose office has been a park bench 
across the street from the White House may 
supply something we've needed badly, 


{From the Baltimore Sun of June 11, 1943] 


The new War Mobilization Director should 
profit by the advice and assistance of Mr, 
Bernard M. Baruch, who has been brought 
into the Office of War Mobilization as a sort 
of unofficial counselor. Mr. Baruch has fre- 
quently been consulted in the past by the 
President and by other leading figures in 
charge of the civilian economy. But except 
for his work as a member of the committee 
to Investigate the rubber situation, he has 
had no formal connection with Government 
agencies. 

Now that he has been officially recognized 
as an adviser by Mr. Byrnes, his great talents 
and his thorough familiarity with the prob- 
lems the war agencies are facing should 
count for a great deal more than in the past. 
Mr. Baruch’s active cooperation may be-ex- 
pected to strengthen Mr. Byrnes’ hand in the 
difficult tasks into which he is now throwing 
himsėlf, 


[From the Washington (D. C.) Star of June 
10, 1943] 
PAGING MR, BARUCH 


The announcement by James F. Byrnes, 
Director of the Office of War Mobilization, 
that he intends to make use of the talents 
of Bernard M. Baruch brings into the fore- 
ground one of the most interesting person- 
alities in this wartime Capital. 

Mr. Baruch has not been inactive. But 
with the exception of his investigation of 
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the rubber shortage, his efforts have been 
attended by little or no publicity. His func- 
tion has been that of a behind-the-scenes 
adviser and trouble shooter—a handy man to 
have around and one with a “passion for 
anonymity” at least equal to that which the 
President has decreed for his White House 
secretariat. But now, with the announce- 
ment by Mr. Byrnes, the man who headed 
the War Industries Board in the World War 
emerges publicly as one of the influential 
figures in the shaping of the domestic war 


program, 


I think, Mr. President, that these eX- 
cerpts are representative of the views of 
a cross section of the Nation. 


FLAG DAY ADDRESS BY HON. JAMES A. 
FARLEY AT CAMBRIDGE, MASS. 


[Mr. WALSH asked and obtained leave to 
have printed in the Recorp an address by 
Hon. James A. Farley at the Flag Day exer- 
cises at Cambridge, Mass., June 12, 1943, un- 
der the auspices of Cambridge Lodge, No. 839, 
Benevolent and Protective Order of Elks, 
which appears in the Appendix.] 


BOMBING GERMANY OUT OF THE WAR— 
ARTICLE BY FRANCIS V. DRAKE 


(Mr. BYRD asked and obtained leave to 
have printed in the Recorp an article by 
Francis V. Drake, entitled “Why Don’t We 
Really Try to Bomb Germany Out of the 

ə War?” published in the Reader's Digest, 
which appears in the Appendix.] 


AMERICA'S FIGHTING CONGRESS — 
ARTICLE BY DR. WILL P. KENNEDY 


[Mr. BRIDGES asked and obtained leave to 
haye printed in the Recorp ah article en- 
titled “America’s Fighting Congress,” writ- 
ten by Dr. Will P. Kennedy and published in 
the Washington Evening Star of June 13, 
1943, which appears in the Appendix.] 

THE CONGRESSIONAL WAR PARENTS 

ASSOCIATION 

[Mr. BRIDGES asked and obtained leave to 
have printed in the Recorp a list of the offl- 
cers and directors of the recently organized 
Congressional War Parents Association, and 
also a list of the Members of both branches 
of Congress and their sons and daughters 
serving in the armed forces of the Nation, 
which appear in the Appendix.] 

OUR WAR AIMS?—EDITORIAL FROM THE 
WASHINGTON TIMES-HERALD 


[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an editorial 
entitled “What Are Our War Aims?” pub- 
lished in the Washington Times-Herald of 
Sunday, June 13, 1943, which appears in the 
Appendix.] 

APPROPRIATIONS FOR DEPARTMENTS OF 
STATE, JUSTICE, AND COMMERCE 


Mr. McCARRAN. Mr. President, I 
move that the Senate proceed to the con- 
sideration of House bill 2397, making ap- 
propriations for the Departments of 
State, Justice, and Commerce. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 2397) making appropriations for 
the Departments of State, Justice, and 
Commerce, for the fiscal year ending 
June 30, 1944, and for other purposes, 
which had been reported from the Com- 
mittee on Appropriations with amend- 
ments. 

Mr. McCARRAN. Mr. President, I ask 
that the formal reading of the bill be 
dispensed with, that it be read for 
amendment, and that committee amend- 
ments be first considered, 
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The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it is 
s0 ordered, 

Mr. McCARRAN. Mr. President, I 
think a brief explanation might be well 
at this time. This is the appropriation- 
bill for the Department of State, the 
Department of Justice, and the Depart- 
ment of Commerce, for the fiscal year 
commencing the Ist day of July 1943. 

The amount of the bill as passed by 
the House was $189,629,400. The 
amount of increase by the Senate com- 
mittee is $36,476,358. I think I should 
pause in the statement of the figures at 
that point in order to make an expla- 
nation. 

This increase by the Senate commit- 
tee is largely in one item under the De- 
partment of Commerce. The committee 
increased the appropriation for the De- 
partment of Commerce because of a sup- 
plemental estimate submitted by the 
Bureau of the Budget, with a letter from 
the President asking for an item for the 
training of enlisted reservists on inactive 
status. i í 

The Senate will remember that along 
about August 1942 the Army called on 
the Civil Aeronautics Authority to broad~ 
cast over the country an invitation for 
young men to vounteer to take training 
as pilots, to become enlisted reservists on 
inactive status: Twenty-five thousand 
young men responded to that call be- 
tween August and the first of this year. 

When the 25,000 or thereabouts had 
enlisted, the Civil Aeronautics Authority 
and the Army found that they did not 
have equipment sufficient to train the 
number of men who had volunteered for 
the service. Hence a high percentage of 
these 25,000 men largely stood about 
waiting for the training which was to be 
given to them. 

It will be recalled that about 2 months 
ago we made an appropriation to pay 
these men while they were awaiting 
training. The same group we have to 
deal with again in the pending bill, 

To be very frank with my colleagues, 
the group has been a difficult one to 
deal with fairly and justly, peccuse 
neither the:Army nor the Civil Aero- 
nautics Authority had the equipment 
with which to train them, and after 
they had been marshaled into an in- 
active status as reservists the Army 
found that it did not want the total 
number. It also found that a high per- 
centage of the men could not qualify 
for pilot training. It took the Senate 
committee nearly 3 weeks finally to 
work out and have the Army approve 
for this group a status in which they 
would be trained and into which they 
would fall. 

The Bureau of the Budget submitted 
an estimate for the training of this 
group of approximately $27,800,000. The 
Civil Aeronautics Authority, in whose 
hands there had been placed the respon- 
sibility of training the group, repeatedly 
stated that that was not a sufficient 
amount to train the men. They pre- 
sented an estimate to the Bureau of the 
Budget, and the Bureau of the Budget 
considered the estimate, which was in 
an amount of $40,000,000. The Bureau 
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of the Budget sent to the committee an 
estimate for only $27,000,000, using round 
figures. 

The Army came before the committee 
of the Senate and stated that it wanted 
* to set up a different program for this 
reservist group, and that is the program 
which has now been approved by the 
Army, the Civil Aeronautics Authority, 
and by the Senate Committee on Ap- 
propriations. In other words, we had 
to wind up this particular group. We 
did not want them going on year after 
year, or interminably. We wanted the 
group and the program at sometime defi- 
nitely wound up, so that it would no 
longer be a group in existence, and a 
group of enlisted reservists on inactive 
status, which was a very unhappy condi- 
tion for the men who occupied that po- 
sition, and a very unhappy condition 
for those who had to take care of the 
appropriation. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. McCARRAN. I yield. 

Mr, REVERCOMB. How long will this 
training be carried on? What length of 
time is required to train a man? 

Mr. McCARRAN. The Civil Aeronau- 
tics Authority, into whose hands we 
placed the training of these men, esti- 
mate that it takes about J0 months to 
put the men through the three or four 
courses which the Army requires. 

Mr. REVERCOMB. I notice on page 3 
of the report that the number of trainees 
will not exceed 8,648. 

Mr. McCARRAN. I was about to ex- 
plain that. 

Mr, REVERCOMB, In connection 
with that, I should appreciate it if the 
Senator would explain why the training 
of 8,648 trainees in 10 months would 
cost $33,000,000, which would mean over 
$4,000 per trainee. 

Mr. McCARRAN. It is estimated by 
those in authority who have to do with 
these training programs that it requires 
approximately $10,000 to put a trainee 
through the courses required by the Army 
in this category. There are about three 
courses definitely assigned into which 
and through which these men must pass 
in order to be of service to the Army, 
and for the training of these men, the 
contract price for their training, their 
subsistence, housing, and everything 
connected with the training, is about 
$10,000 per trainee. 

Mr. REVERCOMB. Will the Senator 
yield further? 

Mr. McCARRAN. I yield. 

Mr. REVERCOMB. That means that 
it costs $1,000 a month per man to train 
them. 

Mr. McCARRAN. That is the way it 
would seem to figure out, although that 
is not a correct way of stating it. 

Mr. WALLGREN. Mr. President, will 
the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. WALLGREN. I notice on page 2 
of the report an item of $1,842,000 for 
the establishment of air navigation 
facilities. 

Mr. McCARRAN. Ishall come to that 
item in a moment. If the Senator will 
kindly permit me to conclude my ex- 
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planation of the other item, I shall be 
glad to explain the item to which the 
Senator refers. 

Mr. WALLGREN. Very well. 

Mr. McCARRAN. To conclude with 
the item in the appropriation for the De- 
partment of Commerce, which covers the 
group of trainees in question: The Army 
has established the program, and it will 
require about 8,600 men to be taken into 
training in order that the Army may re- 
ceive about 7,000 fully trained men out 
of the group. Percentage experiences 
have been applied to those figures, and 
the Army estimates that in order finally 
to receive 7,200 trained men it must 
place 8,600 men in training at the begin- 
ning. It was first proposed that when 
the men were fully trained they would 
be taken over by the Army in a sort of 
civil capacity, as liaison flyers, cross- 
country flyers, ferry-service flyers, and 
so forth. But now the Army has set up 
a new program. The first day of July 
the men in this group will all be called 
into active service, and between the 1st 
of July and the ist of September they 
will be screened out until there remain 
only 8,600 men to undertake the training. 
This training has been going on all the 
time since last August, and is continuing 
at the present time, 

When the Army established a new 
program and presented it to the Com- 
mittee on Appropriations of the Senate, 
the committee then was confronted with 
another problem, namely how much 
money to appropriate for the proper 
carrying out of the Army’s new program. 
We called before us representatives of 
the Civil Aeronautics Authority and told 
them to present to us their estimates of 
what it would cost to train these men 
through the category of training which 
the Army required, and they submitted 
to the committee the amount which the 
committee has set up in this item, name- 
ly, $33,940,358. The Bureau of the 
Budget under a former program had es- 
timated that the work could be done for 
$27,800,000. Nevertheless, when the 
Army set up a new program it was neces- 
sary to go forward with it at once, be- 
cause the Army desired to call these 
men into active service on the 1st day of 
July; hence we have to take immediate 
steps to make a proper appropriation. 

Let me say further that the committee 
has instructed the Senator from Nevada, 
who is handling the bill on the floor, to 
obtain from the Bureau of the Budget 
the results of a further study, before the 
conference committee meets, so the con- 
ferees may deal with the subject in its 
final analysis. So the committee will 
recommend when we come to considera- 
tion of this item in the bill, that the 
amount of $33,940,358 be appropriated, 
with the understanding—and I have al- 
ready taken it up with the Bureau of the 
Budget—that before we go into confer- 
ence the amount will be broken down and 
itemized so the conferees will know the 
proper amount to put into the bill to 
carry forward the Army program. 

Mr. President, I have made an extend- 
ed explanation of the item because it is 
the largest item in the bill that comes in 
by way of an amendment to the bill over 
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and above the amount contained in the 
bill as it come from the House. 

Mr. WHITE. Mr. President, may I 
interpose a very brief statement, perhaps 
in the form of a question? I shall try 
to make it in that form anyway. 

Mr. McCARRAN. Yes, I shall be glad 
to have the Senator do so. 

Mr, WHITE. As I understand the sit- 
uation, the language which now appears 
as the committee amendment in the bill 
is the result of long deliberation by the 
subcommittee of the Committee on 
Appropriations. 

Mr. McCARRAN. That is correct. 

Mr: WHITE. I understand confer- 
ences were held between members of the 
committee and representatives of the 
Civil Aeronautics Authority and officers 
of the Army, and that from those con- 
ferences there was worked out both this 
language and the amount which is pro- 
posed to be appropriated. I think I am 
justified in saying that the minority 
members of the subcommittee and of the 
committee were in complete concurrence 
with the conclusions, arrived at by the 
majority of the committee. I think in 
particular I am justified in saying that 
the Senator from Massachusetts [Mr. 
Lopce], out of his experience in the 
armed forces of the United States, and 
out of the close study which he has been 
giving to appropriation bills, contributed 
substantially to working out the com- 
mittee agréement, and that in the form 
in which the amendment now appears 
before the Senate it has the complete 
approval of the Senator from Massachu- 
setts, the Senator from Ohio (Mr, BUR- 
ton], and indeed the other minority 
members of the subcommittee. 

Mr. McCARRAN. I wish to say, Mr. 
President, that what the Senator from 
Maine has stated is exactly the fact. 
The language in the appropriation bill 
which was recommended to be placed in 
it by the subcommittee was carefully 
worked out with this point, among 
others, in mind: It was the desire on the 
part of the able Senator from Massa- 
chusetts [Mr. Lopce], the acting chair- 
man of the Committee on Appropria- 
tions, the Senator from Tennessee [Mr. 
McKeELLAR], and the chairman of the 
subcommittee, that an end be brought to 
the existence of this group within a rea- 
sonable time, and that time has now 
been fixed. No more men are going into 
the group. Enlistment in the group has 
been terminated. The group will be cut 
down until it shall bë composed of about 
8,600 men, who are to go into training, 
and of that number 7,200 will go into the 
Army. A direction in writing was given 
by the Army to the Civil Aeronautics Au- 
thority that it turn over to the Army dur- 
ing the course of this training 600 men a 
month. The Civil Aeronautics Authority 
have been keeping up the program to 
date. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. REVERCOMB. Iam not familiar 
with the hearings or the testimony ad- 
duced before the committee. I have the 
greatest confidence in the committee, and 
naturally in the committee’s conclusions, 
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Also I have no objection as to the num- 
ber of men to be trained. The more men 
who are trained under this program the 
better the result. But I am astonished 
at the cost of $1,000 per month per man 
for such training. 

Mr. McCARRAN. I wish to advise the 
Senator from West Virginia that that 
amount includes the acquisition of equip- 
ment, of aircraft, subsistence, housing, 
the training to be done by regular con- 
tractors who contract to train these men, 
All those items are included in the figure 
of $1,000 a month, if that be the figure. 
Approximately $10,000 will be required 
for the training of one man. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. WHITE. I take it that in fact and 
in purpose this is a liquidating proceed- 
ing. It is designed to bring to an end 
the program as it has been heretofore 
carried on and shift the future training 
to the officers and facilities of the Army. 

Mr.McCARRAN. Ishould like to aug- 
ment that statement by saying that since 
this program was set up by the Army in 
August of last year the Army has com- 
pletely revolutionized the training, and 
has now set up what is known as the War 
Training Service, in which trainees are 
trained in colleges and universities 
throughout the country. Some two- 
hundred-odd colleges are training men 
for the Service. 

Mr. President, I now yield to the Sen- 
ator from Washington [Mr, WALLGREN] 
for a question. 

Mr. WALLGREN. I notice on page 2 
of the report an item of $1,842,000 for 
the establishment of air navigation fa- 
cilities. I am curious to know whether 
any of this money is being spent in 
Canada. 

Mr. McCARRAN. I have queried the 
Civil Aeronautics Authority on that sub- 
ject because some days ago the same 
question came to the chairman of the 
subcommittee of the Committee on Ap- 
propriations having this bill in hand. I 
queried Mr. Donaldson and others in the 
Civil Aeronautics Authority about the 
duty and obligation of constructing 
landing areas. I was told positively no. 
The language of the bill limits the con- 
struction of the landing areas and facili- 
ties to American territory. 

Mr. WALLGREN. Then as to all the 
installations which are along the present 
ferry-command route through Canada 
and into Alaska, all those in Canada 
must have been built by the Army; be- 
cause they have their facilities and land- 
ing fields and communications facilities, 

Mr. McCARRAN. In Alaska? 

Mr. WALLGREN. Along the entire 
route going from Great Falls to Edmon- 
ton and to White Horse, and then to 
Fairbanks and on to Nome. 

Mr. McCARRAN. But the Senator 
asked me whether the money is to be 
spent in Canada, 

Mr. WALLGREN. Yes; is any of the 
money to be spent in Canada, and has 
the Department of Commerce spent any 
money in Canada for the installation of 
landing facilities, landing strips, radio 
beacons, or any other facilities? 
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Mr. McCARRAN. I am advised that 
as to landing strips and landing fields, no 
American money has been spent in 
Canada. 

Mr. WALLGREN. American money 
has been spent in Canada; but I asked 
specifically as to this appropriation for 
the Department of Commerce. 

Mr. McCARRAN. There is none that I 
can see. 

Mr. WALLGREN. Because today we 
are building landing fields and commu- 
nications facilities. 

Mr. McCARRAN. In Canada? 

Mr. WALLGREN. In Canada. 

Mr. McCARRAN. The only answer 
I can give to the Senator is that all the 
appropriated money in the bill, except 
as to one item, is for construction of 
facilities of various kinds in Alaska. 

Mr. WALLGREN. None of it for con- 
struction of facilities in Canada? 

Mr. McCARRAN. None was so stated 
to the committee. 
inca WALLGREN. I thank the Sena- 

r. 

Mr. McCARRAN. Mr. President, the 
order has been entered that the formal 
reading of the bill be dispensed with, that 
it be read for amendment, and that the 
amendments of the committee be first 
considered. I ask that the order be now 
complied with. 

The VICE PRESIDENT. The clerk 
will proceed to state the committee 
amendments. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Title I—Department of State— 
Office of the Secretary of State”, on page 
3, line 20, after the word “foregoing”, to 
nt out “$310,000” and insert “$410,- 

The amendment was agreed to. 

The next amendment was, on page 4, 
line 8, after the word “elsewhere”, to 
strike out “$248,000” and insert “$288,- 
000. 

The amendment was agreed to. 

The next amendment was, on page 4, 
after line 13, to insert: 

‘Collecting and editing official papers of 
Territories of the United States: For the ex- 
penses of collecting, editing, copying, and 
arranging for publication the official papers 
of the Territories of the United States, in- 
cluding personal services in the District of 
Columbia and elsewhere, printing and bind- 
ing, and contingent and traveling expenses, 
as provided by the act approved February 28, 
1929, as amended by the act approved June 
28, 1937 (5 U. S. C. 168-168b), $10,000. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Foreign Intercourse”, on page 
9, line 21, after “(22 U. S. C, 12)”, to 
strike out “$210,000” and insert “$230,- 
000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title 1—Department of Jus- 
tice—Immigration and Naturalization 
Servicc”, on page 45, line 11, after the 
word “Convention” and the colon, to 
strike out “Provided further, That the 
provisions of the act of February 15, 1934 
(48 Stat. 351), as amended, relating to 
disability or death compensation and 
benefits, shall apply to alien enemy de- 
tainees receiving from the United States 


5843 


compensation in the form of subsistence, 
cash advances, or other allowances in ac- 
cordance with regulations prescribed by 
the Attorney General for work perform- 
ed in internment camps; but this proviso 
shall not apply in any case coming with- 
in the purview of the workmen’s compen- 
sation laws of any State, Territory, or 
possession, or in which the claimant has 
received or is entitled to receive similar 
benefits for injury or death.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title I1]—Department of Com- 
merce—Office of the Secretary”, on page 
52, line 8, after the word “field”, to strike 
out “$110,000” and insert “$115,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Bureau of the Census”, on page 
57, line 7, after the word “otherwise” and 
the semicolon, to insert “purchase, ex- 
change, maintenance, repair, and opera- 
tion of two motor-propelled station 
wagons,” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Office of Administrator of Civil 
Aeronautics”, on page 58, line 18, after 
the word “automobiles”, strike out “$2,- 
413,000” and insert “$4,255,000.” 

The amendment was agreed to. 

The next amendment was, on page 60, 
after line 5, to insert: 


Civilian pilot training: For all nec 
expenses of the Office of Administrator of 
Civil Aeronautics in carrying out the duties, 
powers, and functions devolving upon it pur- 
suant to the authority contained in the Civil- 
jan Pilot Training Act of 1937, as amended 
(49 U. S. C. 751, 752), and as further amended, 
but limited to the training of sufficient per- 
sons, presently enrolled in the civillan pilot 
training program, to produce 7,200 instructor 
course graduates for the Army, including pér- 
sonal services in the District of Columbia and 
elsewhere; not to exceed $1,000 for expenses 
of attendance at meetings of organizations 
concerned with the purposes of this appro- 
priation when authorized by the Adminis- 
trator; salaries and traveling expenses of em- 
ployees detailed to attend courses of training 
conducted by the Government or other agen- 
cies serving aviation; purchase, cleaning, and 
repair of special aviation wearing apparel and 
parachutes; traveling expenses; not to exceed 
$100,000 for the purchase of aircraft for ad- 
ministrative purposes; hire, maintenance, re- 
pair, and operation of aircraft and passenger- 
carrying automobiles} pay at a rate of $50 per 
month to persons subject to service in the 
Army of the United States but not on active 
duty therein, while undergoing training and 
during one or more periods while awaiting 
assignment between courses (not exceeding 
2 months between any two courses) pursuant 
to the Civilian Pilot Training Act of 1939, as 
amended, travel and subsistence of trainees, 
$33,940,358: Provided, That not to exceed 
$441,000 of this amount may be transferred 
to the appropriation “Enforcement of safety 
regulations, Office of Administrator of Civil 
Aeronautics,” for expenditure in connection 
with payment of salaries and travel of per- 
sonnel engaged in supervision and promotion 
of the safety features of the civilian pilot 
training program, and not to exceed $258,662 
may be transferred to the appropriation 
“General administration, Office of Adminis- 
trator of Civil Aeronautics,” for n 
expenses in connection with the general ad=- 
ministration of the program: Provided fur- 
ther, That no part of this appropriation shall 
he available after September 1, 1943, to pay 
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any member of the Enlisted Reserve on in- 
active status. 


The amendment was agreed to. 

The next amendment was, at the top 
of page 62, to insert: 

Development of landing areas: The consol- 
idated appropriation under this head in the 
Department of Commerce Appropriation Act, 
1943, shall remain available until June 30, 
1944, without warrant action: Provided, That 
not to exceed $158,000 may be transferred to 
the appropriation “General administration, 
Office of Administrator. of Civil Aeronautics,” 
for necessary expenses in connection with 
the general administration of the develop- 
ment of landing-areas program, 


Mr. McCARRAN. Mr. President, at 
this point I think an explanation to the 
Senate would not be out of place. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. McNARY. While I was discussing 
another measure with the distinguished 
Senator from Washington, the clerk, 
seemingly with considerable haste—al- 
though I am not complaining about 
that—proceeded to read sundry of the 
committee amendments. Let me inquire 
at what point he stopped a moment ago? 

Mr. McCARRAN, He stopped with the 
amendment on page 62, lines 1 to 9. We 
can return to the previous amendments 
if the Senator desires to have that done. 

Mr. McNARY. No; I am not asking to 
have that done. Mr. President, I in- 
quire to what subject does the amend- 
ment on page 62 relate? 

The VICE PRESIDENT. To the de- 
velopment of landing areas. 

Mr. McCARRAN. Mr. President, I de- 
sire to make an explanation of the 
amendment. 

Mr. McNARY. I should be glad to 
have the Senator do so; that is what I 
wanted. 

Mr. McCARRAN. For the fiscal year 
1943, the Congress appropriated $199,- 
000,000 for the construction of landing 
areas within the United States or pos- 
sessions of the United States. During 
the year all the $199,000,000 has been al- 
located, but only approximately $100,- 
000,000 has been expended, leaving a bal- 
ance yet unexpended, but allocated, of 
approximately $99,000,000. No appro- 
priation of new money is carried in this 
item. There is only the reappropriation 
of $99,000,000, the appropriation of which 
will lapse and expire if we do not reap- 
propriate the money for the program al- 
ready laid out, and for which the money 
has already been allocated. 

Mr. WHITE. Mr, President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. WHITE. As I understand the 
item, it is simply a carry-over of money 
which heretofore has been appropriated, 
but which by present law must be spent 
during the current fiscal year. The item 
is simply a projection of the $99,000,000 
into the future; and the money is to be 
spent in its entirety for projects which 
have Army approval. 

Mr. McCARRAN. That is correct— 
Army or Navy approval. 

Mr. WHITE. Yes; Army or Navy ap- 
proval. 


CONGRESSIONAL RECORD—SENATE 


The VICE PRESIDENT. The ques- 
tion is on agreeing to the committee 
amendment on page 62, lines 1 to 9. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Civil Aeronautics Board”, on 
page 63, line 17, after “snowshoes, and 
skis)”, to strike out “$1,150,000” and in- 
sert “$1,214,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Coast and Geodetic Survey”, 
on page 66, line 19, after the name 
“Maryland”, to strike out the comma and 
“not exceeding $2,700 each.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Bureau of Foreign and Domes- 
tic Commerce”, on page 69, line 9, after 
the word “exceed”, to strike out “$1,260,- 
000” and insert “$1,310,000”; in line 16, 
before the word “Provided”, to strike out 
“$1,309,000” and insert “$1,359,000”, and 
in line 19, after the word “appropri- 
ated”, to strike out the colon and the 
following additional proviso: “Provided 
further, That no part of the appropria- 
tion in this paragraph shall be used for 
inquiries or investigations relating to 
dairy products, or for promotional activi- 
ties inquiries or investigations in connec- 
tion with oleomargarine, ‘filled milk’, 
‘filled’ cheese and other pretended sub- 
stitutes for dairy products.” 

The VICE PRESIDENT. Without 
objection, the amendment is agreed to. 

Mr. McNARY. Mr. President, I hope 
the Vice President will recall his state- 
ment of the adoption of the amendment. 

The VICE PRESIDENT. Without ob- 
jection, the amendment will be recon- 
sidered. 

Mr. McNARY, I do not know that I 
shall oppose the amendment, but the able 
senior Senator from Wisconsin [Mr. La 
FOLLETTE] has always favored legislation 
of this character, and similar legislation 
is carried in a number of appropriation 
bills. I observe that he is absent at the 
moment, undoubtedly due to official 
matters. 

Mr. McCARRAN. Mr, President, to 
what item does the Senator refer, let me 
inquire. 

Mr. McNARY. To the item on page 69, 
providing for deletion of the language on 
lines 19 to 25. 

Mr. McCARRAN. That language was 
inserted on the floor of the House. Rep- 
resentatives of the Department came be- 
fore the Senate subcommittee and re- 
quested that the item be stricken be- 
cause in its present form it would pro- 
hibit any inquiries or investigations rel- 
ative to dairy products or for the promo- 
tion of inquiries relative to “filled” cheese, 
so-called, or “filled milk,” and the like. 

The objection made on the floor of the 
House was- that certain publications 
which had been issued by the Depart- 
ment were initiated and put forward 
when the W. P., A. was in existence; that 
W. P. A. labor was used for the prepara- 
tion of the studies; that that activity 
had terminated, and no more publica- 
tions were going to be issued, but that if 
the language remained in the bill it 
would prohibit the prosecution of 
studies along scientific lines. 
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Mr. McNARY. Mr. President, I think 
the explanation is very satisfactory. 

Mr. McCARRAN. I thank the Senator. 

Mr. McNARY. I mention the matter 
only because of the absence of my col- 
league who sits at the desk behind me. 
I wanted to make inquiry concerning the 
item. 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 
ment on page 69, lines 19 to 25. 

The amendment was agreed to. 

The next amendment was, at the top of 
page 70, to insert: 

Field office service: For salaries (not to 
exceed $250,000) and all other expenses neces- 
sary to operate and maintain regional, dis- 
trict, and cooperative branch offices for the 
collection and dissemination of information 
useful in the development and improvement 
of commerce throughout the United States 
and its possessions, including foreign and 
domestic newspapers (not exceeding $300), 
periodicals and books of reference, $295,000. 


Mr. McNARY. Mr. President, is that 
item a new one? 

Mr. McCARRAN. Let me say to the 
Senator that the item is not new. It was 
estimated by the Bureau of the Budget, 
but was stricken out by the House, It 
has been carried in appropriation bills for 
years. There are thirty-odd offices lo- 
cated at various places throughout the 
country. They belong to the Bureau of 
Foreign and Domestic Commerce. They 
act as offices to advise those who now are 
interested in the prosecution of the war 
as to where certain commodities may be 
obtained and as to what commodities 
may be essential for a given area. They 
act as a guide for that domestic com- 
merce activity, which is now under the 
State Department. This is the Com- 
merce Department’s actual contact with 
various sections of the United States, 
It does not include the Foreign Service. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. McNARY. Recently the Commit- 
tee on Commerce of the Senate reported 
favorably a bill which has for its pur- 
pose obtaining information in behalf of 
little business. I wonder if this service 
is rendered to that group of businessmen, 
who are now suffering from the impact 
of war activities. 

Mr. McCARRAN. It was testified by 
Mr. Jones, Secretary of Commerce, who 
came before the committee, that these 
offices are most important because of their 
contact with small business throughout 
the country, and that to put them out 
of business would be disastrous, 

Mr, WHITE. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. WHITE. Does not the record 
show that this is simply the continuation 
of a service which has been in existence 
for some 30 years? 

Mr. McCARRAN. That is correct, 
There are 31 or 32 offices throughout the 
country. Let me say that the House held 
the item up to make a study, and after 
the study was made I received word 
from the House committee which en- 
couraged the inclusion of this item in 
the bill. 
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The PRESIDING OFFICER (Mr. 
WALLGREN in the chair). The question 
is on agreeing to the committee amend- 
ment at the top of page 70. 

The amendment was agreed to. 

Mr. LANGER. Mr. President, will the 
Senator yield for a question? 

Mr. McCARRAN. I yield. 

Mr. LANGER. I am not a member of 
the committee, and am not very well 
informed concerning the bill. On page 
71, lines 20 to 25, there is an item as fol- 
lows: 

Printing and binding: For printing the 
weekly issue of patents, designs, trade-marks, 
exclusive of illustrations; and for printing, 
engraving illustrations, and binding the Of- 
ficial Gazette, including weekly and annual 
indices, $740,000; for miscellaneous printing 
and binding, $60,000; in all, $800,000. 


- One issue would cost $15,000. Is there 
any testimony regarding that item? 

Mr. McCARRAN. None at all, be- 
cause it was not a matter in controversy. 
No department asked for a review of it. 
Hence, our committee did not touch on 
the subject, and I have no information; 
but the House hearings would give the 
Senator the information, which I am 
sorry I do not have. 

Mr. LANGER. Does not $15,000 seem 
like a tremendous price to pay for one 
issue of the Official Gazette? 

Mr. McCARRAN. We find what we 
consider tremendous prices in connec- 
tion with every item in appropriation 
bills; but I think if the Senatoi looks 
into the question carefully, he will un- 
doubtedly find that the House made a 
careful study of the subject, so much so 
that the departments did not question 
it, “i the figure has been fixed accord- 

Bly. 

The PRESIDING OFFICER. The 
clerk will state the next amendment re- 
ported by the committee. 

The next amendment was, under the 
subhead “National Bureau of Stand- 
ards”, on page 74, after line 23, to insert: 

Construction of wind tunnel: For the con- 
struction of a building and wind tunnel and 
the purchase of necessary equipment there- 
for to facilitate the testing of designs of air- 
craft bombs and projectiles, $110,000, to be 
immediately available. 


The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 

Mr. WHERRY. Mr. President, I 
should like to ask the Senator from 
Nevada a question. Why did not the 
committee include in the bill an appro- 
priation for the completion of the 28 
airports which have been constructed by 
municipalities and other Government 
subdivisions in conjunction with the 
Federal Government? I understand 
there is a list of 28 of them. Some of 
them are 90 percent complete. They are 
located in California, Colorado, Ken- 
tucky, Georgia, Indiana, Iowa, Kansas, 
Maine, Michigan, Minnesota, New Mex- 
ico, North Carolina, Texas, West Vir- 
ginia, Wisconsin, and Nebraska. 

I am particularly interested in two 
airports, one at Beatrice, Nebr., and one 
at Fremont, Nebr. I received word over 
the telephone day before yesterday from 
Beatrice. I am informed by Hon. KARL 
Streran, Representative in Congress from 
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the Third District of Nebraska, that he 
has received a communication from Fre- 
mont to the effect that both those air- 
ports are 90 percent complete. I am 
asking why there is not an appropriation 
in this bill to complete them. 

Mr. McCARRAN. Mr. President, if 
those airports were authorized by the War 
or Navy Departments, they are going for- 
ward, and the money for them is in the 
bill. If they were not authorized by the 
War or Navy Department, they would not 
come under this bill, and would not be 
constructed at all. 

Mr. WHERRY. Does the Senator 
mean that the 28 airports to which I have 
referred are not provided for in this ap- 
propriation? * 

Mr. McCARRAN, I would not say that, 
because I am not familiar with those air- 
ports. Let me make an explanation, 
which I think will answer the question. 

There is in this bill a reappropriation 
of $99,000,000, which is a part of an ap- 
propriation of $199,000,000 which Con- 
gress made last year for the fiscal year 
ending June 30. One hundred million 
dollars has been expended in the con- 
struction of landing areas, There is still 
$99,000,000 in that appropriation, all of 
which has been allocated for the con- 
struction of landing areas, which are 
either now in the course of construction, 
or which are to be constructed within 
the next year. We propose to reappro- 
priate $99,000,000 of the $199,000,000 
which we appropriated last year. If we 
did not carry that sum by way of reap- 
propriation in this bill, it would lapse at 
the end of the fiscal year. So, if the 
landing areas at Beatrice, Nebr., or wher- 
ever they may be in Nebraska, are in the 
program, if they have been approved by 
the Army or the Navy—and it was neces- 
sary to obtain the approva! of the Army 
or the Navy before they could go for- 
ward—money is appropriated in this bill 
for their completion. 

Mr. WHERRY. Mr. President, will the 
Senator further yield? 

Mr. McCARRAN. I yield. 

Mr. WHERRY. Iam reliably informed 
that the 28 airports are not within the re- 
appropriation of $99,000,000. 

Mr.McCARRAN. Icannot answer that 
question. If they are not, then they are 
not authorized by the Army or Navy. No 
landing area can go forward now without 
the approval of the Army or the Navy. 

Mr, WHERRY. Let me ask what is to 
become of those properties, some of 
which are 90 percent complete? 

Mr. McCARRAN, Is the work going 
on? 

Mr. WHERRY. Yes. I personally 
know about the situation at Beatrice, 
Nebr. I have seen the airport. Some of 
the best land available was devoted to 
that purpose. Bonds were sold, and the 
credit of the community was pledged, 
with the understanding that the airport 
would be completed. I am reliably in- 
formed that neither the Beatrice nor the 
Fremont plant is included in the reap- 
propriation of $99,000,000. 

Mr. McCARRAN. That may be true. 
If it is, then they do not come under this 
bill at all, It may be that they come 
under the Civil Aeronautics Authority, 
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in a different program, but I doubt it, be- 
cause under the rules and regulations of 
the War Production Board the, Civil 
Aeronautics Authority cannot go for- 
ward with the completion of a landing 
area, without the approval of the Army or 
Navy. 

Mr. WHERRY. The Senator now 
states that he is not sure that any of the 
28 fields to which I have referred, in 
various States, come within the reap- 
propriation of $99,000,000. 

Mr, McCARRAN. Iam not, because I 
have not seen the approved list of land- 
ing fields. Let me say further to the 
Senator by way of explanation that 
about May of 1942, when the Army set 
up the program for landing fields in the 
United States, the program was brought 
before the Appropriations Committee, 
The Army then submitted a revised pro- 
gram; but I am advised by the Civil 
Aeronautics Authority and by others 
‘that even the revised program has been 
revised, and rerevised. Many of the 
fields which were approved, and were on 
the list first presented to the Appropria- 
tions Committee, have not gone forward 
because others have been selected by the 
Army or the Navy in their places, 

Mr. WHERRY. Let me ask a further 
question, I understand the Senator+to 
say that $99,000,000 is now reappropris 
ated under this bill, 

Mr. McCARRAN. That is correct. 

Mr. WHERRY. If the fields to which 
I have referred come under.the bill, the 
Senator feels that the money for them 
will be reappropriated? 

Mr. McCARRAN. In my judgment 
they must be under some program which 
the Army or the Navy approves. I think 
they probably come under the reappro- 
priation of $99,000,000. 

Mr. WHERRY. And if they are not 
under it, it is because the Army or the 
Navy has not approved the airports? 

Mr. McCARRAN. I am sorry that I 
cannot answer that question. 

Mr. WHITE rose. 

Mr. LA FOLLETTE. Mr. Presi- 
dent—— 

Mr. McCARRAN. Will the Senator 
from Wisconsin permit me to respond 
to an inquiry from the Senator from 
Maine? 

Mr. WHITE. Mr. President, I was 
about to ask a question, but the Sen- 
ator has already answered it. 


THE PETROLEUM SITUATION IN THE 
MIDDLE WEST 


Mr. LA FOLLETTE. Mr. President, I 
have just come from an informal meet- 
ing of Senators and Representatives 
from ration district No. 2. The Senator 
from Michigan [Mr. VANDENBERG], the 
Senator from Illinois [Mr. Lucas], and I 
took the initiative in inviting Senators 
to hold the meeting. A group in the 
other House had already organized last 
week and had elected Representative 
CLARENCE Brown of Ohio as chairman, 
and Representative PAUL CUNNINGHAM of 
Iowa as secretary. There was a goodly 
attendance at the meeting of both Sen- 
ators and Representatives. 

Hon. Harold L. Ickes, Petroleum Ad- 
ministrator for War, appeared, among 
others, and gave one of his usually frank 
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and illuminating statements concerning 
the entire situation so far as gasoline 
and petroleum production and transpor- 
tation were concerned. I think it is 
fair to say that the Administrator gave 
clear indication that he is not at all in 
sympathy with the idea that persons in 
district No. 2 should be rationed simply 
on the theory that misery loves com- 
pany, or should have company provided 
for it if it does not get it under its own 
power. He also assured the group that 
before any further restrictions were im- 
posed upon the use of gasoline in district 
No. 2, or any portion of it, he would con- 
fer with this group and give it due notice 
of any such action. i 

Mr. R. F. Dow, of the Office of De- 
fense Transportation, also made a state- 
ment concerning the transportation sit- 
uation, and Mr. Paul M. O'Leary of the 
O. P. A., in charge of rationing, ap- 
peared and made a statement. 

I believe much was accomplished, and 
I think the people of district II should 
feel reassured that there is at least no 
immediate prospect of a further curtail- 
ment in the use of gasoline in that area. 

In this connection, Mr. President, I 
ask unanimous consent to have incor- 
porated in the Record at this point as a 
part of my remarks a statement by Mr. 
Ickes. The first sentence reads as 
follows: 


I have been advised that your committee 
desires to explore the petroleum supply sit- 
uation in the Middle West, primarily to as- 
certain the facts as to the adequacy of the 
supply of motor gasoline for civilians. 


I ask that the entire statement be in- 
corporated in the Recorp at this point 
as a part of my remarks. 

There being no objection, the state- 
ment was ordered to be printed in the 
RecorD, as follows: 


I have been advised that your committee 
desires to explore the petroleum supply sit- 
uation in the Middle West, primarily to as- 
certain the facts as to the adequacy of the 
supply of motor gasoline for civilians. In 
the background there is, of course, the 
specter of the further curtailment of civilian 
use of gasoline. You wish to drag that 
ghost out by the heels. If, in fact, civilian 
motorists in any part of the country must 
reduce their use of gasoline more than has 
been required under the current rationing 
Program established by the office of the 
Rubber Director as a rubber conservation 
measure, or if civilian motorists must con- 
tinue to be rationed even after rubber is 
again available—you want to know why. 

Last week I met with a committee of east- 
ern Congressmen who were concerned pri- 
marily with the gasoline shortage in this 
area. The eastern shortage, as they know, 
is governed by a shortage of transportation. 
Regardless of the fundamental question as 
to whether we will have enough gasoline 
to supply an unrationed use by civilian 
motorists on a Nation-wide basis, the fact 
is that there are current supplies of gasoline 
in other areas which are more ample than 
those available on the east coast. The pres- 
ent disparity in the treatment of civilian 
motorists in the various geographical areas 
is due to physical limitations on our ability 
to equalize supplies in all areas of the 
country. 

Sometime at or about the end of this year 
the total volume of petroleum products moy- 
ing into the east coast—our District No, 1— 
will approximate the same volume as was 
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moved in before the war stripped the east 
coast of its tanker fleet. In effect, the stream 
of petroleum flowing eastward, which dimin- 
ished to about two-thirds its normal size at 
the depths of winter, will rise again to its 
normal level although we had to cut a brand 
new channel for it. 

As our eastern friends well know, the re- 
sumption of a normal flow of the petroleum 
stream eastward does not mean that there 
may not continue to be a severe drought of 
petroleum on the Atlantic coast nevertheless, 
The amount of petroleum products available 
to civilians in the East depends, from now on 
out, on the needs of the armed services of the 
United States and its allies in the European 
and African theaters of war. It is from the 
east coast that substantial amounts of these 
supplies must be drawn and the more petro- 
leum drawn from the eastern bank for the 
winning of the war, the less can be used at 
home. 

I mention the international situation and 
the east-coast situation as a mere prelimi- 
nary to a discussion of the somewhat differ- 
ent problem which I know is your particu- 
lar concern, Further, I am presenting this 
prepared statement as a further preliminary 
to submitting myself and my staff to any 
specific inquiries which you may wish to 
make. However, the problem of petroleum 
supply, now and in the future, is so complex 
that I believe that any specific questions on 
the supply situation in the interior of the 
country can best be made after I have given 
you the main framework of the situation as 
we see it in the Petroleum Administration 
for War. 

In order to provide an adequate supply of 
petroleum products to our people, we must 
sustain six basic features of the national 
economy. We must have enough crude oil 
each day, not in the ground, but on top of 
the ground, in tanks or gathering lines. We 
must have means to transport that crude oil 
to our refineries. We must have refining ca- 
pacity to convert that crude into products, 
such as gasoline and fuel oil. We must have 
means to convey the products to the points 
of use and to distribute them. We must 
have men and women to man these facilities. 
We must have sufficient financial incentives 
in all phases of the industry to keep the 
wheels in motion. 

When and if difficulty is experienced in 
maintaining any one of these six essential 
features, and the supply reaching the popula- 
tion is thereby reduced below the point at 
which there is plenty for all, we must have 
a really effective method of distributing the 
available supply in a manner that best serves 
the public interest. No method of reducing 
consumption can be effective unless the peo- 
ple understand it and understand the reasons 
for it. Opposition to any restrictions which 
may be imposed will be based on disbelief of 
the necessity of restriction, not because of any 
selfish interest in the relative allocations 
made of the available supplies. Military 
needs come first. Farm needs come next, lest 
we suffer from a shortage of food. The needs 
of war industries and really essential civilian 
industries (both as to fuel oil and as to work- 
er's transportation) share second place with 
farm needs. In a choice as to whether our 
people are to be warm in winter or have the 
unrestricted use of their automobiles, there 
is not apt to be any disagreement, Similarly, 
there should be no disagreement on the point 
that since coal can be substituted for oil for 
heating purposes and cannot be used “as is” 
in the tank of an automobile, it is to the 
national interest that heating and power fa- 
cilities should be converted whenever possible 
from the use of oil to coal or hydroelectric 
power, if the effect of failing to do so will be 
to contribute to a petroleum shortage. 

Every barrel of crude oil sent through our 
refineries results in the production of some 
gasoline and some fuel oil or something 
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equivalent to fuel oil, such as coke or asphalt. 
Even if there were no demand for a fuel hav- 
ing a petroleum base, we would have to make 
some just the same, in order to produce 
lighter products such as gasoline. Contrari- 
wise, if there were a tremendous need for fuel 
oil and no reason at all for producing gaso- 
line, we should still have to produce some 
gasoline in order to make fuel oil. 

I mention this to remind you that the 
problem of adjusting the yields of various 
products produced in our refineries is one 
with which we must cope daily. Actually, of 
course, the war program demands tremendous 
quantities of both gasoline and fuel oil. 
Fuel oil for the Navy, for the merchant fleets, 
and for industry. Gasoline for planes, tanks, 
trucks, jeeps, and essential civilian transport. 

We must cope with a certain inflexibility 
as to the location of our refineries. Half of 
the critically needed petroleum war products 
such as aviation gasoline, butadiene for rub- 
be~, and toluene for TNT, must be produced 
on the Gulf coast for the simple reason that 
there is where the available crude oil and 
refining equipment is located. War products 
can be only a part of the total production, 
and, to keep up war-product production, we 
must supply crude to these refineries and 
haul away all of the products made. The 
same thing is obviously true of refineries 
producing war. products in other localities. 
Crude oil must be supplied to the east-coast 
refineries aviation gasoline, even 
though diversion of the available transpor- 
tation into the movement of gasoline or fuel 
oil to the east coast from other areas might 
provide greater immediate comfort to civil- 
ians. Refineries in the Midwest which make 
these same critical war products must have 
the first call on available crude oil, even if 
the effect would be to shut down other re- 
fineries and create local surpluses of civilian 
motor gasoline at some points and local 
shortages at other points. 

I have sought your indulgence for these 
general observations because I can comment 
on the particular features of the supply sit- 
uation as we see it only within the some- 
what inflexible framework of the pertinent 
facts which I have outlined. 

Now, to address myself squarely to the 
questions which I know interest you; that is, 
questions concerning the supply of petro- 
leum in areas other than our Eastern States. 

Is there going to be a shortage of petro- 
leum products? The answer is: There is al- 
ready a shortage of gasoline in some local 
areas. 

Are the refineries running at full capacity? 
The answer is “no.” The reasons for the 
failure of refineries to run at full capacity 
vary in the several sections of the country. 

In our district 2, which encompasses the 
Middle West, there is a distinct and grievous 
shortage of crude oil at the refinery centers 
where it is needed. While these-refinerles 
have always drawn and are continuing to 
draw a part of their supplies of crude oil 
from points outside the district, such as 
Texas and Wyoming, crude-oil production 
within the district, particularly in the States 
of Illinois, Kansas, and Michigan, is on the 
decline. Even if there were a wealth of crude 
oil available in districts 3 and 4, which there 
is not, this crude oil would not relieve the 
shortage in district 2 until it is conveyed to 
the refineries. The greatest potential new 
supply of crude oil for district 2 refineries lies 
underground in west Texas. The west Texas 
fields already available can produce more 
crude oil than can be moved out with pres- 
ent transportation facilities. A pipe line now 
authorized for construction from west Texas 
to district 2 can help relieve the shortage, but 
not until next year. 

It has already been necessary for us to allo- 
cate the use of crude oil in district II. Ex- 
cept for those refineries which must run more 
crude oil than the average refinery, in order 
to produce a maximum quantity of critically 
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needed petroleum war products, refineries in 
district II have been instructed to operate 
on less crude than they consumed in 1941. 
Because of a dearth of gasoline in some agri- 
cultural areas we authorized operations in 
June at a rate greater than had been set in 
Some areas for May, but more crude oil is 
currently being used than is being brought 
into the district. Crude inventories are drop- 
ping at a time even before all of the aviation 
gasoline- and toluene-producing refineries 
now under construction in that area have 
been completed. We not only need gasoline, 
fuel oil, and war products now, but we shall 
need gasoline, fuel oil, and more war prod- 
ucts next year. Refineries in district II are 
living in part on accumulated crude inven- 
tories, and I fear we shall have to return to 
the lower rate of operation which we estab- 
lished for May. 

I hope that these comments on the district 
TI situation may serve to answer the question 
which I know you might otherwise ask me 
as to why we do not authorize 100 percent 
operation of district II refineries rather than 
risk the need of imposing increased restric- 
tions in the Middle West. 

Now as to district I1I—the Gulf coast dis- 
trict which includes the largest of the oil 
States—the State of Texas. The fact is that 
gasoline supplies are tight right now in some 
spots in that area. I must remind you the 
critically needed war products—aviation gas- 
oline, butadiene, and toluene—all come from 
that part of the barrel of: crude oil which 
otherwise goes into gasoline and kerosene, It 
is true enough that our refineries can make 
still greater yields of gasoline by heavier 
cracking operations, but when they do that 
they merely tend to shorten the supply of 
heating oils and fuel oils. 

But, to answer more directly as to district 
IIN, the fact is that refining operations in that 
area must operate in tune with the trans- 
portation available to carry out the products. 
The amount of transportation varies from 
time to time, depending on the tanker situa- 
tion, but rather than risk an actual shut- 
down of refineries producing critical war 
products (which, as I have told you, are nec- 
essarily byproducts of the main operations), 
it has been necessary for us to regulate the 
amount of crude oil run in these refineries. 
We must do this in such a manner that the 
transportation available will serve two pur- 
poses, first, to maintain maximum production 
of critical war products, and, second, to allo- 
cate fairly the remaining transportation be- 
tween the other refiners. 

Up until this time, if the diversion of the 
tanker fleet had not dislocated transporta- 
tion and hence refining operations, most, if 
not all, of the district III refineries, could 
have run at top speed and could have allevi- 
ated the supply situation in other parts of 
the country. I am not at all sure that that 
would be true next year even if we had an 
unlimited ability to transport crude oil or 
petroleum products to any point in the 
United States. The war program calls for 
us to refine more crude oil in each succeeding 
quarter of this year and next year, ultimately 
at least 10 percent more crude oil than we 
have ever run in our refineries. The re- 
fineries can do it if we have the crude to 
run and the transportation facilities to move 
crude and products. While we have not yet 
quite hit the maximum daily production of 
crude oil of which we are capable, my staff 
tells me that we have almost achieved that 
point and that the high point which we can 
achieve is short of the goal that has been 
set for us. I do not want to dilute these 
remarks on the current supply situation with 
a discussion of crude reserves, the need of 
& price increase to stimulate discovery, pro- 
duction, and secondary recovery, the man- 
power situation, or the absolute necessity 
of supplies of steel for new wells in order to 
sustain our present rate of crude production, 
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I merely mention these things to illustrate 
the point that even our district III refineries 
have a potential crude supply problem. 

In our district IV, the Rocky Mountain 
States, crude production rather than trans- 
portation sets the pace for refining opera- 
tions and hence for available supply of prod- 
ucts. In district V, the Pacific Coast States, 
crude production is up to the maximum 
efficient rate and refineries are operating on a 
wide-open basis to the extent that crude is 
available. The gasoline supply situation 
there is satisfactory at the moment but the 
enormous demands of the Pacific war must 
be satisfied mainly from this area. Until 
Hirohito is vanquished the Pacific coast must 
face the specter of a crude Shortage and a 
product shortage. 

I have taken a good deal of your time 
in outlining the whole situation as I see it. 
I have no axes to grind and no secret schemes 
to invoke rationing to satisfy some quaint 
philosophy of demanding pubiic sacrifices on 
the altar of war. 

Last winter it was necessary to ration fuel 
oil in certain Midwestern States in order to 
alleviate a desperate situation in the East. 
Next winter the supply of fuel oil on the east 
coast will be determined within the limits of 
available transportation, by how much pe- 
troleum must be moved overseas. So far as 
we can foretell at the moment rationing of 
fuel oil will have to proceed in the same 
States, for the same reason, and at about the 
same rate as before—unless the East is ac- 
tually to freeze instead of being uncomfor- 
table. 

At the present time civilian motorists in 
the East have necessarily been placed on a 
rigorously lean diet of motor gasoline—far less 
than their more fortunate brethren in the 
other States. To the extent that the eastern 
distress can be alleviated by moving gasoline 
from districts II and III it is obvious that the 
burden can and should be shared. 

However, in considering the necessity of 
rationing the civilian use of gasoline and 
fuel oil in areas other than district I it is 
necessary to appraise the cumulative effect 
of many other factors. I have mentioned 
some of these factors but, to repeat, they 
are: 

Shortage of crude in some refining areas; 

Shortage of transportation for crude and 
products; 

Necessity of producing fuel oil, even at the 
expense of gasoline; 

Necessity of producing aviation gasoline 
and other war products, largely at the ex- 
pense of gasoline; and 

Necessity of supplying military needs, farm 
needs, and essential civilian transport needs 
before supplying motor gasoline for relatively 
nonessential use. 

All of these factors rolled together spell a 
shortage of petroleum products in many areas 
of this country. 

Now I shall turn to the “$64 question”: 
What do we do about it? 

We have a rationing system in effect all 
over the country now. The Office of Price 
Administration administers- it. It was in- 
voked at the request of Mr. Jeffers as a meas- 
ure of rubber conservation. While it is un- 
popular and has been widely abused and 
evaded it has reduced the nonessential use of 
motor gasoline somewhat. However, I sus- 
pect that a wholesome fear on the part of 
some prudent motorists, that tires worn out 
could not be replaced, has had more to do 
with reduced consumption than the coupon 
system. 

Unless the people understand and believe 
the need for reducing gasoline consumption, 
the coupon system appears to be very inef- 
fective. Here in the East when the value of 
the A coupon was theoretically reduced the 
first result we could observe was the issuance 
of still more B coupons and C coupons and 
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so far as I can determine the nonessential 
use of gasoline was actually increased rather 
than reduced. It took a pleasure-driving 
ban with teeth in it, plus the unpleasant 
shock of finding service stations out of gas, to 
convince the public of the reality of the 
shortage. 

It is my hope that we may profit by that 
experience. It is extremely desirable that the 
nonessential use of motor gasoline be re- 
duced in all parts of the country, and while I 
deplore the abuses of the present type of 
rationing to conserve rubber, I am frank to 
state my opinion that a sudden abolition of 
the present rationing system would result 
in “No gas” signs from time to time in vari- 
ous areas, 

However, I have in mind another matter 
which is considerably more important to the 
Nation's welfare than a sporadic outcropping 
of “No gas” signs in metropolitan areas. We 
have already learned that the farmer is the 
first to suffer when gasoline supplies are 
short. When there was a surplus of gasoline, 
it flowed easily and regularly to the farmer. 
When a shortage in gasoline develops, the 
farmer has difficulty- in getting it. This is 
partly because he is at the very end of an 
involved distributing system, partly because 
of a growing shortage of manpower for de- 
livery, and partly because the city sale is the 
easiest to make, Whatever else we do or 
don’t do, we must keep the food supplier on 
a mechanized basis 

My office has stepped into the rationing 
system in the East to order the oil companies 
to give preference to farm requirements, the 
same as military requirements. - If the pres- 
ent relative shortage of gasoline in some of 
the farming areas in the interior continues, 
we shall have to step in there, also. 

These comments are as definite a statement 
as I can fairly make at the moment on the 
subject of rationing gasoline to save gaso- 
line. At the present time, excepting only 
the Atlantic seaboard, the object of gasoline 
rationing is to conserve rubber. Rubber was 
and is a national problem. Crude-oil supply 
is also a national problem. Gasoline supply, 
for reasons which I have indicated, is not one 
problem but a series of problems, depending 
on geography. 

Until the crude oil supply problem has had 
further treatment from many angles, it would 
be premature (even if justifiable) to say that 
gasoline needs to be rationed to save crude 
oil for other purposes or other years. It 
may be so. I don’t know yet. However, re- 
gardless of the Nation-wide supply situation 
surrounding crude oil, we cannot produce 
extra gasoline at the expense of critically 
needed war products or needed fuel oil and 
we must be prepared to adjust gasoline con- 
sumption to our refining, transportation, and 
supply resources. 

The questions which I have been discussing 
can be resolved only by weighing all of the 
factors in one of our greatest industrial oper- 
ations. We have the figures and we have the 
talent, both in our office and in industry, 
These matters are not casual with us. They 
receive fresh consideration every day, every 
week. Policies must follow facts. When the 
facts show clearly that a policy change is 
indicated we shall move, but we have no 
policy change to announce this morning, 
When we do I shall gladly let you know. 


Mr. BROOKS. Mr. President, I at- 
tended the informal meeting this morn- 
ing, and I wish to compliment the Sen- 
ator from Wisconsin for initiating the 
movement, 

One fact was brought out which was 
of particular interest to me, and I am 
sure it will be of interest to other Mem- 
bers of the Senate. It was brought out 
that any shortage of gasoline on the 
eastern coast at the present time is due 
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in the main to transportation difficulties, 
That situation was brought about by the 
tremendous loss of tankers at the outset 
of the war. 

I merely wish to recall that when the 
tankers were being sunk a group of 
aviators, particularly in the Midwest, 
who'were too old for combat service, 
organized themselves and presented 
through me to this body a program of 
utilizing sportsmen’s planes and sports- 
men fiyers who were willing to donate 
their services in the formation of an air 
umbrella over the eastern coast to pro- 
tect the tankers. The Committee on 
Commerce of this body approved that 
program. It was held up by the Com- 
mittee to Audit and Control the Contin- 
gent Expenses of the Senate merely be- 
cause the Secretary of War thought 
there might be some information which 
he did not want disclosed. The program 
had also been submitted to the Secretary 
of the Navy, who turned it down. But 
many months later the aviators to whom 
I have referred were organized in part 
and developed the Civilian Air Patrol, 
which did yeoman service, as testified by 
Mr. Landis before our committee. Many 
months later General Arnold said that 
the one outstanding defect was that we 
had not had air protection over the 
tankers. 

So, Mr, President, if we have gasoline 
rationing in Illinois and through the 
Middle West it will be partly because we 
were not permitted to go forward in that 
investigation to show how to utilize the 
men who were willing to come from the 
Midwest to protect the east coast and 
form an air umbrella over the tankers, 


APPROPRIATIONS FOR DEPARTMENTS OF 
STATE, JUSTICE, AND COMMERCE 


The Senate resumed the consideration 
of the bill (H. R. 2397) making appro- 
priations for the Departments of State, 
Justice, and Commerce, for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

Mr. McCARRAN. Mr. President, I of- 
fer an amendment in the nature of legis- 
lation, which I send to the desk. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The CHIEF CLERK. On page 37, line 6, 
after the word “assistants”, it is proposed 
to insert the following: “at such rates of 
compensation as may be authorized and 
approved by the Attorney General.” 

Mr. McCARRAN. I should like to of- 
fer a word of explanation relative to the 
amendment. 1 

Mr. McNARY. Mr. President, the 
amendment undoubtedly collides with 
the rule of the Senate in regard to legis- 
lation on an appropriation bill. Has the 
Senator given appropriate notice of the 
amendment? 

Mr. McCARRAN. Notice has been 
published for 1 day. 

Mr. McNARY. Has the amendment 
beet favorably reported by the commit- 

e? 

Mr. McCARRAN. It was reported 
unanimously, and I was authorized by 
the committee to offer the amendment, 

Mr. McNARY. Very well; I shall be 
glad to hear the Senator make a brief 
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statement concerning the justification 
for the amendment. 

Mr. McCARRAN. The amendment is 
in the nature of legislation. The rule 
has been complied with, and notice of 
a motion to suspend the rule has been 
published. I have been authorized by 
the Appropriations Committe to offer 
the amendment. The amendment is of- 
fered at the request of the Department 
of Justice. 

All assistant United States district 
attorneys are now under the classified 
civil-service rules. Assistant United 
States district attorneys throughout the 
country have been and are now selected 
largely from the younger men of the bar. 
As we know, the younger men of the bar 
have been called into the military serv- 
ice of the United States. Those who re- 
main are finding work of the bar suffi- 
ciently remunerative so that they do not 
care to accept the initial salary of as- 


sistant United States district attorneys,- 


which, asI recall, is approximately $2,300 
ayear. Ido not quote the figure authori- 
tatively, but I believe that is about what 
it is. So the Department of Justice has 
had a great deal of difficulty in filling 
vacancies in the positions of assistant 
United States district attorneys in the 
various States of the Union. 

The proposed amendment would per- 
mit the Attorney General and the De- 
partment of Justice to pay assistant 
United States district attorneys in ac- 
cordance with the judgment of the De- 
partment of Justice, and in accordance 
with the volume of work which might be 
handled by the respective offices. In the 
unanimous view of the Committee on 
Appropriations of the Senate the pro- 
posed change would be meritorious, and 
I present it with the sanction of the 
Appropriations Committee. 

Mr. McNARY. Mr. President, it may 
be that I do not understand the able 
Senator’s statement. At the present 
time, and for years past, the Federal 
statute has contained e list of salaries 
for assistants in the offices of United 
States district attorneys. I do not get 
the point. Is the salary to be left to the 
discretion of the United States district 
attorneys in the various States? 

Mr. McCARRAN. No; it would not be 
within the discretion of the United 
States district attorneys in the various 
States. The assistant United States dis- 
trict attorneys are now under civil 
service. 

Mr. McNARY. Yes. 

Mr. McCARRAN. Their entrance sal- 
aries and their advanced salaries are 
fixed by civil service. The entrance sal- 
ary is too small to induce the younger 
men of the bar to take the office. So the 
Department of Justice is having diffi- 
culty in filling the offices of assistant 
United States district attorneys. The 
Department requests that it be permit- 
ted to fix the salaries of such assistant 
United States district attorneys in ac- 
cordance with the judgment of the De- 
partment of Justice. 

Mr. McNARY. As I stated a while 
ago, the law fixing the compensation of 
these deputies is old. Why now is it 
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proposed to change the scheduled sal- 
ary and leave it to the discretion of the 
United States district attorney or the 
Attorney General to fix the salaries? 

Mr. McCARRAN. Because the De- 
partment has been unable to obtain men 
to take the place in the several States 
of assistant United States district at- 
torneys who have left the service. 

Mr. McNARY. Why was not a matter 
of this kind referred to the Committee 
on the Judiciary of the Senate. It is 
purely a legislative matter. Here it is 
proposed to add another legislative 
amendment to an appropriation bill. 

Mr. McCARRAN. There is no ques- 
tion about its being a legislative amend- 
ment, 

Mr. McNARY. I appeal to the wis- 
dom and fairness of the able Senator, 
I could not support a proposal of this 
kind. I do not know why it is not pos- 
sible to get young lawyers today for the 
same compensation for which the De- 
partment has been able heretofore to 
obtain them. I know as one who started 
from the lowly rounds of the legal pro- 
fession that a young lawyer felt himself 
favored if he got a position of this kind 
to start on during the weary and poor 
days of probation. 

Mr. McCARRAN. That group are 
now in the armed services of the coun- 
try. z 

Mr. McNARY. There are many of 
them who are not. 

Mr. McCARRAN. There may be many 
of them who are not, but it does not seem 
possible for the Department to get them 
for the salaries presently provided. 

Mr. McNARY. May I ask what is the 
lowest compensation ‘paid to an assist- 
ant attorney? 

Mr. McCARRAN. I think it is $2,300. 

Mr. McNARY. I know some very good 
lawyers who have obtained high position 
in the public service who were happy, 
indeed, to get one-half of $2,300. I may 
refer to an incident which I now recall 
as graphically as if it occurred yester- 
day. Years ago when President Coolidge 
was Vice President, while we were break- 
fasting one morning at the Willard Hotel, 
he said to me that he was very happy, 
indeed, when he made $2,000 a year as a 
practicing lawyer. 

Mr. McCARRAN. But he was not pay- 
ing 58 cents a pound for steak in those 
days. 

Mr. McNARY. Probably not, but he 
had had many years of successful prac- 
tice back of him, whereas young novi- 
tiates, just out of college, would receive 
in these positions $2,300 a year. I think 
they should be satisfied with that. It 
is practically $200 a month. Then they 
are permitted a 10-percent increase, or 
$230 a year, which, added to $2,300, 
brings the salary to over $200 a month. 

I do not want them underpaid, but 
it does not seem to me to be advisable on 
an appropriation bill to tack an amend- 
ment which is wholly legislative in char- 
acter and which relates to a matter 
which ought to be considered from all 
its angles. I appeal to the able Senator 
this is not the proper place for an 
amendment of this kind. 


1943 


Mr. McCARRAN. Mr. President, I 
wish to correct for the Recorp a state- 
ment I made. I read from a statement 
made before the committee by Mr. S. A. 
Andretta, assistant administrative assist- 
ant, Department of Justice: 

In the case of assistants, very frequently 
we have had some go out of office who were 
getting $3,500, $3,600, or $3,700, because of 
length of service. The new man is appointed 
for the duration and 6 months thereafter. 
He hasn't enough time in the office to come 
under the automatic promotion bill, so he is 
stuck at $2,600— 

I said $2,300, That was an error— 
in the smaller districts, or $3,200, the en- 
trance salaries of the respective grades. 
Usually we pay him $3,200 at the start but 
now very frequently you can't get a man 
except by paying him at least $3,600. Very 
often we have to pay him $3,800 to get him 
the entrance salary of the next higher grade. 


In other words, they are unable to fill 
these offices, due to conditions I have 
stated to the Senator, and it is the desire 
of the Department of Justice to fill che 
offices of assistant United States district 
attorneys in the respective States and 
districts. 

Mr. McNARY. Why has not the able 
Attorney General come before the proper 
committees of the House and the Senate 
and made known the necessity of a 
change in the law fixing the salaries of 
these young assistants who are needed in 
the Department of Justice? 

Mr. McCARRAN. I can only explain 
that conjecturally, that is, say that time 
was a matter that had to enter into con- 
sideration, that this was an appropria- 
tion bill dealing with the salaries of 
United States district attorneys and their 
assistants. While formerly the amend- 
ment would not have been legislation be- 
cause the salaries of assistant attorneys 
were fixed in the legislative bill, since 
they have been put under the civil service, 


it does fall in the category of being legis- ` 


lation. 

Mr. McNARY.: Certainly. May I ask 
who appeared before the Appropriations 
Committee in behalf of this matter? 

Mr. McCARRAN. Mr. Thomas D. 
Quinn, administrative assistant to the 
Attorney General. 

Mr. McNARY. One individual? 

Mr. McCARRAN. I think there were 
@ number with him. 

Mr. McNARY. Did he appear before 
the House committee? 

Mr, McCARRAN. Ido not think so. 

Mr. McNARY, ‘The provision was not 
in the bill as it passed the House? 

Mr. McCARRAN. No. 

Mr. McNARY. It is an afterthought of 
one person, one assistant in the Attorney 
General’s Office, who appears before the 
committee and asked for this legislation 
on an appropriation bill. Is there no 
limitation in this amendment as to the 
ee which may be fixed for the depu- 

es? 

Mr. McCARRAN. No, sir. 

Mr. McNARY. The Attorney General, 
then, can prescribe any sum of money he 
sees fit? : 

Mr. McCARRAN. That is correct. 
Under this language he could. That can 
be done anyway, however; that is, it 
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could have been done before the assist- 
ants were placed under civil service; their 
salary was usually fixed according to the 
volume of work in a particular office. 

Mr, McNARY. But now that is not so? 

Mr. McCARRAN, No; it is not so, be- 
cause this group has been placed under 
the civil service. - In my judgment, if the 
Senator wants my individual judgment, 
if it amounts to anything, this group 
never should have gone under the civil 
service, and neither should the deputy 
United States marshals have gone under 
the civil service. A marshal should be 
permitted to pick his men, because a 
marshal is responsible under his bond 
and in every other way for those who act 
under him. In my opinion, assistant 
United States district attorneys never 
should have been put under the civil 
service. 

Mr. McNARY. Is it the Senator’s ar- 
gument that the United States marshals 
should fix the compensation of their 
deputies? 

Mr. McCARRAN. No; that never was 
done. 

Mr. McNARY, The Senator said a 
moment ago he thought it should be. 

Mr. McCARRAN, No. 

Mr. MONARY. I do not think the At- 
torney General should fix the salaries of 
these men without some limitation being 
placed by the Congress. The absence of 
a limitation makes it doubly offensive in 
my opinion. He can, under this appro- 
priation, select any man he may choose 
and fix any salary that may appeal to 
his generosity. I think that is offensive 
legislation. 

Mr, McCARRAN. We have to trust 
somebody, and we face a condition not 
a theory. We have a shortage of men 
for these respective offices at a time 
when the volume of work of the dis- 
trict attorneys throughout the country 
is greater than it ever has been in our 
history. 

Mr, McNARY. That is what the gen- 
tleman mentioned and the Senator may 
think, but I, myself, think I have some 
knowledge on that subject. X 

Mr. McCARRAN. I have no doubt 
about that. 

Mr. McNARY. In the State of Oregon 
many lawyers have appealed to me to 
write letters commending them for po- 
sitions in the Attorney General’s office 
and district attorneys’ offices. I have 
not heard of any effort being made to 
induce young lawyers to leave these jobs 
or decline them. There are plenty of 
men who would be glad to take them, 
and I think it is perfectly absurd to state 
that there is such a scarcity that the 
Attorney General should be given carte 
blanche authority to fix any salary that 
occurs to him as being proper. There 
is nothing in the amendment that would 
not permit an assistant attorney in Ore- 
gon to receive one salary and an assistant 
attorney in Nevada to receive a different 
salary. There is neither a minimum 
nor a maximum, a floor nor a ceiling. 
It is left to the wild discretion of some- 
one to fix these salaries at any figure, in 
any of the 48 States. 

I hope the Senator, for whom I have 
great admiration, and who I know has a 


5849 


sense of propriety, will not insist on the 
amendment, but will let the matter go 
to the Committee on the Judiciary. 

Mr. McCARRAN. I am directed by 
my committee to insist on the amend- 
ment, 

Mr. McNARY. I understand, but in 
former years, when the country was well 
governed, I served in the capacity of 
chairman of a committee, and often had 
committee bills in charge in the Senate. 
When I found that in my judgment the 
committee was in error, I assumed the 
responsibility of vetoing its action. 

Mr. McCARRAN. I do not think the 
committee is in error. I favor this 
amendment. 

Mr. McNARY. Very well. Then the 
Senator is not escaping under an alibi? 

Mr. McCARRAN. No, nor trying to. 

Mr. WHITE. Mr. President, the Sen- 
ator from Nevada stated in all good 
faith that this amendment was the re- 
sult of unanimous action by the Commit- 
tee on Appropriations. I would not 
challenge the accuracy of that state- 
ment; but I wish to add that if I was 
present when the action was taken, I 
remained silent, or voted for the amend- 
ment, with a complete failure to appre- 
ciate its significance, for I am one of 
those definitely hostile to the Committee 
on Appropriations reporting to this body 
legislation on appropriation bills, 

Mr. President, I remember, as other 
Senators now present remember, the 
days when there were several appro- 
priating committees in this body and in 
the other House. The military appro- 
priations bill was reported from the 
legislative committee having jurisdic- 
tion over military affairs. Likewise the 
naval appropriation bill was reported 
from the Committee on Naval Affairs. 
There was also a post office appropria- 
tion bill, and there were other appropria- 
tion bills coming before this body from 
legislative committees which had a 
background of knowledge of the cir- 
cumstances to which the appropriations 
related. 

All those committees were stripped of 
their appropriating power, and that 
power was lodged in a single Appro- 
priations Committee of the Senate. I 
have great doubt as to whether it was 
a wise course. It seemed to be wise at 
the time, but as it has worked out, I 
have doubt about it. 

What now distresses me is the grow- 
ing tendency of the Committee on Ap- 
propriations, of which I happen to be a 
member, to reach out now ‘into the leg- 
islative authority of the several commit- 
tees of the Senate. The Senate has 
taken from the legislative committees 
what was originally their appropriating 
jurisdiction, and now we are asked re- 
peatedly to reach in and further strip the 
legislative committees of authority. 

So far as I myself am concerned, I do 
not intend knowingly, and with appre- 
ciation of what I'am doing, to support 
any provision coming from the Commit- 
tee on Appropriations which p: s to 
attach to an appropriation bil matter 
wie is clearly legislative in its char- 
acter, 
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Mr. CLARE of Missouri. Mr. Presi- 
dent, I rise merely for the purpose of com- 
plimenting the Senator from Nevada in 
adhering to the old, obsolete practice, 
under the general theory of the rules of 
the Senate, of coming into the Senate 
and making a motion to suspend the rules 
if he desires to put legislation on an ap- 
propriation bill, submitting it to the re- 
quirement of a two-thirds vote, rather 
than resorting to the practice followed 
here last week of bringing in a legislative 
proposal equally obnoxious to the rules 
of the Senate, and suspending the rules 
by a majority vote, rather than by a two- 
thirds vote. 

Mr, President, it seems to me that the 
motion of the Senator from Nevada to 
suspend the rules—— 

The PRESIDING OFFICER. The 
Chair will state that such a motion has 
not as yet been made, 

Mr. CLARK of Missouri. I understood 
from the Senator from Nevada that he 
had made that motion. 

Mr, McCARRAN, Ihave not made the 
motion, but I shall make the motion. I 
did not think it was necessary to make 
the motion. No point of order has been 
raised as yet. 

The PRESIDING OFFICER. No-point 
of order has as yet been raised. 

Mr. CLARK of Missouri. I shall pro- 
ceed to discuss the question of the pro- 
posal of the Senator, very briefly. 

It seems to me that, under the general 
theory and practice of the rules of the 
Senate, there is no parliamentary objec- 
tion of any sort to legislation on an ap- 
propriation bill if it receives the sanction 
of two-thirds of the Members of this 
body, which I understand to be the pro- 
cedure contemplated by the Senator from 
Nevada, 

It seems to me also, it is only fair to 
say, that the rule against legislation in 
an appropriation bill was, in effect, re- 
pealed by the action of the Senate last 
week—with the support of the Senator 
from Oregon, incidentally—in voting to 
Sustain the action of the Committee on 
Appropriations in reporting legislation 
on an appropriation bill. I intend to 
vote for the amendment now under dis- 
cussion, because it comes frankly under 
the theory of the rules of the Senate. I 
intend to supply one of the two-thirds, 
if two-thirds can be supplied, because I 
think the amendment is meritorious. 

I have experienced in actual practice 
the situation described by the Senator 
from Nevada. I have seen young, capa- 
ble lawyers, of some experience, assistant 
district attorneys, men who were able to 
carry on with the additional and many 
new duties which have been imposed up- 
on the United States attorneys’ offices by 
war conditions, leave their offices and go 
into the service. In such cases it would 
be necessary either to take most imma- 
ture young men, without experience, or 
get some older lawyers who were capable 
of doing the same sort of work that had 
been carried on by the men who went 
into the service. In other words, to car- 
ry the*additional burden of duty it was 
necessary to get older men, with more ex- 
perience, to replace the men who had 
gone into the service. 


CONGRESSIONAL RECORD—SENATE > 


It has been found that in these times, 
when lawyers are scarce, owing to war 
conditions, it has been difficult to get men 
in the United States district attorneys’ 
offices, at the minimum entrance salary 
established by law, with the experience 
necessary to enable them to carry on the 
work of the men who have gone into the 
service. 

Mr. President, this is an emergency. I 
understand that the proposed legislation 
is intended as an emergency measure, 
merely to enable the district attorneys’ 
offices to carry the burden of work 
thrown on them. I think the amend- 
ment is meritorious, and that since it is 
brought in, or is intended to be brought 
in, under the sanction of a motion to 
suspend the rules, if it becomes necessary, 
it is entitled to the support of the Senate, 

Mr. JOHNSON of Colorado. Mr. 
President, as I understand, already we 
have voted extra pay for all Federal 
employees, 15 percent for the particular 
employees now under discussion. 

We have heard much about “holding 
the line.” When the farmers want a lit- 
tle advance, we have to “hold that line,” 
When the coal miners come in for a lit- 
tle increase, the line has to be held. 
When any other Federal employee comes 
in for an increase, the cry is “hold that 
line.” That is what we told the postal 
employees, that is what we have told 
everyone asking for an increase, 

It.so happens that there are a great 
many Members of Congress who are at- 
torneys, that is their own fraternity, and 
here their own fraternity comes in and 
asks an increase, and immediately the 
Senators rally around their fraternal 
brothers and try to secure the increase 
for them. They forget all about “hold- 
ing the line,” but they go right ahead 
trying to get an extra increase over and 
above that granted all other Federal 
employees. 

Personally, I think this is an outrage. 
If we are to “hold the line,” let us “hold 
the line.” If we are to “hold the line” 
against the farmers, and the miners, and 
the engineers, and everyone else in the 
Federal service, let us “hold the line” 
against these attorneys. 

I know that I am fairly besieged from 
my own State with applications from 
young men anxious to have the oppor- 
tunity of serving as assistant district 
attorneys. I have reason to believe that 
my State is not an exception, that the 
experience is the same in all other States, 

Mr. WALSH. Mr. President, does the 
amendment apply only to attorneys in 
the lowest grade? 

Mr. McCARRAN. It applies to all as- 
sistant United States district attorneys. 

Mr. WALSH. Is it not true that under 
the present law they are classified in 
different classes at different salaries? 

Mr. McCARRAN. They enter with a 
Salary of $2,600. 

Mr. WALSH. Would the amendment 
permit the Department to change the 
salaries of all assistant attorneys? 

Mr. McCARRAN. The amendment 
would suspend the salary legislation, and 
would permit them to be appointed with 
a salary to be fixed in the judgment of 
the Department of Justice. 
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Mr. WALSH. Suppose there was an 
attorney in the $2,500 salary classifica- 
tion. Could the Department pick out a 
man and give him any salary they saw 
fit, and put him in that classification? 

Mr. McCARRAN. They could fill-the 
place, 

Mr. WALSH. At any salary they saw 
fit? 

Mr. McCARRAN. At any salary they 
saw fit. 

Mr, WALSH. So it is not merely deal- 
ing with the lowest bracket, but it is giv- 
ing the Department carte blanche au- 
thority to get an increased salary for a 
man in any one of these classified sal- 
aried positions? 

Mr. McCARRAN. That is true. 

Mr. WALSH. While I am on my feet, 
and with the Senator’s permission, I wish 
to say a word of approval of what the 
Senator from Maine (Mr. Wuire] has 
said. What I shall say does not relate 
to the pending matter. In the past, 
amendments have actually been attached 
to appropriation bills providing for in- 
creasing the rank of naval officers, when 
the naval authorities did not know any- 
thing about it. Such things have been 
done in the last minute, when very few 
Senators were on the floor, and meas- 
ures have been passed containing such 
amendments. I do not mean to make 
any such suggestion in reference to the 
particular matter under consideration, 
but I wish to emphasize that occasion- 
ally in the Committee on Naval Affairs 
we have been embarrassed by finding 
legislation placed in appropriation bills, 

Mr. VANDENBERG. Mr. President, 
may I ask the Senator from Nevada 
whether the amendment as drawn is 
limited in its application to the next fiscal 
year, or will it provide permanent legis- 
lation? 

Mr. McCARRAN. It is for the ensuing 
fiscal year only. It can only be that. 

The PRESIDING OFFICER (Mr. 
WALLGREN in the chair). The question 
is on agreeing to the amendment offered 
by the Senator from Nevada on behalf 
of the committee, on page 37, line 6. 

Mr. JOHNSON of Colorado. Mr. 
President, if no other Senator will raise 
the point of order, I raise the point of 
order that the amendment is legislation 
on an appropriation bill. 

The PRESIDING OFFICER. The 
Chair sustains the point of order on the 
ground that the amendment is in viola- 
tion of paragraph 4 of rule XVI. 

Mr. McCARRAN, I move to suspend 
the rule under the notice given by me on 
June 14. rs 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Nevada to suspend the 
rule. 

Mr. McCARRAN. I ‘suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Barbour Buck 
Andrews Bilbo Burton 
Bailey Bone Bushfield 
Ball Bridges Byrd 
Bankhead Brooks Capper - 


Caraway La Follette Robertson 
Chandler Langer Russell 
Chavez Lucas Scrugham 
Clark, Mo, McCarran Shipstead 
Connally McClellan Smith t 
Danaher McKellar Stewart } 
Davis McNary t 
Eastland Maloney Thomas, Idaho 
Ellender Maybank Thomas, Utah 
Ferguson Mead Tunnell 
George Millikin Tydings 
Gerry Moore Vandenberg 
Gillette Murdock Van Nuys 
Green Murray Wallgren 
Guffey Nye Walsh 
Gurney O'Daniel Wheeler 
Hatch O'Mahoney Wherry 
Hawkes Overton te 
Hayden Radcliffe Willis 

1 Reed Wilson 
Holman Revercomb 


Johnson, Colo. Reynolds 


The PRESIDING OFFICER. Seventy- 
nine Senators having answered to their 
names, a quorum is present. 

The question is on agreeing to the mo- 
tion of the Senator from Nevada to 
suspend the rule so as to permit con- 
sideration of the amendment submitted 
by him. 

Mr. McCARRAN. This matter has 
been presented to the Senate by au- 
thority and direction of the Senate Com- 
mittee on Appropriations. The item is 
strictly and squarely a legislative one. I 
am entirely in accord with the views ex- 
pressed by the Senator from Maine. I 
think the rule should be lived up to; but 
we have not lived up to it; and if there 
were a legislative item on any bill which 
would be justified, in my judgment this 
item would be justified. In other words, 
these offices, highly important ones, can- 
not be filled because the salary is not 
sufficient to induce lawyers to take the 
places. I think I have a fairly good sense 
of condition; I am inclined to believe 
that if the matter were put to a vote of 
the Senate, it would be impossible to ob- 
tain the votes of two-thirds of the 
Senators present to suspend the rule. 
Therefore, I withdraw the amendment. 

Mr. McNARY. Mr. President, having 
raised the issue, I appreciate the fine 
attitude of the distinguished Senator. 
It is my view that if a bill on the sub- 
ject, legislative in character, comes be- 
fore the appropriate committee, I cer- 
tainly shall make no objection to its 
early consideration, even though I might 
not be in favor of its passage unless some 
effort were made in the bill to limit the 
right of the Attorney General to fix the 
salaries. 

Mr. McCARRAN, I thank the Sena- 


r. 

The PRESIDING OFFICER. Themo- 
tion of the Senator from Nevada is with- 
drawn. The bill is open to further 
amendment. 

Mr. MURRAY. Mr. President, for 
myself and the Special Committee to 
Study and Survey Problems of Small 
Business Enterprises, I offer the amend- 
ment which I send to the desk and ask 
to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The LEGISLATIVE CLERK. At the proper 
place in the bill, it is proposed to insert 
the following: “Provided, That, after 30 
days following the approval of this act 
and notwithstanding any other provi- 
sion of law or executive or administra- 


CONGRESSIONAL RECORD—SENATE 


tive act, no part of this appropriation 
shall be used to enforce directly or in- 
directly in any respect (whether by crim- 
inal or civil proceedings in any court or 
by administrative proceedings or execu- 
tive acts in any agency or by any officer 
of the Government of the United States 
or in any manner whatever concerning) 
any maximum price, priority, rationing, 
allocation, distribution, limitation, or 
similar rules, regulations, directives, or 
orders relating to goods, supplies, or 
products for civilian consumption as 
against any processor, fabricator, whole- 
saler, or retailer thereof in the usual 
course or custom of trade, where the 
facts offered in defense in any such pro- 
ceeding or before any such court, agency, 
or officer demonstrate that any such 
rules, regulations, or orders do not (1) 
afford, as compafed with the prevailing 
cost of agricultural or other materials 
or products (including livestock) such 
persons must buy for processing or re- 
sale, the generally fair and necessary 
operating margins consistent with the 
third proviso of section 3 of the act of 
October 2, 1942 (Public, No. 729, 77th 
Cong., 2d sess.), or (2) make due, ade- 
quate, and affirmative provision for 
the allocation or distribution of such 
available supplies, goods, or products 
through the usual and established chan- 
nels of trade (including processors, fab- 
ricators, wholesalers, or retailers) in the 
proportion so distributed during the cal- 
endar year 1941 as contemplated by sec- 
tion 2 (h) of the Emergency Price Con- 
trol Act of 1942 (Public, No. 421, 77th 
Cong., 2d sess.); or (3) as to such rules, 
regulations, or orders issued cr amended 
after 30 days following the approval of 
regulations, or orders issued or amended 
without full consultation orally or in 
writing with a standing advisory com- 
mittee composed of representatives and 
alternates chosen by, and assigned to 
such committees upon petition of, the 
several trade associations of the industry 
dealing in the commodity directly af- 
fected (including processors, fabricators, 
wholesalers, and retailers) and repre- 
sentative of each branch of such indus- 
try as required by section 2 (a) of the 
Emergency Price Control Act of 1942: 
Provided further, That, in order to pre- 
vent evasions of the foregoing, no part 
of any other appropriation nor any other 
public funds, personnel, services, or 
property whatever shall be so used and 
any court, agency, or officer acting con- 
trary to the foregoing in any case shall 
be without jurisdiction or authority in 
such case and any judgménts, decrees, 
orders, rules, regulations, or rulings or 
other judicial or administrative acts or 
process issued by any such court, agency, 
or officer in any such case shall be null 
and void.” 

Mr. McCARRAN. Mr, President, will 
the Senator yield? 

Mr, MURRAY. I yield. 

Mr. McCARRAN. The amendment 
proposed by the Senator from Montana 
is legislative in nature; and, under the 
rule, notice in writing must be given 1 
day in advance of intention to move to 
suspend the rule so as to permit the con- 
sideration of a legislative item. Mr. 
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President, I invoke the rule; therefore, I 
object to consideration of the amend- 
ment, 

The PRESIDING OFFICER. The 
point of order is sustained. 

Mr. MURRAY. Mr. President, I rea- 
lize that the amendment is subject to 
a point of order. However, it is de- 
signed to remedy a very serious situa- 
tion, and is of such importance that it 
seems to me the rule should be suspended 
in order to enable the amendment to be 
agreed to at this time. The Senate Spe- 
cial Committee to Study and Survey Prob- 
lems of Small Business Enterprises and 
the similar committee in the House have 
been holding hearings and have been re- 
ceiving complaints from all over the 
country as a result of the situation which 
is sought to be remedied by the amend- 
ment. Ihave before me lists of concerns 
all over the country that are about to 
close their doors because of the failure 
of the Office of Price Administration to 
allow a fair margin of profit in the con- 
duct of their businesses. 

Unless the amendment be agreed to 
and added to the bill, concerns all over 
the country will continue to close their 
doors. They are doing so now, as I have 
said. In this morning’s issue of the 
Washington Post, I noticed’a dispatch 
from Seattle, Wash., dealing with the sit« 
uation, It reads as follows: 


FOUR MEAT PACKERS DECIDE TO QUIT OVER PRICE 
RULINGS 

SEATTLE, June 14.—Four Washington pack- 
ing companies said today that they had sus- 
pended slaughtering. Their officials declared 
the action resulted from confusion over prices, 
subsidies, and roll-backs, 

The Gibson Packing Co. at Yakima; 
Schaake Packing Co., at Ellensberg, and the 
Acme and James Henry Packing companies, 
at Seattle, all reported they would stop 
slaughtering. 

President Morris Gordon, of the Acme Pack- 
ing & Provision Co. said, “Well wait a day 
or two and then liquidate. We just can’t op- 
erate this way.” 


In view of the seriousness of the situa« 
tion I felt impelled to offer this amend- 
ment. I ask unanimous consent that 
the 1 day’s notice required by rule XL 
to be given with respect to the suspension 
of the rule may be waived so as to permit 
me to make a motion to suspend para- 
graph 4 of rule XVI for the purpose of 
proposing the amendment. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. McCARRAN. Mr. President, 
under the rule of the Appropriations 
Committee of the Senate it is the duty 
of the chairman of the subcommittee 
having the bill in charge to invoke the 
Tule when an amendment, which is 
clearly legislative in nature, is offered 
without sanction of the committee. 

Let me say in that regard, with all due 
respect to my friend from Montana, that 
there is merit in his amendment; but it 
is strictly legislative in nature. It has 
no place in an appropriation bill. Under 
the rule of the Appropriations Com- 
mittee I am in duty bound to invoke the 
rule against legislation on an appro- 
priation bill, 
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Mr. MURRAY. Mr. President, I ap- 
preciate the correctness of the statement 
made by the Senator from Nevada, but 
it seems to me that the country is in a 
very serious situation as a result of these 
conditions. 

Mr. McCARRAN. There can be no 
queStion about that. The Senator and 
his committee should be commended for 
their zeal and study in this matter. The 
substance of the proposed amendment is 
exceedingly meritorious. The country 
wants legislation of that kind and should 
have it; but it is legislation, and we are 
now dealing exclusively with an appro- 
priation bill. 

Mr, CLARK of Missouri. 
dent, will the Senator yield? 

Mr. MURRAY. I yield. > 

Mr. CLARK of Missouri. I am very 
much in sympathy with the general aims 
of the Senator from Montana. I should 
like to suggest to him that a precedent 
was set last week in the consideration of 
the agricultural appropriation bill, 
which he might well follow in order to 
obtain a vote on this question. A pro- 
posal came from the Appropriations 
Committee which was frankly and un- 
deniably legislation. By inducing the 
Chair at that time to submit the ques- 
tion to the Senate, instead of passing on 
the point of order that it was legislation, 
a vote was obtained on the point of order 
as to legislation, and most Senators 
voted their predelictions on the merits 
of the case, rather than on the parlia- 
mentary situation. It is within the 
power of the Senator from Montana 
now, either by inducing the Chair to sub- 
mit the question to the Senate on the 
point of order, in which case, under the 
precedent set, most Senators who are in 
favor of the amendment of the Senator 
from Montana would vote to overrule the 
point of order; or, if the Chair should 
be unwilling to “pass the buck” and sub- 
mit the question to the Senate, and 
should sustain the point of order, the 
Senator from Montana could well take 
an appeal from that decision, in which 
case most Senators, according to the 
ordinary practice, would vote, not on the 
merits of the parliamentary question 
submitted, but on the merits of the 
amendment of the Senator from Mon- 
tana. I suggest to the Senator that if 
he really wishes to obtain a vote, that is 
the way to do it. 

Mr. MURRAY. I thank the Senator. 

Mr. McCARRAN, Mr. President, the 
Chair has already ruled on the objection 
raised by the Senator from Nevada. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

The bill is before the Senate and open 
to furthcr amendment. 

Mr. MURRAY. Mr. President, I ask 
that the question be submitted to the 
Senate for a vote. 

The PRESIDING OFFICER. That 
stage has been passed. : 

Mr, CLARK of Missouri. The Senator 
can change one word in the amendment 
and reoffer it. 

The PRESIDING OFFICER. The bill 
is before the Senate and open to further 
- amendment. 


Mr. Presi- 
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Mr. MURRAY. Mr. President, I ap- 
peal from the decision of the Chair on 
the point of order. 

The PRESIDING OFFICER. The 
question is, Shall the decision of the 
Chair stand as the judgment of the Sen- 
ate? [Putting the question.) The 
“ayes” have it, and the Chair is sus- 
tained. 

The bill is before the Senate and open 
to further amendment. If there be no 
further amendment to be proposed, the 
question is on ‘the engrossment of the 
amendments and the third reading of 
the bill. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill was read the third time. 

The PRESIDING OFFICER. The bill 
having been read the third time, the 
question is, Shall it pass? 

Mr. CLARK of Missouri. Mr, Presi- 
dent, before the bill is put to a vote, I 
should like to ask the Senator from Ne- 
vada to explain one point. I did not de- 
sire to offer an amendment when the 
question was before the Senate. I should 
like to ask the Senator to explain the 
situation, because his explanation may 
have some influence in conference. I 
should like an explanation with regard 
to the provision for field service offices 
for the Bureau of Foreign and Domestic 
Commerce, 

Mr. McCARRAN. Mr. President, no 
estimate was made for that item. 

Mr. CLARK of Missouri. I under- 
stand that the House eliminated the ap- 
propriation for the field service offices. 

Mr. McCARRAN. That is correct, 
The House made a study of the subject, 
and advised the Senate committee of its 
study. We found in our own investiga- 
tion that some 30 offices throughout the 
United States were rendering unusually 
worthy service to business of all kinds, 
especially at this time, when small busi- 
ness is looking for advice and counsel 
from the Government. Moreover, these 
offices in the several sections of the 
United States act as a guide for the for- 
eign service, which is under the De- 
partment of State, assisting the foreign 
service in determining what flow of 
commodities should go into a particular 
section and what flow of commodities 
may go out of a particular section for 
foreign commerce. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, in view of the fact that the House 
had eliminated the appropriation and 
the Senate committee had restored a 
portion of the appropriation, I did not 
deem it desirable to oppose the reduction 
from the amount which was appropri- 
ated for this agency last year, I do de- 
sire to say that I think it is extremely 
unfortunate that the amount should 
have been reduced to the extent to which 
it was reduced, even in the Senate com- 
mittee’s proposal, 

I believe that it is easily demonstrable 
that this is one of the most valuable 
services now being rendered by any. sub- 
division of any department of the Gov- 
ernment. Iknow that thatis true in my 
own community. I know that this is the 
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only agency to which’small business, or 
even large business, engaged to any de- 
gree whatever in the import or export 
trade, can go to get instructions, and 
constructions of the various regulations 
now governing export and import trade, 
including regulations issued by the Ex- 
port-Import Bank and the various re- 
strictions imposed by the State Depart- 
ment. I have never seen any greater 
unanimity among businessmen who 
come in contact with any governmental 
agency—at least in my community— 
than in their enthusiastic support of this 
agency. I believe that this is the most 
effective expenditure being made by the 
Department of Commerce at the present 
time. I wish the appropriation might 
have been restored to the amount which 
was carried in the appropriation act last 
year. I believe that there will be a de- 
privation in service by reason of this 
reduction. The House eliminated the 
item entirely, and the Senate commit- 
tee has restored a large portion of the 
appropriation to preserve the activity 
of this agency, which I think will become 
one of the most vitally necessary and 
valuable agencies in all the governmental 
departments at the conclusion of this 
war, when we will be trying to reestab- 
lish import and export trade. 

In view of the fact that the commit- 
tee has at least continued the life of 
that service, I believe that the committee 
is to be very greatly complimented. I 
wish to urge the Senator from Nevada, 
who in all probability will be the head 
of the Senate conferees, to insist upon 
the amendment to the full extent to 
which the Senate has gone. 

Mr. OVERTON. Mr, President, will 
the Senator yield? 

Mr. McCARRAN. I yield, 

Mr. OVERTON. I very heartily agree 
with the views expressed by the Senator 
from Missouri. In that connection; I 
wish to make the additional observation 
that Iam a member of the subcommittee 
of the Commerce Committee of the Sen- 
ate which had under consideration the 
Mead bill, which is sponsored by the 
Secretary of Commerce, to aid small 
business, In executing the functions 
provided for by that bill, it is expected 
that a good many of those engaged in 
foreign and domestic commerce under 
the provisions of the bill will be utilized 
to aid the Secretary of Commerce, 

Mr. CLARK of Missouri. I am very 
glad to hear the Senator say that. As 
the Senator knows as a member of the 
Commerce Committee, my views and his 
as to the Mead bill are almost entirely in 
consonance. I am glad to hear the 
Senator from Louisiana express that 
view. It seems to me that a service of 
this sort, the cost of which has been so 
relatively unimportant, but which has 
maintained contact with our. foreign 
trade during these perilous times, is 
certain to be so necessary at the con- 
clusion of the war that it ought not to 
have been amputated, as it was by the 
House. a 

I thank the Senator from Nevada very 
much. I merely want to renew my urg- 
ing upon him that in conference upon 
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this bill-he insist on the maintenance of 
this very essential service. 

Mr. McCARRAN. Iassure the Senator 
from Missouri of my hearty accord with 
what he has said. Let me say that I am 
advised that the service can be continued 
with fairly good results with the amount 
which the committee has appropriated. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. LANGER. I wish to propound 
another question in connection with the 
one which I asked the Senator a few mo- 
ments ago concerning civilian pilots. Are 
there any Negro pilots? Is any discrim- 
ination being exercised against Negro 
pilots? 

Mr. McCARRAN. There is no dis- 
crimination. ~ 

Mr, LANGER. There is no discrimina- 
tion of any kind? 

Mr. McCARRAN. There is legislation 
to the effect that there shall be no dis- 
crimination, and I take it that the law is 
being complied with. 

The PRESIDING OFFICER. The bill 
having been read the third time, the 
question is, Shall the bill pass? 

The bill H. R. 2397 was passed. 

Mr. McCARRAN. Mr. President, I 
move that the Senate insist on its 
amendments, request a conference with 
the House thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr, McCar- 
RAN, Mr. McCKELLAR, Mr. RUSSELL, Mr. 
BANKHEAD, Mr. CONNALLY, Mr. LopcE, and 
Mr. Wuite conferees on the part of the 
Senate. 


AUTHORIZATION FOR COMMITTEE TO 
REPORT 


Mr. HAYDEN. Mr, President, I ask 
unanimous consent that in the event of 
a recess of the Senate following today’s 
session, the Senate Committee on Ap- 
propriations be authorized to report 
appropriation bills during the recess. I 
have particularly in mind the Interior 
Department appropriation bill. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 


EFFECT OF ROLL-BACK PRICES ON 
CATTLE MARKET 


Mr. WHERRY. Mr. President, 
amendment 15 to order 169 as issued 
by the Office of Price Administration was 
put into effect yesterday in the terminal 
meat markets of this country. As a re- 
sult, there was a complete break-down 
of prices, and not only yesterday but to- 
day there is a demoralized market in all 
the terminal markets of this country. 
This order is to roll back prices. I be- 
lieve that all Members of the Senate are 
in favor of doing our level best to con- 
trol inflation. But when the order went 
into effect yesterday it affected all seg- 
ments of the meat industry, and as a 
result the prices in the market yesterday 
of live animals decreased a dollar per 
hundred. . Just before I came to the Sen- 
ate Chamber this morning I received a 
long-distance phone call from Earl Kel- 
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loway, secretary of the Omaha Livestock 
Exchange, in which he said that the 
market is still demoralized, and the re- 
duction is about 50 cents per hundred on 
today’s market, 

What is the difficulty? It is my under- 
standing that the Office of Price Admin- 
istration put this order into effect at the 
suggestion and advice of the Department 
of Agriculture, but they depended on the 
Commodity Credit Corporation to provide 
the forms, blanks, and machinery to make 
certain that the subsidy which was to be 
paid would be paid to the packers. When 
the market opened yesterday no such pro- 
vision had been made. As a result, the 
packers went out into the open market, 
and, without a guaranty of the subsidy 
being paid, they simply proceeded to buy 
cattle at a dollar a hundred cheaper than 
the day before. 

Yesterday in the five central markets 
there were a hundred thousand head of 
steers purchased. The producers and the 
cattle feeders had to sell them at a reduc- 
tion of a dollar per hundred, and when 
we take into consideration that a steer 
weighs on an average of six or seven or 
eight hundred pounds—I think it would 
be nearly a thousand pounds—it would 
mean that those men lost $6 to $10 a 
head. Ona hundred thousand head, the 
loss would be somewhere between $500,- 
600 and $1,000,000. This condition 
will continue until the machinery 
4s definitely determined and clarified so 
that the packers can go out into the open 
market and pay the price they should 
pay for these cattle, depending on the 
subsidy being paid to them. 

The manner of instituting this pro- 
gram is a mistake, a horrible blunder, 
and one of the emergencies with which 
we are faced today. 

Mr. SHIPSTEAD, Mr. President, will 
the Senator yield? 

Mr. WHERRY. I yield. 

Mr. SHIPSTEAD. I hope it is merely 
a blunder. It looks to me like a deliber- 
ate underhanded attempt to force the 
Congress to vote for subsidies. 

Mr. WHERRY. I thank the Senator 
from Minnesota for his-remarks. 

Mr, REED. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. REED. It is not a blunder. It is 
a part of a deliberate program which will 
wreck meat production in this country. 
I wish to say that I can confirm what the 
Senator from Nebraska has said. I tele- 
phoned to the Bureau of Agricultural 
Economics this morning and was in- 
formed that, based upon their best judg- 
ment of the effect of these orders which 
had been made, the price of cattle will 
drop 50 cents a hundred pounds today in 
the primary markets of the country. 

I wish to follow the Senator from 
Nebraska to emphasize the statements 
which he has made, and after he has 
concluded I shall ask for the floor. 

Mr. WHERRY. I thank the Senator 
from Kansas for his remarks. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator further yield? 

Mr. WHERRY. I yield. 
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Mr. SHIPSTEAD. I have received 
many telegrams and letters, not only 
from cattle producers, but from hog pro- 
ducers, sheep producers, and processors 
all over the country protesting against 
this situation. I had intended when I 
first came into the Chamber to put them 
into the Recorp, but they are so volumi- 
nous and come from all parts of the agri- 
cultural sections of the country, that I 
will content myself with merely making a 
statement concerning them. The mate- 
rial which has come to my office in the 
last week is so voluminous that the print- 
ing of it would not be justified. There 
is evidently a deliberate and continuous 
attack on the producer of agricultural 
products. 

Mr. WHERRY. I thank the Senator 
for his remarks. 

Mr. GURNEY. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. GURNEY. I am convinced that 
this roll-back should never have been 
put into effect until a complete program 
had been worked out so that the processor 
could have known what his roll-back 
would be, what money he would receive, 
and how it would be handled by the Com- 
modity Credit Corporation and the Re- 
construction Finance Corporation. 

I wish to tell Senators just what this 
means to one feeder. I have a telegram 
which comes from a small town in my 
State, and I wish to take the time of 
the Senator, if I may, to read it. 

Mr. WHERRY. I shall be glad to yield 
to the Senator for the purpose of reading 
the telegram. . 

Mr. GURNEY. The telegram shows 
how ruinous this plan can be to the in- 
dividual stock feeder. The telegram reads 
as follows: 

The present roll-back of meat prices are 
serious to meat production. Labor and feed 
prices are high and being asked to produce 
all they could lots of feeders will be seriously 
hurt. These feeders may not retaliate very 
strong. I have fed approximately 12,000 sheep 
and 200 head of cattle and large number of 
hogs this season. The last end of these opera- 
tions have hurt seriously in a financial way. 
Estimate loss of $12,000 since roll-back. 


That is from only one farmer, but it 
shows how the situation has affected him 
because the plan was put into effect be- 
fore complete study had been made and 
a complete procedure worked out so that 
the consumer would not be hit. However, 
in the way it has been handled, the proc- 
essor has no alternative. He has got to 
take it off of the cost of his live animal 
because he does not know whether he 
will get the money from the Commodity 
Credit Corporation or the Reconstruction 
Finance Corporation. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator from Nebraska further , 
yield? 

Mr. WHERRY. I yield. 

Mr. SHIPSTEAD. I wish to point out 
that this roll-back goes back through dif- 
ferent stages, and particularly affects the 
producer on the farm. Last fall the 
farmers were assured that the price of 
hogs would not at any time go beyond 
$13.50. They were assured of that. A 
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farmer might have brood sows producing 
litters of pigs. He has to take care of the 
hogs he has produced and bred, and now 
comes the proposition for a roll-back on 
the farmer. The chances afe that if this 
condition is not remedied it will result in 
demoralization for the original producer. 
That is the man who has his capital in- 
vested in the farm and must produce the 
raw material, and he is the foundation of 
all food production. 

Mr. WHERRY. I thank the Senator 
for his additional remarks, and I wish to 
Say, in response to his statement, that the 
market is already demoralized; I em- 
phasize that fact, and that is why I am 


* speaking today. Last night I received 


telephone call after telephone call from 
cattle feeders in my State. As I have 
previously stated, I received a long dis- 
tance call at 11 o’clock today from Earl 
Kelloway, a man in whom I have the 
utmost confidence. The cattle feeders 
are complaining that somewhere along 
the line someone failed to exercise suffi- 
cient forethought, did not make proper 
provision for the institution of the pro- 
gram, and utterly failed to realize the im- 
pact of these orders upon the meat-pro- 
ducing industry. Whether one believes in 
subsidy or not—and I shall refer to that 
later for a few moments—provision was 
not made whereby the packer could 
knowingly go into the market and pay 
the producer a price for his cattle, be- 
cause the packer was not being assured 
or given any proper guaranty of the pay- 
ment of a subsidy. As the senior Sena- 
tor from South Dakota just remarked, 
“he lacks assurance.” The packer had 
to go out in the market yesterday and 
buy his cattle a dollar a hundred cheaper 
because he did not have a certain guar- 
anty that he would get the subsidy. Not 
even the blanks or the forms were pre- 
pared or published to enable him to ap- 
ply for the subsidy. 

Mr. GURNEY. Mr. President—— 

Mr. WHERRY. I yield to the Senator 
from South Dakota. 

Mr. GURNEY. And he has had no 
guaranty up to this minute, either. 

Mr. WHERRY. That is correct; he 
has no guaranty now; and until the 
packer is given a guaranty, until this 
situation is rectified, he will continue to 
buy cattle for a dollar a hundred less. 

Mr, REED. Mr. President—— 

Mr. WHERRY. I yield to the Senator 
from Kansas. 

Mr. REED. May I inquire of the Sen- 
ator from Nebraska how the producer is 
going to know that he will recover that 
difference in price even if Jesse Jones 
and the R. F. C. are willing to continue 
to violate the law and furnish the 
money? How does the producer know 


“he is going to get the money? 


Mr. WHERRY. In answer to the very 
timely question of the Senator from 
Kansas, which I intend to cover in my 
remarks, I may say that the producer 
does not know; that is the unfortunate 
part about it, 

Mr. REED. What effect will it have 
on the production of meat? 

Mr. WHERRY. It will not only have 
the effect of complete stoppage of re- 
placement cattle going into the feed 
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yards, but the producers will not ship 
the cattle into the open market until 
this condition is rectified. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. WHERRY,. I yield to the Senator 
from Missouri. 

Mr. CLARK of Missouri. If a pro- 
ducer had feed cattle yesterday, and did 
not ship them to the market, and the 
price is arbitrarily cut on him over night, 
what chance has he ever got to get his 
money back, no matter how much Jesse 
Jones may continue to violate the law? 

Mr. WHERRY. I thank the Senator 
for the suggestion, and I think my re- 
marks will cover it. 

Mr. CLARK of Missouri. Does the 
Senator know any authority of law that 
the O. P. A. has to issue such an order as 
that? 

Mr. REED. Mr. President, will the 
Senator from Nebraska allow me to an- 
swer the question of the Senator from 
Missouri? 

Mr. WHERRY. I yield. 

Mr. REED. There is no authority of 
law, but let me refer to the Price Control 
Act which the Congress passed last Octo- 
ber and suggest to the Senator from Mis- 
souri that the law provided that no maxi- 
mum price should be fixed below the 
highest price received by such producers 
for such commodity between January 1, 
1942, and September 15, 1942. 

The highest price received for beef 
cattle between January 1, 1942, and Sep- 
tember 15, 1942, as given to me this 
morning, if you please—for I may say to 
the Senator from Missouri that I knew 
this question was coming up—was on 
August 13, when the average price of all 
cattle was $16.32 a hundred pounds. 
There is no authority anywhere for any 
agency or agent of the Government to 
fix, directly or indirectly, a price below 
that price of August 13 last year. Yet 
that is done now, yesterday, and today 
in plain violation of the direct mandate 
of the Congress. When the Senator from 
Nebraska concludes I desire to follow 
through, but I am glad to contribute this 
statement as we go along. 

Mr. WHERRY. I thank the junior 
Senator from Kansas for his helpful in- 
formation. In further response to the 
question asked by the senior Senator 
from Missouri, I should like to call his 
attention to a hearing before the sub- 
committee of the Committee on Agricul- 
ture, which was recently conducted and 
has not yet been printed. During the 
hearings a question was asked directly 
of Jesse Jones. I shall read three or 
four lines from the testimony. 

The Senator from Oregon [Mr. Mc- 
Nary] asked this question of Jesse Jones 
of the R. F. C.: 


Mr. Jones, for the record, where do you find 
your authority? 


He was referring to the paying of these 
subsidies— 


Secretary Jones. Section 2 (e) in the Price 
Control Act. 

Senator McNary. The original act or the 
act as amended? 

Secretary Jones. As amended, I suppose— 
2 (e). 
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The testimony goes on down through 
the record. 

In further answer to the senior Senator 
from Missouri the provision of the act, 
which as far as Congress was concerned, 
was designed to expand agricultural acre- 
age and to bring about greater food pro- 
duction, is interpreted by Jesse Jones to 
apply to what? To the production of 
beef. I am of the opinion that that is 
not the interpretation placed on the act 
by Congress, Anyone who has carefully 
studied the provision must admit that it 
never contemplated the subsidy program 
which has now been initiated by the 
Office of Price Administration, but under 
the provisions of that act they are going 
to spend $450,000,000 and, when that is 
gone, Mr. Jones says they will come back 
to Congress and ask for additional ap- 
propriations to continue the subsidy. 

Mr. President, in addition to the in- 
formation given by the senior Senator 
from South Dakota, in which he stated 
that one man would lose $12,000 until 
this machinery is set up, let me say that 
the present condition is going to play 
havoc with the cattle production in this 
country. It is not only a question of the 
loss of $600,000. I know, because as one 
who feeds cattle I can state what the 
facts are. What does it mean when the 
cattle are finished, are ready for market, 
and cannot be held any longer, and the 
owner is forced to put his cattle on the 
market? It means that today he will 
have to sell for a dollar a hundred less 
if the market continues its trend, and a 
dollar and a half less tomorrow, and, be- 
fore it is over, it will probably be $2 a 
hundred. So it will mean not only 
$600,000 a day for 30 days, if it takes 
that long to correct the situation, but it 
will mean between twenty and twenty- 
five million dollars’ loss on cattle feeders 
that are actually ready for the market. 
I say, Mr. President, it is an outrage, and 
this situation must be corrected, or the 
cattle producers cannot survive. 

Mr. Mr. President, will the 
Senator yield? 


Mr. WHERRY. Iyield to the Senator 
from South Carolina, 

Mr. SMITH. The Senator is speaking 
of the loss in the case of cattle. Has he 
the figures with respect to the loss in the 
case of hogs? 

Mr. WHERRY. The Senator from 
Kansas [Mr. REED] is going to bring those 
statistics to the attention of the Senate; 
so I think I will leave those figures to 
the Senator from Kansas [Mr. REED]. 

Mr. SMITH. I notice from the market 
reports that the prices have gone down 
from 15 cents to about 13 cents. 

Mr. WHERRY. Yes; the Senator 
from South Carolina is correct. In fact, 
they went down to less than $14 a 
hundred yesterday on the Omaha 
market and have now reached a point 
as low as $13.75. Cattle and hogs which | 
have been sold for the past 8 weeks have 
sold at less than they sold for prior to 
that time, and prices are now at a level 
lower than the prices from January 1 to 
September 1, 1942. 

They are at a lower price because of 
this order, and because of the low price 
figure being below levels I think this 
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order is illegal. It has brought the prices 
down lower than the prices that were 
established as the level, and those prices 
were established for any time they sold 
between January 1 and September 1, 
1942. That is the result of this order, 
this order which has been ill-timed, this 
order for which no provision has been 
made in the machinery of Government, 
this order which should have been taken 
care of by the Commodity Credit Cor- 
poration, who now blame the Depart- 
ment of Agriculture, and the Department 
of Agriculture blames the Commodity 
Credit, Corporation. 

It has produced an effect which not 
only has cut present shipments, but what 
will be the effect on those who deal in re- 
placement cattle? I had the privilege 
recently of going into the feed lots of 
many of my farmer constituents and I 
wanted to know how they felt about the 
subsidy. I wish to say now that cattle 
feeders do not want a subsidy. They 
merely want the profit motive estab- 
lished. They would like to be able to 
feed their cattle on a profit basis. That 
is how they want to operate. They feel 
they have a right to feed cattle so they 
can make a profit, maintain their farms, 
and pay the necessary expenses. 

But whether one agrees with the sub- 
sidy or not, that is not the problem for 
the Senate today. The difficulty is that 
the packers have not been guaranteed 
this subsidy. The packers are going out 
in the market, and within 24 hours from 
this morning—that is, yesterday—they 
cut the price a dollar a hundred, because 
they are not assured that they will ever 
get the money during this interim pe- 
riod. And they must be correct. 

Mr. President, I am going to ask the 
Committee on Agriculture of the Senate 
to consider this matter. I think it should 
be brought to their attention, and I 
know they have the interest of the pro- 
ducers at heart. I think the Committee 
on Agriculture should wait on the Office 
of Price Administration or the office of 
Jesse Jones this very afternoon and see 
to it that this matter is ironed out, so 
the packers could go out in the market 
tomorrow morning and pay the accus- 
tomed price or the market price for 
these cattle, hogs, or sheep. Unless that 
is so, it will mean that thousands and 
thousands of the cattle feeders of this 
country will not only suffer immediate 
profit loss on the cattle which have to 
be sold, but it will have a tremendous 
influence on the cattle feeders who can- 
rot be expected to put back replacement 
cattle which they must feed if we are 
to get the production in this country. 

Mr. SMITH. Mr. President, I want to 
warn the Senator from Nebraska, we 
must “hold the line!” 

Mr. WHERRY. Yes, we all wish to 
hold the line. I think that is a very 
timely suggestion. But let me tell the 
Senator something. There are ways 
and ways of holding the line. We have 
held the line on wages, that is true. We 
want to hold the line on prices, that is 
true. But we can fix price ceilings, and 
if they are all right, I am for them, but 
when we regulate the producer out of 
existence, what good does a price ceiling 
do, and what good does rationing do? 
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Mr. President, there must be an in- 
crease in the production of beef. Last 
week the Army got approximately 30 
percent of its needs, and the week before 
20 percent. In 45 years of experience 
of our firm in feeding cattle, this is the 
first year it does not know what to do. 
This uncertainty about subsidies, this 
uncertainty over the demoralized mar- 
ket, is what has caused the cattle feeder 
to hesitate. Thus he is hesitant about 
putting cattle back into the feed lots. 

I make this prediction this afternoon 
on the floor of the Senate, and I do so 
from actual facts, that unless this situa- 
tion is corrected inside of the next 6 
months, this country will be facing a 
second Pearl Harbor, and the crisis will 
be over food. While there is time, while 
we can rectify this matter, we should 
take it upon ourselves to see that it is 
corrected. x 

As to the matter of subsidies, whether 
it is right or wrong, I should like to say 
that I believe there is no justification for 
this order under present legislation. I 
think that if the officials want to put up 
subsidies, the administration should 
come right up the aisle and say to the 
gentlemen of the Senate, “Now, listen. 
We want subsidies. We must have them. 
We want authority and an appropria- 
tion.” But instead of doing that, they 
are coming through the back door, they 
are coming in and taking money of the 
R. F. C., which was not appropriated for 
the purpose of paying subsidies; they 
are going to the packers, deferring pay- 
ments to them, and they say they will 
pay them in 30 days or 60 days. They 
have a fund of $450,000,000, and when 
that is gone, they will have to ask for an 
appropriation. Then they will come 
right up the aisle and say, “Gentlemen, 
we have obligated ourselves for millions 
and millions of dollars, and we want an 
appropriation.” 

If they want a subsidy, the time to 
decide is now, and if they want a subsidy 
and want an appropriation, let us ac- 
cordingly legislate now. Let us not do 
it as a back-door proposition, and then 
have to make good on the promise of the 
Office of Price Administration when the 
time comes, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

The PRESIDING OFFICER (Mr. 
Hatcx in the chair). Does the Senator 
from Nebraska yield to the Senator from 
Missouri? 

Mr. WHERRY. I yield. 

Mr. CLARK of Missouri. Is there any 
way on earth by which a producer of 
cattle, when the cattle are finished, today 
or tomorrow, to know, under the present 
situation, whether to send his cattle into 
the market, run the risk of not getting 
the subsidy that is being orated about 
in the newspapers, or hold his cattle and 
lose the money? The cattle producer is 
bound to lose money either way under 
any such system as the present. 

Mr. WHERRY. The Senator has hit 
the nail on the head. Those who put 
cattle in the feed lot for the first time 
do not know what to do. There never 
was such a situation. In Chicago good 
white-faced, finished steers sold for less 
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than what they cost when they were put 
in the feed lot. There must be some 
margin of profit, and here we are face to 
face with a situation in which cattle 
feeders are not putting cattle back into 
the feed lots because it jeopardizes their 
credit; it jeopardizes their farms; it 
jeopardizes their homes. 

My heart goes out to these people. 
Believe me, they are the gamest bunch 
of men I have ever met, year in and year 
out. They will take their losses when 
they have to, but they keep on feeding; 
they take pride in it; they take pride in 
finishing the cattle. 

We ask them to go out and produce 
food and they do it. Many a man has 
put cattle on the feed lot when there was 
barely a profit in order to help the war 
effort. But now they come here because 
of a mistake—that is what I am told—the 
packers were told the prices were to be 
rolled back, and the department says it 
will roll them back, yet the packer is 
presented with no assured or timely guar- 
anty. No packer is going to pay the 
regular price because the packer must 
protect himself and will, if he must, buy 
those cattle a dollar a hundred under 
cost. 

Such a situation should never exist, 
and I should like to say that it behooves 
us in the Senate to take the responsi- 
bility on our shoulders to see that this 
situation is corrected. Then, if we want 
to subsidize, that is a different proposi- 
tion. If we want- that, let us have it out, 
here and now. 

So far as I am concerned, before the 
Senate ever adjourns, I should like to 
settle this question of subsidies once and 
for all. If we are to pay them, let us 
pay them, let us get the appropriations 
and do it the right way. Let us not come 
in through the back door and permit 
commitments for which we will haye to 
appropriate afterward, regardless of how 
we feel about it. 

Therefore, I suggest to the distin- 
guished Senator from Kansas and the 
distinguished Senator from Missouri, 
men who have been leaders here for 
years, here is a situation which is acute, 
here is a situation which needs atten- 
tion, here is a situation which is going to 
stop the production of meat. We need 
meat for the boys, we need it for our al- 
lies under our lease-lend program, and we 
need it for the civilians of our country. 
Unless the replacement cattle are put 


back we will not get it, and when the. 


meat supply goes down, the standard of 
living in this country will drop to a lower 
level and that will cause havoc. There 
will be a serious and acute shortage of 
meat in this country if the situation is 
not corrected, 

Mr. REED. Mr, President, I wish to 
concur in éverything the Senator from 
Nebraska [Mr. WHERRY] has said. We 
are facing an extremely acute meat sit- 
uation in this country, which is bound to 
grow more acute as more bad faith is 
exhibited on the part of men with whom 
we have been having to deal recently, and 
now. : 

I had a part in the passage of the price 

control legislation of last year, and at 

that time and afterward we challenged 
d 
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any authority of the administration to 
fix prices. Let me read the provision of 
the legislation which deals with this par- 
ticular matter: 

Below the highest price received by such 
producers for such commodity between Jan- 
uary 1, 1942, and September 15, 1942. 


Yet in the case of the production of 
meat—and I shall deal with hogs first— 
this Administration has deliberately 
dealt in bad faith with the hog feeders 
of the West. Where the lowest price 
for hogs under the law was $15.30, which 
was paid on August 13, we specifically 
forbade any price to be forced below that. 
Yet yesterday the Administration had 
forced hogs down to $14.15 on the 
market. i 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. REED. Certainly, I yield. 

Mr. HILL, Mr. President, having 
heard the speech made by the distin- 
guished Senator from. Nebraska [Mr. 
Wuerryl, and some of the comments of 
the Senator from Kansas [Mr, REED], 
I thought if I could get any additional 
facts on the matter and give them to 
the Senate and to the country I should 
do so. So I have just consulted on the 
telephone Mr. Charles M. Elkinton, who 
is the price executive of the Food Divi- 
sion of the O. P. A. From what Mr. Elk- 
inton tells me there can be no excuse 
for the packers reducing prices paid to 
the producers. Mr. Elkinton tells me 
that on June 5 the O. P, A, and the R. F. 
C. issued a joint release advising the 
packers, and the country also for that 
matter, that these reductions could be- 
come effective on June 14, but assuring 
the packers that under the law which 
the Congress has passed, the R. F. C. has 
the power and the money to make com- 
pensatory payments for the reductions; 
that so far as the packers were con- 
cerned, they would receive the compen- 
satory payments on th ist of July, and 
that therefore there should have been 
and should be no reduction in the prices 
paid to the producers by the packers. 

‘Mr. TAFT. Mr. President, will the 
Senator from Alabama yield to me for 
@ moment? 

Mr. HILL. I do not have. the floor. 
The. Senator from Kansas has the floor. 

Mr. TAFT. Mr. President, will the 
Senator yield to me so I may answer the 
Senator from Alabama? 

Mr. REED. I yield. 

Mr. TAFT. The Senator from Ala- 
bama suggests, as I understand, that we 
have now passed completely into the field 
of government by press release. A press 
release is issued saying we will pay a sub- 
sidy on the 1st of July, and thereupon, 
I suppose, every packer has some kind 
of a right of action. But he certainly 
has not. Not only that, but the power 
to pay subsidies under the Food “Control 
Act is exceedingly doubtful. I do riot 
think it exists at all under the cireum- 
stances, and any packer who consults his 
lawyer would be told by his lawyer that 
there is very serious doubt whether the 
Government can pay 1 cent in these 
subsidies which, according to press re- 
lease, are supposed to be paid on the 
Ist of July. 

Mr. HILL. Mr. President, with the 
Senator's fine, legalistic, weaving mind 
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I am not surprised that he takes that 
position. But we are at war. We are 
in a great emergency. I think in such a 
situation when the Government, through 
its lawfully constituted agencies, acts, 
so far as the law has given the agencies 
power to act—and they have power to 
meet any obligations they impose upon 
themselves—when these agencies issue 
certain statements, I think the packers 
are justified- in acting on the basis of 
what Jesse Jones, of the R. F. C., and 
the O. P. A. have said to them, Of 
course, the Government might have en- 
tered into some kind of contract with 
all the packers in the United States. I 
do not know whether that could be done. 
But it seems to me that in order to be 
effective in a great emergency some ac- 
tion had to be taken. The procedure 
followed might not have been the wisest 
or the best; but from what Mr. Elkinton 
tells me—and he, the head of this Divi- 
sion, is my authority—steps seem to have 
been taken in an attempt to prevent this 
reduction in the price paid to the pro- 
ducers. 

Mr. REED. I wish to say to the Sen- 
ator from Alabama that the action he 
has just suggested is clearly illegal, un- 
lawful, without any basis of law, or in 
sound public policy, or in any other way, 
even in common sense. No authority 
in law exists for the doing of what the 
Senator from Alabama suggests. 

Mr. HILL, Mr. President, if the Sen- 
ator will yield further I will say that I 
have not examined the law—— 

Mr. REED. The Senator helped to 
pass it. 

Mr. HILL. And if I had examined it 
I do not know that my opinion would 
prevail with the Senator from Kansas, 
but I will say that I asked Mr. Elkinton 
that particular question. I asked, “Is 
there any question about your author- 
ity, or the authority of R. F, C., to do 
this very thing?” His answer was, 
“There is no question about it.” He cited 
to me section 2 (e) of the Price Control 
Act of 1942. 

Mr. President, I am not a member of 
the Committee on Banking and Cur- 
rency. I had no part in framing this 
legislation, and I have never given it 
any particular study, but that is the 
story Mr. Elkinton gave me. I thought 
the Senate and the country ought to 
have it. At least, they think they have 
the authority. 

Mr. BUSHFIELD and Mr. CLARK of 
Missouri addressed the Chair. 

The PRESIDING OFFICER (Mr. 
Harc in the chair). Does the Senator 
from Kansas yield, and if so, to whom? 

Mr. REED. I shall yield first to the 
Senator from South Dakota, and then 
to the Senator from Missouri. 

Mr. BUSHFIELD. I was not present 
when the Senator from Nebraska [Mr. 
Wuerry] discussed the question of roll- 
backs and subsidies. Before the Com- 
mittee on Agriculture and Foresty of the 
Senate this matter has been under dis- 
cussion, study, and investigation for 3 
weeks. We have listened to the testi- 
mony of Professor Galbraith and Pro- 
fessor Elkinton. They have assured us 
that there was no reason why producers’ 
prices should go down by reason of the 
roll-back, 
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The difficulty, Mr. President, with col- 
lege professors is that they deal in 
theories instead of facts. Prices have 
gone down in spite of their theories, and 
in spite of their assurances. The price 
of cattle in the Middle West has gone 
down 50 cents a hundred. The price of 
milk and butter has gone down five cents. 
All other prices go down in accordance 
with the roll-back. When some college 
professors assure us that they do not see - 
why or how prices will go down they are 
simply talking about a dream world. 
What they say does not correspond with 
the facts. 

Mr. HILL. Mr. President, will the 


Senator yield? 
I shall in a mo- 


Mr, BUSHFIELD. 
ment. 

Mr. HILL. I wanted to make a brief 
comment with respect to what the Sena- 
tor from South Dakota has just said. 

Mr. BUSHFIELD. I wish to say a 
word in regard to section 2 (e) of the 
Price Control Act, to which the Senator 
from Alabama referred. 

Mr. HILL. The Senator from South 
Dakota—— 

Mr. BUSHFIELD. Mr. President, 
have I the floor, or do I not have the 
floor? 

Mr. REED. Mr. President, I have 
yielded to the Senator from South 
Dakota. 

The PRESIDING OFFICER. The Sen- 
ator from Kansas has yielded to the 
Senator from South Dakota. 

Mr. BUSHFIELD. I thank the Sen- 
ator. In regard to section 2 (e) to which 
the distinguished Senator from Alabama 
referred a moment ago, and which he 
was told over the telephone governed 
this situation, I wonder if the Senator 
has read that section of the law? I am 
sure he has, because he helped pass it. 
Under the provisions of that law, the 
only purpose for which subsidies can be 
paid, Mr. President, is to increase pro- 
duction. We have the testimony of Mr. 
Jones, we have the testimony of Chester 
Davis, we have the testimony of the head 
of the Marketing Association, all of them 
telling us, unfortunately in direct con- 
tradiction to what the professors tell us, 
that prices have gone down. 

I thank the Senator from Kansas. 

Mr. REED. I now yield to the Senator 
from Missouri. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, it seems to me that my dear friend, 
the Senator from Alabama [Mr. HILL] 
has announced the most remarkable 
doctrine that has been heard in many a 
year on this floor, to wit, that a press re- 
lease from Jesse Jones and Prentiss 
Brown, both of them good men, both of 
them old friends of many Senators on 
this fioor, not only has the effect of a 
statutory enactment, which is a remark- 
able enough proposition in itself, but, ac- 
cording to the Senator from Alabama, 
also has the effect of supplying bank col- 
lateral. 

Mr. President, where do the packers 
get the money to advance when prices 
are cut under the promise of additional 
subsidy? Where can the packers get 
the money? Can they take this press 
release issued by Jesse Jones and Pren- 
tiss Brown to their banks and obtain the 
money with which to advance these sub- 
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sidies, which Congress in its stupidity 
may finally say that Jesse Jones and 
Prentiss Brown are entitled to pay out of 
the Public Treasury? How is this thing 
to be financed? 

I hold no brief for the packers, Heaven 
knows, but what can the packers do 
when they get an order to cut prices? 
Do they have the right to say, “Very 
well, we will pay the producer the addi- 
tional subsidy some time?” Is the pro- 
ducer required to rely on some furtive 
promise made in a press release written 
undoubtedly by some public relations 
counsel? The Senator from South Caro- 
lina [Mr. SMITH] asks who Mr. Elkinton 
is. If the Senator from Kansas will 
pardon me a moment further, it seems 
to me from the amount of sense con- 
tained in the order he has issued, that 
he must be the same fellow who went 
to Fort Worth a few months ago and 
discussed with a number of cattle pro- 
ducers a price to be fixed on steers. 
Toward the conclusion of the discus- 
sion—I do not know that he is the same 
man, but his general approach to the 
subject and his general intelligence must 
indicate that he is the same man—he 
Said, “You understand these prices have 
to apply to female steers as well as to 
male steers.” [Laughter.] 

Mr. REED. Mr. President—— 

Mr. HILL. Mr. President, will the Sen- 
ator yield? 

Mr, REED. I shall yield to the Senator 
in a moment. 

Mr. HILL. I should like the Senator to 
yield to me now. 

Mr. REED. I do not yield now, Mr. 
President. 

The PRESIDING OFFICER. The 
Senator from Kansas refuses to yield 
further. 

Mr. REED. I shall yield to the Sen- 
ator in a moment. There is no Mem- 
ber of the Senate for whom I have a 
deeper affection than the Senator from 
Alabama. 

Mr. HILL. I thank the Senator. 

Mr. REED. Mr. President, I want to 
warn the people of the country that to 
continue to follow this policy will fur- 
ther jeopardize the meat supply of the 
country. In recent months I have re- 
ceived from cattle feeders in Kansas, 
which is one of the important cattle-feed- 
ing States, letter after letter, stating that 
if these policies are continued, with the 
confusion existing which prohibits them 
from carrying on and from financing 
their feeding operations, they are going 
to quit just as soon as they dispose of 
their present stocks. 

Mr. President, there is nothing more 
important to the people of the United 
States than a continued, dependable sup- 
ply of food, including meat. That is 
what is being jeopardized by the policies 
we are discusisng today. 

Mr. President, I say to you that the 
policy Mr. Jones is following, and to 
which the Senator from Alabama and 
the Senator from Missouri have referred, 
in my opinion is illegal, unlawful, and 
without any foundation in any act passed 
by this body. It has produced a condi- 

-tion of uncertainty in the cattle-feeding 
areas, which has reached such a point 
that numerous cattle feeders of Kansas 
are writing me that the uncertainties of 
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the future are so great that when they 
dispose of the cattle they now have on 
hand or are getting ready for market, they 
are going to stop. Why not? How does 
any cattle producer know he is going to 
get this roll-back, even if it is legal and 
lawful, which in my opinion it is not. 
Not only is this administration introduc- 
ing an element of unlawfulness, in my 
opinion, into the whole meat situation, 
but it is introducing an element of un- 
certainty which is causing those who must 
depend upon law interpretation in order 
to make their plans to retire from busi- 
ness on their present scale of operations 
just so soon as they can legally and law- 
fully do so. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. REED. I yield. 

Mr, CLARK of Missouri. They must 
retire unless they choose to rely on the 
legal opinion of some fellow by the name 
of Elkinton, of whom they never before 
heard, who probably is not a lawyer, and 
whose opinion is very much at variance 
with that of most of the men who are 
opposed to this law. 

Mr. REED. If they do not retire now, 
they will be in bankruptcy court within 
the next several months or the next 
year. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. REED. I yield. 

Mr. FERGUSON. Let me ask the Sen- 
ator whether the same thing is not hap- 
pening today’to those who are canning 
food? They have asked for an increase 
in the prices to be paid for labor; and 
they have discovered that they are told— 
also by press release—that if they will 
go ahead and obtain from the War Labor 
Board the right to pay labor a certain 
amount in excess of what they are now 
paying, the Office of Price Administra- 
tion will decide later, and the Credit Cor- 
poration will decide later, whether the 
increase will be repaid to them by way 
of a subsidy. Is not the same thing 
happening in the food-canning industry 
that is happening in the meat industry? 
The people who are told they will obtain 
these prices do not know whether they 
will obtain them by subsidy or not. 

Mr. REED. Let me say to the Senator 
from Michigan that the plan of opera- 
tions is quite similar, perhaps parallel. 
It is unsound and unreasonable and, 
I think, an unlawful procedure. When 
attempt is made to do a thing in an un- 
lawful way, it leaves those who are in- 
terested in a state of uncertainty. The 
longer such policies are followed, the 
greater will be the uncertainty and the 
greater will be the threat to the food 
supply of the people of the country. 

I come from a great food-producing 
region; we are on the edge of the hog- 
feeding region and in the heart of the 
cattle-feeding region. Every feeder of 
livestock today is uncertain about his 
future. He has seen this administration 
uncertain; he has seen it take paths 
which, in my opinion, have no authority 
in law, until he does not know where he 
is. He is going to get out while the get- 
ting is good. 

I warn the people of the country that a 
continuation of this devious way of deal- 
ing with essential producers of food, par- 
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ticularly the producers of meat, can do 
only one thing to the necessary meat 
supply of the country. This continued 
manipulation, this continued exercise of 
bad faith, this continued attempt to - 
“whip the devil around the stump” by 
means for which no authority can be 
found in any statute the Congress has 
passed, can result only in disaster to the 
people of the country. 

Mr. HILL. Mr. President, will the Sen- 
ator yield? 

Mr. REED. Before I surrender the 
floor, I would yield to my good friend, the 
Senator from Alabama, if I had not al- 
ready gone so far down the road that 
he would not be interested. 

Mr. HILL. I appreciate that. I rise. 
to speak in my own time, Mr. President. 

I think it can be said that, atibest, this 
situation is a difficult one. The problem 
is a difficult one. Mistakes may have 
been made. I do not now know enough 
about the meat program or enough about 
what has taken place or what has been 
done to be certain concerning the de- 
tails; but I strongly deny that there has 
been any effort or action on the part of 
anyone deliberately to do any harm to 
the meat producers of the country. 

Mr. GURNEY. Mr. President, will the 
Senator yield? I believe I have some in- 
formation which may be helpful in the 
situation. 

Mr. HILL. I am glad to yield. 

Mr. GURNEY. Of course, Mr. Presi- 
dent, I am tremendously interested in» 
the prices which livestock producers are 
to receive. If there is any excuse for a 
subsidy, it is the desire to lower the retail 
cost to consumers, Of course, that was 
the reason for advocating subsidies in 
the first place; and the roll-back to the 
consumer was supposed to be about the 
equivalent of 10 percent upon the retail 
price, which would be a roll-back on the 
basis of which it was estimated the proc- 
essor would be paid approximately one 
and one-tenth cents a pound on beef, 
approximately one and one-third cents 
a pound on hogs, and approximately 
ninety-five one-hundredths of a cent on 
mutton. That was the plan; and under 
a directive issued by Mr. Jones, of the 
R. F. C., that plan was supposed to haye 
been offered to the processors. 

I talked to Mr. Jones not more than 
15 minutes ago—probably not quite that 
long ago—and asked him what program 
had been laid out. I told him what we 
wêre up against; I told him, over the 
telephone, that the market on beef cat- 
tle had gone down a dollar in the last 
2days. Itold him it was absolutely nec- 
essary to give some assurance to the 
processor that the subsidy would be com- 
ing to him and that he—the processor— 
would have some legal reason to believe, 
some absolute guaranty, that the subsidy 
was coming from the R. F. C. 

Mr. Jones advised me that he was alive 
to the situation, that he was operating 
under a directive from the assistant 
president——_ ~ 

Mr. HILL. Does the Senator mean 
the Director of Economic Stabilization? 

Mr. GURNEY. Yes; I forgot the name 
for the moment—from Mr. Vinson, 
through the Commodity Credit Corpora- 
tion—and that he would endeavor to 
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get absolute guaranties out to the proc- 
essors today or, at the latest, tomorrow. 

I thank the Senator for yielding to me. 

Mr. HILL. I am sure the Senator will 
" corroborate what I have said. After his 
conversation with Mr. Jones it was very 
evident that there was no one, either in 
Mr. Jones’ office or in the Office of Price 
Administration, who was deliberately 
trying to do anything to harm any pro- 
ducer of cattle. It is easy, of course, 
to rise on the floor of the Senate and 
carp and criticize, and it is easy to ques- 
tion the good faith and motives of an- 
other. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. HILL. I yield. 

Mr. WHERRY. The Senator was not 
present when I made my address. 

Mr. HILL. I heard a part of it. 

Mr. WHERRY. Let me say to the 
Senator from Alabama that I hold him 
in the same affection as does my good 
friend from Kansas. However, the 
packers have not received the forms. I 
checked with the Department yesterday. 
I called the Department on the tele- 
phone, and was told that the other De- 
partment was to send out the forms. 
There has been a great deal of confu- 
sion, and the packers do not know what 
affidavits or applications they must sign 
to enable them to receive a subsidy. 
That was admitted by the Department. 

Mr. HILL, That may be true. 

Mr. WHERRY. So far as being mali- 
cious is concerned, I said that the pro- 
gram had not been started properly, and 
that it had a demoralizing effect on the 
market, which cannot now be rectified by 
sending out forms, because a great deal 
of uncertainty has been created in the 
minds of cattle feeders. That is the point. 

Mr. HILL. From what I heard of the 
address of the Senator from Nebraska, I 
did not gather that he questions the good 
faith of anyone; but I did construe the 
remarks of the Senator from Kansas [Mr. 
Reep] to mean that he questioned the 
good faith of those who had attempted 
“ put the roll-back program into opera= 

on. 

The Senator from Kansas has now re- 
turned to the Chamber. Let me say that 
I hope my affection for him is recipro- 
cated, If I have put the wrong interpre- 
tation on the Senator’s remarks, I shall 
be glad to yield to him. 

Mr. REED. Mr. President, age cannot 
wither, nor custom stale, the infinite 
variety of the Senator from Alabama, 
who still retains a prominent place in my 
affections. Š 

Mr. HILL. Ithank the Senator. That 
is very gratifying to me; but still it does 
not change my construction of his re- 
marks. - 

Mr. President, when I examined the act 
of January 30, 1942, which is entitled 
“An act to further the national defense 
and security by checking speculative and 
excessive price rises, price dislocations, 
and inflationary tendencies, and for other 
purposes,” I found on page 4, subsection 
(e) of section 2, this provision: 

Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or may 
not be obtained during the ensuing year, he 
may, on behalf of the United States, without 
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regard to the provisions of law requiring com- 
petitive bids, buy or sell at public or private 
sale, or store and use, such commodity in 
such quantities and in such manner and upon 
such terms and conditions as he determines 
to be necessary to obtain the maximum nec- 
essary production thereof, or otherwise sup- 
ply the demand therefor, or make subsidy 
payments to domestic producers of such com- 
modity in such amounts and in such manner 
and upon such terms and conditions as he 
determines to be necessary to obtain the 
maximum necessary production thereof. 


Mr. O’MAHONEY. Mr. President, 
will the Senator yield? 

Mr. HILL. I yield to the Senator from 
Wyoming. 

Mr. O'MAHONEY. I think it is most 
important that there should be a com- 
plete understanding of certain plain 
facts with respect to this situation. 


SUBSIDY PROGRAM NEEDS CLARIFICATION 


The law which the Senator from Ala- 
bama has just read, is, of course, well 
understood by all Members of the Sen- 
ate, particularly by members of the 
Banking and Currency Committee who 
were in the Senate when the bill was 
under consideration. 

The authority to pay subsidies was 
granted in that law, but no appropria- 
tion was made. Nor was any formula 
laid down by which such subsidies 
should be paid. 

The purpose of subsidies, as stated in 
the law, however, was to encourage pro- 
duction. It was recognized that when 
retail prices were held down the pro- 
ducer would probably not be able to 
obtain the cost of production without 
the payment by the Government of ad- 
ditional sums in one form or another. 
The plan recently announced by the O. 
P. A. and the Office of Economie Stabi- 
lization does not involve a payment to 
producers, except incidentally. It was 
designed to be a payment of subsidies. 

Shortly after the original price con- 
trol law was enacted—perhaps some 
months afterward—there came a rec- 
ommendation from the Commodity 
Credit Corporation and from the R. F. 
C. to the Banking and Currency Com- 
mittee, while former Senator Prentiss 
Brown, now the Administrator of O. P. 
A., was a member of that committee. A 
bill was favorably reported by the Rank- 
ing and Currency Committee making 
funds available to the R. F. C. and to 
the Commodity Credit Corporation, by 
which the subsidies were to be paid, but 
that bill was sent back to the committee 
on a motion to recommit because it still 
contained no standards to control the 
discretion of the R, F. C. or the Com- 
modity Credit Corporation in the pay- 
ment of subsidies. Under the terms of 
that bill as it was reported to the Sen- 
ate it would have been possible for Mr. 
Jones, as the head of the Reconstruction 
Finance Corporation, to subsidize a 
bootblack in the Willard Hotel. So the 
Senate returned the bill to the commit- 
tee with instructions—implied instruc- 
tions, at least—that it should be revised. 

Nothing was done; and nothing has 
been done at this session of the Senate. 
We are faced with the tremendous ques- 
tion of how retail prices are to be con- 
trolled on the one hand, and production 
maintained upon the other. A few days 
ago—about the Ist or 2d or June—after 
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having had many conferences with the 
Price Administration over the question 
of subsidies, and having read in the news- 
papers that a new subsidy program was 
to be announced with respect to livestock, 
particularly with respect to beef, I tele- 
phoned to former Senator Prentiss 
Brown. The producers of beef were fear- 
ful that if the prices at retail were re- 
duced by 10 percent, as was announced, 
it would be impossible to prevent a re- 
duction of the price to the producer, that 
is to say, a reduction of the price of cat- 
tle on the hoof. It was feared that that 
might result in the necessity for placing 
a ceiling upon live animals. In other 
words, it was feared that production 
would be penalized instead of being stim- 
ulated, 

Producers of beef were not concerned 
about securing an increase in price. They 
were concerned only with maintaining a 
price that would enable them to stay in 
business and continue to produce live- 
stock. They were interested only in pre- 
venting a reduction of prices, since their 
costs have risen. They knew that if a 
ceiling on live animals were to be an- 
nounced, it would be impossible of en- 
forcement, for reasons which are known 
to everyone who has any acquaintance 
with the livestock business. It is impos- 
sible to grade live animals. 

The O. P. A. was convinced that such 
was the fact. When I talked with Mr. 
Brown he said to me that one of the pur- 
poses of the O. P. A. in adopting the new 
program would be to avoid putting ceil- 
ings on the prices of live animals, and to 
prevent a roll-back upon the producer. 

What has happened? The reduction 
of retail prices has been announced, and 
nothing has been done about the subsidy 
to the packer beyond the announcement 
of the program. The purpose, of course, 
was to effect a cut of 2 cents a pound 
on the carcass, and to pay the packer a 
subsidy of 2 cents a pound, so that the 
packer would have the same amount of 
money with which to go into the market 
to buy livestock. 

The cut in retail prices has been made, 
but the subsidy to the packer is not yet 
effective. So the inevitable operation 
of economic law brings about the very 
thing which the Office of Price Adminis- 
tration sought to avoid, namely, a re- 
duction in the price to be obtained by 
the producer for his livestock. Thus it 
appears that under the Price Control 
Act, which authorized subsidies to in- 
crease production, we are having a sub- 
sidy program that may actually decrease 
production. We are subsidizing con- 
sumption and endangering production, 

The inevitable result of the reduction 
of livestock prices will be to drive pro- 
ducers out of business, to reduce the 
supply for the Army, for the Navy, and 
for civilians, f 

Mr. HILL. Very well. 

Mr. OMAHONEY. If the Senator—— 

The PRESIDING OFFICER. The 
Senator from Alabama has the floor, 

Mr. HILL, I sharply disagree with 
the Senator when he says nothing has 
been done to protect the producer. 
Senators may question the legality of 
it, but I shall state what was done, as 
I understand the action taken, 
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Mr. O’MAHONEY. I think the Sena- 
tor has misquoted me. 

Mr. HILL. If I have, I wish to under- 
stand the Senator correctly. 

Mr. OMAHONEY. I did not say that 
nothing had been done to protect the 
producer. On the contrary, I said that 
Mr. Brown stated to me specifically that 
one of the objects of the program which 
was to be put into effect was to protect 
the producer. I said that the program 
is not operating to bring about that 
result. 

Mr. HILL. Certainly, and that is ex- 
actly what Mr. Brown and Mr. Jones 
have sought to do—protect the producer. 

Mr. O’MAHONEY. But they have 
made only one phase of the program ef- 
fective. There is an announcement with 
respect to the reduction in the retail 
price, but the subsidies to the processor 
are not yet paid. 

Mr. HILL. I shall state my under- 
standing of it. Acting under subsection 
(e) of section 2 of the act of January 30, 
1942, which subsection I have just read 
to the Senate, and also acting under the 
power of the Reconstruction Finance 
Corporation under section 5 (d) of the 
Reconstruction Finance Corporation Act, 
as amended, giving to the Reconstruc- 
tion Finance Corporation authority to 
pay subsidies, as I understand, when the 
President of the United States has de- 
clared a commodity to be a strategic or 
critical material—acting under those 
two sections, the R. F. C. Act and O. P. A. 
Act, Jesse Jones and the O. P. A. at least 
took the steps they thought were neces- 
sary to let the packers know that on the 
1st of July at the end of this month 
they would receive back whatever sub- 
sidy was necessary so that they would 
not have to reduce the prices paid to the 
producer, f 

Now, the situation is that the pro- 
gram which they had prepared may not 
have-worked. It may be that the pack- 
ers—and I am not here to lay any par- 
ticular blame upon them—for some rea- 
son or other have questioned the au- 
thority which Jesse Jones and the O. P. A. 
thought they had by reason of these 
acts. The information which I have re- 
ceived directly from the O. P. A. is that 
Jesse Jones and the O. P. A. acted under 
these two acts, the act of January 30, 
1940, and the R. F. C. Act, to protect the 
producers of meat in this country against 
any reduction in their prices due to this 
roll-back, 

Mr. OMAHONEY. Mr. President, will 
the Senator yield to me? 

Mr. HILL. I shall yield in a moment, 

The Senator from Missouri said that 
I had announced a new doctrine, that by 
what I suppose is a release some official 
in the executive branch could pass a law 
to take money out of the Treasury. Of 
course, everyone knows that would be 
absurd. The only body in the world 
which can pass a statute which would 
take money out of the Treasury or con- 
fer any authority for so doing, other than 
that given under the Constitution, is the 
Congress of the United States. The only 
body in the world that can take money 
out of the Treasury is the Congress of 
the United States. But it is not unusual 
to have laws or statutes become opera- 
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tive by some kind of a public proclama- 
tion. There is nothing new, unusual, or 
unprecedented in that. As I may recall, 
when the President of the United States 
calls Congress into session he does not 
sit down and write every Member a letter, 
There is some kind of a public announce- 
ment, proclamation, or something of that 
nature, which is published by the press, 
and that information convenes the Con- 
gress. So there is nothing unusual about 
a public announcement or proclamation 
which gives notice of and puts a statute 
into operation, 

I now yield to the Senator from Wyo- 
ming. 

Mr. O’MAHONEY. Mr. President, I 
may suggest to the Senator that the 
difficulty here is not at all with respect 
to the intention of the O. P. A. or the 
intention of the R. F, C. There can be 
no question about the fact that both Mr. 
Brown, as head of the O. P, A., and- Jesse 
Jones as head of the R. F. C., with their 
staffs have all intended to protect the 
producer. The difficulty is that in the 
very fact of the application of the policy 
it is not operating that way because re- 
tail reduction is immediately effective 
whereas the subsidy is not immediately 
effective. Even as the Senator from 
Alabama has stated it, it is dependent 
on some payments still to be obtained 
from the Treasury. 

Mr. HILL. Now, with all the criti- 
cism—— 

Mr. O’MAHONEY. I should like to 
say to the Senator—— 

Mr. HILL. Mr. President, I still have 
the floor, in spite of the criticism of my 
friend. 

Of course, if I am to reimburse the 
Senator for some loss he suffers on a pay- 
ment he makes; I cannot reimburse him 
until he has already made the payment, 
or sustained the loss. I do not know 
what it is. The O. P. A. in Washington 
today could not tell the amount of busi- 
ness a packer in Chicago will do between 
this 15th day of June and the Ist day 
of July of this year. It could not make 
these payments until the packer had 
done the business and had sustained the 
loss. Then the packer comes in and 
the R. F. C., acting for the O. P. A., meets 
the loss. The loss cannot be anticipated. 
No business could operate in that way. 

Mr. OMAHONEY. Now, will the Sen- 
ator yield? 

Mr, HILL. Yes; I yield. 

Mn O’MAHONEY. It is impossible, of 
course, to enter into a debate with me 
until the Senator fully understands my 
statement. 

Mr. HILL. Iunderstand that what the 
Senator is saying is that whatever the 
good intentions or good purposes have 
been of Mr. Jones, of the R. F. C., and 
Mr. Brown, of the O. P. A., the program 
which they devised and which they at- 
tempted to put into operation did not 
work. Is that not the Senator’s posi- 
tion? 

Mr. O’MAHONEY. I wish to state the 
situation further. 

Mr. HILL. One reason I have for say- 
ing what I have stated is that at least 
one Senator ‘has stood on this floor and 
questioned the good faith, the purposes; 
and the motives of the men who put this 
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program into effect. Iam sure the Sen- 
ator shares no such feeling as that. 

Mr. O’MAHONEY. Oh, certainly not. 
I know they have proper motives. The 
problem is how the motives are to be 
made effective. 

From the moment that the intention 
to adopt a subsidy program to processors 
was. announced the producers of the 
country expressed the fear that it would 
inevitably result in a roll-back of prices 
upon the producer and thus penalize the 
production of the meat that is so sorely 
needed. That has transpired. Now, 
why should they entertain that fear? 
They entertain it because there has been 
no agreement between Congress and the 
Executive with respect to the whole sub- 
sidy program. It is being announced by 
directive, by Executive order, instead of 
by an understanding between the Execu- 
tive and the legislative branches of the 
Congress. 

The Senator’s colleague, a member of 
the Committee on Banking and Cur- 
rency, has been laboring for months in 
that committee to bring about a stable 
policy with respect to the payment of 
subsidies. I say to the Senator that the 
cure of the great problem with which we 
are now confronted, the remedy to be 
applied, is the immediate development of 
an understanding between the executive 
and the legislative branches of the Gov- 
ernment as to policy. If laws are to be 
made merely by Executive order and by 
directive instead of by the understanding 
of the elected representatives of the peo- 
ple, such problems as those which con- 
front us now cannot be avoided, and of 
course that ends in destroying the ability 
of the producer to produce. 

Mr. HILL. Mr. President, everything 
the Senator says may have justification, 
but I come back to the proposition that 
Jesse Jones and the R. F. C. and the 
O. P. A. acted under authority of the 
law, under the act of June 30, 1942, and 
the R. F. C. Act, as amended. 

Mr. WHEELER. Mr. President, will 
the Senator yield to me? 

Mr. HILL, I yield to my distinguished 
friend from Montana, 

Mr. WHEELER. The Senator may 
have already discussed this particular 
phase of the law, but the law reads: 

Or make subsidy payments to domestic pro- 
ducers of such commodity in such amounts 
and in such manner and upon such terms 
and conditions as he determines to be neces- 
sary to obtain the maximum necessary pro- 
duction thereof. 


Certainly there is nothing in that to 
authorize subsidies to others than pro- 
ducers. 

Mr. HILL. Yes, there is; the Senator 
has not read it all, A 

Mr. WHEELER. I was going to read 
further. 

Mr. TAFT. Mr. President, the only 
purpose for which a subsidy can be given 
is to bring about maximum production. 

Mr. HILL. That is right. I read, in 
addition to what the Senator from Mon- 
tana has read: 

Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or may 
not be obtained during the ensuing year— 
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Of course, if the Administrator shoved 
prices down he would have good reason 
to know that he would not get maximum 
production. 

Mr. WHEELER. The point Iam mak- 
ing is that the subsidy in question is not 
being given for the purpose of increas- 
ing production, which, after all, is what 
the law provides, 

Mr, HILL. The plan was that the 
packer was to pay the money to the pro- 
ducers. Then the R. F. C. was to reim- 
burse the packer. The Government 
would simply be using the packer as the 
machinery to insure that the producer 
drew the subsidy and got his full price. 

Mr. WHEELER. That is not what the 
law says, and anybody who puts that 
construction upon it certainly is putting 
a construction never intended by the 
Congress of the United States. I re- 
member distinctly when the law was be- 
fore the Senate. The only excuse for a 
subsidy and the only argument made 
for a subsidy was that in the case of 
certain crops it was desired to pay a sub- 
sidy because there was a shortage of 
such crops and there was a new crop 
coming on. When you begin to pay a 
subsidy to the manufacturer rather than 
to the producer, you can go all the way 
down the line and pay a subsidy to every 
manufacturer in the United States, and 
say of course you are just using him as 
an instrument to pay it back to the pro- 
ducer of the raw material. You can give 
a subsidy to the manufacturer of boots 
and shoes and say he will give it back to 
the tanner, and finally the tanner will 
give it back to the producer of hides, but 
you cannot possibly put that forced con- 
struction upon the law, and when Jesse 
Jones or any other official in the Depart- 
ment is doing that he is doing something 
absolutely contrary to the intention of 
Congress and the plain language of the 
law itself. 

Mr. HILL. That may be the Senator’s 
opinion, and he is a very distinguished 
lawyer, but I do not agree with him in 
this particular case. 

Mr. AIKEN. Mr. President—— 

Mr. HILL. I yield to the Senator from 
Vermont, but I desire to conclude, as the 
calendar is soon to be called. 

Mr. AIKEN. The Senator from Ala- 
bama read from section 2 (e) of the 
Price Control Act, because it is upon 
that section that the executive author- 
ities base their right to pay subsidies on 
butter and meat. For 3 weeks I sat 
in the subcommittee with the Senator 
from South Carolina and the Senator 
from South Dakota listening to number- 
less witnesses, many of them from execu- 
tive departments, and during all the time 
we were taking the testimony, to the best 
of my recollection, not a single witness or 
a single officer of any executive depart- 
ment even pretended that this subsidy 
was being offered for the purpose of ex- 
panding production; they admitted it 
was for the purpose of reducing prices, 
and not for the purpose of expanding 
production. 
` Mr. HILL, The Senator realizes that 
this whole thing is predicated on the idea 
of holding down prices, and when prices 
are held down, if care is not taken 
production is reduced. That is all the 
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provision was put in the law for, the 
whole thing is predicated on holding down 
prices. 

Mr. AIKEN. As I remember, a num- 
ber of the witnesses who appeared be- 
fore the committee from the executive 
departments made no such interpreta- 
tion as that. It was simply that they 
were determined to push down prices, 
It was pointed out to them that they 
would be pushing down prices to the 
original consumer, and then, when they 
were cornered, they fell back on the 
statement that they had an Executive 
directive to do it. 

Mr. TAFT. Mr. President, will the 
Senator yield to me for a moment? 

Mr. HILL, I yield. 

Mr. TAFT. There is one thing I 
wanted to call attention to, and that was 
that Mr. Jones himself was very doubt- 
ful about his power to subsidize, for when 
he appeared before the Banking and Cur- 
rency Committee on the bill referred to 
by the Senator from Wyoming he said, 
“I may or may not have the power to 
subsidize, but I do not propose to do it 
without congressional authority,” and so 
he asked for the authority. The Bank- 
ing and Currency Committee reported 
the bill, The Senate referred it back to 
the committee not so much on any tech- 
nical difficulty, but, obviously, because 
the large majority of the Senate disap- 
proved of subsidies. Mr. Jones was so 
notified, Yet in spite of that, because 
the President ordered him to do so, he 
has not departed from the policy he 
adopted at that time. 

There has been much discussion about 
the protection of the producers. I am 


concerned about the producers, but I am- 


more concerned about the effect on the 
consuming public of the United States. 
It seems to me that this is the greatest 
example of incompetence we have seen 
in the O. P. A., although there have been 
many of them. I read from the New 
York Herald Tribune of this morning: 


The worst meat shortage in its history 
struck New York yesterday in the wake of 
the Government’s roll-back of meat prices at 
the packer level. Unlike the shortage caused 
by heavy buying before rationing began on 
March 29, no relief was in sight. 

. In Chicago, the Nation's largest livestock 
market, the major packers “struck” against 
the high cattle prices of recent weeks and 
offered $1 to $1.50 a hundred pounds less than 
they have been paying for most grades. De- 
spite the Nation-wide meat shortage, 2,000 
head were unbought at the end of the day. 
Farmers are considered likely to retaliate by 
holding back further shipments, thus inten- 
sifying the shortage. Similar conditions 
were reported in other Midwestern markets. 
. * » . s 

Despite the Government's vague pledge 
to provide subsidy payments to repay the 
meat industry for its added losses the packers 
apparently decided they could not continue 
to absorb the present squeeze and take on 
the risk of new losses"in the face of con- 
gressional disapproval of the subsidy 
program. 


In other words, it is not enough to say 
that there is authority so long as we 
admit there is a serious doubt about the 
ability to subsidize, and no competent 
administration would ever have under- 
taken a subsidy policy without further 
congressional approva, 
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Wholesale markets here— 


That is, in New York— 
were bare and retailer supplies were con- 
fined to that held back from the meat-hun- 
gry week-end trade. Local slaughter was 
reported almost at a standstill. 


From the other end of the Nation we 
find— 

SEATTLE, June 14—Four Washington 
packing companies said today that they had 
suspended slaughtering. Their officials de- 
clared the action resulted from confusion 
over prices, subsidies, and roll-backs. 

The Gibson Packing Co., at Yakima; 
Schaake Packing Co., of Ellensburg; and the 
Acme and James Packing Cos. at Seattle all 
reported they would stop slaughtering. 

Morris Gordon, president of the Acme 
Packing & Provision Co., said, “We'll wait a 
day or two and then liquidate. We just 
can’t operate this way.” 


It seems to me the condition which 
has been produced is that the American 
people no longer have any meat, and if 
this kind of administration of food con- 
tinues, we shall face in this country next 
year the biggest famine we ever saw. 
Far from being the world’s granary, to 
distribute relief to all the suffering peo- 
ples of Europe, we are not going to have 
enough food to feed our own population. 

In my opinion, what we require is a 
complete reorganization of the entire 
method of administering prices in this 
country. From the time the act was 
passed—and it is a reasonable act, pre- 
scribing a reasonable policy—the Food 
Administration has wholly failed to 
comply with any of the provisions of the 
act it did not like, and has proceeded 
with policies which are absolutely con- 
trary to the basic and underlying theory 
of the act. 

Mr. HILL. Mr. President, the Sen- 
ator’s voice has been raised on this issue 
time and again. Other Senators desire 
to speak, and we want to get to the 
calendar. This is a twice-told story, so 
I shall not stop to comment on it. 

Mr. LUCAS. Mr. President, in the dis- 
cussion a moment ago with respect to 
the roll-back upon meats and other mat- 
ters the able junior Senator from Mich- 
igan [Mr. Fercuson] discussed the can- 
ning situation, and asked if the can- 
ners were not in the same position in 
which the small packers found them- 
selves, and the Senator from Kansas 
(Mr. REED] seemed to agree, although he 
admitted he did not know much about 
the canning situation. 

A week ago last Saturday a group of 
canners from the Midwest interviewed 
me with respect to certain labor costs 
which they sought to have included in 
connection with their canning work, in 
order that they might at least make a 
fair profit in their operations during the 
coming season. They advised me that 
the increase in price as a result of a de- 
cision of the War Labor Board had made 
it absolutely impossible for them to op- 
erate without a loss unless they received 
some help from the Federal Govern- 
ment. 

Mr. President, I had not met the ma- 
jority of these canners until they came 
into my office. I presume most of them 
were of the opposite political faith. But 
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they had been to see a good many Mem- 
bers of Congress, some from Illinois and 
some from other States, and the only 
thing they received in the way of help, 
they told me, from those Members of, 
Congress was just one constant stream 
of condemnation of this administration 
throughout the entire interviews. That 
was the aid and the help they received. 

As I previously stated, I never had 
seen most of these men before they came 
into my office but after listening to their 
case I realized they needed help. I im- 
mediately called Justice Byrnes in con- 
nection with the canning situation be- 
cause I knew he had handled that matter 
before he was promoted to his present 
position. I also called Chester Davis. 
After talking with these two men they 
suggested that I talk to Judge Vinson, 
which I did. I made an appointment for 
these men to see Mr. Vinson to discuss 
this economic problem, because after lis- 
tening to them I thought they had a 
meritorious case which deserved imme- 
diate attention and consideration by men 
who had the power and authority to give 
them assistance. 

They met with Judge Vinson in his 
office at 4 o’clock Saturday afternoon and 
spent an hour discussing this entire mat- 
ter with him. Yesterday I received a 
letter from the Milford Canning Co., of 
Milford, Ill. I shall not read it all, but 
just a part of it: 

JUNE 12, 1943. 
Hon. Scorr W. Lucas, 
United States Senator, 
Washington, D. C. 

Dear SENATOR: The news published in 
newspapers this morning and conveyed by 
commentators over the radio that Mr. Vin- 
son, Director of the Office of Economic Sta- 
bilization, has authorized a subsidy to cover 
any additional labor costs which were ap- 
proved by the War Labor Board was indeed 
sweet music to the ears of the entire canning 
industry. 


I shall not read the remainder of the 
letter because it has some personal refer- 
ence to me; however, I may say, it is a 
pleasing one. Anyway here is an in- 
dividual who is at the head of a large 
canning industry in my State, one of the 
individuals who was with the group here 
seeking relief, and he is happy to know 
that Judge Vinson, Mr. Byrnes’ succes- 
sor, listened to their pleas, and was con- 
vinced of the justice and the merit of 
the cause these men presented. 

I only place this into the Recorp at 
this particular time because the junior 
Senator from Michigan said the canning 
people were getting no relief. Here is 
one at least who tells me that the entire 
canning industry is pleased and happy in 
the fact that they are going to obtain 
these subsidies. It is not a question of 
giving these subsidies over night, as the 
Senator from Alabama [Mr. HILL] said 
a moment ago. That cannot be done. 
But certainly these men are willing to 
wait until such time as Mr. Vinson and 
his group can ascertain what amount is 
necessary in the way of paying subsidies, 
and that will be done. These men are 
relying upon the good faith of these of- 
ficials and they have a right to. Uncle 
Sam will make good his pledge. 

Mr. McNARY. Mr. President, I hesi- 
tate to say a word at this time, but I had 
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a visitation from canners of the Pacific 
coast where the canning industry is very 
large and important. I too advised them 
to confer with Judge Vinson after I had 
conferred with Mr. Justice Byrnes, 
The information I have, and it is ac- 
curate, is not that a subsidy is being 
granted, but only that Judge Vinson had 
said that the canners could increase the 
pay of the wage earners 10 cents an 
hour, but in doing so they would run the 
risk of future consideration of the prob- 
lem, namely, whether it would be a sub- 
sidy or an elevation of the ceiling price, 
That is the true interpretation of the 
order. The cannery man probably could 
not be certain whether this was a final 
adjudication, nor could the Senator from 
Illinois realize the import of the order. 
I am thankful for the attitude of Judge 
Vinson, but it is one of those things 
which lies in the future, subject to de- 
termination after the matter is given 
further consideration. 

Mr. LA FOLLETTE. Mr. President, I 
wanted to point out that the statement 
made in the letter written to the Sena- 
tor from -Illinois is that Judge Vinson 
will approve what is approved by the 
War Labor Board, and it is represented 
to me that, although the War Labor 
Board has authorized some increase, it 
was not sufficient to permit the canners 
to get the labor which they need in the 
competitive situation with which they 
find themselves placed at this time. 

Mr. BROOKS. Mr. President, I have 
received information of a similar nature 
from the canners of Illinois; that in the 
early stages of the canning program they 
could not get the help they needed be- 
cause they could not bid successfully for 
the labor. That is still their problem, 
and they are undecided as to their future 
course. The situation presents a direct 
hindrance to the production of food, and 
to the canning of food which is now 
available in this country. It is likely to 
result in a break-down of our whole war 
effort. If the food we have actually 
grown cannot be canned, and we fall 
short with respect to food production, 
then all the talk about what is going to 
be done will not save the situation. The 
canners need action, and they must have 
knowledge that the food which is actu- 
ally produced can be canned. 

Mr. LUCAS. Mr. President, I should 
like to say one more word’in connection 
with the matter, in view of what the 
Senator from Wisconsin [Mr. La FOL- 
LETTE] has said. All I know is what is 
contained in the letter. I shall reread a 
paragraph from the letter written to me 
by the Milford Canning Co., of Milford, 
Ill., as follows: a 

The news published in newspapers this 
morning, and conveyed by commentators 
over the radio that Mr. Vinson, director of 
the Office of Economic Stabilization, has au- 
thorized a subsidy to-cover any additional 
labor costs— 


Whatever those additional labor costs 
are, of course, I do not know. It was rep- 
resented to me by the canners that there 
would probably be an 8-cent increase 
per hour in the cost per man who will 
work in these canning factories, and that 
8 cents was the main thing that was 
troubling them. If the War Labor Board 
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approves an 8-cent increase in the hourly 
pay Judge Vinson is ready, as I under- 
stand the letter, to O. K. that 8 cents 
with a subsidy. 

That is about all there is to the propo- 
sition. I do not know what was repre- 
sented to other individuals with respect 
to shortage of labor. Of course, there is 
a shortage of labor everywhere. But 
these canners have been paying the 
workers in my section of the country 
about the same kind of wage paid to a 
man who is working on the farm. That 
has been the history of the situation and 
everyone knows it. Now, all they are 
asking for, according to this letter, is the 
additional increase of 8 cents per hour, 
and they made no claim to me that they 
would not be able to produce what was 
necessary to produce if they could get 
this increase, and thereby save them- 
selves from operating at a loss. 

Let me read the following paragraph 
from the letter: 

If the War Labor Board in Washington ap- 
proves the regional office recommendations 
we can then proceed with our packing plants 
happily and work with unstinted measure 
toward putting up another record crop. 


Does that, Mr. President, sound as 
though there exists any real labor short- 
age? 

Mr. McNARY. Mr. President, I tried 
to show the true interpretation of the 
letter a moment ago, having some fa- 
miliarity with the subject matter over 
and above what the cannery man has, 
The cannery man does not understand 
the proposition. Judge Vinson’s order 
was that the canner can increase the 
wage 10 cents an hour provided he as- 
sumes the risk which may follow later, if 
the officials of Government come to some 
determination whether it should be a 
subsidy or whether there should be an 
elevation of the price level. So it is up 
to the cannery man to determine upon 
his own judgment and own risk whether 
he wants to pay the 10 cents an hour 
increase or not. 

There is no assurance to him that he 
can get it either. That is a thing for 
him to determine in accordance with his 
best judgment. 

Mr. LUCAS. I am not familiar, I will 
say to the Senator—— 

Mr. McNARY. I dm not criticizing 
the author of the letter. I think perhaps 
he was not accurately informed through 
the press with respect to the decision 
made by Judge Vinson. I am not criti- 
cizing the writer of the letter, but I am 
stating the true interpretation of the 
order. 

Mr. LUCAS. I assumed that in view 
of the fact the canning industry was 
represented by such able men as were in 
my office that this gentleman knew what 
he was talking about and that they had 
faith and confidence inthe integrity of 
the order. Therefore I took advantage 
of the letter to discuss the subject here 
on the floor in view of the remarks made 
by the junior Senator from Michigan. 

Mr. GEORGE. Mr. President, I think 
the letter to which reference has been 
made might well be placed in the RECORD. 
The letter is dated June 12, 1943, and is 
addressed by Fred M. Vinson, Director 
of the Office of Economic Stabilization, 
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to Dr. George W. Taylor, Vice Chairman, 
National War Labor Board, Washington, 
D. C. The pertinent part of the letter 
is as follows: 


The National War Labor Board and its des- 
ignated agents are consequently authorized 
in ruling on applications for approval of wage 
increases submitted by employers in the can- 
ning industry, whose products are seasonal 
and perishable in nature, to approve such 
wage increases of not more than 10 cents per 
hour, if they are otherwise proper and to 
authorize such increases to be placed into 
effect immediately by those employers who 
are willing to rely for price relief on the re- 
sults of the study now being made of price 
increases in the canning industry generally. 


Mr. President, I ask unanimous con- 
sent that the letter may be printed in the 
Recorp at this point. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

JUNE 12, 1943, 
Dr. GEORGE W. TAYLOR, 
Vice Chairman, 
National War Labor Board, 
Washington, D. C. 

Dear Dr. TayLor: After studying the con- 
tents of your letter of June 7 relating to 
the canning industry, I have concluded that 
the suggestion made by you has much merit 
and will meet the needs of the situation in 
conformity with the necessities of the wage 
and price stabilization program. 

The National War Labor Board and its 
designated agents are consequently author- 
ized in ruling on applications for approval 
of wage increases submitted by employers 
in the canning industry, whose products are 
seasonal and perishable in nature, to approve 
such wage increases of not more than 10 
cents per hour, if they are otherwise proper 
and to authorize such increases to be placed 
into effect immediately by those employers 
who are willing to rely for price relief on 
the results of the study now being made of 
price increases in the canning industry 
generally. 

Of course, those employers who, in filing 
applications for approval of wage increases, 
do not indicate the need for price relief may, 
in accordance with existing procedures, be 
authorized to place an approved wage in- 
crease into effect immediately, 

Very truly yours, 
Frep M. VINSON, 
s Director, 


Mr. ROBERTSON subsequently said: 
Mr. President, I should like to inject a 
few words into the debate which has 
taken place on the meat-subsidy pro- 
gram. 

I have just returned from Wyoming, 
where I attended the convention of the 
Wyoming Stockgrowers Association, an 
association of cattle growers represent- 
ing practically every cattle raiser in the 
State of Wyoming. The suggestion has 
been made on the floor of the Senate 
that the subsidy was for the purpose of 
encouraging the producers, That is not 
so. There are approximately 4,000,000 
more cattle in the United States today 
than there have ever been before. Ac- 
cording to the figures of the Department 
of Agriculture, by the first of the year 
there will be 81,000,000 head of cattle, 
which will be about 7,000,000 more than 
there ever before have been in this 
country. 

Mr. President, the trouble is not with 
the producer. There is no more loyal 
citizen, no one more anxious to help in 
the war effort; and he is doing his share 
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by producing the livestock. He is satis- 
fied with the prices he is receiving, That 
fact is evidenced by a telegram which 
was sent from the convention to the 
Honorable James F, Byrnes, stating that 
the stock growers— 

feel they should express fears and convic- 
tion that the suggested subsidy program 
would have a disastrous effect on the in- 
dustry and the supply of meat so essential 
for our armed forces, lend-lease, and our ci- 
vilian population. 

The stock growers of ths Nation earnestly 
desire to do everything in their power to 
provide the needed supplies of meat. Under 
the present conditions they do not seek nor 
desire higher prices for themselves. 

They earnestly urge the immediate put- 
ting into effect of the meat management pro- 
gram recently adopted by the livestock and 
meat industry. That, if necessary, a further 
meeting of the sponsors of that program be 
called at once in order to iron out any un- 
solved details. 


Mr. President, that-.telegram was sent 
to Mr. Byrnes. 

I feel that the trouble today is not with 
the producers, but with the method of 
distribution, the mismanagement and 
mishandling, and the use of executive di- 
rectives and press-release instructions by 
this administration. 


MESSAGE FROM THE HOUSE—ENROLLED 
BILL AND JOINT RESOLUTION SIGNED 


A message from the House of Repre- 
sentatives by Mr. McLeod, one of its 
clerks, announced that the Speaker had 
affixed his signature to the following en- 
rolled bill and joint resolution, and they 
were signed by the Vice. President: 

H. R. 1403. An act to authorize the acqui- 
sition, improvement, and maintenance of the 
Gulf County Canal, Fia.; and 

H. J. Res. 134. Joint resolution to continue 
the temporary increase in postal rates on 
first-class matter, and for other purposes, 


IMMOBILIZED AUTOMOBILE TIRES 


Mr. NYE. Mr. President, Mr. Sidney 
W. Hooper, writing in the Fargo Forum 
of recent date, says: 

Farmers in the Fargo Office of Price Admin- 
istration district have been issued about 4,000 
certificates for the purchase of grade 3 tires 
by tire-ration boards after proving their need 
in connection with food production for war 
purposes. 

They haven’t been able to buy the tires 
because dealers have no stock and have un- 
filled orders running back weeks and months. 

Meanwhile, approximately 50,000 tires are 
in a Fargo warehouse at 1434 First Avenue N. 
They are spare tires turned in by North Da- 
kota motorists last fall on the demand of the 
Government for all tires over five for each car. 


Very naturally, Mr. President, the 
people who direly need tires are experi- 
encing not only displeasure but a large 
degree of suspicion by reason of the facts 
which I have read. 

Two questions arise in the minds of 
most people: First, might this be just a 
game of ring-around-the-rosy to stretch 
out the duration of certain jobs; or, sec- 
ond, is it a deliberate plan to keep these 
tires out of circulation and out of com- 
petition with the regular supply? 

Mr. President, I ask unanimous con- 
sent that the entire article under the 
heading “Muddleheadedness or worse” 
be printed in the Recorp, at this point. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 
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MUDDLEHEADEDNESS OR Worse—Some 650,000 
Tires STORED IN FarGco WAREHOUSE BUT 
FARMERS’ CERTIFICATES Have To BE UNFILLED 

(By Sidney W. Hooper) 

. Farmers in the Fargo Office of Price Admin- 

istration district have been issued about 

4,000 certificates for the purchase of grade 3 

tires by tire ration boards after proving their 

need in connection with food production for 
war purposes. 

They haven't been able to buy the tires 
because dealers have no stock and have un- 
filled orders running back weeks and months, 

Meanwhile, approximately 50,000 tires are 
in a Fargo warehouse at 1434 First Avenue 
North. They are spare tires turned in by 
North Dakota motorists last fall on the de- 
mand of the Government for all tires over 
five for each car. They are the property of 
the Federal Defense Supplies Corporation, a 
subsidiary of the Reconstruction Finance 
Corporation, set up to handle distribution of 
the tires through regular car tire trade 
channels, 

Through muddleheadedness or worse, the 
store has been lying idle in the Fargo ware- 
house while farmers have been clamoring 
for the identical tires. 

And in the last few days, the situation has 
taken a turn for the worse. The tires ac- 
tually are being shipped out of North Dakota, 
are being loaded onto trucks headed for 
Minneapolis. .A similar, though somewhat 
smaller stock, is held by the Federal De- 
fense Supplies Corporation in a Minot ware- 
house, 

The above facts came to light after the 
Fargo Forum had spent several days inyesti- 
gating heated complaints from farmers, some 
of whom were hampered in seeding opera- 
tions because they could not obtain tires for 
their cars—could not drive into town to bring 
back laborers, machine parts, and so forth, 
necessary for operations which must be car- 
ried out immediately. 

A check with retail and wholesale tire deal- 
ers in Fargo confirmed the story—that they 
had been unable to get stocks, that countless 
inquiries had failed to produce any results 
in distribution of the idle Fargo tire pile or 
any reasonable explanation of the ridiculous 
situation. 2 

TAKES COGNIZANCE 

Governor John Moses took cognizance of 
the situation today in a message to Rubber 
Director William M. Jeffers. 

“I am informed the Defense Supplies Cor- 
poration has over 60,000 grade 3 tires in 
storage in North Dakota now,” the chief 
executive declared, “and I urge immediate 
steps be taken to release sufficient tires to 
dealers to fill all outstanding certificates, 
Farming operations are seriously hampered 
and the situation is critical.” 

W. W. Leigh, supervisor of tires and tubes, 
informed the Governor his request had been 
referred to the Defense Supplies Corporation 
“with the urgest request that they release 
tires from North Dakota warehouses as 
quickly as possible.” 

“We had brought this matter to their at- 
tention previously,” he said. 

“Last week I made arrangements for manu- 
facturers where possible from their own stocks 
to move grade 3 tires into North Dakota 
and other important farming areas.” 

To put the finger on just who is to blame 
or what motive lies behind the strange ac- 
tion—or lack of action—of the Defense Sup- 
lies Corporation is something that can’t be 
done on the basis of a few days of investiga- 
tion. 

That corporation certainly must shoulder 
the major blame since it was set up to effect 
distribution of the tires and they are not 
being distributed—at least recently in any 
quantity. 

Tire dealers, Government employees, and 
other individuals contacted by the Fargo 
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Forum were reluctant to be quoted in per- 
son., But the pictures reproduced herewith 
Speak for themselves. Hehe in Fargo are 
thousand of tires, of the exact kind needed 
by North Dakota farmers, turned in to the 
Government in the first place by North Da- 
kota residents and they are not being dis- 
tributed. 

No representative of the Defense Supplies 
Corporation was available locally for 
checking. 


PICTURE IS THIS 

The picture as the Fargo Forum got it 
from various and rather reliable sources in 
round figures, was this: 

Originally 113,000 tires were accumulated. 
They were graded and 63,000 were determined 
to be junk and shipped to rubber reclaiming 
plants. 

Of the remainder, 25,000 were and are im- 
mediately usable. 

During March and April, 1,500 were shipped 
from the Fargo warehouse to North Dakota 
dealers, 

The other 25,000 could be used through 
recapping or through making sectional re- 
pairs. 

Current orders are for the liquidation 
of the stock in the Fargo warehouse within 
30 days, and that apparently means more 
than 20,000 usable tires are being shipped 
out of North Dakota. 


Mr. NYE. Mr. President, I shall be 
calling the matter to the attention of the 
Truman committee, with some hope of 
having the facts ascertained. 


TRIBUTE TO THE PRESS—CRITICISM OF 
OFFICE OF WAR INFORMATION 


Mr. BRIDGES. Mr. President, I hold 
in my hand a copy of the issue of the 
Washington Evening Star for Monday, 
June 14. One of the leading articles 
appearing in that issue is entitled “Wash- 
ington News Inadequately Covered, El- 
mer Davis Says.” j 

Mr. Président, who is Elmer Davis? 
You know who he is, he is head of the 
alphabetical agency, O. W. I. I desire to 
say a word in reference to his statement. 
I rise today to speak in defense of our 
American press. The men and women 
who report the activities of Congress, 
who write the news of our Nation, of 
wartime Washington, and of the war in 
general, are to be commended, not criti- 
cized, for their outstanding effort and 
their masterful accomplishment of a 
difficult task, 

I present herewith, not for insertion in 
the Recorp, but for inspection by Sena- 
tors, an Associated Press news article 
crediting Elmer Davis with asserting that 
the “Washington news is inadequately 
covered * * * Jess adequately cov- 
ered than any other news in the world.” 

Mr. Davis objects that the representa- 
tives of the press have not covered the 
news. Perhaps his real objection is that 
they have uncovered some news about 
Washington which does not look too well 
outside of Washington. > 

Mr. President, such reports of similar 
statements made by Mr. Davis have 
reached me on previous occasions, but I 
have taken them lightly. However, I 
cannot and shall not stand idly by while 
our American press is openly scored by 
Elmer Davis, a man who has sought to 
create the first United States Govern- 
ment propaganda bureau of a kind used 
in the dictator countries. 

Nowhere can be found a more loyal 
group of American citizens than the men 
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and women who today report the news of 
this Nation for the great wire services 
and the many newspapers, both large 
and small. 

Elmer Davis, as Director of the Office 
of War Information, now seeks to silence 
the Nation’s press, so as to cover sins of 
maladministration on the part of the 
New Deal in many phases of the war 
effort. 

The O. W. I. and other governmental 
agencies remind me of the cuttlefish 
which drowns itself in its own ink. 

The Washington force of correspond- 
ents is known and respected wherever a 
free press exists in the world today. It 
is admired for its ability and for its non- 
partisan covering of the news. 

By his unwarranted attack upon the 
press, by his attack upon these newspa- 
per man and women, Elmer Davis has 
incapacitated himself, in my judgment, 
to further hold the office to which he was 
appointed by President Roosevelt. 

After repeated bungling, after being 
compelled to admit that certain material 
issued by his Office has been improper 
politically, Mr. Davis now has found re- 
course in seeking to smear Washington 
correspondents and the press in general. 
He seeks to make this country believe 
that unbiased news reports from Wash- 
ington of faulty administration on the 
home front, of O. P. A., of foodstuffs, of 
rationing, are so much bunk, 

Well, Mr. President, I know it is not 
bunk. So do you. We all know it is the 
truth—the truth reported by talented 
and able men and women. 

Mr. Davis finds his own answer in the 
repeated juggling and shifting of bureau- 
crats from one alphabetical hodge- 
podge to another each time public 
opinion catches up with the failure of 
the previous agency, 

What Mr, Davis would offer in the 
place of what he terms an “inadequate 
press” he does not make clear. 

If the free press as it exists in Amer- 
ica is surrendered, everything our men 
and women are fighting for is surren- 
dered. If the free press is surrendered, 
the people will become dependent upon 
the growing collection of misfits, political 
hirelings, and radical journalists assem- 
bled in the O. W. I. 

The Washington correspondents are 
doing a good job. They know how to 
write unbiased news stories without be- 
ing told what to do by some govern- 
mental agency such as the O. W. I. 

The O. W. I. itself has prevented in- 
dustry from telling the full story of pro- 
duction, just as it has prevented the 
truth from being told in Washington in 
many instances when the people had the 
right to know the truth. 

Mr. President, for the good of the 
country I believe the O. W. I., its policies, 
and its personnel should be thoroughly 
investigated. A thorough investiga- 
tion would give Mr. Davis an opportunity 
to explain in detail wherein the news 
services are inadequate or have fallen 
down, as he stated in his Boston speech. 


THE CALENDAR 


Mr. HILL. Mr. President, I ask 
unanimous consent that the Senate now 
proceed to the consideration of measures 
on the calendar to which there is no 
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objection, beginning with Calendar No. 
259, where we left off at the previous call 
of the calendar, 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Alabama? ‘The Chair hears none, 
and it is so ordered. 

The clerk will proceed to state the 
measures on the calendar. 

Mr. HILL. Mr. President, in view of 
the fact that we are about to call the 
calendar, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Allen Gillette Overton 
Andrews Green Radcliffe 
Balley Guffey Reed 

Ball Gurney Revercomb 
Bankhead Hatch Reynolds 
Barbour Hawkes Robertson 
Bilbo Hayden Russell 
Bone Hill Scrugham 
Bridges Holman Shipstead 
Brooks Johnson, Colo, Smith 
Buck La Follette Stewart 
Burton Langer ‘aft 
Bushfield Lucas ‘Thomas, Idaho 
Byrd McCarran Thomas, Utah 
Capper McClellan Tunnell 
Caraway McKellar Tydings 
Chandler McN Vandenberg 
Chavez Maloney Van Nuys 
Clark, Mo. Maybank Wallgren 
Connally ead Walsh 
Danaher Millikin Wheeler 
Davis Moore Wherry 
Eastland Murdock White 
Ellender Murray Willis 
Ferguson Nye Wilson 
George O'Daniel 

Gerry O'Mahoney 


The PRESIDING OFFICER, Seventy- 
nine Senators have answered to their 
names. A quorum is present. 

The clerk will proceed to state the 
measures on the calendar, 


PREVENTION OF EXCESSIVE FEES IN 
CONNECTION WITH WAR CONTRACTS 


The bill (H. R. 1900) to prevent the 
payment of excessive fees or compensa- 
tion in connection with the negotiation 
of war contracts was announced as first 
in order. 

Mr. GURNEY. I ask that the bill be 
pessed over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

Mr. WALSH subsequently said: Mr. 
President, when the first measure on the 
calendar, House bill 1900, was called, it 
was passed over. I ask unanimous con- 
sent that it may be considered at this 
time. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield. : 

Mr. DANAHER. The Senator from 
South Dakota- [Mr, GURNEY] objected to 
consideration of the bill, and spoke to me 
briefly concerning it after he had en- 
tered his objection. Apparently at the 
moment he is not available. I think the 
Senator would be well advised to let the 
bill be passed over temporarily. 

Mr. WALSH. I ask unanimous con- 
sent to make a statement in regard to the 
bill, so that it may appear in the RECORD, 
even though the bill is passed over. 

Mr. DANAHER. I have no objection 
to the Senator making a statement. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
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from Massachusetts? 'The Chair hears 
none, and the Senator may proceed. 

(Mr. GURNEY entered the Chamber.) 

Mr. WALSH. Mr. President, this bill 
is recommended by the Treasury De- 
partment, the Navy Department, the 
War Department, and the Maritime 
Commission. It has passed the House. 
It meets with the approval of the Com- 
mittee on Naval Affairs. It does not 
deal with the question of the wisdom or 
unwisdom of renegotiating contracts. It 
has nothing whatever to do with the 
merits or demerits of the system of re- 
negotiating contracts. 

Mr. GURNEY. Mr. President, will the 
Senator yield? 

Mr, WALSH. I yield. 

Mr. GURNEY. Iasked that the bill go 
over. 

Mr. WALSH. I so understood; and I 
asked permission to proceed for 5 min- 
utes in explanation of the bill for the 
record. Then if the Senator wishes to 
have the bill go over, it may go over and 
I shall call it up as a special order of 
business at a later date. 

Mr. GURNEY. That is perfectly 
agreeable to me. 

Mr. WALSH. Mr. President, on April 
20, 1943, the House of Representatives 
passed H. R. 1900. This bill is somewhat 
similar in principle to the proposal made 
by the Senate committee last year. It 
does not prohibit the payment of a con- 
tingent fee or commission. It is de- 
signed to give the departments authority 
to control the excessive fees and profits 
being received by manufacturers’ repre- 
sentatives or commission agents, by de- 
fining their contracts or arrangements 
with their principals as “subcontracts” 
under the statute dealing with the re- 
negotiation of war contracts, which will 
permit the renegotiation downward of 
their profits—providing their gross an- 
nual income referable to the procure- 
ment of Government contracts, or sub- 
contracts thereunder, exceeds $25,000. 
In order to encompass them all, these 
agents are defined in two ways: First, 
those agents who receive commissions or 
fees contingent upon the procurement 
of, or amount of, the Government con- 
tracts, or subcontracts thereunder; and, 
second, those agents any part of whose 
Services consist of the solicitation or pro- 
curement of Government contracts or 
subcontracts thereunder. This latter 
category would include those representa- 
tives who are on a salary or some other 
form of fixed compensation. 

Compensation arrangements between 
business enterprises and their bona fide 
Officers, partners, or full-time employees, 
who may represent the enterprises di- 
rectly in soliciting or procuring Govern- 
ment business, are specifically excepted. 
It is felt that the compensation of these 
persons can be sufficiently controlled in 
the direct renegotiations of the business 
enterprises themselves, when the allow- 
ability of salaries, bonuses, commissions, 
and other forms of compensation is con- 
sidered. 

The existing remedy of proceeding 
under the contract covenant against 
contractors who have employed con- 
tingent-fee agents in violation of their 
covenant is preserved, as Well as the 
right to eliminate excessive selling fees 
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in the original negotiation of the con- 
tract price, both of which methods pres- 
ently are being used by the departments. 

The proposed amendments to section 
403 of Public Law 528, Seventy-seventh 
Coneress, as amended, are made effective 
as of April 28, 1942, the effective date of 
the original Renegotiation Act and the 
amendments thereto, since all substan- 
tive provisions of the Renegotiation Act 
remain unchanged, the only modifica- 
tions being definitive in character. 


NEED FOR LEGISLATION 


Evidence presented to the House Naval 
Affairs Committee demonstrated that 
excessive profits or fees were being real- 
ized by numerous manufacturers’ agents 
or “war brokers” in connection with the 
procurement of Government contracts. 
Fees and commissions, based upon a per- 
centage of Government business ob- 
tained, were modest in pre-war years, 
but skyrocketed in 1941 and 1942 when 
our rearmament program was in full 
swing. It appears also that the amounts 
being paid agents in commissions and 
fees in respect to subcontracts were at 
least as great as the amounts being paid 
in connection with prime contracts. 

The services of these agents were not 
entirely without value. Generally speak- 
ing, they were useful in bringing Gov- 
ernment and business together, and 
sometimes they have assisted in adapt- 
ing peacetime enterprises to war pro- 
duction. ‘There is nothing in the bill 
which would prevent small manufac- 
turers from availing themselves of the 
services of representatives of this char- 
acter. It is recognized that many of 
them cannot afford to have a direct rep- 
resentative in Washington, and there is 
an advantage in being able to share the 
expense with other manufacturers. 
However, the commissions and fees of 
these agents were frequently dispropor- 
tionate to the value of their services, 
measured by any reasonable standard, 
and it is at the excessive amount of their 
compensation, both from individual 
companies and in the aggregate, that 
this bill is directed. 


EXISTING REMEDIES ARE INADEQUATE 


The War and Navy Departments have 
been acutely aware of the huge selling 
costs being borne by the Government, 
and have employed every means pres- 
ently at their disposal to recapture ex- 
cessive fees and commissions paid in the 
past and to forestall additional pay- 
ments in the future. They have relied 
principally upon a strict interpretation 
of the warranty clause and have sought 
to prevent the inclusion of contingent 
fees in the cost of future contracts, 

The warranty clause, which is included 
in all Government contracts, provides as 
follows: 

Arr. 11. Covenant against contingent fees: 
The contractor warrants that he has not 
employed any person to solicit or secure this 
contract upon any agreement for a commis- 
sion, percentage, brokerage, or contingent 
fee. Breach of this warranty shall give the 
Government the right to annul the contract, 
or, in its discretion, to deduct from the con- 
tract price or consideration the amount of 
such commission, percentage, brokerage, or 
contingent fees, This warranty shall not 
apply to commissions payable by contractors 
upon contracts or sales secured or made 
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through bona fide established commercial or 
selling agencies maintained by the contractor 
for the purpose of securing business. 


The exception in the warranty of 
“bona fide established commercial or 
selling agents maintained by the con- 
tractor for the purpose of securing busi- 
ness” has given rise to considerable un- 
certainty. For administrative purposes, 
the Navy Department has adopted cer- 
tain tests which, strictly applied, would 
except from the warranty only those 
agents who, first, have had a certain con- 
tinuity of service, going back well before 
the war; second, have represented their 
principals in selling to commercial cus- 
tomers as well as to the Government; 
and, third, have been employed because 
of their familiarity with the products 
sold, not because of their knowledge of 
Government procedure or acquaintance 
with Government officials. It can be ap- 
preciated that a determination as to 
who can qualify within this exception 
presents many difficult questions of law 
and fact, and is necessarily a slow proc- 
ess. Moreover, even when agents are 
clearly bona fide under the warranty 
clause, nevertheless there is created an 
unjustifiable drain upon the Public 
Treasury when their fees become grossly 
disproportionate to the services which 
they render. 

Even conceding that the warranty 
clause affords some protection to the 
Department under its prime contracts, 
no control over contingent fees can be 
exercised in the procurement of subcon- 
tracts. The Government is not a party 
to these subcontracts; neither do they 
contain a warranty clause. The pro- 
curement of subcontracts, however, is a 
necessary adjunct to Government pro- 
curement and any selling expenses paid 


‘in connection therewith must ultimately 


be paid by the Government. 

There has been an increasing effort to 
eliminate excessive fees at the time con- 
tracts are originally negotiated with the 
departments. This approach is not a 
complete solution, however, since such 
action can only be taken in connection 
with prime contracts, and subcontracts 
cannot be reached. Frequently the 
agent is unwilling to relinquish his con- 
tractual rights to the commissions. In- 
sistence upon an adjustment at the time 
of original negotiation might unreason- 
ably delay procurement. Also, contract- 
ing officers are not always aware, for 
various reasons, of the existence of 
excessive fees. 

At one time a bill was introduced in 
the House, and was rejected by the Com- 
mittee on Naval Affairs because it would 
impose obligations upon legitimate, bona 
fide agents. However, all appreciated 
that there was an evil which ought to 
be reached. ‘The representatives of var- 
ious bureaus testified that the way to 
reach it was to require that the agent 
who negotiated for an excessive fee with 
any contractor to obtain a contract from 
the Government be made a subcontrac- 
tor and his fee subjected to renegotia- 
tion. Thatisall thereistothis bill. Ifa 
person collects $200,000 for a $10,600,000 
contract, the bill would make him a sub- 
contractor, and the renegotiators would 
decide how much of the money he had 
honestly earned, how much was bonus, 
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how much was excessive, and how much 
was fraudulent. That is all there is to 
the bill. It would not change the policy 
or principle of renegotiating. It repre- 
sents a serious and honest endeavor to 
reach lobbyists who are making enor- 
mous sums of money. If I had the time 
I would read a list of them. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. WALSH. I yield. . 

Mr, FERGUSON. Would the bill 
apply to negotiators of subcontracts as 
well as of primary contracts? 

Mr. WALSH. Under prime contracts, 
these people can usually be reached. The 
bill would apply to subcontractors who 
cannot now be reached. If the renegoti- 
ators should decide, as they have in some 
cases, that the fees were excessive, and 
should hold back payment by the Gov- 
ernment, the situation which the bill 
seeks to correct might be remedied. 
That would be in the interest of the 
contractors, and the contractors favor 
it. The contractor who might make a 
contract with an agent could sue the 
agent if the renegotiators should decide 
that the fee was excessive and reduce 
the allowance. The contractor could sue 
the agent to recover the excess payment, 
which would otherwise represent a real 
loss to the contractor. 

So far as I know, not a single person 
is opposed to the bill once he understands 
it. Of course, there is a great difference 
of opinion regarding the principle of re- 
negotiation, as to whether or not the act 
ought to be repealed. I admit that, and 
IT have not closed my mind to their views. 
But if the law is on the statute books and 
is now applied to everybody, it certainly 
ought to be applied to agents who have 
scandalously received excessive sums of 
money for using their influence, without 
labor or effort, in obtaining contracts in- 
volving huge fees. 

Mr. FERGUSON. Mr. President, will 
the Senator further yield? 

Mr. WALSH. I yield. 

Mr. FERGUSON. I wish to make sure 
that the bill covers all negotiators of 
contracts for fees, so that it applies to 
everyone. 

Mr. WALSH. It applies to everyone. 
To repeat, it would be in the interest of 
the contractor. The negotiators could 
say, “You paid that agent $150,000, and 
you owe him honestly only $25,000.” By 
the way, the bill applies only to fees of 
more than $25,000. The negotiators 
could say, “You must give that money 
back. We will not make such an allow- 
ance.” ‘The contractor could then sue 
the agent and recover $125,000 

The PRESIDING OFFICER (Mr. 
TUNNELL in the chair). The time of the 
Senator from Massachusetts has expired. 

Mr. WALSH. I ask unanimous con- 
sent to proceed for 5 minutes more. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
the Senator from Massachusetts may 
proceed. 

Mr. FERGUSON. Mr. President, will 
the Senator again yield? 

Mr. WALSH. I yield. 

Mr. FERGUSON. Am Ito understand 
that a commission broker could obtain 
10 fees of $25,000 each on different con- 
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tracts without being 
renegotiation? 

Mr. WALSH. If he received a large 
number of fees from different contrac- 
tors they would all be considered to- 
gether. The negotiators would ask, 
“How much did you spend? How many 
times did you visit the navy yard in 
Washington? Was it once or 300 times? 
What were your fees before for other 
work? How is it you received $500,000 
this year, when never before in your 
life did you earn more than $5,000?” 

Regardless of the principle of renego- 
tiating, in my opinion the proposal is 
very meritorious. If the Senator from 
South Dakota still thinks he should ob- 
ject, I shall have to move later to take 
up the bill. I thought perhaps my ex- 
planation would be sufficient. The bill 
applies only to persons who have made 
tremendous sums of money by using 
their influence, personally and politi- 
cally, to obtain contracts from our 
Government. 

Mr. GURNEY. Mr. President, my 
purpose in opposing the passage of this 
bill on the Unanimous Consent Calendar 
is, first, that I am concerned as to 
whether renegotiation is the way to 
reach these representatives. I am not 
convinced that renegotiation has been 
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effective in the case of a large number 
of primary contracts which have been 
let by the armed services and the Mari- 
time Commission. I am sure that a bill 
which covers all types of contracts is 
sufficiently important to warrant its 
being gone into thoroughly. Additional 
information is being received which I 
hope will make it possible for me to offer’ 
an amendment which I think may im- 
prove the bill. Therefore, I urge. my 
objection. 

Mr. WALSH. Mr. President, before the 
bill is passed over I wish to have printed 
in the Recorp as a part of my remarks 
tables appearing in the committee re- 
port on pages 4 and 5 setting forth the 
names of 40 or more persons or com- 
panies, showing the fees they received in» 
1939, 1940, and 1941. 

I wish to emphasize again that the bill 
does not deal with the principle of rene- 
gotiation, whether it is a wise policy or 
not. It recognizes the fact that there is 
such a law, and seeks to renegotiate the 
contracts of representatives or agents 
who are receiving extortionate and un- 
conscionable fees. That is all the bill 
does. 

There being no objection, the table 
was ordered to be printed in the RECORD, 
as follows: 


Amounts of retainer fees, reimbursements of expenses, salaries, and commissions paid 
to and due certain manufacturers’ agents, 1939-421 


1939 
Associated Manufacturers, Inc._...-......|_...---..--.--]- 
Baker, W. A $27, 957.71 
Belzer, Dana... 14, 235, 00 
Booher, Howard. 
Bradley Co., The. 


Brady, John B..-......-:_.. 
Brew, Altiery & Wesely, Ine.. 
Bolten, Luther Mathew 
Brown, Charles E 
Brown, Lewis H 
Commercial Engineering Co 
Cunneen, F., J_...--- 
Davenport, B. A_.__ 
DeFord, Allen V., Co 
Dunn & Jones... 


Ettenger, E. Lloyd.. 
Ferguson, Moir 
Flood, R. J..-. 


pe 
3 
p 
Så 
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Lindquist, Gustaf and Raymond.. 60,861. 55 
Luther an Cc ae 4, 330. 71 
Lynn, George H_........-...-- 325. 00 
MacIntosh and Sheridan. 38, 935, 04 
Mashbir, Sydney F., Inc. 12, 499. 69 
McDorman, L. K... 12, 349. 00 
Meaney, Joseph A 6, 520.70 
Meeks, §. J.~ ---- 13, 469. 00 
Meleney, George L... 13, 721. 23 


Milburn & Brady, Inc. 
Mullin, Leo F... 
Nichols, J. R. 


Pack, 
Powell, Benjamin A......... 


= 

l 
Ss 
a ad 
on 
Ss 


Stock, E 
Shirley, Olcott & Nichols *.....-.--- 
Scrimgeour, William, & Sons *_.... 


Taylor, R. E 


1940 1941 
Received Duo? 
a ee $17, 520.89 | $47, 797. 19 $75, 073, 21 
$81,015.39 | 184,471.76 | 4261, 947. 00 () 
15, 083. 00 13, 954. 00 24, 607. 00 () 
30, 200. 00 24, 750. 00 38, 175, 00 (8) 
69,881.94 | 100, 688, 36 72,765, 33 18, 575, 00 
16, 616, 18 67, 308.66 | 104, 808. 59 10, 944. 24 
eae 7, 634.61 | #40, 332.35 4 64, 841, 48 
17, 194, 19 68, 784. 83 | 4123, 604. 55 4 16, 600,00 
14, 022. 00 22, 170. 00 17, 936. 00 ($) 
2, 000. 00 20, 613. 52 20, 428, 96 (8) 
19, 443. 36 33, 478. 61 42, 319. 33 141, 200, 00- 
40, 970. 00 64, 082, 00 47, 373. 00 () 
2, 600. 00 10, 500. 00 22, 500. 00 g, 
45, 928. 63 28, 937, 92 26, 057. 46 s 
E EEEN £4, 718. 32 98, 016. 01 5) 

7,221.15 21, 788. 34 28, 081. 33 i) 

10, 359. 20 13, 810. 42 21, 676. 84 24, 702, 42 

4, 600. 00 6, 400. 00 12, 875.00 (@) 

20, 600, 00 24, 597. 70 () 
. 26,000. 00 35, 000.00 (9) 
400. 44 83,958.73 | 138, 796. 01 34, 744, 22 
072. 73 20, 542, 52 49, 764. 43 40, 863. 89 
672.15 25, 121. 41 12, 000. 00 4) 
19, 538. 50 18, 958. 08 18, 267. 29 4, 922. 94 
32, 412. 98 60, 358. 37 51, 037. 31 () 
16, 690, 36, 046. 52 60, 656. 30 44, 440. 96 
5, 438. 24 18, 290. 15 19, 289, 65 35, 085, 46 
19, 333. 00 57, 281. 00 67, 728, 00 (8) 
15, 654.00 22, 260.00 29, 000. 00 5,000. 00 
63, 498. 01 108,312. 72 64, 088. 06 è) 
pees. S 9, 000. 00 30, 250. 00 46, 511. 30 
39, 114. 32 24, 104. 92 21, 208. 88 {) 
6, 257. 7 38, 440. 26 40, 937. 99 44, 425.39 
272. 93 16, 778. 67 32, 992. 05 (G) 
39, 532, 77 124,186.38 | 123,352. 92 47, 933. 
19, 318, 85 40, 737. 98 19, 401. 48 15, 440. 47 
12, 133.00 13, 047. 00 24687. 00 w 
7, 689. 00 14,725. €0 13/849. 54 $) 
14, 608. 60 28, 452.00 89, 755. 00 56, 799. 00 
15, 627. 53 23, 509. 03 34, 877. 63 80, 650. 90 
34, 550.00 52, 176.00 48, 000. 60 4, 400. 00 
33, 427. 63 33, 773. 32 36, 311. 01 9, 375.00 
8, 624. 90 35, 660. 00 23, 500. 00 25, 034. 31 
yi feel, BPS ey 16, 571. 39 35, 627. 32 
TEER Ss 17, 150. 00 27, 460. 60 9, 141, 98 
13, 849. 08 35, 350. 49 189, 343. 96 +78, 466, 63 
5, 758. 20 30, 652, 34 14, 645, 48 18, 160.75 
FRESE I 10, 986. 37 20, 393, 49 2, 610. 19 | 
102,493.84 | 203,529.61 | 287, 553. 26 ($) 

1, 198. 30 21, 449. 65 27, 199, 64 () 
165,944.96 | €09,899. 43 |11, 104, 844. 09 Q) 
214,053.20] 613,799.69 |. #516, 049. 11 @) 

Pa SL ED Ae ee. 4125, 371. 29 ®©) 
31, 559. 38 48, 372, 61 49, 660. 65 (G) 
750. 00 5, 925. 91 25, 325. 83 141, 591. 68 | 


See footnotes at end of table, 
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Amounts of retainer fees, retmbursements of expenses, salaries, and commissions paid 
to and due certain manufacturers’ agents, 1939-42—Continued 


Weiler, Edward W....... 
Whi thd, Edward eden 


816, 150. 64 


oan een nn nn enn enc eennnne- 


1, 490, 733. 91 


4,000, 583, 24 | 5, 095, 949. 86 


1 In some cases, amounts include payments on commercial business. 
4 As of approximately August 1942 (se efootnote 4), 

3 Represents amounts due and to become due. 

#As of Dec. 31, 1942, 

è Not determinable. 

* Agents who previously appeared before committee. 


The PRESIDING OFFICER. Objec- 
tion being made, the bill will be passed 
over. 

The Clerk will state the next business 
on the calendar. 


MISSISSIPPI RIVER BRIDGE, MEMPHIS, 
TENN. 


The bill (H. R. 1702) to extend the 
times for commencing and completing 
the construction of a bridge across the 
Mississippi River at or near Memphis, 
Tenn., was considered, ordered to a third 
reading, read the third time, and passed. 


CALCASIEU RIVER BRIDGE, LAKE 
CHARLES, LA. 


The bill (H. R. 1731) granting the con- 
sent of Congress to the State of Touisi- 
ana to construct, maintain, and operate 
a free highway bridge across the Cal- 
casieu River at or near Lake Charles, 
La., was considered, ordered to a third 
reading, read the third time, and passed. 


ST. CROIX RIVER BRIDGE, HUDSON, 
wis. 


The bill (H. R. 2077) to extend the 
times for commencing and completing 
the construction of a bridge across the 
Saint Croix River at or near Hudson, 
Wis., was considered, ordered to a third 
reading, read the third time, and passed. 


SAFEGUARDS TO RADIO COMMUNICA- 
TIONS OF SHIPS OF THE UNITED 
STATES 


The bill (S. 1063) to extend the effec- 
tive date of the Act of December 17, 
1941, relating to additional safeguards 
to the radio communications service of 
ships of uhe United States was an- 
nounced as next in order. 

Mr. RADCLIFFE. Mr. President, 
since Senate bill 1063 was placed on the 
calendar, House bill 2612, covering the 
same subject, has been passed, and has 
come over to the Senate and now ap- 
pears as calendar No. 302. I ask unan- 
imous consent that the House bill be 
substituted for the Senate bill as 
amended by the Commerce Committee, 
and be considered at this time. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Maryland? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
2612) to extend the effective date of the 
act of December 17, 1941, relating to ad- 
ditional safeguards to the radio commu- 
enone service of ships of the United 
Sta 


Mr. RADCLIFFE. Mr. President, I 
offer an amendment which I send to the 
desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Maryland will be stated. 

The CHIEF CLERK. On page 2, line 2, 
after the word “following”, it is proposed 
to strike out “present war and for 6 
months thereafter” and insert “until July 
1, 1945”; and in line 3, after the words 
“time as”, to strike out “the President by 
proclamation.” 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 

The PRESIDING OFFICER. Without 
objection, Senate bill 1063 will be indefi- 
nitely postponed. 


BILL PASSED OVER 


The bill (S. 249) providing for taxation 
by the States and their political subdi- 
visions of certain real property acquired 
for military purposes was announced as 
next in order. 


Mr. GEORGE. Mr. President, I should 


like to have the bill go over for the pur- 
pose of enabling me to make certain in- 
quiries. I have spoken to the author of 
the bill about it. I am unable to make 
any definite announcement as to whether 
or not I shall be able to withdraw my 
objection by the time of the next call of 
the calendar. 

The PRESIDING OFFICER. The bill 
will be passed over. 


REEMPLOYMENT OF MEMBERS OF THE 
MERCHANT MARINE 


The bill (H. R. 131) to provide reem- 
ployment rights for persons who leave 
their positions to serve in the merchant 
marine, and for other purposes, was an- 
nounced as next in order, 

Mr. TAFT. Mr. President, I should 
like to ask the Senator from Maryland 
[Mr. Rapcuirre] a question. Is the pro- 
vision for bringing suit against private 
firms the same as that in the Selective 
Service Act? 

Mr. RADCLIFFE. That is my under- 
standing. 

Mr. TAFT. It is not a remedy in addi- 
tion to that given to selectees in the 
selective service? 

Mr. RADCLIFFE. Ihave not the lan- 
guage of the existing law before me, and 
I would not attempt to give a definite 
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answer to the Senator from Ohio. This 
bill makes specific provision by which 
those who are denied the opportunity to 
get their positions back after the war 
are permitted, under certain conditions, 
to bring suit. This bill provides ma- 
chinery to carry out that purpose. 

Mr. TAFT. I remember the provision 
in the Selective Service Act. As I un- 
derstand, this bill would extend that pro- 
vision to members of the merchant ma- 
rine. I was not certain that the Selec- 
tive Service Act had as definite a pro- 
vision for bringing suit for damages 
against a private concern which might 
fail to comply with the provisions of the 
law. Does the Senator think it is the 
same provision? 

Mr. RADCLIFFE. I believe so, but I 
would rather not be entirely definite in 
my answer. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill (H. R. 
131) was considered, ordered to a third 
reading, read the third time, and passed, 


ADVANCES TO STATES FOR CERTAIN 
FEDERAL GRANTS 


Mr. McKELLAR. Mr. President, from 
the Committee on Appropriations, I re- 
port favorably, without amendment, 
House Joint Resolution 136 and ask that 
it be read. Following the reading of the 
joint resolution, I shall ask unanimous 
consent for its present consideration. 

The PRESIDING OFFICER. The 
joint resolution will be read. 

The joint resolution (H. J. Res. 136) 
making appropriations for advances to 
States for certain Federal grants for the 
first quarter of the fiscal year 1944 was 
read, as follows: 

Resolved, etc., That there are hereby appro=- 
priated, out of any money in the Treasury 
not otherwise appropriated, such sums as may 
be necessary for making for the first quarter 
of the fiscal year 1944, (1) grants to States for 
old-age assistance, (2) grants to States for aid 
to dependent children, (3) grants to States 
for aid to the blind, and (4) grants to States 
for unemployment compensation administra- 
tion: Provided, That the obligations incurred 
and expenditures made for each of such pur- 
poses under the authority of this joint resolu- 
tion shall be charged to the appropriation 
therefor in the Labor-Federal Security Appro- 
priation Act, 1944. 


Mr. McKELLAR. Mr. President, I ask 
unanimous consent for the present con- 
sideration of the joint resolution. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the joint resolution? 

Mr. McNARY. Mr. President, I have 
no objection unless it should lead to de- 
bate. 

Mr. McKELLAR. It will not lead to 
debate if I can prevent it. 

Mr. McNARY. If it should lead to de- 
bate I shall enter an objection. 

Mr. McKELLAR. I thank the Sen- 
ator. This money is needed in advance, 
and the legislation providing for it is 
late. I hope the joint resolution will be 
passed, 

The PRESIDING OFFICER. Is there - 
objection to the present consideration of 
the joint resolution? 
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There being no objection, the joint 
resolution was considered, ordered to a 
third reading, read the third time, and 
passed. 

The PRESIDING OFFICER. The 
Clefk will state the next business on the 
calendar. 


LUMP-SUM PAYMENTS TO AIR CORPS 
RESERVE OFFICERS 


The bill (S. 1106) to prohibit the al- 
lowance of credit in the computation of 
lump-sum payments to Air Corps Re- 
serve officers under the provisions of 
section 2 of the act of June 16, 1936, as 
amended, for active service hereafter per- 
formed during the present wars and for 
6 months thereafter, was announced as 
next in order.- 

Mr. GEORGE. Let the bill go over. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator from Georgia state 
his reasons for asking that the bill go 
over? Does he have some strong reasons 
for opposing its passage? 

Mr. GEORGE. I believe that I have 
some strong reasons for opposing its pas- 
Sage. I know what the bill provides, and 
I think it should be taken up and dis- 
cussed at a later time. I do not think 
it should come up during the considera- 
tion of bills to which there is no objec- 
tion. 

Mr. JOHNSON of Colorado. Of course, 
that is perfectly agreeable, but there is 
this to say about it: At the present time 
there is a discrimination between tem- 
porary officers entering the Air Corps and 
officers who entered the service as Re- 
serve Officers prior to June 8, 1942. 

Mr. GEORGE. I understand, but Re- 
serve officers who came in prior to June 
1942 came in under a law which Con- 
gress enacted; they are serving under 
that law, and, under it, they are entitled 
to $500 additional pay for each year they 
serve. 

Mr. JOHNSON of Colorado. Yes; but 
this bill is not retroactive. It merely 
stops the situation where it now is. The 
officers would not receive additional pay, 
but they would receive payment up until 
the time the bill is enacted. There is a 
very gross injustice involved as between 
two classes of officers performing exactly 
the same kind of duties, but one is called 
a Reserve officer, while the other is called 
a temporary officer, and if one officer is 
entitled to the pay the other should be 
entitled to it. 

The objective, of course, from the be- 
ginning was to provide an incentive to 
get the men into the Air Corps prior to 
the date when war was declared. 

Mr. GEORGE. Mr. President, I do 
not know that I altogether understand 
the bill, but it occurred to me that it was 
breaking faith with these officers. Sup- 
pose a man entered the service, say, in 
1939; he entered under existing law, and 
he was simply brought into active service 
in 1940 or 1941. He was taking his 
chances; he went in as a peacetime 
soldier, but he went into a dangerous arm 
of the service, and he was willing to do so. 
I myself dô not feel it is altogether just 
to deprive him of the additional pay. 
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Mr. JOHNSON of Colorado. Then, to 
be equitable in the matter, we ought to 
extend the same privilege to the tempo- 
rary officers. 

Mr. GEORGE. I do not think so, Mr. 
President. When war came they were 
subject to be called into service and they 
preferred to go into that line of service. 
To take a simple case, when a man went 


into the service in 1938, during a whole. 


year’s training he had a bare subsistence 
level and then he went into the Navy 
with the understanding that he might 


accumulate for 7 years $500 a year if he 


remained in active service. 

Mr. JOHNSON of Colorado. So long 
as he remained on active service; yes. 

- Mr. GEORGE. Yes, but he could 
accumulate only $500 a year for 7 years. 

Mr. JOHNSON of Colorado. That was 
a bonus. 

Mr. GEORGE. It was a bonus; that 
is what it was; but it was what induced 
him to go into the service. Say he went 
into the service in '38; he finished in ’39; 
then the Government called him into 
active service, and he has since been 
there. 

Mr. JOHNSON of Colorado. Yes; he 
might have been called into active serv- 
ice had he not taken advantage of this 
training, but he is serving alongside an- 
other officer, and is performing exactly 
the same duty but getting no bonus at 
all, 


Mr. GEORGE. That is true, but he 
was brought in, let us say, under the 
Selective Service; he was subject to mili- 
tary duty, and he was called in. He 
merely preferred to go into this branch. 
It seems to me that we ought not to 
strike down this provision, which was 
made for the benefit of the Reserve ofi- 
cers or men entering the Reserve officers’ 
class, while they are, it may be, now 
fighting on actual battle fronts. 

I know there is some economy in it, 
and there is a seeming injustice to the 
man who was subject to the draft, placed 
in the Army, and who is engaged in the 
same line of work. He simply went into 
this branch of the service; he was anx- 
ious to getintoit. It strikes me we ought 
to live up to the contractual obligation 
we wrote into the statute. I should like 
to have the bill go over, Mr. President. 

The PRESIDING OFFICER. The bill 
will be passed over. 


JOINT RESOLUTION PASSED OVER 


The joint resolution (S. J. Res. 25) 
proposing an amendment to the Consti- 
tution of the United States granting 
equal rights to men and women, was an- 
nounced as next in order. 

Mr. HILL. Let the joint resolutior go 
over. 

The PRESIDING OFFICER. The joint 
resolution will be passed over. 


RELIEF OF PUERTO RICO AND VIRGIN 
ISLANDS 


The joint resolution (H. J. Res. 128) 
to authorize an appropriation for work 
relief in Puerto Rico and the Virgin 
Islands, was announced as next in order. 

Mr. McNARY. I ask that the joint 
resolution go over. 
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Mr. TAFT. Mr. President, if the Sena- 
tor will reserve the objection, I should 
like to make a statement regarding the 
joint resolution, 

Mr. McNARY. Personally, Mr. Presi- 
dent, I have no interest in the matter. 
I am acting now in behalf of a Senator 
who is absent from the Chamber and 
who asked me to request that the joint 
resolution go over. So I now ask that 
it go over. 

Mr. CHAVEZ. Mr. President, will the 
Senator from Oregon withhold his ob- 
jection for a moment? 

Mr. McNARY. I said I had no per- 
sonal interest in the joint resolution, but 
a Senator who is absent asked me to 
object until the next call of the calendar. 
I shall be very glad, however, to have 
the Senator make a statement. 

Mr. CHAVEZ. If I knew who the 
other Senator was, I think I could ex- 
plain the matter to him and he would 
agree to have the joint resolution acted 
on today. 

Mr. McNARY. Isuggest that the Sen- 
ator wait until we conclude the call of 
the calendar. I may be able to get in 
touch with the other Senator. 

The PRESIDING OFFICER. On ob- 
jection, the joint resolution will be passed 
over. 

Mr. CHAVEZ subsequently said: Mr. 
President, at the time when Calendar 
No. 273, House Joint Resolution 128, was 
called, the Senator from Oregon [Mr. 
McNary] asked that it be passed over at 
the suggestion of a Senator who was 
absent. Since that time the Senator 
from Oregon has notified me that he has 
contacted the Senator in question. 

Therefore, Mr. President, I ask unani- 
mous consent that the Senate revert to 
the consideration of Calendar No. 273, 
House Joint Resolution 128. 

Mr. McNARY. Mr. President, with re- 
gard to the request of the able Senator 
from New Mexico, I feel better advised, 
and I withdraw my objection. 

There being no objection, the Senate 
proceeded to consider the joint resolu- 
tion (H. J. Res. 128) te authorize an 
appropriation for work relief in Puerto 
Rico and the Virgin Islands. - 

The PRESIDING OFFICER. If there 
be no amendment to be proposed, the 
question is on the third reading of the 
joint resolution. 

The joint resolution (H. J. Res. 128) 
was ordered to a third reading, read the 
third time, and passed. 


BILLS PASSED OVER 


The bill (H. R. 338) to authorize the 
incorporated city of Anchorage, Alaska, 
to purchase and improve the electric 
light and power system of the Anchorage 
Light & Power Co. was announced as 
next in order. 

Mr. WHITE. I ask that the bill go 
over. : 

The PRESIDING OFFICER. The bill 
will be passed over. 

The bill (H. R. 332) to revise the Alaska 
game law was announced as next in 
order. 

Mr. WHITE. Let that bill also go over. 
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The PRESIDING OFFICER. The bill 
will be passed over. 


SUSPENSION OF ENFORCEMENT OF CER- 
TAIN OBLIGATIONS AGAINST GOLD AND 
SILVER MINE OPERATORS 


The Senate proceeded to consider the 
bill (S. 27) to provide for suspending the 
enforcement of certain obligations 
against the operators of gold and silver 
mines who are forced to cease opera- 
tions because of the war, which had been 
reported from the Committee on the Ju- 
diciary with amendments. 

The first amendment of the Committee 
on the Judiciary was, on page 1, line 5, 
after the word “holds”, to insert “as a 
mortgagor or”; on page 2, line 1, after 
the word “property”, to strike out “be- 


_ cause he is unable to obtain the necessary 


supplies and equipment, or”; in line 6, 
after the name “United States”, to strike 
out “or in any State court”; in line 7, 
after the words “to be”, to strike out 
“relieved of his obligations” and insert 
“protected from forfeiture, penalty, and 
damages”; in line 8, after the word “con. 
tract”, to insert “or mortgage”, and in 
line 9, after the word “property”, to in- 
sert a comma and “in the following man- 
ner”, so as to make the section read: 


That any person who is or has been engaged 
in mining gold or silver from any mining 
property which he holds as a mortgagor or 
under a contract (1) providing for his pur- 
chase of such property, or giving him an op- 
tion to purchase such property and (2) re- 
quiring the performance of certain work on 
such property, or periodic or installment pay- 
ments with respect thereto, or both, and who 
is unable to mine gold or silver from such 
property because of the operation of any stat- 
ute, rule, regulation, order, or requirement of 
the United States or any agency thereof, may 
institute a proceeding in the appropriate 
district court of the United States of com- 
petent jurisdiction to be protected from for- 
feiture, penalty, and damages under the con- 
tract or mortgage under which he holds such 
property, in the following manner. 


The amendment was agreed to. 

The next amendment was, on page 2, 
line 11, before the word “such”, to strike 
out “the ability of’; in the same line, 
after the word “person”, to insert “has 
been prevented by any of such causes”; 
in line 12, before the word “the”, to strike 
out “to perform” and insert “from per- 
forming”; in the same line, after the word 
“or”, to strike out “make” and insert 
“making”; in line 13, after the word 
“contract”, to strike out “has been sub- 
stantially impaired by reason of the fact 
that he is unable to mine gold or silver 
from such property” and insert “or 
mortgage”; in line 18, after the word 
“made”, to.strike out the semicolon and 
the word “and” and insert “during 
the operation of such statute, rule, reg- 
ulation, order, or requirement of the 
United States or any agency thereof”; 
after line 20, to insert “(b) stay any ac- 
tion based on breach of performance or 
payment for any such cause”; in line 23, 
before the word “make”, to strike out 
“(b)” and insert “(c)”; in the same line, 
after the word “other”, to insert “orders 
and”; on page 3, line 1, after the word 
“suspension”, to insert “or stay”, and in 
the same line, before the word “extend”, 
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to insert “or, (b)”, so as to make the 
section read: 

Sec. 2. The court may, in its discretion, if 
it finds that such person has been prevented 
by any of such causes from performing the 
work or making the payments required un- 
der such contract or mortgage— 

(a) Make an order suspending, in whole or 
in part, the requirement that such work be 
performed or such payments be made during 
the operation of such statute, rule, regula- 
tion, order, or requirement of the United 
States or any agency thereof; 

(b) Stay any action based on breach of per- 
formance or payment for any such cause; 

(c) Make such other orders and disposi- 
tion of the case as may be equitable to con- 
serve the interests of all parties: Provided, 
however, That in no case shall such suspen- 
sion or stay under (a) or (b) extend for more 
than 1 year after the termination of the 
present war. 


The amendment was agreed to. 

The next amendment was, on page 3, 
line 7, after the word “contract”, to in- 
sert “or mortgage”; in line 8, before the 
word “and”, to insert “or staying such ac- 
tion”, and in the same line, after the 
word “make”, to insert “from time to 
time”, so as to make the section read: 

Sec, 3. Whenever a proceeding is instituted 
in accordance with section 1 of this act the 
court may, upon cause shown, make a tem- 
porary order suspending the requirements for 
performing work and making payments un- 
der the contract or mortgage pending final 
disposition of such proceeding, or staying 
such action, and may make from time to time 
such additional and supplementary orders as 


may be necessary for proper disposition of the 
case. 


The amendment was agreed to. 

The next amendment was, on page 3, 
line 14, after the word “in” where it oc- 
curs the second time, to strike out “re- 
liance upon any provision of this act, 
or” and insert “conformity with”; in line 
16, after the word “any” to strike out 
“such”, and in the same line, after the 
word “provision”, to insert “of this act”, 
so as to make the section read: 

Src. 4. No person shall be held liable in 
any proceeding in any court for any damages, 
penalty, or forfeiture on account of any act 
done or omitted to be done in good faith in 
accordance with or in conformity with any 
order or judgment of a court made pursuant 
to any provision of this act. 


The amendment was agreed to. 

Mr.McCARRAN. Mr. President, I de- 
sire to offer an amendment. 

On page 4, line 1, I move to amend by 
striking out the words “gold or silver.” 

The PRESIDING OFFICER. With- 
out objection, the amendment is 
agreed to. 

Mr. McCARRAN. On line 1, page 2, I 
move to strike out the words “gold or 
silver.” 

The PRESIDING OFFICER. With- 
out objection, the amendment is agreed 
to 


Mr. McCARRAN. Ishall also move to 
amend the title by striking out the words 
“gold and silver.” 

Mr. TAFT. Mr. President, I desire to 
make an objection to the consideration 
of this bill and to state briefly the reason 
why. We have had before the Small 
Business Committee case after case of 
people who have been put out of busi- 


JUNE 15 


ness by the war—for instance, as to auto- 
mobile dealers, the question arises 
whether they should be relieved of obli- 
gations perhaps to rent certain premises. 
There are so many circumstances in- 
volved that if we begin to redistribute 
the burden of the effect of the war on all 
kinds of businessmen there is no place we 
can stop. I certainly see no reason why 
men operating gold and silver mines 
should be treated any differently than 
many other men who have been put out 
of business by conditions and regulations 
incident to the war. Therefore I object 
to the consideration of the bill, at least, 
for the present. I think it ought to be 
discussed on a proper basis. 

Mr. McCARRAN. Let me say to the 
Senator from Ohio that the bill does not 
stand in the same category,.and with my 
amendments—if I may have the atten- 
tion of the Senator from Ohio—— 

Mr. TAFT. Iam watching the bill and 
listening to the Senator. 

Mr. McCARRAN. With the amend- 
ments I just had adopted, striking out 
the words “gold and silver,” the bill ex- 
tends the same privilege to all classes of 
mining. 

Let me say to the Senator that while 
I have no desire to affect his objection— 
and my explanation probably will not do 
so—the condition is brought about, not 
by reason of the war alone, but by reason 
of the regulation of the War Production 
Board shutting down certain mines, and 
the obligations pertaining tc these mines 
still continue, putting the lessee in one 
instance or another in the embarrassing 
position of being compelled to perform 
under a contract, but not being able to 
perform under a regulation of the War 
Production Board. 

Mr. TAFT. Industry after industry in 
the State of Ohio has been put out of 
business by the War Production Board; 
in many cases it may be the lessees of 
plants; but if we attempt to redistribute 
the burden, caused by the cessation of 
work brought about by the War Produc- 
tion Board, between the owner of the 
plant, the lessee of the plant, the mort- 
gagor of the plant, and so on, it is almost 
impossible for us todo any better than 
the courts do. 

I came to the conclusion, after going 
into the matter, for instance, of those 
engaged in the automobile business put 
out of business, that the best we could 
do was merely to leave the matter to the 
courts to decide, on the basis of equity, 
the extent to which obligations entered 
into should be relieved of performance 
by the action of the Government. 

-I have no interest one way or the other 
in the question of gold and silver mines, 
I know nothing about it, but I do not see 
how we can go into the problem of 
attempting to relieve businessmen who 
have been shut down, in effect, by the 
action of the War Production Board. 

I think the question should be more 
widely discussed, and I object for the 
present. 

The PRESIDING OFFICER. Objec- 
tion is heard, and the bill will be passed 
over. 
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BILLS PASSED OVER 


The bill (S. 1120) to amend an act 
entitled “An act to provide for the post- 
humous appointment to commissioned 
or noncommissioned grade of certain en- 
listed men and the posthumous promo- 
tion of certain commissioned officers and 


enlisted men, approved July 28, 1942,” 


Was announced as next in order, 

Mr. McNARY. Let the bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

The bill (S. 883) providing for an 
Assistant Secretary of Commerce for 
Small Business was announced as next in 
order. : 

Mr. WHITE, Over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


DR. J. W. GOIN 


The Senate proceeded to consider the 
bill (S. 824) for the relief of Dr. J. W. 
Goin, which had been reported from the 
Committee on Claims with an amend- 
ment, on page 1, line 6, after the words 
“sum of” to strike out “$4,000” and in- 
sert “$3,005”, so as to make the bill read: 


Be it enacted, etc, That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Dr. J. W. Goin, 
of Albany, Oreg., the sum of $3,005, in full 
satisfaction of his claim against the United 
States for loss of and damage to certain live- 
stock as the result of eating borax which 
had been placed by employees of the Bonne- 
ville Power Administration, as a weed de- 
terrent, around transmission-line poles on 
property owned by the said Dr. J. W. Goin 
on or about June’24, 1941: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding, Any person violat- 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shali be fined in any sum not ex- 
ceeding $1,000, 


The amendment was agreed to. 
The bill was ordered to be engrossed 
for a third reading, read the third time, 


and passed, 
W. G. CORNELL CO, 


The bill (S. 694) for the relief of W. G. 
Cornell Co. was considered, ordered to 
be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the W. G. Cornell 
Co., of Washington, D. C., the sum of $840.65, 
in full satisfaction of its claim against the 
United States for the amount of the manu- 
facturer’s excise tax included in the cost of 
certain gas ranges purchased by the said 
company for installation in the Highland 
Defense Dwellings project of the Alley Dwell- 
ing Authority for the District of Columbia, 
a refund of such excise tax having heen 
denied on the ground that such stoves were 
not sold directly to the United States by the 
manufacturer thereof: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
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shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violat- 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


BURTON S. RADFORD 


The Senate proceeded to consider the 
bill (S. 1087) for the relief of Burton S. 
Radford, which had been reported from 
the Committee on Claims with an 
amendment, to add a proviso at the end 
of the bill, so as to make the bill read: 

Be it enacted, etc., That the Reconstruc- 
tion Finance Corporation is hereby author- 
ized, notwithstanding any provisions of law 
prohibiting or restricting the payment of 
compensation to aliens, to pay Burton S5. 
Radford, formerly an employee of the Cor- 
poration, in accordance with the terms of his 
employment, for services rendered by him 
during the period from October 16, 1942, to 
October 28, 1942, inclusive, such payment 
to be made from any funds available to the 
Corporation for payment of administrative 
expenses; and that Burton S. Radford shall 
not be required by the disbursing officer of 
the Corporation to refund any moneys here- 
tofore paid to him for services rendered to 
the Corporation which, under the provisions 
of section 3 of the Independent Offices Ap- 
propriation Act, 1943, approved June 27, 
1942, he otherwise might be required to re- 
fund: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall “be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection vith 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


DR. AND MRS. RICHARD STEVER 


The bill (H. R. 1278) for the relief of 
Dr. and Mrs. Richard Stever was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


ANGELINE ARBUCKLE 


The Senate proceeded to consider the 
bill (S. 626) for the relief of Angeline Ar- 
buckle, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 5, after the 
words “sum of”, to strike out “$4,080.45” 
and insert “$2,500”, so as to make the 
bill read: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Angeline Arbuckle, 
the sum of $2,500, in full settlement of her 
claim against the United States for compen- 
sation for personal injuries sustained by her 
when the automobile in which she was rid- 
ing was struck by a Civillan Conservation 
Corps truck on United States Highway No. 
53, in St. Louis County, Minn., on July 23, 
1937: Provided, That the acceptance of such 
sum shall be in full and final settlement of 
any and all judgments against Walter Mit- 
chell, driver of the Civilian Conservation 
Corps truck: Provided further, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at- 
torney on account of services rendered in 
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connection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there- 
of shall be fined in any sum not exceeding 
$1,000. 


The amendment was agreed to. 
The bill was ordered to be engrossed for 
a third reading, read the third time, and 
passed. 
MRS. ELIZA WARD 


The bill (H. R. 637) for the relief of 
Mrs. Eliza Ward was considered, ordered 
to a third reading, read the third time, 
and passed, 

JOHNNY NEWTON STRICKLAND 


The bill (S. 653) for the relief of 
Johnny Newton Strickland was consid- 
ered, ordered to be engrossed for a third 
reading, read the third time, and passed, 
as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Johnny Newton 
Strickland, of Southern Pines, N. C., the sum 
to $1,500, in full satisfaction of his claims 
against the United States for compensation 
for personal injuries sustained by him, and 
hospital and medical expenses incurred by 
him, as the result of a collision which oc- 
curred when his automobile was struck by 
a United States Army truck on October 22, 
1941: Provided, That no part of the amount 
appropriated in this act in exccss of 10 
percent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered.in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating-the provisions of 
this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


BILL PASSED OVER 


The bill (S. 1088) to amend the Agricul- 
tural Act of 1938, as amended, with re- 
spect to the sale of cotton held by or on 
behalf of the United States, was an- 
nounced as next in order. 

Mr. DANAHER. Over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


ESTABLISHMENT OF BOUNDARY LINE BE- 
TWEEN INDIANA AND KENTUCKY 


The joint resolution (S. J. Res. 62) giv- 
ing the consent of the Congress to an 
agreement between the State of Indiana 
and the Commonwealth of Kentucky es- 
tablishing a boundary between said State 
and said Commonwealth, was considered, - 
ordered to be engrossed for a third read- 
ing, read the third time, and passed, as 
follows: 

Whereas, by decree of the Supreme Court 
of the United States in the case of Indiana 
against Kentucky, decided May 18, 1896, and 
reported in 163 United States Reports, the 
boundary line between the State of Indiana 
and the Commonwealth of Kentucky between 
certain terminal points therein described was 
fixed and established; and 

Whereas neither. of said terminal points 
reached the low-water mark of the right 
side of the Ohio River, forming the remainder 
of the boundary line between said State and 


-said Commonwealth; and 
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Whereas owing to the fact recited in the 
preceding literary paragraph hereof a dis- 
pute has arisen as to the boundary line 
connecting said terminal points with said 
low-water mark; and 

Whereas the Governor of the State of In- 
diana and the Governor of the Common- 
wealth of Kentucky appointed commissioners 
to study said question for the purpose of 
ascertaining the true and legal boundary 
line thus in dispute; and 

Whereas said commissioners agreed upon 
the true and legal boundary line; and 

Whereas the General Assembly of the State 
of Indiana passed an act known and desig- 
nated as Enrolled Act No. 19, House, bearing 
the signatures of Hobart Creighton, speaker 
of the house of representatives; Charles M. 
Dawson, president of the senate; and the sig- 
nature and approval of Henry F. Schricker, 
Governor of Indiana, under date of January 
29, 1943; and 

Whereas the General Assembly of the Com- 
monwealth of Kentucky passed a like act 
known and designated as house bill No. 375, 
bearing the signatures of Stanley S. Dickson, 
speaker of the house of representatives; Rodes 
K. Myers, president of the senate; and the 
signature and approval of Keen Johnson, 
Governor of Kentucky, under date of March 
9, 1942; and 

Whereas the said acts provided in sub- 
stance that upon the approval and consent 
of the Congress of the United States the 
boundary line between the State of Indiana 
and the Commonwealth of Kentucky shall 
be as follows: 

Commencing at a point on the line þe- 
tween sections 15 and 14, township 7 south, 
range 10 west, and sixty-seven and twenty- 
five one-hundredths chains south of the 
northeast corner of section 15, the same be- 
ing the beginning point in the description 
of the part of the boundary line as fixed by 
the Supreme Court of the United States in 
Indiana against Kentucky, decided May 18, 
1896, and reported in 163 United States Re- 
ports; thence south no degrees fifty-three 
minutes fifteen seconds west to the low-water 
mark on the right side of the Ohio River and 
thence upstream at low-water mark om the 
right side of said river. Also beginning at 
the same beginning point, to wit: The be- 
ginning point in the description of the part 
of the boundary line between the State of 
Indiana and the Commonwealth of Ken- 
tucky as fixed by the Supreme Court in the 
case above recited and following that line to 
the end of so much of said boundary line as 
was fixed by said decree; thence due west to 
the low-water mark on the right side of the 
Ohio River and thence downstream with said 
low-water mark on the right side of said 
river; and 

Whereas the said acts of the State of 
Indiana and the Commonwealth of Kentucky 
constitute an agreement between said State 
and said Commonwealth establishing a 
boundary line between said State and said 
Commonwealth; Therefore be it 

Resolved, etc, That the consent of the 
Congress is hereby given to such agreement 
and to the establishment of such boundary, 
and said acts of the State of Indiana and 
the Commonwealth of Kentucky are hereby 
approved, 


The preamble was agreed to. 
BILL PASSED OVER 


The bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its borrow- 
ing power, revise the basis of the annual 
appraisal of its assets, and to provide for 
an audit by the General Accounting Of- 
fice of the financial transactions of the 
Corporation, and for other purposes, 
was announced as next in order. 

SEVERAL SENATORS. Over. 
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The PRESIDING OFFICER. The bill 
will be passed over. 


SIMPLIFICATION OF COLLECTION PRO- 
CEDURE IN THE DEPARTMENT OF THE 
INTERIOR 


The Senate proceeded to consider the 
bill (S. 321) to facilitate and simplify col- 
lection procedure in the Department of 
the Interior, which had been reported 
from the Committee on Public Lands and 
Surveys with an amendment, on page 2, 
line 2, after the numerals in parenthesis, 
strike out “and from all other provisions 
of law requiring the deposit of contracts 
or other instruments, or copies thereof, 
in the General Accounting Office, when- 
ever the amount actually becoming due 
to the Government under the lease, per- 
mit, license, contract, agreement, or 
other instrument involved does not ex- 
ceed $300 in any one fistal year”, and to 
insert “when the lease or other instru- 
ments do not require payment to the 
Government in excess of $300 in any one 
fiscal year”, so as to make the bill read: 

Be it enacted, etc., That leases, permits, li- 
censes, contracts, agreements, and other in- 
struments providing for payments to the 
United States on account of the use of lands 
or waters under the jurisdiction of the De- 
partment of the Interior, or on account of the 
sale of products of such lands or waters, or on 
account of other transactions incident to the 
administration of such lands or waters, in- 
cluding contributions. by cooperators, but 
excluding sales of used equipment, shall be 
exempt from the provisions of section 3743 of 
the Revised Statutes, as amended (title 41, 
U. 8. C., sec. 20), when the lease or other in- 
struments do not require payment to the 
Government in excess of $300 in any one fiscal 
year: Provided, however, That the Secretary 
of the Interior may prescribe from time to 
time regulations requiring that originals or 
copies of any class or group of documents 
within the foregoing exemption, in the cir- 
cumstances and upon the conditions desig- 
nated by him in such regulations, shall be 
deposited in the General Accounting Office 
for audit purposes. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third’ reading, read the third time, 
and passed. 


GEORGE WASHINGTON CARVER 
NATIONAL MONUMENT 


The Senate proceeded to consider the 
bill (S. 37) to provide for the establish- 
ment of the George Washington Carver 
National Monument, which had been re- 
ported from the Committee on Public 
Lands and Surveys with amendments, on 
page 1, line 7, after the word “land”, to 
insert “or interests in land,” and on page 
2, line 11, after the words “preserve it”, 
to insert “in a suitable and enduring 
manner which, in his judgment, will pro- 
vide”, so as to make the bill read: 


Be it enacted, ete., That the Secretary of the 
Interior is authorized and directed to acquire, 
on behalf of the United States, by gift or 
purchase, the site of the birthplace of George 
Washington Carver, distinguished Negro 
scientist, located near Diamond, Mo., to- 
gether with such additional Jand or interests 
in land and any improvements thereon, as 
the Secretary may deem necessary to carry 
out the purposes of this act, In the event 
the Secretary is unable to acquire such 
property, or any part thereof, at a reason- 
able price, he is authorized and directed to 
condemn such property, or any part thereof, 
in the manner provided by law. 
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Sec. 2. The property acquired under the 
provisions of section 1 of this act shall con- 
stitute the George Washington Carver Na- 
tional Monument and shall be a public na- 
tional memorial to George Washington 
Carver. The director of the National Park 
Service, under the direction of the Secretary 
of the Interior, shall have the supervision, 
management, and control of such national 
monument, and shall maintain and preserve 
it in a suitable and enduring manner which, 
in his judgment, will provide for the benefit 
and enjoyment of the people of the United 
States. 

Sec. 3. The Secretary of the Interior is au- 
thorized to— 

(1) Maintain, either in an existing struc- 
ture acquired under the provisions of section 
1 of this act or in a building constructed by 
him for the purpose, a museum for relics and 
records pertaining to George Washington 
Carver, and for other articles of national 
and patriotic interest, and to accept on behalf 
of the United States, for installation in such 
museum, articles which may be offered as ad- 
ditions to the museum; and 

(2) Construct roads and mark with monu- 
ments, tablets, or otherwise, points of inter- 
est within the boundaries of the George 
Washington Carver National Monument. 

Sec. 4. There are authorized to be appro- 
priated such sums as may be necessary to 
carry out the provisions of this act. 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


MONTEZUMA CASTLE NATIONAL 
MONUMENT 


The bill (S. 378) to provide for the 
addition of certain land in the State of 
Arizona to the Montezyma Castle Na- 
tional Monument was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That (a) the Secretary 
of the Interior, on behalf of the United States, 
is authorized to acquire, in his discretion, 
certain lands located in the State of Arizona 
known as the Montezuma Well property, con- 
taining approximately 180 acres and situated 
within section 36, township 16 north, range & 
east, and section 31, township 15 north, range 
6 east, Gila and Salt River meridian. Such 
lands, when acquired, shall become a detached 
unit of Montezuma Castle National Monu- 
ment. 

(b) Effective on the date of the acquisition 
of such property, the south half of the north- 
west quarter of section 31, township 15 north, 
range 6 east, Gila and Salt River meridian, 
containing 80 acres of land owned by the 
United States, shall also become a part of 
such national monument. 

Sec, 2. All laws, rules, and regulations ap- 
plicable to such national monument shall be 
applicable with respect to the lands described 
in the first section of this act upon the addi- 
tion of such lands to such national monu- 
ment. The title to real property acquired 
pursuant to this act shall be satisfactory 
to the Secretary of the Interior. 

Sec. 3. There are hereby authorized to be 
appropriated such sums as may be necessary 
to carry out the provisions of this act. 


SALE OF COINS COMMEMORATING FIF- 
TIETH ANNIVERSARY OF FOUNDING OF 
ALBANY, N, Y. 


The bill (S. 982) to provide that the 
unexpended proceeds from the sale of 
50-cent pieces coined in commemoration 
of the two hundred and fiftieth anni- 
versary of the founding of the city of 
Albany, N. Y., may be paid into the gen- 
eral funds of such city was considered, 
ordered to be engrossed for a third read- 
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ing, read the third time, and passed, as 
follows: 


Be it enacted, etc., That section 2 of the 
act entitled “An act to authorize the coin- 
age of 60-cent pieces in” commemoration 
of the two hundred and fiftieth anniversary 
of the founding of the city of Albany, N. Y.”, 
approved June 16, 1936, is amended by add- 
ing at the end thereof the following: “Any 
unexpended proceeds may be paid by such 
committee to the city of Albany, N. Y., for 
deposit in the general funds of such city.” 


TRAINING OF STATE AND TERRITORIAL 
MILITARY FORCES 


The Senate proceeded to consider the 
bill (S. 1157) to amend section 61 of the 
National Defense Act of June 3, 1916, as 
amended, for the purpose of providing 
such training of State and Territorial 
military forces as is deemed necessary 
to enable them to execute their internal 
security responsibilities within their re- 
spective States and Territories, which 
had been reported from the Committee 
on Military Affairs with an amendment, 
on page 3, line 4, after the word “ex- 
penses”, to insert “of the United States”, 
so as to make the bill read: 


Be it enacted, etc., That section 61 of the 
National Defense Act of June 3, 1916, as 
amended, be further amended to read as 
follows: - 

“Sec. 61. (a) No State or Territory or 
Puerto Rico or the Canal Zone shall main- 
tain troops in time of peace other than as 
authorized in accordance with the organiza- 
tion prescribed under this act: Provided, 
That nothing containeu in this act shall be 
construed as limiting the rights of the States 
and Territories and Puerto Rico and the 
Canal Zone in the use of the National Guard 
within their respective borders in time of 
peace: Provided further, That nothing con- 
tained in this act shall prevent the organi- 
gation and maintenance of State or Terri- 
torial police or constabulary, 

“(b) Under such regulations as the Sec- 
retary of War may prescribe for the organi- 
zation, standards of training, instruction, 
and discipline, the organization by and 
maintenance within any State or Territory 
or Puerto Rico or the Canal Zone of such 
military forces other than a National Guard 
as may be provided by the laws of such State 
or Territory is hereby authorized while any 
part of the National Guard of the State or 
Territory or Puerto Rico or the Canal Zone 
concerned is in active Federal service: Pro- 
vided, That under such regulations as the 
Secretary of War may prescribe for the or- 
ganization, standards of training, instruction, 
and discipline, the organization by and 
maintenance within the Virgin Islands of the 
United States of such military forces as may 
be provided by the laws of the Legislative 
Assembly of the Virgin Islands is hereby 
authorized: Provided further, That such 
forces shall not. be called, ordered, or in any 
manner drafted, as such, into the military 
services of the United States; however, no 
person shall, by reason of his membership in 
any such unit, be exempted from military 
service under any Federal law: Provided fur- 
ther, That the Secretary of War is authorized 
in his discretion and under such regulations 
as he may prescribe to use appropriations 
for the Military Establishment for any ex- 
penses of the United States incident to the 
training of the military forces authorized by 
this subsection except for pay, subsistence, 
medical care and treatment, and transpor- 
tation of members of such military forces be- 
tween their homes and the places of perform- 
ance of such training: And provided further, 
That the Secretary of War, in his discretion 
and under regulations determined by him, is 
authorized to issue, from time to time, for 
the use of such military units, to any State 
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or Territory or Puerto Rico or the Virgin 
Islands or the Canal Zone, upon requisition 
of the Governor thereof, such arms, ammu- 
nition, clothing, and equipment as he deems 
necessary. The provisions of this subsection 
shall terminate upon the expiration of 6 
months after the termination of the present 
war, or at such earlier time as the Congress 
by concurrent resolution, or the President by 
proclamation, may designate.” 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. . 

PRIVATE SUITS IN CASES OF FRAUD 

AGAINST THE UNITED STATES 


The bill (H. R. 1203) to eliminate pri- 
vate suits for penalties and damages 
arising out of frauds against the United 
States, was announced as next in order. 

Mr. BONE. Mr. President, reserving 
the right to object, I should like to know 
a little more about the bill, because of 
the pendency of actions of the character 
sought to be affected by the bill. I note 
the presence of the chairman of the 
Committee on the Judiciary, and I should 
like to have an explanation. One or two 
other Senators have raised some objec- 
tion and some question about the bill, 

Mr. VAN NUYS. Mr. President, this 
bill is an amendment to an act passed in 
1863, growing out of the Civil War. The 
old act provided for informers in what 
are known as informer suits. When 
any person or corporation filed an al- 
leged fraudulent claim against the 
United States Government, and some in- 
dividual learned of the facts in the case, 
such individual, on behalf of himself and 
the Government, had a right to bring 
suit for damages and forfeiture. The 
forfeiture was fixed in the sum of $2,000, 
and the damages were unlimited. 

This was necessary according to the 
records during the Civil War, when the 
facilities of the Department of Justice 
were much more limited than they are 
today. There was no F. B. I. or similar 
organization, and it was necessary, in or- 
der to enable the Government to obtain 
information concerning war frauds, at 
least it was thought necessary, to offer re- 
wards such as those contained in the old 
statute. 

The amendments offered to this par- 
ticular section of the act cover pending 
suits and new suits. By the amendment 
proposed it is not intended to eliminate 
suits brought by informers, but to limit 
them. For instance,’if an individual 
claims to have original knowledge of a 
fraudulent claim, under the amend- 
ment if he reveals that original knowl- 
edge to the Attorney General and noti- 
fies the Attorney General to bring suit, 
and the Attorney General within 6 
months does not bring suit, then the in- 
dividual may proceed as under the old 
statute, 

The only difference in the remedy is 
that under the old statute the informer 
received half the recovery. Under the 
amendment he will receive such com- 
pensation as the court may deem to be 
fair and reasonable, provided it does not 
exceed 10 percent of the recovery. 

Mr. President, that states the material 
change as to new suits. As to suits pend- 
ing—and I may say there are now pend- 
ing 28 such suits, which I shall very 


5871 


briefly describe in a moment, in the 
pending cases the court, if the amend- 
ment shall be agreed to, will suspend 
operations, and notify the Attorney Gen- 
eral of the pendency of such suits. In 
ease the Attorney General moves to dis- 
miss the suits within the 30 days, they 
shall be dismissed, but the informer may 
revive an action at his own cost after 
such dismissal. ` 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. VAN NUYS. I yield. 

Mr. BONE. I notice there is a date at 
which certain activities come to repose, 
the date being June 15, 1942. I wonder 
what that provision attempts to achieve. 

Mr. VAN NUYS. Iwill explain to the 
Senator from Washington the purpose of 
the inclusion of that date. There are 
28 suits pending. All the suits except 6, 
as I remember, have been filed within 
the last 2 or 3 months. The Department 
of Justice considered that suits filed prior 
to June of 1942 were honest informer 
suits, and not suits filed by racketeers, 
such’ as 75 percent of these complaints 
deal with, which I shall review in a 
minute. That is the reason for inclu- 
sion of the date. 

There are in the State of New York one 
suit for $702,000, another for $40,000,000, 
another for $2,000,000, another for 
$6,000,000, another for $2,000,000, one 
for $500,000, one for $4,000,000, one for 
$15,000, one for $200,000, one for $702,000, 
and another for $702,000. 

I will tell the Senate how these suits 
originate. The Government indicts a 
certain corporation or individual. As 
soon as the arrest is made and the indict- 
ment is made public, attorneys of a cer- 
tain type, mostly confined to New York 
City, immediately change the caption 
from a criminal indictment to a civil 
action, copying word for word the word- 
ing of the indictment, and demanding 
half a million dollars, or, in one instance, 
$40,000,000, and they are entitled to one- 
half of the amount recovered in case 
recovery is made. 

The committee spent many days in- 
vestigating this circumstance, and I 
wish to assure Members of the Senate 
that in this day of rackets these informer 
suits represent the world form of racket- 
eering today existing in the United 
States of America. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. VAN NUYS. I yield. 

Mr.McCARRAN. Not only is what the 
Senator says true, but racketeers take 
advantage of the situation to take depo- 
sitions of certain witnesses on whom the 
Government may rely for conviction, in 
order that they may bolster up their 
own case, and as a matter of fact, destroy 
the Government’s chance for conviction. 

Mr. VAN NUYS. In fact, it has been 
suggested—I do not think the committee 
has any definite proof—that in some in- 
stances, the corporation or individual 
sued was a party to the bringing of the 
suit as a sort of exploration of the evi- 
dence in the possession of the Department 
of Justice in the criminal case. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. VAN NUYS. I yield. 
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Mr. HATCH. It would be a very valu- 
able method by which a defendant in a 
criminal case could ascertain the evidence 
the Government expected to produce in 
the criminal case. A fishing expedition, 
the Senator from Washington [Mr. 
Bone] suggests. 

Mr. VAN NUYS. Yes. 

Mr. HATCH. Is it not true that un- 
der the measure as it is now presented, 
with the amendment which the Senator 
has explained, every legitimate inform- 
er’s suit may be brought and prosecuted? 

Mr. VAN NUYS. Exactly. The only 
difference will be that instead of receiv- 
ing one-half of the recovery, the court 
may decree a fair and reasonable com- 
pensation not to exceed 10 percent of the 
recovery. 

The PRESIDING OFFICER (Mr. TUN- 
NELL in the chair). The time of the 
Senator from Indiana [Mr. Van Nuys] 
has expired. 

Mr. VAN NUYS. Let me add one more 
sentence. The sum total of demands in 
the suits now pending is $69,000,000 and 
these racketeers are working toward a 
potential pot of $35,000,000. 

Mr. BONE. With the grace of the 
Senate, may I inquire of the able Senator 
from Indiana if the Attorney General’s 
office desires this legislation? I have 
tried to contact a member of the staff, 
and I merely want to be assured that 
they want the legislation. 

Mr. VAN NUYS. I will say to the Sen- 
ator from Washington that there is not 
a bill on the calendar of the Committee 
on the Judiciary in which the department 
is more interested and insistent on im- 
mediate action than this bill; 

Mr. McNARY. Mr. President, I shall 
be obliged to ask that the bill go over. 


FINES IMPOSED IN THE ANACONDA WIRE 
AND CABLE CO. FRAUD CASE 


: Mr, BONE. Mr, President, under the 
rules of the Senate am I permitted now 
to discuss generally another matter out- 
Side the calendar? 

The PRESIDING OFFICER. The Sen- 
ator has 5 minutes. 

Mr. BONE. Mr. President, in connec- 
tion with war frauds, I call attention to 
an editorial published in PM, a New York 
publication, signed by Powers Moulton, 
who is obviously the editor, in which he 
refers to the recent activities of the Ana- 
conda Wire & Cable Co. They present 
about as somber and unhappy a picture 
as I have ever seen presented during war- 
time. I ask unanimous consent that the 
editorial may be printed in the RECORD 
at this point as a part of my remarks. 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 

VOICES FROM THE GRAVE 

Officials of the Anaconda Wire & Cable 
Co., an industrial wrecking crew that sold 
defective communications wire to the Gov- 
ernment, endangered the lives of American 
and Russian troops who got it. 

Attorney General Biddle is amply justified 
in his anger over the suspension of prison 
sentences for these men by Federal Judge 
Blick at Fort Wayne. 

The fines set were the lightest possible slap 
on the wrist that could be given to such 
“monkey business as usual” artists. Pain- 
less penalties like these amount to no more 
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than a license to put our soldiers in jeop- 
ardy—for profit. 

Apparently nothing more can be done 
about the guilty men. So we'll confine our 
editorial comment to this picture. It shows 
some American boys who didn’t make a cent 
of profit out of dying in Africa. The Ana- 
conda swindle, if it hadn't been caught in 
time, might have made more mounds like 
these.—PoweErs MOULTON. 


Mr. BONE. I also ask that there be 
printed at this point in the RECORD as 
a part of my remarks a statement at- 
tributed to Mr. Biddle, our Attorney Gen- 
eral; the statement appearing in PM 
also, and being headed “Biddle assails 
light fines in fraud case.” 

There being no objection, the matter 
referred to was ordered to be printed in 
the Recorp, as follows: 


BIDDLE ASSAILS LIGHT FINES IN FRAUD CasE— 
ATTORNEY GENERAL SAYS ANACONDA DEFEND- 
ANTS DESERVED MAXIMUM PENALTY 


(By I. F. Stone) 


WASHINGTON, June 14.—Attorney General 
Francis Biddle has issued an unusual state- 
ment commenting in restrained but obvi- 
ously angry terms on the sentences imposed 
in the Anaconda Wire & Cable Co. fraud case. 

He issued his statement following the news 
from Fort Wayne, Ind., that Federal Judge 
Thomas W. Slick had suspended prison sen- 
tences and levied a total of only $31,100 in 
fines on the company and indicted officials 
in this $5,000,000 wartime fraud case. 

The fines were imposed after the company 
an‘ its officials pleaded nolo contendere, the 
equivalent of a plea of guilty in New York 
State and most other jurisdictions. Biddle’s 
statement protested that “considering the se- 
riousness of the offense, the Government be- 
lieved that only imposition of maximum 
sentences would serve the ends of justice. 
The Government made it clear that that was 
its recommendation in this case.” 


MORAL GUILT DENIED 


Counsel for the company admitted “tech- 
nical guilt but denied “moral guilt” in en- 
tering the plea. Biddle said the Government 
was prepared to prove not only th2 supplying 
of defective wire and cable to the armed 
services of the United States of America and 
its Allies, but use of deliberate devices to fool 
inspectors. 

According to Biddle, Thor S. Johnson, gen- 
eral manager of all Anaconda mills, told mill 
foremen that “any employee who is not able 
to get wire past these jerk inspectors ought 
not to be working in any plant.” Johnson 
was fined $10,000 and a 2-year jail sentence 
was suspended. 


INSPECTION LABELS SHIFTED 


One of the counts to which the company 
pleaded only “technical guilt” was that 90 
percent of the wire manufactured in its 
Marion, Ind., plant was defective. Another, 
Biddie pointed out, was that the Russian 
Government complained to the United States 
Army Signal Corps that 50 percent of field 
telephone wire manufactured for Lend-Lease 
delivery to the Soviet Union “was found to be 
defective in one or more of five respects.” 

The company was fined $10,000, and Frank 
E. Hart, manager of its Marion, Ind., mill, was 
also fined $10,000. He was given a suspended 
sentence of 18 months in jail. 

Biddle’s statement said the Government 
was prepared to prove that inspection labels 
were taken from approved wire and cable 
and affixed to defective untested material; 
that a secret electrical device was rigged up 
to deceive Government inspectors as to the 
electrical resistance capacity of wire; and that 
“these and similar practices of defendants 
have continued at the Marion plant for 10 
years or more,” 


JUNE 15 


ANOTHER PLANT INDICTED 

Chalmer C. Bishop, chief company inspec- 
tor at the Marion mill, was fined $500 and 
given a suspended prison sentence of a year 
and a day. The former superintendent of the 
mill, Don R. Carpenter, was fined $500, and 
Frank Kunkle, the company’s former assist- 
ant chief inspector, was fined $100. 

Biddle’s statement also disclosed that the 
company pleaded nolo contendere to seven 
counts of the indictment charging presenta- 
tion of false claims to the United States Army 
Signal Corps. A $5,000,000 damage suit for 
recovery is pending in the Federal district 
court in New York, but the terms of the plea 
entered by the company are such that they 
cannot be used as evidence of guilt in this 
collateral proceeding. 

The Justice Department, however, still has 
an opportunity to prove its charges in a 
parallel case against the Anaconda Wire & 
Cable Co., involving its plant at Pawtucket, 
R. I. 

This indictment, returned by a Federal 
grand jury at Providence a month after the 
Fort Wayne case became public, makes sim- 
ilar charges that the company installed spe- 
cial equipment to circumvent Government 
tests, resulting in sale of defective wire and 
cable which might have cost the lives of 
fighting troops. 

The Pawtucket indictment charges that the 
conspiracy to circumvent Government tests 
continued from November 1940 to September 
1942, a period during which more than 
$1,000,000 worth of military wire was sold 
to the British and United States Armies. 

Besides the company, five individuals are 
named in the Pawtucket charges, including 
Jacob Eagleson, plant manager, and Willium 
H. Morley, assistant general manager of ull 
Anaconda mills, 


Both indictments resulted from investiga- 
tions by the War Frauds Unit of the Justice 
Department, of which Tom C. Clark is Chief. 


Mr, BONE. The editorial in question 
refers to this operation as “monkey busi- 
ness as usual.” Mr. President, that is 
indeed a light indictment of an offense 
which smells to high heaven, which 
reeks with corruption, which is a savage 
assault on all the common decencies of 
life. The Germans who came here to 
accomplish sabotage failed in their mis- 
sion.- How grotesque that our own noble 
business enterprisers succeeded as sabo- 
teurs when the German wrecking crew, 
landed surreptitiously on our beaches at 
night, failed to make the grade. They 
met their ends at the hands of the ex- 
ecutioner. 


Suppose those German saboteurs had 
succeeded in getting into this wire and 
cable plant or plants, and there did ex- 
actly what was done by so-called Ameri- 
cans. Our press would have played it 
up as an example of the diabolical in- 
genuity of German gestapo agents. Any- 
one who can ruin the usefulness of a 
communication cable designed for use on 
a battlefield in the hour of travail, and 
still make it appear to be a good cable, 
is an artist who would warm Hitler’s 
heart. 

Here is something that challenges all 
the finer concepts of American decency. 
To let the matter rest on the present 
record is to invite open contempt for 
some of our loudest pretensions of loyalty 
to the war effort. When some of our 
own people do a work of sabotage which 
would invite death for imported gestapo 
agents, or death for our own soldiers, if 
done in a war zone, and get away with 
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it by paying a small fine, it is time to as- 
certain if conscience is dead in America, 
All that now remains to complete the 
cycle of infamy is to have the defendants 

-charge the fines to business expenses, 
and be allowed the item as a legitimate 
expense by the Treasury Department in 
figuring their income tax. 

Mr. President, at a later time I intend 
to lay before the Senate considerable of 
the record of this very startling case, be- 
cause it constitutes an outstanding ex- 
ample of turpitude, of an open assault 
upon our war effort by Americans who 
were punished only by a fine for the doing 
of things which would inevitably bring 
about the death at the hands of a firing 
squad of the son of any Member of the 
Senate if he had committed such an 
offense in either North Africa or in 
southwest Asiatic waters. This case 
proves how lightly some folks regard 
sabotage. 


THE SOUTH CAROLINA POTATO CROP 


Mr. MAYBANK. Mr. President, per- 
haps it may be a little late to speak on the 
floor of the Senate regarding the mis- 
management in the handling of the 
South Carolina potatocrop. For the past 
month, day after day, and hour after 
hour, I have used what influence I have 


to try and show to the ‘departments in* 


Washington just what would happen if 


they themselves did not communicate _ 


with the people at the crossroads and 
with the people in the rural sections of 
South Carolina. In the afternoon edi- 
tion of a Washington newspaper there 
appears a statement headed “O. D. T. 
rules cause rot of 300,000 pounds of 
spuds.” 

Whether that be the exact amount, 
Mr. President, I do not know; neither 
do I know how much of the potato crop 
was destroyed by what, in my opinion, is 
Washington red tape and carelessness; 
but I do know that for the past 3 weeks 
the farmers of South Carolina have ad- 
vised me that because of the excessive 
hot weather potatoes which were to be 
shipped north would be received rotten. 

Last winter the Government asked the 
farmers of South Carolina and of the 
other States to increase their acreage. 
They did so, in the war effort. 

The financial losses to the farmers are 
one thing; but the loss to the people of 
the country is another. Everyone has 
been wanting potatces. Everyone knows 
the value of potatoes. It is obvious to 
me that when the Government agencies 
which had the responsibility for taking 
action knew the conditions which ex- 
isted, they should have acted, and should 
have done so promptly. On many occa- 
sions when I called, I was told by the 
Department of Agriculture or by the Of- 
fice of Price Administration or by the 
Interstate Commerce Commission, the 
O. D: T., or some other agency or de- 
partment that the potatoes were arriv- 
ing in good shape. Of course, those po- 
tatoes had been shipped during the heat 
wave, The Interstate Commerce Com- 
mission told me no ice was available, but, 
of course, it was if they had busied them- 
selves. Finally the ice was-obtained, but 
not until after most of the potatoes had 
been shipped and rotted, 
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So I rise on the floor of the Senate 
to express one hope only, which is that 
when the other vegetable crops and the 
other perishable crops of South Caro- 
lina and the great United States move to 
market this summer and this fall, the 
present experience will be a lesson, and 
we shall have immediate action taken, 
and the food which is so badly needed 
by our population will be preserved by 
means of proper handling, and the in- 
comes of our farmers will not be entirely 
dissipated. 

Mr, President, I place the blame on 
no individual. I do not know the exact 
amount that has been lost. But I do 
know that from New England to South 
Carolina there are carloads of rotten po- 
tatoes, and I do know that if everyone in 
Washington. had worked together, if 
each fellow had not been so jealous, per- 
haps, of his own prerogatives, but had 
done as any business firm would have 
done, certainly the loss would have been 
very small, and, in my opinion, could 
have been eliminated. I hope we shall 
have no more of such bungling this year. 
Let us hope for America’s sake the les- 
son is learned. 


PRIVATE SUITS IN CASES OF FRAUD 
AGAINST THE UNITED STATES 


Mr.McNARY. Mr. President, have we 
ee of Calendar No. 297, House bill 

03? 

The PRESIDING OFFICER. No; the 
Chair understood the Senator from Ore- 
gon to ask that the bill be passed over. 

Mr. BURTON. Mr. President, it is 
witk regard to Calendar No. 297, House 
bill 1203, that I wish to say a word, and 
request that it be passed over, with the 
statement that I wish to express my en- 
tire agreement with the principle of the 
bill, I recall very well that last year þe- 
fore: the Committee on the Judiciary 
similar action, but in an even broader 
form than the action proposed to be 
taken by House bill 1203, was proposed 
to be taken. Ishould like to have an op- 
portunity to discuss some amendments 
with the chairman of the Committee on 
the Judiciary, with a view to expanding 
the present provisions of the bill. 

Therefore, Mr. President, I ask that 
the bil’ be passed over, with a view to 
having it taken up in the Senate at an 
early date. 

The PRESIDING OFFICER. Objec- 
tion being heard, the bill will be passed 
over. 


PAYMENT OF ALLOWANCES IN LIEU OF 
QUARTERS OR RATIONS IN KIND TO 
ENLISTED MEN 


The Senate proceeded to consider the 
bill (S. 674) authorizing the payment of 
allowances in lieu of quarters gr rations 
in kind to certain enlisted men, which 
had been reported from the Committee 
on Military Affairs, with an amendment, 
to strike out all after the enacting clause, 
and insert: 

That no enlisted man who would have been 
entitled to receive an allowance in lieu of 
quarters or rations in kind for any period 
commencing on or after September 8, 1939, 
under section 11 of the act approved June 10, 
1922 (42 Stat. 630), or section 10 of the Pay 
Readjustment Act of 1942 (Public Law No. 
607, 77th Cong.), if an order authorizing the 
payment thereof had been issued prior to or 
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within the period during which quarters or 
rations in kind were not furnished, shall be 
denied such allowance because such order 
was not so issued. 

Sec. 2. Claims which may be validated by 
the provisions of this act may be settled by 
the Secretary of War or the Secretary of the 
Navy, or such officers as they may designate, 
from current applicable appropriations, in 
cases where the claimant, at time of settle- 
ment, is serving in the same enlistment or 
under the same term of service in which the 
claim accrued. 


The amendment was agreed to. 

The-bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


AMENDMENT OF COMMUNICATIONS ACT 
OF 1934 


The bill (S. 1158) to amend section 
353 (b) of the Communications Act of 
1934, as amended, was announced as next 
in order. 

Mr. WHITE. Mr. President, reserving 
the right to object, but only for the pur- 
pose of asking a question, let me ask the 
Senator from North Carolina whether 
the bill is not identical with the follow- 
ing bill on the caléndar? 

Mr. BAILEY. It is. 

Mr. President, Calendar No. 299, Sen- 
ate bill 1158, is identical with the bill 
which follows it on the calendar, House 
bill 2750. I ask unanimous consent that 
House bill 2750 be substituted for Senate 
bill 1158, and be now considered. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
2750) to amend section 353 (b) of the 
Communications Act of 1934, as amended. 

Mr. WHITE. Mr. President, let me ask 
the Senator whether I am correct in 
understanding that the bill would simply 
extend the authority of the Commission 
to modify or waive existing statutory 
provisions, but for a definite time only. 

Mr. BAILEY. The bill would amend 
section 353 (b) of the Communications 
Act with a view to extending the time 
within which compliance with the reg- 
ular requirements in time of peace may 
be required. 

Mr. WHITE. The bill proposes the ex- 
tension for only a definite time; does it 
not? 

Mr. BAILEY. That is correct. 

The PRESIDING OFFICER. If there 
be no amendment to be proposed, the 
question is on the third reading and 
passage of the bill. 

The bill (H. R. 2750) was ordered to a 
third reading, was read the third time, 
and passed. 

The PRESIDING OFFICER. Without 
objection, Senate bill 1158 will be in- 
definitely postponed. 

JOINT RESOLUTION PASSED OVER 


The joint resolution (H. J. Res. 108) 
commemorating May 15, 1943, as the an- 
niversary of the inauguration of-Air Mail 
Service was announced as next in order, 

Mr. DANAHER. Mr. President, inter- 
estingly enough, examination of House 
Joint Resolution 108 discloses that on 
May 17, the House called upon the Con- 
gress to designate May 15 as a day of 
commemoration of the twenty-fifth 
anniversary óf the inauguration of the 
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United States Post Office Department Air 
Mail Service. That is not all, Mr, Presi- 
dent; it is not merely that 2 days after 
the event they asked that we celebrate 
the day of May 15. Particularly, though, 
they called upon us to prepare a suitable 
“plague” to be presented to the Postmas- 
ter General to mark the occasion, 
{Laughter.] In line 7, on page 1, the 
joint resolution definitely says that we 
should present to the Postmaster General 
a suitable “plague.” [Laughter.] I do 
not know whether a scorpion rampant on 
a field of cactus would be considered such 
a “plague.” It might be that advancing 
the date of the Democratic National Con- 
vention to the first Tuesday of May in 
1944 would prove sufficient. [Laughter.] 
But whatever a suitable “plague” would 
be for the Postmaster General, it may be 
that the junior Senator from North Da- 
kota, were he here, would readily join in 
subscribing to it. [Laughter.] 

Seriously, Mr. President, there cannot 
be any point on this day in June in call- 
ing upon the American people to cele- 
brate an event which occurred a month 
ago, when even then itewas 25 years late. 
Probably the joint resolution should go 
over; and I so request. 

The PRESIDING OFFICER. Objec- 
tion being heard, the joint resolution 
will be passed over, 


PREVENTION OF DESECRATION AND 
MUTILATION OF THE FLAG OF THE 
UNITED STATES 


The Senate proceeded to consider the 
bill (S. 369) to prevent desecration and 
mutilation of the flag of the United 
States, which had been reported from 
the Committee on the Judiciary, with 
amendments, on page 2, line 2, after the 
word “nature” and the semicolon, to 
strike out “or (3) shall manufacture, sell, 
expose for sale or to public view or give 
away or have in possession for sale or 
to be given away or for any purpose, any 
article of merchandise or substance being 
an article or thing for carrying or trans- 
porting merchandise, upon which shall 
have been printed, painted, attached, 
or otherwise placed a representation of 
any such flag, standard, colors, shield, 
or ensign, to advertise, call attention to, 
decorate, mark, or distinguish the article 
or substance on which so placed;” in 
line 11, after the word “or”, to strike 
out “(4)”, and insert “(3)”; in line 12, 
after the word “defile”, to strike out “or 
defy”; in line 19, after the word “en- 
sign”, to strike out “or any picture or 
representation of either thereof,”; and 
in line 24, after the word “America”, to 
strike out “or a picture or a representa- 
on of either”, so as to make the bill 
read: 


Be it enacted, etc., That any person who, 
(1) in any manner, for exhibition or display, 
shall place or cause to be placed any word, 
figure, mark, picture, design, drawing, or any 


* advertisement of any nature upon any flag, 


standard; colors, shield, or ensign of the 


“United States of America; or (2) shall expose 


or cause. to be exposed to public view any 
such flag, standard, colors, shield, or ensign 
upon which shall haye been printed, painted, 
or otherwise placed, or to which shall be at- 
tached, appended, affixed, or annexed any 
word, figure; mark, picture, design, or draw- 
ing, or any advertisement of any nature; or 
(3) shall publicly mutilate, deface, defile, 
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trample upon, or, cast contempt, either by 


' word or act, upon any such flag, standard, 


colors, shield, or ensign, shall be deemed 
guilty of a misdemeanor and shall be pun- 
ished by a fine not exceeding $100 or by im- 
prisonment for not more ‘than 30 days, or 
both, in the discretion of the court. The 
words “flag, standard, colors, shield, or en- 
sign”, as used herein, shall include any flag, 
standard, colors, shield, ensign, or of any part 
or parts of either, made of any substance or 
represented on any substance, of any size, 


evidently purporting to be either of said flag, , 


standard, colors, shield, or ensign of the 
United States of America upon which shall 
be shown the colors, the stars and the stripes, 
in any number of either thereof, or of any 
part or parts of either, by which the average 
person seeing the same without deliberation 
may believe the same to represent the flag, 
colors, standard, shield, or ensign of the 
United States of America. 

Sec, 2. All acts or parts of acts of Congress 
in confilct with the ‘provisions of this act 
be and the same are hereby repealed: Pro- 
vided, That nothing in this act shall be held 
to deprive any State, or political subdivision 
thereof, of its civil or criminal jurisdiction. 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. f 

Mr. ANDREWS. Mr. President, the 
bill is similar to the bill which passed the 
Senate in the last Congress. At that 
time objections were raised in the House. 
The bill is now amended so as to elimi- 
nate the objections, 


BILL PASSED OVER 


The bill (S. 1046) to repeal section 2 
of the act entitled “An act for the preser- 
vation of American antiquities,” ap- 
proved June 8,1906, was. announced as 
next in order. 

Mr. DANAHER. Let the bill go over. 

The PRESIDING OFFICER. The bill 
will be passed over. 


EXPENSES OF INTER-AMERICAN FINAN- 
CIAL AND ECONOMIC ADVISORY COM- 
MITTEE 


The joint resolution (H. J. Res. 15) 
authorizing the appropriation of such 
sums as may be necessary to pay the pro- 
portionate share of the United States in 
the annual expenses of the Inter-Amer- 
ican Financial and Economic Advisory 
Committee was considered, ordered to a 
third reading, read the third time, and 
passed. 


EMERGENCY ADVISORY COMMITTEE FOR 
POLITICAL DEFENSE, AND APPROPRIA- 
TION THEREFOR 


The joint resolution (H. J. Res. 16) 
providing for participation by the United 
States in the Emergency Advisory Com- 
mittee for Political Defense and authoriz- 
ing an appropriation therefor was an- 
nounced as next in order. 

Mr. TAFT. Mr. President, may we 


‘have an explanation of what the Emer- 


gency Advisory Committee for Political 
Defense is? 

Mr. McNARY. Mr. President, let the 
joint resolution go over. 

The PRESIDING OFFICER. The joint 
resolution will be passed over. 

Mr, CONNALLY subsequently said: 
Mr. President, I ask unanimous consent 
that the Senate revert to Calendar No. 
307, House Joint Resolution 16, 
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The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Texas? The Chair hears none, and 
it is so ordered. 

Mr. TAFT. Mr. President, I withdraw 
the objection which I made. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the joint resolution? 

There being no objection, the joint res- 
olution (H. J. Res. 16) providing for par- 
ticipation by the United States in the 
Emergency Advisory Committee for Po- 
litical Defense and authorizing an ap- 
propriation therefor was considered, or- 
dered to a third reading, read the third 
time, and passed. 


CLAIM OF THE UNITED STATES PARCEL 
POST BUILDING COMPANY 


The Senate proceeded to consider the 
bill (S. 159) to confer jurisdiction upon 
the Court of Claims to hear, determine, 
and render judgment upon the claim of 
the United States Parcel Post Building 
Co., of Cleveland, Ohio, which had been 
reported from the Committee on Claims, 
with an amendment, to strike out all 
after the enacting clause, and insert: 

That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, 
out of any money in the Treasury not other- 
wise appropriated, to the United States Parcel 
Post Building Co, the sum of $4,827.06, in 
full for settlement of its claim against the 


_ United States for rent alleged to be due for 


the period from July 1 to July 23, 1935, for 
quarters in the Parcel Post Station Bulld- 
ing, Cleveland, Ohio, formerly occupied by 
the Post Office Department as a parcel-post 
station under lease dated October 9, 1928: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered toor 
received by any’agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding, 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conyiction thereof shall-be fined in 
any sum not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so.as to read: 
“A bill for the relief of the United States 
Parcel Post Building Co., of Cleveland, 
Ohio.” , 

Mr. BURTON. Mr. President, in con- 
nection with Senate bill 159, Calendar 
308, which has just been passed, I ask 
that there be printed in the Recorp the 
report of the Committee on Claims, in- 
asmuch as the nature of the bill was 
changed by the amendments, I think 
the report would be helpful in explaining 
the bill. 

There being no objection, the report 
(No. 301) was ordered to be printed in the 
Recorp, as follows: 

The Committee on Claims, to whom was 
referred the bill (S. 159) to confer jurisdic- 
tion upon the Court of Claims to hear, deter- 
mine, and render judgment upon the claim 
of the United States Parcel Post Building Co., 
of Cleveland, Ohio, having considered the 
same, report favorably thereon with the 
recommendation that the bill do pass with 
the following amendment; 

Strike out all after the enacting clause and 
insert the following: 
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“That the Secretary of the ‘Treasury “be, 
and he iis hereby, authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to the United States 
Parcel Post Building Co. the sum of $4,827.06, 
in full settlement of its claim against ‘the 
United States for rent allegeti to be üue for 
the period from July 1 to July 23, 1935, for 
quarters in “The Parcel Post Station Build- 
ing”, Cleveland, Ohio, farmerly occupied by 
the Post Office Department as a parcél=post 
station under lease dated October 9, 1928: 
Provided, That.no part of the amount appro- 
priated in this act im -excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with ‘this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 

Any person violating the provisions of ‘this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall ‘be“fined In 

‘any sum not exceeding $1,000.” 

Amend ‘the ‘title to read: “A bill for the 
rélief of the United States Parcel Post Bund- 
ing Co., of Cleveland, ‘Ohio.” 

The purpose of the proposed degislation is 
to pay the sum of $4,627.06 in full-settlement 
of the claim of the United States Parcel Post 
Building Co., of Cleveland, ‘Ohio, against the 
United States for rent alleged to ‘be due ‘for 
the period from July 1 to duly 23, 1935. 

‘STATEMENT OF ‘PACTS 

The Post Office Department leased from 
the claimant a ‘building jm «Cleveland, Ohio, 
ata rental of $78,072.50 per year. When the 
new Federal Building was erected at Cleve- 
land ‘the postal activities.ccoupying ‘the build- 
‘mg were removed ‘to ‘the new ‘building. ‘This 
‘occurred m “October 1984. “The rental pay- 
‘ments as specified in ‘the ‘lease were ‘mate ‘to 
sand including June 120, 1935. "The :tlate of 
the expiration ‘oT ‘the Jlease was. July 23, 1935. 
However, since ‘the building -was leased ‘to a 
mew ‘tenant effective August 1, 1985, and was 
at least partially useti by the:new tenant-after 
Duly 5, 1935, the Post Office ‘Department rec- 
‘ogniges ‘no Wdbility after July ‘5. "No rent 
‘was paid ‘by the mew ‘tenant until August 
%1, 1935. "Under the conditions ‘your rcommit- 
"tee ‘believes ‘the ‘Government owes ‘the rent 
io Tuly 23, 1985, and recommend ‘the al- 
‘lowance of the sum of !$4/627.06 in full settle- 
ment of ‘the claim. 

Attached ‘hereto is report of ‘the Postmaster 
General ‘and copy of ‘the statement of facts 
(presented ‘by claimant to the Post Office Be- 
‘partment when ‘the original claim was filed, 
@long ‘with other «pertinent evitience. 


Post OFFICE DEPARTMENT, 
Washington, .D..C.,.April.2,.1943, 
Hon..Jamzs M, TUNNELL, 
Chairman,.Subcommittee of 
Committee on Claims, 
United States, Senate. 

My Dear Senator TUNNELL: The receipt is 
acknowledged of your*letter of February .27, 
1943, relating to S. 159, a bill to confer juris- 
diction upon the Court of Claims ‘to hear, 
determine, and render judgment upon the 
claim of the United States Parcel Post Build- 
‘Ing Co., of Cleveland, Obio. 

‘The claim of the United States Parcel Post 
Building: Co.\is for $4/82706.as rent alleged ‘to 
‘be due for the period from July 1 to July 23, 
2035, ‘for quarters in the ‘Parcel (Post ‘Station 
Building, :at.Cleveland,:Ohio. 

The premises in question were occupied 
for postal. purposes under a lease to July 23, 

1935, at an annual rental of $78,072.50, in- 
cluding equipment, heat, and water. When 
the new Federal bullding was erected at 
\Cleyeland the-postaliactivities occupying the 
‘Parcel Post Station Building were removed 
thereto, This removal occurred in .October 
1934, and rental payments as.specified in the 
ae were made to and including June 30, 

Rental payments from July 1 to July 23, 
1935 (the expiration date of the lease), were 


| 
| 
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not made because of occupancy by a new 
tenant-effective July 5,.1935, which occupancy 
was construefi as ‘a ‘legal extinguishment of 
liability forthe period of such occupancy. 

This Department recognizes its Jiability 
for rent only for ‘the period from July 1 to 
Suly4, 1935, but ‘the tessor ‘has’ been unwilling 
to accept rental for ‘that -period claiming 
that the-circumstances of the eccupancy ‘by 
the new tenant on July 6, 1935, were ‘such as 
not to relieve the Department:of liability for 
rent until July 28, 1935. 

"The bill contemplates vesting jurisdiction 
in the Court.of: Claims to adjudicate the:mat- 
ter notwithstanding the existence of any 
statute of limitations. 

‘It ‘has been ascertained from the Bureau 
of the Budget ‘that this proposed legislation 
is not in accord with the "program :of the 
President. 

Very ‘truly yours, 
Frank C. WALKER, 


Postmaster General. 


THE UNITED STATES PARCEL POST BUILDING CO. V. 
THE UNITED STATES OF AMERICA—STATEMENT 
OF FACTS 


The United States Parcel Post Building, 
situated at 201-209 St. Clair Avenve NW.. 
Oleveland, Ohio, was -built according “to "Gov- 
ernment specificatioms dor the express pur- 
pose of renting it to: the United States Gov- 
ernment for a-parcel-post building. Prior to 
‘the erection of the ‘building two moncancel- 
able dJeases shad ‘been entered into with the 
United States Government. 


The first lease included the basement; first | 


floor, and part of the second floor, and ran 


from July 24, 1924, to.and including July:23, | 


1943, at a.rental of $42,952.50 per year. The 
second lease included a part of the second 


floor and the entire third floor, and ran ‘from | 


‘October "1, 1924, to July 23, 1948, at a rental 
of €35;120 per year for the entire period of ‘the 


lease with the exception .of the ‘first year, | 


which called for a larger sum. ‘Both teases 
contained provisions that the premises would 
be returned in as good a condition as re- 
ceived, ordinary wear-and ‘tear’excepted. 


By virtue.of these two leases, which did not | 


thave the usud! “Government ‘cancelation 
wlauses, land trust ‘certificates, and ‘first- 
mortgage ‘leaséhold bontis -were sold ‘to ‘the 


‘public in the amount of $1,000,000. ‘The | 


“United States ‘Parcel ‘Post Building, known 
among investors asa special purpose building, 
was the apparent security for the land trust 
certificates anti leasehold ‘bonds, but the 
actual security, as represented ‘to the public, 
‘consisted of the two"Government ‘teases ‘enu- 
amerated above. 


‘In January 1928 there was a fire on the | 
‘upper floors of the building. While the prin-» 


‘cipal Gamage was to the space not rented ‘by 
‘the ‘Government, there was some tlantage to 
‘Government property, principally ‘from ‘water. 


In the meantime, by the authority of ‘the | 


1926 act, volume 44, Statutes at Large, page 
‘633, known.as the’Public Bulldings Act, Cleve- 
land was selected as one of the cities to secure 
a new post-affice building. ‘The Government, 
‘therefore, not so much “because of the fire or 
"water damage, which-was very promptly made 
whole by the ‘lessor, ‘but more ‘because of ‘its 
desire to relieve itself of the burdens of ex- 
pensive leases after the erection of the mew 
post-office building, promptly notified the 
‘United States Parcel Post Bultding Co. that 
‘tt choee ‘to cancel ‘the leases "by virtue of 'the 
fire clauses contained therein, 

After much .negotiation, -a third lease was 
then entered into on substantidlly the same 
terms, except ‘that ‘the expiration date was 
July 28, 1926, instead of July.23,.1943. ‘This 
shorter lease «cost the investors of the -se- 
curities of the United States Parcél Post 
‘Building ‘Co. between $400,000 and '$400;000, 
“due ‘to the*fact that ‘it was ‘impossible toob- 
‘tain any stibstantidl:tenant for*this. property, 
specially ‘built for:a special Government pur- 
Pose, and in the end, was the primary cause of 
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the United States Parcel Post Building Co. 
reorganizing under section 77~B of the United 
States Bankruptcy Act. 

Anew, post-office building for Cleveland was 
completed in 1934,.and during the month of 
October 1984 the Government removed its 
property to its new quarters, but continued 
paying rent for the.old quarters under terms 
of its lease. On October 31, 1934, Mr. 5. W. 
Purdum, Fourth ‘Assistant Postmaster Gen- 
eral, notified the United States Parcel ‘Post 
Building Co. that the Government no longer 
desired to be responsible for protecting the 
property, and trusted that the Tessors would 
protect it “without expense ‘to the ‘Govern- 
ment.” A copy of ‘this tetter ts attached to 
this.statement, ani- for purposes of identifica- 
tion marked “Exhibit A” 

After the remoyal of the Goyernment from 
the building in October 1934, other tenants 
complained that their was ‘not suf- 
ficiently protected. "This fact, the attitude of 
‘tthe Government desiring ‘to-berreleased of the 
responsibility of protecting the property, 85 
evidenced by Mr. ‘Purdunt's letter, and the 
further fact that when ‘the Government eft 
the premises there was much debris to be 
cleared and damage to the building and 
equipment to be repaired, prompted Mr. Culp, 
president of the United ‘States Parcel Post 
Building Co., to permit wew tenants, Mr. 
and Mts. Pratik J. Schoenig, to enter upon & 
part-of the:Government’s premises.afew days 
before the expiration of its lease. ‘This-state- 
ment of Mr. Cuip ds disputed by the Govern- 
ment, who maintains that.Mr.‘Culp gave Mr, 
and Mrs. Schoenig permission to park wars 
im «approximately one-third of the -space 
«under Jease*tothe: Government, :as.additional 
‘compensation for clearing the premises and 
making necessary repairs. 

‘The following ifactsrconcerning the Scheenig 
ease, however, are not disputed: 

1. The tease ‘wasentered ‘into ‘between the 
United States Parcel] Post Building «Co. and 
Mir. and Mrs. Prank J. Schoentg, early in 
July 2985, *but ‘took -effect as Of August 4, 
"1985. 

2. Ttcalled for payment: of '$500-per manth, 
and expired on October 80, 1985, .a period of 
‘3 months, with ‘the provision, however, ‘that 
it might ‘continue ‘indefinitely on « month- 
to-month basis. 

‘3. The ‘lease coveret ‘the first floor and 
basement orty, and Gid not im any way 
affect the second and third ‘floors that hat 
been leaseti to the "Government, 

4. The Schoenigs entered the premises ‘on 
July 4,.1935, and during the month of July 
cleared the premises and made them fit for 
occupancy. 

5. On July 8, 1935, the new tenants first 
parked cars in the spremises, that being the 
date of the all-star basehall game. 

Shortly after the all-star baseball game, 
July 8, 1935, Mr. Hart, post-office inspector 
for the Cleveland district, ‘heard ‘that cars 
-bed been.parked in a portion of the-premises 
under lease to the Government ‘and, with 
another representative of the “Government, 
went -directly to the ,.premises and told ‘Mr, 
Schoenig that ‘he had no right to park cars 
during the period of the .Government’s lease, 
Mr. Schoenig responded that “Mr. Culp had 
given him that right’ for clearing the. prem- 
ises and making them.fit for occupancy, ‘but 
he.also.said that if this was not satisfactory 
to the Government, he would immediately 
withdraw from the premises. .Mr. Hart did 
-not ask him to leave, but stated that‘he would 
get in touch with Mr. Culp. See affidavit of 
Frank,J,Schoenig attached hereto and marked 
“Exhibit B.” 

Because of their failure to hear further 
from the-Government the ,Schoenigs contin- 
med -to prepare the first floor and basement 
of the -building for ,occupancy -by August 1, 
19865. They also :parked some cars in- these 
premises from July 9, 1985, until the bpe- 
ginning of their lease. 
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‘CONCLUSIONS 


From the foregoing facts, the following 
claims against the Government (not includ- 
ing the moral claim of-investors amounting 
to approximately $1,500,000) naturally arises: 
(1) Damage to equipment; (2) cost of placing 
premises in the same condition as when 
rented, ordinary wear and tear excepted; (3) 
rent of premises from July 1, 1935, to and 
including July 23, 1935. 

The Government’s damage to the equip- 
ment has been determined and paid. 

The cost of placing the premises im good 
conditfon may be canceled by reason of the 
fact that this work was done by the new 
tenants, Mr. and Mrs. Frank J. Schoenig; 
without expense to the United States Parcel 
Post Building Co. 

This leaves the rent claim only for de- 
termination and settlement. 

THE CLAIM 

The sole claim for consideration at this 
time is the amount of rent called for under 
the lease from July 1, 1935, to and including 
July 23, 1935, $4,827.06. 


PosTMASTER GENERAL, 
Washington, D. C., October 31, 1934. 
Mr. Jacos KULP, 
President, United States Parcel Post 
Building Co., Chicago, Ill. 

My Dear Si: This will acknowledge your 
communication of October 29, 1934, relative 
to the vacation of the quarters formerly oc- 
cupied by the parcel post station at Cleve- 
land, Ohio. 

Our records indicate that all postal activi- 
ties were actually moved from this building 
on October 22, 1934. The postmaster advises 
that the lessors were duly notified. The 
lease in question does not contain the cus- 
tomary cancelation clauses and expires July 
23. 1935. The lease includes heat and obli- 
gates the lessors to keep the premises, equip- 
ment, ete, in satisfactory condition. Of 
course, little or no heat will be required in 
the space formerly occupied by the parcel 
post station and the wear and tear on the 
building and equipment will be eliminated. 
In the circumstances the Department will, 
of course, expect the lessors to properly pro- 
tect the property without expense to the 
Government. 

Sincerely yours, 
S. W. Purpum, 
Fourth Assistant Postmaster General. 


Exuisit B 
AFFIDAVIT 


STATE oF OHIO: 
County of Cuyahoga, ss: 

Frank J. Shoenig, being first duly sworn, 
deposes and states that on July 5, 1935, he 
and his wife, Anna M. Schoenig, entered into 
a lease with the United States Parcel Post 
Building Co. for the first floor of the United 
States Parcel Post Building, located at 201-9 
St. Clair Avenue NW., Cleveland, Ohio. 

Affiant states that said lease was to run 
from August 1, 1935, to October 30, 1935, call- 
ing for payments of $500 per month, and 
contained a provision that it should remain 
in full force and effect on a month-to-month 
basis until the lessor had given the lessees a 
60-day written notice of its intention to can- 
cel the lease. 

Affiant further states that on July 4, 1935, 
he entered upon said premises to clear out 
the debris, remove partitions, screens, cages, 
and special equipment built into the premises 
by the United States Post Office Department, 
and that the placing of the property in a 
tenable condition required his services 
and those of his employees for the greater 
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portion of July 1935. Affiant states that on 
July 8, 1935, he parked a few cars in the 
cleared portion of the space—this being the 
day of all-star American League baseball 
game—and it being his opinion that as com- 
pensation for clearing the premises, he would 
have the right to take care of transient busi- 
ness such as this, and acquaint the public 
with the fact that on and after August 1, 
1935, the building would be available as a 
parking garage. 

Affiant further states that on July 8, 1935, 
after parking a very few cars, Inspector Hart, 
of the Cleveland branch of the United States 
Post Office Department, entered upon the 
premises and informed him that he had no 
right to occupy the property because the 
lease of the United States Post Office Depart- 
ment had not expired. Affiant states that 
upon receipt of this information from Mr. 
Hart, he immediately offered to vacate the 
premises until said lease expired, but that 
Mr. Hart and another gentleman accompany- 
ing him stated they would take up the matter 
with the president of the United States Par- 
cel Post Building Co. rather than request 
him to vacate. 

Affiant further states that he was there- 
after never requested to vacate the premises 
by Mr. Hart, although at all times he stood 
ready and willing to do so, 

Further affiant saith not. 


Sworn to before me and subscribed in my 
presence this —— day of June A. D. 1940. 
. Notary Public. 


EDWARD GILLAM 


The Senate proceeded to consider the 
bill (S. 254) for the relief of Edward 
Gillam, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 6, after the 
words “the sum of”, to strike out 
$16,845.60" and insert in lieu thereof 
“$5,500", so as to make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Edward Gillam, of 
Hermiston, Oreg., the sum of $5,500 in full 
satisfaction of his claims against the United 
States for compensation for personal injuries 
sustained by him and for reimbursement of 
médical and hospital expenses incurred by 
him as the result of an accident which oc- 
curred when the automobile in which he was 
riding as a passenger was struck by a United 
States Army truck at the intersection of the 
Umatilla ordnance depot highway and United 
States Highway No. 207 near Hermiston, Oreg., 
on January 5, 1942: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or attor- 
ney on account of services rendered in con- 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


The amendment was agreed to. 
The bill was ordered to be engrossed 


for a third reading, read the third time, 
and passed. 


PRIMO GIORDANENGO AND ANGIE 
GIORDANENGO 


The Senate proceeded to consider the 
bill (S. 462) for the relief of Primo Gior- 
danengo and Angie Giordanengo, which 
hac been reported from the Committee 
on Claims with an amendment on page 
1, line 6, after the words “sum of” to 
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strike out “$1,681.31” and insert “$1,- 
471.31”, so as to make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Primo Giorda- 
nengo and Angie Giordanengo, of San Pedro, 
Calif., the sum of $1,471.31, in full satisfac- 
tion of their claim against the United States 
for compensation for damages to, and for 
loss of rentals from, their apartment build- 
ing in San Pedro, Calif., which resulted from 
heavy gunfire on May 16, 1942, by Coast Ar- 
tillery units located at Fort MacArthur, 
Calif.: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwiths ing. 
Any person violating the provisions this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
fora third reading, read the third time, 
and passed. 


HARRIET B. RICKARDS 


The bill (S. 346) for the relief of Har- 
riet B. Rickards was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Administrator 
of Veterans’ Affairs is authorized and directed 
to pay, out of any funds available for pay- 
ments of adjusted-service credits and the in- 
stallments due to dependents of deceased 
veterans, as provided in the act of May 19, 
1924, as amended, the sum of $385.80, to 
Harriet B. Rickards, of Seattle, Wash., in full 
satisfaction of her claim against the United 
States for the proceeds of seyen checks drawn 
during the fiscal years 1937 and 1938 to the 
order of Mary Ellen Butler, the deceased 
mother of the said Harriet B. Rickards, such 
checks having been for value received, prop- 
erly endorsed by the said Mary Ellen Butler 
and her right to the proceeds thereof trans- 
ferred to the said Harriet B. Rickards prior 
to the death of the said Mary Ellen Butler on 
August 28, 1939, though not presented for 
payment prior to such date: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


VERNA MAE ROSSELL AND WINIFRED 
ROSSELL 


The Senate proceeded to consider the 


bill (S. 1038) for the relief of Verna Mae- 


Rossell and Winifred Rossell, which had 
been reported from the Committee on 
Claims with amendments, on page 1, line 
6, after the words “the sum of” to strike 
out “$10,000” and insert “$3,420.50”; in 
line 7, after the name “Rossell” to insert 
“Mooney”; and in the same line, after 
the word “of”, to strike out “Mount Holly, 
N. J.” and insert “Fort Monroe, Va.”; 
and in line 8, after the words “the sum 
of”, to strike out “$1,000” and insert 
“$555”, so as to make the bill read: 

Be it enacted, etc., That the Secretary of the 
Treasury is authorized and directed to pay, 
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out of any money in the Treasury not other- 
wise appropriated, to Verna Mae Rossell, of 
Mount Holly, N. J., the sum of $3,420.50, 
and to Winifred Rossell Mooney, of Fort 
Monroe, Va., the sum of $575, in full satis- 
faction of their respective claims against the 
United States for compensation for personal 
injuries sustained and for reimbursement for 
medical and hospital expenses incurred by 
them when the automobile in which they were 
riding as passengers was struck by a United 
States Army truck on State Highway No. 39 
near Fort Dix, N. J., on January 18, 1941: 
Provided, That no part of the amounts ap- 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with these 
claims, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: “A 
bill for the relief of Verna Mae Rossell 
and Winifred Rossell Mooney.” 


PETER CUCCIO AND VIOLET CUCCIO 


The bill (H. R. 575) for the relief of 
_ Peter Cuccio and Violet Cuccio was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


JOHN HENRY MILLER, JR. | 


The bill (S. 1090) for the relief of John 
Henry Miller, Jr., was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to John Henry Miller, 

. Jr., of Staunton, Va., the sum of $135, in full 
satisfaction of his claim against the United 
States for accumulated ‘eave which was due 
him at the time of his resignation as deputy 
clerk for the United States Court for the 
Western District of Virginia, but which he 
failed to receive prior to the acceptance of 
such resignation by reason of a misunder- 
standing of his superiors: Provided, That no 
part of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or attor- 
ney on account of services rendered in con- 
nection with this claim, ane the same shall be 
unlawful, any contract to the contrary not- 
withstanding. Any person violating the pro- 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
re a fined in any sum not exceeding 
$1,000. 


EXTENSION OF TIME TO BRING SUIT ON 
CLAIMS OF UTE INDIANS 


The bill (H. R. 1947) to extend the 
time within which a suit or suits may be 
brought under the act of June 28, 1938 
(52 Stat. 1209), was considered, ordered 
to a third reading, read the third time, 
and passed, 


AMENDMENT OF EMERGENCY FARM 
MORTGAGE ACT OF 1933 


The bill (H. R. 2427) to amend section 
$2 of the Emergency Farm Mortgage Act 
of 1933, as amended, was announced as 
next in order, 

Mr. BYRD. Let the bill go over. 

Mr. HILL. Mr. President, this bill was 
reported by my colleague [Mr. BANK- 
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HEAD] from the Committee on Banking 
and Currency. I am not a member of 
that committee, but I know that my col- 
league and other Senators are anxious 
to have the bill passed. I have read the 
report on the bill. I wonder if the Sen- 
ator from Virginia has any very strong 
feeling in the matter. The hour is grow- 
ing late. 

Mr. BYRD. I should like to have an 
explanation of the bill- 

Mr, HILL, I notice that the report in- 
corporates a letter from the Department 
of Agriculture, which concludes with 
these words: 

To summarize, Commissioner loans are now 
needed, not to meet such an emergency as 
existed when they were originally authorized 
in 1933, but (1) to assist tenants and former 
farm owners to finance the purchase of family 
type farms on a long-time amortized basis; 
(2) to supplement loans made by the Federal 
land banks and enable these banks to obtain 
a fair share of the farm-mortgage business; 
and (3) to assist farmers to repair or recon- 
struct farm buildings and other permanent 
improvements destroyed or damaged by flocds 
or other causes. 


In that connection I may say that I 
find that during 1942 loans closed by the 
Federal land banks amounted to only 7 
percent of the total volume of farm 
mortgages executed during tha. year, and 
Commissioner loans represented only 3.7 
percent of this total, as against 25 per- 
cent by commercial banks, 20.3 percent 
by insurance companies, and 44 percent 
by individual and miscellaneous lenders. 

The record seems to show that Com- 
missioner loans are not competing in the 
field of private bankers and private 
mortgage companies, but that there is 
need for an extension of the time for 
Commissioner loans. 3 

Mr. BYRD. Mr. President, I withdraw 
my objection. i 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the bill (H.R. 
2427) to amend section 32 of the Emer- 
gency Farm Mortgage Act of 1933, as 
amended, was considered, ordered to a 
third reading, read the third time, and 
passed. 


CHANGE OF TERMS OF DISTRICT COURT 
FOR THE MIDDLE DISTRICT OF TEN- 
NESSEE 


The bill (S. 630) to amend section 107 
of the Judicial Code, as amended, to 
change the terms of the District Court 
for the Middle District of Tennessee, was 
considered, ordered to be engrossed for 
a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That effective July 1, 
1943, so much of the second sentence of sec- 
tion 107 ‘c) of the Judicial Code, as 
amended, as precedes the proviso, is amended 
to read as follows: “Terms of the district 
court for the Nashville division of said dis- 
trict shall be held at Nashville on the fourth 
Monday in January and the fourth Monday in 
September; for the Columbia division at Co- 
lumbia on the first Monday in May and the 
second Monday in November; and for the 
northeastern division at Cookeville on the 
second Monday in June and the first Mon- 
day in December.” 


Mr. ANDREWS. Mr. President, I ask 
unanimous consent that the Senate re- 
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vert to calendar 151, House bill 205, on 
page 4 of the calendar. 

Mr. McNARY. Mr. President, I object 
until we finish the call of the calendar 
under the unanimous-consent agree- 
pas We-can revert to that bill a little 
ater. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

The clerk will state the next business 
on the calendar. 


MEDAL OF HONOR TO J. EDGAR HOOVER 


The bill (S. 357) to authorize the pres- 
entation of a medal of honor to J. Edgar 
Hoover was announced as next in order, 

Mr. CONNALLY. Let the bill go over. 

Mr. MEAD. Mr. President, I should 
like to offer a brief explanation of the 
bill. It was reported by the Committee 
on the Judiciary with amendments. As 
I understand, it was amended bevause of 
an objection which was made by the 
House to a previous bill reported by the 
same committee and approved by the 
Senate a year ago, 

As I understand the record, this bill 
was acted upon favorably at two sepa- 
rate sessions by the Senate Judiciary 
Committee. It is hoped that if it should 
go to the House as now amended, it 
would meet with no objection in that 
body. 

As I understand, the objection in the 
House was to the description of the 
medal. According to the first draft of 
the bill, the medal was to be a congres- 
sional medal, and objection was made to 
that description of the medal; so the 
Judiciary Committee suggested that an 
appropriate medal be presented to the 
chief officer of the F. B. I, in recognition 
of the work of his agency and the coop- 
eration secured by his agency from other 
similar agencies throughout the United 
States. So actually the medal would 
honor the chief officer of the F. B. I., the 
F. B. I., and the cooperating agencies 
throughout the United States. I ask the 
chairman of the Judiciary Committee if 
that is not correct. 

Mr. VAN NUYS. Mr. President, that 
is entirely correct. j 

Mr. MEAD. Mr. President, I may say 
also that the marvelous record of the 
F. B. I. in preventing sabotage from the 
very beginning of this emergency war- 
rants congressional recognition. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. BONE. * I wonder if the Senator 
used the term “perfect record.” 

Mr. MEAD. No; I did not say “perfect 
record.” 

Mr. BONE. I wished to inquire how 
the F. B. I. overlooked the Anaconda 
Wire & Cable Co. and other plants en- 
gaged in that business. 

Mr. MEAD. I am sure the F. B. I. will 
read the Recorp, and probably take note 
of it. 

Mr. President, every boy in America is 
playing or planning an F. B. I. career, 
thus indicating the great popularity of 
this agency. The Chief of the F. B. I. is 
the hero of the American boy because of 
the splendid work which he and his 
agency have so far accomplished in this 
war, in meeting saboteurs before they 
landed on our shores, and putting them 
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in the penitentiary before they injured 
our people or damaged our plants. 

Mr. President, I believe we would be 
making no mistake by passing this bill, 
which has been unanimously reported 
by the Judiciary Committee for the sec- 
ond time. A similar bill received the 
approval of the Senate at a previous 
session. ? 

Mr. CONNALLY. I ask that the bill 
go over. 

The PRESIDING OFFICER. . The bill 
will be passed over. 


CHANGE OF TERMS OF THE DISTRICT 
GOURT FOR THE DISTRICT OF CON- 
NECTICUT 


The bill (S. 906) to amena section 74 of 
the Judicial Code, as amended, to change 
the terms of the District Court for the 
District of Connecticut was considered, 
ordered to be engrossed for a third read- 
ing, read the third time, and passed, as 
follows: 

Be it enacted, ete., That section 74 of the 
Judicial Code, as amended, is hereby amended 
to read as follows: 

“The State of Connecticut shall constitute 
one judicial district to be known as the “dis- 
trict of Connecticut.” Terms of the district 
court shall be held in New Haven on the 
second Tuesday in February and the third 
Tuesday in September; and at Hartford on 
the second Tuesday in May and the first Tues- 
day in December.” 

INVESTIGATION OF SUPPLY AND DISTRI- 

BUTION OF HYDROELECTRIC POWER 


The resolution (S. Res. 155) authoriz- 
ing an investigation with respect to the 
supply and distribution of hydroelectric 
power, was announced as next in order. 

Mr. BONE. Let the resolution go over. 

Mr. HILL. Mr. President, at the re- 
quest of the Chairman of the Committee 
on Interstate Commerce, the Senator 
from Montana [Mr. WHEELER], I ask that 
the resolution go over. 

Mr. McNARY. Mr. President, does the 
able leader of the majority refer to Cal- 
endar No. 321? 

Mr. HILL. That is correct. 

Mr. McNARY. I was about to request 
on behalf of the senior Senator from 
Arizona (Mr. Haypen], that it go over, 
but the request has already been made. 

Mr. HILL. Imade such a request in the 
name of the Senator from Montana, who 
is Chairman of the Committee on Inter- 
state Commerce, which committee re- 
ported the resolution. 

The PRESIDING OFFICER. The reso- 
lution will be passed over. * 


AMENDMENT OF INSECTICIDE ACT OF 
1910—RECOMMITTAL OF A BILL 


Mr. BAILEY. Mr. President, I move 
that Calendar No. 242, Senate bill 897, a 
bill to amend the act known as the In- 
secticide Act of 1910 (36 Stat. 331), ap- 
proved April 26, 1910, be recommitted to 
the Committee on Commerce, 

The motion was agreed to. 

EXECUTIVE SESSION 

Mr. HILL. Mr. President, I move that 
the Senate proceed to the consideration 
of executive business. 

The motion was agreed to; and the 


Senate proceeded to the consideration of 
executive business. 
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EXECUTIVE MESSAGE REFERRED 


The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair) laid before the Senate 
a message from the President of the 
United States submitting several nomi- 
nations under the War Manpower Com- 
mission, which were referred to the Com- 
mittee on Military Affairs. 


(For nominations this day received, see - 


the end of Senate proceedings.) 
EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submiited: 


By Mr. GEORGE, from the Committee on 
Finance; 

Norman Collison, of Bridgeville, Del., to be 
collector of internal revenue for the district 
of Delaware, in place of James H. Latchum; 
and 


Harry C. Westover, of Santa Ana, Calif., to 
be collector of internal revenue for the sixth 
district of California, in place of Nat Rogan, 
resigned. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will proceed to state the nomina- 
tions on the Executive Calendar. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. HILL. Iask that the nominations 
of postmasters be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations of post- 
masters are confirmed en bloc. 


THE NAVY 


The legislative clerk proceeded to read 
sundry nominations in the Navy. 

Mr, HILL. I ask that the nominations 
in the Navy be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Navy 
are confirmed en bloc. 

Mr. HILL. Iask that the President be 
immediately notified of all nominations 
confirmed today. 

The PRESIDING OFFICER. Without 
objection, the President will be immedi- 
ately notified. 


RECESS TO FRIDAY 


Mr. HILL. As in legislative session, I 
move that the Senate take a recess until 
12 o’clock noon on Friday next, 

The motion was agreed to; and (at 4 
o’clock and 50 minutes p. m.) the Senate 
took a recess until Friday, June 18, 1943, 
at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate June 15 (legislative day of May 
24), 1943: 

War MANPOWER COMMISSION 

Arthur L. Schoenthal, from the District. of 
Columbia, to be assistant to the regional 
director, at $5,600 per annum, in the Wash- 
ington regional office. 

Henry L. Badoux, from the State of Ten- 
nessee, to be assistant regional chief of man- 
power utilization, at $5,600 per annum, in the 
Atlanta regional office, 
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Paul F, Murphy, from the State of Pennsyl- 
vania, to be area director, at $4,600 per annum, 
in the New Castle area office. 

William B. McCarter, from the State of 
California, to be senior occupational analyst, 
at $4,600 per annum, in the San Francisco 
regional office. 

William O. Weyforth, from the State of 
Maryland, to be senior labor economist, at 
$4,600 per annum, in the Maryland State 
office, 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 15 (legislative day of 
May 24), 1943: 

IN THE Navy 
TEMPORARY SERVICE 


Gerald F. Bogan to be a rear admiral in the 
Navy, for temporary service, to rank from 
June 7, 1943. 

Thomas C. Kinkaid to be vice admiral in 
the Navy, for temporary service, to rank from 
December 7, 1942. 

POSTMASTERS 
ARKANSAS 
Jack V. Stockburger, Winslow, 
KANSAS) - 
Glenn Harold Diggs, Lorraine. 
NORTH CAROLINA 
Shepperd Strudwick, Hillsboro. 
Horace C. Johnson, Wrightsville Beach, 
PENNSYLVANIA 

G. Wilda Schang, Broughton. 

Melvin C. Bender, Friedens. 

John A. Frazier, Liberty. 

Oliver S. Rosenberger, Penllyn. 

James F. Gibbons, Pittston. 

WISCONSIN 


Elmer G. Zellmer, Fair Water. 


HOUSE OF REPRESENTATIVES 
TueEspay, June 15, 1943 


The House met at 11 o’clock a, m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Almighty God, in these days of solici- 
tude, sustain us with the promise, 
“Blessed is the man that endureth trial”; 
without conflict there can be no reality 
of virtue. To him that overcometh is 
given the merit in the school of charac- 
ter. O Master, we pray that Thy spirit 
may inspire us to make our sacrifice real, 
intense, entering with sympathy into the 
woes and wants of men. “If we suffer 
with Him, we shall also reign with Him.” 

We pray that patience, more potent 
than passion, may do its perfect work. 
O Shepherd’ of the fold, matchless in 
wealth and in consolation, lead us all by 
the way. We praise Thee for the great 
lessons in Christian truth; to be deprived 
of them is to rob the open sky of the 
morning star. Grant that our souls may 
be steeped in their wondrous teaching, 
whose words are for the healing of the 
nations. So fill the higher ranges of our 
being that we may with tranquillity ac- 
cept our place and adjust ourselves to 
the call of our demanding obligations. 
Higher than morality, higher than phi- 
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lanthropy, comes the truth that Thou 
wilt hold fast the imperiled heart and 
keep it in every swelling gale. Open our 
eyes, that we may look beyond our dis- 
proportionate sacrifice and enable us to 
realize the multitudes who dare the most 
tremendous suffering that they may win 
the blessings of their ideals. Great God, 
forgive the absurdity of our complaints 
and may we reckon ourselves as debtors 
to a, world overborne with grief and 


death. Through Jesus Christ, our Lord. . 


Amen, 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: y 

8. 575. An act to provide that certain 
civilien officers in the executive branch of 
the Government who are appointed without 
regard to the civil-service laws shall be ap- 
pointed by the President, by and with the 
advice and consent of the Senate. 

EXTENSION OF REMARKS 


Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks on the War Labor Disputes Act. 

The SPEAKER. Is there objection? 

There was no objection. 

Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an edi- 
torial from the United States News. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HEBERT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from the 
New Orleans Item, written by Herman 
Deutsch. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LARCADE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an edi- 
torial from one of my constituents. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DWORSHAK. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include an 
editorial from the Idaho Granger. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, KUNKEL. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an es- 
Say written by Miss Betsy Heagy, of 
Mechanicsburg, Pa., which won the prize 
in the essay contest of the district Amer- 
ican Legion. The article is entitled “For 
This We Fight.” 

The SPEAKER. _Is there objection? 

There was no objection. 


ONE CENTRAL FOOD CONTROL AGENCY 


Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JENKINS. Mr. Speaker, it is en- 
couraging to note that many House and 
Senate Members are now advocating the 
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setting up of one central food control 
agency; and that the White House is 
now recognizing the fact that the food 
situation is serious. 

This is largely the result of the efforts 
of the Republican Congressional Food 
Study Committee. 

On May 18, 1943, under the direction 
of that committee, I introduced a bill 
now generally referred to as the Jenkins 
food control bill, which would place all 
food activities under one man in the 
Department of Agriculture. Our com- 
mittee is perfectly willing that the gen- 
tleman from South Carolina [Mr, FUL- 
MER] chairman of the Committee on 
Agriculture, attach his name to that 
bill if that will hasten its passage. This 
bill should be passed immediately. A 
Presidential directive will not do the job. 


LEAVE TO ADDRESS THE HOUSE 


Mr. WEISS. Mr. Speaker, I ask unan- 
imous consent that at the close of the 
legislative business of the day, and any 
other special orders, I be permitted to 
address the House for 20 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from the 
Shreveport Times entitled “Sabotage by 
Rumor.” 

The SPEAKER. Is there objection? 

There was no objection. 


ZOOT SUITERS 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks and include excerpts from 
an article that appeared in the Washing- 
ton Post of Sunday last under the head- 
ing, “Zoot Suiters—A New Youth Move- 
ment.” 

The SPEAKER. Is there objection? 

There was no objection. 

[Mr. Rankin addressed the House, 
His remarks appear in the Appendix.) 


ENCYCLOPEDIC TAX SERVICE 


Mr. TABER. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TABER. Mr. Speaker, the ways 
of the New Deal are indeed devious. 
They rant against special privileges con- 
tinuously but none of them have ever 
been known to overlook an opportunity 
to feather their own nests. 

Just a few days ago the mails were 
filled with circulars soliciting subscrip- 
tions from banks at $50 a year to an 
Encyclopedic Tax Service, located some- 
where in Chicago, published by Randolph 
Paul, the general counsel for the Treas- 
ury, and Jacob Mertens, Jr. 

The impropriety of this enterprise is 
obvious, not only from the standpoint 
of implied pressure upon the banks to 
subscribe, but from the thought of a high 
Treasury official engaging in such an 
enterprise. Special privileges for New 
Donos and no liberties for the American 
people, 
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JAPANESE LABOR 


Mr. ROWE. Mr. Speaker, I ask unan- 
imous consent to proceed for 1 minute, 
The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROWE. Mr. Speaker, on Febru- 
ary 1 of this year, a constituent who op- 
erates a large truck farm in my district 
requested that the War Relocation Au- 
thority send him Japanese labor in order 
that he might increase his production, in 


the face of our great war needs. He | 


offered to pay $50 per month, provide 
furniture, housing, heat, electric light, 
milk and vegetables, hot and cold water; 
shower bath, and free transportation to 
the trading center. 

The regional supervisor in Cleveland, 
Ohio, replied to this request, as follows: 

In order to increase the possibilities of ob- 
taining this labor we are wondering if you 
hs be willing to reconsider your wage 

er. 


The constituent thereupon increased 
the offer to $60 a month including all the 
things enumerated in his previous com- 
munication; however, to date he has re- 
ceived no help. 

I note in this morning’s Washington 
Post that Dillon S. Myer, National Di- 
rector of the War Relocation Authority, 
states that he employs 25 Japanese- 
Americans in the Washington branch of 
his agency, and makes the following 
comments: 

They have rendered excellent service. ‘They 
es simply American youngsters doing a good 
job. 


And further said: 

Some of the Japanese are employed, at pay 
ranging up to $19 a month maximum, in 
addition to subsistence. 


Mr. Speaker, it is about time that the 
people who are vested with public au- 
thority begin regulating themselves by 
the same rules they impose upon our 
worthy citizens who are doing construc- 
tive work. 


EXTENSION OF REMARKS 


Mr. CLASON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a news- 
paper article from the Springfield 
(Mass.) Daily News of June 10, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HILL. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 


the Rrecorp and include therein a letter, 


The SPEAKER. Is there objection? 
There was no objection. 


AMENDING THE FLAG LAW 


Mr, BUSBEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BUSBEY. Mr. Speaker, I am 
dropping in the hopper today a bill to 
revise section 7 of the act of June 22, 
1942, Public, 623, Seventy-seventh Con- 
gress, as amended by Public, 829, Sv- 
enty-seventh. Congress, pertaining to 
the display and use of the flag of the 
United States of America, 
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Section 7 of Public Law 623, as 
amended on December 22, 1942, changed 
the position of the hand when pledging 
allegiance to the flag from the original 
position of extending the right hand, 
palm upward, toward the flag as the 
words “to the flag” are reached in the 
pledge of allegiance, and holding this 
position to the end when the hand drops 
to the side, to that of standing with the 
right hand over the heart all’during the 
time the pledge of allegiance to the flag 
is being given. I wish to advise the 
Members of the House that the reason 
for the form of extending the hand to 
the flag when pledging allegiance grew 
out of the fact that in many instances 
in the public schools children were found 
to be pledging allegiance to a red flag 
pinned to their shirts or in a pocket 
Girectly over their hearts, and when the 
pledge of allegiance was given they were 
in fact pledging allegiance to this red 
flag instead of the flag of the United 
States of America. When it was made 
a law that everyone should extend his 
right hand, palm upward, toward the 
flag in pledging allegiance, there could 
ke no mistake to which flag they were 
pledging allegiance. 

If this is to be one Nation indivisible, 
with liberty and justice for all, it seems 
to me we should do everything possible 
to eliminate any question of doubt as to 
what flag everyone is pledging allegi- 
ance. I sincerely hope, for the sake of 
unity, that my bill, which will restore 
the original form of extending the hand 
toward the flag during this very impres- 
sive ceremony, will receive favorable 
consideration at an early date. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 


EXTENSION OF REMARKS 


Mr. LANE, Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include a discourse de- 
livered by the Very Reverend James H. 
Griffiths at the National Shrine of the 
Immaculate Conception in Washington 
on May 16, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent that on Tuesday 
next, after the conclusion of the legisla- 
tive business, I may address the House 
for 30 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 2714) 
making appropriations to supply urgent 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses, disagree to the Senate amendment 
to the House amendment to Senate 
amendment numbered 5, and further 


insist on our disagreement to Senate: 


amendments numbered 60 and 61. 
The Clerk read the title of the bill. 
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The SPEAKER. Is there objection 
to the request of the gentleman from 
Missouri? 

Mr. TABER. Mr. Speaker, reserving 
the right to object, my understanding is 
that there is a definite program agreed 
upon by the majority of the House con- 
ferees and the majority of the Senate 
conferees whereby the House will yield 
to wiping out all restrictions upon the 
President’s emergency fund and whereby 
the House would yield to the striking out 
of the amendment placed on the bill on 
the motion by the gentleman from North 
Carolina [Mr. Kerr] prohibiting pay- 
ment of funds to Dr. Goodwin B. Wat- 
son, Dr. William E. Dodd, Jr., and Dr. 
Robert Morss Lovett. I cannot agree to 
that situation and therefore I object. 

Mr. CANNON of Missouri. Will the 
gentleman reserve his objection for a 
moment? 

Mr. TABER. Yes. 

Mr. CANNON of Missouri. Mr. Speak- 
er, this is one of the vital bills now before 
the House. It must be passed before the 
30th. It. carries $132,000,000 overtime 
pay, affecting 271 different appropria- 
tions and practically every agency and 
department of the Government except 
the War and Navy Departments. Al- 
ready many of those agencies are out of 
money and their pay rolls are being met 
by advances from the President’s fund 
in order to avoid the embarrassments 
pending enactment of the bill. The 
President’s fund will not long serve to 
relieve this situation and a pay-roll crisis 
is not far off unless this bill becomes a 
law. 

There are only two amendments upon 
which we are still in disagreement. One 
is the limitation on the President’s fund 


_ and the other relates to denial of salaries 


of the three charged with subversive ac- 
tivities. I am convinced that the Senate 
will yield on this last amendment. Ihave 
no assurance on that, but am basing my 
opinion on the logic of the situation. 
Far from having any agreement to yield 
on the subversive amendment, I will say 
that before we would take such a step we 
would bring the bill back to the House. 

Mr. WOODRUM of Virginia. Will the 
gentleman yield right there? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Virginia. 

Mr. WOODRUM of Virginia. I would 
like to emphasize what the gentleman is 
saying about the Kerr amendment. 
Certainly it could not be possible that 


‘there would be any thought on the part 


of the House conferees of yielding on that 
amendment which was adopted after so 
much deliberation and by such an over- 
whelming vote. As one of the conferees, 
and supplementing what the gentleman 
from Missouri says, I certainly can as- 
sure the House that there will be no 
yielding on that. But I do think we are 
getting near the deadline and that we 
ought to try to go to conference and fix 
up something if we can. 

Mr. TABER. Mr. Speaker, there is 
this situation: This bill passed the House 
on the 18th day of May. The Senate 
has voted to strike out the House amend- 
ment offered by the gentleman from 
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North Carolina (Mr. Kerr] without hold- 
ing any hearings whatever. 

If the Senate was holding hearings on 
that subject they would come to us with 
clean hands. I think they should begin 
hearings immediately and in the mean- 
time we should let the bill lay on the 
Speaker's table. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, will the gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Virginia. 

Mr. WOODRUM of Virginia. Suppose 
we could show the gentlemen of the Sen- 
ate the true light and they are willing 
to yield immediately without having 
hearings; they might be satisfied with 
that, based on the findings of the House. 

Mr. CANNON of Missouri. Mr. Speak- 
er, will the gentleman yield? 

Mr. TABER, Iyield to the gentleman 
from Missouri. 

Mr. CANNON of Missouri. Mr. Speak- 
er, the Senate cannot yield unless we 
can go to conference with them; they 
would have no opportunity to yield. 

Mr. TABER. They can ask for the 
papers and yield on the record. That is 
the feeling that I have at this time. 

Mr. CANNON of Missouri. Mr. Speak- 
er, may I ask the gentleman from New 
York if he were given assurance that the 
conferees on this side of the aisle would 
cooperate with him in the retention of 
this provision would he then be willing 
for the bill to go to conference? 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. TABER. I yield to the gentleman 
from Mississippi. 

Mr. RANKIN. With the assurance 
given us by the chairman of the Com- 
mittee on Appropriations, the gentleman 
from Missouri (Mr. Cannon], that there 
is to be no backing down on the part of 
the House conferees on the amendment 
eliminating these three alleged subver- 
sive individuals from the pay roll, I hope 
the gentleman from New York will agree 
to the request of the gentleman from 
Missouri, with that understanding. 

I will say now that I do not care how 
much is involved in this bill, there is 
enough involved that the Senate con- 
ferees should have investigated the 
charges against these men that have 
been found correct by the Dies commit- 
tee, by the Kerr committee, and by the 
House of Representatives. Mr. Speaker, 
if the chairman of the committee will 
assure us that the conferees will stand 
firm on that amendment, I would have 
no objection to the bill going to confer- 
ence and I hope the gentleman from New 
York [Mr. Taser] will withdraw his ob- 
jection with that understanding. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I might add that in the meantime 
every agency of the Government, with 
the exception of the Army and Navy, will 
be without funds on the 30th of June. 

Mr. RANKIN. May I say to the gen- 
tleman from New York that I am just 
as much in favor of getting every sub- 
versive individual off the Federal pay 
roll as he is, and I recognize his sincerity, 
but I believe that with the assurance 
given us by the chairman of the com- 
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mittee, we should agree to the request 
of the gentleman from Missouri [Mr. 
Cannon]. : 

Mr. TABER. Mr. Speaker, I feel that 
at this time I must object. If I see from 
the evidence a different attitude I would 
be glad to go along. 

Mr. RANKIN. That is, a different at- 
titude on the part of the Senate? 

Mr. TABER. Yes. Mr. Speaker, I 
must insist on my objection. 

The SPEAKER. Objection is heard. 


PRIVATE CALENDAR 


The SPEAKER, Under previous order 
of the House, the Private Calendar will 
be called. 


ALMOS W. GLASGOW 


The Clerk called the first bill, S. 555, 
for the relief of Almos W. Glasgow. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MOTT and Mr. G of In- 
diana objected, and, under the rule, the 
bill was recommitted to the Committee 
on Claims. - 


CINDA J. SHORT 


The Clerk called the next bill, S. 717, 
for the relief of Cinda J. Short. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized_and directed to pay, out of any money 
in the Treasury not othewise appropriated, 
to Mrs. Cinda J. Short, of Wise County, Va., 
the sum of $5,000, in full satisfaction of her 
Claims against the United States for com- 

for the deaths of her sons, Kermit 
Short and Victor Short, who were killed, on 
June 9, 1939, as the result of being struck by 
& bolt of lightning which was carried to the 
house of Monroe Short, a local fire warden, 
deceased husband of the said Cinda J. Short, 
by unconnected telephone wires installed by 
enrollees of the Civilian Conservation Corps, 
such wires not having been grounded, pay- 
ment of such claim to the said Monroe Short 
having been authorized by Private Law No. 
502, Seventy-seventh Congress, approved Oc- 
tober 13, 1942, but not having been made 
prior to the death of the said Monroe Short: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


-The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


CHARLES FRANCIS FESSENDEN 


The Clerk called the next bill, S. 671, 
for the relief of Charles Francis Fes- 
senden. ~~ 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That sections 15 to 20, 
inclusive, of the act entitled “An act to pro- 
vide compensation for employees of the 
United States suffering injuries while in the 
performance of their duties, and for other 
purposes,” approved September 7, 1916, as 
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amended (U. S. C., 1934 ed, title 5, sees. 
767 and 770), are hereby waived in favor of 
Charles Francis Fessenden, of Waverly, Pa., 
who allegedly was injured and became per- 
manently disabled while engaged in the per- 
formance of his duty in October 1916 as an 
employee at the navy yard, Charleston, S. C., 
and as a result of such duty, and his claim 
for compensation is authorized to be con- 
sidered and acted upon under the remaining 
provisions of such act, as amended, if he files 
such claim with the United States Employees’ 
Compensation Commission not later than 6 
months after the date of enactment of this 
act: Provided, That no benefits hereunder 
shall accrue prior to the approval of this act, 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


LT. M. V. DAVEN 


The Clerk called the next bill, S. 684, 
for the relief of Lt. M. V. Daven. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That M. V. Daven, first 
lieutenant, Quartermaster Corps, United 
States Army, is hereby relieved of any lia- 
bility to the United State: for repayment of 
sums amounting in the aggregate to $474.16 
heretofore paid to him as compensation for 
services rendered by him during the summers 
of 1932, 1933, 1934, and 1936 as chief baker 
for the Texas National Guard, at Camp Hu- 
len, Palacios, Tex.; and the Comptroller Gen- 
eral is authorized and directed to allow credit 
in the accounts of Taylor Nichols and Law- 
rence E. McGee, formerly United States prop- 
erty and disbursing officers for the State of 
Texas, for so much of such sum as has been 
suspended against the accounts of each of 
said former officers. 

Sec. 2. The Secretary of the Treasury is 
authorized and directed to pay, out of any 
money in the Treasury not otherwise appro- 
priated, to the said M. V. Daven the sum of 
$161.50, in full satisfaction of his claim 
against the United States for reimbursement 
of the sum which he paid to H. J. Weiler, 
United States property and disbursing officer 
for the State of Texas, te compensate said 
H. J. Weiler for a suspension in his accounts 
entered by the Comptroller General because 
of his having paid the said M. V. Daven the 
sum of $161.50 for services rendered as chief- 
baker for the Texas National Guard, at Camp 
Hulen, Palacios, Tex., during the summer of 
1937. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a-motion to reconsider was 
laid on the table. 


ETTA HOUSER FREEMAN 


The Clerk called the next bill, S. 839, 
conferring jurisdiction upon the United 
States District Court for the Middle Dis- 
trict of North Carplina to hear, deter- 
mine, and render judgment upon the 
claim of Etta Houser Freeman. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete. That jurisdiction is 
hereby conferred upon the United States 
District Court for the Middle District of 
North Carolina to hear, determine, and ren- 
der judgment, as if the United States were 
suable in tort, upon the claim of Etta Houser 
Freeman, of Dobson, N. C. for the death of 
her husband, L. W. Freeman, who was killed 
January 29, 1938, near Dobson, N. C., when- 
the automobile which he was dfiving was 
struck by a Civilian Conservation Corps truck 
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operated by one Paul J. Flynn Provided, 
That the judgment, if any, shall not exceed 
a total sum of $5,000. 

Sec. 2. Suit upon such claim may be In- 
stituted at any time within 1 year after the 
enactment of this act, notwithstanding the 
lapse of time or any statute of limitations, 
Proceedings for the determination of such 
claim, appeals therefrom, and payment of any 
judgment thereon, shall be in the same man- 
ner as in the cases over which such court 
has jurisdiction under the provisions of 
paragraph 20 of section 24 of the Judicial 
Code, as amended. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

C. Y. WEBB 

The Clerk called the next bill, S. 376, 
for the relief of C. Y. Webb. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. McGREGOR, Mr. MOTT, and 
Mr. MADDEN objected, and, under the 
rule, the bill was recommitted to the 
Committee on Claims. 

H. B. NELSON 


The Clerk called the next bill, H. R. 
1335, to provide for an appeal to the 
Supreme Court of the United States from 
the decisions of the Court of Claims in 
two suits instituted by H. B. Nelson (do- 
ing business as the H. B. Nelson Con- 
struction Co.). - 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete, That H. B. Nelson 


(doing business as the H. B. Nelson Con- 
struction Co.), may, at any time within 6 


months after the date of the enactment of - 


this act, appeal as of right to the Supreme 
Court of the United States from the judg- 
ments of the Court of Claims of the United 
States in the sults Nos. 43574A and 43574B, 
respectively, heretofore instituted in the 
Court of Claims by said H. B. Nelson, and 
jurisdiction is hereby conferred upon the 
Supreme Court to consider and determine on 
such appeal all questions of law and fact 
upon the merits, and render judgment against 
the United States for the amount of any and 
all losses and/or damages suffered by said 
H. B. Nelson in justice and equity and 
without regard to technical bars, because of 
extra work and/or differences in conditions 
from those contemplated or misrepresenta- 
tions or concealments of conditions or 
breaches of warranty, or arising otherwise 
howsoever prior to or during or subsequent 
to the performance of Goyernment con- 
tracts numbered NOY~-2203 and 2248, dated 
June 19, 1934, and September 12, 1934: Pro- 
vided, That said cases shall be determined 
separately upon the evidence and transcripts 
of the records heretofore agreed upon by the 
parties, approved and certified on November 
27, 1940, by the clerk of the Court of Ciaims 
to the Supreme Court of the United States. 
Any judgments rendered in favor of the 
claimant shall be paid in the same manner 
as other judgments of said Court of Claims 
are paid. ¥. 


The bill was ordered to be engrossed 
and read a third time; was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


WILLIAM C. REESE 


The Clerk called the next bill, N. R. 
2454, for the relief of William C. Reese. 


A 
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The SPEAKER pro tempore (Mr. 
RamspPeck), Is there objection to the 
present consideration of the bill? 

Mr. MADDEN and Mr. PRIEST ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on Claims. 


JULIA PETERSON MILLS 


The Clerk called the next bill, H. R. 
2415, for the er of Julia Peterson 
Mills. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. McGREGOR and Mr. MOTT ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on 
Claims. _ 

ROBERT N. BICKERT 


The Clerk called the next bill, H. R. 
1602, for the relief of Robert N. Bickert. 

There being no objection, the Clerk 
read the bill, as follows: 


Be tt enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Robert N. Bickert the sum of $65.54, in full 
settlement of all claims against the United 
States to reimburse him for the expense 
borne by him incident to his transfer as an 
employee of the Soil Conservation Service 
from Hebron, Nebr., to Stanton, Nebr., on Sep- 
tember 20, 1940: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provisions 
of this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


With the following committee amend- 
ment: 


Page 1, line 6, strike out "$65.54" and in- 
sert “$60.38.” 


ote committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


LORENZO H. FROMAN 


The Clerk called the next bill, H. R. 
215, for the relief of Lorenzo H. Froman. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That Lorenzo H. Fro- 
man, former owner of a certain farm con- 
sisting of 165 acres: of land, more or less, 
near Camp Knox, in Hardin County, Ky., is, 
as such former owner, hereby authorized to 
bring suit against the United States of Amer- 
ica to recover damages, if any, for loss or 
losses, which he may have sustained or suf- 
fered, as such owner, by reason of establish- 
ment, construction, or maintenance of Camp 
Knox in the State of Kentucky. Jurisdic- 
tion is hereby conferred upon the District 
Court of the United States for the Western 
District of Kentucky to hear, consider, deter- 
mine, and render judgment for the amount 
of any such damages, if any, as may be found 
to have been sustained or suffered by the 
said former owner of said farm, with the 
same right of appeal as in other cases, and 
notwithstanding any lapse of time or statute 
of limitation: Provided, That such action 
will be brought within 1 year from the date 
that this act shall become effective. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


MRS. BESSIE PIKE AND MRS. ESTELLE 
ROSENFELD 


The Clerk called the next bill, H. R. 
1518, for the relief of Mrs. Bessie Pike 
and Mrs. Estelle Rosenfeld. - 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money im the 
Treasury nót otherwise appropriated, to Mrs. 
Bessie’ Pike, of Rockaway Beach, N. Y. the 
sum of $500, and to Mrs. Estelle Rosenfeld, 
of Belle Harbor, Long Island, N. Y., the sum 
of $10,000, in full settlement of all claims 
against the United States for personal in- 
juries sustained when the automobile in 
which they were riding was struck by a 
United States Army truck at Rockaway Beach, 
N. Y., on December 20, 1941, 


With the following committee amend- 
ments: 


Page 1, line 6, strike out the figures “$500” 
and insert in leu thereof the figures “$274.” 

Page 1, line 8, strike out the figures 
“$10,000" and insert in lieu thereof the fig- 
ures “$3,500.” 

At the end of bill strike out period and 
add “: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
jn any stm not exceeding $1,000.” s 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


ESTATE OF MATHEW C. COWLEY AND 
ESTATE OF LOUISA COWLEY 


The Clerk called the next bill, H. R. 
$25, for the relief of the estate of Mathew 
C. Cowley, deceased, and the estate of 
Louisa Cowley, deceased. 

There being no objection, the Clerk 
read the bill, as follows: - 


Be it enacted, etc., That the estate of 
Mathew C. Cowley, deceased, former owner 
of a certain farm consisting of 155 acres of 
land, more or less, near Camp Knox, in 
Hardin County, Ky.; and the estate of Louisa 
Cowley, deceased, former owner of a certain 
farm consisting of 150 acres of land, more 
or less, near Camp Knox, in Hardin County, 
Ky., are each, as such former owner or owners, 
hereby authorized to bring such suit or suits 
as each may respectively desire to so do 
against the United States of America, to te- 
cover damages, if any, for loss or losses, which 
they may have sustained or suffered, as such 
respective former owners; by reason of es- 
tablishment, construction, or maintenance 
of Camp Knox in the State of Kentucky. 
Jurisdiction is hereby conferred upon the 
District Court of the United States for the 
Western District of Kentucky to hear, con- 
sider, determine, and render judgments for 
the respective amounts of such damages, if 
any, as may be found to have been sustained 
or suffered by the said former owners of said 
farms, with the same right of appeal as in 
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other cases, and notwithstanding any lapse 
of time or statute of limitation: Provided, 
That such action will be brought within 1 
year from the date that this act shall become 
effective. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


ANDREW WILLIAMS 


The Clerk called the next bill, H. R. 
1889, for the relief of Andrew Williams. 


There being no objection, the oe 
read the bill, as follows: ~ 

Be it enacted, etc., That the’Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Andrew Williams, 
of DeRidder, La., the sum of $8,000, in full 
settlement of all claims against the United 
States for personal injuries sustained when 
he was shot by Clifford Davis, a soldier on 
military police duty in DeRidder, La. on 
September 23, 1941: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or it- 
torney, on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


With the following committee amend- 
ment: 


Page 1, line 6, strike out “$8,000” and in- 
sert “$3,000.” 


The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


JACOB WOLOZIN 


The Clerk called the next bill, H. R. 
1222, for the relief of Jacob Wolozin. 


There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Jacob Wolozin, New York City, N. Y., the sum 
of $5,000, in full settlement of all claims 
against the United States for injuries sus- 
tained by the said Jacob Wolozin, resulting 
from his being struck by a Work Projects 
Administration station wagon in New York 
City, N. Y., on June 26, 1942: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violat- 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


With the following committee amend- 
ment: 

Page 1, line 6, strike out “$5,000” and in- 
sert “$2,000.” 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed - 
and read a third time, was read the 
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third time, and passed, and a motion to 
reconsider laid on the table. 


PENNSYLVANIA COAL & COKE 
CORPORATION 


The Clerk called the next bill, H. R. 
1375, for the relief of the Pennsylvania 
Coal & Coke Corporation. 
` Messrs. MOTT, McGREGOR, MAD- 
DEN, and PRIEST objected, and, under 
the rule, the bill was recommitted to the 
Committee on Claims. 


JOE KOOR 


The Clerk called the next bill, H. R. 
563, for the relief of Joe Koor. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay, out of any money 
in the not otherwise appropriated, 
and in full settlement against the Govern- 
ment, the sum of $930.41 to Joe Koor to re- 
imburse him for the purchase price of shoes 
bought from the Goyernment at salvage sale 
held November 28, 1938, at the West Vir- 
ginia district, Civilian Conservation Corps, 
Charleston, W. Va., and for expenses in- 
curred by the claimant in connection with 
the transaction. 


With the following committee amend- 
ments: 

Page 1, line 5, after the word “appropri- 
ated”, strike out the language “dnd in full 
settlement against the Government, the sum 
of $930.41.” 

Page 1, line 6, after the words "to Joe Koor", 
insert comma and add “of Indianapolis, Ind., 
the sum of $930.41, In full settlement of all 
claims against the United States for re- 
imbursement.” 

At the end of the bill strike out period and 
add: “Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
/ or received by any agent or attorney on ac- 
count of services rendered in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


DELORES LEWIS 


The Clerk called the next bill, H. R. 
1313, for the relief of Delores Lewis. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $1,000 to Delores Lewis, 1525 Ed- 
mondson Avenue, Baltimore, Md., in full 
settlement of all claims against the United 
States Government for injuries sustained 
when the motor vehicle in which she was 
riding was struck by a motor vehicle owned 
by the National Training School for Boys, 
an institution under the jurisdiction of the 
United States Government, at the intersec- 
tion of Carey and Mosher Streets, Baltimore, 
Md., on February 2, 1942: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
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or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conyic- 
tion thereof shall be fined in any sum not 


exceeding $1,000. 


With the following committee amend- 
ment: 

Page 1, line 8, strike out the word “in- 
juries” and insert in lieu thereof “personal 
injuries; medical and other expenses, and 
property damage.” 


The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider laid on the table. 


CHRISTOPHER HANNEVIG 


The Clerk called the next bill, H. R. 
2528, to confer jurisdiction upon the 
United States Court of Claims to_hear, 
determine, and render judgment upon 
the claim of Christopher Hannevig, 
through his trustee in bankrupicy, and 
for other purposes, 

Messrs. PRIEST and MADDEN ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on 
Claims. 

HEIRS GF JOHN J. SHIELDS 


The Clerk called the next bill, S. 134, 
for the relief of the heirs of John J. 
Shields. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete, That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the not 
otherwise appropriated, to the heirs of John 
J. Shields, formerly of Philadelphia, Pa., the 
sum of $537, the amount of the funeral ex- 
penses incurred for the burial of said John J. 
Shields; and the payment of such sum shall 
be in full satisfaction of all claims of such 
heirs against the United States arising out of 
the death of said John J. Shields as a result 
of a collision on October 19, 1940, near Fort 
Dix, N. J., of the automobile in which the 
said John J. Shields was riding and an Army 
station wagon: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary notwith- 
standing. Any person violating the pro- 
visions of this act shall be deemed guilty of 
a misdemeanor and upon conviction thereof 
shall be fined in 7 sum not exceeding 
$1,000, J 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider laid on the table. 


MARY FRANCIS HUTSON 


The clerk called the next bill, S. 807, 
for the relief of Mary Frances Hutson. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc, That the Secretary of 
the Treasury is authorized and directed to 
ee eee not 
otherwise ap to Mary Francis Hute 
nih ORG EEO, Sete sane Ob Oe 
245.90 in full satisfaction of her claim against 
the United States for compensation for per- 
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sonal injuries sustained, and reimbursement 
of medical and hospital expenses incurred, by 
her as a result of her having been hit by a 
bullet from a revolver fired during an alter- 
cation between two soldiers which occurred 
in La Junta, Colo., on December 13, 1941; 
Provided, That no part of the amount appro- 
priated in this act In excess of 10 percent 
thereof shali be paid or delivered to or 
received by any agent or attorney on ac- 
count of services rendered in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be demed guilty of a mis- 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider laid on the table. 


COL, E. H. TARBUTTON 


The Clerk called the next bill, H. R. 
255, for the relief of Col. E. H. Tarbutton. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Col. E. H. Yarbutton, Quartermaster Corps, 
United States Army, $3,287.67, or so 
much of such sum as shall have been col- 
lected from him prior to the passage of this 
act, in full satisfaction of his claim against 
the United States as a result of the loss of 
public funds due to financial irregularities 
and frauds against the Government in the 
handling of public funds by a civilian em- 
ployee of the Quartermaster Corps at Fort 
Jay, N. Y., during the period from March 
17, 1927, to May 6, 1928, while Colonel Tar- 
button was on duty as post quartermaster 
at Fort Jay and Governors Island, N. Y.: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection with 
this claim, and the same shall be unla 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a mis- 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 


With the following committee amend- 
ments: 

Page 1, line 11, after the word “by”, insert 
the “Charles G. Beiler.” 

Page 2, line 4, after the words “New York” 
insert a comma and add the language “and 
that neither Col. E. H. Tarbutton nor any 
other person, except the estate of the de- 
ceased civilian employee, shall hereafter be 
held accountable or responsible for the loss 
of the funds so embezzled or misappro- 
priated.” 

The committee amendments were 
agreed to, 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time and passed, and a motion to 
reconsider was laid on the table. 


J. E. MARTIN 


The Clerk called the next bill, H. R. 
304, for the relief of J. E. Martin. 

There being no objection, the Clerk 
yead the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to J. E. Martin, 
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Crestview, Fla., the sum of $250.04.. The pay- 
ment of such sum shall be in full settle- 
ment of all claims of the said J. E. Martin 
against the United States for losses incurred 
‘on account of personal injuries*sustained 
by his wife and minor child and damage 
to his automobile when such automobile 
was in collision on October 3, 1941, in Crest- 
view, Fla., with an Army reconnaissance car. 


With the following committee amend- 
ments: 


Page 1, line 6, after the figures ‘$250,04”, 
strike out period and insert comma, and 
strike out words “The payment of such sum 
shall be.” 

At end of bill strike out period and 
add “: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating ‘the provisioris of this 
act shall be demed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to re- 
consider was laid on the table. 


PARRELL-ARGAST ELECTRIC Co, 


The Clerk called the next bill, H. R. 
560, for the relief of the Farrell-Argast 
Electric Co. 

There being no objection, the Clerk 
read the bill, as follows: -` 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby authorized 
and directed to pay, out of any money in the 

-Treasury not otherwise appropriated, to the 
Farrell-Argast Electric Co. Indianapolis, 
Ind., the sum of $402.68, as additional pay- 
ment for three transformers delivered to 
the War Department under a bid which 
through error resulted in the .Government 
receWing three transformers at the price of 
One transformer: Provided, That no part of 
the amount appropriated in this act in ex- 
cess of 10 percent thereof shall be paid or 
delivered to or received by any agent or 
agents, attorney or attorneys, on account. of 
services rendered in connection with said 
claim: It shall be unlawful for any agent or 
agents, attorney or attorneys, to exact, col- 
lect, withhold, or receive any sum of the 
amount of services rendered in connection 
with said claim, any contract to the con- 
trary notwithstanding Any person violat- 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion shall be fined in any sum not exceeding 
$1,000. 


The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 


PAUL W. BUSBEY ET AL, 


The Clerk called the next bill, H. R. 
1344, for the relief of Paul W. Bushey, 
Mrs. Paul W. Busbey, Paula Busbey, and 
Mrs. Louisa Busbey. 

There being no objection, the Clerk 
read the bill, as follows: 

Be tt enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Paul W. Busbey, 
Wheeling, W. Va., the sum of $3,768.13; to 
Mrs. Paul W. Bushey, Wheeling, W. Va., the 
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sum of $1,500; to Paula Busbey, Wheeling, W. 
Va., the sum of $7,500; and to Mrs. Louisa 
Busbey, Wheeling, W. Va., the sum of $1,000. 
The payment of such sums shall be in full 
settlement of all claims against the United 
States on account of personal injuries sus- 
tained by such persons on July 30, 1941, in 
a collision on United States Highway No. 17, 
Ways Station, Ga.„ between a United States 


Army truck and the automobile in which 


such persons were riding. 


With the following committee amend- 
ments: 


Page 1, line 6, strike out figures “$3,768.13” 
and insert in lieu thereof figures $2,298.13.” 

Page 1, line 8, strike out figures ‘'$7,500” 
and insert in lieu thereof figures “$5,000.” 

Page 1, line 9, after the figures “$1,000” 
strike out period and insert comma and 
strike out the words “The payment of such 
sums shall be.” 

At end of bill strike out period and add 
“: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to, be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 

ANTHONY J. LEIBERSCHAL 

The Clerk called the next bill, H, R. 
1907, for the relief of Anthony J. Leiber- 
schal, 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 


` the bill? 


Mr. RANKIN. Reserving the right to 
object, Mr. Speaker—— 

The SPEAKER pro tempore. The gen- 
tleman cannot reserve the right to ob- 
ject, under the rule. , 

Mr. RANKIN. A parliamentary in- 
quiry, Mr. Speaker. 

The SPEAKER pro tempore. 
gentleman will state it. 

Mr. RANKIN. Under the rules of the 
House, cannot a Member reserve the 
right to object to get information on a 
bill? 

The SPEAKER pro tempore. Not on 
bills on the Private Calendar. There is 
a special rule providing that there may 
be no reservation of objection to the con- 
sideration of bills on the Private Cal- 
endar. y 

Mr. RANKIN. Then, Mr. Speaker, I 
ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Mississippi? 

There was no objection. 


W. M. HURLEY AND JOE WHITSON 


The Clerk called the next bill, H. R. 
2299, conferring jurisdiction upon the 
United States District Court for the East- 
ern District of Arkansas to hear, deter- 
mine, and render judgment upon the 
claims of W. M. Hurley and Joe Whitson. 

There being no objection, the Clerk 
read the bill, as follows: 


The 
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Be it enacted, etc., That jurisdiction is 
hereby conferred upon the United States 
District Court for the Eastern District of Ar- 
kansas to hear, determine, and render judg- 
ment upon, notwithstanding the lapse of 
time or any provision of law to the contrary, 
the claims of W. M. Hurley and Joe Whitson, 
of North Little Rock, Ark,, or the claims of 
either of them, against the United States for 
damages alleged to have been sustained as 
a result of the breaking of a dike constructed 
by the United States Government on the 
Arkansas River near property belonging to 
such persons: Provided, That any suit 
brought hereunder shall be instituted within 
1 year after the date of enactment of this 
act. The liability of the United States in any 
suit brought under this act shall be deter- 
mined upon the same principles and 
measures of liability for negligence as in like 
cases between private individuals. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


J, P. HARRIS 


The Clerk called the next bill, H. R. 
2360, for the relief of J. P. Harris. 

The SPEAKER pro tempore. Is there 
objection to the present consideration 
of the bill? 

‘Mr. MADDEN and Mr. PRIEST object- 
ed, and, under the rule, the bill was 
recommitted to the Committee on 
Claims, 

BESSIE MYERS, 

The Clerk called the next bill, H. R, 
2544, for the relief of Bessie Myers. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted etc., That the Secretary of the 
Treasury be, and he is hereby, authorized and 
directed to pay Bessie Myers the sum of $150, 
in full settlement of all claims against the 
Government of the United States for in- 
juries sustained on January 9, 1939, as the 
result of negligence on the part of employees 
on paving project 65-14-7893 of the Works 
Progress Administration, on Ruthven Street, 
Roxbury, Mass. 


With the following committee amend- 
ment: 


At the end of the bill, strike out the period 
and insert a colon and the following: “Pro- 
vided, That no part of the amount appropri- 
ated in this act in excess of 10 percent 
théreof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 


A The committee amendment was agreed 
0. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

RENZIE GRAHAM 


The Clerk called the next bill, H. R. 
550, for the relief of the estate of Renzie 
Graham. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. MOTT and Mr. McGREGOR ob- 
jected, and, under the rule, the bill was 


r 


X 


1943 . 


recommitted to the Committee on 
Claims. 

Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. pro tempore. The 
Chair cannot entertain that request after 
objection is made. 


CAPT, LELAND M. MOWER AND LT. PERCY 
K. MORRISON 


The Clerk called the next bill, H. R. 
1155, for the relief of Capt. Leland M. 
Mower and Lt. Percy K. Morrison. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay jointly, out of any 
money in the Treasury not otherwise ap- 
propriated, to Capt. Leland M. Mower, Quar- 
termaster Corps, United States Army, and 
First Lt. Percy K. Morrison, Quartermaster 
Corps, United States Army, the sum of 
$447.18, or so much of such sum as shall 
have been collected from either of them 
prior to the passage of this act in full set- 
tlement of their joint claim against the 
United States. 


With the following committee amend- 
ment: 

At the end of the bill, strike out the period 
and insert a comma and the following: “re- 
sulting from their being held accountable for 
the embezzlement by Pvt. Alonzo D. Dur- 
den, an unbonded enlisted man assigned to 
the Finance Office, Savannah Air Base, Sa- 
yannab, Ga... of certain moneys belonging to 
the United States, on March 8, 1941, and 
that neither Capt. Leland M. Mower, First 
Lt. Percy K. Morrison, nor any other person, 
except the said Pvt. Alonzo D. Durden, 
shall hereafter be held accountable or re- 
sponsible for the loss of the funds so em- 
bezzled: Provided, That no part of the 
amount appropriated in this act in excess of 
10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary notwith- 
standing. Any person violating the pro- 
visions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there 
of shall be fined in any sum not exceeding 
$1,000.” 


The committee ‘amendment was 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


THULA B. WELLBORN 


The Clerk called the next bill, H. R. 
1310, for the relief of Thula B. Wellborn. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 

. the bill? 

Mr. MADDEN. Mr. Speaker, I object. 

There being no further objection, the 
Clerk read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $636 to Thula B. Wellborn, of Garland, 
Kans., in full settlement and satisfaction of 
her claim against the United States by reason 
of damages sustained by her as a result of 
being required by the Civil Service Commis- 
sion of the United States and the Post Office 
Department of the United States to resign as 
f school teacher in Miller County, Ark., in 
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order to be eligible to accept appointment as 
postmaster at Garland, Ark., and the failure 
to appoint her to the latter position after 
such resignation and her place as a school 
teacher having been filled by another after 
such resignation and it being too late for her 
to negotiate a contract for a teaching position 
elsewhere, and the aforesaid being the 
amount of salary that would have been 
earned by claimant as a school teacher under 
the contract of employment from which she 
was required to resign as above set forth: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid to or received by 
any agent om agents, attorney or attorneys, 
on account of services rendered in connection 
with said claim, and it shall be unlawful for 
any agent or agents, attorney or attorneys, 
either directly or indirectly, to exact, collect, 
withhold, or receive any sum of the money 
hereby appropriated in excess of 10 percent 
thereof for or on account of services ren- 
dered in connection with said claim, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


With the following committee amend- 
ments: 


Page 1, line 5, strike out “$636” and insert 
“$419.50.” 

Line 6, strike out “Kansas” and insert 
“Arkansas.” 

Line 7, strike out “and satisfaction of her 
claim” and insert “ofall claims.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


GERALD ESTELL PROCTOR ` 


The Clerk called the next bill, H. R. 
1379, for the relief of Gerald Estell 
Proctor. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to 
Gerald Estell Proctor the sum of $5,000, in 
full settlement of any claim against the 
United States for personal injuries caused 
him, by the negligent explosion of a charge 
of dynamite by employees of the Work 
Projects Administration, on road project No. 
5882-70, in Livingston County, Ky., on 
October 17, 1941: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or de- 
livered to or received hy any agent or attorney 
on account of services rendered in connection 
with this claim, and the same shall be un- 
lawful, any contract to the contrary not- 
withstanding. Any person violating the pro- 
visions of this act shall be deemed guilty 
of a misdemeanor and upon conviction 
thereof shall be fined in any sum not ex- 
ceeding $1,000. 


With the following committee amend- 
ments: 

Page 1, line 6, after “Proctor”, insert “of 
Princeton, Ky.” 

Line 6, strike out 
“$2 500.” 

Line 7, strike out “any claim” and insert 
“all claims.” 


* The committee amendments were 
agreed to. 


“$5,000” and insert 
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The bill was ordered to be engrossed 
and read a third time, was read the third 


time, and passed, and a motion to re- 
consider was laid on the table, 


J. E. McCOY & SON 


The Clerk called the next bill, H. R. 
1872, for the relief of J. E. McCoy & Son. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of the 
Treasury is authorized and directed to pay, 
out of any money in the Treasury not other- 
wise appropriated, to J. E. McCoy & Son, 
Kingsland, Ark., the sum of $131.03. Such 
sum represents the aggregate amount pay- 
able to the said J. E. McCoy & Son as endorser 
of seven United States Treasury checks which, 
during the month of November 1939, were 
mailed by the said J. E. McCoy & Son to the 
Bank of-Rison, Rison, Ark., for deposit, but 
which were stolen from the mails, and cashed 
by the thief by means of erasing the en- 
dorsement and falsely representing himself 
as payee, 


With the following committee amend 
ments: ; 

Page 1, line 6, strike out “. Such sum rep- 
resents” and insert “, in full settlement of 
all claims against the United States, by rea- 
son of such sum representing.” 

At the end of the bill, strike out the 
period and insert a colon and the following: 
“Provided, That no part of the amount ap- 
propriated in this act in excess of 10 percent 


thereof shall be paid or delivered to or re- , 


ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
cu>tract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 


The committee amendments were 
‘agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


SAMUEL J. D. MARSHALL 


The Clerk called the next bill, H. R. 
2545, for the relief of Samuel J. D. 
Marshall. ‘ 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the General Ac- 
counting Office be, and is hereby, authorized 
and directed to credit the account of Samuel 
J. D. Marshall, former captain, Quartermaster 
Corps, United States Army, disbursing officer 
of the Army at Camp Stewart, Va., and 
Mitchel Field, Long Island, N. Y., with $49,- 
112.18, this sum being an alleged shortage 
in the accounts of the said Samuel J. D. 
Marshail and a balance due the United States 
while acting as disbursing officer at Camp 
Stewart, and Mitchel Field, N. Y., due to the 
lack of evidence to support certain disburse- 
ments. 


With the following committee amend- 
ment: 


Line 8, strike out “$49,112.18” and insert 
“$49,612.18.” 


4 


The committee amendment was agreed 


to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 
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WALTER C. BLAKE 


The Clerk called the bill (S. 262) for 
the relief of Walter C. Blake. 

There being no objection, the Clerk 
read the bill, as follows: 


Be tt enacted, ete.,-That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out-of any money in the 
Treasury not otherwise appropriated, to Wal- 
ter C. Blake, of Springfield, Mass., the sum 
of $1,000. Such sum shall be in full settle- 
ment of all claims against the United States 
on account of damages sustained by the said 
Walter C. Blake from the loss of an eye 
caused by an injury received in April 1919 
while he was an employee of the United 
‘States Armory at Springfield, Mass.: Pro- 
vided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shail be unlawful, any 
contract to. the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


FREDDIE SANDERS AND EDD HARRIS 


The Clerk called the bill (S. 520) for 
the relief of Freddie Sanders and Edd 
Harris. 

There being no objection, the Clerk 
read the bill, as follows: 


. Be it enacted, etc., That the Secretary of 
the be, and he is hereby, authorized 
and directed to pay, out of any money in the 
‘Treasury not_otherwise appropriated, to Fred- 
die Sanders, widow of Jim Sanders, deceased, 
the sum of $5,000, in full settlement of all 
her claims against the Government of the 
United States on account of the death of her 
husband; who died on November 9, 1940, as a 
result of Injuries sustained on November 2, 
1940; when the wagon which he was driving 
Was struck by a truck operated by an em- 
ployee of the Civil Aeronautics Authority on 
Highway No. 64, about 2 miles west of Horns- 
by, in Hardeman County, Tenn., and the sum 
of $500 to Edd Harris, in full satisfaction of 
all injuries sustained by him while riding 
as a passenger in such wagon at such time: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services render in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


This bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


A. C, BLOUNT AND OSCAR WILLIAMS 


The Clerk called the bill (S. 625) for 
the relief of A. C. Blount and Oscar Wil- 
liams. 

There being no objection, the Clerk 
read the bill, as follows: > 

Be it enacted, ete., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to A. C. Blount, of 
Pensacola, Fla., and Oscar Williams, of Mus- 
coge, Fla., the sum of $3,000, in full satisfac- 
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tion of their claim against the United States 
for compensation for the loss of a dwelling 
house located in Baldwin County, Alabama, 
which was destroyed by fire on December 21, 
1942, when an electric power line which was 
severed by a United States Navy, airplane 
fell on such dwelling house and set it afire: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 per cent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


JOSEPH F. BOLGER 


The Clerk called the bill (S. 695) for 
the relief of Joseph F. Bolger. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 

not otherwise appropriated, to 
Joseph F. Bolger, lieutenant, United States 
Navy, the sum of $143.75, such sum repre- 
senting a per diem allowance for subsistence 
while he was performing temporary addi- 
tional duty at Norfolk, Va., during October 
and November 1932, which was allowed him 
by the official orders designating him for 
such duty but was subsequently disallowed 
by the Comptroller General: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 t thereof shall be 
paid or-delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violat- 
ing the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

LOUIS H. PINK 


The Clerk called the bill (S. 776) to 
confer jurisdiction on the Court of 
Claims to hear, determine, and render 
judgment on the claim of Louis.H. Pink, 
superintendent of insurance of the State 
of New York, or his statutory successor, 
as statutory liquidator of New York In- 
demnity Co., against the United States. 

Mr. PRIEST and Mr, MADDEN ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on 
Claims. 


HOWARD MORGAN 


The Clerk called the bill (H. R. 305) 
for the relief of Howard Morgan. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Howard Morgan, 
Pensacola, Fla., the sum of $250. The pay- 
ment of such sum shall be in full settlement 
of all claims of the said Howard Morgan 
against the United States on account of per- 
sonal injuries sustained by his minor son, 
Morgan, who was injured on May 26, 1942, 
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when he was struck near his home by a wire 
fence pushed against him by a United States 
Navy ambulance which drove through the 
fence without warning. 


With the following committee amend- 
ments: 

Page 1, line 6, after the figures “$250”, 
strike out period and insert comma, then 
strike out the words “The payment of such 
sum shall be.” ` 

Page 1, line 7, strike out the words “of the 
said Howard Morgan.” 

Page 1, line 9, after the 1 “his minor 
son,” and just before the word "Morgan", 
insert the name “Tom.” 

At end of bill strike out period and add: 

": Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection. with this 
cizim, and the pe shall be unlawful, any 
contract to thè contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


RAFAEL TORRES 


The Clerk called the bill CH. R. 2152) 
for the relief of Rafael Torres. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to 
Rafael Torres, of Ysleta, Tex., the sum of 
$677.05, in satisfaction of his claim against 
the United States Government for damage 
susta'ned when a truck he was driving while 
hauling rock for the United States Boundary 
Commission was thrown into the Rio Grande 
by cave-in of the levee. 


‘With the following committee amend- 
ments: 


Page 1, line 6, after the word “in”, strike 
out the words “satisfaction of his claim” and 
insert in lieu thereof the words “full settle. 
ment of all claims.” 

Page 1, line 10, after the word “levee”, strike 
out period, insert comma and add “on June 
12, 1942” and then add “: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or at- 
torney on account of services rendered in con- 
nection with this claim, and the same shall 
be unlawful, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there- 
of shall be fined in any sum not exceeding 
$1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engréssed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


“HUGH L. SCOTT” 


The Clerk called the bill (H. R. 2439) 
for the reimbursement of certain enlisted 
men of the Navy for personal property 
loss in the loss of the Hugh L. Scott, 
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The SPEAKER pro tempore. Without 
objection a similar Senate bill S. 954, will 
be substituted for the House bill. 

There was no objection. 

The Clerk read the Senate bill, 
follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the ag- 
gregate sum of $462.25, to reimburse certain 
enlisted men of the Navy for the loss of their 
personal property, as herein next provided, to 
wit: The sum of $268.50 to reimburse Donald 
Robert Leighton, water tender, first class, 
United States Navy, and the sum of $193.74 
to reimburse Libero Quiero, machinist’s mate, 
first class, United States Navy, for the value of 
personal property on board the Hugh L. Scott 
lost by them, respectively, as a result of the 
loss of the Hugh L. Scott on or about Novem- 
ber 18, 1942, in the north African action: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceiyed by any agent or attorney on account 
ef services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordéred to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

The bill CH. R. 2439) was laid on the 
table. 


COMPENSATION TO SPECIAL COUNSEL, 
UNITED STATES AGAINST STANDARD 
OL . 


The Clerk called the bill (H. R. 2508) to 
authorize the payment of additional com- 
pensation to special counsel in the case 
of United States against Standard Oil 
Company of California. 

Mr. GRANT of Indiana and Mr. MOTT 
objected, and the bill was recommitted to 
the Committee on Claims. 


RELIEF OF CERTAIN DISBURSING 
OFFICERS OF THE ARMY 


The Clerk called the next bill, H. R. 
2575, for the relief of certain disbursing 
officers of the Army of the United States 
and for the settlement of individual 
claims approved by the War Department. 

The SPEAKER pro tempore, Is there 
objection? 

There was no objection. 

The SPEAKER pro tempore: Without 
objection a similar Senate bill, S. 1025, 
will be substituted. 

There was no objection. 

The Clerk read the Senate bill, as fol- 
lows: 

Be it enacted, etċ, That the Comptroller 


as 
- 


General of the United States be, and he is- 


hereby, authorized and directed to credit in 
the accounts of the following disbursing offi- 
cers of the Army of the United States the 
amounts set opposite their names: Lt. Col. 
L. M. Edwards, Finance Department, $2.90; 
Lt. Col. H. G. Foster, Finance Department 
(now retired), $150.97; Lt. Col. E. C. Morton, 
Finance Department (now retired), $46.98; 
Lt. Col. K. S. Olson, Finance Department, 
$67.03; Col. F. Richards, Finance Department, 
$85.63; Lt. Col. H. B. Turner, Finance Depart- 
ment, $37.95; Col. E. W. Wilson, Finance De- 
partment, $7; Lt. Col. G. S. Woolworth, Judge 
Advocate General's Department, $9.64; Lt. 
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Col. H. R. Priest, Finance Department, $35.60; 
and Col. L. H. Sims, Finance Department, 
$123.11; the said amounts representing 
erroneous payments of public funds for 
which these officers are accountable, such 
erroneous payments having resulted from 
minor errors in the computations of pay and 
allowances due former members of the Civil- 
ian Conservation Corps, former members of 
the Army of the United States, civilian em- 
Pployees, and commercial firms or individuals 
from whom collection of the overpayments 
cannot be effected, and which amounts have 
been disallowed by the Comptroller General 
of the United States. 

Sec.,2..That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay, out of any money in the Treasury 
not otherwise appropriated, to Sgt. Hendrik 
Dolleman, the amount of $67; to Sgt. Anthony 
J. L. Morency, the amount of $24; to First 
Sgt. Charles W. Sharbonneau, the amount of 
$88.25; and to Staff Sgt. Clarence E. Steele, 
the amount of $74.01; such amounts repre- 
senting the value of personal effects lost by 
them when in the course of the evacuation 
of the United States Antarctic Service Ex- 
pedition’s Antarctic bases it became neces- 
sary in March 1941 to resort to an emergency 
abandonment of East Base, in Neny Fjord, 
Marguerite Bay, Palmer Peninsula, Ant- 
arctica. 

Sec. 3. That the Secretary.of the Treasury 
be, and he is hereby, authorized and directed 
to pay, out of any money in the Treasury not 
otherwise appropriated, to Pvt.-(1st cl.) Rex 
E. Dally the amount of $6.57, in full satisfac- 
tion of his claim against the United States for 
a like amount paid by him from personal 
funds for the transportation of Government 
property. 

Sec. 4. That the Comptroller General of the 
United States be, and he is hereby, author- 
ized and directed to credit in the accounts of 
Lt. Col. W. T. Delihant, Finance Department, 
the sum of $27, public funds for which he is 
accountable, which were lost by his agent 
officer, Capt, John J. Abbott, Medical Admin- 
istrative Corps, when the car in which he was 
carrying the said funds skidded from the road 
and upset in a stream: Provided, That no 
part of the said sum shall be charged to, the 
said Capt. John J. Abbott. 4 

Sec. 5. That the Comptroller General of the 
United States be, and he-is hereby, author- 
ized and directed to credit in the accounts of 
Lt Col. W. E. Harris, Corps of Engineers, the 
sum of $19.25, public funds for which he is 
accountable, which sum represents the differ- 
ence between per diem of $5 erroneously paid 
to Master Sgt, Frank Zinn and the monetary 
allowance of $2.25 per day to which he was 
entitled for a period of travel on duty under 
orders: Provided, That no part of the said 
sum shall be charged to the said Master Sgt. 
Frank Zinn, . 

Sec. 6. That the Comptroller General of the 
United States be, and he is hereby, author- 
ized and directed to credit in the accounts of 
Col. C. B. Lindner, Finance Department, the 
sum of $3,974.50; and in the accounts of Maj. 
F. J. Stagliano, Finance Department, the sum 
of $1,487, public funds for which they are 
accountable and which were paid by them on 
fraudulent vouchers prepared by their deputy. 

Sec. 7. That the Comptroller General of the 
United States be, and he is hereby, authorized 
and directed to credit in the accounts of Col. 
T. G.- McCulloch, Finance Department, the 
sum of $14.09, public funds for which he is 
accountable, such sum representing the un- 
recovered balance of payments totaling $64.34 
made to civilian employees for periods of ab- 
sence on annual leave, to which leave said 
employees were not entitled by reason of 
Raving been engaged for work in connection 
with Work Projects Administration projects: 
Provided, That no part of said sum shall be 
charged to Maj. Robert E. Cron, Jr., Corps of 
Engineers. 


5887 


Sec. 8. That the Comptroller General of 
the United States be, and he is hervuby, au- 
thorized and directed to credit in the ac- 
counts of Lt. Col. E. C. Morton, Finance De- 
partment (now retired), the sum of $182.81, 
public funds for which he is accountable and 
which were paid by him on fraudulent vouch- 
ers prepared by a former employee of the 
United States Forest Service, Department of 
Agriculture. 

Sec. 9. That the Comptroller General of the 
United States be, and he is hereby, author- 
ized and directed to credit in the accounts 
of Capt. H. L. Oldenburg, Finance Depart- 
ment, the sum of $55.17, public funds for 
which he is accountable and which were 
stolen from the locker of his agent officer, 
Second Lt. B. C. Haltom, Coast Artillery, by a 
person or persons unknown: Provided, That 
the said Second Lt. B. C. Haltom shall not be 
held pecuniarily liable for any part of such 
sum. ‘ \ 
Sec. 10 That the Comptroller General of 
the United States be, and he is hereby, au- 
thorized and directed to credit in the accounts 


of Lt. Col. H. R. Priest, Finance Department, .Ț 


the sum of $32.40, public funds for which he 
is accountable, such sum representing com- 
mutation of furlough rations which was paid 
to an enlisted man and to which he was not 
entitled by reason of not having returned to 
his duty station when his furlough was ter- 
minated by sickness and subsequent dis- 
charge without such return: Provided, That 
no part of the said sum shall be charged to 
Maj. Charles L, Driscoll, Medical Administra- 
tive Corps. 

Sec. 11. That the Comptroller General of 
the United States be, and he is hereby, au- 
thorized and directed to credit in the ac- 
counts of Lt. Col. R. L. Scott, Finance De- 
partment, the sum of $264.82, public funds 
for which he is accountable and which were 
lost while being carried for pay-roll purposes 
from one building to another in the custody 
of his agent officer, Capt. Ralph L. Wilkerson, 
Air Corps: Provided, That the said Capt. 
Ralph L. Wilkerson shall not be held pe- 
cuniarily liable for any part of such sum. 

Sec. 12. That the Comptroller General of 
the United States be, and he is hereby, au- 
thorized and directed to credit in the ac- 
counts of Col. Lee R. Watrous, Jr., Finance 
Department, the sum of $1,268, public funds 
for which he is accountable and which were 
paid by him on fraudulent vouchers. 

Sec. 13. That the Secretary of the Treasury 
be, and he is hereby, authorized and directed 
to pay, out of any money in the Treasury not 
otherwise appropriated, to the Advertiser Co., 
Montgomery, Ala., $8; tc the Light Publish- 
ing Co., San Antonio, Tex., $5.72; to the 
Houston Press Co., Houston, Tex., $8.40; to 
the Houston Printing Corporation, Houston, 
Tex., $11.38; to Carter Glass & Sons, Lynch- 
burg, Va., $12.32; and to the Evening Star 
Publishing Co., Inc., Radford, Va., $8.79, which 
amounts are due to the several publishing 
companies mentioned above for advertising 
ordered and published for and in the interest 
oï the United States without the prior ap- 
provabh.of the Secretary of War as required by 
Revised Statutes 3828 (44 U. S. C. 324): Pro- 
vided, That no persons shall be held pecuni- 
arily liable for any amourit on account ‘of the 
above-mentioned payments: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstandng. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


The bill was ordered to be read a third 


‘ 


time, was read the third time, and passed, , - 


td 
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es & motion to reconsider laid on the 
table. 

A similar House bill, H. R. 2575, was 
laid on the table. 


W. COOKE 


The Clerk called the next bill, S. 170, 
for the relief of W. Cooke. 

There being no objection, the Clerk 
read the Senate bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
W. Cooke, of Shawnee, Okla., the sum of 
$5,810, in full settlement of his claim against 
the- United States for liquidated damages 
assessed for delay in the completion of con- 
tract No, I-i-ind-6541 for the construction 
of a gymnasium at the Sequoyah Indian 
Orphan Training School near Tahlequah, 
Okla.: Provided, That no part of the amount 
eppropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or agents, attorney 
or attorneys, on account of services rendered 
in connection with said claim. It shall be 
unlawful for any agent or agents, attorney or 
attorneys, to exact, collect, withhold, or re- 
ceive any sum of the amount appropriated 
in this act in excess of 10 percent thereof 
on account of services rendered in connection 
with said claim, any contract to the contrary 
notwithstanding. Any person violating the 
provisions of this act shall be deemed guilty 
of a misdemeanor and upon conviction there- 
of shall be fined ih any sum not exceeding 
$1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

RACHEL ACERRA 


The Clerk called the next bill, S. 241, 
for the relief of Rachel Acerra. - 

There being no objection, the Clerk 
read the Senate bill, as follows: _ 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Rachel Acerra, of 
West Long Branch, N. J., the sum of $500, 
in full satisfaction of her claim against the 
United States for compensation for personal 
injuries sustained by her when the car which 
she was driving was struck by a United States 
Army truck in Oakhurst, N. J., on May 28, 
1942: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection with 
this claim, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a misde- 
‘meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 


the table. 
; PHILIP KLEINMAN 


The Clerk called the next bill, S. 252, 
for the relief of Philip Kleinman. 

Mr. McGREGOR and Mr, MOTT ob- 
jected, and the bill, under the rule, was 
recommitted to the Committee on Claims. 


CHARLES FAVORS 


The Clerk called the next bill, S. 373, 
for the relief of Charles Favors. 

There being no objection, the Clerk 
read the hill, as follows: 
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Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed ro 
pay, out of any money in the Treasury not 
otherwise appropriated, to Charles Favors, of 
Phoenix, Ariz., the sum of $2,000, in full satis- 
faction of his claim against the United States 
for compensation for damages sustained and 
funeral expenses.incurred by him as the re- 
sult of the death of his son, Richard Eugene 
Favors, a minor, who died from injuries sus- 
tained in an accident involving a United 
States Army truck in which he was riding 
in Phoenix, Ariz., on February 19, 1942: Pro- 
vided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeancr 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider laid on the 
table. 

JAMES B. LEWS ET AL 


The Clerk called the next bill, S. 410, 
for the relief of James B. Lewis, Jarvis T. 
Mills, and Richard D. Peters. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, (1) to James B. 
Lewis, of Wilmington, N. C., the sum of $200, 
in full satisfaction of his claim against the 
United States for compensation for personal 
injuries sustained and medical expenses in- 
curred by him, as a result of the collision 
of the automobile in which he was riding, 
with a Civilian Conservation Corps ambulance 
on United States Highway No. 17 at a point 
about 10 miles west of New Bern, N. C., on 
May 31, 1940; (2) to Jarvis T. Mills, of Wil- 
mington, N. C. the sum of $350, in full satis- 
faction of his claim against the United States 
for compensation for personal injuries sus- 
tained and medical expenses incurred by him, 
and personal property destroyed, in such ac- 
cident at such time; and (3) to Richard D. 


Peters, of Wilmington, N. C., the sum of $500 


in full satisfaction of his claim against the 
United States for compensation for personal 
injuries sustained and medical expenses in- 
curred by him in such accident at such time: 
Provided, That no part of the amounts ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with these 
claims, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 

INEZ SMITH 


The Clerk called the next bill, S. 510, 
for the relief of Inez Smith. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to Inez 
Smith, postmaster at Bluff City, Tenn., the 
sum of $235.76 in full satisfaction of her 
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claim against the United States for reim- 
bursement of the amount paid by her to the 
United States on account of official funds 
and stamp stock stolen from the Bluff City 
post office on August 25, 1939: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider-laid 
on the table. 


THE NASHVILLE, CHATTANOOGA & ST. 
LOUIS RAILWAY 


The Clerk called the next bill, S. 516, 
for the relief of the Nashville, Chatta- 
nooga & St. Louis Railway. 


There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and hé is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the 
sum of $4,954.38 to the Nashville, Chatta- 
nooga & St. Louis Railway, a corporation 
existing under the laws of the State of Ten- 
nessee and having its principal place of busi« 
ness in Nashville in said State, in.full settle- 
ment of all claims against the Government of 
the United States for damage to property 
sustained by the said Nashville, Chatta- 
nooga & St. Louis Railway caused by fire 
resulting from the spilling of gasoline on the 
floor of a baggage car while in use asa kitchen 
car by troops of the Ninety-seventh Field 
Artillery Battalion, while said car was con- 
tained in a train being transported by the 
said railway on its tracks for the movement 
of the said Ninety-seventh Field Artillery 
Battalion en route to San Francisco, port of 
embarkation, March 8, 1942: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid or delivered to or received by any agent 
or attorney on account of services rendered 
in connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000, 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and. a motion to reconsider was 
laid on the table. 


LAWRENCE ANTHONY ET AL. 


The Clerk called the next bill, S. 628, 
for the relief of Lawrence Anthony, R. E. 
Murphy, Mary E. Armstrong, and R. E. 
Murphy as administrator of the estate 
of Ella Murphy. 


There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, (1) to Lawrence An- 
thony, of Collis, Minn., the sum of 8609, in 
full satisfaction of his claim against the 
United States for compensation for personal 
injuries and property damage sustained by 
him when his automobile which he was op- 
erating was struck by a United States Army 
truck at a point on Highway No, 18, 2 miles 
west of Corona, Calif., on December 14, 1941; 
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(2) to R. E. Murphy, of Collis, Minn., the 
sum of $4,000, in full satisfaction of his claim 
against the United States for compensation 
for personal injuries sustained by him as a 
passenger in such automobile at such time 
and the sum of $577.43 in full satisfaction for 
all funeral expenses of his wife, Ella Mur- 
phy; (3) to Mary E. Armstrong, of Riverside, 
Calif., the sum of $3,500, in full satisfaction 
of her claim against the United States for 
compensation for personal injuries sustained 
by her as a passenger in such automobile at 
such time and the sum of $562 in full satis- 
faction of all medical expenses incurred; and 
(4) to R. E. Murphy, of Collis, Minn., as ad- 
ministrator of the estate of Ella Murphy, the 
sum of $4,500, in full satisfaction of the 
claim of the estate of Ella Murphy against the 
United States for compensation for the death 
of said Ella Murphy, who died as a result 
of injuries sustained by her while riding as 
a passenger in such automobile at such 
time: Provided, That no part of the amounts 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to 
or received by any agent or attorney on ac- 
count of services rendered in connection with 
such claims, and the same shall be unlawful, 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a misde- 
meanor and upon conviction thereof shall be 
fined in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


MR. AND MRS, WALTER H. KINDON 


The Clerk called the next bill, S. 743, 
for the relief of Mr. and Mrs. Walter H. 
Kindon. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Walter H. Kindon, 
of Wadley, Ga., the sum of $135, and to Mrs. 
Walter H. Kindon, of Wadley, Ga., the sum of 
$185, in full satisfaction of their respective 
claims for compensation for personal injuries 
sUstained by them and medical expenses in- 
curred by them as the result of an accident 
which eccurred when their automobile was 
struck by a United States Army motorcycle 
near Louisville, Ga., on August 9, 1941: Pro- 
vided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim) and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 


the table. 
VIOLA DALE 


The Clerk called the next bill, S. 765, 
for the relief of Viola Dale. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Viola Dale, cf Su- 
perior, Ariz., the sum of $1,600, in full sat- 
isfaction of all claims against the United 
States for compensation for personal injuries 
sustained and medical expenses incurred by 
her as a result of a collision of the automobile 
in which she was riding as a passenger and a 


CONGRESSIONAL RECORD—HOUSE 


Forest Service truck which occurred on the 
Klamath River Road, Siskiyou County, Calif., 
on March 19, 1941: Provided, That no part of 
the amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provisions 
of this act shall be deemed guilty of a mis- 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 


the table. 
C. J. TOOLE 


The Clerk called the next bill, H. R. 
636, for the relief of C. J. Toole. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to C. J. Toole, Macon, 
Ga., the sum of $1,000. The payment of such 
sum represents reimbursement to the said 
C. J. Toole of the amount paid by him to the 
United States as surety on a bond for the 
appearance on April 22, 1942, of Emmett 
Eugene Dean to answer criminal charges in 
the United States District Court for the Mid- 
dle District of Georgia, Macon Division. The 
said Emmett Eugene Dean failed to appear 
on such date, but was apprehended shortly 
thereafter, at considerable expense to the said 
C. J. Toole, and convicted. 


With the following committee amend- 
ments: 


Page 1, line 6, after the figures “$1,000”, 
strike out the period and insert a comma, 
and then strike out the words “The payment 
of such sum represents reimbursement to the 
said C. J. Toole” and insert in lieu thereof 
the words “in full settlement of all claims 
against the United States for reimburse- 
ment.” 

Page 1, line 11, after the word “Division”, 
strike out the period and insert a comma, 
and then strike out the words “The said Em- 
mett Eugene Dean failed to appear on such 
date but was” and insert in lieu thereof the 
words “the said Emmett Eugene Dean having 
failed to appear on such date but being.” 

At end of bill strike out period and add 
“: Provided, That no part.of the amount 
appropiiated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000.” 


The amendments were agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


J. FRANK MEADOR 


The Clerk called the next bill, H. R. 
1334, for the relief of J. Frank Meador. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, and in 
full settlement of all claims against the Gov- 
ernment of the United States, the sum of 
$3,500 to J. Frank Meador, of Atlanta, Ga., 
for personal injuries received as the result of 
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being struck by a bicycle being operated by a 
special-delivery messenger of the Atlanta 
post office on June 20, 1942: Provided, That 
no part of the amount appropriated in this 
act in excess of 10 percent thereof shall be 
paid to or received by any agent or agents, 
attorney or attorneys, on account of services 
rendered in connection with said claim. It 
shall be unlawful for any agent or agents, at- 
torney or attorneys, to exact or collect, with- 
hold, or receive any sum of the amount ap- 
propriated in this act in excess of 10 percent 
thereof on account of services rendered in 
connection with said claim, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 


With the following committee amend- 
ment: 

Page 1, line 7, strike out “$3,500” and in- 
sert “$2,500.” 


The committee 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


CHARLES W. RUCKMAN 


The Clerk called the next bill, H. R. 
1498, for the relief of Charles W. Ruck- 
man. 

There being no objection, the Clerk 
read the bill, as follows: 


Be tt enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to 
Charles W. Ruckman, the sum of $3,195.45, 
representing the total annuity payments re- 
ceived by him under the Civil Service Retire- 
ment Act, in good faith, while serving as 
postmaster at the Concho, Okla., post office, 
and which he was required to refund. 


With the following committee amend- 
ments: 

Page 1, lines 4 and 5, strike out the words 
“any money in the Treasury not otherwise 
appropriated” and insert “the civil service 
retirement and disability fund,” and on page 
1, line 7, strike out “$3,195.45” and insert 
“$3,1F0.42, in full settlement of all claims 
against the United States, said sum.” 

And at the end of the bill, strike out the 
period and add the following: “: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren- 
dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio- 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


FRED HUNTER 


The Clerk called the next bill, H. R. 
1635, for the relief of Fred Hunter. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete., That the Secretary of 
the Treasury be, and he is hereby, authorizcd 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
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Fred Hunter, rural route No. 4, Greencastle, 
Ind., the sum of $5,000. The payment of 
such sum shall be in full settlement of all 
claims against the United States on account 
of the injuries sustained by the said Fred 
Hunter when the team and the wagon he was 
driving was struck, on May 18, 1940, on the 
United States Highway No. 40, about 6 miles 
west of the town of Mount Meridian, Ind., 
by a truck owned and operated by an em- 
ployee of the Civil Aeronautics Administra- 
tion: Provided, That no part of the amount 
appropriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $1,000. 


With the following committee amend- 
ments: 


Page 1, lines 6 and 7, strike out “$5,000. 
The payment of such sum shall be” and 
insert “$4,000.” 

Page 1, lines 8 and 9, strike out “on ac- 
count. of the injuries sustained by the said 
Fred Hunter” and insert “for personal in- 
juries sustained by him.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


WYMER BOWLIN 


The Clerk called the next bill, H. R. 
1780, for the relief of Wymer Bowlin. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That sections 15 to 20, 
inclusive, of the act entitled “An act to pro- 
vide compensation for the employees of the 
United States suffering injuries while in the 
performance of their duties, and for other 
purposes,” approved September 7, 1916, as 
amended (U. S. C., 1934 ed., title 5, secs. 
767 and 770), are hereby waived in favor of 
Wymer Bowlin, who is alleged to have sus- 
tained injuries by becoming overheated in 
the line of his duties on July 10, 1940, while 
employed by the Work Projects Administra- 
tion in feeding a rock crusher at a quarry at 
Highcliff, Campbell County, Tenn., and his 
claim for compensation is authorized to be 
considered and acted upon under the remain- 
ing provisions of such act, as amended, if he 
files such claim with the United States Em- 
ployees’ Compensation Commission not later 
than 60 days after the date of enactment of 
this act. 

Sec. 2. The monthly compensation which 
the said Wymer Bowlin may be entitled to 
receive by reason of the enactment of this 
act shall commence on the first day of the 
month during which this act is enacted. 


With the following committee amend- 
ment: 


Page 2 line 5, after the word “amended”, 
insert “and supplemented by the act of Feb- 
Truary 15, 1934.” 


The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

FREDERICK LEE LITTLEFIELD 


The Clerk called the next bill, H. R. 
1835, for the relief of Frederick Lee 
Littlefield. 
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There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in 
the Treasury not otherwise appropriated, to 
Frederick Lee Littlefield, of Hyannis, Mass., 
the sum of $8,000 and disbursement amount- 
ing to $53.30, in full satisfaction of his claim 
for damages against the Government of the 
United States on account of personal injuries 
of a permanent nature suffered by him on 
May 5, 1941, when the automobile in which 
he was riding was struck by a truck belong- 
ing to the War Department and operated by 
a private of said Department on Route No, 
130 near the intersection of Quaker Meeting 
House Road in the town of Sandwich, Mass.: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 410 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or agents, attorney or 
attorneys, on account of services rendered 
in connection with said claim. “It shall be 
unlawful for any agent or agents, attorney 
or attorneys, to exact, collect, withhold, or 
receive any sum of the amount appropriated 
in this act in excess of 10 percent thereof 
on account of services rendered in connec- 
tion with said claim, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,000. 


With the following committee amend- 
ment: 


On page 1, line 6, strike out “$8,000 and 
disbursement amounting to $53.80, in full 
satisfaction of his claim for damages against 
the Government of the United States on 
account of personal injuries of a permanent 
nature suffered,” and insert the following: 
“$5,000 in full settlement of all claims against 
the United States for personal injuries sus- 
tained by him.” 


The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


LUCKENBACH STEAMSHIP CO., INC. 


The Clerk called the next bill, H R. 
1890, for the relief of the Luckenbach 
Steamship Co., Inc. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MADDEN and Mr. PRIEST ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on 
Claims. 

JOHN RHODEN 


The Clerk called the next bill, H. R. 
2088, for the relief of John Rhoden. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc, That seccions 17 and 
20 of the act entitled “An act to provide com- 
pensation for employees of the United States 
suffering injuries while in the performance 
of their duties, and for other purposes,” ap- 
proved September 7, 1916, as amended 
(U. S. C., 1940 ed. title 5, secs. 767 and 
770), are hereby waived in favor of John 
Rhoden, Brushart, Ky., and his claim for 
compensation for disability resulting from an 
injury sustained on January 12, 1940, while 
employed by the Work Projects Administra- 
tion, is authorized and directed to be con- 
sidered and acted upon under the remaining 
provisions of such act, as amended, and un- 
der other provisions of law relating to dis- 
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ability or death compensations and benefits 
for employees of the Work Projects Adminis- 
tration, as if he had filed notice of injury 
and claim for compensation for disability 
within the time prescribed by such sections 
17 and 20, but only if he files such claim with 
the United States Employees’ Compensation 
Commission not later than days after the 
date of enactment of this act. 


With the following committee amend- 
ments: 

Page 1, line 3, strike out “17” and insert 
“15” 

Page 1, line 10, after the word “Increase”, 
insert “alleged to have been.” 

Page 2, line 10, after the word “than”, in- 
sert the word “sixty.” 


The committee amendments were 
agreed to, A 
The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 

sider was laid on the table. 


BURTON S. RADFORD 


The Clerk called the next bill, H. R. 
2556, for the relief of Burton S. Radford. 

There being no objection, the Clerk 
read the bill. as follows: 


Be it enacted, etc., That the Reconstruc- 
tion Finance Corporation is hereby author- 
ized, notwithstanding any provisions of law 
prohibiting or restricting the payment of 
compensation to aliens, to pay Burton S. 
Radford, formerly an employee of the Cor- 
poration, in accordance with the terms of 
his employment, for services rendered by him 
during the period from October 16, 1942, to 
October 28, 1942, inclusive, such payment to 
be made from any funds available to the 
Corporation for payment of administrative 
expenses; and that Burton S. Radford shall 
not be required by the disbursing officer of 
the Corporation to refund any moneys here- 
tofore paid to him for services rendered to 
the Corporation which, under the provisions 
of section 3 of the Independent Offices Ap- 
propriation Act, 1943, approved June 27, 1942, 
he otherwise might be required to refund: 
Provided, That no part of the amount ap- 
propriated in this act in excess of 10 per- 
cent thereof shall be paid or delivered to or 
received by any agent or attorney yen ac- 
count of services rendered in connection with 
this claim, and the same shall be unlawful 
any contract to the contrary notwithstand- 
ing. Any person violating the provisions of 
this act shall be deemed guilty of a mis- 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000. 


With the following committee amend- 
ment: 
Page 1, line 9, strike out the figure “28” 


.and insert the figure “29”. 


The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


MOSES TENNENBAUM 


The Clerk called the next bill, H. R. 
2456, for the relief of Moses Tennen- 
baum. 

* The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MADDEN, Mr. GRANT of Indiana, 
and Mr. McGREGOR objected, and, un- 
der the rule, the bill was recommitted to 
the Committee on Immigration and Nat- 
uralization, s 
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THADDEUS C. KNIGHT 


The Clerk called the next bill, S. 414, 
for the relief of Thaddeus C. Knight. 

There being no objection, the Clerk 
read the bill, as follows: 

Whereas Thaddeus C. Knight, formerly a 
captain, Quartermaster Corps, United States 
Army, was convicted on April 28, 1926, by 
a general court martial for the violation of 
the ninety-third and ninety-sixth articles 
of war and sentenced to be discharged from 
the military service and to serve 5 years in 
prison. The said Thaddeus C. Knight was 
discharged from the Army in accordance with 
the findings of the court martial and served 
2 years of the sentence imposed upon him, 
at which time he was paroled. Since the 
carrying into execution of the findings of the 
court martial it has been determined that 
the testimony upon which the said Thaddeus 
C. Knight was convicted was perjured and 
untrue and that the conviction of the said 
Thaddeus C. Knight by general court martial 
was without foundation in law or in fact: 
Therefore 

Be it enacted, etc., That the President be, 
and he is hereby, authorized to appoint,\by 
and with the advice and consent of the 
Senate, the said Thaddeus C. Knight, a cap- 
tain in the Quartermaster Corps, United 
States Army, with the same longevity and 
rank on both the relative and promotion list 
as the said Thaddeus C. Knight would have 
attained had he not been separated from the 
service. 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


ELEANOR McCLOSKEY 


The Clerk called the next bill, H. R. 
438, for the relief of Eleanor McCloskey, 
also known as Evelyn Mary Mikalaus- 
kas. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MOTT, Mr. GRANT of Indiana, 
Mr. McGREGOR, and Mr. PRIEST ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on Im- 
migration and Naturalization. 


ANNA M. KOHLER 


The Clerk called the next bill, H. R. 
1434, for the relief of Anna M. Kohler. 
The SPEAKER. Is there objection to 
the present consideration of the bill? 
Mr. MOTT, Mr. GRANT of Indiana, 
Mr. McGREGOR, Mr. MADDEN, and Mr, 
PRIEST objected, and, under the rule, the 
bill was recommitteed to the Committee 
on Immigration and Naturalization. 
PAUL SZELIGA 
The Clerk called the next bill, H. R. 
2134, for the relief of Paul Szeliga. 
The SPEAKER. Is there objection to 
the present consideration of the bill? 
` Mr. MOTT, Mr. GRANT of Indiana, 
Mr. McGREGOR, and Mr. PRIEST ob- 
jected, and, under the rule, the bill was 
recommitted to the Committee on Im- 
migration and Naturalization. 


ANTHONY J. LEIBERSCHAL 


Mr. JACKSON. Mr. Speaker, I ask. 


unanimous consent to return to Calendar 
No. 158, H. R. 1907, for the relief of An- 
thony J. Leiberschal. Iam authorized to 
say that the gentleman from Mississippi 
desires to withdraw his objection. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 
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There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Anthony J. Lei- 
berschal, Everett, Wash, the sum of 
$3,315.22. The payment cf such sum shall 
be in full settlement of all claiins of the 
said Anthony J. Leiberschal against the 
United States for losses sustained as the re- 
sult of a United States Army airplane crash- 
ing on February 17, 1942, into a chicken house 
owned by the said Anthony J. Leiberschal and 
located approximately 6 miles east of Paine 
Field, near Silver Lake, Wash. 


With the following committee amend- 
ments: s 

Page 1, line 6, after the words “the sum 
of”, strike out “$3,315.22. The payment of 
such sum shall be” and insert in lieu thereof 
“$2,775.43.” 

At end of bill strike out the period, insert a 
colon, and add “Provided, That no part of the 
amount appropriated in this act in excess 
of 10 percent thereof shall be paid or delivered 
to or received by any agent or attorney on 
account of services rendered in connection 
with this claim, and the same shall be unlaw- 
ful, any contract to the contrary notwith- 
standing. Any person violating the provisions 
of this act shall be deemed guilty of a mis- 
demeanor and upon conviction thereof shall 
be fined in any sum not exceeding $1,000.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

The SPEAKER. That completes the 
call of the Private Calendar. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent that on today follow- 
ing the other special orders I may be 
permitted to address the House for 15 
minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


SPECIAL COMMITTEE INVESTIGATING 
NATIONAL DEFENSE MIGRATION 


Mr. PATTON. Mr. Speaker, I submit 
the following privileged resolution (H, 
Res. 257) for immediate consideration. 

The Clerk read as follows: 


Resolved, That there is authorized to be 
paid out of the contingent fund of the 
House a sum not to exceed $250, on youchers 
signed by the chairman of the committee un- 
der authority of House Resolution 113, Sev- 
enty-seventh Congress, and approved by the 
Committee on Accounts in order to pay out- 
standing debts incurred by the Special Com- 
mittee Investigating National Defense Migra- 
tion. 


The resolution was agreed to. 


EXPENSES OF COMMITTEE 
INVESTIGATION 


Mr. PATTON. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Resolution 258. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That the expenses of the com- 
mittee of investigation authorized by House 
Resolution 38, not exceeding $50,000, includ- 
ing expenditures for the employment of ex- 
perts and clerical, stenographic, and other 
assistants, shall be paid out of the con- 
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tingent fund of the House on vouchers au- 
thorized by the committee, signed by the 
chairman thereof, and approved by the Com- 
mittee on Accounts, y 


The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
[Mr. Parton]? 

There was no objection. 

The resolution was agreed to and a mo- 
tion to reconsider was laid on the table. 


EXTENSION OF REMARKS 


Mr. GEARHART. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks .in the Recorp and to include 
therein a statement from the Depart- 
ment of the Interior in reference to the 
development of the war food program in 
reclamation areas. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. GEARHART]? 

There was no objection, 


TREASURY AND POST OFFICE DEPART- 
MENTS APPROPRIATION BILL—1944 


Mr. LUDLOW. Mr. Speaker, I call up 
the conference report on the. bill (H. R. 
1648) making appropriations for the 
Treasury and Post Office Departments 
for the fiscal year ending June 30, 1944, 
and for other purposes, and I ask unani- 
mous consent that the statement of the 
managers on the part of the House may 
be read in lieu of the full report. 3 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the`request of the gentleman from Indi- 
ana [Mr. LUDLOW]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
1648) making appropriations for the Treas- 
ury and Post Office Departments for the fiscal 
year ending June 30, 1944, and for other 
purposes, having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 18; and agree to the same. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,450,- 
000"; and the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 1, 17, and 
26. 


Louis LUDLOW, 

EmMMET O'NEAL, 

GEO2CE MAHON, 

JAMES M. CURLEY, 

JOHN TABER, 

FRANK B., KEEFE, 

Henry C. DworsHak, 
Managers on the part of the House, 


KENNETH MCKELLAR, 

Pat McCarran, 

Jostas W. BAILEY, 

H. C. Lopce, Jr., 

WarLac H. WHITE, Jr., 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
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the two Houses on certain amendments of 
the Senate to the bill (H. R. 1648) making 
appropriations for the Treasury and Post 
Office Departments for the fiscal year ending 
June 30, 1944, and for other purposes, submit 
the following statement in explanation of 
the effect of the action agreed upon and 
recommended in the accompanying confer- 
ence report as to each of such amendments, 
namely: 

Amendment No. 2: Increases the appro- 
priation for “Foreign funds control” from 
$3,100,000 to $3,800,000. The House recedes 
with an amendment making the amount to be 
appropriated $3,450,000. 

Amendment No. 18: Increases the appro- 
priation for the Bureau of Accounts, Post 
Office Department, from $133,640 to $300,000. 
The House recedes. 


AMENDMENTS IN DISAGREEMENT 


The following amendments are reported 
in disagreement: 

Amendment No. 1: Deletes a provision, in- 
cluded in the bill by the House, prohibiting 
the expenditure of any appropriation in the 
bill for carrying out the provisions of the 
Silver Purchase Acts. 

Amendment No. 17: Authorizes the em- 
ployment of a temporary expert by contract 
or otherwise. without regard to section 3709 
of the Revised Statutes or civil-service laws. 

Amendment No. 26: Provides for a study 
by the Director of the Budget and the Post- 


- master General of the use of the mails by 


agencies in the executive branch of the 
Government, the report on such study to be 
filed within 60 days of the passage of the 
act, in lieu of the provision included by the 
House prohibiting the use of any funds in 
the bill for carrying penalty mail. 

Louis LupLow, 

EMMET O'NEAL, 

GEORGE MAHON, 


DWORSHAK, 
Managers on the part of the House, 


Mr. LUDLOW. Mr, Speaker, this re- 
port is the’unanimous report of the con- 
ferees, signed by all members of the con- 
ference committee. I move the adop- 
tion of the report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will re- 
port the first amendment in disagree- 
ment. 

The Clerk read as follows: 

Amendment No. 1: Page 3, line 19, strike 
out lines 19 to 24, inclusive. 


Mr. LUDLOW. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to Senate amendment No. 1 and 
concur in the same with an amendment, 
which I send to the Clerk’s desk. 

The Clerk read as follows: 


Mr. Luptow moves that the House recede 
from its disagreement to Senate amendment 
No. 1 and concur in the same with an amend- 
ment as follows: 

“Restore the matter stricken out by the 
Senate amendment amended to read as 
follows: 

“No part of any money appropriated by 
this act shall be used directly or indirectly 
during the fiscal year 1944 for the purchase 
or procurement of silver under the provisions 
of the silver purchase acts—namely, the acts 
of June 19, 1934, and the act of July 6, 1934— 
or for the carrying out of any of the provi- 
sions of said silver purchase acts except with 
respect to silver or procured or 
transfers of any interest in silver bullion 
effected on or before June 30, 1943, ” 
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Mr. LUDLOW. Mr. Speaker, I have 
often heard it said that the rules gov- 
erning this Chamber are such that a ma- 
jority of the House of Representatives 
can always find a way to do what it 
wants todo, That saying is about to be 
exemplified once more in connection 
with the proposition now before us. 

In no uncertain terms a majority of 
the House has twice made known that it 
does not want any of the taxpayers’ 
money spent during the fiscal year 1944 
for the enforcement of the silver pur- 
chase acts. It gave its first decision to 
this effect when it adopted the Celler 
amendment. It gave its second decision 
to this effect when, on a former occasion, 
I moved to recede and concur in the 
Senate amendment which struck out the 
Celler- proviso. So the House under 
majority rule is indubitably on record in 
favor of denying any appropriation to 
enforce the silver purchase acts. during 
the next fiscal year. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. LUDLOW. 
man from Idaho. 

Mr. WHITE. The gentleman recalls 
that when that amendment was first 
voted on we were unable to get a record 
vote in the House. 

Mr. LUDLOW. We had a record vote 
later. : 

To a majority of your subcommittee 
on Treasury and Post Office Department 
appropriations this nullification of acts 
of Congress by the starvation method 
seemed to be very poor business. It 
seemed to us that the sounder practice 
would be to bring in a bill through the 
regular legislative committee to repeal 
the silver purchase acts outright. The 
appropriation bill before us is applicable 
only to the next fiscal year. As that year 
draws to a close, the issue as to whether 
funds shall be provided to enforce the 
silver purchase acts will come up again 
and that issue will have to be faced 
again and again, year after year, unless 
or until the silver purchase acts are 
repealed. 

But the fact remains that the House 
has spoken twice on this matter and 
your subcommittee is a servant of the 
House. In deference to the majority 
opinion, I have presented this motion 
to recede and concur with an amend- 
ment which has been read at the Clerk’s 
desk. 

The effect of the adoption of this mo- 
tion would be to reaffirm the position 
of the House in respect to the Celler 
amendment and to add to the Celler 
amendment the following language: 

Except with respect to silver purchased or 
procured or transfers of any interest in silver 
bullion effected on or before June 30, 1943, 


This additional language was proposed 
by the Treasury Department, and it is 
intended to prevent the nullification of 
the silver purchase acts from having a 
retroactive effect. The Treasury De- 
partment has no interest in a continua- 
tion of the purchase of silver under the 
silver purchase acts, but it was tremen- 
dously disturbed lest the abrupt nulli- 
fication proposed in the Celler amend- 


I yield to the gentle- 
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ment might cause great confusion and 
embarrassment in Treasury operations, 
I invited the Treasury Department to 
submit language which in its opinion 
would obviate this anticipated interfer- 
ence with its administrative operations, 
and I received the following letter from 
Daniel W. Bell, the Under Secretary of 
the Treasury: x 


Dear Mr. LupLow: You have requested ad- 
vice as to possible changes in the language 
of the Celler amendment to the Treasury 
and Post Office Departments appropriations 
bill which would eliminate the administra- 
tive difficulties expected to result from its 
enactment. The amendment now reads as 
follows: 

“No part of any money appropriated by 
this act shall be used, directly or indirectly, 
during the fiscal year 1944, for the purchase 
or procurement of silver, under the provi- 
sions of the -silver purchase acts, namely, 
the act of June 19, 1934, and the act of July 
6, 1939, or for the carrying cut of any of the 
provisions of said silver purchase acts.” 

In previous letters to you, I have pointed 
out that the amendment would not repeal 
the Silver Purchase Act of 1934, or section 
4 of the act of July 6, 1939, but would merely 
leave the Department without an appropria- 
tion with which to carry out the provisions 
of such acts, and that this would create a 
confusing situation. While we believe that 
it would be desirable to have a clearer ex- 
pression of the intention of the Congress, 
if the amendment is. finally adopted the 
Department will be required to interpret it 
as a mandate that the acquisition of silver 
under the silver purchase acts be suspended 
during the fiscal year 1944. 

On the other hand, it seems clear to me 
that the amendment was not intended to 
have retroactive effect, and, accordingly, the 
operations of the Department with respect 
to, or arising in connection with, silver 
acquired prior to June 30, 1943, should not 
be deemed to fall within the scope of the 
amendment. However, in order that there 
will be no doubt as to the propriety of this 
construction of the amendment, it is sug- 
gested that the following language be added 
at the end of the proposed amendment: 
“except with respect to silver purchased or 
procured or transfers of any interest in sil- 
ver bullion effected on or before June 30, 
1943.” 

If you deem it appropriate, I should ap- 
preciate it if you would have this letter 
inserted in the Recorp, so that there will 
be no misunderstanding as to the Depart- 
ment's views on this subject. 

Very truly yours, 
D. W. BELL, 
Under Secretary of the Treasury. 


When your managers go back to con- 
ference with this proposal we will face 
a real battle, as Senator McCarran, of 
Nevada, leader of the silver bloc in the 
upper body, has served notice that snow 
will be flying before the Senate yields to 
the nullification of the Silver Purchase 
Acts. That is a situation which we shall 
have to face when we come to it. 

From the standpoint of the House I 
think the motion I have made is as good 
a solution as can be worked out. By 
adopting the motion to recede and con- 
cur which I have offered, the House will 


- carry out its will as heretofore twice ex- 


pressed and will do so without embar- 
rassment to the Treasury. 
Mr. Speaker, I yield 10 minutes to the 
gentleman from New York [Mr. CELLER]. 
Mr. CELLER. Mr. Speaker, I heard 
with interest what the distinguished 
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chairman of the subcommittee, the gen- 
tleman from Indiana [Mr. LupLow], has 
stated. I agree with him it would be 
far better to attempt to wipe the Silver 
Purchase Acts clean off the books and 
to do that by a frontal attack rather 
than by a flank attack, which is what 
we did when we adopted the amend- 
ment I offered which precluded the 
use of any moneys appropriated for 
the Treasury Department for the ad- 
ministration of the so-called Silver Pur- 
chase Acts. I agree that it is more ap- 
propriate to consider a specific bill to 
repeal the Silver Purchase Acts or some 
similar measure rather than indirectly 
attack those acts by sort of “riders” to 
an appropriation bill. 

The distinguished Under Secretary of 
the Treasury, Mr. Bell, makes the sug- 
gestion that the prohibition involved in 
my amendment should not apply to the 
silver that has already been purchased 
and which is to the extent of roughly 
3,000,060,000 ourices. That silver is rot- 
ting and tarnishing at West Point, where 
it is stored, but rather, says Bell, my 
amendment should apply only to future 
purchases of silver, that is, silver pur- 
chased after June 30,1943. The amend- 
ment of the committee—as suggested by 
Mr. Bell—to the so-called Celler amend- 
ment would make my amendment apply 
only to future amd not to past purchases 
of silver by the Treasury. 

Let us see the effect of that. Frankly, 
it would greatly weaken my amendment. 
It would apply to a trickle of silver and 
would not get at the meat of the situa- 
tion at all. But a half a loaf may be 
better than no loaf at all. Let us see 
what Mr. Bell said with reference to 
future purchases of silver. He testified 
before the Senate Committee on Bank- 
ing and Currency as follows: 

During the month of December 1942, the 
Treasury did not acquire any foreign silver 
under the Silver Purchase Act of 1934, and 
it acquired only an inconsequential amount 
of newly mined domestic silver pursuant to 
the provisions of section 4 of the act of July 
6, 1939. Consequently, the acquisition of 
more “free silver” seems unlikely and can- 
not safely be considered in making plans for 
the use of Government-owned silver in the 
war effort. 


+ In other words, he admits that prac- 
tically no silver will be purchased after 
July 1 of this year. Therefore, if you 
add his amendment to my amendment 
you practically vitiate the very purposes 
of my amendment, because this vast 
amount of silver has already been pur- 
chased and the moneys appropriated 
under the Treasury Department appro- 
priation bill could thus still be used for 
. its administration. We did not want 
the moneys to be used in any respect for 
the administration of those Silver Pur- 
chase Acts. We took that means of 
putting a broomstick, as it were, between 
the legs of the silver bloc to make them 
realize it is time to change its attitude 
on silver, It was time to get “mad” about 
silver. 

I went down to the Riggs National 
Bank this morning and asked a teller to 
give me four silver dollars. I have them 
in my hand. I gave them four one- 
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dollar bills. The paying teller said to 
me, “Why, this is astounding. You are 
the first man in my experience that has 
come to this window and asked for silver 
dollars. Everybody wants to get rid of 
his silver dollars and does not want to 
take silver dollars.” Judging by the 
sheer weight of these four heavy silver 
disks, their bulkiness, I can well see the 
reason for the dislike. Truly, I ask you 
to reflect, when did you last have or see 
a silver dollar? 


It is very significant that there is con- 


tained’ in every silver dollar a large 
amount of copper and other very strate- 
gic metals. I have herda chart which is 
very interesting. There is the United 
States silver dollar. There is only 35 
cents worth of silver in that silver dollar. 
The rest of it is copper and other strate- 
gic metals. Thus the silver dollar con- 
tains only 35 cents’ worth of silver, even 
at the world market price. Thus to call 
this coin I hold before you a silver dollar 
is a misnomer. 

Mr. WHITE. I think the gentleman 
ought to stick to the facts. 

Mr. CELLER. I am going to stick to 
the facts. There is no need of getting 
personal or hot about it, I say to my 
good friend from Idaho. 

Mr. WHITE. The gentleman knows 
there is 10 percent of copper in every 
Silver dollar and every gold dollar. 

Mr. CELLER. In this dollar I hold 
before you there is 10 percent of copper. 
The Board of Economic Warfare goes all 
over the world in its endeavor to get this 
very precious metal, copper, for the war 
effort, this metal used in tanks, airplanes, 
antiaircraft guns, searchlights, and what 
have you. Yet, there is a vast stock pile 
of copper in these dollars. Let us get at 
it. Put it to work. Put it on the “front 
line.” : 

I asked, furthermore, how many silver 
dollars of this character there are in ex- 
istence and was told that there are 468,- 
000,000 of these minted silver dollars held 
by the Treasury. I asked further how 
many are in circulation and used, and 
got this astounding information. Only 
70,000,000 of these 468,000,000 silver dol- 
lars are actually in circulation and used 
throughout the country. What is the 
conclusion? The difference, or 398,000,- 
000 of these minted dollars are useless— 
lying idle—people just will not use them. 
Three hundred and ninety-eight million 
of these silver dollars are useless “cart- 
wheels.” Nothing. is done with them, 
They are in the vault wasting away. 
The people do not want to use them as 
circulating media. Ten percent of these 
398,000,000 silver pieces is composed of 
this very valuable copper. Thus there is 
rotting in conjunction with the silver 
and other metals contained in these un- 
used 398,000,000 silver dollars a vast 
stock pile of copper, which we cannot 
touch because of the so-called silver 
bloc. Why should not that copper be 
released and applied for war industrial 
uses? We could substitute that copper 
for use in cartridges. Do we want the 
cartridges to kill the Huns and Nazis and 
Save our boys from being killed or do 
we wish to continue feeding silver 
mine owners with subsidies? Shall we 
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become sensible about silver and use 
“free” silver in the war, or shall we con- 
sider silver still a sacrosanct metal— 
thus untouchable. If the latter, then 
Goebbels in the Reich might well say, 
“Keep the silver subsidy on your books. 
That helps the Axis.” I call it all legal- 
ized silver robbery. 

Eight hundred and fifty million ounces 
of silver circulate in these coins; 1,170,- 
000,000 ounces are pledged to paper cur- 
rency. The remaining amount of silver— 
namely, 1,338,000,000 ounces—represents 
a tribute paid to the silver bloc. How 
much is that in dollars and cerits? 
Multiply for yourselves 71 cents—price 
paid to silver miners as a subsidy—by 
1,338,000,000, and you get the vast 
amount of tribute paid to the silver mine 
owners, for which the Government does 
not get a blessed thing in return. 

It is no wonder, therefore, that I call 
it legalized robbery. We are trying to 
hold down inflation, we are doing our 
damnedest to do that; we have set up all 
kinds of agencies to hold down prices and 
put ceilings on practically everything, 
but when it comes to silver, we have a 
sort of Mad Hatter arithmetic, and the 
lid is off. Let me present a chart with 
reference to the effect of the silver pur- 
chase on inflation and see how its stimu- 
lates the vicious spiral of inflation, 
Under the inflationary Silver Purchase 
Acts the United States silver miner sells 
to the Treasury up to 45 cents worth of 
silver for how much? Under the Silver 
Purchase Act he sells it to the Treasury 
for 71 cents an ounce, and he makes a 
minimum profit of 57 percent. Then 
what does the Government do? The 
Treasury takes plain silver it purchased 
at 71 cents and issues it to the public at 
$1.29 an ounce, and the Government 
makes the second profit of 82 percent. 
Thus we have the profit of 82 percent 
superimposed upon a profit of 57 percent. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr, CELLER. First there is a profit of 
57 percent to the miner, and then a profit 
of 82 percent to the Government, which 
puts it out to the public at $1.29. If that 
is not inflation gone berserk I will eat 
my hat, all because of the silly Silver 
Purchase Acts. I yield to the gentleman 
from Idaho. 

Mr. WHITE. Who makes the profit 
when the Government issues the money? 

The SPEAKER pro tempore. The 
time of the gentleman from New York 
has expired. Z 

Mr. LUDLOW. Mr. Speaker, I yield 
the gentleman 5 minutes more. 

Mr, WHITE. The gentleman said the 
Government issues the silver and who 
makes the profit when the Government 
puts out the money? 

Mr. CELLER. The Treasury has no 
right to such profit. Some of the sil- 
ver—a very little—is used in the war ef- 
fort, and those who purchase silver from 
the Government must pay $1.29 to the 
Government for that which is mined, 
sometimes at a cost of only 30 to 35 cents 
per ounce. Then when the War or Navy 
Departments buy the goods containing 
silver for the war, the Government pays 
the profit back to the contractor phis his 
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proñt on the profit. See what suckers 
we are for foreigners. ‘This chart gives 
you. an idea of what we do with reference 
to the purchase of silver. It shows ‘the 
sources of ‘purchase. Foreigners ‘have 
gained most. This chart represents—by 
the smaller black square—the amount:of 
silver the Government purchased from 
Americans, namely 501;000;000 ounces, 
newly mined, and this other larger 
black square represents the silver we pur- 
chased from ‘foreigners—2;158,000,000 
ounces. We benefited, since the advent 
of the Silver Purchase Act through 
March 3, 1943, foreign sellers of silver 
more than four times as much as we 
benefited domestic sellers, If that is not 
playinga sucker game to the entire world 
outside of America, again I will eat my 
hat. 

Mr. WHITE. And ‘when the gentle- 
man is talking about buying silver, what 
about paying $35 an ounce for gold to 
South Africa? 

Mr. CELLER. I cannot say that is, 
offhand, wrong. If it is, two wrongs 
do not make a right. 

Mr. WHITE. Then the gentleman 
admits that that is wrong? 

Mr. CELLER. Maybe yes, maybe no. 
But we have $23,000/000,000 worth of gold 
stored at Fort Knox, which is more than 
ample to base all the currency, paper 
money, and circulation media that are 
issued. ‘We do not need any ‘second 
foundation by way -of silver. 

Mr. MANSFIELD of Montana, If you 
have $23,000;000,000 worth of gold, and 
have a national debt of $300,000,000,000, 
what is the ratio between that actual 
debt and the gold backing? 

Mr, CELLER, Iamnot-worried about 
the credit of America, “We are'the rich- 
est country in the world, and we are the 
finest people in the world occupying it. 
If we are not good for the credit then 
our whole structure will topple over, and 
that would ‘topple over regardless of gold 
or silver. Our real credit is based in a 
great measure upon our worthwhileness, 
our talents, inventiveness, our industry, 
our general character, our aptitudes, our 
personal worth, all combined. 

Mr. O'NEAL. Mr. Speaker, will the 
gentleman yield? 

Mr. CELLER, ‘Yes. 

Mr. O'NEAL. The gentleman is not 
objecting to the compromise of the.Céller 
amendment to the extent that the money 
may be used to carry on what has hap- 
pened up to 1943? The gentleman is 
not objecting to that? 

Mr. CELLER, I say to the gentleman 
that Iam not objecting to that amend- 
ment to my amendment, but I want to 
point out in general to the membership 
of the House the seriousness of the situ- 
ation. I want to indicate that I-am not 
an obstructionist. I shall not object 
to the amendment to my amendment. 
I donot want to hold up the Post Office- 
Treasury appropriation bill, but I want 
to impress upon the membership of the 
House the need for having hearings at 
least on the bills which I have offered 
to cure the silver malady from which we 
suffer. Unhappily, my bills, H. R. 822 
and H. R. 823, are gathering the dust of 
centuries in the Ways and Means Com- 
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mittee. Helpmeionthatscore. Get me 
some action in the Ways and Means 
Committee. Iam ‘helping the Treasury 
Department and your’Committee on Ap- 
propriations by not insisting upon my 
amendment in toto. ‘Now you give me 
some help with reference to the Ways 
and Means Committee. Get action on 
my bills. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. CELLER. Yes. 

Mr. MARTIN’ of Massachusetts. I 
understand the introduction of the Lud- 
low amendment will be the means of re- 
leasing an amount of'silver which other- 
wise might be put into commercial and 
war purposes. 

Mr. CELLER, As to that there is an 
interesting story. ‘The-silver bloc in the 
other Chamber says that they are not 
going to pass favorably on the so-called 
Green bill ‘unless the gentleman from 
New York [Mr. CELLER] withdraws his 
amendment. In the first place, I would 
not have the power to withdraw my 
amendment. The House ‘has acted upon 
it. I do not believe it is to the credit 
of the other ‘Chamber to try to bludgeon 
us, to coerce us, force us. It should not 
say, We will not give you the Green bill 
unless CELLER withdraws his amend- 
ment, Such a ‘threat must fall upon 
deaf ears. I do’ hope the members of the 
committee of conference on this ‘side-of 
the Capitol will make known to the:silver 
bloc in ‘the other Chamber, in nouncer- 
tain terms, that we are not going tostand 
any longer for that type of shenanigans, 
Let us see what is happening ‘with refer- 
ence’to silver in the war effort. No silver 
can beused practically except for what is 
called nonconsumptive uses. You cannot 
use the silver, you-cannot melt the'silver, 
you cannot change the character or the 
texture of it, you cannot use ït as an 
alloy, you cannot use it as the War Pro- 
duction Board says it ought to be used, 
as.a substitute for chrome, steel, and -tin 
and other’ precious metals. They will 
not let us touch ‘the silver—it is asacred 
cow, 

T ‘herewith submit a letter from the 
War Production Board addressed to me 
under date of October 5, 1942, showing 
the ‘uses to which silver can be put in 
the war effort. Storing silver and lock- 
ing it up is like locking up and storing 
ammunition, tanks, and airplanes in a 
warehouse. 

War PRODUCTION Boarp, 
Washington, D.-C. 
The Honorable EMANUEL (CELLER, 
United States House of Representa- 
tives, Washington, D.C. 

DEAR CONGRESSMAN CELLER: I am pleased 
to acknowledge your letter of the 29th in- 
stant in which you inquire as to the use 
of silver in ‘war industry as a svtbstitute for 
tin, copper, and antimony end other strategic 
metals. I trust the following will serve ‘to 
orient you somewhat in respect to your in- 
quiry. 

1. SILVER AS A- SUESTITUTE FOR TIN 

Silver is now replacing tin in solder. It is 
estimated that some 60 long tons af silver 
will be used :in silver-lead solders in the year 
1942, thet 200 long tons will be used in 1948, 
and that possibly 275 long tons will be used 
in the years following 1943. An all-out sub- 
stitution of silver for tin in all solders would, 
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it is estimated, involve some 875 tons an- 
nually, Present indications are, however, 
that this all-out substitution would be un- 
necessary. 

Silver is also used in engine ‘bearings and 
saves ‘tin in cases where tin tis used in the 
bearing alloy. In the year 1941 steel-backed 
bearings faced with silver used in air cooled 
radial aircraft engines consumed some 108 
tons of silver, while estimates for the year 
1942 indicate that some 500 tons of silver 
would ‘be so used. 


2. SILVER AS A SUBSTITDTE FOR COPPER 

The principalsubstitution of silver for cop- 
per is for bus bars. This is a nonconsump- 
tive use and there has been authorized under 
lend-lease agreement with the Treasury Dè- 
partment use of upward of 40,000 tons of 
silver for bus ‘bars in magnesium and 
aluminum plants, as wéll:as some 6,000 addi- 
tional tons for similar use under control of 
military authorities. The element of time 
is a factor in determining just how soon all 
of this silver will find its way into the chan- 
nels indicated. 

In the electrical field silverand silver alloys 
also replace copper and other metels for such 
uses as circuit interruption devices, com- 
mutator segments, ‘contact switches, wiring 
in fractional horsepower motors, etc. These 
and similar uses consumed 157 tons of silver 
in 1941. Eventually, should the war continue, 
tt ‘is estimated that as much as 700 tons may 
be so used annually, 

Silver, in a sense, replaces copper in braz- 
ing alloys. Copper-zinc alloys containing 
silver are now needed in ‘which the silver 
content varies from 5 t6.8Q percent. Statis- 
tical data as to the extent of this use is not 
as yet available, although it is known to be 
of considerable magnitude. 


3, SILVER AS A SUBSTITUTE FOR NICKEL 


Perhaps the most important substitute to 
date is in the recently authorized 5-cent 
coins which will require some 30,000,000 
ounces-of silver, Other substitutions involve 
linings and plated ‘surfaces, such as silver- 
plated ‘steel, where corrosive resistant prop- 
erties ‘are essential. 


4. SILVER AS A ‘SUBSTITUTE FOR ANTIMONY 
Antimony 4s currently in ample supply. 

However, in cases of shortage, silver could be 

substituted for it in storage battery ‘plates. 


5. SILVER ASA SUBSTITUTE.FOR ALUMINUM 

Silver could be .sed in Heu of sheet or foil 
aluminum because of its malleability, cor- 
rosive resistance, and high reflectivity. 

A questionnaire has recently been sent out 
by the Miscellaneous Minerals Branch of the 
War Production Board to various industries 
concerned with the use of silver. Replies to 
these are just now being received. When ‘the 
information submitted thas been correlated 
we will be in a position to evaluate current 
trends with much -greater accilracy than is 
now possible. 

Sincerely yours, 
C.K. LEITH, 
Technical Consultant. 

P. '6.—The information contained in this 
letter was furnished ‘me ‘by Mr. J. 6. Mac- 
gregor of the Miscellaneous Minerals Branch. 

C. K.L, 


Mr. Speaker, the Government does not 
permit the hoarding of war metals like 
tin or steel. Yet the Government is the 
worst offender when it comes to silver. 
I want to put sitver in uniform and make 
silver fight. It is a slacker metal, and it 
ought to ‘be put on the battlefield. 

Only about 700,000 ounces of silver are 
used as'bus bars in the war effort. A bus 
bar is used to conduct electricity. ‘These 
silver bus bars replace copper bus bars 
and to that extent properly release top- 


1943 : 
per. But what of the other vast silver 
reserves buried by law up at West Point? 
This buried silver amounts to 2'135,000,- 
000 ounces. Thus the silver bloc says, 
“The war can wait.” While industry 
clamors for metals, “monetary” silver, 
now an industrial precious metal, is 
buried. 

Secretary Morgenthau said he would 
like: to see all silver-purchase laws re- 
pealed. Senator Carter Gtass favors 
immediate repeal. Under the present 
statute the Treasury must continue to 
buy silver, both foreign and domestic, 
until our silver reserve equals 25 percent 
of our total monetary metal—gold and 
silver. Considering the fact that we 
have $23,000,000,000 worth of gold stored 
at Fort Knox, it will take years and years 
before the Treasury can purchase silver 
to enable that silver to equal 25 percent 
of our total monetary metal. 

There is plenty of silver in the Treas- 
ury for American arts and industry, for 
the war effort, and for the setting up of 
an appropriate basis for the issuance of 
silver certificates and the so-called silver 
cart wheels. 

I roughly suggest the following reme- 
dies: The free or unpledged silver— 
1,350,300,000 ounces—should be used for 
the war and industrial purposes under 
control of the War Production Board. 
Secondly, all pledged silver or bullion, 
namely, 1,167,000,500 ounces, less 63,- 
000,000 ounces used in standard silver 
dollars now in circulation might well be 
used or lend-leased as so-called bus bars 
to replace copper bus bars. 

Mr. LUDLOW. Mr. Speaker, I yield 
such time as he may desire to the gen- 
tleman from Arizona [Mr. Murpocx]. 

Mr. MURDOCK. Mr. Speaker, when 
this conference report was before the 
House on May 6 last, I was delighted to 
have the chairman move to receae and 
concur in the Senate amendment, which, 
at that time, meant throwing the Celler 
amendment out of the bill. In my judg- 
ment it should be thrown out of the bill. 
However, the motion then to recede and 
concur was defeated. Now we have be- 
fore us today a motion to recede and 
concur with an amendment. I do not 
like the motion today, for it virtually 
incorporates the Celler amendment as 
originally proposed. Therefore, I shall 
vote “no” on this motion today. 

We are dealing here with more than 
one important matter involving silver. 
Not only is the question of the maximum 
use of silver in our war effort involved, 
but our attitude toward silver in our 
monetary system is alsoinvolved. Twice 
already this session, as on February 5 
and May 6, this year, have I tried to 
express myself with regard to silver, and 
prior to this session I have expressed my- 
self many times in other sessions on some 
phase of the silver question. Accord- 
ingly I will use only a little time today. 


I have done my best to show the close* 


relationship between the mining of silver 
and many other baser metals, such as 
copper, lead, and zine. That physical 
relationship brings about a close price 
relationship, all of which has been 
brought out in debate here in the House. 
Anything which slows up or stops the 
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production of silver also slows up and 
stops the production of those strategic 
and critical minerals associated with 
silver in Mother Earth. Silver is itself 
a critical and necessary war mineral, as 
well as being a precious metal. It has 
indeed more than one function to per- 
form. It is performing more than one 
function in our total war efiort, both 
in our financial system and for war pur- 
poses, both in a consumptive and non- 
consumptive way. 

What powerful influence has spread 
abroad all thfS misinformation about 
Silver during the past months? Maga- 
zine articles of very wide distribution 
had declared that silver was selfishly 
being held out of war usefulness at the 
very time when, to my personal knowl- 
edge, some of the best friends of silver 
in Congress had made due arrangements 
with the Secretary of the Treasury, the 
Chairman of the War Production Board, 
and other high Government officials for 
using thousands of tons of free silver 
directly serving the war purpose in a 
nonconsumptive way. These same 
Members stood ready to make adequate 
provision for silver’s consumptive use as 
needed in the ‘prosecution of the war. 
To my mind there is a sinister motive 
back of this campaign of misinforma- 
tion, and it has been carried on in the 
face of facts, which facts have not had 
the publicity given them as has had this 
misinformation, ` 

There seems to be a determined effort 
in Congress and outside to strip silver of 
its dignity and place in our monetary 
system by relegating it to a very minor 
place in subsidiary coin. Of course, 
those individuals or institutions profiting 
by taking over the sovereign function of 
furnishing this Nation with money do 
not want our Nation to use the people’s 
money. There is one school of econo- 
mists and one class of businessmen who 
contend that the.only kind of money 
which America should have is a kind 
which is based on an interest-bearing 
debt, so that those who furnish it may 
be the recipients of the.toll charged the 
public for the issuance of such money. 
This is a class of people who act on the 
theory that a national debt is a national 
blessing in that it keeps the American 
people busy paying interest. Perhaps it 
was one of this school who said, “Fleas 
are good for a dog because they take his 
mind off his worries.” 

Yes; this motion to recede and concur 
has the sanction of the Treasury De- 
partment, and it would save the Depart- 
ment from some embarrassment which 
would be occasioned by the original Cel- 
ler amendment, but t amendment 
offered us today is just as unfriendly to 
silver and strikes a blow at silver in the 
same way that the original amendment 
did. Although it is offered in the name 
of patriotic effort to put silver into the 
war, such a move is unnecessary in that 
respect and the amendment would be 
exceedingly harmful in other respects, 
Therefore, I trust that the motion will 
be voted down. 

Mr. LUDLOW. Mr. Speaker, I yield 
10 minutes to the gentleman from Idaho 
(Mr. WHITE]. 
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Mr. WHITE. Mr, Speaker, if the Cel- 
ler amendment prevails, it will simply 
be a triumph of misleading and false 
propaganda over the real facts in con- 
nection with the Government silver- 
purchase program. Only a few moments 
ago the Sergeant at Arms in cashing a 
check in payment for my services here 
presented me with a one-dollar silver 
certificate; here it is, a piece of money 
that is perfectly good in all parts of the 
United States and the rest of the world 
because we are paying our troops in 
Africa with the so-called gold-seal silver 
certificates. 

This certificate reads: 

This certifies that there is on deposit in 
the Treasury of the United States of America 
one dollar in silver payable to the bearer on 
demand, 


That is the only redeemable money you 
can get your hands on today. 

The gentleman from New York cer- 
tainly does not know his silver facts or 
he would not have made such a foolish 
statement as he has presented to the 
House. There is now outstanding silver 
certificates redeemable in silver dollars, 
according to the Treasury statement for 
June 9, $1,920,549,506—money that is cir- 
culating interest free; money that is cir- 
culating at a profit to the people of this 
country; money that did not cost the 
taxpayers one cent. These are the 
facts—facts that should be known to 
every Member of this House. 

I am told by the Secretary of the 
Treasury, in answer to a question in the 
hearings, that the silver behind this one- 
dollar silver certificate only cost the Gov. 
ernment 50 cents. The Government is 
making a clean profit of 50 cents on every 
one of these $2,000,000,000 of silver cer- 
tificates and silver dollars that have been , 
put out. 

The gentleman from New York says 
that the silver is rotting and useless, 
Where did he get his facts? Silver is 
held as security for paper money in cir- 
culation, just as it has been from the 
time this Government was established— 
just as gold has—for the redemption of 
our paper currency. Two billion dollars 
of that silver is held for redemption and 
backing for the currency of this country. 

Mr. MANSFIELD of Montana. Mr. 
Speaker, will the gentleman yield? 

Mr. WHITE. I yield for a question, 

Mr. MANSFIELD of Montana. On 
this matter of credit the gentleman from 
New York said he had faith in the credit 
of the United States, but is it not true 
that as long as we have got this silver in 
the vaults we have hard money behind 
these paper bills which we are putting 
out? 

‘Mr. WHITE. The gentleman is cor- 
rect. The gentleman from New York 
says that silver is rotting. If he had read 
the footnote on the bottom of the Treas- 
ury statement he would have found that 
there are 699,000,000, over half a billion, 
ounces of silver now held by the Defense 
Plant Corporation that is being supplied 
to Government war industries as fast as 
itis needed. I think the gentleman knew 
that. 3 


5896 


Mr. CELLER. Will the gentleman 
yield? 

Mr. WHITE. I yield briefly. 

Mr. CELLER. That is only used as 
bus bars. It cannot be melted. 

Mr. WHITE. The gentleman says it 
cannot be melted. How do you make a 
silver ingot into a bus bar without melt- 
ing it? È 

Mr. CELLER. In other words, you 
have to restore to the Treasury in the 
same form, size, shape, and quantity at 
which it was loaned to the various de- 
fense plant corporations. 

Mr. WHITE, I hold in my hand a 
silver dollar, an old, worn silver dollar, 
minted in 1879. What has that old, worn 
Silver dollar saved the American people? 
Let me tell. you. I have this from the 
Federal Reserve bank itself. I asked 
them on the telephone what would be 
the interest on a bank note that was is- 
sued in 1879. The letter is dated Febru- 
ary 1, 1842, from which I read: “The 
present value of a dollar computed at 6 
percent from 1879 would be $39.29"— 
$39.29 that old, humble, worn silver dol- 
lar has saved the American people, in 
circulating from hand to hand, in trans- 
acting business without interest. If that 
had been a Federal Reserve note, loaned 
by the Federal Reserve bank, and bor- 
rowed out again when the loan was 
paid—and that is the only way these 
notes can flow in circulation—it would 
have cost its user more than its weight 
in gold. Get that fact when you go to 
vote on this proposition. 

Mr. COMPTON. Will the gentieman 
yield? i 

Mr. WHITE. I yield. 

Mr. COMPTON. Can you tell us how 
much interest has beeu lost on the silver 
that is now at West Point and has not 
been used? 

Mr. WHITE. Let me tell the gentle- 
man it is used. Every silver certificate is 
backed by a silver dollar stored at West 
Point. If any financial disturbance 
shakes this country your money is gocd. 

Mr. CALVIN D. JOHNSON. Will the 
gentleman yield? 

Mr. WHITE. Iyield for a question. 

Mr. CALVIN D. JOHNSON. You say 
the money is backed by the silver at West 
Point, but currency of any kind is worth 
only what you can get for it. If that sil- 
ver were to be sold, how much would it 
be worth—35 cents an ounce? 

Mr. WHITE. If the restraints were 
taken off of silver it would goto its 
monetary value of $1.29 per ounce. With 
all the restraint the British Government 
is putting on silver to keep it from rising, 
it is worth 91 cents per ounce in India. 
They come here and ask us for $3,000,- 
000,000 of silver to be coined by them 
into money. We would be a bunch of, 
chumps—talk about suckers! We would 
be suckers if we gave them that silver on 
a lend-lease proposition. Let England go 
into the market and buy her silver just 
as we do. 

Let me read this act that the gentle- 
man complains of: 

Each United States coinage mint shall re- 
ceive for coinage into standard silver dcllars 
any silver which such mint, subject to regu- 
lations prescribed by the Secretary of the 
Treasury, is satisfied has been mined subse- 
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quently to July 1, 1939, from natural de- 
posits in the Unitec States or any place 
subject to the jurisdiction thereof, 


Now, listen to what the real words of 
this law are that the gentleman is com- 
plaining of, the law they are trying to 
strike down, 


The Director of such mint, with the con- 
sent of the owner, shall deduct and retain of 
such silver so received 45 percent as seignior- 
age for services performed by the Government 
of the United States relative to the coinage 
and delivery of silver dollars. The balance of 
such silver so received, thateis 55 percent, 
shall be coined into standard silver dollars 
and the same, or any equal number of other 
standard silver dollars shall be delivered to 
the owner or depositor of such silver. 


Now who gets the subsidy? The miner 
or the Government? You do not have 
a subsidy in that case. Forty-five per- 
cent of the product of the miner who 
goes into the ground and performs the 
labor and bears all the expense—the 
fellow who mines the silver gets 55 per- 
cent, and Uncle Sam then takes 45 per- 
cent and mints silver dollars that flow 
into the channels of trade to carry on 
the business of this country. 

But opposed to this we have a proposal 
of usury, a scheme under which every 
dollar in circulation must be drawn from 
a bank, whether it is for the purchase of 
goods or commodities, someone must pay 
interest on it; you cannot escape paying 
your share of this interest, whether it is 
in spending money for meals or goods, 
because you have to pay the merchants’ 
cost of doing business, and it is added 
into the price you are paying for the 
article you buy. 

That is a beautiful scheme, but it is a 
scheme that we are going to come up 
against some of these days when infla- 
tion or repudiation hits us, when the old 
Silver dollar will look as big as a cart 
wheel to the people of the United States. 

Mr. CELLER. Mr. Speaker,, will the 
gentleman yield? : 

Mr. WHITE. I yield to the gentleman 
from New York. 

Mr. CELLER, To make the record 
clear I want to state that the Treasury 
Department gave me a statement of its 
urnpledged silver for certificates, showing 
1,160,000,000 ounces as the free silver, un- 
pledged, at West Point, and 1,350,000,000 
ounces for the silver not in use. 

Mr. WHITE. The statement is an 
error, because here is the Treasury state- 
ment showing that 699,000,000 ounces 
plus of the silver is in uniform, so to 
speak, in use by the Defense Plant Cor- 
poration to help fight this war—silver 
that did not cost the taxpayers a penny. 
That is shown in the daily statement of 
the Unite States Treasury. 

And in the way of seigniorage of sil- 
ver used for money the Government 
has made $819,700,000 of profit. That is 
shown by the table in monthly bulletins 
of the Treasury issued by the Treasury 
Department if anyone will take the time 
to sit down in his office and read it. 
This bulletin for May that comes to us 
directly from the Treasury Department 
shows that the Government has made 
$819,700,000 in the way of profit. 

The SPEAKER pro tempore. The 
time of the gentleman from Idaho has 
expired, 
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Mr. LUDLOW. Mr. Speaker, I yield 
the gentleman 2 additional minutes. 

Mr. MORRISON of North Carolina. 
Mr. Speaker, will the gentleman yield? 

Mr. WHITE. I yield to the gentleman 
from North Carolina. 

Mr. MORRISON of North Carolina. 
The silver which the Treasury has on 
hand in these vaults which the gentle- 
man from New York refers to, that is not 
covered by’ outstanding silver notes, 
could be covered by silver notes if they 
thought it were necessary? 

Mr. WHITE. The gentleman is right. 
But the point I am referring to is the 
fact that the Treasury has made $819,- 
700,000 in profit in the way of seign- 
iorage. 

Mr. MORRISON of North Carolina. 
What I want to know is, Do they have 
the power to issue the notes if they 


- wanted to do so? 


Mr. WHITE. I could read the pro- 
visions of the Silver Purchase Act to the 
gentleman showing that the Secretary 
has the power, but because of some gen- 
tleman’s agreement with the banks the 
Department will not do that; it prefers 
to permit the banks to collect interest 
for the use of money. 

Much of this silver is now being used 
in the defense of this country by the 
Defense Plant Corporation. There is 
nothing to equal the benefits we have 
received from the silver-purchase pro- 
gram in the history of any country. The 
operation of the Silver Purchase Act 
provides the peoples of the United States 
with $200,000,000 interest-free money 
and the silver which the Treasury does 
not use as money, but which is going 
into use in fighting this war, at no cost 
to the taxpayer. 

Mr. MORRISON of North Carolina. 
What I want to get clear is this: The 
distinguished gentleman from New- York 
{Mr. CELLER] said this silver was idle. 
I understand that such of it as was idle 
could be covered at any time by silver 
certificates just as the quantity which 
has been covered was done? 

Mr. WHITE. The gentleman from 
North Carolina is entirely correct. 

Mr. Speaker, usury is woven into every 
line of this Celler amendment to strike 
down silver and the use of silver as 
money. 

The payment of interest by the people 
who use money is the issue behind this 
organized fight by the Republicans sup- 
ported by a few Democrats to do away 
with interest-free money and cut off the 
profit the American people are making in 
using -silver from their own mines for 
money. 

What a pitiful spectacle the grand old 
Republican Party presents today in fight- 
ing for this usury thing, in contrast to 
the Republicans of Lincoln’s day when 
our Nation was facing another great war 
emergency and Lincoln struck down the 
usury schemes of his times and financed 
the winning of the Civil War with in- 
terest-free Government money. 

What will the gentleman from New 
York (Mr. Taser], the Republican key- 
man of the Appropriations Conference 
Committee, do by putting through the 
silver amendment? 
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He will break down a program that has 
put over $2,000,000,000 of interest-free 
silver money to circulating in the chan- 
nels of trade and business in this coun- 
try and at the same time he will strike 
down a monetary program that has made 
a profit to our Government of over 
$819,000,000 in the form of silver seign- 
iorage, profits that are represented by 
1,350,000,000 ounces of silver that is a 
godsend to our war industries in this 
time of need for strategic metals, metal 
that is rolling froin the Treasury to the 
defense plants in a constant stream as 
fast as these plants can use it. Silver 
metal that has been acquired with no 
cost to our taxpayers. 

Surely the Republicans must know 
these facts. A ‘Treasury statement 
comes to each Member of Congress daily 
and the silver seigniorage tables are 
printed every month in the Treasury 
Bulletin. Our Government needs money 
now, as never before. The American 
people need to have their interest load 
lightened now, as never before. How 
will this Republican organization that 
has waged this 15-week-long fight to 
strike down the use of interest-free 
money and the only monetary plan on 
which the Government is making a 
profit—how will the Republican member- 
ship of this Congress justify the fight 
they are making on interest-free money 
in this hour of our Nation’s need to the 
people who have given them the sacred 
trust of representation in this Congress? 

Mr. LUDLOW. Mr. Speaker, I yield 
10 minutes to the gentleman from 
Nevada (Mr. SULLIVAN]. 

Mr. SULLIVAN. Mr. Speaker, how- 
ever important to the maintenance 
of peace in the world as the monetary 
role of silver may be, the immediate im- 
portance of silver in winning the war is 
its direct effect upon the production of 
the base and other metals. 

The average easterner seems to visual- 
ize a mine as consisting of shelves con- 
taining separate supplies of copper, sil- 
ver, lead, gold, zinc, or what have you. 

The price of silver contained in the 
complex ores containing copper, lead, 
and zinc is what in most cases makes 
possible or impossible the production of 
the other badly needed metals—the dif- 
ference between loss and bare profit. For 
instance, the great mines in the Tintic, 
Utah, district could not produce lead and 
zinc if the domestic price of silver were 
lowered. 

Current prices paid for silver, copper, 
lead, and zinc are far below World War 
No. 1 prices, underground mining costs 
are more than 60 percent higher than 
during the last conflict. 

Domestically produced silver during 
World War No. 1 was $1 per ounce as 
against 71.11 cents now. 

Silver production in the United States 
will be 48,000,000 ounces short of re- 
quirements for the current year, accord- 
ing to Richard J. Lund, Director of the 
Miscellaneous Division of the War Pro- 
duction Board. 

The United States produces 25 percent 
of the world’s production of silver; Can- 
ada 9 percent; Mexico 30 percent; total, 
United States, Canada, and Mexico, 64 
percent; total, North America, 66 per- 
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cent; total, Western Hemisphere, 77 per- 
cent; total, British Empire, including 
Canada, 18 percent; total, British Em- 
pire, excluding Canada, 9 percent. 

Very obviously, an enhancement in the 
price of silver will especially benefit the 
United States and its immediate neigh- 
bors as well as other countries in the 
Western Hemisphere with whom it hopes 
to have a large and growing trade. The 
United States interest in gold as a metal 
is far less than its interest in silver. 
With the British Empire, the opposite is 
the case. s 

The function of price making of silver 
for the world for a century or two has 
been discharged by what is known as the 
London Fixing Board, a group compris- 
ing four brokers licensed under Crown 
grant in London as representatives of 
the silver-using nations and the great 
silver buyers and sellers over the world. 

How unfair this price-fixing method 
is when you consider that the British 
Empire, including Canada, produces only 
18 percent of the world’s silver. 

Mr. Speaker, after this war is over the 
United States is expecting a great devel- 
opment in China. The Chinese and the 
inhabitants of India have always been 
silver-using nations. Long centuries of 
experience—in China recently repeat- 
ed—have taught their people the uncer- 
tainties of paper money. More than ever 
will they demand hard money—gold and 
silver, and especially silver, which best 


. Suits the purpose of the great majority 


of their people. If the United States 
wishes for the development of those na- 
tions and many others in Asia and Africa 
it should use its utmost efforts to restore 
silver to a monetary status. 

During World War No. 1, Lloyd George 
said that the war would be won with 
silver bullets. The utility of the white 
metal is, and must be, recognized by cur 
own Government. It may be idle to spec- 
ulate on future demands. We do know, 
however, that immediate demands exist 
for more silver than can be produced. 

It is claimed that the purchase by the 
Government of domestic silver consti- 
tutes an outrageous expense on the Gov- 
ernment and an outrageous subsidy to 
the silver producers. Every time the 
Government buys such silver it pays the 
producer $71.11 per 100 ounces in silver 
certificates, practically at the cost of run- 
ning the printing presses, and minting 
the bullion, if 'and when called on to re- 
deem the paper. In other words, 55 
ounces out of each 100 ounces are coined 
into silver dollars, and the remainder, or 
45 ounces, are held by the Government 
as a free gift from the miner. 

I do not think anyone who will read 
section 4 of the Domestic Silver Purchase 
Act will contend that the Government is 
out 1 penny in buying domestic silver at 
71.11 cents per ounce, or will deny that 
the Government profits by the transac- 
tion to the extent of 45 percent of the 
silver purchased. 

As the silver in a silver dollar is figured 
at $1.29 an ounce, the Government makes 
a profit of 45 cents on every dollar it 
coins, or 58 cents on each ounce of silver 
peices goes into the coinage of a silver 

o. . 
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The Wall Street Journal of May 20 
reports that the war boosted 1942 usage 
of silver for all purposes in the United 
States to 193,933,000 ounces, that this is 
a gain of more than 43 percent over that 
consumed in 1941, and more than three 
times that consumed in 1940, and that 
about 50 percent of that consumed in 
1942 was for direct and indirect military 
purposes. This does not include the sil- 
ver leased for use as bus bars, and so 
forth. 

I have some of these silver dollars here; 
so have other Members. On every one 
of these dollars that the Government 
mints it makes 45 cents. The purchase of 
silver does not cost the Government or 
the people of this country one cent; it is 
not a subsidy. : 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. SULLIVAN. I yield. 

Mr. WHITE. I rise for the purpose of 
asking the Members to vote down this 
amendment. 

The SPEAKER. The time of the gen- 
tleman from Nevada has expired. 

Mr. LUDLOW. Mr. Speaker, I yield 5 
minutes to the gentleman from Ohio [Mr. 
SMITHÌ. : 

Mr. SMITH of Ohio. Mr. Speaker, I 
desire to ask the gentlemanifrom Indi- 
ana [Mr. LupLow] if the amendment of- 
fered by the gentleman from New York 
prohibits the use of any funds in this ap- 
propriation for the purchase by the 
Treasury of domestic as well as foreign 
Silver during the fiscal year 1944? 

Mr. LUDLOW. It prohibits the use of 
any funds to carry into effect either one 
of the Silver Purchase Acts. These acts 
are definitive and explain themselves. I 
do not know whether the amendments 
specifically prohibit all purchase of sil- 
ver, but the effect of the motion is to 
prohibit the use of any funds to carry 
these acts into effect. 

Mr. WHITE. If the gentleman will 
yield, I may state that it is very definitely 
stated in the Celler amendment and this 
amendment to the Celler amendment 
that there will be no money used for the 
purchase of silver by the Government 
from any category after June 30, 1943. 

Mr. SMITH of Ohio. But the-amend- 
ment which the gentleman from Indiana 
offers provides that no part of the money 
appropriated by this act shall be used 
directly or indirectly during the fiscal 
year 1944 for the -purchase or procure- 
ment of silver under the provisions of the 
Silver Purchase Acts—namely, the act of 
June 19, 1934, and the act of July 6, 1939. 

Mr. WHITE. If the gentleman from 
Ohio had been listening he would have 
heard me read the provisions of the act 
of 1939 right today on the floor. 

I will say to the gentleman—— 

Mr. SMITH of Ohio. I should like to 
have somebody else answer this question. 

Mr. LUDLOW. What is the question? 

Mr. SMITH of Ohio. I wish to be sure 
about what this amendment offered by 
the gentleman from Indiana [Mr. Lup- 
LOw] really does, whether it prohibits the 
purchase of domestic silver as well as 
the purchase of foreign silver or the use 
of this money for the purchase of silver 
in any of these categories? 
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Mr. LUDLOW. It is not my amend- 
ment, I may say to the gentleman from 
Ohio; it is the amendment offered by 
the gentleman from New York who prob- 
ably can explain it better than I; but 
my understanding is that it prohibits the 
purchase of all silver. 

Mr. SMITH of Ohio. It prohibits the 
purchase of all silver according to the 
gentleman’s understanding? 

Mr. LUDLOW. That is my under- 
standing. 

Mr. SMITH of Ohio. I am pursuing 
this inquiry merely because I want to be 
certain. So the only change made by 
the gentleman’s amendment to the Cel- 
ler-Wolcott amendment is that it re- 
moves the restriction that would not al- 
low the use of these funds for adminis- 
tering the silver already on hand; is that 
correct? 

Mr. LUDLOW. I may say to the gen- 
tleman from Ohio that the motion I of- 
fered embraced in toto the Celler amend- 
ment in the exact language of the Celler 
amendment and adds to it language pre- 
pared by the Treasury Department to 
prevent embarrassment in its adminis- 
trative operations. The effect of the lan- 
guage of the Treasury Department is 
that the Celler amendment shall not 
have a restrictive effect on operations 
that have already taken place. 

Mr. SMITH of Ohio. That satisfies 
my interest in the matter. 

The SPEAKER. The time of the gen- 
tleman from Ohio has expired. 

Mr. LUDLOW. Mr. Speaker, I yield 
to the gentleman from New York [Mr. 
TABER] such time as he may desire. 

Mr, TABER. Mr. Speaker, I think 
this amendment protects the idea that 
the House had in mind when it adopted 
the original amendment that is under 
consideration now and permits the 
‘Treasury to do those things that it other- 
wise might do with the silver that is 
already in the Treasury. It permits no 
purchase of silver by the Treasury. The 
amendment, in my opinion, is satisfac- 
tory. 

Mr. WHITE. Will the gentleman 
yield? > 

Mr. TABER. I think we have talked 
enough about this. 

Mr, WHITE. I would like to ask the 
gentleman if he has not led the fight 
against silver and silver legislation con- 
sistently all the way through? 

Mr. TABER. I do not know that I 
have led the fight. I would not want to 
hand myself all the bouquets in the 
world. That would look kind of pre- 
sumptuous on my part. Mr. Speaker, I 
refuse to yield further and yield the floor. 

Mr. LUDLOW. Mr. Speaker, I move 
the previous question on the motion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Indiana [Mr. LUDLOW]. 

The question was taken; and on a di- 
vision (demanded by Mr. WHITE), there 
were—ayes 66, noes 19. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I make the point of order a 
quorum is not present. 

Mr. WHITE. Mr. Speaker, I object 
to the vote on the ground a quorum is 
not present. 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I made the point of order that 
a quorum is not present before the gen- 
tleman’s point of order. 

The SPEAKER. Evidently a quorum 
is not present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify the ab- 
mey Members, and the Clerk will call the 
roll. 

The question was taken; and there 
were—yeas 259, nays 58, not voting 114, 
as follows: 


[Roll No. 99] 
YEAS—259 
Allen, Til. Gale Martin, Mass. 
Allen, La, Gathings Michener 
Andersen, Gearhart Miller, Conn, 
H. Carl Gilchrist Miller, Nebr. 
Anderson, Calif. Gillette Miller, Pa 
Andresen, Gorski Mills 
A Gossett Monkiewicz 
Angell Graham Monroney 
Arends Grant, Ala. Morrison, La. 
Arnold Grant, Ind. Mott 
Auchincloss Gregory 
Bates, Mass. Griffiths Murray, Tenn, 
Beall Gross Murray, Wis. 
Bender, Cwynne Newsome 
Bennett, Mich. Hagen Norrell 
Bennett,Mo. Hale Norton 
Bishop Hall, O'Brien, Til, 
Blackney Leonard W. 
Bland jeck O'Konski 
Bloom k O'Neal 
Bolton Harness, Ind. Patton 
Boren Harris, Ark, Peterson, Ga. 
Boykin Harris, Va. Pfeifer 
Bradley, Pa. Hart Philbin 
Bri Hartley Pittenger 
Brooks Hays Ploeser 
Brown, Ga. Hébert Poage 
Brown,Ohio Herter Poulson 
Bryson Hess Powers 
Buffett Hinshaw Pracht 
Bullwinkle Hobbs Priest 
Burch, Va. Hoch Rabaut 
Burchill, N. Y. Hoeven Ramey 
Burgin Holmes, Mass. k 
Busbey Rando! 
Camp Howell Reece, Tenn. 
Canfield Jeffrey Reed, 
Cannon, Mo Jenkins Reed, N. Y. 
Carlson, Kans, Jennings Rees, 
Carter Jensen Rivers 
Celler Johnson, Robertson 
Anton J. Rodgers, Pa. 
Clark Johnson, Rogers, 5 
Clason Calvin D. Rohrbough 
Clevenger Johnson,Ind. Rowe 
Cole, Mo. Johnson, Sasscer 
Compton Luther A. Satterfield 
Cooley Johnson, Ward Sauthoff 
Cooper Jones Scanion 
Cravens Jonkman 
Creal Judd Schuetz 
Crosser Kean Sheppard 
Cullen Kee Sikes 
Cunningham Keefe i m. 
Kefauver Simpson, Pa. 
D'Alesandro Kennedy Smith, Maine 
vis Kilday Smith. Ohio 
Dawson Kinzer Smith, Va 
Day Kirwan Smith, Wis, 
Delaney Kleberg Snyder 
Dewey Klein Sparkman 
Dickstein Kunkel Spence 
Dilweg LaFo!lette Springer 
Dingell Lambertson Stanley 
Dirksen Landis Stefan 
Disney Lane Stevenson 
Ditter Lanham Sumner, Ill, 
Dondero Larcade Sundstrom 
Doughton Taber 
Drewry Lewis, Ohio Talbot 
Durham Ludlow Talle 
Eaton Lynch Thomas, N.J. 
Ellis McCord Thomas, Tex, 
Ellison, Md. McCormack Tibbott 
Engel McGregor Towe 
Feighan McKenzie Troutman 
Fellows McLean Vincent, Ky. 
Fenton McMillan Vorys, Ohio 
Fish McMurray Walter 
Fisher Maas Waid 
Fitzpatrick Madden Wasielewski 
Flannagan Mahon Weiss 
arty Maloney Wene 
Fulbright Manasco West 
Fulmer Martin, Iowa Wheat 
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Wright 
Zimmerman 


Rizley 
Robinson, Utah 


Slaughter 
Somers, N. Y. 


Whittington Wolcott 
Wigglesworth Wolfenden, Pa. 
Willey Wolverton, N. J. 
Wilson Worley 
NAYS—58 

Abernethy Hull 
Anderson, Izac 

N. Mex. Jackson 
Barrett J . 
Beckworth J Leroy 
Burdick Johnson, Okla. 
Case Kerr 
Coffee Lea 
Colmer Lemke 
Dworshak Magnuson 
Elliott Mansfield, 
Fernandez Mont. 
Folger Mansfield, Tex, 
Ford Marcantonio 
Granger Morrison, N.C, 
Hare Murdock - 
Harless, Ariz. Norman 
Hill O’Brien, Mich, 
Holifield O'Connor 
Holmes, Wash, Outland 
Horan Patman 

NOT VOTING—114 
Andrews Gavin 
Baldwin,Md. Gerlach 
Baldwin, N. Y. Gibson 
Barden Gifford 
Barry Gillie 
Bates, Ky. Goodwin 
Bell Gordon 
Bonner Gore 
Bradley, Mich, Green 
ey Hall, 

Butler Edwin Arthur 
B Heffernan 
Cannon, Fla Heidinger 
Capozzoli Hendricks 
Carson,Ohio Hoffman 
Chapman Jarman 
Chenoweth Johnson, 
Chiperfield Lyndon B. 
Cochran Kearney 
Cole, N. Y. Kelley 
Costello Keogh 
Courtney Kilburn 
Cox King 
Crawford Knutson 
Culkin LeCompte 
Curley LeFevre 
Dies Luce 
Domengeaux McCowen 
Douglas McGehee 
Bberharter McGranery 
Ellsworth McWilliams 
Elmer Mason 
Elston, Ohio May 

y Merritt 
Forand Merrow 
Furlo: Miller, Mo. 
Gallagher Mundt 
Gamble Murphy 
Gavagan yers 


So the motion was agreed to. 
The Clerk announced the following 


pairs: 


Mr. Vinson of Georgia with Mr. Knutson, 
Mr. May with Mr. Short. 
Mr. Barry with Mr. Treadway. 

Mr. Slaughter with Mr. Baldwin of New 


York. 


Mr. Capozzoli with Mr. McWilliams. 
Mr. Woodrum of Virginia with Mr. Dou- 


glas. 


Mr. Curley with Mr. Miller of Missouri, 
Mr. Heffernan with Mr. Kilburn. 
Mr. Smith of West Virginia with Mr. 


Schwabe. 


Mr. Green with Mr. Taylor. 
Mr. Keogh with Mr, Woodruff of Michigan, 
Mr. Gordon with Mr. Edwin Arthur Hall, 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ohio. 


New York. 


King with Mr, Gifford. 
Buckley with Mr. O'Brien of New York. 
Domengeaux with Mr Elmer. 
McGehee with Mr. Ellsworth. 

Byrne with Mr. Carson of Ohio. 

Bates of Kentucky with Mr. Weichel of 


Mr. Robinson of Utah with Mr. Cole of 


Mr. Hendricks with Mr. La Fevre, 
Mr. Fay with Mr. Scott. 


Mr. 
tucky. 


Costello with Mr. Robsion of Ken- 
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Mr. Gavagan with Mr. Gillie. 

Mr. Cox with Mr. Piumley. 

Mr. Jarman with Mr. Winter. 

Mr. Eberharter with Mr. Mundt. 

Mr, O'Toole with Mr. Andrews. 

Mr, Cochran with Mr. Chenoweth, 

Mr. Merritt with Mr, Mason. 

Mr. Bell with Mr. Le Compte. 

Mr. Somers of New York with Mr. Hoffman, 
Mr. Pace with Mr. Gallagher. 

Mr. Weaver with Van Zandt. 

Mr. Starnes of Alabama with Mr. Butler, 
Mr. Chapman with Mr. Culkin. 


The result of the yote was announced 
as above recorded. 

‘The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment, 

- The Clerk read as follows: 

Amendment No, 17: On page 34, line 7, 
after “accounts,” insert the following: “In- 
cluding the employment a temporary expert 
by contract or otherwise without regard to 
section 3709 of the Revised Statutes, or the 
civil service and classification laws, for the 
purpose of making studies of the cost, rating, 
and accounting procedures of the postal 
service.” 


Mr. LUDLOW. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the amendment of the Senate 
numbered 17 and concur in the same 
with an amendment. ` 

The Clerk read as follows: 

Mr. LupLow moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 17 and concur in the 
same with an amendment as follows: In leu 
of the matter inserted by said amendment in- 
sert: “including the employment of not to 
exceed three “temporary experts by contract 
or otherwise without regard to section 3709 
of the Revised Statutes, or the civil service 
and classification laws, for the purpose of 
making studies of the cost, rating, and ac- 
counting procedure of the Postal Service.” 


Mr. LUDLOW. Mr. Speaker, in expla- 
nation of this amendment I may say 
that it has the endorsement of all of the 
members of the committee of confer- 
ence. The amendatory languege simply 
gives the Postmaster General the au- 
thority to employ three temporary ex- 
perts of his choosing instead of one 
temporary expert, without regard to sec- 
tion 3709 of the Revised Statutes and 
without regard to the civil-service and 
classification laws. As I understand, 
this has the approval of all the members 
of the subcommittee. 

Mr, KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. LUDLOW. I-yield to the gentle- 
man from Wisconsin. 

Mr. KEEFE. I understand the gentle- 
man’s amendment refers to amendment 
No. 17? 

Mr, LUDLOW. That is right. 

Mr. KEEFE. On what page does that 
appear? 

Mr. LUDLOW. On page 34 of the bill. 

Mr. Speaker, I move the previous 
question, 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Indiana. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment, 
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The Clerk read as follows: 

Amendment No.. 26: On page 52, line 11, 
strike out the following: 

“Src. 204. No part of the money appro- 
priated in this title shall be expended for 
the purpose of collecting, sorting, handling, 
transporting, or delivering free the mail of 
any officer in any executive department or 
administrative agency of government.” 

And insert in lica thereof the following: 

“Src. 204. The Director of the Bureau of 
the Budget and the Postmaster General are 
hereby directed to conduct jointly a study of 
the use of the mails free of postage by the 
departments and independent establishments 
of the executive branch of the Government, 
and shall report to the Congress not later 
than 60 days after the passage of this act 
such actions as may be considered in the 
best interests of the Government toward 
reduction in the volume and cost of handling 
such penalty mail.” 


Mr, LUDLOW. Mr. Speaker, I move to 
recede and concur in the Senate amend- 
ment, and I yield myself 15 minutes. 

Mr. TABER. Mr. Speaker, I ask for a 
division of the question. ~ 

Mr. LUDLOW. Mr. Speaker, I object 
to a division of the question and insist on 
my preferential motion to recede and 
concur., 

The SPEAKER. The Chair thinks the 
gentleman from New York is entitled to 
have the question divided if he so desires, 

Mr. LUDLOW. A parliamentary in- 
quiry, Mr. Speaker. 

The SPEAKER. The gentleman will 
state it. 


Mr. LUDLOW. I have always under- j 


stood that a motion to recede and concur 
by the Member in charge of the bill is a 
preferential motion. 

The SPEAKER. It is a preferential 
motion, but it may be divided. 

Mr. LUDLOW. If I insist that it is a 
preferential motion, what is the ruling of 
the Chair? 

The SPEAKER. The ruling of the 
Chair is that it is a preferential motion, 
but it is divisible. If any Member desires 
a division of the question, he has a right 
under the rules of the House to demand it. 

Mr. O'NEAL, A parliamentary inquiry, 
Mr. Speaker. 

The SPEAKER. The gentleman will 
state it. i 

Mr. O'NEAL. May I inquire if a Mem- 
ber is entitled, merely on his own request, 
to have a division of the question even 
on a preferential motion, which includes 
two parts? 

The SPEAKER. He is. 

Mr. LUDLOW. Mr. Speaker, I am a 
little uncertain about the parliamentary 
status. If we agree to recede, then the 
motion would come on concurring? 

The SPEAKER. The question is, Will 
the House recede from its disagreement? 

Mr. LUDLOW. Speaking for a major- 
ity of our subcommittee, we have no ob- 
jection to receding. 

The SPEAKER. Then the question is 
on the motion to recede. 

The question was taken, and the mo- 
tion was agreed to. 

Mr. LUDLOW. Now, Mr. Speaker, 
what is the status? I move to concur, 

The SPEAKER. That motion is pend- 
ing now. The gentleman from Indiana 
moved to recede and concur, The gen- 
tleman from New York demanded a divi- 
sion of the question, and the Chair put 
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the question to recede, which was agreed 
to. 


Mr. KEEFE. Mr. Speaker, I offer a 
preferential motion, to concur with an 
amendment. 

The SPEAKER. The Clerk will report 
the motion of the gentleman from Wis- 
consin. The gentleman from Indiana 
retains the floor. 

Mr. LUDLOW. Then this is just for 
information? 

: The SPEAKER. Oh, no; this is a 
preferential motion offered by the gen- 
tleman from Wisconsin. 

The Clerk read as follows: 

Mr. KEEFE moves to concur with an amend- 
ment as follows: Insert in lieu of the Senate 
amendment No. 26 the following: 

“Suc. 204. The Director of the Bureau of 
the Budget and the Postmaster General are 
hereby directed to conduct jointly a study of 
the use of the mails free of postage by the 
departments and independent establish- 
ments of the executive branch of the Gov- 
ernment, and shall report to the Congress 
not later than 60 days after the passage of 
this act such actions as may be considered 
in the best interests of the Government to- 
ward reduction in the volume and cost of 
handling such penalty mails: Provided jur- 
ther, That after January 1, 1944, no part of 
the money appropriated in this title shall be 
expended for the purpose of collecting, sort- 
ing, handling, transporting, and delivering 
free the mail of any officer in any executive 
department or administrative agency of the 
Government.” 


Mr. O'NEAL. Mr. Speaker, I make the 
point of order that the amendment is 
not germane to the paragraph under dis- 
cussion. It goes beyond the matters 
considered in the paragraph, 

Mr. LUDLOW. I supplement that 
with the suggestion, Mr. Speaker, also 
ane it is legislation on an appropriation 


The SPEAKER. But the Senate 
amendment is legislation on an appro- 
priation bill, or the matter would not be 
here. The only difference that the Chair 
can see is that there is a further pro- 
viso—a difference in the date. 

Mr, O'NEAL, Which is beyond the 
scope of the paragraph and, therefore, 
is not germane. 

The SPEAKER. The Chair calls the 
attention of the gentleman from Ken- 
tucky to the language in the House buil 
that no part of the money appropriated 
in this title shall be expended for the 
purpose of collecting, sorting, handling, 
transporting, or delivering free the mail 
of any officer in any executive depart- 
ment or administrative agency of the 
Government. The Chair thinks the lan- 
guage is practically identical except 
that it has been limited to 6 months in- 
stead of a year, 

Mr. O'NEAL. I have not had an op- 
portunity to read the amendment, but 
as I understood it, it provides that after 
January 1, 1944, no part of the money 
appropriated in this title shall be ex- 
pended for the purpose of collecting, 
sorting or handling, transporting or 
delivering free the mail of any officer 
of any department or administrative 
agency of the Government. The Senate 
amendment has only to do with a study 
of penalty mail, unless the Senate 
amendment includes the matter stricken 
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from the House bill. The Keefe amend- 
ment deals with the use of the money 
after January 1, 1944, and this seems to 
go beyond the scope of paragraph 204, 
the amendment of the Senate, in that 
among other matters there is a wide de- 
gree of prohibition as to all agencies of 
the Government. That is beyond what 
is contained in the Senate amendment, 
unless the Senate amendment includes 
the previously stricken matter. 

The SPEAKER. The Chair is of 
opinion that this appropriation runs 
until June 30, 1944. 

_ Mr. O'NEAL. Only for those things in 
the Senate amendment. 

. The SPEAKER. The limitation of 
January 1, 1944, it appears to the Chair, 
is just 6 months shorter time than the 
original provision if applied, and the only 
difference between the motion to recede 
and concur in the Senate amendment 
204 and the motion offered by the gen- 
tleman from Wisconsin is simply the 
date. Otherwise the Chair would think 
that the language is identical. 

Mr. O'NEAL. My understanding is 
that the language went into a great many 
other duties than the studies outlined 
in the Senate amendment, 

The SPEAKER. The Chair has great 
respect for the opinion of the gentle- 
man from Kentucky upon this and all 
other matters, but he cannot agree with 
the point that the gentleman makes. 
The only difference that the Chair can 
see between the motion of the gentleman 
from Wisconsin and what was in the 
House bill and is now in the bill as it 
comes from the Senate is fixing the dates 
January 1, 1944, and June 30,1944. The 
Chair, therefore, overrules the puint of 
order. 

Mr. KEEFE. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. KEEFE. Am I correct in the 
assumption that there is now 1 hour’s 
time for discussion of this subject and 
that the time is under the control of the 
gentleman from Indiana [Mr. Luptow]? 

The SPEAKER. The gentleman is 
correct. The gentleman from Indiana 
made the original motion. 

Mr, LUDLOW. Mr. Speaker, a par- 
liamentary inquiry. To clarify the par- 
liamentary situation, on which motion 
will the vote come first? I made a mo- 
tion to recede and concur. The gentle- 
man from Wisconsin made a motion 
which the Chair held preferential. 

The SPEAKER. The vote would come 
first on the motion of the gentleman 
from Wisconsin. If that is voted down, 
then the vote would come on the re- 
mainder of the motion made by the gen- 
tleman from Indiana that the House 
concur in the Senate amendment. 

Mr. LUDLOW. Mr. Speaker, there 
has been considerable time consumed in 
the discussion of the matter. Is that 
taken out of the time? 

The SPEAKER. It is not. 

Mr, LUDLOW. Mr. Speaker, this is 
the much-controverted issue over pen- 
alty mail. ‘The issue, in essence, is not 

_ changed any, as I conceive it, by the 

motion of the gentleman from Wiscon- 
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sin. His preferential motion simply de- 
fers until January 1, 1944, the time when 
all appropriation provisions for penalty 
mail shall be cut off, unless meantime 
some substitute shall have been adopted. 
I think it is a bad proposal. There is 
no positive assurance that a satisfactory 
solution of this most difficult question 
can be worked out before January 1, 
1944. If it is not worked out before that. 
time, under the gentleman’s proposal the 
departments of Government, including 
the Army and the Navy, will all find 
themselves up against the gun on that 
day. There will be no provision, as I 
understand it, although I did not have 
the privilege of reading the text of the 
gentleman’s amendment, for the carry- 
ing on of penalty mail after January 1, 
1944, unless some substitute has been 
agreed upon in the meantime. I do not 
believe that alleviates the situation very 
much as far as the Army and the Navy 
and all of the other activities having to 
do with the conduct of the war are con- 
cerned. They will not know and no one 
can possibly know until January 1, 1944, 
what sort of a situation we will be in 
on that date. I do not think it is wise, 
candidly, fo fix a time limit beyond which 
no money can be used for the carrying 
on of penalty mail when we do not have 
the faintest conception as to whether or 
not a solution can be had before that 
time. 

Now let us review briefly the history 
of this proposal for the abolishment of 
penalty mail. The House adopted an 
amendment which appears on page 54 of 
the Treasury and Post Office Depart- 
ments appropriation bill, which provides, 
“no part of the money appropriated in 
this title shall be expended for the pur- 
pose .of collecting, sorting, handling, 
transporting, or delivering free the mail 
of any officer in any executive depart- 
ment or administrative agency of Gov- 
ernment.” 

That was a flat inhibition against the 
use of any of the money carried in this 
bill for the purpose of transporting mail 
under the penalty provision. 

The Senate struck out. that amendment 
and adopted the following: 


Src. 204. The Director of the Bureau of 
the Budget and the Postmaster General are 
hereby directed to conduct jointly a study of 
the use of the mails free of e by the 
departments and independent establish- 
ments of the executive branch of the Gov- 
ernment, and shall report to the Congress 
not later than 60 days after the passage of 
this act, such actions as may be considered 
in the best interests of the Government to- 
ward a reduction of the yolume and cost of 
handling such penalty mail. 


I am authorized by the Postmaster 
General to tell the House that he will 
make every effort to devise a substitute 
plan for handling departmental mail 
within 30 days instead of 60 days, if this 
language is adopted. The Postmaster 
General opposes the abolishment at this 
time of the penalty provision and prom- 
ises to cooperate immediately with the 
Director of the Budget in making every 
effort to work out a plan which may be 
a satisfactory substitute for the penalty 
provisions, 
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The main objection to the abolishment 
of penalty mail without something hav- 
ing been done to fill that gap comes from 
the Navy Department, the War De- 
partment, the War Production Board, 
and other war agencies, I have before 
me communications from those depart- 
ments. 

Mr. Speaker, I ask unanimous consent 
to insert in the Record the letters I have 
received from the Secretary of the Navy, 
the Secretary of War, and the Under 
Secretary of War with reference to pen- 
alty mail. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


Navy DEPARTMENT, 
Washington, 
Hon. Louis Luptow, 

Chairman of the Subcommittee on Treas- 
ury and Post Office Appropriations, 
House of Representatives. 

My Dear Mr. LUDLOW: A report has been 
received that action is being proposed in Con- 
gress to change the existing law concerning 
the penalty-mail privilege of executive de- 
partments of the Government, 

A review of the CONGRESSIONAL RECORD 
dated February 3, 1943, column 2, page 543, 
refers to remarks of Congressman KEEFE, of 
Wisconsin, who proposes to offer an amend- 
ment to appropriation bill, 1944, H. R. 1648, 
of the Treasury and Post Office Departments, 
limiting and restricting the penalty-mail 
privilege of the executive departments of the 
Government, 

Due to the short notice which the Navy 
Department has had regarding this proposed 
amendment, it has been impossible to effi- 
ciently review the past records and letters on 
this subject. It is desired, however, to offer 
immediate objections of the Navy Depart- 
ment to the proposed amendment, 

To place in effect such a far-reaching 
change as that proposed would seriously 
handicap the present organization of the 
Navy Department and definitely impede the 
war effort. It is believed that the solution to 
the abuse of the penalty-mail privilege lies 
in correct internal administration of various 
executive departments rather than a change 
in the law. 

Among the many objections against chang- 
ing the existing law are the following: 

(a) Considerable additional space would be 
required by the Navy Department, and space 
at present is at a premium. 

(b) No financial gain to tr Government 
would result, and the same effect as far as 
the Post Office Department funds are con- 
cerned could be obtained by transferring 
funds from the various executive departments 
to the Post Office Department account. 

(c) A considerable increase in civil-service 
and Navy personnel would be required to care 
for the additional handling of stamping, 
weighing, and stamps themselves, 

(a) There is a serious shortage of post- 
office equipment. At present we are unable 
to properly equip our outlying stations. To 
increase the demands on an already over- 
burdened system of supplies would cause a 
break-down in our outlying postal supply 
system. Agr these supplies are made out of 
critical war materials, it is doubtful if they 
could be obtained. 

(e) The physical handling of mail would 
be considerably slowed down by the necessity 
for weighing and stamping every letter. Mail 
delays at present are the source of many com- 
plaints from Members of Congress, Govern- 
ment agencies, and private citizens. This 
would be further aggravated by the lack of 
availability of automatic stamping machines 
and accounting instruments. 
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(t) The expense of additional personnel 
and equipment required to comply with the 
proposed change would be in excess of the 
benefit to be derived therefrom. 

In view of the above objectionable features, 
as well as past records in this matter, it is 
considered that a change in the existing pen- 
alty-mail privilege would be highly undesir- 
able, particularly at the present time. 

The Navy Department has not, for lack of 
time, been advised as to the relationship of 
this report to the program of the President. 

Sincerely yours, 
JAMES FORRESTAL. 


MEMORANDUM RE PROHIBITION OF PENALTY MAIL 


[From Robert P. Patterson, Under Secretary 
of War) 

Amendment No. 26 to H. R. 1648, with re- 
spect to which the conferees are in disagree- 
ment, is a Senate amendment to section 204, 
providing for a study by the Director of the 
Bureau of the Budget and the Postmaster 
General of the use of the mails, free of post- 
age, by agencies in the executive branch of 
the Government. This amendment was sub- 
stituted for section 204, as passed by the 
House, which prohibited the use of any funds 
appropriated by the bill for handling penalty 
mail 


Prohibition of penalty mail will result in 
no net revenue to the Government. The 
Post Office Department will receive additional 
Tevenue from Government mail, but that 
revenue will come from departmental appro- 
priations, More Government dollars will 
change hands, but the dollars will all be 
Government dollars. 

As a matter of fact, prohibition of penalty 
mail will result in substantial additional net 
expense to the Government, growing out of 
increases of personnel required to prepare 
postage-paid mail for mailing. This expense 
would be in addition to the cost of scales, 
permit machines, and the like even if these 
items were obtainable. 

The prohibition of penalty mail, further, 
is not a cure for any excess volume of Gov- 
ernment mail. If it is desired to reduce the 
volume of departmental mail, this can best 
be accomplished by administrative action 
within the departments or by specific legis- 
lation further limiting the character of 
penalty mail. At the present time, under 
Public, No, 65, Seventy-sixth Congress, as 
amended, mail matter, not relating to official 
Government business, may, with certain ex- 
ceptions, be forwarded free of postage only 
if a request in advance has been made there- 
for by outside third parties, Public, No. 65, 
subject to the exceptions therein enumer- 
ated, thus effectively limits penalty mail to 
strictly official business and to mail matter 
specifically requested by the public. If it is 
believed that free mail matter, which-is not 
strictly official, should be further restricted, 
this can be accomplished by narrowing the 
present exceptions provided for in Public, No. 
65. Reduction of the volume of penalty 
mail should be accomplished directly and 
not indirectly by requiring postage to be 
paid by the departments on strictly official 
mail. The indirect approach will not assure 
any reduction in the volume of Government 
mail and will accomplish no economies, but 
will merely increase administrative operating 
costs, 

War Department mail must, in wartime, 
be forwarded to destination at the earliest 
practicable moment. This means that the 
mail must get to post offices as quickly as 
possible after it has been written. Under 
the proposed prohibition of penalty mail, 
each individual piece of mail would be re- 
quired to be weighed and stamped. A great 
Geal of additional space would be needed 
for mailing departments. All postage would 
have to be properly accounted for. A large 
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volume of War Department mail arrives at 
various departmental mailing rooms around 
5 o'clock in the afternoon, and it has been 
estimated that there would be from 2 to 4 
hours’ delay involved in the weighing and 
stamping thereof, even with an adequate 
number of employees. Additional delays 
would ensue because of necessity to collect 
postage at destination with respect to such 
part of the mail as is not adequately 
stamped. 

The volume of mail dispatched by the 
War Department is huge, and necessarily so 
with establishments all over the United 
States and in many different parts of the 
world. The War Department Post Office in 
Washington, during the month of March 
1943 sent over 4,500,000 pieces of mail to 
the Washington Post Office. This included 
only mail from the Pentagon Building, Muni- 
tions Building, Temporary Building M and 
two other small Washington War Depart- 
ment offices. 

The Washington headquarters of the Army 
Air Forces dispatches around 435,000 pieces 
of mail monthly, and, in addition, 81,000 
pieces of secret or confidential bulletins, 
orders, training information and the like, 
and about 60 tons of similar material which 
is not confidential. 

From Washington alone the Office of Chief 
of Transportation sends out approximately 
110,000 pieces of mail per month, the Signal 
Corps 125,000, the Surgeon General 300,000, 
and the Office of the Chief of Engineers 
125,000. 

The Quartermaster General’s Department 
sends out 211,000 pieces of mail monthly 
from Washington, 277,000 from Philadelphia, 
and 59,000 from Chicago. It has 20 depots 
in addition to those in Philadelphia and 
Chicago, as well as various remount head- 
quarters, ports of embarkation, training 
schools, and other field installations. 

The Finance Department sends out about 
1,250,000 pieces of mail per month from 6 
offices. 

The Adjutant General’s Office dispatches 
over 3,000,000 allotment checks per month, 
exclusive of the other mail dispatched by 
that office, 

The Ordnance Department sends out close 
to 900,000 pieces of mail per month from 
its various offices. 

There are over 1,500 War Department 
establishments, posts, camps, stations, and 
offices which „use the penalty privilege, ex- 
clusive of those outside continental United 
States. 

The above figures cover only the War De- 
partment. To this volume must be added 
the mail of the other departments and 
agencies. 

If postage is required to be paid on War 
Department mall, it would be impossible at 
this time to manually stamp each piece with- 
out the addition of a very large number of 
employees. For example, the Ordnance De- 
partment estimates that manual stamping 
would require 10,000 man-hours per year, 
or an expenditure for employees alone of 
$15,000, at $1.50 per man-hour; these fig- 
ures are based upon cost figures furnished by 
a professional stamping company. The Corps 
of Engineers estimates that it would require 
from 150 to 200 additional employees if mail 
was required to be manually stamped. All 
stamps would have to be distributed and 
accounted, for. 

If the War Department is required to pay 
postage, then, in order that it may transact 
its business with dispatch, mail would have 
to be handled in permit or stamping ma- 
chines. Even if machines were used, the 
Finance Department, with 6 offices, esti- 
mates that it would require 29 additional 
employees, costing $52,700 per year, and ex- 
penditures of $4,200 for mailing machines, 
and $770 for scales. In many instances, if 
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machines were used, envelope sizes would 
have to be changed. Further, the Post Office 
Department would grant permits to use ma- 
chines only to the larger War Department 
establishments (those having sufficient mail 
volume to qualify for permits) and hence the 
smaller establishments would be compelled 
to manually stamp mail. í 

Machines, however, are not available ex- 
cept to the extent of inventories on hand. 
Representatives of the War Production Board 
advise that inventories are now practically 
exhausted. Under the War Production 
Board's steel order issued in May 1942, pro- 
duction of mailing machines, stamp affixing 
machines, envelope mailing machines, and 
other forms of envelope handling machines 
was stopped. This stop-production order was 
continued in effect under War Production 
Board Order L-54-c, as amended, and is still 
effective. The manufacture of these Ma- 
chines has always been a specialty produc- 
tion and there has never been any great 
volume, due to the fact that only very large 
non-Federal Government purchasers use the 
machines. The Chief of the Office Machinery 
Section of the War Production Board ex- 
presses doubt whether, if orders were placed 
for the machines, which would be required 
if the penalty mail privilege is taken away, 
any appreciable number of machines could 
be- produced for many months to come, He 
estimates that it would take from 114 to 2 
years, and possibly longer, before the manu- 
facturers of this type of machinery could re- 
organize and reconvert and turn out suffi- 
cient machines to handle Government mail. 
Even if the machines could be produced, a 
great volume of critical materials and ma- 
chine tool capacity would be required in 
their manufacture, as well as the use of 
many skilled laborers who could be much 
better utilized in the war effort. Even if 
available, the machines could only be ac- 
quired at a large expense. 

Congress has, in effect, recognized the im- 
practicability of requiring War Department 
mail to be stamped. By the Second Supple» 
mental National Defense Appropriation Act, 
1941, the War and Navy Departments were re- 
lieved from the duty even of submitting to 
the Postmaster General quarterly reports re- 
lating to mail matter transmitted free of 
postage. This was done in order to avoid 
putting upon the two departments the great 
burden which would result from compiling 
reports at a time when we were preparing for 
war. It is clear that the burden which would 
be placed upon the War Department, if it 
were required to stamp mail now that we are 
actually e+ war, would be many, many times 
that involved in merely reporting volume of 
mail. 

The prohibition against penalty mail would 
bring no compensating advantages. The net 
revenue to the Government would be nil, as 
the War Department would only pay to the 
Post Office Department money which it, in 
turn, received from the Treasury Department 
by way of appropriations. The Annual Re- 
port of the Postmaster General, for the fiscal 
year ended June 30, 1941, showed (p. 89) 
that it cost the Post Office Department $16,- 
002,591.39 to handle all penalty mail for all 
departments and agencies (exclusive of con- 
gressional franked mail) and that total Post 
Office expenses for that fiscal year were $734,- 
720,847.06. Thus penalty mail cost the Post 
Office slightly over 2 percent of its total ex- 
penses. In his report for the fiscal year end- 
ing June 30, 1942, the Postmaster General 
does not show the cost of delivering penalty 
mail, so that the 1941 report is the last report 
which may be relied upon. The Post Office 
Department could, of course, show a profit 
on penalty mail if it were stamped, but no 
profit (in fact a loss) would result to the 
Government and a very great hardship would 
be put upon the departments, 
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Marcu 30, 1943. 
Hon. THomas G., BURCH, = 
Chairman, Committee on the Post 
Office and Post Roads, House oj 
Representatives. 

DEAR Mr. Burcu: The War Department is 
opposed to the enactment of H. R. 2001, 
Seventy-eighth Congress, a bill requiring de- 
partments, agencies, and independent estab- 
lishments in the executive branch of the 
Government to pay postage on official mail 
matter, and for other purposes. 

The act approved May 6, 1939 (53 Stat. 
683), as amended by section 2 of the act ap- 


` proved June 30, 1939 (53 Stat. 989), required 


that the head of each executive depart- 
ment submit to the Postmaster General 
quarterly reports relating to mail matter 
which had been transmitted free of postage. 
The above requirements were suspended in- 
sofar as the War and Navy Departments were 
concerned by section 301 of the act approved 
September 9, 1940. It was necessary to re- 
quest the suspension of the requirements 
cited aboye because it was found impractical 
to comply with the requirements that all 
mail be weighed. The volume of mail at the 
time the suspension was authorized, Septem- 
ber 9, 1940, was relatively small in comparison 
with the volume of mail dispatched by the 
War Department today. 

To place. in effect such a change as that 
proposed would seriously handicap the pres- 
ent organization of the War Department and 
serlously interfere with the war effort. The 
change would involve: 1. A diversion of man- 
power, greatly in excess of that required for 
the submission of the suspended quarterly 
reports, to care for the additional handling, 
stamping, weighing, and accounting for mail 


. matter all over the world. 2. The procure- 


ment of a great number of stamping and ac- 
counting machines which, if available at all, 
would require the use of critical materials. 
3. The requirement of considerable addi- 
tional space. 4. The slowing up of the dis- 
patch of important mail. For example, at 
the present time between 1,750,000 and 
2,000,000 allotment checks are mailed each 
month by the Office of Dependency Benefits to 
soldiers’ dependents. It is expected that this 
number will materially increase as the 
strength of the Army and the movement of 
troops overseas are stepped up. If actual 
postage were substituted for penalty postage, 
it would be necessary to add personnel and 
to revamp the present procedures established 
for processing these checks to soldiers’ de- 
pendents. This is just one of the many func- 
tions of the Department which would be ad- 
versely affected. Many more examples could 
be cited. 

The distribution of forms, orders, circulars, 
bulletins, etc., by the War Department is a 
matter which relates exclusively to the busi- 
ness of the Government and so far as this 
Department is concerned, it is not the prac- 
tice of any of the elements of the Army to 
use the penalty mail privilege for matters 
other than those relating exclusively to offi- 
cial business. A 

The object of the proposed measure ap- 
pears to be intended as a curb on the volume 
of mail and it is believed that any curb that 
might be necessary could better be accom- 
plished by the internal administration of the 
various executive departments rather than 
by a change in the law. It is the firm con- 
viction of this Department that the expense 
of additional personnel and equipment which 
would be required to comply with the pro- 
posed change would greatly offset any bene- 
fit or economy that would be derived there- 
from. 


For the reasons stated in the foregoing, the 
War Department strongly recommends that 
this bill be not favorably considered. 

However, in the event that this proposed 
legisintion should be enacted, it is urgently 
recommended that the Congress exempt the 
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War and Navy Departments therefrom, at 
least for the duration of the war. 

The Bureau of the Budget advises that the 
bill, H. R. 2001, should not be considered in 
accord, at the present time, with the pro- 
gram of the President. 

Sincerely yours, 
Henry L. STIMSON, 
Secretary of War. 


Mr. LUDLOW. Mr. Speaker, I have a 
copy of a letter sent by the Secretary of 
War to the Chairman of the Post Office 
and Post Roads Committee, the gentle- 
man from Virginia [Mr. Burcu], in which 
the Sécretary of War calls attention to 
the possibility that the abolition of 
penalty mail might prove a very serious 
handicap in the payment of allotment 
checks, and we all know what the wives 
and mothers of our veterans would think 
of that. There are already many com- 
plaints—all of us receive scores of them— 
from mothers and wives who do not get 
their allotment checks on time. Shall we 
subject them to further inexcusable de- 
lays? 

Mr. BURCH of Virginia. Mr. Speaker, 
will the gentleman yield? 

Mr. LUDLOW. -I yield to the gentle- 
man from Virginia. 

Mr. BURCH of Virginia. The Post 
Office and Post Roads Committee has 
this matter under consideration now. A 
bill was introduced some time ago, some 
2 or 3 months ago. We are asking the 
different departments, bureaus, and 
commissions in Washington and else- 
where using penalty mail, to give us let- 
ters just as you have letters from them, 
giving their reaction to this bill. 

I do not see how it is possible for the 
departments to function under an 
amendment of the kind under considera- 
tion now. There are many things, with- 
out going into detail, that must be done 
before they can function, even if some- 
thing is done by which they can justify 
their expenditures. 

At this point I want to say I think 
something should be done by which they 
justify their expenditures for postage, 
and the Post Office and Posf Roads Com- 
mittee intends to take up the Senate 
amendment and give the Post Office De- 
partment and the Bureau of the Budget 
60 days in which to investigate this mat- 
ter and make a report to the committee. 
It is the intention of the committee to 
take this matter up at once, and as speed- 
ily as possible try to bring something 
definite before the House that will be 
workable and that will do something with 
reference to the expenditure of these 
large amounts, 

Mr. LUDLOW. I want to thank the 
gentleman from Virginia for his very 
excellent contribution to this discussion. 
He has told you that his committee has 
already sent inquiries to all of the Gov- 
ernment agencies to get their views on 
this question. He and his committee 
are seeking the right solution of this 
matter which should be approached in 
accordance with our regular established 
procedure—that is to say, through the 
committee that legislates on post-office 
matters, and not through the appro- 
priations committee. 

Mr. BURCH of Virginia. May I add 
that there are over 60 departments, com- 
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missions, and bureaus that have to be 
dealt with, some of them having special 
laws under which they operate, special 
penalty laws, and they could not possibly 
handle their mail otherwise. 

Mr. LUDLOW. The gentleman from 
Virginia calls attention to the fact that 
there are over’60 departments and 
bureaus now making use of penalty mail. 
It is a very intricate and very important 
problem, and for his committee he has 
sent communications to the various 
agencies to get their views on the 
subject. 

Now is not the best thing to do, to 
adopt this amendment for a study of the 
proposal and meanwhile give the chair- 
man and the legislative committee on 
postal affairs an opportunity to work out 
a sane and sensible solution of this 
matter? I personally think that pen- 
alty mail should be drastically curtailed, 
and I will gladly cooperate with Mr. 
Burch’s committee in securing the en- 
actment of a sound and well-considered 
law on the subject. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. LUDLOW. I yield. 

Mr. KEEFE. Does the gentleman 
from Indiana intend to yield any of this 
time to the minority? 

Mr. LUDLOW. I certainly do. 

Mr. KEEFE. I understand the gen- 
tleman will have consumed 35 minutes 
of the hour when he gets through with 
the 10 minutes additional he has just 
yielded himself. I wonder how much 
time he wil) yield to us. 

Mr. LUDLOW. I believe I have con- 
sumed 20 minutes so far. I felt I would 
probably use less time of the House by 
yielding myself this additional 10 min- 
utes now to present a full explanation 
than to have.to yield to questions later. 

Mr. Speaker, I will yield myself but 5 
additional minutes instead of the 10. 

The SPEAKER pro tempore. The 
gentleman from Indiana is recognized 
for 5 additional minutes. 

Mr. LUDLOW. The procurement of 
a great number of stamping and ac- 
counting machines, if available at all, 
would require the use of critical mate- 
rials. Then here is something from Sec- 
retary Stimson’s letter that I want to 
call especially to. the attention of the 
Members: 

The slowing up of the dispatch of impor- 
tant mail: For example, at the present time 
between 1,750,000 and 2,000,000 allotment 
checks are mailed each month by the Office 
of Dependency Benefits to soldiers’ depend- 
ents. It is expected this number will mate- 
rially increase as the strength of the Army 
and the movement of troops overseas is 
stepped up. If actual postage is substituted 
for penalty postage it would be necessary 
to add personnel and to revamp the present 
procedure to establish further processing of 
these checks for soldiers’ dependents. This 
is just one of many functions of the De- 
partment that would be adversely affected. 
Many more examples could be cited. 


The conversion from penalty mail to 
some other system is an important oper- 
ation and it cannot be done quite so 
speedily as the gentleman from New 
York [Mr. Taser] told the House on the 
last. occasion when this matter was be- 
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fore the House. I yield to no one inmy 
admiration of the gentleman from New 
York; he is one of the most useful Mem- 
bers in this Chamber, diligent always in 
the performance of his duties, zealous to 
See that the Public Treasury is protected, 
but when it comes to the delicate and 
intricate operations of the Postal Estab- 
lishment I feel free to say without any 
disparagement to my friend from New 
York or to the gentleman from Wiscon- 
sin [Mr. KEEFE] that I would rather 
trust the experts of the Postal Depart- 
ment to work out this problem. They 
have said they will try to do it in 30 
days if you will give them an opportunity, 
I hope the House will vote down the 
amendment offered by the gentleman 
from Wisconsin and vote up the motion 
I propose to offer when given the oppor- 
tunity, a motion to recede and concur in 
the Senate amendment, 

The SPEAKER pro tempore. The 
time of the gentleman from Indiana has 
expired. ` 

Mr. LUDLOW. Mr. Speaker, I yield 
10 minutes to the gentleman from Wis- 
consin [Mr. KEEFE]. 

Mr, KEEFE. Mr. Speaker, I should 
like to have the attention of the Mem- 
bers of the House, because this is an im- 
portant matter. The House on two sep- 
arate occasions has passed upon this 
question by a record vote and I direct 
your attention to the fact that the bill 
now under consideration, containing the 
amendment which I offered’ restricting 
the use of penalty mail, passed in the 
House on the 9th day of February 1943; 
it was passed in the Senate on March 25, 
1943. The Post Office Department and 
the Post Office Committee and every 
agency of the Government has had no- 
tice since the 9th day of February of the 
action of the House writing this provision 
into this bill. They have done absolutely 
nothing up to date to meet an issue which 
even the Post Office Department admits 
is a menace to the agency. 

The Senate in order to soft pedal the 
situation wrote in an amendment in 
which they asked that the Bureau of the 
- Budget and the Post Office Department 
be given 60 days’ time in which to make 
a study of this problem and-to report 
back to the Congress, the idea being that 
in this 60-day period of time the Post 
Office Department and the Bureau oz the 
Budget could work out a program to deal 
with this admittedly bad proposition and 
report suitable progress on legislation to 
the Congress. As I have indicated, that 
amendment passed in the Senate last 
March, and I ask the gentleman from 
Indiana, who is so solicitous for the Post 
Office Department and for this amend- 
ment of the Senate: What have they 
done? When we appeared in conference 
on this matter it was stated to the con- 
ferees that all they needed was 30 days, 
if we would give the Postmaster General 
and the Bureau of the Budget 30 days 
they would be ready to report back to the 
Congress. Is not that correct? Iask the 
gentleman from Indiana. 

Mr. LUDLOW. I think probably the 
Postmaster General has been waiting to 
see what solution Congress was going to 
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make of the matter. They have not been 
given the “go” sign yet, 

Mr. KEEFE. Perhaps they have not 
been given the “go” sign, but they cer- 
tainly knew the attitude of the House 
as reflected by the two separate votes on 
this question, roll call votes; and they 
knew that the proposition was up in the 
Senate because the Postmaster General 
submitted that amendment to the Sen- 
ate himself and they have done nothing. 
I have offered a ‘motion to concur in the 
Senate amendment with an amendment, 
The amendment which I have offered to 
the Senate amendment simply reinstates 
the original amendment which the House 
had passed upon on two separate occa- 
sions, but we provide in that amendment 
that it shall not be effective until Jan- 
uary 1, 1944, 

I am willing to give them not 30 days, 
not 60 days, but 6 months to study this 
proposition. They say they can bring a 
report back in 30 days; the Senate 
amendment said 60 days; I say: “We 
will give you until January 1, 1944 to 
make your study and report back to the 
Congress your proposals to deal with 
this admittedly rotten situation in the 
matter of penalty mail.” Assume this 
bill passes with the pending amendment 
included. The Postmaster General and 
the Bureau of the Budget will then have 
60 days ir which to study the problem 
and report their findings and sugges- 
tions to the Congress. We will be in ses- 
sion in September, October, November, 
and December, and the Congress can 
speedily deal with any suggestion made, 
Let me tell the Members of the Con- 
gress what will happen if you do not 
adopt this amendment. There just will 
not be anything done, that is all, not a 
thing. All there will be in this bill will 
be the proposal that the Postmaster Gen- 
eral and the Bureau of the Budget make 
a study and report back to the Congress 
in 60 days. They have not done any- 
thing since the 9th of last February and 
there is not a thing in this bill that indi- 
cates that they will do anything if you 
pass it with the Senate amendment 
included. However, if you serve notice 
on the Postmaster General and the 
Bureau of the Budget that the Congress 
insist that they act and act promptly or 
else this amendment will become effec- 
tive on January 1, 1944, that is going to 
be a powerful club over their heads that 
will guarantee some action. 

This matter has been discussed at great 
length on the floor. Not a Member has 
dared to come in the well of this House 
and justify the abuse of the use of pen- 
alty mail that we all know exists. The 
only thing that the distinguished gentle- 
man from Indiana has had to say was to 
contend that if this amendment becomés 
effective on January 1, 1944, it is going 
to interfere with the Army and Navy and 
some of the departments of the Govern- 
ment because, he says, they will have to 
buy stamping machines and they will 
have to hire a lot of people to lick stamps 
and put them on the letters, count them, 
and weigh them. I never heard such a 
ridiculous argument in my life, and I 
do not care whether the argument 
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comes from the gentleman from Indiana 
or from the Under Secretary of War. One 
would think that these people had never 
heard of a postal permit. Every penalty 
mail envelope that these people send out 
has printed on it in the upper right hand 
corner “Penalty for Private Use $300.” 
You have seen that. Iask the gentleman 
from Indiana why the Post Office Depart- 
ment cannot enter into an agreement 
with every agency of the Government 
giving to them a postal permit whereby 
they can print the postal permit number 
on all of their mail just as well as that 
penalty provision? There would not have 
to be a single stamp licked, there would 
not have to be a single stamp affixed to 
that type of mail. 

Mr. LUDLOW. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the gentleman 
from Indiana. 

Mr. LUDLOW. The gentleman knows 
that if the penalty provision is done 
away and you put it on a postage basis, 
every individual piece of mail will have 
to be weighed or else we would not have 
any account of it. 

Mr. KEEFE. There is no question 
about that. 

Mr. LUDLOW. Many letters would be 
a shade over the first ounce or half- 
ounce. You would have to have a monu- 
mental force to do that. 

Mr. KEEFE. No; you would not have 
to have a monumental force to do that 
any more than you would have to have a 
monumental force in your office to weigh 
the mail that goes out of your office, 
Let me say to the distinguished gentle- 
man from Indiana that one of the things 
that this Congress ought to do is to in- 
sist that these departments pay some 
attention to the weight of the mail they 
are sending out. You will not have so 
much of this mail burdening the Postal 
Service as you have at the present- time 
if we do that. 

All I ask you to do is just postpone the 
effectiveness of this amendment that the 
House has passed twice, not 30 days as 
the conference committee thought was 
always necessary, not 60 days as the 
Senate amendment provides, but until 
January 1, 1944. Let Mr. Burcn’s com- 
mittee make a report. We will be in 
session. Let the Post Office Department 
and the Bureau of the Budget come down 
here with a report telling us how they 
intend to handle this proposition. If you 
are sincere, and if these committees in- 
tend to do anything with the proposition, 
you ought to accept this amendment 
without question. All that the amend- 
ment will do will simply insure activity 
on the part of the Post Office Depart- 
ment to deal with this problem. 

Mr. LUDLOW. Will the gentleman 
yield? 

Mr. KEEFE. I yield to the zentleman 
from Indiana. 

Mr. LUDLOW. I am- sure the gentle- 
man has the greatest confidence in our 
colleague from Virginia [Mr. BurcH], 
chairman of the Post Office and Post 
Roads Committee, as all have. Is it not 
well to let this matter go over, permit 
the committee, which has done all the 
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spade work, to continue its investigation, 
report a bill and we pass it? 

Mr. KEEFE. I am perfectly willing to 
let Mr. Burcn’s committee handle it. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr. LUDLOW. Mr. Speaker, I yield 
the gentleman 5 additional minutes, or 
10 minutes if he so desires. 

Mr. KEEFE. Mr. Speaker, the gentle- 
man has asked me a question and I would 
like to answer it. I am perfectly willing 
that the committee of the distinguished 
gentleman from Virginia [Mr, BurcH] 
have ample opportunity to deal with this 
problem, I may say, however, they have 
had since February, when this amend- 
ment was adopted, and the only thing I 
have heard is that the distinguished 
chairman of the Post Offices and Post 
Roads Committee has sent out letters to 
60 departments of the Government ask- 
ing for their opinion and suggestion since 
last February. I am willing to give the 
Committee on Post Offices and Post 
Roads, the Post Office Department, and 
the Bureau of the Budget until next 
January 1. You get busy between now 
and January 1 and bring us a program. 
You have a time limit set upon you and 
it is to insure that something will be 
done. Unless you do put a time limit 
upon it I say to my distinguished friend 
from Indiana that I prophesy there will 
not be a single thing done and the whole 
matter will be forgotten and we will have 
to do this again on the next appropria- 
tion bill. It seems to me that in view of 
the twice expressed attitude of the House 
on this question dealing with a problem 
which is conceded even by the Post- 
master General himself to be an atrocious 
situation, $72,000,000 worth of postage 
lost to the Post Office Department 
through the use of penalty mail, a ridicu- 
lous use of the mail, if you please, that 
the gentleman should accept my amend- 
ment. 4 

Mr. LUDLOW. Will the gentleman 
yield? 

Mr. KEEFE, I yield to the gentleman 
from Indiana. 

Mr. LUDLOW. It is true that if post- 

` age had been paid at the usual rate the 
amount would be $72,000,000, but, as a 
matter of fact, the cost of handling that 
mail has been $20,000,000 a year instead 
of $72,000,000. 

Mr. KEEFE. Mr. Speaker, I do not 
agree with the gentleman on that at all, 
even though the figures of the Post Of- 
fice seem to so indicate. The Post Of- 
fice Department claims that it has al- 
located to the handling of penalty mail a 
cost of $20,000,000, and that is all you 
can get out of the Postmaster General’s 
statement. I do not know whether it is 
true or not, and I do not think he knows 
whether it is true or not. The fact is 
he has no idea of the cost and he has 
come here to the Congress and asked for 
the employment of three cost experts, a 
matter that we just passed on, in order 
that he might know something about his 
costs—I say his arbitrary allocation of 
$20,000,000 as the cost of ‘handling 
penalty mail is just a pure and simple 
guess on his part, 

Mr. LUDLOW. Ihave the citation be- 
fore me, 
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-Mr, KEEFE. I am very familiar with 
that. 

Mr. LUDLOW. On page 101 of the 
Senate hearings he said that the postage 
would bring in a revenue of $70,000,000 
but, he says: “However, the actual cost 
to us is only $20,000,000 for handling 
that mail.” 


Mr. KEEFE. I understand he made 


that statement, but I reiterate in reply to ° 


the gentleman what I have just said. 
The gentleman has given no substantial 
reason or argument why this amendment 
should not be adopted. He has made a 
speech against the prohibition of the 
use of penalty mail. I want the depart- 
ments of government to have a right to 
use penalty mail. No one has ever 
argued that we should deny them that 
right, but I do not want them to have 
the unrestricted right to use the mail 
by the trainload and carload in sending 
out propaganda and literature through- 
out this country and the Congress of the 
United States have nothing to say about 
the amount of that mail that shall go out 
to the four corners of this country and 
the four corners of the world, if you 
please. 

Mr, LUDLOW. Does not the gentle- 
man believe there is some substance to 
the argument of the Navy Department 
and the War Department that the war 
effort would be very much impeded and 
disrupted and that allotment checks 
would be held up out of order and de- 
layed? 

Mr. KEEFE. I do not believe there is 
a bit of substance in it, and I will tell 
the gentleman why. I think it is just 
a lot of bunk that has been shot into 
this proposition to try to oppose this 
amendment. The amount of mail that 
is sent by air mail by the War Depart- 
ment, and the Navy Department, and the 
other departments of Government, is 
reaching terrific proportions. Every de- 
partment of the Government that uses 
air mail must come to the Committee on 
Appropriations and get an appropriation 
to purchase air-mail stamps. They are 
doing it today. They must have people 
to count those letters, and lick those 
stamps, and put them on the air-mail 
letters. I have’not heard the gentleman 
say anything about that. No one has 
ever contended that that has caused any 
very serious inconvenience to the war 
effort, yet they are compelled to do that 
with every piece of air mail that is car- 
ried by the Post Office Department today. 

I repeat, there is not a man in this 
Chamber that has not used a permit, per- 
haps, during a campaign, and sent out 
thousands and perhaps hundreds of thou- 
sands of pieces of literature on a permit. 
I did not have to have a single clerk in 
my office licking any stamps. You would 
not even have to weigh the great bulk of 
the mail. The man who puts the letter 
in the envelope knows that it is carried 
under the permit for the regular 3-cent 
rate of postage. There will have to be 
a few people, perhaps, to weigh some 
mail. The little, puny expense to which 
the gentleman refers as being mentioned 
in the letter of the Assistant Secretary 
of War would prove to be infinitesimal as 


JUNE 15 


compared with the savings to the Post 


- Office that would’ be effected if these 


people were compelled to pay regular 
rates of postage on their mail. 

Do you suppose the Congress of the 
United States will deny to the Navy De- 
partment or the War Department the 
amount of postage necessary to carry the 
mail, or deny that to any other depart- 
ment of the Government? When the 
O. P. A. sends out two or three carloads 
of stuff going through the penalty mail, 
I think it is high time that the Congress 
of the United States be in a position to 
make some inquiry as to the necessity for 
sending out that type of mail. 

Mr. DICKSTEIN. Mr. Speaker, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentle- 
man from New York. 

Mr. DICKSTEIN. The Post Office is 
losing on the average $80,000,000 a year 
on second- and third-class mail which 
is used to propagandize other institutions 
in this country, and this is a deprivation 
of the people of this country, yet the 
Post Office has paid no attention to the 
protest I made, and I cannot get any- 
where. 

Mr. KEEFE. I will tell the gentleman 
right now that he is not going to get 
anywhere with this proposition unless 
this amendment is carried as a club over 
the head of the Post Office Department, 
so we can say to these gentlemen “You 
have until January 1, 1944, to do some- 
thing about this. Mr. Walker, you claim 
that you can sit down with the Bureau 
of the Budget—and you have told this to 
the Senate committee—and work out a 
program that will solve this problem, 
You say you can do it in 30 days. That 
is what you told the conferees. You told 
the Senate committee you could do it in 
60 days. That is the amendment in this 
bill. We are giving you until January 1, 
1944, to do it, but we insist that if you 
do not do it something is going to 
happen.” 

That is all my amendment does, It 
seems to me, in view of the strongly ex- 
pressed attitude of the House on this sub- 
ject, that the amendment ought to have 
been accepted by the committee itself. 
I do not believe the chairman of the Com- 
mittee on the Post Office and Post Roads, 
who is present this afternoon, can find 
any serious objection to the amendment 
I have offered, 

Mr. Speaker, I believe the House will 
reiterate its twice-expressed position on 
this subject by adopting the pending 
amendment, 

Mr, LUDLOW. Mr. Speaker, I yield: 
4 minutes to the gentleman from New 
York [Mr. Taser]. 

Mr. TABER. Mr. Speaker, the evil the 
amendment offered by the gentleman 
from Wisconsin [Mr. KEEFE] seeks to 
correct is one that was first called to our 
attention by the Postmaster General 
himself, It is not something that has 
been gone into for the-purpose of playing 
politics; it is something that was brought 
up by the Postmaster General himself. 
He recognizes the terrific evil there is in 
spending $78,000,000 for penalty mail 
when it absolutely is not necessary, and 
when most of the material they send out 
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ought not to be sent out in anything like 
the volume in which it is being sent out. 
This amendment seeks to correct that 
situation. 

This will be the procedure. Each one 
of these agencies will come before the 
Congress with an estimate asking for the 
money to pay their postage. This will 
give us a control over the amount they 
will use for this purpose, They will then 
get a permit, and they can go ahead and 
operate without the slightest trouble or 
the slightest difficulty. , The weighing of 
mail will take place only on the heavier 
packages. The putting on of stamps will 
be required only in the few instances 
where the package takes above the 3-cent 
rate. 

A permit can be printed upon all of the 
envelopes covering the 3-cent rate, and 
there will be absolutely no great amount 
of work. It will not interfere in the 
slightest degree with any of the opera- 
tions of the Army or the Navy. As the 
gentleman from Wisconsin has said, the 
cost will be only a very few thousands; 
it will not amount to much of anything. 

The idea of coming in here with a lot 
of letters from these people, showing that 
they are utterly confused and have not 
grasped the situation and do not under- 
stand it, is perfectly ridiculous. Let us 
adopt the amendment offered by the gen- 
tleman from Wisconsin, cut out the $78,- 
000,000 expense, and put the people in 
these departments under control. This 
is one time when there is absolutely no 
excuse for not going along with this 
amendment. 

Mr. LUDLOW. Mr. Speaker, I yield 
the balance of the time to the gentleman 
from Kentucky [Mr. O'NEAL]. 

Mr. O'NEAL. Mr. Speaker, much has 
been said on this subject. I shall en- 
deavor to clarify it so that the House 
can vote intelligently on the matter. 
The gentleman from Wisconsin [Mr. 
KEEFE] offers an amendment which 
states, in part: 

~ You shall go ahead and make a study of 
the problem. 


And so forth. His amendment con- 
curs in the Senate amendment which di- 
rects that a study shall be made of the 
entire subject, and then he adds the fur- 
ther statement that irrespective of what 
the study might disclose, whether it ap- 
prove: or disapproves, whether it be cor- 
rect or incorrect, at the same time they 
shall do what he says—abolish penalty 
mail as of January 1, 1944, It is just like 
the lawyer who said, “Go ahead, gentle- 
men, and argue your case, but you will 
find the decision of the judge under the 
pad on his desk.” 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr, O'NEAL. Oh, just let me pro- 
ceed for a while, and I shall be glad to 
have the gentleman make another 
speech when I have concluded. The 
amendment is simply that they shall 
do what the gentleman says, irrespec- 
tive of what the study accomplishes, as 
prescribed by the Senate amendment. 
Certainly that is hardly a rational, 
hardly a reasonable, proposition, to tell 
them what they shall do before they 
even hav» 2ompleted the study. 
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Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? 

Mr. O'NEAL. I decline to yield to the 
gentleman, I shall be glad to do so 
later. The gentleman has had a long 
time on his side. 

The SPEAKER pro tempore. The 
gentleman declines to yield. 

Mr. O'NEAL. What the gentleman 
proposes, which is urgéd so vehemently 
here, has been tried. The Government 
used to do that and the Government 
found that it is better, more efficient to 
do it by penalty mail, rather than by 
stamp. It was tried over many years 
and changed in order to do what we are 
doing now. The gentleman discussed 
the question of economy. He failed to 
show one bit of economy in the proposi- 
tion, and in my honest opinion it will 
cost more to do it the way the gentle- 
man says, than the way it is done at the 
present time, The Post Office Depart- 
ment handles the mail at a cost of $23,- 
000,000. The Government departments 
would have to buy stamps amounting to 
$72,000,000. The Post Office Department 
would receive a revenue of $72,000,000, 
but the bureaus would have to get ap- 
propriations for the $72,000,000 worth 
of stamps. Whereis the economy? Per- 
haps to the Post Office Department, but 
the bureaus would have to buy the 
stamps, and I fail to see the logic of the 
gentleman from Wisconsin in stating 
that it is an economy simply because the 
bureaus must buy the stamps, and the 
revenue must go to the Post Office De- 
partment, rather than to do it the way 
it is done now. Today the War Depart- 
ment, the Navy Department, the Collector 
of Internal Revenue send out vast quanti- 
ties of mail, and think what a force it 
would take to stamp or label each piece 
of it. It is impractical to try to do that 
job by hand and by putting a stamp on 
every letter or even an imprint. Think 
of the volume of a billion and a half 
pieces of mail every year! The Internal 
Revenue Bureau sends out 50,000,000 
blanks. We do not know what a job 
we are putting on the public officials in 
having this thing done. We do know 
that careful consideration should be 
given to this matter. We know it is of 
sufficient importance from a practical 
standpoint to say, “Let us have a real 
study made of it.” We have a Post Office 
Committee. Give those gentlemen time 
enough to go into this matter and see 
what is right and what is wrong. There 
may be some merit in what the gentle- 
man says, but certainly our Post Office 
Committee would make a fair, impartial 
study, and bring to us a recommendation 
and do it in a legislative way, rather than 
simply because someone gets up and by 
an impassioned speech on the floor sud- 


-denly springs an idea as though it were 


new, when it has been tried and found in 
the past to have failed. Certainly it 
would be enough at this time to follow 
some of the leaders who are disturbed by 
this proposal. Secretary of War Stim- 
son, carrying a right important load, do- 
ing a big job, sincerely interested in do- 
ing his job as effectively as possible, said 
in his letter of March 30 to the gentle- 
cas from Virginia [Mr. Burcu], as fol- 
ows: 
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To place in effect such a change as that 
proposed would seriously handicap the pres- 
ent organization of the War Department and 
seriously interfere with the war effort. 


That is a long letter, and he urges us 


‘| not to do it. The War Department does 


not want to have it done that way. 

On the question of economy Mr. Pat- 
terson said: 

As a matter of fact, prohibition of penalty 
mail will result in substantial additional net 
expense to the Government, growing out of 
increase- of personnel required to prepare 
postage-paid mail for mailing. This expense 
would be in addition to the cost of scales, 
permit machines, and the like even if those 
items were obtainable. 


Mail is of different weight and of dif- 
ferent character and these gentlemen of 
the War and the Navy Departments and 
of the War Production Board and most 
of the 60 agencies affected, many of them 
doing war work, would find themselves 
seriously delayed in their war effort. To 
continue further with what Mr. Pat- 
terson says: 

The volume of mail dispatched by the 
War Department is huge, and necessarily so 
with establishments all over the United States 
and in many different parts ef the world. 
The War Department post office in Wash- 
ington, during the month of March 1943 
sent over 4,500,000 pieces of mail to the Wash- 
ington post office. This included only mail 
from the Pentagon Building, Munitions 
Building, Temporary Building M and two 
other small Washington War Department of- 
fices. 


I would like to read much more of this 
if I had the time; I will read a paragraph 
of Secretary Forrestal’s letter: 

To place in effect such a far-reaching 
change as proposed would seriously handicap 
the present organization of the Navy De- 
partment, and definitely impede the war ef- 
fort. It is believed that the solution to the 
abuse of the penalty-mail privilege lies in 
correct internal administration of various 
executive departments rather than a change 
in the law. 


The Appropriations Committee can 
ask every department how much mail 
they send and give them an amount of 
money sufficient to take care of any of 
that part of the mail we think should be 
sent out. We can thereby exercise some 
control of the volume. 

This is a hit-and-miss effort to make 
people reduce their mail, a desirable goal, 
no doubt. Let me say I get very little 
mail from the departments of the type 
that we had a year ago. You will find 
that your mail coming from the depart- 
ments is at the minimum. The Army 
says it does not want this. The Navy 
does not want it, The War Production 
Board does not want it. None of them 
want it. Why should we in an appro- 
priation bill direct that this should be 
done, irrespective of how much harm it 
may do? Would it not be more intelli- 
gent to defeat the amendment, let a 
study be made as to what we are going 
to do or what we are not going to do and 
let the legislative.committee hold hear- 
ings and let everyone be heard so that 
the War Department, the Navy Depart- 
ment, and every other department will 
not be crippléd? Itis not wise. Itisa 
poor way to do business. I trust that 
the amendment offered by the gentleman 
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from Wisconsin [Mr. Keere] will be 

defeated. 

/ Mr. Speaker, I move the previous ques- 
tion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Wis- 
consin [Mr. KEEFE]. 

The question was taken; and on a di- 
vision (demanded by Mr. LupLow) there 
were ayes 101 and noes 60. - 

Mr. LUDLOW. Mr. Speaker, I object 
to the vote on the ground that a quorum 
is not present and I make the point of 
order that there is no quorum present. 

The SPEAKER. Evidently no quorum 
is present. The Doorkeeper will close 
the doors, the Sergeant at Arms will 
notify absent Members, and the Clerk 
will call the roll. 

The question was taken; and there 
were—yeas 179, nays 159, not voting 93, 
as follows: : 


~ 


[Roll No. 100] 
YEAS—179 
Allen, mi. Griffiths Mruk 
Andersen, Gross Murray, Wis. 
‘H. Carl Gwynne o’ 
Anderson, Calit. Hagen O’Konski 
Andresen, Hale Phillips 
August H, * Hall, Pittenger 
Andrews Leonard W. Pioeser 
Halleck Plumiey 
Arends Hancock Poulson 
Arnold Harness, ind Powers 
Auchincloss Pracht ~ 
Baldwin, Md. Hartiey Ramey 
Barrett Heidinger Reece, Tenn 
Bates, Mass, Herter Reed, I. ~ 
1 Hess Reed, N. Y. 
Bender Hill Rees, Kans, 
Bennett, Mich, Hinshaw Robsion, Ky. 
Bennett,Mo. Hoeven Rockwell 
Bishop Holmes, Mass. Rodgers, Pa. 
Blackney Holmes, Wash. Rogers, Mass. 
Bolton ope Rohrbough 
Brehm . Horan Rolph 
Brown, Ohio Howell Rowe 
Buffett ull Sauthoft 
Burdick Jeffrey Schiffier 
Busbey Jenkins Schwabe 
Canfieid Jennings Shafer 
Carlson, Kans, Jensen Short 
; Johnson Simpson, NI 
Case Anton J, Simpson, Pa. 
Chiperfield Johnson, Smith, Maine 
Church Calvin D. Smith, Ohio 
Clason Johnson, Ind. Smith, Wis. 
Clevenger Johnson, Springer 
Cole, Mo. J. Leroy Stanley 
Compton Johnson, Ward Stefan 
Cunningham Jones Stevenson 
Curley Jonkman Stewart 
Curtis Judd Stockman 
Day Kean Sumner, ll 
Dewey Keefe Sundstrom 
Dirksen Kerr Taber 
Ditter Kinzer Talbot 
Dondero Kunkel Talle 
LaFollette Thomas, N. J, 
Eaton Lambertson Tibbott 
Elltott Landis Towe 
Ellis Lemke Troutman 
Ellison, Md. Lewis, Ohio . Vorys, Ohio 
Ellsworth en Vursell 
Elmer McGregor Wadsworth 
Eiston, Ohio McLean Welch 
1 Wheat 
Fellows Martin, Iowa Wigglesworth 
Fenton Martin, Mass. Willey 
Fish Merrow Wilson 
Gale Michener Winter 
Gearhart Miller, Conn. Wolcott 
Gilchrist Miller,Nebr. | Wolfenden, Pa_ 
Gillette Miller, Pa. Wolverton, N. J. 
G Morgison,La, Woodruff, Mich, 
Grant, Ind. Mott 
NAYS—159 
Abernethy Boren Burehill, N. Y, 
Allen, La, Bradley, Pa. Burgin 
Anderson, Brooks Camp 
N. Mex. Brown, Ga. Cannon, Mo, 
Beckworth Bryson “Celler 
Bland Bulwinkle Clark 
Bicom Burch, Va. Coffee 
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Colmer Johnson, Okla. Priest 
Cooley Rabaut 
Cooper Kennedy Ramspeck 
Cox Kilday Randolph 
Cravens Kirwan Rankin 
Creal Kieberg Richards 
Crosser Klein Rivers 
Cullen Lane Robertson 
D'Alesandro Lanham Rogers, Calif. 
Davis Larcade Rowan 
Dawson Lea Sadowski 
Delaney Lesinski Sasscer 
Dickstein Ludiow Sattertiela 
Dilweg Lynch Scanion 
Dingell McCord Schuetz 
Disney McCormack Sheppard 
Doughton McGranery Sikes 
Drewry McKenzie Smith, Va 
Durham McMillan Snyder 
Feighan McMurray Sparkman 
Fernandez Madden Spence 
Fisher Magnuson Starnes, Ala. 
Fitzpatrick Mahon Steagall 
Flannagan Maloney Sullivan 
Fogarty Manasco . Sumners, Tex 
Folger Mansfield, Tarver 
Ford Mont. ‘Thomas, Tex. 
Pulbright Mansfield, Tex. Thomason 
Fulmer Marcantonio Vincent, Ky. 
Gathings Mills Walter 
Gorski Monroney Ward \ 
Gossett Morrison, N.C. Wasielewski 
Granger Murdock Weiss 
Grant, Ala. Murray, Tenn. Wene 
Gregory Newsome West 
Hare Norrell Wheichel, Ga. 
Harless, Ariz. Norton White 
Harris, Ark, O'Brien, [il Whitten 
Harris, Va. O'Brien. Mich, Whittington 
Hays O'Connor Wickersham 
Hébert O'Neal Winstead 
Hobbs Outland Woodrum, Va 
Hoch Patman Worley 
Holifield Patton Wright 
Izac Peterson, Fla. Zimmerman 
Jackson Peterson, Ga. 
Johnson, Philbin 

Luther A. Poage 

NOT VOTING—93 

Baldwin, N. Y. Gavin Miller, Mo. 
Barden Gerlach Monkiewicz 
Barry Gibson Mundt 
Bates. Ky. Gifford Murphy 
Bell Gillie Myers 
Bonner Goodwin Nichols 
Boykin Gordon Norman 
Bradley, Mich. Gore O'Brien, N. Y. 
Buckley Green O'Leary 
Butler Hall, O'Toole 
Byrne Edwin Arthur Pace 
Cannon, Fla Heffernan Pteifer 
Capozzoli Hendricks Price 
Carson, Ohto Hoffman ~ Rizley 
Chapman Jarman Robinson, Utah 
Chenoweth Johnson, Russell 
Cochran Lyndon B, Sabath 
Cole, N. Y. Kearney Scott 
Costello Kefauver Sheridan 

urtney Kelley Slaughter 
Crawford Keogh Smith, W. Va. 
Culkin Kilburn Somers N. Y, 
Dies King Stearns, N. H. 
Domengeaux Knutson Taylor 
Douglas LeCompte Tolan 
Eberharter LeFevre Treadwa: 
Fay Luce Van Zandt 
Forand Vinson, Ga. 
Furlong McWilliams Voorhis, Calif, 
Gallagher Mason Weaver 
Gamble May Weichel, Ohio 
Gavagan Merritt 


So the motion was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Treadway for, with Mr. Vinson of Geor- 
gia against. 

Mr, Knutson for, with Mr. Gordon against. 

Mr. Miller of Missouri for, with Mr. Capoz- 
zoli against. 

Mr. Monkiewicz for, with Mr. King against. 

Mr. Carson of Ohio for, with Mr. Gavagan 


-against 


Mr. Kilburn. for, with Mr. Domengeaux 
against. _ 
Mr. Douglas for, with Mr. Chapman against. 


Mr. Weichel of Ohio for, with Mr. Keogh 
against. 
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Mr. McWilliams for, with Mr. McGehee 
against. 

Mr. Gifford for, with Mr. Costello against. 

Mr. Edwin Arthur Hall for, with Mr. Merritt 
against. 

Mr. Gillie for, with Mr. Green against. 

Mr. Rizley for, with Mr, Buckley against. 

Mr. Gamble for, with Mr. Pace against, 

Mr. Cole of New York for, with Mr. Robin- 
son of Utah against. 

Mr. Mundt for, with Mr. Eberharter against. 

Mr. Chenoweth for, with Mr. Joseph L. 
Pfeifer against. 

Mr. LeCompte for, with Mr. Weaver against. 

Mr. O’Brien of New York for, with Mr. Smith 
of West Virginia dgainst. 

Mr. Gallagher for, with Mr. Fay against. 

Mr. Le Fevre for, with Mr. Russell against, 

Mr. Scott for, with Mr. Byrne against. 

Mr. Hoffman for, with Mr. Bates of Ken- 
tucky against. 

Mr. Mason for, with Mr. O'Toole against. 


General pairs: 


Mr. Furlong with Mr. Taylor. 

Mr. Cannon of Florida with Mr. Baldwin 
of New York. 

Mr. Barry with Mr. Culkin. 

Mr. Hendricks with Mr, Van Zandt. 

Mr. Cochran with Mr. Stearns of New 
Hampshire. 

Mr. Somers of New York with Mr. Bradiey 
of Michigan. 

Mr. May with Mr. Butler. 

Mr. Courtney with Mr. Crawford. 

Mr. Bell with Mr. Norman. 

Mr. Jarman with Mr, Kearney. 


The result of the vote was announced 
as above recorded. 

The doors were opened. 

The SPEAKER. Without objection, a 
motion to reconsider the various votes 
will be laid upon the table. 

There was-no objection. 


INDEPENDENT OFFICES APPROPRIATION 
BILL, 1944 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I ask unanimous consent that 
the conferees on the independent offices 
appropriation bill may have until mid- 
night tonight to file their report. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO FILE REPORT BY THE 
RULES COMMITTEE 


Mr. COX. Mr. Speaker, I ask unani- 
mous consent that the Rules Committee 
may have until midnight tonight to file 
a report on the appropriation bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 


DEPARTMENT OF LABOR, FEDERAL SE- 
CURITY AGENCY, AND RELATED INDE- 
PENDENT OFFICES APPROPRIATION 
BILL, FISCAL YEAR 1944 


Mr. DELANEY, from the Committee 
on Rules, submitted the following priv- 
ileged report on the bill (H. R. 2935); 
making appropriations for the Depart- 
ment of Labor, the Federal Security 
Agency, and related independent agen- 
cies, for the fiscal year ending June 30, 
1944, for printing in the RECORD: 

Resolved, That during the consideration 
of the bill (H. R. 2935) making appropria- 
tions for the Labor Department, Federal 
Security Agency, and related independent 
agencies, for the fiscal year ending June 30, 
1944, and for other purposes, all points of 


order against the bill or any provisions con- 
tained therein are hereby waived. 


1943 


CURRENT TAX PAYMENT ACT OF 1943 


Mr. BULWINKLE. Mr. Speaker, 
from the Committee on Printing, I re- 
port back favorably without amendment 
a privileged resolution (H. Res. 259) au- 
thorizing the printing of a revised edi- 
tion of the manuscript containing an 
analysis of the Revenue Act of 1943, en- 
titled “Questions and Answers on the 
Tax Bill,” and ask for its immediate 
consideration. 

The Clerk read the resolution as fol- 
lows: 

Resolved, That the manuscript prepared 
by Representative DANIEL A. REED containing 
an analysis of the Revenue Act of 1943 en- 
titled “Questions and Answers on the Tax 
Bill,” be printed as a House document. 


The SPEAKER. Without objection, 
the resolution is agreed to. 
There was no objection. 


DEPARTMENT OF LABOR, FEDERAL SE- 
CURITY AGENCY, AND RELATED INDE- 
PENDENT OFFICES APPROPRIATION 
BILL, FISCAL YEAR 1944 


Mr. HARE. Mr. Speaker, I move that 
the House resolve itself into the Com- 
mittee of the Whole House on the state 
of the Union for the consideration of the 
bill (H. R. 2935), making appropriations 
for the Department of Lubor, the Federal 
Security Agency, and related inde- 
pendent agencies, for the fiscal year end- 
ing June 30, 1944, and for other purposes; 
and pending that motion I ask unan- 
imous consent that general debate con- 
tinue for the remainder of the day and 
we will try to arrive at some conclusion 
as to the length of time for general de- 
bate. 

Mr, ENGEL. Reserving the right to 
* object, Mr. Speaker, I think we should 
have about 5 hours all told. 

Mr. HARE. I am asking the gentle- 
man if we will not be able to decide on 
_ & definite time for general debate? 

Mr. ENGEL. Let us continue general 
debate for today and see how far we get. 
Then we can decide tomorrow. It will 
require an hour tomorrow to adopt the 
rule.’ 

Mr. HARE. I think the House would 
like to have some definite understanding 
as to how long general debate will con- 
tinue. 

Mr. ENGEL. Then I ask for 5 hours’ 
general debate, the time to be equally 
divided. 

Mr, CANNON of Missouri. Would the 
gentleman be willing to hold a night 
session? 

Mr. ENGEL. No; I would not. 

Mr. CANNON of Missouri. We have 
three appropriation bills which must be 
completed by Saturday night. 

Mr. TABER. If the gentleman will 
yield, I think you could get through with 
the three appropriation bills much quicker 
if you start in the morning at 11 o’clock 
and run until 6 o’clock, than if you try 
to have night sessions. 

Mr. CANNON of Missouri. If we take 
3 hours’ debate tonight and meet at 11 
in the morning we can begin reading the 
bill at 1 o’clock, and that would still give 
5 hours of general debate. 

Mr. ENGEL. You would not get the 
5 hours that way. The rule has to be 
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taken up tomorrow. If somebody makes 
a point of order that there is no quorum 
present, that will take another half an 
hour. I think we should have general 
debate this afternoon and then decide 
tomorrow what we will do. 

Mr. Speaker, this is one of the most 
important bills before the House. It in- 
volves the National Labor Relations 
Board, the War Manpower Commission, 
the Labor Department, the Social Se- 
curity—over a billion dollars. Some of 
the most controversial items that come 
before the House are in this bill, and I 
do not think we should crowd the time. 
We should have 5 hours of debate on this 
bill, which covers more than a billion 
dollars. i 

Mr. CANNON of Missouri. Mr, 
Speaker, the hours allowed for debate is 
not the question. I would be glad to fix 
10 hours for debate if the gentleman de- 
sires it. The question is one of making 
sufficient progress to complete these three 
bills this week. I see no reason why we 
cannot have a night session. We have 
not had a night session during the en- 
tire session of Congress. 

Mr. ENGEL. Mr.Speaker,I am willing 
to work until 6 o’clock, but I think the 
Members of the House, many of them, 
have other things to attend to; they have 
their own work to do in their offices. 

Mr. HARE. Mr. Speaker, if the gen- 
tleman is willing to remain until 6 o’clock 
I will agree to 5 hours of general debate 
and then begin reading the bill. 

Mr, MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, I 
would like to tell the gentleman from 
Missouri [Mr, Cannon] that while we 
are anxious to cooperate and to see that 
the House gets a vacation, we are going 
to insist that the public business be given 
due deliberation. 

Mr. CANNON of Missouri. Mr. Speak- 
er, as I have said we are perfectly willing 
to have any amount of debate, but I see 
no reason why we could not have a night 
session. 

Mr. ENGEL. Most of the Members 
have their time taken up in the evening 
in order to get their work done. 

The SPEAKER. Does the gentleman 
from South Carolina wish to submit a 
unanimous-consent-request? 

-Mr. HARE. Mr. Speaker, I ask unani- 
mous consent that the general debate 
continue for 5 hours and then we begin 
reading the bill. 

The SPEAKER. The time to be 
equally divided? 

Mr. HARE. The time to be equally 
divided between the gentleman from 
Michigan [Mr. ENGEL] and myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

The SPEAKER. The question is on 
the motion of the gentleman from South 
Carolina. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 2935, the 


Labor-Federal Security appropriation 
bill, 1944, with Mr. Cooper in the chair, 
The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

Mr. HARE. Mr. Chairman, I yield 

self 35 minutes. 

Mr. Chairman, as chairman of the sub- 
committee reporting this bill I consider 
myself fortunate in having on the com- 
mittee the same personnel who reported 
a similar bill last year; namely, Judge 
Tarver, of Georgia; Mr. Thomas, of 
Texas; Mr. Engel, of Michigan; and Mr. 
Keefe, of Wisconsin; Mr. Harrington, of 
Iowa, a former member, having vol- 
unteered and entered the armed forces 
prior to reporting the bill. In addition, 
we have two new members, the gentle- 
man from New Mexico [Mr. ANDERSON] 
and the gentleman from Minnesota [Mr. 
H. CARL ANDERSEN], both of whom have 
been very active and cooperative on the 
committee and rendered highly valued 
services in the preparation of this bill. 

I am personally grateful to each and 
every member for the interest mani- 
fested and the cooperation demonstrated 
in our efforts to properly interpret and 
analyze the justifications submitted, and 
I want to emphasize the fact that they 
have seemingly been conscious of their 
individual responsibilities and have not 
shifted them to the chairman of the 
committee. They have been of great 
service to me personally and it is a great 
pleasure to be able to give full and com- 
plete credit for the manner and efficiency 
in their efforts to secure a proper solu- 
tion of each problem. Too, I desire to 
express not only my personal estimate, 


but the recognition of other members of ~“ 


the committee of the very capable, valu- 
able, and efficient services rendered by 
the clerk of the committee, Mr. George 
Harvey, because he has been diligent, 
painstaking, and extremely helpful in 
analyzing the estimates submitted by the 
Bureau of the Budget. 

Of course, an appropriation bill is not 
written by the chairman, it generally 
represents the combined and cooperative 
judgment of the entire membership of 
the subcommittee. Although the items 
contained herein represent the best 
judgment of a majority of the members 
there are probably a number of items 
which do not have the full endorsement 
of each member but, under a long-estab- 
lished practice, the chairman of the 
committee reporting the bill is supposed 
to defend and justify each item even 
though he may find himself personally 
in disagreement with some of them. I 
know there are some items carried in the 
bill to which I-do not fully subscribe, but 
in view of the prevailing custom I shall 
not attempt to shirk my responsibility 
and will endeavor to explain the various 
items and present the justifications and 
the conclusions reached to the best of 
my ability. I feel that if you will read 
the hearings consisting of upwards of 
1,500 pages of printed matter you will be 
convinced that the committee has en- 
deavored to obtain all the facts and used 
their best judgment in arriving at a 
proper determination of all matters be- 
fore it for consideration, r 
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A reduction in some of the items may 
seem rather drastic, or it may appear 
that further economies could have been 
effected by a reduction in other items, 
but your committee is convinced that 
no irreparable loss to the public good will 
follow the reductions made and that 
there will be little opportunity for us®- 
Jess expenditures of funds by failure of 
the committee to make further reduc- 
tion. We may have made some mis- 
takes in our conclusion and I shall not 
attempt to justify them further than to 
say if there are any they can be at- 
tributed to.our failure to secure full and 
complete information. 

Your committee has been fully con- 
scious of the necessity in this emergency 
to reduce appropriations in what is often 
referred to as nondefense activities and 
it has not been unmindful of the many 
demands occasioned by the necessity of 
a defense program, but whatever these 
latter demands may be they do not re- 
lieve the committee of the necessity of 
making thorough inquiry into all justifi- 
cations of appropriations for defense 
purposes. We have acted upon the 
theory that a dollar wasted or misspent 
in a defense activity is just as burden- 
some to the taxpayer as a dollar wasted 
or misspent on a nondefense activity. 

Mr. Chairman, I shall first attempt to 
give an over-all picture of the contents 
of the bill end then present more de- 
tailed information relating to the various 
items if time permits. 

The bill, as presented this year, in- 
cludes appropriations for the War Man- 
power Commission, as well as the De- 
partment of Labor, the Federal Security 
Administration, and a number of smaller 
independent organizations, whose func- 
tions are related to the larger agencies 
mentioned. The total amount of the 
Budget estimates is $1,204,031,110, as 
compared with appropriations for 1943 
of $1,200,656,023. The committee has ap- 
proved $1,086,562,499. This is a reduc- 
tion of $117,468,611 below the estimates 
and $114,093,524 below the 1943 appro- 
priation. Each item in the bill has re- 
ceived very careful consideration, and 
the committee has made every reduction 
which it felt could be made without im- 
pairing an important activity of the Gov- 
ernment. Many of the services supported 
by appropriations in this bill, while nor- 
mal operating agencies of the Govern- 
ment, are, nevertheless, charged with 
heavy wartime burdens and they must be 
implemented with sufficient funds to dis- 
charge these responsibilities adequately 
and timely, Others which have no addi- 
tional burdens imposed by the war have 
found their normal operations greatly 
increased because of increased industrial 
activity and business generally. The in- 
creased tempo of business, even though 
it be brought about entirely by the war 
effort, is reflected in the operations of the 
Government, and such services as the 
Social Security Board find themselves 
carrying a much heavier burden than in 
the pre-war period. 

I shall not attempt to cover the bill 
item by item, but expect merely to dis- 
cuss the more important phases of it and 
call attention to the report for detailed 
information as to the individual items. 


“ae 
CONGRESSIONAL RECORD—HOUSE 


The Department of Labor, a very im- 
portant cog in the wheels of the Govern- 
ment, has numerous wartime programs 
to administer. The committee has en- 
deavored to supply the Department with 
all funds necessary to carry on these ac- 
tivities. The question of absenteeism in 
industry was discussed before the com- 
mittee by representatives of various 
agencies and by practically all bureaus 
of the Department of Labor. Inquiry 
develops the fact that mearly every 
agency in Washington which has any- 
thing whatever to do with production of 
war materials and equipment is devoting 
some attention tothe question of solving 
the problem of absenteeism. The De- 
partment of Labor submitted a supple- 
mental estimate in the amount of 
$1,142,000 to establish a working-condi- 
tions service in the Division of Labor 
Standards for the purpose of attacking 
the problem of absenteeism. The Secre- 
tary of Labor appeared personally be- 
fore the committee to urge the approval 
of this item. However, for 2 years the 
committee has closely questioned the op- 
erations of the Division of Labor Stand- 
ards and has not been greatly impressed 
with its accomplishments. The Division 
has been working in the same field and 
along the same lines that was proposed 
to expend the new appropriation. The 
committee had before it only the record 
of the Division of Labor Standards on 
which to base its judgment as to whether 
or not the expenditure of $1,142,000 addi- 
tional funds would make a showing in 
reducing absenteeism and came to the 
conclusion that the expenditure would 
not accomplish the purpose for which it 
was sought, 

Substantial reductions were made in 
the appropriations for the Wage and 
Hour Division, and the details are set 
forth in the report. The Fair Labor 
Standards Act and. the Walsh-Healey 
Public Contracts Act, which are admin- 
istered by this Division, have now been 
in effect for several years, and the em- 
ployees covered by the statutes, as well 
as their employers, have become familiar 
with their rights and responsibilities, It 
was necessary in the beginning to pro- 
vide a staff of inspectors large enough to 
make periodic inspections of plants and 
industries covered by the laws, to enforce 
compliance therewith, and to carry on 
an additionai program to inform em- 
ployers and employees as to the effects 
of the statutes. The educational period 
is over, Persons affected by the statutes 
are, or should be, familiar with them. 
The amount of money provided in the 
bilk will furnish all the inspectors re- 
quired to inyestigate complaints of vio- 
lation and to carry on a certain amount 
of spot-check work to ascertain the de- 
gree of compliance which may be ex- 
pected. There is no reason why this 
Division should not, within the space of 
a few years, be able to confine its activi- 
ties to investigation of complaints. 

Last year the Congress voted to liqui- 
date the Civilian Conservation Corps and 
stipulated that the liquidation should be 
concluded by June 30, 1943. A splendid 
record has been made by Mr. McEntee 
in liquidating the corps, and he deserves 
a great deal of credit for the efficient and 
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expeditious manner in which this large 
activity has been disbanded. At the 
close of March the corps had disposed 
of property totaling more than $120,000,- 
000, most. of which was turned over to 
other Government agencies. The re- 
mainder was of such character as to be 
of no service in the war effort and was 
made available to local communities and 
other interests where it might serve 
some useful purpose. There are a num- 
ber of knotty problems remaining to be 
untangled. Mr. McEntee has left the 
service, but”recommended to the còm- 
mittee that one of his assistants, with a 
small office force, be retained for 1 addi- 
tional year to complete the processes of 
liquidation, e 

However, it is found that before com- 
plete liquidation, provision should be 
made for the hospitalization and care of 
about 20 disabled C. C. C, enrollees, and 
it will be necessary to make provision for 
payment of accumulated leave to those 
employees who will not be able to obtain 
leave prior to June 30, 1943. Therefore 
the committee has inserted language 
into the bill that would. transfer the care 
of these enrollees to the Employees’ 
Compensation Commission and has pro- 
vided for the reappropriation of $20,000 
from the unexpended balance to dispose 
of matters pending at the close of this 
fiscal year, with the provision that com- 
plete liquidation shall be effected on or 
before June 30, 1944. 

The normal activities of the Office of 
Education are provided for in the usual 
amount. Two of the defense-training 
items have been reduced below the 1943 
appropriation. For training of factory 
workers in the vocational schools the 
committee recommends $90,000,000, 
which is a_reduction of $14,000,000 below 
the amount available in 1943, and 
$10,000,000 below the Budget estimate. 
As peak production is reached, lesser | 
numbers of new workers will be required 
and there is every reason to believe that 
the need for additional training will be 
less acute before the close of 1944. The 
appropriation for short courses of’ col- 
lege grade for chemists, engineers, phys- 
icists, and the like, is reduced $5,000,000 
below the Budget estimate and below the 
1943 appropriation. Most of the new war 
industries are now in production and it is 
only reasonable to expect that we will 
have trained enough technical personnel 
to staff all of them before the end of the 
fiscal year. The appropriation of 
$25,000,000 should make available all 
training which will be necessary this 
year. Too little attention has been given, 
however, to the training of rural workers 
and the committee has increased the 
amount for this purpose $1,000,000 above 
the Budget. The $12,500,000 appropri- 
ated is still.$2,500,000 below the 1943 ap- 
propriation. The language of the ap- 
propriating paragraph has also been re- 
drafted to accomplish two purposes. In 
the first place, it was found desirable to 
authorize the training of persons in rural 
areas for all types of work involved in the 
food-production program, and the au- 
thority has been broadened for that pur- 
pose. In the second place, the commit- 
tee felt that the program should be under 
the complete control of the vocational 
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education system, and has amended the 
language to provide this safeguard. 

The Public Health Service is provided 
with total appropriations of $56,173,680, 
an increase of $258,426 above 1943 appro- 
priations, and a reduction of $47,530 be- 
low the estimate. This service, to a large 
degree, is a wartime agency. It is train- 
ing nurses, furnishing medical service to 
the members of the Coast Guard and 
merchant marine, rendering assistance 
to areas in which Army camps and 
defense industries are located in local 
health and sanitation problems, aiding 
in the control of venereal disease, polic- 
ing ports of entry to prevent the en- 
trance of new diseases which might be- 
come epidemic, and carrying on a num- 
ber of other very important activities. 
‘The general health of the country is re- 
markably good, and it is a singular thing 
that there has been no widespread epi- 
demic since the outbreak of the war. 
This fact is largely attributable to the 
efforts of the Public Health Service, and 
particularly to the personal devotion to 
duty of Dr. Parran, the Surgeon General, 
than whom no more conscientious public 
official has entered our committee room. 

The question of control of typhus 
fever came before the committee and it 
was noted that the Bureau of the 
Budget had reduced the item below 1943. 
The committee was apprehensive lest 
this reduction might reduce the effi- 
ciency of the control of typhus fever, and 
Dr. Parran was requested to carefully 
restudy the matter and advise us as to 
what amount should be appropriated. 
He had carte blanche; the committee 
would take no chance for a few dollars 
on permitting the spread of typhus fever, 
but Dr. Parran was conscientious enough 
to inform the committee, after review- 
ing the matter, that he could further re- 
duce his estimate by $10,000. Mr. Speak- 
er, the Public Health Service is keeping 
plague and typhus fever under control in 
this vast country with the sum of $300,- 
000. They go their way without fanfare, 
doing their job quietly, expeditiously, 
and effectively, and on a reasonably 
small amount of money. In these days 
of appropriations running into monu- 
mental figures, it is highly refreshing to 
find a service in the Government which 
moves so quietly to do so great a work 
with such a small fund. After the sub- 
mission of the Budget estimates to the 
committee the Congress enacted the Bol- 
ton .bill—H. R. 2664—to provide a large 
Federal training program for nurses. 
The Committee recalled Dr. Parran and 
discussed this question with him, with 
view to including a provision in the bill 
for the purposes of this act. However, 
the committee has determined to wait 
until plans have been completed and 
more accurate estimates can be submit- 
ted before making a recommendation 
to the House. 

The appropriations for grants to 
States for old-age pensions and aid to 
dependent children, have been reduced 
a total of $16,000,009 below the Budget 
estimates, and $17,C90,000 below current 
year appropriations. However, $20,000,- 
000 of the 1943 appropriation will remain 
unexpended and the best estimates now 
available indicate that the amount pro- 
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vided in the bill will-mest all require- 
ments. In the event there are not 
enough funds available within the ap- 
propriation, it will be necessary to make 
deficiency appropriations, however, as 
the law is so written as to make the pay- 
ment of the Federal portion of these gra- 
tuities mandatory when matched by the 
States. 

The appropriation for grants to States 
for Unemployment Compensation Ad- 
ministration, $30,000,000 is $9,000,000 be- 
low 1843 levels and $7,328,000 below the 
Budget estimate. The committee has 


.been much surprised to learn that in 


some few localities claims for unemploy- 
ment compensation are at remarkably 
high levels. This can only mean that 
there is a failure to properly utilize avail- 
able manpower in the war effort. These 
problems are being met and will un- 
doubtedly reduce the number of compen- 
sation claims and make possible the ab- 
sorption of the reduction proposed. 

Community War Services is the new 
name for the Office of Defense Health 
and Welfare, which has been in opera- 
tion for the past 2 years. It is carrying 
on some very worth-while programs and 
it is the judgment of the committee that 
some of its activities are just as worth- 
less as others are worth while. There is 
no intention of reducing the appropria- 
tion below the amount required to carry 
on necessary activities but rather sub- 
stantial reductions below the Budget es- 
timate, the details of which are ex- 
plained in the report, will not interfere 
with those functions which are useful 
and which are contributing to the war 
effort. 

The War-Manpower Commission was 
the subject of long and careful consider- 
ation. It is a new organization which 
has not had a great deal of experience 
and for which it was difficult to estimate 
requirements. The Commission has a 
large field organization with 12 regional 
offices and 125 area offices, and proposed 
to establish 66 additional area offices in 
addition to increasing the staff in the 
regional offices. The confusion as to 
lines of authority and the responsibility 
in functions of various offices and offi- 
cials was never cleared up to the satisfac- 
tion of the committee, even after long 
interrogation and it is probably safe to 
say that the same confusion exists in the 
minds of the officials themselves. The 
committee eliminated money for the ad- 
ditional area offices and provided a suf- 
ficient amount for the regional offices 
to complete staff requirements. Permit 
me to express the hope that the Com- 
mission will make every effort to clear the 
atmosphere and so organize its business 
as to.expedite the very important func- 
tions for which it is responsible. The 
Manpower Commission is charged with 
over-all supervision of the agencies 
which are training workers for defense 
industry. These training programs are 
very important, but more than likely the 
need for them will be greatly reduced 
before the end of the fiscal year. The 
committee has inserted a provision which 
will prohibit the operation of any of 
these funds for a period longer than 60 
days after the cessation of hostilities. 
The committee expects any agencies ad- 
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ministering one of these training pro- 
grams to close it down just as rapidly as 
production requirements will permit. 
Some small amount of training will, of 
course, have to be carried on as long as 
the war continues, as there will always 
have to be replacements made, but we 
are undoubtedly approaching the peak 
of employment where it will no longer 
be necessary to train new people to take 
new jobs, and it will then be necessary to 
train only these who are needed to re- 
place persons leaving employment 
through death or military service, or 
otherwise. 
DEPARTMENT OF LAEOR 


I shall briefly discuss some of the items 
carried in this bill beginning with the 
Department of Labor and shall follow as 
nearly as possible the order in which they 
appear in the committee report. 

3 OFFICE OF THE SECRETARY 


It will be observed that the amount 
carried in the biil, $352,000, is a reduction 
of $34,000 under the Budget estimate for 
1944 and represents a reduction of $34,- 
009 under comparable appropriations of 
$386,125 for 1943. In view of reductions 
in other items for the Department of La- 
bor, which will to some extent lessen the 
necessity for supervisory functions in 
the Office of the Secretary, this reduction 
should not interfere with the pao, 
work to be performed. 


OFFICE OF THE SOLICITOR 


The amount carried in the Bureau for 
the Office of the Solicitor for 1943 was 
$841,532, the estimate for 1944 by the Bu- 
reau of the Budget being $841,000 and the 
amount recommended in this bill is $715,- 
000, or a decrease of $126,532 as com- 
pared with the appropriation for 1943 and 
$126,600 less than the amount recom- 
mended by the Bureau of the Budget for 
1944, From the table of work-load sta- 
tistics appearing on page 35 of the hear- 
ings a marked decrease in volume of 
work handled by this Office will be ob- 
served. In the fiscal year 1941 there 
were 1,690 civil cases for injunction in- 
stituted; in the fiscal year 1942, 1,193 


_ such cases were instituted and the first 6 


months of 1943, 320 cases, or at the rate 
of 640 per year, were instituted. Other 
cases of work were naturally reduced and 
the trend, generaily, is downward. The 
reduction, therefore, should not interfere 
with the handling of necessary work, 
TRAVEL EXPENSES 

Travel expenses for the Department 
have been decreased from $1,256,250 car- 
ried in the appropriation for 1943 to $1,- 
092,000 for 1944, a reduction of $164,250 
below the appropriation for last year and 
a decrease of $140,000 for 1944, 


PRINTING AND BINDING 


The bill provides $263,500 for printing 
and binding, a reduction of $32,300 below 
the appropriation for 1943 and a de- 
crease of $20,500 below the Budget esti- 
mate for 1944. This reduction is com- 
mensurate with reductions in other items 
of-the bill. It should be stated, however, 
that while the amount allowed for print- 
ing in the Children’s Bureau is $3,000 less 
than was proposed in the Budget and 
$10,400 less than the amount appropri- 
ated for 1943, the bill, in absorbing the 
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reduction, will not reduce the number 
printed for distribution of the publica- 
tions entitled “Infant Care” and “Pre- 
natal Care.” These are very useful pub- 
lications and the maximum number 
should be made available, 


BUREAU OF LABOR STATISTICS 


The regular annual item of $1,100,000 
is approved in the full amount of the 
estimate of the original bureau estimate 
of $862,000 for National Defense activi- 
ties of this Bureau is also approved in 
full. A supplemental estimate for na- 
tional defense activities in the amount of 
$363,000 is reduced to $300,000. This 
estimate included $55,000 for a survey of 
the cost of living in the territories and 
the feeling of the committee was the sur- 
vey should not be conducted unless the 
cost thereof can be absorbed in appro- 
pirations for other activities. 

CHILDREN’S BUREAU, MATERNITY AND INFANT 
CARE, NATIONAL DEFENSE 


Under the first Deficiency Appropria- 
tion Act for 1943 the amount of $1,200,000 
Was approved for maternity -care of 
wives and infants of men in the armed 
forces. The Budget Bureau submitted 
an estimate for 1944 in the amount of 
$4,800,000 for this purpose. The com- 
mittee has approved $4,000,000 a decrease 
in the Budget estimate of $800,000. The 
estimate was calculated to provide pre- 
natal care of mothers and hospital care 
at time of birth of children of those men 
in the armed forces in the fourth, fifth, 
sixth, and seventh pay grades, including 
other grades in extreme emergencies. 
There is no means of determining accu- 
rately the amount that will be required 
for this purpose. However, there is no 
reason to suppose that it will be neces- 
sary to-provide assistance in all cases 
and the committee in making the reduc- 
tion is doing so in the belief that the 
amount appropriated will provide all 
necessary care. The language of the ap- 
propriation as submitted would restrict 
such assistance to the wives and infants 
of enlisted men in the fourth, fifth, sixth, 
and seventh grades, but the evidence sub- 
mitted to the committee indicates there 
are certain hardship cases in the first, 
second, and third pay grades, which are 
just as appealing as those in the lower 
grades and has, therefore, stricken from 
the paragraph the provision which would 
prevent aid to the first three pay grades. 
It is a feeling of the committee that in 
expending the appropriation first consid- 
eration should be given to the fourth, 
fifth, sixth, and seventh grades, but it 
feels that where circumstances require, 
the Department should render assistance 
to wives of men in the first three pay 
grades. 

FAIR LABOR STANDARDS ACT 


The amount carried in the bill, $200,- 
000, is a reduction of $53,000 below the 
“Budget estimate and $51,660 below the 
appropriation for 1943. In view of the 
fact that this statute has been in force for 
a period of 4 years and the pioneer work 
has been completed it is no longer neces- 
Sary to carry on any additional work in 
connection with the act and the com- 
mittee feels that the amount allowed 
should be sufficient to provide all services 
necessary to proper enforcement, 
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WAGE AND HOUR DIVISION 


In 1941, the Committee on Appropria- 
tions suggested in its report that the 
Division of Public Contracts, charged 
with the enforcement of the Walsh- 
Healey Act, and the Wage and Hour Di- 
vision, charged with the enforcement of 
the Fair Labor Standards Act, be consol- 
idated under the title, “Wage and Hour 
Division,” the idea being to eliminate 
overhead expenses as much as possible. 
The consolidation has been effected and 
the 1944 estimates were submitted on 
that basis. The salaries for the Wage 
and Hour Division are reduced from $4,- 
711,000, the appropriation for 1943, to 
$3,750,000, or a decrease of $961,600, and 
eliminated altogether the estimate for 
$141,000 for national defense in this 
division. 

MATERNAL AND CHILD WELFARE, REGULAR 


There is no change in the appropria- 
tion for grants-in-aid to States for ma- 
ternal and child health, crippled chil- 
dren, and child welfare as compared with 
1943, or in the estimates for 1944, the 
appropriation for maternal and child 
health being $5,820,000, crippled children 
$3,870,000, and child welfare $1,510,000. 
However, the appropriation for salaries 
and expense’ in administering the ma- 
ternal and child welfare program is re- 
duced from $375,795 for 1943 to $350,000 
for 1944, a decrease of $25,795. 


CHILDREN’S BUREAU 


The total amount appropriated for the 
Children’s Bureau in 1943 was $13,358,- 
165, the estimate for 1944 was $16,955,- 
000, and the amount carried in the bill is 
$16,074,000, which represents an increase 
of $2,715,235 over the appropriation for 
1943, but a decrease of $881,000 in Budget 
estimates. It is noted that the increase 
is confined exclusively to emergency 
maternal and infant care for wives and 
children of men in the armed forces. 


FEDERAL SECURITY AGENCY 
FOOD AND DRUG ADMINISTRATION 


The appropriation for the enforcement 
and operation of the Food and Drug Ad- 
ministration of $2,200,000 is $123,580 be- 
low the Budget estimate as well as the 
appropriation for 1943. Inasmuch as the 
Army, Navy, and Lend-Lease Adminis- 
tration all have inspectors inspecting 
foods, and as they represent a large pro- 
portion of the total food consumption 
of the country, the committee felt that 
the remaining inspection services neces- 
sary can be carried on with the reduced 
amount of money provided in the bill. 
The amount of $40,000 providing for sea- 
food inspectors corresponds with the 
Budget estimate and the amount pro- 
vided in the appropriation for 1943. 


OFFICE OF EDUCATION 


The amount carried in the bill for 
salaries in the United States Office of 
Education, $24,400, is a reduction of 
$29,600 below the Budget estimate and 
$5,600 under the appropriation for 1943. 
The $2,480,000 carried in the bill for 
further endowment of colleges of agri- 
culture and mechanical art corresponds 
with Budget estimates and represents the 
same amount appropriated in 1943. The 
total of the general appropriation for the 
Office of Education is $2,807,200, or a re- 
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duction of $31,600 as compared-with the 
Budget estimates and a decrease of $5,- 
105,630 compared with the appropriation 
for 1943. ‘The main item eliminates by 
$5,000,000 loans to students under the 
National Youth program of last year. 

We indicated in our analysis of the 
appropriation last year that one of the 
most important problems confronting 
the Federal Security Agency was that of 
training additional workers necessary in 
the war effort. The Executive order cre- 
ating the War Manpower Commission 
transferred training’ activities of the De- 
partment of Labor and the War Produc- 
tion Board to the Federal Security 
Agency and thereby placed under the 
control of one administrator the several 
programs operating in this fleld. Since 
that time the program of training war 
workers has been transferred from the 
Federal Security Agency to the War 
Manpower Commission. 


PUBLIC HEALTH SERVICE 


The amount appropriated for the Pub- 
lic Health Service in 1943 was $55,915,254. 
The estimate for 1944 was $56,221,200 and 
the amount provided in this bill for 1944 
is $56,173,680, or an increase of $258,426 
over the appropriation for 1943 and a de- 
crease of $47,520 below the Budget esti- 
mate for 1944. Increases will be noted in 
the items for interstate quarantine serv- 
ices, prevention of epidemics, emergency 
health and sanitation activities in the 
national defense, foreign quarantine 
service, National Institute of Health, and 
pay allowances for commissioned person- 
nel, salaries of the office of the Surgeon 
General, miscellaneous and contingent 
expenses. 

The Public Health Service in wartime 
becomes almost entirely a war activity. 
The hospitals which it maintains pro- 
vide the necessary care for employees of 
the Coast Guard and merchant marine. 
These organizations are greatly expanded 
by wartime necessity and the responsi- 
bilities of the Public Health Service are 
commensurately greater. In addition, 
the Service administers a program known 
as Emergency Health and Sanitation Ac- 
tivities, through which it assists local 
communities to meet the health and san- 
itation problems resulting from large 
overnight increases in population on ac- 
count of wartime industrial plants or 
Army encampments. As a part of this 
same service the Service is cooperating 
with the Army and Navy and other 
agencies in the control and eradication of 
mosquitoes and other insect pests which 
might well spread diseases among the 
armed forces and the population gen- 
erally. 

The venereal disease program has been 
affected by the war and the Public Health 
Service has found it necessary to under- 
take work in areas adjacent to Army 
camps in order to prevent the spread of 
venereal disease among the troops. Pros- 
titution on account of the spread of vene- 
real diseases and the availability of alco- 
holic beverages in areas near to troop 
concentrations are probably two of the 
greatest threats to our war effort. Cer- 
tainly, they constitute a great menace to 
the health and welfare of the armed 
forces. Many of these young men are a 


1943 


great distance from their homes for the 
first time and it is the responsibility of 
the Government to provide safeguards 
for their well-being. It is a responsibility 
to the Nation to put a healthy, physically 
equipped army in the field and there is a 
responsibility to each boy to provide ade- 
quate measures of protection for his 
health. 
WAR MANPOWER COMMISSION 

The testimony before our committee 
will show that approximately 63,200,000 
men and women will be engaged in the 
war effort—military and civilian—in July 
1943, the estimate being that about 64,- 
400,000 will be so engaged by July 1944. 

It is estimated that in July 1943, the 
armed forces will stand at approxi- 
mately 9,200,000, the officially announced 
strength for December 31, 1943, being 
placed at 10,900,000, necessitating the in- 
duction of approximately 1,700,000 be- 
tween July and the end of the calendar 
year. Testimony shows that the pool 
from which men suitable for military 
service is to be drawn is becoming smaller 
day by day. At the same time the de- 
mand for additional workers in war-pro- 
duction industries and agriculture is daily 
becoming more pronounced. It will be 
seen, therefore, that proper and efficient 
functioning of the War Manpower Com- 
mission as well as the Bureau of the Se- 
lective Service, will become increasingly 
more difficult from month to month. 

It is estimated that the employment 
in our munitions industries must increase 
by 1,300,000 workers from July 1943 to 
July 1944. At the same time aircraft 
manufacturing will require an estimated 
300,000 additional workers in the fiscal 
year 1944, and if our shipbuilding goal 
is to be reached at least 150,000 more 
employees must be found. The estimated 
number of employees for the manufac- 
‘ture of guns, tanks, explosives, firearms, 
and other equipment must increase by 
$50,000 within the fiscal year 1944. Ac- 
cording to best estimates 12,000,000 work- 
ers will be required to meet the needs of 
agriculture during the coming year. 

It will be the outstanding function of 
the War Manpower Commission to assist 
in meeting these demands, and in view of 
the depleted condition of the labor mar- 
ket the problem has become more difi- 
cult from day to day. It is generally 
known that practically every person with 
training and experience in industry is 
now employed and that workers going 
into industry hereafter will necessarily 
have to be carefully selected and screened 
for training before we can expect them 
to make anywhere near the maximum 
contribution to the war-production pro- 
gram. We all realize it is an enormous 
problem and according to estimates sub- 
mitted to your committee a very ambi- 
tious program has been planned by the 
Commission. To some of us the plans as 
indicated by the estimates for appropria- 
tions are overly ambitious, but in the 
absence of information to the contrary 
the committee has been rather generous 
in accepting the justifications submitted 
in support of the estimates. It will be 
noted from the committee report that 
$181,830,000 are requested for the Com- 
mission, and the committee has approved 
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$151,257,300, or $30,977,700 less than the 
Budget estimate. 


APPRENTICE TRAINING SERVICE 


In view of the defense-training pro- 
gram already referred to in the Office of 
Education, the committee has recom- 
mended an appropriation of $465,500 for 
regular apprentice-training service which 
represents a decrease of $116,500 below 
the Budget estimates and $61,390 below 
the appropriation for 1943. The bill car- 
ries a further appropriation of $550,000 
for apprentice-training service in na- 
tional defense, which represents a reduc- 
tion of $283,000 of the Budget estimate 
for 1944 and $86,000 below the amount 
carried in the appropriation for 1943. 


TRAINING FOR INCREASED WAR PRODUCTION 


Nearly $200,000,000 are carried in this 
bill for the Federal Security Agency and 
the War Manpower Commission to be 
used in training persons for work and 
more efficient work in war production. 
Then there is an appropriation of ap- 
proximately $2,000,000 for the Concilia- 


tion Service in the Labor Department to 


try and see to it that they do work. That 
is, one agency is training men and women 
for work and another agency is assum- 
ing the responsibility of seeing that they 
stay on the job and do the work. 

It has occurred to some of us that 
if both types of training are essential it 
would appear that one agency could do 
both jobs. In other words, it seems to 
some of-us that those agencies that are 
actually training men and women how 
to operate a machine for war produc- 
tion and necessity for speeding such pro- 
duction they should be able to emphasize 
that it is just as essential to stay on the 
job and do the work as it is to know how 
to do it. 

APPRENTICE TRAINING 

I shall not attempt to express the im- 
press received by other members of the 
committee listening to and analyzing 
the justifications for these appropria- 
tions but Ihave a distinct feeling that in 
the process of training persons for work 
many instructors appear to be more in- 
terested in emphasizing what the worker 
can do to promote his or her personal 
interest instead of emphasizing the ne- 
cessity for increased efficiency in actual 
production, and as a basis for this con- 
clusion I submit a few quotations offered 
in the support of justifications for such 
training. In outlining the various objec- 
tives in the training program we note the 
following: 

Section 4, describing contributing services 
such as recruiting, instructor training, and 
the promotion of favorable labor relations in 
training situations which supplement and 
facilitate war training. 


Teaching “the promotion of favorable 
labor relations” may not be training for 
increased production. 

Another objective is “assistance in the 
solution of labor relation problems aris- 
ing from training programs.” 

Rendering “assistance in the solution 
of labor relation problems” may not be 
training for increased equipment in war 
production. 

Another objective as shown by the rec- 
ommendations of the Federal Committee 
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on Apprenticeship November 4, 1942, is 
summarized as follows: 

Youths of 16 and 17 years of age need the 
training and discipline which comes with 
learning a trade. Under present conditions 
the Nation cannot afford to allow this gen- 
eration of young men to spend all of its time 
in schools or in dead-end jobs or idleness, 
waiting for its time to enter the military 
forces. We need now the gocds they can 
produce. We need the skills they can ac- 
quire. We will need those skills if they are 
called to military service, but most of all 
we will need the sound citizens they will be 
upon restoration of peace. 


No one will question the value of good 
and sound citizenship following the res- 
toration of peace, but we would like to 
observe that it is just as essential in time 
of war as in peacetime, and we would 
like to observe further that this appro- 
priation is made primarily to train men 
and women for increased efficiency in war 
production and not to give courses in 
civics, regardless of how important such 
a cause may be. 

Another recommendation by the com- 
mittee is as follows: 


Joint apprenticeship committees and ap- 
prentice supervisors should be encouraged to 
maintain close contact with apprentices who 
enter the military services. Every reasonable 
effort should be made to have these appren- 
tices assigned to mil tary jobs where their 
skills can be utilized most effectively and 
where further training can be obtained, 
Generally, if an apprentice is well advanced 
with his training at the time he enters the 
armed forces, it does not seem wise to expect 
that he should return to an apprenticeship 
status upon the conclusion of the war. 


In providing for preemployment train- 
ing, supplementary training, or training 
in industry, Congress never contem- 
plated that these trainees should be fol- 
lowed into the armed forces, should they 
be called, and see to it that they be 
given military jobs, for further training 
with the idea they would be more effi- 


cient artisans following the restoration 


of peace. 

Another objective is described as fol- 
lows: 

The Apprentice and Training Service field 
men assist in a consulting capacity employ- 
ees and employers and other training agen- 
cies to solve problems arising from training 
programs in the field of labor relations such 
as problems of seniority, hours, wages, and 
the classification of workers. 


There is no doubt but what these are 
matters of importance both to employ- 
ers and employees, but I do not think it 
is a function of government to under- 
take to advise or determine standards for 
them in the first place, and in the sec- 
ond place I can see the possibility of 
creating uncertainty and confusion to 
the extent of decreasing instead of in- 
creasing production output. I am, 
therefore, forced to the conclusion from 
these observations that instead of em- 
phasizing the importance of learning 
how to do the job and the necessity of 
doing it more efiiciently, too much em- 
phasis is placed on what labor called 
other related matters. 

Mr. BENDER. Mr. Chairman, will the 
gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Ohio. 
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Mr. BENDER. In the report of the 
hearings, on page 555, there are three or 
four pages dealing with this Committee 
on Physical Fitness, Are you in accord 
with the expenditure of $80,000 for this 
line of chatter that you got from this 
gentleman named Mr. Kelly, which we 
are spending for conversations; it is all 
conversations, 

Mr. HARE. Yes. 

Mr. BENDER. Has the gentleman read 
this comment of Mr. Kelly? 

Mr. HARE. I heard every word that 
he said both on the record and off the 
record, and I can answer the gentleman’s 
question in the affirmative, because I 
think that if his program can be ef- 
fected, and I am not certain whether it 
can, I will admit that, but if the pro- 
gram outlined by Mr. Kelly, who is con- 
tributing his services to the country free 
of charge, will decrease the number of 
men in this country who are physically 
unfit for service, he will be entitled to 
a monument to his life for his ‘service 
to the country. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. ENGEL. Mr. Chairman, I yield 10 
minutes to the gentleman from Missouri 
[Mr. SHORT]. 

Mr. SHORT. It was Thomas Jeffer- 
son, I think, who once said in effect that 
if he were compelled to live either in a 
country without organized government 
or without free newspapers, he would 
unhesitatingly choose to live in the 
country without organized government. 

In other words, Jefferson realized, as 
most of us do, that a free and independ- 
ent press, newspapers ‚that are un- 
shackled, untrammeled, and unfettered, 
are absolutely indispensable to the crea- 
tion and preservation of our civil, politi- 
cal,.and religious liberties. 

I was shocked to read in the daily 
papers where Elmer Davis, Director of 
the Office of War Information, on yes- 
terday, Flag Day, in Boston, addressed a 
radical group of American newspaper- 
men, if they have a radical group, the 
American Newspaper Guild, in which he 
rather flayed the newspapermen and 
women of this country generally and of 
Washington correspondents in particu- 
lar. ` 

It is rather difficult to understand why 
Mr. Davis would go out of his way to 
attempt to smear those men and women 
of the press who have already won their 
spurs and proved their ability for thor- 
oughness and accuracy, and for the most 
part certainly, of honest reporting here 
in the Nation’s Capital. 

Mr. Davis, in his political defense of 
the bureaucrats in Washington, whom 
he attempts to defend generally from 
attacks made by some Members of Con- 
gress and the press, gives as an excuse 
that most of these bureaucrats would be 
paid much more in private industry than 
they are now receiving in Government 
Service, Well, it might be that some of 
them are’ I think that is true of many 
of the major executives of successful in- 
dustries who have sacrificed their indi- 
vidual and private business to come to 
Washington and devote their time and 
energy to the successful prosecution of 
the war. However, I challenge Mr. 
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Davis, or anyone else under him, to give 
the public the names of the men and 
women on the pay roll of the Office of 
War Information with the correspond- 
ing pay they received before flopping to 
his service. This challenge applies not 
only to the domestic division of the 
O. W. I., which is now competing with 
the free press, the radio, and motion 
pictures here on the home front, but also 
to the overseas division that is under 
the guiding hand of President Roose- 
velt’s personal political servant and 
ghost writer, Mr. Robert Sherwood. 

Time after time in recent months, Mr. 
Chairman, Congress and the inquiring 
press of the country which Mr. Davis 
seems to dislike so much have revealed 
and exposed many of the overlapping and 
duplicating agencies and much of the 
waste and extravagance, not to mention 
downright graft, in certain departments. 
Mr, Davis seems to dislike the fact that 
Congress and the inquiring press have 
discovered in recent months much 
propaganda emanating from the Office 
of War Information that went far beyond 
the field of war information. 

Some of this propaganda has been 
aimed at further New Deal economic ob- 
jectives and social gains of a small 
coterie or group who, I think, are more 
interested in perpetuating themselves in 
power and carrying out their idealistic 
theories than they are in actually win- 
ning the war. There was much of this 
propaganda, under the forced admis- 
sion of Mr. Davis himself, that was very 
improper from a political point of view 
because it was aimed at the reelection of 
President Roosevelt for a fourth term 
and even would serve to satisfy the am- 
bitions of one of the United States Sen- 


‘ators to nominate Mr. Roosevelt as 


president of the United Nations follow- 
ing the close of the war. The United 
States are no longer big and important 
enough for the Roosevelts to rule. The 
whole wide world is their domain. The 
O. W. I. must not be converted into a 
political bureau for the promotion of a 
fourth term. The people are growing 
tired of paying the campaign bills of pro- 
fessional politicians. Let each candidate 
pay his own expenses. Government is 
still the servant and not the master of 
the people. 

It has become increasingly apparent 
on the part of this Mr. Davis who no 
doubt is a fine man—he is a clever and a 
very able man—and it has become in- 
creasingly clear I think tha: this Hoosier 
and every Hoosier is either a poet or a 
politician—most of them are both— 
whatever ideas he may have had about 
his job when he became Director of the 
Office of War Information, he now con- 
ceives his real title to be that of Ameri- 
can Propaganda Minister. There is no 
room in this country for such a minister, 
we do not want to set up any Herr Goeb- 
bels in this Nation and it is time for Mr. 
Davis to return to his office as chairman 
of the radical New York American Labor 
Party from which Mr. Roosevelt brought 
him to Washington. Too many of their 
kind already are here. We want no more. 

Mr. Davis’ answers to these exposés of 
many of the pamphlets and memoranda 
that have been sent out from the Office of 
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War Information, much of which has 
had nothing to do with the war itself— 
his answers to these exposés and to the 
frank discussion by the press of certain 
bureaus’ failures in Washington are sim- 
ply to attack the press and to assert that 
our newspapermen are falling down on 
the job and are refusing to print the news 
adequately. 

We are going to be called upon in the 
next day or two to vote appropriations 
for this one particular bureau, and it will 
be interesting for the Members of this 
body to bear in mind that under the War 
Information Bureau of President Wilson 
in the last war headed by George Creel, 
one of the greatest psychologists we have 
ever had in this country, only 444 mil- 
lions of dollars were spent. Last year the 
Office of War Information under Elmer 
Davis spent in excess of $38,000,090 and 
now they are going to ask us to give them 
within the next day or two $10,000,000 in 
addition to that, or an amount in excess 
of $47,000,000 for operating expenses for 
the next year. Why in the name of com- 
mon sense we have to have such a vast 
army of men and women on the public 
pay roll in time of war to dish out propa- 
ganda is more than I can understand. 
We all know that the vast majority of 
the American press are intelligent and 
patriotic men and women who are as 
anxious to win this war as anyone in the 
O. W. I. or even in the Congress itself, 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. SHORT. I yield. 

Mr. McCORMACK. I am sure my 
friend recognizes that the war of propa- 
ganda engaged in by Nazi Germany was 
very effective until recent months. Iam 
sure my friend further recognizes that 
propaganda is part of the over-all war 
and it has been particularly accentuated 
in recent years. Without discussing 
whether this act or that act is right or 
wrong, because none of us are perfect, 
do I understand my friend to take the 
position that propaganda on our part 
has no place at all in this war? 

Mr. DITTER. Mr, Chairman, will the 
gentleman yield? 

Mr. SHORT. In just a minute. The 
distinguished and able majority leader 
has asked me a very decent and a very 
pertinent question. 

Mr. McCORMACK, And not an em- 
barrassing question. 
Mr. SHORT. No; not at all. A cer- 
tain amount of war information and 
even propaganda is absolutely neces- 
sary, and I agree wholeheartedly with 
the gentleman that it has a part in the 
over-all picture. Certainly Nazi propa- 
ganda before our entrance into this war, 
just like the propaganda of other 
nations, some of our own allies, was very 
potent indeed not only in this country 
but throughout the republics of South 
America, and we did have to spend 
much money and time in combating that 
propaganda; but now that we are in the 
war and the lines have been drawn I 
cannot see any excuse for the Office of 
War Information to ask us for $10,000,- 
000 more than they spent last year, ask- 
ing us for $47,000,000 at a time when the 
American taxpayers are shouldering a 
back-breaking debt, as we all know. 
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Where are we going to get the money? 
We are almosi taxed to death now. 

Mr. HARE, Mr. Chairman, will the 
gentleman yield? 

Mr.SHORT. Gladly. 

Mr. HARE. Referring to the $10,000,- 
000, they are not trying to put it onto 
the bill we are now considering. 

Mr. SHORT. No; it does not enter 
into the consideration of the present bill. 
It is not here because I am sure the gen- 
tleman from South Carolina never would 
have consented to such an increase. It 
will be taken up. after the disposition of 


this measure, so I have been informed by 


certain members of the powerful Com- 
mittee on Appropriations. I am merely 
forewarning the Members of what is to 
come. 

Mr. DITTER. Mr, Chairman, will the 
gentleman yield? ` 

Mr. SHORT. I yield to the gentleman 
from Pennsylvania? 

Mr. DITTER. I followed very closely 
the gentleman’s observation with ref- 
erence to O. W. I. and I must express 
surprise that the majority leader at- 
tempted to place a construction on the 
observations of the gentleman from Mis- 
souri that might in any way reflect un- 
favorably on propaganda so far as the 
war effort was concerned. As I under- 
stood the statement of the gentleman 
from Missouri it could not be considered 
critical of the war effort or of anything 
which could be construed as war propa- 
ganda but rather it attacked the criticism 
of the press and particularly the Wash- 
ingtonian press by Mr. Davis which I 
believe all of us felt was unfortunate and 
lamentable. 

Mr. SHORT. And I might say to the 
gentleman that that is the only reason I 
am speaking about the matter, because I 
believe the Washington correspondents, 
much as I may disagree with them at 
times, have bent over backward most of 
the time to go along with the administra- 
tion. When they could have written 
articles attacking the administration and 
criticizing it for things it did, they did 
not do it simply -because they wanted 
unity and wanted to get on with the 
prosecution of the war. This is also the 
reason many of the Members of Con- 
gress, regardless of party, have main- 
tained a repressed silence because we 
were Willing to forego criticism for the 
common weal. 

Mr. McCORMACK. Will the gentle- 
man yield further? 

Mr. SHORT. I yield to the gentleman 
from Massachusetts, 

Mr. McCORMACK. Iam sure that the 
distinguished gentleman from Missouri 
has recognized the thought that with 
every right we possess there is a cor- 
responding duty on our part to always 
conduct ourselves in a manner so as to 
preserve the rights which we possess 
under our Constitution. I think the gen- 
tleman recognizes that. 

Mr. SHORT. One should never prac- 
tice license merely because of the liberty 
he has. 

Mr. McCORMACEK. Most people think 
only of rights but they ignore the fact 
that there is a corresponding duty of 
exercising those rights so that they will 
always be preserved. 
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Mr. SHORT. I have often thought 
that to be true, particularly when I was 
being attacked. 

Mr. DITTER. Will the gentleman 
yield? 

Mr. SHORT. I yield to the gentleman 
from Pennsylvania. 

Mr. DITTER. Am I to construe the 
observation of the distinguished major- 
ity leader to mean that he feels that the 
press, the correspondents of Washington, 
do not recognize the serious obligations 
and responsibilities that are theirs when 
they attempt to exercise their rights? 
I can hardly believe that any such con- 
struction should be placed on his lana 
guage. 

Mr. SHORT. Iam sure that the gen- 
tleman from Massachusetts didnot mean 
any such thing. 

Mr. McCORMACK. Of course the 
gentleman from Missouri always, as I 
have noticed even when I disagree with 
him, is possessed of a sound analytical 
mind. The gentleman from Missouri, if 
he thought for a moment that I had any 
such thought in my mind, would very 
quickly join issue showing that the gen- 
tleman interpreted my state of mind 
correctly. 

I take this opportunity of publicly ex- 
pressing the admiration that I have 
always had for my distinguished friend 
from Missouri in his clear analytical in- 
terpretation of other persons’ minds, 
even when I personally disagree with his 
own interpretation. 

Mr. SHORT. Iam deeply appreciative 
of the gentleman’s. compliment. Our 
admiration is mutual. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. ENGEL. Mr. Chairman, I yield 
the gentleman 2 additional minutes. 

Mr. SHORT. Mr. Chairman, I merely 
want to throw out this suggestion to you 
for your own meditation, cogitation, and 
consideration. Take it for what it is 
worth. Before further funds are allo- 
cated to O. W. I. by the Congress there 
should be a full and complete investiga- 
tion to determine to what extent the 
O. W. I. is going beyond its functions of 
war information, to what extent the 
press, the radio, and the motion pictures 
are being intimidated or coerced by Gov- 
ernment press agents, and to what extent 
Mr. Davis is attempting to centralize in 
his own hands the control of the news 
dissemination of the country. We should 
not and must not adopt Hitler’s methods 
here. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HARE. Mr. Chairman, I yield 2 
minutes to the gentleman from Massa- 
chusetts [Mr. McCormack]. 

Mr. McCORMACK. Mr. Chairman, 
the Committee on Foreign Affairs this 
morning reported out a concurrent res- 
olution—House Concurrent Resolution 
25—that is, in my opinion, very impor- 
tant and very historic. The resolution is 
very short, but it is all-embracing, and 
it is as comprehensive as if it were a res- 
olution containing several pages. 

The resolution reads as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the Congress 
hereby expresses itself as favoring the crea- 
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tion of appropriate international machinery 
with power adequate to establish and to 
maintain a just and lasting peace among the 
nations of the world and as favoring par- 
ticipation by the United States therein. 


Mr. Chairman, I understand that res- 
olution was reported unanimously by the 
Committee on Foreign Affairs. I con. 
gratulate the members of that commit- 
tee on their vision, their foresight, their 
judgment, and their action. To me it 
constitutes a historic action, and I am 
very proud to be a Member of this body 
when a committee of this particular ses- 


sion acts in such a statesmanlike man- - 


ner. 

It is my hope that this resolution will 
be called up as soon as possible. I have 
already suggested to the chairman of 
the Committee on Foreign Affairs that a 
rule be requested. I hope a rule will be 
reported out in the very near future, and 
if it is reported out this week, it is my 
intention to call this vastly important, 
historic resolution up for the considera- 
He of the House the early part of next 
week, 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HARE: Mr. Chairman, I yield 10 
minutes to the gentleman from Georgia 
[Mr. Tarver]. 

Mr. TARVER. Mr. Chairman, I will 
not undertake to add anything to the 
able presentation nade by the chairman 
of the subcommittee on the subject mat- 
ters contained in this bill and of the 
action of the subcommittee with regard 
thereto. However, in view of the action 
which was taken by the full committee 
in the elimination of the proposed ap- 
propriation for the National Youth Ad- 
ministration, I do want to discuss briefly 
at this time this subject matter because 
from inquiries received from many of our 
colleagues I know that they are inter- 
resteďin what the further procedure may 
be in an effort to have the Congress at 
least accord consideration to the needs 
of this organization for funds for its 
continuance. 

You are doubtless already advised 
through the medium of the public press 
that the subcommittee by a vote of 5 to 2 
provided an appropriation for the Na- 
tional Youth Administration for the 
next fiscal year, but reduced, however, 
the Budget estimate by more than $15,- 
000,000. You are doubtless also advised 
that the full committee with 10 members 
absent by a vote of 17 to 16, which I 
regret to state was almost purely a party 
vote, eliminated the appropriation for 
the National Youth Administration from 
the pending bill. 

We will not be able to offer under the 
rule under which bill will be considered 
in the House an amendment to restore 
the funds which were thus taken from 
the National Youth Administration. The 
National Youth Administration has never 
been authorized by law, therefore an 
amendment of that character would be 
ruled out of order by the presiding of- 
ficer. I am making this statement in 
order that those who are interested in 
the National Youth Administration and 
in the continuation of its work may un- 
derstand that its friends have not 
abandoned the continuance of that work 
merely by reason of their failure to offer 
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an amendment to restore this appropria- 
tion in the Committee of the Whole. It 
is the hope of the friends of the Na- 
tional Youth Administration and of the 
work it has so efficiently carried on that 
the -Senate in its consideration of this 
bill will make provision for the restora- 
tion of the N. Y. A. appropriation so that 
this House may thereafter have ‘he op- 
portunity to at least voice its will with 
regard to this very important subject 
matter. 

Mr. MARCANTONIO, Mr. Chairman, 
will the gentleman yield? 

Mr. TARVER. I yield to the gentleman 


“from New York, 


Mr, MARCANTONIO. I understand 
there is some talk of a rule being reported 
out, to be taken up after general debate, 
waiving all points of order on the bill 
under consideration. 

Mr. TARVER. The rule has already 
been reported and will be taken up to- 
morrow, but the rule merely waives points 
of order against legislative provisions in 
the bill, and the appropriations for the 
National Youth Administration, except 
$3,000,000 for its liquidation, are not in 
the bill. Therefore, the rule does not 
waive points of order against an amend- 
ment proposing provisions for the Na- 
tional Youth Administration’s coniinu- 
ance. 

I think the Members of the House 
should examine carefully the hearings, 
the very voluminous hearings, which 
were held by the subcommittee with re- 
gard to the National Youth Administra- 
tion. They are 110 pages in length, run- 
ning from page 297 of part 3 of the hear- 
ings to page 407. 

This has been a very much talked- 
about subject matter for a long time, 
The ‘so-called Byrd committee, which 
apparently does not represent sentiment 
in the Senate because a few days ago the 
Senate by a vote of 55 to 23 refused to 
follow the Byrd committee with regard 
to the proposed abolition of the Farm 
Security Administration, has been clam- 
oring for the elimination of the National 
Youth Administration, yet despite the 
publicity which has been given tc the 
opposition to the National Youth Ad- 
ministration not a single witness in all 
of the weeks of our hearings came before 
our committee to deliver any evidence 
adverse to the accomplishments of the 
National Youth Administration or to in- 
dicate any reason for the discontinuance 
of its work. This, of course, ought to be 
considered a significant circumstance. 

Tt is true that-in the meeting of the 
full committee a statement was made by 
the distinguished gentleman from New 
York [Mr. Taser] which reflected severe- 
ly upon a portion of the work of the Na- 
tional Youth Administration in his home 
city in New York. If the statements 
made by him are correct, I join with him 
in condemning the conditions which he 
states existed there, or exist there now, 


` but the gentleman from New York, who 


is a member of the Committee on Ap- 
propriations, did not give the subcom- 
mittee the advice which he undertook to 
give the full committee upon the hearing 
of the bil in the full committee, did not 
attend any session or request the privi- 
lege of attending to give us the benefit of 
the information which he claims to have, 
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and I doubt whether he makes on this 
floor the same statements that he made 
to us in the full Committee on Appro- 
priations. 

For the benefit of the Recorp, I want 
to ask himenow, although he is not pres- 
ent on the floor, that on tomorrow, if he 
feels that the statements made with re- 
gard to interracial relations of students 
at the N. Y. A. project in his home city 
in New York are correct, he get on ‘the 
floor-and, for the Recorp and for the 
people of the country, make those same 
statements. If he had advised our sub- 
committee of the alleged existence of any 
such conditions as he detailed in his 
statement before the full committee, the 
subcommittee would have promptly-tak- 
en action to have investigated the exist- 
ence or nonexistence of those conditions 
and to have taken such action as lay 
within its power for the correction of any 
abuses, 

I certainly do not yield to the gen- 
tleman from New York or to anyone else 
in my desire to protect the young people 
of any section of the country against 
such conditions as he described as exist- 
ing in his home town. 

This item is a part of our national pro- 
gram of training for war industry. It is 
a part of the work carried on under the 
jurisdiction of the Bureau of Training of 
the War Manpower Commission. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. HARE. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from Georgia. 

Mr. TARVER. This Bureau has the 
function of coordinating our various 
training activities, which now fall into 
six different categories, so as to prevent 
duplication of effort and to prevent the 
work in one field from infringing upon 
work that is being done in another field. 
They have found and have planned that 
this National Youth Administration 
should be an important part of this 
training-for-industry program. 

We had to entrust to some administra- 
tive officials the duty of trying to carry 
on this training-for-industry program in 
an efficient way so as to provide as nearly 
as we could the workers for the war in- 
dustries for this country that must be 
trained if we are to win this war. They 
have decided that the work of the Na- 
tional Youth Administration is necessary 
to that end. As far as I am concerned, 
if I knew nothing else about the National 
Youth Administration except that, I 
would be willing to follow the judgment 
of the men who have been placed in 


` charge of this training program and 


would be unwilling to substitute my in- 
dividual judgment for theirs in a matter 
of this importance. 

During the present fiscal year the Na- 
tional Youth Administration prior to 
March 1, 1943, trained, according to its 
Administrator, 303,000 young men and 
women for important work in war indus- 
tries. It is true that there is no evidence 
that all of these young people have en- 
tered war industries, but there is evi- 


dence that a large proportion of them,’ 


aggregating at least 50 percent in num- 
ber, have entered into*war production. 

I may say here that while there are 
some who try ta unfavorably compare 
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the work of the national defense train- 
ing in vocational education egainst the 
work of the National Youth Adminis- 
tration, the vocational education people 
have not been able to show the commit- 
tee that an equal percentage of their 
trainees have entered into production in 
the war program, 

I say that as a friend of the vocational 
education program. I have fought for 
it and I intend to continue to fight for 
it. I believe the appropriations we’ are 
carrying in this bill and have carried 
during prior years for vocational educa- 


‘tion are amply justified, but there is no 


conflict between the work of the voca- 
tional education training schools and the 
work of the National Youth Administra- 
tion. 

This idea that there is some effort on 
the part of the National Youth Adminis- 
tration to start an educationai program 
and to have Federal supervision of educa- 
tion is, in my judgment, entirely without 
foundation. We have carried in this bill 
for prior fiscal years and for the present 
fiscal year a provision which would pre- 
vent the carrying on of any educational 
program under the National Youth Ad- 
ministration. While the Budget recom- 
mends its being excluded from the bill 
for the next fiscal year, the committee 
wrote it back into the bill. I will read it 
to you: 

Par, 22, All training or educational pro- 
grams other than work and training on the 
project location incidental to he supervision 
of a work program being. conducted thereon 
for youth employed by the National Youth 
Administration on work projects shall be 
under the control and supervision of the 
State boards for vocational edacation o the 
several States and shall be paid for out of 
appropriations made to the Office of Edu- 
cation and expended by the States pursuant 
to plans submitted by State boards for voca- 
tional education and approved by the Come 
missioner of Education. 


The CHAIRMAN. The time of the gen-. 
tleman from Georgia has again expired. 

Mr. HARE. Mr. Chairman, I yield the 
gentlemat 5 minutes more. 

Mr. TARVER. And*so we have taken 
the precaution to see to it that there 
shall not be an intrusion on the part of 
the National Youth Administration into 
the educational field. There may be this 
possible exception, what may be regarded 
by some as an exception, to this rule, 
We have made provision heretofore for 
a college-aid program, and we also made 
provision this year for a student-aid pro- 
gram in schools below the college level. 
The Budget made no recommendation 
for the continuance of that program for 
the next fiscal year, but our committee 
for the next fiscal year put in the bill 
an appropriation for $3,000,000 and a re- 
appropriation for $1,000,000, making $4,- 


000,000 more, for the continuance of the 


college-aid program. That program, as 
all know, is one under which students 
at colleges, who are unable to pay their 
way, are permitted to work part time 
and receive for their work small com- 
pensation, to aid them in the payment of 
their collegiate expenses. It seemed to us 
a necessary program, to continue at this 
time, especially in the education of teach- 
ers, and particularly of young women 
who desire to be teachers. 


i 
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There is going to be and is now in fact 
and will be increasing in severity, a need 
for school teachers, and we felt that the 
provision of this money to aid these 
students who would work in return for 
the money they receive from the Govern- 
ment is a worthy thing, and furthermore, 
we recommended this in the report as in 
substitution for a far more liberal pro- 
gram of $50,000,000, which will be 
brought before you before a long while. 
An estimate is pending before the 
Budget, under which it is proposed to pay 
students, not for work in connection with 
their going to college, but to pay them for 
going to college, to pay them so much 
per hour for the time actually engaged 
in studying in college. Our committee 
felt that that is a program which ought 
not to be entered on, and that the N. Y. A. 
student aid program, where students 
give something in return for aid received 
is preferable, and we indicated in the re- 
port that we recommended this $4,000,000 
expenditure in lieu of this greater ex- 
penditure of $50,000,000, which it is un- 
derstood we will be asked to make 
later on. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. TARVER. Yes. 

Mr. CURTIS. In reference to that 
$50,000,000, where it is proposed to pay 
students to go to school, would they be 
permitted to organize into a union, and 
strike for higher wages? 

Mr. TARVER. Of course, as I indi- 
cated to the gentleman, I am not in favor 
of the $50,000,000 program, and I do not 
know how much the authorities who ad- 
vocate it would encourage anything in 
that connection. I feel sure that they 
would not be in favor of that sort of a 
program. I now yield to the gentle- 
woman from New Jersey [Mrs. Norton], 
who indicated that she wished to ques- 
tion me. 

Mrs, NORTON. Mr. Chairman, I am 
yery much interested in the remarks of 
the gentleman from Georgia, and have 
enjoyed them. The thought in my mind 
is this: Does the gentleman not think 
that the National Youth Administration 
is much more necessary even when we 
have completed and won the war than 
it is at the present time? 

Mr. TARVER. I believe that the Na- 
tional Youth Administration ought to 
be continued after the war, and that 
there ought to be legislati6n for its op- 
eration. I believe that after the war, 
with so many young people coming back 
from the armed services, who in many 
instances will have been unable to ob- 
tain work, the need for this training and 
opportunity program, if I may be jus- 
tified in calling it such, will be much 
more intense than it was before the war 
began, although perhaps not greater 
than it is at the present time. 

I shalt not undertake further to enter 
into a discussion of the work of the Na- 
tional Youth Administration except in a 
few details, because it not only is not 
before us but it cannot be before us dur- 
ing the consideration of this bill in 
committee of the whole, but I simply 
wanted to make reference to these facts 
with the hope that the membership of 
the House will study the hearings re- 
garding this subject matter, and that 
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the Senate may include in the bill when 
it reaches that body an adequate pro- 
vision for the continuance of the N. Y. A., 
and that Members may then have an 
opportunity -to express their will con- 
cerning the matter, 

Mr. GRANGER. Mr. Chairman, will 
the gentleman yield? 

Mr. TARVER. Yes. 

Mr. GRANGER. Did I understand 
the gentleman to say that the N. E. A., 
the National Educational Association, 
did not appear before the gentleman's 
committee? 

Mr. TARVER. As I suggested to the 
gentleman awhile ago, it is not my recol- 
lection that any witness who appeared 
before our subcommittee opposed the 
granting of this appropriation to the 
National Youth Administration. I also 
indicated my opinion that a great many 
people who are interested in not carrying 
on an educational program in the 
N. Y. A., have a misconception of just 
what is proposed in this appropria- 
tion. This is a war-training program. 
These young people manufacture needed 
articles for the Army and the Navy of 
the United States, running up into mil- 
lion of dollars worth, and in the manu- 
facturing they receive training. They 
are not being educated in the usual sense 
of that term. 

For the information of the House I 
desire to add the following concise state- 
ment of some of the accomplishments of 
N. Y. A. as of the present fiscal year: 


A War PRODUCTION TRAINING PROGRAM 

From July 1, 1942, to March 1, 1943, the Na- 
tional Youth Administration gave war pro- 
duction training to 303,000 previously unem- 
ployed boys and girls. It is conservatively es- 
timated that over 400,000 will have been 
given training in the 12-month period of 
fiscal year 1943. 

Over a thousand youth a day leave the pro- 
gram and a thousand other youth, mostly 
without any work experience, take their 
places. Of those who leave, between 650 and 
700 a day enter employment, the majority of 
them in war industries. While it is not prac- 
tical to follow through on every youth who 
leaves the program, there is ample reason for 
assuming that many of the remainder like- 
wise find employment in essential industry, 
Some enter the armed services, greatly adyan- 
taged by their training in mechanics. 

The National Youth Administration war 
production training program utilizes approxi- 
mately 39,000 work stations (a machine or 
equivalent training facility for one person per 
shift) concentrated in 640 shops located in 
510 communities and in every State of the 
Nation. How closely these work stations are 
related to war production is apparent from 
the following list, which gives the number of 
work stations for each type of training activ- 
ity carried on by the National Youth Admin- 
istration: 


PROGR escorts crept s ea 9,739 
a o EA S canen 5, 666 
AE IEE Sierra onsen nea measure 6, 858 
Patternmaking and foundry_......... 1,005 
a re A OA E DT A 208 
Radio and electrical-...----------=== 3, 543 
Auto mechanics_......-...---..--_.. 1,105 
Aircraft and aircraft engine mechanics. 1, 079 
Pre Tes fo ee: a a ee 207 
Aircraft woodwork_................... 748 
General woodwork_..............-_.. 1,400 
Industrial sewing.................... 2,570 
Mechanical drafting _._--.--..----.-- 638 
Other shop activities.___._...._........ 40 
ClO N KRAER E one cp AEN, OTS 2, 162 
Other activities... in 258 
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In 225 of the above 510 communities, and 
in 11 additional places, residence centers for 
the housing of youth are provided. This 
makes it possible to bring in youth from 
sparsely settled areas where it would be im- 
practical to set up training facilities and to 
give them training which enables them to 
make the maximum contribution to the war 
effort of which they are capable. These resi- 
dence centers have a second important func- 
tion, for they are the basis of the youth trans- 


- fer system whereby the demands of one area 


for semiskilled labor may be met by trans- 
ferring youth having the specific skills needed 
from an area that has a relative surplus. By 
the end of this month over 31,000 National 
Youth Administration trained youth will 
have been transferred to critical labor short- 
age areas. Shipyards alone have been pro- 
vided with 14,000 National Youth Administra- 
tion trained youth. 

The average cost per month, for each youth, 
including subsistence of those in residence 
centers, the wages paid to youth and all 
training and administrative cost is $66.91. 
The average cost for each different trainee 
for the entire period of time spent in train< 
ing is $108.44. 

Actual production work of material, prin- 
cipally for the armed forces, is the basis of 
National Youth Administrative training. The 
Army, Navy, Maritime Commission, and other 
agencies provide the materials; National 
Youth Administration processes them at no 
charge. Hundreds of thousands of dollars are 
thus saved the Government, and the youth 
profit by the best kind of training it is pos- 
sible to give. In many cases parts that must 
be had by the Navy shore establishments or 
Army arsenals without a moment's delay in 
order to break a production bottleneck can 
be and are sped through National Youth 
Administration shops, the saying of time in 
such cases being far more important than 
the savings in cost. Some idea of the extent 
of this production may be had by citing the 
number of parts or articles made for a few 
Government establishments in the past 10 
months: 


Portsmouth Navy Yard, Ports- - 
pa AL A. U On 1, 214, 318 / 


EETU SONE EONA 406, 047 
Norfolk Navy Yard, Norfolk, Va-.. 102, 731 
United States Naval Coast Guard, 

New England__..-.....-.._-... 20, 884 
United States Submarine Base, 

COnnecweut. 5 on ewan 1,384 
United States Maritime Commis- 

sion, varlous shipyards........- 13, 795 
Rock Island Arsenal, Rock Island, 

LS PEN ENT a Ra Soyo 1,282, 747 
Watervliet Arsenal, Watervliet, 

i a Pe N AA REE S AET I DR 8, 129 


One-half of all National Youth Administra- 
tion trainees are females. Youth of draft 
age now represent approximately one-third 
of the males. Many in this group, while ac- 
ceptable to industry, are not up to the physi- 
cal standards of the armed services. 

In the past year National Youth Admin- 
istration moved 10,500, or more than 25 per- 
cent of its work stations to new locations, 


` as the urgency of training needs developed 


in various parts of the cotintry. It has 
proved to be the only training agency that 
is capable of rapidly moving and setting up 
its facilities to meet immediate needs. 
STUDENT WORK PEOGRAM 

By keeping 40,000 youth in college National 
Youth Administration has this. year assured 
the training of 3,106 additional engineers, 
2,084 chemists, 410 physicists, 1,129 mathema~ 
ticians, 277 pharmacists, 68 metallurgists, 
1,613 doctors, 270 dentists, 1,033 biologists 
and bacteriological specialists, 361 nurses, 
2,624 dieticians and home economists, 1,256 
agricultural specialists, 6,276 teachers, 1,233 
physical education directors, 5,073 business 


’ 
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and commerce technicians, 2,593 social scien- 
tistg, and 9,952 other technical personnel, all 
of whom would have been unable to continue 
their college education without National 
Youth Administration assistance. 


Mr. ENGEL. Mr. Chairman, I yield 
20 minutes to the gentleman from 
Kansas [Mr. Hope]. 

Mr. HOPE. Mr. Chairman, next to 
the actual conduct of the war itself, the 
most critical situation confronting the 
American people today is that relating to 


food. It might even be more accurate to / 


say that the food crisis is the most im- 
portant situation confronting us for the 
reason that we appear to be making 
reasonable progress in our military op- 
erations while the food situation grows 
more critical and desperate all the time. 
I do not at this time propose to discuss 
food generally, I want to confine my- 
self to one product—corn. I am discus- 
sing corn for two reasons. First, be- 
cause of the acute situation which now 
exists in the distribution and marketing 
of that commodity, and, second, because 
corn furnishes a typical illustration of 
the failure to approach the food situa- 
tion realistically. 

Corn is primarily a livestock feed. 
Normally, only a small proportion of the 
crop'is used for human food or for in- 
dustrial purposes. During the past 2 
years the amount of corn used for non- 
feed purposes has increased considerably. 
This is due to additional industrial de- 
mands for cornstarch in war produc- 
tion, increased use of corn sirup as sugar 
substitutes, and expansion of the use of 
corn for alcohol. At the present time, 
however, very little corn is being used in 
alcohol production and it is likely that 
from now on the amount so used will be 
negligible. 

The latest figures released by the De- 
partment of Agriculture estimate that 
285,000,000 bushels of corn will be used 
for industrial purposes or food during 
the crop year 1942-43 and that 2,932,- 
000,000 bushels will be used for livestock 
feed. Both of these figures, of course, 
are considerably higher than normal. 
The estimated supply of corn for the 
crop year 1942-43 is 3,667,000,000 bushels, 
thus leaving an estimated carry-over of 
450,000,000 bushels which, in normal 
times, would be ample. 

The estimated stocks on the farms on 
April 1 was 1,395,000,000 bushels, which 
is 460,000.000 bushels above normal and 
over 100,000,000 bushels more than stocks 
a year ago. 

Notwithstanding these large supplies, 
there is an acute shortage of corn for 
livestock feed, human food, and indus- 
trial purposes in every part of the coun- 
try with the-exception of the commercial 
corn area in the upper Mississippi Valley. 
Members of Congress from all parts of 
the country are receiving urgent wires 
and letters demanding that something 
be done at once to relieve this critical 
Situation. Industrial corn users are 
rapidly exhausting their stocks and are 
unable to procure new supplies. The 
seriousness of the situation is indicated 
by letters and telegrams coming in from 
all parts of the country. Under permis- 
sion to extend my remarks, I include 
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herewith a number of these wires which 
are typical of all of those being received: 


Congressman CLIFFORD Hore, 
Washington, D. C.: 

We are advised critical emergency exists 
forcing drastic cut in corn sugars, sirups, 
malt extract due to corn-hog price ratio. 
Also yeast supply threatened because of 
shortage corn byproducts required. That 
farmers are feeding corn instead of selling 
due to ceiling on corn and none on hogs, 
supply failure expected after present inven- 
tories exhausted within 2 weeks. Due to 
unnecessary sugar restrictions corn products 
as sweetening agents in bread must be had. 
Yeast absolutely necessary. to continue to 
make bread products. Bread supply is threat- 
ened unless relief obtained. 

THE JORDAN BAKING Co, 


TOPEKA, KANS., June 14, 1943. 
Representative CLIFFORD HOPE, 
House of Representatives, 
Washington, D. C.: 
Due to the many Office of Price Adminis- 
tration rulings, part of which are MPR 305 
and amendments MPR 401 FDO 52 No. 346, 
the dry-corn milling industry is in desperate 
situation due to ceilings and lack of supply 
of corn. The industry had a meeting in Chi- 
cago Tuesday, last week, appealed to Office 
of Price Administration for relief. Unless 
something is accomplished quick the dry-corn 
milling industry will be shut dovn, shutting 
off the supply of both human food and ani- 
mal feeds, 
FORBES Bros, CENTRAL MILLS. 


CAMBRIDGE, Mass., June 11, 1943. 
Sources of supply notify us that corn sugar, 
corn sirup, and cornstarch will be cut 40 per- 
cent for 2 weeks, then possibly cease due to 
lack of corn caused by feeders f livestock 
using corn at $1.40 per bushel for feed, with 
processors’ ceiling fixed at $1.07. Lack of 
corn byproducts will drastically curtail bak- 
ery production, with consequent curtailment 
in consumption in wheat products, fruits, 
and other farm products. Unrationed bak- 
ery products will not be available to the con- 
sumer, with resulting additional strain on 
rationing. With sugar rationed, this would 
remove our last line of defense against cur- 
tailment in production, with the consequent 
loss of use in wheat and other farm products, 
and the case of this company would create a 
serious shortage of sugar or the only substi- 

tute now available. 

GRIDLEY BAKING CoO. 

CHARLES V, GRIDLEY. 


Boston, MaAss., June 11, 1943: 
Serious situation affecting all corn prod- 
ucts due to disparity in value of corn for hog 
feed and for refining purposes. We urge you 
to take action regarding same, as this will 

seriously affect our business. 

SHAGHALIAN'S, INC. 

Boston, Mass., June 11, 1943. 
We are large users of corn sirup and have 
been advised by our suppliers the Penick 
& Ford Co., that a shut-down is inevitable 
unless corn is made available. You undoubt- 
edly know of this problem. Will you try for 
immediate action. 7 
CHARLES M. Milter Co, 


DORCHESTER, Mass., June 11, 1943. 

Unless something is done quickly hundreds 
of plants producing food confections will be 
shut down and products used by Army-Navy 
personnel, millions defense workers as be- 
tween-meal pick-up will -be stopped and their 
personnel thrown out of work; shipments in- 
terrupted. The problem is that corn mil- 
lers cannot buy corn at dollar seven when 
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farmer can sell it in hogs at dollar forty, and 
corn sirup a vitally essential food material ~ 
is being stopped. Prompt action by the Of- 
fice of Price Administration and Agriculture 
is positively imperative. 

C. H. Gacrr. 


The above wires relate to the shortage 
of corn for industrial users. The same 
desperate situation applies with refer- 
ence to livestock and poultry producers 
and the following wires go into that 
phase of the matter— - 

Mr. COMPTON. Mr. Chairman, will 
the gentleman yield? 

Mr. HOPE. I yield. 

Mr. COMPTON. Has the gentleman 
had communications from the textile in- 
dustry and paperboard industry? 

Mr. HOPE. I do not happen to have 
any from those industries, but I under- 
stand they are in a very critical con- 
dition. 

Mr. COMPTON. They are in a very 
critical condition. 

Mr. HOPE, I am very glad to have the 
gentleman's ‘confirmation of that fact. 

I will not read a wire covering the sit- 
uation as far as poultry and livestock 
feed are concerned. I have a telegram 
here from Wichita, Kans., which is not 
very far from the Corn Belt: 

Wicara, Kans., June 5, 1943. 
Representative CLIFFORD R. HOPE, 
Washington, D.C.: 

Unable to buy any, corn since last Sat- 
urday due to Office of Price Administration 
amendment effective May 31. Have’ orders 
this week for 25 cars corn from feeders and 
feed dealers. Feed conditions are growing 
more serious daily as many have no corn, 
Ceiling should be lifted as livestock must 
befed. © 

RorH GRAIN Co. 
PORTLAND, MAINE, June 4, 1943. 

Unless corn and wheat sales are made 
available by Commodity Credit Corporation 
immediately the feeders in Maine will be en- 
tirely. without feed within 1 week. § g- 
gest your utmost endeavors to release same 


“at once. 


New ENGLAND GRAIN CO, 


Portland, Bridgton, Brunswick, Bel- 
jast, Dexter, Dover, Forcroft, EUs- 
worth, Rumford, Waterville, and Wil- 
ton. i 


Mr. Chairman, it is well recognized that 
a large proportion of our dairy, livestock, 
and poultry production is outside of the » 
corn-producing area. Unless steps can 
be taken at once to make corn or other 
grain available to these outside areas the 
production of such vital food products 
as milk, butter, eggs, poultry, and meat 
will be seriously curtailed. 

The situation is equally as serious as 
far as the industrial users of corn are 


-concerned. It may not be generally 


known, but corn products such as the 
various types of starches, sugars, and 
sirups enter into many phases of our war 
effort. Corh products are used in the 
manufacture of aluminum ore, steel and 
aluminum castings, in textiles for our 
armed forces, in paper and paper prod- 
ucts, including containers used by our 
armed forces, in explosives and chemi- 
cals, and in the manufacture of adhesives 
and drugs and pharmaceutical products, 
including synthetic vitamins. At least 
300,000,000 pounds of starch will be 
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needed for lend-lease purposes this year. 
Many corn products are important ingre- 
dients in essential foods. The use of corn 
sugar and sirup is particularly important 
now when our sugar supply is depleted. 
It is estimated this year that our domes- 
tic sugar production will be approxi- 
mately 35 percent less than normal and 
shipping difficulties, of course, make it 
impossible for us to bring adequate and 
needed supplies from the Tropics. Food 
products in which corn sirups, sugars, 
and starches are important ingredients 
are baking powder, bakery products, 
jams, jellies, and preserves, dairy prod- 
ucts such as ice cream and condensed 
milk, confectioneries, canned fruits, and 
many others, had I but the time to men- 
tion them. 

As indicated by the telegrams quoted 
above and by other information which is 
available to everyone, the use of corn 
for industrial products cannot continue 


much longer unless supplies are made . 


available. Reserves-are now used up and 
corn shipments have dwindled down to 
practically nothing. ‘This decline began 
about the ist of May and has grown 
progressively worse. 

Why is it that users of corn and live- 
stock and poultry producers outside of 
the Corn Belt are unable to purchase 
corn at this time. Why is there no corn 
on the market when the supply for this 
year is the largest ever known? ‘The 
answer is primarily one of price. The 
O. P. A. has placed a ceiling on corn at 
$1.07 per bushel, Chicago basis. That 
means a farm price of somewhere be- 
between 90 cents and $1 in the Corn 
Belt, depending upon location. Farmers 
will not sell corn for that price because 
they can get 35 or 40 cents a bushel more 
by selling it as pork. 

Today we have a ceiling price of $1.07 
on corn and we have a floor price of 
$13.75 on hogs. That floor price has 
been assured the producers of hogs by 
the Secretary of Agriculture, until Sep- 
tember 1944. If that relationship con- 
tinues there is every indication that a 
large part of the corn in this country 
will be consumed by hogs and there will 
be not only a shortage for industrial 
purposes and for human food, but a 
shortage for other types of livestock as 
well, 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, will the gentleman yield? 

Mr. HOPE. I yield. 

Mr. JOHNSON of Oklahoma. The 
gentleman is making a very interesting 
and informative address, as he always 
does, Iam sure that members appreciate 
his statement. It is very vital to the 
welfare of the country at this particular 
time. The gentleman might be inter- 
ested to know that a very important 
representative of the Department of 
Agriculture took lunch today with the 
Oklahoma delegation. We were asking 
him about the so-called shortage of live- 
stock, He assured our delegation that 
there is no shortage of livestock in this 
country, but that it is a shortage of feed, 
For instance, he told us that in Okla- 
homa there are 771,000 more head of 
cattle this year than the average for the 
past 8 years; that there are 400,000 more 
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hogs in my own State than the average 
of the past 8 years, and that there are 
more than 300,000 more sheep in my 
State than the average for the past 8 
years, 
State, or in any State, as far as.the De- 
partment of Agriculture knows, but there 
is a real shortage of feed facing the coun- 
try. We must have ways and means of 
feeding those cattle, hogs, and sheep if 
we are to feed our own forces, our Allied 
forces, and ourselves. 

Mr. HOPE. I thank the gentleman 
for that contribution, which is ‘very 
apropos and indicates the true situation. 

Mr, CURTIS. Mr, Chairman, will the 
gentleman yield? 

“Mr, HOPE., I yield. 

Mr. CURTIS. I would like to inquire 
ifthe Department of Agriculture that 
the gentleman from Oklahoma was re- 
ferring to is the same Department of 
Agriculture that 7 or 8 months or a year 
ago said there would be no shortage of 
food? 

Mr. HOPE. Of course, the gentleman 
knows the answer to that. 

Mr. CURTIS. Apparently their ex- 
perts or their books or something are not 
infallible down there. ` 

Mr. HOPE. There have been a num- 
ber of changes of opinion, I think, since 
those statements were made., 

Mr: JENKINS. Will the gentleman 
yield? 

Mr. HOPE. I yield. 

Mr: JENKINS. The gentleman stated 
that as long as the price remained at 
$1.07 the farmers would feéd their corn 
to the hogs. What would the price have 
to be in order to make it pay the farmer 
to release some. of his corn? 

Mr. HOPE. That is a very difficult 
question to answer. T would not under- 
take to answer it. Of course, if there 
were no ceilings on corn, the price of 
corn would undoubtedly increase and it 
would go up to a point where there would 
be a balance between corn prices and 
hog prices. 

Mr. JENKINS. Does the gentleman 
really think that this thing can be solved 
in that way? In other words, can we 
wait for this price to increase and test 
it out? For instance, a day or two ago 
a man came to my office representing 
some big chemical organization. He 
told me that they were unable to get any 
corn and that the normal requirements 
of their organization were 300,000: bush- 
els a day; that they ground up 300,000 
bushels a day, and that corn found its 
way into other industry. Even though 
we do work out a compromise between 
the hog and ourselves, we are still going 
to have this insatiable maw of industry 
that we cannot satisfy. Is that not 
right? 

Mr. HOPE. Wet, of course, the situa- 


‘tion is this, that there is at this time a 


sufficient amount of corn in the country 
to take care of our present needs. There 
may not be in 6 months or a year from 
now, but at the present time if this corn 
were coming on the market there would 
be a sufficient amount of corn for all 
needed purposes. But the price situa- 
tion which exists at this time, by which 
it is so much more profitable to feed the 
corn to hogs than it is to use it for any 


So there is no shortage in my, 
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other purpose, has resulted in taking all 
of the carn off of the market, And it is 
impossible to procure corn on the mar- 
ket at this time. 

Mr. BREHM. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Ohio. 

Mr. BREHM. I would like to say to 
the gentleman that I talked to an offi- 
cial of the O, P. A. yesterday along this 
very line and he informed me that the 
corn was not being sold because of the 
price charged, that farmers had been 
advised by different agricultural colleges 
and different universities not to sell their 
corn because they had no assurance of 
what the oncoming crop would be. That, 
is the information I had from the official 
in the O, P. A., that the corn would not 
be released even if the price went to $2 
per bushel, He placed the blame on the 
farmers for not releasing the corn, and 
that would be in accord with many of 
the cOMmmunications that we have had 
to the same purpose. 

Mr. HOPE. I would expect the gen- 
tleman to get such an answer from the 
O P. A. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman will the gentleman yield? 

Mr, HOPE. I yield to the gentleman 
from Wisconsin. 

Mr. MURRAY of Wisconsin, Do you 
not think the situation is aggravated by 
the fact that pretty nearly all, at least a 
large percentage of the commercial corn, 
has to come from Illinois and Iowa, those 
two States; the two States that have 
made such a Wonderful development in 
pork production during the last 2 years, 
so that it is aggravated much more in 
those two States probably than the other 
States? And the fact that in 1943 evi- 
dently there is going to be twice as much 
pork produced as in 1936, and the situa- 
tion existing in those two States, which _ 
are the chief sources of this corn, is be- 
cause they have taken upon themselves to 
follow another request of the Govern- 
ment to increase their production of 
pork? 

Mr. HOPE. Yes; I think that is true; 
that is, we have got the incentive for 
heavy pork production in the heavy corn- 
producing areas, and as the situation 
stands now, the corn is still being fed to 
hogs in that area and it cannot be pro- 
cured in other parts of the country. 

Mr. ELLIS. Mr. Chairman, will the 
gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from West Virginia. 

Mr. ELLIS. I believe the gentleman 
gave us the requirements at least for the 
coming year. Does the gentleman have 
any figures showing the exports of corn 
and corn products for, the past few 
months? 

Mr. HOPE. I do not think that I have 
them handy. I merely mentioned starch, 
the lend-lease requirements of starch. I 
do not happen to have the record show- 
ing corn exports. Of course, we have not 
been exporting much corn in the last few 
months. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 
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Mr. HOPE. I yield to the gentleman 
from Wisconsin |My. Krerer). 

Mr. KEEFE. The gentleman has made 
a very constructive and interesting state- 
ment on this corn shortage situation and 
I think all of us have been recipients of 
many letters and telegrams of the char- 
acter read by the distinguished gentle- 
man who now occupies the floor. 

The gentleman has indicated that it 
would be his opinion that the disparity 
in the relationship between the price of 
pork and the O. P, A. fixed price on com- 
mercial corn for commercial purposes is 
out of line, and-that disparity, because 
the farmers refuse to run their corn into 
the regular channels of trade, means the 
millers and the processors of corn prod- 
ucts are being compelled to ciose up all 
over this country, threatened with many 
and serious effecis. 

I weuld like to ask the gentleman, in 
view of that situation and the serious- 
ness of this problem and the imminence 
of the problem a question. For instance, 
a large milling concern situated in Mil- 
waukee, advises me that it will have to 
clese by the end of this week; certain 
brewing interests in my State have indi- 
cated they will have to close up; bakeries 
have wired me they will be compelled to 
close or seriously curtail their business. 

The thing that I would like to know, 
and the question I have asked time and 
time again on the floor of the House is, 
What is the remedy? There is a pic- 
ture which has been clearly depicted to 
the Members of the House. We all know 
what the situation is. What is the rem- 
edy? What is the answer that will en- 
able you and will enable the Members 
of this House to advise their constituents 
às to what is to be done to alleviate the 
situation? 

Is the gentleman of the opinion that 
the only relief that can be effected is to 
secure a change in the attitude of the 
O. P. A. by which it will either take off 
the ceiling on corn or increase the price 
ceiling, or what is the gentieman’s opin- 
ion as to the remedy to prevent these 
-concerns closing up in the next 20 days? 
That is what I am interested in. 

Mr. HOPE. Yes. 

Mr. KEEFE. I have been trying to 
find an answer for the past weeks and 
I confess I have been unable to do so. 

Mr, HOPE. The gentleman has very 
well stated the real problem. The an- 
swer to that question is what we are all 
wanting, and I propose, in just a few 
moments, toSuggest what-I think should 
be the first step taken toward meeting 
the situation, 

Before I go into that, however, I want 
to cover just one or two phases of an- 
other matter, because we are getting a 
_ 00d-many wires and letters urging that 
we ask the Commodity Credit Corpora- 
tion to sell or to put on the market its 
supply of corn. The situation there is 
that the Commodity Credit Corporation 
does not have any corn. They may have 
a few million bushels scattered around 
over the country in steel bins under the 
control of the triple-A committees, but 
there is no worth while quantity of corn 
\ available in the hands of the Commodity 
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Credit Corporation; so that solution is 
out. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield at that point? 

“ Mr. HOPE. I yield. 

Mr. KEEFE. It is a fact, is it not, 
thet in order to stimulate the flow of 
corn into the orderly channels of market 
the Government loans on that corn were 
called. What was it, the first of May? 
Or was it in June? . 

Mr. H. CARL ANDERSEN. No; the 
first of July. 

Mr. KEEFE. They are calling them 
right now, are they not? 

Mr. HOPE. They are called now for 
the first of July on the corn of the 1941 
crop or earlier. 

Mr. KEEFE. It was expected that by 
calling those loans that would stimulate 
the flow into the market of corn that is 
out on the farm, in the elevators, in the 
corn cribs; is not that true? 

Mr. HOPE. That was one of their 
hopes, 

KEEFE. Has it had any effect, 
appr preciable effect? 

Mr. HOPE. It has not up to date pro- 
duced any corn on the market. There 
are only 45,000,000 bushels of 1941 or 
earlier corn under loan with the Com- 
modity Credit Corporation. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. ENGEL. Mr. Chairman, I yield 
5 additional minutes to the gentleman 
from Kansas, 

Mr. HOPE. Loans on the 1942 crop 
have not been called, I understand, but 
that may be done later. But I do not be- 
lieve it will bring any corn on the mar- 
ket, because farmers can pay off the loans 
and take the corn or, of course, they can 
sell. it if they want to sell it for more 
than the loan, but the probability is they 
will hold the corn and use it. I do not 
expect that very much of it anyway will 
come on the market. It is certain that 
they will not let the Commodity Credit 
Corporation take the corn over because 
it is worth more than the amount of the 
loans. 

Mr. KEEFE, May I say to the gentle- 
man at this point that the bill we have 
under consideration is entitled, in part, 
“The Federal Security Bill.” At least the 
bill deals with the Federal Security 
Agency, social security. I think of no 
more pressing problem that could be dis- 
cussed under that general head than has 
been discussed by the gentleman from 
Kansas, even though the gentleman’s dis- 
cussion is not directly related to the bill 
under consideration, 

Mr. MORRISON of North Carolina. 
Mr. Chairman, will the gentleman yield 
for a question? 

Mr. HOPE. Yes; I yield to the gentle- 
man from North Carolina. 

Mr. MORRISON of North Carolina. 
We should commence to get the new 
corn crop within 90 days, should we not? 

Mr. HOPE. We shall get very little 
before the 1st of October. 

Mr. MORRISON of North Carolina. 
It comes along at different dates in dif- 
ferent sections. 

Mr. HOPE. About then, yes, 
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Mr. MORRISON of North Carolina. 
It is now thought that we have enough 
corn to supply al! demands if we could 
get it to the market, is it not? 

Mr. HOPE. For the time being, yes. 

Mr. MORRISON of North Carolina. 
And with a new crop in front of us they 
are feeding the old corn to the hogs. The 
hogs cannot possibly eat all the corn we 
have in the next 90 days, can they? 

Mr. HOPE. No. 

Mr. MORRISON of North Carolina. 
That is just one source to which some of 
the corn is going. The real trouble is, 
is it not, that the farmers will not sell it; 
but their whole outlet prospect for dis- 
posing of it is not through the hogs, is it? 

Mr. HOPE. Not entirely, but at the 
present time that is the most profitable 
way of disposing of it. Let me call the 
gentleman’s attention to the great in- 
crease in cur production of hogs. The 
estimated number of hogs this year, that 
is the 1942 pig crop I am talking about 
now, is 125,000,000 head. That compares 
with the pig crop of 1942 of 105,000,000 
and an average pig crop of less than 
69,000,000 head for the 5 years from 
1935 to 1939; and, of course, there is an 
increase in all other kinds of livestock. 
The gentleman understands that there 
is going to be a very grave question with- 
in the next year whether we shall have 
enough feed to feed all of the livestock 
that may be in existence at that time. 
One thing which should be mentioned 
is that hog producers are feeding their 
hogs to heavier weights, they are feeding 
them longer so that each hog is consum- 
ing more corn now than it would nor- 
mally. 

Mr. MORRISON of North Carolina. I 
do not wish to bother the gentleman by 
anything like argument; I want to get a 
little information if I can, and I am sure 
he can give it to me. 

Mr. HOPE. Ido not want to imply, of 
course, that the hogs are eating all the 
corn or that they will eat all the corn 
in the next 90 days, but as long as hog 
production keeps increasing at the pres- 
ent rate and as long as the differential 
between corn prices and hog prices con- 
tinues as it is, a constantly increasing 
volume of corn is going to go to hog pro- 
duction. 

Mr. MORRISON of North Carolina. 
Yes, unless the increase in the corn crop 
keeps pace with the increase in the hogs. 

Mr. HOPE. Then, again, the corn 
prospects for this year are very poor. 
Floods, wet weather, and the backward 
season in the Corn Belt have resulted in 
the corn crop being planted from 1 to 4 
weeks late; some is not planted yet. At 
the present time prospects for the corn 
crop are very poor; that is, we cannot 
have anything like a good corn year and 
what we do have will depend entirely 
upon weather conditions. They will have 
to be very favorable in order to haye 
anything like a normal crop. 

The CHAIRMAN. The time of the 
gentleman from Kansas has again ex- 
pired. 

Mr, ENGEL. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from Kansas, 
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Mr. MORRISON of North Carolina. 
Mr. Chairman, will the gentleman yield 
further? 

Mr. HOPE. I yield. 

Mr. MORRISON of North Carolina. Is 
it not a fact that in addition to the diffi- 
culties the gentleman has presented we 
are having to feed more corn to hogs to 
fatten them than we normally would be- 
cause of inability to get the accompany- 
ing high protein feeds that are usually 
fed to hogs and thereby save corn? 

Mr. HOPE. That enters into it, but I 
would not want to say to what extent, 

Mr. MORRISON of North Carolina. It 
is a contributing cause. 

Mr. HOPE. Yes. 

Mr. MORRISON of North Carolina. 
It is a contributing cause that is so witri 
dairy feeds, poultry feeds, and all other 
feeds where we use corn and other carbo- 
hydrate grains. On account of the 
shortage of protein feeds we have in- 
creased the carbohydrates and decreased 
the other. ‘ 

Mr. HOPE. That is true. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. HOPE. I yield to the gentleman 
from Minnesota. 

Mr. AUGUST H. ANDRESEN. Along 
that line of what the gentleman has just 
said, I may say that for many years I 
have been trying to induce the A. A. A. 
organization down here and Congress to 
permit the dairy farmers to produce 
corn to fill the silos. I have been de- 
feated every time in my effort to get 
through such an amendment. . Had that 
been permitted last year we would have 
500,000,000 bushels more corn to sell to 
the people this year than we have. 

Mr. MORRISON of. North Carolina. 
How in the world did they keep them 
from doing it? They did not pay them 
todoit. They could doit if they wanted 
it. I did it. 

Mr. AUGUST H. ANDRESEN. The 
gentleman did it because he is an indi- 
vidualist and an independent and he 
wanted to run his own business. 

Mr. MORRISON of North Carolina. 
And I did. ; 

Mr. AUGUST H. ANDRESEN. A good 
many farmers said, “We have to go along 
with the farm program and raise 8 acres 
of corn instead of 20 acres because we 
will be considered slackers; we will not 
get loans and we will not get the other 
assistance.” 

Mr. MORRISON of North Carolina. 
They were not prohibited from doing it, 
from putting it in the silo, except they 
would not pay them for it. 

Mr. AUGUST H. ANDRESEN. They 
were denied benefits under the triple A 
and many of them did not want to be 
considered in the slacker class. 

Mr. HOPE. Mr. Chairman, I simply 
want to conclude by answering the very 
pertinent question asked by the gentle- 
man from Wisconsin. That is, What can 
we do about this situation? The thing 
I am going to suggest as the first step 
that ought to be taken is to coordinate 
the Government agencies which deal 
with food, put them all under a food ad- 
ministrator who would have authority to 
handle this entire food problem. At the 


Bey 


> 


CONGRESSIONAL RECORD—HOUSE 


present time I do not know how many 
agencies there are dealing with food, but 
there are probably 20 of them. Unless 
we can have an Executive order or legis- 
lation to put all phases of production, 
processing, distribution, rationing, pro- 
curement, requisitioning, and allocation, 
and the establishment of priorities, stor- 
age, transportation, and exportation and 
importation, under a food administrator, 
we are not going to solve this food prob- 
lem. As long as we have the O. P. A., the 
W. P. B., the Bureau of Economic War- 
fare, the Food Administration, the Office 
of Defense Transportation, and other 
agencies, including, of course, the Army 
and Navy and the other procurement 
agencies dealing with this subject of 
food and working in opposition to each 
other, we are not going to solve the corn 
situation or the food situation in any 
way. 

There are pending before this Congress 
bills to do that very thing. The first bill 
is the one introduced by the distin- 
guished gentleman from Ohio [Mr. 
JENKINS], and referred to the Banking 
and Currency Committee. The chair- 
man of the Committee on Agriculture, 
the able gentleman from South Carolina 
[Mr. FULMER], has introduced a some- 
what similar bill, now pending before the 
Committee on Agriculture. Unless we 
can enact legislation or unless the Presi- 
dent by Executive order, ana he has the 
authority will concolidate these agencies 
dealing with food, I see no possibility of 
meeting the situation, 

The CHAIRMAN. The time of the 
gentleman has expired. f 

Mr. ENGEL. Mr. Chairman, I yield 
the gentleman 2 additional minutes. 

Mr. JUDD. Will the gentleman yield? 

Mr. HOPE. I yield tọ the gentleman 
from Minnesota. 

Mr. JUDD. With regard to the ques- 
tion raised by ihe gentleman from Wis- 
consin as to what we can do about it, 
does the gentleman from Kansas know 
if the O. P. A. or the other agencies has 
considered the-usual technique of com- 
pulsion that is employed. The House 
passed last week a bill compelling men 
to give their time in a war industry even 
at a less wage than they could get else- 
where. Is there under consideration, so 
far as the gentleman knows, plans to 
edmpel the farmer to’sell at $1.07 rather 
than to withhold that corn from the 
market which he has to sell, in this case 
not his labor, but goods? If the situa- 
tion becomes desperate enough, does that 

“become one of the possibilities, regard- 
less of whether he gets more money or 
not, because it is necessary for the war 
effort? 

Mr. HOPE. Ihave not heard that dis- 
cussed, It may be considered, I do not 
know. 

Mr. JENNINGS. 
yield? 

Mr. HOPE. I yield to the gentleman 
from Tennessee. 

Mr. JENNINGS. Are there any re- 
strictive measures or regulations now 
with respect to the production of any 
food crops? In other words, are farm- 
ers who produce corn or beets or rye or 
barley or wheat limited to any particular 
acreage under a penalty that if they ex- 


Will the gentleman 
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ceed a certain quota they will be penal- 
ized? 

Mr. HOPE. There is no limit upon 
the production of any food crop now ex- 
cept winter wheat and that will be taken 
off next year. However, if the farmers 
want to get their benefit payments un- 
der the agricultural program they must 
plant in addition to these crops a cer- 
tain acreage of war crops. 

Mr, GRANGER. Will the gentleman 
yield? 2 


from Utah. 

Mr. GRANGER. Did the gentleman 
say that most of the stock on hand is in 
the hands of the farmers? 

Mr. HOPE. The stock of corn? 

Mr. GRANGER. Of corn. 

Mr. HOPE. Yes; I think most of it is. 
The stocks on the farm, as I understand 
it now, were 1,395,000,000 bushels on 
April 1, the last date for which figures 
are available. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. ENGEL. Mr. Chairman, I yield 
such time as he may desire to the gen- 
tleman from Wisconsin [Mr. Murray], 

Mr. MURRAY of Wisconsin: Mr. 
Chairman, we have just listened to an 
analysis of the corn situation by our 
distinguished colleague from Kansas 
[Mr. Hope]. We see this food and food 
preducts problem affect one product 
after another. If some head is not ap-~ 
pointed that has control of these agri- 
cultural products for domestic farm use 
as well as for domestic commercial use 
and foreign commitments we can ex- 
pect to see wheat and other farm prod- 
ucts also become in an equally embar- 
rassing position. 

The sooner the food program is con- 
verted fully from a control program to 
a production program the more assured 
the .consumers will be of an adequate 
food supply. 

DOES THE RIGHT HAND KNOW- WHAT THE LEFT 
HAND IS DOING? 

The following item from the Sunday 
Washington Post should be of interest 
to every citizen of our country: 


= PROBLEM OF GRAIN FROM CANADA 


Food Boss Chester Davis .has spent days 
looking for a good transportation man to 
solve that problem of bringing in wheat from 
Canada. 2 

Commodity Credit Corporation has bought 
7,500,000 bushels of Canadian wheat, but not 
@ bushel has moved. Meantime, dairy and 
poultry farmers in the Northeast arc running 
low on feed grains. 

Great Lakes steamers got moving a month 
late on account of the late thaw. They are 
loaded down with ore for the steel mills, have 
no space for grain. Rail movement is the 
only alternative. 

Grain stocks in the United States have been 
the heaviest in history, but so is consump- 
tion of grain. 

If and when invasion comes, the civilians 
on the invasion front, whether in France, the 
Low Countries, or the Balkans, will have to 
be fed from the American bread basket. 
Quickest way to get food to starving people 
is in the form of grain. 


Now, while you are digesting this, I 
wish to call your attention to the fol- 


lowing table from the Commodity Credit 


Corporation: 


Mr, HOPE. I yield to the gentleman 
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Sales of wheat and flour for export under the wheat-flour export programs uring fiscal 
years 1938-39 through April 29, 1943+ 


Flour export program 


Sales (barrels) 


8, 


$5, 164, 630, 54 
3, 487, 304. 87 
902, 703. 12 
434. 08 
1, 782, 776. 51 


16, 929, £49. 12 


2, 482, 


27, 464, 212 


Subject to adjustment, 


3 pr. 29, 1943. 


a s 
3 AN L RNA have been made from funds provided under sec. 32, Public Law 320, 74th Cong, 
As of 


Source: Grain Division, Commodity Credit Corporation, U. 8, Department of Agriculture. 


Two important facts are revealed by 
this clipping and table. First, we.paid 
an export subsidy of nearly $2 per barrel 
on 1,782,776 barrels of flour and an aver- 
age export subsidy of 25 to 30 cents per 
bushel in order to dispose of 6,657,587 
bushels of wheat during 1942-43. I shall 
not, at this time, dwell on the fact that a 
total of over $47,000,000 was spent on 

_ these export subsidies from 1938 to 1943, 
nor that we paid export subsidies on 
wheat products in 1936 when we were on 
an import basis for this crop. This 
did not make sense in peacetime and we 
should not tolerate such “goings on” in 
wartime, 

I will, however, call your attention to 
the fact that, in 1942 and 1943, after we 
had become engaged in a world war, 
our planners subsidized more wheat in 
order to get rid of it than the planners 
are now importing to replace what they 
subsidized to get rid of. 

The time has comé -when someone 
should do some planning for the plan- 
ners. How much longer must we con- 
tend with this inefficiency and lack of 
common sense in the approach to our 
food problems? 

It could also be pointed out that the 
export subsidies were larger in percent- 
age for the wheat exported, in many 
cases, then were the subsidies for 
the domestic consumer when the 225,- 
000,000 bushels of wheat were released 
= feeding purposes during 1942 and 

943. 3 

In fairness it should be stated that 
this wheat export subsidy program was 
discontinued last month—at least tem- 
porarily. There is no reason to subsidize 
exports up to 30 cents per bushel and then 
be buying outside wheat that cannot be 
distributed and pay more for the im- 
ported wheat than what is obtained for 
the subsidized wheat exported. 

The left hand surely does not know 
what the right hand is doing, and some- 
times I wonder whether the left hand 
really cares as much as it should what 
the right hand is doing, or what it should 
be doing. Let us get the food produc- 
tion, distribution, and consumption 
needs in the hands of one agency. No 
high officials in the present price control 
program comes with any practical back- 
ground of food production. We can 
have a food shortage even in the United 
States. 

Mr. HARE. Mr. Chairman, I yield such 
time as he may desire to the gentleman 
from North Carolina [Mr. Kerr]. 


Mr. KERR. Mr. Chairman, I ask 
unanimour consent to extend my own 
remarks at this point in the Record with 
reference to the debate that occurred in 
the Senate recently involving matters be- 
fore the Senate in connection with the 
urgent deficiency appropriation bill. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
North Carolina? 

There was no objection, 

Mr. KERR. Mr. Chairman, in 1938 
the House of Representatives by House 
Resolution No. 282 authorized the crea- 
tion of the Committee on Un-American 
Activities and the gentleman from Texas, 
Hon. Martin Dres, was made chairman, 
Since the creation of the Dies commit- 
tee the sum of $495,000 has been appro- 
priated to carry on its investigations and 
this committee has held extensive inves- 
tigations throughout the United States. 
In the process of these hearings it was 
discovered that many employees of the 
Government were members of or actively 
associated with certain. organizations 
which were not in sympathy with our 
form of government, 

The Dies committee made reports to 
the House from time to time concerning 
these employees. In 1941 the Department 
of Justice was given an appropriation of 
$100,000 and in 1942 the sum of $200,- 
000 to investigate, through the F. B. L., 
Government employees alleged to be en- 
gaged in subversive activities and hostile 
to our form of government. Pending 
these investigations the departmental 
committee was created by the President 
for the purpose of investigating certain 
Government employees. Many of the 
employees involved were also investigated 
by the Civil Service Commission and by 


the various departments where they were ` 


employed. All of the above evidence 
was made available to the Kerr com- 
mittee. 


On June 10, 1943, the Senate voted 
that Senate amendment No. 60, relating 
to the action of the House in providing 
that no part of the appropriation should 
be used to pay the salaries of Drs. Wat- 
son, Dodd, and Lovett, be sent back to 
conference, 


There seemed to be much confusion in 
the Senate as to what had transpired in 
the House and before the Appropriations 
Committee of the House, and particu- 
larly as to the hearings before the sub- 
committee of the Appropriations Com- 
mittee. 
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Senator McKeELLAR requested from 
the Kerr committee the transcripts of 
evidence in the above hearings a few days 
before this matter was taken up in the 
Senate and the evidence was promptly 
furnished to him. It was not contem- 
plated that this evidence would be 
printed at least until all hearings were 
completed. A number of the Senators 
seemed not to have a clear understand- 
ing of what had transpired or what the 
procedure had been in reference to these 
hearings, as for instance: 

First. Senator Lucas, CONGRESSIONAL 
Record, page 5604, said: 


Apparently these men are being discharged 
from appointed positions because of what 
was developed before the Kerr committee, 
the Senate being denied the opportunity to 
peruse that evidence. To discharge the men 
under such circumstances is tantamount to 
convicting them as being Communists with- 
out a hearing or trial. 


Second. Senator Overton, CONGRES- 
SIONAL REcorD, page 5604, stated: 


There was not a scintilla of evidence in the 
House hearings taken by the subcommittee in 
charge of this bill with reference to any one 
of the three men. 


Third. Senator Crark of Missouri, 
CONGRESSIONAL RECORD, page 5605, stated: 

It is a fact, is it not, that these men have 
been condemned so far as the action of one 
body is concerned without any hearing what- 
ever, except in star-chamber proceedings, the 
records of which are not available to the 
membership even of the Committee on Ap- 
propriations of the House or the Committee 
on Appropriations of the Senate or to the 
ordinary mine-run Members of the Senate or 
House? In other words, we do not know on 
what basis the so-called Kerr committee ar- 
rived at its.conclusions that these men were 
disqualified to hold office. 


Fourth. Senator BONE, CONGRESSIONAL 
Record, page 5605, stated: 

Mr. President, it seems to me that this sort 
of precedure should be challenging to every 
lawyer in this body, and there are some very 
able lawyers in the Senate and men who have 
served on the bench, I think every one of 
them must shrink at the contemplation of a 
proceeding which amounts to a bill of at- 
tainder in the absence of any formal hearing 
or the production of any proof which would 
be convincing and persuasive. 


Fifth. Senator Meran, on the same 
pagé of the CONGRESSIONAL RECORD, is 
quoted as stating: 


I do not believe the Senate should take 
action in a high-handed affair such as this 
presents itself to be. 


Sixth. Senator Byrp, on page 5604 of 
the CONGRESSIONAL RECORD, states: 

What I want to know is, Is there any evi- 
dence which has been brought to the atten- 
tion of the committee which is conclu- 
sive * * œ that any of these men are 
members of communistic organizations? 


It is very evident that there was a gen- 
eral misunderstanding among the Sen- 
ators as to the proceedings upon which 
the House passed the amendment in re- 
lation to Drs. Watson, Dodd, and Lovett, 

Taking up the statements. or quota- - 
tions from the Senators in the numerical 
order: 

First, Senator Lucas. The Senate has 
never been denied the opportunity “to 
peruse the eviderce.” The transcripts 
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have been available at all times to any 
and all of the Members of the Congress 
and in a number of instances Members of 
Congress have called for these tran- 
scripts and have examined them. All 
the transcripts were turned over to Sen- 
ator MCKELLAR by the clerk of the special 
subcommittee. The exhibits in these 
cases are voluminous and are and have 
been available to all Members of Con- 
gress, but to deliver them from one office 
to another would require trucks or wheel- 
barrows to transport them. 

In answer to the suggestion that these 
men were convicted without a Fearing 
or trial, it is stated that they were heard. 
In the case of Dr. Lovett there were 
103 exhibits and 84 pages of testimony. 
In the case of Dr. Watson there were 
many exhibits and 246 pages of testi- 
mony: In the case of Dr. Dodd there 
were a number of exhibits and 78 pages 
of testimony. In addition to this tes- 
timony taken before the Kerr committee 
there were several hundred pages of tes- 
timony taken before the Dies committee 
and each of these men were examined by 
representatives of the F. B. I. and by rep- 
resentatives of other committees and 
departments, all of which evidence is now 
and has been at all times available to the 
Members of Congress or to other in- 
terested parties. 

Second, Senator Overton. The state- 
ment of Senator Overton that “there 
was not a scintilla of evidence in the 
House hearings taken by the subcommit- 
tee in charge of this bill with reference to 
any one of the three men,” shows that 
the Senator was not informed at all upon 
what had transpired in connection with 
these hearings, and reference is here 
made to my answer to the statement 
made by Senator Lucas, to wit: “That 
there were hundreds of pages of testi- 
mony taken and that the transcripts 
are now and have always been available.” 

Third, Senator CLARK of Miss: uri. The 
statement of Senator CLARK of Missouri 
that these men have been condemned 
without any hearing whatever except in 
star-chamber proceedings-the records of 
which are not available to the member- 
ship of the House, is utterly without 
foundation and shows that the Senator 
was not informed as to what had trans- 
pired and did not take the trouble to 
inquire about the hearings. Here I refer 
the Senator to the rules of procedure of 
the Kerr committee, as set forth in the 
Appendix of the CONGRESSIONAL RECORD 
at page A2763, in extension of remarks 
of Hon, CLARENCE Cannon, of Missouri, 
as follows: 

1. Unless or until otherwise ordered, all 
hearings before this committee shall be held 
in executive session. 

2. It is the understanding of this commit- 


tee that it is acting under a mandate of the ` 


Congress of the United States to examine 
into any and all allegations or charges that 
certain persons in the employ of the several 
executive departments and other executive 
agencies are unfit to continue in such em- 
ployment by reason of their present associa- 
tion or membership or past association or 
membership in or with organizations whose 
aims or purposes have been subversive to the 
Government of the United States, and to re- 
port to the House of Representatives the 
conclusions of the committee with respect to 
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each case in the light of factual evidence ob- 
tained, and that it is not the province of this 
committee to pass upon any legal or constitu- 
tional questions mg may be raised, such re- 
sponsibility being the proper office of the 
House of Representatives after this commit- 
tee has made report of its findings and con- 
clusions. 

3. The committee will proceed to collect 
and review all of the reports of the several 
committees and the reports of investigations 
made by the Federal Bureau of Investigation 
together with such transcripts of evidence as 
may be available from the several investigat- 
ing committees, and prepare a digest or mem- 
orandum of each individual case for the aid 
of the committee and for use at such time 
as the person charged shall appear for exam- 
ination. 

4, After all such evidence has been assem- 
bled, reviewed, and a digest made, an invita- 
tion by letter to the accused shall be mailed 
suggesting a time and place at which such 
accused person will be privileged to appear 
in person before the committee and make 
such statement or explanation under oath as 
such person may desire and to answer such 
questions as may be propounded. The invita- 
tion shall either advise the accused of the 
specific charges and allegations made or shall 
set forth that if the accused is unacquainted 
with the charges and allegations a copy will 
be furnished upon request in person or by 
telephone. 

5. The proceedings before this committee 
will be summary. 

6. All reports of the several committees 
and the investigations made by the Federal 
Bureau of Investigation, together with such 
transcripts of evidence as are made available 
from the several investigating committees, 
and all letters, resolutions, and other. data 
bearing upon each individual case will be 
treated as a part of the evidence and record 
in each particular case. 

7. The following definition of “subversive 
activity” is adopted by the committee for the 
purposes of the examinations to be conduct- 
ed, namely: 

“Subversive activity in this country de- 
rives from conduct intentionally destructive 
of or inimical to the Government of the 
United States—that which seeks to under- 
mine its institutions, or to distort its func- 
tions, or to impede its projects, or to lessen 
its efforts, the ultimate end being to over- 
turn it all. Such activity may be open and 
direct as by effort to overthrow, or subtle 
and indirect as by sabotage.” 

8. After the committee has made its find- 
ings and conclusions, a report thereof at 
convenient intervals will be made to the 
Committee on Appropriations for such other 
and further action as it may deem proper, 

9, Upon the completion of the hearings 
before this committee the transcripts of all 
evidence taken will be delivered to the clerk 
of the Appropriations Committee to be, in 
turn, delivered over by him to the file clerk 
of the House of Representatives. 

10. If this committee shall deem it neces- 
sary and advisable to require the attendance 
of witnesses other than the accused person 
or the production of books or papers or. doc- 
uments by subpena or otherwise, or if the 
accused person shall fail to appear in re- 
sponse to the invitation issued by the com- 
mittee and it shall be deemed necessary and 
advisable to subpena the accused person, then 
and in such eyent another or other rules of 
procedure may be adopted. 


Fourth, Senator Bone. The answer to 
the statements of Senator CLARK of Mis- 
souri would seem to be a complete answer 
to the statements of Senator BONE, 
charging that there was no formal hear- 
ing or the production of any proof which 
would be convincing and persuasive. No 
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one has charged that there was anything 
high-handed or secretive about the pro- 
ceedings of this committee except Secre- 
tary Ickes in his statement mailed to the 
Members of Congress. The accused per- 
sons in every instance stated that they 
had had a fair hearing and had been 
given every opportunity and the only op- 
portunity to present their views and ex- 
planations of the charges. The state- 
ments made by Secretary Ickes were 
careless and in some instances without 
any foundation whatsoever, and such a 
careless attack upon a committee of Con- 
gress by a member of the Cabinet is to be 
deplored. 

Fifth, Senator MEADE. The statement 
of the Senator that “I do not believe the 
Senate should take action in a high- 
handed affair such as this presents 
itself to be” shows that the Senator was 
either not informed or was misled and 
misinformed by the statements of Secre- 
tary Ickes. 

Sixth, Senator Byrp. The Senator 
from Virginia very properly inquired if 
there was any evidence brought to the 
attention of the committee that any of 
these men are members of communistic 
organizations, and the reply was in the 
negative. The Senator from Virginia is 
here advised that an examination of the 
records will disclose that these men were 
members of and associated with organ- 
izations which were not only communis- 
tic but which advocated the overthrow 
of this Government, and as an example 
of one of such organizations I refer to 
the membership of Dr. Watson in an or- 
ganization which he sponsored and 
helped to organize, known as New Amer- 
ica, and he spoke for it all over the 
country. New America in its official 
pamphlet advocated the following: 

1, Agitation and struggle for revolutionary 
change. 

2. Eliminate private ownership. 

3. Under the heading “Methods” New 
America was to prepare to resort to force and 
violence. 

4. New America will direct the forces of 
hate and destruction that remove obstacles 
in order to build. 

5. Under the heading “Coercion” New 
America prepares the masses to use sufi- 
cient coercive strength at the proper time. 

6. Under the heading “Other organiza- 
tions” New America will cooperate in genuine 
united-front movements designed to weaken 
capitalistic society. New America offers and 
strives to maintain an attitude of friendli- 


ness to other revolutionary groups that have . 


the same general objectives. 


In a mimeograph issued by New Amer- 
ica entitled “Suggestions in Propaganda 
Technique” it was explained that there 
was a good way and a bad way to present 
the purposes and program to the Ameri- 
can people and contains elaborate pre- 
caution as to the use of the right words, 
and ends up by giving recommended 
examples as follows: 

EXAMPLE OF SUBSTITUTION 
ORIGINAL 

The only chance the worker has is to seize 
power through a revolutionary movement, 
destroy capitalism, set up a Socialist state. 

SUBSTITUTED 


The only chance that the wage earners 
have is to get the political and economic 
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authority through a party recognizing the 
need for social change, completely change the 
economic system, and set up an intelligently 
planned society. 

Do not use: “Ssize power,” “revolutionary 
potentiality,” “fight for,” “revolution.” 

Substitute: “Get the authority,” “social 
consciousness," “work for,” “basic social 
change.” 


Anyone who will examine these sug- 
gestions and propaganda technique will 
find it easy to understand and interpret 
the words and writings of Dr. Watson 
and others. 

Dr, Watson conducted two trips to 
Europe under the auspices of the Open 
Road, a travel group approved by the 
Communists. He led a similar group to 
Mexico when Mexico was on the verge 
of going Communist. His magazine 
articles and speeches contain phrases 
and statements that can only be con- 
strued as advocating overthrow of this 
Government when interpreted with his 
examples of substitution. 

It was stated by Secretary Ickes that 
these accused persons had been denied 
the right of counsel, and this statement 
has been quoted by Members of the 
Senate and of the House. It is here 
stated that this is not true and that the 
statement of Secretary Ickes is without 
foundation. No person appearing before 
this committee has asked for counsel 
and no person has been subpenaed to 
appear before this committee. The 
question of the right of counsel has never 
been raised. These parties have ap- 
peared in response to a letter inviting 
them to appear if they desired to do so 
and make such explanations or state- 
ments as they cared to make in connec- 
tion with the allegations and charges. 

I submit that the rules of procedure 
adopted by this committee are in keep- 
ing with the procedure before other 
congressional committees, and I chal- 
lenge the statement by any person or 
persons that these parties have not been 
given a fair hearing with every oppor- 
tunity to make any explanation or de- 
fense to any and every charge against 
them, In every case the person invited 
to appear before the committee was ad- 
vised of the charges which had been 
made on the floor of the House of Repre- 
sentatives by the gentleman from Texas, 
Congressman Drres—CoNGRESSIONAL REC- 
orp, February 1, 1943. 

Many persons may agree with Senator 
Byrp of Virginia that if these parties are 
members of subversive organizations and 
that the department heads refuse to dis- 
miss them the only way left to bring 
about their dismissal is through this 
method adopted by the House of Repre- 
sentatives, and that while one may not 
approve this method it is justified as the 
only course left to bring about a neces- 
sary purge. 

A great deal of the confusion seems to 
have arisen in the minds of the Senators 
through the reading of the statement of 
Secretary Ickes, which has been broad- 
cast throughout the Nation. The Secre- 
tary was once a lawyer and, we may ad- 
mit, an able lawyer, but a lawyer may be 
able and yet unfair. The Secretary of 
the Interior concludes his Nation-wide 
broadcast with a statement that the Kerr 
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subcommittee had based its action as to 
Dr. Rebert Morss Lovett upon two state- 
ments, one by a woman under Federal in- 
dictment for sedition and the other by 
a Fascist sympathizer, and finally says: 

These are the people used by the Kerr sub- 


committee to brand as disloyal a patriotic 
American citizen. 


This statement is unfair and untrue. 
Dr. Lovett was admittedly a member of 
more than 100 organizations and a num- 
ber of them were admittedly Communist 
dominated, as will appear by the F. B. I. 
reports, and Dr. Lovett admitted the 
Communist affiliation in a number of 
these organizations. The Secretary fur- 
ther overlooks the fact- that a Senate 
committee of the Legislature of the State 
of Illinois in 1935, after an exhaustive in- 
vestigation into the subversive activities 
within the University of Chicago, made a 
finding upon Dr. Lovett, who had been a 
member of the faculty of the University 
of Chicago for nearly 40 years, as follows: 

Fair consideration of all evidence received 
by the committee compels the conclusion 
that Prof. Robert Morss Lovett has pursued 
an unpatriotic course of conduct for a period 
of 8&8 or 10 years, From the testimony and 
exhibits considered by the committee he is 
not loyal to the spirit or letter of the Con- 
stitution of Illinois or the United States. 


The Secretary complains that Dr. 
Lovett did not have an opportunity to 
develop a great variety of facts and cir- 
cumstances which demonstrated his 
loyalty and patriotism, and that the 
transcript of hearing was not shown to 
Dr. Lovett or to the Department of the 
Interior or even to the House of Repre- 
sentatives. This statement is without 
any foundation in fact. Dr. Lovett was 
given every opportunity to develop any 
facts which he desired. It is true that 
the transcript of evidence was not shown 
to Dr. Lovett or to the Secretary, but it 
was and has been available at all times 
to any interested parties and neither Dr. 
Lovett nor the Secretary has asked to 
see it. 

The Secretary further states: 

Yet the Kerr subcommittee not only de- 
nied the right of counsel but conducted its 
interrogation in a secret session, the tran- 
script of which is still not available. 


This statement is not true. Dr. Lovett 
made no request or suggestion that he 
have counsel and, therefore, there could 
be no denial of the right of counsel, and 
the transcript has always been available. 
In this connection it is stated that the 
Kerr committee has examined the rec- 
ords and heard evidence involving three 
employees of the Department of the In- 
terior, namely, Dr. Robert Morss Lovett, 
Mr. Arthur Edward Goldschmidt, and 
Mr. Jack Bradley Fahy. In the cases of 
Goldschmidt and Fahy the committee 
completely exonerated both men, and in 
the memo exonerating these two men 
the committee set out that there was no 
evidence tending to show any subversive 
activity and that on the contrary both 
men were rendering to the Government 
loyal and patriotic service of a high de- 
gree and that they were both men of 
high character and integrity. The dis- 
position of these last two mentioned 
cases were not mentioned in the broad- 
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cast of Secretary of Interior Ickes and 
very little has been said about them in 
the press. 

If the Senate desires to make intelli- 
gent disposition of the amendment now 
pending it is hoped that the Members 
of the Senate will examine the tran- 
Script and record in these cases and not 
act upon the circulars distributed by the 
interested parties and by the Secretary 
of the Interior, who is a member of the 
Cabinet and who ought not to issue such 
statements until he has thoroughly and 
carefully examined the facts. 

Mr. HARE. Mr. Chairman, I yield 7 
minutes to the gentleman from North 
Carolina (Mr. Morrison]. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, I was almost fascinated 
by the calm and intelligent manner in 
which the distinguished gentleman from 
Kansas discussed the difficulty, and I 
was distressed that no greater relief 
could be suggested by so intelligent and 
well-informed a gentleman than what he 
suggested, sitaply that we shift officers 
again at the head of this agency. 

Iam quite satisfied that the executive 
and administrative officers trying to ad- 
minister this program are doing it just 
about as well as anybody else could do 
it, but it is so big, so broad in its scope, 
that it would be utterly impossible for 
any human agency or agencies to do sat- 
isfactorily what during this war we are 
having to try to do. There is no par- 
tisanshipin it. Our executive officers are 
just as able as we are. I think if the 
leaders of the executive branch of the 
Government were compared with this 
House, which I am coming to love, or 
with the other branch of Congress, they 
would be found our peers. I think they 
are doing the best they can do, but some 
things just cannot be done. 

One thing this bureaucratic crowd did 
yesterday the gentleman did not men- 
tion, but I think it will be a very great 
help to us. -I am sure he would have said 
so if I could have had a chance to ask 
him the question about it. That is, the 
President approved the sale of millions 
of bushels of saved-up wheat, which 
serves very largely the same feed pur- 
poses that corn does. So in our hus- 
bandry and in our effort to meet these 
difficulties, this horrible conglomeration 
of inefficient administrative officers has 
some direct and most helpful relief 
ready in the ever-normal granary of Mr, 
WALLACE, who has been kicked about so 
much that nobody hardly mentions him 
now. Millions of bushels will meet this 
very same difficulty. 

Mr. HOPE. Mr, Chairman, will the 
gentleman yield? 

Mr. MORRISON of North Carolina. I 
yield to the gentleman from Kansas. : 
Mr. HOPE. Thatis very true, and the 
sale of wheat will, of course, temporarily 
relieve this critical feed situation, but 
nevertheless we cannot dip very much 
further into our wheat supply without 
running into the same critical situation 
there we are in as far as corn is con- 

cerned. 

Mr. MORRISON of North Carolina. 
We have more wheat than we ever hid at 
any period of the world’s history, with 
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the crop being harvested right now in 
some sections. 

Mr. HOPE. That is very true, yet the 
winter wheat crop this year is something 
like 25 percent below that of last year 
and the prospects for the spring wheat 
crop are about the same. We have never 
in 1 year raised as much as 1,000,000,000 
bushels of wheat in this country, whereas 
our consumption of feed grain is almost 
4,000,000,000 bushels a year or perhaps 
in excess of that. So we cannot count 
upon wheat as a source of feed supply to 
any great extent. In addition, we are 
going to have to retain some wheat sup- 
ply to carry out our obligation, which 
we have already assumed, of feeding the 
war-torn countries a- soon as we can get 
the foed to them. 

Mr. MORRISON of North Carolina. 
That is to be considered, it is true, but 
last year the prophecy was bad about 
the crop and it exceeded any year but 
one in the history of this country, and 
we grew more grain last year than ever 
before. We had all we wanted; we sup- 
plied our allies; and for the first time in 
the history of America, according to the 
best. statistics available, we had 7 per- 
cent more grain left over than we needed. 

There is no shortage of any of these 
things. We are uneasy that there will 
be a shortage. There is no shortage of 
livest6ck; there is no shortage of protein 
feeds; there is no shortage of any of 
these things; but the demand is greater, 
and the demand related to the supply 
gives difficulty and makes us very uneasy. 

The whole of it is that the crop is just 
in front of us. Our expectations are not 
as rosy as I wish they were, but certainly 
it should postpone for quite a while any- 
thing like a pinching difficulty. Oats are 
being gathered now. Wheat and barley 
are only 2 weeks from harvest. 

Another thing as to these foods we are 
worried about, such as corn: The diff- 
culty is that our farmer friends in the 
Corn Belt have the corn. They know we 
need it. They can use a little of it, not 
much, in the way the very well-informed 
gentleman from Kansas points out, to 
feed the hogs. But as to the crop just in 
front of us, shrewd as these farmers are, 
if they do not look out, they are going to 
be caught with an abundant corn supply 
and a lowered price. I think they are 
going to see that in the next few days 
and do some better about putting corn 
on the market, 

This country is not in any danger ex- 
cept for a little pinch for a little while. 
That can be remedied by the people who 
want to buy the corn getting permission 
to pay more for it, which permission I 
have no doubt they will be accorded very 
soon by any administrator, if nothing 
else can be done. But the foods about 
which we are in danger of serious diff- 
culty are those foods of which we need 
so much more and that our farmers can- 
not afford to grow because it will not 
pay them except when they have incen- 
tive payments and when they are prom- 
ised to be heldfree from loss by so doing. 
Every pound of protein we can get will 
save More corn than we can save any 
other way and save more wheat than 
we can save any other way. 
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What this Congress ought to do is try 
to provide in some way now- robustly to 
help raise the protein feeds, which we 
will not raise, and have not in the past 
raised unless we give the farmer some 
security. 

The CHAIRMAN. The time of the 
gentleman from North Carolina has ex- 
pired, 

Mr, ENGEL. Mr. Chairman, I yield 
10 minutes to the gentleman from Ten- 
nessee [Mr. JENNINGS]. 

THE FARMERS OF THE NATION STAND BETWEEN 
OUR PEOPLE AND FAMINE 

Mr. JENNINGS. Mr. Chairman, the 
bill now being considered makes appro- 
priations for the Department of Labor, 
the Federal Security Agency, and related 
independent agencies for the fiscal year 
ending June 30, 1944. It appropriates 
for grants to States for the purpose of 
enabling each State to extend and im- 
prove services for promoting the health 
of mothers and children the sum of 
$5,820,000; and to enable each State to 
extend and improve services for crippled 
children the sum of $3,870,000; and for 
the care of homeless and neglected chil- 
dren, or children in danger of becoming 
delinquent, the sum of $1,510,000; for 
the rehabilitation of persons disabled in 
indlistry the sum of $3,500,000; for voca- 
tional education the sum of $14,200,000; 
and for training defense workers in 
schools throughout the Nation the sum 
of $99,000,000. The bill makes an ap- 
propriation for old-age assistance of 
$325,°00,000, and fcr aid to dependent 
children of $65,000,000; for aid to the 
blind, $9,000,000. 

These are wise provisions. The ap- 
propriation for old-age assistance, 
matched by the States—and for the most 
part it will be—will afford the sum of 
approximately $650,000,000 for the aid of 
our old people who ‘otherwise would 
suffer for the necessities of life. This 
appropriation will go far to prevent old 


‘age and want—that ill-matched pair— 


from, being the companions of thousands 
of worthy men and women who, through 
no fault of their own, are no longer able 
to earn a living. 

The appropriations made for depend- 
ent children, for the blind, for maternal 
and child welfare, for crippled children, 
for the rehabilitation of persons disabled 
in industry, for the vocational training 
of our young people im the schools 
throughout the country, and for the pub- 
lic-health service merit the support of 
each and evéry Member of this House. 

The children who, as a result of these 
appropriations, will receive care and 
training in the formative years of their 
lives are not only the wards of the Na- 
tion. They constitute a living part of 
our most priceless assets. Our children 
are the seed corn of the Nation. Wecan 
ill afford to lose any of them. Their loss 
would be irreparable. 

Much has been said in the course of 
this debate on the subject of focd. 
Through the bungling of this adminis- 
tration the people of this Nation, for the 
first time in their history, have been 
brought face to face with an alarming 
food shortage and an ever-increasing rise 
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in the cost of living. Many well- 
informed persons are making the star- 
tling prediction that before this year is 
over famine will stalk the land. The 
causes for this dreadful situation are not 
far to seek. For more than a year past, 
the President has been repeatedly urged 
to appoint an experienced, capable food 
administrator, with full power to en- 
courege the production of foods, their 
processing, canning, preparation for hu- 
man consumption, storing, distribution, 
and with power, through cooperation 
with producers and processors, to keep 
their prices in due bounds. He has 
turned a deaf ear to all of these proposals. 
Instead of adopting the course followed 
by Woodrow Wilson in the First World 
War, he has set up agency after agency, 
clothing all with limited and doubtful 
powers, and all of which are now working 
at cross purposes with one another. 

The farms of the country have been 
stripped of manpower through the un- 
wise administration of the Selective Serv- 
ice Act and through the inability of the 
farmer to compete with the high wages 
paid in industry. The farmers have been 
unable to purchase needed farm machin- 
ery. The manufacture and sale of fer- 
tilizers has been curtailed. In addition 
to this, we have had the most unfavorable 
weather for the growing of crops that has 
been experienced for many years, This 
is a matter over which neither a Govern- 
ment nor individuals have any control. 


But the uncertainty of weather condi- 


tions is a factor that must always be 
taken into consideration in the growing 
of crops and in the production of foods. 
The War Production Board, through the 
restrictions it has placed upon the man- 
ufacture and allocation of farm machin- 
ery and “apparatus and supplies and 
equipment for canning, and the restric- 
tions and unprecedented labeling re- 
quirements which the O, P. A. has forced 
upon the canners of food, the meat pack- 
ers of the country, and ail others engaged 
in the processing and preparation of 
foods for human consumption, are con- 
tributing causes to the situation that now 
confronts us, for which the administra- 
tion is altogether responsible. 

The unprecedented floods in the Mis- 
sissippi Valley, the drought in the far 
‘West, the incessant rains in the great 
vegetable growing areas of the country, 
both in the Central and Northern States, 
have prevented the planting and cultiva- 
tion of vegetables for canning and the 
planting of corn and oats. Throughout 
the great food producing States of the 


Middle West thousands of acres have — 


not .yet been planted in crops. This 
same condition exists in Michigan, 
Pennsylvania, and New York. The agri- 
cultural experts of the University of 
Tennessee have made surveys that dis- 
close that the crops in the State of Ten- 
nessee this year will probably be 25 or 
30 percent less than last year. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, will the gentleman yield? 

Mr. JENNINGS. Yes. 

Mr, MORRISON of North Carolina. 
Thousands of those boys taken to the 
armed services were raising money crops, 
were they not, like tobacco and cotton, 
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those crops that we are not going to 
suffer so much from? 

Mr. JENNINGS. Some of these boys 
were, but the great majority of them 
were raising wheat, corn, potatoes, live- 
stock, vegetables, and helping to produce 
dairy products. 

I have letters from scores of farm 
owners in my district, old men from 70 
to 80 years cf age, who own farms rang- 
ing from 150 to 300 acres. They state 
to me that their farms will not be cul- 
tivated this year for the reason that the 
last boy or the last grandson they had 
on the place who knew how to farm had 
been drafted and put into the armed 
service of the country. There is not 
now, and there has not been, disposition 
on the part of the farmers or the farm 
boys of this country to avoid service in 
the armed forces of the Nation. But 
certain it is, we cannot successfully wage 
war, feed our own soldiers, those of our 
allies, and provide for our own people 
here at home, without an adequate sup- 
ply of bread and meat, vegetables and 
dairy products. The truth is that we 
may overlook the fact we are undertak- 
ing to fight a 500,000,000 population war 
with 132,000,000 people. 

The gentleman from North Carolina 
had something to say about the growing 
of tobacco and intimated that its growth 
should be done away with. 

In Tennessee and in other States this 
is the chief money crop of the farmers. 
In my district there are more small to- 
bacco growers, that is, men with an 
allotment of only one-half an acre to an 
acre or an acre and a half, than in any 
other district in the United States. The 
tobacco which these farmers and their 
families grow does not interfere with 
their production of food crops. On the 
contrary, it is an aid to them in the pro- 
duction of foods. It affords them a 
certain cash income which they other- 
wise would not have, and it comes in at 
a time when their taxes are due and 
around Christmas when, of all times, 
they need money. Its growth also en- 
ables the farmer to keep help on the 
farm which he otherwise could not have. 

For the first time in the history of this 
country we face a famine. We are fac- 
ing it at a time when we are producing 
less than we have ever produced before, 
and at a time when we need more food 
for our armed forces than we ever 
needed before, and at a time when we 
are proposing to feed our Allies and the 
peoples of the occupied countries that 
we propose to liberate. We are promis- 
ing three square meals a day to the 
people of all the world while we are be- 
ing placed on smaller and smaller rations 
here at home. 

The ever-decreasing supply of foods 
in this country and the ever-increasing 
cost of foods has been brought about by 
the meddling and inefficiency of the ad- 
ministration. It has placed in authority 
men with power to determine the food 
policies of the administration who are 
wholly incompetent—intellectuals who 
think they are supermen and who are 
disciples of the Frankfurter philosophy 
of government and life. There is no cen- 
tralization of authority. There is a divi- 
sion of authority—15 or 20 governmental 
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agencies with no coordination and which 
are at war with each other through their 
total lack of understanding of the tre- 
mendous and complex problem which 
they themselves are increasing and mul- 
tiplying, rather than solving. The re- 
strictive policies which the administra- 
tion has applied to farmers is decreasing 
their ability to produce food when there 
should be an increase in its production. 
A farmer who produces more food or 
plants more acres than he is permitted 
to grow or-plant under his soil-conserva- 
tion contract will lose his benefit pay- 
ments and his commoaity loan. Thus a 
farmer will suffer a penalty if he exceeds 
his quotas in the production of food- 
stuffs. Take the case of a farmer who 
owns an 80-acre farm. He is permitted 
to plant only 30 acres in corn. He needs 
to plant 50 acres of corn. But he can 
plant 50 acres in corn only if he produces 
$0 percent of war crops, such as flax, 
soybeans, peanuts, potatoes, and so forth. 
Most of the farmers of this country are 
small farmers, and what I have just said 
about the growth of corn applies equally 
to the growth of wheat. There are about 
700,000,000 bushels of corn in the country 
at this time. In October of this year it 
is estimated that there will be a carry- 
over of 450,000,000 bushels. è 

For the past 10 years the production 
of pigs in this country has averaged 70,- 
000,000 annually. Secretary Wickard 
last year urged the farmers to produce 
125,000,000 pigs this year and promised 
them $14 per hundred for their hogs. 
The hog raisers have produced 125,000,- 
000 pigs, and there is not enough corn 
and wheat in the country to feed them, 
~and this shortage of hog feed was brought 
about by the restrictions placed upon the 
growers of wheat and corn by the Gov- 
ernment. 

There are 76,000,000 head of cattle in 
the country. This includes both beef and 
milk cattle. There is a shortage of dairy 
feed and a shortage of poultry feed due 
to the fact that the farmers who now 
find themselves with 125,000,000 pigs on 
their hands must keep the wheat and 
corn to finish their hogs for market and, 
therefore, are unable fo sell it to the 
owners of dairy herds and poultry flocks 
throughout the country. 

These facts, together with crop fail- 
ures throughout the country, will inevi- 
tably lower our standard of living. The 
long-haired professors and disciples of 
Frankfurter in Washington now glibly 
say to the country that we will have to 
abandon the finishing of our beef cattle, 
lambs, hogs, and poultry for human food 
and teach our people to eat hog, cattle, 
dairy, and poultry feed, instead of meats. 
They say that in that way we will have 
plenty of food and will not have to go 
to the trouble of growing animals and 
poultry and doing all the labor incident 
to the production of dairy products. 
Hereafter, according to them, when you 
think you want roast turkey or fried 
chicken, you will get yourself a tin bill 
and make a meal off poultry feed, and 
when you hunger for a pork chop, roast 
lamb or a beef steak, you, like the prodi- 
gal son, may fill your “belly with the 
husks that the swine did eat.” 
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This perilous condition does not 
frighten those in Washington who have 
brought it about. It brings to their 
hands a situation that is exactly to their 
liking. Those who would remake Amer- 
ica, in order to. obtain their objectives, 
must have, first, chaos, and, second, a 
total regimentation of production and 
distribution of food and all of the neces- 
sities of life. They have planned it that 
way. 

The administration has gotten the 
American people into this hole, and the 
President is blandly saying “Give me 
$2,000,000,000 and I will fix it so you can 
buy butter, meat, bread, and vegetables 
on a roli-back basis.” 

Now, let’s see what this means. The 
proposed reduction in prices as a result 
of the so-called roll-back, financed by a 
subsidy, will amount to this: It will re- 
sult in the saving to each individual in 
the country of $3 per year on meat, 60 
cents per year on butter, and 30 cents 
a year on coffee. The Government does 
not have $2,000,000,000. It cannot ob- 
tain $2,000,000,000 by taxation. It has 
already scraped the bottom of the tax 
barrel. Uncle Sam is broke, so far as 
ready money is concerned. To get this 
$2,000,000,000 the Government must 
print and sell bonds. So that the indi- 
vidual who has saved $3.90 per year by 
virtue of the roll-back in the prices of 
his meat, butter, and coffee will ulti- 
mately be called upon to pay, in princi- 
pal and interest, $9.15. In other words, 
you pay for all you get in this world, 
You cannot get something for nothing, 
The $2,000,000,000 necessary for this pro- 
posed subsidy will amount to $5,000,000,- 
000 dollars, principal and interest, when 
pay day comes. > 

The individual who receives a $3.90 re- 
duction in his grocery bill by reason of 
this subsidized roll-back may think he is 
dancing to a new tune, but, in the end, he 
will pay the fiddler. In fact, he will not 
have to wait long before he begins to pay. 
The New Deal, with its left hand, will 
hand him $3.90 of hush money, and with 
its right hand will take $9 15 from him. 
The individual will pay the butcher, the 
baker, and the grocer that $3.90 less, and 
the Government will take from him in ` 
taxes, direct and indirect, $9.15. It is a 
fiim-fiam, a delusion, and a snare. It is 
a campaign fund for the fourth term, and 
those who are foisting it on the people 
are doing so in the hope that they are 
naive, childish, and unsophisticated 
enough to think they are really getting 
something for nothing. The truth is, the 
American people are just now beginning 
to reap the bitter fruits of the crackpot 
doctrine that the way to be prosperous is 
to go broke and that woeful want no 
longer follows in the wake of willful 
waste, 

I here include an editorial from the 
Knoxville Journal: 


{From the Knoxville Journal of May i2, 1943] 


GOVERNMENT'S ATTITUDE IN LAND CONDEMNA- 
TION SUITS I5 CONCERN OF ALL COUNTRY’S 
CITIZENSHIP 2 
In Sunday’s Journal there was a story in 

connection with land condemnation suits in 

the Roane-Anderson area that was of concern 
not only to the citizens whose lands were 

subjected to forced sale to the Government 5 


1943 


but to all of us, for“Teasons the reader will be 
quick to grasp. ` 

An attorney for some of the dispossessed 
landowners asserts that special attorney for 
the Department of Justice, Mr. J. C. McKen- 
zie, said in the course of a recent conference 
tHat he had instructions to appeal for the 
Government in any instance in which the 
existing jury of view might make an award 

a property owner in excess of what Fed- 
eral acquisition agents originally offered. Mr. 
McKenzie is further charged with saying that 
he is allowed absolutely no discretion in 
making such appeals. 

It is only fair to point. out that Mr. Mc- 
Kenzie denies the statements attributed to 
him, and it is to be sincerely hoped that the 
difference of opinion boils down to being: 
simply a misunderstanding between the at- 
torneys involved, 

For if this should not prove to be the case, 
the procedure now being employed, whereby a 
landowner dissatisfied with the price offered 
in condemnation action can carry his case 
before the jury of view for a reexamination 
of his case, is a complete farce, This is so 
because if all protesting landowners are 10 
be forced to carry their cases into court on 
appeal, with attendant expenses for lawyers’ 
fees and court costs, most of them will do 
better to take what the Government origi- 
nally cffered, no matter what the rights and 
wrongs of their cases may actually be. 

Such procedure would not legally be de- 
priving citizens of their property without due 
process of law but certainly this is what it 
would be in reality. It would be a method 
none of us would like to see his government 
guilty of, and from that standpoint this whole 
question is a matter of concern to every citi- 
zen, no matter whether he-has land acquired 
under the condemnation proceedings under 
discussion or not. 

It will be granted, of course, that it is a 
human failing for any of us to get sentimental 
values mixed up, in our appraisal of our own 
property, with actual values. On the other 
hand, it is always possible for even Federal 
land appraisers to make mistakes in evaluat- 
ing as much property as came under their 
vie in the purchase of 56,000 acres in the 
Roane-Anderson tract. 

It is a matter of simple justice for the citi- 
zen to be able to carry his complaint of being 
offered too little before an arbiter—in this case 
the jury of view—empowered to give him some 
relief if he deserves it. Certainly every citi- 
zen should not be forced to carry his case to 
the Supreme Court to force his own Govern- 
ment to pay a fair price for his land, regard- 
less of the facts in his case. 

The public will await with interest the out- 
come of the large number of cases before the 
Jury of view. 


Mr. Chairman, this editorial has refer- 
ence to the acquisition by the War De- 
partment of 56,000 acres of land situ- 
ated in Anderson and Roane Counties, 
in my district. When it was announced 
in October 1942 that the Government 
proposed to acquire this vast boundary of 
land, I, on October 24, wired the Presi- 
dent, the Vice President, the Secretary 
of Agriculture, and the Secretary of War 
as follows: 

One thousand farmers in 56,000-acre area 
being taken over by War Department for 
military purposes in Anderson and Roane 
Counties, Tenn., have been ordered to move. 
Their plight is desperate. They desire to ac- 
quire and operate farms. Farm lands are 
scarce. Delay in payment to them is threat- 
ened and will be disastrous. 


I met with more than 500 of the peo- 
ple of this area and discussed with them 
the question of their loss of their homes 
and assured them that, in my opinion, 
the Government would deal fairly with 
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them and pay them the value of their 
farms. They did not wish to give up 
their homes because they knew it would 
be difficult to obtain other farms on ac- 
couny of the rapidly advancing prices of 
farm lands and the fact that farmers 
were disinclined to sell their farms. 
Without waiting to see if it could ac- 
quire these farm lands through voluntary 
purchase and sale the War Department 
filed in the United States district court 
at Knoxville, Tenn., a blanket condemna- 
tion suit against all the owners of lands 
in the area, and the owners and occu- 
pants of the lands were ordered to move. 
The Government sent land appraisers 
from distant States io place a value on 
these lands,,and the valuation placed on 
them was so low that the owners, for 
the most part, declined to accept the 
amounts offered. Hundreds of these 
landowners appealed to me for assist- 
ance. They furnished me affidavits 
which disclosed the fact that the Gev- 
ernment was offering them for their lands 
anywhere from 90 percent to one-third 
the value thereof. In addition- to this, 
I went in person upon many of the farms 
that were being taken cver by the Gov- 
ernment and, in company with the county 
judge of Anderson County, who is a land- 
owner and knows the value of lands, sat- 


isfied myself of the justice of the com; , 


plaints of the landowners. I am familiar 
with the farms in this entire section. I 
know the value of farm lands in Ander- 
Son and Roane Counties, and I can tes- 
tify to the fact that the Government is 
undertaking to acquire title to these lands 
for sums far below their real value. 

I recall that in one instance the Gov- 
ernment sought to take the farm of a 
blind minister of the gospel, who had 
lost both of his hands in an accident, 
for one-third of its value. -In another 
instance, it is seeking to take the 333- 
acre river farm of the wife of an. ex- 
soldier for the sum of $5,200, when the 
proof shows that this farm is worth 
$15,000. Mr. Stewart, who bears upon 
his body the scars of wounds received in 
battle, writes me as follows about the 
effort of the Government to take his 


wife’s property for less than it is worth: _ 


I do hope you will not feel that 1 am too 
persistent in my letters to you in re cur 
property in the Anderson County area, but 
this thing is taking a turn that will seri- 
ously affect every one of us who is dissatis- 
fled with the appraisals made in that area, 

Mr. Morgan, the Government official in 
charge of the acquisition of these lands, 
states he will not accept any decision of the 
jury of view but expects to appeal any finding 
by the jury that raises the price of any of 
these lands, 

You who know of the genera! financial 
condition of a majority of the people in this 
district and of the effect of a prolonged suit 
to get reasonable justice from the Govern- 
ment, and you know that we will be broke 
or dead before we get a final settlement. 

Are we to have the vast power of the Fed- 
eral Government in bitter arrayment against 
us getting a reasonable settlement for these 
properties. If Mr. Morgan's power to delay 
settlement by appeal to higher and still 
higher courts is not checked, we will never be 
able to get anywhere. 

Judge, for the love of God and your people 
in this district, stop this confiscation. 

Sincerely yours, 
James H. STEWART, 
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. I have repeatedly called the facts with 
reference to the injustice with which 
these property owners are being treated 
to the attention of Judge Robert R. Pat- 
terson, Under Secretary of War. He has 
sent representatives from his. office who 
have conferred with me about the mat- 
ter. They, in effect, stated that if the 
War Department had a valuation of 
these lands other than that fixed by the 
Wer Department's appraisers and that 
fixed by the owners and their appraisers, 
they felt that an amicable and speedy 
settlement could be made with the land- 
owners. Such a standard has sirice been 
furnished. Some of the landowners who 
stood upon their rights and refused to 
accept the inadeauate prices offered by 
the Government for their farms and 
homes have since had their farms ap- 
praised by a jury of view appointed by 
the judge of the United States district 
court at Knoxville, Tenn. 

These lands were appraised for the 
Government, by land bank appraisers 
from distant States who do not know the 
values of farm lands in Tennessee. A 
thousand farm families have been evacu- 
ated from the area. Some of the land- 
owners took the money offered them by 
the Government rather than to incur 
lawyer fees and suffer the long delays 
incident to a lawsuit. Others, being of 
the native Tennessee Anglo-Saxon stock, 
decided to fight for their rights. As 
heretofore stated, I met and talked with 
these people about the giving up of their 
homes, and they said: “We hate to give 
up our farms, our homes, the cities of our 
dead, our churches, our community life, 
our association with our neighbors. This 
is an area that is consecrated by the dust 
of our ancestors and we have lived here 
all of our lives, but our boys are giving 
up their ‘lives and we will give up our 
homes.” 

I asked the Secretary of War of this 
great Government of ours to pay to 
these people the fair value of their lands. 
I regret to say that he has assumed the 
attitude of an invader. Again and 
again I have furnished him with affida- 
vit after affidavit made by the owners of 
these lands and by disinterested parties 
who knew the value of the lands. All 
these have been by him ignored. 

I want to call your attention now to 
the conclusions reached by the jury of 
view with respect to the valuation of 
these lands. The men who composed 
this jury of view were disinterested. 
They have had years of experience in 


. valuing farm lands. They are men of 


intelligence and character. They went 
upon the lands and heard the testimony 
of unimpeachable witnesses with respect 
to the value of the lands, and I am now 
going to cite the cases that they acted 
upon: 

The farm of T. W. Fox, of 145 acres in 
Anderson County, was valued by the 
Government appraisers at $8,500. The 
jury of view fixed the value of said farm 
at $12,250, and awarded the owner a re- 
covery for that sum. 

Four thousand dollars is too much for 
a farmer to lose who has put his whole 
life and all of his energy and all of his 
capital into a farm that was his home, 
producing foodstuffs for his family and 
for the people of this country, 
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The farm of J. B. Jones, 828 acres in 
Anderson County, was appraised by the 
Government appraisers at $25,800. It 
was valued by the jury of view at $37,760. 
Twelve thousand dollars is too much for 
a farmer to be filched of when he stands 
in the evening of his life. 

The farm of C. E. Brennan, 63.4 acres, 
Anderson County, was valued by the 
Government appraisers at $2,800. The 
jury of view, experienced real-estate men, 
acting under their oaths, having seen the 
land as they did in each instance, hav- 
ing heard the testimony of witnesses, said 
that that farm, which the Government 
appraisers said was worth $2,800, was 
worth $4,250. 

The farm of Andy Rayfield, 103.4 acres, 
was valued by the Government apprais- 
ers at $6,250, and by the jury of view at 
$7,250. 

The farm of Henry Price, 176.2 acres, 
was valued by the Government apprais- 
ers at $7,000, and by the jury of view at 
$8,281.40. 

The farm of J. L. Hackworth, 412.5 
acres, was valued by the Government ap- 
praisers at $12,000, and by the jury of 
view at $14,100. 

The lands of Henry Price, 38.3 acres, 
was valued by the Government apprais- 
ers at $920, and by the jury of view at 
$1,460. 

The farm of Charles E. Brennan, 177.5 
acres, in Anderson County, was valued by 


the Government appraisers at $4,600, and’ 


by the jury of view at $7,280. 

The farm of C. F. Brennan, 62 acres in 
Roane County, was valued by the Gov- 
ernment appraisers at $1,200, and by the 
jury of view at $8,100. - 

Now I come to the cases that have\ac- 
tually been tried before juries of 12 men 
in the United States District Court at 
Knoxville. 

Take the farm of C. W. Peak, 293.4 
acres, valued by Government appraisers 
at $15,000. After hearing the testimony 
and the charge of the court, the jury, by 
_ its verdict, put a value of $22,000 on this 
farm. In this instance the Government 
offered this citizen, and undertook to 
force him to accept, just $7,000 short of 
what his farm is worth. 

Mr. PRIEST. Mr. Chairman, will the 
gentleman yield? 

Mr. JENNINGS. I yield to my col- 
league from Tennessee. 

Mr. PRIEST. I just wanted to ask the 
gentleman if most of the land he refers 
. to is in Anderson County. 

Mr. JENNINGS. In Anderson and 
Roane counties. 

Mr. PRIEST. The reason I asked the 
gentleman the question is that I talked 
to one of the citizens of Clinton last Sat- 
urday and he gave me some of the same 
information which the gentleman is 
giving with reference to this land. 

Mr. JENNINGS. I thank the gentle- 
man for his contribution. Clinton is the 
county seat of Anderson County. 

Mr. HARE. Will the gentleman 
yield? 

Mr. JENNINGS. I yield to the gen- 
tleman from Sou‘h Carolina. 

Mr. HARE. Is the gentleman refer- 
ring to Anderson County, S. C., Anderson 
County, Ky. or Anderson County, Tenn.? 
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Mr. JENNINGS. I am talking about 
Anderson County, Tenn. Take the case 
of Earl Stringfield. He owns a farm of 
146.8 acres in Anderson County. The 
Government appraisers valued his farm 
at $3,800. A jury of 12 men, in the 
United States Court at Knoxville, fixed 
the value of his farm at $5,000. 

You would think that after the Secre- 
tary of War was brought face to face 
with a thorough investigation, upon the 
sworn testimony of reputable witnesses 
adduced through judicial proceedings, 
with the real values of these lands, that 
he would not wage war with and would 
not make war upon the citizens of this 
country. 

The Secretary of War, of course, can- 
not have personal knowledge of the 
value of these lands, but he should re- 
member that, in acquiring title to these 
farms and to these homes, he has not 
invaded a foreign country and that he 
is not dealing with aliens, He is dealing 
with citizens of the United States. 
These men have made farming their life- 
long vocation. They wish to continue to 
farm. They cannot continue to farm 


unless they can get the value of the 


lands which have been taken from them 
and go elsewhere and buy other farms. 
It is amazing that the Secretary of War, 
charged with waging a victorious- war, 
Would take such an attitude against 
loyal citizens of this country whose boys 
are serving on every battle front around 
the world, and many of whom, ere this 
conflict is over, will have giver’ their 
lives in defense of this country. 

I think it is entirely appropriate that 
I should bring this matter again to the 
attention of the Congress and to the at- 
tention of the country. There is always 
hope that a man who has done wrong 
will see the error of his way and do right. 
The good people in this section of my 
State are a God-fearing, home-loving, 
patriotic people. I have heard them sing 
a song, the burden of which is to this 
effect, “As long as the lamp holds out to 
burn, the vilest sinner may return.” 
And they are yet indulging the hope that 
the Secretary of War will yet see fit and 
proper to discontinue his effort to ac- 


“quire their lands for less than they are 


worth and to stop a litigation that is 


ruinous to the people involved, and that / 


will cost the Government, in the long 
run, hundreds of thousands of dollars 
more than it could acquire these lands 
for on a basis of voluntary sale and pur- 
chase at their fair and reasonable value. 

Mr. GRANGER. Mr, Chairman, will 
the gentleman yield? 

Mr. JENNINGS. I yield to the gentle- 
man from Utah. 

Mr. GRANGER. Can the gentleman 
tell us whether or not these property 
owners have been paid? 

Mr, JENNINGS. No; they cannot get 
their money. It has been paid to the 
Clerk of the District Court at Knoxville. 
That is, the meager sums offered the 
owners have been paid to the clerk of the 
court. The landewner may obtain 175 
percent of the small amounts» unjustly 
claimed to be the value of their lands by 
the Government. The Government has 
adopted a policy of delay and is doing 
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all that it can to harasSthese people, to 
drive them, through coercive and op- 
pressive methods, to accept from their 
Government a less amount, often as lit- 
tle as one-third of the value of the land 
being taken. : 

This is a matter that should be cor- 
rected, and corrected promptly. For the 
Government to at once, and without fur- 
ther delay, go down to Tennessee and 
deal justly and fairly with these people 
and pay them the real value of their 
lands, would enable these farmers to go 
elsewhere, buy other farms on which 
they, with their wives and children, 
would at once go to work producing pota- 
toes, corn, wheat, oats, barley,- cattle, 
hogs, poultry, and dairy products. It is 
hard to understand the attitude adopted 
by these officials o? the Government. 

Mr. Chairman, if the President of this 
country could forget politics long enough 
to put a man of the ability and experi- 
ence of Herbert Hoover in control of the 
production and distribution of food, he 
could bring order out of chaos and avert 
the famine with which the people of this 
country are threatened. 

Mr. JENNINGS. Mr. Chairman, I ask 
unanimous consent to insert as a part of 
my remarks a statement setting out the 
facts with reference to these trials. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Tennessee? 

There was no objection: 

Mr. WEISS. Mr. Chairman, I ask 
unanimous consent that the gentleman 
from Texas [Mr. Patman] may extend his 
remarks in the Recorp at this point. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Pennsylvania? 

There was no obiection. 


FIGHTING THE WAR ON THE HOME FRONT AGAINST 
INFLATION 

Mr. PATMAN. Mr. Chairman, in these 
days of victory for the armed forces over= 
Seas we need to-be reminded of the vic- 
tories we have yet to win on our home 
front. As I have said recently, we in this 
country are facing two major problems, 
One is winning the war; the other is pre- 
venting inflation on the home front. 

The war’s progress recently has been 
highly encouraging. We see results that 
inspire praise and confidence, Those 
who represent us in war strategy and on 
the battlefronts are doing well, but what 
about the big and longer war on the home 
front—the war against ruinous inflation? 

LOSING BATTLE AT HOME 


Anyone can see with half an eye that 
the forces of inflation are making head- 
way. Their undermining influence is 
showing up in every field of production 
and trade, While we are winning battles 
across the seas because of the skill, or- 
ganization, and bravery of our forces, we 
are in danger of.losing great battles at 
home because of the carelessness, disor- 
ganization, or indifference of those of us 
here. Look at the facts. 

TOO MUCH MONEY 


Our pockets are bulging with money 
and we.are engaged in a mad scramble 
for food, supplies, even luxuries, when we 
can safely and wisely do with far less. I 


` 
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recognize that the temptation is power- 
»+ful. It doesn’t take an economist to 
know that. Today our total excess of 
usable income over cost of goods and 
services at 1942 prices will be somewhere 
between forty and forty-five billion dol- 
lars. Last year it was $27,000,000,000. 
This 1943 sum is almost equal to the total 
national income in either 1932 or 1933. 


Such a large amount of additional money _ 


in our pockets, after payment of higher 
taxes and the meeting of all household 
and personal expenses, calls for exercise 
of restraint and wisdom which we mus 
be big enough to employ. > 


EXPENDITURES, THIS WAR COMPARED WITH LAST 


On May 24, 1943, our public debt was 
$134,000,000,000. Last June, when the 
President submitted his Budget message 
to Congress, he said there was an unex- 
pended balance of appropriations for the 
war in excess of $170,000,000,000. At that 
time he asked, in addition, for $109,000,- 
000,000. These combined figures indicate 
a clear prospect of a total public debt at 
the end of the war of $300,000,000,000. 
When you compare this with the public 
debt of $27,000,000,000 at the end of 
World War No. 1;you can see how vast 
our expenditures in this war have been 
and will be compared with those of the 
last war. The expenditures in the last 
war exceeded the total expenditures of 
all our previous wars by more than 10 
times. The present World War will cer- 
tainly cost more than 10 times the total 
expenses of the last World War. 


SPENDING OURSELVES INTO POVERTY 


War as a national burden must be borne 
by all the people—certainly those on the 
home front as well as those in our armed 
forces. If those of us at home do not 
bear it by taxation and savings, we and 
our returning service men and women 
will bear it by savage inflation. It is 
quite possible for us, in spite of earned 
incomes this year more than 50 pereent 
higher than in any previous year in our 
history, to spend ourselves into poverty. 
What can we say to our returning men 
and women if we have so wasted our sub- 
stance that after the war their dollar and 
ours is worth less than 10 cents? 


HIGH STANDARD OF LIVING NOW 


. Those who are fortified with the 
facts and, therefore, in a position to know 
tell us that thus far in this war we in 
this country have enjoyed a higher 
standard of living than we did at any 
time before this war. In spite of some 
obvious curtailments such as automobiles, 
gasoline, meat, and canned goods, our 
present consumption this year is greater 
than in even the fiush year of 1939. 
FIFTY CENTS OF EACH DOLLAR GOING FOR WAR 

This war is costing us an enormous 
sum, At the current rate, we will spend 
about $90,000,000,000 in 1948, which 
means that 50 cents out of every dollar 
of our entire expenditures for all pur- 
poses will go for war. As war expendi- 
tures increase, it is inevitable that all of 


~ us will be compelled to lower our stand- 


ard of living, since, available supplies will 
decrease and we shall no longer have 
opportunity to purchase some of the 
foods and other supplies which will be 
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needed for war purposes. War necessi- 
ties will make it impossible for us to 
obtain many of the things we desire— 
perhaps some of the things we actually 
need—but if we are compelled to deprive 
ourselves of luxuries and some essen- 
tials, we should know that it is part of 
the cost of war. 


FEW THINGS TO BUY WITH LARGER INCOMES 


In 1941, when our total private income 
was $94,000,000,000, about one-fifth of 
private purchases went for so-called du- 
rable goods; that is, such things as autos, 
bathtubs, refrigerators, radios, and 
washing machines. Now almost none of 
these things can be bought. Materials 
which. went into their construction are 
diverted into tanks, planes, ships, and 
machinery of war. Asa result, our peo- 
ple, with larger incomes at their dis- 
posal, have fewer things they can buy. 


NOT ENOUGH GOODS TO GO AROUND 


If we in the United States, either be- 
cause we are thoughtless or selfish, in- 
dulge in a mad scramble for the limited 
supply of things that can be bought, we 
shall still further reduce that supply and, 
in the process, boost the prices of the 
things that remain. Unless controlled 
by our own efforts, this pressure will 
grow until we shall have a vicious suc- 
cession of consequences, each progres- 
Sively worse. We must frankly face the 
facts and acknowledge that whether we 
deal in terms of food, clothing, fuel, or 
general supplies, there is not enough to 
go around, 


EXCESS INCOME A PROBLEM 


Everyone, therefore, in all fairness 
must do with less. At the came time, if 
any are financially better off because of 
higher incomes they must in simple com- 
mon sense set aside the excess for later 
use. That is not only the practical safe 
road, it is the road of improved personal 
security and independence. Of course, 
every one of us must decide for himself 
what he will do with his net income. We 
can spend it on whatever we can buy, 
wherever we can buy ft, and at whatever 
we have to pay, and in the end accumu- 
late nothing—or we can set aside regu- 
larly for the future and be prepared for 
whatever may come of personal oppor- 
tunity or adversity. 


EVERYBODY'S BUSINESS 


Many things commonly accepted as 
true before the war are now clearly 
recognized as false. One of those is the 
statement, “Everybody’s business is 
nobody’s business.” That we know with 
certainty is not true of the war. No 
matter how grim war is, it is our business 
and the business of everyone who has a 
stake in the future. Every living per- 
son is affected; no one wholly escapes. 
Our personal lives and our fortunes, 
whether we like it or not, ate involved. 

MUST KEEP INFLATION UNDER CONTROL 


It is my conviction that when the 
farmer and shopkeeper, the miner and 
plumber, the wage earner and the con- 
tractor understand inflation and its 
vicious evolution, everyone will coura- 
geously join in a great partnership to 
keep it under control. It is our clear 
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duty. Our men and women in the serv- 
ices are prepared to give their lives— 
surely we should so work together on the 
home front as to increase our personal 
and national security and to make life 
more worth living, 

WIN BOTH WAR AND PEACE 


This war can bring great tragedy. 
It will bring tragedy deep and harrowing 
to many lives, but it can also mark a 
great turning point in our individual 
and our national lives. If together in a 
great country a great people for the first 
time in history meet a zreat peril and 
by cooperation and calm intelligence 
meet its challenge, we shall have won a 
great moral as well as a great economic 
victory. We frequently hear it said that 
we can win the war and lose the peace. 
It, of course, is our desire to win both 
war and peace. Let us make sure of 
both by such conduct in frugality and 
cooperative thrift and self-control that 
we shall submerge the menace of infla- 
tion and achieve the enduring benefits 
of orderly control and use of our fabulous 
resources. 

Mr! HARE. Mr. Chairman, I yield 10 
minutes to the gentleman from Pennsyl- 
vania (Mr. WeIss]. 

Mr. WEISS. Mr. Chairman, I regret 
that more Members of the House are not 
present, and especially to have heard the 
intelligent and scholarly discussion about 
corn and farm production by the able 
gentleman from Kansas |Mr, Hops] and 
our colleague the gentleman from Wis- 
consin, Congressman KEEFE; and the 
only answer, as I see it, to their query is 
subsidies and subsidies alone, which have 
stabilized the price-control system in 
Great Britain and Canada and should 
be good enough f America, unless 
someone in this great body can submit 
a better plan. 

Mr. Chairman, this administration and 
Congress have failed in their most im- 
portant task of stabilizing the cost of 
living. I take this opportunity to inform 
the American people on the real obstacle 
to uniform price control. : 

While the administration, through the 
Office of Price Administration, is some- 
what to blame, the Congress of the 
United States, with its farm bloc, patron- 
age seekers, and pressure groups, and by 
its failure to grant sufficient appropria- 
tions, has hindered and rendered ineffec- 
tive the real function of O. P. A. The 
O. P. A. is the people’s agency, and I urge 
this Congress to strengthen it, not 
weaken it. The primary responsibility is 
ours. How? Well, there is but one 
answer in solution—namely, food sub- 
sidies. 

We cannot get away from the facts., 
Labor’s wages have been frozen, and the 
War Labor Board has the power to keep 
them frozen, Unless this Congress and 
the farm bloc go along on subsidies to 
roll back the prices of the food that labor 
must buy, labor cannot be expected to 
go along indefinitely on frozen wages. 
And I do not expect labor to, especially 
in view of the fact that this same Con- 
gress would not freeze salaries at $25,000. 
This is simple mathematics that all 
workers can understand, and it does not 
make sense to them. It is as futile to 
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expect wages to remain frozen while 
food prices zoom upward as it would be 
to expect a cake of ice to remain frozen 
next to a hot stove. 

Food prices have gone up steadily since 
President Roosevelt's famous “hold the 
line” order on April 8 Housewives 
throughout the Nation say the rise is 
5 percent. Retailers admit the rise is 2 
to 3 percent. Whatever the percentage, 
food does cost more. That is the one big 
reason why the miners—who are as pa- 
triotic Americans as any group—have 
followed the leadership of John L. Lewis. 
That is the one big argument John L, 
Lewis has on his side. Notwithstanding, 
in my opinion, John L. Lewis has acted 
arbitrarily and has failed to display the 
type of statesmanship required of leaders 
in time of national emergency. 

On May 28 O. P, A. Administrator 
Prentiss Brown admitted that the “cost 
of living has gotten away from us.” 
Since then the administration has em- 
barked on its own subsidy program, be- 
ginning on butter, with coffee and meat 
subsidies under way. The legal author- 
ity for this action is questioned—yes, by 
Members of Congress—because Congress 
is out of step with public sentiment both 
at home and abroad. 

Mr. H. CARL ANDERSEN. Mr. Chair- 
man, will the gentleman yield? 

Mr. WEISS. I yield gladly. 

Mr. H. CARL ANDERSEN. I under- 
stood the gentleman to make the state- 
ment that the cost of living had gotten 
away from the administration. Will the 
gentleman tell me whether or not he con- 
siders that the cost of living has risen in 
any degree corresponding to the increase 
in what we term defense-plant wages 
during the last 2 ygars for instance? 

Mr. WEISS. Yes; I would say it has. 

Mr. H. CARL ANDERSEN. The gen- 
tleman believes that the cost of living 
has risen more in proportion? 

Mr. WEISS. It has completely gotten 
away from us. 

Mr. H. CARL ANDERSEN. The gen- 
tleman is entirely mistaken, as I will 
prove tomorrow. 

Mr. WEISS. I hope the gentleman 
does, because we all know and admit 
that the wages of miners, for instance, 
remained frozen because of their con- 
tract entered into a year-ago. These 
simple facts are substantiated by Bureau 
of Labor Statistics which I have before 
me which clearly show that food prices 
have gotten entirely out of our control. 
During the past year everyday table 
foodstuffs have risen from 33 to 70 per- 
cent. For example, onions have risen 
from 3 to 7 cents; oranges from 23 and 24 
cents a dozen to 45 to 53 cents; lettuce 
from 10 to 20 cents; celery, 10 to 15 cents 
to 25 to 29 cents; potatoes, 43 to 84 cents; 
- while wages have remained frozen dur- 
ing the past year under the Little Steel 
formula. 

Mr. H. CARL ANDERSEN. The gen- 
tleman picks out a few little things. 

Mr. WEISS. I could name dozens of 
items necessary to maintain an adequate 
standard of life for most workers of the 
country. 

Mr, H. CARL ANDERSEN. The gen- 
tleman quotes prices of a few minor 
things. Take bread, for instance. What. 
is the price of bread? 
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Mr. WEISS. I am giving the substan- 
tial things; foodstuffs on the-daily table 
of all workers’ families. 

Mr. H. CARL ANDERSEN. But the 
gentleman mentioned onions. 

Mr. WEISS. The items I mentioned 
are necessary for maintaining a decent 
standard of living. 

To date, Congress has failed and re- 
fused to give the President and the O. P. 
A. any aid in a real hold-the-line or- 
der of stabilizing the cost of living. 
Congress has refused funds for subsidies 
and has sought to tie up existing funds 
out of which subsidies could for a while 
at least, be paid. Congress fails to rec- 
ognize that the Canadian Government 
and the British in the United Kingdom 
have operated price control with con- 
spicuous success. This is universally ad- 
mitted by all sections of Canadian and 
British opinion. At the time that Sir 
Walter Isley, Minister of Finance, made 
his appeal to Members of -the British 
Parliament for the present British Price 
Control Act, conservative Members of 
Parliament ridiculed his efforts main- 
taining that this was regimentation; that 
subsidies were inflationary and would re- 
sult in a collapse of the financial struc- 
ture of the British Empire. Time, yes, 
time alone, plus the unified cooperation 
of a courageous people have proven these 
statements wrong. Wages and prices 
have been kept in line throughout the 
British Empire and have assured a strong 
morale among the British people in the 
face of adversity unparalleled in any de- 
mocracy in the world. 

A word to the wise by the proven price- 
control methods of Canada and Great 
Britain should be sufficient, but not so 
with this Seventy-eighth Congress. Ig- 
nored, too, is the elementary truth that 
it is as silly to try to combat inflation 
without control over food prices as it 
would be to try to dam water with a half- 
built dike. 

The problem is a vital one of immedi- 
ate concern to the entire Nation. Every 
housewife in Ameria knows the answer. 
It requires no explanations by an econ- 
omist. The dollar of the housewife to- 
day has less than the purchasing power 
of 50 cents a year and a half ago. If 
this continues unabated, a barrel of 
money will hardly buy a barrel of pota- 
toes. These results bring discontent- 
ment and unrest among the American 
people, and will certainly not aid the 
morale of the Nation. This situation is 
not true in Canada nor in the British 
Empire. Why? Subsidies. Subsidies 
which have very effectively main- 
tained price levels. To complete the 
program of preventing inflation by 
stabilizing prices and wages, ration food 
and clothing to insure fair distribution, 
we must syphon off surplus- spending 
power by taxation and compulsory sav- 
ings. 

Resorting to subsidization as a means 
of keeping prices from rising is not a new 
expedient. Both the Commodity Credit 
Corporation and the R. F. C. are cur- 
rently subsidizing food processors by 
buying certain commodities at prices 
above the levels at which they are later 
sold. The C. C. C. has agreed, for in- 
stance, to buy crops for canning at 
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prices designed to encourage their pro- 
duction and to sell them to canners at 
prices that enable the latter to operate 
under the retail price ceilings. The price 
of coffee has been kept down by similar 
means as the R. F. C. buys the coffee 
and sells it to domestic processors for 
less than the cost of bringing it into this 
country. Yet, with danger ahead—yes, 
a probable collapse of our whole price- 
control system—Congress has no pro- 
gram to stabilize the cost of living. 
Congress refuses to learn from the prac- 
tical experience of Canada and Great 
Britain. Congress fails to analyze cor- 
rectly the elemental facts of this most 
vital problem that reaches into every 
home and affects every man, woman, and 
child in America. Congress and the ad- 
ministration are attempting by main 
force and awkwardness, chiefly words, 
to ignore the simple truths of economics, 

The trouble lies in our failure to recog- 
nize that if we wish to freeze the retail 
prices of food and at the same time to 
make sure that enough food is produced 
we cannot rely on a general freeze of all 
prices. Our whole campaign is based on 
this false assumption—that is, that re- 
tail prices in the shops and prices paid 
to producers are tied together. They are 
not tied together and they cannot be tied 
together; and the program will be mere 
words and will remain unworkable until 
we all recognize that we must pay the 
producers one set of prices—enough to 
assure the production of the right com- 
modities in the right quantities—and 
that we niust assure the consumers an- 
other set of prices—low enough and 
steady enough to maintain an adequate 
standard of life. We must agree that 
there has to be one set of prices for the 
producers and another set for the con- 
sumers, and that the spread between the 
two sets of prices has to be regulated by 
Government subsidies and Government 
purchasing. If we fail to recognize this 
simple economic philosophy, I predict a 
collapse of our entire price-control sys- 
tem that will endanger our entire econ- 
omy. 

-I plead with Congress to stop using the 
O. P. A. as a whipping post every time 
someone from back home complains 
about prices or a new ration regulation. 
I have introduced House Joint Resolu- 
tion 119, modeled after the British Price 
Control Act, giving the President an ade- 
quate appropriation for subsidies so that 
our price-control system can work. My 
bill provides for the use of Government 
funds to insulate retail prices against 
the upward pressure of wholesale prices, 
This system has proven itself in Canada 
and in Great Britain. Why not in the 
United States? We can avoid a national 
catastrophe from within and help the 
morale of labor and all America by en- 


acting House Joint Resolution 119 into. 


law. Congress must act. The respon- 
sibility is that of Congress and Congress 
alone, 

Mr. Chairman, I ask unanimous con- 
sent to insert a statement from a publica- 
tion put out by the British Information 
Service on price control which deals with 
the general movement of prices from 
1939 to 1942, 
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The CHAIRMAN. If it is extraneous 
matter the gentleman will have to secure 
that permission in the House, not in the 
Committee of the Whole. 

Mr. WEISS. I will submit my request 
in the House, Mr. Chairman. 

The matter referred to follows: 

8. GENERAL MOVEMENT OF PRICES, 1939-42, 

IN GREAT BRITAIN 

At the outbreak of war, prices rose rapidly. 
During 1940, after the Prices of Goods Act, 
1939, came into force, prices continued to rise, 
though not as rapidly as during the last 
months of 1939, and by April 1941, the Min- 
istry of Labour's cost-of-living index (based 
upon the expenditure of working-class house- 
holds prior to 1914), showed an increase of 
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Per eini Other 
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index Food Rent items 
August 1939... 
January 1040 
July 1940.. 
January 194 
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1 Board of Trade index, 


Mr. H. CARL ANDERSEN. Mr. Chair- 
man, I yield such time as he may desire 
to the gentleman from Kansas [Mr. 
CARLSON]. 

Mr. CARLSON of Kansas, Mr. Chair- 
man, I want to discuss briefly the oil 
situation in Kansas and the Midwest. 

There has been little so-called pleas- 
ure driving in the Midwest since the 
extension of gasoline rationing to that 
region late in 1942. The distances which 
the people must travel to transact neces- 
sary business, the lack of other means 
of transportation, and the fairly rigid 
mileage allowances to all who obtained 
supplemental rations; have reduced 
driving to practically the bare necessi- 
ties. 

Urban transportation in all except the 
largest cities is by bus. Few cities in 
most of the States have streetcar sys- 
tems. In all of Texas, for example, there 
are four cities with streetcar systems. 
Only one Oklahoma town has a streetcar 
line—it operates from downtown to the 
State capitol. Two cities in Kansas rely 
in part on streetcars. The list could 
be extended to many other States. Be- 
sides this lack of a form of transporta- 
tion with which the East is more ade- 


quately provided, bus service is meager- 


in many hundreds of fair-sized towns. 
A great part of the Midwest has based 
its transportation needs wholly upon the 
privately owned automobile. 

_ The need for all the mileage that is 
presently being allowed is indisputable 
to anyone familiar with this great re- 
gion of the Nation. There are no idle 
people. They are producing food and 
performing the services incidental to the 
production of food, and there are many 
hundreds of plants, large and small, en- 
gaged in making war materials, 

In this region, there is another prob- 
lem that is so intimately related to gaso- 
line rationing that a reduction in gaso- 
line allowances will result, not in a 
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29 percent since the outbreak of war. At 
that time the Chancelor of the Exchequer 
announced that the Government would en- 
deavor to maintain the cost-of-living index 
at not more than 25 to 30 percent above the 
pre-war level. This policy has been effective: 
At the end of July 1942 the index stood at 
30 percent above the pre-war level. Of this 
80-percent rise, about 2.6 percent is due to 
increases in the taxes on sugar, tobacco, and 
matches, and about 3.9 percent is due to the 
purchase tax. The price of focd has actually 
been reduced from 24 percent above the pre- 
war level in April 1941 to 16 percent above 
that level in July 1942. 

The following table shows the movement 
of wholesale and retail prices since the end 
of August 1939; 


Retail prices: Ministry of Labour cost-of-living index. 


Figures for end ofeach month, August 1939=100 


greater supply to the East, but in a re- 
duction of the over-all supply of gaso- 
line. That is the problem of the smaller 
refineries which are engaged practically 
altogether in selling to the motoring 
public. They do not have equipment for 
the manufacture of aviation gasoline, or 
of other products which are being pur- 
chased for military use. 

The gasoline from such plants is sold 
in their natural marketing territory. In 
addition, these plants produce fuel oil, 
They cannot make fuel oil without first 
making gasoline. They must sell the 
gasoline, or cease to operate. None of 
them have the storage facilities to with- 
hold their surplus gasoline from the mar- 

“ket, nor could they finance a program of 
storage if they had the tanks. 

Further, a reduction in their rate of 
manufacturing would be effected only at 
high expense. A refinery whith proc- 
esses 1,000 barrels of crude oil per day 
will not halve its costs by running 500 
barrels. On the contrary, its processing 
costs would be affected but little by such 
reduction and it would then be necessary 
for such a plant to realize far more for 
its finished products than it does when 
running the greater volume, if it is to 
continue operating at all. 

These smaller plents, or independent 
companies, are widely scattered through- 
out the Midwest. The Petroleum Ad- 
ministrator is now putting in a program 
throughout this region of eliminating 
cross-hauls and back-hauls so as to free 
all tank cars possible for the service of 
the East. Such program would be nulli- 
fied by any rationing program that 
would compel refineries to cease opera- 
tions. A small refinery that serves its 
immediate trade territory, using tank 
trucks for distribution, if compelled to 
cease operations would immediately 
create a situation where tank cars would 
have to be diverted into the service of 
supplying that community, hauling from 
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distant points where refineries of the 
major companies are located. 

Illustrative of this condition, the fol- 
lowing are figures on crude-oil-refining 
capacities of independent refineries in 
various States of the region outside dis- 
trict 1, or the Eastern Statgs: 


Processing capacities of independent 
refineries + 


Percent 
Daily of total 
Num- | crude crude 
State ber of | oil re- oil re 
plants | fining fining 
capacity | capacity 
in State 
AxkanseS: 3 so a A, 6 44, 000 100 
Colorado... 5 8,125 59 
Idaho. _.-.- 2 2, 500 100 
Diinois_... 14 71, 950 25 
Indiana. 5 14, 100 5,7 
Kansas 16 82, 600 44 
Kentue! 7 38, 450 67 
Louisiana 8 35, 900 16 
Mich ix. 18 64, 800 69 
Minnesota... 2 7, £00 100 
Mississippi... 2 7, 000 100 
Missouri... 1 500 2 
Montana.. 10 24, 380 65 
Nebraska.. 8 9, 650 100 
New Mexico 6 7,300 78 
rnst 1 9, 300 4.8 
Oklahoma. 18 £0, 830 42 
South Dakota. 4 400 100 
‘ennessee..._.. 1 4, 800 100 
Texas. .... 57 | 285, 300 25 
Oh ena 2 , 000 24 
Washington.. 2 6, 000 100 
Wisconsin.. 1 5, 000 100 
Wyoming.. 17 13, 155 21.5 


Base figures from Oil and Gas Journal. Above capac 

ities do not include cracking capacities. 
Wicuira, KANs., June 15, 1943, 
Hon. FRANK CARLSON, 
House Office Building, 
Washington, D. C.: 

Since our conference in Washington in 
April on crude price situation the plight of 
the independent producer has become even 
more critical. Installation of the 48-hour 
week is working an added hardship in in- 
creased wage scales and labor complications. 
My association called 2 meetings on June 
11 featuring Dr, Frederick Harrison, labor 
counselor, Petroleum Administration for 
War, on manpower, and L. B. Holland of No. 2 
production committee on materials, I was 
amazed at the lack of interest. Where there 
should have been 300 in attendance there were 
about 75. i- is discouraging for the indepen- 
dents to realize that the replacement cost of 
oil they are selling at an average price of 
$1.17 is $1.75.to $2. Because of the uncertain- 
ties in the tax set-up they are reluctant to 
take unnecessary risks without any promise 
of a crude price increase. Recent data com- 
piled reveals the independents have discov- 
ered 75 percent of Kansas pools to date, al- 
though the greater part of the oil is being 
produced by major companies. In June 6,290,- 
607 barrels of the State allowable allocations 
will be produced from pools discovered by 
independents as against 1,182,687 barrels from 
pools discovered by major companies. Most 
of the known structures in Kansas have been 
tested, leaving only random drilling. The 
element of risk attendant to finding new oil 
reserves grows daily. Frankly, Mr. CARLSON, 
a large number of the successful independent 
producers are earnestly seeking a way out, 
Like myself they are getting awfully weary 
of receiving brush-offs in response to appeals 
for correction of a serious economic problem, 
I believe there is no just criticism for any- 
one who quits in the face of these condi- 
tions. 

E. B. SHAWVER, 
President, Kansas Independent Ott 
and Gas Association, 
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7 WICHITA, KANS, 
Hon. FRANK CARLSON, 

House Office Building, Washington, D. C.: 
Present Kansas daily crude production is 
maximum amount that can be produced with 
due regard to conservation and maximum 
ultimate recovery. Transportation facilities 
are slightly in ẹxcess of present daily produc- 
tion rate. Future development of present 
fields and exploration of new areas will de- 
pend largely upon price, material, and man- 
power, The amount of crude in storage in 
Kansas available to Kansas refineries is only 
working stock. The gasoline situation, while 
somewhat tight, is occasioned by the refineries 
being ordered about a year ago to cut their 
gasoline yield per barrel and also to cut the 
amount of crude run through their plants. 
Many details and figures impossible to furnish 
in wire, Are available in recent testimony of 
T. A. Morgan, E. B. Shawver, and William 
Ainsworth before the Lee and Patman com- 
mittee. Have tried to contact Shawver but 
out of town until morning. You will un- 

doubtedly hear from him early tomorrow. 

E. C. MORIARTY, 


Mr. H. CARL ANDERSEN. Mr. Chair- 
man, I yield 10 minutes to the gentleman 
from Ilinois [Mr. VURSELL]. 

Mr. VURSELL. Mr. Chairman, first I 
want to, say that I shall be very glad in 
the main to support the bill that is be- 
fore the House. I think one of the best 
things about it is that it offers some 
economy, something like a hundred mil- 
lion dollars. I am not so sure but what 
it could stand a much deeper cut than 
that and the country would probably be 
better off, but I am well satisfied if we 
can turn back on these bills a little more 
toward the reason of economy. And I 
think there is some hope when this 
House brings in bill after bill showing a 
clear tendency toward economy rather 
than greater appropriations. It should 
be so at this time because of the tremen- 
dous expense the Government is under- 
going to win this war. I think in the last 
campaign there was nothing more evi- 
dent than the fact that the people 
throughout the length and breadth of 
this country expressed by their senti- 
ments and by their votes that they would 
like for the Congress of the United States 
in helping to win the war to cut out every 
possible expense not essential to the win- 
ning of the war; and I believe that the 
Members generally on both sides of the 
House are to be complimented for show- 
ing serious inclination to carry out that 
mandate of the people. It is my opinion 
that two things must follow, two ideas 
must be pretty closely observed and fol- 
lowed. The first is rather unpopular, but 
it is heavier taxation, yes; collect more 
taxes and help defeat inflation by this 
route. At the same time cut every ap- 
propriation all we can, especially all 
those that are not absolutely necessary 
to enhange the winning of the war at an 
earlier period, 

There has been considerable talk 
about farm prices. There has been talk 
about protests coming from the people 
of the Nation as reflected in telegrams 
received by Members of Congress. I, 
too, have received telegrams from or- 
ganizations claiming that they will have 
to go out of business unless they can 
buy more corn. We are up against a 
rather serious situation, but I am not 
sure, full of faults as it has been, as 
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demonstrated in the past, that the O. P. 
A, is altogether to blame. I think that 
organization has been shot through with 
too many incompetents and inexperi- 
enced men, yet as one of the gentlemen 
said on the floor‘of the House this after- 
noon, there are a number of competent, 
patriotic men who want to do the best 
they can for the people of this great 
country and for the winning of the war. 
The people who are supposed to help 
control prices are under a mandate from 
the President of the United States when 
he coined that phrase, “Hold the line.” 
I do not know of a more popular phrase 
that one could coin at a time when he 
hurled this across the Nation to the 
eager ears of the people of this country. 
They acclaimed it generally. Slogans 
have a catchy way. They get the ac- 
claim of the people of this country or 
any other country, and this one rung 
and reverberated from one side of the 
country to the other. With all of the 
laudable ambitions that went with that 
slogan, and that existed in the mind of 
the President, I am not so sure but what 
it might have been unfortunate to make 
that statement just in that way at that 
time. That had more of the ring of a 
command. 

I have been of the school of thought 
that the way to help successfully hold 
the line and win this war and to help 
keep the necessary civilian business of 
this country going is not to fix an imag- 
inary line. I would like to give thought 
to the proposition that we hold the line, 
but let it bend at times to take care of 
gross inequities that in certain instances 
were placed upon the prices of the com- 
modities of this country at the time the 
slogan was hurled at the public. I think 
the better way to hold the line is to 
handle the line so that it will give rather 
than break. I am afraid that there is 
danger of breaking this line if you at- 
tempt to hold it too rigidly. 

We know that we are facing a food 
shortage and we know, those of us who 
are giving thought to the oil situation of 
the Nation, that we are facing an oil 
shortage in this Nation, both of which 
may develop into crises that may be des- 
perate not only for the public welfare 
but for the winning of the war. We con- 
vinced the Secretary of the Interior, 
who has had charge largely of the gov- 
ernmental section of the oil business for 
a number of years, that it was necessary 
to increase the price of crude oil by some- 
thing like 50 cents a barrel. He recom- 
mended a lesser increase in a fervent 
appeal to Price Administrator Brown, but 
Mr. Brown—taking the slogan of “Hold 
the line” from the President as a man- 
date—Mr, Brown, who has not had an op- 
portunity to become conversant with the 
vast oil problems of this country, over- 
ruled the request of the Secretary of the 
Interior, which request was a refiection 
of the independent producers, the major 
producers, and all of the people of the 
country who had studied the oil situation. 
He ruled to “hold the line” and, if neces- 
sary, contribute to a Nation-wide oil 
shortage in this country. ‘That is one 
of the incidents that I want to point out, 
which indicates that it might have been 
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unfortunate that the President coined 
and gave that slogan to the Nation at 
that time, 

The CHAIRMAN. ‘The time of the 
gentleman has expired. 

Mr.H.CARL ANDERSEN, Mr. Chair- 
man, I yield the gentleman 3 additional 
minutes. Will the gentleman yield? 

Mr. VURSELL. I yield to the gentle- 
man from Minnesota. 

Mr, H. CARL ANDERSEN. We have 
had two instances presented to us this 
afternoon, corn and oil, both of which 
may develop into a shortage. Does not 
the gentleman feel that perhaps instead 
of shutting down these great plants af- 
fecting corn that it might be well for 
O. P. A. to take into consideration the 
raising of the price of corn temporarily, 
say 15 cents a bushel, in order to get 
this corn out of the granaries where the 
farmer has every right if he so wishes, 
to keep it? Does not the gentleman 
more or less think that is the practical 
and only practical solution to this prob- 
lem today? 

Mr. VURSELL. I think the gentle- 
man’s point is well taken, and may I 
say in reply that in the feedfhg of hogs 
I thing the statistics will show that if 
you feed the corn to the porkers you get 
about $1.35 to $1.45 a bushel, whereas if 
you sell it on the market it brings you 
something less than a dollar. I would 
apply the remedy to the greater flow of 
corn into the market at the present time 
that I would apply in my reference to 
oil, I am satisfied that the O. P. A. 
should increase the price of corn, raise 
the price of corn to something like $1.25 
a bushel, and do it immediately. But 
can he, in the face of the President’s 
order, “hold the line”? 

There has been a suggestion made that 
we put someone else in charge of agri- 
cultural prices and food rationing; that 
we make a change and put someone else 
in complete charge who will do no better 
so long as the “hold the line” order is 
taken as a mandate from the President. 

I would favor such a change, but I 
would want him to have the power to 
handle the food situation over and above 
the power of the President. I say this 
not out of any lack of respect for our 
President. 

Mr. HARE. Mr. Chairman, I yield 10 
minutes to the gentleman from Cali- 
forna (Mr. OUTLAND]. 

Mr. OUTLAND. Mr. Chairman, the 
gentleman who has just spoken so ably 
said that at the present time we should 
do everything possible to cut appropria- 
tions to the bone. I agree with him that 
in time of an emergency such as we are 
going through that is a very wise thing 
to do, but I also think there are. times 
when it is verging upon foolishness to 
cut certain appropriations. While we- 
are in a period of war we are also trying 
to save certain values here at home. One 
of those values, in my judgment, is the 
lives, standards, and the ideals of the 
children of this country who are the 
citizens of the future. 

Mr. Chairman, the bill making appro- 
priations for the Department of Labor for 
the fiscal year 1944, H. R. 2935, provides 
for a reduction of more than one-fifth of 
the amount which the Children’s Bureau 
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has had during the current year for 
child-labor administration, This cut, 
following a 13-percent decrease made last 
year, comes at a time when employment 
of children is mounting higher ; and 
higher, when large numbers are entering 
undesirable occupations and working un- 
der harmful conditions, and when viola- 
tions of standards established for their 
protection are increasing. 

The Children’s Bureau appropriation 
for child-labor administration, by fiscal 
years, was cut from $279,623 in 1942 to 
$251,660 in 1943, and the House Com- 
mittee now proposes a further cut to 
$200,000 for 1944—a decrease of 28 per- 
cent for the 2-year period. Estimated 
numbers of boys and girls 14 to 17 years 
of age at work in the United States at 
the same time rose from 1,000,000 in 

. April 1941 to 1,500,000 in April 1942, and 
to 2,000,000 in April 1943, an increase 
of 100 percent in the 2-year period. More 
children at work mean a bigger job for 
the agency administering the standards 
established by Congress for the protec- 
tion of children from child-labor ex- 
ploitation and: interference with their 
education. 

The danger is not merely in the fact 
that more children are going to work 

but in the fact that much of this new 
employment is not properly guided. As 
a result, it means loss of needed educa- 
tion and unnecessary exposure to physi- 
cal and moral hazards. This not only 
harms boys and girls now but the men 
and women of tomorrow. It is highly 
significant that in 1942 the number of 
children 14 and 15 years of age obtain- 
ing certificates for work increased even 
more rapidly than the number of 16 and 
17-year-olds. 

With unemployed workers not easy to 
find in many places, the danger of hiring 
children in violation of the law increases. 
More and more children are working 
illegally. Enforcing agencies must not 
only be more vigilant but must be 
equipped to meet an added burden of 
inspection work. In the first 9 months 
of the current fiscal year, even with a 
smaller staff resulting from reduction 
in appropriation, representatives of the 
Children’s Bureau found 54 percent more 
establishments violating the child-labor 
provisions of the Fair Labor Standards 
Act and 28 percent more children work- 
ing illegally than in the corresponding 
period the year before. Of the total 
2,828 children found illegally employed 
under the act in the first 9 months of 
the fiscal year 1943, 1% percent were 
under 14 years of age. 

Increasing employment of boys and 
girls means not only an increase in num- 
bers of age and employment certificates 
issued, but greatly increased work in 
seeing that these certificates are pro- 
vided. These certificates are the instru- 
ments which the Fair Labor Standards 
Act provides for the protection of em- 
ployers as well as a means of preventing 
chile labor violations before they occur. 
Cooperating issuing agencies in the 
States report to the Children’s Bureau 
that, in the 2-year period 1940 to 1942, 
the number of certificates issued rose 
from less than 200,000 to over 750,000. 
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Federal age certificates, issued by the 
Children’s Bureau for minors going into 
establishments subject to the child labor 
provisions of the Fair Labor Standards 
Act in 4 States where there is no State 
system, rose from 3,459 in 1940, to 16,710 
in 1942, an increase of about 380 per- 
cent, 

Government and industry are making 
every effort to reduce the rising indus- 
trial accidents that are crippling man- 
power for war production. To keep the 
younger workers, who are more suscep- 
tible to accident and industrial disease, in 
the safer jobs, the Bureau has not lim- 
ited itself to enforcement of the exist- 
ing standards. under the Fair Labor 
Standards Act, but has worked with 
management, labor, and safety and 
health experts on advisory standards for 
young workers. These have been de- 
veloped to help employers, inexperienced 
in the hiring of young workers, know 
which jobs are suitable for young workers 
and which are too hazardous for them, 
thus safeguarding the youth and making 
for their more effective utilization in war 
production. 

Recently a representative of the Na- 
tional Manufacturers Association re- 
quested a considerable number of the 
advisory standards already ayailable for 
distribution to the members of the as- 
sociation, stating that the association 
felt these standards prepared by the 
Children’s Bureau filled a widespread 
need on the part of employers, many of 
whom are using young workers under 18 
for the first time. A recent letter, for 
example, from a representative of the 
aircraft industry requested copies of any 
standards which had been worked out 
that would apply to that industry, stress- 
ing the fact that the aircraft industry 
was grasping for all possible sources of 
effective labor supply and “would, in- 
deed, welcome any assistance which the 
Bureau can give us.” 

During a period of war emergency 
such as we are now going through it is 
imperative that we maintain adequate 
services for our children, the American 
citizens of the future. The problem of 
child labor is closely related to the prob- 
lem of juvenile delinquency, and we are 
now seeing a sharp increase in both of 
these unwholesome conditions. In my 
judgment it is shortsighted and danger- 
ous to reduce the appropriation for the 
Children’s Bureau just at the time when 
the work of that agency is needed most. 
I sincerely hope that the House will re- 
woe the budget to at least the présent 
evel, 

Mr. HARE. Mr. Chairman, I move 
that the Committee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Priest, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 2935) making appropriations for 
the Department of Labor, the Fed- 
eral Security Agency, and related in- 
dependent agencies, for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, had come to no resolution thereon. 
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EXTENSION OF REMARKS 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent that 
the gentleman from Michigan (Mr. 
Horrman] be permitted to extend his 
own remarks in the Recorp, and that he 
further be permitted to extend his own 
remarks and include therein an edi- 
torial by David Lawrence. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 


BOUNDARY BETWEEN INDIANA AND 
KENTUCKY 


Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the joint resolution (H, 
J. Res. 131), giving the consent of the 
Congress to an agreement between the 
State of Indiana and the Commonwealth 
of Kentucky establishing a boundary be- 
tween said State and said: Common- 
wealth. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

Mr. SPRINGER. Mr. Speaker, reserv- 
ing the right to object, will the author 
of the measure explain what it does? 

Mr. VINCENT of Kentucky. Mr. 
Speaker, I am happy today to take part 
in the settlement of a controversy that is 
almost 2 centuries old. This controversy 
has been between the State of Indiana 
and the State of Kentucky. The contro- 
versy started before either of these States 
was admitted to the Union. 

The old grant that was issued to Vir- 
ginia extended the boundary line of Vir- 
ginia to the low-water mark on the north 
shore of the Ohio River. The Ohio River 
is now the northern boundary line of 
Kentucky for more than 900 miles. In 
the vicinity of Evansville, Ind., the Ohio 
River many years 2go changed its course 
and cut off several hundred acres of 
land and left it north of the river. Many 
years ago the city of Evansville, Ind., 
built a water and power plant on this 
strip of land that was cut off by the 
change of the river course, and some 
time later citizens of Kentucky built a 
race track on this same strip of land. 

From the beginning, Kentucky at- 


` tempted to collect taxes from the prop- 


erty owners located on this strip of land, 
and many of these controversies found 
their way into the courts. In 1896 the 
controversy waxed so hot it found its 
way into the Supreme Court of the United 
States, and the decision of the Court is 
reported in 163 United States Reports. 


This case, like many others, did not settle , 


the question in issue, and the quarrels 
and controversies continued. 

In 1935 I was elected attorney general 
of the State of Kentucky, and this ques- 
tion was one of the problems that first 
came to me as attorney general. Indiana 
and Kentucky, both believing in the 
policy of being a good néighbor, simply 
came to the conclusion that this old con- 
troversy, “That is so old the memory of 
man runneth not to the contrary,” 
should be settled once and for all. So 
the Governor of Indiana and the Goy- 
ernor of Kentucky sat down together and 
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agreed upon a settlement. In furthering 
their agreement they appointed commis- 
sioners to go upon the land and ascertain 
a true and legal boundary line. That 
has now been done. The Legislature of 
Kentucky on March 9, 1942, approved the 
boundary line as agreed upon by the com- 
missioners, and the Legislature of In- 
diana, on January 29, 1943, approved the 
boundary line as agreed upon by the 
commissioners. The officers of both 
States have requested that the Congress, 
by this resolution, also ratify the agree- 
ment. And we are asking you today to 
give your approval to this agreement. 

_ I want to express my appreciation to 
my colleague (Mr. LAFOLLETTE], who 
represents the district of Indiana that 
is immediately adjacent to this land in 
controversy. He assisted me in the prep- 
aration and introduction of the resolu- 
tion. He appeared with me before the 
committee and made a fine statement in 
regard to the controversy and stated 
that he was delighted to have an oppor- 
tunity to cooperate in the settlement of 
this controversy. I think it is a fine ex- 
ample of good feeling and sportsman- 
ship that a question involving several 
Million dollars can be settled forever in 
such a reasonable and amicable manner. 
When a world war is being fought over 
boundary lines and nations are scram- 
bling for more territory, I think Indiana 
and Kentucky should be complimented 
on the peaceable settlement they have 
concluded. Of course, each of them has 
certain pride in its contention, and I 
might say each of them probably had 
unanswerable argument to offer for its 
position. Yet both of them laid these 
things aside and said, “O. K.”" Now we 
hope you will also give us your approval. 

Mr. SPRINGER. As I understand, the 
Legislature of the State of Kentucky has 
passed a law approving this matter and 
the State of Indiana by legislative action 
has also passed an act confirming it? 

Mr. VINCENT of Kentucky. That is 
right. 

Mr. SPRINGER. This is merely to 
confirm the establishment of the bound- 
ary line by an act of Congress? 

Mr. VINCENT of Kentucky. Yes. 

Mr. LaFOLLETTE. Mr. Speaker, will 
the gentleman yield? 

Mr. SPRINGER. I yield to the gen- 
tleman from Indiana. 

Mr. LaFOLLETTE. The gentleman 
from Kentucky has very ably stated what 
this is about. We have been trying for 
about 50 years to get our boundary line 
straightened out. I am particularly ap- 
preciative of the cooperation I have re- 
ceived from the gentleman from Ken- 
tucky. The matter is absolutely in 
agreement between the two States, and 
I think this joint resolution should be 
passed immediately. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

The Clerk read the joint resolution, as 
follows: 

‘Whereas by decree of the Supreme Court of 
the United States in the case of Indiana v. 
Kentucky, decided May 18, 1896, and reported 
in One Hundred and Sixty-third United 
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States Reports, the boundary line between 
the State of Indiana and the Commonwealth 
of Kentucky between certain terminal points 
therein described was fixed and established; 
and 

Whereas neither of said terminal points 
reached the low-water mark on the right side 
of the Ohio River, forming the remainder of 
the boundary line between said State and 
said Commonwealth; and 

Whereas owing to the fact recited in the 
preceding literary paragraph hereof a dispute 
has arisen as the boundary line connecting 
said terminal points with said low-water 
mark; and 

Whereas the Governor of the State of Indi- 
ana and the Governor of the Commonwealth 
of Kentucky appointed commissioners to 
study said question for the purpose of ascer- 
taining the true and legal boundary line thus 
in dispute; and 

Whereas said commissioners agreed upon 
the true and legal boundary line; and 

Whereas the General Assembly of the State 
of Indiana passed an act known and desig- 
nated as Enrolled Act No. 19, House, bearing 
the signatures of Hobart Creighton, speaker 
of the house of representatives; Charles M. 
Dawson, président of the senate; and the 
signature and approval of Henry F. Schricker, 
Governor of Indiana, under date of January 
29, 1943; and 

Whereas the General Assembly of the Com- 
monweaith of Kentucky passed a like act 
known and designated as House bill No. 375, 
bearing the signatures of Stanley S. Dickson, 
speaker of the house of representatives; 
Rodes K. Myers, president of the senate; and 
the signature and approval of Keen Johnson, 
Governor of Kentucky, under date of March 
9, 1942; and 

Whereas the said acts provided in sub- 
stance that upon the approval and consent 
of the Congress of the United States the 
boundary line between the State of Indiana 
and the Commonwealth of Kentucky shall be 
as follows: 

Commencing at a point on the line between 
sections 15 and 14, township 7 south, range 
10 west, and sixty-seven and twenty-five one- 
hundredths chains south of the northeast 
corner of section 15, the same being the be- 
ginning point in the description of the part 
of the boundary line as fixed by the Supreme 
Court of the United States in Indiana v. Ken- 
tucky, decided May 18, 1896, and reported in 
One Hundred and Sixty-third United States 
Reports; thence south 0° minutes 15 sec- 
onds west to the low-water mark on the right 
side of the Ohio River and thence upstream 
at low-water mark on the right side of said 
river. Also beginning at the same beginning 
point to wit: The beginning point in the de- 
scription of the part of the boundary line 
between the State of Indiana and the Com- 
monwealth of Kentucky as fixed by the Su- 
preme Court in the case above recited and 
following that line to the end of so much of 
said boundary line as was fixed by said 
decree; thence due west to the low-water 
mark on the right side of the Ohio River and 
thence downstream with said low-water 
mark on the right side of said river; and 

Whereas the said acts of the State of Indi- 
ana and the Commonwealth of Kentucky 
constitute an agreement between said State 
and said Commonwealth establishing a 
boundary line between said State and said 
Commonwealth: Therefore be it 

Resolved, etc., That the consent of the 
Congress is hereby given to such agreement 
and to the establishment of such boundary, 
and said acts of the State of Indiana and the 
Commonwealth of Kentucky are hereby 
approved. 


The joint resolution was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
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motion to reconsider was laid on the 


table. 
EXTENSION OF REMARKS 


Mr. ENGEL. Mr. Speaker, I ask unan- 
imous consent that the gentleman from 
Kansas (Mr. Horse] and the gentleman 
from Kansas [Mr. Cartson] be permit- 
ted to revise and extend their own re- 
marks made in the Committee of the 
Whole and include therein cerfain tele- 
grams. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. ENGEL. Mr. Speaker, I further 
ask unanimous consent that the gentle- 
man from Nebraska [Mr. Curtis] be per- 
mitted to extend his own remarks in the 
Recorp, and that the gentleman fyom - 
Vermont [Mr. PLUMLEY] be permitted to 
extend his own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent that each of the gen- 
tlemen who spoke on House Joint Reso- 
lution 131 be permitted to revise and 
extend his remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp on the subject of 
Lt. John Holmes and also on the subject 
of Lt. Keene Wilson. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 


There was no objection. 

Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Rercorp and include 
therein a column by the distinguished 
columnist, Mark Sullivan, appearing in 
the Washington Post of June 13. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

‘There was no objection. 


REINSTATEMENT OF CERTAIN BILLS ON 
PRIVATE CALENDAR 


Mr. SADOWSKI. Mr. Speaker, I ask 
unanimous consent that the bill, H. R. 
2134, Calendar No. 201, called up today, 
be reinstated on the Private Calendar. 
This bill was reported last Friday, and 
the report was not available today. I 
have taken the matter up with the gen- 
tleman from Tennessee (Mr. PRIEST] on 
the majority side, and the gentleman 
from Ohio [Mr. McGrecor] and the gen- 
tleman from Oregon [Mr. Mort] on the 
minority side, and they have agreed. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SADOWSKI. The same situation 
prevails with respect to H. R. 1434, Cal- 
endar No. 200, that should also be rein- 
stated. - 

The SPEAKER. Is there objection? 

There was no objection. 
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EXTENSION OF REMARKS 


Mr. OUTLAND. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and insert an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. VINCENT of Kentucky. “Mr. 
Speaker, I ask unanimous consent that 
the gentleman from Kentucky [Mr. 
O’NEaL] have permission to extend his 
remarks and include a newspaper article 
by George Rothwell Brown. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HORAN. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COLE of Missouri. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks and include a letter, regarding 
the roll-back of prices, from a con- 
stituent. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. Somers of New 
York, indefinitely, on account of illness 
in his family. 


SPEAKER PRO TEMPORE 


The SPEAKER. The Chair appoints 
the gentleman from Massachusetts [Mr. 
McCormack] to act as Speaker pro tem- 
pore tomorrow during the absence of the 
Speaker. 

SENATE BILL REFERRED 


__ as bill of the Senate of the following 

title was taken from the Speaker’s table 
and, under the rule, referred as follows: 

8. 575. An act to provide that certain 
civilian officers in the executive branch of 
the Government who are appointed without 
regard to the civil-service laws shall be ap- 
pointed by the President, by and with the 
advice and consent of the Senate; to the 
Committee on the Civil Service. 


ENROLLED BILL AND JOINT RESOLUTION 
SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill and a joint resolution of 
the House of the following titles, which 
were thereupon signed by the Speaker: 

H. R. 1403. An act to authorize the acquisi- 
tion, improvement, and maintenance of the 
Gulf County Canal, Fla.; and 

H. J. Res. 134. Joint resolution to continue 
the temporary increases in postal rates on 
first-class matter, and for other purposes. 


ADJOURNMENT 


Mr. HARE. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 6 o'clock and 13 minutes p. m.) 
the House adjourned until tomorrow, 
Wednesday, June 16, 1943, at 12 o’clock 
noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 
The Committee on the Civil Service 
will hold a public hearing on Wednesday, 
LXXXIX——374 


. 
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June 16, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental 


departments. Room 246, old House 
Office Building. 
COMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 


There will be a meeting of the sub- 
committee on investigation of restric- 
tions on brand names and newsprint of 
the Committee on Interstate and For- 
eign Commerce at 2 p. m., Wednesday, 
June 16, 1943. 

Business to be considered: To hear 
representatives of Office of Price Admin- 
istration. 

There will be a meeting of the sub- 
committee on investigation of restric- 
tions on brand names and newsprint of 
the Committee on Interstate and For- 
eign Commerce at 2 p. m., Thursday, 
June 17, 1943. 

Business to be considered: To hear 
drug witnesses, 


COMMITTEE ON THE. JUDICIARY 


Subcommittee No. 1 of the Committee 
on the Judiciary will conduct hearings 
on H. R. 2620, a bill to provide for a 
Delegate from the District of Columbia 
to the House of Pepresentatives of the 
United States, and for other purposes, 
at 10 a. m., on Wednesday, June 16, 1943, 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, execu- 
tive communications were taken from 
the Speaker’s table and referred as fol- 
lows: 


492. A letter from the Secretary of War, 
transmitting a draft of a proposed bill to 
amend section 13 of the act of March 7, 1942, 
so as to provide adequate protection for per- 
sons in military or naval service as to the 
filing of State and local income-tax returns, 
and for other purposes; to the Committee on 
Ways and Means. 

493. A letter from the Secretary of War, 
transmitting a report dated October 26, 1942, 
from the Chief of Engineers, United States 
Army, together with accompanying papers, 
on a review of reports on Mobile Harbor, Ala., 
requested by a resolution of the Committee 
on Rivers and Harbors of the House of Rep- 
resentatives adopted on June 20, 1941; to the 
Committee on Rivers and Harbors. 

494. A letter from the secretary of War, 
transmitting a second supplemental list of 
contracts in excess of $150,000, pursuant to 
the provisions of title IV, section 401, of the 
act of Congress approved April 28, 1942 (Pub- 
lic Law 528, 77th Cong.). These contracts 
were executed during the fiscal year 1942 
and were omitted from the reports previously 
submitted; to the Committee on Military 
Affairs. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. PATTON: Committee on Accounts. 
House Resolution 257. Resolution authoriz- 
ing payment of $250 to settle debts of Special 
Committee Investigating National Defense 
Migration; without amendment (Rept. No. 
644). Referred to the House Calendar, 
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Mr. PATTON: Committee on Accounts, 
House Resolution 258. Resolution providing 
funds for the investigation authorized by 
House Resolution 38; without amendment 
(Rept. No. 545). Referred to the House Cal- 
endar. 

Mr. BROOKS: Committee on Military Af- 
fairs. H.R. 1991. A bill to amend the Selec- 


` tive Training and Service Act of 1940 by pro- 


viding for the postponement of the induction 
of high-school students who have completed 
more than half of their academic year; with 
amendment (Rept. No. 546). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. MANSFIELD of Texas: Committee on 
Rivers and Harbors. H. R.2614. A bill to in- 
crease by 1 year the period within which cer- 
tain oyster growers may file claims against 
the United States in the Court of Claims; 
without amendment (Rept. No. 547). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 4 

Mr. HOLMES of Massachusetts: Committee 
on Interstate and Foreign Commerce. H. R. 
2912. A bill to authorize the charging of tolls 
for the passage or transit of Government 
traffic over the Golden Gate Bridge; without 
amendment (Rept. No. 548). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr, HOBBS: Committee on the Judiciary. 
House Joint Resolution 131. Joint resolution 
giving the consent of the Congress to an 
agreement between the State of Indiana and 
the Commonwealth of Kentucky establishing 
a boundary between said State and said 
Commonwealth; without amendment (Rept. 
No. 549). Referred to the House Calendar. 

Mr. DELANEY: Committee on Rules. 
House Resolution 261. Resolution waiving 
all points of order against the bill (H. R. 
2935) or any provisions contained therein; 
without amendment (Rept. No. 550). Re- 
ferred to the House Calendar. 

Mr. GWYNNE: Committee on the Judi- 
ciary. H.R. 2794, A-bill to approve and con- 
sent to the compact entered into by Iowa and 
Nebraska establishing the boundary between 
Iowa and Nebraska; without amendment 
(Rept. No. 551). Referred to the House 
Calendar. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BUSBEY: 

H. R. 2946.~-A bill to amend the act to cod- 
ify and emphasize existing rules and cus- 
toms pertaining to the display and use of the 
flag of the United States of America, as 
amended; to the Committee on the Judi- 
ciary. 


By Mr. COFFEE: 

H.R. 2947. A bill to amend the Social Se- 
curity Act to enable States to provide medical 
care for recipients of public assistance, and 
for other purposes; to the Committee on 
Ways and Means. 

By Mr. KEFAUVER: 

H.R. 2948. A bill to amend section 107 of 
the Judicial Code, as amended, to change 
the terms of the District Court for the Mid- 
dle District of Tennessee; to the Committee 
on the Judiciary. 

By Mr. OUTLAND: 

H. R. 2949. A bill to authorize the construc- 
tion and maintenance of Moss Landing Har- 
bor (Monterey Bay), Calif.; to the Committee 
on Rivers and Harbors. 

By Mr. RANKIN: : 

H. R. 2950 (by request). A bill to extend, to 
all service-connected disabled veterans in 
need thereof and feasible therefor, eligibility 
for vocational rehabilitation under laws ad- 
ministered by the Veterans’ Administration, 
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and for other purposes; to the Committee on 
World War Veterans’ Legislation, 
By Mr. ROWE: 

H.R. 2951. A bill to provide for the pres- 
entation of certificates of honor to mothers 
of members of the armed forces who give 
their lives for their country during the pres- 
ent war; to the Committee on Military Af- 
fairs. 

By Mr. PLUMLEY: 

H. R. 2952. A bill to stimulate production 
of strategic and critical minerals for the pres- 
ent war effort and to assure an adequate 
supply of such minerals for any future emer- 
gency by continuance, intact, in the post-war 
period of all stock piles surviving the present 
war and by necessary augmentation thereof 
primarily from domestic sources, and for 
other purposes; to the Committee on Bank- 
ing and Currency, 

By Mr. SHEPPARD: 

H.R. 2953. A bill to provide for emergency 
flood-control work on Lytle and Cajon Creeks, 
Calif.; to the Committee on Flood Control. 

By Mr. BRYSON: 

H.R. 2954. A bill to amend the Pay Read- 
Justment Act of 1942 to provide that service 
in any State guard or other home-defense 
force shall be credited for pay purposes; to 
the Committee on Military Affairs. 

~ By Mr. COMPTON: 

H. R. 2955. A bill to authorize the use for 
war purposes of silver held or owned by the 
United States; to the Committee on Ways 
and Means. 

By Mr. DIMOND: 

H. R. 2956. A bill for the protection of the 
water supply of the city of Sitka, Alaska; to 
the Committee on the Public Lands. 

By Mr. JOHNSON of Indiana: 

H.R. 2957. A bill to provide for flood-con- 
trol work on the Wabash River and its tribu- 
taries; to the Committee on Flood Control. 

H.R. 2958. A bill to provide for the direct 
Sale to certain former owners of real prop- 
erty of the United States when it is no longer 
heeded for the national defense or war pro- 
gram; to the Committee on ‘Public Buildings 
and Grounds, 

By Mr. LEA: 

H. R. 2959. A bill to preserve safety in, and 
the economic stability of, civil aeronautics by 
regulating and controlling the disposal of 
surplus aircraft of the United States, and for 
other purposes; to the Committee on Inter- 
state and Foreign Commerce. 

By Mr. RIVERS: 

H.R. 2960. A bill to control the develop- 
ment of oil lands and the production of oil 
and fixing the rights of the parties interested 
in such lands; to the Committee on the 
Judiciary. 

By Mr. PETERSON of Georgia: 

H.R. 2961. A bill relating to certain pro- 
ceedings in the district courts of the United 
States where property is requisitioned under 
the act of October 16, 1941; to the Commit- 
tee on Military Affairs. 

By Mr. RIVERS: 

H.R. 2962. A bill to continue in effect un- 
til June 30, 1946, the act entitled “An act to 
facilitate the construction, extension, or com- 
pletion of interstate petroleum, pipe lines re- 
lated to national defense, and to promote in- 
terstate commerce,” approved July 30, 1941; 
to the Committee on Interstate and Foreign 
Commerce. | 

By Mr. MILLER of Connecticut: 

H. R.2966. A bill authorizing a lapel but- 
ton to be worn by men who are honorably 
discharged from World War No. 2; to the Com- 
mittee on Military Affairs, 

By Mr. SCANLON: 

H.R. 2967. A bill to grant naturalization 
to all foreign seamen who can show employ- 
ment on American-owned vessels and who 
continue such employment as long as the 
United States is at war; to the Committee on 
Immigration and Naturalization. 

By Mr. FULBRIGHT: 

H. Con. Res. 25. Concurrent resolution de- 

claring the sense of the Congress with respect 


' States to` pass legistation” relative’ to State 
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to participation by the United States in 
prevention of future aggression and the main- 
tenance of peace; to the Committee on For- 
eign Affairs. 

By Mr, SAUTHOFF: 

H. Con. Res. 26. Concurrent resolution pro- 
viding for a joint congressional committee to 
prepare a monograph on the history of the 
flag and the oath of allegiance; to the Com- 
mittee on Rules, 

H. Con. Res. 27. Concurrent resolution to 
provide for expenses of joint congressional 
committee authorized by House Concurrent 
Resolution 26; to the Committee on Accounts, 

By Mr, REED of New York: 

H. Con. Res. 28. Concurrent resolution au- 
thorizing the printing of the manuscript 
entitled “Questions and Answers on the Cur- 
rent Tax Payment Act of 1943,” as a House 
document, and providing for the printing of 
additional copies thereof for the use of the 
House and Senate documents rooms; to the 
Committee on Printing. 

By Mr. HOFFMAN: 

H. Res. 260. Resolution authorizing a special 
committee to investigate purported state- 
ment made at banquet; to the Committee on 
Rules. 

By Mr. WHITE: 

H. Res. 262. Resolution authorizing the 
Committee on Irrigation and Reclamation to 
investigate the plans for the improvement 
of the Columbia River and its tributaries for 
utilization of its waters for reclamation flood 
control, and for other purposes; to the Com- 
mittee on Rules, 


MEMORIALS 
Under clause 3 of rule XXII, memo- 
rials were presented and referred as fol- 
lows: 
By the SPEAKER: Memorial of the Legis- 


lature of the State of Florida, memorializing 
the President and the Congress of the United 


rights; to the Committee’ on ‘the Judiciary, 


PRIVATE BILLS AND RESOLUTIONS 


. Under clause 1 of rule XXII, private 
bills and resolutions were introduced and: 
severally referred as follows: 


By Mr. KUNKEL: 

H. R. 2963. A bill granting a pension to 
Annie I. Ritz; to the Committee on Invalid 
Pensions. 

By Mr. J. LEROY JOHNSON: 

H. R. 2964, A bill for the relief of Ruth 
Dudley Cameron and Henry V. Harris; to the 
Committee on Claims. 

By Mr. PLUMLEY: 

H. R.2965. A bill for the relief of Ross 

Engineering Co.; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1570. By Mr. GRIFFITHS: Petition of var- 
ious residents of New Concord, Ohio, sup- 
porting House bill 2082, prohibiting the man- 
ufacture, sale or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1571. By Mr. NORMAN: Petition of J. F, 
Edmister, of Route No. 2, Winlock, Wash., 
and 14 other citizens of that community and 
vicinity, petitioning the Congress to pass 
House bill 2082, a measure to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for winning 
the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration of the 
war; to the Committee on the Judiciary, 
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1572. By Mr. GRIFFITHS: Petition of va- 
rious citizens of Guernsey County, Ohio, 
supporting House bill 2082, prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1573. By Mr. WARD JOHNSON: Petition 
of Esther L. Robinson and 20 other resi- 
dents of Long Beach, Calif., urging enact- 
ment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Compito on 
the Judiciary, 

1574. Also, petition of Edith M. Cocks and 
19 other residents of Long Beach, Calif, 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, eonserve Man- 
powèr, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1575. Also, petition of Mrs. Cleva. B. 
Warner and 335 other residents of Long 
Beach, Calif., urging enactment of House 
bill 2082, a measure to reduce absenteeism, 
conserve manpower, and speed production 
of materials necessary for the winning of 
the war by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration of the 
war; to the Committee on the Judiciary, ~ 

1576. By Mr. GRIFFITHS: Petition of 
various citizens of Morgan County, Ohio, 
supporting House bill 2082, prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1577..By Mr. ROWAN: Petition of the“ 


| House of Representatives of the Sixty-third. + 
, General Assembly of the State of Illinois, 


concerning hospitalization of veterans of 
World War No. 2; to the Committee on World 
War Veterans Legislation. 

1578. By Mr. SHORT: Petition of Mrs. 
George W. Miller and 37 other residents of 
Jasper County, Mo; urging the passage’ of’ 
House bill 2082, introduced by Hon. JOSEPH 
H. Bryson, of South Carolina, to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war, by prohibiting the man- 
ufacture, sale, .or transportation of alco- 
holic liquors in the United States during the 
war; to the Committee on the Judiciary. 

1579. Also, petition of Rev. S. W. Scott and 
50 other residents of Ozark County, Mo., 
urging the passage of Senate bill 860, which 
would protect military men from alcoholic 
liquor (including beer) sold in the camps 
and camp areas; to the Committee on Mili- 
tary Affairs. 

1580. Also, petition of Jennie E. Hovey and 
54 other residents of Howell County, Mo., 
urging the passage of House bill 2082, intro- 
duced by Hon. JoserH R. Bryson, of South 
Carolina, to reduce absenteeism, conserve 
manpower, and speed production of ma- 
terials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States during the war; to the Com- 
mittee on the Judiciary. 

1581. Also, petition of Rev. C. E. Phillips 
and other residents of Ozark and Douglas 
Counties, Mo., urging the passage of House 
bill 2082, introduced by Hon. JosEPH R. BRY- 
son, of South Carolina, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholie liquors in the 
United States during the war; to the Com- 
mittee on the Judiciary. 
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1582. By the SPEAKER: Petition of Fran- 
cis Jean Reuter, T. D. B. 8., M. A., Washing- 
ton, D. C., petitioning consideration of the 
resolution with reference to petition No. 
221; to the Committee on the Judiciary, 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, JUNE 16, 1943 


The House met at 12 o’clock noon and 
was called to order by the Speaker pro 
tempore, Mr. McCormack. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


O Lord, our God, Thou art merciful 
and gracious and Thy truth endureth 
from generation to generation. We 
pray Thee to incline our hearts to seek 
Thy face and own Thee as Father and 
Saviour. Into the secret place of every 
breast let Thy whisper bestow the bless- 
ing of peace, 

Allow not the tyranny of events to 
paralyze our endeavors, but by the virtue 
of an inner force may all difficulties be 
surmounted, proclaiming afresh the 
freedom of the spirit; thus we shall be 
the instrument of Thy purpose and the 
mirror of Thy good pleasure. There can 
be no national strength except through 
unity and no safe and abiding council 
except through the recognition of the 
dignity of the human soul, walking 
patiently with our fellow men. Ever 
faithful and loyal to our great steward- 
ship and to our high vocation to which 
we haye been called, clothe us, dear Lord, 
with a will so unyielding, that we may 
never betray, through sloth or selfish- 
ness, the great cause which has been 
entrusted to us. Keep us free from the 
discontented heart and the roving imag- 
ination lest they cheat us of the mar- 
velous opportunities of actual service for 
our Republic. In our Redeemer’s name. 
Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills and joint resolutions of 
the House of the following titles: 


H. R. 131. An act to provide reemployment 
rights for persons who leave their positions 
to serve in the merchant marine, and for 
other purposes; 

H R.575. An act for the relief of Peter 
Cuccio and Violet Cuccio; 

H. R. 637. An act for the relief of Mrs. Eliza 
Ward; 

H. R. 1278. An act for the relief of Dr. and 
Mrs. Richard Stever; 

H.R. 1702. An act to extend the times for 
commencing and completing the construction 
of a bridge across the Mississippi River at or 
near Memphis, Tenn,; 

H R.1731. An act granting the consent of 
Congress to the State of Louisiana to con- 
struct, maintain, and operate a free highway 
bridge across the Calcasieu River at or near 
Lake Charles, La.; 

H. R. 1947. An act to extend the time within 
which a suit or suits may be brought under 
the act of June 28, 1988 (52 Stat. 1209); 

H.R.2077. An act to extend the times for 
commencing and completing the construction 
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of a bridge across the St. Croix River at or 
near Hudson, Wis.; 

H.R. 2427, An act to amend section 32 of 
the Emergency Farm Mortgage Act of 1933, as 
amended; 

H. R.2750. An act to amend section 353 
(b) of the Communications Act of 1934, as 
amended; 

H, J. Res. 15. Joint resolution authorizing 
the appropriation of such sums as may be 
necessary to pay the proportionate share of 
the United States in the annual expenses 
of the Inter-American Financial and Eco- 
nomic Advisory Committee; 

H. J. Res. 16. Joint resolution providing for 
participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; 

H. J, Res. 128. Joint resolution to author- 
ize an appropriation for work relief in Puerto 
Rico and the Virgin Islands; and 

H. J. Res, 136. Joint resolution making ap- 
propriations for advances to States for cer- 
tain Federal grants for the first quarter of 
the fiscal year 1944. | 


The message also announced that the 
Senate had passed bills and a joint reso- 
lution of the following titles, in which 
the concurrence of the House is re- 
quested: 


8.159. An act for the relief of the United 
States Parcel Post Building Co., of Cleveland, 
Ohio; 

S. 254. An act for the relief of Edward 
Gillam; 

S. 321. An act to facilitate and simplify 
collection procedure in the Department of 
the Interior; 

5:346. An act for the relief of Harriet B. 
Rickards; 

8. 369. An ack to prevent desecration and 
mutilation of the flag of the United States; 

S: 378. An act to provide for the addition 
of certain land in the State ‘of Arizona to 
the Montezuma Castle National Monument; 

5. 462. An act for the relief of Primo 
Giordanengo and Angie Giordanengo; 

S. 626. An act for the relief of Angeline Ar- 
buckle; 

S. 630. An act to amend section 107 of the 
Judicial Code, as amended, to change the 
terms of the District Court for the Middle 
District of Tennessee; 

5.653. An act for the relief of Johnny 
Newton Strickland; 

5.674. An act authorizing the payment of 
allowances in lieu of quarters or rations in 
kind to certain enlisted men; 

S. 694. An act for the relief of the W. G: 
Cornell Co.; 

8,824. An act for the relief of Dr. J. W. 
Goin; 

5.906. An act to amend section 74 of the 
Judicial Code, as amended, to change the 
terms of the District Court for the District 
of Connecticut; 

8.982. An act to provide that the unex- 
pended proceeds from the sale of 50-cent 
pieces coined in commemoration of the two 
hundred and fiftieth anniversary of the 
founding of the city of Albany, N. Y., may be 
paid into the general funds of such city; 

5. 1038, An act for the relief of Verna Mae 
Rossell and Winifred Rossell Mooney; 

8.1087. An act for the relief of Burton 8. 
Radford; 

S. 1090. An act for the relief of John 
Henry Miller, Jr.; 

5.1157. An act to amend section 61 of 
the National Defense Act of June 3, 1916, as 
amended, for the purpose of providing such 
training of State and Territorial military 
forces as is deemed necessary to enable them 
to execute their internal security responsi- 
bilities within their respective States and 
Territories; and 

8. J. Res. 62. Joint resolution giving the 
consent of Congress to an agreement between 
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the State of Indiana and the Commonwealth 
of Kentucky establishing a boundary be- 
tween said State and said Commonwealth. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 


H.R. 2612. An act to extend the effective 
date of the act of December 17, 1941, relating 
to additional safeguards to the radio com- 
munications service-of ships of the United 
States. 


The message also announced that the 
Senate had passed, with amendments in. 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 


H. R.-2397. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 
80, 1944, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McCarran, Mr. McKELLAR, Mr. RUS- 
SELL, Mr. BANKHEAD, Mr. CONNALLY, Mr, 
Longe, and Mr. Wurrr to be the conferees 
Ön the part of the Senate. 


INDEFENDENT OFFICES APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I call up the conference re- 
port.on the bill (H. R. 1762), making ap- 
propriations for the Executive Office and 
sundry independent executive bureaus, 
boards, commissions, and offices, for the 
fiscal year ending June 30, 1944, and for 
other purposes; and I ask unanimous 
consent that the Clerk may read the 
statement in lieu of the report. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore (Mr. Mc- 
Cormack). Is there objection to the re- 
quest of the gentleman from Virginia? 

There was no objection: 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
1762) making appropriations for the Execu- 
tive Office and sundry independent executive 
bureaus, boards, commissions, and offices, for 
the fiscal year ending June 30, 1944, and for 
other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its amend- 
ments numbered 2 and 6. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 7, 8, 9, 10, 11, 18, 17, 18, 20, 21, 22, 23, and 
24; and agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$125,000”; 
and the Senate agree to the same. 

Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,642,- 
200”; and the Senate agree to the same, 
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Amendment numbered 19: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 19, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$800,000”; 
and the Senate agree to the same, 

The committee of conference report in dis- 
agreement amendments numbered 1, 3, 4, 12, 
34, and 16. 

O. A. Wooprum, 

JAMES M. FITZPATRICK, 

JOE STARNES, 

R. B. WicGLESworTH, 

Everett M. DIRKSEN, 

FRANCIS CASE, 

Managers on the part of the House. 


RICHARD B. RUSSELL, 
THEODORE FRANCIS GREEN, 
KENNETH MCKELLAR, 
GERALD P., NYE, 
STYLES BRIDGES, 

Managers on the part of the Senate, 


STATEMENT 


\ The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 1762) making appro- 
priations for the Executive Office and sundry 
independent executive bureaus, boards, com- 
missions, and offices, for the fiscal year end- 
ing June 30, 1944, and for,other purposes, 
submit the following statement in explana- 
tion of the effect of the action agreed upon 
by the conferees and recommended in the 
accompanying conference report: 

No. 2; Strikes out the provision of the 
Senate reappropriating unexpended balance 
for defense housing contained in the Third 
Supplemental National Defense Appropriation 
Act, 1942, 

Nos. 5 and 6: Appropriates $125,000 for 
flood-control surveys, Federal Power Com- 
mission, instead of $100,000, as proposed by 
the House, and $150,000, as proposed by the 
Senate; and provides that $76,670 of such sum 
shall be available for personal services in the 
District of Columbia, as proposed by the 
House, instead of $115,000, as proposed by the 
Senate. 

No. 7: Provides that $172,410 of the appro- 
priation for the Federal Trade Commission 
shall be available for enforcement of the Wool 
Products Labeling Act, as proposed by the 
Senate. 

No. 8: Appropriates $275,000 for salaries 
and expenses, Office of the Administrator, 
Federal Works Agency, as proposed by the 
Senate, instead of $200,000, as proposed by the 
House. 

Nos. 9, 10, and 11: Corrects statute refer- 
ences, as proposed by the Senate. 

No. 13: Appropriates $3,100,000, as proposed 
by the Senate, instead of $3,000,000, as pro- 
posed by the House, for motor-transport reg- 
ulation, Interstate Commerce Commission. 

No, 15: Strikes out the provision of the 
House providing for liquidation of the Home 
Owners’ Loan Corporation as provided by 
section 4 (k) of the Home Owners’ Loan Act 
of 1933, and inserts $11,642,200 for salaries 
and expenses of the Federal Home Loan Bank 
Administration, including the Home Owners’ 
Loan Corporation. The reduction of $500,000 
below the Senate figure has been applied to 
Saad for the Home Owners’ Loan Corpora- 

on, 

No, 17: Continues available until June 30, 
1944, the appropriation for work in connec- 
tion with liquidation of the United States 
Housing Corporation, contained in the Sec- 
ond Deficiency Appropriation Act, 1942, as 
proposed by the Senate. 

No. 18: Strikes out, as proposed by the 
Senate, the provision of the House prohibit- 
ing the use of funds by the Securities and 
Exchange Commission to promulgate or en- 
force rules or regulations in connection with 
the sale of Oil and gas royalties and leases. 


a 
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No. 19: Appropriates $800,000 for salaries 
and expenses of the Tariff Commission, in- 
stead of $750,000, as proposed by the House, 
and $825,000, as proposed by the Senate. 

No, 20: Provides that appropriations for 
the Veterans’ Administration shall be avail- 
able for the purchase of legal newspapers in 
an amount not exceeding $200, as proposed 
by the Senate. 

Nos. 21 and 22: Appropriates $70,000 for 
payment of claims as authorized by article 
IV of the Soldiers’ and Sailors’ Civil Relief 
Act Amendments of 1942, and corrects the 
total of appropriations for the Veterans’ Ad- 
ministration, as proposed by the Senate. 

No. 23: Eliminates that portion of the 
provision in the biil as passed by the House 
providing that salaries of the Commissioners 
of the Interstate Commerce Commission 
shall be at the rate of $10,000 each per an- 
num, as proposed by the Senate. 


No, 24: Strikes out the provision of the 


House with reference to citizenship require- 
ments in connection with Federal employ- 
ment, and inserts the provision of the Sen- 
ate with regard thereto, The Senate pro- 
vision imposes an additional penalty in the 
case of any person making a false affidavit, 
provides for recoupment of salaries paid con- 
trary to the provisions of the section, and 
provides that an afidavit shall be regarded 
as prima facie evidence that the require- 
ments of the section have been complied 
with. 

Amendments reported in disagreement 

The following amendments are reported in 
disagreement. The subject matter of such 
amendments, and the action proposed to be 
recommended with respect thereto by the 
managers on the part of the House, are as 
follows: 

No. 1: Relating to appropriations for sal- 
aries and expenses, Bureau of the Budget. 
The House managers will recommend that 
the House insist on its disagreement to the 
amendment of the Senate. 

No, 3: Relating to appropriations for sal- 
aries and expenses, National Resources 
Planning Board, 

No, 4: Relating to the Board of Investiga- 
tion and Research-Transportation. The 
House managers will recommend concurrence 
in the Senate amendment with an amend- 
ment, 

No. 12: Relating to the salary of the As- 
sistant Comptroller General of the United 
States. The House managers will recom- 
mend concurrence in the Senate amend- 
ment with an amendment. 

No. 14: Relating to the transfer of ad- 
ministrative functions, National Housing 
Agency. The House managers will recom- 
mend concurrence in the Senate amend- 
ment, with an amendment, 

No. 16: Relating to the Home Owners’ Loan 
Corporation. The House managers will rec» 
ommend concurrence in the Senate amend- 
ment with an amendment. 


©. A. Wooprum, 
JAMES M. FITZPATRICK, 
JOE STARNES, 
R. B: WIGGLESWoRTH, 
EVERETT’ M. DIRKSEN, 
Francis CASE, 

Managers on the part of the House. 


Mr. WOODRUM of Virginia. Mr. 
Speaker, this report is a complete agree- 
ment among the conferees. There were 
very few Senate amendments of any 
controversial nature, and on most of 
those we have reached some equitable 
settlement. There is nothing I know of 
in the conference report that calls for 
any particular explanation. There are 
several amendments that will have to 
be acted upon separately, on which I 
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shall have a brief statement to make 
when we come to them. I yield to the 
gentleman from Massachusetts (Mr. 
WIGGLESWoRTH. | 

Mr. WIGGLESWORTH. Mr. Speaker, 
every conference report is a compromise, 
and this is no exception to the rule. If 
the bill passes in accordance with the 
present recommendations of the House 
conferees it will still be $6,255,706 below 
the Budget. I shall support the report. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move the previous question 
on the conference report. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the first amendment 
in disagreement. 

The Clerk read as follows: 

Amendment No. 1; Page 3, line 23, strike 
out “$1,655,000” and insert “$1,460,000.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which I 
send to the Clerk’s desk. 

The Clerk read as follows: 

Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 1 and agree to 
the same with an amendment as follows: In 
lieu of the sum proposed insert “$1,552,500.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, the effect of this amendment 
is to split the amount that the Senate 
reduced the Bureau of the Budget. The 
House cut $180,000 off the appropriation 
for the Bureau of the Budget. The Sen- 
ate deducted an additional $205,000. The 
amendment which I have sent to the 
desk, if adopted, will split that small 
amount between the two bodies. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. RANKIN. What is this item 
about? 

Mr. WOODRUM of Vireinia. This ap- 
plies to the Bureau of the Budget. 

The SPEAKER pro tempore. The 
question is on the motion of the gentle- 
man from Virginia. 

The motion was agreed to. 

Mr. WOODRUM of Virginia. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp at this 
point by inserting a letter from the 
Director of the Bureau of the Budget. 

The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection, 

The letter referred to is as follows: 
EXECUTIVE OFFICE OF THE PRESIDENT, 

BUREAU OF THE BUDGET, 
Washington, D. C., June 10, 1943. 
Hon. CLIFTON A. Wooprum, 
Committee on Appropriations, 
House of Representatives, 
Washington, D. C. 

My Dear Mr. Wooprum: During our con- 
versation the other day you suggested that 
I furnish you with a brief history of the 
Bureau of the Budget appropriations for the 
fiscal year 1944. 

The estimates of appropriations submitted 
for this Bureau provided sufficient funds to 
carry on for a full year the activities of the 
Bureau of the Budget, some of which are 
provided for only on a part-year basis during 
1943, and they further provided for the 


1943 


establishment of a field service for the 
Bureau. : 

Your subcommittee and the Appropriations 
Committee recommended these estimates to 
the House in the amount in which they were 
submitted. On the floor of the House an 
amendment was proposed by Mr, WIGGLES- 
wortH to reduce the estimate for salaries 
and expenses by $180,000. (CONGRESSIONAL 
Recorp of February 17, 1943, p. 1045.) The 
argument for the reduction was that the 
Bureau had been concerning itself not only 
with its activities relating to the submission 
of estimates, but with other activities such 
as work on the problem of manpower, work 
on the development of a program for the 
Food Administration, work on a plan for 
handling insurance premiums, and work in 
the field of rationing, subsidies, and the like. 

Mr. WIGGLESWORTH specifically stated “My 
amendment would reduce this figure by $180,- 
009, stopping at that point in order to allow 
$205,000 for four offices in the field which 
the agency requests.” 

Despite your protest, the House adopted 
this amendment by a vote of 84 to 36. We 
requested the Senate committee to restore 
this amount. After a hearing with that com- 
mittee in which I managed to make some 
explanation of the estimate in the midst of a 
discussion of many other subjects, the Senate 
Approprations Committee reported the bill 
out and not only failed to restore the item of 
$180,000 but in addition eliminated the re- 
maining increase of $205,000, which would 
have provided for the establishment of four 
field offices in 1944. 

To return to Mr. WIcGLESworTH’s point that 
we were concerning ourselves with activities 
other than those relating solely to the sub- 
mission of estimates, I pointed out in the 
hearings before your committee that the work 
we perform in those fields is clearly within 
the scope of the Bureau's functions. It has 
never been my conception, and I am sure it 
is not yours, that the Bureau should func- 
tion as a mere transmitting agency for esti- 
mates of appropriations. The Bureau's staff 
must know intimately and thoroughly the 
functions, organization, and methods of op- 
eration of the Federal agencies if we are to 
make intelligent recommendations as to their 
needs for funds. We must be prepared to 
assist these agencies to develop the type of 
organization best adapted to carry out effi- 
ciently and economically the functions of 
that agency. Procedures must be surveyed 
so that wasteful or ineffective methods will 
be eliminated and those that are cumber- 
some or unwieldy will be simplified. 

As an instance of our work in connection 
with procedures, we were able, in coopera- 
tion with the War Department and the Vet- 
erans’ Administration, to develop a plan of 
handling insurance premiums of military 
personnel which will save $3,000,000 annually 
, and will eliminate the need for some 2,000 
employees. Certainly such activities are not 
outside the scope of the Bureau’s functions, 

As the field of Government activity ex- 
panded under the pressure of organizing for 
total war, the size of the Bureau's staff could 
not remain static. It was necessary that the 
Bureau be prepared to cope with the new 
activities and crganizations necessary in the 
effective conduct of the war. As I stated to 
your committee, I do not consider the staff 
proposed in the 1944 Budget as being neces- 
sarily adequate to do a completely. effective 
job. 

The reduction of $180,000 made on the floor 
of the House and agreed to by the Senate will 
mean a curtailment of the Bureau’s activities 
and will reduce its effectiveness. I realize, 
however, that this item is not before you in 
conference at this time. The amount in dis- 
agreement is the $205,000 for field offices, the 
establishment of which I have discussed with 
your committee several times. I regard it as 
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particularly unfortunate that in the face of 
& reduction in the staff needed to continue 
the existing activities of the Bureau, the Sen- 
ate has eliminated the setting up of offices 
in the field which has already been too long 
delayed. 

It is brought to my attention constantly 
that there are serious gaps between the field 
agencies of some departments and their 
Washington offices, This has caused confu- 
sion and a good many conflicts. Our staff 
members traveling from Washington can cope 
with some of the situations, but if we had 
staff living in the locality and in frequent 
contact with the various agencies they would 
get information in an informal way that they 
could not very well get otherwise. They 
would be able to know first hand the effec- 
tiveness with which Federal programs are 
operating; they could study at the local level 
the problems of organization, management, 
procedures; and coordination; they could get 
first-hand information on joint programs 
where Federal-State relationships were in- 
volved. The information they would obtain 
would be of the utmost value in supplement- 
ing the Washington staff in pointing out 
those areas which need attention. I believe 
that such a staff would also give the Bureau 
a better appreciation of many problems com- 
ing before us since they could furnish a 
better understanding of the viewpoints of the 
States and localities affected by many and 
varied Federal programs. 

I hope that you and the other conferees 
will see your way clear to restore this amount 
so that we may establish the field offices and 
do a more effective job in dealing with our 
increasing budgetary problem. 

Very truly yours, 
HAROLD D. SMITH, 


The SPEAKER pro tempore. The 
Clerk will report the next amendment 
in disagreement, 

The Clerk read as follows: ` 


Amendment No. 3: Page 4, line 23, insert: 


“NATIONAL RESOURCES PLANNING BOARD 

“Salaries and expenses: For all expenses 
necessary for the`work of the National Re- 
sources Planning Board, to perform the func- 
tions transferred to said Board on July 1, 
1939, and for all expenses necessary for the 
planning activities of said Board in the in- 
terest of national defense, including personal 
services in the District of Columbia and else- 
where; contract stenographic reporting serv- 
ices; printing and binding (not to exceed 
$8,000); purchase of books of reference and 
periodicals; expenses of attendance at meet- 
ings concerned with development, conserva- 
tion, and use of the resources of the Nation; 
not to exceed $20,000 for traveling expenses, 
$200,000: Provided, That no part of of the 
funds appropriated under this item shall be 
used for the porformance of any functions or 
duties other than the functions heretofore 
authorized by law to be performed by the 
Federal Employment Stabilization Board: 
Provided further, That no part of this appro- 
priation shall be used except for correlation 
and coordination of planning with State 
governments and with political subdivisions 
of such States. 

“The appropriation herein made for the 
National Resources Planning Board shall 
constitute the total amount to be available 
for obligation by such agency during the fis- 
cal year 1944 and shall not be supplemented 
by funds from any source.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which I 
send to’the desk, 
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The SPEAKER pro tempore. The 
Clerk will report the motion of the gen- 
tleman from Virginia. 

The Clerk read as follows: 

Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 3, and agree 
to the same with an ambendment, as follows: 
In lieu of the matter inserted by such amend- 
ment insert the following: 


“NATIONAL RESOURCES PLANNING BOARD 

“Salaries and expenses: For all expenses in- 
cident to the discontinuance of the work of 
the Board, including personal services in the 
District of Columbia and elsewhere, printing 
and binding, traveling expenses, and the pay- 
ment of accumulated and accrued annual 
leave of employees of the Board due them 
after June 30, 1943, $50,000: Provided, That 
the National Resources Planning Board is 
abolished effective August 31, 1943, and the 
functions exercised by such Board shall not 
be transferred to any other agency and shall 
not be performed after such date except as 
hereafter provided by law or as authorized in 
the ensuing proviso of this paragraph with 
respect to winding up the Board's affairs: 
Provided further, That the Director of the 
Board is authorized after August 31, 1943, and 
until January 1, 1944, to perform such duties 
and to exercise such administrative authority 
as may be incident to the effectuation of the 
discontinuance of the Board: Provided fur- 
ther, That the records and files of the Board 
shall be transferred to The National Archives. 

“The appropriation herein made for the 
National Resources Planning Board shall 
constitute the total amount to be available 
for obligation by such agency during the fiscal 
year 1944 and shall not be supplemented by 
funds from any source,” 


Mr. WOODRUM of Virginia. Mr, 
Speaker, it will be recalled that we made 
no provision in-the independent offices 
appropriation bill for the National Re- 
sources Planning Board. The Senate in- 
serted an amendment which provided 
$200,000 for carrying on the work of this 
Board which during this fiscal year has 
available for expenditure over $1,000,- 
000. Itis the thought of the House econ- 
ferees that the $200,000 contained in the 
Senate amendment certainly would not 
provide sufficient funds to enable this 
Board or any agency to do any real post- 
war planning, and that the whole sub- 
ject would be brought to the attention 
of the country and the House if we 
wind up this Board and start again 
from scratch. 

Personally—and I believe I reflect the 
sentiments of most Members of the 
House—I believe there should be very 
serious and immediate attention given 
to matters respecting post-war planning, 
but I do not believe it should be done 
through the medium of this agency. 
Merely to give it $200,000 would leave it 
hanging by a thread, without enough 
money to do anything, and probably 
prevent other action being taken. It 
would appear, therefore, that the best 
thing to do is to liquidate the Board, to 
give them enough money to pay their 
accrued leave and dispose of their rec- 
ords, and then the Congress and the ad- 
ministration can act separately or jointly 
or in whatever manner is believed ad-_ 
visable with a view to setting up some 
appropriate post-war planning agency, 
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Mr. RANKIN. Mr. Speaker, I have 
been very much interested in the plan- 
ning program for the development of 
the water power of this country. I have 
been disappointed in the assistance or 
lack of assistance we have received from 
this Planning Board. 

But Iam glad to say that we now have, 
probably for the first time, a man at the 
head of the Army engineers, General 
Reybold, who is progressive and in sym- 
pathy with our program in this respect; 
and he has a splendid staff to assist in 
the planning for the future development 
of our rivers and harbors and for the 
development of the water power of the 
Nation. We also have the Federal Power 
Commission which is rendering a service 
today surpassing any we have ever re- 
ceived at its hands, and we have the 
Rural Electrification Administration, 
the Tennessee Valley Authority, and the 
Power Division in the Department of the 
Interior that is now handling the de- 
velopments on the Columbia River. With 
all these splendid organizations working 
and planning for the development of the 
water power of this Nation, from that 
standpoint, I do not think we will lose 
very much of anything by adopting this 
amendment. 

Mr, WOODRUM of Virginia. Mr. 
Speaker, does the gentleman from Mas- 
sachusetts [Mr. WIGGLESWORTH] desire 
to be heard on this amendment? ; 

Mr. WIGGLESWORTH. Yes. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield to the gentleman such 
time as he may desire. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I am not going to take the time to go 
into the merits or demerits of the 
National Resources Planning Board. I 
think the sentiment of this House has 
crystalized overwhelmingly against the 
further continuance of the present 
Board. Much of its work, in my judg- 
ment, has been largely a duplication or 
correlation of the work of other agencies 
of the Government; much of it has been 
devoted to assisting States and localities 
with respect to problems, which in my 
judgment, are local problems and not 
Federal problems. 

The Senate has provided for a maxi- 
mum appropriation of $200,000. I agree 
with the analysis of the appropriation 
just made by the able gentleman from 
Virginia [Mr. Wooprum]. I think that 
the motion which he proposes should 
prevail. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman from Georgia. 

Mr. TARVER. I would like to inquire 
whether or not the motion offered by the 
gentleman has been agreed to by the 
Senate conferees? In other words, if 
the House adopts the motion, will we 
have a settlement of the matter or is the 
Senate still insisting on the appropria- 
tion of $200,000? 

Mr. WOODRUM of Virginia. The 
Senate conferees, when we left them, 
were still insisting, but I will say to the 

“gentleman that I am hoping that when 
the House takes this action that it will 
give the Senate some ground to work on. 
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Mr. TARVER. This motion is not the 
result of an agreement then? 

Mr. WOODRUM of Virginia. No. 

Mr. TARVER. On the part of the 
conferees? 

Mr. WOODRUM of Virginia. No; it is 
not. 

Mr. CASE. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman from South Dakota. 

Mr. CASE. The House will probably 


„adopt the amendment that has been pro- 


posed by the chairman of the subcom- 
mittee, the gentleman from Virginia [Mr. 
Wooprum]. In doing so, however, I 
think the record ought to show that there 
are two distinct problems which will 
still be left hanging in the air. The first 
problem has to do with the correlation of 
public works activity of the Government. 

Personally I am not satisfied that this 
action is the final action that the Con- 
gress should take in this matter. There 
should be some definite legislative action 
whereby there will be a correlation of the 
public works activities of the Govern- 
ment. That does not necessarily call for 
a National Resources Planning Board, 
but in my judgment it does call for an 
organization that will have some man out 
of the Corps of Engineers, some man out 
of the Public Roads Administration, some 
man out of the Bureau of Reclamation, 
and some man out of each of the other 
agencies that deal with public works to 


cordinate their activities, so that there“ 


will be no duplication of public works 
program in some parts of the country 
and an absence of public works in some 
other parts of the country. 

The second thing which I think will 
be left hanging in the air is the failure 
of the Congress to provide for a planning 
of public works in the post-war era that 
will take care of the inland and rural 
sections of the country. There is a 
provision of the bill which relates to Pub- 
lic Roads Administration in which pro- 
vision is made for the planning of high- 
ways that will bypass the large cities or 
will develop networks of highways around 
the large cities, but there is no adequate 
provision, in my judgment, for the pro- 
gramming of roads throughout the coun- 
try as such and throughout the rural 
sections of the country. My prediction 
is that unless the Congress takes some 
cognizance of this situation, when we 
come to the post-war era on public 
works we will find that the money will 
be spent in the communities and in those 
large cities which have developed post- 
war planning programs, and unless some 
action is taken there will not be the ade- 
quate program of public roads through- 
out the general reaches of the country. 

In conclusion I merely wish to say 
that those two fields are being aban- 
*doned by the action that is being taken 
unless something else is taken up to fill 
those obligations, and I believe that 
probably the other members of the sub- 
committee will agree with me that some- 
thing should be done in that direction 
and that the real intent of this amend- 
ment is to force the situation into the 
open and to place the full problem be- 
fore the Congress, recognizing that per- 
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haps the National Resources Planning 
Board is not the answer. 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. Briefly; 
I promised to. yield to the gentleman 
from Illinois. I yield to the gentleman 
from Michigan. = 

Mr. WOLCOTT. I just ‘wanted to 
make a statement because of the remark 
made by the gentleman from South Da- 
kota, that the gentleman from Utah 
[Mr. Rosrnson], chairman of the Com- 
mittee on Roads, about 2 weeks ago in- 
troduced a resolution which was referred 
to the Committee on Rules to authorize 
the Committee on Roads to subdivide 
itself for several purposes among which 
was the planning of post-war highways, 
both urban as well as rural. We do not 
ask for money at the present time. If 
that resolution were adopted I think we 
could give the gentleman reasonable as- 
surance that a construction post-war 
program of highways, both rural and 
urban, would be presented to the Con- 
gress within a reasonable time. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Illinois [Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, if the 
House adopts the amendment now on the 
desk, which I presume will be the case, 
it will mean the end of the National Re- 
sources Planning Board as an agency, 
and it will mean the end of its functions. 
That action, of course, precipitates. re- 
sponsibility on this Hcuse. When this 
action was first taken by the House some 
months ago, the President promptly re- 
marked that if planning was to b> done 
by Congress, well and good, but-they 
ought to get busy. The Senate did get 
busy by setting up a 10-man committee 
under the chairmanship of Senator 
GEORGE. I think it is necessary now for 
the House to take similar action. There 
are some 8 or 9 resolutions pending be- 
fore the Committee on Rules dealing 
with this subject, and the Committee on 
Rules should get busy without delay. 

We had the same kind of delay after 
the last World War. The armistice came 
as something of a shock. At that time 
there were pending in the Senate reso- 
lutions by Senator Overman and Sena- 
tor Weeks, and in the House there were 
pending resolutions for planning by Rep- 
resentative Madden, of Illinois, and Rep- -+ 
resentative London, of New York, and 
others. No action was ever taken. It is 
necessary to take action if we are going 
to develop some perspective plan that 
will eliminate duplication and develop a 
maximum of efficiency. This war is go- 
ing to end. Our peak labor force will be 
about 63,000,000 men with various con- 
centrations. Where there is preponder- 
ance of aircraft and shipbuilding, I am 
informed by the figures from the Bureau 
of Statistics that in 4 States of the 
Union the equivalent of 45 percent of the 
entire population is now engaged in war 
work. What will happen when this thing 
finally terminates and there comes a 
tremendous mobility and migration of 
labor? Congress must be ready, and so 
there is a responsibility to adopt one of 
these resolutions and set up a post-war 
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planning committee that can deal almost 
exclusively with this whole problem; 
otherwise there will be the usual charges 
of boondoggling and superboondoggling, 
and that is one thing we must avoid if 
we are going to be true to the taxpayers 
of the country. 

Action taken now on this amendment, 
which will expunge the National Re- 
sources Planning Board and its func- 
tions, makes it doubtly imperative that 
the House should take action. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANKIN. The gentieman is 


speaking of planning for a road pro-. 


gram, The greatest thing we can do 
for the American farmer is to extend 
our rural electrification program to reach 
the rest of them. 

We have the facilities for planning that 
development now. I just want to empha- 
size the fact that when this war is over 
or when strategic materials are made 
available, we propose to extend this pro- 
gram to reach every farmhouse in 
America. . 

Mr. DIRKSEN. Mr. Speaker, at the 
end of the last war from November 11 
to January 1 we demobilized about 500,000 
troops. In that same 7-week period we 
canceled $6,000,000,000 in war contracts, 
and about that same situation can de- 
velop when this war is over. So there 
will be a rising curve of unemployment 
unless the thing is programmed, 

I respectfully suggest to the Rules 
Committee of the House that they get 
busy on one of the many resolutions now 
pending for the creation of a committee 
similar to that already created by the 
Senate. 

Congress is the steward of the public 
purse. A post-war program to achieve 
full employment can be translated into 
actuality only by the expenditure of 
money. The funds for this purpose 
must be taxed from the American people 
or borrowed from the American people 
through action taken by the Congress. 
Therefore, we have a double responsibil- 
ity to the taxpayers of the country and 
to those who have been lifted out of our 
civilian economy and placed in uniform 
to make this preparation well in advance 
of the day when the problem reposes on 
the national doorstep. 

The late Alexander Woollcott wrote a 
very entertaining play about The Man 
Who Came to Dinner. Our problem will 
be the ten or eleven million whọ one day 
will come to dinner. It will include 
those who will be demobilized as well as 
that great host of men and women now 
working in defense plants. By dinner 
is meant that they will return to fa- 
miliar scenes to find jobs, establish fam- 
ilies, and acquire homes. They will want 
to resume where they left off to go forth 
into the world-wide struggle for freedom. 
Let it not be said that, while they who 
have been enduring hardships and fac- 
ing every hazard on the far-flung battle 
lines of the world, we have been derelict 
in giving sustained attention to the prob- 
lem of full employment when they 
return, 

I recognize that the first responsibility 
evolves upon industry to so plan within 


CONGRESSIONAL RECORD—HOUSE 


the framework of free enterprise to ab- 
sorb as much of the unemployment 
which will be occasioned when demobi- 
lization begins as is possible. This, of 
course, will mean a program which per- 
mits the accumulation of necessary re- 
serves by industry with which to expand 
their civilian production and to meet 
the unemployment problem. Govern- 
ment must step in and do that part of 
the job which cannot be handled by pri- 
vate industry. 3 

It is rather astonishing that the pres- 
ent drift in dealing with this matter of 
post-war preparation is so singularly 
similar to that which prevailed in the 
First World War period. At that time 
there was no real unity of purpose in 
making plans for the period after the 
war. In fact there is evidence that dis- 
cussion of such matters was discourarced, 
This was true notwithstanding the fact 
that the problem which would be pro- 
voked by the cancelation of war con- 
tracts and the demobilization of defense 
workers was well recognized in the edi- 
torial comment of that period. Neither 
the President nor the Congress took any 
specific action so that when the Armis- 
tice came, no plans to absorb returning 
soldiers and demobilized defense work- 
ers had been prepared. Any proposals 
in this field of activity were soon lost in 
the cleavages which developed between 
the legislative and executive branch in 
the emphasis on retrenchment which im- 
mediately followed the First World War 
and in the rosy optimism which pre- 
vailed after the war terminated. I ex- 
press the hope that we will not be dere- 
lict in our duty and that the Rules Com- 
mittee will give early consideration to 
this all-important question of reporting 
a rule for the creation of a committee 
which could mobilize expert assistance 
and give immediate attention to a pro- 
gram that will meet the demand of full 
eniployment in the post-war period. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield such time as he may de- 
sire to the gentleman from Ohio [Mr. 
SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, I 
am glad the National Resources Planning 
Board is finally abolished. However, the 
people should not-be led to believe that 
this move means the end of the political 
and bureaucratic planning to make our 
country over into a collectivist state. 

After all the Resources Planning 
Board was only a front to practically all 
the Federal agencies. These will not dis- 
continue their activities just because the 
Planning Board is abolished. 

It seems political planning and order- 
ing of the lives of our people from the 
cradle to the grave is taking on the 
aspects of becoming a veritable national 
madness. All the Federal agencies are 
engaged in it. Practically all the States 
and most of the counties, together with 
municipalities of any size are at it more 
or less. 

It is to me disconcerting to see the 
Congress now taking up what appears to 
me to be the same line of planning as the 
bureaucracy is engaged in. 

There is nothing wrong with Congress 
undertaking a program of planning but 
it should be to reduce the bureaucracy to 
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its proper size and shear it of its ex- 
cessive powers. It should also plan to 
take back to itself some of the powers it 
handed over to the Chief Executive. 
Furthermore, it should plan to bring our 
Nation back to constitutional govern- 
ment, sound money, and finances. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from California {Mr. Vooruis]. 

Mr. VOORHIS of California. Mr, 
Speaker, more than 3 years ago I intro- 
duced a resolution to have this job of 
planning to meet the problems of the 
post-war period centered in the Con- 
gress. I still believ2 that that is where it 
should be centered. We ought to take 
action about this matter at once, but be- 
fore we have taken action it seems to me 
itis ill-advised to destroy the work of the 
National Resources Planning Board. In 
that respect I differ from the recommen- 
dation of the committee. In my opinion, 
we are going to be subject to criticism if 
we cut them off and destroy them until 
such time as we have another agency 
established that is really doing this job 
and the men who are now fighting this 
war are expecting of us two things more 
than anything else. First, that there 
shall be jobs for them when they come 
home and second, a lasting peace shall 
be established. For these reasons I have 
advocated a congressional committee or 
commission to do this task for a long, 
long time. But until we have done that I 
do not agree that the National Resources 
Planning Board should be destroyed. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move the previous question on 
the motion. 

The previous question was ordered, 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 


Amendment No. 4: Page 8, line 8, insert: 


“BOARD OF INVESTIGATION AND RESEARCH— 
TRANSPORTATION 

“Board of Investigation and Research: For 
all necessary expenses to enable the Board of 
Investigation and Research to perform the 
duties authorized under part 1 of title II 
of the Transportation Act of 1940, including 
personal services in the District of Colum- 


The 


bia and elsewhere; not to exceed $500 for 
periodicals and newspapers; not to exceed 
$12,000 for travel, including attendance at 
meetings or conventions of societies or as- 
sociations concerned with the problem of the 
Board; contract stenographic reporting serv- 
ices; lawbooks and books of reference; rents 
in the District of Columbia; and payment of 
actual transportation and other necessary ex- 
penses and not to exceed $10 per diem in lieu 
of subsistence to persons serving, while away 
from their homes, without other compensa- 
tion from the United States, in an advisory 
capacity to the Board; and including not to 
exceed $20,000 for printing and binding; and 
not to exceed $10,000 for the temporary em- 
ployment of persons or organizations, by con- 
tract or otherwise, without regard to Section 
8709, Revised Statutes, or the civil service or 
classification laws, to remain available until 
September 18, 1944, $350,000, which amount 
shall be added to and merged with the uncx~- 
pended balance as of June 30, 1943, of the 
appropriations under this head in the Third 
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Supplemental National Defense Appropria- 
Act, 1942, and the First Supplemental Na- 
tional Defense Appropriation Act, 1943: Pro- 
vided, That of this amovnt not to exceed 
$50,000 shall be available for economy and fit- 
ness studies.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move to recede and concur 
with an amendment. 

The Clerk read as follows: 


Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 4, and 
agree to the same with an amendment, as 
follows: In line 22 of said amendment, strike 
out the sum “$350,000” and insert “$275,000”, 
and strike out the proviso beginning in line 
27, down to the period at the end of line 28, 
and insert in lieu thereof the following: 
“Provided, ‘That the foregoing total amount 
shall be so used as to complete the studies, 
investigations, and reports authorized and re- 
quired by Part I, Title III, of the Transporta- 
tion Act of 1940.” 


The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 


Amendment No. 12: Page 32, line 24, after 
the figures insert: “Provided, That the salary 
of the Assistant Comptroller General shall be 
at the rate of $10,000 per annum effective on 
the date of enactment of this Act, so long as 
the position is held by the present incum- 
bent.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 


Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 12; and 
agree to the same with an amendment, as 
follows: In line 3 of said amendment, strike 
out the figure “$10,000" and insert in lieu 
thereof “$9,000,” 


The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 


Amendment No. 14: On page 43, line 3, in- 
sert: “: Provided further, That the Admin- 
istrator may, with the approval of the Presi- 
dent, transfer to this authorization or to an 
authorization of a constituent unit from 
funds available for administrative expenses 
of the constituent units or the Office of the 
Administrator of the National Housing Agency 
such additional sums as represent a consoli- 
dation in the Office of the Administrator or 
in a constituent unit of any of the adminis- 
trative functions of the National Housing 
Agency; but no such transfer of funds shall 
be made unless the consolidation will result 
in a reduction in manpower and a savings in 
administrative expenses, which savings shall 
not be used for administrative expenses but 
instead shall be returned to or remain in the 
funds from which administrative expenses 
are drawn under thir authorization.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. $ 

The Clerk read as follows: 


Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 14 and agree 
to the same with an amendment, as follows: 
At the end of said amendment insert a colon 
and the following; “Provided, That a report 
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of such transfers and the savings effected 
thereby shall be submitted to Congress in the 
annual Budget.” 


The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 16: Page 47, line 6, insert: 
“Provided further, That, notwithstanding any 
order or regulation issued by the Office of 
Price Administration, the Home Owners’ Loan 
Corporation is authorized to dispose of any 
real property to Which such Corporation has 
title upon such terms and conditions as the 
Federal Home Loan Bank Commissioner de- 
termines will expedite the orderly liquidation 
of such real property: Provided further, That 
the Home Owners’ Loan Corporation shall pre- 
pare a plan for its liquidation by July 1, 1945, 
and shall submit a report of such plan to 
the Congress, setting forth the terms of liqui- 
dation and such other information as may be 
necessary to inform the Congress of the dis- 
position of the property of such Corporation 
while in the process of liquidation; Provided 
further, That the Federal Home Loan Bank 
Commissioner,on behalf of the Home Owners’ 
Loan Corporation, shall transmit to the Con- 
gress semiannually during the fiscal year end- 
ing June 30, 1944, a progress report with re- 
spe: to liquidation, showing all dispositions 
of the property of such Corporation by States 
during the period of liquidation, together 
with the amounts of Federal funds expended 
in the process of liquidation, and any, losses 
incurred in the use of such funds during each 
quarterly period of the fiscal year 1944.” 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House recede 
and cohcur with an amerdment. 

The Clerk read as follows: 


Mr. Wooprum of Virginia moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 16, and agree 
to the same with an amendment, as fol- 
lows: In line 10.of said amendment, strike out 
the words “by July 1, 1945” and insert in lieu 
thereof “at the earliest practicable date”, 
and in the same line, after the word “shall”, 
insert “, by February 1, 1944.” 


Mr. WOODRUM of Virginia, Mr. 
Speaker, I yield 3 minutes to the gentle- 
man from Illinois [Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, when 
this bill passed the House on February 
15, the House, by a majority of some 64 
votes, had adopted an amendment which 
I suggested to expedite the liquidation 
of the Pome Owners’ Loan Corporation. 
The amendment in effect reduced the 
available funds by about $3,500,000 and 
so earmarked the funds for expenditure 
over a period of time as to hasten this 
liquidation. Contrary to the impression, 
however, that went out over the country, 
it did not contemplate this liquidation in 
the fiscal year 1944. 

I would have gone a little bit further 
than the language that is now proposed, 
but I intend to support the amendment 
offered by the gentleman from Virginia. 
It means that a plan for liquidation will 
have to be presented to the Congress on 
or before the Ist of February 1944, and 
that liquidation shall be brought about 
at the earliest practicable date. I recog- 
nize the difficulty of tying the thing down 
to a definite date, largely because you 
cannot always tell what the condition 
may be, but.one thing did interest me a 
great deal, When an estimate of losses 
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was made by the Home Owners’ Loan 
Corporation and presented to the Senate 
and the Byrd committee, I went over and 
spent an hour with the Senate subcom- 
mittee and testified and sought to 
analyze these loss figures. My estimate 


_was about like that of the Byrd commit- 


tee. That committee finally decided that 
the Home Owners’ Loan Corporation esti- 
mate of loss was $120,000,000 too high, 
because they had included items which, 
practically speaking, should have been 
precluded in that kind of an estimate 
because they would have been losses any- 
way. 

What we present to you now is the re- 
quirement for the submission of a plan 
for liquidation on or before February 1, 
1944, and for complete liquidation of this 
Corporation at the earliest practicable 
date. I propose to go along with this 
amendment, notwithstanding the action 
the House took on the 17th of February. 

One other observation: As I look at 
these estimates and conjectures that are 
often submitted to us by governmental 
agencies, I am frank to say that govern- 
mental accounting as practiced by some 
of these administrators is certainly a 
mystical and a magic kind of science that 
encompasseth all understanding and 
brings bewilderment to everybody. I 
think if we can get it down to a basis 
where everybody can understand we will 
make a little more progress, So I will go 
along with the amendment that is pro- 
posed, with the hope that when the plan 
finally comes the liquidation will be ex- 
pedited. 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Michigan. 

Mr. WOLCOTT. In the conference 
was any consideration given to the liqui- 
dation of the Home Owners’ Loan Corpo- 
ration throush the Federal home loan 
banks? It seems to me that all the ex- 
pense of liquidation of the Home Owners’ 
Loan Corporation can be eliminated by 
transferring the liquidation functions 
of the Home Owners’ Loan Corporation 
immediately to the Federal home loan 
banks, which at the present time have 
very little or nothing to do and would 
welcome the opportunity to liquidate 
these assets. 

Mr. DIRKSEN. I may say to my friend 
from Michigan that we could not in- 
clude that language on the House side be- 
cause it would be legislative in character 
and contain an affirmative recommenda- 
tion. On the other hand, the Senate did 
not include it, and consequently it did 
not come before the committee of con- 
ference. 

Mr. WOLCOTT. We did provide for 
the immediate and orderly liquidation of 
the Home Owners’ Loan Corporation, 
which would have compelled the Home 
Owners’ Loan Corporation, possibly, to 
turn its assets and the liquidation of its 
assets over to the Federal home loan 
banks to administer. Although we could 
not have legislated to do that, of course, 
we could by cutting off the appropriations 
for the administration of the liquidation 
force them into a situation where they 


would have had to utilize these banks 


me 
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which have little or nothing to do now, 
without any additional cost to the Gov- 
ernment. 

Mr. DIRKSEN. Let me make one other 
observation as I conclude, and that is 
this. The Byrd Committee recommended 
that this could be liquidated by June 30, 
1945, and that is quite in accord with 
the finding I made in an independent 
way. 

I recommend to Members of this 
House who are genuinely concerned with 
the liquidation of the Home Owners Loan 
Corporation that they read the report 
of the Joint Committee on Reduction of 
Nonessential Federal Expenditures. That 
report carefully sets forth the losses esti- 
mated by Commissioner Fahey in case 
the Corporation was liquidated in 1944, 
1945, 1946, 1947, or 1948 and then pro- 
ceeds to analyze every item which con- 
stituted the loss estimates. On the basis 
of this analysis the committee concluded 
as indicated on page 8 of their report 
that complete liquidation should be ef- 
fected by June 30, 1945. I am of the 
opinion that with proper diligence on the 
part of the Corporation that liquidation 
by this date can be accomplished and 
wish now to indicate to the membership 
that this matter will receive sustained 
attention on the part of the members of 
the subcommittee when the matter is 
next presented in connection with the 
Corporation on the independent offices 
- appropriation bill for the fiscal year 
1945. 

The SPEAKER pro tempore. The 
time of the gentleman from Illinois has 
expired. 

The question is on the motion offered 
by the gentleman from Virginia [Mr. 
Wooprum]. 

The motion was agreed to. 

A motion to reconsider the votes by 
which action was taken on the several 
motions was laid on the table. 


NATIONAL WAR AGENCIES APPROPRIA- 
TION BILL, 1944 


Mr. CANNON of Missouri, from the 
Committee on Appropriations, reported 
the bill (H. R. 2968) making appropria- 
tions for war agencies in the Executive 
Office of the President for the fiscal year 


ending June 30, 1944, and for other pur-* 


poses (Rept. No. 556), which was read 
a first and second time, and, with the 
accompanying papers, referred to the 
Committee of the Whole House on the 
state of the Union and ordered to be 
printed. 

Mr. TABER reserved all points of 
order on the bill. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1944 


Mr. CANNON of Missouri. Mr. 
Speaker, on yesterday I asked unani- 
mous consent to take from the Speaker’s 
table the bill H R. 2714, the urgent de- 
ficiency appropriation bill, carrying over- 
time pay for practically all agencies of 
the Government, and send it to confer- 
ence. I wonder if the gentleman from 
New York, after deliberation, will now 
be good enough to permit this bill to go 
to conference. 

Mr, TABER. I am wondering if the 
Senate has started any hearings on those 


CONGRESSIONAL RECORD—HOUSE $ 


matters that are in disagreement and on 
which they have not had hearings. I 
would think that that would be a pre- 
requisite. I would think that the way 
to get an agreement with the Senate 
would be for them to have started to take 
the necessary steps that would be a basis 
for their yielding. 

Mr. CANNON of Missouri. The only 
way we can determine the wishes of the 
Senate is to send the bill to conference, 
so I would suggest that the gentleman 
let us go to conference and we can then 
take up the matter with the managers 
on the part of the Senate and thrash it 
out in conference. 

Mr. TABER. I think if we do not go 
to conference for a little while we will 
get quicker results. That is my opinion. 
That is why I objected yesterday and 
that is why I feel obliged to object to- 
day. Unless they have shown a disposi- 
tion to go to work and lay the founda- 
tion for an agreement on some of the 
things that are in dispute, I think it 
would be good judgment for us to object. 

Mr. CANNON of Missouri. May I sug- 
gest to the gentleman that we go to 
conference and find out what their 
disposition is in regard to that matter. 
In the meantime, there is $126,000,000 of 
overtime pay due Federal personnel 
on the 30th of the month that can- 
not be paid to employees in all branches 
of the Government, except the Army and 
the Navy, who are entitled to receive it 
on the 1st day of July, but who cannot 
receive it until this bill becomes a law. 

Mr. TABER. The Senate is to blame 
for that because it has taken an arbitrary 
stand without having any hearings on 
which to base it. 

Mr. CANNON of Missouri. There is 
little relationship between the attitude 
of the Senate on subversiveness and the 
payment of wages to the employees of 
the United States who are entitled to 
receive it on the Ist day of July. I 
trust the gentleman will permit the bill 
to go to conference. 

Mr. TABER. I think I will hold off for 
1 more day. Let us see if the Senate 
will not start hearings in the meantime. 

Mr. CANNON of Missouri. Then, Mr. 
Speaker, I shall defer my request until] 
tomorrow. 

QUESTIONS AND ANSWERS ON TAX 

PAYMENT ACT 

Mr. BULWINELE. Mr. Speaker, I ask 
unanimous consent that the proceedings 
in the House yesterday upon agreeing to 
the resolution (H. Res. 259) authorizing 


>the printing of questions and answers on 


the tax bill be vacated and be laid on 
the table. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing, I report 
(Rept. No. 557) back favorably without 
amendment a privileged resolution (H. 
Con. Res. 28) authorizing the printing 
of the manuscript Questions and An- 
swers on the Current Tax Payment Act 
of 1943 as a House document, and pro- 
viding for the printing of additional 
copies thereof for the use of the House 
and Senate document rooms, and ask for 
the immediate consideration of the reso- 
lution, which I send to the desk. 


The SPEAKER pro tempore. The 
Clerk will report the resolution. 

The Clerk read as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the manu- 
script prepared by Representative DANIEL A. 
Reep, containing an analysis of the Current 
Tax Payment Act of 1943, entitled “Questions 
and Answers on the Tax Payment Act,” be 
printed as a House document; and that 42,000 
additional copies shall be printed, of which 
30,000 shall be for the use of the House 
document room, 10,000 copies for the use of 
the Senate’ document room, 1,000 copies for 
the Committee on Ways and Means of the 
House, and 1,000 copies for the use of the 
Committee on Finance of the Senate. 


Mr. MARTIN of Massachusetts. Mr, 
Speaker, will the gentleman yield? 

Mr. BULWINELE. Yes. 

Mr. MARTIN of Massachuseiis. Are 
these books to be distributed to each 
Member? 

Mr. BULWINKLE. Each Member can 
have his share. They will be in the 
document: room. 

Mr. MARTIN of Massachusetts, Then 
it is first come first served? 

Mr. BULWINKLE. Yes.. Forty-two 
thousand copies will be printed and left 
in the document room. 

Mr. MARTIN of Massachusctts. And 
this is merely to change the proceeding 
because the Senate wanted them as well 
a: the House? 

Mr. BULWINKLE. Yes. It ic a con- 
current resolution. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr. BULWINKLE. Yes, 

Mr, TARVER. Just how was this 
document prepared? Was it prepared 
entirely by the gentleman from New 
York [Mr. REED]? 

Mr. BULWINKLE. I will let the gen- 
tleman from New York answer that, 

Mr. REED of New York. Mr. Speaker, 
I worked out a great many questions 
and answers with the experts of the com- 
mittee, and that- was checked by the ex- 
perts of the Joint Committee on Taxa- 
tion, and as far as humanly possible 
these questions, 92 questions and an- 
swers, I believe, are authentic. 

Mr. TARVER. Then the people of the 
country who will get this document can 
rely upon it as giving authentic informa- 
tion which has the approval of the ad- 
ministrative authorities, dealing with 
the collection of the income tax under 
the 1943 current payment act? 

Mr. REED of New York. That is the 
purpose of it, and it was prepared solely 
for the convenience of the Members of 
the House on both sides. 

Mr. BULWINKLE. Mr. Speaker, I 
ask for a vote. 

The SPEAKER pro tempore. The 
question is on agreeing to the concur- 
rent resolution. 

The concurrent resolution was agreed 
to, and’ a motion to reconsider was laid 
or the table. 

EXTENSION OF REMARKS 

Mr. SCOTT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include cer- 
tain editorials from the Philadelphia 
Inquirer and the Germantown Courier, 
I am informed that this may somewhat 
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exceed the limitation fixed by the Joint 
Committee.on Printing, and I ask unani- 
mous consent that it be printed never- 
theless. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I have two requests. I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a re- 
cent radio address. 

The SPEAKER pro tempore, Is there 
objection? 

There was no objection. 


THE FOOD SHORTAGE 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, it was my privilege yesterday 
to attend a convention of the Eastern 
Federation of Feed Dealers, in:what they 
entitled a “Food Shortage Conference.” 
They estimated that between 50 and 75 
percent of these dealers would find their 
granaries and warehouses empty of 
wheat and corn by the end of a couple of 
weeks. This makes it all the more obvi- 
ous that I was right in my prophecy 4 
months ago when I said that we would be 
absolutely bereft of feed before the sum- 


mer is out, and that the feed that must , 


go to produce the food for freedom will 
not be forthcoming, because of the bun- 
gling and disastrous methods being in- 
augurated downtown by the various bu- 


‘reaucrats. - I hope some solution may be: 


found for this and that our Govern- 


ment will come to the rescue of the.back- , 


bone of rural American enterprise, the 
feed dealer. 
The SPEAKER pro tempore. The time 


of the gentleman from: New York has: 


expired. 
EXTENSION OF REMARKS 


Mr, LANHAM. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recor and include a con- 
current resolution passed by the Texas 
Legislature. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. FITZPATRICK. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend my remarks and include a number 
of telegrams and communications that I 
have received from various educational 
institutions throughout the country, 
favoring the continuance of the National 
Youth Administration. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. DAY. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include an article. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. BOREN. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the RECORD. 


Is there 


Is there 
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The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to ex- 
tend the remarks I am to make in the 
Committee of the Whole this afternoon, 
and include certain extracts and news- 
paper articles. 

The SPEAKER pro tempore. 
objection? 

There was no objection, 

Mr, HOBBS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in two aspects, one with reference 
to Eddie Gilmore, and the other with 
reference to Commander Howard Gil- 
more. 

The SPEAKER pro tempore. 
objection? 

There was no objection, 

Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include an editorial from 
the Huntington Advertiser, 

The SPEAKER pro tempore, Is there 
objection? 

There was no objection, 

Mr. STEWART. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks and-include a resolution passed 
by the Pittsburg County, Okla., Bar Asso- 
ciation with regard to strikes, and to 
revise and extend my remarks, 

The SPEAKER pro tempore, 
objection? 

There was no objection, 


SUBSIDIES 


Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute.and to revise-and extend my 
remarks, and include .a proposed: amend- 
ment to the bill H. R.. 2869. 


Is there 


Is there 


Is there 


Is there 


The SPEAKER. protempore, Is there 
objection? 

There was.no objection. . - , 

[Mr.: Worcorr the- House; 4 


é addressed: 
His remarks appear in the Appendix.] 
EXTENSION OF REMARKS 


Mr. ROWAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Record and include an ad- 
dress delivered by Hon. Sumner Welles, 
Under Secretary of State, at the com- 
mencement exercises of the North Caro- 
lina College for Negroes. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. GWYNNE. Mr. Speaker, I ask 
unanimous consent to extend my re- 


Is there 


marks in the Recorp and include an edi-. 


torial, 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

(By unanimous consent, Mr. FULMER 
was granted permission to extend his 
own remarks in the RECORD.) 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and to include a letter from Mr, 
Kuhn, president of the Indianapolis 
Chamber of Commerce. 

The SPEAKER protempore. Is there 
objection? 

There was no objection, 


Is there 


, 
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Mr. HAGEN. Mr. Speaker, I ask 
unanimous consent ‘to extend my re- 
marks on Flag Day and to include there- 
in the words of a new patriotic song. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. PHILBIN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include therein an editorial from the 
Boston Post of recent date. 

The SPEAKER. pro tempore. 
objection? 

There was no objection. 

Mr. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include therein a 
poem entitled “A Doughboy Speaks to 
John L, Lewis.” 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. ROGERS of California. Mr. 
Speaker, I ask unanimous consent to €x- 
tend my remarks and include therein an 
excellent editorial appearing in today’s 
issue of the New York Times. 

-The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. MANSFIELD of Montana. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include therein a 
number of communications on -the meat 
situation at Butte, Mont., among the cop- 
per miners, together with names and - 
addresses. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


: VETERANS’ LEGISLATION 


Mr. RANKIN: ‘Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks and to inelude therein’ an 
editorial from thè National Tribune: 


Is there 


Is there 


Is there 


‘The SPEAKER ‘pro ‘tempore; ‘Is there ~ 


objection? 

There was no objection. 

(Mr. RANKIN addressed the House, 
His remarks appear in the Appendix.] 
LABOR DEPARTMENT—FEDERAL. SECU- 

RITY AGENCY APPROPRIATIONS, 1944 


*Mr. DELANEY. Mr. Speaker, I call up 


“House Resolution 261 and ask for its 


immediate consideration. - 
. The Clerk read the resolution, as fol- 
lows: 


Resolved, That during the. consideration 
of the bill (H. R. 2935) making appropria- 
tions for the Labor Department, Federal Se- 
curity Agency, and related independent agen- 
cies for the fiscal year ending June 30, 1944, 
and for other purposes, all points of order 
against the bill or any provisions contained 
therein are hereby waived. 


Mr. DELANEY. Mr. Speaker, I doubt 
very much if I use all of the time re- 
served to me, but I wish to say just a few 
words about this resolution. 

Yesterday the gentleman from South 
Carolina [Mr. Hare], and the gentleman 
from Michigan [Mr. ENGEL] came before 
the Rules Committee and asked for this 
rule. During the discussion in the Rules 
Committee most of it surrounded the 
question of the National Youth Admin- 
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istration. As the House well knows, 
there was no appropriation made for this 
agency, but there is a provision in the 
bill which appropriates about $3,000,000 
of unexpended balances to carry out the 
idea of dissolving this organization. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, will the gentleman yield? 

Mr. DELANEY. I yield to the gentle- 
man from Oklahoma, 

Mr. JOHNSON of Oklahoma. As a 
member of the committee, let me say 
there were about 10 absentees from the 
Appropriations Committee yesterday 
morning; if those 10 had been present, 
this would have carried by 9 or 10 votes 
for the National Youth Administration 
appropriation; so the appropriation is 
not dead by any manner of means. 

Mr. DELANEY. I understand, Mr. 
Speaker, that the vote was very close, but 
there is nothing carried in the bill, and 
I believe a point of order will lie against 
any such provision if it is presented by 
way of an amendment, 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. DELANEY. We are all interested 
in a continuation of the National Youth 
Administration and we are hoping that 
something may be done in- the future 
which will recreate that agency so it can 
continue its very fine work. 

The National Youth Administration 
program is turning out 700 potential war 
workers daily and, of course, we all real- 
ize what a wonderful help that is to the 
prosecution of the war. The War Man- 
power Commission has estimated that 
an additional 4,600,000 men will be needed 
through June 1944. If we dissolve this 
organization it means it is going to create 
a lot of confusion and we are going to 
have a terrific time getting the extra 
men without any training unless we do 
appropriate money to the N. Y. A. 

Mr. Speaker, there ate many organi- 
zations which have indicated their strong 
endorsement of this program; among 

.them is the Worthington Pump Co., the 
A. J. Johnson Machine Tool Co., and 
many hundreds of other companies. 

I do hope that when this matter goes 
to the other body they may see fit to 
reinstate this item. 

Mr, Speaker, I yield 30 minutes to the 
gentleman from New York. 

Mr. FISH. Mr. Speaker, I yield 5 
‘minutes to the gentleman from Ohio 
(Mr. Vorys]. 

Mr. VORYS of Ohio. Mr, Speaker, I 
ask unanimous consent to speak out of 
order. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Ohio? 

There was no objection. 

Mr. VORYS of Ohio. Mr. Speaker, the 
Fulbright resolution reported by our 
Foreign Affairs Committee on post-war 
participation is important and will prove 
to be historic in my judgment. It is so 
brief and simple that it can hardly be 
misunderstood or misconstrued. I want 
to point out for those who have not read 
it and do not know its history just what 
it is and what it is not. 

It is not just a pious generality. On 
the other hand, it is not a blueprint of 
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& supergovernment. It is not a “must” 
measure from the Executive. On the 
other hand it is not an antiadministra- 
tion measure. It is not a commitment. 
It is not a pledge. It is merely a state- 
ment of congressional preference in post- 
war policies. Nevertheless, it is im- 
portant and historic. The Fulbright 
resolution was home-made by represent- 


atives of the people and by nobody else., 


Mr. FuLsricuHt’s original draft, which he 
made himself, was overhauled and re- 
yvamped by the committee and by no one 
else in a devoted and earnest attempt to 
secure a statement which would show 
the unanimous preference of our com- 
mittee on post-war participation. It was 
not forced on the minority by the ma- 
jority, or vice versa. I hope it will be 
considered in the same spirit by the 
House and the Senate. 

The members of the House Foreign 
Affairs Committee hold divergent views 
as to the form and details of post-war 
participation by our country and each 
Member reserves the right to decide on 
the form and the details of that partici- 
pation as we study and explore this vast 
and difficult and perplexing problem, 
but one thing is made clear by this reso- 
lution—we prefer post-war participa- 
tion—not post-war isolation. If the 
House and Senate are like-minded, this 
resolution we have reported will be 
adopted. 

For the present, it is important and 
historic because it is the first time any 
Official part of our Government has been 
able to light some place on a given set 
of words to explain the hopes, the ideals, 
the preference of this country in the 
post-war period. For 4 years, I have 
urged that our foreign policy, whatever 
it is, should be brought down from the 
clouds into reality and out of the closets 
into the open, and that the people’s rep- 
resentatives in Congress should attempt 
to state in official words our war aims 
and our peace aims. This is a historic 
and important step in this direction. 

The resolution is so short ahd simple 
that it speaks for itself. It is the hope 
of our committee that it will be consid- 
ered because of what it says, not because 
of what is said about it. My sole pur- 
pose in this statement is to urge that 
the resolution be considered on this basis. 
Here it is: 

Resolved by the House of Representatives 
(the Senate concurring), That the Congress 
hereby expresses itself as favoring the crea- 
tion of appropriate international machinery 
with power adequate to establish and to 
maintain a just and lasting peace among 
the nations of the world and as favoring 
participation by the United States therein. 


Mr. DELANEY. Mr. Speaker, I yield 
1 minute to the gentleman from New 
York [Mr, MARCANTONIO]. 

Mr. MARCANTONIO. Mr. Speaker, if 
the House were given an opportunity to 
vote on the continuation of the N. Y. A., 
I am confident that an overwhelming 
majority would support it. The situation 
which prevents the exercise of the will 
of the majority of the House in connec- 
tion with the N. Y. A, is most unfor- 
tunate. : 

Failure of the House Committee on 
Appropriations to provide for continua- 
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tion of N. Y. A. will be a serious hin- 
drance to our war effort. This agency 
has been providing our country’s indus- 
trial war machine with 700 potential war 
workers with basic training in méchani- 
cal skills every day. In the fiscal year 
1942 it provided preemployment training 
to $00,000 youth, of which 386,000 are 
known to have taken work in skilled and 
semiskilled employment in war industry. 

The N. Y. A. cost per youth-month on 
its war training program has been only 
$65.86, including a nominal wage of 16 
cents per hour as compared with the 
customary wages of 60 cents or more re- 
ceived by trainees in private industry. 

This is no time to abolish the N. Y. A. 
Rather at a time when the shortage of 
manpower is becoming more and more 
acute and at a time when the N. Y. A. 
officials estimate that they can train an- 
other 50,000 youth each month, Congress 
should insist upon an appropriation suf- 
ficient. to fully utilize all war-training 
facilities of this agency, an agency which 
is no longer a relief agency in any respect 
and which has 8 years’ experience in 
youth training. : 

I ask you to bear in mind that the 
N. Y. A. war-training program is not only 
training youth but is as well producing 
Significant quantities of war matériel. 
For one navy yard, the one at Ports- , 
mouth, it produced 311,000 items in 1 
year’s time. 

I want to read to the Members of the 
House one letter to the head of the 
N. Y. A. from an industrialist, which is 
typical of hundreds that can be produced 
to indicate the importance of the N. Y. A. 
to our war effort: 


PARACHUTE Co. or UTAH, 
Manti, Utah, August 11, 1942. 
Mr. AUBREY WILLIAM 
National Youth Administrator, 
National Youth Administration, 
Washington, D.C. 

Dear Mr. WitiraMs: It has come to our at- 
tention that the National Youth Administra- 
tion sewing project at Ephraim, Utah, is about 
to be discontinued.. We feel that ths project 
has made a definite contribution to national 
defense, and the purpose of this letter is to 
ascertain whether there is not some way of 
continuing its valuable work. 

The Parachute Co. of Utah, a subcontractor 
for Standard Parachute Corporation, of San 
Diego, was organized solely for, and is en- 
gaged exclusively in, the manufacture of 
parachutes and parachute spare parts for the 
United States Army and Navy. When this 
company came to Utah about the ist of May 
the only women in southern Utah who were 
familiar with power sewing were those who 
had been trained in the National Youth Ad- 
ministration sewing project at Ephraim. 
Each week the National Youth Administra- 
tion has sent us some prospective employees 
with a basic knowledge of power sewing, 
Some of the best operators we have on our 
pay roll at the present time are young women 
who were originally trained in power sewing 
on the National Youth Administration sew- 
ing machines. We find that a woman who 
has had experience on a power machine has 
mastered the first step in parachute making, 
i. e., overcoming fear of the machine. 

This company made its first shipment of 
parachutes to the United States Army on 
June 17. In the 8 weeks since that time we 
have shipped 1,600 parachutes, 895 harness 
assemblies, and 300 spare packs. This, of 
course, is just a smal) beginning. The State 
of Utah is presently constructing a State 
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armory building in Manti, to be occupied ex- 
clusively by the Parachute Co. of Utah. This 
building is 8 times larger than the building 
We are now occupying and in which we are 
now running 3 shifts per day, employing ap- 
proximately 300 women. With the comple- 
tion of the new building, our total personnel 
requirements will be around 800 women. 

If the National Youth Administration proj- 
ect were discontinued, we feel that we would 
lose a very valuable source of personnel. We 
believe that the Federal Government could 
make no better contribution toward national 
defense in this community than by continu- 
ing to train young women in power sewing. 
The industry is here to employ them when 
they have completed their training with the 
National Youth Administration. It is the 
only defense industry within a radius of 100 
miles and it is doing a 100-percent war job. 

We respectfully seek your cooperation in 
maintaining the National Youth Adminis- 
tration sewing project at Ephraim, Utah. 

, Very truly yours, 
PARACHUTE Co. OF UTAH, 
By M. J. Brown. 


The executive secretary of the National 
Education Association in a letter sent out 
May 27 has sought to create the impres- 
sion that the N. Y. A. is “duplicating the 
work being done Wetter by the public 
schools and at a cost that is unreason- 
able.” This House ought to know that 
Mr. Givens’ figure of $955 as the esti- 
mated cost per trainee per year is a gross 
distortion. The fact is that the cost per 


` trainee per year estimated for 1944 is 


substantially less than estimated by Mr. 
Givens. The fact is that the estimated 
cost per trainee per year estimated for 
1944 is $726.61, or only about $26 more 
per year than the actual training costs 
in 1942, despite the great increase in costs 
of supplies for the coming year. 

From my own city of New York I have 
received numerous letters from educators 
and high-school principals, including the 
High School Principals Association of the 
City of New York, asking that N. Y. A. 
be continued. 

Certainly the testimony of industrial- 
ists engaged in vital war work, of edu- 
cators directly in touch with the Nation's 
youth, of the highly competent officials 
of the National Youth Administration is 
evidence of the high worth of the N. Y. A. 
and the vital need for its continuance. 
Certainly this evidence is of more impor- 
tance than’the proved distortions of Mr, 
Givens, concocted at his desk in Wash- 
ington, 

It is my sincere hope that the Senate 
will restore this appropriation and that 
this House shall have the opportunity 
to approve its action. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from New York? 

There was no objection. 

Mr. FISH. Mr. Speaker, I yield 1 
minute to the gentlewoman from Ohio 
(Mrs, Botton]. 

Mrs. BOLTON. Mr. Speaker, I beg to 
make a, brief statement relative to the 
resolution unanimously voted by the 
Foreign Affairs Committee so ably dis- 
cussed a few moments ago by the gen- 
tleman from Ohio [Mr. Vorys]. 

I believe the Fulbright resolution to be 
a constructive statement, a first step to- 
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ward insuring us as a nation at war a 
secure and lasting peace. Its very sim- 
plicity lends itself to making possible a 
start in unified thinking on the part of 
the Congress. It settles nothing, it 
merely clarifies a beginning. But it 
does say that because we are participat- 
ing in the war we have the right and the 
obligation to participate in setting up 


.the peace. It recognizes the funda- 


mental fact that just as our strength 
and our power is necessary to victory so 
is our power, our vision, our influence 
necessary to peace. 

It says very simply: We do not propose 
to give our sons and daughters to the 
grim business of world war and then fail 
them and their sons and daughters by 
refusing to take up the right we have 
won to participate in the building of the 
peace. Nor do we propose to forget 
that that very right gives us a responsi- 
bility we dare not set aside. 

This resolution offers a very simple 
starting point for unified action. It sets 
up no blueprint, no complicated ma- 
chinery. It merely expresses an inten- 
tion. I believe it to be timely and I hope 
most earnestly that it will receive 
thoughtful consideration from every 
Member of the Congress. 

Mr. FISH. Mr. Speaker, I yield 2 min- 
utes to the gentlewoman from Illinois 
[Miss SUMNER]. ' 

Miss SUMNER of Illinois. Mr. Speak- 
er, I did not know until I read it in the 
papers that there was any such resolu- 
tion coming up. I kave only heard the 
resolution reád by the gentleman from 
Ohio [Mr. Vorys]. I do know how a lot 
of people at home feel about Union Now, 
and I can see from that resolution, as I 
have heard it read, that it gives ove: the 
power to those who would want to keep 
peace, and that means with armies; that 
might mean with sovereignty, it might 
mean giving away rights of this Govern- 
ment under the Constitution. 

How can you believe with a war going 
on that this resolution, only the con- 
sideration of it by the House of Repre- 
sentatives, will not incite to revolt our 
people who are complaining, who are 
already discouraged at the way things 
are being handled in Washington? 

I plead with you, I beg you not to bring 
forth such a confusing and a discourag- 
ing resolution before this country at a 
time when every thought and energy 
should be concentrated on the effort 
before us. 

Mr. FISH. Mr. Speaker, I yield myself 
7 minutes. 

Mr. Speaker, I realize full well that the 
discussion of foreign policies is not 
germane to the bill pending before us. 
The resolution read by the gentleman 
from Ohio [Mr. Vorys] was adopted 
unanimously by the Committee on 
Foreign Affairs, by both Democrats and 
Republicans. It is a very important and 
far-reaching resolution, and I have al- 
ways yielded time as the ranking Re- 
publican member of the Committee on 
Rulés to anyone who had a very im- 
portant matter to present to the House. 
Nothing could be more vital than that 
resolution. No one has more respect for 
the gentlewoman from Illinois [Miss 
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Sumner] for her ability, for her sincer- 
ity, and for her real Americanism than I, 
and I think I voted with her practically 
every time prior to Pearl Harbor to keep 
us out of the war unless attacked, and I 
am proud of my record. I assume she is 
proud of hers; but this is a question of 
peace and not of war. Wearein the war 
and we have to fight the war through to 
final victory. Someday we will have to 
face the question of deciding how we 
shall make peace; and I hope to God 
when we do the people will have some- 
thing to say about it, that the Congress 
of the United States, representing the 
people; will have a great deal to say 
about it. 

I am for this resolution because it 
commits us only to the principle of 
favoring a just and lasting peace. That 
I have been for, for 20 years, long before 
we ever got into the war. I would give 
my right arm now if we could as a result 
of this war achieve a just and lasting 
peace and unless we do the war will have 
been fought in vain and the lives of your 
sons sacrificed in vain. I would like to 
see the question of peace discussed at all 
times and I do not want any one man or 
any small group of men to present us 
with a ready-made peace committing us 
to anything unless it is discussed on the 
floor of this House and in the Congress 
and by the American people. This com- 
mits us to nothing, absolutely nothing 
whatever except the question of discuss- 
ing peace and favoring a just and last- 
ing peace; and I cannot see how anybody 
would be opposed to that in principle. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to my distinguished 
friend. 

Mr. RANKIN. I was going to suggest 
to the gentleman from New York that 
the men now in the armed services of 
the country should have something to 
Say about any international arrange- 
ment that might be made after the war 
is over. 

Mr. FISH. I agree absolutely. We 
cannot, of course, enter into any peace 
agreement until the war is over. I hope 
the returning veterans will have a great 
deal to say about it and I think they 
will; and when they come back their 
views may be entirely different. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. FISH. I yield to the gentlewoman 
from Massachusetts, who is a member of 
the Committee on Foreign Affairs. 

Mrs. ROGERS of Massachusetts. 
There is absolutely nothing that will be 
binding on us, for before any permanent 
agreement that might be recommended 
could be entered into as a result of this 
resolution it would’ have to þe rati- 
fied by the Senate. This resolution is 
really for a free and open discussion to 
try to plan something for these men to 
consider when they come back. 

Mr. FISH. And, furthermore, I want 
to go on record as saying that I am op- 
posed to having anybody make any peace 
commitments for us without the consent 
of th- Senate or the Congress, and par- 
ticularly to make any commitments for 
the American people before we know 
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what the peace aims of Soviet Russia 
are and what the peace aims of the Brit- 
ish Empire are. No one has a right to 
speak for us or to speak for the American 
people or to make any commitments 
whatever in relation to peace. Iam sure 
we are all agreed, whether we are Repub- 
licans or Democrats, that nobody should 
attempt to commit us until we know 
what the peace aims of our allies are. 

Mr. RANKIN. Mr, Speaker, will the 
gentleman yield? G 

Mr. FISH. I yield. 

Mr. RANKIN. Let me say to the gen- 
tlewoman from Massachusetts [Mrs. 
Rocers] that I agree thoroughly that this 
question ought to be discussed on the 
floor of the House, and it is not untimely 
to begin the discussion now. 

Mr. FISH. That is right. 

Mr. RANKIN. Because we represent 
the American people and we are the body 
charged with the responsibility of de- 
claring war. We can also declare peace, 
and should have something to say about 
the kind of peace we are to have, 

Mr. FISH. I am for this resolution 
because I want the peace problems dis- 
cussed openly by the people and the 
people’s representatives. If this is the 
people’s war it must be a people’s peace. 

Mr. RANKIN. When this war is over 
I want the boys who are doing the fight- 
ing, and not a few star-gazers who are 
doing the talking, to have more to say 
about our international relations. 

Mrs. ROGERS of Massachusetts. Mr, 
Speaker, will the gentleman yield? 

Mr. FISH. I yield. 

Mrs. ROGERS of Massachusetts. 
Does not the gentleman feel that this 
would help bring the peace problem be- 
fore the boys and their families? Every- 
one of those who served will ask for a 
lasting peace. 

Mr. RANKIN. I think so. 


Mr. VORYS of Ohio. Mr: Speaker, 
will the gentleman yield? 2 

Mr. FISH. I yield. 

Mr. VORYS of Ohio. I want to say 


amen to what the gentleman from 
Mississippi just said. 

Mr. FISH. This is an important reso- 
lution. Several members of the Foreign 
Affairs Committee wanted to discuss it 
but could not under the established pro- 
cedure so I am yielding a little time for 
that purpose. I may say for the benefit 
of the newer Members that a few years 
ago a Member could get the floor and 
talk for 10 to 15 minutes. Now under 
the rules a Member may ask for only 
one minute at the outset of the session. 
This resolution could not be discussed for 
days or weeks possibly unless under a 
rule in this way. 

Mr. RANKIN. Will the gentleman 
yield? 

Mr. FISH. I yield to the gentleman 
from Mississippi. 

Mr. RANKIN. By bringing this mat- 
ter to the attention of the House and 
having it discussed by the Representa- 
tives of the American people, we can 
probably arrive at some sane solution 
and not inject into the debate and into 
the program the silly, stupid, insane 
proposition of making every citizen of 
this country a citizen of some other 
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country or making every citizen of some 
other country a citizen of the United 
States. 

Mr. FISH. And backed up by a glori- 
fied W. P. A. We do not want that. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. FISH. Mr. Speaker, I yield my- 
self an additional 6 minutes. 

Mr. Speaker, getting back to the prop- 
osition that was originally before us, a 
rule brought. in by the Rules Commit- 
tee waiving all points of order against 
items in the bill that have been added as 
legislation. That is the rule. It makes 
in order all items in the bill, or, if you 
want to put it the other way, it waives 
all points of order. against any items in 
the bill. There are several matters I 
would like to discuss in connection with 
this rule, 

Mr, DONDERO. Will the gentleman 
yield? 

Mr. FISH. I yield to the gentleman 
from Michigan. —__ 

Mr. DONDERO. Does it make in or- 
der any amendment to the bill to in- 
crease the amount of the appropriation? 

Mr. FISH. Well, if the gentleman re- 
fers specifically to the National Youth 
Administration, it does not. 

Mr. DONDERO. I do refer to that. 

Mr. FISH. It does not make in order 
any amendment to that particular item. 
The item carried in the bill is $3,000,000 
for the liquidation of the National Youth 
Administration, therefore no amendment 
offered from the floor to carry on that 
administration or to provide sums to 
carry it on will be considered germane 
if a point of order is made against it. 

Mr. JOHNSON of Oklahoma. Will 
the gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Oklahoma. 

Mr, JOHNSON of Oklahoma. Is it 
the purpose then of the Rules Commit- 
tee not to permit the House of Repre- 
sentatives to vote on whether or not it 
wants to continue the National Youth 
Administration? 

Mr. FISH. The Rules Committee never 
had that question before it at any time, 
The Committee on Appropriations put in 
an item for the liquidation of the Na- 
tional Youth Administration. That com- 
mittee of the House had this item under 
consideration and put in a certain 
amount of money, namely, $3,000,000, for 
the liquidation of the National Youth 
Administration. ‘The Rules Committee 
was never asked to present a rule that 
would make in order something that is 
not germane to the bill. All we were 
asked to do was to present a rule that 
would waive points of order against items 
that were in the bill. The Appropria- 
tions Committee itself acted in the first 
instance and left out everything that had 
anything to do with the National Youth 
Administration except a sum of money to 
liquidate it. 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr, FISH. I yield to the gentleman 
from New York. 

Mr. MARCANTONIO. I want to get 
this straight for the Recorp. Was any 
request made by the gentlemen appear- 


The 
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ing on behalf of the Committee on Ap- 
propriations to make in order any 
amendment that would provide for the 
continuance of the N. Y. A.? 

Mr. FISH. No; not that I remember. 

Mr. MARCANTONIO. But the Rules 
Committee could have done it? ` 

Mr. FISH. The Rules Committee can 
do anything at all. It is all-powerful, 
subject to the will of the House. 

Mr. MARCANTONIO. It failed to do 
it? 

Mr, FISH. They were not asked to 
do it. 

Mr. MARCANTONIO. They did not 
have to be asked. 2 J 

Mr. FISH. That is the regular pro- 
cedure. They can change any rule if the 
House agrees. The House has to pass on 
all rules. It is the master in the last in- 
stance. The Rules Committee is the ser- 
vant of the House like all other com- 
mittees, 

Mr. Speaker, there is one little item in 
here I would like to refer to and I do 
it with some reluctance because it con- 
cerns a friend of mind I have known 
many years, Paul McNutt. There is leg- 
islation in this appropriation bill that in- 
creases his salary by $3,000, not a huge 
amount of money, not something we 
should begrudge him after spending a 
billion dollars in this bill, but it seems 
to me there is a principle involved. We 
are called upon to increase the salary 
of the Chairman of the Manpower Com- 
mission by $3,000. We should not be 
asked to increase his salary by even $300 
or $30. If I recollect correctly, and I am 
not positive about my memory, if was 
Mr. McNutt who was largely responsible 
for the freezing order on salaries of some 
27,000,000 American wage earners. Does 
it not appear a little bit inconsistent to 
raise the salary of a high public official 
$3,000 by an act of Congress when that 
same man issued an order freezing the 
salaries of 27,000,000 wage earners in the 
country? What are they going to think 
if the Congress comes along and favors 
a high New Deal official, no matter who 
he is, and increases his salary by $3,000? 
This rule makes that in order. I would 
not have voted for the rule had I known 
it at the time. If the question is raised 
in the House to strike the item out I 
shall certainly support it because I think 
it is utterly inconsistent on the part of 
the Congress to increase the salary of 
high public officials and at the same time 
freeze the salaries and the wages of mil- 
lions of American wage earners, 

Mr, DELANEY. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from New York. 

Mr. DELANEY. May I say in con- 
nection with the inquiry of the gentle- 
man from New York (Mr. MARCANTONIO], 
with reference to a request made of the 
Committee on Rules for a rule waiving 
all points of order, that it is not the duty 
of the Committee on Rules to suggest 
legislation nor is it our duty to suggest 
that a committee ask that certain pro- 
visions be included in a rule. 

- Mr. FISH. The gentleman from New 
York [Mr. Marcantonto] could haye 
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come before the Rules Committee him- 
self and asked for it: 

Mr. DELANEY. We are a policy- 
making committee, not a legislative com- 
mittee in the sense that we legislate or 
present these bills. 

Mr. FISH. Any Member, of course, 
Democrat or Republican, could have 
come before us and asked for any specific 
rule. 

Mr, DELANEY. I want to have it 
clear that the Committee on Rules was 
not asked for such a rule. ~ 

Mr. FISH. That is just exactly what 
I said and I am glad to have my col- 
league substantiate my statement. 

Mr. DELANEY. Mr. Speaker, I yield 
3 minutes to the gentleman from Missis- 
sippi [Mr. COLMER]. 

Mr. COLMER. Mr. Speaker, I had not 
intended to say anything on this rule, 


either to defend it or otherwise, but since * 


most of the time here has been taken up 
by some of our friends over on this side 
of the aisle discussing peace resolutions 
I thought it might be apropos to make 
a little comment on that myself. : 

I read in the paper the other day that 
the House Committee on Foreign Affairs 
had unanimously—and I was amazed 
when I read that word “unanimously”— 
reported out a resolution approving cer- 
tain terms for the peace treaty, I 
thought that that was a matter for the 
Senate. I did not know the House made 
peace treaties. But it was all right. I 
say I was amazed to observe that my 
friends over here, who have been more 
or less, well, I will not say isolationist———. 

Mr. FISH. Noninterventionist. 

Mr.COLMER. But something border- 
ing on isolationist—— 

Mr. SHAFER. It was unanimously 
reported, so why refer to this side of the 
House altogether? 

Mr, COLMER., The point I am trying 
to make to my distinguished friend is 
that I was amazed that this side—Re- 
publican—had gone along with that po- 
sition. 

Mr. SHAFER. I am amazed, too. 

Mr. COLMER. Then that makes it 
unanimous. I kinc of expected that over 
here. 

This morning we have the unusual sit- 
uation of some of these folks who had 
voted for this resolution taking the floor 
and in a kind of apologetic manner ex- 
plaining the thing away by telling why 
they had done this, and so on. Their 
position here today reminds me of a lit 
tle story about the organization of the 
Bengal Riflemen. The Bengal Riflemen 
decided to incorporate, and they incor- 
porated, being a peace-loving group, un- 
der two heads. The first head of incor- 
poration was, “Be it resolved that the 
name of this organization shall be the 
Bengal Riflemen.” The secorid head of 
incorporation was, “Be it further resolved 
that in case of hostilities this organiza- 
tion shall immediately disband.” 

It seems that we are getting a little 
disbanding over here on the Republican 
side since the organization has been in- 
corporated. 

Mr. DELANEY, Mr. Speaker, I yield 
2 minutes to the gentleman from South 
Carolina [Mr. HARE]. 
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Mr. HARE. Mr. Speaker, I rise for the 
purpose of clarifying an impression with 
reference to the rule. As chairman of 
the subcommittee I was authorized by 
the full Committee on Appropriations to 
appear before the Committee on Rules 
to obtain a rule that would provide a 
waiver of all points of order against 
provisions already in the bill and no 
more. 

The question has been raised as to why 
we did not ask the Committee on Rules to 
include in that rule the right to offer a 
substitute provision for appropriations 
for the Nationa] Youth Administration. 
It is reasonable to assume that since the 
full committee eliminated the appro- 
priation for the N. Y. A. from the bill it 
would not authorize its representative to 
ask from the Committee on Rules for a 
rule making the reinstatement of such 
an appropriation free from points of 
order. That is the reason no request 
was made for a rule providing for the 
reinstatement of the appropriation for 
the National Youth Administration. 

Mr. FISH. Mr. Speaker, I yield the 
balance of my time. to the gentleman 
from Minnesota [Mr. H. CARL ANDERSEN] 
a member of the committee 

Mr. H. CARL ANDERSEN. . Mr. 
Speaker, a few weeks ago the leading 
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labor leaders of the Nation attended a 
conference at the White House. There 
came out that evening in the newspapers 
headlines declaring that labor demanded 
a roll-back in food prices and in the gen- 
eral cost of living, to, I believe, the fig- 
ures obtaining as of January 1, 1942. 
When I glanced at that article and 
read of the account of the White House 
conference on the subject, there occurred 
to me the thought, just what would labor 
say if the farmer would also demand a 
roll-back in labor, in the wages that labor 
receives, and I could immediately hear 


the expostulation of the labor press - 


against any such fool idea. 

And yet, is it so foolish, Mr. Speaker? 
I have here a statement, a table from 
the May 1943 Agricultural Statistics, pub- 
lished by the Bureau of Agriculture Eco- 
nomics of the U. S. D. A., which would 
¡appear to show that perhaps labor as a 
whole is being treated very fairly in the 
economic picture of today. 

The following official table from the 
May 1943 Agricultural Statistics, pub- 
lished by the Bureau of Agricultural Eco- 
nomics of the U. S. D. A., shows what the 
picture is-as far as the relation of food 
prices to the ability of the consumer to 
buy it: 


~ 


Economic trends affecting agriculture 


1910-14=100 


Cost of Prices paid by farmers for com- 
duc |industrial thins neod tran 
Year and month «ky markers Bvt Whole modities used in Prices 
19: =i (1 = sale prices A 
100) 100) 100) jof all com- d 

modities 

126 125 151 

131 126 146 

127 124 139 

126 123 141 

134 122 139 

110 119 126 

84 109 107 

58 98 95 

61 $2 06 

76 96 109 

86 98 117 

100 99 118 

117 103 126 

91 101 115 

105 99 113 

119 100 115 

169 105 127 

238 116 144 

218 115 144 

225 116 144 

234 116 144 

247 117 144 

251 118 145 

255 118 145 

259 119 146 

273 120 146 

279 120 147 

291 121 149 

286 121 150 

287 122 151 


Mr. Speaker, I ask unanimous consent 
to include this table as a part of my re- 
marks. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. H. CARL ANDERSEN. Mr. Speak- 
er, we find by glancing at this table which 
I have obtained permission to insert in 
the Recorp, that considering the aver- 
age of the years 1935 to 1939 as the equa- 
tion 100, the income of industrial workers 


-Yose in 1940 to 119, in 1941 to 169, in 


1942 to an average of 238, and the latest 
figures available, in March 1943, 287. 

Now let us see how this same group, 
labor, has fared as far as the rise in the 
cost of living is concerned. Again taking 
the 1935 to 1939 average as 100, we find 
that average remaining at 100 for 1940 
and we find that it has crawled up to 105 
in 1941, 116 in 1942, until it reaches a peak 
in March 1943 of 122. 

In other words while labor had ad- 
vanced in its income from the 100 base 
period of 1935 to 1939 up to 287 last 


1943 


month or nearly three times the average 
that it obtained a few short years ago, 
we find that the cost of living has risen 
only 22 percent. 

I have here, Members of the House, a 
copy of a labor paper entitled “the Labor 
Beacon” which proudly terms itself the 
Nation’s greatest labor newspaper and 
which is published weekly -at Michigan 
City, Ind. I believe that most of us may 
safely assume that this particular news- 
paper, devoting itself as it has a perfect 
right to do, in the interest of labor, would 
have no cause to publish articles in its 
columns which it felt in any way was 
untruthful as far as labor’s interest was 
concerned. 

I note an article on page 2 of this 
particular issue of Friday, June 4, 
headlined “Buying power higher despite 
living cost.” Quoting from that in part, 
I read as follows: 


Figures obtained from the United States 
Bureau of Labor Statistics of the Indiana 
Office of Employment Service, shows that in 
February, 1943 the average factory worker's 
weekly earnings were 71.8 percent higher than 
at the beginning of the war in Europe in 
September, 1939, while during the same pe- 
riod his cost of living has advanced only 
20.2 percent. 


The bulletin further shows that fac- 
tory workers’ earnings in Indiana are 
typical of the Nation: 


In February 1948— 
The bulletin says— 


the average wage in manufacturing in the 
United States was $4112 for an average week 
of 44.5 hours. In Indiana this figure stood at 
$41.55 for an average week of 45 hours. In 
September 1939 average weekly earnings in 
Indiana were $25.47 for 38 hours. No time 
in the 4-year period has there been a sig- 
nificant variation in National and State 
figures and in almost every month the In- 
diana figure has been higher. 

The cost of living in February 1943 in the 
United States— 


The bulletin continues— 
stood at 120.9 percent of the 1935-39 average. 
This was an increase of 20 percent over 
September 1989 and 9.4 percent over De- 
cember 1941. Of the various items which 
enter into the wage earner’s budget, food has 
shown the greatest advance in prices since 
1939, an increase of 35.8 percent, followed 
by clothing with an increase of 25.5 percent. 


This, Mr. Speaker, concludes my 
quoting from the Labor Beacon, pub- 
lished in Indiana, 

Yesterday the gentleman from Penn- 
sylvania [Mr. Wetss] was kind enough 
to permit me to ask him a question dur- 
ing his speech upholding the theory of 
subsidies on food. 

I asked the gentleman as follows, quot- 
ing from page 5928 of the RECORD: 

Mr. H. Cart ANDERSEN. I understand the 
gentleman to make the statement that the 
cost of living has gotten out of control. 
Will the gentleman tell me whether or not 
he considers that the cost of living has risen 
in any degree corresponding to the increase 
in what we term defense plant wages during 
the last 2 years? 

Mr. Weiss. Yes, I would say it has. 

Mr. H. CARL ANDERSEN. The gentleman be- 
lieves that the cost of living has risen more 
in proportion? 

Mr. Wess. It has completely gotten away 
from us, 
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Mr. H, CARL ANDERSEN. The gentleman is 
entirely mistaken, as I will prove tomorrow. 
Mr. Wetss. I hope the gentleman does. 


Consequently, Mr. Speaker, I would 
like to call to the attention of the gentle- 
man from Pennsylvania (Mr. Wetss] at 
this time and to others who feel the same 
as he does, that these figures put out 
by the United States Bureau of Labor 
Statistics show that the average factory 
worker’s weekly earnings were 71.8 per- 
cent higher today than at the beginning 
of the war in September 1939, whereas 
the cost of his food has risen according 
to this same article 35.8 percent with 
the increase in the cost of his clothing 
of 25.5 percent, and the general cost of 
living by only 22 percent, 

Also, Mr. Speaker, we see an official 
publication, the Agricultural Statistics 
in its May 1943 issue produce figures to 
the effect that labor today is 2.87 times 
better off as far as income is con- 
cerned than it was in the average of 
the period from 1935 to 1939 and also 
shows that labor’s cost of living has risen 
only to 1.22 times that which it paid for 
the average of the same 5-year period 
from 1935 to 1939.. Also, we note the 
article from the Labor Beacon which I 
have quoted and which states that the 
cost of living in February 1943, in the 
United States stood at 120.9 percent of 
the 1935-39 average, a figure by the way, 
only 9.4 percent above 1941 and in the 
same article we note that the average 
factory worker’s weekly earnings were 
71.8 percent higher in February 1943 
than at the beginning of the war in Eu- 
rope in September 1939. _ 

That, Mr. Speaker, constitutes my an- 
swer to the gentleman from Pennsyl- 
vania. He may perhaps demand an in- 
vestigation into the caliber of the men 
whom we have working as statisticians 
in our Agricultural Department. He 
may question the figures as quoted from 
these two official sources. I simply leave 
it to the sound judgment of the House 
as to whether the statement of the gen- 
tleman yesterday in the House of Repre- 
sentatives is correct or not. 

In conclusion upon this particular 
subject, might I suggest to the gentle- 
men who represent labor, who are labor 
leaders in this Nation that they inves- 
tigate very carefully before they advo- 
cate the rolling back of the prices of 
farm commodities. Mr. Speaker, if a 
roll-back in the cost of food prices is 
justified, perhaps such an investigation 


might find that it is more justified to roll. 


back defense-plant labor, which down in 
our hearts each and every one of us in 
this-Chamber today, I believe, will ad- 
mit has been allowed by a paternalistic 
administration to go hog wild and dis- 
rupt the entire economic structure of our 
Nation. 

Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the RECORD. 

The SPEAKER, pro tempore, 
objection? 

There was no objection. 

Mr. DELANEY. Mr. Speaker, I move 
the previous question on the resolution, 

The previous question was ordered. 


Is there 
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The SPEAKER pro tempore. The 
question is on agreeing to the resolution. 

The resolution was agreed to, and a 
_motion to reconsider was laid on the 
table. 


LABOR DEPARTMENT— FEDERAL SECU- 
RITY AGENCY APPROPRIATION ACT, 
1944 


Mr. HARE. Myr. Speaker, I move that 
the House resolve itself into the Com- 
mittee of the Whole House on the state 
of the Union for the further considera- 
tion of the bill (H. R., 2935) making ap- 
propriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies, for the fis- - 
cal year ending June 30, 1944, and for 
other purposes, 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the fur-~ 
ther consideration of the bill H. R. 2935, 
with Mr. Coopzr in the chair. 

Saree Clerk reported the title of the 

The CHAIRMAN. At the end of the 
debate on Tuesday, June 15, the gentle- 
‘man from South Carolina (Mr. Hare] 
had consumed 1 hour and 31 minutes 
and the gentleman from Michigan [Mr, 
orev had consumed 1 hour and 28 min- 
utes, 

Mr. HARE. Mr. Chairman, I yield 2 
minutes to the gentleman from Georgia 
(Mr. Tarver]. 

Mr. TARVER. Mr. Chairman, just for 
the sake of keeping the record straight, 
gentlemen will recall the fact that a 
month or two ago the Committee on 
Appropriations asked the Committee on 
Rules for a rule waiving points of order ` 
against the agricultural appropriation 
bill, at which time a majority of that 
committee held up its hands in holy 
horror on being asked to permit legis- 
lation on an appropriation bill, and de= 
clined to grant any such rule. We recall 
the members of the Agricultural Com- 
mittee expressing their unalterable op- 
position to waiving all points of order 
against legislative provisions in any ap- 
propriation bill, and yet this morning 
you have adopted, without a single dis- 
senting vote, a rule waiving all points of 
order against proposed appropriations 
not authorized by law aggregating $200,- 
000,000 in the Labor-Federal Security 
appropriation bill. Therefore, it is 
plainly evident that the action of the 
Committee on Rules was not the result 
of any set policy, but was the result of a 
wish not to have the agricultural bill 
considered under the procedure and 
practice which has obtained with regard 
to some other appropriation bills. Their 
action in refusing a rule has brought 
about a situation in which we have 134 
amendments to the agricultural appro- 
priation bill, many of which could have 
been avoided had the rule been granted 
and the House given an opportunity to 
consider all the subject matters, which 
must be considered before that bill is 
enacted into law. Consistency, thou art 
a jewel. 

Mr. KEEFE. Mr. Chairman, I yield 10 
minutes to the gentleman from Cali- 
fornia [Mr, ANDERSON]. 
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Mr. ANDERSON of California. Mr. 
Chairman, on January 21 I addressed 
the House of Representatives in connec- 
tion with a serious work stoppage sit- 
uation which existed in the San Fran- 
cisco Bay area. At that time I called 
attention to the activities of Local No. 68 
of the A. F. of L, Machinists Union, 
whose business agents are Harry Hook 
and E. F. Dillon. I made the following 
statement: 

Remember these names, because you will 


hear a great deal more about these gentle- 
men. 


Well, Mr. Chairman, we are hearing 
more-about these gentlemen right now. 

Messrs. Hook and Dillon have called 
the machinists off their job at the Na- 
tional Motor Bearing plant in Redwood 
City, Calif., an organization engaged in 
vital war work, and have again caused a 
very serious work stoppage in spite of 
the oft-repeated pledge of no strikes 
in war industries for the duration. An 
interim order has been issued by the 
War Labor Board, directing the machin- 
ists to return to work, but in spite of this 
fact, Hook and Dillon have told their 
men not to return, and have threatened 
those who do with expulsion from the 
union. 

The background of this particular case 
has a familiar ring. In March of this 
year the business agents for local 68 
notified the National Motor Bearing Co. 
that they had decided to reopen their 
then existing contract. The company 
agreed. The parties met in Redwood 
City, and the union’s proposal, which 
called for an automatic wage increase 
in ratio to the increase in the cost-of- 
living index, was rejected as being illegal 
under President Roosevelt’s wage freeze 
order of April 8, and also under the rul- 
ing of the War Labor Board. 

The company also took the position 
that there were other clauses in the old 
contract which were either illegal or void 
under emergency executive orders or 
legislation. The negotiations continued 
until May 8, when Hook and Dillon noti- 
fied the company that they would reject 
all proposals and that the company 
would have to sign the union’s contract 
by May 15 or the men would be pulled 
off their jobs on May 17. The company 
requested further negotiations, but this 
was rejected. Accordingly, a wire was 
sent to Dr. John R. Steelman, Director 
of the United States Conciliation Serv- 
ice, requesting that a conciliator be ap- 
pointed and this was done. 

In spite of the fact that the concilia- 
tor was appointed, Hook and Dillon 
posted notices to the machinists that 
they were not to report for work on May 
17, and consequently work was stopped. 
Conciliation proceedings continued for 
several days without success. Finally, 
on June 7 the Department of Labor cer- 
‘tifled the case to the War Labor Board. 
On June 9 the following wire from the 
War Labor Board was sent to Hook and 
Dillon: 

The Tenth Regioral War Labor Board today 
considered the case involving the dispute be- 
tween your union and the National Motor 
Bearing Co., of Redwood City, including your 
wire of June 9 stating that the members of 
lodge No. 68 terminated their employment 
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under instructions of the union due to un- 
fair labor conditions. The Board unani- 
mously found that a strike exists and directs 
that you immediately establish the status quo 
by ordering your members to resume work in 
their former positions with the company in 
order that vital war production may be res 
sumed. Advise of compliance with this order. 
THOMAS Fair NEBLETT, 
Chairman. 


A wire was also sent to the machinists 
asking them to return to their jobs in 
the interest of maintaining production 
of materials vital to the war effort. 
However, Hook and Dillon did not see 
fit to obey the order issued by the War 
Labor Board and replied to the Board 
as follows: 


In re your telegram of June 8 there is no 
strike in progress at National Motor Bear- 
ing Co. Members of Lodge No. 68 who ter- 
minated their employment under instruc- 
tions of the union due to unfair labor con- 
ditions existing in the plant are now em- 
ployed in fair union shops engaged in the 
production of war materials as is their right 
and obligation to do. National Motor Bear- 
ing Co. is unjustified in refusing to sign a 
contract which is identical and in force and 
observed by 182 fair employers of labor in 
the jurisdiction of Lodge No 68 and it is our 
position that the National Motor Bearing 
Co. should sign the agreement which has 
stabilized industry in this area and if there 
are any grievances thereafter to bring them 
before your board and this should be your 
directive to them at this time. Under the 
circumstances we regret we cannot accede 
to your request. 

E. F. DILLON, 
Harry Hoox, 
‘Business Agents. 


Mr. Chairman, such actions can be 
called by no other name than outright 
treason. How long is this Government 
going to tolerate that attitude on the 
part of some of its misguided and so- 
called labor leaders? Here is another 
flat refusal to comply with an order of 
the War Labor Board. 

I have discussed the situation with 
Harvey Brown, international president 
of the Machinists Union and gather from 
my conversation that the international 
organization has little or no control over 
these two business agents. The Govern- 
ment should step in and put these men 
where they can do no more damage to 
the war effort. 

Prior to the work stoppage some 38 
machinists were employed at the Nation- 
al Motor Bearing Co. I was informed 
this morning by the War Labor Board 
that between 20 and 25 of these men 
have returned to work, although Local 
68 is still seeking methods of prevent- 
ing them from doing their patriotic duty 
on the production front. One case is 
particularly worthy of comment. 

I have here the sworn affidavit of one 
R. F. Tuttle, who was dismissed from the 
union because he returned to work in 
defiance of the union’s edict. Mr. Tut- 
tle’s statement is as follows: 

AFFIDAVIT 
STATE OF CALIFORNIA, 
County of San Mateo, ss: 

R. F. Tuttle, being first duly sworn, deposes 
and says that on the evening of May 28 at 
about the hour of 8:45 p. m., he held a con- 
versation with E. F. Dillon, business agent of 


San Francisco Lodge No. 68, International 
Association of Machinists, at the office of said 
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lodge at the Labor Temple, Sixteenth and 
Capp Streets, San Francisco; also present at 
said conversation was Harry Hook, business 
agent of said lodge, and five other persons 
comprising the trial committee of said lodge; 
that the names of said five persons are un- 
known at this time to affiant; that during 
said conversation the following statements, 
questions, and answers were made and given: 

R. F. Tuttle said, “It isn’t beyond me to 
wave the flag. The publicity that you have 
seen and read in the papers regarding the 
stoppage of production on B-25 bombers is 
the truth, and the stoppage of work at Na- 
tional Motor Bearing Co. is seriously injuring 
the war effort.” 

Mr. Dillon replied, “You would place your 
country before the union; is that correct?” 

Mr. Tuttle said, “Yes, My country comes 
before the union.” 

Mr, Dillon replied, “That is a very poor 
attitude.” 

R. F. TUTTLE. 

Subscribed and sworn to before me this 
29th day of May 1943. 

[SEAL] NELLIE B. STREIFF, 

Notary Public in and for the County 
of San Mateo, State of California, 


I wonder what the attitude of the 
country is toward such individuals as 
Mr. Dillon and Mr. Hook. 

Mr. Chairman, I realize there are two 
sides to this question and I will not say 
that the company is entirely blameless, 
but unless we pass legislation in this 
House giving men who want to work the 
right to work in spite of their union laws 
and edicts, then we are not doing our 
duty. If we do not do our job now, when 
the soldiers and sailors come home after 
the war is over, the job will be done, and 
done right. 

Mr. FOGARTY. Mr. Chairman, will 
the gentleman yield? 

Mr. ANDERSON of California. I yield.. 

Mr. FOGARTY. I thought you Re- 
publicans and the antilabor Democrats 
took care of that strike situation by vot- 
ing for the Connally bill last week. 

Mr. ANDERSON of California. We 
did our best by voting for that bill, It 
is my hope the President will sign it. 

Mr. FOGARTY. You know deep down 
in’ your heart that that will not stop 


strikes. 


Mr. ANDERSON of California. It is 
going to go a long way in preventing un- 
authorized labor stoppages, in violation 
of the pledge given by labor that there 
would be no stoppages. This country is 
at war and strikes cannot be tolerated. 

Mr. FOGARTY. All it will do is cause 
more walk-outs like the one you have 
mentioned. 

Mr. ANDERSON of California. That 
is your attitude. 

Mr. HOLIFIELD. Will the gentleman 
yield? 

Mr. ANDERSON of California, . I yield. 

Mr. HOLIFIELD. Is it not true that 
many industrial concerns are ignoring 
the War Labor Board rulings, as well as 
the laboring men? 

Mr. ANDERSON of California. That 
may be true, but does that justify labor 
in doing the same thing? 

Mr. HOLIFIELD. It does not justify 
either one of them in doing it. 

- Mr. ANDERSON of California. And 
in spite of their promise that there 
would be no work stoppages. This Con- 
gress has to take the power out of the 
hands of these misguided labor leaders 
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so that the patriotic workingman can 
be protected in his desire to work. 

Mr. HOLIFIELD, And we continue to 
have actions that are disastrous to the 
war effort, from industrial concerns, 
such as the Anaconda Copper Co. 

Mr. ANDERSON of California. Does 
not the gentleman agree with me that 
there are laws set up to deal with cases 
of that kind? If the laws are not prop- 
erly administered I cannot help it. 

Mr. HOLIFIELD. But you see what 
the judges did in that case. They 
slapped them on the wrist. 

Mr. ANDERSON of California. Well, 
I am not a judge. Furthermore I did 
not appoint them. 

Now, getting back to Hook and Dillon. 
These two men have frequently been re- 
ferred to as the Peck’s Bad Boys of 
labor in the San Francisco Bay area. 
That is too charitable. They are dan- 
gerous individuals, and the Government 
has tolerated their nefarious activities 
too long. The President of the United 
States had to wire them last January to 
cease interfering with the naval ship 
construction program. They did in that 
instance, but now they are at it again. 

The War Labor Board has informed 
us that they are going to fight this case 
through to a successful settlement. 
More power to them. It is about time 
we stopped giving in to these would-be 
dictators and extended some real meas- 
ure of protection to the millions of loyal 
workers in the ranks of organized labor 
who want to get on with winning the 
war. . 

Mr. KEEFE. Mr. Chairman, I yield 
5 minutes to the gentleman from Illinois 
(Mr. HOWELL]. 

Mr. HOWELL. Mr. Chairman, last 
Sunday on a Detroit radio program Maj. 
James H. Clark, speaker of the Ontario 
Legislature, asserted that 40 to 45 per- 
cent of Canadians favor political union 
with the United States. 

Major Clark is 55 years old, a native- 
born Canadian, and a lawyer who is de- 
scended from one of the families which 
migrated to New Brunswick at the close 
of the American Revolution. He ex- 
plained that his opinion was based on 
conversations had with many Canadians 
in all the provinces, as well as a poll 
which showed that with the exception of 
French Canadians, who preferred their 
independence, 34 percent were for the 
empire, 37 percent for union with the 
United States, 18 percent for independ- 
ence, and 11 percent undecided. 


The question is being widely discussed and 
sentiment is growing— 


He said— 


I made it quite plain when I spoke Sunday 
that I was speaking for myself alone and not 
for the government. Iam in favor of phys- 
ical union with the States because it is eco- 
nomically absurd to drive commerce east and 
west along a strip across North America in- 
stead of letting it flow north and south. 

We are one natural economic unit and we 
are now united militarily. It would be better 
for the people on both sides of the border if 
North America were one country. 

A union would also cement good feeling 
between the United States, Canada, and Great 
Britain. We all speak the same language, 

International boundaries are getting out of 
date, with the great advances which have 
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been made in transport, A union would be a 
great step forward toward maintaining the 
peace of the world in the post-war period. 

We've got to gét rid of this feeling of in- 
tense nationalism and make common front 
with the British and Russians and Chinese 
to maintain peaceful relations. 

My travels and contacts with other think- 
ing Canadians have convinced me that there 
is a growing feeling that our standard of 
living would be raised and that we would 
have a greater measure of prosperity on both 
sides of the border if we'd get together. 

My views are not anti-British. I have as 
much love and respect for the British as 
anyone. 


A minority spokesman in Ontario has 
called Major Clark “mischievous” for so 
expressing himself and what he is con- 
vinced is a majority of Canadia citi- 
zens. Major Clark speaks forth with the 
frankness and courage of Winston 
Churchill himself. He can be assured 
that a majority of Americans respect 


him for these qualities because they are - 


fighting all over the world to establish 
freedom for all and especially freedom 
of speech and expression in their fullest 
meaning. 

Mr. Chairman, I yield back the re- 
mainder of my time. 

Mr. TARVER. Mr. Chairman, I yield 
5 minutes to the gentleman from Louisi- 
ana [Mr. ALLEN]. 

Mr! ALLEN of Louisiana, Mr, Chair- 
man, I have asked for this time to say 
something about the N. Y. A. The 
N. Y. A. has gone to war. Certainly it is 
making a great contribution to the war 
effort. I understand that the N. Y. A. is 
placing in industry from 700 to 1,000 
trained persons per day. Most of 
these are going into war plants. I think 
any organization that is able to place in 
industry today anywhere from 700 to 
1,000 young people each day, who are 
pretty well skilled, is making a distinct 
contribution to the war effort. 

In my district we have considerable 
N. Y. A. activity. We have the shops 
and the State work which centers there. 
Last year in that one congressional] dis- 
trict the N. Y. A. sent into industry—and 
nearly all of it went into war industry— 
1,324 people. ” 

Here are the figures for the different 
parishes in the Eighth District of Louisi- 
ana, which I represent: Avoyelles, 97; 
Grant, 108; La Salle, 71; Natchitoches, 
134; Rapides, 621; Sabine, 104; Vernon, 
82; Winn, 107. That means in that con- 
gressional district alone the N. Y. A. sent 
into essential war industry last year 
1,324 people. I understand that practi- 
cally all of them went into essential war 
industry. I think, Mr, Chairman, that 
is worth while. I think the committee 
made a very-serious mistake in elimi- 
nating the N. Y. A. program. It was 
stated on the House floor here today that 
the N. Y. A. item was defeated in the 
committee by just one vote. It is re- 
grettable that several members who fa- 
vored it. were not present. I think it 
ought to be continued and continued be- 
cause it is making this very great con- 
tribution to the war effort. It is unfor- 
tunate that under the parliamentary sit- 
uation it cannot be placed in the bill in 
the House. -The rule under which the 
bill was presented makes no provision 
for an amendment to put the item in 
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the bill. When this bill gets to the 
Senate, I sincerely hope that the Senate 
will put this appropriation in the bill and 
that the House will sustain the action 
of the Senate so this important function 
can go on, 

Mr. Chairman, I base my position 
squarely on the contribution which the 
agency is making to the war effort. Can 
it be said that it should be stopped in 
the midst of the worst war of all times 
when we are informed that practically 
all of its effort now is directed toward . 
furthering the war effort? These men 
and women in the N. Y. A. are being re- 
cruited from all walks of life and they 
are being given the specific training to 
qualify them to go into the war plants 
of the country, The N. Y. A. has the 
machinery, the shops, and the trained 
teachers to carry on this vital training 
program during the war. My greatest 
desire is to aid the war effort in any 
way I can. This is a war where ma- 
chines, tanks, airplanes, and other im- 
plements play a great part, and if the 
N. Y. A. is sending into those factories 
around a thousand trained people a day, 
as we are advised is being done, it cer- 
tainly seems to me that that is worth 
while. In this connection, I have re- 
ceived a great many telegrams from peo- 
ple who have urged the continuance of 
the N. Y. A. as a war agency. Among 
the telegrams I have received is one from 
one of the largest industrialists in this 
country today. I refer to Mr. Andrew J. 
Higgins, president of the Higgins Indus- 
tries, Inc., of New Orleans. He wired 
me and urged that this training pro- 
gram in the-N. Y. A. be continued, I 
am informed that a great many men and 
women in his great plant in New Orleans 
are products of the N. Y. A, training pro- 
gram. Let us keep sending trained men 
and women into those war plants. We 
must not slow down production. 

Mr. KEEFE, ‘Mr. Chairman, I yield 8 
minutes to the gentleman from Michi- 
gan [Mr. DONDERO]. 

Mr. DONDERO. Mr. Chairman, five 
Members of this House have risen in 
their places today fo voice their ap- 
proval and hope that the N. Y. A. might 
be continued, and one Member even ex- 
pressed it as his opinion that in spite of 
the fact that the Appropriations Com- 
mittee had rejected the item of $59,000,- 
C00 to continue the N. Y. A., that that 
item was by no means dead. 

I rise for the purpose of saying some- 
thing on the other side, based on the 
record of the N. Y. A., and I am sure 
if the fiye Members who have risen in 
their places and spoken in favor of that 
item had read the report filed by the 
Joint Committee on Reduction of Non- 
essential Federal Expenditures, Congress 
of the United States, on the 24th day of 
May, undoubtedly their opinions would 
have been changed and they would have 
taken the other side of the question, 

We have set up a Federal colossus in 
this Government. In the last decade 
there have been 92 new boards, bureaus, 
commissions, and agencies established in 
the Federal Government, We are be- 
coming a government by bureaucracy. 
The N. Y. A. is one of those agencies. 
It may have served a useful purpose 
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when it was first established, but in my 
judgment, based upon this report, that 
purpose no longer exists. I think the 
Committee on Appropriations deserves 
the commendation not only of the Con- 
gress of the United States; but of the peo- 
ple of this country, in trying to save $59,- 
000,000 by eliminating that item from 
this bill which, in my opinion, would be 
expended most unwisely. 

I commend the reading of this docu- 
ment to every Member of the House. It 
. is Senate Document No. 54, Seventy- 
eighth Congress, first session. Let me 
give the House some information about 
the N. Y. A. contained in this report. On 
page 7, you will find that the.N. Y. A. 
on October 28, 1942, had 11,806 em- 
ployees. Out of that number, 7,035 were 
in the administrative field, and 4,771, or 
44 percent of them, were out in the field 
actually doing the work. In other words, 
they had about one and one-half admin- 
istrative personnel for every one person 
doing the work. ‘ 

The N. Y. A., with a staff of 11,806, has 
53,000 youths. In other words, they had 
one paid employee for every four and a 
half trainees. That is just one of the 
things I wish to call your attention to. 

Here is another: They had 56,534 work 
stations in the United States. Seventeen 
thousand of those have been placed on 
the shelf, they have folded up because 
there was no need for them. That left 
something like 38,000 work stations. 
They have 38,000 stations to train 53,000 
students or trainees. That means they 
have one station for every one and four- 
tenths students in training. 

It is not necessary to enlarge on these 
figures before every Member of the 
House understands how ridiculous it is 
to ask for a continuation of the N. Y. A. 
with that kind of a récord. 

The committee investigating the 
N. Y. A. did not hesitate to say that no 
part of the $59,000,000 requested for it 
as a part of the Manpower War Com- 
mission's budget should be granted. The 
committee found that the N. Y. A., in 
effect, duplicated, overlapped, or per- 
formed functions* very similar to six 
other Government bureaus, and that Mr. 
Aubrey Williams, Executive Director of 
N. Y. A., testified that industry itself is 
being paid in some cases as much as 2 
percent on war contracts for doing prac- 
tically the same work. In other words, 
the Government is paying industry to 
train youths and men for war jobs, while 
at the same time it is carrying on a simi- 
lar program in its own organization. 
The N. Y. A, clearly duplicates the pro- 
gram of the Office of Education in its 
defense-training work. 

It may shock some of the Members of 
the House to learn that the N. Y. A. has 
already cost the taxpayers of this Na- 
tion over $771,000,000 from 1935 to and 
including 1943. The report containing 
this information was filed by the com- 
mittee of which the distinguished and 
able Senator from Virginia, Senator 
Byrd, was chairman. 

In my own State of Michigan, with 
1,330 stations in existence, they have 
1,724 students, or about 1.4 to every work 
station in the State. I heard some rec- 
ommendations read here this morning 
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to the effect that this agency should be 
continued. Does Congress know, and 
those who have spoken in favor of this 
agency know, that no less an organiza- 
tion in this country than the National 
Education Association is against. the 
continuance of N. Y. A. and have said so 
in writing? I now read from a report of 
the N. E. A.: 

It is, therefore, our conviction that the 
entire National Youth Administration plan- 
ning program with its attendant production 
and service projects should be transferred to 
the State and local educational agencies at 
the earliest possible date. 


That is their recommendation. I have 
letters in my office, and I have one here 
from school superintendents in my dis- 
trict who state very frankly that they are 
able to do everything that the N. Y. A. is 
now attempting to do. Here is a letter 
from the superintendent of schools at 
Rochester, Oakland County, Mich. Lis- 
ten to what this superintendent says: 

Perhaps there was a time when this ac- 
tivity was an important part of the rehabili- 
tation program of the Government during 
the depression years. It has long since, how- 
ever, outlived its usefulness. It has become 
a highly political and developed activity for 
the purpose, principally, of maintaining in 
positions of fairly satisfactory salaries, peo- 
ple who should be engaged in other activities 
at this time. 


Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. DONDERO. I yield. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. KEEFE. Mr. Chairman, I yield 2 
additional minutes to the gentleman 
from Michigan. 

Mr. ROBSION of Kentucky. In sup- 
port of what the gentleman stated I may 
say that I have received a number of 
letters and telegrams from the leading 
school people of my congressional dis- 
trict stating the very things the gentle- 
man has mentioned and urging that 
this be discontinued as it was a threat 
to the public schools and public educa- 
tional institutions of the country. 

Mr. DONDERO. I thank the gentle- 
man for his contribution. Right along 
that line may I read the recommenda- 
tions or conclusions reached by the Joint 
Committee on Reduction of Non-Essen- 
tial Federal Expenditures, 

CONCLUSIONS 

From the foregoing discussion certain in- 
ferences may be made regarding the National 
Youth Administration: 

1. The National Youth Administration ac- 
tivities duplicate those training programs 
of various Government bureaus as well as 
those of industry itself. Although it is true 
that the National Youth Administration has 
carried its present training program to places 
where there are no vocational training facili- 
ties of a similar nature, nevertheless this does 
not necessarily argue for the continuance 
of the National Youth Administration, for 
other Government training programs can be 
carried to these very places should the ex- 
pense and the results seem justified. 

2. The cost of the National Youth Admin- 
istration training is much higher than neces- 
sary. This cost would be more than doubled 
under the present proposed program to in- 
crease the number of trainees. 

3. Recent figures indicate that the en- 
rollment in the National Youth Administra- 
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tion has fallen off markedly while the num- 
ber of female trainees is rapidly overtaking 
the number of males. x 

4. The National Youth Administration has 
been forced to depend more and more on 
boys beneath the draft age of 18 for its male 
trainees. 

5. The equipment of the National Youth 
Administration is not being utilized to an eX- 
tent commensurate with satisfactory results, 

6. Only 50 percent of the youth trained by 
the National Youth Administration utilize 
these skills in war industry. 

7. Educational groups fear that the Na- 
tional Youth Administration presages cen- 
tralized educational control. 


That is the danger and the threat in 
this country today: That the Federal 
Government through various bureaus 
and agencies of Government is trying to 
get its hands on the public schools. I 
refer also to a bill introduced in the 
Senate to provide a subsidy of $200,000,- 
000 annually to supplement the salaries 
of school teachers in the various States. 
If this is not an attempt to gain Federal 
control, what is it? I do not know of 
any State whose Representatives are here 
on the floor making any appeal that 
they are not able to pay their school 
teachers, The public school is one in- 
stitution still free from Federal control} 
let us keep it so, and transfer to it the 
work N. Y. A. is doing, and save the 
$59,000,000. Economy is a stranger in 
Washington. No one uses that word any 
more. In the light of what has hap- 
pened over the last 10 years, one is 
looked upon as a little queer for advo- 
cating economy in Government and say- 
ing the taxpayers money. Thomas Jef- 
ferson did not hesitate to espouse that 
policy and recommended “economy in 
public expense that labor might he 
lightly burdened.” 

Mr. RANKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. DONDERO. I yield. 

Mr. RANKIN. Would the gentleman 
also turn over to the schools of the var< 
ious States the facilities that N. Y. A, 
has built up? 

Mr. DONDERO. If the facilities are 
there, and many of them are, let them 
be transferred to the schools; there is 
no reason why they should not use them 
as a matter of practical common sense. 
I shall oppose every effort to waste the 
people’s money for the continuance of 
this unnecessary agency and I appeal to 
you, my colleagues of the House of Rep- 
resentatives, for support in defeating 
every attempt to make it a part of the 
bill now before the House. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex- 
pired. 

Mr. TARVER. Mr. Chairman, I yield 
such time as he may desire to the gentle- 
man from Arizona [Mr. Murpocx]. 

Mr. MURDOCK. Mr. Chairman, the 
gentleman preceding me, the gentleman 
from Michigan [Mr. DonpEro] has dis- 
cussed the National Youth Administra- 
tion and pointed out objections to an 
appropriation proposed for it by the 
Budget. I do not know what amend- 
ments, if any, may be offered concerning 
N. Y. A. when the bill is read under the 
5-minute rule. I understand that the 
$55,000,000 item at first proposed for 
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N. Y. A. was dropped out of this bill by 
a vote of 17 to 16 in the committee before 
the bill was brought to us. In this case 
any restoration of that amount, or part 
of that amount, would need to be offered 
as an amendment from the floor, and I 
do not know whether such an amend- 
ment is to be offered. 

Probably no Member of this House has 
had as much to say on the floor of this 
Chamber in favor of the National Youth 
Administration as I have had to say since 
January 1937. Not only have I advo- 
cated during the Seventy-fifth, Seventy- 
sixth, and Seventy-seventh Congresses 
suitable appropriations for the N. Y. A., 
but I have worked appropriately be- 
hind the scenes for the support of this 
splendid program. I felt during the 
great depression that the N. Y. A. was 
one of the most fruitful, helpful, and 
significant of New Deal agencies to help 
youth and the whole country during 
those dark and troublous times. How 
fortunate we are that we now have 
in active young life well-trained young 
men and women who received their high- 
school and college training under the 
auspices of the National Youth Admin- 
istration. 

As a former dean of a teachers college 


and a former instructor in college and’ 


university work I know whereof I speak. 
On coming here as a Congressman I 
naturally wanted in my office the most 
efficient office help I could get. I have 
chosen that help from young college 
graduates who got their college training 
the hard way but the exceedingly profit- 
able way afforded them under the N. Y. A. 
I know of hundreds of such students now 
serving efficiently because of such train- 
ing, who otherwise would have been en= 
gulfed in a sea of despair without that 
encouragement and aid. 

Of course, I am thinking of the work 
of the N. Y. A. during the depression 
years. Also, I have in mind aid given 
to students in high schools and colleges 
before a program of industrial training 
was set up. That is the helpful program 
I am praising. Now today the situation 
is entirely different, especially with ref- 
erence to shop and industrial training. 
As the gentleman from Michigan has 
said, the regular local public-school 
authorities are opposed to this suggested 
appropriation and feel that the time has 
come to abolish the N. Y. A. I can con- 
firm his statement of the sentiment of 
schoolmen, as Ihave correspondence 
from the Arizona Education Association, 
as well as the National Education Asso- 
ciation, to that effect. 

I hold in my hand a letter from 
Phoenix, dated June 10, opposing appro- 
priation for N. Y. A. to be made under 
this bill. This letter is signed by E. D. 
Ring, State superintendent of public in- 
struction; Howard M. Soule, president, 
Arizona Education Association; E. W. 
Montgomery, chairman of the Arizona 
Education Association legislative com- 
mittee; L. A. Eastburn, president, State 
Association of School Administrators; 
R. J. Hannelly, president, State depart- 
ment of Classroom Teachers; and Walter 
Maxwell, executive secretary of Arizona 
Education Association. All of these men 
I know, and their interest in the cause 
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of education I well know. For that rea- 
son I am constrained to oppose a con- 
tinuation of the N. Y. A. on so large a 
scale or on the proposed new plan. I 
should like to see its work continued to a 
lesser degree in high schools and col- 
leges to whatever extent needed and 
with appropriately reduced personnel. 

Having been a school teacher all my 
life I am the firm friend of the public 
schools. In my’ thinking, that term 
“public schools” extends all the way up 
the educational ladder, from the kinder- 
garten to the graduate college’ of the 
university. I am very proud of the long, 
glorious, and successful struggle which 
we have had in America to obtain free, 
nonsectarian, public education for so 
large an element of our citizenry. Of 
course, there are further steps in this 
progress to which I shall devote all my 
energies. One universal religion which 
Americans may be said to have is their 
belief and faith in and devotion to pub- 
lic education. 

In the interest of efficiency, I want our 
Nation to avoid a duplication of waste- 
ful effort in education, for we are not 
adequately financing our regular system. 
I do not want to see rival systems of 
education set up; certainly none should 
exist as rivals supported by public funds. 
I believe that public-school facilities un- 
der local control can carry on the indus- 
trial training necessary for the war ef- 
fort. Such expresses my attitude, to- 
ward any extensive appropriation for 
N. Y. A. which may later be offered to 
this bill. 

Mr. KEEFE. Mr. Chairman, I yield 
such time as he may desire to the gen- 
tleman from Iowa [Mr. GWYNNE]. 

Mr. GWYNNE. Mr. Chairman, the 
Appropriations Committee of the House 
is to be congratulated on its decision to 
refuse further funds for the National 
Youth Administration. I hope the House 
will take the necessary steps to eliminate 
this organization for the duration. 

Some will point out the valuable work 
done by the N. Y. A. programs in former 
years. That, however, is not the ques- 
tion now. ‘The appropriations already 
made for the next fiscal year are literally 
staggering. In one bill, for example, we 
provided $29,000,000,000 for the Navy 
making the total for the Naval Estab- 
lishment from 1940 through the fiscal 
year of 1944, approximately $95,000,000,- 
000. 

We have made huge sums available 
for lend-lease. The War Department 
bill soon to be brought in will far exceed 
anything heretofore seen. To say that 
our national debt will exceed $300,000- 
000,000 is to put it conservatively. That 
amounts to $2,375 for every man, woman, 
and child in America, ar the equivalent 
of a mortgage on the home of the aver- 
age family of four of $9,500. 

I wish every person in America could 
read the speech made on this subject by 
the\very able gentleman from Michigan 
(Mr. ENGEL] on May 27, 1943, to be found 
on page 5003 of the CONGRESSIONAL 
RECORD. 

The question is not whether any par- 
ticular appropriation will do some good, 
but rather can we get along without it. 
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Now is the time to get rid of all the non- 
essentials. , 

Mr. DONDERO. Mr. 
parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. DONDERO. Is it proper for me 
to ask unanimous consent at this time 
to include in my remarks the letter to 
which I referred while speaking? 

The CHAIRMAN. Not in the Com- 
mittee of the Whole; that request would 
have to be submitted in the House. 

Mr. HARE. Mr. Chairman, I yield 8 
minutes to the gentleman from New York 
(Mr. DICKSTEIN]. 

Mr. DICKSTEIN. Mr. Chairman, I 
am sorry to have to stand here and to 
make a statement to the effect that there 
seems to be-a well-organized bloc in, 
the House determined to bring about the 
defeat of any and all legislation recom- 
mended by the Committee on Immigra- 
tion and Naturalization. They are al- 
ways shouting that we do not go to the 
bottom of things but when we express 
the willingness to go into the whole prob- 
lem of aliens in this country the same 
people vote against that too. In order 
to survey the matter a little more care- 
fully, may I say that in 1942 the com- 
mittee asked to be given the opportunity 
to study the whole field of immigration 
and naturalization, the problem caused 
by war conditions as it affected the aliens 
in this country, and so forth, so that we 
could establish a proper policy dealing 
with this very important question. 
House Resolution 433, introduced for that 
purpose, was agreed to by the Rules 
Committee and was reported. All we 
asked was the right to study the ques- 
tion, so as to formulate a good policy we 
could follow in dealing with this prob- 
lem. When we got on the floor, lo and 
behold, the distinguished gentleman 
from Mississippi, as usual, talked the 
resolution to death by saying that it at- 
tempted to open the doors on immigra- 
tion, and so forth. He was told that the 
resolution had nothing to do with per- 
mitting anyone to enter this country, but 
he persisted in confusing the issue. 
When the resolution came up for a vote, 
about two hundred and some-odd Mem- 
bers voted against it. They voted 
against giving the committee the right 
to study this question. Yet, Mr. Chair- 
man, the House has passed at least a 
dozen investigation resolutions with 
thousands of dollars involved without a 
dissenting vote and without much dis- 
cussion. - 

Why, we haye so many investigating 
committees now that we have not even 
the office space to put them in. We find 
so many investigators around here that 
you need more investigators to investi- 
gate the investigators. Yet a simple res- 
olution to give the committee the right 
to make an important study of an in- 
volved question of great importance to 
this country was voted down. A few 
days ago a bill came up to waive the dec- 
laration of intention for fathers and 
mothers of boys serving honorably in our 
armed forces. Now the gentleman from 
Mississippi is forever talking about his- 
interest in the boys in the armed forces, 
but when he could have made a concrete 
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effort to help some of them in supporting 

` this bill introduced by the gentleman 
from New Jersey [Mr. Hartiey] he did 
not do so. As a matter of fact, the old 
familiar cry was raised that the country 
would be fiooded with immigrants. Mind 
you, this argument on a bill which had 
nothing to do with immigration, which 
would not have permitted one single per- 
son to enter this country. The rule was 
talked to death without even taking up 
the bill. 

The gentleman from New York [Mr. 
Fis] today said that we are the people, 
we represent the people, and we ought to 
decide these questions before the full 
body, but you did not give us a chance 
under that very doctrine that you are 
preaching before the full body. A full 
discussion on the bill was not made pos- 
sible because the rule was voted down. 
You refused to vote out the rule to give 
the committee the opportunity to discuss 
the merits of this legislation. No matter 
how you look upon it—prejudice reigns 
supreme when legislation from the Im- 
migration and Naturalization Committee 
is brought up. 

I remember full well that the very men 
who opposed every’ piece of immigration 
legislation are the very men also who 
voted against the resolution in 1942 to 
give the committee the right to study 
this question. I have the Record here. 

Mr. Chairman, we are trying to assimi- 
late our legally admitted aliens in this 
country, we are trying to cement a bet- 
ter understanding, but you cannot cre- 
ate a better feeling among people if we 
are going to allow old prejudices to di- 
vide our strength and to determine the 
action of this House. Just another little 
example on the attitude toward legisla- 
tion from our committee. 

On Monday night members of our 
committee filed three reports on private 
bills. The people in question are and 
have been for years in this country, It 
was just a question of legalizing their 
entry. The committee considered all 
bills, heard witnesses and the representa- 
tive of the Justice Department, and re- 
ported the bills unanimously. The bills 
were on the calendar Tuesday morning. 
The reports were not yet printed by the 
Government Printing Office. The full 
corps of objectors, however, stood up like 
a church choir and all objected to three 
simple private bills without even looking 
at the reports, because there were no 
reports. ` 

Mr. MOTT. Will the gentleman 
yield? Iwas one of the objectors. 

Mr. DICKSTEIN, Yes; the gentle- 
man was one of the objectors. Was 
that not based on prejudice? 

Mr. MOTT. It was not; no. 

Mr. DICKSTEIN. There was no re- 
port filed yet? 

Mr. MOTT. I want to ask the gentle- 
man a question. Suppose he had been 
one of the official objectors and three 
bills came in on the Private Calendar 
which had no departmental report, no 
digest from the objecting committee 
which goes over the bills for that pur- 
pose, nothing whatever but a bare bill 

~that you ask the Congress of the United 
States to pass by unanimous consent, I 
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ask the gentleman what he would have 
done had he been on that committee? 

Mr. DICKSTEIN. If I were on the 
com ee, in fairness to the Members 
who filed these bills, and I have no per- 
sonal interest in any of the bills, I would 
have done this: There were three out- 
standing Members of this House who 
came before the committee and pre- 
sented testimony. If I were on the ob- 
jecting committee and I found there 
was no report filed, I would ask unani- 
mous consent that they go over. Then 
you get the report and object to it, if 
you wish to object, on the merits of the 
bill. I am merely mentioning this as 
an illustration and I can point out hun- 
dreds of them in the last 20 or 21 years 
since I have been a Member of this body. 
I say to you there is just as much power 
in every individual Member to stand up 
here and object as is in your objectors. 
I say to you it is unfair, not to me, you 
are not hurting my feelings a bit, but 
when 22 Members examine these bills 
and bring them out with a unanimous 
report the objectors should give it more 
careful consideration. If there is no re- 
port, as the gentleman says, and I say 
there was no report, I agree with the 
gentleman; the least you could have 
done was to put the bills over without 
objecting to them. 

There was an omnibus bill on the cal- 
endar yesterday morning which had 
nothing to do with the Private Calendar. 
When that bill was called, you thought 
it was an immigration bill and you ob- 


jected to it without looking at it. Thatis` 


an omnibus bill and it had to come up un- 
der a different procedure. With all due 
respect to the gentleman, and he is en- 
titled to his opinion as is the gentleman 
from Mississippi [Mr. RANKIN], I say it 
is unfair. If you want unity in the Con- 
gress of the United States, we had better 
sit down around the table and find out 
what is bothering some people in order to 
stop this division among the people of 
this country. 

The CHAIRMAN. The time of the gen- 
tleman has expired. 

Mr. KEEFE. Mr. Chairman, I yield 
2 minutes to the gentleman from Oregon 
(Mr. Morr]. 

Mr. MOTT. Mr. Chairman, I cannot 
allow the attack on the official objectors, 
which has just been made by the gen- 
tleman from New York, to go without 
challenge. The circumstances under 
which the three bills he has spoken of 
were objected to by the official objectors 


yesterday are, I think, pretty well known - 


to everyone who was present at the time. 
Here was a case where three private 
bills, unaccompanied by any report either 
from the department or from the com- 
mittee itself, were brought up for imme- 
diate consideration by the House, and 
the House was asked to pass them by 
unanimous consent. In the circum- 
stances those bills were properly objected 
to 


If anything were required to demon- 
strate the propriety of the objection, I 
have only to call attention to the fact 
that there were three official objectors 
on the Republican side and three official 
objectors on the Democratic side, and 
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that. the objection to the consideration 
of those bills was unanimous 6n both 
sides. There were six objections to each 
o? those bills because they had come in 
in a thoroughly improper way, and they 
should have been objected to. The offi- 
cial objectors, of which I was one, would 
have been derelict in their duty and un- 
faithful to the official responsibility 
which the House had placed in them 
had they allowed those bills to slip 
through the House by unanimous con- 
sent. 

Those bills were not properly before 
the House because the House had not 
been furnished with the report of the 
committee to which the bills had been 
referred. That is why they were ob- 
jected to by the official objectors, and 
that is why the objection was unani- 
mous on the part of all six of the ob- 
jectors. 

Mr, KEEFE. Mr. Chairman, I yield 15 
minutes to the gentleman from Minne- 
sota [Mr. Aucust H. ANDRESEN], 


GOVERNMENT ACTION CAUSES FAMINE IN BUTTER 


Mr. AUGUST H. ANDRESEN. Mr, 
Chairman, the gentleman from New York 
[Mr. DIcKstEIN] charges that there is a 
lack of unity in the House of Representa- 
tives. There may be a lack of unity 
when it comes to considering legislation 
presented by him, but there is no lack of 
unity in Congress and amongst the 
American people in our effort and desire 
to win the war. I also know there is 
unity amongst the rank and file of the 
people in this country in the efort now 
being made to save our American insti- 
tutions and system of free enterprise. I 
am convinced that there is unity amongst 
the people in the effort of some of us to 
eliminate the bureaucracy which has 
taken control of our Government away 
from the constitutional representatives 
of the people. 

I have secured this time to discuss the 
issue of roll-back and subsidy of food 
recently put into operation by the Office 
of Price Administration and other agen- 
cies. I was a member of the delegation 
that called at the White House yesterday 
to discuss food problems with the Presi- 
dent and his associates. I would not 
discuss this matter if it were not for the 
fact that shortly after our conference 
with the President he gave a newspaper 
interview in which he told the represent- 
atives of the press that every proposal 
we had made to him with reference to 
the production and distribution of food 
was contrary to his plan. In view of the 
President’s statement, I feel that I am at 
liberty to present my views on this 
scheme to my colleagues in the House. 

The administration has announced 
that the roll-back in food prices and sub- 
sidy payments will apply to butter, meat, 
and coffee. The price of butter was 
rolled back 5 cents a pound on June 1, 
The roll-back in the price of meat will 
be 3 cents a pound, and I understand 
that the price on coffee will also be 
řolled back 3 cents a pound. In order to 
prevent a loss for the producers and dis- 
tributors of butter, meat, and coffee, the 
administration, through the Reconstruc- 
tion Finance Corporation, proposes to 
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pay a subsidy equivalent to the amount 
of the roll-back. Without estimating ad- 
ministrative expense, it is predicted that 
the subsidy for these commodities will 
run well over $450,000,000, which will be 
paid by the taxpayers of the country. 
Before entering my discussion of the 
roll-back and subsidy scheme, I want to 


call your attention to the statement of- 


the American Dairy Association, the 
voice of 5,000,000 American dairy farm- 
ers, which appeared in the Washington 
Post this morning, The headline of this 
article, “One hundred million pounds of 
butter disappear,” is so startling that I 
feel that every Member should read the 
entire statement, and I am, therefore, in- 
cluding it at this point in my remarks, 


100,000,000 POUNDS OF BUTTER DISAPPEAR 


Something has happened. You've probab- 
ly sensed it in your inability to get butter— 
even though you have the money and red 
stamps with which to buy it. Perhaps you'll 
have to go without the butter you want for 
the next few days. 

Though the situation is temporary, we re- 
gret it has happened. We wish it could be 
corrected today. But meanwhile, the 5,000,- 
000 American dairy farmers want you to know 
the facts concerning today’s butter situation. 

The Government reduced the retail price 
of butter 10 percent. To provide for this 
reduction in price and to maintain produc- 
tion, the Government plans to pay a subsidy 
of 5 cents per pound, 

But no provision was made to pay a subsidy 
for butter in warehouses or in transit to con- 
sumers, This has resulted in the Govern- 
ment’s acquiring more than 100,000,000 
pounds of butter through emergency selling 
of all storage butter. One hundred million 
pounds have disappeared from the regular 
trade channels. Wholesalers and retailers are 
without stocks to take care of your needs. It 
will probably take another week to fully re- 
store retail and wholesale butter supplies to 
normal. 

The present butter situation is not the 
fault of grocers, distributors, creameries, nor 
dairy farmers. It’s been brought about by 
incomplete planning of those responsible for 
putting into effect the roll-back on butter 
prices. Recognizing the seriousness of homes 
without butter, 5,000,000 dairy farmers want 
you to know that the whole industry is striv- 
ing to restore stocks so that you'll have butter 
back on- your tables as soon as possible. 

This message, paid for by the dairy farmer 
members of the American Dairy Association, 
deals with an unfortunate market condition. 
It does not attempt to discuss whether price 
subsidies are a workable means for reducing 
the cost of living or preventing inflation. 

The normal distribution of butter has been 
seriously upset by the manner of administrat- 
ing the Government price reduction order. 
By making it difficult for housewives to buy 
butter for even a short time, confidence and 
faith of the American people in the rationing 
system is threatened. Confusion and uncer- 
tainty promote chaos, so we've frankly pre- 
sented the butter situation in a constructive 
spirit with the hope of preventing similar 
mishaps in the future. 

The American Dairy Association, as the 
voice of the dairy farmer, speaks for its dairy 
farmer members in the States. of Arkansas, 
Illinois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Montana, Nebraska, 
North Dakota, South Dakota, Wisconsin, 
Washington. 

AMERICAN DAIRY ASSOCIATION, 
Chicago. 


Mr. Speaker, the statement of the 
American Dairy Association is the gospel 
truth. One hundred million pounds of 


CONGRESSIONAL RECORD—HOUSE 


butter, which represents all butter in 
storage produced prior to June 1, 1943, 
has disappeared from the customary 
channels of trade and is now owned and 
controlled by your Government. This 
butter was sold to the Government by 
the creameries of the country in order 
to avoid a loss of 5 cents a pound, because 
the Government refused to pay the 5- 
cents-per-pound subsidy when the roll- 
back went into operation. 

Since the Government does not intend 
to permit the use of any of its butter to 
fill civilian needs, a butter famine has 
overtaken us, and another 2 weeks may 
pass by before civilians again can pur- 
chase butter through regular channels. 
Butter produced after June 1 will be en- 
titled to the 5-cents-per-pound subsidy 
if and when it is paid by the R. F. C. 

In the latter part of May the Office of 
Price Administration announced a roll- 
back in the price of butter of 5 cents a 
pound. At that time the Department of 
Agriculture agreed to buy all of the but- 
ter produced prior to June 1 at a price 
of 46 cents a pound wholesale in Chicago. 
The roll-back of 5 cents a pound rolled 
the price of butter back to 41 cents, but 
the Government agreed to buy all stored 
butter produced before June 1 at 46 cents 
per pound because no subsidy was to be 
paid on it, and by the afternoon.of June 
5 the Government had purchased ap- 
proximately 100,000,000, pounds of but- 
ter, or all of the butter that was in stor- 
age throughout the United States from 
every creamery and storage plant, and 
the butter was taken out of the regular 
channels of distribution and came into 
the possession of the United States, 
where it is today. The people who want 
to buy butter cannot get it from the 
regular channels of trade. “ 

In my opinion, the roll-back and 
subsidy program for these commodities 
is a farce and a deceit upon the American 
people. In the case of butter, under the 
rationing program each individual is 
allowed 12 pounds of butter a year. The 
O. P. A. proposes to save each individual 
5 cents a pound or 60 cents a year on the 
roll-back on butter. On meat the O. P. 
A. proposes to save each individual 3 
cents a pound. You are allowed two 
pounds a week, which means a saving of 
6 cents a week or a little over $3 a year. 


The O. P. A. proposes to roll back the 


price of coffee 3 cents a pound which will 
save you around 30 cents a year. The 
total saving on the roll-back on butter, 
meat, and coffee will be around $3.92 a 
year. That is what each individual will 
save. 

It is stated by the Administration that 
this roll-back will cost the Government 
approximately $450,000,000 in subsidies 
to be paid to the processors so that the 
farmers will still get, say, 46 cents a 
pound on butter and will not lose any 
money on pork and beef. It will cost at 
least $50,000,000 to administer this pro- 
gram because the O. P. A. and R. F. C. 
will need a lot of auditors to check all 
the books, and they will need thousands 
of additional employees. I have esti- 
mated, and I think it is probably too low 
an estimate, that it will cost $50,000,000 
in addition to the $450,000,000 which is 
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paid out as subsidies. This makes a 
total of $500,000,000. All of this to save 
each individual $3.92 a year on the roll- 
back. 

The Government does not have the 
money to pay the subsidy so it will have 
to sell bonds and raise taxes. These 
bonds are sold to the American people. 
I dare say it is a conservative estimate 
on my part that the bonds will not be 
paid off within 50 years from now. These 
bonds and the War Savings bonds that 
are sold to the people who are going to 
save 60 cents a year on butter will draw 
2.9 percent interest. Let us just figure 
out how much the taxpayers will have to 
pay because they are saved $3.92 a year 
on butter, meat, and coffee. 

The interest at 2.9 percent for 50 years 
is $725,000,000, or $225,000,000 more than 
the $500,000,000 subsidy, making a total 
of $1,225,000,000 that will have to be paid 
in order to pay out a subsidy of $450,000,- 
000 during the next 12 months, to save 
you 60 cents a year on butter, $3 a year 
on meat, and 30 cents a year on coffee. 
So where you have saved $3.92 now, when 
the bonds are paid, including interest, yeu 
will have paid $9.15 to take care of the 
subsidy for the next year. That certainly 
is a fine thing, but they have not told the 
average consumer about the cost to re- 
duce the grocery bill $3.92. They have 
mentioned nothing about the fact that he 
has to pay taxes, buy the bonds, and pay 
the interest on them in order to get a 
saving through the roll-back of 60 cents 
in the next 12 months on butter and $3 
on meat. 

Mr. Prentiss Brown, whom we all re- 
spect, stated that they are going to go 
through with this subsidy program irre- 
spective of what action Congress takes. 
I am satisfied that most Members of 
Congress, or a large majority of them, are 
opposed to this roll-back and subsidy 
scheme. 

Nevertheless, Mr. Brown says they are 
going to go through with it, and Mr. 


. Murray of the C. I. O. and Mr. Green 


of the A. F. of L., and policy makers in 
the O. P. A. as well as the President have 
stated they want $2,000,000,000 for a gen- 
eral subsidy program. Well, if Congress 
approves the subsidy scheme the Govern- 
ment will have to sell those $2,000,000,000 
in bonds, and when the bonds are paid 
off with interest the people and the tax- 
payers will have to pay over $5,000,000,- 
000 in order to save themselves around 
$12, in the year 1943, or, in other words, 
they will have to pay $35 each to liquidate 
the bonds and pay the interest on them. 
This may be a good political scheme to 
get votes for a fourth term, but what a 
price for the individual to pay in the 
end in order to save $12 on the grocery 
bill for the next 12 months. 

I think that is one thing that our 
friends in labor who are advocating this 
roll-back and subsidy program should 
know at the present time, because, after 
all, they or their children and grand- 
children are the ones who will be called 
upon to pay this bill when the debt 
is to be paid, unless the administration 
contemplates repudiation of our na- 
tional debt. 
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I tried to find out who was the author 
of this roll-back and subsidy scheme. I 
doubt very much if it was the Presi- 
dent, because he is so busy with Mr. 
Churchill making plans for the prosecu- 
tion of the war; but somebody sold the 
idea to him, and after making an exten- 
sive search I have come to the conclusion 
that it was a man in the administration 
named Benjamin Cohen. He was for- 
merly of the team of Corcoran and 
Cohen, and he is one of the administra- 
tion’s chief advisers and planners for the 
new Utopia. Undoubtedly he is a fol- 
lower of the Frankfurter philosophy that 
has become so firmly entrenched in our 
governmental structure, and is dictating 
all of the policies that govern every ac- 
tion of the O. P. A; in his effort to 
destroy our American system of govern- 
ment and free enterprise. 

In the first place, Mr. Chairman, we 
want the men in the armed forces to get 
all of the butter and meat that we can 
provide. We are willing to go without 
those necessities of life in order to see 
that our fighting forces are properly fed. 
‘They will never win this war without an 
abundance of food, and so our first obli- 
gation is to provide for our men who are 
fighting to keep our country free. How- 
ever, while they are doing that, it seems 
to me that it is the duty of Congress to 
see to it that the things that our boys 
are fighting for are saved by us here in 
this country, so that they may come back 
to a free America when they return 
home. Otherwise the suffering and the 
sacrificing they have made will be worth 
nothing. I am convinced that men like 
Benjamin Cohen, Judge Rosenman, and 
other New Deal planners for the “new 
order” are more interested in reforms 
and in changing our American system 
than they are in securing food for the 
American people and for the armed 
forces. They are trying to change our 
American system while the people and 
we in Congress are concerned about win- 
ning the war. That is one reason why 
we must be on the alert and try to legis- 
late on these things, so that we can stop 
them in their activities to destroy our 
American system. 

Under the present program the Gov- 
ernment will purchase 475,000,000 pounds 
of this year’s supply of butter. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has expired. 

Mr. ENGEL. Mr. Chairman, I yield 
the gentleman 5 minutes more. 

Mr. AUGUST H. ANDRESEN. These 
475,000,000 pounds of butter will be used 
to feed men in the armed forces, and 
for lend-lease purposes. The officials in 
the Department estimate our production 
of butter for 1943 will be 1,800,000,000 
pounds, which I think is about 300,000,000 
more than actual production will ma- 
terialize. That will leave approximately 
1,200,000,000 pounds for the American 
people, It may be that taking 100,000,- 
000 pounds of butter out of the civilian 
trade will help the situation, because if 
the people will go without butter for 
the next 2 or 3 weeks, that will increase 
the supplies for lend-lease and use in 
other countries. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H., ANDRESEN. Yes, 
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Mr. HINSHAW. I called up the gen- 
tleman in the O. P. A. who has charge 
of butter, and asked him about the sup- 
plies of butter that will be available, and 
he said that the supply was liable to be 
reduced 50 percent, and then another 20 
percent this year. 

Mr. AUGUST H. ANDRESEN. There 
is no question about that. The only but- 
ter that is going on the market is butter 
that is produced after June 1, and it takes 
about 3 weeks for that to get into the 
regular channels of distribution. All 
other butter produced prior to June 1 was 
purchased by the Government and is now 
in Government warehouses, 

Mr. HARA, Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. Yes. 

Mr. CHARA. I am sure the gentle- 
man has had a great many complaints 
from people back in his district as to 
the effect of this roll-back theory upon 
the markets as to butter, and as to beef, 
since this theory was put into effect. 
That is, it has disorganized the market 
of the people who produced it. 

Mr. AUGUST H. ANDRESEN. It has 
not only disorganized the market, it has 
decreased the price that the farmer was 
to receive for butterfat, pork, and beef. 

Mr. HINSHAW. And I think it is a 
well-known fact that those who are en- 
gaged in the retail distribution of butter, 
in order to secure themselves against no 
butter at all during the winter months, 
must purchase and store butter at the 
time it is being made in excess quantities, 
which is now. 

Mr. AUGUST H. ANDRESEN. The 
month of June is the peak season for 
butter production. The Department of 
Agriculture expects to produce 208,000,- 
000 pounds during the month of June 
this year. 

Mr. HINSHAW. On the other hand, 
the regulations of the O. P. A. prevent 
the retailer or distributor of butter to 
have on hand more than a 6 weeks’ sup- 
ply, as measured by his distribution in a 
certain previous 6 months. r 

Mr. AUGUST H. ANDRESEN. The 
only amount he can buy is for the num- 
ber of points that he has to turn in for 
the butter. 

Mr, MURRAY of Wisconsin. Will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. MURRAY of Wisconsin. How 
does the gentleman account for the fact 
that butter, not bringing more than par- 
ity, was selected for a roll-back, when 
many other commodities, like tobacco, 
were bringing up to 195 percent of parity 
and many others around 150 and 160 
percent of parity. 

Mr. AUGUST H. ANDRESEN. Since 
the present price on butter is just a few 
points above parity, before the roll- 
back, the only reason that I can give for 
this cut in the price of butter is the fact 
that all people like it and want it on the 
table every day, and therefore, the 
O. P. A. selected butter for the first roll- 
back operation. I want to restate the 
roll-back scheme on butter, so that each 
of you will know how much you will save 
on your future purchases of butter. The 
roll-back is 5 cents per pound, if you 
are able to buy butter. Under the ra- 
tioning system, you are allowed 12 
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pounds of butter a year. The roll-back 
will save you 60 cents for the next 12 
months. The cost to the Government 
and the taxpayers to pay the subsidy on 
butter will be around $90,000,000, and 
I might say, that the 60 cents that you 
save will not be sufficient to purchase 
an admission ticket to any downtown 
movie house for one performance. 

The officials who concocted this sub- 
sidy scheme, assert that we must put it 
into operation because the English use 
it in the British Isles. It may work out 
in England, but what is good for Eng- 
land is not always good for the United 
States. -As a matter of fact, the situa- 
tion is entirely different in England 
when it comes to food. The British Isles 
import more than 60 percent of all their 
food, and we have sent them hundreds 
of millions of dollars of food without 
cost.under lend-lease. The British Gov- 
ernment buys all food imports and resells 
them to distributors and dealers in the 
British Isles. The British Governnient 
also sells lend-lease food received from 
this country to dealersin England. They 
can, therefore, well afford to pay a 
subsidy. 

I have felt it my duty to let the people 
of the country learn why they are not 
able to buy butter. The blame should 
not be placed upon dairy farmers or 
processors of butter. The responsibility 
for the famine in butter is on the door- 
step of the administration. I do not be- 
lieve in the roll-back and subsidy pro- 
gram. It is a fraud on the people. It 
will not save them any money, and, in 
my opinion, the program will increase 
the possibilities for inflation. We will 
have a chance next week to stop this 
scheme when the O, P. A. bill comes up 
for consideration. Let us do a job 
with it. 

The Nation's supply of food is in a sad 
state. Lack of coordination and under- 
standing on the part of many agencies 
in charge of food will bring us close to 
famine next winter, if we are to meet 
all of the commitments made by the 
administration to feed hundreds of mil- 
lions of people throughout the world. 
We cannot undo all of the damage that 
has been done, Lut we can avoid repeat- 
ing mistakes and making new mistakes. 
To do this, all control over food should 
be placed in the hands of an experienced 
and practical administrator. 

Now, in conclusion, let. me say this: 
Several of us in Congress, and I think 
the majority of us agree, that all au- 
thority over food during the present war 
should be centralized in the hands of one 
individual. We have proposed in the 
Committee on Agriculture, and I be- 
lieve it is unanimous, that the War Food 
Administrator should be clothed with all 
authority to handle the production, ra- 
tioning, pricing, purchasing, and distri- 
bution of food. The President said in 
his interview yesterday that he was 
against the proposal. That is what he ` 
told us at our conference with him. I 
imagine he would veto a bill if we passed 
it. But I think as practical men, as rep- 
resentatives who express the will of our 
people, we should pass that kind of a 
bill in Congress and send it to the White 
House and give him an opportunity to 
consider it. We certainly are a part of 
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this governmental structure and it is 
_ our business and our duty to act before 
it is too late. 

The CHAIRMAN. The time of the 
gentleman from Minnesota has again 
expired. If there is no further debate, 
the Clerk will read the bill. 

The Clerk read as follows: 

The appropriation in this title for traveling 
expenses shall be available in an amount not 
to exceed $2,500 for expenses of attendance 
at meetings concerned with the work of the 
Women's Bureau when incurred on the writ- 
ten authority of ‘the Secretary of Labor. 


Mr. KEEFE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, on page 7 of the bill 
under the title “Maternal and Child Wel- 
fare,” it will be observed there is the fol- 
lowing provision: 

Provided, ‘That no part of any appropria- 
tion contained in this title shall be used to 
promulgate or carry out any instruction, or- 
der, or regulation which discriminates be- 
tween persons licensed under State law to 
practice obstetrics, 


In view of the fact that one of our col- 
leagues, the distinguished gentleman 
from Minnesota, raised some question 
about this particular proviso and be- 
cause he discussed the matter at some 
length with the distinguished gentleman 
from New Mexico [Mr. ANDERSON] and 
other members of the subcommittee, as 
well as with myself, I had anticipated 
that the gentleman would be here on the 
floor to offer an amendment before this 
paragraph was read. Evidently the gen- 
tleman did not anticipate the bill would 
be read quite as soon as it is now being 
read, but I do not want him or any of 


-those -with whom this: matter has been | 
discussed to gain the impression-that-the ' 


committee is not perfectly willing to 
make it absolutely clear as to just exactly 
what the subcommittee had in mind in 
placing this provision in the bill. I am 
‘very certain the distinguished gentleman” 
from New Mexico [Mr. ANDERSON] has 
exactly the same feeling about the mat- 
ter as I have. 

Mr. ANDERSON of New Mexico. Will 
the gentleman yield? 

Mr. KEEFE. Yes; I yield. 

Mr. ANDERSON of New Mexico. Iam 
quite sure that as the language now 
reads, it could be interpreted to mean 
that people licensed to practice obstet- 
rics could as well engage in pediatrics 
and all other practices which we did not 
intend in the committee. The gentle- 
man from Minnesota, who is not here, 
also another member of the medical pro- 
fession, suggested that we add the words, 
on page 7, line 22, “relating to the care of 
obstetrical cases.” If that is done, it 
would tie down the language to the very 
thing we wanted to cover, and I think 
that would be very desirable. 

Mr. KEEFE. As far as I am person- 
ally concerned, I have taken this time 
so that at least the Recorp will show in 
the discussions on this bill the interpre- 
tation which the committee placed on 
this particular provision in the bill. 
That interpretation is that in those 
States where they license people to prac- 
tice obstetrics there shall be no discrim- 
ination practiced by the Children’s Bu- 
reau as to those people who are licensed 
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by the States to practice obstetrics. To 
be perfectly candid about the situation, 
the evidence before our committee was 
to the effect that there are many com- 
munities in this country where there are 
no M. D.’s at all, but where there are li- 
censed and qualified osteopaths who are 
rendering obstetrical service, but under 
the regulations of the Children’s Bureau 
those osteopaths could not practice, 
within the rules and regulations of the 
Children’s Bureau governing the prac- 
tice ‘of obstetrics. We intended to limit 
this matter to the practice of obstetrics 
and nothing else. So that there may be 
no question about it, and to show the 
good faith of the committee with those 
who questioned this particular provi- 
sion in the bill, I have seen fit to make 
this explanation. I hope that the gen- 
tleman from New Mexico [Mr. ANDER- 
SON] will ask unanimous consent to re- 
turn to this particular paragraph in the 
bill and to write into it the language 
which we agreed upon. 

The C . The time of the 
gentleman has expired. 

Mr. KEEFE. Mr. Chairman, I ask 
unanimous consent to proceed for 1 ad- 
ditional minute. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr, KEEFE. To ask to insert in the 
bill language which we agreed upon, 
which will make it perfectly elear and 
without question what the committee in- 
tended. 

May I state to you that the States in 
this Union, with the exception of five, do 
license osteopaths to practice obstetrics, 

They have to take- a State examina- 
tion; they take the same:examination in 


my State as do-the-M. D.’s, and yet they : 
‘are discriminated: against and, cannot | 


practice obstetrics so far as the Chil- 
dren’s Bureau is ‘concerned, because. of 
an. arbitrary regylation that has been 


. written: into» the. law. by--the:Children’s. ; 


Bureau. All we want.to do is to say that 


-any Man or woman who is licensed by 


the State to practice obstetrics under the 
State law shall have the right to practice 
without discrimination, and that is as far 
as the committee saw fit to go. 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, I ask unanimous consent to 
revert to the paragraph at the bottom of 
page 7, under maternal and child wel- 
fare, for the purpose of offering an 
amendment. 

The CHAIRMAN. The gentleman 
from New Mexico asks unanimous con- 
sent to return to the last paragraph on 
page 7. Is there objection? 

Mr. TARVER. Mr. Chairman, re- 
serving the right to object, I have read 
the amendment which is being offered by 
the gentleman from New Mexico and I 
have no objection to it. I think it does 
not change the meaning of the proviso. 
I have no objection to returning to the 
proviso in question for the sole purpose 
of considering the amendment offered by 
the gentleman from New Mexico, but I 
do object to returning to it for any other 
purpose, such as offering of other amend- 
ments. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New Mexico, 
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Mr. ANDERSON of New Mexico. Mr. 
Chairman, I meant to limit my request 
to that specific purpose. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from New 
Mexico as modified? 

There was no objection. 

The Clerk read as follows: 

Amendment offered by Mr. ANDERSON of 
New Mexico: Page 7, line 22, after the word 
“regulation” insert “relating to care of ob- 
stetrical cases.” 


The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from New Mexico. 

The amendment was agreed to. 

Mr. McMURRAY.~ Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, I am taking this oppor- 
tunity to raise some questions about 
some of the figures that have been given 
to this Committee on the cost of subsidies 
and on the effect of the use of subsidies 
for rolling back prices. 

Let me quote some figures which 
ought to be easily understandable to 
every Member of this House. First, we 
are now spending $100,000,000,000. per 
year; that is the Government is spend- 
ing this amount on the war effort. If 
the price of materials and services is 
raised 1 percent, this will cost the tax- 
payers of this country $1,000,000,000 
more’ per year. 

There is also being sold in this country 
annually about $75,000,000,000 worth of 
goods and services for domestic con- 
sumption, A rise in price of 1 percent 
costs the people of this country, by virtue 
of that 1-percent rise for these goods 
and ‘services’ used domestically, $750,- 


-000,000.-- That: is on a-rise* of’ 1 percent 


only. 

Mr. KEEFE: Mr. Chairman, I make a 
point of order,‘ 

The CHAIRMAN. ‘The gentleman will 
state it. 

Mr, KEEFE: . The: paragraph :under. 
consideration in this bill is on page. 10 
of. the bill, entitled the “Women’s Bu- 
reau.” 

The CHAIRMAN, .The gentleman will 
state his point of order. 

Mr. KEEFE., I make the point of order 
that the gentleman is not speaking to 
the paragraph of this bill under con- 
sideration. 

The CHAIRMAN. The gentleman will 
proceed in order. 

Mr. MCMURRAY. Mr. Chairman, I 
want to thank the distinguished, gen- 
erous gentleman from Wisconsin for 
preventing me from answering argu- 
ments which I tried to answer by ask- 
ing for time from the committee chair- 
man and from the ranking minority 
Member immediately after those state- 
ments were made. 

The Clerk read as follows: 


OFFICE OF THE ADMINISTRATOR 


Salaries, Office of the Administrator, 
$146,000: Provided, That the salary of the Ad- ‘ 
ministrator shall be at the rate of $15,000 per 
annum so long as the incumbent thereof is 
Chairman of the War Manpower Commission; 
Provided further, That of the sum herein ap- 
propriated the Administrator may expend not 
to exceed $2,500 for temporary employment 
of persons, by contract or otherwise, for spe- 
cial services determined necessary by the Ad- 
ministrator, without regard to section 3709 of 
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the Revised Statutes and the civil-service and 
classification laws. 


Mr. TABER. Mr. Chairman, I offer an 
amendment, 

The Clerk read as follows: 

Amendment offered by Mr. Taner: On page 
47, line 6, strike out “$15,000” and insert 
“$12,000.” 


Mr, TABER. Mr. Chairman, this is 
an attempt to raise the salary of the 
Administrator, notwithstanding the pro- 
visions of the hold-the-line order of April 
8. How we are going to raise a salary 
from $12,000 to $15,000—of the Commis- 
sioner in this case—when we are trying 
to keep those who are working on the 
bench down to a 15 percent increase 
since the 1st of January 1941 I do not 


see. 

Mr. AUGUST H. ANDRESEN. Mr, 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. AUGUST H. ANDRESEN. Is this 
in line with the Little Steel formula? 

Mr, TABER. This is spreading the 
Little Steel formula quite considerably; 
this gets into a big spread. The hard- 
working Congressman has no business 
asking for a raise. How would it look 
right now if we came in and asked for a 
raise? How would it look if we asked 
for a raise in wartime? How does it 
look to grant a raise in a high-salaried 
position, a raise so out of line with that 
permitted to the working people? I 
cannot see it, frankly; I think we ought 
to adopt this amendment and avoid such 
activities. 

Mr. SHAFER, I was just wondering 
whether the gentleman from Minnesota 
might have meant the big s-t-e-a-1? 

Mr. AUGUST H. ANDRESEN. That 
was the Little Steel formula. 

Mr. TABER. It is hard to understand, 
but I hope this amendment will be adopt- 
ed and that we in the House will not set 
out to raise large salaries at this time. 

Mr. HARE, Mr. Chairman, I think I 
can subscribe in a way to practically 
everything the gentleman from New 
York has said, but I believe this House 
should be advised that this provision is 
to the effect that this salary shall be only 
so long as the incumbent is Chairman 
of the War Manpower Commission and 
is also Director of the Federal Security 
Agency. We all know, of course, that the 
chairmanship of the War Manpower 
Commission is a position of extreme im- 
portance involving an enormous amount 
of administrative responsibility. The 
appropriation for the W. M. C. carried 
in this bill amounts to upward of $150,- 
000,000. The Chairman of the War 
Manpower Commission is also Director 
of the Federal Security Azency. The 
salary of the Director of the Federal Se- 
curity Agency, as I understand, is ordi- 
narily $12,000, and the salary of the War 
Manpower Commissioner were he a sepa- 
- rate and distinct individual, correspond- 
ing with other posts of equal rank, would 
be $15,000. If, therefore, separate. men 
served as Chairman of the War Man- 
power Commission and Director of the 
Federal Security Agency, it would cost 
us $27,000 a year. The Chairman of the 
War Manpower Commission, however, 
who has been Director of the Federal Se- 
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curity Agency, has undertaken to per- 
form the functions of both the Director 
of the Federal Security Agency and 
Chairman of the War Manpower Com- 
mission, and the committee felt that for 
the additional duties assumed by the 
Director of the Federal Security Agency 
$3,000 would be a fair compensation and 
a good business proposition. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. HARE. I yield. ; 

Mr. KEEFE. I think the gentleman, to 
be perfectly accurate, could say that the 
majority of the subcommittee felt that 
this action was proper. 

Mr. HARE. I said yesterday in my 
opening remarks on this bill that there 
were very few items in the bill on which 
all members of the subcommittee agreed 
fully and in detail; but I made the fur- 
ther statement that there was no item 
in the bill that was not supported by a 
majority of the members of the subcom- 
mittee, and I am one of those who be- 
lieves that the majority should govern. 

Mr, AUGUST H. ANDRESEN. - Mr, 
Chairman, will the gentleman yield? 

Mr. HARE. I yield. 

Mr, AUGUST H. ANDRESEN. There 
is no question in my mind but what the 
present Chairman of the War Manpower 
Commission is worth $75,000 a year and 
may get that some day; but has he 
threatened to quit his job unless this 
increase is granted? 

Mr. HARE. No; I have not heard 
that he has, but I may say that he could 
resign his position as Director of the 
Federal Security Agency and I assume 
remain as Chairman of the War Man- 
power Commission at $15,000 per annum, 
and then someone else would be ap- 
pointed as Director of the Federal Secu- 
rity Agency at $12,000, which would be a 
Federal expenditure, totaling $27,000. 
Now, we are able under this provision to 
secure the services of the Director of the 
Federal Security Agency and Chairman 
of the Manpower Commission for $15,- 
000. If anyone wants to take this out 
it is his responsibility. The committee 
has put it in; if you want to take out a 
proposed increase of $3,000 and then add 
in its place the sum of $12,000 it is the 
responsibility of the House. 

Mr. AUGUST H. ANDRESEN. I am 
confident that the present occupant 
‘would never resign any position. 

Mr. HARE. If the gentleman is 
satisfied of that and wants to take it out 
that is his responsibility, but it may re- 
sult in our paying $27,000 for services 
we can get for $15,000. 

Mr. ANDERSON of. New Mexico. Mr. 
Chairman, I rise in opposition to the 
amendment, 

Mr. Chairman, much as I regret to 
differ with my friend from New York, 
I do believe that this is an amendment 
or a provision which the House can sup- 
port. ‘It is just simply this plain ques- 
tion: When the Government established 
a number of people in responsible posi- 
tions, there was established a salary 
range, as the chairman of the commit- 
tee has pointed out, of $15,000 to a num- 
ber of individuals. The chairman of 
the War Manpower Commission was 
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slated to become that sort of position, 
but Paul McNutt, who was then head of - 
the Federal Security Agency, was asked 
to take also that additional responsibil- 
ity. . 

Is it fair to say that because he elected 
to hold two jobs and try his best to fill 
them both that he should be punished 
financially for so doing? I think there 
are „other governmental officials who 
might take two jobs and do pretty good 
work with them, 

Paul McNutt has a tremendous re- 
sponsibility. We were all impressed in 
the subcommittee by the amount and 
diversity of activity that has been thrust 
upon that War Manpower Commission 
in the last year. It seemed unwise and 
perhaps unfair to say to a man that the 
only way that he can be placed on a 
parity with the other “czars,” as they 
have been called, is for him to resign his 
Federal Security job and then assume a 
$15,000 salary as head of the War Man- 
power Commission. It seems much 
more sensible, certainly much easier, to 
give him the salary that he draws or 
would draw as head of the War Man- 
power Commission and allow him to con- 
tinue with the Federal Security Agency. 

I have no particular pride in what the 
committee has done, but I may say that 
it checked the salaries of every other 
man in a similar responsibility; it 
checked a number of salaries that 
seemed to be indicative of what we 
should do, and the $15,000 seemed to be 
the proper scale. On that basis we tried 
to say to him, “We will not punish you 
for trying to do two things.” I hope the 
amendment will not prevail. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, I move to strike out the last 
word, 

Mr, Chairman, with all due respect to 
the subcommittee of the Appropriations 
Committee, we all have our own respon- 
sibility to the people of this country and 
also to our districts, 

Why give Mr. McNutt a 25-percent 
increase in salary? This provision to 
increase Mr. McNutt’s salary from $12,- 
000 to $15,000 should not prevail. We 
have seen Mr, McNutt freeze the wages 
and salaries of 27,000,000 people, many 
even at $1 or less per day. We have seen 
the Little Steel formula put into opera- 
tion whereby people receiving $1 per day 
obtain 15 cents per day to meet the in- 
creased cost of living and also whereby 
people receiving $10 per day may obtain 
$1.50 a day to meet the same increased 
cost of living. We have seen the people 
in the lower income brackets, like the 
miners, refused wage increases on ac- 
count of the effect on the inflation “hold 
the line” policy, though we passed a law 
giving Government employees getting up 
to $12,000 a year a $628 increase in sal- 
ary without one public word by the 
O. P. A., Mr. Byrnes, or other Federal 
agencies as to the effect on inflation. 
Now we have a bill brought in here to 
provide Mr. McNutt a 25-percent in- 
crease in salary. This is in excess of the 
15-percent provision of the Little Steel 
formula for the people in the lower in- 
come brackets, Why should we keep on 
following the policy of legislating for 
the few at the expense of the many? 
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The only time the inflation “hold the 
line” theory is proposed seems to be 
when the people in the low-income 
brackets are involved, or the American 
farmer is in the picture. 

Mr. LANDIS. Will the gentleman 
yield? 

Mr. MURRAY of Wisconsin. I yield 
to the gentleman from Indiana. 

Mr, LANDIS. Would we be consistent 
in giving this $3,000 raise when we are 
presently jeopardizing the oil industry, 
the small oil producers, and also the 
canners of America? 

Mr. MURRAY of Wisconsin. I may 
say to the gentleman from Indiana that 
all I ask is to see all treated fairly. I 
would like to have a chance to go on 
record one way or the other. I think 
the membership of this House is entitled 
to the chance to express its opinion on 
the amendment offered by the gentleman 
from New York. There is a fundamental 
policy involved. The fundamental pol- 
icy is whether we can expect our civilian 
population to hold the line if we contin- 
ually break the line for individuals in 
the higher income brackets. 

Mr. LANDIS. Mr. Chairman, to in- 
crease the Manpower Commissioner’s 
salary $3,000 per year would break the 
“hold the line” order. He has been in- 
strumental in freezing the wages of the 
workers of America, and I see no reason 
why we should give him any special con- 
sideration. 

If we are going to break the “hold the 
line” order, we should first break it in the 
low-paid food and war industries, which 
are vital to the war effort. 

Many wage earners in the canning in- 
dustries have been frozen at 40 cents an 
hour. Wages in the parachute industry 
in my district have been frozen at some 
forty-odd cents per hour. Our coal 
miners asked for a $2 per Gay increase, 
which would be an increase of $600 per 
year. The small oil producers were 
turned down on their request for an in- 
crease of 35 cents a barrel on account of 
the wage-freeze order. 

We must have immediate action in re- 
gard to the wage freeze on the canners 
and processors or we shall want for food 
next year. 

The old people of America have not 
been properly taken care of at this time. 

Therefore, it would hardly be con- 
sistent to hold the line on the lower paid 
workers of America and then give an in- 
crease of $3,000 to a $12,000-a-year bu- 
reaucrat. 

Mr. HARE. Mr. Chairman, I ask 
unanimous consent that all debate on 
this amendment close in 10 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
South Carolina [Mr. Hare]? 

There was no objection. 

Mr. CELLER. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I am rather startled 
and surprised that the gentleman from 
New York has the temerity to offer an 
amendment of this character which 
would refuse a raise of $3,000 to a man of 
the stripe and character of Paul McNutt, 
who has been assuming almost super- 
human tasks and has been carrying out 
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those tasks most admirably and effi- 
ciently. I know the gentleman from New 
York who has offered the amendment 
most strenuously opposed the limitation 
of salaries in private industry to $25,000. 
He was the spearhead of the opposition 
to that proposal of President Roosevelt. 

Mr. Mayer, of the moving-picture con- 
cern of Metro-Goldwyn-Mayer, earns a 
salary of over $800,000 a year. His tasks 
are nowhere near the tasks of Paul Mc- 
Nutt in his administration of the work 
of the Manpower Commission and Social 
Security Board. Mr. Grace, of steel 
fame, earns a salary of over $500,000. 
His work in no shape or form even ap- 
proaches the tasks of Mr. McNutt. Mr. 
Sloan, of General Motors, likewise has a 
salary away up in the thousands. Yet 
the gentleman who seeks to whittle down 
this $3,000 never breathes a word against 
these gigantic salaries paid in private in- 
dustry in this time of inflation. 

Mr, HOLIFIELD. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from California. 

Mr. HOLIFIELD., If I am not mis- 
taken, did not the gentleman from New 


York and the-gentleman from Minne-, 


sota vote to give Mr. Mayer back $600,000 
on his income tax for 1942? 

Mr. CELLER. I am not prepared to 
state “yes” or “no” on that. I take the 
gentleman’s word for it, but I presume 
that would be the effect of the tax bill we 
passed. : 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. I yield to the gentleman 
from Nebraska. 

Mr. CURTIS. Does Mr. McNutt still 
receive his 2 percent from the 2-Percent 
Club out in Indiana? 

Mr. CELLER. I am not aware of that, 
but I will say that the gentlemen whom 
I mentioned, Messrs. Grace, Mayer, and 
Sloan, still clip their coupons and can 
probably get an additional $500,000 or 
$800,000 besides the salaries which, in 
part, I am sure, they do not even work as 
hard to earn as does Mr. McNutt his 
salary. 

But where we are dealing in these mil- 
lions, this $3,000 is just peanuts. I am 
amazed that anyone on the Republican 
side of the aisle would even deign to 
make such a motion. I do indeed hope 
that we shall not stultify ourselves by 
adopting this amendment, and I say all 
this with the greatest respect for my col- 
league from my own State, Mr. Taser. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from Pennsylvania. 

Mr. DITTER. I am glad the gentle- 
manevery distinctly said that these men 
in private enterprise to whom he re- 
ferred earn their salaries. There is a 
fine distinction between earning a salary 
and receiving a compensation. 

Mr. CELLER. That is an unjustifiable 
bar sinister that the gentleman places 
on the brow of Mr. McNutt. He earns 
every penny of the salary he receives 
now, and he would earn every-penny of 
the increase that I am sure we are going 
to give him. Ultimately there will be 
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no cutting down from $15,000 but, on the 
contrary, we will give him the increase 
of $3,000 which he richly deserves. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Wisconsin 
(Mr. KEEFE]. F 

Mr. KEEFE. Mr. Chairman, as a mem- 
ber of the committee that placed this 
provision in the bill, I believe that when 
we vote on this amendment we should 
do so with exact and full knowledge as 
to just exactly what we are doing. 

Paul McNutt was appointed by the 
President as Administrator of the Fed- 
eral Security Agency. This Congress 
created the Federal Security Agency by 
law. This Congress, by legislative en- 
actment, fixed the salary of the Admin- 
istrator of the Federal Security Agency 
at $12,000 a year. The President, a con- 
siderable period later, by Executive order, 
created the War Manpower Commission. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from South Carolina. 

Mr. HARE. I am sure the gentleman 
would not want to be mistaken. I have 
the impression that the Federal Security 
Agency was not a product of legislation 
but was a product of Executive order 
under the reorganization plan. 

Mr. KEEFE. The gentleman may be 
correct in that. At least in that re- 
organization plan the salary was fixed at 
$12,000 a year. 

Mr. HARE. I think that is correct. 

Mr. KEEFE. I believe that is correct. 

Mr. McNutt accepted that position and 
with it he accepted the salary of $12,000. 
He went to work on that job. Now they 
create a new agency, the War Manpower 
Commission, and he is appointed to head 
that also. If he were simply the head 
of the War Manpower Commission he 
perhaps would draw $15,000 a year, but 
he cannot draw two salaries. He is 
limited to $12,000 because that is the 
amount fixed that he gets as Adminis- 
trator of the Federal Security Agency. 

What you are in effect doing is boost- 
ing the pay of the Administrator of the 
Federal Security Agency from $12,000 to 
$15,000 a year, and that is all you are 
doing. Mr. McNutt can resign as Federal 
Security Administrator and draw $15,000 
a year as head of the War Manpower 
Commission, or he can resign his arduous 
task as head of the War Manpower Com- 
mission, relieve himself of some of his re- 
sponsibility, and continue to earn $12,000 
a year as head of the Federal Security 
Agency. 

This is just simply a question of 
whether or not you want to increase the 
salary of the Federal Security Admin- 
istrator $3,000 a year. Mr. McNutt may 
not be there tomorrow. He may pass 
out of the picture the day after tomorrow. 
If Mr. McNutt resigns as chairman of the 
War Manpower Commission, under the 
terms of this bill, of course, the then in- 
cumbent of the office of Federal Security 
Administrator could not continue to 
draw $15,000 a year. 

There are the facts. I think it is proper 


' for the House to give consideration to 


this proposal. I did not support the pro- 
posal in the committee, but it is safe to 
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say that the distinguished gentleman 
from New Mexico who presented this 
matter to the committee did so in a very 
effective manner and presented some 
matters that have not been presented on 
the floor, which I think justified the ma- 
jority of the committee in taking the ac- 
tion they did. 
The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
. man from New York [Mr. Taser]. 
_ The question was taken; and on a 
division (demanded by Mr. Hare) there 
were—ayes 64, noes 67. 
Mr. TABER. Mr. Chairman, I de- 
mand tellers. 
Tellers were ordered, and the Chair 
appointed Mr, Taser and Mr. Hare to 
' act as tellers. 

The Committee again divided; and the 
tellers reported—ayes 93, noes 66. 

So the amendment was agreed to. 

Mr. HARE. Mr. Chairman, I offer the 
following amendment, which I send to 
the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Hare: Page 47, 
line 4, after the dollar mark, strike out 
“146,600” and insert “143,000.” 


The TARINAN. The question is on 
agreeing to the amendment, 

Mr. TARVER. Mr. Chairman, may 
I ask the gentleman a question? I 
do not believe that the $600 is properly 
applied to the amendment if it has been 
correctly reported by the Clerk. Mr. 
Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman 
will state it. 

Mr. TARVER. As the amendment of- 
fered by the chairman of the subcom- 
mittee was read by the Clerk, it sub- 
stituted for the figures in the bill at 
the point of the amendment, 143,600. 
The change made by the Taber amend- 
ment was only $3,000, and the figures 
should have been $143,000. The sum 
stated in the bill is $146,000, not $146,600. 
I am wondering if the Clerk did cor- 
rectly report the amendment. 

The CHAIRMAN. Without objection, 
the Clerk will again report the amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Hare: On page 
47, line 4, after the dollar mark, strike out 
“146,600” and insert “143,600.” 


Mr. HARE. That is to take care of 
the $3,000 which has been deducted by 
the Taber amendment, 

The CHAIRMAN. Does the gentleman 
desire to modify his amendment as sug- 
gested by the gentleman from Georgia? 

Mr. HARE. Yes. 

The CHAIRMAN. Without objection, 
the amendment wil be so modified. 

There was no objection. 

The CHAIRMAN. The question is on 
agreeing to the amendment. 

The amendment was agreed to. 

Mr, TABER. What would that make 
the amendment? 

Mr. TARVER. A reduction of $3,000. 

Mr. TABER. The $600 is not included? 

The CHAIRMAN. No, it is $143,000 
even. 

The Clerk read as follows: 


None of the moneys appropriated by this 
act to the Social Security Board for grants- 
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in-aid of State agencies. to cover, in whole 
or in part, the cost of operation of said agen- 
cies, including the salaries and expenses of 
officers and employees of said agencies, shall 
be withheld from the said agencies of any 
States which have established by legislative 
enactment in accordance with the provisions 
of the Social Security Act and have in opera- 
tion a merit system and classification and 
compensation plan covering the selection, 
tenure in office, and compensation of their 
employees, because of any disapproval of 
their personnel or the manner of their selec- 
tion by the agencies of the said States, or the 
rates of pay of said officers or employees. 


Mr. HARE. Mr. Chairman, I offer the 
following amendment which I send to the 
desk. 

The Clerk read as follows: 

Page 52, line 12, after the word “Board” 
insert the following: “or to the Children’s 
Bureau of the Department of Labor.” 


The CHAIRMAN. The question is on 
agreeing to the amendment. 

The amendment was agreed to. 

The Clerk read as follows: 

TITLE IV—NATIONAL LABOR RELATIONS BOARD 

Salaries: For three Board members of the 
National Labor Relations Board and other 
personal services of the Board in the Dis- 
trict of Columbia and elsewhere necessary 
in performing the duties imposed by law, 
$1,915,000. 


Mr. TABER. Mr. Chairman, I offer 
the following amendment-which I send 
to the desk. 

Amendment offered by Mr. TABER: Page 


56, line 10, strike out “$1,915,000”, and insert 
“$1,415,000.” 


Mr, TABER. Mr. Chairman, I have 
offered this amendment to reduce the 
item for salaries in the National Labor 
Relations Board $500,000. I have done 
this because the Board, instead of at- 
tending to its own business, has gone out 
trying to promote labor disturbances be- 
tween the different labor organizations. 
They have been caught at it red-handed, 
and the situation is such that out on the 
west coast they have attempted to create 
differences between two labor unions in 
the Kaiser shipyard and upset an agree- 
ment which has been of long standing 
with one of the organizations. When an 
organization of the Government gets into 
that kind of business it is time we put a 
crimp in some of their activities, 

Mr. MCMURRAY. Mr, Chairman; will 
the gentleman yield? 

Mr. TABER. Not at this time, Itisa 
situation that is absolutely unpardon- 
able. A board that represents the Gov- 
ernment of the United States should be 
absolutely impartial and fair as between 
one labor organization and another. It 
should be absolutely impartial and -fair 
as between the employer and the,em- 
ployee, and when it goes out and lends 
itself to the promotion of disturbances 
between labor organizations, it is time 
that we told them that that activity is 
not needed. It is with the object of try- 
ing to circumscribe their activities so 
that they can only do those things which 
are fair and impartial as between labor 
organizations and as between employer 
and employee that I offer this amend- 
ment to reduce the amount of money 
that is available to them, $500,000, or a 
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little less than 25 percent. I hope the 
amendment will be agreed to. 

Mr, HARE. Mr. Chairman, I rise in 
opposition to the amendment. Suppose 
we grant what the gentleman from New 
York has said as absolutely correct, 
which I am not prepared to admit ex- 
cept for the sake of argument. I do 
not see where the matter that he com- 
plains of would be corrected by reducing 
the appropriation. We have already re- 
duced the appropriation for this agency 
about $330,000 below the Budget esti- 
mate. We reduced it last year over 
$200,000. In other words, out of the 
2 years we have reduced the appropria- 
tion for this agency upward of $500,000, 
and the condition of which the gentle- 
man from New York complains continues 
to exist. 

Mr. McCORMACK. Mr.~ Chairman, 
will the gentleman yield? 

Mr. HARE. Yes. 

Mr. McCORMACK. I notice that the 
subcommittee reduced the amount $200,= 
000. 

Mr. HARE, That was last year. 

Mr.McCORMACK. Two hundred and 
thirteen thousand dollars. 

Mr. HARE. Yes; last year, and $330,- 
000 this year. My thought is that in 
view of the reductions already made 
there should be an amendment offered 
for the benefit of the National Labor 
Relations Board, and should this amend- 
ment prevail I purpose to offer such an 
amendment and I hope it may carry and 
prove to be of some service to the Board. 

The committee feels that we can re- 
lieve this Board of some of its duties and 
responsibilities by placing a limitation on 
the appropriation which would relieve 
the Board of the necessity of having to 
consider complaint cases arising on 
agreements between management and 
labor where the agreements have been 
in existence for 3 months or longer. In 
other words, where contracts have been 
in operation for 3 months or longer and 
no complaint has been filed with the Na- 
tional Labor Relations Board, the Na- 
tional Labor Relations Board would be 
relieved of the necessity of going in and 
taking jurisdiction any time within the 
next 9 months, or during the life of this 
appropriation. The committee feels that 
Possibly in that time the necessity for 
interference may not be necessary. In 
that way we may be able to reduce the 
expenditures of the National Labor Re- 
lations Board to the point where it can 
operate efficiently and effectively and at 
the same time satisfactorily to manage- 
ment and to labor with the reduction 
made by the committee. 

Mr. McGRANERY. Mr. Chairman, 
will the gentleman yield? 

Mr. HARE. I yield. 

Mr. McGRANERY. I observe that the 
salary item has now been cut $213,000. 

Mr. HARE. Yes. 

Mr. McGRANERY. What would be 
the effect if the amendment offered by 
the gentleman from New York slashing 
it another $500,000 is agreed to? 

Mr. HARE. Well, it would not inter- 
fere with the power and responsibility 
and duties and efforts of the National 
Labor Relations Board. It would only 
deprive them of a sufficient amount of 
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services or personnel to discharge the 
duties and obligations efficiently, and the 
passage of this amendment would ma- 
terially interfere with the efficiency of 
the Board. > 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from New-York [Mr. TABER]. 

The question was taken; and on a di- 
vision (demanded by Mr. Hare) there 
were ayes 74 and noes 65. 

Mr. HARE, Mr. Chairman, I demand 
tellers, 

Tellers were ordered and the Chair ap- 
pointed Mr. Hare and Mr, Taper to act as 
tellers, A 

The committee again divided; and the 
, tellers reported there were ayes 95 and 
noes 79, 

So the amendment was agreed to. 

The Clerk read as follows: 

Salaries and expenses (national defense): 
For all expenses necessary to enable the 
National Labor Relations Board to perform 
the duties imposed upon it by law or in pur- 
suance of law in connection with disputes 
involving labor in industries under“the na- 
tional defense program, including personal 
seevices in the District of Columbia and else- 
where, and other items otherwise properly 
chargeable to appropriations of the National 
Labor Relations Board for miscellaneous ex- 
penses and printing and binding, $600,000. 


Mr. HARE. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. 
Hare: On page 57, line 5, insert “No part of 
the funds appropriated in this title shall be 
used in any way in connection with a com- 
plaint case arising over an agreement between 
management and labor which has been in 
existence for 3 months or longer without 
complaint being filed.” 


Mr. DITTER, Mr. Chairman, I ask to 
be heard on the amendment. 

The CHAIRMAN, Does the gentle- 
man from South Carolina desire to be 
heard on the amendment? 

Mr. HARE. Just briefly, Mr. Chair- 
man. 

The CHAIRMAN. The gentleman 
from South Carolina is recognized for 5 
minutes. : 

Mr. HARE. Mr. Chairman, the pur- 
pose of this amendment is twofold. One 
is, since the adoption of the previous 
amendment, to relieve the National 
Labor Relations Board of additional 
duties. Another is to assist the Board 
in the discharge of its functions and re- 
sponsibilities. It simply means that the 
National Labor Relations Board will not 
be charged with the responsibility, nor 
will it have the authority or right to take 
jurisdiction of a complaint unless the 
contract under which the complaint is 
made has not been in force for as much 
as 3 months. Where an agreement be- 
tween management and its employees 
has been in operation for as long as 3 
months or more and no complaint has 
been filed by management or no formal 
complaint filed by the employees, Na- 
tional Labor Relations Board would not 
have jurisdiction and would be relieved 
of any duty or expense until the availa- 
bility of these funds expires. 

Mr, DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. HARE. Yes, I yield. 
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Mr. DITTER. In order to save time, 
the observation that I wanted to make 
was that I had an amendment at the 
desk which contained practically the 
same language, and certainly it has the 
same purpose as the committee amend- 
ment. I wonder whether I might add the 
further objective that would be served by 
the amendment, that it would discourage 
what we have been fearful of on the part 
of the National Labor Relations Board, 
the encouraging of strikes rather than 
discouraging strikes among labor organi- 
zations. I beliéve I have the support of 
thé. distinguished chairman of the sub- 
committee in the observation that I make 
when I say that the National Labor Re- 
lations Board’s purpose under the Wag- 
ner Act was to encourage peace between 
men and management. Certainly not 
to bring them at swords’ points with each 
other. On the Pacific Coast there have 
been evidences of cases where that origi- 
nal intent probably was not carried out. 
I want to commend the subcommittee 
for having taken over the program of 
saving that strike-sparing feature of the 
National Labor Relations Board by the 
amendment that has been offered. 

With our boys scattered over the many 
fighting fronts defending our liberties, 
we find bureaucracy attacking those lib- 
erties on every sector of the home front. 
We are faced with the amazing spectacle 
of the National Labor Relations Board, 
which was created to administer labor’s 
so-called Magna Carta, and which was 
held out as a means of establishing peace 
in industry, setting itself at this time to 
an entirely different purpose. Instead 
of conserving peace it contributes to the 
creation of strife and turmoil in our war 
plants. 

From the beginning, those who have 
been chosen to administer the Wagner 
Act have conceived it, not to be their 
duty to guarantee a worker the right to 
join a union, but to force him into the 
political organization known as the 
C. I. O. From the beginning, these ad- 
ministrators, have sought to dismember 
the craft union movement, which has for 
60 years brought benefits to the labor 
interests and to the workingmen of 
America. Unless some step is taken to 
thwart their purpose, they will take ad- 
vantage of the expanding conditions of 
our war plants to drive the A. F. of L. 
skilled workers into the unskilled ranks 
of the C. I. O. 

I believe Congress passed the Wagner 
Act with the hope that industrial strife 
would be discouraged. It certainly was 
not intended that the Board should en- 
courage discord. All of us are in accord 
that such encouragement should not be 
given at a time when our fighting forces 
are engaged on a far-flung battle front, 
But the National Labor Relations Board 
has embarked upon a legal debauch. It 
has moved to throw our wartime ship- 
yards, particularly the Kaiser yards on 
the Pacific coast, into an orgy of turmoil. 

The C. I. O. claims it has the legal 
right to get into these stabilized yards 
and agitate for the spoils. The astound- 
ing thing is that the National Labor Re- 
lations Board contends it is its duty to 
press the alleged right of the C. I. O. 
Such practices should not be continued. 


5959 


The workers in the Kaiser yards are 
already organized. The amendment 
which the committee has offered and 
which is similar to the amendment which 
I have already sent to the clerk, will pre- 
vent these workers and others from be- 
ing disorganized. I urge the adoption of 
the amendment. 

Mr. WHITTINGTON. Mr. Chairman, 
will the gentleman yield? 

Mr. HARE. I yield. 

Mr. WHITTINGTON. I should like 
to ask the gentleman.from South Caro- 
lina if any of the funds appropriated 
here are used by that board to investi- 
gate cases where management and labor 
are undertaking to reach an amicablé 
agreement, so that both will have a voice 
in the management and operation of the 
affairs of the company? What do the 
hearings disclose with reference to that? 

Mr. HARE. I am not sure that I un- 
derstand the gentleman’s question. 

Mr. WHITTINGTON. Whether the 
Board is expending public funds to in- 
vestigate cases where management and 
labor are trying to get together in the 
solution of their problems? 

Mr. HARE. Not unless either man- 
agement or labor has filed a request with 
the Board to assist in that effort. 

Mr. WHITTINGTON. And unless 
that request is filed-within 3 months no 
part of these funds will be available. 

Mr. HARE. That is correct. 

Mr. WHITTINGTON. Personally, I 
do not think they ought to be available 
when management and labor are trying 
to get together, when the Board inter- 
feres. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from South Carolina. 

The amendment was agreed to. 

The Clerk read as follows: 

This title may be cited as the “National 
Labor Relations Board Appropriation Act, 
1944.” 


Mr. RAMSPECK. Mr. Chairman, I 
move to strike out the last word. = 

Mr. Chairman, I do this for the pur- 
pose of calling the attention of the Com- 
mittee to section 804 of this bill which 
reads as follows: 

No part of any appropriation contained in 
this act shall be impounded or withheld from 
obligation or expenditure by any agency or 
official other than the head of the depart- 
ment or independent establishment to which 
such appropriation is made. 


Mr. Chairman, the purpose of that sec- 
tion, as explained to me by my colleague_ 
the gentleman from Georgia [Mr. Tar- 
VER}~is to prevent the Bureau of the 
Budget from impounding funds which 
Congress has appropriated to certain 
agencies under this bill as was done dur= 
ing the current fiscal year. 

I doubt the wisdom of that section in 
the bill. Iam informed by the Bureau of 
the Budget that they have impounded 
and thus kept agencies of the Govern- 
ment from spending already this year 
$300,000,000. Are we going to say to the 
Bureau of the Budget, where the facts 
show an agency has more money than 
it should spend, that if cannot save that 
money because Congress has appropri- 
ated so many thousands of dollars to a 


7 


5960 


particular agency and it must spend it? 
This section does not prevent certain 
agencies from saving, but it has been my 
observation that there is too much of a 
disposition on the part of agencies to 
spend every dollar they can get from 
Congress and not to try to save the 
money and carry it over. 

-Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. RAMSPECK, I yield to the gen- 
tieman from Oklahoma. 

Mr. MONRONEY. Is it not true that 
the only way that saving on excessive 
travel allowance has been possible to be 
made on the part of these agencies is by 
freezing these funds by the Bureau of 
the Budget? 

Mr, RAMSPECK, The gentleman is 
correct about that, 

Mr. Chairman, I recognize the fact that 
Congress is jealous of its rights to say 
how much these agencies shall spend for 
a particular purpose, but it developed in 
the hearings before the Civil Service 
Committee where we are investigating 
civilian personnel, that the only power 
the Bureau of the Budget has for effect- 
ing economy in government is to require 
agencies of the Government to adopt 
economical procedures, and to cut out red 
tape and save money is by impounding 
a certain percentage of the funds appro- 
priated by the Congress to those agen- 
cies. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. RAMSPECK. I yield to the dis- 
tinguished gentleman from Massachu- 
Setts. 

Mr. McCORMACK. Mr. Chairman, I 
have personally talked to the Director of 
the Budget about this particular section 
and he is opposed to it in principle. It 
seems to me that the position taken by 
the gentleman from Georgia [Mr, RAMS- 
PECK] isa sound one. The President has 
the responsibility of executing the laws 
we pass; the executive branch of the 
Government, and the President of the 
United States, has the responsibility of 

. Spending the money that we appropriate; 
certainly, he ought to have that responsi- 
bility, and I think he has the responsi- 
bility of saving money we appropriate as 
the conditions change which justify the 
Saving of the money. 

By this provision, so far as this appro- 
priation is concerned, we, by legislation, 
take away that responsibility, and to me 
certainly it is unwise that section 804 
should remain in the bill. 

~- Mr. RAMSPECK. I appreciate the 
statement of the gentleman from Mas- 
sachusetts, and I agree with him. 

I doubt the wisdom of the Congress 
Saying to the executive branch of the 
Government that it cannot save money, 
eyen though it has been appropriated by 
the Congress and where it is found that 
conditions have changed, nevertheless 
you cannot withhold some of the money. 

_ i hope that the Committee may give 

Serious consideration to this before we 

reach that section. I think some change 

ote ought to be made in this sec- 
on. 

Mr. TARVER. Mr. Chairman, I rise in 
opposition to the pro forma amendment. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield to me? 
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Mr. TARVER. I yield to the genile- 
man from South Carolina. 

Mr, HARE. Mr, Chairman, I want to 
make the statement that any further ef- 
fort to deal with matters not pertaining 
to a part of the bill under consideration 
is subject to a point of order, I do not 
propose to object to the gentleman from 
Georgia [Mr. Tarver] proceeding at this 
time, because the matter has already been 
discussed, but I want to give notice that 
after this I shall insist on the regular 
order. 

Mr. TARVER. Mr. Chairman, I do 
not desire to be out of order. We have 
had these pro forma amendments before, 
and arguments are advanced for and 
against many of them. 

I ask unanimous consent that I may 
proceed to reply to the arguments made 
by my colleague from Georgia [Mr. 
Ramspeck]; the matter will refer to a 
portion of the bill he has discussed, and 
I therefore ask unanimous consent that 
I may proceed with reference to section 
804. s 
The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. TARVER. I am sorry; the gen- 
tleman is going to take all of my time. 

Mr. HARE. I wanted to make it clear 
I was not objecting to the gentleman 
proceeding and have no desire to inter- 
fere with his doing so. 

Mr. TARVER. Mr. Chairman, this 
provision was inserted in the bill for rea- 
sons which are clearly shown in the hear- 
ings. The statements made by the gen- 
tleman from Georgia {Mr. RAMSPECK] 
and the gentleman from Massachusetts 
(Mr. McCormack], who, I am not ad- 
vised, has conferred with the subcom- 
mittee with respect to this matter; per- 
haps with some members of the subcom- 
mittee, but certainly not with me, indi- 
cate that they have not read the hear- 
ings, and I think also indicate the pos- 
sibility that they are not advised as to 
the facts which have motivated the com- 
mittee in inserting this language in the 
bill. 

What is the reason for this provision? 
For the last several years the Budget has 
been undertaking to revise the judgment 
of Congress as to how much money 
should be expended for certain purposes. 
We have no objection to the exercise of 
discretion by the Budget where circum- 
stances have changed and it appears 
that a saving can be accomplished with- 
out interfering with the objectives that 
Congress had in mind when making an 
appropriation, but instances have fre- 
quently occurred where Congress, as it 
occasionally does, had increased by some 
figure the amount which the Budget had 
recommended for a certain purpose and 
where the Budget had merely set aside 
that increase or substantially that in- 
crease in a reserve—frozen it, to use 
the common expression—so as to prevent 
its expenditure. Now, when Congress 
after the consideration of a matter de- 
cides that it will appropriate more money 
than the Budget estimated for a par- 
ticular purpose and the Budget comes 
along and says: “Why, you have appro- 
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priated more money than we recom- 
mended, and therefore we will just put 
the excess over our recommendation in 
a reserve fund and it shall not be spent,” 
you are letting the Budget revise the ap- 
propriating power of Congress, which, in 
my judgment, ought not to be done, 

There is an instance shown in this 
committee report if you will take the 
trouble to read it; I think it is on page 
3 where we refer to our report on the 
bill for the present fiscal year in which 
we made a cut in the item for print- 
ing and binding in the Federal Security 
Agency but we said in the report that 
none of this cut should be allocated to 
the Office of Education. The Congress 
approved our report and made the appro- * 
priation in accordance with the recom- 
mendation of the subcommittee; but the 
Budget came along after the Office of 
Education had made plans to expend 
these funds it had for printing and bind- 
ing purposes, after it had sought the col- 
laboration and cooperation of well- 
known-educators throughout the coun- 
try in the preparation of material that 
it intended to publish, and the Budget 
froze some $8,000 of the funds which 
we said should not be frozen or should 
not be taken from the allocation for 
printing and binding to the Office of 
Education, and thereby prevented the 
Office of Education from carrying out 
the work the subcommittee intended it 
should do, which intention of the sub- 
committee was approved by the Con- 
gress itself. If you want the Bureau 
of the Budget to revise your appropria- 
tions and exercise appellate authority 
over Congress as to how much money 
is going to be provided for the various 
subject matters for which we appropriate 
the money, then when you reach sec- 
tion 804 you ought to vote to strike it 
out, but if you think that the judgment 
of the Congress in appropriating money 
and designating it for certain purposes 
should be controlling at least until some 
conditions arise which justify a change 
in the amount of funds allocated for the 
purposes for which Congress has pro- 
vided them, you ought to leave it in, per- 
haps with a modification which I am 
going to suggest, but at least you ought 
to leave the principle in. I am going 
to offer an amendment which will add 
to the section these words: 

Unless additional hearings have been held 
before and advices received from appropriate 
subcommittees of the House and Senate Com- 
mittees on Appropriations. 


That simply means, if you adopt that 
amendment, that the Budget would be - 
unable to change the allocations which 
have been made by Congress in the pas- 
sage of an appropriation bill without 
further hearings before appropriate con- 
gressional committees. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. TARVER. Mr. Chairman, I ask 
unanimous consent to proceed for 2 ad- 
ditional minutes. 

The CHAIRMAN, Without objection, 
it is so ordered, 

There was no objection. 

Mr. TARVER. It says to them in ef- 
fect that they should not ufidertake to 
freeze money that Congress has said 
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should be expended for certain purposes 
without at least coming back to the Con- 
gress and giving reasons, the new condi- 
tions which have arisen, the new cir- 
cumstances which ought to be considered 
which in the judgment of the Budget 
might justify the change desired in the 
amount of the appropriation made by 
Congress. 

If this amendment which I intend to 
offer is adopted it will not even require 
that the Budget obey the advices which 
may be given to it; it simply requires 
that before they do these things, before 
they take money which has been appro- 
priated by Congress and put it aside in 
a reserve fund and say: “This money 
shall not be spent,” they come over and 
advise with the appropriate authorities 
of the Congress as to the reasons they 
think justify them. It is not going to 
prevent any reasonable and justified 
economy; it is simply going to require a 
little more respect for the action which 
the Congress takes in making provision 
for the executive departments of the 
Government, and take away from ‘the 
Bureau of the Budget this self-assumed 
power, which I do not think it has under 
the law, to negative congressional ap- 
propriations by taking the sums appro- 
priated by Congress and preventing their 
expenditure for the objectives which the 
Congress had in mind. 

The CHAIRMAN. The time of the 
gentleman from Georgia has again ex- 


Mr. FENTON. Mr. Chairman, I ask 
unanimous consent to return to page 7 
for the purpose of offering an amend- 
ment, 

Mr. TARVER. Mr. Chairman, I have 
previously advised the gentleman that 
I could not consent to that request. I 
object. 

Mr. FENTON. Mr. Chairman, I move 
to strike out the last word. 


The CHAIRMAN. The gentleman. 


from Pennsylvania is recognized for 5 
minutes. 

Mr, FENTON. Mr. Chairman, I re- 
gret very much that there was objection 
to the request to return to strike out 
that proviso on page 7 which relates to a 
letting down of the bars in medicine, 
especially in the field of obstetrics. I am 
not unmindful of State. legislation, but 
I think we should try to protect the 
health of the American people generally. 
This, of course, has been the policy of 
organized medicine for many years, a 
policy to which I subscribe. The mem- 
‘bership of this House can certainly re- 
call the prevalence of diphtheria, typhoid 
fever, cholera, smallpox, and many other 
illnesses that were common just a few 
years ago. Today, through medical re- 
search and organized medicine gen- 
erally, these diseases are indeed rare. 
Everyone here knows of the recent 
revolution in medicine, and I refer to 
the use of sulfa drugs for pneumonia 
and other infections of that character. 
To let down the bars of medicine which 
are protecting the public at this particu- 
lar time is very unwise, in my estima- 
tion. 

The Government agencies know of 
these things and have governed the ad- 
ministration of the various departments 
with the cooperation of organized medi- 
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cine. The results have been indeed 
very gratifying. The Army and Navy 
Medical Corps of our services recognize 
these things generally, and I want to 
quote to you from a letter written by 
the Surgeon General some time ago re- 
garding his opposition to granting com- 
missions to osteopaths: 


Since the establishment of the Medical 
Department of the Army in Revolutionary 
days it has been the endeavor of those re- 
sponsible for its organization and mainte- 
nance to hold to requirements of the highest 
current standard for membership. It has 
recognized only that school of medicine that 
has its foundation on proven scientific re- 
search and practices in the healing art that 
are subscribed to by the vast majority of 
physicians throughout the world. This 
standard has kept apace with the vast strides 
in medical and surgical progress and in the 
teaching of medicine. At the present time 
appointment in the Medical Corps is con- 
tingent upon graduation from a school of 
regular medicine chartered to award the de- 
gree of doctor of medicine, this to be fol- 
lowed by the completion of a year’s interne- 
ship in a hospital offering a general service 
and recognized as of a standard to award an 
approved certificate of interneship. Al- 
though commissions are issued to recent 
graduates of these schools, they are not al- 
lowed to go on active duty until their in- 
terneships are completed. 

The Surgeon General is charged with the 
preservation of the physical well-being of 
the military forces. This responsibility can- 
not be discharged in the absence of fixed 
standards of preventive measures, diagnostic 
procedures, and curative therapy. These 
standards are found only in the school of 
regular medicine and are based upon scien- 
tific fact that precludes the integration of 
healers of schools that are founded on dogma 
or cult. 

Osteopaths are granted licenses to practice 
healing in certain States, but there are many 
States where they are not recognized as physi- 


only. 
open to serious criticism if advocates of 
limited or auxiliary methods of treatments 
were given commissions in the Medical Corps 
and allowed to care for the sick and 
wounded. 

One of the prime functions of the Medical 
Department is in the prevention of diseases 
and keeping the soldier fit for duty. This 
demands the highest type of scientific medi- 
cine and does not depend upon particular and 
special therapeutic procedures which are rec- 
ognized outside the field of scientific medi- 
cine, 

To accede to the desire of every interested 
group of persons engaged in the practice of 
auxiliary medical service for commissions in 
the Medical Corps is not justified by the 
duties to be a nor by the needs of 
the military service 

The citizens of this country, who give their 
sons to the military service, have every right 
to expect that they will receive the highest 
type of medical attention when they are sick 
or wounded. In order to carry this out, it is 
imperative that only those physicians whose 
training has been based upon sound scientific 
principles, can be utilized #f their care. This 
is particularly true in the case of battle 
casualties, in which the particular pro- 
cedures of osteopathic practice are not con- 
sidered applicable. 

C. MAGEE, 


JAMES 
Major General, United States Army, 
The Surgeon General, 
WASHINGTON, D, C., May 13, 1942, 


The present Surgeon General of the 
United States Army has just notified me 
that he is also of the same opinion as his 
predecessor, 
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Mr. Chairman, the action taken here 
today will permit those people who are 
not recognized in regular medicine to 
deliver babies of the wives of our sol- 
diers, Our military authorities refused 
to grant these same people the right to 
receive commissions in the Army to ad- 
minister to the boys while they are in 


the service. Now they are going to per- 


mit them to go out in the general prac- 
tice of medicine and to try to deliver the 
babies of the wives of these boys who 
are in the Army. 

I think we are taking a step backward 
instead of holding to the line of what 
really organized medicine is trying to do. 

I also have a letter from the Medical 
Society of the State of Pennsylvania 
protesting against this very thing. I 
want.to quote just a paragraph or two 
if I have time: 

A proviso in this appropriation bill in 
effect prohibits the Children’s Bureau of the 
Department of Labor from investigating the 
professional of those who may 
practice obstetrics in the various States in 
connection with any of the programs con- 
ducted under authority of the Social Security 
Act through the State health agencies in the 
maternal and child-welfare program. 

The Children’s Bureau or any well-estab- 
lished Federal bureau, in the administration 
of appropriations from tax funds for definite 
purposes, has always had and should con= 
tinue to have the authority to determine 
after investigation the scholastic qualifica- 
tions of those who render the health and 
medical services provided for in the law in 
order to guarantee a high standard of service 
to our citizens. 

The proviso referred to in H. R. 2935 
makes it mandatory that the Children’s Bu- 
reau use none of the funds to be appro- 
priated for investigative purposes. This in- 
terferes with the administrative functions 
of the Children’s Bureau to such an extent 
that it will remove all obstacles in the way 
of preventing unqualified and inefficiently 
trained individuals from participating in 
these health service programs. This will 
endanger the best lrealth and welfare in- 
terests of the public. 

The purpose of this bill (H. R. 2935) very 
likely originated in groups who fear such m=- 
vestigations and who do not desire to con- 
form to certain high standards in their 
scholastic attainments. It is a clever and 
subtle measure to force administrative bu- 
reaus to accept unqualified individuals in 
the rendering of these services and if not 
stopped will spread to all the various health 
agencies of the Federal and State Govern- 
ments. 

This proviso should be eliminated from 
this bill and we sincerely believe that your 
appropriate action to accomplish such pur- 
pose will directly contribute to the health 
interests of prospective mothers and infant 
children in your constituency. 

Very truly yours, 

C. L. Palmer, Pittsburgh, chairman; 
Joseph A. Daly, Philadelphia; John 
J. Sweeney, Upper Darby; Francis 
J. Conahan, Bethlehem; J. Strat- 
ton Carpenter, Pottsville; Charles 
W. Smith, Harrisburg; Joseph 8, 
Brown, Lewistown; Walter 5. 
Brenholtz, Williamsport; Luther 
J. King, Meadville; Charles A, 
= Rogers, Freeport; Robert J. Sager- 
son, Jobnstown; Herman A. 
Fischer, Jr., Wilkes-Barre; James 
C. Fleming, Pittsburgh; Robert L, 
Anderson, Pittsburgh; Walter F. 
Donaldson, Pittsburgh, Commit- 
tee on Public Health Legislation 
of the Medical Society of the State 
of Pennsylvania (membership 

9,500). 
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The pro forma amendments were 
withdrawn. 
The Clerk read as follows: 


NATIONAL YOUTH ADMINISTRATION 


For all necessary expenses to enable the 
National Youth Administrator to provide for 
the liquidation of the National Youth Ad- 
ministration and the conservation and dis- 
position of all the property of whatever type 
(including buildings, accessories, equipment, 
and machinery of all types), in use by said 
National Youth Administration, including 
the personal services in the District of Co- 
lumbia and elsewhere; payment for accrued 
annual leave of employees separated from 
the Government service due to the discon- 
tinuance of the National Youth Administra- 
tion operations, and such travel and other 
necessary expenses as may be incurred in 
connection with the liquidation of the Na- 
tional Youth Administration from the un- 
expended balnnces of the appropriations made 
to the National Youth Administration in the 
“Federal Security Agency Appropriation Act 
of 1042':not exceeding $3,000,000: Provided, 
That said liquidation shall be completed as 
quickly as possible, but in any event not 
later than January 1, 1944. 


Mr. ENGEL. Mr. Chairman, I offer an 
amendment which I send to the Clerk’s 
desk. 

The Clerk read as follows: 


Amendment offered by Mr. ENGEL: On 
page 64, line 22, after “of” strike out the 
figures “1942” and insert the figures “1943.” 


Mr. ENGEL. Mr. Chairman, this is 
merely to correct a typographical error. 
The money is to be appropriated under 
the act of 1943 instead of 1942. 

The amendment was agreed to. 

The Clerk read as follows: 


Sec. 703. This title may be cited as the 
“War Manpower Commission Appropriation 
Act, 1944.” -~ 


Mrs. NORTON. Mr. Chairman, I ask 
unanimous consent to go back to page 
7, line 11. 

The CHAIRMAN. Is there objection 
to the request of the gentlewoman from 
New Jersey [Mrs. Norton]? 

Mr. TARVER. Mr. Chairman, we 
have objected to other requests to return 
to page 7. Ido noi see how we can agree 
to the request of the gentlewoman from 
New Jersey without being discriminatory. 
I shail be compelled to object, 

The Clerk read as follows: 


Sec. 802. No part of any appropriation con- 
tained in this-act shall be used to pay the 
salary or wages of any person who advocates, 
cr who is ‘a member of an organization that 
advocates, the overthrow of the Government 
or the United States by force or violence: 
Provided, That for the purposes hereof an 
affidavit shall be considered prima facie evi- 
dence that the person making the affidavit 
does not advocate, and is not a member of an 
organization that advocates, the overthrow 
of the Government of the United States by 
force or violence: Provided further, That any 
person who advocates, or who is a member 
of an organization that advocates, the over- 
throw of the Government of the United 
States by force or violence and accepts em- 
ployment the salary or wages for which are 
paid from any appropriation contained in 
this act shall be guilty of a felony and, upon 
conviction, shall be fined not more than 
$1,000 or imprisoned for not more than 1 year, 
or both: Provided jurther, That the above 
penalty clause shall be in addition to, and 
not in substitution for, any other provisions 
of existing law. 


Mr. DIRKSEN. Mr. Chairman, I 4ffer 
an amendment which I send to the 
Clerk’s desk. 

The Clerk read as follows: 

Amendment offered by Mr. Dirksen: On 
page 68, line 17, insert the following after 
the period: 

“Provided , That unless otherwise 
specified and until July 1, 1944, no part of 
any appropriation contained in this or any 
other act shall be used to pay the compensa- 
tion of any officer or employee of the Govern- 
ment of the United States (including any 
agency the majority of the stock of which is 
owned by the Government of the United 
States) whose post of duty is in continental 
United States unless such person (1) is a 
citizen of the United States, (2) is a person 
in the service of the United States on the 
date of enactment of this act who, being 
eligible for citizenship, had filed a declaration 
of intention to become a citizen of the 
United States prior to such date, or (3) isa 
person who owes allegiance to the. United 
States.” 


Mr. HARE. Mr. Chairman, I make 
the point of order against the amend- 
ment that it is legislation on an ap- 
propriation bill and not germane to the 
subject. 

The CHAIRMAN. Does the gentle- 
man from Illinois desire to be heard on 
the point of order? 

Mr, DIRKSEN. Briefly, Mr. Chair- 
man. This is nothing more than a 
simple limitation. 

Mr. HARE. As I understood it, Mr. 
Chairman, it referred to this or any 
other act, thus placing limitations on 
other acts of Congress. 

The CHAIRMAN. The gentleman 
from South Carolina is correct. The 
amendment refers to other appropria- 
tions, in other bills. The Chair thinks 
it is very clearly subject to a point of 
order and, therefore, sustains the point 
of order. 

The Clerk read as follows: 

Sec. 804. No part of any appropriation 
contained in this act shall be impounded 
or withheld from obligation or expenditure 
by any agency or official other than the 


head of the department or independent 
establishment to which such appropriation 
is made. 


Mr. STARNES of Alabama. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Starnes of 


Alabama: On page 68, line 22, strike out all 
of section 804. 


Mr. STARNES of Alabama. Mr, Chair- 
man, the principle in my amendment was 
first raised by the gentleman from Geor- 
gia (Mr. Ramspreck] in his remarks to the 
House a few moments ago, and replied to 
by the gentleman from Georgia (Mr. 
Tarver]. Very little can be added to 
what has heretofore ted with ref- 
erence to the position which the gentle- 
man from Georgia [Mr. Ramspecx] took 
at that time. 

It is the historic function of the Presi- 
dent as Chief Executive of the Nation 
to execute our laws faithfully and to ad- 
minister and supervise the expenditure 
of funds which the Congress of the United 
States has made available for the vari- 
ous executive agencies and bureaus of 
the Federal Government. 
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Simply because Congress appropriates 
a certain sum of money there is no bind- 
ing obligation on that particular agency 
of the Government to expend all the 
funds which are made available. 
Changes in our social, economic, and po- 
litical life are constantly arising. Such 
changes often make the expenditure of 
funds under an appropriation passed by 
the Congress months before entirely un- 
Necessary, uneconomical, unwise, and 
wasteful. Heretofore the President has 
used the Bureaŭ of the Budget as the 
central agency of the Government to im- 
pound certain funds as a reserve and to 
take the necessary steps to save the Gov- 
ernment from a waste of public funds 
because conditions may have changed 
so radically and so swiftly since the Con- 
gress had made them available. To 
have expended the funds under the 
changed conditions would not be the in- 
tent of the Congress and would be en- 
tirely unwise, uneconomical, and most 
wasteful, 

In my humble judgment the Budget 
has exercised good administration, wise 
administration, and economical adminis- 
tration of the functions of the President 
in impounding reserve funds and with- 
holding funds the expenditure of which 
would be unnecessary and unwise. 

Section 804 in the bill would bring 
about a departure from the. established 
law and the established. custom in im- 
pounding funds when their expenditure 
would be unnecessary and wasteful. 

As a. conerete- example, when the 
W. P. A. was abolished millions of dol- 
lars were impounded by the action of the 
Director of the Budget, millions that 
might have been expended and could 
have been. expended by the head of that 
agency but for the action of the Director 
of the Budget. 

I think section 804 should be stricken 
from the bill. The elimination of this 
section would tend to saye money for 
the taxpayers and bring about more em- 
cient and economical administration and 
supervision over the expenditure of Fed- 
eral funds on the part of the President. 
I therefore hope the amendment will be 
adopted. 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, will the gentleman yield? 

Mr. STARNES of Alabama. I yield to 
the gentleman from New Mexico. 

Mr. ANDERSON of New Mexico. The 
gentleman heard the statement of the 
gentleman from Georgia [Mr. Tarver]. 
That is not the issue he raised at all. 
Would the gentleman comment.on the 
point the gentleman from Georgia raised 
about the Bureau of the Budget with- 
holding funds after Congress had ap- 
propriated them? 

Mr. STARNES of Alabama, I have 
the assurance given by the Director of 
the Budget in a letter to the chairman 
of this committee, a copy of which was 
transmitted to the Majority Leader, and 
which I use with his permission, that it 
is not the will or the-intent of the Direc- 
tor of the Budget to withhold the ex- 
penditure of public funds in an effort 
to thwart the will of Congress. It is his 
intent to withhold such funds and to 
impound them in a reserve solely and 
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simply to save an unnecessary expendi- 
ture of public funds. 

Mr. ANDERSON of New Mexico. That 
was not the testimony before the com- 
mittee, which is why the section happens 
to be in the bill. 

Mr. TARVER. Mr. Chairman, will the 
gentleman yield? 

Mr. STARNES of Alabama. I yield to 
the gentleman from Georgia. 

Mr. TARVER. Has the gentleman 
read the committee report? 

Mr. STARNES of Alabama, Iread the 
committee report before I took the floor. 

Mr. TARVER, The gentleman then is 
advised that in the committee report of 
last year the committee expressly di- 
rected that certain funds be used for 
printing and binding by the Office of 
Education, and that it was found this 
year that the Bureau of the Budget had 
frozen those funds and refused to per- 
mit their expenditure, in direct contra- 
vention of the direction of the Congress, 
because the Congress approved our com- 
mittee report. How, then, can the gen- 
tleman, if he has read the report and 
read the hearings, say that he can feel 
that the Bureau of the Budget is not go- 
ing to contravene the action of the Con- 
gress? 

Mr. STARNES of Alabama. In reply 
to the gentleman from Georgia, may I 
say that in this same letter from the Di- 
rector of the Budget it is stated that the 
$75,000 was impounded as a reserve at 
the beginning of the year in order to see 
that it was economically expended, so 
that no deficiency would be created. 
The Assistant Director of the Budget, 
Mr. Coy, informed the chairman of the 
Appropriations Committee, the gentle- 
man from Missouri [Mr. Cannon], the 
item for printing and binding for the 
Office of Educa’ion was made available 
and was expended. This information is 
contained in the letter heretofore re- 
ferred to. 

Mr. TARVER. The hearings disclose 
that that isnottrue. The letter to which 
the ‘gentleman refers has never been 
called to the attention of our subcom- 
mittee, has not been read in this debate 
until this good moment, and was evi- 
dently turned over to gentlemen not 
familiar with our hearings for obvious 
reasons, 

Mr. STARNES of Alabama. The let- 
ter from the Bureau of the Budget to 
which I have referred is as follows: 


JUNE 16, 1943. 
Hon. CLARENCE CANNON, 
Chairman, Appropriations Committee, 
House of Representatives. 

My DEAR Mr. CHAIRMAN: In the report on 
the labor-Federal security appropriation bill 
for 1944 a statement was made that the 
Bureau of the Budget placed a reserve against 
an appropriation for printing and binding 
for the Federal Security Agency which re- 
sulted in a reduction in the allocation for 
printing and binding for the Office of Educa- 
tion in the amount of $8,871, and that this 
fund was withheld from expenditure. The 
report further stated that the committee con- 
sidered this and other similar actions by the 
Bureau of the Budget to be an unwarranted 
exercise of authority and inserted a provision, 
section 804, in the bill to prevent future 
actions of this character, 

This Bureau, in carrying out its functions 
of apportioning funds for expenditure, set up 
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under the appropriation for printing and 
binding of the Federal Security Agency a 
reserve of $75,000 to which reserve the 
Agency agreed. This action was similar to 
that taken in many other appropriations to 
provide for contingencies and emergencies 
and to avoid the incurring of obligations at 
rates which might in some instances result 
in deficiencies. Almost without exception 
the agencies concerned agreed to the estab- 
lishment of those reserves as being a part of 
sound financial management and good budg- 
etary practice. 

In apportioning the reserve of $75,000 the 
Federal Security Agency itself allocated a 
part of the reserve to the allotment for 
printing and binding of the Office of Educa- 
tion. On April 14, 1943, $60,000 of that re- 
serve was released to the Federal Security 
Agency. Subsequently that Agency reallotted 
$9,000 to the Office of Education, making a 
total available for that Office for printing 
and binding of $74,719—$129 more than the 
amount which the committee indicated as 
a minimum. 

The fact that a reserve is established at 
the beginning of the year does not mean 
that the money is taken away from the 
agency, It means that its expenditure pro- 
gram is being planned at a rate which will 
permit some leeway to meet contingencies 
or emergencies without, the necessity of sup- 
plemental appropriations. There are other 
occasions when conditions so radically change 
after the making of appropriations that 
sound administration would démand that 
excess funds be withheld from expenditure. 
I am sure you will agree that appropriations 
should not be expended simply because the 
money happens to be available. I assure you 
that reserves are never established by the 
Bureau of the Budget “to thwart the will of 
Congress.” 

Very truly yours, 
WAYNE Coy, 
Assistant Director, 


Mr. TARVER. - Mr. Chairman, I offer 
a perfecting amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Tarver: On page 
69, line 2, strike out the period, substitute 
a comma, and insert “unless additional hear- 
ings have been held before and advices re- 
ceived from appropriate subcommittees of 
the House and Senate Committees on Ap- 
propriations.” 


Mr, TABER. Mr. Chairman, I make 
the point of order that that amendment 
is not in order at this time. A perfecting 
amendment is not in order to an amend- 
ment to strike out the section. It is given 
preference only when offered concur- 
rently, 

The CHAIRMAN. The Chair invites 
the attention of the gentleman from New 
York to the fact that a perfecting amend- 
ment is always in order and it takes 
precedence over an amendment to strike 
out, the theory being that the House be 
given an opportunity to perfect provisions 
of a bill before deciding they want to 
strike them out. 

Mr. TABER. Must it not be offered 
concurrently with the motion to strike 
out? 

The CHAIRMAN. No; it is in order-to 
be offered whenever the author gets rec- 
ognition, The point of order is over- 
ruled. 

Mr. TARVER. Mr. Chairman, this is 
not a matter of any more interest to me 
than it is to the membership of the House 
as a whole. The Bureau of the Budget 
has been insisting on exercising author- 
ity in the matter of freezing appropria- 
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tions made by the Congress, which it does 
not have under any statute enacted by 
the Congress. It is undertaking 'to exer- 
cise that authority under a section of the 
code which has reference only to the 
allocation of funds to a bureau or organ- 
ization for 1 year by the Bureau of the 
Budget so as to prevent the bureau or 
other organization from overexpending 
the amounts of money that have been ap- 
propriated to its use by the Congress, 
I have no information and none has been 
given to a committee of this House to the 
effect that $300,000,000 or any compara- 
ble sum has been saved by the Bureau of 
the Budget in the exercise of its self- 
assumed power. I do have information 
as I indicated to the House awhile ago 
that in some instances the Bureau of the 
Budget has acted directly contrary to the 
will of the Congress, and I can cite an 
instance in an appropriation bill for the 
Department of Agriculture a couple of 
years ago, when $3,000,000 was added by 
Congress to the amount made available 
for the Soil Conservation districts. The 
Bureau of the Budget had not recom- 
mended that increase and so after it was 
appropriated by the Congress the Bu- 
reau of the Budget froze the main por- 
tion of it into a reserve fund. Two years 
ago the Congress appropriated $15,000,- 
000 for out-of-school rural vocational 
training. The Bureau of the Budget had 
estimated $10,000,000, so the Bureau 
froze about four and three-quarter mil- 
lion dollars, or some such sum, and did 
not permit its expenditure. I have al- 
ready pointed out where during this fis- 
cal year the Bureau has refused to allow 
the Office of Education to expend moneys 
which Congress éxpressly provided in the 
appropriation bill for Labor-Federal Se- 
curity for this fiscal year shouldbe ex- 
pended by the Office of Education. 

If gentlemen feel, despite these facts, 
that the Bureau of the Budget ought not 
to at least come before a congressional 
committee and explain why it has de- 
termined to freeze a portion of the funds 
appropriated by the Congress, then gen- 
tlemen ought to support the amendment 
of the gentleman from Alabama, but if 
they adopt the amendment I have of- 
fered here it would mean nothing more 
than that after the Budget Bureau 
reached a decision, or at least is about 
to reach a decision, that part of appro- 
priations made by Congress should be 
placed in a reserve, the officials of the 
Bureau of the Budget shall come before 
the Appropriations Committees of Con- 
gress and explain to these committees 
just why that action should be taken. 
They are not required under the lan- 
guage of my amendment to observe 
whatever advice the committees give 
to them. They are simply required be- ~ 
fore they take action to come down and 
explain to the proper committees of the 
Congress of the United States what ac- 
tion they wish to take and why that ac- 
tion should be taken. If that is unrea- 
sonable to require, if you want to turn 
over to that Bureau the power of appro- 
priating or refusing to appropriate 
money, a power which under the Consti- 
tution is in the Congress of the United 
States, you ought not to adopt my 
amendment, and ought to vote for the 
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amendment offered by the gentleman 
irom Alabama. 

Mr. MURDOCK. Mr, Chairman, will 
the gentleman yield? 

Mr. TARVER. Yes. 

Mr. MURDOCK. Do I understand 
from the gentleman’s statement that a 
bureau chief may veto, in whole or in 
part, an appropriation by Congress while 
the President himself has not the power 
to veto individual items in an appro- 
priation bill? 

Mr. TARVER. The Bureau of the 
Budget has assumed a power which I do 
not think they have and have been ex- 
ercising it on numerous occasions. 

Mr. HOBBS. Does the gentleman 
think under any circumstances, whether 
before or after consultation with Con- 
gress, the Bureau of the Budget should 
exercise such a power? 

Mr. TARVER. I do not think so; and 
if Congress thinks it ought to exercise 
such power, it ought to enact a law un- 
der which it can do it, which it has not 
done so far. But I am trying in part 
to reconcile my views to those expressed 
by the majority leader and the whip on 
the majority side, whom I do not think 
have had an opportunity to read the 
hearings. I am simply-offering to re- 
quire by this amendment that they come 
over and show us the courtesy of telling 
us they contemplate doing these things 
which they have been doing without 
consultation heretofore—talk with us 
about it, and give us an opportunity to 
express our views, after which they can 
go ahead and take such action as they 
think they may be legally authorized to 
take; or we may bring before the Con- 
gress legislation to prevent their contem- 
plated actions. 

I think the amendment I have offered 
should be accepted by the Committee 
of the Whole, and I hope it may be, and 
that the motion to strike out the section 
may be rejected. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

The question is on the amendment of- 
fered by the gentleman from Georgia to 
the amendment offered by the gentle- 
man from Alabama. 

The question was taken; and on a divi- 
sion (demanded by Mr. Tarver) there 
were ayes 74 and noes 87. 

So the amendment to the amendment 
was rejected. 

The CHAIRMAN. The question is on 

-the amendment offered by the gentle- 
man from Alabama [Mr. Starnes]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Tarver) there 
were—ayes 134 and noes 37. 

So the amendment was agreed to. 

- Mr. HARE. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. 
Hare: On page 69, after line 2, insert a new 
section, as follows: 

“Sec, 804. The appropriations and authority 
with respect to appropriations contained 
herein shall be available from and including 


July 1, 1943, for the purposes respectively pro- 
vided in such appropriations and authority. 
All obligations incurred during the period be- 
tween June 30, 1943, and the date of the en- 
actment of this act in anticipation of such 
appropriations and authority are hereby rati- 
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fied and confirmed if in accordance with the 
terms thereof.” 


Mr. HARE. Mr. Chairman, this 
amendment simply makes the appropria- 
tions carried in this bill retroactive to 
July 1, 1943, in case the bill should not 
become law prior to that time. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from South Carolina. 

The amendment was agreed to. 

Mr. JUDD. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I want to take down 


.my hair and admit with considerable 


chagrin that I was not present in the 
Chamber at the time when a provision 
of great importance in this bill was 
passed over without the Members of the 
House, I am sure, realizing its serious- 
ness, 

I was called out earlier in the after- 
noon on a matter of official business. I 
came and asked the members of the com- 
mittee in charge of the bill how soon it 
would be taken up under the 5-minute 
rule, as some of us wanted to offer an 
amendment to strike out the provision 
in question. I was told reading would 
start about 4 o’clock. When I came back 
into the Chamber at 3:15 the bill was al- 
ready being read and the section in ques- 
tion had been passed. 

Therefore, I beg the indulgence of the 
Committee to say a few words about the 
provision beginning on line 20 on page 
7 of the bill which provides “that no part 
of any appropriation contained in this 
title shall be used to promulgate or car- 
ry out any instruction, order, or regu- 
lation, which discriminates between per- 
sons licensed under State law to practice 
obstetrics.” 

Two members of the Committee on 
Appropriations, the gentleman from 
Wisconsin [Mr, KEEFE] and the gentle- 
man from New Mexico [Mr. ANDERSON], 


-with whom I had spoken about this pro- 


vision, were most courteous in having 
inserted a clarifying amendment which 
narrows the scope of the provision to 
regulations relating to the care of ob- 
stetrical cases. This reduces the danger 
of the provision, as it enables the Chil- 
dren’s Bureau still to set up and main- 
tain medical standards at least for the 
care of neglected and crippled children 
under this bill. But the amendment is 
not enough, I believe, because it pre- 
vents the Bureau from maintaining its 
hitherto high standards for the care of 
obstetrical patients. 

May I say a word about the back- 
ground of this? 

The Social Security Act, in title XI, 
section 1102, reads as follows: 

The Secretary of the Treasury, the Secre- 
tary of Labor and the Social Security Board, 
respectively, shall make and publish such 
rules and regulations, not inconsistent with 
this chapter, as may be necessary to the ef- 
ficient administration of the functions with 
which each is charged under this chapter. 


This gave the Children’s Bureau, with 
the approval of the Secretary of Labor, 
authority to prescribe standards for 
medical service rendered under the act, 
I am told that in 1935 at the beginning 
of this program the Department of La- 
bor and the Children’s Bureau con- 
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sulted with the health officers of the 
various States who recommended that 
the Children’s Bureau after consulta- 
tion establish and publish proper medical 
standards for the care of crippled chil- 
dren, for the care of homeless and neg- 
lected children, and for the care of 
mothers in childbirth and their babies. 
Such standards were established and 
they required that no practitioner of 
medicine could be allowed to participate 
in this program unless he or she was a 
graduate of a class A medical school, or 
of two other specified schools that were 
not fully approved or of certain ap- 
proved foreign medical schools. Certain 
higher standards and specialized train- 
ing were required of those doctors per- 
mitted to take care of crippled children. 

Surely we will all agree that the Fed- 
eral agency charged with the dispensing 
of Federal funds is responsible for the 
way that these funds are used, for seeing 
that they provide the best care possible 
te the individuals for whom they are 
appropriated. 

The argument is made that, after all, 
this is a matter for the States to decide; 
and if certain States license individuals 
with lesser training to practice obstetrics 
who are we to say who shall practice ob- 
stetrics within their jurisdiction? It is 
an argument with which I concur whole- 
heartedly except under two conditions: 
First, when the standards in the States 
are reasonably uniform. Such is not the 
case in this instance. The chief objec- 
tion is not to those States which have 
laws requiring the passage of examina- 
tions in the basie sciences and require 
that men or women, to be permitted to 
practice obstetrics in the State, shall 
serve proper internships and demonstrate 
that they possess high-grade qualifica- 
tions in the handling of abnormal as well 
as normal obstetrical cases. 

The great danger we see in this pro- 
vision comes from those States which 
have low standards, where almost any 
good-hearted mammy who believes that 
she is called of God to take care of 
women in childbirth is licensed to go out 
and do so. We feel that it is most dan- 
gerous for a provision like this to be 
slipped through without careful consid- 
eration or debate, and without recog- 
nizing what it does to the high standards 
which have been worked out very care- 
fully by the medical profession all dur- 
ing these years. 

The Army and the Navy have refused 
to grant commissions in the Medical 
Corps to any who were not graduates of 
the approved schools I have mentioned. 
They have been unwilling to lower the 
standards for the medical care of the 
men in the service, yet we here today 
have passed a provision which lowers 
the standards for the care of their wives 
when they are delivered. Do we want 
that provision to stand? Do we want 
to change in a time like this a policy 
which has produced such excellent 
results? 

Objection can be raised that so many 
doctors are now in the service that it 
is not possible to get obstetrical care 
unless in some States men and women 
with lower standards of training are 
used. It is true that in most obstetrical 
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cases if the attendant merely exercises 
masterful inactivity and knows enough 
not to intervene, nature will take care of 
itself. But the test comes when things 
do not proceed normally. When to 
intervene, what needs to be done, how to 
do it. In no emergency of medicine or 
surgery is better judgment and more 
skill needed. 

For example, the individual who is able 
to handle normal obstetrics satisfactor- 
ily meets a situation where a Caesarean 
section is necessary to save the woman’s 
and the child’s life. He is not qualified or 
licensed to do major surgery. It is nat- 
ural for him to try, as long as he can, to 
use the method that he or she is accus- 
tomed to. He is likely not to recognize 
in time his own limitations. He does not 
like to confess his own inadequacy and 
call in a doctor who is adequately trained. 
He may delay until the woman’s life can- 
not be saved nor the child’s. 

All these years we have worked to lower 
the infant: and maternal mortality 
throughout the country, and with spec- 
tacular results. Here we are doing a 
thing which is bound to increase the 
mortality rate in many States. 

My second objection to the argument, 
in this instance, that States should be 
allowed to decide the qualifications of 
those who take care of women in child- 
birth, under this program is that in much 
of this program the money is wholly Fed- 
eral. Whenever Federal money is 
matched dollar for dollar by a State, I 
have less objection to the contention. 
A State is likely to be much more care- 
ful to what kind of practitioners it gives 
its own money. But much of the money 
we are appropriating today, particularly 
the $4,000,000 grant to the States for 
emergency maternity and infant care for 
the wives and infants of enlisted men in 
the armed forces is not matched by the 
States. Surely the Department of Labor 
charged with responsibility for wise use 
of these public funds should be author- 
ized, in fact required, to see that they are 
spent for only the highest grade of skilled 
care, : 

There is another consideration which 
I think ought to be presented with re- 
gard to this particular provision of the 
bill, The National Research Council has 
been asked by the Children’s Bureau to 
make a study of this whole matter and 
that study is now in progress. The Na- 
tional Research Council is not a New 
Deal agency. It was established by the 
Congress, as I recall, more than a half 
century ago. It has the highest scien- 
tific standing, It is wholly nonpartisan 
and unbiased. It has been working on 
this very thing to prepare for our guid- 
ance a factual report regarding the rel- 
ative merits of the various healing meth- 
ods and arts, 

It certainly would seem premature and 
ill-advised for Congress to pass just now 
a provision of this sort without having 
considered adequately and thoroughly 
what we are doing, not having at hand 
the report of this impartial investigating 
body. Therefore, I hope very much that 
in the Senate this provision will be re- 
moved and that in conference we will 
agree to the Senate action. 
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The CHAIRMAN. The time of the 
gentleman has expired. 
oe Clerk concluded the reading of the 

Mr. HARE. Mr. Chairman, I move 
that the Committee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
Mr. McCormack having resumed the 
chair as Speaker pro tempore, Mr. 
Cooper. Chairman of the Committee of 
the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 2935) making appropriations for 
the Department of Labor, the Federal 
Security Agency, and related independ- 
ent agencies, for the fiscal year ending 
June 30, 1944, and for other purposes 
had directed him to report the same back 
to the House with amendments, with 
the recommendation that the amend- 
ments be agreed to, and that the bill, as 
amended, do pass. 

Mr. HARE. Mr. Speaker, I move the 
previous question on the bill and all 
amendments to final passage. 

The previous question was ordered. 

The SPEAKER pro tempore. Is a sep- 
arate vote demanded on any amend- 
ment? If not, the chair will put them 
in gross. 

The amendments were agreed to. 

The SPEAKER pro tempore. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed, 
and read a third time, and was read the 
third time. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

The bill was passed, 

A motion to reconsider was laid on 
the table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PETERSON of Georgia. Mr. 
Speaker, I ask unanimous consent that 
on Monday next, June 21, at the con- 
clusion of the legislative program and 
following any special orders heretofore 
entered, I may address the House for 30 
minutes. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr, O’CONNOR. Mry Speaker, I ask 
unanimous consent to address the House 
for 10 minutes today, following any spe- 
cial orders heretofore entered. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mon- 
tana? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. JENNINGS. Mr. Speaker, I ask 
unanimous consent that I may be per- 
mitted to revise and extend the remarks 
I made yesterday and to include therein 
an editorial. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Tennessee? 

There was no objection. 

Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend the remarks I made this 
afternoon on the bill and include therein 
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a letter from the Assistant Director of 
the Budget, Wayne Coy. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Alabama? 

There was no objection. 
APPROPRIATIONS FOR WAR AGENCIES IN 

THE EXECUTIVE OFFICE OFTHE PRESI- 

DENT, 1944 


Mr. CLARK, from the Committee on 
Rules, submitted the following privileged 
resolution on the bill (H. R. 2968) making 
appropriations for war agencies in the 
Executive Office of the President for the 
fiscal year ending June 30, 1944, and for 
other purposes (Rept. No. 561), which 
was referred to the House Calendar and 
ordered printed. 

Resolved, That during the consideration of 
the bill (H. R. 2968) making appropriations 
for war agencies in the Executive Office of the 
President for the fiscal year ending June 30, 
1944, and for other purposes, all points of 
order against the bill or any provisions con= 
tained therein are hereby walved. 

EXTENSION OF REMARKS 


(Mr. LAMBERTSON asked and was given 
permissfon to extend his own remarks in 
the ReEcorp.) 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MILLS. Mr. Speaker, I ask unani- 
mous consent. that on tomorrow, at the 
conclusion of the legislative program and 
following any special orders heretofore 
entered, I may address the House for 
20 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Arkansas? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute, and to revise and 
extend my remarks. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, I 
want to comment briefly on action taken 
by the House Foreign Affairs Committee 
in reporting out House Concurrent Reso- 
lution 25, This resolution in substance 
calls for the creation of international 
machinery with power to write the peace 
and to maintain the same by means of 
an international police force with the 
United States participating. 

I consider it very unfortunate that 
this action has been taken. I fear the 
effect will be to greatly injure the war 
effort. It cannot help but give the im- 
pression to the country that the war is 
so surely won that we can already take 
the next step, that of writing the peace, 
Nothing could be more dangerous than 
for our people to get such an impression 
for it can cause them to relax in their 
efforts to carry to a successful conclusion 
the winning of the war. 

This Congress is not in a position to 
take any such definite action as this 
resolution contemplates. There is great 
danger that should this resolution be 
passed the politicians of the world will 
get control of the peace making and 
enforcing powers and shut out from hav- 
ing anything to say about these matters 
the men who are fighting and dying and 
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upon whom we must depend to win this 
war. 

That was the great error in World War 
No. 1. Let us not repeat it. Let us be 
sure that the men who do the actual 
fighting have something to say about the 
kind of peace we shall have. 

I must further remark that this is 
playing into the hands of the group that 
seeks to destroy the sovereignty of the 
United States and put the people under 

-the rule of a world superstate. 


EXTENSION OF REMARKS 


Mr. LANDIS. Mr. Speaker, I ask 
unanimous consent. to revise and extend 
my own remarks and that my remarks 
may follow those of the gentleman from 
Wisconsin [Mr. Murray]. : 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. J. LEROY JOHNSON. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Appendix 
of the Recorp and to include therein an 
editorial from the Sacramento Bee. 

The SPEAKER pro tempore., Is there 
objection? 

There was no objection. 


HOUR OF MEETING TOMORROW 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet at 11 
o’clock tomorrow, 


The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection. 

The SPEAKER pro tempore. Under 


the previous order of the House the gen- 
tleman from New York [Mr. DICKSTEIN] 
is recognized for 20 minutes. 


IMMIGRATION BILLS 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks and insert certain ex- 
cerpts from newspapers, and so forth. 

The SPEAKER pro tempore, With- 
out cbjection, it is so ordered. 

There was no objection. 

Mr. DICKSTEIN. Mr. Speaker, I take 
this time because on Monday, the day 
which had been set aside for calling the 
Calendar of the Committee on Immigra- 
tion and Naturalization, I did not have 
much time to discuss the legislation that 
would have been made in order by the 
first rule presented. Time on that rule 
was consumed by some of my colleagues 
who spoke of everything but the legis- 
lation before the House. From the Re- 

publican side there were a few criticisms 
to the effect that we should have a better 
immigration policy but some of the dis- 
tinguished gentlemen on the Democratic 
side talked of everything but the legis- 
lation and more or less told me that I 
was bringing up controversial legislation. 
Let me repeat what I have said so often 
before, that unless we can get harmony 
in the Congress of the United States we 
shall get nowhere. There is too much 
fighting over legislation that comes from 
certain committees, too much objection 
to certain racial groups, We talk about 
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unity in the outside world, we talk about 
being in a great war—we all know it and 
we all want to win this war—but we have 
got to keep our forces united so that 
people of every race, religion, and na- 
tionality will join in this great struggle 
to win the war. Let me make a few 
observations, 


The Committee on Immigration and 
Naturalization had considered a certain 
bill covering the case of a man now in 
Cuba unable to secure a visa because he 
offered some stamps to a clerk in the 
consul’s office because he had admired 
them and who charged him with bribery 
and the consul therefore had to refuse 
a visa which would have permitted him 
to enter this country. He has two sons, 
both wearing the uniform of this coun- 
try, boys who have lived in this country 
the last 4 years. One was drafted, the 
other enlisted. Probably within the 
next few weeks these boys will sail for 
foreign service. The committee was 
unanimous that this bill ought to be 
adopted and reported quickly in order to 
give these boys a chance to see their 
father before they left; and remember 
they had not seen him for about 5 years. 
The Speaker agreed to recognize me to 
ask for the immediate consideration of 
the bill. Iam talking now of the bill for 
the relief of Moses Tennenbaum. You 
will find the proceedings on page 5829 of 
the Recorp of last Monday. Before I 
had a chance to open my mouth the 
gentleman from Mississippi objected. 
The Speaker finally induced him to with- 
draw his objection. You will notice by 
the st&tement I have made that this is a 
most deserving case if ever there was 
one—one designed to give these boys a 
little peace of mind before going abroad 
to fight for our cause. The gentleman 
from Mississippi objected. By the way, 
this is not my bill, it was introduced by 
another Member of the House. The 
only interest I have is to help two young 
soldiers to see their father before they 
go to the front, 

Then a bill was called up under a rule, 
As I said a moment ago, I did not have 
a chance to explain the purpose of the 
bill. It is simply this, Mr. Speaker: 
There are hundreds of old people in this 
country who have raised families, as 
many as five or six children, who have 
not had an opportunity to take out their 
first papers because they were too busy 
trying to make a living and to educate 
their children. Some lived 100 to 200 
miles from a court and could not possi- 
bly pay the expenses involved. Their 
sons and daughters are now in the 
armed forces of our country. All that 
we asked in that bill was to waive the 
first papers so that they could apply for 
naturalization. We did not ask to waive 
any literacy test; we did not ask to open 
the doors to further immigration; it was 
not a question of new immigrants, but 
these were people who. have been here 
for years, who now have sons and 
daughters in the service. ‘The perform- 
ance that took place here on Monday 
was a classic demonstration of the feel- 
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ing that exists among certain people in 
the House, the prejudices that rise the 
moment one talks about an alien. 

On page 5830 of the Recorp you will 
see I am charged with having introduced 
bills on the Chinese exclusion question. 
Since whén must I apologize to Members 
of Congress for the bills I introduce? 
Since when does anyone have to ask for 
permission to introduce any bill in the 
Congress of the United States? Just 
because some people disagree with the 
provisions in bills to repeal the Chinese 
exclusion laws they have started a 
rumor that we are going to flood this 
country with cheap Chinese labor. I 
Say it is unfair and unjust to the Amer- 
ican people to stifle any bill that has 
merit in committee. I introduced two 
bills to repeal Chinese exclusion and I 
am proud of it. They did not go far 
enough and I withdrew them, but there 
are other bills pending in my committee 
now that I think deserve the most earn- 
est consideration of this Congress. 

I have every reason to believe that 
these bills can be reported or that one 
bill can be reported to remove the stigma 
against China and fix a quota for the 
Chinese people which will help our war 
effort. I do not have to tell you, Mr. 
Speaker, that China has been a great ally 
to this country. China for 6 years has 
been struggling in a war involving hor- 
rors no other nation has endured in cen- 
turies. True, we agreed to supply her: 
with material, with ammunition, planes, 
and so forth, but we cannot get these 
materials or planes in there as fas} as 
we should like to, 

China is at a low ebb now except for 
the victory she had only a few days ago. 
China is being divided by Japan through 
propaganda which tells the Chinese that 
they should throw in their lot with the 
Asiatic race, that they should come in 
with Japan as one unit, that the Ameri- 
can people are just fooling China, that 
the American people are not going to 
carry out the terms of its promises be- 
cause they do not like the Chinese as 
shown by the Chinese Exclusion Acts. 

If you heard the testimony that was 
presented for the last month in the com- 
mittee room, where we heard some of the 
best minds of America, from every reli- 
gious organization, from every commu- 
nity of this country, asking repeal of the 
Chinese exclusion law and placing China 
on a quota basis, you would change your 
mind. The section from which I ex- 
pected the most protest was the west 
coast, but believe me when I tell you 
that I have received more communica- 
tions in the form of letters and petitions 
from the west coast asking me to bring 
out a bill that will remove the stigma 
from China and place her on an equal 
basis with other nations than I have 
from any other part of the country. 

Can you imagine, Hitler could come in 
under a quota, Mussolini could come in 
under a quota, but Madame Chiang Kai- 
shek, or the finest type of Chinese people, 
cannot because we say they are ineligible 
to come here. How can you explain 
that? Some statesmen of this Congress 
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say, “Let us wait until after this war is 
over.” I am definitely surprised at the 
stand taken by the American Legion, but 
then'I was given to understand by many 
prominent members of the Legion that 
this question had never been brought up 
for consideration officially, and that 
many groups and people within that or- 
ganization are definitely in favor of this 


* legislation. I venture to say, Mr. Speak- 


er, that if the matter was presented to 
the American Legion convention, 90 per- 
cent or more would vote for support of 
the bill. And that goes for the Veterans 
of Foreign Wars, too. 

The objection that was made by the 
representatives of the American Legion 
was to the effect that we ought to wait 
until after the war is over before we de- 
termine whether we will let the Chinese 
come in or not. After the war may be 
too late. China may not be in the war 
unless we give her some sort of moral 
support. All she is asking now to bring 
up her morale and to unite her people 
is to give her a quota on the same basis 
as we gave Germany, Italy, and the other 
countries of the world, which in the case 
of China would amount to 100 or, tops, 
107 persons a year. Yet I have been 
criticized from this end of the aisle and 
from that end of the aisle in state- 
ments to the effect that I am trying 
to open the doors to bring in a lot of 
Chinese coolie labor. You know and 
I know that this is not the fact. 
The bill that we are considering now 
would be restrictive so that only about 
107 per year could come into this 
country, no matter where they were born, 
no matter where they are, and, in addi- 
tion to that, they would have to comply 
with all the immigration requirements, 
moral, physical, mental and financial. I 
venture to say that 105 would not come 
in, By the way, I would like to mention 
at this point that the committee has re- 
ceived a number of telegrams and letters 
from important and large unions afili- 
ated with the A. F. L. protesting against 
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sentative and urging favorable consider- 
ation of the bills repealing the Chinese 
Exclusion Act. 

It is just a question of policy and the 
policy, in the opinion of the American 
people as I have viewed it in the last sev- 
eral months, is to give courage to China 
in this war ard to give China an equal 
footing and equal respect with other na- 
tions who are our friends today. As I 
stated a week ago, if you would give 
China a quota of 105 and if that quota 
lasted for 50 years you would have less 
Chinese in this country than you have 
Japs today. You would have much less 
Chinese people in this country. 

I have no ax to grind with anybody. 
I am frank enough to stand up here and 
express my views whether some people 
like them or not. You have the same 
right and I would not criticize you if 
you introduced one bill or another, or 
in one form or another. That is all 
right; that is your privilege, but I do not 
believe in stifling legislation in commit- 


tee. I would rather bring it out on the’ 


floor and let it be aired by the American 
Congress that represents the people of 
America. 
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Mr. Speaker, so far as the Immigration 
Committee is concerned, I may not agree 
with all of my colleagues on the commit- 
tee, but they are outstanding men in 
Congress; I respect. their views, as I re- 
spect any man’s views, but we ought to 
be a little more farsighted. If China gets 
out of this war, we are in trouble for 
many years to come in fighting Japan. 
I do not say it will give her the greatest 
help possible. I do not say this is go- 
ing to win the war, but surely it will do 
a great thing for her people who have 
been struggling and who are being 
divided by short-wave propaganda every 
single day in the week to the effect that 
we are just speaking sweet words to 
China but we do not intend to carry 
them out. 

Mr. Speaker, I want to say now that 
I do not intend to be abused by any 
Member of this House because I have a 
different philosophy of life than he does. 
I do not mind Members disagreeing with 
me; I do not mind their voting against 
any proposition that I suggest, but this 
sniping and the cruel objections to de- 
serving legislation that are made on the 
floor by some of the Members from my 
side of the aisle have to stop. I have 
not objected to any man’s bill and I have 
not been responsible for calling a quorum. 
But I want to serve notice on some of 
my colleagues that I can exercise my 
privilege to do so should the necessity 
arise. I have listened with patience to 
people who may differ from me and I 
respect their opinion, but these contin- 
uous objections based upon no justice or 
no reason to label certain people in this 
country who are trying with all of us to 
win the war, are not fair to the people of 
this country. 

I remember in 1932 and 1933 that lone- 
handed I pleaded for an investigation of 
un-American activities. Oh, my friends, 
you ought to have heard some of the 
debates. 

I was called everything under the sun; 
it was stated that I was a rabble-rouser, 
that I was afraid of Nazis under the bed, 
that I was afraid of people following 
me, and all that. It took me a year and 
a half to convince the American people 
of the menace of saboteurs and others 
engaged in un-American activities. 

That committee, of which the gentle- 
man from Massachusetts [Mr. McCor- 
MACK], our majority leader, was the 
chairman, did a great job. That work 
was taken over by the Dies committee. 

Mr. PATMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. DICKSTEIN. I yield to the gentle- 
man from Texas. 

Mr. PATMAN. The gentleman recalls 
that when the McCormack committee 
finished its work that committee de- 
posited with the Library of Congress cer- 
tain very confidential information and 
documents concerning un-American ac- 
tivities, especially concerning the Nazis, 
with the understanding and with an 
agreement, signed by the Librarian of 
Congress, that no one would ever be al- 
lowec to inspect the records without a 
resolution authorizing it being first 
passed by the Congress. 

It is my understanding that a reso- 
lution has been offered by the gentle- 
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man from Massachusetts [Mr. McCor- 
mack], to authorize the Attorney General 
to inspect those records. Since they are 
so important to the un-American Ac- 
tivities Committee of the House and to 
the Kerr committee and others, does not 
the gentleman believe any committee of 
the House should be allowed to inspect 
these records? 

Mr. DICKSTEIN. I did not know that 
any such papers were deposited there, 
frankly speaking, until the gentleman 
called my attention to it several months 
ago. I did not deposit them there. Our 
former colleague, now deceased, Charles 
Kramer, with the clerk of our committee, 
made these deposits. I do not really 
know what is in them, but on general 
principles I think we ought to know what 
is in them. 

Mr. PATMAN. Does not the gentle- 
man believe any committee of the House 
should have the right to inspect them? 

Mr. DICKSTEIN. I agree with the 
gentleman, I personally have no objec- 
tion. 

Mr. PATMAN. Tomorrow morning 
there will be a hearing on that bill be- 
fore the committee of the gentleman 
from New York [Mr. O'TOOLE]. 

Mr. DICKSTEIN. I am going to be 
there. 

I just want to point out that in the 
last 10 years I have tried my hardest 
to keep America safe from subversive 
movements and from subversive activi- 
ties. But there was always the same 
opposition. It is not a pleasure for me 
to report out bills—after they have been 
cleared by various Government depart- 
ments and been considered by the com- 
mittee—and then be confronted with 
objectors who do not even read the re- 
ports, and who, no matter how good a 
report might be, would object anyway, 
The facts will bear me out. 

I will speak for the people of my dis- 
trict and for all people where it will do 
the most good. I do not intend to criti- 
cize anybody unfairly, but this sniping, 
these unnecessary objections, instead of 
helping the committee work out its pro- 
gram for the benefit of all the people, 
just retard its work. 

This was best illustrated by what I 
stated the earlier part of this afternoon, 
The Committee on Immigration and Nat- 
uralization did not have an opportunity 
to study many problems that have arisen 
within the last 35 years. There are a lot 
of things we would like to know. There 
are 4,000,000 or 5,000,000 aliens in this 
country, and we should like to find out 
what we are going to do with them and 
how to segregate the good from the bad. 
We have been appealing to the Commit- 
tee on Rules to give us a rule, just to give 
us the right to study these questions. 
There are a lot of Japanese in this coun- 
try who have no place here. I should 
like to know what we are going todo. I 
have before me now bills to disfranchise 
certain Japanese citizens, Japanese who 
were born here. We have not had the 
opportunity to study and understand this 
question. 

Finally we convinced the Committee 
on Rules, which unanimously voted out a 
rule to give us the authority to study the 
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a 


5968 


question, with only a few thousand dol- 
lars, and lo and behold, the gentleman 
from Mississippi got up here and con- 
vinced your side that I am going to open 
the door and let all the aliens into this 


country. ¢ 
It had nothing to do with opening 
doors at all. d some of my friends on 


this side helped him, and you beat us by 
100 votes, and yet you have voted out 12 
investigating committees, and they are 
falling over each other. There is not 
enough office space in the building for 
them, and they are provided with hun- 
dreds of thousands of dollars, and we 
could not get a resolution through for 
$2,000 to investigate the alien problem, 
and to lay down a policy regarding alien 
enemies in this country, because of cer- 
tain obnoxious objections and preju- 
dices, 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mr. SPEFAN, How many aliens did 
the gentleman say we have in the United 
States. 

Mr. DICKSTEIN. I should judge be- 
tween four and four and a half million. 

Mr. STEFAN. I thought it was closer 
to 6,000,000. 

Mr. DICKSTEIN. No, a lot of them 
have become citizens, and have been as- 
similated in our population. 

Mr. STEFAN. I call the attention of 
the gentleman to the fact that the De- 
partment of Justice and the Immigra- 
tion Servicé are now making a double 
check of those aliens. 

Mr. DICKSTEIN. The gentleman is 
talking now about the Smith bill. 

Mr. STEFAN. In the appropriation 
bill making appropriations for the De- 
partments of State, Justice, and Com- 
merce, we supplied funds for the pur- 
pose of making a double check on those 
aliens, and I am wondering what the 
gentleman’s bill proposes. - 

Mr. DICKSTEIN. Our committee 
thought that it ought to be divided into 
subcommittees and get first-hand infor- 
mation. For instance, Ellis Island is 
overcrowded today. We have 200 de- 
serting seamen there. 

Mr. STEFAN. Yes; that is exactly 
what the Department of Immigration is 
doing now. 

Mr, DICKSTEIN. I understand that, 
but the Department of Immigration be- 
came helpless. We had to pass in this 
House a bill to deport these alien seamen 
back to England. 

Mr. STEFAN. Then the Department 
of Justice and the Immigration Service 
have funds that we provided for them, 
for doing the things that the gentleman 
is talking about. 

Mr. DICKSTEIN. You granted them 
funds for administrative purposes. 

Mr. STEFAN. Oh, no; they are going 
to double check these aliens and find out 
where they are, where they are coming 
from, and we are going to interrogate 
them and inquire into everything they 
are doing. What more is to be done? 

Mr. DICKSTEIN. Oh, much more. 

Mr. STEFAN. What? 

Mr. DICKSTEIN. If the Department 
makes a recommendation will the com- 
mittee accept it? Listen to what hap- 
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pened only a few months ago. We passed 
a bill for the deportation of Chinese sea- 
men who deserted here from the lend- 
lease ships—some witnesses told us that 
Chinese have deliberately deserted ships, 
and they cannot be shipped back. We 
had a number of witnesses before the 
committee and we were convinced that 
that was the story. We passed a bill, 
and it went to the Senate. The Senate 
passed it and then recalled it, because 
it was discovered that there was another 
side to the picture. After this action by 
the Senate I took the trouble myself to 
go to Ellis Island one day and spent all 
day there with the Commissioner of Im- 
migration and Naturalization and inter- 
rogated these deserting Chinese seamen, 
and it gave us an entirely different pic- 
ture than the one presented to the 
committee by some of the witnesses. 

Mr. STEFAN. Right along the line of 
these seamen who were deserters, they 
are not only Chinese, but they are na- 
tionals of other countries, 

Mr. DICKSTEIN. I am speaking of 
the Chinese seamen only now. 

Mr, STEFAN. The Department has 
funds right now, and the Department is 
picking these people up, and eventually 
will send them back to the countries 
from which they come. 

Mr. DICKSTEIN. The Chinese sea- 
men want to go back to China, but under 
our bill we would deport them to Eng- 
land. I would like to have sent Mr. 
Mason and Mr. Rees of Kansas and Mr. 
ALLEN of Louisiana out to determine cer- 
tain facts that Congress would like to 
know, but I could not do that unless they 
took the money out of their own pockets. 

I could not bring anybody under a 
subpena for the purpose of inquiring 
along the question of the dual nation- 
ality. I could not do anything unless I 
spent money from my own pocket, as 
I have been doing for years, because I 
could not get a 5-cent piece for the study 
of this question, 

Now we have a situation in California. 
The gentleman from California [Mr, 
SHEPPARD] has a bill before our commit- 
tee now to disfranchise certain Japanese. 
I do not like to assume the responsibility 
of violating the constitutional rights of 
those people, yet it requires study. I 
would like to understand it. We have to 
accept the word of someone who comes 
in and makes a statement. We do not 
have any first-hand information at all. 
We legislate from day to day. 

We have been very careful in what 
we have sent to this floor. The matters 
we have sent to this floor were based 
upon the unanimous opinion of the com- 
mittee, based upon the report of the 
State Department, the Justice Depart- 
ment, and even the War Department. 
But you see we cannot compel anyone 
to come iu aside from the department 
heads themselves. I would like to go 
beyond some of their investigations to 
determine certain policies. 

The SPEAKER pro tempore. The 
time of the gentleman from New York 
has expired. 


EXTENSION OF REMARES 


Mr. ANDERSON of California, Mr. 
Speaker, I ask unanimous consent to re- 
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vise and extend the remarks I made in 
Committee of the Whole this afternoon 
and to include certain pertinent data. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. MORRISON of Louisiana. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in connection with 
the marine hospital at Carville, La. 


The SPEAKER pro tempore. Without 


objection, it is so ordered. 

There was no objection. 

Mr, D’ALESANDRO. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include copies of two bills 
which I introduced, along with some cor- 
respondence I have received from the 
department, and an editorial and an ar- 
ticle from the Baltimore Sun. . 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


THE FARM SECURITY ADMINISTRATION 


The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Montana [Mr, O’Connor] is 
recognized for 20 minutes. 

Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and to include articles from 
various newspapers touching the ques- 
tion of the Farm Security Administra- 
tion. 

The SPEAKER pro tempore, 
objection? 

There was no objection. 

Mr, O'CONNOR. Mr. Speaker, last 
April 15, when the matter of the F. S. A, 
was before the House, I took the floor at 
that time to denounce, as both political 
and short-sighted, the proposed annihi- 
lation of the Farm Security Adminis- 
tration. 

The House was warned many times 
that day that the law of averages would 
eventually show itself—that the 6 fat 
food-production years would eventually 
be offset by some lean years. I called 
the attitude of the House that day penny 
wise and pound foolish, and when the 
argument was advanced against me that 
the farmers were now paying off their 
loans and gradually getting back on their 
feet and for that reason this project was 
no longer necessary, and that the pro- 
gram was costing a lot of money, which 
expenditure should be stopped, I stated, 
and it holds more true today than ever: 

This is a question of food and not one of 
money; we have got to have food; we are 
already facing a serious food crisis, and it 
will rapidly become worse. 


But my warnings and the words of ad- 
monition of others did not stop the sacri- 
ficial lamb for that day from being of- 
fered yp—the F. S. A. was killed, Now 
many are able to see the natural conse- 
quence of the action taken that day when 
they read the recent crop report and find 
out that many crops are falling off with 
alarming rapidity. That report flatly 
states that aggregate yields averaging 
as high as those secured last year are 


Is there 


no longer within reach. It goes on to` 


say that the crop outlook is the worst in 
the last 3 years. 

I think it is high time we stop playing 
politics and become more realistic ahout 
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this war. Food is just as important as 
men and guns in this conflict. No na- 
tion can fight long on an empty stom- 
ach, either in the field or at home. 

It seems unthinkable and highly para- 
doxical to me that we Members of Con- 
gress should destroy the one organiza- 
tion which has been one of the principal 
factors behind the tremendous boost in 
the 1942 crop. Nor has it been or wilt be 
any great cost to this Nation—of the 
loans it has made to thousands and thou- 
sands of farmers, 92 percent plus inter- 
est, have been repaid on every dollar. I 
am proud to say that Montana is keeping 
up her share of those repayments. 

Since this war I have consistently 
voted against every bill that I thought 
would in any way injure or retard our 
war effort and by that same token I have 
supported all bills which I thought would 
help that effort. The F, S. A. is playing 
a vital role in enabling the farmers of 
this country to produce to the fullest ex- 
tent possible and I want to say here to- 
day, that in my opinion, anyone who op- 
poses the continuance of this highly im- 
portant cog in our war program is voting 
to slow down and jeopardize our war ef- 
fort just as surely as he would be if he 
voted to hamstring any of our command- 
ers on any.of the various fighting fronts, 

Let us look now at the crop prospects 
in the United States as reported just the 
other day by the Crop Reporting Board 
of the Department of Agriculture. 

On wheat we find that the total wheat 
production of 730,524,000 bushels indi- 
cated June 1, is 26 percent less than the 
981,327,000-bushel crop last year. The 
indicated winter-wheat production of 
501,702,000 bushels in about 29 percent 
less than last year’s crop of 703,253,000 
bushels, 

The decline in prospects since May 1 
is due largely to additional abandon- 
ment of volunteer wheat in western Kan- 
sas caused by dry weather, and to flood 
damage which was particularly severe 
in Missouri, eastern Kansas, Illinois, In- 
diana, Nebraska, and Iowa. In Okla- 
homa the season has been so late and 
damage has been so heavy that many 
farmers are abandoning their crops and 
seeking other employment. 

With the exception of the Southern 
States where corn is in good condition, 
the corn crop is far from encouraging. 
Corn planting has been delayed mate- 
rially by cool and rainy weather during 
May and is now so late that any further 
occasioned delay in planting or early. 
frosts would be very costly. 

The production of oats is nearly 14 
percent below that of the 1942 crop of 
1,358,730,000 bushels although the indi- 
cated 1,168,850,000 bushels is still above 
the last 10-year average. 

Barley and rye are likewise running 
behind last year’s crops according to all 
indications—the barley crop being fig- 
ured at 13 percent less this year and the 
rye crop 41 percent below the 1942 crops. 

Likewise the hay and potato crops and 
most of the fruit crops are expected to 
show a marked decline with the peach 
oe expected to be the smallest since 

2, 

Sugar-beet acreage this year will be 

only 62 percent of the 1942 crop and 
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only 69 percent of the 1939-42 average. 
This will mean a 30-percent reduction 
of our domestic sugar supply. On this 
crop, Montana will run a little better, 
having an indicated crop of 69 percent 
of the 1942 crop. 

As regards sugar beets, I pleaded for 
years against what seemed to me the 
short-sighted policy of the Agriculture 
Department in limiting the acreage de- 
voted to sugar-beet crops. Montana had 
thousands and thousands of acres of land 
situated near irrigable streams which I 
thought should have been allowed to have 
been devoted to sugar-beet planting. 

This then certainly does not make for 
a very favorable outlook for the Nation 
or the hungry people of Europe and Asia 
who are looking toward the United States 
as the bread basket of the world. 

Now, my colleagues, there is but one 
sensible, reasonable, right thing to do. 
That is not to kill the agency which has 
played such an important and vital part 
or role in the great increased production 
of crops since the time of its inception 
but on the contrary to sustain and pass 
the appropriation written into the bill by 
the Senate providing for the continuance 
of the Farm Security Administration. 

My attention was just recently called 


to the very widespread interest among 


the newspapers of the country on this 
matter of the Farm Security Adminis- 
tration, Almost without exception are 
the praises of the F. S. A. sung. Several 
of those articles are interesting enough, 
because of the light they throw on the 
matter, to deserve reading.. I am there- 
fore inserting in the Record at this time 
some of those remarks: 


[From the Philadelphia (Pa.) Record of 
April 25, 1943] 


IF CONGRESS WRECKS FARM SECURITY ADMINIS- 
TRATION, AMERICA WILL EAT LESS 


It is up to the Senate of the United States 
to rescue small farmers of America from the 
farm bloc. 

Elimination of Farm Security Administra- 
tion funds from the agricultural appropria- 
tions bill, as it passed the House of Repre- 
sentatives, is a direct attempt to kill this 
agency, which has helped more than 1,000,000 
farmers grow more food just when this Nation 
needs more food most, 

Abolition of Farm Security Administration 
in the midst of this war would be a serious 
blow to America’s food program, 

Critics of Farm Security Administration 
call it communistic because (a) it has trans- 
planted thousands of farmers from poor land 
to fertile soil where they can produce more, 
and (b) because it granted loans principally 
on character rather than security. 

Those critics had better read their history. 
The migration of farmers to new and richer 
land is a tradition antedating Revolutionary 
days. And Farm Security Administration 
loans not only are being repaid, they are, as 
we said above, helping thousands of farmers 
to become self-sustaining citizens. 

It’s capitalistic, not communistic. It gives 
the farmer a chance to own more property 
and makes him independent, 


[From PM, New York, N. Y., of May 7, 1943] 


ON THE FARM SECURITY ADMINISTRATION 
Just when the Nation is exérting every 
effort to produce more food Congress threat- 
ens to kill the Farm Security Administration. 
But it was the 463,941 little Farm Security 
Administration farmers last year who gave 
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United States food production its greatest 
boost. 


- 


[From the Richmond (Va.) Times-Dispatch 
of March 29, 1943] 


DOES IT MAKE SENSE? 


How much did the 463,941 American farm- 
ers with actively supervised loans from the 
Farm Security Administration increase agri- 
cultural production in 1942? Latest figures 
from the United States Department of Agri- 
culture give the percentage of the over-all 
Nation-wide increase in 1942, as compared 
with 1941, contributed by these Farm Secu- 
rity Administration borrowers as follows: 

Milk, 36 percent of the entire national in- 
crease in 1942 over 1941; pork, 9 percent of 
the entire increase; eggs, 10 percent; beef, 7 
percent; chickens, 10 percent; peanuts, 10 
percent; soybeans, 3 percent; dry beans, 27 
percent; and sugar beets, 7 percent. 

Farm Security Administration is the 
agency which a group in Congress is trying 
to abolish. The foregoing figures speak for 
themselves. The small farmers who have 
Farm Security Administration loans are the 
ones who performed this feat. They are dis- 
advantaged farmers, farmers with little or no 
capital, often without much experience, ex- 
cept with a single crop. Yet, under the guid- 
ance and with the modest financial aid pro- 


-vided by Farm Security Administration, they 


produced an important share of the Nation's 
farm products last year, and a goodly per- 
centage of the increase in that year over the 
previous year. 


[From the Washington News, of May 4, 1943] 


BIG FARMERS OF SOUTH ANTAGONISTIC TO FARM 
SECURITY ADMINISTRATION — 
(By Thomas L. Stokes) 

MEMPHIS, May 4.—A contributing factor to 
the current unrest in the South, an unrest 
which some clothe with more political În- 
fluence than it justifies, may be found in the 
intensified hostility of the plantation owner 
and big farmer to what the New Deal has 
done for the marginal farmer and share- 
cropper through its Farm Security Adminis- 
tration. 

Numerically the plantation owner is in the 
minority, but he is noisy and is influential 
because of a community of interest with 
businessmen, large and small, in the towns 
which dot the agricultural sections of the 
South, This community of interest is even 
more closely knit now because the business- 
man also finds his one-time easy exploita- 
tion of cheap labor hampered by what the 
New Deal has done for labor. 


[From the Washington Evening Star of April 
27, 1943] 


“I'D RATHER BE RIGHT’—ABOLITION OF FARM 
SECURITY ADMINISTRATION, ASSIGNMENT OF 
SOLDIERS TO WORK FARMS IS SHEER OBSCUR- 
ANTISM 

(By Samuel Grafton) 

If we kill the Farm Security Administra- 
tion, as the House desires to do, we may make 
it impossible for 500,000 farm families to con- 
tinue to produce food for the war. We may 
throw them out of production at a time when 
we are talking of taking soldiers out of the 
Army to work on farms. 

And that is what I mean when I use that 
hard word “obscurantism” to describe some 
of the murky double-talk and facing-two- 
way trends which mark so much of the cur- 
rent political debate. 

This is obscurantism on the march, with 
swords. We are making a big thing of im- 
porting 5,000 farm workers from the Baha- 
mas, Here are 500,000 farm families, our citi- 
zens and brothers, who have been helped by 
their pitiful Farm Security Administration 
loans to the point where they produced last 
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year 36 percent of the national increase in 
milk, and 27 percent of the national increase 
in dry beans, and 10 percent in eggs and 
chickens, though they number but 7.6 per- 
cent of the Nation's farmers. 

So we demobilize them out of their farms, 
and we also import farm labor meanwhile, 
and if that is not obscurantism I would like 
to know what other word to paste on it. 
[From the Alabaina Journal, Montgomery, 

Ala., of April 14, 1943] 


THE FARM SECURITY ADMINSTRATION UNDER FIRE 


Jealous rivals, and foes of the National 
Democratic administration, have set cut to 
kill the Farm Security Administration. They 
have succeeded in getting the House appro- 
priations committee to make such restric- 
tions in its funds that effective operation 
would be impossible. 

It is a grand victory for the big farm.mo- 
nopolies, the corporate land owners, the Re- 
publican wreckers and the reactionary sO- 
called Democratic enemies of everything 
President Roosevelt attempts to do. 

» . oe . e 

It is a rotten deal being given an agency 
which has added billions to the farm wealth 
of the Nation, untold increase in farm pro- 
duction and new hope and ‘courage to thou- 
sands of hopeless families tied to the land. 


— 


[From the Birmingham News of February 3, 
1943] 


COTTON, FOOD, AND FARM SECURITY 
ADMINISTRATION 


The other day Oscar Johnston, the big 
cotton farmer of Scott, Miss., took occasion 
in his annual report as president of the Na- 
tional Cotton Council to make another attack 
on the Farm Security Administration, which 
so many big farmers do not seem to like that 
it makes us wonder if it is because the Farm 
Security Administration helps little farmers, 
At any rate, Mr. Johnston charged that the 
Farm Security Administration “threatens the 
integrity and efficiency of cotton production.” 
And he went on to repeat various accusations 
he has made before against the Farm Security 
Administration. Among other things, he 
said: 

“I am definitely certain that it was not the 
purpose of the Congress to authorize the 
creation of an agency which would go into 
a community or a county and buy a large 
tract of land to be farmed by it, the agency, 
on a share-crop basis by tenants regardless 
of the name by which the tenants are called.” 

Mr, Johriston is referring here to certain 
cooperative farming enterprises which have 
been undertaken with the help of the Farm 
Security Administration. Anyone as inter- 
ested in the welfare of southern agriculture as 
Oscar Johnston is credited with being ought 
to know that there is néed for experimenting 
with different kinds of agricultural organiza- 
tions, practices, and methods, and it may be 
that iperative farming of the kind under- 
taken under the sponsorship of the Farm 
Security Administration will be very helpful 
in solving some of the distressing farm prob- 
lems of the South. In any case, what has 
been done in this fleld does not warrant such 
an attack as Mr. Johnston has made. 

Whatever the merits of these enterprises 
may be, however, it ill becomes Oscar John- 
ston to talk about any kind of large-scale, 
cooperative farm enterprise, because he is the 
manager of the world’s largest cotton plan- 
tation—a plantation which is owned by 
British interests, incidentally—and it has 
much in common with the Farm Security 
Administration cooperative farms besides the 
fact of large-scale operations. 

The world’s largest cotton plantation is 
cooperatively owned, even if the term is 
spelled corporation rather than cooperation, 
is worked by many small farmers, whatever 
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they may be called, and is operated under the 
direction of Oscar Johnston. A Farm Secu- 
rity Administration cooperative farm is owned 
by another kind of cooperative, is worked by 
small farmers cooperating in the enterprise, 
whether they are called coowners, tenants, or 
what not, and is operated under the direction 
of the Farm Security Administration. 

We do not see that the Farm Security Ad- 
ministration cooperative enterprise is any less 
desirable than Mr. Johnston’s corporation- 
owned cotton plantation. 

Mr. Johnston, however, does not seem to 
relish the way the Farm Security Administra- 
tion is helping small farmers to acquire 
farms. 


[From the Daily Oklahoman (Oklahoma City, 
Okla,), of February 9, 1943] 


STRANGE PARADOX 


It seems strange that when Congress looked 


around for something to eliminate, it should 
pick on the Farm Security Administration, 
which, despite some faults in carrying out 
its program, has, the best framework for a 
constructive job of any of the numerous 
farm programs, 

[From PM (New York, N. Y.)] 

CATHOLIC LEADER FOR CONTINUATION 

FARM SECURITY ADMINISTRATION 

WASHINGTON, June 15.—Msgr. John O’Grady, 
of the National Conference of Catholic Char- 
ities, has gone .on record in favor of .con- 
tinuation of the Farm Security Administra- 
tion (F. S. A.) program to aid small farmers. 

Appearing before a House agriculture sub- 
committee, he denied that the Farm Security 
Administration program is ‘“communistic in 
any way,” and added that the “Catholic 
Church doesn’t think it communistic.” He 
said: 

“Unless the welfare of the lower third of 
our farm people is placed under the direction 
of those interested in helping them, you 
will see a return to agricultural feudalism 
in a very few years. 


Mr, Speaker, others and other organ- 
izations who have expressed themselves 
as very definitely in favor of the contin- 
uance of this program are Railway 
Brotherhoods, National Council of 
Churches, C. I. O., A. F. of L., National 
-Catholic Welfare Conference, Farmers’ 
Union, and some granges, \ 


SMALLER WAR PLANTS CORPORATION 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 2 minutes and to revise and extend 
my remarks. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, it is my 
understanding that the Committee on 
Appropriations reduced the request of 
the Smaller War Plants Corporation 


or 


“from $18,000,000 for the next year to 


$12,006,000. The reason the reduction 
was made was because the Bureau of 
the Budget had Arbitrarily reduced it 
from $18,000,000 to $12,006,000. I be- 
lieve the amount should be $18,000,000. 
Gen. Robert Wood Johnson is doing an 
excellent job. The Smaller War Plants 
Corporation has never had a good 
chance. Now General Johnson is making 
it work. ~ It is giving the little man the 
same opportunity near his home to re- 
ceive the same service and the same 
opporttinities for contracts that the big 
man may obtain here in Washington, 
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When that bill comes before the House, 
which I understand will be tomorrow, 
it is my hope that this House will raise 
the amount from $12,006,000 to $18,000,- 
000, and give General Johnson a chance, 
and then at the end of the first year 
if he cannot make a good showing, re- 
duce the amount for the next year, or if 
he has made a good showing, increase 
the amount, but let us give the Smaller 
War Plants Corporation a chance. 

The SPEAKER pro tempore. The time 
of the gentleman from Texas has ex- 
pired, 

EXTENSION OF REMARKS 

Mr. FENTON. . Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made and include therein 
a letter from the former Surgeon General 
of the United States, General Magee, and 
the Pennsylvania State Society of Medi- 
cine. 

The SPEAKER pro tempore. Is there 
objection? x 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 

Mr.ROLPH. Mr. Speaker, I ask unani- 
mous consent that on Monday next, after 
the regular business of the House and 
any other special orders, I may address 
the House for 40 minutes. E 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

Mr. DICKSTEIN. Mr. Speaker, on 
Tuesday next I ask permission to address 
the House for 15 minutes after any other 
special orders. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

EXTENSION OF REMARKS 

Mr. RAMSPECK, Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include there- 
in a newspaper article. 

The SPEAKER pro tempore, Is there 


_ objection? 


There was no objection. 
LEAVE OF ABSENCE 
By unanimous consent, leave of absence 
was granted to Mr. WEICHEL of Ohio (at 


the request of Mr. McGrecor), from 
June 2 to June 16, on account of illness. 


SENATE BILLS AND JOINT RESOLUTION 


REFERRED 


Bills and a joint resolution of the Sen- 
ate of the following titles were taken 
from the Speaker’s table and, under the 
rule, referred as follows: 


§.159. An act for the relief of the United 
States Parcel Post Building Co. of Cleveland, 
Ohio; to the Committee on Claims. 

S. 254. An act for the relief of Edward Gil- 
lam; to the Committee on Claims. 

5.321. An act to facilitate and simplify 
collection procedure in the Department of 
‘the Interior; to the Committee on the Public 
Lands, 

§.346. An act for the relief of Harriet B. 
Rickards; to the Committee on Claims. 

8.369. An act to prevent desecration and 
mutilation of the flag of the United States; 
to the Committee on the Judiciary. 

8.378. An act to provide for the addition 
of certain land in the State of Arizona to the 
Montezuma Castle National Monument; to 
the Committee on the Public Lands, 
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8.462. An act for the relief of Primo 
Giordanengo and Angie Giordanengo; to the 
Committee on Claims. 

5.626. An act for the relief of Angeline 
Arbuckle; to the Committee on Claims, 

S. 630. An act to amend section 107 of the 
Judicial Code, as amended, to change the 
terms of the District Court for the Middle 
District of Tennessee; to the Committee on 
the Judiciary. 

8, 653. An act for the relief of Johnny New- 
ton Strickland; to the Committee on Claims. 

8. 674. An act authorizing the payment of 
allowances in lieu of quarters or rations in 
kind to certain enlisted men; to the Commit- 
tee on Military Affairs. 

S. 694. An act for the relief of the W. G. 
Cornell Co.; to the Committee on Claims. 

S.824. An act for the relief of Dr. J. W. 
Cornell Co,; to the Committee on Claims. 

S. 906. An act to amend section 74 of the 
Judicial Code, as amended, to change the 
terms of the District Court for the District 
of Connecticut; to the Committee on the 
Judiciary. 

§.982. An act to provide that the unex- 
pended proceeds from the sale of 50-cent 
pieces coined in commemoration of the two 
hundred and fiftieth anniversary of the 
founding of the city of Albany, N. Y., may be 
paid into the general funds of such city; to 
the Committee on Coinage, Weights, and 
Measures. 

S. 1038. An act for the relief of Verna Mae 
Rossell and Winifred Rossell Mooney; to the 
Committee on Claims. 

8.1087. An act for the relief of Burton S. 
Radford; to the Committee on Claims. 

S. 1090. An act for the relief of John Henry 
Miller, Jr.; to the Committee on Claims. 

S. 1157. An act to amend section 61 of the 
National Defense Act of June 3, 1916, as 
amended, for the purpose of providing such 
training of State and Territorial military 
forces as is deemed necessary to enable them 
to execute their internal security responsi- 
bilities within their respective States and 
Territories; to the Committee on Military 
Affairs. 

S.J. Res. 62. Joint resolution giving the 
consent of Congress to an agreement between 
the State of Indiana and the Commonwealth 
of Kentucky establishing a boundary between 
said State and said Commonwealth; to the 
Committee on the Judiciary. 


BILL AND JOINT RESOLUTION PRESENTED 
TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, a bill and a 
joint resolution of the House of the fol- 
lowing titles: 

. H. R. 1403. An act to authorize the acqui- 
sition, Improvement, and maintenance of 
the Gulf County Canal, Fla; and 

H. J. Res. 134. Joint resolution to con- 
tinue the temporary increases in postal 
rates on first-class matter, and for other 
purposes. 

ADJOURNMENT 

Mr. RAMSPECK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 42 minutes p. m.), pur- 
suant to its order heretofore entered, the 
House adjourned until tomorrow, Thurs- 
day, June 17, 1943, at 11 a.m.) 


COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 
The Committee on the Civil Service 
will hold a public hearing on Thursday, 
June 17, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
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civilian employment in governmental 
departments. Room 246, Old House 
Office Building. 


COMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 


There will be a meeting of the sub- 
committee on investigation of restric- 
tions on brand names and newsprint of 
the Committee on Interstate and For- 
eign Commerce at 2 p. m., Thursday, 
June 17, 1943. 

Business to be considered: To hear 
drug witnesses. 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The subcommittee on unemployment 
insurance of the Committee on the Mer- 
chant Marine and Fisheries will consider 
in open hearings on Thursday, June 24, 
1943, at 10 a. m., committee prints Nos. 1 
and 2, dated June 7, 1943, relative to 
unemployment insurance for merchant 
seamen. 


EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, execu- 
tive communications were taken from 
the Speaker’s table and referred, as fol- 
lows: 

495. A letter from the Archivist of the 
United States, transmitting report on lists 
of papers recommended to him for disposal 
by certain agencies of the Federal Govern- 
ment; to the Committee on the Disposition 
of Executive Papers, 

496. A communication from the President 
of the United States, transmitting an esti- 
mate of appropriation for the fiscal year 1944 
in the amount of $8,000,000 for the Federal 
Works Agency (H. Doc. No. 238); to the Com- 
mittee on Appropriations and ordered to be 
printed. 

497. A letter from the President, Board of 
Commissioners of the District of Columbia, 
transmitting a draft of a proposed bill to 
amend the act entitled “An act to authorize 
black-outs in the District of Columbia, and 
for other purposes," approved December 26, 
1941, as amended; to the Committee on the 
District of Columbia. 

498. A letter from the Archivist of the 
United States, transmitting report on lists of 
papers recommended to him for disposal by 
certain agencies of the Federal Government; 
to the Committee on the Disposition of Exec- 
utive Papers. 

499. A letter from the Chairman, Securities 
and Exchange Commission, transmitting the 
Eighth Annual Report of the Securities and 
Exchange Commission, required by the pro- 
visions of section 23 (b) of the Securities 
Exchange Act of 1934, approved June 6, 1934, 
section 23 of the Public Utility Holding Com- 
pany Act of 1935, approved August 26, 1935, 
section 46 (a) of the Investment Company 
Act of 1940, approved August- 22, 1940, and 
section 216 of the Investment Advisers Act 
of 1940, approved August 22, 1940; to the 
Committee on Interstate and Foreign Com- 
merce, . 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. BLOOM: Committee on Foreign Affairs. 
House Concurrent Resolution 25. Concur- 
rent resolution declaring the sense of the 


Congress with respect to participation by the 
United States in prevention of future aggres- 
sion and the maintenance of peace; without 
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amendment (Rept. No. 553). Referred to the 
House calendar. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
port No. 554. Report on the disposition of 
records by sundry departments of the United 
States Government. Ordered to be printed. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
port No. 555. Report on the disposition of 
records by sundry departments of the United 
States Government. Ordered to be printed. 

Mr. CANNON of Missouri; Committee on 
Appropriations, H. R. 2968. A bill making 
appropriations for war agencies in the Execu- 
tive Office of the President for the fiscal year 
ending June 30, 1944, and for other purposes; 
without amendment (Rept. No. 556). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. BULWINKLE: Committee on Printing. 
House Concurrent Resolution 28. Concur- 
rent resolution authorizing the printing of 
the manuscript entitled “Questions and An- 
swers on the Current Tax Payment Act of 
1943," as a House Document, and providing 
for the printing of additional copies thereof 
for the use of the House and Senate docu- 
ment rooms; without amendment (Rept. No, 
557). Referred to the House calendar. 

Mr. WARD: Committee on the Post Office 
and Post Roads. H. R. 2836. A hill to 
grant increase in compensation to substitute 
employees in the postal service, and for other 
purposes; with amendment (Rept. No. 558). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. ELLIOTT: Committee on the Disposi< 
tion of Executive Papers. H. R. 2943. A 
bill to provide for the disposal of certain 
records of the United States Government; 
without amendment (Rept. No. 559). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. LANHAM: Committee on Public Build- 
ings and Grounds. H. R. 2936. A bill to au- 
thorize the appropriation of an additional 
$200,000,000 to carry out the provisions of 
title 11 of the act entitled “An act to expe- 
dite the provision of housing in connection 
with national defense, and for other pur- 
poses,” approved October 14, 1940, as 
amended; without amendment (Rept. No. 
560}. Referred to the Committee of the Whole 
House on the state of the Union. 

Mr, CLARK: Committee on Rules. House 
Resolution 264. Resolution waving all points 
of order against the bill H. R. 2968 or any 
provisions contained therein; without 
amendment (Rept. No. 561). Referred to the 
House Calendar. 

Mr. SPARKMAN: Committee on Military 
Affairs. H. R. 2188. A bill to amend the act 
providing for the payment of allowance on 
death of officer or enlisted man to widow, 
or person designated, and for other purposes; 
without amendment (Rept. No. 562). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. , 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr, O'LEARY: à 

H. R. 2969, A bill to establish official check- 
ing accounts with the ‘Treasurer of the 
United States for clerks of United States 
courts and United States marshals; to the 
Committee on Expenditures in the Executive 
Departments. 

By Mr. PETERSON of Georgta: 

H. R. 2970. A bill to increase the period of 
limitation on actions against railroad car- 
riers for recovery of overcharges from 2 to 4 
years; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. HARRIS of Virginia: 

H.R, 2971. A bill relating to the disposi- 

tion after the terrhination of the present war 
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of farm lands acquired by the United States 

for national defense or war purposes; to the 

Committee on Public Buildings and Grounds. 
By Mr. McGEHEE: 

H.R. 2972. A bill to suspend, as. respects 
vessels of the Navy or in the naval service, 
certain provisions of the act approved March 
3, 1925, authorizing suits against the United 
States in admiralty for damage caused by and 
salvage services rendered to public vessels of 
the United States, and to authorize the Sec- 
Tetary of the Navy to settle and pay claims 
for damages caused by vessels of the Navy or 
in the naval service, or for towage and salvage 
services to such vessels, and for other pur- 
poses; to the Committee on Claims. 

By Mr. POWERS: 

H.R. 2973. A bill to provide that no person 
shall publish or distribute any political state- 
ment relating to a candidate for election to 
any Federal office which does not contain the 
name of the person responsible for its pub- 
lication or distribution; to the Committee on 
the Judiciary. 

By Mr. HINSHAW: 

H.R. 2974. A bill to exclude service per- 
formed by certain real-estate salesmen from 
the definition of “employment” under the 
Federal Unemployment Tax Act; to the Com- 
mittee on Ways and Means. 

By Mr. LANHAM: 

H.R. 2975. A bill to increase by $300,000,- 
000 the amount authorized to be appropriated 
for defense housing under the act of October 
14, 1940, as amended, and for other purposes; 
to the Committee on Public Buildings and 
Grounds. 

By Mr. MAAS: 

H.R. 2976. A bill to grant military rank to 

certain members of the Navy Nurse Corps; 
to the Committee on Naval Affairs. 

By Mr. DIMOND: 

H.R. 2977. A bill to forbid the appointment 
of any person but a resident of the Territory 
of Alaska to the office of Judge of the District 

-Court of Alaska, to the office of United States 
attorney for Alaska, and to the office of United 
States marshal for Alaska; to the Committee 
on the Judiciary. 

By Mr. WEST: 

H.R. 2978. A bill relating to the quaran- 
tine regulations with respect to the importa- 
tion of birds of the parrot family; to the 
Committee on Interstate and Foreign Com- 
merce. 

By Mr. LEONARD W. HALL: 

H. J. Res. 138. Joint resolution granting the 
consent of Congress to an agreement between 
the State of New York and the State of Rhode 
Island and Providence Plantations concern- 
ing the settlement of the boundary line be- 
tween said States; to the Committee on the 
Judiciary. 

By Mr. CANNON of Missouri: 

H. Res. 263. Resolution waiving all points 
of order on H. R. 2968, a bill making appropri- 
ations for war agencies in the Executive Office 
of the President for the fiscal year ending 
June 30, 1944,.and for other purposes; to the 
Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. EATON: 

H.R. 2979. A bill for the relief of the estate 
of Percy R. Pyne; to the Committee on 
Claims. 


By Mr. GOSSETT: 

H.R. 2980. A bill for the relief of Paul T. 

Thompson; to the Committee on Claims. 
By Mr. McGEHEE: 

H.R. 2981. A bill for the relief of Bernice 
B. Cooper, junior clerk-typist, Weatherford, 
Tex., rural rehabilitation office, Farm Secu- 
rity Administration, Department of Agricul- 
ture; to the Committee on Claims, 
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By Mr. MORRISON of Louisiana: 
H.R. 2982, A bill for the relief of Jess 
Willard Dean and his dependents; to the 
Committee on Claims. 
By Mr. PATTON: $ 
H. R.2983. A bill for the relief of Sam 
Fance; to the Committee on Claims. 


PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1583. By Mr. THOMAS of New Jersey: Res- 
olution unanimously adopted at a meeting 
May 26, 1943, by a substantial majority of 
the draft boards of Bergen County, in which 
is set forth the unanimous opinion of the 
members of the local draft boards of Bergen 
County, N. J., that the Congress of the United 
States adopt appropriate legislation to outlaw 
strikes for the'duration of the war, and that 
such legislation make proper provision for 
its effective enforcement; to the Committee 
on Military Affairs. 

1584. By Mr. ANDREWS: Resolution adopt- 
ed by the board of supervisors of Erie County, 
N. Y., protesting against the recent order of 
the Office of Defense Transportation reducing 
transportation facilities in the city of Buffalo 
and the county; to the Committee on Inter- 
state and Foreign Commerce. 

1585. By Mr. CLASON: Petition of sundry 
citizens of Springfield, Mass. at meeting 
sponsored by the Fellowship of Reconcilia- 
tion and the Women’s International League 
for Peace and Freedom, on June 10, 1943, in 
which they voted unanimously to join in 
resolution by subjects of Great Britain ap- 
pealing for new declaration of peace aims; 
to the Committee on Foreign Affairs. 

1586. By Mr. CARTER: Petition signed by 
Ida Stine, of Alameda, Calif., and 118 other 
parties of Alameda and other cities of Ala- 
meda County, urging the enactment of House 
bill 2082, the Bryson bill, prohibiting the 
manufacture and sale of alcoholic liquors 
during the war period; to the Committee on 
the Judiciary. 

1587. By Mr. LAMBERTSON: Petition of 
W. C. McGuire and 65 other signers, of Hoyt, 
Jackson County, Kans., urging the passage of 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration of the war and 
until the termination of demobilization; to 
the Committee on the Judiciary. 

1588. Also, petition of the Assembly of God 
Church, with 44 signers, of Williamstown, 
Kans., and vicinity, urging the passage of 
House bill 2082, the Bryson bill, to reduce 
absenteeism, conserve manpower, and. speed 
production of materials necessary for the 
winning of the war; to the Committee on the 
Judiciary. 

1589. Also, petition of Mrs. Henry pon aad 
and 75 other citizens of Riley County, Kans., 
urging the passage of House bill 2082, to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war; to the Committee on 
the Judiciary. 

1590. Also, petition of Mrs. D. E. McDonald 
and 55 other citizens of Jefferson county, 
Kans., urging the passage of House bill 2082, 
to reduce absenteeism, conserve manpower, 
and speed_production of materials nec 
for the winning of the war, by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for 
the duration of the war and until the termi- 
nation of demobilization; to the’ Committee 
on the Judiciary. 

1591. By Mrs. SMITH of Maine: Petition of 
Martha Hermason and other signers, of Wis- 
casset, Maine, urging enactment of House bill 
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2082, to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors; to the Committee 
ön the Judiciary. 

1592. Also, petition of Walter S. Jones and 
other signers, of Alna, Maine, urging enact- 
ment of House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors; 
to the Committee on the Judiciary. 

1593. By Mr. SCHUETZ: Resolution by the 
house of representatives. of the sixty-third 
General Assembly of the State of Illinois (the 
senate concurring herein), memorializing 
and urging the Congress of the United States 
and the Office of Price Administration that 
the rationing and restriction of milk and 
foodstuffs in connection with health-building 
programs as set forth in this preamble be 
discontinued and all reasonable effort be 
made to effectuate the continuance of all 
such programs; to the Committee on Banking 
and Currency. 

1594. By Mr. SCHWABE: Petition of sundry 
citizens of Rocheport, Mo., urging passage of 
House bill 2082, prohibiting the importation, 
exportation, manufacture, sale, or transpor- 
tation \of beverages containing more than 
one-half of 1 percent of alcohol, for the dura- 
tion of the war; to the Committee on the 
Judiciary. 


HOUSE OF REPRESENTATIVES 
THURSDAY, JUNE 17, 1943 


The House met at 11 o’clock a. m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Almighty God} while we pray for par- 
doning grace, restore to us our simple 
faith. In this historic Chamber, asso- 
ciated with the labors of mind and heart, 
grant that we may love the blessed gifts 
of life and never touch the ark careless- 
ly, nor soil the sacred vessels on the altar 
of the soul. We praise Thee that Thou 

‘art our encompassing tabernacle and a 
shelter in every stormy blast. 

Heavenly Father, in these perilous 
times human hearts everywhere are feel- 
ing the strain of adversity, conflict with 
temptation, the pangs of loss and be- 
reavement. O bring from the clouds Thy 
eternal promises and enable us to claim 
them as our very own. Bring reconcili- 
ation to all who are in the hard school 
of life and make their acceptance as 
solid as the Rock of Ages. In Christ, 
the apples of gold are set in the baskets 
of silver, shining forth in unhindered 
glory; invest us with great infiuence for 
good; dower us with spiritual riches and 
bless us with merited favor in the sight 
of all men, and in everything may we 
give thanks, revealing it with newer and 
richer tokens of our love and gratitude 
for our own dear land of the free, 
Through Christ our Lord. Amen. 


The Journal of the proceedings of 
yesterday was read and approved, 
* EXTENSION OF REMARKS 

Mr. MANSFIELD of Montana. Mr. 


Speaker, I ask unanimous consent to ex- 
tend and revise my remarks on the food 
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situation in Butte, Mont., and to include 
therein a number of communications. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana? 


There was no objection. 

Mr. RIVERS. Mt. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the Recorp and 
to include therewith the proceedings of 
the Memorial Day exercises at Charles- 
ton, S. C., at Magnolia Cemetery on May 
10, included in which is a very able ad- 
dress by the gentleman from South Caro- 
lina, Congressman JOSEPH R, Bryson. 

The SPEAKER. Is there objection? 

There was no objection. 


LEGISLATIVE BRANCH AND JUDICIARY 
APPROPRIATIONS BILL, 1944 


Mr, O'NEAL submitted a conference 
report and statement on,the bill (H. R. 
2409) making appropriations for the 
legislative branch and for the judiciary 
for the fiscal year ending June 30, 1944, 
and for other purposes. 


APPROPRIATIONS FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE OF THE PRES- 
IDENT, 1944 `^ 


„Mr. CLARK. Mr. Speaker, I call up 
House Resolution 264 and ask for its 
immediate consideration. 

The Clerk read the resolution (H. Res, 
264), as follows: 

Resolved, That during the consideration of 
the bill (H. R. 2968) making appropriations 
for war agencies in the Executive Office of the 
President for the fiscal year ending June 30, 
1944, and for other purposes, all points of 
order against the bill or any provisions con- 
tained therein are hereby waived. 


Mr. CLARK. Mr. Speaker, it appeared 
to the Rules Committee upon the con- 
sideration of this resolution, that the ap- 
propriation bill was reported to the 
House by unanimous action of the com- 
mittee, and the committee was also 
unanimous, according to our informa- 
tion, in requesting the granting of a 
rule waiving points of order. Under 
those circumstances, I see no good to be 
served by consuming time in a discus- 
sion of the rule. 

I yield to the gentleman from New 
York [Mr. Fıs] such time as he may 
require. 

Mr, FISH. Mr. Speaker, I yield my- 
self 5 minutes. 

Mr. Speaker, I propose to confine my 
remarks to the rule, and I agree with 
my distinguished friend from North 
Carolina {Mr. CLARK] that the rule was 
adopted unanimously and at least no- 
body came before the Rules Committee 
to oppose the waiving of all points of 
order against items in this large appro- 
priation bill. 

Isimply want to go on record, although 
I voted for the rule I did so with some 
reluctance, to say that I am opposed 
as a general proposition to this proce- 
dure. There is no question that when 
they come before the Rules Committee 
and ask for a rule of this kind that it 
means trespassing upon the rights and 
prerogatives of the legislative commit- 
tees of the House and the procedure, 
therefore, is bad from the beginning to 
the end. I suppose there is some ex- 
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cuse for asking for a rule of this kind. 
The Appropriations Committee wants to 
get through with the appropriation bills 
and pass them and have them adopted 
by the Ist of July and unless the Com- 
mittee on Rules helps out by waiving 
all points of order, it might well be that 
these large appropriation bills that have 
to do with the war effort would not be 
disposed of by the ist of July. 

It also might well be that we would 
not be able to adjourn by the 10th of 
July; which is hoped for, I think, by 
every Member of the House, unless we on 
the Rules Committee cooperate to pass 
and adopt rules that we should not be 
called upon to do, because every time 
we do it we take away from certain com- 
mittees of the House their rights and 
prerogatives to present legislation which 
is their responsibility and their duty to 
do, Therefore, I am making this ex- 
planation because I do not propose to 
make it a habit to go along at the request 
of the Appropriations Committee to per- 
mit them to become a legislative com- 
mittee and add on legislation to appro- 
priation bills, contrary to the rules of 
the House. That is exactly what we are 
doing and I want all Members of the 
House to know that they have the right 
to vote the rule up or down and that 
we are merely presenting the rule. I 
do not suppose there will be any opposi- 
tion to it, but I wanted the facts pre- 
sented to the House so the Members will 
know exactly what they are doing. 

Mr. Speaker, I yield 10 minutes to the 
distinguished gentleman from Michigan 
(Mr, Wotcotr]. > 

Mr. WOLCOTT. Mr. Speaker, we all 
regret, I am sure, that there has been 
such controversy with respect to the 
agency which the Congress set up to pre- 
vent inflation; I refer to the Office of 
Price Administration. I believe criticism 
of the Office of Price Administration is 
well-founded. Wein the Congress should 
understand that any law depends for its 
successful operation primarily upon the 
administration of that law. From the 
very beginning the administration of 
O. P. A. has been in a terrible mess; it 
has caused confusion; it has gone so far 
as to break down confidence in the Gov- 
ernment as a whole, all because bad 
judgment has been used in the adminis- 
tration of a law which was set up in re- 
sponse to popular demand and which 
had as its purpose the stabilizing of all 
prices. 

O. P. A. started out under a man who 
had a reckless disregard of the economic 
consequences of his acts. Leon Hender- 
son apparently had a most peculiar com- 
plex: he loved to be hated by the people, 
and it seemed to many of us that in all 
of his actions he gave more thought to 
his ambition to be hated by the Ameri- 
can people than he did to doing the job 
we set up for him to do, to stabilize prices. 
I do not know whether it was the fault 
of Leon Henderson or not, but I do know 
there has been more intellectual dis- 
honesty in the administration of the 
price control acts than any other act 
which this Congress has ever passed. 
The clear intent of Congress has been 
defied. Surely the Office of Price Admin- 
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istration having had their counsel sit in 
on the conferences knew what the intent 
of Congress was in respect to the stabili- 
zation of prices, and when they do the 
things they have done and are doing in 
clear defiance of congressional intent we 
cannot but believe that it is not the re- 
sult of an accident or an unfortunate 
interpretation of the law but is the re- 
sult of a deliberate arrogant attempt to 
put the Congress in a most unfavorable 
light in respect to inflation. The admin- 
istration has all the power it needs to 
stabilize prices. There is no reason why 
we should have this controversy today 
and following this perhaps for weeks over 
whether subsidies should be paid to sta- 
bilize prices; and let me make this state- 
ment: I defy anyone in the administra- 
tion or out of the administration to. find 
any language whatsoever in the price 
control acts which authorizes subsidiz- 
ing of consumer prices. The subsidies in 
the price control acts are all predicated 
upon the necessity for encouraging the 
maximum amount of production. It was 
in keeping with a policy which Congress 
had adopted a good many years ago 
when it set up the Commodity Credit 
Corporation. We stabilized prices to the 
producer in order to assure the people, in 
order to assure the armed forces an 
adequate supply of food and incidentally 
munitions of war. 

The language in the act is very clear, 
that in order to obtain the maximum of 
production of all these commodities the 
O. P._A. was authorized to subsidize 
them; and let me say in this connection 
also that in none of the R. F. C. acts is 
there authority for the R. F. C. or any 
other agency of the Government to sub- 
sidize consumer prices. Likewise the 
provisions of the Reconstruction Finance 
Corporation Act in respect to subsidies 
were predicated upon the desire and the 
necessity to maintain a maximum pro- 
duction of essential goods to carry on 
this war. We gave R. F. C. the author- 
ity to subsidize for what purpose? For 
the purpose of guaranteeing a maximum 
quantity of essential and critical ma- 
terials, and primarily we had in mind 
minerals. We on the committee told 
the Members of the House when the bill 
was being considered that they wanted 
this authority primarily to get copper, 
that copper could be produced out in the 
far West under a ceiling of 10 cents a 
pound, but copper could not be produced 
in the Michigan mines at less than 14 
cents a pound, and R. F. C. said it want- 
ed the authority to buy the Michigan 
copper at 14 cents a pound and sell it 
under the ceiling price of 10 cents a 
pound, That was sensible and it opened 
the copper mines of Michigan, which 
would have remained closed had we put 
a price of 10 cents on copper. That was 
the reason why we authorized O. P, A. 
to subsidize. It was, however, never the 
intention of any committee of Congress 
or any Member of Congress to subsidize 
the prices to the ultimate consumer. 

What do we do when we subsidize 
prices? In the first place we embark 
upon an entirely new philosophy in re- 
spect to the duty of government. In 
times of stress, in times of want, when 
the purchasing power of the Nation is at 


tt 


iba 


5974 


a minimum, as it has been in years gone 
by, there was justification for Congress 
subsidizing food which was necessary to 
keep body and soul together. 

The SPEAKER. The gentleman from 
Michigan has consumed 10 minutes. 

Mr. FISH. Mr. Speaker, I yield 2 ad- 
ditional minutes to the gentleman from 
Michigan. 

Mr. RANKIN. ‘Mr. Speaker, will the 
gentleman yield? 

Mr. WOLCOTT. In just a minute, if 
I may proceed. 

In times like these, however, when the 
national income approaches $140,000,- 
000,000, the highest in the history of the 
Nation, subsidies are undesirable for sev- 
eral reasons: The first is that it regi- 
ments agriculture; the second is that 
we adopt this new philosophy of feeding 
our people at Government expense, those 
who can afford to buy their food; the 
third is that subsidies are inflationary, 
and we pass on to the soldiers, the sailors, 
the marines, the WAVES, the WAAC’s, 
and the SPARS, who are fighting this 
war, pass on to them the burden of pay- 
ing for our bread, our butter, and our 
potatoes. It is a reprehensible thing. 
I wish the Members of this House who 
have been so solicitous of the soldiers on 
their return and the economic conditions 
of this country when they get back, 
would take into consideration the fact 
that every dollar of subsidies we pay to 
the American people today must come 
out of the pockets of the soldiers, sailors, 
and marines in years to come, because 
we have no way of raising that money 
except to bond the people. 

The SPEAKER. The time of the gen- 
tleman from Michigan has again ex- 
pired, 

Mr. CLARK. Mr. Speaker, I yield 10 
minutes to the gentleman from Texas 
[Mr. PATMAN]. 

SUBSIDY ON COPPER 


Mr, PATMAN. Mr. Speaker, the 
gentleman from Michigan mentioned 
copper. Iagree with the gentleman that 
subsidizing the production of copper was 
a good thing. There are many other 
things that can be subsidized and be in 
the public interest just exactly like cop- 
per. The same soldier who has to pay 
for the subsidies on other things will, of 
course, have to pay for the subsidy on 
copper, 

TWO MAJOR PROBLEMS 

It is a question that the Congress can- 
not properly pass upon. We have two 
major problems in this country. One is 
winning the war, about which there is no 
dispute. We are united on that. We are 
in accord with the work of the Com- 
mander in Chief in successfully prose- 
cuting the war. We are so well pleased 
with his efforts that I am afraid we are 
talking too much about post-war plans 
already, looking ‘to the day of victory. 
But there is another problem that is al- 
most as serious as the loss of a war and 
that is the problem of inflation, the run- 
away or ruinous type of inflation. It is 
almost as necessary that we prevent in- 
fiation here on the domestic front as it is 
in winning the war on the foreign battle- 
fields. 
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ON BRINK OF INFLATION 


As one who has in times gone by been 
branded by some of the members of the 
newspaper fraternity as probably the 
number one inflationist in this country, 
may I humbly suggest to our distin- 
guished colleagues here upon this occa- 
sion that we are nearer runaway inflation 
today than we have ever been in the 
history of this country. We are on the 
verge of it. Most anything can set it off. 


IT CAN HAPPEN HERE 


The time can come very soon when it 
will take a wheelbarrow load of printing 
press money to buy a loaf of bread right 
here in our country. “It can happen here. 
How are we going to stop it? Congress 
cannot do it. We cannot operate so 
quickly. We pass alaw, It takes months 
to change it or repeal it and sometimes 
to find out how bad that is. 


CONGRESS MAKES AND EXECUTIVE ENFORCES 


The Constitution of the United 
States is a great document. The Con- 
stitution says that Congress shall 
pass laws. It says that the President 
of the United States shall faithfully 
execute the laws. 1 
great document felt so strongly about 
that point they required in the Constitu- 
tion that the Chief Executive take an 
oath that he will faithfully execute the 
laws. So when we pass laws, when we 
make it possible for the Commander in 
Chief to carry on a war and when we 
furnish the money to carry on a war, we 
are doing our duty. Then the responsi- 
bility goes to him, He is elected by the 
people just like we are. 


EIGHT MILLION COMMODITIES AND PRODUCTS 


In reference to the matter of inflation, 
we cannot pass on all these different 
commodities. Do you know how many 
commodities we have in this country? 
We have eight million different kinds of 
commodities, including grades, classes, 
styles, fashions and designs. Possibly 
some of them should be subsidized. The 
gentleman from Michigan admitted that 
in at least one case a subsidy was the 
right and proper thing to do. Well, 
possibly there are others, we do not 
know. We cannot legislate about all of 
them. If we do and make a mistake we 
cannot change it quickly. 

Those who execute our laws can 
change them quickly. If they make a 
mistake, they can change it quickly. 
So I say to you in all sincerity, that in 
the winning of this war and in the pre- 
vention of inflation, which is our No, 2 
problem, we must grant lots of power 
to the Executive and place the respon- 
sibility upon him to win the war 
and prevent inflation. In doing this No. 
2 problem we have got to grant him lots 
of power. He will make lots of mistakes, 
Certainly, lots of mistakes will be made. 
They must be expected. He can change 
them without delay. It would require 
months for the Congress to correct simi- 
lar mistakes. 


The O. P. A. has made lots of mistakes. » 


I agree with the gentleman from Michi- 
gan that in one or more cases I think the 
law has been flagrantly violated by the 
O. P. A. Mr. Prentiss Brown, the present 
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Director of O. P. A., admitted that ac- 
cording to his view the law had been vio- 
lated, but he said, “We are going to cor- 
rect it, we are going to change it,” and I 
believe that those of you who have been 
watching the progress, and especially the 
activity of Mr. Brown in the recent past, 
will discover, or at least you have dis- 
covered, that some progress has been 
made in the changing of personnel, in 
the changing of regulations, in the dele- 
gation of more power to local, regional, 
State, and district officers, and especially 
a better feeling toward business and in- 
dustry in general. May I suggest to you 
that only in the last few days Mr. Pren- 
tiss Brown ordered that before any reg- 
ulation can be issued affecting a business 
industry that the true representatives of 
that industry should first be consulted. 
That was in the law that we passed. The 
gentleman from Michigan [Mr. WoL- 
cott] was on the committee that passed 
that bill out. I was on the same com- 
mittee, but for some reason the O. P. A. 
has not been very diligent or careful in 
that respect. However, Prentiss Brown 
is trying to do something about it, and I 
am willing to give Mr. Prentiss Brown a 
trial to see if we cannot get something 
done. Š 

Mr. PLOESER. Will-the gentleman 
yield? 

Mr. PATMAN. I yield to the gentle- 
man from Missouri. 

Mr, PLOESER. I wish the gentleman 
would explain why Prentiss Brown has 
taken almost 6 months to make up his 
mind on industry representation in the 
O. P. A. He went in the first of the year. 

Mr. PATMAN. I cannot speak for Mr, 
Brown, but progress has been made. 
You cannot overnight throw an organi- 
zation out which is as important as the 
O. P. A. Let me say this about the 
O.P. A. There is not a Member listening 
to me now or a Member of this House 
who would vote to repeal the price- and 
rent-control laws. I do not believe there 
is a single one who would do that. If 
there is, I do not believe he is sufficiently 
informed or he would not vote that way. 

Mr. RANKIN. The gentleman cannot 
speak for the whole Congress on that 
proposition. 

Mr. PATMAN. Iam not speaking for 
the whole Congress. Is the gentleman 
opposed to price control? Would the 
kenenem repeal the law? He would 
not. 

Mr. RANKIN. I will say to the gentle- 
man from Texas that I opposed the law 
originally, I would repeal it now and go 
back to the program followed in the 
First World War. It would be one of 
the greatest things that could happen to 
the American people and to our war ef- 
forts at this time. 

Mr. PATMAN. Your dollars would 
not be worth 10 cents today had it not 
been for price and rent control. A 
$10,000-a-year salary would not be worth 
a thousand dollars in value, and the peo- 
ple who are getting $30 a month pension 
would be getting $3 a month in true 
value. 

Mr. RANKIN. I am more interested 
in the welfare of my country than I am 
in the purchasing power of my salary. 
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Mr. PATMAN. But when your salary 
is affected, the salary of everybody is 
affected. You take the pensioner who 
receives $30 a month, when the gentle- 
man’s salary of $10,000 is cut to 10 per- 
cent, that pensioner’s $30 is cut to $3. 
Those who are living on retirement bene- 
fits, those who are living on fixed salaries 
and wages, they all go up or down in 
proportion to prices. The-only way to 
hold down prices is to have price con- 
trol and siphon off the excess purchasing 
power. 

I am inserting herewith excerpts from 
the testimony of the Honorable Prentiss 
Brown before the House Committee on 
Appropriations May 24, 1943. It is on 
pages 7 and 8, part 2, of the printed 
hearings on this bill and is as follows: 


ACHIEVEMENTS OF OFFICE OF PRICE 
ADMINISTRATION 


Mr, Brown..* * * I should like to call 
to the committee's attention some of the 
achievements of the Office of Price Admin- 
istration. 

I will use, as I did in a speech that Con- 
gressman Wooprum heard me make, the 
commodity cash price index as found in the 
New York Times each day. We are affected 
so much by foodstuffs that we often forget 
that‘price control has very much wider fields 
than foodstuffs, and yet there are many food- 
stuffs where the Office of Price Control has 
maintained prices at substantially equal 
levels. 

Taking, first, metals, according to yester- 
day's New York Times, the price of No. 2 iron 
in Philadelphia was $25.98 on May 23 a year 
ago, and today it is $25.98. 

Steel billets in Pittsburgh were $34 a ton 
@ year ago today. They are $34 a ton today. 

Steel scrap for heavy melting in Pittsburgh 
Was $20 a ton a year ago. It is $20 a ton 
today. . 

Aluminum, 15 cents a pound a year ago. 
Fifteen cents a pound today. 

Copper, 12 cents a pound a year ago today. 
It is 12 cents a pound today. 

- Lead, 614 cents a pound a year ago and 614 
cents a pound today. 

Quicksilver, $199 per flask of 76 pounds, and 
$199 today. 

Zinc in East St. Louis, 814 cents a pound a 
year ago, and 8% cents a pound today. 

Textile cotton, 20.7 a year ago and the 
price is 22.02 today. 

Print cloth, 0.088 cents per yard. Today it 
is 0.089, almost an infinitesimal rise. 

Hides, 1544 cents a pound a year ago, and 
1514 cents a pound today. 

Gasoline, 10.6 cents, tank-wagon price, a 
year ago today, and 10.6 today. 

Crude oil, 1.11 cents a year ago today, 1.11 
cents today. 

Taking some of the foodstuffs where the 
line has been held, and of course the il- 
lustrations that I give are those commod- 
ities where the outlets.are so few in number 
that the control is easy, coffee, 934 cents per 
pound at wholesale a year ago today, and 
the same price today. n 

Sugar, granulated, 5.6 cents a year ago to- 
day and 5.6 today. As most of you gentle- 
men know, I am fairly familiar with the 
sugar business. The reason we are able to 
control sugar so well is that there are just a 
few outlets in the United States. 

You often hear about the great success that 
England has experienced in the control of 
meat. The reason is that the great bulk of 
England’s meat is imported, and the Brit- 
ish have taken over the distribution of meat 
as a government monopoly and are able, 
therefore, to exercise that control because 
the outlets are so few in number. 
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Mr. Taser. How much additional subsidy 
has been dumped into any one of these com- 
modities in the course of a year? 

Mr. Brown. Offhand, Mr. Taser, copper is 
the one commodity that stands out in my 
mind, and I think that is a case where there 
can be no real dispute. 

Mr. Taser. How about sugar? 

Mr. Brown. I was going to mention that in 
@ moment. 

Copper is the one commodity where it 
seems to me there can be no difference of 
opinion about the desirability of a subsidy. 
There it is simply a case. where they subsid- 
ized the high-cost producers in order to get 
the copper. Certainly, with Anaconda, Utah- 
Idaho, and Phelps-Dodge producing copper, 
perhaps with a good profit at 12 cents, it 
would be unfortunate to let the price of cop- 
per, where they have to get about 16 in 
Michigan, go up to that general level. 

In sugar, the subsidy, of course, is a differ- 
ent thing. 


EFFECTS OF PRICE-CONTROL MEASURES 


Let me mention some effects of our price- 
control measures, The cost of World War 
No. 1 inflation to the Federal Government 
was $13,500,000,000. Total war expenditures 
were approximately $32,000,000,000, but $13,- 
500,000,000 of this total was made necessary 
by price increases. By preventing the pat- 
tern of price increases which occurred during 
the corresponding period of the last war, 
Office of Price Administration has saved the 
Government $25,800,000,000 on the cost of the 
war by the end of 1942. By the end of 1943 
these savings to the Government will amount 
to over $70,000,000,000, if prices are held at 
current levels. This is 244 times the total 
cost of the World War No.1. Some estimates 
of specific savings to the Government have 
been made. By preventing proposed price 
increases or by controlling previous trends 
in prices, annual savings to the Government 
on selected individual items are: Imported 
commodities, $361,000,000; steel mill prod- 
ucts, $320,000,000; armor plate, $100,000,000; 
lumber and lumber products, $88,000,000; 
Diesel and gas engines, $50,000,000; new 
machine tools, $43,000,000; cured, frozen, and 
canned pork, $37,000,000; second-hand ma- 
chine tools, $25,000,000. 

These estimates are conservative and do 
not include the proposed subsidies program, 
which figures I can give later. 


COST TO CONSUMERS IN THIS WAR COMPARED 
WITH LAST WAR 


Consumers would have spent nearly $6,- 
000,000,000 more for the goods and services 
consumed since September 1939, if prices had 
followed the prices of the last war. By the 
end of 1943 savings to consumers will amount 
to over $20,000,000,000 with prices held at 
current levels. 

The cost of living as measured by the Bu- 
reau of Labor Statistics index has risen only 
7.1 percent since statutory authority to con- 
trol prices was provided in January 1942, 
and only 4.2 percent since Office of Price Ad- 
ministration issued the General Maximum 
Price Regulation in May 1942. Although the 
cost of living has risen approximately 23 per- 
cent since the war began in September 1939, 
three-fifths of this rise occurred before the 
passage of the Emergency Price Control Act. 
The effectiveness of price control in stabiliz- 
ing the cost of living in this war is also evi- 
denced by comparison with the last war. 

At the height of World War No. 1 inflation, 
the cost of living had risen 108 percent. By 
the forty-second month of that war, which 
corresponds to February 1943 of this war, 
the cost of living had increased over 39 per- 
cent, as compared with an increase of only 
23 percent in this war. From February 1942 
to February 1943, the cost of living rose only 
7 percent while during the corresponding pe- 
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riod of the last war, the cost of living rose 
20 percent, or almost three times as much, 
It is significant to note that the increase in 
the present war has been largely due to ad- 
vances in the price of uncontrolled items. 


I have heard it said: here time and 
again, “Look at Canada. They have 
only 8 lawyers in Canada, but they have 
2,700 in the entire United States on 
price control. They have only 100 in 
England. Why is it they have 2,700 in 
America?” 

The answer is just as plain and simple 
as can be. The answer is that England 
and Canada are siphoning off the excess 
purchasing power in-taxes and the people 
do not have the money to buy; they do 
not have the money to get into compe- 
tition and scramble over these goods. 
Price control is a minor problem with 
them. But with us, instead of our si- 
phoning off the excess purchasing power, 
which is absolutely necessary and our 
No. 2 problem in controlling inflation, 
and carrying out the President’s wishes 
when he says, “Give me a tax bill that 
will take off $16,000,000,000 more,” Con- 
gress went in the other direction and 
actually remitted $7,000,000,000 or $8,- 
000,000,000 in a tax bill this year. How 
are we going to stop inflation unless we 
siphon off excess purchasing power? 

Mr. PLOESER. Mr. Speaker, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle- 
man from Missouri. 

Mr. PLOESER. May I ask this of my 
distinguished chairman of the Small 
Business Committee? After all these 
months of hearings, the Office of Price 
Administration does not mean to tell this 
House that, because of the failure to levy 
greater taxes and siphon off this money, 
it is necessary to have 2,700 law-school 
graduates? 

Mr. PATMAN. I am not even saying 
there are 2,700. I am sure that number 
is greatly exaggerated. I do not even 
know how many there are or anything 
about their qualifications, but it would 
not surprise me if they had a real large 
number because Congress has not done 
its duty. We are to blame. 

Mr. PLOESER. I do not know how 
many there are, either, 

Mr. PATMAN. We are not trying to 
stop inflation. The only way to stop 
inflation is to take off the purchasing 
power first, with price control next, 
How are you going to force price control 
in this country if you do not put on 
plenty of taxes? You cannot do it. 

Mr. HARE. Mr. Speaker, will the 
gentleman yield? 

Mr, PATMAN. I yield to the gentle- 
man from South Carolina. 

Mr, HARE. Mr. Speaker, the gentle- 
man’s statement to the effect that when 


the President recently suggested to Con- _ 


gress that it enact legislation to increase 
the revenues of the Treasury by $16,000,- 
000,000 to obviate inflation and help 
pay the war debt, the Congress turned 
and proceeded the other way, brings to 
mind a similar situation in the War of 
1812. It will be recalled that when Pres- 
ident Madison and Secretary of the 
Treasury Gallatan recommended to the 
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Congress the renewal of the charter of 
the United States Bank for the purpose 
of increasing revenues to carry on the 
war Congress refused to follow the rec- 
ommendation on the theory that it was 
better qualified-to determine the proced- 
ure for obtaining revenues than the 
President or the Secretary of the Treas- 
ury. We all know what happened. The 
people did not respond to the plan sug- 
gested by Congress and as a consequence 
there were no funds for the prosecution 
of the war and the English Army 
marched into Washington with little or 
no opposition, took charge of the Capi- 


‘tol, where we are- now assembled, the 


commanding officer mounted the 
Speaker’s stand and upon receiving a 
unanimous vote from his followers that 
the building should be burned they pro- 
ceeded to do the job, then marched to 
the White House and did the same thing. 
Now the point I wanted to make was 
the gentleman’s observation relative to 
the failure of the Congress to follow the 
suggestions of the President and his Sec- 
retary of the Treasury is not without 
precedent and a precedent that should 
be a very valuable lesson to the wise and 
loyal American citizens. I think it was 
Poor Richard who said, “Wise men profit 
by the mistakes of others.” 

The SPEAKER. The time of the gen- 
tleman from Texas has expired. 

Mr. CLARK. Mr. Speaker, I yield 2 
additional minutes to the gentleman 
from Texas. 

Mr. PATMAN. Usually we have com- 
petition in these 8,000,000 commodities 
we speak of, and competition fixes the 
prices, but now, with 135,000,000 people, 
and the people with more money than 
they have ever had in their lives, their 
pockets are filled with money, and they 
want to spend that money. They want 
to buy the things they have always want- 
ed but did not have the money to buy 
with. They are in competition for the 
diminishing supply of goods, scarce 
goods, and necessarily the price will go 
up unless we have price control. When 
you fix the price on one thing, it involves 
other things. Therefore, mistakes will 
be made, inequalities and injustices will 
creep in, but the executive branch can 
correct them as they are discovered. 
Congress, if it writes them into law, can- 
not correct them. 

Mr. EATON. Mr. Speaker, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle- 
man from New Jersey. 

Mr. EATON. The gentleman does not 
include the white-collar class, to which 
we belong, when he refers to people 
whose pockets are bulging with money, 
does he? Weare being squeezed to death 
by this very taxation. 

Mr. PATMAN. I am talking about 
$140,000,000,000 of purchasing power. 

Mr. EATON. Where is it? 

Mr. PATMAN. And $45,000,000,000 of 
excess purchasing power. 

Mr. EATON. That is not among the 
white-collar people. 

Mr. PATMAN. Iam not talking about 
individuals. 

ae EATON. The individuals have to 
pay it. 

Mr. PATMAN. I am talking about the 
country; I am talking about the people; 
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I am talking about the national situa- 
tion. If we do not do something and do 
it at once, we are going to face ruinous 
inflation in this country. 


SUBSIDIES 


I am inserting herewith Mr. Brown’s 
testimony on subsidies, which is in the 
printed hearings on this bill, pages 10 
and 11: - 


LEGALITY OF AND NECESSITY FOR SUBSIDIES 


Mr. Brown.* * * Gentlemen, I think it 
is impossible to get back to the September 
1942 level without substantial use of subsi- 
dies. I think that we can maintain prices 
substantially as they are without their use. 
That statement may be subject to some modi- 
fication because there are bulges in price 
levels that cannot be controlled by anybody 
without subsidies, but if we want to follow 
the Stabilization Act of 1942 and get back 
to what I think we should do, a strict adher- 
ence to the law and reach the September 15, 
1942, level, it is going to be necessary to sub- 
sidize, 

Now, there has been congressional doubt, 
expressed on the floor about the powers of 
the Office of Price Administration in that re- 
spéct. I wish to read subsection (e) of sec- 
tion 2, which is the meat of the price-control 
bill: 

“Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or may 
not be obtained during the ensuing year, he 
may, on behalf of the United States, without 
regard to the provisions of law requiring com- 
petitive bidding, buy or sell at public or 
private sale, or store or use, such commodi- 
ties in such quantities and in such manner 
and upon such terms and conditions as he 
determines to be necessary to obtain the 
maximum necessary production thereof or 
otherwise to supply the demand therefor, or 
make subsidy payments to domestic producers 
of such commodity in such amounts and in 
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such manner and upon such terms and con- 
ditions as he determines to be necessary to 
obtain the maximum necessary production 
thereof: Provided” — 

And this is the section of the law that is 
contemplated to be used with respect to 
coffee—‘“That in the case of any commodity 
which have heretofore or may heerafter be de- 
fined as a strategic or critical material by the 
President pursuant to section 5 (d) of the 
Reconstruction Finance Corporation Act, as 
amended, such determinations shall be made 
by the Federal Loan Administrator, with the 
approval of the President, and, notwithstand- 
ing any other provisions of this act or of any 
existing law, such commodity may be bought 
or sold, or stored or used”— 

I think that there is no question about the 
legal authority for subsidies. The policy is 
definitely adopted by the Congress in that 
bill. I do not think that I need take time 
to discuss the debate in the Senate which 
many people say was a rejection of the idea 
of using subsidies. I merely will summarize 
it by saying if any of you gentlemen will read 
that debate, you will find it was not a rejec- 
tion of the ideas contained in the Price Con- 
trol Act—that was a year ago now, I think, 
almost to the day, May 24 or 25, 1942—but 
there was grave doubt expressed as to whether 
or not the proposed Reconstruction Finance 
Corporation authority would authorize the 
use of incentive payments to wage earners, 
and the fact that that might be done, plus a 
general opinion that the standards were not 
sufficiently laid down, was the reason for the 
rejection of the measure which had already 
passed the House in the form of a $5,000,- 
000,000 appropriation to Reconstruction Fi- 
nance Corporation, and which we then passed 
in the Senate in the same form and elimi- 
nated any reference to the subsidy program, 
but it cannot, on careful reading, I am sure, 
be taken as a rejection of any of the authority 
laid down as a matter of policy in the Price 
Control Act. 


Also further testimony on page 33: 


Situations in which subsidies are being paid 


Item Federal agency 


War Shipping Administration. 


Sugar...--...-..... --| Defense Supplies Corporation 1.. 
Fats and oils_....--..-.- Commodity Credit Corporation. 


War-risk insurance...... 


Copper, lead, and zinc...|~-Metals Reserve Company-...... 


Bituminous coal......... Defense Supplies Corporation... 


Oilseeds. 


Metals (copper, 


lead, 
tin, mica, ete.). 


Metals Reserve Company-...... 


Copper serap....-......- Copper Recovery Corporation.. 
Nicotine sulphate Agricultural Marketing Ad- 
ministration. 
Alcohol; 
Grains oe ssecseses Commodity Credit Corporation. 
Molasses... Defense Supplies Corporation=.. 
Chilean nitrate..-_.....-|_.--. ye Sant eR SLES 
Cheddar cheese_........- Commodity Credit Corporation. 


Department o. Interior Agricul- 
tural Marketing Administra- 


tion. 
Canned goods......-.... Commodity Credit Corporation. 
sates Defense Supplies Corporation... 
OV EE Commodity Credit Corporation. 


ba: 
Bleached sulfite wood 
pulp. 
Milk (11 cities)........ as 


Commodity Credit Corporation. 


Objective 


To maintain Jan. 1, 1942, ocean shipping rates (with 
some exceptions). 

To equalize increased transportation costs. 

To reduce processors’ prices by 1 cent per pound, one- 
half of which is absorbed by processors. 

To pay premiums for production over quota: Copper 
5 cents per pound; zinc, 2%4 cents per pound; lead, 
234 cents per pound. 

To compensate New York and New England users for 
increased cost of using rail instead of ocean shipping. 

To obtain adequate imports. 

To prevent squeeze of roasters and distributors. 

‘To encourage importation. 

To absorb increased transportation costs and addi- 
Hous costs of higher valued products to avoid long 
hauls, 

To cover increased shipping costs and foreign sellers’ 
prices and encourage importation. 

To cover loss of about 1 cent por pound in recovery of 
copper. 

To cover increased cost of low-grade leaf tobacco. 


To cover costs of converting whisky distillers to pro- 
duction of industrial alcohol. : 

To cover increased freightand war risk insurance. 

To cover increastd freight and war risk insurance and 
increase in Chilean price. 

To give milk producers shipping to cheese factories a 
price comparable to that paid for butter, ete., pro- 
duction. 

To compensate for increased shipping and other costs. 


To encourage greater production of tomatoes, peas, 
sweet corn, and snap beans, 
To encourage importation, 


0. 

‘To encourage production, 

‘To encourage importation. ETA 

To a eng production and avoid disruption of price 
ceilings, 

To avoid a break-down in distribution facilities. 


1Commodity Credit Corporation since December 1942, 


Although this table was compiled by the Office of Price Administration, it is based on data obtained from other 


sources, primarily the Federalagencies listed in column 2, 
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The SPEAKER. The time of the gen- 
tleman from Texas has again expired. 

Mr, FISH. Mr. Speaker, I yield 10 
minutes to the gentleman from Califor- 
nia [Mr. RoLPH]. 

Mr. ROLPH. Mr. Speaker, the gentle- 
man from Texas [Mr. PATMAN], who just 
preceded me, spoke about paper dollars. 
I want to speak about gold. 

On Mr. Donald Nelson’s desk at the 
present moment there is a request for 
a revision of Order L-208, which was 
issued in October last year. By this or- 
der, the gold mines in California and 
throughout the United States were closed 
down. 

My State is known as the Golden State. 
Gold not only means much to my State 
and my community but, as you know, it 
has contributed greatly to the wealth of 
this country, * 

I want to read a letter from the presi- 
dent of the Original Sixteen to One 
Mine, Inc., whose headquarters are lo- 
cated in San Francisco. The letter is 
dated San Francisco, October 15, 1942: 


The call to arms makes it necessary for 
California’s oldest industry (gold mining) to 
discontinue operations for the duration in 
order that those engaged therein may be used 
in mining metals more essential to the war 
effort. 

It is not for us to challenge the wisdom 
or necessity for the order of the War Produc- 
tion Board in ordering the suspension of gold- 
mining operations, and we shall therefore, as 
our patriotic duty, cheerfully comply with the 
order immediately. 

But with this temporary, and we hope, 
short-lived suspension of operations, it seems 
appropriate to call attention to a few mat- 
ters worthy of consideration. 

This company, under its present manage- 
ment, has been continuously operating in 
Sierra County for many years. During the 
last 20 years of that period the records show 
it has paid out more than $3,200,000 in 
wages at the mine, Not once has its opera- 
tions ceased due to labor trouble or dissatis- 
faction among its employees. In good times, 
as in bad times, it has paid top wages. Its 
profits have come out of the ground itself, 
and its employees have always received their 
just share. 

It has paid out over $1,150,000 to the mer- 

chants of Sierra and other counties for mate- 
rial and supplies which, in turn, employed 
labor in their fabrication and production and 
thus has further contributed to the general 
welfare of the community and State. In ad- 
dition, over $1,100,000 has been spent for 
electric power, insurance, and other expenses, 
including State and county taxes but not in- 
eluding income taxes. Im addition to the 
foregoing, there have been dividends paid to 
stockholders who supplied the capital for this 
enterprise. 
All in all, it has been a prosperous enter- 
prise. for Sierra County, the surrounding 
areas, as well as for the company and its 
stockholders. The fundamental principles 
for which this war is being fought and will 
be won are the fundamental principles which 
made this enterprise possible. When men 
are dying in battle to secure for us and those 
to come, those institutions which have made 
this enterprise possible, what is now asked 
of us is trivial. The inconvenience to our 
faithful employees who face movement to 
new localities “and new adjustments is, of 
course, recognize¢ and to be regretted. No 
one is to blame. It is part of the price of 
victory and well worth it, and If it is deemed 
necessary to discontinue gold mining to help 
win this war, we are for it 100 percent. 
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To all those with whom this company has 
had dealings in the past, and to all those who 
directly or indirectly have had a part or con- 
tributed in any way to this successful enter- 
prise, the company expresses its profound 
appreciation and gratitude. As solace for 
those whose lives are now being changed and 
otherwise affected by the exigencies of war, 
the company gives assurance that when vic- 
tory and the peace are won it will resume 
its operations. 


ORIGINAL SIXTEEN TO ONE MINE, INC., 
By H. U. Maxrretp, President. 


Mr. Speaker, that is typical of the pa- 


.triotic spirit in the gold-mining industry 


of my State. Iread now from a dispatch 
dated Santiago, Chile, June 12, which 
appeared in the New York Herald Trib- 
une of Sunday, June 13, 1943: 

As a concession toward achieving this ob- 
jective the Metals Reserve Company has 
agreed to continue purchasing for another 
year, at least, reasonable quantities of gold 
and manganese which the United States 
does not need. Representatives of the Board 
of Economic Warfare and the Metals Reserve 
Company explained to the Chilean Govern- 
ment that no gold is being mined in the 
United States, but that as-a good-neighbor 
gesture Washington is willing to continue 
buying gold from Chilean mines to prevent 
the serious social and economic problems that 
would follow the closing down of those mines, 
especially in the “northern Province of 
Coquimbo and Atacama. 


I repeat that last portion— 
to prevent the serious social and economic 
problems that would follow the closing down 
of those mines, especially in the northern 
Provinces of Coquimbo and Atacama. 


Recently I was in the Mother Lode 
district of California. ‘The Mother Lode 
is the great mining section of our State. 
The mines are closed down. Towns in 
the Mother Lode that were thriving com- 
munities not long ago are now suffering, 
and I trust that when Mr, Nelson reviews 
this request for revision of the order he 
will grant relief. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. Yes. 

' Mr. RANKIN, If instead of subsidiz- 
ing the copper mines in Michigan, they 
had opened up the lead mines in Arizona, 
Utah, and Montana, this country could 
have had all of the copper it needs, and 
we could have used these Japs they are 
pampering in these concentration camps, 
to do the mining for the United States. 
Mr. WOLCOTT. Oh, I do not think 


the gentleman from Mississippi wants: 


to carry the impression that Japanese 
who have been weeding the gardens in 
California can go into a copper mine and 
mine copper, There is as much differ- 
ence between the two employments as 
there is between & master machinist and 
a truck driver, I do not want to assume 
to speak for the miners, but I know 
that mining is not only an essential in- 
dustry, but that it takes more brains and 
experience to mine copper than it surely 
does to do the work the Japanese have 
been doing in gardens in California. 
Mr. ROLPH. And I want to say to 
the gentleman that there are no Japa- 
nese in the mining industry of California, 
They have been evacuated from Califor- 
nia, and I believe the unanimous opin- 
ion of my State is that now that they 
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are out of California, the people of Cali- 
fornia want them to stay out. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. Oh, I would like to con- 
tinue my speech for a minute. I have 
been trying to get statistics as to the 
number that would be available for gold 
mines, : 

Mr. NORRELL, If the gentleman will 
permit I might say that we have 20,000 of 
those Japanese in my State that we want 
to send back to California as soon as 
the war is over. 

Mr. ANGELL. I am interested in the 
discussion of the gold situation which 
applies in my State as it does in the 
gentleman’s State. Is it not true that 
the program being followed by the ad- 
ministration, just outlined by the gen- 
tleman from California, is subsidizing 
the gold mines of South America, and 
closing up the gold mines of North 
America? 

Mr. ROLPH. Certainly. 

Mr. RANKIN. And in that connec- 
tion we are also subsidizing copper in 
Michigan, and closing up the copper 
mines in the Western States. 

Mr. ANDERSON of New Mexico. And 
I would like to say as a Representative 
of one of the Western States, that we do 
not resent at all what has happened in 
Michigan. There is a shortage of cop- 
per, and the price paid in Michigan, 14 
cents, as against 12 cents in my State, 
is a reasonable one, and contributes 
to the war effort. 

Mr. ROLPH. I thank the gentleman 
for his observation. 

Mr. MANSFIELD of Montana, In re- 
ply to what the gentleman from Missis- 
sippi said about using Japanese in cop- 
per mines, I will say there is no chance 
that a Jap would get a job in the Butte 
mines at all. They could not stand up 
under conditions there; they could not 
eut the buck; and we do not want them. 

Mr. ROLPH. Mr. Speaker, I. have 
been gathering figures as to the num- 
ber of men that would have been avail- 
able, and I find the figures vary con- 
siderably between 6,000 and 12,300. The 
latter figure is from the Bureau of Mines, 
Actually the most optimistic estimate is 
that only 1,200 men ever got into the 
copper mines, and some of the men teil 
me that less than 500 men actually went 
into the copper mines. 

Mr. Speaker, everyone knows how & 
house deteriorates unless occupied. But 
few realize how much more rapidly a 
mine goes to wrack and ruin. A few 
weeks ago I went down the shaft of a 
large California mine. What I saw is 
tragic. Many drifts are beyond repair. 
One of the Nation's valuable natural re- 
sources is being dissipated. And for 
what? Some men went to work in the 
copper mines. Others did go to other 
war indusiries. But there is a sufficient 
number of men right now in the Mother 
Lode country to work the mines to the 
extent of keeping them in running order. 

Mining people only want permission 
to operate to the extent of paying ex- 
penses and maintaining essential upkeep. 

As I recall, the manager of one mine 
told me the average age of his men at 


5978 
the time of shut-down was 50 years; a 
second mine, 48 years. 

When the war is over boys returning 
from the front to the Mother Lode want 
to get their jobs back. I hope Mr. Nelson 
will approve a proper revision of Order 
L-208. 

The SPEAKER. The time of the gen- 
tleman from California has expired. 

Mr. ROLPH. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
remarks. $ 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CLARK. Mr. Speaker, I yield 5 
minutes to the gentleman from Missis- 
sippi [Mr, RANKIN]. 

Mr. RANKIN. Mr. Speaker, I was very 
much interested in arguments of the gen- 
tleman from Michigan [Mr. Wotcort], 
defending the subsidies of copper pro- 
duction in Michigan and at the same 
time frowning down on all other subsi- 
dies, and especially the ones that would 
tend to bring the farmer up to a parity 
with the rest of the country. I repeat, 
that this copper could have been pro- 
duced more economically in Arizona, 
Utah, and Montana. 

I want to say in reply to the gentle- 
man from Texas [Mr. Patman] that I 
have not changed my position on this 
price fixing, rationing legislation. I be- 
lieve you made a mistake when you 
passed the legislation providing for price 
fixing, rationing, and regimentation. 

I believe we would be far better off if we 
had followed the same policy we followed 
in the First World War. Then we would 
not be leaving the farmers way down at 
the bottom of the ladder, toiling, plow- 
ing, hoeing, and reaping in the hot sun 
at 15 or 20 cents an hour while you are 
paying men from $1 to $1.50 or $2 an 
hour for working in the shade, under 
electric fans, and then striking for 
higher wages. 

If this condition continues, in my opin- 
ion, it is going to drive our farmers to 
the level of peonage, and for that reason 
I am not in sympathy with the economic 
program of some. top-flight bureaucrats 
in the O. P. A., whose records show they 
have been laying plans for wiping out 
our economic system, the profit or incen- 
tive system which they call the capital- 
istic system. 

There are only two motives that make 
human beings work. One of them is the 
fear of punishment and the other is the 
hope of reward. Fear of punishment is 
what drives the slave to toil under the 
lash of a superior or boss. The hope of 
profit or reward is the incentive that‘in- 
spires the efforts of freemen. If you de- 
stroy the incentive system, what they 


_ call the capitalistic system, the profit 


system, you destroy the initiative of the 


- American people. Instead of freemen 


toiling under the glorious inspiration of 
the hope of reward, we all become the 
slaves of the state, driven to our tasks by 
the fear of punishment. 

I know that certain top-flight bureau- 
crats in the O. P. A. have been planning 
for that very thing, to destroy the profit 
system in America. Now let me say to 
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the gehtleman from Texas [Mr. PaT- ! affect many other farm districts through- 


man] that all of this is bootstrap bu- 
reaucracy. It is ridiculous. As I said 
the other day, ï reminds me of old 
Lightning telling how he tried to walk 
and drive a swarm of bees across Ari- 
zona, You have men down here in the 
O. P. A. trying to regulate prices and 
regiment every human being in Amer- 
ica, who know nothing about the prob- 
lems involved and who are merely trying 
to regiment our people permanently. 

They have it in their minds to carry 
this program on after the war. They 
have driven many small farmers out of 
business, because they have made it im- 
possible for them to gather the fruits 
and berries and other things they have 
been producing, and can and market 
them as they have done in the past. 
They have made it impossible for many 
other farmers and small businessmen 
to operate, and in doing so they have not 
helped our war efforts in the least. 

The gentleman from Texas need not 
get excited about the specter of inflation, 
Inflation is already here. Inflation 
means an increase in the circulating me- 
dium, accompanied by rising prices. 
Prices ordinarily are regulated by the 
volume of the Nation’s currency, mul- 
tiplied by the velocity of its circulation. 
In the highest peak of the World War 
period we had $53.21 per capita in cir- 
culation. On the 28th of February 1943, 
the date of the last report I have, we 
had $118.92 per capita in circulation, 
with the highest velocity of circulation 
we have ever known in all the history of 
this country. 

During the World War, under the nor- 
mal advance in prices, under a system 
that worked perfectly and under which 
we won the war, cotton went to 40 cents a 
pound; wheat went to $2.50 a bushel. 
Today cotton is down to 19% cents, and 
wheat, I believe, is about $1.35 or $1.40 a 
bushel. If permitted to rise to their 
normal values, cotton would be about 40 
cents a pound and wheat $2.50 a bushel 
with prices of other farm products in 
proportion. You may say what you 
please, but the backbone of this Republic 
is agriculture. The basis of our national 
prosperity, and the one on which depends 
our balance of trade, is our agricultural 
superiority. Yet under this system you 
are not only harassing every farmer 
with limitless regulations, but you are 
also holding down his prices to where it 
is impossible for him to retain the labor 
on his farm necessary to do the work; or 
earn sufficient income to enable him to 
carry on. 

I say it is time to go back to the system 
that worked during the last war, so that 
our people may ever remain free to labor 
under the glorious impulse of the hope of 
reward and not be driven to their tasks 
as slaves of the State. 

The SPEAKER. The time of the 
gentleman from Mississippi has expired, 

Mr. FISH. Mr. Speaker, I yield my- 
self the balance of the time to speak to 
the Members of Congress about a very 
distfessing and desperate situation in 
my own district, and to present facts that 


out the country, both Democratice and 
Republican, particularly in the Eastern 
and Northeastern States. 

I represent one of the largest poultry 
and dairy districts in the United States, 
perhaps the largest. Delaware County 
in my new district, is the largest year- 
around milk-producing county in Amer- 
ica. The bungling and sheer stupidity 
of the O. P. A. is all but ruining the farm- 
ers in my district and driving them to 
the brink of disaster and economie ruin. 
The O. P. A. seems to have entered into 
a compact, an all-out alliance for hogs 
and pork by setting a price of $1.07 a 
bushel on corn, which makes it profitable 
for the western farmers to put the corn 
into the bellies of the hogs instead of sell- 
ing it to the farmers in the northeastern 
section of our country to enable them to 
keep our poultry industry going and to 
feed our cattle in New England, New 
York, Pennsylvania, and in other East- 
ern States. The situation is desperate, 
and what can a Member of Congress do? 
The only thing he can do is to protest, 
That is what I am doing right now— 
protesting in behalf of my own district, 
and, I believe, in behalf of a great many 
other poultry and dairy districts which 
face the same disastrous situation for 
lack of corn, which is abundant in the 
Middle West. 

The granaries of the eastern grain 
dealers and storehouses are almost 
empty. They believe in another 30 days 
they will be empty. The poultry hatch- 
eries are closing down in my district, 
The dairymen in Orange and Delaware 
Counties are unable to get enough corn 
today to feed their cattle. 

We have been warned before that the 
American people may face a famine this 
winter. I have never believed that state- 
ment, but I do today. I believe if the 
O. P. A. does not do something imme- 
diately to afford necessary relief to our 
poultry raisers and milk producers that 
we will face a famine in this country by 
next winter. If they do not do something 
immediately to help the poultry industry 
by making corn available, 25 percent of 
the poultrymen in my district, and prob- 
ably in other eastern districts, will be 
ruined, and that means a huge loss in 
food production. If corn and feed are 
not rushed to the East it also will mean 
that the dairy herds will be sold and 
slaughtered, with the net result that 
while we are trying to feed our soldiers 
abroad and our people at home, the O. 
P. A. through their bungling, bad judg- 
ment and inefficiency have brought about 
a situation in which the farmers of the 
East are being rapidly ruined. What is 
Congress doing about it and what can 
Congress do about it? I would like to see 
the House Committee on Agriculture de- 
mand immediate distribution of corn by 
the Food Administrator in the Eastern 
States, the responsibility rests on him 
and on the blundering O. P. A. policies. 
The situation is getting worse and worse 
every day until we will soon be confronted ` 
with a situation where our own farmers 
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will be completely ruined because corn 
prices are frozen under O. P. A. ceilings 
and we will have undernourishment and 
famine in our own country by fall. 

The tragedy is that there is plenty of 
corn in the Middle West but the farmers 
will not sell at $1.07 a bushel, the O. P. A. 
ceiling, when they can make much more 
by feeding it to the hogs and getting 
$1.35 a bushel for the corn in the form of 
pork. 

No wonder the eastern poultry and 
dairymen are good and mad at being 
deprived of necessary corn by stupid rul- 
ings made by inefficient O. P. A. bureau- 
crats. : 

Last year three and a half billion 
bushels of corn were produced in the 
United States. I ask unanimous con- 
sent, Mr. Speaker, to place in the RECORD, 
not a letter from an angry farmer, be- 
cause I have hundreds of such letters as 
well as telegrams from my district, but 
from a banker who desls with farmers 
and who knows all of their problems. It 
is interesting reading and shows the se- 
riousness of the plight of the farmers in 
New York State one of the largest agri- 
cultural States in the Nation. 


The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


SULLIVAN County NATIONAL Bang, 
Liberty, N. Y.„ June 15, 1943. 
Hon. HAMILTON FISH, 
House of Representatives, 
Washington, D. C. 

Dear Sir: The farmers of Sullivan County 
need at once corn in carload lots, shipped 
into the county to save hundreds of thou- 
sands of poultry. 

1. By county agent: That 400,000 eggs now 
in hatcheries would best be abandoned, that 
the little chicks be gassed, that persons who 
had made deposits, forfeit the same to 
hatcheries and abandon that branch of the 
food supply of the county. 

2. By one of the larger hatchery men that 
he was closing down as of today (15th inst.). 

3. By the manager of a cooperative feed 
store speaking for county feed men’s associa- 
tion, that corn was not obtainable and barley 
(the best substitute) that comes from 
Canada, could not arrive because the boats 
on the Great Lakes were carrying iron ore 
-and that he was rationing his customers 
from a 2 weeks’ supply. Healso stated his 
concern had not taken on a new customer 
since January last. 

Sullivan County is unusual in its chicken 
consuming demands. I have seen $30,000 in 
sight drafts with B/L attached for poultry 
in this bank at one time and all paid by the 
same dealer in 1 week. 

Iam sure there is corn in quantity. I can- 
not here go into the economics involved re 
inflation, but we want corn to save from 
bankruptcy people who, having faith in the 
utterances of persons in high places, have bor- 
rowed to produce food. Since 1933 we have 
heard over the radio and read the famous 
Mec Howe slogan, “There is nothing to fear 
but fear.” I feel that our greatest fear is the 
loss of our food production effort through 
inefficiency in the Office of Price Administra- 
tion's management. 

Sincerely,. 
IsuHaM Youna. 
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Mr. FISH. In conclusion, gentlemen, 
Members on both sides, Republicans and 
Democrats, I rise here to give you the 
Macedonian ery, the cry for immediate 
help, to get relief before it is too late. 
It does no good for me to get up and talk 
and protest; that would not be helping 
the farmer unless we can convince the 
Food Administrator to cut the red tape 
and send trainloads of corn to the East- 
ern States. What the farmer wants is 
corn; at a time when there are 3,000,- 
000,000 bushels of corn somewhere out in 
the Western States, we in the East want 
that corn, and we need it now, and Iam 


giving to you the Macedonian cry for- 


help and I hope that the O. P. A. will lis- 
ten to it and act at once and that the 
Food Administrator will make immedi- 
ately available 50,000,000 bushels of corn 
and provide a continuous supply both for 
our demoralized poultrymen and equally 
bewildered and worried dairymen in my 
section of New York State. It must be 
self-evident to the O. P. A. wand wavers 
and crystal gazers that American farm- 
ers cannot continue to feed livestock and 
poultry with the existing inadequate 
supply of feed, to say nothing about in- 
creasing the production of milk, eggs, 
and foodstuffs that the Government is 
requesting for use in helping to win the 
war. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. CLARK. Mr. Speaker, now that 
we have consumed some little time in a 
study of the questions of subsidy, infla- 
tion, and a few other minor topics, I 
hope the House will not forget to adopt 
this rule, which is very important for the 
consideration of the bill before the House 
today. There is no opposition to the 
rule, Mr. Speaker, and I move the pre- 
vious question. 3 

The previous question was ordered, 

The resolution was agreed to. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1944 


Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table the bill H. R. 2714, 
the urgent deficiency bill, disagree to the 
Senate amendment to the House amend- 
ment to Senate amendment No. 5, and 
further insist upon its disagreement to 
amendments 60 and 61. 

The SPEAKER. Is there objection to 
thé request of the gentleman from Mis- 
souri? 

Mr. TABER. I object. 

Mr. CANNON of Missouri. Will the 
gentleman withhold his objection for a 
moment? I was under the impression 
that the gentleman from New York 
stated yesterday he was willing to go 
along and have the bill go to conference 
today. 

Mr. TABER. I have, as yet, heard no 
evidence of action on the part of the 
Senate that would cause me to change 
my mind. 1 

The SPEAKER. Objection is heard. 
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„APPROPRIATION FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE OF THE PRESI- 
DENT, 1944 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House resolve itself 
into the Committee of the Whole House 
on the state of the Union for the consid- 
eration of the bill (H. R. 2968) making 
appropriations for war agencies in the 
Executive Office of the President for the 
fiscal year ending June 30, 1944, and for 
other purposes; and pending that I ask 
unanimous consent that general debate 
continue throughout the day, the time to 
be equally divided between the gentle- 
man from New York and myself, and 
that before the Committee rises the first 
paragraph of the bill be read. 

Mr. TABER. Reserving the right to 
object, the gentleman means that the 
Committee would rise without attempt- 
ing to read the bill for amendment? 

Mr. CANNON of Missouri. That the 
bill be read for amendment tomorrow 
when the House meets at 11. 

Mr. TABER. Mr. Speaker, that is sate 
isfactory to me. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The motion was agreed to. 


Accordingly the House resolved itself 


into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill (H. R. 2968) mak- 
ing appropriations for agencies in the 
Executive Office of the President, with 
Mr. SPARKMAN in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask to be recognized for such time 
as I may use. 

The CHAIRMAN. The gentleman 
from Missouri is recognized for such 
time as he may desire. 

Mr, CANNON of Missouri. Mr. Chair= 
man, wars are not won on the battle- 
field. The success of armies on the field 
of battle merely registers victories al- 
ready won in the test tubes of labora- 
tories, on the assembly lines of produc- 
tion plants, in the mobilization of trans- 
portation facilities, in the control of 
critical and strategic materials, in espi- 
onage, in counterespionage, in propa- 
ganda and counterpropaganda, and in 
the maintenance or destruction of na- 
tional morale. These are the materials 
with which victories are won, long be- 
fore ambassadors receive their passports 
or the guns are wheeled into position, 
and it is the lack of these irreplacable 
factors that lose a war before it has 
begun. 

Hitler did not win France at the 
breach of the Maginot line. He won 
France, and the war, long before hostil- 
ities opened, through intrigue and 
propaganda that lulled patriotism to 
sleep, that decreased production, that 
developed antipathies and antagonisms, 
that undermined morale and rendered 
France a mere shell which collapsed at 
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the shock of the first onslaught upon her 
frontiers. 

These collateral activities become more 
important as military strategy develops. 
Other factors being equal, or anything 
like equal, these activities mean the dif- 
ference between victory and defeat in 
any war—and especially in this war. It 
is for these activities that the pending 
bill provides. : 

They cover the widest range both eco- 
nomically and geographically. They 
enter every field of human endeavor and 
war, and will continue to win this war— 
tic to the Antarctic. There is no area of 
mind or matter untouched by at least 
one of the war agencies provided for in 
this bill. 

It follows inevitably that called into 
being-suddenly, unexpectedly; having to 
recruit personnel, formulate procedure, 
assemble the machinery of organization 
from the ground up; inexperienced and 
untutored, with no blue prints to go by, 
without compass or chart to guide them 


„in these extraordinary activities, there 


should not have been some mistakes. 
It was to be expected that there should 
be serious mistakes. It is a matter of 
astonishment that there are so few er- 
rors, and that those few have been com- 
paratively minor and inconsequential, 
and susceptible of correction and adjust- 
ment. 

The committee has given particular 
attention to the discovery of defects and 
mismanagement, errors of judgment, 
and dereliction of duty—and especially 
failure of objective. The committee has 
devoted more time to the consideration 
of this bill than to any other bill re- 
ported by the Committee on Appropria- 
tions in my memory and experience. In 
the hearings on this one bill the com- 
mittee sat continuously for more than 
5 weeks. Every effort was made to sift 
the merits of the plan of operation, the 
degree of accomplishment and success 


-in carrying out the purpose for which 


created, administration or maladminis- 
tration of the functions and activities of 
each of these agencies, and we present 
to you today a report that is deeply grati- 
fying. The record made by these agen- 
cies is gratifying to the committee; it 
should be gratifying to the House; I know 
it will be gratifying to the American peo- 
ple. It is a record of extraordinary suc- 
cess—a success far in excess of what we 
felt we had reason to anticipate. These 
agencies have, without exception, done 
a wonderful job. There may be some 
minor defects that can be criticized, mis- 
calculations in the early days of their 
program, when of necessity they had to 
proceed largely by a process of trial and 
error, but one consideration is that they 
are getting results—extraordinary re- 
sults—in the face of unexampled ob- 
stacles and handicaps. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. If the gen- 
tleman will permit me to complete my 
first statement I shall be glad to yield 
presently. f 
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Mr. Chairman, America did not enter 
this war voluntarily; she was driven into 
this war by attacks which rendered it 
necessary for her to protect herself in 
self-defense. It is a war of self-preserva- 
tion and in each of the activities enumer- 
ated in this bill we have entered com- 
petitive fields long after our enemies had 


- completely exploited them. Even today 


in every activity in which these agencies 
are operating our enemies have a larger 
personnel engaged, working on a broader 
program, expending more than the 
United States is expending in either 
money or personnel and notwithstanding 
those handicaps, our American agencies 
are getting results that are winning this 
war, and will continue to win this war— 
results that insure victory. 

And yet, notwithstanding this remark- 
able record of achievement, there ap- 
pears, on every hand in every news- 
paper, over every radio, in speeches on 
the floor of ‘this House and elsewhere 
criticism, continuing criticism. Now we 
invite criticism; but I want you to ex- 
amine the charges made against these 
agencies, and if you do you will observe 
that not one of those criticisms goes to 
the fundamental policies or administra- 
tion of the agencies, and none of these 
critics can successfully sustain any 
charge that they are failing in their 
purpose; that they are not accomplish- 
ing the objectives toward which they are 
directed; that they are not contributing 
to an all but incredible extent to the 
successful prosecution of the war, the 
success of American arms. Possibly we 
do not always get just the right man here 
or there; it may be that every dollar has 
not been- spent exactly as some of us 
think it should have been; it may be 
that under the classified service some 
of these men are being paid a little 
more than they formerly received. But, 
granting that such instances might be 
found, every one of them, that would not 
be sufficient reason, or justification, for 
opposing the program of these agencies 
or opposing the recommendations made 
by this committee for their support. 

Every time one of these infinitesimal 
points of protest and criticism is ad- 
vanced let me ask you to look beyond 
the minutiae complained of to the one 
inescapable fact that every one of these 
agencies is rendering great and patriotic 
service; and, above all other considera- 
tions, they are getting results, they are 
achieving the purpose for which they 
were created, they are winning the war. 
It is only necessary to call your atten- 
tion to the extraordinary record made 
by the War Production Board. We have 
there what amounts to a summary of the 
work of a typical agency, what amounts 
to a balance sheet of debit and credit, 
of cost and results secured. You will 
find there according to the report of 
Chairman Nelson that our gross national 
production has expanded from a total of 
$97,000,000,000 in the calendar year 1940 
to a total of $180,000,000,000 for the cal- 
endar year 1943. No one, when that 
board was created, when this agency was 
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established and its work laid out, not 
even the most optimistie, would have 
thought that such a result was possible 
in that space of time. It would have 
seemed beyond the range of possibility, 

In the brief time between 1940 and 
1943 the production for war purposes has 
risen from $2,000,000,000 to $90,000,- 
000,000—4,500 percent increase in war 
production, and nonwar production has 
dropped from $95,000,000,000 to $90,- 
000,000,000. We have reached, as he re- 
ports, the peak of American capacity; 
we have reached in this short time the 
complete utilization of American re- 
sources and American: facilities. Let us 
touch briefly each of these agencies— 
they are just, a little short of a score— 
there are a total of 17 of these agencies 
for which we provide an aggregate of 
$2,939,441,504. The Budget estimate was 
$3,078,933,922, and the committee recom- 
mends a direct appropriation and con- 
tractual authority which is $139,492,418 
less than the total of the Budget estimate. 

Mr. Chairman, the Board of Economic 
Warfare presents one of the most inter- 
esting reports of any submitted to the 
committee. Of course, in the discussion 
of all these estimates it was inevitable 
that much of the testimony and much of 
the discussion should be off the record. 
We cannot notify the enemy of what ac- 
tion we propose to take or in what di- 
rection we propose to proceed, therefore 
much of the testimony was of such mili- 
tary and naval importance as not to per- 
mit its open discussion. That was par- 
ticularly true of the work of the Board 
of Economic Warfare. But sufficient has 
been recorded to justify the recommen- 
dations of the committee, and is on the 
record. I trust the Members of the 
House will read at least the opening 
statements on all war agencies. I espe- 
cially commend to them, if time is short, 
the statements by Donald M. Nelson, Milo 
Perkins, Nelson A: Rockefeller, Prentiss 
M. Brown, Elmer Davis, Admiral Land, 
and Dillon S. Myer. These are not se- 
lected on a basis of personal considera- 
tion or importance of activity but merely 
because most frequently subject to attack. 
The Board of Economic Warfare is en- 
gaged particularly in providing sufficient 
essential and critical materials required 
for our production program. We once 
took great pride in insisting that the 
United States was self-sufficient, that we 
could build a wall around the Nation and 
without contributions from any other 
country or. other section of the globe, live 
self-sustained and independent; but we 
have discovered as civilization proceeds 
and as mechanical development becomes 
more complex that there are certain ele- 
ments not produced in the United States 
which are essential to our war program. 


For example, there is more than one 
item without which we cannot construct 
certain indispensable military equip- 
ment, It may take only a small amount, 
the amount you could hold in the-hollow 
of your hand, for a great war machine, 
but, unless that small amount is avail- 
able, the machine cannot be completed. 
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Through the efforts of the Board of Eco- 
nomic Warfare, we have kept our fac- 
tories, plants, and our production lines 
supplied with these essentials. There 
has never been a time when any of the 
‘major production plants have had to 
close down on account of the lack of crit- 
ical material, although we have been at 
times close to the dead line; and the evi- 
dence shows that continuous and unin- 
terrupted production has been due 
wholly and solely to the work and suc- 
cess of this agency. 

Although none of the committee was 
familiar with its record until it pre- 
sented the facts which were so convinc- 
ing, the operations of the agency were so 
successful and so gratifying that no re- 
duction was made in the amount recom- 
mended by the Budget for its support. 

I want to insert here a letter from 
Maj. Gen. George V. Strong, Assistant 
Chief of Staff, United States Army, Mili- 
tary Intelligence Division, concerning the 
character and value of the service the 
Board of Economic ‘Warfare is render- 
ing the armed forces: 


War DEPARTMENT GENERAL STAFF, 
MILITARY INTELLIGENCE DIVISION G-2, 
Washington, June 12, 1943. 
Mr. MO PERKINS, 
Board of Economic Warfare, 
Washington, D.C. 

My Dear Mr. PERKINS; I should like to in- 
vite your attention to the developments of 
the past year in the use of reports prepared 
by the Board of Economic Warfare in con- 
nection with the activities both of the Joint 
Intelligence Committee and the Military In- 
formation Division of the General Staff. The 
economic material, furnished by the Board of 
Economic Warfare, has been most useful in 
connection with estimates of Axis capabili- 
ties, both in Europe and the Far East. The 
services performed by the Board of Economic 
Warfare, particularly in regard to the oil situ- 
ation, have been outstanding and far more 
accurate than information received from any 
other source. As Chairman of the Joint In- 
telligence Committee of the Joint Chiefs of 
Staff, I have come to lean heavily upon your 
Bureau of Economic Warfare representatives 
on the committee and on its subcommittees, 
in determining accurate and analytical ques- 
tions which are of vital importance to sound 
decisions bearing upon tactical and strate- 
gical plans. The reports and analyses sub- 
mitted to the Joint Intelligence Committee, 
through your representatives, have been of 
outstanding value and a material contribu- 
tion to the over-all picture which is essential 
to sound intelligence and the basis for sound 
planning. In addition your organization has 
been particularly helpful in various problems 
arising in the estimation of the Axis posi- 
tions in regard to strategic materials, food- 
stuffs, industrial capacity, and potentialities 
of the German and Japanese war machines. 

In the Government service we are too often 
prone to accept services as a matter of course 
and without any particular recognition. In 
“view of the heavy buirden which my organiza- 
tions have undoubtedly placed upon yours, I 
desire to take this opportunity to express to 
you and, through you, to the personnel of 
your organization my very keen appreciation 
and heartfelt thanks for the close cooperation 
and the outstanding (services performed by 
the pcrsonnel of the Board of Economic War- 
fare. 

Very sincerely yours, 
. Gero. V. STRONG, 
Major General, A. C. of S, G-2. 
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The Office of Censorship is rendering 
a service which compared with the ex- 
cellent service rendered by a similar 
agency in the last World War, is com- 
plete-and satisfactory in every respect. 
We have had less inquiry, less criticism, 
and less friction in the operation of cen- 
sorship than in almost any other agency, 
in this indispensable agency in modern 
warfare. Their duties include censorship 
of international communications such as 
letters, parcel post, cables, radiograms, 
and telephone, and a heavy duty in con- 
nection with the growing volume of pris- 
oner-of-war mail. 

The Office. of Price Administration, 
which has been subject to perhaps more 
criticism and in many respects justified 
criticism than any of these agencies, has 
been continually improving, continually 
readjusting. itself to practical operation 
and continually bringing about satis- 
factory readjustments in the adminis- 
tration of its functions until it is today 
rendering an indispensable service in 
the conduct of the war. They have 
practiced a commendable economy, lim- 
iting their expenditures during the cur- 
rent year to $120,000,000 although they 
were authorized to expend $140,000,000. 
They refrained from expending $20,000,- 
000 which they could have used had they 
so desired. Credit is due Administrator 
Prentiss M. Brown for that. 

The Budget estimate for the Price Ad- 
ministration for 1944 is $177,335,000. 
The committee has allowed $165,000,000, 
which is a decrease of $12,335,000 under 
the Budget estimate. The O. P. A. re- 
quested an increase of 8,340 additional 
employees for 1944, including in that 
total an additional 5,189 paid clerks for 
local boards. ‘The committee allowed 
the additional clerks for local boards and 
denied the remaining new personnel of 
3,151. In addition, we eliminated 412 
of the present personnel in the Washing- 
ton force. Eight new ration programs 
are planned for the coming year. No 
additional personnel is provided for these 
programs except for local boards. It will 
be necessary for the O. P. A. to find this 
personnel within the present authorized 
strength in. Washington, the regional 
offices, the District and State offices. We 
believe they can do it by continuing the 
reorganizations which the present Ad- 
ministrator has undertaken. 

The difference between the 1943 ap- 
propriation, $120,000,000, and the amount 
in the bill, $165,000,000, is an increase of 
$45,000,000. It should be recalled that 
O. P. A. during a large part of the fiscal 
year 1943 has been in process of assem- 
bling its organization. It required a very 
much smaller amount in fiscal 1943 to 
pay the organization on a partial-year 
basis than it will in 1944 to pay a smaller 
organization, except local boards, on a 
full year’s employment. In order that 
Members may see clearly at a glance 
how this difference between 1943 and 
1944 is accounted for, I am inserting the 
following table which shows the approxi- 
mate distribution of the inorease of 
$45,000,000: 
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Approrimate distribution of spread of $45,- 
000,000 between appropriation of $120,000,- 
000 in 1943 and recommended amount of 
$165,000,000 for fiscal year 1944 


[(+) Increase (—) Decrease} 


Salaries and all other expenses 
of local boards (estimated at 
$37,000,000 for 1943 and $59,- 
500,000 for 1944)—increase 
due to carrying 1943 local 
board paid clerks for a full 
year in 1944 as against a 
partial year in 1943 and to 
5,189 additional local board 
clerks in 1944 (increase)... -+ $22, 500, 000 
Payménts to banks for ration 
banking plan (estimated ex- 
penditure in 1943, $4,000,000, 
amount in bill for 1944, 
$17,500,000)—increase due 
to fact that this plan was 
in operation for only part of 
1943 and will be in full year 
in 1944 and affect more 
commodities (increase) .._. 
Amount required in fiscal year 
1944 to carry personnel in 
Washington, 9 regional of- 
fices, 108 district offices, and 
279 area rent offices, pro- 
vided for 1943, less 412 elimi- 
nated by committee in 
Washington, on a full an- 
nual basis in 1944 as against 
a partial year in 1943 (in- 
CIORER TT T E dine 
Printing of ration- books, 
ration, forms, etc., account 
old programs and contem- 
plated new programs (8) in 
1944 (increase) .....------- 
Travel—due to personnel for 
1943 being in a travel status 
in 1944 for a longer period 
of year than in 1943 (in 
Ca) EA ae ee ae SK pet tes 
Temporary employees for peak 
periods (reduction) ----.--. 
Elimination of 412 personnel 
from Washington office, au- 
thorized for fiscal 1943 (de- 
CYORSG) = on ns 
Equipment (decrease) -..--... 
All other miscellaneous objects 
of expenditure (net reduc- € 
TOD). cite nck saree Hoenn — 2,000, 000 


Net increase_..-....... +45, 000, 000 


The Office of Strategic Services, under 
General Donovan, made its report en- 
tirely off the record. It was of such a 
confidential nature that it was not pos- 
sible to transcribe the testimony. It may 
be said that this Office has two purposes, 
The first is to collect and analyze such 
strategic information as may be re- 
quired by the United States Joint Chiefs 
of Staff, and the second is to plan and 
operate such special services as may be 
directed by the United States Joint 
Chiefs of Staff. It has for its principal 
duty the planning, developing, and ex- 
ecution of the military program for psy- 
chological Warfare. 

One of the heaviest proportionate cuts 
was made in the Office of Civilian De- 
fense, not because of an unsatisfactory 
showing as to administration but because 
the committee felt that certain of its ac- 
tivities are no longer necessary to the 
extent heretofore required and others 
might be safely curtailed, 


‘4-13, 500, 000 


+13, 250, 000 


‘+1, 000, 000 


+750, 000 
—1, 250, 000 


— 1, 250, 600 
—1, 500, 000 
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The Office of Coordinator for Inter- 
American Affairs, under Nelson Rocke- 
feller, is rendering a particularly valu- 
able service in the cementing and 
strengthening of our relations with our 
sister republics in Central and South 
America. There in particular we came 
face to face with long-established and 
heavily entrenched competition by the 
Axis Powers. They have spent money 
there to an extent which we cannot du- 
plicate, and they have developed long- 
range plans of indoctrination through 
schools, radios, newspapers, and trans- 
portation systems which we must combat 
on short notice and with restricted 
budgets. 

The Office of Defense Transportation 
is one of the most important of these 
agencies. Regardless of how much we 
produce or how rapidly we turn it out, it 
is of no advantage so far as the war is 
concerned unless we get it to the front. 
Although we reduced the amount for 
this agency in the coming year by $250,- 
000 the Office of Defense Transporta- 
tion made a very satisfactory report. I 
wish to note especially one feature of 
their work that should not be overlooked, 
that compared with the experience of 
the First World War, when the Govern- 
ment took over the railroads and op- 
erated them, the transport facilities in 
this war have handled a vastly larger 
volume of traffic and most expeditiously, 
considering heavy handicaps in the way 
of equipment, repair parts, and man- 
power problems. It has made under Mr, 
Eastman a very satisfactory record. 

The Office of Economic Stabilization 
has just been established. Director Vin- 
son appeared before the committee a few 
days after his appointment and before 
he had had opportunity to organize fully 
his office and his program. We recom- 
mended for him the amount as provided 
by the Budget estimate, $100,000. 

The National War Labor Board under 
Mr. Davis has made a particularly satis- 
factory record. They are adjusting labor 
differences and passing on wage increases 
and they are securing a cooperation upon 
the part of labor and industry that is 
one of the explanations of the remark- 
able record in production reported by 
Chairman Nelson of the War Production 
Board. 

The functions of the Board now are, 
first, settlement of labor disputes upon 
compliance with the no-strike, no-lock- 
out agreement; and, second, to carry out 
the national wage-stabilization policy. 
In the latter function the classes of cases 
are now confined to those (a) within 
the Little Steel formula, (b) involving 
correction of inequalities for key occu- 
pations in different labor market areas— 
bracket cases—and (c) to eerrect sub- 
standards of living. 

One of the especially interesting ac- 
tivities, and one on which we were able to 
print little of the testimony, is the Office 
of Scientific Research and Development. 
We are fortunate to have engaged there 
some of the most eminent scientists in 
America. We have secured from our 
greatest educational and industrial in- 
stitutions selected men of long records of 
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ability, efficiency, and achievement. 
They are contributing to a remarkable 
degree through technical and scientific 
research to our weapons of war. 

The Office of War Information, which 
has been subject to continuous criticism, 
some of it in the early days of the estab- 
lishment and its early activities relating 
to deficiencies which have now been rem- 
edied and errors in administration which 
have now heen adjusted, is rendering a 
service both at home and abroad. It is 
particularly effective in enemy countries, 
in enemy-occupied countries, in neutral 
countries, and in allied countries, and is 
contributing a service which is imdis- 
pensable to the successful conduct of the 
war. In reviewing these criticisms of 
past performances and possible delin- 
quencies which have now been ironed 
out, it is only necessary to look back of 
and beyond these minor deficiencies to 
the fact that they are in America and 
especially in Europe, both in occupied 
countries and in enemy countries, meet- 
ing the enemy on their own ground of 
propaganda and misinformation and 
beating them at their own game by giv- 
ing the world the truth. 

The Budget estimate for the Office of 
War Information for the fiscal year 1944 
is $47,342,000, in which sum is included 
a special fund of $10,000,000 contingent 
upon need in connection with military 
operations. The funds available for the 
current fiscal year total $35,847,292 and 
do not include any such special fund. 
The amount asked for 1944, therefore, 
exclusive of the special fund, is $37,342,- 
000, or an increase over the figure for 
1943 of $1,494,708. 

The committee recommends a total of 
$34,472,504, which is an apparent de- 
crease of $1,374,788 under 1943 funds and 
$12,869,496 under the Budget estimates. 
The amount allowed for 1944, however, 
includes $5,000,000 fo" a special fund for 
use contingent upon military operations 
and eliminating this from the $34,472,504, 
the figure becomes $29,472,504, which is 
$6,374,788 less than the amount for 1943. 

The decrease in the Budget estimate of 
$12,869,496 consists of a cut of $5,000,000 
in the $10,000,000 request for a fund for 
use contingent upon actual or projected 
military operations, a decrease of $4,503,- 
590 in the amount for the Overseas Oper- 
ations Branch, and a reduction of $3,- 
365,906 in the request for the Domestic 
Operations Branch. : 

The amount requested for the Over- 
seas Operations Branch is $27,003,590, 
compared with an allocation for 1943 of 
$25,785,821. The committee has allowed 
$22,500,000, which is a decrease of $4,- 
503,590 in the Budget allocation. The 
sum sought for 1944 contains provision 
for an increase of 763 in personnel whose 
cost, including salaries and other at- 
tendant expenses, amounts to $2,290,000. 
The allowance eliminates the increase 
and makes a further reduction of $2,- 
213,590. This sum must be met by cur- 
tailments in other directions. 

The amount requested for the Domes- 
tic Operations Branch is $8,865,906, com- 
pared with an allocation of $8,561,199 


-for the current year. The committee has 
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provided $5,500,000, which is a decrease 
of $3,365,906 in the amount of the Bud- 
get estimate, or approximately 37 per- 
cent. The reduction will require a dras- 
tic rearrangement of the domestic pro- 
gram, particularly in the fields of publi- 
cations, posters, motion pictures, -spec- 
ial services, and field operations. 

We have a satisfactory report from 
the Chairman of the Smaller War Plants 
Corporation, General Johnson; and I 
want to read just one or two sentences 
from it. He said: 

We are confident that we now know how 
to solve the problem. We are confident that 
it is capable of rapid solution. We are 
confident that given the right men in the 
right places we can deliver to Congress the 
job that we are hired to do. And we believe 
it is a matter of relative short time, given 
the right tools, to put the vast majority 
of the small plants of America to work in 
the production of weapons or essential 
civilian needs, 


That is their job, that is their objec- 
tive. He concludes by saying: 


We can keep on top of the job. 


All of the evidence adduced before the 
committee corroborated his conclusion 
in that respect. ; 

The committee recommends the 
amount of the Budget estimate which is 
$12,006,000, payable from the funds of 
the Corporation. This is an increase of 
$4,506,000 in the amount made available 
to the War Production Board for ad- 
ministration of the act in 1943. The 
Budget calls for increases in personnel 
in Washington and in the field in num- 
bers approximating 400 more than the 
like numbers engaged under the organi- 
zation of the War Production Board on 
this work in 1943. In the discussions 
during the hearings it developed that 
the amount of the Budget estimate is 
below what the Chairman of the Board 
believes is necessary to accomplish the 
task. The committee is not inclined to 
increase the Budget figure but if results 
are obtained and can be conclusively 
demonstrated the committee will later 
in the year consider supplementing the 
figure. 

The War Relocation Authority has 
been much discussed in the newspapers 
in the last 2 or 3 weeks. It has had a 
tremendous task. There are in the 
United States 132,000 Japanese or per- 
sons of Japanese descent. Many of them 
are American citizens, born in the United 
States and under the Constitution en- 
titled to every right of an American 
citizen. It is an unprecedented and an 
extraordinary departure abritrarily to 
take an American citizen and put him 
in a detention camp and treat him as an 
enemy alien, but the exigencies of the 
situation required it and the War De- 
partment proceeded early in-this war to 
move all Japanese citizens and aliens 
from the west coast defense command 
area and relocate them in areas outside 
the command area. Originally 14 reloca- 
tion centers were planned but finally re- 
solved into 10 main centers and one iso- 
lation center to which the trouble- 
makers from the 10 main centers are 
brought. 
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Recently—and this is the action which 
has given rise to newspaper discussion— 
realizing the injustice done many of 
these people and appreciating the im- 
portance of utilizing all available man- 
power, we have been, from time to time, 
releasing individuals and sending them 
out into communities where they are 
needed and are welcome. . 

The Director advised the committee 
that no Japanese is allowed to be relo- 
cated if there is anything in his record 
to indicate that it would be undesirable 
for him to live outside a relocation center 
and that the W. R. A. has extensive in- 
formation concerning each evacuee. 

The leave regulations in force provide 
that pérsons in the relocation centers, 
citizen or alien, can make application 
for leave, first, provided they had a place 
to go and could take care of themselves 
outside of the evacuated area; second, 
provided the War Relocation Authority 
was reasonably assured that the com- 
munity they were moving into would ac- 
cept them; third, provided the War Re- 
location Authority was reasonably as- 
sured they were not dangerous from the 
standpoint of the internal security of 
the country; and fourth, provided-they 
would keep the War Relocation Author- 
ity informed about their movements. On 
the last point all aliens are required 
under the law to report to the United 
States attorney, but citizens do not have 
to do so. 

The W. R. A. reports that it has re- 
ceived no complaint of disloyalty, sabo- 
tage, or espionage, on the part of any 
man released. 

Mr. J. LEROY JOHNSON. Mr. Chair- 
man, will the gentleman yield? 

Mr; CANNON of Missouri. I yield to 
the gentleman from California. 

Mr. J, LEROY JOHNSON. Is there 
any program in contemplation of send- 
ing any of these Japanese out to Cali- 
fornia? 

Mr. CANNON of Missouri. Up to this 
time the plan has been to release them 
only to communities in which they are 
desired. It rests entirely upon the con- 
siderations I have placed in the RECORD. 
Of course, California, and the Pacific 
Coast States, would be in a different 
category from other States of the Union. 
It is my understanding that they are 
released in the West Coast Defense Com- 
mand area and other Army coastal de- 
fense command areas, only upon the 
advice and consent of the Army in each 
particular individual case. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from New York. 

Mr. CELLER. I think the gentleman 
will agree that the psychological warfare 
conducted by the Office of War Infor- 
mation is highly important. The gentle- 
man recognized that in his statement, I 
think. 

Mr. CANNON of Missouri. In response 
to that I may say that General Marshall 
told the committee in the beginning of 
the war that the thing most essential 
to the success of an army or a nation in 
war is morale. When you undermine 
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morale you destroy the greatest factor 
essential to a successful campaign. 

Mr. CELLER. And that was exempli- 
fied notably in the North African cam- 
paign, was it not? 

Mr. CANNON of Missouri. That was a 
remarkable demonstration of the efficacy 
of morale—and contrariwise to the 
devastating effect of the destruction of 
morale. 

Mr. CELLER. Why is it then that the 
committee recommended a total of $34,- 
472,000, an apparent decrease of $1,374,- 
000 under the 1943 funds, and a decrease 
of $12,869,000 under the Budget esti- 
mates for that splendid work being done 
by the Office of War Information? The 
Office of War Information asked for 
$10,000,000 for unforeseen contingencies 
that might arise in connection with the 
contemplated invasion of Europe, for 
example, 

Mr, CANNON of Missouri. The Euro- 
pean activities-of the agency are not 
greatly affected by these retrenchments. 
The main retrenchment is the domestic 
program, in the field of domestic publi- 
cations, posters, motion pictures, special 
services, field operations. It was felt by 
the committee after the examination of 
some of these publications, that they 


-were not essential, and that they could 


be dispensed with without in any way 
prejudicing the work of the agency. 

Mr. CELLER. The overseas branch? 

Mr. CANNON of Missouri. The over- 
seas branch. 

Mr. CELLER, Was there not a reduc- 
tion in the overseas branch? I believe 
there was. The committee has given 
them $5,000,000 for contiņgencies, and 
it has deducted $5,000,000 for contin- 
gencies for their over-all operations, 
which include overseas operations. So 
there has been a substantial reduction, 

Mr. CANNON of Missouri. There was 
a decrease in the Budget estimate of the 
overseas branch. We cut out new per- 
sonnel costing $2,290,000 and made a cut 
in present funds of $2,213,590. 

Mr. CELLER. Why was that? 

Mr. CANNON of Missouri. It was 
thought that the amount could be de- 
ducted from their budget without ma- 
terially affecting their work. 

Mr, CELLER. Would the gentleman 
assure me that that will be the.case? I 
have great confidence in the gentle- 
man’s judgment. 

Mr. CANNON of Missouri. That. is, of 
course, a matter of opinion. Naturally, 
each member of the committee forms his 
own opinion after hearing all the evi- 
dence pro and con. We must then strike 
a balance and reach a conclusion to which 
all members of the committee may sub- 
scribe. In this case it was thought pos- 
sible to make a retrenchment, without 
materially affecting the service. 

Mr. CELLER. I am inclined to most 
respectfully differ with the gentleman in 


. that regard. I believe it was grievously 


wrong to reduce the proposed expendi- 
tures for the overseas branch, at least. 
Mr. CANNON of Missouri. I do not 
suppose there is an item in the bill, at 
least there are very few, of major im- 
portance, on which there was not a differ- 
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ence of opinion in the committee. Un- 
fortunately the human mind is of such 
range and trend that no two of us look 
at a proposition exactly alike. This 
committee action is a unanimous re- 
port upon the part of the committee, 
Both the majority and the minority con- 
curred on every item in this bill, with the 
single exception possibly of the Board of 
Economic Warfare and with that excep- 
tion both the majority and the minority 
members concurred and agreed to sup- 
port the amount recommended in the bill 
on the floor. In view of the divergence 
of opinion to which the gentleman has 
referred, and of which he himself is a 
notable example, it was necessary, in 
order to reach a figure on which all of 
us could agree to readjust our individual 
views. It devolved upon some of us to 
raise our figures, and on some to lower 
our figures, in order to strike a level on 
which we could reach concurrence. 

Mr. CELLER. I know you have a 
difficult task before you always, but may 
I assume that if that contingent fund of 
$5,000,000 will prove inadequate, the 
matter can be reviewed? 

Mr. CANNON of Missouri. 
one consideration. 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Oregon. a 
Mr. ANGELL. I would like to ask the 
gentleman again with reference to the 
Japanese situation. In my State of 
Oregon there were a great many Japa- 
nese. My people are very much inter- 
ested as to what is being done with those 
Japanese that are being released. How 
many have been released and what does 

this program contemplate? 

Mr. CANNON of Missouri. We have 
provided in the hearings a complete tab- 
ulation. If the gentleman will look at 
pages 26 and 27 he will note the appro- 
priation for 1943 was based upon an 
evacuee population of 132,000, but at 
no time during the current year has it 
exceeded 110,000. The 110,000 has been 
the peak of the evacuees who were in the 
centers. While the number has gone up 
to 110,000 as a maximum, it is down now 


That was 


‘to 98,623. At the end of May, 12,799 were 


on leave of absence, engaged in outside 
employment. This is the number to 
which I referred as being released. 

Mr. ANGELL. What does the pro- 
gram contemplate with reference to the 
release of the others? 3 

Mr. CANNON of Missouri. It is con- 
templated that if they demonstrate 
their loyalty and the fact that they are 
released will in no way interfere with 
the military program, and they can find 
work and are self-sustaining, that the 
program will continue. The committee 
is very emphatic that the utmost care 
be exercised as to each person released 
and that there should be no doubt in 
any case. 

Mr. ANGELL. I understand from 
what the gentleman has said that it is 
not contemplated that they will be re- 
turned to any State that does not desire 
them? = 
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Mr. CANNON of Missouri. No; they 
will not be returned to any community 
which does not desire them and which 
objects to receiving them. I will say, 
however, that we also made allowance 
for the fact that it might be necessary 
to return them to the relocation centers, 
and on that account, instead of reducing 
the estimate here, as we could have re- 
duced it if the program is successful and 
is continued, we provided the Budget es- 
timat2, so that if it were necessary to 
maintain the present number in the 
centers we would have the funds with 
which to do it. 

Mr. ANGELL, Are those who are bè- 
ing released going into agricultural dis- 
tricts? 

Mr. CANNON of Missouri. Into the 
cities and the country. About half of 
them are going into agriculture, because 
they have been drawn from agricultural 
occupations. 

Mr. ANGELL. But they are not being 


placed anywhere where they are not de- 


sired? 

Mr. CANNON of Missouri. They are 
not being placed where not desired. It 
is about 50-50 as between agricultural 
workers and others. I might say that I 
had occasion to note from an objective 
point of view, the operation qf testing the 
sentiment of a community. SA prospec- 
tive employer in Missouri asked for a 
man and his wife. Thereupon the au- 
thorities submitted questionnaires, and 
when it developed that the replies to the 
questionnaires were adverse, they can- 
celed the proposed release. 

Mr, ANGELL. Does the record show 
that there have been three attacks by 
Japanese in the State of Oregon already, 
two incendiary attacks, where attempts 
were made to set fire to our forests? 

Mr. CANNON of Missouri. Reports 
Were made and estimates submitted, both 
to this subcommittee and the subcom- 
mittee en the Department of Agricul- 
ture ap»ropriation bill, to provide facili- 
ties to combat forest fires, which might 
have incendiary origin. There seemed 
to be some question as to the authen- 
ticity of enemy origin, but, as I recall 
it, one committee made provision for fire 
protection so that in such event—that is, 
if such sabotage should develop, we 
would be in a position to combat it. 

Mr. ANGELL. That is one ieason why 
the people are very much concerred over 
the Japanese not being permitted to 
return to the State, by reason of the 
possibility that they might engage with 
outside Japanese, if attack is contem- 
plated, resulting in the destruction of 
our forests. 

Mr. CANNON of Missouri. Their 
wishes will be observed and every pre- 
caution will be taken to keep in touch 
with these men after they leave. Upon 


- evidence of any overt act they will be 


promptly returned to the centers. 

Mr. WELCH. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from California. 

Mr. WELCH. Did the testimony ad- 
duced before your committee show where 
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Japanese had hoisted their flag over some 
of the encampments in Arizona? 

Mr. CANNON of Missouri, It is to be 
expected that where large numbers of 
men and women are suddenly removed 
from their homes, separated from their 
property, summarily transported to a de- 
tention camp, you would find among 100,- 
000 individuals some recalcitrants. That 
has been the case in a few instances. 
There have been instances of insubordi- 
nation and of troublemakers organizing 
disturbances, but every such case has 
been promptly disposed of, and in order 
to meet that situation they have estab- 
lished an isolation center. There are 10 
of the main centers, and whenever one of 
the evacuees becomes unruly or gives any 
evidence of insubordination he is quietly 
removed to this isolation center where 
he is subject to control. 

Mr. WELCH. Does the gentleman 
think that Japanese who continue their 
loyalty to the Japanese Government to 
the extent of hoisting their flag over a 
concentration camp in this country 
should be permitted to run at large and 
return to the Pacific coast? 

Mr. CANNON of Missouri. No. We 


are not advised of any instances in which- 


that has happened. I hope it has not. 
I do not think that we have any occasion 
to expect all Japanese to prove loyal to 
the United States any more than we 
would expect any 100,000 Americans who 
might be suddenly apprehended in Ja- 
pan and thrust into a concentration 
camp over there to be loyal to the Japa- 
nese, even though they had been there 
for many years. 

We must face that situation. It is in- 
evitable, but we are providing in every 
way possible to handle it, and where such 
incident occurs as the gentleman relates, 
the perpetrators are properly appre- 
hended and placed under control. 

Mr. NORRELL. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri, I yield to 
the gentleman from Arkansas. 

Mr. NORRELL. Mr. Chairman, I just 
want the record to show that while we in 
Arkansas were not advised by the War 
Department—that is, our consent was 
not asked that we receive the Japanese— 
I do understand that definite assurance 
has been given to the State by the War 
Department that after the emergency is 
over—during the emergency the arrange- 
ment which the gentleman has outlined 
of course, will prevail—but after the 
emergency is over, the War Department 
has assured us and we are expecting the 
War Department to carry out its con- 
tracts, that the Japanese will be taken 
out of the State and sent back to the 
homes from which they have come. 

Mr. CANNON of Missouri. It is my un- 
derstanding that while there may have 
been no publicity of the fact, that before 
the camp was located in Arkansas steps 
were taken to ascertain whether or not it 
would be agreeable to the State and local 
authorities. i 

The following is a letter from the Di- 
rector of the War Relocation Authority 
with respect to the leave regulations con- 
cerning the relocation of Japanese out- 
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side the relocation centers and a state- 
ment of the policy concerning them: 


War RELOCATION AUTHORITY, 
Washington, June 15, 1943. 
Hon. CLARENCE CANNON, 
Chairman, House Appropriations Com- 
mittee, Washington, D. C. 

Dear Mr. CANNON: Because misunder- 
standing may arise from misinformation re- 
cently appearing in the press regarding the 
relocation policies of this Authority and how 
they were developed, I am submitting to you 
& brief summary of their-historical develop- 
ment, 

The leave policy now in effect developed 
from leave policies applied to assembly cen- 
ters under the jurisdiction of the War De- 
partment and to early relocation centers 
under the jurisdiction of this agency. 

About the middle of May 1942 a demand 
from farmers for labor to assist in farm work 
throughout the irrigated area of the West 
resulted in a plan worked out between the 
War Relocation Authority and the Western 
Defense Command of the United States Army. 
Under this plan, labor was recruited from 
assembly centers under the jurisdiction of 
the War Department and from relocation cen- 
ters under the jurisdiction of the War Reloca- 
tion Authority, for work on farms in speci- 
fied areas to the east of the evacuated mili- 
tary zones, 

The first group of seasonal workers left 
the centers sometime during the latter part 
of May 1942—about 1,700 were recruited dur- 
ing the late spring and early summer. By 
the time harvest season arrived, approxi- 
mately 9,800 evacuees from assembly cen- 
ters and war relocation centers had been 
recruited and were harvesting sugar beets 
and other crops in the Western States oute 
Side of the evacuated area. 

At about the same time this policy of 
recruiting group labor for farm work was 
established, a policy was developed by the 
War Relocation Authority and approved by 
the War Department permitting college stu- 
dents with good records to continue their 


‘college work, if they desired to do so, in in- 


stitutions located outside the evacuated 
area. 

On July 20, 1942, the first general leave 
procedure was issued by the War Relocation 
Authority. At that time leave was limited 
to citizens of the United States who were 
interested in locating outside the Western - 
Defense: Command. Leave was given only 
after thorough investigation by the War Re- 
location Authority. In developing this pro= 
gram we worked out with the War Depart- 
ment a gentlemen’s agreement to the effect 
that leave would not be granted to anyone 


- wishing to settle in the Eastern Defense 


Command and certain coastal areas without 
prior approval of each individual person by 
the War Department. This phase of the 
policy is still in effect; those who are given 
leave to resettle directly within the Eastern 
Defense Command are approved by a joint 
board consisting of representatives of the 
Military Intelligence, the Office of Naval In- 
telligence, the Provost Marshal's office of the 
War Department, and the War Relocation 
Authority. 

Leave regulations have always provided that 
evacuees may not return to the evacuated 
area without approval of the War Depart- 
ment, They have also always provided that 
those applying for leave to relocate within 
the Eastern Defense Command ere cleared 
before leave is granted by the War Depart- 
ment. Only recently this function has been 
assumed by the Japanese-American Joint 
Board mentioned in the previous paragraph. 
This Board was established in January of 
this year. 

“On October 1, 1942, revised leave regula- 
tions and procedures were published in the 
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Federal Register after the policy was ap- 
proved by the War Department from the 
standpoint of military safety to the country 
and by other interested agencies of the Gov- 
ernment. 

Before putting into effect the leave regula- 
tions established October 1, 1942, the policy 
was thoroughly discussed with Attorney Gen- 
eral Biddle and with the Director of the 
Federal Bureau of Investigation. The general 
policy was approved in writing as of Septem- 
ber 25, 1942, in a letter signed by Attorney 
General Biddle, copy of which is attached. 

Shortly after the publication of the general 
regulations in the Federal Register, the policy 
was discussed with the War Manpower Com- 
mission, In a letter to me dated November 
27, 1942, the Chairman of the War Manpower 
Commission endorsed the policy and offered 
continued cooperation in the recruitment and 
placement program. A copy of the letter 
signed by the Chairman is attached. In a 
letter dated May 28, 1943, Mr. Chester Davis, 
Administrator of the War Food Administra- 
tion, urged the use of persons residing in 
relocation centers who are released by the 
War Relocation Authority to work on farms, 
A copy of this letter is attached. 

There has been much misunderstanding 
concerning the services rendered by the Fed- 
eral Bureau of Investigation in connection 
with the relocation program. It is not and 
has never been the policy of the Federal Bu- 
reau of Investigation to recommend anyone 
for leave, The Federal Bureau of Investiga- 
tion has cooperated with the War Relocation 
Authority in providing available information 
from their files regarding individuals when 
requésted. It has been the responsibility of 
the War Relocation Authority to secure this 
information and any other that might be 
available for its use in determining -who 
should or should not be released from the 
centers. 

I am attaching a copy of a statement re- 
cently issued setting forth the general re- 
location policy and our procedures in mak- 
ing such investigations. 

A review of Executive Order 9102, issued 
March 18, 1942, will reveal that the leave 
policies of the War Relocation Authority 
are thoroughly in accord with the purposes 
this agency was established to accomplish, 

Sincerely yours, 
D. S. MYER, 
Director. 


POLICIES GOVERNING INDEFINITE LEAVE 


In accordance with the directives in the 
Presidential Executive order which created 
the agency, the War Relocation Authority 
has developed procedures which are aimed 
at bringing about the relocation into normal 
communities of the largest possible number 
of the evacuated people consistent with the 
national security. 

Any resident of a relocation center may 
apply for permission to leave the center. 
Permission is granted only if the following 
conditions are met; 

a. There is nothing in the record of the 
person to indicate that he would be dan- 
gerous to society or to the national security. 

b. He has a place to go and means of sup- 
porting himself. 

c. There is evidence that: his presence in 
the community to which he proposes to go 
would not cause a disturbance. 

d. The evacuee agrees to keep the War 
Relocation Authority informed of his address 
at all times. 

The War Relocation Authority has basic 
records on every evacuee 17 years of age 
and over who is eligible for consideration for 
leave. These records provide information on 
the evacuce’s education, affiliations, foreign 
travel, employment, religion, and other per- 
tinent facts, in addition to his own statement 
on the matter of allegiance to the United 


' of residence in relocation centers. 
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States. These records are carefully checked 
when the evacuee applies for a permit to 
leave. I? there is any question about the 
desirability of granting the permit, the 
records, if any, of the Federal Bureau of In- 
vestigation and other intelligence agencies 
are secured before a determination is made. 

Leave permits are not being issued to per- 
sons who have applied for repatriation or ex- 
patriation to Japan, those who have not 
pledged unqualified loyalty to the United 
States, or any others whose records indicate 
reason to question the advisability of their 
living outside the centers in normal com- 
munities during the war, Provision is made 
when requested for review of cases in which 
leave permits are denied. This is regarded 
as being necessary in fairness to those who, 
because of mistakes, misinformation, mis- 
understanding, or because of pressure from 
family or associates, may have given negative 
or qualified answers on questions of loyalty. 

The leave procedures of the War Relocation 
Authority were checked with the Department 
of Justice and with the War Department be- 
fore they were instituted. 

It is the policy of the agency to consider 
each individual case carefully, and if there 
is reason to believe an evacuee would en- 
danger national safety if released, no leave 
permit is granted. 

The leave regulations of the War Reloca- 
tion Authority apply only to persons of Jap- 
anese ancestry who were living in California, 
a coastal area in Oregon and Washington, 
and the southern third of Arizona, on a cer- 
tain date in the spring of 1942. Only these 
persons of Japanese ancestry were evacuated 
and subsequently provided emergency places 
Some 
20,000 persons of Japanese ancestry were 
living in other parts of the United States in 
the spring of 1942 and have never been in 
relocation centers. Japanese aliens, like 
other aliens of enemy nationality, considered 
to be of potential danger to internal security, 
are apprehended by the Department of Jus- 
tice and confined in internment camps 
which are not under the jurisdiction of the 
War Relocation Authority. 


The CHAIRMAN. The gentleman 
from Missouri, has consumed 1 hour. 

Mr. CANNON of Missouri.. Mr. Chair- 
man, I yield to the gentleman from New 
York [Mr. TABER]. 4 

Mr. TABER. Mr. Chairman, I yield 
myself 30 minutes. 

We have here before us an appropria- 
tion bill calling for $2,921,000,000. All of 
it is supposed to be for the war effort. 
Some of it is working directly against 
the war effort. Some of it is a refuge 
for the employment of all sorts of New 
Deal political derelicts at high salaries, 
and, on the other hand, once in a while 
you strike an agency that is trying, in 
spite of the handicaps of the adminis- 
tration, to do a decent job. 

The Board of Economic Warfare is 
the first agency involved. The Domestic 
Branch calls for an increase from 
$7,500,000 this year, to $11,815,000 next 
year. In spite of the fact that lease- 
lend will represent 70 percent of our 
exports next year as against 30 percent 
this year, the B. E. W. Export Division 
in the United States comes before us 
with a proposal to increase their person- 
nel by 100 and the amount of money that 
they shall spend by upward of a million 
dollars. They propose 1,092 people with 
an average salary of $2,500—a perfectly 
ridiculous set-up. 
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Then we haye an Imports Division to 
regulate the imports that may come into 
this country, and on that they have 738 
employees at an average salary of $3,500. 
They have a total of 850 economic aa- 
lysts on their pay roll and of 66 lawyers. 
What there is for these people to do is 
beyond understanding, but the worst’ 
thing about it is the attitude that the 
Board takes. 

Mr. Richard D. Quinan, Chief of the 
Coffee Section of the Procurement 
Branch of this Board, on February 13, 
1943, stated: 

The Board of Economic Warfare feels very 
strongly that neither its hands nor those of 
Commodity Credit Corporation should be 
tied in any way whatsoever in the disposition 
of any commodities which may be accumu- 
lated in store in foreign countries. I am 
thinking particularly of the disposition of 
such accumulated stocks of commodities 
after hostilities cease. We may wish to sell, 
barter, lend-lease, or give away all or y 
of such stocks and disposition will probably 
reach into many parts of the world. 


This clearly indicates that the attitude 
of this outfit is to regiment all of our 
economy, not only now. but after the 
war, and that they are making cockeyed 
plans for that purpose, and that that 
is the reason for the enormous number 
of employees of that type. 

There is also covered up in this unit 
several of the employees of O. W. I. who 
were dumped out a couple of months ago 
because they were so communistic that 
they could not get along with that outfit 
and so organization is a haven of 
refuge for the derelicts. 

I am advised that people who wish to 
know things about the trade situation are 
accustomed to contact the British office 
in London, rather than this outfit, be- 
cause of the failure of this organization 
to function efficiently, and to have de- 
pendable information. There has been 
a turmoil between the B. E. W. and the 
R. F. C. most of the time. In the New 
York Times for the 16th of January this 
year, there is an article indicating that 
from 25 to 40 percent of the export li- 
censes that they have already issued are 
expected to lapse because of failure to 
get the goods to export. 

They have another set-up on a for- 
eign cost-of-living study. Why should 
this be in the Import Section, or any- 
where else in this Bureau? What do 
they have to do with this? Anything of 
that kind should properly come from the ~ 
State Department. 

Another outlandish set-up is that 16 
percent of this estimate goes in one way 
or another for administration and detail 
costs such as looking after pay roll and 
looking after their expenditures. This is 
a far higher percentage than we run in- 
to in regular departmental work, and in- 
dicates a poor management of their op- 
erations. It is perfectly apparent that 
this organization would be much health- 
ier if its appropriations were properly 
trimmed, 

And I might say that the committee 
made no trim on that item. 

Mr, MILLER of Connecticut. Mr, 
Chairman, will the gentleman yield? 
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Mr. TABER. I yield to the gentle- 
man from Connecticut. 3 

Mr. MILLER of Connecticut. Was 
any testimony given the committee as 
tő the way the employees of the B. E. W. 
spend their money abroad? I have been 
told by at least two responsible career 
men in the State Department that the 
Bureau of Economic Warface operating 
in foreign lands, to use his expression, 
was playing the duce with the State 
Department’s employees; that they are 
spending money like drunken sailors in 
many parts of the world, while the State 
Department employees, as the gentle- 


man well knows, is pretty carefully re- 


stricted in its expense allowance. 

Mr. TABER. I understand that is 
correct, and the worst part of the pic- 
ture is not presented. I will get to that 
in detail when I get to the motion that 
I hope to be able to make tomorrow to 
. put the B. E. W. house in order. One of 
the worst items involved is the travel 
item. The estimate for 1944 involves, 
for the foreign branch, $2,789,217, as 
against an.expenditure down to the 30th 
of April of $482,936, and a probable ex- 
penditure of not over $125,000 since that 
date, indicating an increase of five 
times in the amount of traveling expense. 

Mr. MILLER of Connecticut. Which 
suggests that it might be cheaper to buy 
a battleship for their cruises, 

Mr, TABER. Perhaps it might, but 
perhaps it would be better if some of 
these men went to work in a defense 
factory for the actual production of 
something for the war effort instead of 
going around spending money. Some of 
those factors have made rather a dis- 
agreeable impression upon me and I 
have felt that we ought to make it a war 
agency and let them make sacrifices like 
the rest of the folks are making. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield 

Mr. TABER. Iyield to the gentleman. 

Mr. CASE. Did the committee get 
any definition of duties between the 
Board of Economic Warfare, the Bureau 
of Foreign and Domestic Commerce, the 
Foreign Agriculture Section of the De- 
partment of Agriculture, the United 
States Tariff Commission, the Office of 
War Information, the Federal Commu- 
nications Commission, the Office of Stra- 
tegic Services, and the Intelligence sec- 
tion of the Army and the Intelligence 
section of the Navy? A demarcation, a 
definition of the duties between them 
with respect to the gathering of infor- 
mation on economic situations in other 
countries? 

Mr. TABER. The situation is utterly 
confused. ‘There is this to be said: The 
Board of Economic Warfare, the State 
Department, and the O. W. I. all have 
representatives in London where they go 
to the British communications organiza- 
tion and receive the releases they put out 
to the United Nations as to the broad- 
casts that have come out of the Axis 
Powers on the European continent; in 
other words, the O. W. I. and the B. E. W. 
and the rest of them arc not content to 
let one unit do it; they have to have 
three. The whole thing has operated 
in a way to gum everything up; there is 
just no coordination; there is no sifting 
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out of duplicating activities in any re- 
spect anywhere. 

Mr. CASE, When the Tariff Commis- 
sion was before the Independent Offices 
Subcommittee of the Committee on Ap- 
propriations one of the large points they 
attempted to make in justification of 
their requests was the economic infor- 
mation they were called upon to furnish 
to the war effort; then we found the 
same thing was being advocated by the 
Bureau of Foreign and Domestic Com- 
merce and all these other agencies. It 
seems to me that somewhere somebody 
should say that it is somebody’s job and 
we should not make appropriations on 
the same picture for eight or nine dif- 
ferent agencies. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield at that point? 

Mr. TABER. In a moment. 

Perhaps the gentleman will remember 
that the War Department came before 
us and told us they were trying to locate 
targets in foreign countries by gettirg 
in touch with engineers and others who 
had been employed in those places; and 
they told us that in the strictest confi- 
dence, admonished us that we should not 
let it out; then there appeared in the 
newspapers on the 5th of April this year 
an article by Jack Beall, a feature writer, 
on information given to him by the 
B. E. W. telling all about the same thing 
that the Appropriations Committee was 
given in confidence. 

The management of our governmental 
press releases is very evidently on a dis- 
jointed basis and on a basis that is not 
contributing to the war effort, and these 
people ought to be put in their place, 

Mr. Chairman, I now yield to the gen- 
tleman from Nebraska. 

Mr. STEFAN. Right along the line 
of the matter discussed by the gentle- 
man from South Dakota: When we con- 
sidered the bill making appropriations 
for the Departments—State, Justice, and 
Commerce—we were assured that all the 
functions of B. E. W., O. W. I, and others 
were synchronized with the work of the 
Bureau of Foreign and Domestic Com- 
merce. We were assured that nothing 
was done without close coordination with 
the ambassador or minister in the coun- 
try in which the operation was taking 
place. Does that answer the gentle- 
man’s question? 

Mr. CASE. I think it rather adds to 
the perplexity I have, unless somebody 
can assure me that they do make a dif- 
ferentiation between the work of the dif- 
ferent agencies. 

Mr. STEFAN. We were assured that 
there was absolutely no duplication 
whatsoever. 

Mr. CASE. No agency can say there is 
no duplication, for when it comes to sift- 
ing things down we find that in many in- 
stances several agencies are doing the 
same thing. 

Mr. TABER. The duplication is so 
thick that it is absolutely impenetrable. 

The Office of Price Administration has 
been cut from $177,000,000 to $165,000,- 
000, but it is still $45,000,000 above last 
year. There is much question of course 
as to whether the cut is deep enough. 

The original Price Control Act was 
passed with the deliberate-purpose of 
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wrecking the small merchant and the 
small businessman. The second Price 
Control Act was passed with the deliber- 
ate purpose of wrecking the farmer. I 
do not mean that this was the purpose of 
Congress, but I mean that this was the 
purpose of the gang that was then in 
control of O. P. A. Just as long as Mr. 
Leon Henderson stayed’in the position 
of chief of the Price Administration the 
activities of O. P. A. were carried on 
with the deliberate purpose of carrying 
out the intention of those who were be- 
hind the act. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr, TABER. I yield 

Mr. ROBSION of Kentucky. I find on 
page 10 of the report a statement from 
Mr. Brown who does not seem to agree 
with the gentleman on the effectiveness 
of the Price Control Act because Mr, 
Brown states: 

By the end of 1943 these savings to the 
Government will amount to over $70,000,- 
000,000 if prices are held at current levels. 


What does the gentleman think of 
that? 

Mr. TABER. That is perfectly ridic- 
ulous, of course; there is no foundation 
for it whatever, 

With the advent of Prentiss Brown, 
there came a new philosophy, but Mr. 
Brown did not have the courage to im- 
mediately fire the lawyers who thought 
they were being paid by the yard for 
drawing regulations designed to involve 
the whole picture and to destroy the 
effectiveness of all rationing and pricing. 
Long-haired professors, even now, are in 
key positions making decisions. Our food 
situation is further complicated by a re- 
quirement that the rationing and pricing 
go through the Food Administrator as 
well as the Office of Price Administration. 
These long-haired professors will take 3 
months to decide a question which should 
be decided in an hour. After they have 
admitted that they are wrong and that 
they should give up on something, they 
will insist on further study for weeks and 
months when they know it will produce 
no results, 

These long-haired professors never 
should be permitted to make decisions. 
Competent businessmen of experience 
should be in those positions, or lawyers of 
long experience in connection with busi- 
ness law. A group of green lawyers with 
no practical experience have been a men- 
ace to the operations of the Price En- 
forcement Act. Enormous sums have 
been wasted, but worst of all, the Price 
Administration and Mr. Brown, himself, 
has fallen for this, and has attempted, in 
violation of the law, to institute a sub- 
sidy system. A subsidy system was au- 
thorized by the Price Control Act to be 
paid to the producers. Nothing of that 
kind has been established. On the other 
hand, it has either paid or promised to 
pay a subsidy to processors or retailers. 

The Office of Price Administration it- 
self has fostered and promoted the black 
market in meats by fixing the price at 
so low a level that the packers could not 
butcher and conduct the marketing op- 
erations without a loss. At the present 
time they have been required to reduce 
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prices end they have been told that a 
subsidy would be forthcoming. The re- 
sult is no meat. Farmers who have been 
accustomed to butcher large quantities 
of pork and lamb and whose facilities 
have been ample for that purpose are no 
longer allowed to do it unless they carry 
the meat 50 to 75 miles at an enormous 
expense, foi an inspection, and this has 
contributed to the fact that we have no 
meat. 

The Office of Price Administration was 
not permitted, under the law, to estab- 
. lish a price which does not give the pro- 
cessor and the retailer a fair profit. 
They have attempted to do this and the 
result has been the black market. 

Unless all of these long-haired pro- 
fessors are fired out and a new man with 
practical experience and training in food 
and in business is put in charge of the 
entire food-production situation, and we 
get rid of the foolish things that have 
been done, we are going to face starva- 
tion next winter. The situation is be- 
coming hourly more serious. 

As a result of the ridiculous opera- 
tions, the price of corn and the price 
of meat animals is so out of line that the 
farmers are unable to obtain corn for 
feeding dairy cows and poultry. This is 
going to. result in the shortage of milk 
and poultry and eggs and complicate and 
embarrass our war effort. Never in the 
history has there been such a collosal ad- 
ministrative failure as the present ad- 
ministration’s mussing up of the food 
situation. The minute you begin to pay 
subsidies, the deluge of inflation starts. 
Twenty billion dollars would be a low 
estimate for the subsidies that would be 
required. If we pay a subsidy on food 
to keep the cost of living down, we have 
got to pay a subsidy upon coal to keep 
the cost of living down, and before we get 
through, there will be no bottom left in 
the Treasury and the confidence of our 
people in our Government’s financial 
structure will be lost. These ignorant 
and foolish operations inspired, I be- 
lieve, directly by the President, are the 
cause of our difficulty. Is it not about 
time for him to surrender these ideas; 
put someone in charge of the food situ- 
ation with authority; and clean it up? 
That is the least that we can ask, 

The O. W. I.—this outfit and its over- 
seas branch—two-thirds of whom are in 
New York City—had a total of 2,571 em- 
ployees and they are asking for 3,742— 
an increase of 50 percent. In its Domes- 
tic Branch on May 17 it had a totsl of 
517, and they are asking for 1,446—a 
300-percent increase. They have too 
many now. They are spending their 
time spreading false stories issued by 
the departments of the Government— 
stories that tend to create disunity and 
make trouble in this country and dis- 
credit the war effort. 

Just the other day their main release 
was a story to the effect that the gaso- 
line shortage for farmers had been 
taken care of and that the farmers were 
going to have the gasoline to plow. On 
that same day I received a dozen tele- 
phone calls and 30 or 40 telegrams from 
people in my district telling me there was 
no gasoline for the farmers to plow. 
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Our domestic newspapers are fully 
equipped to take care of this situation. 
This outfit is loaded up with derelicts— 
derelicts who have been taken over by 
the O. W. I. from other organizations 
and who are without the capacity to doa 
decent job. A moderate cut has been 
made by the committee. There cer- 
tainly is no question but what the do- 
mestic branch should be eliminated. 
The publications that they have been 
putting out are so perfectly ridiculous 
and inane that they do not justify any 
public confidence, and it is about time 
that they were brought up short. 

Elmer Davis is a total failure as an 
administrator. He has not the courage 
or the character to fire people who have 
not made good. 

Now I want to speak for just a moment 
of the total incapacity of our Govern- 
ment to function intelligently. 

As absolute proof of this, I want to 
call attention to the fact that we have 
war industries operating over 350 re- 
gional offices throughout the country, 
and that does not include the O. W., I. 
In the same town we have as high as 
11 separate offices. 

Mr. REES of Kansas. Will the gen- 
tleman yield? 

Mr. TABER. I yield to the gentle- 
man from Kansas. 

Mr. REES of Kansas. The gentleman 
just referred to the director of the 
O. W. I. I wonder if the gentleman has 
some information in reference to his 


‘background, his experience, his qualifi- 


cations and political views? 

Mr. TABER. Well, he was an active 
member of the American Labor Party. 
There seems to be a dispute between him 
and the gentleman from New York [Mr. 
MarcanTONIO] as to whether he was in 
the radical wing or not. I do not know. 
He was a radio broadcaster and I think 
he has been author of several publica- 
tions of one kind or another, but with- 
out any experience whatsoever as an 
administrator. 

Mr. REES of Kansas. What I had in 
mind is whether or not he had experience 
to qualify him as an administrator for 
this particular job. 

Mr. TABER. No; not in the least. 

At the present time we have war agen- 
cies operating over 350 regional offices 
throughout the country. In the same 
towns you will find the O. D. T. and the 
Petroleum Administration for War; you 
will find the O. P. A. and the W. P. B.; 
you will find the W. L. B. and the Wage 
and Hour Division; you will find the 
W. M. C. and the United States Empley- 
ment Service. It is perfectly clear that 
there should be a consolidation and a 
working down of the number of these 
outfits. What few small cuts have been 
made by the Budget, by the committee, 
and by the Congress should be a warning 
to the Budget to get rid of this terrific 
waste of manpower. The biggest part of 
this waste of manpower is in the Govern- 
ment itself. Private industry is func- 
tioning to much better advantage; and if 


“it were not so hampered by Government 


operations, it would do much better. 
I am in hopes that the House will give 
this bill its most earnest and careful 
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consideration and when we are through 
with it some more of the waste and use- 
lessness will be out of it. 

I am not going to use a lot more time 
now, because there will be a number of 
items which will require the attention 
of the House as the bill is read, and I in- 
tend to bring them up at that time. 

Miss SUMNER of Illinois. Will the 
gentleman yield? 

Mr. TABER. I yield to the gentle- 
woman from Illinois, 

Miss SUMNER of Illinois. As I see 
food gradually decreasing, and realizing 
that it is going to decrease in the future 
at an accelerated pace on account of the 
O. P. A. ceilings, I have about reached 
the conclusion that O. P, A. should be 
totally eliminated so that Congress may 
pass a law putting the administration of 
this matter into other hands. Has the 
gentleman given any consideration to 
this? I would like to have his views on 
the matter in case I offer an amend- 
ment, 

Mr. TABER. Let me give you a pic- 
ture to show you how impossible it is to 
get anywhere. The O. P. A., the Food 
Administrator, the Office of Civilian Sup- 
ply, and the War Production Board have 
authority under the law and conflicting 
Executive orders, concurrent authority, 
to ration and price food. An appeal may 
then be taken by anybody aggrieved to 
the Director of Economic Stabilization. 
I suppose an appeal might be taken to 
Mr. Justice Byrnes, the head of the War 
Management Organization, and to the 
President on top of that. Anyone who 
has a problem of that kind has to con- 
tend with all this voluminous picture. I 
have myself struggled for 2 or 3 months 
before professors and that type of people 
in the Food Administration and the Price 
Administration, and, after they had ad- 
mitted that they were wrong, instead of 
quitting right there and getting out 
gracefully, I have known them to hang 
on for a couple of months so that they 
could study it some more. You know, it 
would be too bad if they did not study 
it more because they might get them- 
selves out of a job if they did anything 
and made a decision. 

Miss SUMNER of Illinois. How does 
the gentleman feel about eliminating 
them, liquidating them altogether? 

Mr. TABER. They might kill the job 
if they did the job. 

Miss SUMNER of Illinois. They are 
cutting the supply lines. 

Mr. TABER. They are cutting the 
supply lines, yes. I do not know. what 
the remedy is. I know we are in a ter- | 
rible situation. There is no question but 
what we need intelligent price control 
and intelligent rationing. We are get- 
ting neither. We are getting a program 
designed to wreck our food and civilian 
supply situation. -~ 

I am going to give you an illustration 
of the kind of job they are doing along 
some other line than food. You remem- 
ber they put out a rule that destroyed 
the branded lines of rayon hosiery. 

What they did was this: they cut the 
price for the small retail merchant who 
carries the branded lines, but raised the 
price for the big chain stores with offices 
and stores all over the country. That is 
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the intelligence with which they have 
operated. They say they are controlling 
the price in that way. I wonder if any- 
body believes that that is price control 
or what the Congress had in mind when 
it passed that bill. It is just an attempt 
to muss up and destroy our methods of 
distribution. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr, TABER. I yield to the gentleman 
from Wisconsin. 

Mr. KEEFE. In connection with the 
statement the gentleman just made, I 
wonder if the gentleman was not in er- 
ror when in connection with this han- 
dling of branded lines of rayon hosiery 
he indicated that they raised the price 
to the large chains and lowered it to the 
small merchant. Is it not a fact that it 
is just the other way around? 

Mr. TABER. No. They did allow a 
differential to the small merchant, but 
the branded lines, which are supposed 
to be better and which have for many 
years carried a larger price, were wiped 
out, and the people who had made the 
branded lines were obliged to put out 
hosiery without the brands and were 
obliged to lower the price they had pre- 
viously received for the branded lines. 
While the small merchant was given a 
differential, it resulted in raising the 
price in the chain stores. 

Mr: KEEFE. I do not know whether 
or not the gentleman has touched upon 
this proposition, but in examining this 
report I note that the committee has 
recommended $45,000,000 additional ap- 
propriation for the Office of Price Ad- 
ministration. It is true that the com- 
mittee report indicates a $12,335,000 cut 
below the Budget estimates, but the rec- 
ommendation of the committee is that 
this agency have $45,000,000 more for 
the next fiscal year than it has in the 
current year. 

May-I ask the gentleman whether or 
not the hearings and justifications for 
that item involve additional funds for 
the O. P, A. to enable them to handle 
the matter of subsidies and the subsidy 
program, and whether or not, in view of 
the fact that the Congress has indicated 
quite definitely its opposition to this pre- 
gram of subsidies, the normal activities 
of the O. P. A. in conducting a fair, de- 
cent price-control administration could 
not be accomplished for even less than 
the amount they had last year, rather 
than give them an additional appropria- 
tion of $45,000,000? 

Mr. TABER. I think there are a great 
Many activities in the O. P. A. where 
they would do a better job if they had 
less money. I think the rent-control 
item is very much of that character. I 
think, however, there is one instance 
where it is fair they should have more 
money. There is a situation where the 
clerks in the local offices have been paid 
locally by the local people. I question if 
that is the proper thing. I am inclined to 
believe that it is fair that the Govern- 
ment should pay these clerks rather than 
expect them either to donate their time 
or be paid by the locality. 

The CHAIRMAN. The time of the 
aeons from New York has again ex- 
pire 


s es? 
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Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes, 

Mr. KEEFE, Do I correctly under- 
stand that as part of the justification for 
this increase of $45,000,000 the justifica- 
tions indicate the necessity for paying 
salaries to all of the non-paid clerical 
help in the local rationing offices? 

Mr. TABER. Very largely. 

Mr. KEEFE. Is that the justification 
which is given? 

Mr. TABER. That is the only item 
that had any merit that came before us 
in connection with a request for an in- 
crease, 

Mr. KEEFE. Was there anything in 
the hearings that would justify or indi- 
cate the possibility of a reduction in the 
number of attorneys and employees at 
the Washington level so as to reduce this 
appropriation rather than increase it? 

Mr. TABER: There was, and there 
was a reduction made by the committee 
in connection with those items and with 
all of their overhead. They have alto- 
gether too much of that at the present 
time, and it must be weeded out. They 
should get rid of these people about 
whom I have talked, the professors, and 
get somebody who is competent to make 
the decisions. 

Mr. KEEFE. The gentleman has not 
answered my question to this extent. Is 
there money provided in this $45,000,000 
increase to take care of additional per- 
sonnel that it is contemplated will be 
necessary to carry out this program of 
subsidizing food products? 

Mr. TABER. I do not believe we have 
added any personnel that could operate 
along that line. I do not believe the in- 
creases come along that line. On the 
other hand, they have the program all 
set up for that purpose, and their pro- 
gram is very largely in violation of the 
law and beyond the law. They claimed 
when they were before us that they had 
authority to pay subsidies. May I read 
you the statute: 

Or make subsidy payments to domestic 
producers of such commodities in such 
amounts and in such manner and upon such 
terms and conditions as he determines to be 


necessary to obtain the maximum necessary 
production. $ 


That is the only provision with refer- 
ence to the paying of a subsidy. They 
have currently announced the payment 
of 3 cents a pound or 36 cents a year, to 
reduce the cost of living to each working- 
man in the United States 36 cents a year, 
and that has been done by subsidy upon 
coffee. The wholesale price of coffee was 
13 cents a pound in New York a year ago, 
and it is 13 cents a pound today. 

Mr. VURSELL. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield to tHe gentleman 
from Illinois. 

Mr. VURSELL. I think I might make 
an observation that might clear up the 
question of the gentleman from Wiscon- 
sin. He asked whether or not this addi- 
tional $45,000,000 might go to subsidies, 
I think it is quite evident that they have 
no idea of using this for subsidies be- 
cause the President and others are talk- 
ing about a subsidy program of $2,000,- 
000,000, and naturally they would not 
stop to fool with $45,000,000, 
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I will tell you what I think this $45,- 
000,000 is for. I think it is nothing but a 
political grab bag to put more people on 
the political pay roll for the fourth term. 
This is evidenced by the fact that nobody 
in the great State of Illinois who pays 
considerable taxes to run this Govern- 
ment can have a job on the O. P. A, in 
any county anywhere unless he has the 
absolute political endorsement of the 
politicians in control. 

The CHAIRMAN. The time of the 
gentleman from New York has again ex- 
pired. > 

Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield on that point to clarify 
that issue? 

Mr. TABER. Yes. 

Mr. KEEFE. I may say to the gentle- 
man in connection with my question that 
I had no idea of suggesting that the 
$45,000,000 was for the purpose of paying 
subsidies. The question I asked was 
whether or not any portion of this $45,- 
000,000 was to be used for paying the 
administrative expenses in the Office of 
Price Administration incident to the 
paying of subsidies. 

Mr. TABER. I understood the gentle- 
man’s question that way. I think it was 
perfectly clear. There will be no subsi- 
dies paid out of whatever is carried in 
this bill. They would have authority to 
pay the money out for help to provide 
the operation of a subsidy unless Con- 
gress should in its wisdom write a limita- 
tion upon this item in the bill which 
would prevent that kind of an operation. 
For my own part, I should feel that that 
would be a desirable thing to do. 

Mr. KEEFE. The gentleman has indi- 
cated that included in this general total 
of requested appropriations of $165,000,- 
000 there is a sum allocated for the Office 
of Rent Control, but I do not have avail- 
able the break-down of that $165,000,000 
appropriation which would indicate the 
amount that was requested of the com- 
mittee for the purpose of enforcing rent 
control and how much was allowed by 
the committee to this division which has 
charge of rent control. I know many 
Members of the House are exceedingly 
interested in that particular question, 
and I know that I am, to know whether 
they are going to be able to carry on this 
expanded rent control in areas where it 
is not needed, and throwing money 
away. 

Mr. TABER. They should not be al- 
lowed to do so, and I am going to see to 
it that the figures are made available to 
the House. I shall put into the Recorp 
at this point a break-down of the request, 
and of the items that are contained in 
this bill as it stands. 

Mr. KEEFE. Was the amount re- 
quested by the Office of Rent Control re- 
duced by the committee? 

Mr. TABER. That is my recollection. 

Mr. WOODRUM of Virginia. The 
committee reduced that $700,000. 

Mr. KEEFE. How much was the 
amount that they requested? 

Mr. WOODRUM of Virginia. The 
amount carried in the bill for salaries is 
$5,363,390. That is $700,000 less than 
the amount used this year. 
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Mr. KEEFE. Then I understand that 
the amount which has been allocated in 
the break-down, if the gentleman will 
permit me, is $700,000 for the next fiscal 
year less than was expended by that divi- 
sion in the Office of Price Control during 
the present current year? 

Mr. WOODRUM of Virginia. Mr. 
Prentiss Brown made that reduction 
himself. 

Mr, KEEFE, The committee made no 
reduction beyond what Mr. Brown 


suggested? 
Mr. WOODRUM of Virginia. Not on 
that figure. Substantial reductions 


were made in the Budget estimates. 

Mr. KEEFE. I am speaking particu- 
larly of the eperation of rent control. 
The committee itself simply accepted the 
reduction that Mr. Brown himself 
thought possibly might be a of 
$700,000? Is that right? 

Mr. WOODRUM of Virginia. That is 
substantially correct. It seemed to be a 
reasonable reduction, a reasonable effort 
made to curtail the expense. 

Mr. CLASON. Mr. Chairman, will the 
gentleman yield?, 

Mr. TABER. Yes. 3 

Mr. CLASON. I was interested in the 
discussion about rayon hosiery. In my 
district is the McCallum Co., which 
makes one of the finest grades of hosiery, 
and has for a number of years. Dr. Ber- 
nard F, Haley, of the Office of Price Ad- 
ministration, testified before the Smith 
congressional committee investigating 
this subject. He testified that he heads 
the Textile Clothing and Leather Price 
Division, including hosiery. He testified, 
and this is quoted in the press dispatch 
to which I am referring: 

I have had no business experience what- 
ever, 


It appears that he is connected with 
the department of economics of Stanford 
University in California, and has been 
since 1924. What I would like to know 
is whether the gentleman’s” committee 
takes into consideration the salaries that 
are being paid to the heads of large divi- 
sions down in the. O. P. A., who are 
handling these matters, and who have 
had no business experience. 

Mr. TABER. I certainly do for one, 
and Iam very much dissatisfied with that 
situation. That is one of the causes of 
the utter confusion, and the utter fail- 
ure of the price-administration law, and 
that is exactly what you could expect 
with the set-up that was organized and 
put into effect by Mr. Leon Henderson. 

Mr, CLASON. This Dr. Haley went 
on to further state and testify that these 
big manufacturers were putting new 
items on the market, which are selling 
for higher prices than those specified in 
O. P. A.’s general maximum price order 
of last year. In other words, he accuses 
the manufacturers of avoiding ceilings. 
The next day the gentleman from Ohio 
(Mr. Brown] in the committee asked 
him to name the manufacturers. He 
said that he could not name a single 
manufacturer and retracted his state- 
ment. It seems to me that is a situa- 
tion which is very serious. I have 600 
persons employed in a factory who might 
find themselves out ef employment, be- 
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cause this man has been bypassing the 
provisions of the O. P. A. Act. 

Mr. TABER. [he gentleman is going 
to find situations where every single 
thing they touch produces just the same 
result, unless there is a drastic chanz 
in their method of operation. 

Mr. CLASON. Can the gentleman’s 
committee help at all in that? 

Mr. TABER. The only thing that we 
can do is to stifle appropriations. That 
is all the House can do at the moment. 

Mr. MILLER of Connecticut. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. Yes. 

Mr. MILLER of Connecticut. I agree 
with the committee that there is a lot of 
deadwood in the O. P. A., but I also be- 
lieve the committee should provide funds 
so that there can be an emrloyed clerk 
in these local hoards. I have in mind 
now a city of 165,000 people, with 1 
office of O. P. A. The people stood in 
line for 2 or 3 hours to get an answer to 
some questions. Some of these volun- 
tary workers are doing a fine job, and 
some are just feeling their authority, 
and in 1 case a voluntary worker told 
a claimant for replacement for a lost 
ration book that because she had had 
the audacity, to use the word that was 
used, to complain to her Congressman, 
that she would have to wait 60 days. I 
think there should be someone in every 
office that is an employee of the Govern- 
ment and responsible and I hope that 
$45,000,000 will enable them to do that. 

Mr. TABER. I think that statement 
is correct. 

Mr. WHITTINGTON, Mr. Chairman, 
is it not true that most of these em- 
ployees without practical experience, to 
use the same language, were employed 
by the predecessor of Mr. Brown as Price 


‘Administrator, and is it not also true 


that a good many of those impractical 
people as they are called have been 
weeded out during Mr. Brown’s admin- 
istration? 

Mr. TABER. I suggest that perhaps 
10 percent have been weeded out, and 90 
percent have been left, and that that 
90 percent has absolutely ruined to date 
the Office of Price Administration and 
the rationing program and that-unless 
that situation is immediately and effec- 
tively corrected, we are in for terrible 
distress in America. He is not moving 
fast enough, and unless he moves a little 
faster there is going to be no hope of 
straightening the thing out. We are 
going to be in for disaster unless the 
thing improves. The trouble is he does 
not move fast enough. He ought to take 
1 day and fire that whole bunch. 

Mr. WHITTINGTON. It is fair to say, 
at least, that there has been some im- 
provement in the situation. 

Mr. TABER. Oh, it does not smell 
quite so bad. That-is about all anybody 
can say about it. 

Mr. BROWN of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr, TABER. I yield. 

Mr. BROWN of Ohio, If I could in- 
terpose to answer the query of the gen- 
tleman from Mississippi, I have been 
sitting on a subcommittee for the last 
4 or 5 weeks which has been investigat- 
ing some of the activities of O. P. A. The 
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evidence that has been produced before 
that committee shows that many of the 
divisions are still being operated and 
controlled almost entirely by college pro- 
fessors, by theorists and men who have 
had not 1 minute of practical experience 
in the field which they are trying to con- 
trol and over which they are placing 
price regulations and other restrictions. 
I want to agree with the gentleman from 
New York [Mr. Taser], in the position 
that he has taken, that in my opinion, 
from the experience I have had in this 
investigation, it is necessary that there 
be a thorough and complete houseclean- 
ing in O. P. A., and that in place of im- 
practical men, these theorists, these col- 
lege professors who openly admit that 
they have no knowledge whatsoever of 
the subject which they are endeavoring 
to control, we should have men of prac- 
tical business experience, men who know 
something about industry, men who will 
bring to the task that they have some 
real, hard-headed common sense. 

Mr. TABER. And the situation cries 
out loud for immediate action. That 
is what I figure on that situation. 

Mr. BROWN of Ohio. I do not be- 
lieve there is a single individual in this 
Congress who can read, who could read 
the testimony that has been taken in our 
committee and not come to the conclu- 
sion that some vital changes are neces- 
sary in that organization. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. 

Mr. KEEFE. I call the gentleman’s 
attention to the fact that this Budget 
estimate makes, provision for the sum 
of $17,503,110 for payment to the banks 
of this country to handle the bank plan, 
under which these purchase authoriza- 
tions are handled in the tationirng 
coupons. Can the gentleman give us 
any information as to just how the banks 
are to be compensated under this ap- 
propriation for handling this so-called 
bank plan of purchase authorizations? 

Mr. TABER. The understanding of 
that was that it was a reimbursement 
proposition. 

Mr. KEEFE. Who determines the 
amount that the bank is going to get 
and how is it to be paid to the banks 
of this country? 

Mr. TABER. As I understand, it has 
been determined as the result of some 
experiments that they have brought out 
in connection with handling these 
things. How well it is going to work 
I do not know when it gets spread out 
abroad. I hope they will be able to 
handle it. On the other hand, it is a 
difficult job and a messy job, and I do 
not know how they are going to manage. 
When they were before us they spoke 
about weighing the coupons, but how 
they could do it I could not see, and I 
understand they have abandoned that 
idea. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. TABER. Mr. Chairman, I yield 
myself 5 additional minutes. 

Mr. KEEFE, May I suggest to the 
gentleman that I am definitely inter- 
ested in this particular item because I 
am very familiar with the work that the 
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banks have done without compensation, 
in handling this particular program and 
the magnificent effort which they have 
put forth to accommodate people who 
have established these rationing bank 
credits in the various banks of the coun- 
try, but I am interested to know if the 
facts disclose just how O, P. A. proposes 
to disburse this money to the banks 
which have heretofore rendered this 
service gratuitously, and an explanation 
of it. 

Mr. TABER. It is supposed to be 
upon a reimbursement basis of what it 
actually cost the banks, and there is just 
as much profit in this for the banks as 
there is in the handling of the War bonds 
and that sort cf thing, and no more. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 

Mr. WOODRUM of Virginia. The 
whole schedule of disbursement is worked 
out and put in the hearings. 

Mr. KEEFE. Will the gentleman in- 
dicate where I can find that report? 

Mr, WOODRUM of Virginia. I will 
get it for the gentleman. I do not have 
it just at the moment. It is an average 
of about $1,100 per bank, purely on a 
reimbursable basis and only to take care 
of the amount of additional cost that 
they will have incurred in employing 
extra clerks to take care of this work. 
The gentleman will find a very satisfac- 
tory statement of the whole proposition. 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr. TABER. I yield. 

Mr. McCORMACK, I was much in- 
terested in the statement made by the 
distinguished gentleman from New York 
and also the distinguished gentleman 
from Ohio about getting rid of those who 
failed to grasp the problems of price 
control. This question is not for the 
purpose of embarrassment, I assure my 
friend, but if this appropriation goes 
through and there is a general exodus 
of such individuals, I am sure the gen- 
tleman from New York would not holler 
politics and will not take the floor and 
attack Prentiss Brown or anyone else for 
carrying out the very able and construc- 
tive suggestions that the gentleman from 
New York and the gentleman from Ohio 
have made today. ` 

Mr. TABER. I would trust a Demo- 
crat much quicker than I would some 
of these daydreamers. 

Mr. BROWN of Ohio. 
tieman yield? 

Mr. TABER. I yield. 

Mr. BROWN of Ohio, Iam not cer- 
tain whether the gentleman from Mas- 
sachusetts was referring to me or not, 
but I would like to say to the gentle- 
man from Massachusetts that if he had 
been sitting in our committee and had 
heard some of the testimony given by 
businessmen and business interests of 
the city of Boston, from which he hails, 


Will the gen- 


he would agree with me that a change ` 


in O. P. A. is badly needed, and also, 


incidentally, agree with them, your con- 


stituents. 

Mr. McCORMACK. Did the gentle- 
man understand I was challenging his 
statement or did the gentleman under- 
stand that if that does take place, in 
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the future will the gentleman then at- 
tack Prentiss Brown for terminating the 
services of some of these people? 

Mr. BROWN of Ohio. I hope the gen- 
tleman would not disagree, because it 
happens that some of the leaders of your 
party, Cabinet members and others, 
have agreed with us that a vital change 
is needed; that the system of rationing 
in O, P. A. is not being conducted prop- 
erly, and therefore I would hate to see 
the gentleman from Massachusetts dis- 
agree with the members of his own 
party, 

Mr. McCORMACK. My question is, 
That if that does take place, will you 
then accuse Prentiss Brown of engaging 
in politics? 

Mr. BROWN of Ohio. I would not 
think so, because my experience, from 
what I have learned in this.investigation, 
is that the gentlemen in O. P, A. have 
no politics. 

Mr. McCORMACK. I am just asking 
these questions seriously because the to- 
days become tomorrows, and if when 
the time does arrive to terminate some 
of the services of these men that my 
friend from New York and the other two 


gentlemen are ably advocating, I hope. 


they will not criticize the act of termi- 
nation. S 

Mr. BROWN of Ohio. May I say to 
the gentleman from Massachusetts that 
if they will replace these crackpot 
theorists in the O. P. A. and put in some 
old-line Democrats, I not only will not 
criticize, but will heartily support him. 

Mr. McCORMACK. That is what I 


‘like to hear., 


Mr. TABER. May I say in answer to 
the gentleman from Massachusetts that 
I shall not criticize the changes, but I 
hope they will do the job at once, and 
that you will get after them and get it 
done, and I will judge them by the job 
they are doing. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I yield 15 minutes to the 
gentleman from New York [Mr. CELLER]. 

Mr. CELLER. Mr. Chairman, I think 
it is unfortunate that there has been a 
reduction of something like $3,000,000 
alone in the activities of the Overseas 
Branch of the Office of War Information, 
a branch that has been doing a splendid 
job, rendering yeoman service in psy- 
chological warfare and in preparation of 
ultimate victory. 

If you wish proof as to the value of 
the Overseas Branch in the Office of War 
Information, we have but to look at re- 
cent history to see what it did with 
reference to softening up the native 
population in Morocco, Algiers, and Tu- 
nisia in preparation for the splendid vic- 
tory that was ours in north Afriea. 

The O. W. I. Overseas Branch is ren- 
dering similar service at the present mo- 
ment in Bulgaria and other Balkan coun- 
tries and in Italy in preparation for the 
victory which ultimately again will be 
ours. 

Charges are flung about this Chamber 
and on the outside of this Chamber that 
the O. W. I. is a nest of adherents to and 
propagandists of the fourth term of our 
President, and that it is a nest of politi- 
eal activity. I think those charges are 
unfair, highly inequitable and place the 
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O. W. I. in a deplorable light. I think 
the time has come that the House knew 
something of the real situation of the 
O. W. I. The charges of political ac- 
tivity are utterly false. On pages 842 to 
848, inclusive, of the hearings on the bill, 
you will read a list of the splendid gen- 
tlemen who formulate the policy of the 
O. W.I. I made inquiries as to the po- 
litica] complexion of these men, and be- 
yond peradventure of a doubt, I will say, 
although I have not as yet exhausted my 
research in that regard, that half the 
men in the policy-making positions of 
O. W. I. are Republicans. Certainly, 
therefore, if these extravagant charges 
are true, then the sins of politics must be 
laid in part at the door of Republicans, 

Let me give you a few names of the 
men who are Republicans in the O. W. I. 
The first one you will note is M. S. Eisen- 
hower, associate director, who is about 
to go from O. W. I. to the presidency of 
the Kansas State College, and if he were 
not a Republican he could not be ap- 
pointed to the presidency of the official 
State college of Kansas, a thoroughgoing 
Republican State. He is second in com- 
mand, or was second in command, and 
will be for sometime, with O. W. I; a 
thoroughgoing Republican, who held 
high office in the Hoover administration 
and held high office in the Coolidge ad- 
ministration, in the Department of Agri- 
culture; he is a Republican, but indeed 
an enlightened Republican. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. In just a moment. 

Then we have Joseph Barnes, deputy . 
director of Atlantic operations, formerly 
head of the Moscow Bureau of the New 
York Herald Tribune, certainly not a 
Democratic newspaper; assuredly a Re- 
publican paper. He is very close to Mr. 
Wendell Willkie, a Republican, and ac- 
companied him upon his tour around the 
world and was given great credit by Mr. 
Wilikie when writing the book called One 
World. 

Then there is another high-ranking 
Republican, Mr. James A. Linen, whose 
family is very closely connected with the 
Republican national committeemen of 
the State of Pennsylvania; he is con- 
nected with Time, Inc., which in turn 
owns Time, Life, and Fortune, certainly 
Papers or Magazines that could not be 
put in the Democratic column. These are 
publications which have been avowedly 
and will continue to be avowedly anti- 
Roosevelt. 

Then we have Maurice English, an 
Italian expert, European correspondent 
of the Chicago Tribune, a paper one 
would not very well rate.as a Democratic 
paper, a paper one would not very well 
rate as pro-administration or pro-Roose- 
velt. Let me continue. 

You have as director a Republican, 
Gardiner Cowles, Jr., who will remain 
in Office of War Information for a few 
months and who will, incidentally, be 
succeeded by another Republican whose 
name I will mention ina moment. What 
is the background of Director Gardiner 
Cowles, Jr.? He is a stout, stanch Re- 
publican, a very well-known Republi- 
can who is the publisher of the Des 
Moines Register, a Republican journal, 
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He is the publisher of the Minne- 
apolis Journal, a Republican paper; he 
is the publisher of the magazine Look— 
a Republican publication; and he is soon 
to be replaced by another well-known 
Republican, Palmer Hoyt, a prominent 
Republican on the West coast and pub- 
lisher of the Republican paper called the 
Portland Oregonian. 

Mr. WOODRUM of Virginia. 
Chairman, will the gentleman yield? 

Mr, CELLER, I yield to the distin- 
guished gentleman from Virginia. ` 

Mr. WOODRUM of Virginia. I may 
say to the gentleman from New York that 
the committee was very much impressed 
with Mr. Cowles who appeared before our 
committee personally and who had been 
in close touch with the operations of 
Office of War Information. We asked 
him his political persuasion and he said 
she had been a Republican and is now a 
Republican but very whole-heartedly en- 
dorsed the operations of Office of War 
Information under Mr. Elmer Davis. 

Mr. CELLER. I thank the gentleman 
for his contribution. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. I want to give just one 
more name, then I will yield. I could 
give dozens of names of Republicans to 
indicate the bipartisan complexion of 
Office of War Information. The new 
presentation of these names should viti- 
ate all charges of political Roosevelt- 
Democratic activity. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman yield while he is on Mr, 
Cowles? 

Mr. CELLER. I yield. 

Mr. RABAUT. I merely wanted to say 
that he made the trip with Willkie 
around the world. He is frequently men- 
tioned in Willkie’s book One World and 
he hopes to leave shortly to work in Will- 
kie’s campaign. I am just wondering 
whether the controversy we got into over 
the domestic policies of Office of War In- 
formation was not a fight between Will- 
kieites and regular Republicans? 

Mr. CELLER. I cannot see how in the 
world anyone can charge that politics is 
being played by Office of War Informa- 
tion, and that charge is leveled by gen- 
tlemen on the Republican side of the aisle 
yet we have the admission now that these 
gentlemen occupying these high and im- 
portant key positions are Republicans. 

Let me mention one more name: The 
deputy to the director is Nicholas Roose- 
velt, from my State, a very, very import- 
ant Republican aud an important con- 
tributor to the Republican campaign 
fund, former United States Minister to 
Hungary under a Republican adminis- 
tration, If time permitted I could, as 
I said before, give the names of scores of 
high-ranking Republicans who have 
been employed by the O. W. I. 

In addition to the splendid personnel 
I have mentioned, there are numerous 
others whose political affiliations I know 
not of, but who are outstanding in the 
professions and callings and who arè 
giving of their “all” to the O. W. I. I 
refer to the following: 

Ferdinand Kuhn, deputy director. He 
was formerly chief of the London Bureau 


Mr, 
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of the New York Times, and until De- 
cember 1942, was assistant to the Secre- 
tary of the Treasury. 

Owen Lattimore, Deputy Director of 
Pacific Operations. He is an expert on 
Chinese affairs. He is on leave of ab- 
sence from the staff of Generalissimo 
Chiang Kai-shek. He has spent consid- 
erable time in China as well as in In- 
dia, the Middle East, and Africa. 

Edward W. Barrett, chief of the News 
and Features Bureau. He is associate 
editor of Newsweek—by no means a 
Democrat weekly. 

Edd Johnson, chief of the New York 
Control Office. He is assistant manag- 
ing editor of Colliers—also by no means 
a Democrat magazine. He was formerly 
with the Columbia Broadcasting System. 

Robert Riskin, chief of the Bureau of 
Motion Pictures. He sacrificed a salary 
of $120,000 a year to take $8,000 a year 
with O.W.I. He has been affiliated with 
Columbia Pictures, Inc., and Metro- 
Goldwyn-Mayer Studios. 

Percy Winner, regional chief of Latin 
Europe. He was chief correspondent 
for north Africa for the Havas News 
Agency. He was manager of the Rome 
Bureau for International News Service. 
He accompanied the American Expedi- 
tionary Forces in landings in North 
Africa, : 

Douglas P. Miller, regional chief of 
middle Europe. He was formerly com- 
mercial attaché at the American Em- 
bassy in Berlin and is author of the book 
You Can’t Do Business With Hitler. 

Reuben H. Markham, regional chief 
for the Balkans. He formerly was for- 
eign correspondent for the Christian 
Science Monitor—by no means a Demo- 
crat paper. He was also employed by 
the London Times and the London News 
Chronicle. x 

George Taylor, regional chief in the 
Far East. He is an expect on China. 
He lectured on international relations at 
the London University and was a pro- 
fessor at Yenching University, Peking. 

C: D. Jackson, Deputy Director of the 
Overseas Branch. He was administra- 
tive vice president'of Time, Inc. Time 
controls Life, Time, and Fortúne maga- 
zines, and they arè by.no means even 
benevolently neutral to Roosevelt, 

Robert Parker, special representative 
in charge of Balkan propaganda. He 
was formerly with the Associated Press. 

Wallace J. Carroll, chief of the London 
outpost of the O. W. I. He was for- 
merly with the United Press. 

Francis M. Fisher, Chungking repre- 
sentative. He was formerly with the 
United Press. 

James G. Rogers, Jr., Deputy Direc- 
tor. He was formerly general manager 
of Benton & Bowles as well as Lord & 
Thomas. ` 

Donald D. Stauffer, Chief of the Radio 
Bureau. He was formerly vice president 
in charge of radio of Ruthrauth & Ryan, 
Inc., an advertising agency. 

H. Andrew Dudly, Chief of the Offce 
of Program Coordination. He was for- 
merly sales manager of William Wrigley, 
Jr., Co. 

Commander Price Gilbert, of the Bu- 
reau of Graphics and Printing. He was 
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formerly vice president of the Coca-Cola 
Co., in Atlanta, Ga. 

You will note that there are compara- 
tively few professors. Judging from Re- 
publican criticism, professors are always 
in the doghouse. To my mind, pro- 
fessors are just as valuable as business- 
men. It matters not where the good 
man comes from—college or business— 
the test should always be, Is he efficient, 
intelligent, and equitable? 

I could go on with a list of good men 
connected -with the O. W. I. Most of 
them are distinguished Americans, com- 
ing from all climes, of every shade of 
politics, race, and religion, covering vari- 
ous economic, governmental, and philo- 
sophical viewpoints. It is idle to take 
potshots at these men for no reason ex- 
cept politics. 

The charge has been made that many 
of the newspapermen come from PM. A 
mere glance at the roster would dissi- 
pate such an idea. - The charge should 
never have been made. It is utterly 
false. Any paper of any consequence 
aor the land is represented on 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? ; 

Mr. CELLER. I yield. 

Mr. PLOESER. I think it would be 
interesting for the gentleman to tell the 
House something about Elmer Davis. 

Mr. CELLER; Elmer Davis is a Demo- 
crat, and I am glad he is a Democrat. 
He is doing a splendid job, splendid par- 
ticularly since he does not draw the 
political line when he hires important 
members of his staff. 

Mr, PLOESER. Mr. Chairman, will 
the gentleman yield further? 

Mr. CELLER. In a moment, 

Elmer Davis issued this order, which 
you would all do well to consider, a most 
persuasive order, as follows: 

Lately this office has been accused of parti- 
san political activity. For this accusation 
no evidence has been adduced. However 


such attacks may be expected to continue 
and— 


Consider the political astuteness of Mr, 
Davis— 

However, such attacks may be expected to 
continue until the election of 1944. It is the 
duty of staff members to continue so to con- 
duct themselves that there shall never be 
any basis for such criticism in the Judgment 
of fair and intelligent observers, 


The criticism that has been unfortu- 
nately heaped upon Mr. Davis in this 
Chamber I will say advisedly has not 
been intelligent and has not been fair. 

Mr. O’HARA. Mr. Chairman, will the 
gentleman yield? ‘ 

Mr. CELLER. I yield to the distin- 
guished gentleman from Minnesota. 

Mr. O'HARA. The gentleman has dis- 
cussed a few names whom he classifies 
as Republicans in addition to my friend 
Mr. Gardiner Cowles, of Minneapolis. 
I do not know any of the other gentle- 
men, but have any of them so far as 
the gentleman knows ever run for pub- 
lic office on the Republican ticket? 

Mr. CELLER.: Oh, yes; they may 
have, 

Mr. O'HARA. Which ones? 
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Mr. CELLER. I shall be glad to con- 


tinue my research and discover the. 


names of those who have run for public 
office. Of course, their running for office 
is immaterial. I have just given a 
sketchy résumé of some. What I have 
given is only a modicum of what there 
is to give. Ishall be pleased to put more 
information in the RECORD. 

Mr. O'HARA, Offhand, does the gen- 
tleman know of any who has been a 
candidate for public office on the Re- 
punoan ticket? 

Mr. CELLER. I can give ‘the gentle- 
man that information, but I cannot give 
it to him one way or the other at the 
moment. 

Mr. O'HARA. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER, I must decline tg yield 
further, 

Mr. OHARA. While the gentleman is 
about it can he tell us which of those 
classed as Democrats may have run for 
office on the Democratic ticket? 

Mr. CELLER, I do not know of any 
members who are on the Democratic 
side who have also run for public office. 
I did not examine into that. But it 
would be worth while to check on it like- 
wise in order to get all the possible in- 
formation. Elmer Davis is willing to 
have focused upon his activities the 
searchlight of inquiry. He is unafraid. 
He wants us to be relentless in our inqui- 
ries, because he has nothing to hide. He 
is doing a good job. But we put a broom- 
Stick between his legs when we cut off 
something like $3,000,000 for the admin- 
istration of the Overseas Branch of the 
Office of War Information. By doing 
that we cut off our nose to spite our face. 
It is a penny-wise, pound-foolish policy. 
The more money we put into the Over- 
Seas Branch the more precious lives of 
our boys we might save, the shorter we 
may make the war. 

Mr. JACKSON. Will the gentleman 
yield? 

Mr. CELLER. I yield to the gentle- 
man from Washington. 

Mr. JACKSON. I would like to make 
the observation that it might be pointed 
out the personal sacrifices that are be- 
ing made by a substantial number of 
men in O. W. I., including men such as 
Eimer Davis, who have given up sub- 
stantial salaries for much smaller sala- 
ries here in Washington. 

Mr. CELLER. Oh, there are scores of 
such men, There is Robert E. Sherwood, 
distinguished playwright and thrite re- 
cipient of the Pulitzer prize, who could 
earn over a hundred thousand dollars a 
year if he resigned from the O. W. I. 
tomorrow.. His salary with O. W. I. is 
only $9,000 a year. There is James P. 
Warburg, who could earn a hundred 
thousand dollars a year. He gets $7,500. 
There is Douglas P. Miller, author of the 
book, You Cannot Do Business With Hit- 
ler, who could earn a vast sum of money 
but is willing to make the sacrifice and 
take the job as regional chief of the 
Middle Europe Division of O. W. I. I 
could give you any number of men who 
are sacrificing vast sums of money in 
this patriotic work of the O. W. I. 
Bok PLOESER. Will the gentleman 
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Mr. CELLER. I yield to the géntleman 
from Missouri. 

Mr. PLOESER. When the gentleman 
continues his brilliant research on the 
political affiliation of the people in 
O. W. I., will he be kind enough to putin 
the Recorp for the benefit of the Mem- 
bers of the House the background of so- 
cialism and his connection with the 
American Labor Party? 

Mr. CELLER, To whom is the gentle- 
man referring? 

Mr, PLOESER. To Elmer Davis, so 
that the record is complete. Maybe 
your party will not claim him as a Demo- 
crat, 

Mr. CELLER. We are happy to claim 
him as a Democrat. As for the American 
Labor Party, Iam perfectly willing to op- 
erate under the aegis of and the endorse- 
ment of the American Labor Party as a 
Democrat. I got their endorsement as a 
Democrat. Many Members likewise 
from New York City could not be in this 
House unless they had secured that en- 
dorsement. Many Republicans in New 
York City would lick the boots of the 
American Labor Party to get its endorse- 
ment. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I yield the gentleman 3 addi- 
tional minutes. 

Mr. CELLER. Mr. Chairman, I may 
say that a number of the officials of the 
O. W. I. are for Roosevelt. Some of them 
are against Roosevelt. They have ex- 
pressed themselves as being against the 
President. Some of them are for the New 
Deal; some of them are possibly against 
the New Deal, but all are united in their 
desire to win the war so that victory 
may descend upon us as quickly as pos- 
sible. None of them, however, underes- 
sie i the value of psychological war- 

are, 

Mr. Chairman, I am afraid that the 
members of the very distinguished Ap- 
propriations Committee have been too 
niggardly in their approach to this prob- 
lem, In their endeavor to be economical, 
they have rendered a disservice, in part, 
to the country for failing to uphold the 
hand of and give proper support to Elmer 
Davis in the fine work he is doing. Re- 
member, his work will increase in impor- 
tance as the war goes on. I have the 
highest admiration for him. As some- 
body said, this snow-haired gentleman 
may be characterized as having snow on 
his roof, but there is lots of fire in his 
furnace. I thoroughly agree with that. 
He is fearless; he is willing to stand up 
and be counted and he is willing to face 
his adversaries because he has the an- 
swers. He is resourceful, of sound sense 
and thoroughly sincere, and honest. 

With reference to this niggardly ap- 
proach, I want to direct your attention 
to an article that appeared in Life re- 
cently wherein it was indicated that the 
United States may be losing the war of 
words, due, in part, to lack of funds, 
and, among other things, Life said: 

Nobody in Washington knew better than 
Office of War Information Director Davis that 
he was still running a puny pushcart com- 
pared to the high-powered propaganda ma- 
chine operated by the Nazis. The overseas 
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branch of the Office of War Information is 
spending less than $26,000,000 a year. 


Now, we cut that by $2,213,590. Dr. 
Goebbels spends between $250,000,000 
and $500,000,000 a year in this war for 
men’s minds. 

Some months ago, the O. W. I. issued 
the magazine, Victory. Charges were 
made that it was an attempt to enfold 
President Roosevelt in an American flag 
for the purposes of a fourth term. 
These charges, to my mind, are ridicu- 
lous. The accusers of Elmer Davis ut- 
térly failed to realize that the enemy 
funnels its psychological warfare around 
its dictators and its heroes. We cannot 
retaliate unless we personalize our 
propaganda. To neutral and Axis peo- 
ple, Roosevelt is the United States, and 
the United States is Roosevelt. He is, 
therefore, our greatest propaganda asset, 
It would be asinine not to capitalize 
such an asset.. When it is charged that 
Elmer Davis is furthering a fourth term 
for Roosevelt by publishing and distrib- 
uting pamphlets, like the one Franklin 
Delano Roosevelt, showing episodes in 
the life of Roosevelt by pictures and car- 
toons, such charge is just balderdash. 
It must be remembered that none of 
these publications circulate in America; 
they do not circulate among our sol- 
diers. They are for foreign consump- 
tion. Pedro in Portugal, Olaf in Sweden, 
Batista in Spain, Luigi in Italy, Hans in 
Germany, Ala in Arabia, Pierre in France 
just cannot vote for Roosevelt. 

The current appropriations are woe- 
fully insufficient for overseas work and 
now they are to be cut down by $2,213,000. 
We are hampering still further our effort 
in the war of words. We need to give 
to our propaganda real pungency so that 
in turn, it can give to Axis people and 
those benevolently neutral to the Axis a 
powerful sock, mentally. Remember, in 
the last war, the Allied propaganda was 
so effective that it broke down German 
morale. We must repeat that perform- 
ance. 

Although we are the world’s masters 
of advertising and publicity, we do not 
like propaganda and we do not take 
kindly to propaganda by the Govern- 
ment. But we have no choice. It isa 
necessary weapon of political warfare, 
O. W. I. is the entity to wield this weapon. 
But the Appropriations Committee is 
setting up handicaps by way of curtailing 
of funds, 

Hundreds and hundreds of Axis maga- 
zines, newspapers, radio broadcasts flood 
and pour into Europe from Rome, Tokyo, 
and Berlin. Signal, Der Adler, Spec- 
tator, All Set for the Final Fight, Vox, 
Freedom, Nippon, Jap Photo-News, The 
Second Hunger Blockade, The Pic- 
torial Orient, Beaute du Travail, En 
Allemagne—In Germany, La Famille, 
are but a few of the vast number of 
publications of poisoned propaganda 
flowing into Europe. In comparison our 
propaganda effort is a mere trickle, due 
to lack of funds. The Axis is far ahead 
of us. Why? Because it has unlimited 
funds. We are just as talented and just 
as clever as theyif not more talented and 
cleverer. With the limited funds he has, 
Elmer Davis is doing a magnificent job. 
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For goodness’ sake, do not let politics, 
petty politics, picayune politics hamper 
the efforts of the O. W. I. for lack of 
funds. 

The CHAIRMAN. The time of the 
gentleman from New York has again 
expired. 

Mr. TABER., Mr. Chairman, I yield 30 
minutes to the gentleman from Massa- 
chusetts [Mr. WIGGLESWORTH]. 

Mr, WIGGLESWORTH. Mr. Chair- 
man, this bill, as has been pointed out, 
carries a total, including contract au- 
thorizations, of $2,940,000,000 or roughly 
$139,500,000 less than the Budget esti- 
mate. It deals with 18 so-called national 
war agencies and carries in respect to 
those agencies as compared with funds 
for the current fiscal year an increase of 
$1,114,000,000 on thereabouts. 

It covers a tremendous field. The com- 
mittee has taken upward of 6 weeks in 
respect to the hearings on this bill. It 
is impossible to deal with each and every 
one of the agencies in any detail in the 
time available. I propose, therefore, to 
confine myself to certain observations in 
reference to several of the agencies which 
seem to me to most require the considera- 
tion of the committee at this time. 


OFFICE OF PRICE ADMINISTRATION 


First, in reference to O. P. A., the re- 
quest as approved by the Budget amount- 
ed to something over $177,000,000 as com- 
pared with $120,000,000 for the current 
fiscal year. The request contemplated 
additional personnel of 8,340, the plac- 
ing of 1943 personnel on a full annual 
basis, and $17,500,000 for the so-called 
ration banking plan. 

The committee recommends $165,000,- 
000, or $12,335,000 less than the Budget 
estimate, but some $45,000,000 over and 
above what this agency has had for the 
current year. The increase is based on 
allowing $17,500,000 for the ration bank- 
ing plan, on allowing the local boards 
an increase in personnel of 5,189, on 
denying all other increases in personnel, 
on rolling back the Washington office 
personnel to where it was on May 31, and 
on what amounts to a direction to the 
agency to apply a cut of $1,335,000 in its 
discretion. Personally, I think the re- 
quest might well be further and sub- 
stantially reduced. 

Mr. O'HARA, Mr. Chairman, will the 
gentleman yield? 

Mr, WIGGLESWORTH. I yield to the 
gentleman from Minnesota. 

Mr. OHARA. I appreciate the prob- 
lems the committee has had upon this 
appropriation bill. May I call the atten- 
tion of the gentleman and the commit- 
tee to a situation which exists as to ra- 
tioning offices that are established in 
various places in the country. Often- 
times O. P. A. will establish only one in 
a rural county, and some additional of- 
fices must be established by the scattered 
towns themselves in order to expedite 
and help the rationing program. I had 
this situation arise in the last few months, 
where the attempt was made to get some 
help to finance the small upkeep of these 
offices. The O, P. A. has taken the posi- 
tion that there are not sufficient funds 
available to aid the smaller suboffices. 
I appreciate that that may not have been 
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called to the gentleman’s attention when 
the committee was considering this bill, 
but I do feel that some consideration 
should be given to these subofñces in the 
rural sections where they are needed. 
The counties, or the villages, or the in- 
dividual merchants of a town have had 
to finance these offices themselves. I 
wonder if the committee received any 
testimony on the matter while it was in 
session, 

Mr. WIGGLESWORTH. I do not 
know that I can answer the gentleman’s 
question specifically. The record indi- 


_ cates, in addition to nearly 69,000 paid 


personnel contemplated for the coming 
fiscal year about 92,000 volunteers, giv- 
ing an over-all force, including volun- 
teers, of approximately 161,350 people. 
It indicates also as I have already stated, 
an increase in paid personnel for the local 
offices in the field amounting to 5,189. 

Mr. O'HARA, Five thousand one hun- 
dred and eighty-nine additional em- 
ployees? : 

Mr. WIGGLESWORTH. Yes. 

Mr. O'HARA. I thank the gentleman, 

Mr. WIGGLESWORTH. Mr. Chair- 
man, we could talk all day on this one 
agency. 

As we know, the O. P. A. has been 
charged with the flagrant violation of 
that provision of the law whereby it is re- 
quired to consult with responsible mem- 
bers of industries affected before any 
change is put into effect. It has been 
charged with flagrantly exceeding its au- 
thority under that provision of the law 
which states that its power shall not be 
used to compel changes in business prac- 
tices or business methods except for the 
purpose of preventing circumvention or 
evasion. It has been charged that O. P. 
A. has been fostering monopoly at the 
expense of independent and small busi- 
ness. It has been charged that O. P. A. 
has been rationing while other depart- 
ments of the Federal Government have 
been hoarding essential foodstuffs needed 
by the people, 

All of us have had bitter complaints 
from many sources. Personally, I have 
received them from the dairy-cattle man, 
the milkman, the poultry man, the mar- 
ket man, the druggist, the hosiery man, 
the shoe man, the general retailer, the 
tenant, the landlord, labor, management, 
and others that do not occur to me at 
this time. 

I have always believed that the under- 
lying law under which this agency oper- 
ates has been faulty. I think we are try- 
ing to regulate the price of every hairpin 
and every collar button in this country. 
I do not think it can be done. I think 
we should have followed Mr. Baruch’s ad- 
vice or concentrated on fundamental 
commodities with a fair percentage for 
the middleman and the retailer, and shot 
at a 90 percent job with 10 percent of the 
headaches, 

Whether or not the law is faulty, it 
seems manifest that its administration 
has been made difficult if not impossible 
by the absurd division of authority which 
this administration has insisted upon, 
which we have seen in respect of fuel oil, 
in respect of foodstuffs, in respect of 
other commodities. 
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I join also in what has already been 
said in reference to the character of per- 
sonnel in responsible positions in this 
agency at this time. If O. P. A. is going 
to function, the situation demands that 
these positions be filled by men with 
practical experience. Administrator 
Brown gave us a list of 943 important 
positions. Out of these 943 important 
positions, 478 he testified were filled by 
economists, with little or no business ex- 
perience. No administration like O. P, A. 
with tremendous influence over our en- 
tire national economy can in my judg- 
ment function on any such basis. I be- 
lieve Prentiss Brown can do this Nation 
a tremendous service, if he is permitted 
to do it, by an immediate overhauling 
and housecleaning of O. P. A. which will 
serve to substitute for the theorists in 
important positions men of practical ex- 
perience and sound judgment. 


OFFICE OF WAR INFORMATION 


I want to say a word about O. W. I. 
The request in this instance was for $47,- 
342,000, compared with $35,847,000 for 
the present year. The committee recom- 
mendation amounts to $34,472,000, or 
$12,800,000 less than the Budget esti- 
mate. 

The recommendation of $34,472,000 
compares with a total of $4,500,000 ex- 
pended by George Creel in the operation 
of his agency engaged in similar, though 
les§ extensive work, during the whole of 
World War No. 1. 

There has been very widespread and 
very severe criticism of the work of 
O. W. I., both in respect to its overseas 
field of operations and in respect of its 
domestic field of operations. Some of 
that criticism seems to me to be clearly 
justified. 

It is difficult to pass judgment with 
accuracy on the work in the overseas 
field. Much of the broadcasting that is 
done in that field is in foreign languages. 
The committee has not been provided 
with transcripts of that broadcasting, 
which have been requested. We do know, 
however, that serious criticism has been 
leveled at the Hungarian desk, at the 
Italian desk, at the Polish desk, and at 
the Yugoslav desk, It has been rumored 
that in Army circles there has been crit- 
icism of the work done in the overseas 
field. It has been stated that persons in 
position to know have severely criticized 
broadcasts going to neutral or Allied 
nations on the ground that they included 
sheer communism. 

Mr. VORYS of Ohio. Mr. Chairman, 

-will the gentleman yield? 

Mr. WIGGLESWORTH. 
gentleman from Ohio. 

Mr. VORYS of Ohio. Did I correctly 
understand the gentleman to say that 
the committee had not had translations 
of foreign broadcasts, although they had 
been requested? 

Mr. WIGGLESWORTH. Iunderstand 
that the gentleman from New York made 
a request for certain of these broadcasts 
and that they have not been made avail- 
able by the agency. 

Mr. VORYS of Ohio. Certainly there 
can be nothing of a military secret about 
these broadcasts. Some of us are relying 
upon the committee to advise us as to the 


I yield to the 
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nature of them. I cannot conceive of 
that request being refused. 

Mr. WIGGLESWORTH. When we 
deal with the work in the domestic field it 
seems to be much easier to assess the 
criticism that has been leveled. Person- 
ally I feel that much of that criticism is 
more than justified. 

I understand that the O. W. I. was set 
up to operate in the domestic field pri- 
marily as the coordinator of govern- 
mental information. It is perfectly evi- 
dent from the testimony before the com- 
mittee that the agency has gone far be- 
yond that function, that in fact it has 
engaged in propaganda here at home in 
the domestic field through radio pro- 
grams, through moving pictures, through 
pamphlets dealing with controversial 
matters- having little or nothing to do 
with the war effort, through materials 
furnished to some 17,000 libraries, to col- 
leges, and to schools, and through mate- 
rial furnished to O. C. D. to be used in 
the contemplated block system. O. W.I. 
has itself admitted that publications 
have been gotten up that were unwise 
and a mistake, as, for instance, Over- 
seas Victory No. 1 and Battle Stations 
for All. 

In my judgment there is absolutely no 
reason for O. W. I. to engage in propa- 
ganda work in the domestic field. Only 
recently it was brought out that there 
were no less than 35,000 paid publicity 
workers or propagandists on the Federal 
pay roll, at a cost to the taxpayers of 
some $27,000,000, and that no less than 
3,000,000,000 pieces of Government pen- 
alty mail were handled by the Post Office 
in a single year. O. W. I. was supposed 
to curtail, not to increase this publicity. 
O. W. I. should deal in facts not in do- 
mestic propaganda. 

Mr. MOTT. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. Yes. 

Mr. MOTT. What assurance has the 
gentleman that if the appropriation is 
cut, that propaganda of the O. W. I. 
would be decreased? Would it not be 
possible for O. W. I. to make its cut in 
some legitimate work, and spend just as 
much money as ever on so-called propa- 
ganda? 

Mr. WIGGLESWORTH. I would say 
to the gentleman that at the proper time 
I think we should incorporate limiting 
language, to be sure that the purpose of 
the House is carried out, if that is the 
purpose of the House. 
the gentleman yield? 

Mr. WIGGLESWORTH. Yes. 

Mr. VURSELL. Following the gentle- 
man’s thought a moment ago when the 
first big broadcast on the radio on ho- 
siery was put out by O. P. A.—I think all 
Members probably got the same broad- 
cast—led off with the propaganda from 
the Office of War Information in which 
they seemed to have joined in praising 
this article, that would save the women 
of the Nation $50,000,000 on hosiery. I 
thought at the time that this was hardly 
fair to the small merchants, as they were 
cut out from the field. The gentleman 
will probably remember that propa- 
ganda coming out from the O. W. I. I 
thought it was out of place at the time. 


Chairman, will 
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Mr. WIGGLESWORTH. I do not 
happen to remember the particular 
broadcast to which the gentleman re- 
fers, but it is apparently in line with 
other broadcasting with which I am 
familiar. 

I want to read in this general con- 
nection just two or three paragraphs 
from an article by Mr. David Lawrence, 
an able and fine Democrat, which will 
be found in the hearings at page 985. 
The article is entitled “New Dealism 
Colors New Office of War Information 
Booklet—Public Funds Used to Take 
Sides in Controversial Issues.” It reads, 
in part, as follows: 


NEW DEALISM COLORS NEW OFFICE OF WAR IN- 
FORMATION BOOKLET—PUBLIC FUNDS USED TO 
TAKE SIDES ON CONTROVERSIAL ISSUES 


(By David Lawrence) 


Elmer Davis is a nonpolitical person try- 
ing to do his duty in the Office of War Infor- 
mation, but the job is so big and the possi- 
bilities of misuse of his office are so numerous 
that to protect his own good name and the 
distribution of really important war infor- 
mation he ought to forbid at once the writing 
of all books and pamphlets on domestic ques- 
tions by his staff and rely wholly on the news- 
papers, the radio, and the movies for dis- 
semination of official material. 

No more flagrant case of abuse of power 
and misuse of public funds could be found 
than in the amazing book of 120 pages called 
Battle Stations for All, of which 140,000 copies 
haye just been distributed, 

. ° . . » 

The book is supposed to be the story of 
the fight to control living costs, but while 
containing certain factual data, it envelops 
much of this in a series of chapters which are 
highly controversial and can hardly be justi- 
fied as pieces of war information, 

Thus, what difference does it make whether 
the Treasury did or did not get its way in 
the controversy about mandatory income- 
tax returns? What business is it of the 
Office of War Information whether this is or 
is not a loophole for avoidance of taxes? Why 
should Congress be criticized by inference 
and be made to appear as against national 
policy when it sidetracks the plan for in- 


centive payments sponsored by Secretary 
Wickard? 


He goes along at some length, and 
winds up with this statement: 

The time has come to amend the appropri- 
ation laws so that the funds of Office of War 
Information cannot be used for any such pur- 
poses again. Evidently the New Dealers who 
write the above type of pamphlets are too slick 
for Mr, Davis, for he can’t read all their copy 
and devious writings. So the safest thing 
from the people’s standpoint is to stop it all 
and confine the Office of War Information to 
news releases such as those to which the 
Committee of Public Information confined 
itself primarily in the last war, 


I agree with this conclusion, 

Mr, WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. Yes. 

Mr. WOODRUM of Virginia, The gen- 
tleman, of course, will be fair enough to 
say that Mr. Davis readily said that the 
book the gentleman mentioned was one 
of the mistakes made by the Office of 
War Information and should not have 
been published. r 

Mr. WIGGLESWORTH. He did as to 
that publication and at least one other, 

Mr. Chairman, there is one other mat- 
ter I want to mention in this connec- 
tion, and that is this, Whether rightly 
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or wrongly, it has been charged, and re- 
peatedly charged, that this particular 
agency has included in its ranks a great 
many people of extremely radical points 
of view. So extensive was this criticism 
and so much was brought to me specifi- 
cally in the nature of charges, that I felt 
it my duty to inquire to some extent into 
the matter as far as the O. W. I. is con- 
cerned. Much of the inquiry was de- 
leted from the hearings upon what 
seemed to be a fair showing upon the 
part of O. W. I., but the balance will be 
found in pages 1291 to 1310 of the hear- 
ings, which the Members have before 
them, I just want to point out ih this 
connection that the record shows 417 
aliens on the rolls of the agency, many 
of them presumably secured through a 
private agency known as the Short Wave 
Research, Inc., set up apparently for the 
purpose of helping refugees from abroad 
to enter America and secure employ- 
ment. It also shows no less than 1,235 
cases in respect to which investigations 
with regard to character and loyalty have 
not been completed. 

I think an examination will indicate to 
any Member who reads it the degree of 
care or rather lack of care which this 
agency has been employing with refer- 
ence to its personnel, 

I just want to quote one excerpt from 
that examination, appearing at page 
1292 of the hearings: 


Mr. Davis. We feel that the test of the 
Communist is his behavior between August 
22, 1939, when Germany and Russia signed 
their treaty, and June 22, 1941, when Ger- 
many attacked Russia. We feel that there 
were a good many people who may have been 
more or less sympathetic in some degree with 
communism before that time in the years 
when the Communists were the chief adyo- 
cates of collective security, but if those people 
immediately turned against the Communists’ 
line on August 22, 1939, and were against 
them during the subsequent year and 10 
months when the Communists were in favor 
of neutrality in Europe and were against 
the war both in Europe and in this country, 
then we feel that they have established the 
fact that they are not members of the Com- 
munist Party and not followers of the Com- 
munist Party line. 

Mr. WiccLEswortH. Do you think that that 
is a safe test to rely on for those in con- 
fidential positions? 

Mr. Davis. I think it is a safe test, because 
I may say that the people who were mildly 
pink in the earlier years before August 22, 
1939, if they definitely opposed the policy 
of the party from then on until June 1941, I 
think it is pretty good proof because those 
people had to take a lot of hammering from 
their former comrades, 


In my judgment, Mr. Chairman, the 
test apparently accepted by Mr. Davis is 
not a safe one for thdse in confidential 
positions. It would appear from his 
statement that Mr. Davis is not in any 
way interested in the convictions or 
activities of any O. W, I. employee prior 
to the date specified. 

If I had my way in respect to O. W., I.— 
based on such information as came to 
this committee—I would place its over- 
seas work entirely under the jurisdiction 
of the Army and the Navy and perhaps 
in the hands of O. S. E. I would limit its 
domestic work here at home strictly, 
first, to eliminating other Government 
publicity agencies insofar as they can be 
eliminated; second, to coordinating ac- 
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tivities of those that remain; third, to 

serving through its news room as a place 

where representatives of the press can 
= their information from day to 
ay. 

The most dangerous threat to our form 
of government, in my judgment, is the 
threat to freedom of speech. I would 
eliminate all domestic propaganda 
through this agency, relying exclusively 
on the normal channels, such as the 
press, the radio, and moving pictures for 
the dissemination of information. I be- 
lieve this would eliminate danger to the 
war effort, would increase efficiency, and 
insure economy. 

Mr, MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. MICHENER., I was especially in- 
terested in the gentleman’s statement as 
to the large number of aliens in the em- 
ploy of this particular agency and the in- 
dication that those were aliens, not of 
long residence in this country, but ref- 
ugees who had recently arrived.. Can the 
gentleman elaborate any upon that 
matter? 
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Mr, WIGGLESWORTH. I would say 
to the gentleman from Michigan that it 
developed in the course of the hearings 
that this private organization, to which 
I have heretofore referred, furnished to 
O. W. I., either directly or indirectly, a 
large part of its personnel from coun- 
tries overseas—many of them refugees. 
I asked Mr. Davis for a list of those fur- 
nished, the positions to which they were 
appointed, and the salaries which they 
were awarded. That list I received yes- 
terday with a covering letter from Mr. 
Davis. The total number of persons on 
the list, I think, was somewhere between 
250 and 300. So that if there are 417 
aliens on the rolls all told, it would seem 
to follow that between 250 and 300 of 
them were probably furnished through 
this private agency to which I have re- 
ferred. 

Mr. MICHENER. Is there any objec- 
tion, from the standpoint of military in- 
formation, to the gentleman including 
this list of aliens who are helping in the 
furnishing, making, and distributing of 
propaganda which our people are sup- 
posed to listen to, and be guided and 
controlled by? 
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Mr. WIGGLESWORTH. So far as I 
know, there is nothing confidential about 
the list. I had rather thought it would 
be put in the hearings. It was not put 
in the hearings but was furnished sub- 
sequently. 

Mr. MICHENER. Will the gentleman 
include that list? 


Mr. WIGGLESWORTH.I shall be 
glad to comply with the gentleman’s re- - 
quest. 

OFFICE oF War INFORMATION, 
Washington, June 1, 1943, 
The Honorable CLARENCE CANNON, 

Chairman, House Appropriations Com- 
mittee, House of Representatives, 
Washington, D. C. 

Dear Mr. Cannon: During the hearing be- 
fore the committee on 1944 estimates for the 
Office of War Information, Congressman Wic- 
GLESWORTH requested a list of employees who 
had been transferred from the former Short- 
Wave Research, Inc., into positions in the 
Office of War Information. The list is at- 
tached. It will be noted that the list in- 
cludes also employees whose services are used 
on a part-time or when-actually-employed 
basis. Such employees are designated in the 
list by the symbol “WAE.” ` 

Cordially, 
2 ELMER Davis, Director, 
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Name Title Grade | Salary | Pntered on Name Title Salary | Entered on 
Adams, Paul.. CAF-11../1$3, 800 
Adunte, Carla Cara hee ae A _ Crocetti, Mary O CAF-5... $3,000 Api i wa 
Allen, Judith.. CAE-11..|13800 | Mar. 2 1943 i 11800 | Nov. 18, 1942 
Allison, Robert... CAF-11..| 13,800 | Feb. 20,1943 T R arenes 
Amato, Mario_____.-.-|----. CAF-11__| 13, 800 Do. 2 600 Fen 2 1043 
Antonanzas, Mateo... CAF-7_..| 2,600 Do. : 2 000 On Ri 
Arida, Naseeb... CAF-11_.| 3,800 | Nov. 2,1%2 ; J 2600 | Nov. 16, 1942 
Arons, Dilli----..-.--. CAF-4___| 1,800 Do. Davis, Tatiana to CAF-4 1, 800 No 13. 1942 
Baceanelli, Elma D___| Senior translator. -~ CAF-5...| 2,000] July. 1, 1942 || De La Vega, Joso | Associate announcer. GAF-9..| 3200 One. 23, 1942 
Bachman, Ida_._...... Assistant seript editor. CAF-7.__| 2,600 0. Della Guistina, M ‘Aasistant clerk mea ei een 
Kaken te Special events clerk... CAF-4.__| 1,800 | Ang. 19,1942 || D'Esaguy, ‘Aupasto 3 Seri ot ator, Se 5 800 ou 7 ee 
Baral Laen r1] Senier tnt Zam | De || Bem ikert =| cones et lb ee 
Lae Se te | ; e , Julius. .… onsultant__. Apr. 19. 1943 
Beuman, pont: 3 ae Ang EST D'Hellocourt, Jean- Announcer... CAF-11__| 1.3, 800 ar, 17, 1943 
Beigua, Edward Wo- 3° 200 oO ii Diaz, Elisa... Clerk-stenographer... CAF-4___/ -1,800 | July 1,1942 
Bere Rath 2600 Ot = ap 042 Dorsay, Elmer_. Assistant announcer. CAF-7_..| . 2,600 }-Feb, 20,1943 
Bee Shaves 3800 | “Aug. 16.1943 Williamson, Jess... Announecer_____.-_ Soe CAF-1L..| 13,800 | Mar. 2, 1943 
Bo Jo hn 13°00 UES 3 Dreyfus, Adolphe. Assistant script editor_.... CAF-7_..| 2,600 | Oct, 30, 1942 
Bore Sidney 3 500 | Jans oe, 1943 || Daletel, Lucien- - ‘Announcer. z... CAF-11__| 13 800.| Mar, 1, 1943 
y; er tor , an, 26, Assistant program director-| CA 2o00 Apr. i198 
Bingham, Robert_....| Program direetor. CAF-11..| 3,800 | July 1,1942 DNOUNCE =-~- ug. 10, 
Pollack, Martin... Announcer -| CAF=11..] 3,800 Do. eee E i; Ra Ce , en 
Blatt, Marianne- Benior translator CAF-5...| 2,000 Do, Sanot cate 3 800 | Sont a8 1042 
Blok, Nils C__--.- -| Associate seript editor... CAF-9_..) 3,200 Do. Errante, Anne Marie- Senior translator. 2/000 Oct : Pie 
Blumenthal, Stella... ern? program schedule | CAF-5...| 2,000 Do. Kasses, Zakeya Esa... “gil? aac Bao S 2,000 N oy 12, 1049 
T kety] x scuder, Joseph... ..-. rip or y uly 1,1 
Boley, Joseph Ans] Announcers a7] GAFI] 4,800 | Aug. 40, fo || Schachmian Essezo | Assistant announce 2,000 | Feb. 20, 1948 
Boorman, Sleanor F_.| Assistant clerk-typist...-.] CAF-3_..| 1,620 | July 1,1942 3 Pe 
Borde: Hed | Aa | SARIE Si | Ue an | EAN | Ante aaar SARE BS | auch oa 
Borgida, ‘Tibor........ Sela program direc- 7...| 2,600 | Oct. 16,1942 Faerell, Gui Senior seri i editor: 4,000 May 26. 10g 
J Si na] -ARMOOBOOPE. « ..- cone ccnecnc -11..| 13, alco, a.. ssistant clerk-typ F ct. 16,1 
Bes Toe S * Earn CAI Hes re x see Fernandez, Victor.....) Assistant announcer. 2,600 | Feb. 20, 1943 
Brandt, Martin B CAF-7__| 2,600 | Mar. 12,1943 || Ferreira, Mario F__.--) Script editor- ------ = 3,800 | July 1,1942 
Breton, Andre R CAF-I1-| 3,800 | July 1, 1942 eS gs Mareel...-..-- Amitant E EE 2, £00') Eob. 20,1048 
'a x ‘oy, Louis- ~- -| Assistant serip JE : et. 30, 
Broo Ghana CAE-...| 3200:] Feb, 20,1048 ea orbs a Anoman SSE Fen Feb 20, 1943 
Broder, Jane... CAF-11..! ! 3, 800 Do. rank, Carl... -| QOM Vt Ree ag ee es (? Mar, 30, 1 
Brown, Thomas K. CAF-9.__| 3,200 | Aug. 16, 1942 af Jacques... -| Announeer____.___ 3,800 | July 1, 1042 
Bryner, Youl... CAF-11._} 13,800 | Feb. 20, 1943 Freiderick, Jens.. -| Associate announcer......- --| 3, 200 0. 
Buckley Floyd. CAF-11__| 13,800 | Aug, 10,1942 || Fuchs, Martin-.......- Assistant language editor..| CAF-7..-| 2,600 | Oct. 26, 1942 
Bunce, Alan.. CATF-11__| 13,800 | Mar. 12, 1943 || Ferrer, Leonardo T___| Associate seript editor-__-- CAF-9.._| 3,200 | Aug. 16, 1942 
Butler, Frank... aS CAF-11__| 13,800 | Aug. 10, 1942 || Faris, Nabih Amin_...} Senior script editor-___--_- OAF-12..| 4,600 | Sept. 25, 1942 
Bendix, Hans J__ Script editor. -2-22 CAF-IL.| 3,800 } Sept, 25, 1942 (dina bcm pe pps maps Ses CAF-11_- eae eb, 20, 1943 
aie Fact ssoci irec- | O pee f. ebrovsky, Vsevolod__| Assistant announcer_....- Š 0. 
Bing, Julian... soe Program d AT-9. 3,200 | Jan. 23,1943 Qerbi, Guiiano..- Sie eae Depa Dari te aa ieee 
Bellaver, Harry_.....-| Announcer...............- CAF-11..} 13,800 | Feb. 20, 1943 nsberg, Vida. unior program director... ct. 
Campbell, Willian ean ( REE CAF-i1.. 13800 Mar, - 3, 1943 || Giovanola, Lui Script editor_._..-._.--.-- 3,800 | July 1, 1942 
Caporale, Stefano Associate script ed CAF-9...| 3,200 | Nov, 3, 1942 || Godos, Salvados Assistant language editor. 2,600 | Oct. 7, 1942 
Carbajal, Frank. Associate announcer CAF-9...| 3,200 | July 1,1942 || Goldsmith, Lawr Associate seript editor. 3, 200 | Sept. 25, 1942 
Cartwright, Low. Announcer... OAF-10..| 3,500 | Oct. -3,1942 || Goll, Yvon------------| Assistant script editor- 2,600 | Oct. 30, 1942 
Carvalhido, Joseph Senior transla CAF-5...| 2,000 | Aug. 20,1942 || Gonzales, Jose F__..-. Associate script editor- 3,200 | July 1, 1942 
Chamiec, Wanda J__..|._-.- (pee OAF-5...| 2,000 | Oct. 16,1942 || Gonzales, Enrique... istant announcer. __..- 2,600 | Feb, 20, 1943 
Charles, Lewis. . Announcer... CAF-11__| 13,800 | Apr. 30,1943 || Gould, Elizabeth Associate program director. 3,200 | Oct, 16, 1942 
Cillie, Francois.. Senior script editor........| CAF-12_| 4,600 | Aug. 16, 1942 || Granata, Yole L. Junior script editor. 2,000 | Noy. 10,1942 
Citron, Wolfgang._....| Associate script editor.....| CAF-9_..| 3,200 | Oct. 29, 1942 || Green, Julian____-.... Seript editor-..---... 3,800 | Jan. 23, 1943 
Clark, Harry B- -os Announcer CAF-11--| 13,800 | Feb. 20,1943 || Greenberg, Dorothy-.-| Cierk-stenographer----. 1,800 | July 1, 1942 
lay, Edwin (Dassori)_|..__. URE rae 13, 800 Do. Greenstein, Florence..| Junior administrative side. 2, 000 Do. 
Coen, Guid Assistant announcer 2,600 | Oct. 30,1942 || Griggs, John M_..-... 3, 800 Do. 
Corning, T Announcer @) Mar. 25, 1943 || Grunt, Olav Paus..... 12,600 | Mar, 4, 1943 
Costa, Associate announcer__.... CAF-9...| 3,200 | July 1,1942 uel pi E ON 3,800 | Sept. 25, 1942 
Crohn-Perret, Denise..| Assistant clerk-typist_..... CAF-3...| 1,620 ov. 2,1942 ||-Gugliotta, Vincent. 3,800 | Aug. 18,1 
Crosby, Everett....... Associate program director | CAF-9...| 3,200 | Sept. 26,1942 || Gunzbourg, Jules. 2,000 | Oct. 19, 1942 
Cullen, Edward....... Announcer_........-..---- CAF-11.' 3,800 ' July 1,1942 || Guyot, Yvette.. 2,600 | Nov. 14, 1942 


1 When actually employed, 


2 Without compensation, 


è Per day. 
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Grobe, Albert......... 800 | Sept. 1,1942 || O'Connell, William... 1$3,800 | Feb, 20, 1943 
een ees FSS E 200 | Nov. 141942 || O'Neill, Charles E-222 3,200 | Aug. 16,942 
Haas, Dorothy G. 77} 13,800 | Feb. 22 1043 |] Ozenfant, Amedee____.|_._.-do_.._...---.--- 3, 200 Sept. 26, 1942 
r Haas, Hugo....... 13,800. | Nov. 10, 1942 || Paechter, Hedwig.----| Script-clerk.__...... 1,800 | July 1,1942 
Halasz, Piroska O. 2,000 | Aug. 16,1942 || Pahmer, A Donode 2,600 | Feb, 20, 1943 
Halle, Dexter D... 3,800 | Feb. 20,1 Palmer, 13,800 Do. 
Harper, 8, 200 | Aug. 16,1942 || Parks, Paul__........-|.-.-- 8,800 | July 1, 1942 
Baper Frederick T.. 3, 800 Do, Passante, Dominic.... 3,200 | Sept. 26, 1942 
Hart, Giovanna. ..---. 1,800 | Rept. 25, 1942 
Bausenball, cer. 13,800 | Apr. 20,1943 || Pertschuk, Marie. 1,800 | Oct. 30, 1942 
Heinowitz, Jeane Assistant clerk-typi 1,620 | July 1,1942 || Peters, Brandon 18,800 | Feb. 2 1943 
Hendrik, John.. Assistant announcer. 2,600 | Feb. 20,1943 || Pe ff, 2, 600 De. 
Hermann, Gary 2, 600 Do. Pierre, Jules. 2, 600 Do, 
A 3,200 | Mar. 30,1943 || Schapira, G 13,800 Do. 
| Heymann, Lott Assistant clerk-typist_ 1,620 | Nov. 3, 1942 (Pieri). 
- Hoffherr, Fred. .-| Announcer...-.--.... 13,800 | Feb. 20, 1943 eat iond_.... Assistant announcer..—..- 2, 600 Oe 
Hoffmeister, Adolph...| Assistant announcer. .__.- 2,000 | Oct. 28,1942 mean.......| Announcer......... na 13,800 | Mar. _5, 1943 
= Hotchner, Howard....| Associate program dirce- | CAF-9_..| 3,200 . 28,1842 || Pitoell, Georges. ......|-.-..do_-........--- 13,800 | Mar. 11, 1943 
tor. 1,800 | Nov. 13, 1842 
Houston, George F_...| Program director.......... CAF-10_.| 3, 500 13,800 | Feb, 20, 143 
Hudes, Tadeusz N_---| Script editor_.._--- “| GAF-11..| 3, $00 8,800 | Aug. 10, 1942 
Human, Cornelia......} Associate announcer. -| CAF-9_..] 3,200 2,600 | Feb. 20,1943 
Z, Alexander_..... Script editor. ...... -.-| CAF-11__| 3,800 3,200 | Jan. 1,1943 
RSS Anno!  caecensaccenes-| CAE-11.] 3,800 0 2,600 | Aug. 10,1942 
---| CAF-3__.| 1,620 Ramstein s: -stenogral = 1,300 | July 1, 1942 
URA, ---| CAF-11__| } 3,800 Raquelle, Edward__..| Program director.......... 3,800 | Aug. 16, 1942 
3,800 | Noy. 16, 1942 || Rava, Ettore.......... Associate announcer._....- 3,200 | Oct. 19, 1942 
aS hoe 13,800 | Feb. 20, 1 Ravel a 8,200 | Feb. 20, 1943 
2,600 | Mar. 10, 1943 
Assistant clerk-typist. 1,620 | Sept. 18,1942 || Ray, Nick. ni 3,800 | July 1,1942 
Clerk-typist.. 11,800 | Feb. 4,1943 „John A. ` 2,000 | Feb. 20,1943 
Announcer 13,800 | Feb. 20,1943 ‘|! Reivo, William ed i 3,800 | May 25,1942 
i. 3,200 | July 1,1942 || Barjansky, translator. ie 2,000 | Nov. 151942 
3,200 | Oct. 19, 1942 Revey, Associate script editor... 3,200 | Aug. 16,1942 
s 2,600 | Oct, 30,1942 || Riwkin, Ester... Assistant seript editor... 2,600 | May 28,1942 
en ode 3,800 | July 1, 1942 iza, ra Announcer... .............- 13,800 | July 16,1942 
ARa 3, 200 | Sept. 1942 || Ro Rence.. goras sdah aad 13,800 | Feb. 20, 
13,800 | Aug. 10, 1942 || Robinson, Allin.......|..--- (81 ae $ 8, 800 5 
Harry.. 3,800 | Oct. 1,1942-|| Rose, Ernest W Associate announcer- ----- 3,200 | Sept. 25, 1942 
‘abib__ 3, 800 | Sept. 25, 1942 || Oscar Rose... Assistant announcer. -_.... 2,600 | Feb. 20, 1943 
. t, Sara.. Ass script editor.....| CAF-7...| 2600 | July 1,1942 || Ross, Robert. Assistant script editor----- CAF 2,600 | Nov. 16, 1942 
a Lange, Robert E.. Associate script editor.....| CAF-9...| 3,200 | Feb. 20,1943 || Rossi, Mario... Seript editor_............- 3,800 | Nov. 2, 1942 
Lebel, Robert_.......- Associate announcer_.....| CAF-9. 3,200 | July 1, 1942 || Rothier, Leon. Associate announcer. 8,200 | Feb, 20,1943 
IR Lederman, Lilliane_...| Junior clerk-typist... 1,440 | Oct. 30,1942 || de Rougement, Denis. 8,800 | Nov. 28, 1942 
r Leeds, Dsvid...------| Announcer 13,800 | Sept. 25, 1942 || Rourke, John F_____.. 43,800 | Sept. 5, 1942 
3, 200 Ri i SENSE 2,600 | Feb. 20, 1943 
2, 600 Rubinstein, Nina... Senior translator. 2,000 | July 1, 1942 
2, 600 2,600 | Oct. 30, 1942 
| 13,800 | Aug. 16, 1942 || Rabasa, William P___.|___-- 2,600 | Nov. 20, 1942 
13, 800 3,200 | Oct. 22, 1942 
s 3, 800 3, R00 | Aug. 1,192 
3, 200 2,000 | Nov. 3, 1942 
= 1 3, 800 13,800 | Feb. 20, 1843 
Itant... = ABST @) 8,800 | July 1, 1942 
Assistant script editor-.... CAF-7_..| 2,600 Senior eclerk-stenographe) 2,000 | May 28, 1942 
‘ Announcer..........--.-.. CAF-11_.| 3,900 Assistant clerk-typist..... 1,620 | Nov. 16, 1942 
S Junior research assistant...) CA 2, 000 Associate announcer _..... 3,200 | July 3, 1942 
R Script editor. 3, 500 3,200 | Ang 16, 1942 
= Announcer... 13, 800 Scheuer, Rose Assistant clerk typist... 1,620 | July 1, 1942 
13,800 | Mar. 8,1943 || Schlesinger, Clerk-stenographer.... 1,800 | Nov. 2, 1942 
| 2,600 | Nov. 21, 1942 || Segnitz, Pau Announcer.._-....- 3,800 | Feb. 20, 1043 
g 3, 500 t Sei 1,440} July 1, 1942 
es 3, 800 3, 200 Do. 
. > 13, 800 2,600 | Nov. 13, 1942 
hò 3, 200 3,800 | July 1,1942 
1 3, 800 3,200 | Oct, 27,1942 
] 13,800 D 13,800 | Aug. 16,1942 
13, 800 > 3, 200 | Feb. 20,1942 
2, 600 ab. 3,800 | May 20, 1942 
3 800 Yaty 1, 1942 || Singer, Di Pon july PT io 
" T, Diana.. s j 
13800 | Fob. 20; 1943 rapher. 2 
Sion, Sydney-____- Program director.......--- 3, 800 Do. 
PN Seript editor. 3,800 | July 1,142 Smith, Charles E._...| Associate script editor... 3,200 | Aug, 16, 1942 
e nouncer..... 13,900 | Mar. 2, 1943 || Smith, Isabella........ Assistant program direc- 2,600 | Oct. 1,1942 
n Senior translator. $ 2,000 | July 1,1942 tor. 
| Program director_....-...- CAF-11__/13,900 | Feb. 20,1943 || Smith, a gd Se! Announcer___............. 13,800 | Ang. 10,1942 
Associated script editor...}] CAF-0...| 3,200 | Oct. 23,1942 || Sonnenthal, Anna- | Clerk-stenographer........ oC 1,800 | July 1, 1942 
Assistant announcer.......) CAF-7...| 2,600 | Aug. 16, 1942 marie. 
A Statlander, Robert. .-.-} Associate announcer....... 3,200 | Feb. 20,1943 
- 2,000 | Feb. 20,1943 || Stein, Emanuel. 13, 800 Do. 
r 2,600 | Sept. 1942 || § ini, Pio... 2,600 | Jan. 13, 1843 
) 2,600 | Mar. 10, 1942 || Stewart, Paul. . 4,600 | Aug. 16, 1842 
4 13,800 | Mar. 3, 1943 || Stoinoff, Stoin 13,800 | Feb. 1843 
| 3,800 | July 1,1942 || Mauduit, Alexander 3,800 | July 1,1942 
set 13,800 | Mar, 24, 1943 (Strong). 
W 3,800 | July 1,1%2 || Surmagne, 2,600 | Nov. 23, 1942 
y 2000 | Aug. 16, 1942 || Swanger, Ludmilla_—.-|____- eae nnn, eee 2600 | July 1, 1942 
ie 3,620 | Sept. 25, 1942 || Santo, Marie____. Junior elerk-typist_-_-_—-- 1,440 | Sept. 18, 1942 
Assistant script editor. 2,600 | Mar. 9, 1943 || Scheuing, Edwin...... +r te program direc- 8,200 | O 29, 1942 
\ r. 
az Assistant announcer.......| CAF-7...| 2,600 | Feb. 20,1943 || Segal, Sonya.....------| Junior clerk-typist 1,440 | Jan. 18,1942 
---| CAF-11..| 3,800 | July 1, 1042 |} Stokvis, Paul_._-.-..- ANDOUNCET.-- -enamn 13,800 | Mar. e, 1943 
1,800 | M: Tamim-Ollivand, | Assistant script editor... 2,000 | Feb, 20, 1943 
a 2000 | July 1,194 ari 
hy ci 3,800 | Sept Associate announcer. 3,200 } Oct. 5, 1942 
| program director... 2, 000 š Assistant announcer... Cc 2,600 | Oct. 16, 1942 
i Announcer. 5 13,800 | M Assistant clerk-typist__ 1,620 | Oct. 30,1942 
P 13,800 Announcer. 13,800 | Aug. 16, 1942 
fae. —-mcOrath, Byron. __...|....-do-._...<__. 13,800 8,800 | July 1, 1942 
ie 4, 600 3, 500 | Sept. 26, 1942 
È 3, 200 3,800 | Dec. 18, 1942 
hi 2, 600 2,600 | Feb. 20, 1913 
fr 13, 800 3, 200 Do. 
i 0 wi 3, 800 13,800 | Mar. 2, 1943 
i R i EEN --| CAF-5...] 2,000 do. 3,800 | July 1, 1942 
l X tta tant script editor.....| CAF-7---| 2,600 Assistant script editor... 2, 600 Do. 
ite 4 When actually employed. 
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Van Serene Dorothy..| Senior script editor........ CAF-12..| $4,600 | Aug. 16, 1942 || Welch, Niles. ......... Program director_........- CAF-11 800 | Sept, 3,9142 
Van Schaik, Jan... .... Associate script editor. CAF-9.__| 3,200 | Aug. 29,1942 || Welch, sen RE -| Announcer_........ CAF-11_.113,800 | Mar. 2, 1943 
Vatis, Anastasios_..._. Assistant announcer CAF-7...| 2,600 | Jan. 13, 1943 || Wi erich, Jan.. Script editor. ...-.- CAF-1L 3,800 | Sept. 30, 1942 
ergara, Edouardo....| Announcer... CAF-11 3,800 | May 12,1942 Wertler, € Caroi CAF-9. 3,200 | Sept, 25, 1942 
Vicente, Esteban._....}--.-. O62 es OAF-11__| 13,800 | Feb. 20,1943 || Wesley, Jay__...-..... Announcer_.___.. CAF-11._| 3,800 | Nov, 4, 1942 
Volski, Sophia__....... Assistant file clerk........] CAF-3...| 1,620 | Oct. 30,1942 Wintona Edward__.|___.. (, E R O CAF-11..| 13,809 | Fob. 20, 1943 
hies Men elsohn, Ele- | Announcer._..-.... CAF-11.-| 13,800 | Feb. 20, 1943 || Winternitz, Robert .-do. CAF-11__| 13,800 | Mar, 18, 1943 
Enoia. È Wolison, Martin. nA E CAF-11__| 13,800 | Aug. 16, 1942 
Von Wasserman......- Senior translator... CAF-5_..| 2,000 | Noy. 1942 || Wang, Z oe. -| 2,600 | Nov. 21, 1942 
Voskovec, George..... Script editor_....... OAF-11..| 3,800 | Aug. 16,1942 || Ward, Georg: 13,800 | Feb. 20,1943 
Valin, Antonio........ Announcer... -n-o CAF-11_.| 13,800 | Feb. 20,1943 || W: iener, Franca. 13,800 | Mar, 6, 1943 
Waldrop, James._..... Associate announcer.......| CAF-9...| 3,200 Do. Yenice, Humery: -| 2,600 | Nov, 24, 1942 
eve Biray (Mamo- | Assistant casting directór.| CAF-7...| 2,600 | July 2,1942 || Yorck, Ruth.. 13,800 | Feb. 20, 1943 
Zanirato, Serafin -do a 1 3, 800 Do. 
Waar, Mimi.......- Junior research assistant..| CAF-5...| 2,000 | Feb, 22,1943 || Zatkin, Nathan.. -| Special ev er promoter- 3,800 | Sept. 28, 1942 
Weil, Georges__....... Assistant announcer_._...| CAF-7...| 2,000 | Feb. 20,1943 || Zeider, Mira___.-..... Eenior translator__.......- Oct. 20,1942 
Weiss, Rudolf. __..-... Associate announcer_____.- CAF-9__.| 3,200 | Oct. 1,1942.|| Zlotowski, Mira._..... Assistant capt t editor: Oct. 16, 1942 
Weissman, Ingeborg...| Senior clerk-stenographer..| CAF-5...| 2,000 | Aug. 1,1942 || Zoylner, Christian_...| Associate script editor.. Aug. 16, 1942 


1 When actually employed. 


Mr, HANCOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. HANCOCK. Is there any evidence 
before the committee as to the amount 
of investigation that was made into the 
political background of these alien em- 
ployees, whether they were fellow travel- 
ers or members of any subversive politi- 
cal party? 

Mr. WIGGLESWORTH. I will say to 
the gentleman from New York that I in- 
dicated a little earlier that I conducted 
some inquiry along that line, which will 
be found at pages 1291 to 1310 of the 
hearings. I think anyone who will ex- 
amine these pages will at least have a 
very substantial query in his mind as to 
whether a proper degree of care has been 
exercised by the agency in considering 
the background of those who are now 
on its rolls. 

Mr. PRIEST. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. PRIEST. The gentleman from 
Michigan [Mr. MICHENER] very rightly 
referred to the preparation of propa- 
ganda by those persons who are aliens. 
The 9. W. I., of course, is divided into 
the Overseas Division and the Domestic 
Division, as far as the preparation of 
propaganda is concerned. I wonder if 
the distinguished gehtleman could give 
the committee some idea of how many 
of those are in the Domestic Division. 
That is, in the preparation of propa- 
ganda, if we wish to call it that, for 
domestic readers, and how many in the 
Overseas Division? 

Mr. WIGGLESWORTH. I am sorry 
I cannot give the answer to the gentle- 
man specifically. My impression is that 
the larger proportion were in the over- 
seas branch of the work. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Virginia. 

Mr. WOODRUM of Virginia. The mat- 
ter is also discussed at page 757 of the 
hearings. Mr. Sherwood explained the 
situation, as well Mr. Eisenhower, that 
in the Foreign Service they had to get 
people who are familiar with the lan- 
guage of the people of the land where 
they were and it was absolutely impos- 
sible to get American citizens who know 
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the language, that they have exercised a 
very high degree of care and deliberation 
in picking the people who are sympathet- 
ic to the cause, that it was not possible for 
them to go out and get American citi- 
zens who could speak over these broad- 
casts; and that they have even employed 
some Japgnese to speak over the broad- 
casts because there was no one else they 
could get. 

Mr. WIGGLESWORTH. I think a 
certain percentage is necessary for the 
reasons indicated, but whatever the per- 
centage it is vital that the agency be 
assured of the absolute loyalty of each 
and every person on the pay roll. 

Mr. DEWEY. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. DEWEY. Has the gentleman any 
indication as to the general range of 
Salaries paid to these individuals; do they 
compare in any way to similar salaries 
that are paid under civil service? 

Mr. WIGGLESWORTH. I think the 
shortest answer to the gentleman’s 
question would be to insert, as the gentle- 
man from Michigan has suggested, the 
list which Mr. Davis has furnished. 

Mr. DEWEY. That will include the 
salaries? 
` Mr. WIGGLESWORTH. It will show 
the salaries as well as the positions. 

Mr. DEWEY. I think we should have 
that. 

Mr. WASIELEWSKI. Mr. Chairman, 
will the gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Wisconsin. 

Mr. WASIELEWSKI. I merely want 
to call the gentleman’s attention to the 
fact that I have had a number of com- 
plaints from some Polish-language news- 
papers and radio stations in my State 


. about the type of remarks that have been 


received from the O. W. I., advising me 
that they are written in such poor lan- 
guage they could not even be used but 
had to be completely rewritten, and some 
of it did not make any sense at all. 

Mr. WIGGLESWORTH. I thank the 
gentleman for his contribution. 

Mr. BROOKS.. Mr, Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Louisiana. 

Mr. BROOKS. I appeared before a 
committee on which the gentleman is 


serving to protest against the spending of 
Government funds for domestic propa- 
ganda. Can the gentleman tell me 
whether or not there has been a reduc- 
tion in the amount of money for domes- 
tic propaganda, or whether the com- 
mittee has been able to eliminate it en- 
tirely from this bill? 

Mr. WIGGLESWORTH. There has 
been a cut in the funds requested for the 
Domestic Operations Branch from $8,- 
800,000 to $5,500,000, but I think if we are 
to insure the elimination of propaganda 
to which the gentleman refers, that an 
amendment should be adopted with lim- 
iting language. 

Mr. BROOKS. Is there any restric- 
tion on the use of that fund for domestic 
propaganda purposes? 

Mr. WIGGLESWORTH. I think there 
is no restriction in the bill at present. I 
think an amendment should be adopted 
to meet your suggestion. 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Oregon. 

Mr. ANGELL, I notice from a recent 
press report that a program is in con- 
templation to propagandize the political 
contest for the President of the United 
States, in foreign parts, and this article 
went on to.state that this propaganda 
would not only be in the interest of the 
Democratic candidate but in the interest 
of the Republican candidate as well, 
whoever he might be. 

Does the gentleman have any informa- 
tion on that subject, or was anything 
stated to the committee regarding it? 

Mr. WIGGLESWORTH. I think the 
article probably resulted from remarks 
by Mr. Sherwood, who is in charge of the 
Overseas Branch, to the effect that it 
was the intention of that Branch to 
treat equally and to play up equally both 
candidates whoever they might be in the 
next election. 

Mr. ANGELL. May I ask the gentle- 
man’s views whether he thinks the Gov- 
ernment taxes, or American taxpayers’ 
dollars, should be expended for propa- 
ganda regardless of what political party, 
and spent in foreign countries. 

Mr. WIGGLESWORTH. Iam against 
any propaganda by O. W. I., except 
overseas, where it may be helpful in 
psychological warfare. 


—_—_— | 
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The CHAIRMAN. The time of the 
gentleman has expired. 
Mr. TABER., I yield to the gentleman 
5 additional minutes. 
OFFICE OF CIVILIAN DEFENSE 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I want to say just a word in ref- 
erence to the Office of Civilian Defénse. 
The request for this agency, as you will 
note, was $5,746,000 as compared with 
$7,447,000. The amount recommended 
by the committee is $4,000,000. 

Under the act approved January 27, 
1942, the Office of Civilian Defense was 
directed— 


To provide facilities, supplies, and services 
to include research and development for the 
adequate protection of persons and property 
from bombing attacks, sabotage, and other 
war hazards. 


Every dollar essential for that purpose 
should, in my judgment and in the judg- 
ment of the committee, be made available 
to O. C. D. 

It appears, however, from the testi- 
mony that O. C. D. has embarked, or is 
about to embark, upon various other ac- 
tivities which seem to have little or noth- 
ing to do with the protective functions 
with which it was originally entrusted. 
It appears that under the.general head- 
ing of aiding the individual to cooperate 
better in the war effort, the agency plans 
to embark upon a program of 100,000 or 
more speakers, with material to be pro- 
vided by the O. W. I., on a program for 
local discussion groups with material to 
be provided by the O. W. I„ and on a 
Nation-wide program, known as the block 
system, a system which has been in effect 
in Germany for some time with a block 
leader in every block of the country, 
headed up through the various superiors 
into State offices, designed as a medium 
of transmisison of information from 
Washington, we will say, to the blocks 
and frém the blocks back to Washington 
in reference to matters lying outside the 
field of protection. 

Criticism has apparently already 
manifested itself in reference to this pro- 
posed program and the committee has 
been reluctant to believe that the regi- 
mentation and the expense in connection 
with it is necessary under present condi- 
tions. The committee has felt that the 
Congress would not wish in the name of 
air raid defense to set up a gigantic or- 
ganization reaching into every local or- 
ganization, every group, and every home 
in the country. 

Mr. DEWEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Illinois. 

Mr. DEWEY. I did not hear quite 
clearly in regard to the block official. 
Did the gentleman say a precinct cap- 
tain or a block captain? 

Mr, WIGGLESWORTH. There is to 
be a block leader in every block and 
over him is to be a sector leader who will 
have possibly half a dozen block leaders 
under him: then there will be a zone 
leader and over the zone leader will come 
a chief of the block leader service and 
the local defense council or the State 
headquarters, 
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Mr: DEWEY, That is similar to the 
German scheme; is it not? 


Mr. WIGGLESWORTH. I understand, 


that if it was not invented in Germany, 
it has been in effect in Germany under 
the Hitler regime for a considerable 
period. 

Mr. DEWEY. What is the purpose of 
these people—political or what? 

Mr. WIGGLESWORTH. The purpose, 
according to the sponsors, is to help the 
individual citizen cooperate better in 
the war effort. : 

Mr. DEWEY. Are they paid, or is this 
volunteer work? 

Mr. WIGGLESWORTH. Certain 
funds are involved for the preparation 
of the information which O. W. I. is to 
make available. Just what will be the 
over-all cost either to the Federal Gov- 
ernment or to the States and commu- 
nities I am Unable to state at the mo- 
ment, 

Mr. DEWEY. They would not have 
anything to do with political matters, I 
presume, or political propaganda? 

Mr. WIGGLESWORTH,. The gentle- 
man’s judgment in that respect is as 
good as mine. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex- 
pired. 

Mr. TABER. I yield-5 additional min- 
utes, Mr. Chairman, to the gentleman 
from Massachusetts. 

Mr. BUSBEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. BUSBEY. For. the sake of the rec- 
ord I wish to make a statement of fact. 
In the city of Chicago when the civilian 


defense organization was set up, Mayor | 


Kelly, who is the chief coordinator of 
the Chicago metropolitan area, issued 
orders that the Democratic precinct. .cap- 
tains were to recommend the names of 
block organizers in every ward and every 
precinct in the city of Chicago, If this 
is not politics I do not know the mean- 
ing of politics. Another thing, Mayor 
Kelly was the metropolitan chief of 
O. C. D. up until a couple of weeks before 
the last election, at which time he re- 
signed, but immediately upon being re- 
elected as mayor of Chicago he resumed 
his duty as chief coordinator of that 
district. 

For the sake of unity, and the future 
welfare of the Office of Civilian Defense 
I ask that all politics be removed from 
this agency. 

Mr. WIGGLESWORTH. I think the 
general view of the committee is summed 
up in an editorial appearing in the New 
York Times entitled “What Is Civilian 
Defense?” It reads as follows: 

[From the New York Times of May 5, 1943] 
WHAT IS “CIVILIAN DEFENSE”? 

Most of us have assumed that the purpose 
of the Office of Civilian Defense and of the 
various Organizations affiliated with it is to 
prepare for civilian protection against enemy 
bombing and other forms of enemy action 
against the home front. Butsomeodd things 
seem to be happening. We have before us, 
for example, a Consumers Wartime Digest, 
published under the imprint of the Civilian 
Defense Volunteer Office (Consumers Service 
Division, Manhattan). It opens with a cam- 
paign in behalf of grade labeling. Grade 
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labeling is a cause that has been suddenly 
taken up very ardently by a number of left- 
wing groups. Our purpose here is not to 
enter into the merits or defects of grade 
labeling but to raise a few questions. Just 
what have “consumers” got to do with prep- 
arations against the bombing of New York? 
What has grade labeling got to do with the 
protection of the public against bombing? 
What right has any group in this national 
wartime agency to use the Civilian Defense 
Volunteer Office as a means of promoting its 
own economic ideas? 


Mr. BUSBEY. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 

Mr. BUSBEY. Did I understand the 
gentleman to say in the opening of his 
remarks that the O. C, D. was about to 
embark upon this program? 

Mr. WIGGLESWORTH. I believe the 
program has not been fully developed. 
It may have been started in places, but 
this is the first time it has been consid- 
ered by the Congress. , 

Mr. BUSBEY. I wish to call attention 
to the fact that I hold in my hand more 
than 20 bulletins I secured-from the Chi- 
cago Office of Civilian Defense, including 
various bulletins put out by O. Wi I. As 
far as I can determine, a great deal of 
this is nothing but- propaganda of a- 
political nature for a-fourth:term. - 

Mr. WIGGLESWORTH. I thank th 
gentleman; s 


PETROLEUM ADMINISTRATION FOR WAR 


Mr. Chairman, I want to refer to the 
testimony of the Petroleum Administra- 
tion for War for just a minute. This 
office requested $5,473,000, which request 
is recommended in full by the committee. 

Let me emphasize that the agency 
states that all functions in respect to 
the fuel-oil and gasoline problem have 
not yet been concentrated in the hands 
of the Administrator, that the rationing 
function is still in the hands of at least 
three agencies, that the price function is 
in the hands of another agency, and that 
in the opinion of those testifying before 
the committee the present critical gaso- 
line situation could: have been avoided 
if the Administration had permitted cen- 
tralization of all these functions and not 
insisted upon division of authority. 

The agency points out that so far as 
the eastern seaboard is concerned there 
has been an increase from 100,000 bar- 
rels a day to about 1,250,000 barrels a 
day as of May 15 last; that the new 24- 
inch pipe line should add 180,000 barrels 
a, day net as of August 1 next; that the 
new 20-inch pipe line should add another 
165,000 barrels as of January 1 next; 
and the agency states that in the light 
of foreseeable military demands and on 
the basis of the elimination of non- 
essential driving it both hopes and ex- 
pects to make available next winter as 
much fuel oil as was available last win- 
ter—that is, 25 percent less than the 
normal unrestricted demand. 


BOARD OF ECONOMIC WARFARE 
Mr. Chairman, I intended to say some- 
thing in reference to B. E. W., but I 
think I will withhold what I had in mind 
to say until the reading of the bil’ for 
amendment. I may simply observe, Mr. 
Chairman, that I concur in the con- 
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clusion reached by the gentleman from 
New York (Mr. Taser]. I believe a sub- 
stantial reduction in the amount recom- 
mended by the committee should be 
made. 

Mr. PLOESER. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield to 
the gentleman from Missouri. 

Mr. PLOESER. Before the gentle- 
man leaves entirely the subject of the 
Petroleum Administrator for War, I 
would like to add, it is not only a tre- 
mendous weakness in the administrative 
ability of the administration not to have 
a centralization of authority but the 
record between the Petroleum Admin- 
istrator for War and the Office of Price 
Administration shows one of complete 
failure when it comes to cooperation. 
The Office of Price Administration has 
taken upon its shoulders the full respon- 
sibility for any oil shortage that may 
occur in the future because of their re- 
fusal to cooperate with the Petroleum 
Administrator for War and for their in- 
sistence upon vetoing his program for 
continued and increased exploration for 
discovery. 

WAR PRODUCTION BOARD 


Mr. WIGGLESWORTH. The division 
of authority has been inexcusable. Now, 
Mr. Chairman, may I close by saying 
a word in reference to the War Pro- 
duction Board. The request in this 
instance is $89,950,000, as compared 
with $80,791,000 for the current year. 
The amount recommended is $88,200,000, 
or $1,750,000 less than the Budget esti- 
mate. The W. P. B. is an agency which 
all of us, I am sure, hesitate to reduce in- 
sofar as appropriations are concerned, 
because of its immense importance in the 
war effort; yet it does seem as though 
further reduction should be possible, par- 
ticularly as time goes on. 

It was only a few weeks ago that Mr. 
Nelson himself, appearing before the de- 
ficiency subcommittee, indicated in re- 
sponse to a question which I asked him, 
that in his judgment if this agency were 
to be run on a business basis for profit as 
distinguished from a Government agency 
for war purposes he could probably get 
along with a 25-percent reduction in per- 
sonnel. I hope as time goes on that the 
progress he has already made in reduc- 
ing from about 23,000 to 19,000 may con- 
tinue and that we may realize somewhere 
near the basis that he suggested from a 
business standpoint. 

The committee will be interested in 
testimony in reference to the new office 
for civilian requirements and the testi- 
mony by Mr. Jeffers in reference to syn- 
thetic rubber. Mr. Nelson states that 
friction has been largely eliminated and 
that in his opinion everything from that 
standpoint is on a 95-percent basis as 
distinguished from a 75-percent basis 
6 months ago. He points out that of 
the $246,000,000,000 appropriated for the 
war effort to date, $110,000,000,000 have 
been spent and $120,000,000,000 obli- 
gated, leaving only $16,000,000,000 un- 
obligated as of the end of this fiscal 
year. He points out also the enormous 
increase in national production in this 
country from about $97,000,000,000 in 
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1940 to $180,000,000,000 in 1943. War 
production has increased from $2,000,- 
000,000 to $90,000,000,000. Nonwar 
production has fallen from $95,000,000,- 
000 to $90,000,000,000. Mr. Nelson indi- 
cates that we are approaching the limit 
both in terms of production and in terms 
of the proportion of production which we 
can devote to the war effort. 

Mr. Chairman, I think this record is 
unparalleled in the history of the world, 
It is the greatest possible tribute both to 
labor and to management throughout 
this great Nation of ours. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I yield 20 minutes to the gen- 
tleman from Michigan [Mr. LESINSKI]. 

Mr, LESINSKI. Mr. Chairman, the 


appropriation bill under consideration’ 


has in it an item for the Office of War 
Information. 

The Members of the House will recall 
that the Office for Emergency Manage- 
ment was established by an Executive 
order of May 25, 1940, and there was 
established within the Office for Emer- 
gency Management, under Executive Or- 
der 9182, on June 13, 1942, the Office of 
War Information, consolidating into one 
agency the war information functions 
of the Government—both foreign and 
domestic. There was transferred to the 
Office of War Information the Office of 
Facts and Figures, the Office of Govern- 


ment Reports, the Division of Informa- 


tion in the Office for Emergency Man- 
agement, with the exception to func- 
tions relating to the provisions of press 
and publication services dealing with 
specific activities of the constituent 
agencies of the Office for Emergency 
Management. There was also trans- 
ferred to the Office of War Information 
the Foreign Information Service, Out- 
post, Publication, and Pictorial Branch- 
es of the Coordinator of Information. 
The Executive Order also established 
within the Office of War Information a 
committee on war-information policy to 
formulate basic policies and plans on 
war information and to advise with re- 
spect to the development of coordinated 
war-information programs. The poli- 
cies of this committee to any casual ob- 
server became that of war interference— 
instead of disseminating war informa- 
tion. The Executive order authorized the 
Director to formulate and carry out 
through the use of the press, radio, mo- 
tion picture, and other facilities, infor- 
mation programs designed to facilitate 
the development of an informed and in- 
telligent understanding—at home and 


abroad—of the status and progress of” 


the war effort and of the war policies, 
activities, and aims of the Government. 
By reason of the transfer under the pro- 
visions of the Executive order of June 
13, 1942, the several agencies I have here- 
tofore enumerated gave to the newly 
created -Office of War Information the 
personnel nucleus to carry on the activi- 
ties of this very important Government 
agency. 

Thus, the newly appointed Director of 
the Office of War Information—Mr. El- 


‘mer Davis, for whom I personally have 
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the highest regard—a man who has 
reached the top of his chosen profession 
and who has an unquestionable reputa- 
tion for integrity and reliability as a 
newspaperman and radio commenta- 
tor—found himself surrounded by a 
group of assistants and so-called ex- 
perts who were not of-his own choosing, 
but that of the personnel officers who 
were charged with the responsibility of 
securing efficient personnel in the several 
agencies which were absorbed by the 
Office of War Information. In his chosen 
fields of endeavor, Elmer Davis is un- 
doubtedly a man of unsurpassed ability, 
but a good newspaperman and a good 
radio commentator is not necessarily a 
good administrator, and- as an adminis- 
trator, in my opinion, Elmer Davis has 
been a complete failure. 

Mr. Elmer Davis, as Director of the 
Office of War Information, is responsi- 
ble for the official activities of his per- 
sonnel. It would be but logical to as- 
sume that a person employed as an ex- 
pert—for instance, as a foreign linguist 
or translator—should, at least, under- 
stand the language and have a thor- 
ough knowledge of the history and tra- 
ditions, as well as a political and eco- 
nomic background of the people of the 
foreign country to which they are sup- 
posed to disseminate information as to 
the aims of the Government with refer- 
ence to the war effort. 

For instance, the Chief of the Foreign 
Section of the Office of War Information 
is a 28-year-old genius—one Matt Gor- 
don—who has spent his entire lifetime 
on the lower side of New York prior to 
accepting his very responsible position 
in Washington, and I have been reliably 
informed that this young man does not 
speak any foreign language—yet he has 
the final word on releasing or supress- 
ing all foreign news. I do not know 
whether or not Mr. Gordon is a Com- 
munist, but from what I have learned of 
his activities—both past and present— 
and his public utterances and private 
conversations, he goes the whole way for 
the Soviet political set-up—in fact, any- 
one who dares to disagree with him is 
classified as a Fascist. Mr. Gordon's as- 
sistants are of the same class. 

They have a child wonder down there 
in O. W. I—aged 23 years—George 
Michanowski—the Russian expert—who 
probably started to read and write be- 
fore he cut his baby teeth. 

The Foreign Language Division of the 
O. W. I. is under the direction of Alan 
Cranston. His myterious role in the 
Tresca affair has never been explained. 
The result of his costly efforts in the 
Office of War Information—pardon me, 
War Interference—is such that none of 
his press releases contain any mention 
concerning the activities of the exiled 
governments—evyen though they are our 
Allies and signatories to the Atlantic 


Charter. Insofar as Mr. Cranston is 


concerned these exiled governments do 
not exist—nor do they exist so far as 
Soviet Russia is concerned. 

I was amazed to learn from a reliable 
source that in the O. W. I. short-wave 
broadcast beamed to Europe, the men- 
tion of the name of that great Yugoslav 


Par 
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patriot, General Draja Michajlowicz, 
was taboo, and that no reference could 
be made of him or of the great work he 
and his army are doing for the Allied 
cause because the O. W. I. feared that 
they might offend our ally, Russia, be- 
cause General Michajlowicz is not in 
their good graces and they do not look 
with favor on the great work he is do- 
ing not only for his country but all of 
our allies. 

Take for instance, the expert in charge 
of the Polish language broadcasts di- 
rected to Europe—he is a certain person 
by the name of Hudes. This man, 
Hudes, was born in Poland, and his 
birthright is the only thing he has in 
common with the ideals of Poland. He 
left Poland as a very young man, lived 
for 15 years in Paris, France, where he 
was a notorious Communist associated 
with the most important French Com- 
munistic writers and his writings were 
linked with the Communistic French 
newspapers. 

Mr, SMITH of Ohio. 
will the gentleman yield? 

Mr. LESINSKI. I yield to the gentle- 
man from Ohio, 

Mr.-SMITH of Ohio. I wonder if the 
gentleman can tell us how these men got 
the positions they are holding in this 
office? 

Mr. LESINSKI. That is one question 
I cannot answer. I do not know how 
they go there. They are brought in 
through some agency, but how they are 
brought in I do not know. 

He lost all ties with his native country 
of Poland and finally even lost his Polish 
citizenship. He remained in France 
after its collapse, and as Russia was at 
that time still Germany’s faithful ally, 
he associated with the most fervent 
Vichyites. Finally, he left France, came 
here, and became, after a few weeks’ stay 
in this country, the O. W. L.’s expert for 
teaching the Polish people the meaning 
of American democracy. How this Com- 
munist who lost his Polish citizenship 


Mr. Chairman, 


~ and is not even now an American citizen 


and has not been in the land of his birth 
for more than 18 years can tell the people 
of Poland about American democracy 
and the American war aims is beyond 
the comprehension of any intelligent 
person. 

As further evidence that Hudes is not 
qualified to disseminate information as 
to American democracy and the free- 
doms as outlined in the United Nations 
Pact, I give you this startling fact: Since 
Pearl Harbor the Office of War Informa- 
tion has by short wave been beaming 
programs to the occupied countries of 
Europe disseminating pertinent war in- 
formation and encouraging the nations 
of those countries to keep up the fight 
and aid and assist the United Nations in 
their efforts to restore their rights and 
liberties. It has been the uniform prac- 
‘tice—and fittingly so—that at the end of 
each of these programs to play the na- 
tional anthem of the particular country 
to which the program was directed. 
That practice is still in force as to pro- 
grams to the occupied countries, with the 
exception of Poland. For the past few 
weeks Mr. Hudes has substituted in lieu 
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of the Polish national anthem a Polish 
song. ; 

Evidently Mr. Hudes does not like the 
opening stanza of the Polish National An- 
them which is, “Poland is not yet lost,” 
but prefers a song which he has substi- 
tuted and which is used almost exclusive- 
ly by Red Quislings of Polish descent now 
in Moscow and who are now endeavoring 
with Stalin’s aid to overthrow the legiti- 
mate Polish Government in exile. I sub- 
mit to the Members of the House that 
this communistic-tainted man without a 
country is not a fit person to have charge 
of the Polish language broadcasts direct- 
ed to Europe. Such rank discrimination 
against one of our brave allies should cer- 
tainly not come from one who is on the 
pay roll of the Office of War Information 
and whose foremost thoughts and actions 
should be in behalf of the efforts of the 
United Nations and not be communisti- 
cally inspired as it is in this instance. 

My personal opinion js that people in 
charge of disseminating American propa- 
ganda for each particular foreign country 
should be American born, American edu- 
cated, and American indoctrinated, and 
belonging to that particular national 
group, and they should be qualified to 
speak fluently the language of their fore- 
bears and have a comprehensive knowl- 
edge of the traditions, history, politics, 
economics, and national aims of the 
people to which they direct the informa- 
tion. 

There is no difficulty at all to find such 
persons in our great country—there are 
plenty of young Americans of Greek, 
Yugoslav, Czech, Rumanian, Hungarian, 
Latvian, Estonian, Lithuanian, and Pol- 
ish descent. There are plenty of Amer- 
icans of Polish descent who are highly 
educated and entrusted with responsible 
positions in our Government and in our 
armed forces who have a deep and last- 
ing affection for the land of their fore- 
fathers and the principles for which the 
United Nations are fighting. You can 
find such young men in every walk of 
life—they are doctors, lawyers, and are 
in other chosen professions in civilian 
life—and in our armed forces you can 
find Americans of Polish descent from 
the general in the Army down to the 
buck private—and from high-ranking 
officers in the Navy to seamen. 

It is indeed regrettable that those 
charged with the responsibility of secur- 
ing trained and efficient personnel to dis- 
seminate information to our allies in for- 
eign countries that cannot go afield 
and secure men of the high caliber and 
training that is required to. efficiently 
maintain our close relations and cooper- 
ation so necessary to present a united 
front in a common cause. 

Instead of securing trained American 
personnel with a thorough knowledge of 
the background of the countries of our 
allies, they have employed so-called ex- 
perts whose whole philosophy of govern- 
ment and purposes are aimed at helping 
the strong and mighty and ignoring the 
weak and exiled governments which in- 
clude the countries of Latvia, Estonia, 
Lithuania, Norway, Belgium, Nether- 
lands, Czechoslovakia, Greece, Yugo- 
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slavia, and Poland. These Office of War 
Information experts are endeavoring to 
tell the people in the occupied countries 
all about the greatness of Russia and the 
privileges and freedoms that Russia per- 
mits her people to have—that propa- 
ganda is false and misleading because 
there-is no difference between Hitler’s 
freedom and Stalin’s freedom and their 
forms of government are despised by the 
peoples of the smaller nations—especially 
those who have been harshly and in- 
humanly treated and subjugated to the 
German and Russian yokes. 

I would advise the O. W. I. experts to 
read very carefully the columns of the 
brilliant American writer, Mr. Raymond 
Clapper, who is now, and has been for the 
past few weeks, in Sweden. This trained 
and sharp-eyed observer informs us most 
authoritatively how deeply afraid the 
European nations are to fall under Sta- 
lin’s yoke. 

The O. W. I. should interpret to the 
peoples of occupied Europe the policy of 
the Government of the United States— 
the policy stated in the United Nations 
Pact and evidenced by these three words, 
“no territorial aggrandizement”—instead 
of interpreting the Russian policy. Being 
an American governmental agency, the 
O. W. I. should comply with the plans 
and strategy of the United States, and 
one of these plans is to secure the most 
efficient help of the European fighting 
underground for the American and Brit- 
ish invasion armies. The German prop- 
aganda is trying to soften these under- 
ground fighters by telling them that in 
case of an Allied victory they will be sold 
to Russia. We must hearten these fight- 
ers against Goebbels’ propaganda—and 
tell them that we will never give them to 
Russia. This is the duty of the O. W. I. 

Personally, I am of the opinion that 
this Office of War Information should be 
dissolved and its functions transferred to 
the State Department, where capable and 
efficient career men—thoroughly trained 
in Foreign Service work—would be able 
to handle the functions in a much more 
satisfactory and diplomatic manner in- 
sofar as they concern war information 
and our relationship with foreign coun- 
tries. I am also of the opinion that the 
State Department could do this work in 
a much more efficient and economical 
manner. As it seems to be the aim of the 
Government to spend money, let us use 
the difference between what it would ac- 
tually take to do this work in an efficient 
manner in the State Department and 
what is now being spent under the bun- 
gling methods of the Office of War In- 
formation and appropriate it to the small 
American country press to carry on a 
great educational campaign as to the 
aims of our Government insofar as it 
concerns this global war. 

The American press is doing an excel- 
lent job and could do an even better one 
if it were not for the censorship imposed 
by the hand-picked personnel of the Of- 
fice of War Information—take, for in- 
stance, the story as to what happened to 
the thousands of Polish officers who were 
murdered in the Katyn Forest. The story 
was completely quashed despite the fact 
that this same story came from neutral 
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sources. Statements of representatives 
of the Polish Government were put un- 
der the blotter, while the Soviet declara- 
tions were given space on the first page 
at the direction of the Office of War In- 
formation. As for presenting the Polish 
standpoint, the newspapers of the United 
States were told by the Office of War In- 
formation to lay off the story. 

The Soviet-Japanese fishing agree- 
ment, by direction of the Office of War 
Information, was modestly hidden behind 
local news—it was given in a few. lines 
without any comment, as it might create 
an unfavorable reaction among the 
American people. 

These are the methods of the O. W. I. 
with reference to disseminating war in- 
formation. 

Take the story of the cold-blooded 
murder of Henryk Ehrlich and Victor Al- 
ter, two Polish labor leaders, and leaders 
of the Jewish Social-Democratic parties. 
For convenience the Soviets charged 
them with being German spies and by 
æ magic stroke of the pen they made 
these two venerable Polish citizens into 
Soviet citizens overnight. After the 
Soviets murdered Ehrlich and Alter they 
made a blunder—or should we say, a bu- 
reaucratic mistake? The Polish Ambas- 
sador at Moscow, a few weeks before his 
departure, received a bill from the Soviet 
Government for hotel expenses for the 
two murdered men amounting to 1,600 
rubles—the unfortunate men did not 
have a chance to pay their bill after their 
arrest, and so the Soviet Government 
wanted to collect the bill from the Poles 
because it was stated that Ehrlich and 
Alter were Polish citizens while they were 
alive and Soviet citizens when they were 
executed. The O. W. I. has not given 
one line of this affair to the press nor 
have they taken the trouble to explain the 
true facts. Do the child wonders and 
so-called experts of the O. W. I. think 
for 1 minute that anyone in the United 
States—or, for that matter, in the en- 
tire world—will give credence to the das- 
tardly Soviet lie that these two labor 
leaders of Jewish faith were agents of 
Hitler? 

The leaders of the great labor organi- 
zations of this country did not believe the 
Soviet lie because the American Federa- 
tion of Labor and the Congress of Indus- 
trial Organizations joined in a memorial 
and indignation meeting at Mecca Tem- 
ple at New York City, on Tuesday, March 
30, 1943, and denounced the execution 
by the Soviet Government of Ehrlich and 
Alter, Polish-Jewish labor leaders, who, 
according to the Soviets, were defeatists 
and advocates of a separate peace. The 
meeting was presided over by David Du- 
binsky, president of the International 
Ladies’ Garment Workers Union. Mayor 
LaGuardia participated in the meeting; 
William Green, president of the Ameri- 
can Federation of Labor, and James B. 
Carey, secretary-treasurer of the Con- 
gress of Industrial Organizations, deliv- 
ered speeches. This meeting was held 
under the auspices of the committee of 
250 representing the A, F. of L. and 
C. I. O. unions, and Senator James M, 
Merp, of New York, addressed the meet- 
ing by telephone from Washington, 
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This was the first meeting of this char- 
acter in this country involving a-member 
of the United Nations, but it is reported 
that all the speakers maintained that the 
execution by the Soviet Government of 
Ehrlich and Alter was a blow to the prin- 
ciples and purposes for which the United 
Nations are fighting this global war. 

Mr. Green and Mr. Carey stressed 
the injury to the cause of the world 
solidarity of labor by the Russian Gov- 
ernment. During his address, Mr. Green 
stated that— 


Because of our dependence upon Rus- 
sia's aid in this war and because of our 
natural reluctance to arouse division and 
friction among the United Nations, there is 
a disposition in some quarters to accept all 
the acts of the Soviet Government as sacred 
and beyond the sphere of debate. We in the 
American labor movement recognize no such 
compulsion. We, who reserve the right to 
eriticize the leaders of our own Government 
when our views differ, will not relinquish 
that right. with respect to the leaders of 
other governments. We do not believe it is 
wise or healthy to suppress freedom of 
thought or freedom of expression even in 
the midst of a War. These fundamental 
rights must be preserved at any cost. When 
we are confronted with an act which we 
consider unjust, we cannot stop our ears, 
blind our eyes, or silence our protests. In 
America, now and forevermore, we can and 
we will speak out against injustice anywhere. 

In this spirit we meet here tonight to con- 
sider the case of two men who were executed 
by the Soviet Government last December. 
Their names were Henryk Ehrlich and Vic- 
tor Alter. The news of their death has just 
reached us and we are „immeasurably 
shocked by it. Henryk Ehrlich and Victor 
Alter were our friends. We knew and loved 
them and respected them, as did many 
thousands of our fellow trade-unionists in 
this country, in Great Britain, and in every 
other nation where freedom is revered. 


During his remarks he told of his 
efforts in cooperation with British labor 
leaders to obtain information as to the 
fate of Ehrlich and Alter, and he said 
that— 


He was confronted with an unsurmount- 
able obstacle for although the Russian Gov- 
ernment in the past has evidenced a lively 
interest in the internal affairs of other na- 
tions, it does not recognize the right of an- 
other government to intercede or seek in- 
formation concerning aliens held in Russia, 
Since Ehrlich and Alter were not American 
citizens, the authorities in Russia firmly de- 
clined to give us any information about 
them. : 

Further alarmed by this development, I 
joined with the friends of Erhlich and Alter 
in this country and in Great Britain in ap- 
pealing to the Russian Government for the 
release of the two Polish labor leaders so 
that they might be brought to America. 
These efforts continued for some time with 
no definite results until we received formal 
notification from representatives of the Rus- 
sian Government only a few weeks ago that 
Ehrlich and Alter had been executed by that 
Government. 

This notification gave us, for the first 
time, even the faintest inkling of the of- 
cial charges against Ehrlich and Alter. It 
declared that they had been found guilty 
of hostile activities against the Soviet Gov- 
ernment, including appeals to the Soviet 
troops to stop bloodshed and to-conciude 
peace with Germany. 

These were the charges. What facts and 
what evidence were produced in support of 
these charges we do not know. We do know 
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this—that the lives and records and charac- 
ters of Ehrlich and Alter thoroughly belie 
these charges. 


During the course of his remarks, he 
referred to the fact that communistic 
publications in this country had dared 
to condemn David Dubinsky as a pro- 
Hitlerite because he had the courage to 
protest against what he considered an 
injustice. z 

Mr. Green concluded his remarks with 
the following statement: 


We must be patient. We must wait. But 
when the time comes, when victory is. won, 
We will move heaven and earth to expose 
the hidden facts, to clear their names, and 
to give them their rightful place in history 
as heroic martyrs in the cause of progress. 


His complete speech can be found in 
the Appendix of the ConcrEsstonaL 
REcorRD on pages A1l723—A1724, 

Mr. James B. Carey, secretary- 
treasurer of the Congress of Industrial 
Organizations, made a brilliant address 
and during his remarks, stated that— 


The execution of Alter and Ehriich has 
been a grave blow to our vision of world labor 
unity. 


He defended the right of labor to 
protest against the execution of these 
two leaders as follows: 


One can only feel a sense of tragedy about 
the words we are called upon to speak. 

But the tragedy would be even greater if 
we remained silent. To us in the labor 
movement, this war is not merely a negative 
crusade against the evils of fascism. It is 
a struggle to affirm those principles of jus- 
tice, and the dignity of individual human 
life, which have been symbols of the labor 
movement in all times in the past. 


He further stated that— 


While recognizing the debt all people owe 
to the Soviet workers for their heroic resiste 
ance against nazi-ism, there can be no true 
unity achicved unless the Soviet Government 
acknowledges its responsibility to the work- 
ers of other countries. There can be no 
true unity without recognition that we are 
equals; that American workers and Polish 
workers and workers everywhere have a right 
to choose their own leaders; that any attempt 
by anyone to dictate their choice can only 
shatter the unity we seek. There can be no 
real unity if only those labor leaders who have 
blindly worshipped the emissaries of the 
Communist International are welcomed by 
the Soviet Government at the international 
council tables. And when two great leaders 
of labor are executed, we have the right to 
demand the truth about the execution and 
to air the case in the court of international 
conscience. 

I know that there are forces within our 
country and abroad which still dream of an 
anti-Soviet front in Europe. We in the 
Congress of Industrial Organizations have 
challenged- these forces and resisted their 
actions: It is perhaps inevitable that the 
Soviet Government should still look with 
suspicion at the continued presence of some 
of these men in high places. But these men 
are not Americans any more than Alter and 
Ehrlich can be confused with the Pro-Fascist 
landlords of Poland. The Soviet Govern- 
ment can dismiss the crocodile tears spilled 
by the Hearst press and other traditional 
foes of labor over the execution of these two 
men. But it cannot dismiss the questions 
and the fears stirring in the minds of mil- 
lions of workers all over the world who knew 
the records of Alter and Ehrlich. Their 
questions, their fears, must be answered if 
world unity is to be won. 
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In asking that the Soviet Government 
respond to these questions, I am not present- 
ing issues of internal Russian politics. I 
«note here for the record—whatever my pri- 
vate opinions—that I did not publicly dis- 
cuss the Moscow trials, or other acts of the 
Russian Government which created wide- 
spread ‘controversy here. But the Alter- 
Ehrlich case extends far beyond national 
boundaries. It cuts deep into the whole 
future of world labor. The victims were 
Poles, not Russians; many people looked to 
them as the leaders of a great democratic 
reconstruction in Poland; their fate carries 
an implied threat to the integrity of labor 
leaders in other countries, 


He continued his remarks by stating: 


I know of no men of independent thought 
who have been persuaded that Alter and 
Ehrlich were guilty. I have read and re- 
read the explanation submitted by Ambassa-~ 
dor Litvinoff, and each time the explanation 
appears less convincing. These men were 
leaders of labor. - They were anti-Fascists. 
They were Socialists. They were Jews, 
Their lives were a record of uncompromising 
resistance to the intellectual and physical 
barbarism Which reached its climax under 
Hitler. All that they stood for was endan- 

ered by the Nazi advance. ' 


He concluded his remarks by stating: 


We have been fully told one side of the 
story—the story of political rigidity and sup- 
pression—but we have been told little of the 
other side—of economic change and enlarged 
opportunity. But it would. be foolish to be- 
eve that this is the sole reason for our mis- 
understanding. The other key fact is that 
the Communist Parties operating in this and 
other countries have proclaimed themselves 
the only true representative of the Russian 
workers. It is my considered opinion that 
the activities of the Communist Party in this 
country, with its savage vilification of all who 
refuse to follow the party line, with its sud- 
den reversals of policy and its ideological 
twists and turns, with its totalitarian habits 
of mind and ways of action, remains a major 
barrier to true American-Russian under- 
standing. As long as the Soviet Government 
lives in the delusion that the Communist 
Party represents American workers, it cannot 
conceivably appreciate the problems that 
divide the workers of our countries. 

This is a time that requires frankness, and 
I have spoken in that spirit. I have spoken 
in the belief that we fight a war not only 
for survival but for the liberation of the hu- 
man spirit; and that the workers of all coun- 
tries must make common cause now to lay 
the foundation for a bright new era in hu- 
man history. 


Mr. Carey’s entire speech is in the 
Appendix of the CoNGRESSIONAL RECORD 
on pages A1669-A1670. 

Mr. David Dubinsky, chairman of the 
protest meeting in Mecca Temple, and 
president of the International Ladies’ 
Garment Workers’ Union, opened his re- 
marks with the following statement: 


Friends, fellow trade-unionists, 6 years ago, 
in 1937, Henryk Ehrlich spoke from this plat- 
form, in Mecca Temple, at a meeting at which 
I was the chairman. Ehrlich spoke about the 
great menace of nazi-ism and called upon us 
in America to help combat that menace. 

Tonight we meet in Mecca Temple again. 
We meet to honor the memory of two fallen 
leaders, two of the noblest souls in the ranks 
of world-wide labor—Henryk Ehrlich and Vic- 
tor Alter. * è © 

Ehrlich and Alter are no strangers to us 
in America. They were close to our labor 
movement, we worked with them, we co- 
operated with them, and we loved them for 
their idealism and for their high integrity. 


f 
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During his remarks he referred to the 
appeals that had been made for the re- 
lease of Ehrlich and Alter in the follow- 
ing words: K 


They were executed in defiance of appeals 
for their release from president William 
Green, of the American Federation of Labor, 
president Philip Murray, of the Congress of 
Industrial Organizations, Mrs. Eleanor Roose- 
velt, Wendell Willkie, Dr. Albert Einstein, and 
many other outstanding representatives of 
democratic and labor opinion here and in 
England, including the British labor party 
and Sir Stafford Cripps. Both the State De- 
partment and the British Foreign Office, as 
well as the Polish Government in exile have 
taken a deep interest in the case. 

They were executed because they were dem- 
ocratic socialists, champions of trade-union- 
ism, and opponents of all dictatorship, includ- 
ing the Communist dictatorship. 


He further stated: 


Nor can we, American labor men and Dem- 
ocrats, accept the cold-blooded alibi that the 
execution of Ehrlich and Alter was a matter 
of Soviet domestic policy and does not con- 
cern us. If the Soviet Government expects 
to be taken seriously as a collaborator with 
the democratic countries in the establish- 
ment of a new world order based upon justice, 
decency, and respect for human rights it 
should show respect for these principles in 
its own policies and actions at home. 


He concluded his remarks as follows: 


Friends and comrades, no power on earth 
can bring Henryk Ehrlich and Victor Alter 
back to life; how well we recognize this in 
this moment of great sorrow. But no power 
on earth, we declare, shall succeed in be- 
smirching the nobility of their lives, their 
reputations, “or their characters. As free 
American citizens, as workers, and as demo- 
crats, in registering our fiery protest against 
their execution, we shall assert and reassert 
to the end of time our unshakable belief 
in their innocence and their stainless ideal- 
ism. Ehrlich and Alter died as martyrs, They 
died because even at the price of life itself 
they would not renounce their convictions, 
the principles of a free democratic world. 
This is our tragedy, this is our loss, this is 
their undying glory. 


Mr. Dubinsky’s entire speech is in the 
Appendix of the CONGRESSIONAL RECORD 
on page A1705. 

It is indeed a brilliant and masterful 
protest as to the activities of the Com- 
munists. 

Mr. Thomas J. Lyons, president of the 
New York State Federation of Labor with 
a membership of 1,500,000 addressed the 
following message to Mr, Dubinsky: 


The American people are in the midst of a 
great struggle for self-preservation, for the 
survival on this continent and everywhere 
in this world of the undying principles of 
humanity without which life is worthless, 

We in America do not intend to dictate 
domestic policies to any of our friends or 
allies, but we cannot fail in our duty to pro- 
test from the depth of our hearts when we 
see the principles of humanity for which 
we. are fighting trampled under foot by those 
with whom we are engaged in a struggle 
against a common enemy. 

That. is why I join with you in this protest 
against the execution by the Soviet authori- 
ties of Henryk Ehrlich and Victor Alter. 
They were men with unblemished lives de- 
voted to labor, Their memory will remain 
unsoiled and clean in the hearts of all lovers 
of liberty and humanity. 


Mr. Gustav Strebel, president of the 
Congress of Industrial Organizations for 
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New York State, declared that the killing 
of the two Polish labor leaders “was not 
execution but political assassination, 
dictated by party considerations, without 
justice or legal reasons.” 

Another pillar in the labor movement 
of New York is James C. Quinn, secretary 
of the Central Trades and Labor Council, 
who said: 

“Together with the overwhelming majority 
of labor in our country, I reject the absurd 
charge that these two self-sacrificing fighters 
for freedom and against nazl-ism and all 
other kinds of dictatorship were guilty of 
advocating among Red Army soldiers a sepa- 
rate peace between Russia and Nazi Germany. 


Other speakers who addressed the rally 
included M. Mendelson, representing the 
Labor Union of Poland; Victor Ehrepreis 
of the same organization; and J. B. S. 
Hardman, editor of the Advance, official 
organ of the Amalgamated Clothing 
Workers. 

It is indeed fortunate that here in 
America we have at the helm of our 
labor movement tried and true friends 
of the laboring class who are unafraid 
and who so ably presented the united 
front of the labor movement in their 
protest of communistic Russia’s execu- 
tion of two great labor leaders, Alter and 
Ehriich. N 

So long as men of the caliber who 
spoke at the meeting at Mecca Temple 
on March 30 are entrusted with guiding 
thè destinies of our labor organizations 
and holding aloft the torch of freedom, 
the subjugated, oppressed people of the 
world can be assured that they will have 
champions ever ready to defend and 
plead their cause. 

The propaganda machine of the Soviet 
Government has been working over- 
time, and they have been able to secure 
the aid of influential persons here in the 
United States. They have been able to 
even invade the magazine field, and on 
March 29, 1943, there was issued a special 
issue of Life magazine on the Soviet 
Union. The data contained in this Life 
issue was misleading and inaccurate in 
many places, and the Polish Ambassador 
here in Washington, Mr. Ciechanowski, 
addressed a letter to the editor of 
Life magazine, where he pointed out in- 
accurate statements contained in the 
article entitled “The Soviets and the 
Post-War,” by Hon, Joseph E. Davies, 
former United States Ambassador to the 
Union of Soviet Socialist Republics, and 
I inserted a complete copy of the Polish 
Ambassador’s letter in the Appendix of 
the CONGRESSIONAL RECORD on pages 
A1901-A1902. 

Another recent example of glorified 
propaganda is the film, Mission to Mos- 
cow, produced by Warner Bros.’ Pictures, 
Inc., and based on a book of the same 
name written by Joseph E. Davies. The 
current news informs us that the film 
was produced with Mr.*Davies’ assist- 
ance. This film has produced a stream 
of protest here in America and has 
been recently criticized in a letter signed 
by 52 editors, writers, and union leaders 
as “the first full-dress example of the 
kind of propaganda movie hitherto con- 
fined to the totalitarian countries.” 
Among those who signed this protest 
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letter were George R. Counts, of Colum- 
bia University, State chairman of the 
American Labor Party; Norman Thomas, 
leader of the Socialist Party; Charles W. 
Ervin and Joseph Schlossberg, of the 
Amalgamated Clothing Workers; Max 
Danish, editor of Justice, official organ 
of the International Ladies’ Garment 
Workers. It is the considered opinion of 
the signers of this letter that— 

The film version of Mission to Moscow is a 
political event to which no thoughtful Amer- 
ican can remain indifferent. 


This film falsifies history and glorifies 
dictatorship and will lead millions of 
Americans to believe that Stalin’s meth- 
ods of dictatorship are nowise incom- 
patible with genuine democracy. It 
places the White- House and the Krem- 
lin practically under the same roof, and 
the Congress of the United States is 
slanderously portrayed. 

In a letter to the editor of the New 
York Times, printed in that newspaper 
May 9, 1943, Prof. John Dewey and Susan 
La Follette deal with the film in detail, 
and they state that the motion picture is 
“totalitarian propaganda for mass con- 
sumption,” and charge that the picture 
is a departure from the text of Ambassa- 
dor Davies’ book as well as historical 
facts, and in the letter they point out 
that “where thousands read books—mil- 
lions see motion pictures, and Americans 
will be deadened to all moral values.” 

Other distinguished Americans to pro- 
test vigorously against the film were the 
well-known columnists and authorities 
on foreign affairs—Miss Dorothy 
Thompson and Mrs. Anne O’Hare Mc- 
Cormick. 

A recent change in the tactics of the 
Soviet propaganda machine was brought 
into being at Moscow on Saturday, May 
17, when Mr. Stalin dissolved the Third 
Communist International. The disso- 
lution of the Comintern does not provide 
a cure-all as to the activities of the Com- 
munist Party in this country, whose pro- 
gram has always followed the dictates of 
the leaders of Soviet Russia. Mr. Earl 
Browder, general secretary and many 
times Presidential candidate of the Com- 
munist Party here in the United States, 
has publicly announced that the disso- 
lution of the Comintern would in no way 
affect the American-Communist Party, 
because they severed their relations with 
the Communist International in 1940. 
This severance in 1940 was nothing more 
than a loophole to get around the laws of 
the United States, which require foreign- 
controlled organizations to register with 
the State Department. 

The Communist Party in the United 
States, from the time of its inception in 
1919, has been an organization which 
has advocated the overthrow by force 
and violence of our Government—that is 
the very principle upon which the party 
is founded. Many of those Communist 
subscribers to those principles are en- 
trusted with confidential positions in the 
Office of War Information. This disso- 
lution of the Comintern by Stalin ‘was 
nothing more than a diplomatic move to 
bolster the standing of the Russian Gov- 
ernment in the eyes of the Allied Na- 
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tions. Stalin is a man who thinks not 
only in terms of today but in the days to 
follow, and it appears that this move of 
his is based upon post-war aims—par- 
ticularly with reference to the Russian 
boundary question. It is no secret that 
Russia intends to take Latvia, Estonia, 
Lithuania, and at least half of Poland as 
her spoils of the victory—and to get por- 
tions of Finland, Norway, Sweden, Per- 
sia, and Turkey. It is also their ambi- 
tion to control practically all of the 
continent of Europe and provide them- 
selves with an outlet to the Mediterra- 
nean—and as to Asia, you will find that 
he will demand territories that will give 
them a direct road to the Indian Ocean. 
Mr. Stalin’s plans and ambitions are 
almost identical with those of Kaiser 
Wilhelm of World War days. 

I recall that over.a year ago, when Sir 
Stafford Cripps was on a special mission 
to Moscow for his Government, and when 
he returned to England, he made a state- 
ment which—in essence—was to the 
effect that Russia’s aims and ambitions 
appeared to be to control whatever ter- 
ritory her arms had. wrested by force 
beyond what was her legal boundaries of 
pre-war days, and apparently at the time 
of the statement, Russia’s plan of ex- 
pansion had the approval of the English 
Government. I called on Mr. Sumner 
Welles, our Assistant Secretary of State, 
with a delegation at that time, and he 
assured me that Mr. Cripps spoke only as 
an individual and not as the representa- 
tive of his Government. 

I was indeed delighted to get that as- 
surance from our Assistant Secretary of 
State because one of the basic principles 
of the Government of the United States 
is to the effect that we have never recog- 
nized unlawful acquisition of territory 
and that principle of nonrecognition of 
territorial acquisition by force is the very 
basis of the United Nations pact. It is, 
therefore, the foremost duty of the Office 
of War Information to interpret this 
basic policy of the United States Govern- 
ment to the foreign nations and espe- 
cially to the oppressed people of Europe 
and Asia. -It is their duty to emphasize 
in each broadcast—day by day—hour by 
hour—that contrary to Mr. Goebbel’s 
propaganda assertions, the Government 
of the United States has not sold the 
suppressed nations “down the river” and 
that we are still standing foursquare be- 
hind our commitments as set forth in the 
Atlantic Charter. 

In my humble opinion, not even the 
brilliant and able newspaper correspond- 
ent and radio commentator, Elmer Davis, 
Director of the O. W. I., will be able to 
do this job in a satisfactory manner with 
his present communistic hand-picked 
personnel, and, I am therefore, for trans- 
ferring the entire activities of the O. 
W. I, in the foreign field to our State 
Department, where, under the very able 
leadership of that great liberal Amer- 
ican, Cordell Hull, the subversive com- 
munistie practices will not be tolerated 
and there will be substituted by him in 
lieu thereof the principles of real Amer- 
ican democracy and it will be correctly 
interpreted to the world—especially our 
brave fighting allies. 
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Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 15 minutes to the gentleman 
from California [Mr. WELCH]. 

Mr. WELCH. Mr. Chairman, because 
of its strategic geographical location, 
San Francisco and San Francisco Bay 
have become the center of the greatest 
naval operating establishments in the 
world. ‘The port of San Francisco has, 
likewise, become the greatest port of em- 
barkation this world has ever seen, with 
the major portion of all supplies for our 
naval and military activities in the Pa- 
cific flowing through its arteries. 

More than a decade before the present 
World War broke out in Europe, Admiral 
Charles F. Hughes, then Chief of Naval 
Operations, stated before a committee 
of the House of Representatives: 


San Francisco Bay is, as you know, the 
principal harbor of the Pacific coast. To my 
mind, it belongs to the Nation; it is not the 
property of California nor of the cities that 
are on its shores. For its natural advan- 
tages and its location, San Francisco Bay 1s 
certain to be the major continental fleet 
base for any. extensive campaign in the Pa- 
cific. 


Mr. Chairman, that prediction has 
been fulfilled, and the tremendous ac- 
tivities now taking place in that bay area 
defy adequate description. The people 
of San Francisco are proud of the con- 
tributions they have been able to make 
to the successful development of this 
great harbor as our primary base for 
naval operations, and they will continue 
in their support of the Navy as its fur- 
ther requirements develop. 

The peacetime growth of commercial 
aviation in the years preceding the pres- 
ent conflict made it necessary that San 


Francisco seek a site for the develop- 


ment of adequate airport facilities, 
Ten years ago, in 1933, the State of Cali- 
fornia, after thorough and careful in- 
vestigation of all possibilities then avail- 
able, ceded the Yerba Buena shoals to 
the city of San Francisco to be reclaimed 
for the specific purpose of building a 
commercial airport, and for no other 
purpose. The city of San Francisco im- 
mediately entered into preparations for 
the reclamation of these tidelands td 
build what is now called Treasure Island. 
Because of its superb location, only a 
few minutes ride over a part of the 
transbay bridge from the heart of the 
commercial and hotel sections of San 
Francisco, this site hgd a potential vaiue 
of millions of dollars before a single dol- 
lar was spent toward its reclamation. 
Of far greater importance than its 
economic value to San Francisco and 
the whole of the San Francisco Bay area, 
is the value of this airport site to our 
system of national defense. The Fed- 
eral Government early recognized this. 
With a full knowledge that the only per- 
manent purpose to which Treasure Is- 
land would be put was the construction 
of a modern airport with facilities for 
both land-operated planes and the trans- 
Pacific Clippers, the Federal Government 
assisted in the reclamation of Treasure 
Island from the Yerba Buena shoals by 
public works appropriations in excess of 


$4,000,000. The site is not adaptable to 
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any other industrial or commercial mar- 
itime usage by reason of the fact that 
ship and rail facilities could not be made 
to meet at this point. 

The absolute necessity of developing 
completely modern airport facilities 
throughout the Nation in the interest of 
national defense has long been a part 
of the Federal Government’s policy. Mr. 
Chairman, more than $650,000,000. of 
Federal money has been spent on some 
3,000 or more publicly or privately owned 
commercial aviation projects throughout 
the Nation. National defense is founded 
upon a four-square foundation of the 
Army, the Navy, Aviation, and the Mer- 
chant Marine. Each is interdependent 
upon the other for its maximum effi- 
ciency. In the short space of a single 
generation we have seen the air arm of 
national defense grow from infancy to 
maturity, until today its role in keeping 
the enemy from our shores is coequal 
with that of the Army and the Navy. 

The first-rate strategic geographical 
location of ‘San Francisco emphasized 
the need for this great_airport. Its lo- 


cation geographically has made San- 


Francisco the great port of embarkation 
that it is. Its wonderful land-locked 
harbor has made it one of the greatest 
naval bastions in the world, and cer- 
tainly the greatest on the Pacific coast 
for the defense of this Nation. Located 
midway between the Mexican and the 
Canadian borders it stands out as one 
of nature’s greatest contributions to our 
defense. As the time approaches for 
directly aggressive action against Japan 
its importance, both as a port of em- 
barkation, a naval base, and an aviation 
center will increase. 

Recognizing all of these facts, and also 
recognizing that our national defense 
transcends all other interests, the city of 
San Francisco entered into an agree- 
ment with the Navy Department ‘on 
February 3, 1941, 10 full months before 
Pearl Harbor, wnereby the city gave full 
use of Treasure Island to the Navy under 
the national defense program for the 
duration of the war and a reasonable 
time thereafter, at no cost whatsoever to 
the Federal Government. 

And in this connection, Mr>Chairman, 
let me say that no city or community in 
this Nation has a greater loyalty to the 
Navy than the city of San Francisco and 
its citizens. We have always supported 
it in every way possible at our command, 
We have even appropriated city funds 
to assist the Navy in areas outside of the 
city limits of San Francisco. We have no 
quarrel with the Navy, but on the con- 
trary shall always continue in that same 
spirit of collaboration and cooperation 
which has marked our attitude down 
through the decades. The officials of the 
Navy Department whose responsibility 
it is to provide proper facilities for our 
national defense are more cognizant of 
its needs than can we be as civilians. 

As a single instance of that great in- 


terest of our people in the development 


of our Navy and every possible facility 
to incerase its protective efficiency in 
time of national emergency, I invite at- 
tention to Hunters Point. Over the ob- 
jection of the then Secretary of the 
Navy, I proposed the purchase of the 
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Hunters Point drydocks from private in- 
terests by the Navy. I carried the mat- 
ter to the President of the United States, 
and he loaned his support to this pro- 
posal. Congress was convinced of the 
wisdom of this course and authorized 
the purchase of Hunters Point drydocks. 
This action, taken before the present 
conflict began, placed at the disposal of 
the Navy the largest naval repair es- 
tablishment of its kind in the United 
States, if not in the world, which im- 
measurably increased its efficiency. 

In that same spirit of collaboration, 
and in order that it may have all-of 
the facts involyed in reaching its con- 
clusions, we shall always bring to the 
attention of the proper officials the re- 
quirements and position of the city of 
San Francisco, in dealing with these 
problems. 

Notwithstanding the fact that the city 
of San Francisco had entered into this 
agreement to freely turn Treasure 
Island over to the Navy in the.interest of 
national defense for the duration of the 
war and a reasonable time thereafter, 
the Navy Department finally came to the 
conclusion that it required this site in 
perpetuity. Again the city of San Fran- 
cisco accedes to the Navy Department’s 
requirements. But, Mr. Chairman, it 
came somewhat as a shock when the 
Navy Department entered suit on April 
17, 1942, in the United States District 
Court for the Northern District of Cali- 
fornia, Southern Division, filing a con- 
demnation proceeding placing the value 
of this tremendously important airport 
site at only $44,801, when reclamation of 
the shoals and improvements made 
thereon had cost millions of dollars of 
both Federal and municipal moneys. 

To carry through this suit on this basis 
not only means that the Navy Depart- 
ment is requiring the return of all money 
advanced by the Federal Government to 
develop Treasure Island, but it in effect 
is confiscation of the large sums already 
expended by the city of San Francisco 
itself. And it likewise severs the eco- 
nomic aviation life line of a great city 
and community that has and is contrib- 
uting much to our national defense. 
This cannot be. 

Our only alternative is to turn to 
Mills Field, which, contrary to testi- 
mony given before the Committee on 
Naval Affairs of the House that it is 
only 6 miles distant, is actually 12 miles 
to the south of Treasure Island by air. 
This change in location, necessitated by 
Federal Government requirements, re- 
quires additional large expenditures. 
Not only will it be necessary to bring 
Mills Field to its full development, but it 
will be equally imperative that we build 
a high-speed highway from the heart 
of San Francisco to that airport site, 
where the Federal Government has al- 
ready made large national defense in- 
vestments on behalf of both the Navy 
and the Coast Guard. 

Mr. Chairman, the Federal Govern- 
ment has the moral, if not the legal, ob- 
ligation to lend every possible assistance 
to the city of San Francisco in furnish- 
ing adequate airport facilities at thisnew 
site. The continuing needs of national 
defense and the protection of Federal 
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defense expenditures at Mills Field de- 
mand proper Federal assistance in this 
development, aside from the Govern- 
ment’s moral responsibility to the city 
for requiring its better airport site at 
Treasure Island. 

Mr. WOODRUM of Virginia. Mr, 
Chairman, I yield 2 minutes to the gen- 
tleman from Washington [Mr. Jackson]. 

Mr. JACKSON. Mr. Chairman, I wish 
to direct my remarks today to the ap- 
propriation maderfor the Office of Civil- 
ian Defense. The Committee on Appro- 
priations has seen fit to make a substan- 
tial cut in the appropriation for this 
Office. My congressional district hap- 
pens to be in the northwest corner of the 
United States, the closest point to Japan 
in the continental United States. Lead- 
ing military strategists seem to agree 
that the Japs sometime soon will make 
an attack on the Pacific Coast, particu- 
larly the Pacific Northwest. I want to 
make sure that the civilians in that area 
and elsewhere in the United States will 
be adequately protected. At the present 
time, under the appropriations provided 
in this bill, we will not be provided ade- 
quate protection by the Office of Civilian 
Defense. 

It occurs to me that it is the better 
course of wisdom to provide funds for 
sufficient and adequate personnel to 
make sure that the thousands, in fact 
millions, of volunteers who are now en- 
gaged in civilian-defense activities may 
continue in that work and thus save the 
Government millions of dollars in actual 
labor cost. 

Mr. Chairman, in Germany and Japan 
civilian-defense is not a voluntary or- 
ganization. The total population is 
told by the government what to do and 
when to doit. The millions of volunteers 
in civilian defense in ‘America came in 
to work of their own free will. There is 
still a big job to be done to recruit suffi- 
cient numbers so that the total strength 
of our civilian population will be pitted 
against the strength.of the enemy popu- 
lations. This is a war of civilians against 
civilians as well as soldiers against 
soldiers. Here in our country every 
bricklayer, every bank clerk, eyery gro- 
cery store manager, and every farm hand 
must be enlisted to fight against his 
counterpart in the Axis countries. 

The United States Office of Civilian 
Defense does not exercise direct control, 
but its aid and advice has done much to 
keep the lines of national war programs 
clear and untangled at the level of com- 
munity action. Picture the confusion 
that would result from 15 or 20 dif- 
ferent Government agencies each re- 
cruiting volunteers for its own program. 
The O. C. D. has succeeded in providing 
volunteers by the millions to carry out 
war programs that are by their very 
nature national in scope. It has done 
this without infringement upon the 
rights of Communities and States and 
without infringement upon the rights of 
American citizens to choose the war work 
they think best suited to their individual 
talents. 

No one will question the national 
necessity for such programs as health 
and medical care, recruitment of agri- 
cultural labor, salvage, transportation, 
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nutrition, housing, welfare, and child 
care. No one will question that these 
programs cannot be carried out without 
the wholehearted support of the millions 
of volunteers the O. C. D. has enrolled 
and trained, with the cooperation of the 
State defense councils of the 48 States 
and the more ‘than 12,000 local defense 
councils, i 

It would þe short-sighted, not to say 
dangerous, to the Nation’s interest to 
interrupt the successful course of action 
that the national Office of Civilian De- 
fense has initiated and encouraged and 
which it has guided with the best advice 
its staff could muster. There must be a 
channel through which the benefits of 
experiences of our allies at war can be 
brought to the consideration of every 


American State and city, there to be ac- 


cepted, rejected, or adapted to local 
needs. Itis equally necessary that Amer- 
ican communities shall have access to a 
channel through which they can share 
their experiences, so that the best and 
most workable practices in one commu- 
nity may be made known to every other. 
It is these channels which O. C. D. has 
sought to establish with a degree of suc- 
cess apparent to all, and it is these chan- 
nels which O. C. D. seeks to improve so 
that volunteer effort may become in- 
creasingly efficient and productive. 

The machine of civilian defense con- 
tains many essential cogs, each of which 
must mesh before the surge of America’s 
patriotic efforts can find fruit in action. 
This mighty machine, flexible and adapt- 
able to all States and communities, must 
nevertheless have some direction of a 
central nature, a clearinghouse, a head- 
quarters. This headquarters operates 
solely on the tolerance of its related 
State and local components, but it must 
be given a chance to operate within these 
limits or we shall pay the inevitable price 
of confusion, individual and group con- 
flicts of plans and performances, and the 
slackening of civilian efforts at a time 
when every ounce of local, State, and 
national energy must be directed upon 
‘the long climb toward victory. 

Look, if you will, only at the money 
value of volunteer efforts, which leader- 
ship and guidance of the Office of Civil- 
ian Defense has already mobilized. It 
can be shown, on the most conservative 
estimate, that the money value of volun- 
teer labor of civilian defense has already 
reached the astounding total of at least 
$900,000,000 annually. It is absurd to 
save one and a half millions by remov- 
ing this leadership and guidance, which 
is daily adding to the number of vélun- 
teers and, through preparation and 
training, to the quality and volume of 
their services. The dividends this Na- 
tion has drawn from the free labor of 
millions of its citizens represent a true 
investment in democracy. 

Let us continue to invest in democracy 
and let us retain the able services of the 
managers of this enterprise, without de- 
stroying, hampering, or restricting the 
leadership which has demonstrated its 
total effectiveness. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I yield 20 minutes to the gen- 
tleman from Indiana IMr. LUDLOW]. 
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Mr. LUDLOW. Mr. Chairman, if I did 
not love our friends on the left side of the 
central aisle so well, I should be inclined 
to say that their efforts today to give a 
political coloring to the block system of 
the Office of Civilian Defense would come 
under the head of summer humor, that 
is, June humor. 

I think anyone who has seen and 
talked to Dr. Landis, the dean of the 
Harvard Law School, Director of the 
Office of Civilian Defense, would not be 
able by the wildest stretch of the imag- 
ination to identify him as a diabolical 
political conniver, schemer, and plotter. 
Of all the men in the United States, in 
my opinion, he would be the last man to 
condone the prostitution of the public 
service to politics. He is a man of unim- 
peachable character, a man of the high- 
est ideals. He would be entirely out of 
character in the role of a political villain. 

When our subcommittee had under 
consideration the block system, one of 
the very able members who sits at the 
west end of the table in the Appropria- 
tions Committee room undertook to run 
Dr. Landis into a fox hole in respect to 
the activities of one of these local block 
units. What did he find out? He found 
out after the most assiduous cross-exam- 
ination that the diabolical political ac- 
tivity in which that block unit was en- 
gaged consisted in organizing for the col- 
lection of glass containers. 

Here are some of the malicious politi- 
cal activities which are being conducted 
to the great detriment of the public wel- 
fare under the block system. You will 
find them set forth on page 359 of the 
hearings. First, car-sharing programs. 
Second, housing and vacant room sur- 
veys. Third, explanations of point ra- 
tioning. Fourth, surveys of day-care 
needs for children of working mothers. 
Fifth, securing donations to the blood 
plasma bank. 

These are the malicious, antisocial, 
Machiavelian political activities that are 
being conducted day after day under this 
unthinkable block system. ‘The person- 
nel required in the Washington head- 
quarters of the Office of Civilian De- 
fense for the operation of the block 
system consists, all told, of four lonesome 
individuals. 

You will find on page 593 a statement 
by Dr. Landis to which I should like to 
call your attention, because it throws a 
floodlight on his thinking on public ques- 
tions. He says: 

I have a fundamental belief in the millions 
of people involved in the movement. 


He is speaking now particularly about 
the block movement, 

The thing that has been heartening to me 
over and over again in my contacts with the 
field is the resentment that the people of the 
United States have and will have to any 
attempt to try to traduce machinery that has 
been set up for their common good, to use 
that for some special purpose, whether it be 
political or economic, or whatever it is. 


Mr. DITTER. Mr. Chairman, will my 
distinguished friend yield? 

Mr. LUDLOW. I cannot resist my 
friend from Pennsylvania. Certainly I 
yield to him. 
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Mr. DITTER. Of course, I join with 
my distinguished friend from Indiana in 
the avowed purpose expressed by Mr. 
Landis, but I am wondering whether as a 
result of his academic background and 
his rather limited association with the 
practical and the real things of life he 
is in a position to form an opinion such 
as he expressed and to which the gentle- 
man has just referred. I am fearful 
that he is not. 

Mr. LUDLOW. I shall answer the 
gentleman’s question if he will agree to 
answer one for me. 

Mr. DITTER. At all times. 


Mr. LUDLOW. I should say that I. 


think Dr. Landis will do everything he 
can within the limit of his ability to 
prosecute righteousness in public service, 
and I do not think anything in the world 
would deflect him from that resolution. 

Mr. DITTER. I certainly concur 
wholeheartedly in what my distinguished 
friend has said, for I notice that he very 
carefully guarded the compliment he 
paid Dr. Landis by saying that he would 
do this subject to his ability. That cir- 
cumscribes it to a certain extent. 

Mr. LUDLOW. Iam sure he would do 
that with the very best intentions in the 
world. 

Now, will the gentleman answer my 
question? The gentleman. sat day by 
day beside Dr. Landis and in his inimit- 
able and superlative way cross-examined 
him. I want to ask the gentleman if Dr. 
Landis impressed him as being a ward 
heeler, 

Mr. DITTER. No; I could hardly 
characterize Dr. Landis as a ward heeler. 
It seems to me that that would be emi- 
nently unfair to the professional back- 
ground that Dr, Landis enjoys. My the- 
ory, if the gentleman will yield to me 


for a moment, is that Dr. Landis may be 


the victim of his own innocence, and his 
own ignorance of the realities of life. I 
am concerned about the practical appli- 
cation of his theories. 

Mr. LUDLOW. The gentleman from 
Pennsylvania is a lawyer of great ability, 
and a cross-examiner par excellence. In 
all of his cross-examination of Dr. 
Landis, the gentleman did not bring out 
any evidence to show that Dr. Landis is 
a victim of his own innocence. 

Mr. DITTER. I am glad to humbly 
acknowledge the compliment the gen- 
tleman from Indiana pays me, but I must 
say that at least Dr. Landis was super- 
latively evasive at times. 

Mr. LUDLOW. And may I continue 
with an example of Dr. Landis’ philoso- 
phy? He goes on and says: 

The safeguard of the use of the block sys- 
tem does not lie in the Director of the Office 
of Civilian Defense. It lies in the millions 
of people who constitute that block plan, 
the thousands of block leaders. They are 
ordinary American human beings, patriotic, 
of every creed, of every political faith, of 
every color, and there is the strength and 
there is the bulwark against having a thing 
like that used for improper purposes. 


Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. LUDLOW, I should like to make 
my point. That, Mr. Chairman, I think 
is a very fine sentiment, and a very 


ay 
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splendid philosophy, and I think my 
-friend from Pennsylvania will so agree, 
will he not? 

Mr.DITTER. Iagree wholeheartedly, 
but may I direct the attention of my dis- 
tinguished friend from Indiana to the 
question of the chairman, the gentleman 
from Missouri, which to me was rather 
pointed, on page 360, when the chair- 
man asked the question of Dr. Landis, 
in referring to the word “block,” whether 
it was spelled b-l-o-c or b-l-o-c-k. It 
seemed to me that the gentleman from 
Missouri, the chairman of the commit- 
tee, was concerned about what the pos- 
sibilities of this scheme might be; other- 
wise he would not have directed an in- 
quiry as to the spelling, whether it be 
b-l-o-c or b-l-o-c-k. 

Mr. LUDLOW. AndIsay to my friend 
from Pennsylvania that that is a matter 
that he will have to settle with the gen- 
tleman from Missouri. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. LUDLOW. Yes. 

Mrs. BOLTON. The gentleman speaks 

~of millions of people involved in the 
block plan. I wonder if he appreciates 
quite how many of them are women who 
know that the block plan at its best is in 
Germany, and that many of our women 
very definitely question the advisability 
of putting -over on them the kind of 
thing that is done in Germany, and they 

- resent this block plan. 

Mr, LUDLOW. That matter was dis- 
cussed in the committee, and I think it 
was stated that this plan has been oper- 
ated in Germany, but Dr. Landis said 
emphatically the plan was quite a differ- 

-ent plan‘and his plan is not rooted to any 


-extent or to any degree in the plan in- 


' volved -in Germany. 
Mrs. BOLTON. It is, however,’ very 


- definitely questioned by the women of 


this country. 

Mr. LUDLOW. Mr. Chairman, this is 
a big bill, and I shall discuss only one 
relatively small phase of it. The broad- 
er aspects of the pending bill have been 
thoroughly covered by the able chair- 
man of our committee the gentleman 
from Missouri [Mr. Canion], and I 
Shall be content if I may consume a 
little time in presenting some factual in- 
formation about one of the most inter- 
esting of all the war agencies, the Office 
of Civilian Defense. In my opinion, the 
amount provided in the bill for this ac- 
tivity is the irreducible minimum that 
should be allowed. There is even a ques- 
tion in my mind as to whether in our zeal 
to protect the Treasury and save the ex- 
penditure of every unnecessary dollar we 
of the Appropriations Committee did not 
insert the pruning knife a little too 
deeply in the estimates for that activity. 
I am certain that in the national inter- 
ests not one dollar too much has been 
provided in this measure for the Office 
of Civilian Defense. 

The appropriation for the Office of 
Civilian Defense for the current fiscal 
year 1943 was $7,447,075.. That Office 
went before the Budget Bureau and 
asked for an appropriation of $9,023,353 
to carry on its activities during the fiscal 
year 1944. The Budget Bureau al- 
lowed $5,949,450. Our Committee on 
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Appropriations decided that $4,000,000 
would be sufficient to enable the Office 
of Civilian Defense to carry on during 
the next fiscal year in view of the spade 
work that already has been done and the 
nonrecurrent items which will not have 
to be met next year. The amount al- 
lowed is $5,023,353 below the amount 
the Office of Civilian Defense asked the 
Budget, $1,949,450 below the amount the 
Budget allowed, and $3,447,075 below the 
appropriation for the present fiscal year. 
It is the rock-bottom amount that should 
be appropriated. 

The organization for civilian national 
defense is one that cannot be lightly re- 
garded. It is one that directly affects all 
of the people of the Nation, your con- 
stituents and mine, everybody. Since, 
fortunately, there has been ho attack on 
our country from the outside, many of 
our citizens are complacently inclined to 


-a let-down in their appreciation of the 


need for civilian defense, but according 
to all of cur authorities, both military 
and civilian, that lackadaisical attitude 


‘is not warranted. In his testimony be- 


fore our subcommittee, James M: Landis, 
Director of Civilian Defense, expressed 
the opinion that while the likelihood of 
an aerial attack on the southeastern part 
of the United States and the Gulf has: 


- diminished considerably as a result: of! 
‘the north African campaign; the attack: 
-from the west, on the west coast, and: 


the attack on the northeastern coast of 
the United States is still a possibility, 
and the same degree of possibility as it 
was a year ago, with possibly one change: 


- That is that the air forces of the enemy: 


may have been considerably diminished 


-in. strength as a result of our own ac- 
- tivity. 


I- was much impressed when Director 
Landis at the conclusion of his 2 days of 
testimony said solemnly; 

I think it would be a very serious mistake 
if anything that Congress did or anything 
that we did told the American people to let 
down their guard against the enemy. 
Neither you nor I nor anyone here knows if 
and when the enemy will strike against this 
country. In the light of that fog of our 
knowledge, which is just characteristic of the 
fog that surrounds the war as a whole, we 
cannot afford to let down on the type of pro- 
tective services that we have built. 


That statement, I think, reflects wis- 
dom and sound sense. 

The work of the Office of Civilian De- 
fense is separated into two main divi- 
sions—the Protection Branch and the 
Civilian War Services Branch. The Pro- 
tection Branch is.concerned with the 
organization of the United States for 
protection against enemy attack, pri- 
marily air bombardment. 

This branch enters the civilian-defense 
picture in the fields of maintenance of 
communications, air raid warning serv- 
ices, control systems, alarm devices, pro- 
tective lighting and concealment, fire 
defense, gas defense, training, facility 
security, evacuation of population, 
emergency transportation, and medical 
services. 

The Protection Branch is headed by 
Maj. Gen. Ulysses S. Grant, grandson of 
President Grant, who was loaned by the 
Army to the Office of Civilian Defense. 
Incidentally, the military and civilian de- 
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fense programs are tied in- very closely 
together. An important feature of the 
protective service is the organization, re- 
cruitment, and training of volunteers in 
an organization known as the United 
States Citizens’ Defense Corps, which 
today comprises some 6,000,000 people. 
Much of the work of the protective 
section does not and should not go beyond 
the planning stage because there is no 
military reason at this time why it should 
go beyond that stage. There is no actual 
construction of shelters in the way Eng- 
land had to undertake a shelter program, 
but it would be foolhardy not to have a . 
shelter plan to put in operation if ne- 
cessity should arise. Plans must be made 
for speedy evacuation of target areas, 
even though it may never be necessary to 
evacuate. Such plans have been made 
on an elaborate scale, providing for re- 
moval of people from the possible zone of 
attack on the eastern seaboard as far west 
as Ohio, and on the west coast to safe 
points in the interior. The protective 
program provides for the manufacture of 


_ 5,000,000 gas masks with stand-by facili- 


ties to manufacture more at the rate of 
2,500,000 a month. Gas masks deterio- 
rate rapidly. Up to date 1,000,000 masks 
have been manufactured and delivered to 
areas of potential attack. 

Last year Congress gave the Office of 
Civilian Defense $100,000,000 to provide 


_ protective equipment for localities that 


were most in need of that equipment. 
To date about half of that amount or 
$50,000,000 has been spent in providing 
equipment to 2,044 communities. One 
hundred and ninety-one hospital units 
have been organized under the: protec- 
tive branch, each with a staff of doctors 
and nurses. The doctors are given Re- 
serve commissions in the United States 
Public Health Service and are ready. to 
be on duty and take over the hospital 
facilities immediately whenever the need 
appears, 

Among the hospitals and the medical 
profession of cities mobile medical teams 
have been organized, equipped, and 
trained. . Several thousand casualty sta- 
tions have been created and equipped. 
The preparations even go as far as to 
include plans for mortuary services. 

A complete program for collection of 
Llood plasma has been put in operation 
by the protection branch with the result 
that 60,000 units are now available and 
it is proposed to increase the supply to 
130,000 units. One hundred and fifty- 
four hospitals are cooperating in this pro- 
gram. This plasma supply is being re- 
served entirely for civilian casualties as 
the Red Cross collects plasma for the 
armed forces. A great deal of Office of 
Civilian Defense blood plasma was used 
in connection with’the Cocoanut Grove 
fire in ‘Boston, and it is believed that 
many lives were saved by it. 

The Civilian War Services Branch, 
the second great division of the Office 
of Civilian Defense, is devoted mainly to 
the organization of volunteers to carry 
out the many and varied programs and 
plans relating to civilian national de- 
fense that emanate from the National 
Government. It is in this branch that 
the cut in appropriations will-be most 
severely felt. Civilian war training, Vic- 
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tory speakers, and victory gardens come 
under this branch. Tied into it are 
14,000 local defense councils, represent- 
ing about 80 percent of the Nation’s pop- 
ulation. That is about twice as many 
councils as were in existence a year ago. 

The Civilian War Services Branch is 
the branch that reaches out and arouses 
the interest, enthusiasm, and cooperation 
of the masses in a vast variety of ways 
connected with the war and the na- 
tional interest. 

It distributes vast quantities of litera- 
ture. It generates fervor in all sorts of 
enterprises to promote the national in- 
terests and gets all hands to cooperating 
in patriotic efforts. An example of the 
activities of one volunteer office is de- 
scribed on page 358 of the hearings. 
This is the volunteer office of Hartford, 
Conn., and this is its report. It reported 
the assignment in recent months of more 
than 400 volunteers for assistance to 
local draft boards; 322 to help with fuel 
and oil rationing; 109 to aid in the de- 
velopment of a land Army; 644 to set up 
point rationing; 109 to work on war 
boards; 113 to assist in the collection of 
scrap; 219 to assist the board of health 
hospitals, and health agencies; 144 to 
help in community youth work; 71 to as- 
sist in child-care work; 381 to aid 18 oth- 
er community organizations, including 
163 to help the United States Employ- 
ment Service. : 

I simply give you that as an illustra- 
tion of what the activity of these volun- 
teer offices can be. This is a good exam- 
ple. It is estimated that there are now 
11,000,000 volunteers who are contrib- 
uting about $1,000,000,000 worth of labor 
annually in carrying out the programs 
that are so necessary to our civilian de- 
fense today. Of the 11,000,000 volun- 
teers, about 3,000,000 are undergoing 
training in the civilian war services. 

An idea of the value and extent of 
the cooperative assistance that is being 
obtained on a strictly volunteer basis 

.may be had by reading the hearings on 
this bill. 

The United States Chamber of Com- 
merce estimates that more than half of 
its 600,000 members are active in local 
civilian-defense councils, having such 
local civilian-defense activities as car 
sharing, farm and industrial employ- 
ment, fire and sabotage prevention, 
housing and industrial surveys, and fuel 
conservation. 

A total’ of 1,250,000 members of the 
American Legion are serving as air-raid 


wardens. Ninety-three percent of the. 


1,400 Elks lodges, covering a membership 
of 530,000, report that they are coopera- 
ing actively with local defense councils; 
970 Rotarians are heads of their local de- 
fense councils, and 6,901 serve as staff 
members. 

Reports from the Moose organization 
indicate that the secretary-general has 
been successful in getting all lodges ac- 
tive in 1 or more of 15 civilian defense 
activities. Approximately 60,900 Ki- 
wanians serve in the protective services, 
an average of 29 members per club. 

In 1942 the 2,100 Kiwanis clubs devoted 
84 percent of their: programs to Federal 
wartime subjects advanced nationally 
by the Office of Civilian Defense. 
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The Division of War Services helps 
these and many other organizations to 
shape their programs and to integrate 
those programs with the general plan of 
civilian national defense. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. LUDLOW. Yes. 

Mr. WOODRUM of Virginia. I am 
very glad that the gentleman has pointed 
out to the committee the work of the 
civilian defense groups—the various vol- 
unteer groups. There are literally thou- 
sands of volunteer groups in every county 
community in the United States, of all 
faiths, of all political beliefs, who are 
furnishing their volunteer services in the 
war effort, under the leadership of the 
Civilian Defense. Because of the drastic 
cut made by the committee in this appro- 
priation, all of this volunteer work—all 
of this work of volunteer groups—will be 
suspended. It will not be possible to do 
any of it. 

Mrs. BOLTON. Mr. Chairman, will 
the gentleman yield? 

Mr. WOODRUM of Virginia. Yes. 

Mrs. BOLTON. Iam a little confused 
by the statement of the gentleman from 
Virginia. Ido not see how a cut in funds 
can stop volunteer work. 

Mr. WOODRUM of Virginia. Be- 
cause the volunteer work is done under 
the leadership and under the auspices 
of the Office of Civilian Defense. They 
have furnished small skeleton groups-in 
towns and cities who have coordinated 
these things, for instance, in the ration- 
ing program and explaining the ration- 
ing to people. They furnished small 
groups that get together—different vol- 
unteer groups all over the country—who 
undertake to instruct the people in ra- 
tioning and in the rationing program, 
and in all of the various programs. We 
have dealt a body blow at that volunteer 
work which I do not believe the country 


at large is going to like. 


Mrs. BOLTON. I was wondering, 
after so many months of training under 
paid workers, whether the volunteer 
group could step into those positions 
without pay? ; 

Mr. WOODRUM of Virginia. The ex- 
perience of the rationing boards is that 
they have to have a full-time staff of 
leaders in all of these groups. The vol- 
unteer groups are willing to do volun- 
tary service, but they must have people 
who are experienced, who know the pro- 
gram and know the work, in order to 
furnish leadership. -~ 

Mr. HINSHAW. Will the gentleman 
yield for a question? 

Mr. LUDLOW. My time is very short. 

Mr. WOODRUM of Virginia. I yield 
the gentleman 5 additional minutes, Mr. 
Chairman, 

Mr. HINSHAW. Will the gentleman 


yield? 
` Mr. LUDLOW. I yield. 
Mr. HINSHAW. I would like to ask 


the gentleman from Virginia concerning 
the remarks he has just made, because 
they are a matter of great concern on 
the Pacific coast. On the west coast we 
count on our civilian defense to do a 
job in case of attack of some sort, 
whether it be merely a token raid or any 
other kind of a raid, and we fully antici- 
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pate such a thing on the coast at some 
time within the period of this war. Does 
the gentleman mean that if this program 
is reduced it will be necessary for the 
civilian defense on our coast to fold up? 

Mr. WOODRUM of Virginia. I did 
not mean quite that much, I mean 
practically all the work of the volun- 
tary groups would be suspended under 
this reduction. 

Mr. HINSHAW. Practically all of 
our work is volunteer work except for 
certain paid personnel. 

Mr. WOODRUM of Virginia. There 
are two types of work done under this 
program. One is called the work that 
the volunteer groups do, such as fur- 
nishing information on these various war 
programs, bond buying programs, ration- 
ing programs and gasoline programs, and 
all of that which they have called into 
service under civilian defense. Then 
there is the other branch of work, purely 
local defense work, of which the gentle- 
man speaks. We carry funds here for 
that, although they have been cut, but 
we have dangerously cut the program of 
the Office of Civilian Defense, and I do 
not think that is the way to reform it. 
If it is not being properly conducted we 
should correct it by legislation, but I 
think we have struck a dangerous blow 
at civilian defense in this country by the 
cuts we have made. 

Mr. HINSHAW. Will the gentleman 
divide his remarks between the activities 
that have to do with the bond buying 
program, the rationing program and the 
gasoline program and that part which 
has to do with defense against attack, 
and explain the difference? 

Mr. WOODRUM of Virginia. It is 
fully set out in the heatings. Beyond 
saying that I do not think we have given 
them enough money to carry on the de- 
fense program, I do not think we have 
done that. 

Mr, HINSHAW. The _  gentleman’s 
statement to me is important, because 
the House relies a great deal on the gen- 
tleman’s information. 

Mr. WOODRUM of Virginia. I ap- 
preciate that, but I think that is one 
point where I think we have cut danger- 
ously deep. 

Mr. LUDLOW. Mr. Chairman, some 
of the programs that are being success- 
fully carried into effect through this vol- 
untary cooperative system are as fol- 
lows: 

First. The Victory garden campaign. 

Second. Car-sharing programs. 

Third. Housing and vacant-room sur- 
veys. 

Fourth. Explanations of point ra- 
tioning. > 

Fifth. Surveys of day-care needs for 
children of working mothers. 

Sixth. Securing donations to the blood 
plasma bank. 

Seventh. Scrap collecting. 

Eighth. Tin-can processing and collec- 
tion. 

Ninth. Manpower programs. 

These are programs that are obviously 
worth while and their successful execu- 
tion cannot fail to contribute to the na- 
tional welfare. 

The Civilian War Services Branch 
sponsors the Victory speakers, whose 
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duty it is to speak to the people on all 
phases of national civilian defense and 
the war effort. In 1 State alone—Mich- 
igan—about 1,000 speeches are made a 
week. The speakers are local people who 
prepare their own speeches. The Com- 
munity War Information Section of the 
Office of Civilian Defense issues a publi- 
cation entitled “The Victory Speaker,” 
and furnishes it and other material to 
the local speakers, which they may use 
or not, as they see fit. 

These are the bare outlines of the two 
main fields of operation of the Office of 
Civilian Defense. It will be seen, I think, 
that while there is much variance and 
dissimilarity in the scope of activities 
that are carried on, all are important 
and worth while in this grave period of 
our national emergency. 

Director Landis impressed us as a sin- 
cere and earnest man of the scholar type, 
consecrated to the public service in every 
fiber of his being. He has never allowed 
politics to get as much as a toehold in 
his organization. He is clean as a hound’s 
tooth. If any. of the expert axmen of 
the House should attempt to chop his 
appropriation further I would say ‘““Wood- 
man, spare that tree!” The amount car- 
ried in the bill is only 44 percent of the 
amount he requested of the Budget and 
this reduction of itself will force a dras- 
tic curtailment and reorganization of the 
Office of Civilian Defense. 

Events may prove that some of the 
precautionary steps that are being taken 
are unnecessary, but who can tell? It is 
a time when caution commends to us the 
old adage, “An ounce of prevention is 
worth a pound of cure.” It is danger- 
ous to cut this appropriation more than 
it has been cut. Director Landis ‘spoke 
wisely when he told our committee that 
now is no time to let down our guard 
against the enemy. 

The CHAIRMAN. The time of the 
gentleman from Indiana has again ex- 

ired. 
= Mr.DITTER. Mr. Chairman, I yield to 
the gentleman from Indiana [Mr. 
SPRINGER] such time as he may desire. 

Mr. SPRINGER. Mr. Chairman, the 
pending bill provides for an appropria- 
tion of $48,170,000 for the War Reloca- 
tion Authority. However, the total 
amount of the appropriation requested 
in this measure is the huge sum of 
$2,921,441,504. There are certain obser- 
vations which I desire to make with re- 
spect to this measure, which apply gen- 
erally to the huge indebtedness which is 
being piled up against the generation 
now here, and those yet to come, which 
will be an obstruction throughout the 
coming years to the progress of the peo- 
ple of this country. 

May I suggest at the very outset that 
the Congress has done everything within 
its power to aid in the winning of this 
war. It has appropriated all the funds 
for which it was asked by the President 
and those in authority. It has given its 
wholehearted support in every instance 
to aid in our victory. However, the Con- 
gress does not have any power or author- 


ity over the spending of the money when 


it is once appropriated. The President, 
who is the Commander in Chief of the 
Army and Navy in time of war, and his 
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subordinates have the full control over 
the spending of the taxpayers’ money. 
And in this connection may I suggest 
that the Congress has appropriated tre- 
mendous sums of money for our war ef- 
fort; and recently it was predicted by 
those in power that we are rapidly ap- 
proaching the day when our spending 
will reach the staggering sum of 
$100,000,000,000 in the period of 1 year. 
Therefore, Mr. Chairman, we are rapidly 
approaching the day when our national 
debt will equal or exceed the unfathom- 
able and incomprehensible sum of 
$300,000,000,000. This sum of money is 
so huge that we cannot understand it— 
we cannot appraise it—we cannot calcu- 
late its effect upon our people and our 
way of life. What are some of the im- 
plications involved in such a staggering 
debt in our country? 

Mr. Chairman, recently I had the oc- 
casion to break down the staggering sum 
of $300,000,000,000 into the area and 
among the people of the congressional 
district which I have the honor to repre- 
sent, and if and when the national debt 
reaches the sum hereinbefore mentioned, 
the portion thereof which will have to 
be assumed and paid by the people of 
my district is in the sum of $698,272,444, 
which is equal to, or in excess of, the total 
appraisement of all real estate and all 
personal property in that entire area. 
When we visualize this huge debt and 
come to realize that it will, with interest, 
far exceed the value of everything we 
have, when we will come to know that 
all of the savings of a lifetime have been 
frittered away, and when we will come to 
realize that our farm or home will have 
to be paid for again and again before we 
are the owners of it, then we will fully 
realize just what our incomparable situ- 
ation is. The continuance of the spend- 
ing of huge sums of money for nonessen- 
tial and unnecessary things in time of 
war, and the packing of every depart- 
ment of Government with needless and 
useless employees, is sapping the very life 
and resources of our Government and 
our people, leaving us poor indeed. 
This spending for nonessential things 
must be stopped. I call upon every de- 
partment of Government to cut down the 
cost of operation, and to release and dis- 
charge every employee that is not essen- 
tial. Icall upon them to make the same 
sacrifice our people are making through- 
out this Nation—to economize in every 
instance possible. We are involved in 
war, and we must win this war. We 
cannot win the war if the various agen- 
cies of our own Government continue to 
obstruct our war effort by spending the 
taxpayers’ money for unnecessary and 
nonessential things. 

Mr. Chairman, the various counties in 
the Tenth Congressional District, with 
the debt of $300,000,000,000 as contem- 
plated, will have their portion of that 
debt to pay. If it was paid before any 
interest charges have attached there- 
to, those counties in Indiana would owe 
the respective amounts hereinafter set 
forth: Decatur County, $40,380,716; Del- 
aware County, $170,765,714; Fayette 
County, $54,220,158; Hancock County, 
$39,413,956; Henry County, $91,593,824; 
Randolph County, $60,972,948; Rush 
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County, $43,115,706; Shelby County, $59,- 
220,934; Union County, $13,707,726; 
Wayne County, $134,923,662. And, Mr. 
Chairman, when we witness those stag- 
gering amounts of money which those 
counties will owe, on a basis of a debt of 
$300,000,000,000, it makes every Ameri- 
can shudder. The waste and extray- 
agance by those in charge of the spend- 
ing of our taxpayers’ money is respon- 
sible, in part, for this tremendous debt— 
and for those grievous errors our people 
will be compelled to pay. 

Mr. Chairman, I especially wish to di- 
rect my remarks to that portion of this 
measure which relates to the appropria- 
tion of $48,170,000 for the War Relocation 
Authority. It is contemplated, we are 
advised, to send Japanese and other 
aliens into the various sections of our 
country to aid in the farm work, and in 
all kinds of work. In my section of the 
country the people do not want these 
Japanese, or other aliens, sent into their 
locality to secure jobs upon the farms 
and in the factories and mills. Many of 
those Japanese are still loyal to their own - 
country; we are engaged in a war against 
Japan; we must not forget that Japan 
attacked us in the most dastardly man- 
ner, she killed our people and-she de- 
stroyed our ships, and all this occurred 
on the very day the ambassadors of peace 
from Japan were in conference with the 
authorities of government, in Washing- 
ton, Thatis not all. In some of the iso- 
lation centers, or concentration camps, 
where the Japanese have been placed, it 
has been discovered in one or two in- 
stances that those Japanese had obtained 
the flag of their country—Japan—and 
that they had raised the flag and were 
flying it over their camp; that was in 
this country, and that was after we were 
engaged in this war with Japan. 

The people in my section of Indiana 
do not want any Japanese or Germans, 
who have-been engaged in this war and 
who are now prisoners of war, to come 
into their localities for the purpose of 
working. My people do not want to work 
with, or near, those people who have 
been engaged in war against our boys or 
those who are still loyal to their foreign 
homeland. My people do not want to 
assume the added burden of guarding 
those who are classified as alien enemies. 
They want to go about their farms and 
their factories and mills with a sense of 
security—and they do not want to go 
forward with a feeling of insecurity by 
reason of having in their very midst 
people who have fought against us and 
who are now prisoners of war, or Jap- 
anese whose affiliations are yet attached 
to the homeland and their cause against 
our country. ; 

Mr, Chairman, I have read with much 
regret that a large number of Japanese— 
our enemies in this war—are being cared 
for with fatherly care, while our own 
men and boys who were captured at 
Bataan and in the Philippines, and else- 
where, are bearing heavy burdens—they 
are not being sustained with the care of 
home and with the tenderness of father 
and mother. The Japanese put those to 
death who participated in the air raid 
over Japan and who were thereafter cap- 
tured. We are dealing with those who 
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are ruthless and dangerous. As I stated 
before, the people in my locality in Indi- 
ana do not want that type of people about 
or near them. They want to remain 
secure in their homes and in their com- 
munities. 

Mr. Chairman, as we contemplate our 
future—and as we scan the horizon 
ahead, let us stop all useless spending of 
money by the agencies of government, 
and let us force those agencies to reduce 
their personnel and their force. Let us 
begin to fight at home as our boys are 
fighting on every front—for victory. 
Let us stop the waste and the extrava- 
gance, and let us go forward and win 
this war. 

Mr. DITTER. Mr. Chairman, I yield 
myself such time as I may desire. 

Mr. Chairman, I hold certain positive 
convictions that I should like to express 
at this time. I am prompted to do 
this because of the controversial fea- 
tures in this bill and because of a con- 
tinued practice here in the House by 
which an attempt is made to choke off 
criticism of the administration. : 

As a basis for my right to express 
these convictions, I quote from a state- 
ment of Lincoln when he said: 


There is an important sense in which the 
Government is distinct from the administra- 
tion. One is perpetual, the other tempo- 
rary and changeable. A man may be loyal 
to his Government and yet oppose the pe- 
culiar principles and methods of the ad- 
ministration. 


Since the declaration of war in De- 
cember 1941, there has been a studied 
effort here in the House to attribute to 
those who might be critical of the ad- 
ministration an unpatriotic purpose and 
motive. I want to make the very positive 
declaration today that in my opinion a 
man’s patriotism is not measured by 
his willingness to acquiesce in and ap- 
prove the policies of the present admin- 
istration. I am not prepared to accept 
the brand of unpatriotism simply be- 
cause of my refusal to approve adminis- 
tration policies. I know that the admin- 
istration has a propaganda machine and 
the most skilled publicity experts, paid 
for by the taxpayers, to place its position 
in the most favorable light before the 
people. I believe that I, as a Member of 
Congress—no, even more than that, the 
Congress as a whole—has.a duty to 
perform in subjecting the administration 
policies and methods. to the most search- 
ing and the most critical examination; 
to exhaust every means at its command 
to expose the failures and mistakes, and 
to bring that information home to the 
people. If the administration has the 
right to use a propaganda machine for 
its purposes, if the highly skilled tech- 
nicians employed by the present admin- 
istration but paid for by the overbur- 
dened taxpayers, continue their opera- 
tions, then certainly no one can be crit- 
‘ical of the efforts that are made by those 
of us who feel that the administration 
has made mistakes and that it continues 
in these mistakes, 

Here and now I challenge the ma- 
jority to deny to me or to any Member 
of the Congress the right to be critical 


of the administration in power. I yield. 


to the majority here and now, as to 
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whether or not my patriotism shall be 
measured by my critical appraisal of the 
administration’s policies. F 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr. DITTER. If the gentleman is 
asking me to yield to answer my chal- 
lenge, I yield to the distinguished floor 
leader. 

Mr. McCORMACK. The gentleman 
from Massachusetts always approaches 
with great hesitancy the answering of 
any challenge issued by the distinguished 
and brilliant gentleman from Pennsyl- 
vania. The gentleman from Massachu- 
setts simply asks the gentleman from 
Pennsylvania to yield for a suggestion. 

Mr. DITTER. The gentleman from 
Massachusetts overwhelms me. 

Mr. McCORMACK, If I overwhelm 
the gentleman, I have attained a goal 
that I never thought in my mind that I 
could even approximate from a human 
angle. But I ask my distinguished 
friend to yield to suggest that he take 
out from his remarks any reference to 
his patriotism because no one on the 
majority side, and I know no one on the 
minority side, ever questions the patri- 
otism of the gentleman from Pennsyl- 
vania. We may question his judgment 
and disagree with the gentleman, but, so 
far as the patriotism of the gentleman 
is concerned, I am proud publicly to state 
that he has always been an inspiration 
to all of us, and may I say that that 
comes from the depths of my heart and 
is a sincere expression of my thoughts. 

Mr, DITTER. Again, Mr. Chairman, 
I say the distinguished majority leader 
overwhelms me. Certainly I would in no 
way question the sincerity of the distin- 
guished majority leader. I would be 
lacking, indeed, were I to fail to acknowl- 
edge very humbly the splendid tribute 
that my distinguished friend has paid me. 
Probably I should have made my declara- 
tion a little less personal. Certainly I 
have never been charged with a lack of 
patriotism, and as the majority leader 
knows, my mouth has not been closed in 
my criticism of the administration. 

The distinguished majority leader re- 
sorts to kindness and in that kindness 
completely sets at nought what had been 
my purpose. My purpose had been to 
challenge the majority. The majority 
leader disarms me. 

Mr. McCORMACK. Will the gentle- 
man yield right there? 

Mr. DITTER. My purpose had been 
to challenge. Now his kindness makes 
me submissive to his approach.- I shall 
not change my remarks. I appreciate 
the suggestion my distinguished friend 
has made. Ishall bear in mind, of course, 
the assurance that my distinguished 
friend has given me. I am giad to know 
that even though I am critical and even 
though my friend does not agree with me 
at all times, nevertheless the differences 
of opinion which exist between us will 
not cast any reflection upon me. Of 
course, I can assure the distinguished 
majority leader that I never entertain 
anything in the way of passing doubt 
with reference to his patriotism and the 
high purposes of his public service. 

I yield to the distinguished gentleman. 
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Mr. McCORMACK. My distinguished 
and warm friend from Pennsylvania has 
stated that the observation that I just. 
made was out of the kindness of my heart. 
I want to state that that is a fair con- 
struction to place upon it by the gen- 
tleman, but it was not my state of mind 
however. Under no condition would or 
could I say anything unkind about my 
friend from Pennsylvania, but the thing 
that prompted me to make the statement 
I did was not kindness but attempted 
intellectual honesty. 

Mr. DITTER. I certainly hope that my 
feeble effort at acknowledging the com- 
pliment could not have been construed 
in any way as suggesting that the dis- 
tinguished majority leader has ever been 
or ever will be unkind, either to me or to 
those who serve with him here in the 
House. 

Mr. McCORMACK. Mr. Chairman, my 
purpose in my last observation was to 
convey to my friend that the motive 
which prompted me to make my first 
statement was far greater than kindness; 
it was a frank statement, a statement 
that everyone agrees with because every- 
one knows the gentleman from Pennsyl- 
vania is one of the finest type of Ameri- 
cans that ever lived. 

Mr. DITTER. Mr. Chairman, I can 
find no other word for the overwhelming 
character of the contribution made by 
my distinguished friend. 

Under the circumstances I might be 
constrained from pursuing my thought 
further, but a deep, abiding conviction, 
and probably a considered sense of pub- 
lic duty, urges me on. 

Mr. RABAUT. Mr. Chairman, will the 
distinguished gentleman yield to me? 

Mr. DITTER. I yield to my friend 
from Michigan. 

Mr. RABAUT. I am reminded of the 
words of Disraeli, when someone was 
critical, who said, “It is much easier to be 
critical than it is to be correct.” 

Mr. DITTER. I quite agree. It is the 
easier task to. criticize. Were I stronger 
probably I would not accept the lighter 
task criticism. Certainly at no time, and 
I hope when I say this you will accept it, 
I certainly have at no time endeavored 
to indicate to the House the feeling on 
my part that I was always correct. Iam 
véry conscious of the human limitations 
that are mine, I have always striven to 
avoid an intolerant attitude, an assurance 
that I could under no circumstances be 
in error. God forbid that I should ever 
assume such a position. 

My human frailties press upon me at 
all times. I always ask a gracious Proyi- 
dence to excuse my sins of omission and 
commission. My fear, I will say to the 
distinguished gentleman from Michigan, 
my fear is that those at the other end 
of Pennsylvania Avenue never realize 
that they can be mistaken. They feel 
that they are always correct. It is be- 
cause of that intolerant insistence of 
their infallibility that those of: the mi- 
nority here must bring to their attention 
and to the attention of the country their 
shortcomings, their errors, and mistakes, 

Now you have given me the thread of 
my remarks. I said when my distin- 
guished majority leader complimented 
me a moment ago that I was dissuaded 
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for the moment. Ithank my friend from 
Michigan for having now put me on my 
course again. It has been 18 months, 
I believe, or thereabouts, since we entered 
into the war. Since then we have heard 
much of a comprehensive national eco- 
nomic policy—a policy to deal with our 
problems here at home. During the 
course of the hearings the distinguished 
judge who has taken over the task of 
stabilization, one of our former col- 
leagues, one for whom all have a great 
respect, one who has rendered a very 
distinguished service on the bench, was 
asked what that policy was. I was sur- 
prised when the gentleman from Massa- 
chusetts [Mr. WIGGLESWORTH] asked 
Judge Vinson what the comprehensive 
national policy was as to prices, renis, 
wages, salaries, profits, rationing, sub- 
sidies, and all other matters, to have the 
brilliant jurist say that he did not know 
what it was. I doubt very much whether 
anybody else knows what the compre- 
hensive national policy.is with reference 
to our domestic problems. I submit that 


“my distinguished friend from Michigan, 


Mr. Lestns«r, who drew an indictment 
just a moment ago against O. P. A. would 
not have drawn that indictment had 
there been a well-rounded, completely 
coordinated, and entirely comprehensive 
national economic policy. We would not 
have six, seven, eight, nine—dear knows 
how many—agencies, one pulling against 
the other, if there were a comprehensive 
national policy. There may be one, but 
apparently it is locked up. The Presi- 
dent- may have it; Harry Hopkins may 
have it, and there may be one or two 
others who have been let in on the secret, 
but by and large there is no—at least no 
announced—comprehensive national pol- 
icy on the domestic front. 

What have we done in the European 
theater of war? We have taken skilled 
men, men who knew what armaments 
were, men in the Army, men in the Navy, 
men who had studied strategy and we 
have said: “Here is the task before you.” 
Those men have set to work and have 
outlined certain objectives, and they have 
required from us certain means for carry- 
sing out those objectives. They have very 
definitely in their minds the striking 
points: Here, there, and elsewhere on 
this far-flung battle front. They are 
skilled men with a definite plan and a 
positive policy, and they are pushing the 
war gloriously and successfully on every 
battle front. But there on the home 
front we have been much like a mariner 
who has a splendid ship—a better ship 
could not be had—but who has no rud- 
dér, no compass no chart, and, certainly, 
thus far with no avowed destination in 
mind. 

I say it is high time the American 
people were told what the “comprehen- 
‘sive’ —the word is intriguing. May I just 
stop long enough to pay my compliment 
to the administration for its ability to 
play with words? A comprehensive na- 
tional economic policy! Some few years 
back I knew what the comprehensive na- 
tional policy was; it was announced as 
that of the more abundant life. Now it 
seems to me this comprehensive national 
policy has become a coupon-rationed 
existence, Such of it as is necessary by 
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reason of the exactions and require- 
ments of war should not be complained 
of, but such part of this rationed coupon 
existence of ours that results from the 
mismanagement and the incompetency 
and the failure of the administration to 
chart a course and come to an ultimate 
end, that cannot be excused. Is this 
coupon-rationed existence a part of our 
national policy? Is the hit or miss, slip- 
shod methods of price control a part of 
our national policy? Is the vacillation 
on the question of men and management 
a part of our national policy? Is the 
suppression and the coloring of news by 
O. W. I. a part of our national policy? 
What, I ask again, is our national policy? 

Mr. LUDLOW. Mr. Chairman, will the 
gentleman yield? 

Mr. DITTER,. 
from Indiana. 

Mr. LUDLOW. I know that the gen- 
tleman with his kind attitude to every- 
body does not want to be unkind toward 
Judge Fred Vinson. Is it not true—— 

Mr. DITTER. May I make the obser- 
vation and then if the gentleman wishes 
he may add to it: Judge Vinson had 
just come from the bench. I think Judge 
Vinson was more than kind in being will- 
ing to come before the committee after 
but a day or two of tenure of office and 
submit to the examination that he did; 
and I in no way wanted to reflect upon 
Judge Vinson with reference to this 
failure to have an announced policy. 

Mr. LUDLOW. May I say that I think 
the gentleman has made a very manful 
statement, one that will be greatly ap- 
preciated by Judge Vinson and the peo- 
ple of the entire country. Judge Vinson 
had not yet got warm in his office when 
he came before us and he was not famil- 
iar with the policies and could not have 
been. 

Mr. DITTER. In fact, he had not as 
yet had the opportunity of selecting his 
personnel, 

Mr. LUDLOW. That is correct. 

Mr. DITTER/ He was alone. 

Mr. LUDLOW. That is correct. 

Mr. DITTER. And any observation of 
mine should not carry the suggestion of 
a criticism of Judge Vinson. 

Mr. LUDLOW. I thank the gentleman. 

Mr. DITTER. My criticism was di- 
rected against those who should have 
formulated the policy so that Judge Vin- 
son would have known what it was even 
before he came into office. If he did not 
know the fault was not his, but the fault 
lies at the door of those in the adminis- 
tration circles who have not had the 
courage to formulate a policy, those who 
are waiting for public opinion to provide 
favorable weather for their sails. I want 
to take issue with one thing that was 
said here this afternoon. 

The majority must be hard pui. I do 
not know how many of you here present 
today heard my distinguished friend the 
gentleman from New York [Mr. CELLER] 
earlier today. I am sorry I must make 
this observation even though public busi- 
ness requires him to be absent at the 
moment. The distinguished gentleman 
from New York [Mr. CELLER], in an effort 
to get from under the stigma of O. W. L 
tried to say that O. W. I. is a Republican 
outfit. I know my friend from New York 
can stretch his imagination at times, I 
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know that he is most persuasive. When 
he tries to take O. W. I., with Elmer Da- 
vis as the guiding hand and Mr. Sher- 
wood as the one in charge of O. W. L’s 
foreign service, and make of it a Repub- 
lican outfit, he is going far afield. I want 
him to produce the evidence of the as- 
sertion. I am not at all surprised that 
the able gentleman from New York 
would try to get from under the unfavor- 
able reaction which has set in all over 
the country against O. W. I. If in his 
absence there are others on the ma- 
jority side who share his opinion and 
who can produce the proof of the asser- 
tion at this time, I shall yield for the 
production of the proof. 

I should like to revert to the failure of 
the administration to put our economic 
house in order on the home front. Every 
day’s mail brings complaints about the 
failure. 

After 18 months of American partici- 
pation in the war, the administration 
has failed to formulate a coordinated 
national policy for dealing with the 
war’s domestic problems. The President 
should forthwith formulate and make 
known to the American people such a 
policy. Our armed forces, as I have said 
before, under our military leadership, 
have a definite program for winning the 
war overseas. But the President and his 

New Deal advisers are still hopelessly 
floundering amid a welter of impractical 
ideas and philosophies on the home 
front. 

It is high time that the New Deal phi- 
losophy of spending and scarcity be 
abandoned and that Mr. Roosevelt di- 
vorce himself long enough from his am- 
bition for a fourth term in the White 
House to deal realistically and coura- 
geously with the chaotic situation con- 
fronting the Nation. Thus far the 
President has failed to show the courage 
and nonpartisanship required in the 
really grave emergency in which the 
country now actually finds itself. 

The people are alarmed and dismayed 
by the confusion and bickering in high 
Government offices and by the failure 
to provide a national policy to direct the 
civilian economy and to effectively halt 
the inflationary rise in prices and wages, 

Or, if there is any such over-all plan, 
it remarks a secret locked deep in the 
breast of the President, of Harry Hop- 
kins, of James T. Byrnes, War Mobili- 
zation Director, until a few days ago 
Economic Stabilization Director, and his 
successor in that office, Judge Fred M. 
Vinson. 

I make this statement that the New 
Deal is without a coordinated policy in 
respect to the protection of the civilian 
economy advisedly, for at the hearings 
held on June 5 by the subcommittee of 
the House Appropriations Committee on 
the budget of the Office of Economic 
Stabilization Judge Vinson admitted that 
he had formulated no such policy and 
that he was unaware of what his prede- 
cessor, Justice Byrnes, had done in this 
regard. * 

And Justice Byrnes took over his new 
Office in the Office of War Mobilization 
without taking the American people into 
his confidence as to what, if anything, 
has been done in the three-quarters of a 
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year the Office of Economic Stabilization 
has been in operation. 

Asked to give a picture of what has 
gone on in the Office since it was estab- 
lished, Judge Vinson could only say: 

I think it would be a very formidable task 
a Fi id & complete picture or a picture in 

e . 


The more abundant life has given way 
to a life of coupon-rationing of life’s 
necessities, something to which the 
American people are unaccustomed and 
which has been largely brought about by 
inefficiency and mismanagement. 

The only new policy which has been 
advanced is to roll back food prices by 
a $2,000,000,000 subsidy program outlined 
by the President and to which Judge 
Vinson. has already committed himself 
without the opportunity for study of the 
inflationary consequences that must re- 
sult, and for which all thé people, what- 
ever their station in life, will pay through 
the nose, not only in higher taxes but 
in finally increased rather than lessened 
living costs. 

It is thus apparent that regardless of 
the wishes or intent of the Congress, the 
President is determined to enlarge upon 
the fallacious economic policies which 
have characterized the New Deal from 
its beginning. 

»I am confident, however, that. the 
American people will have a great deal 
more to say about this issue. I rely upon 
their judgment and common sense to 
compel the President to at least get down 
to earth and to actualities and to face 
the situation with the courage the Amer- 
ican people have a right to expect of the 
President of the United States, and which 
thus far has been lamentably lacking in 
the President’s official acts. 

The present situation is, furthermore, 
one that calls for eternal vigilance made 
necessary by Mr. Roosevelt’s well-known 
habit and that of those serving under 
him, of exceeding their constitutional 
powers whenever they can get away with 
it. 

We are faced with a situation of the 
gravest import. On the one hand, is the 
deplorable condition in which the coun- 
try finds itself because of the lack of a 
national policy for civilian economic 
control. On the other, the threat that 
by Executive order and directive the at- 
tempt will be made to continue piece- 
meal, ineffective, even un-American, pol- 
icies that will accentuate rather than 
decrease the evils of inflation and will 
work the most destructive changes in 
our business and social structure. 

The American people demand a dif- 
ferent course than this. 

The American people want something 
other than the policy of the palace poli- 
ticians; something other than the policy 
of improvidence; something other than 
the “spend and spend, tax and tax, elect 
and elect” policy of the high priests of 
the New Deal; something other than the 
scarcity and profligacy policies of the 
W. P. A. and the A. A. A. 

I have already referred to the right of 
the Congress to be critical. I have fixed 
opinions on these rights. The only 
means which democracy has to urge 
speed on its leaders or to improve their 
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methods is the whiplash of public opin- 
ion and the crack of critical appraisal. 
Unless we exercise the right of critical 
examination of executive operations, we 
automatically invite a situation not un- 
like the conditions which attend Hitler's 
tyranny. 

Extended reference has been made 
to the tactics followed by the Office of 
War Information. I shall make a more 
extended observation about this agency 
at another time. Suffice it to say that 
I believe it is a matter of deep and vital 
concern to a free people, even in time 
of war, how far government should be 
permitted to go in molding public opin- 
ion by the circulation of news or by tint- 
ing the news with deceptive colors. A 
well-informed people can be a free peo- 
ple, but an ignorant or misinformed peo- 
ple cannot hope to retain their liberties. 

Mr. Chairman, I shall pursue at 
greater length at some future time the 
subject of the agencies for which ap- 
propriations are made in this bill. Iam 
convinced the activities of these agencies 
will continue to be misdirected efforts 
unless a comprehensive national eco- 
nomic policy is formulated and adopted, 
and unless the disruptive forces which 
have been permitted to operate in these 
agencies are brought to an end. 

Mr. LUDLOW. Mr. Chairman, I yield 
such time as he may desire to the gentle- 
man from Pennsylvania (Mr. SNYDER]. 

Mr. SNYDER. Mr. Chairman, the bill 
before us carries an appropriation of 
$2,939,000,000 to serve 18 essential war 
agencies for the coming fiscal year. If 
you divide the 18 into that amount, 
$2,939,000,000, you will find that it is a 
very small amount comparatively speak- 
ing to carry on these important war 
agencies, 

In considering this appropriation re- 
quest for the Board of Economic War- 
fare, it is vitally important that we un- 
derstand clearly the direct. relationship 
of this agency to the total war effort. 
We are not interested in theory here; 
we want to know the facts of current 
operations. 

We do not need to be reminded that 
this war will not be won on the military 
front alone. Our total resources must 
be geared in here at home, and broad 
activities which we call economic war- 
fare must be carried on throughout the 
world. Let us take a brief look at high 
lights of what B. E. W. is doing in this 
field, so that we will be better able to 
judge the value of this agency’s job—to 
see how indispensable it is. 

In time of war, the United States must 
control its commercial exports. We can- 
not permit the shipment of goods needed 
vitally in our own war effort. We cannot 
afford to permit anything to leave the 
country which might aid the enemy, 
directly or indirectly. At the same time, 
we must protect the economy of the 
friendly countries who are on our side, 
within the safe limits of available supply. 

B. E. W. is doing this job, centralizing 
the authority effectively. Working with 
the War Production Board and the De- 
partment of State, it gets the determina- 
tion. of what we can spare from this 
country, and then squares that with the 
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Around 6,000 export-license applica- 
tions have to be considered each day. 
These cover hundreds of commodity 
groups, coming from thousands of 
United States exporters. Each must be 
checked against the supply and need 
situation, and against the blacklist of un- 
desirable foreign customers. It is a tre- 
mendous task—an essential task—and 
we simply cannot afford to hamstring 
the work in any way. 

Turning to the problem of import of 
needed war materials from other coun- 
tries, we again find B. E. W. doing an 
essential war job. We are not self-suffi< 
cient in raw materials. Literally hun- 
dreds of strategic commodities must be 
brought in from outside the United 
States. Former sources of supply lost to 
the enemy, particularly in the Far East, 
have to be offset from other areas of the 
world. 

Without these supplies our war indus- 
tries could not keep on operating at full 
strength. Without them, we could not 
nisi our commitments in war produc- 

on. : 

As a Nation, we are justly proud that 
no United States war factory has had 
to close for lack of imported strategic 
materials. And this has not just hap- 
pened. It has been the result of effi- 
cient, centralized planning and direction 
by the Board of Economic Warfare. 

The materials have to be located in 
the four corners of the earth; their pro< 
curement has to be carefully pro- 
grammed and blueprinted; frequently 
vast development projects must be car 
ried through before the goods can be 
bought at all. ) 

All this is headed up, and headed up 
successfully, in B. E. W. Foreign buy- 
ing operations will pass $2,000,000,000 
during the year. The B. E. W. import 
field men have been called economic 
commandos, and I think the term is 
well taken. We cannot be shortsighted 
enough to limit the scope of work so 
obviously vital to the very prosecution of 
the war—work which is saving the lives 
of our sons on the fighting fronts. 

Another side of Board of Economic 
Warfare activities is related very directly 
to the military effort; so much so in fact 
that much of its work must come under 
the limits of military secrecy. I refer to 
the extensive economic intelligence and 
analysis work which is carried out all 
over the world, especially for enemy 
countries, This work is at the very foun- 
dation of successful war strategy. It is 
not only used by the armed services, it 
is directly requested by these services. 

Two letters written recently by Maj. 
Gen. George V. Strong, Military Intel- 
ligence Division of the War Department 
General Staff, which are addressed to 
the Executive Director of B. E. W., tell 
better than I can the value of this eco- 
nomic warfare analysis service, These 
letters appear on, page 6016. 

Mr, LUDLOW. Mr. Chairman, I yield 
such time as he may desire to our ma- 
jority leader, the gentleman from Massa- . 
chusetts [Mr. McCormack], 
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Mr. McCORMACK. Mr. Chairman, 
we are always pleased when we see our 
distinguished friend from Pennsylvania 
[Mr, DITTER] take the floor, because we 
know that we are not only going to listen 
to an eloquent speaker, although some- 
times misguided, but we are also going 
to listen to a most charming gentleman. 
I was rather intrigued in a way when 
I heard him admit, and I think it was 
a very fine admission, a very wholesome 
one, and an admission that others could 
well follow, that-he has asked the Di- 
vine Providence on many occasions to 


- forgive him for his acts of omission and 


commission., I may say further I am 


. sure he also asked the Divine Providence 
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000 planes. 


for guidance, as I do each day. 

When the gentleman referred to Judge 
Vinson awhile ago I did not ask him to 
yield but the very thought entered. my 
mind that the gentleman from Indiana 
[Mr. Luptow] asked the gentleman from 
Pennsylvania about. I was wondering 
then if the gentleman from Pennsylvania 
was going to leave his remarks without 
further explanation in relation to Judge 
Vinson and the fact that Judge Vinson 
had just assumed office, and, if he was, I 
Was going to say that my good friend 
from Pennsylvania should ask Divine 
Providence for forgiveness. But due to 
the efforts of my good friend from In- 
diana [Mr. LupLow], he bailed our dis- 
tinguished friend from Pennsylvania out 
so that he does not have to ask the Di- 
vine Providence for forgiveness in using 
the name of our distinguished former 
colleague, Judge Vinson, as the basis for 
his argument that the present admin- 
istration has no comprehensive national 
economic program, 

However, the fact is we have produced 
60,000 planes in the last year. There 
must have been some program for that. 

Mr.. DITTER. Will the gentleman 
yield? 

Mr. McCORMACK. I yield to the gen- 
tleman from Pennsylvania. 

Mr. DITTER, Am I to understand 
that my friend from Massachusetts feels 
that a comprehensive national economic 
program has produced those airplanes, 
or does he feel that the great initiative 
and industry of private enterprise that 
was long under the whiplash of this ad- 
ministration has produced those planes? 

Mr. McCORMACK, You cannot have 
@ comprehensive national economic pro- 
gram without human beings being a 
part of that program. Of course, the 
gentleman from Pennsylvania realizes 
that no program which affects human 
beings can be accomplished one way or 
the other except through human agen- 
cies. Certainly there must be a program, 
In that program the Congress played its 
part, as I have said on the floor; man- 
ager and labor played their part, but 
there had to be some program, some gov- 
ernmental policy, in order to produce 60,- 
At the time the President 
predicted the production of 60,000 planes 
almost everyone took issue with him and 
many in the Halls of;Congress criticized 
him for making, as they said at that 
time, such a wild prediction, Forty-five 
thousand tanks, too, is something that 
has been produced. Somebody has done 
that. There must have been some 
programing, 
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Mr. DITTER. Mr, Chairman, will the 
gentleman yield? 

Mr. McCORMACK. Iyield. 

Mr. DITTER. I know the gentleman 
always wants to be fair. Would not the 
gentleman be willing to say that the 
60,000 planes were produced in spite of 
the fact that there has been no compre- 
hensive national economic policy? 

Mr. McCORMACK. The gentleman 
from Pennsylvania asks a question about 
something that he knows is impossible. 
You cannot produce 60,000 airplanes un- 
less there is some programing, unless 
there is some work done, unless there is 
some policy which enables that to be 
brought about. 

Mr. DITTER. Will my friend an- 
nounce the policy? 


` + Mr. McCORMACK. The whole policy 


is in the first instance to win the war. 

Mr. DITTER. Yes, we have heard 
that; but I should not make a speech to 
the gentleman, and I shall not ask him to 
yield further, 

Mr. McCORMACK. There arë many 
on the gentleman’s side of the aisle who 
in good faith, exercising their conscience, 
before Pearl Harbor voted against meas- 
ures the passage of which were vital to 
the best interests of our country. Cer- 
tainly there was some planning in con- 
nection with that. Without the passage 
of that legislation, the probabilities are 
that after Pearl Harbor this ccuntry 
would not have been able to make the re- 
covery it did nfake, if as a result of what 
we did prior to December 7, 1941, we had 
not converted our peacetime economy 
into at least a 25 to 30 percent wartime 
economy. 

Mr. DITTER. Myr. Chairman, will the 
gentleman yield? 

Mr. McCORMACE. Gladly. 

Mr. DITTER. I have accepted at 
times the suggestion of the distinguished 
majority leader with reference to my re- 
marks on the floor. He has never mis- 
guided me. Iam wondering whether the 
gentleman from Massachusetts really 
wants to revive an old sore. I am not 
speaking for myself, but I am wondering 
whether in the honest profession of his 
purposes of unity he feels the revival of 
the sore to which he has just made refer- 
ence will mean very much as a contribu- 
tion, I hope the gentleman will recon- 
sider his remarks. 

Mr. McCORMACK. The gentleman 
from Massachusetts has not revived any- 
thing. It is the gentleman from Penn- 
sylvania who has done the reviving. My 
observation was not made in any partisan 
sense and was not made in any strong 


manner. I said that men voted as their - 


consciences dictated. I respect their 
views although disagreeing with them, 
I-just made a mild, casual observation. 

Mr. DITTER. Somewhat in the na- 
ture of an effort at chastisement. 

Mr. McCORMACK. No; the chastis- 
ing comes from my friend from Pennsyl- 
vania, What I wanted to say, without 
going into further detail, is simply that 
when we receive criticism for mistakes— 
by the way, our Government in the con- 
duct of this war for all practical purposes 
is bipartisan, but I recognize party re- 
sponsibility—we are entitled to credit for 
successes, I welcome and I appreciate 
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constructive criticism. No one hears me 
take issue with constructive criticism. 
It is healthy in wartime as well as in 
peacetime, but always, particularly in 
wartime, it should be constructive more 
so than at other times. We can make 
mistakes in criticism and otherwise in 
peacetime and struggle along, but in war- 
time it is an entirely different situation. 
We must be very careful and temperate 
in our criticisms, 

I think that when you criticize the 
Government and the administration—I 
will use the word “administration” in the 
sense of the Government, recognizing 
that the party in power has party re- 
sponsibility—when you criticize the ad- 
ministration for-some things, that ad- 
ministration is also entitled to receive 
credit for other things. My friend from 
Pennsylvania referred to the success of 
our boys in Africa and in the Far East. 
If you criticize this administration—and 
some of the criticism has been justified 
and has produced results—if you criticize 
the administration on the home front for 
this or that thing for which the admin- 
istration should be criticized, certainly 
the administration is entitled to credit 
for the things that are contributing to- 
ward the winning of the war. The ad- 
ministration is entitled to receive credit 
for the successes on the military front. 
If you attack the Commander in Chief on 
the home front, certainly he is entitled 
to receive credit for his contributions 
made to the successes on the military 
front. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. McCORMACK. Yes. 

Mr. DITTER. First of all, I should 
like to remind the distinguished majority 
leader that I did give credit to the ad- 
ministration in the observations I made 
with reference to the strategy and the 
conduct of the war. The Army and the 
Navy are a part of this administration. 
I could not have found more words to 
pay my tribute to them for the splendid 
work the Army and Navy are doing, 
during the course of my humble effort. 
The gentleman has brought up the very 
thing that I think all of us on this side 
at times resent, that the President is 
the Commander in Chief of the Army 
and the Navy but he is not the Com- 
mander in Chief of the civilian forces. 
He is the President of the United States. 
At the present time he makes himself 
all the more vulnerable to criticism be- 
cause he is a fourth-term candidate. 

Mr. McCORMACK. Did the gentle- 
man ask me to yield to bring politics 
in here? 

Mr. DITTER. The subject was opened 
up by my distinguished friend the 
majority leader. 

Mr. McCORMACK. The gentleman 
is so adroit in charging others with 
doing the things he does himself. The 
gentleman is too able a legislator and 
too profound a student of government 
not to know that in wartime the posi- 
tion of the President of the United 
States as Commander in Chief for all 
practical purposes is first, and his activi- 
ties as President from a practical angle 
become more or less secondary. The 
strength of our military leaders is due 
to a strong Commander in Chief. When 
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I use the word “military” I mean the 
leaders of our armed forces, all the offi- 

` cers. and men of all of our armed 
branches of the service, from General 
Marshall and Admiral King down, bril- 
liant men, as this war fortunately has 
shown them to be. We are very lucky 
to have-great generals and great ad- 
mirals, but the strength of their leader- 
ship is due to a strong Commander in 
Chief. 

I am not talking of the commander in 
chief of the Democrats or the Republi- 
cans. It is absolutely vital in a democ- 
racy in times like this that we have in 
the White House a man of courage. He 
may make mistakes, yes, but we must 
have, above all, a man who is courageous. 
He is the symbol of everything that our 
country stands for, whether we like his 
party politics or not, whether we like this 
thing or that thing that he does. In 
looking at the over-all picture, the Pres- 
ident of the United States, the Com- 
mander in Chief in wartime, is the sym- 
bol of our national strength or weakness, 
for that depends to a great extent upon 
the strength or the weakness of the man 
who occupies the White House. Lincoln 
in the War between the States incurred 
the criticism and opposition of his own 
party, but it was the strength of his 
character and his determination to go 
on that gave the leadership that pre- 
served the. Unioh. We need a strong 
man today. Fortunately we have one, 
not the Democrat, but Franklin D. Roose- 
velt, the American. We legislate and 
through him and through our military 
and naval commanders the measures of 
war are executed. You might have the 
greatest military men in the world, and 
yet if you have a weak President, then 
every effort will be interfered with. For- 
tunately we do not have’ that situation 
today, so that I will agree with the gen- 


tleman in the technical, academic dis- -+ 


tinction that he has drawn, but from a 
practical angle in wartime, the Presi- 
dent of the United States must consider 
his duties as Commander in Chief as of 
paramount importance, and it is diffi- 
cult to separate those duties on the mili- 
tary field-from those on the domestic 
field. So I contend, accepting everything 
the gentleman said from an academic or 
theoretical angle, but from a practical 
angle, in wartime the President of the 
United States becomes the Commander 
in Chief, and those duties as Commander 
in Chief in wartime transcend the duties 
that would otherwise devolve upon him 
as President during peacetime. 

Mr. DITTER. Mr. Chairman, if the 
gentleman will yield, I will not at this 
time make any reference to the person, 
but I should like to reemphasize my own 
opinion, The occupant of the White 
House at the present time represents 
three entities. He is the Commander in 
Chief of the Army and the Navy. He is 
the President of the United States, and 
he is—— 

Mr. McCORMACK. The leader of his 
party, if you want to put it that way. 

Mr. DITTER. A fourth-time candi- 
date, according to many spokesmen of 
his party. I find it very difficult to sep- 
arate the one from the other. 
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Mr. McCORMACK. Then the gentle- 
man admits that what I said is true, that 
he is Commander in Chief as well as 
President, and that the duties of Com- 
mander in Chief in wartime are of pri- 
mary importance. I am very glad that 
he admits that when he states it is dif- 
ficult to separate one from the other. 

Mr. DITTER. My observation was to 
be this, that I would recommend to the 
distinguished majority leader something 
that I know he has already pursued at 
great length, and that is to reread the 
Federalist, and he will see where the care 
and the caution of the founding fathers 
indicate very definitely they wanted to 
preserve the balance between the civilian 
leadership and the military leadership. 
They wanted to avoid a recurrence of 
what they had suffered under as a result 
of the conditions and the abuses of 
George III. They wanted to observe a 
line, of. demarcation, and I can hardly 
imagine that the founding fathers at 
any time would have resorted to the 
term Commander in Chief when purely 
civilian purposes and objectives were 
being considered. 

Mr. McCORMACK. The gentleman 
has said nothing with which I do not 
thoroughly agree. I thoroughly sub- 
scribe to everything the gentleman said. 
The founding fathers very wisely pro- 
vided a separation of powers. The 
founding fathers wisely provided, and 
Congress has followed them, that we 
should not have a large standing army. 
Our Army today is a civilian army, made 
up of eight or nine million men today, 
but still it is a civilian army. But when 
we are in war the founding fathers rec- 
ognized that you cannot have the ordi- 
nary conduct of government that we 
could have under peacetime conditions. 
The founding fathers knew, and the gen- 
tleman and I recognize, that when we 
are faced with the “law of the jungle” 
we have got to respond to exigency and 
necessity and not principle, because the 
first job we have is to save ourselves and 
win the war and preserve our country. 
We are justified in doing, within the 
rules of decency, all things that are nec- 
essary to bring about that end. So 
everything the gentleman says is cor- 
rect, and I agree, but that is for peace- 
time conditions, not wartime. We have 
got to gear ourselves to the conditions 
of war. That is why in wartime the 
President is above all the Commander in 
Chief. 

Now my friend has injected politics, 
about the fourth term, and I am sorry, 
because I think the most harmful thing 
for this country is for anybody to talk 
about the fourth term. I think it is 
wrong to bring General MacArthur’s~ 
name into the political arena. I think it 
is embarrassing to that great military 
leader whose only concern now is to 
do his job and to help win the war. That 
is not tending toward unity. That is 
division. The injection of the fourth 

rm is to try to create an issue that does 
not exist, and then knock it down. I do 
not say it is intended, but the results of 
it are division. 

So, mildly speaking, I think it would 
be wise for us to wait until next year. 


6013 


There is plenty of time next year to talk 
about the fourth term. 

Coming back to what I wanted to say, 
the strength of our Nation in war de- 
pends, in a sense, upon a strong leader 
in the White House, whether he is a 
Republican or a Democrat. It was a Re- 
publican from 1861 to 1865, but he was 
an American. It is a Democrat today. 
We are concerned, as Americans, with 
preserving our country, and Franklin D. 
Roosevelt is our President. All I can say 
is I thank God that in the early days 
of our constitutional history that God 
in His wisdom gave us Washington to 
establish the foundation for the Nation 
that we have today. I thank God that 
in the War between the States we were 
given Lincoln. I thank God that today 
we are given Franklin D. Roosevelt. And 
I can say further that after you and I are 
dead and gone, if some future genera- 
tion of Americans, our children or our 


children’s children, are faced with a sim- - 


ilar situation as we are today, I hope 
there will be in the White House a man— 
I do not care what his party is—I do 
not care what his name is, Smolenski, 
O’Brien, Smith, Ditter or any other name. 
It does not mean a thing to me; but I 
hope, however, that if a future genera- 
tion of Americans ever undergo the same 
crisis we are going through today that 
there will be in the White House a leader 
of courage, because, above all, while 
Americans may be possessed of a deter- 
mination and willingness to cooperate in 
every way possible, they must have in the 
White House a man not only of vision, 
but a man of courage, to lead our country 
to victory. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. TABER. Mr. Chairman, I yield 
15 minutes to the gentleman from Illi- 
nois [Mr. Dirksen]. 

Mr. DIRKSEN. Mr. Chairman, I am 
rather reluctant to bring the discussion 
from so exalted and profound a level 
down to something more prosaic, but in 
November and December and in the early 
months of 1944, the men, women, and 
children of the United States are going 
to ask that rather forceful and homely 
question, “When do we eat?” It is a 
question that cannot be laughed off. 
You can ration people’s automobiles, you 
can diminish the availability of tires and 
gasoline, you can issue a certain number 
of shoe coupons in the course of a cal- 
endar year, but look out when you re- 
duce the quantity of food that is neces- 
sary for the sustenance of life and for 
the development of that energy that is 
so necessary to carry on. 

The food situation today is critical. 
The food situation in the months to come 
will be infinitely more critical. I do not 
believe in all the years of my service in 
this House I have ever experienced that 
intangible, indefinable dread that often 
hangs over people. I have experienced it 
for weeks. It does not improve, be- 
cause I think I can see ahead. It is 
arithmetic that bothers me. Back in 
ancient culture somebody said, “Arith- 
metic is the most important of the 
Sciences and the mother of invention.” 
How true it is today. I am thinking 
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particularly this afternoon about the 
question of feed and food. How prosaic 
it is—feed—oats, corn, wheat, the very 
things that are indispensable to making 
pork chops and sirloin steaks and lamb 
cutlets and all those succulent, tooth- 
some dainties that are at once dainty 
and tasty, but so necessary for life and 
for energy. 

We have a very critical feed problem 
and an industrial problem, as factories 
begin to shut down and men lose their 
livelihood and the amount of food for 
the armed forces and the civilian popu- 
lation diminishes, we are going to hear 
about it, and I assume that we are going 
to be blamed. 

I have here a telegram that I think 
expresses the situation pretty well. It 
came this morning. It is rather inter- 


esting, and I will read it to you in its 


entirety: 
S PEKIN, ILL., June 16, 1943. 
Hon, EvereTT M. DRESEN, 
House of Representatives, 
Washington, D: C.: 

Due to the ceiling price on corn our sup- 
pliers of starch and dextrose notify us that 
a shutdown of their plants is imminent as 
they are unable to obtain corn. We are hav- 
ing the same trouble at our Pekin, Ill., malt 
and syrup plant and also our Cincinnati 
Plant in obtaining corn to operate. The 
ceiling price on corn is $1.07 per bushel. 
However, the farmer can get the equivalent 
of $140 per bushel by feeding his corn to 
hogs. Obviously he will not sell his corn for 
prcecessing unless the price difference is nar- 
rowed or closed if we are to have our mate- 
rials to operate processors must have the 
corn to operate and they cannot do so unless 
provided with corn through Government ac- 
tion. We ask you to please take immediate 
action to insure continual operation of the 
starch and dextrose plants of the United 
States, 
STANDARD BRANDS, INCORPORATED, 

PEKIN MANUPACTURING BRANCH, 
R. Newcome, Manager. 


They manufacture dextrose that is be- 
ing used by bakers and candy makers, 
and already there is imminent the dan- 
ger of a great many of our wholesale 
bakers, which in the main bake bread 
rather than pastry, who may shut down. 
It may be necessary for those who use 
dextrose and glucose and other deriva- 
tives of corn, to shut down. Think of 
the importance of this problem as the 
producers of the staff of life are threat- 
ened through lack of corn for processors 
of necessary ingredients. 

The corn industry roughly uses about 
12,000,000 bushels of corn every 30 days. 
Do you know how much corn they re- 
ceived in the last 3 weeks? They re- 
ceived 1,500,000 bushels, and that is the 
reason they are ready to close. The 
men who are working therein are discon- 
certed and anxious about their jobs. 
That, of course, is only a portion of the 
story. I said a little while ago that it is 
the arithmetic of the situation that star- 
tles me. Here is the arithmetic. I asked 
the Department of Agriculture to com- 
pile these figures: 

Let us consider the 1942 corn crop; 
roughly, 3,200,000,000 bushels. What 
happened to it? Here is what happened 
to it, and is happening: 

Forty-one million bushels went to the 
production of hominy grits and corn 
flakes and kindred items. 
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Fifty-four million bushels went into 
the manufacture of alcohol and alcoholic 
beverages, 

One hundred and thirty million bush- 
els.to the starch processors and to corn 
gluten, corn oil, and like derivatives. 

Eleven million bushels went into 
breakfast foods of various kinds. 

Twenty-three million bushels plus 
were used for farm household purposes. 

Seventeen million bushels plus were 
used for seed. 

Two hundred and seventy-seven mil- 
lion bushels for food and related feed 
uses. 

Two billion nine hundred and thirty- 
three million bushels of corn available 
for feed. That looks like a lot of corn 
when the average is about 2,500,000,000 
bushels in the ordinary year. But let me 
remind you the hog population of the 
country has increased very materially 
notwithstanding the effort on the’part of 
other years to teach birth control to the 
hogs of the Nation. We have 20 percent 
more hogs today. than we had before. 
They have figured on 120,000,000 hogs, 
and when you have 20 percent more hogs 
you need 20 percent more feed. So, in 
reality,this year we need over 500,000,000 
bushels more for feed than we required 
in other years: There are in excess of 
73,000,000-hogs now on farms. The num- 
ber of cattle and calves now on farms is 
3,000,000 greater than in 1942. This but 
aggravates the feed problem. 

But that is only a portion of the story. 
I was reminded just a little while ago— 
and this was verified at a meeting I at- 
tended one night several weeks ago in 
Washington—of the situation facing the 
poultry people of the country. One poul- 
try raiser, close to Washington, has pro- 
duced some 200,000 young chicks and 
about 60,000 turkey chicks, and he has 
1 week's supply of feed left; and when 
that is gone no more is obtainable; the 
immature fowls must be put on the 
market if they have any market value. 

You heard the gentleman from New 
York [Mr, Fis] state in the Well of this 
House earlier this afternoon that the 
poultry producers up in his area are pre- 
cisely in the same situation. 

The National Poultry Association met 
in Washington recently with the mem- 
bers of the Agricultural Committee of 
the House and Senate and stated their 
case and indicated how acute was the 
feed situation which confronted them, 
with some 75,000,000 extra chicks 
hatched this year. 

So the arithmetic of feed is the thing 
that is going to spell, not starvation par- 
ticularly, but a species of hunger, per- 
haps, unless this thing is remedied be- 
fore very long. In addition many jobs 
and livelihoods will be extinguished un- 
less corn is forthcoming. There must 
be an answer for the condition that is 
developing acutely in the industrial 
branch, the processing of corn for all 
forms of edible and feed purposes, 

Getting back to this question of 20 
percent more hogs which will require 
20 percent more corn. In other words, 
the need for an additional 500,000,000 
bushels this year. But where are we 
going to get it? Maybe it will be made 
up in part by wheat, but let us look at the 
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wheat figures for 1942 and for the en- 
suing year. 3 

We will have a carry-over on the ist 
of July, according to the estimate, less 
whatever wheat is fed, of 590,000,000 
bushels. Production is estimated at 
731,000,000 bushels, making a total avail- 
able wheat supply in 1943 of 1,321,000,- 
000 bushels. How does that compare 
with last year? It will be about 300,- 
000,000 bushels short. Is there any hepe 
in that direction as a competitive feed to 
take the place of corn? 

So the arithmetic of this thing is: more 
livestock, more need for products that 
are derived from corn, an expanding 
per capita consumption of corn prod- 
ucts of all kinds every year, including 
194% and the diminishing feed supply 
which, as it begins to tail out, will mean 
the farmers will haul premature stock to 
market, probably too light for market, 
and must sell at a discount and thereby 
decrease the amount of edible meat when 
we come in to November, December, and 
January of this next year. This prob- 
Iem is not a mere statistical curiosity. 
It is an alarming condition, which de- 
mands our best thought and attention. 

I was rather interested in the state- 
ment of Fulton Lewis, in the broadcast 
on Wednesday, June 9, 1943, which he 
made at Omaha. 

That rather bears out this contention 
that the real crux of the whole matter 
today is the feed situation, namely, corn 
and wheat. 

Now, then, how are we circumstanced? 
The Commodity Credit Corporation owns 
about 10,000,000 bushels of corn and has 
under loan 70,000,000 bushels. This is a 
C. C. C. figure. There are in elevator 
stocks and on farms 900,000,000 bushels 
right now. The farmer is the greatest 
economist on the-face of the earth. He 
may never have studied these rather ab- 
stract and obfuscating principles of eco- 
nomics that one gets in college, but he is 
@ great practical economist, because he 
can reach down and take a straw, chew 
on it and contemplate for a while, and 
then take a stick and begin to make some 
figures in the freshly plowed earth and 
he does not need a very elaborate ab- 
stract education in higher algebra and 
the theory of least squares and the fourth 
dimension to know that he can make 
more money at $1.40 feeding his corn to 
animals than he can at $1.07 selling it in 
the market. He will know what to do 
with his corn. 

So the corn is on the farm; it is not 
getting into the industrial centers, and 
men will be deprived of a livelihood. 
Why? Because the corn does not move 
in. And why does it not move in? Be- 
cause sometime ago the O. P. A. and the 
Secretary of Agriculture to make certain 
that there would be sufficient meat in the 
country said they would put a floor under 
pork prices of $13.75 which may go up 
to $14 or $15 as an incentive, and so your 
farmer, economist that he is, is going 
to get 33 cents per bushel more out of 
every bushel of-corn in the form of meat 
than he is in the form of cereal corn, 
and so it is in the bins, the storage places, 
and the granaries of the farmers of the 
country today, to be used for feed rather 
than for industrial processing, 
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The O. P. A, could remedy the situa- 
tion. The Director of War Mobilization 
could remedy the situation if he were 
disposed to do so by lessening the differ- 
ence between the price of corn and the 
price of livestock so that there would be 
some incentive to take that corn in to the 
market. The spread between livestock 
and corn must be narrowed to induce a 
flow of corn into industries, 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. TABER. Mr. Chairman, I yield 
the gentleman 3 additional minutes. 

Mr. DIRKSEN. Whether they will do 
it or not I do not know, 

What is the alternative? The alterna- 
tive is to requisition corn. They are 
thinking ‘about it now. I think the Con- 
gress should be advised, because I dis- 
cussed it with the appropriate officials 
at the other end of the Avenue this 
morning. A proposal may be forthcom- 
ing within the next few days. Will they 
requisition stocks of corn in the elevators 
of the country? Ido not know, but they 
are discussing that. Will they undertake 
to requisition corn that is in a farmer’s 
bin on the farms of Illinois, Iowa, 
Kansas, Nebraska, Wisconsin, or Minne- 
sota? I do not know, but they are dis- 
cussing it. Do they have authority to do 
so? This question was discussed rather 
earnestly back here a little while ago: 
Whether or not the sovereign govern- 
ment as a contribution to the victory ef- 
fort can exercise those powers under the 
first and second War Powers Act, or 
whether the Commander in Chief of the 
Army and the Navy of the United 
States—not of the civilian population, 
and that is so expressly and indelibly 
written into the organic law of this 
Nation—can issue an Executive order to 
requisition corn, and wheat, and have it 
go to the industrial markets of the 
country. 

I am submitting this matter to you 
this afternoon because we are going to 
have to reckon with it now very shortly. 
When the old belly begins to growl, when 
it begins to pinch, then look out. You 
see you cannot argue with folks then; 
no; you cannot argue with a hungry 
man. More than that, just think of the 
millions of children in the country; what 
a tragedy if they have to go to bed at 
night with insufficient food, with a lack 
of that nutrition that is so necessary 
and that should be theirs. What a 
tragedy after all these years of the econ- 
omy of scarcity when we were paying 
good hard cash out of the Federal Treas- 
ury to take acreage out of cultivation 
and reduce production of agricultural 
commodities. - 

Mr. AUGUST H. ANDRESEN. All of 
us did not approve it. 

Mr. DIRKSEN. Oh, I am speaking 
about myself—taking acreage out of cul- 
tivation and pursuing the philosophy of 
scarcity; yet today as wé look down the 
corridor of time just a little way ahead 
there looms trouble because there is not 
enough feed to get this meat to market 
and to keep the industries that process 
corn running so that they can contribute 
to the supply of food for the Nation. 

Mr. CLEVENGER. Mr. Chairman, 
will the gentleman yield? 

Mr. DIRKSEN, I yield. 
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Mr. CLEVENGER. May I'remind my 
distinguished colleague from Illinois of 
the dearth of calories in roll-backs when 
food becomes scarce? 

The CHAIRMAN. The time of the 
gentleman from Illinois has again ex- 
pired. 

Mr. TABER. Mr. Chairman, I yield 5 
additional minutes to the gentleman 
from Illinois. 

Mr. GRANGER. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. GRANGER. The gentleman 
knows that almost every part of the 
country is suffering from the things he 
has pointed out. 

Mr. DIRKSEN. That is tight. 

Mr. GRANGER, Some people suggest 
that we should take the ceiling off of 
corn. Would the gentleman suggest 
that? 

Mr. DIRKSEN. I would suggest that 
at least we moderate the present ceiling 
on corn because, after all, O. P. A. is 
torpedoing the Price Control Act almost 
every day. It is rather interesting in 
respect thereto that tha* seems to be the 
philosophy of today. I have Fulton 
Lewis’ remarks made in his broadcast of 
June 9. I cannot verify this, but I give 
it for what it is worth. 

He says: 

There is at least one specific case in which 
Officials of the Office of Price Administration 
told a group of men in one of the most im- 
portant industries of the Nation, this remark 
being in response to a statement by one of 
the lawyers for the industry, that the Office 
of Price Administration was not following 
the Price Control Act as passed by Congress. 
The reply to the lawyer by the Office of Price 
Administration officials was that in order to 
carry out the Office) of Price Administration 
program, they found it necessary to deviate 
from the Office of Price Administration law 
as passed by Congress on occasion. That is 
just how much the Office of Price Adminis- 
tration has been restricted and hampered by 
Congress in carrying out this Price Control 
Act and just how much Congress is to blame 
for the failure of the Office of Price Admin- 
istration program. 


Mr. PLOESER. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Missouri. 

Mr. PLOESER. I think the gentle- 
man can find ample evidence in some of 
the hearings held on the meat situation 
before the Small Business Committee of 
the House to justify Mr. Fulton Lewis’ 
statement and the witnesses were those 
‘brilliant employees, lawyers, and profes- 
sors of Office of Price Administration. 

Mr. DIRKSEN. Mr. Chairman, I want 
to allude to the observation made by the 
gentleman from Ohio a moment ago 
relative to roll-backs. To me that looks 
like a mirage in the desert. Let us as- 
sume that butter sells for 46 cents a 
pound and according to those in author- 
ity it ought to sell for 41 cents. So you 
say to the butter processor, “You must 
sell the grocer butter so that he can sell it 
at 41 cents, then we will give you 5 cents 
out of the Federal Treasury.” Every- 
body is happy. The butter maker gets 
the same amount of money that he would 
ordinarily get, the retailer gets his profit 
and, of course, the consumer gets his 
butter at 41 cents a pound. It is very 
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simple if it were not an illusion, because 
the 5 cents must ultimately come out of 
the Treasury. And who is going to pay 
that 5 cents? Well, you have the eyi- 
dence of it here every day. We have a 
$3,000,000,000 bill pending. 

The national debt is scheduled to reach 
$210,000,000,000 on June 30, 1944. If 


in your own mind you can spin out some _ 


rough figure for expenditures in the 
, fiscal year 1945 and then figure that we 
‘have inadequate taxes to meet that ex- 
penditure, our national debt. will be go- 
ing up to $300,000,000,000. It is then 
just a deferred tax, just like all expendi- 
tures are. Then what? If the con- 
sumer does not pay that nickel per pound 
on butter in this generation his children 
will. But they will pay more, for when 
you set up a great working establish- 
ment to make it possible to take money 
out of the Treasury in order to subsi- 
dize a pound of butter you have to have 
auditors to do it, you have to have price 
executives, you must have clerks and 
stenographers, there must be statisti- 
cians, there must be analysts, there must 
be all sorts of experts, there must be ac- 
countants; so that in addition to the 
price of 5 cents that is involved on each 
pound of butter there is this extra ex- 
penditure that is going to be charged 
back against every person in the public 
and that is the reason why they are ask- 
ing for 63,000 people today. But we will 
have more to say about that tomorrow. 
This will be continued. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. DITTER. Mr. Chairman, I yield 
the gentleman 1 additional minute. 

Mrs. ROGERS of Massachusetts. Will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
woman from Massachusetts. 

Mrs, ROGERS of Massachusetts, I 
think the gentleman knows this, but I 
want to bring to his attention our plight 
in New England because of the shortage 
of cornstarch, and that applies, of 
course, to the southern textile mills as 
well as the northern mills. It will be a 
very serious problem in connection with 
the war effort to us and the southern 
mills also. 

Mr. DIRKSEN. If the corn does not 
get into the cornstarch industry, this 
starch cannot go out to the textile mills 
to be used for sizing for the cloth and 
that goes not only to the civilian re- 
quirements of the country but to the 
military and naval requirements as well. 

Mrs. ROGERS of Massachusetts. All 
sections of the country are interested in 
it. 

Mr. DIRKSEN. We -have there a 
sample of the integrated economy of this 
country. It is like pushing over the first 
soldier in the row of soldiers, then all 
soldiers fall down. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. LUDLOW. . Mr. Chairman, I yield 
such time as he may desire to the gentle- 
man from Montana [Mr. MANSFIELD]. 

Mr. MANSFIELD of Montana. Mr, 
Chairman, I should like to incorporate in 
the Record two letters from Maj. Gen. 
George V. Strong, Assistant Chief of 
Staff, G-2, and chairman of the Joint 
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Intelligence Committee of the Joint 
Chiefs of Staff. 

General Strong is a native of Helena, 
Mont., and although he has spent many 
years away from us in the Army we still 
look upon him as one of our own. Mon- 
tana is proud of her son who is now in 
charge of Army Intelligence. I feel that 
the letters he has written to us about 
the Board of Economic Warfare are well 
worth our study and deliberation, espe- 
cially in view of the bill now before us 
for decision. 

The two letters to which I refer follow: 


War DEPARTMENT, 
Washington, June 12, 1943. 
Mr, MILO PERKINS, 
Board of Economic Warfare, 
Washington, D.C. 

_ My Dear Mr. PerKINs: I should like to in- 
vite your attention to the developments of 
the past year in the use of reports prepared 
by the Board of Economic Warfare in con- 
nection with the activities both of the Joint 
Intelligence Committee and the Military In- 
formation Division of the General Staff. The 
economic material, furnished by the Board 
of Economic Warfare, has been most useful 
in connection with estimates of Axis capa- 
bilities, both in Europe and the Far East. 
The services performed by the Board of Eco- 
nomic Warfare, particularly in regard to the 
oil situation, have been outstanding and far 
more accurate than information received 
from any other source. As chairman of the 
Joint Intelligence Committee of the Joint 
Chiefs of Staff, I have come to lean heavily 
upon your Board of Economic Warfare repre~ 
sentatives on the committee and on its sub- 
committees, in determining accurate and 
analytical questions which are of vital im- 
portance to sound decisions bearing upon 
tactical and strategical plans. The reports 
gnd analyses submitted to the Joint Intelli- 
gence Committee, through your representa- 
tives, haye been of outstanding value and a 
material contribution to the over-all picture 
which Is essential to sound intelligence and 
the basis for sound planning. In addition, 
your organization has been particularly help- 
ful in various problems arising in the estima- 
tion of the Axis positions in regard to strate- 
gic materials, foodstuffs, industrial capacity, 
and potentialities of the German and Japa- 
nese war machines. 

In the Government service we are too often 
prone to accept services as a matter of course 
and without any particular recognition. In 
view of the heavy burden which my organi- 
gations have undoubtedly placed upon yours, 
I desire to take this opportunity to express 
to you and, through you, to the personnel of 
your organization my very keen appreciation 
and heartfelt thanks for the close coopera- 
tion and the outstanding services performed 
by the personnel of the Board of Economic 
Warfare. 

Very sincerely yours, 
GEO. V. STRONG, 
Major General, A. C. of S., G-2. 
JUNE 14, 1943. 
Mr. Mito PERKINS, 
Board of Economie Warfare, 
Washington, D. C. 

My Dear Mr. Perkins: In my letter of 
June 12 I had the pleasure of expressing to 
you the appreciation of this Division for the 
excellent and important contribution made 
by the Board of Economic Warfare to Mili- 
tary Intelligence. Permit me now to ask your 
consideration of another aspect of this mat- 
ter. I refer to its security implications. As 
you are aware there is a two-way relation- 
ship between the Board of Economic War- 
fare and the Military Intelligence Division, 
inasmuch as we exchange information. 
Much of the data which we give you is con- 
fidential or secret and its exposure in any 
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way might place in the hands of the enemy 
weapons which would be most damaging to 
the cause of the United Nations. May I 
therefore ask you to exercise at all times 
careful precaution that classified material 
received from Military Intelligence Division 
is properly safeguarded and used only for the 
prosecution of the war. 

My concern in this connection is height- 
ened by my knowledge that the Board of 
Economic Warfare is playing an integrated 
part in the conduct of the war and is ac- 
tually conducting economic operations di- 
rected against the enemy and coordinated 
with our general strategy. It is thus quite 
possible that, should enemy agents by any 
means obtain access either to the broad or to 
the detailed strategic programs executed by 
the Board of Economic Warfare, they might 
well be able to diagnose our purely military 
plans. 


While it is not my own immediate province, 


permit me also to suggest to you that your 
tactics and techniques of conducting eco- 
nomic warfare might well provide the enemy, 
if they were known to him, with means of 
combating your operations. I make this 
suggestion from the realization that your 
effort is integrated with the military effort 
in the global strategy which we are pursuing. 
Any defeat which you might suffer through 
enemy knowledge of the scope, direction, and 
method of your operations will be reflected 
eventually in the military field. 
Very sincerely, 
Gero. V. STRONG, 
Major General, A. C. of S., G-2. 


Mr. LUDLOW. Mr. Chairman, I yield 
20 minutes to the gentleman from Mich- 
igan [Mr. DINGELL]. 

Mr. DINGELL. Mr. Chairman, I 
should like to speak on a matter which, 
next to the winning of the war itself, is 
today the most vital concern of the 
American people. This matter is infia- 
tion, which faces us like an awful appa- 
rition. In its direct and imminent effects 
on the lives and fortunes of every man, 
woman, and child—both during the war 
and after the war—the fight against in- 
filation is of absolutely paramount im- 
portance. As Bernard Baruch has well 
said: 

Except for human slaughter and maiming 
and all the cost that goes with them, infia- 
tion is the most destructive of the conse- 
quences of war. 


I may add that inflation, if we do not 
prevent it, may lose the war for us. 

The employment of subsidies to pre- 
vent prices from rising further, and to 
roll some of them hack, is at this mo- 
ment the key step to winning this battle 
against inflation—a battle which has 
been carried on valiantly for almost 2 
years now under the most adverse condi- 
tions, and with far too little help from 
this Congress and its predecessor. Time 
has come for this body to act in the 
capacity of responsible guardians of the 
people’s welfare for which -purpose we 
were chosen. I feel it is especially neces- 
sary to speak out clearly and boldly at 
this time, inasmuch as the American pub- 
lic and this House have been recently 
deluged with confused and erroneous 
statements on this subject of price-re- 
straining subsidies. These statements 
have been made in this House and be- 
fore its committees, in the Senate and 
before its committees, in the press, and 
on the radio. 

Above all, the American people have 
the right to know, and this Congress 
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should know, that a voice against these 
subsidies at this critical time—no matter 
what may be its motive—is in reality a 
voice for higher prices, and for further 
steps along the ruinous path to uncon- 
trolled inflation. Those who, while avow- 
ing they do not want inflation, refuse to 
permit moderate subsidies to prevent 
prices from rising are in a hopelessly con- 
tradictory position. For there is no prac- 
tical possibility of reducing—or even 
holding—the cost of living and still 
maintaining essential production and 
distribution and the American system of 
free enterprise, except by the judicious 
use of subsidies. 

The loud voices against the cost-of- 
living subsidy program arise for one or 
more of the following reasons: First, 
sheer ignorance; second, inability to un- 
derstand the workings of our economy in 
wartime; third, misconceptions, based 
mainly upon misinformation broadcast 
by the self-interested; fourth, reprehen- 
sible selfishness; and, finally, partisan 
politics. 

The strongest voices we hear in this 

bedlam chorus are from those who really 
want the present hold-the-line stabiliza- 
tion program to collapse. They know 
that subsidies will cement this program 
and be a long step toward the permanent 
victory of the anti-inflation battle. If 
the battle is won and prices stabilized, 
the profits which these persons, these 
saboteurs of the war program, still hope 
to make from the ‘miseries of war will 
largely vanish. That, Mr. Chairman, is 
why they are opposed to this sensible 
program. 
_ Let me repeat, regardless of motive, 
those who speak against the subsidy pro- 
gram should be branded before the 
American people as advocating higher 
prices. If that is what they want, let 
them say so. 

Let me take up briefly the major so- 
called “arguments”—and I use quotation 
marks advisedly—against the use of sub- 
sidies which are obscuring recognition of 
the merits of the case. I will explain 
later the positive reasons why this pro- 
gram is both necessary and highly ad- 
vantageous. 

The first red herring dragged across 
the trail of truth is that the payment of 
subsidies to permit American industry to 
hold or reduce prices of important cost- 
of-living goods would lead to monopoly. 
Since those who make this claim do not 
trouble to give any reasons why monop- 
oly should result, it is a little difficult to 
deal with this objection. No doubt, most 
of those who mouth the word “monopoly” 
have not taken the trouble to find out 
the simple fact that these subsidies are 
especially designed to relieve the squeeze 
which might otherwise fall upon small 
and financially weak concerns. The case 
is quite opposite to that which the critics 
give. If we were to try to avoid infia- 
tion without using these subsidies, the 
threat of monopoly would indeed be 
serious, since, in order to effeet the econ- 
omies which would permit goods to be 
sold at low prices, it might be necessary 
in many cases to shut down the small 
marginal enterprises and consolidate 
their business with the larger concerns. 
Subsidies, on the other hand, will enable 
these concerns to sell at stable prices, to 
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keep going throughout the war and into 
the post-war period, when their ability 
to compete will be revived by normal eco- 
nomic conditions. 

Not all those who cry “monopoly,” Mr, 
Chairman, are simply uninformed or 
misinformed. There are others who do 
so with malice and with scheming 
knowledge. I would like to call the at- 
tention of the House to the full page 
advertisements which have been appear- 
ing recently in newspapers throughout 
the country—advertisements calling for 
the defeat of the subsidy program and 
the handling of the price regulation 
problem by the industry itself. The ad- 
vertisements to which I refer, Mr. Chair- 
man, were bought and paid for by the 
American Meat Institute, which this 
House will recognize as the trade organi- 
zation of the giant packers—the Big 
Five—whose record of milking the Amer- 
ican public is long and most unsavory 
and who would benefit enormously by 
further increases in the prices of the 
meat which Americans put upon their 
table. These gentlemen of the Ameri- 
can Meat- Institute are proven arch- 
monopolists against which the Govern- 
ment, small- packers and dealers have 
been waging a just war for more than a 
generation. Are these the people who 
are to tell us that a subsidy program 
would lead to monopoly? Need I sug- 
gest that they, like too many others, hate 
O. P. A. and every type of price regula- 
tion because they prevent these gentle- 
men from skinning the American pub- 
lic and destroying their competitors. 

It is downright amusing to note that 
many of the ignorant and dishonest 
critics also dust off the old shibboleth of 
socialization in opposing this clean- 
cut program aimed at preserving the 
solvency of private enterprise while pro- 
tecting the foundations of our free 
American system against inflation. 
The claim of socialization is exactly the 
opposite of the truth. Our Govern- 
ment, in proposing to pay subsidies, is 
trying to preserve the’ system of private 
business by insuring reasonable margins 
to producers and distributors, yet with- 
out risk of inflation. Nothing leads to 
socialism, nazi-ism, or communism like 
the shattering effects of inflation. In 
the early days of Russian communism, 
Soviet leaders deliberately destroyed the 
value of their money by inflation. They 
candidly declared that by this means the 
value of- money—the underpinning of 
capitalist enterprise—was to be sapped 
and destroyed. It is too well known to 
need repetition that the growth of nazi- 
ism was in large part attributable to the 
disastrous war and post-war inflation 
which Germany experienced. The rank 
profiteering, and the pauperization of 
the small businessman, the middle 
classes, and the stable working people, 
which that inflation caused, were the 
breeding grounds of the antiprivate en- 
terprise and regimenting Nazi philoso- 
phy. If we want socialism in this 
country, Mr. Chairman, we can get it 
with a vengeance by just letting inflation 
get out of hand. 

We hear cries that the use of subsidies 
runs counter to the traditions of Ameri- 
can business and economic policy. Can 
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anything be more ridiculous! Let us 
look at the record. Our great American 
railroad system on which we now depend 
so vitally was founded and suckled upon 
public subsidies—of land, of rights, and 
of money. Our fast-growing and excel- 
lent system of waterways has been 
steadily receiving well-deserved grants of 
public funds for their extension and im- 
provement. It hardly needs pointing 
out that our American «irways were 
assisted by postal and other subsidies 
which permitted them to keep alive dur- 
ing their infancy and the lean years 
before the war. The American mer- 
chant marine was nurtured by public 
funds during every period of its growth 
and ascendency. It is a tragedy, Mr. 
Speaker, that more was not spent on 
American shipping and air transport in 
the years between the two wars. Think 
of what a few hundred million a year 
would have done for our strength and 
safety. 

Finally, in considering whether sub- 
sidies for public purposes are out of har- 
mony with the American way, let us look 
at agriculture. Since the founding of 
this country it has been our firm and 
consistent policy to further agricultural 
development and improvement by public 
funds and by use of our public lands. 
The story is well k own; I will not repeat 
it. I would like, however, to call special 
attention to the several billions which 
we spent, after 1932, to bring agriculture 
out of its worst collapse in history and 
restore it to the condition in which it can 
now carry on its immense wartime job. 
These subsidies were paid, be it noted, to 
raise prices, when the demands of Amer- 
ica and the world for our agricultural 
products were ruinously low. Now those 
conditions are reversed. We need all the 
food we can produce, and food prices 
have already risen to levels which place a 
severe burden upon millions of low- 
income American families. Is it un- 
American now to use public funds to 
insure adequate prices to farmers with- 
out requiring the payment of burden- 
some prices by the very consumers who 
supported American agriculture so gen- 
erously in its adversity? Is it un-Ameri- 
can to save American agriculture, for 
which billions of public money have 
been spent, from the ruin which inflation 
and subsequent deflation would bring 
upon it? Those few medicine men who 
presume, unjustly, to speak for the 
millions of patriotic American farmers 
should remember what happened to 
agriculture after the inflation of the last 
war. Would these fake medicine men 
say that after this var agriculture will 
not again need assistance? That what 
they call meddling and interference 
with prices fixed competitively in the 
market should then be eschewed—that 
Congress should shut off the subsidy 
funds which will permit agriculture’s 
difficult readjustment to post-war con- 
ditions? If they are really against sub- 
sidies on principle, as contrary to the 
American tradition, let them say so 
frankly. The American farmers will be 
very interested to hear that! 

No, Mr. Chairman, we cannot pursue 
such a policy. Our agricultural pro- 
gram, which was finally created 10 years 
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ago after so many disappointments and 
discouragements at the hands of un- 
friendly administrations, must go on, 
America must aid agriculture consist- 
ently—in the way in which aid is re- 
quired. One of the most important ways 
is to avoid the holocaust of inflation. 
Another is to insure adequate prices dur- 
ing the war. Subsidies are needed to 
reach the former first objective—avoid- 
ance of inflation. While the second ob- 
jective, fair prices for the farmer, has 
now been attained, we need subsidies to 
make sure that fair farm prices will be 
maintained, both during and after the 
war, 

I regret to say, Mr. Chairman, but 
the fact must be recognized—that many 
of those who oppose the subsidy program 
as supposedly monopolistic, socialistic, 
and un-American are not really con- 
cerned about these vital matters but only 
with the fattening of their own pocket- 
books. There are those who know that 
a subsidy would be paid only to those 
who need it. They cherefore want 
higher prices instead, higher prices 
which would be paid on all output, across 
the board, and would therefore be much 
larger in amount than the subsidy. 
There are also those, as I have said, who 
desire to see the whole stabilization pro- 
gram defeated so that they may profiteer* 
on an ascending spiral of prices. They 
want the entire burden of the war ta 
rest upon the unfortunate consumers to 
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the benefit of the relatively few. Itis . 


these people who, besides being selfish 
and unpatriotic, are the true breeders of 
monopoly, socialization, and un-Ameri- 
canism. May this Congress and the 
American people recognize this in time. 
Further arguments which have been 
made against the subsidy program are 
that by increasing Government borrow- 
ing it would add to the inflationary pres- 
sure, and that it places an added burden 
on the taxpayer. I believe that most of 
those who use this argument are simply 
misguided—that they do not understand 
the inflationary problem nor the part 
which subsidies play in its dissolution. 
The point they miss, Mr. Chairman, is 
that moderate subsidies, by preventing 
ruinous inflation, will save the taxpayers 
of this country untold misery and liter- 
ally tens and even hundreds of billions 
in dollars. They will enormously de- 
crease the inflationary pressure, and 
vastly decrease the amounts which must 
be borrowed and taxed. When cost-of- 
living prices go up seriously, the wages 
of labor and other prices and incomes will 
move up too, costs and prices will be 
raised in a spiral throughout the whole 
economy. Higher costs and prices in- 
crease the cost of tanks, guns, ships, 
and planes to the Government and are 
therefore sorely felt by the taxpayers, 
who will have to pay the bondholders 
interest on the larger Government debt. 
By comparison with the price rises of 
the last war, our present anti-inflation 
program has already saved the Govern- 
ment upward of $70,000,000,000 on the 
cost of the war. As the war goes on 
these savings—if we succeed in prevent- 
ing inflation—will grow progressively. 
The $100,000,000,000 which we plan to 
spend on the war this next fiscal year 
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could easily be $200,000,009,000—or $500,- 
000,000,000, or even a trillion—if infia- 
tion gets out of hand. What would be 
the position of the taxpayers if that 
should happen? Other countries experi- 
enced such disaster in the last war. 
These countries, forearmed with experi- 
ence, are using subsidies this time to help 
prevent a recurrence. They rightly view 
the money spent for this purpose as the 
best insurance bargain they could pos- 
sibly make. Those thoughtless critics 
who cry out against spending several 
hundred million dollars on inflation- 
fighting subsidies when tens and even 
hundreds of billions are at stake are as 
foolish as a man who would refuse to 
pay a few dollars to insure his house 
against fire when a wave of arson is 
sweeping his community. The proposed 
expenditure for subsidies is plain and un- 
derstandable common sense. 

Special attention should, perhaps be 
drawn to the objections which ex-Presi- 
dent Hoover has brought against the 
subsidy program. Special attention is 
deserved in view of Mr. Hoover’s eco- 
nomic and agricultural record. Mr. 
Hoover asserts that subsidies will not 
stop inflation but are “a delayed ag- 
gravation.” Although ‘workers and 
farmers are supposed to benefit, he says, 
both are taxpayers and will eventually 
haye to pay higher taxes because of 
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I have already shown the ignorance 
and confusion which lies back of his po- 
sition. I would like to call to mind, how- 
ever, Mr. Hoover’s outstanding record in 
dealing with our economic, and- espe- 
cially our agricultural, problems and 
that shall suffice. However, most of the 
Members of this House will remember 
his diagnoses of our economic ills be- 
tween 1928 and 1932, and the remark- 
able “therapeutic” results of his pre- 
scriptions. Under his treatment our 
American economy, and especially our 
agriculture, were brought to death’s 
door. It will be recalled that the only 
significant thing he prescribed for agri- 
culture was the expenditure of $500,000,- 
000 of public funds to purchase food- 
stuffs to be held menacingly over the 
market, in a pathetic expectation that 
this would improve prices. Mr. Hoover's 
subsidy was perhaps unique in Ameri- 
can history in having no sensible pur- 
pose and absolutely no helpful results. 
He now advises the American public, in 
view of his experience, not to use sub- 
sidy funds at « time when they are other- 
wise faced with a possible national ca- 
tastrophe. He attempts to criticize a 
plan and a method he obviously never 
did understand, a plan designed to give 
the farmers what they need without 
causing disastrous inflation. = 

Indeed, Mr. Chairman, the opposition 


against this straightforward proposal to 


meet a crying wartime need is a tissue of 
absurdities—mixed, as I have noted, with 
insincerities—which flies in the teeth of 
reason and experience. It is absolutely 
imperative at the present time to stop 
inflation. Will any man deny it? Every 
country which has stopped it has used 
subsidies to do so, One of the clearest 
lessons of this war and of the last is that 
the cost of living cannot be stabilized 
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without subsidies and that success in the 
whole fight against inflation depends on 
the stability of the cost of living. Heavy 
taxation, forced saving, over-all rigid 
price freezing, strict wage control, and 
comprehensive rationing have, all com- 
bined, not been able to do the job in coun- 
tries that have been fighting this war 
much longer than we have, even when 
their programs, as those of certain Euro- 
pean countries, have been backed by the 
most repressive regimentation and the 
most lavish employment of the hated 
Gestapo methods. No major belligerent 
of World War No. 2 has succeeded in 
maintaining reasonable stability of 
prices without the widespread use of sub- 
sidies. On the other hand, there is the 
clearest possible connection between the 
use of subsidies and the stability of the 
cost of living which has now been 
achieved in Great Britain and Canada. 
Indeed, our sister nation to the north is 
pointed to continually as an object les- 
son, almost of perfection, in holding the 
line on prices. “Why can’t we do it if 
Canada does?” is the repeated question. 
The plain answer, known to anyone who 
takes the trouble to inquire, Mr. Chair- 
man, is that Canada has used price-re- 
straining subsidies for a year and a half, 
ever since her price ceiling was placed in 
effect, whereas the repeated appeals of 
our authorities for subsidy funds have 
fallen on deaf ears. 

Are we going to be so foolish as to 
ignore the clear teaching of experience? 
Are we going to ask our stabilization au- 
thorities for results comparable to those 
achieved by other countries yet withhold 
the means? That is exactly the situa- 
tion in which the Office of Price Admin- 
istration, Justice Byrnes and Justice 
Vinson have been and are now placed. 
It is unfair, to put it mildly, to give them 
a vital job to do and then to reject their 
repeated pleadings for the necessary 
tools. 

Let me conclude, Mr. Chairman, with 
a brief explanation of why the subsidy 
program should be supported by every 
Member in the House. The question, 
“Why should subsidies be paid?” 
amounts basically to another, “Why must 
the cost of living line be held?” As I 
have already pointed out, the cost ‘of 
living must be held to avert the catas- 
trophe of inflation. I have also shown 
that subsidies are a sound and fabulously 
profitable investment to the taxpayer 
and to the country as a whole. I would 
like, however, to add two other points, 
which I fear some Members of this 
House may have overlooked. 

We are now spending hundreds of 
billions of dollars on war contracts made 
with American businesses to produce the 
arms for our men behind the guns, 
These contracts are made in good faith 
and guarantee these enterprises ade- 
quate profits, and better in many cases. 
American agriculture is guaranteed 
“parity” or better. A contract was alsa 
made between the Government and 
workers and others who suffer severely 
when living costs rise, back in May 1942 
—a contract to stabilize the cost of liv- 
ing at the levels then prevailing. That 
contract was incorporated in the Little 
Steel Formula, according to which wage 
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adjustments have been made by the War 
Labor Board. That contract was sol- 
emnly reaffirmed by the Congress on Oc- 
tober 2 of last year with the bench mark 
for stabilization of wages and prices set 
at September 15. While our contracts 
with American industry have been kept, 
we have fallen down on our contract 
with American workers and others suf- 
fering from rising living costs. The cost 
of living has risen by 7 percent since 
September 15, 1942, and food prices by 16 
percent. On the basis of this contract 
the no-strike agreement was founded. 

This Congress has recently passed leg- 
islation to make this no-strike agreement 
compulsory. We will all agree that there 
should be no strikes in wartime. Can 
we at the same time dodge our responsi- 
bility under the stabilization agreement? 
The answer is clear; we cannot, in all 
fairness. Some of the opponents of the 
subsidy program of whom I have 
spoken—all except those who merely 
have not understood the issues—would 
have us pay attractive prices to industry 
and agriculture yet permit workers, de- 
pendents of soldiers and sailors, widows, 
the aged and infirm, and all other classes 
of our population to take the rap by pay- 
ing the inflated price. When we are pay- 
ing these billions to corporations are we 
going to refuse to pay a few hundred mil- 
lions to producers for the benefit of the 
millions of workers and other consumers 
of this Nation? No, Mr. Chairman, we 
have to make good on our contract, 

But to those. to whom a contract has no 
meaning, and to whom justice and fair- 
ness carry no appeal, let me say this. 
The hard-working laboring men and 
women of my constituency, and of the 
entire country—men and women, most 
of them, who toil with their hands—are 
not going to permit their country to back 
down on its contract. They are not go- 
ing to let prices go on increasing without 
demanding a new contract—one which 
will make adjustment for the higher 
prices they are being asked to pay for 
their food and clothing. They will make 
sacrifices for the war—they will go with- 
out scarce goods, pay heavy taxes, save 
to the utmost, work hard, play little, and 
fight when called upon. But they will 
not be mulcted by selfish and unpatriotic 
interests who want to get all the benefits 
of war production and place the sacri- 
fices upon others. Let no one think the 
wage problem is settled regardless of 
what is done about prices. Quite the 
contrary. Without stabilization of all 
prices, and the roll-back of some, Amer- 
ican workers are rightfully going to de- 
mand revision of the Little Steel formula 
and the other arrangements which are 
restraining wages. And these workers 
are going to remember who did, and who 
did not, support relief on the price front, 
when the members of this Congress 
stand up and are counted. 

Mr. LUDLOW. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
Mexico (Mr. ANDERSON], 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, I want to discuss for a short 
time the bill which we have before us, 
but before I go into a general discussion 
of it I want to say that I was very much 
interested earlier in the day in the re- 
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marks made:by the gentleman from Cal- 
ifornia. [Mr. Rote]. I was attracted to 
those remarks at the very outset because 
he read a letter from the president of the 
16-to-1 Gold Mine Co., Mr. Harry Max- 
field, in whose office in San Francisco 
and in whose home in Oakland I have 
spent a little time. I want to say that 
the man from whom he quoted is one of 
the finest citizens on the west coast and 
one of its most distinguished characters. 

Mr. ROLPH. Will the gentleman 
yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from California. 

Mr. ROLPH. I want to thank the 
gentleman very sincerely for the remarks 
he has made about our mutual friend, 
Mr. Maxfield, who is, as the gentleman 
from New Mexico has just stated, one of 
. the most outstanding citizens of San 
Francisco. 

: Mr. ANDERSON of New Mexico.’ I 
thank the gentleman. 
- Mr. Chairman, I was interested in what 
Mr. Maxfield had to say about the plight 
of the American gold miner. We recog- 
- nize that the American gold mines are 
temporarily closed. I was tremendously 
interested when the gentleman from 
California [Mr. RoLPH] read an item 
from the New York Herald Tribune of 
- June: 12 which pointed to the fact that 
. incertain South American countries gold 
mining was going:on and the Govern- 
. ment of the United States was purchas- 
- ing the gold these mines produced. I 
thought if that was extensive it was a 
deplorable practice, and that certainly 
. the gentleman from California was: en- 
titled. to complain. . I think it is fine 
that he has. called this matter to the 
attention of the House, because we have 
a right to know under what circum- 
stances our American resources are being 
safeguarded or threatened. 

Therefore, I am glad to report to him 
and to the Members of the House that 
gold-mining supplies are not going ex- 
tensively into any country, nor is gold be- 
ing brought out for export to this country 
in any substantial fashion except upon 
order of the State Department and in 
situations that contribute to success in 
a phase of our economic warfare. The 
State Department has frequently put 
the pressure on the Metals Reserve Cor- 
poration and on the Board of Economic 
Warfare to buy certain amounts of gold 
and on some occasions to ship in gold- 
mining machinery, but the proof of the 
pudding is in the eating. The proof of 
the wisdom of the course of the State 
Department is demonstrated today by 
the fact that 20 of the 21 American re- 
publics are wholeheartedly with us in our 
endeavor and the remaining 1 is not 
unfriendly. 

Therefore, we need to remember that 
gold may be bought occasionally in very 
small quantities from three South Amer- 
ican countries and, I think, three only, 
but that gold mining in South America 
generally is at an absolute minimum, and 
that our American gold miners, who have 
patrictically accepted what appeared to 
them as an unwise and unjust order, are 
-not going to have their investments 
destroyed if the State Department and 
B. E. W. can prevent it. 


-& supply to replace that. 


CONGRESSIONAL RECORD—HOUSE 


I do think we should remember that 
the concession given to some of these 
South American countries has been bene- 
ficial in the extreme to the United States. 
We need to remember that 75 percent of 
our supply of quinine, sorely needed by 
soldiers who may be serving in tropical 
lands, was cut off by Japan as soon as 
the war started, and that the Board of 
Economic Warfare has had to try to find 
They found it 
in Ecuador. The cinchona bark which 
is brought back to us from Ecuador is 
now supplying the deficiency of the sup- 
ply which Japan took away from us. We 
have permitted Ecuador to mine and sell 
to us a very tiny amount of gold, but I 
think the bargain is one that is well 
worth while if it supplies quinine to our 
boys in the Tropics, in Guadalcanal, and 
in north Africa, in places where tropical 
weather has made their occupation in 
defending our liberty an extremely haz- 
ardous one. 

The comment in that newspaper arti- 
cle read today was that a small amount 
of gold was now to come in from Chile. 


‘We are vetting in return nitrates and 


copper, both of which we badly need for 
industry and war. ` 

I just want to suggest to this House 
that itis important to remember that we 


can fight a war economically as well as ' 


with guns, tanks, and planes: ‘If by our 
economic warfare we can lessen the 
burden that the boys must bear, we have 
made a fine contribution to the war 
effort. 

There was a good deal said here today 
-about Abraham ‘Lincoln. If any of us 
sought to buy a copy of some of Abra- 


‘ham Lincoln’s writings we would find 


that the price was prohibitive today, but 
if we tried to pick up some volumes writ- 
ten by Carl Sandburg dealing with Lin- 
coln during the war years and during the 
prairie years we might find that a set of 
those fine volumes cost $15. 

I hold in my hand two volumes that 
cost $15. They are the two volumes that 
deal with the hearings under which this 
war agencies bill is brought to the House. 
One thousand sets of these have been 
printed. The total cost of taking the 
stenographic notes and transcribing 
them, putting them into type, printing 
them, and presenting them to the House, 
is such that the cost of these two volumes 
will be $15. 

If I came to your office and offered you 
without cost a $15 set of books, I am 
sure you would accept the set as a very 
fine gift. So I say that since so much 
effort has gone into these two volumes 
and since the committee in charge of this 
bill has sat long hours and worked ear- 
nestly, we ought to pay a good deal of 
attention to what is in these hearings. 
We ought to read them. I think that no 
committee of the House has ever been 
more zealous in its work than the com- 
mittee which brings us at this time the 
national war agencies appropriation 
bill. This applies, of course, to the men 
on the majority side and on the minority 
side, because they have faithfully stayed 
by the task for 5 solid weeks. 

Let us go carefully through these hear- 
ings to find the justification for the ap- 
propriations which the committee has 
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recommended. We should not vote to 
strike a single dollar from this impor- 
tant wartime bill until we have studied 
the justification and understand why it 
is in the bill. Here is one place where we 
cannot vote blindly in the name of 
economy, because the committee was 
thinking in terms of economy when it re- 
duced the items in the bill to a figure . 
which its study convinced the members 
was as low as it was safe to go. 

I wish to put before the House a few 
facts, which I believe are not generally 
known, about the business of the Board 
of Economic Warfare and the way in 
which business is carried on at that 
agency. They will tend to show that this 
vitally important wartime agency—built 
up almost overnight in a period of grave 
national emergency—is being operated 
by businessmen on a businesslike basis. 
In my opinion, in the Board of Economic 
Warfare we are getting a bargain. We 
are getting the services of hundreds of 
top-flight businessmen at salaries which 
are only a fraction of what they earned 
in private industry. 

First, I want to pull out a few basic fig- 
ures from the elaborate and carefully 
prepared budget statement presented by 
B. E. W. On July 25, 1942, the Congress 
appropriated $12,000,000 for B. E. W; ad- 
ministrative expenses for fiscal year 1943; 
For fiscal: year 1944 the agency’s Budget 
statement’ asks for $26,150,000 ‘for ad- 
ministrative ‘expenses. On the ‘surface 
this seems to be-a considerable jump. A 
careful examination of the record, how- 
ever, indicates that the increase is a rel- 
atively modest-one in: view of-the current 
scale of operations. 

The agency is now operating at a rate 
of- $19,000,000 per year. Thus the in- 
crease-asked for the next year is actually 
only $7,000,000 more than the current 
operations rate. An additional $10,000,- 
000 in confidential funds for secret war 
purposes was requested in both years. 

At the time of the previous appropria- 
tion, the agency was in the first stage 
of its job of developing a world-wide im- 
port program to bring in critical war ma- 
terials. Our supply of many products 
was cut off when the Japs overran the 
Southwest Pacific, and new sources had 
to be developed in areas where these 
goods had never before been produced 
on a commercial basis. Exploratory and 
development missions had to be sent 
abroad. Involved negotiations had to be 


-carried through and contracts signed. 


Yet today and for many months past, de- 
spite these initial handicaps, the strate- 
gic materials are pouring in from over- 
seas at an ever-increasing rate. 

In fact, today the B. E. W. is bringing 
in these goods at a rate of about a billion 
and a half dollars a year. During the 
coming fiscal year, B. E. W. expects to 
step up our imports to nearly $2,000,000,- 
000 worth of critical materials, which are 
absolutely essential to keep our war 
plants running and our armies supplied. 
This huge task of finding, developing, 
and buying strategic commodities is only 
one of three major jobs handled by 
B. E. W. In addition, it is responsible 
for licensing all commercial exports from 
this country, in order to conserve our 
supplies of scarce commodities, and to 
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see that no goods leak into enemy hands, 
And, finally, B. E. W. carries out a de- 
tailed analysis of the enemy’s economic 
machine, both to guide its own opera- 
tions and as a service undertaken at the 
direct request of the Army and Navy in- 
telligence organizations. 

Now I want to call to your attention 
the type of men B. E, W. has enlisted to 
handle this work. Primarily it is a busi- 
ness job, and B. E. W. has gone after the 
best businessmen it could find. These 
men have had to meet pay rolls. Most 
of them have had outstanding careers in 
private business, many in the foreign 
trade field; They know the commodities 
with which they deal; they know produc- 
tion costs, prices, and markets. Some of 
them have spent years in the far-off 
jungles and mountains where these 
goods are to be found. They know 


transportation and shipping. They have: 


technical experience on processing. In 
brief, they are putting the skill and train- 
ing of a lifetime at the service of their 
country—in many cases, at a consider- 
able financial sacrifice. 

I have had a chance to examine a com- 
Pilation of the 502 top men—the policy 
makers—in the B. E. W. organization who 
earn $5,600 or more. This information, 
I understand, was submitted to at least 
one of the members of the committee 
which reported out this bill. The vast 
majority of these men in B, E. W. were 
drawn from private industry—380 to be 
exact. The break-down of the salaries 
these men earned before they came to 
work for B. E. W. is one of the most un- 
usual statements I have ever seen. You 
can get much of this from the hearings, 
part 2, at about page 412. Of these 380 
former businessmen, 117 previously made 
from $5,600 to $7,500 per year in private 
industry; 105 made from $7,500 to 
$10,000; 111 made from $10,000 to 
$25,000; while 47 men, almost 10 per- 
cent, made over $25,000 per year. You 
can read their names and previous con- 
nections on page 432. That to my mind 
is a record of which few organizations in 
or out of the Government can boast. 
I might add that all of them have severed 
their previous connecjions entirely; B. E, 
W. has no dollar-a-year men. 

I have heard a great deal about the 
inferior caliber of men who are working 
for the governmental war agencies. Here 
is at least one agency which cannot be 
subjected to such criticism. The import 
and export programs of B. E. W., as well 
as its economic intelligence work, are be- 
ing conducted by the best brains that 
the country has to offer. 

Before I close, I want to refer to two 
letters addressed to Milo Perkins of the 
Board of Economic Warfare by Maj. Gen. 
George V. Strong of the Military Intelli- 
gence Division of the War Department 
General Staff. I think they are vital 
to any discussion of this agency because 
when we deal with it under the 5-minute 
rule and face questions as to the neces- 
sity for ample appropriations for its con- 
tinuance, we might otherwise forget that 
we are in reality appropriating for a war 


purpose. 

Earlier I have indicated that we can 
fight with guns, tanks, and planes, but 
that we can also wage war and intensive, 
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crippling, and devastating war by eco- 
nomic devices. I want these two letiers 
called to your attention because they in- 
dicate how economic bartering can con- 
tribute to military intelligence, can point 
out the strength or weakness of an ad- 
versary, and can therefore be only ac- 
curately described as part of the over-all 
war effort. This is a war agency, and 
when we appropriate for it, we must 
recognize it as such and be as careful with 
it as we will be with the War Department 
itself when the bill to give it funds is 
before this House later this week or in 
the first days of the next. 

These letters from General Strong have 
been put into today’s CONGRESSIONAL 
Record by the gentleman from Montana 
(Mr. MANSFIELD]. 

Finally, I like the way in which this 
agency goes about its business, It does 
not merely negotiate a contract and 
then sit back and wait for the goods to 
come in. Its people realize that we are 
fighting a war; and we cannot conduct 
business as usual, B. E. W. has its men 
on the ground—expediters who can drive 
the goods from the mines, to the seacoast, 
and onto the ships. These men have ac- 
complished miracles in getting produc- 
tion where there was no production be- 
fore. Roads and railroads have had to 
be built; airports leveled off; housing and 
sanitary facilities and trade goods have 
had to be supplied so that native labor 
could be put to work. Plantations for 
quinine and fibers and oil plants have 
sprung up from the jungles. These are 
the solid, substantial, business achieve- 
ments of the Board of Economic War- 
fare, and I am proud to say they have 
been accomplished by able businessmen 
in an aggressive, businesslike manner. 

Mr. LUDLOW. Mr. Chairman, I yield 
10 minutes to the gentleman from Okla- 
homa [Mr. JOHNSON]. 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, one of the great newspapers 
in the country is the Washington Eve- 
ning Star. I began reading the Star 
along with other Washington news- 
papers during my first term in Congress 
and have found its news columns to 
be usually extremely reliable. One of 
the slogans of that newspaper is “If you 
read it in the Star, it’s true.” 

Today there appears on the front 
page of the Washington Evening Star a 
rather lengthy article concerning a sup- 
posed shake-up of the O. P. A. by a Mr. 
Blair Moody, which begins with the fol- 
lowing significant statement: 

Price Administrator Brown counterat- 
tacking hard against inflationists in Con- 
gress who are seeking to smash the price line 
is ready to announce the long-expected 
shake-up in the top flight of O. P. A, 


Such a beginning is the best evidence 
of the purpose of this reporter to preju- 
dice his readers against those mentioned 
later in his article as “inflationists” bent 
on smashing the price line. 

After going into some detail concern- 
ing the proposed shake-up soon to take 
place in the O. P. A. and naming some 
of the top-notch men in Mr. Brown’s 
office who it is stated are to soon be re- 
lieved of their duty, this enterprising 
young reporter proceeds to tell about 
what he calls a “cozy little luncheon 
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party” alleged to be held at the Capitol 
recently attended by a number of lead- 
ing Members of Congress and at least 
one Cabinet member. 

The meeting, according to the article 
in question, was attended by Mr. Prentiss 
Brown, who was confronted by this 
group of Members of Congress whom this 
reporter was plainly endeavoring to 
smear as “inflationists” who are bent on 
smashing the price line. Imagine my 
surprise to find my name listed among 
the group of big, bad boys who inveigled 
Mr. Brown to a luncheon in order to 
threaten and browbeat him into submis- 
sion on the question, Smashing the 
price line. The truth is I would feel 
highly honored to be invited to attend 
any meeting with such an outstanding 
and well-known gentleman mentioned, 
but the fact is I did not attend such a 
luncheon in the Capitol, or elsewhere, 
nor did I ever hear of such a meeting 
until I read of it today in the Washing- 
ton Evening Star. 

Reference is also made in the same 
article to political pressure that was sup- 
posed to have been made against Prentiss 
Brown by the Members of Congress who 
attended the meeting to secure the in- 
crease in the price of crude oil. That, of 
course, is a plain implication that politi- 
cal trading was indulged in or proposed. 
It has been several weeks since I have 
discussed the plight of the independent 
oil operator with the Price Administra- 
tor and during that discussion in his 
office he made it plain to me that he 
favored a substantial increase in the 
price of crude oil. Incidentally, I have 
every reason to believe that Mr. Brown 
still favors such an increase, not for the 
purpose of assisting any group, but in 
order to make certain the production of 
the vitally needed oil to win the war. I 
might add that in all of my conversations 
with Prentiss Brown on this or any other 
subject I have approached the subject 
matter from the standpoint of national 
welfare and the necessity for winning 
the war. At no time has there been the 
remotest suggestion of political trading. 

The part of the petroleum industry 
which has campaigned so many months 
to get even a little recognition of the 
petroleum supply problem is the inde- 
pendent producing division. These men, 
who number upward of 20,000, have 
stated their case openly in many ways. 
They have appeared, first, before the 
emergency war agencies. Failing to ob- 
tain any relief there, they have gone be- 
fore committees of the Congress—both 
House and Senate—some six or seven 
times. Producers of oil have come from 
every area of the United States in which 
petroleum is produced. The problem is 
not local or sectional. It is national, 
and it has no relationship to the can- 
didacy of any man now in or out of 
Office. 

Members of Congress have been in- 
terested in this question because they 
are in position to see the whole of the 
problem. Those who represent districts 
and States in which petroleum is pro- 
duced know something of the economies 
of oil production, just as a Member of 
Congress from an agricultural section or 
a coal region informs himself upon the 


1943 
industry and commerce of his region. 
There are other Members of Congress, 
representing districts and States ih which 
no petroleum production occurs, who see 
the whole question in terms of supply 
for their constituents, as well as for the 
Nation, 

The plain fact is that we are running 
perilously low in our oil supply. The 
Petroleum Administrator for War re- 
cently told an informal committee of 
eastern Senators ahd Representatives 
that one of the greatest services a con- 
gressional committee could render to the 
public would be the directing of atten- 
tion to the danger of a shortage of petro- 
leunr. As he phrased it, “We have been 
going along like a lot of careless, igno- 
rant children.” 


Except for sporadic, planless, and tri- ' 


fling adjustments, the price of crude oil 
has been unchanged since price control 
was established. The changes made 
have not been sufficient to affect the 
national average price of oil more than 
a cent per barrel. The Petroleum Ad- 
ministrator’s recommendation was for a 
35-cent average raise, The longer there 
is delay the greater the price that will 
be required to get the oil-discovery forces 
into motion, for they are becoming idle, 
day by day, and men who have made oil 
exploration and production their life 
work are quitting the business. 

The record isclear. Itis public. The 
evidence is assembled for anyone to in- 
spect. 

This is no more a political matter than 

is the procurement of guns and clothing 
and food for the armed services, Oil is 
one of their primary weapons, also. 
Ever-increasing quantities of it are be- 
ing required. We are not safeguarding 
nor making assured the needed supply— 
the supply for the military and the Navy, 
for industry that produces the war goods, 
for the farmers who must provide the 
food, and for the rest of the population 
who rely on petroleum for warmth and 
transportation. 
. The effort on the petroleum front is 
failing. Those of us who have gone to 
some pains to inform ourselves refuse to 
let this question be regarder as a politi- 
cal one. It is the welfare of a nation at 
war that is at stake. 

Mr. PLOESER. Mr. Chairman, will 
.the gentleman yield? 

Mr. JOHNSON of Oklahoma. Yes, 

Mr. PLOESER. Am I to understand 
that the gentleman advocates an in- 
crease in the price of crude? 

Mr. JOHNSON of Oklahoma. Abso- 
lutely, yes. I have been in favor of that 
for many months, not in order to bail 
anybody out, not to help one group, I 
have no personal interest in the oil busi- 
ness. I do not own a barrel of oil, I do 
not own any oil-producing land, but as a 
matter of getting oil to the forces to help 
carry on the war, I favor an increase in 
the price of crude oil. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield further? 

Mr. JOHNSON of Oklahoma. Yes. 

Mr. PLOESER. Am I to understand 
that the gentleman considers his posi- 
tion critical of Mr. Brown because of 
his refusal to go along with the Petro- 
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leum Administrator for an increase, in 
war, in the price of crude? 

Mr. JOHNSON of Oklahoma. I am 
not , criticizing Mr. Brown in this im- 
stance. I have criticized him on his im- 
practical policies when he appeared be- 
fore our committee, and I told him that 
he ought to get rid of some of these day- 
dreamers and impractical theorists. He 
seems to understand the oil situation, 
and I repeat that he has indicated that 
he does favor a substantial increase in 
the price of crude oil, 


Mr. PLOESER. Does the gentleman - 


“think it is not Mr. Brown’s own wish? 

Mr. JOHNSON of Oklahoma, I am 
talking about an- enterprising reporter 
who is stirring up trouble and trying to 
place the label of inflationists on some 
people. y 

Mr. PLOESER. Could it be Mr. 
Hopkins who is dictating the policy? 

Mr. JOHNSON of Oklahoma. I do 
not think so. In closing, Mr. Chairman, 
I do not propose to be deterred from 
what I conceive to be my plain duty by 
any insinuating applications on front- 
page headlines of the Star, even though 
it does say when you see it 1 the Star it 
is so. 

Mr. DITTER. Mr. Chairman, I yield 
now to the gentleman from Missouri [Mr. 
SCHWABE]. 

Mr. SCHWABE. Mr. Chairman, in her 
column My Day of day before yesterday, 
Tuesday, June 15, Mrs. Roosevelt, after 
paying her customary tribute to the 
birds, the flowers, and the bees she en- 
counters in her constant peregrinations, 
put forward what is really a most inter- 
esting suggestion, namely, that all can- 
didates for public office spend exactly 
the same amount on their campaigns. 

Said Mrs. Roosevelt, after referring to 
the clause in the Connally antistrike bill 
placing both corporations and labor 
unions on the same footing in regard to 
political contributions: 

Of course, I think it would be a great step 
forward if the Government allowed all can- 
didates to spend exactly the same amount, 
gave them so much time on the radio, so 
much newspaper advertising space, and so 
much cash for traveling and actually meeting 
people. 

It would really be a good thing if this ex- 
pense came out of our taxes and we never 
had to have any funds raised by political 
organizations except for education work on 
actual policies and measures between elec- 
tion periods. Even where party activities 
such as these are concerned, I am not sure 
that there might not be better ways of doing 
it than the way in which we do it now. 


These are astute thoughts, indeed, 
worthy of the nimble intellect and politi- 
cal sagacity of the great lady who ad- 
vances them, 

They will be warmly seconded by the 
President and Commander in Chief and 
all the big and little New D-alers in office 
or who hope some day to be in office if 
the fourth term shall become an actu- 
ality. 

And why not? 

Candidates of the New Deal party have 
little need to go into the highways and 
the byways to collect funds from the 
citizenry with which to conduct their 
1944 campaigns. < 
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Have they not at their service the $40,- 
000,000 a year propaganda agency of the 
Office of War Information to do their 
campaigning for them? $ 

And beside this expensive agency, paid 
for by the Nation’s taxpayers, Republi- 
cans and New Dealers alike> are there 
not innumerable press agents in every 
branch of the Government to spread the 
New Deal gospel without expense to the 


r party? 


And does not the administration, 
through the control it exercises over the 
press, the radio, and the movies, domi- 
nate these forces for the expression of 
public opinion? 

What need, then, in these circum- 
stances, has the New Deal party and its 
satellites for campaign contributions 
given in the old-fashioned way? What 
has the New Deal to fear from the restric- 
tions of the Hatch Act? 

Now firmly entrenched and unscrupu- 
lous in the use of the powers it has gath- 
ered unto itself, the New Deal can thumb 
its nose at the gifts it formerly humbly 
asked labor unions to contribute, equally 
with those now denied to it by law from 
the allegedly hated corporations. Mr. 
Roosevelt has no reason to veto the anti- 
strike legislation because of its provisions 
estopping the unions from contributing to 
the campaign funds of political parties. 

Were Mrs. Roosevelt's suggestion to be 
adopted into law she could be credited 
with putting over a fast one, in fact one 
of the most adroit political coups in all 
history. 

Of course the President, as such, would 
not be in the same category as his 1944 
Republican opponent. 

He would still be President of the 
United States. The speeches he might 
wish to make over the radio, political, 
or otherwise, and few of the President’s 
speeches are wholly without political im- 
plications, would be unlimited. Nor 
would, or could, the press refuse to carry 
his utterances and his pictures could 
hardly be kept out of the news reel. His 
allowance for traveling expenses, a mere 
$35,000 annually, would enable him to 
“meet the people” without hindrance. - 

Yes, Mrs. Roosevelt has.a great idea, 
“too clever by far,” as Elmer Davis once 
said of Mrs. Roosevelt’s strategy in cor- 
raling his third-term nomination, 

But it is just the idea the New Deal has 
been waiting for and it is possible that 
Mrs. Roosevelt, sensing the revolt over 
many of her husband’s policies, believes 
the putting of it into practice, the one 
means of making the fourth term an 
actuality. 

Mr. Davis, too, having undergone one 
of his frequent changes of heart since 
1940, and now having a vast organization 
and millions at his disposal in the Office 
of War Information, can be expected 
to second the motion. He has thus far 
shown no reluctance toward propagan- 
dizing the New Deal by every subtle 
means at his command and probably 
yearns to do a bigger job in the same 
direction. 

Nor will the opposition balk at Mrs. 
Roosevelt’s suggestion, providing only 
that it be given by the Government a 
sum equal to that the administration 
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has to boost its own cause and its own 
candidates. 

This sum would not, however, be 
merely the $40,000,000 or so the Office of 
War Information is allotted, it would 
have to include countless other millions 
the administration takes out of the pock- 
ets of the people annually and that is 
spent mainly with the idea of perpetu- 
ating itself. 


It is possible, of course, that Mrs.- 


Roosevelt’s plan will strike a snag when 
the seemingly innocent proposal finally 
seeps into the public consciousness for 
what it really is. 

It will be difficult enough to counter- 
act the political effect of the administra- 
tion’s vast resources without succumb- 
ing to the lure the perambulating lady 
so enticingly puts forth. 

Mr. DITTER. Mr. Chairman, I yield 
20 minutes to the gentleman from Mis- 
souri [Mr. PLOESER]. 

Mr. PLOESER. Mr. Chairman, on 
November 1 of last year the O. P. A. had 
35,720 persons on their pay rolls. Among 
these were over 2,000 drawing salaries 
of $4,500 or more. Now that is a nice 
fat pay roll. You might even think they 
would be satisfied with it. That num- 
ber represents an average number of 
750 persons for every State in the Union. 
That is a lot of manpower when every 
day we see and realize that essential 
food production is falling off because we 
cannot keep enough people down on the 
farm. It is a lot of manpower when our 
manpower barrel is so low that we must 
call upon fathers to answer the call to 
defend their country. 

But they are not satisfied with 36,000 
employees. That is not enough. They 
must have more and more every month. 
I ask you gentlemen, Is there not any 
limit or is it like subsidies, just a little at 
first but a little more each month and 
each appropriation? Now, in their 
budget this O. P. A., which feels it has 
the right to stop and question citizens on 
public thoroughfares as to their desti- 
nation, asks for a total of 69,170 employ- 
ees. That, gentlemen, is an average of 
more than 1,450 for every State in the 
Union. That is almost twice the number 
on the rolls just last November. Think 
of it, gentlemen, twice as many persons 
are being taken out of production or 
withheld from other war services so that 
this organization can tell everyone what 
they can eat, and how they must present 
themselves to shoe stores. We often hear 
about how much money this organization 
saves, but how frequently do we hear 
about how much it costs in pay rolls, 
paper for-releases, reduced production, 
and volunteer time of some of our most 
patriotic citizens? 

This rapid growth at a time when there 
issucha demand for manpower is alarm- 
ing in itself. However, what is far worse 
is the type of personnel. Here we have 
an organization which is trying to pre- 
scribe the daily living rules for every 
American, an organization which tells 
every business firm in the land what it 
May sell and what it may charge, an 
organization charged with keeping the 
domestic economy in good running order. 
You would think it would have at its 
helm practical businessmen who under- 
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stand the needs of retailers and consum- 
ers alike. We look for these men, but 
what do we find? The top berth is re- 
served for a lame duck who could not 
hold the votes of his own constituents. 
Is he just window dressing for an efficient 
operating organization? Let us look 
down at the next layer, those that get 
$7,500 a year or more, or have equivalent 
positions. The hearings show 25 persons 
in such categories. Out of these top 25, 
there are 15 with chiefly academic back- 
grounds—i5 who have had no business 
experience of any consequence. These 
coilege professors, we are told, come from 
a poorly paid profession, yet they seem 
to be doing all right down here. Among 
this group the lowest sum that could in- 
veigle them into Government service 
seems to be $8,000. The graybeard who 
directs our Automotive Rationing Divi- 
sion is the ancient and honorable Prof. 
Charles F. Phillips, Ph. D., who has 
reached the venerable age of 32. The 
long hair who directs Miscellaneous 
Products Rationing is Prof. Patterson H. 
French, age 35, the same age that has 
been attained by the assistant professor 
who is Director of Retail Trade and 
Services, while the Director of the Food 
Price Division has reached the ripe old 
age of 37. We are to be spared the future 
services of the 34-year-old Deputy Ad- 
ministrator for Price, who has resigned. 
Gentlemen, of these long hairs, not one 
has attained the age of 48. I would cer- 
tainly not object to practical experienced 
youth, 

Who are the other 10 among the top 
25? Are they businessmen? Well, 2 of 
them have had business experience. 
One, Mr, Maxon, has actually had expe- 
rience running a business of his own. 
You know, the exception that proves the 
rule. Six of these 10 have spent most 
of their recent years in Government con- 
nections, although one was actually in 
the real-estate business before he came 
with the Government. He is thought 
well enough of to be permitted to assist 
the 38-year-old deputy administrator of 
the rent department, who never had any 
real-estate experience before he was 
thrust into his present $9,000-a-year 
position, where he can rule and ruin the 
rental properties in which the thrifty 
people of this Nation have invested funds 
for their old age or dependent widows. 

In case you wonder who the other two 
were, they were members of the legal 
profession, one of whom has spent half 
the last decade on the Federal pay roll. 

When our honorable colleague, Mr. 
Taber, asked the O. P. A. officials if there 
was anyone in charge of a unit who had 
“had practical experience in the line of 
business” he was told “your criticism at 
the top is probably true.” The business- 
men, it seems, are only suitable for the 
lower positions, the positions which do 
not pay $8,000. Surely a practical busi- 
nessman cannot be worth as much às a 
32-year-old longhair. So we find in the 
final statistics that there are 478 econ- 
omists and only 465 business people, and 
you can probably bet that stenogra- 
phers who worked for a business firm are 

-included in with their figure for business 
people. 
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America may be wary of more than 
just professors. The ones who succeed 
in makfng the orders so complicated that 
their associates in the academic field 
have to be employed to explain to retail- 
ers what they mean, in addition to eco- 
nomic strangulation. 

There are other employees on the 
O. P. A. pay roll who are neither long- 
hairs, lawyers, or businessmen. They 
are the practical politicians. The men 
who know there will soon be an election 
to win. An election which may deter- 
mine whether this country is to revert 
back to a representative form of Govern- 
ment. An election which might be the. 
death knell for bureaucrats who live off 
the fats of administrative orders which 
often have no authority in congressional 
law. 

These politicians are on the pay roll 
you can be sure. It is too fine an oppor- 
tunity to miss. There are also admin- 
istrators administrating O. P. A. who are 
not on the pay rolls. They are the 
powerful political machines that have 
built up over the years with the help of 
taxpayers’ funds. 

Just this month an O. P. A. official re- 
signed, saying, “Political machinations 
designed to create a powerful patronage 
machine in the O. P. A. force me to 
tender my resignation from that organi- 
zation effective immediately. I could 
not fulfill my duties sincerely knowing 
that the O. P. A. is under the thumbs 
of political bosses Ed Flynn, Frank 
Kelly, Mike Kennedy, and Senator Mgap 
and others. 

“I was shocked when you told me yes- 
terday that the reason for my removal 
as acting district director in favor of 
Russell was a purely political one, name- 
ly, that you were ordered by Ed Flynn, 
Frank Kelly, Mike Kennedy and Senator 
Meap to put their suggested candidate, 
Frank Russell, in the job. You said if 
you did not do that the O. P. A. would 
not have the support of the New York 
congressional delegation when in the 
near future the $177,000,000 O. P. A, 
appropriations bill comes up for a vote.” 

Now that would not seem to indicate 
that these funds are not being sought 
so we can better win the war, but rather 
so that those in power can better win 
the election. 

In his resignation this Mr. Russell 
Porter was not content with general 
charges. He was quite specific. He 
cited eight incidents within his personal 
knowledge where the O. P. A. personnel 
was being used for political purposes. In 
one instance he was ordered by his su- 
perior to proceed at once to Rochester, 
N. Y., apparently at Government ex- 
pense, to interview the chairman of the 
Monroe County Democratic Committee 
who told him he was not getting enough 
jobs from O. P. A. 

Nor is Mr. Porter’s resignation the 
only one because of political pressure. 
In addition to the urge to make jobs for 
the faithful, there has been the urge of 
political expediency. This is how Mr. 
John K. Westberg Spoke about his im- 
pending resignation from O. P. A.: 

The Office of Price’ Administration was 
forced to do many things we knew were not 
right because somebody at the top did not 
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have guts enough to cross a political bridge. 
I have resigned and am leaving Washington 
July 3 because I was not permitted to do a 
fair, honest, and complete job, which means 


fixing equitable ceiling prices at every level - 


of production and distribution. 


The politics within the O. P. A. or- 
ganization are even too much for that 
stanch New Dealer, the president of the 
Affiliated Young Democrats, Harold R. 
Maskovit. Just a fortnight ago he said: 

They haye too many people inside the 
Office of Price Administration who don’t know 
what it’s all about. They haven't got their 
finger on the public pulse. They don’t know 
what the common man wants or needs. They 
need more practical grocery clerks and fewer 
officeholders. 


I understand that Paving Block Flynn 
named as chief New York O. P, A. com- 
missioner at $6,500 the former chairman 
of the Bronx Democratic Committee, 
Harry D. Chambers. 

Now, all this is not a thing to be taken 
lightly. The O. P. A. is a powerful or- 
ganization. It can determine who can 
ride, who can walk, and who can eat. 
Greater power hath no Government or- 
ganization. It seems to have the power 
to stop a man on the street and ask 
where he is going, and why. It has as- 
sumed the right to say who may have 
extra shoes and who may not.. Iam also 
reliably informed that they are studying 
the possibility of varying the food ra- 
tions for various types of people. Now, 
some of this might be justified as a war 
measure if you feel that dictatorshirs are 
more efficient operators than represent- 
ative governments, ‘Nevertheless, it is a 
great power over human life from the 
cradle to the grave, from the baby buggy, 
milk and rubber nipple, to the gas to take 
you to your grave in a casket with an 
O. P. A. price on it. 

If we are to preserve this Nation in the 
form which made it the greatest nation 
in the world we must watch that this 
power is not politically abused. We are 
on a dangerous path. We are following 
the ways of Germany in dictating the 
daily acts of our citizens. We must make 
every possible safeguard that political 
machines do not use this vast power to 
maintain themselves in power for per- 
petuity. 

The administration should be ashamed 
of this misuse of office. If it wants unity 
in the Nation it must at least be honest 
with the people and not spend taxpayers’ 
money to maintain political pets in of- 
fices for which they are not competent. 
I hope that those acadamic long hairs in 
the O. P. A. will at least be politically 
honest and remove from office all whose 
main purpose is party politics. It is bad 
enough to have a flock of theorists who 
do not understand what made this Na- 
tion the envy of all others and the bank- 
ers of all forces of freedom. These we 
can, counter with common sense and_ex- 
perience as time goes on, but once the 
political dictators get into power, with 
unlimited Federal funds, it will be almost 
impossible to drive them and their prop- 
aganda ministers out. They will control 
the food and life blood of our Nation, 
and while we talk about poll taxes they 
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may well dictate how you must vote if 
you want meat and potatoes. 

You may well call the O. P. A. the office 
of professors administration, but look 
out, gentlemen, that it does not become 
the office of political administration for 
which there is already so much evidence, 
When that day comes we shall know 
plenty of want and fear. 

I wish to make it very clear that I am 
thoroughly in sympathy with and in 


support of an attempt on the part of the , 


Government to hold back any tendencies 
of runaway inflation, by using the meth- 
od of price control, or price fixing. I 
did not vote for the firss Price Control 
Act, and I stated my reasons to the 
House on that occasion. I think they 
were thoroughly confirmed when later 
the leader of this administration, the 
President, virtually admitted that the 
original Price Control Act, which was in 
substance dictated by his administration, 
was a complete failure, and requested of 
Congress a drastic revision in 1942, I 
did vote for the changes in the act. 

Much has been said publicly and even 
on the floor of the House that the reason 
for some of our serious situations today 
in respect to food is due to the divided 
authority set up in the Price Control 
Act by this Congress. I think probably 
the Congress can be frank enough to ad- 
mit that we now learn that was a mis- 
take, but on the other hand the sole re- 
sponsibility does not lay with the Con- 
gress. This administration has the power 
to bring together those two responsible 
agencies, namely, the Office of Price Ad- 
ministration and the Department of Ag- 
riculture. If their failure to cooperate 
has been the cause of our food problem 
in this Nation, as it becomes more 
acute every day, then as the failure con- 
tinues, it becomes all the more the obliga- 
tion of the President of the United States 
to call before him these two responsible 
agencies and see to it that they do co- 
operate. He appointed both agencies and 
he has the power to remove the personnel 
in either or both agencies. There is not 
any possibility, however strong the ma- 
jority’s imagination, of this administra- 
tion shirking the responsibility and try- 
ing to pass it back to Congress or to the 
group they may smear as inflationists, 
or to the group they may term the prof- 
iteers of the Nation, or to any other 
imaginary group. This administration 
is wholly responsible for the critical food 
situation which has already developed, 
and which promises to become more and 
more critical as the months go on. 

Now, after all that has been said here 
today in regard to food, I want to make 
some reference to meat. I followed with 
intense interest the very able comments 
of my distinguished colleague on the Ap- 
propriations Committee, the gentleman 
from Illinois [Mr. DIRKSEN], when he 
sought to draw the picture for this com- 
mittee of the critical developments in the 
feed situation and how it applied to meat. 
The O. P. A. has the habit of blaming 
the war needs, lease-lend demands, and 
the black market for all of its troubles in 
the meat industry of the Nation, The 
O. P. A. has failed to realize or to take 
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cognizance of the fact that there was no 
such thing as a black market in existence 
in the United States of America in meat 
until the establishment of their rules and 
price ceilings, and that they mothered 
and gave birth to the black market by 
virtue of the very incompetence and, if 
I may say, the idiotic rulings and type 
of price ceilings established; and, fur- 
ther than that, by virtue of their very 
violation of the Price Control Act. You 
may say, “Wherein has the O. P. A. vio- 
lated the Price Control Act?” The Price 
Control Act sets forth this one policy as 
established by Congress. That is, that it 
was the duty of the Office of Price Ad- 
ministration in the fixing of prices not 
to disturb the normal channels of trade 
and distribution and to allow normal 
customary price mark-ups in the various 
fields of industry. 

In the case of beef alone the O. P. A. 
set a price ceiling at the processor's level, 
which was below that which the slaugh- 
terer of livestock had to pay for live beef. 
The Department of Agriculture has con- 
sistently and persistently gone along with 
the policy of refusal to permit a price 
ceiling to be set upon beef at the pro- 
ducer’s level. So there was an attempt, 
under the now exploded Henderson the- 
ory of price fixing, to set a ceiling at the 
processor's level. When they established 
slaughtering quotas they gave those quo- 
tas oniy to the slaughterers of live ani- 
mals, and to the nonslaughtering proc- 
essors of the Nation they gave no.quotas. 
It was only natural that when the 
slaughterer of beef lost money eygry time 
he killed an animal, there would be a 
hold-back in the live-animal market on* 
beef. It was only natural, then, that if 
the farmer wanted to sell his commodity, 
which was the live animal, and he could 
not sell it to the slaughterers who were 
losing money whenever they bought the 
animals, that the farmer himself began 
to slaughter this beef on the farm, or sell 
it to those who were willing to pay above 
the ceiling and who had avenues of dis- 
tribution known as the black market. 
Reputable people found themselves in 
the middle of black-market operations. 

This developed many months ago and 
the O. P. A. recognized the fact that a 
black market had developed, and they 
proclaimed to the public that the rea- 
son for shortages of beef in part was due 
to the fact that a black market was 
draining off a tremendous volume of this 
vital food. Now, as a matter of fact, 
under normal production estimates as 
issued for 1943 by the Department of 
Agriculture, the Army and Navy and 
lend-lease did not contemplate taking 
more than 28 per cent of the total pro- 
duction of live animals. Under a 70 per 
cent quota restriction for civilian use 
there would have been ample meat to 
feed this Nation. Dislocations in dis- 
tribution were brought about by the 
simple fact that every community does 
not have a slaughterhouse, and thou- 
sands of communities in this Nation dé- 
pend upon the so-called wholesalers of 
meat for the distribution of this neces- 
sary food to their community. The 
O. P. A. did nothing about that. By its 
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very policies the O. P. A. boosted the 
production of sausage in this country, 
and then this year, with the establish- 
ment of point rationing, the O. P. A. was 
guilty of putting almost the same point 
ration value upon sausage, which is 
made from the trimmings of meat; trim- 
mings which cannot be sold in a butcher 
shop because they are not attractive 
cuts, as they put on the good cuts of 
beef. They had the packer in a price 
squeeze on beef, which resulted in excess 
trimmings going into the making of sau- 
sage. In sausage many packers found 
a way of making a little profit where he 
was suffering a loss on the fresh cuts of 
meat. 

O. P. A. put the same point value on 
sausage as they did on fresh cuts, choice 
cuts of beef. This was called to the at- 
tention of the O. P. A, by myself in a 
meat hearing held before the Small Busi- 
ness Committee of the House. Prentiss 
Brown and Chester Davis were both pres- 
ent and the question was directed to 
them. Brown admitted that this was an 
error and there would be a change made. 
They made a change of one point. I 
appealed for a drastic reduction and I 
was told by Mr. Brown, and I have the 
letter here and I intend to put it in the 
Recorp—I was told by Mr. Brown in 
words which were virtually the same as 
the head of the meat branch in O. P. A. 
that it was not logical to put a different 
point value on sausage which contained 
the same meat value as the meat before 
it was made into sausage. 

I haye heard a great deal of talk this 
afternoon about a comprehensive na- 
tional economic policy. There is not any 
comprehensive price fixing program that 
can be effective unless O. P. A. and this 
administration from the President on 
down through the different fanciful 
agencies or boards or commissions or 
special mobilization groups which he may 
set up, recognize that there is something 
else besides the actual vitamin content 
of a product that has to do with its mar- 
ket value. The demand for sausage is 
not ‘as great as the demand for fresh 
meat. The O. P. A. tried to force upon 
the country the theory that the demand 
by the consuming public had nothing 
whatsoever to do with the point values 
in their rationing program. But the 
other day Mr. Brown contradicted his 
letter to me when he upped the value of 
different cuts and again reduced the 
point value of sausage. If what he told 
me in his letter was a fact then, what he 
has done now has been a gross blunder. 
Conversely, however, I do believe that 
what he has done now is much more 
equitable and that he should have taken 
such action many weeks ago. Had he 
acted as the meat industry wanted then 
he could have saved millions of tons of 
meat waste. 

The letter referred to follows: 

OFFICE or Prick ADMINISTRATION, 
Washington, D. C., May 13, 1943. 
Hon, WALTER C. PLOESER, 
House of Representatives. 

My DEAR CONGRESSMAN: This will acknowl- 
edge your letter of April 19 in which you pro- 
pose & reduction in the point values of sau- 
Bage products, 

If such a proposal were to be adopted, the 
meat which goes into the manufacture of 
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sausage products would also have to be ad- 
Justed to lower point values because, generally 
speaking, the point value of sausage should 
not be lower than the point value of the ma- 
terial from which it is made. All of these 
point reductions would necessarily require in- 
creases in the point values on stews, roasts, 
steaks, and chops because the estimated total 
meat supply available for civilians has been 
balanced at present point values with the 
number of points issued to consumers. 

For many months prior to rationing, de- 
spite decreasing fresh meat supplies, the pro- 
duction of sausage increased tremendously. 
Sausage production in federally inspected 
plants in March of 1943 was 188 percent of 
production for the same month in 1942. Con- 
sumers purchased sausage rather freely, par- 
ticularly if no fresh meats were available. 
During this period sausage production in- 
creased to such an extent that many of the 
cheaper cattle and the cheaper primal cuts of 
the better grades of cattle were processed into 
sausage. Many retailers complained that they 
were unable to get these primal cuts as well 
as some variety meats for resale to the con- 
sumer. Now that rationing has resulted in 
an improved distribution of fresh meat, con- 
sumers are showing their preference for meat 
in this form. This, of course, is presenting 
problems of adjustment, both for the sausage 
manufacturer and the retailer. 

Rationing experience thus far indicates 
that many consumers seem to be reluctant 
to spend the same proportion of their points 
for some sausage items. Reports reaching 
this office do indicate, however, that consum- 
ers are buying relatively the same propor- 
tions of “hot dish” sausage items such as 
wieners, knockwurst, Polish sausage and 
mettwurst. 

If an attempt were made to compel greater 
consumption of these processed meats by 
manipulating point values so that the con- 
sumers could not afford to overlook these 
items, the amount of fresh meat items 
which they could buy would be considerably 
reduced. Thus, it would seem that a reduc- 
tion in the point values on sausage would 
have the effect only of influencing consumers 
to eat meats in the form of sausage rather 
than as fresh meats or in the form for which 
they show considerable preference. 

The season of the year is now at hand in 
which the consumption of-sausage is usually 
greater and it is quite possible that sales will 
enjoy the usual seasonal increase. 

You may be assured that the problems of 
Sausage production as a part of the over-all 
meat supply will be given appropriate con- 
sideration in the continued administration of 
the rationing program. 

Sincerely yours, 
Prentiss M. Brown, Administrator. 
APRIL 19, 1943. 
Hon. Prentiss Brown, 
Director, Office of Price Administration, 
Washington, D. GC. 

Dear Mr. Brown: Present high point ra- 
tioning on sausage continues to keep the 
sausage market in a state of paralysis. When 
this matter was called to your attention 
during the latest meat hearings before the 
Small Business Committee of the House, you 
indicated that changes would be made. This 
was made promptly by reducing the point ra- 
tion from 7 to 6 per pound. 

Survey of the industry indicates this 
change has been ineffective. Obviously a 
much more drastic point reduction is imme- 
diately necessary. 

Sausage point rationing is higher at 6 
points, for example, than hamburger at 5 
points, while the meat content of sausage 
is of lower grade. 

Present situation intensifies demands for 
fresh meats and, therefore, to that degree 
impairs your meat rationing and distribution 
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program. May I hope for your immediate 
action. 

Sincerely yours, 

WALTER C. PLOESER, 
OFFICE OF PRICE ADMINISTRATION, 
Washington, D. C., May 19, 1943. 
The Honorable WALTER C. PLOESER, 
House of Representatives. 

My Dear CONGRESSMAN: This will reply to 
your letter of April 22, transmitting copies 
of three letters by two trade associations and 
a sausage manufacturer, bearing upon the 
question of further reductions of point values 
on sausage items. 

Besides the industrial and commercial 
angles is the element of consumer interest. 
There is also the problem of determining 
which meat cuts and products must be se- 
lected for point-value increases, when and if 
sausage point values are further lowered, for 
there is only a given quantity of meat to 
ration, which has been balanced with the 
number of points issued to consumers. 
Since sausage manufacture expanded under 
prerationing conditions of an over-all meat 
shortage to a higher degree and at a faster 
rate than before, adjustment to ration- 
curtailed volume was bound to be painful. 

Your suggestion that the Office of Price 
Administration permit sausage to move on a 
point-free basis for 30 days, and then to have 
very low point values, cannot be accepted 
since it is not in line with our handling of 
the entire meat-rationing problem. We are 
attaching a copy of a memorandum prepared 
by the Food Rationing Division which sets 
forth the basic considerations underlying the 
sausage point problem, ‘ 

Sincerely yours, 
M. Brown, 
Administrator, 
THE PROBLEM OF SAUSAGE POINT VALUES 


So that the present problem of sausage 
under the meats and fats rationing program 
may be properly appreciated, it is necessary 
to review several conditions peculiar to the 
sausage industry in the months immediately 
preceding the rationing program. There are 
three conditions which seem to be of major 
importance. 

1. The imposition of price ceilings on 
primal cuts of carcass meat created a situa- 
tion in which slaughterers found it difficult 
to maintain previous profit positions. Be- 
cause price ceilings under General Maximum 
Price Regulations did not seem to squeeze 
margins on sausage items to the same ex- 
tent, slaughterexs found it increasingly de= 
sirable to route as much material as possible 
through their sausage kitchens. This in- 
creased sausage production was reflected in 
several ways. An increase took place in the 
price of sausage materials relative to prices 
on other primal cuts. The narrowed gap 
between the price of beef rounds and tripe, 
for example, provided some measurement of 
the development in sausage production. The 
expansion in sausage production was also in- 
dicated by the extreme shortage in retail 
markets of lower-grade block cattle, as well 
as of the less expensive primal cuts of better- 
grade cattle. Many retailers complained 
rather bitterly that they were unable to buy 
plates, briskets, flanks, and other meat cuts 
including variety meats because packers were 
unwilling to sell them. Sausage processed 
under Federal inspection in January, Febru- 
ary, and March of 1943 was, respectively, 148, 
168, and 188 percent of comparable periods 
in 1942. 

2. Those figures include production of 
these products on Government contract. 
Further, it must be pointed out that there 
was nothing dishonorable in encouraging 
this heavy sausage production, although the 
general desirability of some aspects of this 
large output of manufactured products may. 
be questioned. In a period in which meat 
was so short in supply as to require ration- 
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ing, it may seem somewhat inconsistent that 
consumers were compelled to take an ever- 
increasing quantity of this smaller supply, in 
the form of processed or manufactured meats. 
Some question might also be raised about a 
practice of many meat companies which re- 
quired retail dealers to buy stipulated quan- 
tities of sausage, if requests or orders for 
fresh meats were to be recognized. That the 
purchase of sausage was, and still is, required 
has been reported by many retailers. 

3. The boom in sausage production stimu- 
lated some less farsighted operators to lower 
the quality of their products, to make a tight 
supply of raw materials go further and fur- 
ther in yield of finished products. , Residents 
of many cities were able to obtain only negli- 
gible quantities of fresh meats during the 
past fall and winter. Often these consumers 
were required to buy meats in the form of 
sausage, if they wanted any meat at all; and 
trade reports suggest that, in too many in- 
stances, the quality of these sausage products 
deterioriated as time went on. 

7 » s . * 


When rationing of meats and fats was im- 
posed and consumers were put on an allow- 
ance of meat (which averaged about 2 pounds 
of meat per week per person) a sausage prob- 
lem quickly developed. The sale of sausage 
suffered a precipitous drop. A part of this 
sudden decrease in sales found explanation 
in the fact that many consumers had pur- 
chased considerable quantities of sausage, 
and whatever other meats they could locate, 
during the few days immediately preceding 
the inception of rationing on March 29. 
Many sausage manufacturers and retailers, 
however, did not allow for this prerationing 
buying of meat products; they continued to 
make and buy sausage in preration quantities. 
The inevitable occurred, and a problem of 
point sales developed in the first week or 10 
days of rationing. 

In developing the first schedule of point 
values, one factor, among others considered, 
was that of the estimated consumer accept- 
ance for yarious meats and meat products. 
The popularity of sausage was misjudged, re- 
sulting in point yalues somewhat higher than 
the point value of raw materials required for 
sausage manufacture. The error was ad- 
justed April 11, when point-value reductions 
were made to place the point value of sau- 
sage in more direct relation to the point value 
of the materials from which sausage is com- 
monly made. These point-value reductions, 
however, failed to stimulate the sale of sau- 
sage to anything like the quantity sold prior 
to rationing. To further assist the sale of 
these products, a new classification has been 
added so that fresh, cooked, and smoked sau- 
sage can be made and sold at consumer point 
values of 6, 5, 4, and 3 (depending upon the 
proportion of meat content) instead of 7 and 
4 points. 

Point values applied to primary or fresh 
meat products are related to each other. 
Point values on sausage products are closely, 
related to the point value of the meat con- 
tent of these products. It must be obvious 
that with scores of thousands of sausage 
formulas used by manufacturers, specific 
point values cannot match the exact point 
value cost of all processors. Some manu- 
facturers will lose some points (they can 
get additional point capital from Office of 
Price Administration); other manufacturers 
will gain some points which will be surren- 
dered to Office of Price Administration. As 
far as practicable, however, all processed 
meats have point values which reflect the 
point value of the fresh meats from which 
such processed meats are prepared. This 
merely means that consumers are given the 
opportunity to choose the form in which they 
desire to purchase meat. 

Consumer resistance to most sausage items 
under rationing is not too difficult to explain. 
Many consumers, with whom this situation 
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has been discussed by members of our staff, 
admit that they have purchased little or no 
sausage since the start of rationing. Their 
explanation is that the 16 points permitted, 
for all of the products include? in the meats 
and fats rationing program, are too few to 
allow them to buy cold meats. This expla- 
nation is concurred in by trade members, 
Apparently consumers feel that when they 

~are down to a per capita allowance of ap- 
proximately 2 pounds of meat per week, they 
prefer to consume meat in the form of 
hot dishes. This observation is supported by 
the fact that wieners, Thuringer, Polish sau- 
sage, and mettwurst, all of which are com- 
monly eaten as hot meat dishes, have sold re- 
latively very well under rationing. 

Sausage manufacturers who have discussed 
the problem indicate that the better quality 
products have sold better than the lower 
grade and cheaper items or lines. 

The issue, then, seems to be fairly evident. 
Meat companies are interested in maintain- 
ing high sausage preduction for reasons of 
maximizing profits. or minimizing losses. 
Sausage production is relatively more at- 
tractive from that standpoint. Many con- 
sumers by and large-seem to consider that 

-they have little room in their point budget 
for many types of sausage. Considerable 
pressure is being brought to bear at present— 
by sausage manufacturers and industries 
serving sausage production, such as casing 
manufacturers—to lower point values on 
sausage. If they are to be further reduced, 
the materials which go into these products 
will have to have lower point values also. 
Such reductions in point values will necessi- 
tate an increase in the point values on other 
fresh meat items. If point values on sausage 
are to be lowered to such an extent that 

. consumers could not afford not to buy sau- 
sage products, it is reasonable to expect 
that the point values of nonsausage products 
might have tò be increased considerably. 
From the standpoint of administering a 
rationing program it does not seem feasible 
to force consumers to eat meat in the form 
in which they seem to have indicated a pretty 
strong resistance. 
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Consumers are not the only parties of in- 
terest in this matter. Many retailers have 
cited their inability to buy various variety 
meats, the cheaper primal cuts, and the 
lower grades of block cattle; because meat 
companies have been using these materials 
in -sausage production. Some dealers ap- 
parently would like to have more of these 
items, to sell to consumers as a form of va- 
riety of fresh meat. Pharmaceutical houses 
have indicated extreme difficulty in obtain- 
ing various meat items for pharmaceutical 
manufacture. Livers have been specifically 
mentioned as an item which is hard to buy. 
Liver happens also to be one of the more 
important variety meats used in sausage 
manufacture. It would seem, therefore, 
that all livers need not necessarily be put 
into freezers just because the sale of sausage 
products has fallen off. 

It would seem reasonable that sausage 
manufacture could be expected to decrease 
with the decrease in the quantity of meat 
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variety meats, but it wouid require a corre- 
sponding increase in the point values for 
fresh meats. 

Proposals to allow distribution of sausage 
products ration-free or at point values which 
are not warranted by the point value of the 
ingredients of these products are not com- 
patible with the broad objectives of distribut- 
ing a commodity so short in supply as to 
require rationing. : 

. » b s * 
DEPARTMENT OF AGRICULTURE, 
Washington, April 30, 1943. 
Hon. WALTER C. PLOESER, 
House of Representatives. 

Dear Mr. PLOESER: This.is in reply to your 
letter of April 23 in which you asked for esti- 
mates of total meat production in 1943 and 
other related information. 

As is shown in table 1 attached, the total 
United States output of meat in the calendar 
year 1943 is currently estimated at about 23.2 
billion pounds (dressed-weight basis), about 
one and a half billion pounds more than the 
21.7 billion pounds produced in 1942, This is 
the estimate which this Department supplied 
the Office of Price Administration a few weeks 
ago and upon which the point values in the 
meat-rationing program now are based. 

In view of the large increases which have 
taken place in the farm production of live- 
stock during the past year, this estimate of 
total meat production is believed to be on 
the conservative side, even though the num- 
ber of livestock currently being marketed 
through regular commercial channels is not 
funning as high as normally would be ex- 
pected. Table 2 shows that slaughter of cat- 
tle and calves in federally inspected plants 
during January to March was smaller than a 
year earlier, despite the large increase in cat- 
tle on farms and in feed lots on January 1, 
1943, over the preceding year. Similarly, the 
increase in inspected hog slaughter has been 
smaller than the increase in the 1942 spring 
pig crop. We have no current information 
as to the volume of livestock slaughtered in 
noninspected plants, by local slaughterers, 
and on farms, so it is not possible to calculate 
total meat production month by month. 
However, as the estimates shown in table 1 
indicate, we believe slaughter in these cate- 
gories was increased considerably, It may 
be that we have underestimated it, and to 
the extent that we have, total meat produc- 
tion for 1943 may be larger than 23.2 billion 
pounds shown. 

Estimates of the amount of meat that will 
be needed for our armed forces and for lend- 
lease during 1943 total about 6.1 billion 
pounds, 60 percent of which is for military 
services. All of this meat must come from 
plants which have Federal inspection. 

Sincerely, 
Grover B. HILL, 
Assistant Secretary, 


Taste 1i.—Estimated meat production, 
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States slaughter. 1943, with comparisons 


[Million pounds] 


Item 


available for civilian consumption. If, gen- | ———————/——_|___|___|___ 


erally, there is approximately 80 percent 
of meat available for civilian consumption 
this year, as contrasted with last year, it 
does not seem reasonable to manipulate point 
values in such a way as to maintain sausage 
sales at a figure considerably higher than 
last year. If the materials generally used 
for sausage do not move into retail markets, 
either as fresh meats or as sausage at the 
point values scheduled for May, it may be 
necessary again to lower the point values 
of some of these items. Such action would 
admit the possibility of a further reduction 
in sausage products made primarily from 


Peef and veal: 


Lamb and mutton: 
Federal inspection... 
Other wholesale. _-.- 


871 923 | 1.045 


4Tentative estimate, 


1Preliminary. 
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Tarte 1—Estimated meat production, 
dressed-weight basis, from total United 


States slaughter, 1943, with comparisons— 
Continued 


[Million pounds} 


1936-40) 
aver- 
age 


Item 1941 | 1942 | 1943 


8185 9, ae 310, 689) 12,557 12, 887 


All meat: 
Federal tion... ¥ 429 > m 15, 15,991 
Other hosts Eire 234 TE 2,203 
= i Ay 4 Bt 2, 383 
2, 637 


1, 957 


Total. ..c...-.-----| 17,096 19, 496) a, oa 23, 214 


Source: Division of Statistical and Historical Research, 
Bureau of Agricultural Economics. 


Taste 2.—Livestock slaughter under Federal 
inspection, by months, 1942 and 1943 


Cattle Calves 


————]| ee — L] j 


Source: Division ofStatisticaland Historical Research, 
Bureau of Agricultural Economics. 


APRIL 23, 1943. 
Assistant Secretary, 
Department of Agriculture, 
Washington, D. C. 
Dear Mr. HL: Will you kindly furnish 
me the following information just as quickly 
as possible: 
1, Meat production of this year compared 
With the meat production of last year. 
2. Figures of the amount of meat being 
slaughtered this year and last year. 
3. Percentage of total output required by 
the armed forces and lend-lease. 
(I am only interested in the above as it 
rtains to livestock—hogs, sheep, and cat- 
2.) 
Thanking you in advance for your prompt 
f®eply to this request, I am 
Sincerely yours, 
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Mr. RABAUT. Will the gentleman 
yield? 

Mr. PLOESER. I yield. 

Mr. RABAUT. I do not think the 
gentleman’s criticism is correctly made 
in the direction of the Administrator 
of the Office of Price Administration. 

Mr. PLOESER. Whom would the gen- 
tleman criticize? 

Mr. RABAUT. A moment ago the gen- 
tleman made mention of the fact that 
the packer saw that he could take the 
meat and put it into sausage and get a 
benefit thereby, and then the gentleman 
said that the O. P. A. has held that meat 
of a certain value put into sausage was 
worth as much as sausage. There is 
logic in saying that meat of a certain 
quality is worth as much money when 
placed in sausage as when it is offered 
as fresh meat. 

Mr, PLOESER. Regardless of the 
consumer demand? I said that is what 
Mr. Brown said. 

Mr. RABAUT. Now, when it is trans- 
ferred, because of the advantage that 
the processor had in putting it into sau- 
sage, whereby he could get more money 
for it, then, of course, that is his privilege 
to take that benefit, under the arrange- 
ment. 

But I do not see how the gentleman 
can blame that on the Administrator 
of the O. P. A. An error was found and 
it had to be corrected. 

Mr. PLOESER. The gentleman fails 
to take into account the fact that the 
O. P. A. forced the packers and slaugh- 
terers of the Nation to take a killing loss. 

If the gentleman thinks it is healthy 
for American business and for the pros- 
ecution of the war, through any theory 
of government or any theory of eco- 
nomics, he may support; if he thinks it 
is healthy for this Nation or for the 
prosecution of the war, I repeat, to cause 
the business and industry of this Na- 
tion to suffer such losses that they must 
close their doors and disrupt the nor- 
mal channels of trade in the production 
of food, then he has a great misconcep- 
tion of a comprehensive economic policy 
of this country. 

Mr, RABAUT. The gentleman from 
Missouri cennot put words in my mouth. 

Mr. PLOESER. The gentleman at- 
tempted to put words in my mouth. For- 
give me, I had no desire to lend the gen- 
tleman my words. 

Mr. RABAUT. The gentleman made 
the statement, but he cannot put the 
words into my mouth. 

Mr. PLOESER. Will the gentleman 
from Michigan allow me to finish my 
answer? 

Mr. RABAUT. Certainly. 

Mr. PLOESER. Because we both can- 
not talk at one time. 

Mr. RABAUT. No. 

Mr. PLOESER. The gentleman at- 
tempted to put a twist on my words. If 
he will read the Recor, or if he had been 
listening, he would have heard something 
different to what he is attempting to 
quote me as saying. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 
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The CHAIRMAN, The gentleman has 
yielded to the gentleman from, Michi- 
gan. 

Mr, DITTER. I merely wanted to 
make the observation that the distin- 
guished gentleman from Michigan has 
plenty of time of his own, and I hope hé 
will use his own time. 

Mr. PLOESER. I have great respect 
for my distinguished friend from 
Michigan. 

Mr. RABAUT. I will say to the gen- 
tleman from Missouri that I was not 
attempting to put words in his mouth; 
and if they were not the words he used 
or if I misunderstood the gentleman, I 
certainly had no intention of misquot- 
ing him. 

Mr. PLOESER. Let me give the gen- 
tleman from Michigan a sample of what 
has taken place. Adding to this price 
squeeze causing a loss to the packers, 
the administration is now coming along 
with a 10-percent roll-back program 
with a subsidy to be paid at the proces- 
sors’ level in the meat industry. 

That program was announced as ef- 
fective a week ago last Monday, to be ef- 
fective as to prices beginning last Mon- 
day. That program was secretly put 
into effect without any rules by which 
the packers of this Nation may be guided. 
This is the latter part of the week. The 
actual price roll-back went into effect 
a week ago last Monday. 

Mr. RABAUT. Will the gentleman 
yield there? 

Mr. PLOESER. Just a moment. Iam 
going to read to you a portion of a letter 
which I received today from one of the 
largest independent packers in my home 
city, St. Louis, having to do with the 
subsidy, and from which you will begin to 
see why the meat problem of this Nation 
has been caused not by a shortage of 
animals on the plains of the Nation, but 
by the bungling administrative policy. 

Now let me read you an excerpt from 
this letter. 


Even as of this time— 


This letter was dated on the 16th— 


we have not received the full rule book cover- 
ing the subsidy plan. In addition to the bulls 
killed to supply meat, on Monday of ‘this 


. week we only killed 10 cows; and on Tuesday 


of this week 17 heifers and 3 steers. This is 
in contrast to our usual kill of from 150 
to 230 cattle, and 30 to 50 cows daily. 


I might add for the edification of the 
gentleman from Michigan that at the 
present moment the War Department is 
having difficulty getting sufficient meat 
to feed the Army; that in some stations 
of the Navy there is a shortage of beef 
today; that in the civilian use there is 
an extreme shortage of beef in many 
localities, Yet the O. P. A. still stupidly 
clings to errors it made 10 months ago. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. DITTER. Mr. Chairman, I yield 
the gentleman 3 additional minutes, 

Mr. RABAUT. Will the gentleman 
yield to me? 

Mr. PLOESER. I yield to the gentle- 
man from Michigan. 

Mr. RABAUT. The gentleman fs par- 
tially correct, and partially incorrect. 
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The set-back date was in three divisions; 
the set-back dates are the 7th, the 14th, 
and the 21st. It starts with the proces- 
sor, then goes to the wholesaler, then to 
the retailer so that part of the arrange- 
ment the gentleman should not overlook. 
He probably knew it but failed to men- 
tion it. 

Mr. PLOESER. That is right. 

Mr. RABAUT. As for the arrange- 
ments that were to be issued, I under- 
stand they were to be issued by one of 
the subsidiaries of the R. F.C. A meet- 
ing was held, I think, yesterday, to see 
that it was done. 

Mr. PLOESER. Was yesterday before 
the date the subsidy was to go into effect? 

Mr. RABAUT. No; yesterday was 
when the R. F. C. agreed to certain things 
that have got to be done. 

Mr. PLOESER. And yesterday is sev- 
rns days after the 7th and after the 

4th. 

Mr. RABAUT. Just a minute; I just 
want to say this is not the O. P. A.; this 
is where they are going to make the ar- 
rangements about paying back -the 
amount of the subsidy. I agree with the 
gentleman that it might have caused 
some consternation. I do not say that 
-the gentleman. is. wrong. at. all on that, 
. but. there is much to the:program-and it 


is a difficult program when you start: 


rationing things. 

Mr, PLOESER. Mr, Chairman, I can- 
not yield further. 

Let me say to the gentleman from 
Michigan that.in his own city of De- 
troit, according/to information I received 
yesterday, there. is practically no. live 
meat being butchered. If the gentleman 
insists on defending these . destructive 
O. P. A. policies he will be hearing from 
home soon. 


The point I want to emphasize is that. 


if you are going to put a program into 
effect it becomes necessary to work out 
the details of the program before you 
actually put it into effect. Here we have 
gone about the thing backwards with the 
subsidy program announced, the date set, 
the date comes but no plans. The peo- 
ple who are to receive subsidies do not 
know how they are going to be paid, 
where they are going to be paid, from 
whom they are going to be paid, or how 
or if they are going to be paid. 

The meat situation in the United 
States is a demonstration of the grossest 
type of mismanagement ever to be wit- 
nessed in important national govern- 
mental affairs. It is chargeable entirely 
to the ineptitude of the administration 
and to the stubbornness of the group of 
revolutionaries to be found in the Office 
of Price Administration. 

The United States today has a cattle 
population of between seventy-five and 
eighty million head. The cattle popula- 
tion of North and Central America totals 
about 100,000,000 head and, with South 
America, the Western Hemisphere has an 
available cattle population of about 200,- 
000,000. With such availability of supply, 
good management can supply the armed 
forces and provide necessary quantities 
for lend-lease and, at the same time, 
provide the 2 pounds per week per person 
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allowed under rationing with compara- 
tive ease. But it takes good manage- 
ment. 

The present management of food sup- 
ply in this administration has so severely 
disrupted the normal distributive chan- 
nels as to threaten production and dis- 
tribution to an alarming and dangerous 
degree. 

The new subsidy program offers noth- 
ing to eliminate the packers’ killing losses 
or to allow the normal channels to func- 
tion. It is a consumer's subsidy which 
does nothing to prevent either infla- 
tionary trends or to correct the black 
market. Instead, it adds to the con- 
sumer’s surplus buying power and. may 
have tendencies to effect maldistribution 
in other commodities. At the present al- 
lowable ration, each person in the United 
States is permitted 104 pounds of meat, 
cheese, and butter; about one-fifth of 
this amount will be butter and cheese, 
leaving in the neighborhood of 80 pounds 
of meat per person. At an estimated 3 
cents per pound roll-back, the actual 
-saving per person on their meat. bill is, 
$2.40 per year. Black market meat 
prices are not. eliminated or rolled back. 
Black market meat. prices are 8 to 12 
cents. per, pound higher.: than ceilings, , 
-The :estimated. cost..to. the Government , 
and, ultimately. to.the,.same. people in 
_taxes, is between. $200,000,000 and $300,- 


-000,000 per year, plus heavy adminis- 


tration costs, which are habitual and 
politically desirable, as we all must real- 
ize by now. 

_ . These subsidies would have to be paid 
monthly in order to keep the small pack- 
ers in business. This, of course, means. ; 
. an enormous administrative expense and 
the $2.40 saved per year will. undoubtedly 
result in more than $3 per person per 
year additional tax load. Under the 
present subsidy program for. meat there 
is absolutely no production incentive, 
because it is not applied at the producer’s 
level. 

The O. P. A. not only gave birth to the 
Slack market through incompetent ad- 
ministration and ill-advised and ill-con- 
ceived regulatory measures, but has 
mothered the black market to such ex- 
tent that today it is authoritatively esti- 
mated that between twenty-five and 
twenty-seven million pounds of beef are 
going through the black market weekly. 
It has been conservatively estimated that 
approximately 20 percent of the entire 
national meat supply is “black.” The 
O. P. A. subsidy program is not designed 
to touch black-market operations or to 
in any manner alleviate the bad and un- 
workable regulations which brought it 
into being. 

The O. P. A. program, as it has been 
practiced by its crackpot policy makers 
who have had the blessing and support 
of the administration, has not been used 
so much as a price-control agency but as 
a forerunner of the administration post- 
war plan of governmental management 
and partnership in business. Some big 
businesses have cowered to the man- 
dates of the revolutionary planners, 


some American interests have even | 


flirted as did the Thyssens and Krupps 
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in Germany when the.Nazis were setting . 
up their economic feudalism. ` The fate 
of Germany who is our mortal enemy, 
marked for destruction by us, must not 
be the fate of America. Unless Ameri- 
can business, labor, and agriculture join 
now and eliminate this vicious group 
which is working ultimate destruction of 
American free competitive enterprise, 
the post-war period may be too late. We 
want price control. The Congress de- 
signed the law under which the Office of 
Price Administration could function with 
greateffect. That law specifically stated - 
that the normal and able established 
channels of trade should not be dis- 


.turbed. The O. P. A. has. deliberately 


and persistently violated this law. This 
law specifically. called for industry coun- 
sel in the development of. the rules and 
regulations concerning price control. 
This mandate of the Congress has been 
intentionally and persistently. violated. 

Yet, this administration. has- the 


temerity. to ask for an increase of $45,- 


000,000 in their appropriation for next - 


-year.. Are we to expect this addition - 
-to one. hundred and. twenty million or 


one hundred and sixty-five million will 


.all be spent for such continued injury 
-to the war effort? . p j 
- > The CHAIRMAN: ~ The time of the... 


gentleman from Missouri has expired. - 
Mr, DITTER. Mr. Chairman, I yield 
such time to the gentleman, from Penn- 
evs (Mr. RODGERS] as he may de- 
sire. 
O. W. I—RADIO 


Mr. RODGERS of Pennsylvania. Mr. 


Chairman, in Germany and. Italy and 
-the Axis-oceupied and. satellite. coun- 


tries; when a government official goes on 
the air he has the air_lanes to himself. 
Radio stations are compelled to carry his 
voice, “or else,” -and that else. wouldn’t 
make pleasant reading if permitted in 
print. 

Here in America we have always 
laughed at the possibility of something 
of that nature occurring here, and yet 


‘I sometimes wonder. 


Each Friday night, from coast to coast, 
many of our citizens are being deprived 
of listening to programs more to their 
liking because Elmer Davis, Director of 
the Office of War Information, feels it 
necessary to use all major radio networks 
to interpret the news. 

Mr. Davis is apparently not quite satis- 
fied with the ability of the numerous 
well-known and widely experienced com- 
mentators who command handsome sti- 
pends from broadcast chains and pro- 
gram sponsors, It just has to be Elmer 
Davis and the news again, and a three- 
fold increase in the number of stations 
over the Columbia Broadcasting System 
since his appointment to be the New 
Deal’s propaganda minister. 

And a lot of us have found fault with 
the 1943 edition of Elmer Davis and the 
news. We detect here and there bits*of 
subtle propaganda and perhaps a little 
coloring, all in the interest of the ad- 
ministration in power, of course. Mr. 
Davis will and has indignantly denied 
this, and Mr, Davis, Mr. Speaker, can wax 
indignant, 
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Heretofore only the President of the 
United States was accorded the privilege 
of all networks. The broadcasting 
chains have always felt that what the 
President has to say is of national inter- 
est, and should be presented as a public- 
service program, and rightly so. 

But it is hard for me to believe that 
they consider Mr. Davis so far superior 
to their own commentators, as to freely 
make available to him the combined 
networks. The O. W. I. head, we must 
bear in mind, is an ex-staff Columbia 
commentator and presumably will return 
to the C. B. S. at some future date. Is 
it conceivable that N. B. C., Blue, and 
Mutual would voluntarily lend their fa- 
cilities to building up his reputation? 

The only other explanation is that a 
subtle bit of coercion was employed to 
bring about the desired result. And Mr. 
Davis will and has denied this, too. He 
would have us believe that he was im- 
plored by his former competitors to 
make the sacrifice of airing his views 
over their lanes in the interest of the 
war effort. Now, if National, Blue, and 
Mutual were not already making stag- 
gering contributions to that effort, we 
might be willing to go along with Mr. 
Davis’ side of it, but somehow or other 
it just does not add up in our way of 
doing arithmetic. - 

We de know, however, that the very 
life of radio depends upon the whims of 
a bureaucratic Federal Communications 
Commission. We do know that Chair- 
man Fly, of that Commission, has made 
a whipping boy of the radio-broadcast- 
ing industry, and we do know that the 
United States Supreme Court, in a re- 
cent opinion delivered by the arch-New 
Dealer, Justice Felix Frankfurter, sus- 
tained the F. C. C.’s effort to control every 
phase of the industry. With a stroke 
of a pen, the smart boys down at the 
F. C. C. can effectively destroy a radio 
investment of thousands, by revoking a 
Station’s license. 

We have already seen that same F. C.C. 
step in and say to the National Broad- 
casting Co.: “You must dispose of one of 
your networks, either the Red or the 
Blue,” and N. B. C. got rid of the Blue. 
At the same time the Commission regu- 
lated the business practices of the broad- 
casters and got by with it, in spite of the 
clear intention of Congress, in enact- 
ing radio legislation, to confine the Com- 
Mission’s authority to little other than 
frequency allocation. 

And because of this life-or-death hold 
of the F. C. C. on the industry, it is logi- 
cal to assume, in the interest of self- 
preservation, that the networks and 
radio stations will jump through hoops 
when told to do so by the New Deal bu- 
reaucrats. I do not condemn the broad- 
casters—I realize that they can do little 
else and live. 

Now that, Mr. Chairman, seems to add 
up in my school. 

And I very much suspect that when 
somebody, if not in the O. W. I. at least 
in the Federal service, coyly suggested, 
and may I repeat that word “suggested,” 
because that is all that would have been 
necessary, the brow-beaten radio men 
groaned inwardly, but outwardly prob- 
me managed a sickly smile and said 

es,” 
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That is probably why each Friday eve- 
ning the voice of the New Deal propa- 
ganda ministry comes through your loud- 
speaker to present what its director calls 
facts. We often twist our dials to an- 
other station and there he is again. 
Once more we try with the same results 
and unless we want to listen to the Davis 
facts, we must turn off our receiver. 
Maybe, after all, it is better to turn out 
the lights and go to sleep. 

Mr. LUDLOW. Mr. Chairman, I yield 
10 minutes to the gentleman from Michi- 
gan [Mr, RABAUT]. 

Mr.RABAUT. Mr.Chairman, because 
of the lateness of the hour, I will not take 
the time. 

Mr. LUDLOW. Mr. Chairman, I yield 
5 minutes to the gentleman from New 
York (Mr. MARCANTONIO]. 

Mr. MARCANTONIO. Mr. Chairman, 
today I introduced a bill providing for 
the recognition of self-determination 
and independence of Puerto Rico. In the 
light of conditions in Puerto Rico and 
by virtue of the will of the overwhelming 
majority of the people of Puerto Rico, 
self-determination and independence are 
synonymous. Because of the importance 
of this question, and because of the lack 
of attention Congress has given it, I take 
this time to read into the Recorp the bill 
I have introduced so that Members may 
have an opportunity of acquainting 
themselves with its terms. 


A bill to provide for the recognition of self- 
determination and independence of Puerto 
Rico, and to provide for good neighborly 
relations with the proposed Government 
of Puerto Rico. 


Whereas the people of Puerto Rico, after 
four centuries of common economic, cultural, 
social, and political experience developed 
into a distinct nation of people, who as a re- 
sult of more than 100 years of constant 
struggle against Spain had attained in 1897 
an irrevocable autonomous status, which 
permitted them essential sovereignty and 
self-government, including the right to en- 
ter into foreign treaties, impose tariffs and 
completely control Puerto Rico’s internal 
affairs; and 

Whereas in 1898 as a result of the Spanish- 
American War, in which Puerto Rico was not 
a part, the island of Puerto Rico was taken 
over without the consent of its people, who 
have since been denied the right of self-de- 
termination and forced to live under an 
executive government, deprived of democratic 
rights and powers and powerless to regulate 
their political, economic, and social life in 
accordance with their own interests and 
wishes; and 

Whereas in the present global war of sur- 
vival of the United Nations against the Axis 
enemy, the leadership of the United States 
is impaired by her failure in the case of 
Puerto Rico to give living content to .the 
principles embodied in the Atlantic Charter, 
the Declaration of Habana, and other pro- 
nouncements of American conferences and 
leaders guaranteeing the rights of small na- 
tions in the Western Hemisphere; and 

Whereas there lies before the United States 
the rich opportunity both during this crucial 
war and in the years after the war to cement 
the ties of mutual friendship between the 
more than 100,000,000 Latin-American peoples 
and the people of the United States by freely 

the right of the people of Puerto 
Rico to self-determination; and 

Whereas the genuine Independence for 
Puerto Rico furnishes the surest guaranty 
of effective naval and military defense of the 
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Western Heniisphere against aggression by 
releasing the full energies of the Puerto Rican 
people for the struggle for victory of the 
United Nations; and 

Whereas the people of Puerto Rico of all 
political parties, acting concurrently, have 
petitioned the United States for immediate 
application of the principle of self-determi- 
nation, 

Be it enacted, etc., That 90 days after the 
enactment of this act the President of the 
United States shall by proclamation with- 
draw and surrender all rights of possession, 
supervision, jurisdiction, control, and soyer- 
eignty now existing and exercised by the 
United States in and over the Territory and 
people of Puerto Rico, excepting all military 
and naval reservations, which shall remain in 
the possession and control of the United 
States until such time as a treaty of mutual 
defense shall have been entered into between 
the United States and the Government of 
Puerto Rico, but in no case for a period 
longer than 6 months after the hostilities in 
which the United States is now engaged shall 
have ceased; and, the President of the United 
States shall also, on behalf of the United 
States, recognize the independence of Puerto 
Rico as a separate and self-governing nation 
and acknowledge the authority and control 
over the same of any government which the 
people thereof may constitute and the right 
of the Government of Puerto Rico to decide 
all internal questions, including those relat- 
ing to American property and citizens and 
diplomatic relations, without interference 
or intervention. 

Src.2. All problems arising between the 
United States and Puerto Rico out of the oc- 
cupation of Puerto Rico by the United States 
shall be submitted for arbitration to a joint 
commission appointed by the Government 
of the United States and the Government of 
Puerto Rico. 

Sec. 3. In proclaiming the independence of 
Puerto Rico, the President of the United 
States shall recognize the responsibility of 
the United States toward the disastrous state 
of Puerto Rican economy and the poverty of 
its people and to strive for friendly relations 
with the new Government of Puerto Rico, 
Shall declare free.entry of Puerto Rican prod- 
ucts into the United States, and no immigra- 
tion restrictions on Puerto Rican citizens 
shall be made. These principles are to be 
recognized in a treaty between the two na- | 
tions, and said treaty shall be made with the 
best intentions of developing Puerto Rican 
economy and the well-being of its people, the 
discussion of this treaty shall begin within 
90 days after the new Government of Puerto 
Rico expresses its desire to begin. In the in- 
terim between the proclamation of Puerto 
Rican independence and the signing of this 
treaty, the present status quo in the matter 
of trade relations shall be maintained. 

Sec. 4. By virtue of its responsibility for the 
present disastrous state of Puerto Rican 
economy and the poverty of the people of 
Puerto Rico, it is hereby declared to be the 
policy of the United States that the United 
States shall be responsible to *he Government 
of Puerto Rico for any claims of indemnity 
established by said Government. 

Sec.5. Upon the proclamation and recog- 
nition of the independence of Puerto Rico, 
the President of the United States shall give 
notice of such action to the governments with 
which the United States is in diplomatic 
correspondence and invite said governments 
to recognize the independence of Puerto Rico. 

Sec.6. At the time of the issuance of the 
proclamation under section 1 hereof, the 
President shall appoint a commission of five 
to carry out the provisions of sections 1, 2, 3, 
and 4 of this act. 


Mr. DITTER. Mr. Chairman, I yield 
5 minutes to the gentleman from Penn= 
sylvania (Mr. Gavin]. 
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BOARD OF ECONOMIC WARFARE SALARY INCREASES 


Mr. GAVIN. Mr. Chairman, yester- 
day the Byrd committee issued a report 


pointing out that in 7 of the war agen- - 


cies whose appropriations are included 
in this bill, 861 employees received 
pay increases of from $1,200 to $6,000 a 
year. The Byrd committee found in 
the 7 agencies, W. P. B., B. E. W., Cen- 
tral Administrative Services of O. E. M., 
the War Relocation Authority, the O. D. 
T., the Board of Scientific Research and 
Management, the Office of the Coordina- 
tor of Inter-American Affairs—that 568 
employees received increases of more 
than $1,200 and less than $2,000; 234-re- 
ceived increases of $2,000 to $3,000; 38 
received increases of $3,000 to $4,000; 14 
received increases of $4,000 to $5,000; 4 
received increases of $5,000 to $6,000; and 
3 received increases of $6,000 or more. 
The W. P. B. and B. E. W. were called 
the “most outstanding” examples of 
such pay-increase practices. While the 
emergency agencies gave large salaries 
and generous increases, the “‘old line” de- 
partment employees received.little, few 
getting more than $3,800 a year. 

Abundant evidence of B. E. W. salary 
increases is contained in the hearings 
both from the over-all picture and the 
standpoint of individual instances. The 
average annual salary of B. E. W. do- 
mestic personnel was $2,315 on July 1, 
1942, and had risen to $2,586—more than 
10 percent—by December 31, 1942. For 
1944 the average salary will be better than 
$2,800 apparently. When the personnel 
on foreign duty are included, the average 
goes much higher. The average of the 
State Department is $2,000, for the Jus- 
tice Department $2,256, and for the De- 
partment of Commerce, exclusive of R. 
F. C., $2,048. 

Now let us look at some of the indi- 
vidual instances. First, we have a lady 
by the name of Josephine Raushenbush 
who happens to be the wife of one 
Stephen Raushenbush, who, the House 
will remember, we had a controversy 
about last year in connection with the 
Interior Department appropriation bill. 
Mrs. Raushenbush was getting $3,200 a 
year with the Department of Agriculture 
in 1941 when she moved over to B. E. W. 
at a starting salary of $3,800. Since then 
she has been raised to $6,500 so that she 
is now being paid more than twice what 
she received less than 2 years ago. That 
is pretty good going in any league. 

Then we have Harold Stephan, who 
from 1931 to 1941 was with the Tariff 
Commission with a top salary of $3,200. 
He was taken into B. E. W. at $3,800 and 
is now getting $5,600. 

Next we have George Alfred Tesoro, 
who in March 1943 was employed at 
American University at $2,600. B. E. W. 
Picked him up and. used him for 45 
days and paid him at the rate of $5,600 
& year. 

Then we have Nathaniel Weyl, whom 
the gentleman from Texas [Mr. Dres] 
got after last year. He was getting 
$3,400 with the Federal Reserve when 
the B. E. W. took him into the fold at 
$3,800 and has since raised him to $5,600. 
Milo Perkins says that he “is a very 
alive, vigorous person,” 

LXXXIX——380 


CONGRESSIONAL RECORD—HOUSE 


Next we have Hugh Wilkinson, who 
was with the Farm Security Administra- 
tion until 1942 at a salary of $2,000. 
B. E. W. took him and now he is up to 
$3,800. 

Many others did not get into the hear- 
ings. One Leo Auman was getting $1,800 
before he came with B. E. W. at $4,600. 
Chester E. Davis—not the War Food 
Administrator—was taken from Agricul- 
ture where he was getting $5,600 and is 
now pulling down $8,009 with B. E. W. 
Elias J. Drexler and Phillip H. Dunaway 
were getting $3,200 each before B. E. W. 
picked them up at $3,800 each. Now 
each is getting $5,600. One James W. 
Iiurst was getting $3,500; now he is be- 
ing paid $5,600 by B. E. W. 

One could go on and on in listing 
these individual instances of large sal- 
ary increases given by B. E. W. It is no 
wonder that the Byrd committee regis- 
ters a protest. We should also. The 
Government orders wage-and-salary 
stabilization in private employment; yet 
within the Government itself we have 
all these raises with overtime pay on top. 

Spend and elect, spend and elect seems 
still to be the order of the day. The 
administration will shortly ask for an 
additional $16,000,000,600. Now a mil- 
lion dollars is a thousand thousand dol- 
lars, and a billion dollars is a thousand 
million dollars, and the American tax- 
payers are going to be asked for an- 
other sixteen thousand million doilars. 
We are talking today about roll-back of 
food prices; we+had better begin talking 
about roll-back of governmental pay 
rolls before we break the back of the 
American taxpayers. It is about time to 
stop up this colossal program of spend- 
ing, eliminate thousands of young pro- 
fessional bureaucrats, -economists, and 
smart-aleck lawyers, effect economies in 
pay-roll spending, or when the boys re- 
turn home they will return-home to a 
bankrupt nation. Let us cut out this 
spending and get down to the all-impor- 
tant job of winning this war. 

Mr. LUDLOW. Mr. Chairman, I yield 
2 minutes to the gentleman from Texas 
(Mr. Patman]. 

Mr. PATMAN. Mr. Chairman, when 
the Smaller War Plants Corporation item 
is reached on page 28 of the bill, I expect 
to offer an amendment to page 28, line 
6, to strike out the words and figures 
“$12,600,000,” which is the appropriation 
for the Smaller War Plants Corporation 
this next year and insert in lieu thereof 
“$18,000,000.” 

I believe that we must give the little 
man a chance to get a contract near his 
home without compelling him to come to 
Washington, hire a lobbyist, and pay this 
lobbyist a big fee to get him a contract. 
The Smaller War Plants Corporation is 
making substantial progress in this field 
and is doing a great deal for small busi- 
ness. 

Gen. Robert Wood Johnson said he 
needs $18,000,000, so let us give it to him 
next, year and give him an opportunity 
to do a real service to small business. 
This amendment will be offered by me, 
but at the request of the Committee on 
Small Business of the House, of which I 
have the honor to be chairman, 
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The CHAIRMAN. The time of the 
gentleman from Texas has expired. 
Mr. LUDLOW. Mr. Chairman, I ask 
that the Clerk read the first paragraph 
of the bill. : 
. The Clerk read down to page 1, line 7, 
Mr. LUDLOW. Mr. Chairman, I move 
that the Committee do now rise. 
The motion was agreed to. 
Accordingly the Committee rose; and 
Mr. Mitts of Arkansas, having taken 
the chair as Speaker pro tempore, Mr. 
SPARKMAN, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee, 
having had under consideration the bill 
(H. R. 2968) making appropriations for 
war agencies in the Executive Office of 
the President for the fiscal year ending 
June 30, 1944, and for other purposes, 
had come to no resolution thereon. 


EXTENSION OF REMARKS 


Mr. LESINSKI. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
an article written by Dr. Waclaw Bitner, 
entitled “Poland Crucified,” which ap- 
pears in the current issue of The Sign, 
the National Catholic magazine. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. LESINSKI]? 

There was no objection. 

Mr. SPARKMAN. Mr. Speaker, I have 
two unanimous-consent requests: first, 
that the gentleman from Pennsylvania 
(Mr, WEISS] may extend his own re- 
marks in the Recorp and to include 
therein an article from the Slovak Rec- 
ord. 

The SPEAKER pro tempore, Is there 
objection to the request of the gentleman 
from Alabama [Mr. SPARKMAN]? 

There was no objection. 

SUPPLEMENTAL REPORT ON H. R. 2188 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent that I may on behalf 
of the Committee on Military Affairs file 
& supplemental report on H. R. 2188. 

The SPEAKER pro tempore. Is there 


objection to the request of the gentle- ` 


man from Alabama [Mr. SPARKMAN]? 
There was no objection. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend the re- 
marks that I made today in the House 
and to insert therein certain excerpts 
from the printed hearings before the 
Committee on Appropriations. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Texas [Mr. Parman]? 

There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
Task unanimous consent that the gentle- 
man from Michigan [Mr. WOODRUFF] 
may have permission to extend his own 
remarks in the Record and to include 
therein an address recently made by the 
gentleman from Indiana [Mr. HARNESS], 
and I also ask unanimous consent to ex- 
tend my own remarks that I made today 


“and to include therein a letter and en- 


closures received from Mr. Elmer Davis, 
as well as various excerpts from the com- 
mittee hearings and certain newspaper 
articles. 
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The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Massachusetts [Mr. WIGGLES- 
WORTH]? ‘ 

There was no objection. 

Mr. MANSFIELD of Montana. Mr. 
Speaker, I ask unanimous consent to in- 
clude in the remarks I made today in the 
Committee of the Whole two letters from 
Maj. Gen. George B. Strong, Chief of 
Army Intelligence. 

The SPEAKER pro tempore, Is there 
objection to the request of the gentleman 
Irom Montana [Mr. MANSFIELD]? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Missouri [Mr. Cannon], chairman 
of the Committee on Appropriations, 
may have permission to revise and extend 
the remarks he made in the committee 
today and to include some letters. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Indiana {Mr. LupLow]? 

There was no objection. 

Mr. DITTER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Maryland (Mr, BEaLt,] may be per- 
mitted to extend his own remarks in the 
Recor and to include an article entitled 
“The Forgotten Man of Today,” pub- 
lished in the Cumberland News of June 
11, 1943. 

The SPEAKER pro tempore, Is there 
objection to the request of the gentleman 
from: Pennsylvania [Mr. DITTER]? 

There was no objection, 


STATE, JUSTICE, AND COMMERCE 
APPROPRIATION BILL, 1944 


Mr. RABAUT. Mr. Speaker, I ask 
Unanimous consent to take from the 
Speaker's table the bill (H. R. 2397) mak- 
ing appropriations for the Departments 
of State, Justice, and Commerce for the 
fiscal year 1944, and for other purposes, 
with Senate amendments thereto, dis- 
agree to the Senate amendments and 
agree to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. Rasaut]? 

There was no objection and the Chair 
appointed the following conferees on the 
part of the House: Messrs. RABAUT, Kerr, 
Hare, O'BRIEN of Illinois, Carrer, STEFAN, 
and JONES. 


NAVY DEPARTMENT APPROPRIATION 
BILL, 1944 


Mr. SHEPPARD submitted the follow- 
ing conference report and statement on 
the bill (H. R. 2713) making appropria- 
tions for the Navy Department and the 
naval service for the fiscal year ending 
June 30, 1944, and for other purposes: 


CONFERENCE REPORT 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 


2713) making appropriations for the Vavy 
Department and the naval service for the 


- fiscal year ending June 30, 1944, and for other 


Purposes, having met, after full and free 


. conference, have agreed to recommend and 


do recommend to their respective Houses as 
follows: 
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That the Senate recede from its amend- 
ments numbered 2, 3, 5, 6, 9, 10, 11, 13, 24, 25, 
and 30. 

That the House recede from its disagree- 
ment to the amendments of the Senate num— 
bered 1, 4, 7, 12, 14, 15, 16, 17, 18, 19, 22, 221%, 
26, 27, 28, 29, 31, 32, 33, 35, 36, 37, 38, 39, 40, 
and 41; and agree to the same. 

Amendment numbered 20: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 20, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment amended to read as follows: 
“after December 31, 1943, that would entail 
expenditures in liquidation thereof”; and on 
page 34 of the bill, in line 15, strike out 
“June 30, 1945" and insert “December 31, 
1945”; and the Senate agree to the same, 

Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an ‘amendment, as follows: 
In line .6 of the matter inserted by said 
amendment strike out “two” and insert in 
lieu thereof “one”; and the Senate agree to 
the same. 

Amendment numbered 23: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: 

“Director of Personnel, Senior Executive 
Officer, not to -exceed $7,000.” 

And the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 8 and 34: 

That the House recede from its disagree- 
ment to the amendment of the Senate 
amending the title of the bill; and agree to 
the same. 


CHARLES A. PLUMLEY, 
NOBLE J. JOHNSON, 

Managers on the part of the House. 
JOHN H, OVERTON, 
ELMER THOMAS, _ 
THEODORE FRANCIS GREEN, 
Rurus C. HOLMAN, 

Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendments of the Senate 
to the bill (H. R. 2713) making appropria- 
tions for the Navy Department and the naval 
service for the fiscal year ending June 20, 1944, 
and for other purposes, submit the following 
statement in explanation of the effect of the 
action agreed upon and recommended in the 
accompanying conference report as to each 
of such amendments, namely: 

Amendment No. 1: Strikes out of the ap- 
propriation “Miscellaneous expenses” the 
clause making $200,000 of the appropriation 
immediately available, as proposed by the 
Senate. 

Amendment No. 2: Restores to the appro- 
priation “Maintenance, Bureau of Ships”, au- 
thorization for contract employees, as pro- 
posed by the House. 

Amendment No. 3: Strikes out the pro- 
posal of the Senate to substitute contractual 
authority for a part of the appropriation pro- 
posed by the House under “Maintenance, 
Bureau of Ships”. 

Amendments Nos. 4, 5, and 6, relating to 
the appropriation “Ordnance and orfnance 
stores, Navy”: Modifies clause respecting pro- 
duction facilities so.as to express more clearly 
the intent, as proposed by the Senate; re- 
stores authorization for contract employees, 
as proposed by the House, and strikes out the 
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proposal of the Senate to substitute “con- 
tractual authority for a part of the appro- 
priation proposed by the House. 

Amendment No. 7: Corrects the rate for 
commuted rations in the appropriation “Pay, 
subsistence, and transportation of naval per- 
sonnel,” as proposed by the Senate. 

Amendment No. 9: Restores to the appro- 
priation “Maintenance, Bureau of Supplies 
and Accounts” authorization for contract 
employees, as proposed by the House. 

Amendmez.t No. 10: Restore. to the ap- 
propriation “Maintenance, Bureau of Yards 
and Docks” authorization for contract em- 
ployees, as proposed by the House. 

Amendments Nos. 11 and 12, relating to 
“Public works, Bureau of Yards and Docks”: 
Restores the authorization for contract em- 
ployees, as proposed by the House, and re- 
duces from 6 ta 4 percent the amount of 
fixed fees to be paid contractors, as proposed 
by the Senate. 

Amendment No. 13: Restores to the ap- 
propriation “Aviation, Navy” authorization 
for contract employees, as proposed by the 
House. 

Amendment No. 14: Makes a title correc- 
lating to “General expenses, Marine Corps”: 
as proposed by the Senate. 

Amendments Nos. 15, 16, 17, and 18, re- 
lating to ‘General expenses, Marine Corps”: 
Transfers fiscal year 1943 appropriations pro- 
posed by the House to a separate title in 
the bill, as proposed by the Senate. 

Amendment No. 19: Brings within the 
scope of the appropriation “Increase and re- 
placement of naval vessels, construction and 
machinery” combatant ship construction in 
the way of replacement tonnage, as proposed 
by the Senate. 

Amendment No. 20, relating to “Emergency 
construction”: Extends the obligation period 
and the expenditure period proposed by the 
House by 6 months. The Senate proposed 
to limit the obligation period only. 

Amendments Nos. 21, 22, and 2214, relating 
to the Coast Guard: Provides for employing 
enlisted men in certain officers’ quarters and 
messes ashore, plus a contingent number of 
100, subject to the approval of the Secretary 
of the Navy. The House proposed to leave 
the entire matter to the discretion of the 
Secretary of the Navy. The Senate proposal 
was as has been agreed to, except that the 
contingent number was 200. 

With respect to furnishing equipment for 
officers’ messes, provides for certain specific 
messes and such bachelor officers’ quarters 
and messes as may be specifically designated 
by the Secretary of the Navy, as proposed by 
the Senate, instead of vesting discretion as to 
the entire matter in the Secretary of the 
Navy, as proposed by the House. 

Amendments Nos. 23, 24, and 25: Provides 
specifically for the position of Director’ of 
Personnel, Navy Department, without refer- 
ence to compensation, instead of providing 
for a fixed rate of compensation, as proposed 
by the House, and limits the compensation 
of the senior“ executive officer to $7,000, as 
proposed by the House. 

Amendment No. 26: Amends section 104, 
relating to the employment of enlisted men 
at headquarters in Washington, so as to indi- 
cate disapproval of employing men qualified 
for combat service, as proposed by the Senate. 

Amendments Nos. 27 and 28: Amends sec- 
tion 113, so as to remove the ceiling proposed 
by the House upon the number of civilian 
employees in the Navy Department, at Wash- 
ington, ar proposed by the Senate. 

Amendments Ncs. 29 and 30: Amends sec- 
tion 114, so as to remove the ceiling proposed 
by the House upon the number of group IV 
(b) personnel in the field service of the Navy 


- Department, as proposed by. the Senate, and 


strikes out phrase: proposed by the Senate 
with respect to detailing or assigning em- 
ployees to committees of the Congress. 


1943 


Amendment No, $1: Clarifies the proviso 
attached to section 117 with respect to orders 
placed with other Federal agencies, as pro- 
posed by the Senate. 

Amendment No. 32: Strikes out, as proposed 
by the Senate, the provision proposed by the 
House with respect to recruiting civilian 
employees for work in industrial yards of the 
Navy. 

Amendment No. $3: Corrects a section num- 
ber. 

Amendment No. 85: Makes a textual 
change in consequence of creation of an ad- 
ditional title in the bill. 

Amendments Nos. 36 to 41, inclusive: Ap- 
propriates $173,539,000 for various objects for 
the fiscal year 1942 and 1943, as proposed by 
the Senate, instead of $28,900,000 for the 
fiscal year 1943, as proposed by the House. 


DISAGREEMENTS PURSUANT TO CLAUSE 2, 
RULE XX 

Amendment No. 8, relating to travel by 
enlisted personnel. 

Amendment No. 34, modifying per diem 
rate for subsistence while traveling by offi- 
cers of services embraced by act of June 16, 
1942. 

Harry R, SHEPPARD, 

ALBERT THOMAS, 

JOHN M. COFFEE, 

JAMIE L. WHITTEN, 

J. W. DITTER, 

CHARLES A. PLUMLEY, 

NoBLE J. JOHNSON. 
Managers on the part of the House. 


Mr. SHEPPARD. Mr. Speaker, I ask 
unanimous consent for. the immediate 
consideration of the conference report on 
the bill (H. R. 2713) making appropria- 
tions for the Navy Department and the 
naval service for the fiscal year ending 
June 30, 1944, and for other purposes, and 
I ask unanimous consent also that the 
statement of the managers on the part 
of the House may be read in lieu of the 
full report. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection, 

The Clerk read the statement. 

Mr. SHEPPARD. Mr. Speaker, I yield 
5 minutes to the gentleman from Ver- 
mont [Mr. PLUMLEY]. 

Mr, PLUMLEY,. Mr, Speaker, I am for 
the report. The ease and expedition 
with which the irresistible force and the 
immovable object harmonized their dif- 
ferences in a gentleman’s conference 
surely sets an example for those who may 
come after us. 

I do just wish to say that in the last 
2 months I have been from coast to coast 
and from the Canadian border to the 
Gulf representing my subcommittee, un- 
dertaking to learn and to report to my 
subcommittee the results of my findings 
in regard and with reference to how and 
where and how wisely the Navy is spend- 
ing the taxpayers’ money which we ap- 
propriate. 

I have to report that I have been 
thrilled by the enthusiasm of those who 
are doing the job, as well as encouraged 
by the expedition and efficiency evi- 
denced. I am not too easily thrilled. I 
commend the Navy for what it has done 
and is doing. I am disposed to be very 
pugnaciously critical, 


CONGRESSIONAL RECORD—HOUSE 


Ships, ships, ships—planes, planes, 
planes, to adorn the decks. Submarines, 
destroyers, cruisers, and battleships—If 
the enemies of decent living only knew 
what I know and have seen, and could 
know what we are bound to do and are 
doing and shall do to wipe them com- 
pletely off the map and the face of the 
earth, hara-kiri and suicide would be 
indulged in by millions of Japanese and 
Germans and Italians, multitudinously 
and tomorrow, for we are on our way. 

This is the day for an accounting. We 
will take none of their promises. Uncon- 
ditional surrender or nothing, or both. 
We do not propose that retributive jus- 
tice shall be circumvented. We have no 
hate in our hearts. We do intend 
and we propose to see to it that never 
again shall it be possible for such a gang 
of murderous thugs to try to rape civili- 
zation. 

There will be no such gang when we 
get through with this job, dirty as it is, 
We propose to clean the stables this time, 
at whatever the cost and no matter how 
great the price, for it is our debt to 
posterity which we propose to pay now 
to the hilt, 

This conference report is only a drop 
in the bucket to swell the flood that shall 
inundate, destroy, and effectually bury 
the foes of individualism, democracy, and 
decency, and the rights of men and 
women everywhere to live their lives, un- 
der God, according to law, with liberty 
under it. 

Mr. SHEPPARD. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER pro tempore. The 
Clerk .will report the first amendment 
in disagreement, 

The Clerk read as follows: 

Amendment No. 8: On page 21, line 4, after 
the word “stations”, insert the following: 
“; And provided further, That funds appropri- 
ated under the heads of ‘Pay, subsistence, and 
transportation’, ‘General expenses, Marine 
Corps’, ‘Pay and allowances, Coast Guard’, 
in this act shall be available for the payment 
of money allowances, in lieu of transporta- 
tion by the shortest usually traveled route 
now authorized by law to be furnished in 
kind, at 3 cents per mile to enlisted men 
regardless of the mode of travel who, under 
regulations prescribed by the Secretary, travel 
at their own expense,” 


Mr. SHEPPARD. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 


Amendment No. 34: On page 57, line 4, in- 
sert the following:. 

“Sec. 119. The funds appropriated in the 
appropriations acts for the fiscal year 1944 
of the services mentioned in the title of the 
act of June 16, 1942 (Public Law 607, 77th 
Cong.), shall be available for, and the heads 
of the executive departments concerned are 
authorized to prescribe, per-diem rates of al- 
lowance, at rates not to exceed $7 per day, 
in lieu of subsistence to officers traveling on 
Official business and away from their desig- 
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nated posts of duty, and to members of the 
services concerned (including officers, war- 
rant officers, contract surgeons, enlisted per- 
sonnel, aviation cadets, and members of the 
Nurse Corps) when traveling by air under 
competent orders and on duty without 
troops.” 

Mr. SHEPPARD. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

On motion of Mr, SHEPPARD, & Mo- 
tion to reconsider the votes by which ac- 
tion was taken on the several motions 
was laid on the table. 


BUTTER SHORTAGE 


Mr. SCANLON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 2 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Pennsylvania? 

There was no objection. 

Mr. SCANLON. Mr. Speaker, it is 
particularly nauseating to me when a 
group of greedy, profiteering lobbyists, 
who cannot get their deliberate false- 
hoods accepted by the editorial side of 
newspapers, resort to paid advertising 
space. I refer to the advertisement in 
yesterday morning’s Washington Post 
entitled “One Hundred Million Pounds of 
Butter Disappeared,” put out over the 
signature of the American Dairy Asso- 
ciation. 

Every newspaper man in Washington, 
and I presume elsewhere in the country, 
knows exactly what has happened to the 
butter which has so mysteriously “dis- 
appeared.” Most newspapers carried of- 
ficial reports of its “disappearance.” 

The one hundred millions of pounds of 
butter were purchased by the War Food 
Administration to protect the creamery 
industry from suffering an inventory loss 
when O. P, A.’s consumer nickel-a-pound 
butter subsidy went into effect on June 
10. The War Food Administration now 
are the owners of these hundred million 
pounds of butter. What do they plan 
to do with it? Every consumer in Amer- 
ica has the right to ask this question, 
It is their butter. They, as taxpayers, 
pay for it. Is the W.F., A. going to re- 
lease it today or tomorrow so that the 
present butter shortage to consumers will 
be averted? Or are they going to sit on 
it and play politics with their pals in 
the creamery business? 

Those who paid for this lying adver- 
tisement know the answers full well, 
They also know that they are the bene- 
ficiaries of the Government’s largess, 
But So anticonsumer, and so unpatriotic, 
is this lobby, that they are willing to 
spend some of the money the Govern- 
ment has given them to purchase space 
for the printing of their lies. 

One of the members of the American 
Dairy Association in Wisconsin had his 
representatives in the field tell farmers 
that because of the O. P. A. subsidy they 
would not buy any more milk from the 
farmer with which to make butter, or if 
they did buy milk, the farmers’ price 
would be cut. This is not merely a lie, 
it is just as much an act of sabotage as 
if it were directly ordered by Hitler. 
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Yesterday morning’s advertisement is 
part of a campaign by a profiteering mi- 
nority in big business to discred‘t the O. 
P. A. and to place control of consumer 
food prices in the hands of the War Food 
Administration where they know big 
business will get a break and the con- 
sumer will get it in the neck. 


EXTENSION OF REMARKS 


Mr, LANE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a let- 
ter from a young man serving with the 
United States Marine Corps in the South 
Pacific to his father in the city of Lynn, 
which I think is most interesting. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts? 

There was no objection. 


HOUR OF MEETING TOMORROW 


Mr. RAMSPECE. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourns today it adjourn to meet at 11 
o’clock tomorrow. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. ELLSWORTH, from June 17 to 
24, on account of official business. 

To Mr. Wertss, for the remainder of the 
week, on account of illness in the family. 


ENROLLED BILLS AND JOINT RESOLU- 
TIONS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills and joint resolutions of the 
House of the following titles, which were 
thereupon signed by the Speaker: 


H.R. 131. An act to provide reemployment 
rights for persons who leave their positions 
to serve in the merchant marine, and for 
other purposes; 

H.R.575. An act for the relief of Peter 
Cuccio and Violet Cuccio; 

H.R. 637. An act for the relief of Mrs. 
Eliza Ward; 

H. R. 1278. An act for the relief of Doctor 
and Mrs. Richard Stever; 

H. R. 1702. An act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Mississippi River 
at or near Memphis, Tenn.; 

H.R.1731. An act granting the consent 
of Congress to the State of Louisiana to con- 
struct, maintain, and operate a free high- 
way bridge across the Calcasieu River at or 
near Lake Charles, La.; 

H. R, 1947. An act to extend the time within 
which a suit or suits may be brought under 
the act of June 28, 1938 (52 Stat. 1209); 

H.R. 2077. An act to extend the times for 


. commencing and completing the construc- 


tion of a bridge across the St. Croix River 
at or near Hudson, Wis.; 

H.R. 2427. An act to amend section 82 of 
the Emergency Farm Mortgage Act of 1933, 
as amended; 

H. R.2750. An act to amend section 36$ (b) 
of the Communications Act of 1934, as 
amended; 

H. J. Res. 15. Joint resolution authorizing 
the appropriation of such sums as may be 
necessary, to pay the proportionate share of 
the United States in the annual expenses of 
the Inter-American Financial and, Eco- 
nomic Advisory Committee; 
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H.J. Res. 16. Joint resolution providing for 
participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; 

H. J. Res. 128. Joint-resolution to authorize 
an appropriation for work relief in Puerto 
Rico and the Virgin Islands; and 

H. J. Res. 136. Joint resolution making ap- 
propriations for advances to States for cer- 
tain Federal grants for the first quarter of 
the fiscal year 1944, 


ADJOURNMENT 


Mr. RAMSPECK. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 6 o’clock and 42 minutes p. m.) , under 
its previous order the House adjourned 
to meet on tomorrow, Friday, June 18, 
1943, at 11 o’clock a. m. 


COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 


The Committee on the Civil Service 
will hold a public hearing on Friday, 
June 18, 1943, at 10 a. m. (H.-Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental 
departments, Room 246, old House Office 
Building. 

COMMITTEE ON INTERSTATE AND FOREIGN 

COMMERCE 


There will be a meeting of the sub- 
committee on investigation of restric- 
tions on brand names and newsprint of 
the Committee on Interstate and For- 
eign Commerce at 2 p. m., Friday, June 
18, 1943. 

Business to be considered: To hear 
representatives of Office of Price Admin- 
istration. 

COMMITTEE ON THE Post OFFICE AND Post 
Roaps 


Subcommittee No. 7 of the Committee 
on the Post Office and Post Roads will 
meet on Tuesday, June 22, 1943, at 10 
a. m., for further consideration of bills 
relating to the carrying of mail on star 
routes. Public hearings will be held. 
COMMITTEE ON THE MERCHANT MARINE AND 

g FISHERIES 

The subcommittee on unemployment 
insurance of the Committee on the 
Merchant Marine and Fisheries will con- 
sider in open hearings on Thursday, June 
24, 1943, at. 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen. 


EXECUTIVE COMMUNICATIONS, ETC, 


Under clause 2 of rule XXIV, execu- 
tive communications were taken from 
the Speaker’s table and referred as 
follows: 


500. A letter from the Administrator, Na- 
tional Housing Agency, transmitting the 
First Annual Report (1942) of the National 
Housing Agency; to the Committee on Public 
Buildings and Grounds. 

501. A letter from the Attorney General, 
transmitting pursuant to the provisions of 
section 19 (c) of the Immigration Act of 
1917, as amended by the acts of June 28, 
1940, and December 8, 1942, and referring to 
his letter to the Congress dated January 7, 
1942 (H. Doc. No. 541), reporting similar 
cases; a report stating all of the facts and 
pertiment provisions of law in the cases of 256 
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individuals whose deportation has been sus- 
pended for more than 6 months under the 
authority vested in him by the said statute 
together with a statement of the reason for 
such suspension; to the Committee on Immi- 
gration and Naturalization. 

502. A letter from the chairman, Joint 
Committee on Reduction of Nonessential Fed- 
eral Expenditures, transmitting in accordance 
with title 6 of the Revenue Act of 1941, Public 
Law No. 250, Seventy-seventh Congress, an 
additional report from the committee; to the 
Committee on Ways and Means. 

503. A letter from the Secretary of War, 
transmitting a report dated October 26, 1942, 
from the Chief of Engineers, United States 
Army, together with accompanying papers, on 
a review of reports on Erie Harbor, Pa., re- 
quested by a resolution of the Committee on 
Rivers and Harbors of the House of Repre- 
sentatives adopted on October 13, 1941; to the 
Committee on Rivers and Harbors, 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
ealendar, as follows: 


Mr. SPARKMAN: Committee on Military 
Affairs. Supplemental report to part 2 to 
accompany H. R. 2188. A bill to amend the 
act providing for the payment of allowance 
on death of officer or enlisted man to widow, 
or person designated, and for other purposes 
(Rept. No. 562). Referred to the Committee 
of the Whole House on the state of the Union, 

Mr. HARRIS of Arkansas: Committee on 
Interstate and Foreign Commerce. H. R. 
2520. A bill to amend the act entitled “An 
act to facilitate the construction, extension, 
or completion of interstate petroleum pipe 
lines related to national defense, and to 
promote interstate commerce,” approved July 
30, 1941; with amendment (Rept. 664). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 


CHANGE OF REFERENCE 


Under clause 2 of rule XXII, the Com- 
mittee on Invalid Pensions was dis- 
charged from the consideration of the 
bill (H. R. 1436) granting an increase of 


» pension to Celia A. Chappelle, and the 


same was referred to the Committee on 
Pensions, 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. JEFFREY: 

H. R. 2984. A bill to preserve Federal old- 
age and survivors insurance benefit rights of 
members of the armed forces during the 
present war; to the Committee on Ways and 
Means. 

By Mr. KEFAUVER: 

H.R. 2985. A bill to provide for the gar- 
nishment, execution, or trustee process of 
wages and salaries of civil officers and em- 
ployees of the United States; to the Com- 
mittee on the Judiciary. 

By Mr. WICKERSHAM: 

H.R. 2986. A bill to amend the Service- 
men’s Dependents Allowance Act of 1942 to 
provide for payment of the Government’s 
contribution to dependents of enlisted men 
for any period of active service prior to the 
date of filing application for a family allow- 
ance; to the Committee on Military Affairs, 

By Mr. BOYKIN: 

H. R. 2987. A bill to provide equitable com-« 
pensation for useful suggestions or inven- 
tions by personnel of the Department of the 
Interior; to the Committee on Patents. 
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By Mr. RANDOLPH: 

H.R. 2988. A bill to amend the act en- 
titled “An act to authorize black-outs in the 
District of Columbia, and for other purposes,” 
approved December 26, 1941, as amended; to 
the Committee on the District of Columbia. 

By Mr. MARCANTONIO: 

H.R. 2989. A bill to provide for the recog- 
nition of self-determination and independ- 
ence of Puerto Rico, and to provide for good 
neighborly relations with the proposed gov- 
ernment of Puerto Rico; to the Committee 
on Insular Affairs. 

By Mr. SUMNERS of Texas: 

H. R. 2990. A bill to amend the law relating 
to larceny in interstate or foreign commerce; 
to the Committee on the Judiciary. 

H.R, 2991. A bill to make it a criminal of- 
fense for certain escaped convicts to travel 
from one State to another; to the Committee 
on the Judiciary. 

H.R, 2992. A bill to amend section 1 of the 
act providing punishment for killing or as- 
saulting of Federal officers; to the Committee 
on the Judiciary. 

By Mr. LEA: 

H. J. Res. 139, Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas; to the Committee on Interstate and 
Foreign Commerce. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BROOKS: ` 

H. R.2993. A bill for the relief of John W. 

Booth IT; to the Committee on Claims. 
By Mr. HARTLEY: > 

H. R. 2994, A bill to extend reissued Letters 
Patent No. 19,023; to the Committee on 
Patents. 

By Mr. SMITH of Virginia: 

H.R. 2995. A bill granting a pension to 
William B. Ludlow; to the Committee on 
Invalid Pensions. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1595. By Mr. CUNNINGHAM: Petition of 60 
citizens of Des Moines, Iowa, urging support 
of House bill 2082, introduced by Hon. Js- 


EPH R. Bryson, of South Carolina, to re- 


duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war and until the termination 
of demobilization; to the Committee on the 
Judiciary. 

1596. Also, petition of Etta L. Stoll and 60 
other citizens of Polk County, Iowa, urging 
support of House bill 2082, introduced by 
Hon, Joseren R. Bryson, of South Carolina, to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1597. By Mr. HOLMES of Washington: Pe- 
tition of sundry citizens of Dayton, Wash., to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1598. By Mr. DICKSTEIN: Petition of com- 
mittee for a memorial and protest meeting, 
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to permit Jewish immigration into Palestine; 
to the Committee on Foreign Affairs. 

1599. Also, petition of committee for a me- 
morial and protest meeting, to prohibit the 
use of the mails for anti-Semitic literature; 
to the Committee on the Post Office and Post 
Roads. 

1600. By Mr. TALLE: Petition of 13 cream- 
eries in Dubuque County, Iowa, with a total 
production of nearly 5,000,000 pounds of but- 
ter in 1942 and bearing the signatures of 
responsible officers protesting against the 10 
percent roll-back in butter prices and the 
payment of subsidies in lieu of fair prices; to 
the Committee on Banking and Currency, 

1601. By Mr. VORYS of Ohio: Petition of 
Maude Makeever and 105 other residents of 
Franklin County, Ohio, urging the enactment 
of House bill 2082; to the Committee on the 
Judiciary. 

1602. Also, petition of Susan E, Platter and 
18 other residents of Franklin County, urging 
the enactment of House bill 2082; to the 
Committee on the Judiciary. 

1603. By the SPEAKER: Petition of Fran- 
cos Jean Reuter, specialist in management 
and statistical control, petitioning consid- 
eration of their resolution with reference to 
petition No, 221; to the Committee on the 
Judiciary, 


SENATE 
FRIDAY, JUNE 18, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

Lt. Flynn G. Humphreys, chaplain, 
United States Navy, offered the following 
prayer: 


O God, who art the light of every heart 
that sees Thee, the life of every soul that 
loves Thee, the strength of every mind 
that seeks Thee, keep us steadfast in Thy 
holy love that we may face life with con- 
fidence and dare to live as worthy sons 
of God. Thou who art the confidence 
of all the ends of the earth, who stilleth 
the roaring of the seas and the tumult 
of the people, harken unto our prayer. 
O God, be merciful unto.us for our trust 
is in Thee, and under the shadow of Thy 
wing shall be our refuge until shadows 
are past. Remove from us all doubt and 
fear and fill us with a true spirit of 
godliness. Dedicate us day by day to Thy 
joyful service and own us as Thy chil- 
dren. Sanctify to us the meaning of 
this hour in which the guardians of our 
Nation’s destiny are gathered. Bless, we 
pray Thee, the President of our great 
Nation, those in authority over us, and 
guide the minds and actions of those who 
lead us as a people. 

Hear our prayer, O God, as we bring be- 
-fore Thy throne of grace the noble 
sons and daughters of our land who today 
are on the far-flung battlefields of the 
world. Keep them close to Thy heart, 
protect and comfort them; make us 
worthy of the sacrifice they are so will- 
ingly making for us and for our freedom, 
Our prayer is that, through Thy guidance, 
we may give to the world freedom from 
bondage, fear, and want, and a freedom 
to live life to the full, wherein there shall 
be peace on earth and good will among 
men. We ask in the name of Jesus Christ 
and „our blessed Lord and Saviour. 
Amen, S 
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THE JOURNAL 


On request of Mr. Hitz, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of the calendar day 
Tuesday, June 15, 1943, was dispensed 
with, and the Journal was approved. 


CHAPLAIN FLYNN G. HUMPHREYS, 
UNITED STATES NAVY 


Mr.STEWART. Mr. President, I wish 
to make a brief statement which I believe 
will be of interest to the Members of the 
Senate concerning the young man who 
delivered the “invocation this morning, 
the Reverend Flynn G. Humphreys, min- 
ister of the Presbyterian Church. He is 
now Lieutenant Humphreys, a chaplain 
in the United States Navy. Chaplain 
Humphreys is a native of Memphis, 
Tenn., and at the time of his induction 
into the Navy he was pastor of the First 
Presbyterian Church of Huntsville, Ala. 
He obtained a leave of absence from the 
church in order to join the Navy. He was 
at one time pastor of the Presbyterian 
Church in my home town of Winchester, 
Tenn, 

By a singular coincidence, about a 
year ago when Rev. Mr. Humphreys was 
‘contemplating joining the Navy and 
happened to be in Washington, he de- 
livered, at the invitation of the late 
Chaplain of the Senate, Dr. Z@Barney 
T. Phillips, the prayer opening the ses- 
sion of the Senate, 

He is now, as I have said, serving in 
the United States Navy as chaplain and 
is at present on a short leave of absence 
for 10 days. He was actually in the battle 
of Attu when that island was recently 
taken by the United States Army forces. 
I am sure Members of the Senate would 
be interested to hear some of the very 
interesting stories he has to relate con- 
cerning the taking of Attu from Japan, 

Mr, President, I merely wanted to 
make this statement as a matter of hu- 
man interest. I assume Chaplain Hum- 
phreys is the first man who has actually 
participated in an engagement as a mem- 
ber of the armed forces of the United 
States to deliver the invocation in the 
Senate. 

CALL OF THE ROLL. 


Mr. HILL. I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names; 


Andrews Gurney Radcliffe 
Bailey Hatch Reed 

Ball Hawkes Revercomb 
Bankhead Hayden Reynolds 
Bilbo Hill Robertson 
Bone Holman Russell 
Bridges Johnson, Colo. Scrugham 
Brooks Kilgore Shipstead 
Buck La Follette Smith 
Burton Langer Stewart 

Byrd Lodge Taft 

Capper Lucas Thomas, Idaho 
Caraway McCarran Thomas, Okla. 
Chandler McClellan Thomas, Utah 
Chavez McKellar Truman 
Clark, Mo, McNary Tunnell 
Connally Maybank Tydings 
Danaher Millikin Vandenberg 
Eastland Moore Van Nuys 
Ellender Murdock Waligren 
Ferguson Murray Wheeler 
George Nye Wherry 

Gerry O'Daniel White 
Gillette O'Mahoney Wiley 

Green Overton Wilson 
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Mr. HILL. I announce that the Sen- 
ator from Kentucky (Mr. BARKLEY] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of ill- 
ness, 

The Senator from California IMr. 
Downey! is absent on official business for 
the Committee on Military Affairs. 

The Senator from Connecticut [Mr. 
Maroney] and the Senator from New 
York [Mr. WaGNER] are necessarily ab- 
sent. 

The Senator from Idaho [Mr. CLARK], 
the Senator from Pennsylvania [Mr. 
Gurrey], the Senator from Arizona [Mr. 
McFartanp 1], the Senator from New York 
[Mr. Mean], the Senator from Florida 
[Mr. Pepper], and the Senator from 
Massachusetts [Mr. WaLsH] are detained 
on important public business. 

Mr. McNARY. The Senator from 
Maine [Mr. BREWSTER] is absent on offi- 
cial business. 

The Senior Senator from Vermont 
[Mr. Austin], the junior Senator from 
Vermont [Mr. AIKEN], the Senator from 
Nebraska (Mr. Butter], the Senator 
from New Jersey [Mr. BARBOUR], the Sen- 
ator from Pennsylvania [Mr. Davis], and 
the Senator from Indiana [Mr. WILLIS] 
are necessarily absent. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Tosey] is absent on official business 
as a member of the Naval Affairs Com- 
mittee. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member ofthe Indian Affairs Com- 
mittee. 

The VICE PRESIDENT. Seventy-five 
Senators have answered to their names. 
A quorum is present. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF A BILL 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that on 
June 17, 1943, the President had ap- 
proved and signed the act (S. 163) to 
amend section 511 of the Merchant 
Marine Act, 1936, as amended, relating 
to ship-construction reserve funds, and 
for other purposes. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
passed without-amendment the follow- 
ing bills of the Senate: 


S.134. An act for the relief of the heirs of 
John J. Shields; 

8.170. An act for the relief of W. Cooke; 

§.241. An act for the relief’ of Rachel 
Acerra; 

§.282. An act for the relief of Walter C. 
Blake; A 

8.373. An act for the relief of Charles 
Favors; 

S.410. An act for the relief of James B, 
Lewis, Jarvis T. Mills, and Richard D. Peters; 

S.414, An act for the relief of Thaddeus C. 
Knight; S 

S. 510. An act for the relief of Inez Smith; 

8.516. An act for the relief of the Nash- 
ville, Chattanooga & St. Louis Railway; 

5.520. An act for the relief of Freddie San- 
ders and Edd Harris; 3 
’ 8.625. An act for the relief of A. C. Blount 
and Oscar Williams; 
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8.628. An act for the relief of Lawrence 
Anthony, R. E. Murphy, Mary E. Armstrong, 
and R. E. Murphy as administrator of the 
estate of Ella Murphy; 

8.671. An act for the relief of Charles 
Francis Fessenden; 

8.684. An act fer the relief of Lt. _v. 
Daven; 

S.695. An act for the relief of Joseph F. 
Bolger; 

8.717. An act for the relief of Cinda J. 
Short; 

S. 743. An act for the relief of Mr. and Mrs. 
Walter H. Kindon; 

S. 765. An act for the relief of Viola Dale; 

S. 807. An act for the relief of Mary Frances 
Hutson; 

S.839. An act conferring jurisdiction upon 
the United States District Court for the Mid- 
dle District of North Carolina to hear, de- 
termine, and render judgment upon the claim 
of Etta Houser Freeman; 

8.954. An act for the reimbursement of 
certain enlisted men of the Navy for per- 
sonal property lost in the loss of the Hugh 
L. Seott; and 

8.1025. An act for the relief of certain 
gisbursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department. 


The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 1648) making appropriations for 
the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 
1944, and for other purposes, and that 
the House had receded from its disagree- 
ment to the amendments of the Senate 
numbered 1, 17, and 26 to the bill, and 
concurred therein, severally with an 
amendment, in which it requested the 
concurrence of the Senate, 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 1762) making appropriations for 
the Executive Office and sundry inde- 
pendent executive bureaus, boards, com- 
missions, and offices, for the fiscal year 
ending June 30, 1944, and for other pur- 
poses; that the House had receded from 
its disagreement td the amendments of 
the Senate numbered 1, 3, 12, and 14 to 
the bill, and concurred therein, severally 
with an amendment, in which it re- 
quested the concurrence of the Senate; 
and that the House had receded from its 
disagreement to the amendments of the 
Senate numbered 4 and 16 to the bill, 
and concurred therein, each with amend- 
ments, in which it requested the concur- 
rence of the Senate. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R. 2397) 
making appropriations for the Depart- 
ments of State, Justice, and Commerce 
for the fiscal year ending June 30, 1944, 
and for other purposes; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. RABAUT, Mr. Kerr, 
Mr. Hare, Mr. O’Brien of Illinois, Mr. 
CARTER, Mr, STEFAN, and Mr. JONES were 
appointed managers on the part of the 
House at the conference. 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis- 
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agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(HI. R. 2713) making appropriations for 
the Navy Department and the naval 
service for the fiscal year ending June 
30, 1944, and for other purposes, and 
that the House had receded from its dis- 
agreement to the amendments of the 
Senate numbered 8 and 34 to the bill 
and concurred therein. 

The message also announced that the 
House had passed the following bills and 
joint resolution, in which it requested 
the concurrence of the Senate: 

H. R.115. An act for the relef of Lorenzo 
H. Froman; 

H.R.255. An act for the relief of Col, 
E. H. Tarbtton; 

H.R.304. An act for the relief of J. E. 


H.R.305. An act for the relief of Howard 


H.R. 560. An act for the relief of the Far- 
rell-Argast Electric Co.; 

H. R. 563. An act for the relief of Joe Koor; 

H.R.636. An act for the relief of C. J. 


H.R.°25. An act for the relief of the 
estate of Mathew C. Cowley, deceased, and 
the estate of Louisa Cowley, deceased; 

H.R.1155. An act for the relief of Capt. 
Leland M. IMower and Lt. Percy K. Morrison; 

H.R. 1222. An act for the relief of Jacob 
Wolozin; 

H.R.1310. An act for the relief of Thula 
B. Wellborn; 

H. R. 1313. An act for the relief of Delores 
Lewis; * 

H. R. 1334. An act for the relief of J. Frank 
Meador; 

H. R. 1335. An act to provide for an appeal 
to the Supreme Court of the United States 
from the decisions of the Court of Claims in 
two suits instituted by H. B: Nelson (doing 
business as. the H. B. Nelson Construction 
Co.); 

H.R. 1344, An act for the relief of Paul W, 
Busbey, Mrs. Paul W. Busbey, Paula Busbey, 
and Mrs, Louisa Busbey; 

H.R.1379. An act for the relief of Gerald 
Estell Proctor; 

H. R. 1498. An act for the relief of Charles 
W. Ruckman; 

H. R. 1518. An act for the relief of Mrs. 
Bessie Pike and Mrs, Estelle Rosenfeld; 

H. R. 1602. An act for the relief of Robert 
N. Bickert; 

H.R.1637. An act for the relief of Fred 
Hunter; 

H.R.1790. An act for the relief of Wymer 
Bowlin; i 

H. R. 1835. An act for the relief of Fred- 
erick Lee Littlefield; 

H. R. 1872. An act for the relief of J. E. 
McCoy & Son; 

H. R. 1889. An act for the-relief of Andrew 
Williams; 

H.R. 1907. An act for, the relief of Anthony 
J. Leiberschal; 

H. R.2088. An act for the relief of John 
Rhoden; 

H. R. 2152. An act for the relief of Rafael 
Torres; 

H.R. 2299, An act conferring jurisdiction 
upon the United States District Court for the 
Eastern District of Arkansas to hear, deter- 
mine, and render judgment upon the claims 
of W. M. Hurley and Joe Whitson; 

H. R. 2544. An act f-r the relief of Bessie 
Myers; 

H. R. 2545. An act for the relief of Samuel 
J. D. Marshall; 

H. R. 2556. An act for the relief of Burton 
S. Radford; 

H.R. 2935. An act making appropriations 
for the Department of Labor, the Federal 
Security Agency, and related independent 
agencies, for the fiscal year ending June 30, 
1944, and for other purposes; and 
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H.J. Res. 131. Joint resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Com- 
monwealth of Kentucky establishing a 
boundary between said State and said Com- 
monwealth. 


The message further announced that 
the House had agreed to a concurrent 
resolution (H. Con. Res, 28), in which 
it requested the concurrence of the Sen- 
ate, as follows: 

Resolved by the House of Representatives 
(the Senate coneurring), That the manu- 
script prepared by Representative DANIEL A. 
Reep, containing an analysis of the current 
Tax Payment Act of 1943, entitled “Ques- 
tions and Answers on the Tax Payment Act”, 
be printed as a House document; and that 
42,000 additional copies shall be printed, of 
which 30,000 shall be for the use of the House 
Document Room, 10,000 copies for the use of 
the Senate Document Room, 1,000 copies for 
the Committee on Ways and Means of the 
House, and 1,000 copies for the use of the 
Committee on Finance of the Senate. 


ENROLLED BILLS AND JOINT RESOLU- 
TIONS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills and joint resolu- 
tions, and they were signed by the Vice 
President: 


H,R.131. An act to provide reemployment 
rights for persons who leave their positions 
to serve in the merchant marine, and for 
other p 

H. R. 575. An act for-the relief of Peter 
Cuccio and Violet Cuccio; 

H.R.637. An act for the relief of Mrs. 
Eliza Ward; 

H. R. 1278. An act for the relief of Dr, and 
Mrs. Richard Stever; 

H.R. 1702. An act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Mississippi River 
at or near Memphis, Tenn.; 

H.R.1731. An act granting the consent 
of Congress to the State of Louisiana to con- 
struct, maintain, and operate a free high- 
way bridge across the Calcasieu River at or 
near Lake Charles, La.; 

H.R. 1947. An act to extend the time within 
which a suit or suits may be brought under 
the act of June 28, 1938 (52 Stat. 1209); 

H.R. 2077. An act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the St. Croix River 
at or near Hudson, Wis.; 

H. R.2427. An act to amend section 32 of 
the Emergency Farm Mortgage Act of 1933, 
as amended; 

H. R. 2750. An act to amend section 353 (b) 
of the Communications Act of 1934, as 
amended: 

H.J. Res.15. Joint resolution authorizing 
the appropriation of such sums as may be 
necessary to pay the proportionate share of 
the United States in the annual expenses of 
the Inter-American Financial and Eco- 
nomic Advisory Committee; 

H.J. Res. 16. Joint resolution providing for 
participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; 

H. J. Res. 128. Joint resolution to authorize 
an appropriation for work relief in Puerto 
Rico and the Virgin Islands; and 

H. J. Res. 136. Joint resolution making ap- 
propriations for advances to States for cer- 
tain Federal grants for the first TRE of 
the fiscal year 1944. 


REPORT OF NATIONAL PATENT PLANNING 
COMMISSION 


The VICE PRESIDENT laid before the 
Senate the following message from the 
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President of the United States, which 
was read and with the accompanying 
report referred to the Committee on 
Patents: 


Ta.the Congress of the United States: 

I transmit herewith for the informa- 
tion of the Congress the report of the 
National Patent Planning Commission. 

FRANKLIN D, ROOSEVELT. 

TuE WHITE House, June 18, 1943. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following communications 
and letters, which were referred as 
indicated: 


EsTIMATE OF APPROPRIATION FOR OFFICE OF 
War MOBILIZATION OF OFFICE FOR EMERGENCY 
MANAGEMENT (S. Doc. No. 67) 

A communication from the President of 
the United States, transmitting an estimate 
of appropriation for the Office of War Mobli- 
lization of the Office for Emergency Manage- 
ment, fiscal year 1944, amounting to $138,000 
(with accompanying papers); to the Com- 
mittee on Appropriations and ordered to be 
printed. 

ESTIMATE To CONTINUE AVAILABLE UNEXPENDED 
BaLANCE FOR OFFICE OF CIVILIAN DEFENSE 
(S. Doc. No. 68) 

A communication from the President of the 
United States, transmitting an estimate to 
continue available until June 30, 1944, for the 
Office of Civilian Defense of the Office for 
Emergency Management the wunexpended 
balance except $32,500,000 of the appropria- 
tion of $100,000,000 for civilian defense con- 
tained in the First Deficiency Appropriation 
Act, 1942 (with accompanying papers); to 
the Committee on Appropriations and 
ordered to be printed. 


War DEPARTMENT CONTRACTS IN EXCESS OF 

$150,000 ” 

A letter from the Secretary of War stating: 
“Referring to my letters, dated August 29, 
1942, and January 1, 1943, which informed 
you that a list of contracts in excess of 
$150,000 and a supplemental report, respec- 
tively, had been submitted to the Speaker of 
the House of Representatives pursuant to the 
provisions of title IV, section 401, of the act 
of Congress approved April 28, 1942 (Public 
Law 528, 77th Cong.), & second supplemental 
list of contracts in excess of $150,000 has been 
submitted to the Speaker of the House of 
Representatives. These contracts were exe- 
cuted during the fiscal year 1942 and were 
omitted from the reports previously sub- 
mitted”; to the Committee on Military 
Affairs. 


REPORT ON SUSPENSION OF DEPORTATION OF 
CERTAIN PERSONS 

A letter from the Attorney General, trans- 
mitting, pursuant to law, a report stating 
all the facts and pertinent provisions of law 
in the cases of 256 individuals whose deporta- 
tion has been suspended for more than 6 
months under authority vested in the At- 
torney General together with a statement of 
the reason for such suspension (with ac- 
companying papers); to the Committee on 
Immigration. ‘= 


REPORT OF THE SECURITIES AND EXCHANGE 
CoMMISSION 


A letter from the Chairman of the Securi- 
ties and Exchange Commission, transmitting, 
pursuant to law, the eighth annual report of 
the Commission for the fiscal year ended 
June 30, 1942 (with an accompanying re- 
port); to the Committee on Banking and 
Currency, 


REPORT OF THE NATIONAL HOUSING AGENCY 


A letter from the Administrator of the 
National Housing Agency, transmitting, pur- 


6035 


suant to law, the first annual report of that 

Agency, 1942 (with an accompanying report); 

to the Committee on Education and Labor, 
DISPOSITION OF EXECUTIVE PAPERS 


A letter from the Archivist of the United 
States, transmitting, pursuant to law, a list 


-of papers and documents on the files of 


the Departments of the Treasury, Navy (4), 
Interior (2), and Agriculture (4); Federal 
Works .Agency, and the National Housing 
Agency which are not needed in the conduct 
of business and have no permanent value 
or historical interest, and requesting action 
looking to their disposition (with accom- 
panying papers); to a Joint Select Committee 
on the Disposition of Papers in the Execu- 
tive Departments. 


The VICE PRESIDENT appointed Mr. 
BARKLEY and Mr. Brewster members of 
the committee on the part of the Senate, 


ADDITIONAL REPORT OF JOINT COMMIT- 
TEE ON REDUCTION OF NONESSENTIAL 
FEDERAL EXPENDITURES — FEDERAL 
PERSONNEL (S. DOC, NO. 66) 


The VICE PRESIDENT paid before the 
Senate a letter from the Senator from 
Virginia (Mr. BYRD], chairman of the 
Joint Committee on Reduction of Non- 
essential Federal Expenditures, submit- 
ting, pursuant to law, an additional re- 
port of the joint committee relating to 
Federal personnel, which was referred 
to the Committee on Appropriations and 
ordered to be printed. 

Mr. BYRD. Mr. President, I present 
to the Senate a report of the Joint Com- 
mittee on“ Reduction of Nonessential 
Federal Expenditures respecting the 
civil-service personnel of the Federal 
Government. 

In April there were 3,008,519 civil- 
service employees. This compares with 
a total of 917,760 employees on Novem- 
ber 11, 1918, the peak.of the employ- 
ment in the last World War. Today, 
the Federal Government has one civilian 
employee to two and one-half soldiers, 
In the last World War it had one to five 
soldiers. In Jefferson’s day, there was 
1 Federal employee to every 5,308 per- 
sons. Today there is 1 civilian employee 
of the Government, not including the 
armed forces, to every 45 of our popula- 
tion. If we include the employees of 
the county, municipal, and State gov- 
ernments, and exclude the armed forces, 
we have today 1 civilian government 
employee to every 25 of our population. 

Utilization of the available manpower 
is one of the greatest responsibilities of 
our Government in this crisis. The 
Federal Government is attempting to 
direct the use of manpower in private 
employment, but has done nothing of a 
constructive character in utilizing in the 
most effective way the more than 3,000;- 
000 civil-service employees. Of these 
3,000,000 approximately 1,349,098 are 
engaged in what may be termed direct 
mechanical war-production work, such 
as work in arsenals, camps, navy yards, 
airports, and so forth. Those soen- 
gaged represent less than 45 percent of 
the civilian employees in the Federal 
Government. The balance of about 1,- 
700,000 are engaged in work other than 
direct methanical war production and 
many in purely clerical work. 

The Joint Committee on Reduction of 


. Nonessential Federal Expenditures has 


made a very careful investigation and 
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analysis of the personnel of the Federal 
Government as set forth in this report, 
and recommends as a beginning that the 
Budget Bureau, acting with the Civil 
Service Commission, and using the au- 
thority they now have, effect promptly 
a reduction of 300,000 in the civilian per- 
sonnel. The committee is of the opinion 
that this is a conservative estimate of 
the reduction that can be effected with- 
out injury to the war effort. If the mat- 
ter is energetically and determinedly 
taken in hand, a much greater reduc- 
tion can and should be made. A reduc- 
tion of 300,000 would mean an approxi- 
mate saving of $750,000,000 in the an- 
nual pay roll. 

The Government cannot expect full 
measure of sacrifice from the civilian 
population of the country unless it sets 
an example. It is time to clean house in 
these various bureaus here at Washing- 
ton. It has already been delayed tco 
long. Unless the Budget Bureau and the 
Civil Service Commission undertake this 
work promptly and energetically under 
the powers these agencies already have, 
then Congress should direct them to do 
so by the passage of a joint resolution. 

A few months ago the civilian per- 
sonnel of the Government was placed by 
Executive order on a complete 48-hour 
basis. Some of the employees, such as 
those engaged in direct mechanical work, 
were already on a 48-hour basis, but this 
order resulted in placing about 1,600,000 
additional employees on a 48-hour basis, 
meaning that 12,800,000 work-hours were 
added each week. This should have re- 
sulted in a substantial reduction in the 
existing personnel, and, although Con- 
gress directed that such a reduction be 
effected by the Budget Bureau, and gave 
the necessary power to do so, little has so 
far been accomplished. The vast major- 
ity of bureaus and agencies were already 
greatly overstaffed when this 48-hour 
order became operative. 

Mr. President, I ask unanimous con- 
sent to have printed in the body of the 
Recorp at this point as a part of my re- 
marks the report made by the committee, 
eliminating the illustrations on page 2. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it is 
so ordered. 

The report (without illustrations) -is as 
follows: N 

REDUCTION OF NONESSENTIAL FEDERAL 
EXPENDITURES— FEDERAL PERSONNEL 
(Report to the President of the United States, 

the Vice President of the United States and 

President of the Senate, the Speaker of the 

House of Representatives) 

In accordance with title 6 of the Revenue 
Act of 1941, Public Law 250, Seventy-seventh 
Congress, an additional report herewith is 
presented by the Joint Committee on Re- 
duction of Nonessential Federal Expenditures, 

In the course of the committee's investi- 
gation information and statistical data were 
accumulated which were previously unayail- 
able. In the use of this information the 
committee has cooperated with other con- 
gressional committees as well as Senators-and 
Representatives and has furnished them with 
data which have been of invaluable aid in 
the conduct of their inquiries. In addition, 
on various occasions the committee has been 
informed that the material has been of great 
value to the Government departments and 
sgencies, including the Bureau of the Budget 
and the Civil Service Commission, 
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The committee has long been troubled by 
the extent of the ever-increasing Federal 
employment, which has now passed the three 
million mark. Recognizing that additions in 
personnel were necessary to departments and 
agencies directly engaged in the war effort, 
the committee has found that there was no 
justification for the tremendous expansions 
as carried on by many of the other executive 
departments and agencies. That this expan- 
sion is sufficient to give cause for alarm is 
evident from the following: 


Executive branch employment and monthly 


pay roll 
x Monthly 
Dete | Employment pay roll 

Nov. 11, 1918_...<.2<. 2... 917, 760 (0) 
September 1939.. 940, 133 $141, 522, 23 
Eeptember 1940.. 1, 059, 984 159, 798, 624 
September 1941.. 1, 487, 925 224, 149, 668 
January 1942 1, 703, 099 259, 404, 945 
February 194 1, 805, 186 262, 106, 949 
March 1942.. 1, 926, 074 309, 764, 679 
April 1942... 1, 970, 969 317, 207, 004 
May 1942... y 2, 066, 873 335, 558, 306 
June 1942 _.. 2, 206, 970 353, 364, 409 
July 1942... ---| © 2,327,632 | 382,373,859 
August 1942. 2, 450,759 391, 502, 171 
September 1942 2, 540, 474 414, 504, 644 
October 1942 2, 687, 093 445, 135, 852 
November 914 2,739, 815 453, 580, 367 

Jecember 1942 2, 810, 871 470, 334, 353 
January 1943 2, S64, 021 519, 225, 846 
February 1943. 2, 944, 922 531, 185, 480 
March 1943. 3 2, 991, 287 552, 700, 300 
April 48 ese RS 3, 008, 519 () 


1 No figures available. 


FIFTY-FIVE PERCENT OF FEDERAL EMPLOYEES NOT 
IN DIRECT WAR PRODUCTION 


It is difficult to ascertain the exact number 
of people actively engaged in the direct pro- 
duction of war essentials. Much depends 
upon the definition of war essentials. Much 
depends, too, on where to draw the line be- 
tween those actually engaged in fashioning 
the war materials and those engaged in 
administrative, advisory, and clerical work, 
etc. 

It may definitely be stated, however, that 
no more than 7 establishments of the Fed- 
eral Government are engaged in direct me- 
chanical war production—namely, the War 
Department, the Navy Department, the Mari- 
time Commission, the Tennessee Valley 
Authority, the Panama Canal, Bureau of 
Standards, and the National Advisory Com- 
mittee for Aeronautics. The total employ- 
ment in these 7 establishments of those en- 
gaged in war production is 1,349,098. This 
excludes certain personnel in these agencies 
performing clerical, administrative, and fiscal 
work. $ 

The 519,438 employees of the War and Navy 
Departments who are working in clerical and 
administrative positions cannot be consid- 
ered as in direct mechanical war production. 
Therefore, they have been omitted from the 
following table: 


War Department (except clerical, 
administrative, and fiscal em- 


pC: ate > O SL 809, 268 
Navy Department (except clerical, 
administrative, and fiscal em- 
FNOPUSS) Le cae coe eae 475, 436 
Maritime Commission (except cler- 
ical, administrative, and fiscal 
SMPIGYOS) saa o = n-ne 2,179 
Tennessee Valley Authority (ex- 
cept clerical, administrative, and 
fiscal employees) ~.....-....... 26, 213 
Panama Canal___.-.... 30, 187 
Bureau of Standards 2, 235 
National Advisory Committee for 
Agroniatiticsé 6.2 a a 3, 580 
Tote = Poe --- 1,349, 098 


The above figures include all employment 
(except as noted) in arsenals and navy yards, 
camps and airports, aircraft industries and 
ports of embarkation, 
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This total represents less than 45 percent 
of the civilian employees in the Federal Gov- 
ernment. These are the only employees who 
are chiefly engaged in actual mechanical war 
production. The committee may be criti- 
cized for including in these figures a large 
number of employees who are undoubtedly 
not in war production. It has included, for 
example, all of the consultants, analysts, at- 
torneys, auditors, accountants, janitors, 
charwomen, police guards, economists, build- 
ing electricians, and numerous others in the 
War Department, the Navy Department, the 
Maritime Commission, and the Tennessee 
Valley Authority, and, in addition, the cleri- 
cal employees of the Panama Canal, Bureau 
of Standards, and the National Advisory 
Committee for Aeronautics. 

-It has been stated that more than 1,600,- 
000, or approximately 60 percent of all Fed- 
eral ciyilian employees are engaged direetly 
in war production. However, from material 
furnished the committee, recapitulated in 
the above table, it is difficult if not impos- 
sible to understand the basis for arriv- 
ing at-such a disproportionate figure. It is 
reasonable to presume that it was based upon 
the inclusion of hundreds of thousands of 
employees within the clerical category. 
While the committee believes that some, but 
not all, of these clerical employees are essen- 
tial, nevertheless it is clear that they are 
definitely not engaged in direct mechanical 
war production. Of course, the committee 
knows that many of the remaining Federal 
employees are essential to the war effort and 
to the maintenance of the Government, 
This division of employees is made to define 


` the number of Federal civilian employees en- 


gaged in mechanical war production and 
those engaged in clerical, administrative, and 
fiscal duties. It emphasizes that this division 
does not attempt to establish an essential 
group of employees and a nonessential group. 
The committee finds that reductions in per- 
sonnel can be made in both groups by im- 
proved efficiency and coordination without 
injury to the war effort. Investigations by 
and reports to the committee have shown that 
many of those clerical employees who have 
been included by others in their definition 
of those engaged in war production, are ei- 
ther idle, not employed in a position where 
their highest skills can be utilized, or are 
performing activities which duplicate and 
overlap those functions being performed by 
other employees in other agencies, 

With 55 percent of the Federal employees 
not engaged in direct war production, and 
in view of the foregoing, it is obvious that 
cuts may. be made in Federal personnel with- 
out hindering direct mechanical war pro- 
duction. Consequently, a drastic reduction 
can be made in the number of Federal em- 
ployees without harmful effect to the war- 
production effort. That is to,say, nonessen- 
tial employees may be removed from Federal 
pay rolls by the Budget Bureau, which al- 
ready has the power to make such reduc- 
tions in over one-half of the Federal person- 
nel pursuant to the authority contained in 
the Byrd-Langer amendment to the Overtime 
Pay Act Such a reduction will in no way 
jeopardize the war effort but will increase 
efficiency and morale, provide additional 
manpower for war work, reduce the Federal 
pay roll, and carry out the Overtime Pay 
Act. 

Other portions of this report show that 
the efforts of the 55 percent of the Federal 
employees who are not engaged in mechanical 
war-production work have not been fully 
utilized because of the lack of a vigorously 
administered war transfer program, and the 


failure ‘to establish an effective Federal em- | 


ployee manpower pool. 


1 Public Law 49, 78th Cong., approved May 
7, 1943, 
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SURVEY OF ALARMING INCREASE IN PERSONNEL 


The committee has undertaken an un- 
precedented investigation and study of the 
personnel and pay rolls of the entire Federal 
Government. (See appendixes I-VI.) This 
began on December 24, 1941, when, antici- 
pating this rise in needless personnel and 
resultant wasteful expenditures, the com- 
mittee recommended that “every possible 
retrenchment be made in the administrative 
costs of the civil departments and agencies.” 
It is clear that this has not been done. Since 
then attention has been focused on (1) the 
ever-increasing rate of employment; (2) the 
rise in pay-roll figures (not to be confused 
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with congressional action increasing pay 
rates); (3) the unwarranted increases in sal- 
aries of employees receiving $2,500 or more; 
(4) the irregularities attendant to many pro- 
motions; and, as an underlying cause, (5) 
the unsuccessful attempts of the Civil Serv- 
ice Cemmission to exercise properly many of 
its assigned functions, The committee feels 
that drastic action, as described herein, is 
necessary to curb this abuse of departmental 
power and consequent waste of Federal funds 
and manpower. 

The following table makes clear the large 
increase in Federal employment: 


Report of employees in the executive agenctes* 


POLY i N., os co EEEE 
July 1, 1941... "s 
aay, 1942.___ BS 


1The employment, d 
except the President's War Relief Control Board, 


From this table may be read the tre- 
mendous drain which the Government has 
exerted on the Nation’s manpower. From 
925,000 on July 1, 1939, the total has jumped 
to 2,270,000 just 3 years later; an increase of 
145 percent. In the following 6 months the 
total had further risen to the alarming 
height of 2,830,000, an increase of 205 per- 
cent since July 1, 1939. Latest committee 
figures show an increase of 225 percent to 
3,008,519 in April 1943. In the last World 
War the ratio was 1 civilian Government 
employee to 5 soldiers. The ratio now is 
1 civilian employee to 2% soldiers. 

From employment figures interesting com- 
parisons may be made on a 6-month basis: 


Rise in Federal civilian employment 


Average rise every 6 months from 

July 1939 to July 1941.____..-__.. 110, 000 
Average rise every 6 months from 

July 1941 to July 1942___________ 450, 000 
Actual rise in the 6 months from 

July 1942 to January 1943_...-_-- 559, 000 


In other words, the employment has been 
increasing at a rate of nearly 50 percent 
semiannually. Despite the assurances of 
those who are responsible for the reduction 
of Federal personnel the committee has ob- 
served a constant month-to-month rise in 
the number of employees on Federal pay 
rolls. 

Pay-roll figures, which do not include over- 
time pay, similarly reflect an upward trend. 
From a monthly pay roll of one hundred and 
forty millions as of July 1, 1939, the figure has 
risen steadily until as of January 1, 1943, the 
total reached #470,000,000. This indicates a 
235-percent increase in pay roll as compared 
to a 205-percent increase in employment. 

The pay increases in the higher-salary 
brackets in certain agencies are not isolated 
cases but are carried on in some instances on 
& large scale. . Such increases reflect a pi- 
rating of employees, or trends in that direc- 
tion, and a disregard for basic salary classifi- 
cations and dangers of inflation. 

AGENCIES DRAIN PERSONNEL MARKET 
e The committee made a study of the in- 
crease in personnel of certain agencies, par- 


ticularly the new war agencies, a list of which 
follows: 


used in this report are for all agencies in the executive branch of the Federal Government 


Increase in personnel of certain new Federal 
agencies 


Agency 


Alien Property Custodian... 
Board of Economic Warfare... 
Office of ag yg of Inter- 

teen N 


National Housing Agency-.-... 
Office of Censorship. ---------- 
Office of Civilian Defense._.... 
one of Defense Transporta- 
Office of Price Administration. 
Office of — Research 
and Development .......... 
Office of War TATION saaa 
War Labor Board, National... 


War Relocation Authority... 


1 Excludes Selective Servico System, National Youth 
Administration and U, S. Employment Service. 

While certain increases are to be expected 
in new agencies, in most instances overstaffiing 
has taken place with resultant waste and 
duplication of effort. The doubling of the 
number of employees in the Office of Price 
Administration over a 9-month period, the 
large increases in the War Production Board, 
War Manpower Commission, and Office of De- 
fense Transportation are evidences of a lack 
of restraint in their recruiting programs. 

In addition, several departments and agen- 
cies have given ample evidence of overstaffing. 
The Department of Commerce, with 29,000 
employees has more than doubled its size 
since July 1939. The Civil Service Commis- 
sion, the Federal Deposit Insurance Corpora- 
tion, General Accounting Office, National Ad- 
visory Committee for Aeronautics, and Re- 
construction Finance Corporation—all have 
failed to redirect their recruiting to reason- 
able levels. The committee's studies reveal 
that those agencies and departments con- 
cerned with the war effort could reduce their 
employment considerably without weakening 
their programs; and that those agencies and 
departments not directly concerned with win- 
ning the war could cut their employment to 
the minimum, 
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WAR AND NAVY DEPARTMENTS 

On July 1, 1939, the War Department had 
109,886 employees. This figure rose sharply 
to 1,257,014 by January 1, 1943, an increase 
of 1,147,128. In the next 2 months the total 
had risen to 1,285,000. Similarly, the Navy 
Department showed a constant increase in 
personnel during the period July 1, 1939, to 
January 1, 1948. On the former date the 
number of employees of the Navy Depart- 
ment totaled 85,400, while on the latter date 
the total number showed 559,590, an increase 
of 474,190 in this 344-year period. Likewise, 
the total number of Navy employees contin- 
ued to increase during the first 2 months of 
1943 to more than 580,000. These figures 
are, of course, only for the civilian personnel 
of the War and Navy Departments. They 
do not include any men in the armed services 
who from time to time are assigned office 
work in these two Departments. 

Complaints reaching the committee have 
indicated that a completely sound employee 
utilization program hes not as yet become ef- 
fective. In the past the committee has been 
reluctant to criticize these two Departments 
in such matters, as inadequate record keep- 
ing, lack of organization, and faulty person- 
nel placement, but in the future, when the 
consolidation of certain overlapping func- 
tions is accomplished, it intends to follow 
closely their efforts to utilize their personnel 
in a more effective manner. 

Committee figures show that a large per- 
centage of the increase in Federal civilian 
employment from July 1, 1939, to the present 
time has been due to increases in the cleri- 
cal personnel of the War and Navy Depart- 
ments. 

The employees in the clerical (clerical, ad- 
ministrative, and fiscal service) category? 
within the Navy Department have increased 
from 10,437 in September 1929, to 94,390 in 
January 1943, and according to the Navy De- 
partment Officials a further increase to 101,987 
is contemplated by June 1943. These em- 
ployees are not engaged in mechanical war 
production, and it is not reasonable that a 


number as large as one-sixth of the total- 


Navy civilian personnel is needed to keep 
records and perform the routine clerical, ad- 
ministrative, and fiscal duties. In addition, 
25,510 WAVES, SPARS, and members of the 
United States Marine Corps Women’s Reserve, 
and a large number of enlisted and commis- 
sioned personnel similarly are also engaged 
in comparable routine clerical duties for the 
Navy Department. 

The employees in the clerical (clerical, ad- 
ministrative, and fiscal service) category of 
the War Department likewise have had spec- 
tacular increases in their numbers. In July 
1942, it is estimated that approximately 
300,000 employees in the War Department 
were performing clerical duties. By October 
1942, this figure rose to 406,037, and by Janu- 
ary 1, 1943, there were 425,048 of these em- 
Ployees. Therefore, it is clear that today 
one-third of the total employees of the War 
Department are performing clerical adminis- 
trative and fiscal duties. As in the case 
of the Navy Department this does not take 
into consideration the 63,300 WAAC’s and 
the large number of enlisted and commis- 


*The' Classification Act of 1923 defines 
clerical, administrative, and fiscal service as 
follows: “The clerical, administrative, and 
fiscal service shall fnclude all classes of posi- 
ticns the duties of which are to perform cleri- 
cal, administrative, or accounting work, or 
any other work commonly associated with of- 
fice, business, or fiscal administration” (5 U. 
S. C., 1940 ed., 673, approved March 4, 1923; 42 
Stat. 1491). 
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sioned personnel who are also engaged in 
duties of a clerical nature, 

On January 1, 1943, 519,438 employees were 
found by the committee to be in a clerical 
(clerical, administrative, and fiscal service) 
category in the War and Navy Departments. 
This represents Over one-sixth of the person- 
nel of the entire Federal Government who 
are performing clerical duties in the War and 
Navy Departments, 

_ UNUSUAL PAY RAISES 

‘The committee made a study of those em- 
ployees in certain agencies of the Office for 
Emergency Management—namely, the Cen- 
tral Administrative Services, the War Relo- 
cation Administration, the Office of Defense 
‘Transportation, the Board of Economic War- 
fare, the Board of Scientific Research and 
Development, the Office of the Coordinator 
of Inter-American Affairs, and the War Pro- 
duction Board—to determine current Office 
for Emergency Management practices of ad- 
vancement. The study embraced all those 
employees who, on November 15, 1942, were 
receiving over $2,500 per annum. By com- 
paring salary raises over a 2-year period from 
November 15, 1940, to November 15, 1942, it 
was determined that all of the above agen- 
cies showed unusual and apparently un- 
warranted pay raises in a large number of 
cases by reclassification of grades and pro- 
motions. 

In the 7 agencies investigated over the 2- 


- year period, a total of 568 employees received 


pay raises of more than $1,200 and less than 
$2,000, 234 received pay raises of between 
$2,000 and 83,000, 38 received pay raises of 


- between $3,000 and $4,000, 14 received pay 


raises of between $4,000 and $5,000, 4 received 
pay raises of between $5,000 and $6,000, and 
3 received pay raises of $6,000 or over. It 
must be borne in mind that these are raises 
in pay and do not include the regular per 
annum salaries of these employees on No- 
vember 15, 1940. 

While all the agencies studied are open to 
censure for unwarranted pay raises, the War 
Production Board and the Board of Economic 
Warfare are most outstanding. Three Board 
of Economic Warfare employees received 
raises in pay of $6,000 or over in the 2-year 
period between November 15, 1940, and No- 
vember 15, 1942. Three employees—2 from 
the Board of Economic Warfare and 1 from 
the War Production Board—received raises 
in the same period which brought them in 
the $5,000 to $5,999 pay group. Eight em- 
ployees of the Board of Economic Warfare 
and 6 from the War Production Board re- 
ceived raises of at least $4,000 and not more 
than $4,999. Fifteen from the Board of Eco- 
nomic Warfare and 18 from the War Produc- 
tion Board received pay raises of at least 
$3,000 and not more than $3,999. Forty-nine 
from the Board of Economic Warfare and 116 
from the Was Production Board received 
raises of from $2,000 to $2,999. No fewer 


_ than 61 employees of the Board of Economic 


Warfare and-282 employees of the War Pro- 
duction Board received raises of from $1,200 
to $1,999, The average annual salary in- 
crease for these Board of Economic Warfare 
employees is $2,491.33, 

The committee has yet to determine the 
salary levels of these employees since No- 
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vember 15, 1942, and the amount of salary 
increase attributed to recent wholesale pro- 
motions. More current data on unusual sal- 
ary increases in this and in other agencies 
of the Federal Government will be included 
in a subsequent personnel report of the com- 
mittee. y 

The committee made many studies of this 
nature which are not included in this report 
but the above detailed analyses are equally 
applicable to all of the agencies studied in 
this respect. 


SKIP-GRADE PROMOTIONS 


A searching inquiry into the system of 
promotions was made by the committee to 
determine the methods used by the agencies 
to accelerate such wasteful and extravagant 
misuse of Federal funds. With respect to 
the responsibility for a vast number of rapid 
and lucrative promotions the personnel ofl- 
cers of the agencies blamed the Civil Service 
Commission, At first the Civil Service Com- 
mission refused to accept the responsibility 
and blamed the agencies, but a few months 
ago when the committee was investigating 
this malpractice, the Commission adopted 
corrective measures, the effectiveness of which 
has not yet been determined. However, it is 
clear that responsibility for these increases 
in salaries was due in the last analysis to the 
Civil Service Commission, because that agency 
has the statutory authority to approve or 
act in an advisory capacity on all promotions, 
The committee’s investigation revealed that 
despite the fact that the Congress in the 
Classification Act of 1923 intended that grades 
CAF-6, CAF-8, and CAF-10 be used, the agen- 
cies seldom used these classificktions and that 
the Civil Service Commission’ has sanctioned 
this nonuse, 

It would be impossible to approximate what 
amount of Federal funds has been wasted and 
misused by way of “skip grade” promotions. 
In one agency Federal funds were being used 
in this manner at a rate of over $1,000,000 
annually. The committee feels that such an 
inexcusable state of affairs can only be at- 
tributed to the failure of the respective agen- 
cies and the Civil Service Commission to coop- 
erate and to administer, within proper 
spheres of jurisdiction, a uniformly intelli- 
gent personnel policy. 
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TOP-HEAVY PAY ROLLS 


Actually, 28 Government agencies are to- 
day paying employees from 4 to 18 times as 
much as the average Government agency pays 
its employees. This is borne out by the fol- 
lowing analysis. 

By examining the over-all salary practices 
in the Government as a whole and by check- 
ing this with a further examination of the 
salary rates of the old line departments, 
one is able to establish what may be consid- 
ered a normal salary rate in the higher in- 
come brackets. Thus, of the total number of 
classified employees who were in the Federal 
Government service on October 31, 1942, only 
3.8 percent of these were making $3,800 per 
annum or more, as evidenced by the follow- 
ing table: 


Percentage of employees, by salary brackets, 
in classified Government service 


Number of} Percentage 


Salary of em- 

employees ployees 
Under $1,200_........-........ 43, 282 3.1 
$1,200 to $1,439. a 211, 249 15.3 
$1,440 to $1,619... aa 322, 853 23.4 
$1,620 to $1,799... EN 190, 593 13.8 
$1,800 to $1, 122, 246, 8.8 
$2,000 to $2,499. 305, 391 22.1 
$2,500 to $2, 85, 6.2 
$3,000 to $3,799. 48, 615 3.5 
$3,800 to $4,499. 1.8 
Over $4,499... -c.00c----noenee \27, 715 2.0 
Total... cccccnccosceee-| 1, 382, 868 100.0 


From this it may seem that 25,023 em- 
ployees, or 1.8 percent, are being paid from 
$3,800 to $4,499 while 27,715 employees, or 
2 percent, are being paid $4,500 and up. 
Thus, only 3.8 percent of all Federal classi- 
fied employees are ‘paid $3,800 or more, 

A further check as to an equitable dis- 
tribution of employees reveals the follow- 
ing number of employees in the higher sal- 
ary brackets in old line agencies. The War 
and Navy Departments were omitted from 
this group because of the unusual conditions 
existing today in those organizations. How- 
ever, these two Departments actually have 
fewer highly paid classified civilian employees 
than do any of the others. 


Table of 8 departments showing classified employees and percentage in upper income 
bracket (see appendix II) 


Number 
of em- 
Ployees 


Department 


$3,800-$4,499 


Number 
of em- 
ployees 


Over $4,500 Over $3,800 


28 3.4 6,2 
3.9 "4.6 8.6 
4.0 4.0 8.0 
4.1 5.4 9.6 
4.5 §.2 9.7 
4.8 12.8 17.7 
2.4 4.1 6.5 
+3 «1 5 
ee) es a eel a cid Ds! nies EE | 
17 2.0 17, 951 3.7 


From these tables it is clear that 3.7 per- 
cent of the old line agency employees receive 
salaries of $3,800 or more, which percentage 
compares favorably with the 3.8 percent in the 
Government as a whole, 


With reasonable variations allowed for 
highly specialized groups—such as the State 
Department above—one might expect this to 
be true of the entire Government. But even 
after allowing a 400-percent deviation from 
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the normal salary rates for possible extraor- { BREAK-DOWN IN PERSONNEL RECORDING SYSTEM 


dinary conditions one still finds 28 agencies 
spending money wastefully in even higher in- 
come brackets. A list of these agencies fol- 


Agencies with 15 percent or more classified 
employees paid over $3,800 per annum 


omo; for ay ear Manage- 
t: Liaison Office. ...-..--. = 5 71 
ations! Mediation Boird SER 19 70 

ice mergency Manage- 

ment: Office of Economic Sta- 

A T RE SEES 4 66 

ureau of the Budget............. 215 48 
Trade Commission....... 209 35 
fational Resources Planning 
Che. i Spe Monae 9 i 
ce for Emergency 

ment: Office of Coordinator of 

ane eg eer Affairs.......... 844 83 

Investigation and Re- 2 

Court ote United Hinon $o 21 

whe and Exchange Com- ai E 

Tariff Ooooiii PiN IPD 100 28 

oan Commerce Commission., 775 28 
fice for Emergency Manageo- 

ment: Office of Alien Property 

Custodian............--..-.----- 278 28 
National Capital Park and Plan- 

ning Commission ........------- 5 27 

‘ederal Power Comission PNE 180 27 
aerel raor Beaton Board.. 247 27 
nstruction Finance Corpora- 

WO A N ER, 2, 031 27 
eniinn Coal Consumers’ A 3 
Often fr Emergency Manage- 

War Production Poe 5, 301 26 
Lend-Lease .....-.---.--= 120 25 
dot Economic Warfare ——--—- ote 640 23 
pna ae Emergency Manage- 
motion of Civilian Defense..... 262 19 
Office of Scientific Research 
and Development........... 79 18 
War Manpower Commission.. 166 18 
War Relocation Authority.... 139 18 
a i oe Agency.. 2, 564 18 
ite Depa: 910 17 
‘ational War La Labor Board 49 17 


Attention is specifically directed to the 
War Production Board, with 5,301 employees 
receiving over $3,800, or 26 percent of its 
total employment; National Housing Agency, 
in which 2,564 employees receiving $3,800 or 
over comprise 18 percent of its total per- 
sonnel; Reconstruction Finance Corporation, 
in which 2,031 employees receiving $3,800 or 
over comprise 27 percent of its personnel; 
the Interstate Commerce Commission, in 
which 775 employees receiving $3,800 or over 
comprise 28 percent of its mnel; the 
Board of Economic Warfare, in which 640 
employees receiving $3,800 or over comprise 
23 percent of its total personnel; the Securi- 
ties and Exchange Commission, in which 424 

employees receiving $3,800 or over comprise 
80 percent of its total personnel; the Office 
of the Coordinator of Inter-American Af- 
fairs, in which 344 employees receiving 
83,800 or over comprise 83 percent of its 
total personnel, 


‘Under the authority vested in the Joint 
Committee on Reduction of Nonessential 
Federal Expenditures to inquire into the 
personnel practices of the Federal Govern- 
ment, a request was made by the committee 
that the departments and agencies of the 
Government furnish statistics on a monthly 
basis concerning their respective employees, 

The committee expenlenced great difficulty 
in obtaining from the establishments of the 
Federal Government a monthly personnel 
and pay-roll report in a reasonable length of 
time. On April 28, 1943, there were 4 agen- 
cies which had not yet submitted complete 
reports for the month of December; 8 which 
had submitted no reports for the month of 
January; 17 which had submitted no reports 
for the month of February; and 27 which 
had submitted no reports for the month of 
March, 

It is to note that, in the face 
of the vast numbers of employees now on 
the pay roll of the Federal Government, the 
main reason given by the agencies for their 
inability to submit correct reports on time 
was lack of sufficient persornel. Many of 
the agency personnel reports were incorrect 
as to mechanical details and even as to 
simple addition, facts which substantiate the 
committee’s belief that large numbers of 
inefficient and untrained employees have 
been recruited and are still being carried 
on the pay rolls of the various executive es- 
tablishments. One agency submitted three 
different reports for the same month before 
& correct one was achieved. Another com- 
pletely overlooked reporting a field office in 
Chicago. Others did not make the effort 
to see that the quasi-independent bureaus, 
for which they were responsible, were in- 
formed about the report or given informa- 
tion as to the detail of its preparation. Fall- 
ure to use a system of providing permanent 
records was another reason which made it 
difficult for the agencies to submit correct 
reports. Information which was current, it 
was said, may be procured, but past records 
relating to items of Federal personnel ex- 
penditures are not available. 

Many agencies experienced difficulty in se- 
curing information from their numerous field 
Offices scattered over the country because of 
failure or delay in submitting reports to their 
central offices in Washington. This was true 
especially of the Department of Agriculture, 
the Department of the Interior, the Panama 
Canal, and the Division of Central Adminis- 
trative Services in the Office for Emergency 
Management. The Department of Agriculture 
reported 68,210 employees to the’ committee 

of January 1, 1943, and reported 76,875 
employees to the Civil Service Commission 
for the same date. Thus this Department is 
unable to determine within more than 8,000 
the actual number of employees it has on its 
pay roll. In discrepancies of this type the 
situation at the Department of Agriculture 
is a typical but not an isolated instance. 

In a short while it became apparent that 


-it would be almost impossible to secure this 


information on a current basis by reason of 
the fact that over a period of years a sound 
businesslike procedure had not been adopted 
by the agencies and the Civil Service Com- 
mission .to secure such information readily, 
The Civil Service Commission from the outset 
was unable to furnish this information despite 
the fact that it is the central personnel serv- 
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icing agency of the Federal Government. The 
situation was further complicated by the fact 
that departments and agencies had not fol- 
lowed the lines set by the Classification Act in 
determining categories into which employees 
should be placed. Thousands of field posi- 
tions have not as yet been placed under the 
Classification Act in a uniform manner as 
provided by the Brookhart Act of 1930 and 
the Mead-Ramspeck Act of 1940. 

In addition it is difficult to ascertain the 
categories of those employees specifically ex- 
empted from civil-service examinations by 
section 3, rule 2, of the Civil Service Rules 
and Regulations. Also, those employees paid 
on the basis of prevailing wage scale in a 
particular locality, including mechanics, 
tradesmen employees, laborers, and artisans, 
seasonal employees, temporary employees 
paid on a per diem basis, and scores of other 
special categories—none of these fall under 
the Classification Act unless it is so desired 
by the particular agency involved. There- 
fore, it was evident from this that the com- 
mittee not only had to devise means of ob- 
taining this information readily but also had 
to encourage a more uniform, practical, and 
efficient method of reporting. A series of 
conferences arranged by the committee with 
representatives of the various departments 
and agencies, including the Civil Service 
Commission, the Bureau of the Budget, and 
the War and Navy Departments, resulted in 
the formulation of plans which would enable 
the Civil Service Commission to gather per- 
tinent personnel data in a more intelligible 
and uniform manner. It is too early to pre- 
dict the final outcome of these conferences, 
but it is hoped that the Civil Service Com= 
mission will modernize its reporting system 
so that all information pertaining to Federal 
personnel may be readily available to inter- 
ested authorities. Such a system would ob- 
viate the necessity of the constant harass- 
ment of Federal personnel officers by various 
fact-finding and statistic-gathering govern- 
mental groups, 

It is clear that a uniform personnel report- 
ing system must be based on uniform job 
descriptions and a uniform classification of 
positions and salaries. The situation regard- 
ing the classification of employees within the 
Federal service has aggravated this entire 
problem of personnel reporting. From com- 
mittee personnel reports it is obvious that a 
uniform employee classification system has 
not yet been put into operation by the Civil 
Service Commission. Investigation has re- 
vealed that thousands of employees all 
through the Federal service performing iden- 
tical duties have been placed in different 
classifications and are receiving various sal- 
aries for the same work. This not only is a 
reprehensible situation unfair to the Federal 
employees, but wastes thousands of dollars 
of Federal funds. 

In this connection it should be pointed out 
that the Civil Service Commission has not 
fully complied with the part of the Classifica- 
tion Act of 1923 which reads: 

“Its regulations shall provide for ascertain- 
ing and recording the duties of positions and 
the qualifications required of incumbents, 
and it shall prepare and publish an adequate 
statement giving (1) the duties and _respon- 
sibilities involved in the classes to be estab- 
lished within the several grades, illustrated 
where necessary by examples of typical tasks, 
(2) the minimum qualifications required for 


the satisfactory performance of such duties 
and tasks, and (3) the titles given to said 
classes (5 U. S. C. 1940 ed. 663; approved 
March 4, 1923; 42 Stat. 1489).” 

-~ Future investigations and reports will deal 
more fully with this problem as it relates to 
unnecessary Federal expenditures. 


EMPLOYEES’ PROTESTS INVESTIGATED 


Supplementing the information received 
by the committee from the agencies were 
hundreds of letters and complaints received 
from Federal employees who believed that a 
greater economy and a reduction in personnel 
in the Federal Government would aid the war 
program and would abolish red tape, wasted 
effort, and negligence. The committee is ap- 
preciative of these expressions of interest, and 
it is hoped that Federal employees will con- 
tinue their cooperation in this manner. In 
many instances these complaints were wholly 
justified. Investigations were conducted and 
several times the problem was remedied by 
the agency itself during the course of the 
investigation. One agency in particular re- 
organized an entire division under investiga- 
tion by the committee and transferred the 
maior portion of its personnel to the field. 
Three weeks after the committee began in- 
vestigating the lodse promotion practices in 
the Federal service the Civil Service Com- 
mission issued an order placing certain re- 
strictions on promotions, 


FAULTY EXECUTION OF CLASSIFICATION ACT 


It has come to the attention of the com- 
mittee that within the Federal Government, 
both in the departmental and field service, 
there exist inequities and waste because of 
the fact that employees performing the same 
duties are designated by different civil-serv- 
ice title, grade, and salary classifications. 
Under existing legislation, the committee be. 
Heves that there is no excuse for this situa- 
tion within the departmental service and 
feriously doubts that it should exist in the 
field service. By the Classification Act of 1923 
and the Brookhart Act of 1930 (with certain 
exceptions provided for by law), depart- 
mental and field employees were brought 
within a classified civil service. The-differ- 
ence between the Civil Service Commission's 
jurisdiction over field and departmental 
classifications has arisen because of the 
Comptroller General’s decisions stating in 
effect that the Commission has no authority 
“to review or revise adjustments in pay of po- 
sitions in the field service.” Therefore, as far 
as uniformity of positions within the field 
Service is concerned the responsibility in the 
final analysis has rested on the departments 
and agencies. The Mead-Ramspeck Act of 
1940 provides that by Executive order the en- 
tire departmental and field service shall be 
brought under the classified civil service 
(with certain exceptions provided for by law). 
The committee expresses the hope that the 
proper execution of future Executive orders 
on this score will operate to wipe out the 
inequities and waste present today. 

For a long time the committee has been 
aware that the departments and agencies are 
solving the problem of inefficient personnel 
by the recruitment of scores of additional 
employees. This policy of making up in 
quantity what is lacking in quality is tacit 
admission that an effectiye personnel ad- 
- ministration is absent and a dilatory and 
more expensive solution is being used. The 
committee believes that in the future at- 
tempts should be made to recruit for and em- 
ploy in key positions only those who are fully 
qualified and are capable administrators, and 
those who are more concerned with winning 
the war than with personal aggrandizement. 

OVERLAPPING PERSONNEL FUNCTIONS AND 
ACTIVITIES 

The committee has been apprised that there 
have been extensive recruiting programs car- 
ried on by many of the Federal agencies. 
Aside from the merits of their individual re- 
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cruiting activities the committee was con- 
cerned with the fact that these overlapped 
and duplicated generally accepted functions 
of the Civil Service Commission. This dupli- 
cation has wasted thousands of dollars of 
Federal funds. Regardless of whether this 
condition arose as a result of the failure of 
the Civil Service Commission to exercise its 
rightful function or/as a result of the Com- 
mission's failure to plan effectively for future 
needs, it is clear the situation is intolerable. 

The performance of functions which here- 
tofore was considered as incumbent upon the 
Civil Service Commission and which has been 
duplicated by other departments and agencies 
has not been restricted to the field of recruit- 
ing alone, for an examination has shown that 
this duplication has extended to interviewing, 
examining, investigating, and placing ap- 
plicants. 

One department in its report stated that 
one of its divisions operated a “miniature 
civil-service commission in receiving and 
rating applications, and certifying eligi- 
bles * + *. In this connection 9,359 ap- 
plications were received, personally exam- 
ined, and rated, and 1,975 certificates of 
eligibles containing 4,609 names were issued 
from which selections were made.” 


LABOR UTILIZATION REQUIRES MANPOWER POOL 


The committee finds that the turn-over 
in Federal personnel is due to (a) the ab- 
sence of a uniform personnel policy, (b) the 
lack of a fyll labor-utilization program, (c) 
lack of planning, and (d) inefficient admin- 
istrative management. 

It is reasonable to presume that the re- 
cruitment of vast numbers of new employees 
could be eliminated if the available Govern- 
ment manpower pool—namely, those em- 
ployees already in Government service—was 
used to its fullest extent, Many efforts have 
been made in this direction, but as yet only 
the surface has been scratched. The com- 
mittee believes that the solution to the 
problem is through more concerted action 
and cooperation rather than through con- 
fusing, countermanding, and contradictory 
circular letters, orders, and regulations. 

Pursuant to several Executive orders and 
War Manpower directive 10, the Civil Service 
Commission has been given complete control 
over the war transfer program within the 
Federal Government service. However, it 
has not been successful in initiating and 
executing such a program in a really effective 
manner. 

About a year and a half ago the Commis- 
sion set up a War Transfer Unit, but did very 
little to. advertise it among the Federal 
workers or to give the unit proper emphasis. 
The committee’s investigation showed that 
from an organizational standpoint that unit 
functioned well and its procedure was mod- 
ernized in every way possible. However, for 
some reason net entirely clear, the Com- 
mission changed the procedure and instead 
of 6 actions being required to effect a 
transfer under the previous set-up, now 10 
major and 35 minor actions by employees are 
Necessary. The investigation showed also 
that war transfer files are not consulted be- 
fore a new employee is certified to an agency. 

Many Government employees were inter- 
viewed, who stated that they had never heard 
of the war-transfer program. A responsible 
Official of the Civil Service Commission ad- 
mitted that the Commission had not really 
tried to make the program as effective as it 
should be. He thought that “possibly the 
Commission would have to implement its 
regulations.” ~ 

A few employees who had used the fa- 
cilities of the Civil Service Commission's 
war-transfer program and had reported 
overstaffing and waste in their agencies, 
stated that retaliatory measures had been 
taken against them in a prejudicial and un- 
fair manner. 

Therefore, the Federal Government finds 
itself in the peculiar position of advocating 
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and sponsoring a full labor-utilization pro- 
gram within private industry, but neglecting 
the same problem insofar as the Federal 
service is concerned. 

Failure to attack this problem effectively 
does not rest entirely upon the Civil Service 
Commission, because, coincident with such a 
governmental program, the departments and 
agencies should have instituted a survey 
within their own organizations to determine 
whether all employces were working at top 
capacity in positions for which they were 
best suited, and those not necessary should 
have been discharged or transferred to other 
parts of the Federal service. Instead cf 
adopting sueh a policy and solving an acute 
labor shortage in this manner, the depart- 
ments and agencies, with a few exceptions, 
recruited needless numbers of employees at 
the expense of an American public which was 
soon to feel the pinch of the extravagant and 
wasteful expense in higher taxes. 

The committee wishes to commend the ef- 
forts of those departments and agencies 
whose ‘administrators attacked this problem 
realistically and set up a division with the 
power to make the necessary changes equit- 
ably and in accordance with full manpower 
utilization, but at the same time the com- 
mittee regrets that this was not done in other 
departments and agencies of the Government. 

With the United States faced with an acute 
labor shortage of competent and qualified 
employees it is imperative that the Govern- 
ment put a brake on recruiting, and adopt 
an efficient, well-planned, fair, and equitable 
labor-utilization program. 


EFFECT OF OVERTIME PAY LAWS 


(Public Law 821, 77th Cong., and Public Law 
49, 78th Cong.) 


On December 22, 1942, the temporary over- 
time pay resolution (Public Law 821, 77th 
Cong.) was approved. It provided overtime 
compensation for approximately 2,180,000 
Federal civilian employees retroactive to De- 
cember 1, 1942, and extending to April 30, 
1943. Senator Harry F. Byrp, chairman of 
the Joint Committee on Reduction of Non- 
essential Federal Expenditures, and Senator 
WILLIAM Lancer caused section 2 to be added 
to the overtime pay resolution. Section 2 
provided as follows: 

“Sec. 2. Within 30 days after the enact- 
ment of this act the heads of departments 
and agencies in the executive branch, whose 
employees are affected by the provisions of 
this joint resolution, shall present to the 
Director of the Bureau of the Budget such 
information as he shall require for the pur- 
pose of justifying the number of employees 
in their respective departments or agencies, 
If any such department or agency fails to 
present such information or if, in the opinion 
of the Director, the information so presented 
fails to disclose that the number of such em- 
ployees in any department or agency is nec- 
essary to the proper and efficient exercise of 
its functions, the personnel of such depart- 
ment or agency shall be reduced, upon the 
order of the Director, by such number as the 
Director finds to be in excess of the minimum 
requirements of such department or agency. 
Upon the expiration of 30 days from the date 
of issuance of such order by the Director of 
the Bureau of the Budget the provisions of 
the first section of this joint resolution shall 
cease to be applicable to the employees of the 
agency affected by such order, unless and 
until the head thereof has certified to the 
Director of the Bureau of the Budget that 
such order has been complied with. The 
Civil Service Commission is authorized to 
transfer to other departments or agencies 
any employees released pursuant to this sec- 
tion, whose seryices are needed and can be 
effectively utilized by such other departments 
or agencies.” 

This provision gave the Director of the Bue 
reau of the Budget authority to order re- 
ductions in the personnel of the departments 
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and agencies subject to the overtime-pay law. 
One of the most im t factors considered 
by the Pirector was the effect of the increastd 
number of working hours, and it was assumed 
that the amount of reductions in personnel 
would be in direct proportion to that in- 
crease. 

The Byrd-Langer amendment was contin- 
ued in section 11 of the War Overtime Pay 
Act of 1943 (Public Law 49, 78th Cong., ap- 
proved May 7, 1943), which law extended the 
overtime compensation for Federal civilian 
employees to June 30, 1945. Section 11 of the 
latter act provides as follows: 

“Sec. 11. The heads of departments and 
agencies in the executive branch, whose em- 
ployees are affected by the provisions of this 
act, shall present to the Director of the Bu- 
reau of the Budget and to the Congress such 
information as the Director shall from time 
to time, but not less frequently than the first 
day of each quarter, require for the purpose 
of determining the number of employees re- 
quired for the proper and efficient exercise of 
the functions of their respective departments 
and agencies. The Director shall, from time 
to time, but not less frequently than the 
thirtieth day after the beginning of each 
quarter, determine the number of employees 
so required, and any personnel of any such 
department or agency in excess thereof shall 
be released at such times as the Director shall 
order, Such determination shall be reported 
to the Congress each quarter. Sections 2 
and 3 of this act shall cease to be ap- 
plicable to the employees of such department 
or agency unless the head thereof shali certify 
within 30 days from the effective date so 
prescribed by the Director that the number of 
employees of this agency does not exceed the 
number determined by the Director to be 
required for the proper and efficient exercise 
of its functions. Any determinations and 
directions made by the Director under the 
authority of Public Law 821, Seventy-seventh 
Congress, are hereby continued in effect until 
modified by him. The Civil Service Commis- 
sion is authorized to transfer to other de- 
partments and agencies any employees re- 
leased pursuant to this section whose services 
are needed in and can be effectively utilized 
by such other departments or agencies, and 
the services of these employees are to be 
utilized by the departments and agencies be- 
fore additional employees are recruited.” 

The continued increase in Federal em- 
ployment gives rise to the speculation as to 
what effect the Byrd-Langer amendment has 
had on the reduction of Federal employ- 
ment. The committee is at present obtain- 
ing information from the Civil Service 
Commission and the Bureau of the Budget 
in the form of progress reports which will 
reflect the true effect of the reduction orders, 
In the near future, when such information 
is complete, the committee will report its 
findings to the President and to the Congress, 


GENERAL CONCLUSIONS 


1. Any needless Federal personnel and re- 
sultant administrative expenses is a hin- 
rance to the war effort and is also an 
unnecessary burden on the American tax- 
payer. Despite the committee’s recom- 
mendation on December 24, 1941, that ad=- 
ministrative costs be held to a minimum, 
the problem today is more acute than-ever. 
(See recommendations 1 and 2.) 

2. During the past 2 years too much em- 
phasis has been placed on positive recruiting 

“and not enough importance has been at- 
tached to a full labor utilization program. 
This has caused poor morale, inefficiency, 
unnecessary personnel, and resultant waste- 
ful expenditures. (See recommendation 3.) 

8. Functions ordinarily performed by the 
Civil Service Commission haye been usurped 
by the individual departments and agencies 
of the Federal Government, leaving a field of 
doubtful authority, thereby causing a dupli- 
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cation and an overlapping of such functions, 
(See recommendation 4.) 

4. Within the past 2 years the beneficial 
effects of a merit system have been impaired 
and Federal funds have been wasted through 
the negligent attitude of the personnel officers 
and operating officials of the various depart- 
ments and agencies. (See recommenda- 
tion 6.) 

5. Unwarranted promotions of employees 
receiving $2,500 per annum or more have 
been sanctioned by the various agencies and 


-approyed by the Civil Service Commission, 


In this connection the policy of granting 
“skip grade” promotions, instituted widely by 
the executive agencies with the approval of 
the Civil Service Commission, clearly violates 
the Classification Act of 1923. (See recom- 
mendation 6.) 

6. The institution of a uniform personnel 
reporting procedure based upon a uniform 
position classification structure satisfying leg- 
islative and executive needs for personnel 
information is imperative. (See recommen- 
dation 7.) 3 

7. The problems raised by this report have 
been aggravated by the fact that various 
agencies have hampered the Civil Service 
Commission in its efforts to carry out a well- 
defined personnel policy in line with the 
broad authorization given the Commission 
under the Civil Service Act of 1883 and have 
not given the Commission their fullest co- 
operation in reporting personnel statistics. 
(See recommendation 7.) 

8. The Civil Service Commission through- 
out the war period has concentrated most 
of its resources on recruiting. The Com- 
mission must recognize, however, that it also 
has the responsibility, as the central per- 
sonnel agency of the Government, of exer- 
cising leadership in connection with all 
phases of personnel administration. The 
Commission has in some instances exercised 
this leadership. In others it has not. This 
failure has aggravated the problems raised 
by this report. (See recommendation 8.) 


RECOMMENDATIONS 


The committee recommends: 

1. That a 300,000 reduction in personnel 
be promptly carried out by all departments 
and agencies of the Federal Government, 
The committee believes that much further 
reductions can be safely effected without 
interference with the war effort by a firm 
determination of all branches of the Govern- 
ment to eliminate all unnecessary personnel. 
The Director of the Bureau of the Budget 
can effect much of this reduction through 
an effective use and execution of the au- 
thority and power contained in the Byrd- 
Langer amendment in the Overtime Pay Act 
(sec. 11, Public Law 49, 78th Cong., approved 
May 7, 1943). This power applies to all 
employees in the classified service compris- 
ing over one-half of the total Federal civil- 
jan personnel. In the remaining half the 
proper officials im charge shall take the 
necessary steps to effect all possible reduc- 
tions of personnel. It is, of course, realized 
that this reduction cannot be made on a 
uniform basis as some agencies can afford 
a greater reduction than others. 

2. That the Civil Service Commission and 
the respective personnel offices of the various 
departments and agencies of the Federal Gov- 
ernment immediately cease all unnecessary 
recruiting of employees, particularly from 
sources outside the Government service; and 
that the Civil Service Commission be specifi- 
cally authorized to enforce this measure, 

8. That the Federal labor-utilization pro- 
gram be strengthened by the Civil Service 
Commission by forming an effective man- 
power pool to use fully the services of those 
employees already in the Federal Government, 

4. That the Civil Service Commission ex- 
ercise its authority to guard against activities 
of recruiting, interviewing, investigating, and 


' 


6041 


placing of employees by the personnel Offices 
of the various departments and agencies of 
the Federal Government. 

5. That steps be taken immediately in all 
personnel offices of the various departments 
and agencies pending adjustment of functions 
outlined in the above recommendations to 
improve the selection of their employees as to 
quality in order that the number of new em- 
ployees hired may be reduced to a minimum; 
and that the Civil Service Commission take 
full responsibility for this action. 

6. That a sound employee promotion sys- 
tem be adopted by the Federal Government; 
and that the Civil Service Commission take 
full responsibility for modernizing; effect- 
ing and policing such systems in line with 
the Classification Act of 1923. i 

7. That a uniform system of reporting 
personnel statistics to the Civil Service Com- 
mission with a satisfactory occupational and 
functional break-down be instituted imme- 
diately by all departments and agencies of 
the Federal Government; and that this 
method replace the antiquated system now 
in use; and that this new personnel report 
be so constituted as to satisfy the needs of 
the executive and legislataive groups now 
desiring such information; and that the 
Civil Service Commission be empowered and 
instructed to make this change immediately. 

8. That the Civil Service Commission 
should spend more and more of its time and 
resources on the exercise of such functions 
as those outlined in this report. It should 
make sure, in its relations with the Presi- 
dent, with the departments, and with the 
Congress, that it is constantly exercising 
the vigorous type of leadership which the 
Nation has the right to’ expect from its 
central personnel agency. 

9. That the Civil Service Commission and 
the Bureau of the Budget immediately take 
steps to eliminate the evils herein outlined, 


„and use their respective authority to pre- 


vent the wasteful personnel malpractices 
prevalent within the Federal service, and if 
those ends cannot be achie in a@ coopera- 
tive and effective manner, e entire per- 
sonnel-servicihg and business-management 
functions of the Federal Government should 
be reorganized. 

10. That in order. to reduce recruiting, elime- 
inate overstaffing, and make effective the ware 
transfer program the Civil Service Commis- 
sion, in conjunction with the Bureau of the 
Budget, adopt the following procedure: (A) 
Under authority now vested in the Bureau 
of the Budget, and upon information gath- 
ered by that agency from all sources, the Bu- 
reau of the Budget prepare and furnish the 
Civil Service Commission with information 
as to the existence and contemplated exist- 
ence of surplus employees in every depart- 
ment and agency of the Government; and 
(B) that the Civil Service Commission by 
using the authority vested in it-by War Man- 
power Directive No. 10 use the services of 


those employees and place them where they’ 


can be utilized before the recruitment of any 
single new employee. 


LETTER OF THE SECRETARY OF THE TREASURY 


THE SECRETARY OF THE TREASURY, 
Washington, June 12, 1943. 
Hon. Harry F. BYRD, 

Chairman, Joint Committee on Reduction 
of Nonessential Federal Expenditures, 
Senate Office Building, 

Washington, D. C. 

My Dear Mr. CHAMmMAN: Receipt is ac- 
knowledged of your letter of June 4, 1943, 
requesting an expression of my views on the 
tentative report on Government personnel 
which you furnished on May 26, but which 
has been subsequently revised, and which you 
have been directed by the committee to sub=- 
mit to Congress at an early date. 

Iam in accord with the committee's views 
that the tremendous expansion in Federal 
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personnel is a cause of serious concern, and 
that agencies of the Government, including 
new war agencies, should redouble their ef- 
forts to reduce their employment. It should 
be borne in mind, however, that many of 
the older agencies have had duties incident 
to the war placed upon them, and further- 
more have without question done a better 
job in holding down their personnel require- 
ments than some of the newer egencies by 
reason of their more mature experience in 

with problems of personnel, with 
consequent better controls over such matters. 
Also, they have lost the services of many of 
their most valuable employees who have en- 
tered the armed forces. This situation has 
undoubtedly had its effect upon efficiency of 
operations and resulted in a tendency to re- 
quire a greater number of untrained persons 
or inexperienced employees to carry on essen- 
tial services.. This has been our experience 
in the Treasury, and it is reasonable to as- 
sume that other agencies have had the same 
experience. 

As Secretary of the Treasury, I am in a 

position to appreciate the personnel problems 
of the executive agencies because I meet 
such problems in administering the Treas- 
ury Department and, as a member of the 
committee, I recognize our duty to strive for 
the reduction of nonessential Federal ex- 
penditures. Improvement in governmental 
administrative management, including per- 
sonnel, will be a positive step in the direc- 
tion of economy, but wartime administra- 
tion, especially war on the scale in which we 
are now engaged, accentuates our personnel 
problems and consequently makes improve- 
ments more difficult to accomplish. We 
should nevertheless correct or eliminate ob- 
vious unsatisfactory conditions wherever pos- 
sible and lay long-range plans for our post- 
war guidance in this field. 
. In the relatively short time available, and 
on account of my preoccupation with mat- 
ters involved with our financing operations, 
I have not been able to fully acquaint myself 
with or to analyze the detailed information 
upon which the committee's general conclu- 
sions, page 17, and its recommendations, 
page 18, have been based. 

I do not share the general implications in 
the report that the Civil Service Commission 
has failed to exercise properly its assigned 
functions andj is primarily responsible for 
many of the unfavorable personnel condi- 
tions mentioned in the report.. The Civil 
Service Commission has been the advocate 
of improved personnel procedures for several 
years, but was unable to accomplish such 
improvements for the reason that it, along 
with other Government agencies, was handi- 
capped by inadequate appropriations for im- 
proving personnel administration. 

In the present emergency when the ener- 
gies of the greater percentage of Government 
personnel are being taxed to the utmost in 
performing essential functions relating to the 
war effort, it is my bellef that it is not an op- 
portune time to undertake drastic and far- 
reaching changes in Government personnel 
administration. Nevertheless, I am in sym- 
pathy with the committee's objectives and 
with the reservations herein outlined join in 
the committee’s report. 

I will be.glad if you will include these 
comments with the committee report, 

Very truly yours, 
H. Morcentuav, Jr., 
Secretary of the Treasury. 
LETTER OF THE DIRECTOR OF THE BUREAU OF 
THE BUDGET 
EXECUTIVE OFFICE OF THE 
PRESIDENT, BUREAU OF THE BuDGET, 
Washington, D. C. June 14, 1943. 
Hon, Harry F. BYRD, 
Chairman, Joint Committee on Reduc- 
tion of Nonessential Federal Expendi- 
tures, Washington, D.C. 

My Dear Mr. CHarrman: If I were-to sign 

the committee report on Federal personnel, 
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I would be in a position of predetermining 
the judgments which I am required by law 
to make quarterly, 
Sincerely yours, 
Harotp D. SMITH, Director. 


PETITIONS AND MEMORIALS 


Petitions, etec., were laid before the 
Senate, or presented, and referred as in- 
dicated: 

By the VICE PRESIDENT: 

A resolution of the City Council of Cam- 
bridge, Mass., favoring the enactment of 
pending anti-poll-tax legislation, House bill 
7; to the Committee on the Judiciary. 

By Mr. CAPPER: 

A petition, numerously signed, of sundry 
citizens of Paola, Kans., praying for the en- 
actment of Senate bill 860, relating to the 
sale of alcoholic liquors to the members of 
the land and naval forces of the United 
States; to the Committee on Military Af- 
fairs. 


POST-WAR CONSTRUCTION OF THE 


GREAT LAKES-ST. LAWRENCE WATER- 
WAY—JOINT RESOLUTION OF WISCON- 
SIN LEGISLATURE 


Mr. WILEY. Mr, President, I ask 
consent to present and request to have 
printed in the Recorp, under the rule, a 
joint resolution passed by the legisla- 
ture of Wisconsin memorializing the 
Congress to take steps in the war effort 
to bring about the construction of the 
St. Lawrence waterway. 

There being no objection, the joint 
resolution was referred to the Commit- 
tee on Foreign Relations and ordered to 
be printed in the Recorp, under the rule, 
as follows: 


Senate Joint Resolution 13 
Joint resolution memorializing the Congress 
of the United States to enact proper legis- 
lation for the procurement and construc- 
tion of the Great Lakes-St. Lawrence 
waterway upon termination of the war 


Whereas the tortuous and hazardous ship- 
ment of submarines from Wisconsin to. the 
Gulf coast recently symbolized both the Stu- 
pidity of the selfish interests that have op- 
posed the Great Lakes-St, Lawrence waterway 
and the tremendous potentialities of the 
Midwest as an oceangoing seaport; and 

Whereas the President has indicated that 
such program of power and navigation devel- 
opment must be abandoned during the pres- 
ent emergency because of the critical and 
urgent war needs of raw materials and man- 
power which necessarily must be utilized in 
such project; and 

Whereas one of the very first projects that 
should be undertaken upon the termination 
of the war is the building of the Great 
Lakes-St. Lawrence waterway in order to 
ease the burden of readjustment from emer- 
gency conditions of the country to a peace- 
time economy with a full measure of oppor- 
tunity to the returning soldiers for en” 
ment; and 

Whereas the complete utilization and de- 
velopment of all inland transportation fa- 
cilities will reduce shipping costs so as to 
permit the entire country to cooperate and 
to participate in the international competi- 
tion for commerce in the post-war period on 
more than even terms; and 

Whereas the exigencies of the war have 
imperatively illustrated that such seaway 
would grant the hydroelectric power neces- 
sary to an effective and expansive defensive 
effort and grant savings to consumers with 
lower rates and better living standards 
through a greater use of electricity; and 

Whereas this waterway project will add 
value to the products of industry and agri- 
culture, create new markets and business, 
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and thereby stimulate employment and ma- 
terially aid economic recovery: Now, there- 
fore, be it 

Resolved by the senate (the assembly con- 
curring), That the Legislature of Wisconsin 
memorializes the Congress of the United 
States and the President of the United 
States, and especially the Wisconsin Sena- 
tors and Members of Congress, to promuigate 
and initiate the adcption of such treaties or 
other necessary legislation for the construc- 
tion of the Great-Lakes-St. Lawrence water- 
way project upon termination of the war; be 
it further 

Resolved, That properly attested copies of 
this resolution be transmitted to the Presi- 
dent of the United States, to both Houses 
of the Congress of the United States, and to 
each Wisconsin Member thereof. 


The VICE PRESIDENT laid before the 
Senate a resolution identical with the 
foregoing, which was referred to the 
Committee on Foreign Relations. 


REPORT OF APPROPRIATIONS COMMIT- 
TEE DURING RECESS 


Under authority of the order of the 
15th instant, 

Mr. HAYDEN, from the Committee on 
Appropriations, to which was referred 
the bill (H. R. 2719) making appropria- 
tions for the Department of the Interior 
for the fiscal year ending June 30, 1944, 
and for other purposes, reported it on 
June 17, 1943, with amendments and sub- 
mitted a report (No. 319) thereon, 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. LA FOLLETTE, from the Committee 
on Etucation and Labor: 

H. R, 2536. A bill to amend the act entitled 
“An act to provide for the promotion of voca- 
tional ‘rehabilitation of persons disabled in 
industry or otherwise and their return to 
civil employment,” approved June 2, 1920, as 
amended, and for other purposes; with 
amendments (Rept. No. 820). 

By Mr. ELLENDER (for Mr. KILGORE), from 
the Committee on Claims: 

§.199. A bill for the relief of Robert Nor- 
heim; with an amendment (Rept. No. 321); 
and 

S, 425. ate authorizing the Comptroller 
General of the United States to settle and ad- 
just the claim of J. C. Munn; without amend- 
ment (Rept. No. 322). 


Mr. HILL. Mr. President, from the 
Committee on Education and Labor I re- 
port back with amendments Senate bill 
637, the Federal aid and education bill. I 
ask that the senior Senator from Ohio 
(Mr. Tarr] may have the right to file 
minority views. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


By Mr. HILL, from the Committee on Edu- 
cation and Labor: 

S.637. A bill to authorize the appropria- 
tion of funds to assist the States and Terri- 
tories in more adequately financing their 
systems of public education during emer- 
gency, and in reducing the inequalities of 
educational opportunities’ through public 
elementary and secondary schools; with 
amendments (Rept. No. 323). 

By Mr. ELLENDER, from the Committee 
on Education and Labor: 

8.636. A bill to amend the act of Septem- 
ber 7, 1916, providing compensation for in- 
juries to employees of the United States; 
without amendment (Rept. No. 324); and 

S. 1109. A bill to increase by $400,000,c00 
the amount authorized to be appropriated 


1943 — 


for defense housing under the act of October 
14, 1940, as amended, and for other purposes; 
with an amendment (Rept. No. 325). 


REPORTS ON DISPOSITION OF EXECUTIVE 
PAPERS 


Mr, BREWSTER, from the Joint Se- 
lect Committee on the Disposition of Ex- 
ecutive Papers, to which were referred 
for examination and recommendation 
two lists of records transmitted to the 
Senate by the Archivist of the United 
States that appeared to have no perma- 
nent value or historical interest, sub- 
mitted reports thereon pursuant to law. 


MEETING OF CANADA BRANCH OF THE 
EMPIRE «PARLIAMENTARY ASSOCIA- 
TION—ACCEPTANCE OF INVITATION TO 
HAVE MEMBERS OF THE SENATE AND 
HOUSE ATTEND MEETING 


Mr. CONNALLY, from the Committee 
on Foreign Relations, reported a con- 
current resolution (S. Con. Res. 14), 
which was considered by. unanimous 
consent and agreed to, as follows: 


Resolved by the Senate (the House of Rep- 
resentatives concurring), That the Senate 
and the House of Representatives hereby ac- 
cept the invitation tendered by the speaker 
of the Senate of Canada and joint president 
of the Empire Parliamentary Association, Do- 
minion of Canada Branch, to have four Mem- 
bers of the Senate and four Members of the 
House of Representatives attend a meeting 
to be held in Ottawa, Canada, during the 
period June 26 to July 1, 1943, at which the 
Dominion of Canada Branch of the Empire 
Parliamentary Association will be host to a 
delegation from the United Kingdom Par- 
liament and probably to delegations from 
the legislative bodies of Australia, New Zea- 
land, and Bermuda. The President of the 
Senate and the Speaker of the House of Rep- 
resentatives are authorized to appoint the 
Members of the Senate and the Members of 
the House of Representatives, respectively, to 
attend such meeting and are further author- 
ized to designate the chairmen of the dele-+ 
gations from each of the Houses. The ex- 
penses incurred by the members of the dele- 
gations appointed for the purpose of at- 
tending such meeting, which shall not ex- 
ceed $1,000 for each of the delegations, shall 
be reimbursed to them from the contingent 
fund of the House of which they are Mem- 
bers, upon the submission of vouchers ap- 
proved by the chairman of the delegation of 
which they are members. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 
ferred as follows: 

Mr. McNARY. Mr. President, on be- 
half of the Senator from California [Mr. 
JOHNSON] who is detained from the Sen- 
ate on account of illness I introduce a 
bill for appropriate reference. 

By Mr. McNARY (for Mr. JOHNSON of 

d California) : 

5S. 1233. A bill to authorize the construc- 
tion and maintenance of Moss Landing Har- 
bor (Monterey Bay), California; to the Com- 
mittee on Commerce. 

By Mr. CAPPER: 

S. 1234 (by request). A bill to amend sec- 
tion 8 of the act of May 29, 1930, as amended; 
to the C »mmittee on Civil Service. 

By Mr. WHERRY (for himself and Mr. 
_ BUTLER) : 

8. 1235. A bill for the relief of Nebraska 
Wesieyan University; to the Committee on 
Claims. 
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By Mr. VAN NUYS: 

S.1236. A bill to make it a criminal of- 
fense for certain escaped convicts to travel 
from one State to another; and 

§.1287._A bill to amend the law relating 
to larceny in interstate or foreign commerce; 
to the Committee on the Judiciary. 

By Mr. THOMAS of Oklahoma: 

$.1238. A bill to authorize payment to 
attorneys representing Creek Nation of In- 
dians; 

§.1239. A bill to authorize payment to 
attorneys representing Seminole Nation of 
Indians; and 

S. 1240. A bill to authorize payment to 
certain enrolled members of the Seminole 
Tribe of Indians under act of July 2, 1942, 
Public, No. 645, Seventy-seventh Congress; to 
the Committee on Indian Affairs. 

By Mr. McKELLAR: 

S. 1241. A bill for the relief of the Canal 
Dredging Co. (with accompanying papers), 
to the Committee on Claims. 

By Mr. BAILEY: 

8.1242. A bill to authorize appropriations 
for salaries and expenses, Office of Fishery 
Coordination; to the Committee on Com- 
merce. 

By Mr. O'MAHONEY: 

S. 1243. A bill authorizing the construc- 
tion and operation of demonstration plants 
to produce synthetic liquid fuels from coal 
and other substances, in order to aid the 
prosecution of the war, to conserve and in- 
crease the oil resources of the Nation, and 
for other purposes; to the Committee on 
Public Lands and Surveys. 

By Mr. THOMAS of Oklahoma: 

S. J. Res. 66. Joint resolution consenting to 
an interstate oil compact to conserve oil and 
gas; to the Committee on Mines and Mining. 


‘HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred, as in- 
dicated: 

H.R.215. An act for the relief of Lorenzo 
H. RODNO 

H. ..255. An act for the reker of Col. 
E. H. Tarbutton; 

H.R. 3°*. An act for the relief of J. E. 
Martin; 

H. R. 305. An act for the relief of Howard 
Morgan; 

H. R. 560. An act for the relief of the Far- 
rell-Argast Electric Co.; 

H. R. 563. An act for the relief of Joe Koor; 

H. R. 636. An act for the relief of-C. J. 
Toole; 

H.R. 925. An act for the relief of the estate 
of Mathew CO. Cowley, deceased, and the es- 
tate of Louisa Cowley, deceased; 

-~ H. R. 1155. An act for the relief of Capt. 
Leland M. Mower and Lt. Percy K. Morrison; 

H. R. 1222. An act for the relief of Jacob 
Wolozin; 

H.R. 1310. An act for the relief of Thula 
B. Wellborn; 

H. R. 1313. An act for the relief of Delores 
Lewis; 

H. R. 1334. An act for the relief of J. Frank 
Meador; 

H.R. 1335. An act to provide for an appeal 
to the Supreme Court of the United States 
from the decisions of the Court of Claims in 
two suits instituted by H. B. Nelson (doing 
business as the H B. Nelson Construction 
Co.); . 

H. R. 1344. An act for the relief of Paul W. 
Busbey, Mrs. Paul W. Busbey, Paula Busbey, 
and Mrs. Louisa Busbey; 

H.R. 1379. An act for the relief of Geraid 
Estell Proctor; 

H. R. 1498. An act for the relief of Charles 
W. Ruckman; 

H.R. 1518. An act for the relief of Mrs. 
Bessie Pike and Mrs. Estelle Rosenfeld; 

H.R. 1602. An act for the relief of Robert 
N. Bickert; 

H.R.1637, An act for the relief of Fred 
Hunter; 


6043 


H. R. 1790. An act for the relief of Wymer 
Bowlin; 

H. R. 1835. An act for the relief of Fred- 
erick Lee Littlefield; 

H. R. 1872. An act for the relief of J. E, 
McCoy & Son; 

H.R. 1889. An act for the relief of Andrew 
Williams; 

H.R.1907. An act for the relief of An- 
thony J. Leiberschal; 

H.R. 2088. An act for the relief of John 
Rhoden; 

H. R. 2152. An act for the relief of Rafael 
Torres; 

H.R. 2299. An act conferring jurisdiction 
upon the United States District Court for 
the Eastern District of Arkansas to hear, de- 
termine, and render judgment upon the 
claims of W. M. Hurley and Joe Whitson; 

H. R. 2544. An act for the relief of Bessie 
Myers; and 

H.R. 2545. An act for the relief of Sam- 
uel J. D. Marshall; to the Committee on 
Claims, 

H. R. 2935. An act making appropriations 
for the Department of Labor, the Federal Se- 
curity Agency, and related independent agen- 
cies, for the fiscal year ending June 30, 1944, 
and for other purposes; to the Committee on 
Appropriations. 


CONTINUATION OF THE COMMODITY 
CREDIT CORPORATION—AMENDMENT 


Mr. TAFT submitted an amendment 
intended to be proposed by him to the bill 
(S. 1108) to continue Commodity Credit 
Corporation as an agency of the United 
States, increase its borrowing power, re- 
vise the basis of the annual appraisal of 
its assets, and to provide for an audit by 
the General Accounting Office of the fi- 
nancial transactions of the Corporation, ~ 
and for other purposes, which was or- 
dered to lie on the table and to be printed. 


PRINTING OF QUESTIONS AND ANSWERS 
ON THE TAX PAYMENT ACT OF 1943 


The VICE PRESIDENT laid before the 
Senate House Concurrent Resolution 28, 
which was read, as follows: 


Resolved by the House of Representatives 
(the Senate concurring), That the manuscript 
prepared by Representative DANIEL A. ; 
containing an analysis of the current Tax 
Payment Act of 1943, entitled “Questions and 
Arswers on the Tax Payment Act,” be 
printed as a House document; and that 42,000 
additional copies shall be printed, of which 
30,000 shall be for the use of the House docu- 
ment room, 10,000 copies for the use of the 
Senate document room, 1,000 copies for the 
Committee on Ways and Means of the House, 
and 1,000 copies for the use of the Committee 
on Finance of the Senate. 


Mr. HAYDEN. I move that the Senate 
concur in the House concurrent resolu- 
tion. 

The motion was agreed to, 


FLAG DAY ADDRESS BY SENATOR 
BARKLEY _ 


[Mr. HILL asked and obtained leave to have 
printed in the Rrecorp an address delivered by 
Senator BARKLEY at the Flag Day celebration, 
Hot Springs, Ark., on June 14, 1943, which 
appears. in the Appendix.] 


VICTORY DINNER ADDRESS BY SENATOR 
TRUMAN 


[Mr. THOMAS of Oklahoma asked and ob- 
tained leave to have printed in the RECORD 
an address delivered by Senator Truman at 
the Victory dinner at Oklahoma City, Okla., 
June 14, 1943, under the auspices of the Okla- 
homa Democratic State Committee, which 
appears in the Appendix.) 


- 


+ SUBSIDIES—ADDRESS BY SENATOR 
BUSHFIELD 


| Mr. ROBERTSON asked and obtained leave 
to have printed in the Recorp a radio address 
on the subject of subsidies delivered by Sen- 
ator BusHFIELD on June 15, 1943, which ap- 
pears in the Appendix.] 


WINGS FOR THE FUTURE—ARTICLE BY 
SENATOR McCARRAN 


[Mr. McNARY asked and obtained leave 
to have printed in the Record an article en- 
titled “Wings for the Future,” written by 
Senator McCarran and published in Ship- 
mate for June 1943, which appears in the 
Appendix. | 


STATEMENT BY BASIL MANLY CONCERN- 
ING THE FUNCTIONS OF THE FEDERAL 
POWER COMMISSION 


[Mr. LA FOLLETTE asked and obtained 
leave to have printed in the Recorp a state- 
ment by Basil Manly, Vice Chairman of the 
Federal Power Commission, concerning the 
functions of the Federal Power Commission in 
relation to the supply of electricity and gas 
for war plants and establishments, which ap= 
pears in the Appendix.] 


ADDRESS BY HIS HOLINESS POPE PIUS XII 
TO THE WORKERS OF ITALY 


[Mr. MURRAY asked and obtained leave to 
have printed in the Recor an address deliv- 
ered by His Holiness Pope Pius XII to the 
workers of Italy on June 13, 1943, which ap- 
pears in the Appendix.] 


THE ROLL-BACK AND SUBSIDY PROB- 
LEM—STATEMENT BY ALBERT S. GOSS 
[Mr. CAPPER asked and obtained leave to 
have printed in the Recorp a statement on 
the subject of the roll-back and subsidy 
problem, made by Albert S. Goss, master of 
the National Grange, before the Senate Com- 
mittee on Banking and Currency, on June 15, 
1943, which appears in the Appendix.]} 


ADDRESS BY JUAN T. TRIPPE ON INAUGU- 
RATION OF STRATOCLIPPER SERVICE 
TO CENTRAL AND SOUTH AMERICA 


(Mr. OVERTON asked and obtained leave 
to have printed in the Recorp an address de- 
livered at New Orleans, La., on June 12, 1943, 
by Juan T. Trippe, president of Pan-American 
World Airways, on the occasion of the in- 
auguration of stratoclipper service between 
New Orleans and the Central and South 
American countries which appears in the 
Appendix.| 


GOVERNMENT PURCHASE OF NEWSPAPER 
ADVERTISING—LETTER FROM RALPH 
W. PINKERTON 


[Mr. BANKHEAD asked and obtained leave 
to have printed in the Recorp, a letter ad- 
dressed to him from Ralph W. Pinkerton, of 
Ferndale, Wash., relative to the Government 
purchase of newspaper advertising, which 
appears in the Appendix.] 


THE GASOLINE PROBLEM—ARTICLE BY 
IGOR CASSINI 


[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an article rel- 
atiye to the gasoline problem, by Igor Cassini, 
published ‘in the Washington Times-Herald, 
which appears in the Appendix.] 


THE YARDSTICK OF CHRISTIANITY—LET- 
TER FROM WALLACE O. SPEERS 


[Mr. HOLMAN asked and obtained leave 
to have printed in the Recorp a letter ad- 
dressed to him under date of June 9, 1943, 
by Wallace C. Speers, discussing Christianity 
as & yardstick in national affairs, which ap- 
pears in the Appendix.] 
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THE TIMES TEST AND OUR PUBLIC 
SCHOOLS—PAPER BY PAUL BOYD 


[Mr. CHANDLER asked and obtained 


- leave to have printed in the Record a paper 


on the subject The Times Test and Our 
Public Schools, by Paul B. Boyd, dean of the 
college of arts and sciences, University of 
Kentucky, which appears in the Appendix.] 


INDEPENDENT OFFICES APPROPRIA- 
TIONS—CONFERENCE REPORT 
Mr. McKELLAR submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 


1762) making appropriations for the Execu- ; 


tive Office and sundry independent executive 
bureaus, boards, commissions, and offices, for 
the fiscal year ending June 30, 1944, and for 
other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: i 

That the Senate recede from its amend- 
ments numbered 2 and 6. 

That the House recede from its disagree- 


ment to the amendments of the Senate num-_ 


bered 7, 8, 9, 10, 11, 13, 17, 18, 20,21, 22, 23, and 
24; and agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$125, 
and the Senate agree to the same. 

Amendment numbered 15: That the House 
recede from its\disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,- 
642,200"; and the Senate agree to the same. 

Amendment numbered 19: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 19, and agree to 
the same,with an amendment, as follows: 
In lieu of the sum proposed insert “$800,000”; 
and the Senate agree to the same 

The committee of conference report in dis- 
agreement amendments numbered 1, 3, 4, 12, 
14, and 16, 

RICHARD B. RUSSELL, 
THEODORE FRANCIS GREEN, 


Managers on the part of the’Senate. 
C. A. Wooprum, 
JAMES M. FITZPATRICK, 
JOE STARNES, 
R. B. WIGGLESworTH, 
EVERETT M. DIRKSEN, 
FRANCIS CASE, 
Managers on the part of the House. 


The report was agreed to. 

The VICE PRESIDENT laid before the 
Senate a message from the House of Rep- 
resentatives announcing its action on 
certain amendments of the Senate to 
House bill 1762, which was read as 
follows: 


IN THE HOUSE ÒF REPRESENTATIVES, 
UNITED STATES, 
June 16, 1943. 

Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
ate No. 1 to the bill (H. R. 1762) making 
appropriations for the Executive Office and 
sundry independent executive bureaus, 
boards, commissions, and offices, for the fiscal 
year ending June 30, 1944, and for other pur- 
poses, and concur therein with an amend- 
ment, as follows: In lieu of the sum inserted 
by said amendment insert “$1,552,500.” 
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That the House ‘recede from its disagree- 
ment to the amendment of the Senate No. 
8 to said bill and concur therein with an 
amendment, as follows: In lieu of the mat- 
ter inserted by said amendment insert: 


“NATIONAL RESOURCES PLANNING BOARD 


“Salaries and expenses: For all expenses in- 
cident to the discontinuance of the work of 
the Board, including personal services in the 
District of Columbia and elsewhere, printing 
and binding, traveling expenses, and the pay- 
ment of accumulated and accrued annual 
leave of employees of the Board due them 
after June 30, 1943, $50,000: Provided, That 
the National Resources Planning Board is 
abolished effective August 31, 1943, and the 
functions exercised by such Board shall not 
be transferred to any other agency and shall 
not be performed after such d&te except as 
hereafter provided by law or as authorized in 
the ensuing proviso of this paragraph with 
respect to winding up the Board’s affairs: 
Provided. jurther, That the Director of the 
Board is ‘authorized after August 31, 1943, and 
until January 1, 1944, to perform such duties 
and to exercise such administrative authority- 
as may be incident to the effectuation of the 
discontinuance of the Board: Provided jur- 
ther, That the records and files of the Board 
shall be-transferred to The National Archives. 

“The appropriation herein made for the 
National Resources Pianning Board shall 
constitute the total amount to be available 
for obligation by such agency during the fiscal 
year 1944 and shall not be supplemented by 
funds from any source.” 

That the House recede from its disagree- 
ment to the amendment of the Senate pum- 
bered 4 to said bill and concur therein with 
the following amendments: In line 22 of the 
matter inserted by said Senate engrossed 
amendment strike out “$350,000” and insert 
“$275,000”; and in line’ 27 of the matter in- 
serted by said Senate engrossed amendment 
strike out all after “1943:” down to and in- 
cluding “studies” in line 28 and insert “Pro- 
vided, That the foregoing total amount shall 
be so used as to complete the studies, investi- 
gations, and reports authorized and required 
by part I, title III, of the Transportation Act 
of 1940.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 12 to said bill and concur therein with 
an amendment as follows: In line 3 of the 
matter inserted by said Senate engrossed 
amendment strike out “$10,000” and insert 
“$9,000.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 14 to said bill and concur therein with 
an amendment as follows: In the last line of 
the matter inserted by said Senate engrossed 
amendment after “authorization” insert 
“: Provided, That a report of such transfers 


-and the savings effected thereby shall be sub- 


mitted to Congress in the annual Budget.” 
That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 16 to said bill and concur therein with 
the following amendments: In line 10 of the 
matter inserted by said Senate engrossed 
amendment strike out “by July 1, 1945” and 
insert “at the earliest practicable date”; and 
in line 10 of the matter inserted by said Sen- 
ate engrossed amendment after “shall” in- 
sert “, by February 1, 1944.” ` 


Mr. McKELLAR. Mr. President, I in-~ 
tend to move that the Senate concur in 
the amendments of the House to the 
amendments. of the Senate numbered 
1, 3, 4, 12, 14, and 16, but before a vote 


is had, I wish to explain to the Senate 
just what is being done. 


Senate amendment numbered 1 in- 
creased by $205,000 the appropriation for 
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the Bureau of the Budget. The House 
concurred in the Senate amendment 
with an amendment restoring $102,500 
of the $205,000 which the House had cut 
out. This is an amendment in which 
the junior Senator from Georgia [Mr. 
RUSSELL] is greatly interested, and he 
has informed me that he is agreeable to 
the amendment made by the House. 

I am not sure but that the amend- 
ments should be separately voted on, and 
I ask for a vote on the amendment of 
the House to the amendment of the 
House to the amendment of the Senate 
numbered 1. I move that the Senate 
concur in the amendment of the House 
to the amendment of the Senate num- 
bered 1. 

The motion was agreed to. 

Mr. McKELLAR. The next amend- 
ment is one about which there has been 
a great deal of controversy, as Senators 
all know. It relates to the National Re- 
sources Planning Board. The Senate 
adopted an amendment continuing the 
Board, and appropriating $200,000 for 
that purpose. The House had proposed 
to abolish the Board entirely. Yester- 
day the House, on motion, agreed to an 
appropriation of $50,000 to wind up the 
affairs of the Board, and I shall-move to 
concur in the amendment of the House. 

I wish to say, in explanation, that 
there will be $42,500 due employees of 
the Board for leaves of absence, and the 
$50,000 will not be sufficient to pay that 
sum and take care of the other necessary 
expenses, but rather than not let the 
bill go through at this time, I shall move 
to concur in the amendment of the 
House, and let that be the end of the 
matter to that extent. Whatever ap- 
propriation may be necessary to pay the 
employees of the Board for earned leave 
may be carried in a subsequent bill. I 
have conferred with Mr. Woopnrum of 
Virginia of the House, and that matter 
will probably be brought up later. 

Mr. President, I now move that the 
Senate concur in the amendment of the 
House to the amendment of the Senate 
numbered 3, which means that the ap- 
- propriation to wind up the National Re- 
sources Planning Board will be only 
$50,000. 

Personally, I believe we will spend on 
other methods of doing the work the 
Board has been doing a great deal more 
money than if we had allowed the Board 
to proceed with a reasonable appropria- 
tion, but that is only my opinion, and 
the Senate has disagreed with me, and 
for that reason I move that the Senate 
concur in the amendment of the House 
to the amendment of the Senate num- 
bered 3. 

Mr. McNARY,. Will this completely 
liquidate the activities of the Board by 
July 1? 

Mr. McKELLAR. No; it will take 
until September 1 to carry out the liqui- 
dation, according to statements in -the 
House. 

Mr. McNARY. Will the Board have 
any funds after September 1, unless it 
receives funds transferred to it by the 
President? 
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Mr. McKELLAR.. Funds cannot be 
transferred to the Board; they cannot 
receive funds from any. other source. 
Congress has as nearly as possible abol- 
ished the National Resources Planning 
Board. 

Mr. McNARY. Mr. President, I really 
regret the action of the House; but under 
the circumstances I suppose we had bet- 
ter follow the judgment of the able Sen- 
ator in charge of the bill. 

Mr. McKELLAR. I do not think we 
can do anything else at this late day but 
agree to the amendment the House has 
made to the bill. Therefore, Mr. Presi- 
dent, I move that the amendment of the 
House to the amendment of the Senate 
numbered 3 be agreed to. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Tennessee [Mr. McKetxar]. 

The motion was agreed to. 

Mr. McKELLAR. Mr. President, the 
other four House amendments.to amend- 
ments of the Senate have to do merely 
with ordinary routine items. Unless an 
explanation of them is desired, I shall 
not make an explanation. I move that 
the remaining four House-amendments 
to Senate amendments numbered 4, 12, 
14, and 16 be agreed to en bloc. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Tennessee. 

The motion was agreed to. 

Mr. McKELLAR. Mr. President, that 
concludes my request at this time. 


NAVAL APPROPRIATIONS—CONFERENCE 
REPORT 


Mr. OVERTON submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2713) making appropriations for the Navy 
Department and the naval service for the 
fiscal year ending June 30, 1944, and for other 
purposes, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 2, 3, 5, 6, 9, 10, 11, 13, 24, 
25, and 30. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 4,7, 12, 14, 15, 16, 17, 18, 19, 22, 22%, 
26, 27, 28, 29, 31, 32, 33, 35, 36, 37, 38, 39, 40, 
and 41, and agree to. the same. 

Amendment numbered 20: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 20, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by 
said amendment amended to read as follows: 
“after December 31, 1943, that would entail 
expenditures in liquidation thereof”; and on 
page 34 of the bill, in line 15, strike out 
“June 30, 1945" and insert “December 31, 
1945”; and the Senate agree to the same. 

Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, ‘and agree 
to the same with an amendment, as follows: 
In line 6 of the matter inserted by said 
amendment strike out “two” and insert in 
liey thereof “one”; and the Senate agree to. 
the same. 

Amendment numbered 23: That the House 
recede from-its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
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to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: 

“Director of Personnel, Senior‘ Executive 
Officer, not to exceed $7,000.” 

And the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 8 and 34. 

That the House recede from its disagree- 
ment to the amendment of the Senate 
amending the title of the bill, and agree to 
the same. 


JOHN H. OVERTON, 
ELMER THOMAS, 
THEODORE FRANCIS GREEN, 
Rurus G. HOLMAN, 

Managers on the part of the Senate. 
Harry R. SHEPPARD, 
ALBERT THOMAS, 
JOHN M. COFFEE, 
JAMIE L. WHITTEN, 
J. W. DITTER, 
CHARLES A. PLUMLEY, 
NOBLE J. JOHNSON, 

Managers on the part of the House. 


The report was agreed to. 

The VICE PRESIDENT. As matter of 
information, the Chair lays before the 
Senate a message from the House of 
Representatives on House bill 2713. 

The message was read, as follows: 

In THE HOUSE OF REPRESENTATIVES, 

June 17, 1943. 

Resolved, That the House recede from its 
disagreement to the amendments of the 
Senate numbered 8 and 34 to the bill (H. R. 
2713) making appropriations for the Navy 
Department and the haval service for the 
fiscal year ending June 30, 1944, and for other 
purposes, and concur therein. 


Mr. McNARY.~ Mr. President, has the 
conference report on the naval appropri- 
tion bill been disposed of? 

The VICE PRESIDENT. It has; and 
the House has agreed to certain Senate 
amendments which were in disagree- 
ment. No further action on the part of 
the Senate is necessary. 

Mr. McKELLAR. Mr. President, I 
wish to ask a question in the nature of 
a parliamentary inquiry. Conference 
reports on two appropriation bills, the 
Navy Department appropriation pill and 
the Independent Offices appropriation 
bill, have just been finally agreed to and 
will now go to the President. ~How long 
will it be before they actually reach the 
White House? I am not as familiar 
with the procedure as I ought to be. I 
am very anxious to have final disposition 
made on the measures. 

The VICE PRESIDENT. The prob- 
abilities are they will reach the White 
House by tomorrow. 

Mr. McKELLAR, I thank the Chair, 


BENEFITS FOR SERVICEMEN, EX-SERV- 
ICEMEN, AND THEIR DEPENDENTS 


Mr, CLARK of Missouri. Mr. Presi- 
dent, as chairman of the Subcommittee 
on Veterans’ Legislation-of the ‘Senate 
Finance Committee, it has several times 
pointedly come to my attention that 
benefits intended by Congress for sery- 
icemen, ex-servicemen, and their de- 
pendents frequently are not received by 
them, mostly because of the failure of 
the potential beneficiaries to apply for 
such benefits, generally by reason of 
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their lack of information concerning 
such benefits. 

Legislation pertaining to those serv- 
ing actively in our Nation’s armed forces, 
or to those who have so served, and their 
dependents is now so voluminous as to 
be confusing. Although I have spent 10 
years as a member of the veterans’ sub- 
committee, and have been intensely in- 
terested in this legislation from year to 
year, it is very difficult for me to find 
these statutes without painstaking in- 
vestigation. Not all of such laws are 
applicable to all of such persons; in fact, 
most of them are applicable only to cer- 
tain groups, under certain conditions. 

How to bring order out of this chaos 
su that those in each such group might 
be put on notice as to the rights, privi- 
leges, and benefits to which they might 
become eligible, without requiring them 
to read too much about other benefits 
to which they could never be entitled, 
has heretofore been an unsolved prob- 
lem. The key to the solution of this 
maze of material has, I believe, just been 
fashioned by my good friend, Mr. Mil- 
lard W. Rice, the National Service Di- 
rector for the Disabled American Vet- 
erans, now the dean among the national 
legislative representatives of the several 
major veteran organizations. 

Mr. Rice has compiled a 31-point out- 
line as to all such benefits divided into 
5 parts, a scanning of which will speed- 
ily inform a scrviceman, a veteran, or 
his dependent as to what governmental 
benefits, if any, he or she might be en- 
titled to under the circumstances indi- 
cated. 

Those who read such ‘outline should 
be cautioned that it is merely an out- 
line, and that more detailed informa- 
tion concerning each such point can be 
secured from the War Department, the 
Navy Department, the Veterans’ Admin- 
istration, or whatever governmental 
agency may be concerned with the ap- 
plication of the particular law indicated. 

It is well also to be reminded that 

active servicemen -may request the as- 
sistance of an American Red Cross rep- 
resentative as to any problem or claim, 
whereas discharged veterans, and the 
dependents of veterans, have the priv- 
lege of requesting needed advice and 
. assistance from the service officers of 
the ‘several congressionally chartered 
veteran organizations: The Disabled 
American Veterans—commonly referred 
to as the D. A. V.—which is composed 
exclusively of American citizens who 
have been either wounded, gassed, in- 
jured, or disabled while serving honor- 
ably in the armed forces of the United 
States, or of some country allied with 
it, during time of war; the American 
Legion, composed of honorably dis- 
charged veterans of World War No. 1 
and World War No. 2; and the Veterans 
of Foreign Wars—commonly referred to 
as the V. F. W.—composed solely of 
America’s. campaign. badge war, cam- 
paign and expedition veterans. 

These three major veteran organiza- 
tions, and others, have been recognized 
by Congress, and by the Veterans’ Ad- 
ministration, as having the right, 
through their accredited service officers, 
to look through the papers in the claim 


CONGRESSIONAL RECORD—SENATE 


folders of veteran applicants, and to 


advise and assist them as to the proper- 


preparation, presentation and prosecu- 
tion of their equitable claims for various 
benefits potentially provided for. Most 
applicants would be wise to take advan- 
tage of the technical knowledge and ex- 
perience of such veteran organization 
service officers. 

Mr. Rice assures me that the outline 
prepared by him has been carefully 
checked by members of his staff and by 
the office of the legislative counsel of 
the Veterans’ Administration to make 
sure of its accuracy. I ask unanimous 
consent that the outline prepared by Mr. 
Rice be printed in the Recorp at this 
point as a part of my remarks. 

There being no objection, the outline 
was ordered to be printed in the Recorp, 
as follows: | 


OUTLINE OF BENEFITS FOR SERVICEMEN, Ex- 
SERVICEMEN, AND THEIR DEPENDENTS 
I. BENEFITS FOR PERSONS SERVING IN ARMED 
FORCES 


1. Base pay for enlisted personnel, begin- 
ning with privates or apprentice seamen, and 
up through seven grades to master sergeant 
or chief petty officer, is from $50 to $138 per 
month. Base pay for commissioned person- 
nel begins with $150 per`month for second 
lieutenants or ensigns, All base pay of en- 
listed men is increased by 20 percent and of 
all officers by 10 percent while on sea duty 
or serving outside the continental United 
States. Active flying duty or active subma- 
rine duty increases the base pay by 50 percent, 
and active parachutist duty by $100 per 
month for officers and $50 per month for 
enlisted men, Certain other pay increases are 
provided for special skilled or dangerous types 
of service. Longevity pay is provided by add- 
ing 5 percent to the base pay for each 3 years 
of active or Reserve service, up to 30 years. 

2. Allowances, in varying amount, for 
clothing, subsistence, and quarters made to 
officers and, under certain conditions, to en- 
listed men. are not subject to income tax. 

3. During World War No. 2, after June 1, 
1942, any enlisted man of the four lowest 
grades, with a wife (including a divorced 
wife) or a dependent child must, upon a 
written application therefor by himself or 
by or on behalf of a dependent, be charged 
with an allotment from his pay of $22 per 
month, to which is added a Government al- 
lowance of $28 per month for a wife, plus 
additional allowances, in varying amounts, 
for other dependents, and an additional allot- 
ment of $5 per month is charged against his 
pay, and allowances, in varying amounts, are 
made for his dependent parents, grendchil- 
dren, brothers, or sisters which may be ter- 
minated at his written request. In the event 
of death during active service the next of kin 
is entitled to a gratuity equal to the monthly 
pay of the deceased for a period of 6 months. 

4, National service life insurance, obtain- 
able without examination during first 120 
days of active service, or before August 11, 
1943, whichever date is later, and thereafter 
if found by the Veterans’ Administration to 
be a good insurance risk (with privilege of 
conversion after 1 year; mandatory conver- 
sion before end of fifth policy year), in mul- 
tiples of $500, from $1,000 to $10,000, for those 
in active service since October 8, 1940, ma- 
turable only by death of the insured, with 
proviso that premiums may be waived dur- 
ing continuous total disability, which com- 
menced after he was insured, and before he 
became 60 years of age, and which has con- 
tinued for 6 consecutive months. 

5. Certain protection for those in active 
military or naval service of the United States, 
and to American citizens, under certain con- 
ditions, in the active service of some country 
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allied with it during time of war, with ref- 
erence to private life insurance and property 
rights, and personal indebtedness, when abil- 
ity to meet obligations is impaired by such 
service, through judicial process, under Sol- 
diers and Sailors’ Relief Act. (All matters 
affecting real or personal property rights 
should be referred promptly to competent 
local attorneys for assistance and advice.) 

6. Naturalization as an American citizen 
by the easy petition method as to any alien. 
while serving in the armed forces, as well as 
for certain war veterans. 


II. MONETARY BENEFITS TO VETERANS 


1. Compensation or pension for disabilities 
proven to have been incurred in, or aggra- 
vated by reason of, active service in the 
armed forces of the United States, ranging 
from $6 to $285 per month, depending on 
the nature, degree, and permanency of dis- 
ability, and the time of its incurrence, in- 
cluding statutory awards ranging from 
$18.75 to $285 per month for certain disabili- 
ties, but, if single and without dependents, 
not more than $15 per month while being 
furnished hospital treatment or domiciliary 
care by any governmental agency. 

2. Retirement benefits, at three-fourths of 
base pay, for certain Regular officers with 
permanent handicapping disabilities, or after 
& certain period for certain types of service, 
or/and the attainment of certain ages; and 
for certain emergency, provisional, proba- 
tionary, and temporary officers with perma- 
nent disabilities of requisite degree, clearly 
shown to have been acquired in active serv- 
ice, in fact, in line of duty. 

3. Pensions on the basis of age, degree of 
inability to earn a living, and/or length of 
service for— 

(1) Civil War veterans, in the amount of 
$75 per month or $100 if in need of a regu- 
lar attendant, and for Indian war veterans, 
in amounts ranging from $20 to $55 per 
month, or $72, if in need of an attendant, but 
only $50 while in a United States, National, 
or State soldiers’ home, and only $15 while 
being furnished hospital treatment or domi- 
ciliary care by the Veterans’ Administration 
if the veteran has no dependents. 

(2) Veterans of the Spanish-American 
War, Philippine Insurrection, and Boxer Re- 
bellion, in amounts ranging from $12 to $60 
per month, plus varying amounts if in need 
of a reguiar attendant, with total not to ex- 
ceed $100, but not more than $50 monthly 
while maintained in a United’ States, Na- 
tional or State, soldiers’ home. 

4. Pension of $40 per month for veterans 
of the Spanish-American War, Philippine In- - 
surrection, Boxer Rebellion, or World War No, 
1, with 90 days or more of honorable sery- 
ice, or, if less than 90 days, if discharged for 
disability incurred in line of duty, who suf- 
fer with permanent total disability, regard- 
less of service connection, if not due to mise 
conduct. (Only $6 per month is paid to sin- 
gle men, without dependents, while being 
furnished hospital treatment or domiciliary 
care by a governmental agency.) 

6. Enlisted men of the Regular Army, or of 
the Philippine Scouts, who have served 20 
years or more and who have become perma- 
nently incapacitated for active service, due 
to physical disability incurred in line of 
duty, may be retired at 75 percent of the 
average monthly pay received for 6 months 
prior to retirement. This retired pay may 
be waived for the purpose of receiving pen- 
sion or compensation. 

6. Enlisted men of the Regular Navy, whose 
service began after July 1, 1925, may, after 
20 years service, be transferred to the Fleet 
Reserve at one-half the base pay received 
at time of transfer, and, after completion of 
30 years of service, are transferred to the re- 
tired list with 75 percent of the pay of their 
rank at date of retirement, plus all perma- 
nent additions thereto. If their service com- 
menced on or prior to July 1,1925, they could 
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be transferred to the Fleet Reserve upon 
completion of at least 16 years service, with 
one-third of base pay, and after 20 years of 
service or more, one-half the base pay re- 
ceived at time of transfer, plus all perma- 
nent additions. This pay is increased by 10 
percent for all men credited with extraordi- 
nary heroism in line of duty, or whose aver- 
age marks in conduct for 20 or more years, 
shall be not less than 95 percent of the maxi- 
mum. After 30 years of service they are 
transferred to the retired list of the Regular 
Navy with 75 percent of the pay of their 
rank at date of retirement, plus all perma- 
nent’ additions. 

7. Enlisted men of the Army or Navy are, 
after 30 years of service, entitled to retire- 
ment with monthly pay at 75 percent of their 
last base pay. 

8. Statutory award of $10 per month is 
payable to all medal of honor men, age 65 
or more. 

9. All monetary benefits from the Veterans’ 
Administration are exempt from taxation, or 
from attachment by claims of private credi- 
tors, or as to claims of any other Govern- 
ment agency, except as to overpayments by 
the Veterans’ Administration. 

10: Adjusted service credit up to $50, pay- 
able in cash, or, if more, an adjusted service 
certificate based upon adjusted service 
credit, for active World War No. 1 service in 
excess of 60 days, computed at the rate of 
$1 per day for domestic service and $1.25 per 
day for overseas service, with maximum limi- 
tations, exchangeable for United States bonds 
bearing interest at 3 percent, redeemable at 
any time. 

11. Government life insurance policies, as 
to death or permanent total disability, in 
multiples of $500 up to $10,000 for insur- 
able veterans of (1) World War No. 1 or 
(2) of peacetime-service men who applied 
therefor prior to October 8, 1940, with lien 
loans permissible up to 94 percent of reserve 
value, at interest of 5 percent per annum. 

12. Incompetent and minor beneficiaries 
generally receive their monetary benefits, 
4f any, through guardians, whose accountings 
are periodically inspected by regional attor- 
neys of the Veterans’ Administration. 


III. MEDICAL TREATMENT AND DOMICILIARY CARE 


1. Hospital treatment, or out-patient med- 
ical or dental treatment, including necessary 
medicines and prosthetic appliances, may be 
furnished certain persons medically deter- 
mined to be in need thereof, for service-con- 
nected disabilities. Out-patient treatment 
may also be authorized for any non-service- 
connected condition which is associated with 
and aggravating a service-connected dis- 
ability, as adjunct treatment. 

2. Hospital treatment or domiciliary care 
for non-service-connected disabilities may 
be furnished, when needed, for any war 
veteran not dishonorably discharged, or for 
any peacetime veteran discharged from serv- 
Ice for disability incurred in line of duty or 
who is in receipt of pension. 

3. Transportation to, and back from, Vet- 
erans’ Administration facilities, when au- 
thorized in advance, for examination, med- 
ica) treatment, hospitalization, or domiciliary 
care. 

4. Clothing may be furnished at Govern- 
ment expense to beneficiaries receiving hos- 
pital treatment or domiciliary care in Vet- 
erans’ Administration facilities, when nec- 
essary for protection of health or for sani- 
tary reasons and when such beneficiaries are 
without means and receiving less than $10 
per month for their own personal use, 
Toilet articles, barber service, tobacco, etc., 
are furnished beneficiaries receiving hospital- 
ization or domiciliary care in Veterans’ Ad- 
ministration facilities, whose total income is 
less than $6 per month. 

IV. MISCELLANEOUS BENEFITS FOR VETERANS 


1. Vocational rehabilitation, including 
placement in suitable gainful employment, 
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furnished by the Veterans’ Administration 
for those. honorably discharged service-con- 
nected disabled veterans of World War No. 2 
who are feasible therefor, and in need thereof, 
to overcome a service-incurred handicap. 

2. Certain preferences as to Federal civil 
service; as to physical and age prerequisites, 
examinations, ratings, appointments, reten- 
tions, and reinstatement of Federal employ- 
ment, are extended to qualified service-con- 
nected disabled veterans, the wives of unem- 
ployable service-connected or 50-year-aged 
pensioned veterans, the widows of veterans, 
and other war veterans and Regulars, sup- 
plemented by extensive United States Em- 
ployment Service, and Veterans Employment 
Service, in every State, for war veterans. 
Any World War No. 2 veteran who applies 
therefor, within 40 days after discharge, is 
entitled to reinstatement to the Federal 
position held at time of entering service, or 
to one of equal grade and pay, or to his pre- 
vious private employment, where at all prac- 
ticable for employer, enforceable by order of 
court, if necessary. 

3. Credit for all active military or naval 
service for Federal civil-service retirement 
purposes, with minor exceptions. 

4. Credit for all active war service for rail- 
road-retirement purposes, f 

5. Burial allowance, up to the amount of 
$100, may be paid as to any war veteran, hon- 
orably discharged or in receipt of pension or 
compensation, as to any veteran discharged 
from the armed forces for disability incurred 
in line of duty or in receipt of pension for 
service-connected dirability. 

A United States flag to drape the casket, 
subsequently to be turned over to the next 
of kin, may be furnished as to any veteran, 
discharged honorably after active service 
during any war or after serving at least one 
enlistment or by reason of disability in- 
curred in line of duty. Burial in a national 
cemetery may be arranged as to any honor- 
ably discharged veteran or as to anyone who 
dies while in active service, with right of 
burial therein of his wife or widow, ‘and, 
under certain circumstances, as to his minor 
children or adult unmarried daughters. The 
expenses incident to transporting the body 
of one who has died while in active service, 
or of a veteran who has died in a Veterans’ 
Administration facility, to the place of burial 
are, within limitations, borne by the Govern- 
ment. Headstone or marker—stone or 
marble—will be furnished for the unmarked 
grave of any honorably discharged veteran 
or as to anyone who died while in the active 
service. 

6. Various benefits, rights, and privileges 
are also provided as to certain veterans, their 
dependents, and their organizations under 
State laws, as per the résumé thereof, re- 
cently published by the House Committee on 
Pensions, entitled “State Veterans Laws.” 


V. MONETARY BENEFITS FOR DEPENDENTS 


1, Death compensation or pension, under 
varying conditions, to widows and minor 
children (also including helpless children), 
and dependent parents, of those deceased 
veterans who die as the result of service- 
connected disabilities. - 

2. Death compensation, in smaller amounts, 
under certain conditions, to widows and 
minor children (also includihg helpless 
children) of those deceased World War No. 1 
veterans, who, at time of death, had some 
service-connected disability of measurable 
degree, even though less than 1 percent. 

3. Death pensions, under certain condi- 
tions, to- widows and minor children (also 
including helpless children) of deceased 
Civil War, Spanish-American War, Philippine 
Insurrection, Boxer Rebellion, and Indian 
War veterans. 

Note.—The Women’s Army Auxiliary Corps 
is an auxiliary component of the Army, and 
as such is not generally covered by laws ad- 
ministered by the Veterans’ Administration. 
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Members of the Women’s Reserve of the 
Navy and Marine Corps and Women’s Reserve 
of the Coast Guard, on the basis of active 
duty, are eligible to veterans’ benefits, except 
pension, the latter being excluded by the 
acts creating these components, and em- 
ployees’ compensation is granted in lieu 
thereof. The WAAC’s are also eligible for 
employees’ compensation. 

As to rights to hospitalization, domiciliary 
care, and burial benefits under laws admin- 
istered by the Veterans’ Administration, the 
term “active military or naval service” in- 
cludes active duty as a member of the Wo- 
men’s Army Auxiliary Corps, Women’s Re- 
serve of the Navy and the Marine Corps, and 
the Women’s Reserve of the Coast Guard. 


INTERIOR DEPARTMENT APPROPRIA- 
TIONS 


Mr. HAYDEN. Mr. President, I move 
that the Senate proceed to the consid- 
eration of House bill 2719, making 
appropriations for the Department of 
the Interior for the fiscal year ending 
June 30, 1944, and for other purposes. 

Mr. McNARY. Mr. President, I have 
no objection, but I have stated over and 
over again that when unanimous con- 
sent is given to the reporting of meas- 
ures during the recess or adjournment 
ef the Senate, if ‘any Senator-wishes con- 
sideration of the bill to go over he may 
haye the privilege of asking that it 
go over. Personally, I have no objec- 
tion to the present consideration of the 
measure. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
2719) making appropriations for the 
Department of the Interior for the fiscal 
year ending June 30, 1944, and for other 
purposes,.which had been reported from 
the Committee on Appropriations with 
amendments. 

Mr. HAYDEN. Mr. President, I ask 
unanimous consent that the formal 
reading of the bill be dispensed with, and 
that the bill be read for-amendment, the 
committee amendments to be first 
considered. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

Mr. HAYDEN. Mr; President, it is my 
understanding that there are Senators 
who desire to address the Senate at this 
time. For that reason, until they shall 
have concluded, I shall not at the mo- 
ment press further consideration of the 
bill. When Senators shall have con- 
cluded their addresses I shall be very 
glad to explain the bill to the Senate. 
PREVENTION OF STRIKES IN DEFENSE 

INDUSTRIES 


Mr. CONNALLY. Mr. President, the 
morning press reports fhat tremendous 
pressure is being exerted on the President 
in an effort to induce him to veto the 
antistrike bill which passed the Senate 
on the 5th of May, and subsequently 
passed the House and went through con- 
ference, after which action was con- 
cluded by both Houses, and the measure 
is now on the President’s desk. The 
press reports that Mr. William Green, 
of the American Federation of Labor; 
Mr. Philip Murray, of the C. I. O.; and 
Mr. David B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
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Enginemen, have filed with the President 
a vigorous protest against the approval 
of the bill. 

Mr. President, I wish to say in this 
forum that the American people are 
expecting and hoping that the President 
will approve the bill. The Senate and 
the House of Representatives are not 
spokesmen for any minority; they are 
not spokesmen for any selfish or inter- 
ested group, but they-are spokesmen for 
all the people of the United States. 

The Senate passed the bill by a vote of 
55 to 22, a majority of 21⁄2 to 1. The bill 
passed the House of Representatives by 
a very large majority. Polls, including 
the Gallup poll, and other evidence of 
public sentiment throughout the United 
States reveal that 80 percent of the 
American people desire that the bill be 
approved. 

Mr. President, Mr. Green and Mr, Mur- 
ray say that the bill is— 

The worst antilabor bill passed by Con- 
gress in the last hundred years. 


Iġ is not an antilabor bill. So far as 
I am aware, no antilabor bill has ever 
been passed by this Congress or any other 
Congress. We have been passing bills 
for labor at every session, every year, and 
most of the Senators who voted for the 
antistrike bill as it passed the Senate 
have voted time after time for legislation 
in behalf of labor unions. There is no 
spirit of enmity toward the great body of 
labor that wants to help us in our efforts 
to win the war. There is no opposition 
to the men who made no-strike agree- 
ments and are observing them, and in- 
tend to observe them in the future. But 
there is an intention to deal with the 
outlaw—the man who broke his word— 
the outlaw who in time of stress of world 
war would utilize violence and force in 
order to extort from his government ad- 
vantages which he ought not to enjoy. 

So, Mr. President, I hope the President 
of the United States will not be beguiled 
by this insistent, this arrogant, this im- 
pudent pressure upon him. These gen- 
tlemen say that the bill is not constitu- 
tional. It is constitutional, and if any 
portion of it is not constitutional, and 
the courts shall so declare, the bill pro- 
vides that the failure of any clause of 
the bill on the ground of unconstitution- 
ality shall not vitiate or affect the other 
clauses of the bill; so they will be able 
to stand on their own legs. The reason 
these gentlemen probably do not want 
the bill is because they think it is con- 
stitutional. 

Mr. President, I have no abuse or vili- 
fication for labor. I sympathize with the 
man who earns his bread by the sweat 
of his brow and the toil of his hands, 
I know what it is to work, to engage in 
manual labor and toil. Through a long 
‘career of public life, my record is the 
record of other Senators here revealed. 
We have been voting for the progressive 
and helpful measure in behalf of labor 
and its unionization, and for cooperation 
in advancing better working conditions 
and living conditions and advantages in 
the compensation of labor. But the 
members of labor are not above other 
citizens. Because a man happens to be 
a member of a union he does not become 
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elevated above other citizens, All of us 
have obligations. We are regulated. 
Each one of us is regulated as to food, as 
to clothing, as to fuel, and as to motive 
power; we are regulated in hundreds of 
ways. Labor is not superior to the re- 
mainder of our citizens, and it has no 
right to claim more than the rights and 
privileges to which every other citizen of 
this Republic is entitled. - 

So, Mr. President, I hope the President 
of the United States will listen to the 
people of the United States; I hope he 
will listen to the verdict which was writ- 
ten on the floor of the Senate, in the 
House of Representatives, and in the 
conference committee between the two 
Houses; and I trust that without undue 
delay, he will approve the bill and will 
make it the law of the land, as sanctioned 
by the law-making bodies, the represent- 
atives of the people of the United States, 
without regard to faction or class or 
group, but in behalf of the national wel- 
fare of all the people in prosecuting this 
war for survival, this war to establish the 
principles upon which we have always 
rested our democracy and our Govern- 
ment, and in-connection with the main- 
tenance of which we call upon every citi- 
zen of the Republic, not alone to perform 
positively his duty, but to refrain from 
sabotaging the war effort by hindering 
or impeding that effort through strikes, 
slow-downs, or any other method which 
would hamper or delay the efforts of all 
the people of the United States. 


SENATOR TYDINGS AND PUERTO RICAN 
INDEPENDENCE 


Mr. REYNOLDS. Mr. President, at the 
present time the Committee on Territo- 
ries and Insular Affairs has been holding 
hearings on a bill introduced by our very 
able colleague, the senior Senator from 
Maryland [Mr. Types], who is chair- 
man of that committee, regarding the 
independence of Puerto Rico. I hold in 
my hand a radio address which was de- 
livered in Spanish by the Honorable Felix 
Benitez Rexach, a native of San Juan, 
P. R. I had his very excellent speech 
translated into English. In it a very 
high tribute is paid to our colleague, the 
Senator from Maryland. The speech is 
one of the finest orations I have read in 
many a day. The author of the speech is 
a gentleman of very high character, and 
has in interest not only the welfare and 
future of the entire United States, but 
particularly, and naturally, of Puerto 
Rico. I ask unanimous consent that his 
speech be printed in the RECORD as a part 
of my comments at this time. . 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows: 


Ladies and gentlemen, fellow Puerto 
Ricans, you are listening to Félix Benitez 
Rexach. I have just half an hour to talk to 
you. I am going to explain as clearly and as 
accurately as possible what recently hap- 
pened in Washington g Senator 
Tyrpincs’ independence bill for Puerto Rico at 
the hearings of the Committee on Territories 
and Insular Affairs. 

Senator Typincs belongs to the Democratic 
Party. As chairman of the Senate Committee 
on Territories and Insular Affairs, he is a na- 
tionally prominent figure. Senator TYDINGS 
was the author of the bill granting inde- 
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pendence to the Philippine Islands, which, as 
you know, came under the United States flag 
as a result of the Spanish-American War. 

I shali also talk to you about the inde- 
pendence of Puerto Rico as the only solution 
to our problem. 

I want as many of you to hear me as pos- 
sible. I am going to ask such fellow coun- 
trymen as are listening to me to go to the 
telephone, call up their friends, and tell them 
to tune in on station WIAC. 

You have 2 minutes to make your calls. I 
shall speak again in 2 minutes. 

(Music: Lamento Borincano.) 

Very well, ladies and gentlemen. Puerto 
Rico is at this moment going through the 
most important and significant period in her 
history. After more than 400 years under 
Spanish control and 45 years under American 
rule, her right to become a sovereign and 
independent republic has for the first time 
been brought clearly and forcefully to the 
attention of the Congress of the United 
States. z 

And this historic moment becomes still 
more significant when, also fòr the first time, 
the Congress of the United States, through 
Senator Typrnos, chairman of the Committee 
on Territories and Insular Affairs, says, in 
effect, to Puerto Rico: 

“We want to make you a sovereign and 
independent republic like the other 21 repub- 
lics of the Americas. We desire to give you 
your sovereignty in accordance with the dem- 
ocratic principles of the United States of 
America. We wish to see the Puerto Ricans 
have their own government; we wish to see 
them accept as freemen the responsibility of 
governing their own country. We want the 
Puerto Ricans to set up their own economic 
structure in harmony with their own needs, 
We want the Puerto Ricans to retain their 
language, their culture, and their customs, 
We wish to help them solve their economic 
problems. We do not by any means desire 
to set Puerto Rico adrift, hence the 21-year 
period of transition provided by the inde- 
pendence bill for the gradual adjustment of 
the economic machinery of the new republic, 
And as to citizenship, we grant the right to 
retai American citizenship to all Puerto 
Ricans who desire to do so.” 

Still more clearly, with the utmost frank- 
ness, without mincing words, Senator Typ- 
INGS in effect told those who oppose Puerto 
Rican independence: 

“You will either accept independence or 
remain as you are—a colony, & mere posses- 
sion, This is the attitude of the United 
States Congress.” 

It is easy to see the basis of this deter- 
mination of the Washington Government. 
A brief historical analysis is enough to reveal 
the motives for this attitude of the United 
States Congress. . 

As you know, Puerto Rico is a country of 
Spanish origin—the earliest stronghold of 
religion and culture in the New World. Men 
of our race left Puerto Rico to discover por- 
tions of North America that are now parts 
of the United States. We have given to the 
world great men in the fields of science, lit- 
erature, and war. We have the right and 
the duty to be proud of our ancestry and 
our history. 

Our forefathers waged bitter battles dur- 
ing the Spanish régime to obtain the inde- 
pendence of the island. Ne matter how sel- 
fish we may be, no matter how short-sighted 
we may insist upon being, no matter how 
negative our attitudes may appear—there 
will always be in the heart of every Puerto 
Rican a spark of respect and admiration for 
that group of patriots who struggled, lived, 
and died with the ideal of Puerto Rican in- 
dependence in their hearts. 

Finally, a change of government in Spain 
gave us the Autonomy Charter and complete 
self-government. In all fairness I should 
make it clear—and here history is speaking— 
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that we had in those days, as we have today, 
a mercenary group of Puerto Ricans who 
consisteatly opposed every reform that im- 
plied greater liberty for Puerto Rico. This 
was the same group that everywhere in the 
world wants to be on the right side of the 
government—our “Inconditionals,” the 
“Afrancesados” of Spain, the “Tories” of the 
Thirteen American Colonies. Of this type of 
people, ladies and gentlemen, all that re- 
mains is a sad and shameful memory. But 
we remember our glorious patriots with pride. 
We venerate their memory and the cause for 
which they stood. We honor them with mon- 
uments in town and country, and as time goes 
on, their patriotic struggle takes on greater 
significance. 

Cuba and the other republics revere with 
almost religious fervor the. heroes of their 
epic fights for freedom. In Washington, the 
City of Monuments, the immortal figures 
of America’s great men, done in granite and 
bronze, stand in parks and public squares; 
and even the theaters present plays that 
carry directly to the American public and 
to foreign vistors the heroic stature of the 
patriots who fought and bled to found the 
freest and most sovereign Nation in the 
world—the United States of America. 

War broke out with Spain. 
command of General Miles, American troops 
landed at Gudnica and planted on Puerto 
Rican soil the Stars and Stripes—the symbol 
of justice and liberty throughout the world. 
General Miles, in the name of the United 
States Government, made to the people of 
Puerto Rico the promise with which you are 
all familiar.’ 

The people of Puerto Rico en masse wel- 
comed the American Army with greatest joy. 
This attitude of our people was more than 
justified—first, because we were getting rid 
of a number of Spaniards against whom we 
had certain grievances due to mistakes of the 
past; and, second, because General Miles’ 
pledge, which was and is clear and definitive, 
was made under the folds of the United 
States flag, which, as I said before, is the 
symbol of justice and liberty throughout the 
world. The United States won the love and 
affection of our people in that historic mo- 
ment; but since then, as a result of viola- 
tions of that promise and of the sacred prin- 
ciples of justice and liberty, she has gradually 
lost what was so easy for her to win. 

A military government was instituted in 
place of the autonomy that we had acquired 
by our struggles and.sacrifices in the time of 
Spain, Then came the Foraker Act. Later 
on we received our present organic act and 
with it a special form of American citizen- 
ship and the status of a possession. 

The expansionist policy which in the past? 
intervened in and invaded the affairs of other 
American republics, also made us the easy 
prey of its commercial aims. United States 
marines landed in sister republics, govern- 


‘Maj. Gen. Nelson A, Miles said; “The 
people of the United States in the cause of 
liberty, justice, and humanity * * * 
come bearing the banner of freedom, in- 
spired by a noble purpose * * * (to) 
bring you the fostering arm of a nation of 
free people, whose greatest power. is in justice 
and humanity to all those living within its 
fold * * + not to make war upon the 
people of a country that for centuries has 
been oppressed but, on the contrary, to bring 
you protection, not only to yourselves, but to 
your property, to promote your prosperity, and 
to bestow upon you the immunities and bless- 
ings of the liberal institutions of our Goy- 
ernment * * + to give to all within the 
control of its military and naval forces the 
advantages and blessings of enlightened 
civilization.” 

Original manuscript, before revision by 
radio censor; “of the United States which.” 


Under the ' 
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ments were changed, and so-called financial 
experts were sent to “set in order” and “regu- 
late” the finances and economy of these in- 
dependent nations. 

To be sure, in these countries, as in Puerto 
Rico, there was nto lack of native coopera- 
tion* 

Under the shadow of the old t governmental 
power these collaborators lived a life of ease, 
while absentee corporations grew wealthy at 
the expense of the misery of exploited 
people® 

In our country the president of a foreign 
corporation or the lawyer of an American 
shipping company received greater attention 
and had more power in the Governor's palace ® 
than the president of our own senate. 

“One hundred percent Americanism” be- 
came the watchword of job seekers. No mat- 
ter how great his merits might be, nobody 
whatever could find employment unless he 
subscribed. to this sort of Americanism in- 
vented by the favored group of exploiters. 

It became a crime to talk about Puerto 
Rican independence. Any voice raised in 
protest was a voice crying in the wilderness. 

It may be said in passing that much of 
the blame for this unhappy past falls on 
our own political leaders, who, with few ex- 
ceptions, submitted without protest to a 
regime that exploited us, starved our people, 
ruined our industries, destroyed our middle 
class, and.reduced us to actual slavery under 
a colonial regime of the worst type. 

For Mr. Coolidge and Mr. Hoover the United 
States had fulfilled to Puerto Rico General 
Miles’ sacred promise, and this likewise was 
the theory broadcast from the housetops with 
certain pride by many of our own politicians, 

Ladies and gentlemen, this is.a bird's-eye 
view of the situation that was found in 
Puerto Rico by President Franklin Delano 
Roosevelt—the greatest and. most humane 
man of our times. e 

But since nothing endures forever, and 
since truth is finally victorious, the Wash- 
ington Government of today began to real- 
ize that the glorious history of the United 
States had become somewhat beclouded * by 
the official actions of unscrupulous men in 
her own Government. 

The great statesmen of the North looked 
toward the Americas—toward all the Amer- 
icas from Tierra del Fuego to Alaska. He 
was horrified at what his predecessors had 
done In order to wipe out once and for 
all,the biot on the history of his country, 
President Roosevelt conceived and is suc- 
cessfully carrying out his immortal good 
neighbor policy, which is as firm, as humane, 
and as sacred as the very Bill of Rights of 
the American people. 

The present war broke out, and the United 
States, in defense of democracy and in de- 
fense of the weakér countries threw her 
resources into the combat with the firm de- 
termination to restore the liberty and inde- 
pendence of those countries that had been 
conquered by brute force. 

Out of this situation arose the Atlantic 
Charter, which gives explicit recognition to 
the right of self-determination for all coun- 
tries. 

The combination of past experiences with 
the good neighbor policy and the Atlantic 
Charter gave new spirit to our leaders, and, 
in February 1943, the Legislature of Puerto 
Rico, midst patriotic rejoicing, passed, by 


2 Original manuscript, before revision by 
radio censor: “there was no lack of Arnolds 
and Quislings.” 

*Inserted by radio censor. 

č Original manuscript, before revision by 
radio censor: “exploited the people and re- 
duced them to the utmost misery.” 

ê Deleted by radio censor. 

‘Original manuscript before revision by 
radio censor; “‘besmirched.” 


6049 


unanimous vote of all the legislators of all 
the parties, Joint Resolution No. 1 petitioning 
the President and the Congress of the United 
States for recognition of the right of Puerto 
Rico to terminate her present colonial regime 
and establish herself as a sovereign country 
in accordance with the principle of self- 
determination. 

The bill of Senator Typines granting to 
Puerto Rico the right to independence is, 
without doubt, a definite answer from the 
Congress of the United States to the unani- 
mous resolution of our legislature asking 
for termination of the colonia] regime. 
The bill of Senator Typrnes represents the 
very essence of the good neighbor policy. 
The bill of Senator Typrncs is complete ful- 
fillment, on the part of the United States, 
of the Atlantic Charter. The bill of Senator 
TypinGs is, ladies and gentlemen, irrefutable 
proof to Latin America of the fact that the 
United States has no desire to annex coun- 
tries inthis hemisphere, and this bill carries 
out the purpose of rectifying once and for 
all the errors of the past. 

We must open our eyes to reality. We 
must understand this problem from the 
national point of view. The United States 
has to solve our problem, because it is an 
American problem, and the problems of the 
Americas haye always been solved by inde- 
pendence. The problem of Santo Domingo 
was solved by the independence of Santo 
Domingo. The problem of Haiti was solved 
by the independence of Haiti. The problem 
of Panama was solved by the independence 
of Panama; The problem of Nicaragua was 
solved by the independence of Nicaragua, 

The problem of Cuba was solved by the 
independence of Cuba. The problem of the 
Philippines was solved by the independence 
of the Philippines. And, likewise, the prob- 
lem of Puerto Rico must be solved by the 
independence of Puerto Rico. 

There is no use in thinking for a moment 
of the annexation of Puerto Rico to the 
United States either as a Territory or as a 
State. This idea was clearly expressed in 
the hearings by the chairman of the com- 
mittee, Senator Typrncs. In the realm of 
international politics such a solution would 
nullify the good-neighbor policy and would 
violate the first article of the Atlantic 
Charter. 

For reasons of culture and language, our 
annexation to the United States would be 
impossible, aside from the fact that it would 
create an internal conflict of alarming pro- 
portions for the United States herself. 

In the economic field, annexation would 
mean the utter ruin of Puerto Rico. The 
Federal income-tax laws would automatically 
be applied to Puerto Rico, and the taxes 
would go to the United States Treasury rather 
than to the Treasury of Puerto Rico. Fur- 
thermore, and this is an important point, 
our own income-tax laws would remain in 
force. The customshouse duties would go to 
the Federal Treasury and not to the Treasury 
of Puerto Rico. The same thing would hap- 
pen in regard to Federal internal-revenue 
taxes on goods produced or processed in 
Puerto Rico and exported to the United 
States. The Federal minimum-wage law and 
other uniform Federal laws would also be 
enforced in full in Puerto Rico. 

The coastwise-shipping laws would remain 
in force, thus perpetuating the American 
shipping monopoly that is ruining us by rais- 
ing our cost of living, and by preventing us 
from developing industries and from ex- 
porting our goods, 

As a Territory or State of the Union, Puerto 
Rico would not be able to maintain a single 
industry. We should continue to be unable 


to afford to our industries tariff protection, 


the only means of keeping them alive. 

We should continue to be tied to the eco- 
nomic structure of the United States, a coun- 
try of large-scale production which can ruin 
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any of our industries by dumping and sup- 
pressing competition. 

We should continue to be obliged to im- 
port everything that we consume; and our 
money, instead of remaining at home, would 
go to enrich foreigners, carrying with it both 
prosperity and opportunities for work to peo- 
ple outside our country. Our honest, indus- 
trious, and skillful workers would continue 
to be victims of unemployment. The few 
industries that we possess and that exist 
merely because of the present war emer- 
gency would inevitably disappear as soon as 
shipping and business were again established 
on a normal basis in the North. 

Our cement factory and other industries 
that the Government is sponsoring at pres- 
ent because of the world situation, would be 
unable to survive the crushing competition 
of the large and powerful factories of the 
North. This, in broad outline, is the picture 
that I present for the consideration of sen- 
sible and thoughtful Puerto Ricans. 

I have maintained all my life, arid I re- 
affirmed in Washington, the criterion that 
such independence as is provided in the bill 
of Senator Typinos is the only solution to our 
problem, both from the point of view of the 
United States and from that of Puerto Rico. 

I maintained that under the Republic, dur- 
ing the 21-year period of transition provided 
by the Tydings bill, we should gradually re- 
strict our sugar in order to avoid the evils of 
a single-crop economy, and to free lands for 
the production of food crops that we now 
import. By producing our own food, we 
should avoid the emigration of millions of 
dollars from the country, and this money 
would remain in circulation here for the 
benefit of our people. 

We should lower the cost of living and 

therefore the cost of production. Under in- 
dependence our working people would be 
better fed; they would be healthy and strong, 
since they would not lack good, wholesome 
food. 
Our excess population which is now a lia- 
bility and which is sustained by Federal alms- 
giving, would become an asset of great value 
in the development of our’ industries. And 
our industries would exist without the fear of 
being wiped out, because under independence 
we should be able to protect them from de- 
structive outside competition. 

Under independence we should transport 
our products in our ships, with our own 
seamen and to our own profit, and in the 
same manner we should import what we 
bought elsewhere. 

Under independence we could do business 
throughout the world without let or hin- 
drance. Our fruits, our vegetables, and other 
crops, now ruined by the high freight rates 
of the shipping monopoly, would rise again 
to a state of prosperity. 

By means of reciprocal commercial treaties 
with the European countries we could re- 
cover for our coffee—the best in the world— 
its lost market, And we could do the same 
for our tobacco, our cotton, and other prod- 
ucts, 

Under independence we should convert the 
tourist industry into a great source of reve- 
nue. We should be free from the coastwise 
shipping laws and other hindrances that have 
never permitted the development of this 
business in Puerto Rico in spite of the large 
investments and enormous efforts of our Gov- 
ernment. 

Under independence we should be able to 
make in San Juan Harbor a free zone in ac- 
cordance with our needs and with our desire 
to become a center of distribution and to have 
available raw prceducts from all over the 
world. I should like to pursue this idea fur- 
ther, but my time is limited. 

The inevitable conclusion is that this whole 
governmental program involves a well-bal- 
anced economy together with a system of 
taxation that would not be burdensome, 
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I affirm once more—and I address myself 
particularly to bankers, capitalists, farmers, 
merchants, and manufacturers; to the con- 
servatives, to the timid and pessimistic 
Puerto Ricans—I affirm that the right of a 
people to be free is not to be discussed in 
terms of dollars and cénts, nor in the light 
of falsified statistics. Liberty is priceless. 
It is supreme and axiomatic. But in our par- 
ticular-case we must add that independence 
is not only a sacred ideal but is also our 
economic salvetion. 

Under independence, I most emphatically 
affirm—and I am willing to prove it to the 
incredulous, to those who doubt even the 
existence of a God—that the economic struc- 
ture of the Republic of Puerto Rico will be 
so solid, so firm, and so beneficial to all, 
that it will allow us to have a budget of 
$30,000,000 without any income tax, and that 
the property tax will be insignificant rather 
than ruinous, as it is today. 

It is useless to waste energy in combating 
the independence bill of Senator TYDINGS. 
It is unfitting that any good Puerto Rican 
should, at this moment, waste his time in 
advocating reforms that are not in the mind 
of the United States Congress nor within 
the policy of Washington. 

In February 1948, all our legislators united 
as brothers, and, setting aside the pettiness 
of party politics, joined together in our 
capitol to pass unanimously the patriotic 
resolution asking for immediate termination 
of colonalism in Puerto Rico. I wish to re- 
mind my friends who favor statehood, I 
wish to remind our legislators, I wish to 
remind the leaders of all our political parties 
that the day has come to repeat that patri- 
otic gesture so that all of us, on a firm, real- 
istic basis, may determine the future of 
Puerto Rico without further tragic vacilla- 
tions. 

Read the record of the public hearings held 
in Washington a few days ago to discuss 
Senator Typrncs’ bill. A Spanish translation 
of this record is being published in El Im- 
parcial. This document of the United States 
Congress will reveal to you the feeling of the 
higher circles of the Washington Govern- 
ment, This feeling is that without loss of 
time the independence of Puerto Rico should 
be recognized on a basis of peace, friendship, 
and sound economic and political relations 
with the people- and Government of the 
United States. 

Ladies and gentlemen, let us ask Almighty 
Ged to illuminate the minds of our political 
leaders, and of our people. I thank you. 


A FRUITFUL APPROACH TO A 
PROLONGED PEACE 


Mr. LODGE. Mr. President, it has be- 
come plain as day and it is common sense 
to recognize that our British and Russian 
allies are not only dedicated to the broad 
purpose of crushing Naziism and Fascism, 
but that they have a number of very 
definite and very practical national aims 
which have been frankly revealed to the 
world. These great nations are not only 
committed to defeat of the common 
enemy and to cooperation for peace 
thereafter; one of them—Britain— 
frankly intends to maintain the Em- 
pire, and the other one—Russia—has 
clear intentions regarding eastern Eu- 
rope. 

We in the United States, on the other 
hand, are committed to speedy victory 
and to effective measures to preserve 
peace thereafter. But in the field of defi- 
nite and practical aims there seems to 
be a vacuum. Why this vacuum exists, 
I cannot say; but I suggest that it is 
not because there is any lack of matters 
lying outside our borders in which we 
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have a vital interest. I further submit 
that the clear statement of these aims 
is not only in our own interest, but is 
also a frank act to which our Allies and 
our own people are entitled, and is an 
essential step—nay, the most fruitful ap- 
proach—toward discharging the over- 
shadowing obligation of effective post- 
war collaboration. 

What are some of these matters out- 
side our borders in which we must have 
a definite interest? ; 

It will, for example, come as a surprise 
to many Americans to be told that we are 
actually facing the prospect of an Amer- 
ica materially depleted of some of its 
magnificent natural resources. The 
great demands of our own fighting forces 
and those of our allies have cut deeply 
into our reserves of vital, basic materials. 
We are not in the habit of regarding the 
United States as a “have not” nation— 
and now is the time to think of steps 
to avert such a catastrophe. These 
thoughts are also expressed in an article 
appearing in the St. Louis Post-Dispatch 
for Sunday, January 10, 1943, and writ- 
ten by Richard I. Stokes, its Washing- 
ton correspondent, from which I desire 
to quote certain excerpts: 


Another legend exploded since Pearl Har- 
bor was the idea that the United States had 
inexhaustible natural resources. The coun- 
try has been at war for only 13 months, but 
the fury with which its material wealth is 
being ransacked has already perturbed the 
Government's scientific agencies. 

Chairmaa Donald M. Nelson, of the War 
Production Board, predicted recently that 
manufacture of armament goods in the cur- 
rent twelvemonth will surpass that of 1942 
by two-thirds. He defined 1942 as the year 
of the battle of facilities, which was won, 
and promised that 1943 would bring victory 
likewise in the battle of materials. 

If so, the triumph may be a Pyrrhic one, 
because of the headlong greed with which 
Mars is rifling the Nation’s material stocks, 
even of clay and sand. 

On the presumption that World War No. 2 
will continue several years and that deple- 
tion. of this country’s natural reserves will 
accelerate rather than decline, the following 
question, of portentous significance for the 
destiny of the American people, is now being 
raised: 

Is the United States headed toward an 
economy of scarcity, which will replacé its 
historic economy of abundance? 

And, if the answer to the first question is 
yes, there are these further considerations: 
Must regimentation of materials become na- 
tional policy in time of peace as well as war? 
Will there be a leveling down of American 
Wage and living standards, with a propor- 
tionate leveling up of such standards in 
countries from which essential supplies are 
imported? Is a revolution in our trade and 
tariff systems bound to follow? Will the 
United States, out of its own resources, ever 
again be able to fight a big-time war? 

On the verge of exhaustion or serious im- 
poverishment, according to scientists in the 
Department of the Interior, are the domestic 
stores of materials having such ultra-vital 
combatant importance as lead, zinc, mercury, 
and iron, for which there are no substitutes; 
and copper, bauxite, and petroleum as well. 
Alternatives for the last three are known, 
but they are either at a primitive stage of 
development, exorbitant in cost or relatively 
inefficient, 


In the Reader’s Digest for April ap- 
pears a condensation of an article from 
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the United States News entitled “Will 
War Make Us a ‘Have-Not’ Nation?” 


We are digging deep into our natural re- 
sources to make bombs and bullets that will 
be shot away; to make tanks, planes and ships 
some of which will never return. As a result, 
the United States may become a “have not” 
Nation in many materials basic to our 
economy. 

The vast expenditure of irreplaceable riches 
is leading thoughtful people in and out of the 
Government to ask if the United States will 
be left with enough basic resources to fight 
another big-time war. They ask if present 
material shortages aren’t just the forerun- 
ners of permanent shortages in the future. 
They ask whether this country should not 
eventually develop. resources in other areas 
of the world and conserve its own. 

War costs astronomical. amounts of all 
materials. Copper is a good example. A 3T- 
millimeter antiaircraft gun shoots away a ton 
every 20 minutes of action. The Army Signal 
Corps uses 5,000 tons a month in communica- 
tions equipment. Once plentiful deposits of 
high-grade copper ore are now reduced to a 
single big deposit near Butte, Mont. 

The same applies to oil. Until recently, 60 
percent of the supplies going to the African 
front were petroleum products. Government 
officials warn that our oil supply is not in- 
exhaustible. In 1942, output of oil was 
greater than reserves discovered. This is a 
reversal of a trend that lasted until 1938, 
and comes just when oil reserves are sub- 
jected to the greatest strain in history. 
While new fields have been found, they aver- 
age less than half the size they did before. 
There seems to be little question that the 
United States eventually will be dependent 
on foreign sources“ 

We are running out of high-grade ores in 
certain metals. Supplies of bauxite, best 
source of aluminum, may be used up within 
3 years. The great Mesabi Range of iron 
ore in Minnesota, which supplies 80 to 
85 percent of our needs, may be exhausted 
by 1950. Lead deposits in the tri-State area 
centering at Joplin, Mo., are nearing their 
end. Mercury deposits are expected to be 
exhausted for good before this war is fin- 
ished. The possibility of opening. new zinc 
mines is small. Dépletion of these ores is 
the price paid for all-time record production 
of metals and minerals. 


I, therefore, undertook an investiga- 
tion of my own. I addressed an inquiry 
to Dr. R. R. Sayers, Director of the Bu- 
reau of Mines, in which I asked him to 
give me the facts bearing on the exhaus- 
tion of our supply of vital minerals. Un- 
der date of March 2, 1943, Dr. Sayers 
wrote me as follows: 

Marcx 2, 1943. 
Hon. H. C. Lopes, Jr., 
United States Senate. 

DEAR SENATOR LopcE: In your letter of Feb- 
ruary 17 you made inquiry concerning the 
status of domestic resources of ores of some 
of the common metals and of petroleum, and 
to what extent depletion has been accelerated 
by war production. 

The volume of our mineral resources cannot 
be evaluated with precision because of the 
multitude of factors that affect the definition 
of ore, price being usually the major consid- 
eration. Under wartime conditions even that 
factor may be of subordinate importance, 
need being the governing criterion. How- 
ever, a reflection of the relative reserve posi- 
tions of the minerals you named is provided 
by the classification given in the list of ma- 
terial substitutions and supply issued by the 
Conservation Division of the War Production 
Board, February 1, 1943. 

Iron ore and petroleum as such are not 
listed but numerous irdn and petroleum 
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products are in the extremely short-supply 
category and are completely subject to allo- 
cation. That is, currently and for the near 
future raw material resources are ample to 
meet anticipated demands although the rapid 
depletion of direct. shipping open-cut iron 
ores and restrictions of wildcat oil drilling 
are causing some concern. The immediate 
problems connected therewith are primarily 
those of conversion and distribution. Our 
internal ability to meet the requirements now 
does not however imply that the current high 
rates of production can long be maintained 
unless discovery be kept in pace with extrac- 
tion. 

Lead is now among the noncritical ma- 
terials and is available in sufficient volume 
to serve as a substitute for scarcer materials. 
In the early part of last year shortages were 
feared. Thus it may be a border-line case as 
far as domestic supply is concerned. Mer- 
cury remains in the critical class, with sup- 
ply approximately in balance with war and 
essential civilian needs. Although domestic 
production rose approximately one-third front 
1940 to a half-century peak in 1942, it is 
doubtful if that rate, which was just about 
sufficient to meet domestic needs, can be 
maintained for more than a year. The rela- 
tively satisfactory and fair current positions 
of these metals are in large measure owing 
to substantial volumes of imports from Can- 
ada and Mexico during the past year. 

The situation with respect to the other 
minerals is in varying degree precarious. 
Aluminum, copper, and zinc are,, respec- 
tively, second, third, and sixth in the most 
critical metals group, viz., those essential for 
war, but in insufficient supply for war and 
essential civilian demands and in many 
cases, including those named, insufficient for 
war purposes alone. We are highly depend- 
ent on overseas resources for major portions 
of our total supply, and since ocean trans- 
port has become increasingly difficult while 
demand pyramided domestic production 
capacity has been strained and appears about 
to reach its peak or a point of rapidly dimin- 
ishing returns. Ore reserves in a major zinc- 
producing area are close to exhaustion, and 
reserves of bauxite that can be treated in 
existing plants’ will last but a few years at 
the contemplated rate of extraction; a con- 
dition so serious that this Bureau has re- 
cently proposed a greatly expanded explora- 
tion and research program. Although our 
copper store has a potentially longer life, its 
concentration in a few large ore deposits pre- 
cludes further expansion of output except 
at the expense of production of war end 
products. 

The exploratory programs of the Bureau 
of Mines and Geological Survey and the Bu- 
reau’s research work with those that could 
be carried out by industry have indeed 
added much to our known natural resources, 
but although these results are impressive 
they still have failed to keep step with ex- 
traction, and it is to be noted that for vir- 
tually all the minerals most of the deposits 
explored haye been smaller in size and lower 
in tenor than those being exploited. Except 
for petroleum and iron ore there have been 
also marked declines in grade of ore mined, 
another definite marker of impoverishment, 
Thus our ore reserves are being depleted at 
a rate eyen greater than accelerated produc- 
tion might indicate because in more normal 
times much of what remains may be sub- 
marginal. 

In the attached pages are given more de- 
tailed statements concerning each of the 
minerals you named. Since virtually all the 
data have been furnished in confidential re- 
ports to the Bureau, you will understand, 
I am sure, that their use is restricted. 

Sincerely yours, 
'R. R. SAYERS: 
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I then became interested in discovering 
the minerals which the United States 
needed but which it did not possess with- 
in its own borders. I requested the 
Bureau of Mines to make a compilation 
listing these minerals together with prin- 
cipal world sources, The. list includes 
antimony, arsenic, asbestos, bauxite, 


beryllium ore, chromite, graphite, in- . 


dustrial diamonds, lead, manganese 
ore, mercury, mica, natural nitrates, 
nickel, platinum, quartz crystals, tin, 
titanium ore, tungsten, -vanadium, and 
zine. 

Mr. President, I ask unanimous con- 
sent, that this tabulation be printed in the 
Recorp at this point as a part of my 
remarks, 

There being no objection, the tabula- 
tion was ordered to be printed in the Rec- 
ORD, as follows: 


Deficient minerals of the United States and 
principal world sources of supply 


Percent 

Per- [of world 

cent |produc- 
tion 


Mineral 


Antimo 
United Etates. consumpt.on, im- 
ported preWar::--.-.---n--.=-.À f4 
Principal .world sources 1939; 
Bolivia.. 
China. 


exico.. 

Yugoslavi 
Adis white: 

United Syao: crema im- 


ported pre-wa! 
Principal world penne 1989: 
United States. 


Sin a (ng be 
tates consumption, im- 
ee pre-war... ---..--2--..-.- $9.) 3 scaseds 


esia 
Union of South Africa. 
Soviet Russia... 
Bauxite. 
United States consumption, im- 
ported pre-war..........--..--...- 66 faiis 
Principal world sources 1939: 


Free 
Daya ore: 
United States consumption, im- 
ported pre-war R S a R- 
Principal pools sources 1939: 
h ainia OURE CEAT A 35 


Chromite: 
United. States consumption, im- 
ported pre-war 
Principal world sources 1939: 
Soviet Russia. un eee c eeepc lb ck 


Graphire (crue grade): 
States consumption, im- 
ported pre-war. 
ie world sources 1939: 
Madagascar. 
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Deficient minerals of the United States and | Deficient minerals of the United States and 


principal world sources of supply—Con. 


Mineral 
Industrial diamonds: 
United States kampt, im- 
ported pre-war_..........-....--.-| 100 |---... pee 
Panuelpal' world sources 1930: 
ian Congo " 
6 
4 
Kanata ares 4 
2 
STRESS AE RAE Bieta! 25 
16 
oa ee Nate 13 
10 
"eae a 10 
Manganese ore: 
nited States consumption, 
49 
17 
8 
7 
5 
3 
2 
2 
‘ercury: 
United Somat consumption, 
ported Pre-War... na iE ae 
Principal wo ery sources, 1939: 
Italy. ANN PET A SO ETA E d 43 
8; Hiei MASSEER A 
nited States. .......... 12 
tn ae SI 5 
Soviet Russia_._.-—--_____2 5 


Mea (excluding scrap and ground): 
'nited eria consumption, im- 


TSnited tnt tg im- 
ported pre-w 


Quartz crystals: 
United States i consumption, im- 
ported pre-war__...... 160 
Principal w wana source, 1939: “Brazil_|_____- 


United States consumption, im- 
perted pre-war -_- eannan 100;}-. 2. =... 
Principal word sources, 1939: 
Malay States 


to Soe SE TS ERE Ee 
Titanium ore: 
Iimenite: 

United States consumption, 


Prinaipal a world s KOG, 1939: 
United Stai 
Aust 


tak 10 
ese percentages do not take into account the large 
gynineti nitrogen industry of the United States. After 
is war there will be sufficient Sei ke naroon peed 
tion capacity~available to more than 
natural nitrate purchases, Nitrate imports el td 
be unnecessary except for diplomatic reasons, 
+ All platinum metals, 


principal world sources of supply—Con. 


Percent 

Aak a i world 

produc- 
tion 


Tungsten: 
ee OSa consumption, im- 
rted DOE oeno onal 
princi : 1 world sources, 1939: 


Mr. LODGE. Mr. President, the tab- 
ulation shows all the foreign countries 
from which these articles can be ob- 
tained. 

In a letter accompanying this tabu- 
lation, Dr. Sayers made the following 
remarks: 

MåärcH 15, 1943. 
Hon. Henry O. LODGE, Jr., 
United States Senate. 

DEAR SENATOR LopGE: In response to your 
recent request for a list of minerals of which 
the United States has an inadequate supply, 
and information as to the principal world 
sources of these deficient minerals, I am 
pleased to submit the enclosed tabulation. 
The data shown are based on pre-war condi- 
tions rather than the present disturbed rela- 
tionships because it is believed the former 
will reflect more accurately the state of affairs 
after the war is concluded. The 21 com- 
medities listed include all the important min- 
erals, substantial quantities of which were 
imported for domestic consumption in the 
immediate pre-war years. 

Not included in the list are the major 
industrial minerals—coal, iron ore, copper, 
and petroleum. The United States has 
abundant reserves of coal. Deposits of iron 
ore and copper appear to be adequate to meet 
our peacetime requirements for several years, 
although a small proportion of our total iron- 
ore demand doubtless will continue to be im- 
ported by our seaboard blast furnaces due 
chiefly to lower freight rates on ocean ship- 
ping. In 1939, 4 percent of the iron ore 
consumed in domestic blast furnaces was 
foreign ore, over half of which was cbtained 
from Chile and the remainde; chiefly from 
Cuba and Scandinavia. The outlook for 
continued self-sufficiency in petroleum is less 
favorable. Unless current trends in pros- 
pecting and discovery are reversed, present 
rates of production cannot be assured for 
more than a few years. In recent pre-war 
years the United States was a net exporter of 
crude petroleum. In the event of a decline 
in domestic production it would seem logical 
for the United States first to reduce its ex- 
port trade and then to draw on those sources 
that have supplied imported crudes in the 
past. These include Venezuela, Mexico, and 
Colombia. Less accessible reserves exist in 
southwest Asia and the Netherlands Indies. 


JUNE 18 


If the Bureau of Mines can be of further 
assistance at any time, please let me know. 
Sincerely yours, 
R. R. Sayers, Director. 


Mr. OVERTON. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
Stewart in the chair). Does the Sen- 
ator from Massachusetts yield to the Sen- 
ator from Louisiana? 

Mr. LODGE. I yield. 

Mr. OVERTON. The report which the 
able Senator has read shows that petro- 


jeum reserves will probably last only a' 


few years. Does the Senator know 
whether any specific statement has been 
made as to the number of years they will 
last? I have read in periodicals and 
newspapers that the probable duration of 
petroleum reserves in the United States, 
under normal usage will be from 15 to 20 
years. Has the Senator any specific in- 
formation concerning that subject? 

Mr. LODGE. I will say to the Senator 
that I have been in touch with the ex- 


»perts in Washington, and they have not 


given me information as to any particu- 
larly specific period, but they have given 
me the impression that the period is not 
nearly so long as 15 years, 

Mr. OVERTON. If the Senator has 
any information along kindred lines I 
shouid be glad to receive it. I should like 
to know whether petroleum can be pro- 
duced economically from coal. If it can 
be, we would have an almost inexhaust- 
ible supply. 

Mr. LODGE. Iam not in a position to 
comment on that suggestion. I wish I 
were. 

Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. LODGE. I yield. 

Mr. WILEY. As I understand, Ameri- 
can and British companies to a large ex- 
tent own all Venezuela petroleum-pro- 
ducing properties. Am I correct in that 
regard? 

Mr. LODGE. I believe so. 

Mr. WILEY. . If the Senator will fur- 
ther yield, as a matter of future policy, I 
suggest that it would be wisdom to enter 
into what is called a customs union with 
Venezuela so that we could utilize oil 
properties there owned by our own people 
and keep intact our own reserves in the 
United States. 

Mr. LODGE. I am ccming to the 
question as to what we should do about 
the oil situation. I believe I have in my 
mind the same purpose the Senator has 
in his. If the Senator will permit me, 
as I continue my address, I think he will 
see what I mean. 

Mr. WILEY. If I may make one fur- 
ther inquiry, Is the Senator acquainted 
with the large deposits of oil in northern 
Canada near Alaska? 

Mr. LODGE. I have heard about 
them. 

Mr. WILEY. We have already built a 
pipe line there, but I wondered if the 
Senator had any information as to the 
tremendous reservoir which exists there, 
and what, if any, suggestion he has to 
make regarding the utilization of that 
reservoir. 

Mr. LODGE. I have been told about 
it, but the figures which I have been 
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_ Shown I am not permitted to use in 
public. The knowledge as to the exact 
location of all the oil deposits is some- 
what of a military secret; and while the 
authorities will allow’ a Member of Con- 
gress to examine the figures, they will 
not authorize him to use them in public. 

It is undoubtedly true that we can im- 
prove our position by using low-grade 
ores, of which we have a large supply in 
the case of certain metals. We have, 
during our short national life, lived off 
the cream. We may not be able to skim 
off the cream much longer. We must 
take careful stock of our domestic re- 
sources and stand ready to develop them. 
Military considerations indicate that 
these resources should be freely avail- 
able and that at the same time we should 
encourage importations and stock piles 
of scarce materials. 

In the case of those metals of which 
we are entirely deficient, however, we 
have no choice but to import them. 

While considering this subject of mat- 
ters outside our own borders in which 
the welfare of the American people com- 
pels us to have a strong national in- 
terest, let us take a somewhat longer look 
at oil. 

The importance of insuring a supply 
of oil adequate to maintain the domes- 
tic economy of this country is painfully 
apparent to every citizen today. Com- 
petent opinion is that our domestic re- 
serves are inadequate. The world sup- 
ply of oil is ample for all if efficiently 
developed and distributed. Present 
American concessions abroad are suff- 
cient for our needs and trade, if pre- 
served. Responsibility for this preser- 
vation could be left with the oil com- 
panies as in the past, or could be taken 
in some degree by the Government. 
History does not give us confidence that 
private company policy alone will ade- 
quately safeguard the national public 
interest, particularly with the prospect 
of circumstances in the future eyen more 
difficult than those which the private 
companies have failed to cope with in 
the past. How should this Government 
move to achieve the security of so im- 
portant a factor in our national life? 
This responsibility is a real one, and 
those entrusted with it cannot dismiss 
it with fair promises. 

The importance of oil from the stand- 
point of the armed forces is also vital. 
Responsible and forward-looking Navy 
officers, experienced in oil-supply prob- 
lems, have been asking what assurance 
have we—if any—that our fleet and air 
force will have certain supplies _ for 
maintenance or police duty. This ques- 
tion extends itself to include supplies 
for such cargo shipping as this Govern- 
ment may choose to keep under its own 
administration following the war for 
implementation of its security or eco- 
nomic policies until~a stabilized world 
economy makes this unnecessary. These 
officers bear and keenly feel a high re- 
sponsibility. They know better than 
most the price paid for empty bunkers 
and do not intend to find them empty. 
They are waiting impatiently for our 
solution. r 

I shall not enter into the details of 
what the answers are to these two chal- 
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lenging questions, The suggestion has 
been made by thoughtful men that a 
petroleum reserve corporation should be 
established to praevide an agency in 
which many related functions could be 
centered and through which much 
might be accomplished. Certain it is, 
however, that we must have oil, that the 
average citizen insists that he have oil, 
and that he looks to us who are public 
servants to see that he gets it. 

Mr. BONE. Mr. President; will the 
Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Massachusetts yield to the 
Senator from’ Washington? 

Mr. LODGE. I yield. 

Mr. BONE. For a long time I have 
assembled material dealing with the 
probable consequences of the prodigal 
expenditure of our natural resources 
during the war. These resources are not 
limitless; they have very definite limi- 
tations. Wrapped up in the problem is 
the possibility of another great war fol- 
lowing this war. That is the supreme 
tragedy of it, because with this tech- 
nology of ours, 135,000,000 Americans 
are not going to see this vast industrial 
machine break down and bring about 
what would amount to a chaotic condi- 
tion under the system which we have en- 
throned in this country, and which we 
cherish. I think that is one of the great 
tragedies which threaten, and I am glad 
the Senator from Massachusetts has re- 
referred to it as he has here today, for it 
is a discouraging situation, and it may 
spell disaster for us, because it may force 
us into another war. If we should be- 
come a “have-not” nation a man would 
be a bold prophet who would assert that 
we would not go out and get what we 
need, and if some other nation has it and 
does not want to give it because of her 
technological needs we might have the 
ground work for a most grave issue in 
the, future. 

Mr. LODGE, I am obliged to the Sen- 
ator for what he says. It is essentially 
a tragedy, and it is also essentially an 
opportunity, as I have tried to show. 

In my remarks up to this point I have 
listed some of the mineral resources 
which are vital to our existence and for 
which we are to a greater or lesser de- 
gree dependent on the outside world. 

Then, of cote, there are vast vege- 
table resources, such ‘as rubber, coffee, 
and quinine. I wish to emphasize that 
we are also vitally interested in the world 
outside our borders for other things— 
for services as well as goods. Think of 


the merchant marine which we have so. 


suddenly built. Think of radio, tele- 
graph, and telephone communications, 
a field in which we have a natural pro- 
ficiency, and in which I do not think we 
are on an equality throughout the world. 
Think of aviation. After the war we 
shall have at least 3,000,000 youhg men 
who will be well versed in the fields of 
aviation, merchant marine, and com- 
munications. They will probably look 
to their Government to give them an op- 
portunity to exercise these skills. These 
are activities which rest on international 
agreements if they are to exist at all. 
You cannot have free air transportation 
without international understanding. 


6053 


You cannot have a large merchant 
marine without agreements. You cannot 
operate either of these things without 
a communications system at least on an 
equal basis with that possessed by other 
countries. In these fields, therefore, 
other countries have things to give, 
things which we want to get. I hope we 
can get them—of course, by just, peace- 
ful means, for under no condition can 
this war ever become an imperialistic 
one. J 
Then there are the broad questions of 
currency, international exchange, and 
beyond these the still broader questions 
of internatioual commerce as a whole. 

These are vital matters in the long 
view, as we well know. They will also 
have great immediate urgency. There is 
a deep conviction in men’s minds today 
that the powers of government, now be- 
ing used to win the war, can and must be 
used after the war to promote prosperity, 
while at the same time preserving and 
encouraging free enterprise. 

Mr. CHANDLER. Mr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Massachusetts yield to 
the Senator from Kentucky? 

Mr. LODGE. I yield. 

Mr. CHANDLER. I take pleasure in 
expressing my appreciation to my distin- 
guished friend from Massachusetts for 
calling the attention of the Senate and 
the people of the country to the threat- 
ened shortage of critical and important 
materials. ‘The people of the country 
are very deeply concerned about this 
matter, and I wish to say to the Senator 
that I think he is performing a real sery- 
ice to the people of his country. ; 

Mr. LODGE. I thank the Senator 
from Kentucky very much for his cour- 
teous and generous words. 

I think we can all agree that there will 
be no patience with a post-war world of 
doles and bread lines. There must be a 
gradual transition from a war to a peace 
footing. In all this the goods and services 
which we must get from abroad will play 
a vital part—a part which cannot be 
postponed. 

Mr. President, we pride ourselves on ` 
having the highest.material living stand- 
ard of any nation in the world, and we 
boast of it not merely in a materialistic 
spirit. We know that.a society of free 
men, with free speech, free worship, free 
institutions, and equal opportunity can- 
not exist in a country which is in a state 
of abjéct poverty. If you are to have 
democracy you must have a certain 
amount of prosperity. ` 

Therefore, both our standard of living 
and our spiritual freedom are based on 
the fact that Providence bas blessed us 
with so many natural resources. 

In this war some of us have been privi- 
leged to observe our young American 
fighting man. In a very true sense he 
represents the justification of our demo- 
cratic system, for his hardihood, his 
quickness of thought, his self-reliance, 
and his courage under the most severe 
tests life holds are the results not only 
of the food and clothing which he re- 
ceived as a child, but of the education 
which he received and the spiritual cli- 
mate in which he grew to manhood. All 
these things rise and fall together. An 
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America without a plentiful supply of 
natural resources would not be the Amer- 
ica of democracy. It would be a bitter 
irony if we were to shoot away our nat- 
ural resources in the name of democracy 
and lose democracy while we were doing 
it. 
After the last war it was stated many 
times that the United States wanted 
nothing, and we magnanimously refused 
to accept any territory. If itis true that 
we are becoming a “have-not” Nation, 
it is a very open question indeed whether 
we should not at the end of this war 
seek to acquire, in a just and peaceful 
manner, some things which we might 
lack. We hear it often said—and with 
admiration in some quarters—that our 
allies know exactly what they want out 
of this war. Should we not be equally 
definite in making our wants known? Is 
not such frankness on all sides the best 
guarantor of fruitful agreement and 
true understanding? 

What will be the result of a conference 
at which two parties know exactly what 
they need whereas the third wants 
everything in general and nothing in 
particular? As a fervent believer in the 
pressing need of effective international 
collaboration after the war, I submit 
that the United States owes it to the 
world as well as to herself to define her 
needs. : 

Mr. President, these are the questions 
which bring me to the last part of this 
speech. 

In the part just ended I tried to list 
the goods and services, which we must 
obtain from outside our borders if we are 
to maintain either our democratic life 
or a respectable military establishment, 
or our influence for peace in the family 
of nations, > 

I now submit that if these problems 
are solved—if we have a satisfactory set 
of treaties assuring us, for example, 
proper supplies of oil and tin and our 
fair share of our shipping and communi- 
cations rights, that the framework of 
our relationship with the rest of the 
world would be fixed—and that it would 
be fixed on a sound basis, a true basis, 
a basis which took into account the dif- 
ferences between nations, a basis which 
saw the different needs of different peo- 
ples and sought to satisfy those needs— 
instead of a basis which assumed that 
all nations and peoples are alike when 
actually they are not. 

Mr. President, I have very little faith 
in what I call the cosmic or transcend- 
ental approach to the question of Amer- 
ican foreign relations. I cannot see why 
it is necessary to treat the relations be- 
tween_peoples of different nationalities 
on a highly theoretical, political, and 
emotional basis when the relations be- 
tween peoples of the same nationality 
are not treated that way. True, the air- 
plane has changed commerce and revo- 
lutionized military science; it has not, 
however, automatically created a uni- 
versal state of brotherly love. I have 
some good friends, of whom I am per- 
sonally fond, both in and out of the 
Senate who believe in the cosmic ap- 
proach, and I respect their sincerity. 
But the more I think about it the more 
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convinced I become that it is an ap- 
proach which can only do harm to the 
very cause which its proponents espouse. 
One method produces agreement on 
the part of the American people; the 
other method divides the American peo- 
ple. And have we not learned by this 
time that one of the first considerations 
in forming any foreign policy in this 
country is that it must be a policy on 
which the American people can unite? 
Such a policy must be based on na- 
tional interest, guided by justice. Would 
that we had had a clear policy of na- 
tional interest to guide us in the past. 


I am very much afraid that we have not: 


had such a policy for quite a little time. 
We have had momentary policies based 
on emotion, such as the Neutrality Act, 
the purpose of which was to keep us out 
of war by legislation and which circum- 
stances then caused us to repeal. We 
then had a vacuum instead of a true 
policy based on national interest, and 
that was all too often—and all too nat- 
urally—filled by old hatreds and old at- 
tachments relating to countries in the 
Old World. Ido not hesitate to say that 
if a policy based on national interest 
had been in existence in the past in the 
prewar period it would have been whole- 
heartedly supported by all Americans 
regardless of racial extraction. Such a 
policy in the future would weld Ameri- 
cans together—regardless of racial dif- 
ferences—more than any other single act 
of government, 

In his book entitled “U. S. Foreign 
Policy,” Walter Lippmann makes some 
true observations on the mentality pre- 
vailing in the administrations of two 
Presidents holding office before and dur- 
ing the First World War. He says: 

Both were idealists who habitually rejected 
the premises of the politics of power. Both 
disliked armaments. In them the idealism 
which prompts Americans to make large and 
resounding commitments was combined with 
the pacifism which causes Americans to 
shrink from the measures of force that are 
needed to support the commitments. Neither 
promoted the preparation of armaments in 
time of peace. Both accepted reluctantly and 
tardily the need to arm. Both abhorred as 
inherently vicious and unnecessary, and as 
contrary to American principles, the forma- 
tion of alliances. But both favored a league 
of nations in which the United States as- 
sumed the obligation to enforce peace. 


This eagerness to accept commitments 
and reluctance to arm also characterized 
our conduct before World War No. 2. 

In a later discussion of the failure of 
the United States to enter the League of 
Nations, Mr. Lippmann says: 


The United States did not go to war be- 
cause it wished to found a league of na- 
tions; tt went to war in order to preserve 
American security. And when the war was 
over, the Nation would almost certainly have 
accepted in some form or other the-scheme of 
the League of Nations if President Wilson had 
been able to demonstrate to the people that 
the League would perpetuate the security 
which the military victory had won for them, 
Mr. Wilson failed to make this demonstration. 
He failed because in leading the Nation to 
war he had failed to give the durable and 
compelling reasons for the momentous de- 
cision. The reasons he did give were legalistic 
and moralistic and idealistic reasons, rather 
than the substantial and vital reason that the 
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security of the United States demanded that 
no aggressively expanding imperial power, like 
Germany, should be allowed to gain the 
mastery of the Atlantic Ocean. 


Mr. Lippmann here points out the 
dangers of what he calls a legalistic, or 
a moralistic, or an idealist policy, rather 
than a substantial and vital policy. I 
have used the phrases cosmic, tran- 
scendental, theoretical, and political. 
We both mean the same thing. 

I believe we have made some progress 
toward a truly national policy. For in- 
stance, we are determined that never 
again shall we find ourselves unpre- 
pared as we were on the outbreak of this 
war, and that we must have a military 
force which is manifestly ready to func- 
tion at any moment. . We believe that if 
we had had such a force Hitler might 
never have started. We hold that there 
must be practical plans for a rapid ex- 
pansion of our Army and Navy, that 
there will have to be limited compulsory 
military training, that never again must 
we be dependent on others for essential 
war materials, and that the approaches 
to the United States must be safe- 
guarded. 

Robert Moses has expressed this new 
feeling about the foreign policy of the 
future in these words: 


We will go along with feeding the starv- 
ing and undernourished everywhere, binding 
up the world’s wounds, canceling debts and 
making loans, perhaps with some kind of 
League and World Court which do not re- 
quire the surrender of our sovereignty and 
which frankly separate ultimate from im- 
mediate objectives, with moderate tariff bar- 
riers not Involving the lowering of our living 
standards, and with immigration restricted 
in order to prevent the rushing in of the 
vast hordes who will attempt to seek escape 
from painful readjustments abroad. 

Our people will favor cooperation with other 
nations in the many benefits to be derived 
from improvement of communications, but 
they won’t give up nationalism. They will be 
for suficient American armament to insure 
respect, and for an internal economy which 
will not again make us dependent on others 
for vital needs, They will be for spreading 
democratic doctrine by example rather than 
by forcing conformity upon those to whom 
democracy is still a new experience. Does any 
sane .person seriously contend that with the 
signing of the peace our armeéd forces should 
be quickly reduced to skeletons and stripped 
of appropriations and respect? Not after this 
war. This time we shall be more prudent. 
We shall not disarm until we see-how sincere 
the rest of the world is about the new Utopia. 

Uncle Sam is neither a skinflint nor a fool, 
The middle road in world affairs may not be 
melodramatic, but it has always looked good 
to him. He knows this at least—that in the 
long run he will win the widest respect by 
refusing to overpromise and by being scrupu- 
lously careful to keep his word. 


Mr. President, I do not mean to ignore 
or belittle the fact that thorny military 
and political decisions will have to be 
made. They will be difficult decisions, no 
matter how successfully we settle our 
material questions about which I have 
been speaking. The matter of control of 
any intérnational military organization 
and our reaction to the continuation, 
resurrection, and extension of imperial- 
ism are two out of many thorny questions 
from which we cannot escape. The 
question of restoring small nations with- 
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out also restoring the European crazy- 
quilt of quarreling nationalities is an- 
other. There are many more. 

But the fact still remains that the ap- 
proach is important. The more matters 
are agreed on, the easier agreement be- 
comes even on these thorny problems. 
And it is so very plain that there are 
things which we need in the world out- 
side our borders, things which we must 
have in order to maintain not only our 
material standard of living but our dem- 
ocratic way of living—things which we 
need to maintain our influence for peace 
in the family of nations. These are the 
things which should be the basis of 
prompt agreements based on national in- 
terest, because these are the things on 
which Americans can agree among 
themselves and regarding which reason- 
“able men of differing nationalities should 
be able to come to terms. For 50 years 
the American people have been divided 
on questions of foreign-policy. I submit 
that the test of a sound foreign policy is 
“that those who have disagreed are 
brought toward agreement.” 

Let me summarize: 
` First. Itis'a sacred duty to achieve ef- 
fective international collaboration after 
the war to prevent the recurrence of 
these slaughters. Only thus can we be 
worthy of the sacrifice of our fighting 
men. 

Second. The political and- theoretical 
approach to the peace divides the people 
and defeats its own purpose., We cannot 
assume that the aeroplane has auto- 
matically created a state of universal 
brotherly love. The touchstone of any 
American foreign policy must be that it 
unites the American people. 

Third. We must develop a policy based 
on national interest guided by justice 

-which will bring people together as 
Americans regardless of racial differ- 
ences, j 

Fourth. Such a policy can be based on 
those things which we must have from 
outside our borders to maintain our de- 
mocracy, our Military Establishment, 
and our influence for peace in the family 
of nations. 

Fifth. Some of the things which 
should be the objects of international 
agreement are: 

(a) Vital natural resources which’ we 
either lack completely or of which our 
supply is growing scarce. For example, 
we will soon be dependent on the rest of 
the world for oil. 

(b) Equality with other nations in in- 
ternational radio, telegraph, and tele- 
phone: p 

(c) An opportunity for free competi- 
tion in international aviation. 

(d) A real chance for our new, big 
merchant marine, 

(e) Equitable arrangements in the 
field of international exchange. 

(f) Naval, military, and air bases to 
safeguard the approaches to the United 
States. 

Sixth. Agreement on these practical 
matters will make agreement easier on 
the great political problems. It is a 
fruitful approach which will unite the 
people. 

Indeed the challenge of making a con- 
clusive peace is too compelling to be met 
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in any Other spirit. The sacrifices made 
by American fighting men impose the 
duty of developing world relations which 
will work, which will be accepted, and 
which will meet the issues of our time. 
We simply cannot afford the pride of 
opinion which says that it must be done 
a certain way or not at all.. That the 
cosmic approach is attractive to many 
people cannot be denied. Certain as- 
pects of it are attractive to me. In a 
less important cause we might tolerate 
it. But in the vital, soul-stirring task 
of making a just and lasting peace for 
our children and grandchildren we can- 
not afford this dubious luxury. We have 
the stern duty of being practical, of mak- 
ing a peace which will work. Only thus 
can we be worthy of the sacrifice of our 
fighting men. 

Mr. JOHNSON of Colorado. Mr. 
President, I desire to commend and con- 
gratulate the Senator from Massachu- 
setts on the address he has just de- 
livered. It is timely, challenging, and 


*thought-provoking, and relates to a 


subject which should be called to the at- 
tention of the country and the Senate. 

In connection with the Senator’s 
statement I ask unanimous consent to 
have printed in the Recorp a statement 
made by Warwick M. Downing, an au- 
thority in my State, in regard to oil 
shales and the possibility of deriving 
petroleum products from coal. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recoxp, as follows: : 


It is the patriotic duty of all of us to take 
strong measures to prevent the imminent 
shortage of our national petroleum supply. 

President Roosevelt, in his letter to Hon. 
Wru11amM P. Cots, Jr., chairman of the Cole 
committee, of November 10, 1942, said: 

“The immediate discovery of additional 
sources of oil is imperative.” 

Petroleum Coordinator for War Ickes, in 
Collier’s of August 15, 1942, said, in “eferring 
to our oil reserves: 

“The truth is that our oil reserves are low 
and getting lower. Even if we could be com- 
placent about them, we would have no right 
to be. * * * During the 3-year period 
of 1938-40, the United States took 4,250,000,- 
000 barrels of oil out of the ground, and dur- 
ing the same period only 2,500,000,000 barrels 
of new underground reserves were discovered. 

“In 1941 it was even worse. That year we 
produced 1,400,000,000 barrels and discovered 
a mere 500,000,000 barrels treasured under- 
ground.” 

According to Petroleum Administration for 
War release, in 1942 we discovered 421,000,- 
000 barrels of new reserves. Our consump- 
tion was._1,385,479,000 barrels. 

Thus during the last 5-year period (1938- 
42), we consumed 7,035,479,000 barrels, and 
discovered new reserves of 3,421,000,000 bar- 
rels, The 5-year deficiency is 3,614,479,000 


-barrels gréater than our production. 


Senator Ep C. JoHNSON, member of the 
Senate Committees on the Public Lands and 
on Military Affairs, said more than a year 
ago: 

“I am told by military experts that if the 
present war continues 5 years—and it is likely 
to do so—that there will be an extreme short- 
age of motor fuel in this country, and that 
it will be necessary to extract the motor 
fuel from coal as Hitler is now compelled to 
do. We cannot afford to lose any battles and 


a lot of lives through any preventable short-_ 


age of natural resources.” 
Chairman Cole, of the Cole committee, on 
his retirement after 8 years of service in 
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study of the oil situation, in a letter to the 
President, dated October 22, 1942, said: 

“We are certainly headed toward disaster, 
Mr. President, if we cannot make provision at 
this time for an increased supply of nearby 
petroleum. 

“The time lapse between the search for 
petroleum and its use where needed is at 
least 2 years. 

“If we knew that one-fourth of our iron 
furnaces or steel mills would be out of com- 
mission within 2 years, and it took 2 years 
to build others, we would certainly do some- 
thing about it, and do it now. 

“We do not know that 3,800,000 barrels per 
day will be the limit for our war needs. Our 
needs may reach 5,000,000 barrels a day, in 
which case there is no present prospect of 
meeting them, and all the tanks and trucks 
and planes grounded in this country for lack 
of fuel will be of no account. 

“The combination of these facts makes it 
imperative that many, many years before we 
have a collapse of our oil productivity, we 
have a substitute to take the place of natural 
petroleum. 

“We have two stupendous possible sources 
of petroleum. 

“First, the oil shales which are widely dis- 
bursed over our country and exist in almost 
limitless quantities in the intermountain 
country. k 

“Second, coal of which we have sufficient 
quantity for several thousand years, and 
which can be made a huge source of syn- 
thetic petroleum.” 

The worst of it is that new discoveries are 
dwindling and becoming less and less each 
year. Of course we are helped out somewhat 
by extensions to existing fields. 

But the truth is that our oil flelds today 
are overproducing and are not producing 
enough. William B. Heroy, Petroleum Ad- 
ministration for War Director of Reserves, in 
a statement to the Interstate Oil Compact 
Commission on April 3 of this month, said: 
“There is a normal decline in production 
from one year to the next cf about 400,000 
barrels per day in productive capacity”; and 
also that the initial daily production of wells 
completed in 1942 was only 259 barrels as 
against 1,077 barrels in 1937. He shows that 
what counts is productive capacity rather 
than estimated reserves. 

Yet we are in the midst of a life-and-death 
struggle—how long the war may last, how 
much greater will be the petroleum needs of 
our fighting men, no one knows. 

Mr. Ickes, at our meeting on April 15, 1942, 
said: 

“That is why it is the solemn responsibility 
of each of us to see that this oil is avail- 
able—adequate, ever-continuing supplies of 
it—this year, next year, and for as man 
years as this war may continue.” e 

Mr. Ickes, in his Milwaukee speech of Jan- 
uary 21, 1943, after saying that the complete 
fulfillment of the requirement: of the military 
is the main responsibility of the Petroleum 
Administrator for War, and the task was his, 
said: “In the doing of it there cannot be— 
there must not be—any failure.” 

We must not take a chance of “too little 
and too late.” If we fail in our duty to our 
country at this critical hour, if any of us 
fail, if Mr. Ickes fails, if oil is not available, 
adequate, ever-continuing supplies of it— 
this year, next year, and for as many years 
as: this war may continue, if our war effort 
is stymied, or even impeded by lack of gaso- 
line, or if civilian morale or war work at 
home is delayed by a like cause, those of 
us responsible therefor should be, and for- 
ever will be, disgraced, in the eyes of our 
fellow countrymen. 

We have been summoned here by the Pe- 
troleum Administrator for War to advise him, 
to make suggestions that would prevent the 
awful calamity that begins to loom in the 
future. 


ni 


— e 


6056 


We must remember it takes months and 
years to discover new reserves, and longer to 
put them in production. 

We have heretofore urged a reasonable 
price for crude to make possible the necessary 
exploratory work, Petroleum Administrator 
Ickes has recently recommended a price in- 
crease of 35 cents per barrel, Petroleum is 
selling at only 60 percent of parity, and is 
the only commodity selling at less than par- 
ity. The average price for 15 years prior 
to the abnormal conditions caused by the 
flood of oil from East Texas and Oklahoma, 
was $1.85 per barrel. Inasmuch as wages 
have gone up, materials have gone up in 
price, skilled labor is almost impossible to 
obtain, and inasmuch as oil is more costly 
to find and wells must be drilled much deeper 
than heretofore, it is absolutely impossible 
for the average independent (who must be 
relied upon to do the successful discovery 
work) to hope to engage in any exploratory 
work whatever, unless the price of crude be 
raised. 


We have asked the Honorable Secretary of 
the Interior to reduce royalties on the public 
domain—to the one-eighth royalty, a royalty 
that is universal in the industry, and have 
asked him to do everything freely, fully, and 
without stint, necessary to give every possible 
encouragement to the development of our 
public lands. 

At our last meeting, we urged the speedy 
adoption of regulations under the O'Mahoney 
bill, a splendid law if liberally interpreted by 
the Interior Department. 

We have tried to do our duty fully in our 
home States. 

We are not discouraged, even if our rec- 
ommendations have not been followed. 

Though our recommendations heretofore 
have accomplished little, we are not here 
to criticize, nor are we here to discuss the 
past. We much prefer to praise the great 
amount of good that has been accomplished, 
We look solely to the future. All of us 
should present our ideas for betterment of 
conditions, and as_a body we should recom- 
mend measures we think would be beneficial. 
I am sure Mr, Ickes would not have invited 
us here, and would not have declared that as 
a body or as a national conference, we run 
parallel with the war council, unless he ex- 
pected us to speak out fully and fearlessly, 
whatever we may think will be good for our 
country’s welfare. 

Therefore,.I will present briefly two rec- 
ommendations: 


FIRST RECOMMENDATION 


That the United States Geological Survey, 
a body of very able scientific men under the 
direct control of Mr. Ickes, to be given the 
funds to help existing oil fields on the public 
domain to produce more oil, and to help dis- 
cever new oil fields, 

The personnel of the Survey is splendid. 
Its job is to conserve every barrel of oil pos- 
sible on the public domain and on the Indian 
lands, and by secondary recovery methods 
and otherwise to cause all wells thereon to 
produce the maximum without waste. Its 
principal job, however, during wartime, at 
least, is to aid the search for new oil re- 
serves. Indeed, nothing can be more im- 
portant than for the Survey to map and 
geologize probable ofl areas. In years past 
it has done such work, and such work has 
been extremely valuable. The American As- 
sociation of Petroleum Geologists has re- 
cently published a book, Possible Future Oil 
Frovinces of the United States and Canada. 
This ‘book contains an index map, showing 
Possible petroliferous areas, which comprise 
about one-third of Montana, nearly one-half 
of Wyoming, nearly one-half of -Colorado, 
about one-quarter of Utah, nearly one-third 
of New Mexico, and about one-sixth of Ari- 
zona. In the January 1939 report of the Na- 
tional Resources Committee (predecessor of 
the present National Resources Planning 
Board), of which at the time Mr. Ickes was 
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chairman, at page 293 thereof, also appears 
a map showing possible areas for the dis- 
covery of oil and gas. This map shows as 
possible oil-producing areas one-half of Mon- 
tana, two-thirds of Wyoming, more than one- 
half of Colorado, nearly one-half of Utah, 
and four-fifths of New Mexico. In both maps 
the “possible” is the most favorable classifi- 
cation for oil-producing purposes. 

No effort in connection with winning the 
war is more important than that the United 
States Geological Survey geologize promising 
sections of this vast area,.as well as promis- 
ing sections in other parts of the United 
States. Certainly Mr. Ickes ought not to 
have it said that in his own Interior Depart- 
ment, upon lands under his exclusive juris- 
diction, the public lands, waste of oil and 
gas in considerable amounts should occur. 
Yet notwithstanding the importance of this 
work, the budget of the United States Geo- 
logical Survey for the current year is only 
slightly over $500,000, substantially the same 
as it has been for some years, 

I have evamined the Budget of the United 
States Government for the fiscal year end- 
ing June 80, 1944, and have been unable to 
find any recommendation for any increase 
for next year. 


Plainly speaking, the United States Geo- 


logical Survey will not have the necessary 
money to adequately police the public lands 
for the prevention of waste; it will have 
nothing whatever for the expense of map- 
ping and geologizing new oil and gas areas, 
Yet we see immediately in front of us the 
growth of an organization created to aid in 
the war effort. I refer to the Petroleum Ad- 
ministration for War. This organization was 
not created until December 2, 1942, an out- 
growth of the Petroleum Coordinator's office. 
Yet by December 31, 1942, it had on its pay- 
roll 1,118 employees in Washington and in 
district offices. It was given a budget for 
the present fiscal year of $3,365,000 and an 
additional $685,000 has recently been re- 
quested for immediate expansion activities. 
I mention this solely for the purpose of show- 
ing that when there is need, the men and 
the money are forthcoming. Certainly there 
is no greater need than that the United 
States Geological Suryey should be supplied 
with adequate funds for the purposes I have 
just set forth. I am advised that an addi- 
tional $500,000 to the United States Geologi- 
cal Survey would be sufficient. 


SECOND RECOMMENDATION 


That the Bureau of Mines, under the juris- 
diction of Mr. Ickes, be immediately given 
the authority and the money to do whatever 
is necessary and proper preparatory to build- 
ing plants to utilize our oil shale and coal for 
the extraction of synthetic petroleum. 

On April 15, 1942, a little over a year ago 
today, we passed a resolution which it will 
be well to quote in full: 

“We must not repeat the mistake of rub- 
ber. Is it not better to be alert, to plan ahead, 
to realize that we may have unforeseen events 
and disasters before final victory? Therefore, 
among other things, we should begin to get 
ready to make available for petroleum needs 
our proven deposits of coal and oil shale, 
which have all the oil we can possibly need 
during the war and for a thousand years in 
the future. We should not wait until the 
necessity is upon us, until it is too late. We 
should at least be in the blueprint stage. 
The Secretary of the Interior should be given 
the money to enable his scientific men to 
perfect the necessary processes, already fairly. 
well worked out, and to build test plants.” 

What has been done about this extremely 
important matter? 

Concerning oil shales, absolutely nothing; 
not a penny has been spent in research work 
for about 15 years. The Budget for this fiscal 
year ending June 30, 1944, above referred to, 
does not ask for a dime for any such work. 
Concerning coal, for the fiscal year 1942-43, 
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$85,000 was provided for land, structure, and 
equipment for an ntal plant for 
synthesis of motor fuel at Pittsburgh, Pa. 
and $80,000 was provided for expenses. The 
plant has not yet been completed. The Bud- 
get before mentioned, as I read it, proposes to 
appropriate $85,000 for the next fiscal year. 

Dr. Arno C. Fieldner, chief of the Fuel 
Service of the Bureau of Mines, in his state- 
ment before the O’Mahoney Committee on 
October 12, 1942,/concerning the availability 
and cost of coal hydrogenation for the pro- 
duction of gasoline and liquid fuels, says: 

“The smail laboratory plant at the Central 
Experiment Station in Pittsburgh, Pa., should 
be enlarged to pilot-plant scale so that 
the necessary data for designing commer- 
cial plants may be obtained. Also, there 
should be intensive research on the chem- 
istry of the with a view to pro- 
ducing a product of higher octane value and 
also at lower cost. * * * The Nation 
should protect itself from disaster in this 
field such as has overtaken us in the field 
of synthetic rubber. Such protection in- 
volves the erection and operation of full- 
scale, industrial-size units so as to solve 
the engineering problems inyolved in these 
processes. * * * The cost of such @ 
pilot plant is estimated at $2,000,000." 

Very little is known in this country con- 
cerning processes to utilize coal or shale as 
a source for petroleum products. However, 
it is believed that Germany obtains at least 
half of her gasoline and motive fuel from 
coal, Without such utilization of coal, 
Germany could probably not have carried 
on the war, and Russia would have been 
greatly hampered. . 

Though in the midst of plenty, we are 
faced with the probability, or the possibility, 
of a shortage of oil, the most important ma- 
terial, the most strategic of all materials, 
absolutely necessary to win the war. We 
know that our petroleum supplies are dwin- 
dling. After the experience concerning rub- 
ber, it is possible that our national admin- 
istration, with its eyes open, and after hay- 
ing been forewarned, will make the same 
mistake concerning oil? Long before we be- 
gin to run short of petroleum, we should 
have completed and thoroughly understood, 
the mechanics of extracting oil from our 
shales and from coal. When in the midst 
of a long war, where the issue may depend 
entirely upon the Nation having the great- 
est petroleum supply, it is suicidal, and ine 
deed treasonable, for public officials to fail to 
complete detailed plans, so that when and if 
the need therefor arises, plants may be 
started immediately for the extraction of 
liquid fuel from our coal and oil shales. 

This statement will not be complete until I 
give you briefly the facts and figures which 
show the immensity and value of our shale 
and coal deposits, a treasure beyond compare, 
the greatest of all our national resources. 

We have in the United States in our off 
shales, 92,144,985,000 barrels of recoverable 
shale oil, At or close to the common corner 
of Colorado, Utah, and Wyoming, shale beds 
contain 75,131,988,000 barrels of shale oil. 
These figures were taken from the statement 
of A. J. Kraemer of the Bureau of Mines to 
the O'Mahoney committee, on October 12, 
1942, concerning the “Availability and Cost 
of Production of Shale Oil in the United 
States.” 

Our national coal reserves aggregate 3,180,- 
765,230,000 tons, of which 939,457,443,000 tons 
are lignite coals, leaving 2,241,307,787,000 tons 
of higher-grade coal more suitable for ex- 
traction of hydrocarbons, 

Of the coals other than lignite, Wyoming, 
Colorado, Montana, and Utah have a total 
of 1,095,656,254,000 tons, or practically one- 
half of the total reserves of like coal in the 
United States. These figures were obtained 
from the report of the Federal National Re- 
sources Committee of January 1939, of which 
Mr. Ickes was then chairman, 
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At the present rate of consumption of pe- 
troleum products, our Utah, Wyoming, and 
Colorado shales would supply our needs for 
50 years at the present rate, even if a barrel 
of petroleum be not produced. A ton of coal 
on the average will produce more than a 
barrel of oil. Our coal reserves are sufficient 
to supply our coal and petroleum require- 
ments for a thousand years. 

Dr, Fieldner, in his statement before the 
O’Mahoney committee, says the estimated 
cost of producing gasoline from coal varies 
from 12 to 25 cents per gallon. Kraemer, in 
his statement before the O'Mahoney com- 
mittee, estimates that crude shale oil may be 
produced at $2 per barrel. This doesn't in- 
clude refining. 

However, it must be strongly emphasized 
that very little is known in this country con- 
cerning the best methods of obtaining oil 
from coal or shale. The above costs are 
based on figures of the past. Concerning 
shale, open-pit mining, recently developed 
in our country, may be found practicable, 
and greatly reduce the cost; after intensive 
research, it may be found possible to extract 
the oll from the shale rock and refine it in 
one operation and with one heating, thereby 
reducing cost very materially. 

If American ingenuity and American tech- 
nical ability is put to work on the job, we 

» May be assured that a substitute product will 
be made available at less, perhaps much less, 
than the above figures. Scientific men tell 
me that such cost would be greatly reduced 
if proper allowance be made for byproducts, 
which, by the way, are of the greatest im- 
portance. However, it is not a matter of a 
few pennies’ difference in cost; it is a mat- 
ter of national safety. 

A comparison between the method of ob- 
taining oil by wells from oil sands, and of 
obtaining oil from oil shales, will be Humi- 
nating. Each methcd takes time. After 
the first well, it may be 2 or 3 years before 
the field is drilled up and in production. It 
should not take any longer to build large 
plants to treat the oil shales. Both methcds 
are expensive. The cost of the average oi! well 
is more than $50,000. Such wells on the aver- 
age will not produce 50 barrels a day for 
20 years, their average life; but if so, the 
cost of wells or plant would be $1,000 per 
barrel per day for a limited time. An oil 
shale plant, producing 10,000 barrels a day, 
might cost $10,000,000, though probably less. 
This is at the same figure, $1,000 per barrel per 
day. The average oil well requires 161 tons 
of steel. This is on the basis of approxi- 
mately 3 tons for each barrel of daily pro- 
duction. Kraemer says that a 10,000-ton 
shale oil plant would require only 15,000,000 
pounds of steel, or at the rate of 1.3 tons of 
steel for each barrel of oil-per day. No esti- 
mate is given for steel required in mining, 
but this would be small. The oil shale 
method, however, has this difference—a plant 
Once constructed will last for the life of the 
shale deposit, and there will be no dry holes, 

Unquestionably, it is entirely practicable 
to obtain liquid fuels or synthetic petroleum 
from oil shales and coal. The cost thereof, 
according to present knowledge, should not 
greatly exceed the cost of petroleum if pe- 
troleum was priced at parity. The amount 
of steel required is less. As between coal and 
shale, it is principally a question of what re- 
search will show. But an immense amount 
of work and intensive research is required to 
determine the best and most economical 
methods concerning both coal and oil shale. 
This work should be immediately started. 

In respect to every other industry, the 
brains of our people have found ways to do 
the job better and cheaper. If this rule fol- 
lows with respect to coal and shale, we have 
the right to expect as good or better products 
that will sell as cheaply or more cheaply than 
present petroleum products. The great ad- 
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vantage of obtaining these products from 
coal and shale is, that the risk of drilling 
(which, by the way, is becoming a very great 
risk, with few plums) will be entirely elimi- 
nated. 

I am told that the necessary appropriation 
for shale is $800,000, and for coal from $2,- 
009,000 to $5,000,000. 

I am not urging that we start now to pro- 
duce oil from shale or coal. It will never be 
possible to supplant crude oil or its prod- 
ucts by extracting liquid fuels from either 
coal or shale. But nothing is more certain 
than that the day will come when our petro- 
leum supply will be insufficient. God grant 
that day may not come during this war. But 
whenever it comes, especially if it should come 
during the war, we should be ready. 

I have been asked to state the relative ad- 
vantages as between using coal or oil shale 
as a source for liquid fuel. My information, 
briefly, is as follows: 

There is really no basis of comparison as the 
products are entirely different. From coal, 
through hydrogenation, is manufactured a 
synthetic substance which may be used as a 
substitute for gasoline, and perhaps other 
petroleum products, This, however, is a com- 
plicated and expensive process. 

From oil shale there is obtained by a fairly 
simple retort process, what I understand to be 
a low-grade petroleum or the equivalent 
thereof. This product may be refined, or 
may be used without refining for fuel oil. 
Shale oil is, in a sense, petroleum in nature’s 
process of making. 

The cost of a ‘plant for shale is much 
cheaper. The cost of mining is much less. 
The cost of retorting the shale is much less 
than the cost of the complicated synthetic 
process relating to coal. On the other hand, 
a ton of coal will yield a larger quantity of 
the product. A serious problem concerning 
shale is the disposal of the dump rock. 

As to the time element, a shale plant, 
being much less complicated, can be built 
much more quickly. The quantity of steel 
required is very much less—1.3 tons for the 
oil-shale plant per barrel of prcduct per day, 
as against 6.5 to 14.1 tons for the coal 
plant per barrel of product per day. Shale 
rock has only the one use, whereas coal has 
other uses. The question of byproducts can 
be determined only by further research. The 
principal question is one of locality in rela- 
tion to markets. Obviously, it would be bet- 
ter to build a plant in Pennsylvania for the 
eastern market, and in Colorado or Wyo- 
ming for the Rocky Mountain market. Shale 
fits in better with a declining petroleum 
supply. Our petroleum supply will be suf- 
cient for gasoline and lubricating purposes 
for many years if oif shales supply, wholly or 
in large part, the liquid fuel demand, and coal 
is used in its natural state wherever possible. 
The Bureau of Mines believes that the work 
concerning both coal and oil shale should 
be vigorously carried on simultaneously. 


GOVERNMENT-OWNED USE OF SILVER 
FOR WAR PURPOSES 


Mr. GREEN. Mr. President, I ask 
unanimous consent for the present con- 
sideration of Senate bill 35, to author- 
ize the use for war purposes of silver 
held or owned by the United States. 

ae McNARY. A parliamentary in- 
q l 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. McNARY. Does the Senator from 
Rhode Island move that the Senate pro- 
ceed to the consideration of the bill? 

The PRESIDING OFFICER. The 
Senator from Rhode Island has asked 
unanimous consent for its present con- 
sideration. 
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Mr. McNARY. I think the Senator 
from Rhode island should ask unanimous 
consent that the pending appropriation 
bill be temporarily laid aside, and then 
ask for present consideration of the bill 
to which he refers. 

Mr. HAYDEN. That was the sugges- 
tion I was about to make, 

Mr. McNARY. I would have no objec- 
tion to that course being followed. 

Mr. GREEN. Mr. President, I ask that 
the pending bill be temporarily laid aside, 
and that the Senate proceed to the con- 
sideration of Senate bill 25. There is ur- 
gent necessity for immediate passage of 
the bill because the silver stocks of the 
country are running low, and the use of 
silver in the making of munitions is vital. 

The PRESIDING OFFICER. The bill 
will be stated by title for the informa- 
tion of the Senate. 

The CHIEF CLERK. A bill (S. 35) to 
authorize the use for war purposes of 
silver held or owned by the United States. 

Mr. GREEN. Mr. President, as I be- 
gan to say, there is urgent necessity for 
prompt passage of the bill. As Senators 
know, the bill has been pending for a 
long time. A similar bill was introduced 
at the last session of Congress, but failed 
of passage. The bill was introduced in 
the first days of the present session, and 
on May 12 the Committee on Banking 
and Currency, to which the bill was re- 
ferred, made a unanimous report recom- 
mending its passage. 

The silver stocks of the country are 
running low. They are needed for many 
purposes, but primarily for munitions. 
There is a large stock of silver, as is well 
known, at West Point and elsewhere, 
which may be used for these purposes 
but cannot be so used under existing law. 
The bill in question is very short, and 
perhaps I should summarize it in a few 
words. It makes available Government- 
owned silver under proper safeguards. 
The President is authorized, through the 
Secretary of the Treasury, upon the rec- 
ommendation of the Chairman of the 
War Production Board, to sell or lease 
for domestic purposes for a period not 
longer than 6 months after the cessation 
of hostilities any silver which is in the 
ownership of the Government at the 
time. The price of the silver is set at 
71.11 per fine troy ounce. 

a bill contains the following pro- 
viso: 


Provided further, That at all times the 
ownership and the possession or control with- 
in the United States of an amount of silver 
of a monetary value equal to the face amount 
of all outstanding silver certificates hereto- 
fore or hereafter issued by the Secretary of 
the Treasury shall be maintainéd by the 
Treasury. 


The bill provides that the act shall 
expire on December 31, 1944. 

Various objections have been raised to 
the bill, but they have all been met, and 
I understand there is at present no ob- 
jection to its passage. The House, I am 
told, is awaiting the passage of this bill 
so it may take action upon it. 

Mr. McCARRAN. Mr, President, will 
the Senator yield? 

Mr. GREEN, I yield. 
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Mr. McCARRAN. I wish to invite the 
attention of the Senator from Rhode Is- 
land to certain amendments to the bill 


- which it seems to me he should offer at 


this time. 

Mr. GREEN. I desire to offer certain 
amendments to the committee amend- 
ment. I thought I should make that 
offer after a brief explanation was made. 

Mr. McCARRAN. I hope the Senator 
will make the offer of the amendments 
because there will be no objection to the 
bill if the amendments are included. 

Mr. GREEN. It is my purpose to offer 
as amendments to the committee amend- 
ment the following: 


On page 2, in lines 19 and 20, after the word 
“for”, to strike out the words “use in further- 
ance of the war effort” and to insert the word 
“purposes”; and in line 22, after the word 
“needs”, to strike out the words “contribut- 
ing to the war effort.” 


I now ask for the present consideration 
of the bill. - 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the Senate 
proceeded to consider the bill (S. 35) to 
authorize the use for war purposes of 
Silver held or owned by the United States, 
which had been reported from the Com- 
mittee on Banking and Currency with an 
amendment, to strike out all after the 
enacting clause and to insert: 

That the President is authorized, through 
the Secretary of the Treasury, upon the rec- 
ommendation of the Chairman of the War 
Production Board, to sell, or lease for do- 
mestic purposes for a period not longer than 
6 months after the cessation of hostilities in 
the present war, as proclaimed by the Presi- 
dent, upon such terms as the Secretary of 
the Treasury shall deem advisable, to any 
person, partnership, association, or corpora- 
tion, or any department of the Government, 
for use in furtherance of the war effort, in- 
cluding but not limited to the making of 
munitions of war and the supplying of civil- 
ian needs contributing to the war effort, and 
the converting of existing plants to those 
purposes, any silver held or owned by the 
United States: Provided, That no silver shall 
be sold under this act at less than 71.11 cents 
per fine troy ounce: Provided further, That 
at all times the ownership and the posses- 
sion or control within the United States of 
an amount of silver of a monetary value 
equal to the face amount of all outstanding 
silver certificates heretofore or hereafter is- 
sued by the Secretary of the Treasury shall 
be maintained by the Treasury. 

Sec. 2. This act shall expire on December 
$1, 1944, 


Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. GREEN. I yield. 

Mr. McCARRAN. Let me say for the 
advice of the Senate with respect to the 
bill that during the month of November 
and December a bill somewhat similar to 
this was pending before the Senate. If 
the bill now before us had been before 
the Senate at that time objection would 
have been much allayed. The bill has 
been reconsidered and re-formed. In 
this bill there is nothing—and I hope 
the Senator from Rhode Island will con- 
firm what I say—in this bill there is 
nothing either by word or intendment 
which affects or limits or impairs the 
present existing statute with respect to 
ee acquisition, retention, and price of 
silver, 
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Mr. GREEN, I think the Senator is 
correct. The so-called silver purchase 
acts remain unaffected by it. 

Mr. McCARRAN. Mr. President, with 
that in mind let me say to the Senate 
that I have an agreement with certain 
persons in authority, in view of objec- 
tions which have been raised to proposed 
silver legislation, which objections are 
raised by me, that the proposed legisla- 
tion will be so modified that the 
grounds for objection will be removed. 
I am not going into that matter in de- 
tail, because it does not involye Members 
of this body. 

With that explanation, let me say that 
those of us who are interested in silver 
legislation, and who know, or think we 
know, the subject of silver, and who are 
always.anxious to retain silver, under the 
Constitution of the United States, as a 
part of the monetary system of the coun- 
try, realize that in this war effort it is 
necessary to use some of the so-called 
free silver in the Treasury, especially for 
war activities. 

The language of the bill permits of the 
interpretation that free silver may be 
taken from the Treasury and used in 
industries that are not directly connected 
with the war effort. Those of us who 
are interested in silver have no desire to 
put any industry out of business. We 
have no desire to put out of business 
those who are engaged in the arts which 
use silver. So we have consented that 
there may be a limited use of silver in 
the arts, the whole program to be gov- 
erned by the President, the Secretary of 
the Treasury, and the chairman of the 
War Production Board. 

- So, with that purpose in mind, the bill 
can be passed by the Senate and I think 
can become law within a very short time. 
Passage of the bill will relieve many ob- 
jections which have been raised, and will 
relieve those who have gone through the 
hardship of being deprived of the use 
of silver. 

Mr. BUCK. Mr. President, will the 
Senator yield? 

Mr. GREEN. I yield. 

Mr. BUCK. As I understand the bill, 
it would permit the Secretary of the 
Treasury to sell to industry within or 
without the United States, for consump- 
tive and nonconsumptive purposes, any 
or all free silver which may be in the 
vaults of the Treasury. Is that correct? 

Mr. GREEN. Under certain condi- 
tions; yes. 

Mr. BUCK. That in itself seems to be 
a very commendable and laudable objec- 
tive. The bill also, as I understand, au- 
thorizes and empowers the Secretary of 
the Treasury to lend to industries in this 
country, for nonconsumptive purposes, 
any and all of its monetary silver. Is 
that correct? 

Mr. McCARRAN. Mr. President, will 
the Senator yield to me so that I may 
reply to the Senator? 

Mr. GREEN. I yield. 

Mr. McCARRAN. The answer fo the 
Senator's question is, Not the monetary 
silver—that is, not the silver that stands 
behind the currency in circulation. 

Mr. GREEN. Mr. President, in fur- 
ther answer_to the Senator’s question, 
let me say that the Treasury would be 
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able to lend the silver for nonconsump- 
tive purposes. In other words, the sil- 
ver would still exist and would be in 
either the possession or control of the 
Government, so it still would be available 
for monetary purposes. 

Mr. BUCK. Nonconsumptive pur- 
poses? 

Mr. McCARRAN. Yes. 

Mr. BUCK. Then I was correct. 

Mr. McCARRAN., ~ I thought the Sen- 
ator said “nonconsumptive”; yes. 

Mr. BUCK. Yes; I did. 

Mr. President, it seems to me that the 
use of the silver which stands back of 
the silver certificates which have been 
issued—and I understood the senior Sen- 
ator from Oklahoma to say the other 
day that about $900,000,000 of silver cer- 
tificates had been issued, and that is the 
silver which we are asked to lend to 
private industries—is at least unethical, 
and I am not sure that it does not raise 
the question of the integrity of the 
United States Government. 

Mr. McCARRAN. Mr. President, in 
that connection will the Senator from 
Rhode Island yield, so that I may answer- 
the Senator from Delaware? 

Mr. GREEN. I am glad to yield to 
the Senator. 

Mr. McCARRAN. The'silver loaned to 
private industry within the United 
States for nonconsumptive purposes re- 
mains in the ownership and is the prop- 
erty and is in the custody of the United 
States Government, It is used only in 
facilities where there is no consumption 
of the silver and no impairment of it. 

Mr. BUCK. Mr. President, I under- 
stand that the silver goes out of the 
vaults of the Treasury and is used in 
industry for bus bars or what not; and 
it is the same silver that is back of the 
silver certificates which have been issued 
with the understanding that they can be 
redeemed in silver upon demand, 

Mr. McCARRAN. The situation has 
not yet reached that point. 

Mr. BUCK. It has not? 

Mr. McCARRAN. No. 

Mr. BUCK, The bill would permit 
such use, would it not? 

Mr. McCARRAN. It would permit it. 

Mr. BUCK. I still think the ethics of 
the procedure are questionable. If the 
bill is passed by Congress and becomes 
law, certainly in the post-war era and 
thereafter this section of the bill should 
not be taken as a guide for the treatment 
and disposition of monetary silver. 

Mr. McCARRAN. I agree very heartily 
with the Senator; but the reason why we 
are in accord as to the provisions of the 
bill is that the emergency is now on us. 
Therefore we are going further now than 
we would under ordinary circumstances; 
and the provisions of the bill will cease 
having effect 6 months after the emer- 
gency or upon a definite date, if one is 
provided. 

Mr. BUCK. If the exigencies of the 
war require that the action provided by 
the bill be taken, I am very glad to go 
along with it. 

Mr. McCARRAN. That is the only oc- 
casion for it. 

Mr. BUCK, But I say it is a very dan- 
eee precedent to be followed here- 

Ti 
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Mr. McCARRAN. 
with the Senator. 

Mr. THOMAS of Oklahoma. Mr. 
President, I think the Recorp should 
contain a rather definite statement with 
respect to the amount of silver the Gov- 
ernment owns. 

We now have almost 3,000,000,000 
ounces of silver owned by the United 
States Government and under the con- 
trol of the Secretary of the Treasury. 


I heartily agree 


We have approximately 500,000,000 silver , 


dollars coined. Each standard silver 
dollar contains one hundred-one hun- 
dred twenty-ninths of an ounce of silver, 
and for monetary purposes silver is 
worth $1.29. an ounce. Under,the law 
the 3,000,000,000 ounces of silver which 
the Government owns, if coined into 
standard silver dollars, would amount to 
some $3,870,000,000. As stated we have 
in the Treasury a large number of 
standard silver dollars. 

Recently the Congress authorized the 
Treasury to reduce to silver bars some 
40,000,000 of those silver dollars, for the 
reason that such coined silver dollars 
had become worn and slick from use 
and therefore did not contain the full 
amount of silver. So those dollars have 
been melted into bars, and are subject to 
use as provided by the terms of the 
pending bill. 

The record shows that we now have 
in circulation something over $1,900,- 
000,000 of silver certificates. There is in 
the Treasury, behind each dollar of such 
money, either a standard silver dollar 
or silver bullion, to the full monetary 
value of the certificates. That makes 
it necessary to retain in the Treasury 
about a billion and a half ounces of sil- 
ver. That leaves, then, about a billion 
and a half ounces of silver that are free, 
and not necessary to be kept.in order 
to redeem our outstanding silver certifi- 
cates. It is that billion and a half ounces 
of silver that the pending bill deals with 
in the main. If the time comes when 
the billion and a half ounces of free 


> silver not being used for money and sub- 


ject to the provisions of the proposed 
bill are disposed of in the war effort, 
then if additional silver is needed ad- 
ditional legislation may be required to 
enable us to use the silver that is re- 
tained as redemption for the outstanding 
silver certificates. 

Mr. GREEN. I thank the Senator for 
his statement. It clarifies the situation. 

Mr. President, I send to the desk the 
amendments which I propose, and I ask 
to have them stated. 

The PRESIDING OFFICER. The 
amendments will be stated. 

‘The Cuter Crerx. In the committee 
amendment, on page 2, lines 19 and 20, 
after the word “for”, it is proposed to 
strike out the words “use in furtherance 
of the war effort,” and to insert “pur- 
poses”; and in line 22, after the word 
“needs”, it is proposed to strike out the 
words “contributing to the war effort.” 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ments of the Senator from Rhode Island 
to the committee amendment. 

The amendments to the amendment 
were agreed to. 
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Mr. McCARRAN. I understand that 
there were three amendments, but that 
they have now been combined into the 
two amendments just agreed to. 

Mr. GREEN. That is correct. 

The PRESIDING OFFICER. The 
question now is on agreeing to the com- 
mittee amendment as amended. 

The amendment, as amended, was 
agreed to. 

The PRESIDING OFFICER. If there 
be no further amendments to be pro- 
posed, the question is on the engrossment 
and third reading of the bill. 

The bill (S. 35) was ordered to be en- 
grossed for a third reading, read the third 
time, and passed,.as follows: 

Be it enacted, ete., That the President is 
authorized, through the Secretary of the 
Treasury, upon the recommendation of the 
Chairman of the War Production Board, to 
sell, or lease for domestic purposes for a pe- 
riod not longer than 6 months after the 
cessation of hostilities in the present war, as 
proclaimed by the President, upon such terms 
as the Secretary of the Treasury shall deem 
advisable, to any person, partnership, asso- 
ciation, or corporation, or any department cf 
the Government, for purposes including but 
not limited to the making of munitions of 
war and the supplying of civilian needs, and 
the converting of existing plants to those 
purposes, any silver held or owned by the 
United States: Provided, That no’silver shall 
be sold under this act at less than 71.11 cents 
per fine troy ounce: Provided further, That 
at all times the ownership and the, posses- 
sion or control within the United States of 
an amount of silver of a monetary value equal 
to the face amount of all outstanding silver 
certificates heretofore or hereafter issued by 
the Secretary of the Treasury shall be main- 
tained by the Treasury. 

Sec. 2. This act shall expire on December 
81, 1944. 


INTERIOR DEPARTMENT APPROPRI- 
ATIONS, 1944 


The Senate resumed the consideration 
of the bill (H. R. 2719) making appropri- 
ations for the Department of the In- 
terior for the fiscal year ending June 30, 
1944, and for other purposes. 

The PRESIDING OFFICER. Under 
the order previously entered, the first 
amendment of the commitiee will be 
stated. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Office of the Secretary—Sal- 
aries”, on page 2, line 3, after the figures 
“$5,000”, to strike out “$1,028,560” and 
insert “$1,072,270.” 

Mr. McNARY. I suggest the absence 
of a quorum, 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: ' 


Andrews Connally Kilgore 
Bailey Danaher La Follette 
Ball Eastland Langer 
Bankhead Eliender Lodge 
Bilbo Ferguson Lucas 
Bone George McCarran 
Bridges Gerry McClellan 
Brooks Gillette McKellar 
Buck Green McNary 
Burton Gurney Maybank 
Byrd teh Millikin 
Capper Hawkes Moore 
Caraway Hayden Murdock . 
Chandler Hill Murray 
Chavez Holman Nye 
Clark, Mo, Johnson, Colo. O'Daniel 


O'Mahoney Shipstead Tydings 
Overton Smith Vandenberg 
Radcliffe Stewart Van Nuys 
Reed Taft Wallgren 
Revercomb Thomas, Idaho Wheeler 
Reynolds Thomas, Okla. Wherry 
Robertson Thomas, Utah White 
Russell Truman Wiley 
Scrugham Tunnell Wilson 


The PRESIDING OFFICER (Mr. TUN- 
NELL in the chair). Seventy-five Sen- 
ators have answered to their names. A 
quorum is present. 


FINANCIAL PLIGHT OF KANSAS FARMERS 


Mr. CAPPER. Mr. President, we have 
become so used to dealing in the upper 
brackets of the numerical system—hun- 
dreds.of millions, billions, and hundreds’ 
of billions of dollars—that our mathe- 
matical senses-may have become some- 
what numbed in a good many cases to 
the relationship which still exists be- 
tween the dollar sign and the individual. 

I have received a letter from Ralph 
W. Asbury, a fine Kansas farmer near 
Hooser, Kans., which is typical of many 
others I have recently received from 
Kansas farmers. He enclosed an item- 
ized summary of his receipts and ex- 
penditures from farming operations on 
his 320 acres of mortgaged land plus 60 
acres of rented land. 

Mr. Asbury says the manpower on this 
farm consists of two adults, anq, three 
children, the oldest. a girl of 15 years, 
He says all of them work. The farm is 
appraised at $12,000 by the Federal land 
bank. Mr. Asbury says that the tax 
value of the livestock and equipment is 
$3,500. i 

According to this farmer’s bookkeep- 
ing, he and the entire family made prof- 
its last year from the farm totaling 
$339.27, and for the first 4 months of 
this year, $113.93. 

He believes that with his labor and 
investment he should make $1,000 a 
year; he says that a man can make up- 
ward of $27 a week in the towns as a 
common laborer. He is cutting down on 
his dairy operations this year, and says 
so are his neighbors. I ask unanimous 
consent to place his letter and a table 
in connection therewith in the RECORD 
at this point as part of my remarks. 

There being no objection, the letter 
and table were ordered to be printed in 
the Record as follows: 


Hooser, Kans., May 10, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C. 

Dear Sir: I am sending a report of our 
farming business for 1942, also the first 4 
months of 1943. We own 320 acres and are 
renting about 60 acres more. This is an aver- 
age upland farm, which the Federal land 
bank appraised at $12,000. The tax valuation 
on the livestock and equipment is $3,500: 

There are three adults, one 15-year-old girl, 
and two girls in the lower grades, and we all 
work to the limit of our endurance. 

We have 25 milk cows and 2 stock cows, of 
which we are milking 21 at this time and sell- 
ing separated cream, besides bucket feeding 
the 21 calves night and morning. We have 4 
brood sows. Also 200 laying hens and 200 
little chickens. 

My reports will show you that our profits 
last year were $339:27 and the first 4 months 
of this year were $113.93. Corn was 80 cents 
last year and $1.24 last week, and hogs are 
going down-every day. 
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How does Roosevelt and the Office of Price 
Administration expect us farmers to stay in 
business? 

We can't depend on the promises of the 
Office of Price Administration from one week 
to the next. 

The farmers here are all talking of slow- 
ing down to just what they can get along on. 
I have interviewed a number of these fellows 
and here are thelr answers: 

No. 1. Sold all his white-face cattle which 
was $11,000. Had 100 hogs last year and none 
this year, milking just a few cows and keep- 
ing some chickens. He thought the Govern- 
ment was justified in doing something to 
stop inflation. 

No. 2. Had 4 sows last year and about 20 
cattle. Has 1 sow and 2 milk cows this year, 
owns 200 acres of land and out of debt. He 
says he voted for Roosevelt three times but 
he thinks we, the people, neéd to get rid of 
the whole New Deal bunch. 

No. 3, Had about 60 cattle last year and 6 
brood sows, but this year has 25 cattle and 3 
brood sows. He has been a life-long Demo- 
crat but he now intends to merely exist until 
they get rid of Roosevelt. 

No. 4. Had 22 milk cows and 8 sows last 
year, and this year has 5 cows and 4 sows 
and out of debt. Doesn’t expect to any more 
than exist until they get rid of Roosevelt. 

Our local banker told me there were a lot 
of people going out of the hog business. If 
Congress and the Senate don’t do something 
to protect the farmers at once, at least 60 
percent of them are going to cut down toa 
mere existence. 

I-aim to cut down to 10 cows and 1 sow. 
We are all working until we are so tired 
and sore we are hardly able to start a new 
day's work, We start at 5 a. m. and finish 
at 9:30 p-m., which is 164% hours a day or 
10314 hours a week. So I doh't see how some 
folks can howl about 48 hours a week. Don't 
let Roosevelt make any more trade agree- 
ments without the Senators ratifying them. 

Let me know at once if the Senate is going 
to help us farmers win this war or let the 
Office of Price Administration help Hitler 
win it. 

I believe with the amount I have invested 
here, I should realize $1,000 a year profit. 

A man can make $27 a week in any of 
these towns and a woman can get from 
$15 to $25 at just common labor. 

. Yours truly, 
RALPH W. ASBURY. 
sc so sao expenses, 1942: 
4 $658. 47 

38.92 
150. 53 
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Yearly profit, including la- 
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FIRST 4 MONTHS OF 1943 
Farm operating expenses, 1943: 
Lab: 
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113. 93 
DEATH OF THOMAS RAYMOND BALL 


Mr. DANAHER. Mr. President, it is 
with deep sorrow that I advise the Senate 
of the sudden death of Thomas Raymond 
Ball, a former Representative from the 
Second Congressional District in Con- 
necticut. 

Mr. Ball was a distinguished artist, and 
an architect of note. He served his State 
well—at least five terms in the General 
Assembly of the State of Connecticut, 
both in its house of representatives and 
in its senate. He later was honored for 
his integrity of purpose and his general 
ability by being elected Representative 
from the important Second Congression- 
al District of his State, serving with dis- 
tinction in the Seventy-sixth Congress. 
He leaves a widow and a daughter. 

The late Mr. Ball was a veteran, hav- 
ing served in the United States Army 
Engineers overseas for 2 years during 
the First World War. 

Later, Mr. President, I shall éxtena my 
remarks, but at this time I wish his fam- 
ily and his friends to know that we here 
in the Senate share their sense of loss. 


EFFECT OF ROLL-BACK ON LIVESTOCK 
MARKET 


Mr. WHERRY. Mr. President, last 
Tuesday I brought to the attention of the 
Senate the demoralized and chaotic con- 
dition of the livestock market at the five 
oie livestock markets in thi coun- 

ry. 

The conditions to which I refer result- 
ed from putting into effect amendment 
15 to order 169, which was the order is- 
sued by the Office of Price Administra- 
tion to roll back consumer prices to the 
consumer and the worker, in connection 
with which it was contended by many 
distinguished Senators that arrange- 
ments had been made whereby the subsi- 
dy would be extended down to the pro- 
ducer. 

As the conclusion of those remarks I 
thought I made a very constructive sug- 
gestion. In fact, my remarks were made 
only for the purpose of being construc- 
tive, and in sincerity I again renew the 
suggestion. 

My suggestion was that a committee 
representing the leadership of the Sen- 
ate go to the Office of Price Administra- 
tion and, if necessary, to the President 
himself, with the view to having adopted 
immediately procedure whereby the sub- 
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sidies can be paid—if they are to be 
paid—into the hands of the producer. 
I stated that unless some such action 
were taken we would have to expect de- 
creasing receipts in the livéstock termi- 
nals, and that the present conditions 
would continue to be demoralized and 
chaotic. 

That was last Tuesday. Last night I 
received a telephone call and today I re- 
ceived two telegrams bearing upon the 
subject. Day before yesterday I received 
another telephone call from Chicago. I 
have received several other telegrams. I 
wish again to bring this question to the 
attention of the Senate. I do not desire 
to detain the Senate in its consideration 
of the appropriation bill which has been 
brought up, but the situation to which 
I refer is so serious that I feel it is my 
duty and responsibility to show what are 
the results in the terminal markets. 

I have an Associated Press report from 
Chicago under date of June 17, which 
reads as follows: 

Packers and commission dealers today 
watched with interest the effect on business 
at the Nation’s major livestock markets fol- 
lowing. disclosure by the Government of de- 
tails of subsidy payments accompanying the 
scheduled rollback in retail meat prices. 

Spokesmen for packers and dealers asserted 
that the recent slowdown in activity at the 
stockyards here and in other major centers 
was due to the uncertainties of the terms of 
the subsidy payments— 


That is what was contended here last 
Tuesday. It was the uncertainty of 
those payments that caused the slow- 
down, and it is being said now that the 
confusion was caused by the uncertain- 
ties of the terms of the subsidy pay- 
ments. I continue reading— 


to packers to compensate them for the roll- 
back, which seeks to cut consumer prices 10 
percent. The new retail prices become effec- 
tive next week. 

The payments, to be made monthly and to 
apply to livestock slaughtered beginning 
June 7, will be 1.1 cents per pound for cattle 
and calves; 1.3 cents per pound for hogs and 
pigs, and 0.95 cent per pound for sheep and 
lambs. Some packing-company spokesmen 
said preliminary calculations Indicated the 
payments would not compensate fully for the 
reduction in resale prices. 


That was spoken of last Tuesday in 
the Senate. 

The article refers to a statement by 
Charles Rice, president of the Chicago 
Livestock Exchange, as follows: 

Charles Rice, president of the Chicago Live- 
stock Exchange, said the price roll-back might 
cause an even greater scarcity of beef in the 
regular commercial channels than now exists. 
The War Meat Board has declared that the 
Nation’s armed forces are in critical need of 
beef. The Board met again yesterday, con- 
tinuing its study of facilitating the operation 
of the Nation's meat program. 


I invite the attention of the Senate to 
the fact that at a meeting held by some 
of the Senators from the Corn Belt it 
developed, after discussions were had, 
and facts presented, that last week the 
military forces received only 30 percent 
of their meat requirements, and the week 
before that they received only 20 per- 
cent of their requirements. The article 
from which I have read shows that the 
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War Meat Board is meeting in Chicago 
in the effort to obtain beef for the armed 
forces. 

I continue to read from the article: 

Prices of both cattle and hogs weakened in 
yesterday’s slow trade, and at the close of 
business some 4,000 hogs and 1,000 head of 
cattle remained unsold. 


That is exactly what I predicted last 
Tuesday— 


New receipts continued small— 


It was said here that the effect of this 
order would be that they would not ship 
their cattle— 
both here and in other centérs. Cattle arriv- 


ing at 20 leading livestock centers totaling 
only 29,000 head. 


I trust the Senate will note this state- 
ment— 


the smallest for June in the last 15 years, 


Now at a time when we want cattle, 
the supply in yesterday’s market was the 
shortest in 15 years, and only 29,000 head 
of cattle were sold. 

Receipts for the corresponding day last 
week were 51,000 head. 


That gives some idea of the market in 
the last 2 days and of its demoralized 
condition. 

At one big plant here slaughtering crews 
were idle, the second day this week for work- 
ers at Armour & Co. At the Wilson & Co. 
plant, workers in the calf department have 
worked only 1 hour this week. They are 
guaranteed wages for 32 hours a week. 


Think of that. They have worked only 
1 hour this week, although guaranteed 
wages for 32 hours. 

Gentlemen of the Senate, that was the 
condition in Chicago yesterday. Here is 
a telegram from the president of the 
United States Stockyards in Omaha in 
which he says that because of the small 
receipts the market responded yesterday 
25 cents a hundred, but they are not get- 
ting receipts. He further says: 

This price roll-back and subsidy program 
must be eliminated in favor of prices ade- 
quate to encourage maximum production. 


I have also an editorial, taken from 
one of the leading newspapers. I shall 
not read it now, but I ask unanimous con- 
sent that it be included in the Recorp as 
a part of my remarks. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The editorial is as follows: _ 


CONFUSION AFFECTS MARKETS 


There was confusion on the Omaha mar- 
ket Monday. Trading was reported at from 
one-half to two-thirds less than it should 
have been. Packers were offering lower prices, 
from 50 cents to a dollar per hundred less 
than offering prices. The Office of Price Ad- 
ministration had promised recompense for a 
price roll-back to packers, but there was some 
doubt as to its ability to-fulfill the promise. 
The fear was that Congress might curtail the 
Office of Price Administration's ability to get 
funds with which to make the payment. 

President Harry Coffee, of the Union Stock- 
yards, advised shippers to keep their offerings 
off the market until confusion over the situa- 
tion is cleared. Sales made of fat cattle were 
at reduced prices and these mostly to small 
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packers and speculators. Most of the sales 
were of feeders. In the meantime there is a 
shortage of meat offerings in many cities. 
Dealers do not have supplies, and customers, 
armed with cash and coupons, cannot buy 
what they demand. 

The Office of Price Administration may 
solve its problem. The country wonders 
about how much wisdgm will be applied to 
handling a bad cia SEN by Washington 
authorities. In the meantime it hopes for 
the best. 

Rolling back prices and promising a sub- 
sidy to processors might work out ali right 
if the Office of Price Administration could 
guarantee the subsidy. With Congress in its 
present mood, opposing subsidies, the guar- 
anty of the administration is not accepted 
at face value by processors. 


Mr. REED. Mr. President, will the 
Senator yield to me for a moment? 

Mr. WHERRY. I yield to the Senator 
from Kansas. 

Mr. REED. For the Recorp, I should 
like to read some information from Kan- 
sas which fits in perfectly with what the 
Senator from Nebraska has said. I hold 
in my hand a telegram, dated yesterday, 
from the president of the Kansas Live 
Stock Association, in which he says: 

Kansas City, St. Joseph, and Wichita mar- 
kets slow and uneven. Bulk sales 25 to 50 
cents lower. Steers, heifers,.and yearlings 
suffer from inactive buying. Cows and bulls 
about steady. Vealers weak to 50 cents lower. 
No encouragement to producers. Letter fol- 
lows. 


I have a letter which reached me yes- 
terday from one of the most conservative 
and intelligent citizens of Kansas. He is 
a banker and livestock feeder. His name 
is Waugh, and the name of Waugh is 
known in Kansas for conservatism, in- 
tegrity, and good faith as well as good 
business judgment. Mr. Waugh operates 
a bank at Eskridge, Kans., which is on 
the north side of what we call the blue 
stem country. In Kansas there is an 
area about 60 miles wide running from 
the Oklahoma line north nearly to Ne- 
braska, which contains the most. nutri- 
tious grasses for fattening cattle in the 
world. Annually perhaps 200,000 or 300,- 
000 head of steers from the ranches of 
Texas, New Mexico, Arizona, and Colo- 
rado are sent to that territory to be put 
on grass and fed for the market. That 
area is recognized nationally as perhaps 
the best fattening region in the United 
States. Mr. Waugh writes as follows: 

Some time ago, I purchased a drove of thin 
cattle and am feeding them for beef. 
These thin cattle cost a great deal on the 
market and the feed and labor are also very 
high. The Government. through their 
spokesmen, encouraged us to produce more 
beef and now through their manipulations, 
they are going to cause us to take a loss in 
our operation. They have caused the mar- 
ket to break 50 cents today in Chicago on 
cattle. It seems to me, that unless the Gov- 
ernment adopts some sound policy with re- 
spect to the cattle industry, there will be a 
beef famine by winter. I have handled cattle 
for 25 years, but am going to quit just as 
soon as I can get out on the ones that I now 
have. If more meat is the Government's 
goal, they should allow the producer a fair 
profit for his labor and risk. Beef cattle are 
much lower than during World War No. 1, 
yet labor and other costs are much higher. 
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I may add, with the permission of the 
Senator from Nebraska, on whose time 
I am trespassing—— 

Mr. WHERRY., I yield to the Senator 
from Kansas. 

Mr. REED. That I have had a hun- 
dred letters or telegrams from cattle 
feeders in Kansas which read just like 
the letter and telegram I have presented. 
If this country desires to avoid a meat 
famine, as, cf course, it does, there must 
be a more dependable, more logical, more 
sensible, and fairer policy adopted than 
the one now in effect. I thank the Sen- 
ator from Nebraska. 

Mr. WHERRY. I thank the Senator 
from Kansas for his remarks. 

The junior Senator from Kansas just 
made the prediction unless these condi- 
tions were corrected, there would be a 
meat famine. 

Mr. President, I ask you and the other 
Members of the Senate, why there should 
be a meat famine in this country? The 
junior Senator from Kansas will recall 
that on Wednesday afternoon the distin- 
guished senior Senator from Iowa [Mr. 
GILLETTE] called together Senators from 
the Corn Belt States. To that confer- 
ence there had been invited as an expert 
and to give testimony Mr. J. B. Hutson, 
president of the Commodity Credit Cor- 
poration. He testified to facts which 
were a revelation to me. He stated that 
the cattle production of this country is 
on the increase and that it has been on 
the increase for the last 4 or 5 years. 
He stated to the committee that we now 
have on hand about 78,000,000 head of 
cattle, of which about 38,000,000 head 
were feed cattle. 

Yesterday in my office I had the priv- 
ilege of a visit from Chris Abbott, of 
Hyannis, Nebr., who is not only one of 
the largest ranchers in Nebraska, if notin 
the Middle West, but is also a director 
of the Burlington Railroad. He told me 
that there had been an increase of about 
2,000,000 beef cattle in the United States 
in the last 15 months. So we have the 
cattle in this country. That is likewise 
the testimony of Mr. Hutson. 

What else does Mr. Hutson say? He 
also stated that we have the corn in this 
country. Senators who were at the con- 
ference will bear me out when I say that 
Mr. Hutson stated that we had between 
950,000,000 and 1,000,000,000 bushels of 
corn and that, comparing this supply 
with the figures of prior years; it was 
200,000,000 bushels more than the average 
June carry-over. If we have that many 
head of cattle in this country, and if we 
have 200,000,000 bushels more corn, why 
in the world should there be a meat fam- 
ine, when we need beef for our military 
forces and the civilian population? 

There are many reasons given why that 
condition exists. One is that the cattle 
feeders are feeding on too narrow a mar- 
gin. I wish to substantiate exactly what 
the writer of the letter read by the junior 
Senator from Kansas said and also the 
remarks of the junior Senator from Kan- 
sas that we have the narrowest meat- 
feeding profit we have had down through 
the years. It is so narrow that feeders 
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are going out of business by the whole- 
sale. Why is it narrow? One reason is 
because the costs are high. Another rea- 
son is because feeders are uncertain of 
conditions. They do not know what will 
happen tomorrow relative to the price 

, and the orders, and, as a result, 
they are retiring from feeding operations. 

It is said that the prices of cattle 
are satisfactory. I want Senators to 
know that the best corn-fed steers in the 
last 3 days have sold below $15 a hun- 
dred, whereas in World War No. 1 the 
price reached $17 a hundred, and the la- 
bor costs of 1916 and 1917 were far below 
the labor costs which now have to be 
paid. I also want the Senate to know 
that in the past 6 weeks the average price 
of fat cattle has been less than the point 
reached between January 1 and Septem- 
ber 1, 1942. The cattle feeders have a 
right to have that high price paid, and 
the administration should see to it that 
it is, and that the market is not depressed. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. WHERRY. Yès, I yield to the 
junior Senator from Kansas. ‘ 

Mr. REED. Can the Senator from Ne- 
braska point out any place in this pro- 
gram where any of the bureaucrats, in- 
cluding the O. P. A., administering this 
program have paid the slightest atten- 
tion to the law or to the expressed in- 
tention of Congress when it has provided 
the appropriations and made the law? 

Mr. WHERRY. My answer to the 
junior Senator from Kansas is that if 
the law be interpreted correctly, or at 
least as I interpret it, the producers had 
a right to have the high point paid for 


` cattle between January 1 and Septem- 


ber 1, 1942, for the past 6 or 8 weeks dur- 
ing which the price has been less than 
that. So that the market for feeding 
cattle has become so narrow that the 
feeders arë not feeding the calves. 

Now let me give another reason why 
replacement cattle are not going into 
the feed lots. It is because of the ceil- 
ing on corn. If we expect. to feed live- 
stock—and when I say “livestock” I mean 
not only cattle, but poultry in Delaware, 
and poultry in Michigan—we must. get 
corn with which to feed the live animals 
and the fowl, and it is absolutely neces- 
sary that the ceiling on corn be lifted, 
and it be allowed to flow through its 
natural channels, so that it can come off 
the farms and reach the cattle feeders 
and the industrial purposes for which 
corn is needed. 

Some may ask, why? It is because we 
will eliminate the black market if we 
take the ceiling off, and we certainly do 
have a black market in this country to- 
day. 

I have here another Associated Press 
report coming from Chicago on June 17, 
as follows: 


- TRUCK DRIVERS ROAM MIDWEST HUNTING CORN 


Cuicaco.—Truck drivers, roaming the Mid- 
west in an unprecedented hunt for corn, are 
buying the yellow grain at higher-than-ceil- 
ing prices and selling it profitably to farmers 
who need it to feed livestock, members of 
leading grain firms said Tuesday. 

That is one reason, they said, why- not as 
much corn as is needed is coming into mar- 
keting terminals, threatening, in. the words 
of the Corn Industries Research Foundation, 
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a complete shut-down in the corn-refining 
industry ‘within the next 30 days. 

A shut-down in corn refineries would affect 
such industries as textile manufacturing, 
paper making, aluminum and steel foundries, 
brewing, candy manufacturing, and innu- 
merable others which utilize derivatives of 
America’s most important grain. 

Existence of an iJegal market for corn, 
grainmen said, is common knowledge among 
the trade. The Baldwin Elevator Co., De- 
catur, Ill., commenting on the situation, said: 
“There probably never was such a storm of 
truckers roaming over the Illinois highways 
staging a veritable corn blitz on country ele- 
vators as in recent weeks. Now they are con- 
tacting the growers direct. With truckers 
being the privileged characters as to prices 
they can pay for corn, it does not look as 
though there will be a normal corn move- 
ment through regular channels even after 
producers have caught up with their work.” 

Reports to grain firms indicated similar sit- 
uations in other Corn Belt States. 

Meanwhile, major markets are not getting 
the corn they need. The amount of the 
maize in principal marketing centers at the 
start of this week was pitiably sma’l as com- 
pared with last year. The figures for three 
major terminals: 


This week | Year ago 

Bushels Bushels 
Oin T S D i es 4,300,000 | 14,870,000 
Kanas City. ondansa 706, 000 4, 598, 000 
Minneapolis. -........-.-.---- 757, 000 4,753, 000 


It is practically impossible to enforce corn 
ceilings at every fence post in the American 
Grain Belt, grain men said. The transactions 
are not officially recorded, as they are in mar- 
keting terminals, and the only persons who 
know about them are the buyer and the 
seller. A 


Mr. President, this message shows the 
seriousness of the present situation. 
Corn is being held in the elevators and 
on the farms because of a black market, 
in which the price is away up from 10 to 
15 cents over the ceiling. That is another 
reason why we have a famine in beef. 

If we let the livestock producers buy 
the corn, if we make it possible to feed 
the poultry the corn which can be bought 
through legitimate channels, if we take 
the ceiling off we will take a right step 
and a constructive step toward eliminat- 
ing the famine staring us in the face: so 
far as meat is concerned. Until that is 
done we will continue to have the demor- 
alized and chaotic condition whichis now 
confronting the cattle feeders. 

Mr. President, one of the things we 
learned yesterday from Mr. Hutson was 
brought out by this question from me: 
“When will we get-relief? When will the 
cattlemen know and poultrymen know 
that they will have feed?” I remember 
distinctly the question of the junior Sèn- 
ator from Michigan, when he said, “We 
really want to know when we can get 
grain for our poultry and livestock in 
Michigan.” 

Mr. Hutson said they were going to re- 
lease this, that, and the other thing. The 
fact is that the only thing the Commod- 
ity Credit Corporation can release was 
released yesterday—that is, 10,000,000 
bushels of corn, just 10 days’ need for 
industrial purposes, which, according to 
Mr. Hutson, will have priority rating. It 
does not help the livestock situation one 
grain of corn, 
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He came to one conclusion. I do not 
know whether I can quote him correctly 
or not, and no record was taken of the 
hearing, but if I do not quote him ac- 
curately I hope some one who is present 
will correct me. He said just one of 
two things should be done. Either take 
the ceiling off—and he said he was pre- 
pared to take it off, though he could not 
speak for his department—or import 
grain from South American countries. 

So, Mr. President, observe the situa- 
tion in which we find ourselves in this 
great country of ours. I have friend 
after friend after friend today closing his , 
feed lots because he cannot get corn and 
because the profit margin is too narrow. 
Yet we have the greatest number of cattle 
we have had in years, and we have a 
200,000,000-bushel surplus of corn, but 
cannot get the two together because of 
the restricted ceiling on corn, and mis- 
administration, in my opinion, of the 
Office of Price Administration. 

I tell you, Mr. President’and gentlemen 
of the Senate, this is the most serious 
thing that has confronted the Senate in 
the 5% months I have been a Member 
of it. Food is the No. 1 problem, and 
unless we can get the corn and the cattle 
together, unless we can get corn to the 
poultry and the livestock, we will have 
a famine, and there will be no excuse for 
it. The farmers of this country are the 
ones who should be making a profit on 
feeding the cattie and producing the corn, 
rather than the farmers of some South 
American country in which we do not 
have the stake we have in our own 
country. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. TAFT. In connection with the re- 
marks made by the junior Senator from 
Nebraska, only this morning I talked 
with one of the packers of Cincinnati. 
There are some 16 or 17 different packers, 
small packers, in Cincinnati, which is not 
a great cattle market. The market is 
somewhat different from that in Chicago, 
with lighter cattle. 

This gentleman told me that since 
Tuesday 4 of the 17 packers had stopped 
‘slaughtering altogether, and had closed 
down their plants; that 4 more of 
them will certainly close up next Tues- 
day; that a mass meeting of all the 
packers and grocers and wholesale dis- 
tributors of food is to be held to protest 
against the present. management of 
price control, particularly with relation 
to the roll-back on meat. 

Mr. President, I fully agree with the 
Senator from Nebraska that we face one 
of the most serious problems we have had 
to face. I think it is fair to say that 
this is no partisan statement. We have . 
practically the same statement this 
morning from Mr. Chester Davis, the 
Food Administrator, himself. I read 
from a report of what he said in New 
York: 

Chester C. Davis, in his first public address 
ince his March 25 appointment as War Food 
Administrator, said yesterday that manage- 
ment of the Nation's civilian food supply was 
one of the most neglected problems on the 
home front and warned that “there is going to 
be chaos if it is not managed right." * è è 
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“Normally,” he explained, “prices are the 
force that brings supplies to where they are 
needed. Where skillful management is not 
brought to bear, you're going to have chaos.” 


_ Mr. President, it seems to me that 
unless the entire food situation today is 
put into the hands of someone who is not 
predominantly concerned with price, who 
is not scared, above all things, about in- 
flation, who is concerned primarily with 
production, we are going to have chaos 
and starvation in this country. 

If the Senator will yield further, I may 
say that I am today proposing an amend- 
ment to the commodity credit bill which 
would limit seriously the extent to which 
subsidies might be paid. 

The final situation which has practi- 
cally stopped slaughtering in Cincinnati, 
as in many other cities, was brought 
about by the roll-back and subsidy plan. 
It seems to me that to a certain extent we 
have to make good on promises which 
have been made. Otherwise that plan 
should be stopped. If the stopping of 
that plan forces a complete reorganiza- 
tion of our food program, it will serve a 
useful purpose. 

Mr. WHERRY. Mr. President, I thank 
the Senator from Ohio for his remarks, 
and I wish to conclude my brief state- 
ment by quoting a message the junior 
Senator from South Dakota [Mr. BUSH- 
FIELD] received this morning, as follows: 

BERESFORD, S. DAK., June 16, 1943, 
Hon. H. J. BUSHFIELD, 
United States Senator, 
Washington, D. C.: 

We the undersigned substantial cattle feed- 
ers of Beresford, S. Dak., and territory, hereby 
serve notice on our Government that we 
have complied with their request to increase 
the production of meat and in doing so now 
face financial loss. Under existing prices for 
livestock we will soon be forced to sell, as 
corn and grains are selling at ceiling prices, 
and we cannot continue to feed at the pres- 
ent level of prices for livestock. We surely 
will discontinue the feeding of livestock this 
coming year on the basis of present prices, 

Martin Ebsen, John O. Stene, C. O. 
Peterson, Ole J. Stene, Ludvig 
Johnson, Melvin Ende, George 
Ende, Eric Soderstrom, P. N. 
Thormodsgard, Osmond T. Twedt, 
Ole T. Twed, Mrs. Grover Christen- 
sen, J. W. Birgen, Theo Muhlen- 
kort, Felix Birgen, A. P. Sorenson, 
A. R. Olson. , 


Mr. President, I renew my request. I 
hope I have said enough that is con- 
structive so that from both sides of the 
aisle, in a nonpolitical way, a committee 
may go to the Office of Price Administra- 
tion, o: to the President, if necessary, and 
see If there cannot be put into operation, 
if subsidies are to be paid, the machinery 
necessary to clear up the difficulty which 
the packers are now having relative to 
the subsidy, which is causing the de- 
moralized condition, and to ascertain if 
there is not some plan possible whereby 
the ceiling can be removed from corn, 
so that it may go through its natural 
channels and reach the great purposes 
for which we need it now, in what, in 
my opinion, is the most critical year of 
our Nation’s history. 

CONTRACT BETWEEN NAVY- DEPART- 
MENT AND STANDARD OIL CO. OF CALI- 
FORNIA 
Mr. LANGER. Mr. President, I wish 

to call the attention of the Senate to the 


agreement between the Standard Oil Co. 
of California and the Navy Department 
relating to certain oil land development 
and to the further fact that this morn- 
ing the newspapers announced that the 
Secretary of the Navy had canceled the 
agreement. 

Mr. President, I deem this contract of 
such importance that I think every Sen- 
ator should be familiar with it, and I ask 
unanimous consent that the agreement 
made and entered into between the Navy 
Department and the Standard Oil Co. of 
California be printed in the RECORD at 
the conclusion of my remarks, so that 
Senators themselves and the American 
people may see exactly how subtly the 
contract was drawn, and for the further 
reason that I expect to discuss the agree- 
ment further, very likely on Monday, 
and having it printed in the Record will 
enable Senators to follow the discussion. 

The PRESIDING OFFICER. Is there 
objection to the request of the Sena- 
tor from North Dakota? 

There being no objection, the contract 
was ordered to be printed in the RECORD, 
as follows: 


AGREEMENT FOR THE DEVELOPMENT AND OPER~ 
ATION OF LANDS OF THE UNITED STATES 
WITHIN NAVAL PETROLEUM RESERVE No. 1, 
IncLupING Lanps To BE ACQUMED FROM 
Sranparp Om Co. OF CALIFORNIA AND 
OTHERS ON THE GEOLOGIC STRUCTURE CON- 
TAINING THE ELK HILLS OIL AND GAS FIELD, 
Kern COUNTY, CALIF., AND FOR THE CON- 
SERVATION AND PROTECTION OF THE OIL AND 
GAS CONTENTS THEREOF 
This agreement is made and entered into as 

of the 20th day of November 1942, by and 

between the United States of America, act- 
ing by and through the Secretary of the Navy, 
hereafter referred to as “Navy,” with respect 
to lands owned or controlled by the United 

States, and Standard Oil Co. of California, a 

Delaware corporation, hereafter referred to as 

“Standard.” 

Recitals: This agreement for the develop- 
ment and operation of Government-owned 
lands in thè Elk Hills oil and gas field shall 
become effective when executed by the Secre- 
tary of the Navy, with the approval of the 
President, on behalf of the United States, and 
by duly authorized officers on behalf of 
Standard. Š 

The purpose of the agreement is to con- 
serve and protect the natural resources of 
oil, gas, and other hydrocarbon substances 
within the geologic structure containing the 
Elk Hills oil and gas field in order to create 
an effective petroleum reserve in the ground 
for the use or benefit of the United States 
Navy, to assure adequate supplies of petro- 
leum products for the United States Navy in 
order to facilitate the prosecution of the war, 
to achieve the greatest possible ultimate pro- 
duction of petroleum and its associated 
hydrocarbons through the development of 
the field as a unit, and to provide Navy with 
facilities for developing and operating the 
lands under Navy's direction. 

Authority for this agreement is provided 
by the act of Congress approved June 4, 1920 
(41 Stat. 813), as amended by the act of 
Congress approved June 30, 1938 (52 Stat. 
1252; 34 U. S. C. 524) entitled “An act to 
amend the part of the act entitled ‘An act 
making appropriations for the naval service 
for the fiscal year ending June 30,1921, and 
for other purposes,’ approved June 4, 1920, 
relating to the conservation, care, custody, 
protection, and operation of the naval pe- 
troleum and oil-shale reserves;” the First War 
Powers Act, act of December 18, 1941 (Public, 
No. 354, 77th Cong., 1st sess.); Second War 
Powers Act, act of March 27, 1942 (Public, No. 
607, 77th Cong., 2d sess.); Executive Or- 
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der No. 9001 of December 27, 1941; Executive 
Order No. 9055 of February 10, 1942; and a 
directive letter from the President of the 
United States to the Secretary of the Navy, 
dated March 21, 1942. 

The Secretary of the Navy, by the execu- 
tion of this agreement on behalf of the 
United States, with the approval of the Presi- 
dent of the United States, determines and 
certifies that this agreement is necessary and 
advisable in the public interest in order to: 

(a) conserve and protect the oil, gas, and 
other hydrocarbon substances within the geo- 
logic structure containing the Elk Hills oil 
and gas field from waste and destruction; 

(b) furnish supplies of petroleum products 
for the Navy in order to facilitate the prose- 
cution of the war; and ‘ 

(c) carry out the policy of the Government 
of the United States to conserve and main- 
tain in the ground a petroleum reserve in the 
interest of national defense sufficient to pro- 
vide the United States Navy with supplies 
of petroleum products as long as possible, - 

Witnesseth: 

SECTION 1. CONSIDERATION 


In consideration of the payment to be made 
by Navy to Standard of the sum of $1,748,- 
408.75 and the rights and privileges granted 
herein by Navy, Standard agrees: 

(a) To sell and convey to the United States 
by grant deed a good and sufficient title in 
fee simple to the following lands situated in 
Kern County, Calif., subject, however, to ex- 
isting easements and encumbrances: 

Southwest quarter of the northeast quar- 
ter of section 23, township 30 south, range 
24 east, Mount Diablo base and meridian™ 

South half of section 23, township 30 south, 
range 24 east, Mount Diablo base and me- 
ridian. 

Southwest quarter-of the southwest. quar- 
ter of section 24, township 30 south, range 
24 east, Mount Diablo base and meridian (ac- 
cording to the official plat of the survey of the 
said land returned to the General Land Office 
by the Surveyor General), excepting there- 
from, that portion thereof conveyed to Elk 
Hills School District by deed recorded No- 
vember 20, 1933, in book 411, page 312 of Of- 
ficial Records of Kern County, Calif., de- 
scribed as follows: Commencing at a point 
in the east line of the southwest quarter of 
the southwest quarter of said section 24 which 
point is distant 330 feet north of the south- 
east corner of said southwest quarter of the 
southwest quarter of said section; running 
thence north along said east line a distance of 
660 feet; thence at right angles west, a. dis- 
tance of 660 feet; thence at right angles 
south,.a distance of 660 feet; thence at right 
angles east, a distance of 660 feet to the point 
of beginning. Also, excepting therefrom, all 
oil and gas in said lands as reserved in that 
certain United States of America land. pat- 
ent No. 695,254, dated the Ist day of July 1919, 
being Land Office serial No. Visalia 07529. 

All that portion of the southwest quarter 
of the southeast quarter of section 24, town- 
ship 30 south, range 24 east, Mount Diablo 
base and meridian (according to the official 
map of the survey of said lana returned to 
the General Land Office by the surveyor gen- 
eral), lying south and west of the so-called 
Outlet Canal as same existed on June 14, 
1932, date of the deed of said land from 
Commercial Land Co., a corporation, to Kern 
Investment Co., a corporation, recorded June 
14, 1932, in book 446, page 63, of official rec- 
ords of Kern County, Calif.; excepting there- 
from, that portion thereof lying within the 
townsite of Tupman as shown by map of 
said townsite, recorded September 2, 1923, in 
book 3, page 94, of maps in the office of the 
county recorder; also excepting a parcel of 
land 100 feet by 150 feet comprising 034 
acre more or less, particularly described as 
beginning at the northwest corner of the 
southwest quarter of the southeast quarter 
of said section, and running thence north 
89 degrees 54 feet east along the north line 


of the southwest quarter of the southeast 
quarter of said section 240 feet; thence south 
51 degrees 36 feet east 150 feet to the true 
point of beginning of said excepted parcel; 
thence south 38 degrees 24 féet west 100 feet; 
thence south 51 degrees 36 feet east 150 feet; 
thence north 38 degrees 24 feet east 100 
feet; thence north 51 degrees 36 feet west 150 
feet to the true point of beginning; also, 
excepting therefrom all oil and gas in said 
lands as reserved in patent from the United 
States of America dated June 29; 1923, re- 


` corded July 16, 1923, in book 21, page 445 of 


poente; and subject to right-of-way for pipe 
granted to Commercial Land Co., a cor- 
poration, by deed recorded November 4, 1935, 
in book 625, page 236 of Official Records of 


Kern County, Calif. 


(c) Upon the expiration of the current 
term thereof, to surrender and terminate all 
of its right, title, and interest in and to that 
certain operating agreement dated November 
30, 1938, between Mary C. Hagood, L. N. 
Hagood, and H, F. Davies, and any and all 
modifications and amendments thereof, cov- 
ering United States oil and gas lease Sacra- 
mento, Calif., serial No, 031,888. 

(d) Upon receipt of written notice that 
Navy has acquired all of the right, title, and 
interest of Kern County Land Co. in and to 
that certain parcel of land in Kern County, 
Calif., described as the west one-half, sec- 
tion 31, township 30 south, range 25 east, 
Mount Diablo base and meridian, to sur- 
rehder and quitclaim to the United States 
all of its right, title, and interest in and 
to those certain oil and gas leases dated 
March 10, 1920, and September 16, 1941, be- 
‘tween Kern County Land Co., as lessor, and 
Standard, as lessee, and in and to any and 
all modifications and amendments thereof, 
covering said parcel of land. 

(e) To sell and convey to the United 
States, concurrently with the conveyance of 
the foregoing lands and interests, all of its 
right, title, interest, and estate in and to all 
structures, improvements, equipment, and 
facilities located thereon, save and except 
automotive equipment, oll-pumping station 
and facilities (excluding stock tanks), and 
pole and pipe lines extending from said oil- 
pumping station to the point where said 
lines connect with Standard’s main lines. 

The foregoing money payment to be made 
to Standard is the sum of the following 
items: 

(a) Surface value of lands 
deeded to United States 

by Standard, 8,297.60 
acres at $10 per acre.. 

(b) erage value of 48 acres 
S14 sec, 24, T. 30 S., 

S po yee A aA 

(¢) Present value of division 


$82, 976.00 


2, 276. 70. 


157, 801. 60 
(d) Payment to equalize ex- 

ploration, development, 

and equipment costs on 

Standard’s lands and 
1, 505, 354. 45 


1, 748, 408. 75 


The sums set forth in items (c) and (d) 
above have been computed as shown on ex- 
hibit A, attached hereto and made a part 
hereof, but as these amounts cannot be ac- 
curately determined at this time, proper ad- 
justments will be made in the operating ac- 
counts of the parties hereto as soon as prac- 
ticable. 

SECTION 2. RIGHTS GRANTED TO STANDARD 

(a) Development and maintenance of 
property: In consideration of the convey- 
ances from Standard to Navy, of the con- 


; ditions and covenants to be observed as here- 


in set forth and for the purpose of effecting 
the economical development and operation, 
as a unit, of the lands described in section 
4 (a) hereof, Navy hereby grants to Standard 
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the exclusive right and privilege, subject to 
the conditions hereinafter provided: 

1. To drill for, mine, extract, remove, and 
dispose of the oil, gas, and other hydrocarbon 
deposits in or under said lands, together 
with the right to redrill and repair any wells 
thereon and to use all property thereon be- 
longing to Navy; 

2. To purchase for Navy's account under 
this agreement necessary materials for the 
construction and maintenance thereupon of 
works, buildings, plants, waterways, roads, 
telegraph or telephone Hnes, pipe lines, res- 
ervoirs, tanks, pumping stations, or other 
structures, facilities, and services. necessary 
for development and operations hereunder: 
Provided, That Standard shall agree to hold 
the United States harmless for injuries to or 
death of any person, and for damage to or 
loss of property of third persons occasioned 
by such use of said Government-owned prop- 
erty; and 

3. To cover costs of ordering, handling, 
and storing material, supplies, and equipment, 
done at Standard’s sole expense, to charge 
Navy with an additional 1 percent of Navy's 
share of the cost of casing delivered from 
seller direct to any well by Standard, 1 per- 
cent of Navy's share of the cost of casing 
similarly delivered from Standard’s regular 
storehouse to a well, and 5 percent of Navy's 
share of the cost of all materials other than 
casing, but Navy shall be allowed its share 
of all rebates and discounts Standard re- 
ceives in connection with such purchases. 

(b) Navy's obligation to Standard to be 
paid in production; Standard shall be en- 
titled to retain out of Navy’s share of pro- 
duction, at the prices determined in_ the 
manner provided in section 4 (h) hereof, 
such portion thereof as shall cover Navy's 
share of the actual cost of developing and 
operating the lands covered hereby. If at 
any time Navy so elects, it may deliver to 
Standard royalty production due the United 
States from any lease or leases in Naval 
Petroleum Reserve No. 2, to be credited at 
not less than the current market price, to 
apply against its share of development and 
operating costs, If, however, at any time 
Navy’s share of production under this agree- 
ment, and royalties from leases in Naval 
Petroleum Reserve No. 2, shall be insufficient 
to cover its share of development and operat- 
ing costs, Navy may pay Standard in cash the 
amount of such deficiency or permit it to ac- 
crue as a charge against Navy’s share of fu- 
ture production, If Navy elects to pay its 
share of development and operating costs in 
cash, it may do so. - 

(c) Rights-of-way: Standard is granted 
the use of as much of the surface of the lands 
subject hereto as may be necessary to main- 
tain pump stations, pipe lines and other 
facilities requi for handling and remoy- 
ing the oil, gas, and other hydrocarbons 
produced hereunder. The location of such 
other facilities as may hereafter be placed 
on said lands shall be subject to Navy's 
approval. 

SECTION 3. STANDARD AGREES 


(a) Bond: To furnish and maintain at all 
times a bond in the penal sum of not less 
than $10,000 with approved surety, or to de- 
posit in the Treasury of the United States, 
United States bonds in the same amount, as 
surety therefor, conditioned upon compliance 
with the terms and provisions of this agree- 
ment; said bond shall be furnished to Navy 
when this agreement has been executed. 

(b) Estimates of cost of work: To give 
notice to Navy's representative on the oper- 
ating committee provided for in section 4 
(m) hereof, of the estimated cost of any well 
to be drilled and of the construction of 
plants, buildings, warehouses, roads, or other 
works of a permanent nature estimated to 
cost in excess of $5,000, on the lands covered 
hereby. If in Navy's opinion, the estimated 
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costs are too high, Navy shall so notify Stand- 
ard within 20 days from the receipt of such 
estimate of cost and Navy may require Stand- 
ard to secure bids from three responsible 
contractors regularly engaged in such work, 
If any bid is less than the estimated cost sub- 
mitted by Standard, then Standard may 
either drill the well, or perform the work, at 
the lowest bid submitted, or may enter into 
contract therefor with the party submitting 
the lowest bid, which contract bid shall con- 
stitute the cost of the work. 

(c) Processing wet gas: To process Navy’s 
share of the natural gas produced from the 
shallow oil zone which contains sufficient 
gasoline or other hydrocarbons to / justify 
processing, in a plant or plants on the lands 
covered hereby, or elsewhere, and Standard 
shall be entitled to retain as compensation, 
if processing is carried on in some plant 
owned by Standard elsewhere, and operated 
at Standard’s sole expense, 50 percent of the 
natural gasoline and other hydrocarbons re- 
covered from Navy's gas and of the resultant 
dry gas which is not used for fuel or for in- 
jection purposes. Should such gas be proc- 
essed in a plant owned by Navy, and located 
on the lands covered hereby, as a part of the 
general operations conducted hereunder, 
then Navy and Standard shall share the costs 
and the resultant products in the propor. ' 
tions applying to oil produced from the shal- 
low oil zone. If natural gas produced from 
other zones contains sufficient gasoline or 
other hydrocarbons to justify processing, 
such gas shall be processed under arrange- 
ments mutually agreed upon. 

(d) Accounts and reports: To keep at all 
times true and correct books of account 
showing the production of oil, gas, gasoline, 
and other hydrocarbons, as well as all other 
data necessary or proper for the settlement 
of accounts between the parties hereto and 
the proper adjustment of their rights under 
this’ agreement. Such books, records, and 
accounts shall be open at all reasonable 
times for inspection by any duly authorized 
representative of Navy, and Standard shall 
furnish Navy: 

1. A written statement once each calen- 
dar month, in such form as may be prescribed 
by or acceptable to Navy, showing the produc- 
tion from the lands, the respective shares 
thereof of Navy and Standard, and the 
amount of expenses incurred during the pre- 
ceding calendar month; 

2. Upon request, a plat showing all devel- 
opments, improvements, pipe lines, build- 
ings, and other facilities and_ structures 
thereon; 

3. An annual summary of the monthly re- 
ports of the preceding year with any adjust- 
ments and revisions necessary therein; and 

4. Such other information relating to op- 
erations hereunder as Navy may specify. 

. (e) Inspection of premises and records: 

To keep open at all reasonable times for in- 
spection by any duly authorized representa- 
tive of Navy the lands covered hereby and 
the wells, improvements, machinery, and fix- 
tures thereon, and all maps and records rela- 
tive to operations, and of surveys or investiga- 
tions made on the lands covered hereby. 
Standard shall also keep a daily drilling 
record, a log, history, and complete informa- 
tion on all well surveys and of all wells 
drilled or worked on, which logs, histories, 
information, and records, or copies ‘thereof, 
shall be furnished Navy's representative on 
the operating committee within 30 days fol- 
lowing the completion of drilling or work 
performed. 

(f) Diligence: To exercise reasonable dili- 
gence in drilling and producing all wells on 
the lands covered hereby, to carry on all op- 
erations hereunder in a good and workman- 
like manner, in accordance with approved 
methods and practices having due regard 
for the prevention of waste of oil or gas, 
damage to deposits or formations containing 


1943 


oil, gas, or water, or other mineral deposits, 
for conservation of gas energy, for the preser- 
vation and conservation of the property for 
future productive operations, and for the 
health and safety of workmen. and employ- 
ees, and to plug or condition properly and 
effectively all wells before abandoning the 
same. 

(g) Assignment of interest: Not to assign 
this agreement or any of its interest therein 
except with the consent in writing of the 
Secretary of the Navy first had and obtained. 

(h) Conservation: To conduct operations 
hereunder so that the conservation of oil, 
gas, and other hydrocarbons in the lands 
covered hereby shall be promoted and ob- 
tained, and production will be prolonged by 
orderly and controlled drilling and producing 
operations to the end that maximum eco- 
nomic recoverles will be made in an efficient 
manner and without waste, as defined by any 
law of the State of California or of the United 
States, or by any regulations promulgated or 
_adopted by Navy pursuant to provisions of 
existing law. 

(i) Wells: To drill all wells and conduct all 
operations in accordance with a well-spacing 
plan to be mutually agreed upon by Navy 
and Standard. 


BECTION 4, NAVY AND STANDARD MUTUALLY AGREE 


(a) Description of lands: That the lands 
covered by this agreement, approximately 
43,793 (43,815) acres, embrace the area en- 
closed within the heavy black line on the 
map attached hereto marked “Exhibit B,” 
and are described as follows: 


Mount Diablo base and meridian 
Township 30 south, range 22 east, section 
24 


Township 30 south, range 23 east, sections 
10, 12 to 30, inclusive, and sections 32 to 36, 
inclusive. 

Township 30 south, range 24 east, sections 
17 to 22, inclusive, section 23, northwest 
quarter northwest quarter, south half north- 
west quarter, southwest quarter northeast 
quarter and south half; section 24, south half 
southwest quarter and southwest quarter 
southeast quarter; and sections 25 to 36, in- 
clusive. 

Township 30 south, range 25 east, section 
81, west half. 

Township 31 south, range 23 east, sections 
1 to 4, inclusive, and sections 10 to 14, in- 
clusive. 

Township 31 south, range 24 east, sections 
1 to 12, inclusive, and section 18. 

Township 31, south, range 25 east, section 
6, west half. 

All above-described lands which are not 
now owned or controlled by Navy will be 
acquired by Navy at the earliest possible date 
and made a part of Naval Petroleum Reserve 
No. 1 and all leases of such lands heretofore 
made will be terminated, 


(b) Production 


(1) Primary period: That for the duration 
of the war emergency, but for not.less than 
& period of five (5) years from the date there- 
of, Standard may produce and take without 
current payment to Navy, but as hereinafter 
provided, Navy's percentage share of pro- 
duction from the shallow oil zone. During 
this period Standard may produce from such 
Shallow oil zone (including its own per- 
centage share thereof) a daily average of 
15,000 barrels of oil, together with associated 
hydrocarbons, provided, however, that in no 
event shall more than 27,500,000 barrels of 
oil be so produced during such period with- 
out specific authorization from Navy. If at 
any time the existing shallow oil zone wells 
are incapable, under good operating and en- 
gineering practices, of producing such quan- 
tity of oil, Standard may redrill or repair 
existing wells or may drill additional wells 
into the shallow oil zone at such locations 
as shall be mutually agreed upon. In such 
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case Navy shall be charged by Standard with 
its proper share of the “actual cost” of these 
operations and Standard ‘shall take payment 
therefor out of Navy’s share of production. 
If during this period, there is produced in any 
year from the shailow oil zone a daily aver- 
age of more than 15,000 barrels of oil, to- 
gether with associated hydrocarbons, each 
party shall take its percentage share of the 
excess production. Out of Standard’s share 
of such excess it shall pay to Navy one-third 
thereof, which amount shall be deducted 
from Standard's obligation to repay Navy's 
share of production previously taken by 
Standard without current payment therefor. 
At the end of the pr! period Standard 
shall, except as provided in 4 (b) (2) hereof, 
begin to repay any net balances due on Navy's 
share of said production previously taken. 
Such repayment shall be made as provided 
in section 4 (i) hereof or in quantities of 
oil, gas, and other hydrocarbons equal to the 
net balances due Navy, and in the latter case, 
at the rate of one-third of Standard’s cur- 
rent share of production from the shallow 
oil zone. 

(2) Subsequent period: If, after such pri- 
mary period, Navy should desire to limit pro- 
duction from the shallow oil zone to such an 
extent that Standard’s share thereof would 
be insufficient to pay its share of operating, 
maintenance, and other costs and charges In 
connection with the lands covered by this 
agreement, Standard shall be entitled to pro- 
duce from the shallow oil zone and retain 
without payment or reimbursement to Navy 
a quantity of production sufficient to cover 
such deficiency, but production shall not ex- 
ceed an average of 750 barrels daily each year 
unless approved by Navy; provided, that 
when deficiencies, due to development and 
operating costs, shall accrue against Navy’s 
share of future production, as provided in 
section 2 (b) hereof, Navy shall permit con- 
tinuance of production, at a daily rate mutu- 
ally agreed upon, until such deficiencies have 
bea eliminated. 

(c) Participation on basis of acre-feet of 
commercially productive formations: That 
Navy and Standard shall each own and share 
in the oil, gas, and other hydrocarbons in and 
produced from the lands covered hereby (ex- 
cept such portions thereof as shall be used in 
operations hereunder or unavoidably lost) 
and in the development and operating ex- 
penses hereunder in the percentage relation- 
ship that the acre-feet of commercially pro- 
ductive formations in each zone underlying 
the lands contributed by each party to this 
agreement bear, respectively, to the total acre- 
feet of commercially productive formations 
within the estimated limiting line of com- 
mercial productivity for each commercially 
productive zone. 

(d) Estimated limiting lines of commer- 
cial productivity and participating Interests: 
That the initial estimated limiting lines of 
commercal productivity have been established 
‘and a determination has been made of the 
estimated acre-feet of proved commercially 
productive formation for each of the present 
commercially productive zones within the 
estimated limiting lines of commercial pro- 
ductivity for such zones. Based upon such 
establishment and determination, the initial 
percentages of participation of Navy and 
Standard in production and in development 
and operating expenses for the present com- 
mercially productive zones are as follows: 

Dry gas zone: Navy, 77.0492; Standard, 
22.9508. 

Shallow oil zone: Navy, 63.9301; Standard, 
36.0699. 

Stevens zone: 65.4517; Standard, 
34.5483, 

The above zones are defined as follows: 

Dry gas zone: All of the dry gas sands above 
the top of the lower scales marker bed. 

Shallow oil zone: All ofl sands in forma- 
tions of Pliocene age above the reef ridge 
shale, 


Navy, 
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Stevens zone: All oil and gas sands In for- 
mations of Upper Miocene age within the 
stratigraphic interval between the top of 
the reef ridge shale and the top of the zone 
of Valvulineria californica or associated fau- 
nas of Middle Miocene age. 

The above initial estimated limiting lines 
of commercial productivity and the initial 
estimated acre-feet of proved commercially 
productive formation for each of the presently 
commercially productive zones are based upon 
an engineering report dated September 28, 
1942, entitled “Estimate of Commercially 
Productive Acre-Feet of Formation Proved 
Zones Elk Hills by United States Nayy and 
Standard Oil Co. of California Representa- 
tives,” by Lt. Comdr. V. H. Wilhelm, United 
States Naval Reserve; Lt. Comdr. H. P. Stolz, 
United States Naval Reserve; Ensign M. C. 
Eastman, United States Naval Reserve, repre- 
senting Navy, and Messrs. J. E. Gosline, G. C. 
Gester, W. F. Barbat, and Murray Putnam, 
representing Standard, which report is incor- 
porated herein and made a part hereof by 
reference. 

As other prospective zones are proved com= 
mercially productive by development, esti- 
mated limiting lines of commercial produc- 
tivity for such zones shall be established and 
a determination made of the estimated acres 
feet of proved commercially productive for- 
mation in each zone in the same manner as 
for the present commercially productive zones, 

If any developments occur with respect to 
any commercially productive zone which, in 
the opinion of either Navy or Standard would 
reasonably warrant revision of the estimated 
acre-feet of commercially productive forma- 
tion in such zone, either party hereto may 
give written notice to the other of its desire 
to have the estimated limiting lines of com- 
mercial productivity, and the calculations 
based thereon, revised. Within 30 days from 
the receipt of such notice representatives of 
Navy and Standard shall meet and review 
the data pertinent to the developments which 
have occurred. Revisions agreed upon shall 
become effective as of the date upon which 
such developments occurred if such date is 
definitely determinable; otherwise as of the 
date such request for revision was made. In 
determining the acre-feet of formation to 
be included in participation beyond the 
initial westerly limiting line of commercial 
productivity (as described in the said engi- 
neering report of September 28, 1942) for 
each zone, a systematic and progressive ex- 
ploratory development shall be used. 
A reasonable extrapolation from commercially 
productive wells, based on thickness and 
nature of productive formation encountered, 
shall determine such maximum westerly 
extension. 

(e) Types of wells defined: That an “ex- 
ploratory” well is one which either party 
elects to drill for the purpose of revising the 
participating percentages of the parties in 
any commercially productive zone, or one 
drilled for the purpose of testing the přo= 
ductivity of any unproved interval. A “de- 
velopment” well is any well other than an 
“exploratory” well. A “commercially pro- 
ductive” well is one which, based on a 30-day 
sustained production test, indicates from its. 
production characteristics that it is capable 
of returning current operating costs, and, in 
addition, that if maintained on production 
at a steady rate, the cost of drilling and 
equipping the well would be amortized within 
a period of 5 years. 

(£2) Drilling of exploratory wells: That Navy 
shall be charged with the entire cost of drill- 
ing exploratory wells which it directs Stand- 
ard to drill and which are not commercially 
productive. Standard shall have the right to 
drill exploratory wells without direction from 
Navy but shall be charged with the entire 
cost of drilling such wells which are not 
commercially productive. Actual cost of all 
exploratory wells, if commercially productive, 
shall be borne by Navy and Standard in the 
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same manner as the cost of development 
welis, 

(g) Navy control: That Navy shall, except 
as limited in sections 4 (b), (d) and (f) 
hereof, determine the locations of wells to 
be drilled and the rate of prospecting and 

~ development on and the quantity and rate 
of production from the lands covered by this 
agreement. Except for purposes of adequate 
production tests of exploratory wells, no 
production shall be taken from any zone 
other than the shallow oil zone without the 
approval and consent of Navy. 

- (h) Disposal of products; That Standard 
will buy and Navy will sell Navy’s share of 
production (except that taken by Standard 
under provisions of section 4 (b) hereof, and 
that taken in payment for Navy’s share of 
“actual cost”) at the average posted market 
price offered and paid by the major oil pur- 

- chasing companies for crude oil and natural 
gasoline of similar grade and quality in Kern 
County, Calif., and at the highest price 
per thousand cubic feet (m. c. f.) for dry 
gas currently paid to Standard by gas pur- 
chasing companies for dry gas in Kern 
County, Calif. If at any time Navy is 
of the opinion that such prices do not rep- 
resent the value of any product, Navy may 
elect to take its share of such product in 

“kind and offer it for sale in accordance with 
provisions of existing law. Should Navy by 
sọ doing, receive a higher acceptable written 
Offer, it shall notify Standard thereof and 
Standard may, if it so elects, take Navy’s 
share and pay therefor on the basis of such 
highest acceptable written offer. If Standard 
shall sell any of the oil, gas or other hydro- 
carbon products purchased from Navy, it 
shall furnish Navy with copies of any agree- 
ment made covering such sale. 

(i) Payment in refined petroleum prod- 
ucts. That should Navy so elect, when 
Standard is purchasing Navy’s share of pro- 
duction, it may, in lieu-of accepting payment 
in cash, take from Standard the equivalent 
value thereof in refined petroleum products 
at such times and places as may be mutually 
agreed upon. Supplemental agreements shall 
be made to cover any such arrangements. 
Such agreements shall provide that Standard 
may charge Navy for such products on the 
basis of its current sales prices at the time 
and place of sale. Standard may arrange to 
furnish any such products through its sub- 
Sidiaries or affiliated companies in which it 
Owns as much as 50 percent of the voting 
control. Should Navy and Standard mutually 


agree Standard may return to Navy the™ 


equivalent value of the oil, gas, and asso- 
ciated hydrocarbons advanced by Navy to 
Standard under section 4 (b) hereof, in re- 
fined petroleum products, in the manner 
provided for above. 

(j) Division of drilling and operating costs 
of development wells, That Navy and Stand- 
ard shall each bear their respective percent- 
age shares, as determined from time to time, 
of the cost of drilling and operating all de- 


velopment wells in the manner provided in, 


section 4 (c) hereof; provided, that Navy 
shall bear the entire cost of restoring to pro- 
duction or abandoning all Navy wells stand- 
ing suspended as of the date of this agree- 
ment, and similarly Standard shall bear the 
entire cost of restoring to production or 
abandoning all such suspended wells on its 


_ lands being conveyed to Navy. Should it be 


determined by the operating committee that 
any such wells cannot be economically re- 
stored to production, the accounts of the 
parties hereto shall be adjusted to cover the 
allowance made for such wells in item (d) 
of section 1 hereof, and the value of any 


= =~ * equipment and materials salvaged shall be 


prety i: 


credited to the account of the party bearing 
the cost of abandonment. 

(k) Ownership of wells, equipment, and 
other property: That Navy shall own all wells, 
equipment, and other property which may at 
any time be permanently located on the lands 


CONGRESSIONAL RECORD—SENATE 


covered hereby and used in connection with 
operations hereunder, except drilling and 
other equipment belonging to Standard and 
furnished on a rental basis, and except the 
pump station, and pole and pipe lines spe- 
cifically reserved by Standard. Navy shall 
hold in trust Standard’s percentage share of 
wells, equipment, and other property, as de- 
termined from time to time, in accordance 
with section 4 (c) hereof. If at any time 
Navy shall remove any equipment or other 
property ‘from the lands covered hereby, it 
shall reimburse Standard for its share of the 
value thereof at the time of removal. 

(1) Payménts to Navy: That when paid in 
value, Navy’s share of production (except that 
portion thereof which is retained by Standard 
pursuant to this agreement) shall be due and 
payable on the last day of the calendar month 
next following the calendar month in which 
produced, to the Property Accounting Officer, 
Bureau of Supplies and Accounts, Navy De- 
partment, Washington, D. C., for deposit in 
the United States Treasury. When paid in 
kind, Navy’s share of production shall be de- 
livered in merchantable condition on the 
premises where produced unless otherwise 
agreed to by the parties hereto. Standard 
shall not be held in any manner responsible 
or liable for loss or destruction of liquid prod- 
ucts of Navy in storage, from causes over 
which Standard has no control. Navy and 
Standard shall mutually agree upon the basis 
for measurements of yolumes and gravities of 
oil and of gaging their respective shares of 
preduction. 

(m) Operating committee: To form an op- 
erating committee to handle field operations. 
This committee shall consist of two members, 
representing Navy and Standard, respectively. 
In case of disagreement between these repre- 
sentatives on any matter concerning field op- 
erations the matter shall be referred for set- 
tlement to the Director of Naval Petroleum 
Reserves and to the vice president of Stand- 
ard in charge of producing operations, and if 
they fail to agree the question shall be sub- 
mitted to the Secretary of the Navy whose de- 
cision will be final. 

(n) Actual cost defined—That “actual 
cost” as used herein means the entire cost 
and expense. of development, drilling for 
and producing oil, gas, and other hydrocar- 
bons from the lands covered hereby and of 
treating, storing, and transporting these 
products on said lands, and shall include: 

1. Expenditures necessarily incurred in 
drilling and operating oil or gas wells, the 
maintenance, cleaning out, repairing, deep- 
ening, redrilling, and abandonment of wells, 
transportation, construction and mainte- 
nance of camps, roads, pipe lines, power and 
telephone lines, and such other facilities and 
services as are necessary; 

2. Sums paid by Standard as compensa- 
tion for, or in reasonable settlement of, 
damages arising out of injury to or death 
of any person, or damage to or loss of prop- 
erty of third persons, resulting from opera- 
tions under this agreement; 

3. Workmen’s compensation awards and 
expenses on account of injuries to or death 
of, employees engaged in operations here- 
under; 

4. Compensation and expenses of field 
superintendent and. other employees exclu- 
sively engaged in carrying out operations 
hereunder, including taxes assessed on or 
measured by the pay of such employees, and 
any accident, sickness, vacation and other 
company benefits accorded such employees; 

5. Charges to cover rental of equipment 
owned by Standard while being used for 
operations hereunder; 

6. Cost of planning and supervising work 
done at Standard’s sole expense in connec- 
tion with contracts entered into under the 
provisions of section 3 (b), hereof. 

7. Special services of Standard's employees 
when required (other than those employees 
regularly engaged in operations hereunder) 
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such, for example, as designing work per- 
formed by Standard’s engineering depart- 
ment in San Francisco; provided, however, 
Standard shall not include under “Actual 
cost” items generally designated as “Over- 
head,” “Head office expense,” “Engineering,” 
and “General administrative expenses.” 

(0) Relief: That the obligations of either 
party shall be excused or modified to the 
extent that such party is prevented or hin- 
dered from complying therewith by conditions 
beyond its control: 


SECTION 5. NAVY EXPRESSLY RESERVES 


(a) Right to acquire materials, supplies, 
and equipment: The right to acquire mate- 
rials, supplies, and equipment for operations 
hereunder, if it can do so at lesser cost than 
the same can be acquired by Standard. 
Standard shall reimburse Navy to the extent 
of its share of the value of the items so 
acquired. 

(b) Helium: The right to take the helium 
from any gas produced under this agreement, 
but Standard shall not be required to extract 
and save the helium for Navy. In case Navy 
elects to take the helium, Standard shall de- 
liver all gas containing same, or portion 
thereof desired, to such plant as Navy may 
provide on the lands covered hereby, where- 
upon the residue gas shall be returned to 
Standard without substantial delay in the 
delivery thereof: Provided, That Standard 
shall not suffer a diminution of the value of 
the gas save for the value of the helium 
extracted. 


SECTION 6. SECURING OF MATERIALS AND 
SUPPLIES 


Navy agrees to use its best efforts to assist 
Standard in securing materials and supplies 
necessary for operations hereunder and in 
Securing permission to drill and operate any 
well or wells hereunder which may be re- 
stricted by any governmental order or regula- 
tion, provided that the drilling of any such 
well, or the operation thereof, is conducted 
in accordance with good oil field and engi- 
neering practices. 


SECTION 7. UNLAWFUL INTEREST 


It is agreed that no Member or Delegate to 
Congress or Resident Commissioner, after his 
election or appointment, or either before or 
after he has qualified and during his continu- 
ance in office, and that no officer, agent, or 
employee of the Department of the Navy 
shall be admitted to any share or part in this 
agreement or derive any benefit that may 
arise therefrom; and the provisions of sec- 
tion 3741 of the Revised Statutes of the 
United States, and sections 114, 115, and 116 
of the Codification of the Penal Laws of the 
United States approved March 4, 1909 (35 
Stat., 1109), relating to contracts, enter into 
and form a part of this agreement so far as 
the same may be applicable. 


SECTION 8. COMMISSION, PERCENTAGE, 
BROKERAGE, OR CONTINGENT FEE 


Standard warrants that it has not employed 
any person to solicit or secure this contract 
upon any’ agreement for a commission, per- 
centage, brokerage, or contingent fee. Breach 
of this warranty shall give Navy the right to 
annul this agreement or in its discretion, to 
deduct from the consideration the amount of 
such commission, percentage, brokerage, or 
contingent fees, 


SECTION 9. AMENDMENT 


This agreement or any provisions thereof 
may be modified, amended, or terminated at 
any time by mutual consent of the parties 
hereto. 

In witness whereof the parties hereto have 
executed this agreement, 

THE UNITED STATES OF AMERICA, 
Frank Knox, Secretary of the Navy. 
‘THE STANDARD OIL Co. OF CALIFORNIA, 
H. L. CoLLIEN, President. 

B. WHETCHER, Secretary. 
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1, Franklin D. Roosevelt, President of the 
United States of America, on this 18th day 
of November 1942, do hereby approve the 
execution of the foregoing agreement by the 
Secretary of the Navy. 

FRANKLIN D. ROOSEVELT, 

President of the United States, 
Expr A 

COMPUTATION OF CASH PAYMENT DUE STANDARD 

OF CALIFORNIA AS OF DEC, 1, 1942 
(a) Surface fee to 8,297.60 
acres at $10 per acre_..___.. 
{b) Surface fee to 48 acres in 
sec, 24-30/24 at actual cost 
thereof to Standard_...... jhe 


$82, 976. 00 


‘(c) Present value of division 
equipment: 

Navy buys 64 percent in- 
terest in Standard’s 
equipment valued at 
$302,815 .---_----_-_.. 

Standard buys 36 percent 
interest in Navy equip- 
ment, estimated value 
$100,000. 2_........-... 


193, 801. 60 


36, 000. 00 
Balance due Standard 157, 801. 60 
(d) Navy pays Standard 50 
percent of cost, less 5 per- 
cent overhead, of well 45-19- 
30/24, $321,580_...-------. 
Navy pays Standard 64 percent 
of cost, less 5 percent over- 
head, less net production 
prior to Sept. 1, 1942 ($230,- 
875.41) less estimated net 
production prior to Dec, 1, 
1942 ($63,000), $1,232,837.69_ 


160, 790. 00 


789, 016. 12 


Navy pays Standard a bal- 
ance to properly proportion 
developments costs: 

Navy contributes 166 

wells valued at $15,- 

000 each.............. 2, 490, 000,00 
Standard contributes 144 

wells valued at $15,- 


Value of all wells._._... 4, 650,000.00 


Navy's 64 percent interest 


therein is worth....... 2,976, 000. 00 
Navy's contribution was.. 2,490, 000.00 
Balance due Standard_ 486, 000. 00 
Navy's proportionate share 
64 percent of Geo- 
physical Surveys, $108,- 
| ee 69, 548.33 
Total due Standard... 1, 748, 408.75 


INTERIOR DEPARTMENT 
APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H. R. 2719) making appropri- 
ations for the Department of the Interior 
for the fiscal year ending June 30, 1944, 
and for other purposes. 

Mr. HAYDEN. Mr. President, I think 

_ it is due the Senate that I make a brief 
explanation of the bill now pending. As 
is indicated by the report, the amount of 
the bill as it passed the House was 
$72,861,316. The amount added by the 
Senate committee is $55,027,825. The 
amount of the bill as reported to the 
Senate is $127,889,141. The amount ap- 
propriated for the current year was 
$192,860,791.43. The amount of the reg- 
ular and supplemental estimates for 
1944 is $107,263,931. The bill therefore 


exceeds the estimates by $20,000,000, but 
is $64,971,000 below the current appro- 
priation. 

The increases in the bill are of two 
general characters, First, perhaps I had 
best discuss the addition of about $10,- 
000,000 which applies to the Bureau of 
Mines and the Geological Survey. One- 
half million dollars was added to the 
Geological Survey appropriation, based 
upon a Budget estimate. That amount 
is primarily designed for oil and gas in- 
vestigations. The supply of fuel oil in 
this country is gradually being reduced. 
There has been so little prospecting go- 
ing on, because of the fixed price of oil, 
that we are in danger of having a serious 
shortage. For that reason it was felt en- 
tirely desirable that the Geological Sur- 
vey examine structures throughout the 
United States to determine where oil 
can be found. 

With respect to the Bureau of Mines, 
we have gone through the bill in various 
ways to encourage the production of 
metallic ores, and particularly I want to 
direct the attention of the Senate to a 
proposal to examine throughout the 
United States the various deposits of iron 
ore in order to determine their quantity 
and their quality. 

We are approaching the time when 
the present known iron ore resources 
of the United States will have been ex- 
hausted. No man can see farther into 
the ground than another; so the only 
way to find new fields is by diamond core 
drilling, and money is provided for that 
purpose. 

There are also provisions in the bill 
to continue the operation of pilot plants 
for the development of sponge iron, 
which takes the place of steel scrap. 

With respect to other increases in the 
bill I wish to call the attention of the 
Senate to page 2 of the report, which 
contains recommendations made by Mr. 
Chester Davis, the War Food Adminis- 
trator, with respect to the dire necessity 
for the production of additional food 
supplies. About last January, realizing 
that the conditions had changed very 
materially, I asked the Director of the 
Reclamation Service to examine various 
irrigation projects throughout the United 
States to determine where food could be 
produced within 1 or 2 years. Such a 
report was prepared. It has been care- 
fully considered by the War Food Ad- 
ministration, and the increase recom- 
mended in the bill is to carry out the 
policy with respect to production of ad- 
ditional food, the need for which Mr. 
Davis has so well stated. To do that we 
have added to the bill about $2,300,000 
for Indian irrigation projects, a total of 
$15,726,000 for the general reclamation 
fund, and a lump sum of $4,000,000 to 
take care of what are known as the 
“Case-Wheeler projects. A large part of 
the increase is backed by Budget esti- 


mates, 

I think it is due to the Senate to ex- 
plain these larger increases. I now ask 
that the bill be read for amendment. 

Mr. LODGE. Mr, President, has an 
agreement been entered into that the 
committee amendments be taken up first, 
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or is it in order to offer an amendment to 
the biil at the appropriate place? 

Mr. HAYDEN. The Senator from 
Massachusetts can ask unanimous con- 
sent to do that. 

Mr. LODGE. Mr. President, I ask 
unanimous consent to offer an amend- 
ment on page 2, line 13, of the bill, to 
increase the amount of $108,620 by $30,- 
850, so as to make a new total of $139,470. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Massachusetts? 

Mr. HAYDEN. The purpose of that 
increase, as I understand, is to carry out 
a Budget estimate. 

Mr. LODGE. Yes; a Budget estimate 
for the Division of Territories and Island 
Possessions. 

Mr, President, if the amendment shall 
be agreed to this important Division wiil 
still have to operate with 5 fewer em- 
ployees than it now has, a total of 46. 
If the increase is not now made, the serv- 
ices of 10 employees will have to be dis- 
pensed with. The problems which are 
facing that Division in Puerto Rico, in 
Alaska, and in the Hawaiian Islands are 
critical. Puerto Rico has a serious ship- 
ping, feeding, and unemployment prob- 
lem. Of course, Alaska and the Ha- 
waiian Islands are actually in the war 
zone, and the conduct of civil affairs is 
Vitaliy important under such circum- 
stances. The Chief of this Division, Mr. 
Benjamin W. Thoron, is a conscientious, 
high-type public official, and I for one 
am impressed with his testimony. 

Mr. HAYDEN. Mr. President, the 
amendment is in order. It is not sub- 
ject to a point of order. I shall be glad 
to take it to conference. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Massachusetts on page 2, 
line 13, is agreed to. 

Mr. BONE. Mr. President, I rise 
merely to say that I wish to support the 
Senator from Massachusetts, because I 
think that item should be raised to the 
amount of the Budget estimate. 

Mr. LODGE. I thank the Senato 
from Washington. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 2, line 3, which has 
heretofore been stated. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. ‘ 

The next amendment was, under the 
subhead “Grazing Service”, on page 2, 
line 25, after the word “vehicles”, to 
strike out “$801,700” and insert “$827,- 
700”; and on page 3, line 4, after the 
words “in all”, to strike out “$856,700” 
and insert “$882,700.” 

The amendment was agreed to. 

The next amendment was, on page 3, 
line 10, after the numerals “1934”, to 
strike out “$75,000” and insert “$78,000.” 

The amendment was agreed to. 

The next amendment was, on page 3, 
line 17, after “(52 Stat. 1033)”, to strike 
out “$8,000” and insert “$10,000.” 

The amendment was agreed to. 
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subhead “Soil and Moisture Conserva- 
tion Operations”, on page 5, after line 
14, to insert: 


Fire protection of forests, forest industries, 
and strategic facilities (national defense); 
For all expenses necessary to enable the De- 
partment of the Interior, independently or 
in cooperation with other agencies, to initi- 
ate and augment forest-fire prevention and 
suppression measures on critical forest, brush, 
and grass areas under the administration of 
the Department of the Interior, including not 
to exceed $7,000 for personal seryices in the 
District of Columbia; maintenance, operation, 
and repair of passenger-carrying automobiles; 
travel expenses, including expenses of attend- 
ance at training courses and meetings of or- 
ganizations concerned with the furtherance 
of the purposes hereof; and purchase in the 
District of Columbia or elsewhere of other 


‘items otherwise properly chargeable to the 


appropriation “Contingent expenses, Depart- 
ment of the Interior”, $700,000. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Contingent Expenses, Depart- 
ment of the Interior”, on page 7, line 12, 
after the word “to”, to strike out “$57,- 
900” and insert “$52,900”, and in line 16, 
after the word “Service”, to strike out 
“$12,500” and insert “$7,500.” 

The amendment was agreed to. 

The next amendment was, on page 7, 
line 24, after the word “Department”, to 
strike out “$400” and insert “$600”, and 
on page 8, line 6, after the word “Mines”, 
to strike out “$4,500” and insert “$6,000.” 

The amendment was agreed to. 

Mir. MILLIKIN. Mr. President, I 
should like to ask a question with re- 
spect to the amendment on page 5. I 
notice that the money is limited to 
“critical forest, brush, and grass areas.” 
Does the Secretary of the Interior de- 
fine those critical areas? 

Mr. HAYDEN. The break-down 


~ shows that the $700,000 for which a 


Budget estimate was submitted is for fire 


protection within the Indian reserva-- 


tions, national parks, and in the areas 
controlled by the Grazing Service. It 
covers all the land administered by the 
Department: of the Interior and is com- 
plementary to a much larger appropria- 
tion which we made for the Forest 
Service under the Department of Agri- 
culture. 

Mr. MILLIKIN. Specifically, would 
it be applicable to Colorado national for- 
ests, if the Secretary so decided? 

-Mr. HAYDEN. It would not be appli- 
cable to national forests in Colorado, but 
applicable to national parks in Colorado 
in the public domain, under the jurisdic- 
tion of the Grazing Service. It relates 
only to land under the jurisdiction of the 
Interior Department. 

Mr. MILLIKIN. I thank the Senator. 

The PRESIDING OFFICER. The clerk 
will state the next committee amend- 
ment. 

The next amendment was, under the 
subhead “Printing and binding”, on page 
8, line 11, after the word “journals”, to 
strike out “$167,500” and insert ‘$237,- 
500”; in line 12, before the word “for”, to 
strike out “$60,000” and insert “$95,000”, 


. and in line 13, after the word “and”, to 


strike out “$20,000” and insert “$30,000.” 
The amendment was agreed to. 
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The next amendment was, under the- 


The next amendment was, under the 
heading “Bonneville Power Administra- 
tion”, on page 9, line 10, after the word 
“exceed”, to strike out “$3,200,000” and 
insert “$3,287,000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Solid Fuels Administration for 
War”, on page 11, line 12, after the word 
“services”, to strike out “$850,000” and 
insert “$895,000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “General Land Office”, on page 
11, line 19, before the word “including”, to 
strike out “$778,300” and insert “$790,- 
300.” 

The amendment was agreed to. 

The next amendment was, on page 12, 
line 15, after the word “Secretary”, to 
strike out “$400,000” and insert “$500,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 13, 
line 7, after the word “motorboats”, to 
strike out “$345,000” and insert “$350,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 13, 
line 24, after the word “vehicles”, to 
strike out “$29,000” and insert “$30,000.” 

The amendment was agreed to. 

The next amendment, was, on page 14, 
line 17, after the word “vehicles”, to 
sea out “$270,000” and insert “$290,- 

0.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Indian Affairs—Sal- 
aries and general expenses,” on page 
16, line 4, after the name “District of 
Columbia”, to strike out “$692,860” and 
insert “$704,620.” 

The amendment was agreed to. 

The next amendment was, on page 16, 
line 13, after the word “available”, to 
strike out “$49,000” and insert “$51,320.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Industrial assistance and ad- 
vancement”, on page 20, line 10, after the 
word “lands”, to strike out “$400,000” 
and insert “$425,000.” 

The amendment was agreed to. 

The next amendment was, on page 20, 
line 18, before the word “reimbursable”, 
to strike out “$135,000” and insert “$145,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 21, 
line: 21, after the name “District of Co- 
lumbia”, to strike out “$80,000” and in- 
sert “$90,000.” 

The amendment was agreed to. 

The next amendment was, on page 21, 
line 25, after the word “equipment”, to 
strike out “$600,000” and insert “$680,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 24, 
line 14, after the word “including”, to 
strike out “$20,000 for departmental per- 
sonal services, and.” 

The amendment was agreed to. b 

The next amendment was, under the 
subhead “Development of water supply”, 
on page 25, line 18, after the word “equip- 
ment”, to strike out “$90,000” and insert 
“$100,000.” = 

The amendment was agreed to. 
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The next amendment was, under the 
subhead “Irrigation and drainage”, on 
page 26, line 3, after the word “below”, 
to strike out “$220,000” and insert “$255,- 
500”; in line 9, after the word “projects”, 
to strike out “$25,000” and insert “$54- 
830”; and on page 27, line 6, after the 
word “expenses”, to strike out “$66,500” 
and insert “$71,170.” 

_ The amendment was agreed to. 

The next amendment was, on page 27, 
line 22, after the name “Arizona”, -to 
strike out “$120,000” and insert “$125,- 
000”; in line 23, after the word “and”, to 
strike out “$215,000” and insert “$220,- 
000”; on page 28, line 1, after the word 
“of”, to strike out “$120,000” and insert 
“$125,000”; in line 2, after the word 
“and”, to strike out “$215,000” and insert 
“$220,000”; and in line 5, after the words 
“in all”, to strike out “$335,000” and in- 
sert “$345,000.” 

The amendment was agreed to. 

The next amendment was, on page 28, 
line 17, before the word “reimbursable”, 
to strike out “$8,000” and insert “$10,- 
000”; and in the same line, after the 
word “with”, to strike out “$17,000” and 
insert “$19,990.” 

The amendment was agreed to, 

The next amendment was, on page 29, 
line 1, after the word “project”, to strike 
out “$10,000” and insert “$11,500.” 

The amendment was agreed to. 

The next amendment was, on page 29, 
line 4, after the name “Idaho”, to strike 
out “$23,000” and insert “$26,650”; and 
in line 5, after the word “with”, to strike 
out “$22,000” and insert “$24,200.” 

The amendment was agreed to. 

The next amendment was, on page 29, 
line 11, after the name “Montana”, to 
strike out “$11,250” and insert “$12,000”; 
and in line 12, before the word “from”, to _ 
strike out “$3,750” and insert “$4,000.” 

The amendment was agreed to. 

The next amendment was, on page 29, 
line 19, before the word “reimbursable”, 
to strike out “$7,000” and insert “$8,000.” 

The amendment was agreed to. 

The next amendment was, on page 30, 
line 2, after the name “Montana”, to 
strike out “$10,850” and insert “$11,850”; 
and in line 3, before the word “from”, to 
strike out “$13,150” and insert “$14,000.” 

The amendment wa: agreed to. 

The next amendment was, on page 30, 
line 9, before the word “reimbursable”, to 
strike out “$4,000”, and insert “$5,000”; 
in the same line, after the word “with”, 
to strike out “$112,500”, and insert 
“$117,000”; in line 11, after the word 
“and”, to strike out “$113,500”, and in- 
sert “$118,000”; in line 12, after the word 
“of”, to strike out “$112,500”, and insert 
“$117,000”; in the same line, after the 
word “and”, to strike out “$113,500”, and 
insert “$118,000”; and in line 15, after 
the words “in all”, to strike out “$230,- 
000” and insert “$240,000.” 

The amendment was agreed to. 

The next amendment was, on page 30, 
line 22, after the word “thereunder”, to 
strike out “$4,000” and insert “$5,000”; 
and, in line 23, after the word “with”, to 
strike out “$41,000” and insert “$43,000.” 

The amendment was agreed to. 

The next amendment was, on page 32, 
line 8, before the word “reimbursable”, 
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to strike out “$19,500” and insert “$20,- 
000”; and, in the same line, after the 
word “with”, to strike out “$35,500” and 
insert “$37,000.” 

The amendment was agreed to, 

The next amendment was, on page 32, 
line 20, after the word “with”, to strike 
out “$175,980” and insert “$189,000.” 

* The amendment was agreed to. 

The next amendment was, on page 33, 
line 16, after the word “reservation”, to 
strike out “$18,500” and insert “$20,000”; 
and in line 17, after the word “with”, to 
strike out “$26,500” and insert “$28,000.” 

The amendment was agreed to. 

The next amendment was, on page 34, 
line 2, after the word “ammunition”, to 
strike out “$50,000” and insert “$75,000.” 

The amendment was agreed to. 

The next amendment was, on page 34, 
after line 12, to insert: 

Arizona: Salt River, $325,000; 


The amendment was agreed to. 

The next amendment was, on page 34, 
line 15, after the figures “$6,000” and 
the semicolon, to insert “Yuma, $145,- 
000.” ’ 

The amendment was agreed to. 

The next amendment was, on page 34, 
after line 15, to insert: 

Idaho: Fort Hall, $285,000. 


The amendment was agreed to. 

The next amendment was, on page 34, 
line 17, after the name “Montana” and 
the colon, to insert “Blackfeet, $50,000; 
Crow, $205,000;” and in line 18, after the 
figures “$6,250” and the semicolon, to 
insert “Fort Peck, $180,000; Tongue 
River, $31,000.” 

The-amendment was agreed to. 

The next amendment was, on page 34, 
after line 19, to insert: : 

Minnesota: Red Lake, $103,000. 


The amendment was agreed to. 

The next amendment was, on page 34, 
line 21, after the figures “$11,000” and 
the semicolon, to insert “Fallon, $23,000; 
Moapa, $304,000; Pyramid Lake, $71,- 
0007’; and in line 23, after the name 
“Shoshone”; to strike out “$9,000” and 
insert “$142,000.” 

The amendment was agreed to, > 

The next amendment was, on page 34, 
after line 23, to insert. 


New Mexico: United Pueblos, $97,000; 


The amendment was agreed to. 

The next amendment was, at the top 
of page 35, to insert: 

Wyoming: Wind River, $250,000; 


The amendment was agreed to. 

The next amendment was, on page 35, 
line 5, after the word “binding” and the 
comma, tò strike out “$92,750” and in- 
sert “$192,750.” 

The amendment was agreed to. 

The next amendment was, on page 35, 
line 6, after the words “In all”, to strike 
out “$200,000” and insert “$2,502,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Education”, on page 36, line 3, 
after the name “Montana”, to strike out 
“$5,864,665” and insert “$5,894,205.” 

The amendment was agreed to. 

The next amendment was, on page 42, 
line 12, after the word “heads”, to strike 
out “$1,233,800” and insert “$1,245,000.” 

The amendment was agreed to. 
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The next amendment was, on page 43, 
line 9, after the word “diseases”, to strike 
out “$5,642,300” and insert “$5,666,300.” 

The amendment was agreed to. 

The next amendment was, on page 46, 
line 15, after the word “heads”, to strike 
out “$570,680” and insert “$580,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “General support an” adminis- 
tration”, on page 46, line 21, after the 
word “provisions”, to strike out “$2,'785,- 
200” and insert “$2,780,400.” 

The amendment was agreed to. 

The next amendment was, on page 47, 
line 4, after the name “United States”, 
to strike out “$700,000” and insert 
“$825,000.” 

The amendment was agreed to. 

The next amendment was, on page 47, 
line 15, after the word “expenses”, to 
strike out “$80,000” and insert “$90,000.” 

The amendment was agreed to. 

The next-amendment was, on page 50, 
after line 16, to insert: 


Expenses incidental to the sale of timber 
on the Choctaw-Chickasaw Sanatorium Re- 
serve: Not to exceed $2,000 of the funds held 
by the United States in trust for the Choctaw 
and Chickasaw Tribes may be expended for 
expenses incidental to the sale of timber on 
the Choctaw-Chickasaw Sanatorium Reserve: 
Provided, That all payments from this appro- 
priation shall be made in the same propor- 
tion as the interest of said tribes in such 
timber, 


The amendment was agreed to. 
The next amendment was, on page 50, 
after line 24, to strike out: 


of tribal officers, Five Civilized 
Tribes, Oklahoma (tribal funds): For the 
current fiscal year money may be expended 
from the tribal funds of the Choctaw, Chicka- 
saw, Creek, and Seminole Tribes for equali- 
gation of allotments, per capita, and other 
payments authorized by law to individual 
members of the respective tribes, salaries and 
contingent expenses of the governor of the 
Chickasaw Nation and chief of the Choctaw 
Nation, one mining trustee for the Choctaw 
and Chickasaw Nations, at salaries of $3,000 
each for the said governor, said chief, and 
said mining trustee, chief of the Creek Nation 
at $1,200 and one attorney each for the Choc- 
taw and Chickasaw Tribes employed under 
contract approved by~the President under 
existing law: Provided, That the expenses of 
the above-named officials shall be determined 
and limited by the Commissioner of Indian 
Affairs at not to exceed $2,500 each. 


. And in lieu thereof to insert the fol- 
lowing: 


Expenses of tribal officers, Five Civilized 
Tribes, Oklahoma (tribal funds): For the 
current fiscal year money may be expended 
from the tribal funds of the Choctaw, Chick- 
asaw, Creek, and Seminole Tribes for equal- 
ization of allotments, per capita, and other 
payments authorized by law to individual 
members of the respective tribes, and for 
salaries and contingent expenses, as fol- 
lows: Expenses of governor, Chickasaw Na- 
tion, not to exceed $2,500; expenses of chief, 
Choctaw Nation, not to exceed $2,500; ex- 
penses of chief, Creek Nation, not to exceed 
$2,500; expenses of mining trustee, Choctaw- 
Chickasaw Nation, not to exceed $2,500; ex- 
penses of Choctaw tribal attorney, not to 
exceed $2,500; expenses of Chickasaw tribal 
attorney, not to exceed $2,500; salary of 
governor, Chickasaw Nation, $3,000; salary of 
chief, Choctaw Nation, $3,000; salary of min- 
ing trustee, Choctaw-Chickasaw Nation, 
$3,000; salary of chief, Creek Nation, $600: 
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Provided, That the attorneys for each of the 
Choctaw and Chickasaw Tribes shall be em- 
ployed under contract approved by the Pres< 
ident under existing law. 


The amendment was agreed to. 
The next amendment was, on page 52, 
after line 9, to strike out: 


Support of Osage Agency and pay of tribal 
Officers, Oklahoma (tribal funds): For the 
support of the Osage Agency, and for neces- 
sary expenses in connection with oil and 
gas production on the Osage Reservation, Ok- 
lahoma, including pay of necessary em- 
ployees, the tribal attorney and his ste- 
nographer, one special attorney in tax and 
other matters, and pay of tribal officers; 
payment of damages to individual allottees; 
repairs to buildings, rent of quarters for em- 
ployees, traveling expenses, printing, tele- 
graphing, and telephoning, and purchase, re- 
pair, and operation of automobiles, $185,000, 
payable from funds held by the United States 
in trust for the Osage Tribe of Indians in 
Oklahoma: Provided, That not more than 
$1,920 may be used for the employment of 
a curator for the Osage Museum, which em- 
ployee shall be an Osage Indian and shall 
be appointed without regard to civil-serv- 
ice laws and regulations upon the recom- 
mendation of the Osage tribal council: Pro- 
vided further, That this appropriation shall 
be available for traveling and other ex- 
penses, including not to exceed $6 per diem in 
lieu of subsistence, and not to exceed 5 
cents per mile for use of personally owned 
automobiles, of members of the tribal coun< 
cil and other members of the tribe, when 
engaged on tribal business, including visits 
to the District of Columbia or Chicago, Ill, 
when duly authorized or approved in advance 
by the Commissioner of Indian Affairs, 


: And in lieu thereof to insert the follow< 
ng: 


Support of Osage Aaaa. and pay of tribal 
officers, Oklahoma (tribal funds): For the 
support of the Osage Agency, and for neces- 
sary expenses in connection with oil and gas 
production on the Osage Reservation, Okla., 
including pay of the superintendent of the 
agency and of necessary employees, the tribal 
attorney and his stenographer, and pay of 
tribal officers; payment of damages to indi- 
vidual allottees; repairs to buildings, rent of 
quarters for employees, traveling expenses, 
printing, telegraphing and telephoning, and 
repair and operation of automobiles, $170,000, 
payable from funds held by the United States 
in trust for the Osage Tribe of Indians in 
Oklahoma: Provided, That no part of the 
funds herein appropriated shall be available 
to pay the salary of the tribal attorney ex- 
cept pursuant to a contract in writing ap- 
proved by the Osage Tribal Council and the 
Secretary of the Interior: Provided further, 
That of the said sum herein appropriated 
$7,500 is hereby made available for traveling 
and other expenses of members of the Osage 
Tribal Council, business committees, or other 
tribal organizations, when engaged on busi- 
ness of the tribe, including supplies and 
equipment, not to exceed $6 per diem in lieu 
of subsistence, and not to exceed 5 cents per 
mile for use of personally owned automobiles, 
when duly authorized or approved In advance 
by the Commissioner of Indian Affairs: Pro- 
vided further, That no part of the funds ap- 
propriated herein shall be available for the 
collection of any income due the Osage Tribe 
of Indians or the enrolled members thereof 
where such income is not deposited to the 
credit of the said Osage tribal funds account 
or to the credit of the proper member's 
account. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Roads and Bridges”, on page 
56, line 6, after the word “amended”, to 


limitations,” 
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oo out “$750,000” anad insert “$1,200,- 
0.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Reclamation”, on 
page 60, line 19, after the word “mainte- 
nance”, to strike out “$65,000”, and in- 
sert “$75,000.” 

The amendment, was agreed to. 

The next amendment was, on page 61, 
line 2, after the word “maintenance”, 
to strike out “$73,000”, and insert 
“$104,000.” 

The amendment was agreed to. 

The next amendment was, on page 61, 
line 4, after the word “works”, to strike 
out “$16,500”, and insert “$18,000.” 

The amendment was agreed to. 

The next amendment was, on page 61, 
line 17, after the word “maintenance”, 
to strike out “$90,000”, and insert 
“$95,000.” . 

The amendment was agreed to. 

The next amendment was, on page 61, 
line 21, after the word “maintenance”, 
to strike out “$160,000”, and insert 
“$200,000.” 

The amendment was agreed to. 

The next amendment was, on page 61, 
line 23, after the word “maintenance”, 
to strike out “$130,000”, and insert 
“$143,000.” 

The amendment was agreed-to. 

The next amendment was, on page 62, 
line 24, after the word “maintenance”, 
to strike out “$248,000”, and insert 
“$265,000.” 

The amendment was agreed to. 

The next amendment was, on page 63, 


‘line 7, after the word “maintenance,” to 


strike out “$50,000,” and insert “$70,000.” 

The amendment was agreed to. 

The next amendment was, on page 63, 
line 11, after the word “division,” to strike 
out “$15,000,” and insert “$18,000.” 

The amendment was agreed to. 

The next amendment was, on page 65, 


after line 1, to strike out: 


For general investigations and administra- 
tive expenses, to be expended from the rec- 
lamation fund in the same manner and for 
the same objects of expenditure as specified 
for projects hereinbefore in this act under 
the caption “Bureau of Reclamation,” under 
the heading “Administrative provisions and 
but without regard to the 
amounts of the limitations therein set forth, 
all to be reimbursable under the reclamation 
law, and to remain available until expended, 
as follows: 


The amendment_was agreed to. 

The next amendment was,.on page 65, 
after line 10, to insert the following: 

Construction: For continuation of con- 
struction, and for general investigations and 
administrative expenses, of the following 
projects in not to exceed the following 
amounts, respectively, to be expended from 
the reclamation fund in the same manner 
and for the same objects of expenditure as 
specified under the caption “Bureau of Recla- 
mation,” under the head “Administrative pro- 
visions and limitations,” but without regard 
to the amounts of the limitations therein set 
forth, all to be reimbursable under the recla- 
mation law, and to remain available until 
expended: 

Boise project, Idaho, Payette Division, 


Deschutes project, Oregon, $250,000; 
Klamath project, Oregon-California, $420,- 
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Riverton project, Wyoming, $500,000; 
Shoshone project, Wyoming, Heart Moun- 
tain Division, $350,000. 


The amendment was agreed to. 

The next amendment was, on page 66, 
line 13, after the word “Commission”, 
to strike out “$275,000”, and insert “$700,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 66, 
line 20, after the word “exceed”, to strike 
out “$45,000”, and insert “$70,000”; and 
in line 21, after the word “expenses”, to 
strike out “$65,000”, and insert ‘$175,- 
000.” 

The amendment was agreed to. 

The next amendment was, on page 66, 
line 22, after the word “fund”, to in- 
crease the total appropriation from the 
reclamation fund from $1,388,500 to 
$4,084,000. 

The amendment was agreed to. 

The next amendment was, on page 67, 
line’ 11, before the word “from”, to strike 
out “$100,000” and insert “$500,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Colorado River Dam Fund,” on 
page 69, line 18, after the words “set 
forth”, to insert a colon and the follow- 
ing proviso: 

Provided, That the Secretary of the Interior 
shall make a report to the Congress prior to 
December $1, 1943, on expenditures from the 
Colorado River Dam fund incurred in the 
construction, operation, and maintenance of 
Boulder City, together with his recommenda- 
tions for allocations of such expenditures be- 
tween the construction, operation, and 
maintenance of the Boulder Canyon project 
and other Federal activities in Boulder City 
-(and whether such allocation should be 
retroactive). 


The amendment was agreed to. _ 

The next amendment was, under the 
subhead “General Fund, Construction,” 
on page 70, line 25, after the name “Ari- 
zona”, to insert “$1,000,000”; and in the 
same line. after the item just stated, to 
strike out “Not to exceed $200,000 from 
unexpended balances of appropriations”, 
and insert “Provided, That this appro- 
priation and appropriations heretofore 
made.” 

The amendment was agreed to. 

The next amendment was, on page 71, 
line 11, after the words “Central Valley 
project, California”, to strike out ‘‘$11,- 
500,000”, and insert: 

Kennett division, $15,374,000, of which 
$1,900,000 shall be available for the con- 
struction of the Shasta Dam-Oroville trans- 
mission line and terminal facilities; Friant 
division, $10,640,000; and Delta division, 
$2,686,000; in all, $28,700,000; 

Colorado-Big Thompson project, Colorado, 
$3,600,000; 

Boise project, Idaho, 
$4,100,000; 

Lugert-Altus project, Oklahoma, $1,985,- 
000: Provided, That of the total construction 
cost of all features of the project not to ex- 
ceed $3,080,000 shall be reimbursable under 
the provisions of the Reclamation Act of 
June 17, 1902; 

Tucumcari project, New Mexico, $1,200,000; 


Yakima project, Washington, Roza division, 
$1,415,000. 


Mr. HAYDEN. Mr. President, this is 
the only controversial item in the bill. I 
‘did not want the amendment to be agreed 


Anderson Ranch, 
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to without inviting the attention of the 
Senate to it. Shall we pass over for the 
moment the Central Valley project and 
the other projects mentioned in the 
amendment. 

Mr. McCARRAN. I am perfectly 
willing to have the amendment agreed to. 

Mr. HAYDEN. Very well. 

The PRESIDING OFFICER. Without ` 
objection, the committee amendment on 
page 71, lines 11 to 23, is agreed to. 

Mr. BYRD. Mr. President, will the 
Senator make an explanation of the 
projects? - 

Mr. HAYDEN. Yes. I invite atten- 
tion to page 2 of the report, where there 
appears a very illuminating statement 
by Mr. Chester Davis with respect to the 
absolute necessity for increasing food 
production., As I stated, the United 
States Bureau of Reclamation went all 
over their projects to determine where 
food could be produced next year and 
the year following. Mr. Davis indicates 
that food will be needed after that; be- 
cause, as he_very properly states in the 
report— i ? 

It should also be noted that food is in a 
category by itself insofar as the war and 
post-war situation is concerned. The min- 
ute the shooting stops, production of direct 
military items, such as ships, tanks, guns, 
airplanes, etc., can be suspended, but no 
such action can be taken with food. Un- 
questionably, the demand for it will be even 


greater for at least 2 years after the war has 
been won. 


Mr. BYRD. Let me ask the Senator 
how long it will take to complete the 
projects. 

Mr. HAYDEN. All the appropriations 
recommended in the bill are based upon 
a study of the projects made by the 
Bureau of Reclamation, and then 
checked by the Food Administration, of 
which Mr. Davis is the head. The study 
shows that food will be produced there 
next year or the year following. 

Mr.BYRD. The projects will be com- 
pleted then? 

Mr. HAYDEN. Yes; so far as the 
work covered by these items goes. Other 
things will be done subsequently. Of 
course, there will be other units, but the 
whole basis for these appropriations is 
that the projects will produce food 
within the next 2 years. 

Mr. BYRD. Are any of these new 
projects? 

Mr. HAYDEN. They are all old proj- 
ects. In many instances, as, for exam- 
ple, in the Central Valley in California, 
dependence has been had on pumping, 
and the wells have gone lower and lower. 
This appropriation will produce food on 
farms which already have the equip- 
ment. The same thing is true of the 
Big Thompson project in Colorado, where 
there are 400,000 acres on which there 
is not sufficient water to finish the crop. 
The lands are Valuable and highly pro- 
ductive. The same situation prevails in’ 
Washington and in other places. There 
is very little new development. In some 
cases there will be an additional unit ` 
alongside an existing project where the 
farmers can step over onto it with their 
existing equipment, 
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Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. HAYDEN. I yield. 

Mr. MURDOCK. Under the item 
headed “General Fund, Construction” a 
number of projects are listed. I do not 
see listed the Provo River project in my 
State. I should like to have the Senator 
state what the situation is with regard 
to that project. 

Mr. HAYDEN, The situation is that 
in each case the committee took into 
consideration any unexpended balances 
heretofore appropriated. We inquired of 
the Reclamation Service with respect to 
that project. There is a carry-over of 
$2,000,000. The work would have been 
done if the War Production Board had 
not stopped it. There is no necessity of 
reappropriating the money. It is avail- 
able. That is the only reason why the 
project is not mentioned in the bill. 
That is true of a number of other proj- 
ects. We must always take into consid- 
eration the carry-over. 

Mr. MURDOCK. My understanding is 
that all that is necessary for the work to 
be resumed on that project is a “green 
light” from the War Production Board. 

Mr. HAYDEN. That is correct. Mr. 
Davis states that he has taken the mat- 
ter up with the War Production Board, 
and is quite hopeful that the Board will 
change its attitude. 

The PRESIDING OFFICER. The 
clerk will state the- next committee 
amendment. 

The next amendment was, on page 
72, line 8, after the name “Federal Power 
Commission”, to strike out “$250,000” 
and insert “$800,000.” 

The amendment was agreed to. 

The next amendment was, on page 72, 
line 10, after the word “exceed”, to strike 
out “$250,000” and insert “$275,000” and 
in line 11, after the word “expenses”, to 
strike out “$350,000” and insert 
“$400,000.” 

The amendment was agreed to. 

The next amendment was, on page 72, 
line 12, after the word “construction”, 
to strike out “$12,100,000” and insert 
“$43,200,000.” 

The amendment was agreed to. 

The next amendment was, on page 72, 
after line 13, to insert: 

WATER CONSERVATION AND UTILIZATION PROJECTS 

For the construction of water conservation 
and utilization projects and small reservoirs, 
including not to exceed $220,000 for surveys, 
investigations, and administrative expenses 
in connection therewith (of which not to ex- 
ceed $20,000 shall be available for personal 
services in the District of Columbia), all as 
authorized by the act of August 11, 1939, as 
amended (16 U. S. C. 590y, 590z) , $4,000,000. 


The amendment was agreed to. 

Mr. HAYDEN. Mr. President, at this 
point in the bill, on behalf of the com- 
mittee, I offer an amendment which I 
send to the desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Arizona on behalf of the committee will 
be stated. 

The CHIEF CLERK. On page 73, after 
line 12, it is proposed to insert the 
following: 


Services or labor of prisoners of war, 
enemy aliens, and American-born Japanese 
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who are in the control of the Federal Gov- 
ernment may be utilized in connection with 
the construction, operation, and maintenance 
of Federal reclamation projects, water con- 
servation, and utilization projects, Indian ir- 
rigation projects, and related work, subject 
to the approval of, and regulations by, the 
War Department or other Federal agency 
having control of such persons. 


Mr. HAYDEN. Mr. President, we 
passed the same provision last year, ex- 
cept that at that time we did not take 
into consideration prisoners of war. We 
provided for enemy aliens and Japanese 
who might be employed. This provision 
adds prisoners of war. : 

Mr. McNARY. Mr. President, as I un- 
derstand, the language of the amend- 
ment is simply a repetition of the exist- 
ing statute, and the only modification 
consists in adding the words “prisoners 
of war.” 

Mr. HAYDEN. That is correct. 

Mr. McNARY. I have no objection. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Ari- 
zona [Mr. HAYDEN] on behalf of the 
committee. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, under the 
heading “Geological Survey”, on page 
73, line 16, after the- word “exceed”, to 
strike out “$35,000” and insert “$70,000.” 

The amendment was agreed to. 

The next amendment was, on page 73, 
line 23, after the name “District of Co- 
lumbia”, to strike out “$173,000” and in- 
sert “$182,140.” 

The amendment was agreed to. 

The next amendment was, on page 74, 
line 15, after the word “thereto”, to strike 
out “$880,000” and insert “$1,380,000”; 
and in the same line, after the word “ex- 
ceed”, to strike out “$475,000” and in- 
sert “$510,000.” 

The amendment was agreed to, 

The next amendment was, on page 74, 
line 25, after the name “Alaska”, to strike 
out “$74,000” and insert “$198,365”; and 
on page 75, line 1, after the word “ex- 
ceed”, to strike out “$24,000” and insert 
“$64,000.” 

The amendment was agreed to. 

The next amendment was, on page 76, 
line 2, after the name “Federal Power 
Commission”, to strike out “$95,000” and 
insert “$275,000”; and in the same line, 
after the word “exceed”, to strike out 
“$40,000” and insert “$59,000.” 

The amendment was agreed to. 

The next amendment was, on page 76, 
line 6, after the word “binding”, to strike 
out “$75,000” and insert “$100,000”; in 
line 7, after the word “illustrations”, to 
strike out “$20,000” and insert “$25,855”; 
and in line 8, after the words “in all”, to 
strike out “$295,000” and insert “$325,- 
855.” 

The amendment was agreed to. 

The next amendment was, on page 76, 
line 20, before the words “of which”, to 
strike out “$339,600” and insert “$550,- 
325”; and in the same line, after the word 
“exceed”, to strike out “$60,000” and in- 
sert “$72,000.” 

The next amendment was agreed to. 
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The next amendment was, on page 77, 
line 23, after the name “United States 
Geological Survey,” to strike out “$4,- 
474,600” and insert “$5,529,685.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Bureau of Mines,” on page 78, 
line 4, after the word “including,” to 
strike out “$56,000” and insert “$57,000” 
and in line 5, after the name “District of 
Columbia,” to strike out “$67,765” and 
insert “$68,765.” 

The amendment was agreed to. 

The next amendment was, on page 78, 
line 25, after the words “not to exceed” to 
strike out “$60,000” and insert “$69,200.” 

The amendment was agreed to. 

The next amendment was, on page 79, 
line 1, after the name “District of Co- 
lumbia,” to strike out “$673,200” and in- 
sert “$688,200.” 

The amendment was agreed to. 

The next amendment was, on page 79, 
line 9, after the word “exceed,” to strike 


‘out “$59,000” and insert “$64,900,” and 


in line 22, after the word “industry,” to 
strike out “$718,380” and insert “$72T,- 
380.” 

The amendment was agreed to. 

The next amendment was, on page 80, 
after line 24, to insert: 


Protection of mineral resources and facili- 
ties (national defense): For all expenses nec- 
essary to enable the Bureau of Mines, inde- 
pendently or in cooperation with other 
agencies, public or private, to initiate and 
augment measures to prevent subversive ac- 
tivities from interfering with the extraction 
and processing of minerals, including not to 
exceed $35,000 for personal services in the 
District of Columbia; purchase (not to exceed 
$5,000), maintenance, operation, and repair 
of passenger-carrying automobiles; travel €x- 
penses, including expenses of attendance at 
meetings of organizations concerned with the 
furtherance of the purposes hereof; not to 
exceed $3,500 for printing and binding; pur- 
chase of special apparel and equipment for 
the protection of employees while engaged in 
their work; and purchase in the District of 
Columbia and elsewhere of other items other- 
wise properly chargeable to the appropriation 
“Contingent expenses, Department of the 
Interior”, $475,000. 


The amendment was agreed to. 

Mr. BRIDGES. Mr. President, a few 
moments ago the Senator from Arizona 
(Mr. HAYDEN] offered an amendment in- 
cluding the following language: 


Services or labor of prisoners of war, enemy 
aliens, and American-born Japanese who are 
in the control of the Federal Government, 
may be utilized in connection with the con- 
struction, operation, and maintenance of Fed- 
eral reclamation projects, water conservation 
and utilization projects, Indian irrigation 
projects, and related work, subject to the ap= 
proval of, and regulations by, the War Depart- 
ment or other Federal agency having control 
of such persons. 


I should like to ask the distinguished 
Senator from Arizona to what extent the 
labor mentioned in the amendment, 
eliminating prisoners .of war, is being 
utilized today. ~ 

Mr, HAYDEN. When the Japanese 
were included a year or more ago it was 
thought there might be quite a number of 


them, but it developed that most of the © 


interned Japanese, or a large number of 
them, were shopkeepers, and so on, from 
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the towns, and no substantial number of 
them were obtained. 

The prisoner-of-war situation, however, 
looks much better because of the return 
of prisoners from north Africa. We had 
General O'Brian, who has control of the 
prisoners of war, before the committee, 
and he indicated to us that all the ships 
which are going over to north Africa with 
troops now return with German and Ital- 
jan prisoners. The prison camps are so 
located throughout the United States that 
it is expected to utilize a large number of 
prisoners in connection with agricultural 
activities. In the building of a canal, 
men can be. worked in crews or gangs, 
and it is much easier to guard them than 
when they are scattered over a number 
of farms. It is not contemplated, how- 
ever, that they will be employed near 
critical works, such as great power dams 
or hydroelectric dams. 

My. BRIDGES. That is the point. It 
is not expected that they will be placed 
near any dam. 

Mr. HAYDEN. No. 

Mr. BRIDGES. The amendment would 
allow that being done, would it not? 

Mr. HAYDEN. If the War Depart- 
ment were foolish enough to allow them 
to be employed in the vicinity of such 
places, it could be done, but as a prac- 
tical matter it will not be done. The 
most substantial use to be made of them 
will be on irrigation canals at great dis- 
tances from any dam, the same as in the 
case of employment upon farms. 

There is one thing which is perfectly 
clear. Under the Geneva Convention, a 
prisoner of war cannot be employed in 
making a munition of war, but his em- 
ployment in connection with agricultural 
development is accepted as being entirely 
proper. Therefore, if the prisoners of 
war were employed on farms in connec- 
tion with the gathering of crops, digging 
canals, and so forth, or in connection 
with digging a canal for the purpose of 
getting water to a farm for irrigation, 
such employment would be proper. Such 
operations would come within the scope 
of the Geneva Convention, and would be 
highly desirable. 

Mr. BRIDGES. I have no quarrel with 
the objective sought through the amend- 
ment, but I think it might be interpreted 
as a wide-open amendment giving the 
sanction of Congress to the utilization of 
these men around great dams and other 
critical places. 

Mr. HAYDEN. No; that is the last 
thing that would be done. It was not 
done in connection with the Japanese in 
past years, nor with enemy aliens. I can 
assure the Senator that it will not be 
done now. 

The PRESIDING OFFICER. The 


clerk will state the next committee 


amendment. t 
The next amendment was, on page 82, 
line 4, after the name “District of Co- 
lumbia”, to strike out “$340,0C0” and 
insert “$380,455”, and in the same line, 
after the word “exceed”, to strike out 
“$40,000” and insert “$67,000.” 
THE CORN SITUATION 


Mr. LUCAS. Mr. President, some time 
ago the President of the United States 


vetoed what was known to the Congress 


Pad 
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and the country as the Bankhead bill. 
Among the basic commodities found in 
the Bankhead bill was corn. When the 
veto message was returned to the Senate 
I took occasion to make certain definite 
comments upon various phases of it, 

The basic commodity of corn stands in 
a singular and a rather significant posi- 
tion insofar as any affirmative argument 
can be made upon the question of infia- 
tion, should the producers’ price be 
increased. On April 7, 1948, when we 
were discussing the veto message to 
which I have referred, among other 
things I said: 

I am alarmed so far as the corn situation 
is concerned. I honestly believe that sooner 
or later there must come an adjustment of 
some kind with respect to the corn if we 
expect to release it from the cribs and the 
Warehouses and the bins where it is being 
held at the present time. 

Mr. President, as I view the situation it is 
serious. I haye talked on the subject before. 
I have given out statements to the press 
along this line. I have discussed the mat- 
ter with men high in the Department of 
Agriculture and high officials in the Govern- 
ment, and have tried to give them the benefit 
of my advice, and whatever wisdom I may 
have upon a serious situation with respect 
to the way corn is being handled in the 
country today. 

I sincerely hope that the corn dilemma of 
the Nation will soon be solved. It will do 
much to restore confidence and aid the war 
effort in the Midwest, because it is just—it 
is fair, it is right—and it is not inflationary. 


Mr. President, at that time I was 
merely making an argument that the 
price received by the producer for his 
corn should not be less than parity. As 
everyone knows, under an Executive or- 
der, at the time the Bankhead bill was 
being discussed and passed by the Senate 
corn was selling for less than the parity 
price. Two months have passed, and as 
time goes on the corn situation in Amer- 
ica becomes more serious. I submit 
that today a calamity is threatening the 
war effort unless something constructive 
shall be done immediately. 

It is my understanding that those in 
authority are grappling with this prob- 
lem. It is my information, further, that 
the Commodity Credit Corporation has 
at the present time approximately 10,- 
000,000 bushels, of corn on hand which 
have been taken over through default 
loans. It is my further understanding 
that those in authority expect to call the 
loans on corn which have been made 
under the corn-loan program. Through 
this procedure they expect to obtain from 
10,000,000 to 15,000,000 bushels of corn. 
I remind the country now, Mr. President, 
that it is not absolutely necessary or 
mandatory that farmers sell this corn 
if the Government calls the loans, if the 
farmer is in a position to borrow a suffi- 
cient amount of money to take care of 
it. The amount of corn which may be 
released through this method is prob- 
lematical and purely speculative. I am 
further advised that in addition to these 
measures some 30,000,000 to 40,000,000 
bushels now in terminal warehouses 
throughout the country are subject to 
requisition by the Government. 

So at the moment we have the picture 
of only forty to fifty million bushels of 
corn being available for corn proc- 
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essors, for those who feed, and for other 
necessary purposes in connection with 
the war effort. Obviously that small 
amount of corn for grinding and feeding 
purposes only touches the surface of the 
emergency. To reach bedrock it will take 
another one hundred and fifty or two 
hundred million bushels of corn to tide us 
over’ until the next corn crop comes 
along. That is the far-reaching, eco- 
nomic problem which is now before the 
Economic Stabilizer, the Food Adminis- 
trator, and other men high in the offi- 
cial life of our Government. 

Recently I wrote Chester Davis about 
this problem. On June 17 I received 
from his Deputy Director a letter in 
which he says: 

The supply of corn products has been 
greatly curtailed recently by the inability of 
the corn refiners to obtain adequate quan- 
tities of corn to maintain maximum produc- 
tion. Such supplies of corn as are now Ob- 
tainable are being used primarily for the 
production of starch and starch products 
which are directly needed for the war effort 
by such industries as aluminum and steel 
foundries, textile industry, paper industry, 
adhesive industry, and others directly im- 
portant to the war effort. 

Corn is not flowing to market, but is being 
kept on the farm and is being fed to hogs 
and other livestock. This is only natural, as 
the corn when sent to market is worth $1.07 
maximum (Chicago price), whereas it is 
worth anywhere from $1.35 to $1.60 when fed 
to the hogs. 


Mr. President, that statement indi- 
cates the problem with respect to obtain- 
ing corn from the farmers at the present 
time. The farmer takes a bushel of corn 
for which he pays $1.07 and by feeding 
it to his hogs he receives as a minimum 
$1.35 for the same bushel of corn, Such 
an economic discrepancy cannot be justi- 
fied. The man who produces the corn 
certainly should be considered, when the 
process of rolling prices upward or down- 
ward is started. 

I continue reading from the letter: 

This situation places all of the commercial 
users of corn in a position of competing, with- 


out success, for corn in the hands of the 
farmer. 

In these circumstances the proper balance 
between animal production and industrial or 
commercial uses of corn is not maintained. 
The problem is of serious concern to the Ad- 
ministration and every effort is being made 
to work out a solution which will permit 
these essential industries to continue to 
operate. 


Mr. President, unless an adequate so- 
lution is found for this problem within 
the next 6 weeks, certain industries will 
be bound to shut down and close. Only 
yesterday a processing plant in Keokuk, 
Iowa, was closed, and the Commodity 
Credit Corporation is now rushing corn 
there in order to keep the plant going on 
a temporary basis. The Corn Food 
Products Co., in Pekin, Iil, was threat- 
ened with closing, and the Commodity 
Credit Corporation is giving that com- 
pany a few thousand bushels in order 
that it may be tided over for the moment. 
So it goes. In my State there are some 
9,000 people employed in corn products 
and refinery industrial concerns who are 
depending upon the grinding of corn in 
order to keep them employed, and this 
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does not include the thousands working 
in the distilleries, 

Not only that, but the corn-refining 
industry is so vital to the war effort, I 
undertake to say that within 6 weeks, 
unless this problem is solved, the textile 
industry will have shut down for lack of 
starch for warp sizing; the paper indus- 
try will have curtailed production 
through lack of starch; production of B 
board, which is the board used in the 
production of shipping cases for the 
Army, will have ceased; the sugar supply 
of the country will be reduced by about 
20 percent of the present sugar supply— 
that is, production of corn sugar and 
sirup will have ceased, and, furthermore, 
we will have ceased shipping starch for 
lend-lease to England, where it is being 
used for the same purposes. 

Not only does this situation affect the 
particular industries mentioned, but I 
am also advised that the distillers who 
are now making alcohol for war purposes 
are greatly disturbed over the situation, 
and that one or two of them have closed 
down as the result of failure to obtain 
corn, 

Mr. President, what is there peculiar 
about corn in connection with the infia- 
tion theory which we hear constantly 
discussed? I deny that an increase in 
the price of corn will create inflation in 
this country in any degree. I will give 
the reasons for my statement. I stated 
them in a speech I made about 2 months 
ago and what I said at that time still 
holds good today so far as inflation is 
concerned. 

Senators, hear me when I say that 80 
percent of all the corn that is produced 
in this country is fed to hogs, cattle, 
horses, sheep, and poultry. Eighty per- 
cent of.all the corn that is produced goes 
into the mouths of live animals. The 
consuming public is not affected one iota 
as a result of that for reasons I shall dis- 
close later. Forty-nine percent of that 
80 percent is fed to hogs; 11 percent to 
dairy cattle; 10 percent to beef cattle; 10 
percent to horses; 18 percent to poultry; 
and 2 percent is used for stock in the 
cities, 

What is the present situation with re- 
spect to the price of cattle, hogs, poultry, 
and sheep? I shall read some figures 
given by me in the speech made 2 months 
ago which I think will vary but little 
from the figures of today. 

I said then, “Hogs carry an actual 
price of $14.67 a hundredweight; the par- 
ity price is $11.70 a hundredweight. 
Calves, a hundred-pounds $14.45; parity 
price $10.87. Cattle per hundred $12.80; 
parity price $8.73. Chickens, actual 
price 23.5 cents a pound; parity price 
18.4 cents a pound. The actual price of 
butterfat, which comes from dairy feed, 
is 59.5 cents a pound, and the parity is 
42.9 cents a pound.” 

I am discussing now basic commodities 
of the same kind. 

If corn should rise, Mr. President, 10, 
15, or 20 cents a bushel, or even 25 cente 
a bushel, the only individuals who would 
be affected would be the farmers them- 
selves, the cattle farmer, the hog farmer, 
the poultry farmer, and the sheep pro- 
ducer. They are the ones who are get- 
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ting higher prices for their products; 
they are the ones who will have to pay 
more for the corn if the price of corn 
should go up. Furthermore the man 
who is making alcohol for war purposes, 
the man who is making starch for war 
purposes would have to pay more, but 
those products would go into the war ef- 
fort and would not affect the consuming 
public. No one can tell me that in view 
of the price the cattle producer, the hog 
producer, the sheep raiser, and the poul- 
tryman are getting for their products, 
they cannot stand to pay an additional 
price for corn. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. LUCAS. Iyield. 

Mr. HATCH. Are not the producers 
to whom the Senator has just referred 
more interested in getting the feed than 
they are in the cost of the feed? 

Mr. LUCAS. - There can be no question 
about that. The former distinguished 
Senator from Delaware, Mr. Townsend, 
is one of the men who are engaged in the 
poultry business on a large scale. He 
told me recently he would pay almost any 
price in order to get a few carloads of 
corn into his section of the country in or- 
der to feed his poultry adequately. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. LUCAS. I yield. 

Mr. MAYBANK. The Senator men- 
tioned the price of corn insofar as feed- 
ing purposes are concerned. In View of 
the fact that the Senator mentioned the 
textile industry, which is an important 
industry in my State, in which are em- 
ployed some quarter of a million workers 
who are solely dependent on the finished 
product, which is completed by the use 
of cornstarch, it is my information that 
the operators of the textile industries, 
too, are desirous of obtaining corn and 
cornstarch regardless of the price, be- 
cause the price is a small consideration 
in comparison with the total product. 

Mr. LUCAS. It is my information— 
and it is reliable—that unless the corn 
industries in my State and other States 
of the Union are able to obtain the corn 
which is necessary for grinding purposes, 
for the making of corn starch, many of 
the textile industries in South Carolina 
will close, if they do not get the product 
I am discussing, and if they are to get it, 
something drastic must be done to move 
the corn from the bins and the ware- 
houses on the farms in the commercial 
corn areas of the Nation. 

Mr. MAYBANK. The Senator is ex- 
actly correct. The owners and opera- 
tors of the cotton mills and the finishing 
plants in the Carolinas have advised me 
exactly as the Senator from Illinois has 
stated. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr, LUCAS. I yield. 

Mr. WHERRY. Is it not a fact that 
those operators are paying more money 
for the corn? As the Senator from New 
Mexico has said, the question is one of 
getting the corn, and the operators are 
actually paying more than the ceiling 
price in order to get the corn. Is not 
that the Senator’s observation? 


Mr. LUCAS. It is not my observation; 
I know nothing about the matter other 
than from rumors continually being 
heard that buyers are constantly coming 
through my section of the country pay- 
ing $1.25 or $1.30 a bushel for corn, and 
carrying it away from the farmers’ cribs 
and bins in order to dispose of it for 
feeding purposes. So “King Corn” is now 
operating in the black market. 

Mr. President, this is a serious situa- 
tion, and it is one which has been the 
subject of comment and discussion for 
many months. At the present time, Iam 
informed, approximately $00,000,000 
bushels of corn are being held by the 
farmers throughout the Nation. I do not 
place any blame on the farmers for hold- 
ing the corn; but something must be 
done to induce the farmers to move the 
corn into the ordinary channels so that 
the things can be produced which are 
vital and necessary for the war effort, 
and the men who are working in the in- 
dustries still be kept on the job. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. LUCAS. I yield. 


Mr. McCARRAN. On the subject to 


which the Senator is addressing himself 
at this time, I wish to say that it is really 
remarkable into what avenues this com- 
modity goes. I hold in my hand a mes- 
Sage received this morning from Los 
Angeles, Calif., addressed to me, stating 
as follows: 
Immediate action necessary on corn 

for commercial channels to enable us to se- 
cure supply of corn flour used in manufac- 
ture of wallboard used in Army and Navy 
contracts. Failure to relieve this situation 
will prevent completion of construction now 
in progress, 


I bring this to the attention of the 
Senate so that we may all know the devi- 
ous ways in which corn is used in the- 
all-essential activities now proceeding, 

I have another telegram which shows 
another avenue in which the use of corn 
is vital. This comes from Sacramento, 
Calif.: 

Advised by corn refiners that shipments of 
Gextrose discontinued because of lack of ma- 
terial. Present ceiling price does not allow 
manufacturers to pay prevailing market price 
for corn, and manufacturers advise that pres- 
ent stocks are running out and plants will 
be forced to close. This area is dependent 
on corn sugar to help spread our volume in 
ice cream and sherbets, and losses would re- 
sult because facilities are not otherwise avail- 
able. 


I draw this to the attention of the Sen- 
ate in keeping with the expressions of the 
Senator from Illinois, with which I very 
heartily concur. 

Mr. LUCAS. I thank the very able 
Senator from Nevada for his contribu- 
tion. It is a demonstration of the many 
ramifications involved in the corn pro- 
gram, from coast to coast, from the Lakes 
to the Gulf. 

Mr.HOLMAN. Mr. President, will the 
Senator yield? 

Mr. LUCAS. Iyield. 

Mr. HOLMAN. Apropos of the sub- 


ject to which the Senator is addressing ~ 


himself, I have just this moment received 
a letter from the Corn Products Sales Co, 
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of Portland, Oreg., in perfect harmony 
with the Senator’s remarks. With his 
permission, and with the consent of the 
Senate, I should like to have the letter 
printed as a part of my interruption at 
this time. 

The PRESIDING OFFICER. Is there 
objection? There being no objection, the 
letter was ordered to be printed in the 
ReEcorD, as follows: 


Corn Propucts SALES Co., 
Portland, Oreg., June 14, 1943, 
To Our Customers: 

The extreme difficulty we are experiencing 
obtaining sufficient corn has brought about 
a critical situation In our industry. Every 
effort has been and is being made to obtain 
corn without success. Our plants are now 
operating at a greatly reduced grind and 
unless the situation improves in the very 
near future, we will be obliged to shut 
down. 

The farmers are keeping their corn for hog 
feeding which at present is estimated to be 
worth $1.85 to $1.50 per bushel, instead of 
selling it to the grain elevators at the ceil- 
ing price for cash corn which is $1.07. Un- 
less some action is taken quickly tő change 
this situation it will be impossible for us 
to continue supplying our customers. 

This industry requires only about 130,000,- 
000 bushels of corn out of a total produc- 
tion last year of over 3,000,000,000, but at 
the rate corn is disappearmg daily on the 
farms, it will soon be exhausted for com- 
mercial purposes, for it is estimated there 
are 140,000,000 hogs on American farms to- 
day. We feel that all our trade should be 
fully acquainted with this condition well 
in advance of such a catastrophe so they may 
in turn present these facts before their cus- 
tomers and Government representatives. 

Yours very truly, 
J. E. Warz, 
Vice president. 


Mr. LUCAS. Ithank the Senator from 
Oregon. I wish to reiterate what I have 
heretofore said with respect to the corn 
problem as it stands alone, and not in 
conjunction with sugar or wheat or any 
other basic commodity. No matter what 
is done in the way of increasing the price 
of corn, it will not be inflationary, in my 
opinion. I do not belieye the law of 
supply and demand would permit corn 
to go so high that it could be said to 
be inflationáry but, in any event, a ceil- 
ing can always be placed upon the price 
of corn if such should happen. 

Would aħ increase in the price of corn 
increase the price of food which those 
employed in the defense plants, the 
white collar man in the city, and others 
must have in order to sustain life for 
themselves and their families? Not at 
all, Mr. President. The prices for but- 
ter, eggs, poultry, beef, lamb, and hogs 
are, fixed by law. The ceiling is high 
enough, and no one in the O. P. A. or 
any other agency should ever place any 
further support to the prices of those 
commodities. The man who is raising 


-~ hogs at the present time can pay $1.35 


for corn and still make a fine profit on 
hogs; and I know what I am talking 
about. The corn-hog ratio has been all 
out of proportion almost from the very 
beginning of the program, and very lit- 
tle if anything has been done to bring 
the corn-hog ratio into proper line. 
Anyone who says that the price of 
corn, as a basic commodity, standing 
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alone, is inflationary, in my judgment 
makes a fallacious and unsound argu- 
ment. The one thing desired is economic 
adjustment of the ‘prices of these com- 
modities among the farmers themselves. 
The farmer who is selling his hogs and 
the farmer who is selling his cattle and 
his poultry is going to have to pay more 
for the feed; yet he will get the same 
price for his products he is receiving at 
the present time. It is an equitable ad- 
justment between those people, but at 
the same time it will bring the corn out 
from the bins and the warehouses on the 
farms, and give it to the industries of 
the country which are now ready to close 
down, practically, for lack of corn. 

The administration spokesmen realize 
the seriousness of the situation, and 
drastic action of some kind must be 
taken. However, Í do not want to see an 
attempt to roll back the prices of extra 
heavy fat hogs, refined beef, and other 
products, in order to meet the present 
situation. Whenever that happens 
trouble will come. The producers of 
hogs, of cattle, and of poultry have all 
adjusted themselves in line with the 
present prices. In my humble opinion, 
the only way by which we can satis- 
factorily meet that situation is to per- 
mit the price of corn to rise, at least, 
during the emergency. An emergency 
exists at the present time, and there will 
be an emergency until the next corn crop 
comes along in September or October of 
this year. I donot say that my proposal 
affords a solution, but it could very well 
be a solution to permit corn, for in- 
stance, during the next 3 months to go 
to a dollar and twenty-five cents a 
bushel, and then say that upon such and 
such a date, when the corn crop for this 
year starts coming in, and the emergency 
is over, the corn price by Executive order 
would then be moved back to parity price. 

Mr. President, I undertake to say that 
such an administrative move would bring 
plenty of corn to the market, that the 
900,000,000 bushels which are in the cribs 
and bins at the present time would flow 
through the proper channels, and the 
industries in question would obtain what 
is so vital and so necessary to carry on 
the war effort successfully. 

Mr. President, that is about all I care 
to say. I was never more concerned with 
any problem than I am at this time with 
the economic issue which threatens to 
paralyze the industry. The issue is real; 
it is vital. It is an issue which must be 
met, and met soon, in order to save these 
industries and to continue to prcmote 
the gigantic war effort which is so inter- 
woven with the problem of the basic 
commodity of corn. 


ESTABLISHMENT OF THE GEORGE 
WASHINGTON CARVER NATIONAL MON- 
UMENT 


Mr. HATCH. Mr, President, I ask 
unanimous consent for the present con- 
sideration of House bill 647 to provide 
for the establishment of the George 
Washington Carver National Monument, 
In explanation I wish to say that in Jan- 
uary the Senator from Missouri [Mr. 
TRUMAN] introduced a bill to provide for 
the establishment of the George Wash- 
ington Carver National Monument. A 
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similar bill was introduced in the House 
of Representatives. The House bill has 
passed the House of Representatives and 
is now in the Senaté, before the Com- 
mittee on Public Lands and Surveys. 
The Senate bill was reported from that 
committee, placed on the calendar, and 
was passed by the Senate a few days ago. 
I now ask unanimous consent that the 
Committee on Public Lands and Surveys 
may be discharged from the considera- 
tion of the House bill and that the Sen- 
ate proceed to consider it. If that is 
done, I shall offer the same amendments 
which were made to the Senate bill. Af- 
ter the amendments are agreed to and 
the bill is passed, I shall ask that action 
on the Senate bill be indefinitely post- 
poned. 

Mr.McNARY. Mr. President, the par- 
liamentary procedure suggested by the 
Senator is the correct procedure. How- 
ever, I wish to have it made clear whether 
the bills are identical in substance, 

Mr. HATCH. The bills are identical 
in substance. 

Mr. McNARY. The amendments pro- 
posed by the Senator will not change the 
objectives of the bill? 

Mr. HATCH. I think not. 

Mr. McNARY. Otherwise I should be 
obliged to object. I am familiar with 
the House bill, and I have no objection 
to its present consideration. If the 
amendments proposed will not modify 
the House bill, and if the two bills will 
be identical in substance, I think the 
course suggested by the Senator is a 
proper one to be pursued at this time. 

Mr. HATCH. I can assure the Sena- 
tor that the two bills, with the proposed 
amendments to the House bill, are identi- 
cal in substance. 

Mr. McNARY. Very well. . 

Mr. HILL. Mr. President, I suggest 
to the Senator from New Mexico that 
he ask unanimous consent that the In- 
terior Department appropriation bill, 
which is the unfinished business, be tem- 
porarily laid aside, and that he then ask 
for the present consideration of his bill. 

Mr. HATCH. Mr. President, I ask 
unanimous consent that the unfinished 
business be temporarily laid aside, that 
the Committee on Public Lands and Sur- 
veys, which now has possession of House 
bill 647, be discharged from its further 
consideration, and that the Senate pro- 
— to the consideration of the House 

ill. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re- 
quest of the Senator from New Mexico? . 
The Chair hears none, and the Commit- 
tee on Public Lands and Surveys is dis- 
charged from the further consideration 
of the bill. Is there objection to its pres- 
ent consideration? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
647) to provide for the establishment of 
the George Washington Carver National 
Monument. 

Mr. HATCH. Mr. President, I offer 
an amendment, on page 1, line 7, of the 
House bill, following the word “land”, to 
insert the words “or interests in land.” 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 
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on the same page, line 9, after the word 
“Act” and the period, to insert: 

In the event the Secretary is unable to 
acquire such property, or any part thereof, 
at a reasonable price, he is authorized and 
directed to condemn such property, or any 
part thereof, in the manner provided by law. 


The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

Mr. HATCH. I offer an amendment 
on page 2, line 5, after the word “it”, to 
insert “in a suitable and enduring man- 
ner which, in his judgment, will pro- 
vide.” 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

Mr. HATCH. Mr. President, those 
are the only amendments I care to offer. 
They merely conform to the action of the 
Senate with respect to the Senate bill. 

The PRESIDING OFFICER. The bill 
is open to further amendment. If there 
be no further amendment, the question 
is on the engrossment of the amend- 
ments and the third reading of the bill. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill H. R. 647 was read the third 


Mr. President, I ask 
unanimous consent that the vote on the 
passage of Senate bill 37 be reconsid- 
ered and that the bill be indefinitely 


postponed. 
The PRESIDING OFFICER. With- 
out objection, it is so ordered. 


ANNIVERSARY OF THE QUARTERMASTER 
CORPS OF THE ARMY 


Mr. MAYBANK. Mr. President, the 
United States Army has been noted for 
its unusually fine esprit de corps for 
more than a century and a half. This 
unconquerable spirit engendered by the 
friendly competition between its several 
corps and services has made the Ameri- 
can doughboy the envy of the world. 

It is particularly fitting, therefore, on 
this anniversary of the establishment of 
one of the oldest, and perhaps one of the 
most spirited of the corps of the United 
States Army, the Quartermaster Corps, 
that we should at this time recognize and 
record with.a feeling of deep gratitude 
the tremendous contribution made to the 
stability of the United States by this 
essential branch of our military forces, 

The Quartermaster Corps was estab- 
lished by the Continental Congress on 
June 16, 1775, more than a year before 
the signing of the Declaration of Inde- 
pendence. It is older, therefore, than 
the United States Army itself. Begin- 
ning as a two-man organization, it is to- 
day approximately in strength 5 percent 
of the Army, and it is larger than our 
entire Army was prior to the enactment 
of selective service. It is not the size 
of the Quartermaster Corps, however, 
of which I wish to speak, but rather of 
the great contribution which it has made 
as the backbone of the armed forces in 
carrying our supply lines to the farther- 
most regions of the globe wherever 
American soldiers are needed and found, 
and of the commendable patriotic spirit 
with which this unusual unit of our 
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military service has fostered, main- 
tained, and developed the world-famed 
esprit de corps of the Army. 

The true American spirit is based upon 
friendly competition—competition in 
industry, commerce, finance, agricul- 
ture, transportation, education, religion, 
physical development, and sports—in 
fact, all American life is permeated with 
the competitive spirit. It is this same 
friendly, competitive spirit engendered 
by and between the separate corps of the 
Army that has made us invincible, and 
we may well, therefore, pause today to 
recognize, thank and glorify the fight- 
ing quartermasters who have had so 
much to do with the building of this 
wholesome, friendly, competitive spirit 
within our armed forces. 

I say “fighting quartermasters” advis- 
edly, for World War No. 2 has given a 
new significance to that title. This is a 
war of supply lines. Supply lines are 
necessarily longer and more vulnerable, 
as the war is world-wide in scope and 
the theaters of war are to be found in 
every nook and corner of the globe. The 
advent of bombing from the air has scat- 
tered and diffused the fronts, and there 
is just as much element of danger in the 
rear ranks as in the front ranks, and ac- 
tually more danger in the supply lines, 
which are considered by the enemy as the 
blood life of the army. 

The Quartermaster Corps of today is 
called upon not merely to select, test, pro- 
cure, store, and deliver clothing, food, 
and other supplies to our armed forces 
throughout the world, but today as never 
before, it is called upon to do its own 
fighting in the protection of such supplies 
until they reach the troops. 

As a result of this relatively vulnerable 
new position of the Quartermaster Corps, 
they are properly known today as the 
fighting auartermasters. As a matter 
of fact, the percentage of casualties 
among Quartermaster troops on battle- 
fields of this war has been high. The 
heroic work which is being done by the 
Quartermaster Corps, under constantly 
changing precarious conditions, is the 
pride of America, and we glory in their 
bravery and in their determination to 
fulfill the vow of their valiant leader, 
Maj. Gen. Edmund B. Gregory, in his 
pledge that the Quartermaster Corps will 
never fail the American troops. They 
have lived up to their pledge. They have 
not been found wanting in organization, 
precision, economical operation, or in 
bravery. Under the direction of this bril- 
liant leader and outstanding administra- 
tor, the Quartermaster Corps of today has 
risen to the greatest heights in its his- 
tory. 

The Quartermaster Corps furnishes 
the proper food, clothing, and equipment 
for every range of climate, from the 
frigid Arctic to the sweltering desert. It 
carries the American standard of living 
with American soldiers to the four cor- 
ners of the world. Wherever American 
troops fight, there is a quartermaster 
organization that functions as trustee for 
their well-being. 

Quartermasters are fighters first, sup- 
pliers second. The first casualty in the 
attack on Pearl Harbor that precipitated 
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the entry of this country into the war was 
a Quartermaster Corps truck driver, 
Quartermasters reached the high-water 
mark of gallantry during the siege of 
Bataan Peninsula in the Philippines 
when they fed and supplied American 
troops under unremitting Japanese at- 
tack from land and air. Amid a veri- 
table rain of bombs they took time out 
from slaughtering attacking Japanese 
units to slaughter, dress and cook ani- 
mals; thresh wheat and rice to be ground 
into meal; distill sea water so as to get 
salt; and deliver food and supplies to the 
remotest foxhole. Even mules and water 
buffalo were slaughtered for food. Coffee 
was brewed and rebrewed until the very 
grounds became white. So long as an 
ounce of food existed, it was put to use 
and, what is more important, was de- 
livered to the fighting men. 

Quartermaster organizations were with 
Army units occupying Guadalcanal. In 
the forefront was a laundry unit which 
blasted Japanese gun emplacements and 
sniper nests into oblivion, and then pro- 
ceeded to set up their laundry. Equip- 
ment that was destroyed was speedily 
replaced, and service was continued for 
the front-line troops. 

Docks and unloading facilities were 
nonexistent; and quartermasters un- 
loaded ship after ship, carrying supplies 
ashore on small boats and hastily im- 
provised rafts. Hundreds of natives were 
hastily pressed into service as employees, 
Doubling for longshoremen, they set a 
record for debarkation. 

In the six-months-long campaign that 
resulted in the complete ousting of the 
enemy, quartermasters operated the 
length and breadth of the island, deliver- 
ing the goods 8,000 miles from home. In 
& land where railroads were unknown, 
roads were practically nonexistent, and 
where there was no source of electric 
power, they set up operations in virtually 
100 percent duplication of those fur- 
nished in an Army post in continental 
United States. 

The New Guinea campaign was an- 
other red-letter achievement for the 
Corps. A Quartermiaster Corps officer, 
Col. George DeGraaf, was awarded 
the Distinguished Service Cross for or- 
ganizing scattered units at a critical mo- 
ment in the siege of Buna and rallying 
the men to assist in the crushing defeat 
of the Japanese. 

Here quartermaster units delivered 
supplies over mountains and across jun- 
gles, through mud, muck, swamp, and 
slime, in an area no white man had ever 
seen before 1928. Our men took what the 
Japs could not. The enemy got within 
sight of Port Moresby, only to be driven 
back to the other side of the huge island, 
leaving dead, dying, and starving men 
behind them. The Japs could not supply 
their own troops and hundreds died as a 
result. The quartermasters did deliver 
the goods to our men, and helped chalk 
up another sensational victory. 

Every form of conveyance was utilized. 
Supplies were carried as far as possible 
by freighter. Then they were unloaded 
to smaller craft and were carried still 
farther, often up rivers or streams. 
Then they probably would be transferred 
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to rafts, canoes, or dugouts, to go still 
farther. Finally, land transport alone 
would do, and the supplies were shifted 
to trucks and jeeps which crawled 
through territory where the automobile 
was unknown. From trucks, the shift 
was to the backs of mules, donkeys, and 
burros. Eventually, there came a point 
where even those animals could go no 
farther, and manpower took over the 
load. Quartermaster soldiers and na- 
tives hired for the purpose then took 
over, and carried supplies on their backs 
to the thick of the fighting zone. It was 
& terrific and incredible transportation 
problem, but the quartermasters were 
under oath to deliver the goods, and they 
did. 

More than a year ago, the quarter- 
masters set up huge supply bases on vari- 
ous islands in the south Pacific, many of 
them 2 months’ sailing distance from the 
United States. The problems they en- 
countered taxed, but did not overcome, 
their ingenuity. 

Quartermaster units soon were oper- 
ating their own canning factory, stamp- 
ing out regulation-size cans from larger 
ones used to carry supplies and food in 
the initial landings. Fresh vegetables 
and fruits were obtained from natives, 
and were canned. Fish were caught in 
the sea and inland rivers, and were 
canned. Quartermasters sailed to near- 
by islands to bring back boatloads of live 
animals and poultry for slaughter. 
They had to bring them in alive because 
of the absence of refrigeration. 

Quartermasters manufactured their 
own oxygen plants for welding and other 
purposes. They operated laundries, re- 
pair shops, and other services. 

The South Pacific campaigns provided 
an acid test for the equipment the Quar- 
termaster Corps furnished the Army, 
and it came through with colors flying. 
A hard-bitten, old-line Army officer re- 
marked that he came out of the Buna 
campaign with a profound respect for 
the Army service shoe. Another de- 
clared the jeep and the C ration—both 
Quartermaster developments—were the 
eighth and ninth wonders of the world. 
Enemy clothing, food, and equipment 


. Simply could not stand up like American 


supplies, 

The invasion of north Africa—the 
greatest undertaking of its kind in his- 
tory—was in many respects a Quarter- 
master program. The supply problem 
was dominant. It was met in unprec- 
edented fashion. Quartermaster sup- 
plies never failed to arrive, and they 
never failed to meet the bill. 

The First Quartermaster Battalion has 
been cited by the Commanding General 
of the First Infantry Division for out- 
standing performance of duty in action 
in the Oran offensive. The citation reads 
as follows: 

The efficiency and ingenuity exercised by 
the personnel of this battalion in repairing 
and operating French vehicles, trains, and 
local facilities on November 8, 1942, was an 
important factor in the success of the Oran 
offensive. The rapid flow of much-needed 
gasoline, rations, ammunition, and water from 
the ships to the men in the front lines and 
the evacuation of casualties to the rear were 
maintained despite heavy enemy fire. 
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The second and third platoons of the 
battalion’s company A were cited singly 
for especially meritorious service in the 
preliminary Tunisian operations. From 
December 9 through December 25, 1942, 
the two platoons carried ammunition, 
rations, and personnel from Algeria to 
the Tunisian front without the loss of 
a man or a vehicle. The movements 
covered hundreds of miles over unknown 
routes, under black-out conditions, in the 
face of severe rainstorms, heavy bombing 
from the air, and sustained artillery fire. 

The collapse of German resistance in 
Tunisia saw tens of thousands of Ger- 
mans surrender because they had no 
supplies. Yet huge quantities of supplies 
also were captured. The answer is, the 
Germans just could not deliver the goods. 
That the American quartermasters could 
and did do so was a contributing factor 
to the successful conclusion of that cam- 
paign. 

We praise the Quartermaster Corps 
for its splendid military service, and at 
the same time we might well pause and 
recognize its tremendous contribution to 
the economic life of our civilian popu- 
lation. « 

Today the Quartermaster Corps is sup- 
plying more than 70,000 different items 
to the Army. To name but a few, they 
include food, uniforms, clothing, bar- 
racks equipment, tents, general supplies, 
horses, mules, dogs, flags, insignia, band 
instruments, hospital supplies, towels, 
hymnals, skis and snowshoes, coal, gaso- 
line, lubricants, fuel oil, toilet articles, 
stationery, office machines and equip- 
ment, paper, harness, cutlery, hardware, 
ice, cleaning materials, insecticides, fur- 
niture, stoves, and other supplies of gen- 
eral issue or that are common to two or 
more branches of the Army. 

In addition, the Quartermaster Corps 
conducts the Army’s salvage and recla- 
mation operations, operates Army laun- 
dries, cleaning plants and repair shops, 
handles certain phases of lend-lease ac- 
tivities, and procures a number of items 
for the Navy, Marine Corps, and other 
branches of the Government. 

Through its severe testing in the field 
and its scientific checking in its various 
laboratories, the Quartermaster Corps 
has been enabled to advise and direct 
industry in constructive changes of prod- 
ucts to meet unusual war conditions and 
other changed circumstances. The ef- 
fect of this extraordinary service has 
been to enable industry at large in the 
United States to better meet the exact- 
ing demands of changing times and to 
avoid obsolescence of equipment and 
outmoding of products. Thus, this great 
branch of the service is daily making its 
contribution to the national post-war 
stability. 

The Quartermaster Corps has a highly 
trained personnel. Regular Army off- 
cers with years of specialized training 
and experience behind them are guiding 
quartermaster supply activities around 
the world. Outstanding leaders of Amer- 
ican industry have been called upon to 
serve in military and civilian capacities, 
making their valuable services avail- 
able to the Government. Enlisted men 
are carefully assigned to the jobs for 


which they are best qualified, and more 
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than 70 different trades are being taught. 
Officer-candidate schools continually 
produce needed new officer personnel, 
and are functioning not only in this 
country but overseas, even as far away 
as New Caledonia in the South Pacific. 

But, in conclusion, I would return 
again to the esprit de corps of the United 
States Army which is so paramount in 
the operation of the Quartermaster 
Corps, and I would record again the fact 
that this competitive spirit, this unusual 
patriotic zeal, so exemplified by the 
fighting quartermaster, is greater even 
than the contribution of the Quarter- 
master Corps to post-war stability, to in- 
dustrial mobilization and modernization, 
and is even more important than the 
strictly military contribution of this 
great branch of the service. 

So, Mr. President, let us doff our hats 
to the spirit of the American doughboys, 
to the esprit de corps of the Army of the 
United States of America, and to the in- 
spired leadership of one of the oldest of 
the Army Corps, the fighting quarter- 
masters, on this, their one hundred and 
sixty-eighth anniversary. 


INTERIOR DEPARTMENT APPROPRIA- 
TIONS, 1944 


The Senate resumed the consideration 
of the bill (H. R. 2719) making appro- 
priations for the Department of the In- 
terior for the fiscal year ending June 30, 
1944, and for other purposes. 

The PRESIDING OFFICER (Mr. 
Harcu in the chair). Without objection, 
the committee amendments on page 82, 
line 4, which have already been stated, 
will be agreed to. 

Mr. McKELLAR obtained the floor. 

Mr. REYNOLDS, Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. REYNOLDS. Mr. President, there 
are on the calendar three bills which 
came from the War Department, two of 
which have been on the calendar for 6 
months. They are very simple bills. The 
War Department has repeatedly re- 
quested action on them, and I wish to 
ask the cooperation of this body with 
the War Department to the extent of 
granting unanimous consent that they 
may be considered at this time. It will 
take only a moment. Two of the bills 
have been on the calendar for 6 months, 
and the other is very necessary, or I 
would not make this request. I hope the 
minority leader will not object. 

Mr. McNARY. Mr. President, with 
the greatest of frankness, I have objected 
to these bills several times on the call of 
the calendar, mainly because Senators 
temporarily absent from the Chamber on 
official business so requested. I could not 
permit the Senator to have his way now, 
because I wish to see the pending appro- 
priation bill passed. Let us take one bill 
ata time. -The bills to which the Senator 
refers should take their proper place. 
After the appropriation bill is passed we 
can consider them. Let me look into the 
matter and get some idea of the general 
purposes of the bills. Are they the first 
two bills on the calendar? 

Mr. REYNOLDS. There are three 
bills, including the first two bills on the 
calendar, which have been on the calen- 
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dar for 6 months. There is another one, 
on page 5 of the calendar. 
Mr. McNARY. Mr. President, I shall 
have to withhold my consent at this time. 
The PRESIDING OFFICER. Objec- 
tion is heard. 


APPROPRIATIONS FOR TREASURY AND 
POST OFFICE DEPARTMENTS—CONFER- 
ENCE REPORT 


Mr. McKELLAR submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
1648) making appropriations for the Treasury 
and Post Office Departments for the fiscal 
year ending June 30, 1944, and for other pur- 
poses having met, after full and free confer- 
ence, haye agreed to recommend and do rec- 
ommend to their respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 18; and agree to the same. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “3,450,000”; 
and the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 1, 17, and 
26. 

KENNETH MCKELLAR, 

PAT MCCARRAN, 

Jostas W., BAILEY, 

H. C. LODGE, Jr., 

WArLace H. WHITE, Jr., 
Managers on the part of the Senate. 

= Lovis LUDLOW, 

EMMET O'NEAL, 

GEORGE MAHON, 

JAMES M. CURLEY, 

JOHN TABER, 

FRANK B. KEEFE, 

HENRY C. DWORSHAK, 
Managers on the part of the House, 


The report was agreeù to. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its action on 
certaim amendments of the Senate to the 
bill (H7 R. 1648) making appropriations 
for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 
1944, and for other purposes, which was 
read, as follows: 


In THE HOUSE OF REPRESENTATIVES, U. S., 
June 15, 1943. 

Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
ate No. 1 to the bill (H. R. 1648) making 
appropriations for the Treasury and Post 
Office Departments for the fiscal year ending. 
June 30, 1944, and for other purposes, and 
concur therein with an amendment as fol- 
lows: 

“Restore the matter stricken out by said 
amendment amended to read as follows: 

“‘No part of any money appropriated by 
this act shall be used directly.or indirectly 
during the fiscal year 1944 for the purchase 
or procurement of silver under the provisions 
of the silver purchase acts—namely, the acts 
of June 19, 1934, and the act of July 6, 1939, 
or for the carrying out of any of the provi- 
sions of said silver purchase acts except with 
respect to silver purchased or procured or 
transfers of any interest in silver bullion 
effected on or before June 30, 1943.’"” 

That the House recede from its disagree- 
ment to the amendment of the Senate No. 17 
to said bill and concur therein with an 
amendment, as follows: 
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In lieu of the matter inserted by said 
amendment insert “including the employ- 
ment of not to exceed three temporary ex- 
perts by contract or otherwise without re- 
gard to section 3709 of the Revised Statutes, 
or the civil service and classification laws, 
for the purpose of making studies of the cost, 
rating, ahd accounting procedures of the 
Postal Service.” 

That the House recede from its disagree- 
ment, to the amendment of the Senate No. 
26 to said bill and concur therein with an 
amendment, as follows: In the last line of 
the matter ingerted by said Senate engrossed 
amendment, after “mail” insert “Provided 
jurther, That after January 1, 1944, no part 
of the money appropriated in this title shall 
be expended for the purpose of collecting, 
sorting, handling, transporting, or “delivering 
free the mail of any officer in any executive 
department or administrative agency of the 
Government.” 


Mr. McKELLAR. Mr. President, I 
move that the Senate disagree to the 
amendment of the House to Senate 
amendment No. 1, and further insist on 
the Senate amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Tennessee [Mr. Mc- 
KELLAR]. 

Mr. LODGE. Mr. President, is that 
the amendment involving the use of pen- 
alty mail by the departments? 

Mr. McCARRAN. No; that is the so- 
called silver amendment. ‘This is the 
Treasury and Post Office bill, and the 
amendment to which I refer is. the so- 
called silver amendment. 

Mr. LODGE. Is the Senator asking 
for a further conference? 

Mr. McKEELAR. Iam. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Tennessee [Mr. Mc- 
KELLAR]. 

The motion was agreed to. 

Mr. McKELLAR. Imove that the Sen- 
ate concur in the amendment of the 
House to Senate amendment No. 17. 

Mr. LODGE. Mr. President, may we 
know to what that amendment relates? 

Mr. McKELLAR. It relates to the 
employment of experts. The Senate in- 
serted an amendment providing for the 
appointment of one temporary expert 
by contract or otherwise, without regard 
to section 3709 of the Revise Statutes 
or the civil service and classification 
laws, for the purpose of making studies 
into the cost, rating, and accounting 
procedures of the Postal Service: The 
House amended the Senate amendment 
by providing for the employment of 
three such experts. My motion is to con- 
cur in the amendment of the House. 

Mr. LODGE. I have no objection. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from Tennessee. 

The motion was agreed to. 

Mr. McKELLAR. I move that the 
Senate disagree to the amendment of 
the House to Senate amendment num- 
bered 26, and further insist on the Sen- 
ate amendment. That is the amend- 
ment relating to penalty mail, about 
which I talked with the Senator from 
Massachusetts a few moments ago. The 
House undertook to cut off certain free 
mail of the departments on January 26. 
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I am obliged to disagree to that amend- 
ment, and I hope the Senate will send it 
back for further conference. 

Mr. LODGE. Mr. President, I concur 
in the view of the Senator from Tennes- 
see. I think that amendment would 
have a very crippling effect on the oper- 
ations of the Government agencies, 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Tennessee. 

The motion was agreed to. 

Mr. McKELLAR. I move that the 
Senate request a further conference with 
the House of Representatives on the 
amendments still in disagreement, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. GLASS, 
Mr. McKettar, Mr. Typrncs, Mr. McCak- 
RAN, Mr. BAILEY, Mr. Lopce, and Mr. 
Wuite conferees on the part of the Sen- 
ate at the further conference. 


INTERIOR DEPARTMENT 
APPROPRIATIONS 


~ The Senate resumed the consideration 
of the bill (H. R. 2719) making appro- 
priations for the Department of the In- 
terior for the fiscal year ending June 30, 
1944, and for other purposes. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 82, 
line 16, after the word “exceed”, to strike 
out “$30,000” and insert “$32,200” and in 
line 17, after the name “District of Co- 
lumbia”, to strike out “$440,000” and 
insert “$443,245.” 

The amendment was agreed to. 

The next amendment was, on page 83, 
line 3, after the word “aprons”, to strike 
out “$328,380” and insert “$538,380” and 
in the same line, after the word “exceed”, 
to strike out “$25,500” and insert 
“$42,500.” 

The amendment was agreed to. , 

Mr. HAYDEN. Mr. President, no land 
may be purchased except by authority of 
Congress. The committee has directed 
me to offer amendments affecting three 
minor purchases of land. The amend- 
ment which I now offer and send to the 
desk relates to the purchase of land at 
Bartlesville, Okla, 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Arizona will be stated. 

The Cuter CLERK. On page 83, after 
line 5, it is proposed to insert: 

Purchase of land, etc., Bartlesville, Okla.: 
For the purchase of land in Bartlesville, 


, Okla., which land may be acquired as an 


addition to the petroleum experiment sta- 
tion of the Bureau of Mines, and the pur- 
chase or construction of fences, temporary 
storage sheds, and other necessary struc- 
tures, to remain available until expended, 
$30,000. 


The amendment was agreed to. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 83, 
line 13, before the words “of which”, to 
strike out “$550,000” and insert “$704,- 
500” and in the same line, after the word 
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“exceed”, to strike out “$16,000” and in- 
sert “$22,000.” 

The amendment was agreed to. 

The next amendment was, on page 83, 
line 22, after the word “improvements”, 
= hart out “$110,000” and insert “$114,- 

The amendment was agreed to. 

The next amendment was, on page 84, 
line 14, before the words “of which”, 
to strike out “$450,000” and insert “$501,- 
300”; and in the same line, after the 
word “exceed”, to strike out “$295,000” 
and insert “$350,000.” 

The amendment was agreed to. 

The next amendment was, on page 84, 
line 17, after the word “for”, to strike 
out “western”; in line 21, after the word 
“and”, where it occurs the Second time, 
to strike out “coking”; in line 23, after 
the word “including”, to insert “pilot 
plant construction and operation to uti- 
lize more fully found resources and”; on 
page 85, line 2, before the word “opera- 
tion”, to insert “purchase”; in line 3, 
after the word “of”, to strike out “two” 
and insert “twenty-five”; in line 4, after 
the word “exceed”, to strike out “$8,000” 
and insert “$38,000”; and in line 10, after 
the word “work”, to strike out “$149,000” 
and insert “$2,750,000.” 

The amendment was agreed to. 

Mr. NYE. Mr, President, the Senate 
has just approved the amendments in 
the item under the heading Investiga- 
tion of Raw Material Resources for Steel 
Production. I had intended to address 
myself to these particular amendments 
today, but in the light of the desire to 
move along and get the bill out of the 
way I shall withhold my remarks until 
some time on Monday next. However, 
in the light of the very eloquent address 
delivered by the Senator from Massa- 
chusetts [Mr. Lopce] today, I think there 
is much to be said for amendments of the 
kind we are dealing with in this particu- 
lar connection. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 85, 
after line 22, to insert: 

Gaseous and solid fuel reduction of iron 
ores (national defense): For necessary ex- 
penses for pilot-scale tests on the gaseous 
and solid-fuel reduction of iron ores, includ- 
ing laboratory research and maintenance and 
operation of pilot plants; procurement of 
necessary materials and ores; purchase or 
Jease of land or buildings; construction and 
equipment of buildings; engagement by con- 
tract or otherwise, at such rates of compen- 
sation as the Secretary of the Interior may 
determine, of engineers, architects, or firms or 
corporations thereof necessary to design and 
construct the buildings and pilot planté; 
supplies and equipment; travel expenses; not 
to exceed $9,500 for personal services in the 
District of Columbia; not to exceed $200 for 
printing and binding, books of reference and 
periodicals; purchase not to exceed $2,775 
(including - exchange), operation, mainte- 
nance, and repair of Passenger-carrying auto- 
mobiles; special wearing apparel and equip- 
ment for the protection of employees while 
employed; purchase in the District of Colum- 
bia and elsewhere of other items otherwise 
properly chargeable to the appropriation 
“Contingent expenses, Department of the 
Interior”, $400,000. 


Mr. HAYDEN. Mr. President, before 
the committee amendment is agreed to, 


CONGRESSIONAL RECORD—SENATE 


I wish to offer an amendment to it to 
make it conform to the provisions car- 
ried in the House bill with respect to all 
national. defense items. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Arizona will be stated. 

The CHIEF CLERK. On page 85, line 24, 
in the committee amendment, after the 
word “expenses”, it is proposed to-insert 
“without regard to section 3709, Revised 
Statutes.” 

Mr. HAYDEN. The enste should 
know that all the House provisions con- 
tain that language. 

The PRESIDING OFFICER. The ques- 
tion is òn agreeing to the amendment to 
the committee amendment., 

The amendment to the amendment 


was agreed to. 


Mr. HAYDEN. I offer a further 
amendment to the committee amend- 


ment, authorizing the Director of the` 


Bureau of Mines to accept contributions 
from public and private sources. 

The PRESIDING OFFICER. The 
amendment to the amendment will be 
stated. 

The Cuter CLERK. On page 86, line 17, 
in the committee amendment, after the 
figures ‘ *$400,000”, it is proposed to in- 
sert “Provided, "That the Secretary, 
through the Director of the Bureau of 
Mines, is authorized to accept lands, 
buildings, equipment, and other con- 
tributions from public or private sources, 
for the purposes hereof, and to carry out 
projects with other agencies, Federal, 
State, or priva 

The amendment to the amendment 
was agreed to. 

The amendment as amended was 
agreed to.” 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 87, 
line 10, after the word “exceed”, to strike 
out “$20,000” and insert “$40,000”, and 
in line 17, after the word “work”, to 
strike out “$900,000” and insert “$1,900,- 
000.” 

The amendment was agreed to. 

Mr. GURNEY. Mr. President, I hesi- 
tate to let this item go by without an 
explanation. I wish to have the REC- 
ord show, and to advise the Senate, that 
2 years ago there was appropriated a 
small amount for a pilot plant to evolve 
@ process for the beneficiation of man- 
ganese ores in the central part of South 
Dakota. 


To suggest to the Senate the value of 


these deposits I invite attention to a re- 
port from the South Dakota State geolo- 
gist, Dr. E. P. Rothrock, which reads as 
follows: 

The manganese deposit is remarkably uni- 
form throughout the entire length. Man- 
ganese content of the nodules averaged 18.9 
percent, a little higher than the average 
content for the material previously ex- 
plored. There is enough manganese in this 
deposit to supply the iron and steel indus- 
try of the United States for several hundred 
years. 

I wish to say further that with the 
appropriation made 2 years ago the pilot 
plant. which was constructed and op- 
erated by the Bureau of Mines has done 
the work which we expected at that time 
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it would do. A successful process was 
evolved for beneficiating the manganese 
in the ore nodules. The engineers hav- 
ing the work in charge know exactly 
how to do it, and they do it successfully 
and economically, bringing the man- 
ganese content up to about 19 percent, 
What is now needed is to ascertain how 
to bring that manganese up to such & 
percentage that it will be usable in the 
commercial trade. The Metals Reserve 
Company checked the figures and the 
process of the Bureau of Mines with a 
private engineering report of which I 
have a copy on my desk at the moment, 
The check which was made by the pri- 
vate engineering concern has brought 
the information down to the last detail, 
and it confirms the findings of the Bu- 
reau of Mines. 

The recommendation for an appro- 
priation of $1,900,000 is not entirely for 
equipment to be erected at or near 
Chamberlain, S. Dak, It is to enlarge 
the plant so as to make it a semi-com- 
mercial pilot plant so that small amounts 
of manganese may be actually processed 
and made ready for commercial use, to 
go directly to the steel industry. There 
will be a regular daily output, and pos- 
sibly after a year of operation we shall 
be able to sell the processed manganese 
for about $200,000, making about 12 tons 
of ore a day available. 

South Dakota believes that it has an 
ore which is very necessary for the war 
effort, and has insisted all along that the 
United States should have its own do- 
mestic manganese mines. With this ap- 
propriation we feel that we can prove 
the process, and that private industry 
and the steel milis will then take over 
and complete the development. 

Mr. President, I ask unanimous con- 
sent that immediately following my re- 
marks on manganese there be printed in 
the body of the Record as a part of my 
remarks that part of the report on the 
subject which appears on pages 12 and 
13 of the committee report. — 

There being no objection, the excerpt 
was ordered to be printed in the RECORD, 
as follows: 

SEMICOMMERCIAL PLANTS FOR TREATING CHAM- 
BERLAIN, S. DAK., MANGANESE ORE 

It is well know that virtually inexhaust- 
ible reserves of manganese-shale deposits oc- 
cur in the area contiguous to Chamberlain, 
S. Dak. The readily workable deposits con- 
tain something like 10,000,000 long tons in 
terms of metallic manganese. 

The Bureau of Mines and other interested 
groups have shown that the shale may be 
mined cheaply by power shovels, and can be 
easily processed by crushing, screening, and 

‘hand sorting to recover nodules assaying 
about 16 percent manganese. The nodules 
may be calcined to a 23 percent manganese 
product which makes a satisfactory feed for 
matte-smelting, refining, and final sintering. 

The demand for manganese sulfide, which 
has im; t war uses, can be supplied by 
stopping at the refining step. A final sintered 
product may be made which assays over 60 
percent manganese, a highly desirable mate- 
rial for metallurgical uses. Pig iron is re- 
covered as a byproduct. 

Work in the field, in the laboratory, and in 
the pilot plants by the Federal Bureau of 
Mines has demonstrated the technical possi- 
bility and the probable practical feasibility of 
operating if the demand for the products is 
sufficiently critical. 
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An estimate has been made that a com- 
mercial plant capable of treating 20,000 tons 
of shale per day to produce 175 tons of 61 
percent manganese sinter and 200 tons of pig 
iron on a daily basis might produce the man- 
ganese sinter for about $40 per ton. The com- 
plete plant of this-size would cost from eight 
and one-half to nine million dollars. 

Before risking an expenditure of this size, 
it would appear that the next logical step 
would be the construction and operation of 
semicommercial plants on a scale that would 
recover 50 tons of nodules per day from some 
1,800 wet long tons of shale and produce about 
12 tons per day of sinter assaying 61 percent 
manganese, an operation about one-fifteenth 
that indicated above. By using certain 
equipment now stored by the Bureau of Mines 
near Chamberlain, 8S. + aS a nucleus, it is 
estimated that $335,000 would be sufficient to 
construct and equip the nec units of 
this semicommercial plant, and that $515,000 
would be required for 12 months’ operation. 

Everything necessary for the production of 
crude matte can be made available in South 
Dakota. Because of power requirements and 
other considerations, however, it would be 
advantageous to locate the refining and sin- 
tering units at some other locality. 


The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 88, 
line 19, after the word “work”, to strike 
out “$430,000” and insert “$495,875.” 

The amendment was agreed to. 

The next amendment was, on page 89, 
line 8, after the word “exceed”, to strike 
out “$38,000” and insert “$53,000”; in line 
16, after “1944”, to strike out “$478,- 
500” and insert “$1,960,000”; in line 17, 
after the words “of which”, to strike out 
“$80,000” and insert “$335,000”; and in 
line 18, after the word “exceed”, to strike 
out “$17,500” and insert “$20,000.” 

The amendment was agreed to. 

The next amendment was, on page 90, 
after line 3, to insert: 


Magnesium pilot plants and research (na- 
tional defense): For all necessary expenses 
for the conduct of investigations and de- 
velopment of methods for the recovery of 
magnesium from domestic raw materials, in- 
cluding naturally occurring brines, salt de- 
posits, dolomite, magnesite, and brucite, by 
hydrometallurgy, direct reduction, and elec- 

- trolytic methods, including laboratory re- 
search; maintenance and operation of pilot 
plants; procurement of necessary materials 
and ores for metallurgical tests; purchase or 
lease of land; construction and equipment 
of bulidings to house pilot plants, including 
employment by contract or otherwise at such 
rates of compensation as the Secretary of the 
Interior may determine of engineers, archi- 
tects, or firms or corporations thereof neces- 
sary to design and construct the buildings 
and pilot plants; supplies and equipment; 
travel expenses; not to exceed $8,000 for 
personal services in the District of Columbia; 
not to exceed $750 for printing and binding; 
purchase in the District of Columbia and 
elsewhere of other items otherwise properly 
chargeable to the appropriation “Contingent 
expenses, Department of the Interior”; 

books of reference and periodicals; special 
wearing apparel and equipment for protec- 
tion of employees while employed; and the 
operation, maintenance, and repair of three 
passenger-carrying automobiles; $525,000. 


Mr. HAYDEN. Mr. President, it is 
Necessary to perfect the committee 
amendment in the same manner as We 
did with respect to a previous amend- 
ment, by adding the national defense 
provision. I offer an amendment which 
Isend to the desk and ask to have stated, 
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The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Arizona will be stated. 

The CHIEF CLERK. On page 90, line 5, 
in the Committee amendment, after the 
word “expenses”, it is proposed to insert 
“without regard to section 3709 of the 
Revised Statutes”; and on page 91, at 
the end of line 2, it is proposed to in- 
sert “Provided, That the Secretary of the 
Interior, through the Director of the Bu- 
reau of Mines, is authorized to accept 
buildings, equipment, and other contri- 
butions from public or private sources for 
the purposes hereof, and to operate the 
said plants in cooperation with other 
agencies, Federal, State, or private.” 

The amendment to the amendment 
was agreed to. 

The amendment as amended was 
agreed to. 

The next amendment was, on page 91, 
line 10, after the word “exceed”, to strike 
out “$50,000” and insert “$90,000” and in 
line 19, after the word “employed”, to 
strike Jut “$2,475,000” and insert “$4,- 
010,000.” 

The amendment was agreed to. 

The next amendment was, on page 91, 
after line 24, to insert: 

Drainage tunnel, Leadville, Coto. (national 
defense): For all expenses necessary to con- 
struct, operate, and maintain, independently 
or in cooperation with public or private 
agencies, a drainage tunnel, including lat- 
eral tunnels, to drain mining land in the 
Leadville, Colo., mining district, including 
the acquisition by purchase, condemnation, 
or donation of lands, rights-of-way, or other 


interests in lands, or other property; the - 


engagement by contract or otherwise'at such 
rates of compensation as the Secretary of the 
Interior may determine, of individuals, firms, 
or corporations, necessary to design and con- 
struct the tunnel; purchase, not to exceed 
$2,700, operation, maintenance, and repair 
of motor-propelled passenger-carrying ve- 
hicles, which may be used {or transporting 
employees from their homes to temporary 
locations of employment; purchase of special 
wearing apparel or equipment for the protec- 
tion of employees while engaged in their 
work; not to exceed $13,000 for personal serv- 
ices in the District of Columbia; and other 
items of expenditure otherwise properly 
chargeable to the appropriation “Contingent 
expenses, Department of the Interior”; 
$1,500,000, to remain available until ex- 
pended. 


Mr. HAYDEN. I offer a perfecting 
amendment to the committee amend- 
ment which is of the same nature as the 
ones previously offered. 

The PRESIDING OFFICER. The 
amendment to the amendment will be 
stated. 

The CHIEF CLERK. In the committee 
amendment on page 92, line 1, after the 
word “necessary”, it is proposed to insert 
a comma and “without regard to section 
3709 of the Revised Statutes.” 

The amendment to the amendment 
was agreed to. 

The amendment as amended was 
agreed to. 

Mr. HAYDEN. By direction of the 
Committee on Appropriations, I offer 
now & proposal suggested to the com- 
mittee by the Senator from Nevada [Mr. 
ScrucHam], which provides for the sale 
of products by pilot plants. 

The PRESIDING OFFICER. The 
amendment will be stated, 


6079 


The CHIEF CLERK. On page 94, after 
line 4, it is proposed to insert: 

The Bureau of Mines is hereby authorized 
to sell directly or through any Government 
agency, including corporations, any metal or 
mineral products that may be manufactured 
in pilot plants operated from funds appro- 
priated to the Bureau of Mines, and the pro- 
ceeds of such sales shall be covered into the 
Treasury as miscellaneous receipts. 


Mr. HAYDEN. Mr. President, valu- 
able quantities of magnesium and other 
minerals are being produced and it was 
thought that the Government might as 
well obtain. money for them. 

Mr. McNARY. May I ask the Sena- 
tor, in a word, how does it modify the 
language of the bill? 

Mr. HAYDEN. At the present time if 
the pilot plant produces magnesium the 
Government can give it to some com- 
pany to work with, but cannot sell it. 
This is to authorize sales and to have 
the money placed in the Treasury. 

Mr. McNARY. That is an excellent 
idea. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment ofiered by the Senator from Ari- 
zona, 

The amendment was agreed to. 

The next amendment was, on page 94, 
at the end of line 5, to increase the total 
appropriation for the Bureau of Mines, 
from $8,640,225 to $18,712,600. 

The amendment was agreed to. 

The next amendment was, under the 
heading “National Park Service”, on 
page $4, line 12, after the words “park 
system”, to strike out “$300,000” and in- 
sert “$375,000”. 

The amendment was agreed to. 

The next amendment was, on page 94, 
line 17, after the word “vehicles”, 
to strike out “$161,110” and insert 
“$245,000”. 

The amendment was agreed to. 

The next amendment was, on page 94, 
line 24, after the words “park sys- 
tem”, to strike out “$20,000” and insert . 
“$26,000”. 

The amendment was agreed to. 

Mr. CONNALLY. Mr. President, I ask 
unanimous consent to offer an amend- 
ment on page 96. 

The PRESIDING OFFICER. The 
Chair will state to the Senator from 
Texas that, under the unanimous con- 
sent order, the Senate is now consider- 
ing committee amendments., 

Mr. CONNALLY. It will take-but a 
moment, and I ask unanimous consent 
to consider it now-because it relates to 
the pending item in the bill. 

The PRESIDING OFFICER. Is there 
objection? 

Mr.McNARY. Ihave no objection. 

The PRESIDING OFFICER. The 
Chair hears no objection and the amend- 
ment will be stated. 

The Cuter CLERK. On page 96, line 
6, after the word “features”, it is pro- 
posed to strike out “$1,861,200” and in- 
sert “$1,876,200.” 

Mr. CONNALLY. Mr. President, the 
amendment proposes to increase this 
item only by $15,000. The reason for it 
is that some years ago the Federal Gov- 
ernment, through an act of Congress, 
provided that what is called the Big 
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Bend National Park in Texas would be 
adopted as a national park provided the 
State purchased all the land and made a 
gift of the land to the Federal Govern- 
ment. That has taken place. The State 
of Texas, through its legislature, ap- 
propriated a very large sum—I do not 
recall all the details—to acquire the title 
to the entire area known as the Big Bend 
National Park. It is now about to be 
turned over to the Government. Titles 
have been perfected, and I understand 
the Park Commissioner of Texas is now 
in the city. So this item is merely an 
item of $15,000, sufficient to allow the 
Federal Government to employ some 
caretakers and others up to the end of 
the next fiscal year. 

Mr. HAYDEN. Mr. President, the 
amendment is in order, masmuch as it 
comes by reason of a situation created 
since the Budget estimate. Ihave no ob- 
jection to it. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Texas is agreed to. 

Mr. HAYDEN. On the same page, at 
the request of the Senator from Virginia 
[Mr. Grass], I ask that an amendment 
be considered by unanimous consent. 

The PRESIDING OFFICER. Is there 
objection? ‘The Chair hears none, and 
the amendment will be stated. 

The CHIEF CLERK. On page 96, after 
line 14, it is proposed to insert: 

Patrick Henry National Monument: For 
completion of the acquisition of the estate 
of Patrick Henry in Charlotte County, Va., 
known as Red Hill, and including all ex- 
penses incidental to such acquisition, to be 
known. as the Patrick Henry National Monu- 
ment, in accordance with the provisions of 
the acts of August 15, 1935 (49 Stat. 652), 
and January 29, 1940 (54 Stat. 18), $25,000. 


The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Arizona on behalf of the 
Senator from Virginia is agreed to. 

The clerk will state the next amend- 
ment reported by the committee. 

The next amendment was, on page 98, 
line 14, after the word “vehicles”, to strike 
out “$140,000” and insert “$170,000.” 

The amendment was agreed to. 

The next amendment was, on page 102, 
line 25, after the word “services”, to strike 
out “$125,000” and insert “$348,540.” 

The amendment was agreed to: 

The next amendment was, on page 103, 
line 5, after the word “products”, to 
strike out “$80,000” and insert “$84,000.” 

The amendment was agreed to. 

The next amendment was, on page 
103, line 12, after the word “service”, to 
oe out “$459,000” and insert “$470,- 


The amendment was agreed to. 

The next amendment was, on page 
103, line 20, after the word “fur”, to 
strike out “$90,000” and insert “$115,000.” 

Mr. HAYDEN. Mr. President, the 
committee amendment will have to be 
further amended and by direction of the 
committee I offer an amendment to 
authorize the purchase of a tract of land 


‘at Fontana, Calif. The amount involved 


is $11,300. 
The PRESIDING OFFICER. The 


amendment to the amendment will be 
stated. 
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The Cuter CLERK. On page 103, line 
20, after the figures “$115,000”, it is pro- 
posed to insert a comma and the words 
“including not to exceed $11,300 for the 
purchase of the land, buildings, and 
other privately owned property at the 
United States Rabbit Experiment Sta- 
tion at Fontana, Calif.” 

The amendment to the amendment 
was agreed to. 

The amendment, as amended, was 
agreed to. 

The next amendment was, on page 104, 
line 3, after the name “Territory of 
Alaska”, to strike out “$125,000” and in- 
sert “$225,000.” b 

The amendment was agreed to. 

The next amendment was, on page 104, 
line 16, after “(16 U. S. C. 667)”, to strike 
out “$740,000” and insert “$1,000,000.” 

The amendment was agreed to. 

The next amendment was, on page 105, 
line 11, after “192-211)”, to strike out 
“$130,000” and insert “$152,000”. 

The amendment was agreed to. 

The next amendment was, on page 106, 
line 1, after the word “Refuge”, to strike 
out “$540,000” and insert “$620,315.” 

The amendment was agreed to. 

The next amendment was, on page 106, 
line 6, after the word “expenses”, to strike 
out “$4,147,350” and insert “$4,873,205.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Federal Aid in Wildlife Resto- 
ration”, on page 106, line 18, after “(16 
U. S. C. 669-669j)”, to strike out “$750,- 
000” and insert “$1,250,000.” 

The amendment was agreed to. 

The next amendment was, on page 
106, line 22, after the word “Service”, to 
strike out “$4,897,350” and insert 
“$6,123,205”; and in line 25, after the 
word “exceed”, to strike out “$700,000” 
and insert “$816,546.” 

The amendment was agreed to. 

The next amendment was, under the 
heading. “Government in the Terri- 
tories—Government of the Virgin Is- 
lands”, on page 111, line 25, after the 
name “Saint Croix”, to strike out 
“$168,820” and insert “$174,620.” 

The amendment was agreed to. 

The next amendment was, on page 112, 
line 9, after the word “vehicles”, to strike 
out “$37,640” and insert “$40,000.” 

The amendment was agreed to. 

The next amendment was, on page 112, 
line 13, before the words “to be”, to strike 
out “$125,000” and insert “$150,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Puerto Rican Hurricane Re- 
lief”, on page 114, line 2, after the name 
“Bureau of Mines”, to strike out “$3,000” 
and insert “$6,000.” 

The amendment was agreed to. 

The next amendment was, on page 
115, after line 8, to insert: 

Src. 8. No part of any appropriation con- 
tained in this act shall be used directly or 
indirectly by way of wages, salaries, per diem 
or otherwise for the administration of the 
Jackson Hole National Monument as de- 
scribed in Executive Proclamation No. 2578, 
dated March 15, 1943, 


Mr. MAHONEY, I send to the desk 
an amendment to the committee amend- 
ment 


JUNE 18 


The PRESIDING OFFICER. The 
amendment to the amendment will be 
stated. 

The Curer CLERK. In the committee 
amendment, on page 115, line 11, after 
the words “for the”, it is proposed to 
strike out the word “administration” and 
insert “performance of any new admin- 
istrative function or the enforcement or 
issuance of any rule or regulation occa- 
sioned by the establishment.” 

Mr. McNARY. Mr. President, I in- 
quire if that is the committee amend- 
ment? 

Mr. OMAHONEY. Yes; I will say to 
the Senator from Oregon it is. 

Mr. McNARY. it has the endorsement 
and recommendation of the committee, 
I understand. 

Mr. O’MAHONEY. It has; it is a com- 
mittee amendment. I may say, in con- 
nection with the amendment, that it is 
presented merely for the reason—— 

Mr.McNARY. Where does the amend- 
ment come in the bill? 

Mr. O'MAHONEY. On page 115, line 
11. At that point the word “administra- 
tion” is stricken out and in lieu thereof 
it is proposed to insert the words “per- 
formance of any new administrative 
function or the enforcement or issuance 
of any rule or regulation occasioned by 
the establishment.” 

The amendment has to do with the 
creation by Executive order of a national 
monument within the State of Wyoming 
in the Jackson Hole area after attempts 
to extend the boundaries of the Grand 
Teton National Park by legislation had 
failed. The State of Wyoming has fileda .- 
suit challenging the legality of the act. 
The purpose of the amendment is to 
prohibit the use of any appropriation 
contained in this act to administer the 
monument as a monument, without in- 
terfering with the functions heretofore 
performed by the National Forest Sery- 
ice in fire prevention, the Bureau of Rec- 
lamation in administering the affairs of 
that bureau, or the wildlife activity in 
that area which is now within the forest 
or within the public domain. 

A certain portion of this area was 
transferred by Executive order, properly, 
from one department to another. There 
is no desire to interfere with any of those 
previous functions, but the purpose of the 
amendment, approved by the committee, 
is to prevent the administration of the 
monument as a national monument. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Wyoming to 
the amendment of the committee. 

The amendment to the amendment 
was agreed to. 

The amendment as amended was 
agreed to. 

The PRESIDING OFFICER. Theclerk 
will state the amendment reported by the 
committee. D 

The next amendment was, on page 115, 
after line 13, to insert a new section, as 
follows: 

Sec. 9. The appropriations and authority 
with respect to appropriations contained 
herein shall be available from and including 
July 1, 1943, for the purposes respectively 
provided in such appropriations and author- 
ity. All obligations incurred during the pe- 


vf 


1943 


riod between June 30, 1943, and the date of 
enactment of this act in anticipation of such 
appropriations and authority are hereby rati- 
fied and confirmed if in accordance with the 
terms thereof. 


* The amendment was-.agreed to. 

Mr, HAYDEN. Mr. President, I have 
three minor amendments to offer which 
I wish to have disposed of, but as the 
Senator from Tennessee desires to ad- 
dress the Senate, I shall wait until he 
shall have concluded. 


RENEGOTIATION OF CONTRACTS 


Mr. McKELLAR. Mr. President, as we 
all know, this war is costing a tremen- 
dous amount of money. At this time I 
wish to speak of a very practical method 
we adopted a little more than a year ago 
which has resulted in the saving of a 
large amount of money to the Govern- 
ment on war contracts. I refer to the 
renegotiation of contracts. law, intro- 
duced by me and passed by the Congress 
a little more than a year ago and signed 
by the President on April 28, 1942. 

Our country has been engaged in seven 
large wars—the Revolutionary War, the 
War of 1812, the Mexican War, the Civil 
War, the Spanish-American War, the 
First ‘World War, and now the Second 
World War. Up until last April, so far 
as I can ascertain, no measure to prevent 
excessive profits in war contracts in any 
of these wars was ever passed by Con- 
gress. I felt that we ought to supervise 
the profits on war contracts, and with 
the help of the War Department, the 
Navy Department, and the Maritime 
Commission, we secured the passage of 
this renegotiation of contracts law. 

When passed, the law was put into the 
hands of the Under Secretary of War, 
Judge Robert P. Patterson, the Under 
Secretary of the Navy, Mr. James V. For- 
restal, and Admiral Emory S, Land, of 
the Maritime Commission. They select- 
ed Mr. Maurice H, Karker, of the War 
Department, as Administrator, and oth- 
er leading business men as aids, and I 
venture ‘the assertion that no law ever 
passed by the Congress has ever been 
administered more fairly, more justly, 
or more successfully, than has this law. 
In the first 12 months there has been 
saved to the Government through re- 
negotiation of war contracts the sum of 
$2,849,000,000 in round figures. It is the 
most stupendous single saving that has 
ever been made in the conduct of any 
Government, $1,0662,000,000 in cash cov- 
ered into the Treasury, and $1,787,- 
000,000 in price reductions, which is ex- 
actly the same as cash. The Depart- 
ments were successful in obtaining a 
comparatively small but most efficient 
personnel of less than 1,500, at an an- 
nual cost in salaries of about $4,500,000. 

No contracts of less than $100,000 can 
be renegotiated; only the large contracts 
are renegotiated, under the law, and 
those which have been renegotiated have 
been -renegotiated voluntarily by the 
contractors and by the representatives 
of the Government. There have been 
no law suits, no unseemly contentions, 
the Government representatives always 
being ready and willing to see that the 
contractors get reasonable and even 
generous profits, and the contractors be- 
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ing willing, for the most part, to return 
or reduce excessive prices under the 
original\contracts. Of course, no doubt 
some contractors would like to have or 
retain the prices in the original con- 
tracts, but when shown that they are 
taking advantage of their Government 
while it is engaged in'its greatest war, 
almost without exception they have 
acted as reasonable and patriotic citi- 
zens, and have yielded back excessive 
profits. 

Mr. President, while most of our war 
contractors do not want to make ex- 
orbitant profits out of this war, those 
who do attempt to benefit dispropor- 
tionately tend to discredit all industry 
and make wartime controls a necessity. 
I shall not give names, but I wish to 
refer to a few examples. 2 

One company, upon sales of about $24,- 
-000,000, for 1942 made a net profit, before 
taxes, of 38.7 percent, and a net profit 
even after all taxes had been paid of 
five and one-half times the entire net 
worth of the company at the beginning 
of the year. Excess profits taxes did not 
solve this company’s gouging the Gov- 
ernment. 

Another company” made 52 percent 
upon its 1942 sales, and even after taxes, 
its profits for the year, were almost 10 
times its net worth at the year’s begin- 
ning. 

Another company realized a profit for 
1942 of 26 percent, and after paying its 
taxes still had profits for the year which 
were greater than its net worth at the 
beginning of the year. 

Still another company had left, after 
taxes for 1942, profits that were twice as 
great as its net worth at the beginning 
of the year. 

These are actual cases, and there are 
numerous cases of this character which 
investigation has disclosed, and they 
demonstrate conclusively that taxes 
alone will not eliminate war profiteering. 

It must be remembered that in con- 
trolling prices of war materials, even in 
the case of thoroughly conscientious and 
honorable. contractors, controls are 
necessary if costs are to be kept down, 
waste is to be avoided, and inflationary 
trends are to be counteracted. 

But it is claimed that these savings 
could be made by the collection of the 
excess-profits tax. The excess-profits 
tax is all right in many respects, but it 
would not take care of a situation like 
this. In the making of these Government 
contracts the contractor always counts 
in as a part of his expense the Federal, 
State, county, and city taxes which he 
has to pay. This can be explained pos- 
sibly better by a personal illustration. I 
know of a man who took a Government 
contract out of which he expected to 
make a million dollars, with the taxes 
estimated at $750,000, leaving $250,000 
as net compensation to him, the con- 
tractor. Then came the new tax law, 
which forgave or canceled three-fourths 
of his taxes, leaving this taxpayer not 
only the $250,000 he expected to make 
in return for his services, but three- 
fourths of $750,000, or $562,000 in addi- 
tion, making the contractor’s net return 
for his work $812,000, instead of the 
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$250,000 he had calculated as reasonable 
compensation to himself when making 
the contract. The renegotiation law will 
take care of all such excess profits. 

The savings I have just referred to, 
however, are but a small portion of the 
total benefits of renegotiation. These 
savings from renegotiation mean a re- 
duction of prices after the contracts are 
renegotiated. Contractors, realizing 
that excessive profits are being recovered 
and that excessive prices in existing con- 
tracts are being reduced through renego- 
tiation,.are agreeing to more reasonable 
prices in their new or renegotiated con- 
tracts. Of course, these savings are not 
susceptible of accurate measurement, but 
I am convinced that they will amount to 
more than the $2,849,000,000 actually 
saved as herein before stated. 

Then, too, we have the equation of in- 
flation. Mr. Bernard M. Baruch, a great 
authority. on all matters of finance, has 
always contended that the excess-profits 
tax made tremendously’ for inflation. 
However that may be, the renegotiation 
of excessive prices in contracts does not 
make for inflation in any manner, shape, 
or form, but prevents inflation. 

Mr. President, that is also a mistake. 
It is true that there is a provision in the 
Federal Constitution that no State shall 
pass any law impairing the obligations 
of the contract, but there is no reason 
why in cases of this kind, where such 
vast and excessive profits are made as 
almost to bring about fraud upon the 
Government, the United States cannot 
protect itself in the way I have spoken 
of in connection with renegotiating or 
changing contracts. 

Such a law as the renegotiation of con- 
tracts law which we now have is abso- 
lutely necessary if we are to prevent 
inflation. There was no such law dur- 
ing the First World War, and it was esti- 
mated afterward that 23,000 new mil- 
lionaires or multimillionaries were cre- 
ated in that war by reason of excessive 
prices in war contracts, It is the duty 
of this Government, therefore, to see _ 
that in a war excessive prices are not 
charged, and judging from the results of 
the first year’s administration of this 
law it is quite easy to see that stupendous 
savings have been accomplished. 

Mr. TAFT. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Hatcu in the chair). Dees the Senator 
from Tennessee yield to the Senator from 
Ohio? 

Mr. McKELLAR. I yield. 

Mr. TAFT. Iam very much interested 
in the Senator’s speech. 

Mr. McKELLAR. I am glad to hear 
the Senator say so. 

Mr. TAFT. I think but one thing 
should be added, and that is, that had 
there been no renegotiation of contracts 
law, 89 percent of the savings made 
would have had to be paid in taxes, so 
that the actual savings resulting from 
the renegotiation of contracts law really 
amounts to about 20 percent of the total 
amount which has been savei through 
the renegotiation of contracts law. 

Mr. McKELLAR. Mr. President, there - 
are two answers to that statement. The 
first is that when the contractor is an 
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individual we forgive him under the re- 
cent tax law three-fourths of his last 
year’s income tax. 

Mr..TAFT. Can the Senator tell me 
how many such individuals there are? 

Mr. McKELLAR. I do not know how 
many there are. 

Mr. TAFT, I think the number is prac- 
tically negligible. ; 

Mr. McKELLAR. I do not know about 
that. There are a great many of them. 

Mr. TAFT. There should be an ex- 
cess-profits tax placed on such indivi- 
duals during wartime. They are engaged 
in the performance of war contracts. 

Mr. McKELLAR. I am glad the Sen- 
ator has asked the question, because I 
wish to compare the figures. 

The total excess-profits tax collected 
from July 1, 1942, to April 30, 1943, a 
period of 11 months, was $3,757,211,910 
for all businesses in the entire country. 
The estimated average for the year would 
be $4,240,775,538, while the amount re- 
turned to the Government under the re- 
negotiation of contracts law was $2,849,- 
000,008. Reduction in prices amounted 
to more than $3,000,000,000. That 
amount added to the $2,849,000,000 gives 
a total of $6,000,000,000, or $2,000,000,- 
000 more than the entire excess-profits 
tax for the year. So the Senator’s fig- 
ures with respect to 80 percent which 
would be recovered in excess-profits tax 
are. incorrect. 

Mr. TAFT. What I wanted to’ point 
out to the Senator was that if there had 
been no renegotiation of contracts law 
and the $2,800,000,000 had not been re- 
turned, 80 percent of it or approximately 
$2,000,000,000, would have been added to 
the excess-profits tax, and we would 
have collected $5,600,000,000 in excess 
profits taxes instead of $3,600,000,000. 
So that the actual net saving is only 
about 20 percent of the figure mentioned 
by the Senator. I am not questioning 
the principle, I only think that the rec- 
ord should be accurate with respect to 
the savings actually accomplished. 

Mr. McKELLAR. I think I have the 
accurate figures here. It is perfectly 
manifest that if the excess-profits taxes 
of all kinds, nature, and description 
amount to only a little more than 
$4,000,000,000, and the renegotiation of 
contracts act brings in $2,849,000,000 in 
cash, and reduction of prices results in a 
saving of more than that amount in 
addition, the excess-profits tax could not 
possibly have reached the amount rep- 
resented by that saving, which is more 
than $6,000,000,000. 

Mr. TAFT. Of course, the effect of re- 
negotiation of contracts and taking that 
money back is to reduce the excess-prof- 
its tax of the company which returns 
the money. If the company had been 
able to retain the'$2,800,000,000, then it 
would have had to pay additional excess- 
profits taxes equal to 80 percent of 
$2,800,000,000. 

Mr. McKELLAR. Mr. President, the 
Senator is mistaken about that, because 
returns have already been made on the 
basis of the income. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr, McKELLAR, I yield. 
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Mr. JOHNSON of Colorado. I com- 
pletely agree with the suggestion made 
by the’ Senator’*from Ohio [Mr, Tart]. 
If we recover the excess profits through 
taxes, they are returned to the Treasury, 
whereas if we recover through renegoti- 
ation of contracts the money is returned 
to the War Department, the Navy De- 
partment, or the Maritime Commission, 
or whoever is back of the renegotiation 
proceedings. 

Mr. McKELLAR. Evidently the Sen- 
ator was not present when I first read 
the figures. For the first year, $1,062,- 
000,000 has been returned in cash and 
covered into the Treasury of the United 
States, and the other $1,700,000,000 rep- 
resents the amount that was returned as 
the proceeds resulting from reduction in 
price. 

Mr. JOHNSON of Colorado. I want it 
all to go back to the Treasury. 

Mr, McKELLAR. That can be done 

easily by an amendment concerning 
which there would be no trouble. I do 
not have any objection to it all going 
back to the Treasury. I think the re- 
negotiation of contracts law will bring 
more money into the Treasury of the 
United States thah all excess-profits 
taxes, even up to 80 percent, would 
bring. 
. Mr. President, on May 3, I placed in 
the CONGRESSIONAL RECORD two letters, 
one from the Under Secretary of War, 
Mr. Robert P. Patterson, and the other 
from the Under Secretary of the Navy, 
Mr. James Forrestal. A short while 
after I did so my good friend, the Sen- 
ator from Georgia [Mr. GEORGE] dis- 
cussed those letters. I happened to be 
absent from the Chamber at that mo- 
ment and did not hear the discussion 
and did not read it-until the next day. 

Mr. President, I have such great re- 
spect for the Senator from Georgia, and 
such admiration for him, and I respect 
his views so highly, that I am reluctant 
to disagree with him. He is as fine a leg- 
islator as there ever was, and as fine a 
man as ever lived. He is exceedingly 
level-headed. I deeply regret that I can- 
not agree with him in this matter, but I 
cannot agree with him on any of the 
contentions he has made concerning the 
renegotiation of contracts law, for it has 
been shown to be the most successful 
law of its kind. The purposes of the law 
have been successfully carried out. 

The bill providing for the renegotia- 
tion of war contracts was passed a little 
more than a year ago, it having become 
the law on April 28, 1942. At the time 
the bill was reported by the committee 
it brought about much discussion, Other 
plans were suggested, but finally this 
plan was agreed to by the committee and 
by the departments affected. It has been 
in operation a little more than a year, 
as I have stated, and has met with the 
wholehearted and cordial approval of 
the departments. So successful have 
they been under its provisions in saving 
the Government money that I think it 
should meet the approval of every Mem- 
ber of Congress. 

Mr. President, during none of the prior 
wars has there been any regulation of 
war contracts, and in each of them there 
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has arisen scandal growing out of the 
huge profits made by what are known 
as war profiteers. I was a Member of the 
Senate during World War No. 1 and havé 
been a Member ever since. I remember _ 
distinctly that it was estimated at the^ 
close of World War No. 1 that America 
had 23,000 additional millionaires and 
multimillionaires growing out of exces- 
sive profits on war contracts. The re- 
membrance of the situation that grew 
out of World War No. 1 made me believe 
that it was highly important that we 
should regulate war contracts. I believe, 
as we all do, in the sanctity of contracts. 
Our Federal Constitution provides that 
no State shall impair the obligation of a 
contract. That does not apply to the 
United States Government, but it is 
natural that we should give every con- 
sideration to the carrying out of an 
honest and fair contract. 

Now asto war contracts, we must all 
remember that they are entered into un- 
der conditions where excessive prices for 
goods produced or for work done for the 
Government very naturally arise. The 
contractor, in most cases perhaps, has 
to change its business from a peace basis 
to-a war basis. This results in uncer- 
tainty, and makes the contractor in- 
crease his price. How long the war may 
last is another uncertainty. The cost of 
labor is a vital uncertainty. The cost 
of materials is just as uncertain. The 
Government has to have these products 
in order to carry on the war, and that 
makes Government contractors peculiar- 
ly likely to ask prices which in ordinary 
times the Government representative 
would not agree to. I am not criticizing 
the contractor. Naturally, the uncer- 
tainty which surrounds him as to all the 
matters above stated makes him feel he 
must charge the highest prices in order 
to protect himself in the transaction. It 
is perfectly apparent to thinking persons 
that these contracts make the Govern- 
ment likely to agree to excessive prices 
and just as naturally makes the contrac- 
tor raise his price to the highest figures 
so that he will be certain not to lose. 

It was under these circumstances that 
the renegotiation of contracts law was 
passed, 3 

I come now more specifically to the 
argument of the Senator from Georgia 
(Mr. Grorce]. He said: 


At the time of its passage (renegotiation), - 
we had no wartime excess-profits taxes. 


It will be remembered that the Rene- 
gotiation Act was approved April 28, 
1942, at which time there was an excess- 
profits tax under the Revenue Act of 
1941 running up to as high as 60 percent, 
and the Congress had under considera- 
tion the present law which increased 
that maximum rate to 80 percent—90 
percent; less a 10-percent post-war re- 
fund. In this connection, the Senator 
from Georgia said: 

But now we have an excess-profits act 
which provides for a tax up to 90 percent, 


with only & 10-percent credit to be paid back 
after the war period. 


This statement of my distinguished 
friend is absolutely correct, but it needs 
a little further comment, It is true the 
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maximum rate is 90 percent. The law 
provides that the taxes shall not exceed 
80 percent of a company’s taxable in- 
come, and from this is to be taken 10- 
percent of the excess-profits tax to be re- 
funded after the war, and we all know 
it will be refunded. Therefore, the pres- 
ent maximum eventual over-all tax is 
not 90 percent, but about 72 percent. 

Again the Senator from Georgia said: 

If we were to apply the $0-percent excess- 
profits tax to the amount in question (the 
$2,500,000,000 in contract reductions) * * * 
all of their proclaimed savings except $250,- 
000,000 out of the $2,500,000,000 would have 
been taken back anyway under the excess- 
profits tax act. 


There’ are several answers to this 
proposition. In the first place, when 
many of these contracts were made the 
present income-tax law was not in force 
and the contractor did not have to pay 
even 72 percent. 

In the next place, the Senator from 
Georgia assumes that all this $2,500,- 
000,000 of profit would be subject to ex- 
"cess-profits taxes. It is true that most 
of it would, but because of the tax relief 
provisions wisely put in the law last year 
many war contractors have sizable ex- 
emptions from the excess-profits tax and 
therefore will not pay the rate he men- 
tions on their profits. 

In the next place, the contractor sim- 
ply increases his prices to take care of 
the excess-profits tax and, therefore, 
much of the tax is really paid by the 
Government, and as Mr. Bernard Baruch 
says, makes for inflation. 

Again we must remember that the 
maximum tax rate is not 90 percent but 
not exceeding 72 percent, as previously 
explained. Therefore, even if all war 
profits did come under the excess-profits 
tax, renegotiation has already recovered 
on one year, not $250,000,000, but more 
than $700,000,000 which would have es- 
caped the excess-profits tax law. This 
is a very considerable amount of money, 
and one which is approximately 300 times 
larger than the cost of renegotiating 
contracts, which in round numbers is 
about $2,550,000 per year. 

Again, by permitting the companies to 
keep this additional $700,000,000; the tax 
laws would have permitted some of them 
to make profits in 1942 which I am sure 
my distinguished friend will concede 
would be excessive and urconscionable. 
I do not think it wise to call names in 
this matter but we can give examples. 

One company holding war contracts 
would have made a profit in 1942, after 

“all taxes, which would have been 178 
times larger than the company’s earn- 
ings in 1937, and which would have given 
the company a 100 percent return on its 
net worth in a single year. 

Another company, after paying all its 
excess-profits taxes in 1942, would have 
been left a profit equal to 580 percent of 
its average peacetime earnings and equal 
to an 83-percent return on its invested 
capital during a single year. 

Another company, after paying all its 
excess-profits taxes in 1942, would have 
had left an excessive profit 13 times 
greater than its peacetime average and 
equal to a return of 130 percent on its 
invested capital during a single year. 
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Again my splendid friend the Senator 
from Georgia said: 

How, if the procurement offices of the War 
Department and the Navy Department are 
not negligent in the first instance, has the 
administration of this act resulted in closer 
pricings on the part of war contractors? 


I have already referred to this matter, 
but will specifically do so again here, 
The Government was in a position where 
it could hardly deny these excessive 
prices. The Government had to have 
airplanes; it had to have machine 
guns; it had to have rifles; it had to have 
ammunition; it had to have artillery; it 
had to have tanks and countless other 
arms and materials. It had to have 
them at the earliest possible moment be- 
cause we were already at war. It was 
virtually, in a sense, at the mercy of the 
contractors. At the time the Govern- 
ment agents could not know what a rea- 
sonable price for the materials pur- 
chased was. The Government officials 
had had no experience in manufacturing 
these new materials. They were not to 
be blamed. The whole country de- 
manded that these war materials be 
manufactured at once. Our safety as a 
nation demanded it. The question of 
cost was a secondary matter and neces- 
sarily had to be. 

My good friend states that in the re- 
negotiation of these contracts the con- 
tractors do not act voluntarily, that they 
are at the mercy of the Government re- 
negotiators. I do not think this is so at 
all under the Renegotiation Act, and-the 
methods which have been adopted to en- 
force it. But, assuming that the Senator 
is correct in his statement, the contrac- 
tor is not one-tenth as much at the 
mercy of these negotiators as the Gov- 
ernment was in the hands of the con- 
tractors when the contracts were origi- 
nally made. 

Again this question has been answered 
by the two Under Secretaries in their 


Statements made before the Truman 


committee on the question of the neces- 
sity and desirability of the renegotiation 
law, in connection with which the com- 
mittee said: 


1. Becalise of the wartime need for rapid 
ent of materials of war, new ma- 
terials with which there has been no previous 
manufacturing experience and other articles 
previously manufactured only in relatively 
small quantities, some procedure for subse- 
quent price adjustment is necessary and de- 
sirable if excessive war profits and costs are 
to be avoided. 

2. Taxes alone will not do the job because 
(a) higher corporate tax rates are likely to 
encourage higher costs and discourage. eco- 
nomical production; (b) no scheme of taxa- 
tion has been devised which is sufficiently 
flexible to provide an incentive for efficient 
low-cost production; (c) a profit percentage 
which would fairly reward one war contractor 
with one type of financial structure would 
bankrupt @ second contractor with a differ- 
ent financial set-up, and would provide in- 
ordinately excessive profits for a third con- 
tractor with a still diferent financial problem. 


Again my good friend, the Senator 
from Georgia, recognizing the difficulties 
of pricing new weapons, nevertheless 
urged that experience should. have re- 
moved these difficulties: Both of the 
Under Secretaries agree with this state- 
ment, and are experimenting with origi- 
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nal pricing methods which should re- 


' strict the need for renegotiation. 


However, the changing character of 
the war requires procurement of new 
types of articles every day. The planes 
which are contracted for now are very 
different from the planes procured be- 
fore. The detection devices constructed 
for now are unprecedented. The war 
constantly demands new weapons, and 
contract prices for weapons not previ- 
ously manufactured can never be fixed 
so accurately that the need for renego- 
tiation will entirely disappear. 

The changing character of industrial 
operations also makes contractors un- 
willing to work under an appropriately 
close price. Possible contingencies, like 
labor dilution, subcontracting failures, 
shortage of materials, increases or de- 
creases in volume make contractors de-_ 
sire, for their own protection, very wide 
margins which, if the contingencies do 
not develop, become excessive profits. 
Renegotiation then can restore an equi- 
table price. 

My good friend from Georgia next said 
that renegotiation “is coercion” and that 
the eontractor’s “very life is at stake.” 

Mr. President, as I have said before, 
the departments have kept me fully ad- 
vised as to what they were doing under 
these renegotiation laws from the very 
beginning. They employed the highest 
class of men to do the job. From time 
to time some of these men who aciually 
have been doing the job have come to 
my office and told me of their work. All 
of those I have seen and talked with have 
evidenced the disposition to be just as 
fair to the contractors as they are to the 
Government. There has been, except on 
one occasion which was the propaganda 
effort last summer to have the act re- 
pealed, little effort on the part of the 
contractors not to carry out the inten- 
tions of this law. As I have already 
stated, some paid back or reduced prices 
before they were asked to pay back or 
reduce prices. There has probably been 
less trouble in the enforcement of this 
most righteous law than enforcement of 
any law in the history of our country. 
That is so because of the high character 
and the just and fair dealing of the heads 
of the departments affected, and espe- 
cially of Judge Patterson of the War De- 
partment and Mr. Forrestal of the Navy 

epartment, also Mr. Karker of the War 
Department, who have this matter in 
immediate charge. Tney have selected 
careful and prudent men to work under 
them and they have comparatively a 
very small set-up. The renegotiations 
of these contracts have not been coercive. 
It has been voluntarily agreed to. This 
fact is demonstrated by the record which 
shows that no contractor has appealed 
to the courts, although competent law- 
yers agree that such an appeal] is open 
to ali. contractors. 

The contractor is not at a disadvan- 
tage. The Army and the Navy need 
American industry as much as American 
industry needs the Army and the Navy. 
This interdependence is recognized by 
the Army and the Navy, and there is no 
disposition in either Department—even 
if it had the power—to deal unfairly with 
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contractors. Renegotiation has, in gen- 
eral, left contractors with a dollar 
amount of profits, both before and after 
taxes, which compares very favorably 
with peacetime earnings. 

The entire number of officials and em- 
ployees set up under this renegotiation 
act is less than 1,500. The entire cost to 
the Government in a year has been about 
$2,550,000. 

Again my good friend said: 

What did the War Department do with the 
$560,000,000 in cash which it got back * * * 
did it go back into the War Department to 
be used without an appropriation of Con- 
gress? Is that sort of short-circuiting of the 
legislative-branch of the Government to be 
commended? 


The plain fact is that the act states 
that all money recaptured by repayment 
or suit shall be recovered into the Treas- 
ury as miscellaneous receipts. All cash 
recoverings are being deposited as gen- 
eral receipts in the Treasury. The 
amount of cash recovered up to May 1 is 
$1,062,000,000. This has been paid into 
the Treasury. On the other hand, con- 
tractors who have not finished their con- 
tracts and who have not received pay- 
ment thereon have had their contract 
prices reduced in sums aggregating 
$1,787,000,000. 

In other words, where reductions are 
made the Government has to pay that 
much less and, therefore, has saved that 
much more money. Renegotiation has 
not short-circuited the legislative branch 
of the Government in any sense. All 
cash which is returned because of renego- 
tiation is covered into the Treasury as a 
miscellaneous receipt and cannot be 
spent without a new appropriation from 
Congress. 

Again my good friend the Senator 
from Georgia, said: 

It is impossible for the Treasury to know 
what its tax rates will yield when boards 


in Washington may themselves determine 
what is a reasonable profit. 


As I am informed, renegotiation does 
not disturb the Treasury’s position on 
balance at all. If renegotiation results 
in a cash refund, that money goes back 
into the Treasury just like taxes. If re- 
negotiation results in a price reduction, 
then the department is called on to pay 
out that much less money. Renegotia- 
tion does not disturb the balance be- 
tween Treasury income and outgo ex- 
cept that thus far renegotiation has 
brought the Treasury, in any view of the 
case, an additional billion dollars more 
than it would have obtained under the 
tax laws alone. 

Again the Senator from Georgia said: 


I may be incorrect in this statement, but 
my information is that there are nearly 
80,000 contracts which remain for scrutiny 
by the various renegotiation boards. It will 
take them 10 years to renegotiate the con- 
tracts at the rate at which they are now 
Proceeding. 

Whoever gave the Senator this infor- 
mation gave it to him incorrectly. In 
the first place, renegotiation does not 
deal with separate contracts but with 
entire companies regardless of the num- 
ber of contracts the company may hold. 
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There are between 20,000 and 25,000 
companies to be renegotiated. This 
work is well along and will probably 
be completed within a year which will 
make a good record in view of the fact 
that tax liabilities frequently are not de- 
termined until several years after profits 
have been earned. The Navy has al- 
ready completed renegotation with com- 
panies holding more than one-third of 
the dollar volume of contracts assigned 
to the Navy Department, and renegoti- 
ation has begun with contractors hold- 
ing six-sevenths of the dollar volume 
contracts. The War Department is 
equally well along with its work. 

Again the Senator from Georgia 
speaks of renegotiation determining ex- 
cessive profits “without any legislative 
standard.” It is true the renegotiation 
law does set up a legislative standard of 
reasonableness. Congress left renegoti- 
ation flexible because, as the Truman 
committee said, no single formula will 
eliminate excessive profits without doing 
injustice to some war contractors and 
giving windfalls to others. 

The munitions business is a multi- 
farious one. Some producers are low- 
cost and efficient, others are high-cost 
and inefficient. Some producers finance 
their own war plants, others have asked 
the Government to finance all their fa- 
cilities. Some producers have experi- 
mented with their product and improved 
it, others have continued to do a routine 
job. Some producers have borrowed 
working capital from the Government, 
others have been able to finance them- 
selves. Some producers continue to 
make exactly the same things they made 
in peacetime, others have undertaken the 
risk and labor of producing items entirely 
foreign to their peacetime business. 
Some producers have converted their 
plants, others have left their plants vir- 
tually unchanged. Some companies 
have enjoyed an enormous expansion of 
business, as much as a hundredfold; 
other companies continue to do about 
the same volume of business they did in 
peacetime. Because, therefore, each 
case presents its own mixture of these 
various factors, no single formula, ex- 
cept reasonableness, has yet been de- 
vised which will do justice to all con- 
tractors. 

Again the Senator from Georgia says: 

Is it (the renegotiation) voluntary, when 
the Government officials can determine what 
is a reasonable profit or an unreasonable or 


an excessive profit, without regard to any 
standard. 


Mr. President, my splendid friend is 
not correct in this assertion. The work 
of procurement is never done without re- 
gard to standards of value and equity and 
reasonableness. Negotiation and rene- 
gotiation cannot be reduced to the exact- 
ness of formulae which is possible in the 
revenue statutes, but they can and do 
follow defined principles and announced 
policies which are left to the discretion 
and judgment of experienced men of 
recorded accomplishment and reputa- 
tion. It is to the everlasting credit of 
American industry itself that every set- 
tlement known to me which has been 
reached up to this time has been reached 
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on the basis of agreement by the repre- 
sentatives of the manufacturing com- 
pany and of the Government, 

There is no denying that the repre- 
sentatives of industry are conscious of 
the existence of the statute and of the 
powers delegated by the Congress to the 
Secretaries thereunder. But there is 
equally no denying the effort on the part 
of the departments to reach sound con- 
clusions and to execute equitable agree- 
ments any more than there can be de- 
nied the right of the individual company 
to appeal to the courts if the settlement 
is reached by administrative determina- 
tion but is regarded as inequitable and 
unjust. I believe if my good friend had 
followed this matter as closely as I have 
he would not have used the word “coer- 
cion.” 

Again my able friend says these settle- 
ments are made on what are regarded as 
unreasonable profits, without regard to 
taxes due by the contractor. 

The answer to this is that the varia- 
tion in the rates of income and excess- 
profits taxes has been such for the past 
few years that the only comparable and 
stable measure of profit is net before 
taxes. But to say that determinations 
in- renegotiation are made “without re- 
gard to taxes” is incorrect. These re- 
negotiations are made with thorough- 
ness, and the facts are determined and 
discussed, and every consideration is 
given to them. Businessmen naturally 
fall into the measurement of profits 
(whether before or after taxes) by relat- 
ing them percentage-wise to sales vol- 
ume; and because of this natural and 
common use they center the discussion 
of profits after renegotiation on that 
one figure, without taking into account 
the relationships of earnings to volume 
in the base years; to the meeting of pro- 
duction schedules; to the saving of criti- 
cal materials and manpower; to earn- 
ings on capital; to the availability of 
inventive contributions; to contributions 
within the field of management and pro- 
duction ability; and all of the other 
thousand and one important factors, re- 
lationships, and ratios which are dis- 
cussed, measured, and evaluated in the 
process of renegotiation. These conclu- 
sions are reached by the voluntary ac- 
tions of the representatives of the Goy- 
ernment and the contractors. 

Mr, President, in my sincere and 
honest judgment, the Government would 
not have got a single dollar more as a 
result of excess-profits tax from these 
various contractors if there had been 
no renegotiation law. In my judgment 
every dollar of the more than $2,849,- . 
000,000 returned or saved under the re- 
negotiation law has been just that much 
saved to this Government. There are so 
many exceptions and exemptions in the 
excess-profits tax law that the savings 
made under the renegotiations law, in my 
judgment, are absolutely savings, and 
these savings would not have been made 
if only excess-profits law governed them, 
We had an excess-profits law in 1917, 
1918, 1919, and 1920 but we all realize 
what enormous and excessive profits the 
contractors made in that war, notwith- 
standing the excess-profits tax law. 
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Mr. President, the first year’s opera- 
tion of the Renegotiation Act conducted 
by the Departments of War and Navy 
and the Maritime Commission demon- 
strates beyond the preadventure of a 
doubt the wisdom of the law and its 
enormous value to the Government of 
the United States. In the year between 
April 28, the time of the passage of the 
bill, and May 1, 1943, the act, resulted in 
the elimination of excessive profits in 
the amount, in round numbers, of 
$2,849,000,000. Of this amount $1,062,- 
000,000 represents cash refunds which 
have been paid into the Treasury of the 
United States as general receipts and the 
sum of $1,787,000,000 represents price re- 
ductions under war contracts, which are 
exactly the same as cash paid into the 
Treasury. 

The break-down by departments is as 
follows: 


Recovery barbie Total 
War Depart 
iesaka $698, 000, 000/$1 , 168,000,000 $1,866,000,000 
Nayy Depart: 
or Ree ee 330, 000, 000} 609,009,000] 939,000 000 
Maritime 
Commission.} 34, 000, 000 10,000,000) 441,000,000 
Total... _|1, 062, 000, 000| 1,787,000,000| 2,849,000,000 


As to the personnel required to obtain 
these gigantic refunds for the War De- 
partment itself, including personnel of 
every character and classification, there 
were 1,033 employed in renegotiation on 
May 1, 1943, and it is probable that the 
other departments are not employing 
more than 400 additional employees. 

The average employed by the War De- 
partment per week during the first year 
of the effectiveness of section 403, Public, 
528, is estimated at 544 persons at an an- 
nual cost of salaries of $1,700,000. It is 
estimated that the same facts for all 
other departments engaged in renego- 
tiation would not increase the numbers 
and costs by more than 40 percent; so the 
result is that there are not more than 
1,433 employees engaged under the Re- 
negotiation Act, and the total cost there- 
of is $2,280,000. Therefore the cost of 
collecting these refunds is less than 1 
percent of the funds recovered. It is the 
most marvelously successful financial 
operation of the Government that I 
know of. 


SENATOR BRIDGES’ RESURVEY STATEMENT 


On May 21, 1943, the Senator from 
New Hampshire [Mr. Brinces] made a 
public statement covering a summary of 
results of a survey on renegotiation of 
war contracts conducted among 5,000 
manufacturers, 

As I read that survey, many of the 
manufacturers favor the act. Indeed, 
the survey shows that they felt that re- 
negotiation was a good thing, but should 
be a prearranged part of the agreement, 
It is a prearranged part of the agree- 
ment, so far as all contracts made since 
the law was passed are concerned, and 
all contractors know of this law. I have 
no doubt that some feel that the excess- 
profits tax would take care of the matter, 
but our experience has shown that it 
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does not. There is no nullification of any 
contract. It is simply a readjustment of 
the price fixed in the contract which 
price was made when neither the con- 
tractors nor the representatives of the 
Government understood or could under- 
stand what a reasonable profit would be, 
Common experience shows that the con- 
tractor simply includes the excess- 
profits tax by raising the price of the 
goods produced, 

Again, the Senator from New Hamp- 
shire stated that funds recovered 
through renegotiation remain with con- 
tracting agencies for respending. The 
act plainly provides in this respect as 
follows: 

All money recaptured by repayment or 
suit shall be covered into the Treasury as 
Miscellaneous Receipts. 


During the first year’s operation, as 
heretofore shown, $1,062,000,000 has been 
recovered and paid into the Treasury. 
The remainder of the money recovered 
has not been paid out on the renegotiated 
contracts at all, and is still in the money 
appropriated for the payment of these 
contracts. In other words, the $1,787,- 
000.000 simply represents price reduc- 
tions, but it is just as much a saving 
to the Government as if the money were 
covered into the Treasury as general re- 
ceipts. The simple fact is that all 
funds recovered through renegotiation, 
amounting to $1,062,000,000, are depos- 
ited with the Treasury as miscellaneous 
receipts, and do not remain with the 
contracting agency at all, as stated by 
the Senator from New Hampshire. 

Again, the Senator from New Hamp- 
shire states that companies are kept in 
continuous jeopardy because they are not 
brought into renegotiation, and that 
actually renegotiation agreements are 
completed on only a small number of 
cases, Mr. President, it is estimated by 
the Department that approximately 
25,000 contractors are subject to renego- 
tiation on their operations for 1942. 
Over 90 percent of these contractors 
will be subject to renegotiation by the 
War and Navy Departments. Both of 
these departments are quite confident 
that renegotiation on 1942 operations 
will be completed by December 31, 1943. 
It is quite evident that few, if any, con- 
tractors will Ke kept in continuous 
jeopardy. > 

The Senator from New Hampshire 
then states that manufacturers favoring 
repeal of the Renegotiation Act were 
reported as indicating that it would be 
a simpler process to recapture large 
profits by the Treasury through excess- 
profits tax. As heretofore stated, with 
the many exemptions and credits that 
are given in the excess-profit schedule, 
I do not believe that any of this money 
recovered through the Renegotiation 
Act—or, if any, only a small sum—would 
be recaptured by the Treasury through 
the excess-profits tax. Mr. Bernard 
Baruch, one of the greatest experts in 
our country on taxes and inflation and 
one of the grandest men I know, has this 
to say: 3 

Excess profits (taxes), standing alone, have 
no effect whatever to check inflation. Their 
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only effect is to increase it. Thus 20 percent 
of $500,000 is $100,000, and 20 percent of 
$1,000,000 is $200,000. One way to increase 
$500,000 profit to $1,000,000 without increased 
risk or effort is to double the price, For 
this reason there is more incentive to in- 
crease prices—and therefore profits—under 
an 80-percent excess-profits tax than there 
is without it. Indeed, the main result of 
such a system is to induce rapid price in- 
crease to absorb the tax. Precisely because 
it accelerates and in nowise checks inflation, 
the excess-profits tax—without more—offers 
no cure at all for war evils. On the contrary, 
it aggravates them 


Mr. President, the Renegotiation Act 
has often been inaccurately interpreted 
as a tax act. Heavy taxation, as Mr. 
Baruch has so well stated, does not meet 
the problem, but tends to aggravate it by 
increasing the incentive for increasing 
costs. The excessive profits of war con- 
tractors are extremely irregular. They 
accrue to some contractors, but not to 
others. Taxation, which must apply 
equally to all war and civilian business, 
cannot keep pace with this erratic de- 
velopment of excessive war profits. 
Some contractors can continue their 
peacetime processes with little change. 
Others must attempt unfamiliar and un- 
explored operations. No formula for 
limiting profits can deal equitably with 
all these circumstances. ~ 

Renegotiation of contracts can do 
what taxation and flat formula cannot. 
It can fit the profits to the facts. It can 
reduce excessive profits, leaving reason- 
able profits untouched. It can reward 
low-cost efficiency. It can distinguish 
between degrees of risk and venture. It 
is the only device flexible enough to fit 
the variety of war industries. 

In fact, Mr. President, renegotiation - 
might well be called the substitution for 
peacetime competition in helping pro- 
curement in adjusting prices to a proper 
and equitable basis in connection with 
the emergency purchasing of a tre- 
mendous volume of war armaments and 
munitions. 

Again the Senator from New Hamp- 
shire said, in speaking of the returns 
from his Survey: 

There was a “tone” of resentment running 
through the mail-survey that the price ad=- 
justment agencies were “prosecutor, jury, 
and judge”, combined, in the matter of re- 
negotiation of contracts and there was no 
appeal from their rulings. 


The opposite is actually true. There 
is a definite procedure for appeal from 
the determination of the price adjust- 
ment. boards to the individual in each 
of the Departments to whom final ap- 
proval of renegotiation has been dele- 
gated. In the cases of the War and 
Navy Departments, those individuals are 
the Under Secretaries of those Depart- 
ments. 2 

The members of the price adjustment 
boards are carefully selected; they are 
business and professional men of recog- 
nized ability, a large majority of them 
being drawn from the ranks of industry 
itself. r 

The members of the price adjustment 
boards definitely give contractors every 
opportunity,to present all favorable fac- 
tors in their cases, and those factors are 
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given due consideration in arriving at 
the amount of excessive profits involved. 
In addition to all that, Mr. President, 
those contractors are at all times given 
the privilege, if they are dissatisfied with 
the renegotiation, of appeal to the courts. 

Again, the Senator from New Hamp- 
shire asked of the contractors: 

Should there be an outright repeal of the 
law? * * * This question was answered 
in the affirmative in many reports with the 
suggestion that the excess-profits tax would 
take care of “recapturing” undue profits. 


I have already discussed the utter in- 
adequacy of recapturing profits by ex- 
cessive-profits taxes. As heretofore 
stated, Mr. Baruch has demonstrated 
that in such cases the price is simply 
raised sufficiently to absorb such a tax, 

Again, the Senator from New Hamp- 
shire [Mr. BRIDGES] stated that almost 
all contractors agreed that renegotiation 
should be restricted to deliveries made 
after April 28, 1942, instead of to con- 
tracts for which final payments had not 
been received by April 28, 1942, as pro- 
vided in the present law. 

The trouble is that the procedure con- 
tended for would involve starting all 
over again on most of the estimated 5,000 
renegotiations now in process. Cer- 
tainly, no one would want to vote for 
such an amendment. 

Again, the Senator from New Hamp- 
shire suggested that renegotiation be re- 
stricted to contractors making over 3 
percent of total sales—after taxes—dur- 
ing the taxable year. 

Such a restriction would simply ex- 
empt many contractors who would defi- 
nitely be left with exorbitant profits on 
One illustration is sub- 
mitted, but many more of a similar 
nature are available. According to my 
information obtained from the Depart- 
ment, one contractor’s sales were ap- 
proximately $100,000,000 in 1942. The 
net profit after income taxes was 
$3,000,000. If that volume had been ex- 
empted from renegotiation, it would have 
resulted in having the contractor left 
with profits equal to 71 percent of in- 
vested capital, and over 8 times as much 
as the average profits after taxes, left 
the contractor for the years 1936 to 1939, 
inclusive. 

Again, the Senator from New Hamp- 
shire said that many of his letters from 
manufacturers stated that it would be 
“highly desirable” to have a joint board 
of all four Government agencies: Army, 
Navy, Maritime, and Treasury. 

The Department advises me that the 
matter of necessity for uniformity in pol- 
icy-making has been constantly before 
the price-adjustment boards. For many 
months, the Chairmen of the War, Navy, 
Treasury, and Maritime Commission 
Boards have held regular biweekly meet- 
ings to discuss pending questions as to 
which there might otherwise be some di- 
vergence in policy. Most, if not all, of 
the questions with which there has been 
some divergence in policy have now been 
reconsidered, and the results have been 
incorporated in a joint release by all four 
departments, namely, “Purposes, prin- 
ciples, policies, and interpretations,” 
which is now available to contractors and 
to the public. The close collaboration be- 
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tween the Boards has achieved a sub- 
stantial uniformity.in policy. 

The Senator from New Hampshire 
stated that most contractors desire rene- 
gotiation of over-all profits at the year’s 
end, and one renegotiation only. 

I am advised by the Department that 
it is the present policy and procedure of 
all renegotiation boards to conduct rene- 
gotiation on an over-all basis, covering 
the contractor’s renegotiable sales and 
profits for the fiscal year, if the contrac- 
tor so selects. Practically all renegotia- 
tions are now being conducted on that 
basis, and only in rare instances are 
renegotiations handled on an individual 
contract basis. 

Again, the Senator from New Hamp- 
shire stated that, almost unanimously, 
contractors stated that Boards should 
allow all deductions permitted by the 
Internal Revenue Code. Why, Mr. Presi- 
dent, under subsection (c) (3) of the 
renegotiation statute, as amended, the 
Secretary— 
in determining the excessiveness of profits 
realized or likely to be realized from any con- 
tract or subcontract * * * shall recognize 
the properly applicable exclusions and deduc- 
tions of the character which the contractor 
or subcontractor is allowed under chapter 1 
and chapter 2E of the Internal Revenue Code. 


The Senator from New Hampshire 
then said that a majority of the manu- 
facturers who were questioned stated 
that products on which a maximum price 
had been established by the Office of 
Price Administration should be elimi- 
nated from renegotiation. 5 

If such products were eliminated from 
renegotiation, in many cases the result 
would be that the contractor would be 
left with very excessive profits on the 
sale of those items. In many cases, the 
O. P. A’s maximum prices are estab- 
lished to protect the marginal producers; 
and the more efficient manufacturer, be- 
cause of large increases in sales of those 
products for war production, is left with 
a very high margin of profit, in many 
cases amounting to as much as three 
times his normal peacetime profits in 
terms of percentage of sales. 

The next statement of the Senator 
from New Hampshire was that all manu- 
facturers questioned agreed that rene- 
gotiation should be concluded definitely 
within 1 year after the ending of the 
contractor’s fiscal year. 

Mr, President, the statute provides the 
following limits on renegotiation for any 
expired fiscal year: 

Any contractor or subcontractor may file 
with the secretaries of the departments con- 
cerned financial statements for any prior 
fiscal year or years, in such form or detail 
as the Secretary shall prescribe by joint reg- 
ulation. Within 1 year after the filing of 
such statements, or within such shorter 
period as may be prescribed by such joint 
regulation, the secretary of a department 
may give the contractor or subcontractor 
written notice, in form and manner to be 
prescribed in such joint regulation, that the 
Secretary is of the opinion that the profits 
realized from some or all of such contracts 
or subcontracts may be excessive, and fixing 
a date and place for an initial conference to 
be held within 60 days thereafter. If such 
notice is not given and renegotiation com- 
menced by the Secretary within such 60 days 
the contractor or subcontractor shall not 
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thereafter be required to renegotiate to 
eliminate excessive profits realized from any 
such contract or subcontract during such 
fiscal year or years and any liabilities of the 
contractor or subcontractor during such fiscal 
year or years and any liabilities of the con- 
tractor or subcontractor for excessive profits 
realized during such period shall be thereby 
discharged. y 


A joint regulation prescribing the form 
which the contractor or subcontractor 
may fill out and file has been printed 
and is available to contractors. 

The Senator from New Hampshire 
next stated that the majority of man- 
ufacturers favor renegotiating only 
those contracts on which the Govern- 
ment and the contractor agree that the 
costs cannot be estimated with sufficient 
accuracy in advance. 

No doubt in the case of many of the 
contracts on which very excessive profits 
have been made, both the contractor and 
the procurement officer of the Govern- 
ment thought that the cost was accu- 
rately estimated at the time when the 
contract was entered into. Experience 
in renegotiation has definitely proved 
that in a majority of cases large-volume 
emergency purchases of war munitions 
and armaments did not permit accurate 
estimates of cost at the time when the 
contracts were made, 

The Senator from New Hampshire 
then stated that manufacturers say that 
renegotiation causes from very little to 
up to 30-percent increases in book- 
keeping and accounting burdens. 

Mr. President, it is the policy of the 
price-adjustment boards to base their 
determinations primarily on a study of 
the over-all profits of companies from 
their war contracts. Detailed audits are 
not attempted except in those cases in 
which the boards feel that the com- 
Ppany’s records, statements, or estimates 
are incorrect, insufficient, or misleading, 

Again, the Senator from New Hamp- 
shire said that contractors who produce 
efficiently, and at low cost, should be 
given higher allowances of profit than 
should inefficient and high-cost pro- 
ducers. 

The answer to that contention is that 
it is the definite policy of the price-ad- 
justment boards to reward efficient and 
low-cost producers. Low net cost to the 
Government, whether obtained through 
low costs and low prices in connection 
with the original contract or through 
later price reductions, is in general given 
more weight than any other factor in 
allowing higher margins of profit to the 
contractor in renegotiation. 

The Senator from New Hampshire 
then complained of the time spent by 
the contractors in answering question- 
naires, 

It is quite evident that those answers 
are in the form of a general complaint 
against questionnaires of a number of 
Government agencies, and not in par- 
ticular against the preparation of data 
and operating figures needed for renego- 
tiation. 

The Senator from New Hampshire next 
claimed that a majority of firms—espe- 
cially those in the machine-tool indus- 
try—feel that provision must be made for 
reserves for the post-war period. 
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The fact is that the Senator does not 
mention that the machine tool industry 
in 1942, because of war production, re- 
ceived the benefit of over seven times the 
annual sales volume which the industry 
had in the base years, 1936-39, inclu- 
sive. In renegotiation of contracts of 
machine tool industry companies, the 
price adjustment boards are taking into 
consideration the fact that there will be 
some saturation of the market in post- 
war years and that those companies are 
therefore being left with higher profits 
than are companies in an industry in 
which saturation of the market is not 
taking place, 

The Senator then said: 

Some manufacturers—and particularly the 
textile industry—feel that if their prices are 
controlled by the Office of Price Administra- 
‘tion * * * and if they are now making 
the same article as before the war * * * 
they should not be subject to renegotiation. 


Again, the Senator failed to take into 
consideration the fact that the textile 
industry and many other industries are 
receiving the benefit of greatly expanded 
volume because of war production being 
added to civilian production. This is 
particularly true of the textile industry. 
With approximately the same invested 
capital and administrative overhead 
which those companies, had before the 
war, they are now handling from 2 to 
10 times the volume they had in the 
1936-39 period. The increased volume 
has resulted in very excessive profits in 
the cases of many of those contractors, 
in spite of the fact that some of their 
products are controlled by Office of Price 
Administration price ceilings. 

Again, the Senator from New Hamp- 
shire declared that some manufacturers 
feel that more consideration should be 
given to those who have put their own 
capital into converting to a wartime 
plant and who have not taken the Gov- 
ernment’s money to do so. 

It is the definite policy of the price 
adjustment boards to leave higher profit 
on war production to a contractor risk- 
ing, his own capital, rather than to one 
whose capital is all or partially provided 
by the Government in the form of D. P.C. 
plants or advances on contracts. 

Lastly, the Senator from New Hamp- 
shire said: 

There was a strong advocacy for lightening 
the burden of renegotiation by making a basic 
distinction between standard articles that a 
company has manufactured prior to the war 
and products developed during the emer- 
gency in cooperation with the Army and the 
Navy. 


The answer to that statement is the 
same as the one to the statement that 
products under O. P. A. ceilings should 
be exempted from renegotiation. On 
large quantities of the standard articles 
referred to, the contractors have not re- 
duced their prices in line with the re- 
duced costs which they have obtained 
largely as a result of having war-produc- 
tion volume on those items added to 
their normal civilian production. Since 
the prices of those standard items going 
into war production have not been re- 
duced in line with reduced costs, exces- 
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sive profits have resulted for many con- 
tractors on their sales of those items to 
the Government, 

Mr. President, I hope Senators who 
are not present today will read in the 
Record what I have had to say. 


DEPARTMENT OF THE INTERIOR 
APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H. R. 2719) making appropri- 
ations for the Department of the Inte- 
rior for the fiscal year ending June 30, 
1944, and for other purposes. 

Mr. HAYDEN. Mr. President, there 
are three minor amendments which I 
shall offer on behalf of the committee. 
One is in the nature of a transfer, on 
pages 36 and 37, where I wish to reduce 
the amount in the bill from $346,000 to 
$318,000. I send forward an amendment 
which I ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Cuter CLERK. On page 36, line 23, 
after the word “than”, it is proposed to 
strike out down to and including the fig- 
ures “645” in line 4 on page 37, and insert 
in lieu thereof “$318,000.” 

Mr. McNARY. Mr. President, is that 
the amendment which reaches its con- 
clusion on page 86, line 17? 

Mr. HAYDEN. No; it is on pages 36 
and 37. It is proposed to strike out 
“$340,190, including not to exceed $22,190 
for payment of tuition for Chippewa In- 
dian children enrolled in public schools 
and care of children of school age at- 
tending private schools in the State of 
Minnesota, payable from the principal 
sum on deposit to the credit of the Chip- 
pewa Indians in the State of Minnesota 
arising under section 7 of the act of Jan- 
uary 14, 1889 (25 Stat. 645),” and to 
reduce the amount from $340,190 to 
$318,000. 

The amendment is in the nature of a 
transfer, because the item is carried 
elsewhere in the bill. 

Mr. McNARY. The amendment be- 
gins in line 23, page 36, I observe. Is it 
proposed to reduce the amount? 

Mr. HAYDEN. Yes. 

Mr. McNARY. Very well. 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to. 

Mr.HAYDEN. Mr. President, on page 
107, line 11, I offer an amendment pro- 
posed by the committee, and send it to 
the desk and ask that it be stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The CHIEF CLERK. On page 107, line 
11, after the word “outfits”, it is pro- 
posed to insert “plans and specifications 
for vessels, or for contract personal serv- 
ices for the preparation thereof.” 

Mr. HAYDEN. Mr. President, there 
is need to contract for the service on a 
basis of part-time employment. It is 
not necessary to employ someone all the 
year. The amendment would permit the 
part-time employment to be had. ` 

The PRESIDING OFFICER. With- 


out objection, the amendment is agreed 


to. 
Mr. HAYDEN. I now send to the desk 
and ask to have stated an amendment 
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for the purpose of providing for purchase 
of certain lands in Nevada, I offer the 
amendment. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The CHIEF CLERK. On page 105, line 
24, after the word “reservations”, it is 
proposed to insert “For the purchase 
(not exceeding $36,000) of approximately 
6,000 acres of land and improvements 
thereon in Humboldt County, Nev., as an 
addition to the Charles Sheldon antelope 
range.” 

Mr. McNARY. Mr. President, let me 
inquire whether the amendment has re- 
ceived the approval of the Migratory Bird 
Conservation Commission? 

Mr. HAYDEN. Yes; it was recom- 
mended to us. 

Mr. McCARRAN. 
mended. 

The PRESIDING OFFICER. Without 
objection, the amendment is agreed to, 

Mr. O’MAHONEY. Mr. President, I 
send to the desk and offer, by authority 
of the committee, an amendment on page 
55. I am authorized by the committee 
to request unanimous consent that the 
amendment, affecting trust funds of the 
Shoshone Indians in the State of Wyo- 
ming, may be offered to the bill. 

The PRESIDING OFFICER. 
amendment will be stated. 

The CHIEF CLERK. On page 55, after 
line 20, it is proposed to insert the fol- 
lowing: 

That the Secretary of the Interior be 
authorized and directed, with the consent of 
the business committee of the Shoshone 
Tribe,of the Wind River Reservation in Wyo- 
ming, to purchase one United States Treasury 
War bond of the denomination of $500 for 
each member of said Shoshone Tribe accord- 
ing to the official roll of said tribe on the 
date of the approval of this act, and pay the 
total cost of the bonds so purchased out of 
the accrued interest in the Judgment fund 
of said tribe in the Treasury. Said bonds 
shall be purchased and registered in the name 
of each enrolled member of the Shoshone 
Tribe and when issued shall be held in trust 
for such Shoshone Indian by the United 
States to the date of maturity, whereupon 
said bond shall be delivered to the owner 
thereof free from such trust. Said bond shall 
not be sold or encumbered in any manner by ` 
the Shoshone owner nor shall said bond be- 

_come liable, payable, or subject to any debt or 
debts contracted by the Shoshone owner 
prior to the date of maturity. In the event 
of the death of the Shoshone owner prior to 
the date of maturity, said bond, if not devised 
or bequeathed by will, shall descend to his 
or her heirs or next of kin as provided by 
existing law, subject to the existing trust. 
The Secretary of the Interior is hereby au- 
thorized to grant permission to the county 
chairman of the War bond-purchase pro- 
gram of Fremont County,’Wyo., in which 
county the Shoshone Tribe resides, to include 
the total amount of bonds purchased for the 
members of said tribe in his quota of War 
bond sales, 


The PRESIDING OFFICER. Is there 
objection to the amendment offered by 
the Senator from Wyoming? 

Mr. McNARY, Mr. President, of course 
the amendment flies right in the face of 
the old rule prohibiting legislation on 
an appropriation bill. Earlier in the day 
I discussed the matter with the Senator 


It was recom- 
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in charge of the bill and the Senator 
offering the amendment. The amend- 
ment seems to provide for the taking of 
moneys out of the tribal funds of the 
Indians—not out of the Treasury. 

Mr. O’MAHONEY. Mr. President, if 
that were not the fact, I should not ven- 
ture to offer the amendment. It deals 
solely with the funds of the Indians, and 
is presented at the request of the coun- 
cil of the Shoshone Indians who desire 
to have a participation in the sale of War 
bonds. 


Mr. McNARY. Mr. President, I think 
the amendment is probably one of the 
rare exceptions to the rule. I under- 
stand that it would authorize the Sec- 
retary of the Interior to use the tribal 
funds to buy War bonds. 

Mr. O’MAHONEY. That is correct. 

Mr. McNARY. In view of that most 
commendable purpose, although I despise 
the practice of offering legislation on ap- 


. propriation bills, and usually object to it, 
instance. 


I shall not do so in this s 

Mr. OMAHONEY. Mr. President, I 
must say I appreciate what the Sena- 
tor has said, and I want him to know 
that there is scarcely a meeting of the 
Appropriations Committee or of its sub- 
committees at which suggestions for leg- 
islation are not rejected. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Wyoming is agreed to. 

Mr. McCARRAN, Mr. President, ear- 
lier today there was delivered on the 
floor of the Senate what to my mind will 
be recognized, not only now but in years 
to come, as one of the outstanding 
speeches that have been made at this 
session or for many sessions of the Sen- 
ate. It was delivered by the junior Sen- 
ator from the State of Massachusetts 
(Mr, Lopce]. The warning he gave to 
the country, the analysis he made of the 
items of the subject, and the factual mat- 
ter contained in his address are so true 
and so important that I am indeed glad 
that he saw fit to deliver the speech. 
The subject is one in which many of us 
have been interested; but few of us have 
found the time to give the matter the 
careful attention and thorough investi- 
gation it deserves, and none of us have 
had the real ability that was demon- 
strated by the junior Senator from Mas- 
sachusetts earlier today, to discuss the 
subject as he discussed it. His speech 
showed the fine study he had made. 

In keeping with the thought expressed 
in his speech, we have had in the past, 
and there are represented in the pending 
bill, certain appropriation items by which 
money is placed at the disposal of the 
Bureau of Mines for use in exploring 
for war-essential materials in the United 
States and its possessions, and for con- 
ducting investigations as to their pro- 
duction. Our war-essential materials 
are, as was stated by the Senator from 
Massachusetts, in some cases rapidly 
showing that they are about to be en- 
tirely absorbed. We are destroying war 
essentials so rapidly that it behooves all 
of us to see to it that a more intensified 
study is made for the discovery and the 
production of bodies of war-essential 
metals and minerals as they appear in 
the ores and materials in the earth. 


CONGRESSIONAL RECORD—SENATE 


One item in the pending bill in which 
I have been especially interested goes 
along that very line. Many years ago— 
in fact, in the seventies—there was in the 
State of Nevada what was known as the 
Eureka mining district. It now has been 
practically abandoned because of the 
existence of certain physical conditions 
which made the mining of lead and zinc 
uncertain. In that district is a mine 
known as the Richmond-Eureka, the 
shallow levels of which produced substan- 
tial tonnages of lead and zinc ore in the 
past. In an effort to uncover new re- 
serves, private capital has gone forward 
and has diamond-drilled in this area of 
what was once regarded as a great ore 
body; and there, through that invest- 
ment of private capital, another great ore 
body, at a depth of from 2,000 feet to 
2,250 feet, has been discovered. This 
lower-lying ore body, which is some 40 
feet thick, contains both lead and zinc, 
bearing approximately 4-percent lead 
and approximately 10-percent zinc, both 
metals which are exceedingly important 
at this time. Early developments of this 
new find into a producing operation is 
clearly in the national interest; and since 
such development involves sinking a 
shaft at least 2,000 feet, plus extensive 
lateral work, it is important that the re- 
serves of Ore be definitely established. 

It was the opinion of the senior Sena- 
tor from Nevada that in view of the fact 
that private capital had discovered this 
ore body, through the investment of a 
large sum of money in drilling which 
made the discovery possible; and in view 
of the fact that the ore there discovered 
is essential at this very moment for our 
war activities, it would be proper for the 
Government to make & reasonable in- 
vestment and go forward and put down 
other diamond-drill holes to determine 
the exact magnitude and grade of the ore 
body. 

With that in mind, I urged the Bureau 
of Mines to look with favor upon an ap- 
propriation sufficient to make these 
necessary tests, so that we might have 
at the disposal of the Government what 
the preliminary investigations point to as 
potentially one of the greatest ore bodies 
in the world containing lead and zinc. 

I am happy to say that the Bureau of 
Mines thought well of my suggestion; I 
am happy to say that the Bureau of the 
Budget thought well of the recommen- 
dation of the Bureau of Mines; and Iam 
happy to see that this afternoon, in 
keeping with the spirit expressed by the 
Senator from Massachusetts [Mr. 
Lopce] which to my mind should be prev- 
alent throughout this country, the Sen- 
ate has approved an item of $100,000 by 
which the Government of the United 
States, under the direction and guidance 
of the Bureau of Mines, will make further 
exploration to the end that we may bring 
to the Nation’s hand vast ore bodies of 
lead and zinc, so much sought at this 
time. I am grateful to the Committee 
on Appropriations that that sum has been 
written into the bill, and has now been 
adopted by the Senate, for the explora- 
tion of what is known as the Richmond- 
Eureka ore body at Eureka, Nev. 

Mr. HILL. Mr. President, the Sena- 
tor from Nevada (Mr. McCarran] and 
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the Senator from Massachusetts [Mr, 
Lonce] have both spoken of our essen- 
tial war materials. As we know, from 
time to time there have been discussions 
of the work and services of the Board 
of Economic Warfare. I think the rec- 
ord will show that that Board has ren- 
dered a very great and indispensable 
service to the war effort in securing 
strategic, critical, and essential war ma- 
terials. 

I ask that there be printed in the REC- 
orp at this point the preliminary state- 
ment of Mr. Milo Perkins, Executive Di- 
rector of the Board of Economic War- 
fare, before the House Appropriations 
Committee. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 


With your permission, 1 want to review the 
general background of our operations on the 
economic warfare front as we take stock some 
17 months after Pearl Harbor. 

The plain fact is that Germany and Japan 
got a long Jump on us in the world-wide 
economic battle that preceded the war itself, 
For years before they launched their military 
attacks, these countries had been conducting 
a shrewd and ruthless war of economic aggres- 
sion through such measures as the building 
of ersatz industries and the heavy stock pil- 
ing of strategic materials. They were build- 
ing ahead for the economic as well as the 
military show-down that they knew was com- 
ing. We on the other hand, not having 
planned a war of aggression, were caught 
relatively flat-footed. 

We are catching up now, however. There 
is a long way to go, but the United Nations 
are definitely not losing the economic war, 
Our economic strength is still rising while 
both Germany and Japan are beginning to 
show. the first signs of economic strain. 

As the war is intensified—particularly as 
it swings further into definite offensives—the 
economic side will become a bigger and a 
tougher job. Steadily increasing production 
of weapons calls for steadily increasing raw- 
material supplies, including those from for- 
eign sources to offset the drain on our own 
stock piles and resources. Tightening sup- 
ply and shipping situations throughout the 
United Nations call for greater selectivity in 
meeting the essential export minimums to 
the countries with whom we are doing busi- 
ness. Offensive strategy, replacing the de=- 
fensive phases of the war, calls for more 
exact information about enemy economic 
strengths and weaknesses, to guide blockade 
policy and help determine strategic objectives 
which will be high on the priority list for 
destruction. 

The Board of Economic Warfare works on 
the general economic warfare front through 
three administrative offices—imports, exports, 
and economic warfare analysis. Each drives 
toward objectives in its own particular field 
of operations, 

IMPORTS 

The Office of Imports is responsible pri- 
marily for the job of scouring the four corners 
of the world to locate strategic commodities 
needed in the war effort and then programing 
the necessary development and procurement 
operations to get them for the United States, 

We in the United States have rather 
proudly referred to our country as the richest 
raw materiais Nation in the world. This was 
perfectly true, and it therefore came as a 
shock to many of us to realize that we were 
far from self-sufficient in many of the basic 
raw materials needed to meet our war com- 
mitments. The rubber shortage was quickly 
understood by the public because we all use 
tires. Shortages in quartz crystals, various 
insecticides, mahogany, balsa wood, and cer- 
tain strategic grades of mica were equally 
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se 
critical, however. Dozens of other foreign 
commodities that few people ever heard of 
were needed in quantity and needed quickly, 

Not many weeks after Pearl Harbor, we lost 
the vast raw materials resources of the Far 
East. Japanese invasion cut off more than 
60 percent of our normal tin supplies, 95 

„percent of our quinine, 60 percent of our hard 
fiber, and practically all of our rubber, We 
lost valuable sources of various fats and 
oils. Soon the Burma Road was closed, stop- 
ping not only the flow of supplies into China 
but also stopping the flow, in reverse, of 
tungsten, hog bristles, tin, silk, and other 

` vital supplies that had been coming to us 
out over the road. All this happened at 
exactly the time when the speed-up in our 
war industries demanded more raw materials, 
not less. 

Many of the lost supplies could not be 
produced at all in the United States; others 
could not be turned out in sufficient quantity. 
We were face to face with the tremendous 
problem of finding substitute resources in 
those foreign areas of the world still open to 
us. This was a year ago. Today we can report 
that what had to be done has been done. 
Utilizing the services of existing Government 
agencies, such as the Commodity Credit Cor- 
poration and various subsidiaries of the Re- 
construction Finance Corporation, and in 
close cooperation with the Department of 
State, we have been able to bring in adequate 
supplies of the commodities which the War 
Production Board designated as strategic, and 
directed us to go after. 

There were maddening delays, and reserves 
were dangerously low at times, but the really 
vital needs have been met. In some cases 
commodities have been flown in from half 
around the world to meet supply deadlines. 
The Army Air Transport Command and the 
Navy Air Transport Service have used their 
returning transport planes to bring in tung- 
sten from China, mica from India, quartz 
crystals from Brazil, and dozens of other 
highly strategic materials from supply points 
which would have been ‚beyond immediate 
reach without air service to bring them to 
our war, plants on time. The goods have 
come in; war industry wheels have kept 
turning, > 

'The Office of Imports is directing more than 
200 purchase programs in 40 diferent coun- 
tries or areas. Nearly 600 individual items 
are included in this list of programs. They 
are grouped roughly into: Minerals and 
metals, foodstuffs, textiles and fibers, mis- 
cellaneous commodities. The volume of de- 
velopment and procurement operations for 
imports, will run to about a bilion and a 
half dollars during the present fiscal year. 
For next year the total will be above two 
billion. 

As the search for raw materials grows more 
intense, a far greater degree of development 
work will be necessary to produce the things 
we must buy and bring out of other countries. 
It is becoming more and more necessary to 
program the preliminary steps thoroughly so 
as to be sure of the increased production we 
need, In very few cases is our import opera- 
tion a simple matter of buying what we want. 
Today we must go out and fight just as hard 
to develop the goods we want to buy as we 
used to fight for the chance to sell goods 
back in the days when over-production made 
selling the most aggressive challenge to every 
business firm, 

This part of the job gets tougher as we need 
more materials and must reach farther out 
into new and undeveloped fields to find them. 
Circumstances have forced our men to be- 
come economic commandos, literally pene- 
trating new territory in the jungles of the 
world, to find new sources of balsa wood for 
gliders, cinchona bark for quinine, fiber sub- 
stitutes to replace lost hemp, and a long list 
of vital minerals and metals without which 
technological warfare would be impossible. 

A lot of side factors must be kept con- 
stantly in mind as these import operations 
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are carried out, Transportation problems 
must be met; special area programs must be 
developed, with full consideration for related 
economies within the areas; price levels must 
be planned to induce maximum production, 
and yet not disrupt the domestic economy 
of the country involved; new producing units 
must be found and developed as older sources 
reach maximum capacity, often special equip- 
ment must be exported to make possible these 
increases in imports. The job can be done, 
and it will be done, but 1t will take a lot 
more ingenuity and drive in the year ahead 
of us than it took in the one behind us. 

In all import operations, the interests of 
United States commercial importers must al- 
ways be considered. If coffee is to be brought 
in, coffee importers handle the job, as agents 
of the responsible Government corporation. 
If fats and oils are needed, all United States 
oil importers arf invited to join a special 
association to handle import operations. And 
so it goes through the long list of imported 
commodities. It’s good business to use the 
skill and experience of these men now, and 
it’s good business to help them weather the 
storms of this war economy so they'll still 
be in business when the war is over. 


EXPORTS 

The original duties of the Office of Exports 
centered largely around the job of export 
licensing to see that scarce strategic ma- 
terials did not leave the United States, and 
that no shipments went to Axis Powers 
through sympathetic “blacklist” concerns in 
neutral countries. The whole function has 
now grown to include the more positive job 
of directing available exports to keep up the 
domestic and war economies of friendly coun- 
tries, and to make possible the development 
and transportation of the materials we must 
import for our own war effort. 

The United States finds itself today not 
only the military arsenal for the United Na- 
tions but also pretty nearly the only remain- 
ing supply house for commercial goods need- 
ed vitally by many of our allies. Latin Amer- 
ica, which used to get a lot of its imports 
from Eurone, must now look to us almost 
entirely. The same thing is true for other 
areas, to a greater or less extent. 

We have got to keep the basic economies 
of these countries going. They are with us 
in the war effort, and they are turning out 
tremendous quantities of strategic materials 
we must have which we formerly got else- 
where. It is obvious that we must try to 
meet their most essential needs. 

In the face of this demand, we are more 
and more up against the fact that we are 
forced to ration scarcities for export. We 
can’t spare enough from our own stock piles 
to meet the full wants, and there aren't ships 
enough to haul all the exports other nations 
would like to buy even if we could spare the 
goods. 

The answer is obvious: available goods and 
available shipping space must be carefully 
rationed. This adds tremendously to the ex- 
port control job. It means more careful 
screening all down the line, to give a very 
high degree of selectivity. The job of di- 
viding a deficit of goods is no easier on the 
foreign front than it is at home. 

Briefly, the export job must be handled so 
as to get the greatest possible strength and 
solidarity on the Allied economic front. Ex- 
ports must be kept from going to the wrong 
places; they must go to the right places at 
the right time, and they must go within 
ayailable supply and shipping limitations, 
First things must come first. If country A 
needs some rolling stock to keep her basic 
industries in operation, she must get that 
rolling stock. If mining equipment is needed 
in country B, to get out tin, or mica, or 
tungsten needed by our war industries, coun- 
try B must get that mining equipment 

Realistic steps have been taken by our 
Office of Exports in recent weeks to see that 
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the limited exports we can spare hit the nail 
on the head in the country to which they 
are sent. At the capital of each Latin-Amer- 


ican country, representatives of our Depart- - 


ment of State and Board of Economic War- 
fare sit down around a table with an agency 
representing the government of that country. 
With supply and shipping cards face up, this 
group makes a preliminary determination of 
the most vital import needs of the country 
in question. This determination becomes the 
first blueprint for our export shipments, sub- 
ject to later changes made necessary by the’ 
availability of supplies and of shipping 
Space. 

For countries which are represented by 
purchasing commissions in the United States, 
a quarterly program plan was recently put 
into effect which will serve the same gen- 
eral purpose. Most essential needs of each 
cCuntry for both lend-lease and commercial 
imports will be determined definitely in ad- 
vance, and shipments will be directed within 
these quotas. 

Export control is an increasingly tough and 
exacting job as supplies become tighter. 
Every time a new commodity is rationed in 
the United States, tighter controls are neces- 
sary in export operations. Additional moves 
must be made by the Board of Economic War- 
fare to adjust export operations to the domes- 
tic picture. In 1942 we examined about a 
million and a quarter export license appli- 
cations, of which something over half were 
granted. With the more exact study of 
transactions now requiréd, we expect to have 
to handle about 2,000,000 export dccuments 
in 1943. That’s between 6,000 and 7,000 every 
working day, and the work to be done on each 
application is becoming more exacting. 

The scope of the export job is staggering. 
A total of 2,500 commodities and commodity 
groups are subject to export control. These 
commodities flow from approximately 16,000 
United States export concerns to more than 
140 different country destinations, and there 
are thousands of individual consignees. The 
control machinery must operate to see that 
no shipments fall into the hands of an im- 
porter who is known to be re-exporting to 
the enemy, stock-piling in warehouses, specu- 
lating at the expense of the good name of 
United States private enterprise, or who is in 
any other way unfriendly to the cause of the 
United Nations. We must also be sure that 
none of the materials in short supply here at 
home are used for any nonessential activity 
in the country of destination. 

The whole job is complicated by the need 
to protect United States commercial ex- 
porters, just as far as it is physically possible 
to do so in a war economy. This is especially 
true of the smaller exporters. Just as in the 
case of importers, we need the trained services 
of commercial exporters now; we shall un- 
doubtedly need them much more to spear- 
head United States commercial activities 
abroa-i when the war is over. This means 
that the Government export control ma- 
chinery must perform a lot of service func- 
tions in addition to merely licensing exports, 
It must help get the goods produced, moved 
to the seaboard, and actually shipped. Bsard 
of Economic Warfare, as a claimant agency 
for commercial exports, goes before the War 
Ptoduction Board to present the case for the 
minimum of strategic exports considered 
essential in our joint Allied economy. 
has working arrangements with the Office of 
Defense Transportation and War Shipping 
Administration, to assist exporters in getting 
the goods moved. The exporters themselves 
have organized several committees to help 
us with our work. 

One special job carried out by the Board of 
Economic Warfare Export Office is the use 
of requisitioning authority to break loose 
goods which have been frozen at ports or in 
warehouses as a result of war developments. 
More‘ than $73,000,000 worth of such ma- 
terial, ranging all the way from rubber to 
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trucks and airplanes, has been located 
this machinery and channeled into 
constructive use by the United - Nations. 
Much of it was originally held by business 
firms located in countries now dominated by 
the Axis. 
ECONOMIC WARFARE ANALYSIS 


The Office of Economic Warfare Analysis 


. must gather all possible information about 


the industrial economy of each of our ene- 
mies. It must gather complete information 
on the economies of European neutrals in 
connection with its blockade work, It needs 
similar information regarding other nations 
in the world for the use of our other two 
offices as well as for that of the armed serv- 
ices. With these facts in hand, its business 
analysts, its engineers and other technicians 
must then map out the most effective eco- 
nomic warfare program which it is possible 
to carry out. 

As the United Nations go all-out on the 
offensive, and start pinching in on the Axis, 
more comprehensive and exact information 
is needed about the enemy economy. Weak 
spots must be found, strengths must be off- 
set, economic strategy must be accurately 
anticipated. 

The success of economic warfare analysis 
is obviously measured primarily in propor- 
tion to the excellence of our information 
about the enemy. Information—a piece here, 
a scrap there—comes from many sources, 
Often the action based on such informa- 
tion is thrilling and dramatic, but the job of 
collecting and piecing together these scraps 
into a useful whole means tedious, pains- 
taking effort. Among the sources available 
to us are various intercepts, the files of 
American offices of foreign firms like Mitsu- 
bishi of Japan, records and experience of 
American engineers who have worked in for- 
eign lands, refugees and foreign travelers, 
captured enemy equipment, and even the 
secret sources of the underground. There 
is a close and continuing interchange of in- 
formation with the British Ministry of 
Ezonomic Warfare. 

Sticking to the economic side—the busi- 
ness and industrial aspects—the Board of 
Economic Warfare gathers this material as a 
great backlog from which to reach the an- 
swers for many vital war operations. Work- 
ing very largely under the orders of the ap- 
propriate branches of the Army and Navy;the 
Board of Economie Warfare analysts prepare 
literally. hundreds of detailed reports on all 
phases of the world economic picture. The 
information is of no value unless it is kept 
current and up to the minute. 

At the request of the Army, our men keep 
a running balance sheet of enemy produc- 
tion. It is always necessary to know how 
well or how poorly the enemy is doing in or- 
der to measure our own production require- 
ments. To some extent the enemy’s economic 
picture reveals his hand so far as strategy is 
concerned, Will lack of oil compel the Nazis 
to launch another desperate offensive in the 
Caucasus? Will the shortage of locomotives 
force curtailment of tank production? Will 


Germany's need for rubber and Japan's need 


for critical machine tools lead to large scale 
blockade running? What are the limiting 
factors on submarine production? These and 
countless other answers must be known for 
Successful prosecution of the war, and the 
Board of Economic Warfare fills in the picture 
on the industrial and economic side. 
Blockade measures stem from basic econo- 
mic warfare analysis. The job here is to stop 
the leaks through neutral countries adjacent 
to the Axis, but in order to stop the leaks 
we must have accurate information. When 
we know the enemy shortages, and the 
bottlenecks in his economy, we are fore- 
warned on what he may try to do to get 
supplies. Examination of the cargo ,of a 
blockade runner, for example, is quite reveal- 


ing. For what materials is Germany willing 

to run the risk of blockade running? Board 

of Economic Warfare has joint representation 

with the British on the Blockade Committee 

in London. Decisions are reached by mutual 
ment. 

An effective blacklist system is an essen- 
tial part of blockade work. Information 
gained from many sources makes it possible 
for the Department of State to keep the 
blacklist current. When a drug house in 
Latin America orders a large shipment of 
steel I-beams, we make an immediate in- 
vestigation, When we learn that Royal Air 
Force bombs have destroyed the plant of the 
only German manufacturer of a certain type 
of needle, we watch the licensing of needles 
to neutral countries. And so it goes through 
an almost endless list of checks. 

Preclusive buying, that interesting and 
necessarily secret operation? which locks up 
materials in neutral countries to keep them 
from reaching the enemy, is also dependent 
on reliable information. We can’t afford to 
waste time or money buying up supplies 
which are not really vital to the Axis, or 
which couldn’t reach it anyway. Much of 
what we buy preclusively is of great value 
to our own war effort, of course. 

It is quite obvious that even such military 
action as determining bombing objectives 
depends partly upon sound economic intelli- 
gence and analysis. Working with the Brit- 
ish Ministry of Economic Warfare and our 
own military intelligence men, we are able 
to supply information which is of value to 
the military in making final decisions. 
The Board of Economic Warfare does not 
select the targets, and, of course, it does not 
make any of the military decisions, but it is 
able to point out vulnerable spots from an 
economic and industrial point of view. 
Where are the bottlenecks in enemy produc- 
tion? Is it the assembly plant, the machine 
shop, the railway terminal, the power plant, 
or the steel mill? 

Much of this activity on the economic 
warfare analysis front is, of course, very 
secret. By agreement with the armed serv- 
ices we have the most stringent regulations 
to protect the security of information avail- 
able to us. You might as well-tip off the 
location of your fleet as to give hints about 
your economic strategy or knowledge of the 
enemy position. This economic warfare 
analysis job is vital, it is directed 100 percent 
toward helping to win the war, and it be- 
comes more complicated and demanding as 
the war develops along positive offensive 
lines. When the full story can be told, it will 
be one of the most_fascinating chapters of 
the war record. 

Sketchily and briefly, this is the broad 
front on which the Board of Economic War- 
fare is trying to carry out its part in the 
winning of this war. It is not a static or 
frozen program. Constant adjustments and 
changes must be made to meet a constantly 
shifting war situation. 

We have operated from the beginning on 
the theory that we should work with and 
through other agencies wherever that is the 
most efficient course to follow; several of 
them receive direct allocations from our ap- 
propriation for strictly wartime functions 
they are performing for us. 

We are going ahead on the conviction that 
any economic program which will help to 
shorten this war by a month, a week, or even 
a day is worth any reasonable price. Meas- 
ured in lives. and remembering the men who 
died that last morning before the armistice 
was signed in 1918, all of us would agree that 
it is worth any price to shorten this war by 
a single hour. 

As you proceed with your consideration of 
our budget, I shall be very happy to try to 
answer any questions you might have—on 
the record whenever possible; off the record 
if I may, when military. secrecy is involved, 
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The PRESIDING OFFICER. The bill 
is before the Senate and open to further 
amendment. 

Mr. MURRAY. Mr. President, I offer 
the amendment which I send to the desk 
and ask to have stated. 

The PRESIDING OFFICER. The | 
amendment offered by the Senator from 
Montana, will be stated. 

The CHIEF CLERK. At the proper place 
in the bill it is proposed to insert the 
following: 

Upper Missouri project, Montana, Canyon 
Ferry Dam and power plant, $500,000. 


` 

Mr. HAYDEN. Mr. President, I haye 
no objection to the Senator making a 
statement with respect to his amend- 
ment, but I am compelled, as Senator in 
charge of the bill, ‘to make the point of 
order against it, for two reasons: First, 
the appropriation is not authorized by 
law; second, it does not fit within the 
rule which we applied to all the other 
items in the bill with respect to reclama- 
tion projects. The proposal is to initiate 
a new project, which is primarily for 
power. -I believe the total cost of the 
project would be more than $11,000,000. 
What we had in mind in offering the 
proposals which we offered was projects 
which will produce food. That aspect 
has not been demonstrated with respect 
to this particular project. 

I wish tō suggest to the Senator that 
if there are food-producing possibilities 
in the project, and if it can be brought to 
the attention of Mr. Chester Davis, the 
head of the War Food Administration, it 
might be considered later; but I cannot 
consent to it going into this bill. 

Mr. MURRAY. Myr. President, I ap- 
preciate what the Senator says. 

Since it has not been possible to obtain 
a budget estimate for the amendment I 
have proposed in connection with the 
Canyon Ferry project in Montana, it is 
not my intention to press for its adoption 
at this time. I should like, however, to 
make a few brief remarks about this proj- 
ect because of its importance in the 
expansion of food production. 

The preliminary survey report on this 
project has been approved by the Com- 
missioner of Reclamation and is now in 
the office of the Secretary of the Interior, 
where I am confident it will receive ap- 
proval very shortly. 

This project is important because in 
the Missouxi Basin above Fort Benton, 
Mont., there are 729,700 acres of rich 
farm land with full or partial irrigation 
water supply. In addition there are 
$37,400 acres of new land that can be ir- 
rigated. The Bureau of Reclamation, 
after an exhaustive study, has recom- 
mended to the Secretary of the Interior 
that the Canyon Ferry Dam and Reser- 
voir be constructed on the Missouri River 
at a point 17 miles east of Helena. 

This project would store 2,000,000 acre- 
feet of water and solve a conflict with 
down-stream power-right claimants 
which has resulted in a court decision 
prohibiting further diversions of natural 
fiow of the river for irrigation purposes. 
Storage of surplus water in Canyon Ferry 
reservoir and regulation of its release to 
replace water consumptively used would 
allow expansion of the irrigation devel- 
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opment in Montana. The estimated an- 
nual yield of water by reason of Canyon 
Ferry development is estimated to be 
216,000 acre-feet. This yield would al- 
low a full water supply to be used on 
171,000 acres of land now inadequately 
served with water, and would also sup- 
ply 133,200 acres of dry land. 

A complete description of this project 
will bẹ found in the Senate Hearings on 
the 1943 Interior appropriation bill, pages 
568, 569, 570 of the printed record. The 
importance of this project in connection 
with food production must be apparent 
to everyone. When it is formally ap- 
proved by the Secretary of the Interior, 
and a budget estimate is prepared, I will 
seek this appropriation in some future 
deficiency bill. 

The PRESIDING OFFICER. The 
Chair is compelled to sustain the point of 
order made by the Senator from Arizona. 

The bill is before the Senate and open 
to further amendment. If there be no 
further amendment to be offered, the 
question is on the engrossment of the 
i ac and the third reading of the 


The amendments were ordered to be 


engrossed and the bill to be read a third 
tim ; 


e. 

The bill H. R. 2719 was read the third 
time and passed. 

Mr. HAYDEN. I move that the Sen- 
ate insist on its amendments, request a 
conference with the House of Representa- 
tives thereon, and that the Chair appoint 
the conferees on the part of the Senate. 

The motion was agreed to; and’ the 
Presiding Officer appointed Mr. HAYDEN, 
Mr. McKELLAR, ‘Mr. THomas of Okla- 
homa, Mr, BANKHEAD, Mr. O’MAHONEY, 
Mr. Nyer, and Mr. HOLMAN conferees on 
the part of the Senate, 


GASOLINE SHORTAGE IN THE EASTERN 
STATES 


Mr. LODGE. Mr. President, some time 
ago I addressed an inquiry to the Petro- 
leum Administrator for War, regarding 
the gasoline shortage in the Eastern 
States. At that time I inserted the in- 
quiry in the Recorp. I have now re- 
ceived a reply, and I ask that it be print- 
ed in the Record at this point as a part 
of my remarks. 

There being no objection, the letter was 
ordered tobe printed in the RECORD, as 
follows: 

PETROLEUM ADMINISTRATION FOR WAR, 
Washington, June 15, 1943, 
Hon. H. C, Lopce, Jr., 
United States Senate. 

My DEAR SENATOR LopcE: I am happy to 
acknowledge your letter of June 3 in which 
you inquire as to the intensity with which 
tank trucks are employed in our efforts to 
transport petroleum supplies to the east 
coast, 

First, may I point out that contrary to 
the advice given you, there are only about 
105,000 tank trucks in the United States: Of 
these, 92,000 are marketing tank wagons 
used solely in the retail delivery of petro- 
leum products and range in size from 500 to 
2,500 gallons. The great majority of these 
are approximately of 1,000-gallon capacity. 
The balance of petroleum trucks on the 
road, roughly 13,000 in number, are classi- 
fied as “transport units.” These. range. in 


size from about 3,000 to 10,000 gallons, de- 

pending entirely upon the State laws in 

force in the States in which they operate. 
Although it might be presumed that ra- 


-tioning has lessened the use of petroleum 


motortrucks throughout the country, such 
is not the case; nor would further ration- 
ing throughout the country in those areas 
not now as severely rationed as the east coast 
create idle transport truck capacity useful 
to the east coast. The most efficient sphere 
of operation of a transport type truck is in 
short-haul service in the replacement of 
tank cars. We have concentrated on sub- 
stituting petroleum motor transports for 
tank cars throughout the whole country, 
and by so doing, we have gained from 
petroleum district No, 2, approximately 20,- 
000 tank cars formerly used within that dis- 
trict and now employed in the long-haul 
service between the Southwest and the east 
coast. This campaign of substitution has 
employed fully every transport in the entire 
petroleum district No. 2, and we find that 
there are still many tank cars engaged in 
short-haul movements of essential indus- 
trial oils in that district for want of addi- 
tional truck equipment. 

Insofar as petroleum district No. 3 is con- 
cerned, there is an acute shortage of petro- 
leum tank trucks-of all types in the petro- 
leum industry. This was brought about by 
our efforts to place rail short-haul move- 
ments upon trucks and the tremendous in- 
crease in military demand for both aviation 
and automotive gasolines in that district. 
Petroleum districts Nos. 4 and 5 are de- 
pendent upon motortrucks to a great ex- 
tent, and there is no idle truck capacity 
in those districts. Within petroleum district 
No, 1, the east coast, there are at the ~-pres- 
ent time some idle petroleum transports. 
This idleness is seasonal, however, and not 
brought about entirely by wartime condi- 
tions. In order that the personnel of. the 
transport companies and the driver per- 
sonnel of the oil companies can be main- 
tained, we are making every effort to sched- 
ule certain movements within petroleum dis- 
trict No. 1 which normally mc ve by rail, but 
which could move by motortruck. 

I presume that you contemplate the em- 
ployment of motortrucks to assist in bring- 
ing additional petroleum supplies into Petro- 
leum District 1. Because of the scarcity of 
supplies it would be necessary to send such 
idle trucks as we could find unnaturally 
long distances to obtain the products de- 
sired. An operation of great distance is not 
feasible under present conditions for several 
reasons: First, because of State laws govern- 
ing the size; weight, and licensing fees which 
vary widely; second, because of the labor 
problem. inyolved requiring. many times the 
number of.drivers now employed; third, 
maintenance problems which, because of the 
age of trucks now on the road, is highly im- 
portant; and fourth, the fact that such an 
operation would wear out many trucks so 
used in a comparatively short time. This 
would make necessary the manufacture of 
replacements involving the use of critical 
production facilities for very little net return 
in terms of barrels per day of petroleum 
moved. It must be remembered, too, that 
September will see the complete reemploy- 
ment of any trucks now idle on the eastern 
seaboard in their normal activity of dis- 
tributing fuel oil as well as other petroleum 
products, 

All of the above has reference to the type 
of truck which we call transports. The tank 
wagon, retail delivery units, have not been 
considered because of the nature of their 
construction. They are small in the main, 
old, and sorely needed for local distribution, 
particularly in agricultural areas. A 1,000- 


gallon tank wagon operated between Texas | 
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and, let us say, New York could not be ex- 
pected to deliver more. than 4,000 gallons a 
month, & little over 3 barrels per day, if it 
were in continuous operation. Because of 
manpower and maintenance problems it 
would probably produce much less. 

In conclusion, may I say that we are mak- 
ing every effort to emplor motor units fully, 
but we are concentrating upon substituting 
them for inefficient rail transportation move- 
ments and are using the rail tank cars gained 
by this substitution to serve the east coast. 
Wherever we see any possibility of augment- 
ing eastern supplies by the use of motor 
transports, we are very quick to employ them, 
but we feel that we must weigh the gains 
of such a moyement against the inefficiency 
and waste of transportation equipment 
which might result from improper use of 
this form of transport. Our greatest con- 
cern is that these vehicles shall be main- 
tained and operated in the service in which 


they are most useful as further construction | 


of this equipment is necessarily limited. 

Thank you for th: opportunity that you 
have afforded us to comment upon this phase 
of our petroleum transportation activities. 
If there is any further information which 
you would care to have in this connection, 
please let me know. 

Sincerely yours, 
HAROLD L, Ickes, 
Petroleum Administrator for War. 


PRODUCTION OF SYNTHETIC FUELS 


Mr. O'MAHONEY. Mr. President, 
earlier in the day I introduced a bill to 
authorize the Department of the Interior, 
through the Bureau of Mines, to establish 
and operate plants for the production of 
synthetic fuels. 

This bill is the outgrowth of studies 
which have been made by the Committee 
on Public Lands and Surveys, by the De- 
partment of the Interior, and by the 
Bureau of Mines. A year ago, when the 
Secretary of the Interior appeared before 
the Appropriations Committee, he dis- 
cussed the hydrogenation of coal with 
members of the committee. At that time 
an appropriation was made to allow cer- 
tain tests to be carried on by the Bureau 
of Mines in one of its establishments. 
Those tests, together with the experience 
of Great Britain, Germany, and Japan, 
indicate that it is of the utmost impor- 
tance that this country undertake im- 
mediately to develop its resources for the 
manufacture of synthetic fuels. 

We stand in danger of being faced 
by—one might almost say—a scandal 
comparable to that surrounding the fail- 
ure to produce synthetic rubber. Every- 
one knew that the country was dependent 
upon outside sources for its supply of 
rubber. There was knowledge in high 
places that newly patented devices and 
new scientific discoveries made. possible 
the manufacture of synthetic rubber. 
Nothing was done, though the great need 
was apparent everywhere. Theneed now 
for petroleum and its products, includ- 
ing gasoline, and all the other types of 
liquid fuel, is apparent to everyone. We 
need it not only for civilian industry, 
but we need it also for the successful 
prosecution of the war. The purpose of 
this bill is to authorize the country to 
meet this need before it becomes so acute 
that disaster may follow. 

I ask unanimous consent to have 
printed-in the Recor at this point as 
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a part of my remarks my letter to the 
Secretary of the Interior with respect to 
this measure and his response. 

There being no objection, the corre- 
spondence was ordered to be printed in 
the Recorp, as follows: 


JUNE 8, 1943. 
Hon. Harotp L. Ickes, 
Secretary of the Interior, 
Washington, D. C. 

Dear Mr. SECRETARY: It is daily becoming 
more and more clear that the full utilization 
of the country’s supply of coal, oil shale, and 
other substances from which synthetic liquid 
fuel can be manufactured is essential if the 
Nation's needs, both in war and in peace, are 
to be met. As the hearings before the West- 
ern Minerals Resources Subcommittee of the 
Senate Confmittee on Public Lands have 
demonstrated our petroleum reserves are de- 
clining. Although the passage of the act of 
December 24, 1942, has greatly stimulated 
the search for oil on the public domain, the 
demand for fuel is so great that we cannot 
safely depend upon petroleum alone. 

These same hearings have shown the exist- 
ence in the United States of vast and prac- 
tically unlimited deposits of coal as well as 
huge resources of undeveloped oil shale. Ex- 
cept for the work which the Department of 
the Interior has undertaken through the Bu- 
reau of Mines under appropriations hereto- 
fore made by the Congress for the study of 
the hydrogenation of coal, little has been done 
in this country to make certain that we 
shall be fully ready for the manufacture of 
large quantities of synthetic fuels to meet 
future needs. That these needs will be very 
great, the development of aviation already 
accomplished as a result of the war proves 
beyond any question. Already the nations of 
the world are looking iorward to the problems 
of international air commerce after the war. 
Without a full and certain supply of liquid 
fuel, the United States may find itself unable 
to realize its full possibilities in air commerce, 

The testimony of your experts before the 
Public Lands Committee indicates that Ger- 
many, England, and Japan have all used coal 
extensively for the manufacture of liquid 
fuel. Indeed, it is unlikely that Germany 
could have maintained its war machine with- 
out the motor fuel it has manufactured from 
coal. The results which have been accom- 
plished in England seem to give assurance 
that that country will be fully supplied with 
synthetic fuels after the war. 

The sad experience which we have had with 
rubber should be sufficient to warn us against 
& repetition in the case of motor fuel. We 
had made little or no advance preparation 
for the development of synthetic rubber and 
when the natural supplies were cut off, we 
found ourselves in a desperate situation. 
This can be avoided with respect to synthetic 
fuel if we act now. 

I know from your own testimony before 
the Senate Appropriations Committee and 
from my conversations with you and mem- 
bers of your staff that you are fully aware 
of the gravity of the problem. Both as Sec- 
retary of the Interior and as head of the 
Petroleum Administration for War, you are 
in a position to carry out a most effective 
and beneficial program for the development 
of synthetic fuel. It will be necessary, as 
you know, to provide legislative authoriza- 
tion if the Bureau of Mines is to be enabled 
to take the necessary steps to construct and 
operate demonstration plants to make fuel 
from coal, shale, and other suitable materials, 
The Western Mineral’ Resources subcommit- 
tee will be very glad to cooperate with you in 
the preparation of legislation to this effect 
and in outlining a public hearing through 
which the country will be advised not only 
of the need of an immediate program of this 
character, but of the existence in this coun- 
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try of the natural resources which are suffi- 
cient to keep the United States in its pres- 
ent position of leadership in all phases of 
industry, transportation and commerce which 
depend upon liquid fuel. 

If you will suggest the terms of legislation 
which, in your opinion, are necessary to pro- 
vide authorization for this work, I shall be 
very glad indeed to introduce a bill and to 
arrange for a hearing by the Western Minerals 
subcommittee. 

Sincerely yours, 
JOSEPH C. O'MAHONEY. 
THE SECRETARY OF THE INTERIOR, 
Washington, June 16, 1943, 

Hon. JOSEPH C. O’MaHONEY, 

United States Senate. 

My Dear Senator O’MAHONEY: Your letter 
of June 8 expressing briefly your views on 
the advisability of a synthetic liquid fuel 
program strikes directly home on a matter of 
paramount importance. I hasten to comply 
with your wish that I suggest legislation to 
meet tie situation. My Department will en- 
deavor to make an adequate presentation of 
this matter before a Senate committee as 
you request. 

You are absolutely correct, according to my 
way of thinking, that this country can no 
longer delay in embarking. upon a synthetic 
fuel program. Those in my Department who 
are authorities on petroleum are in agree- 
ment with this idea. Our continuing study 
of reserves and the rate of depletion indi- 
cates clearly that unless we take action the 
end of the gasoline age is in sight. This 
development—and I fix no date for it— 
will inevitably bring major repercussions 
throughout our entire economy in peace as 
well as in war. 

Fortunately, certain bureaus of the De- 
partment of the Interior are and have been 
aware of these trends and steps may still be 
taken to prevent the Nation from feeling the 
full force of future natural petroleum de- 
ficiencies. In particular, the Bureau of 
Mines has developed processes that actually 
have produced petroleum products and 
liquid fuels from coals, oil shale, gases, and 
other substances.. We have also studied sim- 
ilar developments in other countries. 

The time las come when we must get out 
of the test-tube stage into actual production. 
Past experiments have given us the scientific 
know-how but the way must be blazed for 
American industry to enter this synthetic 
fuel field, which inevitably will be one of the 
major industrial developments of the near 
future. 

It is, in my opinion, the responsibility of 
an alert government to met such a situation 
forthrightly. Therefore, I propose that the 
Government harness its facilities to the busi- 
ness of blazing this path so that industry and 
private initiative may take up the work. 
Under present conditions we cannot rely 
upon industry to make the initial, unremu- 
nerative expenditure necessary to solve the 
technical and economic problems of syn- 
thetic fuel production. Therefore, I propose 
that the Government fulfill its duty on a 
demonstration basis, making its findings and 
experience available to industry so that it can 
take up the task of providing synthetic fuels 
on the scale necessary to safeguard this Na- 
tion’s future. 

Whether or not special legislation is tech- 
nically necessary for this purpose, the prob- 
lem is of such importance that it should be 
adequately presented to Congress and I, 
therefore, enclose authorization 
legislation and await a hearing by Congress, 
which T hope will be ayailable at an early date. 
The hour is already late and action cannot be 
delayed unless this country is prepared at 
some future date to undergo sacrifices and 
turmoil that would make our difficulties in 
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establishing a synthetic-rubber program seem 
insignificant by comparison. 

I have instructed Michael W. Straus, First 
Assistant Secretary of the Department of the 
Interior; Dr. R. R. Sayers, Director of the 
Bureau of Mines; Dr. A. C. Fieldner, Chief, 
Fuels and Explosive Service of the Bureau of 
Mines, and all agencies of the Department to 
take whatever steps may be necessary so that 
there may be a suitable presentation to the 
Congress of the problem and the solution. 

Sincerely yours, 
HaroLD L. Ickes, 
Secretary of the Interior. 
AUTHORIZATION FOR COMMITTEE 
REPORTS, ETC. 


Mr.McKELLAR. Mr. President, I un- 
derstand that at the conclusion of to- 
day’s session the Senate will adjourn 
until Tuesday next. In the meantime 
the Committee on Appropriations may 
possibly be in position to report at 
least two bills. I ask unanimous con- 
sent that during the adjournment or 
recess of the Senate following today’s 
session, authority be given to the Com- 
mittee on Appropriations to submit re- 
ports, including notices of motions to 
suspend the rule, and such amendments 
as may be offered. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


BURTON S. RADFORD 


Mr. ELLENDER. Mr. President, when 
the calendar was called on June i5, 1943, 
Senate bill 1087 was passed without ob- 
jection. ‘There came from the House to- 
day House bill 2556, which is an identical 
bill with the one to which I have just 
referred. I ask that the Chair lay be- 
fore the Senate H. R. 2556. 

The PRESIDING OFFICER laid before 
the Senate the bill (H. R. 2556) for the 
relief of Burton S. Radford, which was 
read twice by its title. 

Mr. ELLENDER. Mr, President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of House bill 
2556. : 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 

There being no objection, the bill 
(H. R. 2556) was considered, ordered to 
a third reading, read the third time, and 
passed. 


RELIEF OF ARMY DISBURSING OFFICERS 


Mr. REYNOLDS. Mr. President, I 
wonder if the Senate would be good 
enough to grant unanimous consent for 
me to bring to its attention three bills 
which are on the calendar. Two of the 
bills have been on the calendar for sev- 
eral months, and the remaining one has 
been on the calendar for 30 or 40 days. 

Mr. McNARY, I earlier objected to 
one of the bills, not because of the sub- 
stance of it, but because of the absence 
from the Senate of certain Senators on 
official business. I have conferred with 
some of the members of the committee, 
and have ascertained that they have no 
objection. I have no objection. If the 
Senator from North Carolina will make 
appropriate statements with regard to 
the bills I shall appreciate it. 

Mr. REYNOLDS. Ishall be glad to do 
so. Mr. President, I first ask unanimous 
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consent that the Senate proceed to the 
consideration of Senate bill 218, to au- 
thorize relief of disbursing officers of the 
Army on account of loss or deficiency of 
Government funds, vouchers, records, or 
papers in their charge. 

The Navy has already been given the 
same consideration which is provided for 
in the bill. It was granted several years 
ago. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection the bill (S. 
218) to authorize relief of disbursing offi- 
cers of the Army on account of loss or 
deficiency of Government funds, vouch- 
ers, records, or papers in their .charge 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be it enacted etc., That the General Ac- 
counting Office shall relieve any disbursing 
officer of the Army charged with responsibility 
on account of loss or deficiency while in the 
line of duty, of Government funds, vouchers, 
records, or papers, in his charge, where such 
loss or deficiency occurred without fault or 
negligence on the part of said officer: Pro- 
vided, That the Secretary of War shall have 
determined that the officer was in the line of 
his duty, and the loss or deficiency occurred 
without fault or negligence on his 
Provided further, That the determination by 
the Secretary of War of the aforesaid ques- 
tions shall be conclusive upon the General 
Accounting Office: Provided further, That all 
cases of relief granted under this authority 
during any fiscal year shall be reported in de- 
tail to the Congress by the Secretary of War: 
And provided further, That this Act shall be 
applicable only to the actual physical loss of 
Government funds, vouchers, records, or pa- 
pers, and shall not include deficiencies in the 
accounts of disbursing officers of the Army 
resulting from illegal or erroneous payments. 


TRAVEL COSTS OF DEPENDENTS OF MILI- 
TARY AND CIVILIAN PERSONNEL 


Mr. REYNOLDS. Mr. President, I 
now ask unanimous consent that the 
Senate proceed to the consideration of 
Senate bill 220, to provide for payment 
of certain travel costs of dependents of 
military and civilian personnel of the 
Army and the War Department on a 
mileage basis in order to promote effi- 
ciency and economy in such payments. 

The bill would provide for the pay- 
ment of certain travel costs of depend- 
ents of military and civilian personnel. 
At the present time it is necessary to 
have rate experts calculate the cost of 
transportation from one place to 
another of the families of Army and 
civilian personnel, and the Army desires 
the opportunity to decentralize the pay- 
ments to field offices, and pay straight 
fare to the nearest point at 4 cents a 
mile for adults, and 2 cents a mile for 
children. It is said that the bill would 
save the Government considerable 
money, and the Bureau of the Budget 
has no objection to it whatever. 

Mr. McNARY. Would the bill result 
in additional expense? 

Mr. REYNOLDS. Not atall. It would 
lessen the present expense. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 
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There being no objection, the Senate 
proceeded to consider the bill (S. 220) 
to provide for payment of certain travel 
costs of dependents of military and 
civilian personnel of the Army and the 
War Department on a mileage basis in 
order to promote efficiency and econ- 
omy in such payments, which had been 
reported from the Committee on Mili- 
tary Affairs with an amendment to 
strike out all-after the enacting clause, 
and insert: 

That (a) im any case where, in lieu of 
transportation in kind, reimbursement for 
actual travel costs, or travel at Government 
expense, of dependents of military and naval, 
and civilian personnel of the Army, Navy, 
Marine Corps, and Coast Guard, and War and 
Navy Departments is now or may hereafter 
be authorized by law, payment for authorized 
travel of such dependents shall be made after 
the completion of such travel (and subject 
to the provisions of subsections (b), (c), and 
(d) of this section) on a mileage at the 
following rates; 

(1) Four cents a mile for each dependent 
12 years of age or more; 

(2) Two cents a mile for each dependent 
less than 12 years of age but not less than 
5 years of age; 

(3) Nothing for any dependent less than 5 
years of age. 

(b) The provisions of this act shall apply 
irrespective of the mode of travel, but shall 
apply only with respect to such part of au- 
thorized travel as takes place within the con- 
tinental United States (not including 
Alaska), 

(c) Payments shall be made under the pro- 
visions of this act for authorized travel here- 
tofore performed by the dependents described 
in subsection (a) of this section for which 
reimbursement has not been made at the time 
of the enactment of this act. 

(d) Reimbursement for such travel shall be 
computed on the basis of distances shown in 
the official mileage tables of the War De- 
partment in effect at the time the travel is 
performed and if the distances cannot be ob- 
tained from the official mileage tables they 
shall be computed over the shortest usually 
traveled route. 

Sec. 2. That during the present war and for 
6 months after the termination thereof, or 
until such earlier time as Congress by con- 
current resolution, or the President by proc- 
lamation, may designate, and ufer such reg- 
ulations as the Secretary of War may pre- 
scribe, claims heretofore or hereafter pre- 
sented for reimbursement for travel of de- 
pendents and shipment of household effects 
(including packing, crating, and unpacking 
thereof) of military personnel, as now or 
hereafter authorized by law or regulations, 
performed or had at their own expense, may 
be submitted by and payments made to the 
military personnel concerned or such depend- 
ents as they may designate, or in absence of 
designation of a dependent by said military 
personnel, to such dependent as may be 
designated by the Secretary of War or the 
Secretary of the Navy, or such person as he 
may authorize to act for him. 

Sec. 3. The Secretary of War and the Sec- 
retary of the Navy may prescribe any reg- 
ulations necessary to carry out the pro- 
visions of this act. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

CLAIMS FOR DAMAGES ARISING OUT OF 
ACTIVITIES OF WAR DEPARTMENT 


Mr. REYNOLDS. Mr. President, I ask 
unanimous consent that the Senate pro- 


ceed to the consideration of Senate bill 
1026, to provide for settlement of claims 
for damage to or loss or destruction of 
property or personal injury or death 


caused by military personnel or civilian ~ 


employees. 

The Army is merely asking for author- 
ity to make settlement of claims for 
damage on the part of employees of 
the Army up to the amount of $1,000. 

Mr. McNARY. What is the calendar 
number? 

Mr. REYNOLDS. It is Senate bill 
1026, Calendar No. 245. The bill was 
reported unanimously by the full com- 
mittee. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

Mr, McNARY. I understood the Sen- 
ator to say that the bill had the unani- 
mous approval of the committee. 

Mr. REYNOLDS. It had the unani- 
mous approval of the committee, accord- 
ing to my recollection. 

Mr. HILL. It not only had the unani- 
mous approval of the committee, but the 
bill was given careful study by the es- 
teemed distinguished Senator from Ver- 
mont [Mr. Austr}. He went over it 
very carefully. He is one of the ablest 
lawyers in the Senate, and perhaps the 
ablest lawyer of the committee. He stud- 
ied the bill carefully, and, as I recall, 
some suggestions were made with regard 
to amendments which were agreed to, 
and then the bill was unanimously ap- 
proved. 

Mr. REYNOLDS. Four or five Army 
officers appeared before the committee 
and were examined with regard to the 
bill. 

Mr. TAFT. What happens if a man 
who has a claim against the Army does 
not get as much as he thinks he: is en- 
titled to? The tendency of the War De- 
partment is not to pay anyone anything, 

Mr. REYNOLDS. The claimant would 
be entitled to file another claim, or he 
could have a private claim bil] introduced 
in the Congress. 

Mr. HILL. I may say to the Senator 
from Ohio that that question was pretty 
thoroughly thrashed out in the commit- 
tee. The bill takes no rights away from 
a claimant at all. He has every right he 
would have had. The object of the bill 
is to expedite and, if possible, get rid of 
claims without a great number of bills 
being piled up in Congress, It would not 
take away any right from a claimant. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from North Carolina? 

There being no objection, the Senate 
proceeded to consider the bill (S. 1026) 
to provide for the settlement of claims 
for damage to or loss or destruction of 
property or personal injury or death 
caused by military personnel or civilian 
employees, or otherwise incident to ac- 
tivities of the War Department or of the 
Army, which had been reported from 
the Committee on Military Affairs with 
amendments, in section 1, page 1, line 8, 
before the numerals “$1,000”, to insert 
“$500, or in time of war not in excess 
of"; on page 2, line 9, after the word. 
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“including”, to insert “claims for damage 
to or loss or destruction, by criminal 
acts, of registered or insured mail while 
in the possession of the military author- 
ities’; on page 2, line 13, after the words 
“Government and”, to strike out “in time 
of war”; on page 3, line 22, after the 
word “exceed”, to strike out “$1,000” and 
to insert in lieu thereof “$500, or in time 
of war $1,000”; in section 6, page 5, line 
21, after the word “Army”, to insert a 
comma and “including such personnel 
and employees engaged on civil works”, 
so as to make the bill read: 


Be it enacted, etc., That the Secretary of 
War, and, subject to appeal to the Secretary of 
War, such other officer or officers as he may 
designate for such purposes and under such 
regulations as he may prescribe, are hereby 
authorized to consider, ascertain, adjust, de- 
termine, settle and pay in an amount not in 
excess of $500, or in time of war not in ex- 
cess of $1,000, where accepted by the claim- 
ant in full satisfaction and final settlement, 
any claim against the United States arising 
on or after May 27, 1941, when such claim 
is substantiated in such manner as the Sec- 
retary of War may by regulation prescribe, 
for damage to or loss or destruction of 
property, real or personal, or for personal 
injury or death, caused by military personnel 
or civilian employees of the War Department 
or of the Army while acting within the scope 
of their employment, or otherwise incident 
to noncombat activities of the War Depart- 
ment or of the Army, including claims for 
damage to or loss or destruction, by criminal 
acts, of registered or insured mail while in 
the possession of the military authorities, 
claims for damage to or loss or destruction 
of personal property bailed to the Govern- 
ment and claims for damages to real prop- 
erty incident to the use and occupancy 
thereof, whether under a lease, express or 
implied, or otherwise: Provided, That the 
damage to or loss or destruction of prop- 
erty, or the personal injury or death, shall 
not have been caused in whole or in part 
by any negligence or wrongful act on the 
part. of the claimant, his agent, or employee. 
No claim shall be settled under this act un- 
less presented in writing within 1 year after 
the accident or incident out of which such 
claim arises shall have occurred: Provided, 
That if such accident or incident occurs in 
time of war, or if war intervenes within 1 
year after its occurrence, any claim may 
on good cause shown be presented within 
1 year after peace is established. The 
amount allowed on account of personal in- 
jury or death shall be limited to reasonable 
medical, hospital, and burial expenses ac- 
tually incurred, except that no payment 
shall be made to any claimant in reim- 
bursement for medical or hospital services 
furnished at the expense of the United 
States»nor, in the case of burial, of such 
portion of the expense thereof as may be 
otherwise paid by the United States. Any 
such settlement made by the Secretary of 
War, or his designee, under the authority of 
this act and such regulations as he may 
prescribe hereunder, shall be final and con- 
clusive for all purposes, notwithstanding any 
other provision of law to the contrary. The 
provisions of this act shall not be applicable 
to claims arising in foreign countries or 
possessions thereof which are cognizable 
under the provisions of the act of January 
2, 1942 (55 Stat. 880; 31 U. S. C. 224d), as 
amended, or to claims for damage to or loss 
or destruction of property of military per- 
sonnel or civilian employees of the War De- 
partment or of the Army, or for personal 
injury or death of such persons, if such dam- 
age, loss, destruction, injury, or death oc- 
curs incident to their service. The Secre- 
tary of War may report such claims as €x- 
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ceed $500, or in time of war $1,000, to Con- 
gress for its consideration. 

Sec. 2. Such appropriations as may be re- 
quired for the settlement of claims under the 
provisions of this act are hereby authorized. 
Appropriations available to the War Depart- 
ment for the settlement of claims under the 
provisions of other laws shall be available for 
the settlement of claims of the same character 
under the provisions of this act. 

Sec, 3. That portion of section 1 of the act 
of August 24, 1912 (37 Stat. 586), reading as 
follows: “Provided, That hereafter the Secre- 
tary of War is authorized to consider, ascer-) 
tain, adjust, and determine the amounts due 
on all claims for damages to and loss of pri- 
vate property when the amount of the claim 
does not exceed the sum of $1,000, occasioned 
by heavy gun fire and target practice of 
troops, and for damages to vessels, wharves, 
and other private property, found to be due to 
maneuvers or Other military operations for 
which the Government is responsible, and re- 
port the amounts so ascertained and deter- 
mined to be due the claimants to Congress 
at each session thereof through the Treasury 
Department for payment as legal claims out 
of appropriations that may be made by Con- 
gress therefor.”, is hereby repealed. 

Sec. 4. The act of December 28, 1922 (42 
Stat. 1066; 31 U. S. C., 215-217), shall here- 
after be inapplicable to the War Department. 

Sec. 5. Section 4 of the River and Harbor 
Act, approved June 25, 1910 (36 Stat. 676), 
as amended by the act of June 5, 1920 (41 
Stat. 1015; 33 U. S. C., 564), is hereby repealed. 

Sec. 6. The act of March 3, 1885 (23 Stat. 
350), as amended by the act of July 9, 1918 
(40 Stat. 880), and by the act of March 4, 
1921 (41 Stat. 1436), is hereby amended by 
adding, after section 5, the following sec- 
tions: 

“Sec. 5a. Any authorization or direction in 
this act to the Secretary of War, and any 
reference herein to a decision, declaration, 
or other action by the Secretary of War, shall 
include authorization or direction to, and 
action by, as the case may be, such other 
officer or officers as he may designate for 
such purposes, acting under such regula- 
tions as he may prescribe. Any settlement 
made by the Secretary of War, or his designee, 
under the authority of this act, under such 
regulations as he may prescribe, shall be final 
and conclusive for all purposes, notwith- 
standing any other provisions of law to the 
contrary. 

“Sec, 5b. The provisions of this act shall 
be applicabl® also to civilian personnel and 
civilian employees of the War Department 
or of the Army, including such personnel and 
employees engaged on civil works.” 

Src. 7. The act of February 13, 1936 (49 
Stat. 1138; 81 U. S. C. 224a), shall hereafter 
be inapplicable to acts of officers, enlisted 
men, and employees of the Army and officers, 
employees, or agents of the War Department. 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to provide for the settlement of 
claims for damage to or loss or destruc- 
tion of property or personal injury or 
death caused by military personnel or 
civilian employees, or otherwise incident 
to activities, of the War Department or 
of the Army.” 


SUSPENSION OF ENFORCEMENT OF OBLI- 
GATIONS AGAINST CERTAIN MINE 
OPERATORS . ba 


Mr. McCARRAN. Mr. President, when 
Senate bill 27, Calendar No. 277, was 
reached at the time of the last call of 
the calendar, the Senator from Ohio 
(Mr. Tarr] objected, and later stated 
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that he would read the bill, and, if he 
saw fit, would withdraw his objection. 
Today the Senator has stated to me that 
his objections are withdrawn, and I re- 
spectfully ask unanimous consent that 
the bill be taken up at this time and con- 
sidered. 

Mr. McNARY. What is the bill? 

Mr. McCARRAN. Itis Senate bill 27, 
relating to the suspension of the enforce- 
ment of certain obligations against mine 
operators. I spoke to the able Senator 
from Oregon about the bill today. 

The PRESIDING OFFICER. Is there 
re ga to the consideration of the 

? 


There being no objection, the Senate 
resumed the consideration of the bill 
(S. 27) to provide for suspending the en- 
forcement of certain obligations against 
the operators of gold and silver mines 
who are forced to cease operations be- 
cause of the war. 

The PRESIDING OFFICER. The 
amendments reported by the Committee 
on the Judiciary were agreed to when 
the bill was before the Senate at the last 
call of the calendar, and the question 
now is on the engrossment and third 
reading of the bill. 

The bill was ordered .to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 


Be it enacted, etc, That any person who 
is or has been engaged in-mining any mining 
property which he holds as a mortgagor or 
under a contract (1) providing for his pur- 
chase of such property, or giving him an 
option to purchase such property, and (2) 
requiring the performance of certain work on 
such property, or periodic or installment pay- 
ments with respect thereto, Or both, and 
who is unable to mine such property be- 
cause of the operation of any statute, rule, 
regulation, order, or requirement of the 
United States, or any agency thereof, may 
institute a proceeding in the appropriate dis- 
trict court of the United States of compe= 
tent jurisdiction to be protected from for- 
feiture, penalty, and damages under the con- 
tract or mortgage under which he holds such 
property, in the following manner. 

Sec. 2. The court may, in its discretion, if 
it finds that such person has been prevented 
by any of such causes from performing the 
work or making the payments required uns 
der such contract or mortgage— 

(a) make an order suspending, in whole 
or in part, the requirement that such work 
be performed or such payments be made dur- 
ing the operation of such statute, rule, reg- 
ulation, order, or requirement of the United 
States, or any agency thereof; 

(b) stay any action based on breach of per- 
formance or payment for any such cause; 

(c) make such other orders and disposi< 
tion of the case as may be equitable to con- 
serve the interests of all parties: Provided, 
however, That in no case shall such suspen- 
sion or stay under (a) or (b) extend for 
more than one year after the termination of 
the present war. 

Sec. 3. Whenever a proceeding is instituted 
in accordance with section 1 of this act the 
court may, upon cause shown, make a tem- 
porary order suspending the requirements for 
performing work and making payments un- 
der the contract or mortgage pending final 
disposition of such proceeding, or staying 
such action, and may make from time to 
time such additional and supplementary 
orders as may be necessary for proper dis- 
position of the case. 

Sec. 4. No person shall be held Hable in 
any proceeding in any court for any dam-_ 
ages, penalty, or forfeiture“on account of any 
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act done or omitted to be done in goed faith 
in accordance with or in conformity with 
any order or judgment of a court made pur- 
suant to any provision of this act. 

Sec, 5. For the purposes of this act, the 

term “person” includes any individual, part- 
nership, firm, corporation, association, or 
other organization, or the legal representa- 
tive of any of the foregoing. 
7 Sec. 6. If any provision of this act or the 
application thereof to any person or circum- 
stance shall be held invalid, the remainder 
of this act and the application of such pro- 
vision to other persons or circumstances shall 
not be affected thereby. 


The title was amended so as to read: 
“A bill to provide for suspending the en- 
forcement of certain obligations against 
the operators of mines who are forced to 
cease operations because of the war.” 


ORDER AUTHORIZING THE SIGNING OF 
BILLS AND RESOLUTIONS 


Mr. HILL. Mr. President, I ask unani- 
mous consent that during the forthcom- 
ing recess of the Senate the Presiding 
Officer of the Senate may have author- 
ity to sign bills or resolutions ready for 
Signature. 

_ The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 


EXECUTIVE SESSION 


Mr. HILL. I move that the Senate 
proceed to consider executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. HATCH 
in the chair) laid before the Senate mes- 
sages from the President of the United 
States submitting sundry nominations, 
which were referred to the appropriate 
committees. 

(For nominations this day Yeceived, 
see the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEE ON 
MILITARY AFFAIRS 


The following reports of a committee 
were submitted: 

By Mr. KILGORE, from the Committee on- 
Military Affairs: s 

Sundry nominations under the War Man- 
power Commission; and 

Sundry officers for appointment, by trans- 
fer and/or promotion, in the Regular Army 
under the provisions of law. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will proceed to state the nomina- 
tions on the calendar. 


COLLECTORS OF INTERNAL REVENUE 


The legislative clerk read ‘the nomina- 
tion of Harry C. Westover to be collector 
of internal revenue for the sixth district 
of California. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Norman Collison to be collector 
of internal revenue for the district of 
Delaware, 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


` 


f 
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POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. HILL. I ask unanimous consent 
that the nominations of postmasters be 
confirmed en bloc. 

The PRESIDING OFFICER. With- 
out objection, the nominations of post- 
masters are confirmed en bloc. That 
completes the Executive Calendar. 

Mr. HILL. I ask unanimous consent 
that the President may be notified forth- 
with of all confirmations of today. 

The PRESIDING OFFICER. With- 
out objection, the President will be im- 
mediately notified of all confirmations of 
today. 

RECESS TO TUESDAY 


Mr, HILL. As in legislative session, I 
move that the Senate take a recess until 
12 o’clock noon on Tuesday next. 

The motion was agreed to; and (at 5 
o’clock and 4 minutes p. m.) the Senate 
tock a recess until Tuesday, June 22, 
1943, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the 
Senate June 18 (legislative day of May 
24), 1943: 


ASSISTANT COMMISSIONERS OF INTERNAL 
REVENUE 


Norman D. Cann, of Atlanta, Ga., to be 
Assistant Commissioner of Internal Revenue, 
to fill a newly created position. 

Harold N. Graves, of Jacksonville, IN., to 
be Assistant Commissioner of Internal Reve- 
nue, to fill a newly created position. 


REGISTER oF LAND OFFICE 


‘Mrs. Jessie M. Gardner, of Colorado, to be 
register of the Land Office at Denver, Colo. 
(reappointment). 

War MANPOWER COMMISSION 

Francis L. McNamee, from the State of 
Pennsylvania, to be regional manpower direc- 
tor, at $8,000 per annum, in the Philadelphia 
regional office. 

Percy D. Fahnestock, from the State of 
Ohio, to be regional information specialist, 
at $5,600 per annum, in the Cleveland 
regional office, 

Guy A. Whitcomb, from the State of Ohio, 
to be senior manpower utilization consultant, 
at $4,600 per annum, in the Cleveland regional 
office, 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 18 (legislative day of 
May 24), 1943: 

COLLECTORS OF INTERNAL REVENUE 

Harry C. Westover to be collector of in- 
ternal revenue for the sixth district of 
California, 

Norman Collison to be collector of internal 
revenue for the district of Delaware. 

POSTMASTERS 
IOWA 
Lewis M. Adams, Buffalo. 
Bess B. Gorham, Pisgah. 
NEW JERSEY 

Ethel H. McDonald, Englishtown. 

Henry N. McKay, Haddon Heights. 

C. Melvin Johnson, Jr, Highlands, 

Thomas Whittington, Sea Isle City. 
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Thomas H. Hall, Vineland. 

Clara Katz, Woodbine. 
NORTH DAKOTA 

Nicholas J. Krebsbach, Velva. 


SOUTH DAKOTA 

George E. Hagen, Armour. 

George B. Brown, Clark. 

Nicholas W. Tobin, Wentworth. 
TEXAS 

Hilmar H. Wagner, Rowena. 


HOUSE OF REPRESENTATIVES — 
Frivay, JUNE 18, 1943 


The House met at 11 o’clock a. m. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the follow- 
ing prayer: 


All glory be unto Thee, O Lord, Most 
High, Thy boundless love and mercy re- 
sist all definition. We thank Thee that 
Thou dost stoop to our needs and fail- 
ures and fold us in the embrace of a 
Father’s care. We walk Thy earth and 
are cheered by the presence of Thy 
power and beauty. Accept our praise 
for the ministry of Thy service and for 


‘the wonderful providence with which 


Thou dost surround us. Stay our foot- 
fall that we may ever listen to wise pub- 
lic opinion, to the maxims and the re- 
straints which form the unwritten code 
of public welfare. We pray for prudence 
where we cannot see our path, to avoid 
danger, to heed the warning of wisdom, 
and may we realize and enjoy the treas- 
ures of the soul which enrich human life, 

Our country, may we never fail her; 
stored with education, wealth, and op- 
portunity, do Thou fortify us with the 
spirit of self-abandonment, with forti- 
tude of soul that it shall never be pro- 
claimed of us that we are false to our 
great trust or untrue to our obligations. 
Blessed Lord God, let it never be said 
that the purpose of today will be the 
In our 
dear Redeemer’s name. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bilis and 
joint resolutions of the House of the fol- 
lowing titles: 

On June 10, 1943: 
H. R.1670. An act to amend section 2 of 


the Civilian Pilot Training Act of 1939, as 


amended. 
On June 14, 1943: 

H.R. 2753. An act making supplemental 
appropriations to carry out the provisions of 
an act to promote the defense of the United 
States, approved March 11, 1941, as amended, 
and for other purposes; and 

H.J. Res. 133. Joint resolution to permit 
additional sales of wheat for feed. 

On June 15, 1943: 

H. R. 1258. An act to name certain locks in 

the St. Marys River at the falls, Michigan; 
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H. R.2584. An act to abolish certain naval 
trust funds and deposits thereto, and to sim- 
plify naval accounting procedure, and for 
other purposes; and 

H.R. 2664. An act to provide for the train- 
ing of nurses for the armed forces, govern- 
mental and civilian hospitals, health 
agencies, and war industries, through grants 
to institutions providing such training, and 
for other purposes. 

On June 17, 1943: 

H.R. 1563. An act authorizing the acquisi- 
tion and conversion or construction of cer- 
tain auxiliary vessels for the United States 
Navy, and for other purposes; 

H.R. 1403. An act to authorize the acquisi- 
tion, improvement, and maintenance of the 
Guif County Canal, Fla.; and 

H.J.Res. 134. Joint resolution to continue 
the temporary increases in postal rates on 
first-class matter, and for other purposes, 


EXTENSION OF REMARKS 


Mr. FITZPATRICK. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend my remarks and include a number 
of communications I have received from 
educational institutions favoring the 
continuance of the National Youth Ad- 
ministration. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter 
from Paul McNutt regarding the reduc- 
tion of personnel, 

The SPEAKER. Is there objection 

There was no objection. i 


THE FARM PROGRAM 
Mr. STEWART. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 


ute and include a letter from Ferdie 
Deering, acting editor of the Farmer- 


_ Stockman, of Oklahoma City, Okla., ad- 


dressed to Mr. Chester Davis. 
The SPEAKER. Is there objection? 
There was no objection. 
(Mr. Stewart addressed the House. 
His remarks appear in the Appendix.] 


_AMENDMENT TO SOCIAL SECURITY ACT 


Mr. JEFFREY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, JEFFREY. Mr. Speaker, I desire 
to call the attention of the Members of 
the House to a bill which I introduced 
yesterday as an amendment to the Social 
Security Act to preserve Federal old-age 
and survivors insurance benefit rights of 
members of the armed forces during the 
present war. 

Under the existing provisions of the 
Social Security Act, the present rights of 
those who are inducted or who enlist in 
the armed services of the Nation may 
very well be lost solely through lapse of 
time. 

The proposed amendment is very sim- 
ple and freezes these rights of all persons 
in the armed services after December 6, 
1941. The need for such an amendment 


‘was recognized by the administration 


ang the Nation today, 


when the Selective Service Act was 
passed. 

In justice to the men and women serv- 
this proposal 
merits prompt attention. 


` 
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EXTENSION OF REMARKS 


Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include an 
article I wrote for the Hearst papers, 
published last Sunday. 

The SPEAKER. Is there objection? 

There was no objection. 


ST. LAWRENCE WATERWAY 


Mr. KEEFE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and extend my remarks in the Rec- 
orp by the inclusion of a copy of a joint 
resolution of the Legislature of the State 
of Wisconsin. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr, KEEFE addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. PITTENGER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an arti- 
cle by Frank C. Waldrop in the Times- 
Herald, of Washington, June 16, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROBERTSON. Mr, Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include a 
statement by Dr. Paul Haensel, formerly 
of the Northwestern University, on the 
subject of the Spending Tax versus the 
Sales Tax. 

The SPEAKER. Is there objection? 

There was no objection. 


THE LATE HON, THOMAS R. BALL 


Mr. McWILLIAMS. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and ex- 
tend my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. McWILLIAMS. Mr. Speaker, I 
have just learned of the passing of the 
late Congressman Thomas R. Ball, who 
represented my district, the Second Dis- 
trict of Connecticut, a couple of sessions 
ago. I feel it incumbent upon me to in- 
form my colleagues of this sad event. 

I knew ex-Congressman Ball very in- 
timately. All his friends knew him as 
“Tommy.” He was always conscientious, 
was a hard worker, and was an asset to 
our district. Iam sure my colleagues will 
join in conveying to Mrs. Ball and to his 
family our heartfelt sympathy. I know 
that he will be missed not only in his 
home town, but in the district and the 
State. His passing is a loss to the entire 
country. 

Mr. MILLER of Connecticut. Mr. 
Speaker, all of us are saddened by the 
announcement of the death of our 
former colleague from Connecticut, 
Thomas R. Ball. 

“Tommy” Ball served with us as a 
Member of the Seventy-sixth Congress. 
He was one of four freshmen Congress- 
men from Connecticut who took the oath 
of office January 2, 1939. Since then two 
of those men, Dr, Albert E. Austin and 
Thomas R. Ball, have answered their 
final roll call and have gone on to the 
upper body to join their loved ones and 
their friends in the Great Beyond. 
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Tommy Ball was a faithful, hard- 
working representative of his constitu- 
ents, He came here with the background 
of 10 years’ service in the Connecticut 
General Assembly. He was particularly 
farsighted in foreign relations. Long 
before many of his colleagues saw the 
need of this country’s entering the pres- 
ent World War, Tommy Ball was urging 
our active participation in the fight 
against the Axis Powers, 

Following his defeat in 1940, our for- 
mer colleague accepted a position with 
the Ship & Engine Co., of Groton, Conn, 
With this concern he put his every en- 
ergy into the task of turning out badly 
needed submarines. 

He was happy because he knew that 
in his work he was doing his part in the 
Nation’s effort to bring about victory. 

Connecticut has lost a fine public ser- 
vant and the Nation has lost a loyal, 
patriotic citizen. 

I join with the membership of the 
House in expressing our sorrow to his 
widow and to his young daughter. 

Mr, MONKIEWICZ. Mr. Speaker, it is 
with much grief that I rise to express my 
affection for one whom I respected very 
much. The sudden passing of the Hon- 
orable Thomas R. Ball, a former Mem- 
ber of Congress who represented the 
Second District from Connecticut during 
the seventy-sixth session of Congress, 
was a shock to all of us who know him. 

I became attached to him during our 
service in the House of Representatives. 
He was a conscientious representative of 
the people at all times, loyal to his con- 
stituents, and sensitive to his responsi- 
bilities. He had a wide friendship in the 
House of Representatives. 

His public service as a first selectman 
of the town of Old Lyme and later on as 
a representative in the general assem- 
bly from his community earned for him 
the respect and the admiration of the 
people of the State of Connecticut. 

Tommie, as we all affectionately called 
him, was always polite, even under most 
stressing circumstances. Always gentle, 
he was nevertheless firm in his efforts in 
behalf of the principles for which he 
stood. As an architect by profession, he 
attained success in his vocation. 

We all join in sympathy with his be- 
loved wife and daughter. 


EXTENSION OF REMARKS 


Mr. BENNETT of Missouri. Mr. 
Speaker, I ask unanimous consent to ex- 
tend in the Record a short telegram on 
the food situation. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MONRONEY. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include letters to 
Senator Robert L. Owen on the forma- 
tion and utilization of his global alpha- 
bet. 

The SPEAKER. Is there objection? 

There was no objection. 


CALL OF THE HOUSE 


Mr. RAMSPECK. Mr. Speaker, I 
make the point of order that there is no 
quorum present. 

The SPEAKER. Evidently there is no 
quorum present, 
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Mr.RAMSPECK. Mr. Speaker, I move 
a@ call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No, 101] 

Baldwin, Md. Gale errow 
Baldwin, N. Y. Galagher Morrison, La. 
Barden Gambie Mundt 
Ba: Gifford Murphy 
Bell Gillie Murray, Tenn 
Bradley, Mich. Gore O'Brien, N. Y. 

ey O'Leary 
Burchill, N. Y. Green psoore 
Burdick Hall, 
Byrne Edwin Arthur Pfeifer 
Cannon, Fla, Hancock Pracht 
Capozzoli Hart Price 
Carlson, Kans. Heffernan Reed, TI. ~ 
Chapman Hendricks 
Cochran Hoffman Sabath 
Costello Jarman 
Courtney Johnson, Okla. Simpson, M 
Cox Johnson, Ward Slaughter 
Crawford Kean Smith, W. Va. 
Culkin Kennedy Somers, N. Y. 
Curley Keogh Stearns, N. H. 
Dickstein King Sumners, Tex. 
Dies Kleberg Taylor 
Domengeaux Klein Tolan 
Douglas LeCompte Treadway 
Eberharter Lesinski Van Zandt 

Luce Vinson, Ga. 

Ellsworth McGehee Vursell 
Fay McLean Wadsworth 
Fellows Marcantonio Weiss 
Pish White 
Forand May Winter 
Ford Merritt Zimmerman 


The SPEAKER. Three hundred and 
thirty-three Members have answered to 
their names. A quorum is present. 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with. 

MILITARY ESTABLISHMENT APPROPRIA- 
TION BILL, FISCAL YEAR 1944 


Mr. SNYDER, from the Committee on 
Appropriations, reported the bill (H. R. 
2996, Rept. No. 566), making appropria- 
tions for the Military Establishment for 
the fiscal year ending June 30, 1944, and 
for other purposes, which was read a 
first and second time, and with the ac- 
companying report, referred to the Com- 
mittee of the Whole House on the state 
of the Union, and ordered to be printed. 

Mr. ENGEL reserved all points of or- 
der on the bill. 


ELECTION TO STANDING COMMITTEES OF 
THE HOUSE 


Mr. DOUGHTON. Mr. Speaker, I of- 
fer a resolution (H. Res. 265) , and ask for 
its immediate consideration. 

The Clerk read as follows: 

Resolved, That ARTHUR G. KLEIN be, and 
he is hereby, elected a member of the Com- 
mittee on Labor. 


The resolution was agreed to. 

Mr. DOUGHTON. Mr. Speaker, I of- 
fer a resolution (H. Res. 266), and ask 
for its immediate consideration. 

The Clerk read as follows: 

Resolved, That THOMAS G. ABERNETHY be, 
and he is hereby, elected a member of the 
Committee on the District of Columbia. 


The resolution was agreed to. 

Mr. DOUGHTON. Mr. Speaker, I of- 
fer the following resolution (H. Res. 267), 
and ask for its immediate consideration. 

The Clerk read as follows: 

Resolved, That ScHUYLER OTIS BLAND be, 
and-he is hereby, elected a member of the 
Committee on the Library. 


The resolution was agreed to. 
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CONSENTING TO COMPACT ENTERED BY 
IOWA AND NEBRASKA ESTABLISHING 
THE BOUNDARY LINE 


Mr. GWYNNE. Mr.°-Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 2794) to 
approve and consent to the compact en- 
tered into by Iowa and Nebraska estab- 
lishing the boundary between Iowa and 
Nebraska. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WALTER. Mr. Speaker, reserv- 
ing the right to object, is this the bill 
that was reported unanimously by the 
Committee on the Judiciary? 

Mr. GWYNNE. Yes; it is. 

Mr. WALTER. Will the gentleman 
make a brief explanation as to what the 
bill provides? 

Mr. GWYNNE. The bill simply pro- 
vides congressional approval of a com- 
pact entered into between the legislatures 
of the States of Iowa and Nebraska fixing 
the boundary line between those’ two 


Mr. McCORMACK. Mr. Speaker, re- 
serving the right to object, has the gen- 
tleman consulted with the majority 
members of the committee? 

Mr. GWYNNE. Yes. The bill was 
unanimously reported by the committee. 

Mr. SPRINGER. Reserving the right 
to object, Mr. Speaker, as I understand 
it, this is a bill that was reported out of 
the Committee on the Judiciary unani- 
mously? 

Mr. GWYNNE. That is correct. 

Mr. SPRINGER. Has an act been 
passed by each of the States involved in 
this matter, approving the boundary 
line? 

Mr. GWYNNE. It has. 

Mr. SPRINGER. And this is merely 
a confirmation of the compact? 

Mr.GWYNNE. The gentleman is cor- 
rect. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. ; 

The Clerk read the bill, as follows: 


Be it enacted, etc., That the approval and 
consent of the Congress is hereby given to the 
compact effected by an act enacted by the 
Legislature of the State of Iowa entitled “An 
act to establish the boundary line between 
Iowa and Nebraska by agreement; to cede to 
Nebraska and to relinquish jurisdiction over 
lands now in Iowa but lying westerly of said 
boundary line and contiguous to lands in 
Nebraska; to provide that the provisions of 
this act become effective upon the enactment 
of a similar and reciprocal law by Nebraska 
and the approval of and consent to the com- 
pact thereby effected by the Congress of the 
United States of America and to declare an 
emergency,” approved April 15, 1943 (House 
File 437, acts of the Fiftieth General Assem- 
bly), and the similar and reciprocal act en- 
acted by the State of Nebraska entitled “A bill 
for an act to establish the boundary line 
between Iowa and Nebraska by agreement; to 
cede to Iowa and to relinquish jurisdiction 
over lands now in Nebraska but lying easterly 
of said boundary line and contiguous to lands 
in Iowa; to provide that the provisions of this 
act shall become effective upon the approval 
of and consent of the Congress of the United 
States of America to the compact effected by 
this act and House File 437 of the 1943 session 
of the Iowa Legislature; to repeal chapter 
121, Session Laws of Nebraska, 1941; and to 
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session 


(Legislative bill 438, fifty-sixth of the 
Nebraska State Legislature). 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


APPROPRIATION FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE OF THE PRESI- 
DENT, 1944 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House resolve itself 
into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill (H. R. 2968) 
making appropriations for war agencies 
in the executive office of the President for 
the fiscal year ending June 30, 1944, and - 
for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the further 
‘consideration of the bill (H. R. 2968), 
with Mr. SPARKMAN in the chair. 

The Clerk read the title of the bill. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I would like to call the attention 
of the members of the Committee to the 
fact that our program is to complete this 
bill tonight and to take up tomorrow the 
military appropriation bill and dispose 
of it before adjournment tomorrow. In 
this program we have the concurrence of 
all members of the Committee on both 
sides of the aisle and I trust we will have 
the cooperation of Members to get these 
two bills over to the Senate by the end 
of the week. 

With the passage of the Military Estab- 
lishment’s appropriation bill tomorrow 
we will have completed and submitted to 
the Senate all of the annual supply bills. 
So far as the Committee on Appropri- 
ations is concerned, there will be only 
one more bill, a short deficiency appro- 
priation bill, to take care of a few odds 
and ends, before recess. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from South Dakota. 

Mr. CASE. Is it not the understand- 
ing that if there should be a roll call on 
the War Department appropriation bill 
that the roll call will go over until Mon- 
day? 

Mr. CANNON of Missouri. We expect 
to complete the reading of the bill for 
amendments tomorrow. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from New York. 

Mr. TABER. In order that the House 
will understand thoroughly and so that 
no one will get away without having it 
fully in mind, the idea of not having a 
controversial roll call tomorrow is de=- 
pendent upon completing this bill pres- 
ently under consideration tonight; is that 
not correct? 

Mr. CANNON of Missouri. That is 
correct; we must complete this bill to- 
night in order to take up the Military 
Establishment appropriation bill tomor- 
row. 

Mr. TABER. And everyone must stay 
here until we get the bill through, 
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Mr. CANNON of Missouri. And stay 
here tomorrow until we also get the Mili- 
tary Establishment appropriation Dill 
through. With these two bills out of the 
way, we will have completed the appro- 
priation program and, as soon as confer- 
ence reports are agreed to, will be ready 
to recess at any time after the ist of 
July. 

Mr, DINGELL. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Michigan. 

Mr. DINGELL. I do not think it is 
clearly understood yet, I will say to the 
distinguished gentleman from Missouri 
[Mr. Cannon], that if there is to be a roll 
call on the bill to be considered tomorrow 
that roll call will not go over until Mon- 
‘day? 

Mr. CASE. Mr. Chairman, will the 
gentleman yield for another question? 

Mr, CANNON of Missouri. I yield to 
the gentleman from South Dakota. 

Mr. CASE. I notice there has been a 
little conference on the other side and 
I would like to have a final statement 
from the chairman of the Appropria- 
tions Committee as to the intention of 
completing the military appropriation 
bill tomorrow. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Massachusetts. 

Mr. McCORMACK. Mr. Chairman, it 
is my understanding of the situation, 
which I think has been more or less 
ironed olit, that there is not to be a roll 
call on this bill, the war appropriations 
bill, tomorrow, and that if the bill is 
taken tip and considered a roll call will 
take place on Monday? 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield te 
the gentleman from New York. 

Mr. TABER. But that could not be 
accomplished, on the other hand, if this 
bill that is now pending is carried over. 

Mr. McCORMACK. If this bill is car- 
ried over it is my personal opinion it 
should be disposed of. 

Mr. CANNON of Missouri. Mr. Chair- 
man, let me say, after conference with 
members of the Committee on Appropria- 
tions on both sides of the House, our 
program is to complete this bill today 
and we hope the members of the com- 
mittee will stay with us tonight and help 
us pass it and send it to the Senate. 

Then on tomorrow we hope to take up 
the military establishments appropria- 
tion bill and complete the reading for 
amendment. - 

If there is a roll call on the military 
establishment bill it will go over until 
Monday. 

Mr. RABAUT. But there will be a roll 
call on this bill? 

Mr. CANNON of Missouri. There will 
be a roll call on the pending bill before 
adjournment. 

Mr. RABAUT. When? 

Mr. CANNON of Missouri. We hope to 
complete the bill and vote on it tonight. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I move to strike out the last 
word and ask unanimous consent to 
proceed for 10 minutes, 


ae 
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The CHAIRMAN, Without objection, 
it is so ordered. 

There was no objection. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, before we start reading the 
bill for amendment, not havirig taken 
any time under general debate, I want 
to take just a few minutes hastily to re- 
view the situation that confronts us as 
we consider a bill certain portions of 
which in my judgment are as vitally nec- 
essary to the war effort as the War De- 
partment appropriation bill which we 
shall take up tomorrow anc which will 
probably pass without amendments. 

We have to remember that this war is 
being fought not only with airplanes and 
tanks on the foreign battlefield, but that- 
the effort to preserve our freedom and 
our way of life, to win this war and to 
overcome our enemies, extends in the 
foreign fields way beyond the battle line 
across into enemy territory, and on the 
home front into every realm of our civil 
life. The appropriations contained in 
this bill touch those features of our war 
effort. 

The subcommittee that considered this 
bill spent long days and long tedious 
hours hearing the testimony. There are 
two volumes of testimony containing 
something like 2,100 or 2,200 pages. In 
addition to that there were probably an- 
other 400 or 500 pages of testimony that 
had to be off the record because of its 
highly secret nature. Those were not 
perfunctory hearings where some mem- 
ber of the committee half asleep would 

‘sit there and permit some departmental 
head to read a prepared speech and in- 
sert a lot of stuff in the record. Turn 
to it; you will see that the members of 
the committee carefully, conscientiously, 
and painstakingly inquired into these 
activities. As a result we bring you here 
a bill with a unanimous report of the 
committee, and insofar as the amount of 
money appropriated in the bill is con- 
cerned the figures have been unani- 
mously agreed to by the committee, the 
minority as well as the majority—with 
the exception of the Board of Economic 
Warfare. Let me repeat that if you 
will, and remember, this committee, the 
majority and the distinguished, able, and 
‘energetic minority—— 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman from New York. 

Mr. TABER. I wish to state that 
there was no agreement whatever upon 
the Board of Economic Warfare. 

Mr. WOODRUM of Virginia. I so 
stated; I excepted the Board of Economic 
Warfare. 

Mr. TABER. It was as to amounts. 
There will be some restrictive amend- 
ments offered. 

Mr. WOODRUM of Virginia. I said as 
to the amounts appropriated with the 
exception of the Board of Economic War- 
fare the committee had a meeting of 
minds. In doing that concessions were 
made on both sides of the committee. 

Two or three of these activities I think 
have been cut dangerously low. ~The 
Office of Civilian Defense, in my opinion, 
has been scuttled, practically; I doubt 
if some of its important functions can be 
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continued; and yet I am going to fulfill 
my agreement with my committee and 
resist any increase of appropriations. I 
am going to stand by my agreement with 
the committee and resist any increase of 
appropriations for O. W. I., although I 
believe in some of their activities, espe- 
cially in their foreign service, where we 
cut them below what they had this year 
although our armies are now on the 
march and the need for this service, we 
are told by the General Staff, is greater 
thanever. Iam going to resist increases, 
as I shall expect the other members of 
the committee to resist further cuts in 
this bill. 

~We have cut $139,000,000 out of this 
bill and it has been done by making con- 
cessions on both sides. I know perfectly 
well that no agreement I might make in 
the subcommittee, or any of my col- 
leagues might make, could bind any gen- 
tleman in this House. You can offer an 
amendment to cut or any amendment to 
increase. I have no peculiar ability to 
pass on this any more than you would 
have except such information as has 
come to me because I sat through these 
hearings. Any other committee of the 
House of the same number of men could 
do'as good a job and perhaps a better 
job, but the fact remains that the sub- 
committee having consideration of it has 
gone through it carefully and painstak- 
ingly and has had a meeting of minds. 
I hope it will be the pleasure of this 
House when it comes to considering these 
amendments to keep this fact in mind. 

Every Member of the House can get 
up in the well of the House and criticize 
O. P. A., O. W. I., and a lot of these other 
agencies. There are things every one of 
them do that we do not like, that we 
could denounce, that we. would like to 
change. I have no objection to that; I 
think perhaps some good comes from 
constructive criticism, when it is not par- 
tisan and when it is not bitter, and when 
it is not destructive. 

In the first place the O. P. A, is just get- 
ting started under its new management, 
Prentiss Brown. Let us give him a 
chance. The first thing Prentiss Brown 
did as O. P. A. Administrator was to say 
to Congress: 

Although you invited me to come back for 
$20,000,000 additional funds I am not going 
to; forget it; I will wait until the bill comes 
up. 


The bill came up to us and we cut that 


“appropriation for O. P. A. $12,335,000. 


We denied them 1,900 new investigators 
that they wanted; we denied them 1,235 
other employees they wanted. We went 
even further, we said: 

In your office staff in Washington you have 
too many employees; you must reduce them 
by 412 below your present level. 


That is what we did to O. P. A.; we 
have made a drastic cut notwithstanding 
the fact they told us there were eight ra- 
tioning programs coming up in this next 
year. Now, of course, if the Congress 
wants to say as I have heard some Mem- 
bers say that we should disband it all 
and let it go to hell—that is one way to 


~ do it, that is one way to do it if you want 


to. Throw all the control of prices and 
rationing overboard, if you wish, and see 
what you bring down upon the head of 
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this Nation, see what your money will be 
worth, see what your savings bonds will 
be worth. You cannot reform O. P. A. by 
cutting its funds. I think we have cut 
them pretty heavy. Perhaps they should 
have had some of these people to go out 
into the field to investigate some of these 
black-market operations. 

The Office of Civilian Defense got a 
bad name here because of the fan 
dancers and one thing and another. If 
you give a dog a bad name he never gets 
over it. They asked the Budget Bureau 
for $9,000,000 for their activities. The 
Budget cut them to $5,000,000 and our 
committee cut them to $4,000,000. I think 
we cut them too much although I am 
going to resist any attempt to increase 
it because I had an agreement in my 
committee. We did cut them too much. 
Under this cut I do not believe it will 
be possible for the Office of Civilian De- 
fense to carry on their operations with 
the voluntary groups all over the coun- 
try. All they will be able to do is to carry 
on their operations with the air-raid 
wardens and that type of operations. 

Mr. Chairman, I would like for the 
Members to read the report on this be- 
fore they vote. 

The O. W. I. asked for $47,000,000. We 
cut $12,000,000 off of that request. We 
cut $5,000,000 off of an emergency fund 
that they asked. We cut $4,000,000 off 
of their overseas branch which I think 
was a dangerous cut. We cut $3,000,- 
000 off of the domestic branch about 
which there has been so much criticism. 
We made a drastic cut there. 

Next is the Board of Economic War- 
fare. I do not have time to take it up 
in detail, My time is practically up now, 
but I would ask the members of the com- 
mittee, and I believe this is a reasonable 
request, to turn to the report of the com- 
mittee, page 4. There are two or three 
pages describing the Board of Economic 
Warfare there. Read it, if you will. I 
ask you all to read it. I hope when you 
come to consider this that the Members 
of the House will consider the fact that 
the committee has earnestly tried to 
bring them a bill that is satisfactory and 
I hope you will take it into consideration 
and give it some regard and respect be- 
fore you vote. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. TABER. Mr. Chairman, I rise in 
opposition to the pro forma amendment, 

Mr. Chairman, it is true that the 
members of the subcommittee did reach 
an agreement as to the amount of these 
appropriations that they would recom- 
mend, with the exception of the Board of 
Economic Warfare. I am not going to 
discuss that now, because just as soon 
as the paragraph is read I intend to of- 
fer an amendment to cut it and the ar- 
gument that I shall make in favor of the 
cut is absolutely irrefutable. 

There was a dispute in the committee 
as to almost every item. There were 
many of us who wanted to cut more off 
the Office of Price Administration. If 
they had an efficient set-up in Wash- 
ington they could stand a cut of a mil- 
lion dollars upon their departmental 
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set-up beyond what was given them 
without hurting them a bit and at the 
same time improve the tone of their work. 
There is no question about that. On the 
other hand, I shall vote as I agreed. 

In connection with the Office of Stra- 
tegic Services there was a cut and, 
frankly, that was the only cut that I 
hated to see because it is the only out- 
fit of those that are being presented to 
you here that is really contributing a 
major item toward the war effort. 

The Office of Civilian Defense was not 
cut on any of the items where it is per- 
forming a real service such as the serv- 
ice which relates to civilian protection 
and whatever work might be done for 
the protection of our communities 
against air raids and sabotage. The 
things that were cut were the things 
that it is net supposed to do. Frankly, 
the cuts there were not as big as they 
should be for the good of that service. 

We come now to O. W. I., which puts 
out the most ridiculous kind of propa- 
ganda and is loaded up with the worst 
kind of derelicts. There were 417 for- 
eigners in the office in New York, some of 
whom were removed after the hearings, 
these people being employed without the 
slightest regard for the Federal Treas- 
ury or the effectivenes of the O. W. I. in 
the war effort. Frankly, we did not cut 
that outfit as much as it should be cut, 
but we did cut it $12,000,000 and that is 
better than no cut at all. That is about 
a 33-percent cut in the activities out- 
side of the secret activities that we.did 
appropriate for. 

The other cuts were very nominal. 
Anyone in the House, be he on the ma- 
jority side or the minority side, who 
thinks that we should go further has the 
perfect right to offer an amendment, 
and I hope that if anyone feels that he 
should offer an amendment he will do 
so. Of course, I shall stand by the bar- 
gain I made with the committee and I 
shall vote with my committee on those 
things to which I agreed. There never 


could be any question of that. When I 
meke a bargain I live up to it. 
- Miss SUMNER of Illinois. Will the 


gentleman yield? 

Mr. TABER. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Illinois. If we pro- 
long the life of this O. P. A. for another 
year, that prevents us bringing in from 
the Banking and Currency Committee a 


substitute plan that would put other. 


people in charge under a more workable 
theory of price control. I do not think 
this country can stand to have its sup- 
ply line, its processing, producing, and 
distributing systems destroyed one after 
another at a time when we need these 
essential foods and goods. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. TABER. Mr. Chairman, T ask 
unanimous consent to proceed for 2 ad- 
ditional minutes. 

The CHAIRMAN. Is there objection 
to the request’ of the gentleman from 
New York [Mr. TABER}? 

There was no objection. 

Mr. TABER. Mr. Chairman, I do not 
think anything should prevent the Com- 
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mittee on Banking and Currency from 
bringing in a bill which will clear up 
this situation. It was intimated to us 
yesterday by the majority leader that we 
were going to be rid of the long-haired 
professors over in the O. P. A. and that 
practical people of business experience 
and character were going to take their 
places. Iam hopeful that the suggestion 
the majority leader made to us may be 
realized. I do not think that in wartime 
I could dare to vote to wipe out the Of- 
fice of Price Administration appropria- 
tion. I do think that I should, as I did 
yesterday, call attention to the fact that 
America is facing starvation next winter 
unless the Office of Price Administra- 
tion and the Office of Food Administra- 
tion are run with an appreciation of the 
problems that are before them, and un- 
less we have competent people to pass 
on these questions. I think that abso- 
lutely must and should be done. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. DIRKSEN. Mr. Chairman, I move 
to strike out the last two words, and 
ask unanimous consent to proceed for 
5 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Illinois? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, my 
good friend from Virginia has raised a 
question which I think merits an answer 
at this stage of the proceedings. I en- 
tertain a high regard for him and for the 
impressive contributions he has made to 
good government. I think he struck the 
key today when he said, “Can you re- 
form an agency by reducing its appro- 
priations?” His answer would be in the 
negative. My answer would be in the 
affirmative, and I propose to establish 
it if I can. 

When we get to the Office of Price Ad- 
ministration I shall offer an amendment 
to reduce the amount in the bill by 
$35,000,000. This represents $22,500,000 
which they are asking for over and above 
the current fiscal year appropriation for 
local offices, and about $13,000,000 over 
and above the fiscal year appropriation 
that they are asking for full-time per- 
sonnel for the Washington office, for the 
9 regional offices, for 108 district offices, 
and for 279 rental offices. 

They had 4,600 people in Washington 
in 1942 and 5,063 in 1943. Their budget 
request was for 5,414 in the Washington 
office. Their budget request and as pro- 
vided by the committee would include 
an over-all staff of 65,607 persons. 

This is what they have had in the 
Washington office, among others: They 
have 191 accountants; they have 798 
business specialists; they have 165 an- 
alysts; they have 896 economists; they 
have 394 attorneys; they have 170 stat- 
isticians; and then they have had some 
2,100 or 2,200 clerks, clerk-tynists, and 
clerk-stenographers, 

Let us see how it works and why I be- 
lieve you can reform an agency by reduc- 
ing its appropriation substantially. This 
I give to you from House Document 891 
of the Seventy-seventh Congress, second 
session, which is the O. P. A. report for 
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the period from May 1 to July 31, 1842. 
You have to dig it out, but here it is. 

They received a little over 4,500 com- 
plaints over that period; 185 were dis- 
missed; 193 were settled without inves- 
tigation; 110 were otherwise disposed of; 
4,060 complaints were referred for in- 
vestigation; 1,556 of those were com- 
pleted, and then they were referred to 
the Washington office for review. What 
happened to these 1,556 complaints? 
Bight hundred and eighty-nine- were 
closed, showing that there was no viola- 
tion whatever. 

What is the conclusion from these fig- 
ures? First of all, there was no violation 
shown in 75 percent of the cases that 
were referred to the Washington office. 
This indicates that too many complaints 
are being investigated. It means that a 
good sifting job on the complaint is not 
being done in the local, in the area, and 
in the State and regional offices. If 
there were a better sifting of complaints 
you would not need*so many clerks and 
stenographers, you would not need so 
many attorneys, you would not need so 
many enforcement personnel in Wash- 
ington, and, for that matter, in the re- 
gional and in the State offices. In addi- 
tion, you could substantially reduce the 
number of investigators. 

What is the course of one of these com- 
plaints? Assume that John Brown runs a 
grocery store in Johnson Center. It is 
complained that he sold baked beans in 
excess of the ceiling price. An investi- 
gator is assigned. He covers the case and 
he makes a report to his immediate su- 
perior: Then what? Copies are made 
and filed here, there, and everywhere. 
Then it is referred to the State office for 
checking and rechecking. Then the re- 
port is referred to the regional office for 
checking and for re-checking. Then it 
goes to the national office, and it is han- 
died at three or four levels in the Wash- 
ington office. 

There are many copies. They have 
their files so cluttered up with useless 
forms, with useless complaints, with use- 
less copies of letters, that that is the rea- 
son they haye to have such a huge staff 
of clerks, stenographers, and everybody 
else to handle this tidal wave of literature 
that washes through the regional offices 
and the Washington office. 

Then it enters into their statistical pic- 
ture. They have in Washington at the 
present time 170 statisticians. They get 
busy and assemble all this information, 
whether or not it is useful, and then 
place it into some kind of a report; and 
they must have clerks, they must have 
Stenographers to provide the country 
with a variety of statistics and literature. 

If there were careful sifting, if they did 
not bother so much about the little fel- 
low, who seldom willfully violates one of 
these regulations, you could dispose of 
$35,000,000 worth of personnel in O. P. A. 
at the present time. The record will 
show that 88 out of evéry 100 complaints 
have been investigated. It cannot stand 
up in the light of good administrative 
procedure in Government or in business, 
and it indicates the inefficiency of the O. 
P. A. technique at the present time. 

We had better cut and reform this 
agency by reducing its expenditures and 
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get rid of some of the personnel that they 
are going to put out on the country. It 
is purely a question of lack of good, sound, 
efficient administrative technique. Pren- 
tiss Brown can get along with the money 
when we cut the $35,000,000. I entertain 
a real affection for Prentiss Brown. I 
served for many years with him on the 
Committee on Banking and Currency of 
this House. I think he is a fine, able 
gentleman. But that does not make any 
excuse for or serve as an extenuation of a 
faulty technique in O. P. A. I am of 
opinion, since they have developed so 
much friction in the country, and have 
become a focal point of complaint from 
people everywhere, that it is our responsi- 
bility to cut this by $35,000,000. There 
are some who would cut it even more, but 
I shall be content to take out the extra 
money they are asking for the local 
offices, for an increase in the Washington, 
the regional and the area offices, and I 
believe it is fully justified. It still leaves 
$10,000,000 more than the amount pro- 
vided for the fiscal year 1943. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. DIRKSEN. Yes. 

Miss SUMNER of Illinois. They are 
fundamentally going to do that from now 
on, and worse, because they are trying to 
control the luxuries, and they ought to 
boil down to the fact that we can only 
afford to control the things that are ab- 
solutely necessary to keep this country in 
good health and fit to fight and win the 
war. X 

Mr. DIRKSEN. I think much may be 
said on that subject. The question is 
whether or not $130,000,000 will be suffi- 
cient for the next fiscal year to do this 
job. My answer, then, to the question 
of whether you can reform an agency by 
substantially reducing its personnel and 
re administration centers is emphatically 
E es.” 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr, DIRKSEN. Yes. 

Mr. HINSHAW. Did the gentleman’s 
committee—— 

Mr. DIRKSEN. I might clarify the 
matter first by saying that I am not on 
the deficiency subcommittee. 

Mr. HINSHAW. Then the gentleman 
has made a personal investigation? 

Mr. DIRKSEN. Yes. 

Mr. HINSHAW. Does the gentleman 
find any inefficiency due to the fact that 
a large proportion of their personnel 
there consists of volunteers? 

Mr. DIRKSEN. I did not go into that 
phase of it, but I think there we run into 
another question, and that is the admin- 
istrative competency of those who are 
in the area, in the regional offices, and 
those who have to do with the supervi- 
sion of the field services here in Wash- 
ington, and that, of course, I shall cover 
by another amendment. 

Mr. HINSHAW. If the gentleman will 
permit another observation, I made some 
investigation myself when home recently 
concerning the difficulties in the home 
field, due to the fact that the personnel 
there -was so largely of a volunteer na- 
ture. They would work a few hours this 
week and a few hours next week, and 
then somebody else would take the job, 
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and the net result was total confusion in 
the field offices. , 

Mr. DIRKSEN. The answer is that 
they are paying so much attention to 
details that they have lost sight of the 
larger issue, and that accounts in large 
measure for recruiting unnecessary 
workers in many cases, and contribut- 
ing to the confusion. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Miss SUMNER of Illinois. Mr. Chair- 
man, I rise in opposition to the pro 
forma amendment. For reasons already 
stated, I think the O. P. A. has done more 
harm than good, and I think we have 
reason to think they are going to do 
worse in the future. I think that the 
time will come when the O. P. A. will go 
down in history like the walls of Jericho. 
and for the same reason, because there is 
so much complaint. Look’ at this roll- 
back and this subsidy program that they 
are contemplating. Of course, it is in- 
flationary. The roll-back is the O. P. A.’s 
Ruml plan. It provides that the grocery 
bills you incur today shall be paid later 
by the returning soldiers and other fu- 
ture taxpayers. Of course, it is infla- 
tionary, but that is not the worst trou- 
ble with it. You already have seen three ’ 
examples of roll-back—butter, the can- 
ning industry, and meat. You already 
know that the worst vice of it is that it 
is cutting production, and the question 
here today, as I see it, is whether we will 
have to force our people to support this 
unworkable policy administered by peo- 
ple who do not know what they should 
know about industries, and go on until 
the people learn by sad experience that 
governments can always create money 
and fill the people’s pockets with money, 
and at the same time they may grow 
hungrier and hungrier, because you can- 
not eat money. 

Representatives of the butter indus- 
try came here and showed the O. P. A. 
why, in their experienced judgment, a 
5-cent roll-back on butter vould be sure 
to cause a decrease in the production on 
the part of the farmers. The O. P. A. 
said, “We have already decided the pol- 
icy.” The canners came down here, and 
the CONGRESSIONAL Recorp bulges with 
their complaints. You are not likely to 
hear much from the canners in the fu- 
ture. They are likely to be mute, be- 
cause the newspapers announced that 
the O. P. A. would decide in the future 
which canners would have to take the 
roll-back out of their profits, or which 
canners would get a subsidy from the 
Government. That, you will be quick to 
see, is a political ax over their heads, and 
yet they already have reduced the acre- 
age in canned vegetables and they al- 
ready contemplate more reduction in 
acreage. Worst of all, in my opinion, 
is the meat program. I have been in- 
vestigating the fact that for the first 
time in our country we do not have a 
differential between the price of finished 
cattle that have always been fed on the 
range and then brought to the midwest- 
ern plains, shipped there, and fattened 
there, and then shipped to the market— 
investigating as to why it should be 
eliminated by the O. P. A. 

I discovered that it was the deliberate 
intention of O. P, A. to eliminate our 
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feeder industry and to ship the cattle 
straight from the range. What you get 
when you buy meat when it grows 
straight from the range to market is just 
hides, horns, hoofs, and bones. Those 
‘cattle, if I may use the vocabulary of 
the cattle country, when they come to 
our midwestern plains, take up feed that 
would otherwise be wasted and bring it 
to you and your people in the shape of 
food. Cattle are fed not merely corn. 
They also get foodstuffs that would 
otherwise be wasted, our grass, our hay 
that dairy cattle cannot eat, our green 
corn, and so forth. On account of the 
floods this year there will be a lot of 
green corn that we cannot harvest be- 
cause we have gotten into the fields 30 
days too late. It will be wasted unless 
we can send it to you in the form of beef 
and hogs. The hogs follow behind the 
cattle and we do not have to feed the 
—hogs half as much as we would otherwise 
feed them if they could not follow the 
cattle. What happens? Here comes the 
O. P. A., as I discovered in the hearings 
on the Commodity Credit Corporation 
bill, and says, “We do not want to have 
the midwestern farmers feed the cattle, 
because we think it is a waste of grain.” 

The CHAIRMAN. The time of .the 
gentlewoman from Illinois has expired. 

Miss SUMNER of Illinois. Mr. Chair- 
man, I ask unanimous consent to pro- 
ceed for 2 additional minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Miss SUMNER of Illinois. The O. P, A. 
has said, “We want to change the feeding 
habits of America, because other nations 
have changed their feeding habits and 
feed our people grain and beans and 
soya beans instead of meat.” I want you 
to ask your wives whether you can do as 
well without meat. I want you to appre- 
ciate before you prolong the longevity 
of this O. P. A. that it is cutting the 
processors and producers and distribu- 
tors of this Nation and cutting down the 
supply of food. I want you to stop and 
think whether you want to send soldiers 
out to fight and men out to work to win 
the war on the same kind of a skimpy 
meatless diet that the Japanese eat. To 
me this is a very serious question. These 
O. P. A. professor-politicians are per- 
haps learned in their own fields, but 
when it comes to being dictators of all 
kinds of business about which they have 
no practical knowledge and when they 
are not willing to listen to those who do 
know what they are talking about, to me 
they are like the “physicians of no 
value” who came to Job in his day of 
trial to comfort him with platitudinous 
fallacies, for that is all they are using 
in the O. P. A. 

The CHAIRMAN. The time of the 
gentlewoman has again expired. 

Mr. VOORHIS of California. Mr. 
Chairman, I move to strike out the last 
five words just to sound one note of en- 
couragement in the House. I am deeply 
gratified to be able to report that the 
contract whereby the Standard Oil Co. 
would have gained complete control of 
the oil in the naval oil reserve at Elk 
Hills, Calif., has been canceled, and it is 
a matter of profound satisfaction to me 
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to realize that I brought that matter to 
the attention of the House on Friday, 
May 21, protested then against the con- 
tract, and called for a thorough investi- 
gation thereof. 

Mr. HINSHAW. Mr. Chairman, I 
move to strike out the last five words. 

If I may make bold to address my re- 
marks to the remarks of the gentleman 
from Illinois [Mr. Dirksen], who spoke 
about reduction in the Budget of O. P. A., 
I think we can all agree that much of 
those expenses arise from various intri- 
cate and often incomprehensible rules 
and regulations that require a great deal 
of work to even understand. I shall not 
discuss at the moment whether or not 
those regulations may be right and 
proper. I believe many of them are 
wrong. But I want to call attention to 
the fact that in the field offices. under 
the local boards in your home town and 
my home town a great part of the help 
there is volunteer. I understand that 
much of this is brought in through the 
civilian defense organizations, but it is 
volunteer. Those people are doing a 
splendid job within their limitations. 
However, there are distinct limitations 
upon the fine people who come in to do 
these jobs. Most of them work a few 
hours a day, perhaps twice or three times 
a week, sometimes daily, attempting to 
solve a terrific organizational problem, 
but many of them are inexperienced in 
office work. I have had occasion to go 
into two of such offices in my home gis- 
trict, and in both cases the members of 
the board requested that they be given 
enough permanent help to do the work 
they are called upon to do, and said that 
if they had a little more permanent help 
they would not require nearly so many 
volunteers. That would mean a material 
lessening of both the amount of hours of 
work and the amount of confusion which 
occurs by reason of inexperienced per- 
sonnel working at intervals. 

I think we all want to compliment 
those who have volunteered their serv- 
ices, but I think every one of us can 
realize the difficulties that arise from a 
requirement for too much volunteer 
service on a strictly voluntary basis; 
that is, they come and go as they please. 
It brings about a serious discontinuity 
in office routine. 

Therefore, Mr. Chairman, while I þe- 
lieve that much of the effort of the O. P. 
A. could be properly eliminated by a 
change of attitude at the top by aban- 
donment of many policies that only con- 
fuse, by the separation of social plan- 
ners from the policy-making group in 
the core of O. P. A., and their replace- 
ment by sound-thinking, sane, and 
sensible people; nevertheless, until that 
millennium arrives, I favor supplying the 
local boards with sufficient trained per- 
sonnel, on regular employment status, 
to properly do the routine work. 

I was not in favor of that method of 
price control which was adopted in 1941, 
but favored the method proposed by Mr. 


Bernard Baruch, which was embodied in- 


the Gore bill. But my ideas did not pre- 
vail at the time as only 65 votes could 
be mustered for the Gore bill. The Hen- 
derson bill was adopted and proved to 
be unworkable, just as was forecast. It 
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has since been amended and supple- 
mented by other acts. But bad adminis- 
tration can ruin even the best-inten- 
tioned legislation. Sound administra- 
tion can likewise overcome the short- 
comings of poor legislation. The Price 
Control Act needs sound-thinking 
administrators, and we hope that Pren- 
tiss Brown may bring sanity to the 
O. P. A. 

Mr. CELLER. Mr. Chairman, I move 
to strike out the last 6 words. 

The gentlewoman from Illinois [Miss 
Sumner] has asked us to confer with 
our wives as to what has happened with 
reference to the O. P. A. I spoke to my 
wife the other day with reference to 
the rising costs of food. In making a 
comparison between the price of food 
today. and as of last year, she complains 
bitterly. Consider that in March, this 
year, the cost of living was 22 percent 
above the level of January 1, 1941, the 


- basic date of the Little Steel formula. 


As of mid-May, it is estimated at 24 per- 
cent above that level. Thus the wage- 
rate adjustments to 15 percent above that 
same level cannot hold without ade- 
quate price roll-back. How can they 
when bread has gone up 22 percent; 
butter, 69 percent; milk, 18 percent; 
oranges, 116 percent; cucumbers, 141 
percent; green peppers, 275 percent, and 


-potatoes up 219 percent. 


With wages fixed for the average 
wage earner and the ordinary housewife 
with a narrow purse, limited by virtue 
of that fixation of wages, how a person 
ean reach after all of these foodstuffs 
that have gone up so high is beyond 
comprehension. Drastic remedies are 
essential. Drastic remedies naturally 
cause reactions in our minds and in the 
minds of others, that are somewhat un- 
pleasant. 

But we cannot help ourselves. We are 
compelled to use the medium of the roll- 
back, and we cannot use the roll-back 
without the subsidy. 

Unfortunately, I find a provision in _ 
this bill which ordinarily would be sub- 
ject to a point of order, to the effect 
that the O. P. A. cannot use any appro- 
priation herein provided for purposes of 
subsidy, and, furthermore, I understand 
amendments will be offered to the effect 
that no funds may be used which are 
appropriated under this bill, for the pur- 
pose of administering subsidies that may 
be utilized through any other agency 
like R. F. C. or Commodity Credit Cor- 
poration. 

The R. F. C. has the right, under the 
Price Control Act, under the authority 
of the President, to accord subsidies in 
the case of critical and strategic mate- 
rials. Thus an attempt will be made in 
an ‘appropriation bill to legislate, and 
unfortunately all points of order are 
waived, otherwise we would knock those 
attempted amendments into a cocked 
hat by making appropriate points of 
order. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from South Dakota. 

Mr. CASE. If I understand the rule 
correctly, it merely waives point of order 
against the bill as reported, but the rule 
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does not waive points of order against 
amendments that may be offered to the 
þill. 

Mr.-CELLER. I hope we can get the 
aid of the gentleman from South Dakota 
in that respect so as to be able to sus- 
tain points of order when they will be 
made against the amendments that 
would graft legislation upon this appro- 
priation bill. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from Wisconsin. 

Mr. MURRAY of Wisconsin. I take it 
for granted you believe in the Fair Labor 
Standards Act and in the Wage and 
Hour Division. I would just like to 
ask the gentleman from New York this 
question: Do you know, at the fixed price 
of 46 cents a pound on butter in Chi- 
cago, what return the man gets who 
milks the cow? 

Mr, CELLER. I am not aware of that, 
but I will say this, that no man should 
be forced to operate at a loss and that, if 
we are compelled to roll back the prices, 
the processor, the farmer, the distributor, 
the retailer, and the wholesaler, I think, 
should be amply compensated so as to 
make up for that loss, so that the con- 
sumer ultimately, the wage earner ul- 
timately, and the housewife ultimately 
can buy sustaining food, clothes, and 
“medicine within the limited spending 
range of those whose wages are frozen. 

Now with reference to subsidies, there 
is nothing novel about subsidies; it is 
not a new idea. 

I hold before you a menu from the 
House Office restaurant. It contains 
various articles of food and delectable 
dishes-furnished us at most reasonable 
prices. Those prices charged us do not 
equal the cost of this food, its prepara- 
tion, and its service. We pay the operat- 
ing costs out of the contingent funds of 
the House. If that is not a subsidy, I do 
not know what a subsidy is. The prices 
charged us now over in the restaurant 
in the House-and the lunchroom or cafe- 
teria in the New House Office Building 
are noncommensurate with value re- 
ceived. Our meals are in part subsi- 
dized. Those eating places of ours are 
operating upon deficits which we make 
up by appropriation of the people’s 
money. I give you some salient facts 
about our own food subsidy, as follows: 


House restaurant in Capitol and cafeteria in 
New House Office Building 


Fiscal year 1940: 
Receipts from operation.._.... $78, 049 
Expenditures.._............... 108, 685 


Deficiency provided through 
appropriation by Congress. 


Fiscal year 1941: 
Receipts from operation. 
Expenditures............ 


--- 115, 773 
Deficiency provided through 


appropriation by Congress.. 26, 669 
Fiscal year 1942: 
Receipts from operation._...... 114, 318 
Expenditures ....~. <<. -nn5- 187, 034 
Deficiency provided through 
appropriation by Congress... 22, 716 
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Fiscal year 1943 (first 10 months— 
July 1, 1942, to Apr, 30, 1943): 
Receipts from operation...... $140, 522 
Expenditures............-..... 156, 970 


Deficiency provided through 
appropriation by Congress 
{10 month) |W chan e cence 

Estimated amount to be met 
through appropriation for 
months of May and June 

1943 (2 months) _......-.--.. 


16, 448 


2, 000 


Total deficiency met and to be 
met through appropriation 


by Congress (12 months)... 18, 448 


House restaurant was placed under Archi- 
tect of Capitol October 1, 1940. 

Cafeteria in New House Office Building 
was placed in operation Mar. 3, 1942, 


The CHAIRMAN. The time of the 
gentleman from New York has expired. 

Mr. CELLER. Mr. Chairman, I ask 
unanimous consent to proceed for 3 ad- 
ditional minutes. 

Thé CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 

Mr. CELLER. Mr. Chairman, I re- 
peat, we can buy meals at the restau- 
rant downstairs for 50 percent, and even 
less than that, of the price that we can 
get the same meals for elsewhere. If, 
therefore, we vote to give ourselves a 
food subsidy, we cannot refrain from 
according relief to the consumer who 
suffers immeasurably from high prices 
of food. There are some who partake 
of that subsidy and yet would deny that 
benefit to the housewives throughout 
the Nation. 

That restaurant is run at an absolute 
loss, despite the fact that it has no light 
bills to pay, no rent to pay, no expense 
or outlay for linen or cleaning or repairs. 

The same thing holds true as to the 
restaurant at the other end of the 
Capitol. 

The persons who are bellyaching and 
carping about the subsidies are those 
who have been getting handouts all of 
these years. I refer to the farm bloc, I 
refer to the cattle bloc; and let me also 
remind the newspaper representatives 
up in that gallery that their publishers 
too are recipients of a gigantic mail 
subsidy. Most of the Republican news- 
papers are not in favor of subsidies; on 
the contrary they are opposed to sub- 
sidies, despite the fact that they them- 
selves accept Government largesse. 

Furthermore, subsidies are not some- 
thing that have just arisen in this emer- 
gency. The whole Nation has been built 
up by virtue of subsidies. We built the 
transcontinental railroads with the use 
of subsidies; we built the canals with 
subsidies and, furthermore, our Govern- 
ment, even today, pays about $700,000,- 
000 a year to keep down canners’ prices 
of vegetables, to pay rail charges on 
gasoline to the East and coal to New 
England, to hold the line on imported 
goods, and to keep high-cost mines oper- 
ating, like silver and copper. 

And what is the tariff but a subsidy? 
And among the items on which subsidies 
are being paid are machinery, mahog- 
any, sugar, wheat for the alcohol pro- 
gram, vegetable oil, and cocoa. 
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Why, subsidies have been used from 
time immemorial and we must use them 
in connection with this roll-back pro- 
gram in order to take care of the great 
margin between the prices which are 
fixed for wages and the prices which are 
being charged all over the country for ` 
food and clothing and medicine. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. MILLER of Missouri. Mr. Chair- 
man, I should like to call the attention 
of the House to the fact that Mr. Elmer 
Davis, chosen by the President to head 
the Office of War Information, is a sort 
of political weathervane blown hither 
and thither politically by every passing 
breeze, but strangely enough, always to 
the left. Indeed, he has frequently been 
left of the New Deal, and on one occasion 
supported Norman Thomas and was, for 
a while at least, a devout disciple of the 
philosophy of Karl Marx. 

Now why do you suppose he was se- 
lected by the President to head this most 
important New Deal agency, created, of 
course, by Executive order? Was it be- 
cause he was a highly paid radio com- 
mentator; or was it because of demon- 
strated executive abilities needed to 
handle a Government agency employing 
some 5,000 persons; or was it because of 
any superior talents as a newspaper man; 
or was it because it was felt by the Pres- 
ident, and rightly so, that he would in- 
terpret the New Deal to the people of 
this Nation and to foreign countries as 
the President desired it interpreted? 

Well, let us look at the record, as Al 
Smith would say, and see what are Mr. 
Davis’ political antecedents. We find 
that in 1940 he was elected a member 
of the county committee of the American 
Labor Party in New York City, and in 
that position was active in its councils. 
We know, of course, that the American 
Labor Party in its leftist slant outdoes 
the New Deal; that, in fact, it was or- 
ganized prior to the election of 1936 ‘ith 
the objective of forcing the New Deal to 
be even more radical than Mr. Roosevelt 
and its leaders generally at that time 
could stomach. We know also that this 
party is now being organized on a na- 
tional basis to perpetuate the New Deal 
in power, and that at last accounts, al- 
though Mr. Davis has resigned from 
leadership of the party in New York, he 
is still an enrolled member. 

Now how about the period preceding 
the last national election? Back in 1932 
Mr, Davis wrote a letter to the New York 
Times in which he expressed preference 
for the National Socialist ticket, headed 
by Mr. Norman Thomas, over the Dem- 
ocratic ticket, headed by Mr. Roosevelt. 
Of course, the Socialist platform in con- 
trast to the Democratic platform of that 
year, to which Mr. Roosevelt subscribed 
but never followed, was a radical one. 

Said Mr. Davis in the letter to the 
Times I have mentioned: 

Personally I prefer Norman Thomas to Mr. 
Roosevelt. * * © And the Socialist pro- 
gram, not in its theorles but as it would be 
realized in legislation and administration— 
to the democratic. 


No, the blooming New Deal that had 
not yet uncovered its hand was too tame 
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for Mr. Davis’ leftist tendencies and 
theories. 

Again in 1932, Mr. Davis wrote another 
communication to the New York Times: 

Those of you who are going to vote the 
Socialist ticket this fall are accused of lack 
of realism. Why vote for a man who will 
not be elected? Well, even if Mr. Thomas 
is not elected, the heavy vote for him will 
make both Republicans and Democrats real- 
ize that the people are concerned about 
s things than the distribution of the 

ces. 


Also: 


The development of the small Socialist 
Party of the past into q major organization 
is as big a job as the transformation of 
the Regular Army into the American Ex- 
peditionary Forces and that job must be 
started now. 


Yes; Mr. Davis was a Socialist in that 
year, but in 1936 he was back in the New 
Deal, supporting Mr, Roosevelt for Pres- 
ident. In 1937 he enrolled in the Amer- 
ican Labor Party, but though he disap- 
proved of the tactics used by Mr. Roose- 
velt in securing his third-term nomina- 
tion in 1940, he is now both a Roosevelt 
administrator and a Roosevelt supporter. 

How, with such a record of political 
activity, can Mr. Davis, even with the best 
of intentions, be an impartial, non- 
partisan director of the Government’s 
several agencies dealing with all sources 
of public information, the press, radio, 
and moving pictures? And is it any 
wonder that the Office of War Informa- 
tion, insofar as its domestic activities 
are concerned, should be transformed 
into a Government propaganda agency 
developed along the lines of the dictator 
countries? 

Will the American people continue to 
stand for such a situation, one that has 
necessarily undermined their confidence 
in the press and has caused them to re- 
gard askance the information imparted 
by the radio commentators, including 
Mr. Davis himself in his weekly broad- 
casts, and the propaganda that is being 
fed to them ad infinitum et ad nauseum 
by the movies? 

Mr, Davis recently described talk of a 
fourth term as “hot air.” That he is 
one of the architects actually engaged in 
fashioning a fourth term can scarcely 
be doubted. That he is working for the 
continuation of Mr. Roosevelt in office 
and for the perpetuation of the New 
Deal, rather than the giving of factual 
information to the American people, is 
clearly shown by his attack on the Amer- 
ican press last Monday, and in which he 
rebuked the able, patriotic, and inde- 
pendent newspapermen of Washington 
for reporting things in the Capital as 
they saw them, rather than as he, Mr. 
Davis, would have them reported. 

Are we to pass by without protest and 
continue the existence of a so-called in- 
formation agency, masquerading as such 
when in fact it is a full-fledged propa- 
ganda agency; something the American 
people have always abhorred and re- 
garded as contrary to American concepts 
and principles? Or are we to demand 
that the left wing political head of this 
agency, a radical zealot, be superseded 
by someone in whom the American peo- 
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ple can have trust and confidence and 
who will not betray that confidence by 
imposing upon them his own peculiar 
political beliefs? 

I believe the time has come to investi- 
gate the Office of War Information; to 
clip its political wings, confine its activ- 
ities to factual news reporting in accord- 
ance with the best American principles 
and traditions in this field. 

Mr, FULMER. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield for a consent request? 

Mr, FULMER. I yield. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments therete close in 5 minutes, 

Mr. TABER. Mr. Chairman, reserv- 
ing the right to object, does that take 
care of the gentleman from Wisconsin 
{Mr, Murray] who is seeking recogni- 
tion? 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I was hoping the gentleman 
would let us read part of the bill before we 
had further debate. 

Mr. TABER. No; I think if the gentle- 
man from South Carolina speaks the 
gentleman from Wisconsin should be 
given the opportunity also. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I modify my request and ask 
unanimous consent that all debate on 
this paragraph and all amendments 
thereto close in 10 minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. FULMER. Mr. Chairman, I have 
the high privilege and the great honor 
of presenting to you and the Members of 
the House the champion scrap gatherer 
of high school boys and girls, not only 
of South Carolina, but the champion for 
the United States. 

I refer to Dial Rawl, of Gilbert, Lex- 
ington County, S. C., my district. This 
young man is occupying a seat at this 
time in the Members’ Gallery. 

I am delighted to have the privilege of 
presenting to you this high school boy, 
who, as stated, has. won the national 
championship in the salvage drive held 
some time ago. 

I want you, my colleagues, to know 
that I appreciate the fine applause 
which you have given this young man, to 
which he is entitled. 

Dial Rawl is the son of a farmer resid- 
ing on a farm in old Lexington County, 
a very important agricultural county in 
my district. 

This young man is the type of millions 
of boys and girls whom we have on the 
farms in the rural areas in many States 
of the Union, that is, he is the type who 
will make good if given an opportunity 
and a fair chance. 

During al! of the years that I have 
served in the Congress of the United 
States I have in every instance not only 
given my unlimited time in trying to be 
of service to the great masses of the 
people bu* in being helpful to this type of 
young man, realizing the importance of 
trying to be of service to this great class 
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of people with the hope of giving to 
them an opportunity to make good. 

I have helped a great many boys and 
girls secure positions with the Govern- 
ment, and I am proud of the fact that 
many of them have taken advantage of 
their positions and their environment 
in connection with their work, going to 
school and to colege, equipping them- 
selves so as to be able not only to make 
good in their various lines of work, but 
to be able to make for themselves a real 
name. 

This young man has had a wonderful 
trip to Washington with expenses paid 
because of having won the national 
championship, 

I am delighted that I have had the 
privilege of entertaining him, his father, 
and mother on this occasion, 

I am attaching hereto a letter in con- 
nection with the winning of this national 
championship, which should be of in- 
terest: 

CoLumBH, S. C., June 3, 1943. 
Mr. PAUL C. CABOT, 

Director, Salvage Division, General Sal- 
vage Branch, War Production Board, 
Washington, D. C. 

(Attention Mr. Ray H. Haun.) 
Subject: Dial Rawl, of Gilbert, Lexington 

County, S. C., national champion scrap col- 

lector for 1942, 

Dear Sir; The 1942 newspaper school sal- 
vage campaign held in South Carolina was 
won by a 13-year-old boy named Dial Rawl, 
of the Gilbert School in Lexington County, 


8, C. This boy, who was responsible for col- 


lecting 487,371 pounds of scrap, not only won 
top honors in South Carolina but for the 
whole United States as well, as per copy of 
letter enclosed from Mr. Ray H. Haun. 

The South Carolina Press Association, who 
sponsored this campaign, offered as an addi- 
tional award a trip to Washington and re- 
turn, with all expenses paid. 

Dial Rawl and his father and mother wish 
to leave Columbia Tuesday night, June 15, 
arriving in Washington Wednesday morning, 
and will spend Wednesday, Thursday, and 
Friday, June 16, 17, and 18, there, returning 
home Friday night, June 18. 

Former State Secretary T. E. LaGrone, of 
the South Carolina State Salvage Commit- 
tee, talked over long distance with your Mr. 
Haun and the latter offered to make hotel 
reservations in Washington, to have a car 
meet Dial Rawl upon his arrival in the city, 
and to conduct him on a tour of inspection 
of the points of interest around the National 
Capital. 

This office would be glad to have this verbal 
understanding confirmed in order that there 
may be no misunderstanding upon his ar- 
rival. We would ask reservations be made 
for a double room for his parents, with a cot 
placed therein for the boy, for the period 
of June 16 a. m. to June 18 p. m., the e: 
of course to be paid by the press association of 
this State 3 

We think it would be fine if this typical 
American youth, by reason of his outstanding 
loyalty and diligence, could meet Mr. Donald 
Nelson and other high officials of the War 
Production Board. It would seem that ap- 
propriate publicity of this boy's accomplish- 
ment would prove to be an incentive and in- 
spiration to all the youth of the Nation for 
their continual and renewed efforts in all 
future scrap-collecting campaigns. 

We plan to enlist the aid of our National 
Represéntatives for a trip to the Senate and — 
House, However, it would appear appropriate, 
and we trust convenient, that this fine young 
American's stay in Washington be primarily 
sponsored by the organization for which he 
has labored so hard. 
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Your early attention and reply will be 


awaited with interest In order that plans for | 


the trip may go through as outlined. 
Very truly yours, 
Lewis A. EMERSON, 
Executive Secretary for South Carolina, 


The CHAIRMAN. The gentleman 
from Wisconsin (Mr. Murray] is recog- 
nized for 5 minutes. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, I would have tried to be a 
little more courteous to the distinguished 
gentleman from Virginia when he asked 
to limit debate, but I wanted this time 
to answer the gentleman from New York 
{Mr. CELLER]. I asked the gentleman 
from New York, as you noticed, whether 
he believed in the Wages and Hours Act. 
He believed that 40 cents minimum wage 
isa fair minimum wage. Does he not be- 
lieve in a fair return so far as the farm- 
ers of the country are concerned? No 
one here can contradict me, no one in 
this House, no one in Washington, no one 
in the Agricultural Department, or any- 
where else who knows anything about 
the dairy business can contradict me 
when I make the statement that you can- 
not produce 46-cent butter at Chicago 
and pay any 40 cents an hour. The 
chairman of the Committee on Appro- 
priations is a high-class farmer and gets 
his name in the big agricultural papers. 
I know he will not dispute that state- 
ment. 

The thing Ihave against O. P. A. is 
that I am afraid they are going to starve 
the people of this country to death if we 
let them run hog wild like we have this 
last year. If I thought that that out- 
fit was going to operate the coming year 
the way it has the past year when there 
seemed to be a deliberate attempt to put 
people out of business, having as little 
regard for the law or the spirit of the 
law as they have exhibited, it would not 
embarrass me at all to vote not to give 
them a red cent. A 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. MURRAY of Wisconsin. I shall 
be pleased to yield to my friend from 
New York. 

Mr. CELLER. I am very happy to 
hear the gentleman’s observation, and 
I assure him I want to see that the farm- 
er gets a proper price for what he pro- 
duces, not only that but I should like 
to see him have an incentive to help him 
further increase production. I should 
like to keep wages where they are, 
Wages should not be increased and the 
roil-back should help the farmer. We 
want the cooperation of the gentleman 
from Wisconsin and the cooperation of 
others who think as he does in that re- 
gard, but if we did not have O. P. A. 
what would we put in its place? What 
would we have without it? We would 
have confusion worse confounded. 

Mr. MURRAY of Wisconsin. I thank 
the gentleman from New York. I can 
See a subsidy program that is based on 
a commodity that is bringing more than 
the cost of production. I am in sym- 
pathy with a subsidy program that pro- 
vides focd for people in the low-income 
brackets who are caught at this par- 
ticular time, but how in the name of com- 
mon sense anyone can come out for a 
roll-back in the price of butter from its 
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present level I cannot see. This morn- 
ing I had the pleasure of asking Mr. 
Byrnes this question, “What, if any, 
is the reason or excuse for rolling 
back the price of butter when it is not 
bringing the cost of production? And 
when it will not justify a 40-cent per hour 
wage rate?” The 46-cent per pound 
Chicago floor price was fixed by Secre- 
tary Wickard and the O. P. A. Now 
the O. P. A. and other Government agen- 
cies want to roll the price back. If Mr. 
Byrnes answered it I cannot understand 
the English language. I have yet to find 
any proponent of the butter roll-back 
who can tell me where there is any com- 
mon sense or any reason for rolling the 
price back on a commodity that is not 
bringing the cost of preduction. 

Mr. McMURRAY.» Mr. Chairman, will 
the gentleman yield? 

Mr. MURRAY of Wisconsin. I yield to 
the gentleman from Milwaukee, 

Mr. McMURRAY. Would the gentle- 
man please tell me whether or not this 
roll-back that is proposed and that is 
being carried out by the Office of Price 
Administration reduces the return that 
the farmer is getting for butter? 

Mr. MURRAY of Wisconsin. It will 
freeze the price for the producer regard- 
less of his production costs. 

Mr. McMURRAY. Will the gentleman 
tell me how? 

Mr. MURRAY of Wisconsin. I will 
answer the gentleman from Milwaukee 
by saying that once you pick out any 
commodity for a roll-back the price is 
frozen at that level regardless of cost of 
production; and there is not a man on 
this floor who can deny that statement. 
In that way they freeze him at whatever 
it may be, at 46 cents in the case of 
butter, I pick out butter for the reason 
that if you want butterfat a little bit 
cheaper to the people, why pick out the 
people who get only 40 to 50 cents a 
pound? Why do you not step over here 
into Virginia and Maryland where they 
have had a butterfat price of 70 cents 
for a long time while out in the butter- 
fat sections of the Middle West they 
received as low as 30 to 35 cents per 
pound? Why do we not go up into New 
York? And what happened up there in 
New York? You rolled back the price 
on fluid milk but you did not keep it. 
Why did you not keep it? You pick out 
a commodity here that is defenseless. 
The gentleman knows that, too, I may 
say to the gentleman from New York. 
You know you had a subsidy on fluid 
milk a few months ago. Why did you 
not keep it when you had it? 

Mr. CELLER. That is a State matter. 
We tried to xeep it but the dairy inter- 
ests up there would not let us. 

Mr. MURRAY of Wisconsin. The 
dairy interests? 

Mr, CELLER. The dairy interests had 
a peculiar notion about it. 

Mr. MURRAY of Wisconsin. Who 
was paying the bill for, that subsidy? 
That is what killed it. Incidentally why 
do they not roll back the price of to- 
bacco, that-is 195 percent of parity? 
If oranges have risen in price, why roll 
back the price of butter? 

Mr. FULMER. Will the gentleman 
yield? 
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Mr. MURRAY of Wisconsin. I yield 
to the gentleman from South Carolina. 
Mr. FULMER. Since they talked 


-about rolling back the price of meat, 


is it not a fact that hogs have gone 
down 14% cents per pound? 

Mr. MURRAY of Wisconsin, Yes. I 
know the chairman of the committee is 
right. I appreciate his interest in fair 
play for all farm groups, and he has my 
sympathy in not being able to carry out 
his practical ideas. I want to say to 
the Members here today that as far as I 
am concerned, and I will put it in the 
Record, I wrote Mr. Wickard as late as 
a year ago last April subscribing to a 
subsidy program for products that are 
above parity prices. From there on you 
have some excuse for putting one on. 
Remember my colleagues, there are no 
ealories in a roll-back. 

The CHAIRMAN. The time of the 
gentleman has expired. The Clerk will 
read. 

The Clerk read as follows: 


EXECUTIVE OFFICE OF THE PRESIDENT 
BOARD OF ECONOMIC WARFARE 


Salaries and expenses: For all expenses 
necessary to enable the Board of Economic 
Warfare to carry out its functions and 
activities, including salaries of an Executive 
Director at $10,000 per annum and four as- 
sistants to the Executive Director at $9,000 
per annum each, and other personal services 
(including aliens) in the District of Columbia 
and elsewhere; the acceptance and utilization 
of voluntary and uncompensated services; the 
temporary employment of persons or or- 
ganizations by contract or otherwise without 
regard to the civil-service and classification 
laws or section 3709 of the Revised Statutes 
(41 U. S. C. 5); procurement of services, sup- 
plies, and equipment (1) outside the United 
States without regard to section 3709, Revised 
Statutes, and 3648, Revised Statutes (31 
U. 8. C. 529), including the rental of office 
space and contracts for utility services for 
periods of 2 years in any foreign country 
where required by local custom or practice, 
and (2) within the United States without 
regard to section 3709, Revised Statutes, when 
the amcunt involved in any one case does not 
exceed $300; travel expenses (not exceeding 
$300,000 for travel within the continental 
limits of the United States), including (1) 
expenses of attendance at meetings of or- 
ganizations concerned with the work of the 
Board, (2) actual transportation and other 
necessary expenses, and not to exceed $10 
per diem in lieu of subsistence of persons 
serving while away from their homes without 
other compensation from the United States, 
in an advisory capacity to-the Board, (3) 
payment to the Chairman and the Executive 
Director of the Board of actual and necessary 
transportation, subsistence, and other ex- 
penses incidental to the performance of their 
duties, and (4) expenses outside the United 
States without regard to the Standardized 
Government Travel Regulations and the Sub- 
sistence Expense Act of 1926, as amended (5 
U. S. C. 821), and section 901 of the act of 
June 29, 1936 (46 U. S. C. 1241), and (5) when 
specifically authorized or approved by the Exe- 
cutive Director of the Board or such other 
official as he may designate for the purpose, 
expenses of employees of the Board, including 
the transportation of their effects (in ac- 
cordance with the act of October 10, 1940), 
to, their first post of duty in a foreign 
country, or when transferred from one official 
station to another, and return to the United 
States; payment. of living and quarters al- 
lowances to personnel stationed outside the 
United Stat€és in accordance with the regu- 
lations approved by the President on Decem- 
ber 30, 1942; advances of money, upon the 
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furnishing of bond, to employees of the Board 
traveling in a foreign country, in such sums 
as the Executive Director of the Board shall 
direct; reimbursement of employees of the 
Board for loss of personal effects in case of 
marine or aircraft disaster; preparation and 
transportation of the remains of officers and 
employees who die abroad or in transit while 
in the dispatch of their official duties, to their 
former homes in this country or to a place 
not more distant for interment, and for the 
ordinary expenses of such interment; pur- 
chase and exchange of lawbooks and books of 
reference; the rental of news-reporting serv- 
ices; the purchase of, or subscription to, com- 
mercial and trade reports, newspapers, and 
periodicals; maintenance, operation, repair, 
and hire of motor-propelled or horse-drawn 
passenger-carrying vehicles; and ting and 
binding (not exceeding $100,000); $36,150,000, 
of which amount such sums as may be au- 
thorized by the Director of the Bureau of the 
Budget may be transferred to other depart- 
ments or agencies of the Government for the 
performance by them of any of the functions 
or activities for which this appropriation is 
made, but no other agency of the Govern- 
ment shall perform work or render services 
for the Board of Economic Warfare, whether 
or not the performance of such work or 
services involves the transfer of funds or re- 
imbursement of appropriations, unless au- 
thority therefor, in accordance with regula- 
tions issued by the Director of the Bureau 
of the Budget shall have been obtained in 
advance; Provided, That such sums as are in- 
cluded in this appropriation for special proj- 
ects (classified in the estimates submitted to 
Congress as or under “Other contractual 
services”) may be expended for travel ex- 
penses, printing and binding, and purchase 
of motor-propelled passenger-carrying ve- 
hicles without regard to the limitations speci- 
fied for such objects under this appropriation 
but within such amounts as the Director of 
the Bureau of the Budget may approve there- 
for and such Director shall report to Congress 
each such limitation determined by him: 
Provided jurther, That not. to exceed $10,000,- 
000 of this appropriation shall be available 
to meet emergencies of a confidential char- 
acter to be expended under the direction of 
the Executive Director, who shall make a 
certificate of the amount of such expenditure 
which he may think it advisable not to 
specify, and every such certificate shall be 
deemed a sufficient voucher for the amount 
therein certified. 


Mr. TABER. Mr. Chairman, I offer 
an amendment, which I send to the 
Clerk’s desk. 

The Clerk read as follows: _ 

Amendment offered by Mr. TABER: Page 4, 
line 14, after the semicolon, strike out “$36,- 
150,000" and insert “$33,250,000.” 


Mr. TABER. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

Mr. CANNON of Missouri. Mr. Chair- 
man, before the gentleman makes that 
request will he yield? 

Mr. TABER. I yield to the gentleman 
from Missouri. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I take it for granted that some dis- 
cussion on this amendment is in order, 
In order to know how much time will be 
required, I wonder if we can reach an 
agreement to limit debate? I would like 
to know how many expect to speak on 
this amendment. 

I ask unanimous consent that all de- 
bate on this amendment close in 45 min- 
utes, the first 10 minutes to be reserved 
to the gentleman from New York. 
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Mr. WIGGLESWORTH. Mr. Chair- 
man, there are two other Members I am 
very sure will desire to speak on this 
amendment and they are not on the floor 
at the-moment. 

Mr. CANNON of Missouri. How much 
time does the gentleman think we should 
have? 

Mr. TABER. Ten additional minutes. 

Mr. CANNON of Missouri. Make it 60 
minutes, the first 10 minutes to be con- 
sumed by the gentleman from New York 
[Mr. Taser], and 10 minutes to be re- 
served for the gentleman from Ken- 
tucky [Mr. O'NEAL], 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

Mr. MCMURRAY. Mr. Chairman, re- 
serving the right to object, may I say that 
the allotment of time in here is a little 
hard for some of us to understand. 
There are a good many Members of this 
House who get the floor when they want it 
and some of the rest of us have a hard 
time getting the floor and we cannot 
keep it after we get it. This is not at 
all directed to the Chairman of the Com- 
mittee. I want to speak against this 
amendment and I should like to ask 
unanimous consent to proceed for 5 ad- 
ditional minutes. 

Mr. CANNON of Missouri. Mr. Chair- 
man, make it 65 minutes, 10 minutes to 
be consumed by the gentleman from New 
York (Mr. Taser], 10 minutes by the 
gentleman from Kentucky [Mr. O'NEAL], 
and 10 minutes by the gentleman from 
Wisconsin [Mr. McMurray]. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

There was no objection. 

Mr. TABER. Mr. Chairman, I offer 
this amendment to save $2,900,000, and 
I have split that up to cut $360,600 out of 
an increase of $500,000 in domestic travel 
inside the United States by the domes- 
tic branch of the O. W. I. They pro- 
posed to increase that from $150,000 to 
$650,000. ‘ 

I propose to cut the increase for the 
Office of Imports $750,009. They pro- 
pose to increase it from $1,000,000 a year 
to $2,500,000. 

I propose to cut the Office of Exports, 
which is increased from $2,000,000 to 
$2,600,000 by $300,000. 

I propose to cut the foreign travel 
which is raised in this bill from $600,000 
to $2,789,000, or over four and one-haif 
times, by $600,030. They want to use 
four and one-half times as much for 
travel with about the same amount of 
help. 

On account of the increase in the Eco- 
nomic Warfare analysts, I propose a cut 
of $500,000 out of a proposed increase 
of $1,350,000. 

With reference to the General Coun- 
sel’s Office, they propose an increase of 
rig I propose a cut of $100,000 of 


On the administrative management, 
where they proposed an increase from 
$675,000 to $1,110,000, I propose a cut of 
$250,000 out of this increase. 

Incidentally, may I say with refer- 
ence to the Office of Imports that they 
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have a crew there which draws an aver- 
age pay of $3,500 per year. It is abso- 
lutely ridiculous the way they have 
spread out. 

In reference to the Office of Exports, 
may I say that their present activity is 
being cut by the operations of the Lend- 


Lease Administration, which currently _ 


and in the next year will supply 70 per- 
cent of the exports, the other exports 
being only 30 percent of the total. I 
propose to cut their increase there so 
that it will only be an increase of $1,300,- 
000, which is plenty. 

The foreign-travel program is so ab- 
solutely ridiculous as to be almost be- 
yond explanation, The increase pro- 
posed is four and ‘one-half times, with 
about the same amount of help, and it is 
absolutely indefensible. 

The economic analysts are planning 
this after-the-war stuff. They do not 
want the activities of the Board of Eco- 
nomic Warfare restricted after the war 
is over. They want to go along. These 
fellows are doing just the thing that is 
balling up our whole economic situation, 
They ought to be cut. 

In the General Counsel’s office there 
are 66 lawyers, with nothing for more 
eng 2 or 3 todo. It is perfectly ridicu- 
ous. 


I want to refer a little bit in the short _ 


time I have to some of the type of per- 
sonnel before I get through. The ad- 
ministrative management proposition is 
absolutely indefensible. They want 16 
percent of their total appropriation for 
administrative management and the 
clerical detail of handling their appro- 
priation and drawing their checks. ftis 
perfectly ridiculous. What I propose 
there is a cut of $250,000, which will put 
them down to about 13 pereent of the 
eee and that is double what it ought 
e. 

They have 850 economic analysts, & 
perfectly ridiculous number. They have 
people in there who would almost sur- 
prise you. They took four persons over 
from the O. W. L within a couple of 
months. They have one women there 
at $3,200 who used to be a newspaper 
reporter, and that is her experience as 
an economic analyst. They have a man 
named Fleming at $8,000 as head eco- 
nomic analyst. He was formerly a pub- 
licity artist with the Department of 
Agriculture. He was formerly Chief of 
the Bureau of Graphics and Printing in 
the O. W.I. He has come over there at 
$8,000 as head economic analyst. What 
qualifications has he for such a position? 
None at all. 

Here is a funny one: Joseph W. Mar- 
tin, an intelligence officer, formerly with 
the Library of Congress at $3,800, taken 
over a month or so ago. Just think of it, 
taking a fellow out of the Library of Con- 
gress, a Clerk over there, and making him 
an intelligence officer. 

Here is Joseph S. Petty, former in- 
structor at Harvard at $2,750, raised to 
$6,500. He comes in from the O. W. I., 
where he had nothing of that kind to 
do, a publicity job, but now he is a head 
economic analyst. That is the kind of 
people they have. 
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I have another one here who was a 
personnel officer in the N. Y. A. Here- 
ceived $1,260 in the N. Y. A. He is an 
assistant air transportation analyst. 
What they need one of those for nobody 
knows. He has been raised to $2,900. 

Then we have a Chief of the Air 
Branch in the B. E. W. at $8,000. He 
used to be a professor of law. He has 
had no transportation experience what- 
ever. 

Here is a fellow who is an economic 
analyst whose experience is that of a 
dairyman and a poultryman. 

Here is a fellow who is a principal at- 
torney. He is getting $5,600. His quali- 
fications are that he was an attorney 
with the Resettlement Administration at 
$2,000. They ought to know better than 


to put such people on their rolls. That 


is one of the reasons why I say it is so 
easy for them to cut in this agency. 

I have analyzed these cuts. There is 
absolutely no disputing the fact that 
that organization would function a good 
deal better and a good deal more intel- 
ligently if they cut out that kind of em- 
ployment, if they got rid of that bunch 
of supernumeraries who are a burden to 
it and who make it a cumbersome thing 
instead of something that is devoted to 
the war effort. 
` I know we will have a plea that this 
is devoted to the war effort, but let me 
tell you that this kind of a set-up is not 
devoted to the war effort. It is devoted 
to providing jobs for men who have no 
qualifications for them. I have been 
over the list of the men they have there. 

There may be 3 or 4 percent of the 
group who have come from business and 
are experienced, but they are the excep- 
tions to the rule. This job can be done 
and done much more efficiently if it is 
cut down to the point where they cannot 
keep these people on the roll who have 
no business there. > 

Mr. McMURRAY. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. The gentleman will have 
plenty of time to explain these things, if 
he can explain them. If he is going to 
rise here as an exponent of incompetent 
and unqualified help, that will help my 
amendment. 

Mr. McMURRAY. I should like to ask 
the gentleman a question. 

Mr. TABER. That is the only thing 
the gentleman can argue in favor of 
keeping this*item in here, as large as it 
is. I am trying to put some efficiency 
into this outfit by showing them where 
they can cut and how they can cut to 
make ita good job. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

The Chair recognizes the gentleman 


- from Kentucky [Mr. O'NEAL] for 10 


- minutes. 


Mr. O'NEAL. Mr. Chairman, “Uneasy 
lies the head that wears the crown.” ` 

As these various appropriation bills 
have come to the floor of the House, I 
have sympathized most deeply with the 
poor, unfortunate, patriotic men who are 
willing to accept places as heads of these 
Government bureaus. If you will think 
back over the number of appropriations 
that have come in here, you will recall 
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that there are any number of men who 
have gone into the service of their coun- 
try in these Government bureaus who 
came and justified the appropriations, 
and when their names were brought out 
on the floor of the House there was noth- 
ing but vilification, abuse, and the most 
dire criticism of them. Few seem to ap- 
preciate the difficult job they have to 
perform, ; 

The gentleman from New York, splen- 
did gentleman that he is, gives three- 
fourths of his time to sarcasm, vitupera- 
tion, and to denouncing the men at the 
head of the various bureaus, and most of 
his argument is a vehement statement as 
to personalities or some extraneous 
consideration. 3 

I defy. you to go back through the 
record and see where there have been 
any basic analyses of the job in any of 
these departments given by the gentle- 
man from New York or the others which 
strike at the conduct of the work and the 
job they are doing. Itis all criticism, I 
think we as Congressmen. should be a 
little bit sympathetic to a charge of that 
sort because we are somewhat in the 
limelight ourselves. I have heard things 
about my colleagues in Congress that I 
do not believe, and it is the same way as 
to the bureaus. . Let us be just a little 
more fair and see the job that these men 
are doing. All the criticism, all the vitu- 
pération, all the personal references do 
not change the fact that this is one of 
the most important war agencies of any 
department in the Government. Whatis 
being done is highly important, and bears 
the enthusiastic support of the War D2- 
partment. 

Let us see what these people are actu- 
aliy doing—not because you like or don’t 
like someone. The B. E. W. has three di- 
visions of its war work. One is the ques- 
tion of bringing imports into this country. 
What is that job? We need rubber, 
quartz crystals, insecticides, mahogany, 
mica, and dozens of other commodities 
that I could mention. The B. E. W. has 
been supplying these war needs and de- 
ficiencies. This Board of Economic War- 
fare, this Board under Milo Perkins, and 
Mr. Perkins, in my opinion, if I may dif- 
fer with the gentleman from New York 
(Mr, Taser], is not only one of the best 
witnesses who ever appeared before our 
committee, but is one of the most com- 
petent men in Government service, and 
is doing, with his organization, a wonder- 
ful job. He is sending men all over the 
world, to see if they can get these impor- 
tant strategic materials, which we must 
have to wage a successful war. Sixty 
percent of our tin was cut off, 95 percent 
of the quinine, so important to the life 
of our boys, and many other things that 
I could mention. As to cinchona, of 
which quinine is made, that was almost 
completely cut eff, and without it many, 
many soldiers, more than we realize, who 
have contracted malaria from being in 
tropical countries, would be in a desper- 
ate physical condition. They would have 
been without quinine had it not been for 
this group, who have gone to the far 
reaches of the world to get it, and all of 
these other necessities. The gentleman 
from New York can say, let us cut it 
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down $600,000—that they don’t need so 
many men in Africa, but if you do that, 
you will be doing a very ill-considered act. 

The second job is export. This job is 
organized and export licenses are issued., 
The job was to see that the strategic 
materials in this country did not leave 
the United States, and, further, that 
none of these materials could directly or 
indirectly get to the Axis Powers. That 
job is a tremendous job, and unless you 
are informed you cannot realize how 
big it is. Talk about these cuts. You 
are going into an organization that has 
a tremendous volume of work to do, and 
this amendment would cut some most 
necessary functions. In 1942 there were 
one and a quarter million licenses that 
were examined, and it takes a tremen- 
dous force to do that. This business of 
exporting is not simply shipping to some 
fellow in South America who may ap- 
parently be a native of that country, but 
to know that he is not an agent of the 
Axis Powers. 

The gentleman speaks about the great 
number of attorneys, and does it with 
all of the prejudice that he can inject 
into his remarks. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? 

Mr. O'NEAL. I yield tc the gentle- 
man. s 

Mr.*PLOESER. I have the greatest 
respect for the gentleman from Ken- 
tucky, but I was just wondering whether 
in his praise of Milo Perkins whether 
the gentleman realizes he is one of the 
advocates of Government management 
and ownership in the post-war effort and 
one of the Hansen school of revolu- 
tionists in this country. 

Mr. O’NEAL. I would like to say to 
the gentleman that while I do not like 
to make personal referentes, yet the 
gentleman will find that in his personal 
family relationship Mr. Milo Perkins has 
made a gréat contribution to this war, 
almost as much as any man can, 

Mr. PLOESER. Oh, I do not doubt + 
that in his personal family relationship. 

Mr. O’NEAL. To continue with what 
I was about to say, in the B: E, W. they 
happen to nave on the rolls 117 people 
who were drawing, prior to B. E. W. em- 
ployment, between $6,600 and $7,500 per 
annum, 105 who were drawing from 
$7,500 to $10,000 per annum, 111 people 
who were drawing from $10,000 to $25,- 
000, and from $25,000 a year they have 
47, and that is as competent a group as 
you can find, and it is very easy to say 
that the whole thing is very poorly man- 
aged-and that this is the craziest bunch 
you ever saw, but that does not mean a 
thing. The fact remains that the lead- 
ership in this organization is composed 
of some of the best brains in America. 

I am about to conclude, but if I can 
in my time I would like to mention some- 
thing about the job of economic war 
analysis. I am sorry that I cannot go 
fully into that. In the first place, we 
were asked to keep it off the record. But 
let me say as much as I can without say- 
ing too much of a military nature. The 
intelligent way to bomb Germany and 
Japan is to know what is there before you 
bomb it. You want to know where the 
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factories are located that are making 
highly important contributions to their 
war effort. You want to know how dif- 
ficult it is to get to that area, and what 
is there, and the B. E. W. furnishes in- 
formation of that character, so much 
so that it has drawn the highest praise 
from the Army. I think this amend- 
ment, by all means, if we are interested 
in the war effort, should be defeated. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired. 

The Chair recognizes the gentleman 
from New Mexico [Mr. ANDERSON], 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, I am particularly interested 
in this appropriation and completely 
convinced that it should not be cut down, 
because I feel, as does the gentleman 
from Kentucky [Mr. O'NEAL] that here 
we have a place where the best business 
brains have been gathered together for 
important war tasks. 

The suggestion was made a few mo- 
ments ago that perhaps only 3 or 4 
percent of these men in B. E. W. had had 
contact with industry. I want to repeat 
to you a statement I made on this floor 
yesterday that of the 502 top people in 
this office, 380 of them have come from 
private business and nearly 10 percent of 
that number were drawing $25,000 a year 
before they came here. Why did they 
come? They came because they liked to 
fight, and their physical condition and 
their age has made it impossible for some 
of those men to fight at the front. They 
have given up $25,000 salaries to come 
into the Board of Economic Warfare and 
fight with economics against the Axis 
‘Powers. Where do you suppose the fight- 
ing is going on in Turkey today? Not 
in guns or tanks or planes. No. It is 
going on in the Board of Economic War- 
fare, insofar as our country is concerned, 
and in a similar spot as far as Germany 
is concerned. We fight in those neutral 
countries economically. Later we may 
be fighting with gums and tanks and 
planes, but now the preliminary work is 
being done by this fine agency. 

I told the House yesterday that these 
2 volumes of hearings cost us $15 per set 
and I hoped the Members might look at 
them. I hold up to you now pages 432 
and 433 in part 2 of the hearings. There 
you will see a list of the previous busi- 
ness connections of more than 40 men 
who have given up jobs of more than 
$25,000 a year to come into this agency. 
You should remember that when you 
vote on this amendment and realize that 
many men have found a battle line in 
this great part of the war effort; that 
they are attracted to it as our young 
boys are attracted to the job of fighting 
against the Axis Powers. 

There is involved in this motion an 
appeal to cut down travel expense, There 
is only one way you can fight an eco- 
nomic warfare, and that is to get there 
first. That means flying across oceans 
at great expense. There is.only one 
thing you can do when you run out of 
quinine for the boys in Guadalcanal and 
north Africa, and that is to try to get the 
last remaining supply. When Japan cut 
off 75 percent of our quinine, the Board 
of Economic Warfare rushed to Ecuador, 


CONGRESSIONAL RECORD—HOUSE 


and they have brought back from that 
country a sufficient supply so that our 
medical service will tell us that there is 
enough for any emergency. I think that 
is an important part of the war effort. I 
know that all of us here today want to 
see that done for the boys who are facing 
climatic conditions different from those 
they have enjoyed before. We have no 


-tropics in the United States, but the war 


strangely seems to have shifted chiefly 
to tropical locations. I think an im- 
portant job has been done by this great, 
fine American organization in that par- 
ticular field and we should give it suffi- 
cient travel funds to insure that it is 
able to get quickly to any part of the 
world. 

If I could refer you again for just a 
moment to some figures I have here, I 
tried to indicate to you that in this group 
of people in the agency, 380 of the top 
502 men had come from private business; 
that of this group 117 had previously 
made from $5,600 to $7,500 a year; that 
195 made from $7,500 to $10,000 a year; 
that 111 had made from $10,000 to 
$25,000 a year; and 47 of them had made 
more than $25,000. 

This is the smartest and most alert 
group of employees and executives in 
any of our war agencies covered in this 
bill. The Board of Economic Warfare 
has been doing a fine, aggressive job, and 
I think it-would be too bad if its funds 
were to be reduced. I hope that the 
amendment will be defeated. 

The CHAIRMAN. The tiiue of the 
gentleman has expired. 

The Chair recognizes the gentleman 
from Indiana [Mr. Jourson] . 


BOARD OF ECONOMIC WARFARE—IS IT SIDING TTS 
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Mr. JOHNSON of Indiana. Mr. Chair- 
man, after reading the report on this bill 
and listening to some of the members of 
the committee tell of the glories of the 
activities of the various war agencies 
whose appropriations are included, I have 
been struck by the fact that the Board of 
Economie Warfare apparently rates very 
highly in the estimation of the majority 
of the committee. Its appropriation not 
only appears first in the bill, but it is one 
of the few agencies which has escaped 
without a reduction in the Budget esti- 
mates. B. E. W. asked for $36,150,000 
and was granted the full amount, an in- 
crease of $13,206,154 over the amount 
that has been available in 1943. 

The report speaks highly of the testi- 
mony of Milo Perkins, the Executive Di- 
rector of B. E. W., and we are informed 
that his testimony needs to be read to 
realize the grave importance of the work 
that is being done by that organization 
on the world economic front and the cru- 
cial part it is taking in the war effort. 
Evidently Mr. Perkins is a very persuasive 
witness and aided by the effective assist- 
ance of his boss, the Chairman of B. E. 
W. our Vice President, Mr. WALLACE, he 
has-done a good job of convincing the 
majority of the committee that their 
work is so necessary and valuable that 
not a single penny of its request for 1944 
should be touched. One cannot help but 
admire B. E. W.’s persuasiveness. 


6107 


But I was astonished to note in the 
hearings on page 443, the following state- 
ment of Mr. Milo Perkins: 

I learned long ago that in this town the 
more you can stay out of the limelight the 
more work you can get done. That is the way 
we operate in B. E. W. Witness our very small 
information staff. 


Those are strange words to come from 
such a prominent new dealer as Milo 
Perkins who has been noted for his cru- 
sading zeal and ability as a supersales- 
man. Was it not Mr. Perkins who put 
over the stamp plan for the distribution 
of surplus agricultural commodities? 
And has not Mr. Perkins been the Vice 
President’s right hand bower in promot- 
ing his collectivism ideas for spreading 
brotherhood throughout the world? 

I understand that the B. E. W. has an 
information staff of 18 people at an 
annual salary cost of $58,760. That is a 
very small staff according to New Deal 
standards. True, 18 is only a small part 
of the 3,200 Government publicity em- 
ployees which the New Deal is requiring 
the taxpayers to pay, but it is 18 too 
many. But B. E. W. does not rely too 
heavily upon professional informational 
people for the great amount of favorable 
publicity which it has received. After 
all, the Vice President and Mr. Perkins 
are past masters in the art of getting 
publicity, and they do a good job of 
propaganda on their own. 

Did not the Vice President recently 
take another trip through Latin America 
in the interest of promoting our good- 
neighbor policy down there? As Chair- 
man of the Board of Economic Warfare, 
he must have been doing a bit of mis- 
sionary work for B. E. W. export and 
import policies. Great publicity on this 
was had without the assistance.of the 
B. E. W. professional information staff. 

Have we not seen a number of press 
articles recently about the great work 
B. E. W. is doing in securing imports of 
strategic materials from all over the 
world? Have we not heard a great deal 
of the so-called preclusive buying opera- 
tions of the B. E. W. in Spain, Portugal, 
and Turkey to keep the Axis from get- 
ting badly needed materials? Did not 
Mr. Perkins tell us in strong and vigorous” 
terms a few months back how B. E. W. 
had stepped in to speed up the import 
program which it alleged was bogging 
down under the R. F. C.? 

Much publicity has been issued about 
the so-called economic-warfare analysis 
work of B. E. W. Have we not often 
been told in glowing terms of what the 
B. E. W. is doing to wage economic war- 
fare? I do not mean to question the 
value of a great deal of this work. My 
point is that B. E. W. is clearly not “hid- 
ing its light under a bushel,” and to con- 
tend that B. E. W. is not in the limelight 
is to misrepresent the facts in the sit- 
uation. 

The Vice President and Milo Perkins 
have been very persuasive in selling their 
ideas and policies, and they have not suc- 
ceeded in this by keeping still—the New 
Deal does not operate that way. 

When hostilities cease and the facts 
are deliberated upon and a calm survey 
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made, the B. E. W. will no doubt be very 
much in the limelight, and only then 
might need its entire staff of professional 
informational propagandists to supple- 
ment the efforts of the Vice President and 
‘ Mr. Perkins. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Alabama [Mr. 
Hoses]. 

Mr. HOBBS. Mr. Chairman, when 
Pearl Harbor overtook us this country 
was utterly unprepared in many aspects 
to wage war. For instance, there was 
not enough mica available for our use 
to equip 1,000 airplanes, much less 50,000. 
You cannot make airplane spark plugs 
without mica. It has to be of a certain 
kind and quality. We had practically 
none. That is one of the thousands of 
instances demonstrating the necessity 
for the Bureau of Economic Warfare. 
My hat is off to that organization for the 
splendid job it has done and for the care- 
ful planning that has gone into it in 
Spite of the high pressure under which 
the many imperious war necessities 
caused them to work, Its hastily as- 
sembled personnel has rung the bell of 
admirable achievement in thousands of 
cases wherein winning economic battles 
meant winning the war. 

Criticism has been made of the propa- 
ganda agency or publicity staff of this 
organization. There are thousands of 
activities of this Bureau of Economic 
Warfare that it would be almost traitor- 
ous to divulge. There are only a limited 
few that may be publicized. This staff is 
not for the purpose of propagandizing 
those few known activities to keep the 
home fires burning, but to build fires and 
counterfires abroad that are necessary in 
order that we may get or save from un- 
necessary export the strategic materials 
we need and in some cases need desper- 
ately. On the import front of our eco- 
nomic battleground this publicity staff 
must soften the sales resistance to our 
getting. On the export front this staff 
must sell our program of export licenses 
to our allies who are trusting us to help 
them help us and the common cause. 
Into such efforts goes the propaganda of 
this agency. It is not for the aggrandize- 
ment of B. E. W., nor of any man, men, 
or agency, but solely for the achievement 
of the ends for which this agency of our 
national war effort was created. 

Everything B. E. W. does is more or 
less of a secret, a war secret, and that 
is why we know so little about its vic- 
tories. 

But I want to say just a few words 
more with regard to this organization. 
No one could simplify an organization 
any more than Milo Perkins has simpli- 
fied this one, Imports? Because we 
need such items as mica, tungsten, tin, 
hemp, and various strategic woods in 
our war effort. Exports? Because we 
have got to keep what we must have to 
make our country into a real and effec- 
tive arsenal of the democracies, so that 
we may supply our friends and ourselves 
with war-making essentials. And the 
economic analysts, because unless they 
know their stuff and get the true dope 
on what sinews of war our enemies have 
and lack, we cannot intelligently plan 
our military offense or defense, Every 
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drive made during this war, practically, 
by our enemies has been for an eco- 
nomic motive. Why was Rumania 
taken over? For oil. Why was Russia 
invaded? For oil and wheat and other 
raw materials of war. So it has been, 
and so it will be in most cases. There- 
fore we simply must know these eco- 
nomic answers if we are to plan our 
war effort wisely. ; 

No one has ever claimed that B. E. W. 
has not done a grand job on each one of 
these three fronts of economic war- 
fare—imports, exports, and economic 
analysis. The attack is made on per- 
sonnel and personalities, Opponents 
say Milo Perkins agrees with the Hanson 
school of post-war thought for plan- 
ning a world reorganization. Be that 
as it may, that is not what Milo Perkins 
is doing now. He, as much as anyone 
else in America, is bending every 
thought and’energy of his nature to one 
engrossing passion—to do his utmost to- 
ward winning this war. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

~ Mr. HOBBS. I will be glad to yield 
to the distinguished gentleman from 
New York. 

Mr. TABER. That is just exactly 
what Mr. Quinlan, Chief of the Coffee 
Section, said in a letter of February 13, 
1943, and which I inserted in the Recorp 
yesterday. 

Mr. HOBBS. I never heard of the 
gentleman and did not know there was 
such a letter. 

Mr. TABER. He is one of the leaders, 

Mr. HOBBS. I never heard of the 
gentleman to whom the gentleman from 
New York refers, but I am delighted to 
have the support of such a statement. 
I am indebted to the gentleman from 
New York for calling attention to the 
letter and for putting it in the Recorp. 
There is no harder worker, no more 
conscientious man in this House, nor a 
better American than the gentleman 
from New York, JOHN TABER, nor a man 
whose services are more welcome in this 
body. 

But by saying that, I do not mean that 
I think him omniscient; as good as he 
is, he is still human, and we all reserve 
the right to disagree with each other. 

Mr., WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr, HOBBS. I am always delighted 
to yield to the gentleman from Vir- 
ginia. 

Mr. WOODRUM of Virginia. I want 
to agree with what the gentleman from 
Alabama has said about the gentleman 
from New York (Mr. Taser]. But he, 
like the rest of us, sometimes makes 
mistakes. 

The CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

Mr. HOBBS. Mr. Chairman, I ask 
unanimous consent to proceed for 2 addi- 
tional minutes. 

The CHAIRMAN. The time was fixed 
and all time has been allotted. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield to the gentleman from Ala- 
bama 1 minute from the additional 5 
minutes unallotted. 

Mr. HOBBS. Mr. Chairman, I thank 
the gentleman. I just want to say this 
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one thing further: Not only has this pro- 
gram been justified by competent and 
sufficient evidence to the satisfaction of 
our Appropriations Committee, but the 
need for the increase of this appropria- 
tion is perfectly apparent. Here we find 
ourselves in global war with an expand- 
ing personnel in the air, in the Army and 
in the Navy. Everything is on the up- 
grade, necessarily expanding, and it is 
surprising to me that the management of 
the Board of Economic Warfare has been 
able to curtail its need to only a $13,000,- 
000 increase. 

Members of the Committee, I beg of 
you that you do not deny a cent to any 
fighting force of our Government in this 
critical year of our war; do not go back 
on the Appropriations Committee of this 
House, which heard the evidence sup- 
porting every item, and has solemnly 
certified in this bill that every dollar of 
this $36,000,000 will be needed by this, 
our only fighting force engaged on our 
economic war front. 

The C . ‘The Chair recog- 
nizes the gentleman from Massachusetts 
(Mr. WIGGLESWORTH] for 5 minutes. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I do not think there is any oc- 
casion for bringing the war into the 
matter now under discussion. Every 
Member of this House can be counted 
on to do everything in his power to bring 
about victory at the earliest possible mo- 
ment, 

Neither do I think that personalities 
or prejudice have anything to do with 
the question. ] 

The matter under consideration is 
simply a dispassionate, cold-blooded 
question of dollars and cents. We all 
want to make available whatever is 
necessary for the effective operation of 
this agency within its proper field— 
none of us want to make available funds 
in excess of those needed for the proper 
functioning of the agency. Personally, 
in the light of the testimony before your 
committee, I believe that a substantial 


. Slash in the Budget estimate is entirely 


justified. 

The request before us at this time is 
for $36,150,000. This is 300 percent of 
the funds made available by the Con- 
gress to the Bureau of Economic War- 
fare for the current fiscal year. It is 57 
percent in excess of the funds available 
this year, if we add the funds which the 
agency received from the emergency 
funds of the President. 

The record indicates that there were 
only 2,819 people on the rolls of the 
agency in this country, as of April 30, al- 
though there was authorization for 3,197. 
The request contemplates that the num- 
ber 2,819 be increased by 1,000 people, 
bringing the total up to 3,816. 

I hold in my hand a list of about 175 
of the personnel on the rolls of B, E. W. 
All of these persons have had a very sub- 
stantial inerease in salary as compared 
with their salary prior to entering the 
service of the Government or as com- 
pared with their initial salary with the 
Board of Economic Warfare or both. 

The Justice Department has a salary 
average of $2,256, the Commerce De- 
partment average is $2,048, the State 
Department average is $2,000. What is 
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the salary average of B. E. W.? In the 
Bureau of Exports it will be $2,483, as 
compared with $2,472 in the current 
fiscal year. In the Bureau of Economic 
Warfare Analysis it will be $3,117 as com- 
pared vith $3,077 in the current year. 
In the Bureau of Imports the average will 
be $3,508 as compared with $3,488 in the 
current fiscal year—$3,508 as compared 
with the $2,000 average for the State 
Department. 

I have not time to go into further de- 
tail here. The gentleman from New 
York has given you a break-down, item 
by item, in terms of a table furnished 
your committee showing the dollars and 
cents requested for each of the major 
activities of this agency for 1944 as com- 
pared with actual expenditures in the 
current fiscal year, 

Among other items in respect to which 
he suggests a very moderate cut is the 
travel item. I think a further cut could 
be made in this item without hurting 
any reasonable activity of this agency. 
Three million three hundred and forty- 
nine thousand dollars is requested for 
travel in 1944 although the estimated ex- 
penditures for 1943 amounts to $1,100,- 
000. The increase requested amounts to 
about 300 percent, 

I am not attempting to decry for one 
moment the important work which this 
agency is doing. I believe, however, that 
that work can be done on a more eco- 
nomical basis. 

I believe also, that in the past, B. E. W. 
has, expended money extravagantly and 
sponsored projects that had better not 
have been embarked upon. I believe 
that it has caused friction and duplica- 
tion of effort with other agencies notably 
the Department of State and the Re- 
construction Finance Corporation or its 
subsidiaries. I believe that it has been 
handicapped by theorists as distin- 
guished from those with practical ex- 
perience. 

I am glad to note that Mr. Perkins 
feels that friction and duplication of 
effort have now been eliminated. I am 
glad also to note his conviction that the 
rigid control under B. E. W. is desirable 
only in respect to the period of the war. 

I hope that B. E. W. will limit itself 
in the performance of its important 
work to a course which is realistic and 
practical and as economical as is con- 
sistent with the war effort. 

I believe it will have ample funds for 
this purpose if the amendment of the 
gentleman from New York [Mr. TABER] 
is adopted. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex- 
pired. 

The Chair recognizes the gentleman 
from Pennsylvania [Mr. Ditrer] for 5 
minutes. 

Mr. DITTER. Mr. Chairman, I join 
with my friend from Massachusetts in 
saying I have no purpose whatever in 
indulging in personalities. I certainly 
hope I shall not be charged by the gen- 
tleman from Kentucky or anyone else 
with indulging in vituperation and abuse. 
It seems to me we have a very practi- 
cal, common-sense, cold-blooded propo- 
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sition before us which is: To what ex- 
tent should a Government agency be 
permitted and encouraged to carry on 
its activity in a wasteful and in an ex- 
travagant way? There can be no doubt 
that the Board of Economic Warfare can 
do and has done meritorious service in 
certain fields. Iam not taking issue with 
some of the activities that the Board of 
Economic Warfare is carrying on; I am 
in no way critical of some of the very 
laudable things that have been accom- 
plished. Those of us who are presently 
making an effort to reduce the over-all 
costs of the agency are doing so largely 
because we feel that the Board of Eco- 
nomic Warfare has not been a good 
householder. We have innumerable in- 
stances in the record of the hearings 
where very substantial increases in sal-- 
ary have been made to those identified 
with the activity. Let me explain what 
I mean when I say substantial increases; 
let me explain the practicé in which this 
outfit indulges. The Board of Economic 
Warfare has conducted what might be 
characterized as a competitive effort 
with other Government agencies in se- 
curing analysts, specialists, economists, 
and all the other “ists” it has on its rolls. 
It has gone into the competitive field and 
by offering increases in salaries, substan- 
tial increases in salaries, it has induced 
employees from other governmental 
agencies to come over to its staff. It re- 
sults in waste and extravagance. Unfor- 
tunately these characteristics are evident 
not only in the field of personnel but 
they also-prevail in its entire field of op- 
eration, It wastes money. It wastes 
money in its travel program; it wastes 
money in its communications; it wastes 
money in its personnel program by car- 
rying an excessive number in every cate- 
gory of employment. I want to point 
out a table I have in hand here and give 
you the number of analysts and special- 
ists this group has gathered together. 

Mr. O’NEAL. Mr. Chairman, will the 
gentleman yield for the purpose of clari- 
fying this proposition? 

Mr. DITTER. I will yield in the hope 
that I may ask for further time. 

Mr. O’NEAL. I have no objection to 
the gentleman’s asking for time. 

The CHAIRMAN. The time of the 
gentleman has expired, 

Mr. DITTER. Mr. Chairman, I ask 
unanimous consent to proceed for 5 addi- 
tional minutes. 

The CHAIRMAN. The time has been 
allocated. 

Mr. DITTER. If somebody is at hand 
who has not used his time, possibly he 
would yield it to me. 

The CHAIRMAN. The gentleman 
from Masachusetts [Mr. WIGGLESWORTH] 
reserved two places, 10 minutes of time, 
and the gentleman from Pennsylvania 
was allocated 5 minutes, If the gentle- 
man from Massachusetts [Mr. WIGGLES- 
WORTH] wishes to release part of his 5 
minutes he may do so, 

Mr, CANNON of Missouri. Mr. Chair- 
man, it is my understanding that the 
gentleman from Massachusetts still has 
5 minutes which has not been consumed. 
I suggest that the gentleman from Penn- 
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sylvania be allowed that 5 minutes, un- 
less there is objection: 

The CHAIRMAN. That is the sug- 
gestion the Chair made to the gentleman 
from Massachusetts. 


Mr. WIGGLESWORTH. I agree to 


the suggestion. 


The CHAIRMAN. Without objection — 


the gentleman from Pennsylvania is rec- 
ognized for 5 additional minutes. 

There was no objection. _ 

Mr. O'NEAL. Mr. Chairman, will the 
gentleman yield? I shall be very brief. 

Mr. DITTER. I yield to my friend. 

Mr. O'NEAL. The gentleman is always 
very fair. Will he not explain to the 
Committee that the term “analyst” is a 
civil-service classification which em- 
braces many different types of employ- 
ment? Some Members seem to think 
when used in this connection it has some 
other connotation than that of the civil- 
service classification. It includes all 
types of jobs. 

Mr. DITTER. I hope that I in no way 
created the impression by the use of the 
word “analyst” that I was casting any 
reflection upon any of those who might 
hold that position. True enough it is a 
civil-service classification. As my friend 
observes, the term “analyst” takes in a 
great number of groups of individuals. 
There are 853 odd analysts on the roll of 
the Board of Economic Warfare. There 
are 82 lawyers. The clerks and stenog- 
raphers go up to 2,316. In all, O. E. W. 
has 3,816 employees. It is pay-roll pad- 
ding at its best. It cannot be justified 
under any circumstances. The distin- 
guished son of Virginia who has always 
been known as one of the men interested 
in economy of Government and who has 
established a reputation for it. I feel 
certain he will join wholeheartedly with 
me in paring down personnel to the bone, 
that the surplusage be eliminated, that 
the unnecessary jobs be ended, and that 
the Board of Economic Warfare carry 
on its objectives with the number of in- 
dividuals which a reasonable and a sen- 
sible man would find necessary. 

‚Mr. WOODRUM of Virginia. Will the 
gentieman yield? 

Mr. DITTER. I yield to the gentle- 
man from Virginia. 

Mr, WOODRUM of Virginia. I con- 
cur heartily with everything the gentle- 
man has said, I just want to make this 
suggestion to the gentleman which I do 
not think has been touched on in debate, 
The Board of Economic Warfare per- 
forms one function none of us has said 
anything about that is very vital. Every 
single export of any description that 
goes out of this country has to be passed 
through the Board of Economic Warfare 
to be analyzed as to what it is and where 
it is going. In the beginning that was 
confined to critical war materials only 
to see that they did not get to our ene- 
mies. Now it covers every material and 
that, of course, takes a large force of 
clerical and statistical people. 

Mr. DITTER. May I follow with the 
observation that a large number of.those 
activities are overlapping activities with 
other agencies of government? 
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Mr. WOODRUM of Virginia. There is 
no other agency that does that. 

Mr. DITTER. And other existing 
agencies of government could well look 
after the supervisory tasks to which the 
gentleman has referred. 

Mr. WIGGLESWORTH. Will the gen- 
tleman yield? 

Mr. DITTER. I yield to the gentle- 
man from Massachusetts. 

Mr. WIGGLESWORTH. It may be 
observed that no exports under lend- 
lease are included in the jurisdiction of 
B. E. W. at all. 

Mr. DITTER. That is a splendid con- 
tribution. In other words, lend-lease is 
the great part of our export trade today. 
The B. E. W. has nothing to do with 
what we are giving to our allies and it 
in no way controls the exports that are 
going to England, to Russia, and to the 
other nations of the world under our 
lend-lease program. 

Mr. WOODRUM of Virginia. Every- 
thing except lend-lease goes through the 
Board of Economic Warfare. 

Mr. DITTER. But that “but” is so 
large that the justification which the 
gentleman from Virginia is trying to 
place on this new activity does not hold 
true. We are lend-leasing today to the 
tune of 70 percent of our exports. There 
is nothing left but the meager amount 
of 30 percent for Mr. Milo Perkins to 
handle. 7 

The CHAIRMAN. The time of the 
gentleman has expired. 

The Chair recognizes the gentleman 
from Wisconsin [Mr. McMurray] for 10 
minutes. 

Mr. TABER. Mr. Chairman, I suggest 
that when the gentleman from Wiscon- 
sin was called he was not present and, 
the gentleman from Pennsylvania [Mr. 
Dirrer] having spoken, therefore there 
is no opportunity for anyone to reply 
to anything that the gentleman from 
Wisconsin says as there should be in an 
orderly procedure. It creates a situa- 
tion that is very unfair to this side of the 
House. 

The CHAIRMAN. The Chair may say 
to the distinguished gentleman from New 
York that the gentleman from Wiscon- 
sin was allocated 10 minutes to speak 
by unanimous consent just like the two 
gentlemen unnamed were reserved by 
the gentleman from Massachusetts and 
they have spoken. The Chair thinks it 
would be unfair to deny the gentleman 
from Wisconsin the time, 

Mr. TABER, It is also unfair to our 
side in the normal course of parliamen- 
tary procedure when we have no oppor- 
tunity to reply. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Wisconsin [Mr. 
McMourray] for 10 minutes. 

Mr. McMURRAY. Mr. Chairman, a 
great deal of the discussion on this 
amendment has revolved around the per- 
- sonnel of the Board of Economic War- 
fare, the number of people, what they are 
doing, or what they are supposed to be 
doing, and also the quality and qualifica- 
tions of that personnel. In order to bet- 
ter inform the Members of this House 
about the issue on which they have to 
yote, Iam going to read to you copy of a 
letter written by-Maj. Gen. G. V. Strong, 
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who is, as all of you probably know, head 
of the Intelligence Division of the United 
States Army and chairman of the joint 
intelligence committee of the joint chiefs 
of staff. 

I do not blame the Members for not 
listening to me, but I think they ought to 
listen to Major General Strong. His let- 
ter is as follows: i 


War DEPARTMENT, 
Washington, June 12, 1943. 
Mr. MILO PERKINS, 
Board of Economic Warfare, 
Washington, D. C. 

My Dear Mr. PERKINS: I should like to in- 
vite your attention to the developments of 
the past year in the use of reports prepared by 
the Board of Economic Warfare in connection 
with the activities both of the joint intelli- 
gence committee and the military information 
division of the General Staff. The economic 
material, furnished by the Board of Economic 
Warfare, has been most useful in connection 
with estimates of Axis capabilities, both in 
Europe and the Par East. The services per- 
formed by the Board of Economic Warfare, 
particularly in regard to the oil situation, 
have been outstanding and far more accurate 
than information received from any other 


* source. As chairman of the joint intelligence 


committee of the joint chiefs of staff, I have 
come to lean heavily upon your Board of 
Economic Warfare representatives on the 
committee and on its subcommittees, in de- 

accurate and analytical questions 
which are of vital im ce to sound deci- 


sions bearing upon tactical and strategical 
plans. 


Mr. 
yield? 

Mr. McMURRAY. Just as soon as I 
finish this letier. 

Mr. JENSEN. I think I could give the 
gentleman some information about this 
letter. Every Member of the Congress 
has this same letter. You are spending a 
lot of time that you should be using to 
talk about something else. That is why 
the House is not in order. They do not 
want to listen to that. The Members 
have already read it. 

Mr. McMURRAY. Mr. Chairman, 
perhaps a good many Members of the 
House have read this letter. I may say 
that a good many Members of the House 
do not seem to be aware of what this 
personnel does or who these people are. 
I have some statements of my own to 
add, if I have time. i 

Mr. VOORHIS of California. Will the 
gentleman yield? 

Mr. McMURRAY. I yield to the gen- 


JENSEN. Will the gentleman 


- tleman from California. 


Mr. VOORHIS of California. Does 
not the gentleman agree with me that a 
eareful reading of this letter of Major 
General Strong would lead to the con- 
clusion it would be just as sensible to 
cut down on this activity as it would be to 
cut down on some directly military 
matter? 

Mr. McMURRAY. I thani the gen- 
tleman from California. That is ex- 
actly the point I want to make. When 
you try to cut the appropriation of the 
Board of Economic Warfare you are do- 
ing a thing just as vicious as cutting the 
appropriation for the War Department. 
This ought to be understood by the mem- 
bers of this committee when they vote. 

Mr. JENSEN. I would recommend 
that the gentleman go ahead and give 
his ideas on that letter because the 
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rest of us have already read it and - 
studied it. 

Mr. McMURRAY. I thank the gen- 
tleman for his suggestion. This letter 
continues: 

‘The reports and analyses submitted to the 
joint intelligence committee, through your 
representatives, have been of outstanding 
value and a material contribution to the 
over-all picture which is essential to sound 
intelligence and the basis for sound plan- 
ning. In addition, your organization has 
been particularly helpful in various prob- 
Iems arising in the estimation of the Axis 
positions in regard to strategie materials, 
foodstuffs, industrial capacity, and poten- 
tialities of the German and Japanese war 
machines. 

In the Government service we are too often 
prone to accept services as a matter of course 
and without any particular recognition. In 
view of the heavy burden which my organi- 
zations have undoubtedly placed upon yours, 
I desire to take this opportunity to express 
to you and, through you, to the personnel of 
your organization my very keen apprecia- 
tion and heartfelt thanks for the close co- 
operation and the outstanding services per- 
formed by the personnel of the Board of 
Economic Warfare. 

Very sincerely yours, 
Gro. V. STRONG, 

Mafor General, Acting Chief of Staf, G-2. 


Mr. Chairman, I am sorry if I have 
imposed upon the time of some of my 
colleagues in order to complete the read- 
ing of this letter. I did so because 
after listening to the arguments here 
against this agency I am firmly con- 
vinced that some of my colleagues have 
not read the letter and that some of 
my colleagues have no appreciation of 
the real issue on which they are being 
asked to vote. If all of my colleagues 
had had the opportunity which I have 
had and which other members of the 
Foreign Affairs Committee have had of 
hearing the testimony in executive ses- 
sion of Mr. Milo Perkins, Director of the 
Board of Economic Warfare, I am sure 
that a great many of the statements 
made here about that agency, its per- 
sonnel and its activities, would not have 
been made. 

Iam very sure that each man who votes 
for this amendment to cut out necessary 
funds from the appropriation for the 
Board of Economic Warfare would real- 
ize, if he had looked at the facts and 
listened to the testimony I have heard, 
that in doing so he is cutting out the very 
heart of our war effort, a part of the war 
effort that is just as important as the 
generals in the field and the troops under 
their direction. This is a war activity. 
This is an agency set up to fight this war. 
This agency has an outstanding record 
of performance, a record which is known 
to every man who has heard the testi- 
mony, a great deal of which must be given - 
in executive session. Those who oppose 
this agency must be willing to say, “We 
want to cripple the Army, we want to 
cripple the war effort. We do not want 
the United States to fight this war eff- 
ciently and effectively.” 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? 

Mr. MCMURRAY. I yield to the gentle- 
man from Iowa, 

Mr. JENSEN, I realize that the gen- 
tleman is on a committee that has 
heard much testimony in this regard, but 
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if he were on the Committee on Appro- 
priations he would also realize that we 
must try to get at least as much for our 
money as we can, especially under the 
present conditions when we are scraping 
bottom and when the American taxpayer 
is going to be burdened from now on for 
Lord knows how long. 

The CHAIRMAN. e time of the 
gentleman from Wisconsin has expired. 

The Chair recognizes the gentleman 
from Missouri [Mr. Cannon]. 

Mr. CANNON of Missouri. Mr. Chair- 
man, the gentleman from Massachusetts 
(Mr. WIGGLESWORTH] struck the keynote 
of this proposition when he said that he 
would not for one moment detract from 
the importance of this work. I think 
everyone who heard the testimony or 
who will read the testimony will agree 
that among these agencies this is one of 
the most vitally important. Then why 
reduce the Budget estimate, every dollar 
of which is needed? 

No reason has been advanced why this 
$3,000,000 should be taken out of this al- 
ready meager allowance. It has not been 
shown that any money was wasted, there 
is no indication that there has been any 
extravagance, it has not been shown that 
there is any maladministration. No rea- 
son has been advanced to show why this 
should be decreased. 

It is true, as has been said, that some 
of these men were getting higher sal- 
aries than they drew in former posi- 
tions, but—and this ought to be empha- 
sized—none of these war agencies is out- 
side the civil service. They are all un- 
der the Classification Act. The Civil 
Service Commission, and not the agency, 
fixes these rates of pay. 

The evidence before the committee in 
the hearings shows that but for the work 
of this agency we would more than once 
have had to discontinue production in 
production plants turning out some of 
the most important machinery of war; 
that but for this agency we would not 
have had at the critical time strategic 
material essential to continuation of 
production of bombing planes and other 
war machinery. 

We are in great peril. There is no 
assurance that the war is won; at least, 
we cannot afford to take chances. In 
view of the fact that they have given 
us no reason for making this cut, and the 
further fact that every dollar: provided 
by the bill is needed—as a matter of fact, 
even more money is needed, and if any 
change is made in this figure it ought to 
be increased instead of decreased—in 
view of the fact that no case has been 
made, no reason has been given, no ar- 
gument has been advanced, no evidence 
has been submitted as to why we should 
decrease this fund by one dollar, I submit 
that the amount recommended by the 
committee should be retained, 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

The question is on the amendment of- 
fered by the gentleman from New York 
[Mr. TABER]. 

The question was taken; and ona divi- 
sion (demanded by Mr. Taser) there 
were—ayes 112, noes 119. 

Mr. TABER. Mr. Chairman, I demand 
tellers, 
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Tellers were ordered, and the Chair- 
man appointed as tellers Mr. TABER and 
Mr. Cannon of Missouri. 

The Committee again divided; and the 
tellers reported that there were—ayes 
134, noes 149. 

So the amendment was rejected. 

The Clerk read as foHows: 


OFFICE OF PRICE ADMINISTRATION 


Salaries and expenses: For all necessary ex- 
penses of the Office of Price, Administration 
in carrying out the provisions of the Emer- 
gency Price Control Act of 1942, as amended 
by the act of October 2, 1942 (50 U. S. C. 
App. 901), and the provisions of the act of 
May 31, 1941 (55 Stat. 236), as amended by 
the Second War Powers Act, 1942 (50 U. S. C. 
App. 622), and all other powers, duties, and 
functions which may be lawfully delegated 
to the Office of Price Administration, includ- 
ing personal services in the District of Colum- 
bia and elsewhere; expenses of in-service 
training of employees, including salaries and 
traveling expenses of instructors; nòt to ex- 
ceed $55,000 for the employment of aliens; 
not to exceed $30,000 for the temporary em- 
ployment of persons or organizations, by con- 
tract or otherwise, without regard to section 
3709, Revised Statutes, or the civil-service 
and classification laws; contract stenographic 
reporting services; witness fees; purchase of 
lawbooks, books of reference, newspapers, and 
periodicals; printing and binding (not to 
exceed $1,830,815, which limitation shall not 
apply to the printing of forms, instructions, 
regulations, and coupon books incidental to 
the rationing of commodities); maintenance, 
repair, and operation of passenger-carrying 
vehicles; traveling expenses (not to exceed 
$7,250,000), including (1) attendance at 
meetings of organizations concerned with 
the work of the Office of Price Administration, 
(2) actual transportation and other neces- 
sary expenses and not to exceed $10 per diem 
in lieu of subsistence of persons serving while 
away from their homes in an advisory ca- 
pacity without other compensation from the 
United States, or at $1 per annum, (3) reim- 


“bursement, at not to exceed 3 cents per mile, 


of employees for expenses incurred by them 
in official travel in privately owned automo- 
bile within the limits of their official sta- 
tions, (4) expenses of appointees from point 
of induction in continental United States 
to their first post of duty in the Territories, 
and (5) expenses to and from their homes 
or regular places of business in accordance 
with the Standardized Government Travel 
Regulations, including travel in privately 
cwned automobile (and including per diem 
in lieu of subsistence at place of employ- 
ment), of persons employed intermittently 
away from their homes or regular places of 
business as consultants and receiving com- 
pensation on a per diem when actually em- 
ployed basis; $165,000,000, of which sum not 
less than $59,551,042 shall be allocated for 
direct obligations of local war price and ra- 
tioning boards; sums under such appropria- 
tion of $165,000,000 may be transferred to 
other departments or agencies of the Gov- 
ernment for the performance by them of any 
of the functions or activities for which this 
appropriation is made, but unless otherwise 
authorized by law, no other agency of the 
Government shall perform work or render 
services for the Office of Price Administration, 
whether or not the performance of such 
work or services involves the transfer of funds 
or reimbursement of appropriations, uniess 
authority therefor by the Bureau of the 
Budget shall have been obtained in advance: 
Provided, That sums set apart for special 
projects (classified in the estimates submit- 
ted to Congress as or under “Other con- 
tractual services”) may be expended for 
travel expenses, and printing and binding 
without regard to the limitations herein 
specified for such objects, but within such 
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amounts as the Director of the Bureau of 
the Budget may approve therefor and such 
Director shall report to Congress each such 
limitation determined by him: Pyovided fur- 
ther, That no part of this appropriation shall 
be used for the compensation of any Officer, 
agent, clerk, or other employee of the United 
States who shall divulge or make known, in 
any manner whatever, to any person the 
operations, style of work, or apparatus of any 
manufacturer or producer visited by him in 
the discharge of his official duties, or the 
amount or source of income, profits, losses, 
expenditures, or any particular thereof, set 
forth or disclosed in any questionnaire, re- 
port, return, or document, required or re- 
quested to be filed by order or regulation of 
the Administrator, or to permit any ques- 
tionnaire, report, return, or document, or copy 
thereof, or any book containing any abstract 
or particulars thereof to be seen or examined 
by any person except as provided by law; 
nor for any person who shall print or publish 
in any manner whatever, except as herein- 
after provided, any questionnaire, report, re- 
turn, or document, or any part thereof, or 
source of income, profits, losses, expendi- 
tures, or methods of doing business, appear- 
ing in any questionnaire, report, return, or 
document: Provided further, That the fore- 
going provisions shall not be construed to 
prevent or prohibit the publication or dis- 
closure of studies, graphs, charts, or other 
documents of like general character wherein 
individual statistics or the source thereof 
is not disclosed or identified directly or in- 
directly nor to prevent the furnishing in 
confidence to the War Department, the Navy 
Department, or the United States Maritime 
Commission, such data and information as 
may be requested by them for use in the 
performance of their official duties: Provided 
further, That no part of this appropriation 
shall be available for making any subsidy 
payments: Provided further, That no part of 
this appropriation shall be used to enforce 
any maximum price or prices on any agricul- 
tural commodity or any commodity proc- 
essed or manufactured in whole or sub- 
stantial part from any agricultural com- 
modity unless and until (1) the Secretary 
of Agriculture has determined and published 
for such agricultural commodity the prices 
specified in section 3 (a) of the Emergency 
Price Control Act of 1942; (2) in case of a 
comparable price for such agricultural com- 
modity, the Secretary of Agriculture has held 
public hearings and determined and pub- 
lished such comparable price in the man- 
ner prescribed by section 3 (b) of said act; 
and (3) the Secretary of Agriculture has de- 
termined after investigation and proclaimed 
that the maximum price or prices so estab- 
lished on any such agricultural commodity 
will reflect to the producer of such agricul- 
tural commodity a price in conformity with 
section 3 (c) of said act: Provided further, 
That any employee of the Office of Price 
Administration is authorized and empowered, 
when designated for the purpose by the head 
of the agency, to administer to or take from 
any person an oath, effirmation, or affidavit: 
when such instrument is required in connec- 
tion with the performance of the functions 
or activities of said Office. 


Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. DRESEN: On 
page 10, line 6, strike out $165,000,000" and 
insert ‘$130,000,C00.” 


Mr. DIRKSEN. Mr. Chairman, the 
amendment speaks for itself. It pro- 
poses to take $35,000,000 away from the 
present appropriation and reduce it to 
$130,000,000. 

If the amendment is adopted, I would 
suggest an additional amendment so ag. 
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to modify the amount that will be avail- 
able for local boards, and reduce it to 
where it in the current fiscal year, 
namely, $37,000,000 plus. 

I need scarcely restate the facts I 
purveyed to the House earlier this after- 
noon with respect to the investigation I 
have made of this matter to indicate 
that if a more efficient technique is de- 
veloped in O. P. A., not only in Washing- 
ton but in the regional, in the area, in 
the State, and in the local offices, $130,- 
000,000 will be ample not only for the 
purpose of policing this whole price 
problem but for making provision for 
an item that has not heretofore ap- 
peared, that is, $17,000,000 for reim- 
bursement of banks for the services they 
provide on rationing coupons. 

This is one of the agencies that has 
developed much friction. It is high time 
that the Congress deal with it in a very 
fair and forthright manner. I think 
the gentlewoman from Illinois was es- 
sentially correct earlier this afternoon 
when she indicated that as time goes 
on these frictions will develop and grow, 
consequently you will have an expansion 
of the whole black market idea through- 
out the country. If a remedy and a cure 
are to be provided, they should be pro- 
vided now. It is essential that all of 
O. P. A. be streamlined at the present 
time, that they develop a little bit more 
business circumspection in that entire 
operation, and $130,000,000 should be 
ample for that purpose. 

Years ago this sum would be almost 
unheard of for the purpose of policing 
the price structure of the country. It 
ought to be ample at the present time. 
I respectfully submit on the basis of the 
case that was made earlier today that 
$130,000,000 will be enough and that the 
House ought to adopt the amendment to 
provide for a cut of $35,000,000. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I rise in opposition to the 
amendment. In considering how much, 
if any, funds we will provide for O. P. A., 
permit me to make this observation. 
There are two or three very definitely 
fundamental considerations that we 
ought to take into account. No. 1: Do 
you want any controls or any effort to 
control prices and rationing? If you 
do not, then obviously we ought not to 
appropriate anything at all, just let it 
go, and let those who have money buy 
the food, the clothing, the tires, the gas, 
and so forth, wherever they can buy it, 


, and pay the highest price for it, and then 


see if anybody else gets anything that is 
left—let the prices run wild. Let the 
food and other rationed articles be auc- 
tioned to the highest bidder. Maybe that 
is the best way, but I do not think it 
is, and the Congress has not thought so, 
because we passed and we have on the 
statute books this price-control law. 
So, if we decide that we want controls, to 
prevent ruinous inflation, the next thing 
to decide is what kind of control we wish 
te have. If we do not like the kind of 
organic law that is on our statute books, 
then we should change the law. The 
Banking and Currency Committee, if it 
wishes to do so, can bring in a bill at 
any time changing the Price Control Act, 
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making any regulations, restrictions, or 
changes which it wishes to bring in, but 
having decided by legislative action that 
we want this kind of control, then we 
ought to give them enough money to put 
it into effect and to carry out the pro- 
gram. Ican agree with a great many of 
the criticisms that have been made. 
Some of this price control has seemed 
ridiculous to me, and some of the things 
have been changed, and as time goes on I 
have no doubt that there will be other 
changes. Some methods of enforce- 
ment have seemed to be terrible in my 
judgment. I believe that Mr. Prentiss 
Brown will try to improve this, but our 
committee went into this thing care- 
fully, and by unanimous vote of the Ap- 
propriations Committee subcommittee, 
including our distinguished friends on 
the minority side who were on the com- 
mittee, they felt this amount of money 
should be appropriated for O. P., A. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. WOODRUM of Virginia. Yes. 

Mr. DIRKSEN. Iam sure the gentle- 
man would not interpret the view in 
the whole committee as an approval of 
everything that is in this bill, and as a 
foreclosure, without reservation of objec- 
tion, of the right to offer an amendment. 

Mr. WOODRUM of Virginia. I have 
not made any statement that would be by 
the wildest flight of imagination con- 
strued as saying anything of the kind. 
I said that the subcommittee had heard 
the hearings on this bill and had decided 
unanimously that $165,000,000 ought to 
be appropriated for O. P. A., and that in- 
cluded the distinguished gentleman 
from New York [Mr. Taser], the distin- 
guished gentleman from Massachusetts 
(Mr. WIGGLESWORTH], the distinguished 
gentleman from Kansas [Mr. LAMBERT- 
son], and the distinguished gentleman 
from Pennsylvania [Mr. Dirrer]. We 
composed our differences as best we 
could, and that is the unanimous vote of 
the subcommittee which had the hear- 
ings. 

What does this proposed cut do? ‘The 
bill we brought in here marked $59,000,- 
000 for local boards, for rationing boards, 
just where the money is badly needed, 
and where help is badly needed. The 
gentleman from Illinois [Mr. DIRKSEN] 
says cut them out, and give them only 
what they had this year. That would 
be a decided backward step in the oper- 
ation of the price-control program, for 
the gentleman’s motion cuts $35,000,000 
off here, if it carries, giving to the banks 
$17,500,000, which we all say is the mini- 
mum amount they must get to carry on 
with the rationing program, and it cuts 
you down to $53,000,000 for all of the 
other activities of O. P. A., when they 
have eight additional rationing programs 
coming on. The worst thing Congress 
can do is to have a price control and 
rationing act in effect, and leave it in 
effect, and not give sufficient money to 
carry out the rules and regulations. If 
the rules and regulations are not right, 
then change them, and in many in- 
stances they ought to be changed, and 
in many instances I think they will be 
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changed, but in good conscience we ought 
to give them enough money to carry out 
the rules and regulations that are made 
to carry it into effect. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I rise to see if we cannot come to 
some agreement on time on this amend- 
ment. I ask unanimous consent that 
all debate on this paragraph and all 
amendments thereto close in 65 minutes, 

Mr. DIRKSEN. The gentleman does 
not propose to cut off debate on other 
amendments pending on this paragraph? 

Mr, CANNON of Missouri. Then I 
ask unanimous consent that all debate 
upon this amendment and all amend- 
ments thereto close in 65 minutes. 

Mr. TABER. May I suggest that it 
be on all amendments to that amount, 
that is, the money in the paragraph. 

Mr. CANNON of Missouri. The 
amount of money in the paragraph. 

Mr. CELLER. Does that mean all 
amounts in the paragraph? There isa 
provision in the bill on page 12 that no 
part of this appropriation shall be 
available for making any subsidy pay- 
ments. 

Mr. CANNON of Missouri. This re- 
quest does not apply to that. 

Mr. CASE. Mr. Chairman, reserving 
the right to object, would the gentle- 
man object to making that 70 minutes? 
I was not here in time to stand up when 
the gentleman first made his request. 

Mr. CANNON of Missouri. Seventy 
minutes, * 

The CHAIRMAN. Is there objection 
to the unanimous-consent request of the 
gentleman that all debate on this amend- 
ment and all amendments thereto, and 
on the amount of money provided in this 
paragraph close in 70 minutes? 

There was no objection. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Texas [Mr. 
PaTMAN]. 

PRICE AND RENT CONTROL NECESSARY 


Mr. PATMAN. Mr. Chairman, I move 
to strike out the last two words. 

Mr. Chairman, as bad as the O. P. A. 
has been, viewing it from the standpoint 
of those who consider they have been an- 
noyed and harassed and irritated by the 
many rules and regulations, this coun- 
try would have faced ruinous, runaway 
inflation without the Office of Price Ad- 
ministration or some kind of price and 
rent control. People who are paying $50 
a month rent today would have been pay- 
ing $100 or more per month for the same 
quarters. At the same time, the land- 
lords who received the $100 per month 
would be able to purchase only $25 worth 
of what he bought for the $100. People 
who are now buying for $1 the things 
that they want would probably be pay- 
ing two, or three, or four, or five dollars 
for the same thing. Those who have 
suffered or lost in profits or reasonable 
returns the most by reason of price and 
rent control are much better off than 
they would have been without these con- 
trols; since the money they obtain is 
worth so much more than it would have 
been worth without these controls, 
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IT CAN HAPPEN HERE 


In Russia today a half pint of milk 
costs $7, if you can buy that milk at all. 
A suit of clothes like the average person 
is wearing costs $450 in our money. A 
pound of butter costs from $70 to $90. 
Do not think for a moment that such in- 
flation cannot happen here. Who will 
be blamed if that inflation happens? The 
Congress will be blamed and should be 
blamed for it, because it is within the 
power of Congress to place the instru- 
ments and weapons in the hands of the 
Executive department to stop inflation. 
If we want to do it we have the privilege 
and the power of doing it. 


WILL WRECK PRICE CONTROL 


This amendment will wreck the Office 
of Price Administration. So the question 
is, Do you want price administration? 
Do you want price control, or rent con- 
trol, or do you not? If you do not want 
it, vote for this amendment and you will 
effectively destroy it and it cannot be 
properly enforced. If you want price 
control and rent control, you should vote 
against the amendment. 

PROPER CHANGES BEING MADE 


This amendment proposes a 20 percent 
reduction at a time when Mr. Prentiss 
Brown is doing his dead level best to do 
something in the way of placing more 
common sense in the administration of 
that act. I believe he is doing his best 
and some signs of progress are being 
made. He is delegating more power and 
authority to the local offices. He is giv- 
ing them more rights and privileges to 
handle questions locally instead of com- 
ing to,Washington. He has been doing 
a lot, and I am satisfied. from the last 
few weeks: work of Mr. Brown that sub- 
stantial progress has been made. If we 
want to throw a monkey wrench into the 
machinery and stop that progress, stop 
that common sense administration, the 
direction that the trend is now, this 
amendment would be the most effective 
way to do it. F 


WHO FIRST HURT BY INFLATION 


If we haye inflation who is the first 
person that it hurts? The person who 
is working on a fixed salary, on fixed 
wages, living on fixed income; the vet- 
erans of World War No. 1. There are 
hundreds of thousands of them who are 
receiving pensions and fixed compensa- 
tion, and as we haye inflation their in- 
comes will be decreased in proportion. 
Old age assistance people and other peo- 
ple who are drawing small checks from 
State and Federal Governments will be 
the first ones to be hurt. The most 
effective step that can be taken toward 
giving them the inflation that will de- 
stroy the value of their money will be a 
vote for this amendment, which will 
effectively destroy the Office of Price 
Administration. 


CRITICISM AGAINST ADMINISTRATION 


I know there is a great deal of criti- 
cism against this organization. I do not 
believe any Member of this House has 
criticized it more than I have. I have 
pointed out their mistakes, and one by 
one they have shown me where they 
have been trying to correct those mis- 
takes, and many of them have been cor- 
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rected. I believe they are making an 
honest, bona fide effort, and I am willing 
to. trust them, because we must have 
price administration. We must have 
these prices controlled or we will have 
runaway inflation. We cannot deter- 
mine all these rules and regulations. 
Suppose the Congress were to attempt to 
do it; it would be in a worse mess and 
there would be more confusion than we 
have now. We cannot do it. We must 
leave it to the Executive where the power 
will be to correct those mistakes as they 
are made. 

The CHAIRMAN. The.time of the 
gentleman from Texas has expired. 

The Chair recognizes the gentleman 
from Iowa [Mr. GILCHRIST]. 

Mr. GILCHRIST. Mr. Chairman, I 
believe in the Office of Price Adminis- 
tration, but I rise at this moment to 
call your attention to the vast sums 
which the Administration itself wastes. 

There is immense and useless expense 
in the vast volume of printing that the 
Office of Price Administration sends out 
and the immense amount of mail that it 
spews forth upon your desks every 
morning and out into the mails in pen- 
alty envelopes, which increases the ex- 
pense of the carriage of mails and the 
postal administration. Most of this stuff 
is consigned to the wastebasket. 

On April 10, I received a release from 
the O. P.A. It said in effect that a com- 
mittee had come down from the central 
part of this country to call upon Mr. 
Brown; that the committee endorsed the 
Price Administration; that it endorsed 
his ideas of keeping things stable; and 
that it endorsed the President of the 
United States in his efforts and in his 
directives, and so on;—and the release 
added the names of 18 farmers who had 
endorsed the O. P. A. and had made the 
foregoing statements. 

The O. P. A. thought it necessary to 
pat itself upon the back and to tell how it 
had been endorsed by 18 farmers in the 
Middle West. This release said that 
these 18 farmers had informed Mr. Brown 
that, while only a small percentage of 
farmers belong to the Big Four or- 
ganizations—the National Grange, the 
National Farm Union, the American 
Farm Bureau Federation, and the 
National Cooperative Council—this com- 
mittee of 18 represented the views of the 
majority of American farmers. The re- 
lease told how these 18 men had re- 
cently organized at Des Moines what 
they called the National Agricultural 
Mobilization Committee. The statement 
was full of self-praise, of self-adulation, 
and of self-serving declaration. The 
O. P. A. was as proud as a peacock in 
telling about how these 18 men were 
endorsing the President’s directives and 
especially the acts of the O. P. A. 

I was amazed when I received this 
statement through the mail, because I 
thought that O. P. A. should not use 
public money which had been exacted 
from the people by taxes in publishing 
and disseminating such a political argu- 
ment which was purely political and self- 
laudatory in support of the O. P. A. and 
of the administration and of the Presi- 
dent’s directives in regard to ceilings, 
and so forth, 
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I was also amazed to know that this 
organization represented a majority of 
the farmers of the country and that it 
had been recently organized in my home 
State; so I then asked four of the Con- 
gressmen from my State if they knew 
about the organization or 'had heard of 
it and found that they had not; neither 
had I until O. P. A. spent our public 
money in telling me about it. I thought; 
it was strange that an organization rep- 
resenting a majority of all the American 
farmers which had been organized in my 
State had never been heard of by the 
Congressmen from my State, but such 
was the claim of this committee of» 
farmers according to the O. P. A. bulletin. 

I was also amazed to know that O. P. A. 
was putting out a statement that the 
Big Four organizations including the 
Grange, the Farm Union, the Farm 
Bureau, and the National Cooperative 
Council, did not amount to much and 
represented only a small percentage of 
our farmers. 

In fact, there were so many ridiculous 
statements in this release that I wrote the 
O. P. A. to ask about them, saying that I 
was surprised to read so many facts that 
“ain’t” true. On April 17, in a letter, I 
told O. P. A. that four of the Iowa 
Congressmen had never heard of that 
organization and that it seemed strange 
that an organization which could speak 
for a majority of the farmers out there 
would not be known to our Congress- 
men. I also asked O. P., A. to kindly in- 
form me for my future guidance just 
what authority there was in law for them 
to edit, print, put out, and mail at public 
expense political propaganda similar to 
this bulletin. “Is there any such author- 
ity?” I asked. 

I also wrote it asking if O. P. A. would 
print and publicize a/like statement if I 
would bring down to Mr. Brown’s office a 
committee of 18 farmers from the Mid- 
west who would claim that they repre- 
sented a vast majority of the farmers of 
the Middle West in saying that they did 
not agree with some of the things that 
the Office of Price Administration was 
doing, I thought it would be fair for 
O. P. A. to circulate both sides of the 
story, if it cared to enter the field of po- 
litical propaganda and spend our money 
in support of the political party now in 
power. Isaid, “Will you please do that?” 
Well, I have been honored with silence. 
That was on April 17. Then on May 18, 
just a month ago today, I wrote them 
another letter, and I said practically the 
same thing and asked the same questions. 
I said in effect, “If you desire to be fair 
with folks, why do you not publish both 
sides of it? If I bring down these 18 
men, will you publish what they say?” 
Well, I have again been honored with 
silence and that was just 1 month ago 
today. 

Now this sort of politics is not a thing 
that the Office of Price Administration 
should engagein doing. Ibelieve that we 
have to get along with O. P. A., but let us 
require it to be fair and honest and up- 
right and not spend so much money in 
printing party bulletins and in self- 
laudation and in politics. 

The CHAIRMAN. The time of the 
gentleman has expired 
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The gentleman from California [Mr. 
Vooruts] is recognized for 5 minutes. 

Mr. VOORHIS of California. Mr. 
Chairman, I have been saying to the 
House ever since the beginning of the 
problem of inflation has come upon us, 
that the only way to meet inflation fun- 
damentally is by a far more courageous 
tax program than we have now as well 
as by a program of compulsory savings in 
order to bring into balance the available 
buying power with the available supply 
of goods. x 

That is a tough assignment; it is a 
hard program. And it must have one 
further part in it—namely to prevent the 
sale of bonds to banks for new demand 
deposits written up on their books for the 
express purpose of buying the bonds. 

In the absence of such a basic attack 
on inflation we are forced to have some 
program of price control. There is not 
any other way to prevent vast increases 
in the cost of living. Yet, we come now 
to the appropriation for the implement- 
ing of that work, and the very able gen- 
tleman from Illinois presents to us a 
proposition to seriously cut the appropri- 
ation for the carrying out and adminis- 
tration of that work. He gives us no 
logical or sound reason why there should 
be such a cut, except to say that a num- 
ber of years back we would not have 
thought of spending this much money 
on a program of price control. That, in- 
deed, is true, because a number of years 
ago we were not engaged in the greatest 
war in history and we were not con- 
fronted with more economic problems 
than any nation has ever been con- 
fronted with in the history of this earth 
as we are today. Once in a while it is 
apparently important to stress the fact 
that we are at war. 

I could stand hére and take up more 
minutes in very earnest and bitter criti- 
cism of some of the actions taken by the 
O. P. A. in fixing certain prices where I 
think they have been at fault. 

I think prices should have been fixed 
on the basis of securing maximum pro- 
duction, especially of food production, but 
that does not lead me to think that you 
can control black markets or that you can 
improve this situation by crippling the 
agency, by cutting down its appropria- 
tion below a point where it can have an 
even chance to do a decent job. 

That is an entirely different matter 
from the question of legislative action 
to attempt to correct some of the mis- 
takes of O. P. A., as was pointed out by 
the very able gentleman from Virginia. 
All over this country we have got patri- 
otic people serving on the local ration- 
ing boards. Many are working their 
heads off and their hearts out and doing 
it without the help or the paid staff they 
ought to have, and yet upon these local 
boards depends the very administration 
of the whole licensing program. 

Sometime ego I sent out a question- 
naire to several thousand people in my 
district. In that questionnaire I asked 
33 questions as to the views of the people 
on 33 different matters of importance to 
the Nation today. And to the question, 
“Do you favor rationing?”, the answer 
came back in the ratio of 98 “yes” votes to 
1 “no” vote, because people know the only 
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fair and just way to deal with the prob- 
lem where there exists a scarcity, is to 
have such supplies as we do have fairly 
and justly distributed among the peo- 
ple. For the administration of that ra- 
tioning program we have got to depend 
on this organization. And the job ought 
to be done better, not worse, than has 
been the case in the past. Yet the gen- 
tleman tells us that if this amendment is 
adopted that benefits will come from the 
cut. I do not think so; I do not think 
there is the slightest substance to his 
argument and I believe that the amend- 
ment should be defeated. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Ohio [Mr. 
BENDER]. 

Mr. BENDER. Mr. Chairman, the 
gentleman from Texas made a statement 
that Congress would be blamed and 
should be blamed for O. P. A.’s shortcom- 
ings and that is exactly what is happen- 
ing. I went along with the gentleman 
last year creating this agency. I be- 
lieved in it. I believed in it then and I 
believe in it now. However, hundreds 
of letters are coming to me from my 
constituents. Here is one you cannot 
dismiss as moonshine. Here is a letter 
from a lady with two sons in the service. 
In this letter she states: 

Dear SR: As a voter I will let you know 
how I feel about the Office of Price Adminis- 
tration, just taking large pay for doing noth- 
ing about the high cost of living. As a home 
owner I was forced to take low rent from a 
tenant who is receiving large pay. I cannot 
keep up repairs, mortgage interest payments 
on the rent received before July 1940. The 
cost of repairs and painting has gone up very 
much. Food has gone up three times. 


Listen to these prices. We have, as I 
understand, sixty thousand-odd people 
on the pay roll of the O. P. A., sixty-some- 
odd thousand, one for every 2,000 people 
in the United States on the pay roll of the 
O. P. A., and yet here are the figures, and 
these prices are accurate because I have 
checked them. 


Cabbage that you could buy in 1942 


for 5 cents a pound is now selling for 15 
cents a pound. 

Sweetpotatoes that were selling for 7 
cents per pound in 1942 are now selling 
for 23 cents a pound. 

Spinach that was selling for 5 cents 
per pound is now selling at 19 cents a 
pound. 

Onions, 3 pounds for 10 cents, now 
selling for 10 cents a pound. Lettuce 
that was 10 cents a pound in 1942 is 
now 19 cents a_pound; apples that were 
5 cents a pound are now selling at 15 
cents a pound; and the lady closes her 
letter with this statement: 


And we cannot buy any potatoes. 


I should like to have some Member of 
this body tell me how to answer this let- 
ter and how to answer it so that she will 
feel satisfied that we are doing some- 
thing about it. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the.gentleman yield? 

Mr. BENDER. I yield. 

Mr. AUGUST H. ANDRESEN. When 
the gentleman writes to her he might 
tell her that six carloads of potatoes 
spoiled on the market here in Washing- 
ton, 
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Mr. BENDER. And 60 spoiled in New 
York; $90,000 worth of potatoes spoiled 
in the markets of New York because they 
did not allow the proper refrigeration 
for these potatoes coming up from the 
South. 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

The Chair recognizes the gentleman 
from Missouri (Mr. PLogser]. 

Mr. PLOESER. Mr. Chairman, I am 
not going into a detailed statement of 
my voluminous criticism against the 
Office of Price Administration. I at- 
tempted to do just that in part on yes- 
terday and those of you who were not 
here in the late hours last evening will 
I hope avail yourselves of the Recorp and 
read its contents. 

I want to correct one statement made 
here today. The statement has been 
made that the amendment to reduce, 
offered by the gentleman from Illinois, 
in the amount of $35,000,000 would re- 
sult in a 20-percent reduction in funds 
for the Office of Price Administration, 
This is not true. After this reduction 
has been applied to the item carried in 
this bill the Office of Price Administra- 


-tion would still have an 814-percent in- 


crease in funds. over the amount of 
money appropriated to them last year. 
Last year we gave them $120,000,000; 
this will leave them $130,000,000 for 
1944; so that is not an argument in any 
sense of the word. 

I believe that with all of the flagrant 
abuse of power in O. P. A. some drastic 
action must be taken. It is within the 
power of this Congress to at a later date 
give them new money in a deficiency bill 
whenever we have found a definite im- 
provement in the policies and the man- 
agement of O. P. A. Until that time I 
feel that no Member of the House should 
take the responsibility of pouring new, 
good money into a bad rat hole. In my 
opinion the O. P. A. needs cleaning out 
from the front door to the back door. 
Prentiss Brown has had 6 months, but 
the policies of O. P. A. continue to be 
the policies of Leon Henderson, and as 
Was revealed in the press of Washington 
here on yesterday the Smith committee 
of this House has now obtained some of 
the secret files of one of the former 
deputy administrators and general coun- 
sel of O. P. A. which reveal that the 
primary purpose of those who are in 


-eontrol of O. P. A. policies was not to 


control prices but to control industry, 
profits, and revolutionize the business of 
this Nation. 

Price control by this administration 
has been a political mockery while prices 
have gone merrily on. 

Months of intimate and careful study 
of O. P. A. policies and O. P. A. condi- 
tions on my part and on the part of com- 
mittees with which I am connected in 
this House have revealed the same thing 
months ago. Some of the very men, one 
in particular, who have stood on the 
floor here to defend in a feeble way the 
O. P. A. have on repeated occasions de- 
nounced the policy of O. P. A. as abso- 
lutely and wungqualifiedily dishonest. I 
want to add my word to say that it is the 
grossest kind of dishonest governmental 
policy and must be eradicated. 


' 
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When O. P. A. cleans house and 
straightens out policy I shall be willing 
to increase where necessary their appro- 
priations—but not until then. ` 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I move to strike out the last 
word. 

Mr. Chairman, I expect the gentleman 
from Missouri referred to the gentleman 
from Texas, Mr. Patman, who addressed 
the Committee a short time ago. 

Mr. Chairman, I have had my say in 
the past in regard to O. P. A. and its per- 
sonnel, and I have felt that when this 
appropriation bill was up for considera- 
tion, it was one time when we could func- 
tion and give some relief to the Ameri- 
can people from the ill-advised reforms 
and activities of O. P. A. I have several 
amendments that I am going to offer to 
the bill. Some of them are perfecting 
amendments and three are corrective 
amendments. In this time I wish to read 
these amendments because I feel you 
should know what they contain. 

The first amendment I intend to offer 
reads as follows: 

Provided further, That no part of this ap- 
propriation shall be used for the promoluga- 
tion of orders or directives establishing 
wholesale prices on commodities and ar- 
ticles to be sold at retail which do not give 
all retail distributors the full benefit of the 
lowest wholesale price established for any re- 
tail distributor. 


That is to give the small retail dealer 
the same wholesale price which is now 
enjoyed by the chain stores and mail- 
order houses under O. P. A. orders. If 
you believe in the most-favored-nation 
clause for foreign nations you should cer- 
tainly favor this amendment, because it 
applies the same principle to American 
citizens who are engaged in the business 
of merchandising products for civilian 
needs. In other words it gives equal op- 
portunity to the small independent busi- 
nessman as compared with the advan- 
tages now enjoyed by chain stores and 
mail-order houses. The small business- 
man is entitled to equal treatment when 
you consider his great contribution to the 
building of our country and the stability 
which he has given it. 

While much has been said in favor of 
helping small business, little or nothing 
has been done. When we look at the 
records, we find that Federal agencies 
have done about everything that they 
could to destroy and liquidate small busi- 
ness concerns in this country. Now is 
your chance to afford a remedy and give 
some constructive help for the survival 
of small business. This amendment will 
give you an opportunity to show your 
colors if you favor the independent retail 
merchant. 

The second amendment reads as fol- 
lows: 

Provided further, That no part of this ap- 
propriation shall be used for the compensa- 
tion of any policy-making officer except the 
Price Administrator unless such policy-mak- 
ing officer has previously had not less than 5 
years of practical experience in the pursuit 
of business upon which he is to formulate 
any policy for such pursuit or business. 


I think this amendment speaks for it- 
self. 
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Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I 
yield. a 

Mr. DIRKSEN. I have an amend- 
ment pending at the desk which deals 
with that subject matter. 

Mr. AUGUST H. ANDRESEN. I 
gladly yield, offering this amendment to 
the gentleman from Illinois, a member of 
the committee. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. CURTIS. Will it not be 2 rather 
lonely place down there at O. P. A. if 
the gentleman’s amendment is adopted? 

Mr. AUGUST H. ANDRESEN. We 
have all been trying to get some experi- 
enced men in the O. P. A. to formulate 
policies. As the matter now stands the 
O. P. A. calls experienced men from all 
over the country, ostensibly to advise 
with them, but when businessmen and 
farmers come here they find they are 
not being called to give advice but to be 
told by the O. P. A. what is going to be 
done to them. 

The third Andresen amendment, which 
I will discuss when I offer it for con- 
sideration, reads as follows: 

At the end of the paragraph on page 13, 
insert the following language: “Provided jur- 
ther, That no part of this appropriation shall 
be used for the promulgation or enforcement 
of orders requiring grade labeling or stand- 
ardization of food products, wearing ap- 
parel, or other processed or manufactured 
commodities or articles.” 


The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan (Mr, 
SADOWSKI], 

Mr. SADOWSKI. Mr. Chairman, I 
want to say to the gentlewoman from 
Illinois [Miss SUMNER] that I followed 
her suggestion and I called my wife 
about this O. P. A. rationing and roll- 
back to get her views on this thing. Here 
is what she told me. 

First of all I want to tell you that we 
have four children running from 4 to 12 
years. “Our milk bill for the month runs 
$35,” she says. “If I scrimp and avoid all 
luxuries and only buy the real necessi- 
ties we can get by with the rest of the 
food expenses at about $20 a week,” 
That is $80 a month—$80 and $35 makes 
$115 a month. Besides that, I will go 
out here like you do and buy my lunch 
down in the restaurant and maybe a 
dinner once in awhile, and I spend about 
$5 a week upon myself for my food out- 
side of what goes to the family. That 
makes $20 a month, which is a total of 
$135 a month for food. -That does not 
include the laundry, the children’s shoes, 
clothes, school expenses, and so on. We 
have nearly $40 a week for food, 

Mr. PLOESER. Will the gentleman 
yield? 

Mr. SADOWSKI. I cannot yield to 
the gentleman, The gentleman said 
some things about Mr. Prentiss Brown 
that I did not like. I know Mr. Brown 
and every Member of this House from 
Michigan knows Mr. Brown and respects 
him. He is a very solid man and there 
is no comparison between him and Hen- 
derson, If there is any man who serves 
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in. this House and he can do a better job 
than Mr. Brown I would like to see him. 
I do not know of anyone I would have 
more confidence in to handle a very bad 
situation than Mr. Brown. 

Now, let us take a working man who is 
making $1 an hour. He works 40 hours 
a week. He gets $40. Most of them have 
four or five children in their family. 
They want to give those kiddies milk, 
they want to feed them the same as I 
feed mine. They cannot buy food for 
more reasonable prices than my wife 
can and it is going to cost nearly $40 
a week to feed a family of six. 

Mr. Chairman, something has got to be 
done about that. Mr. Brown is trying 
to do that. You talk about a roll-back. 
I am in favor of that. I would go fur- 
ther. I would go further than a roll- 
back on food prices and I would go to 
the extent—I believe the gentleman from 
Illinois [Mr, DIRKSEN] will agree with 
me—of putting a subsidy on freight. I 
would put a 50-percent subsidy on every 
carload of food that comes in, cutting 
that freight cost on food one-half to the 
farmer. You take a man who raises 
a bushel of potatoes, let us say he gets 
60 cents for that bushel of potatoes. It 
costs him another 60 cents to get those 
potatoes to the market. Then you have 
the commission men and the men in be- 
tween who will take another 60 cents on 
it and by the time we get it to the con- 
sumer in the cities we pay $1.80 for some- 
thing that the producer gets 60 cents for, 
I think every Member of Congress who 
comes from the cities would be in favor 
of subsidizing freight rates say to the ex- 
tent of 50 percent of the freight cost, so 
that a bushel of potatoes would cost 30 
cents to ship instead of 60. 

I think we ought to get together and 
avoid this caustic criticism of Mr. Brown 
and the O. P. A.; they, without doubt, 
have done a good job. I asked my wife, 
“What about this rationing and price 
fixing? Do you think we ought to elimi- 
nate this rationing?” She says, “By no 
means. We must not eliminate any ra- 
tioning. We would not get anything, 
the prices would be too high, as was the 
case a couple of months ago before they 
set prices and before this rationing went 
on.” Certain foods at that time you 
could not get at any price. We were 
paying $1 a pound for butter before they 
put a price on it and started rationing it. 
That is where we would be if we did not 
have rationing. It is the greatest thing 
that could have happened to us. 

Mr. PLOESER. Will the gentleman 
yield? 

Mr. SADOWSKI. I yield to the gen- 
tleman from Missouri. 

Mr. PLOESER. When your children 
and my children next winter do not get 
enough milk because of the food prac- 
tices of O. P. A. and the Department of 
Agriculture, then you go down to Brown 
and get the milk to feed your hungry 
children. 

Mr. SADOWSKI. Mr. Brown has 
seven children, one of the largest fami- 
lies of any man in this Congress. Mr. 
Brown knows what it costs to raise a 
family of children. Mr. Brown is level- 
headed and he is doing a mighty good 
job of it. 
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The CHAIRMAN. The time of the 
gentleman has expired. 

The Chair recognizes the gentleman 
from Illinois (Mr. VURSELL}. 

Mr, VURSELL, Mr. Chairman, this 
Congress has before it today a very difi- 
cult problem for consideration, this ap- 
propriations bill, in which we are about 
to authorize the expenditure of nearly 
$3,000,000,000 of the people’s money to 
pay the expenses of a number of bureaus, 
some of which have been doing satisfac- 
tory work and most of which have shown 
lack of ability, lack of accomplishment, 
incompetency, waste, and extravagance. 

Many Members of this Congress would 
like to reduce, in a substantial way, the 
appropriations for these various bureaus 
to a point much lower than has been 
recommended by the Appropriations 
Committee, which has held hearings in 


-its attempt to determine how much 


money should be allotted to each of these 
various departments. It is difficult, with 
the lack of information that cannot be 
given to the House in the short time we 
are considering this vast appropriation, 
for the Members to really determine just 
how much of this money will be wasted, 
how much that is being asked for is not 
needed, and it has been difficult for the 
committee to determine to a satisfactory 
degree the emount of appropriations 
necessary for these various departments. 
Bureaus have been set up-and depart- 
ments extended until it baffles the efforts 
of Congress to determine the necessary 
amount of money needed. 

I understand that amendments will be 
offered on the floor to reduce some of 
these appropriations to a point lower 
than recommended by the committee. I 
hope when these amendments are of- 
fered, in the interest of the people and 
in the .ope of maintaining financial 
solvency for our Government, that dras- 
tic further’ reductions will be voted by 
this body. Members of this Congress 
generally and the people of this Nation 
know that there are two transcendent 
responsibilities resting upon this Con- 
gress, whose duty it is to represent the 
people of this Nation. ‘ 

Our first duty, as we all realize, is to 
consider these appropriations and all 
other governmental matters with the 
dominant thought first of helping our 
Government to win the war. 

Our responsibility secondly is to re- 
duce, so far as is possible, every govern- 
mental expense not essential to the 
winning of the war. This second respon- 
sibility is almost as great as the first, 
because it helps to accomplish the first 
duty resting upon the Congress and 
helps to retain the American way of life 
which is given to us under our present 
form of government which we may lose 
even though we win the war unless we 
can maintain this country in a sound 
financial condition. 

Here today we have an opportunity to 
help gain both of these objectives I have 
pointed out. We have an opportunity to 
reduce nonessential governmental ex- 
penses. We can do this by reducing 
these appropriations in this bill. Wecan 
do it without hurting the war effort and 
on the other hand such action will aid 
our war effort, 
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At this point I want to indicate where 
we can start in such reductions on this 
bill, the Office of War Information. Last 
year this department was given $35,- 
847,292, This year, running true te form 
as all bureaucratie departments do, they 
have asked for $47,342,000. I note the 
committee has reduced that amount to 
$34,472,504. I want to commend the 
committee for this action; however, I 
would like to point out that this Depart- 
ment during the entire World War under 
the Wilson administration, did the war 
propaganda work at an expense of only 
about $5,000,000, 

When the Office of War Information 
was set up it was for the purpose of 
propagandizing the foreign nations of 
the world, particularly with the thought 
of breaking through to the occupied na- 
tions such as France, Denmark, Hol- 
land, and others with news from this 
country tending to weaken the faith of 
the people in those occupied countries 
and of the Axis Powers as well, and for 
the further purpose of giving our slant 
on the news to all the nations of the 
world and particularly as a clearing 
house with the intent of protecting the 
news channels from securing news that 
might be detrimental to our war effort 
and those of our allies. It was charged 
with the further purpose of giving to the 
American people authentic news such as 
could be released, without endangering 
our war effort to the people of our Na- 
tion, so that they might know with as 
much certainty as possible the facts with 
regard to our military efforts, failures, 
and successes on the battle fronts of the 
world. These are, in substance, the work 
that was carried out under a like organ- 
ization that served our people and our 
allies during the last war af a total ex- 
pense of something like $5,000,000. 

This like organization, the Office of 
War Information, has not only assumed 
those duties but it has gone far afield in 
attempting to propagandize the people 
of America in almost every walk of life. 
It has set up an organization the like 
of which was never contemplated by 
Congress and of sufficient numbers to 
amaze the people of this country. I 
phoned the Office of War Information 
this morning to try to get the accurate 
figures as to the number of people em- 
ployed in this organization. I think you 
will be astounded to know, and I know 
the people of the Nation will be astounded 
to know, that they have now employed, 
according to their own statement this 
morning, as of May 30, 4,496 people. 

I believe this following fact will 
astound the people and surprise many of 
the Members of Congress. They now 
have employed 417 aliens on their pay 
roll, many of them refugees and some of 
them, I am informed, were employed at 
high salaries to tell the foreign countries 
about the glories of the American Gov- 
ernment who have not lived in this coun- 
try for over 30 to 60 days. It would seem 
to me that a citizen and taxpayer of this 
country who had lived here and who 
knew something about the glories of 
America, to tell to Poland, for instance, 
could have been employed by Mr. Elmer 
Davis out of thousands of Polish-Ameri- 
can businessmen, mechanics, physicians, 
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or educators, who could talk the Polish 
language freely and who could do a bet- 
ter job of selling our Government of 
liberty to the people in occupied Poland, 
holding out to them the necessity of 
them maintaining their morale until the 
day of their deliverance. The same 
could be said in favor of our Americans 
of foreign descent representing the 
French, Danes, Norwegians, Yugoslav- 
ians, Greeks, and other foreign nations. 

_Volumes could be written in opposition 
to the wide extension and waste of this 
organization. It is the best example of 
bureaucracy running rampant. The an- 
swer should be given by the support of 
an amendment to reduce these appropri- 
ations by 50 percent today on the floor of 
the House, and, in my judment, it would 
help to win the war rather than to re- 
tard its efforts if half of the money they 
are asking for is denied them. 

Here is another bit of news that I 
think the people are entitled to know 
and which will probably astound them. 
Mr. Elmer Davis, the head of this organi- 
zation, who was selected by the Presi- 
dent, is a former member of the Ameri- 
can Labor Party of New York and in 1932 
was an ardent supporter of Norman 
Thomas, the Socialist candidate for 
President, and was. active in speaking 
and contributing articles to magazines 
promoting his candidacy. Politically he 
has been left of the left-wingers for a 
number of years. Does it not seem 
strange that the President of the United 
States, in selecting a man to distribute 
the news for the Nation to its people, 
would select a man for this important 
position whose past political activities 
have been linked with the American La- 
bor Party of New York and the Socialist 
Party? Mr. Davis, with the advent of 
the New Deal, became a militant sup- 
porter of this philosophy of government. 
Can there be any significance attached 
to the fact that he has widened his scope., 
of news influence far beyond that which 
was expected of him to the point where 
he is apparently trying to influence the 
entire people of the United Sfates on 
philosophies of government that have no 
connection with the propagandizing of 
or dissemination of war news? Can it be 
possible that his selection by the Fresi- 
dent was partly due to his left-wing phi- 
losophies of government? He holds a 
tremendous opportunity for influencing 
the American people in the many activi- 
ties he has taken over in addition to 
speaking at Government expense over a 
Nation-wide hook-up of the air lines 
once each week. This power should be 
limited with a serious cut in the appro- 
priations for his department. 5 

Now, another one of the controversial 
questions coming up in this appropria- 
tion bill is the request of the O. P. A. for 
an increase of their appropriations from 
$120,000,000 for the past year to $165,- 
000,000 contained in this bill. They ask 
for $45,000,000 above this amount, but 
in the wisdom of the committee that 
additional amount has already been cut 
out by a vote of the committee. This 
request gives the Members of this Con- 
gress the responsibility of careful 
thought and consideration. Every Mem- 
ber of this Congress has been anxious 
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that the O. P. A. organization administer 
its responsibility in the best interest of 
the people for the purpose of helping to 
prevent inflation. The record of this 
organization is so bad that were it not 
for the danger of inflation this Congress 
would not appropriate another dollar for 
its continuance, but the Congress should 
and will make sufñcient appropriations 
to continue the O. P. A. in the hope that, 
bad as ‘its record has been, there is yet 
the possibility that the Administrator 
will clear out of this Administration the 
theorists, crackpots, left wingers, college 
professors, and a thousand or more of 
its incompetent, inexperienced dreamers 
and planners who are attempting to con- 
trol billions of dollars in business, most 
of whom have never had any’ business 
experience in the matters of which they 
set up as dictators today. The majority 
of the men who have been making the 
policies of this organization are under 
35 years of age and have had no expe- 
rience in practical business of any kind. 
This organization, if allowed the appro- 
priations they request in this bill, sets 
up that they intend to increase the num- 
ber of their appointees to the astound- 
ing number of 65,670 persons. They now 
have, in this organization, 896 econo- 
mists, 394 attorneys, hundreds of uni- 
“versity professors, and out of the whole 
lot who are drawing the highest sal- 
aries, the most many of them have ever 
drawn in their lives, there are very few 
competent businessmen who have made 
a success of their own business, 

Here are some examples and some of 
the reasons why the O. P. A. has failed 
to meet its responsibilities to date. 

The executive over the Nonferrous 
Metal Branch is an economist and pro- 
fessor with no experience in this line. 

The price executive over building ma- 
terial is an oil economist. 

The price executive over iron and steel 
is a college professor. Think of this. 
It is an amazing situation. 

The price executive over Industrial 
Materials Division is a professor and eco- 
nomical expert, whatever that is. 

The price executive over the Paper 
Branch is a political science professor of 
Princeton with no business experience. 

The price executive over the Machin- 
ery Branch is an economist and professor 
and for the past 4 years has been an ac- 
countant. Would it not seem wise in 
this vast industry if they had brought 
to the Department as its head someone 
other than a professor, someone who 
knew machinery from top to bottom? 

The price executive over Chemicals 
and Drugs controlling the flow and price 
of this line of goods throughout America, 
is a Harvard professor with no business 
experience. 

Over the Restaurant Branch is an an- 
alyst and economist who formerly was 
employed by the Illinois Emergency Re- 
lief. He has never had any experience 
in the restaurant business or any other 
kind of business as an executive. 

Here is another one, the price execu- 
tive over consumer durable goods is an 
educator. 

The price executive over Solid Fuels 
Division, this tremendous department, is 
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a 30-year-old Harvard statistical econ- 
omist, with no experience in business. 

The price executive over the Petro- 
leum Branch was a deputy revenue col- 
lector, was at one time in the Navy, and 
for 10 years an auto-finance executive, 
and he did have some minor experience 
in the oil business. 

The director of textile leather is a 
Stanford University professor. 

The price executive over meat, fish, 
fats, and oils, over this vast business so 
important to the people, is an Iowa pro- 
fessor with no business experience. 

The price executive for the Food Price 
Division is 37 years old and an economic’ 
with the Department of Agriculture. 

Over export and import price control 
there is a Harvard professor and lecturer. 

The executive over the executive office 
and price department is 35 years old, an 
economist without business experience 
who was formerly on the political pay 
roll of the National Youth Administra- 
tion and the health and charity depart- 
ment in Denver. 

We succeeded in bringing pressure 
enough to bear recently to have the 34- 
year-old Canadian-born Professor Gal- 
braith who was the chief price fixer for 
O. P. A., disconnected from the Depart- 


‘ment by resignation. 


Mr. Porter in charge of rent control 
is a lawyer, a New Deal economist, a left- 
winger, a New Dealer who has been on 
the pay roll for years and who has had 
no special rent experience. 

This is what is the matter with O. P. A. 
The Dirksen amendment which will com- 
pel every policy-making appointee to 
have had 5 years’ experience in the line 
of business over which he will preside 
should be passed, and it will go a long 
way toward supplanting the terrible in- 
efficiency and bungling of the adminis- 
tration of O. P. A. with men who have 
practical common sense and proven 
business ability. 

I regret that time will not permit me 
to proceed further. Many other earnest 
and able gentlemen on the floor of the 
House have pointed out the great need 
in the interest of the people, not only 
for economy but for efficiency in the 
conduct of the affairs of this Govern- 
ment. 

We on the Republican side who are 
leading the fight to cut these appropria- 
tions today have but one main purpose 
in our mind, that is, to cut out useless 
expenses, waste and extravagance in the 
hope of preserving the life of the little 
businessmen in dealing with the O. P. A. 
and to try to bring to its management 
mer of experience who can make the 
O. P. A. program work fairly and justly 
for all of the people and to strengthen 
its influence agrinst inflation. None of 
us want to wreck the organization. We 
all want to improve it and the way to 
improve it is not to pour fresh money 
and greater appropriations into the 
hands of these incompetent and reckless 
officials, but to say to them, you may 
have $130,000,000 granted you today. 
Go and cut out the deadwood and the 
incompetency and run this department 
efficiently so that you may show the peo- 
ple results and you can come back to 
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Congress within 6 months or a year from 
now and you will have no trouble in 
securing the appropriations that -you 
need. 

The holding down of their appropria- 
tions and the amendments which are 
offered and will be offered to compel 
efficiency in the department is the only 
manner in which we can ever hope to 
see efficiency brought to this depart- 
ment which will enable it to use its 
greatest influence to prevent inflation. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Idaho [Mr. 
DworsHak]. 

Mr. DWORSHAK. Mr. Chairman, 
The gentleman from Virginia [Mr. 
Woonrum] a few minutes ago sought to 
create the impression that because the 
distinguished subcommittee which con- 
sidered this appropriation bill had 
agreed unanimously on the various 
amounts included in the bill neither the 
full Appropriations Committee nor this 
House should have any control over or 
have anything to say about the various 
appropriation items. 

As a member of the Committee on Ap- 

propriations, may I say that I have the 
highest regard for this subcommittee; 
nevertheless, it may interest the Mem- 
bers of this body to know that the full 
committee was given only 20 minutes 
for the consideration of an appropriation 
bill for 18 war agencies and carrying a 
total amount of almost $3,000,000,000, 
involving an increase of about 65 per- 
cent in the amounts required for these 
agencies fo operate in the coming fiscal 
year. 
. Our distinguished chairman of this 
committee [Mr. Cannon] stated yes- 
terday that wars are not alone won on 
the battlefield, that we must have in- 
dustrial production on the home front, 
and that we must maintain civilian 
morale. I think everybody will agree 
with me that the time has arrived when 
it is necessary to go to some of these 
battlefronts and bring back some of the 
men who have been fighting our wars to 
bolster civilian morale. Nothing has 
been more ruinous to morale on the home 
front than the machinations and the 
manipulations of the Office of Price Ad- 
ministration. 

We have been observing a controversy 
during the past few weeks over whether 
executive agencies shall expend several 
billions of dollars to roll back the prices 
of food products, involving the use of 
Federal funds to pay subsidies for the 
benefit of consumers, notwithstanding 
the fact that every committee of both 
bodies of Congress which has considered 
this proposal has definitely stated that 
it is opposed to the use of Federal funds 
for the payment of subsidies. This par- 
ticular item for the O. P. A. proposes an 
increase of about 25 percent, or 14,000 em- 
ployees, in the personnel required to op- 
erate this agency during the coming 
year. 

No decision has been arrived at yet as 
to whether Congress will approve the 
rolling back of prices and sanction the 
use of funds to pay these subsidies, but 
today we are told that if we cut a single 
dollar from this appropriation for 
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O. P., A. we shall be jeopardizing the pro- 
gram of this agency. Surely Congress 
stil has control over the purse strings, 
and has the right to limit the expansion 
of any executive agency. The people 
expect us to exercise some control 
through appropriations. 

Mr. Chairman, I think the amendment 
offered by the gentleman from Illinois 
(Mr. DIRKSEN] should prevail, | 
- The CHAIRMAN. The Chair recog- 
nizes the gentleman from Virginia [Mr. 
SMITH]. 

Mr. SMITH of Virginia. Mr. Chair- 
man, I rise in opposition to the amend- 
ment, 

Mr. Chairman, I am one of those who 
voted against this O. P. A. bill and voted 
against it because I distrusted the man- 
agement that I thought would occur 
under the administration of Leon Hen- 
derson. I am one of those who almost 
invariably vote for reductions in appro- 
priations. ButI think you are approach- 
ing this matter in the wrong way. We 
have had a change in the administration 
of O. P. A. I believe everybody here on 
both sides of the aisle will agree that Mr. 
Brown since he has been Administrator 
has been trying to improve the situation. 
The effect of this amendment will be to 
handicap the present Administrator in 
carrying out this law in the way it ought 
tobe carried out. Ithink we would make 
a mistake in cutting the appropriation 
for two reasons, first, that it would hurt 
the program, and second, that if things 
went wrong the blame would be laid upon 
you as having failed to give the proper 
appropriation necessary to carry this 
program into effect. 

This inflation threat is so dangerous, 
so imminent, and so important, that we 
ought not to take any chances of jeopard- 
izing this program. I do not think we 
ought to burn this bridge down hecause 
we are mad at somebody, right when we 
are in the middle of it. I hope the House 
will vote down this amendment. 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, will the gentleman yield for a 
brief observation? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Oklahoma. 

Mr. JOHNSON of Oklahoma. Permit 
me to say that no Member of this House 
has criticized the O. P. A. more than I. 
It is a matter of record that I have re- 
peatedly criticized that organization and 
some of its policies before the committees 
and on the floor of this House. It will be 
recalled that I vigorously opposed many 
of the impractical regulations, orders, and 
policies of the former Price Administrator 
Henderson. I have no apology to make 
for such criticism. Moreover, I did not 
hesitate to criticize the present Price Ad- 
ministrator and certain O. P. A. policies 
when he appeared recently before the 
Committee on Appropriations. He has 
been mighty slow in getting his office re- 
organized. He still has too many im- 
practical theorists in his Washington 
Set-up. Yet, it is only fair to say that 
the present Price Administrator has 
ironed out a lot of its troubles. There is 
still a lot of room for improvement, but 
that improvement cannot be made by 
hamstringing the Price Administrator by 
slashing this appropriation an additional 
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40 percent. The Committee on Appro- 
priations has already reduced the appro- 
priation for O. P. A. drastically. I 
agree with the gentleman from Vir- 
ginia that it would be a serious mistake, 
merely because some of us may be out of 
sorts or angry because of some unreason- 
able -regulations of O. P. A. to make it 
impossible to function in the future as 
the pending amendment proposes to do. 

Mr. ROWE. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Ohio. 

Mr. ROWE. Is it the gentleman’s 
opinion that under the new administra- 
tion men with the psychology made mani- 
fest in the testimony, like Paul Porter, 
and others, will be taken out of this 
new set-up? 

Mr. SMITH of Virginia. Ido not care 
to mention any individual, but I think 
there are a whole lot of people down 
there who ought to be gotten rid of. I 
think Brown is in the process of doing 
it, but he cannot do it overnight. It 
will take time. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, will the gentleman yield? 
' Mr. SMITH of Virginia. I yield to the 
gentleman from North Carolina. 

Mr. MORRISON of North Carolina. 
May I ask the gentleman if he has any 
hope that we could ever find adminis- 
trators who would make the exercise of 
the power of the Office of Price Admin- 
istration popular among a profit-loving 
people? 

Mr. SMITH of Virginia. I do not. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from North Dakota 
(Mr. BURDICK]. 

Mr. BURDICK. Mr. Chairman, I 
think in regard to this amendment as 
on the amendment on which we voted 
a short time ago, that we ought not to 
cripple an institution we ourselves have 
created. If we have built up an agency 
and it is not functioning or is wrong, 
we ought to repeal the law, but I am 
never in favor and do not expect to be 
in favor of trying to kill off an organiza- 
tion by an underhanded punch like deny- 
ing it an appropriation. I think that is 
a very cowardly way to approach the 
question. 

In connection with the agency that 
was discussed here just a short time ago, 
the statement was made that because a 
Iot of men on the pay roll are receiving 
high salaries it is an extravagant insti- 
tution, but we must recall that most of 
this work is emergency work, for in- 
stance, like shipping in wood from South 
America. It had to be done right away. 
Wood had to be found. We had to fur- 
nish this wood for the airplanes and for 
the fighting ships. It was not a ques- 
tion of taking our time to go out and do 
that work, or contracting for it; that 
wood had to be delivered. They had to 
send experts to South America to find 
where the wood could be produced. 
They had to put mills in to mill that 
wood. They did deliver it. 

You cannot tell me that you are saving 
anything by denying an agency of that 
kind money enough to operate in this 
war effort. When the war is over and 
you have time to think it over, you will 
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find there are a lot of things you could 
have saved some money on; but, for ex- 
ample, if you run short of gasoline and 
tne word goes out to get some gasoline, 
they are going to get it in this country. 
They know how to get it. 

Just because they spent a little extra 
money in employing experts to make that 
delivery, I suppose somebody in Con- 
gress will stand up and say we are spend- 
ing too much money, but the things we 
must have we are going to get, because 
this country is not going to be defeated, 
no matter how many mistakes we make. 

On this one item of wood, let me tell 
you what Milo Perkins says about it: 


When any of our armed forces are hurled 
into the waters ef the Pacific or the Atlantic, 
their safety may depend on the life rafts to 
which they cling. These rafts are made of 
balsa wood. Great Britain’s famous Mos- 
quito bombers, which roar over enemy terri- 
tory dropping their death-dealing blows, are 
made in part of balsa wood. Balsa is a vital 
necessity in the United Nations war effort. 

Before the war, balsa was used largely for 
the manufacture of toy airplanes. No one 
dreamed then that it would become an es- 
sential part of the real thing. Ecuador ex- 
ported about 95 percent of the total supply. 

The World War brought demands for five 
times the production needed in years of peace. 
Board of Economic Warfare was given the job 
of going after this production, and it is get- 
ting it. In Ecuador, Guatemala, Nicaragua, 
and other Latin American countries, Board 
of Economic Warfare staffs of foresters, mill- 
men, and businessmen are directing the work. 
Arrangements have been made for mills and 
dry kilns, and a careful inspection system 
has been established to see that only balsa 
suitable for the war effort is shipped to the 
United Nations. This carefully selected wood 
is on the firing line. 

Mahogany, too, is a war requisite, and in 
amazing quantities. When I first heard of tt, 
I could think only of decorations for admir- 
als’ cabins. In fact, however, not 1 foot is 
being brought in for any such purpose. The 
beautifully figured furniture mahogany is 
not acceptable now. AN that may be brought 
in under Board of Economic Warfare’s rigidly 
enforced program is the straight-grained 
tough mahogany, which is used for airplane 
veneers and planking for small boats. 

The amount of mahogany which Board of 
Economic Warfare was directed to procure 
in a year was almost twice as much as had 
ever been brought into this country in any 
former year from the sources which were still 
available. The Philippines are, of course, in 
enemy hands. Board of Economic Warfare 
was told first that it could not be done, 
but it is being done. The planes are flying, 
and the boats are being launched, 

Established mahogany firms have become 
agents of the Government, under Board of 
Economic Warfare’s program for bringing in 
the specification mahogany. This was done 
to take advantage of their experience, facili- 
ties, personne], and established connections, 
and to make it possible for them to con- 
tinue in business. Surveys by experienced 
foresters were made of lands not normally 
tapped for mahogany. Mills were set up in 
the producing countries, so that lumber 
could be shipped instead of logs, thus ef- 
fecting great savings in shipping space. 

In addition to balsa and mahogany, Board 
of Economic Warfare has recently been asked 
to get tremendous quantities of miscellane- 
ous woods, such as yellow pine and ash which 
are found in Mexico and the Central Amer- 
ican countries. 

Planning effective programs for the pro- 


curement of each of these commodities, pre- ` 


senting different and complicated problems, 
requires the services of experienced busi- 
nessmen and technicians. The Board of 
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Economic Warfare has these men. We must 
keep them on the job. They are performing 
a vital service on the economic front of this 
war. 


The CHAIRMAN, The Chair recog- 
nizes the gentleman from Indiana [Mr. 
Luptow] for 10 minutes. 

Mr. LUDLOW. Mr. Chairman, I sin- 
cerely fear that the amendment offered 
by the gentleman from Illinois [Mr. 
DIRKSEN], if agreed to, will strike at the 
very heart of this vital and necessarily 
expanding activity which stands between 
the American people and runaway prices 
and galloping inflation. Like most of 
the Members of this House, my admira- 
tion for the official ‘conduct of the for- 
mer Price Administrator was well under 
control, but I say to you that in my 
judgment we have now a Price Adminis- 
trator whose feet are on solid ground, 
who is actuated by sound philosophy 
and who I am sure, if given opportunity, 
will effectuate a very rapid improvement 
in the administration of that Office,'and 
will bring it into better favor with the 
Members of this body. I believe we 
ought not to be too impatient with Mr. 
Brown. I happen to know from contact 
with his office that he has in mind plans 
which will work out undoubtedly in time, 
which will give a very much better char- 
acter to his establishment. 

I call attention now to what this pro- 
posed cut would do to some of the most 
vital activities of the Price Administra- 
tion. For instance, to the rationing pro- 
gram, It always is true that many of the 
most important and startling revelations 
brought out before our subcommittee of 
deficiencies are off the record. In this 
time of national emergency that is es- 
pecially the case. I am going to show 
you some things that are secret, or just 
about a half-way secret, that are in the 
Offing at this time. I refer to eight great 
new rationing programs. How in the 
world, if this cut is made, are we going 
to obtain the manpower to administer 
those eight great new rationing pro- 
grams? I call attention to page 178 of 
the hearings, where there is a sort of 
ricochet reference to these programs, 
most of the discussion having been off 
the record. 

The CHAIRMAN. Your departmental person- 
nel has increased from 915 to 1,199, an in- 
crease of 284. What is the need for that 
increase? 

Mr. Krorcer, These increases in the na- 
tional office are in the rationing department, 
and with the exception of about 13 positions, 
is all related to the plans of new programs, 
rationing programs for’ commodities that we 
have not yet received specific directives on, 
but as to which there is some possibility that 
rationing may be necessary. 

The CHAIRMAN. I note that your reference 
to those new programs is rather cryptic. You 
list them here as A, B, C, D, E. and so forth. 
It is pretty difficult for us to get any idea 
of what you may have in mind, or do you 
intend for us to have any idea? 

Mr. KROEGER. Mr. Brown indicated in his 
opening statement that it would be prefer- 
able not to have these matters generally dis- 
cussed because of the fact that a discussion 
of a specific commodity almost is certain to 
promote the need for rationing. I do not 
know to what extent Mr. Brown would want 
me to discuss this program. 

* Mr. Brown. We will go into it as fully as 
you want us to. 
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The CHAMAN. We do not want to go into 
anything, Mr. Brown, that would prejudice 
the sitaation if it should leak out, because in 
these committees, regardless of how careful 
we are, information will seep out and if there 
is anything that would be published that 
would be of any disadvantage, I would not 
mention a thing, not a thing, and we do not 
want to hear it. 


The chairman, I think, very wisely 
agreed it would be well not even to give 
our committee a definite description of 
these programs. At the present time 11 
articles of common use are on a ration- 
ing basis, being set forth on page 12 of 
the hearings—automobiles, bicycles, gas- 
oline, fuel oil, firewood, sugar, coffee, 
processed foods, meats, rubber, footwear, 
and shoes. 

It is proposed to add 8 to these, and 
at the same time it will be necessary to 
carry, on these 11 other programs, which 
are going programs. Bear that in mind. 
Our committee cut back the estimate for 
rationing. The Budget asked for 4,554 
persons with a salary obligation of $12,- 
587,495. We cut that back to 3,726, with 
a salary obligation of $10,173,335. The 
Budget estimated for rationing purposes 
that there must be a technical and ad- 
ministrative personnel of 2,507, and we 
cut that to 2,064. The Budget’ estimated 
1,974 for technical personnel rationing, 
and we cut that to 1,662. With the 
drastic cuts that we already have made, 
what will happen to our very vital ra- 
tioning program, in case the amendment 
of the gentleman from Illinois is 
adopted? That is just one phase of the 
activities of the Price Administration. 
It applies not only to rationing -but to 
price fixing and rent control. Mr. 
Brown, voluntarily on his own initiative, 
reduced the obligations for enforcement 
of the rental control $700,000 and has 
swept off 300 persons engaged in that 
activity. We have cut down the total 
number of personnel of Price Adminis- 
tration 3,563, with a salary obligation 
of $11,000,080. We have dohe that on 
our own initiative. 

Mr. WALTER. Mr. Chairman, will the 
gentleman yield? 

Mr. LUDLOW. I have only 1.or 2 
minutes, and I prefer not to yield. I hope 
my friend will pardon me. In connection 
with the holding down of prices, I call 
attention to the testimony on pages 
240-241, giving the very best estimate of 
what has been accomplished in control- 
ling prices. It is an eye-opening record. 
You will find there a statement which 
reads as follows: 

The cost to the Government of World War 
No. 1 inflation was 13.5 billion dollars. Total 
war expenditures were approximately $32,- 
000,000,000, but 13.5 billion dollars of this 
total was made necessary by price increases. 
By preventing the pattern of price increases 
which occurred during the same period of 
the last war, Office of Price Administration 
had sayed the Government 25.8 billion dollars 
on the cost of the war by the end of 1942, 
By the end of 1943, these savings to the Gov- 
ernment will amount to over $70,000,000,000 
if prices are Held at current levels. This is 
two and one-half times the total cost of 
World War No. 1. 


That is the estimated saving to the 
Government, accomplished by price con- 
trol. 
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Now, as to the consumer, the state- 
ment further says: 

Consumers would have spent nearly $6,000,- 
000,000 more for the goods and services con- 
sumed since September 1939 if prices had 
followed the pattern of the last war. By the 
end of 1943 the savings to consumers will 
amount to over $20,000,000,000 with prices 
held at current levels. 


That summarizes what the Price Ad- 
ministration has done for the people of 
this country. Even so, with the person- 
nel with which it is now implemented, we 
hear of black markets all over the coun- 
try. I wonder how many more of those 
black markets will be created and how 
wild they will go if this further personnel 
cut is made under the amendment of- 
fered by the gentleman from Illinois. 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

The gentlewoman from Mlinois is rec- 
ognized. 

Miss SUMNER of Illinois. Mr. Chair- 
man, I do not see that putting an ex- 
Congressman or an ex-Senator in as ad- 
ministrator of O. P. A. is necessarily an 
improvement over a professor. At least, 
you cannot be sure it is an improvement 
unless you know that he has had some 
experience as an administrator. I have 
never heard anybody here say that this 
particular administrator has had that 
experience. Certainly there has been no 
evidence of great improvement in ad- 
ministration since his appointment sev- 
eral months ago. Certainly this admin- 
istration is using the same policies that 
Leon Henderson instituted. It is this 
administrator, backed by the President, 
who is promoting the roll-back policy 
that may cause a price decrease perhaps, 
but will certainly cause a point-value 
increase, and that is what the housewife 
is interested in. She is interested in how 
many points she will have and how much 
food she can get to feed her family. 

You say, “Let the Committee on Bank- 
ing and Currency bring in a bill.” What 
is the use? The way they have enforced 
this law does not follow the law. The law 
told them to stabilize prices at Septem- 
ber levels. They encouraged prices to 
goup. That was illegal, and it is equally 
illegal to roll them back today, because 
the law does not direct them to roll back 
prices. That is not a stabilizing process. 
That is a disruptive process, which is 
keeping the corn from going to market 
in the Northwest, throwing out the feed- 
er industry, shutting down the corn sol- 
vent and commercial alcohol industries, 
It seems to me, in talking to colleagues 
and asking them how they would vote 
on a proposition to hold up the funds of 
O. P. A. until we could get some kind of 
a practical deal with the administration 
to get them to change and adopt a work- 
able policy, that the secret of our diffi- 
culty today lies in a very fundamental 
principle of government. It used to be 
that our Government was simple, that 
our laws were simple, but I think the 
O. P. A. shows more than any other exam- 
ple I have seen in the whole complicated 
New Deal administration that in a re- 
public laws may become so complicated 
that the people cannot understand them. 
Congressmen cannot explain their votes 
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to the people. So today you hear Mem- 
bers get up on this floor and support 
this bill, saying, “You do not dare to vote 
to cut this appropriation, because if you 
do the people would think you were for 
inflation and for black-market prices 
and against price control.” 

I think it is about time we in Congress 
stop following along noisily but helplessly 
like a tin can tied on the end of the tail 
of a mad dog, and by mad dog I mean 
O. P. A. 

The CHAIRMAN. The time of the 
gentlewoman from Tlinois has expired. 

The gentleman from South Dakota 
[Mr. Case] is recognized. 

Mr. CASE. Mr. Chairman, the basic 
argument that has been offered against 
this amendment is that it will somehow 
cripple O. P, A. or will somehow injure 
an agency important to the war effort. 

If I understand the situation correctly, 
the amendment, even after it strikes off 
$35,000,000, still leaves the O. P. A. with 
$10,000,000 more than it had for this 
year. What would be the effect of the 
proposed cut, then, on the program of 
O. P. A., as offered for the coming year? 
It would have more money on which to 
operate than in the year just closing, but 
it might not be able to extend its activi- 
ties into new fields. The result should 
be good for O. P. A. would have to con- 
fine itself to essential activities. 

There are two ways, it seems to me, in 
which O. P. A. can save this $35,000,000 
and still do a good job. The first way is 
to quit worrying about nonessentials and 
luxuries. Why not let people use their 
excess purchasing power in bidding for 
pleasure and luxury items if they want 
todoso? For example, they were trying 
to regulate the prices in bowling alleys 
out our way. Ibroug! ` it to their atten- 
tion and I am glad to say that they 
agreed there was more important work 
for their investigators than to be doing 
that, so they stopped it. 

Recently I heard where they were 
spending a couple of thousand dollars 
fighting a rent-control case where the 
figures they are fighting are the figures 
that the F. H. A. says are necessary for 
the operation of an F. H. A. project and 
which the renters are willing to pay. 
Why should O. P. A. spend money to 
bankrupt an F. H. A. project? 

So, I say that if they eliminate chasing 
windmills and nonessentials and concen- 
trate upon the job of holding prices for 
the essentials of life they can do a job 
with the money offered. 

A second way to save expense would be 
to use a less expensive system of price 
control. There are many instances in 
which it would be cheaper to use a base 
price and permit a percentage mark-up 
than to police every sale. As Herbert 
Hoover has said: 

It is easier to control a shower at the spigot 
than to chase down every drop of water. 


The limited time does not permit one 
to go much into detail, now, but I have 
tried to analyze the criticisms and com- 
ment that has come to me on the O. P. A. 
It seems to me that they charge O. P. A. 
with three things. First, that it dis- 
courages production. You who are fa- 
miliar with the meat situation and the 
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situation among the feeders and the live- 
stock ‘industry generally certainly know 
what I am talking about. Feeders can- 
not continue and will not feed at a loss. 

You people who have been concerned 
about gasoline should have heard Sec- 
retary of the Interior, Mr. Ickes, the 
other day say that he was asking O. P. A. 
to permit a raise in the price of crude 
oil to avoid the shortage that is impend- 
ing. You who come from Oklahoma and 
Texas ought to know what that means. 
You know that unless there is a better 
price for crude oil there will be a greater 
shortage of gasoline than we have now. 

The second thing that the present poli- 
cies of the O. P. A. do is to demoralize 
distribution, The small stores in my 
part of the country have written me re- 
peatedly that they are being advertised 
and inventoried out of business by the 
tactics of the O. P. A: That is a sub- 
ject for a speech in itself but I am sure 
many of you know to what I refer. 

Third, O. P. A. often confuses the con- 
sumer and creates the very condition it 
should seek to avoid, Witness the run 
on the shoe stores just a few days ago. 

Here is a field for price control but 
the chasing of nonessentials, the dis- 
couragement of production, and the de- 
moralization of distribution will result 
in short changing the consumer when 
the shortage of food and meat and gaso- 
line and these other things rolls around. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The Chair recognizes the gentleman 
from Pennsylvania [Mr. SNYDER]. 

Mr. SNYDER. Mr. Chairman, I rise 
just to make two statements: 

First. I think it is wholly unfair for 
us to get up here and find fault with 
Prentiss Brown, who, after all, has had 
just a few weeks or months to correct the 
errors that Leon Henderson made. Of 
course, I was never for Leon Henderson; 
I think he was misplaced when he was 
put in; but after we listened to the testi- 
mony as to what is being done by Pren- 
tiss Brown, I am quite sure that if you 
could have been on the committee you 
wouldehave come to the conclusion that 
he is doing a good job and that he will 
weed out the undesirable spots in the 
O. P. A. He is doing a good job today, 
and is going to continue to do a good job. 

Second. Here is enough evidence for 
everyone in this House to support this 
bill, I think, without cutting the bill as 
suggested by the gentleman from Illinois. 
I am going to repeat what the gentle- 
man from Indiana just stated to you, 
taken from the hearings in which it is 
stated: 

The cost of World War No. 1, through in- 
flation, to the Federal Government, was 
$13,500 ,000,000. 

The cost of the war was $32,000,000,000. 

By preventing the pattern of price increase 
which occurred during the closing period of 
the last war— 


Get that— 


by preventing the price increase, the Office 
of Price Administration has saved the Gov- 
ernment $25,000,000,000 on the cost of the 
war by the end of 1942, and by the end of 1943 
these savings to the Government will amount 
to $70,000,000,000 if = prices are held to 
current levels, 
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Surely we will all support Prentiss 
Brown in the amount of money he is ask- 
ing for. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from North Carolina 
[Mr. Morrison]. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, I want to ask this House 
of Representatives, and through it as far 
as my voice will go, the American people, 
to have mercy upon those fellow men and 
women of ours upon whom we place this 
great responsibility found in the O. P. A. 
It is a terrible, terrible burden to put 
upon any human being that he should 
stand between the American people and 
all those who love gain and profit in this 
Republic. 

Every seeker for gain, every seeker for 
selfish things in the United States will 
assail them when they do not do, their 
will. It is a terrible responsibility to put 
upon anybody, and I say to those who 
put it'`on them; give them their loyalty. 

Of course, our constitutents will come 
ta us; every fellow who is not making 
as much money as he thinks he should 
be making, every group, every class that 
thinks they are not getting what they 
would like to have or should be allowed, 
will come to them and tell them and us 
how bad they are. 

They are American citizens, they are 
great American citizens, and they are 
entitled to justice as they undertake to 
save our civilization and sustain those 
who struggle to keep the flag of free- 
dom flying in the skies of the world. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from California [Mr, 
HOLIFIELD]. 

Mr. HOLIFIELD. Mr. Chairman, I 
rise in opposition to the amendment. 

I agree with most of the Members who 
say that the O. P. A. has made some mis- 
takes. I think the Congress of the United 
States has also made a lot of mistakes in 
its past history. I realize that the prob- 
lem facing the Office of Price Administra- 
tion in regulating our whole economy is 
so involved and so intricate that un- 
doubtedly it will make many mistakes, 
but I want to point out to my colleagues 
of this House that there is pent up the 
waters of inflation, piled high behind this 
dam, and unless we give to this agency 
the power to make the dam secure against 
the pent-up waters, the dam will break 
and those waters will flood this land and 
we will be met with the same condition 
that existed in the last war. 

I was in business at that time and I 
saw $5 shoes go to $13.50; $35 suits of 
clothes go to $90, and that is the thing 
we will face. Yet there are those who 
are trying to defeat price control and 
every effort toward control. Of course 
I realize those who want to engage in 
speculative inflation want no price con- 
trol limitations. That is where unbri- 
dled inflation will take its place and every 
consumer in America will lose by it. 

The news from our battlefronts as we 
eagerly scan each day’s newspaper be- 
comes more hopeful and encouraging. 
Our hearts swell with pride as we read 
of the achievements and victory of our 
boys in the armed forces. 

We Americans are inclined to be over- 
pessimistic in times of adversity and we 
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become too optimistic when success seems 
to be within our grasp. It is not my in- 
tention to be pessimistic in my remarks 
today. My intention is to be realistic 
and I hope that my remarks will be con- 
structive. 

While our boys are winning their mili- 
tary laurels, I fear we are losing in the 
fight against inflation here at home. 
This fight is a very involved and intricate 
one. There are many fronts to be faced. 
Our General Staff on the domestic front 
is facing many powerful selfish interests. 
These interests are fighting for the right 
to obtain tremendous profits for their 
great business enterprises. In many in- 
stances their desire for profit far exceeds 
their patriotic impulses. 

The farm producers are demanding 
higher prices, notwithstanding the fact 
that the average price now far exceeds 
that of normal years. The wage earners, 
until the freezing order, have received re- 
peated increases in their total daily earn- 
ing power, 

The great manufacturers and indus- 
tries have increased their profits enor- 
mously. Every increase in price of com- 
modities and wages tends to increase the 
pressure on the dam which holds back 
the flood waters of inflation. This pres- 
sure must not be increased regardless of 
which class insists on further price ad- 
vantages. Unless we as legislators have 
the courage to withstand this pressure, 
whatever be its source, the dam will break 
and the flood waters of inflation will 
cover the land. ‘The inflation spiral will 
raise prices of all commodities. The 
Wage earners actual purchasing power 
will decrease and the speculators’ profits 
will pyramid and the inequity that exists 
now between the different groups, which 
seems large now, will be magnified a 
hundredfold. And after the orgy of in- 
flation, there will come the inevitable 
aftermath of depression, a depression 
which will make the depression of 1929 
seem tame by comparison. 

I seriously doubt if our economy can 
withstand another severe depression, I 
seriously doubt if our political economy 
can withstand the strain cf mass unem- 
ployment again. And it is because I fear 
the results of economic chaos which 
must eventually follow inflation, that I 
sound this note of warning today. We 
must hold the line. We must freeze 
prices, wages, and profits in their pres- 
ent relationship in order that a more 
inequitable and disastrous result may 
not ensue. We must not stop, however, 
at the freezing of present prices which 
in many instances are inequitable. In 
order to obtain full production of food 
and manufactured articles, we must try 
to solve and remove those inequitables as 
quickly as possible. 

Where .farm prices are low, they 
should be brought to parity. Where 
wages are low they must be raised to the 
point where they will afford a decent 
standard of living for the wage earner. 
Where the cost of production is raised 
out of proportion to the selling price, this 
freezing price must be reestablished on 
a basis of present cost of production, 
Every manufacturer is entitled to a rea- 
sonable profit based on efficient plant 
operation, Every retailer is entitled to a 
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reasonable profit for the service he ren- 
ders the community. Every link in the 
chain of production and distribution is 
entitled to a fair recompesse for the 
service which they have rendered society 
as a whole: When those profits become 
abnormal or exorbitant, they must be 
recaptured through renegotiation of 
contracts or by additional income taxes, 
During normal function of economic 
forces in our business world, I agree that 
subsidies would be inflationary, but I 
challenge the man within the hearing 
of my voice to assert that our economy 
is now operating on a normal functional 
basis. 

Our business economy is no longer op- 
erating on the basis of free enterprise 
and free markets. The urgency of*war 
has changed our economy and interfered 
with free play of economic forces. In 
the race against time to build, train, and 
equip a war machine, we have inter- 
fered with the delicate balance of an 
enterprise, 

In order to produce the materials of 
war, our Government, through the Re- 
construction Finance Corporation, Com- 
modity Credit Corporation, and other 
agencies dealing with financial subsidiza- 
tion, have loaned to small and great in- 
dustries, billions of dollars for plant ex- 
pansion, In many instances these loans 
have been made with privilege of amorti- 
zation before profit computation, which 
will in effect subsidize American manu- 
facturing to the tune of billions of dol- 
lars of usable plant equipment in the 
post-war era, j 

The farmers have been stibsidized 
through Commodity Credit Corporations 
and increased prices on farm commodi- 
ties to the point where their income is 
the highest in history. The wages of the 
American worker, through abnormal de- 
fense employment, has also increased 
and vihis might be termed a form of sub- 
sidy. It then becomes necessary to use 
subsidy for the purpose of rolling back 
the price of foodstuff to the consumer. If 
it becomes necessary to use one or two or 
three billion dollars per year to hold the 
line against uncontrolled inflation, where 
can the crime be? Is it not more im- 
portant to use subsidies to adjust the dis- 
parity between the cost of living and the 
purchasing power of 130,000,000 people, 
than it is to allow the flood waters of in- 
flation to cover our land? I maintain 
that it is the lesser of two evils. I main- 
tain that the great portion of so-called 
white collar class who are ground be- 
tween the upper mill stone of rising prices 
and the lower mill stone of decreased 
purchasing power, are entitled to some 
consideration. The great corporations of 
America were not afraid of subsidies 
when the Government financed their 
plant experiments on an amortization 
basis. The farmers were not adverse to 
receiving subsidies in the depression days 
before they saw the chance of the uncon- 
trolled rise in food prices—why should 
we be afraid to use subsidies now to con- 
trol the dammed up forces of inflation 
which will engulf our whole economic 
and political structure if released? 
-The CHAIRMAN. The Chair recog- 
nizes the gentleman from Connecticut 
(Mr. MILLER]. 
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Mr. MILLER of Connecticut. Mr, 
Chairman, I very seldom find myself in 
disagreement with the gentleman from 
Illinois [Mr, DIRKSEN], but this after- 
noon I feel I must vote against the 
amendment he has offered to strike $35,- 
000,000 from the O. P. A. appropriations, 
I have been exceedingly critical of the 
administration. of the O. P. A. In my 
humble opinion they have made a mess in 
re administration of the Price Control 

ct. 

More than any other agency of the 
Government, the O. P. A. is responsible 
for the most critical situation we face in 
our whole war program—the procure- 
ment and distribution of food. I feel 
that Congress has the responsibility of 
providing ample funds for the proper ad- 
ministration of the Price Control Act. 
If we fail to give O. P. A. the necessary 
funds, we must assume our share of the 
responsibility if the program continues to 
be a failure. As I understand the situa- 
tion, most of the increased appropria- 
tion for O. P. A. carried in this bill will 
be used to provide additional clerical 
help in the local rationing offices. In ad- 
dition to clerical help, the increased 
funds will be used for a large number of 
additional investigators. 

In the city of Hartford, with a popula- 
tion of more than 170,000 people, O. P. A. 
has until very recently, maintained but a 
single office. Citizens who have to go to 
that office for information or to secure 
rationing forms have been compelled to 
stand in line for as long as 2 hours, on 
the outside of the door, both in rain and 
snow. Certainly our constituents are 
entitled to better service than that. 
Surely no one will contend that investi- 
gators are not needed in the O. P. A. set- 
up. If black market operations are to be 
eliminated, O. P. A. must have an ade- 
quate staff of investigators. i 

I believe we should give them the funds 
recommended by the Appropriations 
Committee and once having given them 
the funds asked for, we should insist that 
these funds be economically expended. 

Mr. MURDOCK. Mr. Chairman, our 
hindsight is so much better than our 
foresight that I hate to say to anyone, 
“I told you so.” I felt sure when we be- 
gan this program that it was not being 
started out on the right path. Leon Hen- 
derson, however, did not ask me how it 
should be done and I had little oppor- 
tunity to impress my views on him as 
to how to combat inflation. Of course, I 
feared it from the beginning and fought 
it. 

I told Leon Henderson on the floor of 
this House once, and twice privately, that 
I would be willing to vote him a quarter 
of a billion dollars for a year if he could 
prevent such a rise in the cost of living 
happening this time as happened in the 
other World War. He did not quite pre- 
vent a considerabie rise but he held it 
down somewhat, therefore I believe we 
haye made a pretty good investment thus 


„far in O. P. A. 


My friend from Pennsylvania has just 
pointed out from the Recorp, comparing 
corresponding periods in both World 
Wars, already we have saved $25,000;- 
000,000. That is a pretty good return on 
the investment we have already made 
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in O. P. A. If we continue to hold the 
line to the same degree, we will save by 
the end of 1943 $70,000,000,000 and 
we shall win the war on the home front. 
Even if you do not think we are doing 
the job very well, remember the super- 
human task imposed upon those in 
charge and the tragic effect upon the 
war effort and upon the country if no 
program of this sort is successful. 

It pleased and heartened me greatly 
to hear the gentleman from Virginia 
(Mr. Smiru] take the floor here a few 
minutes ago and oppose the amendment 
which would cripple the functioning of 
the O. P. A. The gentleman from Vir- 
ginia knows better than most of us what 
mistakes have been made by O. P. A. 
He is looking into that matter very care- 
fully. He probably realizes better than 
some of us the calamity of inflation. No 
doubt the gentleman from Virginia ex- 
pects under new direction and a better 
policy for O. P. A. it will function better 
and more nearly perform the saving 
work for which it was established. Let 
us not hamper this agency. I hope the 
amendment is defeated. p 

The CHAIRMAN. The time of the 
gentleman from Arizona has expired. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Massachusetts 
[Mr. MCCORMACK]. 

Mr. McCORMACK. Mr. Chairman, 
it seems to me it would be unwise for the 
Committee to adopt the amendment of- 
fered by the gentleman from Illinois. 
The entire subcommittee, Democrats and 
Republicans, have reported out an ap- 
propriation of $160,000,000 for the O. P. A. 
and it seems to me that with the type of 
men who are on this subcommittee, the 
membership of the House on both sides 
of the aisle can support the subcommit- 
tee and grant the appropriation it recom- 
mended unanimously. I hope and urge 
that the amendment offered by our. dis- 
tinguished friend the gentleman from 
Illinois [Mr. DIRKSEN] be defeated. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex- 
pired. 

The gentleman from Missouri [Mr. 
Cannon] is recognized. 

Mr. CANNON of Missouri.. Mr. Chair- 
man, I yield to the gentleman from Mich- 
igan [Mr. Rasaut] the time reserved for 
the committee. 

The CHAIRMAN. The gentleman 
from Michigan is recognized for 7 min- 
utes, 

Mr. RABAUT. Mr. Chairman, the 
amount in the bill for O. P. A. is $165,- 
000,000. : 

The bill carries not less than $59,500,000 
for all expenses of local boards which is 
earmarked for that purpose in the bill 
and cannot be used for any other pur- 
pose by the O. P. A. 

The bill contains $17,500,000 for the 
payment to banks for handling purchase 
authorizations under the ration banking 
plan and which is an uncontrollable item 
and would have to be paid by O. P. A. 
from any fund given it. 

The bill contains $9,000,000 for print- 
ing of coupons, forms, and so forth, for 
all the ration programs which must be 
done if rationing is to be carried on and 
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O. P. A. would have to spend it for that 


purpose. 

Total of mandatory and uncontrollable 
items, $86,000,000. 

This leaves for all other operations of 
O. P. A. in regional, State, district, area 
rent, and the Washington office for all 
expenses, other than local boards, for the 
rationing, price fixing, and rent control, 
$79,000,000. 

The Dirksen amendment would have to 
be applied to this $79,000,000, in amount 
of $35,000,000, leaving available only $44,- 
000,000. 

The cut would in effect be a decrease 
of 44 percent in the 1943 authorization 
of O. P. A., not in the Budget estimate. 
In effect it would reduce the personnel 
authorized for O. P. A., other than in local 
boards, from approximately 24,000 to 12,- 
800 or about 50 percent, 

This in spite of the fact that there 
are eight new rationing programs for 
1944 and new local price programs to be 
carried on. 

If this is to be done you might as well 
abolish O. P. A. as to cripple it in this 
fashion. : 

If you adopt this amendment, you turn 
prices and rationing loose and let con- 
fusion follow. 

Mr. WOODRUM of Virginia, Will the 
gentleman yield? 

Mr. RABAUT. I yield to the gentle- 
man from Virginia, 

Mr. WOODRUM of Virginia. The cut 
that the gentleman is speaking of means 
to reduce them 50 percent below their 
present level? 

Mr. RABAUT. The gentleman is cor- 

Will the gentleman 


I yield to the gentle- 
man from Pennsylvania. 

Mr. WALTER. What effect would the 
adoption of this amendment have on 
the very effective and well-administered 
rent-control program? - 

Mr. RABAUT. It would have a drastic 
effect on it. . 

Let us take into consideration for a 
few minutes the group this amendment 
affects. There are 7,000,000 workers in 
industry today receiving less than 40 
cents an hour. There are in this coun- 
try on public assistance 3,110,000 people. 
All of their income is fixed. Number re- 
ceiving aid: Old-age assistance, 2,230,- 
000; dependent children, 350,000; the 
blind, 80,000; general relief, 460,000 
persons, 

In the local governments of this coun- 
try, excluding the educational system, 
there are 1,990,000 persons affected who 
have not had a raise in 3 years and who 
at the present time must pay an increase 
in the cost of food of 50 percent. -Their 
general cost of living has gone up 27 per- 
cent. So they are taking a cut every day 
of 25 percent. If you pass the amend- 
ment offered by the gentleman from 
Illinois you are sanctioning a further dis- 
regard for those already suffering under 
the Price Control Act. ; 

I want to go further if that does not 
move you. Think about the folks back 
home of the soldiers at the front. I want 
you to think about those people. There 
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we have military allotments to 2,000,000 
people with a fixed income. That is $50 
a month, $12 for the first child and $10 
for each additional child of the family. 
There are 2,000,000 of them. 

Vote for the amendment if you want 
to, turn them down, turn your back on 
those who are making the great sacrifices 
today, 2,000,000 of them back home. 

If that does not move you, I want to 
tell you about the veterans who have 
been praised from time to time on the 
floor of this House. You have them in 
this country, and they have a fixed in- 
come, frozen, with an increase in the 
cost of living of 50 percent on food, and 
above 25 percent in the general cost of 
living. There are 860,000 of them in 
number. 

Turn your back on them if you want 
to today, and vote for the Dirksen 
amendment to cut this bill further than 
it has already been cut, the sum of $12,- 
000,000 by the committee that gave it 
consideration, a committee that sat for 
5 weeks on the war agency bill. 

Mr, Chairman, this is serious busi- 
ness. I was happy to see my distin- 
guished colleague from Connecticut (Mr. 
MILLER] in his wheelchair, a veteran of 
the last war, say, “I am sorry, I must 
differ with the distinguished gentleman 
from Illinois.” Yes; Mr. Chairman, in 
the World War we had a $32,000,000,000 
bill, of which $13,500,000,000 was infla- 
tion. If price control is abandoned and 
a similar percentage carried on in this 
war up to the present time, it would be 
$28,000,000,000, and if it carried on up 
to the end of the calendar year 1943, the 
sum would be $70,000,000,000 for infla- 
tion. The amendment of the gentleman 
from Illinois should be defeated. 

The CHAIRMAN. The. time of the 
gentleman has expired. All time has 
expired on this amendment. 

The question is on the amendment 
offered by the gentleman from Illinois 
[Mr, DIRKSEN], 

The question was taken; and on a divi- 
sion (demanded by Mr. DIRKSEN) there 
were—ayes 130, noes 115. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I demand tellers. 

Tellers were ordered, and the Chair 
appointed Mr. Cannon of Missouri and 
Mr. Dirxsen to act as tellers. 

The Committee again divided; and the 
tellers reported there were—ayes 149, 
noes 132, _ 

So the amendment was agreed to. 

Mr, CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent to pro- 
ceed for one-half minute. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon]? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, after conference with the gentle- 
man from New York, the ranking mi- 
nority member of the Committee on Ap- 
propriations, may I express the hope that 
on the remaining amendments this 
afternoon we can determine and dis- 
pose of them with 10 minutes’ debate, 5 
minutes to the side. ` 

Mr, TABER. I think we should do 
that on everything down to the O. W. I. 


1943 CONGRESSIONAL RECORD—HOUSE 6123 


I do not know whether you can get it 
as close as that on that particular para- 
graph, but we can on the current amend- 
ment and any other amendments to this 
paragraph or anything else that I know 
of, 
Mr. CANNON of Missouri. —Mr. Chair- 
man, I express the hope that we can 
determine all these questions on the de- 
bate provided by the rule. 

Mr. DIRKSEN. Mr. Chairman, I offer 
an amendment, which I send to the 
Clerk’s desk. 

+The Clerk read as follows: 

Amendment offered by Mr. Dirksen: Page 
13, after line 3, add the following: “Provided 
further, That no part of any appropriation 
contained herein shall be used for payment 
of the salary or expense of any person who, 
directly or indirectly, pays any subsidy of 
any kind or character whatsoever, or who 
directs or authorizes the payment of a sub- 
sidy, or who participates in the preparation 
of or calculations for the payment of a sub- 
sidy, or who directs any other person to pay 
or prepare or calculate or supply informa- 
tion for the payment of a subsidy, or any 
person who, directly or indirectly, collabo- 
rates with, consults, cooperates with, or di- 
rectly or indirectly aids any other Federal 
agency for the payment or the preparation 
of a subsidy; or of any person who engages 
or participates as aforesaid in the prepara- 
tion, formulation, or carrying out of any plan 
or scheme involving the purchase of any 
commodity by the Government for the pur- 
pose of its resale at a price lower than that 
paid by the Government.” 


Mr. CELLER. Mr. Chairman, a point 
of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. CELLER. Mr. Chairman, I make 
the point of order that the amendment 
offered by the gentleman from Illinois is 
not germane and is legislation on an ap- 
propriation bill. The rule under which 
this bill was brought into this Chamber 
waived all points of order with reference 
to limitations that were engrafted on the 
bill itself by the Appropriations Commit- 
tee. For example, a proviso was in- 
serted to the effect that no part of this 
appropriation shall be available for mak- 
ing any. subsidy payments. This type of 
provision was made impervious to a point 
of order by the rule which brought this 
bill into this Chamber, but I believe the 
rule would not preclude a point of order 
Inow make with reference to the amend- 
ment the gentleman from Illinois has 
offered. So I make the point of order 
that the amendment is legislation on an 
appropriation bill and not a mere limita- 
tion of amount of appropriation nor a 
mere limitation of purpose of the appro- 
priation. 

The CHAIRMAN. Does the gentle- 
man from Illinois desire to be heard? 

Mr. DIRKSEN. Yes, Mr. Chairman. 
The point needs no belaboring. This is 
purely a limitation. 

The CHAIRMAN. The Chair is ready 
to rule. - 

The gentleman from New York makes 
the point of order against the amend- 
ment that it is legislation on an appro- 
priation bill and that it is not germane. 
The Chair thinks that the amendment 
is a limitation and is not subject to the 


point of order, and therefore overrules 
the point of order. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this amendment close in 10 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, this 
amendment does five things. It prevents 
any money from being used for the pay- 
ment of the salary or expenses of any- 
one who pays a subsidy. It prevents the 
use of any funds for anyone who directs 
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it. It refuses funds for anyone who par- 
ticipates in the preparation or the cal- 
culation of a subsidy. It refuses funds 
for anyone who directs any person in 
the payment or the calculation of a sub- 
sidy. It refuses funds for anyone who 
collaborates with any other Federal 
agency for the payment of a subsidy. 

Mr. DINGELL. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I cannot yield. 

Mr. DINGELL. In other words, it is 
an antisubsidy proposal. 

Mr. DIRKSEN. It refuses money for 
anyone who participates in or formulates 
a scheme for the purchase of commodities 
by the Government to be sold or resold 
at a price which is less than what the 
Government paid for it. 

This last item is included because of 
the article that appeared this morning 
and the discussion which has been in 
the air which indicates that the Govern- 
ment is considering the purchase of com- 
modities to resell to the public at ceiling 
prices, meaning that a new scheme is 
now afoot to bypass the interdictions in 
the law and also to get around the ob- 
jections that have developed on this whole 
subsidy discussion. 

I need not belabor this point on sub- 
sidies, They are a delusion. You pay a 
nickel on butter as a roll-back. The 
soldiers and the sailors for whom such 
great solicitude has been expressed are 
going to pay it in the generations to 
come. It is inflationary. Those who 
have been arguing inflation might well 
have that in mind, because it simply 
adds that much money and it depresses 
prices in the face of the highest pay roll 
index we have ever experienced in this 
country. 

I think the design at the present time 
is to develop a real control of business 
through the O. P. A. Witness the testi- 
mony that was given before the Smith 
committee this week. Witness the ex- 
cerpts and the extracts that were taken 
from the private files of the former gen- 
eral attorney for O. P. A., in which it 
was fairly well spun out, I think, that 
there was a thesis and a philosophy be- 
hind this whole business that undertook 
a great control over all the business en- 
terprises of the country. 

This to me is interesting about this 
subsidy business. It is not new. Work- 
ing down in one of the agencies is a 
young chap by the name of Hector Lazo, 
He is quite an author. He authored this 


book early in 1942, under the title “Sub- 
sidies as a Solution for the Squeeze.” 
He says: 

Absorbing the squeeze means taking the 
loss brought about by the price ceiling and, 
if possible, dividing this loss among al] con- 
cerned so as to “hold the ceiling” (sell to 
consumers at the same low price) and still 
be able to pay higher labor, higher trans- 
portation, higher raw material costs. 


“Take the lid off of everything else,” 
says Mr. Lazo, who is the original user of 
that phrase “the hold-the-line order,” 
which is expressed in this article, and 
who would then put a ceiling on and dip 
into the Federal Treasury so that we 
might share the cost all the way around 
and let those in generations to come pay 
the bill. 

There is another argument against it, 
and that is the inequality. Consider for 
a moment the subsidy on butter. The 
fellow who manufactures less than 1,000 
pounds a month cannot get a subsidy. 
He is in that low class which is not with- 
in the contemplation of this subsidy 
program, Consider the slaughterer who 
slaughters less than 4,000 pounds of 
meat a month, or 48,000 pounds a year. 
He is in that low bracket. He is not in 
line for one of these processing sub- 
sidies. 

So it is proposed now under this sub- 
sidy program sooner or later to develop 
tremendous inequalities all over the 
Nation. It is inflationary, it is illusory, 
it is unequal. There is the danger that 
it will harden into permanency just as so 
many other emergent programs that 
started out in simple fashion long ago 
have now crystallized into rigid and per- 
manent law. If we once embark on this, 
it will be too bad for this country, be- 
cause it will mean complete control 
ultimately of the business structure of 
the country. The farmers do not want 
it, They have gone on record with their 
organizations, and this is the time to 
stifle it by adopting this amendment. 

Mr. PATMAN: Mr. Chairman, the 
gentleman from Illinois [Mr. DIRKSEN] 
referred to regulations by O. P. A. and 
referred to the fact that a slaughterer 
who slaughters less than 4,000 pounds a 
month would not come under the regula- 
tion, permitting a subsidy. That means 
if he slaughters one average steer a 
week, he will come under the regulation, 
which shows that he is not very mucn of 
a slaughterer if he slaughters less than 
one steer a week. If there are reasons 
why these regulations should be changed, 
they can be changed. 

On the general proposition of subsi- 
dies, ordinarily I am against subsidies, 
I do not think that is the right approach, 
but we are now at war, and in some way 
we must keep down inflation. If we do 
that, we must control it. We must leave 
it to the Executive. We pass the law, 
we grant the authority, and we give a lot 
of money and make it available, and we 
\charge the Chief Executive with the re- 
sponsibility of keeping down inflation. 
There are certain commodities where 
subsidies work very well, and others 
where they do not. If we exclude all 
subsidies, we will make some mistakes; 
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and if the executive department were to 
subsidize everything, the executive de- 
partment would make some mistakes, 
So let us leave it to the executive depart- 
ment where, if a mistake is made, 
changes can be made more quickly than 
they can be made by the Congress. It 
takes months and sometimes years to 
change a law. “What will this effectuate? 
The people of New-England profited by 
subsidies to the amount of $140,000,000 
last season, by reason of a fuel transpor- 
tation subsidy. 

In the matter of sugar the consumers 
profited to the extent of $58,500,000 by 
keeping down the cost of sugar to less 
than 6 cents a pound. During the World 
War, when we were at this period, sugar 
was selling for 30 cents a pound. Is 
not that worth while? Take the case 
of coal. The consumers profited to the 
extent of $40,000,000 last season by rea- 
son of the subsidy; and take the case of 
oil. The consumers profited there. So 
in some cases subsidies will work and 
in other cases they will not. So I appeal 
to the membership of this House to place 

_ this responsibility in the executive de- 
partment and give the executive depart- 
ment latitude and plenty of money 
and the opportunity to keep down infla- 
tion, and when we do that, we will have 
charged the executive department with 
the responsibility. Then when we go 
back home, we will at least have a good 
conscience, and we will know that we 
have tried to do what the Constitution 
and the laws of this country say we 
should do—leave it to the executive de- 
partment. We should pass the law and 
let the executive department enforce the 
law. I suggest that there has never been 
a time when we were nearer ruinous 
inflation, a time when it will take bales 
of printing press money to buy a loaf 
of bread, than we are right now, and I 
do not want to make another step in 
the direction toward that runaway 
inflation; and if we do anything to 
hamstring and cripple and jeopard- 
ize the executive department in the 
enforcement of the laws, and in pre- 
venting inflation, we are taking a step in 
the direction of making these dollars 
that we are paying the soldiers and their 
dependents and old-age assistance peo- 
ple, worth a very few cents instead of 
100 cents on the dollar. So the thing to 
do is to vote this amendment down, and 
let us go into a legislative committee 
and have a full and complete hearing 
on this question. Then if it is necessary 
to have a general law on subsidies, let 
us pass that general law. Next week, 
the Commodity Credit Corporation bill 
will probably be before this House, and 
in that bill logically this question will 
come up. That is a legislative bill. Then 
we can act on it, and base it on reports, 
and also the printed hearings, but now 
in this appropriation bill it is not the 
place or time to say deliberately that 
the people of New England this coming 
season will have to pay much more for 
fuel oil, so that the people in the coal 
regions will be compelled to pay several 
times as much for coal, or that the peo- 
ple of this country generally should be 
compelled to pay 30 cents a pound for 
sugar instead of less than 6 cents a 
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pound, as we have it today. I hope the 
amendment will be voted down. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. The 
question is on the amendment offered by 
the gentleman from Illinois [Mr. DIRK- 
SEN]. 

The question was taken; and on a 
division (demanded by Mr. Cannon of 
Missouri) there were—ayes 147, noes 94, 

Mr. CANNON of Missouri. Mr. Chair- 
man, I demand tellers. 

Tellers were ordered, and the Chair 
appointed Mr. DIRKSEN and Mr, CANNON 
of Missouri to act as tellers. 

The Committee again divided; and the 
tellers reported—ayes 160, noes 106. 

So the amendment was agreed to. 

Mr. DIRKSEN. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk and ask to have read. 

The Clerk read as follows: 

Amendment offered by Mr. DRESEN: On 
page 13, at the end of line 3, strike the 
period, insert a colon and the following: 
“Provided further, That no part of this ap- 
propriation shall be directly or indirectly 
used for the payment of the salary or ex- 
penses of any person who engages in or 
directs the formulation of any price policy, 
maximum price, or price ceiling with respect 
to any article or commodity unless such per- 
son shall have had not less than 65 con- 
tinuous years of actual business experience 
in the particular field of business, industry, 
or commerce to which the price policy, maxi- 
mum price or price ceiling in the formulation 
of which he is engaged or whose formulation 
he directs, shall apply; but this limitation 
shall not apply to any act of the Adminis- 
trator or Acting Administrator as the case 
may be in considering, adopting, signing, 
and promulgating price policies, maximum 
prices, or price ceilings formulated and pre- 
pared in compliance herewith.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that de- 
bate on this amendment be limited to 
10 minutes. 

Mr. CASE. Mr, Chairman, I want 5 
minutes. 

Mr. CANNON of Missouri. Then make 
it 15 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. DIRKSEN. Mr. Chairman, what 
is the real trouble with O. P. A.? In my 
considered judgment, the real trouble 
with O. P. A. is that those who are price 
executives and who direct price policies 
have had no business experience. They 
have had in some cases no governmental 
experience, and how we can get real 
efficacy in O. P. A. unless they have had 
some business experience and some 
knowledge of the field in which they are 
operating is beyond understanding. I 
shall make my argument from the rec- 
ord. Listen to me, and if I am not cor- 
rect, I may be corrected. The data I 
submit are based on personnel informa- 
tion in the hearings. : 

The price executive over the Nonfer- 
rous Metals Branch is an economist, a 
professor, a consultant, who has had no 
business experience. The price executive 
over building materials is an oil econo- 
mist. The price executive over iron and 
steel is a college professor. The price 
executive over the Industrial Materials 
Division is a Swarthmore professor and 
an economic expert, The price executive 
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for the Paper Branch is a political sci- 
ence professor from Princeton with no 
business experience. The price executive 
over the Machinery Branch is an econo- 
mist and a professor and for 4 years was 
an accountant. The price executive over 
chemicals and drugs is a Harvard econo- 
mist and a Harvard professor, with part- 
time work in the Labor Department, 
with no business experience. 

The price executive, over the Restau- 
rant Branch, is an analyst with 7 years’ 
experience with Macy, an economist, a 
statistician for the Illinois emergency 
relief. The price executive, over con- 
sumer durable goods, is a sales manager 
and editor. The price executive over 
the Solid Fuels Division, is 30 years old, 
a Harvard statistical economist, has been 
with the National Resources Planning 
Board and other Government agencies, 
with no business experience. 

The price executive, over the Petro- 
leum Branch, was a deputy revenue col- 
lector, was in the Navy, was for 14 years 
an auto finance executive, and for a few 
years in oil. The head economist, of the 
Economic Analysis Branch, is an econ- 
omist, a social science research fellow, a 
Stanford professor. The director of 
the Textile, Leather, and Apparel Branch 
is a Stanford professor. The price 
executive for meat, fish, fats, and oils, 
is an Iowa professor with no business 
experience. The price executive, for the 
Food Price Division, is 37 years old, and 
was an economist with the Department 
of Agriculture. 

The director over the export-import 
price control office is a Harvard profes- 
sor and a Radcliffe lecturer. The execu- 
tive over the executive office and price 
department is 35 years old, was a regional 
cooperative director of the F. S. A., re- 
gional price economist for O, P. A. at 
Denver, regional representative of the 
National Youth Administration, health 
and charity department in Denver, and 
regional labor adviser to the Resettle- 
ment Division. Then they have Mr. Gal- 
braith of late memory, from Toronto 
University, from Cambridge University, 
and from the University of California. 
He is a B, S., M. S., Ph. D. He is 34 
years old. He was on the National De- 
fense Advisory Committee as economic 
adviser. He was a professor at Prince- 
ton. He was on the National Resources 
Rationing Board. He was assistant pro- 
fessor at Harvard and Redcliffe. He 
made public works studies for the Na- 
tional Resources Planning Board, which 
we liquidated in this House. He was as- 
sistant professor in 1938 and 1939. He 
was a Social Science Research Council 
fellow. He attended Cambridge Univer- 
sity. He has been a teacher and in- 
structor at Harvard, and he has had no 
business experience. 

Now, about Mr. Porter, who directs the 
rent operations as deputy administrator. 
He isa lawyer. He is. attorney for a string 
of newspapers. He was a special assist- 
ant to the Secretary of Agriculture on 
informational work. He was assistant to 
the Agricultural Adjustment Administra- 
tion. He was counsel for the Columbia 
Broadcasting System from 1937 to 1942, 
He was legal adviser to the National De- 
fense Advisory Council. He is a member 


1943 


mission committee on administrative 
procedure. He has had no special rent 
experience. 

There is the record. There is what is 
wrong with O. P. A. This amendment 
proposes to demand that anybody who 
formulates price policy for some industry 
such as the shoe industry ought to have 
at least 5 years of experience in the shoe 
industry. 

. If, in assembling this brief digest of the 
personnel history of a number of the 
price executives and directors, I have in- 
advertently made a mistake, I shall sub- 
mit my regret in advance. But thisdigest 
appears to me to be an accurate state- 
ment of the case and indicates that the 
real problem in O. P. A. is lack of business 
experience in the key price and directive 
Positions. I am of the opinion that there 
will never be sound operation of O. P. A, 
until more business experience is intro- 
duced to cope with its present problems. 
I trust the amendment will commend 
itself to your good judgment and accept- 
ance, 

Mr. CASE. Mr. Chairman, the recital 
of the vocational backgrounds, which has 
just been given by the gentleman from 
Illinois [Mr, DIRKSEN], reminds me of an 
experience I had one morning when I 
was driving down to work. A man at 
a corner rode down with me. I learned 
that he had been placed in charge of a 
textile branch in one of the new war 
agencies. I asked him something about 
his background. I found that he was 
an investment or securities salesman up 
until Pearl Harbor. He was away on va- 
cation at that time. When he came 
back to Washington his wife could not 
keep house without a telephone and he 
found that he had to get a job with the 
Government somewhere to become eligi- 
ble for a telephone. So this investment 
salesman became director of the textile 
branch of one of the new agencies set 
up heré. 

I want to direct my remarks particu- 
larly to the remarks made by the gen- 
tleman from Texas (Mr. Parman] in his 
discussion of the amendment of this 
paragraph relating to subsidies. The 
gentleman is correct in saying that the 
adoption of the Dirksen antisubsidy 
amendment is going to prevent the pay- 
ment of about a quarter of a billion dol- 
lars for subsidies on fuel oil and oil 
transportation to the East and New Eng-< 
land every year. But the gentleman 
from Texas is not going to meet the 
subsidy issue by considering legislation 
that deals only with the Commodity 
Credit. Corporation. 

During the hearings on the appropria- 
tion bill for the civil functions for the 
War Department we had a great deal of 
discussion of the New England fuel-oil 
situation because of the argument that 
the Florida barge canal would result in 
the elimination of the need for that sub- 
sidy payment, Mr. Davies, who is the as- 
sociate of Mr. Ickes in the Petroleum Ad- 
ministration, was before us. I want to 
read now from page 181 of the TEE 
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of the Federal Communications Com- 


I asked Mr. Davies about the operation 
of the pool, and he said: 

They participate in the pool, paying into 
the pool monthly to the trustee that sum 
which is calculated on the price increase al- 
lowed by the Office of Price Administration 
for ‘its sales of the several petroleum prod- 
ucts, gasoline, kerosene, and fuel oil. 


Subsequently, he explained, the com- 
panies put in their claim for the excess 
of their delivery costs over the old tanker 
system. If there is not enough in the 
pool, the R. F. C, puts in Government 
money to pay the claims. That is the 
subsidy and this year it was estimated 
the cost to the Government migh’ reach 
well over $200,000,000. 

At another point when I asked who 
prepared this plan, Mr. Davies replied: 

The subject was jointly considered by the 
Defense Supplies Corporation, the Petroleum 
Administration, and the Office of Price Ad- 
ministration, 


You recall the language of the Dirksen 
amendment. It would effectively pro- 
hibit anyone fro he O. P. A. having 
anything to do with the payment of such 
subsidies, as the gentleman from Texas 
has said, and legislation on the Commod- 
ity Credit Corporation will not touch the 
situation. 

For I-asked Mr, Davies: ‘ 

Then the Commodity Credit Corporation 
has nothing to do with it? 

Mr. Davies, No, sir. 


Consequently the proposal of the gen- 
tleman from Texas that this matter be 
handled when the committee brings in 
some legislation dealing with the Com- 
modity Credit Corporation merely means 
that nothing would be done about it. 

Mr, REED of New York. Mr, Chair- 
man, will the gentleman yield? 

Mr, CASE, I yield. 

Mr. REED of New York. Does the 
gentleman recall that Mr. Ickes said he 
was going to make application for an 
increase in the price of crude oil? 

Mr. CASE. And he has made that ap- 


‘plication. 


Mr. REED of New York. And it has 
been turned down? 

Mr. CASE. That is correct. 

Mr. REED of New York. There are 
150,000 wells on the front doorsteps of 
where the oil is needed, in Pennsylvania 
and New York. 

Mr. CASE. Yes; and where trans- 
portation is available to get the oil there. 

Mr. REED of New York. And the 
O. P, A. is simply standing in the way of 
a solution of this question? 

Mr. CASE. Yes; by refusing to permit 
a price for crude oil that will induce oil- 
men to drill the wells. That is the 
point I tried to bring out earlier in the 
afternoon. 

The CHAIRMAN. The gentleman 
from Missouri .{Mr. Cannon] is recog- 
nized. 

Mr. CANNON of Missouri. Mr. Chair- 
man, there is a limit to everything. 
Certainly we have reached the limit on 
this amendment. The amendment 
would completely sabotage the whole 
price fixing structure. In effect, it would 
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repeal the law under which the Office of 
Price Administration is operating. 

As a matter of fact, without extensive 
research it would be impossible to say 
just what the effect of this amendment 
would be. No one can say at this time. 
I think no one would be able to tell with- 
out considerable inquiry and investiga- 
tion just how far reaching this amend- 
ment is. 

Mr. CREAL. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. 
the gentleman ftom Kentucky. 

Mr. CREAL. What I.anted to ask the 
gentleman from Illinois I will ask the 
gentleman from Missouri. If the same 
qualifications are laid down to be a legis- 
lator in this body, how many Members 
would be here to pass on everybody’s 
business, everything that they know 
nothing about. 

Mr. CANNON of Missouri. That might 
prove embarrassing. 

Mr. VOORHIS of California. Will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from California. 

Mr. VOORHIS of California. I would 
just like to have the gentleman say 
whether his ‘understanding of the 
amendment does not mean that nobody 
except somebody with a specific interest 
in the textile business can have any- 
thing to do with the pricing of textiles, 
and no one except a man having a defi- 
nite interest in the liquor business can 
say anything about pricing liquor? 

Mr. CANNON of Missouri. As has been 
said, it is difficult to accurately construe 
the amendment and its purport in a 
curbstone opinion. But there might be 
that inference. 

Why adopt thig amendment? The 
gentleman from Illinois, in support of his 
proposal, offered only one argument, and 
that was a list of employees with their 
background and a record of their pre- 
vious employment. He did not tell you 
that the work of these men has been un- 
satisfactory. 

He did not tell you there was any basis 
of complaint against the service they 
are rendering; he did not tell you that 
any one of them had proved to be un- 
qualified or has discharged his duties 
inadequately. There is no basis at all, 
upon the evidence presented by the gen- 
tleman, upon which we could base any 
argument in support of this amendment. 

If he complains that they are lacking 
in information relative to the industry 
with which they deal, it might be pointed 
out that committees from industry have 
been organized to collaborate with them 
in this phase of their work. If the 
Members of the House will turn to page 
54 of the hearings, they will find there 
assurance that the interest of the in- 
dustry is to be taken care of, through 
advisory committees appointed by the 
Price Administrator, There is- an in- 
dustrial advisory committee, as indi- 
cated on page 54 of the hearings, an in- 
dustry advisory committee on price; and 
on page 55 and 56 of the hearings, ad- 
visory committees on food rationing, 
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automobile supply, fuel oil, miscella- 
neous products, and so forth, 

Mr. GORE. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Tennessee. 

Mr, GORE. Mr. Chairman, I have a 
copy of the amendment offered by the 
gentleman from Illinois [Mr. DIRKSEN] 
and it seems to me it goes much further 
than what he might have intended. He 
prohibits the payment of any salary of 
any person, not only who directs the for- 
mulation, but who engaged in the for- 
mulation. It seems to me that would in- 
clude clerks and stenographers whose 
time may be spent in research, and it 
seems to me the amendment would pre- 
vent them from being employed. 

Mr. DIRKSEN. Mr. Chairman, will 
the gentleman yield to me? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Illinois. . 

Mr. DIRKSEN. This is a pretty care- 
fully drawn amendment. The very 
words “formulation of policy” was de- 
signed particularly to exclude attorneys, 
clerks, and stenographers. It only ap- 
plies to directors, price executives, deal- 
ing with the formulation of policy, so I 
think there is not much to the point the 
gentleman makes. 

Mr. GORE. The amendment goes 
much further than what the gentleman 
says; it prohibits “payment of any salary 
of anyone who engages,” so that any 
part of their services or any part of their 
work on formulating a policy would be 
engaged in that sense. x 

Mr. DIRKSEN. Mr. Chairman, you 
have got to read a complete wording, 
and let me say to my good friend, the 
gentleman from Tennessee [Mr. Gore], 
it says those engaged in formulating the 
price policy, and certainly that: excludes 
clerical help and it excludes attorneys, 
enforcement officers, research men. 

Mr. CANNON of Missouri. Mr. Chair- 
man, to sum up the whole matter, the 
question presented by this amendment 
resolves itself into a question of whether 
you want a price-control bill or not. It 
is a question of price control or no price 
control. 

The CHAIRMAN. The time of the 
gentleman has expired. All time has 
expired. 

The question recurs on the amend- 
ment offered by the gentleman from 
Illinois [Mr. DIRKSEN]. 

The question was taken; and on divi- 
sion (demanded by Mr. Cannon of Mis- 
souri) there were ayes 136 and noes 116, 

So the amendment was agreed to. 

Mr. CANNON of Missouri. Mr. Chair- 
man, in view of the fact that we will be 
required to have a yea and nay vote on 
these amendments I shall not ask for 
tellers at this time. 


Mr. AUGUST H. ANDRESEN. Mr. 


- Chairman, I offer an amendment, 


The Clerk read as follows: 


Amendment offered by Mr. Aucust H. AN- 
DRESEN: On page 12, lines 10 and 20, after 
the word “commodity”, insert the words “in- 
cluding milk and the products of livestock.” 


Mr. CANNON of Missouri. Mr. Chair- 


man, in view of the fact that the amend- 
ment offered by the gentleman from 
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Minnesota [Mr. ANDRESEN] is a clarifying 
amendment, I have no objection to the 
amendment. : 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota [Mr. ANDRESEN.] 

The amendment was agreed to. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer another amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Aucust H. AN- 
DRESEN: On page 12, lines 17 and 22, after the 
word “act”, insert the following: “as 
amended.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, this amendment calls for the same 
explanation and we have no objection 
to it. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota. 

The amendment was agreed to. 7 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer another amendment, 

The Clerk read as follows: 

Amendment offered by Mr. Aucust H. AN- 
DRESEN: On page 12, line 13, after the figures 
“1942”, insert “As amended by Public Law No. 
729 approved October 2, 1942.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, this also is a clarifying amendment, 
The committee does not object. 

The amendment was agreed to. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer a further amendment, 

The Clerk read as follows: 

Amendment offered by Mr. Aucust H. AN- 
DRESEN: Page 12, line 22, after the colon, in- 
sert “Provided further, That such maximum 
price or prices shall conform in all respects 
to the provisions of section 3 of Public Law 
No. 729 approved October 2, 1942.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this amendment be limited to 
10 minutes. 

The CHAIRMAN. Without objection, 
it is so ordered, 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, this amendment is in the na- 
ture of a perfecting amendment setting 
forth the provisions of the price-control 
law of October 2, 1942. It simply re- 
quires that the fixing of maximum prices 
be in accordance with the provisions of 
the law and nothing else. I hope that 
the chairman of the committee upon in- 
vestigation will accept it as a perfecting 
amendment to bring the provisions of 
the bill down to date. 

That is all I have to say, Mr. Chair- 
man. 

Mr. CANNON of Missouri. Mr. Chair- 
man, this is an amendment which re- 
quires some consideration. It is difficult 
to say immediately just what the effect 
of it is. In view of the fact that it has 
not been submitted to the Budget officials 
or the committee and should have de- 
tailed study, I trust the committee will 
reject the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota. 

The question was taken; and on a 
division (demanded by Mr. Cannon of 
Missouri) there were—ayes 113, noes 94, 

So the amendment was agreed to. 
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Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer a further amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Aucust H. AN- 
DRESEN: At the end of the paragraph on page 
13 insert the following language: “Provided 
further, That no part of this appropriation 
shall be used for the promulgation of orders 
or diréctives establishing wholesale prices on 
commodities to be sold at wholesale which 
do not give all retail distributors the full 
benefit of the lowest wholesale price estab- 
lished for any retail distributor.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I make a point of order against the 
amendment on the ground that under 
the guise of limitation it proposes af- 
firmative legislation. It is a proposition 
to restrict executive discretion. It con- 
stitutes legislation and is not in order 
on an appropriation bill. 

The CHAIRMAN. Does the gentle- 
man from Minnesota wish to be heard 
on the point of order? 

Mr. AUGUST H. ANDRESEN. I do, 
Mr. Chairman. 

The CHAIRMAN. The Chair will 
hear the gentleman. 

Mr. AUGUST H. ANDRESEN. Mr, 
Chairman, this amendment is a strict 
limitation on the appropriation and is 
not in the nature of legislation. All it 
does is to govern the activities of the 
O. P. A, in writing directives and orders 
with reference to wholesale prices pro- 
viding that no part of this appropria- 
tion shall be used for the promulgation 
of orders or directives establishing 
wholesale prices on commodities and ar- 
ticles to be sold at retail which do not 
give all retail distributors the full bene- 
fit of the lowest wholesale price. Cer- 
tainly it is in order and I hope that the 
Chairman will rule accordingly. 

Mr. McCORMACK. Mr. Chairman, I 
wish to be heard on the point of order. 

The CHAIRMAN, The Chair will hear _ 
the gentleman. 

Mr. McCORMACK. Mr. Chairman, 
for a long time I have noticed a tendency 
of permitting amendments which are not 
substantial limitations, but whose only 
words of limitation, are “provided fur- 
ther; that no part of this appropriation 
shall be used, etc.,” or words to that 
effect. It is a practice which in my opin- 
ion is dangerous and which certainly 
should be limited. 

The amendment offered by the gentle- 
man from Minnesota is in order only if 
the Chair holds that the words pre- 
liminary of limitation used are suf- 
ficient to bring it within the meaning 
of a limitation, for other parts of the 
amendment constitute legislation. It is 
a directive to the Executive; it imposes 
an affirmative duty upon the Executive. 

For a long while I have been very much 
disturbed about the stretching of the 
precedents in reference to amendments 
of limitation being held in order upon 
appropriation bills the only limiting 
words of the amendment being “no part 
of this appropriation shall be used,” and 
so forth, the balance of the amendment 
imposing some new duty upon an official 
of the executive branch of the Govern- 
ment, compelling him to do or not to do 
something not provided for by existing 
law. 
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I agree with the gentleman from Mis- 
souri that under the guise of a limita- 
tion this amendment imposes an affirma- 
tive duty upon the Executive. Without 
regard to what decision the Chair may 
make today, sometime in the near fu- 
ture we must give serious consideration 
to how far mere words of limitation at 
the outset of an amendment can be 
deemed sufficiently limiting to warrant 
holding in order an amendment which 
in effect imposes affirmative duties upon 
some agency of the executive branch of 
the Government. 

The CHAIRMAN (Mr. Sparkman). 
The Chair is ready to rule. 

The gentleman from Minnesota (Mr. 
Avucust H. ANDRESEN] has offered an 
amendment to be added at the end of the 
paragraph on page 13. The gentleman 
from Missouri [Mr. Cannon] has made a 
point of order against it on the ground it 
is legislation on an appropriation bill. 

The Chair calls the attention of the 
committee to the fact that the language 
attempted to be inserted by the amend- 
ment of the gentleman from Minnesota 
really divides itself into two parts and in 
order that the Members may understand 
it the Chair will read the amendment 
for the information of the committee: 

Provided further, That no part of this ap- 
propriation shall be used for the promulga- 
tion of orders or directives establishing 
wholesale prices on commodities and articles 
sold at retail, which do not give all retail 
distributors the full benefit of the lowest 
wholesale price established for any retail 
distributor. 


The Chair is of opinion that: the first 
part of the amendment ending with the 
comma, were it offered alone, would be a 
limitation within the rules of the House 
and would not be subject to a point of 
order; but when the latter part is added, 
it-goes beyond the point of a limitation 
and imposes upon the officials charged 
with the administration of this act cer- 
tain affirmative duties and is subject to 
a point of order. 

The point of order is therefore sus- 
tained. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer another amendment, 
which I send to the Clerk’s desk, 

The Clerk read as follows: 

Amendment offered by Mr. Aucust H. AN- 
DRESEN: At the end of the paragraph on page 
13, insert the following language: “Provided 
further, That no part of this appropriation 

-shalt be used for the promulgation or enforce- 
ment of orders requiring grade labeling or 
standardization of food products, wearing 
apparel or other processed or manufactured 
commodities or articles.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I asx unanimous consent that de- 
bate on this amendment be limited to 10 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr, Cannon]? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I am sorry that the gentle- 
man from Massachusetts, the majority 
leader, made such a vigorous argument 
on the point of order raised against my 
other amendment, which only sought to 
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give the small independent merchants of 
the country a square deal in their strug- 
gle to live in competition with the chain 
stores, mail order houses, and the Gov- 
ernment. I hope at some future time 
we may have an opportunity to consider 
the amendment, because if we do not 
pass such legislation before long most 
of the small retail merchants will be 
forced out of business by the O. P. A, 
and other governmental agencies. 

The amendment that has just been 
read stops the O. P. A. from putting into 
operation orders requiring grade-label- 
ing or the standardization of food prod- 
ucts, wearing apparel, or other pro- 
cessed or manufactured commodities or 
articles. We have all gone through the 
fight on grade-labeling. All of you have 
heard about the standardization of 
hosiery and how the O.-P. A. contem- 
plates standardizing every garment, 
every food product, and all articles used 
by the civilian population. Here is one 
chance to stop bureaucrats in their mad 
scramble to reform and destroy business 
and agriculture. 

We are fighting a war, and those of us 
in Congress and a large majority of the 
American people want to confine our ef- 
forts to winning the war. We should 


. stop this attempt on the part of certain 


officials in Federal agencies of our Gov- 
ernment in their determination to re- 
form the business practices of our coun- 
try. Let them get busy to help win the 
war. 

That is all I have to say on the amend- 
ment. I think it is important for the 
salvation of our system of free enter- 
prise in all lines of business. 

I want to cite the illustration of one 
store in a community in my district, a 
clothing merchant, who sells a pair of 
overalls for $2, the ceiling price. His 
neighbor, a chain store next to him, sells 
the same overalls for $1.47. There is 
no reason why the man who operates the 
independent store should not have the 
same benefits as the owner of the chain 
store. 

Mr. REED of New York. Will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from New York. 

Mr. REED of New York. As a matter 
of historic interest, over a century ago 
they did precisely the same thing, car- 
ried on the same type of regimentation 
in Japan we are now fighting. ~ 

Mr. AUGUST H. ANDRESEN. There 
is no question about it. They want to 
label and standardize everything, do 
away with all brand and individuality of 
product so that there will be no differ- 
ence between the suit of clothes that 
you have on and the one that the gen- 
tleman from Indiana may wear. 

Mr. JOHNSON of Indiana. Will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN, I yield 
to the gentleman from Indiana. 

Mr. JOHNSON of Indiana. Is it not 
true that the retail store that the gen- 
tleman speaks of that is required to sell 
the overalls at a ceiling price of $2 has 
to pay $1.58 for the same overalls that 
the chain store sells for $1.47? 


- practices. 
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Mr. AUGUST H. ANDRESEN. That is 


correct, and had my other amendment’ 


been approved, we would have corrected 
that situation. 

Mr. PLOESER. Will the gentleman 
yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Missouri. 

Mr. PLOESER. Instead of the O. P. A. 
setting a seller ceiling price at wholesale 
on these items the gentleman speaks of 
it has violated the intent of thé law and 
established a purchaser’s fixed price, 
floor, and _eeiling? 

Mr. AUGUST H. ANDRESEN. That 
is correct. This particular amendment 
is direeted more against the standardi- 
zation and reform effort now being put 
into operation by the O. P. A., which 
most of the merchants and manufac- 
turers of the country are objecting to. 
This is the only chance we will have to 


correct the situation because there will - 


be no other opportunity for legislation, 

Mr. JENSEN. Will the gentleman 
yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Iowa. 

Mr. JENSEN. Is it not also true that 
the blueprint for grade labeling was 
drawn a number of years ago in the 
T. N. E. C. hearings, and even though 
we may not have gotten into the war we 
would have had this thing foisted upon 
us? It is all right in that book, and if 
you would like to see it I will show it to 
anybody. It is right there. 

The O. P. A. has repeatedly violated 
the spirit and intent of the price-control 
law. The law specifically provides 


against the issuance of regulations com- | 


pelling changes in customary business 
My amendment seeks to 
compel the O. P. A. fo observe the law, 
and I therefore strongly urge its adop- 
tion. 

Mr. CANNON of Missouri. Mr. Chair- 
man, the pending amendment proposes 
to give special privileges and a special 
status to certain commodities and there- 
by differentiate between them and other 
commodities. The chief vice of it, how- 
ever, Mr. Chairman, is that it proposes 
to amend or rescind without mature 
consideration, without study or investi- 
gation established regulations of the 
Price Administration. 

I trust the committee will leave the 
Office of Price Administration free to 
make its own regulations under condi- 
tions which permit accurate and author- 
itative information on the subject avail- 
able. I hope the committee will vote 
down the amendment, 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota. 

The question was taken; and on a 
division (demanded by Mr. Cannon of 
Missouri) there were—ayes 124, noes 93, 

So the amendment was agreed to. - 

Mr. SAUTHOFF, Mr. Chairman, I 
offer an amendment, 

The Clerk read as follows: 

Amendment offered by Mr. SaurHorr: On 
page 13, line 3, after the word “Office”, change 
the period to a colon and add the following: 
“Provided further, That no part of this ap- 
propriation shall be available for roll-backs 
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on any food commodity which has not yet 
reached parity nor on any commodity which 
is not a necessity.” 


Mr. CANNON of Missouri. Mr, Chair- 
man, I ask unanimous consent that all 
debate on this amendment close in 10 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. SAUTHOFF, Mr. Chairman, this 
amendment divides itself into two parts, 
commodities that have not yet reached 
parity and those that are not necessities. 

As far as I am personally concerned, 
I see no reason on earth for O.-P. As 
meddling around with any commodity 
that is not a necessity. If I want to pay 
$100,000 or $500,000 for a painting, that 
is my business. Of course, that is a vio- 
` lent presumption; nevertheless, I use it 
as an illustration. So in this amend- 
ment I seek to throw out entirely from 
the control of O. P. A. any commodity 
that is not a necessity. Let that follow 
the legitimate channels of trade. I see 
no reason for interfering with business 
in that particular field. 

Now we come to the food commodi- 
ties, clothing commodities, and rent com- 
modities, that are necessities. In rela- 
tion to the food commodities I see no 
reason on earth for having any roll- 
backs on any food commodity that has 
not yet reached parity. What is the ob- 
ject of interfering, for instance, in my 
country with the dairy products and the 
canned vegetable products that have'not 
yet reached parity? All you do by med- 
dling with those food products is to de- 
crease production. We are going to need 
food. I do not hesitate to go on record 
here and now by saying that next winter 
in the big cities we are going to have 
food riots. 

We canned 20,000,000 cases of vege- 
tables in Wisconsin last year. This year 
it will be at least 25 percent less than 
that. Too much interference, too much 
meddling, too much regulation by those 
who, as the gentleman from Illinois 
pointed out, have not had the slightest 
oe in the field they seek to regu- 
ate. 

We are experiencing exactly the same 
thing now in our dairy products. Our 
production of cheese has fallen off very 
markedly. Our production of butter has 
fallen off. Yet we attempt and try again 
and again to encourage interference with 
these particular products by letting 
somebody who knows nothing about it 
set a regulation on them. 

All I ask in this amendment is that 
they let these food products alone until 
at least they have reached parity. 

Mr. O'NEAL. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I do not have very much 
to say on this amendment. I think al- 
most all of us are convinced as to how 
the vote is to go. On every one of the 
recent amendments there has been one 
solid vote on the other side of the aisle, 
irrespective of the merits of the proposi- 
tion, as it appeared to me. Our friends 
to the left have decided that nobody but 
& big businessman can have anything to 
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do with O. P. A. You could not have an 
intelligent professor; you could not have 
an intelligent man in any other line of 
work. By the amendment which you 
voted for unanimously, you have said 
that nobody is competent to hold a job 
who is not a big businessman and doing 
the job in the line he is assigned to. You 
voted solidly for it. 

Mr. MARTIN of Massachusetts. Mr, 
Chairman, will the gentleman yield? 

Mr, O'NEAL. I yield to the gentleman 
from Massachusetts. 

Mr. MARTIN of Massachusetts. I do 
not think my good friend from Ken- 
tucky wants to make a misstatement to 
that effect. There is such a thing as a 
little businessman who has some knowl- 
edge of a business, and there might be 
a possibility of the O. P. A.’s appointing 
a little businessman. 

Mr, O’NEAL. Possibly I should’ not 
have used the word “big,” but nobody 
but a businessman of long experience, 
and presumably successful experience, 

Mr. MARTIN of Massachusetts. It 
could be possible that_a grocery clerk 
might know something about the grocery 
business, or someone else in that business 
who worked for an employer might know 
it. 

Mr, O'NEAL. We just agreed to an 
amendment, which you over there voted 
for unanimously, providing that anyone 
who had anything to do with formulating 
a policy of any kind certainly had to be 
a businessman. You also voted for two 
or three other amendments here, which 
I doubt that I have time to discuss now, 
but which seem to me totally without 
logic and totally without reason what- 
soever. 

In this particular amendment we are 
again amending the O. P. A. law, the 
basic law. There is no question about it. 
You had a@ legislative committee which 
considered it a long time, and now you 
say by this amendment, if you vote for 
it, and I presume it will be voted for 100 
percent on the other side, that irrespec- 
tive of what the costs are, irrespective of 
the fact that the farmer or the laborer 
must get enough out of it to justify his 
furnishing his services or materials, if 
the price rises there is nothing you may 
do about it but let the consumer pay it. 
This amendment, as I understand, means 
that you could have no roll-back, you 
could not stop inflation, you could not 
stop prices nor reducing the cost to the 
consumer, which would be ruinous, in my 
opinion, to the farmer, the laborer, and 
the consumer. 

A vote for this amendment is chang- 
ing your O. P. A. law. It is making it 
impossible to stop inflation, it makes 
it impossible to control the price for the 
little man, the salaried man, for it is they 
who are suffering the most today. It is 
on the theory that there is nothing that 
we can do about it, and to let inflation 
come. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, I have a very high regard for 
the gentleman from Kentucky, but I 
wonder if he really knows what the gen- 
tleman from Wisconsin [Mr. SAUTHOFF] 
is Tong to accomplish by his amend- 
men 
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Mr. O'NEAL., Ithink Ido. 

Mr. MURRAY of Wisconsin. All he is 
trying to accomplish is not to roll back 
prices until they reach parity prices. I 
would not embarrass my good friend 
from Kentucky, but tobacco happens to 
be 195 percent of parity. I do not think 
that he would want me to roll back the 
price of tobacco 100 percent. All we are 
asking in the dairy business is not to roll 
back these prices below the parity price. 

Mr. O'NEAL. To a point like that, 
which involves suffering and all that 
goes with it to the consumer, possibly 
to the farmer and to the laboring man. 
This is not the place to do it, by putting 
a limitation on an appropriation bill. It 
is not fair to all of those who have an 
interest in it. The gentleman thinks he 
is right, and he may be right about it, 
but I say it is not sound legislation, and 
it is not the proper thing for this Con- 
gress to write a law in that way. I think 
every group in this country in a time like 
this should not have its interest so 
lightly considered as to put a limitation 
on an appropriation bill and have us say, 
in effect, we will settle it so that nothing 
can be done about it. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Wisconsin. 

The question was taken;-and on a di- 
vision (demanded by Mr. O'NEAL) there 
were—ayes 108, noes 84. 

So the amendment was agreed to. 

Mr. CURTIS. Mr. Chairman, I offer. 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Curtis: Page 13, 
line 3, strike out the period and insert a 
colon and the following: “Provided further, 
That no part of the funds appropriated in 
this paragraph shall be used to pay the ex- 
penses incurred in connection with the con- 
duct of any program or the establishment of 
any price ceiling which will result in or has 
resulted in the curtailment of the production 
and processing of food.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate upon this paragraph close in 10 
minutes. 

Mr. SMITH of Ohio. Mr. Chairman, I 
would like to have 5 minutes. 
Mr. CANNON of Missouri. 

minutes. 

The CHAIRMAN, Is there objection? 

There was no objection. 

Mr. CURTIS. Mr, Chairman, during 
the past months we have received a great 
deal of evidence on the floor of the House 
that the rulings, regulations, and actions 
of the O. P, A. were curtailing production 
of food—that they are destroying food. 
The best authorities agree that we are 
facing a food shortage. It-is the duty of 
the O. P. A. to lend its influence toward 
the production of food and not toward 
curtailment and destruction of food. 
Vegetables and other foods rot in the 
field by the ton because of O. P. A. regu- 
lations. Dairy cows are sent to the 
slaughter because of prices fixed by the 
O. P, A. Dead cows do not give milk, 
but O. P. A. cannot understand that. 

We need food and more food. Greater 
production is needed to feed our armed 
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forces, our allies, and ourselves. Any- 
one who seems to have his ear to the 
ground at all is aware of the fact that 
we are facing a great shortage of food. 
My amendment provides, in substance, 
that if the theories and practices of 
O. P. A. are such that they are going 
to destroy food that exists, or curtail its 
production or its processing, that O. P. A. 
should decide in favor of preserving and 
saving that food. 

Mr, HALLECK. Will the gentleman 
yield? 

Mr. CURTIS. I yield. 

Mr. HALLECK. I happen to be one 
of those who has felt that the O. P. A., 
in fixing price ceilings, has gone too far 
in many instances, and in such manner 
has cut down production. But if I read 
the gentleman’s amendment correctly, it 
would appear that administrative dif- 
ficulties would arise. 

Mr. CURTIS. I think it could be 
handled allright, The Food Administra- 
tion is spending millions and millions of 
the people’s dollars to produce food. 
This amendment is based on the position 
that if O. P. A. is destroying the produc- 
tion of food they should stop it. 

Mr, HALLECK. I agree that the O. P. 
A. has, in many instances, been com- 
pletely out of touch with the necessities 
of production. Production is of para- 
mount necessity before the country, and 
we are all for it, but I am not agreed on 
the language and the breadth of the ap- 
proach of your amendment. 

Mr. CURTIS. The way to have cheap 
pork products for the consumer is to have 
more farmers produce a lot more pork. 
The O. P. A, seems to disregard that. 
They continually put into effect rules 
and regulations which curtail produc- 
tion, and the price goes up, we have 
black markets, and the situation grows 
worse. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. McCORMACK, Mr. Chairman, I 
want to read this amendment for the 
benefit of the Committee: 

Provided further, That no part of the funds 
appropriated in this paragraph shall be used 
to pay the expenses incurred in connection 
with the conducting of any program or the 
establishment of any price ceiling which 
will result or has resulted in the curtailment 
of the production and processing of food. 


All that amendment, if adopted, means 
is that you might just as well stop at 
this part of the amendment: “Provided 
further, That no part of the funds ap- 
propriated in this paragraph shall be 
used.” You might just as well stop there. 

Mr. CURTIS. Will the gentleman 
yield at that point? 

Mr. McCORMACK, Certainly. 

Mr. CURTIS. I think the gentleman’s 
conclusion is a little farfetched. 

Mr. McCORMACEK. The gentleman 
says it is a little farfetched. He does not 
say it is completely farfetched? 

Mr. CURTIS. Does the gentleman be- 
lieve that the Office of Price Adminis- 
tration should go on and on destroying 
food? 

Mr. McCORMACK. I think the gen- 
tleman from Indiana [Mr. HALLECK] very 
pointedly brought to the attention of the 
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Members just what the effect of this 
amendment would be. I repeat that if 
the gentleman had offered his amend- 
ment and used this language: “Provided 
further, That no part of the funds ap- 
propriated in this paragraph shall be 
used,” and had stopped there, he would 
have accomplished the same results as 
will be accomplished if this amendment 
is adopted. I do not think the House 
wants to go too far in adopting amend- 
ments. I do not want to get in the po- 
sition of saying anything which might 
be construed as lecturing, because I do 
not like to be in that position, but I think 
the amendment goes entirely too far. 

Mr. TABER. Will the gentleman 
yield? 

Mr. McCORMACK. I yield. 

Mr. TABER. I am afraid that this 
amendment goes too far. The Office of 
Price Administration has gone too far 
itself in curtailing the production of food 
by the way it has operated, but that 
would not excuse us for going too far on 
some things that we do. I appreciate 
the gentleman’s sincerity, but I am 
afraid this amendment has too many 
possibilities for trouble. 

Mr. McCORMACK. I think that is a 
fair statement, and I hope the amend- 
ment will be defeated. 

Mr. CASE. Will the gentleman yield? 

Mr McCORMACK. I yield. 

Mr. CASE. Does not the gentleman 
feel it would effectively impose duties 
upon somebody to determine whether or 
not it would result? 

Mr. McCORMACK, Yes. 

Mr. CASE. Then why did not the 
gentleman make a point of order against 
the amendment, under the basis he ex- 
pounded a little while ago? It is clearly 
subject to a point of order. 

Mr.. McCORMACK. Well, I would 
not want to say that. I do not want to 
substitute my opinion for the opinion of 
the occupant of the chair. 

Mr. CASE. But the point was not 
raised. A 

Mr. McCORMACK. But that stage 
has passed. 

Mr. CANNON of Missouri. The 
amendment was not subject to a point 
of order. It is clearly a limitation and 
under every rule of procedure it would 
bein order. 

Mr. McCORMACK. Well, we will not 
discuss that. I am discussing the 
amendment. It goes too far and-I hope 
it will be defeated. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The gentleman from Ohio 
SmitH] is recognized. 

Mr. SMITH of Ohio. Mr. Chairman, 
I think it should be of interest to the 
House at this time to be reminded of 
subsection (h) of section 2 of the Price 
Control Act. 

That section reads as follows: 

The powers granted in this section shall 
not be used or made to operate to compel 
changes in the business practices, cost prac- 
tices, or methods, or means or aids to dis- 
tribution, established in any industry, ex- 
cept to prevent circumvention or evasion of 
any regulation, order, price schedule, or 
requirement under this act. 


(Mr. 
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It so happens that I am the author of 
this provision and naturally have an 
interest in it, 

The purpose of this provision is clear 
and distinct and there is no reason for 
there being any question as to exactly 
what was intended when it was mate 
law. 

Its specific purpose was to prevent the 
Office of Price Administration from in- 
terfering with the business practices, 


cost practices, or any other acts that. 


were customarily in use in industry at 
the time of the passage of the act. The 
provision was designed specifically to 
limit the Office of Price Administration 
to the fixing of ceiling prices and to pre- 
vent it from changing any part of our 
economy. 

Mr. Leon Henderson and David Gins- 
burg were strongly opposed to this pro- 
vision when it was first offered by me in 
our committee, the Banking and Cur- 
rency Committee. Notwithstanding this 
opposition it passed our committee 
unanimously and so far as I can recall 
had no opposition on the floor. 

When .it reached the Senate it was 
stricken by the Banking and Finance 
Committee. However, through the ef- 
forts of Senator VANDENBERG, with the 
permission of Senator Prentiss Brown, 
as I recall the debate, the provision was 
reinserted in the bill, with slight unim- 
portant changes, and was then passed 
by the Senate. l 

We know that the O. P. A. has viola 
this provision right and left. It has 
wholly disregarded it. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. SMITH of Ohio. I yield to the 
gentleman from Tennessee, 

Mr. JENNINGS. In my investigation 
and my contact with the officials of the 
Administration I have found this atti- 
tude, that they have utterly set aside and 
nullified subsection (h) of section 2 of 
the act. 

Mr. SMITH of Ohio. That is correct. 

Mr. JENNINGS. That is ignored in 
their regulations, their interpretations, 
and in their enforcement of this act. 

Mr. SMITH of Ohio. That is correct. 
I understand the statement has been 
made by one of the high officials of the 
O. P. A. that they felt they had to vio- 
late this section in order to enforce the 
Price Control Act. 

Grade labeling, with which Mr. ANDRE- 
SEN’s amendment deals, is only one of 
many violations of subsection (h) of sec- 
tion 2, the O. P. A. is undertaking. 

If the O. P. A. would confine-its work 
to what the law prescribes it would not 
need as much money as is requested in 
this appropriation measure. 

The truth is the O. P. A. is using its 
legal powers and also grossly illegal pow- 
ers in great measure to destroy private 
industry and set up a collectivist state. 

This is felt by many Members of the 
House and has been given expression in 
the reduction of O. P. A. funds requested 
in this bill. 

So that there can be no question ag 
to the intended purposes of subsection: 
h) in section 2 of the Price Control Act, 
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I am herewith inserting, with the per- 
mission of the House; a copy of explana- 
tion I made of it in a letter to Mr. Ed 
Martin, secretary of the Ohio Newspaper 
Association, shortly after the Price Con- 
trol Act became law. 

Following is a copy of said letter: 


FEBRUARY 11, 1942. 
Secretary, Ohio Newspaper Association: 

The operation of subsection (h) of section 
2 of the Price Control Act is intended to be 
comprehensive and broad in its scope. 

The basic purpose of this provision is to 
limit the operation of the act to the placing 
of price ceilings, and to protect private com- 
petitive enterprise within the limits of such 
ceilings. 

Once the ceiling on any commodity is 
fixed the concern producing it is free to cairy 
on in the normal manner with respect to all 
of its “business practices, cost practices, or 
methods, or means, or aid to distribution.” 

Only in case of conduct which undertakes 
“circumvention or evasion of any regulation, 
order, price schedule, or requirement under 
this act,” shall there be any interference 
by the Price Administration. 

To fully understand the latter phrase 
quoted above it must be read in connection 
with other provisions of the measure which 
are pertinent to it. 

Business is free from interference in the 
management of its operating capital, setting 
up reserves for normal purposes, allocating 
funds for the various costs, etc. 

Business may deem it essential under the 
disordered condition incident to the war to 
devote proportionately more than the usual 
amount of funds to one or another of its 
activities. It may be decided to be in its 
interest to spend more than usual, let us 
Say, for advertising and less for some other 
purpose. In that event it would be per- 
mitted to do so. 

This is important. Though the act pro- 
vides that no license may be required as a 
condition of selling or distributing news- 
papers, periodicals, books, or other printed 
or written material, or motion pictures, or 
as a condition of selling radio time, this 
gives but meager protection to advertising. 
If there is to be adequate protection of ad- 
vertising, as well as advertising selling 
agencies, it is necessary to safeguard ad- 
yertising at its’ source—namely, the enter- 
prise putting it out. This is one of the 
specific purposes of the subsection (h), 
section 2 of the price control bill. 

Perhaps one of the most important activ- 
ities of industry will be that of research. 
Great demand will in all likelihood be made 
upon practically all businesses to work out 
new methods of production and distribution. 
There is already great demand for substitutes 
which will likely increase as time goes on. 
With this provision an enterprise is free to 
devote proportionately more of its funds to 
the purpose of research, 

Stated in a few words, the basic purpose 
of subsection (h) of section 2 of the price 
control bill is to confine its operation to 
the fixing of prices and to leave industry to 
run its own business, 


The CHAIRMAN. The time of the 
gentleman from Ohio has expired. All 
time has expired on this paragraph. 

The question recurs on the amend- 
ment offered by the gentleman from 
Nebraska. 

The amendment was rejected. 

The Clerk read as follows: 


OFFICE OF CIVILIAN DEFENSE 


Salaries and expenses: For all necessary 
expers2s of the -Office of Civilian Defense, 
including salary of the Director at not to ex- 
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ceed $10,000 per annum; traveling expenses 
(not to exceed $550,000); and printing and 
binding (not tö exceed $200,000); $4,000,000. 


Mr. VOORHIS of California. Mr. 
Chairman, I move to strike out the last 
word, 

Mr. Chairman, I have asked for this 
time in order to say that I believe that 
the cut in the appropriation for the 
Office of Civilian Defense is a mistake. 
My reason, briefly, is as follows: 

The Budget cut what the O. C. D. 
originally asked for by about three and 
a quarter million dollars. The com- 
mittee cut another one and three-quar- 
ter millions off that amount. 

What does this mean? The cut itself 
is more than the $1,600,000 which is the 
amount that the O. C. Di has been spend- 
ing for what are called war services. 
What are those? The war services are 
things like maintaining the air raid war- 
dens’ organizations, a little equipment 
for them, and things like that. 

There are 11,000,000 American citizens 
who have volunteered their services for 
one type of war work or another in con- 
nection with the program of the O. C. D., 
men and women like those who have 
volunteered to work at rationing boards; 
they are doing salvage work, some of 
them; they are taking care of children 
for working mothers, and they are doing 
any and everything they can find or that 
the O. C. D. can find in the local com- 
munities throughout the counfry to try to 
help win this war. Those people are not 
getting paid. Those are voluntary serv- 
ices, but there have to be a few people 
and a limited amount of expenditure in 
order to be able to recruit those people to 
put into effect such a program. This cut 
made by the committee is more than the 
amount of all that work. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of California. I am 
glad to yield to the gentleman from 
Oklahoma. 

Mr. MONRONEY. I want to compli- 
ment the gentleman for his very excellent 
statement. What this cut will actually 
mean is that if any drives come up for 
salvage or for other thimgs connected 
with the war, that would have to be set 
up on a Nation-wide scale, these 12,000,- 
000 or 13,000,000 volunteers who have 
been working will have been disbanded 
and there will have to be set up a more 
expensive organization to supply that 
service. 7 

Mr. VOORHIS of California. I thank 
the gentleman. That is what I am 
afraid of. And such organizations, as 
the gentleman has suggested, will have 
to recruit people for voluntary service, 
and each one will have the expense of 
going out and getting volunteer workers 
whereas heretofore all such work has 
been ‘centered in the O. C. D. I do not 
think that ought to be done. ` 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of California. Iyield to 
the gentleman from California. 

Mr. HINSHAW. Will the gentleman 
be good enough to ask the chairman of 
the committee how much unexpended 
balance remains available for the 
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O. C. D.? I do not find an explanation 
of that in the hearings. 

Mr. VOORHIS of California. I will be 
glad to have that question asked of the 
chairman of the committee; I do not 
have the information. 

Iam afraid of what will happen under 
the circumstances. I do know these 
people have volunteered their services to 
help with the war effort and they may 
feel that Congress does not appreciate 
what they have been doing. I think it 
would be a very serious thing for such an 
interpretation to be placed on the action 
of the House. 

Because of the temper of the House 
perhaps it would not be wise for me to 
offer an amendment. But I am very 
hopeful that the other body will have 
better judgment about the amount re- 
quired than has been shown here. 

Mr. CURTIS. Mr. Chairman, I rise in 
opposition to the pro forma amendment 
and ask unanimous consent to extend my 
remarks at this point on the O: C. D. 

The CHAIRMAN. Without objection 
it is so ordered. 

There was no objection. 

Mr. CURTIS. Mr. Chairman, I have 
glanced through the hearings on the 
Office of Civilian Defense, in which I 
have been very much interested, and I 
think that the committee is to be con- 
gratulated on its recommendation to re- 
duce the expenses of this organization 
by some $1,600,000. This reduction, to 
quote the committee, will “require severe 
curtailment, if not complete elimination, 
of the civilian war services.” 

I do not think that the gentlemen of 
this House appreciate just what type of 
an organization the O. C. D. was becom- 
ing, and would continue to be, if it had 
the funds it sought. 

Now the O. W. I. in its domestic propa- 
ganda tells us that every block in every 
German city has its block leader, and 
each block leader makes inspections in 
every home to make certain that there 
are no violations of the law, and so forth, 

This same block system in Germany 
collects funds whenever the Fuehrer 
needs public contributions. 

Gentlemen, the O. C. D. has been striv- 
ing to set up a block system in this coun- 
try which would go into every home in 
the land, carrying political propaganda 
under the guise of official war facts. 

What are the thoughts of these men 
who are directing the so-called civilian 
war services? ‘ 

Mr. Chairman, two of the appointed 
executives of this O. C. D. had the un- 
mitigated gall to refer to elected officials 
as Little Ceasars, and one of them, a Mr. 
Lackey, from New England, the home 
territory of Mr. Landis, said this: 

I know these Little Ceasars and I know 
that they can be “bottlenecks,” Believe me, 
if you have a good live information commit- 
tee, with a few genuine liberals, they will 
break these bottlenecks, and pretty quick. 


Now, gentlemen, this country has come 
to a pretty pass when appointed em- 
ployees on the Federal pay roll make 
such statements about elected officials. 
Nor is this the only questionable state- 
ment by such employees. This same Mr. 
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Lackey is quoted as telling other O. C, D. 
employees; 

I think we are eager for the comradeship 
of fellow travelers in the transition to the 
extent that I find in the minds of people that 
are hungry to just not listen, but to raise the” 
question that comes in their minds that 
they see that need. 


Here we see that these people who are 
Officials in the war-service section are 
eager for the comradeship of fellow 
travelers. 

Once more I say that the committee 
is to be congratulated in recommending 
the curtailment of such activities. 

This block system apparently has al- 
ready been functioning in many parts 
of the country just as these gentlemen 
proposed. In Chicago, a city of Kelly- 
Nash fame, which operates some of the 
affairs of the Nation from the cellars 
of its auditoriums, apparently is oper- 
ating successfully in the eyes of these 
fellow travelers. The morale section 
holds its meetings in the city hall. They 
are attended by 450 people. Let me quote 
what the O. C. D. man reports on this 
matter, He says that these people— 
represent those who are most able to carry 
On the programs and ideas down into the 
communities, and finally into the blocks. 
They have begun on parallel programs in the 
community. In the blocks, of course, they 
have always had discussion meetings. The 
block leader is a type of executive. He is 
leading on his neighbors. 


Need I emphasize that too much he is 
leading on his neighbors. I leave it to 
your imagination, gentlemen, just what 
Kelly-Nash executives would be leading 
on their neighbors. 

But I most heartily congratulate the 
gentlemen of this committee for what 
they have done in exposing this type of 
personnel in what is supposed to be a 
nonpolitical organization, ‘helping to 
bring a speedy victory so that our boys 
may come back home at the very earliest 
moment. 

A year ago we had to step in and 
abolish fan dancing. This year we have 
had_to step in and banish fellow trav- 
elers. 

I hope that those people who are run- 
ning O. C. D. will in the future confine 
their efforts and the expenditure of Fed- 
eral funds to civilian defense. When 
they do that we can be assured that our 
boys will soon be marching home again 
triumphantly, f 

If this organization would spend less 
time propagandizing, which, after all, 
is the prerogative of O. W. I., perhaps 
it could do a better job on civilian de- 
fense, and see that the hose sent to the 
various cities fitted onto the hydrants 
for which they were meant. A little 
more concentration on civilian defense 
would also release needed manpower for 
essential war services, and I don’t mean 
such civilian activities as the block sys- 
tem of our fellow travelers who would 
like to break our elected officials while 
our boys are facing the firing line in all 
parts of the world. : - 

Mr. BROOKS. Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment. 
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Mr. TABER. Mr. Chairman, will the 
gentleman yield to see if we can have an 
agreement on limitation of debate? 

Mr. BROOKS. I yield. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this paragraph close in 5 
minutes. 

Mr. BROOKS, Reserving the right to 
object, does that include 5 minutes to 
me? 

Mr. CANNON of Missouri. Yes. 

Mr. HINSHAW. Mr. Chairman, re- 
serving the right to object, I ask the 
chairman of the committee whether or 
not he will answer the question asked by 
the gentleman from California (Mr, 
Vooruis] in due course? 

Mr. CANNON of Missouri. I did not 
understand the gentleman’s question at 
the time, but I have since learned he 
asked if there was any unexpended bal- 
ance left in O. C. D. funds. There are 
none. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

The CHAIRMAN. The gentleman 
from Louisiana [Mr. Brooxs] is recog- 
nized for 5 minutes. 

Mr. BROOKS. Mr. Chairman, I have 
risen to speak against the domestic 
propaganda program of the Office of 
War Information. At the opening of the 
debate today my colleague the gentle- 
man from Virginia (Mr. Wooprum], an 
able and distinguished legislator, made 
the suggestion that those with construc- 
tive ideas would be well received by the 
committee which presented this bill to 
the House, and I present these ideas 
now as constructive suggestions to the 
work of the Office of War Information. 

Thousands upon thousands of tons of 
canned literature and propaganda have 
been sent out for home consumption by 
the Office of War Information. This 
propaganda has been sent to every State 
in the Union, Mr. Chairman; it has come 
into my home State; it has come into 
every other Southern State. This do- 
mestic propaganda has in many cases, in 
the South especially, been sent to the 
county agents whose work is already 
heavy, whose duties are already burden- 
some on account of the war, but who 
have been compelled to distribute this 
domestic propaganda amongst our people, 
and thus perform a duty entirely foreign 
to their normal service to the Govern- 
ment. 

Much of this literature, Mr. Chairman, 
that has found its way into our areas is 
designed, so they say, to promote better 
racial conditions in the South. All of 
the propaganda I have seen has been 
directed toward the purpose of instilling 
more patriotism and more loyalty into 
the people of America in support of their 
own Government in this war. Mr. 
Chairman, I say it is the people of Amer- 
ica who are backing this war with their 
taxes, with their efforts, with their sac- 
rifices, and with their own sons on the 
battle fronts. I submit to this body that 
there is no need for propaganda to evoke 
loyalty from our people; there is no need 
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for this type of literature to try to rouse 
the zeal and the patriotism of our own 
people in the United States of America. 
In fact, I have thought if there is to be 
any literature sent to arouse the loyalty 
or the patriotism of anyone, it might be 
a good idea for some of our red-blooded 
American citizens back home to send lit- 
erature to the Office of War Information 
to raise the character of the service ren- 
dered by some of these individuals and 
to bring enthusiasm and patriotism to 
their work. 

But more than this, Mr. Chairman. 
Tons of the propaganda which was sent 
into the South has been a distinct hin- 
drance to the war effort. It has dealt 
with the racial question. When it has 
fallen into the hands of the Negro, it has 
merely emphasized the racial question. 
When it has reached the hands of the 
white people of the South, it has resulted 
in friction, racial disturbances, and riots, 
At a time when unity is fervently de- 
sired by our people in order to win the 
war, this propaganda has opened the 
gap between two races of people living 
side by side in the South peacefully for 
200 years, and has brought in distrust 
and discord. Goebbels, in all of his fiend- 
ish role, could not have desired a more 
perfect set-up than this which is being 
created in a land which believes unity is 
desperately needed to win this war. 

Mr. an, the money which we 
are spending on domestic propaganda is 
wasted money. I hope this Congress will 
eliminate it from this bill. 

By unanimous consent, the pro forma 
amendments were withdrawn. 

The Clerk read as follows: 


OFFICE OF THE COORDINATOR OF INTER-AMERICAN 
AFFAIRS 

Salaries and expenses: For all necessary 
expenses of the Office of the Coordinator of 
Inter-American Affairs (hereafter referred to 
as the Coordinator), including not to exceed 
$30,000 for the temporary employment of 
persons or organizations by contract or other- 
wise without regard to the civil-service and 
classification laws; employment of aliens; 
travel expenses, not to exceed $150,000; 
printing atid binding, not to exceed $12,500; 
entertainment of.officials and others of the 
other American republics; payment to em- 
ployees with official headquarters outside the 
continental limits of the United States, in 
accordance with the Standardized Regula- 
tions prescribed by the President on Decem- 
ber 30, 1942, of living and quarters allow- 
ances; grants of money or property to gov- 
emmental and public or private nonprofit 
institutions and facilities in the United 
States and the other American republics; the 
free distribution, donation, or loan of pub- 
lications, phonograph records, radio scripts, 
radio transcriptions, art works, motion-pic- 
ture scripts, motion-picture films, educa- 
tional material, and such material and equip- 
ment as the Coordinator may deem necessary 
and appropriate to carry out his program; 
such other gratuitous assistance as the Co- 
ordinator deems advisable in the fields of the 
arts and sciences, education and travel, pub- 
lications, the radio, the press, and the cinema; 
expenses of transporting employees of the 
Office of the Coordinator and their effects 
from their homes to their places of employ- 
ment in the other American republics, or 
from their homes in the other American re- 
publics to their places of employment, and 
return, when specifically authorized by the 
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Coordinator; travel expenses of dependents 
and transportation of personal effects, from 
their places of employment to their homes in 
the United States or in the possessions of 
the United States or in the other American 
republics, of employees for whom such ex- 
penses were paid by the Government on their 
assignment to posts in foreign countries; 
causing corporations to be created under the 
laws of the District of Columbia, any State of 
the United States, or any of the other Ameri- 
can republics, to assist in carrying out the 
Coordinator’s program and capitalizing such 
corporations: Provided, That corporations 
heretofore or hereafter created or caused to 
be created by the Coordinator primarily for 
operation outside the continental United 
States shall determine and prescribe the 
manner in which their obligations shall be 
incurred and their expenses allowed and paid 
without regard to the provisions of law regu- 
lating the expenditure, accounting for and 
audit of Government funds, and may, in their 
discretion, employ and fix the compensation 
of officers and employees outside the conti- 
nental limits of the United States without 
regard to the provisions of law applicable to 
the employment and compensation of officers 
and employees of the United States: Provided 
further, That the Coordinator shall transmit 
to the President immediately upon the close 
of the fiscal year a complete financial report 
of the operations of such corporations; $30,- 
685,000, and in addition thereto the Coordi- 
nator is authorized to enter into contracts 
during the fiscal years 1944 and 1945 in an 
amount not exceeding $18,000,000 for obli- 
gations necessary for and incident to his pro- 
gram: Provided further, That not to exceed 
$300,000 of this appropriation shall be avail- 
able to meet emergencies. of a confidential 
character to be expended under the direction 
of the Coordinator, who shall maKké a certifi- 
cate of the amount of such expenditure which 
he may think it advisable not to specify and 
every such certificate ~hall be deemed a suff- 
cient voucher for the amount therein certi- 
fied: Provided further, That notwithstand- 
ing the provisions of section 3679, Revised 
Statutes (31 U. S. C. 665), the Coordinator is 
authorized in making contracts for the use 
of international short-wave radio stations 
and facilities, to agree on behalf of the 
United States to. indemnify the owners and 
operators of such radio stations and facili- 
ties, from such funds as may be hereafter 
appropriated for the purpose, against loss or 
damage on account of injury to persons or 
property arising from such use of said radio 
stations and facilities, 


Mr. WIGGLESWORTH. Mr. Chair- 
man, I ask unanimous consent to extend 
my remarks at this point in the Recorp. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, request for the C. I. A. A, amounts 
to $33,860,000, plus $18,000,000 in con- 
tract authorizations as compared with 
about $37,000,000 in appropriations, plus 
$20,000,000 unexpended balance from the 
President’s emergency funds for the cur- 
rent fiscal year. The committee recom- 
mendation amounts to $30,685,000, plus 
$18,000,000 in contract authorizations or 
$3,175,000 less than the Budget, the re- 
duction being referred to in some detail 
in the committee report. 

The C. I. A. A. has spent some $75,000,- 
000 since its creation in 1940. I think 
that money has been spent which it 
would have been wiser not to spend. I 
think that projects and programs have 
been embarked upon which it would 
have been better not to embark upon. 
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I think in the past there has been a very 
considerable duplication of éffort. 

The committee has been greatly im- 
pressed, however, with much of the work 
which has been done. All of our Amer- 
ican sister republics, with one exception, 
have either severed relations or actually 
declared war on the Axis Powers. Eco- 
nomic assistance for the war effort 
and mutual understanding has been 
furthered. 

Furthermore, the committee has been 
advised that all cultural projects have 


now been turned over to the State De- 


partment. Joy rides for the Ballet 
Caravan, the Woodwind Quintet, the 
Yale Glee Club, and the South American 
Skiers will henceforth be subject to the 
tender mercies of the Secretary of State. 

The appropriation provides for con- 
tinued radio, news, and motion picture 
programs on a reduced basis; for a so- 
called basic-economy program for 2 
years, including health and sanitation, 
food supply and a limited amount of 
economic rehabilitation; and for a joint 
educational program to the extent of 
$2,500,000. I shall go along with the 
committee recommendation. 

Particular attention is called to the 
fact that Mr. Rockefeller indicates that 
he does not intend to request any more 
money for the basic economy program, 
that he hopes to put health, food sup- 
ply, and education on a basis which can 
be continued without further financial 
assistance from this country and that he 
estimates for 1945 a request for an ap- 
propriation of $25,000,000, $18,000,000 of 
which will be used to liquidate contract 
obligations, or about 50 percent of the 
request now under consideration. 

The Clerk read as follows: 


OFFICE OF DEFENSE TRANSPORTATION 


Salaries and expenses: For all necessary 
expenses of the Office of Defense Transpor- 
tation, including traveling expenses (not to 
exceed $1,250,000, including reimbursement, 

„at not to exceed 3 cents per mile, of em- 
ployees for official travel performed by them 
in privately owned automobiles within the 
limits of their official stations); printing and 
binding (not to exceed $250,000, including 
not to exceed $10,000 for printing and bind- 
ing outside the continental limits of the 
United States without regard to provisions of 


law governing printing and binding (44 U. 8. 


C. 111)); $14,650,000. 


Mr. HINSHAW. Mr. Chairman, I 
move to strike out the last words, 

Mr. Chairman—— 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this paragraph close in 5 
minutes. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 


TRANSPORTATION OF ENLISTED PERSONNEL 


Mr. HINSHAW. Mr. Chairman, I 
take the floor to bring to the attention 
of the House the fact as I have learned 
it from the Director of Defense Trans- 
portation that in the transporting of 
troops by Pullman car the Army troops 
are carried three to a section but the 
Navy is carried only two to a section. I 
know of no reason for this discrimina- 
tion, nevertheless it exists, If they want 
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to save transportation space the Navy 
can assign three to a section the same 
as the Army does. 

Following are my letters to Mr. East- 
man and his reply on this subject: 


CONGRESS OF THE UNITED STATES, 
HOUSE OF REPRESENTATIVES, 
Washington, D. C., June 8, 1943. 
Mr. JOSEPH B. EASTMAN, 
Director, Office of Defense Transporta- 
tion, Washington, D. C. 

My Dear Mr. EASTMAN: I have been in- 
formed that in the movement of Army per- 
sonnel by Pullman, Army enlisted men travel 
three to the section, whereas Navy men, in- 
cluding Marines, travel two to a section. 

Will you kindly confirm the truth or other- 
wise of that statement? 

With my highest esteem, I remain, 

Sincerely yours, 

Cart HINSHAW, 
Member of Congress. 

OFFICE FoR EMERGENCY MANAGEMENT, 
Washington, D. C., June 12, 1943, 

Hon. CARL HINSHAW, 
House of Representatives, 

Washington, D.C. 

My DEAR CONGRESSMAN HINSHAW: The load- 
ing arrangement for Army and Navy person- 
nel as outlined in your letter of June 8 is cor- 
rect, this being in accordance with trayel 
regulations of the War and Navy Departe 
ments, respectively. 

An effort has been made to secure modifica- 
tion of the Navy Department regulations so 
as to permit more favorable loading in line 
with the practice followed by the Army, but 
without success. 

With all good wishes, I am, 

Very sincerely yours, 
JOSEPH B. EASTMAN, 
Director, 


The Clerk read as follows: 
OFFICE OF WAR INFORMATION 


Salaries and expenses: For all necessary ex- 
penses of the Office of War Information, in- 
cluding the employment of a Director and’ 
Associate Director at not exceeding $12,000 
and $10,000 per annum, respectively; not to 
exceed $50,000 for the temporary employment 
in the United States of persons by contract 
or otherwise without regard to the civil*serv- 
ice and classification laws; employment of 
aliens; employment of persons outside the 
continental limits of the United States with- 
out regard to the provisions of law applicable 
to the employment and compensation of offl- 
cers and employees of the United States; 
travel expenses (not to exceed $500,000 for 
travel within the continental limits of the 
United States), including such expenses out- 
side the continental limits of the United 
States without regard to the Standardized 
Government Travel Regulations and the Sub- 
sistence Expense Act and section 901 of the 
act of June 29, 1936 (49 Stat. 2015); expenses 
of transporting employees and their effects 
from their homes to their places of employ- 
ment in a foreign country and return to the 
United States; purchase of radio time and 
purchase or rental of facilities for radio 
transmission, purchase, rental, construction, 
improvement, maintenance, and operation 
of facilities for radio transmission, including 
real property, outside the continental limits 
of the United States, without regard to the 
provisions of section 355, Revised Statutes 
(40 U. S. C. 255) and other provisions of law 
affecting the purchase or rental of land and 
the construction of buildings thereon; ad- 
vertising in foreign newspapers without re- 
gard to séction 3828, Revised Statutes (44 
U. S. C.: 324); printing and binding (not to 
exceed $2,400,000, for such expenses within 
the continental limits of the United States), 
including printing and binding outside the 
continental limits of the United States with- 
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out regard to section 11 of the act of March 
1, 1919 (44 U. S. O. 111); purchase or rental 
and operation of photographic, reproduction, 
printing, duplicating, communication, and 
other machines, equipment, and devices; pay- 
ment to employees with official headquarters 
outside the continental limits of the United 
States in accordance with the Standardized 
Regulations prescribed by the President on 
December 30, 1942, of living and quarters al- 
lowances; exchange of funds without regard 
to section 3651, Revised Statutes; purchase 
of 24 
ing vehicles for use outside the continental 
limits of the United States, may be acquired 
without regard to statutory limitations as to 
price and authority to purchase; acquisition, 
production, and free distribution of publica- 
tions, phonograph records, radio trans- 
scriptions, motion-picture films, photographs 
and pictures, educational materials, and such 
other items as the Director may deem neces- 
sary to carry out the program of the Office of 
War Information, and sale or rental of such 
items by contract or otherwise to firms or 
individuals for use outside the continental 
limits of the United States; such gratuitous 
expenses of travel and subsistence as the Di- 
rector deems advisable in the fields of edu- 
cation, travel, radio, press, and cinema; not 
to exceed $145,000 for entertainment of offi- 
cials of other countries; payment of the 
United States share of the expenses of the 
maintenance, in cooperation with any other 
of the United Nations, of an organization de- 
signed to receive and disseminate informa- 
tion relative to the prosecution of the war; 
$34,472,504: Provided, That, exclusive of 
amounts for unyouchered funds and the con- 
tingency fund, not more than $22,500,000 (in- 
cluding living and quarters allowances) shall 
be allocated to the Overseas Operations 
Branch and not more than $5,500,000 shall 
be allocated to the Domestic Operations 
Branch: Provided further, That notwith- 
standing the provisions of section 3679, Re- 
vised Statutes (31 U. S. C. 665), the Office of 
War Information is authorized in making 
contracts for the use of international short- 
wave radio stations and facilities, to agree 
on behalf of the United States to indemnify 
the owners and operators of said radio sta- 
tions and facilities, from such funds as 
may be hereafter appropriated for the 
purpose, against loss or damage on account of 
said radio stations and facilities from such 
funds as may be hereafter appropriated for the 
purpose, against loss or damage on account of 
injury to persons or property arising from 
such use of said radio stations and facilities: 
Provided further, That not to exceed $600,000 
of this appropriation shall be available to 
meet emergencies of a confidential character 
to be expended under the direction of the 
Director, who shall make a certificate of the 
amount of such expenditure which he may 
think it advisable not to specify and every 
such certificate shall be deemed a sufficient 
voucher for the amount therein certified: 
Provided further, That $5,000,000 of this 
appropriation shall not be available for ex- 
penditure unless the Director of the Office 
of War Information, with the approval of the 
Director of the Bureau of the Budget, shall 
determine that such funds in addition to the 
other funds provided herein are necessary for 
carrying on activities in conjunction with 
actual or projected military operations. 


Mr. STARNES of Alabama. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offerea by Mr. Starnes of 
Alabama: On page 26, line 6, after the word 
“branch”, strike out the following words in 
lines 6 and 7: “and not more than $5,500,000 
an o allocated to the domestic operations 
branch.” 


Mr. STARNES of Alabama. Mr. 
Chairman, I ask unanimous consent to 


motor-propelled passenger-carry- _ 


CONGRESSIONAL RECORD—HOUSE 


proceed for 2 additional minutes, 7 
minutes in all. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Alabama? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, after consultation with the rank- 
ing’ minority member of the Committee 
on Appropriations, the gentleman from 
New York [Mr. Taser], we hope to be 
able to dispose of this paragraph with 
10 minutes on a side in addition to the 
time allowed the gentleman from Ala- 
bama [Mr. Starnes}. Mr. Chairman, I 
ask unanimous consent that debate be 
restricted to 25 minutes beyond the time 
already allowed the gentleman from Ala- 
bama [Mr. Starnes], ' 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri [Mr. Cannon], 

There was no objection. 

Mr. STARNES of Alabama. Mr. 
Chairman, I ask unanimous consent to 
modify my pending amendment by strik- 
ing out in line 2, page 26, the sum of 
$5,500,000. 

The CHAIRMAN. Is the gentleman’s 
request to strike out of line 4, page 26, 
the sum $22,500,000? 

Mr. STARNES of Alabama. No; 
$5,500,000 from the total amount of the 
bill allowed for the O. W. I. 

The CHAIRMAN. The gentleman de- 
sires to strike out the sum of $34,472,504 
and reduce that by the sum of $5,500,000, 
and he seeks to strike out lines 4 to 6? 

Mr. STARNES of Alabama. That is 
correct. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Alabama [Mr. Starnes]? 

There was no objection. 

The CHAIRMAN. The Clerk will re- 
port the modified amendment, 

The Clerk read as follows: 

Amendment offered by Mr. STARNES of 
Alabama: Page 26, line 2, strike out “$34,472,- 
504” and insert in lieu thereof “$28,472,504”, 
and on page 26, line 6, after the word 
“branch”, insert a period and strike out the 
following words in lines 6 and 7 “and not 
more than $5,500,000 shall be allocated to the 
domestic operation of the branch.” 


Mr. STARNES of Alabama. No; that 
is not correct. “No money shall be allo- 
cated to the domestic branch.” I wish 
to take $5,500,000 from the bill and pro- 
vide that no amount shall be allocated 
to the domestic branch. 

The CHAIRMAN. The Clerk will re- 
port the correct amendment, 

The Clerk read as follows: 

Amendment offered by Mr. Srarnes of 
Alabama: Page 26, line 2, strike out “$34,472,- 
504” and insert in lieu thereof “$28,972,504” 
and in line 6, after “branch”, strike out the 
following: “‘and not more than $5,500,000 
shall be allocated to the domestic operations 
branch”, and insert the words “no funds shall 
be allocated to the domestic operations 
branch.” 


Mr. McCORMACK. Will the gentle- 
man yield? 


Mr. STARNES of Alabama. I yield to 


the gentleman from Massachusetts. 
Mr. McCORMACK. Mr. Chairman, I 
call attention to the fact that when the 


unanimous agreement was made limiting 
time it was in connection with the previ- 
ous amendment that is-entirely different 
from the amendment that the gentleman 
now offers. I know that the gentleman 
from Alabama and the gentleman from 
Missouri would not want to take the 
Committee by surprise. It is possible 
that if the unanimous consent request 
was made to limit debate to the time it 
has been, objection might have been 
made if the amendment had been offered 
that the gentleman intended to offer. 
If Members later on desire to speak on 
this and they ask unanimous consent in 
the Committee of the Whole I hope the 
Committee will be tolerant because Mem- 
bers might have objected to the limit on 
this amendment where they would not on 
the amendment originally offered by-the 
gentleman from Alabama. 

Mr. STARNES of Alabama. Mr. 
Chairman, the amendment which I haye 
offered and which was modified by unan- 
imous consent would have the effect of 
striking from the sum total of the ap- 
propriation provided in the bill for the 


Office of War Information $5,500,000 and _ 


would place a limitation upon the bill to 
the effect that none of the funds herein 
appropriated shall be allocated to the 
Domestic Operations Branch. 

Surely the committee handling the bill 
will not take umbrage at this amend- 
ment, for they cut $12,000,000 plus from 
the amount recommended by the Budget 
due to the fact they were not satisfied 
the amount asked for was needed nor 
were they satisfied with the efficiency 
and efficacy of the operations of the 
Office of War Information as evidenced 


by their action in cutting the appropria- . 


tion for domestic operations by over 
$3,000,000 or 37 percent. It is an insult 
to the intelligence of the American peo- 
ple who when this month shall have 
rolled into history will have appropriated 
through their Congress more than $300,- 
000,000,000 for war purposes since the 
ist day of July 1940; who have through 
their Congress voted to tax themselves 
in unprecedented amounts to say that we 
do not know why we are fighting in this 
war. The type and character of the do- 
mestic propaganda foisted upon the 
American people through publications 
printed and distributed at Government 
expense by the Office of War Information 
is a stench to the nostrils of a demo- 
cratic people. The character and con- 
text of the propaganda foisted upon our 
people by the media of the radio and the 
screen insult the intelligence of an 
average 6-year-old. 

It is an insult to the patriotism and 
the sacrifices of the Members of this body 
and of the American people, whose 
brothers and whose sons have fallen from 
the skies in flaming combat, whose sons 
and whose brothers have gone down to 
the bottom of the sea with flags flying 
and guns blazing to await the resurrec- 
tion call, and to the hundreds of thou- 
sands of others who will answer the last _ 
call when we invade Europe and roll 
back the armies of the Axis on a thou- 
sand battlefields to say they do not know 
what we are fighting for until they are 
told what and why by the Office of War 
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Information under the direction of Mr. 
Elmer Davis, of the American Labor 
Party. 

It is more than a waste of public funds 
to permit the Office of War Information 
to spend $5,500,000 to inform the Ameri- 
can people why we are at war and how 
to win it, when we have the only free 
and untrammeled press in the world to 
give us the facts without colorization or 
distortion. We should thank God in 
our daily prayers for America’s free 
press. It is the strongest guardian of 
our liberty. When it is controlled by the 
Government our democracy will perish. 

I affirm my faith in the accuracy, 
character, and truth of the information 
furnished concerning the conduct of the 
war and our domestic policies by the 
New York Times, the Baltimore Sun, and 
newspapers of their kind. I have confi- 
dence in the character and ability of the 
fine, patriotic American citizens who sit 
in the press galleries of the House and 
Senate to furnish the American people 
with the truth and all the information 
available on the happenings here. I have 
confidence in their discretion in han- 
dling items from the War and Navy De- 
partments. I prefer my information 
through a free and uncontrolled press 
on all phases of life in free America. 

Mr. Chairman, America needs no 
Goebbels sitting in Washington to tell 
the American press what to publish or 
the American people why we are in the 
war, or to give us a colored interpretation 
of any domestic program. America 
needs no Virginio Gayda sitting in Wash- 
ington, D. C., to hand down tinged news 
of a domestic program or to tell us how 
or why we should think or act or attempt 
to influence our thoughts and our ac- 
tions. 

I submit to you that the Office of War 
Information with its distinct state so- 
cialistic tinge has no business telling me 
or any other American citizen who has 
sons and brothers engaged in this great 
conflict why we are at war or how we 
should look upon domestic programs 
established by the Congress or set up by 
Executive fiat in the numerous bureaus 
and agencies in Washington, D. C. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr. STARNES of Alabama. I will be 
delighted to yield to the distinguished 
gentleman from Virginia. 

Mr. WOODRUM of Virginia. The 
gentleman is making a very impressive 
and impassioned appeal, as he always 
does, and he is very persuasive. The 
gentleman by his amendment cuts out 
all funds whatsoever from the Office of 
War Information for domestic use? 

Mr, STARNES of Alabama. Correct. 

Mr. WOODRUM of Virginia. By that 
token, we shall have no agency whatever 
in the Government through which the 
Army, the Navy,-the Marine Corps, the 
Coast Guard, the State Department, or 
the other agencies vitally connected with 
the war may clear and coordinate their 
War announcements. Some of those war 
announcements, as the gentleman very 
well knows because he has had service 
not only as a distinguished veteran but 
on the Committee on Military Affairs, 
have to be timed. Some of them have 
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to be withheld in the interest of our 
cause. They have to be coordinated. I 
can agree with a great deal the gentle- 
man says about the domestic activities 
of the Office of War Information, but it 
strikes me that we must have some 
medium, some agency. The gentleman 
does not leave anything; he wipes all of 
that out. If this becomes law, every- 
thing will be wide open to the press, 
The newsman can get any story he 
wants and let it go. 

Mr. STARNES of Alabama. We have 
the Office of Censorship provided for in 
this bill. I have confidence in the dis- 
cretion and the integrity of the Ameri- 
can press. I would prefer the judgment 
and the discretion of the Secretary of 
War and the Secretary of the Navy, the 
Chief of Staff of the Army, and the 
Chief of Naval Operations, who are di- 
recting the fighting energies of America, 
as to the character and detailed infor- 
mation furnished concerning our mili- 
tary and naval operations, Certainly, if 
I trust them with the lives of my sons 
and brothers in the field of conflict, I 
can and will trust them concerning news 
items of the activities of their Depart- 
ments. — 

Tie CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

The Chair recognizes the gentleman 
from New York [Mr. CELLER]. 

Mr. CELLER. Mr. Chairman, I believe 
if the amendment offered by the gentle- 
man from Alabama prevails we may as 
well tear out completely the provisions for 
the O. W. I. appropriation from this bill. 
It would completely sabotage all the good 
work that may be attributed to the 
O. W. I. -In this gigantic effort of the 
war mistakes were bound tohappen. All 
wisdom, all perfection could not reside in 
any official who would head the Office of 
War Information. Elmer Davis is not 
infallible. He has recognized his mis- 
takes, he has corrected them. The 
country was pulling in all different direc- 
ions. All conceivable selfish groups come 
down here—all manner and kinds of 
blocs—and they selfishly endeavor to 
feed upon the tragedy of this war for 
their own greed and self-aggrandize- 
ment. They strike at all branches of the 
administration—O. P. A., B. E. W., and 
O. W. I. 

It is essential for the O. W. I. to coordi- 
nate information and to tell the people 
of the country not only something of 
these selfish groups but what the war is 
about. The country does not know com- 
pletely and fully what the war is all 
about. The aims and the aspirations of 
the Allied Nations are unknown, unfor- 
tunately, to many benighted parts of this 
country. It is essential, it is very essen- 
tial, by picture and story, through the 
movies, through the newspapers, and 
through the radio to tell the story to the 
Nation. Mr. Davis and a distinguished 
array of talented gentlemen are endeav- 
oring to do just that. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? ‘ 

Mr. CELLER. I yield to the gentle- 
man from South Dakota. 

Mr. CASE. Just what parts of the 
country does the gentleman think are 
benighted? All the parts of the coun- 
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try with which I have had any contact 
know what the war is about. 

Mr. CELLER. Let the gentleman not 
tempt me for fear that I might tell some 
places that the gentleman would not 
like to hear about. > 

Mr. CASE. The gentleman must 
speak from his own experience, because 
I have not found any part of the coun- 
try that does not know what the-war is 
about. 

Mr. CELLER. However that may be, 
O. W. I. serves an essential purpose, but 
this particular amendment would de- 
stroy every reasonable purpose for which 
the O. W. I. was instituted. 

Not cnly do we have the sad spectacle 
of amendments of this character offered, 
but the Appropriations Committee itself 
ripped. out of O. W. I. appropriations 
almost $3,000,000 for overseas purposes. 
The O. W. I. asked for a contingent fund 
recommended by the Budget of $10,000,- 
000, and it was cut to $5,000,000. I think 
that was a woeful cut, because as you 
know, prior to the invasion, any success- 
ful invasion, it is essential that pam- 
phlets be distributed to the populace as 
was the case in Tunisia, Algeria, and 
Morocco, to win its good will, and the 
work of the O. W. I. saved thousands of 
lives of our soldiers. It will be essen- 
tial for the O. W. I. to do this same thing 
in the Balkans, in Italy, in Sicily, and it 
is essential, therefore, that appropriate 
funds be made available to the O. W. I. 
for that purpose, 

Mr. BROOKS. Mr. Chairman, will 
the gentleman yield? 

Mr. CELLER. Yes. 

Mr. BROOKS. The amendment does 
not put a limitation upon the use of 
funds in foreign propaganda. It is de- 
signed to stop propaganda in this 
country. 

Mr. CELLER. I understand that; but 
one broomstick was put between the legs 
of the O. W. I. by the pruning done by 
the committee, and now we are trying 
to put another broomstick between its 
legs and the O. W. I. will have a weary 
time getting along in any respect. 

There should have been set up a special 
contingency fund of sufficient size for 
the O. W. I. so that it could handle with 
appropriate secrecy the planning stage 
prior to the beginning of military opera- 
tions in new territory and also the activi- 
ties following after the military opera- 
tions are under way. We are approach- 
ing that tense moment where much de- 
pends upon the effective weakening of 
the moral fibers of the Axis peoples and, 
on the other hand, the strengthening of 
neutral inclination in our direction. It 
may be that before June 30, 1944, the 
O. W. I. may be called upon to establish 
new outposts in France, Italy, south- 
eastern Europe, Norway, Burma, the 
East Indies, and in large areas of China 
now occupied by the Japanese. It is im- 
possible to estimate the ccst at the pres- 
ent time of assembling, training, and 
equipping teams for these areas. It 
must be remembered that the cost of 
north African operations to date rose be- 
yond $2,000,000 over and above the esti- 
mate for the total operating cost for the 7 
months following October 18, 1942. 
Consider the work that must be done 
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in the operating of printing presses, the 
disseminating of news, in helping the 
Army carry on combat propaganda in 
demoralizing enemy troops. 

The success of O. W. I. in the north 
African campaign is generally acknowl- 
edged. Why impede its work in other 
areas? Are they not of equal crucial 
significance? 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 
The gentleman from Kentucky [Mr. 
Rossion] is recognized for 5 minutes. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, I rise in support of the 
amendment of the gentleman from Ala- 
bama [Mr. Starnes]. If I thought $1 of 
this $5,500,000 is necessary for the suc- 
cessful prosecution of the war, or that 
the adoption of this amendment would in 
any way retard the war effort, I would 
oppose it. 

It is generally agreed by those who 
know that by December 31, 1944, our na- 
tional debt will be three hundred billion. 
The recent tax bill, according to report 
of the Secretary of the Treasury, Mr. 
Morgenthau, will take from the Ameri- 
can people in taxes this year thirty-eight 
billion, and the President is insisting that 
another tax bill be passed that will bring 
an additional sum of twelve billion, mak- 
ing fifty billion in taxes the American 
people will pay in a single year, and none 
of us know-how many billions in obliga- 
tions the administration has incurred. 
It is likely the war will last for some time 
after December 31, 1944, and our na- 
tional debt will continue to pile up. It 
may finally go beyond three hundred and 
fifty billion. 

Much has been said about what we 
would do for our boys when they return 
from the war. I always place the de- 
fenders of our country and their depend- 
ents first, and, of course, we cannot do 
too much for them. One thing we can 
do, and that is to prevent waste, extrava- 
gance, and inefficiency in the expendi- 
ture of the taxpayers’ money, cut out all 
nonessentials, and hold down the na- 
tional debt as low as possible. This great 
national debt may not affect a person of 
your age and mine as our activities must 
come to a close long before our soldier 
boys’. 

I am deeply concerned as to what our 
boys will find when they return home. 
` In the recent tax bill we entered upon a 
program of retaining 20 percent of the 
salaries arid wages of the millions em- 
ployed in this country, There are indi- 
cations before the war is over this heavy 
deduction from wages and salaries will 
be increased. The interest on this great 
debt will be a problem, and if we con- 
tinue as we have, when our boys return 
home they will have deducted from their 
wages and salaries for many years per- 
haps as much as 25 percent. They, their 
children, and their children’s children 
will carry this load for the next 50 to 100 
years unless we repudiate. This lessens 
the opportunities of them and their fam- 
ilies to advance in life and to enjoy the 
high American standard of living. 

Most all of the money put in Savings 
stamps and bonds represents the toil and 
sweat of mote than 40,000,000 workers 
and the toil and sweat of the American 
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people for years to come. Every dollar 
necessary should be spent to win the war, 
but no dollar should be spent unless it 
can be justified as aiding in our war 
effort. 

The Office of War Information, and 
the Agency affected especially by this 
$5,500,000 under Mr. Mellett, insist on 
this money to get properly before the 
American people the war news and the 
activities of the hundreds of depart- 
ments, bureaus, commissions, and other 
Federal agencies that have sprung up 
and grown to huge proportions under 
the present administration. I am con- 
vinced that millions have been and are 
being used by this Bureau and by Mr. 
Mellett for purely propaganda purposes, 
to promoté the fourth term for Mr. 
Roosevelt and the activities of the New 
Deal agencies, and to continue them in 
power for another 4 years. 

I agree with the gentleman from Ala- 
bama {Mr. Starnes] and other promi- 
nent Democrats of this House who have 
approved this amendment, that this sum 
of money is not necessary or essential in 
fighting the war. We must fearlessly do 
our duty and saye every dollar of burden 
to the American taxpayer and to the 
future generations of our country. 

The gentleman from New York [Mr. 
CELLERJ, who opposes this amendment, 
Says this money is needed as there are 
some remote districts or rather be- 
nighted sections of this country that-do 
not know about the war or what we are 
fighting for. They know all about this 
war in my district and in Kentucky and 
what we are fighting about and for, and 
I am satisfied the people of Mr. CELLER’s 
district, in the great city of New York, 
with their great newspapers, radio sta- 
tions, and radios know about the war 
and what we are fighting about and for. 
In practically every family of this Nation 
there is some father, son, daughter, 
cousin, nephew, or uncle in our armed 
service. All. of these families know 
about this war. Anyhow, whatever in- 
formation Mr. Davis or Mr. Mellett, of 
the O. W. L, give out it must come 
through the War and Navy Departments. 
I would rather take my information from 
the reports put out by the War and Navy 
Departments and by the many able and 
disinterested radio broadcasting stations 
and the newspapers. They are less 
biased than Mr. Davis and Mr. Mellett. 
They do not owe their jobs to Mr. Roose- 
velt or to any of his departments, bu- 
reaus, or commissions, and most of them 
are not interested in perpetuating Mr. 
Roosevelt in office or continuing the New 
Deal ip power. 

Mr. JENNINGS. “Mr. Chairman, will 
the gentleman yield? 

Mr. ROBSION of Kentucky. Yes. 

Mr. JENNINGS. Is it not a fact that 
in every nook and corner of this coun- 
try, in the window of every home, there 
is a service flag with a star on it, all the 
way from 1 to 6 or 10 to 12, representing 
the number of that family in the armed 
service? 

Mr. ROBSION of Kentucky. Why, 
yes; but the gentleman from New York 
(Mr. CELLER], who is a New Deal parti- 
san, wants some excuse for being for this 
agency. This is a useless, wasteful ex- 


6135 


penditure of the people’s money, and the 
gentleman from New York ought to get 
up some better excuse than that which 
he offers, 

Mr. KNUTSON. Was it not rathen 
humiliating for the Congress of this 
country to get our information regard- 
ing the war from Mr. Churchill, who 
told us things that we had not heard 
about in our own newspapers probably 
because the opinion had been stressed 
to Mr. Churchill that we ought to know 
about it. 

Mr. ROBSION of Kentucky. Mr. Davis 
no doubt had not consulted Mr. 
Churchill. 


Mr. CASE. If there is a service flag 


in every window, as the gentleman from 
Tennessee [Mr. JENNINGS} has said, I am 
wondering if the gentleman from Ken- 
tucky thinks there is anything that could 
be put out by this Bureau of War Infor- 
mation that would make the people any 
more informed about the war? 

Mr. ROBSION of Kentucky. Certainly 
not. We are all tired of wasting money 
for this political propaganda. 

FOURTH TERM AND POWER 
There is no doubt in the mind of any 


well-informed person on the political 
situation in this country that Mr. Roose- 


velt is a candidate for the fourth term.” 


Mr, Walker, chairman of the Democratic 
National Committee, having .projected 
Mr. Roosevelt’s candidacy some months 
ago, later on urged we have a short cam- 
paign in 1944. That was followed up by 
a statement of the First Lady of the land, 
Mrs. Roosevelt, on June 15, 1943, in which 
she delivered herself as follows: 

Of course, I think it would be a great step 
forward if the Government allowed all candi- 
dates to spend exactly the same amount and 
give them so much time on the radio and so 
much newspaper-advertising space and so 
much gas for traveling and actually meeting 
the people. It would be a good thing if this 
expense.came out of our taxes. 


For more than 11 years the adminis- 
tration has regimented, by use of patron- 
age, the taxpayers’ money, and other 


blandishments, agriculture, labor, and. 


industry. Now, the First Lady of the 
land would regiment candidates and po- 
litical parties, the radios, newspaper- 
advertising space, and the amount of 
money and gas expended and used in 
traveling to actually meet the people, and 
she said it would be a good thing if this 
expense came out of our taxes. 

Mr. Davis, of the O. W. I, with the 
millions at his command and the power 
given him, exercises tremendous influ- 
ence over the radios, newspapers, picture 
shows, and so forth, and Mr. Mellett, as 
supervisor of the radios, newspapers, 
propaganda issued by all the depart- 
ments and agencies of the Government, 
and the picture shows of the country, has 
tremendous power. He, like Mr. Davis, 
is a strong new dealer. He, like Mr. 
Davis, will use these instrumentalities, 
in my opinion, to accomplish the ambi- 
tions of the President for a fourth term 
and continue the New Deal in power, with 


its 3,008,000 officeholders, and the poli-: 


cies, regulations, and directives of these 

New Deal agencies and activities. ` 
This $5,500,000-will carry with it the 

control over radios, the picture shows, 
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and all this propaganda, and will be- 
come a tremendous force and power in 
political campaigns that are ahead of 
us. It would mean the administration 
through these agencies could secure, as 
they have in the past, millions and 
millions of dollars of free publicity from 
the press and from all the departments 
and agencies of the Government and 
this propaganda put out to mislead and 
deceive the American people as to the 
true facts and conditions of their Gov- 
ernment and the economic life of the 
Nation, and I am not surprised to see the 
stalwarts of the New Deal fighting tooth 
and toenail against the Starnes amend- 
ment to keep this $5,500,000 in the bill, 
together with the control that would 
give to the administration of millions 
and millions of dollars of free adver- 
tising. 

Of course, these agencies would not be 
at the disposal of the opponent of the 
President or his party. His close friends 
and associates would be in charge of all 
this. It would all be put out, as it has 
been, under the guise of aiding the war. 
Through the films of the various picture 
shows of the Nation that are run free for 
the Government tens of millions of peo- 
ple would be reached every week, and 
these films are shown at factories, par- 
ent-teachers associations, student bodies, 
and they do not overlook a bet in getting 
this free ‘stuff before the people of the 
Nation. The President has access to the 
press a private citizen would not have. 
If he makes a purely partisan political 
speech yet it is carried by all the papers 
with the President's picture and also by 
radio. If he makes a partisan political 
appeal witih a Nation-wide hook-up, and 
if this amendment is not agreed to, the 
press, the radios, and the shows will be 
used to promote the fourth term and 
the candidates approved by the Presi- 
dent and his New Deal associates. 

Of course, the candidacy for a fourth 
term has been going on and will con- 
tinue unabated until November 1944. It 
was clever of Mr. Walker in urging the 
Republicans to make a short campaign, 
and it was exceedingly clever of Mrs. 
Roosevelt to limit the amount of space 
any candidate could use on the radio 
and in the newspapers and the amount 
of money to be expended for traveling. 
In addition to the other advantages, the 
President has at his disposal $35,000 an- 
nually of the taxpayers’ money for trav- 
eling expenses and speech making, and 
it was very natural for the First Lady 
of the Land to suggest that expenses of 
candidates be taken out of the pockets 
of the taxpayers. The New Deal has 
been doing that in every election since 
1933. They have spent billions and bil- 
lions on some form or other of benefits 
or relief, and the voters in primaries and 
in final elections have been browbeaten 
and intimidated and in many instances 
made to belieye they would lose these 
benefits if they did not support the can- 
didates of the New Deal. ‘ 

This $5,500,000 would be used in an 
attempt to popularize the New Deal and 
their policies and to promote the po- 
litical fortunes of the New Deal candi- 
dates. The administration does not lose 
an opportunity in expending the tax- 
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payers’ money to try to influence the 
voters to back up the New Deal, its can- 
didates, and policies, 

We are fighting a great war. The 
fourth term should not have been pro- 
jected into this situation. I propose to 
fight to eliminate every dollar that will 
not promote our war effort and benefit 
the American people. Mr. Mellett knows 
how to put the heat on. Some time ago 
he sent a letter to the picture producers 
in which he demanded the O. W. I. “re- 
ceive copies or synopses of all stories 
which you contemplate producing and 
of the finished scripts.” He undertakes 
to censor the pictures. This demand 
created consternation among the mo- 
tion-picture producers of the Nation. A 
typical reaction is that of Mr. Walter 
Wanger, president of the Academy of 
Motion Picture Arts and Sciences, one of 
Hollywood's most distinguished motion- 
picture producers, who wrote in the 
current issue of Public Opinion: 


These requests cause apprehension inside 
the industry. Outside editors generally took 
the position that a threat to freedom of 
speech in one medium affected all. The 
conclusion is logical and sums the national 
mind, Censorship before utterance is ab- 
horrent to Americans who believe that 
autocracy can have no deadlier weapon than 
a blue pencil, 


The power of Mr. Davis and Mr. Mel- 
lett is such that they have been able to 
secure the endorsement of their program 
by some of the picture producers of the 
country. These men have the power 
under their regulations to make or 
break most any picture producer. If 
their efforts were confined solely and 
only to the war effort and in trying to 
win the war instead of trying to win the 
election in 1944, it would be different. 

Millions of dollars have been used an- 
nually to get out propaganda matter by 
the great multitude of bureaus, com- 
missions and other agencies of the Gov- 
ernment, which is sent out to the Ameri- 
can people attempting to glorify the 
countless regulations and directives of 
these agencies, oppressing the American 
people and confusing the economic life 
of the Nation, and cutting down instead 
of aiding production and hindering rath- 
er than helping the war effort. 

Believing that this $5,500,000 will be 
used for political purposes and to pro- 
mote the fourth term of the President 
and a continuance of the bureaucratic 
control in Washington and the unwise 
policies of the New Deal, I am against 
this item in the appropriations bill, and I 
hope it will be eliminated. 

I was glad to be present and have an 
opportunity to cut thirty-five million 
from the O. P. A. appropriations and to 
require persons in that agency to have 
the qualifications necessary to do a sen- 
sible, practicable, and reasonable job, 
and to vote for amendments that will cut 
out a lot of the confusion and hardships 
of rationing. The American people are 
willing to undergo any hardship that is 
necessary to win the war, but they do not 
desire their lives and businesses wrecked 
by a lot of impractical crackpots who find 
lodgment by the hundreds of thousands 
in these New Deal agencies of the Gov- 
ernment, 
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Mr. ALLEN of Louisiana. Mr. Chair- 
man, I do not want to take away anything 
from any agency that is necessary in the 
war effort. I want the various agencies 
of government to have such funds as will 
contribute to the war effort. It is well to 
examine an appropriation in that light at 
this time. We are dealing here with do- 
mestic propaganda. > 

I fail to see where it will help the war 
effort to fill our own land here with all 
sorts of propaganda, Propaganda prob- 
ably has a proper place, but surely it has 
not come to the point that we need to 
flood the Nation with it. Its proper place 
is in foreign lands, not here. 

Our people at home are making every 
sacrifice. They are toiling early and late. 
They have seen their sons and daughters 
march off to war, to foreign lands, some 
never to return. The fathers, mothers, 
and wives do not need Elmer Davis to re- 
mind them of the sacrifices they are al- 
ready making, Do the men and women 
in the military and naval services need 
Elmer Davis, a member of the radical 
American Labor Party in New York, to 
tell them about the war? My sons over- 
seas do not need this man to tell them 
about the war. They know, and millions 
of others also know. The ridiculous part 
of it is that much of this propaganda is 
being prepared in this office by and under 
the supervision of aliens, some of whom 
have been here only a short time, telling 
our people in America what they should 
do, and so forth, 

Elmer Davis, instead of helping the war 
effort dorhestically, I think, is hurting it. 
The propaganda which he has put out 
in the form of pamphlets and otherwise 
has done a great deal to foment unrest, 
to create disunity, and to make the mi- 
nority problem worse, much worse. His 
propaganda stuff has hurt the South. 
We have a serious racial problem in this 
Nation. We in the South understand 
that problem and know best how to deal 
with it. We understand the psychology 
of the race problem. Davis had 2,500,000 
copies of a certain pamphlet printed and 
sent everywhere. This was done with 
the taxpayers’ money. This pamphlet 
undertook to glorify one race in the war. 
We in the South wish to encourage that 
race. We are the best friends of that 
race. But such propaganda raises a race 
issue, which ought to be kept down. We 
want unity in this country. All over this 
country now we are having race riots, 
even in the North, and the type of prop- 
aganda which the O. W. I. has be-n send- 
ing out certainly does not hold that situ- 
ation down. I tell you as a father, who 
has his all in this war, that we do not 
want anything that will create disunity. 
I therefore plead with you to have this 
stopped. For God’s sake, give us unity 
in this country and let us get on with the 
war. 

Now, I do not favor stopping the 
O. W.I. I think it can do some effective 
foreign propaganda. Ionly favor cutting 
out the domestic propaganda, because 
we do not need it and it will do more 
harm than good. Mr. Davis is a capable 
man. If he can help win the war by 
propagandizing abroad, I am for it, but 
do not flood our American homes with 
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stuff that we tio not want. Let him send 
all the propaganda he wants to the 
Arabs, Italians in Italy, and anybody 
else over there, if it will do good. 

Now, as to his news here. What is 
wrong with the Army and Navy giving 
out their own statements? They have 
press sections and skilled newsmen in 
them, They know what the facts are. 
No one can say it will hurt the war effort 
to Iet them do it. They did it in the 
First World War, I am informed. Do 
we need to spend millions and millions of 
the taxpayers’ money to have another 
agency duplicate the very work which 
the War and Navy Departments are pre- 
pared to do? i 

I stand ready to give the O. W. I. all 
the money it needs for its foreign activ- 
ity, propaganda and all. I am ready to 
give them all the money domestically 
which they need for administrative and 
necessary purposes which will contrib- 
ute to the war effort. But I do not think 
we ought to chuck millions and millions 
of the taxpayers’ money into useless, and 
even in many cases hurtful, domestic 
propaganda. I am, therefore, support- 
ing the amendment of the gentleman 
from Alabama, although I think it goes 
too far. Whatever is absolutely neces- 
sary for the domestic function, I want 
the O. W. I. to have. By voting for this 
amendment, we can place the matter 
where they can put in the bill such 
money as can be used wisely and profit- 
ably on the domestic front. The con- 
ferees can handle that. But a favorable 
vote on the amendment will let the O. 
W. I. know that we want to put a stop to 
useless, costly, and even hurtful, domes- 
tic propaganda. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The . The gentleman 
from New York (Mr. TABERI is recog- 
nized. 

Mt. TABER. I did not reserve any 
time, Mr. Chairman. 

Mr. MURPHY. Mr. Chairman, I ask 
for recognition. © - s 

The CHAIRMAN. The gentleman 
from Pennsylvania is recognized for 5 
minutes. 

Mr. MURPHY. Mr. Chairman, to a 
new Member it is rather disheartening 
to witness the spectacle that has taken 
place in this Chamber this afternoon. 
I want to tell you Members on the floor 
that for some time I have been chairman 
of the speakers’ committee on civilian 
defense back home, in a Republican 
State, as a Democrat. As chairman of 
that committee I have gone over and 
distributed, on countless occasions, 
pamphlets which were prepared by the 
Office of War Information, and it would 
do the Members of this body an awful 
lot of good if they would only read them. 

The next thing I want to say is, in my 
judgment as a Member, and as a new 
Member, that the Elmer Davis you are 
here maligning has the confidence and 
the respect of the American people. I 
also want to say that I believe the real 
purpose here is to snipe at the Com- 
mander in Chief in the conduct of the 
war effort on the domestic front. 
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Mr. PRIEST. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. MURPHY. In just a minute, 
please. 

I would like to say that regardless of 
how you vote here today, to the Ameri- 
can people I believe the conduct of the 
domestic part of Mr. Davis’ war informa- 
tion program “has been informative, in- 
structive, inspirational, and absolutely 
essential to the successful conduct of the 
war effort. 

The CHAIRMAN. ‘The gentleman 
from Missouri [Mr. Cannon] is recog- 
nized. 

Mr. CANNON of Missouri. Mr. Chair- 
man, it is difficult to believe that this 
amendment is offered seriously. It is to 
be hoped that the committee will not 
take it seriously. 

It is difficult to believe its purport is 
fully appreciated. It wipes out absolutely 
collaboration with everything in the con- 
tinental United States—newspapers, 
radio, and motion pictures—upon which 
we must depend to control and create 
sentiment in this war. 

We have the cooperation, to an ex- 
traordinary extent, of the American 
press. We have gratifying cooperation 


from the motion-picture industry. I 


have here a telegram which has just been 
handed to me from Will Hays, president 
of the Motion Picture Distributors Asso- 
ciation, indicating the warm cooperation 
or the motion-picture industry as fol- 
ows: 


JUNE 18, 1943. 
Hon. CLARENCE CANNON, z 
Chairman, House Appropriations 
Committee, Washington, D. C.: 

I note in report on hearings of your Com- 
mittee on the War Agencies appropriation 
bilt the inclusion of certain criticisms of the 
operations of the Office of War Information 
as they relate to the motion-picture industry. 
The effect of this is to suggest that Office of 
War Information has attempted to unduly 
influence the content of American motion 
pictures. s 

I speak from the best of information when 
I say that this view is not that of the indus- 
try. We haye been greatly pleased by the 
understanding. shown by the Bureau of Mo- 
tion Pictures of the Office of War Information 
and by the complete lack of any effort on its 
part to dominate our operations. The indus- 
try on its own initiative offered to cooperate 
completely with the Government in the war 
effort, and the Bureau of Motion Pictures of 
the Office of War Information has aided our 
efforts to make our cooperation 100 percent 
effective. I know the motion-picture indus- 
try’s feeling is one of genuine appreciation 
for the service being rendered to the industry. 

Wit H. Hays, 
President, Motton Picture Producers 
and Distributors Association. 


Mr. Chairman, we are receiving just as 
generous and patriotic cooperation from 
other avenues of publicity. For example, 
it may be noted that we are receiving, 
through cooperation with O. W. I., $142,- 
711,000 worth of free radio service every 
year. I hope we can take a sober second 
thought on this amendment. It is difi- 
cult to imagine anything more serious in 
its effect upon the war effort. 

Mr. WOODRUM of Virginia. Will the 
gentleman yield? 
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Mr. CANNON of Missouri. I yield to 
the gentleman from Virginia. 

Mr. WOODRUM of Virginia. The 
gentleman in his remarks earlier men- 
tioned the fact of control of the press 
and moving pictures. The gentleman, I 
am sure, meant coordination of the in- 
formation which they release. 

Any Member of the House who knows 
anything about this knows that there is 
no effort of censorship in the Office of 
War Information; it is a coordinating 
agency; it undertakes to coordinate the 
releases from the different departments, 
but there is no effort, in spite of the 
hysteria which my remarks created, on 
the part of the Office of War Information 
to control the press. No one would vote 
for that, but what it undertakes to do is 
to coordinate war information, the re- 
leases by the war agencies, and itis not a 
censorship office as the gentleman re- 
ferred to in his observation, 

Mr. CANNON of Missouri. Mr. Chair- 
man, of course the gentleman is correct. 
I said control when I should have said 
cooperation. The provision for censor- 
ship is carried in another item in the bill 
providing for the Office of Censorship 
under the direction of Director Byron 
Price. The Office of War Information is 
even more important because while cen- 
sorship is largely self-enforcing, the dis- 
semination of information vital to the 
war effort is an even more exacting and 
arduous activity. To quote Mr. Davis in 
his testimony before the committee, it is 
“an auxiliary to the armed forces whose 
effectiveness has been recognized by mili- 
tary commanders all the way down from 
Julius Caesar to General Marshall.” 
The director submitted to the committee 
two personal letters from General Mar- 
shall strongly commending the Office of 
War Information and expressing appre- 
ciation of the invaluable service it has 
rendered. 

Mr. Chairman, a vote to destroy that 
service is in effect a vote to handicap our 
armed forces by denial of a valuable and 
appreciated service, 

The amendment should be rejected. 

The CHAIRMAN. The time of the 
gentleman has expired. 

All time on the amendment has ex- 
pired. 

Mr. STARNES of Alabama. Mr, 
Chairman, I ask unanimous consent that 
the amendment, since it was modified. be 
again reported. 

The Clerk again reported the amend- 
ment, 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Alabama [Mr. Srarnes]. + 

The question was taken; and on a divi- 
sion (demanded by Mr. Cannon of Mis- 
souri) there were ayes 156 and noes 80. 

So the amendment was agreed to. S 

The Clerk read as follows: 

Smaller War Piants Corporation, admin- 
istrative expenses: Not to exceed $12,006,000 
of the funds of the Smailer War Plants Cor- 
poration, acquired in accordance with the 
act of June 11, 1942 (Public Law 603), shail 


. be available far the administrative expenses 


of said Corporation necessary to enable it to 
carry out the functions vested in it by such 
act, to carry out the provisions of section 2 


6138 


of such act, and such other functions as may 
be lawfully delegated to it; including not to 
exceed $1,000,000 for the temporary employ- 
ment of persons or organizations by contract 
or otherwise without regard to the civil- 
service and classification laws for special sery- 
ices, including audits notwithstanding sec- 
tion 5 of the act of April 6, 1914 (5 U. 8. C. 
55); printing and binding; reimbursement, 
at not to exceed 3 cents per mile of employees 
for expenses incurred by them in performance 
of official travel in privately owned automo- 
biles within the limits of their official sta- 
tions; the hire of motor-propelled passenger- 
carrying vehicles; and the objects specified 
in the general provisions applicable to the 
constituent agencies under the Office for 
Emergency Management: Provided, That, as 
determined by the board of directors, or such 
officer as may be designated by the board of 
directors for the purpose, expenditures (in- 
cluding expenditures for services performed 
on a force account or contract or fee basis) 
necessary in acquiring, operating, maintain- 
ing, improving, or disposing of real or per- 
sonal property belonging to the Corporation 
or in which it has an interest (except prop- 
erty acquired for the administrative purposes 
of the Corporation), including expenses of 
collections of pledged collateral and expenses 
of service and administration of its loans, 
advances, and property under section 6 of 
said act, shall not be considered as adminis- 
trative expenses for the purposes hereof: Pro- 

s vided further, That no part of said $12,006,000 
shall be obligated or expended unless and 
until an appropriate appropriation account 
shall have been established therefor pursuant 
to an appropriation warrant or a covering 
Warrant, and all such expenses shall be ac- 
counted for and audited in accordance with 
the Budget and Accounting Act. 


` Mr. PATMAN, Mr. Chairman, I offer 
an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. Parman: On 
page 28, line 6, after the word “exceed”, strike 
out “$12,006,000” and insert “$18,000,000.” 


Mr. PATMAN. Mr. Chairman, it is 
hoped that this amendment will meet 
with the approval of both sides. It has 
the unanimous approval of the Commit- 
tee on Small Business of the House, 
which has had much to do with the 
Smaller War Plants Corporation. 

The object of the Smaller War Plants 
Corporation is to permit the small man 
to go to an office near his home and re- 
ceive a contract, credit, new facilities, 
rehabilitation of his plant, if necessary, 
all right there within a few miles of his 
home and in the same way and manner 
that the big man receives that same serv- 
ice here in Washington.. The object is 
not to require the small man to have to 
come to Washington, someone who does 
not know his way around Washington, 
and will have to employ a lobbyist or a 
broker and pay him a big fee to get him 
entree to the various offices where he can 
have his case considered. 

The object of the Smaller War Plants 
Corporation is to help small business, 
and the small manufacturers and pro- 
ducers of the country have been helped 
tremendously by the passage of this law. 

Gen. Robert Wood Johnson is in charge 
of the administration of this section, and 
he will take this $18,000,000 next year 
and with it do a good job, and, how in- 
significant is $18,000,000 when compared 
with the good that that Corporation is 
doing every month and every week now. 
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The Budget arbitrarily reduced the 
amount to $12,006,000. Let us give Gen- 
eral Johnson the amount of money that 
we agree it will take, and at the same 
time, give him the responsibility. We 
have no experience to go on in the past, 
because they have been under the 
W.P.B. This is the first time it has had 
to work on its own, to work by itself. 
At the end of the year, after he has used 
the $18,000,000, if he does use it, if he can 
account for it well, well and“good. We 
can then make arrangements for the 
next year. But if he has not done so, a 
reduction can be made. 

Mr. Chairman, let us not discriminate 
against small business by denying to 
them the comparatively small and in- 
significant amount compared with the 
billions of dollars and the contracts small 
business can get if we give them the serv- 
ices in the field, near their home, that the 
big businessmen now receive here in 
Washington where they have had paid 
lobbyists for just as long as we have had 
a government, and they know their way 
around. X 

Mr. BURDICK. Mr. Chairman, will 


‘the gentleman yield? 


Mr. PATMAN. I yield to the gentle- 
man from North Dakota. 

Mr. BURDICK. It is absolutely true, 
is it not, that this is the only agency in 
existence that the small businessman can 
appeal to? 

Mr. PATMAN. Absolutely; it is the 
only one small business can appeal to, 
and certainly, Mr. Chairman, they are 
entitled to this comparatively small 
amount on the record they have already 
made, 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle- 
man from Arizona. 

Mr. MURDOCK. Are we to under- 
stand the amendment the gentleman is 
offering will bring a larger number of 
small business concerns into the war ef- 
fort? If so, I will heartily support it. 

Mr. PATMAN. It certainly will bring 
in a larger number of the comparatively 
small businesses into the warveffort. 

Mr. Chairman, this amendment is of- 
fered at the request of the Committee on 
Small Business of the House, a unani- 
mous request that it be offered, and the 
House is asked to adopt it. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this amendment close in 11 
minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? . 

There was no objection. 

Mr. PLOESER. Mr. Chairman, I rise 
in support of the amendment. 

The CHAIRMAN. The gentleman 
gb Missouri is recognized for 5 min- 

es. 

Mr. PLOESER. Mr. Chairman, I am 
hoping that the committee will support 
this amendment. I find myself in a 
rather unique position. I do not think 
any Member of this House has seen me 
rise before to support an increase in an 
appropriation bill; I usually enjoyably 
support decreasing them. 
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I am not sure in my own mind that it 
is absolutely essential to have $18,000,- 
000. Iam of the opinion that the Budget 
knows little or nothing about it and I 
am inclined to feel that the only course 
we can follow is that charted by the men 
in the Smaller War Plants Corporation 
who feel that this is the right amount of 
money necessary to do a good job, I 
think it is only right to confess that. the 
Smaller War Plants Corporation under 
its first management, honest and con- 
scientious as Lou Holland was, was a 
failure; that to date General Johnson 
has not accomplished any great deeds. 

These things must be frankly admitted, 
but the way I view the matter, this is the 
last chance for the smaller manufactur- 
ers in this country to participate in the 
war effort, and if it fails now there is a 
great chance that the smaller manufac- 
turers of the country will fail nefore the 
close of the war; so I am appealins to 
you, right or wrong the amount of the 
appropriation, to give the small manufac- 
turers of this Nation this last ¢hance. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, will the gentleman yield? 

Mr, PLOESER. I yield. 

Mr. WOODRUM of Virginia. Very 
commendably and accurately I am sure, 
the gentleman says, not being a member 
of the subcommittee, he does not have 
any very accurate idea of the financial 
needs of this outfit. May I say to the 
gentleman, however, that the Bureau of 
the Budget made a very careful inquiry 
into this and came to the conclusion that 
$12,000,000 would be ample. The sub- 
committee unanimously agreed that $12,- 
000,000 would carry them, and that in- 
cludes the members of the subcommittee 
on the gentleman’s side. We went into 
it very carefully and very painstakingly. 

Mr. PLOESER. I have also gone into 
the matter of the Bureau of the Budget’s 
investigation of this matter, and I am 
frank in telling the gentleman that I @o 
not believe that the Bureau of the Budget 
can confidently tell the Smaller War 
Plants Corporation what they adequately 
need. They did tell them to take this 
$12,000,000 and come back in 3 or 4 
months and get another $12,000,000. 

Mr. WOODRUM of Virginia. The 
gentleman has no confidence in his own 
subcommittee. He has repeatedly today 
thrown their judgment-overboard and 
cut under them; now he cuts over them. 
I imagine the careful consideration of 
the subcommittee has not impressed the 
gentleman at all. 

Mr. PLOESER. If Iam to follow what 
the gentleman attempts to read into my 
mind, which does not exist, then I will 
assume that this House will follow its 
own. design and increase it to $18,000,000. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

The Chair recognizes the gentleman 
from New York (Mr. TABER]. 

Mr. TABER. Mr. Chairman, I am in 
sympathy with the work that should be 
being done by the head of the Smaller 
War Plants Corporation. I was not im- 
pressed with the gentleman who was at 
the head of it. I honestly feel that 
$12,000,000 is about all that we ought to 
appropriate for this purpose; I believe 
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it is about as far as we ought to go. If 
they need more on a deficiency and are 
really doing the job I should not hesitate 
to give them more but I cannot do it now. 

The CHAIRMAN. The time of the gen- 
tleman from New York has expired. 

The Chair recognizes the gentleman 
from Tennessee [Mr. KEFAUVER], 

Mr. KEFAUVER. Mr. Chairman, we 
all realize the. tremendous difficulty 
small businesses and small industry have 
had in taking a part in this war effort. 
In the first place, small business cannot 
afford to have representatives in Wash- 
ington to find out about specifications 
and bids and the various things they 
must do in order to get war orders; so 
it is very much better to have in the field 
somebody who can contact these small 
business organizations and bring them 
into the war effort. 

In company with the gentleman from 
Texas (Mr. PATMAN] and other Mem- 
bers of the Small Business Committee, 
I have had an opportunity of examin- 
ing the work that the Smaller War Plants 
Corporation is doing and I want to say 
to the Members of the House that Gen- 
eral Johnson and his staff are working 
long hours. They work faithfully. and 
late at night and they have gotten up 
a splendid plan and are having fine suc- 
cess doing those things necessary to help 
small industry and small business. 
They have a survey and have drawn up 
their plan, and their methods are show- 
ing good results. They are making 
headway and progress in bringing these 
small business organizations into the 
war effort. Anybody who says they do 
not have competent management, that 
General Johnson is not doing a good 
job, in my opinion just does not know 
what he is talking about. I believe we 
ought to give them a chance to do it. 
They have set up their budget. They 
cannot count on getting more money 
later. They must know now the amount 
they can count on. Give them a chance. 
I assure you every dollar spent by this 
agency will pay dividends. 

The CHAIRMAN. The time of the 
gentleman from Tennessee has expired. 

The gentleman from Missouri is rec- 
ognized. 

Mr, CANNON of Missouri. Mr. Chair- 
man, the committee entertained the 
warmest sympathy for this activity and 
we have shown that sympathy in a very 
practical way. This agency was given 
$7,500,000 last year. We have here in- 
creased that amount by something like 
60 or 70 percent and instead‘ of the $7,- 

. 500,000 which they received last year we 
this year recommended an appropriation 
of a little over $12,000,000. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Texas, 

Mr. PATMAN. The gentleman must 
admit that at that time they were under 
the War Production Board and a lot of 
money came through the War Production 
Board, but it was not a success while un- 
der the War Production Board. This is 
the first time they have had an oppor- 
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tunity to be on their own and there is no 
experience to base it on. 

Mr. CANNON of Missouri. We gave 
them every benefit of the doubt. In- 
stead of merely duplicating the funds 
given them last year we appropriated in 
excess of $12,000,000 this year, and in- 
creased their personnel from 1,000 to 
1,786. 

In addition to that we have given them 
the sum of a million dollars which was 
not given last year, to provide for the 
hiring of engineers and the engagement 
of the services of engineering firms in 
connection with the survey of small 
plants. And in addition to that the sum 
of $2,500,000 is provided in this $12,000,- 
000 for employing the R. F. C. to act as 
agent in closing the loans, 

Mr. Chairman, this amendment differs 
from all other amendments offered dur- 
ing the afternoon in that-it proposes to 
increase an appropriation. Heretofore 
the proposals have been to save-money, 
to retrench, to curtail, to economize. 
Now for the first time we have a propo- 
sition to increase expenditures. In view 
of the fact that every item in the supply 
bills not directly connected with the im- 
mediate prosecution of the war is being 
drastically reduced this year, and the 
further fact that we are in this bill in- 
creasing the appropriation for this 
agency by something like 60 or 70 per- 
cent, I trust the committee will approach 
this proposal with caution and delibera- 
tion. 

Mr. PATMAN. Will the gentleman 
yield? ; 

Mr. CANNON of Missouri. I yield to 
the gentleman from Texas. 

Mr. PATMAN. The gentleman is mis- 
taken about that. The gentleman rea- 
lizes, if the amount is not increased, 
many of these field offices will have to be 
closed and much of the field service that 


helps the real small businessman near 


his home will have to be curtailed and 
eliminated. 

Mr. CANNON of Missouri. No. Quite 
the contrary. We are increasing the ap- 
propriation, we are increasing the per- 
sonnel. We are expanding operations. 
The Bureau of the Budget considered 
this, and the Subcommittee on Appro- 
priations considered it. It was approved 
by the whole committee as it appears in 
the bill. In view of the consistent atti- 
tude of the committee this afternoon in 
favor of retrenchment, I am certain it 
will consider an increase to $18,000,000 
in this item as wholly unwarranted. 

The CHAIRMAN. The time of the 
gentleman has expired. All time has 
expired. 

The question is on the amendment 
offered by the gentleman from Texas 
[Mr. PATMAN]. . 

The question was taken; and on a divi- 
sion (demanded by Mr. KEFAUVER), 
there were—ayes 52, noes 105. 

So the amendment was rejected. 

The Clerk read as follows: 

State marine schools: To reimburse. the 
State of California, $50,000; the State of 
Maine, $50,000; the State of Massachusetts, 
$50,000; the State of New York, $50,000; and 
the State of Pennsylvania, $50,000; for ex- 
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penses incurred in the maintenance and sup- 
port of marine schools in such States as 
provided in the act authorizing the establish- 
ment of marine schools, and so forth, ap- 
proved March 4, 1911, as amended (34 U. S. 
C., 1121-1123); and for the maintenance and 
repair of vessels loarcd by the United States 
to the said States for use in connection with 
such State marine schools, $100,000; in all, 
$350,000. 


Mr. WIGGLESWORTH. Mr. Chair- 
man, the request for W. S. A., the largest 
item in the pending bill, is divided into 
three subitems as follows: $2,300,000,000 
as compared with $1,150,000,000 in the 
current year for the revolving fund; $72,- 
000,000 as compared with $48,060,000 for 
maritime training; and $350,000 as com- 
pared with $360,000 for five State marine 
schools. The committee recommends 
all three items except for a reduction in 
the first to the extent of $100,000,000, - 
which Admiral Land and Mr. Douglas 
have indicated can be safely eliminated 
from the subitem providing for the pur- 
chase of ships. 

The item for the revolving fund in- 
cludes subitems for requisition, hire, and 
operation; for purchase of small ships; 
for reconditioning and conversion; for 
the operation of warehouses; for the op- 
eration of terminals; for degaussing and 
defensing; for miscellaneous operating 
expenditure; for cash to liquidate obli- 
gations to the Army and Navy; and for 
general administrative expenditure. 

The item for training is to take care 
of the 1944 quota of 35,000 officers and 
145,000 seamen, estimated as necessary 
for the ships we are constructing. 

Details have been furnished the com- 
mittee in large measure off the record. 
Generally speaking, the request is based 
on.the assumption that the number of 
ships and tonnage to be operated in 1944 
will be approximately double that in 
1943. I am in favor of the committee 
recommendations, 

Despite the shortcomings of the Mari- 
time Commission and the War Shipping 
Administration in the past, the produc- 
tion of ships, so vital to the war effort, 
continues to pay eloquent tribute to the 
workers in our great ship-construction 
industry. 

The Clerk concluded the reading of 
the bill. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I move that the Committee do 
now rise and report the bill back to the 
House with sundry amendments, with 
the recommendation that the amend- 
ments be agreed to and that the bill as 
amended do pass. = 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Sparkman, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under considerati 
the bill (H. R. 2868) making appropri 
tions for the war agencies in the Execu- 
tive Office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes, had directed him to report the 
same back to the House with sundry 
amendments, with the recommendation 
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that the amendments be agreed to and 
that the bill as amended do pass. 

Mr. CANNON of Missouri. Mr. 
Speaker, I move the previous question 
on the bill and amendments to final 
passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote de- 
manded on any amendment? 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask for a Separate vote on the 
amendment offered by the gentleman 
from Illinois [Mr. DIRKSEN], page 10, line 
6; also on the amendment having to do 
with limitation of personnel on page 13, 
also the businessman’s proposition on 
page 13, the Sauthoff amendment on the 
roll-back, page 13, and the Starnes 
amendment on page 26. - 

The SPEAKER. Is a separate vote de- 
‘manded on any other amendment? 

Mr. MARCANTONIO. Mr. Speaker, I 
ask for a separate vote on the Andresen 
amendment having to do with grade 
labeling, on page 13. 

The SPEAKER. Isa separate vote de- 
manded on any other amendment? If 

_not, the Chair will put them in gross. 

The amendments were agreed to. 

Mr. CASE. Mr. Speaker, I ask unani- 
mous consent that when we come to the 
amendments on which a separate vote is 
asked, each one of them may be read im- 
mediately preceding the vote. 

The SPEAKER. That will be done un- 
der the rule. The Clerk will report the 
first amendment on which a separate vote 
is demanded. 

The Clerk read as follows: 

Amendment offered by Mr. DIRKSEN: Page 
10, line 6, strike out “$165,000,000” and in- 
sert ‘'$130,000,000.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, on that I ask for the yeas and nays. 

The yeas and nays were ordered. 

The Clerk called the roll; and there 
were—yeas 185, nays 147, not voting 99, 
as follows: 

[Roll No. 102] 


YEAS—185 
Allen, Tl Dewey Hill 
Andersen, Dirksen Hoeven 
H. Carl Disney Holmes, Mass. 
Andresen, Dondero Holmes, Wash. 
August H. Dworshak Hope 
Andrews Elliott Horan 
Angell Elmer Howell 
Arends Elston, Ohto Hul 
Arnold gel Jeffrey 
Auchincloss Fellows Jenkins 
Barrett Fenton Jennings 
Beall Gale Jensen 
Bender Gathings Johnson, 
Bennett, Mich, Gavin Anton J. 
Bennett, Mo Gearhart Johnson, 
Bishop Gerlach Calvin D. 
Biackney Gibson Johnson, Ind. 
Bolton Johnson, 
Boren Gillette J. Leroy 
Brehm Goodwin Johnson, Ward 
Brown, Ohio Jones 
Buffett Graham Jonkman 
Busbey Grant, Ala. Judd 
Canfield Grant, Ind. Keefe 
a riffths Kilburn 
Kinzer 
Gwynne Kleberg 
Hagen Knutson 
Chiperfield Hale Kunkel 
urch _ Hall, Lambertson 
Clason dW. Landis 
Clevenger Halleck - Lanham 
Cole, Mo. Hancock LeFevre 
Cole, N. Y. Harness, Ind. Lemke 
Cravens artley Lewis, Ohio 
Cunningham Heidinger Luce 
Curtis McCowen 
y Hess McGregor 


McKenzie 
McMillan 
McWilliams 
Maas 
Manasco 
Martin, Iowa 
Martin, Mass, 
Merrow 
Michener 
Miller, Mo, 
Miller, Nebr. 
Miller, Pa. 
Morkiewicz 


Abernethy 
Allen, La, 
Anderson, 
N. Mex. 
Baldwin, Md, 
Bates, Ky. 
Bates, Mass, 
Beckworth 
Bell 
Bland 
Bloom 
Bonner 
Boykin 
Bradley, Pa. 
Brooks 
Brown, Ga. 
Bryson 
Buckley 
Bulwinkle 
Butdick 
Burgin 
Byrne 
Camp 
Cannon, Mo, 


Ellison, Md. 
Feighan 
Fernandez 


Smith, Wis. 
Springer 
Stanley 


NAYS—147 


Furlong 
Gavagan 
Gordon 
Gore 
Gorski 
Granger 
Gregory 
Harris, Ark, 


Mansfield, 
Mont. 
Mansfield, Tex. 
Marcantonio 
Miller, Conn, 


Mills 
Monroney 


Norton 
O’Brien, Til. 
O'Brien, Mich. - 


Anderson, Calif. Drewry 


Baldwin, N. Y. 
Barden ane 


Barry 
Bradley, Mich. 
Burch, Va. 
Burchill, N., Y. 


Eaton 
Eberharter 


Starnes, Ala. 
Stefan 
Stevenson 
Sumner, Ill. 
Sundstrom 
Talbot 

Talle 

Taylor 
Thomas, N. J. 
Tibbott 
Towe 
Troutman 
Vorys, Ohio 
Vursell 
Wadsworth 
Welchel, Ohio 
West 

Wheat 
Whitten 
Wickersham 
Willey 
Wilson 
Winstead 
Winter 
Wolfenden, Pa. 


O'Connor 
O'Konski 
O'Neal 
Outland 
Patman 
Patton 
Peterson, Ga. 
Philbin 


Robinson, Utah 
Rogers, Calif. 
Rowan 
Sadowski 
Sasscer 


. Scanlon 


Schuetz 
Slaughter 
Smith, Maine 
Smith, Va. 
Snyder 
Sparkman 
Spence 


Wasielewski 
Weaver 

Wene ) 
Whelchel, Ga. 
White 


Whittington 
Wigglesworth 
Wolverton, N. J. 
Woodrum, Va, 
Worley 

Wright 
Zimmerman 


NOT VOTING—99 


O'Brien, N. ¥. 
O'Leary 
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O'Toole Sabath ‘Treadway 
Pace Satterfield Van Zandt 
Pfeifer Sheppard Vincent, Ky. 
Phillips Sheridan Vinson, Ga. 
Plumley Smith, W.Va. Weiss 
Powers Somers, N. Y. Welch 
Pracht Stearns, N.H, Wolcott 
Price Stockman Woodruff, Mich. 
Richards Sumners, Tex, 
Rizley Tolan 


So the amendment was agreed to. * 
The Clerk announced the following 
pairs: : 
On this vote: 


Mr. Powers for, with Mr, Drewry against, 

Mr. Edwin Arthur Hall for, with Mr. Burch 
of Virginia against. 

Mr. Kean for, with Mr. Keogh against. 

Mr. Pracht for, with Mr. Chapman against. 

Mr. LaFollette for, with Mr. Pfeifer against. 

Mr. Carlson of Kansas for, with Mr. Satter- 
field against. 

Mr. Treadway for, with Mr. Vinson of Geor- 
gia against. 

Mr. Woodruff of Michigan for, with Mr. 
Kennédy against. 

Mr. Gillie for, with Mr. Weiss against. 

Mr. Gifford for, with Mr. Capozzoli against. 

Mr. Rizley for, with Mr. Myers against. 

Mr. Mundt for, with Mr, Eberharter against. 

Mr. Anderson of California for, with Mr. 
Merritt against. 

Mr. Douglas for, with Mr. Curley against. 

Mr. Gallagher for, with Mr. Burchill of 
New York against. 

Mr. McLean for, with Mr. Heffernan against. 

Mr. Mason for, with Mr. Hare against. 

Mr, Eaton for, with Mr. Klein against, 

Mr. Wolcott for, with Mr. Tolan against. 

Mr. O'Brien of New York for, with Mr, 
Somers of New York against. 

Mr. Ellsworth for, with Mr, King against, 

Mr. Gamble for, with Mr, Fay against, 

Mr. Butler for, with Mr. Izac against. 


General pairs: 


Mr. McGehee with Mr. Ditter. 
Mr. Pace with Mr. Plumley. 
Mr. Barry with Mr, Fish. 
Mr. Ford with Mr. Bradley of Michigan, 
Mr. May with Mr. Welch. 
Mr. Cannon of Florida with Mr. Baldwin of 
New York, ' 
Mr, Hébert with Mr. Compton. 
Maloney with Mr. Hoffman. 
Richards with Mr. Van Zandt. 
Green with Mr. Culkin. 
Costello with Mr. Phillips. 
. O'Toole with Mr. Ellis. 
. Forand with Mr. Crawford. 
. Larcade with Mr. Stockman. 
Jarman with Mr. LeCompte. 


PRRRERERE 


Hampshire. 
Mr. Price with Mr, Kearney. 


The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk will report 
the next amendment on which a separate 
vote has been demanded. 

The Clerk read as follows: 


Amendment offered by Mr. DIRKSEN: On 
page 13, at the end of line 3, strike out the 
period and insert a colon and the following: 
“Provided further, That no part of this ap- 
propriation shall be directly or indirectly used 
for the payment of the salary or expenses of 
any person who engages in or directs the for- 
mulation of any price policy, maximum price, 
or price ceiling with respect to any article 
or commodity unless such person shall have 
had not less than 5 continuous years of actual 
business experience in the particular field of 
business, industry, or commerce to which the 
price policy, maximum price, or price ceiling 
in the formulation of which he is engaged 
or whose formulation he directs, shall appiy; 
but this limitation shall not apply to any 


act of the Administrator or Acting Adminis- 


7 


. Domengeaux with Mr. Stearns of New 
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trator as the case may be tn considering, 
adopting, signing, and promulgating price 
policies, maximum prices, or price ceilings 
formulated and prepared in compliance 
herewith.” 


Mr. CANNON of Missouri. Mr. Speak- 
er, on this amendment I demand the 
yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
ware—yeas 189, nays 144, not voting 98, 
as follows: 


CONGRESSIONAL RECORD—HOUSE 


LXXXIX——387 


{Roll No. 103] 
YEAS—189 
Allen; Til. Hagen Murray, Wis, 
Andersen, Hale Newsome 
H. Carl Hall, Norman 
Andresen, Leonard W. Norrell 
August H. Halleck O'Connor 
Andrews Hancock O'Hara 
Angell Harness, Ind. O’Konski 
Aren Hartley Philbin 
Arnold Heidinger Pittenger 
Auchincloss Herter Ploeser 
Barrett Hess Poage 
Bates, Mass, Hill Poulson 
Beall Hinshaw Ramey 
Bender Hoeven Randolph 
Bennett, Mich. Holmes, Mass. Reece, Tenn. 
Bennett, Mo. Holmes, Wash. Reed, Ill 
Bishop Hope Reed, N. Y 
Blackney Horan Rees, Kans. 
Bolton Hull Robsion, Ky. 
Bonner Jeffrey Rockwell 
Brehm Jenkins Rodgers, Pa, 
Brown, Ohio Jennings Rogers, Mass, 
Buffett Jensen Rohrbough 
Busbey Johnson, Rowe 
Canfield Anton J. Sauthoff 
Carson, Ohio Johnson, Schiffer 
Carter Calvin D, Schwabe 
Case Johnson, Ind. ott 
Chenoweth Johnson, Shafer 
Chiperfield J. Leroy Short 
,Church . Johnson, Ward Simpson, N1. 
Clason Jones Simpson, Pa. 
Clevenger Jonkman Smith, Maing 
Cole, Mo, Judd “Smith, Ohio 
Cole, N. Y. Keefe Smith, Wis, 
Colmer Kilburn Springer 
Cox Kinzer Stanley 
Cravens Kleberg Stefan 
Cunningham Knutson Stevenson 
Kunkel Stewart 
Day Lambertson Suniner, Tl. 
Dewey Landis Sundstrom 
Dirksen Lanham Taber 
Dondero LeFevre Talbot 
Dworshak Lemke Talle 
Elliott Luce Taylor 
Elmer McCowen Thomas, N. J. 
Elston, Ohio McGregor Tibbott 
Engel McKenzie Towe 
Fellows McWilliams Troutman 
Fenton aas Vorys, Ohio, 
Fisher Manasco Vursell 
Gale Mansfield, Wadsworth 
Gathings Mont. Wasielewski 
Gavin Martin, Iowa Weichel, Ohio 
Gearhart Martin, Mass. West 
Gerlach Merrow Wheat 
Gilchrist Michener Wickersham 
Gillette Miller, Conn. Wigglesworth 
Goodwin Miller, Mo. Willey 
Miller, Nebr, Wilson 
Grant, Ala. Miller, Pa. Winter 
Grant, Ind. Monkiewicz Wolfenden, Pa. 
‘Griffiths Morrison, La. Wolverton, N. J. 
Gross Mott A = 
Gwynne Mruk 
NAYS—144 
Abernethy Burdick Dil 
Allen, La. Burgin Dingell 
Anderson, Byrne Doughton 
N. Mex, Camp Durham 
Bates, Ky. Cannon, Mo. Ellison, Md, 
Beckworth Celler Feighan 
Bell Clark Fernandez 
Bland Coffee Fitzpatrick 
Bloom Cooley Flannagan 
Boren Cooper Fogarty 
Boykin Folger 
Bradley, Pa Crosser Fulbright 
Brooks Cullen Fulmer 
Brown, Ga, D'Alesandro Furlong 
Bryson Davis Gavagan 
Buckley Dawson Gibson 
Bulwinkle Delaney Gordon 


Gore McMillan Sadowski 
Gorski McMurray Sasscer 
Gossett Madden Scanlon 
Granger Magnuson Schuetz 
Gregory Mahon Sikes 
Harless, Ariz Mansfield, Tex. Slaughter 
Harris, Ark, Marcantonio Smith, Va. 
Harris, Va Mills“ Snyder 
Hart Monroney Sparkman 
Hays Morrison, N.C. Spence 
Hobbs Murdock Starnes, Ala, 
Hoch Murphy Steagall 
Holifield Myers Sullivan 
Johnson, Norton Sumners, Tex, 

Luther A. O’Brien, Ill. Tarver 
Johnson, O'Brien, Mich. Thomas, Tex, 

Lyndon B O'Neal Thomaso: 
Johnson, Okla. Outland Vincent, Ky. 
Kee Patman Voorhis, Calif; 
Kefauver Patton Walter 
Kelley Peterson, Fla. Ward 
Kerr Peterson, Ga Weaver 
Kilday Priest Wene 

n Rabaut Whelchel, Ga, 
Lane Ramspeck White 
Lea Rankin Whitten 
Lesinski Rivers Whittington 
Ludlow Robertson Winstead 
Lynch Robinson, Utah Woodrum, Va. 
McCord Rogers, Calif. Worley 
McCormack Rowan Wright 
McGranery Russell Zimmerman 
NOT VOTING—98 

Anderson, Calif. Forand Merritt 
Baldwin, Md. Ford Mundt 
Baldwin, N. Y. Gallagher Murray, Tenn. 
Barden Gamble Nichols 
Barry Gifford O'Brien, N. Y. 
Bradley, Mich. Gillie O'Leary 
Burch, Va. Green O'Toole 
Burchill, N. Y. Hall, Pace 
Butler Edwin Arthur Pfeifer 
Cannon, Fla, Hare Phillips 
Capozzoli Hébert Plumley 
Carlson, Kans. Heffernan Powers 
Chapman Hendricks Pracht 
Cochran Hoffman Price 
Compton Howell Richards 
Costello Izac Rizley 
Courtney Jackson Rolph 
Crawford Jarman Sabath 
Culkin Kean Satterfield 
Curley Kearney Sheppard 
Dickstein Kennedy Sheridan 
Dies Keogh Smith, W. Va. 
Disn King Somers, N. Y. 
Ditter “Klein Stearns, N. H. 
Domengeaux LaFollette Stockman 
Douglas Larcade Tolan 
Drewry LeCompte Treadway 
Eaton Lewis, Ohio Van Zandt 
Eberharter McGehee Vinson, Ga. 

lis McLean Weiss 
Ellsworth Maloney Welch 
Fay Mason Wolcott 
Fish y Woodruff, Mich. 


So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 


Mr. Powers for, with Mr. Drewry against. 

Mr. Edwin Arthur Hall for, with Mr. Burch 
of Virginia against. 

Mr. Kean for, with Mr. Keogh against. 

Mr. Pracht for, with Mr. Chapman against. 

Mr. LaFollette for, with Mr. Pfeifer against. 

Mr. Carlson of Kansas for, with Mr. Satter- 
field against. 

Mr. Treadway for, with Mr. Vinson of Geor- 
gie against. 

Mr. Woodruff of Michigan for, with Mr. 
Kennedy against. 

Mr. Gillie for, with Mr. Weiss against. 

Mr. Gifford for, with Mr. Capozzoli against. 

Mr. Mundt for, with Mr. Eberharter against. 

Mr. Douglas for, with Mr. Curley against. 

Mr. Gallagher for, with Mr. Buchill of New 
York against. 

Mr. McLean for, with Mr. Heffernan against. 

Mr. Mason for, with Mr. Hare against. 

Mr. Eaton for, with Mr. Kiein against. 

Mr. Wolcott for, with Mr. Tolan against. 

Mr. O'Brien of New York for, with Mr, 
Somers of New York against. 

Mr. Ellsworth for, with Mr. King against. 

Mr. Gamble for, with Mr. Fay against. 
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Mr. Butler for, with Mr. Izac against. 

Mr. Rizley for, with Mr. Merritt against. 
Mr. Lewis of Ohio for, with Mr. Ford against 
Mr. Howell for, with Mr. Barry against. 


General pairs: 


Mr. McGehee with Mr. Ditter. 

Mr. Pace with Mr. Plumley. 

Mr. Cochran with Mr. Fish. 

Mr. May with Mr. Welch. 

Mr. Cannon of Florida with Mr. Baldwin of 
New York. 
Hébert with Mr. Compton, 
Maloney with Mr. Hoffman. 
Richards with Mr. Van Zandt. 
. Green with Mr. Culkin. 
. Costello with Mr. Phillips. 
O'Toole with Mr, Ellis. 
Forand with Mr. Crawford. 
Larcade with Mr. Stockman. 
Jarman with Mr. LeCompte. 
Domengeaux with Mr. Stearns of New 
Hampshire. 

Mr. Price with Mr. Kearney. 

Mr. Smith of West Virginia with Mr. Brad- 
ley of Michigan. 

Mr. Courtney with Mr, Rolph. 


Mr. HOWELL. Mr. Speaker, I desire 
to vote “aye” on the amendment. 

The SPEAKER. Was the gentleman in 
the hall listening when his name should 
have been called? 

a HOWELL. No, I was just out- 
side. 

The SPEAKER. The gentleman does 
not qualify. 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk will re- 
port the next amendment on which @ 
separate vote is demanded. 


PRREEEEEEE 


The Clerk proceeded to report the Sau- - 


thoff amendment. 

Mr. MARCANTONIO. Mr. Speaker, a 
parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. MARCANTONIO. Are not the 
amendments to be taken up in the order 
in which they were adopted? 

The SPEAKER. The Chair would hold 
that they are to be adopted in the order 
in which they appear in the bill. 

Mr. MARCANTONIO. Then in that 
case I think the Andresen amendment 
precedes this amendment, though I may 
be mistaken. They are both on the same 
page and same line. 

The SPEAKER. The Clerk will report 
the Andresen amendment. 

Mr. RABAUT. Mr. Speaker, a par- 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. RABAUT. The Dirksen amend- 
ment prohibiting subsidies preceded both 
of these amendments. 

The SPEAKER. A separate vote was 
not demanded on that amendment. 


Mr. RABAUT. I thought they referred ~ 


to the amendment on page 13 at the end 
of line 3, the first amendment. 

The SPEAKER. Several amendments 
were adopted on that page of the bill. 
The gentleman from Missouri (Mr. CAN- 
won] did not ask for a separate vote 
on that. 

Mr. CANNON of Missouri. We did 
not ask for a separate vote on that, Mr, 
Speaker, 
others, 


It was agreed to with the 
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The SPEAKER. The Clerk will report 
the Andresen amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Aucust H. AN- 
DRESEN: At the end of the paragraph on page 
13 insert the following language: “Provided 
further, That no part of this appropriation 
shall be used for the promulgation or en- 
forcement of orders requiring grade labeling 
or standardization of food products, wearing 
apparel or other processed or manufactured 
commodities or articles.” 


The SPEAKER. The question is on 
agreeing to the amendment. 
Mr. MARCANTONIO. Mr. Speaker, 


-on that I demand the yeas and nays. 


The SPEAKER. Those in favor of or- 
dering the yeas and nays will rise and 
stand until counted. [After counting.] 
Forty-three Members have risen, not a 
sufficient number, and the yeas and nays 
are refused. The question is on agreeing 
to the amendment. 

The question was taken; and on a divi- 
sion (demanded by Mr. MARCANTONIO) 
there were—ayes 140, noes 85. 

So the amendment was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment on which a separate 
vote is demanded. 

The Clerk read as follows: 

Amendment offered by Mr. SaurHorr: On 
page 13, line 3, after the word “Office”, change 
the period to a colon and add the following: 
“Provided further, That no part of this appro- 
priation shall be available for roll-backs on 
any food commodity which has not yet 
reached parity, nor on any commodity which 
is not a necessity.” 

The SPEAKER. The question is on 
agreeing to the amendment. 

Mr. CANNON of Missouri. Mr. 
Speaker, on that I demand the yeas and 
nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 229, nays 105, not voting 97, 
as follows: 


[Roll No. 104] 
YEAS—229 
Abernethy Clason Gross 
„mi, Clevenger Gwynne 
Andersen, Cole, Mo. 
H. Carl Cole, N. Y. Hale 
Andresen, Colmer 1, 
A Cun: m Leonard W. 
Andrews Curtis 
Angell Day 
Arends Dewey Harness, Ind 
Arnold Dilweg Harris, Ark. 
Auchincloss Dirksen Harris, Va. 
Barrett Disney Hartley 
Bates, Mass. Dondero Heidinger 
Dworshak erter 
Beckworth Eliott Hess 
Bell er Hill 
Bender Elston, Ohio Hinshaw 
Bennett, Mich. Engel Hoeven 
Bennett, Mo. Fellows Holmes, Mass. 
Bichop Fenton Holmes, Wash. 
Blackney Fisher pe 
Bolton Fulbright Horan 
Bonner Howell 
Gale Hull 
Boykin Gathings Jeffrey X 
Gavin Jenkins 
Brown, Ga. Gearhart Jennings 
š Gerlach Jensen 
Bryson ibson Johnson, 
Buffett Gilchrist Anton J. 
Gillette Johnson, 
Busbey Goodwin Calvin D. 
Camp Gore Johnson, Ind. 
Carson, Ohio Gossett Johnson, 
Carter Graham J. 
Case Granger Jobnson 
Chenoweth Grant, Ala. Luther A. 
Chiperfiela Grant, Ind. Johnson, Okla, 
ureh Griffiths Johnson, Ward 


Jones 
Jonkman 


Michener 
Miller, Conn, 
Miller, Mo, 
Miller, Nebr, 
Miller, Pa. 
Monkiewicz 
Morrison, La, 
Mott 


Allen, La. 
Anderson, 


Feighan 
Fernandez 
Fitzpatrick 
Flannagan 
Fogarty 


Rogers, Mass. 


Simpson, Ill. 
Simpson, Pa. 
Smith, Maine 

NAYS—105 
Folger 
Furlong- 
Gavagan 
Gordon 
Gorski 
Gregory 
Harless, Ariz. 
Hart 


Hays 
Hobbs 


Hoch 
Holifield 
Jackson 
Jobnson, 

Lyndon, B. 
Kee 


Kefauver 
Kelley 
Kerr 


Tibbott 

Towe 
Troutman 
Voorhis, Calit. 
Vorys, Ohio 
Vursell 
Wadsworth 
ce Ohio 


est 
Wheichel, Ga. 
Whitten 
Wickersham 
Wigglesworth 
Willey 


Wolfenden, Pa. 
Wolverton, N. J. 
Worley 


Norrell 
Norton 
O'Brien, Tl. 
O'Brien, Mich. 
O'Neal 


Anderson, Calif. Douglas Kearney 
Baldwin, N. Y. Drewry Kennedy 
Barden Eaton Keogh 
Barry Eberharter King 
Bradley, Mich. Ellis Klein 
Burch, Va. Elisworth LaFollette 
Burchill, N. Y. Fay Larcade 
But er Fish LeCompte 
Cannon, Fla, Forand McGehee 
Cannon, Mo, Ford McLean 
Capozzoli Gallagher Maloney 
Carlson, Kans. Gamble Mason 
Chapman Gifford May 
Cochran Gillie Merritt 
Compton Green Mundt 
Costello 5 Murray, Tenn 
Courtney Edwin Arthur Nichols 
Cox Hare O'Brien, N. Y, 
Crawford Hébert "Leary 
Heffernan O'Toole 
Curley Hendricks Pace 
Dickstein Hoffman Pfeifer 
Dies Izac ips 
Ditter Jarman Plumiey 
Domengeaux Kean Powers 
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Pracht Slaughter Van Zandt 
Price Smith, W.Va. Vinson, Ga, 
Richards Somers, N. Y. Weiss 

ey Stearns, N.H. Welch 
Sabath Stockman Wheat 
Satterfield Sumners, Tex. Wolcott 
Sheppard Tolan Woodruff, Mich. 
Sheridan Treadway 


So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: ; 


Mr. Powers for, with Mr. Drewry against. 

Mr. Edwin Arthur Hall for, with Mr. Burch 
of Virginia against, 

Mr. Kean for, with Mr. Keogh against. 

Mr, Pracht for, with Mr. Chapman against, 

Mr. LaFollette for, with Mr. Pfeifer against. 

Mr. Carlson of Kansas for, with Mr. Satter- 
field against. 

Mr. Treadway for, 
against. 

Mr. Woodruff of Michigan for, with Mr. 
Kennedy against. 

Mr. Gillie for, with Mr. Weiss against. 

Mr. Gifford for, with Mr. Capozzoli against, 

Mr. Mundt for, with Mr. Eberharter against. 

Mr. Douglas for, with Mr. Curley against. 

Mr. Gallagher for, with Mr. Burchill 
of New York against. 

Mr. McLean for, 
against. 

Mr. Mason for, with Mr. Hare against. 

Mr. Eaton for, with Mr. Klein against. 

Mr. Wolcott for, with Mr. Tolan against. 

Mr. O’Brien of New York for, with Mr, 
Somers of New York against. 

Mr. Ellsworth for, with Mr. King against. 

Mr. Gamble for, With Mr. Fay against. 

Mr. Butler for, with Mr. Izac against. 

Mr. Rizley for, with Mr. Merritt against. 

Mr. Anderson of California for, with Mr. 
Ford against, 

Mr. Wheat for, with Mr. Barry against. 


General pairs: 


Mr. McGehee with Mr. Ditter. 

Mr. Pace with Mr. Plumley. 

Mr. Cochran with Mr. Fish. 

Mr. May with Mr. Welch. 

Mr. Slaughter with Mr. Baldwin of New 


with Mr. Courtney 


with Mr. Heffernan 


Mr. Hébert with Mr. Compton. 

Mr. Maloney with Mr. Hoffman. 

Mr. Richards with Mr. Van Zandt. 

Mr. Green with Mr. Culkin. 

Mr. Costello with Mr. Phillips. 

Mr. O'Toole with Mr. Ellis. 

Mr. Forand with Mr. Crawford. 

Mr. Larcade with Mr. Stockman. 

Mr. Jarman with Mr. LeCompte. 

Mr. Domengeaux with Mr. Stearns of New 
Hampshire, 

Mr, Vinson of Georgia with Mr. Kearney. 

Mr. Smith of West Virginia with Mr. Brad- 
ley of Michigan. 


me CAMP changed his vote from “no” 
“aye.” 

Mr. BECKWORTH changed his vote 
from “no” to “aye.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Clerk will report 
the next amendment on which a separate 
vote is demanded. 

The Clerk read as follows: 


Amendment offered by Mr. Starnes of Ala- 
bama: On page 26, line 2, strike out 
“$34,472,504” and insert “$28,972,504"; and 
in line 6, after the word “Branch” strike out 
the following: “and not more than $5,500,000 
shall be allocated to the Domestic Operations 
Branch” and insert the words “and no funds 
me be allocated to the Domestic Operations 

ch.” 


The SPEAKER. The question is on 
agreeing to the amendment, 
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Mr. CANNON of Missouri. Mr. Speak- 
er, I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 218, nays 114, not voting 99, 
as follows: 


[Roll No. 105] 
YEAS—218 

Abernethy Hagen Norrell 
Allen, Iil, Hale O'Hara 
Allen, La, Hall, O’Konski 
Andersen, Leonard W. Peterson, Fla. 

H. Carl Halleck Peterson, Ga. 
Andresen, Hancock Philbin 

August H. Earness, Ind. Pittenger 
Angell Harris, Ark, Ploeser 
Arends Harris, Va. Pozege 
Arnold Hartley Poulson 
Auchincloss Heidinger Ramey 
Barrett Hess Rankin 
Bates, Mass. Hill Recce, Tenn, 
Beall Hinshaw Reed, Ill. 

ckworth Hobbs Reed, N. Y. 
Bender Hoeven Rees, Kans, 


Bennett, Mich. Holmes, Mass. Rivers 


Bishop Holmes, Wash. Robertson 
Blackney Hope Robsion, Ky. 
Bolton Horan Rockwell 
Bonner Howell Rodgers, Pa. 
Boykin ‘ull Rogers, Mass. 
Brehm Jéffrey Rohrbough 
Brooks Jenkins Rolph 
Brown, Ga Jennings Rowe 
Brown, Ohio Jensen Russell 
Bryson Johnson, Sauthoff 
Buffett Anton J, Schiffier 
Busbey Johnson, Schwabe 
Camp Calvin D. Scott 
Canfield Johnson, Ind. Shafer 
Carson, Ohio Jobnson, Short 
Carter J. Leroy Sikes 
Case Johnson, Ward Simpson, Ill, 
Chenoweth Jones Simpson, Pa. 
Chiperfield Jonkman Smith,Maine 
Church Judd Smith, Ohio 
Clason Keefe Smith, Va. 
Clevenger Kilburn Smith, Wis. ` 
Cole, Mo. Kinzer Sparkman 
Cole. N. Y Kleberg Springer 
Colmer Knutson Stanley 
Cravens Kunkel Starnes, Ala. 
Cunningham Lambertson Steagall 
Landis Stefan 
Day Lanham Stevenson 
Dewey LeFevre Stewart 
Dirksen Lemke Sumner, Ill 
D ndero Lesinski Sundstrom 
Dworshak Lewis, Ohio Talbot 
Elliott Luce Talle 
Elmer McCowen Taylor 
Elston, Ohio McGregor Thomas, N.J. 
g McKenzie Tibbott 
Fellows McMillan Towe 
Fenton McWilliams Troutman 
Fisher Maas Vorys, Ohio 
Fulmer Manasco Vursell 
Gale Mansfield, Tex. Wadsworth 
Gathings Martin, Iowa Weichel, Ohio 
Gayin Martin. Mass. West 
Gearhart Merrow Wheat 
Gerlach Michener Whelchel, Ga. 
Gibson Miller,Conn, White 
Gilchrist Miller, Mo. Whitten 
Gillette Miller, Nebr. Whittington 
Goodwin Miller, Pa. Wickersham 
Gossett Mills « Willey 
Graham Monkiewicz Wilson 
Grant, Ala. Morrison, La. Winstead 
Grant, Ind. Mott Winter 
Gregory Mruk Wolfenden, Pa. 
Griffiths Murray, Wis. Wolverton, N. J. 
Gross Newsome Worley 
Gwynne Norman 
NAYS—114 
Anderson, Coffee Fernandez 
N. Mex Cooley Fitzpatrick 
Baldwin, Md Cooper Flannagan 
4 Creal Fogarty 
Bland Crosser Folger 
Bloom Cullen Fulbright 
Boren D’Alesandro Furlong 
Bradley, Pa. Davis Gavagan 
Buckley Dawson Gordon 
Bulwinkle Delaney Gore 
Burdick Dilweg Gorski 
Dingell Granger 
Byrne Doughton Harless, Ariz. 
Cannon, Mo. Durham rt 
Celler $ Ellison, Md, Hays 
Clark Herter 
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Hoch Mansfield, Sasscer 
Holifield Mont. Scanlon 
Jackson Marcantonio Schuetz 
Johnson, Monroney Slaughter 

Luther A. Morrison, N.C. Snyder 
Johnson, Murdock Spence 

Lyndon B. Murphy Sullivan 
Johnson, Okla. Myers Taber 

ee Norton Tarver 
Kefauver O'Brien, Ill. Thomas, Tex. 
Kelley O’Brien, Mich. Thomason 
Kerr O'Connor Vincent, Ky. 
Kilday O'Neal Voorhis, Calif, 
Kirwan Outland Walter 
Lane Patman Ward 
Ludlow Patton Wastelewski 

ynch Priest Weaver 
McCord Rabaut Wene 
McCormack Ramspeck - Wigglesworth 
McGranery Randolph Woodrum, Va. 
McMurray Robinson, Utah Wright 
Madden Rogers, Calif. Zimmerman 
Magnuson Rowan 
Mahon Sadowski 

NOT VOTING—9$9 

Anderson, Calif. Fay Mundt 
Andrews Fish Murray, Tenn, 
Baldwin, N. Y. Forand Nichols 
Barden Ford O'Brien, N. Y. 
Barry Gallagher O'Leary 
Bell Gamble O'Toole 
Bennett, Mo. Gifford Pace 
Bradley, Mich, Gillie Pfeifer 
Burch, Va. Green Phillips 
Burchill, N. Y. Hall, Plumley 
Butler Edwin Arthur Powers 
Cannon, Fla. Hare Pracht 
Capozzoli Hé*ert Price 
Carlson, Kans. Heffernan Richards 
Chapman Hendricks Rizley 
Cochran Hoffman Sabath 
Compton Izac Satterfield 
Costello Jarman Sheppard 
Courtney Kean Sheridan 

Ox Kearney Smith, W. Va. 
Cr-wford Kennedy Somers, N. Y. 
Culkin Keogh Stearns, N. H. 
Curley King Stockman 
Dickstein Klein Sumners, Tex. 
ai LaFollette Tolan 

ney Larcade way 

Ditter Lea Yan pai 
Domengeaux LeCompte Vinson, Ga. 
Douglas McGehee Weiss 
Drewry McLean Welch 
Eaton Maloney Wolcott 
Eberharter Mason Woodruff, Mich. 
Ellis May 
Ellsworth Merritt 


So the amendment was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Powers for, with Mr. Drewry against. 

Mr. Edwin Arthur Hall for, with Mr. Burch 
of Virginia against. 

Mr. Kean for, with Mr. Keogh against. 

Mr. Pracht for, with Mr. Chapman against. 

Mr. LaFollette for, with Mr. Pfeifer against. 

Mr. Carlson of Kansas for, with Mr. Satter- 
field against. 
. Mr. Treadway for, with Mr. Courtney 
against. 

Mr. Woodruff of Michigan for, with -Mr. 
Kennedy against. 

Mr. Gillie for, with Mr. Weiss against. 

Mr. Gifford for, with Mr. Capozzoli against. 

Mr. Mundt for, with Mr. Eberharter against. 

Mr. Douglas for, with Mr. Curley against. 

Mr. Gallagher for, with Mr. Burchill of New 
York against. 

Mr. McLean for, with Mr. Heffernan against. 

Mr. Mason for, with Mr. Hare against. 

Mr. Eaton for, with Mr. Klein against. 

Mr. Wolcott for, with Mr. Telan against. 

Mr. O'Brien of New York for, with Mr. 
Somers of New York against. 

Mr. Ellsworth for, with Mr. King against. 

Mr. Gamble for, with Mr. Fay against. 

Mr, Butler for, with Mr. Izac against. 

Mr. Rizley for, with Mr. Merritt against. 

Mr. Anderson of California for, with Mr. 
Ford against. 
Mr. Bennett of Missouri for, with Mr. Barry 
against 
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General pairs: 


McGehee with Mr. Ditter. 

Pace with Mr. Plumley. 

Cochran with Mr. Fish, 

May with Mr. Welch. 

Sheppard with Mr. Baldwin of New 


FERRER 


5 
aa 


Hébert with Mr. Compton, 
Maloney with Mr. Hoffman. 
Richards with Mr. Van Zandt. 
Green With Mr. Culkin. 
Costello with Mr. Phillips. 
O'Toole with Mr, Ellis. 

Forand with Mr. Crawford, 
Larcade with Mr. Stockman, 
Jarman with Mr. LeCompte. 

. Domengeaux with Mr. Stearns of New 
Hempshire. 3 


SERERRREE 


5 


ley of Michigan. 

Mr. Bell with Mr. Andrews, à 

The result of the vote was announced 
as above recorded. 

Mr. CANNON of Missouri. Mr. 
Speaker, when separate votes were re- 
quested on amendments, I asked for a 
separate vote on five amendments: On 
the Dirksen amendment for $35,000,000; 
on the Dirksen amendment regarding 
limitation of personnel; on the Dirksen 
amendment for businessmen; on the 
Sauthoff roll-back amendment; and on 
the Starnes O` W. I. amendment. Sub- 
sequently, a vote was taken on the _re- 
mainder of the amendments en gross. 
Later the gentleman from Michigan [Mr. 
Ravavt] rose to a parliamentary inquiry 
and asked if the Dirksen amendment, 
page 13, line 3, limitation of personne, 
had been voted on. The fact that two 
amendments were agreed to on page 13, 
line 3, confused me, and I informed the 
Speaker a separate vote on it had not 
been requested when, as a matter of fact, 
it had been requested. It was my error. 
That amendment, then, Mr. Speaker, 
the Dirksen amendment on page 13, line 
3, on limitation of personnel, the sub- 
sidy amendment, has not yet been voted 
on either en gross or separately, and it 
is now in order to vote upon it. x 

The SPEAKER. The Chair desires to 
read what the Recorp shows. After 
other matters: i 

Mr. Rasaut. Mr. Speaker, a parliamentary 
inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. Rapaut. The Dirksen amendment pro- 
hibiting subsidies preceded both of these 
amendments, 

The SPEAKER. A separate vote was not de- 
manded on that amendment. 

Mr. RABAUT. I thought they referred to the 
amendment on page 13 at the end of line 3, 
the first amendment. 

The SPEAKER. Several amendments were 
adopted on that pege of the bill. The gentle- 
man from Missouri |Mr. Cannon] did not ask 
for a separate vote on that. 

Mr. CANNON of Missouri. We did not ask 
for a separate vote on that, Mr. Speaker. It 
was agreed to with the others. 


Mr. CANNON of Missouri. Yes, Mr. 
Speaker; but I was in error in that state- 
ment as I have explained, because, as a 
matter of fact, it was requested. If the 
Speaker wiil call for the reporter’s notes 
in which I requested separate votes on 
amendments he will see that I did request 
a separate vote on this amendment. 


6144 


Therefore, it has not been voted on. It 
has not been voted on in gross; it has 
not been voted on separately; and it is 
now in order to vote on it separately, in 
accordance with the request. 

Mr. O'NEAL. Mr, Speaker, may I be 
heard? 

The SPEAKER. The Chair recog- 
nizes the gentleman from Kentucky. 

Mr. O’NEAL. I should like’to state 
that I examined the notes of the reporter 
which disclosed that the Chairman did 
ask for a separate vote on the Dirksen 
amendment on page 13,'line 3, the per- 
sonnel amendment. 

Mr. CANNON of Missouri. That is 
correct, Mr. Speaker. 

Mi. DINGELL. Mr. Speaker—— 

The SPEAKER. The gentleman from 
“Michigan. 

Mr. DINGELL. I do not particularly 
care what the notes state; I think that 
this is the heart and soul of the bill be- 
fore us and the membership of the 
House, particularly on the other side of 
the aisle, ought to have the intestinal 
fortitude—— 

Mr. HALLECK, Mr. Speaker, the reg- 
ular order. 

Mr. DINGELL, Just a minute; I am 
recognized; I do not yield. 

The SPEAKER. The gentleman from 
Michigan has been recognized. 

Mr. DINGELL. You ought to have the 
courage to vote on it. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker—— 

The SPEAKER. The gentleman from 
Pennsylvania. 

Mr. BRADLEY of Pennsylvania. 
There were a number who desired a sep- 
arate vote on that particular amend- 
ment and the only reason it was not re- 
quested was because we all understood 
the gentleman from Missouri had made 
that request. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker—— 

The SPEAKER. The gentleman from 
New Mexico. 

Mr. ANDERSON of New Mexico. * Ear- 
lier in the afternoon I went to the Clerk’s 
desk and made a note on all amend- 
ments which had been adopted to make 
sure that this amendment would be in- 
cluded for a separate vote. I was here 
while the gentleman from Missouri was 
asking for separate votes and he did ask 
for a separate vote on that particular 
amendment, 

Mr, RABAUT. Mr. Speaker—— 

The SPEAKER. The gentleman from 
Michigan. 

Mr. RABAUT. This afternoon, when 
the votes were being taken in the Com- 
mittee of the Whole—— 

Mr. HALLECK. Mr. Speaker, I de- 
mand the regular order. Unless unani- 
mous consent is granted the gentleman 
cannot proceed. 

Mr. RABAUT. The Chair has recog- 
nized me. 

The SPEAKER. The Chair will hear 
the gentleman from Michigan. 

Mr. RABAUT. This afternoon, when 
the votes were being taken in the Com- 
mittee of the Whole, the gentleman from 
Missouri [Mr. Cannon] made the an- 
nouncement in the Committee of the 
Whole that he would not ask for a teller 


Wet a 


CONGRESSIONAL RECORD—HOUSE 


vote on this amendment as he would ask 
for a roll call, the yeas and nays, on it 
tonight. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, may I be heard? 

The SPEAKER. The Chair recognizes 
the gentleman from Massachusetts, 

Mr. MARTIN of Massachusetts. It is 
not a question of personal opinion or 
what we should like to do; it is a ques- 
tion of what the facts are. The time has 
now passed for demanding separate 
votes, and the Speaker has already ruled 
as the Record shows that this amend- 
ment has been voted on with other 
amendments. 

Mr. CANNON of Missouri. Mr. 
Speaker, the Dirksen amendment on 
limitation of personnel, on page 13, line 
3, has not yet been voted upon; it has 
not been adopted. We did not vote upon 
it en gross and we have not voted upon 
it separately. Under the parliamentary 
situation at the present time the Dirksen 
amendment has not been adopted. Un- 
less a vote is taken on it now it will not 
be a part of the bill. 

Mr. MARTIN of Massachusetts. The 
Record will show what the facts are, 

Mr. MICHENER. Mr. Speaker, a par- 
liamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. MICHENER. If the gentleman 
from. Missouri [Mr. Cannon] did de- 
mand a separate vote on the amend- 
ment in question, then a reference to 
the reporter’s notes will show the facts. 
Even if the Journal does show that the 
amendment had been voted on, if, as a 
matter of fact, the opinion of the Jour- 
nal Clerk is incorrect, the reporter’s 
statement as to what the request was 
should control. The Journal is not con- 
clusive until if has been approved by the 
House, 

Mr. CANNON of Missouri. Mr. Speak- 
er, I respectfully request a reading of 
the reporter’s notes on my request for 
a separate vote. 

-The SPEAKER. The Chair did not 
hear the remark of the gentleman. 

Mr. CANNON of Missouri. Mr, Speak- 
er, I respectfully request a reading of 
the reporter’s notes on my request for 
a separate vote. 


The SPEAKER. The gentleman may’ 


have that privilege, but the Chair, re- 
gardless of his personal feelings about 
this, must state that the Journal shows 
that the amendment was adopted in 
gross with other amendments. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent for 
the reading of the reporter’s notes re- 
porting my request for a separate vote. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, the rule having been promul- 
gated by the Chair, should we not pro- 
ceed with the regular order? 

Mr. CANNON of Missouri. This 
amendment has not been voted upon. 

The SPEAKER. The Chair states that 
the Journal shows that it has been 
adopted. 
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Mr. CANNON of Missouri. Was my re- 
quest for a reading of my request for a 
separate vote refused? 

The SPEAKER. No. We donot have 
that part of the Recorp here. 

The Chair holds that the amendment 
has been agreed to. 

The question is on the engrossment and 
third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. RABAUT. On this, Mr. Speaker, E 
demand the yeas and nays. 

The yeas and nays were refused. 

The bill was passed. 

A motion to reconsider was laid on the 
table. 


REPORT OF THE NATIONAL PATENT PLAN- 
NING COMMISSION—MESSAGE FROM 
THE PRESIDENT OF THE UNITED STATES 
(H. DOC. NO. 239) 


The SPEAKER laid before the House 
the following message from the President 
of the United States, which was read and, 
with the accompanying papers, referred 
to the Committee on Patents and ordered 
to be printed: 

To the Congress of the United States: 

I transmit herewith for the information 
of the Congress the report of the Na- 
tional Patent Planning Commission. 

FRANKLIN D. ROOSEVELT. 

Tue Wuite House, June 18, 1943. 

J EXTENSION OF REMARKS 


Mr. MORRISON of Louisiana. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein a short statement by Mr. 
Cheney. 

The SPEAKER. Is there objection to 
the request of the gentleman from Loui- 
siana? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Record and include therein 
an excerpt. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 

Mr. ELLIOTT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks on the bill, H. R. 2943, and in- 
clude therein a resolution adopted by the 
Federal Fire Council and a sample of 
their records and schedules under this 
bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr. MANSFIELD of Montana. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the RECORD 
about forest-fire protection. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana? z 

There was no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein a news release from the 
Department of the Interior, 
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The SPEAKER. Is there objection to 
the request of the gentleman from New 
Mexico? 

There was no objection. 

Mr. SADOWSKI. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a letter on the McKellar bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection, 

Mr, MILLER of Missouri. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a letter from the Gardner Ad- 
vertising Co. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
all who have spoken on the bill just 
passed have 5 legislative days in which 
to extend their own remarks in the 
Recor» on the bill, 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. TABER, Mr. Speaker, I ask unan- 
imous consent that the gentleman from 
New Jersey IMr. Sunpstrom] be per- 
mitted to revise and extend his remarks 
in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Record and include therein 
a short resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

Mr. GOODWIN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
two editorials. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. BUFFETT. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a part of an O. W. I. release. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska? 

There was no objection. 

Mr. COLE of Missouri. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Record and include 
therein a telegram I have received from 
a constituent. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Recorp and include 
therein an excerpt. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

(Mr, Hore asked and was given per- 
mission to extend his own remarks in the 
RECORD). 

Mr. WHITE, Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FULBRIGHT. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks and include an editorial from 
the New York Herald Tribune. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BOREN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr.. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Record and in- 
clude certain amendments and editorials, 
referred to in my remarks this after- 
noon. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Record and include a let- 
ter, referred to in my remarks made in 
the committee, and to extend my re- 
marks in the Appendix, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include a cer- 
tain letter in connection with my re- 
marks this afternoon. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HORAN, Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O’'KONSKI. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MILLER of Connecticut: Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks on the death of our 
late colleague, Mr. Ball, of Connecticut, 
and I ask unanimous consent that those 
remarks may follow the announcement 
of the gentleman from Connecticut [Mr. 
McWIr.i1ams] this morning. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MONKIEWICZ. Mr. Speaker, I 
make the same request, and that my re- 
marks may follow the remarks of the 
gentleman from Connecticut [Mr. MIL- 
LER]. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. TABER. Mr. Speaker, on behalf 
of the gentleman from Missouri [Mr. 
ELMER] I ask unanimous consent that 
he be permitted to revise and extend his 
remarks. 

The SPEAKER. Is there objection? 

There was no objectior 
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LEAVE TO ADDRESS THE HOUSE 


Mr. HARTLEY. Mr. Speaker, I ask 
unanimous consent that tomorrow after 
the regular business and any other spe- 
cial orders I be permitted to address the 
House for 5 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS- 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks and include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Dirter, for 3 days, on account 
of death in family. 

To Mr Stockman, for this afternoon, 
on account of official business. 

To Mr. Hare, for 2 days, on account of 
important business. 

To Mr, Wueat, Mr. HÉBERT, and Mr. 
Bates of Massachusetts (on request of 
Mr. Rivers), and to Mr. Rivers, for 2 
weeks, on account of official business 
conducting an oil investigation for Naval 
Affairs Committee. 

To Mr. Forp, for 1 month, on account 
of official business. 

To Mr. Powers, for 1 day, on account 
of official business. 

To Mr. Kearney, for 10 days, on ac- 
count of official business. 


SENATE ENROLLED BILLS SIGNED 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 


S. 134. An act for the relief of the heirs of 
John J. Shields; 

S. 170. An act for the relief of W. Cooke; 

8.241. An act for the relief of Rachel 
Acerra; 

5.282. An act for the relief of Walter ©, 
Blake; 

8.373. An act 
Favors; : 

8.410. An act for the relief of James B. 
Lewis, Jarvis T. Mills, and Richard D. Peters; 

S. 414. An act for the relief of Thaddeus C. 
Knight; ; 

S. 510. An act for the relief of Inez Smith; 

6.516. An act for the relief of the Nashville, 
Chattanooga & St. Louls Railway; 

S.520. An act for the relief of Freddie 
Sanders and Edd Harris; 

S. 625. An act for the relief of A. C. Blount 
and Oscar Williams; 

S 628. An act for the relief of Lawrence 
Anthony, R. E. Murphy, Mary E. Armstrong, 
and R. E. Murphy as administrator of the 
estate of Ella Murphy; 

8.671. An act for the relief of Charles 
Francis Fessenden; 

5. 684. An act for the relief of Lt. M. V. 
Daven, 

S. 695. An act for the relief of Joseph F. 
Bolger; 

8.717. An act for the relief of Cinda J. 
Short; 

S 743. An act for the relief of Mr. and Mrs. 
Walter H. Kindon; 

8.765. An act for the relief of Vicla Dale; 

S. 807, An act for the relief of Mary Frances 
Hutson; 

8.839. An act conferring jurisdiction upon 
the United States District Court for the 
Middle District of North Carolina to hear, 
determine, and render judgment upon the 
claim of Etta Houser Freeman; 

8.954. An act for the reimbursement of 
certain enlisted men of the Navy for personal 


for the relief of Charles 
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property lost in the loss of the Hugh L. Scott; 
and 


8.1025. An act for the relief of certain dis- 
bursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department. 


BILLS AND JOINT RESOLUTIONS PRE- 
SENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills and 
joint resolutions of the House of the 
following titles: 


H.R.131. An act to provide reemployment 
rights for persons who leave their positions 
to serve in the merchant marine, and for 
other purposes; 

H.R.575. An act for the relief of Peter 
Cuccio and Violet Cuccio; 

H.R.637..An act for the relief of Mrs. 
Eliza Ward; 

H.R. 1278. An act for the relief of Dr. and 
Mrs. Richard Stever; 

H. R.1702. An act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Mississippi River 
at or near Memphis, Tenn.; 

H.R.1731. An act granting the consent of 
Congress to the State of Louisiana to con- 
struct, maintain, and operate a free highway 
bridge across the Calcasieu River at or near 
_Lake Charles, La.; 

H.R.1947. An act to extend the time 
within which a suit or suits may be brought 
under the act of June 28, 1938 (52 Stat. 1209); 


H.R. 2077. An act to extend the times for 


commencing and completing the construc- 
tion of a bridge across the St. Croix River 
at or near Hudson, Wis.; 

H.R. 2427. An act to amend section 32 of 
the Emergency Farm Mortgage Act of 1933, 
as amended; 

H.R. 2750. An act to amend section 353 (b) 
of .the Communications Act of 1934, as 
amended; 

H.J.Res.15. Joint resolution authorizing 


` the appropriation of such sums as may be 


necessary to pay the proportionate share of 
the United States in the annual expenses of 
the Inter-American Financial and Economic 
Advisory Committee; 

H. J. Res. 16. Joint resolution providing 
for participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; 

H. J. Res. 128. Joint resolution. to author- 
ize an appropriation for work relief in Puerto 
Rico and the Virgin Islands; and 

H. J. Res. 136. Joint resolution making ap- 
propriations for advances to States for cer- 
tain Federal grants for the first quarter of 
the fiscal year 1944. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 8 o’clock and 53 minutes p. m.) the 
House adjourned until tomorrow, Satur- 
day, June 19, 1943, at 12 o'clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON THE Post OFFICE AND POST 
Roaps 


Subcommittee No. 7 of the Committee 
on the Post Office and Post Roads will 
meet on Tuesday, June 22, 1943, at 10 
a. m., for further consideration of bills 
relating to the carrying of mail on star 
routes. Public hearings will be held. 


` (Rept. No. 567). 


CONGRESSIONAL RECORD—HOUSE 


COMMITTEE ON INTERSTATE AND FOREIGN 
CoMMERCE 

There will be a meeting of the subcom- 
mittee on investigation of restrictions 
on brand names and newsprint of the 
Committee on Interstate and Foreign 
Commerce at 2 p. m., Wednesday, June 
23, 1943. Business to be considered: 
Open hearings, Office of Price Adminis- 
tration officials. 
COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The subcommittee on unemployment 
insurance of the Committee on the 
Merchant Marine and Fisheries will con- 
sider in open hearings on Thursday, June 
24, 1943, at 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen, 

COMMITTEE ON THE Post OFFICE AND Post 

Roaps 


The Committee on the Post Office and 


“Post Roads will meet on Thursday, June 


24, 1943, for the consideration of bill re- 


‘lating to leave of absence to postmasters, 


and bill amending the act fixing the 
hours of duty of postal employees. 
Public hearings will be held. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. SNYDER: Committee on Appropria- 
tions. H.R. 2996. A bill making appropria- 
tions for the Military Establishment for the 
fiscal year ending June 30, 1944, and for other 
purposes; without amendment (Rept. No. 
566). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. LANHAM: Committee on Public Build- 
ings and Grounds. H. R. 2975. A bill to in- 
crease by #300,000,000 the amount authorized 
to be appropriated for defeffse housing under 
the act of October 14, 1940, as amended, and 
for other purposes; without amendment 
‘Referred to the Committee 
of the Whole House on the state of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced*and 
severally referred as follows: 


By Mr. HERTER: 

H.R. 2997. A bill to authorize the War 
Food Administrator to issue food stamps to be 
used to increase the food-purchasing power 
of low-income individuals, and for other pur- 
poses; to the Committee on Banking and 
Currency. 

By Mr. REED of Illinois: 

H. R. 2998. A bill to amend section 168 of 
the Criminal Code; to the Committee on the 
Judiciary. 

By Mr. ‘PAGAN: 

H. R. 3002. A bill to enable the people of 
Puerto Rico to form a constitution and State 
government and be admitted into the Union 
on an equal footing with the States; to the 
Committee on the Territories, 

By Mr. WEST: 

H. R. 3005. A bill to provide that the Al- 
coholic Beverage Control Board establish and 
maintain Government liquor stores in the 
District of Columbia, and for other purposes; 
oroa Committee on the District of Co- 

ia, 


JUNE 18 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills.and resolutions were introduced and 
severally referred as follows: 


By Mr. BROOKS: 
H.R. 2999. A bill for the relief of Leo Gullo; 
to the Committee on Claims, 
By Mr. MICHENER: 
H.R.3000. A bill for the relief of Clara E. 
Clark; to the Committee on Claims, 
By Mr. NEWSOME: 
H.R.3001. A bill for the relief of James T. 
Rogers; to the Committee on Claims. 
By Mr. DAVIS: 
H.R. 3003. A bill for the relief of Canal 
Dredging Co.; to the Committee on Claims. 
: By Mr. 3 
H. R.3004. A bill to provide for the placing 
of the Reverend Connor B. Burns on the re- 
tired list of the Navy as a chaplain; to the 
Committee on Naval Affairs. 


PETITIONS, ETC, 


Under clause 1 of rule XXT, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1604. By Mr. REED of Illinois: Petition of 
Agnes Plocher, R. F. D. No. 2, Aurora, Ill., 
and 29 citizens of Illinois, urging the pas- 
sage of House bill 2082, introduced by Hon. 
JosEPH R. Bryson, of South Carolina, to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of mobilization; to the Committee on 
the Judiciary. 

1605. By Mr. ANDERSON of California: Pe- 
tition of the Chamber of Commerce of the 
Pajaro Valley, at Watsonville, Calif., urging 
retention of Japanese in relocation centers; 
to the Committee on Immigration and Natu- 
ralization. 

1606. By Mr. BRYSON: Petition of V. K. 
Beshgetor and 250 citizens of Alma, Mich., 
urging enactment of House bill 2082, a meas= 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transporta- 
tion of alcoholic liquors in the United States 
for the duration of the war; to the Com- 
mittee on the Judiciary. 

1607. Also, petition of Elmer Mossberger 
and 20 citizens of Pontiac, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1608. Also, petition of William A. Allyn and 
43 citizens of Holyoke, Mass., urging enact- 
ment of House bill 2082, measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war; to the Committee on the 
Judiciary. 

1609. Also, petition of Ida Newton Black 
and 200 citizens of Los Angeles, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 
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1610, Also, petition of Mrs. W. P. Petti- 
grew and 14 citizens of Starr, S. C., urging 
that the Farm Security Administration be 
continued under its present leadership and 
that funds for its operation be appropriated 
by Congress in an amount sufficient to ex- 
tend its facilities to all farm families need- 
ing the kind of help which it provides; to 
the Committee on the Judiciary. 

1611. Also, petition of Elizabeth L. Rob- 
erts and 40 citizens of Hillits, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1612. Also, petition of Mrs, E. Lake and 
12 citizens of Lake Worth, Fla., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1613. Also, petition of Olive N. Pettit and 
25 citizens of Camp Hill, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. ` 

1614. Also, petition of Mrs. O. A. Dahl- 
gren and 20 citizens of Comstock, Nebr., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1615. Also, petition of Myrta S. Hopkins 
and 50 citizens of East Aurora, N, Y. urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1616. Also, petition of R. A. LeClere and 58 

citizens of Winter Haven, Fia., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 
1617. Also, petition of Martha E. Washburn 
and 101 citizens of Miami, Fla., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism conserve manpower, and 
speed production of materials necessary for 
- the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1618. Also, petition of W. D. Boswell and 
28 citizens of Waco, Tex., urging enactment 
of House bill 2082, a measure to reduce ab- 
sentecism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 
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1619. Also, petition of Rev. A. D. Oyer and 
29 citizens of Gem, Kans., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1620. Also, petition of Cora M. Brunemeier 
and 40 citizens of Placentia, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1621, Also, petition of Lora M. Butzbach 
and 20 citizens of Anaheim, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1622. Also, petition of Mrs. L. J. Bain and 
48 citizens of Capron, Va., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1623. Also, petition of Bertha Rolfe and 55 
citizens of Santa Monica, Calif., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 


. manufacture, sale, or transportation of al- 


coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1624. Also, petition of Rev. Walter Thomas 
and 44 citizens of Marion, Ind., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1625. Also, petition of Mrs. John Roseman 
and 30 citizens of Willoughby, Ohio, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1626. Also, petition of Mary B. Leiter and 
40 citizens of Santa Barbara, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in- the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1627. Also, petition of Mrs, H. L. Parker 
and 20 citizens of Grove City, Ohio, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportaiton of al- 
coholic liquors in the United States for the 
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duration of the war; to the Committee on 
the Judiciary. 

1628. Also petition of Mrs. T. M. Cochran 
and 80 citizens of Orange, Calif., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al-- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1629. Also, petition of Mrs. C. O. Gulleen 
and 127 citizens of Genoa, Nebr., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1630. Also, petition of Rosamond Davis and 


` 60 citizens of Chicago, Ill., urging enactment 


of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of al- 
coholiec liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1631. Also, petition of Mrs. G. P. Hill and 
368 citizens of Santa Ana, Calif., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on. 
the Judiciary, 

1632. Also, petition of Mabel Wood and 20 
citizens of San Bernardino, Calif., urging 
enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for 
the duration of the war; to the Committee 
on the Judiciary. 

1633. Also, petition of John. R. Lemons 
and 29 citizens of Los Angeles, Calif., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States. for 
the duration of the war; to the Committee 
on the Judiciary. 

1634. Also, petition of Edith J. Denlinger 
and 97 citizens of Lemon Grove, Calif., urging 
enactmient of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1635. Also, petition of Ida O. Meiser and 118 
citizens of Pacific Palisades, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1636. Also, petition of Harriet S, Shannon 
and 67 citizens of Los Angeles, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserye manpower and 
speed production of materials necessary for 
the winning of the war by prohibiting the 


6148 


manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee onthe 
Judiciary. 

1637. Also, petition of Sarah S. P. Stevens 
and 92 citizens of Newton Upper Falls, Mass., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1638. Also, petition of Mrs. J. H. Thompson 
and 71 citizens of Chula Vista, Calif., urging 
enactment of House bill 2032, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1639. Also, petition of Eleanor M. Clark 
and 100 citizens of Ontario, Calif., urging 
enactment of House bill 2082; a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1640. Also, petition of Martha M. Gould 
and 17 citizens of Gorham, Maine, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary, 

1641, Also, petition of Barbara Allen and 
21 citizens of Alta, Ill., urging enactment of 
House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1642. Also, petition of Sara Graves Clark 
and 40 citizens of Lexington, Ky., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1643. Also, petition of Mrs. Scott Cabeen 
and 152 citizens of Seaton, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1644, Also, petition of the Woman's Chris- 
tian Temperance Union and 119 citizens of 
Chicago, Ill., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1645. Also, petition of 20 citizens of the 
State of Oregon sent in to Con; 

LOWELL STOCKMAN, urging enactment of 
House bill 2082, a measure to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
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ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1646. Also, petition of Ida Newton Black 
and the Woman’s Christian Temperance 
Union of Los Angeles, Calif, urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserye manpower, and speed 
production of materials n for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1647. Also, petition of Mrs. B, Frank Smith 
and 119 citizens of St. Petersburg, Fla., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war; to the Committee on 
the tte 

1648. Also, petition of Mrs. Warren Enrich 
and 37 citizens of Ono, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1649. Also, petition of Minnie Dawley and 
23 citizens of Forestville, N. Y., urging en~- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1650. Also, petition of Elsie Montgomery 
and 119 citizens of Fairview, Ill., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the committee on the 
Judiciary. 

1651. Also, petition of Mrs. Walter Royal 
Jones and 21 citizens of Brooklyn, N. Y., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materiais n 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1652, Also, petition of W. H. Brubaker and 
40 citizens of Benson, Ill., urging enactment 
of House bill 2082, a measure to reduce, ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judiciary. 

1653. Also, petition of the Woman's Chris- 
tian Temperance Union and 40 citizens of Chi- 
cago, Ill., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the war 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1654. Also petition of Jennie E. Hovey and 
88 citizens of South Fork, Mo., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials ni for the 
winning of the war by prohibiting the man- 
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ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diclary. 

1655. Also, petition of Elizabeth O. Cass and 
70 citiziens of Harvey, Ill., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war by prohtbiting the manufac- 
ture, sale, or transportation of alcoholic liq- 
uors in the United States for the duration of 
the war; to the Committee on the Judiciary. 

1656. Also, petition of Mrs. A. E. Keenan 
and 20 citizens of Carlyle, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1657. Also, petition of T. J. Miller and 123 
citizens of Holton, Kans., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, cOnserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liqyors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1658. Also, petition of Arthur L., Shusser 
and 220 citizens of Freeport, Ill, urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 


1659. Also, petition of Georgetta Stone-~ 


cipher and 70 citizens of Streator, Ill., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting 
the mafiufacture, sale, or transportation of 
alcoholic liquors-in the United States for 
the duration of the war; to the Committee 
on the Judiciary. 

1660. Also, petition of 312 citizens of Rob- 
inson, Ill., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; 


‘to the Committee on the Judiciary. 


1661. Also, petition of 916 citizens of Rock- 
ford, Ill., urging enactment of House bill 2082; 
@ measure to reduce absenteeism, conserve 
manpower, and speed production of mate- 
rials necessary for the winning of the war 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary: 

1662. Also, petition of Mrs. Milton A. Slade 
and 40 citizens of Brooklyn, N. Y. urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1663. By Mr. GOODWIN: Petition of Alice 
M. Sweeney and 20 citizens of Everett and 
Malden, Mass., urging enactment of House 
bill 2082, a measure to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration of the war 
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and until the termination of demobilization; 
to the Committee on the Judiciary. 

1664. By Mr. H. CARL ANDERSEN: Petition 
of 217 citizens of Renville County and sur- 
rounding territory in Minnesota, urging sup- 
port of House bill 2082, introduced by Hon. 
JosEPH R. Bryson, of South Carolina, to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1665. By Mr. JEFFREY: Petition of 85 citi- 
zens of Dayton, Ohio, urging support of 
House bill 2082, introduced by Hon. JOSEPH 
R. Bryson, of South Carolina, to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war, by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war and until the termination of de~- 
mobilization; to the Commitee on he Judi- 
ciary. 
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HOUSE OF REPRESENTATIVES 


SATURDAY, JUNE 19, 1943 


The House met at 12 o'clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Thou who dwellest in the heavens and 
earth, we praise Thee; Thou who holdest 
up the soul of our Nation and suffereth 
not its feet to be moved, we praise Thee; 
let all our people praise the countless 
manifestations of our infinitely holy 
Creator. They glow in the sunlight, 
breathe in the morning air, blossom in 
the landscape, gleam in the radiant sky, 
giving hope and comfort in the hours of 
sorrow and loneliness. 

Holy, holy, is Thy name; how many 
joys, how many -exquisite raptures and 
how many moments of deep tranquillity 
are inspired by Thee. We pray Thee to 
banish our doubts, conquer our fears, 
and let us never allow the clock of prog- 
ress to be turned back. Blessed Lord, 
problems are asking for solution and 
may we declare to our country and 
world that we shall never permit the 
foundations of freedom to be vitiated. 
Set up in all hearts Thy reign of grace, 
quicken every pulse to aspire, and may 
we claim the divine right to live and be 
free. Through Jesus Christ, our Lord. 
Amen. 

THE JOURNAL 


The SPEAKER. The Clerk will read 
the Journal of the proceedings of yes- 
terday. 

The Clerk read the Journal of yester- 
day’s proceedings, 

The SPEAKER. Without objection, 
the Journal will stand approved as read. 

Mr.RABAUT. Mr. Speaker, reserving 
the right to object, I would like to pro- 
pound a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. RABAUT. The Journal and the 
Recorp for yesterday are not in accord 
on the subsidy amendment offered by the 
gentleman from Illinois [Mr. DIRKSEN]. 
I wish to make the parliamentary inquiry 
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to ask what could be done to have the 
two records in conformity? 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. RABAUT. I yield. 

Mr. RANKIN. Itis not necessary for 
the CONGRESSIONAL RECORD and the Jour- 
nal to conform, because every Member 
has a right to revise and correct his re- 
marks; but we go by the Journal of 
the House. As the Speaker very aptly 
and very wisely pointed out last night, 
it is the Journal that the Speaker has 
to go by, and that is what the House has 
to rely/on. 

Mr. MICHENER. Mr. Speaker, will 
the gentleman yield? 

Mr. RABAUT. I yield. 

Mr. MICHENER. The Speaker is not 
bound by the Journal of the House and 
should not be bound by the Journal of 
the House until the Journal has been 
approved. The Journal represents the 
conclusion of the Journal Clerk as to 
what happened. On the other hand, the 
reporter's minutes are presumed to state 
correctly the words spoken in the Con- 
gress. Now, if there is a difference be- 
tween the Record and the Journal—and 
I do not know whether there is or not— 
I do know that the Journal has no bind- 
ing force or effect until it is approved 
by the House. 

Mr. RANKIN. Will the gentleman 
yield further? 

Mr. RABAUT. I yield. 

Mr. RANKIN. Of course, the Journal 
never has any binding effect until it is 


‘approved, and the House can repudiate 


the Journal or vote down a motion to 
approve the Journal of the previous day 
at any time. But I submit the Speaker 
was entirely correct yesterday in abiding 
by the Journal as it then stood and as 
it stands now. 

Mr. RABAUT. That I may be cor- 
rectly understood, anything I may say 
here is not in any way applying to the 
Speaker of the House. I have the great- 
est respect for the Speaker, as everybody 
in this body knows; but yesterday we 
had a request for a vote by the gentle- 
man from Missouri [Mr. Cannon], as is 
exemplified in the Recorp on page 6140. 
It calls for a separate vote on three 
amendments offered by the gentleman 
from Illinois [Mr, DIRKSEN]. On one of 
those amendments the House has never 
voted. It has not been voted en grosse, 
because there is a record here that a 
separate vote was requested. So it could 
not have been voted on en grosse. Evi- 
dently that part of the bill has never 
been passed. That is the point I am 
making. Does the House want to leave 
it in that condition or does the House 
desire to correct it? That is the only 
question I am asking. 

Mr. RANKIN. I will say to the gen- 
tleman that the Speaker was listening 
rather attentively when the request was 
made, and of all people who listen most 
attentively it is those charged with the 
responsibility of making up the Journal. 
The Speaker understood that there was 
no request for a vote on that amend- 
ment, and the Journal showed it. So, 
of course, as far as adopting the Journal 
is concerned, that is a question for the 
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House at all times, but up to the present 
time I submit that the Speaker was en- 
tirely correct in his ruling on yesterday, 
that according to the Journal and ac- 
cording to his memory this amendment 
had been voted on. 

Mr. RABAUT. The Speaker last night, 
as recorded in the CONGRESSIONAL RECORD, 
said—and I have no quarrel with the 
Speaker, and I want everybody to know 
that—but the Speaker last night said 
that the particular part of the stenogra- 
pher’s notes was not available at the 


‘time when the question was brought up. 


That is in the Recorp. Mistakes can 
happen any place. We are all human 
beings. All I want to know is whether 
the House wants to leave the two records 
at variance as they are, and show that 
we never voted on subsidies. : 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
the gentleman knows it has been adopted. 

Mr. RABAUT. It could not have been 
adopted. 

Mr. MARTIN of Massachusetts. It 
was adopted en grosse with the other 
amendments. 

Mr. RABAUT. It could not have been 
adopted in any manner, shape, or form, 
because we did not vote on it en grosse 
as a, request for a separate vote is re- 
corded in the RECORD. 

Mr. MARTIN of Massachusetts. The 
Journal shows otherwise, with all due 
respect to the gentleman from Michigan. 

Mr. RABAUT. Well, I am reading 
frum the CONGRESSIONAL RECORD of June 
18, page 6140. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I call for the regular order. 

The SPEAKER. The question is on 
the approval of the Journal. 

Mr. RABAUT. Mr. Speaker, if the 
House wishes this discrepancy to stand, 
I withdraw my objection. 

Mr. O’NEAL. Mr. Speaker, under the 
right to object—— 

Mr. MARTIN of Massachusetts. I 
have called for the regular order, Mr. 
Speaker. 

The SPEAKER. The question is on 
the approval of the Journal of yesterday. 

The motion was agreed to; and the 
Journal of the proceedings of yesterday 
Was approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a bill and a concurrent reso- 
lution of the House of the following 
titles: 

H.R. 2556. An act for the relief of Burton 
S. Radford; and 

H. Con. Res. 28. Concurrent resolution au- 
thorizing the printing of the manuscript 
entitled “Questions and Answers on the Cur- 
rent Tax Payment Act of 1943,” as a House 
document, and providing for the printing 
of additional copies thereof for the use,of 
the House and Senate document rooms, 


The message also announced that the 
Senate had passed bills and a coneurrent 
resolution. of the following titles, in 
which the concurrence of the House is 
requested: 

S.27. An act to provide for suspending the 
enforcement of certain obligations against 
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the operators of mines who are forced to 
cease operations because of the war; 

8.35. An act to authorize the use for war 
purposes of silver held or owned by the 
United States; 

5.218. An act to authorize relief of dis- 
bursing officers of the Army on account of 
Joss or deficiency of Government funds, 
vouchers, records, or papers in their charge; 

§.220. An act to provide for payment of 
certain travel costs of dependents of military 
and civilian personnel of the Army and the 
War Department on a mileage basis in order 
to promote efficiency and economy in such 
payments; 

S. 1026. An act to provide for the settle- 
ment of claims for damage to or loss or_de- 
struction of property or personal injury or 
death caused by military personnel or civil- 
ian employees, or otherwise incident to ac- 
tivities, of the War Department or of the 


~ Army; and 


S. Con. Res. 14. Concurrent resolution ac- 
cepting an invitation to have four Members 
each of the Senate and House of Representa- 
tives attend a meeting of the Canada Branch 
of the Empire Parliamentary Association at 
Ottawa, Canada, June 26 to July 1, 1943. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the» House is 
requested, a bill of the House of the fol- 
lowing title: 

H.R. 647. An act to provide for the estab- 


lishment of the George Washington Carver 
National Monument. 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2713) entitled “An act making 
appropriations for the Navy Department 
and the naval service for the fiscal year 
ending June 30, 1944, and for other pur- 
poses.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
1762) entitled “An act making appro- 
priations for the Executive Office and 
sundry independent executive bureaus, 
boards, commissions, and offices, for the 
fiscal year ending June 30, 1944, and for 
other purposes.” 

-The message also announced that the 
Senate agrees to the amendments of the 
House to the Senate amendments num- 
bered 1, 2, 3, 4, 12, 14, and 16 to said bill. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H, R. 2719. An act making appropriations 
for the Department of the Interior for the 
fiscal year ending June 30, 1944, and for 
other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. HAYDEN, Mr. McKettar, Mr. THOMAS 
of Oklahoma, Mr. BANKHEAD, Mr. 
O’Manoney, Mr. Nye, and Mr. HOLMAN 
to be conferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the report of the com- 
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mittee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 1648) entitled “An act making 
appropriations for the Treasury and 
Post Office Departments for the fiscal 
year ending June 30, 1944, and for other 
purposes.” 

The message also announced that the 
Senate agrees to the amendment of the 
House to Senate amendment numbered 
17 to the foregoing bill; that the Senate 
disagrees to the amendments of the 


‘House to Senate amendments numbered 


1 and 26 to the above entitled bill; that 
the Senate further insists on its amend- 
ments numbered 1 and 26 to said bill, 
requests a further conference with the 
House thereon, and appoints Mr. Gtass, 
Mr. McKELLAR, Mr. Typrnes, Mr. Mc- 
Carran, Mr. BAILEY, Mr. Lopce, and Mr. 
WEITE to be the conferees on the part 
of the Senate. : 

The message also announced that 
the Vice President had appointed “Mr. 
BARKLEY and Mr. Brewster members of 
the Joint Select Committee on the part 
of the Senate,.as provided for in the act 
of August 5, 1939, entitled “An act to 
provide for the disposition of certain 
records of the United States Govern- 
ment,” for the disposition of executive 
papers in the following departments and 
agencies: 

1. Department of Agriculture, 

2. Department of the Interior. 

3. Department of the Navy. 

4. Department of the Treasury. 

5. Federal Works Agency. 

6. National Housing Agency. 


RESIGNATION FROM COMMITTEE 


The SPEAKER laid before the House 
the following communication: 
WASHINGTON, D. C., June 18, 1943. 
Hon. Sam RAYBURN, 
Speaker, House of Representatives. 

Drar Me. SPEAKER: I herewith hand you 
my resignation as a member of the Commit- 
tee on the Post Office and Post Roads to take 
effect immediately. 

Sincerely yours, 
JOHN JENNINGS, Jr. 


The SPEAKER. Without objection, 
the resignation is accepted. 
There was no objection. 
APPOINTMENT TO JUDICIARY 
COMMITTEE 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I submit the following resolu- 
tion (H. Res. 268) and ask for its imme- 
diate adoption. 

The Clerk read the resolution, as 
follows: 

Resolved, That JOHN JENNINGS, Jr., of 
Tenn be, and he is hereby, elected to 
the Committee on the Judiciary of the House 
of Representatives. 


The resolution was agreed to. 
TREASURY AND POST OFFICE APPRO- 
PRIATION BILL, 1944—CONFERENCE 


Mr, LUDLOW. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill (H, R. 1648) mak- 
ing appropriations for the Treasury and 
Post Office Departments for the fiscal 
year ending June 30, 1944, and for other 
purposes, with Senate amendments, dis- 
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agree to the Senate amendments, and 
agree to the conference asked by the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? [After a pause.) The Chair 
hears none and appoints the following 


conferees: Messrs. LupLow, O'NEAL, 
Manon, CURLEY, TABER, KEEFE, and 
DworsHAK. 


QUESTIONS AND ANSWERS TO THE CUR- 
RENT TAX PAYMENT ACT OF 1943 

Mr. BULWINKLE. Mr. Speaker, from 
the Committee on Printing I report an 
original privileged resolution (H.. Res, 
269) authorizing the printing of addi- 
tional copies of Public Law No. 68, “An 
act to provide for the current payment 
of the individual income tax and for 
other purposes,” and ask for its imme- 
diate consideration. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That there be-printed 22,000 ad- 
ditional copies of Public Law No. 68, “An act 
to provide for the current payment of the 
individual income tax, and for other pur- 
poses.” of which 20,000 copies shall be for the 
use of the Senate document room and 2,000 


copies for the use of the Committee on Ways 
and Means of the House. 


The resolution was agreed to. 
A motion to reconsider was laid on the 
table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HALE. Mr. Speaker, I ask unani- 
mous consent that on Tuesday next, at 
the conclusion of the legislative program 
and following any special orders here- 
tofore entered, I may addréss the House 
for 5 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Maine? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Recorp and to include therein an edi- 
torial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REED of New York. Mr. Speaker, 
I also ask unanimous consent to extend 
my remarks in the Recorp and to include 
an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, FITZPATRICK. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude a number of communications I 
have received from educational institu- 
tions throughout the country favoring 
the continuation of the Youth Admin- 
istration. 

The SPEAKER. Is there objection to 
= request of the gentleman from New 

ork? 


There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 


1943 


The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

[Mr. Parman addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. NEWSOME. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Rrecorp and to include a 
short editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

Mr. RUSSELL. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix of the RECORD 
and to include a letter I have received 
from a former Member of this body. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? fs 

There was no objection. 


` 
DEPARTMENT OF INTERIOR APPROPRIA- 
TIONS, 1944 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker's table the bill 
(H. R. 2719) making appropriations for 
the Department of the Interior for the 
fiscal year ending June 30, 1944, and for 
other purposes, with Senate amend- 
ments, disagree to the Senate amend- 
ments, and ask for a conference with the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? [After a pause.] The Chair 


hears none and appoints the following * 


conferees: Messrs. JoHNsoN of Okla- 
homa, FITZPATRICK, KIRWAN, NORRELL, 
CARTER, JONES, and JENSEN. 


EXTENSION OF REMARKS 


Mr. ENGEL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record giving my rea- 
sons why I think the National Youth Ad- 
ministration should be continued. 

The SPEAKER., Without objection, it 
is so ordered. 

There was no objection. 

RESOLUTIONS OF NEBRASKA STOCK- 

GROWERS ASSOCIATION 


Mr. MILLER of Nebraska. Mr. 
Speaker, I ask unanimous conSent to ad- 
dress the House for 1 minute, to revise 
and extend my remarks and include 
resolutions adopted by the stockgrowers 
of Nebraska. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. A 

(Mr. MLER of Nebraska addressed 
the House. His remarks appear in the 
Appendix. ] 


EXTENSION OF REMARKS 


Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and include a news article. 

The SPEAKER. Without objection, it 
is so ordered. : 

There was no objection. 
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DATE FOR VOTING ON WAR DEPARTMENT 
APPROPRIATION BILL 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that if consid- 
eration of the bill (H. R. 2996) making 
appropriations for the Military Estab- 
lishment for the fiscal year ending June 
30, 1944, and for other purposes is con- 
cluded today that the vote on the pas- 
sage of the bill take place on Monday 
next. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. FULBRIGHT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
article. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix and include 
therein a statement by Lieutenant Gen- 
eral Somervell made before the Civil 
Service Committee. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the REcorD and include 
an editorial. 

The SPEAKER. 
is so ordered. 

There was no objection. 

Mr. HAYS. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include a short letter 
from the Commissioner of Public. Wel- 
fare of Arkansas. 

The SPEAKER. Without objection, it 

is so ordered, 

There was no objection. 

PROPRIETY OF ATTEMPT BY GOVERN- 

MENT EMPLOYEES TO INFLUENCE LEG- 

ISLATION 


Mr. GOSSETT. Mt. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. GOSSETT. Mr, Speaker, I hold 
in my hand a leaflet dated June 14, 1943, 
entitled “Commerce Local Comment” 
published by the United Federal Work- 
ers of America, C. I. O. This was circu- 


Without objection, it 


lated in the departments here in town. 


by Federal employees. It reads in part: 

Are you fighting for democracy on the home 
front? Write your Congressman to protest 
the Smith-Connaily bill. 


Now this seems to me to be very dis- 
tasteful practice for Federal employees 
to be urging their Members to write Con- 
gressmen to protest the Smith-Connally 
bill. ; 

If this sort of thing continues we may 
one day have Federal employees them- 
selves striking against the Government 
that employs them. Federal employees 
of all classes, both elective and appoin- 
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tive, should remember that they are the 
servants of the people, 

Mr. Speaker, such publications with 
such appeals as above referred to come 
under the head of pernicious political 
activity. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. HOLIFIELD. Mr. Speaker, I ask 
unanimous consent,to address the House 
for 15 minutes on Monday after the dis- 
position of business on the Speaker’s 
table and other special orders. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


MILITARY ESTABLISHMENT APPROPRIA- 
TION BILL, 1944 


Mr. SNYDER. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 2996) making appro- 
priations for the Military Establishment 
for the fiscal year 1944, and for other 
purposes; and, pending that, I should 
like to consult with the gentleman from 
New Jersey (Mr..Powers] as to time 
for general debate. I suggest that gen- 
eral debate be confined to the bill. 

Mr. POWERS. Mr. Speaker, I have 
requests for an hour and a half. If the 
gentleman would be satisfied with 3 
hours’ time, debate to be confined to the 
bill, the time to be equally divided be- 
tween the two sides, it would be satis- 
factory. 

Mr. SNYDER. That is satisfactory to 
me. 

Mr. POWERS. Mr. Speaker, if the 
gentleman will yield, I have just re- 
ceived another request for 5 minutes. 
We will still leave the time at 3 hours if 
the gentleman will grant me an addi- 
tional 5 minutes. 

Mr, SNYDER. I shall be pleased to. 

Mr. Speaker, I ask unanimous con- 
sent that general debate continue for 3 
hours, to be confined to the bill, the 
time to be equally divided between the 
gentleman from New Jersey and myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 


sylvania? 
There was no objection. 
The SPEAKER. The question is on 


the motion of the gentleman from 
Pennsylvania, 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill (H. R. 2996) mak- 
ing appropriations for the Military Es- 
tablishment for the fiscal year 1944, and 
for other purposes, with Mr. McGranery 
in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr, SYNDER. Mr. Chairman, I yield 
myself 30 minutes. 

Mr. Chairman, 3 years ago we added 
a new word to our vocabulary—‘Dun- 
kirk.” It was an extremely dark period 
in our history—in the history of the 
world. Three years ago Germany’s vic- 
torious army had been unbelievably 
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successful, and was completing the con- 
quest of continental western Europe in 
less than a year from the time when 
England and France, the first strong 
democratic powers to cross swords with 
Germany, had entered the war. 

A year ago the fortunes of democracy 
did not seem much brighter. We had 
then been in the war half a year, and, 
along with our allies, had suffered a suc- 
cession of bitter defeats. Bataan and 
Corregidor had fallen not long before, 
after heroic but futile defense against 
overwhelming enemy forces. Wake Is- 
land and Pearl Harbor were names en- 
graven in our memories. In fact, the 
one outstanding bright spot a year aga 
was the raid on Tokyo from “Shangri- 
La.” We were fighting a defensive war, 
holding off and delaying the enemy as 
best we could while working day and 
night to turn our vast resources into the 
weapons needed to turn the tide in our 
favor. 

Today, as I stand before you, not only 
is the outlook immeasurably brighter, 
but we can look back with pride on mili- 
tary victories in addition to industrial 
achievements during the past year. Our 
ground and air forces, with the inval- 
uable assistance of the Army Service 
Forces, have been major participants in 
the wresting of north Africa from the 
Axis, and an American general was in 
supreme command. Our forces hold 
Guadalcanal and other strategic posi- 
tions in the South Pacific after success- 
ful offensive operations in that theater. 
We have retaken-the island of Attu from 
the Japs. Our forces are carrying out 
unceasing and ever-increasing blows 
against Germany and Axis-held Europe 
as well as in the Mediterranean, South 
Pacific, Aleutians, and other theaters. 
These blows alone have forced the sur- 
render of Italian stepping-stone islands 
in the Mediterranean. Yes, we are on 
the offensive all over the world—we have 
taken the initiative from the enemy and 
shall not relinquish it. 

The way has been hard. Seemingly 
unsurmountable obstacles had to be over- 
come. A huge army had to be builded 
and trained. We had to prepare for 
modern war—a war of air power and 
mechanized forces. We had to build an 
unbelievable number of airplanes, tanks, 
and other weapons, and we had to build 
better ones than the Axis Powers in much 
less time than they had to devote to 
preparing for war. That these great un- 
dertakings have been carried out success- 
fully is now a matter of common knowl- 
edze, causing us justifiable pride and un- 
doubtedly sincere regret to our enemies. 

It all goes to prove, Mr. Chairman, 
what aroused America can do. It has the 
military genius, it has the industrial 
genius, and it has its great body of patri- 
otic manhood and womanhood ever ready 
to do whatever part the Nation’s need 
might require. 

The Allied Nations are now on the 
march, and make no mistake about it. 
This budget we present to you today is 
to keep them on the march over the 
land and through the air. | 

Most of the readying process is in back 
of us. Henceforward it will be largely 
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a matter of combat maintenance, but 
combat maintenance will be a very costly 
thing. 

We are engaged in global warfare. It 
was testified before the committee that 
we maintain forces of one kind or an- 
other in more than 80 different locations 
all over the world. Our problem is not 
one of equipping and supporting one or 
two armies in as many different theaters 
but of equipping and supporting many 
different forces of our own and Allied 
Powers in many different and widely 
spread areas, Quantity, in that way, 
obviously must be many times what it 
would be if there were greater concentra- 
tion, 

This world-wide deployment will en- 
able you better to appreciate the tre- 
mendous logistical problem confronting 
the Army and the Navy and the War 
Shipping Administration, and they are 
doing a most splendid job of it, in which 
air transport has a very big hand. I hope 
each of you will read the testimony of 
Gen. H. L. George, commanding the Army 
Transport Command. He relates a grip- 
ping story. 

I am going to read one paragraph of 
that gripping story to give you an idea of 
some of the things that have been done 
by our air transport: $ 

When Rommel was pushing the British 
back into Cairo and it looked as if he was 
going to run the British out of antitank 
ammunition, we were called into service. 
There was none of this dmmunition nearer 
than the United States or England and if it 
were attempted to send it by water it would 
have been a matter of 5 or 6 weeks at the 
best. There were appeals for ammunition— 
appeals to bring it by air if possible. The War 
Department received the request over here, 
and I received an order to move as much am- 
munition as possible. Within 24 hours from 
the time we received that order we had air- 
planes loaded down to capacity with anti- 
tank ammunition. The crews were impressed 
with the importance of their mission. They 
flew, in their enthusiasm, through some of 
the worst weather ever flown through, and 
they did so to get the ammunition over 
there. Within 72 hours from the time they 
left with the ammunition they arrived at 
Cairo. 


Mr. Chairman, the Budget asked us for 
appropriations totaling $59,425,586,500. 
It also asked us to continue the availabil- 
ity of $12,472,839,200 of uncbligated 
prior-year appropriations, That makes 
a total of $71,898,425,700. 

Reappropriations, of course, have been 
asked in place of making new appropria- 
tions, and the table on page 3 of our re- 
port shows by services the- combined 
amounts of new appropriations and re- 
appropriations. The reappropriations 
merely represent deferred commitments 
for procurements we heretofore have en- 
dorsed and which still must be supplied, 
according to the word of our military 
leaders and counselors. And I want to 
say this, Mr. Chairman: The carry-over 
does not ensue from a too liberal appro- 
priating policy, which one might infer, 
but, as it has turned out, from a too fast 
appropriating policy. Subsequent to the 
enactment of the current appropriation 
measure, along in the year, the 
War Production Board found that indus- 
try could not absorb the programs of the 
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Army and the Navy and the Maritime 
Commission in toto and it became neces- 
sary to adjust the procurement programs 
according to those articles which the 
high command indicated should have 
first priority. That was one factor. An- 
other, and a very important one, was a 
change in procurement programs to 
meet modified requirements in conse- 
quence of military programs determined 
upon by the Joint Chiefs of Staff. 

This latter consideration, as you can 
well understand, has much to do with 
the size of the budgets we are called upon 
to endorse. Strategy is anything but 
static, and, as regards particular thea- 
ters, changes may become necessary of- 
ten and quickly. Our military and naval 
leadership must have at their command, 
therefore, the quantity and kind of war 
munitions that unpredictable and par- 
ticular situations make necessary. 

Any man who wades through the volu- 
minous tables of planned procurements 
presented by the armed services, as we 
must, becomes appalled by the quantities, 
and yet, because we cannot see around 
the corner or anticipate the enemy, they 
must be provided. Certainly, we cannot 
and should not, as laymen, disregard the ~ 
word of our military experts and fail to 
provide for the real sinews of war in the 
measure they advocate. The program 
presently presented, including reappro- 
priations, has been reviewed and en- 
dorsed by the War Production Board, 
and General Somervell has advised us 
that the amount of the entire Budget 
a and will be obligated by June 30, 

Mr. Chairman, I want to say that 
within the relatively brief pertod we had 
in which to hold hearings and get this 
bill shaped and through to the President 
for signature before the beginning of the 
new fiscal year, we examined as closely 
as we could into the details of the esti- 
mates. We had 9 volumes, comprising 
1,439 pages of details. So do not let any- 
one tell you that we were not advised of 
the Budget contents. They have been 
examined from cover to cover, together 
with many special statements, presented 
voluntarily or requested during the 
course of the hearings. Based upon such 
inquiry, we recommend this bill to you 
in the form in which it has been pre- 
sented. 

Now, I wish to say this, Mr. Chairman, 
and I say it deliberately: It is my opin- 
ion—in fact, I feel that I can assure the 
House that we shall not be asked again 
to support another measure anywhere 
near approaching the amount of cash 
contained in this bill. 

This measure today, as regards new 
cash, would fall considerably below the 
one of a year ago were it not for the new 
airplane program we are now called upon 
to underwrite. You may say that may 
again become necessary. I very seriously 
doubt it. 

The new program means approxi- 
mately 132,000 more airplanes for the 
Army and Navy, pyramided upon the 
185,000 program which will be completed, 
we are told, by June 30, 1944. 

Of course, when I say pyramided upon 
the 185,000 program, I disregard attri- 
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tion. We know that many of those 
planes will be washed out from one cause 
or another as a great many of them have 
already, but considering the production 
of our allies and the dwindling forces of 
our enemies we may be reasonably cer- 
tain that the new program will about see 
us through to victory. It might be 
termed our combat maintenance pro- 
gram, 

The new airplane program accounts 
for practically $25,000,000,000 of this bill. 
Including all classes of expenses for and 
on account of aviation personnel and 
matériel, this bill carries $36,0600,000,000 
for and on account of the air arm. 

As to Army personnel generally, we 
shall about reach the ceiling in this bill 
for personnel costs. The peak objec- 
tive—7,533,000 men—is scheduled for at- 
tainment by the end of coming Decem- 
ber. 

Construction is on the downward 
trend. For military post construction, 
the total, as we present it, is $464,469,000. 
Most of this sort of expense is in back of 
us. . Since June 30, 1940, appropriations 
for such uses have aggregated $9,380,- 
291,502. 

These are signs pointing to a down- 
ward trend in appropriations. As Gen- 
eral Somervell told us, we have reached 
a stage of financing a fighting army. 
Funds will be required principally for 
their pay and general well-being, and 
for procurement and delivery at the 
front of munitions of war to our own 
forces and to those of our allies in con- 
tact with the enemy. 

Mr. Chairman, we have effected re- 
ductions in the Budget estimates aggre- 
gating $387,986,827 the details of which 
you will find set out for you on pages 5 
and 6 of our report. We state there 
briefly the reasons. 

These are not deferments or postpone- 
ments. They represent genuine reduc- 
tions and we have no reason to believe 
that they cannot be met. I might make 
one exception there. We arbitrarily cut 
the travel estimate $80,000,000, which is 
a flat reduction of 10 percent. I do not 
think there is a man or woman among us 
who does not have the opinion that 
there has been unnecessary travel go- 
ing on. Our Naval Subcommittee set the 
precedent for this action. We have fol- 
lowed them. If we have cut too much, 
they can come back, but we say in the 
report that they have got to come back 
with evidence of a determined effort 
having been made to stay within the 
reduced amount. 

We have cut off $127,148,000 for the 
pay of 84,300 civilian employees in the 
field service of the War Department. 
The Secretary of War told us we might 
do that. We print the text of his letter 
in the report—page 7—since the decision 
was made after our hearings had come 
to a close. 

One of the big items in the bill to which 
I should direct your attention is dis- 
cussed on page 8 of our report. We 
thought we had wound up with expedit- 
ing production, but they tell us now that 
new and improved munitions continually 
are being evolved, making necessary 
plant extensions, new tooling, and, in 
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some cases, new establishments. The 
estimate includes an amount of $91,- 
989,000 under expediting production for 
contingencies. We have cut that out. 
There is contingent money in the proj- 
ects themselves, 

The estimates include $4,969,967,668 
for lend-lease, but articles or services 
chargeable thereto are to come within 
prior ceilings upon the value of such aid 
as May be rendered. I might say there 
is plenty of leeway, since aid previously 
rendered has. -entailed appropriation 
charges of but $4,876,338,912, out of a 
possible total of $32,170,000,000 inde- 
pendently of direct lend-lease. 

We have written in two or three limi- 
tations, to which I wish to direct your 
attention. They are set out commenc- 
ing on page 14 of the report. 

The first one relates to conscientious 
objectors not identified with the Mili- 
tary Establishment. I shall repeat what 
we say on page 14 of the report regard- 
ing the matter: 

It is the sense of the committee that no 
military funds should be employed on ac- 
count of persons uot identified with the Mili- 
tary Establishment by reason of classification 
as conscientious objectors. There is no evi- 
dence that any military funds have been so 
employed, The limitation is to make certain 
that they will not be. It would be incon- 
gruous, the committee feels, to use such 
funds upon persons possessing convictions or 
beliefs that relieve them from the foremost 
obligation of every citizen to his country. 


The next proposition sounds a bit like 
W. P. A. The Army has an art project. 
It has civilian and military artists in this 
country and abroad. I shall let my col- 
league the gentleman from Alabama [Mr. 
Starves] tell you about it later. We just 
felt that General Somervell was right 
when he said this bill is for the support 
of a fighting army, and that picture 
painting might well be dispensed with. 

Then, you will see that we have put a 
nonsubsidy provision in the bill. 

We also have included in this bill a pro- 
vision with respect to interchange of ap- 
propriations, We have provided that in- 
terchange shall extend to subappropria- 
tions, but, in so doing, it was not our 
thought or intention to take from the 
Army the discretion it now has. It was 
not our intention, let me say, to require 
a change in accounting methods or pro- 
cedure, but merely to see that in the ex- 
ercise of the authority it now has, that 
it shall not make any increase in any 
subappropriation in excess of 10 percent. 

Another provision deals with educating 
persons in medicine, veterinary medicine, 
and dentistry. ‘The Army proposes to 
pick up young men who profess an inter- 
est in such callings, and carry them 
through premedical, medical, and the 
interne period—a matter of some 51 
months of intensive instruction. Fifty- 
one months is 4 years and 3 months. 
That is too long in our judgment. It is 
very doubtful if they would be of any 
value to the Army in this war, and, if 
that be not the purpose, the War Depart- 
ment should have no hand in the matter, 
If the proposition has justification for 
potential post-war civilian demands, let 
some other agency of Government as- 
sume jurisdiction. 
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Mr. Chairman, I see no need to trespass 
further upon the time of the Committee 
of the Whole. Before concluding, how- 
ever, I should like to express this thought: 
The very capable Deputy Chief of the 
War Department General Staff, Lieuten- 
ant General McNarney, termed this 
budget the “decisive budget.” It will be 
the decisive budget only in case that we 
on the home front shall continue to work 
as hard as we can, reconciling ourselves 
to deprivations and pulling together as 
a team. 

Our troops and our allies must have 
what they need as and when they need 
it in order to do a decisive job. If we do 
our part on the home front, I am confi- 
dent that we may rely upon our boys on 
the battle fronts to press the offensive 
on the Axis until the very weight of the 
blows will force them into submission. 

Mr. Chairman, I wish to make one 
further statement before closing. It was 
my privilege ald pleasure yesterday to 
entertain in the dining room of the House 
10 boys of the Army Air Corps, and the 
members and secretary of my committee. ~ 
The 10 boys left our shores about a year 
ago in a Flying Fortress which they 
named the Memphis Belle. They flew the 
Memphis Belle to England and trained 
there for the bombing missions they 
would be expected to perform over the 
continent of Europe until the morning of 
December 7, 1842. On that morning they 
were instructed to make their first bomb- 
ing mission. 

I can imagine those 10 boys crossing 
the English Channel loaded down with 
bombs in that great Flying Fortress, ac- 
companied by 200, 300, or 400, we do not 
know how many bombers, on that first 
mission, They saw their brothers, as 
Captain Morgan said yesterday, being 
shot at to the right of them and to the 
left of them, and being shot down, but, 
miraculously, they returned safely. 

They made 25 such bombing missions 
over Germany and France, shooting 
down officially 8 enemy planes and put- 
ting 27 others out of commission. After 
doing a job like that, the Air Force com- 
mander of the United States in England 
said, “You boys deserve to go home and 
have a little rest.” They flew the Mem- 
phis Belle back to Bolling Field. 

If you had heard Captain Morgan tell 
us, as he did at the table yesterday, what 
those boys had to undergo in order that 
you and I might feel secure back here 
at home, taking their lives in their hands 
25 times, with shells from the ack-ack 
guns bursting all around them, the anti- 
aircraft guns under them looking like a 
blaze of fire, I think you would agree 
that this bill should have your immedi- 
ate and unanimous approval. A 

Mr. MANSFIELD of Montana. Mr. 
Chairman, will the gentleman yield? 

Mr. SNYDER. I shall yield to the 
gentleman from Montana in just a mo- 
ment. I want to name these boys who 
officered and manned the Memphis Belle. 
The skipper is Capt. Robert K. Morgan, 
of Asheville, N. C., and the copilot, or, 
as Captain Morgan called him, the other 
pilot, is Capt. James A, Verinis, of New 
Haven, Conn. The navigator is Capt. 
Charles B. Leighton, of East Lansing, 
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Mich., and the bombardier is Capt. Vin- 
cent B. Evans, of Henderson, Tex. Their 
crew said they were the best in their 
lines in the Air Corps. The crew, and 
by rights we should include the officers 
as a part of the crew because it was just 
like one family, was made up of Sgt. Cas- 
imer A. Nastel, of Detroit; Sgt. Clarence 
E. Winchell, of Oak Park, Ill.; Sgt. Har- 
old P. Loch, of Green Bay, Wis., who told 
us he got a greater kick out of duck 
shooting than shooting at the enemy; 
Sgt. John P. Quinlan, of Yonkers, N. Y.; 
and Sgt. Cecil H. Scott, of Altoona, Pa. 
As you see, they come from every part 
of the Union. Every one of them is the 
finest type of young America. 


Now I shall be pleased to yield to the 


gentleman from Montana. 

Mr. MANSFIELD of Montana. In 
your hearings on this bill you interro- 
gated the officers in charge of the Corps 
of Engineers. Did they mention any- 
thing about the development of water 
Rower in the Northwest? 

Mr. STARNES of Alabama. Mr. 
Chairman, will the gentleman yield? 

Mr. SNYDER. I yield to the gentle- 
man from Alabama. 

Mr. STARNES of Alabama. This is a 
matter relating to the civil functions bill 
of the War Department. 

Mr. MANSFIELD of Montana. The 
Army engineers have been out in my sec- 
tion of the country carrying on surveys 
about the possibility of raising Flathead 
Lake. Under the war emergency powers 
I should like to know whether this was 
mentioned, and if so, what happened. 
I want the gentleman to know that this 
is a very serious matter affecting all the 
people of western Montana, hence my 
great interest. 

Mr. STARNES of Alabama. It would 
not come under this bill at all, it would 
come under the War Department civil 
functions bill, which already has been 
passed. 

Mr. McGREGOR. Mr. Chairman, will 
the gentleman yield? 

Mr. SNYDER. I yield to the gentle- 
man from Ohio. 

Mr. McGREGOR. Is there any ap- 
propriation in this bill covering the con- 
scientious objectors’ group? 

Mr. SNYDER. No. 

The CHAIRMAN. The time of the 
gentleman from Pennsylvania has ex- 
pired, 

Mr. POWERS. Mr. Chairman, I yield 
5 minutes to the gentleman from Penn- 
sylvania [Mr. Gross]. 


FAMINE AMIDST PLENTY 


Mr. GROSS. Mr, Chairman, an army 
is not properly equippec without suffi- 
cient food. Early in the year there were 
a few of us who were convinced that our 
food supplies were rapidly diminishing 
and the surpluses spoken of by certain 
men.in the Government as being so bur- 
densome were rapidly becoming ex- 
hausted. Early in March I called the at- 
tention of the House to the dangers of a 
food shortage, believing then that it was 
better to save food while we had it than 
to be hunting it later on. 

I declared war on waste, and launched 
my “lick your platter clean” campaign, 
and now, from the reports coming 
to my office, I have reason to believe that 
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millions of dollars’ worth of food are 
being saved. 

However, at that time I did not think 
that in about 3 or 4 months we would 
actually be out of some of our most im- 
portant foods. There were a few people 
who ridiculed the idea and thought it 
could not happen here. But since that 
time we have found ourselves unable to 
get potatoes and many other commodi- 
ties have become so scarce that those 
which are not yet rationed are likely to 
be rationed soon. While the potato sit- 
uation has apparently eased off, I am 
warning now that the new potatoes that 
have come along have been harvested be- 
fore they matured, causing a great deal 
of spoilage in transit, and what is of 
greater importance, had most of them 
been left in the ground 3 weeks longer, 
until they had matured, the quantity in 
many cases would have been doubled, 
This has created a.tremendous drain on 
our future supply, and unless the acre- 
age is excessive and the season is ex- 
tremely good we can. look ahead to a 
more serious potato shortage during the 
coming winter. . 

It is now pretty well established that 
our production of food this year will fall 
far below that of 1942. There is little 
now that can be done about this since the 
planting season is past. We can only 
hope that a kind Providence will bless us 
with a good season and then do as 
Chester Davis, the War Food Adminis- 
trator, is recommending: “Save every 
scrap.” 

Many of our shortages, however, are 
not due to scarcity. They are due to 
muddling in the O. P. A. and to a lack of 
coordination and cooperation in the 
various departments of government, 
There is a strong sentiment, and I con- 
cur in it, that what we need is an over-all 
food agency. We now have the War 
Food Administration, the Department of 
Agriculture, the Office of Price Adminis- 
tration, the War Production Board, the 
Office of Defense Transportation, the 
War Shipping Administration, the De- 
fense Supplies Corporation, the Petro- 
leum Administrator fot War, the Selec- 
tive Service System, the Army Quarter- 
master Corps, the Lend-Lease Adminis- 
tration, and the Office of Economic Sta- 
bilization. Twelve units dealing in one 
way or another with the food problem 
and apparently no one of them can do 
anything without the balance of the 


-agencies agreeing. This has created no 


end of confusion and made it impossible 
to move the supplies we have into the 
proper channels of trade. 

It is admitted by those who know that 
there is plenty of corn in the country for 
every need, yet there is no corn moving 
and many feeders of livestock and poul- 
try find themselves without feed. The 
reason this situation is not more des- 
perate is because we are just now in the 
midst of our lush pasture season and are 
able to get along, but on July 1 these pas- 
tures get shorter and if we get the usual 
season during July and August and the 
feed situation does not improve our dairy 
and poultry production might be cut in 
half, 

York County, Pa., last year produced 
19,168,000 dozen eggs. Only one county 
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in the United States produced more. 
That many eggs would supply an army 
of 52,515 men for 1 year. Iam receiving 
complaints daily from these poultrymen 
stating that they are unable to buy suffi- 
cient feed of the proper quality to con- 
tinue this scale of production. What is 
perhaps more serious is the fact that 
they are unable to get the proper feed 
for their growing stock, which means” 
that they will not go into the winter in 
proper condition to produce normally. 

This section also produces large quan- 
tities of dairy supplies as well as pork 
and beef. It is now thoroughly estab- 
lished that there is not going to be suffi- 
cient corn to feed the greatly increased 
number of livestock which the farmers 
have raised. This means that next fall 
and winter we will be slaughtering grass 
cattle instead of the usual corn-fed cat- 
tle which our markets demand. 

It is true that the Administration has 
called in the loan on 47,000,000 bushels 
of corn but little of this will find its way 
into the elevators because of the price 
ceiling established by the O.P. A. There 
is much talk in’the various departments 
of Government about a long-range pro- 
gram, but what we need is immediate 
relief. We need action or regulations 
that will bring this corn out of the cribs 
and make it available for industry and as 
feed for livestock and poultry. 

So long as the price ceiling on corn is 
so low that it is more profitable to put it 
through livestock, particularly hogs in 
the Corn Belt, than it is to sell it on the 
Chicago market, the present corn famine 
will exist, 

It is unthinkable that with about 
1% billion bushels of corn on the farms 
that a man is unable fo buy a carload of 
corn. Subsidies will not be the answer 
and there is no one in the country who 
wants subsidies except a few men within 
the administration. 

Apparently, the “hold the line” pro- 
gram has failed. A higher ceiling or 
cost of production figure is the answer 
and if the market price gets even a little 
higher than the cost of production and 
the farmer gets a little profit, that will 
not hurt him or the country. The De- 
partment of Agriculture has been ad- 
mitting for years that farm commodities 
were selling in many cases far below cost 
of production. 

Certain agencies of the Government 
are much concerned about support 
prices. That should he the least of their 
worries. I believe that if the ceiling 
price of corn would be raised to $1.25 a 
bushel on the Chicago market, we would 
find corn immediately moving into the 
channels of trade, and our feed and food 
problems would be largely solved. 

Of course, I understand that such a 
step would create quite a complaint 
among dairy farmers and poultry pro- 
ducers but I think that matter would 
soon adjust itself, and, after all, it is far 
better to get feed at a higher price than 
not to get it at all. 

When this matter is taken up with any 
of the agencies of the Government, about 
the only answer we get is: “We will hold 
a conference soon and see what can be 
done.” Whatever is done depends en- 
tirely on whether or not they agree. 
This ridiculous condition is entirely re- 
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sponsible for the attitude the House took 
here yesterday when we declared open 
war on the Offce of Price Administra- 
tion. . 

Mr. POWERS. Mr. Chairman, I yield 
myself 15 minutes. 

Mr. Chairman, the chairman of our 
subcommittee, the gentleman from 
Pennsylvania [Mr. SNYDER], I believe, has 
covered both in general and in a de- 
tailed way the break-down and the pur- 
poses of this War Department fiscal year 
1944 appropriation bill, amounting to 
$71,900,000,000, the largest appropriation 
bill ever considered by any legislative 
body in the world. It is difficult for me 
or anyone else to make either an inter- 
esting or informative explanation of 
everything in this bill. In the first place, 
the interesting phases of it are matters 
that cannot be placed in the CONGRES- 
SIONAL Record. I think that without a 
doubt during the 4 or 5 weeks of the hear- 
ings which were held on this bill more 
interesting and enlightening information 
was conyeyed to the committee than 
ever before during any hearings since 
I have been a member of the committee, 
which goes back about 12 years. 

I wish I could discuss here publicly the 
Chemical Warfare Service of the Army. 
Should any of the Axis Powers, in des- 
peration, resort to gas attacks, I can tell 
the Congress and the country at least 
this much: That if they do and when 
they do, the American Army will ^e well 
prepared both offensively and defen- 
Sively, as it is now, and the Axis Powers 
will rue the day this hideous type of war- 
fare ever began. 

I should like, for the benefit of the 
REcorD, to list just briefly some of the 
main items constituting this $71,000,- 
000,000 bill. There is an item, as you 
know, of approximately $24,000,000,000 
for the Air Corps providing for the com- 
pletion of the Army Air Corps’ program 
and covering the procurement of almost 
100,000 planes, with spare engines and 
spare parts. 

Then there is an item of approxi- 
mately $5,000,000,000 included in this 
bill fer military lease-lend requirements, 
There is an ordnance item, anc a mighty 
important one, of approximately $15,- 
000,000,000. I wish at this point I could 
tel! you something of the testimony by 
Generai Campbell, the Chief of Ord- 
nance, and his staff of officers, but I can 
say that research and development are 
bringing to us now new types of weap- 
ons, new types of ammunition, which we 
shall all hear about within the coming 
year, I am sure. 

. The engineer estimate is approxi- 
mately $4,000,000,000. Chemical Warfare 
is slightly over a billion dollars. Next is 
the Medical Department, and in my 
opinion the unsung heroes of this war 
are men in that department. They are 
asking for $600,000,000, and this item 
has been granted. The Signal Corps are 
asking for approximately five and a half 
billion dollars. I think there have been 
developed by our United States Signal 
Corps the finest communication system, 
radio, radar, and other secret devices 
possessed by any nation in the world. 
Under the head of expediting production, 
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there is an item of approximately 
$1,300,000;000. In this particular item, if 
my Memory serves me correctly, there is 
about $314,000,000 for lend-lease ma- 
chine tools. 

Mr. Chairman, in my very humble 
opinion we have today the best fed, the 
best equipped, and the fightingest Army 
we have ever had in the history of the 
United States. It was my privilege yes- 
terday to accompany Under Secretary of 
War Patterson and Assistant Secretary 
of War McCloy to Fort Dix in New Jer- 
sey, where the Fourth Division is in 


_training. We traveled yesterday about 


500 miles, 300 miles by air and 200 by 
jeeps. I should like to tell the commit- 
tee, and I should like to tell the world my 
impression of this Fourth Division. It is 
the only completely mechanized infan- 
try division that we have. Its comple- 
ment of vehicles runs into the thousands. 
I cannot disclose the exact number. Its 
fire power is enormous, probably twice 
as much as an ordinary infantry divi- 
sion, and certainly 10 times as great as 
an old infantry division that you and I 
knew, Mr. Chairman, back in 1917 and 
1918. This division is commanded by 
Major General Barton, of Oklahoma, 
and never in my experience have I seen 
a division commander who had the love, 
respect, and admiration such as this man 
has from his men. He is ably assisted 
by Brigadier General Prickett, of Kan- 
sas, and Brigadier General O'Brien, of 
Iowa. The regimental commanders and 
the junior commanders are simply splen- 
did. The morale of the division is some- 
thing that you can write home about. I 
talked with at least a score of enlisted 
men, and the only thing in the world 
they want to do is to get on the alert 
again, and move out and move over. I 
predict after seeing that division yester- 
day, not in review, but at the end of a 
week’s maneuver, that if we follow it 
through this show we shall find that it 
will give a magnificent account of itself. 
No matter where it is sent, the Axis will 
certainly know it has been there. 

It is hard for me and it is hard for 
anyone else to conceive of $72,000,000,000. 
In my wildest dreams I just cannot think 
of that amount of money. It is true that 
we went through these items carefully 
and it is true that we spent many, many 
hours and days going through them, but 
I am frank to admit that there are many 
items in the $72,000,000,000 that I defi- 
nitely do not know all about, but I am 
willing to take the word of our General 
Staff, and when they tell me that these 
moneys are needed to promote the war 
successfully, I say that, as far as I am 
concerned—and I know the other mem- 
bers of the committee agree with me— 
the money should be granted. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. POWERS. Yes. 

Mr. WHITE. The gentleman said 
that he made a careful study of these 
estimates. I find three and a half mil- 
lion dollars here appropriated for dog 
food; and with the waste going on around 
these Army camps and the swilling of 
hogs, how much care and consideration 
did the gentleman give to that item? 
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Mr. POWERS. Will the gentleman 
permit me to answer that question? 

Mr. WHITE. I certainly will. I am 
asking for information. 

Mr. POWERS. The gentleman asked 
the gentleman from Pennsylvania [Mr. 
SNYDER] about several things, but the 
gentleman did not give the gentleman 
from Pennsylvania a chance to answer. 
That item was gone into carefully. Colo- 
nel Daniels testified for the item. He 
testified that at the present time there 
were, I believe, 4,000 of these dogs being 
used by the Army, but he definitely tes- 
tified that 39,600 dogs were to be used by 
the Army during the coming fiscal year. 
The item the gentleman refers to is for 
dog food at the approximate rate of 24 
cents per day. Colonel Daniels testified 
that the use of dogs in the Army has 
been highly successful. He testified that 
the use of dogs in the Army is saving a 
lot of manpower, particularly on sentry 
and guard work and messenger service. 
There is a difference in opinion about the 
value of dogs in the United States Army, 
but again, in times like these, if an able 
representative of the War Department 
comes up and tells me as a member of the 
committee that is what they want and 
must have, I am for that, Does that 
satisfy the gentleman? 

Mr. WHITE. The gentleman consid- 
ers that the cooks and the help around 
the kitchens are too dainty to save any 
food that is left over around the kitchen? 

Mr. POWERS. Oh, no; I do not think 
that is so. I think they are saving a lot 
of that, and probably feeding it to the 
dogs, and I imagine they are buying 
prepared dog food also. 

Mr. WHITE. Three and one-half mil- 
Se! doHars will buy quite a little dog 

ood. 

Mr. POWERS. I am not a dog fancier 
nor am Ia dog expert. Again I am giv- 
ing you Colonel Daniels’ testimony. 

Mr. WHITE. I also notice there was 
over $5,000,000 for books for the Army. 
You know that the Red Cross and the 
people of the United States are shoving 
literature, books, and periodicals to the 
Army just as fast as they can take them. 

Mr. POWERS. Yes. 

Mr. WHITE. How do you justify $5,- 
000,000 for books? : 
Mr. POWERS. There are a lot of 
these books which are books of instruc- 
tion. Many of these boys are taking spe- 
cial courses and there are a lot of school 
books that are used in the various Army 
schools. All of that money is not for 

periodicais and newspapers. 

Mr. WHITE. You assume that this is 
for 1 year’s supply and that all the other 
books that have been bought in the past 
are not to be used in connection with 
these schools? 

Mr. POWERS., Oh, no. The gentle- 
man has a distorted idea of this. This is 
an appropriation bill for the War De- 
partment for the fiscal year 1944, mean- 
ing July 1, 1943, to June 30, 1944., ‘The 
moneys that are in here for the purchase 
of books cover that period. That does 
not mean that everything you have is 
going to be discarded and thrown away. 

Mr. WHITE. The gentleman says I 
have a distorted idea. In comparison 
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with the cost of the last World War, does 
not the gentleman think that $71,000,- 
000,000 for 1 year is a rather distorted 
figure? 

Mr. POWERS. My dear sir, I would 
not call it a distorted figure. I just call 
it a figure that is beyond my compre- 
hension. The whole war is beyond my 
comprehension. I could comprehend 
something about the last war. That was 
fought practically in one place. The 
supply lines reached over 3,000 miles. 
This war is being fought all over the 
globe. The supply lines are tens of thou- 
sands of miles in length. I cannot con- 
ceive of the enormity of this thing and I 
do not believe the gentleman can either, 
but I am taking the word of the General 
Staff of the War Department, the people 
who are running this show. If they tell 
me this is what they need for the suc- 
cessful prosecution of this war and for 
ultimate victory, I am for it. Whether 
it staggers me according to its propor- 
tions or not, I am still for it. 

Mr. WHITE. In the last war when 
there were 50,000 saddles ordered for 
20,000 horses, you were in favor of that 
kind of an arrangement, were you? 

The CHAIRMAN. The time of the 
gentleman from New Jersey has expired. 

Mr. POWERS. I yield myself 2 ad- 
ditional minutes, Mr. Chairman. I wish 
the gentleman would not try to put 
words into my mouth. In the last war 
I volunteered before I was 21 years of 
age. I was an Infantry soldier, a volun- 
teer in the Regular Army of Infantry. 
Whether 20,000 saddles or 80,000 saddles 
were bought I do not know, becayse I 
had nothing to do with it. Maybe the 
gentleman did. 

Mr. WHITE. You do not think there 
ought to be any curb on extravagance 
just because it is for the war? 

Mr. POWERS. There should always 
* be a curb on extravagance. If you can 
find any place in this bill where you can 
curb extravagance, I am sure the com- 
mittee would be glad to hear about it. 

Mr. WHITE. You think the taxpayers 
of this country are entitled to a little 
consideration? 

Mr. POWERS. I think the taxpayers 
of this country are entitled to every con- 
sideration. I think if we had considered 
them a little more before war became 
imminent, when we built up an enormous 
national debt, a way might have been 
found to have averted this war; and that 
goes for your party, my dear sir. 

Mr. McGREGOR. Mr. Chairman, will 
the gentleman yield? 

Mr. POWERS. I yield. 

Mr. McGREGOR. I want to take this 
opportunity to congratulate this com- 
mittee, with the full realization of the 
amount of hard work they have put in 
on this particular bill. I fully realize 
that they could not go into all the de- 
tails that. might incorporate an 11,000,- 
000-man army. I do hope that some 
of these days after this bill is passed they 
will have a little breathing spell ‘and that 
they in conjunction with possibly an- 
other committee of this House will give 
very serious consideration to some of 
the tactics of our military men. Espe- 
cially I want to incorporate here on page 
80 where the Corps of Engineers have 
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the privilege of rental, storehouses, 
grounds, and so forth, repair and alter- 
ation of buildings. I fully realize this 
committee possibly has not had time to 
go into that, but I have some very inter- 
esting information rélative to what some 
of the Army officials are doing on the 
rental of these buildings. I trust it will 
be my privilege to submit that informa- 
tion to this committee at a very early 
date. 

Mr. POWERS. Mr. Chairman, I yield 
back the balance of my time. 

The CHAIRMAN. The time of: the 
gentleman has expired. j 

Mr. SNYDER, Mr. Chairman, I yield 
20 minutes to the gentleman from Ala- 
bama [Mr. STARNES]. 
HIGHLIGHTS OF ACHIEVEMENTS, MILITARY AND 

CIVIL, OF UNITED STATES IN WORLD WAR NO. 2 


Mr. STARNES of Alabama. Mr. 
Chairman. Today we have before us for 
consideration the Military Appropria- 
tion Act for the fiscal year 1944, to pro- 
vide funds to finance a military budget 
of approximately $72,000,000,000, re- 
quiring an appropriation of approx- 
imately $59,000,000,000 in addition to 
available funds previously appropriated. 
This program contemplates an Army of 
more than 8,200,000 officers and enlisted 
men on the offensive. 

This sum of money is the largest ap- 
propriation for the largest Army in our 
history. In fact it is the largest direct 
appropriation for any purpose in all the 
history of mankind. The funds pro- 
vided for the Army during the past 4 
years upon the recommendation of your 
War Department Subcommittee on 
Appropriations has given us the best led, 
the best trained,. best clothed, best 
equipped, and best housed Army in the 
world, This Army is a balanced all-pur- 
pose force ready for offensive action any- 
where in the world. Guadalcanal, Tuni- 
sia, and Attu attest the truth of this as- 
sertion. The striking successes of our 
Army in jungle combat, in desert war- 
fare, and barren, snow-capped mountain 
wastes afford convincing proof of its mo- 
bility and striking power. 

The brilliant tactical exploits and the 
fighting quality of our troops are well 
known to all. There is, however, an 
amazing story of successes achieved be- 


-hind the battle lines which is not so well 


known, without which neither we nor our 
allies could have been on the glory road 
to victory today. I refer to the battle 
of production and supply—the tremen- 
dous task of selecting, training, equip- 
ping, housing, and transporting an army 
of several million men, while at the same 
time acting as the arsenal of democ- 
racy for our allies. Inasmuch ‘as the 
greater portion of the billions we have 
appropriated, first for defense and now 
for offense, have been and will be spent 
for such purposes, I know that you and 
our people will welcome a report on these 
accomplishments. All of us share a feel- 
ing of pride in the achievements of our 
Army, of industry; our soldiers of pro- 
duction, and of all the people whose co- 
operation has made such successes pos- 
sible. I can relate at this time only such 
information as will not endanger our 
military security. However, I can give 
you illustrative information sufficient to 
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assure you we can successfully carry out 
this program for 1944, and that we can 
and will win this war. 

Looking back over the few short years 
from the fateful days of September 1939, 
when Germany invaded Poland, and 
Great Britain and France entered the 
war, let us note some of the high lights 
of this Nation’s accomplishments, both 
military and civil, which demonstrate so 
clearly that a democracy can not only 
keep step with, but can surpass the 
achievements of nations governed by dic- 
tators. Let it never. again be said that 
the democratic processes are too slow 
and cumbersome to compete with the 
harnessed manpower of dictatorship. 
Democracy’s accomplishments in this 
period of less than 4 years has estab- 
lished the speed record of all time. 


STRENGTH OF THE ARMY 


On September 1, 1939, the United 
States maintained on active duty a 
peacetime Army of fewer than 190,000 
officers and enlisted men, including the 
Philippine Scouts, plus a National Guard 
of approximately 200,000 available for 
active service in times of emergency. 
Small increases in the strength of the 
Regular Army and the National Guard 
were approved on several occasions dur- 
ing the succeeding year so that on Sep- 
tember 1, 1940, just prior to the enact- 
ment of the Selective Training and Serv- 
ice Act, the aggregate active' strength 
of the Army was 325,000 plus the Na- 
tional Guard of approximately 246,000. 

In order to effectuate the purposes of 
the Selective Training and Service Act, 
the Third Supplemental Military Appro- 
priation Act, fiscal year 1941, approved 
October 8, 1940, provided for the induc- 
tion of not more than 800,000 selective 
trainees, and further provided that the 
appropriation was not subject to any 
limitations with respect to enlisted 
strength nor as to the number of retired 
Officers called to active duty. In all, the 
regular and supplemental appropriation 
acts for the fiscal year 1941 made pro- 
vision for an Army strength slightly in 
excess of 1,500,000. 

For the fiscal year 1942, the regular 
Military Appropriation Act increased the 
authorized strength to permit a total of 
900,000 selective trainees,. which limita- 
tion was subsequently removed by the 
Third Supplemental Appropriation Act 
of 1942, approved December 17, 1941. 
Altogether, the regular and supplemental 
Appropriation Acts for 1942 provided 
funds to increase the Army to approxi- 
mately 3,100,000. 


The 1943 regular Military Appropria-_ 


tion Act set as its goala further expan- 
sion to 5,200,000. This objective was in- 
creased to a strength of approximately 
7,000,000 officers and enlisted men by the 
close of this fiscal year. The present 
budget for 1944 contemplates an Army of 
more than 8,200,000 officers and enlisted 
men by December 31, 1943, and to be 
maintained thereafter as long as may be 
necessary during this world-wide con- 
flict. 

Mr. HARNESS of Indiana. Mr. Chair- 
man, will the gentleman yield? 

Mr. STARNES of Alabama. I yield to 
the gentleman from Indiana, 
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Mr. HARNESS of Indiana. Mr. Chair- 
man, Iam glad the gentleman made that 
statement. I would like to know what is 
the difference in the amount carried in 
this appropriation bill and what was car- 
ried in the appropriation bill for the last 
fiscal year? 

Mr. STARNES of Alabama. In the 
present fiscal year, which ends on June 
30 next, we provided by direct appro- 
priation approximately $43,000,000,000. 
There was an unexpended balance of 
$29,000,000,000 which we reappropriated, 
making a total of $72,000,000,000 for the 
fiscal year 1943. 

This bill directly appropriates $59,- 
000,000,000-plus, and reappropriates 
$12,000,000,000-plus unexpended balance 
from fiscal year 1943, making a total of 
$71,000,000,000-plus. A 

SELECTIVE SERVICE SYSTEM 


The increasing goals of the Army, as 
outlined above, have been met according 
to schedule, largely due to the excep- 
tional efficiency of the Selective Service 
System, to which I pay special tribute. 
The accomplishments of the Selective 
Service System since the Selective Serv- 
ice and Training Act became law on 
September 16, 1940, providing the demo- 
cratic basis for selecting the great war- 
time Army we have today, is a highlight 
well recognized by all, These accom- 
plishments were achieved largely because 
of the abilities and untiring efforts of 
both the administration of the Selective 
Service System and the patriotic citi- 
zens who have served so devotedly, as 
well as the willing acceptance and coop- 
eration of all the people. 

When the Japanese attacked Pearl 
Harbor on December 7, 1941, followed 
closely by declarations of war by Ger- 
many and Italy against the United 
States, we had an Army of more than 
1,600,000 officers and men trained, 
equipped, and ready for action. Equally 
important, we had in effective operation 
a system which made it possible to select 
the manpower to increase the Army in 
little more than a year to its present 
strength of more than 6,000,000, and 
which enabled us to land an offensive 
force in north Africa less than 1 year 
after Pearl Harbor. These are eloquent 
facts which have left a deep impression 
upon Hitler and Mussolini. 

The selection of the men to comprise 
the Army was only the first step in the 
gigantic operation. The men had to be 
inducted, trained, clothed, fed, equipped, 
housed, and transported before they 
could become a well-knit, powerful fight- 
ing force. The National Guard, the Re- 
serves, and Reserve Officers Training 
Corps had to be incorporated into the 
Army of the United States, and a Wom- 
en’s Army Auxiliary Corps organized, 
These steps were, carried out efficiently 
and on schedule. 

REORGANIZATION OF THE ARMY 


In order to give proper perspective to 
the facts to follow, let me outline briefly 
the present streamlined organization of 
our Army, which, in addition to being a 
first-rate fighting force, is carrying out 
the largest and most successful business 
undertaking the world has ever known. 

LXXXIX——388 
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In order to better aline the Army for 
its wartime task, the War Department 
and the Army were reorganized, effective 
March 9, 1942. The néw organization, 
under Secretary of War Stimson and the 
Chief of Staff, General George C. Mar- 
shall, provided for a General Staff, the 
Army Ground Forces, the Army Air 
Forces, and the Services of Supply—later 
renamed the Army Service Forces—all 
with headquarters here, and in addi- 
tion, such overseas departments, task 
forces, defense commands, commands in 
theaters of operations, and other com- 
mands as are necessary. 

The Infantry, Cavalry, Field Artillery, 
and Coast Artillery were consolidated 
under the command of the commanding 
general, Army Ground Forces, Lt. Gen. 
Lesley J. McNair. The mission of the 
Army Ground Forces is to provide in- 
fantry, cavalry, field artillery, coast ar- 
tillery, armored force, antiaircraft, tank 
destroyer, and other ground force units 
properly organized, trained and equipped 
for combat operations. 

Command of all individuals and units 
assigned to the Army Air Forces was 
vested in the commanding general, Army 
Air Forces, Gen, Henry H. Arnold. The 
mission of the Army Air Forces is to 
procure and maintain equipment pe- 
culiar to the Army Air Forces, and to 
provide air-force units properly organ- 
ized, trained, and equipped for combat 
operations, Our Army Air Force is prac- 
tically an autonomous group. 

This committee has recommended an 
appropriation to the Air Forces for the 
coming year of $23,000,000,000, which is 
approximately the total cost of World 
War No. 1 for 1917 and 1918 for the Army 
and Air Force. 

Mr. ROWE. Mr. Chairman, will the 
gentleman yield? 

Mr. STARNES of Alabama,- I yield to 
the gentleman from Ohio. 

Mr. ROWE. There has been some talk 
with reference to an operating command 
for combining the Air Forces of the Army 
and the Navy. Was that matter brought 
to the attention of the committee in con- 
sidering the appropriation? 

Mr. STARNES of Alabama. That 
matter has been under discussion by 
members of the committee, as well as the 
Members of the House in general, for a 
number of years. It has been discussed 
with the War Department officials at 
various times as they appeared before 
us 


So far as the Army is concerned, the 
Army Air Forcé does its own procure- 
ment and for all intents and purposes is 
an autonomous group. As to a single Air 
Force for the Army and Navy no actual 
progress has been made. Each of these 
forces has a distinctive field of opera- 
tions, and operate under different con- 
ditions. On procurement of raw mate- 
rial and certain items of ordnance there 
is a degree of unity. 

Mr. ROWE. Will the gentleman per- 
mit me to amplify the question I had in 
mind? 

Mr.STARNES of Alabama. Certainly. 

Mr. ROWE. I did not mean the com- 
mittee should have taken action initially 
that would bring about such a consum- 
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mation; my question was directed more 
to whether the matter was brought to 
the attention of the committee in its 
hearings by the General Staff that such 
a move may be put into effect? 

Mr.-STARNES of Alabama. It has 
been discussed in past years by mem- 
bers of the committee and Army repre- 
sentatives. 

Mr. MOTT. Mr. Chairman, will the 
gentleman yield? 

Mr. STARNES of Alabama. I yield 
to the gentleman from Oregon. ~ 

Mr. MOTT. Is it not a fact that in 
theaters of operation where the Army 
and the Navy are operating today, we 
have a unified command in both the 
Army and the Navy, and whether such 
command is under the military or the 
Navy officer depends upon whether the 
naval activities or military activities pre- 
dominate in that particular seetion. For 
example, in the south Pacific, General 
MacArthur is commander of both the 
Army and the naval forces. At Pearl 
Harbor Admiral Nimitz is in command 
of both the Army and the naval forces, so 
that where there is a joint operation of 
the two forces we do have what in effect 
is a unified command. 

Mr. STARNES of Alabama. That is 
correct. 

Mr. BROOKS. Mr. Chairman, will 
the gentleman yield? 

Mr. STARNES of Alabama. I yield 
to the gentleman from Louisiana. 

Mr. BROOKS. I have been much in- 
terested in the gentleman's remarks re- 
garding the Air Force. I think this isan 
observation the able gentleman will 
agree with. The fact that Congress has 
been so liberal with the Air Force, which 
has permitted the expansion of the Air 
Force, is changing the entire character 
of the war and is permitting the Ameri- 
can forces to drive the enemy out of the 
skies. Is that not correct? 

Mr. STARNES of Alabama. I thank 
the gentleman for his contribution. 

Mr. JOHNSON of Oklahoma. Mr. 
Chairman, will the gentleman yield? 

Mr. STARNES of Alabama. I yield to 
thé gentleman from Oklahoma. 

Mr. JOHNSON of Oklahoma. I was 
very much interested in the gentleman’s 
statement that more money is being ap- 
propriated here for the Air Force than 
the entire cost of World War No. 1. 

Mr. STARNES of Alabama. More 


money is recommended for appropria~ ~ 


tion in this bill for the Air Force than 
the cost of World War No. 1, so far as 
the Army and the Air Force is con- 
cerned. 

Mr. JOHNSON of Oklahoma. The 
fact also is true that there is a vast 
difference between the cost of airplanes 


in World War No. 1 and in this struggle. _ 


In World War No. 1 the cost of our 


. planes ranged from less than $10,000 


each to around $15,000 each. Some cost 
even less, whereas the bombers of today 
cost $250,000 and more. 

Mr. STARNES of Alabama. 
correct. 

Mr. JOHNSON of Oklahoma. I too 
have appreciated the gentleman's very 
interesting and informative address. 


That is 


- 


x 
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The gentleman from Alabama always 
gives the House valuable information in 
addressing this body, but this is a tre- 
mendous bill. I am not a member of 
the subcommittee that conducted the 
hearings on this bill, and I have not 
heard all of the testimony on these ap- 
propriation items, but this I believe is 
the largest appropriation bill ever pre- 
sented to this House for the War De- 
partment, is it not? 

Mr. STARNES of Alabama. It car- 
ries the largest direct appropriation that 
has ever been presented to this House, 
or to any parliamentary body in all his- 
tory for any purpose. 

Mr. JOHNSON of Oklahoma. If the 
gentleman will bear with me further for 
a moment. As I understand there is a 
reappropriation of $12,000,000,000 car- 
ried in the bill for the War Department 
over the appropriation made for the en- 
suing fiscal year. 

Mr. STARNES of Alabama. Yes; car- 
ried over from 1943. 

Mr. JOHNSON of Oklahoma. The 
gentleman knows that I am supporting 
the War Department and agree with 
him it is doing a good job. Iam wonder- 
ing, however, whether or not the entire 
appropriation is urgently needed at this 
time; whether or not the appropriation 
could not be reduced some and at the 
same time not impair the efficiency of 
the War Department or lessen the war 
effort. 

Mr. STARNES of Alabama. In reply 
to that inquiry by the distinguished gen- 
tleman from Oklahoma, who is one of 
the ablest Members of this body, the 
question he propounds was one which 
was uppermost in the minds of the mem- 
bers of the committee when we began 
the hearings on this bill. We took this 
matter up very carefully with the rep- 
resentatives of the War Department 
who appeared before us. 

They assured us that with the facili- 
ties for production now extant and the 
few additional facilities to be provided 
for expediting production in this bill 
they would need every dollar of this 
money for the fiscal year 1944. We were 
assured by General Somervell, com- 
manding general of the Army Service 
Forces, the War Department would be 
able to obligate every dollar of it during 
the fiscal year. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. STARNES of Alabama. I yield. 

Mr. WHITE. The gentleman was on 
the subcommittee that went through 
these estimates with the Army repre- 
sentatives. 

Mr. STARNES of Alabama. Yes. 

Mr. WHITE. Was there any item in 
the bill that was reduced by the Appro- 
priations Committee? 


Mr. STARNES of Alabama, Yes; quite 


a number of them. 

Mr. WHITE. There are a number of 
items for which the Army asked more 
but which the Appropriations Commit- 
tee reduced? 

That is 


Mr. STARNES of Alabama. 
correct. 
Mr. WHITE. Could the gentleman 
a any idea of the aggregate or the 
a 
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Mr. STARNES of Alabama. Yes; it is 
approximately $350,000,000. I will enu- 
merate those items when I extend my 
remarks if the gentleman would like for 
me to. Ican tell him now the most siz- 
able cut we made was approximately 
$127,000,000 for pay for civilian person- 
nel. The Army has approximately 
1,300,000 civil employees. Statements 
were made by Under Secretary Patter- 
son, Mr. Mitchell, and Mr. Kushnick be- 
fore the so-called Ramspeck committee 
during the past week to the effect they 
expected to reduce civilian personnel 
during the coming year by approximately 
100,000. With that information in mind 
we contacted Mr. Patterson and other 
War Department officials and told them 
we proposed to make the cut now. That 
was the largest single item. We took out 
approximately $90,000,000 contingencies 
of the Army engineers. That was taken 
out after full consultation with repre- 
sentatives of the Department. Those 
were the two larger items in the $350,- 
000,000. There was one item of $80,000,- 
000 for travel which was deducted. 

Mr. WHITE. I am wondering wheth- 
er, in making comparisons of the expense 
of operating the Army, figures produced 
in the last World War or other wars 
were used as a comparative basis for 
checking the cost per man, or anything 
like that? 

Mr. STARNES of Alabama. No. Iam 
goins to touch on this very subject dur- 
ing the course of my remarks. I hope 
the gentleman from Idaho will bear with 
me and stay to hear what I have to say. 
We could not very well do it, for it is not 
logical. This is a mechanized war, and 
the cost now for equipping one man for 
service is far greater than it was before. 
The cost of production of tanks, of 
planes, and of motor vehicles by the 
hundreds and thousands is a very costly 
operation. There is no basis for com- 
parison. 

The CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

Mr. SNYDER. Mr. Chairman, I yield 
the gentleman 8 additional minutes. 

Mr. WHITE. I might observe to the 
gentleman in considering the over-all 
cost of appropriations for this war as 
compared with any other war that the 
cost per man has run to gigantic pro- 
portions above what is has ever cost be- 
fore. Is not that a fact? 

Mr. STARNES of Alabama. Unques- 
tionably it is so because wages are higher 
than they ever were before. Tracing the 
item of labor cost from the time the raw 
material is taken from the earth or from 
whatever source it is obtained to the 
finished fighting product, labor costs 
represent between 70 and 80 percent of 
the cost of the finished product. We 
have appropriated for the War Depart- 
ment alone something in the neighbor- 
hood of $200,000,000,000 since the ist of 
July 1940. The wage increases and over- 
time pay provisions since July 1, 1940, 
represent a sum total which is greater 
than the cost of World War No. 1. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. STARNES of Alabama. I yield. 

Mr. MURDOCK. I want to compli- 
ment the gentleman on the splendid 
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statement he has made and also ask him 
a question: When the national defense 
program first started I had some appre- 
hension with regard to inevitable waste 
due to the speed with which we must 
carry it on, knowing full well that the 
necessary speed would enhance the cost 
enormously. We cut out competitive 
bidding on war contracts and that sort 
of thing usually called red tape and 
went to negotiated contracts. Does the 
gentleman believe there is any plan for 
changing back once more to a more sys- 
tematic way of entering into contracts 
for the construction and war materials 
we need? 

Mr. STARNES of Alabama. Unques- 
tionably. As the gentleman knows, we 
were thrust into this war. It is a mod- 
ern war, and the first step was industrial 
mobilization. We had to manufacture 
many things which never had been made 
in quantity before. There was no cost 
base on which to ask for bids, and it was 
necessary to relax the safeguards that we 
ordinarily call red tape for the sake of 
getting production. We had to go to 
manufacturers and say, “Here, we want 
mass production on this weapon or some 
other item necessary to a successful 
prosecution of the war. It has never 
been made before in quantity; we do not 
know what the proper basis of cost is.” 
We entered into negotiated contracts on 
a cost-plus-fixed-fee basis. I can assure 
the gentleman that industry has done a 
magnificent job. We have reached the 
point where now we have established a 
cost basis through experience in pro- 
ducing these new implements and de- 
vices, and now the Army will gladly go 
back to the competitive bid system as 
rapidly as possible. They prefer to do so. 

INDUSTRIAL MOBILIZATION 


The transition of American industry 
from peacetime production to wartime 
production, accompanied by the tremen- 
dous expansion of production facilities 
and output, has been truly phenomenal. 

An industrial survey of the plants of 
the country whose facilities could be uti- 
lized for war.production was conducted 
a number of years ago. Based upon this 
survey and given requirements for our 
armed forces, a program of conversion 
was formulated which has been highly 
successful. With the amount provided 
in this bill we have appropriated a total 
of approximately $7,000,000,000 for con- 
version of plants and new facilities for 
war production purposes. 

The inauguration of so-called educa- 
tional orders to afford certain training to 
industry in the manufacture of muni- 
tions was initiated in the fiscal year 1940. 
This step helped pave the way for the 
conversion of industry to wartime basis 
of operation, 

Four years ago our production lines 
were devoted almost entirely to civilian 
supplies—automobiles, radios, oil burn- 
ers, and the like. Not only was a tre- 
mendous job of conversion necessary but 
new factories, shipyards, and so forth, 
had to be built, often in areas not hither- 
to devoted to such industrial activities. 

Our first objective was defense; not 
only the strengthening of fortifications 
in and around the United States but, 
through our role as the arsenal of de- 
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mocracy, defense in the form of support 
for the democracies which were engaged 
in battle overseas. We fortified our 
coasts; we built airfields, posts, camps, 
and other military installations; and 
we established new bases and strength- 
ened our existing facilities outside the 
continental United States to provide a 
steel ring of protection. 

After the Japanese struck at Pearl 
Harbor on December 7, 1941, it was still 
necessary at first to remain on the de- 
fensive, but our defenses were expanded 
to world-wide scope. We constructed 
airfields and bases across the South Pa- 
cific to protect our supply lines in that 
theater of operations. We built airfields 
and bases in Asia, Africa, South America, 
and other strategic places throughout 
the world. We worked unceasingly to 
produce the supplies and implements of 
war not only to match the resources of 
our enemies and to enable us to hold 
our own but to permit us to forge ahead 
and gain the definite and overwhelming 
superiority in airplanes, tanks, arms, and 
other implements of war which would 
enable us to take the offensive and bring 
the war to a successful conclusion. 

Today our defenses are complete and 
our plants are in full production for of- 
fense. Today 10,000,000 Americans are 
engaged directly in the production of war 
materials, and our factories are produc- 
ing more than all our enemies combined. 
With our allies, we have now taken the 
initiative from the enemy. We shall 
keep the initiative and we shall press the 
offensive until victory is ours. 

Mr. MOTT. Will the gentleman yield? 

Mr. STARNES of Alabama. I yield to 
the gentleman from Oregon. 

Mr.MOTT. The gentleman mentioned 
the fact that we are now producing more 
war material than all the Axis Nations 
combined. I wonder if the gentleman 
can tell us what proportion the war ex- 
penditures since we entered the war have 
borne to the war expenditures of all other 
nations, Allied and Axis combined? 

Mr. STARNES of Alabama. No such 
figures were made available to our com- 
mittee. I do not have the information, 
and therefore cannot answer the gen- 
tleman’s question. 

The Ordnance Department of the 
Army Service-Forces, which is responsi- 
ble for providing the weapons required 
by our fighting forces, offers an out- 
standing illustration of the tremendous 
production job which has been accom- 
plished. For many years the Ordnance 
Department has maintained 6 arsenals, 
the oldest being the Springfield Arsenal, 
founded in 1777, while the latest of the 
old-line arsenals is the Picatinny Arsenal, 
founded in 1860. In order to meet the 
tremendous production requirements of 
this war, the Ordnance Department has 
established 68 additional Government- 
owned auxiliary plants, operated by con- 
tractors. These 68 plants are located in 
25 States and altogether occupy an area 
of approximately 900 square miles, which 
is greater than the combined areas of the 
cities of New York, Los Angeles, Cleve- 
land, and Birmingham. 

The United States. Steel Corporation, 
General Motors, and General Electric are 
considered outstanding examples of in- 
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dustrial expansion. In approximately 40 
years the United States Steel Corpora- 
tion has expanded about 200 percent, 
General Motors about 800 percent, and 
General Electric nearly 3,000 percent. 
Yet in the last 3 years Army Ordnance 
production has expanded 70,000 percent. 

In 1942 the Ordnance Department pro- 
duced more than 10,000,000,000 rounds of 
small-arms ammunition, which is 3 
times the amount which we produced 
during the whole of World War No. 1. 
Our production of artillery ammunition 
in 1942 was more than 180,000,000 rounds, 
which was an increase of 12 times our 
production in 1941. Ordnance expendi- 
tures for ammunition alone would build 
1 Panama Canal each year for 9 years. 

In 1942, 670,000 machine guns were 
turned out, a sixfold increase over 1941, 
while last month we produced 3 times as 
many pieces of artillery as in the entire 
period of World War No. 1. 

Another responsibility of the Ordnance 
Department is to supply and maintain 
all motor and combat vehicles. Com- 
bined in a single column, these vehicles 
would surround the earth at the Equator. 

Increased production has not caused 
Army Ordnance to cease striving for ef- 
ficiency of operation, as shown by the 
fact that the number of Ordnance em- 
ployees during the period from Septem- 
ber 1942 to April 1943 was 14 percent 
less than the corresponding period a 
year earlier. 

Old weapons have been redesigned 
and improved; revolutionary new 
weapons have been factors in our battle 
successes. The Garand rifle, the 105's, 
self-propelled mounts, the M4 tank and 
other new and improved weapons have 
given us superior mobility and fire power 
over our foes. Since World War No. 1 
antiaircraft artillery range has been 
increased 100 percent, individual fire 
power 250 percent; the size of bombs, 
300 percent, and the speed of tanks 700 
percent. 

QUARTERMASTER CORPS 

The Quartermaster Corps of the Army 
Service Forces, which among other 
functions is responsible for feeding and 
clothing our Army, provides further il- 
lustrative examples of the vastness of the 
production and supply task which has 
been encountered in establishing and 
maintaining a wartime Army of several 
million men: 

Enough cotton cloth was purchased 
by the Quartermaster Corps for de- 
livery in 1942 to make a belt 1 yard 
wide, long enough to extend to the moon 
and back, 

The duck bought for delivery in 1942 
would make a tent large enough to cover 
the entire District of Columbia. 

Woolen cloth purchased for delivery 
in 1942 would be sufficient to cover a 
six-lane highway reaching from Wash- 
ington to Tokyo, while enough woolen 
blankets were bought in 1942 to extend 
around the Equator one and one-half 
times if laid end to end. 

ARMY AIR FORCES 


The Army Air Forces provide us with 
another illustration of production 
achievements vital to our successful 
prosecution of this war. When the 
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President in January 1942 announced 
that the combined Army and Navy pro- 
gram contemplated the production of 
125,000 airplanes during 1943, it seemed 
a staggering, almost impossible objec- 
tive—but we all set out to meet the 
challenge. One hundred thousand air- 
planes have been manufactured since 
we began our war-production task, al- 
most 60,000 of them during the past 12 
months and over 7,000 in the month of 
May 1943. 

In January 1942, emphasis was placed 
on the need for defensive fighters and 
light and dive bombers. Strategic con- 
siderations subsequently dictated a 
major change with respect to types of 
aircraft to be produced. Instead of a 
larger number of small airplanes, the 
emphasis is now shifted to 4-engined 
heavy bombers, large cargo planes, and 
long-range fighters. The average weight 
of the larger planes to be produced this 
year will be almost double the weight of 
airplanes produced in January 1942. 
Because the size of planes varies, and 
larger planes require more man-hours 
of labor and more pounds of materials 
than smaller planes, weight is a more 
reliable basis for measuring aircraft 
preduction than number of planes. 

Therefore, while in number of planes 
it might seem that we have failed to 
meet the objective announced by the 
President, actually the pounds of air- 
craft produced meet that objective on 
schedule. During the calendar year 
1943, 911,000,000 pounds of air frames 
will be produced, followed by the pro- 
duction of over 1,400,000,000 pounds of 
air frames during the calendar year 1944. 
This program for 1944 is approximately 
5 times the production of the calendar 
year 1942. 

The Army Air Force is the largest in 
the world and is constantly growing. 
These funds provide for 273 groups with 
a personnel totaling approximately two 
and one-half million officers and men. 
They will provide 100,000 airplanes, of 
which 36,000 will be bombers, 38,000 
fighters, -12,000 transports, and 9,000 
trainers. Our fighters are equal to and 
in most instances better than those of 
friend or foe. Our Boeing B-17, called 
the Flying Fortress, is not only a superior 
bomber plane but is undoubtedly the fin- 
est all-purpose combat plane in the 


“world. The long-range, heavy-hitting, 


speedy bomber is distinctively an Amer- 
ican contribution in the field of combat 
aviation; furthermore, it is the outstand- 
ing weapon of this war. 

GENERAL 


In general, during the first year fol- 
lowing the War Department’s reor- 
ganization, the Army procured approxi- 
mately $24,000,000,000 worth of supplies 
and equipment, including both matériel 
procured by the Army Service Forces, 
and aircraft and other matériel pro- 
cured by the Army Air Forces. The 
Army Service Forces now are expending 
about $2,000,000,000 per month for pro- 
duction, while the Army Air Forces are 
now expending close to $1,000,000,000 pèr 
month for matériel. 

It is interesting and important to note 
that the character of these expenditures 
is changing, for the capital requirements 
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are continually decreasing, while the 
amount spent for maintenance and oper- 
ational purposes increases. For exam- 
ple, the Army Service Forces’ production 
to meet capital needs in 1942 represented 
45 percent of the total; in 1943, 27 per- 
cent; and, for 1944, will represent only 19 
percent. Maintenance and operational 
requirements will continue to increase as 
more and more troops are placed in the 
field, For example, 30,000 tons of steel 
per month are required to provide gaso- 
line containers in theaters of opera- 
tion, which requirements will increase 
throughout the war as field operations 
expand. 
CONSTRUCTION 

Another major undertaking of our war 
effort has been the Army construction 
program, which is now nearing comple- 
tion. This vast program, encompassing 
more than 10,000 projects at-a total cost 
exceeding $9,000,000,000, is already 74 
percent completed, and, including work 
actually in place, 92 percent of the pro- 
gram is either completed or under way. 

To date the construction program has 
provided facilities to house a capacity of 
nearly 5,000,000 officers and enlisted men 
out of the scheduled maximum capacity 
of 5,300,000. Facilities have been con- 
structed within the continental United 
States at more than 600 base posts and 
400 subposts. These posts vary in capac- 
ity from 500 men to 100,000 men, with 
the average new facilities for the ground 
forces having a capacity of about 30,000 
men. 

Posts maintained extend over a total 
area of approximately 14,500 square 
miles, which is roughly equivalent to the 
combined total area of the States of 
Massachusetts, Rhode Island, and Con- 
necticut. 

Roads, runways, and parking space 
totaling more than 480,000,000 square 
yards have been constructed, which is 
the equivalent of 13 transcontinental 
highways, each 21 feet wide. 

The railroads operated total 3,340 
‘miles, which is about equal to the mile- 
age from Boston to San Francisco. 

Electric lines totaling 16,680 miles have 
been installed, or 544 times the mileage 
across the United States. Approximate- 
ly 3,500,000,000 kilowatt-hours of elec- 
tricity are purchased annually, which 


about equals the combined requirements. 


of the District of Columbia and Boston. 
The 65,000,000,000 cubic feet of gas re- 
quired for 1944 is about 4 times the re- 
quirements of Washington, D. C. 

The daily water supply of 500,000,000 
gallons is equivalent to the daily require- 
ments of the State of Michigan. 

A total of 10,000,000 tons of coal will 
be required for 1944, which would fill a 
train of coal cars 1,165 miles long, reach- 
ing from Washington, D. C., to New 
Orleans, or from Birmingham to St. 
Louis and return. The 3,000,000 barrels 
of oil required during 1944 is equivalent 
to a 130-mile train of 15,750 tank cars. 

The value of Army posts to be main- 
tained in the continental United States, 
as to the close of the fiscal year 1944, 
is estimated at eleven and one-half 
billion. 

On July 31, 1942, at the peak of activity 
of this construction program, a total of 
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approximately 1,000,000 employees were 
engaged, which number has been re- 
duced to a total of approximately 400,000 
today as the program nears completion. 
While there will continue to be some need 
for Army construction in the United 
States after this program is completed, 
to meet new requirements for which 
existing facilities are inadequate or in- 
appropriate, such new construction will 
be relatively minor and will be limited 
to military requirements which cannot 
be met by conversion of existing facili- 
ties. However, the continued employ- 
ment of 100,000 persons will be required 
for the maintenance and repair of the 
Army facilities which have been con- 
structed in the continental United 
States. 
THE BATTLE OF TRANSPORTATION 

I need not explain how vital trans- 
portation is to winning of this global 
war, nor that the Army transportation 
job today is bigger and more complex 
than ever before. In order to appreciate 
the size of the job and the accomplish- 
ments of the Army Transportation Corps 
and the transportation industry the fol- 
lowing statistics speak for themselves. 

For a proper prospective in weighing 
these statistics, particularly in compari- 
son with the accomplishments during 
World War No. 1, certain facts should 
be kept in mind: 

First. In World War No. 1, when our 
overseas military transportation was 
confined to the North Atlantic, the round 
trip averaged only 6,000 miles. In the 
present war, when our lines of supply 
extend to all continents and to many 
islands, the transocean distances have 
averaged 15,000 miles for the round trip. 

Second. In the last war the United 
States Army obtained about 50 percent 
of its supplies and equipment in Europe, 
whereas in the present conflict the quan- 
tities obtained from foreign sources have 
been only a relatively minor part of our 
total requirements, and instead we are 
furnishing by far the greater portion of 
the requirements of our allies. 

Third. The higher degree of mecha- 
nization in this war as compared with 
World War No. 1 is also significant. In- 
stead of horses, mules, and forage, which 
were relatively simple to transport, the 
ports overseas now receive tanks, trucks, 
locomotives, airplanes, and mobile artil- 
lery—bulky freight, requiring greater 
ship space and skillful handling at every 
stage of transportation. 

In the first 12 months of the last war, 
approximately 367,009 United States 
troops were transported overseas. In 
the same period of the present war, 
nearly 900,000 troops, or 242 times as 
many, were transported. This trend is 
still increasing, for during the first quar- 
ter of 1943, 35 percent more men were 
shipped overseas than during the first 
quarter of 1942. These figures do not 
include troops which were overseas when 
we entered the war, nor those which have 
been flown overseas. 

As for freight, during the first year of 
the last war, a total of approximately 
1,725,000 measurement tons were shipped 
overseas, whereas in the same period of 
this war, a total of approximately 10,- 
500,000 measurement tons, or eight times 


JUNE 19 


the volume, was transported. Even more 
significant, the Army cargo shipped over- 
seas during the first quarter of 1943 was 
214 times the volume shipped during the 
first quarter of 1942. The number of 
ships employed by the Army has in- 
creased 62 percent during the last 6 
months. The largest monthly total dur- 
ing the first year of World War No. 1 
was approximately 450,000 tons, while 
in 1 month of 1942 the tonnage figure 
exceeded 1,500,000 tons, or nearly the 
volume for the entire first year o World 
War No. 1. 

During the first year of World War 
No. 1, the cargo shipped from the United 
States to troops stationed overseas aver- 
aged 43 pounds per man per day, while 
for the same period of this war the aver- 
age was 82 pounds per man per day, or 
nearly double the last war figure. To 
put it more graphically, approximately 
1% tons of food, clothing, and other 
supplies must be transported monthly to 
maintain one man in combat, and be- 
tween 5 and 12 tons of equipment must 
accompany each soldier sent overseas, 

The north African expedition was 
supplied with more than 700,000 differ- 
ent military items, ranging from razor 
blades and mosquito netting to 30-ton 
tanks, airplanes, mobile artillery, and 
locomotives. 

A single infantry division expends 542 
tons of ammunition in one day’s firing; 
a single armored division uses more than, 
600 tons of ammunition and 78,000 
pounds of food every day of action; a 
single mechanized division requires 
18,000 gallons of gasoline every hour on 
the move, and 2,000 rubber tires were 
required in North Africa each day to re- 
place tires which were worn out or de- 
stroyed in action. 

Approximately 850,000 gallons of gaso- 
line are required for our Air Forces based 
in the British Isles to stage a raid of 500 
heavy bombers on Berlin, 


RAILROAD TRANSPORTATION 


Railroad transportation in the United 
States is another major factor which de- 
serves special mention and commenda- 
tion, Although operating over fewer 
miles of track and with 20,000 fewer 
locomotives and 500,000 fewer freight 
cars, than in the First World War, the 
railroads have handled a much larger 
volume of passengers and freight traffic. 
The .great increase in motive power 
makes it possible to run longer and more 
heavily loaded trains, and to move them 
faster. Also, the time which cars are 
permitted to spend inactive on siding 
has béen substantially reduced. 

During the period July 1918 to June 
1919, which included the peak months of 
the freight movement of World War No. 
1, the railroads handled approximately 
11,200,000 short tons of Army freight, 
while during the first 12 months of this 
war, the figure was approximately 
41,000,000 tons. The heaviest monthly 
movement in the last war was approxi- 
mately 1,450,000 tons, as compared with 
5,600,000 tons for the peak month of the 
first year of this war. 

During the first 12 months of the last 
war, the American railroads handled 
approximately 2,700,000 troops, includ- 
ing inductees; in the same period of the 
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present war they handled approximately 
11,600,000 troops, or more than four 
times as many. Of these 11,600,000 
troops moved by rail in the first 12 
months of the present war, almost 60 
percent traveled on 21,000 special trains, 
which included almost 200,000 passenger 
cars and 80,000 baggage and freight 
cars, 

As an indication that we are still step- 
ping up the pace, in the first quarter of 
1943, 2.7 times as many troops and al- 
most 3 times as much freight was moved 
as in the first quarter of 1942. 

In World War No. 1 at one time as 
many as 200,006 freight cars containing 
export freight were immobilized as a 
result of congestion at the principal At- 
lantic ports. Today the number of rail- 
road cars waiting to deliver export 
freight at United States Atlantic ports 
rarely exceeds the minimum working 
stock of 15,000 cars. 

AIR TRANSPORT 

No picture of transportation would be 
complete without mention of the heroic 
service performed by the Air Transport 
Command of the Army Air Forces. Using 
airdromes hacked from steaming trop- 
ical jungles and bleak subarctic wilder- 
nesses, flying in all kinds of weather, the 
Air Transport Command is moving stra- 
tegic supplies and more than once has 
literally saved the day. Their lines 
cover 90,000 miles of airways over the 
world. 

When the British were pushed back 
from El Alamein, they destroyed all their 
armor-piercing ammunition, which they 
soon needed to combat Rommel’s tanks. 
The Air Transport Command took over 
and moved in 25,000 rounds in 5 days. 

The severing of the Burma Road pre- 
sented difficult problems of supply, but 
air transport has taken over and þe- 
fore long will be hauling greater tonnage 
than was formerly handled over the 
road. As the production program for 
additional transport planes is realized, 
an ever-increasing tonnage of Army 
freight and passenger trafic will be han- 
dled by air. 

OTHER TRANSPORTATION FACILITIES 


During the First World War, the motor 
bus and truck industries were in their 
infancy, so the railroads stood prac- 

-tically alone: Today, however, in spite 
of equipment and rubber shortages, the 
bus lines are handling about 500,000 
Army passengers per month, and about 
400,000 tons of Army freight is being 
moved monthly by commercial trucks. 
To complete the picture, it should be 
noted that the Army also is utilizing in- 
land waterways today 3 more than ever 
before. 

INCREASE IN RIVER TRAFFIC THROUGH ALABAMA 
_ PORTS ON THE TENNESSEE RIVER 

The navigation channel developed by 
the T. V. A. is rapidly being completed, 
and the Tennessee River is becoming a 
highway for the movement of commerce. 
Two public-use terminals are under con- 
struction at river portsin Alabama. But 
even before their completion, military 
supplies are moving on the river and con- 
gested railroads are relieved. 

At Guntersville the present facilities 
consist of a levee with a small freight 
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house adjoining. A floating derrick is 
used for handling freight from barges to 
the levee. With these limited facilities, 
13,384 tons of automotive vehicles for the 
Army were moved during the calendar 
year 1942—jeeps, ambulances, ammuni- 
tion carriers, trucks, and heavy tractors, 
and from January 1 through April 30, 
1943, a total of 16,731 tons of these ve- 
hicles was moved through the port of 
Guntersville. 

At Decatur up to this time facilities for 
the transfer of freight have consisted of 
a railroad incline paralleling the river 
and a floating derrick. In the calendar 
year 1942, 14,493 tons of pig iron were 
handled with these facilities. During the 
first 4 months of 1943, 26,633. tons have 
moved through Decatur. 

THE TRANSPORTATION CORPS IN ACTION 


Let me give you a couple of specific 
cases .of the Transportation Corps in 
action. On June 28, 1942, we received 
an emergency call from the British for 
immediate help in Egypt, requiring the 
shipment overseas of an armored-force 
detachment, uvcompanied by equipment 
including 300 Mark IV tanks, one hun- 
dred 105-millimeter howitzer mortar 
carriages, and some Air Corps personnel 
and equipment. The time limit set. by 
the British appeal seemed almost im- 
possible of accomplishment. However, 
6 ships were loaded and dispatched in 
remarkable time. Several days out one 
ship was torpedoed. When word flashed 
by radio another and faster ship was 
loaded and on its way in amazingly 
short time. Traveling without escort it 
caught the convoy in time to be un- 
loaded in its turn. The tanks carried 
by this convoy are credited officially 
with turning the tide against the Axis in 
Egypt. 

Then again, the transporting overseas 
of the now famous Task Force A—the 
force that invaded Africa—was one of 
the biggest precision jobs ever accom- 
plished. Orders for this convoy reached 
certain eastern ports less than a month 
before the convoy sailed on October 24, 
1942. This convoy carried 86,000,000 
pounds of freight and was combat- 
loaded; that is, loaded in such a way that 
the assault troops could disembark on 
hostile shores by small boats, carrying 
with them their jeeps, trucks, tanks, 
artillery, ammunition, food, and other 
supplies. Throughout this large, com- 
plex operation, extreme secrecy had to be 
maintained, and precision had to be 
achieved in every movement from the 
stowage of thousands of items to the 
actual sailing schedule. That ‘ both 
secrecy and precision were achieved is 
now history. 

I know that we all take pride in the 
transportation accomplishments of the 
Army and the transportation industry. 

SCIENTIFIC DEVELOPMENTS 


While our main efforts have been de- 
voted to the steps necessary to defend 
the United States and to overcome the 
enemy, the driving force of that objec- 
tive has given rise to many developments 
of science which are not only of direct 
benefit to our war effort, but will provide 
important new benefits to all the people 
in the times of peace ahead. I am sure 
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you will be interested in some examples 
of these scientific developments which 
enable us not only to look forward to a 
world at peace, but to visualize a better 
life in the years to come. 

MEDICINE 


As there is scarcely anyone in the 
world who is not personally affected by 
the progress made in the science of medi- 
cine, let me refer to some outstanding 
developments in that field. The devel- 
opment of blood plasma for use by the 
armed forces is undoubtedly one of the 
most prominent contributions made by 
medicine during the current war. Its 
military advantages lie in the fact that 
it can be preserved for long periods, 
transported readily, and administered 
quickly without the delay of blood-typing 
tests. Thus, it is available for emergency 
treatment in the field as well as in the 
hospitals and, in addition to the result- 


ant savings in life and limb, has contrib-_ 


uted largely to the effective control of 
shock resulting from injuries, which was 
such a deadly scourge in the last war. 
Blood plasma undoubtedly will be highly 
beneficial in treating the injuries of a 
peaceful, but greatly expanded, indus- 
trial America. 

Burns have constituted one of the 
most important and serious forms of in- 
jury in this war of intense, mechaniza- 
tion, incendiaries, and high explosives, 
Accordingly the Army has devoted much 
attention to development of improved 


methods for the prevention and treat- 


ment of this type of injury. These ad- 
vantages will be readily applied in the 
treatment of civilian burns, which is 
important when it is considered that in 
the United States alone approrimer 
6,000 persons die each year because of 
burns. _ 

Army medicine has made great strides 
in the discovery, development, and use 
of a number of new powerful agents, 
such as the sulfa drugs and penicillin. 
While there is still much to be learned 
about these new agents, they have al- 
ready proved far more effective in the 
treatment of certain diseases and in- 
juries than any previously known agents, 
and their further- potentialities are 
highly promising in the treatment of 
dificult diseases and injuries ranging 
from infantile paralysis, pneumonia, and 
venereal diseases, to wounds and frac- 
tures. 

Tetanus, or lockjaw, has always been 
one of the most serious and feared com- 
plications of wartime injuries. Early in 
1941 the Army made inccu'ation com- 
pulsory with the result that no authenti- 
cated case of tetanus has been reported 
from among immunized military person- 
nel to date. It is to be expected that 
this development will be of extreme im- 


portance to the civilian practitioner of Í 


medicine in the future. 

In addition to other duties, flight 
surgeons of the Army Air Forces have 
established and are operating an air 
evacuation service in every theater and 
along the air-transport routes from 
theaters of operations to the United 
States. During the active phase of 
overseas operations, 9,000 persons were 
evacuated from northeast Africa, 9,500 
from New Guinea, and a comparative 
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number from the New Caledonia- 
Guadalcanal theater—in all, a total of 
approximately 30,000 persons. This 
service, combined with new therapeutic 
aids, has assisted materially in maintain- 
ing lower disability and fatality rates in 
this war. This development of new 
methods of transporting the sick and 
wounded will have g far-reaching effect 
in the peace to come. It will make avail- 
able to all persons in this and other coun- 
tries the facilities of the renowned medi- 
cal, centers, 

Many other developments in the 
Science of medicine, from new X-ray 
equipment and new apparatus for high- 
altitude flying, to insect repellents, could 
be discussed but the above examples are 
sufficiently illustrative. 


COMMUNICATIONS 


Probably one of the most outstanding 
developments which has been made by 
the Signal Corps is radar equipment, 
concerning which the first publicity has 
been given only recently. Undoubtedly, 
radar apparatus will find its place in the 
communication field and other civilian 
usage after the war. For example, it 
seems quite likely that radar apparatus 
can be used in the automobile industry. 
Medium-priced automobiles may be 
equipped with radar safety devices which 
will indicate by various lamp signals on 
the instrument panels, the danger of 
cars approaching intersections from 
either the right or the left, or will signal 
to indicate that a car wishes to pass on 
either side, and will further signal a 
warning when a red traffic light is set 
some distance ahead. 

Other developments in the field of 
communications, which will be useful 
after the war, include the “Walkie- 
Talkie” short range radio sets, improved 
teletypewriter service transmitted by 
radio, and improved ship-to-shore radio 
telephone service. Furthermore, we can 
expect to have amuch improved weather- 
reporting service after the war than ever 
before, in view of the developments with 
respect to radio meteorological equip- 
ment. 

PLASTICS, FOOD, CLOTHING, ETC. 


The Army Quartermaster Corps has 
contributed many developments which 
will be of benefit to the civilian popula- 
tion after the war. One of the most 
promising fields involves the use of plas- 
tics as a more-than-satisfactory substi- 
tute for various other materials. For ex- 
ample, we may expect to have raincoats 
made from plastic-coated fabrics, elimi- 
nating the need for rubber; plastic 
razors; buttons; and safety helmets. 
The Quartermaster Corps has also made 
important advances in the development 
and use of synethtic rubber, molded ply- 
wood, and so forth. i 

Research work in connection with food 
products will have important repercus- 
sions on the post-war economy. The 
dehydration of focds and other develop- 
ments in the preservation of foodstuffs 
will increase the over-all use and con- 
sumption of perishable farm products. 
Also, the research which has been car- 
ried forward on nutritional problems will 
greatly increase our food knowledge, and 
should have considerable effect on food 
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habits tending toward a healthier pop- 
ulation, 

One of the principal research contri- 
butions of the Quartermaster Corps dur- 
ing this war has been the intensive work 
on climatic research all over the world. 
Not only has this research produced spe- 
cialized clothing and food for use in 
particular areas of extreme climate, but 
it has resulted also in other develop- 
ments, such as automatic signal stations, 
vehicles for specialized transportation, 
and specialized shelter. In short, the 
average American has been provided 
with the wherewithal to live and work 
in any part of the globe, which will un- 
doubtedly play an important part in the 
post-war developments of our territo- 
ries, such as Alaska, the West Indies, 
and the Far East. 

Other major advances have come from 
research in connection with textiles. 
Lightweight, -weather-resistant, and 
water-repellent cloth fabrics have been 
developed, as have certain types of syn- 
thetic textiles for use in making strong, 
lightweight fabrics, Advances have also 
been made in the development of dye- 
stuffs, fireproofing, waterproofing, and 
mildewproofing of duck and other 
fabrics. 

r AVIATION 

Probably there are few subjects of 
more popular appeal than aviation, and 
the achievements of our Army Air Forces 
are followed with keen interest by all of 
us. We have all heard of feats per- 
formed by our Army aircraft, such as 
flying round trip across the Atlantic in 
less than 24 hours, flying one way across 
the Atlantic in little more than 6 hours, 
and maintaining a continual flow of air 
traffic throughout the world. With the 
exception of armament installations and 
a limited number of specialized items, 
all progress made in the building and 
operation of aircraft for military pur- 
poses will have a direct bearing on the 
development and operation of civil air- 
craft after the war. 

Better fuels and lubricants have been 
developed, as have better engines and 
improved air frames, providing longer 
range and greater load-carrying capac- 
ity, with greater mileage per gallon of 
gasoline. Significant advances have 
also been made with respect to auto- 
matic flight controls and other flight in- 
struments, radio equipment, landing de- 
vices, navigation equipment, oxygen 
equipment, and so forth. All of these 
developments will not only increase the 
speed and distance of civilian travel and 
the use of air express, but will also 
greatly improve the safety of air trans- 
port. Because of war necessity, these 
developments have undoubtedly been 
expedited many years ahead of what 
would normally have been accomplished 
under peacetime conditions. 

CONCLUSION 


Iam confident that we have the right 
to feel that our country’s safety is in 
capable hands; that to both the fighting 
and home fronts we have reason to say, 
“Well done.” Six months or a year 
hence we will still be privileged to say 
“Well done.” We must not slacken our 
quickening pace, nor the ever-increas- 
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ing force of our blows. Our victory mst 
be complete and the destruction of the 
Axis military power utter and final. 
When that happy day arrives we can look 
with confidence to a future where the 
rainbow of peace perpetually arches the 
skies over the world. And in our own 
way we shall enjoy freedom and security 
with the blessing of a Divine Providence. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. POWERS. Mr. Chairman, I yield 
10 minutes to the gentleman from New 
York (Mr. TABER]. 

Mr. TABER. Mr. Chairman, this bill 
calls for the appropriation of a lot of 
money, so much money that there is a 
temptation on the part of most of us 
to feel that it is more or less a contingent 
fund designed to supply the Army with 
the things that it might need. We have 
been as liberal as that with the Army 
the last 2 or 3 years, ever since the war 
started in Europe. The fact that 
there are $12,472,000,000 of reappropria- 
tion of funds that were carried in pre- 
vious bills and which will not have been 
expended when the end of this fiscal 
year comes and which would otherwise 
lapse indicates the liberality with which 
the Congress has provided for.the Army 
and it comes very largely in items such 
as clothing and equipping, Army trans- 
portation and subsistence of the Army 
where there is quite a substantial 
amount, and in expediting production 
where there is over $500,000,000. The 
big items run $7,050,000,000 for Army 
ordnance, including guns, ammunition, 
bombs, and all that sort of thing, and 
there is an item of $900,000,000 involved 
for the Signal Service. The Signal Serv- 
ice has a tremendous lot to spend in 
connection with airplanes. 

Mr. Chairman, we are facing a situa- 
tion here at this time that we really 
ought to think about and mention in 
connection with an Army appropriation 
bill. I refer to the food situation. The 
present situation is due largely, and I 
say this deliberately, to the incompetence 
of the program that the President has 
been trying to put across in handling the 
food situation, his insistence upon subsi- 
dies and roll-backs and all those in- 
volved messes which can do nothing but 
promote and carry through an uncon- 
trolled inflation. 

We are in a most serious situation, a 
situation that calls upon the Congress 
in the days before we get to a recess to 
take some definite, positive action that 
will do our best toward seeing that the 
people have something to.eat next winter 
and that we have something to take care 
of our troops with in the field. Perhaps 
the most serious thing outside of that 
that we haye to contend with are these 
people who are running around, like 
former Governor Lehman of New York, 
promising the occupied countries that we 
are going to move in and take care of 
them on a liberal scale. We all know 
that we cannot take care of anything 
on a liberal scale along the food line, We 
are going to be lucky if we can provide 
the bare necessities for those whom it 
is our duty to take care of. I do not 
object to helping other people insofar as 
we are able, but I do not think it is desir- 
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able to promise these people something 
that we all know we cannot deliver. 

Mr. COOLEY. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. The gentleman says 
something must be done about the food 
situation. Does the gentleman have any 
plan in mind that he would like to sug- 
gest to the House? 

Mr, TABER. Yes. I do not know 
whether or not I shall have time enough 
to elaborate on it, but I shall try. 

Mr, COOLEY. Frankly, I have not 
looked with much favor on the roll-back 
or the subsidy plan, but the President 
at a recent conference at the White 
House asked certain Members of Con- 
gress if they had any better plan and, 
frankly, I was not able to suggest any 
better plan than the one he has. If the 
gentleman has one, I should like to hear 
it. 

Mr. TABER. If I am able to get a 
couple of extra minutes I think I can 
give a general picture, which will need 
elaborating somewhat. 

The subsidy and roll-back plan jeans 
absolute uncontrolled inflation. They 
talk about a couple of billion dollars. 
Let me tell you that it would take a 
couple of billion dollars to take care of 
the roll-back that is going to be sug- 
gested in connection with coal prices. 
The minute you start on that proposition 
it is absolutely impossible to stop. It 
is far more inflationary than a moder- 
ate increase in price to bring things up 
to a reasonable level where people can 
afford to purchase them. 

On May 22 there was released a Bureau 
of Labor Statistics report which indi- 
cated that since January 1, 1941, there 
had been an increase in the cost of living, 
down to and including the middle of 
March of 21.7 percent; there had been 
an increase in the hourly pay roll of 
industrial workers of 37 percent; and 
there had been an increase in the size 
of the average pay envelope that was 
brought home of 57 percent. 

What does this mean? It means that 
the moderate increases that would have 
to be made in the prices that people 
would have to pay for the foodstuffs 
would not so seriously affect the cost of 
living as to cause inflation. On the 
other hand, let me present the picture 
this roll-back and subsidy proposition 
would create. 

A moderate increase in prices tends to 
make the purchaser of articles more 
careful in his purchasing. It makes him 
more selective. He will get the things 
he needs. If you have the roll-back and 
the subsidy you encourage inflation, and 
you destroy any systematic and orderly 
method of handling the problem. When 
you do it by ordering a roll-back of prices 
and provide no subsidy, you destroy your 
source of production, as you have in the 
meat situation. That is the picture I 
see. I shall try to get some time next 
week to elaborate on this question a 
little more. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 
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Mr. CASE. Mr. Chairman, I yield 1 
minute to the gentleman from Michigan 
(Mr. MICHENER]. 

Mr. MICHENER. Mr. Chairman, I 
should like to ask the majority leader if 
he can give us the program for next 
week. 

Mr. McCORMACK. I shall be glad to. 

On Monday the Consent Calendar will 
be called. I understand that if the Lan- 
ham bill, which,is on that calendar, is 
objected to, the gentleman from Texas 
will be recognized by the Speaker to 
ane to suspend the rules and pass the 


Gane MICHENER. Just what is that 

Mr. McCORMACE. It is a bill report- 
ed out of the Committee on Public Build- 
ings and Grounds, and carries an au- 
thorization of about $200,000,000; I am 
not sure as to the exact amount. 

Mr. ROWE. I believe the Lanham bill 
carries an authorization of $300,000,000. 

Mr. McCORMACK. I understand 
there are two parts to this authoriza- 
tion and that the bill carrying the $200,- 
000,000 authorization, for hospitals, and 
so forth, is the one that is coming up 
Monday. That is my impression. Iam 
sorry I cannot give more information 
about it. 

Mr. MICHENER. It is one of those 
bills that is coming up Monday? 

Mr. McCORMACK. It is one of the 
bills relating to housing in connection 
with the war. 

‘i ob MICHENER. It deals with facili- 
es 

Mr. McCORMACK. Yes, that is my 
understanding. 

Then there is a possibility that if the 
bill S. 219, which is on the Consent Cal- 
endar, is objected to, it may come up 
under a suspension. The Speaker has 
that under consideration now. 

Mr. THOMASON. What is that bill? 

Mr. McCORMACK. It is a bill to 
equalize certain disability benefits for 
Army cfficers. Under the present law, if 
General Eisenhower, for example, were 
injured and had to be retired—we hope 
and pray that does not happen, and I 
cite this merely as an illustration—he 
would be retired with the disability bene- 
fits of a heutenant colonel, whereas if a 
general in the Regular Army were simi- 
larly retired he would be retired with the 
full benefits provided for under the law 
for that particular rank. Or if General 
Chennault, for example, were to be re- 
tired as a result of something that hap- 
pens during the war, and we all hope and 
pray that that does not happen, he 
would be retired with the disability bene- 
fits of a major, whereas if someone in 
the Regular Army suffered a similar dis- 
ability and were retired, even though 
he had gone up through the various 
grades and arrived at the same rank, he 
would receive the maximum considera- 
tion the law provides for. I think the 
maximum consideration for retirement 
applies to the rank of major-general. In 
any event, he would get the maximum 
consideration. This bill is an attempt 
during wartime to equalize the disability 
benefits. 
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Then there is the legislative appro- 
priation bill conference report. If the 
gentleman in charge of that bill wants 
to call up-the conference report on 
Monday it is the intention to consider 
it then. I understand there is no con- 
troversy about it. 

Mr. PLOESER. If the gentleman will 
yield, does the equalization bill which 
the gentleman has just described apply 
et ibis for the men in the Navy as 
well? 

Mr. McCORMACK. This is a bill 
from the Committee on Military Affairs. 
I am unable to answer that question. I 
think it is confined to officers of the 
Regular Army. From a hasty examina- 
tion of the bill,it appears to be confined 
to the Army. 

Mr. PLOESER. The extreme case of 
Admiral Scott’s widow is what prompted 
the question. I wondered why we could 
not deal with that now. 

Mr. McCORMACK. That is a matter 
over which the Committee on Naval 
Affairs would have jurisdiction. 

Mr. THOMASON. If the gentleman 
will yield, this bill came out of the Com- 
mittee on Military Affairs and of course 
deals only with the Army, Anything af- 
fecting the Navy would be under the 
special jurisdiction of the Committee on 
Naval Affairs. 

Mr. BRADLEY of Pennsylvania. Does 
this bill grant equal benefits to officers 
of equal rank in the Navy? 

Mr. THOMASON. I do not believe it 
has anything to do with the Navy. 

Mr. WHITTINGTON. If the gentle- 
man will yield, there is on the consent 
calendar a bill from the Committee on 
Expenditures in the Executive Depart- 
ments relating to.the Army and Navy. 
If it is objected to on the call of the 
calendar, the Speaker has indicated that 
it may come up under a suspension. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. MAHON: Mr. Chairman, I yield 
1 minute to the gentleman from Massa- 
chusetts (Mr. McCormack] so that he 
may complete his statement of the pro- 
gram for next week. 

Mr. McCORMACK. I have no definite 
knowledge from the Speaker as to that, 
but I accept the statement of the gentle- 
man from Mississippi that if the bill he 
has in mind is objected to it may come 
up under a suspension. 

Mr. WHITTINGTON. It is a Senate 
bill, S. 972, reported by the Committee on 
Expenditures in the Executive Depart- 
ments, 

Mr. McCORMACK. The Committee 
on Rules is meeting Monday, I under- 
stand, to consider a rule on the Commod- 
ity Credit Corporation bill. If a rule is 
reported out on that bill, it will not be 
called up before Wednesday. I cannot 
guarantee the day now, but it wil] not be 
brought up before Wednesday. 

There are several bills in conference, 
and if conference reports are filed on 
them they will be brought up next week. 
The last deficiency appropriation bill 
will be marked up on Tuesday, so that 
that will be brought up some time next 
week. There are several conference re- 
ports outside of the conference report on 
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the legislative appropriation bill. There 
is the Department of Agriculture appro- 
priation bill, and the State and Justice 
appropriation bill, which are both in 
conference, as well as the Interior and 
the Treasury and Post Office, and if the 
conferees agree, those reports will be 
brought up. The second deficiency bill 
is still on the Speaker’s table. If that 
situation should be untangled, and the 
conferees agree, and a report filed, that 
will also be brought up next week. 

Mr. MICHENER. On the whole, next 
week will be a most important week, and 
all Members should be present. 

Mr. McCORMACK. There is no ques- 
tion about that. I should also add of 
course that there is the roll call which 
will come up on the bill now under con- 
sideration on Monday. 

Mr. CASE. Mr. Chairman, I yield 
myself 16 minutes. 

Mr. Chairman, about 19 months ago, 
@ few days before the attack on Pearl 
Harbor, we brought to the House a bill 
carrying funds for lend-lease activities. 
At the time I described the bill as one 
that- carried some body blows for 
Hitler.. He has already felt some of 
those blows; he is about to feel more of 
them. 

Today we are reporting an appropria- 
tion bill for our own Army, a bill that 
makes available $71,510,000,000, the 
largest single appropriation bill in legis- 
lative history of any country at any time. 
I should like to say that this bill, in my 
opinion, carries some knock-out blows 
for Hitler and some jabs for Tojo that 
will make him rue the day he ever sent 
his ships and men into a sneak attack 
upon an outpost of the United States. 

I am wot unmindful of the years the 
war could last; I know there are some 
hard, heavy days ahead, Mr. Chairman, 
but I predict that before the last dollar 
of this bill has been spent, the ambitious, 
conceited corporal of Berchtesgaden will 
be hanging on the ropes or down for the 
count while the smile will be wiped for- 
ever from the face of the “son of 
heaven,” the Emperor of Japan. 

Mr. Chairman, this Nation does not 
welcome war but when war comes we 
give it everything we can. And so, here 
we bring a bill that carries every dollar 
the committee had evidence to show was 
needed for a military purpose. I- say 
that in spite of the fact that we did 
eliminate $387,000,000 of the Budget 
estimates. 

This bill, as has been said, represents 
3 weeks of daily hearings by the com- 
mittee and months of work by officers 
in the War Department. The printed 
hearings run to 600 pages, but there was 
more off-record testimony in these hear- 
ings than in any bill which our com- 
mittee has prepared. In passing I want 
to speak my word of personal apprecia- 
tion for the courteous treatment accord- 
ed all members of the committee by 
the chairman, the gentleman from 
Pennsylvania (Mr. SNYDER], and for the 
excellent aid given every member by the 
clerk of the committee, Mr. John Pugh. 

I might add that the War Department 
staff, General Carter, General Richards, 
and Colonel Moore and Colonel Dubbelde, 
were with us daily and readily responded 
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to requests for additional detailed infor- 
mation upon any subject that we might 
request: 

The chairman and the ranking mem- 
bers have already reviewed the bill for 
you. It is not my purpose to repeat 
what they have said. I wish, however, 
to high light some points about the bill 
in the hope that it will help Members in 
evaluating the content and force of the 
funds provided. 


REVIEW OF MAJOR ITEMS 


This bill provides $12,300,000,000 for 
the Finance Service of the Army. That 
is money foi the pay of the Army and 
the pay of family allotments and de- 
pendency allowances. 

This bill provides $15,100,000,000 for 
Ordnance—that means guns and ammu- 
nition. It may be more than we will 
use, but as one member of the commit- 
tee I never want a boy to write from a 
battlefield that he was short on ammuni- 
tion. 

I might say in that connection that 
occasionally some of the ordnance plants 
are interrupted or discontinued in their 
Operation. The reasons for that are 
varied. One reason in some instances 
is that there is no present need for the 
particular thing a given plant was sup- 
posed to provide. In another instance 
the Army has developed a new explosive, 
and it is more desirable to produce that 
than the former one. The committee 
has generally taken the attitude that it 
would be better to have some ammuni- 
tion left over after the shooting than 
to run out of ammunition before the 
shooting is over. 

This bill provides $7,600,000,000 for 
supplies and transportation. It is true, 
Mr. Chairman, that the committee cut 
eighty million off the Budget estimates 
for Army travel, because we felt that 
there has been some travel i- the past 
while military posts were being organ- 
ized that will not be needed in the future. 
We think that travel in the continéntal 
United States can be reduced. So, to 
bring our ideas forcibly before the War 
Department, we cut the item for travel. 
With over seven billion still in the bill 
for supplies and. transportation, how- 
ever, it will be realized that the Army 
ean get around and can get where it is 
needed. 

The bill provides five billion six hun- 
dred million for .the -Signal Service. 
Others have spoken of this. You have 
heard it said that a single development 
of this war, radar, has more importance 
than any other item of comparable cost. 
Forces on land, sea, in the air and under 
the sea, must guide their movements by 
what radar brings you or tells the enemy. 

The bill provides four billion one hun- 
dred million for the Engineer Service. 
Less than one-half billion of that relates 
to construction and that is largely in 
theaters of operation and relates espe- 
cially to landing fields and operating 
bases, 

The bill provides one billion one hun- 
dred million for Chemical Warfare. 
Personally I hope that most of what that 
money buys is never used. But even 
never used, it will be worth what we 
spend. The promise of the Commander 
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in Chief that if the enemy uses gas, he 
will be met in kind would be an idle 
threat if we did not have the means to 
carry it out. We have. 

The bill provides one billion three 
hundred million for expediting produc- 
tion. Here again the committee cut the 
Budget estimates. This time by $91,000,- 
000. It was under the heading “Con- 
tingencies.” As has been stated, we re- 
gard the expediting of production as im- 
portant, but a sort of contingent fund 
itself. We left the amounts for specific 
projects. We hope that even in those 
amounts savings can be made, and we 
believe that under the direction of the 
Under Secretary of War, Judge Patter- 
son, they will be. 

The bill provides $600,000,000 for the 
medical and hospital departments. I 
wish every Member of the House would 
read the testimony given by the Surgeon 
General and his associates. You will find 
it contains the sort of information par- 
ents of boys in the Army will want to 
know. You will be interested in his 
statement of the possibilities in penicil- 
lin, a new preparation that may surpass 
the sulfa drugs in therapeutic value. 


SAVINGS MADE IN THE BILL 


This bill, Mr. Chairman, should be rè- 
membered, however, for two outstand- 
ing things. First, because it sounds an 
economy note. This is the first of the 
defense or war appropriation bills since 
Pearl Harbor in which Budget estimates 
have been cut. Last year, it was easy to 
say, “We had better give these fellows 
what they ask, and then if things go 
wrong, we will not be at fault.” But with 
the war well under way, our subcom- 
mittee felt that we should scrutinize the 
requests carefully and add our screening 
to that of the Budget officers. 

In this respect we followed the policy 
laid dewn by the appropriations subcom- 
mittee for the Navy Department headed 
by our distinguished colleague the gen- 
tleman from California [Mr. SHEPPARD]. 
In addition to the two large items I have 
mentioned, there was a substantial cut 
in the allowance of money for the em- 
ployment of civilian personnel. This 
was based upon the statement of Secre- 
tary Patterson that a cut of 84,300 per- 
sons could be made in the coming year. 

Other reductions in varying minor 
amounts make up the $387,896,827 which 
the bill cuts below the Budget estimates, 

In the matter of savings, however, I 
think it is fair to say that the major in- 
terest of the committee attached to the 
testimony of officer after officer on the 
subject of renegotiation. The cold fig- 
ures as given us by Mr. Maurice Karker, 
Chairman of the Price Adjustment 
Board, were: 

Six hundred and ninety-eight million 
dollars_ recovered in excessive profits 
realized. : 

One billion one hundred and sixty- 
eight million dollars saved by repricing 
and revision of contracts, a total of 
War Department contracts. 

One billion eight hundred and sixty- 
six million dollars presently saved to the 
taxpayers in the cost of the war effort, 
and with that the uncomputed savings 
yet to come by refunds and revisions and 
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lower pricing in future contracts. The 
amount for Army, Navy, and Maritime 
together is $2,800,000,000. 

At this point, I wish to read a few sen- 
tences from the hearings, giving the 
statement of various heads of Army 
branches. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr. CASE. Yes. 

Mr. HINSHAW. Did the gentleman 
who testified on that matter give any 
proportions of that amount that were 
voluntary reduced at the suggestion of 
the contractor? 

Mr. CASE. Yes; there was testimony 
of some voluntary returns. In general 
the attitude of industry has been very 
good and I think Mr. Karker said they 
had trouble with about only 10 percent 
of the contractors, 

Mr. HINSHAW. I know of one case 
where at least $200,000,000 on a contract 
was given voluntarily by the contractor 
coming into the Government and saying 
that he did not want to receive the 
money. 

Mr. CASE. Yes; and I may say that in 
the development of renegotiation proce- 
dure a year ago, it will be remembered 
tha. it was not to take care of the con- 
tractors who were willing to return the 
money, but it was to take care of the 
contractors who were not willing to do 
so,. that it was necessary to pass that 
statute. 

Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield? 

Mr. CASE. Yes. 

Mr. MURDOCK. When the gentle- 
man from Alabama [Mr. STARNES] was 
addressing us a few moments ago, I 
made some inquiry about the same thing, 
the renegotiation of contracts, and sug- 
gested that that has been due to the 
fact that we departed from the com- 
petitive bidding system, because of the 
necessity of haste. Does the gentleman 
know whether there is any information 
toward a more conservative competitive 
bidding basis? 

Mr. CASE. The Chief of Engineers 
told us that in every instance now he is 
using competitive bidding on a unit basis. 
Of course, the gentleman is referring to 


the early contracts. This subject of re-. 


negotiation is something that you will 
hear a great deal about in the next few 
weeks from the Naval Affairs Committee, 
from Ways and Means, and other com- 
mitiees of the House and the Senate. 
Every Member of the House will find it 
of profit and interest to read the testi- 
mony in respect to renegotiation that 
appears in the hearings. You will find 
the pages easily from the index. To 
illustrate how the renegotiations statute 
operates, I will read from the hearings 
atone or two points. Hereis an instance 
given to us by Colonel Browning, head 
of the Purchasing Division, Army Serv- 
ice Forces. I read now from page 494 
of the hearings: : 

Colonel Brownina. I might take machine 
guns as an example. One of the compa- 
nies that was renegotiated was a company 
which did $51,000,000 on a certain item with 
the War Department last year. Their prices 
were a little over $500 each. The comparable 
price of other manufacturers was $440 for 
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one and $460 for another, and $330 for an- 
other. We renegotiated the first company 
and recovered $24,300,000. 

Mr. SNYDER. Out of a total of how much? 

Colonel Browninc. Out of $51,000,000 
worth of business. Then we went back to the 
same company and said we want reductions 
in your prices. We got a tentative agreement 
on a new price of $315, subject to a cost 
analysis at the end of June. The company 
does not haye current cost figures, so at the 
end of June we will then take a fiscal in- 
ventory to determine what the actual costs 
are and the prices will be further reduced so 
that they will be in line With the actual costs. 


Members have doubtless heard the 
charge that renegotiation destroys in- 
centive for low costs. That is not true. 
The policy of the Price Adjustment 
Board is to reward low costs. Let me 
read further from the testimony: è 


Mr. Case. In the case you have cited did 
you leave this company you referred to with 
any profit? 

Colonel BrowNninc. We left them with 20 
percent profit, which was one of the high- 
est profits we have allowed. 

Mr. Powers. Twenty percent gross? 

Colonel BrownNING. Before taxes. 

Mr. Powers, How much did you leave them 
net? x 

Colonel Browninc. That is very difficult 
to determine up to now under the Revenue 
Act of 1942. Generally, the reason we allowed 
them some 20 percent profit was that the 
price we finally got was $250 as against the 
next lower price of $330 and the next price of 
$400. We have allowed the lowest cost com- 
pany 20 percent profit, the next 1314 percent 
profit, and the next one 4 or 5 percent profit. 


. Currently Members are being told that 
the machine-tool industry deserves spe- 
cial trertment of exemption from the 
statute. Let me read you Mr. Karker’s 
comment on that point. I quote from the 
hearings at page 503: 


Mr. Karxer. I will give you one illustration, 
which I think is typical of the whole indus- 
try: In the days before the war their sales 
were $7,500,000, and their profits, before pay- 
ment of taxes, were about $1,850,000. This 
represents a profit of about 25 percent before 
the payment of taxes. The tax rates were 
much lower in those days and they had much 
more left after the payment of taxes than 
would be the case now, in time of war. 

In 1942 they did a $50,000,000 business. 
Thirty million dollars’ worth of that busi- 
ness was not renegotiable because it was 
largely with the Defense Plant Corporation, 
which you have not included in the statute. 

Twenty million dollars of the business was 
renegotiable because it was business with 
departments which are covered by the 
statute. - 

On the $30,000,000 volume of business, 
which was not renegotiable, their margin of 
profit increased from 25 percent in the basè 
years to 88 percent in 1942, 

On the $20,000,000 worth of business over 
which we now have jurisdiction they made 
as much profit as they did on the non- 
renegotiable portion—38 percent. 

On the $50,000,000 worth of total 1942 busi- 
ness they made a profit of 38 percent—38 
cents out of every dollar—and it is their con- 
tention thas that profit is not excessive. 

Mr. ENGEL. I have in mind a company that 
has made 1,740 percent on their invested cap- 
ital and surplus.’ They made that profit in 
1 year, after payment of taxes. 

Mr. KARKER, This particular machine-tool 
company ended 1938 with a total net worth 
of $5,000,000. In the next 4 war years— 
1939, 1940, 1941, 1942— they have paid $5,000,- 
000 in dividends and they have $15,000,000 
of net worth now. 


6165 


I know of another company, a different one 
from this, and they contend that they must 
be allowed. in 1941 and 1942 to make 20 
years’ normal profits, which they regard as 
absolute security for them from now on to 
the end of their lives. 

They want to make that profit on the 
backs of the people of the United States. 
They want that excessive profit, that outra- 
geous profit, while they are making materials 
essential to our defense and existence. 

This is not a Government war. This as a 
war of all the people. They are making a 
product essential to the defense of their own 
lives, their own homes, their own business, 
their own -ountry. 


Members will find in the hearings 
illuminating statements on various 
phases of the renegotiation proposition: 
Profits of large concerns before and after 
renegotiation, application of the statute 
to the textile industry, effect of the new 
modified tax plan upon the renegotiation 
of contracts, the problem of post-war 
conversion, the percentage of profit al- 
lowed, the number of employees, the 
disposition of savings, the procedure in 
renegotiation, the right of review in the 
courts, the exemption of small con- 
tractors, the background of the persons 
administering the law, and other like 
topics. 

I will conclude my reference to the 
hearings on this subject by reading the 
following colloquy between the gentle- 
man from Texas [Mr. Manon] and the 
Under Secretary, Mr. Patterson, found at 
page 578 in the hearings: 

Mr. Manon. I want to find out what we are 
doing to prevent making of another crop of 
millionaires out of this war; Have we done a 
pretty good job in preventing excessive profits 
and the making of undue and unreasonable 
sums of money by individuals out of this 
wan eae other people have given their all 

or 

Mr. PATTERSON. I do not think we can un- 
less we have a system of contract renegotia- 
tions. e * e 

Mr, Manon. You think that has helped? 


i Mr. PATTERSON. I do. The exccss-profits 


law will play a part, but they had that in the 
last war, and yet we know there were men 
who got rich from the work they did in 
furnishing supplies to the Army and Navy 
in the last war, 


The committee was impressed, I think 
it only fair to say, by the high caliber of 
the men who are administering the law 
for the War Department. Mr. Karker, 
we learned, had been a commander in 
the Navy, coming up the hard way, was 
general storekeeper at Brest, France, in 
World War No. 1, later became chairman 
of Jewel Tea Co., Inc., and brought to his 
work, as did Colonel Browning, both mili- 
tary and business experience. Mr. Kar- 
ker in no uncertain terms stated that his 
interest was “in the protection of the 
American way of life and American sys- 
tem of really free enterprise.” At the 
conclusion of his appearance the gentle- 
man from New Jersey [Mr. Powers] 
said that in a dozen years on the com- 
mittee, listening to hundreds of wit- 
nesses, he had never heard a clearer or 
more illuminating statement. 


BACKGROUND OF RENEGOTIATION 


Now, I know that many Members of 
the House have been disturbed by the 
complaints of some contractors; gen- 
erally by those who have not met with 
the Price Adjustment Board and who 
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fear what they do not understand. Be- 
fore any Member makes careless state- 
ments on the subject, or forms any con- 
viction, I believe he should read the com- 
plete testimony on the subject. 

Surely there is no one here today who 
has forgotten the stench in the after- 
math of World War No. 1 when it was 
found that a host of millionaires had 
been created. And is there a Member of 
this body who has not pledged himself 
time after time that if war came again, 
there would be no blood money. 

I know full well that some men are 
crying about the sanctity of contracts. I 
would join with them, were these normal 
peacetimes, in saying that we. should 
have firm contracts. But I call your at- 
tention to two things: 

First, even in peacetimes, courts can 
dissolve contracts that are repugnant to 
public policy. Is there any contract more 
against public policy than one which 
would let anyone make excessive profits 
on war business? Could anything be 
more repugnant to public policy than 
that any man should make and keep ex- 
orbitant profits while arming the coun- 
try to carry on its war and your sons to 
defend their lives? 

Second, I would call your attention to 
the situation out of which the renegotia- 
tion statute arose. In February 1941, 


. the Supreme Court had handed down a 


decision in the old Bethlehem Shipbuild- 
ing case, a case that grew out of World 
War No. 1. The Court said that if a 
contract was closed and final settlement 
made, the Government could not recover 
even though unconscionable profits had 
been made, The Government lost its 
suit to recover. 

We were then in the midst of the new 
preparedness program. Reports of huge 
profits were coming in. The representa- 
tive of one shipbuilding company was 
quoted publicly as saying that his com- 
pany’s profits were so large you couldn’t) 
handle them with a steamshovel. The 
Naval Affairs Committee and the Truman 
committee were bringing to light case 
after case of exorbitant profits, 

We were in the midst of the building 
and arming program. Many projects 
had to be started with letters of intent. 
You will remember the fight over the 
cost plus idea. You will recall the War 
and Navy developed the idea of cost- 
plus-fixed-fee contract but that in spite 
of that the huge profit stories kept 
coming. 

The renegotiation idea was developed 
in hearings of our subcommittee to meet 
that situation: the need to have some 
measure for recovery of excessive prof- 
its that would not interfere with the 
Speed desired in the construction and 
rearming program, a need to keep prices 
from going too high, a need to avoid the 
excessive inflation that would follow 
from paying more than a job was worth, 
far more than it cost. 

Mr. HINSHAW. Mr. Chairman, will 
the gentleman yield? 

Mr, CASE. Yes. 

Mr. HINSHAW. I understand that it 
makes some difference as to the time of 
the renegotiation whether or not the 
funds that are recaptured under rene- 
gotiation are returned to the funds from 
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which the contract was paid, or are re- 
turned to the Treasury. 

Mr. CASE. It makes a difference in 
this way. In case the money has been 
paid, it goes back to the Treasury. If 
the renegotiation is completed before 
the money has been paid on the con- 
tract, it simply represents a reduction 
in the prices under the contract and the 
money is never spent. A large item in 
the unexpended balances of the War De- 
partment is the amount saved by rene- 
gotiation. 

WRITES AIR HISTORY INTO FUNDS 


Mr. Chairman, the second thing for 
which this bill should be remembered is 
that the largest single item of appropri- 
ation in the bill is for the Army Air 
Forces, $23,700,000,000—a fund to pro- 
vide an Air Force of 273 groups, 36,000 
bombers, 38,000 fighters, 12,000 air trans- 
ports, and 9,000 trainers, with spare en- 
gines and parts to keep them in the air. 

I saved that for final mention inten- 
tionally. I did so, Mr. Chairman, for the 
reason that while I was a foot soldier 
myself as a marine in World War No. 1 
and while I know that no method of at- 
tack will be successful unless the Navy 
clears the seas of the enemy submarine 
and carries our men and supplies safely, 
and that while I know there must be mil- 
lions of foot soldiers to take and occupy 
territory in hard, bitter fighting, it is my 
conviction that the key to victory is air- 
power. Í 

This bill, in providing $23,700,000,000 
for the Air Forces, Mr. Chairman, writes 
into law the lesson of experience in this 
war. That lesson is that the force with 
air superiority can carry out its mission, 

Air power was the secret of the blitz in 
its early days. Hitler had tanks, yes, 
but he sent hordes of planes over the 
lines and wrecked the railroads and the 
centers at which his foes planned to as- 
semble their men and their equipment. 

Air power was the secret in the loss of 
Norway, though hardly a secret when 
British Tommies scanned the sky in vain 
for planes. 

Air power was thesecret of the miracle 
of Dunkerque, when the tide began to 
turn and the British for the first time 
established a local air superiority over 
the Germans. 

Air power was the secret of the Battle 
of Midway when Lieutenant Commander 
Waldron and Torpedo Squadron Eight 
turned back the spearhead of the Jap- 
anese attack and the big Army bombers 
went up from their land bases and 
smashed the fleeing Japs. 

Air power was the secret of the Battle 
of the Bismarck Sea, that epochal bat- 
tle when land-based Army planes skip- 
bombed into total destruction the Jap- 
anese armada of 22 ships in a fight that 
history may say was one of the decisive 
battles of the war and one of the stra- 
tegically significant battles of all time. 

Air power, coordinated with ground ac- 
tion, was what General MacArthur 
hailed as the new method of operation 
which drove the enemy out of the jungles 
in New Guinea. 

Air power, overwhelming air power, 
going far behind the lines in Africa, 
made it impossible for Von Arnim to 
bring up his reserves, and sank the re- 
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inforcements the enemy tried to ferry 
across the Sicilian sea. 

Air power is writing new epics daily. 
Pantalleria surrendered to air attack 
before a foot soldier had landed. And 
from out of the Pacific yesterday there 
came the story of 77 Jap planes shot 
down by the skill and strength of the 
air force America is building; 77 against 
a low of only 6 of ours, 

Yes, a year ago there were stories ridi- 
culing some of our planes. You read 
them; you heard them. This subcom- 
mittee, however, had had confidential 
hearings with General Arnold and Gen- 
eral Marshall and General Echols. We 
were confident that our ships would 
stand up when put to the jobs for which 
they were made. And they have. This 
subcommittee, before my membership on 
it, started the production of the B-17, 
the Flying Fortress. Only yesterday, I 
heard Captain Morgan, of the Memphis 
Belle, and his crew, say the B-17 was the 
greatest ship on earth. They went to 
England last September. Today they are 
back after having carried out 25 day- 
light raids over Germany, 

The B-17 will not always be the great- 
est of our ships. This subcommittee 
knows of other ships in the making that 
will be larger, faster, and go higher, and 
carry greater bomb loads. Some of the 
money in this bill will produce them. 

Some of the money for the Air Forces 
in this bill will also produce some new, 
strange ships, different than anything 
the enemy has yet seen. But all these 
ships, big and little, strange and com- 
mon, Mr. Chairman, will be carrying to 
the enemy one overwhelming message: 
“The Yanks are coming, the Yanks are 
here.” 

SEND THE WORD EVERYWHERE 


That is’ the story, Mr. Chairman. 
Appropriation bills are cold things, a 
bunch of figures and dollar signs. I 
would like to make this bill a living 
thing for you. I would like to make it 
a living thing for the folks back home. 
I would like to make it a living thing 
for the boys at the front. 

Yesterday there came to my desk the 
War Department’s latest casualty list. 
Its opening sentence hurt. It said: 

Messages through the International Red 
Crcss from Japan have notified the War De- 
partment of the names of more than 300 
American soldiers who have died in prison 
camps since the fall of Bataan and Corregi- 
dor. Disease is stated in each case as cause 
of death, Malaria, diphtheria, dysentery and 
pneumonia are the major causes, 


Those are American boys, Mr. Chair- 
man, dying in Japanese prison camps. 
Boys who went out to the Philippines 
with the confidence that their Govern- 
ment, that this Government, that you 
and I would stay with them, would arm 
them, feed them, nurse them, and bring 
them back to their homeland. I have 
heard Colonel Romulo, last to leave the 
Philippines, tell of their faith, Mr, 
Chairman. He went up and down the 
lines in those last days, answering their 
questions. “When would help come? 
When would more planes come? When 
will the Americans be here?” “Maybe 
tomorrow,” Romulo told them, 
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That tomorrow has not come yet, Mr. 
Chairman, and for some of them it can 
never come, but please, God, this bill 
will help to bring it for those who still 
live, even though today they be in prison 
camps. And it will come, for people all 
over the world who look to the cause 
of the United Nations as the cause of the 
common people. 

If I could send word with the passage 
of this bill, Mr. Chairman, to those peo- 
ple everywhere it would be that the ar- 
mies of liberation are on their way. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. POWERS. Mr. Chairman, I yield 
10 minutes to the gentleman from Mas- 
sachusetts [Mr. Herter]. 

Mr. HERTER. Mr. Chairman, the 
most discussed question in the United 
States now is the question of food. In 
the past few days the President has made 
it clear to Members of the Congress and 
to the country as a whole that he is 
strongly opposed to any unified adminis- 
tration of our food problem, and that 
consumer subsidies are to be the answer 
to the terrible muddle which his policies 
have brought about. Anyone who dis- 
agrees with him is accused of doing some 
“loose thinking.” I question whether 
those who disagree with him can be 
lightly dismissed as loose thinkers, in 
view of the utter and tragic confusion 
which now exists. 

My purpose ir addressing the House 
today is to discuss the question of sub- 
sidy payments in connection with the 
handling of our food problem. At the 
outset, let me review very briefly the 
present status of subsidies and our ex- 
isting policies in that field, before pro- 
ceeding to a discussion of the particular 
phase of the subsidy question which is 
now in the forefront, namely, subsidies 
designed to reduce prices to the con- 
sumer. At the close I shall have a few 
words to say with respect to a bill which 
I have just filed, which I believe offers a 
constructive answer to the one type of 
eo subsidy justified at the present 

e. 

Subsidies are nothing new in our eco- 
nomic life. They have taken many 
form: and have appeared under differ- 
ent names. They have been applied for 
the benefit of many different groups. 
Some are specifically sanctioned by law 
and others have been available from 
broad grants of power. Let me be spe- 
cific: In the agricultural field subsidies 
are being paid to the farmers for the 
growing of soybeans, flax, hemp, and 
peanuts. The Government purchases 
the crops at a set price and resells to the 
food or feed industries or to war-manu- 
facturing industries at a considerably 
reduced price. For instance, in the case 
of peanut oil, the price paid by the Gov- 
ernment is approximately 22 cents per 
pound, and the price at which the Gov- 
ernment resells is approximately 13 cents 
per pound. 

Subsidies are likewise being paid on 
an acreage basis in connection with soil- 
conservation practices. Subsidies are 
also being paid in- the form of a fixed 
price of $130 per ton for conversion to 
peanuts. Subsidies are being paid, 
though in a differént form, through ac- 
tivities of the Commodity Credit Cor- 
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poration. The tariff is a subsidy in an- 
other form. Subsidies are being paid to 
the oil industry to take up the spread 
in cost between transporting oil by 
tanker or transporting it by tank car. 
Subsidies are being paid to high-cost 
producers of certain minerals in order 
to bring marginal production into being 
for those needed for war purposes. 
Ingofar as most of the subsidies men- 


tioned above are concerned, the Ameri-’ 


can public has accepted them with little 
question, even though in some cases the 
beneficiary is the producer, in others the 
consumer, and in still others the manu- 
facturer. 

The present controversy concerning 
subsidies centers principally on the pro- 
posals to resort to them. as a means of 
rolling back prices of staple food prod- 
ucts at the retail level. While the cost 
of food products to the consumer is in- 
creasing, a growing demand on the part 
of certain consumer groups, and partic- 
ularly organized labor groups, has arisen 
for consumer subsidies, in order to hold 
the price of foodstuffs at an even level 
or to roll them back in certain instances. 
Opposition to such subsidies has been 
voiced chiefly by farmers, farm organiza- 
tions, food distributors, food processors, 
and many economists, who point out that 
subsidies in themselves cannot arrest 
the upward trend of food-price levels, 
and have an inflationary effect from two 
points of view: 

First. They artificially increase exist- 
ing purchasing power which is ‘already 
too great for the amount of civilian con- 
sumer goods available, and 

Second. They can only be financed 
through additional governmental bor- 
rowings from commercial banks, there- 
by increasing the already over-swollen 
amount of currency and credit in circu- 
lation or available. 

In support of their position, those who 
favor subsidies to roll-back or stabilize 
prices cite the British and Canadian 
experience. In so doing, they overlook 
certain essential facts. In both Canada 
and Great Britain prices of all the ele- 
ments which go into the cost of living 
have been substantially stabilized, in- 
cluding wages, transportation costs, 
rents, clothing, and so forth. In both of 
those nations, the percentage of income 
which must be applied to food in order 
to maintain the people at a reasonable 
subsistence level is very much higher 
than in this country. In the case of 
England it is figured at 60 percent of 
income as against 40 percent in this 
country. Excess purchasing power has 
been much more effectively controlled 
th-ough smaller initial per capita in- 
comes to begin with, and then through 
taxation and loans. In England, all 
foodstuffs channel directly through 
over-all government purchases to the 
normal but controlled units of commer- 
cial distribution. The application of the 
subsidy is very simple. In Canada, 
which from the point of view of its over- 
all economy more nearly approaches 
our own situation, subsidies are an in- 
finitesimal part of the price-adjustment 
machinery. 

A detailed analysis of the subsidies 
paid in Canada reveals some interesting 
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facts. A report has just been issued by 
the Canadian Government summarizing 
the Canadian experience in price con- 
trols, distribution controls, and subsidies, 
from their inception in 1940 up to April 1 
of this year. In all, Canada has spent 
roughly $64,000,000 on subsidies, $34,- 
000,000 of which have been applied to 
imported products, and $30,000,000 to 
domestic products. Naturally, Canada 
cannot control the prices at which neces- 
sary imports can be obtained, and has 
used the power to subsidize in this field 
largely in order to hold down the price 
of essential imports to the consumer. Of 
the $34,000,000 spent in such subsidies, 
$24,000,000 have gone to holding down the 
price of petroleum products, and only a 
few millions have gone to holding down 
the price of such imported foodstuffs or 
feeds as tea, coffee, sugar, and copra, 

The $30,000,000 spent on subsidies for 
domestic products are divided about 70 
percent for agricultural products and 
30 percent for coal, leather, and so forth, 
Of the roughly $20,000,000 spent for ag- 
ricultural products, nearly $10,000,000 
have been applied to milk, butterfat, or 
butter, largely in seasonal subsidies, and 
the balance has been scattered in small 
amounts over such a wide range of things 
as strawberries, peaches, and so forth. ` 

Any cold-blooded analysis of the fig- 
ures that I have cited above shows that 
the actual amount of the Canadian sub- 
sidy, even though applied for the benefit 
of a population one-tenth the size of 
ours, is nevertheless infinitesimal com- 
pared with what the advocates of food 
consumer subsidies are contemplating in 
this country. Living costs in Canada 
show such a small rise as to warrant the 
conclusion that controls other than sub- 
Sidies have been responsible for holding 
down living costs. 

Mr. SAUTHOFF. Mr. Chairman, will 
the gentleman yield? 

Mr. HERTER. I yield. 

Mr. SAUTHOFF. May I add to your 
very instructive remarks this particular 
phase, that Britain received from us 
$1,500,000,000 worth of food, and sold it 
through regular channels, which money 
went into the Exchequer. Of that money 
only $750,000 have been applied to the 
roll-back. 

Mr. HERTER. The gentleman is cor- 
rect. It is also true, in fairness to the 
British, to say that a considerable por- 


tion of that has gone into paying for - 


domestic foodstuffs which have been fur- 
nished in reverse lend-lease to our own 
Army. 

Mr. McMURRAY. Mr. Chairman, will 
the gentleman yield? 

Mr. HERTER,. I yield. 

Mr. McMURRAY. At the end of your 
statement you just said that the reason 
for the stabilization of prices was other 
considerations. Do you intend to tell us 
what those other considerations were? 

Mr. HERTER. I would be glad to an- 
swer the gentleman, I have it here, and 
it will become a part of my remarks, 
but.as my time is limited, I want to get 
to the particular bill that was filed yes- 
terday which, I think, takes care of the 
most serious part of the cost of living 
increase in this country at the moment. 


PS 
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As has been pointed out many times, 

subsidies can be given many different 
names. There is one form, however, 
which differs quite radically from the 
others. Most subsidies involve an easily 
computableloss to the Government. The 
particular type that I have in mind is 
different in that it does not necessarily 
involve any loss. This is the so-called 
support price. It is a device whereby 
the Government guarantees to buy from 
the producer all of his crop not sold in 
the open market at a fixed price suff- 
ciently high to insure maximum produc- 
tion. 
- This device was used in the last war 
by the United States Grain Corporation; 
it is being used today in connection with 
certain necessary commodities. The 
Government, in making this offer to pur- 
chase, in effect guarantees a minimum 
price. If the Government is obliged to 
purchase a large part of the product, it 
may or may not resell at a loss. Assum- 
ing that there is a demand for that par- 
ticular product, there is no reason why 
it should sell at a loss. If there is no 
adequate demand for the product, the 
support price should probably not have 
been fixed in the first instance. This is 
a form of subsidy which it is of the 
utmost importance to maintain because 
the encouragement of maximum-food 
production today in many lines is abso- 
lutely vital. Its noninflationary effect is 
best. stated by Mr. Ickes in his letter to 
Prentiss Brown, of April 6, 1943, in which, 
after advocating an increase in price of 
crude oil, he made the following state- 
ment: 


I recognize fully the dangers of price in- 
flation. But price inflation connotes an un- 
warranted rise in prices without promise of 
increasing supply. My fear is that unless we 
are prepared now to permit some increases 
in oil prices in order to stimulate increases 
in our available supplies, cur reserves will 
continue to be depleted at such a pace that 
only a drastic increase in prices—perhaps 
several dollars a barrel, as contrasted with a 
tenth of that amount if we act now—will be 
required to find and produce the oil we are 
certain to need both during the war and 
after. 


Iam confident that Congress is strong- 
ly disposed to afford every possible in- 
centive to increasing production and in 
any discussion of subsidies we need to 
keep clearly in mind the fundamental 
differences between providing incentives 
to production and possible subsidies of 
one sort or another to that end, on the 
one hand, and subsidies designed to roll 
back retail prices on the other hand. It 
is the latter which are now under fire and 
which are open to such grave objection. 

What class in the community is today 
suffering from increases in retail food 
prices? Obviously it is the person of 
small fixed income, such as the retired 
school teacher, retired civil service em- 
ployee, the person with a small annuity, 
the recipient of old-age assistance, and 
so forth. That is the person—and as a 
group it is not an inconsiderable group— 
which is being badly caught today in the 
price squeeze. Most State and govern- 
mental employees have been given a 
wage increase to compensate for the 
Squeeze. Most industrial workers have 
received wage increases which go far be- 
yond the extent of the squeeze, but noth- 
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ing has as yet been done for the category 
of individuals such as I have mentioned. 
In order to care for this group, I have 
filed a bill, H. R. 2997, which I shall also 
offer as an amendment to the bill report- 
ed by the Committee on Banking and 
Currency, increasing the borrowing 
power of the Commodity Credit Corpo- 
ration. As reported by the committee, 
the intent of their bill is to forbid the 
types of objectionable subsidy to which 
I have referred above, but no provision 
whatever is made for the person who is 
being squeezed. 

My bill is very brief and simple. It 
authorizes the War Food Administrator 
to put into effect a plan whereby stanips 
which can be used for the purchase of 
specified foodstuffs will be issued to cer- 
tain eligible persons. The different State 
welfare authorities as designated by the 
Governors of the respective States will 
have the power to certify eligibles within 
the following three classifications: 

First. Persons whose family income 
has not increased by 20 percent or more 
since January 1, 1939, and whose income 
is $1,000 or less for a single person, $1,200 
for a married person, and $100 addi- 
tional for each dependent. 

Second. Persons who can show that 50 
percent or more of their income must be 
applied for necessary nutritive food. 

Third, Institutions or individuals who 
maintain persons in the first two cate- 
gories, or who maintain foster homes for 
children. 

Stamps can be issued to any individual 
only to the amount of 25 percent of his 
estimated budget for food, and are pay- 
able to food distributors from the office 
of the Commodity Credit Corporation. 
Stamps can be used in payment of only 
such foods as the Administrator, with 
the approval of the Surgeon General of 
the United States, specifies. 

I have estimated that there are 
roughly 12,000,000 persons in the United 
States who would come within the 
eligible categories mentioned in the bill. 
I have estimated further that the aver- 
age amount spent by each of these indi- 
viduals per year for food is between $200 
and $250.. The value of stamps to which 
they would be entitled would, therefore, 
come to $50 or $60 per year. The total 
cost would run between $600,000,000 and 
$700,000,000 a year—a figure approxi- 
mating that which the Government is 
now spending on the attempted roll- 
backs on butter, coffee, and meat, and a 
figure likewise approximating the cost 
of the recent bill which we passed in 
this House, providing for overtime pay 
for Government civilian employees. 

Let me emphasize certain features of 
this bill. 

In the first place, eligibles would be 
certified by existing welfare organiza- 
tions in the respective States, and the 
actual manpower required for this oper- 
ation is almost negligible, because the 
necessary machinery and personnel are 
already in existence. The administra- 
tive problem would not be great and no 
new Federal bureaucracy would have to 
be created. The Administrator could, 
of course, in the issuing of stamps, refuse 
to accept State certifications as beyond 
the scope of the broad limitations placed 


JUNE 19 


on eligibles in this bill. There would, 
therefore, be little danger of padded 
eligible lists. 

Second, A single stamp is all that 
would be required, which could be 
printed in such denominations as the 
Administrator might deem best, and 
which would be simpler to handle than 
the blue and orange stamps used in the 
Department of Agriculture’s Surplus 
Commodity stamp plan. 
` Third. By making stamps in effect 
currency valid for the purchase of cer- 
tain foodstuffs, the Administrator and 
the Surgeon General of the United 
States could insure that they would be 
used only for the most plentiful or the 
most nutritive foodstuffs available at 
any given time in our markets. 

I am convinced that the adoption of 
such a plan would be infinitely less in- 
fiationary, and infinitely more desirable 
from a social point of view than the con- 
sumer subsidy schemes which it is ap- 
parent the administration wishes to try. 
Two billion dollars appears to be the 
minimum figure so far advanced as the 
annual cost for the latter, and even if 
completely successful from an adminis- 
trative point of view, which I would 
greatly doubt, would net each individual 
in this country perhaps $1 to $1.50 per 
month in savings, no matter how rich 
or poor they were. However, if the ad- 
ministration is expecting to rely on food 
subsidies alone to stabilize or roll back 
to any given date the cost of food, the 
cost might well run into the tens of 
billions, to say nothing of the new army 
of Federal personnel required for admin- 
istrative purposes. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. POWERS. Mr. Chairman, I yield 
to the gentleman from Iowa [Mr, 
Gwynne] such time as he may desire. 

Mr. GWYNNE. Mr. Chairman, I ask 
unanimous consent to extend my re- 
marks in the RECORD at this point. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. GWYNNE. Mr. Chairman, this 


ill carries $71,000,000,000, the largest 


appropriation in the history of the coun- 
try. It will, of course, be passed. Every- 
one will give to the Army whatever it 
needs to win the war. The subcommit- 
tee having the bill in charge is a good 
one. I have no doubt that every item 
has been carefully ‘scrutinized. 

The enormous sums being appropri- 
ated, however, raise in my mind a very 
important question. Should we not have 
some better means of checking up on the 
expenditure of these funds so that the 
people may be assured they are getting 
their money’s worth? Evidence is ac- 
cumulating that there is gross waste and 
extravagance in our war effort. Lend- 
lease funds are being used in certain for- 
eign countries where the relation to the 
war has not been demonstrated. Costs 
in companies making war equipment 
have risen enormously. To get a sol- 
dier fully equipped and on the firing line 
costs us many times what it did in the 
last war. 

Part of that is explained by the mecha- 
nized character of modern warfare, But 
a lot of it is due to the fact that the 
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executive branch is still tinkering with 
old reforms or laying the foundation for 
new ones. The action of the House yes- 
terday in regard to the O. P. A. was not 
because of any opposition to rigid and 
effective price control. It was rather a 
protest against using the war as a guise 
to give the Government unnecessary con- 
trol over the business of the country. 
Inefficient and inexperienced personnel 
are adding billions to the cost of build- 
ing a fighting force. This war should 
not be made a plaything for theorists and 
crystal gazers. The job demands the at- 
tention of the best business minds of the 
country. 

No one knows how long the war may 
last or what demands will be made upon 
the national resources. We must see to 
it that the bottom of the barrel is not 
reached before peace has been won. If 
that should happen the grandiose 
schemes now being presented for the 
future will be a hollow mockery. After 
all, there is a limit to the wealth and 
productivity of this country. 

We must not forget, too, that all of 
this money must be-paid back. We are 
appropriating under the excitement of 
war. We may be paying it back in the 
agonizing days of a depression. We are 
piling up debts when profits are being 
made, when wages are high, and jobs 
are plentiful. We may be paying it back 
when wages and profits are low and work 
is not to be had. Never was there a time 
when there should be closer scrutiny of 
all public expenditures. That includes 
also money spent for war purposes. 

I realize that the spending of this 
money and the carrying on of the war 
is largely an Executive function. I have 
never favored the interference by Con- 
gress with the conduct by the Executive 
of the purely military phases of the war. 
That both by the Constitution and by 
military necessity is vested in the Com- 
mander in Chief. 

But with the raising, the appropriat- 
ing, and the spending of this money Con- 
gress has great responsibilities. 

I am pleased to note from certain 
sources a suggestion that a committee 
of Congress be created to maintain a 
constant supervision over expenditures. 
This proposal should be adopted. The 
present situation urgently demands it. 

Mr. POWERS. Mr. Chairman, I yield 
to the gentleman from Kentucky [Mr. 
Roeston] 10 minutes. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, this bill carries an appropria- 
tion of approximately $72,000,000,000 
and, of course, it is the largest appropria- 
tion ever presented to the Congress and 
I assume to any other country in the 
world. 

As I recall the last bill we passed some 
time ago in the House for the Navy 
called for an appropriation of nearly 
$30,000,000,000. The two bills carry more 
than $100,000,000,000 and we are also told 
by those in charge of the war efor: that 
we will spend ‘this year $106,000,000,000. 

It is not my purpose in taking the floor 
to be critical or to say anything that 
might hurt the war effort, but when we 
reach the point of spending $106,000,- 
000,000 a year and in passing a single bill 
which carries $72,000,000,000, I wonder 


- that might be questionable. 
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if it is not time for us to stop, look, and 
listen. 

I remarked on yesterday in a speech 
that by the end of 1944 our national debt 
would be approximately $300,000,000,000 
and the war will not likely be over and 
the increase in the national debt will 
rise, and that our people are now called 
on to pay $38,000,000,600 a year in taxes 
and that would be increased to $50,000,- 
000,000 annually in a few months, 

I have observed here for some time, and 
I have gone along like you and rai 
very little question, and yet it gives me 
some pause to look at the empty benches 
in this House when a bill carrying nearly 
$72,000,000,000 is under consideration 
and a mere handful of Members on the 
floor. Whether we oppose it or not, it 
seems to me, under circumstances like 
these, every Member who could be ought 
to be in his seat today just to know 
something about what is carried in such 
a bill. 

In nearly every other department, 
bureau, or branch of the Government, 
day by day, we hear Members on both 
sides of the aisle criticize the waste and 
inefficiency and the large amounts of 
money expended and the padding of pay 
rolls. We hear nothing about that in 
connection with the very big expendi- 
tures of these two great Departments of 
the Government, the War and the Navy. 
I wonder if they have too many people 
on the pay rolls; I wonder if there is 
waste and inefficiency in the Army and 
the Navy. We have some evidence of 
that in the renegotiation of contracts of 
the Army. They claim they are going 
to recover nearly $2,000,000,000—some- 
body was careless or inefficient if that 
happened—and perhaps recover a like 
sum in the Navy. Are we doing some- 
thing that ought not to be done? Is 
there unnecessary waste or inefficiency? 
I ask myself and I ask the Members of 
the House, Are we doing our full duty in 
not looking into these items and seeing 
if there is justification for all the ex- 
penditures involved in these tremendous 
sums of money? 

Our boys are fighting heroically and 
doing a swell job on land, sea, and in 
the air. I want them to have all the 
ships, bombers, planes, tanks, guns, and 
other munitions necessary to win the vic- 
tory at the earliest moment possible. I 
want them to be the best-clothed, the 
best-housed, the best-cared-for, and the 
best-paid soldiers in the world. We 
should spare no expense to accomplish 
that purpose. At the same time, we 
should be alert and do what we can to 
prevent the expenditure of the American 
people’s money not in the interest of 
winning the war and not to the best in- 
terest of the American people, 

Senator GEORGE, of Georgia, the able 
chairman of the Senate Finance Com- 
mittee and a loyal supporter of the war 
effort, according to press reports, raises 
the same question and discusses the ad- 
visability of putting a limit of $75,000,- 
000,000 on expenditures by the War and 
Navy Departments. He pointed out that 
the Army had indulged in wasteful pur- 
chase of hotels for the Army and the 
Navy had obtained funds for facilities 
He further 
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called attention of the country that he 
was certain many war agencies were 
overstaffed. Senator Byrp’s committee 
claimed there were at least 300,000 un- 
necessary Federal civilian employees, 
Senator GEORGE further pointed out that 
unnecessary expenditures of the Army 
and Navy and the overstafling of the 
Federal agencies had become a point of 
irritation to the citizens and when the 
people finally find out they have been 
footing the bill for a great many things 
that are not only useless to the average 
citizen but are directly competitive with 
him in his struggle to live they are go- 
ing to have something to say about it. 
He continued that other countries had 
made the mistake of bleeding their do- 
mestic economy white and we might well 
profit by their mistakes. 

Congressman ENGEL, Republican, of 
Michigan, a very able, intelligent, and 
industrious member of the Appropria- 
tions Committee, stated in a speech on 
the floor of the House the other day that 
he had secured from the Federal Census 
Bureau the amount of property listed for 
taxation by all of the people of the United 
States. The Census Bureau records dis- 
close that the total value as listed by the 
taxpayers of the Nation of all their prop- 
erty—real, personal, mixed, and intangi- 
ble—amounted to approximately $150,- 
000,000,000. The one hundred and six 
billion the administration demands for 
this year for war purposes is more than 
two-thirds of the assessed value of all the 
property of the United States, according 
to the Census Bureau record, and the 
three hundred billion debt you will see at 
the end of 1944 will be double the as- 
sessed value of all the property of all the 
people of the United States. 

Is it not about time that we study care- 
fully the demands of the administration 
and see to it that these enormous sums 
are justified by the needs of the Army 
and Navy? I think the people of my dis- 
trict, as well as yours, would feel better 
if they knew that we are scrutinizing 
most carefully these expenditures. We 
hear speeches day by day on both. sides 
of the aisle criticizing the waste and in- 
efficiency of the other departments, bu- 
reaus, commissions, and agencies of the 
Government. For the last 11 years this 
administration has not striven to make 
a record of economy. They have boasted 
of the enormous sums that they have ex- 
pended. 

Let us win the war most certainly, but 
let us save our country from bankruptcy 
and reduce the burden to the American 
taxpayer as much as possible. At the 
best, it certainly will be heavy enough. 

There is a lot of talk about what we 
are going to do for the boys when they 
get back after winning the victory. 
One of the important things is this: 
What are we doing to the boys on the 
home front while they are winning our 
battles? We have embarked upon a new 
system of collecting taxes, 20 percent is 
to be withheld at the source from the 
salaries and wages of thirty or more mil- 
lion employed people in this country. 
When these boys come back home with 
this $300,000,000,000 or $350,000,000,000 
debt on their backs, do you think we are 
going to stop the withholding of this 
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tax at its source? More than likely it 
will be 25 to 30 percent, and they will not 
pay it just for 1 year; they will pay it 
as long as they live, and their children 
and their children’s children will be 
paying it; and this $300,000,000,000 or 
$350,000,000,000 debt may not then be 
discharged unless we repudiate it. Not 
criticizing this great committee of the 
House, I wonder if we know and are find- 
ing out all the things that we ought to 
know; I wonder if the members of that 
committee know how many factories and 
shops are being built and operated with 
American money in India, in Canada, in 
‘South America, in Australia, and in var- 
ious other countries in many parts 
of Europe, and on the islands of the sea? 
I wonder if the committees know? 

I wonder if we know how many are 
being built and operated and what they 
are costing the American people. I want 
our country to do its full share in the 
winning of this war. Last year Great 
Britain spent $22,500,000,000 on the war. 
This year, the new year beginning April 
the first, she revamped her budget. Did 
‘she increase it 59 percent as we have? 
No; she cut her budget down $2,000,000,- 
000 and they propose this year to spend 
only $20,500,000,000 to our $106;000,000,- 
000; in other words, our country pro- 
poses this year to spend on this war ef- 
fort more than five times as much as 
Great Britain. Yes; look at the figures. 
Russia is spending $15,000,000,000 annu- 
ally. Taking Great Britain, Russia, 
China, Canada, Australia, India, and all 
the British Empire with its 500,000,000 
people and its 16,000,000 square miles of 
territory you wil] find that the United 
States is spending from two to three 
times as much as all these countries 
combined. Yes; I wonder what our boys 
are coming back to? Coming back to a 
bankrupt country, coming back to debts 
and taxes taking their opportunities 
away from them and their families. 
Will your son, will my son come back 
to something, to opportunities? Not a 
dollar should be spent unless it can be 
justified for the winning of the war. 

Mr. SNYDER. Mr. Chairman, I yield 
10 minutes to the gentleman from Texas 
(Mr. Manon], 

Mr. MAHON. Mr. Chairman, the elo- 
quent gentleman from Kentucky has 
complained of the large expenditure pro- 
vided in this War Department appropria- 
tion bill, and he has posed the question, 
What are the boys coming back to? One 
of the purposes of this bill is to insure 
that the boys will come back at all. For 
one, I say that any necessary amount of 
money spent to insure the return of one 
single American boy from abroad to his 
native land will not be too great a sum 
for us to spend. When I place in the 
balances blood and money, my sympa- 
thies will be with the blood, and I know 
the gentleman from Kentucky would 
share that sentiment. 

_L realize this is a big bill, the biggest 
appropriation bill ever proposed by the 
Coneress, and I realize that some of the 
money proposed in this bill will be 
wected; it is inevitable—haste makes 
waste, and war makes waste. I also 
realize- that while officers of the Army 
and enlisted men of the Army have fre- 


quently been decorated for valor and 
bravery they have very rarely, if ever, 
been decorated for the saving of public 
money. 

Mr. CREAL. Mr. Chairman, will the 
gentleman yield? 

Mr. MAHON. TI yield briefly to the 
gentleman. 

Mr. CREAL. As said by the previous 
speaker, it is asad commentary that dur- 
ing the consideration of this great bill 
and the amount it carries the number of 
Members on the floor does not exceed 50. 
Those here, though, are presumed to be 
more watchful than the others. Does 
the gentleman know of a single vote 
present in the 50 that is going to be cast 
against this bill? 

Mr. MAHON. I may say to the gentle- 
man from Kentucky that I do not be- 
lieve a single Member of this Congress 
will vote against this bill, and also let 
me say that while there are but few 
Members on the floor on this Saturday 
afternoon, the Members will be present 
to vote on Monday. i 

Mr. Chairman, as I was saying, the 
Army is not the most frugal organization 
in the world. The chief mission of the 
Army is not to save the money of the 
taxpayers, but, of course, the Army 
should refrain from waste and save every 
dollar that can be saved. War is expen- 
sive at best. This committee has care- 
fully investigated the different items in 
this bill and has urged every possible 
economy on the part of the War Depart- 
ment without sacrificing the war effort. 
I cheerfully admit that the Army takes 
better care of the men in uniform—takes 
better care of the Nation’s pride and 
honor in combat—than it takes of the 
pocketbook of the taxpayer. Waste is 
one of those unfortunate things in war 
which cannot be prohibited or prevented. 
It is impossible to tell what money will 
be needed by the War Department dur- 
ing the 12-month period beginning with 
July 1 of this year, the period for which 
we are appropriating $72,000,000,000. It 
must be evident to anyone that it is ut- 
terly impossible to know precisely the 
exact amount of money which should be 
appropriated. Who knows how many 
ships carrying precious cargoes of mate- 
rial will be sunk in the Atlantic and Pa- 
cific—cargoes that will have to be re- 


‚placed? If one does not know how many 


ships will be sunk and the cargoes they 
will carry, then he cannot calculate with 
precision the number of tanks, the 
amount of munitions and various sup- 
plies that must be shipped—that must 
be manufactured, 

This bill carries money for the care 
of prisoners of war in America or else- 
where in the world. No one knows how 
many prisoners of war will be captured 
by our forces during the coming year. 
We now know that we have over 300,000 
prisoners; we now know we have about 
9,000 prisoners who have been trans- 
ported to this country and who are work- 
ing in this country, but it is impossible 
for us to know how long the war will last, 
how many prisoners there will be, and 
what the costs will be, because those 
facts can only be revealed by the de- 
velopments o1 the future; we cannot pre- 
dict with accuracy the fortunes of war. 
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Who knows how much money we 
should appropriate for poison gas? Our 
President has recently recognized the 
threat that poison gas might be used 
against our soldiers overseas and he has 
reminded the world that if poison gas 
is used we propose to be ready to meet 
it, and by virtue of the action of this 
Congress our men wherever they may 
be in the four quarters of the earth will 
be able to meet and give back in double 
portion the poison gas that may be used 
against them. Who knows, however, 
but that every dime spent for poison gas 
will in a sense be wasted in that the 
gas will not be utilized? Yet we recog- 
nize that if we are not prepared the 
enemy will resort to the use of gas. 
To be honest about it, this bill is just 
an intelligent guess as to our future re- 
quirements; that is the best that it can 
be. The officers of the \Army have 
worked for months in order to perfect 
the items and this committee has been 
working for weeks trying to bring in a 
good bill, has been working intensively 
all of the last month in trying to bring 
in the very best possible bill; but this 
war is so big that no mind can com- 
pletely embrace it and the stakes are so 
great and the victory to be won so much 
desired that no price in money can be 
placed upon it, 

The hope was expressed by representa- 
tives of the War Department that this 
would be the “decisive budget,” the de- 
cisive appropriation bill, that this would 
be the amount of money provided by the 
Congress and the American people to 
win the final victory. Let us hope that 
it will be. Certainly without it there 
can be no victory. And if it takes more, 
the American people stand ready to 
provide it. 

Mr. Chairman, I had hoped to speak 
at length about this bill because the bill 
is desperately important and I am very 
much interested in it, being a member 
of the Committee on Appropriations 
which prepared it. However, the bill 
has been so well presented by my col- 
leagues who have preceded me that it is 
hardly necessary to say much more about 
it. They have covered the major fea- 
tures of the bill. There are many side 
lights, so to speak, which I had hoped to 
discuss with you but I fear I will hardly 
have the time. 

One of the entrancing things in con- 
nection with our war effort is the ques- 
tion of transportation. Transportation 
is the key to successful war. Transpor- 
tation is related to practically every 
element of war. Transportation plays a 
part in so many transactions having to 
do with war—the movement of men, 
food, ships, planes, ammunition. 

The soldier is transported to the in- 
duction center, to the Army camp, to the 
various schools of the Army and finally 
he is transported to the point of em- 
barkation. He is then transported over- 
seas, he is further trained, and he is 
transported to the front. “War is move- 
ment, war is transportation. 

One of the most romantic stories of 
the war is now being written by Gen. 
H. L. George and those who serve with 
him in the Army Air Transport Com- 
mand, 
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The Air Transport Command has 
100,000 miles to traverse throughout the 
continents and oceans of the world. I 
repeat, 100,000 miles. The Transport 
Command is able to deliver the goods 
because we have provided the money, the 
equipment, and the men. General 
George told of an instance where the 
British at Cairo were in a desperate 
situation because they did not have ade- 
quate antitank ammunition. A call 
was sent out and the Air Transport Com- 
mand got the message. In 72 hours anti- 
tank ammunition was delivered at Cairo 
and the day was saved for the United 
Nations at that vital spot and at that 
vital time. 

General MacArthur called for an es- 
pecially needed item which had to be 
furnished in a hurry and within 12 hours 
after he had sent his message to Amer- 
ica for this equipment it was on the 
Pacific coast. Within an additional 48 
heurs it was delivered in Brisbane, Aus- 
tralia, by the Air Transport Command. 
It has been a marvelous story, this story 
of transportation. Those planes circle 
the earth carrying precious cargoes of 
men and supplies. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr, SNYDER. Mr. Chairman, I yield 
the gentleman 5 additional minutes. 

Mr. MAHON. Mr. Chairman, we have 
boasted of being the most self-sufficient 
in the world and perhaps we are, but we 
have found that in this great global war 
we lacked many of the sinews of modern 
war, By. airplane and otherwise those 
precious items, such as mica from India 
and other strategic material from else- 
where have been brought in by the men 
who fly the skyways. 

There is no way of getting away from 
transportation. ‘There is the transpor- 
tation of men overseas. The committee 
was told confidentially the exact num- 
ber of men who have now been trans- 
ported overseas, but I cannot announce 
that figure. Several months ago, I be- 
lieve, War Department officials an- 
nounced that a million or more men had 
been transported. I think that it is a 
heartening thing for the American peo- 
ple to know that in the transportation of 
this vast number of American fighting 
men overseas, only fifteen hundred have 
been lost in transit. There have been 
only two disasters of any magnitude, 
whatever. Our Army, Navy, and the 
British have done a marvelous job in the 
safe transportation of American boys to 
the points of destination. 

Miss SUMNER of Illinois. Will the 
gentleman yield? 

Mr. MAHON. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Minois. You are 
transporting them in the wrong direc- 
tion. It is the Pacific where we ought to 
be fighting now, is it not? 

Mr. MAHON. I say we ought to be 
fighting wherever the enemy challenges 
on any battle front of the world. Unless 
I am incorrectly informed the boys who 
fiy the skyways and who fight on the 
ground and who ride the tanks are fight- 
ing in both the Pacific and the Atlantic. 
Just this week we read where TT Japa- 
nese planes were shot down at Guadal- 
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canal by an efficient American air force 
with the loss of only 6 American planes. 
I say the American men who wear the 
uniform have fighting blood in their 
veins and they are fighting wherever they 
find the enemy and they will press the 
issue until the day of victory. The strat- 
egy and the proportion of men to be 
placed in the various theaters of war are 
something, of course, that we cannot 
very well discuss and certainly we cannot 
determine upon the floor of this House. 

We have provided for the care and 
transportation of the wounded. I asked 
Surgeon General Magee this question: 
“Can the American fathers and mothers 
of this Nation be assured that their sons, 
if wounded, will receive the very best 
treatment possible?” He said, “The 
American fathers and mothers can be 
assured that the Medical Corps of the 
Army is giving them the best treatment 
that can be given anywhere. The most 
modern equipment is used and the best 
skill that a skilled medical profession can 
provide.” 

In this war of transportation we even 
use dogs. Some of you may have read in 
the paper this morning that the food 
bill for the degs amounts to about 25 
cents a day per dog. Some have ridiculed 
the idea that the Army should use dogs, 
but the dog has always been man’s 
friend, and if General Eisenhower or 
General MacArthur can send a dog or a 
pigeon on the wing to carry the message, 
I say let us send them whenever we can 
save aman. Let us save the man. 

But I see that I have just about utilized 
the 15 brief minutes allotted to me. I 
am just beginning to discuss some of the 
interesting side lights of the bill and I 
am sorry that I cannot continue. 

Mr. POWERS. Mr. Chairman, I yield 
such time as he may desire to the gen- 
tleman from Ohio [Mr. Vorys]. 

Mr. VORYS of Ohio. Mr. Chairman, a 
number of references have been made 
today to the small attendance on the 
floor for the consideration of this gigan- 
tic bill. Yesterday almost the entire 
membership were on the floor continu- 
ously for 10 hours as we considered the 
war agencies appropriation. Although 
the amount involved was sixty-eight 
billions smaller than this bill, we had 
over 2,000 pages of committee hearings 
to consider, Today, on this $71,000,000,- 
000 bill, we have 589 pages of hearings, 
with the most interesting questions an- 
swered by—‘discussion off the record.” 
In their speeches today on this bill my 
colleagues have very carefully omitted 
any reference to facts which would in- 
form us of the military uses, situations, 
tactics, strategy, and logistics which 
would justify this vast expenditure. 

Iam not objecting. This is as it should 
be, but I want to explain for the RECORD, 
why the attendance is so poor today. It 
denotes no lack of interest by the ab- 
sentees in this great bill, no lack of con- 
cern for the war effort or for the astro- 
nomic cost of it. All of us know that, 
whether we are here or not, we cannot 
find out the facts which are needed to 
pass judgment on this appropriation. 
We must trust the committee, and the 
committee members have frankly said 
that they, in turn, must trust the Army 
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and its officials who say they must have 
certain things, in certain quantities. 

I hope that events prove they are 
worthy of this great trust. We know 
there has been extravagance and waste, 
but war itself is wasteful. I know per- 
sonally many Army and War Depart- 
ment officials who are deeply conscious 
of their gigantic responsibility, and I 
believe that instances of abuse of their 
great responsibility are exceptional. In 
any case, we must trust them. 

We must get to the fighting men the 
things they need for victory. That 
means taking the word of their leaders 
as to what they need. 

I intend to vote for this gigantic bill. 
A $71,000,000,000 appropriation paralyzes 
the imagination. It is not dollars we 
are appropriating, but human energy and 
property, the resources of the country we 
pledged to victory when we declared war, 

Mr. POWERS. Mr. Chairman, I yield 
10 minutes to the gentleman from Min- 
nesota [Mr. O'Hara], 

Mr. O'HARA. Mr. Chairman, it has 
been my purpose from time to time when- 
ever possible for me to do so to visit some 
of our Army training camps. I think it 
is incumbent upon the Members of Con- 
gress whenever it is possible for them to 
do so to investigate on their own the 
type of training and equipment that is 
being given our troops who are going to 
go out into the battles of this war. 

Recently it was my privilege to visit 
one of our infantry training replacement 
centers in Texas, specifically, Camp Wol- 
ters, Tex. It is a camp of which many of 
you may have perhaps never heard. I 
was curious about it. I was interested 
in it. I found there conditions which 
rather opened my eyes to the type of 
training and the treatment our young 
men in the Army are receiving. 

I found the camp to be excellently lo- 
cated and exceptionally well equipped 
with buildings and facilties, except that 
there was a shortage of training area; 
an additional area is to be provided in 
the immediate future. It is under the 
command of a splendid soldier, Gen, 
Bruce Magruder. The plans and train- 
ing operations are under the direct 
charge of Colonel Welker, an able and 
experienced officer. 

We know that it is the basic training 
policy of the War Department to give 
these men 13 weeks of intensive train- 
ing, and when the word “intensive” is 
used it probably does not fully describe 
how intensive it is because it certainly is 
the highest type of physical training 
that a young man could have, and bear 
up under the strenuous physical effort. 

I was interested in seeing some of 
these troops marching a mile in 12 min- 
utes, under a sun of 91° or 92°, and 
carrying a 40-pound pack and an 8- or 
10-pound rifle. This means they were 
marching at 128 steps to the minute, 
which is pretty tough on a hot day. 
They have to be tough to take it. 

I was interested in the morale of these 
men. It was excellent, as was the train- 
ing. I was interested in the morals of 
the camp and the surroundings of the 
camp. So are the parents and friends 
and the country as a whole. Venereal 
disease is practically nonexistent at this 
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camp. I found that the city of Mineral 
Wells, near which the camp is located, 
heartily and fully cooperated with the 
Army and the Army with the commu- 
nity in keeping the camp followers away 


from both the camp and the community. 


Mineral Wells is proud of this camp and 
its recotd—and this feeling is recipro- 
cated by the Army. 

I found the food to be excellent and 
well cooked, and that the mess halls 
had signs urging the soldiers not to 
waste any food. I found, through in- 
speeting the kitchens and waste recep- 
tacles, that very little if any food is 
wasted. The Army in that camp is cer- 
tainly conserving food supplies. 

I made it a point to consult with the 
Red Cross and the Chaplains of the 
camp, both Catholic and Protestant, to 
find out what their feelings are as to 
the condition of the morals and the 
morale’ of the men in the camp. On 
the whole they feel that the moral and 
physical fiber of the men and the con- 
ditions in the camp are excellent. 

I mention these things because, as an 
old doughboy myself, I was interested 
in what type of training our infantry 
was getting. 

I found these men were being trained 
under battle conditions. They crawl un- 
der a low-strung wire, they have dyna- 
mite exploding around them, they have 
machine guns firing live ammunition just 
over them, so these soldiers know what 
some of the battle conditions will be 
when they enter combat. 

I found that some of the promises that 
have been made to the effect that most 
of the youth of this country will have a 
year’s training before being sent overseas 
are not exactly correct, because I found 
that many of these men who receive the 
13 weeks’ training go directly from that 
camp as casual replacements overseas. 
They are not getting the promised year’s 
training. I think that perhaps to some 
extent more seasoning would do most of 
these men some benefit before actual 
combat, 

There were in that camp some units 
where as high as 50 percent were college 
men, One battalion in that camp had 
the highest intelligence quotient of any 
battalion in the history of the United 
States Army. These men are going over 
as buck privates. They are taught to be 
tough. They have a special section and 
a special part of the training where dirty 
fighting is taught them, where they are 
taught all of the elements that men in 
the Army must know in order to kill the 
ruthless enemy they must meet. 

Camp Wolters is performing its mis- 
sion of training in a magnificent way. 
Ably commanded, well officered, it has 
some outstanding officers in charge of the 


‘specialist training of thiscamp. It would 


be impossible, I believe, to find more ef- 
ficient execution of the intensive train- 
ing that is crowded into the short train- 
ing period. 

It would be my observation that these 
young men receive in their 13 weeks 
of basic training at that camp a great 
deal more than was ever included in a 
much longer period of training in World 
War No. 1. While I recognize that the 
hardening and training process is much 
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more intense than in World War No. 1, 
it might on the other hand be advisable 
that serious consideration be given to 
spreading the hardening process-a little 
further in time and that more seasoning 
be given to troops before being sent over- 
seas that is permitted in the 13 weeks 
time, 

The type and intelligence and physique 
of the enlisted men of this camp were 
the highest that I have seen. At this 
particular time and under these condi- 
tions a very high percentage were col- 
lege men, No one could observe this type 
of enlisted men without having a grave 
concern as to the future well-being of 
this country, for these fine men repre- 
sent the intelligence and future genera- 
tion of this country if care is used in 
conserving manpower. They are being 
toughened and trained physically and 
mentally. They must have the balance 
to adjust themselves in civilian life after 
this war, and it is our solemn and serious 
duty to consider now the possibilities of 
rehabilitation of these splendid young 
men who may be physically and men- 
tally scarred by their war training and 
war experiences. 

We are appropriating the greatest ap- 
propriation in the history of civilization, 
either in war or peace. That appropria- 
tion will be an idle gesture if those 
charged with its administration do not. 
function honestly and intelligently in 
behalf of those who pay the bill. That 
applies not only to the administration of 
the funds but also—and what is more 
precious—to the training, care, and pres- 
ervation of the manpower of this coun- 
try. It imposes upon the Congress the 
recognition of plans and future legisla- 
tion for the rehabilitation of this man- 
power when the war is over. We must 
win this war—the administration of this 
war must be not only honest and efficient 
but humane and intelligent. 

The morale of the soldier in battle is 
largely controlled by the type of officer 
that is in command and the type of lead- 
ership that is exercised. It is created 
also by many other things. The fighting 
soldier must realize that after the battle 
is over that his country shall have for 
him a continuing and helpful, humane, 
and sympathetic understanding of the 
problems which he faces upon his re- 
habilitation and return to the pursuits 
of peace. Let none of us in or out of 
Congress be haunted by the thought that 
we have in any way or manner been in 
the slightest degree neglectful or care- 
less of our responsibilities to thase men 
of our armed forces. 

Mr. SNYDER. Mr. Chairman, I yield 
9 minutes to the gentleman from Louisi- 
ana [Mr. BROOKS]. , 

Mr. BROOKS. Mr. Chairman, this 
bill represents a tremendous amount of 
work. It is tireless, painstaking work 
for the members of the committee on 
Appropriations; and it is work dealing in 
large figures where accuracy and judg- 
ment is most important. It is likewise a 
most historic work, as this is the largest 
appropriation bill of all time. No doubt, 
the able and distinguished chairman 
and his associates who serve with him 
on the subcommittee will treasure as a 
fine recollection of a most useful service 
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the work which they have patriotically 
contributed to the war effort in working 
out this most important bill. 

Mr. Chairman, during the last few 
weeks a great deal has been said about 
help for the Chinese. It has been said 
that what the Chinese are interested in is 
in the repeal of the Chinese Exclusion 
Act and other immigration laws which 
prevent a citizen of China from entering 
the United States. It has further been 
said that the Japs are using these laws to 
fill the Chinese mind with propaganda 
that we are not interested in China or in 
her citizens; and that this lack of interest 
is illustrated by the fact that we permit . 
these laws to remain upon our statute 
books in spite of our professions of 
friendship. It is most unfortunate that 
during the middle of a great war in 
which the life of this Republic as well as 
that of China is at stake, the question of 
immigration should be brought here to 
becloud the issues of this titanic contest. 
Problems such as this can well await the 
return of peace when we with calm 
minds can explore future immigration 
policies of our Nation and we can then 
add to the perplexities of the problem 
the freshness and the knowledge of the 
newly won victory. The solution which 
we may apply today may not be the one 
of tomorrow. Certainly the propaganda 
emanating from the Axis nations will 
be nonexistent when the clouds of war 
shall have been pushed back by the gen- 
tle breezes of returning tranquility in 
the world; and it may be then that the 
Chinese Government may have ideas of 
its own on this subject. 

But more than this, Mr. Chairman, the 
repeal of these laws at the present time 
cannot help China. The repeal of every 
immigration law which has been. passed 
by this Nation during the last 100 years 
will not help China one jot or one tittle. 
Even if there were Chinese immigrants 
ready, able, willing, and anxious to come 
to our shores, the exigencies of war will 
not permit them to travel over the Pa- 
cific Ocean to America. They are not 
able to migrate to other lands having no 
immigration laws or restrictions at the 
present time; and they most assuredly 
would view the removal of any law upon 
our statute books as merely an idle boast 
and empty gesture, designed to retain 
their good will when what they need and 
want is real help. 

Mr. Chairman, I have recently talked 
to some of our people who have been to 
China and made a study of the situation 
there. They tell me that what China 
wants is arms, ammunition, airplanes, 
tanks, and war equipment. The delivery 
of one airplane to China will be worth 
literally barrels of repealed statutes to 
them, The help we should give those 
brave people, who for over 5 years have 
been fighting the Japs for their very 
existence, should be measured in terms 
of bullets and bombs and not in terms of 
lip service or of grandiose gestures. We 
should give them-the equipment with 
which to defend themselves, their fam- 
ilies, their homes, their towns, their 
cities, and their nation. We should give 
them the means to drive the invaders 
back to the coasts of China, out of their 
despoiled and destroyed countryside. We 
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should give them means of bombing 
these marauders of a peace-loving land 
out of existence as they cling tenaciously 
to the Chinese coastal cities in a last 
desperate effort to protect Japan itself 
from destruction. And finally, we should 
place in willing and trained Chinese 
hands the weapons needed to bring 
about an actual destruction of Tokyo, 
Yokohama, and all of Japan engaged in 
fashioning instruments and instruments 
of war. P 

I have studied with great interest the 
record made by our own flyers in China. 
I have studied the records made by Still- 
well’s soldiers and Claire Chennault’s 
men, commonly known as the Flying 
Tigers. These adventurous and daring 
American flyers have given blows where 
they will really count. They have, with 
the most meager material and smallest 
possible numbers given such an account 
of themselves that it will form the basis 
of American legend in the centuries to 
come. Outnumbered sometimes a hun- 
dred to one, they have met, fought, and 
driven the Japs out of the Chinese skies 
in an almost incredible manner. I am 
informed the ratio of losses in Jap planes 
to those of General Chennault is approx- 
imately 35 to 1 in his favor. Nowhere in 
the entire world can so much be done 
with so little as is possible today in 
China, 

Listening to the stories of General 
Claire Chennault and his Flying Tigers 
against the Jap gives the Chinese heart 
the encouragement which it needs in this 
great hour of stress and strain upon its 
national life. Adding up Jap losses gives 
Generalissimo Chiang Kai-shek and his 
men the courage they need to carry on 
the defense of a raped, plundered, and 
impoverished homeland. It is for more 
help of this kind, and not for the repeal 
of laws passed years ago which can be 
of no earthly assistance, that Chiang 
Kai-shek pleads today. If they who 
talk of immigration problems, are truly 
interested in a great people fighting 
against hopeless odds far out into the 
setting sun, they will give the force of 
their influence and their vote today to 
getting to China more weapons of war, 
more guns, planes, tanks, and equip- 
ment, and thereby give to the Chinese 
people a hope, a courage, and an assur- 
ance which the repeal of all of our im- 
migration laws cannot give them in their 
desperate hour. 

Let us then stop our prating about im- 
migration and give those people, our 
allies, real fighting help in their struggle 
for existence. 

Mr. SNYDER. Mr. Chairman, I yield 
now to the gentleman from North Caro- 
lina [Mr. Bonner]. 

Mr. BONNER. Mr. Chairman, the 

ount carried in this appropriation bill 
is Startling. Nevertheless I am confi- 
dent this committee has diligently con- 
sidered every phase and carefully gone 
into the necessity for this vast amount 
of money. It is true the sum is enor- 
mous, yet we prepare our soldiers and 
pay our soldiers and take care of our 
soldiers three times better than all of 
the other countries allied with us on the 
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face of this earth. Therefore it gives 
me pleasure to support the bill and to 


. give high praise to the committee that 


has diligently. labored and served so 
well to bring before us this clear, con- 
cise, and necessary appropriation. 

One of the gentlemen who preceded 
me spoke at length for home consump- 
tion. The fact is we all know war is 
nothing but waste and destruction, but 
it is my desire to furnish every necessary 
dollar to see that our men and women 
are taken care of and given all the com- 
forts, privileges, and pleasures possible 
on their foreign mission, and certainly 
to,have at hand the most modern imple- 
ments of war, and these in abundant 
quantities. Their job is a 24-hour job, 
7 days a week, and 365 days in the year, 
without portal-to-portal pay or time 
and one-half for overtime. Their duty 
has no limit, and it is a sad sight here 
at home that we are watching today 
when men retard the production of the 
supplies our soldiers may need so sorely. 


I regret that I will not be here Monday 


when the vote is taken on this bill, but 
it so happens I have accepted an invita- 
tion to attend the North Carolina State 
convention of the American Legion. Yet 
were there any doubt as to the over- 
whelming passage of this bill, I would 
forego the above pleasure. 

Mr. SNYDER. Mr. Chairman, I yield 
one-half minute to the gentleman from 
Arizona [Mr. MURDOCK]. 

Mr. MURDOCK. Mr. Chairman, when 
we cast our vote on an appropriation 
bill like this of unprecedented magnitude 
we do so trembling with the thought of 
its consequences for good or ill upon our 
country. I confess that I, too, have had 
some of the gloomy fears as expressed a 
few minutes ago by the gentleman from 
Kentucky (Mr. Rossion], who while 
sanctioning an appropriation to any ex- 
tent necessary for our war effort, never- 
theless cannot help thinking of the fu- 
ture solvency of the Nation. However, 
those gloomy forebodings have usually 
been dispelled when I took the view as 
expressed by the gentleman from Texas 
(Mr. Manon]. It is impossible properly 
to compare material things and spiritual 
things. I take Congressman MaAnon’s 
view, as he seemed to imply it, that no 
price is too great to pay for that which 
we hope this war will accomplish. Such 
a hopeful prospect is the only viewpoint 
I can have when I cast my vote upon 
the greatest appropriation bill in human 
history. 

Just today I saw a printed advertise- 
ment encouraging the buying of bonds, 
It said, “Uncle Sam asks you to invest 
10 percent of your earnings in order to 
guarantee 100 percent for yourself.” 
One-tenth will not be the right fraction 
relative to the material wealth of our 
country which must be expended in this 
total war for the protection of the re- 
mainder of the material wealth of the 
country. I am willing to spend any 
necessary portion of the material wealth 
of this country for the preservation of 
our blood and the higher values for 
which we are fighting.. We never ask 
the amount of the surgeon’s fee but only 
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ask whether the operation will save the 
patient’s life. There are some things on 
which no price ceiling can be placed. 

I asked the distinguished gentleman 
from Alabama [Mr. Starnes] earlier in 
the debate, and later I asked the distin- 
guished gentleman from South Dakota 
{Mr..Case], whether it was contemplated 
to have any change in the letting of war 
contracts from the existing plan of nego- 
tiation of contracts back to the custom- 
ary plan of competitive bidding. Both 
of these outstanding members of the 
committee, who have hed the whole 
problem of the cost of the war in mind, 
indicated to me that there was a hope to 
return to the more businesslike method 
of competitive bids. This pleases me 
greatly for I had supposed that after the 
first great need of haste in defense and 
preparation had passed, arid some of the 
necessary experimentation finished, we 
would be in a position to figure dollar 
costs on a more careful basis. 

At the very outset of the program for 
defense, long before we were in the fight- 
ing war, I remember that I asked on the 
floor of this Chamber whether negoti- 
ated war contracts would not lead to 
waste and extravagance. I was told that 
it was necessary then in order to save 
time and get things done quickly, for 
the very safety of the country depended 
upon such a course with all of its risks. 
No doubt the future will inquire ef us 
concerning the wisdom of carrying on 
the production end of the war in this 
manner, because we all know that such 
a method of letting contracts for war 
materials and supplies and war construc- 
tion on a cost-plus-fixed-fee basis all has 
had far-reaching consequences upon our 
economic:system. Our justification must 
be that at that date we had no time for 
any other course of effective action.. The 
safety of the Nation was hanging in the 
balance, and the delays caused by red 
tape must not be permitted to slow us 
down. 

It is gratifying indeed to hear from 
the gentleman from Alabama, Congress- 
man Starnes, the gentleman from South 
Dakota, Congressman Case, and others 
that so many war contracts have been 
renegotiated and such great savings have 
been brought about to the Public Treas- 
ury. This has been done along with 
great accomplishments. Again I want to 
congratulate the gentleman from Ala- 
bama [Mr. Starnes], for calling to our 
minds the marvelous achievements not 
only of the men in the field but of the 
soldiers of production on the home 
front. We must not be too narrow in 


our definition of these soldiers of pro- . 


duction in such a total war as this. I 
wish the gentleman from Alabama had 
had the time to tell us more about the 
volunteer services of so many millions of 
loyal citizens who are not paid out of 
this appropriation or any other appropri- 
ation which Congress may pass. 

Yes, this is the greatest of all appropri- 
ations. I cannot conceive the magnitude 
of this sum. It is intended to go to many 
millions in the armed services and to 
other millions in the production services, 
but not to an equal number of millions 
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who are doing their bit in the volunteer 
services. All together about 130,000,000 
Americans are contributing toward the 
victory for which we hope this appro- 
priation will be the most telling finan- 
cial effort. The price, though staggering 
to the imagination, is not too great. 
What will a man give in exchange for his 
soul? What is the worth of the soul of 
a nation? 

Mr. HAGEN. Mr. Chairman, I ask 
unanimous consent to extend my own 
remarks in the Recorp on Minnesota 
farm operators’ plants. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was no objection. 

_Mr, SNYDER. Mr. Chairman, I yield 
5 minutes to the gentleman from Vir- 
ginia [Mr. ROBERTSON]. 

Mr. ROBERTSON. Mr. Chairman, no 
one can serve on the Ways and Means 
Committee without learning it is easier 
to spend money than it is to raise taxes. 
Consequently I have frequently voted to 
reduce appropriation items. I have sel- 
dom voted to increase them and still 
more seldom suggested to the Appropri- 
ations Committee that it may have been 
in error in turning down some budget 
recommendation or some departmental 
request. 

I feel, however, on the basis of limited 
information, and largely on the basis of 
general principles, that the Appropria- 
tions Committee made an error in turn- 
ing down a very modest request of the 
War Department for about $125,000 for 
the employment of a limited group of 
outstanding American artists to paint in 
foreign countries pictures of our boys, 
but not of our generals, and of foreign 
battle scénes. 

George Washington employed out- 
standing artists who have left us im- 
perishable canvasses of the Revolution- 
ary War. Lincoln employed artists who 
at that time were supplemented by 
Brady and other famous photographers, 
McKinley employed artists to paint pic- 
tures for us of the Spanish-American 
Great Britain and Canada in this 
war have gone into this phase of per- 
petuating the war record on a big scale. 
The Navy has employed artists, and the 
Army has a project in the field now on 
which we have spent about $30,000. A 
request was made to appropriate an ad- 
ditional $125,000 to supplement the pho- 
tographic service, to bring to us inspira- 
tional canvasses which could perpetuate 
a record of the biggest war of all time, 
and we hope the last war of all time. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr, ROBERTSON. I yield. 

Miss SUMNER of Illinois. It seems to 
me in the case of wars mentioned up to 
this one they did not have moving pic- 
tures. In the case of the British, which 
the gentleman mentioned in this war, 
they have lend-lease. 

Mr, ROBERTSON. The gentlewoman 
from Illinois has completely missed my 
point. She probably recalls those lines 
of Wordsworth, who, speaking of the 
English plowman, said: 

A primrose by the river’s brim, 
A yellow primrose was to him; 
But it was nothing more. 
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We can take photographs of what hap- 
pens in Europe, but my point was it takes 
the vision and artistic, skill of the artist 
to bring to us the inspiration which only 
an artist can put on canvas. 
4 percent of those elected to the House 
stay here as long as 5 years and few are 
remembered for as long as 5 years after 
they leave, a photograph of Members of 
the House hung in the office of the Ser- 
geant at Arms is good enough. I want to 
see a picture to the memory of those who 
die in this war good enough for the Hall 
ofFame. This has been done in previous 
wars, and I think we would be penny- 
wise and pound foolish, as well as lack- 
ing due concern for some eight or ten 


“million men who are going into the worst 


war of all time, not to do for them what 
we have always done for our soldiers, to 
perpetuate on canvas as well as in movies 
and other photographs what they did to 
preserve our liberty. 

At the present time both the Navy and 
the Army have art projects. The pend- 
ing proposal is to end the art project for 
the Army only, notwithstanding the fact 
it has the wholehearted endorsement of 
General MacArthur, General Eisen- 
hower, and of the War Department. The 
War Department’s viewpoint was thus 
expressed by General Reybold who testi- 
fied before the House subcommittee: 

BACKGROUND OF PROJECT 

There is more than ample precedent and 
justification for the establishment by the War 
Department of a projeet to create a histori- 
cal art record of America’s part in this war. 
The precedent was first set in the Revolu- 
tionary War, when Gen. George Washington 
appointed three artists for that purpose, 
whose paintings have been historically of 
great value; the leader was John Trumbull, 
foremost artist of the time. 

During the Civil War, President Lincoln 
appointed four official artists, one of them 
the eminent Winslow Homer, and in the 
Spanish War President McKinley likewise 
appointed two artists. 

During the First World War, Great Britain, 
France, and Canada employed artists from 
the very start of the war, using a total of over 
100. In that war the United States did not 
start its art recording until January 1918, 
then commissioning 8 officers in the Engineer 
Reserve Corps. These 8 men produced 277 
paintings, and many others were contributed 
by an additional group of 12 arists employed 
on the home front. 

In the present war Great Britain In No- 
vember 1939 set up a War Art Advisory Com- 
mittee, representing various interested agen- 
cies, and is using both commissioned, en- 
listed, and civilian artists to record every 
phase of the operations of its armed forces. 
In 1940 the official artists numbered over 40, 
and many have been added since. Their pro- 
ductions have already appeared in posters, 
exhibitions, post cards, and the Illustrated 
London News. The entire collection probably 
will be preserved with that from World War 
No. 1 in the Imperial War Museum estab- 
lished for that purpose. 

Canada, which was the first to send artista 
to World War No. 1 and has hung the more 
than 1,000 resulting pictures in the National 
Gallery of Canada, set up at the start of this 
war an Art Advisory Commission and is using 
many enlisted artists as well as some 15 

appointed. Australia's organiza- 

very closely parallels tbat of Canada, 
while “Russia has employed several hundred 
artists for the samé p 

It should be noted that at ‘the beginning of 
this project, before any artists were appointed, 
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the Chief of Staff communicated with the 
commanding generals of every Ome of our 
theaters of operations, outlining the nature 
and scope of the proposed project; every one 
of the theater commanders, Eisenhower, Mac- 
Arthur, and the others without exception, 
replied giving full approval. 
NEED FOR PAINTING AS WELL AS PHOTOGRAPHY 
It has been suggested that the camera 
alone can produce an adequate record of this 
country’s activities in the war; but the cam- 
era is limited by weather, the light, and what 
is before it at the moment of exposure, while 
the artist can recreate what he has seen or 
even what others have seen, can emphasize 
the features that tell the story of the par- 
ticular event and omit the nonessentials, 
Perhaps the best evidence of the popular 
demand for war paintings is offered by the 
action of Life magazine, which now has sup- 
plemented its staff of photographers by a 
nearly equal number of artists. 
CUSTODY AND UTILIZATION OF THE PAINTINGS 
All paintings are to be returned, through 
the Art Advisory Committee, to the War 
Department. Final plans have not been com- 
pleted for their full utilization nor for where 
they shall be permanently preserved, but it 
is expected that they will first be reproduced 


‘in the daily, weekly, and monthly press, The 


Metropolitan Museum, the National Gallery, 
and many State tnstitutions have requested 
showings, and the Book of the Month Club 
has expressed interest In publishing a com- 
pilation of the paintings. There is no doubt 
that a record of great historical value and 
popular interest will result. 


Mr. Chairman, it is quite apparent 
from the hearings that the fight in the 
subcommittee against this item was led 
by a member whose opinion that the 
project was a foolish and unnecessary 
one was based upon a newspaper story 
and formed before any testimony con- 
cerning it was presented. It is further 
apparent from the hearings that the full 
committee could not have maturely con- 
sidered the item because much pertinent 
evidence requested by the subcommittee 
was not printed in the subcommittee 
hearings. I therefore hope that some 
member of the Appropriations Commit- 
tee will from the floor offer an amend- 
ment to restore this item to the bill, and 
if that be not done that the item will be 
Arseni when the bill reaches the Sen- 

e, 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. POWERS. Mr. Chairman, I yield 
to the gentleman from Indiana [Mr, 
SPRINGER} such time as he may desire. 

Mr. SPRINGER. Mr. Chairman, this 
bill is the largest appropriation measure 
that has ever been presented to any leg- 
islative body in the history of the world, 
When we approach the time when we 
cast our vote on this legislation we won- 
der what the implications may be re- 
specting a measure of these huge propor- 
tions—a bill calling for the stupendous 
sum of $59,037,599,673 of new appropria- 
tions and with the sum of $12,472,839,200 
on reappropriations—and we are amazed 
at the frightful requests which have been 
made by the President, and the War De- 
partment, for funds with which to prose- 
cute this war. Every American is ap- 
patied at the immensity of this appro- 
priation bill. We do not know how much 
mor.ey is embraced in this measure; we 
see the figures, but we cannot appreciate 
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the amount. When we remember that 
the cost of the last World War, including 
loans made to foreign countries, totaled 
approximately $41,000,000,006, then we 
reflect that this one appropriation bill 
far exceeds the total cost of that war. 
Yet when the Army experts come before 
us and state that these sums are abso- 
lutely necessary to our victory in this 
war, and that the sums set forth in the 
pending measure must be forthcoming, 
what can the representatives of the peo- 
ple do, other than to make the appro- 
priation? We must win this war. We 
must win it both quickly and decisively. 
We must not yield the life or lives or 
our men and boys beyond that which is 
absolutely necessary for our speedy vic- 
tory in this conflict. 

May I say, Mr. Chairman, that this 
measure provides for the sum of $23,- 
700,000,000 for the Air Corps of the 
Army. That is a stupendous sum of 
money. Our Air Corps has certainly 
done a fine job. They have struck re- 
lentlessly and certainly. We have at- 
tained the position of air superiority 
over our adversaries; we must retain 
that superiority. That will aid us in 
the final drive for victory. We must not 
yield in our efforts on the home front 
in that production of the essential war 
materials and supplies, and the planes, 
which have played such an important 
part in this war, must be produced and 
they must be supplied to our Army on 
every battle front. 

When we contemplate the many and 
various branches of our Army, and their 
needs, we find that the Ordnance Service 
and Supplies of the Army constitutes a 
large part of the service which provides 
the equipment for that fighting force; 
that means there must be more tanks, 
guns, ammunition, bombs, and every 
kind and character of fighting equip- 
ment, and this measure provides more 
than $15,000,000,000 for that branch of 
our Army, The supply and transpor- 
tation of our fighting forces, and this is 
limited to our Army, is not one of the 
- small items, because this bill provides 
more than $7,000,000,000 for that essen- 
tial branch. Yes, that amount appears 
to be very large. I am convinced that 
it is large; yet, the Army officers, and 
the experts upon whom we must rely, 
state that this sum, and all other sums 
contained in this bill, must be provided, 
and provided at once, in order to assure 
our total victory in this war. As we 
view this measure—while we are ap- 
palled at the immensity of the money 
involved in this appropriation—we must 
realize that our people have but one aim 
today, and that aim is to win this war, 
and to win it as speedily as possible. We 
cannot turn our backs upon our boys, 
our neighbors’ boys, and our friends who 
are fighting the battles of our country; 
they are out there aiding in the preser- 
vation of our country, and our American 
way of life; they are fighting for our 
country, and for every American citizen. 

Therefore, Mr. Chairman, while this 
measure appears to be very large—it may 
be too large, and all of this huge amount 
may not be absolutely necessary, yet I 
cannot say that it is too large; I do not 
know—the people generally do not know 
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whether this appropriation is too large 
or too small. We have to accept the de- 
mand of the Army experts. We cannot 
place our judgment against that of those 
who are schooled in the art of warfare 
and who know the attitude of the enemy 
and the requirements upon our part to 
defeat the enemy. If we cannot rely 
upon the Army experts, then upon whom 
may we rely in this grave crisis? So, as 
we approach the hour when we must cast 
our vote upon this measure—the largest 
one contained in a single appropriation 
measure in the history of the world—we 
must be guided by our fervent desire to 
win this war and the statements made 
by the Army experts that this sum is 
necessary for our victory in this war. 

These are serious days in our country. 
I shudder when I look forward into the 
future when, throughout the coming 
years, the people of this country will be 
faced with the staggering debt created 
both before this war and since we be- 
came involved in this titanic struggle. 
May I impress upon the membership 
and upon the country that it is highly 
essential that every nonessential item of 
spending money must be entirely elimi- 
nated. Every useless and needless em- 
ployee in civilian personnel must be re- 
leased from the Federal pay roll. We 
must pull up our belts and practice the 
strictest economy in every department 
of Government. The waste and extrava- 
gance must be stopped and we must get 
down to the sole business of winning this 
war. Every other project which costs 
money must be abandoned in this crisis. 
. In the final analysis of things we must 
create unity in our country—and that 
unity cannot be established and main- 
tained unless all of our people march 
forward in unison toward the ultimate 
goal of victory in this war. 

To this end the people of this Nation 
have pledged themselves, and I hope this 
pledge is never broken by any group of 
our people until victory is ours. 

Mr. POWERS. Mr. Chairman, I yield 
such time as he may desire to the gen- 
tleman from Vermont [Mr. PLUMLEY]. 

WHAT PRICE VICTORY? 


Mr. PLUMLEY. Mr. Chairman, the 
fact that I happen to be on the Subcom- 
mittee on Appropriations for the Navy 
does not in the slightest detract from my 
intense interest in this War Department 
appropriation bill. I think it rather in- 
tensifies it, at least to the extent that I 
feel the recommendations of the sub- 
committee, which has given so unself- 
ishly of-its time in the many exhaustive 
and exhausting days and hours of study 
to all the matters and things involved 
and included and contained in the bill 
and its recommendations which were ex- 
amined and approved by the full Com- 
mittee on Appropriations, should be 
appreciated and adopted. 

It is true, as has been suggested, that 
the figures which we use these days, and 
which are involved in this measure, from 
a dollar standpoint, are astrenomical. 
They are, however, only indicative of the 
tremendous price we are called upon to 
pay to make good our boast, as freemen, 
in order t- leave us of this day and gen- 
eration, respectable, to say the least, in 


6175 


the eyes and in the opinions of those who 
shall come after us, 

Despite any and all our contentions, 
we owe an unavoidable debt of responsi- 
bility to our children and grandchildren, 
not measurable in dollar values, for what 
we shall leave them. 

We have our opportunity to make and 
to leave, clean and cleared, the Augean 
stables, bloodied and dirtied and made 
filthy, so far as civilization is concerned, 
by those men Hitler, Hirohito, and Mus- 
solini, the stooge. 

OUR DUTY 


It is right, meet, and our bounden duty, 
Mr. Chairman, to undertake to do that 
job and not to quit until it is done, what- 
ever may be the price, or how great shell 
be the cost of the glory of its accom- 
plishment. 

‘Tis not too late to seek a newer world. 
Push off, and sitting well in order smite 
The sounding furrows: for my purpose holds 
To sail beyond the sunset, and the baths 
Of all the western stars until I die. 

. * . * . 


To strive, to seek, to find—and not to yield, 


When life and liberty and honor are 
involved, dollars are no measure of the 
obligation which anybody owes to any- 
body. 

It is, however, our responsibility to 
spend dollars right, in order to win the 
war. It is further our duty to furnish 
the sinews of war for all time and every 
time, whatever the cost, until victory is 
won, 

It is not for us to measure by taxes or 
the value of treasure, the worth of the 
life, liberty, and rights of those who come 
after us. 

To save ourselves is also our own selfish 
interest. 

I am in favor of the passage of this bill 
as it is written, and I bespeak your con- 
sideration of it, and that your actjon may 
be unanimous in its favor. 

Mr. POWERS. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Ohio [Mr. Jones]. 

Mr. JONES. Mr. Chairman, I want to 
pay my tribute to the members of the 
subcommittee who have reported this 
bill. I know they have spent many try- 
ing hours and days to report out the 
largest appropriation bill for the conduct 
of the war in the history of the country. 

I am heartily in favor of approving 
this bill and intend to support it, because 
I agree with what the gentleman from 
Texas has said that any amount of 
money that we appropriate to bring back 
our boys to their homeland will be 
cheap. However, we cannot discharge 
our obligations as a Congress, as an Ap- 
propriations Committee and as an Ap- 
propriations Subcommittee by voting 
billions of dollars. To emphasize what I 
mean, I call your attention to the testi- 
mony of the Comptroller General before 
another committee of the House—the 
Civil Service Committee. Excerpts and 
conclusions of the reports from his testi- 
mony appeared in the daily press, and I 
went to the trouble to get portions of the 
original transcript of the testimony. 
The part I want to emphasize is thatthe 
obligation of this Congress does not end 
with the appropriation of money or @ 
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Congressman saying “Aye” on an appro- 
priation bill for the Naval or Military 
Establishments, for the Maritime Com- 
mission, for the War Shipping Adminis- 
tration, or for the war agencies that were 
provided for yesterday. We owe the 
further obligation to see that we get a 
penny’s worth of war effort and a penny’s 
worth of defense for the country for 
every penny appropriated. 

That is the subject matter of Mr. 
Warren’s testimony. Let me read what 
Mr. Warren said: 

Mr. Rees, under the gentle guise of war, 


‘the word “economy” has been deleted from 


the dictionary. 

Thrift and prudence, ordinary prudence in 
the expenditure of other people's money has 
gone out of the window. * * * The coun- 
try is in the grip of the cost-plus-fixed-fee 
contractor. He is writing his ticket and he 
is getting what he writes. 


Mr. Warren further said: 


Well, of course, it is a fact that thousands 
of people are down in the Government from 
private business. I do not mean to condemn 
their actions or motives, but I do say that 
sometimes the contracting officials of the 
Government are either nitwits or else. * * * 
I am not against contractors, under- 
stand. * * * I want to see somebody 
that is looking out for the Government. I 
am for the taxpayers of this country. 


The chairman of the committee said: 


I do not want to draw you into the de- 
tails of this subject but I happen to be on 
the Merchant Marine Committee also and I 
know your position about the requisition of 
ships. As a matter of principle it seems to 
me that the operation of the War Shipping 
Administration has been tinged with too 
much sympathy for the people from whom 
the ships were requisitioned and that there 
has not been enough sympathy for the tax- 


payers. 


And I might add at that point: For the 
boys and the girl at the front. 
Mr. Warren further stated: 


Mr. Warren. I found that in the War and 
Navy Departments, as well as the Maritime 
Commission. 

* 7. s . . 

My observation is that Congress has prac- 
tically no information on how the appro- 
priated money is spent. Members of the Ap- 
propriations Committee will tell you that it is 
a hit-or-miss affair with them in the devel- 
opment of the various appropriation bills. 

I might say to you gentlemen that several 
times in the last 18 months I have been in 
executive session with members of the Ap- 
propriations Committee on this very subject. 
While not seeking it and not having the 
force to do it, in response to questions from 
that committee, I told them that the Gen- 
eral Accounting Office, if they saw fit to pass 
the legislation, would create a special unit for 
the information of Congress, * * * to go 
into these different departments and see that 
the appropriations were judicially and eco- 
nomically expendei, * * * not to 
on policies or anything like that but to in- 
form the Congress as to how the money was 
being spent. 

. s . . . 


The Appropriations Committee, however, 
decided it would attempt to do that itself, 
and I understand it has made a start in that 
direction at this session of Congress. 


Mr. Warren then told the Ramspeck 
committee that he thought an organiza- 
tion, responsible only to Congress, should 
do this work, and added: 


Mr. Warren, I do not mean any snoopers or 
anyth' like that. I mean constructive 
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criticism that you, as a Member of Congress, 
would receive. You have practically no idea 
of what is going on in any agency, Including 
the General Accounting Office, when you vote 
these enormous appropriations. It is merely 
a hit-or-miss affair. 

* = . * e 


There is a very much maligned man around 
here, a bureaucrat. I am not a bureaucrat 
and never will be one. I think I speak the 
language of the Congress, but Congress has 
gone far afield under the guise of war in let- 
ting down the bars. * * * There are thou- 
sands of expenditures that are made that are 
legal but grossly extravagant, * * * Ihave 
reported 168 cases to the House Appropria- 
tions Committee of legal but grossly extrav- 
agant and improper expenditures ranging 
from cocktail parties, which were legal, to 
gross abuse of air-mail freight, travel, and 
telephone, and things like that, covering a 
wide field. That information is being fur- 
nished constantly to the House Appropria- 
tions Committee. 


Mr. Chairman, I have the highest re- 
gard for the Comptroller General. But 
we must not let friendship abrogate a re- 
quirement of duty under the law. 

In 1921 the Budget and Accounting Act 
specifically required the Comptroller 
General's office to do the things he sug- 
gests now another staff should do in his 
place. The 1921 law provides as fol- 
lows: 

Sec. 312. (a) The Comptroller General shall 
investigate, at the seat of government or 
elsewhere, all matters relating to the receipt, 
disbursement, and application of public 
funds, and shall make to the President when 
requested by him, and to Congress at the 
beginning of each regular session, a report in 
writing of the work of the General Account- 
ing Office, con recommendations con- 
cerning the legislation he may deem neces- 
sary to facilitate the prompt and accurate 
rendition and settlement of accounts and 
concerning such other matters relating to the 
receipt, disbursement, and application of 
public funds as he may think advisable. In 
such regular report, or in special reports at 
any time when Congress is in session, he shall 
make recommendations looking to greater 
economy or efficiency in public expenditures, 

(b) He shall make such investigations and 
reports as shall be ordered by either House 
of Congress or by any committee of either 
House having jurisdiction over revenue, ap- 
propriations, or expenditures. The Comp- 
troller General shall also, at the request of 
any such committee, direct assistants from 
his office to furnish the committee such aid 
and information as it may request. 

(c) The Comptroiler General shall speci- 
ally report to Congress every expenditure or 
contract made by any department or estab- 
lishment in any year in violation of law. 


The Comptroller General is not a wit- 
ness in the hearings for the presentation 
sa nae Army’s request for funds in this 

For the men and women at the front, 
for a penny’s worth of war for every 
penny appropriated, we now should call 
on Mr, Warren for his recommendations 
under the 1921 Budget and Accounting 
Act. 

The CHAIRMAN. The time of the 
gentleman has expired. All time has ex- 
pired. 

The Clerk read as follows: 

EXPEDITING PRODUCTION = 

Expediting production of equipment and 
supplies for national defense: To enable the 
Secretary of War, without reference to sec- 
tions 3709 and 1136, as amended, Revised 
Statutes, to expedite the production of equip- 
ment and supplies for the Army for emer- 
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gency national defense purposes, including 
all of the objects and purposes specified under 
each of the appropriations available to the 
War Department during the fiscal year 1944, 
for procurement or production of equipment 
or supplies, for erection of structures, or for 
acquisition of land; the furnishing of Gov- 
ernment-owned facilities at privately owned 
plants; the procurement and training of civil- 
ian personnel in connection with the produc- 
tion of equipment and material and the use 
and operation thereof; and for any other pur- 
poses which in the discretion of the Secretary 
of War are desirable in expediting produc- 
tion for military purposes, $657,011,000: Pro- 
vided, That expenditures from any appro- 
priation under this heading may be made 
without securing the specific approval of the 
projects by the President. 


Mr. CASE. Mr. Chairman, I offer an 
amendment. 

The Clerk read the amendment, as 
follows: 


Amendment offered by Mr. Case: On page 
8, line 17, before the period insert “Provided 
further, That section 403 (a) of the Sixth 
Supplemental National Defense Appropria- 
tion Act (Public, 528, 77th Cong., 2d sess.), 
‘as amended, is further amended to include 
Defense Plant Corporation and Defense Sup- 
Plies Corporation and to provide that the 
term ‘Department’ also shall mean Defense 
Plant Corporation and Defense Supplies Cor- 
poration, respectively; and in the case of such 
corporations, the term ‘Secretary’ also shall 
mean Defense Plant Corporation and the De- 
fense Supplies Corporation, respectively.” 


Mr. SNYDER. Mr. Chairman, the 
committee has no objection to the 
amendment, 

The amendment was agreed to, 

The Clerk read as follows: 


Incidental expenses of the Army: Postage; 
hire of laborers in the Quartermaster Corps, 
including the care of officers’ mounts when 
the same are furnished by the Government; 
compensation of clerks and other employees 
of the Quartermaster Corps, including not to 
exceed $900 for any one person for allow- 
ances for Hving quarters, including heat, 
fuel, and light, as authorized by the act of 
June 26, 1930 (5 U. S. C. 118a), and clerks, 
foremen, watchmen, and organist for the 
United States Disciplinary Barracks; inci- 
dental expenses of recruiting; for activities 
of chaplains (excluding ritual garments and 
personal services); for the operation of cof- 
fee-roasting plants; for maintenance of 
Quartermaster branch depots, including 
utilities; for tests and experimental and de- 
velopment work and scientific research to 
be performed by the Bureau of Standards for 
the Quartermaster Corps; for inspection 


‘service and instruction furnished by the De- 


partment of Agriculture which may be trans- 
ferred in advance; for such additional ex- 
penditures as are necessary and authorized 
by law in the movements and operation of 
the Army and at military posts, and not ex- 
pressly assigned to any other departments; 
for supplies, services, and other expenses es- 
sential in conducting instruction of the 
Army in tactieal or special activities and In 
the operation of Arm or Service Boards not 
otherwise provided for; for burial of the 
dead as authorized by acts of May 17, 1938 
(10 U. S. C. 916-916d), and July 8, 1940 (5 
U. S. C. 103a), including remains of person- 
nel of the Women’s Army Auxiliary Corps 
and of the Army of the United States who 
die while on active duty, including travel al- 
lowances of attendants accompanying re- 
mains, communication service, transporta- 
tion of remains, and acquisition by lease or 
otherwise of temporary burial sites, $262,- 
965,473: Provided, That no appropriation 
contained in this act shall be available for 
any expense incident to educating persons in 
medicine (including veterinary) or den- 
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tistry whose instruction in degree-granting 
colleges or universities as students in such 
professions cannot be completed in 2 years 
or who are not enlisted in the Army of the 
United States; 


Mr. PLOESER. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. PLOESER: Page 
21, lines 10 to 16, inclusive, after the colon 
strike out the remainder of line 10 and all 
of lines 11, 12, 13, 14, 15, and 16 and insert: 
“Provided, That appropriations in this act 
which are available for any expenses incident 
to educating persons in medicine (including 
veterinary) or dentistry shall be available only 
when such persons can complete instruction 
in degree-granting colleges or universities as 
students in such professions within 2 years: 
Provided also, That such students must be 
enlisted in the Army of the United States.” 


Mr. SNYDER. Mr. Chairman, the 
amendment is acceptable to the com- 
mittee. 

Mr. STEFAN. Mr. Chairman, may we 
have an explanation of the amendment? 

Mr. PLOESER. Mr. Chairman, the 
amendment merely restates the lan- 
guage so as to clarify and bring about 
the purpose and intent of the committee, 
that two requisites be met, one that they 
can complete this training within a year 
and the other that they must be enlisted 
in the armed forces. 

Mr. STEFAN. As enlistees? 

Mr. PLOESER. Yes. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? 

Mr. STEFAN. I yield to the gentleman 
from North Dakota. 

Mr. CASE, This is in harmony with 
the provision which has been in the bill 
relating to the aid to students. It is to 
prevent Federal funds being used to se- 
cure a deferred status to any student for 
the purpose of getting an education and 
creating security from military service. 

Mr. STEFAN. I think when an 
amendment has been offered, before it is 
accepted, it should be explained to the 
House so we can understand it. 

Mr. PLOESER. Mr. Chairman, will 
the gentleman yield? 

Mr. STEFAN. I yield to the gentleman 
from Missouri. 

Mr. PLOESER, 
satisfactory? 

Mr. STEFAN. It is. 

The amendment was agreed to. 

The Clerk read as follows: 

In all, supplies and transportation, $6,411,- 
549,008, to be accounted for as one fund. 


Mr. CREAL. Mr. Chairman, I move 
to strike out the last word “fund.” 

Mr. Chairman, we have heard that this 
is an enormous appropriation bill; we 
have heard that we have an enormous 
debt; and practically solidly both sides 
have voted for these enormous appropri- 
ations, sometimes without a dissenting 
vote and sometimes with as high as two 
or three against, and yet we ought to vote 
against these bills if we are against them; 
we ought to vote for them if we are for 
them, but the general all-around criti- 
cism of the size of the debt—something 
that both sides of this aisle voted for on 
roll calls with practical unanimity—is 
not a subject of just criticism. Weknow 
why the cost has been and will be great. 
It is because we want other nations which 


Is the explanation 
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are fighting Hitler to keep up their work. 
The very nature of this war is such that 
we prefer to give the money. Insofar 
as I am concerned, having a boy in the 
Army, I prefer that a Russian, a China- 
man,an Englishman, or anybody else who 
wants to take a bayonet and help do the 
fighting be permitted to do so even at our 
expense. It lessens the chances of 
having to furnish more American men 
to be slaughtered. That is why we are 
financing so many other people to keep 
them in the fight. Not to furnish them 
implements of war would only cost us 
more men and a longer war. So we are 
going to be more liberal in these days of 
liberality and share these arms with 
other people. We want the Russians to 
fight as long as they will fight. We are 
perfectly willing to give them this money 
that they may continue to fight. That 
is why these huge bills are voted by Dem- 
ocrats and Republicans alike. So Ihave 
no complaint about financing this war 
in this way because it is different from 
the other wars. Who would not prefer 
to give money and materials to our allies 
if it shortens our own casualty list? 

I want to take part of the time at my 
disposal to answer one question that was 
asked about food that was sent to Brit- 
ain. When I first read it I thought it 
was something that should be looked 
into, especially its distribution. The 
Government of Britain sold it to distrib- 
utors, and the distributors sold it to the 
British public. At first blush some 
months ago I said: “Maybe that is not 
right”; but when I came to look into it, 
I found there was not one blooming thing 
in-it. It is correct so far as that trans- 
action goes. We did not send that over 
there like we did in the days of relief be- 
cause some part of the population did 
not have something to eat; we sent it 
because Britain as a whole had nothing 
to eat, and if we ever get anything 
back—and we probably will not—it will 
be the Government of Britain’s IOU. 
We do not want to go into the retail 
grocery business to the various custom- 
ers in England who come in there and 
get it. I prefer John Bull for a creditor, 


and I do not expect to get it back from 


Suspinsky at the corner grocery. We 
will either get it from John Bull or we 
will not get it at all; we cannot get it from 
all of his folks there. John wanted it, 
because he did not have the food for the 
army that is fighting his and our bat- 
tles, nor sufficient food for the rich or for 
the poor. So it does not make a straw’s 
difference what they did in their form of 
distribution. It is reasonable to pre- 
sume that Britain knew best how to dis- 
tribute the food which she didn’t have 
until it was sent under lend-lease to help 
them in their war effort. 

The CHAIRMAN. The time of the 
gentleman from Kentucky has expired. 

Mr. of Connecticut. Mr. 
Chairman, I rise in opposition to the pro 
forma amendment. 

Mr. Chairman, I take this time to get 
a little information from the gentleman 
from New Jersey. I should like to know 
if there is any shortage of cotton mate- 
rial for cotton uniforms. 

Mr. POWERS. According to the testi- 
mony given by the Quartermaster Gen- 
eral, no, 
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Mr. MILLER of Connecticut. I have 
been disturbed by the number of en- 
listed men I have seen here in Washing- 
ton in the last few hot days traveling 
around wearing woolen uniforms and in 
many cases with woolen blouses. 

Mr. POWERS. That is a situation 
about which I know nothing except from 
observation. The men the gentleman 
saw might have been troops who came 
from some northern camp who just ar- 
rived in Washington. 

Mr, MILLER of Connecticut. Some 
provision should be made here through 
the Quartermaster General’s office so 
that when these fellows come to this 
hot city and stay for 4 or 5 days lodged 
across the river some place that they 
could draw cotton uniforms. 

Mr. POWERS. I agree with the 
gentleman; I think that should be taken 
up. 

Mr. MILLER of Connecticut. In 
Pennsylvania Station in New York last 
Tuesday I saw about 75 men apparently 
waiting between trains wearing heavy 
ski boots, 

Mr. POWERS. They were paratroop- 
ers. 

Mr. MILLER of Connecticut. It looked 
as though they were wearing skiboots. 
It seems to me there must be some over- 
sight somewhere when troops are com- 
pelled to take 600-mile trips with shoes 
of that kind in weather of this kind. 

Mr. POWERS. I think the gentleman 
is referring to the paratroopers. The 
boots the paratroopers wear are rein- 
forced at the ankles and are higher than 
the ordinary high shoes. Where they 
were traveling to I cannot say, nor why 
they were wearing them. 

Mr. MILLER of Connecticut. From 
the description the gentleman gives I be- 
lieve they must have been paratroopers. 
These things may seem foolish and 
picayunish—— 

No; 


Mr. POWERS. 
picayunish at all. 

Mr. MILLER of Connecticut. But we 
cannot do too much for the comfor”’ of 
these men. As I say, these things may 
seem small, but even so we should be as- 
sured that we can go to the members of 
the subcommittee with them and get 
their cooperation to correct these ap- 
parently minor mistakes, 

Mr. POWERS. Mr. Chairman, I think 
the gentleman has brought up several 
good points. I do not think that his ob- 
servations are picayunish.- In fact, I 
think they are most humane. If we had 
a few more humane observations from 
a few more people along the lines of the 
gentleman from Connecticut, we would 
all be better off. 

The gentleman from Kentucky takes 
the position that having voted for the 
$71,000,000,000 we should not criticize 
the way the money is spent. 

Mr. CREAL. Will the gentleman 
yield? 

Mr. MILLER of Connecticut. I yield 
to the gentleman. 

Mr. CREAL. The gentleman mis- 
quoted me or else he did not understand 
me. 

Mr. MILLER of Connecticut. I do not 
desire to misquote the gentleman and I 
do want to understand him, 


they are not 
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Mr. CREAL. After you vote for it you 
do not want to bellyache about it after- 
ward, 

Mr. MILLER of Connecticut. I may 
say to the gentleman from Kentucky 
that after we vote $71,000,000,000 if we 
do not have the best-equipped and the 
best-fed and the best-housed and the 
best-cared-for Army, then, to use the 
gentleman's expression, I am going to 
bellyache. 

Mr. HOLIFIELD, Will the gentleman 
yield? 

Mr. MILLER of Connecticut. I yield 
to the gentleman from California. 

Mr. HOLIFIELD. I discussed this 
same matter with three sailors on the 
street in Washington last week. It was 
one of our hot days. They had on their 
woolen uniforms. I asked them why 
they did not have on their white uni- 
forms during the hot weather. Their 
answer was that they preferred to wear 
the dark uniform because it did not 
wrinkle and muss so easily. That was 
the reason they were wearing them. 

Mr. MILLER of Connecticut. Every 
man for his choice. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The Clerk read as follows: 


Barracks and quarters, Army: For the 
maintenance, installation, repair, operation, 
protection and rental of buildings, struc- 
tures, grounds, utilities, flying flelds, forti- 
fications, and appurtenances thereto, or other 
facilities required for military use; and for 
each and every object of expense connected 
therewith, including (a) the procurement of 
supplies, equipment, fuel, printing, binding, 
communication services, newspapers, law- 
books, books of reference, periodicals, at the 
seat of government and elsewhere, (b) the 


purchase, rental, maintenance, repair, and .- 


operation of passenger-carrying vehicles, (c) 
the manufacture, procurement, purchase, 
storage, issue, and transportation (including 
research, planning, design, development, in- 
spection, tests, and the handling) of water, 
gas, electricity, fuel, tools, machinery, and 
equipment, (d) construction of additions 


and extensions to and alterations, improve- 


ments, and rehabilitations of existing facili- 
ties, (e) and the furnishing of heat and light 
for buildings erected at private cost, in the 
operation of the act approved May 31, 1902 
(10 U. S. C. 1346), and buildings on military 
reservations, authorized by War Department 
regulations to be used for a similar purpose, 
$582,912,400: Provided, That the amounts to 
be assessed and collected from nonmilitary 
interests on the Fort Monroe Military Reser- 
vation, Va., for expenditure in the mainte- 
nance, repair, and operatior of wharves, 
roads, sewerage systems, and other utilities 
at said reservation shall be fixed by the Sec- 
retary of War during the fiscal year ending 
June 30, 1944, in proportion to the service 
rendered to such nonmilitary interests: Pro- 
vided further, That this appropriation shall 
be available for the rental of offices, garages, 
and stables for military attachés: Provided 
further, That no part of the funds herein 
appropriated shall be available for construc- 
tion of a permanent nature of an additional 
building or an extension or addition to an 
existing building, the cost of which in any 
case exceeds $20,000: Provided further, That 
the monthly rental rate to be paid out of 
this appropriation for stabling any animal 
shall not exceed $15. 


Mr. SNYDER. Mr. Chairman, I offer 
an amendment, which I send to the 
Clerk’s desk, 
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The Clerk read ds follows: 
Amendment offered by Mr. Snyper: Page 


33, line 11, strike out “$582,912,400" and in- 
sert in Heu thereof “$580,152,400.” 


Mr. CASE. Will the gentleman yield? 

Mr. SNYDER. I yield to the gentle- 
man from South Dakota. 

Mr, CASE. As I understand, this 
amendment has to do with the funds for 


fighting forest fires? 


Mr. SNYDER. That is right. 

Mr. CASE. I should like to ask the 
gentleman if he has the assurance that 
if this fund is taken out here it will be 
included in the agricultural appropria- 
tion bill, which is in conference? 

Mr. SNYDER. Iam glad the gentle- 
man from South Dakota asked that ques- 
tion, because since we started the con- 
sideration of this bill this afternoon the 
gentleman from Georgia [Mr. Tarver], 
of the Agricultural subcommittee, and 
the gentleman from Missouri [Mr. Can- 
non], chairman of the Appropriations 
Committee, came here and gave us assur- 
ances that this amount had been put in 
the agricultural bill by the conferees and 
suggested that we take the money out of 
this bill. The amount would be used to 
protect the interests of the Army as we 
intended that they would be protected. 

Mr, CASE. The gentleman says it has 
been put in by the conferees? 

Mr. SNYDER. Yes. 

Mr. CASE. The gentleman also has 
assurances that the House conferees and 
the gentlemen he has mentioned—the 
chairman of the full committee and the 
chairman of the subcommittee—are 
agreeing to it in conference so that it 
will be in the bill and will be accepted? 

Mr. SNYDER. I have beén so in- 
formed. 

Mr. POWERS. Will the gentleman 
yield? 

Mr. SNYDER. I yield to the gentle- 
man from New Jersey. 

Mr. POWERS. Will the $2,760,000 be 
under Army jurisdiction and spent by 
the Army the same as it would be if it 
were in this bill? 

Mr. SNYDER. It will be tantamount 
to that. 

Mr. POWERS. Is this satisfactory to 
the Army? i 

Mr. SNYDER. I have no reason to 
believe it will not be. 

Mr. CASE. And to the Forest Service? 

Mr. SNYDER. I am certain as to 
that. 

Mr. HINSHAW. Will the gentleman 
yield? : 

Mr. SNYDER. I yield to the gentle- 
man from California. 

Mr. HINSHAW. I hope that the gen- 
tleman will give the House every assur- 
ance that when these fire-fighting 
appropriations come before the full 
Committee on Appropriations that he 
will do his part in the future to see to it 
that they remain in the bill in adequate 
amount. The gentleman well knows 
that the very great forest areas in the 
United States, and particularly on our 
coast, are the most vulnerable points 
that we have. 

Mr. SNYDER. I am very much in 
sympathy with all fire protection. My 
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great State has great forest areas, you 
know. 

Mr. HOLIFIELD. Will the gentleman 
yield? 

Mr. SNYDER, I yield to the gentle- 
man from California. 4 

Mr. HOLIFIELD. My colleague from 
California expresses my concern. I am 
sure we all want to be certain that the 
forest areas on the Pacific coast are pro- 
tected from these flares and incendiaries 
that may be-turned loose on that area 
during the dry season. We have the 
problem there at the present time of less 
personnel in the civilian departments of 
the great cities on the Pacific coast and 
there are immense fires that they are un- 
able to take care of with their civilian 
equipment. 

Mr. SNYDER. I see no reason why 
the change we are proposing should 
affect the situation. The measure of 
protection would be the same in either 
case. 

Mr. ANGELL. Will the gentleman 
yield? 

Mr. SNYDER. I yield to the gentle- 
man from Oregon. 

Mr. ANGELL. Iam greatly concerned 
about this appropriation, too, because 
the appropriation to which the gentle- 
man has referred in the agricultural bill 
has not yet come out of conference, and, 
if anything should happen to it and it 
not pass, we will be short not only that 
amount but this. 

Mr. SNYDER. The conferees have 
agreed, I am informed. 

Mr. ANGELL. But it has not been re- 
ported back, according to my informa- 
tion. I understand from the gentleman 
that the elimination of this item for for- 
est protection had the full approval of 
all the gentlemen who are concerned in 
that direct appropriation. 

Mr. SNYDER. That is right. 

Mr. ANGELL. If anything should 
happen, we will get it back when it comes 
from conference? 

Mr. SNYDER. If it does not work out 
as we say it will and as we have been 
assured, we shall take care of it in an- 
other way, I can assure the gentleman. 

Mr. ANGELL. With the gentleman’s . 
assurance, I will be glad to let the matter 
drop here. 

Mr. BUSBEY. Will the gentleman 
yield? 

Mr. SNYDER. I yield to the gentleman 
from Illinois. 

Mr. BUSBEY. How will the gentle- 
man’s amendment affect the total 
amount as reported on line 4, page 34? 

Mr. SNYDER. I was about to ask per- 
mission that the Clerk be authorized to 
change the total. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Pennsylvania [Mr. SNYDER]. 

The amendment was agreed to. 

Mr. SNYDER. Mr. Chairman, I ask 
unanimous consent that the Clerk be 
privileged to change the total to con- 
form with the action just taken in strik- 
ing out this item. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Pennsylvania? 

There was no objection. 


1943 ` 


Mr. HINSHAW. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, sitting here listening to 
debate on this, the largest appropriation 
bill ever presented to the House of Rep- 
resentatives, has caused a few philosoph- 
ical ruminations and brings to mind 

_that we have a new book on the market 


by Walter Lippmann concerning our’ 


foreign policy, which he- claims to be 
relatively nonexistent. I have not yet 
had an opportunity to read that book, 
but having read two reviews of it, it 
would seem that the book is calling at- 
tention to the fact that if we are to have 
a foreign policy we must be prepared to 
Meet the commitments which that for- 
eign policy entails. I have an idea that 
if this country had been prepared to 
meet such commitments in the past 50 
years this appropriation would not now 
be before the House. If we have had no 
recognized commitments, we as a Nation 
should have had some realization of our 
liabilities. At all events, this enormous 
sum with the other sums that have been 
and will be spent to win this war, to say 
nothing of the thousands of lives of the 
most promising young people of this 
country that are going to be lost in this 
war, should give contemplative pause to 
every Member of the Congress and every 
man and woman in the United States. 

Lately I have begun to receive some 
` letters from home, not complaining, but 
wondering what all this may lead to. As 
the casualty lists and the public debt 
mount higher, as our troops win glorious 
victories over our savage enemies abroad, 
as selfishness and greed are faced down 
by the spirit of selflessness and sacrifice 
at home, there arises a determination 
that it shall never be said of this war 
that although the operation was success- 
ful the patient died. This war must be 
won both abroad and at home or else it 
will have been worse than futile. Those 
of us who are not called upon to risk our 
lives can do no less than our utmost to 
see to it that we have a country and a 
life worth returning to for those who of- 
fer their all and win. 

But, most important, we must estab- 
lish, maintain, and be prepared to meet 
the liabilities of such a foreign policy 
that this shall not happen again. The 
present operation must be successful and 
the patient must liye. 

Mr. Chairman, under unanimous con- 
sent granted me, I desire to include with 
these remarks portions of an address de- 
livered on June 11, 1943, before the Com- 
monwealth Club of San Francisco by 
Mr. Walter Lippmann, as reported in the 
Los Angeles Times of June 12, 1943. Mr. 
Lippmann’s remarks follow: 

With your permission, I shall talk to you 
this evening about the foreign policy of the 
United States. Two events are approaching 
which compel us to make up our minds about 
what this Nation needs to do, what it means 
to do, and how it means to do it. 

We are in the first place approaching the 
grand climax of the war. Whether the de- 
cision comes this year, next year, or the year 
after, we are no longer, as Mr. Churchill put 
it a few months ago, at the end of the begin- 
ning. We have reached the beginning of 
the end. 

We are in the second place approaching a 
national election, and the transcendent 
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question which faces us is whether we can 
lift foreign policy above party politics and 
above personalities. If we are not able to 
do this, then we can have no American 
foreign policy before the winter of 1944-45. 
We shall have to wait until after the elections 
to know what is to be our foreign policy. 
I submit to you that we dare not wait that 
long to make up our minds. We have to 
know very soon indeed what we want and 
what we mean to do. We simply cannot, we 
just dare not, wait two years, leaving every- 
thing up in the air, nothing decided, nothing 
definite, nothing clear. 


HOW TO DEFEND IT 


The real question is: What do the Ameri- 
can people have to defend in order to live 
their own lives, and how can they most 
surely defend it? When we know how to 
answer this question we shall have formed 
our foreign policy. 

Now I am going to astonish you, perhaps, 
by saying that while the United States had a 
foreign policy in the nineteenth century it 
has not had a foreign policy in this century. 
Within less than 650 years, the lifetime of 
many of us here this evening, we have fought 
three wars. We were not prepared to fight 
any one of these three wars. We have not 
known how to make peace after these wars 
were won. We did not know, as I shall show 
you in a moment, how to make peace with 
Spain. We did not know how to make peace 
in 1917 after the First German World War. 
And today we are in grave danger of not 
knowing how to make peace after the Nazi- 
Japanese allies have surrendered. 

The proof that we have had no foreign 
policy is, I submit to you, beyond dispute. 
When a nation fights three wars-in half a 
century, and is unprepared to fight them 
and unable to make a workable peace after 
they are won, then it has no foreign policy. 


TO BE PREPARED 


To have a foreign policy is to know what 
is coming and to be prepared for it. 

When I speak of American foreign policy I 
mean a policy which takes account of Ameri- 
can interests which are so vital that they 
must be defended with American lives and 
then makes. it certain that no foreign power 
can hope to challenge this country success- 
fully. In the last analysis a good foreign 
policy is one which will either convince all 
potential enemies that they dare not attack 
us or make it absolutely certain that they 
will be crushed if they do. 

In 1898 we fought a war with Spain, and 
as a result of Admiral Dewey's victory in 
Manila Bay we conquered the Philippines. 
In the treaty of peace the Philippine Islands 
were placed under the American flag. Now 
this was a great, new foreign commitment. 

If that great commitment to the Philip- 
pines was to be backed up, it is clear that 
the United States had to have a navy, and 
it had to have a chain of powerful naval bases 
on the whole long 7,000-mile line from Cali- 
fornia through Pearl Harbor to Manila. With- 
out that the Philippines could not be de- 
fended. 

Now in 1898 Spain owned all the islands 
between the Philippines and Hawaii. But 
President McKinley, though he took the Phil- 
ippines, asked for only one other island, 
Guam. The rest of the islands he left with 
Spain, But, having lost the Philippines, these 
islands were no longer of any use to her, and 
so Spain promptly sold them to Germany. 

In the First World War Japan seized these 
islands from Germany. And, Once again, 
when we made peace we had no policy of 
safeguarding our interests. Japan was al- 
lowed to keep the islands.north of the Equa- 
tor. On these islands, as we now know to 
our sorrow, Japan developed the great naval 
base at Truk. From these islands Japan 
launched the attack on Pearl Harbor: Be~ 
cause Japan held these islands it was im- 


6179 


possible for us to send help to MacArthur and 
Wainwright. 


GROWTH OF A POLICY 


Now I hope I have by this illustration made 
clear what I mean by saying that we have 
had no foreign policy. A nation which had 
a foreign policy and understood it would 
never have accepted the commitment to de- 
fend the Philippines without making it cer- 
tain that its fleet could reach them. Yet we 
made the immense commitment in the Phil- 
ippines; we failed to take the necessary meas- 
ures which made it a solvent commitment. 

Now let us look at our other great com- 
mitment, which is the defense of the Western 
Hemisphere, and see how the founding 
fathers of the Republic went about the 
business of shaping a foreign policy. 

It was not until 1823 that the founding 
fathers of the Republic formed a foreign 
policy which the whole Nation accepted. 
Eighteen hundred and twenty-three, as you ~ 
know, is the year in which President Monroe 
announced to Congress and to the world that 
the United States would not permit the 
power of continental Europe to reconquer the 
Spanish colonies, which had declared thelr 
independence, and would permit no foreign 
power to acquire new colonies in this 
hemisphere. 

Now this was a tremendous foreign com- 
mitment, especially for so small a nation as 
the United States then was. It meant defy- 
ing an alliance composed of France, Spain, 
Austria, and Russia. 

What did the fathers of the Republic do 
before they announced the Monroe Doctrine? 

They authorized the American Vinister in 
London, Richard Rush, to negotiate with 
George Canning, the British Foreign Secretary. 
When they were perfectly sure, only when 
they had received his report in September 
1823, that the British Fleet would oppose the 
European powers if they tried to invade the 
Americas, did they decide to proclaim the 
Monroe Doctrine. Asa matter of fact, Britain 
issued an ultimatum to France forbidding 
intervention in this hemisphere 2 months be- 
fore Monroe announced the Monroe Doctrine, 

The founding fathers made the great com- 
mitment only when they had covered it. 
They knew exactly what they were doing. 

Do you realize that since 1899—for nearly 
50 years—we have undertaken to defend at 
the risk of war the lands and the waters 
around them from Alaska to the Philippines, 
and from Greenland to Brazi] and Patagonia? 
Do you realize that this is almost 40 percent 
of the surface of the globe? And that within 
this vast area we insist that no other great 
power may enlarge its existing dominion, that 
no new great power may establish itself at all? 

The question is, how do we propose to do 
it? > 

CONSIDER OUR POSITION 

Now consider our position. What is the 
strategic position of the United States? It 
is, I submit to you, as follows: 

Between the New World and the Old there 
is an ocean of sea and air. 

The two Americas are in relation to the 
rest of the world islands in this ocean. 

They are also islands in respect to one an- 
other. For the Isthmus of Panama is not 
an effective land bridge. 

Moreover, the greater part of the inhabited 
portion of South America, below the bulge of 
Brazil, is at present more easily accessible by 
sea and, in some respects, by air to and from 
Europe and Africa than it is to and from the 
arsenals and military depots of the United 
States. 

At the same time, North America is more 
accessible to and from the British Isles, west- 
ern Europe, Russia, and Japan than it is ac- 
cessible to and from South America or China 
or the South Pacific. 

That is the position on which United States 
foreign policy has to be based. In essence we 
are a great continenal island in the midst of 
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in the midst of which we lie are the coast of 
Britain, France, Spain, Portugal and Africa, of 
Russian Siberia, Japan, and China. 

Now suppose Chicago were on an island in 
the middle of Lake Michigan. Let us sup- 
pose that Milwaukee was another island at 
the western side of the lake and Springfield 
were an island at the southern end of the 
lake. Chicago has to decide how to defend 
itself and also Milwaukee and Springfield. 
Now let us suppose that the shore line of the 
lake is held by four foreign nations, which 
we shall call Wisconsin, Illinois, Indiana, and 
Michigan. 

How do you, as responsible citizens of Chi- 
cago, form your foreign policy? Do you say, 
let us forget about Wisconsin, Illinois, Indi- 
ana, and Michigan; they will not attack us, 
and if they do we shall sink their ships if 
they come near us? Or do you say, we are 
going to have such a big standing army, navy, 
and air force on Chicago Island that nobody 
else can enter Lake Michigan? Or do you 
say, the way to make the island in the lake 
Secure is to come to a lasting, dependable 
agreement, based on self-interest, with as 
many as possible of the nations on the shores 
of Lake Michigan; and if we cannot make 
lasting, dependable friends of all of them 
we shall at the very least make a firm alliance 
with some of them; we shall do this so that 
we shall never have to fight all of them 
combined. 

That, I think, is in rough outline the 
necessary foreign policy of the United States. 


HISTORIC COMMITMENTS 

I am proposing that we police our own 
historic commitments in the Western Hemi- 
sphere and in the Pacific and that we form a 
foreign policy which makes it certain that 
we can surely cover these commitments. 

In my view, if we do this we shall make a 
long peace, not everywhere on earth, but in 
the region where we live, not an everlasting 
peace, because nothing lasts forever, but peace 
et least for our children and our grand- 
children. : 


The Clerk concluded the reading of the 
bill 


Mr. SNYDER. Mr. Chairman, I move 
that the Committee do now rise and re- 
port the bill back to the House with 
sundry amendments, with the recom- 
mendation that the amendments be 
agreed to and that the bill as amended 
do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. McGranery, Chairman of the Com- 
mittee of the Whole House on the state 
of the Union, reported that that Com- 
mittee, having had under consideration 
the bill (H. R. 2996) making appropria- 
tions for the Military Establishment for 
the fiscal year ending June 30, 1944, and 
for other purposes, had directed him to 
report the bill back to the House with 
sundry amendments, with the recom- 
mendation that the amendments be 
agreed to and that the bill as amended 
do pass. a 

Mr. SNYDER. Mr. Speaker, I move 
the previous question on the bill and all 
amendments thereto to final passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote de- 
Mmanded on any amendment? If not, the 
Chair will put them en gross. 

The amendments were agreed to. 

The SPEAKER. The question is on the 
pceemmed and third reading of the 
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~~ @ great oceanic lake. The shores of that lake 


The bill was ordered to be engrossed 
and read a third time and was read the 
third time. vi 

The SPEAKER. The question is on 
the passage of the bill. 5, 

Under the unanimous-consent agree- 


ment heretofore entered into, further 


proceedings on the bill will go over until 
Monday. 
EXTENSION OF REMARKS 


Mr. SNYDER. Mr. Speaker, I ask 
unainmous consent that all Members 
have 5 days in which to extend their own 
remarks in the Recorp on the bill under 
consideration today. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include there- 
in an address by Dr. William P. Jacobs, 
of Clinton, S. C. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made today and include 
therein some excerpts, 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr. JONES. Mr. Speaker, I ask unan- 
imous consent to revise and extend the 
remarks I made in the Committee of the 
Whole and include therein certain extra- 
neous matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. PRIEST. ‘Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in an article by Mr. John Paschall, editor 
of the Atlanta Journal. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection, 

“Mr. WASIELEWSKI. Mr, Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in a letter from the chief clerk of the 
Senate of the State of Wisconsin and also 
a resolution adopted by the State legis- 
lature. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, T ask 
unanimous consent that the gentleman 
from North Carolina [Mr. WEAVER] be 
permitted to extend his own remarks in 
the Recorp and include therein some 
newspaper clippings. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Georgia? 

There was no objection. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab- 

sence was granted, as follows: 


To Mr, Drrrer (at the request of Mr. 
Martin of Massachusetts) , for an indefi- 
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nite period, on account of illness in the 
family. $ 

To Mr. Bonner, for Monday, to attend 
North Carolina State convention. 


SENATE BILLS REFERRED 


Bills of the Senate of the following 
titles were taken from the Speaker's table 
and, under the rule, referred as follows: 

8.27. An act to provide for suspending the 
enforcement of certain obligations against 
the operators of mines who are forced to 
cease operations because of the war; to the 
Committee on Mines and Mining. 

8.35. An act to authorize the use for war 
purposes. of silver held or owned by the 


United States; to the Committee on Ways 
and Means. 

8.218. An act to authorize relief of dis- 
bursing officers of the Army en account of 
loss or deficiency of Government funds, 
vouchers, records, or papers in their charge; 
to the Committee on Expenditures in the 
Executive Departments. 

8.220. An act to provide for payment of 
certain travel costs of dependents of military 
and civilian personnel of the Army and the 
War Department on a mileage basis in order 
to promote efficiency and economy in such 
payments; to the Committee on Military 
Affairs. Ś 

S.1026. An act to provide for the settle- 
ment of claims for damage to or loss or de- 
struction of property or personal injury or 
death caused by military personnel or civilian 
employees, or otherwise incident to activi- 
ties of the War Department or of the Army; 
to the Committee on Claims. 


ADJOURNMENT 


Mr. SNYDER. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 4 o’clock p. m.), under its previous 
order, the House adjourned until Mon- 
day, June 21, 1943, at 12 o’clock noon. 


COMMITTEE HEARINGS 


COMMITTEE ON THE Post OFFICE AND Post 
Roaps 


Subcommittee No. 7 of the Committee 
on the Post Office and Post Roads will 
meet on Tuesday, June 22, 1943, at 10 
a. m., for further consideration of bills 
relating to the carrying of mail on star 
routes. Public hearings will be held. 

The Committee on the Post Office and 
Post Roads will meet on Thursday, June 
24, 1943, for the consideration of bill re- 
lating to leave of absence to postmasters, 
and bill amending the act fixing the 
hours of duty of postal employees. Pub- 
lic hearings will be held, 

COMMITTEE ON INTERSTATE AND FOREIGN 

CoMMERCE 

There will be a meeting of the subcom- 
mittee on investigation of restrictions 
on brand names and newsprint of the 
Committee on Interstate and Foreign 
Commerce at 2 p. m., Wednesday, June 
23, 1943. Business to be considered: 
Open hearings, Office of Price Adminis- 
tration officials. 

COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The subcommittee on unemployment 
insurance of the Committee on the 
Merchant Marine and Fisheries will con= 
sider in open hearings on Thursday, June 
24, 1943, at 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen, 
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The subcommittee will also consider 
committee print No. 3, dated June 17, 
1943, which supersedes committee print 
No. 2. 


EXECUTIVE COMMUNICATIONS, ETC, 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 


504. A letter from the Secretary of War, 
transmitting a report dated November 11, 
1942, from the Chief of- Engineers, United 
States Army, together with accompanying 
papers, on a preliminary examination of 
Yaguez River and tributaries, Puerto Rico, 
authorized by the Flood Control Act ap- 
proved on August 18, 1941; to the Committee 
on Flood Control. 

505. A letter from the Secretary of War, 
transmitting a report dated November 11, 
1942, from the Chief of Engineers, United 
States Army, together with accompanying 
papers, on a preliminary examination of 
Turpentine Run and its tributaries, island 
of St. Thomas, V. I., authorized by the Flood 
Control Act approved on August 18, 1941; 
to the Committee on Flood Control. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CRAVENS: 

H.R. 3006, A bill to improve the general 
social welfare of the United States and to 
coordinate and equalize social development 
with mechanical and scientific development 
by encouraging public thought upon social 
and governmental techniques; and to pro- 
vide for an expression and recording there- 
of; to provide a reservoir of carefully analyzed 
and succinctly stated information on such 
techniques, such information to be classified, 
recorded, and maintained for ready refer- 
ence; to the Committee on Patents. 

By Mr. LESINSKI: . 

H. R. 3007 (by request). A bill to authorize 
the Administrator of Veterans’ Affairs to 
make awards of compensation or pension 
retroactive to date of discharge or death in 
certain cases, and for other purposes; to the 
Committee on Invalid Pensions. 

H.R.3008 (by request). A bill to amend 
Veterans Regulation No. 1 (a) to include 
participation in military and naval cam- 
paigns, etc., on a parity with active war.serv- 
ice and to amend Veterans Regulation No. 
10, as amended, to further define the term 
“veteran of any war,” and for other pur- 
poses; to the Committee on Invalid Pensions. 

By Mr MURDOCK: 

H.R.3009. A billsto provide for suspend- 
ing the enforcement of certain obligations 
against the operators of mines who are forced 
to cease operations because of the war; and 
for the relief of owners of gold mines re- 
quired to*suspend operations by reason of 
restrictions arising from the war effort; to 
the Committee on Banking and Currency. 

By Mr. WHITTINGTON: 

H.R.3010. A bill to provide for emergency 
flood-control work made necessary by recent 
floods; to the Committee on Flood Control. 

By Mr O'KONSEI: 

H.R. 3011. A bill making an appropriation 
for the relief of resort owners and for the 
aid of convalescing veterans, and for other 
purposes; tothe Committee on Appropri- 
ations, 


MEMORIALS 
Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legisla- 
ture of the State of Wisconsin, memorializing 
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the President and the Congress of the United 
States, to enact legislation for the procure- 
ment and construction of the Great Lakes- 
St. Lawrence waterway upon termination of 
the war; to the Committee on Rivers and 
Harbors. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1665. By Mr. MICHENER: Petition trans- 
mitted by Mrs. Ross Manley of Rives Junc- 
tion, Mich., and signed by some 44 other resi- 
dents of the vicinity, urging the enactment 
of House bill 2082; to the Committee on the 
Judiciary” 

1667. By Mr. JENKINS: Petition signed by 
320 residents of Jackson County, Ohio, urg- 
ing the Congress of the United States to pass 
House bill 2082, to prohibit the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration of the 
war and until the termination of demobiliza- 
tion; to the Committee on the Judiciary. 

1668. Also, petition signed by 41 residents 
of Lawrence County, Ohio, urging the Con- 
gress of the United States to pass House bill 
2082, to prohibit the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war 
and until the termination of demobilization; 
to the Committee on the Judiciary, 

1669. By Mr. HEIDINGER: Communication 
from the Woolcott Milling Co., of Harrisburg, 
Ill., opposing the administfation’s theory of 
subsidizing business, stating it would be a 
waste of the taxpayer’s money and contrary 
to the principles of democracy; to the Com- 
mittee on Appropriations. 

1670, Also, communications from B. N. 
Beane, mayor of the city of Metropolis, and 
Wayne Kerr, of Harrisburg, Ill., favoring the 
National Youth Administration; to the Com- 
mittee on Appropriations. 

1671. By Mr. MOTT: Petition signed by 
Alvena Rimstidt, of Salem, Oreg., and 49 other 
citizens of Marion County, Oreg., urging the 
enactment of House bill 2082; to the Com- 
mittee on the Judiciary. 

1672. Also, petition signed by C. A. Isbell, 
Canby, Oreg., and 19 other citizens of the 
State of Oregon, urging the enactment of 
House bill 2082; to the Committee on the 
Judiciary: 

1673. Also, petition signed by Rev. Willard 
P. Andersen, of Canby, Oreg., and 38 other 
citizens of the State of Oregon, urging the 
enactment of House bill 2082; to the Com- 
mittee on the Judiciary. 


HOUSE OF REPRESENTATIVES 
Monpay, JUNE 21, 1943 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


O Father of love and mercy, the whole 
realm of truth resounds with Thy praise. 
Ever enable us to see Thee in creation, 
preservation, and in the redemption of 
this wide world. Almighty God, we are 
standing in the midst of a mighty con- 
test against the powers of rebellion, 
against regular and organized govern- 
ment; these darken the face of our sky, 
deepen the criticism of our democracy, 
and give encouragement to the enemies 
of freedom, 

Blessed Lord, in these most solemn 
moments, grant that our purpose and our 
ambition may not be ill-starred, but be 
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vindicated by honesty and sincerity. 
They who brave the storm and heed the 
greater light of truth shall identify 
themselves with an era in which men” 
shall be born to happiness and shall no 
longer close their eyes in helpless appeal. 
Dear Lord, the hour is imperative with 
no room for doubt or hesitation; be Thou 
our voice clothed with the supremacy of 
divine power. How blessed is the 
prerogative and privilege of making our 
country the objective of our greatest de- 
votion and sacrifice. Inspire the Con- 
gress to feel the unity and the inspiration 
of a high, common purpose, ever on the 
side of him who battles for the truth. 
The Lord God be at the side of our Presi- 
dent and his advisers as they toil de- 
votedly for those undying sanctities 
which make men free. In-the name of 
our dear Redeemer. Amen. 


The Journal of the proceedings of 
Saturday, June 19, 1943, was read and 
approved. 


MILITARY ESTABLISHMENT APPROPRIA- 
TION BILL, 1944 


The SPEAKER. The unfinished busi- 
ness is the passage of the bill (H. R. 
2996) making appropriations for the 
Military Establishment for the fiscal 
year 1944, and for other purposes. The 
question is, Shall the bill pass? 

The question was taken; and on a 
division (demanded by Mr. SNYDER) 
there were—ayes 54, noes 0. 

Mr. SNYDER. Mr. Speaker, I make 
the point of order that there is no 
quorum present. 

The SPEAKER, Evidently there is no 
guon: present. The Clerk will call the 
roll, 

The question was taken; and there“ 
were—yeas 344, nays 0, answered “pres- 
ent” 1, not voting 86, as follows: 


[Roll No. 106] 
YEAS—344 

Abernethy Cannon, Mo. Engel 
Allen, La. Carson, Ohio Feighan 
Andersen, Carter Fellows 

H. Carl Case Fenton 
Anderson, Calif, Chenoweth Fernandez 
Anderson, Chiperfield Fisher 

N. Mex, Church Fitzpatrick 
Andresen, Clark Flannagan 

August Clason Fogarty 
Angell Clevenger Folger 
Arends Coffee Forand 
Arnold Cole, Mo Fulbright 
Auchinċloss Cole, N. Y. Fulmer 

rrett Colmer Gale 
Bates, Ky. Cooper Gallagher 
Beall x Gathings 
Beckworth Cravens Gavagan 
Bender Creal Gavin 
Bennett, Mich, Crosser Gearhart 
Bennett, Mo. Cullen : Gerlach 
Bishop Cunningham Gibson 
Bilackney Curtis Gilchrist 
Bland D’Alesandro Gillette 
Bloom Davis Goodwin 
Bolton Dawson Gordon 
Boren Day Gore 
Boykin Delaney Gorski 
Bradley, Pa Dewey Gossett 
Brooks Dickstein Graham 
Brown, Ga. Dilweg Granger 
Brown, Ohio Dingell Grant, Ala, 
Bryson Dirksen Grant, Ind. 
Buckley Disney Gregory 
Buffett Dondero Griffiths 
Bulwinkle Doughton Gross 
Burch, Va, Durham Gwynne 
Burdick Dworshak Hagen 
Burgin Eaton Hale 
Busbey Elliott Hall, 
Butler ~ Ellis Edwin Arthur 
Byrne Ellison, Md, Hall, 
Camp Elmer Leonard W, 
Canfield Elston, Ohio Halleck 


McGregor Rolph 
Harless, McKenzie Rowan 
Harness, McMillan Rowe 
Harris, Ark, McMurray Russell 
Harris, Va. McWilliams Sabath 
Hartley Maas Sadowski 
Hays Madden Sauthoff 
Heidinger Magnuson Scanion 
Hendricks Mabon Schiffer 
Herter Maloney Schuetz 
Hess Schwabe 
Hill Mansfield, Shafer 
Mont. Sheppard 
Hobbs Mansfield, Tex. Short 
Hoch Marcantonio Sikes 
Hoeven Martin, Iowa Simpson, Ill 
Hoffman Martin, Slaughter 
d Holifieid Mason Smith, Maine 
Holmes, May Smith, Ohio 
Holmes, Wash. Merrow Smith, Wis. 
Hope Michener Snyder 
Horan Miller, Conn. Somers, N. Y. 
Howell Miller, Mo. Sparkman 
Hull Miller, Nebr, Spence 
Izac Miller, Springer 
Jackson Mills Stanley 
Jeffrey Monkiewicz Starnes, Ala. 
Jenkins Morrison, La Steagall 
J Morrison, N.C. Stefan 
Jensen ~ Mott Stevenson 
Johnson, Stewart 
Anton J Murdock Stockman 
Johnson, Murphy Sulliyan 
Cal Murray, Wis Sumner, I 
Johnson, Ind. Newsome - Sumners, Tex 
Johnson, Norman Sundstrom 
J. Leroy Norrell Taber 
Johneon, Norton Talbot 
Luther A O’Brien, Ill Talle 
Johnson, O’Brien, Mich. Tarver 
Lyndon B O'Connor Taylor 
Johnson, Okla, O'Hara Thomas, N. J. 
Jones O'Neal Thomas, Tex 
Jonkman O'Toole Thomason 
udd Outland Tibbott 
Kean Patman Towe 
Kee Patton Troutman 
Keefe Peterson, Fla. Vincent, Ky. 
Kefauver Peterson, Ga. Voorhis, Calif. 
Kelley Pieifer Vorys, Ohio 
Keogh Philbin Wadsworth 
Kerr Phillips Walter 
Kilday Pittenger Ward 
Kinzer Ploeser Wasielewski 
Kirwan Plumley Weaver 
Kleberg Po Weichel, Ohio 
Klein Po Weiss 
Knutson Powers Welch 
Kunkel Price Wene 
LaFollette Priest est 
Lambertson Rabaut Whelchel, Ga. 
Landis Whitten 
Lanham Randolph Whittington 
-Larcade Ra Wickersham 
Lea Reece, Tenn Wigglesworth 
LeCompte Reed, Ill. Willey 
Lemke Reed, N. Y. Wilson 
Rees, Kans, Winstead 
Lewis, Ohio Richards Winter 
Ludiow Robertson Wolfenden, Pa. 
ich Robinson, Utah Wolverton, N. J. 
McCord Robsion, Ky. Woodruff, Mich. 
McCormack Rockwell Worley 
McCowen Rodgers, Pa. Zimmerman 
McGehee Rogers, Mass. 
McGranery Rohrbough 
NAYS—0 
ANSWERED “PRESENT”’—1 
O’Konski 
NOT VOTING—86 
Allen, Tl, -Culkin Kearney 
Andrews Curley Kennedy 
dwin, Dies Kilburn 
Baldwin, N. Y. Ditter King 
en Domengeaux Lane 
uglas LeFevre 
Bates, Mass. Drewry Luce 
Bell Eberharter McLean 
Bonner Ellsworth Merritt 
Bradley, . Fay Monroney 
Brehm Fish Mundt 
Burchill, N. Y. Ford Murray, Tenn 
‘Cannon, Furlong Myers 
Capozzoli Gamble Nichols 
Carlson, Kans. Gifford O'Brien, N. Y, 
Celler Gillie Le} 
Chapman Green Pace 
Pracht 
l Compton Ramey 
Hébert Rivers 
oe Rizley 
Courtney Jarma: Rogers, Calif, 
Crawford Tobus, Ward Sasscer 
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igi Stearns, N.H. Wheat 
Tolan Whi 


ite 
Bhevidan Treadway Wolcott 
Simpson, Pa, Van Zandt oodrum, Va, 
Smith, Va. Vinson, Ga. Wright 
Smith, W.Va. Vursell 


So the bill was passed. 

The Clerk announced the following 
pairs: 

General pairs: 

Mr. Rivers with Mr. Wheat. 
. Hébert with Mr. Bates of Massachu- 


Eberharter with Mr. Mundt. 

. Vinson of Georgia with Mr. Treadway. 
Barry with Mr. Carison of Kansas. 
Curley with Mr. Andrews. 

Heffernan with Mr. Ellsworth 7 
Woodrum of Virginia with Mr. Comp- 


Kennedy with Mr. Wolcott, 

Chapman with Mr. Kilburn. 
Sheridan with Mr. Simpson of Penn- 
nia. 

Cochran with Mr. Fish. 

Capozzoli with Mr. Gillie. 

Drewry with Mr. Ramey. 

Hare with Mr. LeFevre. 

Merritt with Mr. Van Zandt. 
Satterfield with Mr. V’ard Johnson. 
Burchill of New York with Mr. Gifford. 
Cooley with Mr. Pracht. 

Lane with Mr. Allen of Illinois, 

Fay with Mr. Douglas. 

Pace with Mr. McLean. 

Costello with Mrs. Luce. 

Domengeaux with Mr. O’Brien of New 
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Courtney with Mr. Rizley. 

Green with Mr. Baldwin of New York. 
Tolan with Mr. Scott. 

Smith of West Virginia with Mr. Gam- 
King with Mr. Ditter. 

Hart with Mr. Stearns of New Hamp- 
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Jarman with Mr. Bradley of Michigan. 
Bell with Mr. Crawford. 

Ford with Mr. Kearney. 

Monroney with Mr. Culkin. 

Smith of Virginia with Mr. Vursell, 
Barden with Mr. Brehm. 


Mr. O’KONSKI changed his vote from 
“no” to “present.” _ 

The result of the vote -was announced 
as above recorded. 


ADDITIONAL SAFEGUARDS FOR UNITED 
STATES SHIPS 


Mr. BLAND. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2612) to 
extend the effective date of the act of 
December 17, 1941, relating to addi- 
tional safeguards to the Radio Com- 
munication Service of ships of the United 
States, with Senate amendments there- 
to, and concur in the Senate amend- 
ments. 

The SPEAKER. The Clerk will report 
the title of the bill and the Senate 
amendments. 

The Clerk reported the title of the bill. 

The Senate amendments are as fol- 
lows: 

Page 2, line 2 and 3, strike out “present 
war and for 6 months thereafter,” and in- 
sert “until July 1, 1945.” 


Page 2, lines 3 and 4, strike out “the Presi- 
dent by proclamation or.” 


The SPEAKER. Is there objection to 


the request of the gentleman from Vir- 
ginia? 
There was no objection. 
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The SPEAKER. The question is on 
concurring in the Senate amendments. 

The Senate amendments were agreed 
to, and a motion to reconsider laid on 
the table. 


EXTENSION OF REMARKS 


Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks and include a memorandum 
sent by the Congress of Industrial Or- 
ganizations, the American Federation of 
Labor, and the Railway Brotherhoods, 
to the President of the United States, 
requesting a veto of the so-called Con- 
nally-Smith bill. I have been informed 
by the Government Printing Office that 
the manuscript will cover one and 
three-fifth pages at a cost of $72. I 
ask that the memorandum be printed 
nevertheless. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORD. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include an 
address delivered by Dr. Eckridge at the 
Cumberland University. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. VOORHIS of California. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Record and in- 
clude a speech I made to the Dairymen’s 
League Cooperatives. 

The SPEAKER. Is there objection? 

There was no objection. 


BANK OF AMERICA 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute, and revise and ex- 
tend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Vooruts of California addressed 
the House. His remarks appear in the 
Aeppendix.] 


REPORT OF COMMITTEE ON UN-AMER- 
ICAN ACTIVITIES, 1934 


Mr. O'TOOLE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table House Resolution 254 for 
immediate consideration. 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman please explain the 
resolution? 

Mr. O'TOOLE. Mr. Speaker, this is a 
resolution introduced by the gentleman 
from Massachusetts [Mr. McCormack] 
to turn over to the Attorney General cer- 
tain confidential reports filed with the 
Library of Congress in 1934 by the Com- 
mittee on Un-American Activities, of 
which the gentleman from Massachu- 
setts [Mr. McCormack], I believe, at that 
time was the chairman. It has the 
unanimous approval of the committee. 
It is for the purpose of allowing the At- 
torney General to see these reports in an 
effort to assist him in the prosecution of 
certain alleged un-American activities. 
An amendment has been added, to the 
effect that the report shall be turned 
over to the Library Committee, so that if 
the Attorney General wants to see the 
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report, he can see it through the Library 
Committee. 

Mr, PATMAN. Reserving the right to 
object, Mr. Speaker, I had no notice that 
this resolution was to be called up, al- 
though I appeared before the Committee 
on the Library when it was being con- 
sidered, and requested an amendment 
to the resolution. I would now like to 
inquire whether or not the resolution 
has been amended in a way that will 
permit any committee of the House of 
Representatives to see this material, or 
whether or not it is restricted to the 
Attorney General? I would like to ask 
the gentleman if any change was made 
in the wording of the resolution? 

The SPEAKER. Without objection, 
the resolution and the proposed amend- 
ments will be read for information. 

There was no objection, and the Clerk 
read the resolution (H. Res. 254), as fol- 
lows: 

Resolved, That the Librarian of Congress 
is authorized and directed to deliver to the 
Attorney General, for such use as the Attor- 
ney General may deem appropriate, all ma- 
terial deposited with the Librarian by the 
Special Committee of the House of Repre- 
sentatives on Un-American Activities, Sev- 
enty-third Congress, second session, includ- 
ing the contents of a sealed package in- 
scribed “House of Representatives, Special 
Committee on Un-American Activities, 1934. 
Hearings Confidential,” the content of which 
package shall be returned to the Librarian 
of Congress after the Attorney General has 
made such use of the same as he has deemed 
appropriate. 


With the following committee amend- 
ments: 

Page 1, line 2, strike out “Attorney Gen- 
eral” and insert “House Committee on the 
Library”; in line 3, strike out the words “the 
Attorney General” and insert “that com- 
mittee”; in line 11, strike out “Attorney 
General” and insert “House Committee on 
the Library”; in the same line strike out 
“he” and insert “it.” 


Mr. PATMAN. Mr. Speaker, further 
reserving the right to object, this is a 
very important question involving the 
House of Representatives. The commit- 
tee known as the McCormack-Dickstein 
committee in 1933 and 1934 made an in- 
vestigation. They filed a report and rec- 
ommended that certain laws be passed, 
which were passed, in connection with 
un-American activities. In connection 
with the investigation, some very impor- 
tant material, and I will say outstanding, 
astounding, and startling information, 
was obtained. It was of such explosive 
character that they did not feel they 
could afford to make it public. It was 
the first time in the history of this Gov- 
ernment, as far as I have ever been able 
to ascertain, where such information was 
placed in a box. It was sealed up. Un- 
der the law, section 147, title II, of the 
United States Code, information ob- 
tained by an investigating committee 
should be turned over to the Clerk, and 
the Clerk, in turn, turns it over to the 
Library of Congress. But in this par- 
ticular case it was turned over directly 
to the Library of Congress with this un- 
derstanding, that this package would 


never be opened and the contents of it 


revealed except after passage of a resolu- 


tion by the Congress—not just by the 
House of Representatives but by the Con- 
gress. In view of the statute which says 
that the House of Representatives has 
control of its papers, this simple resolu- 
tion will be sufficient to authorize the in- 
spection of that material. But that is 
not the point exactly. The House of 
Representatives asked that this investi- 
gation be conducted. 

The House of Representatives appro- 
priated the money with which to conduct 
the investigation. The material and in- 
formation obtained by that committee 
should be used by other committees. 
The fact of the business is that when the 
Dies committee was created, that should 
have been the first material to go to the 
Dies committee, because it involved un- 
American activities. I can state to you 
it involved some very startling informa- 
tion. I brought it to the attention of 
this House several years ago and it went 
by unnoticed. In 1940, when I was ap- 
pearing before the Dies committee, I 
requested that committee to offer a res- 
olution and ask permission for the Dies 
committee to examine this information. 
That was 3 years ago, in 1940. Nothing 
has been done about it. The Attorney 
General, of course, would like to have 
this information and I would like to have 
him have it, but at the same time he is 
an appointive officer, and it places us in 
the position of being willing to turn over 
this information, which is very. valuable, 
to an appointive officer of our Govern- 
ment and deny to our own people who 
are investigating this very question the 
right and privilege and opportunity of 
inspecting these papers. 

Mr. McGRANERY. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. Iyield. 

Mr. McGRANERY. As I understand 
the resolution, it provides that these very 
important papers—if they are—will be 
turned over to the Committee on the Li- 
brary of this House. 

Mr. PATMAN. Will they be subject 
to inspection by other Members of the 
House? : 

Mr. McGRANERY. I should feel that 
the House has confidence in the discre- 
tion that its own committee would use 
in permitting the inspection. I would 
like to correct the gentleman. As I read 
the resolution it does not provide for 
turning over anything to the Attorney 
General, but it does provide for the turn- 
ing over of these papers to the commit- 
tee itself. This inspection will be made 
under the direction of the committee. 
I certainly feel that if a matter of im- 
portance would be before one of the other 
standing committees of the House, the 
chairman of that committee might cer- 
tainly go before the Committee on the 
Library and discuss with them the ques- 
tion of the inspection of these papers. 
I have no doubt about it. 

Mr. PATMAN. Would the gentleman 
agree that any committee of this House— 
certainly the House can trust its own 
committees. There is the Kerr commit- 
tee. They should have this informa- 
tion. The Dies committee should have 
this information. Why should other 
committees be compelled to go before 
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the Committee on the Library and con- 
vince them that they should see this 
important information? I cannot un- 
derstand that. I hope the chairman of 
the Committee on the Library will agree 
to an amendment which will permit any 
committee of this House to inspect that 
material. That is fair. That is reason- 
able. I hope the gentleman will agree to 
such an amendment. If he will agree to 
it, of course I shall, have no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, will the gentleman yield? 

Mr. PATMAN. I yield. 

Mr. ANDERSON of New Mexico. Did 
the gentleman at the hearing receive any 
information that indicated that the At- 
torney General alone should see these 
papers? 

Mr. PATMAN. Yes. The gentleman 
from New York [Mr. DICKSTEIN] ap- 
peared for himself and the gentleman 
from Massachusetts [Mr. McCormack] 
who were on this original committee. I 
will state now that that committee did 
a fine job. They did an excellent, job. 
They finished up their job rapidly and 
made reports and recommended legisla- 
tion which was passed, and then they 
quit. The gentleman from New York 
(Mr. Dicxstern] insisted that the At- 
torney General was the only one who 
should, under any circumstances, be al- 
lowed to inspect this material. 

Mr. McGRANERY. Will the gentle- 
man yield further? 

Mr. PATMAN. I yield. 

Mr. McGRANERY. I would like to say 
for the information of this House that 
this very important trial is now in 
progress, 

This information, if it has any relative 
value or merit in the trial of these cases 
before the Court, the Attorney General’s 
office ought to have that evidence, and 
should not be hamstrung by a particu- 
lar amendment which we can work out 


as among ourselves with a committee ~ 


that will exercise judicial discretion in 
the power we grant. I do not think 
that, in view of the tremendous impor- 
tance of this question to the American 
people, any Member of this House will be 
opposed to the passage of this resolution. 

Mr. PATMAN. In reply to the gen- 
tleman from Pennsylvania, may I state 
that this was called to the attention of 
Congress more than 3 years ago, and is 
brought up now at the request of those 
who are conducting hearings to see if 
use cannot be made of this material. 

Mr. NORRELL, Mr. Sveaker, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle- 


-man from Arkansas. 


Mr. NORRELL. We are dealing here 
with enemies of the American Goyern- 
ment and I cannot understand why 
there ought to be any secrecy about this 
report or these hearings. 

Mr. PATMAN. That is correct, so far 
as the committee are concerned. 

Mr. NORRELL, I cannot see why it 
should not be turned over to different 
committees of the Congress, the press, 
and. the American public. 

Mr, PATMAN. I would not be willing 
to turn it over to the press without it 
first being considered by a committee. 


i 
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Mr. NORRELL. I am willing to turn 
it over to everybody. 

Mr. PATMAN. Not until the matter 
has been made public. There are cer- 
tain things involved here that should 
not be made a matter of public discus- 
sion, but there are certain things that 
are material to the investigation and the 
files ought to be made available to these 
committees. . 

Mr. NORRELL. I think the Congress 
ought to have acted on this resolution 
before now. 

Mr. PATMAN. We should have done 
it years ago. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle- 
man from Massachusetts. 

Mr. McCORMACK. Let us get the 
situation clear, If there is anything of 
an explosive nature in it—of course, my 
mind cannot go back and remember all 
of the things that took place in 1934— 
but if there is anything of an explosive 
nature in it, I have no recollection of 
it at the present time, The commit- 
tee pursued the regular procedure. At 
the end of the committee’s considera- 
tion the late Congressman Kramer was 
acting as secretary and sent the files 
to the Librarian. 

By statute it is provided, in section 144 
of the United States Code, as follows: 

The Clerk of the House of Representatives 
is authorized and directed to deliver to the 
Librarian of Congress all hound volumes of 
original papers, general petitions, printed 
matter, books, and manuscripts on June 6, 
1900, in, or that may thereafter have come 
into, or may come into, the files of the House, 
which, in his judgment, are not required to 
be retained in the immediate custody of the 
file clerk; and it shall be the duty of the 
Librarian of Congress to cause all such mat- 
ter so delivered to him to be properly clas- 
sified by Congress and arranged for preserva- 
tion and ready reference. All of such matter 
to be held as a part of the files of the House 
of Representatives, subject to its orders and 
rules. 


Instead of delivering it to the Clerk, 
apparently it was delivered direct to the 
Librarian. 

At the present time the Department of 
Justice has some cases pending and its 
representatives would like to look at the 
record and papers on file in the Libra- 
rian’s office. That is the immediate sit- 
uation which prompted the introduction 
of the pending resolution. 

So far as any committee is concerned, 
a separate resolution can be introduced 
at a later time. 

Mr. PATMAN. Why wait until a later 
time? Why not do it now, so that the 
committees of the House will have the 
same privilege of examining that testi- 
mony that is in the hands or custody of 
the Librarian. 

Mr. McCORMACK. The pressing sit- 
uation is that cases are pending which 
the Department of Justice wants to try 
and certainly I do not think the gentle- 
re from Texas is going to object to 

at. 

Mr. PATMAN. That could be done if 
they give them this authority. 

Mr. McCORMACK. I know, but I do 
not know how far reaching such amend- 
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ment might be. Let me make this state- 
ment: As chairman of the special com- 
mittee, I desire to state that about 90 
percent of the information received re- 
sulted from anonymous sources. I have 
no criticism to offer of anyone who feels 
it necessary to publish any amount of 
testimony as a result of such investiga- 
tion, which might result in the reputa- 
tion of decent men being destroyed. 

We went into executive session so the 
committee could find out whether on the 
information received we would be justi- 
fied in acting upon anonymous informa- 
tion in public hearings. It was our duty 
to investigate all information called to 
our attention, but, in all decency, it was 
our duty to investigate the truth of this 
anonymous information and to bring the 
persons in later if we wanted them. 
Hearsay evidence was obtained, and we 
certainly would not let such witnesses 
appear in & public hearing where the 
reputation of honorable people, on hear- 
say evidence, might be destroyed. Every 
piece of evidence that was pertinent to 
the investigation was made public; every 
bit of the evidence that was adduced as 
a result of inquiries, that was considered 
pertinent. to the matter under inquiry, 
was made public; it is in the public hear- 
ings, and that evidence was marked sep- 
arate from the hearsay evidence. I re- 
member some of the hearsay evidence. 
I remember some of the evidence related 
to the acti s of the Japanese and that 
might be of importance at the present 
time. The purpose of this resolution is 
to enable the Department of Justice to 
see what evidence is in the papers on file 
and determine whether or not any of it 
can be used ir connection with the trials, 
and so they can go into that matter now 
and see whether they wish to use it. 

I personally have no objection to the 
amendment suggested by the gentleman 
from Texas, but I think it should be 
introduced as a separate resolution and 
considered by the Library Committee. 

So far as I am concerned if the House 
votes to make it all public I do not care, 
but certainly I would not vote to make 
public evidence that is hearsay, evidence 
that is taken in executive session where 
a witness is allowed to say anything he 
or she wants to say, hearsay evidence in 
relation to honorable people. For in- 
stance, we had the late Gen. Smedley 
Butler before us. There was a Fascist 
plot in this country. They approached 
Smedley Butler. Smedley Butler was 
pulling them on. He was a fine Ameri- 
can, as we all know. He was getting the 
evidence from them and he gave the evi- 
dence to us. Those who approached 
him were giving him a lot of this infor- 
mation to the effect that this person or 
that person would do this or would do 
that and not saying that they were a 
part of the plot, but indicating that they 
could be influenced, that they were in- 
terested in a vicious un-American plot. 
We uncovered a certain group in New 
York who had sent a man over to Europe 
to investigate the Fascist set-up in vari- 
ous nations where it existed among the 
veterans of those countries. In connec- 
tion with General Butler’s testimony 
the names of a number of very fine 
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honorable men were used. He was told 
by others, not by them but by others, 
something in relation to those men that 
you, or I, or no honorable man would. for 
a moment believe or place credence in. 
General Butler told the committee a lot 
of stuff, but some that he told us was 
hearsay evidence. We made public all 
of the evidence that he gave that. was 
pertinent, that was material, and that 
was competent in any way, but where 
hearsay evidence was used that naturally 
and properly should be kept in executive 
session. Certainly after these years it 
is going to do no good to make public a 
lot of evidence of that kind. I have no 
objection personally, but I think the 
thing should be looked into by the com- 
mittee. This resolution should pass to- 
day and the gentleman from Texas 
should introduce a separate resolution 
tomorrow and to go before the Com- 
mittee on the Library. Then the matter 
can be considered separately. 

To have an amendment adopted to 
this resolution today without knowing 
what its implications might be—while 
my offhand opinion now is that I would 
not object to it, I would not want to say 
that I would want to see such en amend- 
ment accepted where we hate an im- 
mediate situation to meet. Iam sure the 
gentleman from Texas does not want to 
be put in a position of stopping the De- 
partment of Justice from being able to 
see whatever the files contain. 

Mr. PATMAN. The gentleman has 
‘known for a long time about this, and, of 
course, it could have been introduced 
long before. Iam not going to be swept 
off my feet by any urgency of the case 
when it has been neglected for many, 
many years. Doutless some of this evi- 
dence should not be in the public press; 
some of it should remain confidential 
and executive. Why say that we can 
only trust the Committee on the Library? 
Why not trust other committees of the 
House? Why say that the Committee 
on the Library is the only one we can rely 
on? I know they are good Members 
of Congress, and they are reliable, re- 
sponsible, but, at the same time, there 
are other committees of this House that 
have these problems directly in charge 
and should have this same power, and 
right, and privilege of inspecting that 
material. Take the Japanese situation: 
I happen to know that there is an amount 
of information about the Japanese. The 
gentleman touched on it briefly. I can 
say a lot about it; and who can tell, if 
this information had been available, I 
am not so sure that we would not have 
known more than we did before the Pearl 
Harbor attack. Here we are in the House 
of Representatives seeing a committee 
trying to get valuable information, so 
valuable that they break a precedent of 
150 years to place it under lock and key, 
and then we do not use it at all, and other 
committees, either, do not have access 
to it. Let me invite your atiention to 
the fact that when this evidence and 
material, that package we will say, was 
delivered to the Library of Congress, the 
committee was not content just to say: 
“Tt shall not be made public;” the com- 
mittee required the Librarian at that 
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time to sign a statement—it is in the 
committee hearings—are those commit- 
tee hearings printed? The effect of that 
statement is—— 

Mr. RABAUT. Mr. Speaker, I ask for 
the regular order. 

Mr. PATMAN. I hope the gentleman 
will not do that. 

The SPEAKER. The Chair desires to 
make a suggestion if the gentleman will 
yield. 

Mr. PATMAN. Certainly. 

The SPEAKER. The Chair desires to 
suggest that it may be pleasing all 
around that this matter be laid aside for 
the time being. 

Mr. PATMAN. I should like to be 
notified if it comes up again; I will ask 
the gentleman from New York [Mr. 
O’TootE] to notify me. I was not noti- 
fled that it was-coming up today; I just 
happened to be here. 

The SPEAKER, The Chair will notify 
the gentleman from Texas before the 
Chair recognizes the gentleman from 
New York [Mr. O’Toote] to call up this 
resolution. 

Mr. O'TOOLE. Mr. Speaker, I with- 
draw the request. 

The SPEAKER. The gentleman from 
New York withdraws his request. 


REPORT ON THE FOOD CONFERENCE 


Mr. FULMER. Mr, Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. FULMER. Mr. Speaker, I have 
asked for this time to announce to the 
House that on tomorrow at 10 o'clock 
Judge Marvin Jones will appear before 
our committee, the Committee on Agri- 
culture, House Office Building, room 324, 
to give an account of the food confer- 
ence held recently in the State of Vir- 
ginia. This is an open meeting and 
any Member of the House interested will 
be very welcome to meet with us and 
hear about this conference. 

Mr. BROWN of Ohio. Will the press 
be invited? 

Mr. FULMER. Yes. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. GAVIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks, A 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr. Gayrn addressed the House, His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. REED of New. York. Mr. Speak- 
er, I ask unanimous consent to extend 
my own remarks in the Appendix of the 
Record and to include therein a quoita- 
tion. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr, REED]? 

There was no objection. 

Mr. HOPE. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Recorp and to include 
therein a eulogy delivered by Senator 
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Reep, of Kansas, at the funeral of our 
late colleague, U. S. Guyer. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas (Mr. Hope]? 

There was no objection. 


THE CRITICAL FOOD SITUATION 


Mr. HOPE. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Kansas [Mr. Horr]? 

There was no. objection. 

Mr. HOPE. Mr. Speaker, this Con- 
gress must not recess until it has taken- 
some constructive action with regard to 
the food problem. It is daily becoming 
more confusing and critical. The ad- 
ministration either cannot or will not 
recognize its importance. 

The appointment of Mr. Chester Davis 
as Food Administrator was widely hailed 
as an excellent one. Mr. Davis under- 
stands the problem. He has tried to doa 
good job. He is still doing a good job in- 
sofar as he is permitted to do so. Yet 
the situation has steadily deteriorated. 
Not only has the administration failed 
to give Mr. Davis the over-all power 
which he must have but he is not even 
consulted on vital matters. I was shock- 
ed to learn that the roll-back of meat 
and butter prices was put into effect 
without any consultation with the Food 
Administration. This program vitally 
affects both prices and production. 

Unless some competent man is given 
the power to handle all phases of the 
food problem, this Nation, with its vast 
resources, will go hungry before many 
months are over. Congress cannot ab- 
solve itself of responsibility by saying 
the Executive is at fault. It is our obli- 
gation to act and to act now by setting 
up a real Food Administration. 


EXTENSION OF REMARKS 


Mr. BROWN of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein a newspaper item. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. Brown]? 

There was no objection.” 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein two articles by Mal- 
colm W. Bingay. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan [Mr. WoopruFF]? 

There was no objection. 

Mr. MASON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an address on War, Peace, and 
Education by Dean H. H. Schroeder, of 
the Illinois State Normal University, my 
alma mater. 

The SPEAKER, Is there objection to 
the request of the gentleman from Illi- 
nois [Mr. Mason]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to ad- 
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dress the House for 15 minutes this aft- 
ernoon at the conclusion of other special 
orders. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. Aucust H. ANDRESEN]? 

There was no objection. 


EXTENSION OF REMARKS 


(Mr. Welss asked and was given per- 
mission to extend his own remarks in the 
Appendix of the RECORD.) 

PERMISSION TO ADDRESS THE HOUSE 

Mr. COX. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia [Mr. Cox]? 

There was no objection. 

— Mr.COX. Mr. Speaker, this Washing- 
ton Post happens to be the purveyor of 
the filth concocted by one Drew Pearson, 


whom I denounce as a filthy and cow- - 


ardly villain, a venomous slanderer, and 
an insinuating rogue, who makes his liv- 
ing in the blackening of other men’s 
reputations and the practice of black- 
mail blackguardism, 


EXTENSION OF REMARKS 


Mr. BLOOM. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Broom]? 

There was no objection. 

Mr. HERTER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and to include therein an article from 
the Boston Herald. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. Herter]? 

There was no objection. 

Mr. CASE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein an 
address by the Governor of South Da- 
kota on the future of the Missouri Valley. 

The SPEAKER, Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 

(Mr, Donpero asked and was given 
permission to extend his own remarks 
in the RECORD.) 

Mr, EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the REcorp and 
include therein a radio address. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection, 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that my col- 
league the gentleman from Washington 
(Mr. Magnuson] be permitted to extend 
his own remarks in the REcorp and in- 
clude therein a letter he has received. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
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LEAVE OF ABSENCE 


Mr. RODGERS of Pennsylvania. Mr. 
Speaker, I ask unanimous consent that 
the gentleman from Pennsylvania {Mr. 
DITTER] be granted an indefinite leave 
of absence on account of a death in the 
family. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? - 

There was no objection: 


EXTENSION OF REMARKS 


Mr. HORAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the ReEcorp and include 
therein a newspaper article. 

The SPEAKER. Is there objection to 
the reauest of the gentleman from Wash- 
ington? ~ 

There was no objection. 

_Mr. HOWELL.\ Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a short article and a short quo- 
tation. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 

` nois? 

There was no objection. 

Mr. BENNETT of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the RECORD and 
include therein a statement. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. SHAFER. Mr. Speakcr, I ask 
unanimous consent to extend my own 
remarks in the Record and include there- 
in an address. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. MARTIN of Iowa. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a poem by Attorney Harold J. 
Wilson, of Burlington, Iowa. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Iowa? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp on two subjects 
and include therein newspaper articles. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 


CONNALLY-SMITH BILL AND THE 
A. F. OF L. 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the papos of the gentleman from Mich- 


, There was no objection. 

Mr. HOFFMAN. Mr. Speaker, the 
June issue of the A. F. of L. official pub- 
lication, American Federationist, on page 
6 announced that it intended to defeat 
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for Congress all those who voted for the 
Connally-Smith bill. 
reads: 

Regardless of whether it is killed or adopted, 


we shall endeavor to vote out of office any 
Member of Congress who supports it. 


Now the A. F. of L. has asked the Pres- 
ident to veto that bill. I wish some labor 
spokesman would advise me whether, if 
the President signs that bill, the A. F. 
of L. is going to give him the same dose 
it promised Congressmen who voted for 
the bill. Will Mr. Green, Mr. Murray, 
and Mr. Whitney throw their political 
strength against the President to keep 
him from a fourth term? Do they in- 
tend to support the President if he signs 
the bill but oppose Congressmen who 
voted for it? 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN. I want to say that the 
propaganda that is being put out de- 
nouncing Congressmen for their patri- 
otic vote is inspiring this coal strike that 
is now paralyzing our war effort. 


EXTENSION OF REMARKS 


Mr. WHITE. Mr. Speaker, considering 
post-war planning, I have obtained a 
copy of the Keynes plan for international 
trade stabilization, and also the Morgen- 
thau plan, and I ask unanimous consent 
to extend my own remarks in the RECORD 
and include them. I have an estimate 
that the cost will be $403. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial from the New York 
Herald Tribune. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in *the Recorp and include 
therein a Flag Day address by William 
E. Leahy of the Washington Lodge of 
Elks. I am advised that this will cost 
$56.25. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


RESIGNATION FROM COMMITTEES 


The SPEAKER laid before the House 
the following resignation from commit- 
tees: 

Hon. Sam RAYBURN, 
Speaker, House of Representatives, 
The Capitol, 

Dear Mr. SPEAKER: I herewith desire to 
resign from membership on the following 
committees: 

Census, Education, Election No, 1, Expendi- 
tures in the Executive Departments, and Re- 
vision of Laws. 

Sincerely yours, 
A. PEIGHAN, 


The statement- 
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The SPEAKER. Without objection, 
the resignation is accepted. 
There was no objection. 


CONSENT CALENDAR 


The SPEAKER. This is Consent Cal- 
endar day. The Clerk will call the first 
bill on the Consent Calendar. >» 


AMENDING THE NATIONALITY ACT OF 
1940 


The Clerk called the first bill on the 
Consent Calendar, H. R. 1291, to amend 
the Nationality Act of 1940. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. STARNES of Alabama, Mr, 
STEWART, and Mr. HARNESS of In- 
diana objected. 


ASSIGNMENT OF PERSONNEL FROM EXEC- 
UTIVE BRANCH TO CERTAIN CONGRES- 
SIONAL COMMITTEES 


The Clerk called the next bill, H. R. 
2468, authorizing the assignment of per- 
sonnel from departments or agencies in 
the executive branch of the Government 
to certain investigating committees of 
the Senate and House of Representa- 
tives, and for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. STEWART, Mr. WEST, and Mr. 
BENDER objected. 


ABSENTEEISM 


The Clerk called the bill (H. R. 2553) 
“directing the Secretary of Labor to make 
an investigation and study of the extent 
and causes of absenteeism and to make 
available the facilities of the Department 
of Labor to act as a clearing house for 
information on methods to control ab- 
senteeism. 

Mr. STEWART, Mr. WEST, and Mr, 
HOFFMAN objected, and the bill was 
stricken from the calendar. 


REDUCTION IN COURSE OF INSTRUCTION, 
NAVAL ACADEMY 


The Clerk called the bill (S. 879) to 
amend the act entitled “An act author- 
izing a reduction in the course of in- 
struction at the Naval Academy, ap- 
proved June 3, 1941.” 

There being no objection, the Clerk 
read the bill, as follows: 


Be tt enacted, etc., That the act entitled 
“An act authorizing a reduction in the 
course of instruction at the Naval Acad- 
emy” approved June 3, 1941 (55 Stat. 238), 
is hereby amended to read as follows: “That 
until the termination of the present war, and 
until 6 months thereafter, or until such 
earlier time as the President by proclama- 
tion or the Congress by concurrent resolu- 
tion may designate, the President is hereby 
authorized, in his discretion, to reduce the 
course of instruction at the United States 
Naval Academy from 4 to 3 years and there- 
after to graduate classes which have com- 
pleted such reduced course of instruction.” 


The bill was ordered to be read a third 
time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


QUARTERS AND SUBSISTENCE, 
MIDSHIPMEN 


The Clerk called the bill (H. R. 2629) 
to provide an allowance for quarters and 


1943 


subsistence for midshipmen in the Naval 
Reserve. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That midshipmen of 
the Naval Reserve, when not furnished quar- 
ters or subsistence in kind, shall be granted 
the same allowance for quarters and subsist- 
ence as is granted by law and regulations to 
enlisted men not furnished quarters or ra- 
tions in kind. 


With the following committee amend- 
ment: 

That the first paragraph of section 10 of 
the Pay Readjustment Act of 1942, approved 
June 16, 1942 (56 Stat. 363; 37 U. S. C. 110), 
is hereby amended by adding after the period 
at the end thereof the following: 

“Midshipmen of the Naval Reserve when 
not furnished quarters or subsistence in kind 
shall be granted the same allowance for 
quarters and subsistence as is granted here- 
under to enlisted men not furnished quar- 
ters or rations in kind.” 


Mr. COLE of New York. Mr. Speaker, 
there is an identical Senate bill, 1067, on 
the Speaker’s desk, and I ask unanimous 
consent that it be substituted for the 
House bill. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. The Clerk will report 
the Senate bill. 

The Clerk read the Senate bill, as fol- 
lows: 

Be it enacted, etc., That the first paragraph 
of section 10 of the Pay ‘Readjustment Act 
of 1942, approved June 16, 1942 (56 Stat. 
863; 37 U. S. C. 110), is hereby amended by 
adding after the period at the end thereof 
the following: 

“Midshipmen of the Naval Reserve when 
not furnished quarters or subsistence in kind 
shall be granted the same allowance for 
quarters and subsistence as is granted here- 
under to enlisted men not furnished quar- 
ters or rations in kind.” 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill, H. R. 2629, was 
laid on the table. 


UNIFORM PROVISIONS IN VETERANS’ 
-LAWS 


The Clerk called the bill (H. R. 2703) 
to provide more adequate and uniform 
administrative provisions in veterans’ 
laws pertaining to compensation, pen- 
sions, and retirement pay payable by the 
Veterans’ Administration, and for other 
purposes. 

The SPEAKER. Is there objection? 

Mr. LESINSKI. Mr. Speaker, I re- 
serve the right to object. I think this 
bill is improperly reported from the 
Committee on World War Veterans’ 
Legislation. 

Mr. RANKIN. Mr. Speaker, I demand 
Bi po order. 

r. LESINSKI. Mr. Speaker, I ask 
unanimous consent that the bill go-over 
without prejudice. 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object, is not this 
one of the bills on which arrangements 
have been made to call it up by sus- 
pension at the end of the call of the 
Calendar? 

Mr. RANKIN. Yes. 
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The SPEAKER pro tempore (Mr. 
Cooper). ‘The Chair’s information is 
that the gentleman from Mississippi has 
consulted the Speaker with that in view. 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that the bill go 
over without prejudice. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


PHARMACY CORPS 


The Clerk called the bill (H. R. 997) 
to amend certain provisions of the Na- 
tional Defense Act of June 3, 1916, as 
amended, relating to the medical de- 
partment of the Regular Army. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete, That (a) the first sen- 
tence of the first paragraph of section 10 of 
the National Defense Act of June 3, 1916, 
as amended, is amended by striking out “the 
Medical Administrative Corps” and inserting 
in lieu thereof “the Pharmacy Corps.” 

(b) The second sentence of the first para- 
graph of section 10 of such act, as amended, 
is amended to read as follows: “The number 
of officers of the Medical Corps shall be 1,424, 
and of the Pharmacy Corps, 72.” 

(c) The second sentence of the second 
paragraph of section 10 of such act, as amend- 
ed, is amended to read as follows: “An officer 
of the Pharmacy Corps shall be promoted to 
the grade of first lieutenant after 3 years’ 
service, to the grade of captain after 6 years’ 
service, to the grade of major after 12 years’ 
service, to the grade of lieutenant colonel 
after 20 years’ service, and to the grade of 
colonel after 26 years’ service.” 

(d) The last sentence of the third para- 
graph of section 10 of such act, as amended, 
is amended to read as follows: “For purposes 
of future promotion, any person so appointed 
in the Medical or Dental Corps shall be con- 
sidered as having had, on the date of ap- 
pointment, service equal to that of the junior 
officer of his grade and corps now in the Reg- 
ular Army; and in the Veterinary or Phar- 
macy Corps sufficient service to bring him to 
his grade under the rules established in this 
section.” 

Sec. 2. The last two sentences of section 
24 (c) of the National Defense Act of June 
3, 1916, as amended, are amended to read 
as follows: “Existing laws providing for the 
examination of officers for promotion are 
hereby repealed, except those relating to 
physical examination, which shall continue 
to be required for promotion to all grades be- 
low that of brigadier general, and except also 
those governing the examination of officers 
of the Medical, Dental, Pharmacy, and Vet- 
erinary Corps. Officers of said four corps shall 
be examined in accordance with laws goy- 
erning examination of officers of the Medical 
Corps.” ; 

Sec. 3. The fourth sentence of section 24 
(e) of the National Defense Act of June 3, 
1916, as amended, is amended to read as fol- 
lows: “Appointments in the Pharmacy Corps 
shall be made in the grade of second lieu- 
tenant from pharmacists between ages of 
21 and 32 years who are graduates of recog- 
nized schools or colleges of pharmacy requir- 
ing four years of instruction for graduation, 
under such regulations and after such exam- 
inations as the Secretary of War shall pre- 
scribe.” 

Sec. 4. The first and second provisos of sec- 
tion 47 (c) of the National Defense Act of 
June 3, 1916, as amended, are amended to 
read as follows: “Provided, That any medical, 
dental, pharmacy, or veterinary student may 
be admitted to a Medical, Dental, Pharmacy, 
or Veterinary Corps unit of the Reserve 
Officers’ Training Corps for a course of train- 
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ing at the rate of 90 hours of instruction per 
annum for the four college years, and if at 
the end of two years of such training he has 
been selected by the professor of military 
science and tactics and the head of the insti- 
tution for advanced training, and has agreed 
in writing to continue in the Reserve Officers’ 
Training Corps for the remainder of his 
course at the institution, and has agreed in 
writing to pursue the course in camp train- 
ing prescribed by the Secretary of War, he 
may be furnished, at the expense of the 
United States, with commutation of subsist- 
ence at such rate not exceeding the cost of 
the garrison ration prescribed for the Army, 
as*may be fixed by the Secretary of War, dur- 
ing the remainder of his service in the Re- 

serve Officers’ Training Corps, not exceeding 
two years: Provided further, That any Re- 
serve Officer who is also a medical, dental, 
pharmacy, or veterinary student may be ad- 
mitted to such Medical, Dental, Pharmacy, or 
Veterinary Corps unit for such training, un- 
der such rules and regulations as the Secre- 
tary of War may prescribe.” 


With the following committee amend- 
ments: 

On page 2, line 3, strike out the words 
“second sentence” and insert in lieu thereof 
“third sentence.” 

On page 2, line 20, strike out “24 (c)” 
and insert in lieu thereof “24c.” 

On page 3, line 6, strike out “24 (e)” 
and insert in lieu thereof “24e.” 

On page 3, line 15, strike out “47 (c)” 
and insert in lieu thereof “47c.” 

On page 4, line 14, strike out the period 
and insert in lieu thereof a colon, and 
insert a period after the quotation marks. 


The committee amendments were 
agreed to, ' 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider laid on the table. 


PRESENTATION OF HOSPITAL TO ST. 
LAWRENCE, NEWFOUNDLAND 


The Clerk called House Joint Resolu- 
tion 118, authorizing the Secretary of 
the Navy to construct, and the Presi- 
dent of the United States to present to 
the people of St. Lawrence, Newfound- 
land, on behalf of the people of the 
United States, a hospital, dispensary, or 
other memorial, for heroic services to 
men of the United States Navy. 

Mr. PRIEST, Mr. MADDEN, and Mr. 
GERLACH objected, and the bill was 
stricken from the calendar. 


MARINE BAND AT MILWAUKEE, WIS. 


The Clerk called the bill (H; R. 2683) 
to authorize the attendance of the 
Marine Band at the seventy-seventh an- 
niversary convention of the Grand Army 
of the Republic, to be held at Milwaukee, 
Wis., September 19 to 23, inclusive, 1943. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the President 
is authorized to permit the band of the 
United States Marine Corps to attend end 
give concerts at the seventy-seventh an- 
niversary convention of the Grand Army 
of the Republic to be held at Milwaukee, 
Wis., from September 19 to 23, inclusive, 
1943. 

Sec.2. For the purpose of defraying the 
expenses of such band in attending and 
giving concerts at such convention, there is 
authorized to be appropriated the sum of 
$8,137.40, or so much thereof as may be 
necessary, to carry out the provisions of this 


6188 


Act: Provided, That in addition to trans- 
portation and Pullman accommodations the 
leaders and members of the Marine Band be 
allowed not to exceed $5 per day each for 
additional living expenses while on duty, and 
that the payment of such expenses shall be 
in addition to the pay and allowances to 
which they would be entitled while serving 
at their permanent station. 


The bill was ordered to be engrossed f 


and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


EQUALIZING DISABILITY BENEFITS, 
UNITED ‘STATES ARMY OFFICERS 


The Clerk called the bill (S. 219) to 
equalize certain disability benefits for 
Army officers. 

The SPEAKER. Is there objection? 
~ Mr. COLE of New York. Mr. Speaker, 
I reserve the right to object, to ask the 
gentleman from Alabama [Mr. SPARK- 
man] to explain the bill, so that the 
House may understand the matter. 

Mr. SPARKMAN. Mr. Speaker, the 
purpose of this bill is to equalize retire- 
ment benefits that might accrue to offi- 
cers in the service, as among the yarious 
components. In that connection let me 
say that if those who are commissioned 
in the Army of the United States should 
be disabled in line of duty, they would 
be retired in the grade they had attained. 
but not so with the National Guard offi- 
cers and Reserve officers and Regular 
Army officers. All of those officers hold- 
ing a permanent rank in wartime are 
promoted only to a temporary rank, and 
if they are injured in line of duty, so 
that they must be retired, they are, under 
present law, retired in their permanent 
rank rather than in the temporary rank 
to which they have been promoted. 

Let me give you an example.. If Gen- 
eral Eisenhower, who is a full four-star 
general, and Maj. Gen. Jimmy Doolittle 
and Lieutenant General Knudsen and 
Maj. Gen. Claire Chennault should be 
fiying together in a plane or traveling in 
an automobile together, and all of them 
should become disabled in the same ac- 
cident, they would be retired in this man- 
ner: The full four-star general, Eisen- 
hower, would be retired as a lieutenant 
colonel, because that is the rank that he 
holds. Maj. Gen. Jimmy Doolittle would 
be retired as a major, because that is his 
permanent rank. Maj. Gen. Claire 
Chennault would be retired as a captain, 
because that is his permanent rank. 
Lieutenant General Knudsen would be 
retired as a lieutenant general, because 
his appointment is in the Army of the 
United States. Therefore, of the four 
he would be the only one to enjoy that 
benefit. 

I might give you one more example 
which will illustrate what would happen. 
The commanding officer of the Air 
Transport Service is Major General 
George, who holds as permanent rank 
that of lieutenant colonel. Serving un- 
der him is Brig. Gen. C. R.. Smith, who 
was president of the American Air Lines 
and who was appointed directly into the 
Army of the United States. If those two 
officers should be injured, the brigadier 
general, who is serving under the major 
general, would be retired as a brigadier 
general, whereas the major general 
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would be retired in his permanent rank 
of lieutenant colonel. 

Such discrepancies exist all through 
the service under the law as it now 
stands. The purpose of this bill is to 
correct that situation. . 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. COLE of New York. I yield. 

Mr. McCORMACK. May I give an- 
other illustration? This was furnished 
me by the War Department. Take the 
case of officers serving as majors, under 
temporary appointment in the Army of 
the United States, each of whom holds 
a permanent commission as first lieu- 
tenant in his component. For example, 
a Regular, Reserve, or National Guard, 
who was originally appointed as a first 
lieutenant from civilian life under Pub- 
liż Law No. 252, the Regular, Reserve, 
and National Guard men would be en- 
titled to receive only 75 percent of the 
pay of a first lieutenant. We will as- 
sume they all had the rank of a major. 
They would only receive 75 percent of 
the pay of a first lieutenant, while the 
person appointed from civilian life or 
from an officers’ candidate school would 
be entitled to. receive 75 percent of the 
pay of a major. Should there have been 
a fifth officer who was thus injured and 
who was a retired first lieutenant but 
was serving at the time under temporary 
appointment as a major, he would not 
be entitled to any additional compensa- 
tion by reason of the injury, and would 
be returned to a retired status with the 
regular pay of first lieutenant. 

Mr. CASE. Will the gentleman yield 
for a question? 

Mr. COLE of New York. I yield. 

Mr. CASE. Does the bill relate only 
to retirement for disability incurred in 
line of duty? 

Mr, SPARKMAN. That is correct. 

Mr. CASE. Does it make any provi- 
sion to take care of officers who have 
been wounded during the present war 
prior to the date of the enactment of the 
bill? ` 

Mr. SPARKMAN. It does. It does 
not allow any benefits to accrue prior to 
the date of enactment, but it does take 
care of every such case and will allow 
benefits to start as of the date of the 
enactment of this bill in cases that have 
developed prior to enactment. 

Mr. POAGE. Mr. Speaker, will the 
gentleman yield? 

Mr. COLE of New York. I yield. 

Mr. POAGE. Is it not true that under 
the law an enlisted man who receives 
injuries in line of duty does not get re- 
tired but receives benefit payments? 
And is it not further true that such an 
enlisted man must submit himself to 
physical examination at any time the 
Government sees fit to question whether 
his injuries still exist in an incapacitat- 
ing degree or not? As to these”officers 
do you not propose to retire them and 
let them engage in any business under 
the sun, let them draw their higher rate 
of retirement, without any possibility of 
examination at any later date? No mat- 
ter what happened to them, they still 
remain on the Government pay roll and 
engage in private business, make any 
amount of money they can, and if they 
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completely recover they can still draw 
this pay, can they not? 

Mr. SPARKMAN. It is my under- 
standing that as far as. the continuation 
of the physical disability is concerned, 
the same law applies to the officers as 
does to the enlisted men, and that in 
either event they are allowed to follow 
such civilian pursuits as they see fit. 

Mr. POAGE. You say the same law 
applies to them. Maybe I am wrong. 
I ask for information. Are the officers 
involved to receive compensation bene- 
fits under this bill for their injuries or 
are they to receive retirement pay? 

Mr. SPARKMAN. I said the same law 
applies as far as continuation of the dis- 
ability is concerned. 

Mr, POAGE. Do you mean the re- 
tirement may be terminated at any time? 

Mr. SP. I am not certain, 
but that is my understanding. 

Mr. POAGE. I think the gentleman 
is wrong. I think the retirement cannot 
be terminated. 

Mr. SPARKMAN. We are not setting 
up any new retirement laws. We are 
simply equalizing the law which is on the 
books today. 

Mr. COLE of New York. Is it not cor- 
rect that this bill extends to various com- 
ponents of the Army the same privileges 
as are now enjoyed by naval officers? 

Mr. SPARKMAN. That is correct. 
Naval officers already enjoy these bene- 
fits, exactly. > 

Mr. CUNNINGHAM. Will the gentle- 
man yield? 

Mr. COLE of New York. I yield. 

Mr. CUNNINGHAM. Is it not true 
that retirement for age cannot be ter- 
minated, but retirément for disability 
may be terminated when the disability 
ceases? 

Mr. SPARKMAN. That is m¥ under- 
standing. 

Mr. LARCADE. Mr. Speaker, reserv- 
ing the right to object, I have an amend- 
ment which I intend to offer. In view of 
the situation, I think it would be more 
proper to have my amendment taken up 
in a separate bill, and I therefore with- 
draw my reservation of objection. 

Mr. BROOKS. Mr. Speaker, further 
reserving the right to object, I have been 
asked to ask some questions with refer- 
ence to the retirement features of this 
bill. Under this bill a Regular Army 
officer receives one type of retirement 
and a Reserve officer receives a different 
type. Is that not correct? 

Mr. SPARKMAN. Only to a certain 
extent. Ido not think it is quite right to 
say that they receive a different type of 
retirement. There are few differences 
that arise from the fact that a civilian 
Officer is only in for the duration of the 
war, whereas a Regular officer is a career 
officer, and the only difference is that 
the career officer has the benefit of a 
retired officer in that he may trade at the. 
commissary and he may trade at tHe post 
exchange, and be treated in an Army 
hospital, whereas the civilian officer can- 
not do so. i 

Mr. BROOKS. Mr. Speaker, will the 
gentleman yield? 

Mr. SPARKMAN. I yield to the gen- 
tleman from Louisiana, 
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Mr. BROOKS. Is it correct that the 
Regular Army officer is put.on one re- 
tired list and the Reserve officer or the 
National Guard officer is put on another 
retired list? j 

Mr. SPARKMAN. That is correct. 

Mr. BROOKS. Although both officers 
may have been injured, as the gentle- 
man has just illustrated, in the same 
action, and both may receive substan- 
tially the same type of injury, and both 
may be subject to the same circum- 
stances, as far as is possible in receiving 
and sustaining an injury, but they are 
kept on different retired lists. I would 
like for the gentleman to explain why 
this is the case. 

Mr. SPARKMAN. Just as I tried to 
explain, the Regular officer goes into the 
Army to make a career out of it, and as a 
part of his compensation he takes into 
consideration these benefits that will 
come to him by reason of his service. 
For instance, he knows that in the future 
sometime he is going to be given the 
right of retirement, and when he is per- 
mitted to retire he will have the right to 
trade at the commissary, at the post 
exchange, and the right to receive hos- 
pital treatment in Army hospitals, a 
right that is going to continue. 
Whereas you and I, if we go in as civilian 
officers, go in simply for the duration of 
the war, without expecting to make a 
career of the service, but so far as the 
actual retirement pay is concerned it is 
under this bill the same for officers of the 
same rank regardless in what component 
they serve. 

Mr. BROOKS. But the gentleman 
will realize this: That an officer retired 
ceases to be of service to the Army 
whether he be a Regular Army officer or 
& Reserve officer, if he is retired he is 
out of the service of the Army, although 
he suffers to the same extent from dis- 
ability that the Regular Army officer 
suffers. Should there be any difference? 

Mr. SPARKMAN. Of course, the gen- 
tieman raises a question that he knows 
troubled some of us in the subcommittee 
hearings, but I think it is a question that 
can be satisfactorily answered. 

Mr. MAY. Mr. Speaker, reserving the 
right to object, and I am not going to 
object, there is an additional reason why 
a difference in status has to be made 
between the career officer and the tem- 
porary officer. 

Mr. SPARKMAN. Y¥es; in that con- 
nection, the career officer can be recalled 
into active duty. 

Mr.MAY. He is subject to recall at all 
times. 

Mr. SPARKMAN. That is correct. 

Mr. MAY. And that difference ought 
to be kept in mind; that is the reason 
for having career men as well as tem- 
porary officers; otherwise it would be 
opp to maintain a large army at all 
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Mr. SABATH. Mr, Speaker, will the 
gentleman yield? 
Mr. SPARKMAN. I yield to the gen- 
tleman from Ilinois. 
Mr. SABATH. To my mind this is a 
very important bill, and I would like to 
LXXXIX——390 
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know whether it has been unanimously 
reported by the committee and whether 
hearings have been held on it. 

Mr. SPARKMAN. Hearings were held 
and the bill was unanimously reported; it 
is a bill that is requested by the War De- 
partment in order to even up these in- 
equalities that exist today. 

Mr. POAGE. Mr. Speaker, reserving 
the right to object; as I see it, this bill 
proposes to equalize, to use a popular but 
Jess descriptive term than the plain word 
“increase,” the retirement benefits pay- 
able to certain officers. However, accord- 
ing to its provisions I do not see how it 
equalizes these benefits, because, as the 
chairman of the Military Affairs Com- 
mittee points out, the Federal Govern- 
ment can call back the Regular officers 
into active service, whereas there is no 
such opportunity to call back the Re- 
serve officers who may have retired. 

It seems to me, that if the purpose of 
the bill is to put them both in the same 
relative position then we should not at- 
tempt to pass a bill of this character and 
I would like to have the chairman of the 
committee explain how he reconciles the 
claim, that this bill would place all of- 
ficers on the same basis with the very 
situation he described. 

Mr. MAY. There is no difference ex- 
cept this one, which I think is the out- 
standing difference, that one man is a 
man who makes a career of the Army 
service; he is a soldier in the Army of the 
United States and subject to all kinds of 
orders at any time. 

Mr. POAGE. That is right. 


Mr.MAY. Whereas the temporary of- 


ficer is not. 

Mr. POAGE. Then there is a differ- 
ence between the two services, is there 
not? 

Mr, SPARKMAN. But with the law 
‘as it stands now they cannot meet that 
condition. 

Mr. MAY. That is right. 

Mr. POAGE. I do not quite under- 
stand how this is going to equalize the 
benefits. 

Mr. MAY. The explanation for the 
bill was based on that very thing. 

Mr. POAGE. What is the explana- 
tion? If a man, for instance, is a regu- 
lar captain but is a temporary general 
and is injured, then he would be able to 
Sealy as a general rather than as a cap- 


Mr.SPARKMAN. That is right if this 
bill becomes law, but not so as the law 
now stands. 

Mr. POAGE. He simply has been 
given something extra when he was given 
the opportunity to occupy a position 
temporarily. He certainly could not 
complain. This bill seems to assume 
that the individual was injured by being 
given the temporary promotion. 

Mr. McCORMACK, Mr. Speaker, will 
the gentleman yield? 

Mr. POAGE. I yield. 

Mr. McCORMACK, Let me ask this 
question: Suppose the gentleman him- 
self has the rank of captain in the Reg- 
ular Army but in this war is temporarily 
a lieutenant general. Suppose, for ex- 
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ample, that I came from private life into 
the Army with the rank of lieutenant 
general. Suppose further that the gen- 
tleman and I are in an airplane accident 
and both of us are injured. I will re- 
ceive the retirement benefits a lieutenant 
general would be entitled to under the 
law, yet the gentleman from Texas hold- 
ing the temporary rank of lieutenant 
general would get the retirement bene- 
fits of captain. Does the gentleman 
— that is what he would be entitled 

9 

Mr. POAGE. If there is any merit in 
our system of discriminating according 
to rank and of giving an officer greater 
retirement because he is injured than is 
given a private; if there is any merit 
in that kind of discriminatory system 
which we have operated under all 
through the history of the country then 
I would say the situation described by 
the majority leader would be equitable 
because under those circumstances I 
would have adjusted myself to the stand- 
ard of a captain and my status of living 
would not have changed. The only rea- 
son in the world why there is a distinc- 
tion between a private and a major, or 
lieutenant, or full general is simply be- 
cause we have built up a social system 
under which the officer is at more ex- 
pense and has established a more ex- 
pensive standard of living than the pri- 
vate. The life of an officer is not worth 
any more than the life of the private, and 
the leg of an officer, if he loses it, is not 
any more valuable to him than the leg 
of a private. I do not contend that this 
bill establishes any new principle in this 
regard but it does continue an old prac- 
tice which rests solely on the assump- 
tion that certain individuals have es- 
tablished a social standard and an eco- 
nomic standard that requires for its 
maintenance a higher retirement benefit 
or compensation payment than is re- 
quired to maintain the economic stand- 
ard to which someone else is accustomed. 
Now, if I have been a captain in the 
Army and had made that my vocation, - 
then I have been living on the standard 
of a captain. If Mr. Knudsen ha gone 
into the Army from an extremely highly 
paid position as lieutenant general, he, of 
course, has to maintain a higher eco- 
nomic standard than I; and Mr. Knud- 
sen would be about the only person to 
whom the gentleman could refer because 
his is the only case I recall where a civil- 
ian has been taken into the Ariny as a 
lieutenant general. I do not contend 
that the system is sound. But if it is 
there would be no injustice as I see it 
in the situation described. 

Mr. SHAFER. Mr. Speaker, I demand 
the regular order. ; 

Mr. POAGE. Mr. Speaker, I ask unan- 
imous consent that this bill be passed 
over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas that the bill be passed over 
without prejudice? 

Mr. PRIEST. Mr. Speaker, I object. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 
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There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That any officer of the 
Army of the United States or of any com- 
ponent thereof, except an officer of the Regu- 
lar Army, who incurs physical disability while 
serving under a temporary appointment in a 
higher grade and becomes entitled to retire- 
ment pay because of such disability shall 
receive retirement pay computed as other- 
wise provided by law for officers of such 
higher grade. 

Sec. 2. Any officer of the Regular Army who 
heretofore or hereafter has been or may be 
retired for physical disability determined or 
incurred while serving under a temporary ap- 
pointment in a higher grade shall have the 
rank and receivé retired pay computed as 
otherwise provided by law for officers of such 
higher grade. 

Sec. 3. Any officer of the Regular Army on 
the retired list who shall have been placed 
thereon for reasons other than physical dis- 
ability shall, if he incurs physical disability 
while serving under a temporary appointment 
in a higher grade, be promoted on the retired 
list to such higher grade and receive. retired 
pay computed as otherwise provided by law 
for an officer of such higher grade retired on 
account of physical disability incident to the 
service. 

Sec, 4. Any officer of the Regular Army on 

the retired list who shall have been placed 
thereon by reason of physical disability shall, 
if he incurs. additional physical disability 
while serving under a temporary appointment 
in a higher grade, be promoted on the retired 
list to such higher grade and receive retired 
pay computed as otherwise provided by law 
for officers of such higher grade: Provided, 
That the Secretary of’ War, or such person 
or persons as he may designate, shall find 
that the additional physical disability is in- 
cident to service while on active duty in the 
higher grade and not less than 30 percent 
permanent. 
- Sec. 5. Any officer of the Regular Army on 
the retired list who shall have’ been placed 
thereon for reasons other than physical dis- 
ability shall, if he incurs physical disability 
while serving on active duty in the same grade 
as that held by him on the retired list, receive 
retired pay computed as otherwise provided 
by law for officers of such grade retired on 
account of physical disability incident to the 
service. 

Sec. 6..The benefits of this act shall apply 
to officers of the Army of the. United States 
who were retired. subsequent to April 6, 1917, 
or who may hereafter be retired for physical 
disability in line of duty in time of war or 
any emergency declared by the President, or 
within 6 months thereafter, determined or 
incurred while’serving under a temporary ap- 
pointment in a higher grade, including any 
officer given a temporary appointment in a 
higher grade under the act of June 16, 1936, 
who has been retired for physical disability 
in a lower grade. 

Src. 7. The provisions of this act shall not 
apply in any case unless proceedings to obtain 
the benefits provided herein are initiated 
within 6 months from the termination of 
the temporary appointment held at the time 
when the disability is incurred or the dis- 
abled officer's release from active duty, which- 
ever occurs earlier; Provided, That such pro- 
ceedings may be initiated within 6 months 
from the date of the approval of this act in 
any case where such termination of appoint- 
ment, retirement, or release from active duty 

occurred prior to such approval. The Secre- 

tary of War is authorized to prescribe such 
regulations as he may deem necessary to carry 
out the provisions of this act. 

Sec. 8. Nothing contained herein shall be 
construed to limit the power of the President 
under existing law, or to affect the right of 
any officer of the Regular Army to have the 
rank and retired pay of a higher grade than 
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herein provided, or of any other officer of the 
Army of the United States to have the re- 
tirement pay of a higher grade than herein 
provided, if entitled thereto under other pro- 
visions of law. 

Sec. 9. No back pay shall accrue by reason 
of the enactment of this act. The provisions 
of this act shall not otherwise affect the 
method in which officers are to be retired. 


With the following committee amend- 
ments: 

Strike out lines 5 to 9, both inclusive, and 
substitute the following: “who heretofore or 
hereafter has been or may be granted retire- 
ment pay for physical disability determined 
or incurred while serving under’a temporary 
appointment in a higher grade shall receive 
retirement: pay computed as otherwise pro- 
yided by law for officers of such higher grade." 

Page 3, line 7, after the word “retired”, in- 
sert “or granted retirement pay”, and in line 
8, after the word “retired”, insert “or granted 
retirement pay.” 


The committee amendments were 
agreed to. 

Mr. McCORMACK.. Mr. Speaker, I 
move to strike out the last words. 

The SPEAKER pro tempore. The gen- 
tleman from Massachusetts is recognized 
for 5 minutes. 

Mr. McCORMACK. Mr. Speaker, I 
think this is an appropriate time to call 
attention to the very significant state- 
ment made a few days ago by Robert P, 
Patterson, Under Secretary of War. I 
consider his. statement to be a startling 
one. He called the attention of the 
country to the fact that production in 
May of material for our Army and the 
armed forces which was scheduled to 
rise 2 percent over the April figure had 


- actually declined 342 percent, a differ- 


ence of 5% percent.. What circum- 
stances entered into this we do not know, 
but what they are should be looked into 
and if. they can be made public should 
be made public. I express the personal 
hope that the Committee on Military 
Affairs of the House will look into this 
matter at once. 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McCORMACK. I-yield gladly. 

Mr. MAY. The House Committee on 
Military Affairs for the past 2 years has 
been accustomed to assembling in the 
War Department for conferences on the 
question of production and. the progress 
of production, and on the whole: Army 
set-up. Such a meeting is scheduled for 
this coming Thursday. Regardless of 
that meeting or what it discloses, the 
House Committee on Militery Affairs is 
very much interested in this statement 
of Judge Patterson who knows generally 
what he is talking about, who is reliable 
and truthful. If that is the condition 
we certainly will look into it and look 
into it at once. 

Mr. McCORMACK. Iam very glad to 
have the gentleman make that state- 
ment. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. Gladly. 

Mr. RANKIN, It seems to me it is not 
necessary to go very far to find the cause 
of this slowing down in our war produc- 
tion if the gentleman will just read the 
papers. The coal strike is one of them, 
the dictatorship of John L. Lewis; the 
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others are strikes in our defense indus- 
tries, one of which is in progress right 
now, if I am not mistaken, in one of the 
Ford plants in Detroit, Mich. As long as 
the Congress is not supported in its ef- 
forts to put a stop to these things they 
are going to continue, and our boys at 
the front are going to pay with their 
lives, 

Mr. MAY. In connection with the 
strike in the Chrysler plant in Detroit, 
immediately when it took place and was 
in effect a day and a half, I made a tele- 
phone call, and I was told that that strike 
alone had reduced the Army plane pro- 
duction about 500 planes. 

Mr. RANKIN. I agree with what the 
distinguished gentleman from Ken- 
tucky says, but I think he is one strike 
behind the hounds, that he will find there 
is a foremen’s strike in progress right 
now in one of the Ford plants manufac- 
turing airplanes in Detroit. I may say 
to the gentleman from Massachusetts 
[Mr. McCormack] that I think a mistake 
is being made in certain quarters by 
playing along with this thing now. We 
ought to outlaw these strikes, and we 
ought to let the American people know 
that we are not going to stand for them 
as long as this war is going on. I am 
informed there has been a 9,000-foremen 
walk-out. in the Ford war-production 
plant up to the present moment. 

Mr. MCCORMACK. The statement of 
Under Secretary Patterson made such 
ən impression upon me that I feel the 
matter should be looked into and I know 
the assurance of the chairman of the 
House Committee on Military Affairs will 
be carried out effectively and that the 
public will be advised insofar as the in- 
formation can be given to the public. 
Personally, expressing my own views, this 
is no time for the letting down of produc- 
tion, neither is this any time for over- 
confidence. We have won some telling 
and effective victories, but the hard part 
is still ahead of us. The men at the 
front are possessed of confidence and 
determination to fight and win, but they 
know the dangers of overconfidence. 

We on the civilian front must have that 
same spirit of confidence and determi- 
nation to do our part, but we must also 
recognize the danger of our overconfi- 
dence. 

Everything on the home front incon- 
sistent with the maximum pfoduction of 
weapons of war, indifference among 
management or employees, unnecessary 
absenteeism, overconfidence, industrial 
disputes, lock-outs, strikes, suspension of 
work or stoppages of any kind must not 
be engaged in and will not be tolerated by 
the great majority of the people at home. 
There should be no one on the civilian 
front, as a matter of fact, who should tol- 
erate or engage in such actions. One 
thing we must rest assured of and that 
is that such actions will be opposed and 
condemned by 100 percent of those who 
wear the uniform in this war. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. RANKIN. Mr. Speaker, I move to 
strike out the last two words. 

Mr. Speaker, it seems to me that noth- 
ing is more important at this critical 
hour than a discussion of the very ques- 
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tion raised by the gentleman from 
Massachusetts [Mr. McCormack]. When 
the Assistant Secretary of War stated 
that our production of war materials 
had fallen off 542 percent from what it 
was in a previous month, he was giving 
us sound, vital information upon which 
it is necessary for the Congress and the 
administration to act if we are going to 
win this war. 

The administration is now reaping 
what it has sowed, I predicted when 
they put through the Walsh-Healey Act, 
when they passed the Wagner Act and 
rammed through the wages and hours 
bill, in violation of all logic and in dis- 
regard of everything for which both 
political parties and all political philoso- 
phers on whom we had ever relied have 
stood, we would come to the very show- 
down we now face. 

In every community today the crepes 
are appearing on the doorknobs of homes 
of boys who are dying on every battle- 
front in the world. Every time there is a 
slow-down, whether it is dictated by John 
L. Lewis, Phil Murray, Bill Green, or any- 
one else, it deprives those boys of the 
weapons of war, and they pay for it with 
their lives. 

The best paid laborers on the face of 
this earth are the men and women today 
who are working in war industries in 
America. Their pay is all out of line 
with that of the farmer or the soldier, 
all out of line with what such workers 
are receiving in other countries; and yet 
we find this wholesale coal strike that 
virtually paralyzes our war effort in a 
large number at least of the essential 
factories that are producing war ma- 
terials. We find this week a strike of 
foremen in a Detroit aircraft plant‘at a 
time when the boys on Guadalcanal, the 
boys in north Africa, the boys on the 
high seas, who are going down in flaming 
seas of oil, and who cannot strike except 
at the enemy, are all suffering for want 
of the weapons of war these workers are 
supposed to be supplying. 

Mr. MAY. Will the gentleman yield? 

Mr. RANKIN. I yield to the gentleman 
from Kentucky. 

Mr, MAY. -If the gentleman will ex- 
amine the hearings of the House military 
Affairs Committee on the numerous bills 
we have had recently he will find that 
the foremen of the country are seeking 
to organize as an independent union 
which means that there will be nobody 
to bargain collectively. 

Mr. RANKIN. Oh, yes; some of them 
want to take over the Government. That 
is the trouble with this bureaucracy, that 
is the trouble with certain exclusive labor 
organizations that are dominated by a 
few labor racketeers. The average mem- 
ber has no voice in the matter. I think 
it is about time we let them know that 
the American people are going to run 
this country through the Congress, the 
Senate and House of Representatives, 
and the President of the United States. 
They have threatened me with political 
destruction, but I want to say that one 
of the least punishments they could in- 
flict on me, or on my country perhaps, 
would be to defeat me for reelection for 
Congress. 


CONGRESSIONAL RECORD—HOUSE 


I am ready to meet the responsibility 
of wiping those laws from the statute 
books, if necessary, and putting teeth in 
legislation that will prohibit and prevent 
the slowing down of these war industries 
or any other industries supplying the 
material or the fuel necessary to carry 
these industries on. We cannot afford 
to lose this war. 

Mr.COX. Will the gentleman yield for 
a very brief observation? 

Mr. RANKIN. I yield to the gentleman 
from Georgia. 

Mr. COX. The gentleman recalls that 
several months ago I said on the floor of 
this House that we were already operat- 
ing under a labor government that was 
rapidly running into a labor dictator- 
ship which, if not stopped, would soon 
advance to the stage of despotism. We 
are now in the stage of dictatorship. 

Mr. RANKIN. Some of the very same 
forces that are stirring up these strikes 
are stirring up race riots throughout the 
country. They seem determined that the 
American people must fight a race war, 
and a racketeers’ war, at a time when 
we are taking every boy and every man 
available and sending them to the battle 
front. I am sorry the President did not 
sign the antistrike bill the day it struck 
his desk. I wish he would sign it now and 
put an end to the uncertainty. I regret 
that we could not make it stronger. The 
fate of America may be at stake in this 
controversy. The President should act 
now. Tomorrow may be too late. 

The SPEAKER pro tempore. The time 
of the gentleman from Mississippi has 
expired. 

The committee amendment 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


ORDERS PLACED BY ONE GOVERNMENT 
DEPARTMENT WITH ANOTHER 


The Clerk called the next bill, S. 972, 
to amend section 7 (c) of the Act of May 
21, 1920 (41 Stat. 613), as amended by 
section 601 of the Act of June 30, 1932 
(47 Stat. 417). 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. CASE. Reserving the right to 
object, Mr. Speaker, may I ask either 
the sponsor of the bill or the chairman 
of the committee reporting it what the 
purpose of this bill is. 

Mr. WHITTINGTON. This bill pro- 
vides that orders placed by one Govern- 
ment department or agency with another 
shall be considered as obligations upon 
appropriations in the same manner as 
orders or contracts placed with private 
contractors. It is requested by the Sec- 
retary of the Navy, as shown by the 
committee report. 

I am advised that concretely the pur- 
pose of this bill is to provide that when 
the Navy, as it does, procures from the 
Army small arms and ammunition, as 
well as a large part of the field artillery 
used by the Marine Corps, it shall give 
the Army the same time in which to con- 
struct that equipment and deliver it as 


was 
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the Navy would give if it made a contract 
directly with a contractor. In other 
words, this is to put the Army in the 


same position in the delivery under a. 
contract with the Navy with respect to 


small arms that an independent con- 
tractor would be if the contract were 
made with the contractor rather than 
with the Army. 

The Comptroller General has advised 
that the bill would give to the War De- 
partment and other governmental agen- 
cies the same latitude as to the availa- 
bility of moneys set up in working funds 
a5 is now enjoyed by the Navy Depart- 
ment. The Navy Department advises 
that this bill should pass now because 
we are approaching the end of the fiscal 
year, and if it does not pass, many orders 
for small arms and ammunition, given 
to the Army, will have to be made over 
again, inasmuch as they will lapse with 
the close of the current year. 

Mr. CASE. I have read the report as 
carefully as I could in the limited time 


available since the bill was called to my» 


attention. It would appear that the bill 
seeks to extend the availability of funds 
appropriated to various Government 
agencies, and in particular, according to 
the explanation given in the report, it 
is intended to continue the availability 


indefinitely of appropriations made for- 


the War Department. It is stated that 
the Navy Department already has this 
privilege, but the privilege does not ex- 
tend to the funds of the War Depart- 
ment, yet the request for the bill comes 
from the Navy Department and there is 
no report of any request from the War 
Department, 

It occurs to me that there is fundamen- 
tally a sound reason for a distinction be- 
tween the making of funds permanently 
available to the Navy and to the Army, 
and that goes back to the constitutional 
provision that Congress shall have power 
to raise and support armies but that no 
appropriation of money to that use shall 
be for a longer term than 2 years. 

Mr. WHITTINGTON. I may say to 
the gentleman that while, as I have 


stated, this bill comes to the Congress. 


at the request of the Secretary of the 
Navy, the reason the request is made by 
the Navy is that it is the Navy that is 
primarily interested. 

Mr. CASE. But apparently money of 
the Army or the War Department is in- 
volved and there is a basic question in 
the extension of availability to Army 
funds indefinitely. : 

Mr. WHITTINGTON. I will try my 
best to answer the gentleman’s question. 

Mr. CASE. In view of the fact that 
the request comes from the Navy De- 
partment to affect Army appropriations, 
in view of the fact that this legislation 
has not been called to the attention of 
the Appropriations Subcommittee which 
makes appropriations for the War De- 
partment, and in view of the fact that 
we specifically try to place limitations 
upon the availability of funds for the 
War Department, I am constrained to 
ask that the bill go over without prej- 
udice at this time. 

Mr. WHITTINGTON. Will the gen- 
tleman withhold his request temporarily 
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s0 that I may make this statement, and 
then the gentleman may pursue his 
course. 

Mr. CASE. I withhold it, Mr. Speaker, 

Mr. WHITTINGTON. May I say to 
the gentleman that the Navy Depart- 
ment informed me and the committee 
which considered the bill that this re- 
quest was made by the Navy Department 
primarily because the Navy Department 
is affected. The Navy Department al- 
ready has the power that it requests the 
Army be given in this case. It does not 
affect the Army except .as to orders 
placed with the Army by the Navy De- 
partment, and I am advised that such is 
its purpose. 

This bill does not propose to extend 
the time for contracts indefinitely. The 
bill, as it states on its face, only pro- 
poses to extend the time as the Navy 
now has the time to get its contracts 
performed by private contractors. As it 
states, the bill provides that orders 
placed by one Government department 
or agency with another shall be consid- 
ered as obligations upon appropriations 
in the same manner as orders or con- 
tracts placed with private contractors. 
It further provides that, and I quote 
from the bill: 

Advance payments credited to special 
working funds shall remain available to 
the procuring agency for entering into con- 
tracts and other uses during the fiscal year 
or years for which the appropriation in- 
volved was made and thereafter until said 
appropriation lapses under the law to the 
surplus fund of the Treasury. 


I am advised and I have before me a 
letter from the Secretary of the Navy to 
the effect that the reason it is imperative 
that the bill be passed as promptly as 
possible is to utilize the remaining days 
of the fiscal year to clear those trans- 
actions that still remain to be completed 
between the Army and the Navy, involv- 
ing among other transactions the arms 
and munitions to which I have referred, 
consisting of small arms, cannon, and 
ammunition, for which the Navy makes 
contracts with the Army because the 
Army manufactures those arms, these 
contracts being made in an effort to 
avoid competition. 

Mr. CASE. The bill apparently is in- 
tended to extend the availability of cer- 
tain funds to the War Department. As 
a member of the committee which has 
placed certain limitations upon the avail- 
ability of Army funds, I must ask that 
the bill go over without prejudice until 
we can have an opportunity to determine 
whether or not the War Department 
really wants this. There is nothing in 
the report to indicate their attitude. 

Mr. WHITTINGTON. I repeat that 
this bill does not involve War appropria- 
tions; it involves Navy appropriations. 

Mr. CASE. On that point, then, I 
think the record should show that the 
report states: 

As it now stands, the War Department, 
through lapse of time, is debarred from pay- 
ing the Navy Department on orders neces- 
sarily delayed. 


Consequently, it would appear by the 
language in the report that funds of the 
War Department are involved. 


CONGRESSIONAL RECORD—HOUSE 


Mr. WHITTINGTON. The gentleman 
is in error. The bill and the report as 
a whole show that only Navy appropria- 
tions are involved. 

Mr. CASE. Mr. Speaker, I ask unani- 
mous consent that the bill be passed over 
without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from South Dakota? 

There was no objection. 


BRIDGE ACROSS MISSOURI RIVER, 
GARRISON, N. DAK. 


The Clerk called the bill (S. 650) to 
revive and reenact the act entitled “An 
act granting the consent of Congress to 
the State of North Dakota to construct, 
maintain, and operate a free highway 
bridge across the Missouri River at or 
near Garrison, N. Dak.,” approved Feb- 
ruary 10, 1932. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the act approved 
February 10, 1932 (heretofore extended by an 
act of Congress approved February 14, 1933, 
June 12, 1934, May 24, 1935, June 5, 1936, June 
16, 1938, and May 24, 1939), granting the con- 
sent of Congress to the State of North Dakota 
to construct, maintain, and operate a bridge 
and approaches thereto across the Missouri 
River, at or near Garrison, N. Dak., be, and 
is hereby, revived and reenacted: Provided, 
That this act shall be null and void unless 
the actual construction of the bridge herein 
referred to be commenced within 1 year and 
completed within 3 years from the date of 
approval hereof. 

Sec, 2. The right to alter, amend, or repeal 
this act is hereby expressly reserved. 


With the following committee amend- 
ments: 

Page 1, line 4, after “by”, strike out “an 
act” and insert “acts.” 

Page 1, line 5, after “June 5, 1936,” insert 
“March 24, 1937.” 

Page 2, line 4, after “within”, strike out 
“1 year” and insert “2 years.” 

Page 2, line 5, after “within”, strike out 
“three” and insert “four.” 


The committee amendments were 
agreed to. 

The bill as amended was ordered to be 
read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


BRIDGE ACROSS MISSISSIPPI RIVER, 
BROOKLYN CENTER, MINN. 


The Clerk called the bill (H. R. 2649) 
to revive and reenact the act entitled “An 
act granting the consent of Congress to 
the State of Minnesota to construct, 
maintain, and operate a free highway 
bridge across the Mississippi River at or 
near the village of Brooklyn Center, 
Minn.” (Public Law 525, 77th Cong.). 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the act approved 
April 20, 1942, granting the consent of Con- 
gress to (or authorizing) the State of Minne- 
sota to construct, maintain, and operate a 
free highway bridge and approaches thereto 
across the Mississippi River, at or near the 
village of Brooklyn Center, Minn., be, and is 
herepy, revived and reenacted: Provided, 
That this act shall be null and void unless 
the actual construction of the bridge herein 
referred to be commenced within 2 years and 
completed within 4 years from the date of 
approval hereof. 
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Sec. 2. The right to alter, amend, or repeal 
this act is hereby expressly reserved. 


With the following committee amend- 
ment: 


Page 1, line 4, strike out the words “(or 
authorizing) .” 


The committee amendment was agreed 


The bill as amended was ordered to 
be engrossed and read a third time, 
was read the third time, and passed, 

The title was amended so as to read: 
“A bill to revive and reenact the act 
entitled ‘An act granting the consent of 
Congress to the State of Minnesota to 
construct, maintain, and operate a free 
highway bridge across the Mississippi 
River at or near the village of Brooklyn 
Center, Minn.,’ approved April 20, 1942.” 

A motion to reconsider was laid on the 
table. 


GENERAL TERM, DISTRICT COURT, 
ANCHORAGE, ALASKA 


The Clerk called the bill (H. R. 1622) 
to provide for a general term of the 
District Court for the District of Alaska, 
at Anchorage, Alaska, 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete., That fhe last paragraph 
of section 4 of the act entitled “An act mak- 
ing further provision for a civil government 
for Alaska, and for other purposes,” approved 
June 6, 1900 (31 Stat. 322), as amended by 
the act approved March 2, 1921 (41 Stat. 
1204, U. S. C., title 48, sec. 102; Compiled 
Laws of Alaska, 1933, sec. 1092), is hereby 
amended to read as follows: 

“One general term of court shall be held 
each year at Juneau, and such additional 
terms at other places in the first division as 
the Attorney General may direct. One gen-~. 
eral term of court shall be held each year at 
Nome, and such additional terms at other 
places in the second division as the Attorney 
General may direct. One general term of 
court shall be held each year at Anchorage, 
and such additional terms at other places in 
the third division as the Attorney General 
may direct. One general term of court shall 
be held each year at Fairbanks, and such ad- 
ditional terms at other places in the fourth 
division as the Attorney General may direct, 
Each of the judges is authorized and directed 
to hold such special terms of court as may 
be necessary for the public welfare or for 
the dispatch of the business of the court at 
such times and places in their respective 
divisions as any of them, respectively, may 
deem expedient, or as the Attorney General 
may direct; and each shall have authority to 
employ interpreters and to make allowances 
for the necessary expenses of his court and 
to employ an official court stenographer at 
such compensation as shall be fixed by the 
Attorney General. At least 30 days’ notice 
shall be given by the judge, or the clerk, of 
the time and place of holding the several 
terms of the court.” 


With the following committee amend- 
ments: 


Page 2, strike out “Attorney General” in 
lines 1, 4, 6, and 7, 9, and 14 and 15, and in- 
sert in lieu thereof in each instance “Judicial 
council for the ninth judicial circuit.” 

Page 2, in lines 18 and 19, strike out “At- 
torney General” and insert in lieu thereof 
“Director of the Administrative Office of the 
United States courts.” 


The committee amendments were 
agreed to. 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


UNNECESSARY RENEWALS OF OATHS OF 
OFFICE 


The Clerk called the bill (H. R. 1206) 
to amend an act entitled “An act to dis- 
pense with unnecessary renewals of oaths 
of office by civilian employees of the 
executive departments and independent 
establishments, approved August 14, 
1937.” 

There being no objection, the Clerk 
read the bill, as follows: y 


Be it enacted, etc., That the act entitled 
“An act to dispense with unnecessary re- 
newals of oaths of office by civilian employees 
of the executive departments and independ- 
ent establishments,” approved August 14, 
1937 (50 Stat. 640), be amended to read as 
follows: 

“That civilian employees of the executive 
departments and independent establishments 
of the United States and employees of the 
District of Columbia who, upon original ap- 
pointment, have subscribed to the oath of 
office required by section 1757 of the Revised 
Statutes, shall not be required to renew the 
said oath because of any change in status so 
long as their services are continuous in the 
department or independent establishment in 
which employed or in the government of the 
District of Columbia, unless in the opinion 
of the head of the department or independent 
establishment or the Commissioners of the 
District of Columbia the public interests 
require such renewal.” 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


OYSTER GROWERS CLAIM AGAINST 
UNITED STATES 


The Clerk called the bill (H. R. 2614) 
to increase by 1 year the period within 
which certain oyster growers may file 
claims against the United States in the 
Court of Claims, . 

There being no objection, the Clerk 
read the bill, as follows: 

Be tt enacted, etc., That section 13 of the 
act entitled “An act authorizing the con- 
struction, repair, and preservation of certain 
public works on rivers and harbors, and for 
other purposes,” approved August 30, 1935, 
as amended, is amended to read as follows: 

“Sec. 13. That the Court of Claims shall 
have jurisdiction to hear and determine 
claims for damages to oyster growers upon 
private or leased lands or bottoms arising 
from dredging operations and use of other 
machinery and equipment in making such 
improvements: Provided, That suits shall be 
instituted within 2 years after such opera- 
tions shall have terminated.” 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


PAY. OF RETIRED OFFICERS 


The Clerk called the bill (H. R. 693) to 
amend the Pay Readjustment Act of 1942 
so as to entitle those officers of the Army 
retired between the dates of June 29, 
1922, and January 1, 1923, who served in 
the military or naval forces prior to 
November 12, 1918, and have not had less 
than 10 years’ commissioned service, to 
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receive as retired pay 75 percent of their 
active-duty pay. 

The SPEAKER. Is there objection? 

Mr. KEAN, Mr. Speaker, I reserve the 
right to object. I notice in the report of 
the committee that the Budget Bureau 
is opposed to this bill, also the Navy De- 
partment, I think we ought to have an 
explanation from the author of the bill. 

Mr. SPARKMAN. Mr. Speaker, the 
gentleman is correct in his statement 
that the Navy Department did submit an 
unfavorable report, but if the gentleman 
will read it, he will see in the paragraph 
just preceding its objection that it says 
the bill does not affect in any way the 
Navy personnel. Therefore, I cannot see 
wiy the Navy Department objects to the 

ill. 


` Mr. KEAN. Why does it not include 
the Navy, but affects the Army only? 

Mr. SPARKMAN. It does affect the 
Army only. This relates to a small group 
of officers who retired between June 29, 
1922, and January 1, 1923, in answer to 
a mandate carried in an appropriation 
bill, calling on the Army to reduce its 
officer personnel by a certain figure. The 
reduction had to be made by January 1, 
1923. That is the reason that this par- 
ticular period applies. The appropria- 
tion act was signed, I understand, on 
June 29, 1922, and the reduction was to 
come about by January 1, 1923. The 
Army used all kinds of persuasion to get 
those officers to retire. There a-2 70, 
about, or not over 70, probably not more 
than 50 officers left in this category, 
and their average age, I believe, is 
around 66 years. Every other officer who 
has retired either voluntarily or as a 
result of the class B board, and who has 
10 years’ service and World War service, 
has been given this benefit already. 
These are the only officers who have not 
been given this particular retirement 
benefit. k 

Mr. KEAN. What happened to the 
Navy officers who were retired owing to 
the Disarmament Conference in 1921? 

Mr. SPARKMAN. I do not know, but 
so far as I know no appropriation bill 
carried the mandate to the Navy to re- 
duce its officer personnel. 

Mr. BROOKS. When the pay bill was 
passed last year, it seems as though those 
are the only groups left out. This in 
effect is a report that includes this par- 
ticular group by omission, because they 
were omitted on the list of the pay act 
last year. 

Mr. SPARKMAN. That is a correct 
statement. 

Mr. MURDOCK. Mr. Speaker, will the 
gentleman yield? 

Mr. SPARKMAN. Yes. 

Mr. MURDOCK. The gentleman has 
answered one of my questions when he 
indicated why the dates June 29, 1922, 
and January 1, 1923, were included in the 
bill. May I ask why “not less than 10 
years’ commissioned service” is inserted? 

Mr. SPARKMAN. I do not know how 
that happened to be the original crite- 
rion, but it has been, and is, with refer- 
ence to all these other World War offi- 
cers who have been retired not less than 
10 years. I believe, too, that under the 
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regular retirement laws, in order to get 
retirement pay, an officer must have had 
10 years of active service. 

Mr. COLE of New York. What danger 
is there that the passage of this bill may 
create a precedent under which, at the 
end of this war, we will extend to any 
Army officer who has had 10 years of 
service and who retires, the full 75 per-. 
cent disability compensation? 

Mr. SPARKMAN. I do not know that 
this bill would create a precedent, be- 
cause we have had at least two, or per- 
haps three, before this, which have done 
the same thing as to the groups covered 
by those laws. Moreover, I call the gen- 
tleman’s attention to the fact that in at 
least one of those measures we gave the 
same benefits to officers who had ac- 
tually been retired by action of the B 
board. The officers covered by this bill 
were never before any B board. They 
came out in voluntary cooperation with 
the War Department, answering the 
mandate of Congress to reduce officer 
personnel. 

Mr. COLE of New York. But is there 
not a very strict distinction between of- 
ficers retired under B board operation? 
They were retired involuntarily. 

Mr. SPARKMAN. That is right. 

Mr. COLE of New York. And these 
officers covered in this bill retired vol- 
untarily. 

Mr. SPARKMAN. But under every 
pressure the Army could bring upon 
them in order to reduce the officer per- 
sonnel. 

Mr. COLE of New York. But there 
was nothing in the law at that time that 
required them to retire. They were sim- 
ply persuaded by the Army officials to 
do so? z 

Mr. SPARKMAN. The Army was di- 
rected by Congress to retire their officer 
personnel down to a certain number, and 
naturally they encouraged every officer 
they could to do so. 

Mr, COLE of New York. But none of 
these men was let out of the service or 
retired under compulsion? 

Mr. SPARKMAN. Not at all, but we 
might say under duress. 

Mr. COLE of New York. I want to 
make sure that the passage of this bill 
will not establish a precedent by which 
officers or personnel of the Army or the 
Navy, at the end of this war, who may 
have served 10 years will come in and 
make claim for 75 percent retired com< 
pensation. 

Mr. SPARKMAN. I do not see how it 
could. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 


The Clerk read the bill, as follows: 

Be it enacted, etc., That section 15 of the 
Pay Readjustment Act of 1942, approved 
June 16, 1942, is hereby amended by adding 
at the end the following new paragraph: 

“The retired pay of any officer of the Army 
retired between the dates of June 29, 1922, 
and January 1, 1923, who served in any 
capacity as a member of the military or 


naval forces of the United States prior ta - 


November 12, 1918, who has not less tha 


10 years’ commissioned service, shall be Ti i 


percent of his active-duty pay.” 
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Src. 2. No back pay, allowances, or other 
emoluments shall be held to accrue for any 
period prior to the enactment of this act 
as a result of the enactment of the foregoing 
amendment. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


PAY STATUS OF WARRANT OFFICERS AP- 
POINTED TO COMMISSIONED GRADES 


The Clerk called the next bill, H. R. 
2349, to adjust the pay status of warrant 
officers temporarily commissioned in the 
Army of the United States. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete., That effective as of De- 
cember 7, 1941, the joint resolution entitled 
“Joint resolution to authorize temporary 
appointments of officers in the Army of the 
United States,” approved September 22, 1941, 
is amended by inserting after the second 
proviso a colon and the following: “Provided 
jurther, That no warrant officer temporarily 
appointed as a commissioned officer under 
the authority of this act shall suffer any re- 
duction in pay and allowances to which he 
was entitled at the time of such temporary 
appointment.” 

Sec. 2. No back pay or allowances shall be 
held to have accrued prior to December 7, 
1941, by reason of the enactment of this 
act. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


INCREASES IN COMPENSATION TO SUB- 
STITUTE EMPLOYEES IN THE POSTAL 
SERVICE 


The Clerk called the next bill, H. R. 
2836, to grant increases in compensa- 
tion to substitute employees in the Postal 
Service, and for other purposes. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. KEAN. Mr. Speaker, owing to the 
fact that this will cost $5,000,000, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from New Jersey? 

There was no objection. 


POSTPONEMENT OF INDUCTION OF HIGH 
SCHOOL STUDENTS 


The Clerk called the next bill, H. R. 
1991, to amend the Selective Training 
and Service Act of 1940 by providing for 
the postponement of the induction of 
high-school students who have com- 
pleted more than half of their academic 
year. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete. That section 5 (f) of 
the Selective Training and Service Act of 
1940, as amended, is amended, to read as 
follows: 

“(f) Any person 18 or 19 years of age who, 
while pursuing a course of instruction at 
a high school or similar institution of learn- 
ing, is ordered to report for induction un- 
der this act during the last half of his 
academic year at such school or institution, 
shall, upon his request, have his induc- 
tion under this act postponed until the 
end of such academic year, without re- 
gard to the date during the calendar year 
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on which such academic year ends: Provided, 
That this amendment shall not prevent any 
person who has begun his academic year 
since January 1, 1943, from being deferred 
until the end of the first half of his said 
academic year. 


With the following committee amend- 
ments: 

On pagel, line 6, after the word “while”, 
insert the word “satisfactorily” and before 
the word “course”, insert the word “normal.” 

On page 1, line 8, before the word “his” 
insert the words “one of”, and add an “s” to 
the word “year.” 

On page 2 strike out everything follow- 
ing the word “ends” in line 3 and all of lines 
4, 5, and 6, and insert in lieu thereof “, or 
until he ceases to perform satisfactorily such 
cqurse of instruction, whichever is the 
earlier. The induction of any such person 
shall not be postponed under this subsection 
beyond the date which would constitute the 
end of his academic year if he continued to 
pursue satisfactorily such course of instruc- 
tion.” 


The committee amendments were 
agreed to. k 

The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion 
to reconsider laid on the table. 


GRATUITY BENEFITS 


The Clerk called the next bill, H. R. 
2188, to amend the act providing for the 
payment of allowance on death of officer 
or enlisted man to widow, or person 
designated, and for other purposes. 

The SPEAKER pro tempore. Is there 
objection to the present consideration 
of the bill? 

Mr. PRIEST. Mr. Speaker, reserving 
the right to object, I shall not object, 
but I understand there was some pro- 
vision in the bill under which the War 
Department objected and proposed an 
amendment to be offered to remove those 
provisions from the bill. I reserve the 
right to object to ask the gentleman 
from Alabama [Mr. SPARKMAN] to ex- 
plain it. 

Mr. SPARKMAN. The statement of 
the gentleman is correct and I have at 
the Clerk’s desk an amendment that was 
prepared by the War Department, which, 
if adopted, will meet its objections to the 
bill. 

Mr. VOORHIS of California. Mr. 
Speaker, reserving the right to object, 
and I shall not object, I would like to 
know briefly what the bill will provide 


‘as amended? 


Mr. SPRINGER. Will the gentleman 
yield? 

Mr. VOORHIS of California. I yield. 

Mr. SPRINGER, Mr. Speaker, this 
bill, H. R. 2188, is intended to clarify and 
correct the interpretatior of the exist- 
ing law respecting the payment of gratu- 
ities to the beneficiaries of soldiers who 
die as the result of wounds or disease, 
not the result of his own misconduct, in 
the service. ` 

The intent and purpose of the gratuity 
payments, under our existing law, was 
that the same should go to widow and/or 
children as dependents to bridge over the 
6 months period following the death of 
the veteran, or if there was no child, or 
widow, then the same should be paid to 
dependent relatives, designated by the 
soldier, for the purpose of continuing the 
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support of the soldier for the period of 
6 months, and until the dependent rel- 
ative could, in a measure, rehabilitate 
himself or herself. 

In the case of Spotswood v. United 
States (80 Court of Claims 836), decided 
March 4, 1935, the court decided that 
in the case of death of a beneficiary, after 
the death of the soldier, the gratuity pay- 
ment vested in the estate of the deceased 
relative, and the same was subject to 
the payment of the debts and claims of 
creditors of such estate. That was not 
the intent of the Congress in passing 
such law. 

The amendment here proposed does 
not disturb the existing law respecting 
the payment of the gratuity to the 
widow or children, if any, of the veteran. 
It merely provides that in the event the 
first beneficiary designated by the sol- 
dier dies prior to the payment of such 
gratuity by the Government, then the 
same shall not be paid to the represent- 
ative of such estate, for the benefit of 
creditors, but the same shall be paid 
to the next beneficiary designated by the 
veteran, who shall take the same. This 
would merely give the interpretation to 
this law which was intended by the 
Congress. 

In the Spotswood case, supra, in ren- 
dering the decision, the court said: 

The right of action on such claim, in the 
absence of a provision to that effect in the 
statute creating it, is not abated by the 
death of the person having the claim, but 
passes it to his legal representative, who can 
prosecute it to judgment, 


This amendment merely writes into 
the law the interpretation intended by 
the Congress, and the language which 
cures the ill suggested by the court. 

I have a particular case in mind, which 
caused me to introduce this bill, which 
is as follows: Lt. Robert W. Carr, of the 
United States Air Corps, was killed when 
his plane fell on September 28, 1942. 
His death was in line of duty, and not the 
result of his own misconduct. His 
mother died prior to his death, and he 
was fully emancipated by his father. He 
lived with and contributed largely to the 
support of his grandparents both prior 
to his entry into the service, and after 
he was a member of the armed forces. 
This veteran named as his first benefici- 
ary, James W. Arbuckle, his grandfather, 
and he named his grandmother, Julia 
Ann Arbuckle, as his second beneficiary, 
all as provided by the act of December 
17, 1919. Thereafter, and on December 
6, 1942, the grandfather, James W. Ar- 
buckle, departed this life, leaving a very 
meager amount of property, but leav- 
ing numerous creditors whose claims 
would, if the gratuity payment should be 
made to his estate, many times absorb 
the entire estate, and leave the grand- 
mother, who was named as the second 
beneficiary, penniless and destitute. 
The decision of the Spotswood case, 
supra, would make imperative the pay- 
ment of the gratuity to the estate of 
James W. Arbuckle, and this Govern- 
ment money would go to pay his credi- 
tors. Under the amendment here 
offered, this gratuity would not be paid 
to the representative of an insolvent 
estate, but the same would be paid to the ` 
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next dependent relative named by the 
veteran to aid in the support of such 
person, as was intended by the passage 
of the original law. 

An amendment will be offered by the 
Military Affairs Committee, which will 
clarify the language in the bill, and with 
which amendment I am in full accord. 
The language contained in such amend- 
ment which will be offered has the en- 
tire approval of the War Department. 

It is my hope that this legislation will 
be passed without a dissenting vote. 

Mr. VOORHIS of California. I think 
the gentleman from Indiana is to be 
congratulated on this bill and also the 
committee is to be congratulated on re- 
porting it. I think it is a very con- 
structive bill. I would like to ask one 
more question, however. 

Mr. SPRINGER. I will be happy for 
my distinguished colleague from Cali- 
fornia to ask any question he may de- 
sire respecting this proposed legislation. 

Mr. VOORHIS of California. I had a 
couple of cases of people who are now 
in the service where a man had failed 
to designate anybody as a beneficiary 
and I understand that under the present 
law his wife would automatically get the 
benefits. 

Mr. SPRINGER. That is correct. 
The wife would be entitled to receive 
the gratuity payment, if living, and if 
there are living children they would re- 
ceive the same in case of the wife’s 
death. 

Mr. VOORHIS of California. But if 
he does not happen to be married his 
mother or his father or some other per- 
son is not now eligible unless they are 
specifically designated. 

Am I correct about that; is that the 
purpose of the bill to correct that situ- 
ation? 

Mr. SPRINGER. This bill does not 
correct that situation. You are entirely 
correct in your assertion. 

The SPEAKER pro tempore. Is there 
objection? 

Mr. RANKIN. Mr. Speaker, reserv- 
ing the right to object, I want to ask the 
gentleman from Indiana a question. 

Mr. VOORHIS of California. Mr. 
Speaker, I would like to have the gen- 
tleman from Indiana complete his an- 
swer to my question. 

Mr. SPRINGER. I might say to the 
distinguished gentleman from California 
that this bill does not correct that par- 
ticular situation to which he has directed 
my attention. If a veteran is married, 
if he has a wife, or if he has children, 
then automatically the payments will go 
direct to them, but it is the duty of the 
soldier to designate the beneficiary of his 
kindred, as dependent relatives, and then 
the payments will be made to them in 
the absence of his having a wife and 
children, if they come within the require- 
ments of the law. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. SPRINGER. I am happy to yield 
to the gentleman from Mississippi. 

Mr. RANKIN. But, as I understand, 
any debt made by the soldier, or in- 
curred during his last illness, any un- 
paid debt incurred during his last illness, 
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and all funeral expenses, will be taken 
care of before the money is transferred 
to any other dependent? 

Mr. SPRINGER. May I explain to my 
friend that gratuity payments do not go 
to the soldier, nor to his estate. Such 
payment goes to the dependents of the 
deceased. soldier. After the money is 
paid by the War Department to the bene- 
ficiary, of course the beneficiary is in 
position to control it; it becomes a part 
of the estate of the beneficiary to be 
applied only for the support of the de- 
pendent. The intent and purpose of 
the gratuity payments is to take care 
of the dependents, who take under the 
law, or those designated by the veteran, 
who were dependent upon him prior to 
death, in order to bridge over the period 
of 6 months following such death by 
way of support and aid, Let us under- 
stand definitely that the gratuity pay- 
ment does not go to the estate of the 

, deceased soldier. The amendment which 

I have here offered is merely to prevent 
the payment of the gratuity into the 
estate of a deceased beneficiary, in which 
case the same may be used to pay the 
claims of creditors, and to compel the 
payment of the same to the next and 
subsequent named beneficiary, who is 
living and capable of taking the same. 

The SPEAKER pro tempore. Is there 
objection to the present consideration 
of the bill? 

There being no objection the Clerk 
read the bill as follows: 

Be it enacted, ete., That 41 Statute 367 
(title 10, ch. 25, U. S. C., sec, 903) be amended 
by inserting at the end of section 903, afore- 
said, the following language: “Provided fur- 
ther, That in event of the death of the 
widow of any officer or enlisted man, without 
children, and without unpaid debts incurred 
during last illness and funeral expenses, or in 
the event of the death of any other benefi- 
ciary named by the officer or enlisted man, 
prior to the payment of such gratuity by the 
Government, then the said gratuity shall be 
paid to any other beneficiary named by and 
related to the soldier, who is still living, in 
the order designated by him, who was de- 
pendent upon him: And provided further, 
That such gratuity payment shall not be 
made by the Government to any executor or 
administrator of a deceased dependent rela- 
tive, as defined by law, for the benefit of the 
creditors of his or her estate. 


Mr. SPARKMAN. I offer an amend- 
ment, which I send to the Clerk’s desk, 

The SPEAKER. The Clerk will report 
the amendment offered by the gentle- 
man from Alabama. 

The Clerk read as follows: 


Amendment offered by Mr. SPARKMAN: 
Strike out all after the enacting clause and 
insert the following: 

“That the act entitled ‘An act to provide 
for the payment of 6 months’ pay to the 
widow, children, or other designated depend- 
ent relative of any officer or enlisted man of 
the Regular Army whose death results from 
wounds or disease not the result of his own 
misconduct’ (41 Stat. 367) approved De- 
cember 17, 1919, as amended and supple- 
mented (42 Stat. 1385; 45 Stat. 289; 55 Stat. 
796: 10 U. S. C. 903, 903 A) be, and the same 
is hereby further amended by inserting at 
the end of section 903 a further proviso to 
read as follows: ‘And provided further, That 
in the event of the death of any beneficiary 
before payment to and collection by such 
beneficiary of the amount authorized herein, 
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such gratuity shall be paid to the next living 
beneficiary in the order of succe: above 
stated. A 

“*2, Nothing herein shall be construed as 
to invalidate or in any manner affect any 
payments made prior to the date of the ap- 
proval of this act, but no gratuity payment 
shall hereafter be made to the representa- 
tive of the estate of a beneficiary who died 
prior to such approval?” 


Mr. RANKIN. Mr. Speaker, I rise in 
opposition to the amendment. I do not 
like this amendment. The bill provides 
that, in the event of death, the widow of 
the officer or enlisted man without chil- 
dren and without unpaid debts incurred 
during his last illness, the funeral ex- 


penses, and so forth, “the money shall — 


then be paid to the next beneficiary.” 

I do not think this amendment is a 
proper provision. There may be rela- 
tives in some other State, some distant 
State, or perhaps some foreign country, 
but certainly any debts for doctors’ bills, 
medical bills incurred by the soldier dur- 
ing his last illness, and also all funeral 
expenses, ought to be paid before this 
money goes to the next-named bene- 
ficiary. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield. 

Mr. DONDERO. Why should not the 
amendment be amended to read that the 
money shall be distributed according to 
eae of the State in which the soldier 

e 

Mr. RANKIN. I did not write the bill 
nor the amendment. I would agree to 
let the bill go through with that under- 
standing. 

Mr. SPARKMAN. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. I yield. 

Mr. SPARKMAN. I think the gentle- 
man is construing the amendment wrong 
or else he is construing the law which is 
already on the statute books wrong. As 
the law stands the benefit is not drawn 
to take care of any debts that the sol- 
dier leaves. This does not take care of 
his last illness; it is nothing in the world 
but a bonus or gratuity that goes to a 
particular person designated by the sol- 
dier, provided such person falls within 
a certain classification. ‘The soldier has 
the right to designate two such bene- 
ficiaries. The wife or child is automat- 
ically a beneficiary. Under the inter- 
pretation of the Comptroller General if 
the first beneficiary dies following the 
death of the soldier but before the pay- 
ment of the money, the money must be 
paid to that beneficiary’s estate to the 
absolute exclusion of the other living 
dependents. It does not matter how 
distressful their condition may be, under 
this ruling it must be paid to the estate 
of the first beneficiary. We in the com- 
mittee felt that the other beneficiary 
who is equally dependent and who is liv- 
ing and who is in need ought to have 
the money rather than the estate of the 
person who has died, 

Mr. RANKIN, I believe that the bill 
as first written provides: 

Where an officer or enlisted man dies with- 
out children and without unpaid debts in- 


curred during his last illness, and funeral ex- — 


penses. 


tig 
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Of all hings that we have tried to | drawing it the bill reserves to the Gov- 


take care of in all veterans’ legislation 
it was to provide for the soldier in his 
last illness and to provide for his funeral 
expenses. What assurance has he that 
his funeral expenses will be taken care 
of, or his hospital bill or his doctor’s bill 
in his last illness? It might deprive him 
of that treatment. 

Mr. SPARKMAN. Who is deprived, 
the soldier? 

Mr. RANKIN. Yes. 

Mr. SPARKMAN. No; because this 
does not pertain to the soldier. This is 
not payable until after his death. 

Mr. RANKIN. That is the point I am 
making. 


Mr. SPARKMAN. This is not payable 
until after his death; this is a gratuity 
to bé paid to his living beneficiaries. 

Mr. RANKIN. But this is to take care 
of his last illness and burial expenses, 

Mr. SPARKMAN. No; not at all. 

Mr. RANKIN. Then I misread the 
English language. 

The bill reads as follows: 


That 41 Statute 367 (title 10, ch. 25, U.S. C., 
sec. 903) be amended by inserting at the end 
of section 903, aforesaid, the following lan- 
guage: “Provided further, That in event of 
the death of the widow of any officer or en- 
listed man, without children, and without 
unpaid debts incurred during last illness and 
Tuneral expenses. 


Does not that mean his own funeral 
expenses? 

Mr. SPARKMAN. Not one bit; this 
deals with his beneficiaries. 


Mr. RANKIN. Then, Mr, Speaker, I. 


withdraw my objection. - 

The SPEAKER pro tempore. The time 
of the gentleman from Mississippi has 
expired. 

The question is on the amendment, 

The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


TOLLS ON GOVERNMENT TRAFFIC ACROSS 
GOLDEN GATE BRIDGE 


The Clerk called the next bill, H. R. 
2912, to authorize the~charging of tolls 
for the passage or transit of Government 
traffic over the Golden Gate Bridge. 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object, this bill 
relates to the charging of tolls on the 
Golden Gate Bridge in the State of Cali- 
fornia. 

It seems that at the time the bridge 
was constructed a permit from the Secre- 
tary of War was necessary since the two 
ends of the bridge rested on Government 
property. In granting that permit the 
Secretary of War reserved to himself the 
right to issue passes to whomever he 
might designate for free use of the 
bridge. During the years that have 
passed since the bridge was constructed 
that right on the part of the Secretary of 
War has been extended to such a great 
degree that now a substantial portion of 
the traffic passing over the bridge is Gov- 
ernment people passing under free 
tickets given to them by the Secretary 
of War. 

This bill would withdraw from the Sec- 
retary of War that privilege, but in with- 


ernment free passage for any military 
personnel, his own personal property, or 
any military equipment he might have 
with him, At first it seems to me that 
the reservation should also be extended 
to any Government-owned vehicle which 
might cross that bridge. After consul- 
tation, however, with the gentlemen 
from California [Mr. Lea, Mr. WELCH, 
and Mr. Rotpu], and the gentleman from 
Massachusetts [Mr. HOLMES], I now see 
a distinction between this bridge and 
other toll bridges over which the Con- 
gress has exercised some jurisdiction, 
and I therefore should like to ask the 
gentleman from California [Mr. LEA] to 
explain a little more fully as to why the 
War Department should have the right 
to exempt from passage over this bridge 
its own vehicles. 

Mr. LEA. The Golden Gate Bridge, as 
everyone knows, is one of the most out- 
standing bridges in the world. It was 
constructed entirely at the expense of the 
people of the political division of Cali- 
fornia which was created for that pur- 
pose. The Government did not pay one 
cent for the construction of the Golden 
Gate Bridge. 

The Golden Gate Bridge has done 
much more for the Government than the 
Government has done for the bridge. 
There is, in my judgment, no reason why 
civilian Government traffic is entitled to 
free passage over this bridge. An effort 

_ was made °o secure aid in financing the 
bridge through purchases of securities by 
the Reconstruction Finance Corporation 
but aid, even to that extent, was refused. 

The courts have recognized that the 
Federal Government has no right to free 
tolls over an intrastate bridge where it 
has contributed nothing to its con- 
struction. Ninety-one civilian agencies 
have sought a toll-free privilege over 
this bridge, but not one of them made 
any sacrifice or contribution to its con- 
struction. 

It is true, aid to the construction of 
the bridge was given by the Secretary of 
War in granting a permit for the con- 
struction of a bridge, and the construc- 
tion and maintenance of approach roads 
over the adjacent military reservations. 

The construction of the bridge worked 
no hardship or sacrifice to the Govern- 
ment. It could have been located at no 
site to better serve the Government. 

Each side of the entrance to the San 
Francisco Bay through the Golden Gate 
is lined with great forts. The bridge 
directly connects these forts. The Gol- 
den Gate Bridge furnishes a means of 
immediate movement of troops and sup- 
plies from one side of the bay to the 
other. The bridge contributes greatly 
to the mobility of troop movements and 
defense for the San Francisco Bay area. 
It has vast military value for the defense 
of the west coast. 

The approach roads constructed by 
the bridge district, and the replacement 
of old structures on the reservation by 
new ones, cost the bridge district $2,300,- 
000. It provided the military reserva- 
tions with much better roads than they 
ever had before, It provided six-lane 
boulevards instead of second- or third- 
class roads. The military personnel 
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were provided with side approaches with- 
out grade crossings to the approach roads 
and the bridge. 

In addition to this, the permit properly 
enough provided that whenever the 
Secretary of War determines that mili- 
tary necessity requires it, he shall have 
a right “to take complete control over 
the bridge, and the roads herein author- 
ized to be extended, and may regulate 
and control, or suspend, all traffic there- 
on.” 

The permit granted by the Secretary 
of War required that all Government 
traffic should have the toll-free privilege. 
It provided that all military and naval 
personnel, and their dependents, should 
have the toll-free privilege whether used 
in performance of duties to the military 
forces or otherwise. It is a broader toll- 
free privilege than has been required of 
any other bridge in the United States. 

The bridge district had no option. It 
had to accept the terms of the permit or 
not construct the bridge. 

Great abuse has attended the exercise 
of this toll-free privilege. Had this free 
traffic paid tolls it would have amounted 
to an average of over $26,000 a year for 
the 6 years the bridge has operated. In 
several months during last year the toll- 
free vehicles enjoyed a privilege for 
which other like users of the bridge were 
paying over $50,000 a month. 

Over 2,000,000 vehicles have crossed the 
bridge without paying toll under the 
wide requirements of the permit. Thou- 
sands of persons have used the bridge 
who were not traveling on Government 
business but served only their own social 
and business purposes. The privileges 
of the permit have been shamefully 
abused, 

This bill proposes to abolish the toll- 
free privilege so far as civilian traffic of 
the Government is concerned. It abol- 
ishes the toll-free privileges for depend- 
ents. It does propose a toll-free privi- 
lege for the Nation’s military forces and 
for military traffic which moves in the 
performance of duty. 

Under the proviso of this bill, H. R. 
2912, exemption from tolls is granted to 
persons belonging or attached to the 
military forces. This provision is broad 
enough to include members of the mili- 
tary forces, as well as persons attached 
to them, who are required to pass over 
the bridge as part of the performance 
of their duties. 

The military forces include not only 
the Army, the Navy, and the marines, 
but also, at the present time, the Coast 
Guard, 

The privilege also extends to the con- 
veyance, personal baggage, and the mili- 
tary property of the United States, in 
charge of persons within the exempted 
class. This provision would make one 
of the exempted class traveling on a com- 
mon carrier, for instance, free from the 
toll but would not exempt the convey- 
ance. An employee operating a vehicle 
transporting military property in the 
performance of his military duty would 
be exempt as well as the conveyance, 
One belonging or attached to the mili- 
tary forces merely traveling to and from 
his place of employment, or to or from 
his home, would not be in the perform- 
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ance of such military service, or entitled 
to the exemption. 

The right to toll-free passage is, in any 
event, subject to the provision that an 
order for duty in the military forces of 
the United States be presented which re- 
quires a performance of such duty to pass 
over such bridge. Exemptions thus de- 
fined would not give the privilege to the 
dependents of military personnel, or 
those who are merely friends or guests 
of such personnel. The dominating 
thought of the exemption is that the toll- 
free privilege is given to those only who 
in the performance of their services for 
the military forces have the duty of so 
traveling over the bridge. In that case 
such person, and the property of the 
United States in his charge, are entitled 
to the toll-free privilege. 

Mr. ROLPH. Will the gentleman 
yield? 

Mr. LEA. I yield to the gentleman 
from California, 

Mr, ROLPH. Will the gentleman tell 
the House that the total amount of this 
free Government traffic now totals 15 
percent of the entire traffic on the 
bridge? 

Mr, LEA. Yes. The gentleman is 
correct. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. McCORMACK. Mr. Speaker, re- 
serving the right to object, who owns 
this bridge now? 

Mr. LEA. It is publicly owned by the 
Golden Gate Bridge and Highway Dis- 
trict. That is a political subdivision. 

Mr. McCORMACK. Whatever reve- 
nue comes in goes to some public agency 
out there? 

Mr. LEA. Yes. There is not a cent 
of profit in it. The only object of this 
hridge is to give lower tolls to people 
who use it. 

Mr. WELCH. Will the gentleman 
yield? 

Mr, McCORMACK. I yield to the gen- 
tleman from California. 

Mr. WELCH. The publicly owned 
Golden Gate Bridge was built during 
the depths of the depression at a cost 
of $35,000,000 without one dollar of Gov- 
ernment aid. 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, reserving the right to object, 
I was a member of the subcommittee of 
the Interstate and Foreign Commerce 
Committee that made a study and had 
extensive hearings on this Lea bill to fix 
tolls for vehicles traveling over the 
Golden Gate Bridge. It is an intrastate 
bridge. The Federal Government has 
made no contribution to the cost of con- 
struction of that bridge. It is true that 
at both ends of the bridge it gave these 
political subdivisions, the Golden Gate 
Bridge Commission which represents the: 
communities that are involved and fur- 
nished the money under legislative act, 
the necessary sites to build the bridge. 
In addition to that, of course, the bridge 
commission has spent millions and mil- 
lions of dollars on access roads, and it 
has furnished more convenient egress 
and outgo from these various forts and 
military establishments out there. 

I was on the Pacific coast investigat- 
ing the housing problem and as a rep- 
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resentative of the Committee on Inter- 
state and Foreign Commerce I was asked 
personally to make an investigation of 
the toll situation on the Golden Gate 
Bridge. After spending some time on 
that bridge I was amazed to see the type 
of traffic that is deadheading over the 
bridge. The people of California and the 
people of the United States will never en- 
joy a free bridge if that condition con- 
tinues to exist. I was informed by the 
officers in charge that it has gotten to a 
state where they are authorizing them 
to print 50,000 passes at a time in order 
that they may pass them out to any- 
body who they think may be entitled 
to use this intrastate bridge, which is 
controlled by a public body and paid for 
by the taxpayers of that State. 

Mr. RANKIN. Will the gentleman 
yield? 

Mr. HOLMES of Massachusetts. I 
yield to the gentleman from Mississippi. 

Mr. RANKIN. These as a rule are the 
families of men there in the service who 
are working in war plants in connection 
with this war, are they not? 

Mr. HOLMES of Massachusetts. 
Some of them are. Some of the people 
who are using the bridge; yes. There 
are Many men who are using that bridge 
who work in defense plants, but they pay. 
I am talking about Government officials. 
‘There are 94 bureaus out there that are 
using the bridge, whereas on every other 
bridge in that State they have to pay a 
toll. 

Mr. RANKIN. Do other citizens of 
that part of the country pay a toll on this 


bridge? 

Mr. HOLMES of Massachusetts. 
Yes. 

Mr. RANKIN. Everybody but these 
people? 


Mr. HOLMES of Massachusetts. Yes. 

Mr. RANKIN. If it is necessary for 
these people to go across that bridge to 
carry on the work that is necessary to 
win this war and to defend Mississippi 
and California, does not the gentleman 
think they ought to pass over it without 
paying a toll? 

Mr. HOLMES of Massachusetts. No; 
Ido not think so. When they go by way 
of the Oakland Bridge, where the ship- 
yards are located, they are obliged to pay 
a toll. 

Mr. RANKIN. I may say to the gen- 
tleman from Massachusetts that his 
speech almost is reverse English from 
what we had when we tried to take the 
tolls off of the Cape Cod Canal. Iam not 
mutch for toll bridges at all. 

Mr. HOLMES of Massachusetts. 
Neither am I. That is why I wanted to 
see this one eventually be free. 

Mr. RANKIN. The gentleman talks 
about this bridge being built in the pit 
of the depression. Now, about these 
people crossing it, the reason the people 
are crossing the bridge is because of the 
war activity in that area; it is because of 
the activity that the war has inspired 
out there, which in turn has intensified 
the traffic. You will probably penalize 
the people to an extent that it will handi- 
cap them in the discharge of their duties 
for which they are sent to that remote 
section of the country, 
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Mr. HOLMES of Massachusetts. If 
the gentleman will make an examination 
and investigation of this bill, he will find 
that it will penalize nobody but people 
from the other Government departments 
and bureaus and make them pay toll the 
same as if they were going over the Oak- 
land bridge. 

Mr. RANKIN. If you are going at it 
that way, why do you not go at if in the 
same way as if you were coming in here 
Seba a bill for Government participa- 

on? 

Mr. HOLMES of Massachusetts. This 
does give free passage for all Army, Navy, 
merchant marine, or Coast Guard per- 
sonnel in any activity in which they hap- 
pen to be engaged. 

. RANKIN. The chances are, I do 
not mind saying to the gentleman from 
Massachusetts, that that is an extreme 
danger zone. We need not deceive our- 
selves. We have a war in the Pacific, a 
very serious war. If this war should be 
brought to our shores, it will involve 
more than almost any other city in the 
country the city of San Francisco, and 
it will be necessary for the traffic across 
the Golden Gate Bridge to be intensified 
and multiplied many times. I think itis 
a bad time to bring up here a bill to im- 
pose a toll and restrict the use of that 
bridge, when that use is being brought 
about or increased as a result of the war 
activities. 

Mr. WELCH. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield to the gentle- 
man from California. 

Mr. WELCH. May I say to the gentle- 
man from Mississippi that there are 91 
nonmilitary agencies of this Government. 
that use the bridge toll-free. 

Mr. RANKIN. I cannot accept that. 

Mr. WELCH. The language, the War 
Department grant, that permits the use 
of the bridge by these agencies.was am- 
biguous, and not intended by the attor- 
ney for the Golden Gate Bridge. 

Mr. LEA. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RANKIN. I yield to the gentle~ 

man from California. 
_ Mr.LEA. The toll-free privilege is not 
enjoyed by those who work for wages in 
these activities on either side of the bay. 
That is not the trouble. Primarily, the 
difficulty is with those who are going for 
their own social advantage. 

Mr. RANKIN. I may say to the gen- 
tleman from California that you can re- 
strict that by holding down the issuance 
of the passes to which the gentleman 
from Massachusetts refers. 

Mr. LEA, This gives an exemption to 
all those who go across there as a mili- 
tary duty, both the trafñe and the per- 
sonnel. I call attention to the fact that 
the courts. have decided that the Federal 
Government has no right to exact free 
toll of privately constructed bridges to 
which they do not contribute. To de- 
mand such a toll is a confiscation of 
property. These civilian agencies that 
are enjoying the free-toll privilege made 
no contribution whatever. There is a 
reason why the military forces should 
be given this privilege, because the Gov- 
ernment could have some claim because 
the ends of the bridge rest on military 
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reservations, but there is no reason in 
the world why the Government should 
deadhead on a bridge that is built by the 
taxpayers of that particular State. 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

Mr. LEA. I hope the gentleman will 
not insist on that request. 

Mr. RANKIN. I want the bill to be 
passed over without prejudice. 

The SPEAKER pro tempore. Is there 

objection to the request of the gentle- 
man from Mississippi? 
' Mr. DONDERO. I object, Mr. Speaker. 
_ The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr. RANKIN. Mr. Speaker, I object to 
the present consideration of the bill. 


HOUSING IN CONNECTION WITH 
NATIONAL DEFENSE 


The Clerk called the next bill, H. R. 
2936, to authorize the appropriation of 
an additional $200,000,000 to carry out 
the provisions of title II of the act en- 
titled “An act to expedite the provision of 
housing in connection with national de- 
fense, and for other-purposes,” approved 
October 14, 1940, as amended. 

The SPEAKER pro tempore. Is there 
objection to the present consideration of 
the bill? 

Mr, PRIEST. Reserving the right to 
object, Mr. Speaker, this bill would au- 
thorize the appropriation of $200,000,- 
000. -I should like to ask the gentleman 
from Texas (Mr. LANHAM] to explain 
- the bill for the benefit of the House. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. PRIEST. I yield to the gentleman 
from New York. 

Mr. COLE of New York. I understand 
that this bill is coming up later. under 
‘a motion to suspend the rules. Can we 
“not save time by having the explanation 
come then? 

Mr. PRIEST. May I inquire of the 
gentleman from Texas if he consulted 
the Speaker with reference to- being 
recognized-for the purpose of bringing 
this bill up under a suspension? 

Mr. LANHAM. I have, and that per- 
mission has been granted. I was think- 
ing that, if there was no objection, we 
might simply save that much time. 

Mr. COLE of New York. I may say to 
the gentleman that in view of the 
amount of money that is involved, $200,- 
000,000, in spite of the fine explanation 
the gentleman might give, I would ask 
that the bill be passed over without 
prejudice. 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that the bill be 
passed over without prejudice. 

Mr. VORYS of Ohio. Mr. Speaker, a 
parliamentary inquiry. 

The SPEAKER pro tempore. 
gentleman will state it. 

Mr. VORYS of Ohio. If the bill goes 
over without prejudice, it can be called 
up under a suspension, of course; but if 
objection is made can the bill also be 
called up under a suspension? 

The SPEAKER pro tempore. Yes. 

Mr. LANHAM. In either instance, can 
it not, Mr. Speaker? 


The 
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The SPEAKER pro tempore. The 
gentleman is correct. 

Is there objection to the request of 
the gentleman from Tennessee? 

There was no objection. 


EXTENSION OF COLE PIPE LINE ACT 


The Clerk called the next bill, H. R. 
2520, to amend the act entitled “An act 
to facilitate the construction, extension, 
or completion of interstate petroleum 
pipe lines related to national defense, 
and to promote interstate commerce,” 
approved July 30, 1941. 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the ninth section 
of the act entitled “An act to facilitate the 
construction, extension, or completion:of in- 
terstate petroleum pipe lines related to na- 
tional defense, and to promote interstate 
commerce,” approved July 30, 1941, is 
amended by striking.out the date “June 30, 
1943” and inserting in lieu thereof the date 
“June 30, 1945.” 


With the following committee amend- 
ment: 


Strike out all after the enacting clause 
and insert the following in lieu thereof: 

“That section 8 (b) of the act entitled ‘An 
act to facilitate the construction, extension, 
or completion of interstate petroleum pipe 
lines related to national defense, and to pro- 
mote interstate commerce,’ approved July 30, 
1941, is amended by inserting before the pe- 
riod at the end thereof a comma and the fol- 
lowing: ‘but relief so granted by the Presi- 


dent shall not in any case be for a period. 


extending beyond 6 years after June 30, 
1945." 

“Src. 2. Section 9 of such act is amended 
by striking out the date ‘June 30, 1943" and 
inserting in lieu thereof the date ‘June 30, 
1945.” 


The committee amendment was agreed 
to. 
The bill was ordered to be engrossed 


` and read a third time, was read the third 


time, and passed, and a motion to recon- 
sider was laid on the table. 


TOLLS. OVER GOLDEN GATE BRIDGE 


Mr. RANKIN. Mr. Speaker, I with- 
draw my objection to the present consid- 


- eration of the bill (H. R; 2912) to author- 


ize the charging of tolls for the passage 
or transit of Government traffic over the 
Golden Gate Bridge. 

The SPEAKER pro tempore. Without 
objection, that bill will be returned to. 

There was no objection. 

The SPEAKER pro tempore. 
Clerk will report the bill. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That tolls may be 
charged for the passage or transit over the 
Golden Gate Bridge of Government traffic, 
including military or naval personnel and 
their dependents and civilian employees of 
the Army and Navy traveling on Government 
business, but such tolls shall not be in ex- 
cess of the tolls charged for the passage or 
transit of other traffic over such bridge: 
Provided, That any person belonging or at- 
tached to the military forces of the United 
States shall, together with his conveyance, 
personal baggage, and the military property 
of the United States in his charge, be allowed 
passage or transit over such bridge free of 
toll, if he presents an order for duty in the 
military forces of the United States which 
requires him in the performance of such duty 
to pass over such bridge. 


The 
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The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 

Mr. WELCH. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks at this point and include two 
short resolutions. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


THE GOLDEN GATE BRIDGE 


Mr. WELCH. Mr. Speaker, I desire 
to compliment the committee for the 
painstaking manner in which it has 
gone into every phase of the Golden 
Gate Bridge and highway district, al- 
most from. the beginning, and for hav- 
ing favorably reported this bill to the 
House. 

Mr. Speaker, the Golden Gate Bridge 
is one of the engineering-marvels of the 
modern age. Its magnitude and beauty 
are only surpassed by the. majestic 
Golden Gate itself—that world-famous 
marine highway which connects the 
great. Bay of San Francisco with the Pa- 
cific Ocean. 

The Golden Gate Bridge had its official 
inception when I introduced the follow- 
ing resolution as a member of the Board 
of Supervisors of the City and County of 
San Francisco on November 12, 1918, 
which I prepared in collaboration with 
James H. Wilkins, long time mayor of 
San Rafael: 


Whereas the Board of Supervisors of the 


Is there 


‘City and County of San Francisco has been 


impressed by the discussion relative to the 


“construction of a bridge across the Golden 


Gate by the Federal Government; and 

Whereas it is evident that the construc- 
tion of such a bridge would be of incalculable 
value to San Francisco by connecting it di- 
rectly with the northern and central coun- 
ties of the State and with the transcon- 
tinental railroad system; and 

Whereas such a bridge would add a feature 
to the Bay of San Francisco without parallel 


“in the world; and 


Whereas it is a necessary step to determine 
by expert examination whether the project 
involves insurmountable engineering difficul- 
ties or prohibitive cost: Now, therefore, be it 

Resolved by the Board of Supervisors of the 
City and County of San Francisco, That our 
Senators and Representatives in Congress 
be urged to promote the necessary legisla- 


' tion providing for a preliminary survey and 


report with a view to determining whether 
the projected bridge is practicable or not. 

Adopted: Board of Supervisors, San Fran- 
cisco, November 12, 1918. 

Ayes: Supervisors Brandon, Deasy, Gal- 
lagher, Hayden, Hocks, Hynes, Kortick, La- 
haney, McLeran, McSheehy, Mulvihill, Nel- 
son, Schmitz, Suhr, Welch. 

Absent: Supervisors Hilmer, Power, Wolfe. 

J. S. DUNNIGAN, 
Clerk. 

Approved, San Francisco, November 13, 
1918. 

JAMES ROLPH, Jr., 
Mayor. 

The passage of this resolution marked 
the beginning of a long uphill fight that 
tried the souls and patience of those 
men who pioneered the project. Dur- 
ing the years immediately following, 
much opposition developed to the project 
because of the many differences of 
opinion which developed as to its feasi- 
bility, the selfish ferry interests which 
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held a monopoly on all bay transporta- 
tion using this as their principal argu- 
ment against its construction. 

Nevertheless, there were those public- 
minded citizens who believed that the 
construction of the bridge was entirely 
feasible. They were supported in this 
view by such outstanding long-span 
bridge engineers as Ralph Modjeska, 
Joseph B. Strauss, and others, who 
maintained that the construction of a 
bridge-across the Golden Gate was not 
only feasible, but that it could be built 
at a reasonable cost. 

With the need for such a connecting 
link in the transportation facilities be- 
tween the great empire to the north and 
the city of San Francisco constantly 
growing more important, a meeting of 
citizens was called in 1923 by Frank P. 
Doyle through the Santa Rosa Chamber 
of Commerce. At this meeting I intro- 
duced a resolution providing for the ap- 
pointment of a citizens committee of 
five. This committee consisted of 
Joseph Hotchkiss, Frank L. Coombs, 
Capt. I. N. Hibbard, Frank P. Doyle, 
and myself. 

In the months which followed, the 
citizens committee of five laid much of 
the groundwork which reached its cul- 
mination in the enactment of legislation 
by the California State Legislature cre- 
ating the Golden Gate Bridge and high- 
way district composed of San Francisco, 
Marin, Napa, Sonoma, Mendocino, and 
Del Norte Counties. 

In the meantime, the Board of Super- 
visors of the City and County of San 
Francisco, of which I was a member, 
continued its active participation in the 
project by adopting the following reso- 
lution which I also introduced, and 
born was approved on September 7, 

3: 

Whereas the commercial, financial, and eco- 
nomic development of the State of California, 
and particularly the cities and counties lo- 
cated on and adjacent to San Francisco Bay, 
would be accelerated by the establishment 
of modern and rapid transit facilities; and 

Whereas tentative plans have been pre- 
pared by J. B. Strauss, of Chicago, and M. M. 
O'Shaughnessy, chief engineer of the city 
and county of San Francisco, for the con- 
struction of a bridge connecting the city and 
county of San Francisco and Marin County 
across the Golden Gate, which plans are both 

cal and economical: Now, therefore, 

it í 

Resolved, That the War Department be re- 
spectfully petitioned to improve or correct, if 
necessary, the proposed plans for said bridge 
between the city and county of San Fran- 
cisco and Marin County across the Golden 
Gate, and to order that a hearing be held in 
the near future, to determine whether or not 
said bridge would be a hindrance and ob- 
stacle to navigation in said waters. 

Adopted: Board of Supervisors, San’ Fran- 
cisco, September 4, 1923. 

Ayes: Supervisors Bath, Colman, Deasy, 
Hayden, Hynes, McGregor, McSheehy, Mor- 
gan, Mulvihill, Powers, Robb, Rossi, Schmitz, 
Scott, Shannon, Welch, Wetmore—17. 

Absent: Supervisor McLeran—l1, 

J. S. DuNNIGAN, Clerk, 

Approved, San Francisco; September 7, 
1923. 

James RoLPH, Jr., Mayor. 


Because the bridge rests on Federal 


military reservations on either side of 
the Golden Gate and crosses navigable 
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waters, it was necessary to secure a grant 
from the War Department. In reaching 
its conclusions on the issuance of this 
grant, the War Department held exhaus- 
tive hearings before United States Army 
Engineers in the city of San Francisco, 
at which the strategic importance of 
such a bridge in national defense plans 
was demonstrated. It was pointed out 
that the large number of military and 
naval establishments in and around San 
Francisco at that time would be directly 
connected by the bridge and eliminate 
the use of the circuitous and antiquated 
ferry system, which required three-quar- 
ters of an hour as compared with less 
than 5 minutes by use of the bridge. 

The important geographical and 
strategic location of San Francisco and 
the San Francisco Bay area to the se- 
curity of this Government in the event 
of war in the Pacific and the fact that 
the bridge would bring the huge empire 
to the north of the Golden Gate into 
direct traffic communication with the 
great seaport city of San Francisco, were 
both emphasized. That high naval and 
military officials were aware of this im- 
portance is amply indicated by a state- 
ment made by Admiral Charles F. 
Hughes, while Chief of Naval Operations, 
in testifying before a congressional com- 
mittee, when he said: 

San Francisco Bay is, as you know, the 
principal harbor of the Pacific coast. To my 
mind it belongs to the Nation; it is not 
the. property of California nor of the cities 
that are on its shores. For its natural ad- 
vantages and its location San Francisco Bay 
is certain to be the major continental fieet 
base for any extensive campaign in the 
Pacific. 


Full justification of these early pre- 
dictions are to be found in the fact that 
today San Francisco is the greatest port 
of embarkation in this country, if not in 
the entire world, and that the San Fran- 
cisco Bay area is a literal beehive of mil- 
itary and naval activity. Within that 
area are to be found the Presidio Res- 
ervation, one of the largest in the coun- 
try, which was established during the 
Spanish regime, Fort Funston, Fort Ma- 
son, Fort Winfield Scott, Fort Miley, Fort 
Barry, Fort Baker, Mare Island Navy 
Yard, Hamilton Field Bombing Base, 
other great airfields and military estab- 
lishments at Sacramento and Stockton, 
the Sausalito shipyards, the great naval 
base at Hunters Point, as well as a host 
of other war industrial establishments. 
In addition, a large percentage of food 
supplies and materials necessary to sus- 
tain our forces on the Pacific are pro- 
duced in the Sacramento, Napa, and 
Sonoma Valleys and in the great red- 
wood empire. They are brought into 
San Francisco over the Golden Gate 
Bridge. 

On December 20, 1924, the then Secre- 
tary of War, John W. Weeks, in a com- 
munication addressed fo me as chairman 
of the commercial development and 
bridge committee of the board of super- 
visors, stated that the project met with 
the entire approval of the War Depart- 
ment. He instructed the proponent. to 
proceed with their plans and advised 
them of the conditions under which this 
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approval was given and the permit 
granted. 

Immediately following this the con- 
struction of the Golden Gate Bridge was 
assured, for the necessary State legis- 
lation was then enacted creating the 
Golden Gate Bridge and highway dis- 
trict. An election was held under the 
provisions of the laws of the State of 
California to provide a bond issue of 
$35,000,000 to finance the project, which 
required a two-thirds majority favorable 
vote. 

Because of the interest shown through- 

out the preliminary stages by Joseph B. 
Strauss in gratuitously furnishing his 
services, a contract was entered into ap- 
pointing him as chief engineer. Associ- 
ated with him at the express request 
of the bridge directorate, of which Wil- 
liam P, Filmer was chairman, were 
Messrs. O. H. Ammann and Leon S. Mois- 
seiff, world renowned bridge engineers, 
whose contributions were largely respon- 
sible for changing the design of the 
bridge from the ugly cantilever type 
originally proposed, to the graceful sus- 
pension bridge now spanning the Golden 
Gate. 
And in that connection, Mr. Speaker, 
I may be forgiven for my pardonable 
pride in having been directly associated 
with the Golden Gate Bridge from its 
inception, both as a member of the 
original citizens committee of five and 
officially as a director of the Golden Gate 
Bridge and highway district from its 
creation to the present time. 

The value of the Golden Gate Bridge 
to national defense is further demon- 
strated by the fact that practically all 
north and south troop and supply move- 
ments along the entire Pacific coast pass 
over the bridge to save the time which 
would be lost by the use of a long-since- 
outmoded privately owned ferry system. 
The value of the time-saving bridge 
would be incalculable in the event of an 
attempted invasion at any point along 
the Pacific coast. 

As I have already stated, this great 
bridge is one of the engineering marvels 
of modern times. It is the longest single 
clear-span bridge in the world, being 
4,200 feet in length. It is 700 feet longer 
than the George Washington Memorial 
Bridge, which crosses the Hudson River. 
The towers, which support 36-inch 
cables, carry the full weight of the bridge 
span and are 746 feet above mean high 
water, or approximately 200 feet higher 
than the Washington Monument here in 
the Nation’s Capital. These 36-inch ca- 
bles contain approximately 80,000 miles 
of wire and were woven in place on the 
bridge at the rate of 173 tons of wire per 
day. The vertical load on each pier is 
164,800,000 pounds, and they are sunk 
into bedrock. Their great size can prob- 
ably be appreciated to some extent by a 
description of the south pier at the San 
Francisco end of the bridge. Its depth 
extends from 44 feet above to 100 feet 
below the water level, its base area is 80 
feet by 160 feet, while its top area is 65 
feet by 140 feet, and it contains 152,311 
cubic yards of concrete. 

This magnificent structure was built 
during the depth of the depression and 
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without a single dollar of Government 
aid, and it marks the triumph of public 
enterprise so well demonstrated by the 
city of San Francisco and her sister 
counties to the north. 

Mr, ROLPH. Mr, Speaker, It was my 
privilege to accompany the gentleman 
from Massachusetts, Representative 
Homes, when he inspected the Golden 
Gate Bridge. On behalf of the people of 
my district I thank him for his generous 
and complete report of the Government 
toll situation as it actually exists, I 
thank him for his remarks today. 

The military and naval forces on of- 

ficial business will continue to pass over 
toll free. This is as it should be. For 
80 different Government agencies to use 
this bridge toll free has been an abuse 
of every idea in the original permit. The 
distinguished Committee on Interstate 
and Foreign Commerce has unanimously 
passed H. R. 2912 and I trust the House 
itself will do likewise. It is in the in- 
terest of fair play to the taxpayers of the 
highway district. 
- Mr. J. LEROY JOHNSON. Mr. Speak- 
er, responding to the inquiry raised by 
the gentleman from Mississippi [Mr. 
Ranxin] I want to point out that the 
Golden Gate Bridge, on each end, rests 
on property of the United States. This 
land was paid for and vast damages were 
paid to the National Government for the 
moving of certain buildings, the build- 
ings still being intact and usable by the 
Government. While the bridge has been 
tremendously useful to the Nation during 
this war, not 1 cent of its cost was paid 
by the Federal Government. All the 
money came or will come out of the tolls 
collected or the taxes levied by the Gold- 
en Gate Bridge and highway district. 
It is only reasonable and fair that every- 
thing but military traffic should pay its 
way, when riding over the bridge. Nine- 
ty or more Governmental agencies, rela- 
tions of military personnel, and others 
are now using this bridge free. This bill 
only provides that the traffic of that kind 
pay the toll the same as any citizen who 
uses the bridge. 

Thank God that the citizens of this 
bridge district had the courage and the 
vision to build this bridge, which would 
be invaluable in the event of any attack 
on the San Francisco Bay area. They 
built it and are going to pay for it and 
all they ask is that “deadhead traffic,” 
never dreamed of when the permit was 
granted, pay its way. 

Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks on H. R. 2183. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 


AMENDING SECTION 7 (c) OF ACT OF 
MAY 21, 1920, AS AMENDED 


Mr. WHITTINGTON. Mr. Speaker, I 
move to suspend the rules and pass the 
bill (S. 972) to amend section 7 (c) of the 
act of May 21, 1920 (41 Stat. 613), as 
amended by section 601 of the act of 
June 30, 1932 (47 Stat. 417), which I 
send to the desk. 

The SPEAKER pro tempore. The 
gentleman from Mississippi moves to 
Suspend the rules and pass the bill S. 972, 
which the Clerk will report, 


Is there 
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The Clerk read as follows: 

Be it enacted, etc., That section 7 (c) of 
the act entitled “An act making appropri- 
ations for fortifications and other works of 
defense, for the armament thereof, and for 
the procurement of heavy ordnance for trial 
and service, for the fiscal year ending June 
30, 1921, and for other purposes”, approved 
May 21, 1920 (41 Stat. 618), as amended by 
section 601 of the act of June 30, 1932 (47 
Stat. 417; 31 U. S. C. 686), is hereby amended 
to read as follows: 

“(c) Orders placed as provided in sub- 
section (a) shall be considered as obliga- 
tions upon appropriations in the same man- 
ner as orders or contracts placed with pri- 
vate contractors. Advance payments cred- 
ited to special working funds shall remain 
available to the procuring agency for enter- 
ing into contracts and other uses during the 
fiscal year or years for which the appropria- 
tion involved was made and thereafter until 
said appropriation lapses under the law to 
the surplus fund of the Treasury.” 

Sec. 2. Section 8 of the act approved June 
22, 1936 (49 Stat. 1648), is hereby repealed. 


The SPEAKER pro tempore. 
ond demanded? 

Mr. CASE. Mr. Speaker, I demand a 
second. 

Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent that a second be 
considered as ordered. 

The SPEAKER pro tempore. Is there 
objection? A 

There was no objection. 

The SPEAKER pro tempore. The 
gentleman from Mississippi is recognized 
for 20 minutes and thë gentleman from 
oe Dakota is recognized for 20 min- 
utes. 

Mr. WHITTINGTON. Mr. Speaker, I 
yield myself 10 minutes, This bill pro- 
vides that orders placed by one Govern- 
ment department or agency with another 
shall be considered as obligations upon 
appropriations in the same manner as 
orders or contracts placed with private 
contractors, It does not involve Army 
appropriations, but only Navy appropria- 
tions, so far as the armed services are 
concerned. It is a Senate bill. The bill 
amends section 7 (c) of an act making 
appropriations for fortifications and 
other works of defense for the armament 
thereof, and for the procurement of 
heavy ordnance for trial and service, for 
the fiscal year ending June 30, 1921, and 
for other purposes, approved May 21, 1920 
(41 Stat. 613), as amended bv section 601 
of the act of June 30, 1932 (47 Stat. 417; 
31 U. S. C. 686), so that it will read as 
follows: 

“(c) Orders placed as provided in subsec- 
tion (a) shall be considered as obligations 
upon appropriations in the same manner as 
orders or contracts placed with private con- 
tractors. Advance payments credited to 
special working funds shall remain available 
to the procuring agency for entering into 
contracts and other uses during the fiscal year 
or years for which the appropriation involved 
was made and thereafter until said appropria- 


tion lapes under the law to the surplus fund 
of the Treasury.” 


Section 2 of the act of June 22, 1936, is 
hereby repealed. 

This bill was passed upon the request 
of the Secretary of the Navy, as shown by 
a letter to the Speaker of the House of 
Representatives dated April 5, 1942, 
which letter is incorporated in the hear- 
ings of the House Committee on Expendi- 
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tures, to which this bill was referred. 
During the afternoon this bill was called 
on the Consent Calendar and the gentle- 
man from South Dakota [Mr. CASE] 
called my attention to the following 
language in the House committee report: 

As it now stands, the War Department, 
through lapse of time, is debarred from pay- 
ing the Navy Department on orders neces- 
sarily delayed. 


That is a typographical error. 
language should read: 

As it now stands, the Navy Department, 
through lapse of time, is debarred from pay- 
ing the War Department on orders necessarily 
delayed. 


The report was gone over carefully and 
I am unable to say whether the typo- 
graphical error was my own, or whether 
it was an error in the printing, but the 
report followed similar language in the 
said letter of the Secretary. It had not 
been called to my attention previously. 
It is an error, and I am correcting it now. 
The bill itself shows, and the report of 
the committee as well as the hearings in 
the Senate and the hearings in the House, 
that the purpose of this bill is to enable 
the Navy Department, without. compet- 
ing with the War Department, to procure 
from and give orders to the War De- 
partment for small arms, small arms am- 
munition, and a large part of field artil- 
lery used by the Marine Corps, 

Due to the inability of the War De- 
partment to obligate Navy funds allo- 
cated to-it for the purchase of small 
arms in the same manner that the Navy 
obligates funds to a private concern, the 
War Department is unable to handle 
Navy contracts efficiently in all cases. 

The purpose of this bill is to place the 
Army on the same status that a private 
contractor is placed. Under existing 
law, if the Navy Department gives orders 
for arms and for guns to a private con- 
tractor, the question would not arise and 
those funds would be available not only 
for the fiscal year but for a period of 2 
years. My understanding is that in gen- 
eral, under existing law, money that is 
appropriated by Congress must be obli- 
gated before the end of the fiscal year 
and payments must be completed within 
2 years thereafter. Unless the funds are 
obligated before the end of the fiscal 
year, the authority to obligate those 
funds will lapse, and unless payments are 
made within 2 years, the moneys appro- 
priated will revert to the surplus fund 
of the Treasury. p 

Unfortunately that has not been true 
with respect to contracts placed by the 
Navy Department with the Army De- 
partment. The purpose of the bill is to 
provide that orders placed by one Gov- 
ernment agency or department with an- 
other shall be considered as obligations, 
as set forth in the report of the commit- 
tee, and to place those contracts made 
by the Navy Department with the Army 
Department upon the same basis as if 
the Navy Department had made a con- 
tract with a private contractor. 

As stated in the report, the Comp- 
troller General has advised that the bill 
would give to the War Department and 
to other governmental agencies the same 
latitude as to availability of moneys set 
up in working funds as is now enjoyed 
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by the Navy Department. The bill was 
introduced at the request of the Navy 
Department, with the approval of the 
Budget, and it has the approval of the 
Comptroller General. 

I read in this connection from the 
letter of the Secretary of the Navy trans- 
mitting his request to the House. This 
letter is embraced in the report of the 
committee in both the House and the 
Senate, for the passage of this legisla- 
tion: 

While, as noted above, the Navy Depart- 
ment has authority under the act of June 2, 
1937, to obligate its appropriations by such 
intergovernmental orders, the Navy Depart- 
ment is impeded in carrying out its program 
by the fact that the War Department does not 
have corresponding authority, so that the 
latter Department, through lapse of time, is 
debarred from paying the Navy Department 
on the orders necessarily delayed. 


As Ihave stated, the report of the com- 
mittee follows this language, but as I 
have also stated, the language is not cor- 
rect and I might add is confusing. It is 
correct to say the Navy Department can- 
not pay the Army Department. The 
Army Department is debarred from 
making the contracts if they cannot be 
executed within a year. 

I am advised by the Secretary of the 
Navy that this legislation is important 
because we are approaching the end of 
the fiscal year. It is important that the 
bill be passed as promptly as possible in 
order to utilize the remaining days of 
this fiscal year to clear those transac- 
tions that still remain to be completed 
between the Army and the Navy. The 
situation is more critical at this time 
than it would normally be, since it was 
as recent as March 31 that the Bureau 
received an- additional $1,000,000,000 in 
Supplemental appropriations. The War 
Department, under existing circum- 
stances, needs fully 30 days to process 
Navy orders, and this would concentrate 
the whole supplemental program into a 
space of less than 2 months. I am ad- 
vised that the specific instances requir- 
ing passage of this legislation in order to 
prevent delay, to prevent duplication, to 
prevent competition between the Army 
and the Navy, involve Navy requisitions 
of June 22, 1942, $2,047,000, and Navy 
requisitions of June 25, July 10, and July 
30, all in 1942, involving large amounts 
of money. 

Unless there be some questions by some 
Members of the House, I should like to 
say in conclusion that this bill was con- 
sidered by the Senate Committee on 
Naval Affairs. It was referred properly 
to the Committee on Expenditures in the 
House. It is recommended, as stated 
by the Secretary of the Navy, and is nec- 
essary to enable the Secretary of the 
Navy to procure small arms, including 
cannon, used by the Marine Corps, from 
the War Department. 

Unless there are some questions I re- 
serve the balance of my time, Mr. 
Speaker. 

The SPEAKER pro tempore. The gen- 
tleman from South Dakota (Mr. CASE] 
is recognized for 20 minutes. 

Mr. CASE. Mr. Speaker, I yield my- 
self 7 minutes. 
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Mr. Speaker, I appreciate the state- 
ments which have been made by the gen- 
tleman from Mississippi [Mr. WHITTING- 
Ton] calling attention to the fact that 
the confusion in this bill arose over a 
misstatement in the report. I think the 
language which is in the report follows 
the language which is in the letter of 
the Secretary of the Navy, so that I think 
possibly the occasion for the confusion 
goes back further than the gentleman 
from Mississippi or the committee. 

Mr. WHITTINGTON. I am advised 
that is an error. 

Mr. CASE, However, on the face of it, 
as the report came to us and as the bill 
came to us on the Consent Calendar, it 
would appear that we had legislation re- 
quested by the Navy Department, deal- 
ing with funds of the War Department. 
As a matter of fact, upon analysis, it ap- 
pears that the truth is that these are 
funds of the Navy Department which it 
turns to the War Department to be de- 
posited in a special fund to complete the 
procurement of certain ordnance items 
which the War Department buys for the 
Navy Department. 

As has been stated, the Navy Depart- 
ment can get rid of its funds before the 
end of the fiscal year by placing a con- 
tract with private contractors. When 
those contracts are placed with the War 
Department, however, inhibitions of 
existing law would make the money lapse 
if not actually expended or obligated by 
the War Department before the end of 
the fiscal year. 

I am going to go along with this legis- 
lation because of the war situation, but 
I do think attention should be called to 
the fact that section 2 of the bill before 
us repeals section 8 of the act approved 
June 22, 1936, for which there was a 
sound reason at the time it was passed. 
That section which is repealed reads as 
follows: 

After June 30, 1936, advance payments un- 
der the provisions of title VI, part 2, of the 
Legislative Appropriation Act for the fiscal 
year 1933 shall have no longer period of avail- 
ability for obligation than the appropriation 
from which said advance payments are made. 


Certainly it is sound legislation that 
the Congress should provide that money 
should not be made available for expend- 
iture indefinitely. On the face of it, the 
repeal of this section would indicate a 
tendency to repeal the prohibition 
against indefinite availability of funds. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. CASE. I yield to the gentleman 
from Mississippi. 

Mr. WHITTINGTON. I am advised 
that the insertion of that section is nec- 
essary, and I am sympathetic with the 
gentleman’s statement that funds ought 
to be returned promptly, any part that 
remains unexpended; but the Navy has 
that power now with respect to private 
contractors, and inasmuch as we are ap- 
proaching the end of the fiscal year, 
while I am in agreement with the gentle- 
man’s statement personally, I think he 
is justified in going along with this bill, 
because it will take a great deal of time 
to get another bill started through the 
other body and back to this body. Sol 
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think we can now take.care of the sub- 
ject matter by an amendment to the bill, 

Mr. CASE. Lappreciate the statement 
the gentleman has made. I am calling 
attention to the repeal of this provision 
because I think, when Congress comes to 
revise some of the wartime legislation, 
this is one section to which attention 
should be given. I am not suggesting 
that under present conditions anyone 
would try to exploit it, but what this bill 
does is to create the possibility for the 
Navy Department, or any other branch 
of the Government to which it applies, 
when it comes to the end of the fiscal 
year, with a considerable balance of 
funds on its hands and not wanting to 
have that money revert and go back to 
the Treasury, to say, “Here, we have this 
money; is there any reason why we 
should not use it?” And then to place 
some new contracts, in order to obligate 
the money before the end of the year 
in order to capture any money that had 
not been actually expended. 

I merely call attention to the fact that 
there might come a time under which 
such use of this legislation could be 
made. 

Because of the-present situation and 
our common understanding that de- 
mands for production are so heavy, and 
that it may be impossible to complete 
certain contracts in the few days before 
the end of the fiscal year, I am not op- 
posing the bill. It would be unfortunate, 
with the war in progress, if the contracts 
could not be completed. But, Mr. 
Speaker, when we review wartime legis- 
lation, here is one piece of legislation 
that should be reviewed, and Congress, 
at that time, should reassert existing law, 
which provides that appropriations shall 
not be available for expenditure indefi- 
nitely. 

Mr. WHITTINGTON. May Isay that, 
of course, they do not have an indefinite 
period; the appropriations are carried 
over for an additional 2 years. Under 
the terms of this bill may I call the atten- 
tion of the gentleman to the fact that it 
is provided that funds shall be governed 
and obligations paid as now provided by 
law? 

Mr. CASE. Yes, the appropriation can 
lapse in time if other law so provides, 
but it does remove the control of Con- 
gress over certain funds by extending 
their availability when otherwise they 
could not be used. Also, by repealing 
section 8 of the act of June 22, 1936, 
apparently it destroys limitations on the 
availability of other funds that might 
be in the hands of some agencies or 
departments. 

Mr. WHITTINGTON. Yes; but the 
funds would not be available under the 
section here, following the year in which 
they were appropriated. I was advised 
to that effect. 

Mr. CASE. I hope the gentleman is 
correctly advised, but certainly the ques- 
tion having come up, that statement 
ought to be made a part of the legisla- 
tive record on this bill. 

Mr. WHITTINGTON. I agree with 
the gentleman thoroughly. And if the 
gentleman finds that there is any other 
matter which is not taken care of that 
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should be corrected, I will join him in 
making the correction. 

Mr. CASE. JI am sure the gentleman 
feels that way. Since in the War De- 
partment appropriation bill we carry a 
definite period of availability for funds, 
as a member of the subcommittee con- 
cerned with that bill I did not want this 
legislation to pass without calling atten- 
tion to the fact that it should be recon- 
sidered when we come to reviewing and 
revising or repealing wartime legislation. 

The SPEAKER pro tempore. The time 
of the gentleman from South Dakota has 
expired. 

Mr. WHITTINGTON. Mr. Speaker, I 
have no further requests for time. 

The SPEAKER pro tempore. The 
question is, Will the House suspend the 
rules and pass the bill? 

The question was taken; and two- 
thirds having voted in favor thereof, the 
rules were suspended, and the bill was 
passed. 

A motion to reconsider was laid on the 
table. 

DEFENSE HOUSING 


Mr. LANHAM. Mr. Speaker, I move 
to suspend the rules and pass the bill 
(H. R. 2936) to authorize the appropria- 
tion of an additional $200,000,000 to carry 
out the provisions of title II of the act 
entitled “An act to expedite the pro- 
vision of housing in connection with na- 
tional defense, and for other purposes,” 
approved October 14, 1940, as amended. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 204 of the 
act entitled “An act to expedite the pro- 
vision of housing in connection with na- 
tional defense, and for other purposes,” ap- 
proved October 14, 1940, as amended, -is 
amended by striking out “300,000,000” and 
inserting in lieu thereof “500,000,000.” 


The SPEAKER pro tempore. Is a 
second demanded? $ 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, I demand a second. 

Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent that a second be con- 
sidered as ordered. 

The SPEAKER pro tempore. With- 
out objection, it is so ordered. j 

There was no objection. 

The SPEAKER. pro tempore. The 
gentleman from Texas is recognized for 
20 minutes and the gentleman from 
Massachusetts is recognized for 20 min- 
utes. 

Mr. LANHAM. Mr. Speaker, I yield 
myself such time as I may consume. 

The SPEAKER pro tempore. The 
gentleman from Texas is recognized for 
20 minutes. 

Mr. LANHAM. Mr. Speaker this bill 
relates to title II of the so-called War 
Defense Housing Act and authorizes. an 
additional appropriation under that title. 

Title II of this act does not have to do 
with housing as such but with public 
works and so-called community facili- 
ties within these areas where defense 
housing. has been constructed under the 
act to the extent that housing is not 
otherwise available and cannot be sup- 
plied by private capital. Under title II 
funds are used for such things as ex- 
tensions of water systems, sewerage sys- 
tems, access roads, and additional school 
facilities as the need for such facilities 
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may be augmented by the in-migrant 
workers and their families, such addi- 
tional hospitalization as may be approved 
arising from the same cause, and so 
forth. 

In the authorizations which have here- 
tofore emanated from the Committee 
on Public Buildings and Grounds with 
reference to this act, the funds author- 
ized under title II have equaled one-half 
of the funds authorized for the actual 
construction of the housing. The appro- 
priations which have followed these au- 
thorizations have been in exactly the 
same ratio. 

In the last Congress we appropriated 
$600,000,000 for additional war housing 
of this character. No further author- 
ization or appropriation has been made 
with reference to title II or the servic- 
ing of these war-housing projects in the 
respects which I have indicated, and this 
bill provides for an authorization of 
$200,000,000, which is only one-third of 
the authorization and appropriation 
heretofore made for housing since there 
has been any authorization or appro- 
priation for these public works or so- 
called community facilities, 

Under title II at present there are 
$175,000,000 worth of approved applica- 
tions pending for which no funds are 
available, and there are many other ap- 
plications not yet approved by reason 
of the fact that no money is available 
to meet the requested aid. These vari- 
ous facilities are scattered all over the 
United States in these various housing 
project areas, which are areas of con- 
gested defense industry where great 
numbers of in-migrant workers have 
been brought into the communities. 

The committee was unanimous in its 
report on this bill. It realized the urgent 
necessity for this work to be done. 

I should like now to afford an oppor- 
tunity to anyone who wishes to make 
any inquiry with reference to it. 

Mr. DONDERO. Mr, Speaker, 
the gentleman yield? 

Mr. LANHAM. Certainly. 

Mr. DONDERO. May I ask the dis- 
tinguished gentleman from Texas how 
much is included in this $200,000,000 
for public schools? And what part of 
the $175,000,000 in applications on hand 
represents requests for public-school 
facilities? 

Mr. LANHAM. Icannot give the gen- 
tleman those figures accurately from 
memory, but I should like to tell him the 
nature of the funds that are distributed 
and allotted for educational purposes. 

Mr. DONDERO. May I ask the gen- 
tleman in doing that if he will also ex- 
plain to the House what the procedure 
is on the part of the Federal agency 
in granting funds for public school 
facilities? $ 

Mr. LANHAM. I will. There is no 
purpose under this act to interfere in 
any way with the operation of any 
school where funds are made available 
by loan or grant in these various con- 
gested areas. The law specifically pro- 
vides: 

*No department or agency of the United 
States shall exercise any supervision or con- 


trol over any school with respect to which any 
funds have been or may þe extended pur- 
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suant to this title, nor shall any term or 
condition of any agreement under this title 
relating to or any lease, grant, loan, or con- 
tribution made under this title to or on be- 
half of any such school prescribe or affect 
its administration, personnel, curriculum, in- 
struction, methods of instruction, or mate- 
rials for instruction. 


When these in-migrant workers are 
brought to one of these congested de- 
fense areas and it is necessary for this 
public housing to be constructed in order 
to provide them suitable living quarters 
which cannot be otherwise provided, 
there is by reason of the fact that many 
of them have taken their families with 
them quite an addition in many instances 
to the school population. There is no 
desire or purpose to have those children 
of in-migrant workers made a burden 
upon the communities into which they 
are taken. When a school is built within 
a war housing project itself for the ac- 
commodation of these children it is a 
temporary structure that is built by the 


‘Federal Government for that purpose. 


When an addition is necessary to an 
existing school within one of these areas 
then the addition is made to that school. 
There has been no controversy whatever 
with reference to the construction. The 
survey is made to determine what is 
necessary. 

Then frequently, by reason of the 
number of children of these in-migrant 
workers being considerable, an addi- 
tional teaching force is necessary. Those 
teachers afe selected by the local au- 
thorities. Whenever an application is 
made for an addition to a school or for 
additional teachers under the provisions 
of this act a survey is made, consultation 
is had with the people of the local dis- 
trict or area, and they get together and 
determine what should be done to meet 
that local need. 

Then the construction that is neces- 
sary is made in practically every in- 
stance by competitive bids through a 
contractor. There has been no contro- 
versy with reference to that feature of it. 
The money is paid to the local district 
authorities of the schools to pay for the 
additional teachers necessary. In other 
words, the Federal Works Agency does 
not in any way interfere with the opera- 
tion or the curriculum or any of the 
other features of their normal school 
development. 

Mr. HINSHAW. Will the gentleman 
yield? 

Mr. LANHAM. I yield to the gentle- 
man from California. 

Mr. HINSHAW. Does the gentleman 
state that the funds which are herein 
authorized are to apply only in cases 
where the housing is built as temporary 
housing and may be removed? 

Mr. LANHAM. No; because in some 
instances, and especially with reference 
to plants that will be continued perhaps 
in reduced operation after the war from 
the standpoint of our national defense, it 
is wiser policy to place an addition on an 
existing school which would not neces- 
sarily be temporary because there would 
be a permanent need for it, 

Mr. HINSHAW. I mean, must the 
housing be of a temporary nature in 
order that the additional authorization 
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shall apply to that particular area. Is 
that the case? 

Mr. LANHAM. No; not necessarily. 
If these in-migrant workers are brought 
in, they are the basis of the considera- 
tion. For instance, if the school popula- 
tion has been materially increased by the 
addition of the children of these in- 
migrant workers, although there might 
be available housing in the community 
for them, there would still be an addi- 
tional burden upon the schools. 

Mr. HINSHAW. As the gentleman 
knows, in the district which I represent, 
there is much additional housing that 
has been built for war workers and not 
through this particular agency. It has 
been done through the F. H. A. 

Mr. LANHAM. Yes. 

Mr. HINSHAW. Do the funds author- 
ized in this act apply to that type of con- 
dition; that is, for the improvement of 
the sewer system, schools, and so forth, 
in that kind of an area, or must it be 
solely the kind of area that has defense 
housing in it? 

Mr. LANHAM. We are trying to look 
after these war areas from the stand- 
point of their needs. Of course, most of 
the housing to which the gentleman re- 
fers has come through the Federal Hous- 
ing Authority under legislation emanat- 
ing from the Banking and Currency 
Committee. I assume that perhaps in 
that law there is some provision with 
reference to that particular feature. 

Mr. HINSHAW. No; there is not. 

Mr. LANHAM. But we try through 
this act, insofar as we can, to meet these 
community facility needs which the war 
and the war industries have imposed 
upon these various communities. 

Mr. HINSHAW. That is exactly the 
question I want to ask because I have 
one of those areas that does not have 
any defense housing project in it, but 
nevertheless, it is built up with a great 
many new small homes that were built 
under F. H. A. to house war workers, 
What I want to know is, Do the funds 
authorized in this act apply to such nec- 
essary improvements as must be made 
in those particular districts? 

Mr. LANHAM. Well, I am inclined to 
think that they would, although the pro- 
visions of this act were put in with spe- 
cial reference to this particular situation, 
but I should be glad to take that up with 
the administrative authorities to find 
out to what extent’such provision is not 
in the Federal Housing Act. 

Mr. HINSHAW. Is it less fair to aid a 
community which has already aided it- 
self than to aid a community that has 
not aided itself? 

Mr, LANHAM. As a matter of fact, I 
am very anxious to see all these com- 
munities that have had burdens placed 
upon them by these migrant workers 
taken care of. 

Mr. HINSHAW. I hope that the gen- 
tleman will cause the law to be so 
amended that it may include an area 
such as I have described. 

Mr. McGREGOR. Will the gentle- 
man yield? 

Mr. LANHAM. I yield to the gentle- 
man from.Ohio. 

Mr. McGREGOR. Further in reply to 
the gentleman from California, I believe 
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I am correct in the assertion that it is 
not necessary to have a housing project 
in order to participate in these funds. If 
it is an area where you have migration 
and it is caused by a war industry, 
whether or not you have a housing proj- 
ect you are eligible to the Federal Works 
in pire funds as set forth in this 

Mr. LANHAM. That is my interpre- 
tation because the whole basis of the 
consideration is the extra burden on the 
population caused by these in-migrant 
workers. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr: LANHAM. I yield to the gentle- 
man from Arizona. 

Mr. MURDOCK. I wish to first make 
an observation, then ask a question. 
May I say that the gentleman has filled 
his promise to me when the original leg- 
islation was up that this would apply to 
school facilities. I recall that I asked 
that question at the time. I want to say, 
too, that the Federal Works Agency has 
done well in my State and I have no 
complaint to make except in reference to 
the question asked by the gentleman 
from Michigan, namely, To what extent 
are the local school authorities enlisted 
in the survey to determine these proj- 
ects? 

Mr. LANHAM. They are enlisted, they 
are consulted with reference to their 
needs. A survey is made by them, a sur- 
vey is made by the Federal Works 
Agency, they get together, they deter- 
mine their local needs, and they try to 
meet those needs. 

Mr. MURDOCK. In other words, it 
is not someone in the community outside 
the school system, but the superintend- 
ent and his fellow workers? 

Mr. LANHAM. That is correct; the 
educational board that has control over 
the situation. 

Mr. MURDOCK. I hope the Federal 
Works Agency carries out the matter as 
the gentleman has discussed it. 

Mr. LANHAM. They have. I have 
heard some talk of a new directive that 
is going to change the rules and regula- 
tions. We had the general counsel of 
the Federal Works Agency come before 
our committee and he said there was no 
such directive and there was no such 
contemplated change in the rules and 
regulations. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Ohio. 

Mr.McGREGOR. Am I not correct in 
the assertion that there was not a single 
department head nor any of our local 
people back in our local areas that ob- 
jected to this particular bill? We had 
no objections to it whatever. 

Mr. LANHAM. There is no doubt 
about the necessity for this money. 
They have not had a penny since we 
appropriated the $600,000,000 for the ad- 
ditional war housing. 

Mr. DONDERO. Mr. Speaker, will 
the gentleman yield? 

Mr, LANHAM. I yield to the gentle- 
man from Michigan. 

Mr. DONDERO. I think it is not go- 
ing beyond the bounds of reason to say 
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that many school authorities in this 
country feel, and there is apprehension, 
that an effort is being made on the part 
of the powers that be in Washington 
to gain control of the publie schools of 
this country. I believe that apprehen- 
sion to be well founded, 

Mr. LANHAM. I may say to my 
friend that it was for that reason that 
in the original law we placed that pro- 
vision I quoted, so that as far as this 
law is concerned it cannot be done. 
Under this act it cannot be done because 
all they can do is construct such addi- 
tional buildings as may be necessary for 
the increased burden in the schools. 
Then as to the money that they supply 
for additional teaching force, the teach- 
ers are selected by the local authorities 
themselves, 

Mr. DONDERO. What becomes of 
these school buildings after the emer- 
gency is over or at the end of the war? 

Mr. LANHAM. This is purely a dura- 
tion measure. The act itself provides 
that there shall be disposition at the 
end of the war of the property con- 
structed under this act. With reference 
to the housing, such of it as was orig- 
inally permanent, and some then had to 
be, although it is practically all tem- 
porary now, will besold. The temporary 
housing will be sold or salvaged. These 
various sewer extensions, water exten- 
sions, and things of that kind, will be 
disposed of in these various cities or 
communities upon the best terms the 
Government can make, but they are 
now absolutely necessary for carrying on 
our war work. 

Mr. DONDERO. Are these school 
buildings permanent in nature or are 
they simply temporary in nature? 

Mr. LANHAM. They are usually 
temporary, especially where they are 
built within the housing project area 
itself. 

The SPEAKER pro tempore. The 
time of the gentleman from Texas has 
expired, 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Texas, He is doing a good job, 

Mr, LANHAM. ‘Sometimes there may 
be a community where there is a perma- 
nent plant like an airplane plant that 
will be carried on with reduced produc- 
tion after the war, and some in-migrant 
workers will still be there, which will 
make a permanent need. Under those 
circumstances it is frequently much bet- 
ter to put a permanent addition upon 
an existing school building than it is to 
build one that is merely temporary. 

Mr. DONDERO. Do the Federal au- 
thorities that administer this Act co- 
operate with and through the State 
educational authorities in the various 
States, in addition to the local school 
boards? 

Mr. LANHAM. Yes, but the local school 
board, of course, and the Federal Works 
Agency are the best ones to determine 
what the existing war need is in a par- 
ticular place, The war need in this re- 
gard is not general in any State, it is in 
these congested defense areas. For in- 
stance, with reference to sewerage, when 
they get their applications back to Wash- 
ington, the agency gets the approval of 
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the Bureau of Public Health.” When they 
get these applications back in school 
matters they consult the Office of Edu- 
cation. 

Mrs, BOLTON. Mr, Speaker, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
woman from Ohio. 

Mrs, BOLTON. The gentleman says 
that certain allocations are made. Are 
they made on the basis of the priorities 
available? 

Mr. LANHAM. At first we did have 
some trouble with reference to priorities 
under this act, but we are assured by the 
War Production Board and by those who 
have the administrative control of this 
Act that those matters have all been 
settled and that they anticipate no fur- 
ther trouble in the matter of priorities 
for these essential war works. 

Mrs. BOLTON. Is not that a very re- 
cent thing? 

Mr. LANHAM. Yes, relatively recent. 

Mrs. BOLTON. If, on the other hand, 
there may be some allocations that have 
been made for which no priorities have 
been granted—— 

Mr, LANHAM. They would come un- 
der the recent decision, if they are still 
pending. 

Mrs. BOLTON. But possibly some of 
the need for those approved and not 
having priorities has passed, so that 
there are allocations made for more 
money than is expendable. 

Mr. LANHAM. There are at present 
$175,000,000 approved applications. 

3 Mrs. BOLTON. I know they are ap- 

Hea hs but not on the basis of. prior- 
ities. 

Mr. LANHAM. They are approved on 
‘the basis of need, and we have been as- 
sured by the War Production Board that 
where that need exists they will get the 
priorities. 

Mrs. BOLTON. Yes; but the prior- 
ities have not actually been gotten. 

Mr. LANHAM. There has been no 
money to do the work. The applica- 
tions are penaing. They have scraped 
the bottom of the barrel and there have 
been no funds either authorized or ap- 
propriated under this title since we ap- 
propriated the $600,000,000 for the hous- 
ing. : 

Mrs. BOLTON. Yes; but some of 
those that were appropriated for have 
not had priorities, so that there could be 
& fund that is available for present use. 

Mr. LANHAM. The authorities tell us 
they are out of funds and have all these 
applications pending. 

Mrs. BOLTON. If some investigation 
Y made. some funds might be avail- 
able. 

Mr. LANHAM. My belief is that they 
are going to find it very difficult to get 
along on the amount herein authorized. 

Mr. BROWN of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Ohio. 

Mr. BROWN of Ohio. What propor- 
tion of the $200,000,000 carried in this 
bill will be used for services rather than 
for construction? 

Mr. LANHAM. I cannot give the gen- 
tleman, from memory, those exact pro- 
portions—they were presented to us in 
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the hearings—but necessarily quite a lit- 
tle bit of it goes for services. It goes for 
services in supplying teachers, for in- 
stance. It goes for services in supplying 
hospitals, 

Mr. BROWN of Ohio. As chairman 
of the committee the gentleman surely 
has some information he can give the 
House as to this amount of money, and 
the proportion being used for services. 

Mr. LANHAM. Ina way it is all serv- 
ices, even the construction. 

Mr. BROWN of Ohio. Iam not talk- 
ing about the construction. I am talk- 
ing about paying personnel for child wel- 
fare and for other matters. 

Mr. I see now to what the 
gentleman is referring. With reference 
to these child welfare centers, in each of 
these communities where these in-mi- 
grant workers come’with their families, 
there are a great many young children 
whose parents are working in these war 
plants. A great many of the children 
are under school age; they cannot even 
attend school, and the parents could not 
work unless there was some supervision 
and care of their little children during 
the time they do work. So we have 
made provision for their care. However, 
their parents pay for all their food, and 
they pay for a good part of their su- 
pervisory care. There are some in- 
stances where they pay as high as 80 
percent, and but for the fact we do that, 
these parents could not work in these 
war plants. 

Mr. BROWN of Ohio. I still ask the 
gentleman from Texas how much of this 
money is going for operating expenses? 

Mr. LANHAM. The gentleman means 
with reference to child care? 

Mr. BROWN of Ohio. No, I mean alto- 
gether, for recreation, for child welfare, 
and everything else. How,much is going 
into actual construction of the build- 
ings? 

Mr, LANHAM. Those figures are in 
the hearings and it may be that some 
other member of the committee may re- 
member them accurately. But both the 
construction and the service are needed. 

Mr. BROWN of Ohio. Can the gentle- 
man give me any idea? 

Mr. Most of it, of course, 
is for construction. 

The SPEAKER pro tempore. The 
time of the gentleman from Texas has 
again expired. 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Ohio [Mr. Vorys]. 

Mr. VORYS of Ohio, Mr. Speaker, 
this bill is certainly in no shape to be 
passed under suspension of the rules. It 
involves $200,000,000. We cannot find 
how much of it is for construction and 
how much is for nursing or child wel- 
fare or for recreational facilities or edu- 
cational work that the Federal Works 
Agency is going to finance. 

Mr. BROWN of Ohio. And the gen- 
tleman might ascertain how much was 
spent out of the former $600,000,000 
appropriated for construction, and how 
much was actually used for other 
purposes. 

Mr. VORYS of Ohio. I could not find 
out anything; there are no hearings, but 
we find that $175,000,000 of applications 
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have been approved, and we don’t know 
by whom. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. VORYS of Ohio. No; I cannot 
yield. The gentleman can perhaps an- 
swer some of these questions in his own 
time. I don’t know whether $175,000,000 
has been approved by the War Produc- 
tion Board or not. “I understand that 
$50,000,00° of the amount they still have 
has not been approved and will not be 
approved by the War Production Board. 
There is a $400,000,000 bill for this same 
Federal Works Agency that is to come 
up before the Rules Committee tomor- 
row, and these two bills should be con- 
sidered together, and under rules, where 
we would have some hearings and where 
we would have an opportunity to learn 
the facts and consider amendments and 
not be shoved through under suspension 
of the rules. I found out today that one 
board of education was offered $4,700 by 
a Federal Works agent. They asked 
what for, and were told for child care, 
for taking care of children, The board 
then said that they took care of their 
own children vithout Federal help, 
And they were then asked whether they 
could not use the money anyhow, because 
it was available for them. I would like 
to know how many instances like that 
are going on. I found out to my amaze- 
ment that these facilities, which as far as 
the figures here show go for not merely 
public utilities but for various kinds of 
welfare and recreational facilities, are 
available not only to communities that 
the Federal Works Agency have built, but 
in any other community where there is 
any war industry that needs help or can 
be persuaded to accept it. We have 
other Federal agencies—I do not know 
how many of them—that are attempt- 
ing to come in and use locai existing 
agencies. What we have here is ob- 
viously another attempt by a Federal 
bureau to take on a lot of uctivities that 
have nothing to do with its real business, 
the construction of buildings. 

It seems to me that unless and until 
we can get the facts, and the hearings, 
and find out how much is approved 
for what and gear this in with the 
$400,000,000, we had better not pass this 
bill. There is no attempt to give us the 
full facts. As to the proportions for var- 
ious purposes we don’t know. As to the 
educational facilities here is another ex- 
ample of where a Federal bureau comes 
in and says, yes, there is money for edu- 
cation: of course, we have nothing to do 
with the kind of education that you fur- 
nish, but you have to come to us for the 
money. 

Mr. HOLMES of Massachusetts. 
There is nothing in the Lanham Act that 
has anything to do with education, only 
insofar as an emergency in connection 
with a war industry is concerned, at those 
school facilities, 

Mr. VORYS of Ohio, 
this emergency? 

Mr. HOLMES of Massachusetts. The 
local authorities, together with the Fed- 
eral Works. 

Mr. VORYS of Ohio. Yes; and unless 
the Federal Works says there is an emer- 
gency and that the money is to be used 
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for educational purposes, the community 
does not get it. That gives the agency 
control of the situation. What in the 
world has the Federal Works to do with 
education or with recreational matters, 
or with taking care of babies? 

Mr. HOLMES of Massachusetts. The 
gentleman should get the whole picture. 
The gentleman should read the Lanham 
Act. The gentleman himself is referring 
to two different appropriations out of 
that act, and one is providing for school 
facilities, sewer mains, water mains, and 
even child care. 

Mr. VORYS of Ohio. Child care under 
a Federal Works Agency. 

Mr. HOLMES of Massachusetts. This 
provides facilities and has nothing to do 
with the care of children, but in indus- 
trial areas—— 

Mr. VORYS of Ohio. In war areas, 
whether Federal Works has anything to 
do with the area or not? 

Mr, HOLMES of Massachusetts. If it 
is a war emergency proposition they 
make a contribution, but they have noth- 
ing to do with the hiring of the help. 

Mr. VORYS of Ohio. That is the kind 
of thing I am trying to stop, contribu- 
tions by rival agencies in the name of 
war emergencies, so as to perpetuate and 
expand the powers of the agencies, and 
paralyze local initiative and responsibil- 
ity. 

"The SPEAKER protempore. The time 
of the gentleman has expired. 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Ohio [Mr. MCGREGOR]. 

Mr. McGREGOR. Mr. Speaker, I 
have listened with a great deal of inter- 
est to the remarks of my distinguished 
colleague from Ohio, and knowing his 
splendid record I am of the full realiza- 
tion that he has not read or carefully 
analyzed this bill, because this bill is 
simply enabling legislation giving $200,- 
000,000 to continue a program that my 
distinguished colleague voted for twice 
before and never raised his voice in ob- 
jection. 

Mr. Speaker, this bill is simply an ex- 
tension of facilities. It does not include 
the construction of a single house. It 
takes care of schools, sewers, hospitals, 
and other facilities the need of which is 
caused by the immigration of labor and 
where the local community cannot stand 
the additional burden of the required 
additions. 

The technique of those who oppose 
various legislation is changing, Mr. 
Speaker. The technique of some of the 
bureau heads who do not have their 
own way is changing. They used to 
come before our committee and set forth 
their argument—it seems as though the 
committee was a little tough on some of 
them and inquired into the operations of 
their ` particular department. Now, 
these department heads, or. their assist- 
ants stay away from our committee and 
wait until the bill comes on the floor 
of Congress and then they call up their 
particular friends especially those from 
their own State and ask them to make 
certain speeches and give these friends 
certain figures which that particular 
bureau head cannot back up in any man- 
ner, shape or form. I know the gentle- 
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man who called my colleagues from Ohio, 
and he is a distinguished citizen of Ohio. 
I hope some of these days he will have 
the intestinal fortitude to come before 
our committee when he opposes certain 
legislation so that we can question him 
about some of the activities of the de- 
partment which he heads. He wants to 
control part of this money. That is the 
whole story behind this opposition. This 
particular individual, in a policy-form- 
ing department, wants this money 
turned over to him so that he can pro- 
mote himself into a job and take away 
from our local school people and local 
municipal officials the rights that they 
have under the Lanham Act. 

There has been no one before our 
committee who opposed this bill. We 
have had extensive hearings. We gave 
this bureau head the right to come be- 
fore us, but he did not appear. But he 
has certainly made the telephone wires 
buzz in the last 24 hours. 

Mr. VORYS of Ohio. Will the gentle- 
man yield? 

Mr. McGREGOR. Yes, I yield. 

Mr. VORYS of Ohio. There are no 
hearings available to us to answer the 
questions and the chairman of the com- 
mittee cannot answer them. He cannot 
answer these natural questions that 
come up when we try to find out how 
this money is being spent. 

Mr. LANHAM. Will the gentleman 
yield? 

Mr. McGREGOR. I yield to my dis- 
tinguished chairman. 

Mr. LANHAM, Since reference has 
been made by my distinguished colleague 
to the fact that $10,000,000 have been 
used for that purpose, the people to 
whom he refers wanted us to turn over 
$20,000,000 to them to use as they pleased. 

Mr. McGREGOR. That is correct; 
and that is the crux of this whole situa- 
tion. 

Mr. BROWN of Ohio. 
tleman yield to me? 

Mr. McGREGOR. I yield. 

Mr. BROWN of Ohio. In spite of all 
that has been said, do you not think that 
this Congress is still entitled to know 
how much money you have actually spent 
in the construction of buildings, how 
much money you have actually spent for 
public service, how much you contem- 
plate spending out of this appropriation 
for construction, and how much you ex- 
pect to spend for services? 

Mr. LANHAM. The gentleman could 
get that information by picking up the 
telephone and asking the administrative 
authorities. 

Mr. BROWN of Ohio. If I cannot get 
it from the chairman of the committee 
that has held hearings on the floor, I 
do not believe I can get it from the gen- 
tlemen downtown. It is hard for me to 
understand the reticence that exists 
among the members of this committee. 
Why do you not want to tell the Congress 
what this is for? 

Mr, LANHAM. I have nothing that I 
am withholding, nothing that I am not 
entirely willing to disclose. 

Mr. BROWN of Ohio. Certainly, 
whether you are withholding it or not, 
we have not had the information. 
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Mr. LANHAM. I have just told you 
with reference to this matter where 
$10,000,000 was spent. 

Mr. BROWN of Ohio. You are talking 
about an entirely different matter. You 
are not talking about your own bill. 

Mr. McGREGOR. May I say that 
question on a few separate items was 
asked of our distinguished chairman on 
I might say te my 
distinguished colleague, who is a mem- 
ber of the Committee on Foreign Affairs, 
that if we were to ask him about all the 
details of every one of his bills that 
comes before us for consideration, we 
would have quite a time getting him to 
explain them. The hearings will show a 
complete break-down of all items—cover- 
ing the money spent, and, I believe, a 
chart showing the contemplated expen- 
ditures. But remember, Mr. Speaker, this 
bill is simply for a continuation of a 
program that is now in progress of giv- 
ing assistance to local districts who find 
they need money for schools, hospitals, 
extension of sewers, and other facilities— 
the need of which is caused by addi- 
tiona. people coming into their district 
to participate in the war effort—and 
which they as a local unit cannot finance 
alone—and before this money is allo- 
cated or spent the local people are con- 
sulted and 90 cases out of 100—the re- 
quest for this assistance comes from the 
local people. This money is not spent 
where it is not wanted—only when it is 
absolutely needed. 

‘We have had no one appear before the 
committee in opposition to this bill. 
And, we had the absolute assurance that 
the local people will be taken into con- 
sideration on the educational situation. 

Mr. HAYS. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McGREGOR. I yield to the gen- 
tleman from Arkansas, 

Mr. HAYS. I would like to ask the 
gentleman about one thing: I under- 
stand there has been no objection regis- 
tered with the committee. 

Mr. McGREGOR. That is correct. 

Mr. HAYS. My school administrator ` 
in my State tells me some of the admin- 
istrative procedures under this original 
act have been unsatisfactory. We have 
been trying to get a hearing and I am 
asking for information about it. Have 
there not been registered with the com- 
mittee protests on the part of educa- 
tional administrators regarding this? 

Mr. LANHAM. Mr. Speaker, will the 
gentleman yield to me? 

Mr. McGREGOR. I yield to the gen- 
tleman from Texas. 

Mr. LANHAM. Some of the State su- 
perintendents wanted us to turn the 
money over to their educational funds. 
It is a temporary measure, for the dura- 
tion of the war. 

Title II involves matters with refer- 
ence to the public schools, public roads, 
and many other governmental agencies. 
If these various functions under title II 
were turned over to these respective 
agencies, the cost of administration and 
the increase of personnel would be great- 
ly enhanced. The investigations with 
reference to school needs have been made 
in the local communities by the local 
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school authorities and they have pre- 
sented their allocations and there has 
been a survey by these local boards and 
by the Federal Works Agencies to deter- 
mine these needs, and I think it can be 
truthfully stated that these local school 
boards have been generally well satisfied 
with the operation. 

Mr. HAYS. Is the gentleman sure of 
that? In other words, was he or not 
impressed with the soundness of the 
argument made by the State adminis- 
trator and others that there will be made 
objections on the part of local adminis- 
trators? 

Mr. LANHAM. I was not, because this 
is merely a temporary provision for the 
duration and that is why it is being 
handled in this manner. We have not 
sought to make this a permanent law. 
Congress can pass on that independent- 
ly when that question arises. 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, let me just make this statement. 
We have appropriated in the past $1,- 
200,000,000 for public housing, and I can 
appreciate what is needed in many parts 
of this country because I have personally 
made a very thorough inspection of the 
housing program. I am familiar with 
the operations of municipalities, and in 
connection with the increased construc- 
tion of homes, whether it be public homes 
or private, in the war areas, that has 
certainly required an extension of public 
facilities, and that situation cannot be 
helped. 

We have tried to keep the operations 
separate under the two Lanham acts, 
one of which deals distinctly with the 
Federal housing and the other distinctly 
with facilities in connection with the de- 
velopment of the housing program. 

We did not give the Federal Works Ad- 
ministrator one cent when we increased 
the public housing appropriation $600,- 
000,000 last fall, There are pending in 
many of these war emergency areas to- 
day requests for additional sewer 
facilities, water facilities, hospital facili- 
ties; there are many units that must be 
provided in these communities. We 
must give the Federal Works Agency 
more money in order that they may con- 
tinue to build these facilities that are 
very, very necessary to enjoy the benefits 
of the housing programs, and the money 
has been authorized for that kind of 
facilities. 

Mr. BUSBEY. Mr. Speaker, will the 
gentleman yield? 

Mr. HOLMES of Massachusetts. I 
yield to the gentleman from Illinois. 

Mr. BUSBEY. I would like to know 
where there might be available to the 
Members of Congress a statement as to 
the States in which this money has been 
spent that was previously appropriated 
and for what purposes. 

Mr. HOLMES of Massachusetts. I 
have a copy of that in my office. They 
were inserted in the hearings that we 
have held for the last 3 or 4 weeks. My 
impression was that the hearings have 
— printed and were ready for distribu- 

on. 

Mr. BUSBEY. We can get that from 
the gentleman’s office, then, 

Mr. HOLMES of Massachusetts. Yes. 
Regardless of what has been said, we are 
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not trying to build up through this 
medium of appropriation any other de- 
partment of Government. When we get 
through with this emergency housing 
program we want to be in a position 
where we can liquidate and salvage 
whatever we can out of the money we 
have spent. 

The SPEAKER pro tempore. The 
time of the gentleman from Massachu- 
setts has expired; all time has expired. 

Mr. DONDERO. Mr. Speaker, a par- 
liamentary inquiry. 

The SPEAKER pro tempore. The 
gentleman will state it. 

Mr. DONDERO. Would it be in order 
to ask unanimous consent that the time 
of debate be extended 10 minutes. 

The SPEAKER pro tempore. The 
unanimous consent request could be sub- 
mitted. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent that the time of de- 
bete on this bill be extended for 10 min- 
utes and that I be allotted 3 minutes. 

Mr. RANKIN. Mr. Speaker, I have no 
objection to the gentleman having 3 
minutes but I should object to his re- 
quest that debate be continued for 10 
minutes. 

The SPEAKER pro tempore. The 
gentleman from Michigan asks unani- 
mous consent that debate on the bill be 
extended 10 minutes and he be allotted 3 
minutes. Is there objection? 

Mr. RANKIN. Mr. Speaker, reserving 
the right to object, if the gentleman will 
modify his request to 3 minutes I will not 
object. We have another bill to be called 


up. 

Mr. DONDERO. Mr. Speaker, I mod- 
ify my request and ask unanimous con- 
sent to proceed for 3 minutes. 

The SPEAKER pro tempore. The 
gentleman from Michigan asks unani- 
mous consent to proceed for 3 minutes 
on the pending bill. Is there objection? 

There was no objection. 

The SPEAKER pro tempore. The 
gentleman from Michigan is recognized 
for 3 minutes. 

Mr. DONDERO. Mr. Speaker, I have 
such confidence and faith in the gentle- 
man from Texas [Mr. LANHAM], the 
chairman of the Committee on Public 
Buildings and Grounds, which committee 
brings this bill to-the House that what 
Iam about to say is in no way to be taken 
as opposition to the bill or in criticism 
of the committee. The service of our 
able friend and colleague on the com- 
mittees of this House and in this House 
is an important contribution to the legis- 
lative work of this Nation. 

What I said a few minutes ago was 
that there was apprehension among 
school officials of many of the States of 
this Union that there was an indirect or 
subtle effort being made on the part 
of bureaus in the Federal Government 
to obtain control of the public school sys- 
tem of this country. That suspicion or 
apprehension is well founded. For ex- 
ample, all of us know that in another 
body a bill has already been introduced 
to provide a subsidy to the extent of 
$300,000,000 annually, $200,000,000 of 
which is to pay school teachers. If that 
is not an effort to gain control, political 
or otherwise, of the school system of this 
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country I do not know what is. Under 
the guise of war, social gains, and the 
extension of Federal aid, attempts are 
being made to gain control of public 
education. We all know that the war 
effort has created problems in many 
communities that the local units cannot 
solve. I come from such a community. 
Within sight of my home there has been 
constructed in the metropolitan area of 
Detroit the tank plant that is making the 
28-ton tanks, the medium tanks, and also 
the naval arsenal making guns for the 
United States Navy. With the coming 
of these two factories, one of them 
erected in a cornfield, there came tre- 
mendous problems that local school 
boards, and local officials, could not solve 
without help. It is obvious that the 
Federal Government must step in and aid 
those communities. The bill before us 
has as its objective the providing of such 
aid. I am in favor of this measure and 
shall vote for it. 

In supporting this bill I also insist that 
our public school system be kept under 
the control of our local and state au- 
thorities. 

In the last 10 years a Federal colos- 
sus of 92 new agencies, boards, bureaus, 
and commissions have been established 
in the Nation’s Capital. Confusion and 
chaos is the result and a growing resent- 
ment among the people. Let us be sure 
that by this legislation we do not add 
to the powers of any one of these bureaus, 
particularly the Federal Works Agency, 
in the administration of this act. 

In this connection I call particular at- 
tention to the following letter I received 
from Dr. Eugene B. Elliott, superintend- 
ent of public instruction, Michigan: 

DEPARTMENT OF PUBLIC INSTRUCTION, 

Lansing, Mich., June 18, 1943. 
Hon. GEORGE A. DONDERO, 
House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN DONDERO: I understand 
& new bill appropriating funds for schools 
and other community facilities in war areas 
has been introduced in Congress. 

The act which has been in effect since the 
start of the war has been known as Public 
Act 187, or the Lanham Act. Under this act 
we have had several school building and 
maintenance and operation projects in Mich- 


The Lanham Act wisely carries a provision 
which states that the operation of this act 
must in no way interfere with the adminis- 
tration, operation, or the instructional pro- 
gram in schools. While it seems that the 
Congress has made itself perfectly clear in 
the matter of school operation, nevertheless 
the act is administered by the Federal Works 
Agency, a noneducational agency, and we un- 
derstand there is a recent directive to the 
effect that it will not be necessary for this 
agency to have certification of need from the 
State department or United States Office of 
Education for either school construction or 
maintenance and operation funds, 

In other words, the procedure is something 
like this: a Federal Works Agency person 
makes direct contact with the school dis- 
trict, both in preparing the application for 
funds and subsequently delivering the checks 
in person to the school boards. Along with 
this, in some programs, there is a service 
audit by the Federal Works Agency, which 
means that it not only audits the funds but 
also the services rendered by the school dis- 
trict. It is our feeling that this kind of pro- 
cedure will eventually affect administration, 
supervision, operation, and even the instruc- 
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tional programs in the schools. We there- 
fore recommended that the act be further 
amended so that all funds for school con- 
struction, and maintenance, and operation 
be channeled through the United States Of- 
fice of Education, and in turn through the 
State department of education. They are 
the legal and constitutional educational 
agencies, 

These Lanham funds amount to less than 
1 percent of our school operating funds and 
it seems entirely unnecessary and undesirable 
that a Federal engineering agency retain a 
separate staff to deal with school operation. 

It is our hope that you will give this mat- 
ter your very serious consideration because 
we feel that it is fundamental to State-Fed- 
eral relationship. 

Yours sincerely, 
EUGENE B. ELLIOTT, 
Superintendent. 


Mr. Speaker, in previous legislation 
from the Committee on Public Buildings 
and Grounds, enacted by this House and 
known as Public Act 137 of the Seventy- 
seventh Congress, the Lanham Act, a 
provision was included to the effect that 
the operation of the act must in no way 
interfere with the functions of the pub- 
lic schools in the States. I urged that 
provision before that committee, and I 
am gratified that it was adopted by the 
Congress and made a part of the law of 
the country. 

I am well aware that there are people 
in the Federal Government and perhaps 
some in the Federal Works Agency who 
desire to bypass and completely destroy 
that provision of the law by going into 
local school districts, through repre- 
sentatives of that Agency, make direct 
contact with local school boards, pre- 
pare applications for funds, make pay- 
ments direct to the local school authori- 
ties in person, and completely ignore the 
State and county school officials. If the 
expansion of public-school facilities, au- 
thorized under this and previous legis- 
lation, either in the construction of ad- 
ditions to local school buildings or the 
erection of new buildings are to become 
a part of the school systems of the 
States, then certainly the county and 
State officials should be consulted as to 
the need and type of buildings to be 
constructed in the same manner as local 
school districts now have their school 
programs for school buildings approved 
by State authorities before they proceed. 
Such is the law in Michigan and un- 
doubtedly is the law in many of the 
States of the Union. 

The question may soon become an 
issue in this country whether or not 
the taxpayers want the control of their 
educational systems placed in the hands 
of some bureau or agency in Washing- 
ton, a thousand or two thousand miles 

‘away, or whether those who down 
through the years have administered the 
needs of public education, the local 
school board, shall continue to function. 
That is the issue in a few words. 

The SPEAKER pro tempore. The 
time of the gentleman from Michigan 
has expired. 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks and include therein a 
letter from the superintendent of public 
instruction of Michigan. 


“CONGRESSIONAL RECORD—HOUSE 


The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The SPEAKER, pro tempore. 
has expired, 

The question is, Shall the rules be sus- 
pended and the bill be passed? 

The question was taken; and on a divi- 
sion (demanded by Mr. LANHAM) there 
were—ayes 63, noes 22. 

So (two-thirds having voted in the 
affirmative) the rules were suspended 
and the bill was passed, 

A motion to reconsider was laid on the 
table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
on Thursday next after disposition of 
the legislative business in order for the 
day and any special orders heretofore 
entered, my colleague the gentlewoman 
from Connecticut [Mrs. Luce] may be 
permitted to speak for 35 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts [Mr. MARTIN]? 

There was no objection, 


EXTENSION OF REMARKS 


Mr. McCORMACK, Mr. Speaker, I 
ask unanimous consent’that the gentle- 
man from Missouri (Mr. Cocnran] may 
have permission to extend his own re- 
marks in the Appendix of the RECORD. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts [Mr. McCormack]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MICHENER, Mr. Speaker, I ask 
unanimous consent that on Wednesday 
and Thursday next the gentleman from 
Michigan [Mr, HOFFMAN] may be per- 
mitted to address the House for 10 min- 
utes after disposition of business on the 
Speaker’s table and at the conclusion of 
any special orders heretofore entered. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Michigan [Mr. MICHENER]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. GRANGER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record and to include 
therein a radio address by Edward R, 
Murrow. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Utah [Mr. GRANGER]? 

There was no objection. 


MORE ADEQUATE AND UNIFORM PROVI- 
SIONS IN VETERANS’ LAWS AFFECTING 
COMPENSATION, PENSIONS, AND RE- 
TIREMENT PAY 


Mr. RANKIN. Mr. Speaker, I move to 
suspend the rules and pass the bill (H. R. 
2703) to provide more adequate and uni- 
form administrative provisions in vet- 
erans’ laws pertaining to compensation, 
pensions, and retirement pay payable by 
the Veterans’ Administration, and for 
other purposes, with amendments. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the administrative, 
definitive, and regulatory provisions of Pub- 
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lic Law No. 2, Seventy-third Congress, March 
20, 1933, and Veterans Regulations, as now or 
hereafter amended, shall be applicable to 
benefits provided under Public Law No. 141, 
Seventy-third Congress, March 28, 1934, as 
amended;. Public Law No. 484, Seventy-third 
Congress, June 28, 1934, as amended; and 
under laws reenacted by Public Law No, 269, 
Seventy-fourth Congress, August 13, 1935, as 
amended: Provided, That where solely as a 
result of the definition of the term “child” 
in paragraph VI of Veterans Regulation No. 
10—Series as amended by this act, the child 
or children of a deceased veteran of the 
Spanish-American War, Boxer Rebellion, or 
Philippine Insurrection would be entitled to 
benefits under the general pension law or 
service-pension acts reenacted by Public Law 
No. 269, Seventy-fourth Congress, August 13, 
1925, the rates of service pension applicable 
to such child or children shall be those pro- 
vided in Public Law No, 484, Seventy-third 
Congress, as now or hereafter amended. 

Sec. 2. Section 21 of the World War Vet- 
erans’ Act, 1924, as amended (U. S. C. title 
38, sec. 450), is further amended by adding 
& new subsection (4) to read as follows: 

“(4) Any benefit payable or paid by the 
Veterans’ Administration shall be subject to 
the applicable provisions of Public Law No, 
262, Seventy-fourth Congress (U. S. C., title 
38, secs, 556a, 454a), as now or hereafter 
amended: Provided, That in any case of an 
incompetent veteran having no guardian, 
payment of compensation, pension, or retire- 
ment pay may be made in the discretion of 
the Administrator to the wife of such vet- 
eran for the use of the veteran and his de- 
pendents: And provided further, That pay- 
ment of death benefits to a widow for herself 
and child or children, if any, may be made 
directly to such widow, notwithstanding she 
may be a minor, The act of August 8, 1882 
(22 Stat, 373; U. S. C., title 38, sec, 44), is 
hereby repealed and any other law in con- 
flict herewith is modified accordingly.” 

Sec. 3, Paragraph XXI of Veterans Regula- 
tion No. 10—Serles, is hereby amended to 
read as follows: 

“XXI. Any person entitled to pension or 
compensation under any law or Veterans 
Regulation administered by the Veterans’ - 
Administration may renounce his right there 
to. The application renouncing the right 
shall be in writing over the person’s signa- 
ture and upon filing of such application, 
payment of such benefitsand theright thereto 
shall be terminated and he shall be denied 
any and all rights thereto from date of re- 
ceipt of such application by the Veterans’ 
Administration, The renouncement provided 
for herein shall not preclude the person from 
filing a new application for pension or com= 
pensation at a future date but such applica- 
tion shall have the attributes of an original 
application and no payment will be made for 
any period prior to the date thereof.” 

Sec. 4. Any person shown by evidence sat- 
isfactory to the Administrator of Veterans’ 
Affairs to be guilty of mutiny, treason, sabo- 
tage, or rendering assistance to an enemy of 
the United States or of its allies shall forfeit 
all accrued or future benefits under laws 
administered by the Veterans’ Administra- 
tion pertaining to gratuities for veterans and 
their dependents: Provided, however, That 
the Administrator of Veterans’ Affairs, in his 
discretion, may apportion and pay any part 
of such benefits to the dependents of such 
person not exceeding the amount to which _ 
each dependent would be entitled if such 
person were dead, 

Src. 5. When any person entitled to com- 
pensation, pension, or other gratuity under 
laws administered by the Veterans’ Admin- 
istration is located in the territory of or 
under military control of an enemy of the 
United States or of any of its allies, any 
award of such benefits in favor of such per- 
son shall be terminated forthwith and such 
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person shall not be entitled to any such 
benefits except upon the filing of a new claim 
accompanied by evidence satisfactory to the 
Administrator of Veterans’ Affairs showing 
that the claimant was not guilty of any of 
the offenses enumerated in section 4 of this 
act: Provided, That no compensation, pen- 
sion, or other gratuity shall be paid for any 
period prior to the date of such new claim: 
Provided further, That while such person is 
located in a territory of or under military 
control of an enemy of the United States or 
any of its allies, any part of the benefits to 
which such person would otherwise be en- 
titled may, in the discretion of the Admin- 
istrator of Veterans’ Affairs, be apportioned 
and pald to the dependents of such person 
who are in the United States or in a place 
not occupied or controlled by such enemy, 
except that the amount so apportioned and 
paid shall not exceed the amount to which 
each dependent would be entitled if such 
person were dead. 

Sec. 6. Paragraph V of Veterans Regulation 
No, 10, as amended, is hereby amended by 
striking out the period at the end thereof 
and substituting therefor a colon and the 
following: “of a World Wai II veteran—who 
was married to the veteran prior to the ex- 
piration of 10 years subsequent to the termi- 
nation of hostilities incident to the present 
war as determined by proclamation of the 
President or by concurrent resolution of the 

” 


Congress. 

SEC. 7. ph VI of Veterans Regula- 
tion No. 10—Series is hereby amended to read 
as follows: 

“VI. The term ‘child’ shall mean a person 
unmarried and under the age of 18 years, 
unless prior to reaching the age of 18 years 
the child becomes or has become permanent- 
ly incapable of self-support by reason of 
mental or physical defect, who is a legiti- 
mate child; a child legally adopted; a step- 
child if a member of the man’s household; 
an illegitimate child but as to the father only 
if acknowledged in writing, signed by him, 
or if he has been judicially ordered or decreed 
to contribute to the child’s support or has 
been, prior to his death judicially decreed to 
be the putative father of such child, or if 
he is otherwise shown by evidence satis- 
factory to the Administrator of Veterans’ 
Affairs to be the putative father of such 
child: Provided, That the payment of pension 
shall be continued after the eighteenth birth- 
day and until completion of education or 
training (but not after such child reaches 
the age of 21 years), to any child who is or 
may hereafter be pursuing a course of in- 
struction at a school, college, academy, semi- 
nary, technical institute, or university, par- 
ticularly designated by him and approved by 
the Administrator, which shall have agreed 
to report to the Administrator the termi- 
nation of attendance of such child, and if 
any such institution of learning fails to 
make such report promptly the approval shall 
be withdrawn.” 

Sec. 8. Paragraph VII of Veterans Regula- 
tion No. 10 is hereby amended to read as 
follows: 

“VII. The terms ‘parent,’ ‘father,’ and 
‘mother’ include a father, mother, father 
through adoption, mother through adoption, 
and persons who have stood in loco parentis 
to a member of the military or naval forces 
at any time prior to entry into active service 
for a period of not less than 1 year: Provided, 
That no more than one father and one 
mother, as defined, shall be recognized in 
any case, and preference shall be given to 
such father or mother who actually exer- 
cised parental relationship at the time of or 
most nearly prior to the date of entry into 
active service by the person who served.” 

Sec, 9. (a) Paragraph I (a), part I, Veter- 
ans Regulation No. 1 (a), as amended, is 
hereby amended, (a) by inserting after “April 


1, 1920;” the phrase “or during an enlistment 
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or employment entered into on or after De- 
cember 7, 1941, and before the termination 
of hostilities incident to the present war as 
determined by proclamation of the President 
or by concurrent resolution of the Congress”; 
and (b) by inserting after the phrase “or 
active service in the World War” the phrase 
“or in World War No, 2.” 

(b) Paragraph I (b), part I, Veterans Reg- 
ulation No. 1 (a), as amended, is hereby 
amended to read as follows: 

“(b) That for the purposes of paragraph 
I (a) hereof every person employed in the 
active military or naval service for 90 days 
or more shall be taken to haye been in sound 
condition when examined, accepted, and en- 
rolled for service except as to defects, infirmi- 
ties, or disorders noted at time of the exam- 
ination, acceptance, and enrollment.” 

Sec. 10. Service as a cadet at the United 
States Military Academy or as a midshipman 
at the United States Naval Academy or as a 
cadet at the United States Coast Guard 
Academy on or after December 7, 1941, and 
before termination of hostilities incident to 
the present war as determined by proclama- 
tion of the President or by concurrent reso- 
lution of the Congress shall be considered 
active military or naval service in World War 
No, 2 for the purposes of laws administered 
by the Veterans’ Administration. 

Sec. 11, Section 1 (c) of the act of June 
28, 1934, as amended by section 1 of the act 
of July 19, 1939 (Public Law No. 198, 76th 
Cong., U. S. C. title 38, sec. 503 (c)), is 
hereby amended to read as follows: 

“(c) Payment of compensation under the 
provisions of this act shall not be made to 
any widow without child, or a child, whose 
annual income exceeds $1,000, or to a widow 
with a child or children whose annual income 
exceeds $2,500. In determining annual in- 
come any payments by the United States 
Government because of disability or death 
under laws administered by the Veterans’ 
Administration shall not be considered: 
Provided, That where payments to a widow 
are disallowed or discontinued hereunder, 
payment to a child or children of the deceased 
veteran may be made as though there is no 
widow.” 

Sec. 12. Paragraph V, part I, Veterans Reg- 
ulation No. 2 (a), is amended to read as 
follows: 

“Vv. (1) Pension, compensation, or retire- 
ment pay authorized under laws adminis- 
tered by the Veterans’ Administration, to 
which a person was entitled prior to the date 
of his death, and not paid during his life- 
time, and due and unpaid for a period not 
to exceed 1 year prior to death under existing 
ratings or decisions, or those based on evi- 
dence in the file at date of death, shall, upon 
the d ath of such person, be paid as herein- 
after set forth: 

“(a) Upon the death of a person receiving 
an apportioned share of the veteran's pen- 
sion, compensation, or retirement pay, all 
or any part of such unpaid amount, to the 
veteran or to any other dependent or de- 
pendents as may be determined by the Ad- 
ministrator of Veterans’ Affairs; 

“(b) Upon the death of a veteran, to the 
surviving spouse; or if there be no surviving 
spouse, to the child or children, dependent 
mother or father in the order named; 

“(c) Upon the death of a widow or re- 
married widow, to the veteran’s child or 
children; 

“(d) Upon the death of a child, to the sur- 
viving child or children of the veteran, en- 
titled to death compensation or pension; 

“(e) In all other cases, only so much of 
the unpaid pension, compensation, or retire- 
ment pay may be paid as may be necessary 
to reimburse a person who bore the expense 
of last sickness and burial: Provided, however, 
That no part of any of the accrued pension, 
compensation, or retirement pay shall be 
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used to reimburse any political subdivision 
of the United States for expense incurred in 
the last sickness or burial of such person; 

“(f) Payment of the benefits authorized by 
this paragraph will not be made unless claim 
therefor be received in the Veterans’ Admin- 
istration within 1 year from the date of 
death of the beneficiary or 1 year after date 
of this enactment, whichever is later, and 
such claim is perfected by the submisrion of 
the necessary evidence within 1 year from 
the date of the request therefor by the Vet- 
erans’ Administration: Provided, however, 
That a claim for compensation or pension by 
an apportionee, widow, child, or dependent 
parent shall be deemed to include claim for 
any accrued benefits. 

“(2) A check received by a payee in pay- 
ment of pension compensation, or retirement 
pay shall, in the event of the death of the 
payee on or after the last day of the period 
covered by such check, become an asset of 
the estate of the deceased payee. 

“(3) All acts and parts of acts in conflict 
with or inconsistent with the provisions of 
this section are hereby repealed.” 

Sec. 13. Paragraph VI of Veterans Regula- 
tion No. 6 (a), as amended, is hereby 
amended to read as follows: 

“VI. (A) Where any disabled veteran hav- 
ing neither wife, child, nor dependent par- 
ent is being furnished hospital treatment, 
institutional or domiciliary care by the 
United States, or any political subdivision 
thereof, any pension, compensation, or re- 
tirement pay shall not exceed $20 per month: 
Provided, That the amount payable for any 
such disabled veteran, entitled to pension for 
non-service-connected disability under the 
provisions of part III of Veterans Regulation 
No. 1 (a), as amended, shall not exceed $8 
per month. Where any disabled veteran who 
is being furnished hospital treatment, in- 
stitutional or domiciliary care by the United 
States, or any political subdivision thereof, 
has a wife, child, or dependent parent, the 
pension, compensation, or retirement pay 
may, in the discretion of the Administrator, 
be apportioned on behalf of such wife, child, 
or dependent parent, in accordance with in- 
structions issued by the Administrator. 

“(B) Where any disabled veteran having 
neither wife, child, nor dependent parent is 
being furnished hospital treatment, institu- 
tional or domiciliary care by the United 
States, or any political subdivision thereof, 
and shall be deemed by the Administrator 
of Veterans’ Affairs to be insane, the pen- 
sion, compensation, or retirement pay for 
such veteran shall be in the amounts speci- 
fied in (A) above: Provided, That in any case 
where the estate of such disabled insane vet- 
eran derived from any source equals or ex- 
ceeds $1,500, further payments of such bene- 
fits will not be made until the estate is 
reduced to $500. Any such veteran without 
such dependent or dependents, when main- 
tained at his own expense in an institution, 
shall be subject to the foregoing limitations 
but shall be paid such amount otherwise pay- 
able as equals the amount charged for his 
care and maintenance in such institution not 
exceeding the amount the Administrator of 
Veterans’ Affairs determines to be the charge 
as fixed by any applicable statute or valid 
administrative regulation: Provided further, 
That all or any part of the penson, compen- 
sation, or retirement pay payable on account 
of any such veteran may, in the discretion of 
the Administrator, and in accordance with 
instructions issued by the Administrator, be 
paid to the chief officer of the Institution 
wherein the disabled veteran is maintained, 
to be properly accounted for by said chief 
officer and to be used for the benefit of the 
disabled veteran; or may be paid to the 
guardian of the disabled veteran in accord- 
ance with the provisions of paragraph 1 of 
section 21 of the World War Veterans’ Act, 
1924, as amended; or, in the event the dis- 
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abled veteran has a wife, child, or dependent 
parent, may, in the discretion of the Admin- 
istrator, be paid to his wife or apportioned 
on behalf of such wife, child, or dependent 
parent; or otherwise be disposed of in accord- 
ance with the provisions of paragraph 3 of 
section 21 of the World War Veterans’ Act, 
1924, as amended. 

“(C) Any veteran subject to the provisions 
of subparagraph (A) or (B) shall be deemed 
to be single and without dependents in the 
absence of satisfactory evidence to the con- 
trary: Provided, That in no event shall in- 
creased compensation, pension, or retirement 
pay of such veteran be granted for any period 
more than 6 months prior to receipt of satis- 
factory evidence showing such veteran has a 
wife, child, or dependent parent. 

“(D) The pension of any disabled veteran 
who is an inmate of the United States Sol- 
diers’ Home or of any National or State sol- 
diers’ home on the date of this enactment, 
shall not be reduced or discontinued by rea- 
son of the provisions of (A), (B), or (C) 
above. 

“(E) The provisos of section 3 of the act of 
May 1, 1926 (44 Stat. 383; U. S. C., title 38, 
sec. 364b), and of sections 2 and 4 of the act 
of June 2, 1930 (46 Stat» 492, 493; U. S. C. 
title 38, secs. 365a, 365c); that part of the 
proviso of section 5 of the act of July 3, 1926, 
extending to and ending with a semicolon 
(44 Stat. 807; U. S. C., title 38, sec. 321a); the 
second proviso of section 5 of the act of June 
9, 1930 (44 Stat. 530; U. S. C., title 38, sec. 
321c); the third proviso of section 1 of the 
act of August 25, 1937 (50 Stat. 786; U. S. C., 
title 38, sec. 381-1); the first proviso of sec- 
tion 4 of the act of May 24, 1938 (52 Stat. 440; 
U. S. C. title 38, sec. 370c); and all other pro- 
visions of law or regulation in conflict with 
the foregoing provisions are hereby repealed 
or modified accordingly.” 

Sec. 14. (a) The surviving widow, child, or 
children of any deceased person, entitled to 
wartime service-connected death compensa- 
tion or pension at the rates provided in par- 
agraph 2 of section 5 of Public Law No. 198, 
Seventy-sixth Congress, approved July 19, 
1939, as amended (U.S. C., title 38, secs. 472b, 
472b-1, 357b), shall be entitled to receive 
compensation or pension at the monthly rates 
specified below: 

Widow but no child, $50; widow with one 
child, $65, with $13 for each additional child 
(subject to apportionment regulations); no 
widow but one child, $25; no widow but two 
children, $38 (equally divided) with $10 for 
each additional child (total amount to be 
equally divided). As to the widow, child, or 
children, the total amount payable under this 
paragraph shall not exceed $100. 

(b) The surviving widow, child, or chil- 
dren of any deceased person, entitled to 
peacetime service-connected death pension at 
the rates provided in paragraph 2 of section 
1 of Public Law No. 690, Seventy-seventh 
Congress, approved July 30, 1942 (56 Stat. 
731), shall be entitled to receive pension at 
the monthly rates specified below: 

Widow but no child, $38; widow with one 
child, $49, with $10 for each additional child 
(subject to apportionment regulations); no 
widow but one child, $19; no widow but two 
children, $28 (equally divided) with $8 for 
each additional child (total amount to be 
equally divided). As to the widow, child, or 
children, the total pension payable under this 
paragraph shall not exceed $75. 

(c) As to such persons who now are on 
the compensation or pension rolls or are ap- 
plicants for compensation or pension and are 
found entitled, at said rates, the compensation 
or pension or increase thereof at the rates 
authorized in (a) or (b) of this section shall 
commence on the 1st day of the month fol- 
lowing the month in which this act is en- 
acted, and as to those filing claims hereafter 


and found entitled to said rates, compensa- 
tion, or pension payable under this section 
shall begin as authorized in existing law and 
regulations: Provided, That the rates of com- 
pensation or pension authorized by this sec- 
tion shall not be awarded for any period prior 
to the ist day of the month following the 
month of enactment of this act. 

Sec. 15. Paragraph XIII of Veterans Regu- 
lation No. 10 is hereby amended to read as 
follows: 

“XIII. Not more than one award of pension, 
compensation, or emergency officers’ or regu- 
lar retirement pay, shall be made concur- 
rently to any person based on his own service. 
The receipt of pension cr compensation by a 
widow, child, or parenf on account of the 
death of any person, or receipt by any person 
of pension or compensation on account of 
his own service, shall not bar the payment 
of pension or compensation on account of 
the death or disability of any other person. 
This paragraph is hereby made applicable to 
all laws administered by the Veterans’ Ad- 
ministration. Section 4715 of the Revised 
Statutes (U. S. C., title 38, sec. 25) and any 
other laws in conflict herewith are hereby 
repealed or modified accordingly. . 

“Pension, compensation, or retirement pay 
on account of his own service shall not be 
paid while the person is in receipt of active 
service pay. 

“The third proviso of paragraph 2 of sec- 
tion 1 of the act of March 3, 1891 (U. S. C. 
title 38, sec. 26); the last proviso of para- 
graph 2 of section 3 of the act of January 
28, 1915 (U. S. C., title 38, sec. 27), and any 
other provision of law or veterans regulation 
contrary hereto is hereby repealed or modi- 
fied accordingly.” 

Sec. 16. This act shall be effective from 
the date it is approved and necessary adjust- 
ments in awards shall be made effective 
unless otherwise provided herein, the Ist 
of the calendar month following adjudica- 
tive action, or the Ist of the calendar month 
following date of receipt of claim, whichever 
is the earlier. In all other cases benefits au- 
thorized by virtue of this act shall be effec- 
tive from date of receipt of claim therefor 
under this act and subject to the provisions 
that death compensation or death pension 
shall be effective as of the day following the 
date of death of the veteran if claim is filed 
within 1 year after the death of the veteran: 
Provided, That in no event shall payments 
authorized by this act be made for any period 
prior to the date of enactment of this act. 

Sec. 17. Notwithstanding any other pro- 
vision of law, pension payable for disability 
shall be payable from date of discharge if 
claim therefor is filed within 1 year from 
discharge. 


The SPEAKER pro tempore. Is a sec- 
ond demanded? 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I demand a second. 

Mr. RANKIN. Mr. Speaker I ask 
unanimous consent that a second be con- 
sidered as ordered. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Mississippi [Mr. RANKIN]? 

There was no objection. 


CALL OF THE HOUSE 


Mr. LESINSKI. Mr. Speaker, I make 
the point of order that a quorum is not 
present. 

The SPEAKER pro tempore. 
rum is not present. . 

Mr. McCORMACK. Mr. Speaker, I 
move a call of the House, 

A call of the House was ordered, 


A quo- 
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The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 


names: 
[Roll No. 107] 

Allen, Til. Ellsworth O'Leary 
Andrews Elmer Pace 
Baldwin, Md. Fay Pfeifer 
Baldwin, N. Y, Fish Phillips 
Barden Fitzpatrick Ploeser 
Barry Ford Ramey 
Bates, Mass. Furlong Randolph 
Bell Gamble Rivers 
Bonner - Gavagan Risley 
Boren Gifford Rodgers, Pa. 
Bradley, Mich. Gillie Satterfield 
Bradley, Pa. Green Schuetz 
Brehm Halleck Scott 

ks Hare Shafer 
Buckley Hébert Sheridan 
Bulwinkle Heffernan Short 
Camp Jarman Simpson, Pa. 
Cannon, Fla Kearney Smith, Ohio 
Capozzoli Keefe Smith, Va 
Carlson, Kans, Kilburn Smith, W. Va. 
Celler King Snyder 
Cochran Lane Stearns, N. H. 
Cooley LeFevre Taylor 
Costello Luce Tolan 
Courtney McLean Towe 
Crawford May Treadway 
Culkin Merritt Van Zandt 
Dawson ne Vincent, Ky 
Delaney Morrison, N.C. Vinson, Ga. 
Dies Mundt Voorhis, Calif. 
Dilweg Murray, Tenn. Wheat 
Ditter ers Whelchel, Ga. 
Domengeaux Nichols White 
Douglas O'Brien, N. Y. Winter 
Eberharter O'Konski Wolcott 


The SPEAKER pro tempore. On this 
roll call, 326 Members have answered to 
their names, a quorum. 

On motion by Mr. McCORMACK, fur- 
there proceedings, under the call, were 
dispensed with. 


MORE ADEQUATE AND UNIFORM PROVI- 
SIONS IN VETERANS’ LAWS AFFECTING 
COMPENSATION, PENSIONS, AND RE- 
TIREMENT PAY 


The SPEAKER pro tempore. The gen- 
tleman from Mississippi [Mr. RANKIN] is 
recognized for 20 minutes. 

Mr. LESINSKI. Mr. Speaker, a point 
of order. 

The SPEAKER pro tempore. The 
gentleman will state it. 

Mr. LESINSKI. Mr. Speaker, I make 
the point of order that the bill is im- 
properly brought in by the Committee on 
World War Veterans’ Legislation and 
that it belongs to the Committee on In- 
valid Pensions. 

The SPEAKER pro tempore. The 
point of order comes too late. The com- 
mittee has reported the bill, and it is 
now under consideration under a sus- 
pension of the rules. 

Mr. LESINSKI. I know; but Mr. 
Speaker, the bill was brought in to the 
Committee on World War Veterans’ Leg- 
islation in typewritten form on one day, 
passed the same day, and filed the same 
day. There was no time for the chair- 
man of any other committee to make an 
objection at the time. 

Mr. RANKIN. The gentleman from 
Michigan does not know it, but a motion 
to suspend the rules suspends all rules, 

The SPEAKER pro tempore. The 
purpose of a motion to suspend the rules, 
of course, is to suspend all rules of the 
House. - 

The gentleman from Mississippi is rec- 
ognized for 20 minutes, 


6210 


Mr. RANKIN. Mr. Speaker, this bill 
was prepared at the instance of the Vet- 
erans’ Administration. It is designed to 
correct certain inequalities arising under 
existing law with a view to simplifying 
adjudicative practices and administra- 
tive procedure by establishing uniform 
provisions wherever that is possible. 

A great deal of confusion and em- 
barrassment has grown up in the Vet- 
erans’ Administration with reference to 
administering the various laws that have 
been passed touching beneficiaries of 
veterans’ legislation. This measure is 
designed to straighten out those in- 
equalities. 

Under present law, when a service- 
connected disabled veteran goes to a 
hospital, if he has no dependents his 
compensation is cut to $15 a month. 
This bill raises it to $20 a month. 

Under the present law when a man 
without dependents who is drawing com- 


‘pensation for a non-service-connected 


disability goes to a hospital, his com- 
pensation is reduced to $6 a month. We 
raise it to $8 a month. 

A great many men have asked why 
veterans’ compensations have been re- 
duced when they go to hospitals, that is, 
veterans who have no dependents. Back 
in the twenties we found that a great 
many men would go to hospitals and 
stay there, thus depriving other veterans 
of the use of the facilities they needed. 
For that reason this provision was writ- 
ten into the law. However, owing to the 
increase in the cost of living these pro- 
visions haye been inserted increasing the 
pay as stated. 

The only objection raised by the Bu- 
reau of the Budget was to the language 
with reference to non-service-connected 
disability cases. I am sure that if the 
man in the Bureau of the Budget who 
handled the measure had understood it 
thoroughly he would not have raised 


_that objection. 


The bill also provides for adjusting the 
compensation of widows of service-con- 
nected World War veterans in order that 
there might not be so many different 
brackets. You will find that they are all 
given the same pay as the widow of a 
Service-connected World War veteran 
who has reached the age of 50 years. 

This would increase the cost of this bill 
$4,536,000 a year. General Hines, in his 
letter to the Senate committee, has this 
to say: 

In view of the inequalities which will be 
corrected, the changes which would result. 
from simplification of adjudicating practices 
and administrative procedure, and the fact 
that the saving effected will materially reduce 
the additional cost, it is desirable that this 
— be secured at the earliest possible 


There are some other amendments on 
page 7. There is one amendment to 
which I wish you would all pay attention. 
The practice has grown up, it seems, dur- 
ing the present war of keeping certain 
men in the Army until they finally break 
down mentally, nervously, or physically 
and then discharging them on the theory 
that their disabilities antedated induc- 
tion into the service. In order to take 


care of those cases we have inserted this 
amendment; 
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That for the purposes of paragraph I (a) 
hereof every person employed in the active 
military or naval service for 90 days or morë 
shall be taken to have been in sound con- 
dition when examined, accepted, and enrolled 
for service except as to defects, infirmities, or 
disorders noted at time of the examination, 
acceptance, and enrollment. 


When the Army or Navy takes a young 
man into the service, it is the duty of 
the Army or the Navy to examine him 
carefully and not to keep him there for 
a year or two, until he breaks down, and 
then attribute his disability to a pre- 
war disorder. 

Mr. DEWEY. Mr. Speaker, will the 
gentleman yield? 

Mr. - Yes. 

Mr. DEWEY. Is that retroactive for 
those that have been discharged, who 
have served for 90 days? 

Mr.RANKIN. Yes, I think so. 

Mr. MILLER of Connecticut. Mr. 
Speaker, will the gentleman yield? 

Mr. i Yes 
Mr. MILLER of Conneaut I believe 
the whole bill is meritorious, but I wonder 
if the Chairman would not agree with me 
that some proviso should be written into 
the bill, probably in the other body, to 
this effect. You are taking out the pro- 
viso for medical opinion. Would it not be 
well to put in section (b) a proviso that 
would protect the Government against 
deliberate fraud at the time the man 
goes into the service. 

Mr. RANKIN. You do not have to pro- 
tect against fraud, because fraud vitiates 
everything it touches. 

Mr. MILLER of Connecticut. I do not 
have in mind what we might call legal 
fraud, but a person could cover up from 
the Army doctor the fact that he is a 
ee and he might be there for 90 

ays. 

Mr. RANKIN. I think any cases of 
that kind would be so rare that we prob- 
ably would never be called upon for 
special legislation. 

Mr. MILLER of Connecticut. Perhaps 
I do not make myself clear, but that is 
quite prevalent, I say to the gentleman. 

Mr.RANKIN. In answer to the gentle- 
man from Illinois [Mr. DEWEY], as this 
is an amendment to the former World 
War legislation, in my opinion it is 
retroactive. On the last page section 17 
reads as follows: 

Notwithstanding any other provision of 
law, pension payable for disability shall be 
payable from date of discharge if claim 
therefor is filed within 1 year from discharge. 


I think that probably would help to 
answer the gentleman’s question. This 
applies to veterans who have service- 
connected disability. I think that pro- 
vision is entirely in order. 

Mr, Speaker, I want to say one word 
with reference to the jurisdiction of this 
committee. This bill was referred to 
our committee by the Speaker. It was 
asked for -originally by the Veterans’ 
Administration. We called the Admin- 
istrator before the committee and went 
very carefully over the matter and 
amended it in certain respects. There 
is no question about our committee hav- 
ing jurisdiction of the bill. We should 
have jurisdiction of all legislation con- 
cerning disabled veterans of World War 
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No. 2, because they are all interlocked, 
through insurance, to hospitalization 
provisions, and through other and sun- 
dry legislation and regulations, which all 
comes under the jurisdiction of our com- 
mittee. The committee has jurisdiction 
of the Veterans’ Administration, and of 
legislation affecting it, and we should 
not only have this legislation, which is 
very properly referred to us by the 
Speaker, but we should have jurisdiction 
of all legislation touching disabled vet- 
erans of this war. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. Yes. 

Mr. AUGUST H. ANDRESEN. Is it 
not a fact that all disabled cases are 
processed through the facilities of the 
Veterans’ Administration? 

Mr. RANKIN. Yes. And where their 
compensation is affected as a result of 
their being hospitalized, through our leg- 
islation, it is all so interwoven and in- 
terlocked that it would be necessary for 
us to handle them both. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. Yes. 

Mr. SABATH. There has been quite a 
difference as to the jurisdiction of the 
Veterans’ Committee and other commit- 
tees. I wonder if the gentleman would 
agree that instead of having three dif- 
ferent committees, we give jurisdiction to 
one committee, and eliminate all this 
friction that has existed for the last two 
sessions? 

Mr. RANKIN. I have never asked for 
that change. The Committee on Invalid 
Pensions has jurisdiction of Civil War 
pensions. There are a few Civil War 
widows still living, and I would prefer to 
let that legislation remain as it is until 
that problem is out of the way. For that 
reason I have never asked for a con- 
solidation of these committees. 

Mr. ROBERTSON. The supply of the 
report is exhausted. Was the gentle- 
man’s committee unanimous in report- 
ing this bill? 

Mr. RANKIN. Yes. 

Mr. BROWN of Georgia. Mr. Speak- 
er, will the gentleman please explain sec- 
tion 10 on page 7? 

Mr. RANKIN. That section reads as 
follows: 

Sec. 10. Service as a cadet at the United 
States Military Academy or as a midshipman 
at the United States Naval Academy or as a 
cadet at the United States Coast Guard 
Academy on or after December 7, 1941, and 
before termination of hostilities incident to 
the present war as determined by proclama- 
tion of the President or by concurrent reso- 
lution of the Congress shall be considered 
active military or naval service in World War 
No. 2 for the purposes of laws administered 
by the Veterans’ Administration. 


That was recommended by the Veter- 
ans’ Administration, and gives these boys 
the benefit of that service whenever it 
comes to considering the question of 
longevity. For instance, if a man has 
been there for a certain length of time, 
that time is to be taken into considera- 
tion. 

Mr. LESINSKI. Mr. Speaker, the gen- 
tleman says that my committee is a 
Civil War committee. It has jurisdiction 
of all wars, excepting the World War. 
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Mr. RANKIN. Mr. Speaker, of course, 
the gentleman is entirely wrong. I re- 
serve the remainder of my time. 

The SPEAKER pro tempore.. The 
gentlewoman from Massachusetts [Mrs. 
Rocers] is recognized for 20 minutes. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield myself 3 minutes. I 
should like to bring attention especially 
to the very important provision of the 


bill with respect to the time a man is 


taken into the service. I quote the 
amendment. which provides that at the 
time he is taken in he will be considered 
sound physically and mentally. 

(b) That for the purposes of paragraph I 
(a) hereof every person’ employed in the 
active military or naval service for 90 days or 
more shall be taken to have been in sound 
condition when examined,:a¢cepted, and en- 
rolled for service except as to defects, in- 
firmities, or disorders noted at time of the 
examination, acceptance, and enrollment. 


It is an extremely important division. 

Many Members are having difficulty with 
the claims of disabled veterans who are 
their constituents. I will yield later to 
the gentleman from California [Mr. HIN- 
sHaw] who will give some cases in point. 
I bring to the attention of the House 
again the fact that General Hines asked 
for this legislation. The legislation has 
the unanimous support of the commit- 
tee. -There was no opposition to it at all 
in the-committee. Our committee has 
worked in perfect harmony. It had the 
unanimous recommendation of the vet- 
erans’ organizations, men who -have 
fought so consistently: down through the 
years for benefits for. veterans. I know 
the disabled of this World War are very. 
grateful to the Congress for. providing 
machinery by which their claims may be 
speedily adjusted.. I remember very well 
the difficulties they had during the First 
World War, especially before the World 
War Veterans’ Committee was set-up. 
- I am delighted that all widows have 
$50, which is what only women over 50 
years receive under the present law. 
Also, for the increase for the men with- 
out. dependents in hospitals, from -$15 to 
$20 seems right, and from $6 to $8 for 
non-service-connected cases. - 

Mr. AUGUST H. ANDRESEN. Will the 
gentlewoman yield? 

Mrs. ROGERS of Massachusetts.. I 
yield. 

Mr. AUGUST H. ANDRESEN. Does 
this cover the ladies who have gone into 
the service as well as the men? It covers 
the nurses and the women doctors. 

Mrs. ROGERS ‘of Massachusetts: It 
does not cover the WAAC’s so far as na- 
tional life insurance is concerned. I 
hope it will soon cover them. It does in- 
clude them all in the hospital benefits. 
The WAAC’s, WAVES, the SPARS, and 
marines receive their compensation 
under the civil employees’ rules and reg- 
ulations. I hope that will be adjusted 
later because it seems only fair when 
they take the place of men in the service 
that they be given the same benefits, 
They have no combat duties, as the gen- 
tleman knows, but they release men for 
combat duties. Sixty thousand WAAC’s 
already have released four divisions of 
men for active duty and four divisions 
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were the number of our men used to fight 
in Africa. 

The gentleman may remember the 
House recently passed legislation for the 
WAAC’s, the WAVES, and the marines, 
When they pass the Senate and the 
President signs the bills these groups 
would then come under the provisions 
of this bill. The legislation for the 
SPARS will pass soon, I am sure. All 
groups have done magnificent work. 

I now yield to the gentleman from 
California [Mr. HinsHaw] who has one 
or two cases that he would like to pre- 
sent. 

The SPEAKER pro tempore: The time 
of the gentlewoman has expired: 

' Mrs. ROGERS of Massachusetts, I 
yield myself 2 additional minutes, and I 
yield to the gentleman from California; 
` Mr. HINSHAW. Mr. Speaker, I have 
sent for my files covering three cases, 
two of which I would like to inquire 
about. Before I inquire, I want to say I 
am heartily in favor of this legislation 
as it is a long’step in the right direction. 
I just hope that further amendments will 
be made to the law in due course to take 
care of cases such as those I will dis- 
cuss, 

` The first case I wish to inquire about 
is the case of a man who was inducted 
into the armed service and who protested 
and whose wife protested at the time of 
his induction, that he was a sick man, 
suffering from tuberculosis and that 
while his case was improving he was still 
running temperatures. Nevertheless 
the examining physician said he was 
O. K. and he was inducted. Within 2 
weeks after he was inducted he was in a 
hospital, suffering horribly, and in due 
course when his release was requested he 
was asked to sign a waiver saying that 
the Government was in no way respon= 
Sible. He did not want to sign the waiver 
but found that he would not be released 
until he did. He finally signed it and was 
discharged with a medical certificate 
stating that prior to his induction he had 
had valvular heart disease and aortic in- 
sufficiency.. On induction it was re- 
marked that he had an excellent, strong 
heart. I want to know whether this case, 
which resulted in less than 60 days in 
service instead of the 90 days provided: in 
the act, is covered in any way? 

Mr. RANKIN. I will say to the gen- 
tleman from California that this bill 
would not change the status of a man in 
that condition unless he had been in the 
service for 90 days. 

Mr. HINSHAW. I have another case 
of a fine strong young man who was 
called from the Reserves into active duty. 
A few days after he was called to active 
duty he was given all three shots, I be- 
lieve for yellow fever, at one time. He 
was sent out the next day on a maneuver 
in temperatures of from 95° to 100°, 
and he came down shortly after the 
maneuver with a high temperature and 
went out of his mind. He was treated 
as a demented person instead of as a 
sick man and nearly died. He was later 
declared to have been suffering from de- 
mentia praecox prior to active duty by 
an Army retirement board and was re- 
tired without allowances as insurable, 
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The SPEAKER ‘pro tempore. The 
time of the gentlewoman from Massa- 
chusetts has expired. 

Mr. RANKIN. Mr. Speaker, I yield 1 
additional minute to the gentleman from 
California. 

Mr. HINSHAW. He was discharged as 
being in a hopeless, helpless condition, 
more than 90 days after his call to active 
duty in the Reserve Corps. 

Mr. RANKIN. If the veteran's dis- 

ability’ was caused by the shots given 
him, he would be entitled to compensa- 
tion. If he was suffering from dementia 
praecox, which is a progressive mental 
disease that gradually grows worse until ' 
the patient dies, and was suffering from 
it at the time he was in the service, this 
biH would not cover it, 
: Mr. HINSHAW. He was. suffering 
from nothing whatever except medical 
malpractice and improper treatment in 
the Army hospital, and they discharged 
him on the ground that he had dementia 
praecox and was incurable, yet with 
3 months of treatment by competent 
physicians, after discharge, he was quite 
normal again. He had no dementia 
praecox and never did have. 

Mr. RANKIN. Then, if he is totally 
well, he-has- not been injured. 

Mr, HINSHAW. Mr. Speaker,’ at 
some appropriate time in the future I 
intend to ask for time ‘to discuss several 
anes Gi including this one, in some 

etail. 


The SPEAKER pro tempore, The 
time of the gentleman has expired. 
Mrs. ROGERS of Massachusetts. Mr; 


Speaker, I yield 5 minutes to:the gentle- 
man from Iowa. [Mr,. CUNNINGHAM], 
Mr. CUNNINGHAM. Mr. Speaker, 
this bill has the support of the American 
Legion, the Veterans of Foreign Wars; 
the D. A. V; and the Purple Heart or- 
ganizations. It also has the endorsement 
and support of the head of the Veterans’ 
Administration, General Hines. It 
should have the support of everyone who 
is interested in equality and justice for 
the veterans of this and all past. wars.- 
I desire to take up the bill and deal 
with it section by section. Section 1 I 
shall pass over’ because it is merely de- 
scriptive, Section 2 contains two pro- 
visions. ‘The first one provides that in 
case of an incompetent veteran having 


.no guardian, any compensation, pension 


or retirement pay may be made to his 
wife at the discretion of the Veterans’ 
Administration and without the appoint- 
ment of a guardian. 

The lawyer Members of the House will 
appreciate the importance of that pro- 
vision to the veteran. I have had ex- 
periences of my own in handling estates 
or money for members of the armed 
forces of the last war, who were incom- 
petent or deceased, and the court costs 
and bond and so forth necessary to han- 
dle that little money practically ate it 
up, taking it away from the widow or 
the children of the veterans. That pro- 
vision in itself is worth the entire bill. 

The next portion, section 2, provides 
that when death benefits are payable to 
the widow of a veteran or for the child, 
it will be paid to the widow for herself 
and for the child, even though the widow 
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herself be a minor. Many cases have 
arisen where the wife of a veteran was 


_ not of age, and the Veterans’ Administra- 


tion could not pay the money that was 
justly due her without a guardian being 
appointed or administration taken out, 
thus eating up a portion of the money 
that rightfully belonged to the family of 
the veteran. 

Section 3 provides that any person en- 
titled to a pension, compensation, or 
benefits, may rescind or reject his rights 
to this compensation for any reason he 
may choose, and later apply for it again 
without in any way having the rights in 
the second application altered or 
changed except that on the second appli- 
cation it must start from the date of 
application and will not be retroactive. 

Section 4 provides that any person 
found to be guilty of mutiny, treason, 
sabotage, or aiding the enemies of the 
United States shall forfeit all benefits, 
provided, however, that the Veterans’ 
Administrator may, in his discretion, pay 
benefits that otherwise would be due the 
soldier or veteran to members of his fam- 
ily upon his death. 

Section 5 deals with persons entitled to 
compensation, pension, or gratuities who 
are located in an enemy country. 

Section 6 refers to widows of World 
War No. 2 not married prior to the ex- 
piration of 10 years subsequent to the 
end of hostilities. I think it is fair to 
State that section means it will prevent 
marriages for the purpose of getting 
benefits or compensation of a soldier 
knowing that he is about to die. 

Section 7 defines a child. 

Section 8 defines parents, father, and 
mother. 

Section 9 extends the benefits of the 
present veterans’ facilities just the same 
to veterans of World War No. 2 as are 
ae to the veterans of World War 

On. 2. 

Section 9 also contains the 90-day pre- 
sumptive clause, referred to by the gen- 
tleman from Mississippi and the gentle- 
woman from Massachusetts, that any 
person employed in the active military 
or naval service for 90.days is presumed 
to have been in sound condition when 
examined and accepted in the service, 
except as to defects, infirmities, and dis- 
orders noted at the time of acceptance. 

It was the feeling on the part of the 
members of the committee when this 
section was under discussion that it was 
up to the Army doctors to find out what 
was the matter with the soldier when he 
was accepted. 

The remaining sections are equally im- 
portant to the veteran and his depend- 
ents in order that they may secure 
equity and justice. 

The additional cost of the bill will 
largely be offset. by the savings that will 
ensue from the simplification of 
procedure. 

The chairman of the committee, the 
gentleman from Mississippi. [Mr. Ran- 
xin], the ranking member, Mrs. ROGERS, 
of Massachusetts, and the members of 
the committee are to be congratulated in 
bringing to the floor such a constructive 
and forward-looking piece of legislation. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 


CONGRESSIONAL RECORD—HOUSE 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Illinois {Mr. Bussey]. 

Mr. BUSBEY. Myr. Speaker, I have 
heard the discussion among the Mem- 
bers of the House as to the problems of 
jurisdiction on veterans’ legislation. I 
would like to say this: I believe if we 
were going to have an operation on our 
eyes we would not go down and select 
a chiropodist to perform that operation. 
Likewise, all legislation in behalf of our 
veterans who served in World War No. 2 
should be referred to the World War 
Veterans’ Legislation Committee, be- 
cause that is the only committee that 
has the experience and benefit of the 
knowledge of the veterans’ problems, 
through many years of handling that 
legislation in the House. And I wish to 
say that our World War Veterans’ Leg- 
islation Committee, under the direction 
of the gentleman from Mississippi [Mr. 
RANKIN], has made its place not only in 
the history of this country but also in 
the hearts of the veterans. 

The Veterans of Foreign Wars, the 
American Legion, the Disabled American 
Veterans, and the Order of the Purple 
Heart are wholeheartedly behind this 
legislation, and the distinguished gentle- 
man from Mississippi (Mr. RANKIN], the 
chairman of this committee, has the con- 
fidence of these organizations. I do not 
believe there is a man in this Congress 
who has the welfare of our veterans at 
heart any more than the distinguished 
gentleman from Mississippi. For many 
years he has labored in behalf of the 
veterans and has faithfully carried out 
the policies formulated during the time 
when the Ilate Honorable Royal C. Jobn- 
son was chairman of the committee; and 
as long as he is a Member of this House 
I know he will continue to do so. 

As a member of the Veterans of For- 
eign Wars and also of the American 
Legion, I wish to say to the distinguished 
gentleman from Mississippi [Mr, RAN- 
KIN] that we are deeply grateful to him 
for the wonderful service that he has 
performed for the veterans of this coun- 
try, and I know that the mothers, 
fathers and veterans of World War No. 
2 will be forever deeply appreciative of 
his untiring efforts in their behalf. 

Mr. RANKIN. Mr. Speaker, I thank 
the gentleman from Illinois for his kind 
remarks, 

I yield to the gentleman from Illinois 
(Mr. SaBaTtH] 2 minutes. 

Mr. SABATH. Mr. Speaker, in what 
space of time I have had to glance at 
the bill I think the bill is in the right 
direction. But what I want to call your 
attention to is this: The bill is called up 
under suspension, and the gentlewoman 


-from Massachusetts [Mrs. ROGERS] se- 


cured the privilege, under the rule, when 
she demanded a second, and under that 
procedure the minority, if there is one, is 
precluded from demanding the right to 
be heard, 

I am calling attention to that now be- 
cause I do not believe such practice in 
the future should be permitted, and that 
if a second is demanded it should be de- 
manded by those who are opposed, or 
those in the minority whether on the 
minority side or on the majority side, so 
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that those who are opposed to any legis- 
lation would not be deprived of the right 
to be heard. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, will the gentleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Oklahoma. 

Mr. JOHNSON of Oklahoma. Is it not 
correct the opposition did not demand a 
second? Therefore it is only because of 
the interest of the lady from Massachu-~ 
setts in the legislation that she demanded 
the second. 

Mr. SABATH. Of course, the lady 
from Massachusetts does not need any 
defense as we all know of her activities; 
she has always been active and is en- 
titled to a great deal of credit for the 
splendid work she has done. We have 
had the question before the Rules Com- 
mittee for the last 3 years and Ihave been 
trying to eliminate the friction that 
exists between these committees. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I will yield the gentleman 2 
minutes if he will yield to me for a ques- 
tion. 

Mr. SABATH. I yield. 

Mrs. ROGERS of Massachusetts. Is it 
not, after all, under the jurisdiction of 
the Speaker to decide to whom the 
second shall go? The gentleman did not 
ask for a second; he made no demand. 
No one else asked for a second. I know 
the gentleman wishes to be fair. This 
procedure has been followed numerous 
times this past year. 

Mr. SABATH. So far as my memory 
of the precedents goes it is to the effect 
that when a second is demanded it is de- 
manded by the opposition to the pending 
bill. The rule for debate under suspen< 
sions provides 20 minutes on each side— 
20 minutes for and 20 minutes against, 
the 20 minutes in opposition going to 
the Member who demands a second. 
That means that he desires to be heard 
in opposition to the bill. The gentle- 
woman herself asked me before she 
agreed to yield to me whether I was for 
the bill. 

Mrs, ROGERS of Massachusetts, I 
did 


Mr. SABATH. With the kindliest of 
feeling toward the gentlewoman from 
Massachusetts who yielded 2 minutes to 
me, I wish to say that I have taken the 
floor in an endeavor to protect and make 
effective the rights and privileges of the 
minority accorded them under the regu- 
lar rules of the House whether it be on 
the Republican side or the Democratic 
side. I believe it is setting a bad prece- 
dent to recognize a Member favoring leg- 
islation to second a motion for the sus- 
pension of the rules because it deprives 
the minority to be heard in opposition to 
the motion to suspend the rules, 

The SPEAKER pro tempore. The 
time of the gentleman from Illinois has 
expired. 

Mr. RANKIN. Mr. Speaker, how does 
the time stand? 

The SPEAKER pro tempore. The 
gentleman from Mississippi has 3 min- 
utes remaining; the gentlewoman from 
Massachusetts, 7. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Missouri [Mr. BENNETT]. 
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Mr. BENNETT of Missouri. Mr, 
Speaker, over a period of many years the 
Congress of the United States has-re- 
peatedly expressed its interest in the 
welfare of veterans and their dependents. 
Under the able leadership of the gentle- 
man from Mississippi [Mr. RANKIN] the 
Committee on World War Veterans’ Leg- 
islation, of which I have the honor to 
be a member, has proposed and secured 
the enactment of laws to put veterans 
of World War No. 2 on the same basis 
with respect to benefits as the veterans 
of the First World War., 

We have before us today a bill from 
the Committee on World War Veterans’ 
Legislation. This bill is the result of 
hard work by our committee. It pro- 
poses certain very badly needed changes 
in laws relating to veterans’ affairs. It 
is an important preliminary step which 
must, in my opinion, be taken by Con- 
gress if we hope to make effective our 
manifest desire to do all we can for those 
sturdy citizens who today are giving 
their all for the Stars and Stripes. 

I do not believe that there is any ọp- 
position to this bill on its merits. It is 
exceedingly regrettable that the distin- 
guished gentleman from Illinois (Mr. 
SapatH] has attempted to raise a false 
issue in our discussion of this bill. It 
would be unfortunate if through some 
jurisdictional squabble between commit- 
tees of this House we should sidetrack 
this legislation. Certainly the veterans 
of the past war and those to be veterans 
of this war would not understand or ap- 
preciate such action. 

It was suggested early in the debate 
that this legislation may have been 
hastily drawn. The reverse is true. The 
bill is carefully drawn. It is fully ex- 
plained in a carefully drawn report 
available to each Member of the House. 
Extensive hearings were held on this 
legislation. Everybody interested was 
given opportunity to appear. I may say 
that the Veterans’ Administration, as 
represented by the Administrator, Gen. 
Frank T. Hines, appeared and expressed 
approval of this bill. General Hines sug- 
gested some helpful things which were 
included in the bill. Every national vet- 
erans’ organization in the United States 
appeared and expressed, through its 
representatives, approval of this bill. 

Mr. Speaker, we are in a great and 
terrible war. It is the worst the world 
has ever seen. The question of veterans’ 
legislation will become increasingly im- 
portant because the war is presenting 
new problems which must be met by the 
people’s representatives in Congress. Let 
us face the problems posed by this bill 
today. Let us approve without a dis- 
senting vote this legislation which 
means so much to our fighting men and 
their dependents. 

The SPEAKER pro tempore. The 
time of the gentleman from Missouri has 
expired. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Ohio [Mr. JEFFREY]. 

Mr. JEFFREY. Mr. Speaker, I want to 
emphasize the importance of this legis- 
lation now with reference to the millions 
of men and women who are presently in 
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the armed forces and many of whom will 
qualify for the type of relief provided 
hereunder. It is a tribute to the Vet- 
erans’ Administration that its represent- 
atives have come before this committee 
and have outlined those provisions which 
they feel will facilitate the operation of 
its work in view of the tremendously in- 
creased load which is expected. I should 
like to emphasize again that the action 
in reporting out this bill was unanimous 
on the part of the committee after hear- 
iags were duly had and with the endorse- 
ment of the various veterans’ organiza- 
tions which have been related here this 
afternoon, 

The importance from the administra- 
tive point of view lies in the experiences 
of those in the armed service today. The 
welfare of these millions of Americans 
must be planned and assured now, This 
bill deserves the unanimous support of 
the Members of the House. 

Mr. Speaker, I yield back the balance 
of my time. . 

The SPEAKER protempore. The gen- 
tleman from Ohio yields back one-half 
minute. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield one-half minute to the 
gentleman from Kentucky [Mr. Ros- 
SION]. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I rise in support of the motion 
to suspend the rules of the House and 
pass H, R. 2703. This measure amends 
quite a number of pension and compen- 
sation acts and will bring substantial 
benefits to many disabled veterans who 
do not now receive compensation, and it 
will increase the compensation of many 
veterans, and it will increase the pen- 
sions of thousands of widows and chil- 
dren of veterans. It confers on veterans 
of World War No. 2 many of the bene- 
fits now enjoyed by veterans of World 
War No. 1. 

While this measure does not go as 
far as myself and many other members 
would desire it to go, yet we are advised 
that this is the best bill that can receive 
consideration at this time. Being 
brought up under suspension of the rules, 
there is no way to amend the bill as 
submitted by the Committee on World 
War Veterans’ Legislation. I am satis- 
fied that they have brought out the best 
bill possible under all of the circum- 
stances, and I am very glad to have an 
opportunity to be present and to give it 
my unqualified approval and support, 
and trust that it will be adopted without 
a single vote in opposition. 

Among the helpful features in this bill 
are the following: 

Every person employed in the active 
military or naval service for 90 days or 
more shall be taken to have been in 
sound condition when examined, ac- 
cepted, and enrolled for service, except 
as to defects, infirmities, and disorders 
noted at the time of acceptance and 
enrollment. 

The applications of many disabled vet- 
erans have been denied and compensa- 
tion withheld from these disabled vet- 
erans on the ground that their dis- 
abilities were contracted prior to their 
entry into the service, when there was 
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no notation that any disabilities existed 
at the time they were examined, ac- 
cepted, and enrolled. We think it very 
unfair to the disabled veterans when 
they apply for compensation for the Gov- 
ernment to go behind its own records and 
deny compensation to these veterans. 
The presumption is that the doctors who 
examined the veterans on their ac- 
ceptance for service did an honest and 
fair job, and when these boys are once 
accepted the Government should not be 
permitted years thereafter to claim that 
they were not in good condition at the 
time of acceptance, when the records 
made by the War and Navy Departments 
showed that they were in good condition 
at the time of their acceptance. This is 
a most desirable amendment, and I am 
very glad to give it my active support. 

This measure amends another act in 
that it provides that the disabled veteran 
shall receive compensation from the date 
of his discharge if it be shown that he 
had service-connected disability at the 
time of discharge, provided he filed his 
claim within 1 year from the date of his 
discharge. Under the present law he 
can only secure compensation from the 
date he makes his application. 

This measure increases from $15 to $20 
per month the amount of compensation 
that can be paid to veterans without de- 
pendents confined to some Government 
hospital. This measure would greatly 
benefit disabled veterans of World War 
No. 2, and it makes in order the payment 
of increases of benefits to thousands of 
disabled veterans of World War No. 1 and 
World War No, 2, and the Spanish- 
American War veterans. 

At the present time a different rate 
of pension, according to age, is paid to 
widows of veterans whose death was due 
to service. Those under 50 years of age 
now receive $38 per month, and those 
over 50 years of age receive $45 per 
month. Under this measure, these 
widows without respect to age will re- 
ceive $50 per month. It is pointed out 
that the younger widows, in many in- 
stances, have children and other family 
obligations that make it necessary to re- 
ceive as much pension as those who are 
over 50 and without young children and 
other family obligations. 

Under the present law widows of vet- 
erans receive so much for themselves 
and so much for each child, according to 
its age. This measure grants to the 
widow $13 per month for the first child 
and for additional children, in all not 
to exceed $65. 

Under the present law, where there is 
a child or children but no widow, the 
rate is $20 per month for the first child, 
$33 per month for two children, $46 per 
month for three children, and $8 for each 
additional child, with the total amount 
to children without widow not to exceed 
$83. Under this measure, children with 
no widow, the first child will receive $25 
per month, two children $38 per month, 
each additional child $10 per month, 
with the total amount for children with- 
out widow not to exceed $100 per month, 
It can be seen at once that this measure 
will be very helpful to widows and chil- 
dren of deceased veterans. 
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This bill also will benefit many vet- 
erans and their dependents in liberaliz- 
ing the procedure. 

VETERANS AND DEPENDENTS ENTITLED TO 
INCREASE 

There are quite a number of bills now 
pending in the House and Senate that 
propose granting a straight increase of 
from 15 to 25 percent on the pensions of 
the veterans and their dependents who 
are now on the pension rolls, It is gen- 
erally conceded that the cost of living has 
increased 25 percent since the acts were 
passed granting these pensions, and by 
reason of this great increase in the cost 
of living hundreds of thousands of our 
disabled veterans and their dependents 
have been hard hitindeed. Itis a source 
of regret to me and many others in the 
Senate and House that we have not had 
an opportunity to vote on some one of 
these bills. We have been assured, how- 
ever, by the chairman and some of the 
members of World War Veterans’ Legis- 
lative Committee of the House that some 
time this summer or fall one of these 
bills will be reported to the House, and 
that we will be given an opportunity to 
vote on it. There has been a great in- 
crease in the incomes of the American 
people generally. We must not overlook 
the needs of our disabled veterans and 
their dependents. Under lend-lease and 
other activities we are literally giving 
away to people of other nations, in 
money, food, clothing, and other supplies, 
tens of billions. These supplies are go- 
ing to the people of every nation in the 
world, with the exception of Germany, 
Italy, Japan, Rumania, and Hungary, 
and the people of many of the countries 
that we are helping have not joined with 
our country in actual warfare against the 
Axis Powers. 

I wish to repeat what I have said 
many times on the floor of the House, 
Senate, and elsewhere, one of the best 
investments that this country can make 
in promoting national defense is to do 
justice to those who have and are de- 
fending our country on land, sea, and in 
the air, and their dependents. To know 
that this great country will never neglect 
them or their dependents in case they 
become disabled or lose their lives must 
add greatly to the patriotic zéal of our 
boys. Our boys everywhere are doing 
a wonderful job, as did the veterans of 
all of our other wars, and we want them 
to know that they and their dependents 
come first in the hearts and minds of 
the patriotic people of this country. 
They have and are defending and pro- 
tecting us and we must do everything 
possible to defend and protect them and 
their dependents, and in the generosity 
of this Nation to the people of other 
countries let us not neglect those who 
have a first and everlasting obligation 
upon us—our own defenders and their 
widows, orphans, and dependent parents, 
I feel I express the sentiment of an over- 
whelming majority of the Members of 
the House and the Senate and the Amer- 
ican people, that our committees han- 
dling legislation for veterans and their 
dependents will respond to this sentiment 
and report the measures to the House 
and Senate in the near future, and give 
the House and the Senate an opportunity 
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to give substantial help to our veterans 
and their dependents. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I yield such time as he may 
desire to the gentleman from Oregon 
(Mr, ANGELL], 

Mr. ANGELL. Mr. Speaker, I am 
happy to support this bill which is now 
before us for consideration (H. R. 2703). 
As the title of the bill states, its purpose 
is to provide more adequate and uniform 
administrative provisions in veterans’ 
laws pertaining to compensation, pen- 
sion, and retirement pay, payable by the 
Veterans’ Administration, and for other 
purposes. With reference to the bill, 
General Hines said: 


In view of the inequalities which will be 
corrected, the changes which would result 
from simplification of adjudicating practices 
and administrative procedure, and the fact 
that the saving effected will materially re- 
duce the additional cost, it is desirable that 
this legislation be secured at the earliest pos- 
sible date. 


This bill was prepared at the instance 
of the Veterans’ Administration. I am 
advised that this bill is being supported 
not only by the Veterans’ Administration 
but by the American Legion, the Vet- 
erans of Foreign Wars, the Disabled 
American Veterans, and the Order of 
the Purple Heart. It will bring about 
changes in veteran administration which 
have been needed for.some time. It will 
do away with confusion and will simplify 
and adjust veterans’ compensation so 
that the inequalities which now exist will 
be done away with. While it is true 
some increases are provided in compen- 
sation, which will result in an increased 
cost estimated to be $4,536,000 a year, it 
will place veterans on an equality and 
the additional cost will be well spent. 

The members of the Committee on 
World War Veterans’ Legislation are de- 
serving. of commendation for their work 
in perfecting this legislation and bring- 
ing it to the House for consideration and 
adoption. Members of the committee 
have explained in detail the various pro- 
visions of the bill. No good service 
would be served by adding to these clear 
explanations already given. I do, how- 
ever, desire to call attention to the 
amendment to the bill, reading as fol- 
lows: 

That for the purposes of paragrapl I (a) 
hereof every person employed in the active 
military or naval service for 90 days or more 
shall be taken to have been in sound con- 
dition when examined, accepted, and en- 
rolled for service except as to defects, in- 
firmities, or disorders noted at time of the 
examination, acceptance, and enrollment. 


There has developed a great deal of 
dissatisfaction with the administration 
of veterans’ compensation which this 
amendment will eliminate. On June 1 
I called to the attention of the House a 
protest which was contained in an edi- 
torial appearing in Disabled American 
Veterans Semi-Monthly of its issue of 
April 29, entitled “We Protest.” It was 
contended that an alleged procedure or 
practice in the War Department in the 
issuance of certificates of disability or 
discharge was being engaged in where 
pressure was being brought upon serv- 
icemen to sign affidavits or make admis- 


JUNE 21 


sions without full knowledge or infor- 
mation, to the effect that they were suf- 
fering from disabilities alleged to exist 
prior to their induction into the Army, 
as an inducement to secure certain ben- 
efits. Such allegations and admissions 
in many cases were without any founda- 
tion in truth. I sent to the Secretary 
of War the following letter: 


May 21, 1943. 
Hon. Henry L. STIMSON, 
Secretary of War, Washington, D. C. 

Deak Sm: Mr. Herman E. Lafky, com- 
mander, Department of Oregon, Veterans of 
Foreign Wars of the United States, has called 
to my attention a practice which he states 
exists in the War Department of discharging 
disabled servicemen with foreign combat 
service, on the basis of alleged preexisting 
disabilities, and requiring them to prejudge 
and prejudice their case by signing releases 
of all disabilities before receiving considera- 
tion for present disabilities. 

I will appreciate it if you will advise me 
if such a policy does exist, and the reason 
therefor. 

Yours truly, 
Homer D. ANGELL, 
a Member of Congress. 


To this letter I received the folowing 
reply from John W. Martyn, Adminis- 
trative Assistant: 


War DEPARTMENT, 
Washington, D. C., May 26, 1943. 
Hon. Homer D. ANGELL, 
House of Representatives. 

My Dear MR. ANGELL: This acknowledges 
receipt of your letter of May 21, 1943, ad- 
dressed to the Secretary of War, concerning 
disability discharges from the Army, which 
question was brought to your attention by 
Mr. Herman E. Lafky, commander, Depart- 
ment of Oregon, Veterans of Foreign Wars 
of the United States. 

Army regulations provide that a certificate 
of disability for discharge will state whether 
such disability was incurred in line of duty 
or not in line of duty, together with the 
facts upon which a decision is based; whether 
the enlisted man declined treatment for the 
relief of the disability when the same was 
directed; whether disability was due to his 
own misconduct or whether a preexisting dis- 
ability, injury, or disease was or was not ag- 
gravated in line of duty by active military 
service, together with the nature of duty 
causing aggravation. 

All individuals subject to disability dis- 
charge are examined by a board of Officers 
who give consideration to the interests of 
the Government and of the enlisted man 
equally and impartially. Questions of doubt 
which cannot be decided factually are re- 
solved in favor of the enlisted man. Whether 
the disability becomes apparent inside or 
outside the continental United States has 
no bearing on the decision as to the pre- 
existence of the disability. 

Pensions ate paid by the United States 
where it is determined that disability re- 
sulted from personal injury or disease con- 
tracted in line of duty or for aggravation of 
& preexisting injury or disease contracted or 
suffered in line of duty when such disability 
was incurred in or aggravated by active mili- 
tary service, unless the result of the indi- 
vidual’s own misconduct. 

On March 17, 1943, Public Law 10 (78th 
Cong.) was enacted, amending Veterans Reg- 
ulations No. 10> granting hospitalization, 
domiciliary care, and burial benefits to in- 
dividuals honorably discharged for non-sery- 
ice-connected disability. 

I trust the above information fs sufficient 
to clarify this subject for your constituent. 

Sincerely yours, 
JOHN W. MARTYN, 
Administrative Assistant. 
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Mr. Speaker, as shown by this corre- 
spondence, there is considerable question 
as to whether or not there are not sound 
reasons for the protest to which I have 
referred. When our Government ac- 
cepts these servicemen into military 
service, after subjecting them to critical 
and exhaustive examinations to deter- 
mine their fitness for service and free- 
dom from any disqualifying ailments, 
such an examination should be binding 
upon the Government. Certainly after 
these men have been subjected to the 
rigors of exacting military service in for- 
eign lands under conditions requiring a 
maximum of physical endurance and 
courage, they should not, upon the devel- 
opment of disabilities, be discharged 
from the Army under a pretense or claim 
that the disabilities from which they 
were suffering existed prior to their in- 
duction into the service. This amend- 
ment is intended to prevent this injus- 
tice being practiced upon our men in 
uniform. z 

Mr. Speaker, I know that all of us here 
in the Congress want to deal honestly 
and fairly with our men and women in 
military service. They have answered 
the call of their country in this tragic 
hour when its very existence as a nation 
is threatened, and they are burning their 
bridges behind them and placing their 
lives in jeopardy that this Nation and 
those of us who remain at home may be 
permitted to live in peace and safety 
when the war ends. By reason of their 
great contribution and sacrifice we must 
see that every fair and decent consid- 
eration is given to them and their 
dependents.” 

As I said in discussing this matter June 
1 in the House, when the war ends, and 
God grant it may be soon, upward of 
10,000,000 of the young manhood of our 
Nation will be returning to their homes. 
The first question that will present itself 
to them is, What will be their oppor- 
tunity in their homeland to which they 
offered their lives to defend? Will they 
find remunerative employments open to 
them where they may again enter into 
the responsibilities of citizenship in a free 
world? These post-war problems require 
_ the consideration of every one of us, par- 
ticularly Members of the Congress, who 
are charged with the responsibility of 
enacting the necessary legislation to 
make possible the reabsorption of these 
servicemen from a war economy into 
civilian pursuits in a world at peace. We 
must not only be certain that the men 
who return disabled and broken in body 
and spirit will be cared for with every 
consideration possible, but we also must 
make certain that the able-bodied will 
not be turned loose in a world which 
offers them no hope for continued self- 
respecting employment. It may well be 
that for a year or a year and a half after 
peace comes that our Government will 
find it necessary to continue the service- 
men on the Government pay roll pending 
the time that avenues of employment 
open to them. 

Mr. Speaker, I am indeed glad to sup- 
port this legislation and trust that it 
may soon become the law of the land. 
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Mrs. ROGERS of Massachusetts. Mr, 
Speaker, I yield such time as he may 
desire to the gentleman from Tennessee 
[Mr. JENNINGS]. 

Mr. JENNINGS. Mr. Speaker, the 
House has under consideration H. R. 
2703. This bill provides more adequate 
and uniform administrative provisions 
in veterans’ laws pertaining to compen- 
sation, pension, and retirement pay, 
payable by the Veterans’ Administration. 
It liberalizes the compensation, pension, 
and retirement pay for veterans, their 
widows, and their orphans. I shall sup- 
port the bill. It has the unanimous ap- 
proval of the American Legion, the Vet- 
erans of Foreign Wars, the Order of the 
Purple Heart, and the approval of 
General Hines of the Veterans’ Adminis- 
tration. 

In the brief time allotted to me it is 
not necessary to go into an extended 


explanation of the provisions of the bill. 


One of the best features of the bill is 
contained in section 9, which provides: 

Every person employed ih the active mili- 
tary or naval service for 90 days or more shall 
be taken to have been in sound condition 
when examined, accepted, and enrolled for 
service, except as to defects, infirmities, or 
disorders noted at time of the examination, 
acceptance, and enrollment. 


Many cases have been called to my 
attention since we became involved in 
the present World War of men having 
been inducted into the armed service and 
having been subjected to the hardship 
of military training for a period of more 
than 90 days who broke down mentally 
and physically and who have been dis- 
charged from the Army and sent home, 
carrying with them a discharge reciting 
that they were suffering from the dis- 
ability or mental infirmities on account 
of which they were discharged at the 
time of their induction into the service. 
Some of these men, due to fheir violent 
mental condition, have been put in jail. 
The parents of others have been bur- 
dened with their support and care when 
they were financially unable to provide 
for the discharged soldier. This pro- 
vision of the law takes care of that sort 
of a case. 

Section 13 of the act provides that 
when a disabled veteran, having neither 
wife, child, nor dependent parent is 
being furnished hospital treatment, in- 
stitutional or domiciliary care by the 
United States or any political subdivision 
thereof, any pension, compensation, or 
retirement pay shall not exceed $20 per 
month—this is a raise from $15 per 
month—provided that the amount paya- 
ble for any such disabled veteran en- 
titled to pension for non-service-con- 
nected disability shall not exceed $8 per 
month. 

By section 14 of the act the surviving 
widow, child, or children of any deceased 
veteran entitled to wartime service-con- 
nected death compensation or pension at 
the rates provided in paragraph 2 of 
Public Law 198, shall be entitled to re- 
ceive compensation or pension at the fol- 
lowing monthly rates: Widow but no 
child, $50; widow with one child, $65, 
with $13 for each additional child. 
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Where there is no.widow, but one child, 

$25; no widow, but two children, $38, 

equally divided, with $10 for each addi- 

tional child, total amount to be equally 

divided. The total amount payable 

rong this paragraph shall not exceed 
100. 

In the case of a widow or children. 
entitled to peacetime service-connected 
death pension, the widow with no child 
is pensioned at the rate of $38; widow 
with one child, $49, with $10 for each 
additional child. The total pension 
payable under this paragraph shall not 
exceed $75. 

The act has many other meritorious 
provisions. It is a fair measure and I 
am glad to give it my support. ` 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
all Members may revise and extend their 
remarks, 

The SPEAKER pro tempore. 
objection, it is so ordered. 

There was no objection. 

Mrs. ROGERS of Massachusetts. I 
think it is unanimous, Mr. Speaker; that 
is all. 

Mr. RANKIN. Mr. Speaker, I will 
take the 3 minutes left to me. 

First, I wish to reply to the gentleman 
from Illinois [Mr. SaparH]. I think he 
ought to report out the resolution before 
the Committee on Rules to straighten 
out this jurisdiction of veterans’ legis- 
lation. It should go to the Committee 
on World War Veterans’ Legislation. As 
to the gentleman’s criticism as to who 
was entitled to recognition under this 
motion to suspend the rules, I desire to 
say that nobody who was opposed to the 
bill demanded a second. 

We followed exactly the same proce- 
dure that has been followed by all other 
committees and by all other chairmen 
and ranking minority members on all 
other legislation that has come before 
the House during this session and in pre- 
vious sessions, à 

Mr. Speaker, I call attention to the 
fact that this committee has had a difi- 
cult problem in trying to take care of the 
World War veterans and the veterans of 
this war and at the same time keep wild 
and unnecessary and unjustifiable legis- 
lation off this floor. If we had so de- 
sired, we could have kept you in hot 
water day in and day out, but I have 
followed the procedure laid down by my 
predecessor as chairman of the Commit- 
tee on World War Veterans’ Legislation, 
the Honorable Royal Johnson, of South 
Dakota. We have looked to the best in- 
terests of the veterans and the best in- 
terests of the country, and we expect to 
continue that program. There was no 
division in the committee on this bill, 
and I think every other bill we have re- 
ported this session was reported unani- 
mously. 

We do not harass the Congress by 
holding hearings day in and day out. We 
do not harass the Veterans’ Administra- 
tion by constant hearings; but we do in- 
vestigate and try to find out what legis- 
lation is necessary and justified, then 
bring that legislation to the floor of the 
House, 


Without 


fe, 
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If we cannot get the Rules Committee 
to give us a vote on that rule, I hope 
every Member of the House will sign 
petition No. 8 in obedience to the request 
of the veterans’ organizations of the 
country, and let us forever settle this 
jurisdictional question. 

Mr. Speaker, I ask for a vote. 

The SPEAKER pro tempore. ` The 
question is on the motion of the gentle- 
man from Mississippi that the House 
suspend the rules and pass the bill. 

The question was taken; and on a divi- 
sion (demanded by Mr. RANKIN) there 
were—ayes 194, noes 0. 

So, two-thirds having voted in favor 
thereof, the rules were suspended and 
the bill was passed. 

A motion to reconsider was laid on 
the table. 


EXTENSION OF REMARKS 


Mr. LESINSKI. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an article by Robert L. Norton 
which appeared in the Washington Post 
of June 16, 1943. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. LESINSKI]? 

There was no objection. 

(Mr. Kennepy asked and was given 
permission to extend his own remarks in 
the Recorp.) 

Mr. ROWAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
article that appeared in the Chicago Sun. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Illinois [Mr. Rowan]? 

There was no objection. 

Mr. GAVIN. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Record and to include an editorial 
from the Oil City (Pa.) Derrick and also 
& news article by Frank Waldrop appear- 
ing in the Washington Times Herald. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Pennsylvania [Mr. Gavin]? “ 

There was no objection. 

The pro tempore. Under 
previous order of the House, the gentle- 
man from Georgia [Mr. PETERSON] is 
recognized for 30 minutes. 


FARM HOMESTEADS 


Mr. PETERSON of Georgia. Mr. 
Speaker, now that the Federal Govern- 
ment has canceled billions of dollars of 
legitimate taxes owing to it by prosper- 
ous taxpayers, and while we are giving 
away billions more in support of the eco- 
nomic life of our allies throughout the 
world, I think it most timely that we be- 
gin devoting more thought to some of 
the serious problems confronting us 
right here at home. And it might be 
well for us to think about spending a 
little of our money in effecting a perma- 
nent solution of some of these problems, 
‘The importance of this will become more 
evident in the months that lie immedi- 
ately ahead of us. 

The outstanding domestic problem 
that will confront this Nation at the 
close of the war will be that of re- 
habilitating our people on a self-sus- 
taining basis. 
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Common sense dictates that the Gov- 


ernment cannot go on forever support- 


ing the people, but the Government can 
provide for each individual and each 
family an opportunity to support them- 
selves, and it is the duty of the Govern- 
ment to do this. 

There will be millions of men now in 
the armed forces who will be entitled 
to an opportunity to earn a decent liy- 
ing for themselves and their families. 
And millions more who are now in vital 
war industry must be afforded a like 
opportunity. 

There are those who believe that the 
Government should meet this issue 
through direct employment by the Gov- 
ernment, or by the Government actually 
furnishing food, clothing, and shelter 
for these individuals and their families. 
Such a program would of necessity 
change ours into a communistic govern- 
ment with the will of the individual ab- 
solutely subjected to the will of the state. 

There are others, including myself, 
who do not believe that the Government 
should actually provide the food, shelter, 
and clothing for these individuals, but 
that the Government should provide for 
each individual or family an opportunity 
to earn for himself in the private walks 
of life these essential elements of life. 

This task can be accomplished under 
our great American system of Govern- 
ment which is designed not to destroy 
but to foster and encourage private in- 
itiative, self-reliance, and individual 
effort. In accomplishing this task, how- 
ever, under our traditional system and 
philosophy of government it is essential 
that we remember one simple and ele- 
mentary, yet fundamental, truth and 
that is that our civilization is deep- 
rooted in the soil of this country and if 
it is to survive we must ever turn back 
to the soil for the essential nourishment 
and inspiration. We will have to start 
first with the land as the basis of our 
program. 

I do not mean by this that every in- 
dividual must turn to the soil for a liv- 
ing, but I do mean that the soil must 
inevitably furnish the basic means of 
livelihood for these millions of indi- 
viduals who are to be rehabilitated. 

As an initial move in such a program 
there first lies ahead of us the tre- 
mendous task of revising our national 
land policies so as to rehabilitate those 
who already live on the land and gain 
their livelihood by tilling the soil. 

Next, we must throw open the fertile 
soil of this country to ownership by 
millions of families who may care to ac- 
cept farming and the tilling of the soil 
as the means of owning a home and pro- 
viding a livelihood. 

To accomplish these things we must 
revise and modernize our traditional na- 
tional land policy, weeding out those 
features that tend to blight and kill, and 
making such changes as will stimulate 
healthy growth. 

In this discussion today I wish to 
point out some features of our national 
land policies which I believe to be de- 
structive and to suggest some changes 
which I believe will prove beneficial. 

Long before I ever seriously aspired to 
a Seat in this great deliberative body it 


JUNE 21 


became evident to me that unless some- 
thing was done by some unit of the Gov- 
ernment, either the State or the Federal 
Government, or both, to protect the 
farm land of this country for the owner- 
ship and use of the farm families of this 
country it would not be many years be- 
fore the independent farm family living 
on its own land and secure in the owner- 
ship of its own farm home would vanish. 

Living as I do in a rural community I 
have observed through the years that 
one by one the independent farm fam- 
ilies have lost their farm homes and as a 
result they have likewise lost their 
means of independent livelihood. 

The reason they have lost their farm 
homes has been the same in practically 
every instance, The farm has been made 
the collateral or security for financial 
obligations. 

The farmer does not produce enough 
on the farm under normal conditions to 
meet these financial obligations and at 
the same time provide a living for him- 
self and his family. Consequently he 
defaults in the payment of the farm debt 
and the mortgage is ultimately fore- 
closed, 

May I point out here that in certain 
respects a tenant farmer occupies a more 
secure economic position than does the 
farmer who owns and operates a farm 
that has a mortgage over it, for under 
the laws of this country, on a farm that 
is operated by the owner, the holder of 
the farm mortgage has first claim to the 
proceeds of the farm, while on a farm 
that is operated by a tenant, the tenant 
has first claim to the proceeds of the 
farm. And when a farm is not producing 
enough to pay both the mortgage and 
support the farm family, the only way 
that the mortgage can be satisfied and 
the farm family can be assured of a liv- 
ing out of the operation of the farm is 
for the farm operator to give up his title 
or ownership to the land and become a 
tenant farmer. 

In this way the terms of the farm 
mortgage are met by the transfer of the 
title to the mortgage holder, and the 
farm family is assured of a living by 
becoming a tenant farmer, 

This is exactly what has been going 
on in this country for many years, 

In the early life of this Republic the 
foreclosure of a farm mortgage did not 
necessarily mean tenantry for the farm 
family, because there was plenty of freé 
land available for any family desiring 
free land. The farm family could remain 
independent by the simple process of 
moving to a plot of free land and again 
establishing a free farm homestead. 

At the same time laborers engaged in 
pursuits. other than farming were not 
forced to accept the terms of employ- 
ment which they considered unjust and 
unfair. They were not dependent upon 
their employer for a living. The Gov- 
ernment was always ready to furnish 
them with a free farm where they could 
live in freedom and independence. 

Whenever the burden of debt or the 
injustices of employment became de- 
structive of the rights of any citizen, he 
could always find refuge and relief in 
the free land of this country. 
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From the day when Columbus first 
sighted land on October 12, 1492, and the 
cry went up from the ship, “Land, land,” 
free land has been one continuing and 
inspiring element underlying the prog- 
ress and development of our great west- 
ern civilization. 

Without the millions of acres of free 
land and the vast free resources that 
were available in this country for occu- 
pancy and ownership by everyone who 
cared to take advantage of the oppor- 
tunity, our theory of free government 
could never have prevailed, 

Every one of the Thirteen Original 
Colonies was settled primarily by, indi- 
viduals and families who sought land 
which they could own themselves and 
upon which they could establish their 
homes and live in peace and security. 
This is likewise true of each of the 48 
States of the Union. 

In the beginning there was seemingly 
an unlimited amount of free land—land 
enough for all who might desire to own 
land and establish a home. Through the 
years, however, the frontier has been 
pushed back, the desirable free land has 
been homesteaded and placed in private 
possession, until today there is no free 
land left, and the opportunity for am in- 
dividual or a family to gain possession of 
a free plot of land upon which to estab- 
lish a free home has vanished. The free 
farm homestead is no longer a sustain- 
ing element in the life of our Republic. 

We must again open up to our people 
this gateway of opportunity which is so 
essential to human liberty and to the 
preservation of human rights. We must 
again make available to individuals and 
to their families this channel of nourish- 
ment and inspiration if we are to con- 
tinue to grow and prosper as a free peo- 
ple. This cornerstone of humar free- 
dom must be maintained if we are to 
preserve for our people the right to live 
in liberty and in the pursuit of happiness, 

This can be done by modernizing our 
traditional land policies. 

We must all remember that ours is a 
comparatively new civilization, and we 
are comparatively a virgin country. We 
are not beset with so many of the prob- 
lems which confront the people in other 
lands. We are not an overpopulated 
Nation. We have 2,000,000,000 acres of 
land within the bounds of the United 
States of America, and 130,000,000 peo- 
ple, composing about 40,000,000 families. 
So you can see that if all the land in 
America was equally distributed it would 
be possible to give each family 50 acres 
of land. 

Over 500,000,000 acres of our land is 
still under public domain representing 
mostly submarginal land that is not suit- 
able for farm homes.. Approximately 
1,400,000,000 acres is in private owner- 
ship, and there are only 7,000,000 farm 
families, 

So you can see that if the farm land 
was equally distributed among all the 
farm families, each family would own 200 
acres of land. 

It is, therefore, evident that we are not 
confronted with the problem of too many 
families or too little land. 
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Our problem is a comparatively simple 
one of making the farm land available 
for ownership by the farm family. 

I am convinced, however, that if we 
are to accomplish this task we must pro- 
ceed upon the theory that the farm 
homestead is both the home of the farm 
family and the instrumentality through 
which the farm family supports itself. 

The lawyer can live in his home, but 
does not make his living out of his home. 
The manufacturer, merchant, the indus- 
trial laborer, the banker, lawyer, all live 
in their homes but do not make their 
livings out of their homes. 

With the farmer, however, it is dif- 
ferent. His farm is both his home and 
his means of livelihood. 

If we are to proceed upon the theory 
that the farm is strictly a commercial 
operation then it is not necessary for us 
to take any legislative action, for that is 
just what we have been doing. It is easy 
to see that under the present system 
farms are being acquired by absentee 
landlords or by large farm operators who 
are farming for strictly commercial pur- 
poses and that farm land ownership in 
the United States has been gradually 
drifting into the clutches of practices 
which have prevailed in commerce and 
industry for centuries, and which, when 
permitted to go unchecked, have in- 
variably destroyed the independent farm 
home, and reduced agriculture to a con- 
dition of serfdom. So long as we con- 
tinue to consider the farm homestead 
as strictly a commercial institution, I do 
not see how we can possibly remedy this 
situation. 

Proceeding upon this theory during 
the last quarter of a century Congress 
has devised numerous means of aiding 
the farmer. The Federal land bank 
plan was initiated. At first this seemed 
to be the ideal solution. However, it 
soon developed that the Federal land 
bank was only a means of helping 
plunge the farmer deeper into debt and 
the facts show that during norma! times 
more Federal land bank mortgages are 
foreclosed than are ever paid by the 
owners. Then, too, the Federal land 
bank had no provision assuring home- 
steads for small independent farm 
families. 3 

Then came various other legislative 
measures all of which have failed to 
accomplish this desired result, primarily 
because of the false premises upon which 
they are based. 

During recent years there has been a 
growing tendency to give the farmer a 
better price for his commodities and I 
heartily subscribe to this as being only 
fair and just to the farmer and plac- 
ing his products on an equal footing 
with the products of other activities. 
However, let us remember that with the 
increase in farm prices there runs con- 
currently an increase in all the other 
prices throughout our entire economic 
structure with the result of increased 
cost of living and increased land values 
so that little is accomplished by this 
process toward aiding the farmer to 
ae for himself his own free home- 
stea 
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In this connection we might just as 
well face the candid fact that the aver- 
age farm under ordinary conditions will 
just about yield for the owner and his 
family a reasonable livelihood. In other 
words, the average farm is the means 
of a living for the farmer and his family 
and can hardly be described as a com- 
mercial institution from which ‘the 
owner may hope to gain any substantial 
financial profit, 

There are those who in recent years, 
in their efforts to solve this problem of 
farm home ownership, have introduced 
theories which have heretofore been for- 
eign to our way of thinking. They be- 
lieve in solving the problem through a 
system of bureaucracy or a planned 
economy, which would regiment the 
farmers under a highly centralized com- 
munistic and paternalistic rule—a sys- 
tem which would make all the farmers . 
the tenants of the Government. As I 
say, this theory is new to the American 
way of thinking and is now being vig- 
orously promoted by those who are 
either not familiar with the American 
theory of Government and the plan of 
our free institutions, or else who do not 
believe in our American way and who 
are deliberately attempting to replace it 
with their own theories and their own 
philosophy of life. If the doctrine which 
they advocate prevails it is bound to 

“stifle the private initiative and the in- 
dividualism of the people of this country 
and thus lose to them the great heritage 
which has been gained for them by our 
forefathers who conceived and designed 
our American theory of Government. 
After we have won this war and should 
we gain domain over all the world, still 
if we have lost our rights as American 
citizens we have then lost the very soul 
of our American Republic. “For what 
shall it profit a man if he shall gain the 
whole world and lose his own soul.” 

There is a third method of approach 
in solving this problem, and that is for 
us to apply the real genuine old fash- 
ioned American theory of government 
and the American philosophy of life. 

Proceeding along this line there are 
several approaches that can be made, 
any one of which is comparatively 
simple and will prove effective. 

I have introduced legislation designed 
to partially accomplish this result, and I 
wish to briefly explain the provisions of 
this very simple measure, H. R. 1300, 
which is entitled “A bill to establish a 
national land policy and to provide 
homesteads for actual farm families.” 

May I also call your attention to H. R. 
1287, which deals with the same subject 
matter. It is more far-reaching than 
H. R. 1300, but, in my opinion, it offers a 
more practical and common sense solu- 
tion of this problem. 

Both of these measures are very easily 
understood, and either measure can be 
placed in operation without the necessity 
of new or additional Government agen- 
cies, 

H. R. 1300 provides that the Federal 
Government, through the General Land 
Office, regain title to farm lands by the 


purchase of farm mortgages or liens 


upon farm property. It provides that 
the lands so acquired be divided into 
homestead tracts; that there be assessed 
against each homestead tract its pro rata 
share of the purchase price; and that 
these homestead tracts then be made 
available for private entry and owner- 
ship under our Federal homestead law. 

The bill would, in effect, give aid first 
to the farmer who already owns his own 
farm home, but who has over it a farm 
mortgage debt which he is unable to pay. 
It first rehabilitates the family now liv- 
ing on the farm, It then opens up for 
private entry by other families home- 
stead tracts that are not now available. 

Some of those in high places in our 
Government who seem intent upon de- 
stroying our free institutions and sub- 
stituting a bureaucracy have for many 
years been familiar with my efforts and 


_ When I introduced this measure several 


years ago they had already laid the 
ground work of opposition by inspiring 
many honest, sincere Members of this 
House with the thought that this pro- 
posal is visionary, impractical, and tre- 
mendously extravagant. Such is not the 
case and I regret that some of my col- 
leagues have fallen for this bait before 
taking the time to really study the pro- 
visions of this proposal and its practical 
operations. 

This is by far the most economical, the 
simplest, and the most effective ap- 
proach to this vital problem. 

With a sum equal to less than two- 
thirds of the amount of the taxes that 
Congress has just canceled, under a pro- 
gram of this nature the rural population 
of America can be rehabilitated on an 
absolutely self-sustaining basis and the 


_understructure of a sound domestic 


economy can be firmly established. 

May I state to you briefly how it would 
operate? Suppose there is a farmer in 
your district who owns 1,000 acres of 
land and who now lives on that farm. 
He has a mortgage on the farm for $6,- 
000. It is evident that the farmer and his 
family alone cannot operate this entire 
acreage which means, of course, that 
they must have tenants living on the 
farm with them or else they must em- 
ploy hired labor. The farmer finds that 
he is not able“to operate the farm and 
at the same time pay the $6,000 debt. 
He is faced with a mortgage foreclosure 
and he loses all his 1,000 acres, which in- 
cludes his own home, because he is un- 
able tò make the required payments. 

Under this measure this farmer may 
apply to the General Land Office for 
help. The General Land Office will then 
proceed to appraise the farm and if it is 
found that the mortgage of $6,000 is not 
in excess of the value of the entire 1,000 
acres, the General Land Office may pur- 
chase the mortgage and gain complete 
title and absolute possession of the 
1,000 acres. 

The General Land Office will then 
divide this 1,000 acres into proper size 
farm homestead tracts. Each homestead 
will contain such acreage as is necessary 
for the support of an average size farm 
family under normal conditions in the 
particular locality where the farm is lo- 
cated. Let us assume that in this in- 
stance a homestead will contain 100 
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acres. The General Land Office would 
then proceed to divide this 1,000-acre 
tract into 10 homestead tracts of 100 
acres each and to charge against 
each of these 10 homestead tracts its 
pro rata share of the indebtedness of 
$6,000. Assuming that each of the 10 
homestead tracts was of equal value, the 
debt charged against each of them would 
be $600. 

The farmer who originally owned the 
1,000 acres would then be permitted to 
choose for himself one of these 10 home- 
stead tracts, and he would be given title 
to this tract of 100 acres but would be 
required to pay the indebtedness on this 
tract ($600) over a period of not more 
than 40 years. ‘The other 9 homestead 
tracts would be held by the General Land 
Office and be made available for entry 
on the same terms by other families. 

Thus it can be seen that by this simple 
procedure this farmer would not have to 
lose his farm home and be reduced to a 
state of tenantry, but would be able to 
cut down his holdings to the size of a 
homestead tract which he could operate 
himself. At the same time nine other 
families would be permitted to gain own- 
ership and possession of a farm home- 
stead which they likewise can own for 
themselves as a home and can operate 
themselves. 

This is the very heart and essence of 
this legislation. You can see that it does 
not have one element of communism or 
of bureaucracy in it. It does not contain 
one element of paternalistic control. 
And it does notin any way take from the 
individual or his family any of their 
rights or liberties. On the other hand, 
it regains for these individuals and these 
families their rights and their liberties, 
and protects them in the earning of their 
own livelihood through the sweat of their 
brow while living in their own farm 
home, 

There are provisions in this measure 
which will further protect these family 
units by preventing the further mortgag~ 
ing of any tract of land coming under its 
provisions until the owner has paid fully 
the debt owed to the United States Gov- 
ernment. 

There are other provisions of the bill 
which would permit the General Land 


Office when it is determined that the land - 


involved or any portion of it was sub- 
marginal to retain such submarginal 
land as a part of the public domain. The 
reason for this is very evident. If a plot 
of land is hot capable of sustaining a 
family certainly it is absurd to encourage 
a family to gain possession of such a 
piece of land in the hope of making a 
living for themselves. 

In my opinion this measure strikes at 
the very heart of the problem of farm 
home ownership and provides a modern 
application of our national homestead 
laws to this great national problem. 

Every penny of the funds appropriated 
for this purpose will be backed by the 
finest collateral on earth, the soil of the 
United States of America, so that not one 
penny of this money will be lost to the 
taxpayer of America. 

One of the most important features of 
this legislation is that it places in one 
agency of the Government, the General 
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Land Office of the Department of the In- 
terior, the function of providing oppor- 
tunity for families to secure homes for 
themselves. At the same time it leaves 
in another altogether separate and dis- 
tinct agency of the Government, the De- 
partment of Agriculture, the function of 
assisting in land practices. And it is only 
by completely divorcing these two ave-- - 
nues of Federal assistance that we can 
be sure of preventing encroachment upon 
the rights and liberties of those to whom 
the Government is lending aid and as- 
sistance. . 

This is the only proposal before the 
American people, and insofar as I know, 
the only proposal which has been made 
to the American people since I have been 
in Congress which again makes available 
for entry by those desiring farm homes 
vast areas of farm land without imposing 
upon the farm land or upon the farm 
population one additional penny of debt 
in any form, and which grants this op- 
portunity without carrying with it any 
element of communism or paternalistic 
bureaucracy. 

I realize that at present the primary 
duty of Congress is to do everything 
within its power to win the war. At the 
same time I call your attention to the 
fact that after this war is over, and some 
day it will be over, the American people 
will turn again to the normal way of 
living, and it is most important that we 
have ready for that day a domestic pro- 
gram which will take care of our people 
and help them in the preservation of 
their liberties and their rights while 
gaining for themselves an honest living 
by the sweat of their brow. 

Millions of boys who are now fighting 
on our far-flung battlefields will some 
day come back home. Many of them 
will be crippled for life. All of them will 
have the right to expect from their 
country an opportunity to earn a decent 
living, and more than ever, we are going 
to have to turn again to the soil of this 
Nation for a means of livelihood. 

The Government cannot go on forever 
supporting the people, but it is a duty 
of the Government to provide the oppor- 
tunity for its people to support them- 
Selves. 

It has been a policy of this Nation 
through the years to grant to the men 
of our armed forces lands, bounties, or 
homesteads, and while the methods pur- 
sued may not always have been perfect 
this has, in my opinion, been a very sound 
basic policy. 

This legislation which I am proposing 
will not only rehabilitate the families 
now living on farms, but it will also 
provide homes and means of livelihood 
for the men now in our armed forces and 
for other deserving American families, 

At the same time, it will prove a tre- 
mendous factor in stabilizing the family 
life of our people, strengthening the 
moral fabric of our country, and makirig 
all of us more secure in our rights, our 
freedom, and our liberties. 

This measure is now before the Publie 
Lands Committee of the House and I 
hope that we may be successful in get- 
ting early and favorable consideration 
of it by the committee and by this body; 
for this, in-my opinion, is good, sound 
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legislation based upon good, old-fash- 
ioned American common sense, and it 
offers a program that will be free of the 
elements of bureaucracy, communism, 
and paternalism, and all other new 
theories that are so foreign to the tra- 
ditions and principles of our great 
people, and so destructive of our rights, 
our liberty, and our independence. 

The SPEAKER pro tempore. Under 

previous order of the House, the gentle- 
man from California. [Mr. ROLPH] is 
recognized for 40 minutes. 
_ Mr. ROLPH. Mr. Speaker, during the 
debate on House Resolution 98, author- 
izing the Interstate. and Foreign Com+ 
merce Committee to investigate grade 
labeling, the gentleman from Georgia 
(Mr. Pace] had this to say: 

Mr. Pace. Mr, Speaker, the House Commit- 
tee on Agriculture has made some investiga- 
tion along the lines of this resolution as it 
relates to the grade labeling of canned goods. 
There were a number of witnesses before the 
committee and I think I should at this time 
for the sake of the record, repeat to the House 
the statement of one of the witnesses before 
the committee, Witness was Mr. Carson, who 
represents the great co-op organization in 
the Nation. He stated that his organization 
had recently purchased a cannery in the 
State of Missouri. That after taking over the 
cannery, they made an analysis of the opera- 
tion of the cannery during the year 1942, and 
they found that during the year 1942 this 
cannery had paid for empty cans $36,000 more 
than the farmers were paid for all the farm 
commodities that went into the cans. Let 
me repeat that: The empty cans cost. $36,000 
more than all the farmers received for the 
products that went into the cans, Yet, Mr. 
Speaker, there are those who seem to take 


delight in charging that all of the increased: 


cost of living today was brought on by those 
who toil in the fields, from daylight to dark, 
and to whom we must look for our food. 


I have profound respect and high per- 
sonal regard for our distinguished col- 
league from the great Southland. The 
gentleman from Georgia, ‘Representa- 
tive Pace, is an outstanding Member of 
this House and is tireless in his efforts 
for the farmers of the entire United 
States. I regret exceedingly his absence 
today. I telephoned the Congressman’s 
office but he is away on official business. 
My reactions to Mr. Pace’s statement are 
first, he has an idea that the steel and 
can manufacturers are making enormous 
profits and second, the returns to the 
canners are out of all proportion to the 
amount which the farmer gets for his 
products, In my district in San Fran- 
cisco are located headquarters of many 
California canning and can-making 
companies as well as headquarters for 
the one concern on the Pacific coast 
manufacturing tin plate. In San Jose, 
close to my district, is located the out- 
standing manufacturing establishment 
making canning machinery. Processing 
of foods means much to California. In 
justice to the good people of my State, I 
desire to correct the impressions which 
apparently are in Mr. Pace’s mind. In 
my opinion most canners, can manu- 
facturers and steel producers are really 
not making exorbitant profits. As a 
matter of fact, I know of many firms that 
have had stormy and, in certain cases, 
disastrous financial careers in becoming 
established in these three fields. As far 
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as the manufacture of tin plate is con- 
cerned it is only within the last few years 
that the Columbia Steel Co., a subsidiary 
of the United States Steel Corporation, 
has commenced the manufacture of tin 
plate. Previously all the tin plate used 
in California was brought in from 
eastern tin plate mills, and at present-the 
local mill does not supply the entire local 
consumption. Although tin plate is 
manufactured in but few States—Cali- 
fornia, Ohio, Pennsylvania, and West 
Virginia—demand has expanded enor- 
mously. Whereas in 1923 tin plate ac- 
counted for only 3.6 percent of the fin- 
ished rolled -steel produced in this 
country, since 1932 it has taken nearly 
9 percent of the total output. - Visualize 
if you please the tens of thousands of 
persons given additional employment. 
Visualize further the new wealth created 
in America from this healthy industry. 

Mr.. WELCH. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. I am delighted to yield 
to my colleague from San Francisco. 

Mr. WELCH. Is my colleague aware 
of the fact that the United States. Steel 


Corporation limits the output of steel by . 


the Columbia Steel Co., its subsidiary, 
whose plant-is located at Pittsburg, 
Calif., to 10 percent of the tin plate used 
by the canneries in the State of Cali- 
fornia? 

Mr, ROLPH. I had no idea that it 
was limited to 10 percent. That should 
be changed and corrected at once. 

Mr. WELCH. The United States Steel 
Corporation put a limit on the output of 
steel by the Columbia Steel Co., its sub- 
sidiary, of 10 percent of the tin plate used 
by the canneries in the State of Cali- 
fornia. 

Mr, ROLPH. I thank my colleague 
for his observation. 

May I take this opportunity of con- 
gratulating my colleague on the very 
splendid work he has been doing in try- 
ing to establish a large steel output on 
the Pacific coast. I commend him, and 
I think he deserves a great deal of credit. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. I yield to the gentleman 
from Michigan. . 

Mr. DONDERO. Commenting on the 
statement made that the canners are 
making exorbitant profits, just recently 
the Michigan delegation met with the 
Michigan canners, who .showed con- 
clusively that they could not. absorb in 
their share of the profit. on canned goods 
an increase of 15 percent in wages which. 
they were asked by the administration 
to grant. They showed clearly that it 
could not be done. 

Mr, ROLPH. The gentleman means 
under the ceiling prices? 

Mr. DONDERO. Yes; 
was too small to permit it. 

Mr. ROLPH. I thank the gentleman 
very much for his observation. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, will the gentleman yield? 

Mr. ROLPH. I yield to the gentleman 
from Wisconsin. 

Mr. MURRAY of Wisconsin. Ihave no 
particular reason to defend the gentle- 
man from Georgia any more than that I 
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have been on the committee with him 
for several years, but I think the gentle- 
man from California has possibly mis- 
interpreted what the gentleman from 
Georgia tried to point out. I think what 
the gentleman from Georgia did try to 
point out in the hearings, which I at- 
tended, was that the product itself rep- 
resented a small part of the cost of 
canned goods. Further, I am sure the 
gentleman realizes that not only the 
amount of material that is available but 
also the ceiling that has been placed on 
his people must be taken into considera- 
tion, and that, therefore, they are not 
making exorbitant profits, I think the 
gentleman from. Georgia is cognizant of 
that fact because at the present time 
they are not in a position to overcharge 
for their tin plate. 

Mr. ROLPH. I thank the gentleman 
very much indeed for his observation. 
May I say that I do not think that for 
many years the price of tin plate has 
been out of line with the resale price of 
canned, goods. That is the impression I 
want to correct, because it means much 
to the industry, to my district, and to 
my State. 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. I yield to the gentleman 
from Washington. 

Mr. HORAN. I wish to thank the 
gentleman from California for throwing 
some light on this question because the 
canners are a very important outlet for 
the products of our farmers. I am un- 
der the impression; however, and I 
should like to be corrected if I am wrong, 
that the American Can Corporation and 
the Continental Can Corporation con- 
trol most of the available cans for use by 
the canners of this country. Because of 
this dominant. position, and because a 
system of leasing, they control all the 
machinery. Thus does the cost of cans 
become a large, fixed cost not always in 
proper ratio to other factors. Am I in 
error in that statement? 

- Mr. ROLPH. As I understand, the 
American Can Co. and the Continental 
Can Co, are the dominant factors in the 
can-making business, but there are other 
concerns. Of course, not nearly as large 
as those companies. However, I would 
say that those two concerns do domi- 
nate a large percentage of the business 
in this country. 

Mr. HORAN. I have understood that 
that is one of the big factors in the 
overhead cost of runing a cannery. 

Mr. ROLPH. The gentleman does not 
mean running a cannery, he means run- 
ning a can-making plant. 

Mr, HORAN. In operating a cannery, 
where you have to figure in labor, the 
cost of raw materials, the cost of can- 
ning, the cost of machinery leases, and 
a few other costs, all of which have to 
be repaid in the end from the sale price 
to the consumer, the fixed costs, such as 
the cost of the cans and the leasing of 
the machinery, become burdensome out 
of all proportion when canned goods 
have to be sold in poor markets, anemic 
markets such as we have had. The cost 
of labor and raw materials from the 
farms are the main movable margins 


going into that operation that can ab- 
sorb the losses. The canners have to 
hold the sack and be responsible for the 
salability of that product, naturally they 
are subject to some unjust criticism by 
a public not always cognizant of all the 
facts. 

Mr. ROLPH. I have figures I shall 
submit later giving the relative costs per 
ean of certain products. In my opinion, 
they are not exorbitant, particularly due 
to the fact that if these goods were not 
canned they would go to waste. 

Standard abstract of the United States 
for the year 1940, House Document 976, 
page 670 shows the value of farm crops 
in California as being about $350,000,- 
000. The national total was some 
$3,600,000,000, or, in other words. Cali- 
fornia produced approximately 10 per- 
cent of the farm products of the entire 
Republic. The question arises as to 
what percentage of the country’s fruit 
and vegetable crops is canned. Upon 
taking the matter up with the National 
Canners Association, I find that only 10 
varieties make up the great bulk of 
canned vegetables. These are asparagus, 
beans, beets, carrots, corn, peas, pump- 
kin, spinach, squash, tomatoes. Con- 
sidering these for the year 1942, 67 per- 
cent of the total United States produc- 
tion was canned and the other 33 per- 
cent was offered for sale on the fresh 
market. I also asked what percentage 
of these crops would be lost if they were 
not processed. While no definite sta- 
tistics are availabie, you can well imagine 
that it would be utterly impossible to 


` dispose of such large quantities of fruits 


and vegetables on the fresh market. The 
offerings could not be promptly absorbed 
when ripe and unless the products were 
processed and preserved, financial loss 
from spoilage would be ruinous. Im- 
portance of canned fruits and vegetables 
to the national economy is well indicated 
by percentages on a money-value basis, 
While we have no comparison ketween 
the canned and fresh-market values, still 
the value of all canned fruit and vege- 
tables amounted to about $1,600,000,000 
last year. The industry contributes to 
the economy of practically every State 
in the country as well as to Alaska, Ha- 
waii, and Puerto Rico. Actually there 
are only three States, North Dakota, 
Rhode Island, and Nevada, which do not 
sustain plants canning either fruits or 
vegetables. At the peak of the season 
about one-half million people are em- 
ployed; at the low point about 100,000. 
At the peak of the season—September 
1—last year, those on the pay roll totaled 
some 325,000 persons. Not included are 
employees. working in factories canning 
other items such as fish, baked beans, 
and so forth, in other words, winter- 
packed products. At present lack of 
Manpower is a most serious problem and 
one which is causing every company 
deep concern. Efforts are being made to 
get high school students as well as women 
to take the places of men who for- 
merly worked in canneries and who are 
now entering many branches of the serv- 
ice or in war industries, 
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Now, referring particularly to tin | president, American Can Co., was asked 


plate. This is an industry requiring 
enormous capital investments. For in- 
stance, a new steel company has recently 
started at Fontana, Calf. I understand 
the outlay is well over a hundred million 
dollars. The plant will be practically 
self-contained, having’ company-owned 
sources of ore and coal. The concern 
will roll plates, bars, and structural 
shapes but no tin plate. If sheet roll- 
ing equipment is added it will take addi- 
tional large expenditures. 

At this point I want particularly to 
stress that all the pig tin used in this 
country is imported. The principal 
sources of supply before the war were 
the Far East, Bolivia, and South Amer- 
ica. A small quantity, about 60 tons, 
comes from Alaska. Our annual con- 
sumption is about 75,000 gross tons. At 
present we are importing a certain quan- 
tity of pig tin and also ore from South 
America. Ore is being smelted in a plant 
in Texas. From figures recently released 
returns on the securities of Ameyican 
steel companies have been low, indeed, 
One of the principal hazards in the steel 
industry is the constant development of 
improved methods and processes which 
necessitate constant buying of new equip- 
ment. Obsolescence is particularly rapid. 
Steel companies are exceptionally large 
units, and steel making is involved and 
highly technical. Research for im- 
proved methods is going on at all times. 

In 1938, the container industry ranked 
third among consuming industries of 
steel, accounting for 9.1 percent of the 
total production of finished steel. The 
upward trend and increasing importance 
of the container industry as a consumer 
of steel can be seen from the following 
table: 


Estimated consumption of steel by the 
container industry, 1923-38 


Consump- 
tion of hot- Percent 
: rolled iron | „9f total 
Year hot-rolled 

and steel T pro- 
duction 

3.6 

4.3 

4.3 

3.8 

4.3 

4.3 

4.2 

5.7 

7.4 

9.9 

10.5 

8.2 

8.5 

7.3 

7.8 

9.1 


Source: Computed by spportioning individual hot- 
rolled product totals on the of Iron Age distribution 
reports and by allocatin: Jobber shipments to ultimate 
consumers. See M. W. Worthing, Tho Distribution of 
Steel Products to Major Consuming Industries, United 
States Stee! Corporation, Oct. 30, 1639. 


Can-making companies are compara- 
tively few. In testimony before the 
Temporary National Economic Commit- 
tee in November 1939, Dr. H. A. Baker, 


by Acting Chairman King: 
How many companies manufacture cans? 
Dr. Baker’s answer: 


Food ean manufacturers: The American 
Can Co., Continental Can Co., National Can 
Co,, Owens-Illinois Can Co., Crown Can Co., 
Phillips Can Co., Heekin Can Co., Pacific Can 
Co., and Heinz Co. In the milk-packing 
field practically all of the large canners of 
milk make their own cans, such as Borden, 
Pet, Carnation, and so on. In the general 
line of manufacture of tin containers, I be- 
lieve there are something over 50 small com- 
panies in that field. 


Principal reason for this condition is 
that equipment for making cans is 
special and intricate, requiring huge in- 
vestments. Furthermore, sales resist-, 
ance is acute because makers of cans 
are particularly rigid in writing speci- 
fications and after a connection is once ' 
established customers are loath to 
change. For this reason it is difficult 
for new firms to enter the field. On the 
other hand, the canning companies are 
many. I quote from Monograph No. 35 
on the subject of Large Scale Organiza- 
tion in the Food Industries, On page 
51, we read, as follows: 


The canning of fruits and vegetables is an 
industry composed of many individual firms. 
There are, in the industry, at least a dozen 
big corporations operating chains of can- 
neries and the tendency during the last 20 
years has been definitely toward the growth 
and expansion of such firms. On the Pacific 
coast, concentration of corporate control has 
reached the point where two or three organi- 
zations pack over half the total supply of the 
canning crops produced in that region. But 
in most other parts of the country the in- - 
dustry is still characterized by relatively 
large numbers of independent canning firms, 

The two outstanding corporations in the 
canning industry are the California Packing 
Corporation and Libby, McNeil & Libby. 
Dollar sales of the California Packing Corpo- 
ration amounted in 1937 to over $61,000,000, 
those of Libby to well over $74,000,000 (chart 
VIII). No other canning firm has anything 
like the volume of business done by these two 
organizations, 

The California Packing Corporation was in= 
corporated in 1916 to consolidate the inter- 
ests of four firms operating in California and 
other Pacific Coast States. These four firms 
themselves previously had bought or other- 
wise acquired a number of smaller canning 
companies. Following its organization, the 
California Packing Corporation expanded its 
operations to other sections of the country, 
notably by the acquisition of the Midwest 
Canning Corporation, with plant facilities in 
Wisconsin, Minnesota, Illinois, and other 
Midwestern States. In addition to its opera- 
tions within the United States, the company 
is a large factor in the growing and canning 
of Hawaiian pineapple. It also engages in 
salmon packing, fruit drying, and coffee 
manufacturing. Some of the produce which 
it packs is grown on its own ranches and land 
holdings. Like most other big food proces- 
sors, the corporation has built up its own 
sales organization for distributing its prod- 
ucts and does not use jobbers and brokers as 
do the smaller canners. 

Libby, McNeill & Libby was developed as 
a subsidiary of the meat-packing firm of 
Swift & Co. As previously described, the 
meat packers agreed under the consent decree 
of 1920 to give up their interests in the can- 
ning of fruits and vegetables, and since that 
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time Libby, McNeill & Libby has operated 
as a nominally independent concern. It had 
been brought to the status of a large organ- 
ization while still under the control of Swift, 
and has grown comparatively little during the 
last 10 or 15 years. 

In set-up and method of operation, Libby, 
MeNeill & Libby is similar to the Califor- 
nia Packing Corporation. It, too, is engaged 
in the canning business on a national scale 
and carries on many related enterprises. In 
addition to the canning of fruits and vegeta- 
bles, it packs salmon, meat, pineapple, and 
other tropical fruits, 

There are at least a dozen other canning 
companies, which operate sizable chains of 
canneries, have their own brands and sales 
organizations, and conduct their businesses 
along the lines already described for Libby, 
McNeil & Libby and California Packing 
Corporation. Most of these companies have 
developed since the World War and represent 
a definite change in an industry formerly 
comprised almost entirely of small firms. 


The story of the manufacture of tin 
plate is one of the romances of the steel 
industry. As long ago as 55 B. C. the 
early Romans coated copper vessels with 
tin to make them suitable for use as 
containers for food and drink. They se- 
cured tin from mines in Cornwall. The 
first tin plate industry as such is sup- 
posed to have started in Bohemia about 
. 1240 A.D. Up to 1620 there is no record 
of tin plate being made elsewhere, for 
its manufacture was carried on with the 
utmost secrecy and the art was passed 
down from father to son. 

Little further was heard of tin plate 
until 1720 when a plant was established 
at Pontypool in Monmouth, under the 
management of Maj. John Hanbury. 
It was during operations at that plant 
that Hanbury and Payne, in 1728, per- 
fected the manufacture of thin iron 
sheets by rolling and thus assured the 
success of their industry. 

Up to 1875 nearly all tin plate had 
iron for a base. There were two grades 
produced, charcoal iron made with 
charcoal alone as a fuel, and coke 
iron made with a mixture of charcoal 
and coke. The charcoal iron was the 
better product and plates made from it 
rs oi carried an extra heavy coating 
of tin, 

By 1880 steel sheets or plates had 
been generally substituted for iron sheets 
in the manufacture of tin plate. Today 
the most modern equipment known to 
steel manufacture is used in the produc- 
tion of tin plate. In spite of that, how- 
ever, to produce 1 ton of tin plate, re- 
quires about 58 man-hours of labor in a 
steel mill, or more than any other fin- 
ished rolled product, 

The method of producing tin plate by 
making the final reduction in the thick- 
ness of the steel while it is cold, rather 
than at red heat, is a rather recent ad- 
vancement. Cold reduction makes steel 
hard and brittle and ft must be an- 
nealed, treated by heat, to make it soft 
and ductile. To anneal the plates they 
are stacked in huge boxes which are 
placed in enormous ovens and subjected 
to a temperature of about 1400° F. 
for 16 to 18 hours. When the boxes 
are withdrawn from the furnace they are 
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allowed to cool to atmospheric tempera- 
ture, which takes from 40 to 48 hours, 
Annealing has enlarged the pores of 
the steel, and if tinned without further 
processing, the plate would absorb too 
much tin and would not present a bright, 
silvery appearance. To overcome this 
difficulty the plates are passed through 
another set of cold rolls, which produce 
a dense, polished surface on both sides 
which again flattens them, but without 
hardening and without brittleness. The 
plates are then carefully inspected for 
surface defects, accuracy to size and gage, 
flatness; and those which pass inspection 
are sent to the tinning department. 
Here they are coated with a flux of zinc 
chloride or ammonium chloride, which 
removes any dirt, grease, or perspiration 
stains and prepares the surface for its 
coating of tin. The plates must be as 


, clean and as mechanically perfect as is 


humanly possible. 

The plates are next immersed in a 
bath of molten tin protected from the 
atmosphere by a layer of palm oil. This 
serves to keep the tin from solidifying 
too rapidly and to assure an even coat- 
ing of high luster. The plate is drawn 
out of the tin by rolls, which strip off the 
excess tin and distribute the remainder 
evenly over the surface. After cleaning 
and polishing, the plates are graded by 
carefully trained inspectors, who exam- 
ine each plate minutely on both sides for 
defects. Their skill becomes more ap- 
parent when it is known that there may 
be 17 major defects, any one of which 
would bar a plate from being classed as 
a “prime,” a tin plate with no defects 
discernible to the naked eye. 

Last year—1942—the tin mills of the 


‘United States produced almost 2,658,000 


net tons of tin plate. 

Year by year since 1890 the production 
of tin plate has mounted higher and 
higher in an almost unbroken chain of 
advance. In that year there was no tin 
plate produced in the United States. All 
that was used here was imported from 
Wales, and so great was Welsh suprem- 
acy because of low labor costs, that ear- 
Her tin-plate enterprises launched in 
1873 and 1874 could not withstand the 
pressure of the competition, and by 1878 
had ceased production. 

The growing importance of tin plate 
in American home life and the urgency 
of a home industry led tò insertion of 
a Clause relative to tin plate in the Mc- 
Kinley Tariff Act of 1890. The levy was 
2.2 cents per pound on imported tin plate. 
Provision was made, however, that if 
after October 1, 1897, American manu- 
facturers had not produced in any 1 
fiscal year as much as one-third of the 
quantity of tin plate imported, the tin 
plate clause of the act would become 
nonoperative, 

Almost overnight American enterprise 
met the challenge. By the end of 1891 
there were 20 tin mills in operation and 
10 under construction. At the close of 
1897 there were 69 mills in operation and 
7 projected. American manufacturers 
once again demonstrated their ability. 
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American ingenuity may always be re- 
lied on to meet any issue. 

Cans made from tin plate have per- 
haps played the foremost role in trans- 
forming marketing of foodstuffs from a 
local to a Nation-wide industry. 

In war, the tin can has proved invalu- 
able. The immense problems of supply- 
ing our fighting forces on all the many 
battle fronts is made possible by canned 
foods. Tin plate deserves to be ranked 
along with rails, structural steel and the 
other steel products as an outstanding 
contribution to civilization. Tin plate is 
an important factor in maintaining high 
standards of living. Of interest are the 
unit costs of tin cans to retail sales prices 
of certain products. On page 14022 of 
part 26 of the hearings before the Tem- 
porary National Economic Committee in 
January 1940 we find these figures: 


Tin plate 
Esti- cost as 
Retail| mated | pro 
Commodity price | tin plate | tion of 
(cents)| costs retail 
ts) price 
(percent) 
1. Tomatoes, No. 2 
standard...__.._.... 8&8 1.22 13.9 
2. Beans and pork, No. 1. 7.4 -88 11.8 
3. Green No. 2..| 11.2 1. 22 10.9 
4. Corn, No, 2standard.| 11.6 1.22 10. 5 
5. ae, 2standard.| 15,1 1.22 &1 
6. 6S, No. 2% can.. 18.6 1,48 8.0 
7. Pears, No. 34can....| 213 1.48 6.9 
8 Pineapple, No. 2 
IN ication thei 224 1.48 6.6 
9. Pink salmon, 16-0z. 
can, tall. .o-24...52 13.4 87 6.5 
10. ae No. 2can_| 29.5 1.22 41 
11. Can: on, 16-07 
can. tall........| 27 87 a4 


Perhaps more intriguing than the 
story of tin plate is the history of com- 
mercial canning. What would happen 
in the present war effort without canned 
foods staggers one. Our fighting forces 
would absolutely be at a standstill with- 
out food in cans. 

The history of canning goes back to 


the year 1795 when the French Govern- 


ment offered a prize of 12,000 francs for 
the discovery of a practical method of 
food preservation. France was in the 
grip of a revolution at home and at the 
same time was at war with several hos- 
tile European nations. Consequently, 
the need for adequate food supplies for 
her army and navy was acute. It was 
not until 1809, however, that a Parisian 
confectioner succeeded in preserving 
certain foods in especially made glass 
bottles which had been kept in boiling 
water for varying lengths of time. In 
the next year, 1810, his work was made 
known publicly in a treatise entitled 
“The Book for All Households or the Art 
of Preserving Animal Substances for 
Many Years.” The underlying principle 
of the various methods of food preser- 
vation is basically the same; the de- 
velopment of conditions within a food— 
temporary or sustained—which are un- 
favorable for the growth of spoilage or- 
ganisms. Thus, for example, if a food 
be chilled, heated, or desiccated, or if it 
be made excessively acid by some proper 
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means, it immediately becomes an un- 
favorable medium for the development 
of micro-organisms. In commercial can- 
ning, carefully prepared raw food con- 
tained in a sealed container is subjected 
to definite elevated temperatures for the 
proper period of time and then cooled. 
Heating the contents of the can pro- 
duces an unfavorable temperature en- 
vironment for spoilage organisms which 
may be present in the food; consequently 
such organisms are destroyed and their 
growth inhibited. The permanently 
sealed can then prevents reinfection of 
the food by spoilage organisms present in 
the air. This is the basic principle of 
commercial canning. The industry was 
first introduced in the United States 
from England about 1820, and the first 
American establishments were set up in 
Boston and New York. The phenomenal 
growth of the industry in the United 
States and throughout the world in the 
last hundred years may be attributed— 
aside from the scientific approach—to 
the development of, first, the art of con- 
tainer manufacture of both tin cans 
and glass jars and bottles; second, the 
canning processes themselves; and, third, 
canning machinery. 

The United States has become the 
greatest producer and consumer of 
canned foodsin the world. The present- 
day tin can, which is 98.5 percent of 
sheet steel with a thin coating of tin, is 
manufactured on wholly automatic lines 
of machinery at a rate in excess of 300 
cans per minute. In contrast, in can- 
manufacturing operations a little over a 
generation ago, a skilled artisan could 
make 600 cans in a 10-hour day. The 
improvement of the tin can as the 
cheapest and most serviceable container 
for mass production is marked by the ad- 
vent of the sanitary, or open-top can, 
about 1905-08. This development an- 
swered many of the canner’s practical 
problems by eliminating the use of solder 
in sealing the can and a perfect closure 
was guaranteed by the double-seamed 
top and bottom. In a typical year, the 
industry uses 10,000,000,000 tin cans for 
the Nation’s harvest. California is listed 
in the 1937 census as having 406 estab- 
lishments, the great proportion of which 
would be fruit canneries situated near 
the orchards. Other geographical areas 
are noted for a specialty, that is, Hawaii 
for pineapple, Alaska for salmon, and so 
forth. As far as the nutritive aspects of 
canned foods are concerned, modern 
canning practices embody procedures 
and methods designed to protect the 
vitamin and mineral content of the food. 
Canned foods, whether in tin or glass, 
are as safe and wholesome as similar 
foods prepared for the table by the best 
home methods. 

Referring again to the investigation of 
concentration of economic power, con- 
ducted by the Temporary National Eco- 
nomic Committee, we find in monograph 
No. 23 brochure on agriculture and the 
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national economy the following on 
page 23: 


As far as the national market is’ concerned, 
concentration of control has not progressed 
very far in the canning of fruits and vege- 
tables except for certain specialized crops. 
Of much more importance to the farmer is 
the concentration of buying power in local 
markets which is represented by the canning 
companies. In order to assure themselves of 
adequate supplies, canning companies can- 
not afford to locate their factories too close 
to each other. In consequence, there is often 
only one canner and at the most usually not 
more than three or four to whom the farmer 
can conveniently haul his produce. As a re- 
sult competition in buying is between the 
canner and the fresh market rather than 
among the canners themselves. 


Mr. CREAL, Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. Yes. 

Mr. CREAL. I have no reason to dif- 


fer with anything the gentleman has, 


said, but as he rather took his text from 
what the gentleman from Georgia [Mr. 
Pace] said, and like the gentleman from 
Wisconsin [Mr. Murray], I was present 
in the committee, and also heard Mr. 
Pace. I do not think that he meant any 
reflection upon the tin business or its 
production or anything like that. He 
was merely illustrating one point, that 
the farmer gets so little of the con- 
sumer’s dollar, which he pays for the 
product. That is so little comes to the 
farmer, who is the actual producer in 
the first instance. Mr. Pace merely 
mentioned that as a general item, the 
package in which the food is found cost 
more than the food itself. 

Mr. ROLPH. I was particularly con- 
scious of that. 

Mr. CREAL. I do not think that he 
even gave that one thought any more 
than anything else, as, for instance, we 
talk about $12 for a ton of cabbages that 
retail for about $500 a ton. I do not 
think that he had any idea in any of his 
talk of any kind of an attack at the tin- 
can business. 

Mr. ROLPH. I thank the gentleman 
very much. Iam very delighted that Mr. 
Pace has given me the opportunity to 
bring this out. I am sure Mr. Pace will 
also be glad to have the whole proposi- 
tion discussed in this way. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. ROLPH. Yes, with pleasure. 

Mr. MURDOCK. I rise to compliment 
the gentleman from California on his 
presentation of one of the other phases 
of the total production of food. This 
whole productive process is a very com- 
plicated one in our modern economic 
world. 

Mr. ROLPH. Yes. 

Mr. MURDOCK. Frequently we have 
a too narrow definition of who is an 
economic producer. I represent a farm- 
ing community, and naturally I am 
thinking of the first producer, who gets 
the raw product out of the soil. Natu- 
rally I think the farmer gets too small 
a proportion of the total amount paid 
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by the consumer, but the tin-can pro- 
ducer, the steel manufacturer, the mid- 
dle men, and the transportation agen- 
cies are all in the production picture 
nevertheless. As to the relative part of 
the total cost each production factor 
should receive there is a considerable 
disagreement. I think it would be well 
for most of us to take a course in truly 
scientific economics, to determine just 
what is the relative share of each pro- 
ducer of what the consumer pays. 

Mr. ROLPH. I thank the gentleman 
very much. 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield? 

Mr. ROLPH. Yes, gladly. 

Mr. HORAN. I am very glad that the 
gentleman brought out the whole picture 
of the canning industry. In the matter 
of wastage of food, I might say that we 
had our whole pear crop ready one year, 
boxed for the market, but we could not 
sell it. That was in 1931; so we took 
them out of cold storage and shipped 
them to a cannery and had them canned 
on our own account. We learned some- 
thing about the canning business. There 
is the matter of the fixed and the ad- 
justable cost factors, and it is not a sim- 
ple thing when we get into the matter 
of an anemic market to have some costs 
absorb all of the losses. 

Mr. ROLPH. I feel grateful to the 
gentleman from Washington. 

Mr. GEARHART. Mr. Speaker, will 
the gentleman yield to me for a moment? 

Mr. ROLPH. Certainly. - 

Mr. GEARHART. As one who hails 
from a district in which one of the great- 
est canning operations in the world is 
carried on, a district in which there are 
iron deposits in great abundance, iron 
deposits which, it is hoped, will be de- 
veloped in the near future, I am espe- 
cially interested in both phases of the 
gentleman’s discussion. 

For his lucid explanation of a very 
complex subject, one which is of great 
concern to city dwellers and ruralites 
alike, we all owe the gentleman from 
California a definite debt of gratitude. 
I deem it a privilege to be able to arise 
to compliment the gentleman on his 
splendid effort, 

Mr. ROLPH. I thank the gentleman, 
and I am sure he will be specially in- 
terested in the remarks of my address 
which I am about to give in conclusion. 

California is proud of her outstanding 
role in developing superior qualities in 
canned goods, California is proud for 
contributing so greatly to the food sup- 
ply of the entire world. California is 
proud of her far-flung canning industry 
including grower, processor, distributor, 
and those who deliver our products. 

Mr. Speaker, California thanks you 
and the Mem*ers of Congress for your 
aid in developing Central Valley. When 
water from Central Valley flows on ad- 
ditional irrigated lands in the Golden 
State we will provide foods in still greater 
abundance, 
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Recent canned food production figures in the United States 
[Figures given are in case lots (1 dozen to a case) ] 
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Evaporated and condensed milk_.......... 


EXTENSION OF REMARKS 


Mr. JENSEN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Record and include a reso- 
lution passed in Fremont, Nebr., Novem- 
ber 17, at a meeting of 700 livestock pro- 
ducers; also a letter from B. A. Gronstal, 
of Council Bluffs, Iowa, relative to the 
roll-back and subsidy payments. 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. KERR. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recor by inserting therein a reply 
on the part of Mr. Aubrey Williams, of 
the National Youth Administration, in 
which he lists more than one hundred 
manufacturing companies who com- 
mend the work of the National Youth 
Administration. 

The SPEAKER pro tempore, 
objection? 

There was no objection. 


Is there 


Is there 


- PROTECTING THE CONSUMER BY GRADE 


LABELING CANNED FOODS 


The SPEAKER pro tempore. Under 
previous order of the House, the Chair 
recognizes the gentleman from Califor- 
nia (Mr. HOLIFIELD] for 15 minutes. 

Mr. HOLIFIELD, Mr. Speaker, two 
major problems face our Nation today— 
the winning of the war and the protec- 
tion of the domestic economy at home. 

The greatest foe to the domestic econ- 
omy is the threat of inflation, which will 
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affect the standard of health and the 
general welfare of 130,000,000 people. 
There are many facets to the problem 
of inflation, and I wish to speak today 
on the one facet of protecting the con- 
sumer by grade labeling canned foods. 

The subject of protecting the consumer 
is one which will never be exhausted. 
The development of quality standards 
has been taking place in every line of 
endeavor since commerce and trade be- 
gan. For many years the phrase “caveat 
emptor”—let the buyer beware—was the 
banner under which all commerce was 
carried on. All types of fraud and de- 
ception, lying, cheating, and adulterat- 
ing were considered smart business. An 
accompanying principle was the “let the 
public be damned” in public relations of 
the businessman to his customer. 

As civilization advanced, however, cer- 
tain of these principles began to lose 
their former adherents and there grew 
up in the guild world a pride of work- 
manship, denoted in most instances by 
the attaching of the name of the crafts- 
man to his product. Upon this high 
standard, quality product, which proudly 
bore the name of its creator, there de- 
veloped a demand for this particular 
article greater than its shoddy or cheap- 
ened competitive article—and let me say 
right here that I believe in the competi- 
tive system. I believe in the pride of 
individual creation. I believe in the 
preservation of the brand names and the 
protection of the owners of those brand 
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names in their built-up equity therein, 
insofar as it does not work a hardship 
upon society as a whole, or become a 
detriment to the health of our people. 

Let us go back to the passage of the 
Pure Food and Drugs Act in 1906. The 
same arguments that are used against 
quality designation or grade labeling to- 
day were used against the passage of this 
act, which is now considered one of the 
best protective acts the consumer enjoys, 
Would it have been wise at that time, 
because there were a few large manu- 
facturers of drugs who kept faith with 
their consumers and sold their drugs 
under a’brand name, to have refused to 
pass an act which would compel their 
unscrupulous competitors to employ the 
same safe standards and the same purity 
standards to their product? 

I realize that those who held a high 
standard for their products were in the 
minority when considered in the aggre- 
gate, that a majority of the drugs the 
people were buying did not come up to 
standards of purity and quality. There- 
fore, for the benefit of the consuming 
public as a whole, we extended to them 
the protection against those unscrupu- 
lous or substandard-drug manufacturers, 
I, of course, realize that the Pure Food 
and Drugs Act does not completely cover 
the field. I realize that continuous in- 
vestigation and in many instances proses 
cution, is necessary to protect the con- 
suming public, and if I had time I could 
show you many cases which I have here 
in my file as late as the years 1942 and 
1943 where indictments have been issued 
against manufacturers for transgressions 
of this act. This will continue to be the 
case as long as there are two principles— 
the principles of right and wrong in this 
world. 

We have had a more recent protective 
law passed, known as the truth in fabrics 
bill. If I may be pardoned for referring 
to my own experience of some 20 years 
in the handling of fabric merchandise, 
I can say that, as a retailer, I welcomed 
this partially protective law, as protect. 
ing not only the consuming public but 
as a protection to the legitimate retail 
merchant against unscrupulous competi- 
tors. You will notice that I said “par- 
tially” protective. Irealize the fact that 
this law applies chiefly to all-wool or 
part-wool fabrics. I realize that the law 


‘has its weak spots and is inadequate to 


fully cover the field of consumer protec- 
tion. 

In my research work on this subject, 
I enjoyed very much the book Fables 
in Labels, which was written by the re- 
spected clmirman of the Interstate and 
Foreign Subcommittee, Congressman 
Boren. I might say that I agree almost 
in entirety with his treatise on this sub- 
ject. The information contained there- 
in, I can verify from 20 years of experi- 
ence in the purchasing and selling of 
fabrics and I wish to quote from page 64, 
of this book a fundamental moral prin- 
ciple -which I believe is at stake in this 
phase of the grade-labeling program, 
along with all other legislation which is 


6224 


planned for the protection of the great 
mass of our people: 

Government with the aid of its laboratories 
and specification writers, has been able to 
judge quality and to take advantage of the 
best possible value at the lowest possible 
price. Is the ultimate consumer to be de- 
prived of this same advantage? 

I believe that if the Government finds it 
to its interest to apply performance stand- 
ards to its purchases, such information 
should be made available to the consumer. 


As the gentleman from Oklahoma 
[Mr. Boren] has stated here, the known 
fact that the Government has been able 
to set up standards of quality and “take 
advantage of the best possible value at 
the lowest possible price” and he further 
questions, “Is the ultimate consumer to 
be deprived of this same advantage?” 
And then he answers this question. I 
quote again: “I believe that if the Gov- 
ernment finds it to its interest to apply 
performance standards to its purchases, 
such information should be available to 
the consumer,” and this very simply and 
completely put is the reason that I re- 
quest this protection for the civilian con- 
sumer. 

The Government long ago established 
certain specifications, both as to content 
-and performance, which had to be met 
by those who had supplies they wished to 
sell to the Government. The fact that 
these specifications had to be met by the 
suppliers of Government matériel has 
not discouraged competitive bidders. 
The record will prove that there has al- 
ways been a sufficient number of bidders 
who found it profitable to supply the 
Government according to these specifi- 
cations, and I challenge anyone to state 
that our boys in the armed forces have 
not received better equipment and food- 
stuffs as a result of this method of pro- 
tective purchasing. Incidentally, I might 
state here that every can of edible food- 
stuff which is sold to the Government— 
and that'runs into millions of cases— 
must pass rigid tests of quality require- 
ments and must be grade-labeled to show 
that they have met these requirements. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. HOLIFIELD. I yield. 

Mr. AUGUST H. ANDRESEN. They 
require A. M. A. grading but not grade 
labeling. 

Mr. HOLIFIELD. The grade labeling 
is on the case. 

Mr. AUGUST H. ANDRESEN, On the 
case but not on the can. 

Mr. HOLIFIELD. No; of course not. 
No one is going to substitute adulterated 
cans in a case when the c is marked, 

Some of the canners who furnish these 
quality products to the Government are 
opposing this grade-labeling program to 
the consumer for their own selfish rea- 
sons. This grade-labeling program is not 
opposed in its entirety, however, by the 
canners. There are many canners now 
who are voluntarily complying with 
United States Government standards or, 
more specifically, the Agricultural Mar- 
keting Service of the United States De- 
partment of Agriculture. One of the 
greatest retail chains of grocers in the 
United States, having some 3,000 retail 
outlets, has built up immense consumer 
acceptance on these principles. I have a 
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letter in my possession from this great 
chain, which says that not only are they 
satisfied with these A, B, C grades, but 
they are expanding the program to other 
products which they sell. Many. canners 
in my own State of California are also 
complying voluntarily with the Agricul- 
tural Marketing Service standards. 

As I stated before, I believe in brand 
protection. To those manufacturers 
who have built, by adhering to quality 
standards, a consumer acceptance of a 
particular brand, I believe they merit 
protection, but as a merchant with prac- 
tical experience, I realize that this is not 
enough protection for the ultimate con- 
sumer for in my own experience I have 
known of the rise and fall of quality 
Standards behind a specific brand. Any 
businessman will testify that this is a 
common occurrence, A company will 
build up a quality product. They will 
market it under a brand name, will pop- 
ularize it with the consumer by a high- 
pressure advertising campaign, After a 
period of time, it has enormous consumer 
acceptance. Suddenly the article begins 
to deteriorate in quality. It may be due 
to financial difficulties of the firm, a 
change of ownership, a capitalization of 
the firm’s earning power by overissuance 
of stock, or it may be-through a delib- 
erate policy of adulteration for the pur- 
pose of excessive profits. 

Regardless of the reason, during the 
slide down the hill on the toboggan of 
declining quality standards, the consum- 
ing public is defrauded of millions of 
dollars in merchandise values. There- 
fore, I say to you that the brand name is 
not enough, It must be accompanied by 
a quality designation label to which the 
consumer may refer at any time as a 
measure of the value of the merchandise 
which he is purchasing. No legitimate 
canner should object to this. In my 
opinion, only those canners who are 
practicing deception or intend to perpe- 
trate fraud upon the American people 
would object to this reasonable request. 
Any cry of socialism in regard to grade 
labeling is specious and for the purpose 
of beclouding the real issue of protecting 
the 130,000,000 consumers, robbery 
through deception, or withholding vital 
information. 

I realize, of course, that the canners 
who are guilty of practicing deception 
or have intention to perpetrate fraud on 
the American people are in the minority 
when compared with the legitimate con- 
cerns. However, the illegitimate con- 
cerns and some of the legitimate 
concerns are raising the old cry of “Gov- 
ernment interference with business,” and 
claiming that grade-labeling regulations 
will cut down their profits and that they 
are now on the verge of bankruptcy. 

I wish to call to your attention the 
cases of two great packing corporations 
which operate in my State of California. 
I do not know their attitude on grade 
labeling. I do have an analysis of their 
profits for the past 4 years, taken from 
the authoritative corporation records of 
Standard & Poor’s Corporation reports. 
In the case of the California Packing 
Corporation, their deficit in 1939 was ap- 
proximately two and one-half million 
dollars. Their profits for the years of 
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1940, 1941, and 1942 were approximately 
$11,000,000. During the past year of 
1942 their profits were $4,893,122. In the 
case of Libby, McNeill & Libby, their 
deficit in 1939 was approximately three 
and one-half million dollars. In the 4 
succeeding years, ending March 1, 1943, 
their profit was approximately $13,000,- 
000. In the present year of 1943 their 
profits were $3,270,029. ` 

Now, may I point out the fact during 
the past 3 or 4 years both of these com- 
panies have packed millions of cases of 
canned food for the use of our armed 
forces, each and every case conformed 
to quality specifications of the United 
States Government and was grade 
labeled accordingly? ‘The records show 
that this protection which was extended 
to the boys in our armed forces was not a 
detriment to these great canning corpo- 
rations, but, on the contrary, was a very 
profitable business arrangement. Here 
are the facts that substantiate my argu- 
ments that grade labeling is not a burden 
to the canner, and certainly the protec- 
tion which has been extended to our boys 
in the armed forces should be extended 
to their mothers, wives, and babies at 
home, 

If we agree then that the consumer 
should be protected from fraud in ordi- 
nary times, how much more necessary is 
it that he be protected during this time 
of food shortage,.when the housewife is 
faced with the necessity of making every 
point in her ration book count? 

Her failure to do this means substand- 
ard diet and the deterioration of the 
health of the members of her family. If 
she uses her precious points to purchase 
& can of food from the shelf of her grocer 
and then upon opening it she finds it is 
substandard in quality, she has not only 
been defrauded of her money, but due 
to the quota of ration points allowed her, 
she cannot replace it with a better qual- 
ity of canned food. As there are thou- 
sands of brands, she may well make this 
mistake many times unless she can find 
a can which bears, beside the brand 
name, a quality designation mark. 

I feel that the Members of this Con- 
gress owe a duty to every consumer in 
their districts today more than ever be- 
fore, because of the point-rationing sys- 
tem. I believe that these laws should 
have been passed before now. I have 
been told that it is now too late to grade 
label the 1943 pack of canned goods. I 
am not in a position to judge the merit of 
this statement. If it is too late, I can say 
without fear of contradiction that the de- 
lay has been occasioned by the canners’ 
lobbies who have opposed grade labeling 
for their own selfish reasons and have 
brought pressure to bear both within and 
without the Office of Price Administra- 
tion. 

If it is too late to label the 1943 pack, 
the public will pay the penalty for our 
dilatory procedures and I hope Halleck- 
Boren committee’s findings will be such 
as to merit their recommendation that 
changes be made in the O. P. A. regula- 
tions or, better still, that proper legisla- 
tion be brought before the Congress to 
enable us to extend the protection the 
consumers deserve into the field of 
canned foods. 
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If the time be too short for this pro- 
tection to be applied to the 1943 pack, 
I am sure that by acting in an expedi- 
tious manner, we can extend this pro- 
tection to the consumers of the 1944 pack. 

I regret very much to see the attitude 
of the Republican bloc and their recruits 
from the Democratic side, as shown in 
their recent votes of June 18, in which 
they were successful in denying all funds 
to those departments charged with pro- 
tecting the 130,000,000 consumers from 
fraud and deception. In so doing, it is 
my opinion, they have failed in this 
phase of the battle against inflation. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Minnesota [Mr. Aucust H, 
ANDRESEN] is recognized for 15 minutes. 


THE UNITED STATES IS HEADED FOR A 
FOOD FAMINE NEXT WINTER 


Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, the wintry blasts of next Jan- 
uary will find the American people sub- 
sisting on roll-backs and subsidies in- 
stead of food, unless Congress acts at 
once to correct the damage now being 
done to food production and distribution 
by utopian schemers in the O. P. A, and 
other New Deal agencies. 

When famine strikes home next win- 
ter in New York City and other large 
consuming areas, roll-backs and sub- 
sidies will not count. It will then be a 
question of getting food at any price, if 
it can be secured at all. Within 6 
months, most legitimate food dealers will 
be out of business because of inability to 
secure supplies from food processors, and 
the black market will flourish in the 
handling of beef, pork, poultry, butter, 
eggs, vegetables, and other essential 
foods. Patriotic citizens who refuse to 
patronize the black market and pay out- 
rageous prices will go hungry. Proc- 
essors and manufacturers of food prod- 
ucts are now being placed in a position 
by the O. P. A. so that they will only re- 
ceive a small trickle of supplies to meet 
the demands from all sources. There is 
a question in my mind if they will be 
able to get enough supplies to take care 
of the requirements of our armed forces, 
to say nothing of lend-lease commit- 
ments. 

After months of observation and daily 
argument with O. P. A. officials, I am con- 
vinced that these planners are not in- 
terested in securing a maximum produc- 
tion of food products. Can it be possible 
that these social and economic reformers 
in the New Deal desire to bring about a 
scarcity in food and chaos in the process- 
ing and distribution of it, as an excuse 
for them to take over in every field and 
give the American people what is called 
a “socialistic new order.” It looks that 
way to me. 

I do not blame Prentiss Brown for the 
mistakes of the O. P. A. He inherited 
Henderson’s clique, consisting of hun- 
dreds of inexperienced policy makers who 
operate from blueprints. With the ex- 
ception of cating food, most of them have 
not had 1 day’s experience in the pro- 
duction, processing, or distribution of 
products for human or animal consump- 
tion. To appease the American people, 
the administration has discharged two 
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or three of these supermen like Ginsberg 
and Galbraith, but, by and large the ad- 
ministration continues to appoint men of 
the same caliber to take their places. 

It appears that the administration 
does not want men of experience to 
handle the food problem. Intellectual 
schemers within the New Deal are now 
doing their best to discredit Chester 
Davis, one of the few men in administra- 
tion circles who has the practical ex- 
perience and knows the answers on the 
food problem. He has been- hamstrung 
at every turn. He was called to Wash- 
ington to solve the problem, only to find 
that New Deal schemers in the O. P. A. 
retained the whip hand in the formula- 
tion of food policies. 

Chester Davis, as War Food Admin- 
istrator, must be given full authority 
over the production, handling, and dis- 
tribution of food in order to avoid dis- 
aster for the American people. He may 
not be able to correct all of the mistakes 
of the O. P. A., but I am satisfied that 
with full responsibility, he will put into 
operation plans for maximum production 
and better distrtbution, without raising 
prices to consumers. And, let me say 
right here, the farmers of the country 
are satisfied with the prices they are now 
receiving on most products. What is 
needed most, is the elimination of uncer- 
tainties in food planning, and by plac- 
ing the control of food in the hands of 
an experienced official confidence will be 
restored, and we will go forward toward 
maximum production, as well as im- 
provement in our distribution system. 

I want to cite one illustration, and 
that is the case of corn. At the pres- 
ent time, war industries and other man- 
ufacturing plants are closing down be- 
cause they cannot get corn, which is 
made into adhesives, gums, starches, 
sugar, sirup, and many other essential 
products. The Government owns more 
than 10,000,000 bushels of corn, and we 
are informed by the Department of 
Agriculture that there are several hun- 
dred million bushels of this product in 
storage in the commercial corn area. 
Thus far, those in charge of corn have 
not devised any way in which it may 
move to the industrial plants. Congress 
has no jurisdiction over this matter, but 
I can tell you frankly, that if something 
is not done about it promptly, all of the 
bakeries and candy manufacturers, in 
addition to manufacturers of corn prod- 
ucts, will shortly close down. 

Farmers in southern Minnesota en- 
gaged in dairy, hog, poultry and beef 
production are asking me to secure 
corn for them. I have urged the Com- 
modity Credit Corporation to sell them 
corn from Government supplies which 
are now being stored in steel bins 
throughout the commercial corn area. 
You may wonder why we have a corn 
shortage in southern Minnesota, which 
is in the commercial corn area. The 
shortage in corn took place because the 
A. A. A. would not let our farmers plant 
enough corn in 1942 to provide feed for 
livestock on the farm without being 
penalized. For several years, I have tried 
to put through legislation which would 
permit farmers to plant corn for silage 
purposes in addition to their regular corn 
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allotment under the A. A. A. New Deal 
planners stopped favorable action on my 
proposal. If my suggestion would have 
been law in 1942; we would have had 
500,000,000 bushels more corn on hand 
with which to feed 125,000,000 pigs, and 
large additional supplies to take care of 
beef cattle, poultry, and for all of the 
needs of industrial plants in the country. 
I am sure that under the direction of 
Chester Davis, this situation will be 
remedied for 1944, if he is given control 
over food production and distribution, 
but that is too late to do any good this 
year. 

The time has come for a show-down 
if we are to meet our commitments, feed 
the men in the armed forces, and avoid 
famine at home. The administration 
refuses to act with intelligence, and it is, 
therefore, up to Congress to take action 
before it is too late, and that should be 
before we take the summer recess. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. BREHM (at the 
request of Mr. McGrecor) on account of 
death in immediate family. 


SENATE JOINT RESOLUTION REFERRED 


A joint resolution of the Senate of the 
following title was taken from.the Speak- 
er’s table and, under the rule, referred 
as follows: 

S.J. Res.16. Joint resolution authorizing 
the Secretary of the Navy to construct and 
the President of the United States to present 
to the people of St. Lawrence, Newfoundland, 
on behalf of the people of the United States 
a hospital, dispensary, or other memorial, for 
heroic services to men of the United States 
Navy: to the Committee on Naval Affairs. 


AGRICULTURAL APPROPRIATION BILL— 
CONFERENCE REPORT 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that the House con- 
ferees on the agricultural appropriation 
bill may have until midnight tonight to 
file a conference report and statement. 

The SPEAKER. Is there objection? 

There was no objection. 


ADJOURNMENT 


Mr. SADOWSKI. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to;-accordingly 
(at 5 o’clock and 37 minutes p. m.), the 
House adjourned until tomorrow, Tues- 
day, June 22, 1943, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE Post OFFICE AND Post 
Roaps 


Subcommittee No. 7 of the Committee 
on the Post Office and Post Roads will 
meet on Tuesday, June 22, 1943, at 10 
a. m., for further consideration of bills 
relating to the carrying of mail on star 
routes. Public hearings will be held. 

The Committee on the Post Office and 
Post Roads will meet on Thursday, June 
24, 1943, for the consideration of bill re- 
lating to leave of absence to postmasters, 
and bill amending the act fixing the 
hours of duty of postal employees. Pub- 
lic hearings will be held. 

COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10 2. mM., 
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Tuesday, June 22, 1943, for the purpose 
of considering H. R. 2596, to protect 
Naval Petroleum Reserve No. 1, and such 
other matters as may properly come be- 
fore the committee. 

COMMITTEE ON INTERSTATE AND FOREIGN 

COMMERCE 

There will be a meeting of the Sub- 
committee on Investigation of Restric- 
tions on Branc Names and Newsprint of 
the Committee on Interstate and Foreign 
Commerce at 2 p. m., Wednesday, June 
23, 1943. Business to be considered: 
Open hearings, Office of Price Adminis- 
tration officials. 

COMMITTEE ON THE JUDICIARY 


The Special Subcommittee on Bank- 
ruptcy and Reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a. m, on Wednesday, June 23, and 
Wednesday, June 30, 1943, in room 346, 
Old House Office Building, Washington, 


aC, 

Subcommittee No. 4 of the Committee 
on the Judiciary will conduct hearings 
on H. R. 2203, a bill to amend the Judi- 
cial Code in respect to the original juris- 
diction of the district courts of the 
United States in certain cases, and for 
other purposes, at 10 a, m., on Friday, 
June 25, 1943, in room 346, Old House 
Office Building, Washington, D. C. 


COMMITTEE ON THE CIVIL SERVICE 


The Committee on the Civil Service 
will hold a public hearing on Thursday, 
June 24, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental de- 
partments, room 246, Old House Office 
Building. 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The subcommittee on unemployment 
insurance of the Committee on the Mer- 
chant Marine and Fisheries will con- 
sider in open hearings on Thursday, June 
24, 1943, at 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen, 

The subcommittee will also consider 
committee print No. 3, dated June 17, 
1943, which supersedes committee print 
No. 2. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


506. A communication from the President 
of the United States, transmitting a sup- 
plemental estimate of appropriation for the 
National Resources Planning Board for the 
fiscal year 1944, in the amount of $42,500 
(H. Doc. No. 240); to the Committee on 
Appropriations and ordered to be printed. 

507. A letter from Howard R. Stinson, rep- 
resentative of the United States, Belle 
Fourche River compact negotiations, trans- 
mitting a copy of the proposed Belle Fourche 
River compact between the States of South 
Dakota and Wyoming, together with a signed 
copy of his report on the compact and the 
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proceedings relating to its negotiation; to the 
Committee on Irrigation and Reclamation. 

508. A letter from the Chairman, Recon- 
struction Finance Corporation, transmitting 
the report of the Reconstruction Finance 
Corporation for the month of April 1943; to 
the Committee on Banking and Currency. 

509. A letter from the Secretary of War, 
transmitting a draft of a proposed bill “to 
repeal section 2 of the act approved May 17, 
1926, which provides for the forfeiture of pay 
of persons in the military and naval service 
of the United States who are absent from 
duty on account of the direct effects of 
venereal disease due to misconduct; to the 
Committee on Military Affairs. 

510. A letter from the Secretary, the Ameri- 
can Academy of Arts and Letters, transmit- 
ting the official report of the American Acad- 
emy of Arts and Letters for the year ending 
December 31, 1942; to the Committee on the 
Library. 

511. A letter from the Secretary, National 
Institute of Arts and Letters, transmitting 
the official report of the National Institute of 
Arts and Letters for the year 1942; to the 
Committee on the Library. 

512. A letter from the President, Board of 
Commissioners of the District of Columbia, 


transmitting a draft of a proposed bill to. 


amend an act entitled “An act providing for 
the expenses of the offices of recorder of deeds 
and register of wills of the District of Colum- 
bia,” approved April 24, 1926; to the Com- 
mittee on the District of Columbia. 

513. A letter from the Secretary of War, 
transmitting a report dated November 11, 
1942, from the Chief of Engineers, United 
States Army, together with accompanying 
papers, on a preliminary examination of the 
Crown Mountain water courses and their 
tributaries, island of St. Thomas, V. I.; to the 
Committee on Flood Control. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr, O'TOOLE: Committee on the Library. 
House Resolution 254. Resolution directing 
the Library of Congress to deliver to the 
Attorney General certain papers; with 
amendment (Rept. No. 568). Referred to the 
House Calendar. 

Mr. DISNEY: Committee on Ways and 
Means. H.R. 2888. A bill relating to the 
application of the excess-profits tax to cer- 
tain production bonus payments; with 
amendment (Rept. No. 569). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. MAY: Committee on Military Affairs. 
H. R. 2540. A bill to regulate the possession, 
control, maintenance, and use of carrier 
pigeons; with amendment (Rept. No. 570). 
Referred to the Committee of the Whole 
House on the state of the Union. 


CHANGE OF REFERENCE 


Under clause 2 of rule XXII, the Com- 
mittee on Invalid Pensions was dis- 
charged from the consideration of the 
bill (H. R. 1381) granting a pension to 
Callie Ellis, and the same was referred 
to the Committee on Pensions, 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. J. LEROY JOHNSON: 

H. R.3012. A bill to create the Japanese 

Deportation Commission, and for other pur- 
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; to the Committee on Immigration and 
Naturalization. 
By Mr O'LEARY: 

H. R. 3013. A bill to amend section 4 of the 
act of December 29, 1941, so as to make the 
provisions of said act applicabie to officers or 
employees certifying to pay rolls of the Selec- 
tive Service System for payment by Army dis- 
bursing officers; to the Committee on Ex- 
penditures in the Executive Departments. 

By Mr. MURRAY of Wisconsin: 

H.R.3014. A bill to provide for the mak- 
ing of loans and grants to veterans of the 
present war to aid them to purchase farms 
and homes; to the Committee on Agriculture. 

By Mr. PRICE: 

H.R. 3015. A bill to'amend section 403 (i) 
(1) (ii) of the Sixth Supplemental National 
Defense Appropriation Act, 1942, as amended, 
relating to the exemption of contracts for 
raw materials with the War Department, the 
Navy Department, the Treasury Department, 
and the Maritime Commission, and subcon- 
tracts thereunder; to the Committee on Ways 
and Means. 

By Mr. BOREN: 

H. J. Res. 140. Joint resolution to suspend 
certain orders and proceedings under the 
provisions of title I and titles II of the Public 
Utility Act of 1935; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. J. LEROY JOHNSON: 

H. Con. Res. 29. Concurrent resolution ex- 
pressing the sense of Congress that Japanese 
nationals and certain persons of Japanese 
descent should be deported at the conclusion 
of the present war; to the Committee on For- 
eign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BALDWIN of Maryland: 

H. R. 3016. A bill for the relief of the Fi- 
delity & Casualty Co. and the Baugh Chemical 
Co.; to the Committee on Claims. 

By Mr. CULKIN: 

H. R. 3017. A bill for the relief of Hubert 
McMahon and Barbara McMahon, a minor; to 
the Committee on Claims, 


PETITIONS, ETO, 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1674. By Mr. VORYS of Ohio: Petition of 
Alice R. Mayhew and 18 others, urging the 
enactment of House bill 2082; to the Com- 
mittee on the Judiciary. 

1675. By Mr. BRYSON. Petition of Edith C. 
Casterline and 14 citizens of Winters, Calif., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1676. Als, petition of Mrs. Pope Brooks 
and 12 citizens of Winnsboro, S. C., urging 
that the Farm Security Administration be 
continued under its present leadership and 
that funds for its operation be appropriated 
by Congress in an amount sufficient to extend 
its facilities to all farm families needing the 


~kind of help which it provides; to the Com- 


mittee on the Judiciary. 

1677. Also, petition of Mary S. Kirk and 37 
citizens of East Waterford, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
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of the war; 
diciary. 

1678. Also, petition of Bessie Lathe Scovell 
and 64 citizens of Cook County and Minne- 
apolis, Minn., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; to 
the Committee on the Judiciary. 

1679, Also, petition of Rebecca T. Bigham 
and 13 citizens of Minneapolis, Minn., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed preduction of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1680. Also, petition of Mrs. G. L. Endeman 
and 121 citizens of Bremerton, Wash., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning .of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1681. Also, peition of Anabel Boyle and 63 
citizens of Seattle, Wash., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materiais necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1682. Also, petition of Anna McHatton and 
57 citizens of Akron, Ind., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and spéed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1688. Also, petition of Mrs, G. C. Reed and 
21 citizens of Kirkland, Wash., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 

of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1684. Also, petition of Mrs. H. D. Cornish 
and 27 citizens of Osborne, Mo, urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States-for the 
duration of the war; to the Committee on 
the Judiciary. 

1685, Also, petition of 17 members of the 
First Methodist Church of Chula Vista, Calif., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1686. Also, petition of Minnie V. Reid and 
20 citizens of Costa Mesa, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the wining of the war by prohibiting the 
manufacture, sale, or rtation of alco- 
holic liquors in the United States for the 


to the Committee on the Ju- 
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duration of the war; to the Committee on 
the Judiciary. 

1687. By Mr. HINSHAW: Petition of 39 
citizens of the State of California, urging 
the passage of House bill 2062, introduced 
by Hon. JoserpH R. Bryson, of South Caro- 
lina, to reduce absenteeism, conserve man- 
power, and speed production of materials for 


the winning of the war by prohibiting the . 


manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1688. By Mr. ROLPH: Resolution of the 
San Francisco building and construction 
trades council, requesting the Administrator 
of the National Housing Agency to give con- 
sideration to San Francisco's most serious 
and acute housing problems to the end that 
priorities be granted for the construction of 
6,000 modest homes for all workers in the 
war effort; to the Committee on Banking and 
Currency. 

1689. By Mr. SULLIVAN: Petition trans- 
mitted by Arthur C. Menke, tourist court 
owner, of Las Vegas, Nev., and signed by 
some 35 other tourist court owners of the 
vicinity, protesting against Regulation 9A, 
issued by Office of Price Administration; to 
the Committee on Banking and Currency. 

1690. By Mr. MOTT: Petition signed by 
George N. Taylor and 81 other citizens of 
Tillamook County, Oreg., urging the enact- 
ment of House ill 2082; to the Committee on 
the Judiciary. 

1691. By the SPEAKER: Petition of the 
president of the Townsend Club, No. 1, of De- 
land, Fla., petitioning consideration of their 
resolution with reference to House bill 1649; 
to the Committee on Ways and Means. 


SENATE 
TUESDAY, JUNE 22, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

Rev. J. Warren Hastings, Ph. D., min- 
ister, National City Christian Church, 
Washington, D. C., offered the following 
prayer: 


Dear Father, we thank Thee for our 
heritage as a nation. We are thankful 
that our forefathers were led by Thy 
Spirit when they came to these shores 
and that Thy Spirit has been constantly 
in evidence in the life of our country. 
We are thankful for the resources of our 
land, our farms and cities, our great for- 
ests, and all the good things of life that 
Thou hast given us, We thank Thee for 
the great wide-open spaces, for the snow- 
capped mountain peaks, for homes and 
happiness and families, for schools and 
social institutions, for the indomitable 
spirit of our people, for the fact that all 
races and all classes are represented in 
the melting pot that is the United States 
of America. We thank Thee that be- 
neath and above all of this is the most 
wonderful idealism in the world. 

Wilt Thou, dear Father, help us to be 
worthy of our heritage? Help us to do 
our utmost to take all that has been 
passed on to us—passed on as institu- 
tions, as ideals, as hopes, as material 
gifts, as national traits and character- 
istics. Help us to take all these things 
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and use them and improve them during 
our period of service in this country. We 
realize, dear Lord, that we cannot lead 
and serve in human strength alone; that 
if we try to carry on, whether our job is 
big or little, and depend upon nothing 
but human resources, ultimately we fall. 
May we then, O Lord, work in the power 
of Thy Spirit as we serve and lead the 
people of this great Nation. In the Mas- 
ter’s name we pray. Amen. 


THE JOURNAL 


On request of Mr. HL, and by unani- 
mous consent, the reading of the Jour- 
nal of the proceedings of the calendar 
day Friday, June 18, 1943, was dispensed 
with, and the Journal was approved. 


RESOLUTION OF CHAMBER OF DEPUTIES 
OF PERU—UNION OF PAN-AMERICAN 
PARLIAMENTARY BODIES 


The VICE PRESIDENT laid before the 
Senate a letter from the President of 
the Chamber of Deputies of Peru, trans- 
mitting a motion or resolution of that 
body concerning the establishment of 
a committee having for its purpose the 
encouragement of the union of the pan- 
American parliamentary bodies, which, 
with the accompanying papers, was re- 
ferred to the Committee on Foreign 
Relations. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


APRIL 1943 REPORT OF THE RECONSTRUCTION 
FINANCE CORPORATION 

A letter from the Chairman of the Recon- 
struction Finance Corporation, transmitting, 
pursuant to law, a confidential report of the 
Corporation for the month of April 1943, con- 
taining statement of loan and other au- 
thorizations, etc. (with an accompanying re- 
port); to the Committee on Banking and 
Currency. 


Report on BELLE FOURCHE River COMPACT 


A letter from the representative of the 
United States Belle Fourche River Compact 
Negotiations, transmitting, pursuant to law, 
his report and recommendation on the pro- 
posed Belle Fourche River Compact {with 
accompanying papers); to the Committee on 
Irrigation and Reclamation. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 


By the VICE PRESIDENT: 

A resolution of the board of directors of 
the New York Automobile Association, fa- 
voring & congressional investigation to de- 
termine whether there has been and is an 
unjust discrimination in the regulations per- 
taining to the distribution, sale, and use of 
gasoline in the eastern seaboard States; to 
the Committee on Banking and Currency. 

The petition of Hiram A. Spry, of Munith, 
Mich., praying for relief—special compensa- 
tion—for an injury incurred by him while 
serving in the United States Navy during 
1918 (with accompanying papers); to the 
Committee on Finance. 

By Mr, CAPPER: 

A petition of sundry citizens of Albert, 
Kans., praying for the enactment of Senate 
bill 860, relating to the sale of alcoholic 
liquors to the members of the land and naval 
forces of the United States; to the Committee 
on Military Affairs. 
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By Mr, WILEY: 

A joint resolution of the Wisconsin Legis- 
lature; to the Committee on Post Offices and 
Post Roads: 

“Senate Joint Resolution 64 
“Joint resolution urging Wisconsin Members 
of Congress to meet with the Wisconsin 

Highway Commission and representatives 

of Wisconsin counties to obtain proper al- 

location of road materials to such counties 

“Whereas Wisconsin is faced with a serious 
condition relative to maintenance and repair 
of county trunk roads due to extremely bad 
break-up conditions this spring; and the 
policy of the Bureau of Public Roads of 
severely cutting applications for bituminous 
material needed to maintain and repaif such 
roads; and 

“Whereas every effort has been made to 
secure sufficient material through the St, 
Paul office of the Federal Bureau of Public 
Roads, but without avail; and 

“Whereas Wisconsin’s investments in these 
black top county trunk roads are estimated 
to be more than $20,000,000; and 

“Whercas Wisconsin is a dairy State and 
one of the prime producers of vital food prod- 
ucts which must be moved over these roads 
to meet urgent wartime needs; and 

“Whereas Wisconsin’s total requirements 
for maintenance and repair of these county 
trunks for this current-season are 9,392,670 
gallons and the allotments received to date 
‘total 6,150,650 gallons, leaving a balance of 
8,242,020 gallons still required; and 

“Whereas this situation has been accen- 
tuated by the Bureau of Public Roads im- 
properly allocating full requirements to 18 
counties and practically full requirements to 
another 23 counties, leaving 30 counties in 
desperate need of over 80 percent of the total 
balance required for the entire State; and 

“Whereas it has now reached the point 
where the season has progressed so far that 
immediate action is necessary by the Federal 
agency to allocate to Wisconsin counties 
the right to purchase materials if available to 
repair and maintain these county trunk 
highways: Now, therefore, be it 

“Resolved by the senate (the assembly con- 
curring), That the Wisconsin Legislature 
hereby. urges Wisconsin Congressmen and 
United States Senators to meet with repre- 
sentatives of the State Highway Commission 
and representatives of the county highway 
commissioner’s association at Washington, 
D. C., at a date to be agreed upon in an at- 
tempt to get the proper allocations of road 
materials for Wisconsin counties in order that 
Wisconsin's huge investment in county trunk 
roads be protected and that these roads be 
kept in proper repair and maintenance to 
insure the delivery of dairy food and farm 
products during this critical war period; be 
it further 

“Resolved, That copies of this resolution 
be sent to each Wisconsin Member of Con- 
gress,” 

ORGANIZATION OF UNITED NATIONS— 

RESOLUTION OF DARIEN WOMEN'S RE- 

PUBLICAN ASSOCIATION 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that there may be 
printed at this point in the Recorp, and 
appropriately referred, a letter which I 
have received from Miss Margaret R. 
Brash, corresponding secretary, Darien 
Women’s Republican Association of 
Darien, Conn., relative to a resolution 
adopted by that association at its annual 
meeting held on May 19, 1943, concern- 
ing the so-called Ball, Burton, Hatch, and 
Hill resolution. 

There being no objection, the letter 
embodying the resolution was referred 
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to the Committee on Foreign Relations 
and ordered to be printed in the RECORD, 
as follows: 
DARIEN WOMEN’S RE- 
PUBLICAN ASSOCIATION, 
Darien, Conn., June 19, 1943. 
The Honorable Francis T. MALONEY, 
Room 354, Senate Office Building, 
Washington, D. C. 

Dear SENATOR: At the annual meeting of 
the Darien Women’s Republican Association, 
held on May 19, 1943, the following resolution 
was recommended: 

“Whereas four Senators—two Democrats 
and two Republicans, Batt, Burton, HATCH, 
and HILL, have introduced a resolution by 
which a committee can be set up to study, 
confer, cooperate, and advise on all problems 
which will present themselves as the war 
reaches a victory, and this without com- 
mitting the American people to any policy 
or any terms; therefore be it 

“Resolved, That we, the members of the 
Darien Women’s Republican Association, as- 
sembled in the annual meeting, do recom- 
mend that this resolution be withdrawn from 
committee and debated on the floor of the 
Senate, to the end that we may have a forum 
to which we, the people, can. listen, and a 
means whereby we can evaluate the wisdom 
of such a course; and, if the Senate approves 
the forming of such a committee of Mem- 
bers, proceed to appoint a group of its Mem- 
bers, equally divided between the two parties.” 

Very truly yours, 
MARGARET R, BRASH, 
Corresponding Secretary. 


AID FOR THE PHYSICALLY HANDICAPPED 


Mr. DAVIS. Mr. President, with re- 
spect to Senate Joint Resolution 43, 
which I recently introduced on the floor 
of the Senate, entitled “Establishing a 
Division for the Physically Handicapped 
in the United States Employment 
Service,” I should like to point out that 
I recently received a copy of a com- 
munication issued by Mr. Harry B. 
Mitchell, president of the United States 
Civil Service Commission, in which he 
sets forth certain objections to the joint 
resolution in its present form. 

I have, in addition, recently received 
a letter from Mr. Paul A. Strachan, presi- 
dent of the American Federation of the 
Physically Handicapped, Inc., in which 
he successfully replies to the objections 
raised by Mr. Mitchell, and in which he 
again makes clear the need for im- 
mediate action in the consideration and 
enactment of Senate Joint Resolution 43. 

Mr. President, I ask unanimous con- 
sent that the letters of Mr. Mitchell and 
Mr. Strachan be printed in the RECORD 
as a part of my remarks, and that both 
these communications be referred to the 
Committee on Education and Labor, in 
order that that committee may be in a 
position to make an immediat and 
thorough analysis of the comparative 
merits of these respective communica- 
tions. 

Mr. President, I sincerely trust that 
the committee will see fit to take early 
and favorable action toward the solution 
of the very vital issue which is covered 
by Senate Joint Resolution 43. 

There being no objection, the letters 
were referred to the Committee on Edu- 
cation and Labor and ordered to be 
printed in the Recorp, as follows: 


JUNE 22 


UNITED STATES CIVIL 
SERVICE COMMISSION, 
Washington, D. C., May 12, 1943. 
Hon. ELBERT D. THOMAS, 
United States Senate. 

Dear SENATOR THOMAS: Further reference 
is made to your letter of April 21, 1943, re- 
questing a report on the Commission’s views 
regarding Senate Joint Resolution 43, entitled 
“Establishing a Division for the Physically 
Handicapped in the United States Employ- 
ment Service.” 

Section 2 of the bill provides that— 

“The Director of the United States Employ- 
ment Service is authorized, without regard to 
the civil-service laws and the Classification 
Act of 1923, as amended, to employ and fix 
tae compensation of such persons as may be 
necessary for the efficient administration of 
the Division, to establish such number of 
subdivisions thereof as in his judgment may 
be necessary to carry out the functions of 
such Division, and to provide for an accred- 
ited representative of such Division in each 
of the offices of the United States Employ- 
ment Service throughout the United States, 
So far as practicable, the personnel of such 
Division shall be selected from physically 
handicapped persons.” 

The Commission is not favorable to the 
proposal in section 2, quoted above. The 
Classification Act of 1923, as amended, is a 
general law containing pay scales which are 
presently applicable to over 1,000,000 Govern- 
ment employees in the departmental and fleld 
services. It sets legislative standards for de- 
termining the salaries of positions on the 
basis of their duties and responsibilities. 
Such a provision in the resolution would not 
be in the best interest of orderly salary ad- 
ministration, which involves recognition of 
the principle of equal pay for equal work, 
and would tend to establish unequal rates 
of compensation for rehabilitation specialists 
in one Government agency as compared to 
other Government agencies. Rehabilitation 
service calls for the highest professional 
qualities, and it would be unfortunate to 
set aside all consideration of the merit-system 
standards and place emphasis on physical 
condition alone in the case of the employees 
of the Division. Such a system of employing 
the handicapped would reverse the philosophy 
of rehabilitation, which puts qualifications 
for the job first as the most effective way of 
assisting the physically handicapped. They 
want to feel they are rendering adequate 
service. 

The Commission during the past year has 
taken steps to speed up the utilization in 
suitable employment of the abilities and apti- 
tudes of employable handicapped persons in 
the Federal civil service, and agrees that such 
steps are necessary in connection with em- 
ployment in private industry. Through the 
Commission's program, thousands of such 
persons have.been placed in Federal posi- 
tions for which they are qualified. 

A separate division for the physically handi- 
capped, as outlined in Senate Joint Resolution 
43 would be considerably less effective and 
efficient than a central planning and advisory 
committee to study, promote, and coordinate 
a program calling for the employment of the 
physically handicapped. Such a committee 
would place proper emphasis on the fullest 
possible use of the handicapped in each bu- 
reau of the War Manpower Commission, 
rather than establishing a separate division 
in the United States Employment Service. 

In accordance with established procedure, 
this report has been submitted to the Bureau 
of the Budget, who advises the Commission 
that there is no objection to the submission 
of the report. = 

Sincerely yours, 
Harry B. MITCHELL, 
President. 


1376 NATIONAL PRESS BUILDING, 
Washington, D. C., June 11, 1943. 
Hon. James J. Davis, 
United States Senate, 
Washington, D. C. 

Dear SENATOR Davis: Acknowledging your 
letter of June 7, enclosing copy of letter from 
Mr. Harry B. Mitchell, President, United 
States Civil Service Commission, of May 12, 
to the Honorable ELBERT D, THOMAS, Chair- 
man, Senate Committee on Education and 
Labor, as per your request I beg to submit my 
views thereupon. 

As one who, in earlier days, was represent- 
ative of the organization primarily responsi- 
ble for enactment of the present classifica- 
tion law, I believe I am familiar with its pro- 
visions, and would further say that, insofar 
as its genesis and operation in relation to the 
physically handicapped is concerned, I be- 
lieve I know more about it than does the 
President of the Civil Service Commission. 

The question (raised by Mr. Mitchell) as 
to whether or not the Classification Act would 
be fractured, broken, or irremediably dis- 
rupted by passage of the proposed resolution 
(Senate Joint Resolution 43) is not particu- 
larly in point. The director of the proposed 
division, for example, could establish any 
given set of standards relating to qualifica- 
tions (other than physical) and pay, that 
may be desired, and these need not, neces- 
sarily, be in contravention to classification 
pay scales, or qualifications. 

Further, the resolution states, “So far as 
practicable, the personnel of such division 
shall be selected from physically handicapped 
persons.” That does not make it mandatory 
that all employees be chosen from the ranks 
of the handicapped, or, in fact, any employ- 
ees at all, for that matter. And, even if all 
employees were chosen from the handi- 
capped, as a matter of justice and equity, I 
ask you, “What would be more appropriate 
than an agency for the handicapped, oper- 
ated by the handicapped?” Our first vice 
president, Mr. Jesse D. Gross, in commenting 
upon the proposal that there is objection to 
making, physical disability a preferential 
factor in employment, very pertinently 
states, “It would, indeed, be but belated jus- 
tice if, now, physical disability should be 
made a preferential factor in employment, as 
a change from the past and present extreme 
of it being a detrimental factor in employ- 
ment.” 

The good President of the Civil Service 
Commission, like many others who do not 
distinguish between “rehabilitation,” per se, 
and employment placement techniques—a 
thing entirely apart from rehabilitation— 
proceeds to arbitrarily aline the proposed 
division for the physically handicapped 
(designed to be set up solely as an employ- 
ment proposition), with the Vocational Re- 
habilitation Service. Such is not the intent. 
Indeed, if the writer had his way—in the 
light of his own past observations—there 
would be no mixing of the two—at least not 
under the present set-up. 

I am quite confident that Mr. Mitchell’s 
confusion in this matter is due to the fact 
that, in all likelihood, his letter was probably 
drafted by Mr. Arthur S. Flemming, member, 
United States Civil Service Commission, and 
more recently also a member of the War Man- 
power Commission, and who, in my opinion, 
for the past 2 years has evaded, sidetracked, 
and otherwise derailed development of any 
comprehensive over-all policy relating to Fed- 
eral employment of the physically handi- 
capped. 

Rehabilitation, as stressed by Mr. Mitchell, 
it is true, is part of the task of regeneration 
and utilization of the handicapped—at least 
in such instances where either treatment, 
application of orthopedic, prosthetic, hear- 
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ing, aids to sight, or other devices or appli- 
ances to aid and restore to full or partial use- 
fulness the handicapped individual, or, educa- 
tion and training, may be concerned. But 
this does not necessarily mean that there are 
not many positions which could be held, by 
Many types of handicapped, without any 
treatment or training. In short, acceptance 
of the status quo, making use of their respec- 
tive abilities for work, right now or later, 
which they may be qualified to do, without 
rehabilitation processes being applied. 

Rehabilitation to Mr. Mitchell’s mind, ap- 
parently, is the junction where treatment, 
training, and placement meet; but, it may be 
pointed out that, in the absence of traffic sig- 
nals, there is always a great deal of confusion 
at such intersections. 

With respect to paragraph 4 of Mr. Mit- 
chell's letter, may I not inform you that 
in association with Hon, ROBERT RAMSPECK, 
chairman, House Committee on the Civil Serv- 
ice, I presented to the Civil Service Commis- 
sion, even before this Nation*entered the 
present war, what was, I believe, a thoroughly 
workable plan relating to employment of the 
handicapped. Sad to relate, the Commission, 
as is usual when suggestions are developed 
apart from their own staff, did nothing about 
it for a long, long time. It will be noted 
from attached marked copy of address of 
Hon. ROBERT RAMSPECK, that he generously 
credits me with having initiated the survey 
of the handicapped made by the Civil Service 
Commission, on which largely the present 
employment policy relating to the handi- 
capped is presumed to be hinged. 

However, before that time, operating under 
civil service regulations, many otherwise 
qualified handicapped could not be appointed, 
because òf their disability. For example, it is 
only a short time, relatively, since the Com- 
mission in its wisdom held fast to the rule 
which would have, if literally applied, for- 
bidden appointment of the late Thomas Alva 
Edison because, forsooth, “he could not hear 
a watch tick at a distance of 15 feet.” And 
this is but one of many instances which 
might be cited. 

The position of this federation, represent- 
ing the handicapped, is, that in all agencies 
where their interests are at stake, they should 
have adequate representation. We believe, 
frankly, that there has been a sort of caste 
system built up in agencies dealing with the 
handicapped and that representatives of this 
caste—not handicapped themselves—have 
been and are more concerned with preserva- 
tion and advancement of their own interests 
than actual aid to the handicapped. There 
are, of course, notable exceptions to this. 
But we are determined to continue our cam- 
paign, which has already received approval 
of a large number of Members of Congress 
as well as other eminent men and women in" 
public and private life, that agencies han- 
dling the problems of the handicapped shall 
be staffed, insofar as practicable and possible, 
by the handicapped. We indignantly refute 
the idea that anyone could understand the 
problems and psychology of the physically 
handicapped as well as those who, them- 
selves, are so afflicted. In short, Senator, we 
shall fight for actual representation—not 
theoretical representation—in high and low 
places where the interests of our people are 
concerned. 

We shall do this as a matter of sound 
economic policy—in. assisting to put a floor 
under the present wobbly and wholly inade- 
quate program for the handicapped—and, as 
a matter of humanitarian principle, social 
justice, and equity. We do not wish to con- 
tinue in the unhappy plight of having others 
do our thinking, or acting, for us. We be- 
lieve that, in our ranks, there are sufficiently 
well qualified handicapped to head or staff, 
any agency of Governmient. In fact, we 
might point out that the Chief Executive 
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himself is physically handicapped. Disability 
should not be a deterrent to employment, 
provided other qualifications are present. 

In paragraph 6 of Mr. Mitchell’s letter, 
which I believe to be the voice of Esau, al- 
though the hand of Jacob, because it is, in 
fact, but a repetition of the endless evasions 
with which those of us who represent the 
handicapped have had to contend, emanating, 
among others, from the aforesaid Mr. Flem- 
ming, since this paragraph expresses the 
opinion that— 

“A separate division for the physically 
handicapped, as outlined in Senate Joint 
Resolution 43, would be considerably less 
effective and efficient than a central planning 
and advisory committee to study, promote, 
and coordinate a program calling for the em- 
ployment of the physically handicapped. 
Such a committee would place proper em- 
phasis on the fullest possible use of the 
handicapped in such bureau of the War Man- 
power Commission, rather than establishing 
a separate division in the United States Em- 
Pomas Service.” 

tfully point out, in reply to Mr. 
saitebet, that this federation, from the be- 
ginning, has persistently called for a 
Bureau of Welfare for the Physically Handi- 
capped, a central agency to handle all the 
problems of the handicapped, but, with 
observance of the rights and functionr of 
existing agencies. 

Second, if Mr. Mitchell’s statement is to 
be accepted literally, in view of the fact that 
various plans and programs looking to es- 
tablishment of just such a committee as he 
proposes, have been laid before his, and 
other Federal agencies during the past 2 
years, why then, have not such agencies 
already established such central organiza- 
tion? It seems rather late to me, to now 
announce that which should have been clear 
to any thinking person 2 years ago, especially 
in the light of the fact that I was one of 
those who proposed to these agencies that 
very program they now project as coming 
“like a thunderbolt, full-armed, from the 
head of Jove” as their very own. 

Third, in fact, Mr. Mitchell’s statement is 
simply the familiar cry of the bureaucrats. 
When faced with necessity for taking definite 
action they, invariably, seek refuge in “let’s 
form an advisory committee.” That has, to 
their minds, the desirability of stalling 
definite action, so that the original proposal 
may either be pigeon-holed and forgotten, or 
completely emasculated by later amend- 
ments, as well as taking away from Congress 
its prerogative to adjudge the matter upon 
its merits and, if justified, writing a sensible 
remedy into basic law. 

Fourth, it must be pointed out that the 
War Manpower Commission, as now consti- 
tuted, is but an ephemeral institution. It 
has no standing in basic law, and exists 
solely by virtue of Executive order. We seek 
a permanent, definite policy and program for 
the handicapped, Senator; not merely an 
illusory, vague, and temporary “hand-out.” 

Further, suppose such advisory planning 
and coordinating committee were formed, 
would not one of its findings, if such findings 
were based upon sound reasoning, be, that as 
one step in the development of 4 national 
program for the physically handicapped there 
be a division for the physically handicapped, 
in the United States Employment Service? 

How could they escape that conclusion? 
Is that not dealing with the subject at the 
source, or, at least, one source? Remember- 
ing, all the while, that in this instance, we 
are talking, solely, about employment of the 
handicapped. 

Surely, even the august minds now compos- 
ing the War Manpower Commission and its 
alter ego, the Civil Service Commission— 
whose brilliant coups-de-etat have so electri- 
fied the Nation, particularly the Corgress— 
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that these agencies, of late, have been re- 
cipient of fulsome compliments for the 
splendid results emanating from applica- 
tion of their methods and plants. In- 
deed, so much so, that various congressional 
committees are today frenziedly seeking new 
words in their lexicons to describe the present 
muddled manpower situation in its entirety. 

Certainly, even these great minds would 
have to admit, there is no way in which to 
bypass a fact, and a fact in this instance 
is that there are, according to Mr. McNutt’s 
own figures as submitted to Mr. Ramspeck, 
23,000,000 or more physically handicapped 
citizens im this country, and a fair percent- 
age of these are possessed of skills and apti- 
tudes which would avail in the war effort, 
either with or without additional treatment 
or training. 

If it is intended that the so-called Voca- 
tional Rehabilitation Service must be the 
funnel through which all these people are 
to be strained, then I submit somebody 1s 
kidding. How could their boasted economical 
force of 22 specialists even augmented by 
the meager total of States’ rehabilitation 
services employees—probably less than 500 all 
told—handle the specialized problems of 23,- 
000,000 people, or even any considerable 
number of them? Specially so when it is 
considered that, by comparison, there are 
more than 1,500 United States Employment 
Offices scattered through this broad land, and 
in them, logically, the handicapped would find 
facilities for registration for employment far 
easier and certainly to greater advantage to 
themselves and to the country than in going 
through the endless fol-de-rol imposed by the 
United States Rehabilitation Service. 

This federation, Senator, wants things in 
their proper perspective. It believes there 
has been too much intermeddling by outsiders 
in matters which they “wot not of.” It does 
not necessarily follow that a specialist in 
rehabilitation is likewise a specialist in 
placement, and there is no way in which a 
corps of placement experts could be better 
developed than as an arm of the United 
States Employment Service as, from your own 
long experience as Secretary of Labor, I be- 
lieve you would agree. 

We do not desire to make invidious com- 
parisons as to the methods by which such 
agency should be staffed insofar as abrogat- 
ing the Classification Act is concerned but, 
we point out, that recently various respon- 
sible Government heads have severely criti- 
cized the Civil Service Commission for the 
miserable quality of personnel it has sent 
them through its own channels and we re- 
spectfully submit, if a proper directorate of 
the proposed division for the physically 
handicapped in the United States Employ- 
ment Service is selected, we do not see how 
the head of such could do a much worse job 
in picking personnel than has the Commis- 
sidn, on the basis of testimony of those 
executives who are presumed to know what 
they are talking about—among others, the 
Honorable Lindsay Warren, Comptroller Gen- 
eral and former Member of Congress. 

The American Federation of the Physically 
Handicapped wants the Rehabilitation Serv- 
ice to be properly staffed and funded. We are 
just as much concerned in development of 
their side, as we are that of employmeut, 
through suitable placement. But, in propos- 
ing establishment of a division for the phys- 
ically handicapped in the United States Em- 
ployment Service, we are, we believe, placing 

is work where it properly belongs, and we do 
not understand why the Civil Service Com- 
mission has anything to say about the con- 
duct of the United States Employment Serv- 
ice in this instance, since no violation of the 
Commission’s own personnel policies are in- 
volved. Further, we refute the thought that 
the Rehabilitation Service, as now consti- 
tuted, is either equipped or funded to handle 
all the problems of the handicapped. Sad ex- 
perience has proven otherwise. 
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In conclusion, we respectfully submit, the 
problems of the handicapped today are acute 
and demand full consideration by the Con- 
gress because any effective remedy will, of 
necessity, have to be, or, at least, should be, 
developed through enactment of law, rather 
than by Executive order, which last is subject 
to the vicissitudes of change of mind, or ad- 
ministration, later, and, if adverse, would 
leave the handicapped in that future day in 
worse plight than ever before. 

Therefore, we insist that this is Congress’ 
job and not that of any bureaucrat. We 
respectfully urge that consideration be given 
Senate Joint Resolution 43 on its merits, and 
not because of an opinion of an agency 
which has, already, to my belief, shown it- 
self to be wholly indifferent to and unable 
to perceive the ramifications of the problems 
of the physically handicapped in their true 
light, to say nothing of failing to prescribe 
or apply adequate remedies for such situa- 
tion. 

We say this, Senator, as representatives of 
the physically handicapped, who, because of 
having long been ignored, we now believe 
stand in need of vigorous representation be- 
fore Congress and the various Federal, State, 
and other governmental and private agen- 
cies—and we say this conscious of the un- 
pleasant fact that in bygone years there has 
been no over-all representation of the handi- 
capped whatsoever and they have been at 
the mercy of individuals who, we believe, 
are absolutely indifferent to, and ignorant of, 
our needs and aspirations. $ 

We hope, therefore, that you will not falter, 
but will renew your efforts to pass Senate 
Joint Resolution 43, thereby aiding not only 
the handicapped, but the Nation as well, 
through facilitating increase in manpower 
supply. We extend our heartiest appreciation 
for your splendid work on this measure and 
assure you that we shall continue the fight 
with you. 

With best wishes and personal regards, 
Iam, 

Sincerely yours, 
PAUL A. STRACHAN, 
President, 


RESOLUTION OF WICHITA (KANS.) KI- 
WANIS CLUB-—FEEDING OF STARVING 
CHILDREN IN NAZI-DOMINATED COUN- 
TRIES 


Mr. REED. Mr. President, I ask 
unanimous consent to present and to 
have printed in the Recorp, and appro- 
priately referred, a resolution adopted by 
the Wichita (Kans.) Kiwanis Club, en- 
dorsing Senate Resolution 100 and House 
Resolution 117, pertaining to the feeding. 
of the starving children of Europe in 
Nazi-dominated countries. The resolu- 
tion is signed by Dr. T. A. Williams, pres- 
ident. . 

There being no objection, the resolu- 
tion was received, referred to the Com- 
mittee on Foreign Relations, and ordered 
to be printed in the Recorp, as follows: 

Resolved by the Wichita Kiwanis Club, 
That we hereby endorse Senate Rsolution 
100 and House Resolution 117 of the Na-s 
tional Congress pertaining to the feeding 
of the starving children of Europe in Nazi- 
dominated countries. -We believe that the 
future peace and welfare of the world de- 
pends upon preserving the people of the 
democratic countries of Europe. 

We are convinced that the conditions in 
these countries are terrible beyond expres- 
sion. In all of these Nazi-occupied coun- 
tries children are dying of starvation and a 
whole generation is in danger of extinction. 

We believe that means have been provided 
whereby this work can be done without giv- 
ing aid or assistance to the enemy. We 
earnestly urge upon our Kansas Senators and 
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Congressmen the careful consideration of this 
matter and that they work for the passage of 
the above resolutions or others of similar 
nature and do everything in their power to 
secure permission for the various agencies 
which have charge of this matter to pass 
food through the blockade for the starving 
children of Europe. 


, STATE or KANSAS, 


Sedgwick County, ss: 

We, Thomas A. Williams, president, and 
C. E. Holgerson, secretary, of the Wichita 
Kiwanis Club, do hereby certify that the 
above and foregoing resolution was passed 
unanimously at the regular meeting of the 
Wichita Kiwanis Club held June 18, 1943, at 
which 180 members were present, after lis- 
tening to an address by Howard Kershner, 
executive vice president of the International 
Commission for the Assistance of Child Ref- 
ugees, speaking under the auspices of the 
Federated Council of Churches of Christ in 
America, the American Friends Service Com- 
mittee, and the National Committee on Food 
for Small Democracies. 

Witness our hands at Wichita, Kans., this 
18th day of June 1943: 

Dr. T. A. WILLIAMs, 
President, 

C. E. HOLGERSON, 
Secretary. 


RESOLUTION OF GRAND FORKS (N. DAK.) 
TRADES AND LABOR ASSEMBLY—ABO- 
LITION OF LITTLE STEEL FORMULA 


Mr. LANGER presented a resolution 
adopted by the Grand Forks.(N. Dak.) 
Trades and Labor Assembly, which was 
referred to the Committee on Education 
and Labor and ordered to be printed in 
the Recor, as follows: 


Whereas a daily newspaper published an 
article Friday, April 9, that originated in the 
ofice of the President of the United States, 
stating a strict adherence to the Little Steel 
formula would be followed by the War Labor 
Board in establishing wages and ceiling prices 
on all commodities affecting the cost of liv- 
ing; and 

Whereas on the same date in the same 
newspaper a news item from Office of Price 
Administration headquarters in Washington 
disclosed that prices on white potatoes for 
May and June had been increased 20 cents per 
hundred pounds and dry onions had been 
increased 20 cents per 50 pounds; and 

Whereas a 15-percent wage increase limit as 
of January 1, 1941,%4s grossly unfair and in- 
adequate to meet increased living costs since 
January 1, 1941, as figures can be obtained 
from reliable sources that living costs in- 
creases vary from 21 percent to 35 percent; 
and 


Whereas Congress has turned thumbs down 
on the proposition limiting salaries to $25,000 
per year, and freezing wages and not salaries 
based upon profit is discriminatory; and 

Whereas including the Victory tax, income 
tax, purchasing of War bonds, Red Cross do- 
nations or other war agencies the workers’ 
pay checks compare to depression years; and 

Whereas to count additional hours worked 
per week as an increase in wages is a subter- 
fuge and should be discounted by all fair- 
minded citizens because additional hours 
worked means extra profit per man-hour; and 

Whereas wage increases should be figured 
on increased production as well as increased 
living cost: Now, therefore, be it 

Resolved, That the Grand Forks Trades and 
Labor Assembly petition the Congress of the 
United States and the President of the United 
States to order the War Labor Board to abolish 
the Little Steel formula for adjusting wage 
issues; and be it further 

Resolved, That the above instruct the War 
Labor Board in settling wage disputes that 
such settlements be based upon increased 
production and living costs statistics as pro- 
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vided by the United States Department of 
Labor covering the area nearest the town or 
city in which the increase in wages is sought. 
C. P. O'NEILL, 
Chairman of Legislative Committee. 
Adopted by the Grand Forks Trades and 
Labor Assembly in regular session June 9, 


B. M. RYAN, 
Secretary-treasurer Grand Forks 
Trades and Labor Assembly. 

Concurred in by the following affiliated 
local unions: 

Motion Picture Operators, No. 231; Typo- 
graphical Union, No. 288; Switchmen Union, 
No. 288; Musicians’ Union, No. 485; Steam 
and Operating Engineers, No, 722; Building 
Service Employees, No. 104; Beet Sugar Re- 
finery Employees, No. 21446; Meat Cutters’ 
Union, No. 377; Railway Carmen, No. 814; 
City and County Employees, No. 148; Ma- 
chinists’ Union, No. 810; Occident Mill Work- 
ers, No, 22569; Postal Clerks, No. 139; Press- 
men’s Union, No. 192; Fire Fighters’ Union, 
No. 405; Carpenters’ Union, No, 2028; Barbers’ 
Union, No. 601; Bakery Workers, No. 400; 
Bartenders’ Union, No. 698; Bricklayers’ 
Union, No. 3; Electrical Workers, No. B, 949; 
General Drivers, No. 581; Mill Workers, No. 
‘19177; Plumbers and Steam Fitters, No. 424; 
Railway Clerks, No. 488. 


RESOLUTION OF SIOUX INDIANS OF THE 
DEVILS LAKE RESERVATION, N. DAK.— 
CLAIMS OF SIOUX INDIANS 


Mr. LANGER also presented a letter 
from the tribal secretary of the Indians 
of the Devils Lake Reservation, War- 
wick, N Dak., together with a resolution 
adopted by the Sioux Indians of the 
Devils Lake Reservation, which letter 
and resolution were referred to the Com- 
mittee on Indian Affairs and ordered to 
be printed in the Recorp, as follows: 


Warwick, N. DAK., May 22, 1943. 
Hon. WILLIAM LANGER. 

Drax Sm: We, the tribe of Devils Lake Res- 
ervation, the Indians at Fort Totten Agency, 
Fort Totten, N. Dak., held a meeting on May 
20, 1943, at 1 p. m. relating to our two bills, 
H. R. 34 and H. R. 37. Our attorney, Tray- 
nor, was present at our meeting and he ex- 
plained things clearly concerning our claims 
against the Government. Over 65 Indians 
attended this meeting. Many older Indians 
used a voice in this Ciscussion in regard to 
bills H. R. 34 and H. R. 37. 

At this meeting the Sioux Indians of Devils 
Lake Reservation approved and passed a reso- 
lution, which I am sending separately. 

Now to come to the rea: truth. Every In- 
dian voiced and cried what shall we do, if this 
war is on and no one knows when it will end. 
So at this time we older Indians, and all the 
rest that haye no land, no income, some un- 
able to work, what shall we do? We used to 
make a little living through the winter and 
even through the summer months, by selling 
our own hay meadows, dry wood, fence posts. 
Now today, through our Indian Agency at 
Fort Totten, N. Dak., our officials working at 
the Indian Agency, what can a poor Indian 
do? Even trust patent Indians can't get a 
permit for their hay meadows on their own 
allotment, The same with the posts and dry 
wood. So, how are they going to live? Are 
these rulings or laws made through the In- 
dian Bureau or Department, or are these reg- 
ulations made here in this office of Fort Tot- 
ten, N. Dak.? 

Therefore, we, the Indians of the Fort Tot- 
ten Agency, are crying for mercy wishing our 
claims to be favored. These bills are H. R. 
34 and H. R. 37. 

We, the Indians of the Devils Lake Reserva- 
tion, fully thank you for introducing our 
rights to the Government. Honorable, please 
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attach our resolution in with the bills, H. R. 
34 and H. R. 37, to show that we Indians are 
using a voice when the hearing is set. 
Sincerely, 
Mr. MIKE C. JACKSON, 
Tribal Secretary, Warwick, N. Dak. 

P. S.—Please answer as soon as possible 

about the hearing of our bills. 
RESOLUTION 

We, the true American Indians of the 
United States of America, residing on the 
Devils Lake Reservation, Fort Totten, N. 
Dak., ask and pray the Senate and House of 
Representatives of the United States of 
America, to act and favor our claims, bills 
H. R. 34 and H. R. 37. 

Our great, great grandfathers waited 
piteously for years to see or hear the United 
States Government make a determination. 
Stories of years and today have been handed 
down from generation to generation, and 
today we orphans definitely believe that our 
fathers’ words were solemnly true. Today, 
our forefathers are all dead and gone, those, 
especially, who waited to hear a decision 
from our Government. We know that the 
Government has deprived us of many of our 
treaties. 

We, the Sioux Indians of the Devils Lake 
Reservation, with full heart and will, that 
cur rights be approved, are anxious to loan 
the Government 50 percent of our rights 
toward our war of today for War bonds. To- 
day in this World War No. 2, we have many 
of our Sioux Indian boys from the Devils 
Lake Reservation in the war, on foreign soil, 
flighting for their country, their fatherland, 
the United States of America. Yes, fighting 
for the land where we poor Indians were 
born; for us, who for years have been waiting 
Ppiteously, praying to have the Government 
interest itself in our two claims, bills H. R. 
34 and H. R. 37. 

Have mercy on us poor Indians, and see 
that action is taken on our bills. We pray 
the Government that be it enacted by the 
Senate and the House of Representatives of 
the United States of America. 

This resolution was passed and approved 
by the Sioux Indians of the Devils Lake 
Reservation, Fort Totten, N. Dak., on May 20, 
1943, at 4:00 p. m. 

With thanks and good wishes, 

Sincerely, 
Gro. McK. O. Jackson, 
Tribal Secretary, Warwick, N. Dak. 


NOTICES OF MOTIONS TO SUSPEND THE 
RULE FILED DURING RECESS—AMEND- 
MENTS TO DISTRICT OF COLUMBIA 
APPROPRIATION BILL 


Under authority of the order of the 
18th instant, 

The following notices of motions to 
suspend the rules were filed on June 21, 
1943: 

Mr. McCARRAN submitted the fol- 
lowing notices in writing: 

In accordance with rule XL of the Standing 
Rules of the Senate, I hereby give notice in 
writing that it is my intention to move to 
suspend paragraph 4 of rule XVI for the pur- 
pose of proposing to the bill (H. R. 2513), 
making appropriations for the Government of 
the District of Columbia and other activities 
chargeable in whole or in part against the 
revenues of such District for the fiscal year 
ending June 30, 1944, and for other purposes, 
the following amendment, namely, page 24, 
line 11, after the word “activities”, under 
the heading “General supervision and in- 
struction” and following the word “activi- 
ties”, insert the following: “: Provided 
jurther, That from the funds provided for 
salaries of teachers in the District of Colum- 
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bia public schools the board of education is 
authorized to pay the salaries of such teach- 
ers, not to exceed one in each junior high 
school and one in each elementary school, as 
may be assigned, at a grade not higher than 
P-3, to supervisory duties in connection with 
pupil guidance.” 

In accordance with rule XL of the Standing 
Rules of the Senate, I hereby give notice in 
writing that it is my intention to move to sus- 
pend paragraph 4 of rule XVI for the 
of proposing to the bill (H. R. 2513), making 
appropriations for the Government of the 
District of Columbia and other activities 
chargeable in whole or in part against the 
revenues of such District for the fiscal year 
ending June 30, 1944, and for other purposes, 
the following amendments, namely, page 41, 
after line 17, under the heading “Juvenile 
Court”, insert the following: 

“The Board of Commissioners of the Dis- 
trict of Columbia is authorized to obtain 
psychiatric service for the Juvenile Court of 
the District of Columbia from the United 
States Public Health Service, and, at the re- 
quest of the Board of Commissioners, the 
Surgeon General is authorized to detail the 
necessary medical and other personnel, not 
to exceed one psychiatrist, one psychologist, 
and one nurse, for this purpose.” 

In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move 


to suspend paragraph 4 of rule XVI for the ` 


purpose of proposing to the bill (H. R. 2513), 
making appropriations for the government 
of the District of Columbia and other activ- 
ities chargeable in whole or in part against 
the revenues of such District for the fiscal 
year ending June 30, 1944, and for other pur- 
poses, the following amendments, namely, 
page 72, after line 9, insert the following: 
“The Commissioners are hereby authorized 
to settle the claim of the District of Colum- 
bia against the Baltimore & Ohio Railroad 
Co., growing out of the construction of the 
Franklin Street Bridge and approaches, in 
the amount of $47,177.05, for the sum of 
$32,279.83; and the Commissioners are fur- 
ther authorized to settle the claim of the 
District of Columbia against the said com- 
pany, growing out of the construction of the 
Avenue Bridge and approaches, in 
the amount of $13,684.14, for the sum of 
$10,999.45.” 


Mr. McCARRAN also submitted three 
amendments intended to be proposed by 
him to House bill 2513, making appro- 
priations for the District of Columbia 
government for the fiscal year ending 
June 30, 1944, which were referred to the 
Committee on Appropriations and or- 
dered to be printed. 

(For text of amendments referred to, 
see the foregoing notices.) 

Mr. O’MAHONEY submitted the fol- 
lowing notices in writing: 


In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move 
to suspend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 2513), 
making appropriations for the government of 
the District of Columbia and other activities 
chargeable in whole or in part against the 
revenues of such District for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, the following amendments, namely, 
page 23, line 18, under the heading “Public 
Schools, Operating Expenses, General Admin- 
istration” and after the word “available”, 
insert the following: “Provided, That the 
Board of Education is authorized to assign 
the Acting Superintendent of Schools to the 
salary schedule for the Superintendent of 
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Schools, contained in the Teachers’ Salary Act 
of 1924, during the time the said Superintend- 
ent is granted leave of absence without pay 
by the Board of Education, and this appro- 
priation shall be available for payment on 
thet basis of the salary of the Acting Super- 
intendent.” 

In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move 
to suspend paragraph 4 of rule XVI for the 
purpose of proposing to the bill (H. R. 2513) 
making appropriations for the government 
of the District of Columbia and other ac- 
tivities chargeable in whole or in part against 
the reyenues of such District for the fiscal 
year ending June 30, 1944, and for other 
purposes, the following amendments, namely: 
Page 55, after line 10, insert the following: 

“For necessary expenses, including per- 
sonal services without regard,to the Classi- 
fication Act of 1923, as amended, for the 
carrying out, ynder regulations to be pre- 
scribed by the Commissioners of the District 
of Columbia, of a penny-milk program for 
the school children of the District, including 
the purchase and distribution of milk under 
agreements with the United States Depart- 
ment of Agriculture, and for the carrying 
out of a food-conservation program in the 
District of Columbia, including the super- 
vision of Victory gardens and the canning 
of the products thereof, $75,000: Provided, 
That collections from the milk program shall 


. be paid to the collector of taxes, District of 


Columbia, for deposit in the Treasury of the 
United States to the credit of the District, 
and that reimbursement for such canning 
shall be in kind and for the benefit of public- 
welfare institutions of the District of Co- 
lumbia." 


Mr. O’MAHONEY also submitted two 
amendments intended to be proposed by 
him to House bill 2513, making appro- 
priations for the government of the Dis- 
trict of Columbia for the fiscal year 1944, 
which were referred to the Committee 
on Appropriations and ordered to be 
printed. 

(For text of amendments referred to, 
see the foregoing notices.) 


REPORT OF THE APPROPRIATIONS COM- 
MITTEE—APPROPRIATIONS FOR THE 
DISTRICT OF COLUMBIA 


Mr. O’MAHONEY. By direction of the 
Committee on Appropriations, I report 
from that committee, with amendments, 
the bill (H. R. 2513) making appropria- 
tions for the government of the District 
of Columbia and other activities charge- 
able in whole or in part against the reve- 
nues of such District for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, and I submit a report (No. 326) 
thereon. I shall ask that the bill be con- 
sidered at the earliest possible moment. 

Mr. HILL. Would not the Senator 
want to have it taken up now so that 
it will be before the Senate? 

Mr. O’MAHONEY. I shall be very 
glad to have it made the unfinished busi- 
ness, and I make that request. 

The VICE PRESIDENT. Is there ob- 
jection? 

Mr. McNARY. Mr. President, the 
able Senator in charge of the bill spoke 
to me today about it. I am exceedingly 
anxious to gét through with the appro- 
priation bills. I am advised that the 
bill reported by the Senator from Wy- 
oming is under the current appropria- 
tions for the District of Columbia and 
less than the Budget estimates. 
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Mr. O’MAHONEY. It is under the 
current appropriations and under the 
Budget estimates. 

Mr. McNARY. In consenting to such a 
request as has been made, I have al- 
ways coupled any consent on my part 
with an understanding that should any 
controversial matter arise, and any 
Member of the Senate should desire the 
bill to go over today, that that practice 
will be conformed to. 

Mr. O’MAHONEY. There will be no 
objection to that at all. 

Mr. McNARY. With that under- 
standing, I have no objection to the bill 
being made the unfinished business, to 
be considered today. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Wyoming? 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 
2513) making appropriations for the 
government of the District of Columbia 
and other activities chargeable in whole 
or in part against the revenues of such 
District for the fiscal year ending June 
30, 1944, and for other purposes, which 
had been reported from the Committee 
on Appropriations, with amendments. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. McNARY, from the Committee on 
Agriculture and Forestry: 

H.R.6. A bill to authorize the Secretary 
of Agriculture to adjust titles to lands ac- 
quired by the United States which are sub- 
ject to his administration, custody, or con- 
trol; without amendment (Rept. No. 327). 

By Mr. SCRUGHAM, from the Committee 
on Post Offices and Post Roads: 

H. R. 2798. A bill to amend the act entitled 
“An act to provide that the United States 
shall aid the States in the construction of 
rural post roads, and for other purposes,” 
approved July 11, 1916, as amended and sup- 
plemented, and for other purposes; with an 
amendment (Rept. No. 328). 

By Mr. SMITH, from the Committee on 
Agriculture and Forestry: 

S. 715. A bill to amend the act entitled “An 
act to provide for loans to farmers for crop 
production and harvesting during the year 
1937, and for other purposes,” approved Jan- 
uary 29, 1937; without amendment (Rept. 
No. 329). 

By Mr. CLARK of Missouri, from the Com- 
mittee on Interoceanic Canals: 

S. 683. A bill to provide for the recognition 
of the services of the civilian officials and 
employees, citizens of the United States, 
engaged in and about the construction of 
the Panama Canal; without amendment 
(Rept. No. 330). 

By Mr. WALLGREN, from the Committee 
on Military Affairs: 

8.861. A bill to increase the amount of 
Federal aid to State or Territorial homes for 
the support of disabled soldiers and sailors 
of the United States; with an amendment 
(Rept. No. 331). 

By Mr. McKELLAR, from the Committee on 
Post Offices and Post Roads: 

H. R. 1004. A bill to relieve newspapers and 
periodical publications which have volun- 
tarily suspended publication for the dura- 
tion of the war from payment of second- 
class application fees upon resumption of 
publication; without amendment (Rept. No. 
332). 

By Mr. O'MAHONEY, from the Committee 
on Public Lands and Surveys: 

S. 1140. A bill to provide for the appoint- 
ment of an additional Assistant Secretary of 
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the Interior; with an amendment (Rept. No. 
333). 

By Mr. WILEY, from the Committee on the 
Judiciary: 

S.J. Res. 59. Joint resolution authorizing 
the President of the United States of America 
to proclaim Armed Services Honor Day for 
the recognition and appreciation of the patri- 
otic devotion to duty of all members of all 
branches of the armed military and naval 
forces of the United States of America; with 
amendments (Rept. No. 334). 

By Mr. BILBO, from the Committee on 
Commerce: 

S. 1242. A bill to authorize appropriations 
for salaries and expenses, Office of Fishery 
Coordination; with an amendment (Rept. No. 
335). 

BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr, MALONEY: 

S. 1244, A bill for the relief of Reuben J. 
Solomon; to the Committee on Finance. 

(Mr. WAGNER introduced Senate bill 1245, 
which was referred to the Committee on Mill- 
tary Affairs, and appears under a separate 
heading.) á 

By Mr. MAYBANK: 

S. 1246. A bill for the relief of Ervin S. 
Finley; and 

S. 1247. A bill for the relief of the Bishop- 
ville Milling Co.; to the Committee on 
Claims. 

By Mr. CLARK of Missouri: 

S. 1248. A bill to repeal the authority to 
make subsidy payments under section 2 (e) 
of the Emergency Price Control Act of 1942, 
as amended; to the Committee on Banking 
and Currency. 

S.1249. A bill relating to the application 
of the excess-profits tax to certain production 
bonus payments; to the Committee on Fi- 
nance. 

By Mr. REYNOLDS: 

5.1250. A bill to repeal Section 2 of the 
act approved May 17, 1926, which provides 
for the forfeiture of pay of persons in the 
military and naval service of the United States 
who are absent from duty on account of the 
direct effects of venereal disease due to mis- 
conduct; to the Committee on Military Af- 
fairs. 

By Mr. McCARRAN: 

8.1251. A bill to amend an act entitled 
“An Act providing for the expenses of the 
Offices of recorder of deeds and register of 
wills of the District of Columbia,” approved 
April 24, 1926; to the Committee on the Dis- 
trict of Columbia. 

By Mr. McCARRAN (for himself and 
* Mr. BUTLER): 

S. 1252. A bill to amend the act of August 
11, 1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat. 1119) relat- 
ing to water conservation and utilization 
projects; to the Committee on Irrigation and 
Reclamation. 

By Mr. PEPPER: | 

S. 1253. A bill authorizing the construc- 
tion of certain public works, viz: Improve- 
ment of the channel in the St. Johns River 
from Palatka to Lake Harney, Fla.; to the 
Committee on Commerce. 

By Mr. HOLMAN: 

S. 1254. A bill relating to wage limitations 
and adjustments by governmental agencies, 
and for other purposes; to the Committee on 
Banking and Currency. 

By Mrs, CARAWAY: 

§.1255. A bill to revive and reenact the 
act entitled “An act creating the Arkansas- 
Mississippi Bridge Commission; and author- 
izing said commission and its successors and 
assigns to construct, maintain, and operate a 
bridge across the Mississippi River at or near 
Friar Point, Miss., and Helena, Ark., and for 
other purposes,” approved May 17, 1939; to 
the Committee on Commerce. 
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By Mr. SCRUGHAM: 

5.1256. A bill to amend the act entitled 
“An act to encourage the reclamation of cer- 
tain arid lands in the-State of Nevada, and 
for other purposes,” approved October 22, 
1919; to the Committee on Irrigation and 
Reclamation. 

By Mr. McCARRAN (for himself, Mr. 
HAYDEN, Mr. O’MAHONEY, Mr. CHAVEZ, 
and Mr. BUTLER): 

‘8.1257. A bill authorizing wartime con- 
struction and operation and maintenance of 
reclamation projects; to the Committee on 
Irrigation and Reclamation 

By Mr. CONNALLY: 

S. 1258. A bill for the relief of Mrs. Winnie 
O'Dell Singleton and Jimmie Dale Singleton, 
& minor; to the Committee on Claims. 


AMENDMENT OF SERVICEMEN'S DEPEND- 
ENTS ALLOWANCE ACT—INCREASE OF 
FAMILY ALLOWANCES. 


Mr. WAGNER. I ask unanimous con- 
sent to introduce a bill and to have 
printed in connection with it, in the body 
of the Recorp, a statement with refer- 
ence to the proposed bill. 

The VICE PRESIDENT. Without ob- 
jection, the bill introduced by the Sen- 
ator from New York will be received and 
appropriately referred, and the state- 
ment referred to by him will be printed 
in the RECORD. s 

The bill (S. 1245) to amend section 
105 (b) of the Servicemen’s Dêpendents 
Allowance Act of 1942 for the purpose of 
increasing the Government’s contribu- 
tion to the family allowance of service- 
men having wives and children, was 
read twice by its title and referred to 
the Committee on Military Affairs. 

The statement presented by Mr. 
‘Waaner in connection with the bill is as 
follows: 

Today marks the close of a year’s operation 
under the Servicemen’s Dependents Allow- 
ance Act of 1942. This is an appropriate 
moment to offer changes which are desirable 
for the morale of our armed forces and the 
common good, in the light of a full year's 
experience under the act and the future 
course of inductions into the armed forces. 

While the functioning of the act has given 
rise to many problems, I am proposing at 
this time legislation dealing only with the 
serviceman’s immediate family—his wife and 
children. These dependents, classified in 
category A of the act, receive $22 from the 
serviceman's pay, to which the Government 
adds $28 for a wife without children, $40 for 
a wife with one child, and $10 for every ad- 
ditional child. The total monthly check 
thus comes to $50 for a wife without chil- 
dren, $62 for a wife with one child, and $10 
for every additional child. 

About 10 percent of enlisted men now in 
the Army are fathers; and men whose chil- 
dren were born after September 15, 1942, are 
now being called for induction. Repeated 
warnings have been given that millions of 
pre-Pearl Harbor fathers will shortly be sub- 
ject to call. 

It is doubtful whether the present sched- 
ule of allowances was framed from the view- 
point that large numbers of men with chil- 
dren born prior to Pearl Harbor would have 
to be called into the armed forces. The 
schedule itself does not meet the practical 
needs of that situation In the average Amer- 
ican family. A childless wife may properly 
be deemed part of the manpower force, and 
be expected to seek employment in aid of the 
war effort when her husband is inducted. 
A wholly different situation is presented 
when the wife has one or more small chil- 


dren. The War Manpower Commission in, 


official announcements has declared: “The 
first responsibility of women with young 
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children, in war as in peace, is to give suit- 
able care in their own homes to their chil- 
dren. In order that established family life 
may not be unnecessarily disrupted, special 
efforts to secure the employment in industry 
of women with young children should be 
deferred until full use has been made of all 
other sources of labor supply.” The Com- 
mission further declares, however, that 
“barriers against the employment of women 
with young children should not be set up by 
employers. The decision as to gainful em- 
ployment should in all cases be an individual 
decision made by the woman herseif in the 
light of the particular conditions prevailing 
in her home.” 

The greatest increase in the family budget 
obviously comes at the point when the wife 
has one or more children to rear and support. 
That requires the maintenance of the home 
and the family unit. The act at the pres- 
ent time takes no practical account of this 
fundamental basis of family life. While the 
childless wife receives $50, the wife with one 
child receives only $62, and $10 for each ad- 
ditional child. These sums for one or more 
children are utterly Inadequate to carry out 
the national policy of maintaining the serv- 
iceman’s home and family. When large 
numbers of fathers are called into service, 
as is now contemplated, the wife and mother 
will be forced under the spur of necessity to 
seek employment, and to place the burden of 
her children’s care upon others, including 
community child-care centers already over- 
burdened. At the beginning of this year, 
there were already 2,300,000 mothers (with 
children under 16 years of age) in the active 
labor force—either working or seeking em- 
ployment. 

Everyone will agree that long-established 
homes and family units should not be dis- 
rupted unless this is essential for military 
victory. I am willing to follow the consid- 
ered Judgment and decision of our War and 
Navy Departments and of our Commander 
in Chief, who are charged with making 
military plans and building the forces 
needed for victory. What Congress should 
do, however, is to amend the Servicemen’s 
Allowance Act so that it can be of the great- 
est possible help in keeping families intact 
when the father and breadwinner is called 
into the armed forces. The children of our 
servicemen should have at least this mini- 
mum of protection against the hazards and 
uncertainties of the war and its aftermath. 

The bill I am proposing makes a simple but 
important change in the Servicemen’s Allow- 
ance Act. The bill provides that the Gov- 
ernment’s contribution for the first child 
of a serviceman shall be double that made 
in the case of a childless wife. And for each 
additional child, the Government’s contri- 
bution would likewise be increased 100 per- 
cent. Thus a childless wife would, as now, 
receive $50 a month. The wife with one 
child would receive $78 a month, and $20 
would be added for each additional child. 
Even these amounts are hardly enough for 
minimum subsistence under present price 
levels in many parts of the country. I am 
asking that the bill be referred to the Com- 
mittee on Military Affairs, which already has 
under consideration a number of other meas- 
ures to correct various inequities in the oper- 
ation of the act. 


TIMES OF HOLDING ELECTIONS FOR 
SENATORS AND REPRESENTATIVES AND 
PRESIDENTIAL ELECTORS — AMEND- 
MENT 


Mr. LUCAS submitted an amendment | 


intended to be preposed by him to the 
bill (S. 1089) relating to the times of 
holding elections for Senators and Rep- 
resentatives in the Congress and Presi- 
dential electors, which was referred to 
the Committee on Privileges and Elec- 
tions and ordered to be printed. 
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NOTICE OF MOTION TO SUSPEND THE 
RULE—APPROPRIATIONS FOR WAR 
AGENCIES IN THE EXECUTIVE OFFICE 
OF THE PRESIDENT—AMENDMENT 


Mr. MURRAY submitted the following 
notice in writing: 


In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give no- 
tice in writing that it is my intention to 
move to suspend paragraph 4 of rule XVI 
for the purpose of proposing to the bill (H. 
R. 2968) making appropriations for war 
agencies in the Executive Office of the Pres- 
ident for the fisca) year ending June 30, 
1944, and for other purposes, the following 
amendment, namely, at the proper place 
insert a new section, as follows: 

“Sec. —. Effective 30 days following the 
date of enactment of this act no part of any 
appropriation made by this act, or any other 
public funds, personnel, services, or property 
shall be used to enforce, directly or indi- 
rectly, further compliance by any processor, 
fabricator, wholesaler, or retailer with, or to 
prosecute further a violation by any such 
person of— 

“(1) any rule, regulation, or order issued 
for the purpose of establishing a maximum 
price for any commodity intended for civilian 
consumption or use, where any court in any 
proceeding to which such processor, fabri- 
cator, wholesaler, or retailer is a party finds 
(A) that such rule, regulation, or order does 
not afford to such processor, fabricator, 
wholesaler, or retailer a generally fair and 
equitable operating margin, (B) that the 
provisions of such rule, regulation, or order 
operate to compel changes in the business 
practices, cost practices or methods, or means 
or aids to distribution, established in the in- 
dustry or trade of such processor, fabricator, 
wholesaler, or retailer, unless such changes 
are necessary to prevent circumvention or 
evasion of any regulation, order, price sched- 
ule or requirement, or (C) that such rule, 
regulation, or order was issued without ad- 
vising and consulting with a standing ad- 
visory committee composed (in additic. to 
members appointed to represent unorganized 
or otherwise unrepresented branches of any 
affected industry) of representatives and 
alternates chosen by, and assigned to such 
committees upon petition of, the several 
trade associations of the industry dealing 
in the commodity directly affected (includ- 
ing processors, fabricators, wholesalers, and 
retailers) and representatives of each branch 
of such industry. 

“(2) any rule, regulation, or order relating 
to distribution, allocation, or rationing with 
respect to a commodity intended for civilian 
consumption or use (except priorities regu- 
lations or orders, to the extend that the 
preferences granted or withheld therein are 
authorized by statute), where any court in 
any proceeding brought to enforce compli- 
ance by such person with, or to prosettite 
a violation by such person of, any such rule, 
regulation, or order, finds (A) that provision 
has not been made for the allocation or dis- 
tribution of such commodity through the 
usual and established channels of trade (in- 
cluding processors, fabricators, wholesalers, 
or retailers) in the same proportion as that 
in which such commodity was distributed or 
allocated during the calendar year 1941, or 
(B) that such rule, regulation, or order was 
issued without advising and consulting with 
a standing advisory committee composed (in 


addition to members appointed to represent: 


unorganized or otherwise unrepresented 
branches of any affected industry) of repre- 
sentatives and alternates chosen by, and 
assigned to such committees upon petition 
of, the several trade associations of the in- 
dustry dealing in the commodity directly 
affected (including processors, fabricators, 
wholesalers, and retailers) and represent- 
ative of each branch of such industry.” 
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Mr. MURRAY (for himself and the 
Special Committee to Study and Survey 
Problems of Small Business Enterprises) 
also submitted an amendment intended 
to be proposed by him to House bill 2968, 
making appropriations for war agencies 
in the Executive Office of the President 
for the fiscal year ending June 30, 1944, 
which was referred to the Committee on 
Appropriations and ordered to be print- 
ed. 

(For text of amendment referred to, 
see the foregoing notice.) 


INVESTIGATION OF LABOR SHORTAGE IN 
THE PACIFIC COAST AND ROCKY MOUN- 
TAIN STATES—LIMIT OF EXPENDI- 
TURES y 


Mr. DOWNEY submitted the following 
resolution (S. Res. 159), which was re- 
ferred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate: | 

Resolved, That the limit of expenditures 
under Senate Resolution 88, Seventy-eighth 
Congress, first session, agreed to February 25, 
1943 (relating to an investigation of an exist- 
ing shortage of labor in the Pacific Coast and 
Rocky Mountain States and the effect of such 
shortage upon the war effort) be, and the 
same is hereby, increased by an additional 
$5,000. 


REPORT ON FISCAL RELATIONS OF FED- 
ERAL, STATE, AND LOCAL GOVERN- 
MENTS 


Mr. GEORGE. Mr. President, I send 
forward a resolution directing the Secre- 
tary of the Treasury to transmit to the 
Senate a report on fiscal relations of Fed- 
eral, State, and local governments sub- 
mitted to the Department of the Treasury 
by a special committee on intergovern- 
mental fiscal relations appointed by him. 
I as unanimous consent for the immedi- 
ate consideration of the resolution. 

The VICE PRESIDENT. The resolu- 
tion will be read. 

The Chief Clerk read the resolution 
(S. Res. 160), as follows: 

Resolved, That the Secretary of the Treas- 
ury be, and is hereby, directed to transmit to 
the Senate a report on fiscal relations of Fed- 
eral, State, and local governments submitted 
to the Department of the Treasury by a spe- 
cial committee on intergovernmental fiscal 
relations appointed by the Secretary. 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resolution? 

‘There being no objection, the resolu- 
tion was considered and agreed to. 

Mr, GEORGE. I ask that a brief 
statement, explanatory of the report 
submitted by the special committee on 
intergovernmental fiscal relations, be 
printed in the RECORD. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 

A copy of the report has been submitted 

. to me at my request, and it is my desire that 
it be printed for the use of the Senate. It 
is my understanding that under the resolu- 
tion 150 copies will be available at the Senate 
Document Room for Senators and 300 copies 
at the House Document Room for the use of 
Members of the House. 

This report is a comprehensive 1 quiry into 
the problem of Federal, State, and local gov- 
ernment fiscal relations by a special commit- 
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tee appointed by the Secretary of the Treas- 
ury, emininetly qualified to examine into the 
question. It represents the findings and 
independent conclusions of a special research 
staff with members in and outsidc the Treas- 
ury and is not to be considered as repre- 
senting any official view. I believe it a 
valuable study which should be available to 
the Congress, and it is for that purpose I 
ask for adoption of the resolution. 


CONDITIONS AMONG LIVESTOCK 
FEEDERS 


Mr. WHERRY. Mr. President, I have 
before me what is known as the “Fre- 
mont Resolution.” It has to do with a 
mass meeting held at Fremont, Nebr., 
last June 14. In the meeting this reso- 
lution was passed, relative to the cattle 
situation on the farms, in the feed lots, 
and also in the markets. I ask that this 
resolution, received from Harry Gardner 
and Herman Dinklage, be printed in the 
REcorD as a part of my remarks. I know 
the resolution will be of interest to all 
members of the Senate. 

There being no objection, the matter 
was ordered to be printed in the RECORD, 
as follows: 


FREMONT, NEBR., June 19, 1943. 

Dear Sm: For your information, the fol- 
lowing wire was sent to President Franklin 
D. Roosevelt June 18, 1943: 

“The following resolution was passed in 
Fremont, Nebr., June 17, 1943, at a meeting of 
700 livestock producers and feeders, repre- 
senting many thousands more: 

“In order to guarantee an adequate sup- 
ply of pork, beef, and lamb for (1) the armed 
forces, (2) the civilian population, and (3) 
lend-lease, that they demand that James 
Byrnes, Director of Office of War Mobiliza- 
tion, rescind his order which is effective 
Monday, June 14, 1943, rolling back whole- 
sale prices and ordering subsidies to be paid 
on beef, pork, and lamb, and if it is not im- 
mediately rescinded the producers and feed- 
ers of the Corn Belt States will request all 
feeders rnd producers to withhold the mark- 
eting of slaughter animals effective Monday, 
June 28, pending compliance with their de- 
mand, and further, that the feeders of the 
Corn Belt States demand that the reflected 
price on meat animals be sufficient to cover 
cost of production. 

“During the last week, because of the 
break in prices of live animals marketed, the 
producers and feeders have lost hundreds of 
thousands of dollars. The request to with- 
hold the marketing of slaughter livestock 
would be made to save the producers from 
these losses during this period of uncer- 
tainties. Further, the Corn Belt producers 
and feeders of livestock stated in @ resolution, 
“We, the livestock feeders and producers from 
28 counties in Nebraska and 9 in Iowa, oppose 
the roll-back and subsidy program on meat, 
butter, and coffee as un-American, inflation- 
ary, and discriminatory.” The livestock pro- 
ducers and feeders of the country at the 
request of the proper authorities in “charge 
and at your personal request, have increased 
the production and marketing of livestock 
to the highest levels in the history of this 
country. The decision to keep slaughter live- 
stock off the market would no* mean a strike 
in production because the production of meat 
tonnage would continue on animals now in 
feed lots. Many feed-lot operators, however, 
already have been discouraged from buying 
additional livestock and have ceased making 
replacement purchases, with the result that 
thousands of feed lots already are empty or 
are rapidly being emptied. In this, they are 
influenced not only by price roll-backs re- 
cently announced but also by the fear of 
further price reductions by the same method 
in the future. 
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“The apparent lack of understanding on 
the part of people in Washington as to the 
seriousness of the food situation and their 
unwillingness to request and’ accept the 
counsel and advice of people with knowledge 
and practical suggestions for solution, gives 
them no choice but to take drastic action and 
insist that this whole problem have your per- 
sonal, immediate attention.’ 

, “Harry GARDNER, 
“Oakland, Iowa, 
“HERMAN DINKELAGE, 
“Wisner, Nebr., 
“Resolution Committee.” 
Harry GARDNER, 
HERMAN DINKLAGE, 


Mr. BUTLER subsequently said: Mr. 
President, a little while ago my colleague 
from Nebraska [Mr. WHerry] presented 
for the Recorp a resolution, known as 
the Fremont resolution, which was 
adopted by a mass meeting at Fremont, 
Nebr. 

In connection therewith, and imme- 
diately following in the printed RECORD, 
I should like to have placed a statement 
addressed to the consumers of the United 
States by two farmers, Harry Gardner, 
of Oakland, Iowa, and Herman Dinklage, 
of Wisner, Nebr. This statement will in- 
dicate, I believe, very fairly that any roll- 
back, if one is due, belongs to the pro- 
ducer whose prices have already been re- 
duced more than the roll-back which 
was originally promised to the processors 
of these products. Immediately follow- 
ing the statement, Mr. President, I 
should like leave to include an editorial 
appearing in the June 20 issue of the 
World-Herald, of Omaha,-Nebr. 

There being no objection, the state- 
ment and editorial were ordered to be 
printed in the Recorp, as follows: 


To the Consumers of the United States: 


In justification of their concern over prob- 
able effects on livestock and meat production 
of recently announced dressed meat price 
roll-backs, representatives of the livestock 
feeders group which has protested the ac- 
tion so vigorously, today called attention to 
these facts and figures. 

Cost of producing a pound of beef on an 
animal in féed lots of the Middle West today 
is running from 18 to 22 cents per pound, 
live weight. The ceiling price on the high- 
est grade of dressed beef since last Monday’s 
2-cent roll-back is 20 cents per pound while 
medium to good quality live steer are selling 
on the markets at 14 to 15 cents per pound. 
Those live prices are 4 to 7 cents below the 
actual cost of putting the meat on the steer, 
and even the most efficient feeders have been 
operating at a loss. 

It is partly because of this disparity be- 
tween gain cost and Selling price on live 
beef that many feed lots in the Middle West 
are rapidly being emptied. Their operators 
aren't quitting the fattening of cattle will- 
ingly, but are being forced out of business 
by inequitable ceiling prices which take no 
account of cost of production. 

Stockmen have been trying for the past 
year or more to convince the Government 
that this situation was developing. As long 
ago as the spring and summer of 1942, they 
held meetings at Omaha, Des Moines, and 
elsewhere designed to call to the attention 
of Washington officials the unfair set-up 
under which they were trying to operate. 
Instead of relieving the situation by rasiing | 
price ceilings to levels which would allow 
even a small margin of profit, the Office of 
Price Administration has taken one step 


‘ after another to force prices into an even 


more unfavorable position. 
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The hog grower and feeder today is in 
the same position as the cattle feeder. He 
is receiving on the average only a little 
over 13 cents a pound at market for his 
hogs, or a net return at home of somewhat 
less than 13 cents. 

Comparing live cattle and hog selling prices 
with the cost, in various parts of the country 
of the different cuts of beef and pork makes 
the disparity all the greater. Because of ad- 
vanced costs, chiefly higher wages paid to 
labor, in transporting, processing, and dis- 
tributing livestock and meats through whole- 
sale and retail channels, the margins between 
wholesale and retail prices have been widened 
materially. These high retail costs, however, 
do not get back to the feeder or the grower. 
All he gets is what remains of the live market 
price after feeding, shipping, and marketing 
charges are paid. At present, that is less 
than nothing. 

Producers of livestock have figured out that 
the total saving to the average American in- 
dividual for an entire year through the recent 
roll-back of prices would amount to no more 
than about $4. Consumers have the highest 
incomes in history with which to pay for food 
and other farm products, yet farmers and 
livestock raisers and feeders are being asked 
to pay, through the roll-back, to cheapen still 
further the cost of living for the Nation’s 


consumers. 

Stockmen have looked with distaste on 
growing black-market activities. They have 
noted that each new step toward greater 
regulation of meat production and distribut- 
ing heve increased the amount of meat 
slaughtered and sold through illegal channels, 
and they feel certain that this latest roli-back 
will still further lessen the amount of live- 
stock handled legitimately, where the meat 
produced will be available to the armed forces 
and law-abiding consumers. 

Hence the encouragement of production 
through fair prices for livestock will not only 
increase the total amount of meat available, 
but it will lessen the inducements to black- 
market operations. These, producers believe, 
are desirable aims. 


[From the Omaha Sunday World-Herald of 
June 20, 1943] 
A DARNED GOOD PRICE 

“The farmer is getting a darned good price 
for his product,” said Office of Price Adminis- 
tration Administrator Prentiss Brown to the 
Senate Banking Committee. 

He so commented when he was told bye 
committee member that farmers are receiv- 
ing less for their cattle because of the roll 
back. The Office of Price Administration 
chief didn’t question the facts that the roll 
back is causing confusion, shrinking cattle 
receipts, and weakening the market. 

He said only “The farmer is getting a 
darned good price.” 

It isn't possible that Prentiss Brown, 
banker, lawyer, and vice president of a sugar 
refinery, knows as little as that about prices. 
Certainly the farmers aren’t fooled into be- 
lieving that the size of the figure on a price 
tag determines “a darned good price.” 

Midwestern cattlemen can assure Prentiss 
Brown that it is possible to make more money 
on 10-cent cattle than on 15-cent cattle. If 
corn were selling at 25 cents a bushel 10-cent 
cattle would be a gold mine. 

But the realities of the situation are that 
corn, if 1t can be found at the legal ceilings, 
is a dollar a bushel and that it costs about 
20 cents to put a pound of corn fat on an 
animal that will bring 15 cents on the hoof. 

For the cattlemen the same situation 
would obtain if corn were 62 a bushel and 
the going price for cattle were 30 cents. 
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Prentiss Brown might call that a “darned 
good price” but it would be a very bad price. 

Nor do the cattlemen want such a price 
spiral. What they want is a wholesale beef 
price that reflects cost of production. The 
principal cost of production for corn-fed 
cattle is corn, What with the current 90 
percent Government loan on corn, the 
favorable corn-hog ratio and the under- 
standable reluctance of farmers to part with 
corn at the ceiling price, a reduction in the 
price of corn is not practical. 

What the cattlemen want is an increase 
In beef prices that will reflect a profit for 
corn-fed cattle. Until cattlemen can get 
such a profit mo price is “a darned good 
price.” 


A TRIBUTE TO RUSSIA—ADDRESS BY 
SENATOR THOMAS OF UTAH 


[Mr. HAWKES asked and obtained leave to 
have printed in the Recorp an address en- 
-titied “A Tribute to Russia,” delivered by 
Senator THomas of Utah at Newark, N. J., 
June 21, 1943, at a meeting under the aus- 
pices of the Russian War Relief, Inc., which 
appears in the Appendix.] 
COMMENCEMENT DAY ADDRESS BY SENA- 

TOR DAVIS AT MOOSEHEART SCHOOL 


{Mr. DAVIS asked and obtained leave 
to have printed in the Recor an address 
delivered by him at the commencement 
exercises at the Mooseheart School, Moose- 
heart, Il, and a brief article from the 
Aurora Beacon News relative to Seaman 
Birtcher which appear in the Appendix.] 


ADDRESS BY SENATOR MEAD AT 
TOUCHDOWN CLUB LUNCHEON 


[Mr. MURRAY asked and obtained leave 
to have printed in the Recorp an address 
delivered by Senator Mean at the Touchdown 
Club luncheon at Washington, D. C., June 
22, 1943, which appears in the Appendix.] 


POST-WAR RELATIONSHIPS — EDITORIAL 
COMMENT ON ADDRESS BY SENATOR 
LODGE 


[Mr. VANDENBERG asked and obtained 
leave to have printed in the Rxcorp edi- 
torial comments upon the speech delivered 
by Senator Lopcz in the Senate on Friday, 
June 18, 1943, which appear in the Appen- 
dix.] 


POST-WAR SOCIAL SECURITY—ARTICLE 
BY MSGR. JOHN O'GRADY 


[Mr. WAGNER asked and obtained leave 
to have printed in the Recorp an article en- 
titled “American Planners Study Freedom 
From Want,” written by Msgr. John O'Grady 
and published in the magazine America of 
the issue of May 22, 1943, which appears in 
the Appendix.] 


THOMAS JEFFERSON DINNER—ADDRESS 
BY AMBROSE O'CONNELL: 

{Mr. WAGNER asked and obtained leave to 
have printed in the Recorp a Thomas Jeffer- 
son Dinner address delivered by Ambrose 
O'Connell, executive vice chairman of the 
Democratic National. Committee, at the 
Commodore Hotel, New York, N. Y., on June 
21, 1943, which appears in the Appendix.] 


OUR AMERICAN HERITAGE—ADDRESS BY 
ROBERT NELSON ANDERSON 


[Mr. KILGORE (at the request of Mr. 
Gass) asked and obtaired leave to have 
printed in the Recorp an address entitled 
“Our American Heritage,” delivered in Mar- 
tinsburg, W. Va., May 16, 1948, by Robert 
Nelson Anderson, Special Assistant to the 
Attorney General of the United States, and 
former president of the Federal Bar Associa- 
tion at an “I Am An American Day” rally, 
under the auspices of the Martinsburg Bar 
Association, which appears in the Appendix.] 
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WORLD STATE—ARTICLE BY S. W. BRYANT 


(Mr, KILGORE asked and obtained leave 
to have printed in the Recorp an article en- 
titled “World State,” written by S. W. Bryant, 
me W. Va., which appears in the Appen- 

J 


GEN. GEORGE C. MARSHALL—ARTICLE 
BY OWEN L. SCOTT 


[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an article en- 
titled “The Achievement of General Mar- 
shall,” written by Gwen L. Scott, and pub- 
lished in the Washington Evening Star of 
June 20, 1943, which appears in the Appen- 
dix.] 


WINNING THE PEACE—ADDRESS BY 
WILLIAM G. CARLETON 


[Mr. PEPPER asked and obtained leave to 
have printed in the Recorp an address en- 
titled “This Time We Must Win the Peace," 
delivered by William G. Carleton, of the 
faculty of the University of Florida, at the 
annual district conference of Rotary Inter- 
national, 167th District, at Jacksonville, Fla., 
on April 12, 1943, which appears in the 
Appendix.] 


THE MEAT SITUATION—ARTICLE FROM 
THE NEW YORK TIMES 

[Mr. CONNALLY asked and obtained leaye 

to have printed in the Record an article en- 

titled “Vast Cattle Surplus Piles Up as Meat 

Famine Increases,” written by Jefferson G. 

Bell, and published in the New York Times 

of June 22, 1943, which appears in the Ap- 

pendix.] 

REPORT OF WEST OAKLAND (CALIFOR- 
NIA) CARMEN’S INVESTIGATING COM- 
MITTEE > 
[Mr. DOWNEY asked and obtained leave to 

have printed in the Recorp the report of 

West Oakland (California) Carmen's Inves- 

tigating Committee, which appears in the 

Appendix.] 

PRICE OF VIRGINIA LEE CUT GREEN 
BEANS 


[Mr. LANGER asked and obtained leave to 
have printed in the Recorp a letter addressed 
to him by J. J. Simon, of Thompson, N. 
Dak., relating to the price of Virginia Lee cut 
green beans, which appears in the Appendix,] 


CONDITIONS AMONG CATTLE FEEDERS 


[Mr. LANGER asked and obtained leave to 
have printed in the Record a telegram ad- 
dressed to him by Gordon Labree, mayor of 
Casselton, N, Dak. with reference to the con- 
ditions among cattle feeders, which appears 
in the Appendix.] 


RIOTS IN LOS ANGELES—EDITORIAL 
FROM THE CHICAGO SUN 


[Mr. LANGER asked and obtained leave to 
have printed in the Record an editorial en- 
titled “Riots in Los A ” from the Chi- 
cago Sun of June 11, 1943, which appears in 
the Appendix.]} 

AMERICAN RESOURCES 


[Mr, REVERCOMB asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Demand Heavy on Resources” from the 
Baltimore Sun of May 24, 1943, and an edi- 
torial entitled “American Resources” from 
the Daily Press of Newport News, Va., of May 
25, 1943, which appear in the Appendix.| 
STRATEGY AND CONDUCT OF THE WAR— 

ARTICLE FROM THE CARROLLTON (ILL.) 

PATRIOT 

{Mr. LUCAS asked and obtained leave to 
have printed in the Recorp an article entitled 
“We Don't Know How,” from the Carrollton 
(Til.) Patriot of June 18, 1943, which appears 
in the Appendix.] 


SON 
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NEW STRATEGY SPEEDS WAR ON JAPAN— 
ARTICLE BY DAVID LAWRENCE 

[Mr. CHANDLER asked and obtained leave 

to have printed in the Recorp an article en- 

titled “New Strategy Speeds War on Japan,” 

by David Lawrence, from the Washington 

Evening Star of June 22, 1943, which appears 

in the Appendix.] 

INTERFERENCE WITH FREEDOM OF 
SCHOOLS—LETTER FROM CLEMENT T. 
MALAN 
{Mr. WILLIS asked and obtained leave to 

have printed in the Recorp a letter addressed 

to him by Clement T. Malan, State Superin- 
tendent of Public Instruction of the State of 

Indiana, on the subject of the Federal Gov- 

ernment’s interference with the Freedom of 

American Schools, which appears in the Ap- 

pendix.]} 

CAMPAIGN-FUND-RAISING DINNER AT 
THE DUQUESNE CLUB OF PITTSBURGH 


Mr. GUFFEY. Mr. President, during 
the past few years our friends on the 
other side of the aisle have, with derision, 
frequently referred to the $100 dinners, 
the $50 dinners, the $25 dinners, and sou- 
venir campaign books given and put out 
by the various Democratic organizations, 
as if they were illegal acts. 

- And, only recently one of the Senators 
from the other side of the Chamber re- 
ferred to some $5 and $10 contributions 
from postmasters. 

Last week, when the antistrike bill was 
before the Senate, I objected to it be- 
cause of the discrimination placed there- 

‘in against campaign contributions from 
labor organizations. 

Today I desire to call the attention of 
the Senate to a feast to be held at the 
Duquesne Club of Pittsburgh tomorrow 
night which will outdo in many ways the 
Biblical feast of Belshazzar, as described 
in chapter V of the Book of Daniel, verses 
i and 4, as follows: 

Belshazzar the King made a great feast to 
& thousand of his lords, and drank wine 

‘before the thousand. 
. * - + * 

They drank wine, and praised the gods of 
gold, and of silver, of brass, of iron, of wood, 
and of stone. 


If that feast were being held today, 
the quotation undoubtedly would include 
the god of aluminum and the god of oil. 

The invitations to this feast of Bel- 
shazzar are-being sent out in the name 
of W. L. Mellon, chairman of the board 
of directors of the Gulf Oil Corporation 
and the present head of the great Mellon 
dynasty, A. W. Robertson, chairman of 
the board of directors of the Westing- 
house Electric & Manufacturing Co., of 
Pittsburgh, and Frank F. Brooks, presi- 
dent of the First National Bank of Pitts- 
burgh. - 

The last feast of a similar nature was 
given by the late R. B. Mellon, an uncle 
of William L. Mellon, at his home in the 
east end of Pittsburgh. On the night of 
the election in 1916, and When it was 
fiashed over the wire that the New York 
World and the New York Times con- 
ceded the election of Charles Evans 
Hughes as President, the then Senator- 
elect in Pennsylvania, former Secretary 
of State in President Taft’s Cabinet, rose 
and led the assembled guests in singing 
the Long Meter Doxology. 
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Some Senators now present have not 
forgotten the morning after. 

The lords of the feast, I understand, 
are to be addressed by Republican Na- 
tional Chairman Spangler, and the for- 
mer president of the National Associa- 
tion of Manufacturers, now the junior 
Senator from New Jersey, Hon, ALBERT 
W. HAWKES, 

Two hundred and fifty hand-picked 
representatives of\industry and big busi- 
ness are the invited guests, and the ob- 
ject, I am told by one of the outstanding 
Republican leaders in my State, is to 
raise $2,000,000 for the 1944 campaign. 

I note, with pleasure and admiration, 
that they look to Pittsburgh as a more 
fertile field for the raising of campaign 
funds than Philadelphia. I understand 
they sought only $250,000 in Philadel- 
phia. 

I know that in one presidential year 
a Republican campaign fund of $6,000,- 
000 was raised by one of the industrialists 
from western Pennsylvania, 

Everybody should realize that the 
money being requested by the sponsors 
of this dinner from the industrialists in 
the Pittsburgh area will come from the 
tax forgiveness measure and the war con- 
tracts entered into for the purpose of 
winning the war and saving the United 
States of America. 

Now, I know why the Republicans 
laughed and derided the Democrats for 
having $100 dinners. 

They are now having one that is cost- 
ing $8,000 per plate. 


LABOR LEGISLATION 


Mr. O’DANIEL. Mr. President, I am 
very much concerned about the future of 
this country unless the Congress of the 
United States is willing to assume its re- 
sponsibility in correcting some very 
fundamental evils which haye grown up 
as a part of the labor policy of the pres- 
ent national administration. I think it 
is a fact well recognized by all thinking 
people throughout the country that for 
the last 5 or 6 years the policy of the 
present national administration has 
been a subservient policy under which 
the big bosses of organized labor have 
dictated and by which the labor-leader 
racketeers of this Nation have plundered, 
waxed wealthy, and become politically 
powerful, And I do not think that the 
Congress of the United States, in view 
of its own record, has anything to brag 
about, or of which it can be very proud, 
so far as doing much, if anything, to cor- 
rect the situation. 

It is true that a few days ago we did 
get around to the point of passing some 
“milk and cider” legislation providing 
that when the labor condition in a war 
industry became so bad that nothing else 


. could be done about it, the President 


could do what he has already been doing 
before the passage of the law, that is, 
take over industries and operate them. 
I can think of nothing more pleasing to 
Communists and communistic labor 
leaders than for Congress to pass a law 
providing for the Government to take 
over and operate industries, That is 
exactly what they want to see happen 
in this country. This law not only pro- 
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vides for the Government to take over 
and operate industries, but it places in 
the hands of labor the club with which it 
can force the industries to be taken over 
by the Government. If labor votes to 
strike, the Government does not penalize 
labor, but instead, penalizes the owners 
of the property by seizing their property. 
In other words, the law provides punish- 
ment for the hold-up victim instead of 


the bandit. 


It is also true that we placed in that 
law a proviso that the War Labor Board 
in conducting its hearings, could at least 
require the attendance of witnesses, and 
we made it a violation of law to promote 
a strike in an industry after the Govern- 
ment has taken over. There is another 
section of the law we passed a few days 
ago which I think is very amusing and 
it is section 9, which prevents labor 
unions from contributing to political 
campaigns. That certainly imposes no 
hardship on labor organizations. It only 
forces. them to not give away their 
money. Labor organizations can only 
rejoice over that provision. The only 
ones who are hurt by that provision are 
the politicians who may thus be deprived 
of the contributions. 

I have the feeling that when the Demo- 
cratic Party accepted from one labor 
union a contribution, reported closely to 
approach the figure of a half million 
dollars, the foundation was then laid 
upon which was built a superstructure 
which some Members of Congress had in 
mind attempting to destroy when that 
political-contribution restriction was in- 
serted in the War Labor Disputes Act. 
Senators will note, however, that the law 
does not prohibit labor organizations 
from lending money to politicians, and 
it is quite generally recognized that there 
is little practical difference between a 
gift and a loan toa politician. If anyone 
is inclined to feel that in passing that 
law we in Congress have anything to 
brag about, please bear in mind that it 
is certainly a very mild piece of labor 
legislation, and, furthermore, that even 
with this “skim milk” legislation we were 
careful to insert in the act section 10, 
which provides that the act shall cease 
to be effective at the end of 6 months 
following the termination of hostilities. 

In other words, a careful reading of 
the act will convince many people who 
know what our real labor problems are 
that it does not provide any permanent 
relief from the dictatorship of organized 
labor which has been set up in this 
country during recent years. I, along 
with many other Senators, voted for the 
bill, because I could not see how it could 
do much harm, and I was hopeful that it 
might do some good. But in supporting 
the bill, I did not think we were doing 
anything more than administering some 
emergency treatment to a labor situation 
which had gotten completely out of hand. 

In pointing out the weakness of the 
labor law just passed by Congress, I in- 
tend no criticism of those who sponsored 
it or supported it. I am simply stating 
that in my opinion it is weak-kneed leg- 
islation, that is does not touch side, top, 
or bottom of the fundamental causes of 
our labor problems, and that it is a se- 
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rious mistake to try to deceive the publie 
into believing that the law which we 
passed has solved the labor racketeering 
problem of this Nation. 

The labor organizations themselves 
state that the Smith-Connally bill will 
not prevent strikes. In big bold adver- 
tisements now being run in newspapers 
by labor organizations this statement ap- 
pears: “This bill will provoke strikes. It 
won’t prevent them.” Evidently the 
President did not consider that the bill 
would prevent strikes because he had it 
on his desk in time to sign it and make it 
law before the present coal mine strikes 
began but he did not sign the bill. All 
evidence shows that the bill we passed 
is not the kind of bill that is needed to 
stop strikes and other labor racketeering 
practices which are retarding the war 
effort. 

We hear much talk about the fact 
that a few of the so-called bosses of or- 
ganized labor gave a no-strike pledge, 
or promised that they would be good for 
the duration of the war, but I am in- 
clined to rely more on the record than 
I am on promises—and what is the rec- 
ord? According to the figures given out 
by the United States Department of 
Labor, during the year 1941, at a time 
when this Nation was engagec in an all- 
out production program to try to pre- 
pare to defend ourselves against a war 
which it was apparent we were going to 
be forced into, at a time when we had 
already called thousands upon thousands 
of our boys from their homes and had 
them scattered all over the Nation in 
training camps, without enough guns 
with which to use in training and with- 
out other necessary war supplies, what 
record did these bosses of organized labor 
make? There was lost in the United 
States during that year 23,047,556 man- 
days because of strikes. Then came Pearl 
Harbor, and our entrance into the worst 
war of all history. Let us see what has 
happened since Pearl Harbor. I secured 
from the Department of Labor the rec- 
ord of strikes, and this record shows that 
we have lost over 6,000,000 man-days be- 
cause of strikes after Pearl Harbor up to 
April 30, 1943. And, to make the picture 
more horrifying, there has not been a 
single month since Pearl Harbor, includ- 
ing the month of December 1941 when 
there has been fewer than 84 strikes in 
progress, and from that on up to the dis- 
graceful number of 395 strikes in the 
month of April, this year, the latest 
month on which statistics are available. 

Think of that, Senators, and others 
who have sons in the military service 
fighting to save this Nation and depend- 
ing on full production on our home front 
to back them in their battles. Under this 
so-called no-strike-pledge agreement, 
which by the way, is a strange new fash- 
ion entirely foreign to our form of gov- 
ernment by law, over 5,000,000 man-days 
of labor have been lost on account of 
strikes since Pearl Harbor, not including 
the contribution made by John L, Lewis 
and his United Mine Workers. I say, Mr. 
President, it is a tragedy that these 
strikes, slow-downs, absenteeism, and 
other labor-leader racketeering should be 
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going on during this great war crisis. It 
is a double tragedy that Congress does 
not enact legislation which will put an 
end to such sabotaging of our war effort. 

Now, let us go back and check the rec- 
ord; let us see how the foundation was 
laid upon which these strikes of 1941, 
and those which have occurred subse- 
quent to that date, were brought about. 
It is true that the Nation is today operat- 
ing under the National Labor Relations 
Act which was passed long before we 
entered the war. At the time the act 
was passed, it was stated by those who 
favored it, that it was designed to pro- 
tect the rights of the man who toils, the 
rights of the average laboring man, If 
we go into the matter a little further and 
study the law in light of subsequent 
events we find that the National Labor 
Relations Board has uniformly held that 
an employer has no right to talk to his 
employees and express his opinion con- 
cerning vital labor matters which might 
come up in the relationship between em- 
ployer and employee. We find something 
else. We find that the Board has uni- 
formly accepted, and it has either con- 
doned or approved, the use of all manner 
of force by labor unions to drive the 
workmenintotheseunions. This law de- 
nies to the employer the right of frank, 
open discussion with his employees, but 
permits the most flagrant coercion of 
employees by the labor union racketeers. 

I introduced in the Senate some time 
ago a bill designed to make this law fair, 
that is, to improve its fairness by pro- 
viding that it shall be unlawful for any- 
one, either the employer or the labor 
union, to coerce employees. In other 
words, I want to remove coercion entire- 
ly. I do not believe the employer should 
be allowed to coerce his employees, nor 
do I believe that the union should be 
allowed to use coercion. This bill, S. 
727, still peacefully slumbers in the 
Committee on Education and Labor 
Lori it has reposed since February 15, 

I introduced another measure as an 
amendment to this law, which is de- 
signed to force the National Labor Re- 
lations Board to respect the decisions of 
the Supreme Court of the United States, 
by making it clear that any employer 
has a right to discuss openly and frankly 
with his employees all phases of any 
problem which might affect the relation- 
ship between employer and employee, 
This bill, S. 726, also peacefully slum- 
bers in the Committee on Education and 
Labor where it has reposed since Febru- 
ary 15, 1943. 

I introduced in the last Congress, and 
reintroduced in this Congress, a bill to 
make it unlawful anywhere in the United 
S‘ates at any time to use force and vio- 
lence to prevent any person from follow- 
ing a lawful vocation. This bill, S. 189, 
peacefully slumbers in the Committee on 
the Judiciary, where it has reposed since 
January 7, 1943. An exact duplicate of 
that bill was introduced by me on August 
4, 1941, and never got out-of solitary con- 
finement in the Committee on the Ju- 
diciary, having died in that committee 
sa the Seventy-seventh Congress ex- 
pired, 
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A few days ago I called the attention 
of Attorney General Biddle to a case in 
Missouri where the Government was try- 
ing to build a pipe line to supply oil and 
gasoline to the eastern seaboard, where 
a gang of thugs through the use of force 
and violence were attempting to stop 
construction. They attacked and se- 
riously injured men working on this job. 
When I called this case to the attention 
of Attorney General Biddle, he advised 
me that the case did not violate any 
Federal law. 

On the 12th day of March House bill 
653 came to the Senate, it being the bill 
introduced in the House and directed 
through the House by Representative 
Hosess, of Alabama. The bill seeks to 
prevent robbery and extortion, and it 
even goes so far as to provide that 
robbery and extortion in this country 
shall be unlawful even when practiced 
by labor unions. It still remains in the 
Committee on the Judiciary of the 
United States Senate. 

It is my deliberate opinion that we 
cannot maintain democratic government 
in this country if we allow the closed 
shop and the check-off to become the 
established policy in American industry, 
and today we are witnessing the situa- 
tion of the War Labor Board issuing or- 
ders which require employers to become 
dues collectors for these labor unions, 
which require employers to fire their own 
employees if the employees cease to pay 
their labor union dues. In other words, 
we have now established, as a part of our 
Government machinery, a board which 
by its rulings is striking at the very fun- 
damental principles of American govern- 
ment, but, apparently, few persons in 
Official capacity are concerned about this. 

I also have introduced Senate bill 191 
which would abolish the closed shop, and 
thus prevent the labor-leader racketeers 
from standing at the gates of our war 
factories and forcing our honest laboring 
men to pay $25, $50, $100, or some other 
sum of money, for their God-given right 
to work here in this land of the free. If 
ever there was a disgraceful racket in 
this Nation, that is it, and it is a legal 
racket, permitted and condoned by Con- 
gress. That bill also peacefully slumbers 
in the Senate Committee on Military Af- 
fairs, where it has reposed since January 
7, 1943. 

We are attempting to fight a World 
War and to feed the world with a 40- 
hour week ahd time and one-half for 
overtime—and it simply cannot be done, 
Attempts to follow this policy have re- 
sulted in the necessity for all of our war 
industries to operate with three shifts 
instead of two, and the result of this has 
been that we have just about drained all 
the labor from our farms. It is obvious 
to all who are in a position to know, that 
as a result of this policy, we today face a 
food shortage in this country which is 
not only serious, but is tremendously 
dangerous, and that unless we reverse 
our policy we shall see famine and food- 
rioting in this Nation. 

I have introduced a bill (S. 190) which 
would abolish the 40-hour week by abol- 
ishing the penalty of time-and-one-half 
pay for work done in excess of 40 hours 
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a week, and would result in having pay- 
ments made on the basis of the estab- 
lished hourly wage scale for each hour 
worked. The law which imposed the 
penalty of 50-percent increased pay for 
work performed in excess of 40 hours a 
week was enacted during an era of wide- 
spread unemployment, and was intended 
to force employers to divide the work 
among more employees. That law was 
a good on2 then, and served a good pur- 
pose. We have no unemployment now, 
but have an exactly opposite condition— 
a shortage of labor. Therefore, to keep 
this outmoded law in effect serves two 
extremely bad purposes: First, it in- 
creases our manpower shortage, by forc- 
ing employers to employ three men to 
each job that could be done by only two 
men, or pay a penalty of 50 percent on 
each hour's work done by each employee 
in excess of 40 hours a week. If the 
penalty pay were abolished the work now 
being done by 42,000,000 employees work- 
ing 40 hours a week could be performed 
by 28,000,000 employees working 60 hours 
a week, and each of the 28,000,000 em- 
ployees would receive 50 percent more 
pay each week. That would release 
14,000,000 employees for other jobs, and 
would greatly help to solve the manpower 
shortage; second, keeping this outmoded 
40-hour-week law in effect during this 
time of manpower shortage greatly in- 
creases inflation, by constantly and aute- 
matically increasing wages per hour 
every time an additional hour of work 
over 40 hours a week is performed by an 
individual. 

If ever a misstatement of fact was 
uttered, it is the statement being made 
so often by some people in high places 
that wages have been stabilized. Here 
are figures to prove that such statements 
are not true: An employee working 40- 
hours a week at $1.50 an hour earns 
$60. Thatis an average wage of $1.50 an 
hour. When that employee works 41 
hours a week he receives $62.25, which 
is an average of $1.517 an hour, or an 
increase in pay of 017 an hour. If he 
works 42 hours, his rate increases 3% 
cents. Each hour’s work increases the 
average hourly rate, until he receives 
$1.625 an hour, for a 48-hour week, or an 
average increase per hour of 1244 cents, 
So wages are not stabilized. They auto- 
matically increase as each hour is added 
over 40 a week. 

Under the present law, to have our 
42,000,000 workers shift from a 40-hour 
week to a 48-hour week would increase 
production only 20 percent, but would 
increase labor cost 30 percent. On the 
basis of $1 an hour average base wage, 
the excess of 30 percent increased cost 
over 20 percent increased production 
would amount to $504,000,000 a week, or 
$26,208,000,000 a year, one-third—or 
$8,736,000,000—of which would be paid 
out as increased wage rates, and would 
be purely inflationary to that extent. 
Inasmuch as the increased wages ac- 
counted for by increased wage rates 
caused by the penalty overtime law apply 
mostly to goods going either directly or 
indirectly to the government, they rep- 
resent an additional amount of money 
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to be paid out of the pockets of our al- 
ready overburdened taxpayers. My bill, 
S. 190, would correct this gross injus- 
tice, but it has peacefully slumbered in 
the Committee on Military Affairs, where 
it has reposed since January 7, 1943. 

Mr. President, I claim that all those 
bills seek to correct fundamental errors 
in laws now on our statute books. I say 
to you it is my opinion that unless the 
Congress of the United States takes ac- 
tion which is designed to put an end to 
the domination and control of the in- 
dustries of this country and of the Gov- 
ernment itself by the racketeering ele- 
ments, when the period of reconstruc- 
tion comes, following this war, the situa- 
tion which we will face then will be 
worse than any situation which the Na- 
tion has ever faced before, Whenever 
government by law seeks to build up the 
power of racketeering elements, and 
whenever it has gone far enough to prove 
that racketeering power has been built 
up, and when the Congress of the United 
States is apparently unable to correct 
the situation, the Nation faces a grave 
crisis, Of course, the labor racketeers 
take notice that many bills are intro- 
duced, but that they seldom get out of 
committee. They know that when a bill 
finally gets through one branch of Con- 
gress, it often is killed in the other 
branch. They know that when a bill 
finally does pass both branches of Con- 
gress, it is usually so weak that it will 
not retard their racketeering activities. 
They know they receive only petting 
from all branches of the executive de- 
partment. Knowing all that, they feel 
privileged and secure to run wild with 
their racketeering and to trample under 
foot every right and principle that 
American citizens hold dear—even to 
calling strikes in war industries in time 
of war, thus depriving our boys at the 
battle front of the weapons they need 
in fighting for the freedom of our Na- 
tion and the protection of their own 
lives. 

I have always believed in the right of 
labor to organize; I still believe in it. I 
have always believed in the right of 
labor to form unions and te have mem- 
bership in those unions. I have always 
believed in the right of labor to use its 
economic power through strikes, at least 
during times of peace. I have always 
favored, and I now favor, legislation 
which will prevent employers from 
coercing their employees in the matter 
of labor relations. But, on the other 
hand, I am opposed to allowing any- 
body, whether it be a labor-union rack- 
eteer from outside or a labor-union 
racketeer from the inside, to attempt to 
coerce and to use force and violence to 
drive employees into unions, whether 
they want to go into these unions or not. 

I have always been a friend of laboring 
people. I was bred and born of honest, 
hard-working parents and have per- 
formed much hard manual labor myself. 
My fight is not against the rank and file 
of honest laboring people who earn their 
bread by the sweat of their brow, but is 
directed against those labor-leader rack- 
eteers who toil not, but wax rich from 
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the loot they chisel from the pockets of 
honest working people by charging them 
for their God-given right to work. 

At this time, when our boys are fight- 
ing and dying on foreign battlefields, it 
is discouraging in the extreme to me to 
be forced reluctantly to the conclusion 
that we still have in this country many 
people in high places who are thinking 
more about the election in 1944 than they 
are about correcting some of the funda- 
mental evils which now are slowing down 
the war effort and which ultimately will 
wreck the whole economy oi this coun- 
try, if they are not corrected. 

We are fast vesting the power to con- 
trol every line of business in the hands 
of boards and bureaus in Washington; 
and we are fast building up the power 
of labor racketeers who live ang grow 
fat off the products of labor, and we are 
setting up those men in places of power 
and authority, to dictate to the would- 
be Government czars and bureaucrats. 

Mr. President, one thing is certain. If 
we permit the Office of Price Adminis- 
tration to continue to reduce the price 
of farm commodities in order to appease 
the demands of a whole host of bosses of 
organized labor, then you and I and every 
other American citizen will be called 
upon to pay the price, and the price is 
going to be insufficient food for our peo- 
ple at home as well as for the boys in 
the service. 

What I have said to you today cer- 
tainly indicates that bills which I have 
introduced in the United States Senate 
on these fundamental issues have not 
been received enthusiastically by the 
committees to which they have been re- 
ferred, I have been considering the Mm- 
troduction of a bill in the United States 
Senate to abolish the whole O. P. A. 
set-up, but I have been waiting with the 
hope that a Senator who might have 
better luck in getting his bills out of 
committees than I have had with some 
of mine, would introduce such a bill. I 
stand ready to join hands with other 
Senators and aid in the abolition of the 
O. P. A., root and branch. When the 
price-control bill was first being debated 
cn this floor I opposed it and stated that 
the correct name for it should be the 
antiagricultural bill instead of the price- 
control bill, Wein the Senate were able 
to secure some amendments to the bill 
as it was originally introduced, and far- 
ther down the road the executive depart- 
ment of Government and the bureaucrats 
claimed it was a war measure. I was 
determined to support all war measures— 
and have supported all war. measures 
asked for by our Commander in Chief— 
so I voted for the price-control bill. 

We amended it because we accepted 
at face value some assurances which 
probably we should not have accepted, 
and now we find that in its actual ad- 
ministration the measure has become, in 
fact, the truly antiagricultural bill which 
I called it in the very beginning. 

At the time of its consideration, in 
January 1942, I also stated that its enact- 
ment would tend to decrease production 
of food and would lead to a serious food 
shortage in this Nation. ‘That food 
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shortage is now here, and if O. P.-A. and 
other bureaucrats continue their ruinous 
tactics we shall perhaps have a food fam- 
ine and food rioting in the United States. 

The cry went out to the farmers, the 
poultry raisers, and the stock raisers of 
this Nation to produce food. They re- 
sponded patriotically to this demand of 
the Government, but what is happening 
to them? The man who has invested all 
of his savings in equipping his little farm 
to produce poultry, under the promise of 
the Government that poultry and poul- 
try products were seriously needed, is to- 
day facing a price situation in which he 
cannot meet the cost of production, and 
when he complains of this, he is told that 
it is necessary to curtail the production 
of poultry because we do not have 
enough feed. Then we look across the 
street in Washington, D. C., and find 
another bureau, which has been requir- 
ing the farmers and others who produce 
feed to sign agreements to reduce the 
acreage of feed crops.. One department 
of our food-producing industry is being 
told to produce more food, which re- 
quires more feed; and another part of 
our agricultural industry is being in- 
duced to produce less feed. 

I have received from all over the coun- 
try letters from stock raisers, farmers, 
and poultry producers; and the story 
which I get from all of them is the same. 
The Office of Price Administration fixed 
the price of milk and then raised the 
price of feed. The dairymen then start- 
ed losing money so fast that they had to 
sell their milk cows for slaughter and 
quit business. People who were unable 
to buy fresh milk started buying canned 
milk, and now canned milk is being ra- 
tioned. The whole economy of the coun- 
try is being destroyed by trying to fit it 
into the scheme of a group of Washing- 
ton bureaucrats. The sooner a Senator 
who believes he might be luckier than I 
have been introduces a bill in the Senate 
to abolish the whole Office of Price Ad- 
ministration set-up, the better I will feel 
about it. 

We have in this country today, operat- 
ing under the Manpower Commission, 
national, regional, and area offices, all 
designed to work cut a plan to conserve 
manpower. There is being drained out 
of every line of civilian industry every 
possible man and woman who can be 
taken, to fill the ranks in war-production 
plants. It is my judgment that if this 
goes on for another 12 or 15 months, 
there will be a break-down in the civilian 
economy, which is certainly essential and 
necessary to support the war effort. 
Grocery stores, a reasonable number of 
department stores, laundries, hardware 
stores, restaurants, hotels, and numerous 
other purely civilian lines of business ab- 
solutely must go on if the war effort is 
not to be interfered with; but institutions 
o. this nature are closing up every day. 
If we had already done all the things that 
are reas mable and necessary, I feel that 
the American people would willingly go 
forward to the very end of the road to 
requisition and, if necessary, draft from 
civilian industry every ounce of man- 
power that could possibly be spared. I 
think it is generally recognized that if 
we should abolish the 40-hour workweek, 
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with time and one-half for overtime, and 
fix the wage scale at whatever rate was 
determined fair and equitable, but require 
all the war industries to operate on two 
10- or 11-hour shifts instead of three 
shifts of 7 or 8 hours each, we could ad- 
vance our war effort, and at the same 
time we would save our civilian economy. 

My judgment is that it does not matter 
where a man is working, we have a right 
in a great emergency to demanà that 
each and every one put forth every pos- 
sible effort to see that the whole war 
effort goes forward at the most rapid 
pace possible. If a man is working in an 
airplane factory, a tank factory, a groc- 
ery store, or a laundry, or in any other 
line of business which is essential and 
necessary, then everything which the 
Government can do should look toward 
securing the maximum use of the man- 
power available and not restricting the 
number of hours to be worked. 

The American people as a whole know 
that the fact that the eyes of too many 
persons in Washington have turned to- 
ward the election bulletin board of 1944 
is the reason why many fundamental 
problems are not being solved. The peo- 
ple of this country are tired of seeing 
every known device adopted to mollify 
and satisfy the leadership of particular 
groups and classes and the responsibility 
for failure loaded on the great rank and 
file of the people throughout this Na- 
tion. The people of the United States 
are tired of seeing the American farmer 
impoverished to satisfy the demands of 
organized labor for a reduction in food 
prices. The great middle class of our 
people are demanding that something be 
done about these fundamental matters. 
The average man has sense enough to 
know that we cannot put chickens in the 
butcher-shops by increasing the price of 
feed which the poultrymen must pay, and 
decreasing the price of chickens. The 
average man knows that we cannot have 
milk and butter by increasing the cost of 
production and at the same time decreas- 
ing the price for which the dairyman can 
sell his product. The great rank and 
file of the American people feel that they 
have been experimented on enough. 
They are tired of all these theoretic4l 
schemes which do not work. They are 
tired of the process of appointing a group 
of czars to run the whole war effort and 
control the whole civilian economy, and 
then, just as soon as the czars become 
unpopular, creating a new group of super- 
czars. The American people are about 
ready for fewer czars, and more produc- 
tion instead of more rationing. I, for 
one, believe that there are some funda- 
mental things which we can do in this 
Congress now and which should be done. 
There is some fundamental labor legis- 
lation- needed, and now is the time when 
it should be passed; but Senators know 
that every time a piece of legislation 
comes to the floor of the Senate it has 
a limitation in it that it is to stand only 
for the duration of the war emergency. 

The right of the American citizen to 
work on any project paid for by Ameri- 
can taxpayers is a right which the Gov- 
ernment is obligated to protect. Neither 
in war nor in peace should a man be re- 
quired to be a member of a labor union 
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in order to exercise this right. The right 
of a man to follow a lawful vocation 
without intimidation, coercion, or the 
use of violence to prevent him from fol- 
lowing such vocation is a right which 
every American citizen should be al- 
lowed to exercise, not only during a war 
period but during a period of peace and 
prosperity. Either in wartime or in 
peacetime it is absolutely essential that 
the National Labor Relations Act be 
amended so as to protect the employer 
in his rights and to protect the employee 
from coercion from any source. We are 
pbuilding in America a government of 
boards and bureaucrats, and apparently 
we have gone so far in delegating power 
and authority to boards and bureaus, 
and to various and sundry agencies, that 
the Congress of the United States itself 
is now afraid to legislate on these fun- 
damental matters. I think the time has 
come for the Congress to quit talking 
about the labor union bosses and their 
domination of the American Govern- 
ment unless we are willing to do some- 
thing about it. We have the power to 
legislate on these matters, and if there 
ever was a time when we should legis- 
late, I think it is now. 

As I have already stated, I am willing 
to follow the leadership of sany other 
Senator who feels that he may be luck- 
ier than I have been in getting bills out 
of committees. If any Senator will in- 
troduce a bill to abolish the O. P. A., I 
will support it; and so far as I am con- 
cerned, he can add several more alpha- 
betical agencies and I will not fall out: 
with him. Furthermore, it is not ma- 
terial to me whether the Senator who 
introduces such a bill be a Republican 
or a Democrat. I would like to see some 
action. The O. P. A. has made a com- 
plete flop. It may turn out to be a na- 
tional disaster. We face in this Nation 
today a situation in which theorists and 
star-gazers in the O. P. A., who wish com- 
pletely to regiment every line of busi- 
ness in the country and completely make 
over our whole system of distribution of 
merchandise, who even now want to 
change the appetites of the people and 
tell them not only the amount of food 
they shall eat, but what kind of food 
they shall eat, are working hand-in-glove 
with other bureaucrats in Washington 
who hold similar ideas, in an effort to 
use the war emergency to force their 
ideas of governmental reform upon the 
people -of this Nation. 

During recent months we have all had 
an opportunity to read from time to time 
many of the propaganda articles which 
are being distributed by various govern- 
mental agencies to promote their pet 
philosophies of government and excuse 
their own inefficiency. I am inclined to 
believe that the gold medal should be 
awarded to the group of propaganda dis- 
pensers who have been assigned the task 
of feeding the American people the dope 
to excuse the O. P. A. and other govern- 
mental agencies for the mess they have 
made of handling the food situation. 
By the foolish and unworkable regula- 
tions they have issued, those inefficient 
bureaucrats have practically stopped the 
functioning of the normal machinery of 
production and distribution of food 
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products. They started with a barrage 
of newspaper articles and letters to the 
farmers, cattle raisers, dairymen, and 
poultry raisers, urging them to raise 
more cows, more hogs, and more chick- 
ens, and produce more eggs, stating that 
the very life and health of the Nation 
depended upon these essential food com- 
modities. But as time went on, and as 
the theorists in the bureaus sought so to 
regulate the production of food and its 
distribution so as to facilitate the group- 
ing of all elements interested into one 
gigantic collective unit, maintained by 
subsidies paid out of the Federal Treas- 
ury, they accomplished only one result 
and that was to create a food shortage 
which threatens our whole civilian popu- 
lation as well as our war effort. Now 
they have turned loose on the people 
those same trained propaganda experts 
and publicity agents, and they have as- 
signed them the task of convincing the 
American people that we do not need 
meat, eggs, and milk. It is the job of 
this long-haired propaganda brigade to 
make the people believe that it is waste- 
ful to produce feed crops and feed the 
crops to cows, hogs, and chickens. It is 
their job to make the American people 
believe that we ought to liquidate our 
herds; that instead of feeding the pro- 
teins to the cattle we ought to eat the 
proteins ourselves. 

Mr. President, I say that the campaign 
which is now getting underway is a re- 
flection on the intelligence of the Ameri- 
can people, First, the bureaucrats got 
the whole machinery of production of 
food so messed up that food is not being 
produced and a shortage is occurring. 
They now come along and try to sell the 
people the idea that no harm has been 
done because we did not need the food to 
begin with. I would not be the least sur- 
prised to see some of these propaganda 
experts, who are working for their com- 
munistic masters, blossom forth any day 
with an article explaining to the Amer- 
ican people that it is a great waste of 
food to allow our dairy cows to graze on 
the blue grass, clover, and Bermuda grass 
throughout the Nation; that we should 
kill the dairy cows, feed the carcasses to 
the dogs, and let the people eat the grass. 
They have regulated everything else, and 
now they propose to change and regulate 
the appetites of the American people. 

They are trying to do it under the guise 
of advancing the war effort. Every man 
who knows anything knows that under 
the conditions which prevail at this time, 
the farmers, livestock producers, poultry 
raisers, and dairymen who have respond- 
ed so loyally to the request of the Gov- 
ernment to produce food, are today be- 
ing forced to sell at less than cost of 
production. But when one goes to the 
O. P. A., or to any of the other alphabet- 
ical agencies, and points out to them that 
they must allow the price of milk, butter, 
eggs, pork, and beef to be maintained at 
& figure which will yield the cost of pro- 
duction with at least some margin of 
profit, he is told: “No. We are going to 
roll back the cost of food. We must hold 
the line.” If we keep “holding the line” 
by the O. P. A. formula, I am sure we 
shall all wind up, in the not far distant 
future, trying to “hold the bread line,” 
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or possibly trying to hold our place in 
the bread line. How do the bureaucrats 
propose to roll back the cost of food and 
“hold the line”? 

‘They propose to force the Congress to 
provide the money to pay subsidies for 
food production. In other words, they 
propose to reach into the Treasury of the 
United States and take money out of the 
‘Treasury to pay the cost of food produc- 
tion rather than to allow the cost to be 
paid by those who purchase the com- 
modities. Yet they tell us that they are 
trying to prevent inflation. I say that at 
this time, when it is an admitted fact 
that the great rank and file of the con- 
suming public is earning more money 
than it has ever earned before, it is the 
wrong time, if we wish to prevent infia- 
tion, to reach into the Treasury of the 
United States and draw out billions of 
dollars and hand them out as a bounty 
instead of allowing the cost of food to be 
paid for by the consumer. 

Why have some persons suddenly be- 
come so thoroughly sold on the idea of 
letting the taxpayers pay the cost of 
food production instead of having it paid 
directly by those who buy and consume 
the food? I think I see in the whole 
scheme the “fine Italian hand” of those 
who are sold on the philosophy of a 
communistically organized society and a 
communistically controlled agricultural 
industry. I think I see the hand of some 
of those who are looking toward the elec- 
tion bulletin board in 1944 rather than 
toward the immediate problem of win- 
ning the World War and maintaining 
our American form of government. If I 
correctly appraise the situation, this is 
the way some of the theoretical planners 
figure it all out: If they can use the 
O. P. A. to roll back the cost of beef, 
pork, eggs, milk, and butter—as is now 
being so eloquently demanded by the 
C. I. O. and A. F., of L.—when the elec- 
tion takes place in 1944 they will say to 
the organized consumer groups: “Just 
look what we did for you. Don’t for- 
get us at the polls.” Common sense 
teaches the planners that the farmer, 
the dairyman, the livestock producer, 
and the poultry raiser are at the end of 
their rope. They know that those people 
must have help. They know that if they 
do not allow the cost of foods to increase, 
they will not have the food. How do 
they propose to do this? Instead of 
having the consumer pay it, they propose 
to take it out of the United States Treas- 
ury, and tie up another block of votes. 
They want to put the dairymen, the live- 
stock producers, the farmers, and the 
poultry raisers in such a position that 
every time they sell anything, they will 
receive a supplemental check from the 
Government; and they hope that those 
supplemental checks will hold agricul- 
ture in line in 1944, : 

Just how they are going to explain to 
the people the method whereby they 
reach into the Treasury of the United 
States and take out three or four bil- 
lion dollars and give them away without 
creating inflation is something I have 
not yet figured out, but I assume they 
will have a perfectly plausible story to 
tell in answer to that question when it is 
propounded. 
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The bureaucrats and the persons 
whose minds are definitely made up to 
change our whole form of government 
are now endeavoring to force Members 
of Congress to choose between allowing 
the great agricultural classes togo broke 
and see the country without food or, on 
the other hand, to accept their political 
scheme of taking the money out of the 
Treasury of the United States to pay 
Subsidies for food production. They 
have served notice on all of us that they 
will not allow the cost of foods to go 
up sufficiently to meet the cost of pro- 
duction for those who are responsible 
for feeding America and the world. 

Personally I am hopeful that the Con- 
gress of the United States will stand 
firm, and demand that agriculture be 
allowed a fair price for what it produces 
rather than be forced to accept a hand- 
out from the United States Treasury. 
But whether Congress will be able to 
withstand the pressure of the C. I. O. 
and the A. F. of L., led by the big labor 
bosses, and the pressure of the commu- 
nistically minded, officially appointed 
and unappointed bureaucrats, I do not 
know. I think I do know, however, that 
the American people are not so dumb 
that they will not see through the whole 
scheme, I wish to say to my Demo- 
cratic colleagues that if any of them are 
looking to the election in 1944, and if 
they believe that pussyfooting with the 
labor situation will be popular with the 
American people, I think they are mis- 
taken. Let me say to the Republican 
Members of the Senate that if any of 
them believe they can sit through the 
present period of time and do nothing to 
correct the labor situation, and then go 
to the polls in 1944 and lay all the trou- 
bles at the door of the Democrats, I 
think they are mistaken. I believe the 
American people are about “fed up” with 
the idea of having a Government run 
under the supervision and direction of 
labor-union bosses, and operated to suit 
their peculiar whims. The people are 
demanding that Congress legislate to 
guarantee the right of every American 
citizen to follow any lawful vocation 
without the fear that he will be set upon 
and beaten up by a gang of thugs and 
goon squads. I believe the American 
people are opposed to robbery and ex- 
tortion as it is defined in House Resolu- 
tion 653, which the Senate has not acted 
upon, and which apparently it does not 
intend to act upon. I believe the people 
are opposed to robbery and extortion, 
whether practiced by labor unions or by 
anyone else. I believe the American 
people realize that the situation which 
we face today is the direct result of 
playing politics with organized labor. I 
believe that American farmers realize 
that they have been made the “goat” in 
this whole proceeding, and I also be- 
lieve that when election time comes in 
1944 this sentiment of the American 
people will be definitely reflected at the 
polls, 

American fathers and mothers who 
have sons on the battlefield are dis- 
gusted when they read of strike after 
strike in essential war industries, and 
they wonder what restraining influence 


1943 


prevents the Congress from doing any- 
thing to correct the situation. Further- 
more, they wonder why it is that When 
Congress seeks to do anything, it seeks 
to limit it strictly to the period covered 
by the war. I, for one, am ready to vote 
on some of the necessary labor legisla- 
tion, as well as other legislation to which 
I have referred, and I hope that it may 
be brought out of the committee to 
which it has been referred to the floor 
of the United States Senate. 

At this time I wish to state that the 
people in my State are ready, willing, 


and anxious to make any necessary” 


sacrifices. They are willing to put every 
dollar they own into the war effort, and 
take their last shirt off their backs in 
complete material sacrifice along with 
sacrificing their precious sons who are 
giving up their lives on foreign battle- 
fields. But it is the utterly silly and 
ridiculous rules, regulations, and edicts 
of O. P. A. and other Washington bureau- 
crats of which they bitterly complain. 
It is the pampering and petting of labor 
leader racketeers by our national ad- 
ministration and Congress about which 
they become so thoroughly disgusted 
and enraged. It is the predominant 
political planning and plotting for votes 
and retention of political power which 
they so clearly see in almost every move 
made under the guise of the war effort 
that greatly antagonizes them. They 
are not complaining about the way the 
war is being conducted or what it costs; 
it is the way the home front is being 
restricted, regimented, and wrecked that 
is so alarming to them, and they are 
demanding that something be done 
about it before it is too late. They are 
such thorough red-blooded Americans 
that they believe we will get along better 
in wartime and in peacetime by sticking 
to our Constitution, our Bill of Rights, 
and our true and tried system of private 
enterprise, instead of destroying the 
greatest government on the face of the 
earth, our American democracy, by giv- 
ing our American form of government 
blood transfusions of communism, hypo- 
dermics of socialism, and face-liftings by 
propaganda. Let us quit copying the 
King’s customs and quit promising all 
the people of the world from Patagonia 
to Podunk a prosperous post-war para- 
dise by prepaid parcel post. Let us win 
the war, establish the peace, and go back 
to work—for America. 

I always have believed and still be- 
lieve that American citizens should have 
the right to strike during peacetime; 
but during wartime when our sons are 
drafted and forced to fight, and perhaps 
die, on foreign battlefields, I believe that 
anyone who lays down his tools and 
strikes on the home front should pay the 
same penalty that soldiers would pay 
who would lay down their war weapons 
and strike on the battlefield. It is ex- 
actly the same kind of unpatriotic 
ecwardice for a civilian on the domestic 
front to quit his job and lay down the 
tools which produce the weapons so 
urgently needed by our soldiers on the 
far-flung battle fronts, as it is for the 
soldier on the battle front to lay down 
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his weapons and quit in the thick of the 
battle; and those guilty of this cowardly 
trick should be dealt with in the same 
manner, Many of our brave sons have 
already lost their lives in this horrible 
war because they were not furnished 
with sufficient fighting equipment to pro- 
tect their lives; and the reason the 
necessary equipment was not there was 
that it had not been manufactured here 
on the home front, due to men being out 
on strike in our war factories. Let the 
lawmakers of this Nation explain their 
failure to stop these strikes to our sol- 
diers when they return after this war is 
ended—those who shall return. Wecon- 
stantly hear of people on the production 
front here at home being referred to as 
“soldiers” in our war against the Axis 
Powers, just as the men in the Army are 
called soldiers. Let us make that state- 
ment true in every respect by enacting 
legislation which will put a definite and 
complete end to these cowardly strikes 
in the United States of America during 
this terrible war crisis. I strongly advo- 
cate and recommend legislation of this 
type without delay, and will vote for its 
enactment. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had passed 
without amendment the following bills 
of the Senate: 

S. 879. An act to amend the act entitled 
“An act authorizing a reduction in the course 
of instruction at the Naval Academy,” ap- 
proved June 3, 1941 (55 Stat. 238); 

8.972. An act to amend 7 (c) of the act 
of May 21, 1920 (41 Stat. 613), as amended 
by section 601 of the act of June 30, 1932 
(47 Stat. 417); and 

8.1067. An act to amend the first para- 
graph of section 10 of the Pay Readjustment 
Act of 1942 to provide for allowances to mid- 
shipmen of the Naval Reserve for quarters 
and subsistence when not furnished in kind. 


The message also announced that the 
House had passed the following bills of 
the Senate, each with amendments, in 
which it requested the concurrence of 
the Senate: 

8.219. An act to equalize certain disability 
benefits for Army officers; and ` 

8.650. An act to revive and reenact the 
act entitled “An act granting the consent of 
Congress to the State of North Dakota to con- 
struct, maintain, and operate a free highway 
bridge across the Missouri River at or near 
Garrison, N. Dak.,” approved February 10, 
1932. 


The message further announced that 
the House had agreed to the amendments 
of the Senate to the bill (H. R. 2612) to 
extend the effective date of the act of 
December 17, 1941, relating to additional 
safeguards to the radio communications 
service of ships of the United States. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R, 2719) mak- 
ing appropriations for the Department 
of the Interior for the fiscal year ending 
June 30, 1944, and for other purposes; 
agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr, JoHN- 
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son of Oklahoma, Mr. FITZPATRICK, Mr. 
Kirwan, Mr. NORRELL, Mr. Carter, Mr. 
JONES, and Mr. JENSEN were appointed 
managers on the part of the House at 
the conference. 

The message further announced that 
the House insisted upon its amendments 
to the amendments of the Senate num- 
bered 1 and 26 to the bill (H. R. 1648) 
making appropriations for the Treasury 
and Post Office Departments for the 
fiscal year ending June 30, 1944, and for 
other purposes, disagreed to by the Sen- 
ate; agreed to the further conference 
asked by the Senate on the disagreeing 
votes of the two houses thereon, and 
that Mr. Luptow, Mr. O'NEAL, Mr. 
MAHON, Mr. CURLEY, Mr. Taser, Mr. 
KEEFE, and Mr. DworsHak were ap- 
pointed managers on the part of the 
House at the conference. 

The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of 
the Senate: 


H. R. 693. An act to amend the Pay Read- 
jJustment Act of 1942, approved June 16, 1942; 

H. R. 997. An act to amend certain provi- 
sions of the National Defense Act of June 3, 
1916, as amended, relating to the medical 
department of the Regular Army; 

H. R. 1206. An act to amend an act entitled 
“An act to dispense with unnecessary re- 
newals of oaths of office by civilian employees 
of the executive departments and independ- 
ent establishments,” approved August 14, 
1937; 

H. R. 1622. An act to provide for a general 
term of the District Court for the District of 
Alaska at Anchorage, Alaska; 

H. R. 1991. An act to amend the Selective 
Training and Service Act of 1940 by providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year; 

H. R. 2188. An act to amend the act pro- 
viding for the payment of allowance on 
death of officer or enlisted man to widow, or 
person designated, and for other purposes; 

H. R. 2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 

H. R. 2520. An act to amend the act en- 
titled, “An act to facilitate the construction, 
extension, or completion of interstate petro- 
leum pipe lines related to national defense, 
and to promote interstate commerce,” ap- 
proved July 30, 1941; ' 

H. R. 2614. An act to increase by 1 year 
the period within which certain oyster grow- 
ers may file claims against the United States 
in the Court of Claims; 

H. H. 2649. An act to revive and reenact the 
act entitled “An act granting the consent of 
Congress to the State of Minnesota to con- 
struct, maintain, and operate a free highway 
bridge across the Mississippi River at or near 
the village of Brooklyn Center, Minn.,” ap- 
proved April 20, 1942; 

H. R. 2683. An act to authorize the attend- 
ance cf the Marine Band at the seventy- 
seventh anniversary convention of the Grand 
Army of the Republic to be held at Milwau- 
kee, Wis., September 19 to 23, inclusive, 1943; 

H.R.2703. An act to provide more ade- 
quate and uniform administrative provisions 
in veterans’ laws pertaining to compensation, 
pension, and retirement pay payable by the 
Veterans’ Administration, and for other pur- 
poses; 

H.R. 2794, An act to approve and consent 
to the compact entered into by Iowa and 
Nebraska establishing the boundary between 
Iowa and Nebraska; 
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H.R. 2912. An act to authorize the charg- 
ing of tolls for the passage or transit of Gov- 
ernment traffic over the Golden Gate Bridge; 

H.R. 2936. An act to authorize the appro- 
priation of an additional $200,000,000 to 
carry out the provisions of title II of the 
act entitle: “An act to expedite the provi- 
sion of housing in connection with national 
defense, and for other purposes,” approved 
October 14, 1940, as amended; 

H.R. 2968. An act making appropriations 


for war agencies in the Executive Office of © 


the President for the fiscal year ending June 
80, 1944, and for other purposes; and 
H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes, 
ENROLLED BILLS SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they 
were signed by the Vice President: 


S. 134. An act for the relief of the heirs of 
John J. Shields; 

8.170. An act for the relief of W. Cooke; 

5.241. An act for the relief of Rachel 


Acerra; 

5.282. An act for the relief of Walter C. 
Biake; 

8.373. An act for the relief of Charles 
Favors; 

5.410. An act for the relief of James B. 
Lewis, Jarvis T. Mills, and Richard D. Peters; 

”, 414, An act for the relief of Thaddeus C. 
Enight; 

§.510. An act for the relief of Inez Smith; 

5.516. An act for the relief of the Nash- 
yille, Chattanooga & St. Louis Ry.; 

8.520. An act for the relief of Freddie 
Sanders and Edd Harris; 

8. 625. An act for-the relief of A. C. Blount 
and Oscar Williams; 

5.628. An act for the relief of Lawrence 
Anthony, R. E. Murphy, Mary E. Armstrong, 
and R. E. Murphy as administrator of the 
estate of Ella Murphy; 

5.671. An act for the relief of Charles 
Francis Fessenden; 

S. 684. An act for the relief of Lt. M. V. 
Daven; 

8.695. An act for the relief of Joseph F. 


Bolger; 

§. 717. An act for the relief of Cinda J. 
Short; 

S. 743. An act for the relief of Mr. and Mrs. 
Walter H. Kindon; 

8.765. An act for the relief of Viola Dale; 

S. 807. An act for the relief of Mary Frances 
Hutson; 

§. 839. An act conferring jurisdiction upon 
the United States District Court for the Mid- 
dle District of North Carolina to hear, deter- 
mine, and render judgment upon the claim 
of Etta Houser Freeman; 

8.954. An act for the reimbursement of 
certain enlisted men of the Navy for personal 
property lost In the loss of the Hugh L. Scott; 
and 


S. 1025. An act for the relief of certain dis- 
bursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department. 


HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred as in- 
dicated: 

H.R. 693. An act to amend the Pay Read- 
jJustment Act of 1942, approved June 16, 1942; 

H.R.997. An act to amend certain provi- 
sions of the National Defense Act of June 3, 
1916, as a ge ag relating to the Medical 

the Regular Army; 

E R 1991. A act to amend the Selective 
"Training and Service Act of 1940 by providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academiċ. year; 


CONGRESSIONAL RECORD—SENATE 


H.R, 2188. An act to amend the act pro- 
viding for the payment of allowance on death 
of officer or enlisted man to widow, or person 
designated, and for other purposes; and 

H. R.2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; to the 
Committee on Military Affairs. 

H.R.1206. An act to amend an act en- 
titled “An act to dispense with unnecessary 
renewals of oaths of office by civilian em- 
ployees of the executive departments and 
independent establishments,” approved Au- 
gust 14, 1937; 

H. R. 1622. An act to provide for a general 
term of the District Court for the District 
of Alaska at Anchorage, Alaska; and 

H.R. 2794. An act to approve and consent 
to the compact entered into by Iowa and 
Nebraska establishing the boundary between 
Iowa and Nebraska; to the Committee on the 
Judiciary. 

H. R. 2520. An act to amend the act en- 
titled “An act to facilitate the construction, 
extension, or completion of interstate pe- 
troleum pipe lines related to national de=- 
fense, and to promote interstate commerce,” 
approved July 30, 1941; to the Committee on 
Interstate Commerce. 

H.R. 2614. An act to increase by 1 year 
the period within which certain oyster grow- 
ers may file claims against the United States 
in the Court of Claims, 

H.R. 2649. An act to revive and reenact 
the act entitled “An act granting the con- 
sent of Congress to the State of Minnesota 
to construct, maintain, and operate a free 
highway bridge across the Mississippi River 
at or near the village of Brooklyn Center, 
Minn.,” approved April 20, 1942; and 

H.R. 2912. An act to authorize the charg- 
ing of tolls for the passage or transit of Gov- 
ernment traffic over the Golden Gate Bridge; 
to the Committee on Commerce. j 

H. R. 2683. An act to authorize the at- 
tendance of the Marine Band at the seventy- 
seventh anniversary conyention of the Grand 
Army of the Republic to be held at Milwau- 
kee, Wis., September 19 to 23, inclusive, 1943; 
to the Committee on Naval Affairs. 

H. R. 2703, An act to provide more adequate 
and uniform acministrative provisions in 
veterans’ laws pertaining to compensation, 
pension, and retirement pay payable by the 
Veterans’ Administration, and for other pur- 
poses; to the Committee on Finance. 

- H.R. 2936. An act to authorize the appro- 
priation of an additional $200,000,000 to carry 
out the provisions of title II of the act en- 
titled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes,” approved October 
14, 1940, as amended; to the Committee on 
Public Buildings and Grounds. 

H. R. 2968. An act making appropriations 
for war agencies in the Executive Office of 
the President for the fiscal year ending June 
30, 1944, and for other purposes; and 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other pur- 
poses; to the Committee on Appropriations. 


DISTRICT OF COLUMBIA APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H. R. 2513, making appro- 
priations for the government of the Dis- 
trict of Columbia and other activities 
chargeable in whole or in part against 
the revenues of such District for the 
fiscal year ending June 30, 1944, and for 
other purposes. 

Mr. O’MAHONEY. Mr. President, the 
pending business is the appropriation 
bill for the District of Columbia. The 
Constitution of the United States makes 
the Congress of the United States re- 
sponsible for the government of the Dis- 
trict of Columbia. The Legislative Com- 
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mittee on the District of Columbia and 
the Appropriations Committee charged 
with the duty of providing funds by 
which the government of the District is 
administered, do not take up very much 
time of the Senate. We are coming to 
an end of the fiscal year. There are sev- 
eral appropriation bills of the utmost 
importance nationally which will be pre- 
sented to the Senate very shortly. Some 
of the appropriation bills are now in con- 
ference, and are involved in great con- 
troversy. So, Mr. President, I hope that 
it will be possible for the Senate to devote 
at least the next hour to the considera- 
tion and disposition of this particular 
appropriation bill. I ask that the formal 
reading of the bill be dispensed with, 
that it be read for amendment; that 
the committee amendments be first con- 
sidered, and that, thereafter, if any 
amendments are proposed, they may be 
taken up for consideration. 

The PRESIDING OFFICER (Mr. Mur- 
Dock in the chair). Without objection, it 
is so ordered. 

Mr. McNARY. Mr. President—— 

Mr. O’MAHONEY, I wish to call the 
attention of the Senate to the fact that 
this bill as it passed the House carried 
a total of $54,789,434. Since that time 
supplemental estimates have been re- 
ceived in Senate Documents Nos. 41 and 
44 totaling $832,978. Some deductions 
and alterations haye been made, so that 
the bill, as reported to the Senate, is 
under the estimates which have been 
submitted to the Congress by $394,456. 
Furthermore, it is below the appropria- 
tions for the current fiscal year by 
$812,821, 

The total appropriation, under the bill 
as reported to the Senate, is $55,493,210. 
The appropriations last year amounted 
to $56,306,031. 

With this preliminary statement, I 
hope the Senate may proceed to the con- 
sideration of the committee amend-- 
ments. 

Mr. McNARY. Mr. President—— 

Mr. O’MAHONEY. I shall be glad to 
yield to the Senator from Oregon. 

Mr. McNARY. I always make it a 
custom, which I think a proper one, to 
have a quorum called before we start on 
another bill. That is what I wanted to 
do before the remarks made by the Sen- 
ator from Wyoming, but I was not rec- 
ognized before the Senator proceeded. I 
suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Eastland McCarran 
Andrews Ellender McClellan 
Ball n McKellar 
Bankhead McNary 
Bilbo Maloney 
Bone Gillette Maybank 
Brewster Green Mead 
Bridges Guffey Militkin 
Brooks Gurney Moore 
Buck Hatch Murdock 
Butler Hawkes Murray 
Byrd Hayden Nye 
Capper O'Daniel 
Caraway iman O'Mahoney 
Chandler Johnson, Colo. Overton 
Chavez Kilgore Pepper 
Clark, Mo. La Follette Radcliffe 
Co: y Langer Reed 
Davis Lodge Revercomb 
Downey Lucas Reynolds 


Robertson Thomas, Utah Walsh 
Russell Tobey Wheeler 
Scrugham Truman Wherry 
Shipstead Tunnell White 
Smith Tydings Wiley 
Stewart Vandenberg Willis 
Taft Van Nuys Wilson 


Thomas, Idaho Wagner 
Thomas, Okla. Wallgren- 

Mr. HILL. I announce that the Sena- 
tor from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senator from North Carolina [Mr. 
Battey], the Senator from Idaho [Mr. 
CLARK], and the Senator from Arizona 
[Mr. McFartanp] are detained on im- 
portant public business. 

The Senator from Kentucky 
BARKLEY] is necessarily absent. 

Mr. McNARY. The Senator from Ver- 
mont [Mr. Austin], the Senator from 
New Jersey [Mr. Barsour], and the Sen- 
ator from Ohio [Mr. Burton] are neces- 
sarily absent. 

The Senator from California [Mr. 
JouNson] is absent. because of illness. 

The Senator from South Dakota [Mr. 
BUsHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The PRESIDING OFFICER. Eighty- 
five Senators having answered to their 
names, a quorum is present. 

Mr. O’MAHONEY. Mr. President, I 
repeat, the bill as it passed the House 
contained total appropriations of $54,- 
789,434. The net amount added by the 
Senate committee was $703,776, making 
the total reported by the Senate com- 
mittee $55,493,210. This is less than the 
total estimates submitted for the next 
fiscal year by $349,466. It is less than the 
appropriations for the current year by 
$812,821. 

The subcommittee of the Committee 
on Appropriations in charge of the Dis- 
trict appropriations has made a careful 
analysis of the requests made by the 
Commissioners of the District of Colum- 
bia and by citizens of the District, and 
we feel that we have reported a bill which 
is substantially without controversy and 
which should have speedy approval. 

The orderly procedure would now be 
to consider committee amendments. 

The PRESIDING OFFICER. ‘The 
clerk will state the first amendment of 
the committee. 

The first amendment of the Committee 
on Appropriations was, under the head- 
ing “General expenses—Executive Of- 
fice,” on page 2, line 21, after the word 
“services”, to strike out “$274,280” and 
insert “$279,640.” 


CONDITIONS ON THE HOME FRONT 


Mr. WHEELER. Mr. President, I 
picked up a copy of the New York Times 
today and noticed reference to a report 
signed by the Senator from West Vir- 
ginia (Mr. Kizcore], the Senator from 
Utah [M:. THomas], the Senator from 
Colorado [Mr. Jonunson], the Senator 
from Washington [Mr. WALLGREN], and 
my colleague from Montana [Mr. MUR- 
ray], pointing out the confusion which 
has existed in the various departmental 
agencies of the Government. I intend to 
speak somewhat upon that subject, and 
I wish to congratulate the members of 
the committee for the very able report 
they have submitted calling attention to 


(Mr. 
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the confusion which exists in Washing- 
ton at the present time in the depart- 
ments of the Government. 

Mr. President, the time has now come 
for a more sober evaluation of where we 
aré and what we, as a nation, should do. 


The first flush of excitement, the anger _ 


and hysteria of December 7, 1941, the 
sanguine optimism of many of our peo- 
ple that we could defeat the world in a 
few months, must be replaced by a cold, 
logical, and scientific consideration of 
all of the facts to the end that we may 
wage hard and effective war today, to- 
morrow, next year, the year after, and 
even 3 years hence, if need be. 

The great majority of our people and 
most of the active personalities in each 
of the old parties are united in their will 
to defeat Japan and the Axis at the earli- 
est moment. We want to accomplish 
this objective with the least loss of life 
and the subordination of every sectional 
and group interest and activity. At the 
same time we are determined to preserve 
our way of life and the principles of lib- 
erty and political equality contained in 
and guaranteed by the Constitution. 

Our differences lie in the means of at- 
taining these objectives. 

Our first objective is to win the war. 

The American people have every rea- 
son to be proud of the achievements of 
our Army, Navy, and Air Forces. Each 
and all have given an excellent account 
of themselves in actual combat. 

No one doubts or has ever doubted the 
ultimate results of their efforts. 

American productive genius, as repre- 
sented by agriculture, business, and labor, 
has likewise done a magnificent job to- 
ward winning the war. 

It is, however, regrettable that else- 
where the war effort has not reached the 
high plane worthy of the military 
achievements of our armed forces and 


“the outstanding accomplishments of 


agriculture, capital, and labor. 

The conduct of the war on the political 
side has had many serious defects. Some 
of these were perhaps unavoidable, but 
for many there is little excuse. 

Plan has tumbled upon plan as fast as 
some of the bright young bureaucrats 
could think them up. Do this; do that; 
do not do this; that is wrong; that is 
right—have succeeded each other in glit- 
tering confusion. The result in many 
instances is chaos. Our enemies must 
rejoice at the “confusion worse con- 
founded” that besets us in this land. 

Three factors are chiefly responsible 
for this condition: 

First. The lack of any sound over-all 
planning. 

Second. The so-called Washington 
method by which operations on the home 
front are directed. 

Third. The unfortunate choice of 
many of the men selected to administer 
the war program, A 

Domestic confusion is, then, primarily 
due to the lack of any well-considered 
plan, to impractical administrators, and 
to inept administration by the executive 
branch of the Government. It is not 
due to any failure of agriculture, capital, 
or labor, or to any lack of understanding 
by the people themselves that the Nation 
is at war. 


6243 


An elaborate and extensive system of 
Government control has been built up 
haphazardly. Successive measures have 
been determined upon by reason of so- 
called emergencies and by the success- 
ful pressure of some sectional or group 
interest, none of which is related or co- 
ordinated to any general conception, 
Such a system is bound to be wasteful 
and inefficient. It is bound to be in- 
jurious to all interests, except those 
which are immediately served, and, ulti- 
mately, as their range extends, injurious 
even to those interests. k 

Dual and antagonistic policies have 
been permitted to grow up and expand, 
with the inevitable conflict of high per- 
sonalities. The appointment of com- 
mittees or boards representing many 
different and divergent viewpoints, in 
the effort to make all parties happy, has 
in turn resulted in a clash of interests, in 
confusion, and in lack of direction. 

As a further consequence the Govern- 
ment itself has become overgrown. The 
confused mass of bureaus and agencies 
has from time to time been reshuffled 
with promise of improvement which all 
too often has failed to materialize. 

To add to the confusion, men have 
been placed in high, responsible admin- 
istrative positions, for“ purely political 
considerations, without regard to their 
aptitude to do the work assigned to 
them. Lacking practical knowledge of 
the functioning of our economy, it is 
small wonder that at times the people 
do not know which way to turn. 

One glaring example of administrative 
inefficiency and irresponsibility is the 
manpower muddle. Let us examine 
briefly some of the facts. The Congress 
has been informed by military leaders 
that they desire to have approximately 
11,000,000 men under arms by the end 
of this year. That means about one- 
third of our total adult population. As 
the selective-service law now works such 
an army will take four-fifths, 80 percent, 
of the physically fit American men be- 
tween 18 and 38 years of age. Under 
such a program fathers, regardless of 
the age and number of children they 
have, will be taken along with the rest. 

On this question of how large an army 
we should have, I am perfectly content 
to let speak for me men and publica- 
tions who supported the administra- 
tion’s foreign policy long before Pearl 
Harbor. 

Mr. Samuel Grafton, New Deal col- 
umnist and an ardent supporter of the 
so-called second front, writing in the 
Washington Star, has this to say: 

Manpower: Let us take the figure of 13,- 
000,000 men suggested by Major General Her- 
shey as the ultimate size of our Army. We 
must multiply this by 18, for we have been 
told that 18 workers are needed in industry 
to back up each soldier. The product is 
234,000,000 standing for the number of able- 
bodied men and women we would need in 
the factories to supply the armed forces. 

That is an even 100,000,000 more people 
than there are in the country—including 
those in rompers, wheel chairs, and insti- 
tutions for the criminal insane.. 

The Truman committee also has been add- 
ing up our manpower needs as estimated by 
various war agencies and has almost fallen 
out of its chairs to find that we would need 
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country of approximately 300,000,000 peo- 
ple to meet all estimates. 

A couple of weeks ago I spotted a new trend 
toward fantastically huge conceptions of the 
war, That trend is moving along briskly. 
Fowler W. Harper, Deputy Chairman of the 
War Manpower Commission, comes right out 
and says it: “130,0°0,000 people may not be 
enough.” But we have no more. 

Working within this trend, someone in 
Washington has estimated that we need 40,- 
000,000 more tons of steel per year than we 
can produce. It will be a peculiar war if it 
calis on us for 100,000,000 more people than 
are alive, to work 40,000,000 toms of steel 
which don't exist. 

Our plan has been to be stronger than the 
enemy everywhere, simultaneously, though he 
is satisfied when he is stronger than we are 
at one specific point, at which time and point 
he acts, 

Hitler went Into France with a break- 
through force one-tenth the size of the 
French army; it was quite big enough for 
that specific planned task. The French 
obviously needed ten times as many soldiers 
as Hitler because they did not know what they 
wanted to do. There is no limit to your 
needs when you don’t know what you need. 

Thus we have tried to meet every request 
of every one of the services, all at once; it 
is only recently, for example, that the Navy 
has canceled plans for a couple of ships for 
1946; but there is much stuff still tied up 
for that remote argosy. 

The slogan of our program has been: “Let's 
build that, too.” To start with a specific war 

and ruthlessly subordinate the inter- 
ests of the several services to it is difficult; 
there are vested military and naval interests 
as well as vested commercial interests. The 
easiest way out is to try to build everything, 
honoring all requests, and keeping everybody 
happy; the catch-breath point comes when 
we look around and find we need 300,000,000 
people to carry on, 


So stanch an administration advocate 
as the New York Times recently devoted 
one of the longest editorials that has ap- 
peared in that newspaper, questioning 
the wisdom of raising too large an Army. 
The New York Times does not agree that 
the decision for an 11,000,000-man Army 
4s irrevocable, or that those who question 
its wisdom want to fight a soft war, or 
that the Army decision is an expert one, 
and that any questioning of it is neces- 
sarily inexpert. E 

The Army’s argument is that because 
our enemies have a certain number of 
divisions, we must have more than that 
number in order to win. The Army says 
that because Germany has 1312 percent 
of its total population in the Army, we 
must have the same percentage, or more. 
The main point is that they imply that 
the total war effectiveness of a nation is 
Measured by the number of men in the 
armed services. Obviously, that is a dan- 
gerous fallacy. It is particularly so in 
modern war, in the kind of a war we are 
fighting, in which we are the arsenal and 
the food supplier for all our allies, for 
most of the world. 

On the point of the importance of 
food let me quote from an article by Mr. 
George Sokolsky, published in the New 
York Sun, This is what Mr. Sokolsky 
says: 

I was in. Petrograd during the first year of 
the Russian Revolution. I was there when 
Kerensky rose and fell; I was there when the 
Communists seized the power of the state; I 


traveled slowly across Siberia in the spring 
of 1918. 


CONGRESSIONAL RECORD—SENATE 


It is from this experience that I write today 
on the subject of food, because that alone ex- 
plains the collapse of the Russian front in 
1917 and the change of the average Russian 
worker and peasant from a docile, obedient 
person into a dissatisfied, bitter opponent of 
government. The slogan of those days was, 
“Peace, land, and bread.” The people were 
hungry and they wanted peace that they 
might have food, 

Prior to the World War Russia was one of 
the principal food exporting countries of the 
world. But during the World War Russian 
food production collapsed, principally because 
too large a share of the agricultural man- 
power was taken off the farms and mobilized 
for military and industrial purposes. Rough- 
ly, 14,000,000 Russians—mostly peasants— 
were shifted from food and fiber production 
to military purposes. Agriculture was left to 
old people, women and children, and they 
were inadequate. The country shifted from 
food surpluses to starvation. 


If that is not what we are on the verge 
of doing, I do not know what we are do- 
ing or where we are going. 

The article continues: 


Men and women who literally hated the 
Bolsheviks greeted the regime of Lenin and 
Trotsky because they hoped that the change 
of regime would bring peace and bread. 

Even in this war Soviet Russia has been 
forced to lease-lend foodstuffs—from the 
United States—because apparently a sim- 
ilar phenomenon occurred. The mobiliza- 
tion of manpower for military purposes and 
the seizure of the Ukraine by the Germans 
left Russia without adequate food supplies. 
Germany in the World War did not sufer a 
military defeat, but the home front col- 
lapsed, because food could not be produced 
in sufficient quantities. 


Modern war requires balance between 
the armed forces and the food and muni- 
tions of war for the armed forces. It 
must be obvious to anyone that there is 
just so much in the way of raw materials 
and just so much manpower. Whatever 
raw materials and manpower are used in 
one direction, cannot be used in another. 
We are experiencing that problem on 
every hand. If we use steel and man- 
hours for building war vessels, we have 
just that much less of both for build- 
ing merchant vessels. The problem is 
that simple. We have only one apple. 
We can cut it into two pieces or a thou- 
sand pieces, but we still have only one 
apple to cut up. 

In our case the situation is even worse. 
Our internal effort must be balanced 
against the size of the combined fighting 
forces of the United Nations, for we are 
the suppliers of not only our Army, but 
the armies of the British Empire, of Rus- 
sia, of China, of Australia, and of the 
Fighting French. Already we are sup- 
plying the armies and large numbers of 
the civilian population of more than half 
the world. 

Yet before the present war the United 
States was not on balance an exporter 
of foodstuffs. Between 1933 and 1940 we 
were limiting production, plowing under 
crops, reducing the food-animal herd, 
and paying bounties for reduced agricul- 
tural products. 

Today, in consequence, our country is 
face to face with the most serious food 
shortage in our history. Unless prompt 
and effective action is taken to increase 
agricultural production, we are apt to 
encounter a disastrous condition, 
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This problem is not going to be solved 
by ultimatum, by ridicule of Congress, 
or by prejudice. It involves complicated 
economic and Social situations. The 
question is not one of politics; it is a ques- 
tion of agriculture; it goes to the very 
life of the people, - 

What does not go into the ground will 
not come out of it. Even when a crop 
appears, it has to be harvested, or there 
will be no food. All this requires ma- 
chines and manpower. 

Considered from this viewpoint, it is 
clearly dangerous and unwise to make & 
comparison between the size of the Ger- 


-Man Army and our Army, as the military 


leaders do. We have landed an army in 
Africa. We must keep it supplied, If 
we land troops on the European con- 
tinent, we must keep them supplied. 
Not only must we keep them supplied, but 
we must keep the Russian Army supplied, 
we must keep the French Army and the 
Chinese Army supplied, and we must fur- 
nish England and India with the sup- 
plies and war materials they need. In 
addition to all that, we have been sup- 
plying great quantities of materials to 
South America and to every other coun- 
try on the face of the globe that has sent 
its representatives here to say to us, 
“Unless you do this and do that, we 
might turn to the Axis.” What we are 
really doing in South America is buying 
loyalty with gold. 

Obviously, our war effort in connection 
with such operations is a different one 
from the war effort of Germany. 
Furthermore, we do not have to police 
any occupied countries. It should be 
remembered that Germany has occupied 
a number of large countries, and must 
police them. 

We must use a far greater percentage 
of our strength in building and man- 
ning troop transports, merchant vessels, 
freighters, and tankers, in keeping open 
the life line to our men and to those of 
our allies on far-away shores. Without 
that life line, the armies in Africa or 
Europe or the South Pacific are lost. 

To build that life line and keep it open, 
will require the services of millions of 
men who otherwise might themselves be 
a part of the armed services. It will re- 
quire the use of raw materials which 
otherwise might go directly into the 
making of guns, tanks, and airplanes. 

Let me quote from the February 27 
issue of the Saturday Evening Post: 

Furthermore, the United States is the only 
important arsenal and granary available to 
the Allied Nations. British industry works 
miracles under great difficulties, but no 
Englishman likes to think what would have 
happened to his country if America had not 
responded to Mr. Churchill's plea to “give 
us the tools.” Russia has lost some of her 
largest industrial centers and thousands of 
square miles of her best, food-producing 
areas. China has no industrial system in 
the modern sense and cannot conduct all- 
out war against Japan unless or until her 
soldiers are supplied from somewhere else. 
However you slice it, the end man on the 
production line is Uncle Sam. 


So I repeat what I stated a moment 
ago: However it is sliced, the end man 
on the production line is Uncle Sam— 
the United States of America, 


For this reason the maintenance of the 
American civilian economy is not a matter 
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of a soft war versus an all-out war, as some 
people appear to believe; on the contrary, it 
is the minimum requirement for fighting any 
kind of war. Shipments now of tanks to the 
Russian armies or food to the civilian popu- 
lation of Moscow might have a more direct 
bearing on the result of the war than train- 
ing new American recruits for some action 
planned for later in the year. A worker mak- 
ing escort craft to protect our convoys is at 
least as essential to the winning of the war 
as his brother doing K. P. at a training camp. 
It is impossible to be dogmatic about the 
precise point at which the size of the Army 
threatens the effective operation of the civil- 
ian economy, upon which depends the mili- 
tary success of all the United Nations. But 
the size of the Army must be determined 
with the understanding that, if our Ameri- 
can industrial and agricultural machine 
cracks because it is too thinly manned or 
denied needed materials, it won't make much 
difference how many soldiers we have. 


When we talk about the size of the 
Army it is not a question of how many 
men we can get, but rather how many 
men we can afford to put in the Army 
without seriously disrupting our supply 
lines, defense plants, and essential civil- 
ian activities at home. The select com- 
mittee on national expenditures of the 
British House of Commons stated the 
question well in its report of March 26, 
1942, when it said: 

What distribution of labor between indus- 
try and the armed forces will secure the maxi- 
mum strength for defeating the enemy, tak- 
ing into account the combined resources of 
this country and her allies? 


Is it not clear now why military men 
alone are not qualified to be the sole 
judges of how large an army the Nation 
should have? Is it not obvious that in 
reaching such a decision the expert opin- 
ion of agriculture, mining, shipbuilding, 
machine-tool, airplane, and labor spe- 
cialists should be obtained, studied, and 
analyzed? So far as we have been in- 
formed in Congress in closed committee 
sessions, no such expert knowledge was 
pooled in reaching the decision. Any 
Senator who raises the question on the 
floor of the Senate is told, “But the Army 
needs them; we cannot question the 
Army.” 

Already we are experiencing frighten- 
ing labor shortages in agriculture, in in- 
dustrial plants, and in the copper mines 
producing for war. Our industrial econ- 
omy—both labor and management—is 
doing a magnificent job. Our produc- 
tion for armies and civilian populations 
A so vast that it staggers the imagina- 

ion. 

Total war is not only a military prob- 


lem; it is a problem of the total economy 


of a nation. We must have the consid- 
ered opinion of the experts on that 
economy before we can risk decisions on 
which the whole future fate of the Na- 
tion hangs. 

The Senator from Colorado [Mr. JOHN- 
son] in his radio address on April 18 on 
the American Forum of the Air attacks 
this problem from a different angle. He 
said: 

The United States is fighting two major 
Wars, thousands of miles from our shores, 
against strong, fierce, and relentless foes. Un- 
fortunately, shipping determines and limits 
the amount of fighting we do against them. 
Each soldier across the ocean, in addition to 
his own transportation, must be supported 
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by 20 tons of supplies each year. Our ship- 
ping experts are agreed that by the end of 
1943 shipping will limit us to an army of 
2,700,000 men on the far-flung battle fronts 
of the world. 

According to the press, the Army has now 
mobilized 6,500,000 men—3,800,000 more than 
we can possibly use at the front. It is ap- 


- parent that the Army is already large enough 
if we hold it at its present strength. There-" 


fore, outside of the 18-year-old class, we 
should stop’ inducting men this very day, 
Every month 100,000 boys become 18-year- 
old men; 73,000 of them are extra good sol- 
dier timber, sufficient for all replacements if 
the Army be held to its present strength. 


I quote the Senator from Colorado 
because he is a member of the Military 
Affairs Committee, and has given a great 
deal of thought and study to this par- 
ticular subject. 

What about shipping facilities for men 
and equipment? Are our shipping facili- 
ties adequate to ship equipment for an 
Army as large as that contemplated by 
the War Department? The Truman 
Committee and Admiral Land have fur- 
nished some significant information on 
the subject. 

In its recent report on shipbuilding 
and shipping—report No. 10, part 8, 
April 22, 1943—the Truman committee 
had this to say: 


Everyone realizes that the war is one of 
transportation. Victory depends upon our 
ability to transport the armed forces and 
the supplies which they will need to the 
several distant fighting fronts. It is no 
military secret that we do not now have 
enough shipping to supply our allies with 
the weapons and food which they require 
and to transport and maintain overseas as 
many soldiers as we can train or as much 
material as we can produce. For lack of 
shipping space we are compelled to forego 
importation of much material valuable in 
war production or useful for essential civilian 
purposes. Gasoline and fuel-oil shortages 
on the eastern seaboard are caused pri- 
marily by lack of tanker capacity. In short, 
shipping is one of the greatest bottlenecks 
of the war effort. * * + The limitation 
upon the construction of shipbuilding at the 
present time is not shipyards and their 
facilities for construction. It is (1) the 
shortage of certain components and (2) the 
shortage of manpower. 


Why does the administration want an 
armed force of the size now demanded? 
Perhaps David Lawrence, editor of the 
United States News, and a consistent 
supporter of the administration’s foreign 
policy, has the right answer. In the usu- 
ally reliable and well-informed United 
States News published by Mr. Lawrence 
he tells us, in the issue of April 30, 1943, 
that— 

United States armed forces total 7,600,000 
men at present, about 6,000,000 in the Army. 
Barely 60,000 of these men are in action right 
now. A colossal piling up of men and muni- 
tions is occurring in the United States. A big 
army at home is needed to soak up vast 
quantities of war equipment. It isn't prob- 
able that an Army that big—8,200,000—can 
be overseas before 1946, if then. War mate- 
rials are backing up in the hands of troops 
immobilized in the United States. A vast 
inventory of both trained men and weapons 
is accumulating, unused. The pile-up of un- 
used weapons adds pressure for creating a big 
home army so that equipment can have the 
appearance of use in hands of troops in camps. 
Actually the whole United States relation to 
the war depends on decisions relating to use 
of ships, on allocations of merchant-ship 
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tonnage to war theaters. Jesse Jones now 
is finding that the war plants he was criticized 
for building too slowly actually are turning 
out weapons in so much greater volume than 
can be moved that officials who once criti- 
cized him are wondering what to do with the 
weapons they are getting. High officials are 
beginning to be concerned over the public 
reaction that will occur when it is learned 
that vast quantities of weapons are piling up 
in this country and are not being put to use. 


Mr. President, the statement which I 
have just quoted from Mr. David Law- 
rence’s United States News is pretty 
strong. I have quoted it because, as 
every one knows, Mr. Lawrence is a very 
accurate observer and writer. 

I should like to have some one tell me 
what will be done witk a big Army which 
we cannot transport overseas. It is nec- 
essary in the war not only to provide food 
and equipment but to maintain the 
morale here in the United States of 
America. Can any one tell me that with 
a big Army scattered all over the United 
States—from California to Maine—with 
boys having nothing to do, practically, 
except training here and there, that we 
shall be ahJe to maintain the morale of 
the Army? I doubt there is a Senator 
here who does not receive letters from 
boys‘in the Army who formerly lived in 
his State, stating that they want to go 
overseas, or do something instead of 
lying around in the camps. The morale 
of the people of the country is not only 
breaking down but the morals of the 
people as well. 

In my judgment, one of the reasons 
why race riots have taken place in Los 
Angeles, and in Detroit, as well as in 
other cities throughout the country, is 
that large forces of boys are scattered 
around in military camps with nothing 
to do. They want action. They want 
either to have action, or the right to 
return to civilian life. I have not been 
able to find any one who can give me any 
reason for the situation to which I have 
referred. One day I see a statement to 
the effect that we are going to do one 
thing, and the next day there is a state- 
ment to the effect that something else 
will be done. 

To complete the picture, allow me to 
quote from the May 21 broadcast of Mr. 
Elmer Davis, Director of War Informa- 
tion. Mr. Davis said: 


We are fighting a two-front war— 


Mr. O’MAHONEY. Mr. President, 
will the Senator yield? 

Mr. WHEELER. I yield. 

Mr. O’MAHONEY. I have asked the 
Senator from Montana to yield because 
I have in my hand a letter which I have 
received from a young man who recently 
went into the Army. The statement he 
makes is so expressive of the opinion 
which I have received from other young 
men in the Army that I thought it would 
be appropriate to read it at this time in 
view of the remarks of the Senator from 
Montana. 

Mr. WHEELER. I shall be glad to 
have the Senator read it. 

Mr. O’MAHONEY. The young man 
to whom I have referred writes: 


Dear Senator: I realize I have been 
rather neglectful in keeping you informed 
as to my Army life, but, as you know, ye ‘ole 
Army routine allows little time for letter 
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writing, although we love to get letters. 
Suffice it to say that I am well, happy, and 
enjoy the Army a lot. At first I was a bit 
disappointed to find myself with a military 
police outfit, but in due course discovered 
that it was one of the best in the service. 
Qur training was intensive and excellent, 
and I have come more and more to believe 
that nothing in the world can withstand the 
tremendous efficiency of this Army. 


Mr. WHEELER. Mr. President, I am 
glad to have that comment, but I can 
say to the Senator that I have received 
letters from men in the camps of his 
State containing complaints because 
they are not in active service but are 
lying around the camps in the State of 
Wyoming. I have received similar let- 
ters from many other places in the 
United States, and I doubt there is a 
Senator in this body who has not re- 
ceived letters of similar character. 

To complete the picture, allow me to 
quote from the May 21 broadcast of 
Mr. Elmer Davis, Director of War In- 
formation: 

We are fighting a two-front war, and on 
both sides, we must travel great distances to 
meet an enemy who is fighting fairly close 
to home. As Mr. Mark Sullivan wrote this 
morning— 


And I am still quoting from Mr. 
Davis— ~ 


in the matter of gas and oil alone, American 
fieets, armies, and air forces probably use up 
more of it in the mere business of reaching 
the enemy than we use in fighting him after 
we get there. Attacking Germany first we 
have the assistance of two nations that are 
close to Germany—Britain and Russia— 
whose logistical disadvantage is by no means 
so great. For the war against Germany, a 
great deal of the Allied force is close by. 


There we have it in a nutshell. There 
is no shortage of military manpower 
either in England or in Russia. There is 
no problem of logistics for either 
England or Russia. No wonder Mr. 
Churchill said, under far more serious 
conditions for the Allies than those 
which exist today: 

Give us the tools and we will finish the job. 


What is true in the west is even more 
true in the east. For China with her 
half billion population does not, as 
Madame Chiang recently stated, require 
men but the materials of war. This in- 
volves not only production of the mate- 
rials, but the clearing of the road to 
China, and that, at the earliest moment, 

In order to clear that road we have 
to furnish in the United States the ma- 
terials to equip a British Army of ap- 
proximately 2,000,000 men in India. Ap- 
proximately 2,000,000 was the figure giv- 
en to me of the British Army in India. I 
believe the figure to be correct. 

I do not mean to infer from all this 
that America does not need a strong 
and effective Army, Navy, and Air Force, 
or that we should not contribute all rea- 
sonable military assistance to the fight- 
ing forces of our allies on the far-flung 
fronts. On the contrary, I firmly be- 
lieve that a strong and vigorous Army, 
Navy, and Air Force, well disciplined 
and well trained, is a vital necessity for 
our country. But I do mean to state, 
and emphatically so, that our primary 
contribution to our allies should be in 
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the form of food, supplies, and munitions 
of war. We are, in fact, the front be- 
hind the front, without which the front 
itself could not exist. When we started 
out we were going to be the arsenal of 
democracy. We were going to turn out 
the tools to be used in winning the war. 
Mr. Marshall Andrews, writing for the 
Washington Post on March 7, said: 


Warfare never was a simple.matter of 
counting noses and taking into the field a 
greater number of men than the enemy 
could muster. If that had ever been true, 
the nation with the largest male population 
would have been invincible without ever 
having to fight a war. Rather have wars 
been won or lost, aside from moral factors, 
by the ability of nations to supply and feed 
their armies after the armies themselves 
have been raised. 

Today's armies require an infinitely great- 
er amount of supplies than armies have ever 
required before in history. They travel in 
motor vehicles and fight in motor vehicles 
protected by armor. Their weapons con- 
sume limitless quantities of ammunition and 
their motor vehicles limitless amounts of 
fuel. 

They fight across distances of water which 
no general in his right mind would have 
dared try to surmount a few hundred years 
ago. 

All these things, these motor vehicles 
and these automatic weapons with their 
vast appetite for ammunition, and the great 
water-borne supply lines which must be 
maintained in the face of enemy opposition, 
have made industry fully as important in 
warfare today as armies themselves. And 
the people who work in these industries as 
well as the soldiers who fight in the armies 
must be fed and clothed and transported. 

That is why manpower and the proper 
disposition and use of manpower has be- 
come a problem which threatens to disrupt 
the front behind the front unless something 
intelligent and forthright is done and done 
soon to meet it. 


I wish to call attention to an article 
by Anne O’Hare McCormick appearing 
in the New York Times of June 19, 1943, 
which I will read: 


AsroaD—Foop aS AN ELEMENT OF GRAND 
STRATEGY 


(By Anne O'Hare McCormick) 


The sudden awakening of this country to 
the vital importance of food as a war weapon 
marks the first general recognition of the 
central fact of this war. We have talked a 
lot about the home front, the production 
line, the morale of populations under bombs 
or under abnormal strains and shortages. 
But we are just beginning to grasp the idea 
that this is really a civilian war. 

The militar; show is stupendous. The 
armies engaged are the largest in history. 
There never were sO many generals, The 
earth literally trembles under the moun- 
tainous mass and weight of the weapons em- 
ployed. Sometimes, looking at great cities 
burning like bonfires, at islands leaping into 
the air, at airplanes in 100,000 lots, it seems 
as if mankind had never seen battles before. 
For the first time military power appears to 
rule the world. 

Yet, while this conflict is a test of new 
arms, and of the use of old arms on a new 
scale, no expert pretends that any one of 
these weapons, or all of them together, will 
win the victory. Modern fighting instru- 
ments have to be orchestrated to be effective, 
and the orchestration calls for balance, tim- 
ing, imagination, a quality of conducting 
undreamed of in the greatest campaigns of 
the past. It calls for brain power in some 
proportion to the shattering fire power. 
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And that’s the least of it. The organiza- 
tion behind the front is the crux of the vast 
enterprise, This is a struggle on so many 
planes that it cannot be waged on one plane. 
Generalship can no more carry it alone than 
the bass drums can play a symphony. Armies 
cannot carry it alone. Soldiers, pilots, sail- 
ors are the heroic spearhead; but the over- 


- whelming majority of the combatants are 


civilians. The top strategists have to be 
civilians because the major battleground lies 
far behind the lines, not merely in the fields 
of war production and supply but in every 
field of human activity, in the physical reac- 
tions and mental processes of nations. 

HOME SHORTAGES ALREADY LOOM 

Americans are only beginning to under- 
stand what total war means. The fantastic 
amount of the latest war appropriation bill 
puts it into figures. “The money cost of 
global warfare is frightful,” said the House 
committee in asking for $71,000,000,000 for 
1 year’s war budget. But even this mythical 
sum does not make the picture as real as 
the statement of Food Administrator Davis 
that under ideal conditions—far better than 
can be hoped for in reality—there will not be 
enough food in this country, probably for 
a to come, to satisfy all the claims for 
‘ood. 

These claims come from all fronts. What 
the testimony piled up in the last few weeks 
amounts to, in fact, is that our most serious 
war problem will not be to produce enough 
soldiers or planes or tanks or ships to beat 
the enemy. The problem will be to produce 
enough food to win the war. And though 
former President Hoover, on the basis of his 
experience as Food Administrator in the last 
war, has been warning the country for 2 years 
that “failure to place food production on an 
equality with munitions would bring dis- 
aster,” it is only now that shortages in 
rationed supplies and cries of alarm from 
all quarters cause people to wonder if the 
arsenal is weak where it should be strongest, 

For today all nations, at last including our 
own, are conscious as never before of food as 
& weapon of war and an instrument of policy. 
Total war depends on food as limited and 
local conflicts do not. Not only is food essen- 
tial to the fighting power of armies, the full 
rhythm of war production, the health and 
spirit of the civilian populations, but there 
can be no real peace, and therefore no real 
victory, without sufficient food. 


I ask unanimous consent that the 
remainder of the article be printed in 
the RECORD. 

The PRESIDING OFFICER (Mr. 
Warre in the chair). Without objec- 
tion, it is so ordered. j 

The remainder of the article is as 
follows: 

FREE EUROPE MUST BE FED 


Most of the European peoples we liberate 
will be physically weakened and mentally 
warped by years of semistarvation. A’ cor- 
respondent in the Journal de Geneve quotes 
a sentence from a report of Professor Richet, 
of the Academy of Medicine, to the French 
Ministry of Agriculture, which must be true 
of every occupied country. “As a result of 
undernourishment,” he says, ‘10,000,000 
Frenchmen are today condemned to slow 
death.” This does not include the 2,000,000 
Frenchmen on prisoners’ rations in Germany. 
It does not include the millions already dead 
or dying of starvation in other occupied 
countries. If the war is prolonged, the na- 
tions we count on to rebuild a free Europe 
will be tragically decimated. 

Without large surpluses of food the United 
States cannot fulfill the pledges we have sol- 
emnly made to these nations. Former Gov- 
ernor Lehman spoke the other night of plans 
to supply the Italian people with food as 
soon as they surrender, But the chief argu- 
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ment against the President’s appeal for sur- 
render is that it would entail feeding the 
population. And although the capitulation 
of Italy would certainly shorten the war, it 
is quite likely that drastic shortages on our 
own food front would affect the attitude of 
the American people on this and like ques- 
tions of high policy. 

This illustrates how food will and must be 
a prime factor in the war strategy at home 
and abroad. For this is a civilian war in 
which management of domestic resources is 
of the highest importand¢e and military suc- 
cess will be vain unless exploited by great 
statesmanship. 


Mr. WHEELER. So I say, Mr. Presi- 
dent, the boys who are taken into the 
Army, and all of whom it is impossible 
to use, are bound to eat more food, and 
we are not able to furnish either supplies 
or food for the armies of the various 
countries who are fighting the war 
with us. 

Will we ever learn that this is no time 
to take a chance; to leave it to guesswork 
or to unplanned optimistic belief that 
it can be done. That way lies disaster 
for the people of this land. 

I have discussed army size simply to 
illustrate that there has been no ade- 
quate consideration given to the proper 
utilization of our manpower, either civil- 
ian or military. 

In my opinion it is clear that under 
present conditions we are preparing to 
draft too many men into the armed serv- 
ices. It is clear that the program of 
giving no consideration to the marital 
status of men—of making every man a 
number in order to fill a quota—is the 
fault of the selective-service law and 
should be corrected. 

Today, throughout America, there is 
a growing realization that when fathers 
of families are drafted we are breaking 
up the bulwark and foundation stone 
of American government—the home. It 
would be a hollow victory, indeed, if in 
order to wage totalitarian war we de- 
stroyed that which foreign ideologies 
have deliberately destroyed—the home 
and family life. Fascism and commu- 
nism have as one of their basic tenets 
that the individual is nothing; the state 
is supreme. Under thosé governments 
children are the wards of the state. Do 
we want by indirection to bring that about 
in America? 

It is unthinkable that an administra- 
tion which has talked more about build- 
ing and making secure the home should 
unwittingly countenance policies which 
will destroy the very essence of Ameri- 
can democracy. ‘Today we have the 
Social Security Act, the home owners’ 
loan, Federal housing laws, and many 
others, all aimed at strengthening the 
family through a greater social security. 

Draft American fathers, and the ex- 
istence of the American home is jeopard- 
ized. The wife and mother is left with 
bewildering and cruel alternatives; she 
must depend upon her parents for sup- 
port, always supposing her parents are 
able to help her, or she must place her 
children in an institution while she looks 
for work in order to help support them. 
It is impossible for a mother to support 
herself and her children on the allot- 
ment she receives from the Government, 
and each day of rising prices for food- 
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stuffs makes the task more impossible. 
But even if the allotment were doubled 
or tripled, the chief problem would not 
be met, namely, the problem of making 
American children wards of the state 
and of breaking up the American home. 

It is no answer to say that fathers 
must go forth to fight to protect their 
children. Fathers can fight more suc- 
cessfully, more effectively, and more per- 
manently for the welfare of the Nation 
by fighting on the home front. If they 
are needed on the farms, or in the mine 
or factory, by all means let us put them 
there to replace single men or young 
married men who have no children. But 
it is imperative that so far as possible, 
the home itself shall not be broken up; 
else all that we are fighting for will be 
ashes in our mouth. 

Mr. President, what kind of a soldier 
do you think a father of three or four 
children will be when he knows his wife 
has to work in a factory and that the 
children are.either in an institution or 
running around the streets? Where will 
his thoughts be? They will be with his 
wife and children back home. Are they 
getting enough food? Has his wife 
found a job? How is she making a liv- 
ing?- Who is watching over the chil- 
dren? A thousand and one thoughts 
that only a father of children can know 
will come into his mind. Every mother 
and father know that children need the 
care and advice of their parents and 
that no institution, however good, can 
take the place of a good mother and 
father. 

Speaking over a radio network on a 
March of Time program a few weeks ago, 
Mr. J. Edgar Hoover, Director of the Fed- 
eral Bureau of Investigation, pointed to 
the alarming increase in juvenile delin- 
quency, traceable directly to the changed 
conditions brought on by the war, and 
he urged all Americans to lend their 
hands to preserving the home front. He 
Said: 

As a nation we have failed to realize the 
seriousness of the increase in youthful crimes 
since the outbreak of war. Here is a problem 
that is approaching & national scandal. 

Last year, arrests of girls under 21 years 
of age increased 55 percent. In the first 3 
months of 1943, arrests of girls under 21 for 
crimes against common decency increased 
93 percent. 


I should like to see some of our friends 
laugh that one off. 


The age of the offenders is a tragedy that 
cannot be overlooked. Eighteen-year-olds led 
in the number of persons arrested last year. 
But the causes are not new—they are merely 
aggravated by the spirit of wartime abandon, 
general restlessness, a don’t-care attitude, 
and changed conditions brought on by the 
war. 

Consider the case of two youths, age 15 and 
17, who sought to wreck a fast passenger train. 
Their home existed in name only; they were 
left to shift for themselves. : 


Left to shift for themselves because 
their father was taken away for service 
in the Army, their mother had to go to 
work in a factory, and the boys were left 
to shift for themselves around the streets. 

In other cases, two 9-year-olds burned down 
a defense factory causing over a million dol- 
lars in damage. A 16-year-old boy pushed 
two younger boys over a cliff to their death. 
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Practically every community in the land has 
been shocked by the revelation of tarnished 
lives of young girls. 


Is there any Member of the Senate 
who does not know that when there is a 
large number of boys such as those in 
the camps, as we have seen them, and as 
we see them every day, Mr. Hoover is 
giving a correct picture? 

Mr. JOHNSON of Colorado. Mr. 
President, the Senator has mentioned 
two boys being pushed off a cliff. That 
happened just outside the city of Den- 
ver, and one of the boys who was pushed 
over was the son of a soldier. 

Mr. WHEELER, I thank the Senator. 

Mr. Hoover continued: 


Last year, young people under 21 accounted 
for 15 percent of all arrests for murder, 50 ~ 
percent of all arrests for burglary, 34 percent 
of all arrests for robbery and larceny. 


Think of it. Last year young people 
under 21 accounted for 15 percent of all 
the arrests for murder, 50 percent of all 
the arrests for burglary, 34 percent of all 
the arrests for robbery and larceny. I 
continue the quotation: 


Why, we should ask, docs this condition 
exist? Many parents are working irregular 
hours and consequently neglect their chil- 
dren. The American home is not the place 
of learning that it once was. The over- 
whelming majority of youthful offenders 
ccme from homes that have been broken— 
where mothers and fathers have forgotten 
their obligations to their children. 


They come frora homes where the 
father and the mother, instead of taking 
care of their homes, are working in the 
factories and leaving the children to run 
around by themselves. 


Families by the hundreds have migrated 
to defense centers where ther~ are inadequate 
housing and recreational facilities. Many 
young people with no appreciation of eco- 
nomic responsibility have left schools to take 
well-paying defense jobs. Seeking new 
thrills and excitement, they have been able 
to buy pleasure that are morally depressing. 

Law enforcement is understaffed. Juvenile 
courts and probation officers are overworked. 
The constructive programs of youth-serving 
agencies have not heen adequately supported. 
There is too much theory in crime prevention 
and not enough constructive effort. 

The time has come when all. Americans 
must lend their hands to preserving the 


. home front. 


How are we to preserve the home front 
when we take the married men with chil- 
dren and put them in the Army, already 
having more men than we can possibly 
transport overseas, according to testi- 
mony before the committees, or probably 
can use overseas, not only in the year 
1943, but in 1944? Yet it is proposed 
that we take the fathers. 

Furthermore, there are not in many 
of the mines and factories the number of 
men who are needed to turn out the ma- 
terials with which to make the tools for 
our allies, and the people in other coun- 
tries. In South America there is not 
much manufacturing. The South Amer- 
ican countries, which are our allies, have 
large numbers of men, and we are send- 
ing large quantities of tools and other 
things to those countries. The United 
States of America is practically the only 
country left that can furnish the Allies 
food. We ere the only country that can 


6248 
supply Russia with the food which at 
present she needs almost more than she 
needs anything else. We are the only 
country that can furnish England with 
the food she needs. We are the only 
country that can furnish the tools the 
other countries need. Yet day after day 
and day after day we are taking men and 
putting them into the Army, and cutting 
down on the production of tools and 
other necessary things. 

Mr. President, that is one phase of the 


matter, but looking at it from the moral © 


side, we all know from the daily reports, 
as well as from reports which are not 
published in the newspapers, that the 
morale of the people of this country is 
being broken down by rationing, and by 
the fact that there are such large groups 
of men in the camps with nothing to do. 
The girls, the children of the country, 
are turned into criminals because they 
are compelled to rove the streets, with 
no father or mother to look after them. 

Mr, President, this is our problem to- 
day. It is one which faces Congress. 
Numerous Members of both branches of 
Congress have expressed grave concern 
over the effect on American home life. 
They feel, and I feel, that to draft mar- 
ried men who are the fathers of small 
children tends to break down the morals 
as well as the morale of the people of 
the country. 

From start to finish, our Government 
officials have kept the people and the 
Congress in a state of utter confusion 
with respect to manpower requirements 
for war industry and essential civilian 
activities, and with respect to the num- 
ber of men needed for the armed forces. 
To say that American families are be- 
wildered is putting it mildly. Plan has 
tumbled upon plan. 

Brigadier General Hershey, Director of 
the Selective Service System, stated in 
September 1942 that we could look for- 
ward ultimately to a total of 13,000,000 
men in the armed forces. Secretary of 
War Stimson then testified before the 
Senate Military Affairs Committee on 
October 15 that the number in the Army 
at the end of 1943 would be 7,500,000 men. 
Thereafter the Government announced 
its intention to raise an armed force of 
10,824,000 men and women by the end of 
the year. Now we are told they are not 
going to take that many, after all. To- 
morrow—no doubt—they will change 
their minds again. 

I read a statement a short time ago to 
the effect that married men with chil- 
dren were to be taken by August. Then 
a statement appeared a couple of days 
ago that the Army would not take mar- 
ried men until the first of October. A 
Statement was then published in the 
newspapers to the effect that they were 
not going to take married men until the 
first of January, or that possibly they 
would not have to take them at all. 
~ Mr. CLARK of Missouri. Mr. Presi- 
dent, will.the Senator yield? 

Mr. WHEELER. I yield. 

Mr. CLARK of Missouri. Does the 
Senator think there is anything, outside 
the very major causes, which could be 
more disturbing and result in greater in- 
terference with the continuity of any war 
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effort than this continual backing and 
filling, telling young men one day they 
are to be called next month, then telling 
them tomorrow that they will not be 
called for 2 months, then telling them 
the day after tomorrow that they will be 
called next week? That has been the 
policy uniformly followec by the Selec- 
tive Service System, by the Manpower 
Commission, and by the War Depart- 
ment itself. 

Mr. WHEELER. The Senator is cor- 
rect. 

Mr. CLARK of Missouri. These vari- 
ous Officials go around and make speeches 
continually upsetting to the men. I 
myself know, from experience with some 
young men who are going to be called and 
expect to be called, that as soon as they 
know when they are to be called their 
composure will be entirely restored. But 
they have been completely upset in their 
business, their schools, or in whatever 
they may be doing by this continual 
backing and filling, and contradictory 
advice from various so-called authorita- 
tive sources as to when they are to be 
called, or what they are going to do when 
they are called. It seems to me that 
there is a disgraceful break-down in the 
administration. 

Mr. WHEELER. I entirely agree with 
the Senator. A few days ago I received 
& letter from a married man with chil- 
dren, who lives in Chicago. He said that 
because of his conviction, based upon 
official statements, that married men 
were not going to be called, he proposed 
to buy himself a home. He paid $1,000 
dowr on his home. After haying done 
so he said he read in the newspapers 
that marriéd men with children were to 
be called. He then forfeited his $1,000 
deposit on the home he had meant to 
buy. After having done so he was told 
that married men with children would 
not be called before next August. Later 
he saw another statement to the effect 
that married men would not be called 
at all. He said in his letter to me: 

I do not know what to do about my busi- 
ness. I do not know whether to sell it or 
not. I do not know what to do about a 
home, or whether I should send my children 
to college. 


Mr. CLARK of Missouri. If the Sen- 
ator will permit me, I wish to say that 
I know of a young married man with one 
child, who has no means outside his own 
salary, which is a very good one for a 
man of his age at the present time. 
Some time ago he was advised that he 
was likely to be called. The advice was 
that sent through the public press by one 
of the pronunciamentos issued by the 
Selective Service. He was prepared to 
quit his job, and almost did so. He also 
made arrangements to have his wife get 
a job, because it was necessary for her to 
support her child and herself while her 
husband was away. A few days later 
came the announcement that married 
men with children would not be called 
for some time. His wife relinquished 
the job she had practically obtained. 
In the next few days, however, came an- 
other announcement which indicated 
that he was likely to be called at any 
time, and that man and his wife are now 
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completely upset, and justly so. They 
do not know how to make their plans for 
the next week, the next month, the next 
6 months, or any other time. The man 
is perfectly willing to do his duty for his 
country at any time he is told what his 
duty will be. I say that the policy pur- 
sued by the Government up to this time 
represents an inhuman cruelty to such 
people as these. 

Mr. WHEELER. Mr. President, by 
reason of the fact that I introduced a 
measure to amend the Selective Service 
Act, which was referred to the Military 
Affairs Committee, and which provided 
for the complete deferment of married 
men with children, at least until such 
time as the Army officials knew definitely 
whether such men were to be taken or 
not, I have received from one end of the 
country to the other literally hundreds 
and hundreds of letters from married 
men with children saying exactly what 
the Senator from Missouri said a mar- 
ried man has written to him: 

I am willing to be called if it is necessary 
that I be called, but for pity’s sake tell me 
what will be done, so I may know how to con- 
duct my business; so I may know whether 
I can send my children to school next year, 
or whether it will be necessary for my wife 
to obtain a job. 


Mr. President, there is no excuse 
on the part of the officials of the Army 
or on the part of those who have respon- 
sibility for the Army program, for the 
confusion which exists with respect to 
manpower. We find “confusion worse 
confounded,” and there simply is no 
reason or excuse for it, and its continu- 
ation cannot be supported by any reason- 
able argument. 

Mr. President, it is asserted by 
Army officers that it is necessary that 
married men be called so they may be 
given training. If the full number of 
men who are called into service cannot 
be transported overseas this year—and 
we khow they cannot be transported be- 
cause of our present shipping require- 
ments; and we know that only 2,000,- 
000 men can be shipped in another 
year, and that more than 2,000.0 
men will be left in this country, 
why should the Army begin to induct 
married men now, and drill them and 
train for 2 or 3 years, when they cannot 
possibly be used for combat service? 
Such a policy simply does not make sense. 
Why, the Senate Military Affairs Com- 
mittee has not reported a measure deal- 
ing with the situation is beyond my un- 
derstanding. = 

With reference to available manpower, 
Secretary of Labor Perkins stated in 
September that she did not believe there 
would be any real labor shortage which 
would make it necessary for Congress to 
enact legislation regulating the use of 
manpower. At practically the same 
time, Chairman McNutt, of the War 
Manpower Commission, asserted that a 
manpower shortage was imminent, and 
that legislation to control the allocation 
of the labor supply was imperative. 
The War Manpower Commission tells 
men to get into war industry or be 
drafted. The Selective Service System 
tells them that taking a job in a war 
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industry is no assurance that they will 
be deferred, and then turns completely 
around and threatens them with induc- 
tion if they do not. 

Furthermore, Mr. President, we all 
know that for a while young men with 
physical defects were not taken by the 
Army, and they were considered to be 
exempt from induction. We now find 
that the Army has changed the rule in 
this respect, and men with certain 
physical defects are being taken. For a 
time men over 38 years of age were taken 
into the Army, and then the Army began 
discharging such men, It was said that 
a great many men of those two types 
would break down in training, and cer- 
tainly they could not be given hard 
training for combat service. Surely, 
however, single men over 38 years of age 
could be used to perform many services 
in the Army, thereby, if necessary, re- 
leasing able-bodied young`men for com- 
bat service. 

Developments this week indicated that 
the draft of pre-Pearl Harbor fathers 
would be delayed at least until October, 
but the usual confusion over that ques- 
tion reigned with the continuance of 
conflicting official statements. 

Major General Hershey told a House 
Appropriations subcommittee in testi- 
mony made public Monday: 

Our present intention is to continue to 
leave the interdiction on the induction of 
fathers until we have to take them. 


Mr. Paul McNutt, Chairman of the 
War Manpower Commission in turn tes- 
tified it would be necessary to draft all 
men between 18 and 37 years of age, ex- 
cept those deferred for reasons other 
than dependency, in order to meet this 
year’s goal. 

There we have:two conflicting state- 
ments, 

Asked by Representative FRANK B. 
KEEFE, Republican, of Wisconsin, if he 
acquiesced in this view, General Hershey 
said, “Yes, sir, I do, in general.” Can 
anyone make any sense out of this kind 
of talk? The whole business is a trav- 
esty. But for many it is tragedy. 

Mr. President, I am not placing all 
the blame for this condition on the Se- 
lective Service System. ‘The Selective 
Service must furnish the number of men 
it is called upon to furnish by the Army, 
but certainly some one in the Army is 
responsible for the confusion which 
exists, and certainly responsibility rests 
in the various bureaus for the confu- 
sion which prevails in the public mind 
by reason of the contradictory state- 
ments which are constantly being made. 

There are no men in the United States 
between 18 and 45 years of age who can 
tell from day to day where they stand 
with reference to their registration un- 
der the Selective Service Act. They and 
their families are kept in constant tur- 
moil and uncertainty by these conflicting 
statements and rulings. There is not a 
man; I repeat, in the United States, be- 
tween the ages of 18 and 45, who can 
tell where he stands, Officials may make 
certain statements with respect to 
policy, but their statements can be re- 
versed or changed tomorrow, 
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I call attention to an article which 
appeared in the June 17, 1943, issue of 
the Washington Star, as follows: 


BUSINESSMEN REQUEST SENATE PROBE OF ARMY 
POLICY ON MEN OF 37—ASSOCIATION SAYS 
MANY ARE DISCHARGED AT 38 AFTER FINANCIAL 
LOSSES 
The Southeast Business Men's Association, 

Inc., has requested Chairman REYNOLDS to 

have the Senate Military Affairs Committee 

investigate military policy with regard to 
service of 37-year-old men. 

Pointing out the Army’s present policy is 
“working needless hardships on the public as 
well as resulting in large expenditures of Gov- 
ernment money,” Dolan Donohoe, president of 
the businessmen’s association, asked the Sen- 
ator in a letter yesterday whether remedial 
steps could not be taken. 

Mr. Donohoe’s letter asks that the Army 
definitely say if the armed services can use 
men who are 37 years of ago, “whether fath- 
ers or otherwise.” He said the association 
has received a number of complaints regarding 
the induction of 37-year-old men. 

“These men have been inducted into the 
armed services at the age of 37, furnished 
clothing, and have been trained for a number 
of months,” he pointed out, “then upon 
reaching their thirty-eighth birthday, in.a 
great number of instances, have been re- 
quested by their commanding officers to seek a 
release. 

“A great number of these men, upon receiv- 
ing notice of induction, have resigned from 
their jobs or sold their businesses at a finan- 
cial sacrifice, have sold their homes and au- 
tomobiles at a loss, and then after 4 or 5 
months have been told to return to civilian 
life. 

“In some instances these individuals have 
advised the commanding officer that they de- 
sired to remain in the armed service for the 
duration in order to do their bit. In some 
cases, because of the failure of the individual 
to take voluntary action to obtain a release, 
these individuals have been placed upon con- 
stant distasteful assignments, such as guard 
duty or kitchen police duty in an effort to 
force them to return to civilian life.” 


A short time ago I read a newspaper 
article in which it was stated that ap- 
proximately 243,000 men would be 
drafted in the month of July. Later, I 
read a statement to the effect that the 
number of men taken would be only 
150,000. I think those figures are ap- 
proximately correct. The statement 
also was made that for the remainder of 
the year there would be a reduction of 
the number which it previously had 
been stated would be taken. Then I 
called up the Selective Service System 
to ask about the situation. They said 
they could not tell me because it all 
depended on how many men the Navy 
would take and that the Navy was com- 
ing into the picture. The figures I gave 
are the figures for the Army. The 
Selective Service System did not know 
how many men the Navy would call for, 
so they could not state whether the fig- 
ures were correct, 

Mr. President, another thing which 
seems to be completely wrong is that in 
some States fathers who have children 
have been drafted, whereas in other 
States fathers with children have not 
been drafted. After all, the act was 
called a National Selective Service Act, 
but, instead of being a national selective 
service act, it has been a service act 
based upon various interpretations and 
applications in 48 different States. In 
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some cases married men with children 
have been taken, while in a nearby State 
or a neighboring county single men have 
been left at home. 

Mr. President, it is high time that 
Congress put an end to the confusion 
that exists. I have no idea that the 
executive departments will put an end 
to it; I have no idea that the War De- 
partment will put an end to it; I have 
no idea that the Selective Service Sys- 
tem will put an end to it; I have no idea 
that any other executive department or 
agency will put an end to it. I am wor- 
ried about it, not merely because of the 
drafting of married men with children, 
not merely because here and there the 
confusion has caused hardships, but I 
say to the Senate without fear of con- 
tradiction that what is being done is 
breaking down the morale of the Ameri- 
can people, and that the riots which are 
occurring are one of the best evidences 
that there is confusion and a breaking 
down of the morale, as well as of the 
morals, of the American people—caused 
almost entirely by the confusion which 
exists in Washington and which is 
created in the minds of the people of 
the country by the conflicting state- 
ments which are issued. 

Mr. President, American families have 
a right to know the facts. They have a 


‘right to know, insofar as possible, what 


to expect and what is expected of them. 
They are more than willing and anxious 
to do their part, but they want to do it 
in the American way, in the democratic 
way. They do not want to be herded like 
a bunch of cattle, nor do they want to 
see a dictatorship—military or other- 
wise—established in this country. 

As I said a moment ago, I introduced 
a bill providing that no married men 
with children should be drafted. I sug- 
gested to the Committee on Military Af- 
fairs that I would modify the bill so as 
to provide that no married man with 
children should be taken before January 
1. I did so because, after a careful ex- 
amination of all the facts, I felt there 
were no circumstances which would war- 
rant the taking of such men before that 
time. I could not imagine anything 
happening between now and then which 
could warrant the taking of such men, 
nor could I see how they could possibly 
be used. However, if they are to be 
taken, certainly a definite time should be 
stated, and it should not be changed 
from time to time. 

As things now stand, no business in- 
stitution or other employer can count 
on whether such men can be retained in 
employment, or for how long they can 
be retained. No married man with chil- 
dren can count on whether he must close 
up his business, or when he will have to 
close it, or whether he can buy a home, 
or whether he should renew his lease, or 
whether to send his children to school, 
or what to do with them. What kind 
of an employee will a man make if he 
does not know what the next day has in 
store for him? Can anyone tell me that 
having that kind of confusion is helping 
the war effort or is aiding the morale of 
the people? 
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Notwithstanding the fact that I in- 
troduced that bill many months ago, the 
Committee on Military Affairs has not 
yet taken any effective action. Notwith- 
standing the fact that the Kilday bill 
has been passed overwhelmingly in the 
House, the Senate committee has not seen 
fit to report it to the Senate. I think 
the Senate should definitely say whether 
under the circumstances we need to draft 
such men. If it is found necessary to 
draft them, some definite date for their 
drafting should be stated. A definite time 
should be specified; for instance, they 
should be told they would not be taken 
for 6 months or for a year. Something 
definite should be stated. They should 
not have to depend upon the whims of 
bureaucrats who say one thing one day 
and another thing the next day. 

I was glad to read in last Saturday’s 

newspaper that the authorities have de- 
cided to postpone the taking of such men 
until October. However, there have been 
so many confusing statements on the 
subject that no one can depend upon 
what he hears or reads. : 
_ The people can accommodate them- 
selves to any settled state of affairs, be- 
cause under it there are no fears for the 
future. They cannot accustom them- 
selves to a state of affairs which varies 
from day to day, because each day gives 
birth to fresh fears, and there is no tell- 
ing what the end may be. 

The manpower situation is merely one 
glaring example of the waste, inefficiency, 
and confusion due to the lack of any over- 
all planning of the war effort, inexpe- 
rienced administrators, and inept ad- 
ministration. ‘There are hundreds of 
similar situations, although they are less 
important in that they involve mainly 
the money and resources of the people, 
not the lives of the children of the Na- 
tion and their future. 

The debate over inflation has been 
turned into a debate over food prices; 
the debate over food prices has become 
a debate over the effectiveness of Con- 
gress; the debate over the Congress raises 
the issue as to whether we shall remain a 
democratic republic or be translated into 
& totalitarian tyranny; and so it goes. 

One thing seems certain. It is a dis- 
service to our fighting men to permit 
matters on the home front to continue in 
their present state. We must stop all this 
confusion—the confusion with reference 
to price fixing, the confusion with ref- 
erence to rationing, the confusion with 
reference to the draft, and the confu- 
sions which arise from dual and antag- 
onistic policies of the Government. 

I have spoken of confusion in connec- 
tion with rationing. One day an admin- 
istrator says we in the East are going to 
have all the gasoline we want. The next 
day another administrator says we in the 
East shall not get any gasoline for many 
months, if at all. 

All this illustrates what takes place 
when there is government by men as 
contrasted to government by law. A 
man can change his opinion overnight, 
but he cannot change the law. He may 
evade it, but he cannot change it. 

We already are having too much eva- 
sion of the law and too much bypassing 
of the Congress, 
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In closing, let me say again that 
Thomas Jefferson not only was the great 
founder of the Democratic Party but 
was a great statesman and a great phil- 
osopher. He said in substance, “Do not 
put your faith in any man; put your 
faith in the law.” 

The biggest mistake the Congress of 
the United States has made in recent 
years is that, instead of writing the pow- 
ers into the law, it has been turning 
them over to the executive departments, 
to some men in Washington, to heads of 
bureaus who state their views one day 
and change them the next, so that the 
people do not know where they stand or 
what the law is or what it will be the 
next day. Under such conditions, the 
average citizen of this country—the 
average businessman, the average work- 
ingman, the average father or mother— 
does not know what to count on. It 
makes no difference what the law is; if 
they only know what it is, they can ac- 
commodate themselves to it. But no one 
can accommodate himself to the confu- 
sion which exists in various depart- 
ments, when one department says one 
thing one day, and the next day another 
department says something else. Today, 
no married man with children can ac- 
commodate himself to the situation 
when he sees from day to day the con- 
flicting statements made by various 
bureaus with reference to when he is 
to be called into service. 


THE ALASKAN GAME SITUATION 


Mr. TYDINGS. Mr. President, there 
are on the calendar two bills relating to 
Alaska which, because of the situation 
which exists in that Territory, the Dele- 
gate from Alaska is very anxious to have 
considered and acted upon. One of the 
bills deals with the Alaskan game situa- 
tion, which calls for additional legisla- 
tion because of the war, There is an 
unregulated amount of hunting there at 
the present time, and the Interior De- 
partment has asked me to endeavor to 
have these bills passed at the earliest 
possible moment. 

I therefore ask unanimous consent for 
the present consideration of the bills. I 
know of no objection to them from any 
source. In the interest of orderly pro- 
cedure in the Territory of Alaska, I ask 
unanimous consent for the present con- 
sideration of the bills. 

Mr. O"MAHONEY. Mr. President, in 
the interest of orderly procedure in the 
Senate, I hope the Senator will post- 
pone his request for at least 20 minutes, 
so that we may act upon the District of 
Columbia appropriation bill, which is the 
pending business. Consideration of this 
bill began immediately after the Senate 
assembled at noon. The first commit- 
tee amendment is still under considera- 
tion. 

Mr. TYDINGS. Mr. President, I think 
that is a fair request. I have no desire 
to delay consideration of the District of 
Columbia appropriation bill. However, 
the bills to which I refer have been on 
the calendar for some time. The hunt- 
ing season is approaching in Alaska, and 
I felt that I owed it to the Department 
to make an effort to have the bills dis- 
posed of. I do not think there will be 
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any controversy over them. That is the 
reason I rose. Mr. Gabrielson, of the 
Fish and Wildlife Service, the Interior 
Department, and the Government of 
Alaska are anxious to have the bills dis- 
posed of to end the confusion in Alaska 
between civilians and soldiers. x 

Mr. O’MAHONEY. I understand the 
reasons for it. 

Mr. TYDINGS. If I had not thought 
that the bills could be disposed of quickly, 
I would not have risen. 

Mr. MAHONEY. The appropriation 
bill can be disposed of very quickly if we 
can concentrate upon it, 

Mr. TYDINGS. Very well. 


DISTRICT OF COLUMBIA APPROPRIA- 
TIONS, 1944 


The Senate resumed the consideration 
of the bill (H. R. 2513) making appro- 
priations for the government of the Dis- 
trict of Columbia and other activities 
chargeable in whole or in part against 
the revenues of such District for the 
fiscal year ending June 30, 1944, and for 
other purposes. 

The PRESIDING OFFICER (Mr. 
TUNNELL in the chair). The question is 
on agreeing to the first amendment re- 
ported by the committee, which has been 
stated. 

The amendment was agreed to, 

The next amendment was, under the 
subhead “Auditor’s Office”, on page 4, 
line 11, after the word “services”, to 
strike out “$145,810” and insert “$153,- 
010.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Office of Superintendent of 
Weights, Measures, and Markets,” on 
page 5, line 16, after the word “pur- 
chase”, to strike out “including ex- 
change”, and, in line 18, after the figures 
“$9,675”, to insert a colon and the fol- 
lowing: “Provided, That the Disbursing 
Officer of the District of Columbia is au- 
thorized to advance to the Superintend- 
ent of the Department of Weights, 
Measures, and Markets, upon requisition 
previously approved by the Auditor of 
the District of Columbia, sums of money, 
not exceeding $100 at any one time, to be 
used exclusively in connection with in- 
vestigations and detection of short 
weights and measures, and to be ac- 
counted for monthly on itemized vouch- 
ers to the accounting officials of the Dis- 
trict of Columbia.” 

The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, on 
page 6, line 22, there is a typographical 
error, a misplaced apostrophe. I moye 
that the word “Peoples’” be stricken out, 
and that the word “People’s” be inserted 
in lieu thereof. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from 
Wyoming. 

The amendment was agreed to. 


The PRESIDING OFFICER. The 


clerk will state the next committee 
amendment. 

The next amendment was, under the 
subhead “Public Utilities Commission”, 
on page 6, line 23, after the word “serv- 
ices”, to strike out “$85,400” and insert 
$97,700.” 

The amendment was agreed to, 
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The next amendment was, under the 
subhead “Minimum Wage and Industrial 
Safety Board”, on page 7, line 21, after 
the word “binding”, to strike out 
“$33,365” and insert “$36,630.” 

The amendment was agreed to. 

The next amendment was, under the 


subhead “Zoning Commission”, on page. 


8, line 4, after the numerals “1938” to 
strike out “$9,280” and insert “$10,720.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Register of Wills”, on page 9, 
line 22, after the words “For personal 
services”, to strike out “$79,056” and in- 
sert “$83,556”. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Recorder of Deeds”, on page 
10, line 7, after the words “For personal 
services”, to strike out “$116,730” and 
insert “$127,800.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Contingent and miscellaneous 


expenses”, on page 12, line 1, after the 


word “before”, to strike out “the Dis- 
trict Court of the United States for” and 
insert “the courts of the United States 
and of.” 

The amendment was agreed to. 

The next amendment was, on page 12, 
line 15, after the word “law”, to insert 
“notice of public hearings, publication of 
orders and regulations.” 

The amendment was agreed to. 

The next amendment was, on page 13, 
line 6, after the word “binding”, to strike 
out “$63,885” and insert “$65,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Central Garage”, on page 14, 
line 1, after the words “executive office”, 
to strike out “$1,950” and insert “$2,650”, 
and in line 2, after the words “in all”, to 
strike out “$68,060” and insert “$68,760.” 

The amendment was agreed to. 

The next amendment was, on page 15, 
after line 21, to insert: 

CENTRAL CONTROL OF EMERGENCY AMBULANCE 
SERVICE 

For all expenses necessary to enable the 
Commissioners to carry out a plan for the 
organization, control, and dispatch of emer- 
gency ambulance service, including personal 
services, printing and binding, telephone 
rental and installation, radio equipment, re- 
pairs to Health Department ambulance, and 
first-aid supplies and equipment, $12,000. 


The amendment was agreed to. 

The*next amendment was, under the 
subhead “Refund of Erroneous Collec- 
tions”, on page 16, line 15, before the 
word “Provided”, to strike out “$100,000” 
and insert “$75,000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Free Public Library”, on page 
17, line 17, after the word “librarian”, to 
strike out “$489,096” and insert 
“$495,036.” 

The amendment was agreed to. 

The next amendment was, on page 18, 
line 10, after the word “expenses”, to 
strike out “$49,875” and insert “$43,225.” 

The amendment was agreed to. 

The next amendment was, on page 18, 
after line 13, to insert: 

Not to exceed $7,000 of the unexpended 
balances of the amounts made available by 
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the District of Columbia Appropriation Act, 
1940, for the preparation of plans an1 speci- 
fications for the new central building of the 
Public Library of the District of Columbia 
shall remain available for the same purposes 
and under the same conditions and limita- 
tions until June 30, 1944. 


The amendment was agreed to. 

The next aniendment was, under the 
heading “Sewers”, on page 19, line 8, 
after the figures “$393,750”, to: insert 
“together with not to exceed $250,000 of 
the unexpended balance of the appro- 
priation of $630,000 for this purpose 
contained in the District of Columbia 
Appropriation Act of 1943.” 

The amendment was agreed to. 

The next amendment was, on page 20, 
after line 13,.i0 insert: 

For payment of rental of property occupied 
by the District of Columbia for the storage of 
construction materials in square 3584, for the 
period beginning May 1, 1942, and ending 
June 30, 1944, $15,000. 


The amendment was agreed to. 

The next amendment was, under the 
heading “Collection and disposal of ref- 
use”, on page 21, line 3, after the word 
“expenses”, to strike out “$543,900” and 
insert “$713,900.” 

The amendment was agreed to. 

The next amendment was, on page 21, 
line 11, after the word “expe se 
to strike out “$1,168,400” and insert 
“$1,453,400.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Public Schools—Operating Ex- 
penses”, on page 24, line 2, after the 
words “crippled children”, to strike out 
“$8,801,150” and insert “$8,898,000.” 

The amendment was agreed to. 

The next amendment was, on page 26, 
after line 18, to insert: 

Tr- unexpended balance of the appropria- 
tion of $20,175 for the maintenance of science 
laboratories contained in the District of Co- 
lumbia Appropriation Act for 1943 is con- 
tinued available for the same purposes during 
the fiscal year 1944. ~ 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Capital Outlay”, on page 29, 
line 14, after the word “and”, to strike 
out “shall be constructed in conformity 
thereto” and insert “all such construc- 
tion shall be in conformity to such plans 
and specifications.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Recreation Department”, on 
page 31, line 4, after the word “binding”, 
to strike out “$416,760” and insert 
“$496,118.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Health Department”, on page 
36, line 12, after the word “clinics”, to 
insert a comma and “and including also 
housekeeping assistance in cases of au- 
thentice indigent sick”; and in line 16, 
after the word “rent”, to strike out 
“$708,375” and insert “$754,820.” 

The amendment was agreed to. 

The next amendment was, on page 37, 
line 11, after the word “travel”, to strike 
out “$208,602” and insert “$214,202.” 

The amendment was agreed to. 
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The next amendment was, on page $7, 
after line 17, to insert: 

For repairs, alterations, and improvements 
to the Henry School to make it suitable for 
use as a health center in conjunction with 
the facilities now existing at the Polk School, 
$15,000. F 


The amendment was agreed to. 

The next amendment was, on page 37, 
after line 21, to insert: 

For all expenses necessary for operation 
and maintenance of a health center at the 
Henry School in conjunction with the fa- 
cilities now existing at the Polk School, in- 
cluding personal services, $6,120. 


The amendment was agreed to. 

The next amendment was, on page 38, 
line 20, after the word “sidewalks”, to 
strike out “$10,230” and insert “$12,630, 
together with not to exceed $5,100 of the 
unexpended balance of the appropria- 
tion of $12,600 for this purpose contained 
in the District of Columbia Appropriation 
Act, 1943.” 

The amendment was agreed to. 

The next amendment was, on page 39, 
after line 4, to insert: 

Not to exceed $10,000 of the appropriation 
of $50,000 for repairs, alterations, and im- 
provements to the Tuberculosis Hospital at 
Fourteenth and Upshur Streets NW., con- 
tained in the District of Columbia Appro- 
priation Act, 1943, is continued available in 
the fiscal year 1944. 


The amendment was agreed to. 

The next amendment was, on page 39, 
line 11, after the word “chief”, to strike 
out “resident physicians” and insert 
“medical officers”; in line 12, after the 
word “at”, to strike out “$5,600” and in- 
sert “$6,000”; in line 13, after the word 
“at”, to strike out “$3,200” and insert 
“$3,500”, and in line 16, after the word 
“labor”, to strike out “$974,707” and in- 
sert “$985,107.” 

The amendment was agreed to. 

The next amendment was, on page 40, 
line 11, after the figures “$8,000”, to in- 
sert a comma and “together with the 
unexpended balance of the appropria-. 
tion of $6,500 for an additional amount 
for repairs and improvements to build- 
ings and grounds, contained in the Sixth 
Supplemental National Defense Appro- 
priation Act, 1942.” 

The amendment was agreed to. 

The next amendment was, on page 41, 
at the end of line 4, to increase the ap- 
propriation for the Washington Home for. 
Incurables, from $15,000 to $19,500. 

The amendment was agreed to. 

The next amendment was, under the 
heading “Courts—Juvenile Court”, on 
page 41, line 11, after the words “For per- 
sonal services”, to strike out “$120,175” 
and insert $121,595.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Municipal court for the Dis- 
trict of Columbia”, on page 42, line 5, 
after the words “For personal services”, 
to strike out “$234,190” and insert “$240,- 
850.” i 

The amendment was agreed to. 

The next amendment was, under the 
heading “The Municipal Court of Ap- 
peals for the District of Columbia”, on 
page 43, line 2, after the numerals “1942”, 
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to strike out “$52,310” and insert “$54,- 
443.” 

The amendment was agreed to. 

The next amendment was, on page 43, 
after line 2, to strike out the subhead 
“Miscellaneous” and insert the heading 
“Probation system”; at the beginning of 
line 5, to strike out “Probation system” 
and insert “Salaries and expenses”; in 
line 6, after the word “services”, to strike 
out “$25,240” and insert “$29,680”, and 
in line 7, after the words “in all”, to 
strike out “$26,740” and insert “$31,180.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Public welfare—Board of Pub- 
lic Welfare”, on page 43, line 11, after the 
word “service”, to strike out “$185,540” 
and insert “$203,280.” . 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Division of Child Welfare”, on 
page 44, line 14, after the word “Board”, 
to strike out “$305,000” and insert “$286,- 
000 together with not to exceed $19,000 of 
the unexpended balance of the appropri- 
ation for this purpose contained in the 
ee of Columbia Appropriation Act, 

943.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Jail”, on page 45, line 21, 
after the words “For personal serv- 
ices”, to strike out “$142,750” and insert 
“$149,230.” 

The amendment was agreed to. 

. The next amendment was, under the 
the subhead “General administration, 
Workhouse and Reformatory, District of 
Columbia”, on page 46, line 8, after the 
words “For personal services”, to strike 
out “$637,544” and insert “$641,344.” 

The amendment was agreed to. 

The next amendment was, on page 47, 
after line 16, to insert: 

For an additional amount for the acquisi- 
tion by the Commissioners of additional land 
for the workhouse and reformatory, $750, 
and the appropriation of $25,000 for this 
purpose contained in the District of Colum- 

| bia Appropriation Act, 1943, shall continue 
available in the fiscal year 1944: Provided, 
That the title to said property shall be taken 
directly to and in the name of the United 

-. States, and in ease a clear title cannot be 
assured through conveyance the Attorney 
General of the United States, at the request 
of the Commissioners, shall institute con- 
demnation proceedings to acquire such land 
as may be selected in the State of Virginia 
in accordance with the laws of said State, 
and not to exceed $750 shall be available 
for expenses of procuring evidences of title 
or of condemnation, or. both. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “National Training School for 
Girls”, at the top of page 60, to insert: 


For the acquisition of a site in Maryland 
for the National Training School for Girls, 
imcluding the preparation of plans for per- 
-manent buildings and traveling expenses, 
$42,000: Provided, That title to said prop- 
‘erty shall be taken directly to and in the 
“mame of the United States, and in case e 
satisfactory price cannot be agreed upon for 
the purchase of said property, the Attorney 
General of the United States, at the request 
of the Commissioners of the District of Co- 
Tumbia, shall institute condemnation pro- 
ceedings to acquire such property as may be 
selected im accordance with the laws of the 
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State of Maryland, and expenses of procur- 
ing evidences of title or of condemnation, 
or both, shall be paid out of said appropria- 
tion. 


The amendment was agreed to. 

The next amendment was, on page 50, 
after line 13, to insert: i 

For the construction of temporary build- 
ings for the National Training School for 
Girls on a new site to be acquired in Mary- 
land, including furniture and equipment, 
$40,000. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Industrial Home School”, on 
page 52,-line 8, after the word “grounds”, 
to strike out “$5,000” and insert “$20,000, 
including $15,000 for repairs and altera- 
tions to buildings on the sité, 5300 Lough- 
borough Road NW., to make them suit- 
able for use by the Industrial Home 
School.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Home for Aged and Infirm”, on 
page 52, line 13, after the word “services”, 
to strike out “$157,560” and insert “$161,- 
160”, and in line 14, after the words “in 
all”, to strike out “$159,560” and insert 
“$163,160.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Public Assistance”, on page 53, 
line 12, after the name “District of Co- 
lumbia”, to insert “including not to ex- 
ceed $73,170 for personal services,”; in 
line 13, after the item just above stated, 
to strike out “$450,000” and insert “to- 
gether with not to exceed $225,000 of the 
unexpended balance of the appropriation 
for this purpose contained in the District 
of Columbia Appropriation Act, 1943”; 
and in line 17, after the word “milk”, to 
insert a comma and “and burial of indi- 
gent residents of the District of Colum- 
bia, and the certification of persons eli- 
gible for any public benefits which are 
or may become available as may be ap- 
proved by the Commissioners.” 

The amendment was agreed to. 

The next amendment was, on page 54, 
line 9, after the name “District of Co- 
lumbia”, to ‘strike out “$298,400” and 
insert “$243,400, together with not to ex- 
ceed $55,000 of the unexpended balance 
of the appropriation for this purpose 
contained in the District of Columbia 
Appropriation Act, 1943.” 

The amendment was agreed to. 

The next amendment was, on page 54, 
line 23, after “(49 Stat. 747)”, to strike 
out “$685,465” and insert “$635,465, to- 
gether with not to exceed $50,000 of the 
unexpended balance of the appropriation 
for this purpose contained in the District 
of Columbia Appropriation Act, 1343.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Highway fund, gasoline tax, 
and motor-vehicle fees—Street improve- 
ments,” on page 70, line 18, after the 
word “until”, to strike out “July” and 
insert “June.” 

The amendment was agreed to. 

The next amendment was, on page 73, 
after line 15, to insert: 

MOTOR VEHICLE PARKING AGENCY 


For all expenses necessary in carrying out 
the provisions of the District of Columbia 


.heading 
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Motor Vehicle Parking Facility Act of 1942, 
approved February 16, 1942, $2,500, together 
with not to exceed $8,000 of the appropria- 
tion for this purpose contained in the District 
of Columbia Appropriation Act, 1943. 


The amendment was agreed to. 

The next amendment was, under the 
“Water service—Washington 
Aqueduct,” on page 76, after line 14, to 
insert: 


Fo an additional amount for the construc- 
tion of a covered reservoir of approximately 
20,000,000-gallon capacity on United States 
Government-owned land adjacent to the 
present filtered-water reservoir of the Mc- 
Millan filter plant, with all necessary appur- 
tenances and auxiliaries, including the ob- 
jects specified under this head in the District 
of Columbia Appropriation Act, 1943, $69,500, 
to continue available until expended, and the 
authorized limit of cost of the said reservoir, 
appurtenances, and auxiliaries is hereby in- 
creased from $620,000 to $689,500. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Water Department,” on page 
77, line 14, after the words “For personal 
services”, to strike out “$239,760” and 
insert $244,860.” 

The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 

Mr. O"MAHONEY. Mr. President, the 
Legislative Committee on the District of 
Columbia presented several amendments 
to the Committee on Appropriations. In 
the absence of the Chairman of the Dis- 
trict Committee [Mr. McCarran], who is 
detained at a meeting of one of the sub- 
committees of the Committee on Appro- 
priations, I offer in his behalf the amend- 
ment which I send to the desk and ask to 
have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming in behalf of the Senator from 
Nevada [Mr. McCarran] will be stated. 

The CHIEF CLERK, On page 41, after 
line 17, under the heading “Juvenile 
Court,” it is proposed to insert the fol- 
lowing: 

The Board of Commissioners of the Dis- 
trict of Columbia is authorized to obtain 
psychiatric service for the Juvenile Court of 
the District of Columbia from the United 
States Public Health Service, and, at the re- 
quest of the Board of Commissioners, the 
Surgeon General is authorized to detail the 
necessary medical and other personnel, not 
to exceed one psychiatrist, one pyhchologist, 
and one nurse, for this purpose. 


The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, 
under the same circumstances, and in 
behalf of the Legislative Committee on 
the District of Columbia, I offer the 
amendment, which I send to the desk 
and ask to have stated. ° 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming will be stated. 

The CHIEF CLERK. On page 24, line 
11, after the word “activities”, it is pro- 
posed to insert the following: “Provided 
further, That from the funds provided 
for salaries of teachers in the District of 
Columbia public schools, the Board of 
Education is authorized to pay the sala- 
ries of such teachers, not to exceed one 
in each junior high school and one in 
each elementary school, as may be as- 
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signed, at a grade not higher than P-3, 
to supervisory duties in connection with 
pupil guidance.” 

The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, un- 
der the same circumstances and on be- 
half of the Senator from Nevada, I offer 
another amendment which I ask to have 
stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming in behalf of the Senator from 
Nevada will be stated. 

The CHIEF CLERK., On page 72, after 
line 9, it is proposed to insert the fol- 
lowing: 

The Commissioners are hereby authorized 
to settle the claim of the District of Columbia 
against’ the Baltimore & Ohio Railroad Co., 
growing out of the construction of the Frank- 
lin Street Bridge and approaches, in the 
amount of $47,177.05, for the sum of $32,- 
279.83; and the Commissioners are further 
authorized to settle the claim of the Dis- 
trict of Columbia against the said company, 
growing out of the construction of the East- 
ern Avenue Bridge and approaches, in the 
amount of $13,684.14, for the sum of 
$10,999.45. 


The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, I 
offer another amendment which I ask 
to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The CHIEF CLERK. On page 23, line 18, 
under the heading “Public schools, oper- 
ating expenses, general administration”, 
and after the word “available”, it is pro- 
posed to insert the following: 


Provided, That the Board of Education is 
authorized to assign the Acting Superintend- 
ent of Schools to the salary schedule for the 
Superintendent of Schools, contained in the 
Teachers’ Salary Act of 1924, during the time 
the said Superintendent is granted leave of 
absence without pay by the Board of Educa- 
tion, and this appropriation shall be available 
for payment on that basis of the salary of 
the Acting Superintendent. 


The amendment was agreed to. 

Mr. O’MAHONEY. Mr. President, I 
offer a final amendment, which I ask to 
have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Curer CLERK. On page 55, after 
line 10, it is proposed to insert the fol- 
lowing: 

For necessary expenses, including personal 
services without regard to the Classification 
Act of 1923, as amended, for the carrying out, 
under regulations to be prescribed by the 
Commissioners of the District of Columbia, 
of a penny milk program for the school 
children of the District, including the pur- 
chase and distribution of milk under agree- 
ments with the United States Department 
of Agriculture, and for the carrying out of 
a food-conservation program in the District 
of Columbia, including the supervision of 
Victory gardens and the canning of the 
products thereof, $75,000: Provided, That col- 
lections from the milk program shall be paid 
to the collector of taxes, District of Columbia, 
for deposit in the Treasury of the United 
States to the credit of the District, and that 
reimbursement for such canning shall be in 
kind and for the benefit of public-welfare 
institutions of the District of Columbia, 


Mr. McNARY. Mr. President, may I 
ask the able Senator in charge of the 
LXXXIX——394 
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bill if the amendment has the recom- 
mendation of the legislative committee? 

Mr. O’MAHONEY. It does. Each of 
the amendments which I have offered 
has the recommendation of the legisla- 
tive committee. 

Mr. McNARY. I know that the first 
two or three amendments which were 
offered by the Senator from Wyoming 
had the recommendation of the legisla- 
tive committee. 

Mr. O’MAHONEY. The first three 
were presented on behalf of the legis- 
lative committee itself. The amendment 
adopted a moment ago was merely an 
authority to the District Board of Edu- 
cation to pay the salary of the Super- 
intendent of Schools to the Acting Su- 
perintendent during the leave of absence 
of the Superintendent without pay. The 
amendment now under consideration 
provides for the penny milk program, 
which was approved in the Department 
of Agriculture bill with respect to schools 
throughout the country. 

Mr. McNARY. I recall that, but that 
item is still in controversy. 

Mr. O’MAHONEY. It was acted upon 
by the Senate. 

Mr. McNARY. The Senator has ref- 
erence, I presume, to the milk provision 
in the agricultural appropriation bill? 

Mr. O'MAHONEY. Yes. 

Mr. McNARY. But there is a conflict 
of views with respect to that provision 
between the Senate and House conferees, 
and being one of the conferees, I know 
whereof I speak. It has gone back to 
the House for further consideration. 
However, I do not urge that situation 
against the proposed amendment. I 
think it fits very well into the picture. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Wyo- 
ming. 

The amendment was agreed to. 

The PRESIDING OFFICER. The bill 
is before the Senate and open to further 
amendment. If there be no further 
amendment to be offered, the question is 
on the engrossment of the amendments 
and the third reading of the bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time, 

The bill, H. R. 2513, was read the third 
time and passed. 

Mr. O’MAHONEY. Mr. President, I 
move that the Senate insist on its amend- 
ments, request a conference with the 
House of Representatives thereon, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. O’Ma- 
HONEY, Mr. Grass, Mr. Overton, Mr. 
Tuomas of Oklahoma, Mr. McCarran, Mr. 
Nyer, and Mr. Horman, conferees on the 
part of the Senate. 


ANCHORAGE, ALASKA, ELECTRIC LIGHT 
AND POWER SYSTEM 


Mr. TYDINGS. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to consider Calendar No. 274, House 
bill 338. 

The PRESIDING OFFICER. The 
clerk will state the bill by title for the 
information of the Senate. 
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The CHIEF CLERK. A bill, H. R. 338, to 
authorize the incorporated city of 
Anchorage, Alaska, to purchase and im- 
prove the electric light and power system 
of the Anchorage Light & Power Co., Inc., 
an Alaska corporation, and for such pur- 
pose to issue bonds in the sum of not to 
exceed $1,250,000 in excess of present 
statutory debt limits. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

Mr. McNARY. Mr. President, I am 
somewhat familiar with the purposes of 
this bill and the bill which immediately 
follows upon the calendar. I discussed 
the matter with the able chairman of the 
committee, the Senator from Maryland, 
Mr. Tydings, with the Delegate from: 
Alaska, Mr. Dimond, and Dr. Gabrielson, 
the head of the Fish and Wildlife Serv- 
ice. I have no objection to the present 
consideration of the bills, providing they 
do not lead to controversy, and that no 
amendment shall be offered. If any 
amendments are offered which will 
change the purpose of the bills, I shall 
ask that they be restored to the calendar. 

Mr. TYDINGS. That is perfectly sat- 
isfactory to me. 

The PRESIDING OFFICER. Is there 


.objection to the present consideration of 


House bill 338? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


REVISION OF THE ALASKA GAME LAW 


Mr. TYDINGS. Mr. President, I ask 
unanimous consent that the Senate con- 
sider calendar number 275, House bill 
332. 

The PRESIDING OFFICER. The 
clerk will state the bill by title for the 
information of the Senate. 

The CHIEF CLERK. A bill (H. R. 332) 
to revise the Alaska game law. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? ; 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 332) 
to revise the Alaska game law, which 
had been reported from the Commit- 
tee on Territories and Insular Affairs 
with amendments, on page 15, line 24, 
after the word “bird”, to strike out “game 
fish”; on page 16, line 3, after the word 
“bird”, to strike out “game fish”; on the 
same page, line 9, after the word “bird” 
to strike out “game fish”; on page 24, line 
18,-after the word “game”, to insert “or 
fur”; and on the same page, line 22, after 
the word “hunt”, to insert “or trap.” 

The amendments were agreed to. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill was read the third time and 
passed. : 

AMENDMENT OF VOCATIONAL 
REHABILITATION ACT 


Mr. LA FOLLETTE. Mr. President, I 
move that the Senate proceed to the con- 
sideration of calendar number 328, House 
bill 2536. = 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 
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The CHIEF CLERK. A bill (H. R. 2536) 
to amend the act entitled “An act to 
provide for the promotion of vocational 
rehabilitation of persons disabled in in- 
dustry or otherwise, and their return to 
civil employment,” approved June 2, 
1920, as amended, and for other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Wisconsin. 

The motion was agreed to, and the 
Senate proceeded to consider the bill. 

Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent that the formal 
reading of the bill be dispensed with, 
that the bill be read for amendment, and 
that the committee amendments be first 
considered. i 

Mr. McNARY. Mr. President, that is 
quite appropriate, but I think the able 
Senator who is moving to proceed to the 
consideration of the bill should make a 
brief statement concerning its general 
purposes. 

Mr. LA FOLLETTE. Mr. President, I 
intended to do so. 

Mr. BYRD. I should like to have the 
Senator make a statement in explanation 
of the bill. ; 

Mr. GEORGE. Mr. President, it 
seems to me we should have a quorum be- 
fore discussing the pending bill, which 
is an important one. 

Mr. LA FOLLETTE. Very well; I shall 
be glad to yield for that purpose, y 

Mr. GEORGE. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. The ab- 
Sence of a quorum has been suggested. 
The clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Hatch Revercomb 
Andrews Hawkes Reynolds 
Ball Hayden Robertson 
Bankhead Hill Russell 
Bilbo Holman Scrugham 
Bone Johnson, Colo. Shipstead 
Brewster Kilgore Smith 
Bridges La Follette Stewart 
Brooks Langer Taft 
Buck Lodge Thomas, Idaho 
Butler Lucas ‘Thomas, Okla. 
Byrd McCarran Thomas, Utah 
Capper McClellan Tobey 
Caraway McKellar Truman 
Chandler McNary Tunnell 
Chavez Maloney Tydings 
Clark, Mo. Maybank Vandenberg 
Connally Mead Van Nuys 
Davis Millikin Wagner 
Downey Moore Wallgren 
Eastland Murdock Walsh 
Ellender Murray Wheeler 

on Nye Wherry 
George O'Daniel White 
Gerry O'Mahoney Wiley 
Gillette Overton Willis 
Green Pepper Wilson 
Guffey Radcliffe 
Gurney Reed 


The PRESIDING OFFICER. Eighty- 
five Senators have answered to their 
names. A quorum is present. 

Mr. LA FOLLETTE. Mr. President, 
Federal aid for vocational education and 
rehabilitation was inaugurated in 1920. 
In short, there has been a joint Federal- 
State partnership in the rehabilitation of 
handicapped and disabled persons for the 
past 23 years. ‘ 

With the onset of the defense pro- 
gram, with the tremendous increase in 
the number of persons employed in in- 
dustrial plants in the United States, and 
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with the prospect, sad though it may be, 
that many thousands, if not hundreds of 
thousands, of men in the armed services, 
will be unable to establish service con- 
nection of their disabilities, it became 


«clear that it was necessary to strengthen, 


broaden, and enlarge the program, 

Furthermore, I should point out that, 
although the actual language of the stat- 
ute as passed in 1920, and as amended, 
would seem to authorize the utilization 
of Federal funds for physical rehabili- 
tation, no such moneys have heretofore 
been made available, and only in the 
States of Connecticut, New Jersey, and 
Wisconsin has there in the past been any 
appreciable amount of money expended 
by the States alone for the physical re- 
habilitation of disabled and handicapped 
persons. 

The net result is that, over a long pe- 
riod of time, there has been built up a 
backlog of cases involving handicapped 
persons who, the testimony before both 
the House and the Senate committees 
indicates, could be quickly and speedily 
rehabilitated and made available for em- 
ployment on the farms and in the in- 
dustries of this country by the provision 
of funds available for the purpose of 
physical rehabilitation, as well as for an 
enlarged program of rehabilitation train- 
ing. 

Measures dealing with this broad gen- 
eral subject were introduced, if my recol- 
lection serves me correctly, in August of 
last year. They were simultaneously in- 
troduced in both Houses, Representative 
Barden of North Carolina having in- 
troduced in the House of Representatives 
a companion bill to the one I introduced 
in the Senate. Extensive hearings were 
held upon the measures. As a result of 
the hearings, at the outset of this ses- 
sion of Congress a new proposal was in- 
troduced. 

The House committee worked on the 
bill intensively for 3 months. As I re- 
call, there were held 33 meetings of the 
full committee for both hearings and 
work upon the bill itself. The subcom- 
mittee of the Senate Committee on Edu- 
cation and Labor held hearings and 
worked diligently on a bill. 

Finally a bill was reported to the Sen- 
ate. Senators may remember that in the 
meantime there has been introduced in 
the Senate a measure providing for the 
rehabilitation and vocational rehabilita- 
tion training of veterans with service- 
connected disabilities, which had been 
referred to the subcommittee of the Sen- 
ate Committee on Finance dealing with 
veterans’ affairs. A companion bill which 
was introduced in the House of Repre- 
sentatives had been reported from the 
House Committee on Veterans’ Affairs 
and had passed that body. 

On an occasion earlier in the present 
session I succeeded in having my bill 
taken up for consideration, but the Sen- 
ate declined to consider it for any great 
length of time and displaced it with a 
bill dealing exclusively with veterans 
having service-connected disabilities. 
After that bill had displaced the Senate 
bill, I asked that my bill be re-referred to 
the Senate Committee on Education and 
Labor. Finally, on June 11, the Senate 
received House bill 2536, which passed 
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the House of Representatives virtually 
without opposition. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. CLARK of Missouri. I have not 
had opportunity to examine carefully the 
bill which has come from the House and 
is now before the Senate, and I should 
like to ask the Senator whether there is 
anything in the bill dealing with the mat- 
ter of rehabilitation of veterans. 

Mr. LA FOLLETTE. There is not one 
single item, or sentence, or line in the 
bill dealing with the rehabilitation of 
veterans with service-connected disabili- 
ties. Of course, the Senator knows what 
happened in regard to a great many thou- 
sands of veterans after the last war, and 
what I fear will happen after this war— 
that thousands will have disabilities 
which all of us will be convinced are 
service-connected, but which fact can- 
not be established from a medical stand- 
point, and they will have to be rehabili- 
tated, if they are rehabilitated at all, as 
a result of this joint Federal-State pro- 
gram. Many thousands of veterans of 
the last war who could not establish the 
service connection of their disabilities 
were rehabilitated under the Federal- 
State program. 

Mr, CLARK of Missouri. 
familiar with that. 

Mr. TAFT. Will the Senator from 
Wisconsin yield? 

Mr. LA FOLLETTE, I yield. 

Mr. TAFT. I suppose that any veteran 
could apply, as a citizen of his State, for 
rehabilitation under the joint program? 

Mr, LA FOLLETTE. Certainly. 

Mr. TAFT. Certainly he would be 
more inclined to apply to the Veterans’ 
Administration. 

Mr. LA FOLLETTE. Since the Con- 
gress determined to have a distinct and 
separate plan and program for veterans 
with service-connected disabilities, I as- 
sume that. if any of such veterans are 
rehabilitated under the Sitate-Federal 
program it will be after the Administrator 
of Veterans’ Affairs has determined that 
he desires, and thinks it best for the vet- 
erans, to have them rehabilitated under 
the joint program, and it will be as the 
result of some amicable and equitable 
arrangement which he may make with 
the Federal Security Administrator and 
the various State rehabilitation agencies. 

I wish to make it crystal clear that both 
the Senate and the House of Representa- 
tive having spoken so emphatically, al- 
though in my opinion unwisely, against 
any joint program for the rehabilitation 
of veterans with service-connected dis- 
abilities. I have yielded to that decision, 
and such veterans have been completely 
eliminated from the pending measure. 

Mr. VANDENBERG. May I ask the 
able Senator in what respect the bill in 
any way changes the existing relations 
between the Federal Government and the 
coe vocational rehabilitation authori- 

es 

Mr. LA FOLLETTE. If the Senator 
will permit me to finish my general state- 
ment, I shall come to that point. 

Mr. LANGER. Mr. President, will the 
Senator yield? 


I am very 
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Mr. LA FOLLETTE. I yield. 

Mr. LANGER. Will the Senator tell us 
what the estimated cost of the program 
is? 

Mr. LA FOLLETTE. It is very difficult 
to give any estimate of the ultimate cost, 
first, because we have no way of know- 
ing how long the war will last. The 
longer the war lasts, the greater the 
number of persons who will be disabled 
in industry, and undoubtedly there will 
be more veterans with non-service-con- 
nected disabilities who will have to rely 
upon the Federal-State system for their 
vocational rehabilitation. 

The best estimates we can obtain seem 
to indicate that a program of from twelve 
to fifteen million dollars might be en- 
visioned in the near future, but because 
no accurate estimates could be made we 
have not fixed any limitation on the ap- 
propriation which should be made, but 
have preferred to leave that matter to 
the Appropriations Committees of the 
House and the Senate, who can deal with 
the problem from fiscal year to fiscal year 
as appreciation is gained of its magni- 
tude. 

Mr. President, I desire to say a word in 
behalf of the program as it has thus far 
been operated. There has been no tend- 
ency to build up any top-heavy Federal 
administrative peresonnel set-up. The 
whole program has been carried on at the 
level of 22 Federal employees, including 
all the clerical employees. The program 
has resulted in the rehabilitation of more 
than 200,000 persons in the United States. 
The average for the last several years 
has been about 50.000 individuals. 

As I said earlier in my remarks, be- 
cause of the enormous acceleration of the 
industrial operations in the United States 
there has been naturally a great increase 
in the number of persons disabled. Some 
months ago, although until that time 
there had been only a 30-percent expan- 
sion in our industrial employment, there 
had been a rise of 70 percent in indus- 
trial accidents. So Senators can realize 
the large numbers of persons who are 
being disabled. Such a condition always 
occurs when there is a tremendous ex- 
pansion of employment and industrial 
activity. Long hours of work, fatigue, 
unfamiliarity with safety regulations, 
and inexperience in employment—all 
such factors and others combine to pro- 
duce a very high relative accident rate 
when there is an enormous expansion 
in industrial activity. 

Now a further word as to the need for 
physical rehabilitation. As I have said, 
heretofore Federal funds have not been 
available for that purpose. There has 
been very little of it done. But now from 
all the evidence it is clear that by the 
extension of the purposes of the general 

. program to include physical rehabilita- 
tion a large number of persons may be 
quickly rehabilitated. 

In this connection I wish to point out 
that great care has been taken, both by 
the House committee and the Senate 
committee, in drawing the terms sur- 
rounding and safeguarding the physical 
rehabilitation program, and I can state 
emphatically that there is nothing in this 
measure which can in any manner rightly 
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be construed to inaugurate any kind of 
a State-Federal health program. I be- 
lieve that great credit should be given to 
the House committee, and particularly 
to Dr. WALTER H. Jupp, a very well-known 
surgeon, who is a member of that com- 
mittee, and who worked.very diligently in 
drafting the provisions of the bill so as 
to make it perfectly clear, by way of 
statutory safeguard, that the program 
is only to be one of physical rehabilita- 
tion in direct-relation to making the in- 
dividual fit for training and for remun- 
erative employment. 

The Senator from Michigan (Mr. VAN- 
DENBERG] quite properly asked me for a 
statement as to any changes which may 
have been made in the Federal-State re- 
lationship. In general I may say that 
nearly all the changes made in this bill 
in the months the subject matter has 
been under consideration have been in 
the direction not only of paring down 
the Federal power as embodied in legis- 
lation introduced but also to some ex- 
tent in further specifying and detailing 
Federal power under existing law. For 
instance, I may say to the Senator from 
Michigan, one change is that the States 
in submitting their plans shall have to 
submit only one plan, and not have to 
submit their plans annually, as, under 
existing law, they have had to do for the 
past 23 years. 

Furthermore, subsection 5 of section 
2 (a) provides that the plan shall “con- 
tain such provisions as to personnel in 
administering the plan as are necessary 
to the establishment and maintenance 
of a merit system.” 

The subsection, however, limits the 
Administrator’s duty in approving the 
plan in this respect to a determination 
of “whether the plan contains such pro- 
visions” and makes it clear he “shall ex- 
ercise no authority with respect to the 
selection, method of selection, tenure of 
office, or compensation of any individual 
employed in accordance with such pro- 
visions.” 

This provision changes existing law 
under which there is an annual submis- 
sion of the qualifications of all State per- 
sonnel for Federal approval or dis- 
approval. 

Subsection 6 states that the plan 
shall “provide such methods of admin- 
istration other than the establishment 
and mainterance of a merit system, as 
are found by the Administrator to be 
necessary for the proper and efficient 
administration of the plan.” 

This limits the requirement of ap- 
proval to administrative provisions of 
such importance as to be necéssary for 
proper and efficient administration, in 
contrast with existing law under which 
all administrative provisions may be 
passed upon by the Administrator. 

Subsection (b) of section 2 requires the 
Administrator to approve any plan which 
he believes to be feasible, and which com- 
plies with the foregoing provisions, un- 
less it contains restrictions substantially 
increasing the cost of vocational reha- 
bilitation in the State or seriously im- 
pairing the effectiveness of the State plan 
in carrying out the purposes of the act. 
This provision requires approval instead 
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of merely authorizing it, and greatly re- 
duces the area of Federal discretion 
which is given in existing law. 

Then skipping over to section 4. This 
section safeguards the States from arbi- 
trary action by providing that funds may 
be withheld only where the Federal Se- 
curity Administrator, after reasonable 
notice and opportunity for a hearing, 
finds that in the administration of a 
State plan there is a failure to comply 
substantially with any provision of the 
plan approved by the Administrator un- 
der section 2, or a failure to afford rea- 
sonable cooperation with other Federal 
and State agencies providing rehabilita- 
tion or similar services. After such a 
finding, the Administrator will not make 
certifications for payment to the State 
as long as such conditions exist. 

I think I have summarized the princi- 
pal changes made in the Federal-State 
relationship, and I think I have demon- 
strated that such changes as the bill 
proposes are in the direction of delimit- 
ing rather than expanding the authority 
which the Administrator now exercises 
under existing law and has exercised for 
23 years. 

I may say, Mr. President, that there 
was not one shred of evidence before the 
Senate committee, or before the House 
committee, to indicate that there had 
ever been any abuse or arbitrary exercise 
of the power which the present Admin- 
istrator now has under existing law. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. LA FOLLETTE. I yield to the 
able Senator from Michigan. 

Mr. VANDENBERG. Dealing with the 
question which I submitted, and which 
the Senator has just been answering, I 
wish to ask him to be good enough to let 
me read a letter from the superintendent 
of public instruction of the State of 
Michigan, dealing specifically with this 
measure, and pointing out what seem to 
be the objections of the department of 
public instruction, as well as the State 
Board of Control for Vocational Educa- 
tion in Michigan. 

Mr. LA FOLLETTE. May I ask the 
Senator, is it a recent communication? 

Mr. VANDENBERG. Yes; the letter 
is dated May 14, 1943. 

Mr. LA FOLLETTE, I thank the Sen- 
ator. 

Mr. VANDENBERG. Then the Sena- 
tor can perhaps comment more specifi- 
cally upon the things in the letter which 
interest him. I am quoting from 
Dr. Eugene B. Elliott, who is the very able 
and seasoned superintendent of the 
department of public instruction at 
Lansing, and I may add that I think we 
have a rather favorable vocational re- 
habilitation operation in the State of 
Michigan. This is what he says: 

I have read the provisions of H. R. 2536— 


Mr. LA FOLLETTE. That is the pend- 
ing bill. 

Mr, VANDENBERG, Yes. The letter 
continues: 
and I am certain that this contemplated 
legislation could seriously affect Michigan’s 
vocational rehabilitation program. 

Section 3 (a), part 4, indicates the entire 
State administrative costs would be paid by 
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the Federal Government. This would cause 
State rehabilitation workers to be controlled 
by the Social Security Administrator irre- 
spective of section 2 (a), part 5. One hun- 
dred percent payment of State salaries from 
Federal sources in itself makes this control 
probable, 

This bill deals with administrative details 
which are now responsibilities of the States. 
For illustration, section 2 (a), part 9, states 
“the Administrator may establish maximum 
fees which may be paid for training and 
maximum duration of training; maximum 
schedules of fees for surgery, therapeutic 
treatment, hospitalization, and for prosthetic 
devices; and maximum rates of compensa- 
tion of personnel.” Each State varies in con- 
ditions and not one of these maxima can be 
assumed to fit the needs of all States. Such 
administrative details should be cooperatively 
determined by the individual States. 

The language of the bill promotes the en- 
largement of the facilities of the Federal 
Social Security Agency and grants very broad 
powers to the Administrator. ~ He is to pro- 
vide for the compliance with regulations, and 
he may delegate to any officer or employee 
of the United States such of his powers and 
duties, except the promulgation of regula- 
tions, as he finds necessary or expedient in 
carrying out the purposes of the bill. 

As I have maintained since the initiation 
of new rehabilitation legislation, the present 
act is a very good one. 


Referring to the existing law, I appre- 
hend. 
I read further: 


A very broad service, including guidance, 
training, appliances, maintenance, and even 
physical restoration, may be maintained un- 
der its provisions. Michigan has not been 
restricted in the development of its rehabili- 
tation program by the present act. Why pass 
& new act without cause and create the 
Possibility of enlarged Federal control? Some 
States may need more adequate funds. This 
could be solved by a more adequate appro- 
priation for them. Perhaps a reasonable al- 
lotment of funds could be granted all States 
upon an unmatched basis in order to guar- 
antee a minimum program. Beyond this 
minimum, each State should finance a fair 
portion of all of the costs. 


I also have a letter from Mr. George 
H. Fern, director of the State board of 
control for vocational education, which 
substantially repeats the comments made 
by Dr. Elliott on the pending proposal. I 
should like very much to have the benefit 
of the Senator’s highly informed judg- 
ment on the subject. 

Mr. LA FOLLETTE. Mr. President, of 
course, I hesitate very much to take is- 
sue with the superintendent of public 
instruction of the State of Michigan; but 
I must say that his interpretation of the 
language is at variance with that of every 
other person of whom I know who is 
familiar with it. In the first place, it is 
true that the bill does provide that the 
Federal Government shall assume the 
entire burden of administrative costs, but 
provisions which have been written into 
the proposed statute will make it abso- 
lutely impossible for the Federal Secu- 
rity Administrator, or for any other per- 
son who is charged with the responsibil- 
ity of administration of the act, to have 
any control whatsoever over the em- 
ployees of a State. 

Let me say to the Senator that we 
have gone so far as to spell that out, and 
the only thing at all the Administrator 
can have anything to do or to say in 
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relation to personnel is to make certain 
that the State plan provides for a merit 
system before it is approved. I do not 
know how the Senator feels about that, 
but I think that in dealing with mat- 
ters of this kind we should have a provi- 
sion that qualified persons shall admin- 
ister Federal-State funds in a field such 
as this. 

Mr. VANDENBERG. Iagree with the 
Senator on that point. 

Mr. TAFT. Mr. President, will the 
Senator yield for a brief comment? 

Mr. LA FOLLETTE. I yield. 

Mr, TAFT. I am very much inter- 
ested in the objections made by the 
superintendent of public instruction of 
the State of Michigan. I noted four of 
them as the Senator read the letter. Let 
me say to the Senator that in the com- 
mittee I made every one of the four ob- 
jections, and that three of them are dealt 
with by amendments. The only one 
which is not covered by amendments 
made by the committee since the letter 
was written is the one dealing with the 
question of having 100 percent of the 
administrative expenses; instead of 50 
percent, paid by the Federal Govern- 
ment. I did not. persist in my effort 
to reduce that to 50 percent because I 
rather felt that what the Senator from 
Wisconsin has said is correct. The 
mere fact that the Federal Government 
paid 100 percent might give a little 
more moral suasion to the administra- 
tors; but in no way, as I see it, would it 
enable them to do other than to pay 
the administration costs incurred. I 
do not think it would provide control 

Of course, today we have in the un- 
employment compensation a precedent 
for having the State pay 100 percent 
of the administrative costs. So I do not 
insist upon that one point. 

All the other three objections made 
by the superintendent of public instruc- 
tion are dealt with by amendments 
which I hope the Senator will discuss, 

Mr. LA FOLLETTE. I was about to 
come to them, but I desire to emphasize 
the fact that I think the apprehensions 
of the superintendent of public instruc- 
tion of the State of Michigan are en- 
tirely unfounded insofar as there be- 
ing any possibility of control over the 
actual administration of the law or over 
the personnel, because those points have 
been amply safeguarded. 

Mr. VANDENBERG. Mr. President, 
will the Senator permit a further inter- 
ruption? 5 

Mr. LA FOLLETTE. Yes. 

Mr. VANDENBERG. If what the 
Senator from Ohio has said is true, I 
should deduce that at the time when the 
letter was written, the original text 
might have justified the objections of 
the superintendent of public instruction 
of the State of Michigan; but as the bill 
is amended, the complaints are answered. 

Mr. LA FOLLETTE. I am coming to 
the question of whether they are an- 
swered, 

I wish to say that in my opinion Su- 
perintendent Elliott is absolutely wrong 
in feeling that this measure would 
broaden the power of the Federal Ad- 
ministrator. As the bill passed the 
House, it proceeded'in just the opposite 
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direction. I could quote at great length 
from statements made on the floor of 
the House by members of the committee 
in pointing out the fact that they had 
reduced, rather than enlarged, the Fed- 
eral power which has been exercised for 
23 years. 

Mr. GEORGE. Mr. President, will the 
Senator yield so that I may ask a ques- 
tion for information, since I have not had 
much opportunity to study the matter. 

Mr. LA FOLLETTE. Certainly; I 
yield. 

Mr. GEORGE. At the State level, are 
all appointments to be made by the State 
itself? 

Mr. LA FOLLETTE. They are. 

Mr. GEORGE. Appointments of em- 
ployees in all capacities? 

Mr. LA FOLLETTE. Yes; 
employee. 

Mr. GEORGE. They are not to be 
made by the Administrator? 

Mr. LA FOLLETTE. They are not io 
be made by the Administrator. If the 
Senator will turn to page 3, line 18, I 
should like to read the language there 
contained. This is what the State plans 
shall contain before they are approved: 

(5) Contain such provisions as to personnel 
in administering the plan as are necessary to 
the establishment and maintenance of a 
merit system; the duty of the Administrator 
in* approving a plan shall be solely the de- 
termination of whether the plan contains 
such provisions, but the Administrator shall 
exercise no authority with respect to the 
selection, method of selection, tenure of office, 
or compensation of any individual employed 
in accordance with such provisions. 


Under existing law which has been on 
the statute books for 23 years, and about 
which there never has been any com- 
plaint, so far as I know, the States were 
required to make an annual submission 
of the qualifications of all State person- 
nel for Federal approval or disapproval. 

Now they will submit a plan; and if it 
contains provision for a merit system 
and if it is approved, that is the end of it 
so far as the Administrator is concerned 
in his activities in relation to employees 
in the States, except in case there should 
be any violation of the general provi- 
sions for a merit system of selection. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield so as to permit me 
to return to Dr. Elliott’s letter for a 
moment? 

Mr. LA FOLLETTE. Yes; I yield. I 
should be glad to have the Senator re- 
turn to it. 

Mr. VANDENBERG. As understand 
the letter, the only point of comment in 
Dr. Elliott’s letter which has not al- 
ready been met by the committee amend- 
ment is that relative to the general ques- 
tion of paying 100 percent of administra- 
tive expenses out of the Federal 
‘Treasury. . 

May I ask why it is found necessary 
to recommend a change in the existing 
system of paying administrative ex- 
penses, which I understand is a match- 
ing system? 

Mr. LA FOLLETTE. In the first place, 
it was felt that a great deal of the in- 
crease has been due to the war. It is 
due to the fact that this country has 
had to expand tremendously its indus- 
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trial operations, and that there are ex- 
pected to be thousands of persons coming 
out of the armed services who will not 
be able successfully to establish the serv- 
ice connection of their disabilities, and 
who will have to rely upon this system 
for their rehabilitation training. It was 
felt also that in view of the situation 
confronting the States, this is an addi- 
tional contribution which the Federal 
Government should properly make. 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr, TAFT. Ithink the Senator might 
point out that the State must also supply 
vocational rehabilitation to any civilian 
employee of the United States Govern- 
ment. The State must pay half the cost. 
So, as between the States and the Fed- 
eral Government, the proposal is not so 
unreasonable, 

The ony question which the Senator 
‚from Michigan raises—and it is a per- 
fectly proper question—is whether the 
fact that the Government would pay 
109 percent of the administrative cost 
would in some way give greater control 
over the personnel than would exist if it 
should pay only 50 percent of the ad- 
ministrative costs. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr, LA FOLLETTE I yield. 

Mr. VANDENBERG. In all my ex- 
perience I have never seen the Federal 
Government extend its control over the 
purse strings of a given operation with- 
out sooner or later expanding its author- 
ity to direct the subsequent use of funds. 

Mr. TAFT. The Senator states a le- 
gitimate objection to any Federal-State 
plan whatever. He is entirely correct in 
doing so. That is why I think there 
must be appropriate caution. However, 
we certainly cannot say that we are to 
abandon Federal-State plans. We al- 
ready have a dozen Federal-State plans, 
and undoubtedly there will be some 
slight extension. We must pick and 
choose and try to retain as much control 
as possible in the States. That has been 
my effort in endeavoring to frame suit- 
able amendments to the bill. 

Mr. VANDENBERG. Let there be no 
mistake about my attitude toward the 
bill in general. I do not want to do 
away with the State-Federal relation- 
ship in this connection, and I wish to 
support the pending measure. I merely 
wish to be sure that the viewpoint of ore 
of the ablest vocational-rehabilitation 
managers in America is adequately con- 
sidered and reasonably met. I am 
speaking not of myself, but of the Super- 
intendent of Public Instruction of the 
State of Michigan. 

Mr. TAFT. Mr. President, if the Sen- 
ator from Wisconsin will yield, I may 
say that the bill was sponsored and put 
through the House largely by the Sena- 
tor’s distinguished colleague from Mich- 
igan, Mr. DonpdEero, ranking Repub- 
lican member of the House Committee 
on Education, It seems to me that he 
has given away a good deal more than I 
would have given away under the cir- 
cumstances. Iam sorry that the Super- 
intendent of Public Instruction of Mich- 
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igan did not communicate his views to 
the Senator’s colleague in the House. 

Mr. VANDENBERG. Mr. President, if 
the Senator from Wisconsin will yield, 
let me say to the Senator from Ohio that 
it is at the direct and specific request of 
the distinguished Representative from 
Michigan that these further safeguards 
are brought to the attention of the 
Senate. 

Mr. LA FOLLETTE. Mr. President, I 
should like to say a few words in com- 
ment on the colloquy which has just 
taken place. 

First of all, let me repeat that there 
has not been one shred of testimony or 
evidence before either committee, in all 
the months the bill has been under con- 
sideration, that during the past 23 years 
there has been any justification for any 
of the fears which Superintendent El- 
liott has expressed. The bill goes in the 
direction of restricting the power which 
has been in the hands of the Federal 
Government for 23 years in this field, 
and not in the direction of expanding it, 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I shall yield in 
a moment, but I wish to say a few words 
in my own right. 

Mr. VANDENBERG, I think the Sen- 
ator misunderstands or misinterprets 
the statement of the superintendent of 
public instruction. I do not think he 
has complained about any Federal in- 
vasion heretofore. On the contrary, I 
think he is so totally satisfied with the 
relationship which has heretofore. ex- 
isted that he wishes to be sure it is not 
disturbed. 

Mr. LA FOLLETTE. The point I wish 
to drive home is that so long as he has 
had anything to do with this program 
he has been operating under a statute 
which has given the Federal Govern- 
ment much more power than the pend- 
ing bill would give it. I am becoming a 
little tired of constantly hearing the 
statement made, by persons who ought 
to be familiar with the situation, that 
what we are attempting to do is to 
broaden the Federal power when, as a 
matter of fact, the net effect of the bill 
would be to delimit it, to express defi- 
nitely what it is, and, in my opinion, to 
work out a program which would be 
much more a Federal-State program, so 
far as the statute is concerned, than we 
have had under existing law for 23 years. 

In connection with the statement 
which the superintendent makes with 
regard to the fact that the administra- 
tor may establish the maximum fees 
which may be paid for training, and the 
maximum duration, and matters of that 
kind, the Federal Government has had 
that authority under existing law. The 
only new power which would be granted 
under the bill would be to extend that 
right to the matter of physical rehabili- 
tation. The Senator will see, if he will 
stop to consider the question for a 
moment, that it is absolutely essential to 
establish maximum provisions and 
maximum limitations. Otherwise great 
abuses might develop, and an unneces- 
sarily costly system might be established. 
The sole purpose of establishing maxi- 
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mum limitations would be to prevent any 
excessive fees or charges. 

To repeat, this power has existed for 
23 years. There has never been any 
complaint about it. It has been care- 
fully and judiciously administered, and I 
feel that we can be assured that it will be 
so administered in the future. As Ihave 
said, the net effect of the proposed legis- 
lation is to move in that direction, 

Let me take up another point men- 
tioned by the Superintendent of Public’ 
Instruction of Michigan. On page 4, 
line 19, the language of the bill as it 
passed the House provided that a State 
plan for vocational rehabilitation shall 
“provide for compliance with such rules, 
regulations, and standards with respect 
to expenditures upon. which Federal 
grants are made available under section 
ae as the Administrator may estab- 

h.” 

That is similar to language in the ex- 
isting law. It had never occurred to me 
that exception might be taken to the pro- 
vision that the State plan shall provide 
for compliance with Federal regulations, 
The Senator from Ohio raised that ques- 
tion, and seemed to feel that under some 
administrators that phrase might be se- 
lected as a means for excessive use of 


‘power, so the Senate committee has rec- 


ommended an amendment, in line 19 on 
page 4, to eliminate the words “for com- 
pliance with”, and in line 22, to strike out 
the word “establish” and insert “find rea- 
sonable and necessary” so as to provide 
that the State plan for vocational re- 
habilitation shall “provide such rules, 
regulations, and standards with respect 
to expenditures upon which Federal 
grants are made available under section 
3 (a) as the Administrator may find rea- 
sonable and necessary.” 

I wish to emphasize, Mr. President, 
that after all, certain safeguards to make 
certain that the broad general objectives 
of the legislation shall be economically 
and fairly achieved are inherently neces- 
sary in any joint Federal-State program, 
Certainly the Federal Government has a 
right to see that the money which it 
puts up is not wasted, but is spent for 
the objectives upon which the States and 
the Federal Government agree. After 
all, no State is compelled to accept the 
program and take Federal money. It 
can reject it if it so desires. 

I feel that with the amendments which 
the committee have recommended, we 
have met practically all the objections 
with the exception of the one directed 
to the point about the Federal Govern- 
ment paying the entire cost of admin- 
istration. I firmly believe—and I think 
if the Senator had the time to read the 
House record and the statements of 
House Members, the report of the House 
committee, and the report of our com- 
mittee, he would agree with me—that we 
have properly and very meticulously 
safeguarded any possibility of abuse of 
power flowing from the fact that the 
Federal Government would pay all the 
administrative costs. 

Mr. TAFT. Mr, President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 
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Mr. TAFT. I intend to speak later on 
the bill; but I wonder if the Senator 
wants me to explain at this time my 
views on the amendments, in connection 
with his discussion of the questions raised 
by the superintendent of public instruc- 
tion. 

Mr. LA FOLLELTE. Mr. President, it 
is immaterial to me. I shall be glad to 
have the Senator do whatever he prefers 
to do. 

Mr. TAFT. I should like to explain 
the difference between the original bill 
and the bill as now proposed to be 
amended, and the reasons why I objected 
to the bill as originally drawn. 

The original bill required the State 
plan to provide for compliance with 
such rules and regulations as the Ad- 
ministrator might make. To that fea- 
ture I made very strenuous objection; 
because if the Administrator under a 
State-Federal plan could at any time lay 
down new rules and regulations, in my 
opinion he could practically administer 
the act. 

What we did in writing the amend- 
ments was to propose that the State in 
its plan must provide rules and regula- 
tions which must meet the approval of 
the Administrator before he approves 
the plan. That would give him rather 
arbitrary power. He might require 
proper rules and regulations. He might 
prescribe maximum fees—that is, that 
more than a certain amount could not 
be paid; and he might prescribe that the 
plan could not be made available to cer- 
tain classes of persons. In other words, 
he might prescribe limitations. But 
once he approved the plan, the State 
would then be free to administer under 
the plan, and the Administrator would 
have no more to do except to determine 
whether the State was complying with 
its own rules and regulations and its 
own plan which it had made. That is 
the distinction between the effect of 
the bill in its original form and the effect 
of the bill as it is proposed to be amended. 

I think the objection of the superin- 
tendent of public instruction of the 
State of Michigan was a very reasonable 
one. The State officials could make new 
rules and regulations at any time. The 
provisions of the plan would require that 
they would have to be complied with. 
If they did not comply with them, they 
would be cut off from all funds. My 
view is that if there are to be rules and 
regulations, they should be made by 
Congress in the first instance, or should 
be made in the plans which are submit- 
ted for approval, and that once they are 
approved the Administrator should no 
longer have any right to cut off the 
funds or to change the rules and regula- 
tions or to interfere with the admin- 
istration of the act. 

That seems to me to be an essential 
feature of State-Federal plans, if we 
are to have State plans, and are not to 
have the Federal Government admin- 
ister the act. 

In the Committee on Education and 
Labor the distinguished Senator from 
Wisconsin agreed that that position was 
a perfectly proper one, and the amend- 
ment was agreed upon. I think it meets 
the fundamental objection of the su- 
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perintendent of public instruction, who 
himself would be subject to the admin- 
istration and control of the Administra- 
tor. Under the amendment there would 
be Federal control. As the Senator has 
said, when the Federal Government puts 
up money it is going to have something 
to say about how it is spent; but it would 
not have, as I see it, anything beyond 
the right to insist upon compliance with 
certain definite rules which would be in 
the original plan as approved by the 
United States Government. I think that 
is a very good model for all State-Federal 
plans. As the Senator from Wisconsin 
has said, it is true the original act was 
one of the first State-Federal acts 
passed. Its language was in very broad 
terms. It has not been abused, but it 
has been administered by the United 
States Office of Education, which has 
always been very careful to preserve the 
rights of State boards of education. 
The administration of the act is now to 
be turned over to the Federal Security 
Administration. I did not have quite 
the same confidence that there would 
not be an attempt to abuse it. Conse- 
quently, I thought we should insist on 
these changes. Since they have been 
made, I think they meet the objection 
which has been made by the superin- 
tendent of public instruction of the 
State of Michigan, 

Mr. VANDENBERG. Mr. President, 
will the Senator from Wisconsin yield 
to me, so that I may ask a question? 

Mr. LA FOLLETTE. I yield. 

Mr. VANDENBERG. Would it serious- 
ly violate the objectives of the bill if the 
division of administrative expenses were 
to remain, as at present, on a matching 
basis with the States? 

Mr. LA FOLLETTE. Oh, yes. I think 
it would be a very serious blow to the 
whole contemplated program. It would 
result, in having only about one-third 
less money made available to the re- 
spectiye States for the actual rehabili- 
tation training and physical rehabilita- 
tion of individuals within the States. I 
have consulted frequently with persons 
representing "State administrators of the 
various plans, I have not had the privi- 
lege of conferring with Superintendent 
Elliott; but I have conferred with many 
others during the months I have evinced 
some interest in this matter. They have 
come to see me. They all feel very dis- 
tinctly that any amendment such as the 
one suggested would strike a very serious 
blow at the entire program, in the light 
of the situation which confronts us. 

Mr. VANDENBERG. It is such a 
rarity for a State government these days 
to try to insist upon paying such a large 
proportion of its own bills, that I do not 
want the attempt to go by default. How- 
ever, if I understood the Senator cor- 
rectly, I could not possibly hope to lure 
him into an agreement to take to con- 
ference an amendment restoring the ad- 


» ministrative expenses to a matching, 50- 


50 basis. 

Mr. LA FOLLETTE, No; I could not 
do that, because I believe such an amend- 
ment would cripple the whole program, in 
the_light of the tremendous load which 
as a result of the war program is being 
placed upon the various States, so far as 
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the persons who are disabled in indus- 
try are concerned. 

I think I have thus far in this dis- 
cussion forgotten to mention the fact 
that one of the great backlogs of cases 
piling up upon the States is constituted 
of persons who are called up for exami- 
nation by the Selective Service boards, 
and who are found to be physically hand- 
icapped. Under the present order, they 
are then referred to the boards; and the 
State organizations are simply swamped. 

To reduce the program by one-third 
would, in my opinion, be a very serious 
mistake, and I shall certainly appreciate 
it if the Senator will not press his amend- 
ment. 

Mr. GEORGE, Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield, 

Mr. GEORGE. As the bill was passed 
by the other House, did it provide for 


* payment by the Federal Government of 


the entire administrative expense? 

Mr. LA FOLLETTE. Yes; it did. 

Mr. GEORGE. At this time the Fed- 
eral Government also pays the entire 
cost for disabled soldiers with non-sery- 
ice-connected disability; does it not? 

Mr. LA FOLLETTE. No; the State 
pays one-half the cost. That is one of 
the reasons for having the Federal Gov- 
ernment take up the entire administra- 
tive burden, 

Mr, GEORGE. That would be a very 
strong reason. 

Mr. LA FOLLETTE, We are providing 
in this bill something which the House 
bill did not provide, namely, that per- 
sons in the Civil Air Patrol, the Aircraft 
Warning Service, the Civilian Defense 
Corps, while on active duty and in the 
line of duty, and seamen and officers of 
ships operated by the Maritime Commis- 
sion shall have the State systems avail- 
able to them at Federal expense. 

Mr. GEORGE. Wholly at Federal ex- 
pense? 

Mr. LA FOLLETTE. Wholly at Fed- 
eral expense. 

Mr. GEORGE. But not so in the case 
of persons with non-service-connected 
disabilities? 

Mr. LA FOLLETTE. No; not so in the 
case of persons with non-service-con- 
nected disabilities. 

Mr. BROOKS. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. BROOKS. I do not know at what 
point the Senator has arrived in his dis- 
cussion of the bill. 

Mr. LA FOLLETTE. Neither do I, so 
the Senator and I are at one in that re- 
gard. 

Mr. BROOKS. On page 3, in subsec- 
tion (5), I find there is a provision read- 
ing as follows: 

Contain such provisions as to personnel in 


administering the plan as are necessary to the 
establishment and maintenance of a merit 


system. 


Will the Senator explain to-me what 
he means by merit system for the selec- 
tion of the employees? 

Mr. LA FOLLETTE. The provision is 
the usual one which has been incorpo- 
rated in statutes passed heretofore, 
wherein it was desired to make certain 
that the persons appointed were selected 


. 


1943 


as the result of an examination which 
would be a proof that they were qualified 
for the work to be undertaken. In other 
words, to be entirely frank with the Sen- 
ator, it was my feeling that the bill would 
affect disabled veterans who could not 
establish their service connection; per- 
sons injured in war industries who have 
been handicapped; individuals who are 
handicapped from birth, by congenital 
handicaps, physical handicaps of one 
kind or another, such as blindness; and 
it seemed to me that we certainly should 
not change the policy which we have fol- 
lowed in cases of this kind, of making 
certain that the individuals who are 
working with those who are handicapped 
should be properly qualified. 

Mr. GEORGE. May I ask if that is 
not the provision of the Social Security 
Act with respect to all the activities in 
which the States participate? 

Mr. LA FOLLETTE. It is; the Senator 
is absolutely correct about that. 

Mr. GEORGE. It was worked out very 
carefully. I think it is not necessarily a 
civil service but it is something that ap- 
proximates it within the States, so there 
are certain standards set up—— 

Mr. LA FOLLETTE. Precisely. 

Mr. GEORGE. To which the admin- 
istrative officers must conform or with 
which they must comply. 

Mr. LA FOLLETTE. The Senator 
from Georgia has stated it better than I 
could. 

Mr, FERGUSON. Mr, President, will 
the Senator yield? 

Mr, LA FOLLETTE. I yield to the 
Senator from Michigan. 

Mr. FERGUSON. But a civil-service 
system would come within a merit sys- 
tem, would it not? 

Mr. LA FOLLETTE, Certainly, it falls 
within that category. 

I think, Mr. President, I have outlined 
the principal objectives of the measure, 
the changes which it would make in ex- 
isting law, and the enlarged objectives 
which it seeks to attain. If any Senator 
desires an explanation of the committee 
amendments I shall be glad to offer it as 
se are reached in the reading of the 

ill, 
The PRESIDING OFFICER. The 
clerk will state the committee amend- 
ments. 

The first amendment of the Committee 
on Education and Labor was, in section 
2 (a), paragraph (1), page 2, line 25, 
after the word “disabled”, to strike out 
“persons” and insert “individuals.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (4), line 15, after 
the words “only to”, to strike out “such 

_classes of individuals as shall be ap- 
proved” and insert “classes of employable 
individuals defined.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (5), line 18, after the 

. words “as to”, to strike out “the qualifi- 
cation of personnel for appointment” and 
insert “personnel”; and, in line 21, after 
the words “maintenance of”, to strike out 
“personnel standards” and insert “a 
merit system.” 

The amendment was agreed to. 
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‘The next amendment was, in the same 
section, paragraph (6), page 4, line 4, 
after the word “than”, to insert “the”; 
and in the same line after the words 
“maintenance of”, to strike out “person- 
nel standards” and insert “a merit sys- 
tem.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (9), page 4, line 19, 
after the word “provide”, to strike out 
“for compliance with”; and, in line 22, 
after the word “may”, to strike out “es- 
tablish” and insert “find reasonable and 
necessary.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (10), page 5, line 11, 
after the word “duty”, to insert “and to 
any war disabled civilian (as defined in 
section 10).” 

The amendment was agreed to. 

The next amendment was, in section 3 
(a), page 6, after line 3, to insert: 

(1) the necessary cost (exclusive of ad=- 
ministrative expenses) to such State under 
the plan of providing vocational rehabilita- 
tion during the period for which such pay- 
ment is to be made to disabled individuals 
certified to the State by the Administrator 
as war disabled civilians. 


The amendment was agreed to. 

The next amendment was, in the same 
section, at the beginning of line 9, to 
strike out “(1)” and insert “(2)”, and 
in line 11, after the word “training”, to 
insert “and medical examination.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, page 6, at the beginning of line 
13, to strike out “(2)” and insert “(3),” 
and in line 17, after the word “individ- 
uals”, to insert “(not including war dis- 
abled civilians) .” 

The amendment was agreed to. 

The next amendment was, in the same 
section, after line 7, to strike out: 

(C) medical examination where necessary 
to determine eligibility for vocational re- 
habilitation, the nature of rehabilitation 
services required, or the occupational limi- 
tations of the person examined, 


And insert: 

(C) transportation, occupational licenses, 
and customary occupational tools and equip- 
ment not mentioned elsewhere in this sub- 
section. 


The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (b), page 8, line 4, 
after the words “prescribed in”, to insert 
“general.” 

The amendment was agreed to. 

The next amendment was, in section 4, 
paragraph (1), page 9, line 23, after the 
word “provision”, to strike out “required 
by section 2 (a) to be included in the 
plan, or any restriction on expenditures 
imposed in conflict with section 2 (b)” 
and insert “of the plan. approved by the 
Administrator under section 2.” 

The amendment was agreed to. 

The next amendment was, in section 5, 
page 10, line 18, after the words “Costs 
of”, to strike out “furnishing such fa- 
cilities and”, and insert “constructing 
and establishing such facilities and fur- 
nishing such.” 

‘The amendment was agreed to. 
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The next amendment was, in section 7, 
paragraph (2), page 12, line 1, to strike 
out “or to contract with other agencies, 
including foreign agencies, for the mak- 
ing of such studies, investigations, or 
reports by such other agencies.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, page 12, paragraph (3), line 4, 
before the words “to conduct”, to insert 
“until July 1, 1945.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (4), line 12, before 
the words “to pravide”, to insert “until 
July 1, 1945.” 

The amendment was agreed to. 

The next amendment was, in the same 
section, paragraph (c), page 13, line 6, 
after the words “authorized to”, to strike 
out “promulgate such regulations”, and 
insert “make rules and regulations gov- 
erning the administration of this act”; in 
line 10, after the words “except the”, to 
strike out “promulgation of” and insert 
“making of rules and”; and in line 11, 
after the word “necessary”, to strike out 
“or expedient.” 

The amendment was agreed to. 

The next amendment was, on page 13, 
after line 22, to strike out: 

DEFINITION 

Sec. 10. As used in this act, the terms “vo- 
cational rehabilitation” and “vocational re- 
habilitation services’ mean any services nec- 
essary to render a disabled person fit to en- 
gage in a remunerative occupation. Such 
terms shall not, however, be considered to 
require any State to provide all such sery- 
ices which may be necessary but a State 
plan may be limited to training, or to train- 
ing and any one or more of the other voca- 
tional rehabilitation services. 


And insert: 
DEFINITIONS 


Sec. 10. As used in this act— 

(a) The term “vocational rehabilitation” 
and the term “rehabilitation services” means 
any services necessary to render a disabied 
individual fit to engage in a remunerative 
occupation; and 

(b) The term 
means— 

(1) Any civilian (except a person who is 
paid by the United States, or any depart- 
ment, agency, or instrumentality thereof, for 
services as a civilian defense worker) dis- 
abled while serving at any time after Decem- 
ber 6, 1941, and prior to the termination of 
the present war as declared by Presidential 
proclamation or concurrent resolution of the 
Congress— 
(A) in the Aircraft Warning Service; or 
(B) as a member of the Civil Air Patrol; 
or 

(C) as a member, in accordance with 
regulations prescribed by the Director of the 
Office of Civilian Defense, of the United States 
Citizens Defense Corps in the protective serv- 
ices engaged in civilian defense, as such pro- 
tective services are established from time to 
Sig by regulation or order of such Director; 


D) as a registered trainee taking training 

in accordance with regulations prescribed by 
pedi Director for such protective services; 
and 

(2) Any civilian disabled while serving at 
any time after December 6, 1941, and prior 
to the termination of the present war as 50 
declared as an officer or member of the crew 
of a vessel owned or chartered by the Mari- 
time Commission, or the War Shipping Ad- 
ministration, or operated under charter from 


“war disabled civilian” 
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-such Commission or Administration; but no 
individual shall be considered to be a war 
disabled civilian unless he is disdbled as a 
result of disease or injury, or aggravation of 
a preexisting disease or injury, incurred in 
line of duty during such period, not due to 
his own misconduct, 


The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 
The bill is before the Senate and open to 
further amendment. 


Mr. TAFT. Mr. President, I think. 


there is another amendment to be offered 
by the Senator from Wisconsin. 

Mr. LA FOLLETTE. Yes; I desire to 
offer an amendment in the nature of a 
committee amendment, 

The PRESIDING OFFICER. The 
amendment will be stated. 

The LEGISLATIVE CpERK. On page 11, 
line 10, after the period, it is proposed to 
insert the following new sentence: 

In carrying out his functions under this 
section, the Administrator is authorized to 
utilize and enlarge facilities of appropriate 
units of the Federal Security Agency, and to 
enter into agreements and cooperative work- 
ing arrangements with public agencies and 
private persons, agencies, and institutions, 
within-the United States, its territories, and 
possessions, for services and use of facilities 
of such persons, agencies, and institutions, 
and to compensate them and such units for 
such services and use, 


On page 11, it is proposed to strike out 
lines 14 to 21, both inclusive. 

On page 11, line 22, strike out “(2)” 
and insert in lieu thereof “(1).” 

On page 12, line 4, strike out “(3)” and 
insert in lieu thereof “(2).” 

On page 12, line 12, strike out “(4)” 
and insert in lieu thereof “(3).” 

Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent that the amend- 
ments which have just been stated may 
be considered en bloc. I will state briefly 
their purpose. The committee has de- 
cided to continue provision for adminis- 
tration in the District of Columbia as it 
is under existing law. The Senator from 
Ohio felt that this language, which is 
being shifted, really, from line 14, on 
page 11, to line 10, should be in the sec- 
tion dealing with the District of Colum- 
bia, because it is only in the District of 
Columbia, under the contemplated stat- 
ute, that such power would be exercised 
by the Administrator. 

Mr. TAFT. Mr. President, this bill 
provides for direct administration by the 
Federal Security Administration in the 
District of Columbia. This is rather an 
unusual provision, and I should not have 
agreed to it at allif the practice had not 
already been along that line. Appar- 
ently, from the beginning, the United 
States Office of Education has operated 
directly in this vocational training field 
in the District of Columbia. I do not 
think it is a wise thing for Federal bu- 
Teaus to do; in general, it seems to me 
perfectly clear that it should be done by 
the government of the District of Co- 
lumbia, and they should put up 50 per- 
cent, just as each State puts up 50 per- 
cent. But the House committee con- 
sulted the members of the District of Co- 
lumbia Committee of the House and we 
consulted the members of the Committee 
on the District of Columbia of the Sen- 
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ate, and, so far as we could get their 
opinion, it was that we had better not 
disturb the existing system. So we have 
left it in the District of Columbia. 

The other part of this amendment 
meets another objection raised by the 
superintendent of public instruction in 
Michigan. The bill as originally drafted 
provided, on page 11, that the Adminis- 
trator may “utilize and enlarge facilities 
of appropriate units of the Federal 
Security Agency, and to enter into agree- 
ments and cooperative working arrange- 
ments with public agencies and private 
persons.” 

Obviously, if this is to be a State plan, 
it is clear that the Federal Security Ad- 
ministrator should not be enlarging Fed- 
eral agencies and should not be making 
cooperative agreements for training with 
private schools, and that sort of thing, 
but it ought to be left to the States them- 
selves to administer. I objected to it, 
and as the amendment now provides the 
only use of these powers would be in op- 
erating in the District of Columbia, where 
the Federal Government would have to 
have power to do these various things if 
it is to operate directly. Soit was agreed 
that these words be put in section 6, so 
that power could only be exercised in the 
District of Columbia. 

Mr. President, I think the other ob- 
jection ismet. When the superintendent 
of public instruction of Michigan read 
this, he thought it provided Nation-wide 
power to enlarge Federal facilities, to 
which I objected strenuously, as did he. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? i 

Mr. TAFT. I yield. 

Mr. VANDENBERG. Does the Sena- 
tor agree with the verdict of the able 
Senator from Wisconsin that the bill does 
not enlarge the Federal control of State 
educational vocational training, and is 
not intended so to do, and is not intended 
even to be a start in that direction? 

Mr. TAFT. I agree in general with 
what the Senator from Wisconsin has 
said. As to what the intention is, I could 
not say. This is the end of a rather long 
battle. When this measure was first in- 
troduced, it provided a very considerable 
extension of Federal control and Federal 
operation. 

The Senate will understand that voca- 
tional rehabilitation consists of two very 
distinct parts. One is training, and the 
other is physical rehabilitation. If a 
man has a broken leg, it means having 
his broken leg fixed, or if it has to be 
cut off, provision for an artificial leg. 
There are all sorts of medical treatments 
which may have to precede training be- 
fore a man can be rehabilitated. Those 
two things are very distinct. Training 
is education, and physical rehabilitation 
is medicine, and may extend to a very 
considerable amount of medical service. 

The bill as originally introduced really 
provided that the Federal Government 
would operate directly itself iri the med- 
ical field, leaving the training to the 
Office of Education and the State de- 
partments of education. To that I ob- 
jected very strenuously, because it 
seemed to me it would mean beginning a 
Federal service throughout the Nation, 
with hospitals and various kinds of 
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medical facilities, and I believed that 
was not a wise plan. 

The bill has been substantially 
changed, and it now provides for com- 
plete State operation, of the medical end, 
as well as of the training end. The at- 
tempt to amend it is due to the fact, I 
think, that there was some suspicion 
that the Federal Security Administra- 
tion was trying to expand a Nation-wide 
service in the medical field. 

The 1920 act covered both training 
and medica] service, but no medical serv- 
ice has ever been provided under it. 
The funds provided were very limited. 
The existing law only provides $3,000,000 
a year to the States, which the States 
match, so that the whole program has 
cost only $6,000,000 throughout the Na- 
tion. It was confined entirely to train- 
ing, and there has been no medical 
service. 

The purpose of this bill is to extend 
those State plans, however, under the 
general control of the State boards of 
education, which have been administer- 
ing the training, to include medical serv- 
ice, as well as physical rehabilitation. 

I estimate that the cost will run as 
high as $15,000,000 a year, instead of 
$6,000,000 a year. I do not believe it 
would go very much beyond that. Of 
course, it will be somewhat higher dur- 
ing the war, because the Administrator 
is given the power to increase the Fed- 
eral expense above 50 percent, but that 
power is strictly limited to the war period, 
and immediately after the war it will 
recur to a 50-50 proposition throughout 
the Nation. 

The original bill, as I have said, was 
one of the first State-Federal bills. It 
was written in very broad terms, and in 
my opinion the Senator from Wisconsin 
is correct in saying that as set up, with- 
out very much thought, under the gen- 
eral language used the Office of Educa- 
tion probably had more power to control 
the plan than the Administrator has un- 
der the pending bill. But historically 
not much attention was ever paid to it. 
The Office of Education held very closely 
to strict State control, and no criticism 
whatever has beer. raised. 

There was one feature in the original 
plan which I think was rather interest- 
ing, which has been left out of the plan 
now before us, which perhaps looks in 
the opposite direction. The original bill 
provided that if any allotment were with- 
held from any State, the State board of 
such State might appeal to the Congress 
of the United States, and if the Congress 
should not, within 1 year from the time 
of such appeal, direct such sum to be 
paid, it should be covered into the Treas- 
ury. In other words, if a State were 
deprived of money, it could appeal to 
Congress, and Congress had a year in 
which to act. 

I agreed .o the elimination of that, 
because a State can appeal to Congress 
anyway. As a matter of fact, the State 
of Ohio did appeal to Congress on the 
Social Security Act, and had introduced 
a bill seyeral sessions ago which tried 


_to restore a million dollars of which the 


State was deprived. Congress did not 
act. I think we can do just about what 
was provided in the original bill, but it 
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is rather interesting that the bill in 1920 
provided for an appeal to Congress, and 
-no bill since that time has done so. It is 
eliminated, but I do not think that sub- 
stantially changes the remedies of the 
State, 

Mr. President, what I have been most 
interested in, in connection with the bill, 
is the setting up of a proper State-Fed- 
er^] relationship. I think it is one of the 
most serious of existing problems Con- 
gress has to face. There are a good 
many State-Federal plans, and we are 
likely to have some extension of them. I 
think we are likely to see an extension of 
them in the medical field particularly, 
and I am very much interested in seeing 
that State-Federal plans retain control 
in the State government, that the initia- 
tive be in the State, that the State have 
the right to submit its own plan, and 
that there be included other conditions 
necessary to insure that it be not admin- 
istered from Washington. Such Federal 
control as there may be shall be simply 
Federal supervision, if you please, the 
right to object when the powers of the 
State are abused in some way, and to 
insist on adherence to the plan. 

One of the important features of the 
program, it seems to me, is that Congress 
shall so far as possible lay down in the 
statute itself the provisions with which 
it wants the States to comply, that Con- 
gress shall state the conditions upon 
which the States are to get the Federal 
money. If the Administrator is able to 
come in and make new regulations from 
day to day telling the States how they 
must operate the plans, he would be- 
come the administrator of the plan. It 
seems to me vitally important that we 
establish the principle that the Congress 
itself lay down as many provisions as 
possible, 

If the matter requires variation among 
the States, the Administrator could be 
given power to approve or disapprove the 
detailed provisions of a State plan; but 
once he approves a plan, and the State 
adheres to it, he should have nothing to 
say about the administration of the 
plan. 

It may be that some States will not do 
as well as others. In some a plan may 
be very poorly carried out, but I think 
that is inherent in retaining any system 
of local self-government in the United 
States. A city with a poor government 
is going to have a poor government, and 
the poor results of a poor government, 
But when we decide we want a State to 
participate, they should have a right to 
administer the plan as they see fit, with- 
in certain proper principles which may 
be established. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. PEPPER. Does the bill provide 
that the States shall derive one-half of 
the cost of the program from the Fed- 
eral Government? 

Mr. TAFT. That is the basic prin- 
ciple, except in the case of the adminis- 
trative expenses, in which case they get 
a hundred percent, instead of 50 percent. 

Mr. PEPPER. The able Senator from 
Ohio stated he was principally interested 
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in the relationship between the Federal 
and the State governments established 
by the bill. I took it that the Senator 
approved the relationship established in 
the bill. Does the Senator think that, in 
regard to programs of this character, and 
similar programs providing for Federal 
aid for education, old-age benefits, and 
other benefits of a similar character, the 
correct principle is the matching prin- 
ciple, so that the State pays 50 percent of 
the cost in a given State, and the Federal 
Government 50 percent, without regard 
to the ability of the State, its per capita 
wealth, and other considerations of that 
kind? 

Mr. TAFT. The Senator has now 
entered another subject which I think 
opens up a wide question. I have felt 
we should have a uniform rule, but I 
am quite willing to discuss, and I be- 
lieve any committees considering post- 
war problems should consider, the ques- 
tion whether there should be different 
treatment of different States in accord- 
ance with the economic conditions of the 
States. I am perfectly willing to con- 
sider that, but until a comprehensive 
survey shall be made, I should be opposed 
to making any variation. 

As a matter of fact, in the committee I 
suggested another plan, which was that 
we might work some kind of joint State- 
Federal tax program, under which the 
Federal Government perhaps collects 
the income tax and allots back a certain 
amount to the State; and in which there 
might be some over-all provision as to a 
greater amount being returned to States 
which are poorer than is returned to 
other States. There are various ways in 
which the matter might be handled. 

Mr. LA FOLLETTE. I merely wish to 
point out to the Senator from Florida 
that the bill contains a provision which 
will confer on the Administrator the 
power to give larger sums of money to 
any State which has approximately ex- 
hausted its available funds up to July 1, 
1945; so that States which find them- 
selves in such a position that they cannot 
provide further funds will not on that 
account be denied an opportunity to 
carry on this program up to July 1, 1945. 

Mr. PEPPER. Mr. President, if the 
Senator will allow me to say so, from 
time to time Congress passes various 
bills which set up Federal-State relation- 
ships. I wish it were possible for a 
standing committee of the Senate, or a 
special committee, to work out some- 
thing in the way of a fair relationship 
or the appropriate contribution for the 
State and the Federal Government to 
make in programs which are joint en- 
terprises between the two sovercignties. 
It will be remembered that the able Sen- 
ator from Texas brought up the point 
in connection with the so-called secu- 
rity appropriation, and various formulas 
have been suggested. I do not know 
what would be the appropriate commit- 
tee to act with respect to such matters. 
Perhaps it would be the Finance Com- 
mittee. Every time we enact a law which 
contains a 50-50 matching principle, I 
think we perpetuate a wrong principle 
of contribution between the two govern- 
ments. I simply wanted to voice that 
sentiment, 
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Many of the States in the South do 
not have sufficient per capita wealth to_ 
make it possible for them to put up as 
much money for training purposes or 
educational purposes or other purposes 
as some other more fortunate States can 
advance. For that reason our people 
gain less from Federal aid than they 
should, and I am sure the Federal Gov- 
ernment would like to see its benefits 
spread as evenly among the deserving 
as may be. 

Mr. TAFT. Mr. President, I wish to 
add only one more thought. The ques- 
tion of the kind of services for which we 
should extend Federal aid is one which 
Congress certainly will have' to deter- 
mine in a comprehensive way. My own 
view is that we should not during the 
war, in the first place, extend Federal 
aid to any new project, unless it is directly 
related to the war. I would be opposed 
to the consideration of this bill now, even 
though I am for the general principles 
of the bill, except for the fact that at 
the present time there is a great demand 
for manpower; that these rehabilitation 
boards say they can rehabilitate many 
men; that they have a much greater de- 
mand arising out of the war because these 
men who are injured can now obtain a 
job if they get themselves rehabilitated, 
whereas 2 years ago there was no chance, 
and the boards did not bother with them. 
So they have an increased application 
of men who want to be rehabilitated, and 
such rehabilitation is directly related to 
the supply of manpower for the war. I 
think that makes an exception for im- 
amas consideration of this particular 

I 

Mr. MAYBANK. Mr.. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. MAYBANK. I should like to ask 
the Senator if I correctly understand the 
financing proposed under the bill? Will 
the financing be done by the Federal 
Government up to a certain time, until 
the State legislatures meet and adjust the 
contribution on the basis of 50-50? 

Mr. TAFT. During the next year or 
two the provision in the bill leaves the 
situation wide open. The Administrator 
may give any State 50 percent, 60 per- 
cent, 70 percent, 80 percent, or 90 per- 
cent, and require the State to put up as 
much as it has available. 

Mr. MAYBANK. And in proportion 
to the need of the State? 

Mr. TAFT. Yes. There is no retro- 
active feature as to getting 50-50, but 
from the first of July 1945, it will be 
50-50 unless a larger provision is made, 
Do I state the provision correctly, I will 
ask the Senator from Wisconsin? 

Mr. LA FOLLETTE. I wish only to add 
that after the State legislatures at their 
next regular meeting have been in session 
for 60 days, the power of the Federal Ad- 
ministrator to extend money would term- 
inate unless the States had exhausted 
their funds. 

Mr. TAFT. So that if the State leg- 
islatures meet next year they will have 
to make some provision? 

Mr. MAYBANK. And in spite of the 
legislatures not having made some pro- 
vision until July 1945, should there be 
need, the Administrator may carry on? 
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Mr. TAFT. The Administrator may 
carry on even if the legislature does not 
meet. In most States, at any rate, they 
will not meet, of course, until 1944. 

Mr. MAYBANK. But if a legislature 
did meet in 1944, and was unable to ap- 
propriate the money, the Administrator 
could still carry on? 

Mr. TAFT. I am not sure about that. 

Mr. LA FOLLETTE. It is my interpre- 
tation that it would be in the discretion 
of the Administrator as to whether the 
State had virtually exhausted its funds 
available for this purpose. Therefore it 
would be a question of judgment, but in 
every State that was able to appropriate 
money I should think, under the terms of 
the bill, if it shall be enacted into law, 
the Administrator would insist on the 
State appropriating the money it was 
able to appropriate after the legislature 
has been in session at its next regular 
meeting for 60 days. 

Mr. MAYBANK. Let me ask a further 
question. In the opinion of the Senator, 

- does that require the State to appropri- 
„ate 50 percent, or is it left to the discre- 
tion of the Administrator whether it 
shall be 10 percent, 20 percent, or 50 per- 
cent? 

Mr. LA FOLLETTE. My interpreta- 
tion is that up to July 1, 1945, if the Ad- 
ministrator was convinced that a State 
could not, out of its available revenues 
and resources, provide 50 percent, he 
could provide an additional amount. 
But, as I have stated previously, it is 
my- belief that the Administrator, under 
this proposed act, will require the States 
to provide what they are financially able 
to provide. On the other hand, we do 
not want, during the war, any break- 
down of this program because a par- 
ticular State may be in financial dif- 
ficulty. 

Mr. TAFT. I will read the subsection 
covering this point. It is very short. 

(b) In the case of any State found by the 
Administrator to have substantially ex- 
hhausted its funds available for necessary ex- 
penditures specified in subsection (a), he 
may increase amounts payable to such State 
under such subsection during periods prior 
to July 1, 1945, under such conditions as shall 
be prescribed in general regulations pro- 
mulgated by him. 


I think that is a wide-open power up 
to the ist of July 1945, whether or not 
the legislature meets. 

Mr. MAYBANK. I appreciate what 
the Senator has said. 

Mr. TAFT. The only other point to 
which I think attention must be drawn 
in the matter of Federal aid is the 
activity to which we are to give Federal 
aid. I do not think we ought to give 
Federal aid for any basic local expendi- 
ture. I do not believe we ought to give 
Federal aid for grade-school and high- 
school education. I do not think we 
should give any aid for the operation of 
city or county or school districts. I do 
not think we should give any aid for 
judges or the maintenance of county 
courthouses. I do not think we should 
give aid to local roads or for the ordinary 
type of public buildings, It is only when 
we run up against the kind of expendi- 
tures which States have not made, which 
taeir financial expenditures are not 
geared to meet, that I believe we should 
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consider Federal aid. We saw the 
greatest example of that in the case of 
unemployment in which the States were 
wholly unable to provide the money re- 
quired for unemployment and relief. 

We have extended some aid to educa- 
tion, but it is in connection with the in- 
cidental things which were not covered 
in the ordinary State school systems of 
education, some aid to vocational educa- 
tion, aid to adult education, aid to spe- 
cialties in which people do not take much 
interest and in which we want to stim- 
ulate an interest. We have done the 
same thing with some kinds of special 
medical service. Of course, the theory 
is that the States after all are very lim- 
ited in their money-raising power and 
cannot go beyond a certain amount and 
provide a tax system to obtain the money. 
But we have to remember that no one 
in the Federal Government has yet found 
any tax system for the Federal Govern- 
ment which will pay the Federal Gov- 
ernment’s expenses, or pay any of the 
sums we are now extending to the States. 
So there is an equal argument on that 
side against extending Federal aid of 
any kind when there is not the money or 
the nerve to set up a tax system to raise 
the money to be furnished the States. 

It seems to me that the Federal aid 
should be confined to what might be con- 
sidered new functions of Government to 
which the State is not geared and to vari- 
ous incidental things in connection with 
medical aid and education. I foresee 


some extension both in the educational ' 


and medical fields; but it does seem to 
me that the basic services of education 
and health should be provided by the 
local districts and by the State govern- 
ments. I think this particular subject 
of this bill is one which should not per- 
haps have been handled under a Federal 
program; but it has been handled in that 
way for over 20 years; and it seems to 
me that in the case of vocational re- 
habilitation the only way to provide ade- 
quate service is to extend the Federal 
Government’s powers, to give more 
money and to provide wider assistance. 

Therefore, Mr. President, it seems to 
me that the bill in its present form meets 
the requirements which we should im- 
pose for Federal-aid bills, and I hope 
very much that the Senate will pass it. 

Mr. LA FOLLETTE. Mr. President, 
I ask unanimous consent that the report 
submitted by the Committee on the bill 
may be incorporated in the RECORD at 
this point in order to complete the state- 
ment of its legislative history. 

There being no objection, the report 
(No. 320) was ordered to be printed in 
the Recor, es follows: 

The Committee on Education and Labor, to 
whom was referred the bill (H. R. 2536) to 
amend the act entitled “An act to provide 
for the promotion of vocational rehabilita- 
tion of persons disabled in industry or other- 
wise and their return to civil employment,” 
approved June 2, 1920, as amended, and for 
other purposes, report favorably thereon with 
amendments, and recommend that the bill, 
as amended, do pass. 

STATEMENT 

The bill (H. R. 2586) proposes no funda- 
mental change in the principles or objectives 
of the present vocational rehabilitation pro- 
gram, It would, however, provide a basis for 
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greatly strengthening and improving the 
program. 

In the case of the blind, for example, exist-, 
ing law does not permit administration of 
the cooperative program by the State blind 
commissions, though these are the normal 
agencies for providing vocational rehabilita- 
tion along with other services to people 
handicapped by blindness. Instead it re- 
quires that this part of the program must 
be administered by the State board of voca- 
tional rehabilitation. Representatives of 
State blind commissions testified before your 
committee that with certain other liberaliza- 
tions in the existing Federal law, if it were 
so changed that the blind commissions could 
administer vocational rehabilitation of the 
blind, an adequate blind program could be 
achieved within the general framework of the 
existing Federal-State program. The bill in- 
cludes this change. 

H. R. 2536 would also remedy the present 
great inadequacy, or complete lack of, neces- 
sary physical restoration under practically 
all programs, with the exception of New Jer- 
sey, Connecticut, and Wisconsin. Federal 
funds are made available for half the cost of 
necessary physical restoration services, Such 
services are to be included as a necessary part 
of an approved State plan under an amend- 
ment proposed by your committee. 

Th? bill also strikes out the existing pro- 
vision as to any maximum amount which 
may be made available by Congress, and the 
maximum amount which may be allotted to 
States under the formula prescribed in the 
statute. 

The bill recognizes that an adequate pro- 
gram will require expenditures, particularly 
for the next few years, much greater than 
the Federal and State expenditures which 
have been made in the past, but has not 
abandoned the basic principles of Federal- 
State matching. 

Most State legislatures have already ad- 
journed after making vocational r-habilita- 
tion appropriations which average $60,217.02 
per State for each year of the biennium. 
These amounts are grossly inadequate. The 
situation calls for, and the bill contains, tem- 
porary provision to supply the necessary 
funds. 

Except for clarifications, limitations on 
expenditure, and similar changes in existing 
law, the matters above outlined cover the 
general scope of the bill. The amendments 
proposed by your committee will be referred 
to in the analysis of the bill as reported. 


NEED FOR THE PROPOSED LEGISLATION 


There was a common agreement among 
all witnesses testifying before your commit- 
tee as to the need for a greatly expanded vo- 
cational rehabilitation program. It was 
stated that at present more than 2,000,000 
cases need the attention of the State rehabili- 
tation services as speedily as it can be given 
them. It was also pointed out that during 
the past 3 years there has been an increase 
of about 30 percent in the employment of 
workers in industry, but on the other hand 
there has been an increase of 70 percent in 
the incidence of disablement among workers 
in industry. These accidents have mounted 
steadily with the great influx of untrained 
workers and the increase in size and tempo 
of industrial operations. In addition there 
are civilians whose disabilities are more di- 
rectly connected with the war. Injuries are 
daily occurring in the protective services, 
such as the Civil Air Patrol. The sailors who 
man our merchant ships are being injured in 
appreciable numbers. 

How many disabilities will .arise from 
military service in the present war is difficult 
to estimate. Some guidance is afforded by 
experience in the last war when somewhat 
under 5,000,000 men were in our armed serv- 
ice, with an expeditionary force of some 2,- 
000,000 intensively engaged for a relatively 
short period. From these forces there were 
$30,000 applicants for rehabilitation within 
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& 10-year period; 179,000 of these were placed 
in training. It may be anticipated that 
utilization of improved medical techniques, 
including the new sulfa drugs, will ‘result 
in a much higher percentage of recoveries 
by those who suffer wounds than was true 
in the last war. Unquestionably, the in- 
cidence of disablement to this war will be very 
great. While the Administrator of Veterans’ 
Affairs is authorized and directed by recent 
legislation to provide vocational rehabilita- 
tion at Federal expense to veterans with serv- 
ice-connected disabilities, and H. R. 2536 
does not in any way affect this duty, it is ob- 
vious from experience that in many cases dis- 
abilities will not be provably service- 
connected. 

It was also clear from General Hines’ tes- 
timony that he expected to utilize vocational 
rehabilitation services provided under State 
plans during the period ending 6 years after 
the termination of the war that he is author- 
ized by law to provide such service. There- 
after, as has been the case with veterans of 
the first World War, considerable vocational 
rehabilitation of veterans of the present war 
will doubtless be carried out under the Fed- 
eral-State program at joint Federal and 
State expense. 

From the long-range point of view there is 
no question but that the problem of disability 
is a problem which can be met only by large 
expenditures of public money. The very fact 
that a person who is normally a breadwinner 
is disabled often raises a relief problem as 
to him and his dependents. From the view- 
point of both Federal and State treasuries, 
and of the disabled persons themselves, ex- 
perience has demonstrated that th: best as 
well as the most economical approach for 
meeting the situation is an appropriate pro- 
gram of vocational rehabilitation. Where r 
disabled person may be made fit for em- 
ployment, through rehabilitation, and be- 
come a tax producer, rather than a tax con- 
sumer, it would seem poor economy to deny 
him these necessary servides. This is the 
dollars-and-cents justification of the pro- 


The exigencies of the present manpower 
situation present an additional basis and 
emphasize the need for the amendments of 
H. R. 2536. There is immediate need for all 
disabled who may be placed in industry, In 
many instances this may be done very speed- 
ily, as it is largely a matter of determining 
what kind of job the disabled individual may 
fill, bringing together -the prospective em- 
* ployer and the disabled individual, and per- 
suading each that the disability does not pre- 
vent the prospective employee from accep- 
tably filling the job. In other cases pros- 
thetic appliances or relatively simple opera- 
tions may result in the early return of the 
disabled person to employment. In other 
instances training around a person’s disability 
is required. Frequently this can be accom- 
plished in a relatively short period. 


EFFECT OF BILL ON EXISTING LAWS 


Disabled individuals, whether their dis- 
ability is war-connected, or arises from in- 
dustrial or other accidents, or from con- 
genital causes, may receive rehabilitation 
services to the extent provided by the States 
under the existing Federal-State program. 
This program, particularly in its training 
aspects, has ylelder very large returns for the 
modest expenditure of Federal and State 
funds which have been available. However, 
in view of conditions previously mentioned, 
it was felt necessary to make some modifica- 
~ tions in the present law. 


Limitations on amounts of Federal grants 

The existing provisions limiting the total 
of funds available for grants and allotting 
these funds to the States on the basis of their 
proportionate populations discourage States 
from properly developing their programs. 
This limitation has been removed. 
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The bill, as amended by the committee, 
provides that the grants to the States shall 
include the cost of providing vocational re- 
habilitation services to such war-disabled 
civilians who are certified to the States. 

Exclusive of certified war-disabled civilians, 
grants cover one-half the cost of providing 
disabled individuals rehabilitation training, 
maintenance, and certain other services 
specified in the bill, such as necessary cor- 
rective surgery, therapeutic treatment, hos- 
pitalization, prosthetic devices, and also cover 
the costs of administration. 

To take care of the present emergency it is 
provided that for the next 2 fiscal years 
further grants of necessary funds may be 
made available when a State is found to have 
substantially exhausted its own funds and 
accordingly cannot longer match the Federal 
funds. 

Physical restoration 


Provisions as to physical restoration sery- 
ices limit such services, both as to scope and 
as to recipients, so as to avoid any possibility 
of making the vocational rehabilitation 
grants available for a State health or med- 
ical program. 

Physical restoration must be particularly 
emphasized in speedily placing large numbers 
in productive employment. The testimony 
made clear that relatively simple operations 
are all that are needed to make a great many 
people available for work. Provision of phys- 
ica] restoration by the States under existing 
law is not forbidden. It has not been pro- 
vided in the past because of the limitation of 
funds and the feeling administratively that 
expenditures for such restoration were not 
authorized. . Hence, the present clarification, 


Further limitations 


H. R. 2536 authorizes use of Federal funds 
for rehabilitation services only when neces- 
sary. Thus (except for war-disabled civilians 
certified to the State) eligibility for mainte- 
nance, physical restoration, and prosthetic 
appliances is limited to cases where a finan- 
cial need for such services is found after full 
consideration of all other benefits available 
to the individuals. Further, the State plans 
will provide that vocational rehabilitation 
will not be afforded unless the individual 
comes within a class which may be rendered 
employable, and there will be rules, regula- 
tions, and standards designed to limit the use 
of Federal funds. The bill otherwise clari- 
fies the Federal-State relationship, and 
makes plain that States have the respon- 
sibility of selecting the individual cases to 
be handled and the type of treatment to be 
meted out in such cases, and the scope of 
the State plan. The States are not required 
to do anything. The bill merely specifies 
certain conditions a State plan is to meet if 
the State is to receive Federal grants. It 
should be mentioned that the Federal act 
has been most wisely administered, and that 
the changes in the act limiting Federal au- 
thority do not exclude any authority which 
has been exercised to date. 

State plans, including qualifications of all 
State personnel, are submitted annually. 
Under the amendments there would no long- 
er be any requirement that the provisions 
of the State plan covered by these clauses, 
as well as the provisions showing the plan, 
policies, and methods of carrying out the 
work, be submitted annually for Federal ap- 
proval or disapproval. Also States will be 
protected against arbitrary withholding of 
funds by the new requirement for a publia 
hearing before any such action, and a statu- 
tory limitation as to the grounds upon which 
withholding can be based. 

DETAILED EXPLANATION OF THE BILL AS REPORTED 

Section 1 of the bill amends the act of June 


2, 1920, as amended (U. S. ©., title 29, ch. 4). 
The sections referred to below are, unless 


otherwise indicated, the sections of the act of 
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June 2, 1920, as amended by section 1 of the 
bill, 

Section 1: This section provides that the 
moneys made available pursuant to this act 
shall be used for making payments to States 
(including Alaska, Hawaii, and Puerto Rico) 
which have submitted and had approved by 
the Federal Security Administrator plans for 
vocational rehabilitation of disabled 
individuals. 

Section 2: Subsection (a) of this section 
sets forth certain provisions necessary for s 
State plan to be approvable under the act. 

Clause 1 of this subsection follows existing 
law in requiring that the plan shall designate 
the State board of vocational education as the 
sole agency for administering the plan, but 
changes the law by providing that where the 
State blind commission, or other agency which 
provides assistance or services to the adult 
blind, is also authorized to provide them with 
any rehabilitation service, the plan must pro- 
vide for administration by such blind com- 
mission or other agency of that part of the 
plan under which such rehabilitation service 
is provided for the blind. It also provides that 
where a State has established a rehabilitation 
commission prior to the enactment of the 
present amendments to the act, the State 
board may delegate operation of all or any 
part of the plan to such commission. 

Clause 2 in general follows existing law and 
states that the plan shall provide for the ap- 
pointment of the State treasurer as custodian 
of funds received under the act from the 
Federal Government. 

Clause 3 also follows existing law in general 
and states that the plan shall show the poli- 
cies and methods of carrying out the work 
thereunder, It does not, however, require 
such submission each year, as is the case 
under existing law. 

Clause 4, in order to limit the use of Federal 
funds to cases where the individuals can be 
effectively rehabilitated and put into employ- 
ment, provides that the plan shall limit voca- 
tional rehabilitation thereunder to classes of 
employable individuals defined by the 
Administrator. 

Clause 6 provides that the plan shall con- 
tain such provisions as to personnel in ad- 
ministering the plan as are necessary to the 
establishment and maintenance of a merit 
system. The clause also limits the Admin- 
istrator’s duty in approving the plan in this 
Tespect to a determination of whether the 
plan contains such provisions, and makes it 
clear that he has no authority with respect 
to the selection, method of selection, tenure 
of office, or compensation of anyone employed 
in accordance with such proyisions. This 
changes existing law under which there is 
an annual submission of the qualifications of 
all State personnel for Federal approval or 
disapproval. 

Clause 6 states that the plan shall provide 
such methods of administration other than 
establishment and maintenance of a merit 
system, as the Administrator finds necessary 
for the proper and efficient administration 
of the plan. This limits the requirement of 
approval to those administrative provisions of 
such importance as to be necessary for proper 
and efficient administration, in contrast with 
existing law where all administrative pro- 
visions may be passed upon. 

Clause 7 states that the plan shall require 
the State board to make such reports as may 
be called for by the Administrator. 

Clause 8 substantially follows existing law, 
and provides that the plan shall forbid the 
use of any money paid to the State under 
this title for the purchase, preservation, erec- 
tion, or repair of any buildings, or for the 
purchase or rental of any land for adminis-_ 
trative purposes. 

Clause 9, in order to avoid the expenditure 
of Federal funds for extravagant, unneces- _ 
sary, or ineffective services, states that the 
plan shall provide for rules, regulations, and 
standards with respect to expenditures upon 
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the basis of which Federal grants are made 
under section 3 (a) as the Administrator 
may find reasonable and necessary, including 
(A) provisions designed to secure good con- 
duct, regular attendance, and cooperation of 
trainees and reduction of allowance in case 
of on-the-job training, (B) maximum fees 
for and duration of training, (C) maximum 
schedules of fees for surgery, therapeutic 
treatment, hospitalization, medical examina- 
tion, and prosthetic devices, and (D) maxi- 
mum rates of compensation of personnel. 

Clause 10 states that the plan shall provide 
for making any services provided under the 
plan available, in accordance with regulations 
of the Administrator, to any civil employee 
of the United States disabled while in the 
performance of his duty and to any war- 
disabled civilian. This clause with respect 
to civil employees of the United States fol- 
lows existing law, but the requirements as 
to war-disabled civilians are new. 

As defined in section 10 (b), the term 
“war disabled civilian” means (1) civilians 
(except those paid for services as civilian de- 
fense workers) disabled while serving after 
December 6, 1941, and prior to the termina- 
tion of the war in the Aircraft Warning Serv- 
ice, as members of the Civilian Air Patrol, 
or as members of the United States Civilian 
Defense Corps (including registered trainees) ; 
and (2) civilians disabled while serving dur- 
ing a corresponding period as officers or mem- 
bers of the crew of a vessel owned or char- 
tered by the Maritime Commission or the 
War Shipping Administration, or operated 
under charter from such Commission or Ad- 
ministration. The disability in any such 
case must be incurred in line of duty and 
not due to the civilian’s own misconduct. 

Subsection (b) of section 2 requires the 
Administrator to approve any plan which he 
believes to be feastble, and which complies 
with the foregoing provisions, unless it con- 
tains restrictions substantially increasing the 
cost of vocational rehabilitation in the State 
or seriously impairing the effectiveness of the 
State plan in carrying out the purposes of 
the act, This provision requires approval 
instead of merely authorizing it, and greatly 
reduces the area of Federal discretion which 
is given in existing law. 

Section 3: Subsection (a) of this section 
provides that the Secretary of the Treasury 
shall pay to each State which has an approved 
plan for vocational rehabilitation the sum of 
amounts determined by the Administrator 
to be equal to (1) the necessary expenditures 
(exclusive of administrative expense) for the 
vocational rehabilitation of war disabled 
civilians certified to the State by the Federal 
Security Administrator, (2) one-half the 
necessary expenditures (exclusive of adminis- 
trative expense) for providing rehabilitation 
training, medical examinations, and services 
specified in the bill to other disabled indi- 
viduals, and (3) the necessary expenditures 
for the proper and efficient administration of 
the plan. The services (other than rehabili- 
tation training, medical examinations, guid- 
ance, and placement) are to be provided only 
in case the individuals are found to require 
financial assistance with respect to such 
services after full consideration of their eligi- 
bility for similar benefits. The physical 
restoration Services are limited to necessary 
corrective surgery or therapeutic treatment 
which will eliminate or substantially reduce 
the handicap to employment within a rea- 
sonable length of time, necessary hospitaliza- 
tion of not more than 90 days in connection 
with such surgery or treatment, and pros- 
thetic devices essential to obtaining or re- 
taining employment. Maintenance is limited 
to the period of training. Transportation, 
occupational licenses, and customary occupa- 
tional tools and equipment are also to be 
provided for disabled individuals who require 
financial assistance. 

Subsection (b) provides that the Admin- 
istrator, under conditions specified in gen- 
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eral regulations promulgated by him, may 
increase the share of Federal participation 
in the cost of providing rehabilitation train- 
ing and specified services, but only during 
the period ending June 30, 1945, and only 
where the State has substantially exhausted 
State funds available for such i 

Subsection (c) provides the method of 
computing and paying amounts to the State. 
Federal payments are to be made on a pre- 
payment basis, determined on estimates of 
anticipated expenditures for the period 
under -the State plan. Adjustments are 
made in subsequent periods to the extent 
the actual expenditures which are matchable 
are greater or less than the estimates. 'This 
provision authorizes adjustments, not pre- 
viously made, with respect to grants made 
prior, as well as subsequent, to the enact- 
ment of this bill. These payments will be 
made prior to audit or settlement by the 
General Accounting Office. 

Section 4: This section safeguards the 
States from arbitrary action by providing that 
funds may be withheld only where the Fed- 
eral Security Administrator, after reasonable 
notice and opportunity for a hearing, finds 
that in the administration of a State plan 
there is a failure to comply substantially 
with any provision of the plan approved by 
the Administrator under section 2, or a fail- 
ure to afford reasonable cooperation with 
other Federal and State agencies providing 
rehabilitation or similar services. After 
such a finding the Administrator will not 
make certifications for payment to the State 
as long as such conditions exist. 

Section 5; This section authorizes the Ad- 
ministrator, in order to facilitate the opera- 
tion of State plans, to furnish needed special 
facilities and services to State boards to two 
or more States on a cost basis and to estab- 
lish such needed facilities. The cost of con- 
structing, establishing, and furnishing such 
facilities and services to a State is specified to 
be an expenditure under the State plan, and 
iè to be paid for by deduction of an amount 
equal to such cost from payments to the 
State under the act. 

Section 6 follows existing law by authoriz- 
ing the Administrator to provide vocational 
rehabilitation services as defined in the act 
to disabled persons actually residing in the 
District of Columbia and to formulate a plan 
of cooperation with the United States Em- 
ployees’ Compensation Commission for the 
vocational rehabilitation of any such disabled 
residents as are civil employees of the United 
States disabled while in the performance of 
their duty. 

Section 7: Subsection (a) authorizes the 
Administrator, in carrying out his duties 
under the act, to utilize the facilities of his 
Agency, and to enter into agreements with 
other public and private agencies, persons, 
and institutions for the use of their facili- 
ties and to compensate them for such use, to 
make studies and reports on various aspects 
of vocational rehabilitation, and, until July 1, 
1945, to conduct appropriate courses of in- 
struction for personnel or detail them to such 
courses of not more than 6 weeks’ duration 
conducted by others, and provide personnel 
so detailed with necessary materials, sub- 
sistence, and other expenses. 

Subsection (b) specifies the method of pay- 
ment to Federal and other agencies for the 
use of facilities and for services rendered in 
connection with the administration of the 
act 

Subsection (c) authorizes the Administra- 
tor to make rules and regulations govern- 
ing the administration of the act and pro- 
vides for the delegation of authority by him, 
except the making of rules and regulations. 

Section 8 .equires the Administrator to 
make annual reports to Congress on the ad- 
ministration of the act. 

Section 9 authorizes an annual appropria- 
tion of such sums as may be necessary to 
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carry out the purposes of this act, including 
an equitable share from District of Columbia 
funds of the sums made available for carry- 
ing out the purposes of section 6. 

Section 10: This section follows existing 
law in defining “vocational rehabilitation” 
and “vocational rehabilitation services” as 
any services necessary to render a disabled 
person fit to engage in a remunerative occu- 
pation. The types of services included are 
not specified inasmuch as section 3 includes 
a description of the various services in addi- 
tion to training, which will be recognized. 
Section 10 also contains a definition of “war 
disabled civilian” which has been previously 
referred to. 

Section 11 provides that the act may be 
cited as the “Vocational Rehabilitation Act.” 

Section 2 of the bill repeals, as of July 1, 
1943, the act of February 23, 1929, as amended, 
since the provisions with respect to the Dis- 
trict are included in section 6 and else- 
where in the Vocational Rehabilitation Act, 
as amended. 

Section 3 of the bill: Subsection (a) of this 
section maintains the effectiveness, despite 
the amendments of this bill, of provisions of 
the act of June 2, 1920, as previously amended, 
and of the plans and regulations thereunder, 
until 90 days after approval of this bill. It 
also maintains the effectiveness of the plan 
formulated with the Employes’ Compensation 
Commission under the act of February 23, 
1929, as heretofore amended, until modified 
or superseded. 

Subsection (b) is designed to give a State 
time to enact legislation enabling it to com- 
ply with the provisions of this act. It pro- 
vides that if on the date of enactment of the 
bill a State cannot fully comply with the 
conditions of the Vocational Rehabilitation 


_Act, as hereby amended, such State may, if it 


complies therewith to the extent possible, 
secure the benefits of this act until 60 days 
after the legislature of such State first meets 
in due course. It further provides that where 
the State legislation enacted cannot be given 
an immediate effective date, the 60-day period 
would be extended to the earliest effective 
date which could be given in such State to 
legislation passed within such 60 days. It 
conditions any extension on the compliance 
by the State tc the extent possible with the 
amended act, 


The PRESIDING OFFICER. The 
question is. on agreeing to the amend- 
ments offered by the Senator from Wis- 
consin, which he asked to have consid-_ 
ered en bloc. 

The amendments were agreed to. 

The PRESIDING OFFICER. The bill 
is open to further amendment. If there 
be no further amendment to be proposed, 
the question is on the engrossment of the 
ene and third reading of the 
bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill H. R. 2536 was read the third 
time and passed. 

Mr. LA FOLLETTE. I move that the 
Senate insist upon its amendments, re- 
quest a conference with the House 
thereon, and that the Chair appoint the 
conferees on the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. THOMAS 
of Utah, Mr. ELLENDER, Mr. LA FOLLETTE, 
Mr. Tart, and Mr. Arken conferees on 
the part of the Senate. 

VISIT TO SOLDIERS RETURNING FROM 
NORTH AFRICA 


Mr. REYNOLDS. Mr. President, as 


the final of a series of visits which 
General Somervell, the Commanding 
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General of the Army Service Forces, has 
arranged for members of certain Senate 
and House committees concerned with 
War Department problems, all Members 
of the Senate are cordially invited to 
join in a visit on Thursday evening, the 
24th of June, to the New York area 
where they will be privileged to talk 
with our own soldiers who are returning 
as casualties from the North African 
front. Arrangements have been made to 
go to the Halloran General Hospital and 
to certain other points on Staten Island. 
I can assure the Members of the Senate 
that they will not want to miss the op- 
portunity, and I hope every Member of 
the Senate will find it possible to make 
the trip. I think the members of the 
committee who can avail themselves of 
the opportunity to make the trip should 
do so, so that they may talk with boys 
from their own States who have been 
wounded in action in the service of the 
country. Opportunity will be given to 
study the high caliber of medical care 
and service which the Army is giving our 
soldiers. 

Mr. President, I am confident that 
under the able and splendid direction of 
General Kirk, who recently was con- 
firmed as Surgeon General of the United 
States Army, splendid service will be 
given to our men. All the Members of 
the Senate to whom I have talked and 
who have had the privilege of meeting 
General Kirk have been greatly im- 
pressed with his qualifications and ex- 
perience, and believe they are such as 
will make him one of the finest Surgeon 
Generals we have ever had. 

In connection with the trip I have 
mentioned, it is planned to leave Wash- 
ington by special Pullman train on next 
Thursday evening, arriving in New York 
on Friday morning. That day will be 
spent in the New York area, and the 
return to Washington will be on Friday 
evening. Members of the Senate plan- 
ning to participate in the trip should 
communicate with Colonel Watt, in the 
office of the Senate Committee on Mili- 
tary Affairs, in order that the necessary 
arrangements may be made for them. 

As chairman of the Senate Committee 
on Military Affairs, I wish to express my 
appreciation to General Somervell and 
to the War Department for the oppor- 
tunity to welcome back home and to talk 
with our boys who have been wounded 
in the execution of the successful North 
African campaign. As I have just stated, 
if Members of the Senate desirous of tak- 
ing the trip will be kind enough to fur- 
nish their names to Colonel Waitt, the 
mecessary arrangements will be made 
for them. 


EQUALIZATION OF CERTAIN DISABILITY 
BENEFITS FOR ARMY OFFICERS 


The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair) laid before the Senate 
the amendments of the House of Rep- 
resentatives to the bill (S. 219) to equalize 
certain disability benefits for Army of- 
ficers, which were on page 1, line 4, to 
strike out all after “Army,” down to and 
including “grade” in line 9, and insert 
“who heretofore or hereafter has been or 
may be granted retirement pay for physi- 
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cal disability determined or incurred 
while serving under temporary ap- 
pointment in a higher grade shall receive 
retirement pay computed as otherwise 
provided by law for officers of such higher 
grade”; on page 3, line 7, after “retired” 
to insert “or granted retirement pay”; 
and on page 3, line 8, after “retired” 
to insert “or granted retirement pay.” 

Mr. REYNOLDS. I move that the Sen- 
ate concur in the amendments of the 
House. 

The motion was agreed to. 


SERVICES OF AMERICAN NATIONAL RED 
CROSS IN AID OF LAND AND NAVAL 
FORCES 


Mr. REYNOLDS. Mr. President, sev- 
eral days ago I brought to the attention 
of the Senate a matter relative to House 
bill 2292 and a corresponding bill, Senate 


bill 676. At this time I wish to repeat. 


the statement I made at that time. 
Therefore I read from the CONGRESSIONAL 
Recorp of June 3: 


Mr. REYNOLDS. Mr. President, on April 6, 
& House bill (H. R. 2292) to provide for the 
use of the American National Red Cross in 
aid of the land and naval forces was re- 
ceived in the Senate and was referred to the 
Committee on Foreign Relations. ‘ 

The companion Senate bill (S. 676) was 
considered by the Military Affairs Committee 
on May 4, amended by substituting the text 
of the House bill 2292, and approved. This 
action was taken by the Military Affairs Com- 
mittee after consultation between the Mili- 
tary Affairs Committee and the Foreign Re- 
lations Committee and it was found agree- 
able to that committee, through its chair- 
man, the Senator from Texas [Mr. Con- 
NALLY], that the Military Affairs Committee 
take jurisdiction. The Senate bill, as 
amended, was accordingly reported to the 
Senate and placed on the calendar. When 
the calendar was called, an explanation 
should have been made, the Foreign Rela- 
tions Committee should have been discharged 
from further consideration of the House bill, 
and that bill should then have been passed 
by the Senate in place of Senate bill 676. 
Inasmuch as Senate bill 676 was passed, how- 
ever, on May 20, I now ask that the Foreign 
Relations Committee be discharged from 
further consideration of House bill 2292 and 
that the House bill be now passed by the 
Senate. 


Mr. McNARY. Mr, President, what 
the Senator from North Carolina has 
read is a matter of record. It was not 
necessary to read the Record simply in 
order to make the motion. Is that the 
motion the Senator makes? 

Mr. REYNOLDS. That is the motion 
I make. 

In that connection I might add that I 
spoke to the Senator from Texas [Mr. 
CONNALLY] regarding the matter. 

Mr. McNARY. There is no objection 
to the motion, The only objection is, not 
to taking the action requested, but to 
making such a voluminous record. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from North Carolina that 
the Committee on Foreign Relations be 
discharged from further consideration of 
House bill 2292. 

The motion was agreed to. 

The PRESIDING OFFICER. The 
question now is on agreeing to the mo- 
tion of the Senator from North Carolina 
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that the Senate proceed to the consid- 
eration of House bill 2292. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
the bill (H. R. 2292) to amend an act 
entitled “An act to provide for the use 
of the American National Red Cross in 
aid of the land and naval forces in time 
of actual or threatened war.” 

The PRESIDING OFFICER. If there 
be no amendment to be proposed, the 
ia is on the third reading of the 

The bill was ordered to a third read- 
ing, read the third time, and passed. 


OPERATIONS OF POST OFFICE DEPART- 
MENT 


Mr. LANGER. Mr. President, upon 
two previous occasions I have called the 
attention of the Senate to the activities 
of the Postmaster General who is also 
national chairman of the Democratic 
Party. Today I regret to inform this 
body that the large volume of mail I 
have received from every section of the 
country overwhelmingly endorses the 
criticism I made of Mr. Walker. 

Frankly, the people do not believe that 
a man, be he Republican or Democrat, 
should be at the head of one of the great- 
est businesses of this country, employ- 
ing hundreds of thousands of men, giv- 
ing out contracts involving hundreds of 
millions of dollars, exercising powers in- 
volving the life or death of newspapers 
and magazines, and at the same time be 
at the head of a political party. 

I know of no Federal law which has 
met with greater approbation from the 
people at large than has the Hatch Act, 
The people believe that the money raised 
from the taxes they pay should not even 
indirectly be used to build up a huge 
political machine which can be used to 
fight the people themselves. Rightly or 
wrongly, the people believe that when a 
man takes a job on the Federal pay roll 
he should devote his time exclusively to 
earning his money. The Civil Service 
Act has clearly defined that to be the 
policy of this Government, and every 
Senator knows how jealously that act 
has been guarded. 

Here we have a situation in which a 
rural mail carrier, a post-office clerk, or 
a postmaster cannot take part in politics, 
but the man who appoints them, and who 
has hundreds of thousands of employees 
working under him, is today occupying 
the chairmanship of a great political 
party. We see the Postmaster General, 
with thousands of rural mail carriers 
under him, covering every nook and cor- 
ner of this country, dispensing patronage 
at the cost of millions of dollars of public 
money. It is obvious that a man cannot 
serve two masters at the same time, so 
Mr. Walker is constantly called upon to 
choose between serving the best interests 
of the United States Government and 
the best interests of the Democratic Na- 
tional Party, and surely the best interests 
of these two must often be in conflict. 

Only a short time ago Joz MARTIN re- 
signed as chairman of the Republican 
Party because he stated he could not ful- 
fill his duties as a Member of Congress 
and at the same time be chairman of the 
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Republican Party. Surely the duties of 
the Postmaster General in these terrible 
times, when fathers and mothers all over 
this country are so anxious to use the 
mails to send letters and packages to 
their sons and daughters in the armed 
forces all over the world, are sufficiently 
heavy for any man without his assum- 
ing the additional heavy responsibilities 
of the national chairmanship of a politi- 
cal party. 

Indeed the Republican Party has 
found the duties of the national chair- 
man so heavy that not only do they re- 
quire Mr. Spangler’s full time, but he has 
numerous deputies; and it is my under- 
standing that the set-up for the Demo- 
cratic Party is even larger. 

There can be no question about the 
conflict of duties. We all remember that 
only a short time ago Mr. Walker asked 
that politics be adjourned, and that 
there be only a short campaign, lasting 
about a month. The Republicans of- 
fered to accept his proposition provided 
the President would announce that he 
was not a candidate for a fourth term. 
Mr. Walker declined to accept that offer. 
On the contrary, he promptly started to 
tour the country, to inspect post offices 
he said. He traveled thousands _ of 
miles and was gone approximately a 
month. But who accompanied him? 
Was it someone who was helping him 
with the post-office work? It wasnot. It 
is an insult to the intelligence of the 
American people to say that Mr. Walker 
was not on a political junketing trip 
when we consider who accompanied him. 

All the people of the country, be they 
Republicans or Democrats, are entitled 
to a fair deal. One of the wonderful 
things about our American way of life 
is that we have courts in which a liti- 
gant can file an application for a change 
of venue when he believes that a judge 
is prejudiced. 

The new judge may not be as good a 
judge as the one disqualified, but the liti- 
gant is happy because he believes he is 
getting a square deal. The publishers 
of newspapers and magazines, however, 
have no chance in America to file an 
affidavit of prejudice. If they are only 
of moderate means they are entirely at 
the mercy of the Postmaster General. 
He can break any publication almost 
overnight. His power in revoking the 
second-class mailing privilege on any 
pretext reminds one of the powers of 
the old Czar in Russia. His lieutenants 
on the Democratic National Committee, 
by simply passing out the word, can 
compel the average small publisher to 
fall into line or face starvation. He can 
hound and crucify any publisher, how- 
ever high his ideals, upon almost any 
pretext. 

Very ugly rumors persist in Washing- 
ton that although Mr. Walker has 
barred as obscene 70 magazines, after a 
farcical hearing before three of his sub- 
ordinates, if the right lawyer were 
hired—for example, a former chairman 
of the Democratic National Comimttee— 
they could be reinstated. In this con- 
nection I respectfully call the attention 
of the Senate to the fact that Mr. James 
Farley is not a lawyer and is not involved. 
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Why should a wealthy magazine owner 
be obligated to pay a former chairman 
of the Democratic Party an attorney’s 
fee to get Mr. Walker to change his mind 
and say that a magazine which he had 
barred as obscene is, in fact, not.obscene 
at all? 

Mr. President, it will be remembered 
that about a year ago when an attempt 
was made to throw out the postmaster 
at Monroe, Wis., a former commander of 
the American Legion of Wisconsin, and 
replace him with a former brewery op- 
erator, I produced the canceled checks 
showing that a postmaster in North Da- 
kota had paid money to the Democratic 
county chairman, to the State Demo- 
cratic chairman, and to the National 

emocratic Party. It will be recalled that 
I endeavored at that time to have an 


, investigation of the charges that this 


procedure was followed throughout the 
country, as I believed it was—incidentally 
this money, nearly always paid on the 
first of each month, amounted to over 
$5,000,000 a year—but that investi- 
gation never took place. The Sen- 
ate may rest assured that the demand 
for this investigation will be renewed and 
renewed and renewed until we ulti- 
mately have it. I serve notice now that 
if we cannot find out now how much 
postmasters are mulcted by the National 
Democratic Party, we will get that evi- 
dence when we have a Republican Pres- 
ident. 

The time has not yet come in America 
when a group of politicians can assess 
the postmasters all over this country and 
get away with it. I challenge Mr. Walker 
to demand an investigation to show how 
much the postmasters have paid to the 
Democratic National Party during the 
past 10 years, and I ask only that I be 
placed as one of the minority members 
upon the subcommittee to do the investi- 
gating. 

How filthily contemptible, when a 
postmaster drawing a measly little sal- 
ary of $100 a month in a little town is 
obliged to pay tribute to Caesar. But 
contemptible as this is, it is a thousand 
times worse to intimidate the publishers 
of newspapers and magazines by the con- 
stant threat of revoking their second- 
class mailing privilege. Already I have 
told about one magazine, the Police Ga- 
zette, which mailed out a quarter of a 
million copies in 1936, paid for by the 
Democratic National Committee, but 
which became obscene overnight when in 
1940 it advocated the election of Salton- 
stall, the Republican Governor of Massa- 
chusetts, as President. 

What a travesty on justice! We have 
the courts open and functioning. Mr. 
Walker has never filed a complaint with 
the Attorney General to prosecute any- 
body for sending obscene literature 
through the mails, Mr. Walker makes 
no effort in court to arrest anyone. He 
must know that, if this literature is ob- 
scene, filthy, and lewd, he should have 
the publishers put in the penitentiary 
where they belong. Surely having the 
same editions which he says are unfit 
for the mails distributed by freight, ex- 
press, and busses, and putting them on 
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sale on thousands of newsstands, is no 
solution to the problem. 

Possibly one of the reasons Mr. Walker 
has not joined us in the crusade we have 
had in effect in my State for the past 
6 years to clean up lewd and disgusting 
literature is that he has been too busy 
trying to hold down two jobs at the same 
time. It is my belief that he should re- 
sign one or the other. He should do as 
JoE Martin, chairman of the Republican 
Party, did, and should either quit as 
chairman of the Democratic Party or re- 
sign as Postmaster General. 


BOUNDARY AGREEMENT BETWEEN 
INDIANA AND KENTUCKY 


Mr. WILLIS. Mr. President, a few 
days ago the Senate passed Senate Joint 
Resolution 62, correcting the boundary 
line between the States of Indiana and 
Kentucky. On the same day the House 
passed House Joint Resolution 131, cover- 
ing exactly the same subject matter. I 
ask that the House joint resolution be 
laid before the Senate at this time and 
be now considered. 

The PRESIDING OFFICER. The 
Chair lays before the Senate a joint res- 
olution coming over from the House of 
Representatives, which will be read. 

The joint resolution (H. J. Res. 131) 
giving the consent of the Congress to an 
agreement between the State of Indiana 
and the Commonwealth of Kentucky es- 
tablishing a boundary between said State 
and said Commonwealth was read the 
first time by its title and the second 
time at length, as follows: 


Resolved, etc., That the consent of the 
Congress is hereby given to such agreement 
and to the establishment of'such boundary, 
and said acts of the State of Indiana and 
the Commonwealth of Kentucky are hereby 
approved. 


The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the joint resolution? 

There being no objection, the joint 
resolution was considered, ordered to a 
third reading, read the third time, and 
passed. 


The preamble was agreed to, as fol- 
lows: 


Whereas, by decree of the Supreme Court 
of the United States in the case of Indiana 
against Kentucky, decided May 18, 1896, and 
reported in 163 United States Reports, the 
boundary line between the State of Indiana 
and the Commonwealth of Kentucky between 
certain terminal points therein described was 
fixed and established; and 

Whereas neither of said terminal points 
reached the low-water mark of the right side 
of the Ohio River, forming the remainder of 
the boundary line between said State and 
said Commonwealth; and 

Whereas, owing to the fact recited in the 
preceding literary paragraph hereof a dispute 
has arisen as to the boundary line connect- 
ing said terminal points with said low-water 
mark; and 

Whereas the Governor of the State of In- 
diana and the Governor of the Common- 
wealth of Kentucky appointed commissioners 
to study said question for the purpose of 
ascertaining the true and legal boundary 
line thus in dispute; and 

Whereas said commissioners agreed upon 
the true and legal boundary line; and 

Whereas the General Assembly of the State 
of Indiana passed an act known and desig- 
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nated as Enrolled Act No. 19, House, bearing 
the signatures of Hobart Creighton, speaker 
of the house of representatives; Charles M. 
Dawson, president of the senate; and the 
signature and approval of Henry F. Schricker, 
Governor of Indiana, under date of January 
29, 1943; and 

Whereas the General Assembly of the Com- 
monwealth of Kentucky passed a like act 
known and designated as House bill No. 375, 
bearing the signature of Stanley S. Dickson, 
speaker of the house of representatives; 
Rodes K. Myers, president of the senate; and 
the signature and approval of Keen Johnson, 
Governor of Kentucky, under date of March 
9, 1942; and = 

Whereas the said acts provided in sub- 
stance that upon the approval and consent 
of the Congress of the United States the 
boundary line between the State of Indiana 
and the Commonwealth of Kentucky shall be 
as follows: 

Commencing at a point on the line between 
sections 15 and 14, township 7 south, range 
10 west, and sixty-seven and twenty-five one- 
hundredths chains south of the northeast 
corner of section 15, the same being the be- 
ginning point in the description of the part 
of the boundary line as fixed by the Supreme 
Court of the United States in Indiana against 
Kentucky, decided May 18, 1896, and reported 
in 163 United States Reports; thence south 
no degrees 53 minutes 15 seconds west to the 
low-water mark on the right side of the Ohio 
River and thence upstream at low-water 
mark on the right side of said river. Also 
beginning at the same beginning point, to 
wit: The beginning point in the description 
of the part of the boundary line between 
the State of Indiana and the Commonwealth 
of Krntucky as fixed by the Supreme Court 
in the case above recited and following that 
line to the end of so much of said boundary 
line as was fixed by said decree; thence due 
west to the low-water mark on the right side 
of the Ohio River and thence downstream 
with said low-water mark on the right side 
of said river; and 

Whereas the said acts of the State of In- 
diana and the Commonwealth of Kentucky 
constitute an agreement between said State 
and said Commonwealth establishing a 
boundary line between said State and said 
Commonwealth: Therefore be it 


SAFEGUARDS TO RADIO COMMUNICA- 
TIONS SERVICE OF UNITED STATES 
SHIPS 


Mr. HILL. Mr. President, in order to 
correct a typographical error in House 
bill 2612, which the Senate passed a day 
or two ago, I submit a concurrent reso- 
lution and ask unanimous consent for its 
present consideration. 

The PRESIDING OFFICER. The 
concurrent resolution will be read for the 
information of the Senate. 

The concurrent resolution (S. Con. 
Res. 15) was read, as follows: 


Resolved by the Senate (ihe House of Rep- 
resentatives concurring), That the Clerk of 
the House of Representatives be, and he is 
hereby, authorized and directed, in the en- 
rollment of the bill (H. R. 2612) to extend 
the effective date of the act of December 17, 
1941, relating to additional safeguards to the 
radio communications service of ships of the 
United States, to make the following change 
in Senate engrossed amendment numbered 
1, viz: In the language inserted by said 
amendment, before the word “until”, insert 
“period”; so that the phrase inserted will 
read: “period until July 1, 1945,”. 


The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the concurrent resolution? 
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There being no objection, the concur- 
rent resolution was considered and 
agreed to. 


MESSAGE FROM PRESIDENT ROOSEVELT 
TO MARSHAL STALIN—STATEMENT BY 
SECRETARY HULL 


Mr. HILL, Mr. President, I ask unan- 
imous consent to have printed in the 
body of the Record a copy of the mes- 
sage which the President of the United 
States sent to Marshal Joseph Stalin 
yesterday, which was the second anni- 
versary of the attack by Germany upon 
Russia. 

I also ask to have printed in the 
Record a statement by the Secretary of 
State, Hon. Cordell Hull, with reference 
to the anniversary. 

There being no objection, the message 
and statement were ordered to be printed 
in the Recorp, as follows: 


Marshal JOSEPH V, STALIN, 

Commander in chief of the Armed Forces 
of the Union of Soviet Socialist 
Republics, 

The Kremlin, Moscow. f 

Two years ago tomorrow, by an act of 
treachery in keeping with the long record of 
Nazi duplicity, the Nazi leaders launched 
their brutal attack upon the Soviet Union. 
They thus added to their growing list of ene- 
mies the mighty forces of the Soviet Union. 
These Nazi leaders had underestimated the 
extent to which the Soviet Government and 
people had developed and strengthened their 
military power to defend their country and 
had utterly failed to realize the determination 
and valor of the Soviet people. 

During the past 2 years the freedom-loving 
peoples of the world have watched, with in- 
creasing admiration, the history-making ex- 
ploits of the armed forces of the Soviet Union 
and the almost incredible sacrifices which the 
Russian people are so heroically making. The 
growing might of the combined forces of all 
the United Nations which is being brought 
increasingly to bear upon our common enemy 
testifies to the spirit of unity and sacrifice 
necessary for our ultimate victory. 

This same spirit will, I am sure, animate us 
in approaching the challenging tasks of peace 
which victory will present to the world. 

FRANKLIN D. ROOSEVELT. 


Mr. Hull’s statement follows: 


Tomorrow, June 22, marks the second anni- 
versary of the Nazi attack upon the Soviet 
Union. For a pertod of 2 years the armed 
forces of the Soviet Union have been gallantly 
and successfully defending their country 
against the r. In two great summer 
offensives the Nazis have failed to attain their 
avowed aim of annihilating the Red Army. 
As the third summer opens, the Nazi legions 
in Eastern Europe find confronting them 
millions of Russian soldiers well equipped 
and of high morale, prepared not only to 
meet any onslaught but also to hurl back the 
invader. 

It is appropriate that we again today give 
expression to our admiration of the courage 
and spirit of self-sacrifice displayed by the 
whole people of the Soviet Union in success- 
fully defending themselves and their country 
and in making such signal contributions to 
the eventual complete defeat of the powers of 
aggression. 


EXECUTIVE SESSION 


Mr. HILL. I move that the Senate pro- 
ceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business, 
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The PRESIDING OFFICER (Mr. 
TUNNELL in the chair). If there be no 
reports of committees, the clerk will pro- 
ceed to state the nominations on the Ex- 
ecutive Calendar. 


WAR MANPOWER COMMISSION 

The legislative clerk proceeded to read 
sundry nominations in the War Man- 
power Commission. 

Mr. HILL. Iask that the nominations 
in the War Manpower Commission be 
confirmed en bloc. 

Is there 


The PRESIDING OFFICER. 
objection? 
Mr. McNARY. Mr. President, I ob- 


. Serve among the appointments in the 


War Manpower Commission a number of 
appointees for the State of Indiana. I 
think we should defer consideration of 
those nominations until tomorrow. 

Mr. HILL. Iask that all nominations 
in the War Manpower Commission, ex- 
cept those for the State of Indiana, be 
confirmed en bloc, and that the nomina- 
tions for the State of Indiana be passed 
over. 

Mr. McNARY. Mr. President, I do not 
want it to be understood that there will 
be opposition, but I wish the Senators 
from Indiana, particularly the junior 
Senator [Mr. Wiis], to have an oppor- 
tunity to observe the appointments. 

The PRESIDING OFFICER, Without 
objection, the nominations in the War 
Manpower Commission, with the excep- 
tion of those for the State of Indiana, are 
confirmed en bloc, and the nominations 
for Indiana will be passed over. 


THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. HILL, I ask that the nominations 
in the Army be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Army 
are confirmed en bloc. 

Mr. HILL. I ask that the President be 
immediately notified of all nominations 
this day confirmed. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. š 

> RECESS 

Mr. HILL, I move that the Senate 
take a recess until tomorrow at 12 
o’clock noon. . 

The motion was agreed to; and (at 4 
o’clock and 52 minutes p. m.) the Senate 
took a recess until tomorrow, Wednes- 
day, June 23, 1943, at 12 o’clock meridian, 


CONFIRMATIONS 


Executive nominations confirmed by’ 
the Senate June 22 (legislative day of 
May 24), 1943: 


Wak MANPOWER COMMISSION 
APPOINTMENTS 

William J. Cronin, Jr., of Connecticut, to 
be area director, at $5,600 per annum, in the 
New Haven area office. 

Morris J. Kaplan, of New York, to be senior _ 
manpower utilization consultafit, at $4,600 
per annum, in the New York regional office. 

Walter Orle Ware Lee, of Virginia, to be 
principal industrial specialist, Bureau of Man- 
power Utilization, at $5,600 per annum, in the 
Washington office, 
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Gerald B.-Leighbody, of New York, to be 
area chief of training, at $4,600 per annum, 
in the Buffalo area office. 

Joseph H. Louchheim, of New York, to be 
principal administrative analyst, Office for 
Field Management, at $5,600 per annum, in 
the Washington office. 

Abe L. Savage, of New York, to be principal 
information specialist, at $5,600 per annum, 
in the New York regional office. 

Frank B. Stilwell, of Ohio, to be senior man- 
power utilization consultant, at $4,600 per 
annum, in the Dayton area office. 


IN THE ARMY 
APPOINTMENT, BY TRANSFER, IN THE REGULAR 
ARMY 
To Ordnance Department 
Maj. George Walter Vaughn 
Capt. Elmer Matthew Webb 
To Cavalry 
Lt. Col. James Brian Edmunds 
To Coast Artillery 
Capt. Jacob George Reynolds 
To Air Corps 
First Lt. Henry Crandall Newcomer 
Second Lt. Arvol Duane Allen 
Second Lt. Harold Reid Armstrong, Jr. 
Second Lt. James Moore Boyd 
Second Lt. Lewellyn Clifford Daigle 
Second Lt. Robert Usher Gaines, Jr. 
Second Lt. Ferdinand Frederick Glomb, Jr. 
Second Lt. Jay Jaynes 
Second Lt. Boylston Brooks Lewis 
Second Lt. John Raymond Sands, Jr. 
Second Lt. Samuel Frederick Stebelton 
Second Lt. Sam Powell Wagner 


PROMOTIONS IN THE REGULAR ARMY 
(Those officers whose names are preceded 
by the symbol (X) are subject to the ex- 
amination required by law. All others have 
been examined and found qualified for pro- 
motion.) 


To be colonels, Corps of Engineers, with rank 
from June 12, 1943 

Joseph Dogan Arthur, Jr. 
John Stewart Bragdon 
George Jacob Richards 
Lehman Wellington Miller 
Douglas Lafayette Weart 
Earl Ewart Gesler 
John French Conklin 

X William Frazer Tompkins 

X Douglas Hamilton Gillette 
Donald Angus Davison 


To be colonel, Ordnance Department, with 
rank from June 12, 1942 
Henry Spiese Aurand 


HOUSE OF REPRESENTATIVES 
Tuespay, JUNE 22, 1943 


The House met at 12 o’clock noon. 
- Rev. Flynn G. Humphreys, lieutenant, 
-United States Naval Reserve (Chaplain 
Corps) , offered the following prayer: 


O Thou who art the light of all the 
ends of the earth, who maketh the out- 
goings of the morning and evening to 
rejoice, hear our prayer and mercifully 
incline Thine ear to our petitions. Most 
merciful Father, who showest Thy chil- 
dren the path of life, in whose presence 
there is fullness of joy, and in whose 
right hand there is pleasure forever more, 
we thank Thee for Thy mercies, for the 
safety and rest of the night, for the hopes 
and duties of the day. Knowing Thee, 
we know all we need to know of the un- 
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known future, near or far away. May 
this day, then, be a day of holy peace 
and happiness in our land and in our 
hearts. 

O Heavenly Father, in these dark days 
of trouble and disaster, turn our feet 
back to the tabernacies of the most high, 
the altars of the church, and the ways 
of godliness. Bless and guide, we pray 
Thee, these servants of Thine in the work 
of this day, that through them the people 
of the Nation may know the joy of serv- 
ing Thee with one heart and one mind. 
In this hour we pray for leaders of the 
Allied Nations of the world, and espe- 
cially for the youth of our land who are 
serving on the far-off battlefields of the 
nations of the earth. We pray for their 
comfort and safety; we pray that the 
sacrifice which they are making will not 
be in vain, because of our failure at home. 
Give peace, O God, that Thy kingdom 
may come and Thy will be done on earth 
as it is in heaven, for the sake of our 
Saviour and Lord. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


JAMES J. McENTEE 


Mrs. NORTON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
New Jersey? 

There was no objection. 

Mrs. NORTON. Mr. Speaker, I have 
asked for permission to address the 
House to pay my tribute of appreciation 
to a man who has done a magnificent job 
for the youth of our Nation, Mr. James J. 
McEntee, the Director of the Civilian 
Conservation Corps. 

Not only have I the privilege of know- 
ing Mr. McEntee very well, personally, 
and working with him, but also I have 
the privilege of representing him in Con- 
gress. He is a resident of my district, 
the thirteenth, in New Jersey. Recently 
he appeared before the House Appro- 
priations Committee to give an account 
of his stewardship as head of the C. C. C. 
That organization was brought into be- 
ing by the Labor Committee of the House 
and was one of the most efficiently run 
agencies of the Government. It has 
given thousands of boys a chance to be- 
come useful citizens who might other- 
wise not have had the opportunity and 
there are many thousands of them serv- 
ing today in the armed forces of the 
United States, grateful for their chance 
to repay their Government for the op- 
portunity they received under the guid- 
ance of the C. C. C. 

Jim McEntee is a representative of one 
of the great labor organizations of the 
country, the American Federation of 
Labor, and worked up through the ranks 
of organized labor to a position of re- 
sponsibility and trust. He used the ut- 
most intelligence and, above all, under- 
standing, in the discharge of his duties 
as Director of the C. C. C. 

It is with pride and gratitude that I 
pay this tribute to a man whom we all 
respect and whose ability we all admire. 

Thanks, Jim McEntee, for the grand 
job you have done. 
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CANADA, EMPIRE PARLIAMENTARY 
ASSOCIATION 


Mr. McCORMACK. Mr. Speaker, I 
submit a concurrent resolution (S. Con. 
Res, 14) and ask for its present con- 
sideration. 

The Clerk read the resolution, as fol- 
lows: 

Resolved by the Senate (the House of 
Representatives concurring), That the Senate 
and the House of Representatives hereby 
accept the invitation tendered by the 
Speaker of the Senate of Canada and joint- 
president of the Empire Parliamentary Asso- 
ciation, Dominion of Canada branch, to have 
four Members of the Senate and four Mem- 
bers of the House of Representatives attend 
a meeting to be held in Ottawa, Canada, dur- 
ing the period June 26 to July 1, 1943, at 
which the Dominion of Canada Branch of 
the Empire Parliamentary Association will be 
host to a delegation from the United King- 
dom Parliament and probably to delegations 
from the legislative bodies of Australia, New 
Zealand, and Bermuda. The President of the 
Senate and the Speaker of the House of 
Representatives are authorized to appoint 
the Members of the Senate and the Members 
of the House of Representatives, respectively, 
to attend such meeting and are further 
authorized to designate the chairmen of the 
delegations from each of the Houses. The 
expenses incurred by the members of the 
delegations appointed for the purpose of at- 
tending such meeting, which shall not ex- 
ceed $1,000 for each of the delegations, shall 
be reimbursed to them from the contingent 
fund of the House of which they are Mem- 
bers, upon the submission of vouchers ap- 
proved by the chairman of the delegation of 
which they are members. 


The concurrent resolution was agreed 


A motion to reconsider was laid on the 
table. 


EXTENSION OF REMARKS 


Mr. CAMP. Mr. Speaker, I ask unan- 
imous consent to extend my remarks in 
the Recorp, and include therein an ad- 
dress delivered by the Governor of Geor- 
gia, Hon. Ellis Arnall, at the Governors’ 
Conference yesterday at Columbus, Ohio. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. EATON. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Appendix of the Recorp, and to 
include therein a statement from the New 
Jersey State Chamber of Commerce on 
the N. Y. A. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. MASON. Mr. Speaker, I have two 
unanimous consent requests. First, I ask 
unanimous consent to extend my remarks 
in the Recorp, and to include an address 
which I delivered on War, Peace, and 
Aid. I learn today that the speech is a 
page longer than allowed and will cost 
$135 extra. Nevertheless, I ask unani- 
mous consent, in spite of the additional 
cost, to extend the address in the Recorp. 

The SPEAKER. Is there objection? 

There was no objection. 


CURRENT TAX PAYMENT ACT OF 1943 
Mr. MASON. Mr. Speaker, I also ask 


unanimous consent to address the House 
for 1 minute. 


1943 
The SPEAKER. Is there objection? 
There was no objection. 

Mr. MASON. Mr. Speaker, daily I am 
receiving letters from worried taxpayers 
back home asking how the new tax laws 
will affect them. This epidemic of head- 
aches for taxpayers is spreading all over 
the country. I am answering my in- 
quiries by sending this “aspirin” that 
cures these taxpayers’ headaches. It is 
known as House document 237, entitled 
“The Current Tax Payment Act of 1943.” 
I consider.it the A, B, C of this new tax 
program, and I would say that it ought 
to be named Easy Steps for Taxpayers. 
It was prepared by the gentleman from 
New York [Mr. REED.] 

I have exhausted my supply of this 
“aspirin.” I think the House should at 
least. authorize 100,000 copies of it, in 
view of the fact that our bureaus have 
sent out complicated questionnaires that 
create headaches all over the country, 
and this document will at least allay 
worried taxpayers’ headaches. 


REPORT OF COMMITTEE ON UN-AMERI- 
CAN ACTIVITIES, 1934 


Mr. O'TOOLE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Resolution 254, 
authorizing the Librarian of Congress to 
deliver to the House Committee on the 
Library all materials deposited’ with the 
Librarian by the Special Committee of 
the House of Representatives on Un- 
American Activities, Seventy-third Con- 
gress, second session. 

Mr. RANKIN. Mr. Speaker, reserv- 
ing the right to object, and, of course, 
I have no objection to the Attorney Gen- 
eral's Office having access to these papers, 
but the Attorney General's Office made 
such a fiasco in its recent activities in 
Mississippi that I have not the confidence 
that I ought to have in the Attorney 
General’s Office, and especially since that 
episode has probably contributed to the 
Nation-wide race troubles we are having 
today. ‘These are secret papers. They 
contain information that was acquired 
by the Committee on Un-American Ac- 
tivities almost 10 years ago. I am not 
willing for these papers to get out of the 
jurisdiction of a committee of Congress 
unless a photostatic copy of every one 
of them is retained. 

Mr. PATMAN. Mr. Speaker, will the 
gentleman yield for a question? 

Mr. RANKIN. I yield. 

Mr. PATMAN. I feel that some care 
must be given to this question, just as 
does the gentleman from Mississippi, but 
if the gentleman will carefully read this 
resolution as it is proposed to be amended, 
these papers do not go to the Attorney 
General; these papers go to the Com- 
mittee on the Library, and then if the 
Attorney General wishes to see them he 
may come up and see them in the pres- 
ence of the Committee on the Library, 
or at least the committee can safeguard 
them. That is the object of it. I per- 
sonally am not willing to take the respon- 
sibility of withholding these papers from 
the Attorney General at this time when 
some people who are likely affected by 
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these papers are on trial. I hope the 
gentleman will not object; I am not go- 
ing to object. The Committee on the 
Library can permit any Member or com- 
mittee of the House to inspect these 
papers and I have reasons to believe they 
will be reasonable in the exercise .of this 
discretion. 

Mr. RANKIN. I feel that if this will 
help the Attorney General’s Office in 
the trial of these cases we should let him 
have them. Those cases should be tried 
now. I am not objecting to the At- 
torney General’s having access to these 
papers, but I do not want these papers 
to get out of the hands of the Congress 
of the United States, because there is 
information in them, as I understand it, 
that is vitally necessary for the Congress 
to have access to in the future. I do not 
want to do anything that will delay the 
prosecution of these people who are under 
indictment. I do not care what these 
Communist newspapers-say, I want these 
people brought to trial immediately, and 
if they are guilty they should be convicted 
and punished. I do not want to with- 
hold any information that would aid the 
Department of Justice in that respect; but 
I certainly want to see that these papers 
are retained where the Congress will al- 
ways have access to them. 

Mr. O'TOOLE. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield. 

Mr. O'TOOLE. I wish to inform the 
gentleman from Mississippi that when 
this resolution was originally drawn it 
provided that the papers were to be 
turned over to the Attorney General. 
The Committee on the Library saw fit to 
amend the original resolution so that the 
papers now will be kept in the custody 
of the Committee on the Library. This 
has been agreed to. 

Mr. RANKIN. So these papers will be 
retained by the Committee on the Li- 
brary in the hands of the Congress of the 
United States. 

Mr. HOFFMAN, Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. I yield. 

Mr. HOFFMAN. I know nothing 
about what these papers contain, but I 
agree with the gentleman from Missis- 
sippi that if there is anything in them 
that will aid the cause of justice, let the 
Attorney General have them; but why 
should not Members of Congress at least 
have access to the papers? The chances 
are that the papers contain a lot of 
hearsay; nevertheless, if they are to be 
made available to the Attorney General 
why not make them available to Mem- 
bers of Congress? 

Mr. RANKIN. As soon as the Attor- 
ney . General gets through with the 
prosecution of these cases I hope he will 
get busy prosecuting these Communists 
that are stirring up these zoot-suit riots 
and these race riots all over the country 
that are doing more harm than any- 
thing else except these unjustified strikes 
in our war industry. I hope the Attor- 
ney General will wake up to the fact that 
the Communists are stirring up race 
troubles from Detroit to El Paso, 
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The SPEAKER. Is there objection to 
the present consideration of the resolu- 
tion? 

There being no objection, the Clerk 
read the resolution, as follows: 

Resolved, That the Librarian of Congress is 
authorized and directed to deliver to the 
Attorney General for such use as the Attorney 
General may deem appropriate, all material 
deposited with the Librarian by the Special 
Committee of the House of Representatives 
on Un-American Activities, Seventy-third 
Congress, second session, including the con- 
tents of a sealed package inscribed “House 
of Representatives, Special Committee on Un- 
American Activities, 1934. Hearings Confi- 
dential,” the content of which package shall 
be returned to the Librarian of Congress after 
the Attorney General has made such use of 
the same as he has deemed appropriate. 


With the following committee amend- 
ments: 

Page 1, line 2, strike out “Attorney Gen- 
eral” and insert “House Committee on the 
Library.” 

Page 1, line 3, strike out “The Attorney 
General” and insert “that committee.” 

Page 1, line 11, strike out “Attorney Gen- 
eral” and insert “House Committee on the 
Library.” 

Page 1, line 13, strike out “he” and insert 
“it. 


The committee amendments were 
agreed to. 

The resolution was agreed to, and a 
motion to reconsider was laid on the 
table. : 
EXTENSION OF REMARKS 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a speech made by Hon. Paul V. 
McNutt. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to insert 
therein a statement made by Hon. Mar- 
vin Jones before the House Committee on 
Agriculture concerning the food confer- 
ence held recently in Virginia. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an article from the Indianapolis 
Star. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


LT. FLYNN HUMPHREYS 


Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SPARKMAN. Mr. Speaker, our 
visiting chaplain this morning was Lt. 
Flynn Humphreys, chaplain in the Navy. 
Early in this war he expressed a desire 
to get into it. He obtained an appoint- 
ment and gave up for the duration one 
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of the best pulpits in my home city of 
Huntsville, Ala., that of the Central Pres- 
byterian Church. During the time he 
has been in the service he has seen much, 
as the ribbons which he wears on his 
breast indicate. 

He has just returned from Attu. He 
was there during the taking of that rocky 
stronghold from the crafty Japanese. 
To talk with him about those operations 
is to know better how the Japs tena- 
ciously held on and savagely fought to 
the death to the last man. It is to know 
better how long and how hard is the 
road ahead before we have won this war. 
He has been in action, ministering to the 
dying sons of ours. He has had them 
die in his arms unafraid and confident 
that their dying was worth while. To 
hear him tell of them is to remind us of 
the terrible responsibility resting on each 
one of us back here on the home front 
to see that that faith has not been mis- 
placed and that their death has not been 
in vain. 

EXTENSION OF REMARKS 

Mr.SIKES. Mr. Speaker, I ask unani- 
mous consent to extend in the RECORD 
under an extension of my own remarks 
an address by the Honorable Chester 
Davis. 

The SPEAKER. Is there objection to 
the request of the gentleman from Flor- 
ida [Mr. SIKES]? 

There was no objection. 

Mr. GAVIN. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Appendix of the Recorp and 
to include an article by David Lawrence. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania (Mr, Gavin]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SCOTT. Mr. Speaker, I ask unan- 
fimous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Scorr]? 

There was no objection. 

[Mr. Scorr addressed the House. His 
remarks appear in the Appendix,] 

Mr. SCOTT. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
own remarks in the Recor and to in- 
clude therein an article from the New 
York Times by Arthur Krock on June 22. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. Scorr]? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include a 
resolution of the Missouri Senate in the 
Appendix of the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. PLOESER]? 

There was no objection. 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include an 
editorial from the Catholic magazine 
America, 
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The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr, BENDER]? 

There was no objection. 


THE CORN SHORTAGE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to proceed for 
1 minute and revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan [Mr. HOFFMAN]? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, here is 
another of the hundreds of protests I 
have received: 

We supply egg and milk producers covering 
area 25 miles north and south, 10 miles 
east. Absolutely impossible secure corn; 
none on hand. Hundreds of feeders will 
have to do without. Relief must be given 
immediately. Posting this on billboard for 
them to read showing our efforts their be- 
half, It’s up to you. 

SouTHHAVEN FRUIT EXCHANGE, 
CORNELIUS Bus, Manager. 


I passed the buck and replied as fol- 
lows: 

Your wire received. Corn shortage due to 
the President’s New Deal policy and Agri- 
cultural Adjustment Agency program. If the 
poultry dies and the milk cows go to the 
slaughter house, it is the fault of the Pres- 
ident’s New Deal bureaucrats. Make your 
protest to them. 


Mr. Speaker, I have done all I can 
to remedy the situation. I have pro- 
tested many, many times, I am now as 
always ready to go along with those 
Members who wish to abolish these bu- 
reaus which are interfering with pro- 
duction so that we will be able to get 
poultry, beef, eggs, and the food we must 
have next winter. 

The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include a recent editorial from the 
Norwich Sun: 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. EDWIN ARTHUR HALL]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks in the RECORD. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mi- 
nois [Mr. SABATH]? 

There was no objection. 

[Mr. SABaTH addressed the House. His 
remarks appear in the Appendix.] 


COMMODITY CREDIT CORPORATION 


Mr. SABATH, by direction of the Com- 
mittee on Rules, reported the following 
privileged report (H. Res. 270, Rept. No. 
572), which was referred to the House 
Calendar and ordered printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
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order to move that the House resolve itself 
into the Committee of the Whole House on 
the state of the Union for the consideration 
of H. R. 2869, a bill to continue Commodity 
Credit Corporation as an agency of the United 
States, increase its borrowing power, revise 
the basis of the annual appraisal of its assets, 
and for other purposes. That after general 
debate, which shall be confined to the bill 
and shall continue not to exceed 3 hours, 
to be equally divided and controlled by the 
chairman and the ranking minority member 
of the Committee on Banking and Currency, 
the bill shall be read for amendments under 
the 5-minute rule. At the conclusion of the 
reading of the bill for amendment the Com- 
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to 
recommit. 


LEGISLATIVE BRANCH AND THE JUDICI- 
ARY APPROPRIATION BILL—1944 


Mr, O’NEAL. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
2409) making appropriation for the leg- 
islative branch and for the judiciary for 
the fiscal year ending June 30, 1944, and 
for other purposes, and I ask unanimous 
consent that the statement of the mana- 
gers on the part of the House may be 
read in lieu of the full report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky [Mr. O'NEAL]? 

There was no objection. 


The Clerk read the statement of the 
managers on the part of the House. 


The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2409) “making appropriations for the legisla- 
tive branch and for the judiciary for the fis- 
cal year ending June 30, 1944, and for other 
purposes,” having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: p 

That the Senate recede from its amend- 
ment numbered 24. 

That the House recede from its disagree- 
ment to the amendments of the Senate 
numbered 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 13, 
14, 15, 16, 17, 18, 19, 21, 22, 23, 26; and agree 
to the same. 

Amendment numbered 25: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment insert the following: “$1,087,800: Pro- 
vided, That the compensation of secretaries 


‘and law clerks to circuit and district judges 


shall be fixed by the Director of the Admin- 
istrative Office of the United States Courts 
without regard to the Classification Act of 
1923, as amended, except that the salaries of 
the secretaries, exclusive of temporary addi- 
tional compensation, and exclusive of the 
differential allowed for higher living costs in 
the Panama Canal Zone, shall correspond 
with those of the assistant administrative 
grade (grade 7 of clerical, administrative and 
fiscal service): Provided further, That the 
annual basic compensation of the secretary 
to a circuit or district judge shall not (ex- 
clusive of temporary additional compensa- 
tion) exceed $3,200: And provided further, 
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That the salaries of law clerks shall corre- 
spond with those of the assistant profes- 
sional grade”; and the Senate agree to the 
same, F 
The committee of conference report in dis- 

agreement amendments numbered 20, 27, 
and 28, 

EMMET O'NEAL, 

MICHAEL KIRWAN, 

JOE HENDRICKS, 

NOBLE J. JOHNSON, 

H. CARL ANDERSEN, 

WALTER C. PLOESER, 

Managers on the part of the House. 


MILLARD E. TYDINGS, 

JOHN H. OVERTON, 

THEODORE FRANCIS GREEN, 

FRANCIS MALONEY, 

WALLACE H. WHITE, Jr., 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2409) making ap- 
propriations for the legislative branch and 
for the judiciary for the fiscal year ending 
June 30, 1944, and for other purposes, sub- 
mit the following statement in explanation 
of the effect of the action agreed upon by the 
conferees and recommended in the accom- 
panying conference report: 

Nos. 1 to 19, inclusive, relating to the Sen- 
ate: Appropriates for employees. and other 
items, as proposed by the Senate. 

No. 21: Appropriates $291,000, as proposed 
by the Senate, instead of $289,200, as pro- 
posed by the House, for Capitol Buildings. 

No. 22: Appropriates $306,955 for mainte- 
nance of the Senate Office Building and pro- 
vides that the unexpended balance of $7,300 
for the same purpose shall continue available 
until June 30, 1944, as proposed by the Sen- 
ate, instead of appropriating $313,560, as pro- 
posed by the House. 

No. 23: Appropriates $2,570,280 for salaries 
of clerks of courts, as proposed by the Sen- 
ate, instead of $2,542,900, as proposed by the 
House. 

No, 24: Restores the provision of the House, 
proposed to be stricken out by the Senate, 
which prohibits the use of funds to pay the 
cost of maintaining the office of clerk in cer- 
tain United States district courts. 

No. 25: Appropriates $1,087,800 for salaries 
of officials and employees of the Federal judi- 
ciary, instead of $987,100, as proposed by the 
House, and $1,187,100, as proposed by the 
Senate; strikes out the provision of the House 
relating to the salaries of secretaries and law 
clerks of district Judges; and inserts the pro- 
posal of the Senate amended to eliminate 
the provision relating to retroactive salary 
increases, 

No. 26: Appropriates $391,000, as proposed 
by the Senate, instead of $390,000, as pro- 
posed by the House, for miscellaneous ex- 
penses, United States courts, 


AMENDMENTS IN ‘DISAGREEMENT 


The following amendments are reported in 
disagreement, The subject matter of such 
amendments, and the action proposed to be 
recommended with respect thereto by the 
managers on the part of the House, are as 
follows: 

No, 20, relating to $100,000 for preliminary 
work in connection with preparation of a new 
edition of the United States Code. The 
House managers will recommend that the 
House insist on its disagreement. 

No, 27, relating to the terms of court at 
Greenwood, S. C. The House managers will 
recommend concurrence in the Senate 
amendment. 
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No. 28, correcting a section number. The 
House managers will recommend concurrence 
in the Senate amendment. 

EmMet O'NEAL, 

MICHAEL KIRWAN, 

Jor HENDRICKS, 

NOBLE J. JOHNSON, 

H. CARL ANDERSEN, 

WALTER C. PLOESER, 
Managers on the part of the House. 


Mr. O'NEAL, Mr. Speaker, the state- 
ment speaks for itself. We bring back for 
a vote of the House three amendments 
in disagreement, which will be explained 
later. I do not believe there is much ne- 
cessity for explaining the amendments 
which are covered in the statement of 
the managers on the part of the House 
because most of them are amendments 
to the Senate part of the bill. As you 
know, the House writes its own appro- 
priation bill and the Senate practically 
always approves what we put in the bill 
for the House. We in turn pass the bill 
relating to Senate matters to the Sen- 
ate, and have no hearings on the items 
nor do we question what they do with 
reference to their own appropriations. 

I think there is nothing else in the re- 
port itself that needs further explanation 
except for the three amendments in dis- 
agreement, which will be considered 
later. 

Does the gentleman from Indiana de- 
sire to make any statement on the con- 
ference report? 

Mr. JOHNSON of Indiana. 
not. 

Mr. O'NEAL, I move the previous 
question, Mr. Speaker. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement. 

The Clerk read as follows: 

Amendment No, 20: On page 28, line 10, 
insert the following: 

“For preliminary work in connection with 
the preparation of a new edition of the United 
States Code, including the correction of errors 
as authorized by the act approved March 2, 
1929 (45 Stat. 1541), $100,000, to be expended 
under the supervision of the Committee on 
the Revision of the Laws.” 


Mr. O'NEAL. Mr. Speaker, I move that 
the House insist on its disagreement to 
Senate amendment numbered 20. 

Mr. KEOGH. Mr. Speaker, I offer a 
preferential motion. 

The Clerk read as follows: 

Mr. KeocH moves that the House recede 
from its disagreement to the amendment of 
the Senate No. 20 and concur therein. 


Mr, KEOGH. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. KEOGH. May I be advised as to 
the disposition of the time on this mo- 
tion? 

The SPEAKER. The gentleman from 
ery has the floor and controls the 

ime. 

Mr. O’NEAL. Mr. Speaker, I yield 
myself 5 minutes, and I shall explain to 
the gentleman from New York what the 
chairman of the committee has in mind, 


I believe 


6271 


The gentleman from New York, the 
chairman of the Committee on Revision 
of the Laws [Mr. KEOGH], appeared be- 
fore the subcommittee before this bill 
was presented to the House, asking for 
$100,000 to be used in the preparation 
of a code. The details of that matter 
will be explained later. The commit- 
tee did not put that item in the bill be-. 
cause, for one reason, in the opinion of 
the committee, the way it was drawn 
= appropriation was not authorized by 
aw. 

Later the gentleman from New York 
offered an amendment in the Commit- 
tee of the Whole which was considering 
this bill and the amendment was 
adopted. When the amended bill was 
presented to the House for action a sep- 
arate vote was demanded and, on a rec- 
ord vote, the amendment of the gentle- 
man from New York was defeated. 

The gentleman from New York went 
to the Senate, and I may say certainly 
with the knowledge of the chairman and 
possibly other members of the subcom- 
mittee, because all of us wanted to ex- 
tend all the courtesies we could to a com- 
mittee of the House and to the gentle- 
man from New York. The Senate in- 
serted an amendment authorizing this 
study and appropriating the money for 
that purpose. 

I want to be very frank with the House 
and state that the chairman of the sub- 
committee was not opposed to the 
amendment offered by the gentleman 
from New York. I felt that the work 
has to be done some time and that it is 
a most important work. But due to the 
fact that the House had voted on a rec- 
ord vote against the amendment offered 
by the gentleman from New York, I 
stood with my committee, so we bring 
this amendment of the Senate back to 
the House with the recommendation 
that the House further insist on the 
House position. 

Personally, I have very little to say on 
the matter because, frankly, at heart I 
feel that possibly it is just as well to do. 
this now as to do it later. The gentleman 
from Minnesota [Mr. H. CARL ÅNDER- 
sen] is the gentleman who opposed the 
amendment and made the poinf of order 
which resulted in a record vote on it, It 
is my purpose, I may say to the gentleman 
from New York and to the gentleman 
from Minnesota, to try to divide the time 
which I control, the balance of the hour, 
fairly between the two sides, those who 
are for this proposition and those who 
are opposed to it. The center aisle has 
nothing to do with the allotment of the 
time. I shall be very glad to try to di- 
vide the time as equitably as I can. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from Pennsylvania [Mr, 
KUNKEL]. 

Mr. KUNKEL. Mr. Speaker, when 
this amendment was before the House 
previously the distinguished chairman 
of the subcommittee [Mr. O'NEAL] said 
at the outset of the debate: 

We are not willing, as a committee, to put 
it in this bill. I think perhaps the com- 
mittee members will vote against it, but we 


6272 


believe the work is highly important. Its 
cost is $100,000, and we wanted this Com- 
mittee of the Whole to decide whether or 
not we would go ahead with this expenditure 
at this time. 


The vote in the Committee of the Whole 
was 103 to 67 in favor of the amendment. 
After the bill was brought back to the 
House a separate vote was demanded and 
on a division the amendment carried 92 
to 72. A point of order was then made 
that a quorum was not present and on 
a roll call vote the amendment was de- 
feated—yeas 177, nays 184, not voting 73. 

If the Congress does not feel that this 
work is satisfactorily done or that it is 
not of great advantage to-the country, 
then the Congress can very easily and 
properly refuse any future appropria- 
tions for codifications of other branches 
of the law, However, all of you have seen 
the District of Columbia Code which was 
prepared for the first time in the history 
of this country as a completely anno- 
tated edition of the code. The Commit- 
tee on Revision of the laws did that 
work.at a cost of $32,500. Anyone who 
has had occasion to refer to this code 
will undoubtedly agree that this work 
will be of great value to the country. 

The last time the Judicial Code of this 
country was revised was in 1911. It was 
done under the direction of a temporary 
commission at a cost of approximately 
$230,000. For years it has been generally 
agreed that codification of the various 
branches of the laws of the United States 
would be of great value to the bar and to 
individual citizens, For at least 25 years 
this has been practically the unanimous 
opinion of the Committee on Revi- 
sion of the Laws, whether the House was 
controlled by the Democrats or Repub- 
licans. In respect to the present appro- 
priation, every member of your present 
committee, both Republican and Demo- 
crat, are supporting it. Our opponents 
have been kind and generous enough to 
frankly admit that this work is impor- 
tant and necessary and would have last- 
ing value. Their opposition is based on 
the premise that it should not be done 
in wartime. However, Napoleon found 
time to codify the laws during his mili- 
tary campaigns over Europe at a cost 
relatively greater in those times than 
would be the present cost to us. His 
codification of the laws has been one of 
his lasting contributions to civilization. 
I feel sure that this codification would 
also have a very lasting and permanent 
value and that if it is further delayed 
it may never be done. Also I feel that, 
with his experience in the codification of 
the District of Columbia Code and the 
United States Code, not one could be bet- 
ter fitted to be the chairman of the com- 
mittee conducting this work than the 
able gentleman from New York. 

One argument made against this 
amendment previously was that it would 
only be of benefit to members of the bar 
and the legal profession. Actually the 
opposite is more true. It would be of 
greatest advantage to the everyday aver- 
age citizens of the United States. Most 
lawyers charge on the basis of the serv- 
ices rendered. Naturally one of the chief 
items in their bill is the amount of time 
which ıt is necessary for them to spend 
looking up the law on the subject, While 
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the laws are in the jumble which now 
exists, obviously the legal profession 
must spend more time and study in re- 
search and consequently render higher 
bills to their clients. In addition, it is 
extremely difficult at times for the judges 
who are trying the cases to find the 
proper reference in the statutes; and 
if they should make an error due to this 
cause, then an appeal is necessary and 
the client has to bear the cost of that. 
The savings which would result from 
codification would be directly reflected 
in lesser fees paid by clients to their 
lawyers. Furthermore, the average man 
would be able more easily to understand 
just what the statutory law on the sub- 
ject was. 

Mr. O'NEAL, Mr. Speaker, I yield 5 
minutes to the gentleman from Penn- 
Sylvania [Mr. GRAHAM]. 

Mr. GRAHAM. Mr, Speaker, there is 
an old Latin proverb to the effect that 
“amid the clash of arms the law is si- 
lent.” The law may be silent in parts 
of the known world today but it is very 
vocal in the United States of America, 
The proposal now is to grant this appro- 
priation for the recodification of two 
titles of the United States Code An- 
notated, to wit, titles Nos. 18 and 28. 

The first of these is embraced in three 
volumes which refers to the Criminal 
Code and criminal procedure. The sec- 
ond is embraced in the remaining nine 
volumes, which relate to the judiciary. 

The first compilation of laws under 
the Committee on Revision of the Laws, 
constituted in 1868 under the rules of 
this House, was in 1873. It is a singular 
fact and rather a.coincidence that these 
laws were enacted on the 22d day of 
June 1874, 69 years ago today. 

Since that time there has been enacted 
the Judicial Code, the Criminal Code, 
and more recently we have had the pas- 
sage of an act providing for the promul- 
gation by the Supreme Court of new 
criminal court rules. I direct attention, 
first of all, to the fact that the Judicial 
Code embraced in these 9 volumes, since 
it was enacted, has been amended over 
200 times. I cite that to show the neces- 
sity for bringing this code up to date. 

With reference to the proposed ctim- 
inal rules, may I state something to you 
since I have had the privilege and op- 
portunity of examining these new rules? 
They are in a draft form and have been 
submitted to the Chief Justice of the 
Supreme Court of the United States. 
You understand that these rules will be 
integrated as a part of the criminal law. 
Under the rules as presented there are 
nearly 313 pages, and they are printed in 
an appendix of 29 pages—of forms— 
there are 56 of these rules. There is a 
constant advance and growth in the de- 
velopment of law. It is not static, it is 
not stationary, and we must keep abreast 
of it by having the law current at all 
times, and the reason for that is perfectly 
simple. It must be readily accessible to 
the people who must use it, not only to 
the lawyers and the courts, but to all of 
the departments of government and to 
everyone who must deal with the Federal 
statutes. 

I would like to give you the advantage 
of a set of figures which I dug up in the 
last few days. The credit for this must 
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be given to the Honorable Walter Chan- 
dler, a former Member of this House, a 
member of the Committee on the Judi- 
ciary, and, in my judgment, one of the 
ablest men ever serving here. I want to 
tell you now what he pointed out not 
only as a reason for a revision of these 
rules and laws but also the necessity for 
keeping abreast of them. First of all, he 
referred to those sections relating to the 
judiciary not expressly repealed which 
should be repealed or incorporated in 
the new Judicial Code, 88 sections of 
them; and, second, the provisions in- 
cluded in title 28, United States Code, 
which have been amended or superseded 
by later legislation found elsewhere in an 
existing compilation, some 17 sections. 
In other places there is no indication at 
all in the sections in question that they 
are affected by the last provision. Forty- 
four sections are involved in the third 
classification. Fourth, these provisions 
included in title 28, United States Code, 
which have been amended or superseded 
by later legislation not mentioned in an 
existing compilation, 14 sectians in all. 

The SPEAKER protempore. The time 
of the gentleman from Pennsylvania has 
expired. 

Mr. O’NEAL. Mr. Speaker, I yield 10 
minutes to the gentleman from Indiana 
[Mr. JOHNSON]. 

Mr. JOHNSON of Indiana. Mr. 
Speaker, when this matter first came be- 
fore the House it was through an at- 
tempt made to insert this amendment, 
It is now again before the House. This 
amendment calls for an expenditure of 
$100,000 for preliminary work toward 
recodifying the laws. I donot know how 
much the whole job will cost. There has 
been no estimate furnished us as to how 
much it will cost. I think the evidence 
before our committee established that 
there had been negotiations entered into 
or discussions had with one or more law- 
book companies, and it was proposed to 
pay them $85,000 to do, I presume, what 
we would term this “preliminary work” 
toward the recodification of these laws. 
When the matter was presented to the 
committee originally, the committee 
would not incorporate it in the bill. 
When the bill came on the floor of the 
House, the amendment was offered. It 
went to a roll call vote, and the House 
defeated the amendment. It seems to 
me that the action of the House at that 
time was wise. One of the reasons is 
that to me this is no time to attempt to 
recodify these laws. We have many 
rules, regulations, directives, and what- 
not which will expire at the expiration 
of the war or 6 months thereafter. We 
could not make an up-to-date codifica- 
tion of the laws at this time. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Indiana. Yes, 

Mr. HOFFMAN. In view of the last 
Supreme Court decision in which it is 
held that the rules and regulations and 
orders and directives of men in the em- 
ploy of the various departments are law, 
how can anyone'codify the law? How is 
it possible? You cannot keep them up 
to date, because they come out daily. 

Mr. JOHNSON of Indiana. I thank 
the gentleman for his contribution. I 
think that is the situation Which con- 
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fronts us regularly, and will continue un- 
til this war is over. We are confronted 
with a proposition here, Mr. Speaker, 
where this matter has not been submit- 
ted to the Budget. It has not been 
recommended by the Budget, and has 
not been recommended by any depart- 
ment of the Government. 

Mr. KEOGH. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Indiana. Yes. 

Mr. KEOGH. The gentleman knows 
that this item was submitted tp the 
Budget, but being an item for legislative 
estimate, the Budget Bureau makes no 
recommendation. 

Mr. JOHNSON of Indiana. I do not 
know about that, but I thank the gentle- 
man. The Budget did not recommend it, 
as the gentleman says, because it is a 
legislative matter. I do not care what 
the reason is. The statement I made 
is correct. It has not been recom- 
mended by the Budget, it has not been 
recommended by the Department of Jus- 
tice, by the courts, or by any other agency 
of the Government that I know of. 

Mr. KEOGH. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Indiana. I yield. 

Mr. KEOGH. The gentleman knows, 
as a matter of policy, that the Bureau of 
the Budget makes no recommendation 
with respect to items for the legislative 
branch? 


Mr. JOHNSON of Indiana. That is 
correct. 
Mr. KEOGH. I am sure the gentle- 


man does not mean to mislead the House 
in attempting to imply that this item was 
the only one that the Bureau of the 
Budget made no recommendation upon? 

Mr. JOHNSON of Indiana. No; I am 
not making that statement at all. I say 
it has not been recommended by the Bu- 
reau of the Budget, by the courts of this 
country, by the Department of Justice, or 
by any other agency of government. I 
admire the gentleman from New York in 
his great desire to accomplish a work. I 
think it would be in good hands if he did 
the work, but I do not think this is the 
time to do it. Every day we read state- 
ments in the papers from the Treasury 
Department that we must raise taxes in 
order to get money to carry on the war. 
They are asking the boys to spend their 
dimes to buy stamps to win the war; they 
are asking that we save manpower; and 
to do everything that can be done to help 
the boys across the water. Here we are 
asked to take $100,000 at this time to 
make a preliminary work in connection 
with recodifying the laws, although we 
have been getting along very well with- 
outit. I think it was in 1929 that author- 
ity for recodification of laws was granted 
by an act of Congress, and we waited 
from 1929 until this year of national 
emergency to come here and say, “It is a 
must case; we must do it now.” I think 
we would be much better off if we would 
wait until this emergency is over. It 
may be at that time there will be need 
for employing some manpower and this 
might well be used at that time. We 
should wait until things are stabilized 
and then we will have an opportunity to 
have this job done when it will be lasting 
and of benefit. 


CONGRESSIONAL RECORD—HOUSE 


Now, there is one other matter I would 
like to speak of. 

Mr. KUNKEL. 
gentleman yield? 

Mr. JOHNSON of Indiana. ` I yield. 

Mr. KUNKEL. The gentleman in his 
remarks gave the indication to me that 
this was just to start some general pre- 
liminary work. Naturally, this will make 
a complete codification of two branches 
of the law. So that if nothing further is 
ever done, you will nevertheless have two 
completed items as a result of this codi- 
fication.- If they prove satisfactory, you 
can go on from there or not, as future 
Congresses see fit. 3 

Mr. JOHNSON of Indiana. 
amendment reads: 

For preliminary work in connection with 
the preparation of a new edition of the 
United States Code. 


Mr. KEOGH. Will the gentleman 
yield further? 

Mr. JOHNSON of Indiana. I cannot 
yield. The gentleman has much more 
time than I. In fact, I felt the gentle- 
man from New York should have made 
his statement and given us a chance to 
reply instead of waiting. However, that 
is something that we have no control 
over. 

There is one thing that I want to speak 
about. When this bill went to the other 
end of the Capitol many amendments 
were added. The House, in conformity 
with its usual practice, has receded, and 
receded, and receded. That is about all 
we know—to recede. This is the only 
amendment added in the Senate about 
which there is any real objection and 
about which any effort will be made to 
carry the bill back to conference. I, for 
one, Mr. Speaker, believe that the House 
of Representatives, when it takes a stand, 
as it did in this case on a roll-call vote, 
should stand by the position it has taken. 
I am getting mighty tired of seeing legis- 
lation day after day and week after week 
go to the other side of the Capitol and 
there be materially changed in many, 
many ways, and then come back to the 
House, always with the House of Repre- 
sentatives receding. I think it is high 
time the House of Representatives stood 
up and asserted its rights on legislation, 
and when it takes a position it should 
stand by that position. 

Mr. O'NEAL, Will 
yield? 

Mr. JOHNSON of Indiana. I yield. 

Mr. O’NEAL. Of course the motion 
made by this committee is to further in- 
sist upon the position of the House. 

Mr. JOHNSON of Indiana. Yes. I 
appreciate that, I think the chairman 
of the subcommittee indicated to us that 
he favored the amendment that had been 
offered. 

Mr. O’NEAL. The gentleman’s sub- 
committee wanted to be perfectly frank 
about the matter and did state that he 
thought it was probably as well to do it 
now as later, and has always taken that 
position. 

Mr. JOHNSON of Indiana. That is 
right. The gentleman has done good 
work as chairman of the subcommittee. 

Mr. HOFFMAN. Will the gentleman 
yield? 


Mr. Speaker, will the 


The 


the gentleman 
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Mr. JOHNSON of Indiana. I yield. 

Mr. HOFFMAN. Speaking about the 
House receding, does not the gentleman 
think it is about time we called upon the 
Senate to take some action on the Smith 
bill and the Hobbs bill that we sent over 
there and they have pigeonholed for a 
year or two? 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr, O'NEAL. Mr. Speaker, I yield the 
gentleman 2 additional minutes. 

Mr. JOHNSON of Indiana. Mr, 
Speaker, I know that this matter is one 
about which a lot of work has been done. 
I admire the gentleman from New York 
(Mr. Keocx] for his industry as well as 
his ability. I understand that he was so 
industrious that he went around and se- 
cured some 29 or 39 letters from Members 
who were absent when the other vote was 
taken. He is such a fine gentleman that 
he almost disarms you before you could 
ever enter into any sort of discussion with 
him. I have the highest regard and re- 
spect for him. I admire him for the po- 
sition he has taken. He took the posi- 
tion, as I understand, that he is chair- 
man of the Committee on Revision of 
the Laws and if he does not get funds he 
is not going to be able to do anything in 
the next 2 years, and therefore we should 
keep him occupied and we should pass 
this amendment so that he will have 
something to do. I say I admire his in- 
dustry. I admire his ability. He pre- 
sented this matter in one of the finest 
ways in which any matter could be pre- 
sented to any committee. I want to pay 
him the highest kind of compliment that 
it is possible to pay him. But after all, 
we are trying to legislate, not in the in- 
terest of an individual or to satisfy the 
desire of someone to do work, even 
though that work might be worth while. 

We are trying to legislate here in the 
interest of the people of the United States 
and at this time, under the present emer- 
gency, with the condition we find our- 
selves in regarding finances, the need of 
money to carry on the war, and with the 
prospect of a great many more taxes, it 
seems that the House once having taken 
action on this matter should stand by the 
action heretofore taken. 

The SPEAKER. The time of the gen- 
tleman has again expired. 

Mr. O'NEAL. Mr. Speaker, I yield 2 
minutes to the gentleman from Penn- 
sylvania [Mr. MURPHY]. 

Mr. MURPHY. Mr. Speaker, as to 
the necessity for codification of the law, 
I would like the privilege of referring 
the House to just one out-of-date sec- 
tion of the code which reads as follows: 

In all contracts made for service for the 
House of Representatives involving the em- 
ployment of horses, the expenses of keeping 
such horses shall be covered by the contract; 
and no money appropriated for contingent 
or other expenses by the House of Repre- 
sentatives shall be expended for stables or 
forage. 


That shows how antiquated some parts 
of the laws are. 

The fact is that the American Law In- 
stitute at this time is preparing a re- 
statement of the laws of all the States 
of the United States; the fact is that I 
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was a member of a committee in Penn- 
sylvania which recently completed a 
codification of the criminal laws of Penn- 
sylvania; the fact is that in all the 16 
legal systems of the world you will find 
that after many wars, the old and the 
new laws were codified; that is true with 
respect to the Napoleonic Code, the Ham- 
murabi Code, and others, all came about 
as a result of a conflict. 

If there is any time to have a codifi- 
cation, in my judgment, it is right now. 

Mr. SCOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. MURPHY. I yield to the dis- 
tinguished gentleman from Pennsyl- 
Vania, 

Mr. SCOTT. I would like to take the 
opportunity to say that I have been as- 
sociated with the gentleman on that 
same Committee in Pennsylvania, and I 
would like to pay tribute to the very 
constructive work he did in the codifica- 
tion of the laws and I know that he knows 
whereof he speaks. 

Mr. MURPHY. I want to thank the 
gentleman, I will say that in Pennsyl- 
vania they are now working on a codifi- 
cation of the code of criminal procedure, 
Certainly there is no better time to start 
than the present. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, with my chairman’s permission, 
I think this might be a very logical time 
for the gentleman who is offering the 
amendment to tell the House what it is 
all about. May I inquire if the gentle- 
man from New York would like to explain 
to the House his amendment? 

Mr. O'NEAL. Does the gentleman de- 
sire to yield time to the gentleman from 
New York? 

Mr. H. CARL ANDERSEN. No; I de- 
sire that he take his own time. 

Mr. O’NEAL. Mr. Speaker, I yield to 
the gentleman from New York [Mr. 
KerocH] 5 minutes. 

Mr. KEOGH. Mr. Speaker, I want to 
try to remain as impersonal and objective 
about this discussion as I can. We have 
just heard a general colloquy as to who 
should open and who should close, which 
really is not pertinent. 

I presented the motion that the House 
recede from its disagreement to the 
Senate amendment and to concur in that 
amendment and the effect of supporting 
that motion will be to enable the Com- 
mittee on Revision of Laws to undertake, 
for the first time since 1911, a substantive 
revision of the titles of the United States 
Code dealing with the Criminal Code, the 
Judicial Code, and the judiciary. 

Mention has been made to the prior 
action taken by the House. Permit me 
to call attention to the fact that in the 
Committee of the Whole, on the consid- 
eration of this legislative appropriation 
bill, my amendment, similar to the one 
now before the House, was adopted by a 
vote of 103 to 67. When the Committee 
went back into the House and a demand 
for a separate vote on the amendment 
was made, the amendment was agreed to 
by a standing vote of 92 to 72. It was 
only on a point of order of no quorum, 
and an automatic roll call following, that 
the amendment was rejected by a vote 
of 177 to 184, 

Mr. HANCOCK. Mr. Speaker, will the 
gentleman yield? 
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Mr. KEOGH. I yield. 

Mr. HANCOCK. In other words, those 
who heard the discussion voted in favor 
of the gentleman’s amendment? 

Mr. KEOGH. I do not like to draw 
any conclusion with respect to that, be- 
cause I am sure that everybody who 
voted on the roll call knew what he was 
doing. I think it is rather significant, 
however, to note the votes taken in the 
Committee of the Whole and in the 
House. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield for a question? 

Mr. KEOGH. Yes; I shall be delighted 
to. 

Mr. TABER. It seems to me the House 
probably would be more interested in 
finding out what the gentleman proposes 
to do if the $100,000 is given to him than 
in the votes. 

Mr. KEOGH. I appreciate the gentle- 
man’s asking me that question since it 
affords me the opportunity to tell the 
House our purpose and plans. I have 
gone before the committees of the House 
and of the other body upon the unani- 
mous request and with the unanimous 
approval of our committee. We know, 
dealing as we have for the past 512 
years with an attempt to make under- 
standable to the public at large the 
laws that are enacted here, the prob- 
lems that face the public when they 
attempt to determine what the state of 
any particular section of the law is. 

The policy of drafting legislation in 
the form of statutes at large, to my mind, 
is not befitting the greatest legislative 
body in the world and unless and until 
we erect a permanent framework within 
and around which all future new and 
amendatory legislation may be drafted, 
in code language, the country, the bench, 
the bar, and this House will not know 
the precise status of any law. The gen- 
tleman has asked me to tell you what we 
propose to do. 

We propose to bring to this body for 
its final approval and enactment into 
positive law, a model judiciary code and 
criminal code, the kind of codes that 
this great body should present to the 
people of the greatest country and we 
propose to do it with this appropriation, 
the smallest amount that has been asked 
for any work of a similar kind. This 
body authorized the appointment of com- 
mittees by the Supreme Court for the 
promulgation of rules of civil procedure 
and criminal procedure. Those commit- 
tees have expended upwards of $200,000. 
We permitted them to do that. What 
your Committee on the Revision of the 
Laws wants to do is to act as it should; 
we want to do the legislating for the 
country. We do not want the continu- 
ance of the policy of delegation of au- 
thority to legislate. Sure, itis a dry, it is 
a monotonous job, but it is one that is 
badly needed. The country has cried 
for it. 

The question has been asked: Who 
wants this work? The gentleman, I am 
afraid, indicates a complete lack of 
knowledge of the situation, although I 
mean not to be discourteous to him, when 
he inquires as to who wants this work 
done. The American Bar Association 
for years has been advocating it; every 
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member of the Federal judiciary has been 
advocating it. 

The SPEAKER pro tempore. The time 
of the gentleman from New York has 
expired. 

. Mr. O'NEAL. Mr, Speaker, I yield 5 
additional minutes to the gentleman 
from New York. 

Mr. KEOGH. We propose to take 
every statute at large that has been en- 
acted since the Revised Statutes were 
enacted in 1874; we propose to integrate 
those existing laws into a unified, intelli- 
gent, coordinated, criminal and judicial 
code. We propose to consider the effect 
upon existing law of every decision of 
every court in this country and we pro- 
pose to integrate and correlate these 
rules of civil procedure and of criminal 
procedure. We propose to do that and 
we propose then to come back to this 
House for its approval of our work and 
we expect in that work to repeal ex- 
pressly all obsolete, all inferentially re- 
pealed, and all redundant laws that are 
still on our books. 

The gentleman has asked how we pro- 
pose to do that. The committee has 
considered that and has considered it 
very carefully. Your Committee on the 
Revision of the Laws will always retain 
active supervision and control. That is 
what we propose to do, and that is my 
reply to the gentleman from New York. 

Mr. TABER. Mr. Speaker, may I ask 
the gentleman a further question? A 

Mr. KEOGH. Yes; I shall be de- 
lighted to have the gentleman do so, 

Mr. TABER. In connection with this 
work is it proposed to take the mass of 
Executive orders that result from any of 
the language that is involved in sections 
of the code that are gone over so that we 
may have a complete picture of what the 
law is so the House may proceed upon 
that if legislation is brought in? 

Mr, KEOGH. Quite naturally we 
shall consider the effect of outstanding 
Executive orders on existing law, but I 
call the gentleman’s attention to the 
fact that the United States Code, by law; 
contains only those laws which are of a 
permanent nature, and generally Execu- 
tive orders, as the gentleman well knows, 
are not permanent law; they have the * 
effect of law only so long as they are in 
force. 

Mr. TABER. But, if the gentleman 
will yield there, that depends upon the 
statute under which those Executive or- 
ders were issued and in a great many 
cases it is permanent law unless it is 
repealed or changed by subsequent ac- 
tion of the legislature or the Executive. 

Mr. KEOGH. I will not go into that 
phase of it any further, but we propose— 
and finally—to bring before this body 
and in all probability it will be referred 
to the Committee on the Judiciary—a 
model code by which and from which we 
shall have a permanent framework of 
laws and thereby the country will know 
what the laws are, 

Mr. GRAHAM. Mr. Speaker, will the 
gentleman yield? 

Mr. KEOGH. I yield to the gentle- 
man from Pennsylvania. 

Mr. GRAHAM. I wonder if the gen- 
tleman is familiar with the fact that the 
sum expended for revising and consoli- 
dating the laws of Massachusetts was 
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$450,000, that there was appropriated for 
the State of Connecticut $300,000, for the 
State of New Jersey $600,000, and for the 
State of West Virginia $300,000 for the 
same purpose? 

Mr. KEOGH. My recollection is that 
the gentleman states the figures cor- 
rectly. 

May I close by saying that I am, of 
course, appreciative of all the fine things 
the gentleman from Indiana has said of 
me. I can return them to him in kind. 
I know very well he has given this mat- 
ter careful consideration and I am sure 
the gentleman will not mind my saying 
that some of the points he has raised in- 
dicates that he has perhaps not given to 
this subject quite as much considera- 
tion as your standing Committee on the 
Revision of the Laws has. We have been 
charged by you to do this job; that is 
our responsibility and we are asking you 
to give us the means to discharge that 
responsibility. I hope the motion to re- 
cede and concur will be agreed to. 

The -SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. O'NEAL. Mr. Speaker, I yield 10 
minutes to the gentleman from Min- 
nesota [Mr. H. CARL ANDERSEN]. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, on April 8 last the House de- 
feated on a roll call vote of 184 to 177 
this amendment offered by the gentle- 
man from New York (Mr. KEOGH]. 

Nothing has occurred since that time, 
Mr. Speaker, to change my opinion that 
this item of $100,000 should not be in- 
serted into the Legislative and Judiciary 
appropriation bill. 

I, personally, can well see Mr. Krocu’s 
desire for a substantive revision of titles 
18 and 28 of the United States Code, 
which titles deal with the Criminal Code, 
and criminal procedure and the Judicial 
Code and the judiciary. 

We all recognize that this is a very 
worthwhile and necessary work, but, Mr. 
Speaker, there is much worthwhile and 
necessary work today that we must sub- 
ordinate to the one.thing that at all 
times we must hold before us, and that 
is, the winning of this greatest of all wars 
America today is engaged in. 

Last April 8 I opposed this insertion 
of $100,000 because it is nonessential 
expenditure at this time and it is not 
designed to aid in any way the war ef- 
fort. We are not, in my opinion, Mr. 
Speaker, justified in utilizing manpower 
at this time in a measure of this sort, 
however desirable, when that manpower 
is needed as it has never been needed 
before in all lines of industry and when 
by so doing we will be breaking faith 
with the people of the United States of 
America. 

This is one of the numerous worth- 
while projects that we will need to give 
employment to people following the suc- 
cessful outcome of the war. It is not the 
sort of project, Members of the House, 
that must be done today. There has 
been no proof given here by the author 
of this amendment in any way that can 
be construed that this work will be much 
harmed by laying it upon the shelf for 
the duration of the war. 

Our subcommittee worked long, tedious 
hours to cut this bill down $3,000,000 be- 
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low the last year’s appropriation. Will 
you not aid us in preserving these savings 
and vote against the pending amend- 
ment which would add $160,000 to the 
total of the bill? 

Mr. Speaker, what are the facts in this 
case? On April 8 the gentleman from 
New York [Mr. Kroc] offered an 
amendment which was defeated by the 
House on roll-call vote. This appropria- 
tion has to do mainly with a committee 
in the House of Representatives and I 
personally resent the fact, Mr. Speaker, 
that the other body has seen fit to do 
sometiting that the House of Represent- 
atives never does, and that is to insert 
an amendment of this nature, already 
defeated by the House, and which should 
rightfully be considered as a portion of 
the section of the House bill dealing with 
appropriations for our own legislative 
department. 

My good friend the gentlen.an from 
New York [Mr. KeocH] possibly had 
every right to go over to the other body 
and persuade the gentlemen there on the 
corresponding subcommittees to insert 
this particular amendment after it had 
been here defeated. On the other hand, 
Mr. Speaker, I have every right to stand 
up here today to explain to the House 
why, in my opinion, this amendment al- 
ready defeated by the majority of this 
House, should not be permitted to be 
inserted into this bill: 

First. The manpower situation is too 
serious in this great Nation of ours to- 
day, while we are fighting a war of sur- 
vival, to allocate to any such proposal as 
this the services of possibly 40 or 50 
able-bodied men, that the doing of this 
proposed work would in all probability 
entail, 

Second. I believe the House should re- 
serve onto itself the right to say, as it 
has previously declared in this case, 
whether or not certain provisions shall 
be inserted in the House section of the 
legislative and judiciary bill. 

Third. We will need just such jobs as 
this to give employment immediately fol- 
lowing the war. 

Personally, I would be willing to vote 
twice the amount if necessary to do 
a good job at that time rather than to 
spend $100,000 now at a time we cannot 
afford to waste manpower in what is 
definitely stated in the committee 
amendment here before us as for pre- 
liminary work only. 

Fourth. Other gentlemen will bring out 
or haye brought out here today the fact 
that numerous directives which have the 
force of law are being issued at this time 
so as to make practically impossible the 
proper recodification or revision of any 
titles of the Code. 

Fifth. May I call your attention to the 
language on page 28. It states: 

For preliminary work in connection with 
the preparation of a new addition to the 
United States Code, $100,000. 


Mr. Speaker, in my opinion, if it takes 
$100,000 for the preliminary work in con- 
nection with this particular code, how 
are we to know how much it is to cost 
for the actual publication and such? 

With all due respect for the gentleman 
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mittee I have the utmost respect, I do 
not feel that this is the time, Mr. Speaker, 
to embark upon an expenditure for which - 
we are asked to give $100,000 simply for 
preliminary work. 

At a time when we are faced with the 
prospect of not being able to produce 
enough food for this Nation of ours and 
for our soldiers abroad because of the 
shortage of manpower, I cannot agree to 
this particular amendment, small as it 
may appear to some, but representing to 
me as it does not so much the money in- 
volved but the manpower all along the 
line that it is going to take to do the job 
at this time. The one big thing today is 
to win the war. When that is accom- 
plished I shall be glad to aid the gentle- 
man from New York [Mr. Krocu] in his 
worthy desire to recodify properly the 
laws of our country. 

Mr. TABER. Will the gentleman 
yield? ` 

Mr. H. CARL ANDERSEN. I yield to 
the gentleman from New York. 

Mr. TABER. Frankly, I was a little 
bit disappointed in the answers that the 
gentleman from New York [Mr, KEOGH] 
made to me with reference to what they 
propose to do. He seemed to think that 
a question of that kind indicated igno- 
rance. Of course, I realize the impor- 
tance of a recodification of the laws, but 
I wanted to be sure that the gentleman 
from New York grasped the situation 
confronting him. When he finished an- 
swering the question with reference to 
the effect of these Executive orders and 
that sort of thing upon the statutes and 
what the statutes were, I have grave 
doubt as to whether he grasped what the 
situation was that is confronting him. 
I came here with an open mind, but his 
answers to me greatly disturb me. 

Mr. H. CARL ANDERSEN. I agree en- 
tirely with the gentleman from New 
York that we cannot recodify these laws 
at this time, when almost every day there 
comes out a directive or an order from 
the executive department that has in 
itself the force of law. 

Mr. TABER. All of those must be 
codified along with the laws in order to 
arrive at what the laws are. 

Mr. H. CARL ANDERSEN. The 
gentleman from New York is entirely 
correct. 

The SPEAKER. The time of the 
gentleman from Minnesota has expired. 

Mr. O'NEAL. Mr. Speaker, I yield the 
balance of the time to the gentleman 
from North Dakota [Mr. LEMKE]. 

Mr. LEMKE. Mr. Speaker, we have 
gotten into considerable confusion and 
misstatements of the facts, though it has 
been done inadvertently In the matter 
of economy, we have been penny wise 
and pound foolish. More time is being 
taken up by 531 Members of Congress 
trying to find out what the law is and 
what it was they have passed; trying to 
find out where the law and the numer- 
ous amendments are and what they 
mean, One hundred times more time is 
wasted in looking up the law in the vari- 
ous volumes and books than ever will be 
taken by those who will codify the Judi- 
cial Code and the Criminal Code. This 
codification is not only for the protection 
of the Members of Congress, or for their 
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convenience; it is for the protection and 
convenience of the American people. 
The American people have a right to 
know what the law is and where to find 
it. 

The idea of always trying to hide be- 
hind, but not in the uniform, does not 
count here today, because, after all, the 
soldiers out there in the field are as 
much entitled to know what the law is 
and they are just as much interested in 
having it codified, We keep on passing 
laws, but neither we nor anyone else 
knows where to find them. We pass law 
upon law amending and modifying exist- 
ing laws without end and no one knows 
what the law is unless he devotes months 
and even years to clear up the amend- 
ments. Surely under these conditions no 
person on this floor should object to codi- 
fication. It is said that there is a great 
deal of confusion about” the edicts and 
Executive orders. The Executive orders 
are not a part of the law. ‘The law gives 
the Executive the right to make orders, 
but the orders must be made under the 
law, and if the law is codified, then you 
know where the Executive order comes 
from, how it fits into the law, and until 
you know that, you do not know what the 
law is or whether the Executive order is 
in keeping with the law. You do not 
know whether the edict or the Executive 
order is legal unless you know the law 
that authorizes it. 

Mr. GRAHAM. Mr. Speaker, will the 
gentleman yield? 

Mr. LEMKE. Yes. 

Mr. GRAHAM. Just until I read an 
extract from a statement by Mr. Roy G. 
Fitzgerald, at one time chairman of the 
Committee on Revision of the Laws. It 
is to be found in the preface to the Code 
of Laws of the United States, under 
date of June 30, 1926, signed by Roy G. 
Fitzgerald, chairman, and reads as 
follows: 

This Code is the official restatement in 
convenient form of the general and perma- 
nent laws of the United States in force De- 
cember 7, 1925, now scattered in 25 volumes— 
1. e., the Revised Statutes of 1878 and vol- 
umes 20 to 43, inclusive, of the Statutes at 
Large. No new law is enacted and no law 
repealed, It is prima facie the law. It is 
presumed to be the law. The presumption is 
rebuttable by production of prior unrepealed 
acts of Congress at variance with the Code. 


Thai is an effective answer to the 
matter of the Executive orders. 

Mr. LEMKE. I thank the gentleman 
for his contribution. Here we have a 
situation where we have the responsi- 
bility of codifying the laws of the coun- 
try, the laws that we have and are mak- 
ing, and if my memory seryes me cor- 
rectly, my friend from Minnesota {Mr. 
H. CARL ANDERSEN] says that we ought 
to be out there fighting the country’s 
battles with our soldiers. I would like 
to know what the codification of the 
Judicial and Criminal Codes has to do 
with our boys and how it can possibly 
interfere with the war efforts. If that 
were so, then let us all adjourn and go 
over there, and let someone else codify 
the laws that we have made so that when 
we and the boys return we will find the 
i eg and the laws codified once and 

or all. 
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Mr. AUGUST H. ANDRESEN. Mr, 
Speaker, will the gentleman yield? 

Mr. LEMKE. Yes. 

Mr. AUGUST H. ANDRESEN. The 
gentleman from North Dakota is one of 
the distinguished jurists in the House 
and I ask him the question whether 
anybody inside or outside of Congress 
can say what the law is. 

Mr. LEMKE. You cannot say what it 
is unless it is codified. It is the only 
way to know whether an Executive order 
or edict is in keeping with the funda- 
mental law as passed, and that is what 
this committee is trying to do, not only 
for you today, but for tomorrow and 
for the years that are to follow. Unless 
you do this we are wasting our time, and 
yet you say the work of our committee 
shall not be recognized. 

There is no other committee in this 
House that has asked for less money than 
the Committee on the Revision of the 
Laws, of which I happen to be a member, 
and of which the distinguished gentle- 
man from New York [Mr. Keocu] is the 
chairman, and I know of no other chair- 
man who has worked so diligently and 
so hard to accomplish a real result. 

Mr. KUNKEL. Mr. Speaker, will the 
gentleman yield? 

Mr, LEMKE. Yes. 

Mr. KUNKEL. The gentleman knows 
that the purpose under this is to com- 
pletely codify two statutes, 18 and 28, and 
not to go into a general preliminary sur- 
vey that would require a lot of money to 
get results from. In other words, when 
we get done we will have a complete unity 
as far as two branches of the law are 
concerned, and not just a lot of pre- 
liminary matters. 

Mr. LEMKE. Iam very glad that the 
gentleman called my attention to that. 
I assure the gentleman from Minne- 
sota [Mr. H. CARL ANDERSEN] that he is 
mistaken. This is not a preliminary 
work, this is permanent, complete codi- 
fication of two codes, the Judicial and 
the Criminal Codes, and when we get 
through with these two codes, we will 
come back here and ask for more money 
to go ahead and complete the codification 
of the entire laws of this Nation and get 
them codified and arranged so that you 
and I know what they are, and where 
they are, and that is the whole question 
here. 

I say again, let us forget personal 
peeves, let us forget that this appropria- 
tion was put in by the Senate after we 
had defeated it here in the House, first 
carrying it on a voice vote, then carrying 
it by a standing vote, and finally on a roll 
call where there were only 184 Members 
voted against it and 177 for it. It was 
never defeated by a majority vote of all 
the Members of this House. 

The SPEAKER. The time of the 
gentleman from North Dakota has ex- 
pired. 

Mr. O'NEAL. Mr. Speaker, I move the 
previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the motion of the gentle- 
man from New York. 

The question was taken; and on a divi- 
sion (demanded by Mr. H. CARL ANDER- 
SEN) there were—ayes 85, noes 43. 
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Mr. H. CARL ANDERSEN. Mr. 
Speaker, I object to the vote upon the 
ground that there is no quorum present, 
and I make the point of order that there 
is no quorum present. 

The SPEAKER. Evidently there is no 
quorum present. 

The Doorkeeper will close the doors. 
The Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 234, nays 122, answered 
“present” 1, not voting 74, as follows: 


[Roll No. 108] 
YEAS—234 
Anderson, Calif. Hays Outland 
Anderson, Heffernan Patman 
N. Mex Heidinger Patton 
Baldwin, Md. Hendricks Peterson, Fla 
1 Hess Peterson, Ga. 
Bennett, Mich, Hinshaw Pfeifer 
Bennett, Mo. Hobbs Pittenger 
Bishop Hi Plumley 
Blackney Holifield Poage 
Bland oran Pracht 
Bloom Howell Price 
Bolton Hull Priest 
Boykin Izac Rabaut 
Bradley, Pa Jackson Rankin 
Brown, Ga. Jeffrey Reed, Il 
Bryson Jenkins Reed, N. Y. 
Buffett Jensen Richards 
Bulwinkle ohnson, Robertson 
Burchill, N. Y. Luther A. Robinson, Utah 
Burdick Johnson, Robsion, Ky 
Byrne Lyndon B Rodgers, Pa 
Judd Rogers, Calif, 
Cannon, Mo. Kee Rogers, Mass. 
Celler Keefe Rohrbough 
Chenoweth Kefauver Rolph 
Chiperfield Kelley wan 
Church Kennedy Sabath 
Coffee gh Sadowski 
Cole, Mo. Kerr Sasscer 
Cole, N. Y. Kilday Sauthoff 
Cooley Kirwan Scanlon 
Cooper Kleberg Schifer 
Cox Klein Schuetz 
Cravens Kunkel Scott 
Crosser LaFollette Shafer 
Cullen e Sheppard 
Curtis Lanham Sikes 
D'Alesandro Larcade Slaughter 
Davis Lea Smith, Maine 
Dawson Lemke Smith, Va. 
Day Lesinski Smith, W. Va. 
Dewey Lewis, Ohio Smith, Wis. 
Dilweg Luce Snyder 
Dingell Ludlow Somers, N. ¥ 
Disney McCord Sparkman 
Dondero McCormack Spence 
Doughton McGehee Stanley 
Drewry McGranery Stevenson 
Eaton McKenzie Stewart 
Elliott McMurray Sullivan 
Ellison, Md McWilliams Sumners, Tex, 
Fel Madden t 
Fellows Mahon Talle 
Fenton Maloney Thomas, Tex. 
Fernandez Manasco Thomason 
Flannagan Mansfield, Tibbott 
Fogarty Mont. Towe 
Folger Mansfield, Tex. Troutman 
Forand Marcantonio Vincent, Ky. 
Pulbright Mason Voorhis, Calif, 
Gale May Vursell 
Gallagher Merritt Wadsworth 
Gavin Michener Walter 
Gearhart Miller,Conn. Ward 
Gibson Miller, Mo Wasielewski 
Gillette Miller, Pa. Weaver 
Gordon Mills Weiss 
Gorski Monkiewicz Welch 
Gossett Morrison, La Wene 
Graham Mott West 
Granger Murdock Whelchel, Ga. 
Gregory M y White 
e Murray, Tenn. Whitten 
Hall, ers ickersham 
Leonard W. Norton Winter 
Hancock O'Brien, Til Wolfenden, Pa. 
Harless, Ariz. O’Brien, Mich oodrum, Va. 
Harris, Ark, O’Connor Wright 
Harris, Va. O'Konski Zimmerman 
Hart O'Toole 
NAYS—122 
Abernethy Andersen, Andresen, 
Allen, La, H. Carl August H. 
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Angell Gilchrist Merrow Mr. Randolph with Mr. Fish’ Mr, MARTIN of Massachusetts; Re- 
Arend: Goodwin X A 3 f A 
Arnold Gore ‘ Mruk SO nie Ford with ake Meaney serving the right to object, has the gen- 
Auchincloss Grant, Ala Murray, Wis. ; pe s tleman discussed this with the ranking 
Barrett Grant. Ind. Norman Mr. Fitzpatrick with’ Mr. Andrews. 
Bates, Ky. Griffiths Norrell Mr. Costello with Mr. Culkin. minority member? ; 
Beckworth Gwynne Pace Mr. Dickstein with Mr. LeFevre. Mr. TABER, I shall not object at this 
Bender Hagen Phillips Mr. Lynch with Mr. Van Zandt. time to the bill going to conference. 
Bonner Hall, Ploeser Mr. Steagall with Mr. Bradley of Michigan. Mr, RANKIN. Reserving the right to 
Brooks Edwin Arthur Poulson Mr, Jarman with Mr. Martin of Iowa j b. M ak hi x : h 
A . A 7 a T, 
Bavan Bene me Banka | ME. Rieridan with Mi, Keamer. | is the Rural Electrihoation matter? 
Ai s m i a Baldwin of New York. Mr. CANNON of Missouri. That does 
Butler Hoffman Rockwell Mr. Johnson of Oklahoma with Mr. Gross, | ROt come in this bill. This is the urgent 
Ganneld i; Holmes, Maaa Rowe Mr. Furlong with Mr. Brehm. deficiency bill. k MES 
Carson, o Holmes, W: "m ussell EAKER. r on 
Carter Hope Schwabe Mr. BROOKS changed his vote from eo ste of the ear pee Mis- 
‘ase Jennings Short “aye” to “no.” eq 
Chapman Johnson, Simpson, Ill, souri? [After a pause.] The Chair 
Clark Japon. Sniith, Ohio dager nine changed his vote from | hears none and appoints the following 
sors ohnaon, pringer 5 conferees: Mr. Cannon of Missouri, Mr. 
Clevenger Calvin D. Stearns, N. H The result of the vote was announced y ' : 
Gommon  Sohmson"“* Stockman | 88 above recorded. ENTO Mr, Oe, Mr: Rasavr, ME 
Crawford J. Leroy Sumner, Il The doors were opened. JouNson of Oklahoma, Mr. Taser, Mr. 
Creal Johnson, Ward Sundstrom The SPEAKER. The Clerk will report | WrcgresworTH, Mr. LAMBERTSON, and Mr 
a Sarg Aaa renee the next amendment in disagreement. as : ; 
arver DITTER. 
Domengeaux Kean , Taylor The Clerk read as follows: N 
Sooo Knutson Yor Obio Amendment No. 27: Page 65, line 1, insert: | OV RENT TAX PASMET LOL oe oe 
Riis Serta AEE Onis “Sec. 204. Terms of court at Greenwood, : 
Elmer Landis Whittington S. C.: Section 105 of the Judicial Code, as Mr. BULWINKLE. Mr. Speaker, from 
Elston, Ohio LeCompte Wigglesworth amended, is amended by striking out the | the Committee on Printing, I report an 
Engel McCowen Willey words ‘at Greenwood the first Mondays in original privileged resolution (H, Con 
Fisher McGregor Wilson February and November’ in the third para- 0) thorizi th intin. 7 f Fp 
Fulmer Winstead graph thereof, and inserting in lieu thereof Res. 30) autho: g the: printing or ad= 
eng McMillan Wenn, Mich. | the words ‘at Greenwood the second Mon- | ditional copies of House Document No. 
Gifford einai. Co days in May and December.’” 237, Questions and Answers Containing | 
ANSWERED “PRESENT” —1 Mr. O'NEAL. Mr. Speaker, on this | 22 Analysis Relative to the Current Tax 
Payment Act of 1943, and ask for its 
O'Neal ATE oes = as iy a maner ot oon immediate consideration 
` nterest to the people of Sou arolina ; ; rT: 
NOT VOTING—T and that part of South Carolina, and I | „2° Clerk read the resolution, as fol 
Anen 2 Ssworth nica N.C. believe it does not merit very much dis- = 
Baldwin, N.Y. Pish ete cussion. Therefore I move that the | Resolved by the House of Renren din 
Barden Fitzpatrick Nichols House recede from its disagreement to ota 53,000 einer copies of House 
a iia a : sk tas N.Y. the amendment of the Senate and con- | Document No. 237, Questions and Answers 
Beall’ ` Gamble O'Leary cur therein. Containing an Analysis Relative to Public 
Boren Gavagan Philbin The motion was agreed to. Law No. 68, “An act to provide for the cur- 
Seton Mich, cris Powers The SPEAKER. The’ Clerk will re- | rent payment of the individual income tax, 
Buckley. axe enih port the next amendment in disagree- | and for other purposes,” approved June 9, 
Cannon, Fla, — Halleck Rivers ment. 1943, of which 45,000 shall be for the use 
ooN oea s ned The Clerk read as follows: of the House E ee copies 
, Kans. . for the use of e na cument Room, 
ee sc ae: Piercy Re ao te Oo: una ts SIRE ae copies for the Committee on Ways and 
Courtne Johnson, Okla. Steagall ` A Means of the House, and 1,000 copies for 
Culkin J earnay. j Tolan Mr. O'NEAL. Mr. Speaker, this is | the use of the Committee on Finance of the 
pane Sn Sag teal merely a correction. I move that the | Senate. 
Dickstein LeFevre Vinson, Ga. House recede from its disagreement to The resolution was agreed'to~ 
ee dc Wheat the amendment of the Senate and con- A motion to reconsider was laid on the 
Ditter Magnuson Wolcott cur therein. Z tabl 
Dooma Mora owa Wolverton; N.J. | ‘The motion was agreed to. i Ta eA K: 
The SPEAKER. Without objection, a CANADA, EMP. ARLIAMENTAR 


So the motion was agreed to. 
The Clerk announced the following 
pairs: 


General pairs: 


Mr. Eberharter with Mr. Mundt. 
Mr. Rivers with Mr. Wheat, 
Mr. Hébert with Mr. Bates of Massachu- 


Mr. Boren with Mr. Halleck. 

Mr. Vinson of Georgia with Mr. Treadway. 

Mr, Starnes of Alabama with Mr. Powers, 

Mr, King with Mr. Ditter. 

Mr. Barry with Mr. Beall. 

Mr. Hare with Mr. Carlson of Kansas. 

Mr. Philbin with Mr. Kilburn. 

Mr. Buckley with Mr, Wolverton of New 
Jersey. 

Mr. Tolan with Mr. Hartley. 

Mr. Courtney with Mr. O'Brien of New York. 

Mr. Capozzoli with Mr. Gillie. 

Mr. Satterfield with Mr. Douglas, 

Mr. Curley with Mr. Ellsworth, 

Mr. Delaney with Mr. Gamble. 

Mr, Cochran with Mr, Simpson of Pennsyl- 
vania, 

Mr. Gayagan with Mr. Allen of Illinois. 
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motion to reconsider the various votes 
on the conference report will be laid on 
the table. 

There was no objection. 


URGENT DEFICIENCY APPROPRIATION 
BILL 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker’s table the bill 
(H. R. 2714), making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
June 30, 1943, and for prior fiscal years, 
and for other purposes, disagree to the 
Senate amendment to the House amend- 
ment to Senate amendment No. 5; insist 
on its disagreement to Senate amend- 
ments Nos. 60 and 61, and agree to the 
conference asked by thè Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 


ASSOCIATION 


The SPEAKER. Pursuant to Senate 
Concurrent Resolution No. 14, the Chair 
appoints the gentleman from New York 
{Mr. Broom] chairman, the gentleman 
from Texas [Mr, LUTHER A. JOHNSON], 
the gentleman from New Jersey [Mr. 
Eaton], and the gentleman from Ohio 
(Mr. Vorys]. 

DEPARTMENT OF AGRICULTURE APPRO- 

PRIATION BILL, 1944—CONFERENCE 

REPORT 


Mr. TARVER. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
2481), making appropriations for the De- 
partment of Agriculture for the fiscal 
year ending June 30, 1944, and for other 
purposes, and I ask unanimous consent 
that the statement on the part of the 
managers may be read in lieu of the 
report. 

The Clerk read the title of the bill. 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
follow: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R, 
2481) “making appropriations for the De- 
partment of Agriculture for the fiscal year 
ending June 30, 1944, and for other pur- 

." having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 8, 4, 8, 27, 28, 29, 30, 31, 32, 
88, 34, 35, 36, 38, 39, 41, 42, 48, 44, 45, 49, 53, 
63, 64, 65, 66, 72, 74, 75, 101, 102, 108, and 109. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 5, 6, 9, 23, 24, 50, 54, 68, 77, 89, 90, 95, 
96, 110, 111, 112, 113, and 115; and agree to 
the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 1, and agree 
to the same with an amendment, as follows: 
In lieu of the sum insert the fol- 
lowing "$1,498,184"; and the Senate agree to 
the same. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,898,- 
184"; and the Senate agree to the same. 

Amendment numbered 7: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 7, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out by said 
amendment insert the following: “: Provided 
That no part of this appropriation shall be 
used for the establishment or maintenance 
of regional or State field offices or for the 
compensation of employees in such offices 
except that not to exceed $9,100 may be used 
to’ maintain the San Francisco radio office”; 
and the Senate agree to the same. 

Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of-the Senate numbered 11, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$140,000"; 
and the Senate agree to the same. 

Amendment numbered 13: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 13, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$658,843”; 
and the Senate agree to the same. 

Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$2,127,236”; and the Senate agree to the 
same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$3,481,502”; and the Senate agree to the 
same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as fol- 
lows: In Heu of the sum proposed insert 
“$1,826,649"; and the Senate agree to the 
same. 

‘Amendment numbered 37: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 37, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert $149,595"; 
and the Senate agree to the same, 

Amendment numbered 40: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 40, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$4,787,376"; and the Senate agree to the 
same. 

Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree 
to the same with an amendment, es fol- 
lows: In leu of the sum proposed insert 
“$282,340”; and the Senate agree to the same, 

Amendment numbered 47: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 47, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$350,170”; 
and the Senate agree to the same. 

Amendment numbered 48: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 48, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$223,250"; 
and the Senate agree to the same. ‘ 

Amendment numbered 61: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 51, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$165,940"; 
and the Senate agree to the same. 

Amendment numbered 52: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 52, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$130,000”; 
and the Senate agree to the same. 

Amendment numbered 55: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $113,820"; 
and the Senate agree to the same. 

Amendment numbered 56: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 56, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,767,- 
340"; and the Senate agree to the same. 

Amendment numbered 57: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 57, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$620,000"; 
and the Senate agree to the same. 

Amendment numbered 58: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 58, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$257,128”; 
and the Senate agree to the same, 

Amendment numbered 59: Tha the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 59, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed Insert “$822,629”; 
and the Senate agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amorid- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$472,500”; 
and the Senate agree to the same. 

Amendment numbered 61: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$169,657”; 
and the Senate agree to the same. 

Amendment numbered 62: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 62, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$416,131”; 
and the Senate agree to the same. 

Amendment numbered 67: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 67, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$14,978,- 
537"; and the Senate agree to the same. 
Amendment numbered 69: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 69, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$400,000”; 
and the Senate agree to the same. 
Amendment numbered 70: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 71, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed, insert ‘$250,- 
000"; and the Senate agree to the same. 
Amendment numbered 71: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 71, and agree 
to the same With an amendment, as follows: 
In lieu of the sum proposed Insert “$940,280”; 
and the Senate agree to the same. 
Amendment numbered 73: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 73, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “'$140,000"; 
and the Senate agree to the same, 
Amendment numbered 76: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 76, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert ‘$17,531,- 
897”; and the Senate agree to the same. 
Amendment numbered 82: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 82, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment insert the following: 


“FARM AND OTHER PRIVATE FORESTRY 
COOPERATION 


“To enable the Secretary (1) to carry into 
effect, through such agencies of the Depart- 
ment as he may designate, the provisions of 
the Cooperative Farm Forestry Act, approved 
May 18, 1937 (16 U. S. C. 568b), (not to exceed 
$496,011) and the provisions of sections 4 (not 
to exceed 683,700) and 6 (not to exceed 
$65,100), of the Act entitled “An Act to pro- 
vide for the protection of forest lands, for - 
the reforestation of denuded areas, for the 
extension of national forests, and for other 
purposes, in order to promote the continuous 
production of timber on lands chiefly suitable 
therefor”, approved June 7, 1924 (16 U. 8. C. 
567-568), and Acts supplementary thereto; 
and (2) through the Forest Service to coop- 
erate with and advise timberland owners and 
associations, wood-using industries or other 
appropriate agencies in the application of 
forest management principles to federally 
owned lands leased to States and to private 
forest lands, so as to attain sustained-yield 
management, the conservation of the timber 
resource, the productivity of forest lands, and 
the stabilization of employment and eco- 
nomic continuance of forest industries, not 
to exceed $101,357; in all, not to exceed $746,- 
168, of which not to exceed $44,110 may be 
expended for personal services in the District 
of Columbia; the purchase of reference books 
and technical journals; not to exceed $30,000 
for the construction or purchase of necessary 
buildings, and other improvements: Provided, 
That no part of this appropriation which is 
available for carrying out the Cooperative 
Farm Forestry Act and sections 4 and 5 of 
the Act approved June 7, 1924, shall be 
expended in any State or Territory unless the 
State or Territory, or local subdivision 
thereof, or individuals, or associations con- 
tribute a sum equal to that to be allotted 
therefrom by the Government or make con- 
tributions other than money deemed by the 
Secretary to be the value equivalent thereof: 
Provided further, That any part of this 
appropriation allocated for the production or 
procurement of nursery stock by any Federal 
agency, or funds appropriated to any Federal 
agency for allocation to cooperating States 
for the production or procurement of nursery 
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stock, shall remain available for expenditure 
for not more than three fiscal years: Provided 
further, That in carrying into effect the 
provisions of the Cooperative Farm Forestry 
Act, no part of this appropriation shall be 
used to establish new nurseries or to acquire 
land for the establishment of such new 
nurseries.” 

And the Senate agree to the same. 

Amendment numbered 83: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 83, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
$24,678,065"; and the Senate agree to the 


same. 

Amendment numbered 85: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 85, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be stricken 
out and inserted by said amendment insert 
the following: “: Provided further, That none 
of the fund made available by this paragraph 
shall be used for administrative expenses con- 
nected with the sale of Government-owned 
or Government-controlled stocks of farm 
commodities at less than parity price as de- 
fined by the Agricultural Adjustment Act of 
1938 or the comparable price as provided by 
section 4 (a) of the Act of July 1, 1941 (Public 
Law Numbered 147, Seventy-seventh Con- 
gress): Provided further, That the foregoing 
shall not apply to the sale or other disposition 
of any agricultural commodity substantially 
deteriorated in quality or sold for the purpose 
of feeding, or the extraction of peanut oil, or 
commodities sold to farmers for seed or for 
new or byproduct uses: Provided further, 
That no wheat or corn shall be sold for feed 
at a price less than the parity price of corn 
at the time such sale is made: Provided fur- 
ther, That in making regional adjustments 
in the sale price of corn or wheat the mini- 
mum price need not be higher in any area 
than the United States average parity price 
of corn”; and the Senate agree to the same. 

Amendment numbered 91: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 91, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: “or 
any State or county information employees, 
but this shall not preclude the answering of 
inquiries or supplying of information to: in- 
dividual farmers:”; and the Senate agree to 
the same. $ 

Amendment numbered 103: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 103, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$19,130,000”; and the Senate agree to the 
same. ` 

Amendment numbered 104: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 104, and agree 
to the same with an amendment, as follows: 


In lieu of the sum proposed insert “$20,675,- , 


136"; and the Senate agree to the same, 

Amendment numbered 105: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 105, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,069,- 
391"; and the Senate agree to the same. 

Amendment numbered 106: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 106, and agree 
to the same with an amendment, as follows: 
Strike out the sum of $1,278,649 where it 
occurs in said amendment and insert in lieu 
thereof “$1,000,000”; and the Senate agree to 
the same, ; 

Amendment numbered 114: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 114, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$177,520"; 
and the Senate agree to the same. 
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Amendment numbered 117: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 117, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$364,070”; 
and the Senate agree to the same, 

Amendment numbered 119: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 119, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$300,000"; 
and the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 10, 12, 14, 
18, 19, 20, 21, 22, 25, 26, 78, 79, 80, 81, 84, 86, 
87, 88, 92, 93, 94, 97, 98, 99, 100, 107, 116, 118, 
120, 121, 122, 123, 124, 125, 126, 127, 128, 129, 
130, 131, 132, 133, and 134. 

M. C. Tarver, 

CLARENCE CANNON, 

ELMER H. WENE, 

W. P. LAMBERTSON, 

EvERETT M. DIRKSEN, 

CHARLES A. PLUMLEY, 
Managers on the part of the House. 


RICHARD B. RUSSELL, 

CARL HAYDEN, 

MILLARD E. TYDINGS, 

JOHN H. BANKHEAD, 

GERALD P. NYE, 

Cuas. L. McNary, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2481) making appro- 
priations for the Department of Agriculture 
for the fiscal year ending June 30, 1944, and 
for other purposes, submit the following 
statement in explanation of the effect of the 
action agreed upon and recommended in the 
accompanying report, as to each of such 
amendments, namely: 


CORRECTION OF TOTALS, ALLOCATIONS, ETC. 


The following amendments are in adjust- 
ment of totals, allocations, corrections of text, 
etc.: Nos. 2, 4, 6, 9, 16, 17, 24, 40, 56, 57, 59, 
60, 61, 64, 65, 66, 76, '77, 83, 96, 104, and 105. 

OFFICE OF THE SECRETARY 


Amendment No. 1, salaries and expenses: 
Appropriates $1,498,184, instead of $1,473,184 
as proposed by the House and $1,528,184 as 
proposed by the Senate. 

OFFICE OF THE SOLICITOR 

Amendment No. 3: Appropriates $1,679,105 
as proposed by the House, instead of $1,704,- 
105 as proposed by the Senate. 


OFFICE OF INFORMATION 


Amendment No. 6, administrative expenses: 
Appropriates $439,257 as proposed by the 
Senate, instead of $488,000 as proposed by the 
House. 

Amendment No. 7, regional and State field 
offices: Restores the language of the House, 
stricken out by thé Senate, prohibiting the 
establishment or maintenance of regional or 
State field offices, with an amendment per- 
mitting the use of not to exceed $9,100 for 
maintenance of the radio office at San Fran- 
cisco. r 

Amendment No. 8, Yearbook of Agricul- 
ture: Appropriates $178,000, as proposed by 
both the House and the Senate, but retains 
the House language, The amount appropri- 
ated is the amount estimated to cover the 
cost of binding in cloth and to provide a 
quota of 400 copies for each member of the 
House and 550 copies for each Member of the 
Senate. 

EXTENSION SERVICE 

Amendment No. 11, Puerto Rico: Appro- 
priates $140,000, instead of $100,000 as pro- 
posed by the House and $180,000 as proposed 


by the Senate. 
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Amendment No. 13, Administration and co- 
ordination of extension work: Appropriates 
$658,843, instead of $638,843 as proposed by 
the House and $688,843 as proposed by the 
Senate. 


BUREAU OF AGRICULTURAL ECONOMICS 


Amendment No. 15, Economic investiga- 
tions: Appropriates, $2,127,236, instead of 
$2,077,236 as proposed by the House and 
$2,177,236 as proposed by the Senate, 

OFFICE OF EXPERIMENT STATIONS 

Amendment No, 23, Insular experiment sta- 
tions: Appropriates $83,292 as proposed by 
the House, instead of $100,000 as proposed by 
the Senate. 


BUREAU OF PLANT INDUSTRY 


Amendment No, 27, cereal crops and dis- 
eases: Appropriates $547,070 as proposed by 
the House, instead of $575,860 as proposed by 
the Senate. 

Amendment No. 28, cotton and other fiber 
crops and diseases: Appropriates $422,940 as 
proposed by the House, instead of $445,200 as 
proposed by the Senate, 

Amendment No. 29, drug and related plants: 
Appropriates $62,250 as proposed by the 
House, instead of $65,530 as proposed by the 
Senate. 

Amendment No. 30, forage crops and 
diseases: Appropriates $292,000 as proposed 
by the House, instead of $357,370 as proposed 
by the Senate. 

Amendment No. 31, forest pathology: Ap- 
propriates $239,100 as proposed by the House, 
instead of $256,945 as proposed by the Senate. 

Amendment No. 32, fruit and vegetable 
crops and diseases: Appropriates $1,361,828 
as proposed by the House, instead of $1,428,- 
249 as proposed by the Senate. 

Amendment No, 33, irrigation agriculture: 
Appropriates $134,900 as proposed by the 
House, instead of $142,000 as proposed by the 
Senate. 

Amendment No. 34, plant exploration, in- 
troduction, and surveys: Appropriates $286,- 
160 as proposed by the House instead of 
$301,223 as proposed by the Senate. 

Amendment No. 35, Plant Industry Experi- 
ment Farm: Appropriates $48,550 as proposed 
by the House, instead of $51,109 as proposed 
by the Senate, 

Amendment No. 36, soil and fertilizer in- 
vestigations: Appropriates $320,180 as pro- 
posed by the House, instead of $336,976 as 
proposed by the Senate. 

Amendment No. 37, soil survey: Appropri- 
ates $149,595, instead of $49,595 as proposed 
by the House and $205,430 as proposed by the 
Senate. 

Amendment No. 38, sugar plant investiga- 
tions: Appropriates $350,340 as proposed by 
the House, instead of $368,780 as proposed by 
the Senate. 

Amendment No. 39, tobacco investigations: 
Appropriates $120,520 as proposed by the 
House, instead of $126,860 as proposed by 
the Senate. z 


BUREAU OF ENTOMOLOGY AND PLANT QUARANTINE 


Amendment No. 41, fruit insects: Appropri- 
ates $399,130 as proposed by the House, in- 
stead of $404,130 as proposed by the Senate, 

Amendment No. 42, gypsy and brown-tail 
moth control: Appropriates $350,000 as pro- 
posed by the House, instead of $363,060 as 
proposed by the Senate. — 

Amendments Nos. 43 and 44, Dutch elm 
disease eradication: Restores House language, 
stricken out by the Senate, requiring the 
enactment of laws by the States in which 
the appropriation is to be expended, requir- 
ing owners of property to remove diseased 
trees without expense to the Federal Govern- 
ment. 

Amendment No. 45, forest insects: Appro< 
priates $150,000 as proposed by the House, 
instead of $199,680 as proposed by the Senate. 

Amendment No 46, truck crop and garden 
insects: Appropriates $282,340, instead of 
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$232,340 as proposed by the House and $323,- 
520 as proposed by the Senate. 

Amendment No. 47, cereal and forage in- 
sects: Appropriates $350,170, instead of $330,- 
170 as proposed by the House and 380,170 
as proposed by the Senate. The reduction 
under the Senate figure will eliminate the 
proposed increase of $30,000 for work on the 
European corn borer. 

Amendment No. 48, barberry eradication: 
Appropriates $223,250, instead of $173,250 as 
proposed by the House and $423,250 as pro- 
posed by the Senate. 

Amendment No. 49, cotton insects: Appro- 
priates $140,780 as proposed by the House, in- 
stead of $148,139 as proposed by the Senate. 

Amendment No. 50, pink bollworm and 
Thurberia weevil control: Appropriates $637,- 
460 as proposed by the Senate, instead of 
$400,000 as proposed by the House. The ap- 
propriation agreed upon restores the House 
cut below the Budget $57,460 and also pro- 
vides the supplemental Budget estimate of 
$180,000. 

Amendment No. 51, insects affecting man 
and animals: Appropriates $165,940, instead 
of $150,000 as proposed by the House and 
$174,675 as proposed by the Senate. 

Amendment No, 52, insect-pest survey and 
identification: Appropriates $130,000, instead 
of $125,000 as proposed by the House and 
$140,000 as proposed by the Senate. 

Amendment No. 53, foreign parasites: Ap- 
propriates $19,740 as proposed by the House, 
instead of $20,775 as proposed by the Senate. 

Amendment No. 54, control investigations: 
Appropriates $66,585 as proposed by the Sen- 
ate, instead of $60,000 as proposed by the 
House. 

Amendment No. 55, insecticides and fungi- 
cide investigations: Appropriates $113,820, 
instead of $100,000 as proposed by the House 
and $119,815 as proposed by the Senate. 

Amendment No. 58, agricultural engineer- 
ing investigations: Appropriates $257,128, 
instead of $217,128 as proposed by the House 
and $297,604 as proposed by the Senate. The 
entire amount of the increase over the House 
figure is to be applied to farm structures as 
Telated to potatoes and other war crops. 


BUREAU OF HOME ECONOMICS 


Amendment No. 62, salaries and expenses: 
Appropriates $416,131, instead of $366,131 as 
proposed by the House and $508,781 as pro- 
posed by the Senate. The increase of $50,000 
above the House figure is toward the supple- 
mental Budget estimate of $250,000 and pro- 
vides in full for the project of $42,650 for 
development of equipment and methods for 
home food preservation under wartime con- 
ditions. The remainder of the increase is 
allocable to other projects under the sup- 
plemental estimate, within the discretion of 
the Department. 


WHITE PINE BLISTER RUST CONTROL 
Amendment No. 63: Appropriates $1,900,000 
as proposed by the House, instead of $1,946,- 
342 as proposed by the Senate. 
FOREST SERVICE 


Amendment No. 67, national forest pro- 
tection and management: Appropriates $14,- 
$78,537, instead of $12,826,826 as proposed by 
the House and $15,393,537 as proposed by the 
Senate, This provides an increase of $2,151,- 
711 for emergency forest fire control, and dis- 
allows the Senate increase of $415,000 for 
forest plantation care. 

Amendment No. 68, farm and other private 
forestry cooperation: Strikes out this item, as 
proposed by the Senate, which is re-inserted 
elsewhere in the bill under Senate amend- 
ment No. 82 (which see). 

Amendment No. 69 forest management: 
Appropriates $400,000, instead of $300,000 as 
proposed by the House and $542,000 as pro- 
posed by the Senate. 

Amendment No. 70, range investigations: 
Appropriates $250,000, instead of $150,000 as 
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proposed by the House and $267,200 as pro- 
posed by the Senate. The increase of $100,000 
over the House figure is for the additional 
work in Louisiana and the continuance of 
work in the Southeast, proposed under the 
Senate amendment. 

Amendment No. 71, forest products: Appro- 
priates $940,280, instead of $800,000 as pro- 
posed by the House and $989,765 as proposed 
by the Senate. 

Amendment No. 72, forest products: Elimi- 
nates the language, inserted by the Senate, 
authorizing the use of $30,000 of the appro- 
priation for the purchase of land adjacent to 
the Forest Products Laboratory at Madison, 
Wisconsin. 

Amendment No. 73, forest survey: Appro- 
priates $140,000, instead of $100,000 as pro- 
posed by the House and $199,363 as proposed 
by the Senate. 

Amendment No, 74, forest economics: Ap- 
propriates $75,000 as proposed by the House, 
instead of $118,500 as proposed by the Senate, 

Amendment No. 75, forest influences: Ap- 
propriates $75,000 as proposed by the House, 
instead of $182,600 as proposed by the Senate. 

Amendment No. 82, farm and other private 
forestry cooperation: Appropriates $746,168, 
instead of $646,168 as proposed by the House 
and $808,110 as proposed by the Senate. 


COMMODITY CREDIT CORPORATION 


Amendment No. 85, sale of Government- 
controlled stocks of farm commodities at not 
less than parity prices: Strikes out, as pro- 
posed by the Senate, the House language un- 
qualifiediy prohibiting the sale of Govern- 
ment-controlled stocks of farm commodities 
at less than parity price and substitutes 
therefor the Senate language with certain 
amendments prohibiting, with various and 
sundry exceptions, the sale of such commodi- 
ties below parity or the comparable price as 
provided by section 4 (a) of the act of July 
1, 1941. (See this item in the body of the 
report, ante.) 


CONSERVATION AND USE OF AGRICULTURAL LAND 
RESOURCES 

Amendment No. 89, limitation to $500 of 
payments to any one person or corporation: 
Accepts the Senate action in striking this 
limitation frem the bill. 

Amendment No. 90, limitation of adminis- 
trative expenses to 50 per centum of the 
amount so expended under the Act for 1943: 
Accepts the Senate action in striking this 
provision from the bill. 

Amendment No. 91, prohibition against 
State or county information employees: Re- 
stores this provision, stricken out by the 
Senate, amended so as to permit the answer- 
ing of inquiries or supplying of informa- 
tion to individual farmers. 


PARITY PAYMENTS 

Amendment No. 95: Appropriates $170,281,- 
000 as proposed by the Senate, instead of 
$193,623,000 as proposed by the House. 

SOIL CONSERVATION SERVICE 

Amendment No. 101, general administra- 
tive expenses: Appropriates $401,315 as pro- 
posed by the House, instead of $451,315 as 
proposed by the Senate. 

Amendment No. 102, soil and moisture con- 
servation and I-nd-use investigations: Ap- 
propriates $1,071,573 as proposed by the House, 
instead of $1,196,573 as proposed by the 
Senate, 

Amendment No. 103, soil and moisture con- 
servation and land-use operations, demon- 
strations, and information: Appropriates $19,- 
130,000, instead of $17,130,000 as proposed by 
the House and $20,130,000 as proposed by the 
Senate. 

‘WATER FACILITIES, ARID AND SEMI-ARID AREAS 

Amendment No. 106: Retains the item, in- 
serted by the Senate, amended to appropriate 
$1,000,000, instead of $1,278,649 as proposed 
by the Senate. 
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CONSUMERS’ COUNSEL DIVISION 


Amendment No. 108: Strikes out the item, 
inserted by the Senate, appropriating $150,000 
for the Consumers’ Counsel Division. 


MARKETING SERVICE 


Amendment No. 109, market news service: 
Appropriates $1,084,570 as proposed by the 
House, instead of $1,141,655 as proposed by 
the Senate. 

Amendment No. 110, market inspection of 
farm products: Appropriates $474,137 as pro- 
posed by the Senate, instead of $450,430 as 
proposed by the House. 

Amendment No. 111, marketing farm 
products: Appropriates $388,250 as proposed 
by the Senate, instead of $363,250 as proposed 
by the House. 

Amendment Nos. 112, 113, and 114, 
Standard Container Acts: Authorizes the 
carrying out of the Standard Container Acts, 
as proposed by the Senate, and appropriates 
$10,000 therefor, instead of $20,000 as pro- 
posed by the Senate. 

Amendment No. 115, Cotton Statistics, 
Classing, Standards, and Futures Acts; Ap- 
propriates $1,042,428 as proposed by the Sen- 
ate, instead of $992,428 as proposed by the 
House. 

Amendment No. 117, Packers and Stock- 
yards Act: Appropriates $364,070, instead of 
$350,000 as proposed by the House and $378,- 
140 as proposed by the Senate. 

Amendment No. 119, Commodity Exchange 
Act: Appropriates $300,000, instead of $225,- 
000 as proposed by the House and $325,000 as 
proposed by the Senate. 


AMENDMENTS IN DISAGREEMENT 


The committee of conference failed to reach 
any agreement as to the following amend- 
ments: 


Totals, Allocations, Corrections of Text, Ete. 

The following amendments relate to totals, 
allocations, corrections of text, etc: Nos. 12, 
14, 19, 22, 25, 79, 80, 120, 121, 123, 129, 130, 
131, 182, and 183. 


EXTENSION SERVICE 


Amendment No. 10: The House appropri- 
ated $300,000 to carry out the Act of April 24, 
1939. The Senate struck out the House lan- 
guage and appropriated $555,000 for addi- 
tional cooperative extension work for allot- 
ment to the States and Territories within the 
discretion of the Secretary. The purpose of 
the appropriation is to prevent the loss to any 
State of funds on account of census changes. 
The conferees agreed upon the Senate lan- 
guage, but it is brought back in disagreement 
because it contravenes legislative authority. 
It is the purpose of the managers on the part 
of the House to move to recede and concur 
in the Senate amendment. In agreeing upon 
this action the conferees of both bodies agreed 
that they would not hereafter support this 
item unless substantive legislation has been 
enacted authorizing it, and are suggesting to 
the legislative committees of the respective 
bodies having jurisdiction of the subject mat- 
ter that they report suitable legislation to the 
two Houses for the purpose of ascertaining 
the will of the Congress respecting the con- 
tinuance of this appropriation. 


BUREAU OF AGRICULTURAL ECONOMICS 
Amendment No. 18, salary of Chief of Bu- 
reau: Authorizes the salary of the Chief of 
the Bureau at $10,000 per annum. The House 
managers will move to recede and concur, 


AGRICULTURAL RESEARCH ADMINISTRATION 
Amendment No, 20, salary of Administrator: 
Authorizes the salary of the Administrator at 
$9,200 per annum. The Housé managers will 
move to recede and concur. 


OFFICE OF EXPERIMENT STATIONS 
Amendment No. 21, Title I, Bankhead- 


Jones Act; Appropriates $2,463,708, instead of 
$2,400,000 as proposed by the House, and 
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authorizes the use of $63,708 of the amount 
for allotment during the fiscal year 1944, the 
same as in 1943, to prevent reduced allot- 
ments because of changes in relative rural 
population. The House managers will move 
to recede and concur. The conferees agreed 
that they would not recommend this item 
another year, unless it has been authorized 
by law, and the same suggestion is made to 
the appropriate legislative committees as in 
the case of amendment No, 10, under the 
Extension Service. 


BUREAU OF ANIMAL INDUSTRY 


Amendment No. 26,:diseases of animals: 
Authorizes the construction of necessary 
buildings at Beltsville, Md. The House man- 
agers will move to recede and concur. 


FOREST SERVICE 


Amendments Nos, 78 and 81, forest fire 
cooperation: Appropriates $6,300,000, instead 
of $2,492,210 as proposed by the House, and 
authorizes the use of $2,300,000 without 
matching by States or private owners for 
preventing and suppressing fires on critical 
areas of national importance. The House 
managers will move to recede and concur. 


WAR FOOD ADMINISTRATION 


Amendment No. 84: Appropriates $25,000,- 
000 for the War Food Administration and 
authorizes the payment of the salary of the 
Administrator at the rate of $10,000 per an- 
num, The House managers will move to re- 
cede and concur with an amendment making 
the provisions of law relating to the appoint- 
ment and compensation of persons employed 
by the Agricultural Adjustment Administra- 
tion, under which salaries not in excess of 
$10,000 may be paid, applicable to appoint- 
ments under the War Food Administration. 


CONSERVATION AND USE OF AGRICULTURAL LAND 
RESOURCES 


Amendment No. 86: Appropriates $400,- 
000,000, instead of $300,000,000 as proposed by 
the House. 

Amendment No. 87: Strikes out the House 
languag’ limiting the appropriation to pay- 
ments “for compliances with soil-building 
practices and water conservation practices 
under the Soil Conservation and Domestic 
Allotment Act; as amended” and inserts lan- 
guage making the appropriation available 
“for compliance with programs under the 
Agricultural Adjustment Act of 1938, as 
amended, and the act of February 29, 1936, 
as amended”, etc. 

Amendment No. 88, incentive payments: 
Strikes the House provision prohibiting in- 
centive payments. 

Amendment No. 92: Strikes out the House 
language limiting the program to soll-build- 
ing practices and soil- and water-conserva- 
tion practices, and inserts language permit- 
ting a program of broader scope, giving more 
emphasis to the production of food by in- 
cluding practices not necessarily soil- 
building, 

Amendment No. 93, purchase of seeds, fer- 
tilizers, lime, etc.: Inserts the provision here- 
tofore carried in the bill and stricken out in 
the House on a point of order, authorizing 
the purchase of seeds, fertilizers, lime, trees, 
etc., for advancement to farmers to enable 
them to comply with the program, The 
House managers will move to recede and 
concur. 

Amendment No, 94, payments to tenants 
and sharecroppers on Government-owned 
lands: Authorizes payments to tenants and 
sharecroppers on Government-owned lands 
who comply with the program. The House 
managers will move to recede and concur, 

PARITY PAYMENTS 

Amendment No. 97, parity payments for 
crop years 1943 and 1944: Inserts a provision 
authorizing the Secretary to make commit- 
ments for parity payments on the 1943 and 
1914 crops. 
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FEDERAL CROP INSURANCE 

Amendments Nos. 98 and 99, Federal crop 
insurance: Appropriates $7,818,748, instead 
of $3,500,000 as proposed by the House, and 
strikes out the House language providing for 
liquidation of the corporation. 

SOIL CONSERVATION SERVICE 

Amendment No. 100: Inserts language, 
stricken out in the House on a point of order, 
enabling the Soil Conservation Service to 
Place its warehousing facilities at the dis- 
posal of other Federal agencies in the field. 
The House managers will move to recede and 
concur, 

Amendment No. 107, exportation and do- 
mestic consumption of agricultural com- 
modities: House managers will move to accept 
the language of the Senate, amended by strik- 
ing out the word “expansion” and adding at 
the end of said language the following: “but 
no part of such funds shall be available to 
defray the expenses of any activity heretofore 
carried on by the Work Projects Administra- 
tion.” This amendment authorizes the use 
of $50,000,000 of the so-called “30 percent 
fund” for the maintenance and operation of 
& school milk and lunch program under clause 
(2) of section 32 of the act of August 24, 1935, 
The House and Senate conferees are in agree- 
ment with respect to this authorization that 
(1) they will not favor the renewal of this 
authorization next year unless the same is 
specifically authorized by substantive legis- 
lation; (2) under the proposed language, the 
Department is to have administrative discre- 
tion respecting the expenditure of the school 
milk and lunch fund, including the allocation 
of said fund to the several cities or com- 
munities in which the same is to be ex- 
pended; and (3) the use of the fund to enable 
the distribution of milk to relief clients other 
than school children in connection with the 
school milk and lunch program, at less than 
market prices, as shown by the House hear- 
ings to be currently in effect in New York 
City and certain other cities, is to be dis- 
continued. 

MARKETING SERVICE 

Amendment No. 116, United States Ware- 
house Act: Appropriates $464,115, instead of 
$400,000 as proposed by the House. 

Amendment No. 118, Packers and Stock- 
yards Act: Inserts language, stricken out in 
the House on a point of order, authorizing 
the bonding of market agencies and dealers. 
The House managers will move to recede and 
concur. 


RURAL ELECTRIFICATION ADMINISTRATION 


Amendment No. 122, loans: Appropriates- 


$30,000,000, instead of $20,000,000 as pro- 
posed by the House. 


FARM CREDIT ADMINISTRATION 


Amendment No. 124, examination of Fed- 
eral land banks and joint stock land banks: 
Authorizes such examinations once per an- 
num instead of twice yearly and provides for 
the assessment in advance of banks.so exam- 
ined to cover the cost thereof. This provi- 
sion was stricken out in the House on a 
point of order. The House managers will 
move to recede and concur. 


FARM TENANCY 


Amendments Nos. 125 and 127, farm ten- 
ancy: Strikes out the House provision appro- 
priating $500,000 for administrative expenses 
and inserts it on a subsequent page (see 
amendment No. 127) with an appropriation 
of $1,326,070, together with an authoriza- 
tion of $30,000,000 for loans out of Recon- 
struction Finance Corporation funds, 

LOANS, GRANTS, AND RURAL REHABILITATION 

Amendment No. 126: Inserts new language 
appropriating $29,607,573 for administrative 
expenses and authorizing loans from Recon- 


struction Finance Corporation funds in the 
amount of $97,500,000. 
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GENERAL PROVISIONS 

Amendment No. 128, Regional Agricultural 
Credit Corporation loans: Strikes out the pro- 
vision, inserted by the House, prohibiting 
loans by the Regional Agricultural Credit 
Corporation, The House managers will move 
to recede and concur. 

Amendment No, 134: Inserts language pro- 
viding that on farms on which the substan- 
tial portion of any crop was destroyed or 
damaged by flood or insect infestation, cotton 
may be planted, produced, and marketed 
without regard to present marketing quota 
provisions of the Agricultural Adjustment 
Act of 1938, as amended, and without causing 
the producer to be subject to deductions or 
loss of eligibility for payment, commodity 
loans, or price support. 

M. C, Tarver, 

CLARENCE CANNON, 

ELMER H. WENE, 

W. P. LAMBERTSON, 

Everett M. DIRKSEN, 

CHARLES A, PLUMLEY, 
Managers on the part of the House. 


Mr. TARVER. Mr. Speaker, I yield 
myself 10 minutes, < 

Mr. Speaker, the Senate adopted 134 
amendments to the Department of Agri- . 
culture appropriation bill as it passed the 
House. As you will observe from the 
conference report, the Senate has receded 
on 33 of those amendments. The House 
has receded on 18, and in connection with 
a large number of other amendments 
where the House, if it adopts the report 
of the conferees, will recede with 
amendments, the Senate has made sub- 
stantial concessions to the viewpoint of 
the House. , 

There are a number of very important 
amendments that are still in disagree- 
ment. However, not so considerable a 
number as we at one time anticipated 
might be true. They aggregate some 
four or five or possibly six amendments. 
I do not intend to discuss all of the items 
included in-the conference report, but I 
do wish to make particular reference to 
some three or four of the outstanding 
matters in which I conceive the House is 
especially interested, and I shall then 
undertake to answer as best I can any 
questions that Members may desire to 
address to me. 

With regard to the appropriations pro~ 
vided by the Senate version of the bill 
for forest-fire protection, both on na- 
tional forest domains and in the cooper- 
ative fire-protection.work and on criti- 
cal areas where the emergent need for 
such protection may develop, the House 
conferees have agreed to the Senate posi- 
tion insofar as we could. What I mean 
by that is, insofar as the appropriations 
for forest protection and management 
is concepned, where the amount provided 
by the Senate was authorized by law, 
we have included the amount requested 
by the Senate. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. TARVER. In just a moment I 
will yield to the gentleman from South 
Dakota. 

In connection with forest fire cooper- 
ative work, where the limitation of the 
authorization is $2,500,000, and where the 
proposed Senate amendment of $2,300,- 
000 for use in critical areas is not au- 
thorized by law and where the Senate 
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has exceeded for the cooperative fire pro- 
tective work the amount of the authori- 
zation by $1,500,000, the subject matter 
could not be included in the conference 
report, but the House conferees will move 
to recede and concur in the Senate 
amendments. 

I now yield to the gentleman from 
South Dakota. 

Mr. CASE. During the consideration 
of the appropriation bill for the War 
Department Saturday afternoon we 
were assured that the conferees were 
agreeing to place in the agricultural bill 
the same amounts, as I understand it, 
that we were asked to deduct from the 
War Department appropriation bill at 
that time. 

Mr. TARVER. Yes. The gentleman 
from Missouri [Mr. Cannon], the Chair- 
man of the full Committee, and myself 
gave that assurance to the gentleman 
from Pennsylvania (Mr. Snyper], chair- 
man of the subcommittee, and the 
$2,760,000 carried in the War Depart- 
ment bill would have been duplicated 

_ in this bill unless what was in the War 
Department bill might have been re- 
moved therefrom by an amendment, and 
that, as I understand it, was satisfactory 
to the gentleman from Pennsylvania [Mr. 
SNYDER]. 

Mr. CASE. That was done. The pur- 
pose of my inquiry was to determine 
whether the same amount was included 
in this bill. 

Mr. TARVER. That is the informa- 
„tion we had. The clerk of the full 
committee made an investigation of the 
subject matter and gave us that infor- 
mation. Of course, it is not the desire of 
the Congress to make the same ap- 
propriation twice, once in the agricul- 
tural bill and once in the other bill. 

Mr.CASE. The reason I ask the ques- 
tion is that on page 12 of the conference 
report, as I read the first amendment, 
No, 67, under “Forest Service,” it states: 

This provides an increase of $2,151,711 for 
emergency forest fire control. 


As I recall the amount the reduction 
determined upon was about that sum. 

Mr. TARVER. $2,760,000, but the 
gentleman will recall that $2,300,000 is 
included in a later portion of the bill for 
use in critical areas. 

Mr.CASE. That is all right; I wanted 
to have a record of it. 

Mr. TARVER. I shall direct particu- 
lar attention to the action taken by the 
conferees in connection with amendment 
No. 85, relating to the use of administra- 
tive funds of the Commodity Credit Cor- 
poration for the disposition of Govern- 
ment-owned or Government-¢thtrolled 
agricultural products at less than parity 
prices. That is a subject matter upon 
which we have considerable debate and 
disagreement with the Senate in prior 
years. We have agreed with the Senate 
conferees, subject, of course, to the ap- 
proval of the House, upon the modifying 
language which you will find set out in 
the report of the managers on the part 
of the House. That language is more 
restricted in the exceptions to the gen- 
eral rule than was the language carried 
in the agricultural appropriation bill for 
the present fiscal year. This language 
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will permit exceptions in cases of five 
different types: 

First, agricultural commodities which 
have deteriorated; second, grains sold 
for the purpose of feed; third, grain sold 
to the farmers for seeding purposes; 
fourth, any agricultural commodities 
which are used for experimental pur- 
poses in new or byproduct uses; and 
fifth, the sales which are permitted of 
peanuts at less than the peanut parity 
price for use in the manufacture of oil. 

The language of the Senate defining 
the initial inhibitions against the use of 
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istrative funds for the purpose of sales 
of agricultural commodities at less than 
parity, before exceptions were stated, 
has been agreed to rather than the lan- 
guage carried in the House bill, but that 
portion of the Senate amendment, in the 
judgment of the House conferees, does 
not differ materially from the language 
the House provided. 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. As I read this language 
it would appear that there is nothing in 
this that in any way conflicts with the 
present legislation governing the sale of 
wheat for feed. Am I correct in that? 

Mr. TARVER. That, I think, is cor- 
rect. However, I call the gentleman’s 


-attention to the concluding language of 


the provision, which reads: 

Provided further, That no wheat or corn 
shall be sold for feed at a price less than the 
parity price of corn at the time such sale is 
made: Provided further, That in making re- 
gional adjustments in the sale price of corn 
or wheat, the minimum price need not be 
higher in any area than the United States 
average parity price of corn. 


Mr. HOPE. That language is sub- 
stantially the same language, 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 5 additional minutes. 

Mr. HOPE. That language is sub- 
stantially the same language which is 
included in the last two pieces of legis- 
lation providing for the sale of wheat? 

Mr. TARVER. Yes; I think that is 
true. 

As I said awhile ago, I think with the 
exceptions provided in the amendment 
as reported in the conference report, the 
language will be more restricted from 
the standpoint of the sale of agricultural 
commodities by the C. C. C. than was 
the language included in the bill for the 
present fiscal year. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? : 

Mr. TARVER. I yield. 

Mr. PACE. This would be true, how- 
ever, that this places no limitation on 
the amount that might be sold for feed 
and it would not be necessary hereafter 
for the Commodity Credit Corporation to 
secure any additional legislation. 

Mr. TARVER. Provided the amount 
sold for feed complies with the restric- 
tion with reference to the price at which 
it should be sold: Wheat at not less than 
corn parity and corn, of course, at not 
less than corn parity, 
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Mr. PACE. But with no limitation on 
the amount itself. 

Mr. TARVER. Exactly. There are a 
great many items in the report to which 
it is probably unnecessary to refer, but 
there are three errata in the statement 
of the managers on the part of the House 
that I think it desirable to call attention 
to for the purpose of having the record 
speak the truth. 

Amendment No. 23: Insular experi- 
ment stations. The statement is made 
in the statement of the managers on the 
part of the House that it appropriates 
$83,292 as proposed by the House instead 
of $100,000 as proposed by the Senate. 
It will be observed that in the conference 
report it is stated that the House receded 
from its disagreement to Senate amend- 
ment No. 23 and, of course, the report 
controls. The statement in the state- 
ment of the managers to the effect that 
the Senate receded is an incorrect state- 
ment and the total amount appropri- 
ated, if the conference report is agreed 
to, will be $100,000 as proposed by the 
Senate. 

In connection with amendment No. 
70, range investigations, I quote the 
language from the report of the man- 
agers which is also in-one particular 
incorrect— 

Appropriates $250,000 instead of $150,000 
as proposed by the House and -$267,200 as 
proposed by the Senate. The increase of 
$100,000 over the House figure is for the addi- 
tional work in Louisiana and the continua- 
tion of work in the Southeast proposed under 
the Senate amendment. 


The statement is incorrect in that it 
states that the entire increase of $100,000 
is for the two purposes named. AS a 
matter of fact, $12,500 is for the work in 
Louisiana, and $20,450 is for the work in 
the Southeast; and not all of the 
$100,000 was intended for those two 
activities. I wish to make one other 
correction in the report of the managers. 

I call your attention to amendment 
No. 128 relative to a limitation applicable 
to the Regional Agricultural Credit Cor- 
poration. It is stated that the House 
managers will move to recede and con- 
cur. - The House managers will move to 
recede and concur with an amendment 
and will not submit the motion which 
it is stated in the report of the managers 
as published in the CONGRESSIONAL REC- 
orD will be submitted. 

Mr. Speaker, that is all I care to say 
unless Members desire to ask questions. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN. This question of funds 
for rural electrification will come up in 
a separate amendment, will it? 

Mr. TARVER. That amendment is in 
disagreement and it is not included in 
the conference report. 

Mr. HAYS. Mr. Speaker, will the gen- 
tleman yield? 

Mr. TARVER. I yield. 

Mr. HAYS. I did not understand the 
statement with reference to the Re- 
gional Agricultural Credit Corporation. 

Mr. TARVER. I stated that the state- 
ment in the statement of the managers 
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as published in the CONGRESSIONAL REC- 
orp to the efiect that the managers would 
move to recede and concur in the Senate 
amendment is incorrect. The managers 
will move to recede and concur in the 
Senate amendment with an amendment 
which will be discussed at a later time. 

The SPEAKER. The gentleman has 
consumed 5 additional minutes, 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Illinois 
(Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, I am 
happy that we have made as much prog- 
ress in so short a space of time as we 
have, comparable to the difficulties we 
had with this bill last year. Members 
may recall that it was 9 days after the 
end. of the fiscal year before we finally 
completed action on the agricultural ap- 
propriation bill. 

We have had three sessions with the 
Senate. . They have been in a reasonably 
agreeable mood, and the House went 
there also in the same kind of felicitous 
frame of mind; so we have made con- 
siderable progress in discussing most of 
the 134 amendments. . 

I may say with relation to farm se- 
curity, about which there has been con- 
siderable question, that at a proper 
place in the proceedings the chairman 
of the subcommittee will offer. an 
amendment dealing with farm security 
and farm tenancy which represents a 
compromise which I think will be agree- 
able to the House and which I believe 
will finally find acceptance with the 
Senate. 

I wish to take just a moment to pay 
tribute to the clerk of this subcommit- 
tee, Arthur Orr. When we finished our 
conference yesterday afternoon at 4:15, 
it then became his responsibility to get 
busy and prepare this conference report 
and the statement of the managers. He 
labored incessantly, and I think he left 
this Capitol this morning at 2:30. It is 
a tremendous strain upon the clerks of 
the Appropriations Committee as we 
come into these final days of the fiscal 
year, and so here and now I want to pay 
testimony to the diligence, to the fealty, 
and to the faithfulness of the clerk of 
this committee and the clerk of the other 
committees. I ask you all to join with 
me in giving Arthur Orr a great big re- 
sounding hand of applause. 

Mr, LAMBERTSON. Mr. Speaker, 
will the gentleman from Illinois yield 
to the gentleman from Vermont (Mr. 
PLUMLEY ]? 

Mr, DIRKSEN. I yield. 

Mr. PLUMLEY. Mr. Speaker, I do 
not want to take any more time than 
necessary to say that I think this whole 
House ought to appreciate not only the 
work of the clerk of the committee, who 
has been faithful, arduous, and indefati- 
gable, but also the very fine and excellent 
generalship of our genial chairman of 
the subcommittee, a great parliamentary 
strategist, who has succeéded in bringing 
to the House at this time out of chaos, 
& bill so well drawn as it is to meet and 
to satisfy all of the pressure which has 
been brought to bear on us from so many 
sides, to which we have acceded, admit- 
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tedly, to some extent, resented and re- 
sisted as vigorously on the other, in order 
to compromise and to try to bring you a 
good bill, as we have done. We have 
worked as a nonpartisan group. It is 
probably too much to ask you to do the 
same or as much or as well. 

We have tried to save money for the 
people and to make money for them. It 
will be easy to go the way of subsidies, 
but you want to remember we have repu- 
diated that principle. The people pay 
the bills. Subsidies are indefensible sops. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement, 

The Clerk read as follows: 

Amendment No, 10: Page 13, line 18, strike 
out lines 18 to 22, inclusive, and insert: 

“Additional cooperative extension work: For 
additional cooperative agricultural extension 
work in agriculture and home economics, to 
be allotted and paid by the Secretary to the 
several States and the Territories of Alaska, 
Hawaii, and Puerto Rico, in such amounts as 
he may deem necessary to accomplish such 
purposes, $555,000.” 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that amendments 
numbered 10, 12, 14, and 21 be considered 
together. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia [Mr. Tarver]? 

There was no objection. 

The SPEAKER, The Clerk will re- 
port the amendments. 

The Clerk read as follows: 

Amendment No, 12: Page 15, line 5, strike 
out “$13,903,950” and insert “$14,238,950.” 

Amendment No. 14: Page 15, line 24, strike 
out “$14,542,793” and insert “$14,927,793.” 

Amendment No, 21: Page 23, line 2, strike 
out “$2,400,000” and insert “$2,463,708.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in 
Senate amendments numbered 10, 12, 14, 
and 21. 

Mr. Speaker, these amendments have 
to do with a subject matter upon which 
the House has apparently fixed its policy 
during prior years, 

Amendment numbered 10 relates to an 
appropriation of $555,000 for the Exten- 
sion Service to prevent certain States 
from losing any of the funds that they 
otherwise would have received on ac- 
count of shifts in farm population. 

Amendment numbered 21 relates to the 
same subject matter, affecting the ap- 
propriation for the Office of Experi- 
mental Stations. There is in the last- 
mentioned amendment the sum of 
$63,708. 

Our subcommittee during prior years 
has indicated that in its opinion these 
appropriations which are not authorized 
by law should not be made and we have 
on some two or three occasions under- 
taken to resist agreeing to the Senate 
amendments; but the House has always 
finally agreed to the Senate amendments 
including these amounts in the agricul- 
tural appropriation bill, so your con- 
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ferees have felt that this procedure is in 
accordance with the will of the House 
and that we as servants of the House 
should submit the motion to recede and 
concur in those amendments. 

Amendments numbered 12 and 14 have 
reference to totals only affected by the 
action taken on the other two items. 
You will note, however, in the conference 
report, and I trust that this will meet 
with the approval of the House, that we 
have indicated our desire that if these 
appropriations which are extra legal are 
to be continued, the Agricultural Com- 
mittees of the House and Senate should 
report for the consideration of their re- 
spective bodies legislation which will au- 
thorize them and that the conferees feel 
that these appropriations ought not to be 
made next year unless prior to next year 
the Congress shall have passed legisla- 
tion making them in order. 

Mr. DIRKSEN. Will the gentleman 
yield? 

Mr. TARVER. I yield to the gentle- 
man. 

Mr, DIRKSEN. We are in the very 
unhappy position of operating under a 
law providing that these funds be ap- 
portioned for extension and experi- 
mental work; then we come along and 
torpedo and ignore absolutely our own. 
legislation. That is not the responsibil- 
ity of the Committee on Agriculture and 
something ought to be done before we 
go to work on the 1945 appropriation bill 
some time after the turn of the year. 

Mr. TARVER. I am in absolute ac- 
cord with what the gentleman says. 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. TARVER. I yield to the gentle- 
man from Michigan. 

Mr. MICHENER. It seems to be gen- 
erally agreed and conceded that the 
gentleman’s committee should not come 
here with legislation next year unless he 
has statutory authority to do so. Year 
after year your committee has been com- 
ing before the Rules Committee and ask- 
ing for a special rule to waive all rules of 
the House in order that you might violate 
the rules of the House. Year after year 
the same suggestion has been made. 

Mr. TARVER. Mr. Speaker, I do not 
yield any further to the gentleman, I 
have heard that speech many times. 
May I say that the gentleman without 
objection on his part, so far as I am ad- 
vised, participated in the action of the 
Rules Committee in reporting a rule on 
the Labor-Federal Security appropria- 
tion bill which made in order $200,000,000 
worth of appropriations not authorized 
by law, that your committee has reported 
to the House rules for the consideration 
of numerous other appropriation bills in- 
cluding provisions which were not 
authorized by law and, so far as I know, 
you have not refused a rule for the con- 
sideration of any appropriation bill ex- 
cept the Agricultural appropriation bill 
when that rule was requested. 

Mr. MICHENER. The gentleman is 
the worst offender. 

Mr. TARVER. I do not care to hear 
the usual speech made by the gentleman 
in extenuation of his indefensible actions. 
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Mr. Speaker, I move the previous ques- 
tion. 

The previous question was ordered. 

Mr. TARVER. Mr. Speaker, I am in- 
formed by the Clerk that certain changes 
will have to be made in the amounts of 
the two amendments affecting the totals 
in 12 and 14. So I ask unanimous con- 
sent to withdraw those two amendments 
from the request that I have made 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia [Mr, TARVER]? 

Mr. MICHENER. - Mr. Speaker, reserv- 
ing the right to object, if the gentleman 
wants to make one of his witty 
speeches—— 

Mr. LAMBERTSON. Mr. Speaker, I 
demand the regular order. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor- 
gia (Mr, Tarver]? 

Mr. MICHENER. Mr. Speaker, I ob- 
ject. 

Mr. TARVER. Mr. Speaker, I ask for 
& division of the question in order that 
the House may, if it sees fit, agree to 
amendments numbered 10 and 21 and re- 
ject amendments numbered 12 and 14 
which are incorrect. I ask that the House 
take that action. 

The SPEAKER pro tempore (Mr. Lan- 
HAM). The gentleman from Georgia 
moves that the House recede from its dis- 
agreement to amendments numbered 10 
and 21 and concur in the Senate amend- 
ments. 

The motion was agreed to. 

Mr. TARVER. Mr. Speaker, I offer 
substitute motions with regard to amend- 
ments numbered 12 and 14 which are on 
the Clerk’s desk. 

The SPEAKER pro tempore. The gen- 
tleman will be privileged to withdraw his 
mction. 

Mr. TARVER. Mr. Speaker, I with- 
draw the motion which was formerly 
made with reference to amendments 12 
and 14 and submit other amendments 
stating the correct amounts of the totals, 
which are on the Clerk’s desk. 

Mr, MICHENER. I object to that, 
Mr. Speaker. The gentleman asked to 
withdraw a motion, and he can do that 
only by unanimous consent. 

The SPEAKER pro tempore. The 
Chair will state that in the House a mo- 
tion may be withdrawn as a matter of 
right. 

The Clerk will report the motion of- 
fered by the gentleman from Georgia. 

The Clerk read as follows: 

Mr. Tarver moves that the House recede 
from its disagrement to the amendment of 
the Senate numbered 12, and agree to the 
same with an amendment, as follows: In 
lieu of the sum proposed insert “$14,198,950.” 


The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next motion of- 
fered by the gentleman from Georgia, 

The Clerk read as follows: 

Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 14, and agree to the 
Same with an amendment, as follows: In 
lieu of the sum proposed insert “$14,857,793.” 


The motion was agreed to. 
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The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No, 18: On page 18, line 11, 
after the comma, insert “including the sal- 
ary of the Chief of Bureau at $10,000 per 
annum.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment, 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 19: On page 19, line 19, 
stike out “$24,282,186” and insert “$24,798,- 
443.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with an amendment. 

The Clerk read as follows: 

Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 19 and agree to the 
same with an amendment as follows: In lieu 
of the sum proposed insert: “ $24,623,443: 
Provided, That the appropriations and 
authority with respect to appropriations con- 
tained herein shall be available from and 
including July 1, 1943, for the purposes re- 
spectively provided in such appropriations 
and authority: Provided further, That all 
obligations incurred during the period be- 
tween June 30, 1943, and the date of the 
enactment of this act in anticipation of such 
appropriations and authority are hereby 
ratified and confirmed if in accordance with 
the terms thereof.” 


Mr. TARVER. Mr. Speaker, this is a 
provision such as we have included in 
the last several supply bills passed, in 
order to take care of the situation if the 
final enactment should not be completed 
before July 1, 1943. 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Georgia. 

The motion was agreed to, 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 

Amendment No. 20: On page 19, line 24, 
after “Administrator” insert “including the 


salary of the Administrator at $9,200 per 
annum.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 22: On page 23, line 10, 
strike out “$6,937,500” and insert $7,001,208.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 

Amendment No. 25: On page 24, line 15, 
strike out “$7,176,802” and insert “$7,257,218.” 
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Mr. TARVER. Mr. Speaker, that is a 
total. I move that the House recede and 
concur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment 
in disagreement. 

The Clerk read as follows: 

Amendment No. 26: On page 26, line 13, 
after the comma insert “including the con- 


struction of necessary buildings at Beltsville, 
Maryland.” e 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment 
in disagreement, 

The Clerk read as follows: 


Amendment No. 78: On page 61, line 22, 
strike out “$2,492,210” and insert “$6,300,000.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

I may say, Mr. Speaker, that this is a 
matter to which I referred in undertak- 
ing to present the conference report to 
the House. It is the increase in the 
amount made available for forest-fire co- 
operation, and also in connection with 
the appropriation of $2,300,000 not car- 
ried in the House bill for forest-fire pro- 
tection in critical areas. 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Georgia. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 

Amendment No. 79: On page 61, line 23, 
strike out “$72,418” and insert “$87,418”. 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that Senate amend- 
ments numbered 80 and 81 be also read 
and considered together with amend- 
ment No. 79, as they all relate to the 
same subject matter. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia? 

There was no objection. 

The SPEAKER pro tempore. The 
Clerk will report the other.amendments 
mentioned. 

The Clerk read as follows: 

Amendment No. 80: On page 61, line 23, 
strike out “$2,500” and insert “$5,000.” < 

Amendment No. 81: On page 62, line 1, 
after “Columbia” insert the following: 
“Provided, That the Secretary of Agriculture 
may authorize expenditures not to exceed 
$2,300,000 from this appropriation for pre- 
venting and suppressing forest fires on 
critical areas of national importance without 
requiring an equal expenditure by the State 
and private owners.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in Sen- 
ate amendments numbered 79, 80, and 81. 

The SPEAKER pro tempore. The 
question is on the motion of the gentle- 
man from Georgia. 

The motion was agreed to. 
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The SPEAKER pro tempore. The 
Clerk will report the next amendment 
in disagreement. 

The Clerk read as follows: 


Senate amendment No. 84: Page 65, line 22, 

insert: 
“WAR FOOD ADMINISTRATION 

“Salaries and expenses: For expenses neces- 
sary to enable the War Food Administration 
to perform its functions, including those pre- 
scribed by Executive Orders 9280, 9322, 9328, 
and 9334, independently or in cooperation (by 
transfer of funds or otherwise) with public 
and private agencies and individuals, includ- 
ing not to exceed $10,000 per annum for an 
Administrator; other personal services in the 
District of Columbia and elsewhere; not to 
exceed $50,000 for the temporary employment 
of persons or organizations by contract or 
otherwise without regard to the Classification 
Act of 1923, as amended; printing, and bind- 
ing; the purchase of lawbooks, hooks of ref- 
erence, periodicals, and newspapers; the pur- 
chase, operation, and maintenance (including 
two in the District of Columbia) of passenger- 
carrying vehicles; $25,000,000: Provided, That 
transfers of funds to other cffices or admin=- 
istrative units in the Department with re- 
spect to which transfers of funds are other- 
wise authorized in this act shall be in addi- 
tion to, and subject to the same restrictions 
as, the amounts provided therefor in the 
Budget schedules.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur with 
an amendment which is at the Clerk’s 
desk. 

The SPEAKER pro tempore. The 
Clerk will report the amendment of the 
gentleman from Georgia. 

The Clerk read as follows: 

Mr. Tarver moves: That the House recede 
from its disagreement to the amendment of 
the Senate No. 84, and agree to the same with 
an amendment, as follows: After the word 
“individuals”, where it occurs in said amend- 
ment, strike out the language down to and 
inciuding the word “amended”, and insert in 
lieu thereof the following: “including not to 
exceed $10,000 per annum for an Administra- 
tor, other personal services in the District of 
Columbia and elsewhere in accordance with 
the provisions of law applicable to the ap- 
pointment and compensation of persons em- 
ployed by the Agricultural Adjustment 
Agency, including not to exceed $50,000 for 
the temporary employment of persons or gr- 
ganizations by contract or otherwise without 
regard to the Classification Act of 1923, as 
amended.” 


The SPEAKER pro tempore. The 
question is on the motion of the gentle- 
man from Georgia. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next Senate amend- 
ment in disagreement. 

The Clerk read as follows: 

Senate amendment No. 86: Page 69, line 11, 
strike out “$300,000,000" and insert “$400,- 
000,000.” 


Mr. TARVER. Mr. Speaker, I move 
that the House insist upon its disagree- 
ment to Senate amendment No. 86. 
In doing that I point out that in 
the presentation of this bill to the House 
on April 14, I expressed my views re- 
garding the “subject matter of this 
amendment, and the amount of money 
which ought to be made available to 
carry out the obligations of the Agri- 
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cultural Adjustment Administration for 
certain types of benefits, according to 
an announcement made by the Sec- 
retary of Agriculture on December 5, 
1942. I have offered this motion, there- 
fore, because it represents the viewpoint 
of the members of the subcommittee, 
other than myself. I shall now be glad 
to yield time both for and against the 
motion which I have made, to gentle- ' 
men who desire recognition for that pur- 
pose. 

Mr. FULMER. Mr. Speaker, I offer 
a preferential motion, that the House 
recede and concur in the Senate amend- 
ment. 

The SPEAKER pro tempore. The 
gentleman from South Carolina offers a 
preferential motion that the House re- 
cede and concur in Senate amendment 
No. 86. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from South 
Carolina. 

Mr. FULMER. Mr. Speaker, in the 
words of the gentleman from Texas, 
Judge Sumners, that we have often 
heard on this floor: “Men, this is 
an important matter, and I want you 
to hear me.” Prior to this year we 
had an obligation to the farmers of this 
country to the amount of $500,000,000, in 
connection with the soil-conservation 
and domestic-allotment program. For 
the present year we have a definite obli- 
gation to the farmers to the extent of 
$400,000,000 in connection with soil con- 
servation, tied in with production. I 
wonder if there is a single Member on 
the floor of this House who does not real- 
ize that at this time the serious problem 
that confronts this country is the pos- 
sibility of a tremendous shortage of food 
products this year. I wonder if there 
is a single Member on the floor of the 
House who does not realize that 
those who oppose my motion at this 
time in this great emergency are 
simply adding to the dissatisfaction and 
confusion under which farmers are try-, 
ing to operate their farms and that they 
are defeating proper production. I am 
speaking now as a farmer at this time. 
My farm is definitely tied in with the soil- 
conservation program, which is one of 
the best programs we have ever had in 
connection with all of these farm pro- 
grams. Every tenant farmer working on 
a share-crop basis is carrying out a defi- 
nite program entered into last fall in con< 
nection with production and soil conser- 
vation, which is so necessary and essen- 
tial at this time to bring about the pro- 
duction that you are going to need, not 
only to win this war, but to win the peace. 
My committee and I have been doing 
everything possible during the past year, 
1942, and up to this good hour to get 
over to the various war agencies, and 
those in charge of our farm programs, 
the serious situation confronting agri- 
culture. And now certain Members haye 
gotten into a certain state of mind—that 
is, they are going to break down every 
New Deal program by taking advantage 
of this emergency regardless of merits or 
contracts with farmers, 
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As I stated awhile ago, this particular 
item is for soil conservation and is tied 
in with production. It has nothing to do 
with subsidy or incentive payments; it is 
as stated, tied in under the soil-conserva- 
tion program, with production of crops 
that we will need so badly to win this 
war. I hope that you will support my 
motion, so that our Government will be 
able to carry out its contracts with the 
farmers of this country, who are working 
long hours to produce the necessary food 
to win this war. 

I want to tell you before this year 
is ended I would not be at all sur- 
prised if you do not have considerable 
trouble in a great many of the cities and 
certain sections of the country because 
of hungry people. 

t I hope that my motion will be agreed 
0. 

The SPEAKER, The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Wiscon- 
sin [Mr. Murray]. 

Mr. MURRAY of Wisconsin. Mr.“ 
Speaker, I just want to call the atten- 
tion of the membership to the fact that 
the conferees have taken off the lid on 
the $500 limit on these payments again 
this year. It may be the part of wisdom 
for us,.as Members of Congress, when 
agricultural products are bringing 50 to 
75 percent of parity, like in 1939, to take 
money out of the United States Treasury 
to help the farmer over the hill. But in 
view of the situation that exists today, I 
just wonder how much wisdom there is 
to take moneys out of our great grand- 
children’s inheritances and send out 
yi of $10,000 to $100,000 to big oper- 
ators. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. MURRAY of Wisconsin, I will 
yield in just a minute. We agreed in 
this House to limit these payments to 
$500. If there is anyone who can stand 
up here snd tell me why you want to 
have these big checks of $10,000, $20,000, 
$30,000, or even $100,000 paid to insur- 
ance companies or big land owners of 
this country at this time, I would like to 
know what argument you are going to 
make when they ask you for a roll-back 
subsidy to feed the people in the low-in- 
come brackets of our country. If we can 
give out five, ten, or fifteen or seventeen 
thousand dollars to Campbell out in Mon- 
tana each year for raising wheat or for 
not raising it year after year, right dur- 
ing this war, and then say we cannot help 
pay the grocery bill for someone whose 
income has been frozen at $9 a month in 
the form of an old-age pension, I say it is 
not, in my opinion, a fair and reasonable 
national policy. It is something that will 
slap back in the face of the big farmer 
operators when this war is over. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. MURRAY of Wisconsir. Yes; I 
yield. 

Mr. COOLEY. Does not the gentle- 
man feel that Congress should keep faith 
with the Secretary of Agriculture, the 
individual official who was authorized to 
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make these commitments? Does not the 
gentleman feel that Congress should keep 
faith with the farmers te whom the com- 
mitments have been made? 

` Mr. MURRAY of Wisconsin. I surely 
want the New Deal to keep its word with 
everybody, and most assuredly with the 
farmers and with all other groups. But 
there is nothing in what I have said that 
would give them any reason for not keep- 
ing faith, because there is nothing in 
what I have said that indicates we can- 
not legally and morally restrict these 
payments to $500. You do not have to 
pay up to $100,000 in subsidy checks when 
it is not based either on common sense or 
common justice. It most assuredly does 
not make sense during wartime. 

Mr, COOLEY. Will the gentleman 
yield further? 

Mr. MURRAY of Wisconsin. I yield. 

Mr. COOLEY. If the motion made by 
the gentleman from South Carolina [Mr. 
FULMER] does not prevail and is not 
adopted, then we are breaking faith with 
the farmers of America, because we have 
promised them this $400,000,000. 

Mr. MURRAY of Wisconsin. I will 
say to the gentleman I was not talking 
about the total money that goes to the 

: farmers. I am talking about the size of 
the checks that are being paid to the big 
operators at this time, 6,400 big operators 
in Texas obtain $12,000,000 a year, or 
more than 150,000 farmers in New York 
State. Does that make sense even in 
peacetime? 

Mr. COOLEY. Of course, that is not 
involved in the motion of the gentleman 
from South Carolina. 

Mr. ARENDS. Will the gentleman 
yield? 

Mr. MURRAY of Wisconsin. I yield. 

Mr. ARENDS. I discussed this mat- 
ter with the gentleman one other time. 
How are you going to be fair with the 
farmer who happens to own quite a lot 
of land and has 10\or 12 or 15 or 50 
renters, and say that he shall not receive 
more than $500, and he has to tell his 
tenants that they are out of the pro- 
gram; because the landlord will auto- 
matically go out when the payments are 
limited? Are you going to say to that 
man that he will not get any money and 
then say to the man a mile down the 
road he is going to get up to $499? 

Mr.. MURRAY of Wisconsin. It is 
just a matter of philosophy. If the gen- 
tleman thinks it is good governmental 

-` policy to take money in the form of 
$1,000 to $100,000 checks out of the 
United States Treasury at the present 
time, you can follow that program if you 
so desire but I do not believe in it. If 
we subsidize anyone it should be the 
man that owns, lives on, and operates his 
own farm. 

Mr. ARENDS. Let us pay them all in 
fairness, or else pay none. 

Mr. MURRAY of Wisconsin. If we 
are going to do that we will have to 
change a lot of things, because a large 
percentage of the farmers of the United 
States get only $20. 

The list of payees is increased by mak- 
ing thousands of $20 payments in order 
to show that a high percentage of the 
farmers are in the program. Most of 
the money goes to the big operators. 


CONGRESSIONAL RECORD—HOUSE 


The SPEAKER pro tempore. The 
time of the gentleman from Wisconsin 
has expired. 

Mr, TARVER. Mr, Speaker, I yield 
such time as he may desire to the gen- 
tleman from Georgia (Mr. Brown]. 

Mr. BROWN of Georgia. Mr. Speaker, 
I ask unanimous consent to speak fer 5 
minutes out of order, 

The SPEAKER pro tempore. 
objection? 

There was no objection. 

Mr. BROWN of Georgia. Mr. Speaker, 
H. R. 2869, a bill to extend the life of 
the Commodity Credit Corporation, will 
be up for consideration tomorrow. 
This agency of the Government has 
made some mistakes and we may not 
agree with everything it has done, but, 
as a whole, I think the Commodity Credit 
Corporation has done a great job for the 
American people. 

I will undertake to give briefly some 
of the accomplishments of this Corpora- 
tion from the time it was created up to 
the present time, and I hope, when the 
bill is up for final passage, that we all 
will see the necessity of extending the 
life of this Corporation which has been 
so helpful in stabilizing the prices of 
agricultural products. 

When the Commodity Credit Corpora- 
tion was created in 1933 to deal with the 
agricultural surpluses and the depressed 
financial condition. of farmers at that 
time the total cash farm income in the 
United States was less than $5,500,000,- 
000. The cash income of cotton growers 
was less than $600,000,000 and of tobacco 
growers little more than $150,000,000. 
In contrast with these low figures in 1933, 
the cash farm income in the United 
States in 1942 totaled more than $16,- 
000,000,000 and it is expected that the 
aggregate will be even larger this year. 
The cash income of cotton growers in 
1942 totaled more than $1,500,000,000 
and of the tobacco growers nearly $500,- 
000,000. 

Now, of course, all of this satisfying 
increase in income is not entirely the 
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result of the work of the Commodity. 


Credit Corporation. During the last 
3 years we have had a war economy, and 
at such times prices always rise. Never- 
theless, the Corporation has contributed 
importantly to the increase in farm in- 
come during the last 10 years, through 
its loan and purchase operations tend- 
ing to increase the prices received by 
farmers and to stabilize farm income. 
But the Corporation has done consid- 
erably more, through the building of 
granary supplies of commodities which 
have made possible enormous increases 
in livestock production during the last 
few years and—with regard to cotton— 
made supplies available for the expanded 
wartime production of military and 
civilian goods. 

A few years ago the critics of the Cor- 
poration looked at the huge supplies of 
feed and fiber and said they would never 
be marketed in the normal channels of 
trade. The fact is that today the Cor- 
poration is practically out of corn, and 
its loan and owned stocks of cotton are 
little more than half ‘what they were in 
1939. The Corporation owns today more 
than 300,000,000 bushels of wheat and 
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holds as collateral for loans an addi- 
tional 135,000,000 bushels. A few years 
ago these large stocks of wheat would 
have been regarded as excessive, but at 
the rate of our present consumption of 
wheat for food and feed plus the fact 
that the 1943 wheat crop has been esti- 
mated at only 730,000,000 bushels, it is 
certain that the granary supplies of 
wheat will have been reduced sharply by 
the summer of 1944. 

The earliest operations of the Corpo- 
ration in 1933 dealt with cotton and 
corn, The average farm price of cotton 
in 1932 had been about 642 cents a pound 
and the average farm price of 1932-crop 
corn was 32 cents a bushel, Nearly 
2,000,000 bales of 1933 cotton went under 
Government loan and nearly 268,000,000 
bushels of corn. These loans were im- 
portant factors in raising prices of the 
1933 crops, cotton in that year averaging 
farmers better than 10 cents a pound as 
contrasted with 644 cents for the 1932 
crop; and of corn, better than 52 cents 
a bushel, Since that time the price of 
cotton has never fallen below 842 cents 
as a season average price and it is now 
approximately 20 cents a pound or prac- 
tically at parity, despite a prospective 
1943-44 carry-over of approximately 
ten and one-half million bales. The 
price of corn since 1933 has never aver- 
aged less than 48 cents a bushel and it is 
now approximately $1.03 a bushel. 

The value of the granary created by the 
Commodity Credit Corporation was 
proved at the very outset when drought 
struck the Nation in 1934 and the big 
quantity of corn which had been put 
under loan was drawn upon to help make 
up the deficit in our feed supplies and 
thus prevent an even greater liquidation 
of livestock than that which actually oc- 
curred. During the last 10 years more 


-than 1,000,000,000 bushels of corn were 


put under loan, but the loan stocks now 
total less than 100,000,000 bushels. Dur- 
ing the 4 years of good crops from 1938 
through 1941 more than 700,000,000 
bushels of corn went under loan and were 
subsequently utilized to expand our live- 
stock production. 

Loans have been made on more than 
25,000,000 bales of cotton during the last 
10 years. But at the moment the loan 
and owned stocks total less than 7,000,000 
bales, most of the remainder having been 
redeemed by farmers. The most cotton 
going under loan in any one year totaled 
5,600,000 bales in 1937 when the South 
produced a record crop of nearly 19,- 
000,000 bales. In December 1939, the 
total of owned and loan stocks was nearly 
12,000,000 bales, of which about 7,000,000 
bales were owned by the Government. 
By August 1940, the owned and loan 
stocks were down to 8,000,000 bales. But 
when the 1940 crop came in the stocks 
increased again and by January 1941, the 
total was a little more than 11,000,000 
bales, of which the Government owned 
about 6,000,000 bales. 

The big reduction in cotton stocks for 
war needs was begun at this point. The 
Corporation exchanged 600,000 bales of 
cotton for rubber in a barter deal with 
Great Britain, and we wish now that the 
amount could have been much larger. 
During the fiscal year 1940-41 there was 
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a reduction of nearly 90,000 bales in the 
Government stocks as a result of trade 
exchanges of low grades for high grades. 
The following year the Government sold 
more than 1,000,000 bales to the domestic 
„trade under a general sales program au- 
thorized by Congress and sales for export 
totaled more than 400,000 bales in addi- 
tion. During the last few years more 
than 50,000 bales of cotton have been 
sold in connection with the development 
of new uses for cotton, as well as 25,000 
bales in connection with the Govern- 
ment’s mattress program. The lend-lease 
shipments of cotton to date have totaled 
approximately one and one-half million 
bales. 

During the last 2 years the Corporation 
has played an active part in the Govern- 
ment’s program to increase the produc- 
tion of the higher qualities of cotton 
especially needed for the production of 
military goods. The effort has been not 
only to increase the output of long staple 
cotton but to improve the quality of cot- 
ton grown all over the belt. In its cotton- 
loan programs the Corporation has of- 
fered special inducements toward this 
end through its premiums on grades and 
staple lengths. So great has been the 
utilization of the higher qualities of cot- 
ton during the last 2 years, that unless 
we have an unusually good grade crop in 
1943, many mills may have to use lower 
grades than have been used during the 
past year. Studies are now under way 
in connection with the advisability of 
making changes in specifications of Gov- 
ernment purchases of cotton goods, as 
well as other means of economizing in 
the use of the scarce qualities of cotton. 
In view of the limited supply situation 
with regard to the higher qualities, a pro- 
gram must be worked out looking toward 
greater use of the shorter staples and 
lower grades in our lend-lease program. 

As it has gained in experience the Cor- 
poration has frequently been able to 
come to the aid of the cotton farmers 
in ways which were not obvious a decade 
ago. In April of this year a proposal was 
made by some elements of the cotton in- 
dustry to put a ceiling on cotton prices. 
The difficulty of administering such a 
ceiling may well be imagined when you 
consider there are more than 600 dif- 
ferent qualities of cotton, which would 
mean more than 600 different prices. 

The Corporation has cooperated with 
other Government agencies in making 
possible the use of cotton bagging to sup- 
plement the supplies of jute available 
for covering the 1943 cotton crop. Ap- 
proximately two and one-half million 
patterns are being offered for sale by 
the Corporation at the present time and 
additional quantities will be available 
when contracts with manufacturers of 
cotton bagging are completed. The Cor- 
poration is also selling a surplus of first- 
cut cotton linters which are not needed 
by the Government for chemical uses. 

Commodity Credit Corporation loan 
and purchase programs have greatly 
benefited the tobacco growers. Loans to 
date have been made on approximately 
200,000,000 pounds of tobacco and pur- 
chases have totaled nearly 700,000,000 
pounds. Loans are now outstanding on 
a little more than 11,000,000 pounds, and 
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the Corporation owns about 286,000,000 
pounds of tobacco. Most of the loans 
and purchases have been made since the 
outbreak of World War No. 2 in Europe. 
Shortly after the outbreak of the war 
British funds were necessarily withdrawn 
from the tobacco markets. The loss of 
this business was a great shock not only 
to our tobacco growers but to all those 
engaged in the buying, packing, and sell- 
ing of tobacco for export. To cope with 
this situation a plan was worked out 
under which tobacco would be bought 
by export companies either for the ac- 
count of or for sales to the Commodity 
Credit Corporation, the companies to 
hold an option to. repurchase the tobacco 
at cost plus charges. In this way it has 
been possible to maintain the British 
market for American tobacco without 
loss to our growers. 

In 1932 the season average farm price 
of flue-cured tobacco was less than 12 
cents a pound. In 1942 the season aver- 
age was better than 38 cents a pound. 
Prices received by farmers for the major 
noncigar types of tobacco in 1942 were 
the highest in many years. The price 
of burley tobacco, averaging 42 cents a 
pound, was the highest on record, and 
the price of flue-cured was the highest 
since 1919. Cash farm income from 
tobacco in 1942 was more than $483,000,- 
000 as compared with less than half that 
sum in 1940. 

In connection with the production of 
fats and oils, the Commodity Credit Cor- 
poration is playing an important war role. 
In the South we are especially concerned 
with the production of peanut and cot- 
tonseed oils so vitally needed this year to 
help make up the deficit in imported fats 
and oils and to make possible adequate 
supplies for civilian and military use, as 
well as export to our allies. 

Prior to World War No. 2 the United 
States had normally imported 15 to 20 
percent of its supplies of fats and oils, 
and exported only small quantities. War 
reduced the volume of imports and in- 
creased the demand for exports, a sit- 
uation which was further aggravated 
after Pearl Harbor, since a large part 
of our imports had previously come from 
the Pacific. To meet this situation the 
Department of Agriculture last year urged 
farmers to increase the domestic pro- 
duction of soybeans, flaxseed, and pea- 
nuts for oil, and offered in this connec- 
tion to support the prices of these oil 
seeds at specified minimum levels. A 
comparable support price for cottonseed 
was offered. Farmers planted record 
acreages of soybeans, flaxseed, and pea- 
nuts. The volume of peanuts picked and 
threshed totaled more than 2% billion 
pounds as compared with less than 144 
billion in 1941. 

The need for vegetable oils is so great 
that this year the production goal for 
peanuts has been raised to more than 
5,000,000 acres. In order to induce the 
attainment of this goal the War Food 
Administration has proclaimed the dis- 
continuance of acreage allotments and 
marketing quotas, and has announced a 
one-price system under which prices to 
farmers will be supported at $130 to $140 
aton. ‘The program will be operated by 
the Commodity Credit Corporation under 
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contracts with handlers, who will pur- 
chase, store, and sell farmers’ stock pea- 
nuts only for the account of the Cor- 
poration. 

The normal trade channels, including 
peanut-producing cooperative associa- 
tions, crushers, and shellers, will be used 
by the Corporation agents under han- 
diers’ contracts. Purchases from pro- 
ducers will be made at uniform prices 
which shall be not less than $140 per ton 
for Spanish and Virginia types and $130 
per ton for runner type with appropriate 
differentials for grades. These prices 
are approximately 17 percent below the 
ceiling prices for farmers’ stock peanuts 
but about 75 percent above the value of 
peanuts when sold for crushing for oil 
and meal, 

Peanuts will be sold by the Corpora- 
tion for cleaning and shelling for edible 
uses in relation to ceiling prices and for 
crushing purposes at their product value. 
On a basis of existing ceiling prices for 
products, farmers’ stock peanuts for 
crushing are worth $75 to $85 per ton, 
depending on oil and protein content. 
Profits received by the Corporation on 
the sale of peanuts for cleaning and 
shelling will be applied against the loss 
on sales of peanuts for crushing and to 
other costs including inspection, grad- 
ing, handling, interest, and storage. ` 

Growers of peanuts, in a referendum 
held April 26, 1941, had approved mar- 
keting quotas for peanuts produced in 
the calendar years 1941, 1942, and 1943. 
In the proclamation issued last week the 
War Food Administrator indicated that 
the termination of marketing quotas is 
necessary to effectuate the declared 
policy of the Agricultural Adjustment 
Act of 1938 and in-order to meet the 
present national need for increased pro- 
duction of vegetable food and feed 
products. 

During the last 5 years the Corpora- 
tion has made loans on more than 
1,300,000,000 bushels of wheat. The 
loan stocks now total less than 135,000,- 
000 bushels and the Corporation owns 
about 320,000,000 bushels which had been 
relinquished by farmers under the non- 
recourse provisions of the loan program. 
This is the largest quantity of wheat 
ever owned by the Corporation and it is 
in addition to nearly 300,000,000 bushels 
sold by the Corporation for feed and for 
manufacture into industrial alcohol for 
the production of war explosives. 

The Corporation’s feed-wheat pro- 
gram has been especially helpful to the 
dairy and poultry industries in the 
deficit feed-producing areas in that it 
has made possible the continued pro- 
duction of milk and eggs at the high 
levels needed during this period of war. 
When the wheat loan program was in- 
stituted in 1938 the farmers were aver- 
aging only 56 cents a bushel for wheat. 
The latest price report of the Depart- 
ment of Agriculture shows that in mid- 
May of this year, the average farm price 
of wheat was $1.23 a bushel. 

Only last summer it appeared as 
though the United States had a 2 years’ 
supply of wheat, predicated upon an ex- 
pected disappearance of 800,000,000 
bushels a year. The fact is that during 
the wheat-marketing year now drawing 
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to a close the disappearance of wheat has 
exceeded 1,000,000,000, bushels and the 
carry-over is the equivalent of little more 
than a 6 months’ supply. The winter 
wheat crop now being harvested has been 
estimated at only 500,000,000 bushels, 
and it looks as though the spring wheat 
crop to be harvested later in the season 
will total only 229,000,000 bushels in ad- 
dition. Thus, we will have a total sup- 
ply of only 1,300,000,000 bushels of wheat 
during the coming year or only about 
250,000,000 bushels more than the pros- 
pective disappearance during this pe- 
riod. In view of this situation and the 
fact that the total supply of feed grains 
is insufficient to maintain livestock pro- 
duction at its present wartime level, the 
War Food Administration is increasing 
the wheat acreage allotments for the 
crop to be planted this fall. 

Prior to the entry of the United States 
into World War No. 2 the activities of 
the Commodity Credit Corporation dealt 
_mainly with the making of loans on basic 
farm commodities. A large proportion 
of these loans were made by local banks 
with payments guaranteed under the 
nonrecourse provision of the Commodity 
Credit Corporation contracts. By tak- 
ing large quantities of commodities off 
the market in years of flush production 
the Corporation made possible not only 
the maintenance and stabilization of 
prices at fair levels to producers but 
made possible the accumulating of sup- 
plies which ultimately proved so valuable 
in our wartime food expansion program. 
Other features of this program during 
the last 2 years have included price sup- 
ports to farmers at levels which encour- 
aged them to increase the production of 
War crops. 

An invaluable activity during the last 
2 years has been the financing by the 
Corporation of purchases of food for 
lend-lease. This operation has made 
possible the purchasing of food during 
seasons of flush prodtction and the 
‘stabilizing of prices during these periods 
of the year. The Corporation purchases 
to date for lend-lease have totaled ap- 
proximately $2,000,000,000, of which 
more than three-fourths have been re- 
paid and the remainder is represented 
by moneys still owing the Corporation or 
by inventories of commodities earmarked 
for future shipment. 

Another wartime activity of the Cor- 
poration has been its control over the 
importation of practically all agricul- 
tural products coming into the United 
States. Practically all of these opera- 
tions have been conducted without loss, 
except with regard to coffee and sugar, 
where the Corporation pays a part of the 
increased transportation costs for the 
purpose of preserving the ceiling prices 
of these commodities. The manage- 
ment of agricultural imports by the Cor- 
poration has kept at a minimum wartime 
disruption of trade with our allies and 
friendly neutrals. It has made possible 
the continuing of exports from these 
countries within the limits of available 
shipping space. It has also provided 
outlets for commodities formerly ex- 
ported to the Axis countries. 

The Corporation states that the pri- 
mary purpose of its purchase and resale 
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operations has been to increase the pro- 
duction of food and industrial products 
vitally needed in these wartimes. 

During the last 10 years loans and 
purchases of all commodities by the Cor- 
poration have totaled approximately 
$6,000,000,000, of which $2,000,000,000 
were on account of purchases for lend- 
lease during the last 2 years. Loans and 
purchases by the Corporation other than 
for lend-lease during the last 2 years 
have totaled about $2,000,000,000 as 
contrasted with $2,000,000,000 during all 
of the preceding 8 years. 

Mr, TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Kansas 
(Mr. REES]. 

Mr. REES of Kansas. Mr. Speaker, I 
regret the conference committee elimi- 
nated the amendment that was placed 
in this legislation by the House limiting 
soil-conservation payments to $500 for 
an individual participating in the farm 
program. It ought to be understood that 
these limitations were on soil-conserva- 
tion payments. Mr. Speaker, during the 
past few years this Congress has appro- 
priated a half billion dollars each year 
for soil conservation. About forty or 
fifty millions of this amount was paid to 
about half of the farmers. About 80 per- 
cent of those who have taken part in the 
soil-conservation program since it began 
got less than $100 each. Life insurance 
companies and other big operators have 
been paid thousands and thousands of 
dollars that they really did not need and 
who should, of course, have been willing 
to conserve their soil without payments 
from the Federal Treasury. 

Soil-conservation payments were made 
in the first place for about three pur- 
poses: To help the farmer out at a 
time when prices were extremely low, 
to help conserve the soil, and for the 
purpose of cutting down the amount of 
crops raised. Millions of dollars have 
been taken from the Federal Treasury 
to pay farmers for not raising crops. 
They were advised that by cutting down 
their acreage and reducing the amount 
of crops they would be entitled to pay- 
ments therefor. We operated too long 
on the theory we could have prosperity 
on a program of planned scarcity. It 
seems to me that rather than spend 
$500,000,000, most of which will go to 
big operators, it would be much more 
sensible to release the restrictions, let 
the farmer plant all the crops he can 
and pay him a recent price for all of the 
crops he raises. Mr. Speaker, in 1941, 
and in other years, we paid about half 
of the farmers approximately 10 percent 
of the amount appropriated and paid 
about $40,000,000 to administer the act. 
The rest of the money went to the large 
operators. By striking out the $500 lim- 
itation, the sky is the limit as to the 
amount anyone may receive if he com- 
plies with the program. Mr. Speaker, 
we have a different situation from that 
which existed a few years ago. We find 
ourselves today with a food shortage 
facing us. We curtailed our acreage of 
corn. Now we have a shortage of corn. 
There is a shortage of beef and other 
meat products. Personally, I am con- 
cerned with regard to food shortages. 
Mr. Speaker, farmers in general are not 
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looking for subsidies. What they want 
is a decent and fair price for their prod- 
ucts, such prices being in line with what 
they are required to pay for the things 
they need. Farmers do not want to be 
restricted. They want a free hand and 
an equal chance with the other fellow. 
Let me say again, I am in favor of a 
fair soil-conservation program, reason- 
ably administered but I do not think 
funds should be appropriated at this 
time to be used for the restriction of 
growing crops. 

The SPEAKER pro tempore. The 
time of the gentleman from Kansas has 
expired. 

Mr. TARVER. Mr. Speaker, I yield the 
gentleman from Illinois [Mr. DIRKSEN] 
8 minutes. 

Mr. DIRKSEN. Mr. Speaker, first, let 
us define the issue. The issue is not the 
subject matter discussed by the gentle- 
man from Kansas [Mr. Rees]. That 
particular amendment that he alluded to 
was agreed to in conference and is not 
before us now. The amendment before 
us now is the amendment offered by the 
gentleman from South Carolina [Mr. 
FuLmMER] to increase from $300,000,000 to 
$400,000,000 the amount of available 
money for soil conservation and domestic 
allotments. 

This should really be reduced to $200,- 
000,000 rather than increased to $400,- 
000,000. 

Mr. REES of Kansas. Mr. Speaker, 
will the gentleman yield? 

Mr. DIRKSEN. Not at the moment. 

Mr. REES of Kansas. How can you 
say that when the sky is the limit? 

Mr. DIRKSEN. Mr. Speaker, I am op- 
posed to this amendment and I am op- 
posed to writing another $100,000,000 into 
this bill because it will violate every ac- 
tion that this very House has heretofore 
taken, On Friday last this House adopt- 
ed a proposal in connection with the 
Office of Price Administration against 
subsidies. Tomorrow a proposal will 
come in here in connection with the 
Commodity Credit Corporation bill, sec- 
tion 6 of which was written by the Bank- 
ing and Currency Committee of this 
House, with an interdiction and restric- 
tion upon subsidies. Are we going now 
to write $100,000,000 in this bill which 
is clearly a subsidy? Two hundred mil- 
lion dollars is enough for soil compliance 
practices. To be accurate about it, 
$187,000,000 will be enough. The gen- 
tleman from South Carolina proposes 
now to write in $100,000,000 extra in the 
face of every expression this House has 
taken on the subject of subsidies. The 
gentleman from North Carolina [Mr. 
Coo.ey] raises the question of good faith, 
but he can examine every document that 
has come from the Agricultural Adjust- 
ment Administration or from the Secre- 
tary of Agriculture, and he can examine 
the text of every radio speech that the 
Secretary made in which he says that 
the farmers would receive it contingent 
upon appropriations that are made by 
the Congress—he made no promise, he 
made a sort of conditional intimation 
that if the money: were voted then that 
program would be carried out. There is 
more than enough for soil compliance, 
there is more than enough for soil-build- 
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ing practices. Why add $100,000,000 
when it is not needed? 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. COOLEY. Does the gentleman 
mean to leave the impression with the 
House that the Secretary of Agriculture 
has made no commitments with regard to 
this fund? 

Mr. DIRKSEN. I mean to say that 
the Secretary and the Department of 
Agriculture have not made a single com- 
mitment that is not conditional upon 
appropriations by this Congress. 

Mr. COOLEY. In other words, if I 
understand the situation, Congress au- 
thorized the Secretary to make commit- 
ments up to $500,000,000. He has made 
commitments up to $400,000,000 and, of 
course, the gentleman is correct in saying 
that the receipt of the money is condi- 
tioned upon the action of this Congress 
in redeeming the faith of the Govern- 
ment that is involved in these transac- 
tions, 

Mr. DIRKSEN. No; the gentleman is 
incorrect. The program itself is condi- 
tioned upon an appropriation made by 
Congress. I suggest that the gentleman 
read the text of official statements of the 
Agricultural Adjustment Administration 
and the Secretary of Agriculture. 

Mr. COOLEY. If the gentleman will 
yield further, either he made commit- 
ments or he did not make commitments. 
If he did not make commitments the 
gentleman’s argument, of course, is 
sound; but if he made those commitments 
the gentleman as a Representative ought 
to redeem the faith of this Government 
and not break faith with the farmer. 

Mr. DIRKSEN. There could be no ab- 
solute commitment until Congress pro- 
vided the money. 

Mr. COOLEY. Why not? 

Mr, FULMER. That is what I wanted 
to ask, how the Government could make 
any commitment, 

Mr. DIRKSEN. I did not make that 
statement; I said they were contingent 
upon the appropriation of the money. 
I suppose that on Wednesday the House 
will take action supporting that which it 
took last Friday, taking action to adopt 
section 6 of the Commodity Credit Cor- 
poration bill and once more set its foot 
down against a subsidy proposal. Are 
we going to follow that or are we going to 
be inconsistent here today by writing in 
another $100,000,000 in this bill for pay- 
ments other than soil-building practices? 

Mr. COOLEY. How is a subsidy in- 
volved in this proposition? 

Mr. DIRKSEN. Because it is divorced 
from soil compliance, and that is the dis- 
tinction that ought to be made. There 
is a soil compliance and a soil-building 
practice which runs to the land, it does 
not make any difference who owns the 
farm, if the soil is enriched or is rebuilt, 
if the payment inures to the enrichment 
of our natural resource, the soil, which 
is a very justifiable payment. It does 
not make any difference whether John 
Doe, Jim Brown, or Jack Smith owns 160 
acres or half a section, if he farms it in 
accordance with the prescribed pro- 
cedure that money runs to the soil. It 
is proposed now to come in for subsidies 
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that are in addition to that and for 
which this $100,000,000 would be used. 

When the matter was first before us 
the $400,000,000 was to be distributed as 
follows: About $187,000,000, as I recall, 
for soil-compliance practices—and no- 
body quarrels about those. Then, in ad- 
dition, we were going to make a payment 
of 11/1000 cent a pound on cotton. That 
would be an estimated $77,000,000. We 
were going to make a payment of a little 
over 3 cents on corn; that would have 
taken $50,000,000; 9 cents on wheat that 
would have taken $60,000,000; $1.10 a 
ton on peanuts that would have taken 
$791,000; $651,000 for rice; $7,000,000 for 
tobacco, and $19,500,000 for range land. 
It had nothing to do with soil building, 
nothing to do with these practices of en- 
riching the earth. It is a subsidy pure 
and simple, So this amendment ought 
to be voted down overwhelmingly, be- 
cause if it is approved we repudiate what 
we did on Friday, we repudiate every ex- 
pression against subsidies that has here- 
tofore been made by this House and we 
shall find ourselves in a very anomalous 
position when the Commodity Credit bill 
comes to the floor. 

Mr. CASE, Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to my friend 
from South Dakota. 

Mr, CASE. How much money will be 
needed to carry out the commitments 
which the farmer understood were made 
at the time he signed up for farm com- 
pliance in this program for this year? 

Mr. DIRKSEN. For soil-compliance 
payments? 

Mr.CASE. For all payments of what- 
ever nature that he understood he was 
to get, that he signed up for. 

Mr. DIRKSEN. The $300,000,000 
would cover all those soil-conservation 
practices. ' 

Mr. CASE. Is that what he under- 
stood he was going to get? 


Mr. DIRKSEN. He did not under- 


stand he was to get anything, as a matter 
of fact, until Congress provided the 
funds and the Department of Agriculture 
has made that contingency quite clear. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from North 
Carolina [Mr. Cooney]. 

Mr. COOLEY. Mr. Speaker, at the 
outset I would like to ask the chairman 
of the subcommittee a question. I would 
like to know what the testimony indi- 
cates regarding the commitments which 
have been made by the Secretary of Agri- 
culture from this fund. 

Mr. TARVER. May I say to the gen- 
tleman that what the law and testimony 
indicates to my mind is not necessarily 
the viewpoint of my colleagues on the 
subcommittee. I took the position when 
the’bill was presented to the House that 
section 16 of the Soil Conservation and 
Domestic Allotment Act authorizes the 
Secretary of Agriculture to make com- 
mitments for these benefits in advance 
of the year in which they are to be paid 
up to but not exceeding the amount of 
$500,000,000. ‘The evidence discloses that 
the Secretary, on December 5, 1942, an- 
nounced the program for soil-conserva- 
tion payments and for these acreage- 
allotment payments—adjustment pay- 
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ments, as they are sometimes called— 
for which the Budget estimated $400,- 
000,000 would be needed to comply with 
the obligations of the Government. 
That is about as far as I think I could 
go with the gentleman. 

Mr. COOLEY. May I ask the gentle- 
man if he has regarded the commitments 
as conditional, as discussed a moment 
ago by the gentleman from Illinois, or 
if he regards them as moral obligations 
of this Government? 

Mr. TARVER. I regard them as a 
moral obligation of the Government. I 
so expressed myself originally when this 
bill was presented to the House. The 
Secretary of Agriculture under author- 
ity of law offered the farmers of the 
country certain benefits for certain per- 
formances and the farmers by execution 
of farm plans accepted the proposition 
which to my mind makes a contract, It 
seems to me if this plan should be 
changed it ought to be changed for next ~ 
year and not for this year. But that is 
only my individual view. I am not 
speaking for the subcommittee because 
all the members of the subcommittee 
except myself entertain the contrary 
view. 

Mr. COOLEY. The gentleman has dis- 
cussed the point I had in mind and that 
is that the faith of the Government is 
involved in these transactions and we 
should now redeem the faith of the Gov- 
ernment. 

Mr, FLANNAGAN. Will the gentle- 
man yield? 

Mr. COOLEY. I yield to the gentle- 
man from Virginia. 

Mr. FLANNAGAN. I want to ask the 
Chairman of the subcommittee a ques- 
tion. I would like to know if Chester 
Davis has made a statement relative to 
the commitments made by the Govern- 
ment to the farmers? 

Mr. TARVER. Yes. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman 2 additional minutes. Mr, 
Davis appeared before the Senate Com- 
mittee on Agricultural Appropriations 
and I quote this from his statement: 

The first important point I want to dis- 
cuss is the $100,000,000 cut made by the 
House in the $400,000,000 agricultural con- 
servation appropriation. In December 1942, 
the Department of Agriculture announced 
the provisions, including rates of payment, 
for the 1943 agricultural conservation pro- 
gram. It is customary to make the an= 
nouncement in December so that farmers 
may study the program in advance of the 
planting season and make the necessary plans 
to participate. Farmers responded on the 
basis of the announced provisions and rates, 
Since this program is one of several designed 
to bring about the greatést production of 
food for the country, I feel that the $100,000,- 
000 eliminated by the House in the item 
“Conservation and use of agricultural land re- 
sources” should be restored, and that the 
House language, which may be interpreted 
to mean that these funds cannot be used for 
acreage allotment payments, should be elim- 
inated. In this way the Department of Agri- 
culture will be able to carry out the an- 
nounced provisions of the 1943 agricultural 
conservation program, thus fulfilling the 
commitments in response to which farmers . 
have participated generally and in large 
numbers. 
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Mr. FLANNAGAN. I understand from 

Mr. Davis’ statement that back in Decem- 

-ber the Department of Agriculture an- 
nounced such a program. 

Mr. TARVER. On December 5. 

Mr, FLANNAGAN. In order to carry 
that program out the Secretary stated 
that he would need $400,000,000? 

Mr. TARVER. The Budget has esti- 
mated it would be that much. 

Mr. FLANNAGAN, Mr. Davis con- 
curs in that statement. 

Mr. TARVER. Yes. 

Mr. CANNON of Missouri. And hav- 
ing made the proposition in December, 
he thereupon asked the House for $300,- 
000,000 for incentive payments. This is 
for incentive payments. The House re- 
fused to give him the $300,000,000 and 
the subcommittee announced on the 15th 
of February that it would not supply the 
money. 

The SPEAKER pro tempore. The 
time of the gentleman has again ex- 
pired. 

Mr. TARVER. Mr. Speaker, I yield the 
gentleman 1 additional minute. I think 
the chairman of the Appropriations 
‘Committee is in error about the $300,- 
000,000. He undoubtedly meant to say 
$100,000,000. The Secretary of Agricul- 
ture asked approval of an estimate of 
$100,000,000 for so-called incentive pay- 
ments which estimate was denied by our 
subcommittee. It has not been restored 
by the Senate. That is not in any way 
involved here. He asked originally 
$400,000,000 for these payments which 
are here involved and the Budget ap- 
proved that estimate. 

Mr. COOLEY, And he regarded it as 
a commitment and as a moral obligation 
of this Government? 

Mr. TARVER. That is right. 

Mr. COOLEY. And he cannot carry 
out that obligation unless the House now 
provides the money. 

Mr. CANNON of Missouri. Is it not 
true that on February 15 two. subcom- 
mittees of the House denied that? 

The SPEAKER pro tempore. The 
time of the gentleman has again expired, 

_Mr. TARVER. Mr. Speaker, I yield 
the gentleman 1 additional minute. 

Mr. CANNON of Missouri. Is it not 
true that on February 15, before any- 
body had planted any crops anywhere, 
before a single acre in the United States 
had been seeded, the House refused 
money for this purpose? 

Mr. COOLEY. I did not understand 
the gentleman from Georgia to put that 
interpretation upon the actions of the 
House. The gentleman from Georgia 
announced in the beginning that out of 
the seven members of the subcommittee 
he was the only one who took this posi- 
tion, the other six members taking the 
position that having denied the money 
we were under no obligation and that 
the Government was under no obliga- 
tion. The gentleman has read Mr. Ches- 
ter Davis’ letter. Does not that letter 
indicate that he, who is now in charge 
of the food program, regards it as a com- 
mitment? 

Mr. CANNON of Missouri. No. Two 
subcommittees denied subsidies for this 
purpose long before any farmer could 
have accepted a proposition to plant for 
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incentive payments, There could have 
been no commitment. 

Mr. COOLEY. I do not consider this 
a subsidy. 

Mr. CANNON of Missouri. It is money 
for subsidy purposes. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. TARVER. Mr. Speaker, I yield to 
the gentleman from Indiana [Mr. Lun- 
Low] to submit a unanimous-consent re- 
quest. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that I may have until 
midnight tonight to file a conference re- 
port on the Treasury-Post Office appro- 
priation bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Indiana? 

There was no objection. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Kansas 
(Mr. LAMBERTSON]. 

Mr. LAMBERTSON. Mr, Speaker, I 
wish to call to the attention of the House 
the argument submitted by the gentle- 
man from South Carolina. The impli- 
cation of his remarks was that we need 
these funds to produce more food for 
wartime. It is just exactly the opposite, 
The more money you appropriate for 
subsidies to take land out of production 
the less food we shall have for the time 
being. The soil-conservation program is 
a long-time program. It certainly is not 
a war program. If we took everything 
off it would be the best thing consistent 
with the war-food program, if we had no 
control at this time, so the argument cer- 
tainly does not hold good that this is 
part of a food-producing program for 
the war effort. 

Mr. FULMER. Mr. Speaker, will the 
gentleman yield? 

Mr. LAMBERTSON. I yield to the 
gentleman from South Carolina. 

Mr. FULMER. That is the trouble 
with the statements a great many gen- 
tlemen make. There is no control over 
any crop in this country at this time, this 
year, except cotton, and that has been 
increased 10 percent. We have a lot of 
surplus cotton. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. LAMBERTSON. I yield to the 
gentleman from Illinois. 

Mr. DIRKSEN. Is not that the best 
reason why this money should not be 
voted, that the quotas have been sus- 
pended on everything except cotton? 

Mr. . Not at all, for the rea- 
son that this money was promised to the 
farmer. It was said, “If you will plant 
50 acres of this and 100 acres of that 
and forego this other crop, you will re- 
ceive these payments.” They are doing 
it. They are expecting this money. 
Every move that is made by O. P., A. 
and this Congress at this time is destroy- 
ing these farmers. You are going to 
hes up with a tremendous shortage of 
0 . 

Mr. LAMBERTSON. Let me reiterate 
what the chairman of the whole com- 
mittee, the gentleman from Missouri, 
(Mr, Cannon] said. This was called to 
our attention early in February. Both 
the Subcommittee on Agriculture and 
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the Deficiency Subcommittee denied sub- 
sidies, after the Secretary of Agriculture 
had come before us and before any crops 
were put in the ground for 1943. We 
went on record definitely against any 
subsidy payments for this year. If they 
have gone out and in defiance of two 
committees of the House and made com- 
mitments, we of the House are not under 
obligation to go back on the stand we 
have taken a half a dozen times on these 
subsidies and incentive payments and 
vote $100,000,000 more to reverse our- 
selves at this time. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. LAMBERTSON. I yield to the 
gentleman from North Carolina. 

Mr. COOLEY. The gentleman's state- 
ment indicates that he himself regards 
these transactions as commitments. 

Mr. LAMBERTSON. No, I do not. 

Mr. COOLEY. The gentleman is tak- 
ing the position that they are made with- 
out authority, but the Secretary did have 
authority by law to make these com- 
mitments. If they are commitments, we 
ought to carry them out. 

Mr. LAMBERTSON. He had no au- 
thority to make them after the House 
spoke, and the House is superior to the 
Secretary of Agriculture, when it has 
spoken, where it originates appropria- 
tions. I sincerely hope that the House 
will sustain the attitude of the commit- 
tee on this proposition. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from South 
Dakota [Mr. Case]. 

Mr. CASE. Mr. Speaker, it seems to 
me that the House should make very sure 
just what it is doing at this time. There 
is a tendency to confuse two entirely dif- 
ferent propositions, The amendment 
presently before us is amendment No. 86, 
which relates to payments under the Soil 
Conservation Act and embraces two dif- 
ferent types of payments, one for soil- 
conservation practices and the other the 
C. A. P., the crop adjustment payments. 
Some of the debate that has come in 
would confuse the issue with the vote 
that will come on amendment No. 88, 
which is related to incentive payments. 

If you want to stand by the action of 
the committee when it served notice upon 
the Secretary of Agriculture and upon 
the farmers of the country in February 
that the committee would not make an 
appropriation for incentive payments, 
when we come to No. 88 you should vote 
to stand by the House position and not 
yield, but do not confuse that vote on 
incentive payments with the vote we have 
now on payments under the Soil Con- 
servation Act, which embraces two types 
of payments, soil-conservation and 
crop-adjustment payments, both under 
the law in operation for several years. 

When the representatives of the De- 
partment of Agriculture went out to the 
farmers last November or along about 
that time and signed them up on a crop 
plan for their compliance in this crop 
year, they held out to them at that time, 
without any adverse notice from the 
Committee on Appropriations or anybody 
representing this House, that they could 
make payments to them under the law 
for two things, for soil-conservation 
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practices and for crop adjustment. No 
notice was given to the Secretary of 
Agriculture and no notice was given to 
the farmers at that time that there would 
not be money available for making those 
payments. 

The question I asked the gentleman 
from Illinois was designed to bring out 
the fact of how much money is needed 
to carry out the commitments the Secre- 
tary of Agriculture or his representa- 
tives in good faith made with the farm- 
ers at the time the farmers were making 
their crop plans for this year. I would 
yield to anybody who could authorita- 
tively tell me how much money is needed 
to carry out that commitment. I yield 
to the chairman of the committee if he 
can tell me how much money is needed 
to carry out the program that was held 
out to the farmers at the time they were 
asked to sign up. 


Mr. TARVER. All the evidence sub- 


mitted to the subcommittee was that 
$400,000,000 would be required: I am 
not familiar with any other evidence 
submitted. 

Mr. CASE. If that is $400,000,000, it is 
an obligation, and it is the same obliga- 
tion under which the Congress appro- 
priated money to carry out_and make 
payments under the original triple-A act 
after it was invalidated by the Supreme 
Court. After those commitments had 
been made and the farmers had ad- 
justed their crops, although the act was 
invalidated, Congress recognized the ob- 
ligation and made the appropriation to 
carry it out. We find ourselves in a sit- 
uation where a similar principle of good 
faith is involved here today. 

The SPEAKER protempore. The time 
of the gentleman from South Dakota has 
expired. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Virginia 
[Mr. FLANNAGAN]. 

Mr. FLANNAGAN. Mr. Speaker, I do 
not think I shall use the 3 minutes. 
There is just one thing I want to say 
about it, and I hope I may have the 
attention of the chairman of the sub- 
committee, to clear up one question. In 
response to a question asked the chair- 
man of the subcommittee by the last 
speaker, he stated that this understand- 
ing was that last year in December when 
the Secretary of Agriculture announced 
a farm program for this year, commit- 
ments were made in a sum around $400,- 
000,000. Is that correct? 

Mr. TARVER. That is the amount 
which the Budget estimated will be nec- 
essary to make good the promises made 
by the Secretary of Agriculture. 


Mr. FLANNAGAN. When the farm 


program was announced? 

Mr. TARVER. That is correct. 

Mr. FLANNAGAN. I further under- 
stand from the chairman of the subcom- 
mittee that Mr. Davis, who now has 
charge of our food program, recently 
made the statement that this Govern- 
ment was committed in the sum of 
$400,000,000 to the farmers of America. 

Mr. TARVER. That is Mr. Davis’ po- 
sition, that it will take $400,000,000 to 
carry out the obligations. 
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Mr. Speaker, I yield 3 minutes to the 
gentleman from Vermont [Mr. PLUM- 
LEY]. 

Mr. PLUMLEY. Mr. Speaker, the gen- 
tleman from South Dakota [Mr. Case] in 
his usual very effective and seductive 
way, able legislator that he is, differ- 
entiated as between amendment No. 81 
and amendment No. 88 insofar as the 
amount is concerned. That was good 
parliamentary strategy, but poor pol- 
icy. He knows just as well as I do 
that if you give 81 the million dollars, it 
is only for the purpose of using it for 
subsidies though a rose by any other 
name smells as sweet to some people. 
Such action taken is against that reckless 
fiscal policy to which this House has so 
often registered itself so sensibly in op- 
position. This amendment is a subver- 
sive method of accomplishing and estab- 
lishing an undesirable and reprehensible 
course for the Government to follow. I 
now yield to the gentleman from Illinois. 

Mr. TARVER. The gentleman cannot 
yield the time. 

Mr. PLUMLEY. That is so, and I 
agree. However, I can yield for a ques- 
tion, as the gentleman will agree. 

Mr. DIRKSEN. Mr. Speaker, I wish 
to interrogate the gentleman from Ver- 
mont, and just to make this matter au- 
thentic, let me read to the House the 
testimony of the Secretary of Agriculture 
on the 12th of February, given to the sub- 
committee: 

All rates of payments under the 1943 agri- 
cultural conservation program are, of course, 
dependent upon the actual amount of appro- 
priations by Congress. 


Further, on page 817 of the hearings 
he says: 

The provisions of the 1943 program are 
necessarily subject to such legislation affect- 
ing said program as the Congress of the United 
States may hereafter enact; the making of 
the payments herein provided are contingent 
upon such appropriation as the Congress may 
hereafter provide for such purpose; and the 
amount of such payments will necessarily be 
within the limits finally determined by such 
appropriation, 


Mr. CASE. I just want to ask the gen- 
tleman from Illinois what time they 
plant winter wheat in Illinois; whether 
or not that would do any good—a state- 
ment made in February—if the farmer 
had already planted wheat back in the 
fall? 

Mr. DIRKSEN. My friend forgets that 
the statement of the Agricultural Adjust- 
ment Administration containing this 
language in their official bulletin went 
out as early as November of last year. 

Mr. TARVER. Mr. Speaker, I yield 
myself 5 minutes. I hope that we will 
clearly understand this issue. We shall 
have a roll call on the pending motion, 
and the House should definitely deter- 
mine just what its position is with ref- 
erence to this subject matter. I have 
my view of the law and the obligations 
which have been made by the Secretary 
of Agriculture, by authority of law, but 
Iam not a Solomon. I may be entirely 
wrong. The other members of my sub- 
committee have indicated that in their 
opinion I am wrong, but I feel that it is 
my duty to express my views and convic- 
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tions in the matter to the membership 
of the House, to do what I can to clarify 
the issue. 

Miss SUMNER of Illinois. Mr. Speak- 
er, will the gentleman yield? 

Mr. TARVER. I cannot yield now. 
There is no question, at least I have never 
heard any raised, but that the Secretary 
of Agriculture had authority last fall to 
commit the Government to payments 
under that program, up to but not ex- 
ceeding $500,000,000. That is the con- 
struction placed by the Solicitor of the 
Department on section 16 of the Soil 
Conservation and Domestic Allotment 
Act. I have never heard that construc- 
tion questioned by anybody. The Secre- 
tary of Agriculture did announce a pro- 
gram, and the Budget estimated that it 
would require $400,000,000 to pay the 
obligations of the Government under 
that program. I read a while ago the 
statement or part of the statement made 
by Mr. Davis in regard to this subject 
matter. Some question has since been 
raised with regard to what he did say. 
I do not desire to cumber the Recorp by 
a repetition of what I read awhile ago, 
but let me read this additional part of 


his statement before the Senate commit- ` 


tee which I think clarifies his position: 


Please let me emphasize that the commit- 
ments I refer to were made last winter and 
apply to this year’s crop, much of it already 
in the ground, With regard to crops to be 
planted this fall and in 1944, the House in- 
serted language that limits all conservation 
and adjustment commitments to $300,000,- 
000. No prior commitments have been made 
on that next crop, and I see no reason why we 
cannot operate under the House limitation. 


In other words, Mr. Davis says that the 
Government is obligated to make these 
payments that the Secretary promised 
in his testimony on this year’s crops, but 
with the limitation that the House has 


put on the program for next year’s crop, - 


and with what may be done under that 
program he finds no fault. But he can- 
not see and I cannot see how we can 
place ourselves in the attitude of re- 
pudiating an obligation incurred under 
authority of law to the farmers of this 
country. If you do not provide this 
$100,000,000, which brings it up to the 
Budget estimate and does not exceed the 
Budget estimate at all, as contemplated 
by the motion of the gentleman from 
South Carolina [Mr. FULMER] then in my 
judgment you are repudiating an obli- 
gation of the Government. 

This incentive payment business that 
we have heard so much about did not 
arise until February. That was the 
$100,000,000 Budget estimate which we 
declined for incentive payments to bring 
about the production of some eight or 
nine war crops in increased quantities. 
That is not in this bill. That was re- 
jected by the subcommittee in the House 
and never has been put in in the House or 
the Senate, in the Department of Agri- 
culture appropriation bill. Those pay- 
ments are not to be made out of this 
fund in any event. The only payments 
which the Secretary has contracted. to 
make were announced.by him on Decem- 
ber 5, 1942. I hold in my hand the 
Georgia A. A. A, handbook, giving the 
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exact payments which are promised to 
the farmers of the country, issued in 
March of this year. Similar handbooks 
were published in every State. Are you 
going back on that promise—what your 
Secretary of Agriculture under authority 
of law promised to do? 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. TARVER. Iyield. 

Mr. COOLEY. Have not these pay- 
ments always been contingent upon sub- 
sequent appropriation? 

Mr. TARVER. For 7 years this prac- 
tice has been followed. No other prac- 
tice has been followed since we had this 
program. 

The SPEAKER pro tempore. The 
time of the gentleman from Georgia has 
expired. 

The time of the gentleman from Mis- 
souri has expired. All time has expired. 

The question is on the preferential mo- 
tion of the gentleman from South Caro- 
lina [Mr. FULMER] to recede and concur 
in the Senate amendment. . 

The question was taken; and on a divi- 
sion (demanded by Mr. Taser), there 
were—ayes 81, noes 103. 

Mr, TARVER. Mr. Speaker, I object 
to the vote on the ground that a quorum 
is not present, and I make the point of 
order that there is no quorum present. 

The SPEAKER pro tempore. The 
Chair will count. [After counting.] 
Two hundred and three Members are 
present, not a quorum. The Doorkeeper 
will close the doors, the Sergeant at 
Arms will notify the absent Members, 
and the Clerk will call the roll. 

The question was taken; and there 
Were—yeas 185, nays 175, answering 
“present” 1, not voting 70, as follows: 


[Roll No. 109] 
YEAS—185 

Abernethy Domengeaux Kefauver 
Allen, La. Doughton Kelley 
Andereen, Drewry Kennedy 

H. Carl Feighan Keogh 
Anderson, Fernandez Kerr 

N. Mex, Fisher Kirwan 
Bates, Ky. Flannagan Kleberg 
Beckworth Fogarty Klein 
Bland Folger Lane 
Bloom Forand Lanham 
Bonner Fulbright Larcade 
Boykin Fulmer Lemke 
Bradley, Pa. Gathings Lesinski 
Brooks Gibson McCord 
Brown, Ga. Gilchrist McCormack 
Bryson Gordon ee 
Bulwinkle Gore McGranery 
Burch, Va. Gorski McKenzie 
Burchill, N. Y. Gossett McMurray 
Burdick Granger Madden 
Burgin Grant, Ala. Mahon 
Byrne Gregory Maloney 
Camp en anasco 
Case Harless, Ariz. Mansfield, 
Celler Harris, Ark. Mont. 
Chapman , Va. Mansfield, Tex. 
Clark Hart Marcantonio 
Coffee Hays Martin, Iowa 
Colmer Heffernan Merritt 
Cooley Hendricks Miller, Nebr, 
Cooper Hobbs Mills 
Cox Hoch Morrison, La. 
Cravens Hoeven Morrison, N. ©. 
Creal Holifield Murdock 
Crosser Hope Murphy 

Hull > Myers 

Curley Norton 
D'Alesandro Jackson O'Brien, Mich. 
Davis Johnson, O'Connor 
Dawson Luther A. o 
Delaney Jo! 5 O’Konski 
Dilweg Lyndon B. O'Toole 
Dingell Johnson, Okla. Outland 
Disney Kee e 


Wasielewski 
Welch 


Winter 
Wolfenden, Pa. 
Wolverton, N. J. 
Wi ch. 


’ 


Fitzpatrick 
Ford 
Furlong 
Gamble 


Patman Scanlon 
Patton Sheppard 
Peterson, Fla, Sikes 
Peterson, GA, Slaughter 
Pfeifer Smith, Va. 
Poage Smith, W. Va. 
Price Snyder 
Priest Somers, N. Y. 
Rabaut 
Spence 
Rankin Starnes, Ala, 
Richards 
n Stefan 
Robinson, Utah Stevenson 
wan 
Russell Sullivan 
Sabath Sumners, Tex. 
Sadowski Talle 
Tarver 
Sauthoft Thomas, Tex 
NAYS—175 
Anderson, Calif. Hall, 
dresen, Leonard W, 
August H. 
Angell Harness, Ind. 
Arends Heidinger 
Arnold Herter 
Auchincloss Hess 
Baldwin, Md. Hill 
Barrett Hinshaw 
Bender Hoffman 
Bennett, Mich. Holmes, Mass. 
Bennett, Mo. Holmes, Wash 
Bishop Horan 
Blackney Howell 
Bolton Jeffrey 
Brown, Ohio Jenkins 
Buffett Jennings 
Busbey Jensen 
Butler Johnson, 
Canfield Anton J. 
Cannon, Mo. Johnson, 
Carson, Ohio Calvin D. 
Carter Jobnson, Ind 
Chenoweth Johnson, 
Chiperfield J. Leroy 
Church Jobnson, Ward 
Clason Jones 
Clevenger Jonkman 
Cole, Mo. Kean 
Cole, N. Y. Keefe 
Compton Kilday 
Crawford Kinzer 
Curtis Knutson 
y Kunkel 
Dewey LaFollette 
Dirksen Lambertson 
Dondero Landis 
Durham Lea 
Dworshak LeCompte 
Ellis Lewis, Ohio 
Ellison, Md. Luce 
Elmer Ludlow 
Elston, Ohio McCowen 
Engel McGregor 
Fellows McLean 
Fenton McWilliams 
Gale ~- , 5 
Gallagher Mason 
Gavin ` May 
Gearhart Merrow 
Gerlach Michener 
Gifford Miller, Conn, 
Gillette Miller, Mo. 
Goodwin Miller, Pa. 
Graham _ Monkiewicz 
Grant, Ind. Mott 
Griffiths Mruk 
Gross Murray, Wis. 
Gwynne Newsome 
Hale Norman 
Hall, Edwin Norrell 
Arthur O'Brien, Til. 
ANSWERING “PRESENT”’—1 
Robsion, Ky. 
NOT VOTING—70 
Allen, Ill, Cochran 
Andrews Costello 
Baldwin, N. Y. Courtney 
Barden Culkin 
Barry Cullen 
Bates, Mass. Dickstein 
Beall ies 
Bell Ditter 
Boren Douglas 
Bradley, Mich. Eaton 
Eberharter 
Buckley Elliott 
Cannon, Fla. Ellsworth 
Capozzoli Fay 
Carlson, Kans, Fish 
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King Nichols Simpson, Pa. 
LeFevre O'Brien, N.Y. Tolan 
Lynch O'Leary Treadway 
McMillan Philbin Van Zandt 
Maas Ramey Vinson, Ga. 
Magnuson Randolph Wheat 
Monroney Rivers Wolcott 
Mundt Satterfield 


Murray, Tenn. Sheridan 


So the motion was agreed to. 
The Clerk announced the following 


On this vote: 


Mr, Ford for, with Mr. Baldwin of New 
York, against. 
Mr. Vinson of Georgia for, with Mr. Judd 
against. 
Mr. Costello for, with Mr. Ramey against. 
Mr. Hare for, with Mr. Andrews against. 
Mr. Robsion of Kentucky for, with Mr. 
Treadway against, 
Mr. King for, with Mr. Beall against. 
Mr. Fay for, with Mr. Ditter against. 
Mr. Philbin for, with Mr. Eaton against. 
Mr. Capozzoli for, with Mr. Douglas against. 
Mr. Furlong for, with Mr, Gamble against. 
Mr. Courtney for, with Mr. Ellsworth 
against. 
Mr. Gavagan for, with Mr. Hartley against. 
Mr. Cullen for, with Mr. Gillie against. 
Mr. Fitzpatrick for, with Mr. Kilburn 
against. 
Mr. Dickstein for, with Mr. O’Brien of New 
York against. 
Mr, Jarman for, with Mr. Wolcott against. 
Mr. Lynch for, with Mr. Simpson of Penn- 
sylvania against. 
Mr. Rivers for, with Mr. Wheat against. 
Mr. Hébert for, with Mr. Bates of Massa- 
chusetts against. 
General pairs: 
Eberharter with Mr. Mundt. 
Boren with Mr. Halleck. 
Satterfield with Mr. Allen of Illinois, 
Tolan with Mr. LeFevre. 
Randolph with Mr. Carlson of Kansas. 
Cochran with Mr. Fish. 
Barry with Mr. Van Zandt. 
Buckley with Mr. Bradley of Michigan. 
Sheridan with Mr. Maas. 
Bell with Mr. Kearney. 
McMillan with Mr. Brehm. 
Cannon of Florida with Mr. Culkin. 


Mr. ROGERS of California, Mr. WENE, 
and Mr. HEIDINGER changed their 
votes from “aye” to “no.” 

Mr. BLOOM changed his vote from 
“no” to “aye. » 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I have a pair with the gentle- 
man from Massachusetts, Mr. TREAD- 
way. I, therefore. withdraw, my vote 
and vote “present.” 

The result of the vote was announced 
as above recorded. 

The doors were opened. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 87: Page 69, line 12, strike 
out the remainder of line 12 after the figure 
down to and including the word “inclusive”, 
in line 18 and insert in lieu thereof the fol- 
lowing: “To remain available until June 30, 
1945, for compliance with programs under the 
Agricultural Adjustment Act of 1938, as 
amended, and the act of February 29, 1936, as 
amended, pursuant to the provisions of the 


1943 programs carried out during the period 
July 1, 1942, to December 31, 1943, inclusive.” 


Mr. TARVER. Mr. Speaker, I move 
that the House insist upon its disagree- . 
ment to Senate amendment No. 87. 

Mr. Speaker, I yield myself 5 minutes. 
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The SPEAKER. The gentleman from 
Georgia is recognized for 5 minutes. 

Mr. TARVER. Mr. Speaker, I invite 
the attention of the gentleman from 
South Carolina [Mr. FULMER] to what I 
am about to say. 

Mr. Speaker, this motion to insist upon 
disagreement with Senate amendment 
No. 87 has been offered by me in behalf 
of the subcommittee with whom I have 
not had an opportunity to confer since 
the vote was had by the House agreeing 
to recede and concur in Senate amend- 
ment No. 86. The position of the House, 
it seems to me, with regard to this 
amendment, if it should vote to insist 
upon its disagreement with Senate 
amendment No. 87, would be rather con- 
tradictory. Senate amendment No. 87 
provides that .this $400,000,000—which 
was $300,000,000 until the House accepted 
the Senate amendment—should be used 
only for payments for compliance with 
soil-building practices and water-con- 
servation practices under the Soil Con- 
servation and Domestic Allotment Act 
as amended and eliminates, as I under- 
stand its meaning—that is if we disagree 
and the Senate accepts our position—it 
would eliminate payment of the amounts 
authorized by the Secretary of Agricul- 
ture in the Secretary’s announcement of 
December 5, 1942, for other than soil- 
conservation practices; in other words, 
you have now provided the money, $400,- 
000,000 for carrying out the’ program 
which he announced on December 5, 
1942. If you now insist upon disagree- 
ing to Senate amendment No. 87 you 
will be in the attitude of saying that you 
will provide the money but you will not 
allow it to be paid out for the purpose 
for which the Secretary announced it 
would be paid; so I am raising the ques- 
tion now for the interest of all the Mem- 
bers of the House as to whether they 
ought to further insist upon their dis- 
agreement to Senate amendment No. 87 
or whether or not in compliance with 
the action you have just taken in agree- 
ing to the $400,000,000 you ought to agree 
to that amendment. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from North Carolina, 

Mr. COOLEY. I have a preferential 
motion which I will offer to recede and 
concur in Senate amendment No. 87. 
Will not that take care of the situation? 

Mr. TARVER. If the House takes that 
action, it seems to me, it would iron out 
a contradiction here because if you do 
not take that action you are in the posi- 
tion of appropriating $400,000,000 to car- 
ry out the Secretary’s program and then 
saying that half of the type of payments 
offered shall not be paid. 

Mr. COOLEY. Will the gentleman 
yield to me for the purpose of offering 
this motion? 

Mr. TARVER. I will be glad to. How- 
ever, I simply want to call the attention 
of the House to the subject matter. I 
have offered the motion to insist on dis- 
agreement to the Senate amendment, but 
I think the House should consider this 
matter carefully before it takes action. 
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Mr, COOLEY. Mr. Speaker, I offer a 
preferential motion which is at the Clerk’s 
desk, ‘ 

The Clerk read as follows: 

Motion offered by Mr. Cooter: Mr. COOLEY 
moves to recede and concur in amendment 
No. 87. 


Mr. COOLEY. Mr. Speaker, I do not 
desire to discuss the motion which I have 
just offered because it has been very in- 
telligently discussed by the chairman of 
the subcommittee, the gentleman from 
Georgia [Mr. Tarver]. 

Mr. CASE. Mr. Speaker, I ask for a 
division of the question. 

Mr. TARVER. Mr. Speaker, I yield 2 
minutes to the gentleman from Illinois 
EMr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, first, let 
me ask about the parliamentary situa- 
tion. I think the last motion offered by 
the gentleman from North Carolina was 
a preferential motion to concur in the 
Senate amendment. 

The SPEAKER. To recede and con- 
cur. A division of the question has been 
asked for by the gentleman from South 
Dakota [Mr. Case]. 

Mr. DIRKSEN. Mr. Speaker, amend- 
ment No. 87, on which the vote will recur, 
is this: When the bill was before the 
House, the House provided that $300,- 
000,000 was to remain available until 
June 30, 1945, for programs under the 
A. A. A. Act of 1938 for soil-building 
practices and compliances and water- 
conservation practices under the Soil 
Conservation Act. If this language is 
taken out, of course, it opens up the 
whole proposition for any kind of pay- 
ment they might want to make under 
the act of 1938, including the types of 
subsidies referred to earlier in the after- 
noon. 

Mr. COOLEY. Will the gentleman 
yleld? 

Mr. DIRKSEN. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. The act to which the 
gentleman refers does not contain any 
provision regarding subsidies at all, It 
only authorizes the Secretary to make 
certain commitments within the purview 
of that legislative act. 

Mr, DIRKSEN. But the essential point 
is that if the language as adopted by the 
House and stricken out by the Senate is 
preserved then the funds can be used 
only for the purpose of soil-building 
practices and compliances and water- 
conservation practices and nothing more. 

Mr. TARVER. Will the gentleman 
yield? 

Mr. DIRKSEN, I yield to the gentle- 
man from Georgia. 

- Mr. TARVER. And less than $300,- 
000,000 will be required for that purpose. 

Mr. DIRKSEN. The point is we are 
voting now on policy and not on money. 
If we recede on the policy adopted by the 
House the money that will be left over 
can revert to the Treasury and not be 
used. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman 3 additional minutes. 
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Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. The So- 
licitor in the Department of Agriculture 
has ruled this soil-conservation money 
can be used for the payment of subsi- 
dies. . 

Mr. DIRKSEN. The gentleman means 
the compliance money. 

Mr. AUGUST H. ANDRESEN. What- 
ever it is. 

Mr. DIRKSEN. Not under the lan- 
guage of the House. It was tied down so 
it could not be used for any subsidy pur- 
poses, 

Mr. AUGUST H. ANDRESEN. As I 
understand it, if the amendment offered 
by the gentleman from North Carolina 
prevails, then the Secretary can use it 
for subsidies. 

Mr, DIRKSEN. Exactly so. 

Mr. PACE. Will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Georgia. 

Mr. PACE. What is the gentleman’s 
understanding of the Senate language? 

Mr. DIRKSEN. The Senate struck out 
the provision that the House put in which 
would limit it to soil-compliance prac- 
tices, soil-building and water-conserva- 
tion practices and nothing more. 

Mr. PACE. And extends it how far? 

Mr. DIRKSEN. Until the 31st of De- 
cember 1943. 

Mr. PACE. It extends the use of the 
money for what purpose? 

Mr. DIRKSEN. The money will be 
used for any purposes then, that the 
Solicitor, the Secretary of Agriculture, or 
the Administrator of the A. A. A. might 
interpret it could be used for under the 
original act, and I may say they have 
placed some very singular constructions 
on the language of that original act, not- 
ably that they can use $125,000,000 for 
the type of incentive payments which was 
represented to us early in February. 

Mr. TARVER. The gentleman does 
not mean that the payments concerning 
which they testified in February are in 
any way involved in this appropriation? 

Mr. DIRKSEN. No; but the Secretary 
and the Solicitor did say they so inter- 
preted the language of the act of 1938 
that they could use the money under the 
original act for incentive purposes and 
this ties the thing down to soil conserva- 
tion purposes. 

Mr. TARVER. May I read the lan- 
guage inserted by the Senate for which 
the $400,000,000 was provided in its ver- 
sion of the bill: 

To remain avallable until June 30, 1945, 
for compliance with programs under the Agri- 
cultural Adjustment Act of 1938, as amended, 
and the Act of February 29, 1936, as amended, 
pursuant to the provisions of the 1943 pro- 
grams carried out during the period July 1, 
1942, to December 31, 1943, inclusive. 


In other words, the Senate inserted 
language simply providing that these 
funds should be paid out in accordance 
with the Soil Conservation and Domestic 
Allotment Act and in accordance with 
the Agricultural Adjustment Act. 

Mr. DIRKSEN. Yes. It means, then, 
that if the Secretary or the Solicitor 
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makes an interpretation of the act of 
1936 or 1938 to the effect that the money 
can be used for a subsidy or an incentive 
purpose, that, of course, is the construc- 
tion that will prevail. 

Mr. TARVER. I think they will be 
bound by the announcement which has 
already been made by the Secretary. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes. to the gentleman from South 
Dakota [Mr. Case]. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. CASE. I yield to the gentleman 
from Mississippi. 

Mr. WHITTINGTON. Is it not true 
that if the preferential motion offered 
by the gentleman from North Carolina 
is adopted, the result will be that we will 
appropriate this year $400,000,000 for the 
same purposes for which we appropriated 
this money last year, except that last 
year we appropriated $450,000,000? 

Mr. CASE. That is my understanding. 

Mr. WHITTINGTON. For exactly the 
same purposes, and it will be used in 
exactly the same manner? 

Mr. CASE. Yes. There is nothing 
new up to this point. However, if we 
want to make a change for next year we 
should serve notice in advance. Further- 
more, we should insist on retaining the 
House language in amendment No. 88, to 
prevent the use of any of the funds for 
incentive payments. 

Mr. WHITTINGTON. The proper way 
to do it would be to insist on amendment 
No. 88 when we come to it. 

Mr. CASE. Yes, I think that is cor- 
rect. That is what I tried to point out 
earlier today. 

Mr. WHITTINGTON. So there is no 
objection to agreeing to the motion of- 
fered by the gentleman from North Caro- 
lina to recede and concur and then in- 
sisting on the position of the House with 
respect to amendment No. 88? 

Mr. CASE. In answer to that, let me 
say that the reason I asked for a divi- 
sion of the question is to make it pos- 
sible, if the parliamentary situation per- 
mits, to give the House an opportunity 
to say that while we are going to take care 
of the commitments made last year this 
money shall not be used to make that 
kind of commitment again. Conse- 
quently, I propose to offer a limitation by 
a motion to concur with an amendment, 
which would add this language: 

Provided, however, That no part of the 
funds appropriated under this head will be 
available for expenditure to announce or 
prepare a program for payments in subse- 
quent years other than for compliances with 
soll-building practices and water-conserva- 
tion practices under the Soil Conservation 
and Domestic Allotment Act as amended. 


The issue we have on the pending 
amendment is merely whether or not you 
want the money to be available for mak- 
ing the payments this year on the basis 
of the commitments that were made with 
the farmers last fall when they were 
signed up. 

In proposing to concur in the amend- 
ment with an amendment—I am not sure 
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that it is in order, but if it is I propose 
to offer it—my purpose is to serve notice 
on the Secretary that he cannot use any 
of this money to set up a program for 
next year for anything other than the 
purely soil-conservation practices, That, 
as I get it, is what gentlemen have 
been advocating here today, except that 
they have wanted it retroactive. I am 
not opposed to reducing A. A. A. funds, 
but I am opposed to changing the rules 
of payment after a crop is planted. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr. CASE. I yield to the gentleman 
from Georgia. 

Mr. TARVER. I think that if the 
gentleman will look at the language 
stricken out by the Senate in its amend- 
ment No. 92, he will find that the ob- 
jective he has in mind will be served 
by insisting on disagreement to the Sen- 
ate action in striking out that language. 
In that connection I call his attention to 
the fact that Mr, Davis, in the state- 
ment I read to the House, did not raise 
any objection to the House language 
which the Senate struck out by its 
amendment No. 92. That language reads 
as follows: ` 

Provided further, That such amount shall 
be available for salaries and other admin- 
istrative expenses in connection with the 
formulation and administration of the 1944 
programs of soil-building practices and soil- 
and water-conservation practices, under the 
act of February 29, 1936, and programs under 
the Agricultural Adjustment Act of 1938, as 
amended, the total expenditures of which, in- 
cluding administration, shall not exceed 
$300,000,000. 


In other words, if the Senate amend- 
ment is rejected and this language re- 
mains in the bill it will limit the program 
next year to $300,000,000 and also limit 
it to soil-conservation and water-con- 
servation practices. 

Mr. Davis said that it would be all 
right to do that for next year, but he said 
that it ought not to be done for this year 
after the program for this year had al- 
ready. been announced. So I hope the 
gentleman will not offer his amendment 
but that the House will insist upon its 
disagreement to Senate amendment 
No, 92, leaving that language in the bill, 
which ought to be sufficient for the gen- 
tleman’s purposes, 

Mr. CASE. If'there is a clear under- 
standing that money will not be used 
to set up the crop-adjustment payments 
for another year, I have no need to offer 
an amendment, but I want the language 
to be certain. 

Mr. TARVER. I understand that that 
will be expressly provided if Senate 
amendment No. 92 is stricken out. 

The SPEAKER, The time of the gen- 
tleman from South Dakota has expired. 

Mr. TARVER. Mr. Speaker, I yield 1 
additional minute to the gentleman from 
South Dakota. -~ 

Mr. CASE. The only reason I felt that 
we ought to make the full payment this 
year is to provide what the farmers un- 
derstood when they signed up—that they 
would receive both soil conservation and 
crop adjustment payments. If we serve 
notice on them that that is not to be the 
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case for next year, then we can consist- 
ently hold the money down. I do not 
know that $300,000,000, for that matter, 
is necessary if you limit the payments to 
soil conservation. That might be re- 
duced still further if only 187 or 200 mil- 
lion is needed for that part of the pay- 
ment this year. But certainly we ought 
to serve notice on them in advance if a 
charge is to be made. With an under- 
standing, then, that the Secretary un- 
derstands that the limitation in the lan- 
guage which the gentleman from Georgia 
has cited puts a prohibition on next 
year’s program and that he proposes to 
ask the House to stand by that language, 
I shall not insist on offering the language 
of my preferential motion at this time. 

Mr, WHITTINGTON. Is it the gen- 
tleman’s understanding that his purpose 
can be promoted by adopting the prefer- 
ential motion offered by the gentleman 
from North Carolina and by agreeing to 
the views expressed by the gentleman 
from Georgia, so that the amendment 
will read for the current year just as it 
was for last year? 

Mr. CASE. If I do not offer my 
amendment, then the motion offered by 
the gentleman from North Carolina will 
be before the House. 

The SPEAKER. The time of the gen- 
tleman from South Dekota has again 
expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Vermont 
[Mr. PLUMLEY]. 

Mr. PLUMLEY. Mr. Speaker, I will 
not use 5 minutes, I am as they say 
getting kind of sick and tired and fed up 
with a lot of loose and irresponsible talk 
by those who do not appreciate their re- 
sponsibilities to the Government but 
take themselves too seriously. 

I should like to tell my Republican 
friends that those who are inclined to 
vote for this as well as those who voted 
for the $100,000,000 addition, and those 
who were not present or cared not to be 
present to vote are making a contribu- 
tion to the Democratic campaign fund, 
as subsidies, to be used against them. 

That is only a selfish reason why they 
should vote against subsidies as a prin- 
ciple which cannot be defended, never 


‘has justified itself, and has been re- 


peatedly repudiated by Congress on both 
sides of the aisle, 

I am surprised at the absence of some 
Members today who ought to be here to 
support our action at this time. 

I am constrained to believe they must 
be for subsidies else they would have 
been here to support a committee which 
has tried to represent the position of 
the House, in the conference report. 

I have no question to make as to their 
right to vote their convictions. 

I do question their judgment as they 
failed to be here to vote against subsi- 
dies so insidiously involved in this sub- 
sidy proposal. That failure to be present 
to vote already has cost the taxpayers 
$100,000,000 and that is a lot of money. 

The SPEAKER. The question is on 
the motion that the House recede from 
its disagreement to the Senate amend- 
ment. 
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The question was taken; and on a di- 
vision (demanded by Mr. Cootry) there 
were—ayes 81, noes 110. 

Mr, TARVER. Mr. Speaker, I object 
to the vote on the ground that a quorum 
is not present and make the point of 
order that a quorum is not present. 

The SPEAKER. The Chair will count. 
[After counting.] Two hundred and 
forty Members are present, a quorum. 

Mr. TARVER. Mr. Speaker, I demand 
the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
Were—yeas 166, nays 177, answered 
“present” 1, not voting 87, as follows: 


[Roll No. 110] 
YEAS—166 
Abernethy Gorski O’Brien, Til, 
Allen, La. Granger O'Brien, s 
Anderson, Grant, Ala, O'Connor 
N. Mex, Gregory O’Konski 
Bates, Ky. Hagen O'Neal 
Beckworth Harris, Va O'Toole 
Bland Hart tland 
Bonner Hays 
Boykin- Hendricks Patman 
Bradley, Pa. Hobbs Patton 
Brooks Hoch Peterson, Fia. 
Brown, Ga Hoeven Pfeifer 
Bryson Holifield 
Bulwinkle Hope Priest 
Burch, Va. Hull Rabaut 
Burchill, N. Y. Izac Ramspeck 
Burdick Jackson 
Burgin Richards 
Byrne Lyndon B. Robertson 
Camp re ae Okla. Rogers, Calif. 
‘ee 
Celler Kefauver Sabath 
Chapman Kelley Sadowski 
Clark Kennedy Sauthoff 
Coffee ion 
Colmer Kerr Schuetz 
Cooley Kirwan Sheppard 
Cooper Klein Sikes 
Cox Lane Slaughter 
Cravens Larcade Snyder 
Creal Somers, N. Y. 
LeCompte Spar! 
Cunningham Lemke Spence 
Curley 
Curtis S 
D'Alesandro McCormack Sullivan 
Davis McGehee Tarver 
Dawson McGranery Thomas, Tex. 
Delaney McMillan Thomason 
Dilwi McMurray Vincent, Ky. 
Dingell Madden Voorhis, Calif. 
Domengeaux Mahon Walter 
Doughton Maloney ard 
Drewry co Weaver 
Feighan Mansfield, Weiss 
Fernandez Mont. Wene 
Flannagan Mansfield, Tex. Whelchel, Ga. 
Fogarty Marcantonio Whitten 
Folger Martin, Iowa Whittington 
Porand Merritt Wickersham 
Fulbright Mills instead 
Fulmer Morrison, La. Woodrum, Va. 
Gathings Morrison, N.C. Worley 
Gibson Murd Wright 
Gilchrist Murphy 
Gordon Myers 
Gore Norton 
NAYS—177 
Andersen, Cannon, Mo. Elmer 
2 1 Carson, Ohio Elston, Ohio 
Anderson, Calif. Carter Engel 
adresen, Chenoweth Fellows 
August H. Chiperfield Fenton 
Angell urch Gale 
Arends Clason Gallagher 
Arnold Clevenger Gearhart 
Auchincloss Cole, Mo. Gerlach 
rrett Cole, N. Y. Gifford 
Bender Compton Gillette 
Bennett, Mich, Crawford Goodwin 
Bennett, Mo. Day Gossett 
Bishop Dewey Grah.: 
Blackney Dir) Grant, Ind. 
ton Disney G 
Brown, Ohio Dondero Gross 
Buffett ham Gwynne 
Busbey Dworshak e 
Butler is Hall, 
Canfield Ellison, Md. Edwin Arthur 
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. Ludlow Schiffier 
Leonard W. McCowen Schwabe 
Hancock McGregor Scott 
Harness, Ind Shafer 
Heidinger McWilliams Short 
, Mass. Simpson, Dl 
Hess Smith, 
Hill May Smith, Ohio 
Hinshaw Merrow Smith, Wis, 
Hoffman Michener Springer 
Holmes, Mass. Miller, Conn. Stanley 
Holmes, Wash. Miller, Nebr. Stearns, N. H. 
Horan Miller, Pa. Stefan 
Howell Monkiewicz Stevenson 
Jeffrey Mott Ss 
Jenkins Mruk Sumner, Ill, 
Jennings Murray, Wis. Sumners, Tex. 
Jensen Newsome Sundstrom 
Johnson, Norman Taber 
Anton J. Norrell Talbot 
Johnson, O'Hara Taylor 
Calvin D. Peterson, Ga. Thomas, N.J. 
Johnson, Ind. ps Tibbott 
Johnson, Pittenger Towe 
J. loeser Troutman 
Johnson, Ward Plumley Vorys, Ohio 
Jones ursell 
Jonkman Poulson Wadsworth 
Kean Powers Wasielewski 
Keefe Pracht Weichel, Ohio 
Kilday Reece, Tenn, Wel 
Reed, Il. West 
Kleberg Reed, N. Y. Wigglesworth 
Knutson Rees, Kans. Willey 
Kunkel Rizley Wilson 
LaFollette Rockwell Winter 
Lambertson Rodgers, Pa. Wolfenden, Pa. 
Landis Mass, Wolverton, N. J. 
Lanham Rohrbough ` > 
Lewis, Ohio Rolph 
Luce Rowe 
ANSWERED “PRESENT” — 
Robsion, Ky. 
NOT VOTING—87 
Andrews Fish Monroney 
Baldwin, Md. er Mundt 
Baldwin, N. Y. Fitzpatrick Murray, k 
Nichols 
Furlong O'Brien, N. Y. 
Bates, Mass, Gamble o) 
Gavagan Philbin 
Bell Gavin Ramey 
Bloom Gillie Randolph 
Boren Green Rivers 
Bradley, Mich. Halleck Robinson, Utah 
Rowan 
Buckley Harless, Ariz. Sass 
Cannon, Fla Harris, Ark. Satterfield 
Cay Hartley Sheridan 
Carlson, Kans. Hébert Simpson, Pa. 
Heffernan Smith, Va. 
Costello Jarman Smith, W. Va. 
Johnson, 
Culkin Luther A. Talle 
Cullen Judd Tolan 
Dickstein Kearney Treadway 
es Kilburn Van Zandt 
Ditter Vinson, Ga. 
Douglas LeFevre Wheat 
Eaton ynch White 
Eberharter McKenzie Wolcott 
Elliott Maas 
Ellsworth Magnuson 


So the motion was rejected. 

The Clerk announced the following 
additional pairs: 

On this vote: 


Mr. Vinson of Georgia for, with Mr. Judd 
against. 

Mr. Hare for, with Mr. Andrews against. 

Mr. Cullen for, with Mr. Gillie against. 

Mr. Ford for, with Mr. Baldwin of New York 
against. ‘ 

Mr. Buckley for, with Mr. Gavin against. 

Mr. Costello for, with Mr. Ramey against. 

Mr. Bloom for, with Mr. Miller of Missouri 
against. 

Mr. King for, with Mr. Beall against, 

Mr. Fay for, with Mr. Ditter against. 

Mr. Robsion of Kentucky for, with Mr. 
Treadway against, 

Mr, Capozzoli for, with Mr. Douglas against. 

Mr. Luther A. Johnson for, with Mr. Eaton 
against. 

Mr. Gavagan for, with Mr. Hartley against. 


A Mr. Furlong for, with Mr. Gamble against, 
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Mr. Fitzpatrick for, with Mr. Kilburn 


Mr. Dickstein for, with Mr. O'Brien of New 
York against. 

Mr. Jarman for, with Mr. Wolcott against. 

Mr. Lynch for, with Mr. Simpson of Penn- 
sylvania against. 

Mr. Rivers for, with Mr. Wheat against. 

Mr. Hébert for, with Mr. Bates of Massa- 
chusetts against. 

Mr. Heffernan for, with Mr, Allen of Ii- 
nols against. 

General pairs: 

Mr. Eberharter with Mr. Mundt. 

Mr. Boren with Mr. Halleck. 

Mr. Tolan with Mr. LeFevre. _ 

Mr. Randolph with Mr. Carlson, 

Mr. Cochran with Mr. Fish. 

Mr. Barry with Mr. Van Zandt. 

Mr. Sheridan with Mr. Maas. 

Mr. Bell with Mr. Kearney. 

Mr. Cannon of Florida with Mr. Culkin. 

Mr. Barden with Mr. Talle. 

Mr. Harris of Arkansas with Mr. Bradley of 
Michigan. 

Mr. Satterfield with Mr. Brehm. 


Mr, DOMENGEAUX changed his vote 
from “no” to “aye.” 

Mr. SASSCER. Mr. Speaker, I de- 
sire to vote “aye.” 

The SPEAKER. Was the gentleman 
in the Hall listening when his name was 
called? 

Mr. SASSCER,. No. 

The SPEAKER. The gentleman does 
not qualify. 

Mr. ROBSION of Kentucky. Mr. 
Speaker, I have a pair with the gentle- 
man from Massachusetts, Mr. TREAD- 
way. If he were present he would vote 
“aye.” I withdraw my vote of “no” and 
answer “present.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the motion of the gentleman from Geor- 
gia that the House further insist upon 
its disagreement to the Senate amend- 
ment, 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next Senate amendment in dis- 
agreement. 

The Clerk read as follows: 

Senate amendment No. 88: Page 69, line 24, 
strike out lines 24 and 25 and on page 70 
strike out down to and including the words 
“incentive payment.” 


Mr. TARVER. Mr. Speaker, I move 
that the House insist upon its disagree- 
ment to Senate amendment No. 88. 

Mr. PACE. Mr. Speaker, I offer the 
following preferential motion, which I 
send to the desk. 

The Clerk read as follows: 

Mr. Pace moves to recede and concur with 
an amendment, as follows: In lieu of the lan- 
guage stricken by the Senate, insert “Pro- 
vided, That no part of said appropriation or 
any other appropriation carried in this bill 
shall be used for incentive payments, if and 
so long as such payments are under any law 
or Executive order taken into consideration 
in the determination by the Price Adminis- 
trator, or other authority, of the maximum 
or ceiling or parity prices of farm com- 
modities.” 


Mr. TARVER. Mr. Speaker, I yield 
5 minutes to the gentleman from 
Georgia. 
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Mr. PACE. Mr. Speaker, when this 
bill was before the House a few weeks ago 
the following amendment was offered by 
the gentleman from Missouri [Mr. CAN- 
non] and was adopted and written into 
the bill: 

Provided, That no part of said appropria- 
tion or any other appropriation carried in 
this bill shall be used for incentive payments. 


When the bill went to the Senate this 
proviso was stricken. The gentleman 
from Georgia [Mr. Tarver] has moved 
that the House insist on the amendment, 
and my proposal is a substitute for that 
amendment, The difference between us 
is that my amendment would permit in- 
centive payments, provided they are not 
taken into consideration and deducted 
from the maximum or ceiling price es- 
tablished for the commodity. 

I supported the Cannon amendment 
when it was first offered. I spoke in fa- 
vor of it, and I did so because, having no 
other alternative at the time, I wanted 
to register my complete disapproval of 
the present practice of the administra- 
tion and the Office of Price Administra- 
tion, when fixing ceiling prices on farm 
commodities, of deducting from the par- 
ity price all payments, soil building, 
parity, incentive, and all others, paid to 
the farmers. 

I suppose you understand how it works. 
For example, they have set up a pro- 
gram for this year under which they 
promise to pay the cotton farmers lys 
cents per pound on the normal yield of 
their allotted acreage, provided the 
farmer will plant so many acres of pea- 
nuts. “That part of it is not so bad, as 
peanuts are a vital war crop. But, and 
here is the trouble, when they go to 
fix the ceiling price on cotton they in- 
sist on deducting this 1ys5 cents from the 
price of cotton. Although the farmer 
has gone to the extra expense of buying 
more machinery for peanuts, high-priced 
seed, and so forth, and has done every- 
thing requested of him, he has the money 
paid him for doing those things taken 
away when he goes to sell his crop. 

They propose to do exactly the same 
thing to the wheat growers, the corn 
growers, and many others. It is no more 
than a common fraud and a gross mis- 
representation to the farmers. They are 
led to believe they will receive certain 
payments if they cooperate in certain 
respects, obey the regulations, control 
their production, incur additional ex- 
pense, and then find out when they go to 
Sell their crop every penny paid to them 
is being deducted from the price of the 
crops they sell, 

I cannot be a party to, and I do not 
think you want to be a party to fooling 
the farmers of this Nation, and that is 
what my amendment seeks to prevent. 
I think it would be very unfortunate if 
this House should take the definite posi- 
tion that we are not going, under any 
circumstances, to make incentive pay- 
ments. You are going to need incentive 
Payments, and need them badly. For 
example, you have today thousands of 
farmers growing flaxseed for the first 
time in their lives, growing soybeans, 
and growing peanuts and other war 
crops. They do not know how deep to 
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plant the seed. They have to buy new 
machinery to cultivate them with. They 
do not know how to harvest them and 
they are going to have poor crops and 
poor yields. Is it wrong in this critical 
hour to go to those people and say, “If 
you go to this additional expense, if you 
produce the crops so badly needed to 
win the war, we will pay you an in- 
centive for doing it?” You are doing 
it with Irish potatoes today and I have 
not heard anybody complain about that. 
You are paying. them $50 for each extra 
acre. Every Irish-potato grower in the 
United States this year will get $50 an 
acre extra for his extra acreage. Why? 
Because they have had to expand their 
crop, because people are growing them 
who never grew them before. They have 
to buy additional machinery. The po- 
tatoes are needed badly, and the Gov- 
ernment has said to the Irish-potato gro- 
ducers, “We will pay you $50 an acre 
extra for every additional. acre of Irish 
potatoes you grow this year.” That is 
the smart thing to do, provided after a 
man has incurred the expense and has 
suffered losses, you let him keep the $50. 
I supported the Cannon amendment be- 
cause I am not going to be a party to 
telling farmers in my State or in your 
State, “Yes, I will give you 5 cents a 
bushel on corn, or 12 cents a bushel on 
wheat, if you plant so many soybeans 
and flaxseed,” and then when he sells his 
corn, take that 5 cents away from him by 
fixing the ceiling price on corn at 5 cents 
under the parity price. 

That is one of the reasons corn is not 
moving today, because the corn pro- 
ducers of this Nation see the rank in- 
justice that has been visited upon them. 
That is one reason you have a shortage 
of corn. It is not because it is not in 
the Nation. It is. It is in storage; but 
the.corn producers of this Nation know 
it is a damnable outrage that they have 
been paid this little payment in order 
to do things, and then when they move 
their corn to market they are told, “We 
are going to take it from your price. We 
have given you a nickel in one pocket 
and will now take it out of the other.” 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman 3 additional minutes. 

Mr. DIRKSEN. Will the gentleman 
yield? 

Mr. PACE. I yield. 

Mr. DIRKSEN. Would not the net 
effect be to write into the law the real 
provisions of the so-called Pace-Bank- 
head bill? 

Mr. PACE. Not the Pace bill. I wish 
I could. 

Mr. DIRKSEN. Not the Pace bill, but 
the Bankhead bill which was vetoed? 
Would that not be the net effect? 

Mr. PACE. Only partly. My amend- 
ment says this: “That the farmer is en- 
titled to parity price in the market 
place.” My amendment sees that he gets 
it. Then if he makes an additional sacri- 
fice, if he is to increase production and 
incur additional expenses to produce a 
crop that has never been produced be- 
fore and suffers losses, then you can 
make him an incentive payment to do 
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that. It is exactly what you are doing 
with Irish potatoes today. What are 
you facing on Irish potatoes? You are 
facing a situation when your Irish po- 
tatoes move to market, of having this $50 
an acre deducted from your price and 
cut it down below parity. Do you think 
that that should be done after you have 
persuaded the farmer to plant his acre- 
age and produce a crop, then say, when 
he comes to market, “We are going to 
take it out of your price’? They say, 
“We gave you $50 an acre, but when you 
move to market we are going to take it 
away from you.” This House should 
now go on record, in this critical hour 
in our Nation’s food supply, against any 
such practices. My amendment relates 
only to incentive payments, which is the 
only subject before us at this time, while 
the Bankhead bill, which was vetoed, re- 
lated to all such payments, parity pay- 
ments, soil-building payments, as well 
as incentive payments. 

Mr. RUSSELL. Will the gentleman 
yield? 

Mr. PACE. I yield. 

Mr. RUSSELL.. The incentive pay- 
ment in your amendment—— 

Mr. PACE. It is quite different from 
subsidies. 

Mr. RUSSELL. I know the feature, 
but it only applies, as you illustrated it 
by the potato crop—that incentive ap- 
plies only to the extra acreage planted? 

Mr. PACE. The increased production 
for war purposes, yes. 

Mr. BRADLEY of Pennsylvania. Will 
the gentleman yield? 

Mr. PACE, I yield. 

Mr. BRADLEY of Pennsylvania. The 
effect of the gentleman’s amendment 
would be that the incentive payment 
would not be included in figuring parity? 

Mr. PACE. That is right and I am 
quite sure the gentleman will agree with 
me. 

Mr. BRADLEY of Pennsylvania. I 
supported the previous motion of the 
gentleman from Georgia, but in this in- 
stance the natural consequence is that 
there would be an immediate increase in 
the cost of living. 

Mr. PACE. Oh, no, no. The gentle- 
man has it exactly reversed. My amend- 
ment would increase production, give you 
a greater supply, and help reduce the 
cost of living. 

The SPEAKER. The time of the gen- 
tleman from Georgia has again expired. 

Mr. TARVER. Mr. Spéaker, I yield 
the gentleman 2 additional minutes, 

Mr. PACE. I think the present prac- 
tice is reducing production; is preventing 
the expanded production that we need. 
I think the farmers of this Nation are 
entitled to fair parity prices, fairly ad- 
ministered. Then if you must go further 
to get expanded production that costs 
you twice as much as the normal crop, 
then you should offer incentives to pro- 
duce that extra crop. It would not in- 
crease the cost of living. As it is now 
there will be no incentive payments, 
nothing to deduct from parity prices in 
establishing ceiling prices and very little 
increase in production, while if you au- 
thorize incentive payments and do not 
deduct them in fixing prices, there will be 
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no change or increase in the price, but a 
greatly increased production. 

I do not think the roll-back and sub- 
sidy program of the O. P., A, is author- 
ized by law. If you will read the Price 
Control Act, which is the only law on 
the subject, it authorizes the Office of 
Price Administration to pay subsidies to 
producers. Nowhere in the act or in 
any law that I have been able to find is 
anyone authorized to subsidize a proc- 
essor. But the law expressly authorizes, 
in order to increase production, the pay- 
ment of a subsidy to a producer. The 
incentive payment is the increased pro- 
a method of getting the crops we 
need. 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. PACE. I yield. 

Mr. HOPE. Suppose we adopt the 
gentleman's motion, is there any money 
in this bill that could be used for the 
purpose of paying incentive payments? 

Mr. PACE. Oh, that is a different 
question. I do not think this House 
should go on record definitely and finally 
as saying that we shall not pay incentive 
payments, because I may say to the dis- 
tinguished gentleman from Kansas that 
I think next year this Nation is going to 
face a most frightful situation on food, 
and we will regret it. 

Mr. HOPE. I think we can meet that 
situation when we reach it. 

Mr. PACE. If the Congress will au- 
thorize reasonable incentive payments 
for the necessary increase in war crops 
and prevent these payments from being 
later deducted from the farmer’s price, 
and will provide sufficient funds for the 
various price-support programs now be- 
ing carried on by the Commodity Credit 
Corporation, we will not need any roll- 
backs or subsidies but will place the War 
Food Administrator and the farmers of 
the Nation in position to produce the 
crops and provide the food so necessary 
for the successful prosecution of the war 
and proper morale on the home front, 

Mr, TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Illinois 
[Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, there is 
very little I want to say about this 
amendment, except to say that the 
gentleman from Georgia [Mr. Pace] very 
freely confessed that indirectly it was 
writing into the law, through the instru- 
mentality of an appropriation bill, the 
so-called Bankhead bill which was full 
of controversy when it was here, full of 
controversy when it was in the Senate, 
was vetoed by the President, and came 
back to us and was finally pigeon-holed 
in the Senate. 

Now would it not be bad practice to 
try to spell out all of the implications of 
this amendment? I say, from the con- 
tents of the language submitted by the 
gentleman from Georgia, that I could 
not completely spell out all of the im- 
plications contained therein. That would 
require some careful study. 

He says no funds shall be used for in- 
centive payments unless or so long as they 
are deducted from ceiling prices and 
parity prices. I think thatis a fair sum- 
mary of them. How are you going to put 
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that on? Negatively you are invalidating 
the language that we wrote into this very 
act when -we said that no money shall 
be used for incentive payments because 
he says none of the money shall be used 
for incentive payments, as long as they 
are used for a certain purpose. In other 
words, in a left-handed way you are put- 
ting the approval of the House upon 
the use of money for incentive payments 
unless it violates this question of de- 
ductions from the ceiling price and de- 
ductions from the calculations of the 
parity price. I do not propose to go 
along with that kind of a prolix move, 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. Iam at a loss to under- 
stand what the effect would be, if we 
adopt the gentleman’s amendment. 
It simply would be a limitation on any 
funds in this bill. 

Mr. DIRKSEN. That is quite correct. 

Mr. HOPE. In its operation, and Iam 
not aware that there are any funds in 
this bill that could be used for incentive 
payments, inasmuch as the House has 
refused to recede and concur in the Sen- 
ate amendment discussed just previous 
to this amendment. 

Mr. DIRKSEN. That is quite true, 
but on the other hand the House has in- 
creased the amount of funds in this par- 
ticular section by $100,000,000, and sup- 
pose they can be used for those pur- 
poses, as the Solicitor and the Secretary 
of Agriculture have told us they could 
use them for incentive payments; that 
is what they stated to the subcommit- 
teein February. If that is the case, then 
there might be $100,000,000 in this bill 
that could be used for that particular 
purpose, 

Mr. HOPE. Does not the gentleman 
think, however, that under the language 
contained in the House bill, limiting 
those funds to compliance with soil- 
building and water-conservation prac- 
tices under the Soil Conservation and 
Domestic Allotments Act, that any of 
this $400,000,000 could be used for such 
incentive payments? * 

Mr. DIRKSEN. Under that language, 
no; but we will not have completed 
action on this bill and will not have com- 
pleted this section, no matter what we 
do on the amendments that will be of- 
fered on this disagreement since we are 
still going to be faced with that situation 
and the whole thing is up in the air, 
This section still requires Senate action 
and further House action, and one can- 
not at this time predict what provisions 
will be finally adopted. 

Mr. HOPE. I am in agreement with 
the gentleman and I am opposed to the 
amendment of the gentleman from 
Georgia, but I still do not see that it 
will have any effect, 

Mr, DIRKSEN. It may not. 

Mr. TARVER. Mr. Speaker, I yield 
3 minutes to the gentleman from Massa- 
chusetts [Mr, McCormack]. 

Mr. McCORMACK. Mr. Speaker, it 
is very apparent from the suddenness of 
this amendment that very few of us 
realize just what the amendment will 
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accomplish. Certainly I haye no knowl- 
edge as to the implications of the 
amendment. The gentleman from Illi- 
nois [Mr. DIRKSEN] has made his con- 
tribution. The gentleman from Illinois 
follows very closely all matters coming 
before the Appropriations Committee, 
and it is very apparent to me that he is 
uncertain; he was confused, and I know 
that some of the sentiments he expressed 
here represent my own thoughts at this 
moment. The gentleman from Georgia 
[Mr. Pace] frankly admitted that by in- 
direction he is trying to accomplish 
something that has -already been at- 
tempted by direction and which the 
President has vetoed. Of course, no one 
knows, if this amendment is adopted and 
should finally stay in the bill, what action 
the President will take, but some day 
some President is going to veto an ap- 
propriation bill when a rider is put on 
that proposes to amend the law, but one 
thing is certain, the amendment offered 
by the gentleman from Georgia is an 
indirect way to try to accomplish what 
the Bankhead bill undertook to do and 
which bill, the President vetoed. 

There are several reasons why I think 
those who represent agricultural districts 
should vote against this amendment. 
First, the fact that if it is adopted there 
is always the threat of a veto hanging 
over it. Second, the fact that no one of 
us knows what this amendment accom- 
plishes, what it does or what its results 
will be. Certainly I do not think the 
House should legislate under circum- 
stances such as exist here where we have 
an amendment offered by one who is not 
a member of the committee in charge of 
the bill and no member of the committee 
undertakes te express any thought on it. 

If some member of the subcommittee 
or the conference committee made a mo- 
tion to recede and concur with an amend- 
ment at least we would know that that 
Member was conversant with the sub- 
ject and could convey to the House some 
information as to just what would re- 
sult if the amendment were adopted. 
Even if you or I disagreed with his posi- 
tion we would have some sound premise 
upon which to think and to legislate, but 
this amendment leads us entirely into the 
field of uncertainty. I think under these 
circumstances the wise thing for us to 
do would be to defeat the amendment. 

The SPEAKER. The time of the gen- 
tleman from Massachusetts has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman 1 additional minute. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McCORMACK. I yield. 

Mr. PACE. I hope the gentleman will 
accept my assurance that there is noth- 
ing uncertain about the amendment. It 
simply states that if a farmer is paid 
an incentive to increase production he 
can get the money in his pocket. 

Mr. McCORMACK. I understand; I 
have read the amendment, but the gen- 
tleman has admitted that indirectly he 
is trying to accomplish what the Bank- 
head bill did by direction, which bill has 
been vetoed. 

The gentleman from Tlinois (Mr, 
DERKSEN] frankly admits that he has no 
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knowledge as to what the results will be. 
With all due respect to the opinions of 
my friend from Georgia I am frank in 
stating that I have no knowledge about 
how this amendment will work if it 
should be adopted. 

The gentleman from Kansas [Mr. 
Hore] who certainly thinks clearly on 
agricultural matters, expresses uncer- 
tainty by the questions he asked of the 
gentleman from Illinois. I feel that 
under these circumstances and the un- 
certainty of the House as to what this 
amendment will do, coupled with the 
fact that the President has already 
vetoed a bill which had the same ob- 
jective, the wise thing for the House to 
do is to defeat this amendment. 

The SPEAKER. The time of the gen- 
tleman from Massachusetts has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Missouri 
[Mr. Cannon]. 

Mr. CANNON of Missouri. Mr. 
Speaker, there need be no confusion, 
misunderstanding, or misapprehension 
about this amendment. In addition to 
the chjections which have been advanced 
by the gentleman from Illinois and the 
gentleman from Massachusetts, there are 
two considerations which have not yet 
been referred to, both of which stand out 
as clear as crystal, 

The first is that the amendment pro- 
posed by the gentleman from Georgia 
{Mr. Pace] reduces the House provision 
from a positive prohibition to a contin- 
gent prohibition. As it stands, the House 
prohibition is absolute. Under it there 
can be no incentive payments from funds 
carried by this bill. 

But the proposition of the gentleman 
from Georgia is to make it prohibitive 
under circumstances and nonproductive 
under other circumstances. Under cer- 
tain conditions it is effective and under 
other conditions it is wholly ineffective. 

The House language is unequivocal. 
On a yea and nay vote the House by a 
two-thirds majority voted to proscribe 
incentive payments. The House is op- 
posed to incentive payments and the 
country is opposed to incentive payments, 
But here is a proposal to weaken the pro- 
hibition against incentive payments and 
under circumstances probable of realiza- 
tion defeat the will of the House. On 
that ground alone the amendment ought 
to be rejected. 

The second consideration, while not 
discussed here this afternoon, was in- 
directly referred to by the gentleman 
from Pennsylvania (Mr. Braptey]. The 
House proposition against incentive pay- 
ments, as it stands, is a prohibition 
against the expenditure of money. No 
money shall be expended in incentive 
payments. It is a retrenchment of ex- 
penditure. It is a proposition to save 
money. It protects the Treasury. It 
protects the taxpayers. On the other 
hand, the proposal suggested by the gen- 
tleman from Georgia is a proposition to 
spend money, a proposition to increase 
expenditures. On a contingency it pro- 
poses to pay incentive payments which 
shall not be counted in estimating parity. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? 
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Mr. CANNON of Missouri. I yield to 
my friend from Georgia. 

Mr. PACE. Is not my amendment also 
a proposition to get something to eat? 

Mr. CANNON of Missouri. On the 
contrary, economists are agreed that it 
will in the end restrict production. That 
is one of the reasons the farm organiza- 
tions are opposed to incentive payments. 

Mr. BRADLEY of Pennnsylvania. Mr. 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Pennsylvania. 

Mr. BRADLEY of Pennsylvania. Does 
not the gentleman think that the effect 
of the amendment offered by the gen- 
tleman from Georgia would be to add to 
the cost to the consumer? 

Mr. CANNON of Missouri, The an- 
swer to the gentleman’s question is 
obvious. 

Mr. Speaker, may I say in the last 
minute I have that this amendment is 
acceptable to no one. The farmers do 
not want it. The President does not 
want it. As the gentleman from Penn- 
sylvania [Mr. Braptey] has indicated, 
the consumers do not want it. The com- 
mittee does not want it. The farm or- 
ganizations do not want it. Strangely 
enough, even the Department does not 
want it. And by a decisive roll call, 
the House indicated it did not want it. 
This time it ought to be unanimous. 

Mr, TARVER. Mr. Speaker, I move 
the previous question. 

Mr. WHITE, Mr. Speaker, I ask that 
the amendment may again be read. 

The SPEAKER. Without objection, 
the amendment may again be read. 

There was no objection. 

The Clerk read as follows: 

Mr. Pace moves to recede and concur with 
an amendment as follows: In liéu of the 
language stricken by the Senate, insert 
“Provided, That no part of said appropria- 
tion or any other appropriation carried in 
this bill shall be used for incentive payments 
if and so long as such payments are under 
any law or Executive order taken into con- 
sideration in the determination by the Price 
Administrator or other authority of the max- 


imum or ceiling or parity prices of farm com- 
modities.” 


Mr. PACE. Mr. Speaker, I ask unani- 
mous consent that the language which 
the Senate has stricken and to which the 
motion relates may also be read, 

Mr. MORRISON of North Carolina. 
Mr, Speaker, I object. 

The SPEAKER. Objection is heard. 

The question is on ordering the previ- 
ous question. 

The previous question was ordered. 

The SPEAKER. The question recurs 
on the motion of the gentleman from 
Georgia. 

The question was taken; and on a di- 
vision (demanded by Mr. Pace) there 
were—ayes, 34, noes 150. 

So the motion was rejected. 

The SPEAKER. The question is on 
the motion of the gentleman from 
Georgia [Mr. Tarver] that the House 
further insist on its disagreement to the 
Senate amendment. 

The motion was agreed to. 
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Mr. TARVER. Mr. Speaker, I trust 
that it may be in order to suspend now 
further consideration of the conference 
report and resume its consideration to- 
morrow. 


LEGISLATIVE PROGRAM FOR BALANCE OF 
THE WEEK 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. MARTIN]? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, for the benefit of the House, 
may I ask the majority leader about the 
change in the legislative program for to- 
morrow and Thursday. 

Mr. McCORMACK. Mr. Speaker, on 
tomorrow consideration of the confer- 
ence report which was not completed to- 
day will continue. Following that there 
will be consideration of the last de- 
ficiency bill. Iam hoping that on Thurs- 
day we will be able to take up the Com- 
modity Credit Corporation bill. 

Mr. DIRKSEN. That will not come up 
before Thursday? ; 

Mr. McCORMACK. No. It will not 
come up tomorrow. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks on three different subjects and 
to include therein certain statements and 
excerpts. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. Parman]? 

There was no objection. 

Mr, CUNNINGHAM. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and to include 
a letter relating to N. Y. A. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa 
[Mr, CUNNINGHAM]? 

There was no objection. 

Mr. OHARA. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include a 
speech of a constituent of mine. I am 
informed by the Public Printer that this 
will amount to $89. I ask that it be 
printed notwithstanding the cost. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. O'HARA]? 

There was no objection. 


PERMISSION TO ADDRESS THE. HOUSE 


Mr. ARENDS. Mr. Speaker, I ask 
unanimous consent that on Monday, 
June 28, after the reading of the Journal 
and disposition of other matters on the 
Speaker’s desk, and at the conclusion 
of any special orders heretofore entered, 
the gentleman from Minnesota [Mr. 
Knutson] may be permitted to address 
the House for 30 minutes. 

The SPEAKER, Is there objection to 
the request of the gentleman from Illi- 
nois [Mr. ARENDS]? 

There was no objection. 
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EXTENSION OF REMARES 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD 
and to include a speech made by Gen- 
eral Marshall at Columbia, Ohio, on yes- 
terday. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts [Mrs. ROGERS]? 

There was no objection. 

(Mr, Carvin D. JoHNson asked and 
was given permission to extend his own 
remarks in the RECORD.) 

Mr. MARTIN of Iowa. Mr, Speaker, I 
ask unanimous consent to extend my own 
remarks in the Appendix of the Recorp 
and to include therein an article by the 
Honorable W. D. Jamieson. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa 
(Mr. MARTIN]? 

There was no objection. 

(Mr. SmıtTH of Ohio asked and was 
given permission to extend his own re- 
marks in the Appendix of the Recorp.) 

Mr. ROGERS of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein an article by Mr. Wal- 
ter Wanger. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr. ROGERS]? 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. McCormack]? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
York (Mr. CELLER] is recognized for 30 
minutes. 

GOVERNOR DEWEY’S RIGHT HAND 
KNOWS NOT WHAT HIS LEFT HAND 
DOES 
Mr. CELLER. Mr. Speaker, in Colum- 

bus, Ohio, the Governor of my State, Tom 
Dewey, made what I would term a purely 
political speech. He sought to advance 
his own political cause by criticism which 
I would say was carping. He joins the 
myopic league of gripers and the belly- 
achers against the Government. If ever 
there was a man as far as I know him— 
and I think I know him fairly well from 
his works and his words in New York— 
who is enchanted with his own impor- 
tance, it is Governor Dewey. I would say 
that he surveys himself daily in the mir- 
ror and says to himself, “Would I not 
make a great President?” 

Yesterday at Columbus, Ohio, Gover- 
nor Dewey could not resist the tempta- 
tion of having his little say about our 
National Government and at the same 
time, if I might say, tooting his own tin 
horn. 

He talked of avoiding surrender to the 
failures of the National Government, 
He talked of the incredible deficiencies 
of the National Government. He talked 
of not waiting forever for Washington 
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to discover the laws of economics. He 
talked of not retiring to an ivory tower 
to invent something new and different. 

A mighty man is he, so he says, but 
lacking the perspicacity to see that he 
cannot revile in one clause and praise 
in another if credence is to be given to 
any part of his statement. New York 
State solved the farm manpower short- 
age, but, he admits, with the aid of the 
United States Employment Service 
and—I quote— 

In cooperation with the Farm Security Ad- 
ministration, we have brought additional 
permanent workers into the State. 


If that is not surrendering to the fail- 
ure of the National Government, what 
is? We might entitle his entire talk 
Success Through Failures. In view of 
his heavy scorn for the deficiencies of 
our National Government, I cannot re- 
sist the temptation to quote Mr. Dewey 
again: 

All this was done by the process of col- 
laboration between all farm groups and Fed- 
eral, State, and local agencies. 


It is truly incredible how one man in 
the same breath and in the same para- 
graph can talk of the failures of National 
Government and then state—again the 
obliging quotation: 

We have found that there are enough men 
in Washington whose primary concern is to 
get the job done so that we have had many 
examples of fine cooperation. 


We are grateful to Mr. Dewey for his 
reassurance, 

Gasoline shortages were corrected by 
the Office of Petroleum Administration, 
and in negotiation for the necessary 
bottoms in the matter of grain from 
Canada, “we are receiving the most 
sympathetic cooperation from Chester 
Davis.” So what are these failures? 

No purpose would be served he said— 
in analyzing the incredible deficiencies of 
the National Government in its 10-year cam- 
paign to restrict food production in the 
United States. 


Not Mr. Dewey’s purpose, certainly. 
Mr. Dewey does not choose to remember 
that the act authorizing the establish- 
ment of the Federal Farm Bureau like- 
wise authorized it to restrict planting of 
unnecessary crops. “That was in 1930 
under Mr. Hoover’s administration—a 
Republican administration. The re- 
strictive program, it is implied by Mr. 
Dewey, was the result of New Deal think- 
ing. In 1930 the Federal Farm Bureau 
viewing the desirability of restricted and 
planned crop planting sent its men about 
the farms in an effort to persuade the 
farmers to cease planting crops of which 
there existed a surplus, namely, cotton, 
wheat, and tobacco. The program, it is 
true, was informal, but viewed during 
the Hoover Administration as economi- 
cally sound. I might say in passing that 
Mr. Hoover's statement that land plant- 
ing since 1932 has been reduced 47,000,- 
000 acres did not take into account that 
a considerable fraction of this acreage 
was devoted to cotton, of which we still 
have a huge surplus and that a good part 
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of the remainder was marginal land 
which should never have been brought 
under the plow. Even Mr. Dewey admits 
we have wheat in goodly supply. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN, With 
reference to that 47,000,000 acres, I can 
say to the gentleman that the wheat 
acreage since 1933 has been reduced to 
55,000,000 acres at the present time. 

Mr. CELLER, I do not doubt that 
some of the so-called new dealers caused 
some of that reduction, but I want to 
say that the whole idea of reduction of 
crops is not to be laid at the door of the 
Roosevelt administration in its entirety; 
that the matter started with Hoover. 

Mr. AUGUST H. ANDRESEN. I can 
tell the gentleman, too, that I was here 
at the time and there was no reduction 
in the farm acreage during the so-called 
Federal Farm Bureau—the gentleman 
should have said “Board,” because the 
Farm Bureau was not a creation of the 
Congress. 

Mr. CELLER. I am sorry; I will ac- 
cept that correction. I meant Federal 
Farm Board; not Bureau. 

Mr. AUGUST H. ANDRESEN. There 
were no reductions under that except 
that the farmers reduced themselves. 

Mr. CELLER. I did say that it was 
more or less advisory, but the idea did 
stem from the Hoover administration to 
pono the amount of acreage under the 
plow. 

Mr. AUGUST H. ANDRESEN. That is 
pretty far-fetched. 

Mr. CELLER. I must take exception 
to the gentleman’s statement when he 
says it is farfetched. There is no doubt 
that the whole idea originated at the 


‘time that Mr. Hoover was in the Presi- 


dency. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. CELLER, I yield to the gentle- 
man from Massachusetts. 

Mr. McCORMACK, I notice that 
Governor Dewey made some reference 
to the very fine work done by the Farm 
Security Administration. 

Mr, CELLER. He made reference to 
the fine work done by almost a dozen 
different agencies in one breath, and 
then, in another breath, he tried to 
strike them down in toto, strike down 
the entire administration. He did that 
for his own selfish political self-aggran- 
dizement, 

Mr. MCCORMACK. The observation I 
meant to make is that that agency will 
not be able to continue unless the House 
concurs tomorrow in the motion that 
will be made to enable that agency to 
continue to some extent effectively during 
the next fiscal year. 

Mr, CELLER. The gentleman is cor- 
rect. 

Mr. PLUMLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. CELLAR. I yield to the gentleman 
from Vermont, 
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Mr. PLUMLEY. I should like to add 
this, for the reason that it was set up as 
an emergency agency. We were told long 
ago that when these emergencies ceased 
to exist the administration would under- 
take to correct and get rid of a lot of 
these things. Now, Mr. Dewey may have 
put his finger on the right thing. 

Mr. CELLER. It may be that he put 
his finger on the right thing as far as 
giving us a handle with which to whip 
him is concerned. He did that all right, 
beyond peradventure of a doubt. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield for a question? A 

Mr. CELLER. Let me finish my state- 
ment. 

Mr. HOFFMAN. Is it the same kind 
of a licking you gave him in New York 
last election? 

Mr. MARTIN of Massachusetts. Or 
any other time he has ever been before 
the people? 

Mr. CELLER. I assure you I had no 
part in that. If we had had our way in 
New York, “we,” who have a little more 
wisdom in that regard, he would not 
have been Governor of our State. 

Mr. Dewey pours his wrath on O. P. A. 
Of course, O. P. A. must kear the onus 
of guilt, says he. O.P. A. has yet to dis- 
cover the laws of economics, Mr. Dewey 
tells us. Does he mean the law of supply 
and demand, a laissez faire policy, par- 
ticularly in times of war with each man 
for himself, as the elephant said dancing 
among the chickens, and devil take the 
hindmost? Follow the law of supply 
and demand and never mind about the 
equities of price control and rationing. 
‘Let those who have the money for neces- 
Sities do the buying and as for those who 
have not, “let them eat the cake.” 

This morning I read this headline in 
the paper: 

Vast supplies of cattle are piling up and 
meat famine gets worse— 


Meaning the meat famine in New York 
City. The subheading is: 

If half the excess was slaughtered it 
would supply 200,000,000 persons with beef 
for a year exclusive of military needs. 


That is the assertion of various heads 
of the ranchmen’s associations. Gov- 
ernor Dewey says naught about the re- 
sistance of the cattle bloc and these 
ranchmen against placing a ceiling on 
cattle prices on the hoof to cut the cost 
of livitig to New Yorkers in his own State. 
He dare not offend the cattle bloc. They 
have many votes in a Republican na- 
tional convention. 

Be it remembered that it was the pol- 
icy of the Department of Agriculture that 
early in the war increased the price of 
hogs in order to encourage the raising 
and fattening of them. Mr, Dewey sees 
corn only in relation to hogs. Raise the 
ceiling on corn and you must necessarily 
raise the ceiling on dairy products, poul- 
try, milk, and eggs. Certainly raising the 
ceiling on corn would in no way release 
the meat since the farmers would still 
withhold the corn for feeding and fat- 
tening their hogs, fearing that prices on 
hogs would still advance, but I fear you 
cannot get that into the skull of Mr. 
Dewey. It is Mr. Dewey, I am afraid, 
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that reduces the problem to simplicities, a 
problem that can only be ultimately 
solved by the farmers, the cattle growers, 
and the Department of Agriculture, and 
the O. P. A. working together. 

There is no use of trying to fling 
epithets at each other, they must sit 
down around the table and work out this 
intricate problem. It can be done, but 
it cannot be done if we have carping 
critics like Governor Dewey. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. CELLER. I yield to the gentleman 
from Minnesota, 

Mr. AUGUST H. ANDRESEN. That is 
the trouble. The gentleman puts his 
finger right on the trouble. The O. P. A. 
refuses to sit down and talk it over with 
men who are experienced in the business. 
They call them in to Washington but 
they tell them what they are going to do 
to them. 

Mr. CELLER, Let me say this in an- 
swer, and then I will yield further. I do 
not think that is quite a reflection of 
what O. P. A. is doing. 

Mr. AUGUST H. ANDRESEN. But it 
is. 

Mr.CELLER. They have called in men 
who are interested, businessmen and 
others, but when you have all these 
various blocs and organizations pulling 
in every conceivable direction they can- 
not have the interests of the public at 
heart. It is most difficult not to yield 
under such dreadful pressure. They all 
want to batten and feast at the expense 
of the tragedy of the war. O. P. A. is 
almost powerless. 

Mr. CELLER. And we now have a 
man in Mr. Prentiss Brown, who wants to 
doa good job. Give him a chance, do not 
unduly criticize, do not castigate him at 
all times. 

Mr. AUGUST H. ANDRESEN. Here 
we stand with 79,000,000 head of cattle, 
which is the largest supply in the history 
of the country, and with 125,000,000 pigs, 
which is high, and you will go hungry 
next winter in New York. 

Mr. CELLER. Why? e 

Mr. AUGUST H. ANDRESEN. Be- 
cause the distribution system has broken 
down in the country as the result largely 
of the O. P, A., and unwise regulations. 

Mr. CELLER. I say it is due in part 
to the selfish interests who are holding 
back the slaughtering of that cattle, and 
they should not hold it back, if they are 
patriotic. They are holding the slaught- 
ering back for higher prices. If half that 
surplus of cattle were slaughtered, they 
would have enough beef to supply 200,- 
000,000 people, regardless of ‘the Army 
and the Navy, and it is proof positive 
that the cattle bloc in the first place does 
not want.to put a limit price on the hoof, 
they want to get higher prices, and the 
highest prices that they can command 
for their goods, and to my mind, espe- 
cially during these perilous times, that is 
tragic. 

Mr. AUGUST H. ANDRESEN. The 
gentleman should not charge the farmers 
and others with being unpatriotic, be- 
cause they are serving a useful purpose in 
helping to win the war. 
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Mr. CELLER. I do not mean the in- 
dividual little farmer, but some of the 
larger groups. I probably should revise 
my remarks so as not to put the onus on 
them. I did not mean to be all-em- 
bracing in that regard. 

Mr. MURRAY of Wisconsin. 
Speaker, will the gentleman yield? 

Mr, . Yes. 

Mr. MURRAY of Wisconsin. Does the 
gentleman know of any farm bloc in Con- 
gress? 

Mr. CELLER. Oh, I am not going to 
belabor that point. You know there is a 
farm bloc, 

Mr. MURRAY of Wisconsin. I just 
want to call the gentleman’s attention 
to something that happened today. Our 
friends from the city today voted a sub- 
sidy of $100,000,000 the boys in the House 
had passed before and that is supposed 
to trickle down into the pockets of the 
farmers, and the big majority of the Rep- 
resentatives here from the rural sections 
voted against it. So it seems to me that 
there is much more of a political bloc . 
than a farm bloc or any other kind of 
a bloc, 

Mr. CELLER. We were led to believe 
it would help the farmers. We voted 
for it and I voted for it with an idea 
that it would help the farmers, and I 
think we are helping them if the soil 
conservation program will be properly 
administered and nobody tries to put a 
broomstick between the legs of those who 
are trying to administer the law. Wein 
the city have always endeavored to help 
the farmers. We have the interest of the 
farmer at heart. We have never denied 
the farmer his due, but when it comes 
to trying to cut down prices for the aver- 
age housewife in the city, we do not get 
the reciprocity that we are entitled to 
from the members in the rural sections. 

Mr. McCORMACK. The vote today 
would seem to indicate that those who 
represent the city are much better 
friends of the farmers than those who 
represent the farming districts. 

Mr. CELLER. That is a very wise 
statement. 

Mr. HOFFMAN, Mr. Speaker, will the 
gentleman yield? 

Mr. CELLER. Yes. J 

Mr. HOFFMAN. The gentleman just 
stated he wanted to help the farmers. 
Were you helping them when you went 
with the teamsters’ union and prohib- 
ited the bringing of produce in there so 
that you could get something to eat 
without the payment of $8.60 for a little 
truck and $9.40 for the big truck? 

Mr. CELLER. I am afraid the, gen- 
tleman is too strong a labor baiter for 
me to understand his statement. 

Mr. HOFFMAN. That is absolutel 
untrue. ; 

Mr. CELLER. What is untrue? 

Mr. HOFFMAN. That I am a labor 
baiter. 

Mr. CELLER. I do not hesitate to 
say that the gentleman has never been 
a friend of labor. 

Mr. HOFFMAN, The gentleman does 
not know what he is talking about. The 
gentleman doesn’t have any more un- 
derstanding of that than of the farm 
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proposition. All he uriderstands is the 
needle trade. 

Mr. CELLER. That is a little unfair, 
that sort of argument. 

Mr. HOFFMAN. That is the same 
sort of argument you make here. 

Mr, CELLER. I decline to yield fur- 
ther. 

Mr. MARCANTONIO. Mr. Speaker, 
will the gentleman yield? 

Mr. CELLER. Yes, 

Mr, MARCANTONIO. I think the 
gentleman from Michigan [Mr. HOFF- 
MAN] repeatedly brings up this matter of 
the teamsters in the city of New York 
and he should be made to learn that in 
the city of New York every possible fa- 
cility has been worked out for the farmers 
markets, and for protection for the 
farmers to bring their produce there. 
If there was any hesitancy on the part 
of law enforcement agencies with regard 
to the teamsters, the gentleman from 
Michigan [Mr. HorrmMan] should remem- 
ber that there was a decision by the 
Supreme Court that bound all of the law- 
enforcement agencies on that question. 
But as far as the farmers are concerned, 
those who come into the city of New 
York, all of their organizations endorse 
the type of marketing administration 
that we have in the city of New York. 
They are given full protection and every 
possible consideration. 

Mr. CELLER. The gentleman speaks 
truly indeed. As far as the violence of 
some of the members of the teamsters’ 
union, the so-called local in that area, of 
New York is concerned, I criticized them 
most severely for their activities. Daniel 
Tobin, international president of the 
Teamsters’ Union, did likewise. If the 
gentleman would read the minority re- 
port on the Hobbs bill he will see that I 
did not hesitate to denounce the actions 
of the members of that local union. 

Mr. MARCANTONIO. Every one of 
those racketeers has been prosecuted 
and sent to jail. There is not one of 
them around in New York City today. 
That is, in any manner hounding the 
farmers or any other group that does 
business in the various markets. 

Mr. AUGUST H. ANDRESEN. Was 
that done by Tom Dewey? : 

Mr. MARCANTONIO. He did some of 
it. He is entitled to credit. I do not 
deny giving him credit. But he could 
not have done anything if there had not 
been an honest mayor of the city of New 
York in the person of Fiorello La- 
Guardia. 

Mr.CELLER. Mr. Speaker, in conclu- 
sion, I wish to state food inflation can- 
not be controlled by rationing, roll-back, 
subsidies, and ceiling prices on food gen- 
erally, but to leave free the price of cat- 
tle on the hoof, that is like filling a 
bag, open at two ends. You cannot con- 
trol unless you control all along the 
line—wages and prices of cattle as well. 
We control wages, but for example we 
do not control the price of cattle on the 
H That is the open bag at the wrong 
end. 

Governor Dewey says nothing of the 
weight of the hog that plays so impor- 
ant a part, or the discouraging of the 
fattening of beef animals or the role of 
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Chester Davis in raising the price of 
hogs. The details are too difficult for 
Mr. Dewey to assimilate. It is simpler 
to throw it on O. P. A. which continues 
in its struggle to hold the line. Mr. 
Dewey apparently is not worried about 
that line or the ultimate consumer. He 
is clever enough not to offend the farm 
or cattle bloc. We have these vast quan- 
tities of beef and pork, but the growers 
refuse to release the supply. If Gover- 
nor Dewey had the courage he would de- 
mand a ceiling price on the hoof, and in 
a way force beef and pork to the sea- 
board. But heis too skillful a politician. 

Mr. Speaker, I yield back the balance 
of my time. 

EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Alabama [Mr. Boykin] may be 
permitted to extend his remarks in the 
Recorp on three subjects and include 
therein certain statements and excerpts, 

. The SPEAKER. Is there objection? 

There was no objection. 


CALENDAR WEDNESDAY 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that business in 
order on Calendar Wednesday may be 
dispensed with tomorrow. 

The SPEAKER. Is there objection. 

There was no objection. 


NEW DEAL FAILURES 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 15 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I can 
understand why the gentleman from New 
York [Mr. CELLER] should spend so much 
time delivering a speech which sounds 
as though it was written by the prize 
smear artist, Charley Michelson, criti- 
cizing Governor Dewey. It is apparent 
that Governor Dewey delivered what the 
gentleman from New York considers 
might be a knock-out blow to the New 
Deal. Because Tom Dewey has time and 
again floored the New Deal in the city 
and State of New York, every effort will 
be made to discredit him. It may be, too, 
that envy and jealousy have some part 
in inducing the gentleman to speak. 

His attention is called to the fact that 
envy and jealousy are prone to create 
a state of mind that is apt to lead men, 
as he evidently was led, into extravagant 
and exaggerated statements. His at- 
titude seems to be that it is unpatriotic 
for anyone to criticize the New Deal. 
That is the customary, the narrow and 
the unfair method adopted by the war- 
mongers, the internationalists, the new 
dealers and the fourth-term advocates. 
That method is no longer effective. Its 
advocates have overworked it. No longer 
do the people listen to the cry that their 
neighbors, whom they well know to be 
loyal and patriotic, are disloyal. 

Throughout the country is growing the 
feeling that many of those who use that 
method of smear in lieu of argument have 
something which they, themselves, wish 
to conceal. More and more when people 
hear the cry of fire, they begin to look 
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around to see if the smoke is not coming 
from the squawker himself. 

New York, while it is still the tail, is 
no longer the tail that wags the dog, 
The city’of New York, much to its cha- 
grin, has found that it is dependent upon 
the great Middle West for the food it 
eats from day to day. New York, which 
in days gone by was prone to tell us 
how to conduct our daily affairs and how 
to live, to tell us when we could and when 
we could not, at its rate of interest have 
a loan, has now learned that it is no 
longer the master of the financial and 
industrial policies of the great producing 
Middle West and as is usual with those 
long accustomed to wielding unmerited 
power in a tyrannical manner, now begins 
to whine about the treatment received 
from those it has so long attempted to 
dominate. 

Republicans are not the only ones who 
are criticizing the New Deal. The se- 
verest, the most biting, the most devas- 
tating criticism of the New Deal comes 
from Democrats. As an illustration, look 
at the first page of the morning Times- 
Herald, the caption reads, “Democrat 
Senators cite peril to home-front war 
effort—Five charge bungling of vital 
defense tasks by administration.” That 
caption refers to the report of five Demo- 
cratic Members of the other body and 
among the charges are the following: 
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1. Government spokesmen have developed 
no clear policies to integrate the various 
agencies dealing with economic stabilization, 
and procedure has been “by groping, tenta- 
tive steps by hemming and hawing, by half- 
way measures.” 

2. The Nation is plagued by recurring 
Strikes and administrative failure to attack 
the roots of unrest. 

8. There has never been a genuine require- 
ments committee to. coordinate military, 
lend-lease and civilian requirements. 

4. Production is not up to capacity, but 
despite the clamor for greater production, 
huge stock piles of war materials lie unused, 

5. The approach to the manpower problem ` 
has been “a monotonous series of piccemeal 
and groping measures.” 

6. There is no policy as to subsidies, re- 
garding which there is disagreement among 
the various agencies and within the ranks 
of the individual agencies. 

7. Gasoline shortages due to distribution 
problems disrupt transportation of war work- 
ers and war goods and hamper production, 
while Government agencies offer only the 
prospect of more shortages. Meanwhile rail- 
road labor and management have testified 
that supplies of oil for the petroleum-starved 
Eastern States might be tripled by effective 
use of the railroads. 


The report further states: 


With the country in the grip of a coal 
strike the Senators found: “We are plagued 
by recurring strikes and by administrative 
failure to attack the root causes of unrest. 
* * + Recent labor unrest is more sig- 
nificant as a symptom rather than a cause of 
disorganization on the home front. In 1942 
and in the first 4 months of 1943 one-twen- 
tieth of 1 percent of total labor time was lost 
through strikes. 

“Inefficient control and direction of produc- 
tion cause manpower losses several hundred- 
fold greater. Willful, knowing, and deliberate 
retardation of production of critical material 
by industry, labor, or Government agency 
during war is, in fact, treasonable. But 
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neither threats of compulsion nor exhorta- 


tion can substitute for a rational organization 
of the domestic front.” 


It is doubtful if any Republican ever 
said more along that line. 

But that is not all, Not long ago a dis- 
tinguished Member of the other body, & 
Democrat, exasperated by the justifiable 
complaints of his constituents wrote a 
letter in which, among other things, he 
said: 

That the responsible officials were “taking 
orders from somebody and that what they 
are doing is only part of a plot to change our 
Government into communism, socialism, or 
some other foreign isms which means a 
dictatorship and regimentation of our people 
and abolishing our private system of enter- 
prise.” 


Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and to 
include these statements to which I will 
make reference. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. HOFFMAN, Governor Dewey evi- 
dently, obviously, as did those of the op- 
posite political faith who have just been 
quoted, rendered a patriotic service when 
he directed attention to just a few of the 
Policies of this administration which 
are interfering with production and with 
the war effort itself. 

Mr. CELLER. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. I yield to the gen- 
tleman from New York. 

Mr. CELLER. In that very speech he 
praises highly the various departments 
under the New Deal administration, so if 
he praises those very departments, how 
can the gentleman come to the conclu- 


/ sion that he is reviling the administra- 


tion? 

Mr. HOFFMAN. Governor Dewey was 
not reviling the administration. He was 
calling attention to a few, a very few of 
its destructive actions. Of course, it Is 
difficult for the gentleman from New 
York to understand what the New Deal 
with its spending of the billions of dol- 
Jars, and in all this expenditure, with the 
hundreds of thousands of employees, I 
say, it may be difficult for the gentleman 
from New York to find any fault with 
anything that the New Deal has done, or 
is doing, but if memory serves me cor- 
rectly it has not been 3 months since 
the gentleman from New York took one 
of the departments of the New Deal ad- 
ministration down the stretch and called 
its administrators practically everything 
they could be called in parliamentary 
language. 

It makes a difference, apparently, when 
the gentleman from New York is criticiz- 
ing the New Deal. That is one of the 
things that some of us object to. But we 
retain the right to criticize. The gentle- 
man is in the same situation as the 
mother with a spoiled child who objects 
to anyone calling attention to its dirty 
face, its purloining ways, but who wants 
to keep all criticism under cover at home, 
who wants to do its own washing of the 
dirty face, but inasmuch as we are an 
essential part of this Government, inas- 
much as we have to answer for the dirty 
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ward child, we reserve the right to 
criticize, 

Mr; CELLER. The gentleman is cor- 
rect that I did criticize one of the depart- 
ments, 

Mr. HOFFMAN. I will say you did. 
That is when it interfered with the 
needleworkers’ trade, you were very 
ready to criticize. 

Mr. CELLER. No, my criticism had 
nothing to do with that. 

Mr, HOFFMAN, You are right for 
once. It was another gentleman from 
New York [Mr, Dicxstetn] who as I recall 
was speaking for the garment workers 
who referred to the needle workers. You 
were talking about the repeal of the 
Silver Purchase Act and speaking for the 
manufacturers of cheap jewelry, when 
you wanted the silver for them. 

Mr..CELLER. It had nothing to do 
with the use of silver. It was purely a 
matter that had nothing whatsoever to 
do with anybody in my district, none of 
my constituents. Ifelt that the man who 
was in charge of the civilian branch of 
the War Production Board was not doing 
his duty by civilians, and that is what I 
criticized, but because I cannot agree 
with one branch I do not say everything 
is bad, everything is black. 

Mr. HOFFMAN, Oh, I remember you 
were speaking in support of your amend- 
ment to a Treasury Department appro- 
priation bill and your amendment as you 
stated would preclude the expenditure of 
any of the appropriations under that 
bill for the carrying out of provisions of 
the Silver Purchase Act, I do not know 
what you put in the Recorp, but I do 
know, for I heard you, that you cer- 


tainly characterized in no polite or laud-. 


atory manner some department officials, 
I will say this to the gentleman from New 
York (Mr. CELLER] on the doctrine of 
chance alone, because of the multiplicity 
of its acts, there must be something 
good in the New Deal, it could not pos- 
sibly all be bad. The planners have done 
their darnedest and I may not use a 
more emphatic word—they have done 
their darnedest—as a Member at the 
other end of the Capitol said, to establish 
a dictatorship and to bring about com- 
munism, fascism, or some other form of 
foreign ism, That they have not suc- 
ceeded is not due to any fault of theirs. 

In the same issue of the Washington 
Times-Herald of June 22, but in another 
column at the top in bold black-face type 
appears this lead: “Nelson pledges early 
relief on gas ban in East.” Then ap- 
pears the statement: 

War Production Chief Donald M. Nelson 


' said yesterday that Government Officials are 


resolving differences over the critical east 
coast gasoline-fuel-oil problem and promised 
relief for civilians “in the very near future.” 


In the same column, lower down, ap- 
pears in black-face type the following 
caption, “Gas ban to continue for du- 
ration—Ickes.” Then this statement: 

Petroleum Administrator Harold L. Ickes 
said today that the ban on nonessential use 
of gasoline in the Eastern States probably 
will last for the duration and warned that 
the time will come when stricter gasoline 
controls will be imposed on the Midwest. 


When an administration cannot bring 
order out of confusion which exists here 
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as to its domestic policy, is there any 
chance, anything to be gained, by now 
planning for the solution of all post-war 
problems? 

Let us at least get out of bed before 
we start the day’s work. This adminis- 
tration would undertake to solve world 
post-war problems, while it cannot here 
at home even start in an orderly manner 
the task of solving the immediate prob- 
lems which face us. 

Here we have the ridiculous situation 
of one high administrative official telling 
us one thing, another gives us a contra- 
dictory statement. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. HOFFMAN. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. Under 
Secretary Patterson says that produc- 
tion of war materials has fallen off 5 
percent, and Mr, Nelson says that was 
wrong. 

Mr. HOFFMAN. And which is right? 

Mr. AUGUST H. ANDRESEN. We do 
not know; we do not know what to be- 
lieve, 

Mr. HOFFMAN. How can you know 
when you get statements of that kind 
from the heads of the departments? 

Then here is another one. , On page 11 
of the same paper again in bold, black- 
face type extended across two columns 
are these words: 

Food officials say housewife was “sucker” 
in Office of Price Administration roll-back. 


Below it we find the following para- 
graph: 

War Food Administration officials yesterday 
blamed Office of Price Administration theo- 
rists for financial losses, often severe, suffered 
the last few days by most producers, distrib- 
utors, wholesalers, and retailers of meat and 
butter under the Government-ordered roll- 
back of prices. 

Declaring that there was no way to estimate 
how large the over-all losses of the meat and 
dairy industries would be but admitting that 
in many instances they probably would be 
quite large, the War Food Administration ofi- 
cials who requested their names be omitted 
from any story, said that in many cases the 
housewife was made the “sucker” in the deal, 


Here again we have two departments in 
this wonderful administration which we 
are told must not be touched by criti- 
cism—you would have us adopt the slav- 
ish idolatrous attitude of worshipping at 
the feet of the New Deal—and yet one 
comes along, one administrative agency 
comes along, it is perfect, and it tells us 
that another perfect branch of the ad- 
ministration is to blame because the 
handlers of meat and butter have sus- 
tained losses, some of them very ‘severe, 
and that we are confused because of the 
actions: of the second Government 
agency. Why, the whole administration 
is shot through and through with incom- 
petency, waste, extravagance, and worse, 

And then we have what? We have the 
coal strike. Why, why is the coal strike 
with us? Because this administration 
has lacked either the courage or the in- 
clination—and you can take your pick— 
to establish a fair firm labor policy. 
More than 3 years ago from the Well of 
this House on a somewhat similar oc- - 
casion I asked: “Who is the big boss, 
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John L. Lewis or President Roosevelt?” 
And to this day, to this day, the people 
do not know, or if they have an opinion 
all too many of them are of the opinion 
that the real boss is John L. Lewis, for 
so far Lewis has had his way and he has 
had his way why? He has had his way 
because this administration from the 
very beginning has been engaged in and 
has carried on a political alliance with 
organized labor leaders and labor poli- 
ticians, sacrificing time and time again 
the good of the people in order to obtain 
the vote of those labor organizations, 
and that in spite of the fact that the last 
elections demonstrated beyond any ques- 
tion that those labor leaders did not 
speak for the rank and file of labor, for 
if they had many a man who is here to- 
day would not be in this House. 

This coal strike is with us again to- 
day; doubtless it will be called off and 
again postponed by John L. Lewis be- 
fore midnight tonight, because the Pres- 
ident has been playing politics. But it 
will be back again if Lewis does not have 
his way. 

If any of those who opposed war prior 
to Pearl Harbor were to interfere with 
production of munitions of war as have 
some of our labor leaders who have in- 
stigated strikes, he would have been be- 
hind the bars long ago. 

On page 1 of this same Times-Herald, 
under today’s date, June 22, in large 
type extending across the front page are 
these words: 

Franklin D. Roosevelt orders end of Detroit 
riots; 23 dead. 


Down below, but still in large type, is 
the caption: 
United States troops moved to City in 


emergency. Hundreds arrested; 600 are in- 
jured. 


Then follows the statement: 

President Roosevelt early today ordered 
all persons engaged in “unlawful and insur- 
rectionary” rioting in Detroit to return to 
their homes immediately. 


The White House statement read: 

I do hereby command all persons engaged 
in unlawful and insurrectionary proceedings 
to disperse and retire peaceably to their re- 
spective abodes immediately and hereafter 
abandon said combinations and submit 
themselves to the laws and the constituted 
authorities of said State (Michigan). 


The President did the right thing when 
he called out the Federal troops to quell 
the rioting, the killing in the city of 
Detroit. A Federal statute which has 
often been quoted by me from the well of 
the house, gives him that authority, 
makes that procedure his duty, but oh, 
how different was the situation in the 
city of Flint and later in the city of 
Detroit and other Michigan cities back in 
1937. 

Yesterday, acting upon the request of 
the Governor of Michigan, the President. 
as was his duty, called out the Federal 
treops to protect the lives of Negroes and 
of whites. But back in 1937 when armed 
goon-squads, acting under the orders of 
his then political ally, John L. Lewis, who 
now defies him, marched into the city 
of Flint, tock over the factories of that 
city, denied the use of public streets to 
citizens of our State, there was no action 
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from him. The then Governor of the 
State, Frank Murphy, who now sits in 
the Supreme Court, who if he goes in the 
front door walks in under the legend 
carved in marble “Equal justice under 
law,” called out the National Guard of 
the State to protect the lawless seizers of 
private property from police of the city 
of Flint, to protect them from the sheriff 
and the sheriff's deputies of the county 
of Genesee. 

Governor Murphy had been called 
back from the Philippine Islands by the 
President to run as a candidate for Gov- 
ernor of Michigan; with the aid of the 
President he was elected and when riot- 
ing, lawlessness, the defiance of the 
courts of the State were instigated by the 
President’s then political ally, John L. 
Lewis, Governor Murphy, later rewarded 
by the President by appointment to the 
Supreme Court, aided the strikers in de- 
fying the law and in defeating the efforts 
of the law officers of the State to end 
rioting, violence, and lawlessness. 

Where, oh where was President Roose- 
velt then? He was in the White House; 
and, according to Governor Murphy, he 
was in daily communication with the 
President. On that occasion when insur- 
rection prevailed in the city of Flint for 
6 months, F. D. R. ignored the Federal 
statute which required him to protect 
citizens. He then sat in the White House 
as silent as a graveyard, his lips as tightly 
sealed as those of the shell of a clam. 
When a word from him would have ended 
the lawlessness and the violence carried 
on by his political ally, he was as dumb as 
an oyster. i 

Thank God that once, at least once, 
whatever his motive, the President of the 
United States did the right thing by 
calling upon the Federal troops to sup- 
press race riots. But do not be deceived, 
these riots in Detroit are not the result 
of Nazi or any other foreign propaganda 
unless it be the propaganda of Com- 
munists who have long stirred up race 
feeling. 

This administration, if it wants to fix 
the responsibility for the Detroit and 
other race rioting need only to search its 
own household. There has been race 
feeling in Detroit for more than 2 years. 
This administration sought to cause an 
intermingling of races—knowing as it 
should have known that that effort would 
bring trouble. When the administration 
back in '37 deliberately gave aid to the 
wrecking crews of Lewis, it sowed the 
seed which it has ever since cultivated 
and kept watered—the seed of class feel- 
ing, which has grown and blossomed into 
riots between the white men who wanted 
to work, and the white picket lines which 
were determined that men should not 
work until they paid tribute and into 
riots between white men and colored men, 

Right here in Washington month after 
month this administration has been 
planting the seeds of discord between 
the races. This administration has fol- 
lowed a policy which required whites and 
colored to intermingle in eating places, 
in lavatories, in public conveyances, and 
elsewhere regardless of the wishes of the 
individual. Now no one has more respect 
for the colored man than have I. I was 
brought up in the little town of Con- 
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stantine, St. Joseph County, Mich. My 
grandfather’s farm, a farm which I to- 
day own, and which he reclaimed from 
virgin timber, is in Porter Township, 
Cass County, Mich. In that county prior 
to and during the Civil War was one end 
of a branch of the underground railway 
over which slaves from the South, on 
their way to Canada, traveled and where 
many of them stopped off and, ending 
their journey, made their permanent 
homes. Those colored men, when they 
left the South were slaves, when they 
reached Michigan they were free men; 
they were given homes. 

They worked, they saved their money, 
they became landowners, they became 
businessmen; they became merchants 
and producers of merchandise. Yes, 
they were respected; they were honored 
in their communities; they became part 
of the community; they held local office; 
they took part in public discussions and 
were considered and were treated for 
what they were, loyal and patriotic, God- 
fearing, industrious, thrifty, American 
citizens, 

There was no discrimination because. 
of color or of birth, but there was no 
intermarriage; there was no attempt by 
the whites to invade the domestic, the 
home life of Negroes, and the Negroes 
made no attempt to interfere with the 
home life of the whites. Each was equal 
and to all was given equal justice under 
law. That is true to this day jn the 
Fourth Congressional District of Michi- 
gan, except in one or two spots adjacent 
to Chicago and which have been reached 
by the New Deal teachings and by the 
writings of Eleanor Roosevelt. 

It is only in those cities, in those lo- 
calities where the Communists, with 
their antireligious doctrine, where the 
New Deal, with its so-called social plan- 
ning, has interfered and brought discord 
and antirace feeling that we have or will 
have trouble. 

We have this race rioting now because 
of the encouragement given by those who 
are stirring up race feeling and who have 
been stirring up race feeling for, lo, these 
many months given, I say, by people high 
in the favor of this administration. The 
President’s wife herself could do a great 
deal to end this racial_feeling which is 
sweeping the country, which is causing 
these race riots, which has caused the 
death of 23 men in Detroit within the 
last 48 hours; she could do a great deal 
to stop that if she would go home and 
attend to her housework, quit her silly, 
foolish talk, and end activities which, 
whatever may be her intent, give en- 
couragement to others who bring about 
these.riots. 

Notwithstanding the shortage of 
transportation, the First Lady, though 
she has a beautiful, comfortable home 
in Hyde Park, one in the Executive Man- 
sion here in Washington, goes up and 
down the countryside contributing 
nothing at all to the war effort by set- 
ting an example of needless, useless 
travel which can have no good effect 
upon the average citizen. Typical of 
many communications received by me 
is the one which came in on Monday, 
the 21st, from a resident of the District, 
and which reads, in part, as follows: 
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Just why can this woman chase all over 
and the taxpayers have to stay at home. My 
wife is ill, and I wanted to send her to 
Florida, Could afford it, but I couldn’t get 
reservations. In fact, was denied the right 
to send her last early spring. She is worth 
a dozen like the wife of the President. 


Hundreds of thousands of our people 
have somewhat similar thoughts. They 
would like to see the Hopkinses, the 
President’s wife, and some others who 
are hot for war get down and contribute 
something aside from words, toward the 
war effort. 

Let me say again to the gentleman 
from New York [Mr. CELLER] that, 
brought up as I was, associating as I 
did from my early boyhood days with 
Negroes, hunting and fishing and en- 
gaging in high-school sports with them, 
I learned to respect the Negroes and 
never have I lost that respect, but today 
I have no use for the man or the woman 
who teaches the Negro communism, 
who attempts to use him for political 
purposes, who, under the guise of help- 
ing him, creates a race feeling, brings 
about rioting in which always the Negro 
gets the worst of it. 

As we all know the situation here in 
Washington is tense. Whites and blacks 
who are patriotic should join together to 
see that those who are taking advantage 
of the war to create race feeling, end 
their activities. Let the Negroes here in 
Washington have equality of opportu- 
nity. Had Imy way, notwithstanding my 
firm conviction that we must practice 
economy, I would vote for the expendi- 
ture of millions, yes, billions of dollars to 
give the Negroes of Washington the best 
section of the city for residential and 
business and additional purposes and 
then I would say to the whites, give them 
equal justice but stay out of their section 
except as you are invited and to the 
Negroes I would say you follow the like 
procedure. We will transact business, 
we will get along in governmental affairs, 
you shall have equal opportunity; but we 
will follow nature’s law, which good Ne- 
groes and good whites desire to follow. 
There will be no intermarriages. There 
will be no crowding and there will be no 
pushing and to those whites and to those 
Negroes who want to intermarry, who 
want to mingle the blood, whether they 
be man or woman, whether they be pri- 
vate citizens or members of the Presi- 
dent’s official family, I would say, do not 
attempt to run counter to the laws of 
nature, do not attempt to create another 
race, which will be neither black, white, 
nor yellow. 

I would say to the agitators on both 
sides that they should not attempt to ex- 
ploit their own-races for political advan- 
tage. That is one thing that is wrong, 
that is one cause of the trouble. It is idle, 
I believe, for northern Republicans and 
northern Democrats if you want to put it 
that way, to come in here with their anti- 
lynching bills, their anti-poll-tax bill 
when we have occurrences like we had in 
Detroit, a blot on the fair name of our 
city and State. Dueto what? Due tothe 
seeds that were sown there by John L. 
Lewis, seeds sown then and watered by 
this administration when they let the vi- 
olence go on for 6 months in 1937, a vio- 
lence which smoldered underground, as 
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evidenced from time to time by strikes in 
our factories. When men of the Negro 
race were elevated or demoted that feel- 
ing was stirred up, and has continued all 
the time. Law and order were set aside 
and strikes continued. Why? All to 
obtain political advantage. 

Let me conclude by saying that I hold 
no brief for Tom Dewey. I care not 
whether he or some othe: man is nomi- 
nated as the candidate of the Republi- 
can Party for the Presidency. I only 
voice one thought in that connection, and 
that is I hope that the Charlie McCarthy 
of your party, Wendell Willkie, never 
appears on our ticket again, 

Let me end with the statement that 
unless this administration quits playing 
politics, unless it makes the defeat of our 
enemies its chief objective, unless it ends 
the confusion and the chaos, the de- 
structive policy which it is pursuing here 
on the home front, this war will be pro- 
longed and the war’s end will find the 
Republic as we know it—destroyed. 

The SPEAKER. The time of the gen- 
tleman has expired. 


LEAVE OF ABSENCE 


Leave of absence was granted to Mr. 
HARTLEY (at the request of Mr. CANFIELD), 
for 1 day, on account of official business. 


ENROLLED BILLS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 


H.R.1762. An act making appropriations 
for the Executive office and sundry inde- 
pendent executive bureaus, boards, commis- 
sions, and offices, for the fiscal year ending 
June 30, 1944, and for other purposes; and 

H. R.2713. An act making appropriations 
for the Navy Department and the naval 
service for the fiscal year ending June 30, 1944, 
and additional appropriations therefor for 
the fiscal years ending June 30, 1942, and 
June 30, 1943, and for other purposes. 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of 
the following titles: 


8.879. An act to amend the act entitled 
“An act authorizing a reduction in the course 
of instruction at the Naval Academy,” ap- 
proved June 3, 1941 (55 Stat. 238); 

8.972. An act to amend section 7 (c) of 
the act of May 21, 1920 (41 Stat. 613), as 
amended by section 601 of the act of June 30, 
1932 (47 Stat. 417); and 

8.1067. An act to amend the first para- 
graph of section 10 of the Pay Readjustment 
Act of 1942 to provide for allowances to mid- 
shipmen of the Naval Reserve for quarters 
and subsistence when not furnished in kind. 


ADJOURNMENT 


Mr. KENNEDY. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 6 o’clock and 16 minutes p. m.) the 
House adjourned until tomorrow, June 
23, 1943, at 12 o’clock ncon. 


COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Sub- 
committee on Investigation of Restric- 
tions on Brand Names and Newsprint of 
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the Committee on Interstate and Foreign 
Commerce at 2 p. m., Wednesday, June 
23, 1943. Business to be considered: 
Open hearings, Office of Price Adminis- 
tration officials. 


COMMITTEE ON THE JUDICIARY 


The Special Subcommittee on Bank- 
rupicy and Reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a m, on Wednesday, June 23, and 
Wednesday, June 30, 1943, in room 346, 
Old House Office Building, Washington, 
D.C. 

Subcommittee No. 4 of the Committee 
on the Judiciary wiil conduct hearings 
on H. R. 2203, a bill to amend the Judi- 
cial Code in respect to the original juris- 
diction of the district courts of the 
United States in certain cases, and for 
other purposes, at 10 a. m., on Friday, 
June 25, 1943, in room 346, Old House 
Office Building, Washington, D. C. 

COMMITTEE ON THE CIVIL SERVICE 


The Committee on the Civil Service 
will hold a public hearing on Wednesday, 
June 23, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental de- 
partments, room 246, Old House Office 
Building. 

COMMITTEE ON THE MERCHANT MARINE AND 

FISHERIES 

The Subcommittee .on Unemployment 
Insurance of the Committee on the Mer- 
chant Marine and Fisheries will con- 
sider in open hearings on Thursday, June 
24, 1943, at 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen. 

The subcommittee will also consider 
committee print No. 3, dated June 17, 
1943, which supersedes committee print 
No. 2. 

COMMITTEE ON THE Post OFFICE AND POST 

Roaps $ 


The Committee on the Post Office and 
Post Roads will meet on Thursday, June 
24, 1943, for the consideration of bill re- 
lating to leave of absence to postmasters, 
and bill amending the act fixing the 
hours of duty of postal employees. Pub- 
lic hearings will be held. 


EXECUTIVE COMMUNICATIONS, ETC. 


514. Under clause 2 of rule XXIV, a 
letter from the Archivist of the United 
States, transmitting report on lists of 
papers recommended to him for disposal 
by certain agencies of the Federal Gov- 
ernment, was taken from the Speaker’s 
table and referred to the Committee on 
the Disposition of Executive Papers. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. SABATH: Committee on Rules. House 
Resolution 270. Resolution for the considera- 
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tion of H. R. 2869, a bill to continue Com- 
modity Credit Corporation as an agency of 
the United States, increase its borrowing 
power, revise the basis of the annual appraisal 
of its assets, and for other purposes, with- 
out amendment (Rept. No. 572). Referred to 
the House Calendar. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers, House Re- 
port No. 573. Report on the disposition of 
records by sundry departments of the United 
States Government. Ordered to be printed. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
port No. 574. Report on the disposition of 
records by sundry departments of the United 
States Government, Ordered to be printed. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
port No. 575. Report on the disposition of 
records by sundry departments of the United 
States Government. Ordered to be printed. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
port No. 576. Report on the disposition of 
records by sundry departments of the United 
States Government. Ordered to be printed. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and sey- 
erally referred as follows: 


By Mr. WHITE: 

H.R.3018. A bill authorizing wartime con- 
struction and operation and maintenance of 
reclamation projects; to the Committee on 
Irrigation and Reclamation. 

H.R. 3019. A bill to amend the act of Au- 
gust 11, 1939 (53 Stat. 1418), as amended by 
the act of October 14, 1940 (54 Stat. 1119), 
relating to water conservation and utiliza- 
tion projects; to the Committee on Irrigation 
and Reclamation. 


By Mr. HEBERT: 

H.R. 3020. A bill to authorize the use of 
part of the United States Capitol grounds 
east of the Union Station for the parking of 
motor vehicles; to the Committee on Public 
Buildings and Grounds. 

By Mr. MAY: 

H. R. 3021. A bill to repeal section 2 of the 
act approved May 17, 1926, which provides for 
the forfeiture of pay of persons in the mili- 
tary and naval service of the United States 
who are absent from duty on account of the 
direct effects of venereal disease due to mis- 
conduct; to the Committee on Military Af- 
fairs. 

H. R. 3022. A bill to provide authority to the 
Secretary of War to use funds now or here- 
after appropriated for adjustment of con- 
tracts, and for other purposes; to the Com- 
mittee°on Military Affairs. 

By Mr. WICKERSHAM: 

H.R. 3023. A bill to promote farm owner- 

ship by providing for Government-insured 


loans to veterans to enable them to become. 


owners of farm homes through long-term, 
low-interest-rate loans, and for other pur- 
poses; to the Committee on Agriculture. 

H. R. 3024. A bill to secure to the producers 
of agricultural commodities a minimum price 
of not less than cost of production, and for 
other purposes; to the Committee on Agri- 
culture. 

H. R. 3025. A bill to provide for the orderly 
disposition of surplus Army materials; to the 
Committee on Military Affairs. 

By Mr. HARNESS of Indiana: 

H. R. 3026. A bill relating to appointments 
to the United States Military Academy and 
the United States Naval Academy in the case 
of redistricting of congressional districts; to 
the Committee on Military Affairs, 

By Mr. HENDRICKS: 

H. R. 3027. A bill authorizing the construc- 

tion of certain public works—namely, im- 
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provement of the channel in the St, Johns 
River from Palatka to Lake Harney, Fla.; to 
the Committee on Rivers and Harbors. 

By Mr. KNUTSON: 

H.R. 3028. A bill to extend the times for 
commencing and completing the construction 
of a bridge across the Mississippi River at or 
near Sauk Rapids, Minn.; to the Committee 
on Interstate and Foreign Commerce. 

By Mr. SIMPSON of Illinois: 

H. R. 3029. A bill to authorize the adoption 
of a report relating to seepage and drainage 
damages on the Illinois River, Ill; to the 
Committee om Rivers and Harbors. 

By Mr, BULWINELE; 

H. Con. Res. 30. Concurrent resolution au- 
thorizing the printing of additional copies of 
Senate Document No. 237, “Questions and 
Answers Containing an Analysis Relative to 
the Current Tax Payment Act of 1943"; to the 
Committee on Printing. f 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1692. By Mr. ROLPH: Resolution of the 
California Society of the Sons of the Amer- 
ican Revolution, calling upon the proper au- 
thorities to maintain in full force and effect 
all measures available for the duration of the 
war, to the end that no person of Japanese 
race shall be permitted to enter upon or 
remain in the Pacific coast area from which 
persons of Japanese race have been excluded 
by orders now in effect; to the Committee on 
Military Affairs. 

1693. By Mr. GRIFFITHS: Petition of the 
members of the Shields Farm Bureau Ad- 
visory Council, Morgan County, Ohio, op- 
posing farm price roll-back and subsidy pay- 
ment on foods; to the Committee on Agri- 
culture. 

1694. By Mr. HOPE: Petition urging sup- 
port of House bill 2082; to the Committee on 
the Judiciary. 

1695. Also, petition urging support of House 
bill 2082; to the Committee on the Judiciary. 

1696. Also, petition urging support of House 
bill 2082; to the committee on the Judiciary. 

1697. By Mr. CUNNINGHAM: Petition of 
110 citizens of Polk County, Iowa, urging 
support of House bill 2082, introduced by 
Hon. JosEPH R. Bryson, of South Carolina, 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war, by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for 
the duration of the war and until the termi- 
nation of demobilization; to the Committee 
on the Judiciary. 

1698. By Mr. ANGELL: Petition of certain 
citizens of Portland, Oreg., asking for the 
enactment of House bill 2082; to the Com- 
mittee on the Judiclary. 

1699. By Mr. MERRITT: Resolution of the 
New York State Hotel Association, request- 
ing that after all of the gasoline require- 
ments of the armed forces of the United 
States have been met, such gasoline as is 
available or allotted for civilian use should 
be allotted on a parity basis in such fashion 
as to secure that the citizens of all States 
should have an equal share; to the Committee 
on {Interstate and Foreign Commerce. 

1700. By Mrs. SMITH of Maine: Petition of 
Clara Sylvester Emery, of Rockland, and 230 
other citizens of Knox County, Maine, re- 
questing the Congress of the United States 
to pass House bill 2082, a bill to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war, by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
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1701. By the SPEAKER: Petition of the 
president of Townsend Club No, 1, of Cassa- 
dage, Fla., petitioning consideration of their 
resolution with reference to House bill 1649; 
to the Committee on Ways and Means. 

1702. Also, petition of the New York State 
Automobile Association, Albany, N. Y., peti- 
tioning consideration of their resolution with 
reference to the sale, distribution, and use 
of gasoline in the Eastern Seaboard States; 
to the Committee on Rules. 


SENATE 
WEDNESDAY, JUNE 23, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. > 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, once more a new day 
with its golden hours lies before us. We 
are grateful for a laboring place in Thy 
vineyard and that in work that keeps 
faith sweet and strong Thou callest us 
to be fellow laborers with Thee. 

In the midst of crushing cares and 
frenzied fears may the healing balm of 
Thy presence restore our jaded souls. 
Forgive the petulance of our impatience, 
which is revealed in our discourage- 
ments, in our hasty judgments, in our 
childish outbursts, because the kingdom 
of love and justice and peace seems so 
long delayed. Forgive the impertinence 
that would hurry on the dawn, that 
would thrust impious hands across the 
pattern Thou art weaving, that would 
outrun Thy perfect will for us, 
Strengthen us to play our part in the life 
of our times, to think clearly, to speak 
kindly, to act bravely, to walk in the 
light as Thou art in the light, to keep the 
faith, to finish our course and, falling on 
sleep, to gain the crown—the approval 
of the Master of all good workmen. We 
ask it in the dear Redeemer’s name. 
Amen, 

THE JOURNAL 


On request of Mr. HILL, and by unan- 
imous consent, the reading of the Jour- ' 
nal of the proceedings of the calendar 
day Tuesday, June 22, 1943, was dis- 
pensed with, and the Journal was ap- 
proved. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States submitting a 
nomination was communicated to the 
Senate by Mr. Miller, one of his secre- 
taries. 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendments of 
the Senate to the bill (H. R. 2409) mak- 
ing appropriations for the legislative 
branch and for the judiciary for the 
fiscal year ending June 30, 1944, and for 
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other purposes, and that the House re- 


ceded from its disagreement to the 


amendments of the Senate numbered 20, 
27, and 28 to the bill and concurred 
therein. 

The message also announced that the 
House had disagreed to the amendment 
of the Senate to the amendment of the 
House to the amendment of the Senate 
numbered 5 to the bill (H. R. 2714) mak- 
ing appropriations to supply urgent de- 
ficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses; that the House further insisted 
upon its disagreement to the amend- 
ments of the Senate numbered 60 and 
61 to the bill and agreed to the further 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. Cannon of Mis- 
souri, Mr. Wooprum of Virginia, Mr. 
Luptow, Mr. Snyper, Mr. O'NEAL, Mr. 
Razavut, Mr. Jonnson of Oklahoma, Mr, 
TABER, Mr. WicGLESworTH, Mr. LAMBERT- 
son, and Mr. Dirrer were appointed 
managers on the part of the House at 
the further conference. f 

The message further announced that 
the House had agreed to the concurrent 
resolution (S. Con, Res. 14) accepting 
an invitation to have four Members each 
of the Senate and House of Representa- 
tives attend a meeting of the Canada 
Branch of the Empire Parliamentary 
Association at Ottawa, Canada, June 26 
to July 1, 1943. 

The message also announced that the 
House had agreed to a concurrent reso- 
lution (H. Con. Res. 30), in which it re- 
quested the concurrence of the Senate, 
as follows: 

Resolved by the House oj Representatives 
(the Senate concurring), That there be print- 
ed 53,000 additional copies of House Docu- 
ment No. 237, “Questions and answers 
containing an analysis relative to Public Law 
No. 68, ‘An act to provide for the current pay- 
ment of the individual income tax, and for 
other purposes,’” approved June 9, 1943, of 
which 45,000 shall be for the use of the House 
Document Room, 5,000 copies for the use of 
the Senate document room, 2,000 copies for 
the Committee on Ways and Means of the 
House, and 1,000 copies for the use of the 
Committee on Finance of the Senate. 


ENROLLED BILLS SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they 
were signed by the Vice President: 


8.879. An act to amend the act entitled 
“An act authorizing a reduction in the course 
of instruction at the Naval Academy,” ap- 
proved June 3, 1941 (55 Stat. 238); 

§.972. An act to amend section 7 (c) of 
the act of May 21, 1920 (41 Stat. 613), as 
amended by section 601 of the act of June 30, 
1932 (47 Stat. 417); 

§. 1067. An act to amend the first para- 
graph of section 10 of the Pay Readjustment 
Act of 1942 to provide for allowances to mid- 


_Shipmen of the Naval Reserve for quarters 


and subsistence when not furnished in kind; 

H. R.1762. An act making appropriations 
for the Executive Office and sundry independ- 
ent executive bureaus, boards, commissions, 
and offices, for the fiscal year ending June 30, 
1944, and for other purposes; 

H.R. 2556. An act for the relief of Burton 
B. Radford; and - 

H. R. 2713. An act making appropriations 
for the Navy Department and the naval sery- 
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ice for the fiscal year ending June 30, 1944, 
and additional appropriations therefor for the 
fiscal years ending June 30, 1942, and June 30, 
1943, and for other purposes. 


CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will 
call the roll, 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Hatch Revercomb 
Andrews Hayden Reynolds 
Ball Hill Robertson 
Bankhead Holman 
Bilbo Johnson, Colo. Shipstead 
Bone Kilgore Smith 
Brewster La Follette Stewart 
Bridges Langer t 
Brooks Lodge ‘Thomas, Idaho 
Butler McCarran Thomas, Okla. 
Byrd McClellan Thomas, Utah 
Capper McKellar Tobey 
Caraway McNary Truman 
Chandler Maloney Tunnell 
Chavez Maybank Tydings 
Clark, Mo. Mead Vandenberg 
Connally Mülikin Van Nuys 
Davis Moore Wagner 
Downey Murdock Wallgren 
Eastland Murray ‘alsh 

n Nye Wheeler 
George O'Daniel Whetry 

O'Mahoney White 

Gillette erton Wiley 
Green Pepper Willis 
Guffey Radcliffe Wilson 
Gurney Reed 


Mr. HILL. I announce that the Sen- 


ator from Virginia [Mr, Grass] and the 


Senator from Louisiana [Mr. ELLENDER] 
are absent from the Senate because of 
illness. 

The Senator from Kentucky [Mr. 
BARKLEY] is necessarily absent. 

The Senator from North Carolina [Mr. 
Bartey], the Senator from Idaho [Mr. 
CLARK], the Senator from Illinois [Mr. 
Lucas], the Senator from Arizona {Mr. 
MCFARLAND], and the Senator from 


` Georgia [Mr. Russet] are detained on 


important public business, 

Mr, McNARY. The Senator from Ver- 
mont [Mr. Austin], the Senator from 
New Jersey [Mr. Barsour], the Senator 
from Delaware [Mr. Bucx], the Senator 
from Ohio [Mr. Burton], and the Sen- 
ator from New Jersey [Mr. HAWKES] are 
necessarily absent, 

The Senator from South Dakota [Mr. 
BuSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The VICE PRESIDENT. Eighty Sen- 
ators have answered to their names. A 
quorum is present. 

MEETING OF CANADA BRANCH OF THE 

EMPIRE PARLIAMENTARY ASSOCIA- 

TION 


The VICE PRESIDENT, pursuant to 
the terms of Senate Concurrent Resolu- 
tion 14, accepting an invitation to have 
four Members each of the Senate and 
House of Representatives attend a meet- 
ing of the Canada Branch of the Empire 
Parliamentary Association at Ottawa, 
Canada, June 26 to July 1, 1943, ap- 
pointe? on behalf of the Senate the Sen- 
ator from Texas [Mr. CONNALLY], the 
Senator from Georgia [Mr. Georce], the 
Senator from Vermont [Mr. AUSTIN], 
and the Senator from Ohio [Mr, Bur- 
TON] to attend the meeting. 
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EXECUTIVE COMMUNICATION 


The VICE PRESIDENT laid before the 
Senate the following communication, 
which was referred as indicated: 


REVISED ESTIMATE OF APPROPRIATION For FED- 
ERAL SECURITY AGENCY (S. Doc. No. 70) 

A communication from the President of the 
United States, transmitting a revised esti- 
mate of appropriation for the Federal Se- 
curity Agency, fiscal year 1944, in the amount. 
of $45,000,000 in the form of an amendment 
to the Budget for that fiscal year (with an 
accompanying paper); to the Committee on 
Appropriations and ordered to be printed. 


FISCAL RELATIONS OF FEDERAL, STATE, 
AND LOCAL GOVERNMENTS (S. DOC. 
NO. 69) 


The VICE PRESIDENT. The Chair 
lays before the Senate a report from the 
Acting Secretary of the Treasury trans- 
mitting in response to Senate Resolution 
160, agreed to June 22, 1943, a report on 
fiscal relations of the Federal, State, and 
local governments, prepared by the com- 
mittee on intergovernmental fiscal rela- 
tions, and calls the matter to the atten- 
tion of the senior Senator from Georgia 
(Mr. GEORGE], 

Mr. GEORGE. Mr. President, I move 
that the report be referred to the Com- 
mittee on Finance, and that it be printed 
as a Senate document. 

The motion was agreed to. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 


By the VICE PRESIDENT: 

A letter in the nature of a petition from 
the Women's Auxiliary of the National Mari~- 
time Union of America, of New York City, 
N. Y., praying for Government subsidies to 
aid in rolling back living costs and also the 
appropriation of adequate funds to carry on 
the work of the Office of Price Administra- 
tion; to the Committee on Banking and 
Currency. 

A statement by the State Camp of Pennsyl- 
vania, Patriotic Order Sons of America, pro- 
testing against the reversal of a former flag- 
salute decision by the Supreme Court of the 
United States in a case involving certain 
members of Jehovah's Witnesses; to the Com- 
mittee on the Judiciary. 

Resolutions adopted by the annual meet- 
ing of the National Society, Daughters of the 
Revolution at New York City, N. Y., favoring 
the repeal of the National Labor Relations 
Act and the enactment of legislation requir- 
ing all labor organizations to incorporate, to 
publish their financial status at stated times, 
to keep their membership lists open for in- 
spection by properly authorized officials, etc.; 
favoring the adoption of a constitutional 
amendment limiting the term of office of the 
President of the United States to two terms 
of 4 years each, and expressing the desire 
of the National Society, Daughters of the 
Reyolution, that the sovereignty of the 
United States be maintained inviolate; to the 
Committee on Military Affairs, 

By Mr. CAPPER: 

A petition of sundry citizens of Dellvale 
and vicinity, in the State of Kansas, pray- 
ing for the enactment of Senate bill 860, re- 
lating to the sale of alcoholic liquors to the 
members of the land and naval forces of the 
United States; to the Committee on Military 
Affairs. 


APPROPRIATIONS FOR THE CHILDREN'S 
BUREAU—OBSTETRICAL CARE, ETC. 
Mr. CLARK of Missouri. Mr. Presi- 

dent, I have received from Dr. Robert 
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Mueller, the President of the St. Louis 
Medical Society, the following telegram 
with reference to House bill 2935, the 
Labor Department and Federal Security 
Agency appropriation bill: 


Sr. Louis, Mo., June 23, 1943. 
Hon. BENNETT CHAMP CLARK, 
Senate Office Building, 
Washington, D. C.: 

The members of the St. Louis Medical 
Society have been informed of the passage 
of House bill No. 2935, which is now before 
a Senate committee for discussion and ac- 
tion. The medical profession believes that 
this bill will place in the hands of incom- 
petent and untrained people other than the 
recognized medical profession the care of 
expectant mothers of children of service- 
men, The members of the St. Louis Med- 
ical Society request your support in the de- 
feat of this bill, since as stated above it will 
permit people who are not trained in ob- 
stetrical practice to care for and deliver 
wives of servicemen. This is in reference 
to the appropriation bill of the Children's 
Bureau, 

ROBERT MUELLER, M. D, 
President, St. Louis Medical Society. 


I have also received a similar tele- 
gram from Dr. James Stewart, the State 
health commissioner of Missouri, to the 
same effect. Also a similar telegram 
from T. R. O'Brien, a community health 
league official of St. Louis Mo. I ask 
that these telegrams may be referred to 
the Appropriations. Committee for its 
consideration in connection with House 
bill 2935. 

The VICE PRESIDENT. Without ob- 
jection, the telegrams presented by the 
Senator from Missouri will be received 
and referred to the Committee on Ap- 
propriations, 

RESOLUTION OF SOUTH PLATTE (NEER.) 
UNITED CHAMBERS OF COMMERCE— 
REMOVAL OF RESTRICTIONS ON REC- 
LAMATION WORK 


Mr. WHERRY. Mr. President, this 
week the Senate passed a bill making ap- 
propriations for the Department of the 
Interior. Included in it was an appro- 
priation for the development of irriga- 
ticn, so as to make available food pro- 
duced on irrigated lands. ` 

This morning I received in the mail 
from the secretary of the South Platte 
United Chambers of Commerce, an or- 
ganization which includes about 50 
towns in Nebraska, a resolution which 
asks that the War Production Board lift 
the freeze order on machinery used for 
the development of irrigated lands. The 
machinery which digs the ditches and 
levels the land is under a freeze order 
issued by the War Production Board. 

It is one thing for us to appropriate 
funds to bring in land so that it can be 
irrigated and produce food, but it is an- 
other thing to get the machinery to de- 
velop the land. 

This resolution should be of intense 
interest to the chairman of the subcom- 
mittee having the Interior Department 
appropriations in charge, and I also 
should like to bring it to the attention 
of the Senate. I ask that the resolu- 
tion be printed as a part of my remarks 
and referred to the proper committee. 

There being no objection, the resolu- 
tion was referred to the Committee on 
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Military Affairs and ordered to be print- 
ed in the Recorp, as follows: 


Whereas there is an emergency in the 
United States of America, as to the produc- 
tion ef food and foodstuffs not only for our 
own Nation, but also for our allies; and 

Whereas the War Production Board has 
placed a freeze order upon the program of 
the National Reclamation Association, which 
stopped all work on irrigation projects in 
17 Western States; and 

Whereas the restriction upon the produc- 
tion, sale, and use of machinery has had the 
effect of precluding the development and 
leveling of irrigable land located in com- 
pleted irrigation projects, including the cen- 
tral Nebraska (Tricounty), Middle Loup, 
and North Loup irrigation districts for 
which there is now available, and in storage, 
sufficient water to supply over 170,000 irri- 
gable acres for a period of 2 years; and 

Whereas there are numerous feasible plan- 
ned irrigation projects in settled communities 
in said States in which production of foods 
can be heavily increased bv supplying sup- 
plemental water under construction programs 
at small cost; and 

Whereas in order to do this for the crop 
year of 1944, it is imperative that heavy ma- 
chinery of the Le Tourneau type, technical 
assistance, and financing be obtained im- 
mediately, and that it will probably be neces- 
sary in order to obtain maximum develop- 
ment that long-term credit facilities be made 
available; Now, therefore, be it 

Resolved by the South Platte United Cham- 
bers of Commerce, assembled in annual 
meeting at Alma, Nebr., on this 15th day 
of June A. D. 1943, That— 

1. The program of the National Reclamation 
Association in requesting the rescission of 
the freeze order by the War Production Board, 
upon irrigation projects in these 17 Western 
States be endorsed, 

2. That the restriction upon the produc- 
tion, sale, and use of heavy machinery for 
leveling purposes in irrigation projects al- 
ready completed be lifted. That technical 
assistance and financing and long-term credit 
be made available for such purposes. 

3. That irrigation projects, feasible for in- 
creased production in settled communities 
by the use of supplemental water, be allotted 
funds for immediate construction and com- 
pletion, 

That copies of this resolution be forthwith 
sent by the secretary to the National Re- 
sources Planning Board, now in session in 
Omaha, Nebr., and to all Congressmen and 
Senators, the Governor and State engineer of 
the State of Nebraska, and the Congressmen 
of northern Kansas. 


RESOLUTION OF SOUTH PLATTE (NEBR.) 
UNITED CHAMBERS OF COMMERCE— 
DAM ACROSS THE REPUBLICAN RIVER 


Mr. WHERRY. Mr. President, I also 
present a resolution adopted by the 
South Platte (Nebr.) United Chambers 
of Commerce at their annual meeting 
relating to the construction of a dam on 
the Republican River in Harlan County, 
Nebr., which I ask may be printed in the 
Recor and appropriately referred. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Commerce and ordered to be printed in 
the Record, as follows: 

Whereas Congress has authorized the con- 
struction of a dam on the Republican River 
in Harlan County, Nebr., and the Army en- 
gineers have completed the design work in 
connection with the construction of said dam 
and the Army engineers are now ready to 
start actual construction of same as soon 
as Congress makes available an appropria- 
tion for said work: Therefore be it 
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Resolved, That the South Platte United 
Chambers of Commerce at this, their annual 
meeting, in Alma, Nebr., June 15, 1943, go on 
record as unanimously urging early construc- 
tion of this dam, and that a copy of this reso- 
lution be sent to each Nebraska Member of 
Congress and Senators, also to Governor 
Dwight Griswold, and State Engineer Scott, 
and ask them to do everything possible to 
secure a sufficient and immediate appropri- 
ation to start this work. 


PROHIBITION OF THE ADVERTISEMENT 
OF ALCOHOLIC BEVERAGES—PETI- 
TIONS 


Mr: O’DANIEL. Mr. President, I ask 
unanimous consent to present for appro- 
priate reference certain petitions and to 
have printed in’the Recor a tabulation 
of the petitions received by me praying 
for the enactment of Senate bill 862 and 
Senate bill 569, prohibiting the adver- 
tisement by radio and otherwise of alco- 
holic beverages. 

There being no objection, the petitions 
were received and referred to the Com- 
mittee on Interstate Commerce, and the 
tabulation was ordered to be printed in 
the Recorp, as follows: 

Connecticut: Yalesville _..........-.. -- 53 


CONTROL AND REGULATION OF THE 
LIQUOR TRAFFIC—PETITIONS 


Mr. O'DANIEL. Mr. President, I also 
ask unanimous consent to present for ap- 
propriate reference certain petitions and 
to have printed in the Recorp a tabula- 
tion of the petitions received by me pray- 
ing for the enactment of House bill 2082, 
to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for winning of the war. 

There being no objection, the petitions 
were received and referred to the Com- 
mittee on the Judiciary, and the tabula- 
tion was ordered to be printed in the 
Recor, as follows: 


PROHIBITION OF LIQUOR SALES AROUND 
MILITARY CAMPS—PETITIONS 


Mr. O’DANIEL. Mr. President, I also 
ask unanimous consent to present certain 
petitions for appropriate reference and to 
have printed in the Recor a tabulation 
of the petitions which I have received 
praying for the enactment of Senate bill 
860, relating to the sale of alcoholic liq- 

*uors to the members of the land and 
naval forces of the United States, and in 
connection therewith I wish to suggest 
that the Committee on Military Affairs 
report the bill favorably at the earliest 
possible moment. 

There being no objection, the petitions 
were received and referred to the Com- 
mittee on Military Affairs, and the tabu- 
lation was ordered to be printed in the 
Recorp, as follows: 


Arkansas: De Witt.......-...-....... - 4 
California: Santa Monica_._--.-....... 1 
En 

Connecticut: 
PTA a orate A SES Sw 10 
BBO -upayanen 68 
Canterbury. 29 
Central Village 13 
Cheshire 31 


6308 
Connecticut—Continued. 
Cromwell_......- 5c nnnccunncece 88 
PREET D ig APOE EE a AEAN 
laisse a ccacicostpanace 1D 
Durham. nerve ear ees 
Parish gel Seal” a aT y | ke 
CAO onanan a > 
Hartford.__.......--- 225". -2. SE 
Hazardville. a s as maoa s e mss t ra ares c 42 
Konsington <..-.i-.-lueo..2.---= Zé 
Lebanon ....--.-..------.----=- oie AG 
Titohfield 22s ce - 19 
MIRED ceo kan A E S E y 
Meriden. ...............-.------ LEY 
Middlefield__._..........-..--.-- as 3 
Middleton 2c asninn nn 33 
Moosup=....----~--- 3 a a 71 
Mystic -.-....-..--.------~-=-----~ 40 
New Haven........-...----------= 36 
New London... 5... cnc ccennnne 49 
So ETE, snp coenencisinenamcnamamme 34 
Poeg a Ii OUO A ont DB 
Nori enn nonncsanennsesnneore 23 
ONECO «2 once n nen ewe ene nnn nene 46 
Plymouth......... en seenn n= 9 
Putman .........-.--------«----<- 40 
CET ES a a a S 21 
TOE SOS ASE AE 
aon oa DAU OE 9 
STen ger y aL 133 
(II Ae ee ES NE 12 
PAB CEE siani anmiana Re (| 
Wethersfield _.....-----------.... 16 
Willimantic....-----..------------ 88 
Winder... cascseccscsecerccesens — 67 
PR IONWINNG oo eee lets eames! OM 
I sn E T E 6 
To a iaei 1,480 
= 
Illinois: 
ROR kn can AEE 23 
Mount Vernon............----..- ae H 
POTIONS = os N mwn cen owen ee, 67 
Rock: Falls. .......cenccnsnceonconsn 23 
Bt S E 2 
TO oe Ninna ken eunin 138 
= 
Maryland: Baltimore.._.......----... 187 
= 
Massachusetts: . 
i CPD ay Vd 2 RSIS EEE SI em 40 


Grand total_..........-....... 2, 455 
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REPORT OF COMMITTEE ON MILITARY 
AFFAIRS 


» Mr. KILGORE, from the Committee on 

Military Affairs, to which was referred 
the bill (S. 758) to amend section 3 (c), 
Public Law 788, Seventy-seventh Con- 
gress, authorizing # uniform allowance 
for certain officers in the Army of the 
United States, reported it with amend- 
ments and submitted a report (No. 336) 
thereon, 


REPORTS ON DISPOSITION OF EXECUTIVE 
PAPERS 


Mr. BREWSTER, from the Joint Select 
Committee on the Disposition of Execu- 
tive Papers, to which were referred for 
examination and recommendation four 
lists of records transmitted to the Senate 
by the Archivist of the United States that 
appeared to have no permanent value or 
historical interest, submitted reports 
thereon pursuant to law. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 
The following favorable reports of 
nominations were submitted: 


By Mr. JOHNSON of Colorado, from the 
Committee on Public Lands and Surveys: 

Mrs. Jessie M. Gardner, of Colorado, to 
be register of the land office at Denver, Colo. 
(reappointment). 

By Mr. McKELLAR, from the Committee on 
Post Offices and Post Roads: 

Sundry postmasters. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mrs, CARAWAY: 

S. 1259. A bill for the relief of O. W. Holder; 
to the Committee on Claims. 

(Mr. LODGE introduced Senate bill 1260, 
which was referred to the Committee on 
Banking and Currency, and appears under a 
separate heading.) 

By Mr. GEORGE; 

S. 1261. A bill providing for the use by the 
States and their political subdivisions of cer- 
tain equipment and material of the Work 
Projects Administration; to the Committee 
on Education and Labor. 

8.1262. A bill relating to certain proceed- 
ings in the district courts of the United 
States where property is requisitioned under 
the act of October 16, 1941; to the Committee 
on the Judiclary. 

By Mr. THOMAS of Utah: 

8.1263. A bill to amend the act entitled 
“An act to provide compensation for em- 
ployees of the United States suffering injuries 
while in the performance of their duties, and 
for other purposes,” as amended; and 

8.1264. A bill to amend the act entitled 
“An act to provide compensation for em- 
ployees of the United States suffering in- 
juries while in the performance of their 
duties, and for other purposes,” as amended; 
to the Committee on Education and Labor. 


ISSUANCE OF FOOD STAMPS TO LOW- 
INCOME INDIVIDUALS 


Mr. LODGE. Mr. President, I ask con- 
sent to introduce a bill to authorize the 
War Food Administrator to issue food 
stamps to be used to increase the food 
purchasing power of low-income individ- 
uals, and for other purposes. 

In effect this is a bill to subsidize the 
man of modest means so that he may 
eat and live through this war. 
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The bill has been developed by my dis- 
tinguished colleague, Congressman CHRIS- 
TIAN A, HerTER. I was so impressed with 
his argument and have for so long been 
aware of his talents that I desire to in- 
troduce the bill in the Senate so thst 
we might in this body have the advantage 
of having this proposition before us. 

The VICE PRESIDENT. Without ob- 
jection, the bill introduced by the 
Senator from Massachusetts will be re- 
ceived and appropriately referred. 

The bill (S. 1260) to authorize the 
War Food Administrator to issue food 
stamps to be used to increase the food 
purchasing power of low-income individ- 
uals, and for other purposes, was read 
twice by its title and referred to the Com- 
mittee on Banking and Currency. 


AMENDMENT OF FLOOD CONTROL ACT— 
AMENDMENT 


Mr. TRUMAN submitted an amend- 
ment intended to be proposed by him to 
the bill (S. 1134) to amend section 5 
of the Flood Control Act, approved August 
18, 1941, which was referred to the Com- 
mittee on Commerce and ordered to be 
printed. 


ASSISTANCE TO STATES AND TERRI- 
TORIES IN FINANCING SYSTEMS OF 
PUBLIC EDUCATION—AMENDMENT 


Mr. McNARY (for Mr. BARBOUR) sub- 
mitted an amendment intended to be 
proposed by Mr. BARBOUR to the bill 
(S. 637) to authorize the appropriation 
of funds to assist the States and Terri- 
tories in more adequately financing their 
systems of public education during 
emergency, and in reducing the inequali- 
ties of educational opportunities through 
public, elementary, and secondary 
schools, which was ordered to lie on the 
table and to be printed. 


CONTINUATION OF THE COMMODITY 
CREDIT CORPORATION—AMENDMENTS 


Mr. AIKEN. Mr. President, on behalf 
of the senior Senator from Iowa (Mr. 
GILLETTE) and myself I submit and ask 
to have printed a proposed amendment 
to Senate bill 1108, to continue Commod- 
ity Credit Corporation as an agency of 
the United States, increase its borrowing 
power, revise the basis of the annual ap- 
praisal of its assets, and to provide for an 
audit by the General Accounting Office 
of the financial transactions of the 
Corporation, and for other purposes, so 
that if by any chance the Senate shall 
consider the measure today, the amend- 
ment may be available in printed form to 
Members of the Senate. 

The VICE PRESIDENT. The amend- 
ment submitted by “the Senator from 
Vermont will lie on the table and be 
printed. 

Mr. BANKHEAD (for the Committee 
on Banking and Currency) and Mr. 
CLARE of Missouri each submitted an 
amendment intended to be proposed by 
them, respectively, to the bill (S. 1108) to 
continue Commodity Credit Corporation 
as an agency of the United States, in- 
crease its borrowing power, revise the 
basis of the annual appraisal of its assets, 
and to provide for an audit by the Gen- 
eral Accounting Office of the financial 
transactions of the Corporation, and for 
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other purposes, which were ordered to 
lie on the table and to be printed. 


INVESTIGATION RESPECTING CONSTRUC- 
TION AND MAINTENANCE OF FEDERAL- 
AID HIGHWAYS—ALLOCATION OF MA- 
TERIALS, EQUIPMENT, AND MANPOWER 


Mr. SCRUGHAM (for himself, Mr, 
EASTLAND, Mr. MCCLELLAN, Mr. Buck, and 
Mr. Moore) submitted the following 
resolution (S. Res. 161), which was re- 
ferred to the Committee on Post Offices 
and Post Roads: 


Resolved, That the Committee on Post 
Offices and Post Roads, or any duly author- 
ized subcommittee thereof, is authorized and 
directed to make a full and complete study 
and investigation with respect to the con- 
struction and maintenance of highways, 
roads, streets, and bridges over which the 
United States Government, or any depart- 
ment or agency thereof, exercises or may 
exercise any jurisdiction or direction, di- 
rectly or indirectly, as a part of the war ef- 
fort or otherwise, including the allocation 
of materials, equipment, and manpower for 
the construction or maintenance thereof, 
and practices incidental thereto, whether 
private or governmental, which affect or may 
affect the use, construction, and mainte- 
nance of such highways, roads, streets, and 
bridges. The committee shall report to the 
Senate at the earliest practicable date the 
results of such study and investigation, to- 
gether with its recommendations for neces- 
sary legislation. 

For the purposes of this resolution the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Senate in the Seventy- 
eighth Congress, to employ such clerical and 
other assistants, to utilize the services, in- 
formation, facilities, and personnel of the 
departments and agencies of the Govern- 
ment, to require by subpena or otherwise the 
attendance of such witnesses and the pro- 
duction of such books, papers, and docu- 
ments, to administer such oaths, and to take 
such testimony as it deems advisable. The 
cost of stenographiec services to report such 
hearings shall not be in excess of 25 cents 
per hundred words. The expenses of the com- 
mittee, which shall not exceed $3,500, shall 
be paid from the contingent fund of the 
Senate upon vouchers approved by the chair- 
man of the committee. 


ASSISTANT SECRETARY OF COMMERCE 
FOR SMALL BUSINESS—ADDRESS BY 
SENATOR WILEY 
[Mr, WILLIS asked and obtained leave to 

have printed in the Record a radio address 

dealing with the bill providing for an Assist- 
ant Secretary of Commerce for Small Busi- 
ness, delivered by Senator Wizzy in New York 

City, June 22, 1943, which appears in the 

Appendix. ] 


PROPOSED REPEAL OF CERTAIN IMMI- 
GRATION RESTRICTIONS—ADDRESS BY 
SENATOR HOLMAN 
[Mr. HOLMAN asked and obtained leave to 

have printed in the Recorp the text of a 

radio address prepared by him on the sub- 

ject of immigration and some of the current 
proposals to repeal certain immigration 
restrictions, which appears in the Appendix.] 


THE FIGHT OF AGRICULTURE FOR ECO- 
NOMIC EQUALITY—ARTICLE BY SENA- 
TOR CLARK OF MISSOURI 
[Mr. CLARK of Missouri asked and ob- 

tained leave to have printed in the RECORD 

an article entitled “The Fight of Agriculture 
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for Economic Equality,” written by him and 
published in the Missouri Farmer for June 
1, 1943, together with editorial comment, 
which appears in the Appendix.] 


INSTALLATION OF MME. WEI TAO MING 
AS A MEMBER OF KAPPA BETA PI 

[Mr. GEORGE asked and obtained leave 
to have printed in the Recorp the proceed- 
ings incident to the installation of Mme. 
Wei Tao Ming, wife of the Chinese Ambassa- 
dor, as a member of Kappa Beta Pi, interna- 
tional legal honor sorority, which appear in 
the Appendix.] 


THE SYNTHETIC RUBBER SITUATION— 
ADDRESS BY HARVEY S. FIRESTONE, JR. 
{Mr. MURRAY asked and obtained leave 
to have printed in the Recorp a radio address 
on the synthetic rubber situation, delivered 
by Harvey 8, Firestone, Jr., on June 21, 1943, 
which appears in the Appendix.] 


CAMPAIGN CONTRIBUTIONS IN SOUTH 
DAKOTA—EDITORIAL FROM THE HURON 
(S. DAK.) HURONITE 
[Mr. GUFFEY asked and obtained leave to 

have printed in the Recorp an editorial rela- 

tive to campaign contributions in South 

Dakota, published in the Huron (S. Dak.) 

Huronite of June 16,1943, which appears in 

the Appendix.] 


NATIONAL YOUTH ADMINISTRATION— 
EDITORIAL FROM THE PORTLAND 
(MAINE) PRESS HERALD 
[Mr. BREWSTER asked and obtained leave 

to have printed in the Recorp an editorial 

concerning the National Youth Administra- 
tion, published in the Portland (Maine) Press 

Herald of June 21, 1943, which appears in the 

Appendix.] 


AMERICAN FOREIGN POLICY—EDITORIAL 
IN THE PORTLAND (MAINE) PRESS 
HERALD 
{Mr. BREWSTER asked and obtained leave 

to have printed in the Recorp an editorial 

entitled “Fine Speech,” dealing with Ameri- 
can foreign policy, published in the Portland 

(Maine) Press Herald of June 21, 1948, which 

appears in the Appendix.] 


SUPREME COURT QUORUM—EDITORIAL 
FROM NEW YORK TIMES 
[Mr. O’MAHONEY esked and obtained leave 
to have printed in the Recorp an editorial 
entitled “Supreme Court Quorum,” published 
in the New York Times of June 21, 1943, 
which appears in the Appendix.] 


AMENDMENT OF FEDERAL HIGHWAY ACT 


Mr. SCRUGHAM. Mr. President, I 
move that the Senate proceed to the con- 
sideration of House bill 2798, a bill to 
amend the act entitled “An act to provide 
that the United States shall aid the 
States in the construction of rural post 
roads, and for other purposes, and so 
forth.” 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Nevada. 

Mr. McNARY. Mr. President, I do not 
know that I have any objection to con- 
sidering the bill at this time. I am not 
at all familiar with the purposes of the 
measure. I am greatly interested in 
highway legislation, particularly in any 
bill which would affect the appropriation 
policy heretofore framed by the Con- 
gress. I think the Senator should, in 
advance of making his motion, state gen- 
erally what are the objectives of the bill. 
Otherwise I should want to have it go 
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over until I could have opportunity to ex- 
amine it. 

Mr. SCRUGHAM. I shall be glad to 
explain the bill. 

Mr. McNARY. I did not have any 
warning the motion would be made, and, 
so far as I am advised, no other Senator- 
had. If the bill provides for any change 
in the policy heretofore adopted by the 
Congress, I should ask that it go over 
until we have had an opportunity to 
study it. Therefore I should like to have 
the Senator make some statement as to 
the importance of the bill, and what it 
means. 

Mr. SCRUGHAM. Mr. President, re- 
plying to the Senator from Oregon. Un- 
der the Defense Highway Act of 1941, 
approved November 19, 1941, funds were 
made available to the various States in 
accordance with a formula provided by 
law in order to meet the emergency high- 
way transportation needs. 

Because of the difficulty experienced 
by the States in obtaining labor, equip- 
ment, and materials to carry out their 
highway programs, it has been impossible 
for the States to obligate these funds. 

Section 5 of the Defense Highway Act 
of 1941 (55 Stat. 765) provides that these 
funds, together with all Federal road 
funds apportioned to the States prior to 
December 31, 1941, if not obligated by the 
States on or before June 30, 1943, shall 
be reapportioned among the States. The 
section further provides that no State 
having an unobligated balance in its road 
fund shall be entitled to participate in the 
reapportionment. 

Mr. McNARY. I am particularly in- 
terested in knowing whether the bill con- 
templates a change in the appropriation 
of highway funds. 

Mr. SCRUGHAM. Only in very minor 
respects, which I shall explain later. 
One point is that the sum of $50,000,000 
is provided for future highway planning, 
and afterward the money will be obligated 
to the various States. 

Mr. McNARY. I do not wish to get 
into an argument with the able Senator, 
What I have in mind is that some pro- 
posal has been made to change the exist- 
ing ratio among the States. At present 
the arrangement is one-third based on 
population, one-third on area, and one- 
third on the extent of the post roads. I 
am curious to know whether this bill in 
any way changes the plan and formula 
we have followed for many years. 

Mr. SCRUGHAM. It does not. _ 

Mr. McNARY. That is what I desired 
to know. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Nevada. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 2798) to amend the act entitled 
“An act to provide that the United States 
shall aid the States in the construction 
of rural post roads, and for other pur- 
poses,” which had been reported from 
the Committee on Post Offices and Post 
Roads, with an amendment. 

Mr. McNARY. Mr. President, I do not 
think the able Senator from Nevada has 
concluded the statement he began to 
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make with reference to the bill now be- 
fore the Senate. The inquiry I inter- 
posed was whether the bill would change 
the formula now in existence. I think 
the Senator should set forth clearly the 
purposes of the bill, 

Mr. SCRUGHAM. Mr. President, this 
bill, providing for amendment of the Fed- 
eral Aid Highway Act of 1916, as amend- 
ed, was reported unanimously from the 
Committee on Post Offices and Post 
Roads. 

Section 1 of the bill provides for a 
change in the definition of the term 
“construction” so as to include rights- 
of-way. Heretofore, except in strategic 
highways for national defense, the 
States have provided the rights-of-way 
for Federal-aid projects. It is a matter 
of common knowledge that much of the 
highway construction that will be re- 
quired following the present war will in- 
volve a change and a relocation of exist- 
ing highways. So that the first section 
of the bill is to provide that both the 
States and the Federal Government shall 
share in the cost of rights-of-way for the 
construction of highways. 

Section 2 of the bill is to prevent a 
lapse of highway funds and continues in 
force until 1 year after the present war. 
The pressing need for the passage of the 
bill arises from the reversion and reap- 
portionment provisions in existing Fed- 
eral-aid highway legislation, where funds 
are unobligated by the States. 

Under section 5 of the Defense High- 
way Act of 1941 the funds apportioned 
to the States unless they are obligated 
revert to the Treasury and are reap- 
portioned among the States. It is well 
known that because of the difficulty in 
public construction arising from priori- 
ties and the war there is practically a 
cessation in highway construction at the 
present time. 

Section 2 of the pending bill provides 
for a continuation of the time for the 
allocation of projects to the States and 
a matching of those projects by the 
State without provision for reversion and 
reapportionment. There is at present 
allocated to the States on projects un- 
obligated as of April 30, 1943, that would 
be affected by a lapse on July 1, 1943, the 
sum of about $68,000,000. These funds 
are allocated to the States under the for- 
mula of the Federal Highway Act. On 
duly 1, 1944, those funds would amount 
to about $171,000,000. These funds have 
already been authorized. They are not 
being obligated because of the difficulties 
not only in highway construction but in 
all other construction. 

Mr. President, I ask unanimous con- 
sent that as a part of my remarks I may 
include at this point table No. 1, showing 
as of April 30, 1943, the amount of un- 
obligated funds, by States, which, if still 
unobligated after June 30, 1943, would 
no longer be available to the States in 
the absence of corrective legislation. 
These amounts represent only part of the 
total of $171,544,373 which would expire 
on July 1, 1943. 

There being no cBisction, the table was 
ordered to be printed in the RECORD, as 
follows: 
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Taste I—Unobdligated balances of regular 
funds, availability of which will expire on 
June 30, 1943, as of April 30, 1943 
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Taste I—Unobligated balances of regular 
funds, availability of which will expire on 
June 30, 1943, as of April 30, 1943—Con. 


Mista =i 


Second-| Grade 
soe a aryor | cross- | Total 
feeder ing 


State 


Pennsylvania... = bee $179, 182 ere ee 
Rhode Island... 5, 658) '4, 959 
South Carolina.. 1 280 164, 866 He 747, s oa 
South Dakota...| 961,600) 475,563) 571, 139/2, 302 
Tennessee... .... 1, 117, 182} 190,421] 348, 384) 1, 655, 987 
en a E » 558, 959, 384|1, 358, 795/3, 876, 785 

os eg ees ER, PSS 50, 077 K 
Vermont... £8, 032 4,074} 16,013| 78,119 
Virginia... 652, 329| 126,511} 602, 523/1, 381, 363 
Washingto: 297, 094 7,161) 138,820) 442.775 
West Virgini 297,603} 326,467; 187,811) -$11, 881 

isconsin. 1,033, 879} 172, 403) 1, 243, 741/2, 450, 113 
Wyoming 107, 310} ...--..-. 192, 352 , 671 
Hawaii_..-.._... i 141, 345) +185, 256) 767, 406 
District of Co- 

lumbia__......| 20,718 yj nee rind 30, 005 
Puerto Rico..... 13,960) 144,894) 135,018) 293,872 

Total...... 


32,286,989) 10,429,250 PS ISIA eerie 


Mr. SCRUGHAM. Mr. President, I 
ask unanimous consent that at this point 
I may include as a part of my remarks 
table No. 2, showing the total balances 
in the amount of $171,544,373, which 
would all expire on July 1, 1944, unless 
obligated before that time. 

There being no objection, the table 
was ordered to be printed in the Recorp, 
as follows: 


Taste I1.—Balances of funds apportioned to all States available for programed projects, 
as of April 30, 1943 
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Mr. SCRUGHAM. Mr. President, sec- 
tion 3 of the bill is an important provi- 
sion and it looks toward highway con- 
‘struction as public work following the 
war. I may say that I know generally of 
no more satisfactory public works to 
provide work for the unemployed in all 
of the States of the Union than highway 
construction. 

Section 3 provides that there shall be 
eligible for expenditure with the Federal 
Government matching in preparing 
plans for post-war construction not to 
exceed $50,000,000 of the Federal aid 
highway funds for all purposes hereto- 
fore appropriated. In other words, here- 
tofore the States and the State highway 
commissions have prepared the plans for 
construction. This section is merely an 
enlargement of section 9 of the Defense 
Highway Act, which provides that there 
shall be appropriated $10,000,000 to pre- 
pare plans and that the local interests 
and the Federal Government shall share 
equally in those plans. In the post-war 
program where the Federal Government 
must make large appropriations for 
highway construction, it is preeminently 
proper that we should provide now for 
plans so that we will have available to 
the States and to the Federal Govern- 
ment adequate plans already prepared 
for the essential highway construction 
that must follow the war. 

Mr. President, I ask unanimous con- 
sent that as a part of my remarks I may 
include a break-down of the $50,000,000 
that is referred to in section 3 of the bill, 
in which there will be a designation of the 
exact amount which each State will have 
available for planning purposes. 

There being no objection, the break- 
down was ordered to be printed in the 
Recorp, as follows: 

Apportionment of $50,000,000 in accordance 
with the provisions of sec. 21 of the Federal 

Highway Act 


STATE AND AMOUNT 


737, 698 

879, 398 

2, 052, 843 

920, 452 

318, 057 

250, 000 

736, 147 

1, 287, 986 

634, 020 

2, 020, 185 

1, 232, 715 

1, 275, 186 

1, 293, 058 

955, 360 

762, 633 

444, 348 
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Massachusetts.................. 670, 583 
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North Dakota_.-...-...--.-..... 765, 365 
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Oron akin aera n hae $849, 827 
Pennsylvania_..........-....... 2, 093, 567 
Rhode Island.-........ Se g 250, 000 
South Carolina.._......---..... 693, 473 
BONE EIREIICR content a ernment 804, 186 
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West Virginia.__..._..2-.=........ 563, 183 
Wisconsin... 1, 231, 947 
Wyoming... A 638, 436 
Pawel as E 250, 000 
District of Columbia.. 250, 000 
Puerto Rico._........ 253, 006 

ie GE aS a E R 50, 000, 000 


Mr. SCRUGHAM. Mr. President, sec- 
tion 4 provides for an additional allot- 
ment of $15,000,000 for the construction 
of roads to strategic materials, primarily 
minerals, the amount now available hay- 
ing been expended; that amount being 
$10,000,000. 

Section 5 provides for a survey of a 
system of express highways by the De- 
partment of Public Roads and for a re- 
port to the Congress within 6 months. 

Section 6 provides for reimbursement 
to the States for road damage occasioned 
by military operations on the various 
roads. 

Section 7 provides for special disburse- 
ment of not to exceed $20,000,000 in con- 
nection with roads damaged by floods, 
hurricanes, earthquakes, or landslides, 
This section in the committee amend- 
ment was proposed by the Senator from 
Arkansas [Mr, McCLELLAN]. I will ask 
him to make an explanation of it, as it 
pertains particularly to the Southern 
States and to the Mississippi River Valley. 

Mr. McNARY. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Wattcren in the chair). Does the Sena- 
tor from Nevada yield to the Senator 
from Oregon? 

Mr. SCRUGHAM., I yield. 

Mr. McNARY, As I understand, the 
able Senator from Nevada is now dis- 
cussing section 7, on page 5 of the bill? 

Mr. SCRUGHAM. Yes. 

Mr. McNARY. What is the purpose of 
that section? It was not contained in 
the House bill. 

Mr. SCRUGHAM. I will ask the Sena- 
tor from Arkansas [Mr. MCCLELLAN], 
who proposed the amendment in com- 
mittee, to explain the amendment to the 
Senate. . 

Mr. McCLELLAN. Mr. President, 
paragraph (a) of this section would pro- 
vide an additional $20,000,000 for ex- 
penditure by the Commissioner of Pub- 
lic Roads in accordance with the provi- 
sions of the Federal Highway Act as an 
emergency relief fund for the repair or 
reconstruction of highways and bridges, 
both under the Federal-aid highway sys- 
tem and on secondary and feeder roads 
which have been damaged or destroyed 
by recent floods, hurricanes, earth- 
quakes, or landslides. It also would au- 
thorize the appropriation of such sums 
of money as may be necessary to make 
reimbursement for the funds expended 
for the repair or rebuilding of the dam- 


aged highways and bridges covered by 
this section, 

Mr. President, this is an emergency 
fund which is provided from funds al- 
ready appropriated but parts of which 
are still unexpended; and the money 
would be made available for those spe- 
cial emergency purposes. The section 
provides that the funds may be reim- 
bursed by subsequent appropriations, as 
needed. 

Mr. McNARY. Mr. President, at this 
point let me inquire whether the distin- 
guished Senator has any estimates of 
the amount of damages done to the 
roads by floods, hurricanes, earthquakes, 
and landslides up to the present time, 
and not already covered by other leg- 
islation. 

Mr. McCLELLAN. We have various 
estimates, but they cannot be accurate at 
this time. Of course, the money will not 
be spent except as the estimates come in 
and are certified as accurately repre- 
senting a need which actually exists. 

Mr. McNARY. Mr. President, I did 
not understand the Senator, 

Mr. McCLELLAN, I say that, of 
course, we have some estimates, but, as 
the able senior’ Senator from Oregon 
realizes, immediately following the floods 
it will take some time to make surveys 
in order to determine the losses. 

Mr. McNARY. Does the language 
have particular reference to the floods 
which have occurred along the Missis- 
sippi? 

Mr. McCLELLAN. Yes; and every- 
where else in the several States where 
they occur. 

Mr. McNARY. Have they occurred 
elsewhere in the country? 

Mr. McCLELLAN. Yes; in the Arkan- 
sas River Valley and the Missouri River 
Valley. The item is not a new one, : 

Mr. McNARY. I am curious to know 
how much money is to be taken out of 
appropriations to States to meet the lia- 
bility of the Federal Government to re- 
store such highways. To what extent 
would the funds heretofore appropriated 
be depleted? 

Mr. McCLELLAN,. They could not be 
depleted by more than $20,000,000, be- 
cause the bill authorizes the making of 
appropriations to reimburse the fund. 

Mr. McNARY. . The $20,000,000 is not 
the maximum sum which might be used 
for that purpose; because the amount 
spear would be reimbursable, would it 
not? 

Mr. McCLELLAN. That is the maxi- 
mum amount of the emergency fund 
provided in the bill with the amendment. 

Mr. McNARY. I am not particularly 
criticizing that. I am asking for infor- 
mation. I notice, however, that on page 
5, in line 20, it is provided: 

And there is hereby authorized to be appro- 
priated any sum or sums necessary to re- 
imburse the funds so expended from time to 
time under the authority of this section, 


Mr. McCLELLAN. That would be to 
reimburse the $20,000,000. 

Mr. McNARY. I appreciate that; but 
that is in the nature of a revolving fund, 
is it not? 
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Mr. McCLELLAN. Yes; but it is not 
merely for this fund. It is a fund to be 
created for this purpose. 

Mr. McNARY. Of course; and that is 
fixing a liability upon this road fund to 
the extent that destruction of the high- 
ways occurs. Is not that the correct in- 
terpretation? 

Mr. McCLELLAN. It would fix the 
obligations to the extent that the dam- 
ages and losses are certified. 

Mr. McNARY. Now the Senator is 
getting back to my first inquiry. Has 
the committee any data to indicate to 
what extent the liability and the de- 
mands upon funds heretofore appro- 
priated for use for this purpose between 
the Federal Government and the States 
have developed? 

Mr. McCLELLAN.. As I understand 
and interpret the provisions, the amount 
would not exceed $20,000,000. 

Mr. McNARY. Very well. I do not so 
understand. 

Mr. HAYDEN. Mr. President, if I may 
refer to the history of this matter, let 
me say that I think the first appropria- 
tion of this kind was made in the case of 
the State of Vermont. Serious floods 
occurred there, and the making of re- 
pairs was authorized in this manner. 

Mr. McNARY. Yes. 

Mr. HAYDEN. The next appropria- 
tion was made in the case of a flood on 
the Chio River and in Kentucky. Then 
we adopted this standard form, and 
placed sums of money in the fund from 
time to time. 

The present situation is that the 

amount left in the fund is not sufficient- 
ly large, it is estimated, to take care of 
the damage caused by the floods which 
have occurred this year in the Ohio and 
Mississippi Valleys. 
- Mr. McNARY. Then the Senator es- 
timates that the $20,000,000 is not to be 
the maximum liability in connection 
with the destruction of highways by 
hurricanes and floods; is that correct? 

Mr. HAYDEN. No; from time to time 
we shall have to meet the situation. 

Mr. McNARY. Yes. 

Mr. HAYDEN. But it is estimated 
that the $20,000,000 provided for in the 
bill will be ample to meet the present 
damages caused by floods. 

Mr.McNARY. Very well; that is some 
of the information which I have sought. 
However, I understand that the bill does 
not limit the liability to $20,000,000. 

Mr. HAYDEN. It does until Congress 
increases the amount. 

Mr. McNARY. I appreciate that; but 
the Senator knows, as I know, that when 
we say it is to be reimbursable, it would 
necessarily, as a moral obligation, be 
presented here, and we should have to 
appropriate sufficient money to meet the 
liability. 

Mr. HAYDEN. That is correct. 

Mr. McNARY. I am trying to find out 
what is the net liability. 

Mr. HAYDEN. No one knows what is 
the net liability. 

Mr. McNARY. Has not the committee 
made some estimates? 

Mr. HAYDEN. All we know is that 

-there were very serious floods in the Ohio 
and Mississippi Valleys this year, and 
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that the floods have done great damage 
to the highways. If we follow the policy 
heretofore adopted by Congress, we shall 
aid in the rehabilitation of those roads; 
and it is estimated that the total amount 
involved will be less than $20,000,000. 
That is why we placed that limitation in 
the bill. 

Mr. McNARY. Yes; that amount is 
stated in round figures; but the state- 
ment is not made under the general 
policy of the act. 

Mr. HAYDEN. Because the floods 
have occurred so recently that up to now 
we have been unable to obtain accurate 
estimates. 

Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. HAYDEN. I yield. 

Mr. WILEY. There have been floods 
in other sections of the country. How 
are we to determine which communities 
ba have priority in obtaining such re- 

ef? 

Mr. HAYDEN. The statute is general 
in character and applies to the entire 
country; but the immediate occasion for 
the bill is the extraordinary flood which 
recently has occurred in the Ohio and 
Mississippi Valleys. Whatever the situa- 
tion may be in any State, the language 
will be applicable to it. The matter can 
be taken up by the State highway com- 
mission with the Commissioner of Public 
Roads, and an adjustment made, if it is 
justified. 

Mr. WILEY. In other words, when 
Congress has failed to provide relief in 
specific instances, if the damage was due 
to an act of God—a flood, let us say—oc- 
curring a year ago, any community 
which suffered from such a flood could 
ask for relief under the bill; is that cor- 
rect? 

Mr. HAYDEN. No; there was a stat- 
ute on the books all along. We haye re- 
enacted it from time to time, after estab- 
lishing the principle, as I have said, first 
in the case of a flood in Vermont, and 
subsequently in the case of a flood in 
Kentucky. The thought was to handle 
the situation by a general statute which 
would lay down a rule to go by, and then 
from time to time to make an appropri- 
ation, thus indicating how far Congress 
would go, 

What is now proposed to be done is to 
appropriate $20,000,000 to take care of 
whatever damage has occurred. 

Mr. WILEY. Let me state a specific 
example. Last year, in my State there 
was a very destructive flood in a certain 
community. The flood damaged all the 
sewers, tore up the streets, and practical- 
ly put the community out of business, 
At that time we sought to obtain some 
relief. We have not been able to obtain 
it. Why will not we be entitled to some 
relief under the bill, the same as will the 
folks on the Mississippi and Ohio Rivers? 

Mr. HAYDEN. Because the bill is con- 
fined to repairs to roads under the Fed- 
eral-aid highway system. That is all we 
are taking care of. We are concerned 
only with roads on which, heretofore, 
Federal money has been expended along 
with the money of the States. 

Mr. WILEY. In other words, if a Fed- 
eral highway goes through a city, it could 


JUNE 23 


obtain relief under the bill; is that cor- 
rect? 

Mr. HAYDEN. Certainly. 

Mr. WILEY. Ithank the Senator. 

Mr, GEORGE. Mr. President, let me 
ask the Senator a question relative to 
the section, Is the State required to 
match the fund? 

Mr. HAYDEN. No; what we do is to 
say that the contribution is made be- 
cause of an emergency, an accident. 
The damage may be caused by a flood 
or a hurricane, as sometimes happens in 
Florida, 

We say that the contribution from the 
Federal Treasury is to be made in the at- 
tempt to restore the State highway sys- 
tem to the condition in which it was 
prior to being damaged by an act of 
God. 

Mr. GEORGE. As I understand, the 
State highway department must make 
application. 

Mr. HAYDEN. Oh, yes; it must make 
application and prove its case. 

Mr. GEORGE. But so far as concerns 
the repair of roads torn up, it is not nec- 
essary to match the Federal appropria- 
tion, 

Mr, HAYDEN. That is correct. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

_ Mr. SCRUGHAM. I yield. 

Mr. TAFT, On page 3, section 4, what 
is the effect of increasing the amount 
from $10,000,000 to $25,000,000? What 
kind of feeder roads are involved? 

Mr. HAYDEN. They are called access 
roads, to sources of raw material needed 
for the war. If there is timber in a for- 
est, and there is no way to get to it, the 
access road money is used to build a 
road to bring the timber out. 

Mr. TAFT. Does it include roads 
leading to camps and camp sites? 

Mr. HAYDEN. No; the access roads 
are primarily for access to raw materials. 

Mr. TAFT. Do such materials in- 
clude only timber? 

Mr. HAYDEN. Timber, or any kind 
of metals. I know of instances of min- 
ing properties being made accessible be- 
cause molybdenum, tungsten, or some of 
the rarer metals were needed. The type 
of road depends upon what means of ` 
transportation is used to get the mate- 
rials out. None of the access roads are 
high-class roads. They are primarily 
trucking roads. 

Mr. TAFT. Are such roads all in the 
Western States? 

Mr. HAYDEN. No. I understand 
that some of this kind of work has been 
done in the timber sections of Wisconsin 
and Michigan. Wherever there are raw 
materials which are needed for the war, 
this is the way to get at them. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. SCRUGHAM. I yield. 

Mr. VANDENBERG. On that point, I 
remember that a year or two ago we had 
a very ambitious system laid out on a 
map showing so-called strategic roads, 
which included practically every square 
inch of highway in the United States. 
It was sought to bring the whole system 
into the war effort. The Senator will 
remember what I am talking about. 
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Mr. HAYDEN. I remember that it 
was urged—and I thought very prop- 
erly—— 

Mr. VANDENBERG, The Senator and 
I disagreed at the time. 

Mr. HAYDEN. It was urged—and I 
thought very properly—that if we ex- 
pected to move over the roads of the 
United States large numbers of troops 
and great quantities of material which 
would be required by the war, we would 
have to improve the roads. History 
has absolutely justified that view. We 
are tearing our highway system to 
pieces by excessive military and indus- 
trial loads. It would have been of 
great advantage to have made the im- 
provement. Ultimately we shall have to 
do it. The cost will be more than if we 
had done it in the first place. 

Mr. VANDENBERG. What I wish to 
inquire is whether all the so-called stra- 
tegic roads are to become eligible for the 
new aid. 

Mr. HAYDEN. No. The so-called ac- 
cess roads are entirely off the strategic 
system. The purpose of access roads 
is to reach raw materials needed for the 
war. 

Mr. VANDENBERG. I should like to 
ask the Senator from Arizona a further 
question, if the Senator from Nevada 
will yield. 

I am intrigued by the language of 
section 9, at the bottom of page 8. The 
language is: 

No part of any appropriation authorized 
in this act shall be impounded or withheld 
from obligation or expenditure by any 
agency or official other than the Commis- 
sioner of Public Roads. 


Who is sought to be bypassed by that 
provision? 

Mr. HAYDEN. I think it is the Direc- 
tor of the Budget, who impounded a 
large amount of highway funds. The 
State highway departments feel that he 
did not exercise good judgment, and 
they would rather trust the judgment 
of the Commissioner of Public Roads. 

Mr. VANDENBERG. As I under- 
stand the Senator, under the existing 
system the Director of the Budget has 
some authority in respect to the exer- 
cise of discretionary power to expend 
this money; and now the effort is being 
made to bypass the Director of the 
Budget, and to leave the Commissioner 
of Public Roads monarch of all he sur- 
veys in respect to those decisions. Is 
that correct? 

Mr. HAYDEN. That is not the basis 
of it at all. The idea is that if the Con- 
gress of the United States makes appro- 
priations and authorizations for the con- 
struction of highways for which, in its 
judgment, money should be expended, 
the will of the Congress should be carried 
out. The will of the Congress has been 
thwarted in this respect, as in many other 
respects. 

Mr. VANDENBERG. By whom has it 
been thwarted? 

Mr. HAYDEN. It has been thwarted 
by impounding money through the Bu- 
reau of the Budget. It has been thwarted 
also, of course, in another way, by with- 
holding permission, so far as the War 
Production Board is concerned, to obtain 
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the necessary strategic materials to carry 
on the work. That may be really the 
more serious difficulty. Whatever the 
difficulty is, we have always this problem 
before us: The Congress-makes up its 
mind that it wishes certain things done; 
but the question is, Can the executive 
branch of the Government be compelled 
to do the things for which Congress has 
appropriated money? This is a step in 
the direction of trying to indicate that 
we want the policy which we have adopt- 
ed carried out, Whether or not the effort 
will prove to be effective is something 
else. 

Mr. VANDENBERG. The Senator says 
that one of the things which has hap- 
pened is that this work has been inter- 
rupted by adverse priority decisions from 
the War Production Board. 

Mr. HAYDEN. That is correct. 

Mr. VANDENBERG. Does section 9 
mean that the War Production Board can 
have no further priority authority over 
this sort of construction? 

Mr. HAYDEN. This section relates to 
impounding or withholding funds. No 
one but the Director of the Budget im- 
pounds or withholds funds. 

Mr. VANDENBERG. Then the exam- 
ple which the Senator gave regarding 
priorities does not apply to section 9? 

Mr, HAYDEN. I was trying to say to 
the Senator that there is more than one 
way of stopping the execution of the will 
of Congress. 

Mr. VANDENBERG. I am particu- 
larly interested in finding out who it is we 
are after in section 9. 

Mr. HAYDEN. It could not be any- 
one but the Director of the Budget, be- 
cause he is the only official of Govern- 
ment who can impound or withhold 
funds. 

Mr. VANDENBERG. Under what au- 
thority does he impound and withhold? 

Mr.McKELLAR. That is exactly what 
we want to ascertain. We inserted this 
inhibition for the purpose of determin- 
ing whether the will of the Congress shall 
be supreme, or whether the will of the 
Bureau of the Budget shall be supreme. 
I think that if the Congress shows that 
it is in favor of having its own views car- 
ried out, they will be carried out. That 
is my judgment. But if we supinely let 
the Bureau of the Budget veto any pro- 
vision it pleases in any bill, it will not 
be long before it will be vetoing more 
than the road bills. It has been veto- 
ing road bills for several years, and we 
think that such legislation ought not to 
be vetoed in that way. 

Mr. VANDENBERG. On what basis 
did the Bureau of the Budget veto these 
road allocations? 

Mr. McKELLAR. I have not the 
slightest idea. I know no more about it 
than does the Senator from Michigan. 
I know that the Budget Director im- 
pounds those funds, and keeps them im- 
pounded, 

Mr. VANDENBERG. If the Senator 
does not know any more about it than 
I do, we are certainly moving in the 
dark, 

Mr. McKELLAR. We are not moving 
in the dark. We are moving to stand 
by the views of the Congress, as expressed 
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in the law; and I do not think the Bu- 
reau of the Budget has any right to veto 
a measure after it is passed. 

Mr. VANDENBERG. Let me ask the 
Senator if the Director of the Budget—— 

Mr. Mc Does not the Sen- 
ator think so? 

Mr. VANDENBERG. That depends 
entirely upon the nature of the appro- 
priation. If it is a discretionary appro- 
priation, someone must exercise discre- 
tion. 

Mr. McKELLAR. This was not a dis- 
cretionary appropriation at all. It was 
an appropriation for the specific purpose 
of aiding the road program in the United 
States. 

Mr. VANDENBERG. Has it any con- 
nection with any directives issued by the 
President of the United States? 

Mr. McKELLAR. Not so far as I know. 

Mr. HAYDEN. The Bureau of the 
Budget is the only Federal agency which 
can impound funds. 

Mr. McKELLAR. The only veto we 
have had up to date is from the Bureau 
of the Budget. 

Mr. VANDENBERG. I may be misin- 
formed, but I understood that this was 
generally related to the fact that a Presi- 
dential directive, or something of that 
nature—perhaps a regulation of the Bu- 
reau of the Budget—was seeking to con- 
fine highway expenditures for the dura- 
tion to road improvements definitely es- 
sential to the war effort. If that be the 
rule which we are trying to waive, I am 
not in favor of waiving it, 

Mr. McKELLAR. I do not think that 
is the rule at all. I think such funds were 
impounded before we got into the war. 

Mr. VANDENBERG. It seems rather- 
curious that we should attempt to enact 
legislation which seeks to withdraw some 
of the obvious checks and balances which 
evidently now exist and have heretofore 
existed. Apparently, however, I am not 
getting to the bottom of the question. 

Mr. McCLELLAN. Mr. President—— 

The PRESIDING OFFICER. Has the 
Senator from Nevada concluded his state- 
ment? 

Mr. SCRUGHAM. I yield to the Sen- 
ator from Arkansas. _ 

Mr. McCLELLAN. I do not care to 
discuss the bill further. I congratulate 
the able Senator from Nevada for having 
brought the bill up at this time and asked 
for its immediate consideration. I re- 
gard it as an important measure, in view 
of the conditions which obtain, and I 
hope it will be passed. 

I ask unanimous consent to have 
printed in the Recorp at this point as a 
part of my remarks a letter which I have 
received from Mr. Charles M. Upham, 
engineer-director of the American Road 
Builders’. Association, addressed to the 
distinguished chairman of the Senate 
Committee on Post Offices and Post 
Roads [Mr. McKetrar]. 

Mr. Upham is one of the country’s 
foremost engineers. Over the past sev- 
eral years he has made an intensive study 
of the economic aspects of the highway 
program. 

More recently he has concluded a com- 
prehensive report on the post-war high- 
way problem, which, in my opinion, is 
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the most authoritative and exhaustive 
study on the subject yet made. His let- 
ter in support of the bill under considera- 
tion includes an exceptionally clear 
analysis of the importance of its provi- 
sions with regard to adequate prepara- 
tion for the post-war era. 

Mr. President, I ask unanimous con- 
sent that the letter be printed in the 
Record at this point as a part of my 
remarks. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

AMERICAN ROAD BUILDERS’ ASSOCIATION, 
Washington, D. C., June 17, 1943. 
Hon. KENNETH MCKELLAR, 
Chairman, Committee on 
Post Offices and Post Roads, 
Senate Office Building, 
Washington, D. C. 

My Dear Senator MCKELLAR: I understand 
the Committee on Post Offices and Post Roads 
now has under consideratior H. R. 2798, 
amending the Federal Highway Act. 

Among other provisions, this proposed 
measure would make Federal-aid funds avail- 
able for the preparation of surveys and plans 
in connection with post-war highway im- 
provement. Such a procedure has long been 
advocated by the American Road Builders’ 
Association, and recently incorporated in a 
formal plan for a post-war highway program 
adopted at the annual meeting of the As- 


future of the highway program rests largely 
with preparation made between now and the 
end of the war. 

Section 1 of H. R. 2798 pertaining to rights- 
of-way is most important. It is a well-estab- 
lished fact that one of the greatest obstacles 
in getting highway projects under way is the 
problem of land acquisition. Under the con- 
stitution and laws of many States this is a 
Jong-drawn-out procedure and quite fre- 
quently involves lengthy litigation, before ac- 
tual possession can be obtained. The con- 
struction of many necessary highway projects 
have in the past been unduly delayed because 
of rights-of-way difficulties, even in those 
cases where the improvement would have 
eliminated severe hazards to both life and 
property as well as expediting the free flow of 
traffic. However, the consequences of such 
delays in the past are rather insignificant 
compared to any prolonged tardiness in 
promptly getting the post-war highway pro- 
gram under way. In order for the highway 
industry and profession to assume its full 
responsibility in the postwar era it is essential 
that rights-of-way must be acquired and 
plans be perfected to such a degree that con- 
tracts can be let and projects started when 
needed. The many inherent delays in acquir- 
ing rights-of-way would defeat the very pur- 
pose of the post-war highway program if such 
action were deferred until after the war. It is 
the position of the American Road Builders’ 
Association that immediate steps should be 
taken to assure the acquisition of necessary 
rights-of-way to accompany such plans as 
must be prepared between now and the end 
of the war. They are a part and parcel of the 
same, and one is of little value without the 
other. Obviously you cannot construct 
worth-while projects without adequate plans 
nor can you build a highway without the land 
upon which to construct it. 

There should be no question as to the im- 
mediate enactment of section 2. It is the 
purpose of section 2 to prevent the loss of 
funds allocated to States but which are not 
obligated as now required by law. Sixty- 
eight million dollars of such funds would 
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lapse on June 30, 1943, and $103,000,000 on 
June 30, 1944. These unobligated funds, ap- 
proximately $171,000,000, are not remaining 
idle due to any nonfeasance on the part of 
the highway departments of the several 
States. The fact is, these unexpended bal- 
ances from previous authorizations exist 
mainly because of conditions arising out of 
the war and beyond the control of the high- 
way departments. Due to manpower and 
material limitations, a substantial percent- 
age of projects which would have normally 
been constructed with these funds, have 
been precluded from commencement or have 
been canceled after the work had been 
started, by directive. of the War Production 
Board, It therefore would seem to be equi- 
table and requisite to hold these funds avail- 
able to the several States during the con- 
tinuance of the emergency and for a reason- 
able time thereafter, thus preventing a loss 
of the funds to the highway program. Here- 
tofore, funds which have lapsed due to their 
unobligated status have been reapportioned 
among the States. However, section 6 of the 
Defense Highway Act of 1941 provides that 
such funds can only be reapportioned to 
those States having no unobligated funds, 
Inasmuch as each one of the 48 States now 
has vnobligated balances on hand this would 
mean that the funds would revert to the 
Government and be lost entirely insofar as 
highway use is concerned. Therefore, the 
American Road Builders’ Association strong- 
ly supports section 2 of the bill and hopes 
it will receive the favorable consideration of 
your committee. 

Section 3 would authorize the Commis- 
sioner of Public Roads, in cooperation with 
the highway departments of the several 
States, to expend unobligated Federal-aid 
funds (regular, secondary, and grade-cross- 
ing) for engineering and economic investi- 
gations of projects for future construction; 
and for surveys, plans, specifications and es- 
timates, as well as the acquisition of rights- 
of-way for post-war highway improvements. 
The importance of this section cannot be 
overemphasized. 

I am sure you are fully cognizant of the 
experience during the depression which re- 
sulted from a last-minute rush to provide 
jobs. Soon after the initial effort it was 
found that jobs on useful public works could 
not be created overnight but required many 
months of advance planning. This factor 
alone was the primary cause of the bogging 
down of an orderly program and the resort- 
ing to the Work Projects Administration type 
of program or so-called made work. If we 
learned one lesson from the depression it was 
that useful jobs cannot be created merely by 


dumping billions of Federal dollars into the, 


market. Such pump-priming efforts failed 
then and they will fail again. Not only must 
the funds and plans be ready at the neces- 
sary time but the work must be carried on in 
the most efficient manner. 

Experience has shown almost without ex- 
ception the most efficient manner of carrying 
on construction work is by the contract 
method. This method of construction car- 
ries many benefits and results in great sav- 
ings in construction work. The only excuse 
for doing construction work other than by 
the contract method is that in an emergency 
sufficient time might not be available for the 
preparation of plans. This bill makes pro- 
vision for the preparation of plans far in ad- 
vance of construction so that every facility 
for efficient and economic procedure will have 
been made. 

Engineer's estimates of costs can be made 
in order that the reasonableness of the con- 
tractor’s bid can be ascertained prior to mak- 
ing the contract. Savings derived from the 
efficiency of groups of contractors supplied 
with the proper equipment could be ob- 
tained. The contract can be awarded to the 
lowest responsible bidder, thus assuring the 
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lowest cost, having taken advantage of the 
competition of the efficiency and economy on 
the part of the contractor. 

Therefore, it is imperative, in order to pre- 
vent a repetition of wasteful work and leaf 
raking, that we proceed immediately with 
sound plans which will guarantee useful 
work, Sound public works projects require 
good plans and good plans require time. 
Consistent with the war effort we should de- 
vote our immediate and utmost energy to- 


- ward perfecting a post-war highway program 


which will meet the demands of traffic and 
post-war employment. 

While the American Road Builders’ Associa- 
tion strongly endorses H. R. 2798 we would 
nevertheless like to suggest the desirability 
of an amendment which would reimburse 
the States and their political subdivisions for 
road damage occasioned by military opera- 
tions, 

Due to the tremendous amount of concen- 
trated war traffic in certain areas, the roads 
have been substantially damaged. In some 
cases this traffic consists of military move- 
ment of Army and Navy vehicles while in 
others it consists of the movement of vehicles 
operated by contractors for or on behalf of 
the Army or the Navy. Section 10 of the 
Defense Highway Act of 1941 makes partial 
provision for such conditions and provides 
for the rehabilitation or repair of roads and 
highways substantially. damaged by the 
Army or Navy. However, we are informed 
that the Public Roads Administration has 
held that it is only authorized to reimburse 
the States and their political subdivisions 
where the damage-was occasioned directly by 
the Army or Navy; and further that no re- 
lief can be had in those cases where road 
damage has been sustained due to the opera- 
tion of vehicles. by contractors engaged in the 
movement of material for or on behalf of the 
Army or Navy. Thus we are confronted with 
a paradoxical situation where road damages 
arising out of war activity are reimbursable 
in one case while in a similar case such dam- 
age is not reimbursable. From the view- 
point of the highway agency involved, be it 
State, county, or city, there is no basic dis- 
tinction between damage done by vehicles 
operated by military authorities and damage 
done by vehicles directly serving military 
projects. In many instances roads adjacent 
to airports, shipyards, cantonments, manu- 
facturing plants, and other war activities have 
literally been torn to pieces by vehicles car- 
rying loads in excess of those for which the 
roads were designed and further damaged 
by a concentration of traffic far beyond the 
capacity of the road. Certainly there should 
be some relief in such cases. 

At the same time it is appreciated that it is 
rather difficult to provide legislative relief 
without making the Federal Government re- 
sponsible for excessive claims. For exam- 
ple, should section 10 of the Defense High- 
way Act of 1941 be amended in such manner 
as to provide for reimbursement for damage 
done to highways by contractors hauling for 
or on behalf of military authorities, the cover- 
age would for all practical purposes be all- 
inclusive. Practically all of the truck traf- 
fic on the highways today is either directly 
or indirectly engaged in the movement of 
material and supplies for or on behalf of the 
Army or Navy, or other Federal agencies en- 
gaged in the prosecution of the war. 

To overcome this situation I would like to 
suggest the inclusion of a provision In the 
bill which would permit the Commissioner of 
Public Roads to reimburse the States or their 
political subdivisions for road damages sus- 
tained by the extraordinary and concentrated 
movement of vehicles operating in direct con- 
nection with the construction of war facili- 
ties or under other specific military require- 
ments. Such an amendment would make 
provision for relief in appropriate cases and 
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at the same time protect the Federal Govern- 
ment. 

If your committee contemplates holding 
hearings, or if you desire any further infor- 
mation, I will be pleased to make a personal 
appearance or submit such statements as may 
be required. 

Very truly yours, 
CHARLES M. UPHAM, ~ 
Engineer-Director. 


Mr. McNARY. Mr. President, I 
should like to ask the able Senator from 
Nevada if he is prepared to discuss sec- 
tion 8 of the pending bill. - 

Mr. SCRUGHAM. I will ask the Sen- 
ator from Arizona [Mr. HAYDEN] to make 
an explanation of the section about 
which the Senator from Oregon inquires. 

Mr. HAYDEN. Section 8 of the bill 
was adopted by the committee at my re- 
quest. From time to time there has been 
upon the statute books authorization to 
acquire toll bridges in order to make 
them free. However, as in this instance, 
a limitation has always been imposed. 

In the provision under discussion the 
Senator from Oregon will note that if a 
State takes certain action prior to Jan- 
uary 1, 1945, toll bridges may be ac- 
quired and made free. The existing au- 
thorization to take over toll bridges has 
expired, and it becomes necessary to re- 
enact the same general type of statute. 

Mr. McNARY. Then the amendment 
is in the nature of reenactment of a law 
hertofore passed by the Congress. 

Mr. HAYDEN. Yes; it is the same 
principle. If a toll bridge is acquired 
pursuant to recommendation of the 
State highway department and the Pub- 
lic Roads Administration, the Federal 
Government will contribute 50 percent 
of the cost of acquiring the bridge and 
making it a free bridge. That is the sum 
and substance of it. 

Mr. REVERCOMB. Mr. 
will the Senator yield? 

Mr. SCRUGHAM. I yield. 


President, 


Mr. REVERCOMB. On page 3, in sec- 


tion 4 of the bill, will the able Senator 
from Arizona advise me why the maxi- 
mum amount has been increased from 
$10,000,000 to $25,000,000? What is the 
basis of fact upon which the increase is 
made? I see no explanation of it in the 
report. 

Mr. HAYDEN. If the Senator will 
look on page 5 of the House report he will 
find the following statement: 


Section 6 of the Defense Highway Act of 
1941, as amended by the act of July 2, 1942 
(Public Law 646, 77th Cong.), provides that 
of the $260,000,000 fund made available for 
access roads $10,000,000, now almost ex- 
hausted, shall be available for access roads to 
sources of raw materials. That limitation 
has operated to prevent construction of many 
projects which have been certified as im- 
portant to the national defense. The pur- 
pose of section 4 of the bill, therefore, is to 
raise this limitation to $25,000,000 and make 
it possible to use more of the access-road 
funds for building these roads to sources of 
critical raw materials. Such roads are of 
low-type construction into mining and tim- 
ber areas to make it possible to develop mines 
and produce needed raw materials and make 
them available for use in the war effort. The 
removal of this limitation is deemed of the 
utmost importance by members of the com- 
mittee. 
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In other words, a total of $260,000,000 
was heretofore appropriated by Congress, 
of which $10,000,000 could be used to 
build access roads for access to raw ma- 
terials, The needs in connection with 
the war effort are such that that amount 
is not sufficient, and we raised the limit 
to $25,000,000. 

Mr. REVERCOMB. Then it is in no 
sense an appropriation of new money. 

Mr. HAYDEN, Not at all. It is 
merely an increase in the limitation. 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 
ment, which will be stated. 

The CHIEF CLERK. On page 3, after 
line 23, it is proposed to insert: 


Sec. 6. Section 10 of the Defense Highway 
Act of 1941, approved November 19, 1941 
(Public Law 295, 77th Cong.), is amended to 
read as follows: 

“Sec, 10. Emergency repairs: The Com- 
missioner of Public Roads is authorized to 
reimburse the several States for the necessary 
rehabilitation or repair of roads and high- 
ways on the system of Federal highways, and 
secondary or feeder roads substantially dam- 
aged by the Army or the Navy, or both, by 
any other agency of the Government or by 
any person or contractor employed by or con- 
tracting with the Army or Navy or any other 
agency of the Government ‘in the perform- 
ance of contract work in connection’ with the 
prosecution of the war or national defense. 
The Commissioner is authorized on behalf of 
the United States to consider, ascertain, 
adjust, and determine any claim accruing 
subsequent to May 27, 1941, submitted by the 
State highway department of any State, in 
accordance with regulatiohs prescribed by 
the Commissioner, for reimbursement of the 
cost of such rehabilitation or repair. 

“Such amount as may be found to be due 
to any claimant shall be certified to Congress 
for payment out of appropriations that may 
be made by Congress therefor, together with 
a brief statement of the character of each 
claim, the amount claimed, and the amount 
allowed: Provided, That no claim shall be 
considered by the Commissioner unless notice 
of intention to file such claim has been pre- 
sented to him within 30 days after the oc- 
currence of the damage upon which the claim 
is based, except that in case of damage caused 
by maneuvers such notice shall be filed 
within 30 days after completion of such 
maneuvers: And provided further, That in 
either case such notice of damage accruing 
before the passage of this act shall be filed 
within 30 days after the passage thereof.” 

Sec. 7. (a) Not to exceed $20,000,000 of any 
money heretofore or hereafter appropriated 
for expenditure in accordance with the pro- 
visions of the Federal Highway Act, as 
amended and supplemented, shall be avail- 
able for expenditure by the Commissioner 
of Public Roads, in accordance with the 
provisions of the Federal Highway Act, as 
amended and supplemented, as an emergency 
relief fund, after receipt of an application 
therefor from the highway department of 
any State, in the repair or reconstruction of 
highways and bridges on the system of Fed- 
eral-aid highways (including secondary and 
feeder roads) which he finds, after investi- 
gation, have been damaged or destroyed by 
floods, hurricanes, earthquakes, or landslides, 
and there is hereby authorized to be appro- 
priated any sum or sums necessary to re- 
imburse the funds so expended from time to 
time under the authority of this section. 

(b) Notwithstanding any other provision 
of law, any money heretofore apportioned to 
any State under the provisions cf the Fed- 
eral Highway Act, as amended and sup- 
plemented, or section 4 of the Defense High- 


. 6315. 


way Act of 1941, which is uriobligated on the 
date of approval of this act shall be available 
for expenditure for the rehabilitation of roads 
and bridges as provided in section 3 of the 
act approved June 18, 1934 (48 Stat. 993), 
section 4 of the act of June 8, 1938 (52 Stat. 
633), and paragraph (a) of this section, 
without regard to the limitation of funds 
contained in such sections: Provided, That 
any amounts made available to any State un- 
der the provisions of this paragraph may be 
used to pay the share of such State in the 
cost of any project authorized by this section. 

Sec. 8. The act entitled “An act to aid the 
several States in making, or for having made, 
certain toll bridges on the system of Federal- 
aid highways free bridges, and for other 
purposes,” approved August 14, 1937, as 
amended by section 1 of the act approved 
July 19, 1939 (53 Stat. 1066), is hereby fur- 
ther amended to read as follows: 

“That in the case of each and every State 
which, prior to January 1, 1945, shall have 
constructed or acquired any toll bridges sery- 
ing the approved system of Federal-aid high- 
ways, and which has caused or, prior to Jan- 
uary 1, 1945, shall cause any such toll bridge 
or toll bridges to be made free, the Federal 
Works Administrator shall be, and he is here- 
by, authorized to pay out of the regular and 
secondary Federal-aid road funds apportioned 
to such State not to exceed 50 percent 
of such amount as may be approved by the 
Federal Works Administrator as the current 
reasonable value of the physical property, 
exclusive of rights-of-way, of any such bridge 
which the Secretary of War or the Secretary 
of the Navy shall certify to him will contrib- 
ute to the war effort: Provided, That no pay- 
ment of Federal funds shall be made on 
account of any such bridge which was not 
constructed in accordance with plans and 
specifications which would meet the stand- 
ards required under the Federal Highway Act 
at the time such bridge was constructed: 
Provided further That no such payment shall 
be made which will exceed 50 percent of 
the current reasonable value of the physical 
properties of any such bridge, nor shall such 
payment in the case of any bridge which 
was constructed or acquired with the aid 
of Federal funds or with the aid of a grant 
from the Federal Government- exceed 50 
percent of the current reasonable value of the 
physical properties of such bridge which re- 
mains after deducting therefrom the share of 
cost or of grant already paid by the Federal 
Government, and any amount so paid on 
account of any such bridge from regular 
Federal-aid road funds shall be used for 
matching unobligated regular Federal-aid 
road funds available to the State for expendi- 
ture-in the improvement of highways on the 
system of Federal-aid highways, and any 
amount so paid on account of any such 
bridge from secondary Federal-aid road funds 
shall be used for matching unobligated sec- 
ondary Federal-aid road funds available to the 
State for expenditure in the improvement of 
secondary or feeder roads: And ‘provided 
jurther, That if the State, or the political 
subdivision or subdivisions thereof in which 
any such bridge shall be located, shall be 
unable to acquire such bridge by pur- 
chase agreement or by condemnation under 
the laws of the State with reasonable 
promptness and the highway department of 
the State shall certify such fact to the 
Federal Works Administrator the Adminis- 
trator then shall have the authority to 
acquire and make free any such bridge 
which the Secretary of War or the Secretary 
of the Navy shall certify to him will con- 
tribute to the war effort, by condemnation 
in the manner provided by section 14 of 
the Defense Highway Act of 1941 or under 
title II of the Second War Powers Act, 
1942, subject to the condition that the high- 
way department of the State shall agree to 
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assume one-half the cost of so acquiring 

any such bridge by the Federal Works Ad- 

ministrator and to accept such bridge after 

it is acquired and thereafter maintain and 
te it as a free bridge. 

Sec. 9. No part of any appropriation 
authorized in this act shall be impounded 
or withheld from obligation or expenditure, 
by any agency or official other than the 
Commissioner of Public Roads. 


The amendment was agreed to. 

Mr. McNARY. Mr. President, at the 
request of the able senior Senator from 
New Jersey [Mr. Barsour], who is ab- 
sent on official business, I offer an 
amendment which I ask to have stated. 

The VICE PRESIDENT. The amend- 
ment will be stated. 

The LEGISLATIVE CLERK. At the proper 
place in the bill it is proposed to insert 
the following: 

The first sentence of section 10 of the 
Defense Highway Act of 1941 is hereby 
amended by inserting after the last word 
“both” a comma, and adding the words “or 
by any agency private or public engaged in 
work in furtherance of the war effort, under 
contract with the Government or any de- 
partment. thereof.” 


The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Oregon [Mr. 
McNary]. 


Mr. HAYDEN. Mr. President, the. 


committee has already cared for the 
identical situation covered by the pro- 
posed amendment. Heretofore under 
the first sentence of section 10 reim- 
bursement could be made for damages 
caused by the Army or Navy. What the 
senior Senator from New Jersey is trying 
to do by the proposed amendment is to 
provide for reimbursement in the event 
of damages caused by a Government 
contractor. From a reading of the bill 
it will be seen that that is the only 
change to be made. The language of 
the committee amendment is as follows: 

Sec. 10. Emergency Repairs: The Com- 
missioner of Public Roads is authorized to 
reimburse the several States for the necessary 
rehabilitation or repair of roads and high- 
ways on the system of Federal highways, 
and secondary or feeder roads substantially 
damaged by the Army or the Navy, or both, 
by any other agency of the Government or 
by any person or contractor employed by or 
contracting with the Army or Navy or any 
other agency of the Government “in the per- 
formance of contract work in connection” 


with the prosecution of the war or national 
defense. 


So in that way the same principle has 
been taken care of, I believe, in better 
language than that of the proposed 
amendment, 

Mr. McNARY. In view of the state- 
ment of the able Senator from Arizona, 
I shall not press the amendment. 

Mr. VANDENBERG, Mr. President, I 
wish to ask one further question about 
section 9 of the pending bill because it 
seem to be so mysterious, 

Is the Senator from Arizona sure that 
the only thing which section 9 would do 
would be to bypass the President? Is the 
Senator sure that we are not also asked 
to eliminate some other statutory checks 
and balances, such as checks upon ex- 
penditures which are perfectly normal 
and natural in the course of our busi- 
ness? 

» 
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Mr. HAYDEN. It is not the intention 
of the committee to do so, and I do not 
see how that result would follow. The 
only official of Government who may 
impound or withhold an appropriation is 
the Director of the Budget. 

Mr, VANDENBERG. So the only in- 
tention of the Senator is to bypass the 
President’s Director of the Budget? 

Mr. O'MAHONEY. Mr. President, be- 
for the bill passes, I desire to offer an 
amendment. My attention was called 
several days ago to the fact that the War 
Production Board in administering the 
existing law regarding the construction 
of access roads has not interpreted the 
language of the law as being sufficiently 
broad to cover petroleum oil fields and 
oil refineries. The law which we are 
amending so as to increase the amount 
of money that will be available for the 
construction of access roads reads as 
follows: 

That (a) section 6 of the Defense Highway 
Act of 1941, approved November 19, 1941 
(Public Law No. 295, 77th Cong.), is hereby 
amended by striking out the figure “$150,- 
000,000” and inserting in lieu thereof “$260,- 
000,000, of which $10,000,000 stall be available 
for access roads to sources of raw materials.” 


Under the present construction pro- 
gram petroleum is not regarded as a raw 
material. 

Mr. President, the amendment which 
I suggest is a very simple one. I am 
sorry I have not had time to write it out 
for the clerk. It is on page 3, line 14, to 
strike out the figures “$25,000,000” and 
insert “$50,000,000”, and by inserting 
after the word “materials” a comma, and 
the words “including petroleum.” 

Mr. HAYDEN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. Certainly. 

Mr. HAYDEN. Has the Senator any- 
thing in writing from any official of the 
Government holding that petroleum is 
not a raw material? Who ever put such 
a statement as that on paper? 

Mr. O’MAHONEY. Perhaps it is not 
quite so bald as that when it is written 
on paper, but I have a letter which I have 
just received from the head of the Min- 
ing Division of the War Production 
Board. I will send the letter to the desk 
and ask the clerk to read it. 

The VICE PRESIDENT. Without ob- 
jection, the clerk will read as requested. 

The legislative clerk read as follows: 

War PRODUCTION BOARD, 
Washington, D. C. 
Hon. JOSEPH O. O'MAHONEY, 
United States Senate. 

DEAR SENATOR O'MAHONEY: You have asked 
whether or not it is the present policy of the 
War Production Board in certifying access 
roads projects under the provisions of sec- 
tion 6 of the Defense Highway Act of 1941, as 
amended by the act of July 2, 1942, to con- 
sider as projects for which such certification 


may be made, projects for access roads to oil 
fields or oil refineries 

The present policy of the War Production 
Board is not to consider projects for access 
roads to oil fields and oil refineries as eligible 
for certification under this statute. As you 
know, the amount of funds available for cer- 
tification by the War Production Board for 
these projects is exceedingly limited. Last 
year at the time the amendment was adopted 
allocating $10,000,000 for this purpose, it was 
made very clear that the access roads which 
the War Production Board was particularly 
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interested in were roads to mineral areas and 
lumber areas. Furthermore my recent report 
to Mr. Thomas H. MacDonald, Commissioner 
of Public Roads, in connection with the re- 
quirements for funds for the coming year in 
the amount of $17,000,000, specifically covers 
estimates only for roads to mines and timber 
areas, and the maintenance and engineering 
cost of roads to sueh areas. 

I do not wish to indicate that we do not 
feel that there may be need for access roads 
to oil fields and oil refineries. I am only say- 
ing that we have not considered the require- 
ments of such roads in our statement of the 
needs for funds for access roads or ih connec- 
tion with our certifying access roads projects. 

Yours very truly, 
A. 8. Enorzen, 
Director, Mining Division. 


Mr. HAYDEN. Mr. President, if the 
Senator from Wyoming will yield, let me 
say that I cannot read into the letter 
which has been read an assertion on the 
part of the writer that oil is not a raw 
material and that access to it is not 
necessary. He simply says that, because 
of the limited amount of funds, roads 
are not being built to oil fields. I do not 
think it would change the situation in the 
least if the Senator’s amendment were 
adopted; it seems to me it would not 
have any practical effect at all. 

Mr. O’MAHONEY. I think it would. 
Probably the Senator, in the confusion 
which attended. the offering of the 
amendment, did not hear the proposal. 
If Ke will look on page 3 of the bill, in 
line 14, he will find that the committee 
has proposed to increase the amount of 
money available for the construction of 
access roads from $16,000,000 to $25,000,- 
000. My amendment proposes to increase 
it to $50,000,000 and to insert the words 
“including petroleum”; so that the au- 
thorization will be sufficiently broad to 
cover oil fields, and the amount of money 
available will be sufficiently large to per- 
mit such applications to be considered, 
at least. There is nothing mandatory 
about the amendment. 

Mr. HAYDEN. Whether the amount 
of money provided is sufficiently large 
is one thing, and that is the only issue 
raised in the letter. There was not money 
enough to go around, and so that they 
were not building roads to oil fields. If 
the Senator wants to correct that situa- 
tion by increasing the amount of money 
made available I should not object, but 
I hesitate to specify a particular com- 
modity as though Congress were con- 
cerned only with the development of oil 
wells as against everything else. 

Mr. O’MAHONEY. I do not think 
there is any danger of such an interpre- 
tation. 

Mr. HAYDEN. When Congress in the 
law used the words “raw materials,” it 
meant raw materials of every kind and 
character. 

Mr. O'MAHONEY. There can be no 
question about that. 

Mr. HAYDEN. And whenever we in- 
clude a specific material, it is a limitation 
on the broader term. As a legislative 
matter, I must object to that. If the 
Senator wants to appropriate twenty-five 
million or fifty million dollars for this 
purpose, that is another matter. All I 
know was that the matter was presented 
to the committee, and it allowed $25,- 
000,000. Does the Senator think that 
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$25,000,000 worth of roads needs to be 
built to oil fields? 

Mr. O’MAHONEY. Of course, I have 
no means of knowing. I am confronted 
with fact that the War Production 
Board, up to date, has declined to make 
any allowance for the construction of ac- 
cess roads to the oil fields, although the 
need for the construction of such roads 
is almost as great as any need the Gov- 
ernment faces in the conduct of-the war, 

Mr. HAYDEN. Are the roads the Sen- 
ator has in mind expensive? 

Mr. O’MAHONEY. No, not partic- 
' ularly. 

Mr. HAYDEN. What would the cost 
be a mile—a thousand dollars? 

Mr. OMAHONEY. Perhaps that. 

Mr. HAYDEN. How many miles? 

Mr. MAHONEY. I am in no posi- 
tion to say where new oil fields will be 
discovered or how many miles of road 
will be needed. : 

Mr. HAYDEN. Is $25,000,000 needed, 
as suggested by the Senator? 


Mr. O’MAHONEY. The Senator will. 


recall, it is an authorization. If he de- 
sires me to change the amount from 
$50,000,000 to a smaller sum, then he is 
merely asking that the amount of money 
available for the construction of highly 
necessary roads shall be limited. The 
fact that we are here today increasing 
the allowance from ten to twenty-five 
million dollars is in itself a demonstra- 
tion of the fact that when Congress 
passed the original law its estimate was 
not sufficiently broad. Let us not make 
the same mistake now. 

Mr. HAYDEN. If the Senator would 
suggest some reasonable change which 
we might be able to hold in conference, 
so far as I am personally concerned, I 
would not object to agreeing to it. I do 
not see how we could hope to hold in con- 
ference an amendment doubling the sum 
recommended by the committee. 

Mr. O’MAHONEY. Take it to confer- 
ence doubled, and perhaps the conferees 
can get what the petroleum industry 
needs. 

The Senator from Arizona will recall 
that before the committee acted upon this 
measure I discussed this particular mat- 
ter with him, and of course I know how 
busy he has been on the Committee on 
Appropriations, as some of the other 
Senators have been. It was our under- 
standing at that time that an effort would 
be made to write into the report a state- 
ment with respect to the belief of the 
committee that petroleum should not be 
excluded. 

I hope the Senator will take the 
amendment to conference, and I am sure 
it can be worked out satisfactorily. 

Mr. HAYDEN. Suppose the Senator 
did not ask for quite $25,000,000? What 
does he think is really needed? Would 
five million or ten million dollars’ worth 
of roads do? 

Mr. O’MAHONEY. I will compromise 
on $15,000,000, but I am only guessing. 
The Senator is cutting it down. 

Mr. HAYDEN. The Senator can offer 
his amendment, and the Senate can vote 
on it. 

Mr. OMAHONEY. I want the Senator 
to agree, because it is such a reasonable 
proposal. 
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Mr. GUFFEY. Mr. President, will the 
Senator from Wyoming yield? 

Mr. OMAHONEY. I yield. 

Mr. GUFFEY. How long is the trans- 
portation by pipe line from Wyoming to 
the Atlantic seaboard, and how much 
surplus pipe-line capacity is there? 

Mr. O’MAHONEY. I do not know 
what that has to do with the matter. 

Mr. GUFFEY. It has a great deal to 
do with it. We cannot get gasoline or 
oil at seaboard now in sufficient quan- 
tities, and we cannot use the tankers 
from the Gulf coast area. 

Mr. O’MAHONEY. Of course, the pur- 
pose of the pending amendment is to 
provide for building roads from the fields 
themselves, where there are no pipe 
lines, and in many cases no means of 
transportation at all, not even roads. 
Perhaps I should say that if it be true, 
as the Senator says—and it doubtless is 
true, as we all know—that the pipe-line 
facilities are not sufficient to transport 
the oil that is needed in the East, and by 
the War and Navy Departments, that 
is another argument for the inclusion of 
the amount which is requested in the 
amendment. 

Mr. GUFFEY. I am sorry I cannot 
agree with the reasoning of the Senator 
from Wyoming on that point. 

The PRESIDING OFFICER (Mr. 
WALLGREN in the chair), The question 
is on agreeing to the amendment of the 
Senator from Wyoming. 

Mr. O’MAHONEY. Before the ques- 
tion is put, permit me to say that I find 
the members of the committee coming 
to me and saying, “Why do you not make 
it this or make it that?” Let the Senator 
from Arizona suggest a figure for which 
he will be willing to make a fight in con- 
ference, and I will accept it. 

Mr. HAYDEN. I think an increase 
from $25,000,000 to $35,000,000 could be 
justified in conference, but that is the 
only change that should be made. 

Mr. O’MAHONEY. With the under- 
standing that the conferees on the part 
of the Senate will make a vigorous fight 
for this additional allowance, of course, 
I shall be very glad to accept the sugges- 
tion. The need is great. There is no 
material of which the country is in 
greater need at this moment than petro- 
leum. So I accept the change, and mod- 
ify the amendment to provide for an in- 
crease to $35,000,000. 

The PRESIDING OFFICER, The 
question is on agreeing to the amend- 
ment of the Senator from Wyoming, as 
modified, which will be stated. 

The CHIEF CLERK, On page 3, line 14, 
it is proposed to strike out “$25,000,000”, 
and insert “$35,000,000”, and by insert- 
ing after the words “raw materials”, 
where they occur the second time in said 
section 6, as amended, a comma ‘and the 
words “including petroleum.” 

The amendment, as ‘modified, was 
agreed to. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

The bill H. R. 2798 was read the third 
time and passed. 

Mr. SCRUGHAM. I move that the 
Senate insist on its amendments, request 
a conference with the House of Rep- 
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resentatives thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The moticu was agreed to; and the 
Presiding Officer appointed Mr. Mc- 
KELLAR, Mr. HAYDEN, Mr. CHAVEZ, Mr, 
SCRUGHAM, Mr. REED, Mr. LANGER, and 
Mr. Bucx conferees on the part of the 
Senate. 


APPROPRIATIONS FOR LEGISLATIVE 
BRANCH AND THE JUDICIARY—CON- 
FERENCE REPORT 


Mr. TYDINGS. I submit the confer- 
ence report on the legislative appropria- 
tion bill. The House has agreed to the 
Senate amendments, and, therefore, 
there cannot be any controversy. I 
should like to get the bill behind us, as 
many other appropriation bills are pend- 
ing. I send the report to the desk and 
ask for its immediate consideration. 

The VICE PRESIDENT. The report 
will be read. 

The legislative clerk read the report as 
follows: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2409). “making appropriations for the legis- 
lative branch and for the judiciary for the 
fiscal year ending June 30, 1944, and for other 
purposes,” having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to, their respective Houses as fol- 
lows: 

That the Senate recede from its amend- 
ment numbered 24. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 2, 3, 4,.5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 
15, 16, 17, 18, 19, 21, 22, 23, 26; and agree to 
the same. 

Amendment numbered 25: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows; ~ 
In lieu of the matter inserted by said amend- - 
ment insert the following: “$1,087,800: Pro- 
vided, That the compensation of secretaries 
and law clerks to circuit and district judges 
shall be fixed by the Director of the Admin- 
istrative Office of the United States Courts 
without regard to the Classification Act of 
1923, as amended, except that the salaries of 
the secretaries, exclusive of temporary addi- 
tional compensation, and exclusive of the dif- 
ferential allowed for higher living costs in 
the Panama Canal Zone, shall correspond 
with those of the assistant administrative 
grade (grade 7 of clerical, administrative and 


fiscal service): Provided further, That the | 


annual basic compensation of the secretary 
to a circuit or district judge shall not (ex- 
clusive of temporary additional compensa- 
tion) exceed $3,200: And provided further, 
That the salaries of law clerks shall corre- 
spond with those of the assistant professional 
grade"; and the Senate agree to the same. 
The committee of conference report in dis- 
agreement amendments numbered 20, 27, and 
28, 
MILLARD TYDINGS, 
JoHN H. OVERTON, 
THEODORE FRANCIS GREEN, 
Francis MALONEY, 
WALLACE H. WHITE, Jr., 
Managers on the part of the Senate, 


NOBLE J. JOHNSON, 
H. CARL ANDERSEN, 
WALTER C. PLOESER, 
Managers on the part of the House, 
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Mr. TYDINGS. Mr. President, as I 
have announced, the House having 
agreed to the Senate amendments, there 
is no further action that the Senate 
need take. 

The VICE PRESIDENT. The question 
is on agreeing to the conference report. 

The report was agreed to. 


SAVE THE FOOD OF AMERICA FIRST 


Mr. WILEY. Mr. President, we have 
just heard it stated on the floor of the 
Senate that there is a great need for 
money to be made available for the 
transportation of oil. I say the great- 
est need in America today, and the ne- 
cessity which should be attended to first, 
is the need of saving the food of America. 

As we scan the headlines and read the 
magazines, yes, even as we listen to what 
is said on the floor of the Senate and of 
the House of Representatives, we realize 
that friction. is constantly arising and 
interfering with the constructive oper- 
ation of our minds. In other words, we 
let friction between various classes and 
various groups and even governmental 
agencies interpose to prevent the con- 
structive action which is required. 

There is another thing almost as bad 
as the continual friction. For instance, 
a few days ago in the United States Sen- 
ate the junior Senator from Pennsyl- 
vania [Mr. Gurrey] rose and made some 
loose statement in relation to a $10,000,- 
000 banquet. I do not think that is an 
appropriate subject to discuss on the 
floor of the Senate, especially when in 
the Middle West food is spoiling. 

Mr, President, I am not very often in 
the position of desiring to scourge any- 
one out of the temple, but I feel right- 
eous indignation every now and then as 
I look about and see how we miss the 
mark, indulging in the little things when 
really big things are ours to do. 

I have referred to friction. We must 
get rid of it. The Nation is at war; its 
safety is at stake; and we cannot let 
petty minds and petty things interfere 
with our consideration and proper dis- 
position of the larger problems. 

The other matter besides friction to 
which I wish to refer is the lack of coop- 
eration, and I desire particularly to dwell 
upon that today in the few minutes I 
shall occupy because lack of cooperation 
on the home front, as manifested by the 
recent strike in Pennsylvania, by the riots 
in Detroit, and by inept statements on 
the floor of the Senate, is a very serious 
condition which may be likened to a 
cancerous growth. Cooperation is im- 
peratively necessary now, and that 
thought brings me to the point I wish 
to stress, 

Mr. President, when our boys in Tu- 
nisia were advancing there were also in 
that country from our Department of 
Agriculture men with brains. They saw 
the waving fields of grain, yet war was 
on, Whathappened? Ishall now men- 
tion the name of a man whom I should 
like to see brought back and utilized on 
the home front. The name of the keen 
American to whom I refer is Parisius, I 
do not know him. But the minute the 
Axis was defeated and thrown out of 
north Africa the thought came to him, 
“I have to save the food I see about us 
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here. Ihave to save it, first, because the 
Tunisians have to eat, and if I save it for 
them my country will not have to trans- 
port food for them. I have to save it so 
that the ships which would otherwise be 
carrying food to the soldiers on the battle 
fronts can be utilized for carrying muni- 
tions and transporting reenforcements.” 

Mr. President, this is the point. Think 
of it. This man had the foresight and 
the intestinal fortitude to go to the 
Army and order gasoline and oil diverted 
from American supplies for utilization 
on the agricultural front in Tunisia. 
How many men he used I do not know, 
but he obtained results. He had mili- 
tary loading equipment diverted to farm 
work. He obtained sacks and twine to 
provide—for what? For harvesting the 
grain cropin Tunisia. He was an Amer- 


ican who knew how to do things, and, 


having the knowledge, he acted. 

Mr. President, I wish to bring to the 
notice of the country a contrast. For 
months on this floor I and other Senators 
have called to the attention of those in 
Government the serious threatened 
danger to our food supply. Two weeks 
ago I spoke on the floor of the Senate and 
called attention to the fact that we must 
have additional labor in Wisconsin; that 
Wisconsin would probably produce from 
40 to 45 percent of the pea crop of the 
country this year; that the men who 
ordinarily worked in harvesting that crop 
had been drained into the war plants 
and into the Army, and that the peas 
would rot in the fields unless we obtained 
quick action. We thought we could get 
action. 

I took the matter up with the Depart- 
ment of Agriculture. I also talked with 
officers of the War Department and with 
officials of the Manpower Commission. 
I wrote a letter to Mr. McNutt, but re- 
ceived no reply. Finally, I was told that 
a representative would be in the field in 
Wisconsin last Monday. This was the 
result after 2 weeks of effort. Today I 
received a telegram from N. P. Verhulst 
of the Wisconsin Canners Association, in 
which he says that the number of addi- 
tional workers needed in the State of 
Wisconsin to help harvest the pea crop 
is at least 1,500. Seven hundred and 
twenty men are needed for Dodge and 
neighboring counties alone. He says: 

We are advised today no Jamaicans are 
available for Michigan, but possibly 200 will 
be assigned from New Orleans. Not more 
than 250 soldiers can be made available from 
Camp McCoy. They will be given 3-day 
passes, which may be renewed. Appar- 
ently no chance of getting troops as such. 
Erb still here and he is hopeful balance of 
men needed can be obtained from civilians. 


Mr. President, I have spoken repeated- 
ly on the subject of the civilian’s respon- 
sibility, and I wish to devote a few mo- 
ments to that subject. I wish to say 
parenthetically that the Government has 
failed to make plain to the people in the 
local communities the seriousness of the 
situation. I believe that if the Federal 
Government does not furnish the needed 
help from the camps, from among pris- 
oners, civilians in the towns and cities 
must close up their shops in order to har- 
vest the crops and enable this food to be 
canned. 
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Former President Hoover and others 
have spoken of the serious situation with 
respect to food. In Tunisia Germans 
and Italians surrendered and came into 
our-camps and were fed of opr food 
which was cooked. It was definitely as- 
certained that the cooked food in cans 
was a great factor in determining the 
victory of the Americans and the British 
and the Free French in Tunisia. 

Mr. President, a pea crop is coming 
on; a corn crop is coming on; there are 
crops of other vegetables, tomatoes, 
spinach, and. others, coming on. If we 
cannot obtain the necessary help to take 
care of these crops in a State such as 
Wisconsin, what are we to do in relation 
to the wheat crop when it comes on? 

Mr. President, I suggested to. Army 
officials 2 weeks ago that troops in camps, 
such as Camp McCoy, be used to harvest 
these crops. I said to an official this 
morning, “Why have you not put those 
men out into the fields?” “We are go- 
ing to place a few of them there,” he 
said, “but you know that Army red tape 
reauires that they not stay out over 3 
days.” So the Army can send a group, 
and then in 3 days’ time send another 
group, and then another group. If we 
are to persist in that course, if gold-braid 
artists are to keep on running the show 
in that way, there is bound to be 
trouble ahead. 

“Save the food first,” should be the cry. 
Our boys in the camps will not have the 
food they require, the civilians in this 
country will not haye the food we re- 
quire, all because of a lack of what I 
call cooperation or collaboration. All 
the world today, especially some of our 
great New Deal friends, is talking about 
collaboration on the foreign front with 
foreign nations. Yet we have not 
learned the simple A B C’s of collabora- 
tion on the home front to save food for 
our own stomachs, to save food for our 
own boys who will need it. 

After we had pushed the Axis out of 
north Africa we saved the crop there by 
utilizing the military. Not only did we 
utilize their gasoline and their ma- 
chinery, but undoubtedly the soldiers 
themselves were used. We ought to be 
able to utilize our boys who are in the 
camps at home, many of whom learned, 
as I did, at a youthful age to work in 
the canning factories for 15 cents an 
hour and to perform that hard labor 
which now must be done. When crops 
such as peas come on workers must be 
on hand immediately. A matter of 20 
hours delay may spoil a large portion 
of the crop. Yet when we try to obtain 
assistance we are pushed around from 
Dan to Beersheba, from department to 
department, and we may hear as an 
official said a couple of weeks ago, “If the 
Department of Agriculture should certify 
that help is needed, then the War Man- 
power Commission could certify as to 
the emergency, and then the Army would 
be in the position to act.” 

Mr. President, if the military forces on 
the foreign fronts had acted as we are 
acting on the home front there would 
not have been any successful action at 
Midway; there would not have been any 
success in Tunisia; Attu would not have 


1943 
been taken; there would simply be fail- 


ures. 

I desire to say parenthetically that 
when Mr. Justice Byrnes was appointed 
to his position as Assistant President I 
hoped we would be presented with the 
over-all picture of someone reaching 
forth and making a determination which 
would result in action. But it does not 
look as if the mechanism is operating in 
that way. It is simply another depart- 
ment, and simply another bureau head. 

Mr. President, we have heard about 
slow-downs in war production due to 
strikes, and we know there is a tendency 
on the part of some to forget that we 
have a war on our hands. Our boys on 
all the fronts in the world are not lying 
down. A failure of our military supply 
may cost the lives of thousands of Ameri- 
can boys. So I repeat, I want to save 
food. In spite of all handicaps the farm- 
ers of this country have done a mag- 
„nificent job. I believe even in my own 
State the people in the villages and the 
cities do not realize the magnificent job 
the farmers have done. The old farmers, 
many of whom had thought they were 
through with farming, are back on the 
farms, with their wives and their grand- 
children, working the clock around, 
70 hours a week, with the handicaps 
of lack of machinery and lack of labor. 
They have gotten the seed into the 
ground. Now the question is whether the 
crops can be harvested. I have received 
letters from those farmers saying that 
they cannot do the heavy work; they 
are too old, the children are too small. 
I repeat, Mr. President, that I wish we 
had on the home front, among the so- 
called planners, some of the efficiency 
which was manifested in Tunisia by Mr. 
Parisius. I hope we can do what was 
done in Africa when the harvest was on, 
when the firing was just over, when our 
wounded boys were returning, and the 
dead were being buried. They had time 
to save fhe harvest in Tunisia. If we only 
have the brains and if we get rid of the 
friction, and begin to collaborate, we have 
time now to save the food on the home 
front. 

Mr. President, I hold in my hand a re- 
lease dated May 20, 1943, issued by the 
Bureau of Public Relations of the War 
Department. In the release the em- 
ployment of prisoners of war on the basis 
of the Geneva convention is mentioned. 
I ask that at this point in the RECORD 
the release may be printed as a part of 
my remarks. 

There being no objection, the release 
was ordered to be printed in the RECORD, 
as follows: 
EMPLOYMENT OF PRISONERS OF WAR TO BE BASED 

ON GENEVA CONVENTION 

Plans for the disposition of prisoners of 
war are under study, and their availability 
for farm work, as well as for other types of 
permissible labor, is being considered, the 
War Department announced today. 

With any specific project for the employ- 
ment of prisoners, a basic consideration must 
be whether it conflicts in any way with the 
terms of the Geneva Convention. These 
rules will be scrupulously observed. It is 
hoped that the humane and considerate treat- 
ment that War Department policy will ac- 
cord to America’s prisoners of war will be 
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reflected in similar treatment of American 
soldiers who are prisoners of war of the Axis 
Powers. 

Under the Geneva Convention, prisoners 
must be afforded protection against violence, 
abuse, public curiosity, and exploitation of 
any kind. Subject to these reservations, all 
prisoners of war, except officers, may be re- 
quired to work at any project not directly 
connected with military operations. 

Prisoners employed by the Federal Govern- 
ment will be paid at the rate of 80 cents a day. 
When working for a State or private con- 
tractor, their pay will be at a rate decided 
upon in advance between the employer and 
the prison camp commander concerned. The 
rate, however, may not be less than that of 
80 cents a day paid by the Federal Govern- 
ment. 

Officer prisoners may not be compelled to 
work. Nevertheless, the Geneva Convention 
provides that. they must be paid, in accord- 
ance with their grade and in line with specific 
arrangements between the enemy powers. 
The allowance for German and Italian officer 
prisoners will be the equivalent of $20 per 
month for warrant officers and first and sec- 
ond lieutenants; $30 for captains; and $40 
for those in the grade of major and above, 

Enlisted men among the prisoners who are 
not provided employment will be given a 
monthly allowance of $3. Noncommissioned 
Officers will be assigned to supervisory work 
only, unless work of this nature is not avail- 
able and they specifically request a remunera- 
tive occupation. _ 

Prisoners may not be made to work longer 
hours than the civilian population engaged 
in similar work in the locality, which, except 
in emergency, will not exceed 10 hours daily, 
counting the time consumed in going to 
and from work. In all respects, prisoners 
will be treated with the respect due hon- 
orable soldiers. The free mail privileges ac- 
corded United States military personnel will 
he granted prisoners. 

Rations for prisoners will be the same as 
those provided United States troops. To the 
extent practicable, these rations may be 
altered to suit the preference of the various 
national groups. Officers, however, may use 
their allowances to supplement the fare. 

Pursuant to the Geneva Convention, 
orderlies must be provided Officer prisoners 
from among the enlisted prisoners. These 
will receive pay at the rate of 80 cents a day. 

Prisoners will be required to wear the 
clothing they had at the time of their cap- 
ture unless it is unfit for use. Reclaimed 
clothing, if available, will be furnished when 
prisoners’ clothing is unfit for wear. If re- 
claimed clothing cannot be provided new 
clothes will be given. 

Prisoners’ uniforms will be dyed dark blue, 
and marked in white paint with the symbol 
“P, W.” They may wear their insignia of 
rank and decorations. 

Prisoners will be organized into companies 
of 250 men under a company commander, an 
officer of the Army of the United States. In 
turn, battalions will be formed within the 
camp, all under the camp commander. 

Companies will perform their own admin- 
istration as far as possible. From their own 
numbers they will have first sergeants, pla- 
toon sergeants, cooks, barbers, tailors, cob- 
blers, etc. 

Work performed in the maintenance of 
the camp or in the administration of the 
company will not be paid for except for the 
10-cent daily allowance. However, when such 
work keeps a prisoner from a job for which 
he would be paid, he will be allowed the sum 
he could otherwise have earned. 

Camps will be made up of prisoners of the 
same naticnality. 

Prisoners may organize into associations to 
administer self-government and to facilitate 
liaison between prisoners and company and 
camp commanders. Squads, platoons, com- 
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panies, battalions, and camps may have a 
leader who serves as spokesman for the unit. 
They may make request or complaints to the 
company or camp commanders. Complaifiits 
may also be made directly to the Legations 


of the protecting powers, or upon request, - 


complaints to camp commanders must be 
forwarded to the Legations. Prisoners may 
Keep their personal effects, including per- 
sonal articles of value. All money, bonds, 
etc., will be taken and held in trust for 
the prisoner, however. All arms and imple- 
ments of war, maps, and other documents 
will be confiscated. 

Camp commanders may allow prisoners to 
receive visitors twice a month. 

A full program of sports and athletics will 
be provided prisoners. All necessary equip- 
ment and sufficient space for games and com- 
petitive sports will be provided by camp 
commanders. Ge 

The War Department is prepared to handle, 
in a proper manner, all prisoners of war that 
will be received in this country. 


Mr. WILEY. Mr. President, now let 


me read excerpts from a letter which I 


received a few days ago. It comes from 
a farmer at Green Bay, Wis.: 


I do not believe that our American people 
or those in the administration realize that 
we are facing a food shortage and unless the 
red tape and bungling is cut out, the Ameri- 
can people are going to have a sad awakening 
on or before January 1, 1944. 

As a farmer, part time and operator of 
one farm and managing another, I realize 
what the labor situation is and I am wonder- 
ing what the farmers are going to do when 
it comes to haying, harvesting, threshing, 
and silo-filling.’ 

This mistaken idea that city high-school 
boys and city women are going to be able 
to help the farmers is all wrong—they would 
be only in their own way and in the farmer's 
way. When the word “skilled labor” is used, 
if there is any place that skilled labor is 
necessary, it is on the farm. In order to be 
a good farmer, I have found it necessary to 
have been born and brought up on a farm 
and also to like it, as there are so many 
details connected with the feeding and care 
of livestock and the proper care of handling 
milk, that no one unless they are familiar 
with the work can do the job right. 


Then he writes of German prisoners 
who should be made available. It was in 
relation to the prisoner-of-war situation 
that I requested to have the press release 
printed in the RECORD. 

Then the author of the letter refers to 
the question of canning factories, a ques- 
tion which I have stressed for some 
weeks. I read further from his letter: 

In Green Bay we have two large canning 
factories, and 17 miles west, at Seymour, we 
have another, and I know that all of the 
men connected with those plants are worried 
about being able to get the necessary help. 

> * . * é% 


Now, Mr. Wizey, something must be done 
and done quick, as the harvest season for 
the different crops is drawing near and un- 
less the necessary help is provided the 
farmer, many of our crops may stay in the 
field. 


Mr. President, that letter sets forth 
the situation. We are missing the boat 
in many respects. As was suggested in 
the report made the other day by the 
junior Senator from Virginia [Mr. BYRD], 
I think it is due to the fact that too many 
people are trying to do the things which 
should be done, I believe that the state- 
ment contained in the report that we 
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could get rid of 300,000 persons in the 
Government service is accurate. They 
are stepping on each other’s toes; they 
are falling all over each other. When 
we try to get someone to do something 
he passes us on to someone else. Then, 
when we try to obtain collaboration be- 
tween one department and another de- 
partment, we are given what is known 
as the Washington merry-go-round, or 
the run-around, and we do not obtain 
the desired results. 

Mr, President, I desire now to discuss 
another phase of the subject of food. 
Recently in one of the committees it was 
brought out that there are millions of 
acres of land which still are not being 
used—they are fallow. Some say it is 
too late to use them. Of course, it is 
too late to plant corn for use as food, but 
it is not too late to plant it for use as 
silage. It is not too late to plant other 
crops which would be useful in feeding 
livestock, This year we have 20,000,000 
more hogs to feed, and the problem is 
where to obtain the feed for them. This 
year we have more cattle than we had 
last year, and the problem is where to 
obtain the feed to give to them in the 
feeding lots. Without sufficient feed for 
the hogs and cattle, we may get no more 
meat than we obtained last year, and 
probably not so much. 

Mr. President, I am about to conclude. 
The food situation presents a serious 
problem, not only for our boys who are 
on the battle fronts, not only for those 
of us at home, but in relation to the feed- 
ing of the people of Europe. In the news- 
papers we read many articles by writers 
who seem to indicate that Germany is 
going to collapse. I do not believe that 
will occur for a long time. However, if 
Germany should collapse, we would see 
continental Europe a blazing inferno, a 
hell of hate and vengeance and hunger, 
with little Hitlers rising everywhere, and 
revolutionary groups mushrooming up 
everywhere, and taking advantage of the 
chaos. In order to antidote the hunger 
which would precipitate such revolution- 
ary movements, we must have food. In 
order to antidote the hate and vengeance 
we must have the power and authority to 
step into the picture. We will have the 
power; we will have the military force if 
our boys get the food they need. But 
will we have the food to send in quickly 
to bring the chaotic conditions to an 
end? We will not have it if we continue 
to bungle as we have in the past. 

The other day, in returning to Wash- 
ington, when the train was passing 
through Indiana and Ohio, I saw field 
after field of stubble corn which had not 
been plowed. That situation is all too 
apparent everywhere. We talk about 
feeding the world. Not only shall we be 
called upon the supply the food to the 
barren areas, but there will have to be 
doctors and nurses to take care of the 
sick and to combat pestilence. However, 
food is primary. Today, I am talking on 
the subject Save the Food First, 

‘Therefore, Mr. President, the Govern- 
ment will have to make sure that more 
crops are raised, that more money and 
more machinery are made available for 
the land. Because of the serious labor 
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shortage situation in the canneries of 
Wisconsin, today I am particularly 
stressing that point; because if in the 
next week we do not obtain the neces- 
sary men, a large percentage of the pea 
crop will become unavailable to feed the 
people of this country and to feed our 
armed forces, 

Let us, as far as possible, make certain 
that what should be done will be done. 
In Wisconsin there are 180,000 farms. 
Just before I left my office I received 
word that some 600 men are being cer- 
tified into that area. If that means that 
Jamaicans are being certified, the ques- 
tion is whether they will be able to do 
work that will be of some help. But I 
have also understood that the Army is 
going to release a few men for 3 days at 
a time. 

Why must we behave like boys when 
we have a man’s job to do? The Army 
will not amount to anything unless it 
gets food; and the basis of Army food 
is in large measure the products which 
come from the canneries of my own 
State. 

Mr. President, I trust that these re- 
marks will result in the local communi- 
ties, villages, and cities waking up to the 
need of doing everything possible to 
husband food crops and preserve them 
for the great effort which must be made 
to achieve victory. I hope that the Gov- 
ernment will cut the red tape and utilize 
the men in camps in our vicinity so 
that the food will be saved. Save the 
food first. 


SUBSIDIES FOR WAR PRODUCTION— 
STATEMENT BY HON. JESSE H. JONES 


Mr. BANKHEAD. Mr. President, a 
statement has been submitted to the 
Joint Committee on Reduction of Non- 
essential Federal Expenditures by Hon. 
Jesse Jones, Secretary of Commerce, 
concerning subsidies which have been 
paid, or which the. Reconstruction 
Finance Corporation is under obligation 
to pay. I ask unanimous consent that 
the statement be read by the clerk. 

The PRESIDING OFFICER. Without 
objection, the statement will be read. 

The Chief Clerk read as follows: 


Section 2 (e) of the Price Control Act au- 
thorizes the Reconstruction Finance Corpora- 
tion to buy and sell, or to subsidize, those 
materials which are designated by the Presi- 
dent as critical and strategic. 

Subsidies in one form or another have been 
a matter of administration policy since 1940, 
first, in the defense program and later in the 
war effort. 

Due to submarine warfare Defense Supplies 
Corporation is paying excess transportation 
charges, and in some instances excess cost, 
on petroleum products. The estimated net 
cost of this operation for 1943 is from ninety- 
five to one hundred million dollars, and prob- 
ably from forty to fifty million dollars for 
1944, 

For the same reason the Corporation is 
paying excess transportation costs on coal to 
New York and New England. The estimated 
cost of this program for the year is $25,009,- 
000. 


Defense Supplies Corporation paid trans- 
portation costs in distributing sugar through- 
out the country up to December 16, 1942. 
This included sugar from Cuba and the cost 
of moving beet sugar from the West to the 
New England area. Since then, Commodity 
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Credit Corporation has handled sugar. Dis- 
bursements have been approximately $23,000,- 
000. 
All Chilean nitrate of soda imported from 
July 1, 1942, to June 1, 1943, is for the ac- 
count of Defense Supplies Corporation.. Sale 
of this nitrate of soda with Office of Price 
Administration price ceilings will result in 
an estimated loss of $7,000,000, of which about 
one-half is due to transportation costs. 

Because of the critical shortage of fibers 
for rope and binder twine which was brought 
about principally because of the loss of the 
Philippines and the Dutch East Indies, De- 
fense Supplies Corporation is purchasing 
fibers in Mexico, the We:t Indies, and east 
Africa. This fiber is landed in the United 
States wherever possible and the high costs 
of the fiber and the high rail transportation 
costs to destination will result in an esti- 
mated loss of approximately $5,000,000 for 
1943. 

The purchase and resale of idle tires will 
Tesult in a loss to Defense Supplies Corpora- 
tion estimated at $20,000,000. 

Formerly this country obtained its supply 
of jewel bearings almost entirely from Swit- 
zerland. In order to induce American manu- 
facturers to produce them, Defense Supplies 
Corporation has agreed to purchase the out- 
put of American manufacturers at a price 
which entails a very substantial loss. It is 
estimated this loss will approximate $7,500,000 
a year. 

In order to obtain the necessary produc- 
tion of aluminum rivets which are used 
principally in airplane manufacture, it was 
necessary to have them produced by high- 
cost manufacturers who were not normally 
in the business. Defense Supplies Corpora- 
tion has agreed to subsidize the production 
of these rivets, at an estimated loss of 
$5,000,000 for a year. 

This applies also to aluminum rods and 
bars, on which the estimated loss is 
$1,000,000. 

Defense Supplies Corporation has agreed 
to pay the excess cost of purchasing petro- 
leum coke at inland locations, transporting 
it to the west coast, and processing it into 
calcined coke. This is done to avoid inter- 
ference with the maximum production of 
100-octane gasoline and Navy fuel oil on 
the west coast. The estimated loss is 
$2,500,000. 

Metals Reserve Company has beeh paying 
premiums on certain excess domestic pro- 
duction of copper, lead, and zinc since 
February 1, 1942. At the present rate of 
premiums and production this will cost ap- 
proximately $53,000,000 a year, but due to 
efforts to further stimulate production, 
this cost may be increased to as much as 
$80,000,000 annually by the end of 1943 

Metals Reserve Company is purchasing and 
selling idle and excess inventories of raw 
materials and partly and fully fabricated ma- 
terials frozen in the hands of the holders; 
it is also purchasing scrap metals where the 
cost, including preparation, handling, refin- 
ing, freight, etc., will entail substantial 
losses. It is estimated that in 1943 these 
losses will aggregate $27,000,000. 

Metals Reserve Company is encouraging the 
production of various and sundry metals in 
this country through buying them at a high 
price and selling them at ceiling prices. 

In addition to copper, lead, and zinc, these 
include arsenic, beryllium, cadmium, chrome, 
cobalt, fluorspar, graphite, iron ore, kyanite, 
magnesium, manganese, mercury, mica, mo- 
lybdenum, rutile, spodumene, talc, tantalum, 
tin, tungsten, and vanadium. The loss on 
these items probably will be about $25,000,- 
000. 


These materials come from one or more 
of the following States: Pennsylvania, Utah, 
Texas, Arkansas, Alaska, California, Idaho, 
North Carolina, Oregon, Washington, Mon- 
tana, Vermont, Michigan, Arizona, Missouri, 


-1943 


Alabama, New Jersey, Colorado, Georgia, 
Nevada, New Mexico, Oklahoma, South 
Dakota, Tennessee, Virginia, West Virginia, 
Wyoming, and New York. 

Metals Reserve Company is paying abnor- 
mal transportation costs and losses on the 
purchase of yarious metals and minerals from 
Latin America and eisewhere abroad. The 
estimated loss on these for 1943 is about 
$25,000,000. 

In the manufacture of synthetic rubber, 
the purchase of natural rubber from foreign 
countries, the purchase of scrap rubber for 
reclaim purposes, and the development of 
new sources of rubber, the cost is proble- 
matical. These activities are carried on by 
Rubber Reserve Company and Rubber De- 
velopment Company. 

In the case of meat and butter, the Price 
Administrator announced a reduction of ap- 
proximately 10 percent to the consumer on 
these items. Obviously if this reduction 
were rolled back to the cattle and hog raiser 
and the price of cattle and hogs were reduced 
accordingly, the supply of meat would be re- 
tarded at a time when the maximum supply 
is most needed. 

For this reason, the Director of Economic 
Stabilization directed that I arrange with an 
agency of the Reconstruction Finance Cor- 
poration to pay subsidies on meat and butter 
to assure maximum production. The Presi- 
dent approved the payment of these subsidies 
up to $450,000,000. 

The Reconstruction Finance Corporation 
subsidiaries act as service agencies in the 
war program, When the President, the War 
Production Board, the War Department, the 
Navy Department, the Maritime Commission, 
the Petroleum Administration for War, the 


Board of Economic Warfare, the Rubber Di-- 


rector, the Director of Economic Stabiliza- 
tion establish the need for plant facilities, 
materials, services, or supplies for which no 
other provision is made, the Reconstruction 
Finance Corporation, through one of the 
above-named subsidiaries, when requested to 
do so by the appropriate war agency, and 
with my approval, undertakes to provide 
them. In this way it serves those responsi- 
ble for war production and war policies. 
Neither the Reconstruction Finance Corpora- 
tion nor I make policies. 


PAYMENTS BY COMMODITY CREDIT 
CORPORATION 


Mr. BANKHEAD. Mr. President, a 
few days ago I requested Mr, J. B. Hut- 
son, president of the Commodity Credit 
Corporation, to furnish me with a state- 
ment concerning the commodities or 
products on which the Commodity 
Credit Corporation were making pay- 
ments, either by way of subsidy or in- 
centive payments, in support of the war 
production program. I ask unanimous 
consent that the clerk read the state- 
ment. It contains very valuable infor- 
mation. 

The PRESIDING OFFICER (Mr, 
Harc in the chair). Without objec- 
tion, the clerk will read as requested. 

The Chief Clerk read as follows: 

Oilseeds: Prior to World War No.'2 the 
United States had normally imported 15 to 
20 percent of its -upplies of fats and olls, 
and exported only small quantities. War re- 
duced the volume of imports and. increased 
the demand for exports—a situation which 
was further aggravated after Pearl Harbor 
since much of our imports had previously 
come from the Pacific. The United States 
was now faced with a potential total reduc- 
tion of 1,000,000,000 pounds of imports and 
an increase of 1,500,000,000 pounds in ex- 
ports, or a net change in our import-export 
Position of about 2,500,000,000 pounds. To 
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meet this situation, the Department of Agri- 
culture farmers to increase the do- 
mestic production of soybeans, flaxseed, and 
peanuts for oil, and offered in this connec- 
tion to support the prices of these oilseeds 
at specified minimum levels. A comparable 
support price for cottonseed was offered. 
Ceiling prices on oil and oil products, subse- 
quently announced by the Government pur- 
suant to the Emergency Price Control Act, 
were such as to bring the agricultural com- 
modity below the support or floor price level. 
Farmers meanwhile had planted record crops 
of soybeans, peanuts, and flaxseed. 

So as to make good on the promised 
support or floor prices and at the same time 
preserve the price ceilings, the Commodity 
Credit Corporation entered into contracts 
with processors under which the processors 
agreed to pay the minimum support prices 
to farmers and to sell the oil meal and cake 
at prices stipulated by the Corporation at 
levels designed to maintain a favorable re- 
lationship with the prices of livestock. The 
Corporation on its part agreed to relieve the 
squeeze on processors in the amount of % 
cent per pound of vegetable olls, and to 
purchase soybeans at the support price and 
resell them at lower prices based on their 
processing value. It was also necessary in 
this program to ship large quantities of soy- 
beans from the Middle West to southern, 
eastern, and western crushing plants, since 
the capacity of the mills in the Middle West 
was insufficient to produce the record quan- 
tities of oil and meal needed in the war 
program. This entailed shipping and storage 
expenses which were absorbed by the Com- 
modity Credit Corporation. 

The cost of maintaining the supporting 
prices and price ceilings and making adjust- 
ments between areas to utilize fully the plant 
capacity is expected to total $28,216,711 for 
1942. In view of the even greater need for 
vegetable oilseeds in 1943 and the higher 
prices prevailing for alternative crops, sup- 
port prices for the 1943 oilseed crops have 
been increased, and on the basis of 
ceiling prices, it is probable tha there will 
be losses in connection with the 1943 crops, 
particularly peanuts, substantially greater 
than in connection with the 1942 crops of 
Oilseeds, 

Feed wheat: As in the case of the vegetable 
oil crops, it became necessary after Pearl 
Harbor to step up sharply the production 
goals for meats, milk and eggs. To help 
farmers expand the production of these prod- 
ucts the Corporation offered to sell 100,000,- 
000 bushels of wheat for feed at prices in 
favorable relationship to the prices of live- 
stock, dairy -and poultry products. The 
wheat was to be drawn from the large gran- 
ary supplies which had been accumulated in 
previous years of good crops. The price of 
cracked wheat delivered to producers was 
the 1941 wheat loan value at point of de- 
livery or the Commodity Credit Corporation 
sale price for corn per bushel at point of de- 
livery (whichever should be lower). Not all 
of this wheat was sold prior to the end of 
the fiscal year 1942. 

In July 1942 Congress authorized the Cor- 
poration to sell 125,000,000 bushels of wheat 
for feed during the 1948 fiscal year at not 
less than 85 percent of the parity price of 
corn. By now the numbers of livestock 
and poultry were the largest on record, and 
unprecedented quantities of feed were re- 
quired to help satisfy the wartime needs 
for livestock products. Despite record sup- 
plies of feed grains and byproduct feeds in 
1942-43 great quantities of wheat were also 
fed. By March 1943, the Corporation had 
sold out the entire offer of 125,000,000 bushels 
of feed wheat, 

By joint resolution of Congress in March, 
the Commodity Credit. Corporation was au- 
thorized to increase the sale of feed wheat 
to 225,000,000 bushels and the minimum price 
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was increased to the parity price of corn, 
By early June the additional quantity of 
100,000,000 bushels had been sold, and it is 
expected now that Congress will further in- 
crease the authorization an additional 30,< 
000,000 bushels to take care of feeding re- 
quirements during the remainder of the 
current fiscal year. The cost of the 1942 feed 
wheat program through June 30, 1943, is ex- 
pected to total approximately $88,000,000. 

Grain alcohol: To facilitate the produc- 
tion of industrial alcohol for the manufac- 
ture of explosives, the Commodity Credit 
Corporation, in cooperation with the War 
Production Board, the Office of Price Admin- 
istration, and the Defense Supplies Corpora- 
tion, in January 1942 inaugurated a program 
for the sale of Government-owned stocks of 
corn and wheat to distillers at specified prices 
in line with ceiling prices established by the 
Office of Price Administration. Besides con- 
serving sugar and molasses in the production 
of war alcohol, the use of granary stocks of 
corn and wheat for alcohol production would 
yield additional quantities of byproduct 
feed for livestock. During the year, arrange- 
ments were made with distillers for the use 
of proportionately larger quantities of wheat 
in the mixtures of grain for distillation; dur- 
ing the last quarter of 1942 the contracts 
with processors provided for the use of equal 
quantities of corn and wheat. Meanwhile a 
process had been developed which made pos-. 
sible the salvaging of large auantities of 
mill feed for livestock. production and dur- 
ing the first quarter of 1943, wheat was of- 
fered to millers for the production of gran- 
ular flour for sale to distillers at specified 
prices. During the second quarter of 1943 
the sale of corn for manufacture into in- 
dustrial alcohol was discontinued and the 
price for wheat was based upon the ceiling 
price of corn. From January 1942 through 
April 30, 1943, the Corporation sold about 
30,000,000 bushels of corn and 33,000,000 
bushels of wheat for manufacture into in- 
dustrial alcohol. Losses in connection with 
these sales through June 30, 1943, are ex- 
pected to total $27,700,000. - 

Coffee and cocoa: In May 1942, the Corpo- 
ration was d ted as the Government 
agency for the importation of most agri- 
cultural commodities. These commodities 
include a wide variety of fats and oils, coffee, 
cocoa, and many other products. Practi- 
cally all of the operations are self-support- 
ing, the principal exception being coffce and 
sugar. In order to maintain domestic ceil- 
ing prices on coffee the Corporation pays a 
part of the increased ocean transportation 
cost of importing coffee into the United 
States. All coffee is brought into the coun- 
try by importers who hold licenses issued 
by the Corporation. After a shipment is 
completed and all costs of making the ship- 
ment are known, the importer bills the Cor- 
poration for the costs of war risk and marine 
insurance and ocean freight which are in 
excess of normal peacetime rates. The Cor- 
poration also pays 75 percent of any excess 
rail freight charges incurred on shipments 
within the United States due to diversion of 
shipments from normal ports of entry. The 
cost of the coffee program through June 30 
will total $1,495,000. 

In connection with importations of cocoa 
the Corporation assumed the loss on cocoa 
contracts acquired by the Corporation at the 
beginning of the program in July 1942. The 
methods of making payments to importers 
were the same for cocoa as for coffee, except 
that the importers of cocoa were not licensed. 
The cost of the cocoa program, most of which 
was incurred at the beginning of the pro- 
gram, totaled $635,289. 

Sugar: All sugar imported by the United 
States is under the control of the Corpora- 
tion, the Corporation paying the increased 
costs of marine and war risk insurance, ocean 
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freight, handling charges, and internal rail 
transportation in order to permit sugar to be 
sold to consumers at existing ceiling prices. 
The Corporation is also paying for the same 
purpose the increased costs of internal rail 
transportation on sugar produced within the 
United States. The excess costs of importing 
foreign sugar and of moving foreign and do- 
mestic sugar within continental United 
States are absorbed by paying bills covering 
such costs submitted by refiners and dis- 
tributors who have carried out the actual 
importation, refining, and distribution of 
sugar for consumption. Estimated expendi- 
tures under this program through June 30, 
1943, total $10,416,605. 

In addition to the operations carried out 
during the current fiscal year a price support 
program has been announced in connection 
with the 1943 sugar-beet crop. Unger this 
program sugar beets will be purchased from 
processors at an average price of $11 per ton, 
and then resold to processors at an average 
price of $9.50 per ton, if ceiling prices on sugar 
continue at their present level. Under this 
program, the processors must agree to pay 
producers an average price of $11 per ton 
for beets. 

Pork purchase program: To relieve the 
“price squeeze” on small packers, growing 
out of ceiling prices on hog products and 
rising prices on hogs, and to assure continu- 
ing large supplies of pork products to be 
processed from the record 1942 spring pig 
crop, the Corporation, in September 1942, 
offered to buy pork from small packers up 
to 60 percent of their total pork production 
at lend-lease prices plus a consideration pay- 
ment of 25 cents per 100 pounds live weight 
for each full 25 cents by which the 7 market 
average for barrows and gilts exceeded $13.50. 
Market prices ultimately worked out more 
favorably for small packers, and only one 
packer took advantage of the program, the 
cost of which has been slightly less than 
$400. This program has now been discon- 
tinued. 

Fluid milk: The Corporation instituted in 
October 1942, at the request of the Office of 
Price Administration, and upon approval by 
the President, a purchase and resale program 
designed to reconcile milk prices to farmers 
under milk marketing orders and ceiling 
prices under which dealers operated, and 
thereby maintain production in the New 
York metropolitan area. Milk purchased by 
dealers at the prices dealers were required 
to pay farmers under the milk marketing 
order was purchased by the Corporation at 
these prices and then resold to the dealers 
at prices commensurate with the ceilings. 
The dealers had made a showing that they 
could not pay farmers the order prices and 
at the same time remain within the ceiling 
prices. In November a similar program was 
instituted in the Duluth-Superior (Minne- 
sota-Wisconsin) marketing area, and in De- 
cember the program was extended to Chicago. 

On January 1, 1943, these programs were 
superseded at the request of the Office of 
Economic Stabilization by a temporary in- 
crease (until April) in the Office of Price Ad- 
ministration milk price ceilings, pending the 
development of a program of milk market- 
ing economies to be worked out by the Sec- 
retary of Agriculture. On March 30 the Office 
of Price Administration announced contin- 
uance of the higher ceilings until economies 
in distribution should be put into effect. 

On April 1, the Office of Price Administra- 
tion and the Department of Agriculture an- 
nounced tempcrary approval of increases in 
‚milk prices at both the producer and retail 
levels in Washington, D. C., Philadelphia, and 
Baltimore area, following hearings showing 
the need for increased prices to farmers. The 
President thereafter issued the hold-the-line 
order, and on April 15 the War Food Admin- 
istration announced that milk prices in these 
three areas would be stabilized at existing 
retail levels through a program similar to 


CONGRESSIONAL RECORD—SENATE 


those described above under which farmers 
would receive the increases approved as of 
April 1, the losses to be absorbed by the 
Commodity Credit Corporation. The program 
was subsequently extended to the Alexandria, 
Va., Harrisburg, Pa., and Wilmington, Del., 
areas, 

These milk p:i s will involve losses 
through June 30, 1943, of $3,431,725. 

Cheese: The Corporation announced in 
December 1942 that it would buy all American 
cheddar cheese delivered to factories, on the 
basis of 27 cents per pound at Plymouth, 
Wis., and then resell the cheese to factories 
at 23% cents. An extra one-fourth cent per 
pound is being paid on cheese having a 
moisture content of 3514 percent or less. 
Under this program, designed to stimulate 
the production of cheese and to hold down 
the prices to consumers, the factories are re- 
quired to pass on to farmers the difference 
between the sale and repurchase price. -The 
cost of this program through June 30 will 
be about $10,228,555. 


Dairy cattle: In the fall of 1942, because 
prices of dairy cattle in some areas were below 
beef cattle prices, dairy cattle were being 
sent to slaughter. In Jan 1943, the 
Corporation, in cooperation with the Farm Se- 
curity Administration, instituted a program 
designed to keep dairy cows in production by 
buying cattle suitable for dairy production 

“at beef-cattle prices and selling them to 
other dairy farmers at dairy-cattle prices. 
The estimated cost of this program through 
June 30 will total $352,000. Dairy-cattle 
prices have now advanced and this project 
has been discontinued except for the pur- 
chase of heifers to prevent the sale for veal. 
It is expected that the purchase of heifers will 
be made at prices that will not result in a 
loss to the Corporation from their resale. 

Corn price adjustment: In April 1943, the 
Office of Price Administration increased the 
ceiling price of corn in the surplus produc- 
ing area from $1.02 per bushel to $1.07 per 
bushel, Chicago. The former ceiling of $1.02, 
basis Chicago, for eastern and southeastern 
areas was maintained. To facilitate the 
movement of corn from surplus to eastern 
and southeastern deficit areas where feed is 
needed to maintain dairy and poultry pro- 
duction, the Corporation offered to purchase 
corn at the prices prevailing in the surplus 
area and resell such corn on the basis of the 
ceiling prices in the deficit areas. The pro- 
gram applied originally only to whole grain, 
but in May it was extended to the corn con- 
tent of shipments of mixed feed as well. It 
is estimated that the loss to be absorbed as 
a result of this operation through June 30, will 
total $1,500,000. 4 
«Dry beans and peas: A loan and purchase 
program designed to increase the production 
of dry beans and peas as needed sources of 
vegetable protein for civilians, armed forces, 
and our allies has been announced in con- 
nection with the 1943 crops. The Commodity 
Credity Corporation will make loans on 1943 
crop thresher-run beans and peas of all 
classes (except tepary and mixed beans) 
stored on farms or in warehouses, and has 
offered to purchase beans and peas at prices 
specified in a War Food Administration an- 
nouncement dated April 7. The purchase 
prices announced for 1943 crop beans are 
higher than existing Office of Price Adminis- 
tration ceilings, and if the Office of Price Ad- 
ministration ceilings are not increased for 
1943 beans, the difference between the sup- 
port prices and ceiling prices will be absorbed: 
by the Commodity Credit Corporation 
through purchase and resale operations. On 
the basis of current support and ceiling 
prices, losses on 1943 crop beans to be used 
for domestic civilian consumption are esti- 
mated at $10,000,000. 

Processed vegetables: In January 1943 a 
price-support program for vegetables for 
processing was announced. Because of in- 
creased production costs growers were as- 
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sured of prices roughly 25 percent higher than 
1942 prices. For tomatoes the support prices 
for 1943 averaged $24.25 per ton for the coun- 
try as a whole, compared with $19.37 in 1942, 
Comparative prices for other crops are as fol- 
lows: Green peas, $81.50, compared with 
$63.93; sweet corn $18 compared with $13.50; 
snap beans $91 compared with $75.38. 
Commodity Credit Corporation will pur- 
chase that portion of the pack sold for 
civilian use at the 1943 support prices and re- 
sell to processors at the 1942 season average 
in order to maintain the present price ceil- 
ings. An amount of $25,000,000 has been al- 
located to absorb losses on vegetables packed 
for the civilian trade from the 1943 crop. 


CAMPAIGN FUND-RAISING DINNER AT 
THE DUQUESNE CLUB OF PITTSBURGH 


Mr. DAVIS. Mr. President, yesterday 
my noble colleague [Mr. Gurrey] made 
reference toa dinner to be held tonight 
in the Pittsburgh, Pa., Duquesne Club, 
at which the Republican National Chair- 
man, Mr. Spangler, is to speak. - In his 
efforts to impress the world at large with 
the awful evil of such a thing, the Sena- 
tor atfempted to use the biblical feast 
of Belshazzar as an apt analogy. By 
deftly avoiding the complete context of 
the story, and setting forth but a few 
well-chosen verses, he attempted to hold 
this meeting, and all who will attend it, 
up to the light of public ridicule and 
contempt. 

But let us consider the whole context 
of the story. Belshazzar was a ruler, 
who feted and feasted his followers and 
officialdom from the funds in the public 
coffers, collected from the taxpayers of 
the land. My colleague is a member of 
that modern officialdom which has, over 
the years, increased both the number 
and scope of that class which is salaried 
and sustained by the public funds, which 
in turn are collected from the taxpayer. 

The banquets held by this officialdom, 
with which my colleague is not unfamil- 
iar, were really Belshazzarian affairs. 
They were attended by the high and low 
of officialdom, and those who attended 
plunked down their $100 stipend before 
they could even sit at the table. That 
stipend, incidentally, originated with the 
hard-working taxpayers of the land, and 
it was routed through the United States 
Treasury to the members of that official- 
dom as wages and salaries, and then 
poured back into the party coffers to be 
spent in securing the continued and un- 
interrupted power of those identical 
forces of officialdom, of which my col- 
league is one. Such, indeed, were the 
feasts of Belshazzar, 

How different from this is the dinner 
to which my colleague has referred. I 
will not attend the dinner. I have not 
been invited. Iam not a member of the 
club. But the men who will attend that 
banquet tonight are not sustained by 
the public funds. Quite the contrary. 
They are men of enterprise and courage, 
who have achieved success in life and 
respect among their fellows through 
hard work and continued application to 
a worthy task. Though these men have 
never seen fit to endorse me in any great 
numbers when I have aspired to public 
office, they are nonetheless worthy Amer- 
ican citizens. I sincerely trust that 
men and women of all parties will never 
be denied the privilege and opportunity 
of meeting with their chosen represent- 
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atives, and reviewing with them the 
problems of the times. For if ever that 
privilege is denied, the American system 
of constitutional government will like- 
wise be denied. 

But getting back to the story of Bel- 
shazzar in the book of Daniel, we find, as 
my colleague stated yesterday, that 
“they drank wine, and praised the gods 
of gold, and of silver, of brass, of iron, 
of wood, and of stone.” That might 
well have been—in the present case— 
sometime before last November, when 
the present officialdom was riding unin- 
terruptedly along secure, it thought, 
even from the people. 

We are informed in the next two verses 
that some handwriting was seen to ap- 
pear upon the wall, and that “the king’s 
countenance was changed, and his 
thoughts troubled him, so that the joints 
of his loins were loosed, and -his knees 
smote one against another.” These 
words rather well describe the state of 
my colleague after the election returns 
for last November were in and posted. 

The story goes on to tell us that Bel- 
shazzar and his courtesans were vexed 
and troubled that they could not de- 
cipher the handwriting on the wall. 
How like the present day that is. 

In yet a later verse of the story we 


And this is the writing that was written, 
mene, mene, tekel, upharsin. 

This is the interpretation of the thing: 
Mene—God hath numbered thy kingdom, 
and finished it. 

Tekel—Thou art weighed in the balances, 
_ and art found wanting. 


These could well be the sentiments of 
the present day. 

Finally we are told that the handwrit- 
ing on the wall was prophetic, indeed, 
and that the kingdom of Belshazzar was 
lost. 

The handwriting is again on the wall. 
My colleague knows it. In his despair 
and bewilderment he has seized upon 
this particular dinner—which I am re- 
liably informed will cost the truly tre- 
mendous sum of $2.75 a plate—as an 
occasion to vent his temper and to throw 
some stones. 

Quite aside from the story of Belshaz- 
zar, I am told that there is an old proverb 
about men who live in glass houses. 


LEST WE FORGET—THE HOME FRONT 


Mr. TOBEY. Mr. President, the Na- 
tion is engaged in a great war, which in 
its last analysis is a war for our survival, 
nothing short of that. Too many minds 
in America conceive the war effort in 
terms of the operations of the armed 
forces of this Nation—the military, na- 
val, and aircraft strength of the country. 
Oftentimes I think we forget some of the 
agencies created here at home whose 
prime function is to aid in winning the 
war. Ihaveseveralinmind. The Con- 
gress, in its wisdom, is cutting appro- 
priations for many such agencies. I do 
not criticize that policy, but before we 
cut to the bone appropriations for some 
of the agencies, before we thus force 
some of them out of existence, I wish to 
bring to the attention of the Congress 
an article placed in my hands today by 
a thoughtful citizen of my State, which 
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impressed me very greatly, and which I 
think is a timely message to the Senate of 
the United States. The title of it is “Lest 
We Forget,” and I ask that it be printed 
in the Recorp at this point, as a part of 
my remarks, i 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

LEST WE FORGET 

“Home front sags dangerously,” says the 
Senate War Mobilization Committee in a 
headline of the Washington Post, June 22, 
1943. “Our troubles are due,” states this 
committee to— 

“1. Lack of centralized direction of the war 
effort. 

“2. Failure to mobilize fully the will and 
energies of all groups.” 

Just as these charges are-made, the ap- 
propriation for a major centralizing and 
mobilizing agency is laid on the chopping 
block. From the $5,600,000 budget of the 
Office of Civilian Defense the amount neces- 
sary to carry on civilian war services is 
eliminated by the House of Representatives. 
The House has voted to remove the central 
mechanism “or directing a most important 
group—the millions of volunteers who are 
doing the things that make a country strong 
for war. The prospect for those whose will 
to win can be expressed only by nonmilitary 
service is dismal indeed without the driving 
power that comes from organization, from 
volunteer offices that locate manpower and 
route it to vital areas of need, from commit- 
tees of citizens that the special and informed 
interest in problems that vex thousands of 
communities, from the over-all community 
Planning that will fall apart in many places 
when civilian war services are officially labeled 
as nonessential by the Congress. When the 
House yotes 345 to 0 to spend seventy-one 
billions for the Army after refusing one and 
six-tenths millions for the Army of civilian 
war workers (1/44,375) we can hardly wonder 
why the home front is sagging. 

Americans have never sagged when they 
have been fully informed. On the home front 
we are not an invincible America because we 
are not an informed America. As long as 
strikes, race riots, black markets and in- 
sternal confusion fill the air we are anything 
but invincible. Our industrial production 
is making possible the favorable news from 
the military front. We started into this -’ar 
with a long record of unity and industrial 
proficiency. But no nation can survive the 
turmoil that is building up in America this 
moment; gargantuan appropriations for arms 
only postpone the awful day of reckoning. 
Before our disunity reaches the stage of de- 
cisions that are irrevocable and from which 
there is no retreat, let us do everything in our 
power, use every channel, for bringing genuine 
understanding of what we are up against to 
every last American citizen; and let us 
give him every opportunity to invest not 
only his money, but his time and energies 
in the winning of this war. The effect 
on the total morale of the country, which 
is “directly related to “sagging,” of the 
work of volunteers in civilian war services 
cannot be overestimated. For not only are 
there millions who feel deeply the relation 
between military success and community 
welfare as evidenced by the billions of hours 
they cheerfully give to keeping the home 
front strong, but these volunteers have a 
tremendous lifting power on all the rest of 
the population. To cast aside this upsurge 
of patriotic effort because of economy rea- 
soning, would seem to approach the acme of 

tedness and to deny one of the most 
obvious facts that this cruel war has taught 
us—namely that the mailed fist becomes a 
lily pad without the strong blood and con- 
trolled nerves of a unified body. 
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The home front sags. What are we doing 
about it? What if it sags further? Do we 
prop it up by estranging a large part of the 
population from the war effort at home? Do 
we strengthen it by wiping out a successful 
device for pulling together Federal war pro- 
grams as they relate to the use of volunteers 
in local communities, and for giving support 
to the local efforts to bring order out of 
chaos? 

Unless the Senate restores the appropria- 
tion asked by the Office of Civilian Defense 
for Civilian War Services, we can expect more 
sagging—anhd we will pass up the biggest. 
bargain in man-hours of important work that 
this expensive war offers. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


Mr. BANKHEAD obtained the floor. 

Mr. McNARY. Will the Senator 
yield? 

Mr. BANKHEAD. I yield. 

Mr. McNARY. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER (Mr, 
Overton in the chair). The clerk will 
call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Hatch Revercomb 
Andrews Hayden Reynolds 
Ball Hill Robertson 
Bankhead Holman 
Bilbo Johnson, Colo. Shipstead 
Bone Kilgore th 
Brewster La Follette Stewart 
Bridges Langer Taft 
Brooks Lodge Thomas, Idaho 
Butler McCarran Thomas, Okla 
Byrå McClellan Thomas, Utah 
Capper McKellar Tobey 
Caraway McNary Truman 
Chandler Maloney Tunnell 
Chavez Maybank Tydings 
Clark, Mo Mead Vandenberg 
Connally Millikin Van Nuys 
Davis Moore Wagner 
Downey Murdock Wallgren 
Eastland HUNA Walsh 

ye 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Gillette Overton Wiley 
Green Pepper Willis 
Guffey Radcliffe Wilson 
Gurney Reed 


The PRESIDING OFFICER (Mr. TUN- 
NELŁŁ in the chair). Eighty Senators hav- 
ing answered to their names, a quorum 
is present. 

Mr. BANKHEAD. Mr. President, I 
move that the Senate proceed to the con- 
sideration of Senate bill 1108, Calendar 
No. 289, which provides for extending the 
life of the Commodity Credit Corpora- 
tion, 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (S. 1108) to 
continue Commodity Credit Corporation 
as an agency of the United States, in- 
crease its borrowing power, revise the 
basis of the annual appraisal of its assets, 
and to provide for an audit by the Gen- 
eral Accounting Office of the financial 
transactions of the Corporation, and for 
other purposes. 

Mr. McNARY. Mr. President, I rise 
only to express the hope that the Senate 
will agree to take up the Commodity 
Credit Corporation bill. 

Mr. AIKEN. Mr. President, I desire to 
ask the Senator from Alabama or the 
minority leader, or both, if an agreement 
has been reached as to the procedure in 
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connection with consideration of the bill 
and, if so, whatitis. My reason for mak- 
ing the request is that at least three 
amendments have been proposed to the 
bill, and none of them is printed. So far 
as I am concerned, I should like to have 
them printed in order to have an op- 
portunity to read them before being 
called upon to vote on them. That is why 
I ask whether an arrangement as to pro- 
cedure has been made. 

Mr. McNARY. “Mr, President, I think 
I can answer the Senator’s inquiry. The 
very distinguished and accommodating 
senior Senator from Alabama [Mr. 
BANKHEAD], the Senator in charge of the 
bill, conferred with me, as also did the 
able senior Senator from Ohio [Mr, 
Tart]. We came to an agreement that 
today the able senior Senator from 
Alabama would explain the purpose of 
the bill, the Senator from Ohio would 
discuss the measure generally, and such 
other Senators as are in possession of 
facts and are ready to proceed with a 
discussion of them would do so, and that 
the other matters regarding amendments 
would not come up until tomorrow. We 
all expressed the hope that tomorrow it 
would be possible to obtain a final vote 
in the afternoon, . 

Mr. BANKHEAD. Mr, President, that 
statement conforms with my under- 
standing of the situation. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from Alabama or 
the Senator from Oregon, whichever one 
has the floor, yield to me? I desire to 
ask a question. 

Mr. BANKHEAD. I yield. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, may it be understood that there 
will be no vote today on controversial 
amendments? 

Mr. McNARY. Mr. President, I tried 
to express the thought, but probably did 
not succeed in doing so as explicitly as 
gs the Senator from Missouri, that 

ere will be no votes at all today on 
amendments. 

Mr. CLARK of Missouri. I do not de- 
sire to discuss the bill generally; but I 
have an amendment which I propose to 
offer for one of the committee amend- 
ments, and I do desire to discuss that 
amendment when the committee amend- 
ment comes before the Senate for con- 
sideration. A number of other Senators 
have expressed to me the desire that no 
votes be had today on controversial 
amendments. 

Mr. McNARY,. I can assure the Sen- 
ator that there will be no votes on his 
amendment, the Taft amendment, or 
one to be offered by the able senior Sen- 
ator from Ohio in conjunction with an 
amendment of the able Senator from 
Vermont. Is that sufficient assurance? 

Mr. CLARK of Missouri. Yes, Mr. 
` President. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Alabama [Mr. BANK- 
HEAD] that the Senate proceed to the con- 
sideration of the bill. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (S. 
1108) to continue Commodity Credit Cor- 
poration as an agency of the United 
States, increase its borrowing power, re- 
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vise the basis of the annual appraisal of 
its assets, and to provide for an audit by 
the General Accounting Office of the fi- 
nancial transactions of the Corporation, 
and for other purposes, which had been 
reported from the Committee on Bank- 
ing and Currency with amendments. 

Mr. BANKHEAD. Mr. President, at 
this time I desire to make a very general 
statement about the bill and the out- 
standing issue-involved in it. The pri- 
mary purpose of the bill is the continu- 
ance of the life of the Commodity Credit 
Corporation. Let me say in the begin- 
ning that I look upon the Commodity 
Credit Corporation as the most helpful, 
the most useful, and the most necessary 
agency of the Government in aid to agri- 
culture and to the farmer. The Com- 
modity Credit Corporation was organized 
in 1933, as I recall, when the first cot- 
ton loan and the first corn loan ever made 
by the Federal Government were au- 
thorized. The Commodity Credit Cor- 
poration was organized to carry out and 
to administer those loans. 

From time to time additional duties 
and responsibilities have been imposed 
upon the Commodity Credit Corporation, 
It is the only agency authorized to pro- 
vide loans upon the basic and semibasic 
and comparable agricultural commodi- 
ties, and in a position to do so. In some 
respects it is similar to the Reconstruc- 
tion Finance Corporation, in that the 
Reconstruction Finance Corporation has 
all such powers with reference to busi- 
ness and industry and individuals who are 
not engaged in agriculture. 

So, Mr. President, in the first place 
in view of the fact that the life of the 
corporation will expire on the 30th of 
June, I regret that such a controversial 
subject as the subsidy has been drawn 
into issue. The Committee on Banking 
and Currency, which always has had 
jurisdiction of Commodity Credit Cor- 
poration legislation, held hearings on the 
original bill, and then met in executive 
session for the purpose, as I supposed, 
of reporting the bill. When the commit- 
tee met in executive session, although 
there had been no intimations in the 
hearings that the issue might be pro- 
jected, an amendment was offered which 
now is contained in modified form in sec- 
tion 5 of the bill as reported by the com- 
mittee. 

So, Mr. President, the bill went to the 
calendar, although we had held no hear- 
ings at all upon the subject of subsidies 
or upon the effect the section might have 
upon either the general program of the 
Commodity Credit Corporation or the 
activities of the Commodity Credit Cor- 
poration in carrying on a program to in- 
crease war production. Consequently, 
even with the bill on the calendar, I 
called meetings of the committee in the 
absence from the city of the able chair- 
man of the committee. I was the 
ranking member, and the member in 
charge of the bill; and the chairman of 
the committee turned over to me the 
right to call meetings of the committee. 
I called a meeting of the committee, and 
we commenced hearings, and held hear- 
ings for 4 or 5 or 6 days, on the sub- 
ject of subsidies. Those hearings were 
very interesting. Able men represent- 
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ing different viewpoints on the subject 
came before the committee and gave 
their views, and were subjected to cross- 
examinetion by numerous members of 
the committee. Those discussions and 
those hearings and the presentation of 
the views from the different standpoints 
of the witnesses who came before the 
committee were very informative, as I 
say. 

Mr. President, we considered the 
whole problem at great length. We did 
not limit our consideration jo the pro- 
visions of the amendment which had 
been included, but we went into a gen- 
eral consideration of the whole problem 
of subsidies, both those for agricultural 
purposes, those for industrial purposes, 
and those for the conduct of the war 
effort. 

Finally, at a meeting of the committee 
held this morning to consider whether or 
not, as a result of the hearings had in 
further consideration, a majority of the 
members of the committee desired to pre- 
sent there any different views or any 
amendments which would change the 
original amendment which brought about 
the controversy, we went into a discus- 
sion in executive session. The discussion 
was very largely founded upon an 
amendment by the very able senior Sen- 
ator from Ohio [Mr, Tarr], which had 
been given to the press and which was 
understood in a general way by many 
members of the Senate. As most of us 
know, the Senator from Ohio was a part 
of the Hoover food administration. At 
that time he gained very wide experience. 
The Committee on Banking and Cur- 
rency, in the consideration of the price- 
control laws which have been passed, had 
the benefit of the Senator’s experience 
on all the problems of food production, 
price control, and food distribution. We 
profited by it. The Senator has been in 
direct and intimate contact with this 
whole subject. He was at that time, and 
has been throughout the consideration of 
the two price-control bills which Con- 
gress enacted. 

I think I can say properly and correct- 
ly that every member of the Committee 
on Banking and Currency has very great 
respect for the knowledge, information, 
and judgment of the senior Senator from 
Ohio upon the food problem, I say that 
although he sits on the other side of the 
aisle. I made a similar expression about 
Mr. Herbert Hoover. I found myself very 
much in accord with his views when the 
price-control measure was before us, and 
I did not hesitate to express that view. 

At any rate, we took the Taft amend- 
ment, as it has been called, as a basis 
for consideration in the committee this 
morning, with some amendments offered 
by me changing the amount in the Taft 
amendment. The discussion lasted for 
an hour and a half, in a perfectly friend- 
ly and harmonious way, with good at- 
tendance, and with all members, in my 
judgment, doing their best, giving their 
best thought, with the best motives and 
intentions, to bring about something 
which would be in the public interest 
and for the welfare of the country at 
this time, when threatened inflation and 
other problems hang over us. In that 
attitude and spirit of adjustment we 
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finally reached a conclusion which is 
written into what is known as the Taft 
amendment. It was generally agreed to, 
although there were some reservations 
by members of the committee of the 
right to vote against any subsidy at all. 
However, if any subsidy is to be con- 
tinued, I think I am safe in saying that 
this amendment is agreeable to all the 
members of the committee who were 
present. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. AIKEN. The Senator has stated 
that the amount in the Taft amendment 
was changed in the committee. Will he 
tell us what the amount was and to 
what extent it was changed? 

Mr. BANKHEAD. Yes, I think it 
might be well to have the amendment 
read. 

I ask unanimous consent to have the 
amendment read by the clerk. 

The PRESIDING OFFICER. Without 
objection, the amendment will be read 
for the information of the Senate. 

The Cuier CLERK. On page 5, begin- 
ning with line 16, it is proposed to strike 
out through line 12, on page 6, and insert 
in lieu thereof the following: 


Src, 5. Notwithstanding the provisions of 
section 2 (e) of the Emergency Price Control 
Act of 1942, or other. provisions of law, 
neither the Commodity Credit Corporation, 
the Reconstruction Finance Corporation, its 
subsidiaries, nor any other Government- 
owned corporation, shall pay any subsidies 
or purchase any commodities for the pur- 
pose of selling them at a loss, or borrow any 
money to be used for such purpose, nor shall 
any appropriation heretofore or hereafter 
made by the Congress be used for any such 
purpose except as provided in this section or 
hereafter expressly authorized by the 
Congress, 

(a) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and pay 
to shippers of commodities or others the in- 
creased costs of transportation resulting from 
the war emergency. 

(b) The Reconstruction Finance Corpo- 
ration is authorized to borrow money and to 
pay subsidies relating to, or purchase for the 
purpose of selling at a loss, strategic and 
critical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of the 
United Nations, and to subsidize the high- 
cost production of minerals to increase the 
production thereof. 

(c) The Reconstruction Finance Corpora- 
tion is authorized to borrow not to exceed 
$500,000,000 and to use or allocate any part 
of said sum prior to July 1, 1944, to pay sub- 
sidies or purchase commodities for the pur- 
pose of selling them at a loss, in order to 
obtain the maximum necessary production of 
such commodities or to prevent price in- 
creases thereof. All commitments heretofore 
made for such purposes shall be fulfilled out 
of the sum authorized herein and no further 
commitments shall be entered into hereafter 
with any producers, processors, manufac- 
turers, or distributors which cannot be ful- 
filled out of said sum. 

(d) The Commodity Credit Corporation is 
authorized to borrow not to exceed $175,000,- 
000, and to use or allocate any part of said 
sum prior to July 1, 1944, to pay subsidies 
or purchase commodities for the purpose of 
selling them at a loss, in order fo obtain the 
maximum necessary production of such com- 
modities or to prevent price increases thereof. 
All commitments ‘heretofore made for such 
purposes shall be fulfilled out of the sum 
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authorized herein, and no further commit- 
ments shall be entered into hereafter with 
any producers, processors, manufacturers, or 
distributors which cannot be fulfilled out of 
said sum, 

(e) The President may transfer any part 
of the sum authorized under paragraph (c) 
hereof for use under paragraph (d), or any 
part of the sum authorized under paragraph 
(d) for use under paragraph (c). The Re- 
construction, Finance Corporation may exer- 
cise any of the powers conferred herein 
through any of its subsidiary corporations. 

(f) Nothing herein shall be construed to 
prevent the making of parity payments, soil- 
conservation payments, or benefits to sugar 
growers, or the sale of feed wheat, as author- 
ized by existing law, 


Mr. AIKEN. Mr. President, will the 
Senator yield for a question? 

Mr. BANKHEAD. I yield. 

Mr. AIKEN. Yesterday the Senator 
from Ohio [Mr. Tarr] gave me a copy 
of his proposed amendment, which was 
submitted to the Banking and Currency 
Committee this morning, and amended 
in committee. It appears that the 
amount which the Reconstruction Fi- 
nance Corporation is authorized to bor- 
row has been increased from $250,000,000 
to $500,000,000, and the Commodity Cred- 
it Corporation is authorized to borrow 
$175,000,000. That is a very substantial 
addition to the amount which the Sena- 
tor from Ohio originally proposed. I 
wonder if the Senator from Alabama can 
tell us what prompted the committee to 
make the increase of several hundred mil- 
lion dollars in the authorization? 

Mr. BANKHEAD. I shall be very hap- 
py to undertake an explanation, because 
I sponsored the increase, which was 
agreed to by the committee. 

My philosophy about the situation is 
that on the subject of agricultural pro- 
duction or price control we should not 
have a general, across-the-board subsidy 
program, such as that in operation in 
Canada and Great Britain. On the other 
hand, however, I believe that there are 
times and conditions under which sub- 
sidies are advisable on specific commodi- 
ties and to carry out specific purposes. 
Merely because a strong wind of oppo- 
sition has blown `up, I do not believe that 
we should blindly condemn or put under 
absolute prohibition, practices which have 
been engaged in by the Government over 
a period of years, practices in which I 
participated, and in which my good friend 
from Vermont participated. 

We all know that we entered the period 
of the depression when prices of agri- 
cultural commodities, particularly, were 
pressed down by reason of circumstances 
entirely beyond the control of the pro- 
ducer. I shall not go into the numerous 
circumstances which caused such con- 
ditions. We know that the farmers were 
put at a very great disadvantage in com- 
parison with other workers. They were 
put at such a great disadvantage that 
they became the lowest-paid major group 
of workers in all the country. 

When the depression came, we had no 
way of fixing prices by law, because the 
question of supply and demand—the old, 
fundamental law—was involved. In 
making an economically sound proposal 
it is always necessary to consider that 
great law. So what occurred? I know 
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the Senator is well advised concerning it. 
I know most of the other Members of 
the Senate are well advised on the sub- 
ject. We undertook in the main to find 
some way—and we did it without party 
division, I am pleased to say—by which 
the incomes of farmers could be brought 
nearer into line with the incomes of in- 
dustrial workers, and of the general 
masses of the people. 

The solution which we first fell upon 
was the parity payment program, appro- 
priations for parity payments to help 
equalize the incomes of the farmers, to 
help give them a larger purchasing pow- 
er, and a larger debt-paying power, in 
order that they could contribute their 
part in starting the wheels of industry 
throughout the country. They were 


down and out, with their backs to the - 


wall, So we established the program of 
parity payments through appropriations 
of the Government, based upon the idea 
of lifting them up from time to time 
until their incomes should reach parity 


level, and then discontinuing the pro- 
* gram. 
If that was not a subsidy, I do not know- 


what a subsidy is. In fact, the defini- 
tion of subsidy is of paramount impor- 
tance when people are blindly and 
broadly opposed to subsidies in all forms, 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. AIKEN. The subsidies of which 
the Senator speaks are appropriate for 
agricultural appropriation bills. What 
I hoped he would tell us, and what I 
asked him to tell us, was how this amount 
happened to be raised this morning by 
Several hundred million dollars. 

Mr. BANKHEAD. I will give the Sen- 
ator the information which he desires. 

I will not take the time to go into the 
second subsidy program which Congress 
adopted for the farmers. We had many 
subsidy programs for industry, business, 
and manufacturers. Some have argued 
that parity is a subsidy. I shall not go 
into that subject; it is too controversial. 
However, as the Senator well knows, 
there have been subsidies for many other 
industries. 

So certain plans were made, not on the 
basis particularly of parity, because 
that was not involved. I merely men- 
tioned parity appropriations as an il- 
lustration, and to point out that most of 
us have voted year in-and year out for 
subsidies through parity appropriations, 
and for the same reason we have voted— 
we did so a few days ago—to increase the 
amount of soil conservation and domestic 
allotment appropriation by $100,000,000. 


The matter is still pending in the other - 


House. We did so notwithstanding the 


-charge made: here and there that that 


was a subsidy. Many voted against it on 
the ground that it was a subsidy. 

Mr. AIKEN, I assure the Senator that 
I voted for it. 

Mr. BANKHEAD, I know the Senator 
voted for it. He nearly always votes 
soundly, from my viewpoint, when the 
subject of agriculture is involved. 

Mr. AIKEN, I believe Congress should 
authorize all subsidies if they are to be 
paid, and I would vote for some of them, 
I do not believe they should be left to 
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the executive department to apply here 
and there as the whim may move it. 

Mr. BANKHEAD. Two phases of this 
problem are involved in the bill. One is 
the R. F.C. In the R.F.C. a number of 
plans have been put into operation dur- 
ing the war, which are still in operation, 
such as the peyment of subsidies to trans- 
port coal and oil to the East. In other 
words, the Government appropriates very 
large sums of money to pay the increased 
cost involved in the transportation of 
those commodities to the points where 
they are sorely needed. So far as I know, 
‘there has been no opposition from any 
section or group of people to the payment 
of those transportation subsidies in order 
to equalize the cost of supplying coal and 
oil to the people of certain sections. That 
is something that is in the R. F. C. pro- 
gram. It is included among the activi- 
ties in which the R. F. C. has engaged, a 
list of which was read from the clerk’s 
desk. 

Mr. AIKEN. However, that could not 


have been the reason for raising the 


amount to which I have referred. 

' Mr. BANKHEAD. No; but I cannot 
tell the story all in one breath. Give me 
time. Be patient, my friend. 

Let us come to the Commodity Credit 
Corporation. I have merely tried to give 
a few illustrations. I am not attempting 
to exhaust the subject, as the Senator well 
understands. The amount first sug- 
gested by the Senator from Ohio was 
$100,000,000. When he proposed his fig- 
ures, I thought they were tentative. At 
any rate, there is a reason why the figures 
were increased. A proposal with refer- 
ence to the treatment of the commit- 
ments heretofore made by our Govern- 
ment was submitted and agreed upon in 
the committee. 

Coming to the Commodity Credit Cor- 
poration, the Senator is familiar with the 
Steagall Act. I have a copy of it before 
me, and I shall read the section to which 
I refer so there may be no misunder- 
standing about it. It is as follows: 


Whenever during the existing emergency 
the Secretary of Agriculture finds it neces- 
sary to encourage the expansion of produc- 
tion of any nonbasic agricultural commod- 
ity, he shall make public announcement 
thereof and he shall so use the funds made 
available under’section 3 of this act or other- 
wise made available to him-for the disposal 
of agricultural commodities, through a com- 
modity loan, purehase, or other operation, 
taking into account the total funds avail- 
able for such purpose for all commodities— 


Taking into consideration the amount 
available— 


so as to support a price for the producers of 
any such commodity with respect to which 
such announcement was made of not less 
than 85 percent of the parity or comparable 
price therefor. 


Mr. AIKEN. What particular com- 
Mmitments did the committee have in 
mind when it raised this appropriation 
or authorization up to $500,000,000? 

Mr. BANKHEAD. Let me get through 
with the Commodity Credit Corporation 
first. Let us finish that, since we have 
come to it, and not move away from it. 
‘Then we will take up the other matters. 
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The Commodity Credit Corporation, in 
pursuance of the specific authorization 
which it has followed from time to time, 
and in view of the very urgent insistence 
on an increase in the production of food 
for war purposes undertook to bring 
about such an increase. The Senator 
has not forgotten the cry which was 
raised on the floor of the Senate, in the 
committee having to do with manpower 
and in the Committee on Appropriations, 
of which the junior Senator from Illi- 
nois [Mr. Brooxs], who sits in front of 
me, is a member—he has not forgotten 
the very insistent demand, the cry of 
alarm about the food situation and food 
prospects, So, not only because the law 
expressly authorized it, but in compli- 
ance with an outstanding public clamor 
and demand, the Department undertook 
to bring about an increase in the normal 
production of certain important and es- 
sential food crops. 

Take the case of peanuts. The price 
offered last year proved to be totally in- 
adequate; it did not pa. the actual 
expenses of production. The farmers 
took land out of cotton production, out 
of corn and other production because 
the Government asked them to increase 
their peanut acreage. As a result they 
lost money, and the Department finally, 
after a thorough investigation, so ascer- 
tained. As we moved along in the march 
of time, when it became more apparent 
and more generally recognized that there 
is danger ahead regarding the food sup- 
ply, the Secretary of Agriculture went 
to the farmers this year and, with the 
law behind him and the need recognized, 
said, “We want an increase of a certain 
percentage in the production of peanuts 
so that we may obtain peanut oil”— 
which is one of the most valuable of the 
vegetable oils—“and if you will increase 
your acreage we will pay an additional 
price”’—which was specified—“for your 
peanuts.” In compliance with that 
offer-—— 

Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. WILLIS. Was the price of pea- 
nuts put at the parity price? 

Mr. BANKHEAD. There are two 
kinds of peanuts, the edible and the oil 
peanuts, as they are used in the trade. 
The use of peanut oil in industry is of 
recent origin. Farmers have been de- 
voting their crop to edible peanuts. 
The present price agreed on for edible 
peanuts is slightly below parity, but the 
parity point on oil peanuts is far below 
that. So it was necessary to pay above 
the parity price in order to get the addi- 
tional acreage. 

Mr. WILLIS. Was the subsidy in- 
tended to raise the price above the 
parity price? 

Mr. BANKHEAD. To raise the quan- 
tity. In fact, there was paid for oil pea- 
nuts a price above the parity price, but 
it was below the price for edible pea- 
nuts. 

Mr. BROOKS. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. BROOKS. Ihave heard no com- 
plaint about any suggestion of the Gov- 
ernment increasing the price in com- 
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pliance with the will of Congress, stated 
in the law, so as to develop an increased 
production, but does not the matter to 
which this bill pertains include subsidies 
for rolling back prices, thus causing an 
uncertainty in the minds of the people 
either as to what they will get for their 
products or what the consumer will pay 
for them? Is not that involved in this 
bill? 

Mr. BANKHEAD. Yes; and I will 
come to that. I have just stated to the 
Senator from Vermont that I cannot 
deal with both sections at the same time, 
and I am not quite through with the 
Commodity Credit Corporation matter. 
The Senator from Vermont wanted to 
know why the amount available under 
the commodity credit program was in- 
creased, and I am about to tell him. 
Then, we will go back to the other prop- 
osition, which is on a different basis. 

Mr, AIKEN. If $175,000,000 is for the 
purpose of increasing the peanut 
crop—— 

Mr. BANKHEAD. No; not peanuts 
alone. 

Mr. AIKEN. And hemp and flax and 
similar crops, I do not think we would 
disagree on that at all. 

Mr. BANKHEAD. I do not think we 
will disagree when the Senator and others 
understand the facts about the matter. 

So that there might be no misunder- 
standing, we obtained from the Com- 
modity Credit Corporation through Mr. 
Hutson a list brought down to date of 
the programs which they have announced 
to the farmers and are now administer- 
ing. It includes oils and fats, such as 
peanuts, soybeans, and flax, and their 
commitment for these oils, which are so 
essential, amounts to $60,000,000. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield for a moment. 

Mr. BANKHEAD. I yield. 

Mr. SHIPSTEAD. In the dabte in the 
Senate the other day it appeared that the 
payment for flax and other crops the 
production of which it was desired to in- 
crease was to be handled under the Rural 
Agricultural Administration. 

Mr. BANKHEAD. No; the Senator is 
in error about that. 

Mr. SHIPSTEAD. That is what the 
debate was about for practically an en- 
tire afternoon. 

Mr. BANKHEAD. That had reference 
to nonrecourse loans by the Regional 
Agricultural Corporation, in the effort to 
develop some new crop, such as flax or 
soybeans, which farmers had not pre- 
viously been producing. That, however, 
has nothing to do with the Commodity 
Credit program. 

Mr. SHIPSTEAD. Suppose the Rural 
Agricultural Corporation makes nonre- 
course loans; is it the idea that the Com- 
modity Credit Corporation will come in 
and pay the price? 

Mr. BANKHEAD. No; the Commodity 
Credit is paying the producers a certain 
price for these commodities which they 
would not get in the market by them- 
selves. It is an additional payment to 
br market price to encourage produc- 
ion. 

Mr. SHIPSTEAD. In addition to the 
nonrecourse loans made by the Agri- 
cultural Credit Corporation? 


1943 


Mr. BANKHEAD. The Commodity 
Credit has nothing in the world to do 
with the nonrecourse loans. 

Mr. CONNALLY. It is in the nature 
of a premium, is it not? 

Mr. BANKHEAD. It is an incentive 
payment to encourage an increase in 
the production of certain crops. 

On the list we find canning crops, 
$25,000,000; beet sugar, $25,000,000; 
edible dry beans, $10,000,000; cheese, 
$25,000,000; foreign commodities, that is, 
coffee, cocoa, and similar commodities, 
$9,000,000. The total runs up in actual 
administration to about $165,000,000, as 
I recall. 

Mr. BROOKS. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. BROOKS. Is one of the items 
the Senator read canning crops? 

Mr. BANKHEAD. Canned fruits, 
which are a very important item, as the 
Senator knows, in the diet of the people 
of the country. 

Mr. SHIPSTEAD. Did the Senator 
mention cheese among the products? 

Mr. BANKHEAD. Yes; cheese is listed 
for $25,000,000. 

Mr. SHIPSTEAD. That will help 
counteract the reciprocity with Canada 
on cheese which broke the cheese market 
in the United States. 

Mr. BANKHEAD. I am not trying to 
go into all those phases of the subject. 
I am trying to answer the question of 
the Senator from Vermont. I know it 
was asked in good faith; I have no doubt 
about that; I know the Senator from 
Vermont too well to think otherwise; but 
here is a list of items which the Com- 
modity Credit, in good faith and under 
the authorization of law, has included in 
its program. Nobody today would want 
to withdraw those payments, in view of 
the scarcity of our food supply. In that 
situation, because it is called a subsidy, 
would anyone think of condemning the 
program, and saying, as is proposed in 
some of the amendments, that none of 
those items shall receive payments and 
to none of them shall advances be made 
by the Commodity Credit Corporation? 
It is totally inconceivable to me that any 
intelligent Senator who understands all 
the facts would desire to turn down that 
sort of a program and leave the farmer 
in the lurch. 

Mr. AIKEN. If the Senator will read 
the amendment proposed by the Senator 
from Iowa and myself he will find that 
the things he has mentioned are all pro- 
vided for in our proposed amendment. 
That is, we have no objection to incentive 
payments for the express purpose of in- 
creasing production when we must have 
increased production. So, if this $175,- 
000,000 appropriation to the Commodity 
Credit Corporation is for that purpose, 
we can have no difference of opinion on 
that. 

Mr. BANKHEAD. If the Senator will 
read the amendment, he will see that the 
money made available to the Commodity 
Credit Corporation is for carrying out the 
programs which have already been au- 
thorized and announced, and they are 
given no money to venture on any other 
program of a similar nature, however 
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much it may be needed. I fear we are 
making a mistake in providing that sort 
of a limitation at this time, in the middle 
of the year, with our food supply mount- 
ing and growing all the time, but; never- 
theless, in order to bring about a fair 
and equitable adjustment of the con- 
flicting views of the members of the com- 
mittee—and doubtless of the Senate, 
upon that particular question—we have 
limited the Commodity Credit Corpora- 
tion to the payment of the money it was 
authorized to obligate itself for, and to 
pay for nothing else. 

Mr. AIKEN. I think these things have 
already been authorized by the Congress, 
but the $500,000,000 to the R. F. C. is 
what I should like an explanation of. 

Mr. BANKHEAD. I shall be very glad 
to turn my attention to that now. I 
know that is a very controversial ques- 
tion. I do not anticipate any serious 
contention when the facts are under- 
stood about the Commodity Credit pro- 
gram. I recognize that the other is 
much more controversial. But let me 
state the ground upon which I acted. I 
was motivated by the beliefi—the knowl- 
edge—that in good faith, acting under an 
opinion of the Attorney General of the 
United States, and acting in line with 
views theretofore expressed on this floor 
by the able Senator from Ohio about the 
legal authority, it was thought, and upon 
good authority, that the R. F, C. had the 
power to make these loans and these 
commitments. 

Mr. AIKEN. How has the R. F. C. any 
choice in the matter when called upon 
by certain other agencies of the Govern- 
ment? 

Mr. BANKHEAD. They may not have 
any choice; I did not go into that, but 
the requests were made, as the Senator 
knows, by regular agencies of the Gov- 
ernment. 

Mr. AIKEN. They came about as the 
result of an Executive directive. 

Mr. BANKHEAD. I think so; but to 
me that makes the case stronger, not 
because of any difference in my esti- 
mate of the authority of both legisla- 
tive branches, but an Executive order 
from the President, the head of the Gov- 
ernment, naturally must be complied 
with by all the agencies of the Govern- 
ment. In that case, it cannot be said 
the action was taken by a little subordi- 
nate in the Government. It was done 
right at the head, and if anyone is to 
be criticized about it, I agree with the 
Senator, the President is to be held re- 
sponsible for it. Whether it is com- 
mendable or to be criticized, I have no 
disposition to shield or protect him in 
the matter. 

Mr. AIKEN. I agree that he has to 
assume a great- deal of responsibility. 
Nevertheless, the Congress should not 
abrogate its own responsibilities in this 
matter. A 

Mr. BANKHEAD. That is true, but 
that may not apply so much to past 
transactions as to future. 

Mr. AIKEN. It is the future which 
concerns me just now. 

Mr. BANKHEAD. Iam now directing 
my remarks to the R. F. C. and the 
$500,000,000 program. That program 
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was put into operation by the President 
of our country. The testimony before 
the committee showed that to be so. It 
showed that the President ordered it. 
So, I have stated frankly to the Senator, 
the President is responsible for what was 
done. The President did it, I think, in 
good faith. He did it in view of his 
philosophy—with which I am not in full 
accord—that subsidies would help re- 
duce the cost of living to the consumers. 
With that belief, and with the legal 
advice that he had the power to take 
the action, he caused this program to 
be put into effect. 

It was announced all over the country, 
over the radio, through the newspapers, 
and otherwise, that a certain roll-back 
in prices of certain commodities would 
be brought about, the commodities being 
limited to meat, butter, and coffee. 

I shall not discuss the question whether 
I would have made such an order or not. 
That is not involved. My own personal, 
independent judgment is not involved, 
as I do not think the judgments of any 
Members of Congress are involved at this 
time, under the circumstances, except in 
Girecting their action toward the future. 

If the President had the color of au- 
thority—and I have not heard any seri- 
ous doubt expressed about that; I have 
not heard much question, in the hearings 
or elsewhere, about his actual authority 
under the law to make the directive— 
the directive having been issued, he hav- 
ing gone to the country with it, having 
provided for a roll-back of 10 percent to 
the consumer in the prices of these spe- 
cial commodities, and having provided, 
through the subsidy program, that the 
roll-back should not reach back to the 
farmer, the producer—— 

Mr. AIKEN. Of course, the Senator 
understands that farm prices have al- 
ready rolled back 10 percent, following 
the announcement of the order. 

Mr. BANKHEAD. They will roll up 
again as soon as the facts are learned. 
The Senator need not concern himself 
about that. They rolled back on the 
statement of the packers that there was 
no adequate provision for their payment, 
and they quit buying, as the Senator 
knows, because the cash was not in 
hand. They have never been too cooper- 
ative with any farm program, as the 
western Senators know. At any rate, 
the whole plan provides a great benefit 
for consumers, a protection for proces- 
sors, and a protection for the producers. 
- Whether that is wise in government 
I am not undertaking at this time 
to say. I have some personal doubt 
about the widespread operation of it, but 
the cry went out from the packers that 
they did not know whether they were 
going to get the money or not. They 
stopped buying, according to the news- 
paper reports, and naturally when the 
purchasers were temporarily out of the 
market that drove down the price of the 
cattle offered to the packers. 

Does the Senator from Vermont -or 
any other thoughtful person believe that 
when the packers become fewer in num- 
ber—and I believe they have now be- 
come fewer in number—and when subsi- 
dies are paid to them, they will stay out 
of the market and not buy every pound 
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of beef cattle, or hogs, or any other meat 
animals offered to them, when there is a 
real competitive fight between the pack- 
ers for the purchase of meat ani- 
mals? Do not worry about what they 
will do, Senators. They will come back 
into the market and buy. 

Mr. AIKEN. Inasmuch as the Sena- 
tor from Alabama, has interrogated me, 
I will say that I believe fully half of the 
farmers of the United States will never 
receive the subsidy. They are pro- 
hibited by the regulations of some of 
the departments themselves from obtain- 
ing the subsidy. No subsidy is provided 
for half of them. The subsidy will go 
only to those who will sell to the 
monopolistically inclined packers. 

Mr. BANKHEAD. Who does the Sen- 
ator from Vermont say will never re- 
ceive the subsidy? 

Mr. AIKEN. Half the farmers of the 
United States will never receive the sub- 
sidy. 

Mr. BANKHEAD. Iam not expecting 
the farmers to receive a nickel of it, of 
course. It is simply expected that they 
shall not have the price rolled back on 
them, that they shall not be put to a dis- 
advantage. This is the program I have 
just announced. The packers receive 
the money, because they are required to 
sell to the distributors at a 10-cent re- 
duction, and the packers claim they can- 
not afford todoso. They claim they do 
not have sufficient margin of profit to 
sell at such a reduction in price. 

Mr. AIKEN. The $500,000,000 then is 
to permit the President to carry out his 
roll-back and subsidy program as regards 
butter, meats, and coffee? 

Mr. BANKHEAD, That is exactly it. 

Mr. AIKEN. I thank the Senator. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. Yes, I yield. 

Mr. SHIPSTEAD. I wish to ask a 
question. Under what provision of law 
did the President begin this program 
without coming to Congress to obtain 
permission, or to obtain the money 
necessary to carry it out? 

Mr. BANKHEAD. He did‘not come to 
Congress to obtain permission to begin 
this program. 

Mr. SHIPSTEAD. Who did? 

Mr. BANKHEAD. No one. Members 
of Congress went up in the air about the 
whole matter. The President is not ask- 
ing for a thing in the world in connection 
with the situation. A proposal was 
made in Congress to stop the subsidy 
payments and terminate the program. 

Mr. SHIPSTEAD. The program was 
inaugurated by the President under 
what provision of law? 

Mr. B . Ido not know that 
I have the provision before me, but the 
Senator from Ohio [Mr. Tart] will prob- 
ably discuss that feature. There is a 
provision with respect to the matter in 
the original Price Control Act. If it were 
not for the fact that in doing so I would 
exhaust the patience of the Senate, I 
would proceed to a discussion of that 
matter. I have the provision on my 
desk, but I do not care at this time to 
go into a detailed discussion of it. The 
‘Senator from Ohio can give a reference 
to the provision in the law. 
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Mr. TAFT. Section 5 (e) of the Price 
Control Act of 1942. 

Mr. BANKHEAD. I suggest that the 
Senator kindly examine the section, I 
previously stated—I do not know 
whether the Senator was present when 
I made the statement—that the Presi- 
dent had the advice of the Attorney 
General of the United States before act- 
ing; that he had legal authority to act. 
A copy of the written opinion by the 
Attorney General is contained in the 
hearings on this measure. That is the 
authority under which the President 
acted. 

Mr. SHIPSTEAD,. I assume, of course, 
that the Attorney General stated in his 
opinion upon what provision of law his 
opinion was based. 

Mr. BANKHEAD. The opinion is con- 
tained in the hearings. It is the official 
opinion of the highest legal authority 
in the United States. 

I shall proceed now to direct attention 
to the reason for the proposed increase 
in appropriations for the R. F. C. pro- 
gram, concerning which the Senatorfrom 
Vermont has made inquiry. It was testi- 
fied before the Committee on Banking 
and Currency, and I think it is admitted 
all around, that the R. F. C. program will 
cost approximately $450,000,000 to carry 
on for 1 year. Of course, the R. F, C. 
has no legitimate place in this bill, be- 
cause the bill provides for the extension 
of the life of the Commodity Credit 
Corporation. The functions of the 
R. F. C. and the Commodity Credit Cor- 
poration, with respect to agricultural 
matters, as I have previously pointed 
out, are along entirely different lines, 
and the authority under which each 
agency acts is different, and their ac- 
tions are for different purposes. But 
because of the fact that some Senators 
were in a hurry, I assume, to get action 
on the subsidy -question, and to stop 
the subsidy, if possible, as quickly as 
they could, what is commonly called a 
rider was placed on the bill including 
the limitation and restriction on the 
R. F. C. I do not criticize Senators for 
taking that action. They had a right to 
do so. 

When it developed that the cost of the 
meat and butter program would amount 
to $450,000,000—and there are some other 
items to which the R. F. C. is committed, 
which are not specified, but they are in 
the list which I had read at the desk— 
in discussing the matter before the com- 
mittee today we agreed that it was well 
to provide a little margin above the actual 
estimate of the cost of the program. So, 
it was my viewpoint, and certainly the 
viewpoint of the majority of the com- 
mittee, that if we were going to do any- 
thing with respect to the matter—and I 
am addressing myself now to the inquiry 
made by the able Senator from Ver- 
mont—we should permit the Govern- 
ment to carry out the announced pro- 
gram which is now in operation, and 
under which the status of many per- 
sons in the last few weeks has been 
changed, instead of cutting off the 
program completely. If we are to stop 
a program of this sort and terminate 
it, we should pay sufficient respect to 
our Government and to its officials to 
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complete the transaction upon which the 
Government has entered, especially in 
view of the fact that it had legal au- 
thority to undertake the program. In 
the meantime we are undertaking the 
program. In it we will find a fair test, 
in a small way, with respect to whether 
the subsidy program is of sufficient ad- 
vantage for Congress t6 continue it. 

Mr. President, if the measure in its 
present form is passed it will result in 
the termination of a subsidy program so 
far as any future action is concerned, so 
far as any new decisions are to be an- 
nounced. In other words, we have cut 
the cloth to fit the pattern of a com- 
pleted program, and then instead of cut- 
ting off the program at the end of this 
calendar year, or at some other time, we 
thought it was best to let it be carried 
out, if it was going to be carried out for 
any time at all, in line with the an- 
nouncement and in line with the admin- 
istration of the program. That is the 
reason we propose to increase the 
amount, because $250,000,000, it develops, 
is only about half enough to carry out 
the program. We ought to carry it out 
or repudiate it. 

Mr. VANDENBERG. For how long a 
period does the Senator refer to. 

Mr. BANKHEAD. For 1 year. 

Mr, AIKEN. Mr. President, the argu- 
ment of the Senator from Alabama is 
that we should authorize the appropria- 
tion of $500,000,000 in order to keep a 
promise which the President has made. 

Mr. BANKHEAD. Not altogether. I 
do not base my contention on that 
ground altogether, but I do say that it is 
something which deserves very great 
consideration by Congress, regardless of 
what party one belongs to, or to what 
party the President may belong. The 
President is the President of the United 
States. He is in charge of the food pro- 
duction of the United States. The ad- 
ministration of food production is under 
him, through his selected agencies. He 
is in charge of price control and the fight 
on inflation. I submit that if Congress 
takes the action proposed by some to be 
taken it will, with respect to the matter 
of inflation, take that much responsi- 
bility off the President of the United 
States and assume it itself. If evil re- 
sults from such action, who will be to 
blame? Congress, of course. If Con- 
gress decides to cut off any experimental 
effort, without a fair trialj simply to 
repudiate a program which the President 
has announced—— 

Mr. AIKEN. Mr. President, I cannot 
agree with the Senator from Alabama 
that the President had any authority 
whatsoever to make those promises. I 
am wondering if we are to be obligated 
to make appropriations to carry out the 
President’s promises, regardless of 
whether we believe he had a right to 
make them. If so, what is to become 
of this Government of ours? 

Mr. BANKHEAD. If the Senator be- 
lieved the President had the right and 
power to make the promises, would he 
then favor carrying out the promises? 

Mr. AIKEN. The Senator from Ver- 
mont is satisfied that the President did 
not have the power to do so. 
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Mr. BANKHEAD. That is hot the 
question. I am asking the Senator 
frankly. He has debated my question. 
I shall not press him about it. 

Mr. AIKEN. No, Mr. President; if I 
thought the President of the United 
States was going outside the law, I would 
favor any action of Congress to get back 
inside the law just as quickly as possible. 

Mr. BANKHEAD. I ask the Senator 
this question: If the Senator decided 
that the President was within the law, 
what would he do? 

Mr. AIKEN. If I thought the Presi- 
dent was, indeed, within the law, I would 
support him. 

Mr, BANKHEAD. I am delighted to 
learn that. I wish the Senator would 
study the law. 

Mr. President, I shall not take any 
further time. I know that the subject is 
not a particularly interesting one, at 
least to those Members of the Senate who 
already have made up their minds about 
it. I have endeavored in a frank and 
straightforward way to answer the Sen- 
ator’s questions as to why the amount 
was increased by agreement of the com- 
mittee. If there was a member of the 
committee who opposed the increase, I 
did not so understand. As I said, there 
were at least two reservations on the 
whole subject of subsidies; but it was rec- 
ognized that if we were in good faith to 
carry out the program, the full amount 
we provided would be required. So we 
decided we were going to advocate the 
carrying out of the program in good 
faith, with the express provision that 
unless Congress hereafter changed the 
whole program, the present program 
could not be extended. 

If nothing else has been accomplished, 
those who have opposed the subsidy have 
at least brought about on this subject a 
stop order on the Executive, after the 
conclusion of a reasonably small program 
affecting the cost of food to the people 
of the country. 

Mr. AIKEN. Mr. President, the Sena- 
tor has answered my question, and I 
thank him. I appreciate the courtesy he 
has shown in proceeding at length to 
explain the situation to the Members of 
the Senate. Furthermore, let me say 
that I can agree with the action of the 
Committee on Banking and Currency 
with respect to the authorization to the 
Commodity Credit Corporation; but I 
cannot agree with the $500,000,000 ap- 
propriation to enable the R. F. C. to carry 
out commitments of the President which 
I feel he had no right to make. 

Mr. BANKHEAD. Of course, it is the 
Senator’s right to take that position. I 
hope he.will change his mind, and will 
decide that the President did have the 
right. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. BANKHEAD. I am glad to yield. 

Mr. JOHNSON of Colorado. The more 
I hear of the debate, the more confused 
I become. 

Mr. BANKHEAD. Let me ask the 
Senator which side he started on. 

Mr. JOHNSON of Colorado. I started 
on the side of Uncle Sam. 

Senators are considerably handicapped 
by having an amendment discussed with- 
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out having copies of it before them, in 
order to enable them to follow the dis- 
cussion. A few moments ago I under- 
stood the Senator from Alabama to say 
that under the proposed amendment, 
which I do not have before me, the only 
subsidies which would be paid would be 
eo pgs on coffee, dairy products, and 

Mr. BANKHEAD. Let me say to the 
Senator that the original amendment of 
the Senator from Ohio was approved by 
the committee. The only changes pro- 
posed by the committee were in the 
amounts. 

Mr. JOHNSON of Colorado. The 
question about which I desire clarifica- 
tion is this: Under the proposed amend- 
ment, on -what commodities are sub- 
sidies to be paid? I understood the Sen- 
ator from Alabama to say a moment ago 
that they would be paid on only coffee, 
dairy products, and beef. 

Mr. BANKHEAD. I said those were 
the commodities involved in the R, F. C. 
roll-back program. I read a list of com- 
modies. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. TAFT. There is no specification 
of the commodities. The amendment at- 
tempts to impose an over-all financial 
limitation on all subsidies. The $500,- 
000,000 for the R. F, C. would be prac- 
tically exhausted by the coffee, butter, 
and meat subsidies which have been an- 
nounced, if they continue for a year. 
However, they could be stopped after 30 
days, and the money could be used for 
other subsidies, if it was desired to do so. 
The attempt has been not to impose a 
limitation en a subsidy on any particular 
commodity, but to impose an over-all 
limitation on all the money which might 
be spent during the next 12 months under 
the general subsidy policy. 

Mr. JOHNSON of Colorado. What is 


the over-all limit on the total amount- 


which is to be spent on all commodities 
and subsidies? 

Mr. TAFT. On general subsidies, 
$500,000,000 for the R. F. C., and $175,- 
000,000 for the Commodity Credit Corpo- 
ration, a total of $675,000,000. However, 
under paragraphs (a) and (b) no limit 
is imposed, for reasons which I shall ex- 
plain later. 

Mr. JOHNSON of Colorado. Do para- 
graphs (a) and (b) appear in the com- 
mittee amendment? 

Mr. TAFT. Yes. 

Mr. JOHNSON of Colorado. Do they 
appear at any other place in the bill? In 
other words, must the committee amend- 
ment be agreed to in order to have- para- 
graphs (a) and (b) approved by the 
Senate? 

Mr. TAFT. Yes. If the Senator 
wanted to have paragraphs (a) and (b) 
without the remainder of the amend- 
ment, he would have to move to amend 
the committee amendment by striking 
out paragraphs (c), (d), (e), (f), and so 
forth. 

Mr. JOHNSON of Colorado. And if the 
Senate should vote against the committee 
amendment, it would strike out para- 
graphs (a) and (b), and paragraphs (a) 
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and (b) would not appear in any other 
provision of the bill; is that correct? 

Mr. TAFT. That is correct—unless an 
amendment containing them separately 
were later offered. 

Mr. BANKHEAD, Mr. President, with 
one further statement I shall yield the 
floor. I take it that the Senator from 
Colorado was not in the Chamber when 
I pointed out the commodities involved 
in the Commodity Credit Corporation 
program, Meat, butter, and coffee are 
being administered solely under the Re- 
construction Finance Corporation’s roll- 
back program. The Commodity Credit 
Corporation has nothing to do with those 
items. Those are the Reconstruction 
Finance Corporation’s items, for which 
the $500,000,000 is proposed to be pro- 
vided. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. MURDOCK. I desire to call the 
attention of the Senator from Alabama 
and the Senator from Ohio to the fact 
that, in my opinion, the Senator from 
Colorado has raised an important ques- 
tion. It is with reference to paragraphs 
(a) and (b) of the committee amend- 
ment. The very purpose of paragraphs 
(a) and (b) is now being carried out by 
the Reconstruction Finance Corporation, 
under its present authority, is it not? 
So, if paragraphs (a) and (b) were not 
agreed to, or if the amendment in its 
entirety were rejected, there still would 
be, would there not, the authority which 
exists today, and which would continue 
to exist, for the Reconstruction Finance 
Corporation to do the things which are 
provided for in those paragraphs? 

Mr. TAFT. I think that certainly 
would be true as to the provision for sub- 
sidizing the high-cost production of 
minerals to increase the production, 
which appears at the end of the amend- 
ment. I think that some of the other 
things they are doing are of questionable 
legality—exactly like the other subsidy 
which was referred to before. But so far 
as the copper program is concerned, for 


instance, I think the authority is clearly - 


contained in the Price Control Act to 
carry out that program, without any fur- 
ther legislation. 

The amendment was proposed because 
in attempting to impose an over-all limi- 
tation it was necessary to make excep- 
tions of the things of which we approved. 

Mr. JOHNSON of Colorado. I thank 
the Senator from Ohio and the Senator 
from Alabama. 

Mr. BANKHEAD. Mr. President, I de- 
sire to make one other statement to the 
Senator from Colorado. When we sep- 
arate the Reconstruction Finance Cor- 
poration’s meat and butter subsidy pro- 
gram which is covered by subsection (c), 
and go down to subsection (d) which 
covers the Commodity Credit Corpora- 
tion’s program, the amendment as rec- 
ommended by the committee, and which 
I had, and which will be printed in the 
Record and will be available to Senators 
in the morning, provides that in the last 
line, after the words “increases thereof”, 
there be inserted the words: 


Ta nre 
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All commitments heretofore made— 


As I have frequently stated in my re- 
marks, this provision would apply only 
to commitments now in effect, and would 
provide that they be carried out in good 
faith. I repeat the language just read, 
and continue: 

All commitments heretofore made for such 
purposes shall be fulfilied out of the sum au- 
thorized herein, and no further commit- 
ments shall be entered into. 


Mr. JOHNSON of Colorado. Does the 
Senator have a list of the commitments? 

Mr. BANKHEAD. Not in the amend- 
ment. 

Mr. JOHNSON of Colorado. Notin the 
amendment; but does he have a list of 
them? 

Mr. BANKHEAD. Ireadit. The com- 
mitments are oil, fats, including pea- 
nuts, soybeans, and flax. 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. . I yield. 

Mr. TAFT. The Senator will find a list 
of subsidies in the hearings on pages 13, 
14, and 54. 

Mr. JOHNSON of Colorado. I do not 
wish to have the Senator read the list 
into the Recor again if it is already in 
the RECORD. 

Mr. BANKHEAD. The list is here. 
The Senator may look at it. 

Mr. President, I yield the floor. I won- 
der if the Senator from Ohio desires to 
proceed this afternoon or wait until to- 
morrow. 

Mr. TAFT. I shall be glad to proceed 
this afternoon. 

Mr. President, I wish to discuss the 
committee amendment to the Commod- 
ity Credit Corporation bill and the 
general question of payment of sub- 
sidies and the policy which Congress 
ought to adopt. I am almost more in- 
terested in having Congress adopt some 
policy on the question of subsidies than 
I am in having any particular policy fol- 
lowed. I do not believe we can escape 
our responsibility to determine what 
ought to be done under the present. cir- 
cumstances. 

The subsidy question started with the 
Price Control Act, in which Congress ap- 
proved the general policy of subsidies 
for certain purposes. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. Will the Senator read 
that paragraph of the act? 

Mr. TAFT. I am about to read it. 
Section 2 (e) of the Price Control Act 
reads as follows: 

(e) Whenever the Administrator deter- 
mines that the maximum necessary produc- 
tion of any commodity is not being obtained 
or may not be obtained during the ensuing 


year, he may, on beh of the United States, 
without regard to the provisions of law re- 
quiring competitive bidding, buy or sell at 
public or private sale. or store or use, such 
commodity in such quantities and in such 
Manner and upon such terms and conditions 
as he determines to be necessary to obtain 
the maximum necessary production thereof 
or otherwise to supply the demand therefor, 
or make subsidy payment to domestic pro- 
ducers of such commodity in such amounts 
and in such manner and upon such terms 


_ &nd conditions as he determines to be nec- 
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essary to obtain the maximum necessary pro< 
duction thereof: 


It goes on to provide that in the case 
of any commodity which is defined as a 
strategic or critical material, those pow- 
ers shall be exercised only through the 
Reconstruction Finance Corporation. In 
other words, it was intended that the 
minerals which the R. F. C. was already 
bandling should remain in its hands. 

After the passage of the Emergency 
Price Control Act, of course, what makes 
these particular roll-backs questionable 
under this provision is the requirement 
that they should be made for the purpose 
of increasing production. The difficulty 
with that provision as a method of con- 
trol is that when we give a subsidy we do 
it, as a matter of fact, for a number of 
different purposes. If we subsidize the 
processor of a commodity such as soy- 
beans, the crusher of soybeans, we may 
do it in order to increase the price of 
soybeans, but we also do it in order to 
prevent a price increase in the product, 
the soybean oil. In other words, every 
subsidy may have a number of different 
purposes, and it is almost impossible to 
separate the purposes. 

I, myself, believe, in spite of the opin- 
ion of the Attorney General, that the 
roll-back provisions and the subsidies to 
provide for roll-backs are illegal. My 
support of the amendment is in spite of 
that fact. 

Certainly the spirit of the act contem- 
plated the direct use of a subsidy to re- 
duce the price; but, nevertheless, it is 
very difficult to distinguish those pur- 
poses, and I see no way by which we can 
step in and question the opinion of the 
Attorney General. I see no way by 
which any court could do so, and I be- 
lieve we must face the fact that those 
subsidies have actually been promised 
and are being paid. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. I may be able to explain 
the matter, inasmuch as for about 3 
weeks I sat on a subcommittee of the 
Committee on Agriculture and Forestry 
taking testimony on the matter of roll- 
backs and subsidies. In the course of 
those hearings there appeared before us 
many Officials of the executive depart- 
ments and other witnesses who are 


known to represent the administration’s © 


viewpoints. Of all those witnesses, not 
one of them gave any testimony that the 
roll-back and subsidy were for the pur- 
pose of increasing production. All the 
testimony was that they were solely for 
the purpose of reducing the price to the 
consumer. They put great emphasis 


upon reducing the price to the under- | 


privileged. When I speak later upon 
this subject I shall show that the under- 
privileged get it in the neck instead of 
in the pocket. 

Mr. TAFT, I thank the Senator. 

Mr. AIKEN. Of the witnesses to whom 
I have referred, not one testified that 
the subsidy was for the purpose of in- 
creasing production. ' 

Mr. TAFT, The argument which was 
made was that under the Price Control 
Act, the Price Administrator had a per- 
fect right to roll back the prices, and 
could reduce the prices. Not only that, 
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but it has been claimed that by the act 
of October 2, 1942, which provided that 
the September 15 prices should remain 
in effect, he had an instruction to do so; 
that he had the instruction from Con- 
gress; that if he rolled back the price of 
meat, he would be forced to roll back the 
price of cattle and the price of hogs; that 
if he had done so, and had carried out 
that policy without a subsidy, the pro- 
duction next year would be reduced; and 
that, in order to prevent that, and to 
maintain production, he had a right to 
subsidize the processor. 

I did not agree with him. I, myself, 
think that such action is illegal. I do 
not believe it was ever authorized by 
law. However, the general question of 
subsidy has been pursued steadily ever 
since the passage of the Price Control 
Act. We now have, and will continue to 
have, an elaborate system of subsidies 
of one kind or another. They are set out 
on pages 13, 14, and 54 of the hearings. 

For instance, let us consider what Mr. 
Jones has been paying. I read from page 
13 of the hearings: 


Due to submarine warfare, Defense Supplies 
Corporation is paying excess transportation 
charges, and in some instances excess cost, 
on petroleum products. The estimated net 
cost of this operation for 1943 is from ninety- 
five to one hundred million dollars, probably 
from forty to fifty million dollars for 1944. 

For the same reason, the Corporation is 
paying excess transportation costs on coal to 
New York and New England. The estimated 
cost of this program for the year is $25,- 
000,000. 


A subsidy has been paid on sugar in 
order to have beet sugar shipped to the 
east coast and to other places where there 
is a shortage of sugar. That subsidy has 
cost approximately $20,000,000 a year. 

All the Chilean nitrate of soda im- 
ported from July 1, 1942, to June 1, 1943, 
has been for the account of Defense Sup- 
plies Corporation. Sale of this nitrate 
of soda within the Office of Price Admin- 
istration price ceilings will result in an 
estimated loss of $7,000,000, of which 
about one-half is due to transportation 
costs. 

Approximately $5,000,000 will be paid 
in 1943 for replacements or substitutes 
for rope and binder twine imported from. 
Central America and other tropical 
points, to replace the loss of jute and 
rope from the Philippines and the Dutch 
East Indies. 

Formerly this country obtained its sup- 
ply of jewel bearings almost entirely from 
Switzerland. In order to induce Amer- 
ican manufacturers to produce them, the 
Defense Supplies Corporation has agreed 
to purchase the output of American 
manufacturers at a price which entails 
a very substantial loss. It is estimated 
this loss will approximate seven and a 
half million dollars a year. 

Approximately $5,000,000 is being used 
to subsidize the production of aluminum 
rivets of a particular type. An esti- 
mated $1,000,000 a year is used to sub- 
sidize the production of aluminum rods 
and bars. ; 

The Defense Supplies Corporation has 
agreed to pay the excess cost of purchas- 
ing petroleum coke at inland locations, 
transporting it to the west coast, and 
processing it into calcined coke. That is 
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done to avoid interference with the maxi- 
mum production of 100-octane gasoline 
and Navy fuel oil in the west coast at an 
estimated loss of two and a half million 
dollars, 

The copper subsidy has cost about 
$53,000,000 a year. That amount is re- 
quired to pay for the high cost of the 
production of copper. Of course, a 
much larger amount is saved because the 
price of copper is maintained at all the 
basic mines at 12 cents a pound, and the 
Government has not had to pay 18 cents 
a pound or even more, I believe, at the 
higher-cost mines. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. TAFT. I yield. ` 

Mr, JOHNSON of Colorado. Insofar 
as metals are concerned, they are in a 
little different category from any other 
commodity which is handled by the 
R. F. C., because the Government is the 
ultimate purchaser of the metals. 

Mr. TAFT. That is the essential 
point; not that they are metals. The 
-same principle might apply to timber, 
or to a number of other products of an 
agricultural nature with which we have 
attempted to deal in our amendment by 
providing that there shall be no limit 
upon the subsidies which may be paid for 
any article which goes into equipment 
or munitions of war. Obviously, a Gov- 
ernment subsidy for a commodity of that 
nature is returned to the Government 
through the price which it peys for the 
commodity itself. In fact, in many cases 
the Government may receive back, 
through the price which it pays, much 
more than the amount of the subsidy. 
So that particular kind of subsidy is 
justified, not because the commodity is 
a mineral or a metal, but because it is 
a material for which the Government 
itself ultimately pays. 

Mr. JOHNSON of Colorado. The Sen- 
ator is correct, because the Government 
is the ultimate purchaser. 

The question I wish to ask the Senator 
has to do with paragraphs (a), (b), and 
{c) of the committee amendment. I 
should like to discover the relationship 
between the limitation in paragraph (c) 
and the authorization in paragraphs (a) 
and (b). The $500,000,000 limitation in 
paragraph (c) reads as follows: 

All commitments heretofore made for such 
purposes shall be fulfilled out of the sum 
authorized herein, and no further commit- 
ments shall be entered into hereafter with 
any producers, processors, manufacturers, or 
distributors which cannot be fulfilled at the 
said sum. 


Will the Senator explain the effect 
of that provision? 

Mr. TAFT. It applies only to the pro- 
visions of paragraph (c), and has no 
relation to paragraphs (a) and (b), 
which are unlimited in respect to the 
amount which the Reconstruction Fi- 
nance Corporation may borrow and pay 
in subsidy. I thought it was unneces- 
sary to limit the amount in paragraph 
(b) because, as I have said, the Govern- 
ment must receive back most of the sub- 
sidy, by its very nature. 

Mr. JOHNSON of Colorado. Then 
paragraphs (a) and (b) are not limita- 
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tions upon the present practice, are 
they? 

Mr. TAFT. Not at all. I think . can 
explain the purpose better if I go ahead 
with the general provisions of the 
amendment. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr, TAFT. I yield to the Senator 
from Connecticut. 

Mr. MALONEY. The Senator from 
Ohio has probably covered the matter 
about» which I desire to make inquiry. 
If he has, I apologize to him, but I have 
been kept in a meeting of the Appro- 
priations -Committee throughout the 
afternoon, and will have to return there. 
I think that the amendment prepared 
by the Senator from Ohio is an excellent 
one, and is very clearly written and un- 
derstandable; but there is a sense of 
doubt in the minds of those who will be 
called upon to operate the program, and, 
for their benefit and for the Recorp, I 
should like to ask two questions. I 
think I myself understand the matter 


clearly. One question is, Is it the Sen-° 


ator’s understanding and purpose to 
permit within the limits of the money he 
proposes to provide subsidies to roll back 
prices? 

Mr. TAFT. It is my intention to do 
so; yes. I think the words “prevent 
price increases,” according to the Gov- 
ernment’s interpretation of the words as 
they have already interpreted them, are 
sufficient to cover a roll back of prices. 

Mr. MALONEY. I quite agree with 
the Senator, and I think he will agree 
with me that that was the understand- 
ing of the Committee on Banking and 
Currency after it discussed that particu- 
lar language this morning. 

Mr. TAFT. That was the understand- 
ing. 

Mr. MALONEY. I should like to ask 
one more question for the Recorp. This 
question is also asked on behalf of those 
who are to be called upon to adminis- 
ter this program provided the aménd- 
ment should be adopted and the bill 
should become a law. In connection 
with the provisions of subsections (c) 
and (d) they hope it will be made clear 
that those subsections are in addition to 
the authority contained in subsections 
(a) and (b). 

Mr. TAFT. I think there is no doubt 
that that is so. That is what the Sena- 
tor from Colorado +»asked, and that, I 
think, is perfectly clear. 

Mr, MALONEY. It certainly is clear 
to me. 

Mr. TAFT. If any Senator has any 
amendment to suggest to make it clearer, 
I should have no objection to it. 

Mr. MALONEY. I do not think it re- 
quires an amendment, and I asked the 
question on behalf of and prompted by 
the request of those who will administer 
the proposed act. I thank the Senator 
very much. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield to the Senator from 
Georgia. 

Mr. GEORGE. I understand the Sen- 
ator to say, in the first place, that he 
does not think the Price Control Act, 
either the original act or the amended 
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act, is legal authority for the theory of 
subsidy involved in the roll-back pro- 
gram of the O. P. A. 

Mr. TAFT. Yes, that is my opinion, 
I think there is an argument the other 
way; I have heard such an argument; 


but my opinion is that it at least violates - 


the spirit, if not the letter, of the act. 

Mr. GEORGE. I am glad to hear the 
Senator make that statement. 

Mr. TAFT. I may say that I have put 
up a strenuous -argument with the at- 
torney for the O. P. A. in the Banking 
and Currency Committee on the subject. 

Mr. GEORGE, The O. P. A. attorneys 
can argue anything, and they can prove 
almost anything, so far as legal questions 
go. That is why one of the O. P. A. at- 
torneys has gone, I may parenthetically 
interject. However, I am glad. to hear 
the Senator make the statement he has 
made. 

Now I should like to ask the Senator 
if at any time the question of subsidy has 
appeared in this body or in the other 
body of the Congress there has been any 
sanction or approval of the subsidy prin- 
ciple which the O. P. A. is now under- 
taking to apply? 

Mr. TAFT. I should say that the 
Price Control Act itself applies a general 
principle of subsidy or authorizes for the 
purpose of increasing production. 

Mr. GEORGE. Certainly; that is one 
way to control prices. The Congress 
knew that, in the final analysis, that is 
the only way to control prices. 

Mr. TAFT. I think the Senate when 
it had the subsidy bill before it in De- 
cember showed its very clear intention 
not to authorize such a subsidy policy 
when that bill was sent back to the com- 
mittee. In other words, my answer to 
the Senator is that I know of no general 
authority from Congress authorizing this 


program. 

Mr, GEORGE. It is true, I think, that 
when the Congress has been called upon 
to speak it has expressed itself against 
such a practice. 
eer TAFT. I think that is practically 

e. 

Mr. GEORGE. I should like to have 
the Senator answer another question at 
this point, if he will. I am sure he in- 
tended to discuss it, but I should like to 
get it clear in my mind. His amend- 
ment, as I understand, provides a speci- 
fied amount of money, $500,000,000, plus 
an additional sum to the Commodity 
Credit Corporation. Is it the purpose of 
the amendment to stop this type of sub- 
sidy at this point and to go no further 
with it? 

Mr. TAFT. The amendment would 
stop subsidy payments at approximately 
the present Government commitments. 
It would provide enough money to carry 
out the program for 1 year, until the ist 
of July 1944, and then prohibit the mak- 
ing of any further commitments which 
could again place us in the situation in 
which we now find ourselves. 

Mr. GEORGE. We will be placed in 
the same situation again; for when any 
department or bureau wants to bypass 
Congress, and really has the purse 
strings in-its hands, it can find some 
excuse; but that is another matter. I 
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aid not ask the Senator the question to 
divert him. 

I understand that the sums author- 
ized by the amendment are to be used 
only to comply with present commit- 
ments until a certain date, and to stop 
the practice, so far as the amendment 
goes, which, of course, is as far as the 
Senator can speak. 

Mr. TAFT. At least, it is true that 
the Price Administrator might tomor- 
~ row call off the roll-backs and raise the 
prices of butter and meat; and in that 
case he could use the money for other 
subsidies. The amendment is intended 
not to direct the kind of subsidy he shall 
pay or the purpose for which he shall 
pay it, but simply to impose an over-all 
financial limitation on all subsidies dur- 
ing the next 12 months. 

Mr. GEORGE. That is what I was 
trying to get at. I did not make myself 
very clear, At the end of that time, when 
prices cease to be held at the point where 
they have been rolled back, what is going 


to happen? 

Mr. TAFT. Then we will have to let 
them go up. 

Mr. GEORGE. Why not let them go 
up now? 


Mr. TAFT. That is a fair question. 
Perhaps action could be taken to let 
them go up now. I do not know whether 
the Congress should take the responsi- 
bility of saying, after executive agencies 
have determined the price of meat to be 
such a figure, “We refuse to permit that; 
we intend to raise the price of meat 2 
cents a pound.” These things are largely 
questions of maintaining the status quo. 
A new status quo has been provided. If 
we want to raise the price of butter 6 
cents, we can prohibit subsidies. 

Mr. GEORGE. But that is not so 
much the point. The point I was mak- 
ing is that here is a limited program; 
here is approval of a roll-back prices 
program; confessedly it is limited as to 
time, and it is limited as to money; but 
when it is through we propose to go no 
further. Then we will be in worse shape 
than we are today. That is the question 
which I wish to submit to the Senator. 

Mr. TAFT. We will probably not be 
in any worse shape than we are today. 
It seems to me we will have some lower 
prices than we have today. 

Mr. President, I should prefer not to 
be interrupted for a few moments; I 
should like, at least, to make the main 
Statement of why this amendment is 
proposed and what its purpose is. 

When we passed the Price Control Act 
we supposed—at least I supposed—that, 
so far as any food subsidy was concerned, 
the Food Administrator would have to 
come back to Congress for an appro- 
priation with which to pay it. I think 
it was stated on the floor that the Price 
Control Act contained no appropriation. 
They have availed themselves of the pro- 
vision which was put in the law retaining 
in the R. F. C. power over metal and to 
pay copper subsidies and similar sub- 
sidies—they have availed themselves of 
that authority to extend subsidies to 
food without any appropriation by Con- 
gress by means of having the President 
declare that meat and butter and coffee 
are strategic and critical materials. 
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That is the whole basis on which the 
R. F. C. is now financing this assumed 
roll-back. 

Of course, if that is legal, and if we 
simply pass it.by and do nothing, there is 
no limit to which that subsidy policy may 
be carried. I am not perfectly certain, 
because it is almost impossible to find cut 
what the ultimate borrowing power of 
the R. F. C. will be, but my impression 
is that the R. F. C. has approximately 
seven or eight billion dollars which it can 
devote to the purposes for which jit may 
use its money. I think all that money is 
committed to something, but many of the 
commitments are commitments which 
the R. F. C. knows it will never be called 
upon to make good, and the $450,000,000 
it has agreed to supply in this case is 
simply taken out of some other commit- 
ment and turned over for this purpose. 

What concerns me is that if no action 
is taken by Congress we may find a sub- 
sidy of $2,000,000,000 or $4,000,000,000 or 
any other sum the R. F. C. sees fit to de- 
cide upon. I do not believe that is in ac- 
cord with the Food Control Act. 

There was advocated before us by Mr. 
Green, of the American Federation of 
Labor, and Mr. Murray, of the C. I. O., 
an annual subsidy of about $2,000,000,600. 
In a press conference the President men- 
tioned $2,000,000,000. If we subsidize on 
the basis of the English subsidy, which is 
what has been proposed, and is used as 
a model here, it will cost them at least 
$2,000,000,000 a year. As a matter of 
fact, the English subsidize about 1212 
percent of the total consumers’ food bill. 
If we should subsidize 124% percent of our 
consumers’ food bill, the cost would be 
weil over $3,000,000,000 a year. Further- 
more, as the pressures now being exper- 
ienced, and the tremendous Government 
spending force prices us—and I think 
prices are going up anyway—the second 
year we would have a more stupendous 
bill, if we tried to maintain the price 
level where it was the first of January of 
this year. I think that unless some ac- 
tion is taken we may well find ourselves 
embarked on a $2,0060,000,060 subsidy 
program this year, and a $4,000,000.000 
subsidy program next year. 

It is the prevention of the adoption of 
such a policy with which Iam most con- 
cerned, and I think that simply cutting 
off all subsidies would be a rather drastic 
way of preventing it. Congress has done 
nothing about preventing payment of 
subsidies. We have known that subsidies 
are being paid, and we have permitted 
it, subsidies very much of the same na- 
ture as the one now presented. Of 
course, the pending proposal has brought 
the question to the fore, because this is a 
big subsidy, and this is the first time we 
have seen any indication of a general 
consumer subsidy all across the board. 
So the question has been raised. But the 
subsidies paid by the Commodity Credit 
Corporation are exactly of the same na- 
ture. The Commodity Credit Corpora- 
tion, in subsidizing, for instance, the 
production of cheese, found that the 
price of milk had risen to such a point 
that no one could make cheese and sell 
it for the price at which cheese was sell- 
ing. Therefore, in order to maintain the 
price of cheese at that point, the Cor- 
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poration proceeded to subsidize all the 
processors of cheese. 

We had very much the same situation 
in the case of cottonseed, peanuts, and 
soybeans. The prices of those products 
rose. We did not control them. They got 
to the point where no processor could buy 
the products and crush them and sell the 
oil without losing money in the transac- 
tion. So the Commodity Credit Corpora- 
tion stepped in and proceeded to subsidize 
all the processors of soybean oil, peanut 
oil, and cottonseed oil. 

Mr. GEORGE. Mr. President, I do not 
desire to interrupt the Senator, but the 
reason why they could not buy those 
products and process them was that a 
ceiling was put-on oil very early. 

Mr. TAFT. Exactly, and I think it 
was too tight a ceiling. But the argu- 
ment is that by subsidizing those oils, and 
thereby preventing an increase in the 
prices of the oils, we avoided the neces- 
sity of increasing the price of lard and 
of the prices of other oils which we do 
not have to subsidize. Therefore, by sub- 
sidizing one product we saved the con- 
sumer two or three times that much in 
the amount he had to pay for all the oils. 

Mr. President, there are instances in 
which the payment of a subsidy is a wise 
policy. Subsidies have been used by 
other governments. There are instances, 
I believe, in which for a small amount of 
money it is possible to subsidize a con- 
siderable amount and prevent a price in- 
crease, and it is a very valuable weapon 
in the general course of fighting the bat- 
tle of inflation. I do not like to deprive 
the Administrator entirely of that power. 
I should prefer to say, “You have to pick 
out the things which are really worth 
while and use the money for those pur- 
poses, but you wiil not have any more. 
Here is the amount of money available. 
You cannot undertake a general subsidy 
all across the board.” 

I think a general subsidy of the con- 
sumer is probably more inflationary than 
raising prices. In the first place, if there 
is a $2,000,000,000 subsidy, the Govern- 
ment has to borrow $2,000,000,000, and 
presumably borrow it from the banks, be- 
cause the Government is borrowing ail it 
can now from individuals and corpora- 
tions and savings institutions. I think a 
general subsidy, from which the consumer 
merely gets the advantage of the exact 
amount of money the Government pays, 
is likely to be more inflationary than 
otherwise. 

The argument is that if we can hold 
the price level, then it will enable us to 
hold the wage level, and by holding the 
wage level, we will prevent another in- 
crease of prices and prevent gradually 
rising inflation. I think it is possible 
that if we could absolutely hold every- 
thing steady that might be true, but, of 
course, the fact is that we have not suc- 
ceeded in doing anything of the kind, 
and I do not believe we can do so. I feel 
reasonably confident that if we subsidize 


in the amount of $2,000,000,000 we will 


still see prices rising, in spite of the 
subsidy. 

The inflation problem is a serious one. 
I think, however, it has been somewhat 
overemphasized. I have never agreed 
with the theory that we can for once and 
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all fix prices and wages and hold them. 
I do not believe we can do that, even 
with a subsidy. Of course, those who do 
believe in that would have to support a 
subsidy policy because there is certainly 
no other way by which to maintain a flat 
level. 

As a matter of fact, what has happened 
in this country is that the cost of living— 
the cost of goods purchased by wage 
earners, as shown by the Bureau of Labor 
Statistics—has increased about 24 per- 
cent since the 1st of January 1941; that 
is, in the 2 years preceding the 15th of 
last April, an average of 10 percent a 
year, and fairly constant. There has 
been no greater rate of increase in the 
last 4 months than in the 2 years before 
that time. At the same time the hourly 
wage rates increased in the neighbor- 
hood of 40 percent, and average weekly 
earnings increased in the neighborhood 
of 57 percent, as compared with 24 per- 
cent increase in the cost-of-living rate. 
The general effect of the activities of the 
Price Administration therefore has been 
reasonably successful—certainly far 
more successful than the attempt to 
control wages through any voluntary 
program, 

While prices in the first 342 months 
of this year rose 3 percent, hourly wage 
rates, Little Steel formula, and all, rose 
4 percent in 3 months. Average weekly 
earnings rose 5 percent. So that so far 
as the war worker is concerned, he has 
no right to ask for a subsidy. 

It is pointed out that there are many 
groups in this country whose real earn- 
ings are less than they have been, be- 
cause their wages have not been in- 
creased—school teachers, for instance, 
and many others—while their cost of 
living has increased. So that it is not 
entirely fair to say that the consumer 
has no case. Some consumers have a 
case, while other consumers do not have 
a Case. 

In general, I do not think there is to- 
day any tremendously serious threat of 
inflation. I am not primarily concerned 
about inflation, and I think it has been a 
mistake to wave prevention of inflation 
as the first policy of the Government, 
and disregard other policies, for there 
are two other elements which must be 
considered. The first is production. We 
must attain production, regardless of 
price. It is better to have meat at almost 
any price than to have no meat at all, 
the situation in which a good many cities 
find themselves today. Production is 
even more important than price. 

There is another element which I 
think is important, and that is a sense 
of justice. I do not think we can main- 
tain the morale of thé people if we are 
to say to workmen, for instance, “Yes; 
the cost of living has risen 25 percent, 
but we will increase your wages only 15 
percent.” 

I do not think that simply because it 
is war time we can say to the small pack- 
ers, “You must buy cattle and sell the 
meat at a loss.” The packers may do so 
for a while, but cannot continue to do 
so indefinitely. The general attitude on 
the part of the Office of Price Adminis- 
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tration has been that justice makes no 
difference; that “our one rule is to hold 
the line, and we do not care whether we 
are fair to you or not.” At least that is 
the kind of treatment my constituents 
have received. I think such a policy is 
a mistake. I think all these things 
should be taken into consideration. I 
believe that efficient price control, ef- 
ficient management, with courage, and a 
real sense of working with the trade, get- 
ting its advice, following what it advises 
in connection with these controls, would 
have held the price even better than it 
was held, and would have done so with 
more justice, and with less adverse effect 
on production. 

Mr. President, I am very hopeful that 
if we have an efficient administration of 
price control we can hold the rise to 6 
percent a year instead of 10 percent a 
year. Even if we have a rise of 10 
percent a year for 5 years, if finally the 
rise goes to 50 percent, it is not going to 
be a calamity. It is going to be un- 
fortunate for many persons. But in the 
World War the cost of living went up 
100 percent. That was too much. It 
resulted in creating hardship, and should 
be avoided. If the present war should 
continue to the end of 1946, with an in- 
crease of 10 percent a year, in 4 years of 
war and 1 year pre-war, resulting in a 
total of 50 percent increase, I would not 
rogard that as serious. So I believe the 
price control is sufficient. 

On the other hand, I think we must use 
every weapon we possibly can use to 
prevent increases in prices. I do not like 
to take the attitude that we shall not 
under any circumstances have any 
power to subsidize. I do not know how 
I can draw the distinction between 
different kinds of subsidies, It is really 
a question which, as I see it, must be left 
with some discretion to the Administra- 

“tor. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. I may suggest that there 
are two kinds of subSidies, those legalized 
and authorized by Congress, and those 
which are not. 

Mr. TAFT. Yes, but Congress never 
has considered the subsidy question seri- 
ously, it mever has decided what its 
policy in that respect should be. I think 
I am as much disposed as anyone to 
criticize the Government for doing things 
which are illegal, but approaching this 
question I am willing to begin de novo 
and decide what ought to be the subsidy 
policy of the United States Government. 
I have tried to write in my amendment 
what I think cught to be the subsidy 
policy of the Government, that is a rea- 
sonable sum for use in subsidies, and one 
which does not in its very nature permit 
what might be called a general consumer 
subsidy, and does not permit an abso- 
lute “hold the line” policy. The whole 
effect of the use of this $450,000,000, ac- 
cording to Mr. Gilbert, the economist for 
the O. P. A., will be to reduce the cost 
of living only 1.1 percent. Frankly I 
do not think it is worth it. I felt $250,- 
000,000 was enough to do what I had in 
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mind. The committee thought that so 
long as these commitments had been 
made it would be better to make the sum 
$500,000,000. I am willing to go along 
with that. 


Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. TAFT. I yield. 

Mr. JOHNSON of Colorado. I do not 


wish to try to become technical with re- 
spect to the language in the Senator's 
amendment, but I wish to ask a question, 
In paragraph (c) of section 5 this lan- 
guage is found: 

The Reconstruction Finance Corporation 
is authorized to borrow not to exceed $500,- 
000,000. 


Then as an afterthought—and that is 
my language— 

And to use or allocate any part of said sum 
prior to July 1, 1944. 


My point is that the restriction is 
placed entirely upon the amount which 
can be borrowed, not upon the amount 
which can be used. If the R. F. C. has 
another $500,000,000 on hand in some of 
its revolving funds, or otherwise, which 
it can use, it will have a total of $1,000,- 
000,000 to use for this purpose, because 
no limitation is placed on the use of the 
money by the language of the Senator’s 
amendment. The limitation is placed on 
the amount which can be borrowed. 

Mr. TAFT. The Senator should read 
the first part of the section. I shall be 
glad to consider the question, but it 
rather seems to me that when we say 
that the R. F. C. shall not “pay any subsi- 
dies or purchase any commodities 
* + + orborrowanymoney *°* * 
except as provided in this section or 
hereafter expressly authorized by the 
Congress,” the R. F. C. is barred com- 
pletely from using any other: money. 


“Then there is a positive authority given 


the R. F. C. to borrow $500,000,000, and to 
use that sum. 

Mr. JOHNSON of Colorado. The point 
I make perhaps is not sound, but in the 
first paragraph the Senator’; amend- 
ment provides: 


Except as provided in this section— 


And further along in the amendment 
no limitation is placed on the amount, 
the amendment simply providing: 

And to use or allocate any part of said sum. 

Mr. TAFT. The language is: 

The Reconstruction Finance Corporation 
is authorized to borrow not to exceed $500,- 


000,000, and to use or allocate any part of 
said sum prior to July 1, 1944. x 


Not some other sum. I really do not 
think the amendment would authorize 
the use of 1 cent more than $500,000,000. 

Mr, AIKEN. Mr. President—— 

The PRESIDING OFFICER (Mr. Mur- 
pock in the chair). Does the Senator 
from Ohio yield to the Senator from 
Vermont? 

Mr. TAFT. I yield. 

Mr. AIKEN. Mr. Jesse Jones came be- 
fore the Senate subcommittee on food to 
testify on this very matter. The chair- 
man of the committee, the Senator from 
North Carolina [Mr. SMITH], was present 
in the committee meeting as was also the 


distinguished minority leader, the Sena- 
tor from Oregon [Mr. McNary]. If my 
recollection is correct, and I think it is, 
Mr. Jones told us that he had money to 
pay the $450,000,000 subsidy. We asked 
him where he was going to get the money, 
and he said he had it. He said that if he 
needed more he would come to Congress 
for it. That appears to be exactly what 
he has done. He has come to Congress 
asking for $500,000,000 more. 

Mr. TAFT. Mr. President, Mr. Jesse 
Jones did not write the amendment. I 
wrote it. It seemed to me the committee 
amendment contained in the bill was in- 
adequate. It only limited the power of 
the Commodity Credit Corporation. It 
did not limit the Reconstruction Finance 
Corporation at all. It seems to me that if 
we pass the bill in its present form we 
would practically O. K. the general policy, 
and leave the situation wide open. My 
interest is to provide a limitation. If Mr. 
Jesse Jones came to Congress, I can 
assure Senators he would ask for at least 
$1,000,000,000. Mr. Jones came here last 
December, as I recall, and asked for 
$1,000,000,000, and the committee voted 
to give it to him. He said he did not think 
he had to come, but that he always 
wanted to consult Congress. When the 
measure came before the Senate it turned 
down that provision, and the measure 
was returned to committee. The next 
time Mr. Jones did not come before Con- 
gress and make a request. He simply 
went ahead and subsidized. 

Mr. AIKEN. If the Senator from 
Ohio knew that Mr. Jones had $450,000,- 
000 would he still approve giving him 
$500,000,000 more? 

Mr. TAFT. Mr. Jones does not have 
any money in that sense. He has certain 
borrowing power, and he has repeatedly 
testified before our committee and before 


other committees that all that borrowing’ 


power is committed. There is a bill 
pending in the Committee on Banking 
and Currency to provide him with 
$5,000,000,000 more. 

In spite of that fact Mr. Jones found 
$450,000,000 when the President asked 
him to. I can only assume that it came 
out of money which he had committed, 
but which he knew would never be called 
for. If he took it out of that class of 
money there is about $7,000,000,000 more 
of the same kind of money in the R. F. C., 
and I see no reason why he should not 
find $7,000,000,000 as well as the 
$450,000,000 he previously found, unless 
we shall limit his power. 

Mr. AIKEN. We should limit it. 

Mr. TAFT. I may say that the whole 
problem really arises out of the unfortu- 
nate condition into which we have gotten 
in connection with the Government cor- 
porations and the fact that they are not 
subject to the rules governing appropria- 
tions. They have money available for 
rather vague general purposes. Under 
the act passed by Congress, the R. F. C. 
has money available for almost any pur- 
pose. Unless we adopt a restraining 
policy with respect to the R. FP. C. we 
shall not impose restraint such as we 
usually exercise through appropriations. 
‘That is the reason this measure attempts 
to impose a new kind of restriction which 
we have never imposed heretofore, by 
providing that no money, corporate or 
otherwise, shall be used for certain pur- 
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poses, except in accordance with certain 
policies which we declare. I am per- 
fectly confident that is a sound principle, 
Whether the Congress wants to allot 
$50,000,000, or whether it wants to allot 
$250,000,000, or whether it does not want 
to allot any money, is up to Congress. 
What I am interested in is to lay down a 
policy which will prevent the continua- 
tion of a wide-open subsidy policy which, 
before we get through, may well amount 
to $5,000,000,000 a year. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield to the Senator 
from Nebraska. 

Mr. WHERRY. Before the Senator 
concludes his discussion of the point of 
production, I should like to ask him how 
the amendment, if agreed to, would pro- 
vide for encouraging the production of 
beef, if the subsidy is paid. 

Mr. TAPT. It would not, unless those 
in charge chose to subsidize certain pack- 
ers. I suppose it is conceivable that 
they might subsidize ceriain packers. 
They might subsidize certain types of 
beef if they thought that by so doing 
the production of beef would be in- 
creased. ‘ 

Mr. WHERRY. If the packer were 
subsidized, would there be any assurance 
that the subsidy would go back to the 
producer? 

Mr. TAFT. The subsidy would have 
to be made on that condition; yes. The 
Senator asks me if it is possible. I say 
it is possible if the subsidy is used, with- 
out increasing the price of cattle, to in- 
crease the production of certain kinds 
of cattle. There is some question 
whether the kinds of hogs now being 
brought to the stockyards are too heavy 
for some uses, and there is a desire for 
different kinds of meat. Subsidies can 
be used for all sorts of purposes. I think 
some of the purposes may be very effec-~* 
tive in giving the farmer more money for 
certain commodities, and yet holding 
down increases in prices. - 

Mr. WHERRY. But the operation 
thus far, since last Tuesday, has been to 
roll back the prices to consumers, with- 
out any assurance that the subsidies 
will go to the producers; is not that 
correct? 

Mr. TAFT. It would be possible, if it 
were desired to do so, to make any roll- 
back illegal, and to force the restoration 
of the prices which have been rolled 
back. That would be a possible provision 
which could be added to the amendment, 
in addition to what it already provides. 
However, as a matter of fact, in principle 
there is not much difference between 
rolling back the price and subsidizing 
the commodity or increasing the price 
and subsidizing the commodity. The 
result may be to give the producer more 
money; but the net result, when we get 
through, as I see it, is not any different 
in kind. I think the roll-back is not 
very different from the subsidy, but I 
think it could be done in such a way as 
to give the benefit to the producers. 

Mr. President, let me call attention to 
the provisions of subsection (a): 

(a) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and 
pay to shippers of commodities or others the 
increased costs of transportation resulting 
from the war emergency, 
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There are a number of products on. 
which such increases have occurred. 
The principal ones are coal and oil. 
Nearly all the increases have resulted 
from increased costs of water transpor- 
tation or from the elimination of water 
transportation. I say they are justified 
largely on the ground that before the 
war we had certain relationships be- 
tween different parts of the country. 
The result of the increased cost of trans- 
portation has been to discriminate 
against some sections of the country, as 
contrasted to others. A mill in Pitts- 
burgh may pay for coal the same price 
it paid at the beginning of the war. Un- 
less a subsidy is granted, a similar mill 
in New England, making the same prod- 
ucts, would have to pay a great deal 
more for coal. I think the general pol- 
icy of subsidizing increased costs of 
transportation due to the war is one 
which will tend to restore the balance 
existing before the war, and will tend to 
prevent discrimination. Discrimination 
of that kind, it seems to me, might well 
be prevented by having the taxpayer pay 
the bill, rather than by calling upon one 
section of the country to pay it. 

I estimate that the subsidies which now 
are in force under subsection (a) are 
costing approximately $160,000,000 a 
year. The exact amount of the increase 
is not very easy to determine, but the 
figure of $160,000,000 seems to be the 
consensus of opinion. 

Subparagraph (b) reads in part as 
follows: 


The Reconstruction Finance Corporation 
is authorized to borrow money and to pay 
the subsidies relating to, or purchase for the 
purpose of selling at a loss, strategic and 
eritical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of 
the United Nations. 


I have already said that if subsidies 
are to be used to keep down the costs of 
production of the things the Government 
is going to buy, it is fairly obvious that 
we cannot lose any money. At worst, we 
simply would take money out of one 
pocket and put it into another. At best, 
as in the case of the copper subsidy, by 
holding down the cost of the copper from 
the low priced mines to 12 cents, we 
might save the Government four or five 
times as much money as it would actually 
pay out in a subsidy. 

Added to that are the subsidies to high- 
cost-of-production minerals to increase 
the production thereof. In the case of 
some minerals, possibly even in the case 
of high-cost oil, the production is not 
going to the United States Government, 
but at least in part is going to the civilian 
population. Therefore, we added the 
clause: 

And to subsidize the high cost production 


of minerals to increase the production 
thereof, 


We added it as an instance in which, 
by the payment of a small amount of 
money, we might save the consumer, as 
well as the Government, a considerably 
larger sum of money. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr, TAFT. I yield. 
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Mr. MILLIKIN. The term “minerals” 
usually includes oil. Does the Senator 
think that is sufficiently established so 
that it is not necessary to state specifi- 
cally that oil is included in the term 
“minerals”? 

Mr. TAFT. Idonotknow. Icanonly 
say that the distinguished former Sena- 
tor Brown, of Michigan, felt that the 
term “minerals” properly included oil; 
that oil was a mineral, not a metal. 

Mr. GEORGE. The courts have so 
held. 

Mr. TAFT. I think so. That is my 
impression. 

Mr. MILLIKIN. Technically, in the 
law of oils and gas, we refer to oil as a 
mineral. 

Mr. TAFT. Yes; I think oil is a min- 
eral, 

Mr. President, the other provisions are 
simply to the effect that the Commodity 
Credit Corporation is authorized to pay 
up to $175,000,600. That is a little more, 
I think, than they are committed to. So 
far as I could ascertain, I do not think 
they are committed to more than ap- 
proximately $125,000,000 or $150,000,000, 
on the subsidies they have announced, 
The committee seemed to feel somewhat 
more generous toward the Commodity 
Credit Corporation, because they felt the 
Commodity Credit Corporation was in- 
terested only in increasing production, 
that the subsidies they might make would 
be in nearly all cases producers’ subsi- 
dies, and that they were not subject toa 
charge of being interested in roll-backs. 

Mr. President, I do not think I like a 
subsidy better than does anyone else. I 
know very well that I do not like the 
idea of a general consumer subsidy or 
the use of subsidies to hold the price 
level where it is. I do not think it can 
be done. I do not think it should be 
done. I think an attempt to do it would 
do more harm than not to try to do it. 

On the other hand, I see nothing 
basically wrong in the principle of sub- 
sidies. We have been paying the farm- 
ers subsidies. We pay subsidies, in effect, 
in the way of relief payments. We pay 
Subsidies to the poorer consumers. 
Hardly a day goes by that we do not 
approve a subsidy to someone. I can- 
not see anything simply in the principle 
of a subsidy which should lead us com- 
pletely to invalidate any and all sub- 
sidies which may be proposed. I do not 
think we can go into the question of this 
kind of subsidy or that kind of subsidy. 
They are almost impossible to define. 
It is almost impossible to tell what situa- 
tions may arise. 

Therefore, I have felt that the proper 
way to limit subsidies is to impose a 
broad financial limitation, to bring all 
kinds of expenditures for subsidies with- 
in that limitation, and then to leave to 
the discretion of the administrative 
officers the determination of how that 
amount of money shall be used. That 
is the question affected by this particular 
amendment. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield so that I 
may ask a question? 

Mr. TAFT. I yield. 

Mr. CLARK of Missouri. I tried to 
ask a question of the Senator from Ohio 
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some time ago. At that time I did not 
wish to interrupt the trend of his 
thought. I should like to ask the Sena- 
tor this question: He admits that his 
amendment introduces an authorization 
for a theory of subsidy entirely new and 
different from that authorized under 
existing law; does he not? 

Mr. TAFT. No; I do not think it is 
@ new vheory as compared to that au- 
thorized under existing law. I think the 
existing law provides no money. Weare 
providing money with which to do some- 
thing for which we have not heretofore 
provided money. 

Mr. CLARK of Missouri. Let me ask 
the Senator from Ohio another ques- 
tion. Does he believe that under exist- 
ing law there is any authority what- 
ever—to be more specific, under section 
2 (e) of the Stabilization Act—for the 
kind of roll-back policies which the Re- 
construction Finance Corporation, in 
conjunction with the Office of Price Ad- 
ministration, has attempted to place in 
effect in the last 2 weeks? 

Mr. TAFT. I stated in answer to the 
Senator from Georgia that in my opinion 
the attempt to pay subsidies for a roll- 
back was not authorized by the Price 
Control Law. 
in that respect. On the other hand, 
I stated that I did not see very much 
difference between that kind of a sub- 
sidy and one which is paid to prevent 
an increase in the price of a product, 
In principle they seem to be exactly the 
same. 

Mr, CLARK of Missouri. Mr. Presi- 
dent, will the Senator further yield? 

Mr, TAFT. I yield. 

Mr. CLARK of Missouri. I know that 
the Senator from Ohio is a very distin- 
guished lawyer. As a legal proposition, 
he must admit that at the present time 
there is no authority whatever in law 
except section 2 (e), for what has been 
done in the past few weeks by the O. P. A. 
and the R. F.C. At least, I understand 
that to be the contention of the Sen- 
ator. 

Mr. TAFT. That is my opinion. The 
attorney for the O. P. A. claims that 
there is legal authority, and we had quite 
a strenuous argument in the committee 
on that question. 

Mr. CLARK of Missouri. Did the rep- 
resentative of the O. P. A. claim that 
there was any authority aside from sec- 
tion 2 (e) of the Stabilization Act? 

Mr. TAFT. He claimed it under that 
section, 

Mr. CLARK of Missouri. Does the 
Senator from Ohio admit that his 
amendment would authorize a new form 
of subsidy hitherto unauthorized by 
law? 

Mr. TAFT. I think it would. 

Mr. CLARK of Missouri. I thank the 
Senator for his frankness. 

Mr. TAFT. In my opinion the original 
Price Control Act did not cover a sub- 
sidy to pay a roll-back; and I think this 
amendment does cover a subsidy to pay 
a roll-back. 

Mr. CLARK of Missouri. I was sure 
I would get from the Senator a frank 
and succinct answer, and I thank him 
for his frankness. 


The Senator is correct: 
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Mr. MALONEY. Mr. President, I 
shall not long detain the Senate in con- 
nection with this proposal, because I 
think it has already been well covered 
by the able Senator from Alabama [Mr. 
BANKHEAD], who is in charge of the bill, 
and the distinguished Senator from Ohio 
(Mr. Tart], who has just concluded. 

I wish, however, to point out for the 
Recorp two or three things which I think 
are important. First, I should like to 
say that in my judgment the Committee 
on Banking and Currency and the Sen- 
ate—and, if this proposal prevails, the 
country—are indebted to the Senator 
from Ohio. He has submitted what I 
regard as a very sensible and fair 
amendment. 

I should like to emphasize the fact 
that it serves notice on those in charge 
of the subsidy program that there is a 
limitation on how far they may go. It 
serves notice on them, as well as the 
country, that the Congress is concerned, 
and makes provision that before the ex- 
penditure of additional money for sub- 
sidies, Congress must be consulted. 

I approach this new subsidy proposal 
with some fear. I do not like this form 
of subsidy, and it was after some re- 
luctance that I concluded that the public 
welfare could bést be served by the adop- 
tion of the kind of program proposed in 
the Taft amendment. 

We are at the moment confronted 
with an unlimited subsidy program. I 
think that those directing the program 
now in effect have gone beyond the pro- 
visions of the law, and if this amend- 
ment does nothing more, it removes any 
question of illegality from the subsidy 
program already under way. I do not 
know how better we could do anything 
about it than by way of the amendment 
proposed to the Commodity Credit Cor- 
poration bill. 

Mr. President, the amendment of the 
Senator from Ohio does more than that, 
although I think that in itself is extreme- 
ly important. It gives those in charge of 
the price-control program what appears 
to me to be the last chance to prevent 
runaway inflation. The whole purpose of 
the subsidy program, so far as foodstuffs 
are concerned, is to prevent.a runaway 
inflation, and to provide for the stabili- 
zation of prices and wages. I believe that 
every Senator knows that if we permit 
prices further to rise, which is the alerna~ 
tive to this amendment, there will be fur- 
ther demands for wage increases, and 
then there will be a constant jockeying 
between price rises and wage increases. I 
do not think anyone will challenge that 
statement. 

The Taft amendment would certainly 
improve the morale of the American peo- 
ple, which is greatly upset by the price 
rises which have occurred and the in- 
creases which are threatened: In short, 
Mr. President, the proposal appears to me 
to be the lesser of two great dangers. 

As members of the committee know, I 
have long wanted to provide a standard 
of operations and a limitation on the 
expenditure of funds. In the committee 
I asked Mr. Brown and his associates if 
they would not give to the Congress a list 
of the commodities which they intended 
to subsidize, or which they felt they might 


6336 


find it necessary to subsidize under their 
program. I was even anxious to write 
such a list into the law, and we discussed 
that thought in the committee. 

I think it might be well to point out 
that I have just received an answer to 
that request. In a moment I shall sub- 
mit it for the Recorp, but first I wish 
further to point out, and emphasize. in 
case this undertaking should later prove 
to be a failure, that the amount of money 
provided in the Taft amendment meets 
the desires of those in charge of the 
program. I understand—and I should 
like to be corrected by the able Senator 
in charge of the bill or by any other 
member of the committee if I am mis- 
taken—that the $500,000,000 provided 
for the Reconstruction Finance Corpora- 
tion is in keeping with the wishes and 
desires of Mr. Brown and Mr. Jesse Jones 
and others. It is my understanding 
that the $175,000,000 provided for the 
Commodity Credit Corporation meets 
the apparent needs of the Commodity 
Credit Corporation. 

It is important that this statement 
now be made a part of the Recorp be- 
cause I do not want Congress criticized 
if at some time in the future there 
should be a request for additional funds, 
as I assume there may be. I do not want 
the charge to then be made that there 
was not complete cooperation, at least in 
the Senate. We are meeting not only 
the needs but the wishes of those in 
charge of the program. 

Mr. President, this afternoon I received 
a letter in answer to the request which 
I made, and to which I earlier referred. 
The letter was prepared by Mr. Richard 
V. Gilbert, economic adviser of the Office 
of Price Administration. Mr. Gilbert 
was one of the principal witnesses ap- 
pearing on more than one occasion at 
the hearings which were held upon the 
bill. The letter is addressed to me, and 
reads as follows: 

OFFICE OF PRICE ADMINISTRATION, 
Washington, D. C., June 23, 1943. 
Hon. Francis MALONEY, 
United States Senate. 


year. 

I am attaching a table showing the items 
now being subsidized. Of the list, only meats 
and butter are part of the roll-back program. 


coat DRAT 
ce of family our and bread will have to 


sidered desirable and to offset such increases 
in the price of minor items as proved to be 
mecessary to maintain or increase production 
of these items. 
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In addition to meats and butter, we are 
thinking tentatively in terms of milk, family 
fiour, corn-meal, bread, the major canned 
fruits and vegetables, and perhaps potatoes. 
Administrative difficulties have appeared 
which ralse considerable doubt in our minds 
as to whether coffee would be suitable for 
subsidy. 

Later this afternoon I shall send you a 
memorandum setting forth the case for the 
use of subsidies and the standards we pro- 
pose to apply in their use. As you will see 
from this memorandum, a subsidy program 
can be set up with adequate safeguards guar- 
anteeing against unwise and inflationary use 
of this instrument. 

Very sincerely yours, 
RICHARD V. GILBERT, 
Economic Advisor. 


In addition to the letter which I have 
just read for the Recor, I should like to 
haye printed, immediately following the 
letter, the table referred to therein, 
showing the items now being subsidized, 

There being no objection, the table was 
ordered to be printed in the RECORD, as 
follows: 


Taste Il—Present subsidies on cost-of-living 
commodities * 


{In millions of dollars) 


Meat 
102, 2-128, 5) Packer. 
Do. 
i ac ceunn Manufac- 
turer, 
Canner. 
Do. 
Manufac- 
turer, 
Importer 
geo pew 
nglan 
Coffee_........... Im A 
Refiners. 
Soybeans.._...... Processor. 
Nicotine sulfate.. 
Petro} eee Importer 
into dis 
trict I, 
Puerto Rican 
food. 
Sugar beets_.__._. Refiner, 
Lon transport... Do. 
Wheat for live- Livestock 
stock. feeders. 
Corn price ad- Shippers. 
ustment. 
Fiber and flar- Manufac- 
seed. turer. 
Subtotal___ 


War-tisk insur- 
ance. 


1 Break-down into civilian and Government com- 
modities not available. 

3 Cost in fiscal year 1943-44, 

3 Cost May 1942 through April 1043. 

4 Cost of 1942 crop. 

5 Fiscal 1943. 

6 Three quarters ending June 30, 1943, at an annual 


rate. 
T June 1943, at an annual rate. 


Mr. MALONEY. For many reasons I 
think it is important that the letter be 
placed in the Recorp at this time, because 
Senators will recall that earlier today the 
able Senator from Georgia [Mr. GEORGE] 
questioned the Senator from Ohio (Mr. 
Tart] as to how much further the O. P. A. 
authorities might go in connection with 
subsidizing other commodities. I wish to 
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make the record clear upon that point. 
There is no limitation, under the Taft 
amendment, on what the O. P., A. authori- 
ties might subsidize so long as they re- 
main within the limitation of the amount 
of money therein provided. However, the 
letter which I have just read clearly 
points out how far they expect they might 
be compelled to go. 

Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I yield. 

Mr. WILLIS. What principles are set 
up by which the Bureau is guided in fix- 
ing subsidies? Is there anything except 
the limitation in amount which may be 
prescribed? 

Mr. MALONEY. No; that is the only 
limitation. 

Mr. WILLIS. There is no principle or 
standard, or yardstick of any kind pro- 
vided to control the operations of the 
Bureau? 

Mr. MALONEY. As I understand, the 
only limitation is the amount of money 
provided in the Taft amendment, and 
whatever consolation one may obtain 
from the letter which I have read into 
the RECORD, 

Mr. WILLIS. Then we are conferring 
authority upon the Bureau and giving it 
the right to exercise discretion and judg- 
ment with respect to the standards: 

Mr. MALONEY. I am not entirely 
sure that I understand the Senator. I 
have said that there is no limitation on 
subsidizing commodities excepting as to 
the amount of money provided in the 
Taft amendment, or what is now the 
committee amendment. However, the 
Senator from Ohio is present and if he 
disagrees he may possibly wish to an- 
swer the question of the Senator. 

Mr. WILLIS. The question of whether 
subsidies may be levied is left to the ar- 
bitrary judgment of the Bureau, is that 
correct? 

Mr, MALONEY. I think the agency 
must be governed by whatever circum- 
stances may arise, and there is no limita- 
tion in the kinds of commodities. 

Mr. WILLIS. No limitation other 
than as to the amount of money which 
may be paid. 

Mr. MALONEY. I believe the Senator 
is correct, 

Mr. BANKHEAD. Mr. President, I 
wish to invite the attention of the Sen- 
ator to the amendment about which he 
is probably not advised. I refer to the 
so-called committee amendment. Para- 
graph (d) of the amendment would pro- 
vide a limitation to— 

All commitments heretofore made for such 

shall be fulfilled out of the sum 
authorized herein, and no further commit- 
ments shall be entered into. 


Mr. MALONEY. I am glad the Sen- 
ator from Alabama has broughi that up, 
and particularly since the Senator from 
Ohio is present. 

Mr, BANKHEAD. The Senator did 
not hear the statement of the Senator 
from Connecticut. 

Mr. MALONEY, I have stated that 
there is no limit to the kinds of commod- 
ities except the money limitation. 

Mr. TAFT. I did not mean they had 
to carry out the program for a full year, 
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if necessary. They made some press 
releases about it. They have not made 
anything which I would call a commit- 
ment except to the packers who are re- 
quired to sell at a loss, with the ander- 
standing that they will get subsidies. It 
is a commitment to them. I do not 
think there is any commitment to con- 
tinue the program beyond today if they 
do not want to. They can pay the dif- 
ference. 

Mr. MALONEY. That is my under- 
standing, but that is not the question 
now raised. 

Mr. BANKHEAD, It is on the Com- 
yi Credit Corporation and not the 

15S AK OF 

Mr, MALONEY. I was talking about 
the R. F.C. 

Mr. President, I ask unanimous con- 
sent to have printed in the RECORD at 
this point a newspaper article setting 
forth the views of Chester Bowles upon 
this subject. Mr. Bowles, who is the 
O. P. A. director for the State of Con- 
necticut, is held in very high esteem in 
my State and by the O. P. A. authorities 
in Washington. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


BowLES Sees SUBSIDY REIN ON INFLATION— 
BELIEVES BY SUBSIDIZING FEW ESSENTIAL 
Propucts Cost oF LIVING Can BE KEPT IN 
LINE 
Prevention of inflation was shifted into 

the lap of Congress by Chester Bowles, State 

O. P. A. director, Monday night. In his regu- 

lar weekly broadcast, he sald that effective 

price control would be impossible without a 

congressional appropriation to be used as sub- 

sidies. A subsidy program might cost $2,000,- 

000,000, he estimated, warning that an in- 

crease in the cost of living by 20 percent 

would cost $15,000,000,000 to consumers. 

“If we are going to do a complete job of 
price control,” Bowles stated, “we will need, 
sooner or later, some additional subsidy 
money from Congress, If we do not get it, 
retail prices are going to continue on up. 
There are no two ways about that,” he said 
flatly. 

NOT FREE FROM DANGER 


Bowles admitted that subsidies “are not 
free from danger and subsidies are not 
cheap.” He pointed out that many medici- 
nal drugs are also dangerous unless adminis- 
tered by skilled physicians. “Subsidies like- 
wise should be applied to our economy only 
in the case of dire necessity,” stated Mr. 
Bowles. 

“Whether we like it or not, the facts are 
clear,” Bowles summarized. “The limited 
use of subsidies, with all their dangers, is 
tne one and only way in which we can meet 
higher production costs and still keep the 
prices you pay in the stores from moving 
steadily upward.” 

Defending the cost of subsidies, Bowles as- 
serted, “They onlwcost a fraction of what in- 
flation would cost.” Explaining his stand, he 
said, “By subsidizing a few essential products, 
we can hold the entire cost of living in line. 
If instead of using subsidies, we allow those 
few prices to go up, pressure will quickly de- 
velop for price increases on other products. 
The resulting increase in the cost-of living 
will then lead to an increase in wages, until 
the whole cost of living moves forward on a 
broad and expensive front.” 

SUBSIDY CUTS BUTTER COST 

Bowles pointed out that subsidies had al- 

ready reduced the price of butter by 5 or 6 


cents and announced that, effective next 
Tuesday, reductions in the price of meat of 
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from 2 to 8 cents would result from sub- 
sidies. 

“Grade A round steak, for instance, will 
come down from a top legal ceiling price of 
48 cents to 42 cents a pound,” Bowles re- 
vealed. “Hamburger from 33 cents a pound 
to 29," he continued. “Grade A lamb chops 
from 66 to 60 cents, veal cutlets from 52 to 46 
cents. Grade A bacon, sliced, from 47 to 42 
cents.” Bowles termed these “major price 
reductions” which “will mean a noticeable 
drop in your weekly food budget.” 

Dollars-and-cents ceiling, Bowles declared, 
is the only method of making price control 
“really effective.” Because prices heretofore 
have been controlled under different types 
of ceilings, “it has often been hard to tell 
when you were being charged too much.” 
This difficulty will be done away with the 
complete establishment of State-wide price 
ceilings, Bowles predicted. 

With the sole exception of fresh fish, all 
food items will be under this dollars-and- 
cents control “very shortly,” Bowles promised. 
“Fresh fish,” he explained, “may never be 
under dollars-and-cents ceilings. Offshore 
fishing has been sharply curtailed and there 
is the constant problem of spoilage.” 


Mr. MALONEY. Mr. President, I also 
ask to have printed in the body of the 
Recor» at this point an Associated Press 
dispatch from the city of Chicago entitled 
“Serious shortages for civilians seen in 
coming months.” I wish Senators to 
understand that I ask that the article be 
printed particularly because of my inter- 
est in the civilian supply bill, which was 
sponsored by myself, the Senator from 
Ohio, and the able Senator from Nevada 
[Mr. ScrucHam]. 

There being no objection, the article 
was ordered to be printed in the Recorp, 
as follows: 


SERIOUS SHORTAGES FOR CIVILIANS SEEN IN COM- 
ING MONTHS—FURNITURE EXECUTIVE WARNS 
STOCKS ARE DANGEROUSLY LOW 


Cuicaco, June 21—A serious situation 
in civilian home goods supplies will be 
reached in 4 or 5 months, “unless the Goy- 
ernment applies remedies at once to avert 
impending shortages that result from cut- 
ting civilian supply below minimum comfort 
standards,” Roscoe R. Rau, executive vice 
president of the National Retail Furniture 
Association, said today. 

In a statement at the opening of a 10-day 
summer home furnishings market at the 
American furniture mart and the merchan- 
dise mart, Rau stated that “available home 
goods supplies have never before been so 
limited in the face of such great demand.” 

“This is the eleventh hour,” Mr. Rau said. 
“The fat of retail inventories has been re- 
duced to a thin cushion that cannot much 
longer absorb the shock. Any realistic pre- 
diction as to the future of home goods stores 
must recognize that a serious situation will 
be reached in 4 or § months unless the Office 
of Civilian Requirements and other War 
Production Board agencies move to apply 
remedies at once. * * * 

“Limitation of consumer durable goods 
has reached the level where it carries a 
direct threat to the war effort,” he added. 
Shortages now existing, he said, include bed- 
ding and bedsprings, cutlery and kitchen- 
ware (less than 2 months’ supply), baby car- 
riages and juvenile furniture, wood furni- 
ture for eating and sleeping, and repair parts 
for home equipment, 


Mr. MALONEY. Mr. President, I also 
ask to have printed in the Recorp at this 
point an article entitled “Civilian Goods 
in Wartime” from the Nation’s Business 
for April 1943. The article was written 
by Mr, Charles H, Kaletzki, whom I do 
not know. The article deals with the 
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civilian supply situation, which everyone 
knows to be serious and dangerous. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


CIVILIAN GOODS IN WARTIME 
(By Charles H. Kaletzki) 


With our reserve stocks of consumer goods 
well-nigh depleted, and our distributive sys- 
tem periled as a result, the time has come 
to initiate a drive to protect our civilian 
economy by resuming some production of 
consumer goods. Without that, the success- 
ae of a global war will be impos- 
sible. 

Now, after 15 months of experience in 
actual war, the scope of military operations 
is becoming plain and we can see more 
clearly the dangers that lie ahead. It is now 
time for government to encourage consumer- 
goods production if— 

1. The fundamental needs of American 
families are to be met even on a curtailed 
standard of living. 

2. The distributive system which has been 
the basis for the creation of American wealth 
is not to be destroyed, thus opening the way 
for another system detrimental to American 
business, 

8. The life of small American communi- 
ties, which are the very essence of America, 
is to be maintained. 

4. The opportunity for the obscure indi- 
vidual to rise is to be held as a promise to 
succeeding generations, 

It is essential that government make it the 
résponsibility of some substantial agency to 
bring these things about. 
inde year ago, a high Treasury official was 

ld: 

“If we destroy our distributive system, we 
destroy our wealth-producing facilities, on 
which you must depend for taxes—and for 
the sale of bonds.” 

His answer was: 

“This is all-out war. Some are going tò ` 
become wealthy, perhaps. Many more prob- 
ably will lose. What of it? Hundreds of 
thousands of lives may be lost. No one 
knows whose lives. So it must be with busi- 
ness. Let the chips fall where they may. 
Those who cannot withstand the pressure 
will have to go.” 

Apparently such foundation thinking in 
high places in Government was the back- 
ground for curtailment. 

“The people of England have proven they 
could do without. We in America can do 


without, too.” 
But time has shown that England—her 
consumer goods production -~ virtually 


stopped—her wealth-producing facilities thus 
shrunken—had to be rescued by the Lease- 
Lend Act. Who can lease-lend to us? 

The English pattern apparently was the 
basis of the government demand that people 
stop buying to invest in War bonds and 
stamps. It was unpatriotic to`buy anything 
more than barest essentials. Indulging in 
luxury was traitorous. 

In spite of the propaganda against buying, 
our retail stores in 1942 had the greatest 
dollar volume in history. It was greater than 
the fantastic totals of 1929. Figures for 
1942 submitted by only 30 chain-store organi- 
gations showed a sales increase of 11.4 per- 
cent—with a total volume of $4,877,118,361. 

To do that volume it was necessary to dip 
deep into fhe reservoir of commodities which 
had been built up in the preceding years. 
Today the shelves of many stores are becom- 
ing bare. The smaller merchants are being 
told their stocks cannot be restored until 
after the war. 

PENNIES AT WORK 


Yet it is important that the men and 
women who are in war work, and earning 
money never before dreamed of, should be 
able to get something—no matter what— 


besides an accumulation of greenbacks as pay 
for their work 

Every dollar spent for merchandise is di- 
vided into many' parts. Perhaps less than 25 
percent represents the basic cost of manufac- 
ture. Several enterprisers and many hands 
might share even in that portion. Another 
portion goes to selling through the distribu- 
tor, jobber, wholesaler, and retailer on its way 
to the consumer. 

At each step, the few pennies taken from 
the consumer dollar accumulate with the 
volume of sales. They support American in- 
stitutions, provide the funds for the payment 
of rent and taxes; send children to schools 
and colleges, maintain the common social 
services; permit contributions to the Red 
Cross, the Community Chest, the churches, 
and all the other things bound up with our 
way of life. 

Remove merchandise from our stores, and 
there is no need for the merchant to adver- 
tise in his local newspaper. But the small- 
town press in America is vital to the main- 
tenance of morale because a free press, the 
one sure means of keeping the people think- 
ing the right way, can be maintained only 
through advertising. The newspaper pub- 
lisher is not paid by public funds. He is 
paid by the business he operates—the busi- 
ness of printing the advertising of his local 
merchants. Publication of our 12,600 or 
more daily and weekly newspapers can con- 
tinue only so long as stores have merchandise 
to sell. 

Probably 90 percent of the merchandise 
needed for mercantile establishments is pro- 
duced in factories tha are actually the “small 
business” of this country. 

It is perhaps.inherent in the philosophy of 
American business that only those who con- 
sider themselves the victims of monopolistic 
pressure are regarded as “small business.” 


Concerns able to function freely or without 


domination of so-called “big business” are 
somewhat reluctant to think of themselves 
as “small business.” 

Yet, in reality all American business is 
“small business,” except that which is specifi- 
cally under the control of corporations so 
large in their capital structure, or in their 
operating affiliations, as to dominate the 
market in which they operate. 

We should stop thinking of “small busi- 
ness" as the small “papa and mama” grocery 
store, the family-run repair shop, the village 
grist mill, or the small-town general store. 
The man in an upper bracket of earnings 
may not like to be thought of as a “little 
man”—but on a Nation-wide evaluation of 
his business stature, he might not be entirely 
at home in the company of General Motors, 
United States Steel, Du Pont, or our com- 
munication and transportation giants. Con- 
cerns whose volume runs into millions could 
well be “small business” in the American 
scheme. 


FORGOTIEN RETAILERS 


There has been a great cry that the so- 
called big companies have received the con- 
tracts for war material at the expense of the 
smaller. Early adherence to that method 
largely was responsible for the rapid devel- 
opment of the production facilities which 
have given us an offensive advantage. The 
smaller plants now are getting a larger share 
of the business. Few industries which could 
be converted have not been so converted. 
The business is being spread. Production of 
war material is well in hand, Large and 
small industries will continue to produce 
heroically for the military. 

Now, then, is the time to say to Amer- 
lean business: 

“Let's rebuild the fences of our civilian 


economy. 

The merchants of the country feel that 
they are the forgotten men—parasites on 
society in the eyes of official Washington. 
Change that attitude and the man behind 
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the counter will swell with pride because 
he, too, then is a fighting man alongside 
his son off somewhere in Africa. 

Recent testimony by representatives of 
wholesale and retail associations has clearly 
indicated that Government agencies have 
avoided consultation with such associations. 
Rather have they chosen other sources of 
information not nearly so likely to be well 
informed. These trade associations are re- 
spected in their fields. Their officials can 
well bespeak the support of their members 
for any program intended for the common 
benefit. 

Eliminate the stigma of saboteur from 
the factory that cannot be converted. Make 
it work—out in the open—to preserve the 
civilian economy. 

Government cannot ignore the creator of 
anything new in these times because we need 
new things to replace what has necessarily 
been eliminated. Tell the manufacturers 
that it is their duty to create new things— 
out of nothing, perhaps—and without the 
help cf anyone except the janitor. They will 
find the way. 

Who knows where there may be lurking 
another nylon—or rayon—or some form of 
synthetic rubber. The chemist is in his 
youth—literally. 

Send out the call. Encourage genius. 
Stimulate the imagination of every boy in 
college—every laboratory technician—every 
adult scientist to find something new—some- 
thing great—something trivial. Something 
that will make some one better pleased with 
his lot. And be sure that people understand 
it is not unpatriotic to buy it. It is buying 
that keeps money in circulation—that creates 
taxable wealth. 

Some machinery must be available to pro- 
duce these new things. Governmental de- 
partments must cooperate more closely in 
granting priorities for what is essential to the 
civilian economy. 

The distribution of great sums on war con= 
tracts and the subsequent taxing of profit is 
not enough. Payment of high wages and sub- 
sequent subtraction in taxes and enforced 
saving are not enough. Such dollars are tax- 
able only once, unless they are set in circula- 
tion in the channels of consumer trade.. 


MUST TRADE TO PAY 


No one wants even to think in terms of 
busjness as usual. No one even expects to 
buy a pound of butter or a roast of beef as 
before. If necessary, and all believe it neces- 
sary, we can get along beautifully with oleo- 
margarine, meat substitutes, a suit of over- 
alls, and last year’s hat, Those things are 
not important. 

But, if we are to be the arsenal of the 
United Nations—and if we are to pay, for the 
present at least, for all the munitions which 
we are supplying, our sources of wealth must 
be enlarged—not curtailed. 

The maintenance of commerce in the 
United States is essential to that creation of 
wealth. 

It is important, therefore, that government 
help set in motion the development of every 
form of manufacture that can possibly 
provide consumer goods without interfering 
with the efficiency of the war-production pro- 


gram. 

Victory will be achieved because it is the 
will of the people of America to win this war. 
Just as it is possible to perfect the organiza- 
tion for military victory—it is likewise within 
the realm of American ingenuity to find the 
way for preservation of our economy. It is 
a challenge to every American. 


Mr. MALONEY. Mr. President, pre- 
suming upon the time and patience and 
generosity of the Senate for a moment 
longer, I ask unanimous consent to have 
printed in the body of the Recorp an 
article entitled “Why Not Deal Congress 
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In,” by the scholarly Senator from 
Michigan (Mr. VANDENBERG]. The article 
appears in the Coronet magazine, which 
was-placed on the news stands yesterday. 
It deals with a subject of great import- 
ance, As modestly as I can, I should like 
to invite attention to the fact that I 
introduced a resolution which would— 
using the language of the Senator from 
Michigan—“deal Congress in.” Hear- 
ings were held on the resolution before a 
subcommittee of the Committee on Mili- 
tary Affairs, and I am among those 
Senators who are hopeful that the resolu- 
tion, which would create a committee to 
cooperate with the President, may be 
reported to the Senate in the near future. 
The resolution is referred to in this 
article. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


WHY NOT DEAL CONGRESS IN? 
(By Senator ArTHur H. VANDENBERG) 


You can’t be expected to play a poker hand 
if you aren't allowed to see the cards. Trans- 
lated into the sterner lexicon of war this 
means that Congress cannot cooperate effec- 
tively if it is denied the total war informa- 
tion which wise decisions require. Today 
there is no adequate war liaison between the 
executive and the legislative branches of the 
Government. Even the Senate Foreign Rela- 
tions Committee often has to get its informa- 
tion from the newspapers. The executive 
and the legislative functions are not in inti- 
mate gear. That is why I wrote the Presi- 
dent 1 week after Pearl Harbor asking him 
how he would react to the creation of a Joint 
Committee on War Cooperation. And that 
is why Senator MALONEY of Connecticut has 
proposed Senate Concurrent Resolution No. 
1. Democracy cannot function in a vacuum. 

The actual conduct of a war is necessarily 
an Executive function, and no one wants to 
interfere with these Presidential prerogatives. 
But sooner or later Congress inevitably enters 
the equation. The President can go his own 
way up to the point of declaring war; but 
only Congress can declare it. The President, 
in his constitutional role as Commander in 
Chief, runs the war; but only Congress can 
provide him with the implements. The 
President can negotiate a peace; but only the 
Senate can make it valid. It is an inextrica- 
ble partnership from beginning to end. 

Then, why aren't both partners working 
together in total, mutual confidence to best 
further the war effort? The reason is that 
there is no medium of constant contact to 
put the executive and the legislative gears of 
war in mesh. 

It is not enough that military and naval 
leaders are constantly testifying to the House 
and Senate Military Affairs Committees re- 
garding their immediate needs. Behind these 
mechanics lie the great, deep, basic questions 
of war policy, war strategy, and peace aims. 
The task of controlling them is assigned to 
the President. But except as Jongress knows 
the pattern, it cannot intelligently cooperate 
in implementing it; and except as the Presi- 
dent knows the congressional mind in respect 
to his pattern, he may head for needless 
trouble—and the country with him. 

Of course, the strategy of a global war can- 
not be conducted in a show window. The 
White House cannot very well discharge its 
war function in a town meeting of 531 Sen- 
ators and Congressmen. There would be too 
many leaks in a crowd of that size. But these 
handicaps simply emphasize the need for the 
creation of a small, select committee to act 
as the constant agent of Congress in intimate 
contact with the Chfef Executive. All infor« 
mation available to the President should be 
instantly available to them. 
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‘The function would necessarily be highly 
confidential. This committee could not even 
openly report to Congress—unless so grave a 
dissent to Presidential policy should arise as 
to make the committee willing to take the 
appalling responsibility of laying the con- 
troversy bare. Yet, here would be a safety 
valve, made up of trusted representatives of 
the Congress, who would always be available 
to advise their colleagues on the most help- 
ful legislative attitudes. Americans as a 
whole might well be better satisfied to feel 
that total war information being withheld 
from them was by no means solely lodged in 
an airtight White House compartment. 

During the Civil War, Congress created a 
Committee on the Conduct of the War, 
which tangled Lincoln in so much red tape 
that it is always now pointed to as the hor- 
rible example we should avoid at all costs. 
The trouble was that the committee lit- 
erally tried to conduct, a function which 
must remain in Executive hands. Yet even 
the historians who criticize it the most bit- 
terly concede that the mere fact of the com- 
‘mittee’s existence probably prodded the 
Union war effort into victory in much faster 
order. And today’s proposed Committee on 
War Cooperation would deliberately profit 
from this record and refrain from interfer- 
ing with the war functions of the Executive. 
It would simply add effective functioning for 
the Legislature—and thus be a boon to the 

„common welfare. 

It is no reflection on a man’s eyesight to 
say that he can't see in a dark room. And 
it is no reflection on congressional wisdom 
to say that it cannot act without knowledge. 
Let me give you a striking example. On 
January 3, 1943, the State Department issued 
its famous White Paper outlining, for the 
first public time, the story of our relations 
with Japan preceding Pearl Harbor. Mark 
you, this was 13 months after Pearl Harbor. 
Even the Senate Committee on Foreign Re- 
lations did not know that our Ambassador 
to Japan, Mr. Grew, had notified our Gov- 
ernment on January 27, 1941, that “there 
were reports from many sources that Japa- 
nese military forces planned a surprise attack 
at Pearl Harbor in case'of trouble with the 
United States.” 

Nor did we know that when the new Jap 
Ambassador, Nomura, arrived on March 8, 
1941, the “President well realized the proba- 
bility that Japan had already gone so far 
in a policy of conquest that it would be im- 
possible to persuade her to stop.” We did 
not know that on May 11, 1941, Secretary of 
State Hull told Nomura that “we propose to 
resist (Hitler) when and where such resist- 
ance would be most effective, whether with- 
in our own boundaries, on the high seas, or 
in aid of such countries as Great Britain.” 

We nad generalized information.. But we 
did not know what Churchill told his Parlia- 
ment following the Atlantic conference; 
namely, “that the United States even if not 
herself attacked would (probably) come into 
the war in the Far East and thus make the 
final victory assured.” Throughout that 
desperately vital year of preparation—from 
January to December, 1941—the Congress had 
to guess at its share of impending responsi- 
bility. 

We knew, generally, that the Japs sub- 
mitted a proposal on May 12. We did not 
know it demanded that we desert Chiang 
Kai-shek if he would not make a separate 
peace with Japan, We knew, generally, about 
the American proposal of June 21. We did 
not know that the Jap invasion of Indo- 
China, which our diplomatic spokesman bit- 
terly opposed, caused our State Department 
to decide it “could see no basis for pursuing 
further the conversations in which (they) 
had been engaged.” We did not know that 
this created “a situation in which the risk of 
war became so great that the United 
States * è * was confronted no longer 
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with the question of avoiding such risk (the 


_ encirclement of the Philippines), but from 


now on with the problem of preventing a 
complete undermining of our security.” 

On August 6 the Japs counter-proposed 
again. Two days later their proposal was 
again denied. We most certainly did not 
know that on August 17 the President handed 
the Jap Ambassador a statement to the effect 
that if Japan persisted in pursuing her policy 
of military domination by force we would be 
compelled to take any and all steps to safe- 
guard the rights of American nationals and 
insure the security of the United States. 

To make a long story short, this diplomatic 
interchange continued. Prime Minister 
Konoye proposed a personal conference with 
Mr. Roosevelt.. The idea was rejected without 
some sort of preliminary assurance of a 
different Nippon attitude. By November 3, 
1941, Ambassador Grew again “warned of 
the possibility of Japan’s adopting measures 
with dangerous suddenness which might 
make inevitable a war with the United 
States.” Even the Senate Foreign Relations 
Committee had to wait until January 3, 1943, 
to find that out. : 

Then came the prize hellion from Tokyo— 
Special Envoy Kurusu—bent on more “peace” 
talk. On November 20, we learned 14 
months later, Secretary Hull gave our final 
reply and Kurusu sald “it was the end.” 
Meanwhile, Knox and Welles had been com- 
missioned by the Cabinet to make some 
speeches “to prepare the people for such 
developments.” On November 28 Hull 
again warned the Cabinet that the Japanese 
“might make the element of surprise a central 
point in their strategy.” On November 29 
Hull told the British Ambassador—not Con- 
gress—that “the diplomatic part of our rela- 
tions with Japan was virtually over and that 
the matter will now go to the officials of the 
Army and the Navy.” Nine days later, Japan 
struck out of a clear sky on a peaceful Sunday 
morning and the war was on. 

Now, do not mistake me. The American 
record is consistently aboveboard throughout 
this distraught year. I do not even remotely 
imply any criticism of it. The negotiations 
with the treacherous Japanese could not have 
been conducted on a klieg-lighted movie lot. 

Yet it is not impossible, under equivalent 
war circumstances, for Congress, acting 
through a responsible liaison committee, to 
have its responsible war leadership wholly 
informed of all such developments so that 
the resultant information, though still highly 
confidential, shall permit of intelligent con- 


` gressional guidance. I wonder whether Pearl 


Harbor would have been so completely sur- 
prised on the morning of December 7 if the 
repeated warnings against such surprise had 
previously been a matter of discussion be- 
tween the executive departments and a joint 
committee on war cooperation? 

In the matter of post-war planning, we 
again question how Congress can act wisely 
if it has no connecting link with Executive 
commitments and policies regarding the at- 
titudes of our allies. ‘or instance, the very 
morning that Secretary of the Treasury Mor- 
genthau was telling some of us about his 
plans for post-war international stabiliza- 
tion as a great secret, our plans were told 
to the world in London. Is it right that the 
American people should get their informa- 
tion about our foreign policy in press dis- 
patches from London? This is a point never 
to be forgotten—when you deal Congress in, 
you come that much closer to dealing in the 
people. After all, it is their country. 

Here's just one counter sample of the utility 
of candor between the Executive and Con- 
gress. The morning after General Eisen- 
hower landed in north Africa, General Mar- 
shall called some 20 Members of Congress 
to a confidential room in the Pentagon. He 
frankly told us of the tremendous advantage 
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of Eisenhower's ‘cooperation with Admiral 
Darlan—an advantage refiected in saving 
thousands of American casualties otherwise 
expected, in saving at least 2 months’ precicus 
time in our offensive, in saving at least half of 
the French Fleet, in saving Dakar without the 
loss of a single life. Marshall begged that 
nothing should be said or done to upset the 
Darlan relationship. 

What was the result? The disclosures re- 
mained absolutely confidential, but some- 
how they totally stopped any congressional 
criticism. The whole truth was invincible. 
It was invaluable to the President, to Con- 
gress, to General Eisenhower, to the war. ef-. 
fort. It was just a little preview of the possi- 
bilities. of a joint. congressional committee 
on war cooperation. 

Well, that’s the whole story. Answering 
my letter of December 15, 1941, the Presi- 
dent said he would welcome such a commit- 
tee if Congress should choose to create it: 
But he adroitly suggested that. there might 
be considerable. congressional. opposition to 
any plan which would thus concentrate the 
war liaison in a comparatively few congres- 
sional hands, He was quite right. But the 
tremendous necessity persists. The plan will 
not work, unless it is wholeheartedly em- 
braced by all concerned. But upon that 
basis, a joint congressional committee on 
war cooperation can do much to integrate 
and unify the American war effort, to re- 
inforce our dedication to total victory, and to 
democratize the process by which we win 
the war and then the peace. Yes, it is past 
time to “deal Congress in.” 


Mr. O’MAHONEY. Mr. President, I 
desire to-ask the Senator from Connecti- 
cut a question before he takes his seat. 

Mr. MALONEY. I yield. 

Mr. O'MAHONEY. Does the Senator 
believe that the amendment which he 
has been discussing will have any effect 
on the shortages of civilian supply to 
which he referred? 

Mr. MALONEY. By itself, I am very 
fearful that it will not. I think it is all- 
important that the Congress pass and the 
President sign the civilian supply bill to 
which I referred. I think it important 
that we have a civilian supply claimant 
under statute. I rather expect that if 
such a law shall not be enacted—the bill 
has already passed the Senate—the ex- 


‘ecutive branch of the Government will 


find it necessary to set up by Executive 
order a claimant for the civilian popu» 
lation of our country, with some powers. 

Everyone knows, and I doubt that any- 
one knows better than the very able Sen- 
ator from Wyoming, that the civilian 
supply situation in this country is be- 
coming desperate, and in the matter of 
a few months I fear we will find ourselves 
confronted with another chaotic situa- 
tion. 

Mr, O’MAHONEY. I quite agree with 
the Senator, but I think he misunder- 
stands my inquiry. I thought he had 
been addressing himself solely to the bill 
reported by the Banking and Currency 
Committee with respect to subsidies, 

Mr. MABONEY. I was, and then I put 
an article into the Recor, and I thought 
that was the matter to which the Sen- 
ator referred. 

Mr. O’MAHONEY. I can understand 
how the Senator was misled. 

Let me say preliminary to the question 
which I shall again propound, that I have 
read the printed amendment offered by 
the Senator from Ohio, and I have read 
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the committee amendment, which has 
not yet been printed, and I am frank 
to say that it seems to me that neither 
amendment deals with the primary prob- 
lem. Both of them undertake, within 
certain limits, to place & restriction upon 
the power of the O. P. A. or of the R. F. C. 
or of the Commodity Credit Corporation 
to pay subsidies. But neither of them, 
it seems to me, offers any solution for 
the primary problem which now con- 
fronts the country, namely, the produc- 
tion of the foodstuffs which are needed 
for the armed forces, for the civilian 
supply, for lend-lease, and for the vast 
program of war relief which is being 
undertaken. 

Mr. TAFT. Will the Senator from 
Connecticut yield? 

Mr. MALONEY. Not for the moment. 
I did not understand the question of the 
Senator from Wyoming in the first place. 
I understand it now. 

Those who advocate the program con- 
tend that it will increase production. I 
am fearful that without it there is a 
likelihood of curtailment of production, 
or a lack of production, or a failure of 
production in certain circumstances. 
But I should like to call attention to the 
fact that the primary purpose of the 
‘Taft amendment, as I understand it, is 
to bring about stabilization of wages and 
prices in this country so as to prevent a 
runaway, wild inflation. 

Mr. TAFT. Mr. President, I do not 
quite agree with that, because the main 
purpose of my amendment is to prevent 
what we might call an over-all subsidy 
program, a $2,000,000,000 or $4,000,000,000 
program. The fact that such a program 
is prevented will, to my mind, prevent 
the successful application of an abso- 
lutely arbitrary price level. 

Mr. MALONEY. Will the Senator 
permit me to interrupt him a moment? 

Mr. TAFT. I should like to make this 
point, because if the Government 
adopted the policy of maintaining by 
subsidy an absolute level of prices, I 
am convinced it would never get pro- 
duction. I am convinced that if we are 
to get production we will have to have a 
gradually adjusted price level. It should 
be very gradually adjusted. It will help 
hold down subsidies a little, but I think 
that if the Government goes ahead with 
what has been suggested as a policy, 
and use whatever may be necessary to 
maintain the cost of living, it will not 
have the nerve to use Government 
money in subsidies to secure enough 
production. 

Mr. MALONEY. I should like to point 
out right there that the first thing I 
said when I rose was exactly what the 
Senator from Ohio has now said, that 
without the limitation of this amend- 
ment there would be no restraining in- 
fluence on the program already adopted, 
that the administration could spend 
billions of dollars, that it had its own 
subsidy program, and that it became 
necessary for Congress to do something 
about it. I want the Senator to know 
that I understand that important pur- 
pose of his amendment. But stabiliza- 
tion is the aim of the subsidy program. 

Mr. TAFT. I understand. I do not 
purport to say that the amendment is 
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intended to increase production, but I 
do say that it seems to me it would pre- 
vent the application of a policy which 
I think would be fatal to production. 

Mr. O’MAHONEY. If the Senator 
from Connecticut will yield to me, the 
answer of the Senator from Ohio con- 
firms the opinion which I have. I am 
aware of the position which he has taken 
at the outset in regard to price-control 
legislation, but I realize from observa- 
tions which I have been making, and 
from the reports which come to me, that 
producers throughout the United States, 
particularly of agricultural commodities 
and of food, are now under the greatest 
handicap, and that the production of 
agricultural commodities and of food is 
being cut down. So it seems to me the 
primary objective of our consideration 
now should be not alone the assertion 
of some degree of congressional control 
over the payment of subsidies, an objec- 
tive with which I thoroughly agree, but 
that we should not fail at this time so 
to write the amendment that we shall 
once more encourage the production of 
agricultural commodities. The most un- 
fortunate situation in which we find our- 
selves, it seems to me, is that there is no 
hesitation to pay whatever prices may be 
necessary to obtain other materials, but 
not as to food. 

Mr. MALONEY. Let me interrupt the 
Senator to say it is a combination of 
circumstances. 

Mr. O’MAHONEY. The Senator is 
correct. 

Mr, MALONEY. Subsidies were pro- 
posed by the O. P. A. and others, as I 
have understood, in order to stabilize 
prices and wages. They do have a 
bearing on production. If you roll back 
prices without a subsidy you destroy 
needed production. In the State in which 
I live the dairy farmers have maintained 
they were not making money, that they 
were actually losing money, that they 
could not continue in the dairy business 
unless there should be an increase in 
prices. A price increase there and price 
increases elsewhere, which would be jus-. 
tified if an increase were allowed in one 
instance, would ultimately result in a 
demand for higher wages. It would not 
be only higher wages in one or two in- 
stances, because when foodstuffs rise in 
price a demand is created for higher 
wages all across the board, and that 
means the man in the furniture factory 
wants higher wages, which means an in- 
crease in the cost of furniture. We 
would start dealing only with foodstuffs, 
but would finally find ourselves confront- 
ed with an increase in the price of every- 
thing. Unless we subsidize or raise 
prices, there is in my State a danger of 
curtailed production. We do not want 
to increase prices, because we want to 
keep wages stabilized. So I think that 
without the Taft amendment or some- 
thing like it there is a danger of curtailed 
production. 

Mr, O"MAHONEY. That leads me to 
the next question, whether there is any- 
thing in the Taft amendment which 
would in any degree whatsoever furnish 
such encouragement or support to the 
producer as would prevent him from go- 
ing out of business, 
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Mr. MALONEY. Yes; there is some- 
thing in the amendment which would do 
just that. 

Mr. O’MAHONEY. What is it? 

Mr. MALONEY. In paragraphs (a) 
and (b) of section 5, dealing with stra- 
tegic and critical materials, and so forth. 

Mr, O'MAHONEY. Paragraph (a) 
deals with transportation. 

Mr. MALONEY. Paragraph (a) deals 
with transportation; yes. 

Mr. O’MAHONEY. That does not 
help. 

Mr. MALONEY. It might save people 
from going out of business. 

Mr. O’MAHONEY. It would not save 
a producer from going out of business. 

Mr. MALONEY. Then I did not 
clearly understand the Senator’s ques- 
tion, but paragraph (b) would certainly 
keep the producer in business. The 
whole purpose of the original act was 
to pay a subsidy in order to obtain ad- 
ditional strategic and critical materials 
which otherwise could not have been 
mined. I do not think that is in keep- 
ing with what the Senator had in mind, 
but he asked whether there was any- 
thing in the amendment which did that 
sort of thing. 

Mr. BANKHEAD. Mr. President, will 
the Senator yield? 

Mr. MALONEY. I yield. 

Mr. BANKHEAD. There seems to be 
an assumption that there is nothing in 
the amendment which does not help the 
producers. 

Mr. MALONEY. I do not have that 
impression. 

Mr. BANKHEAD. Others have. 

Mr. O’MAHONEY. That is the im- 
pression I have. 

Mr. BANKHEAD. I have observed 
that. Let me point out also that certain 
commodities havé gone considerably be- 
yond the price level; in other words, com- 
modities in which my friend the Senator 
from Wyoming is interested have reached 
a rather high point compared with the 
former prices, and it is desired, or ii be> 
comes necessary to get such commodities 
in line with others. What is the pro- 
cedure? How is that to be done if run- 
away prices occur? There are only two 
ways to do it. One is to roll back the 
price to the producer, and- the other is to 
roll back the price to the processor. Dis- 
cretion exercised with respect to the 
prices of fresh vegetables. It was 
thought they had gotten too high. Then 
there was the suggested program of roll- 
ing the prices back without subsidy, so 
that the producer would take the loss. 

Let us consider meat. We all know 
there has been a discussion, into which 
I shall not enter, with respect to meat, 
as well as butter, being out of line. Here 
is a program which proposes to roll them 
back. But the effort is not to roll prices 
back to the producer, but to roll them 
back and let the processor pay the loss, 
It is proposed that the roll-back stop at 
the processor, and that he pay the loss. 
That, of course, saves a reduction to the 
producer and a consequent loss in pro- 
duction. 

Mr. MALONEY. That is my view. 

Mr, OMAHONEY. Mr. President, will 
the Senator yield to me for a remark at 
that point?” 
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Mr. MALONEY. I yield. 

Mr. O’MAHONEY. What my dis- 
tinguished friend from Alabama has 
said—— 

Mr. MALONEY. I do not think the 
Senator is going to query me, but that 
he is going to make a statement. 

Mr. O’MAHONEY. Yes. 

Mr. MALONEY. I shall yield the 
floor by saying, Mr. President, that sub- 
sidizing foodstuffs is foreign to my nat- 
ural desires. It is not a thing I want 
to do. I join in the effort to pass this 
bill because I think under all the cir- 
cumstances it is important to do it. I 
should not like to dynamite the home 
in which I live, but every Senator knows 
that a time comes when a great con- 
flagration is raging whef, in an effort 
to stop the fire, it becomes necessary to 
dynamite homes which are not on fire. 
I think we are now in that kind of a 
situation, and that is what motivates my 
a in and support of the pending 

ill, 

Mr. O’MAHONEY. Mr, President, I 
intend to make only a few remarks. 
The statement of the senior Senator 
from Alabama [Mr. BANKHEAD] that the 
subsidy program contemplated by the 
amendments brought in by the Commit- 
tee on Banking and Currency would pre- 
vent a roll-back upon the producer is, I 
think, very sound in theory, but very 
unsound in practice. The announce- 
ment of the subsidy program which the 
amerdments are intended to implement, 
was followed immediately by a substan- 
tial decline in the price paid the pro- 
ducer of live animals. 

Mr. BANKHEAD, Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. BANKHEAD. -Was not that the 
result of the fear on the part of the proc- 
essors that there would be a roll-back on 
them? 

Mr. O’MAHONEY. It was no doubt 
due to psychological elements, but the 
fact is that the price did roll back. 
When we discuss this problem on the 
fioor of the Senate, and in the news- 
papers, and on the radio, we are con- 
stantly talking about the roll-back, 
The roll-back from the very beginning 
meant just what the word implies, roll- 
ing the cost back from the consumer to 
the producer. 

Mr. BANKHEAD. No. 

Mr. O’MAHONEY. That is what it 
has been interpreted to mean. 

Mr. BANKHEAD. No. 

Mr. OMAHONEY. When the R.F.C, 
and the O. P. A. program of paying sub- 
sidies to the packers was announced it 
was followed immediately by a fall in 
the price of live animals. 

I picked up a Washington newspaper 
which had over an article what to me 
was a very expressive heading: “Price of 
meat is reduced—if you can find any.” 

We need meat. We need food. We 
need to raise agricultural commodities, 
Agricultural commodities are as impor- 
tant now, to a war effort, as are guns, 
tanks, and airplanes, because we cannot 
feed an Army unless we have agricul- 
tural production. We can do none of 
the things we are asked to do and are 
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‘endeavoring to do unless we continue to 
produce agricultural commodities. 

A program which does not supply to 
the producer the incentive to produce 
fails in the most important of all the 
objectives we should have in mind. I 
have read this afternoon the two amend- 
ments which will be under consideration 
tomorrow. There is a striking fact about 
them both. They would amend the ex- 


„isting law by eliminating the provision 


of the Emergency Price Control Act 
which requires that subsidies shall be 
paid to producers. Under both amend- 
ments, the subsidies might be paid to 
anyone, Under both amendments, sub- 
sidies might be paid to whatever persons 
the Office of Price Administration and 
the Reconstruction Finance Corporation 
might select. 

Mr. President, it seems to me that isa 
fundamental weakness, If we can agree, 
as I think we must agree, that the pro- 
duction of agricultural commodities is an 
absolute essential; if we can agree, as I 
think we must agree, that the conditions 
which have existed since we passed the 
Emergency Price Control Act have re- 
sulted in discouraging production, then it 
seems to me that our objective in amend- 
ing the bill now before the Senate should 
not alone be to assert congressional au- 
thority over the amount of the subsidy; 
our concern should also be to determine 
to whom the subsidy is to be paid, and 
even more important than that, our con- 
cern should be to make certain that when 
the bill leaves this Chamber it will be 
drawn in such language that the agri- 
cultural producers of the country will 
know that it is the intention of the Con- 
gress, the intention of the Government, 
to encourage and to protect the produc- 
tion of agricultural commodities. 

If we fail to do that, Mr. President, we 
shall have added nothing toward the so- 
lution of the perplexing and confusing 
problem which is discouraging produc- 
tion in every ranch State and farm 
State of the United States. 


TEMPORARY CANCELATION OF VISIT TO 
SOLDIERS RETURNING FROM NORTH 
AFRICA 


Mr. McNARY. Mr. President, yester- 
day afternoon the able Senator from 
North Carolina [Mr. REYNOLDS] gave 
notice that all Members of the Senate 
had been invited by Army officials to 
join in a visit to the New York area on 
the 24th of June. I am told by some 
Senators that they wish to leave the city 
this afternoon, and some will probably 
leave tomorrow. In view of the con- 
gested docket and the legislative pro- 
gram we must complete between now 
and June 30, including appropriation 
bills and conference reports, some effort 
should be made to advise Senators not to 
leave the city. I have discussed the mat- 
ter today with the very distinguished 
acting majority leader, who got in touch 
with the War Department, and I should 
like to have him make a statement so 
we can advise the Senators who contem- 
plate going to New York that the trip 
should be called off. 

Mr. HILL. Mr. President, in the ab- 
sence on very important official business 
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of the distinguished Senator from North 
Carolina (Mr. REYNOLDS], the chairman 
of the Senate Committee on Military 
Affairs, I beg to advise the Senate that 
I have been in touch with the War De- 
partment. The War Department rec- 
ognizes the urgent situation confronting 
the Congress at this time, the necessity 
and the compulsion for the passage of 
appropriation bills by next Wednesday. 
The War Department recognizes that 
many of them are war bills and carry 
money for the war effort. Recognizing 
that situation, the War Department has 
authorized me to advise the Senate that 
the proposed trip, leaving Washington 
tomorrow, Thursday evening, June 24, 
and visiting hospitals in New York City, 
and other places in that vicinity on the 
next day, Friday, June 25, has been tem- 
porarily postponed. The trip, as orig- 
inally planned, to leave Washington on 
the 24th, will not be made. The War 
Department advises me, however, that 
the trip will be made later, at a more 
convenient and practical time. So the 
trip, as planned, will not be made. It 
has been temporarily postponed. 


WAR MANPOWER COMMISSION NOMINA- 
TIONS CONFIRMED 


Mr. WILLIS. Mr, President, yester- 
day in executive session certain nomina- 
tions in the War Manpower Commission 
were under consideration; and the dis- 
tinguished minority leader of the Sen- 
ate, the Senator from Oregon [Mr, 
McNary] courteously requested that the 
nominations be passed over until he 
could obtain the approval of the junior 
Senator from Indiana. 

Having previously notified the Com- 
mittee on Military Affairs that I had no 
objection to the confirmation of the 
nominations, I now request unanimous 
consent that, as in executive session, the 
nominations be confirmed en bloc. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none; and, 
without objection, the nominations are 
confirmed en bloc. 

Mr. WILLIS. As in executive session, 
I request that the President be immedi- 
ately notified of the confirmation of the 
nominations, 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

EXECUTIVE MESSAGE 
As in executive session, 
The PRESIDING OFFICER (Mr. Mur- 

Dock in the chair) laid before the Senate 
a message from the President of the 
United States submitting a nomination 
in the Diplomatic and Foreign Service, 
which was referred to the Committee on 
Foreign Relations. 

(For nomination this day received, see 
the end of Senate proceedings.) 


RECESS 


Mr. HILL. Mr. President, I move 
that the Senate take a recess until 11 
o’clock tomorrow morning. 

The motion was agreed to; and (at 5 
o'clock and 26 minutes p. m.) the Senate 
took a recess until tomorrow, Thursday, 
June 24, 1943, at 11 o’clock a, m. 


REFERRED 


NOMINATION 


Executive nomination received by the 
Senate June 23 (legislative day of May 
24), 1943: 

DIPLOMATIC AND FOREIGN SERVICE 
Donal F. McGonigal, of New York, now 
Foreign Service officer of class 8 and a secre- 
tary in the Diplomatic Service, to be also a 

consul of the United States of America. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 23 (legislative day of 
May 24), 1943: 

WAR MANPOWER COMMISSION 
APPOINTMENTS 

Wilfred Bradshaw, of Indiana, to be area 
director, at $5,600 per annum, in the Indian- 
apolis area office. 

John R. Kelly, of Indiana, to be area di- 
rector, at $4,600 per annum, in the Muncie 
area office. 

Edward D. Connor, of Indiana, to be area 
chief of training, at $4,600 per annum, in the 
Chicago area office. 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, JUNE 23, 1943 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Almighty God, we humbly pray that 
the mountaintop may soon glow with 
the glory of a redeemed future and the 
valleys echo with the voice of peace; that 
the skies of the world may be cleared, all 
ominous clouds rifted, and the altars of 
the Prince of Peace be encompassed by 
the children of our Father in heaven. 
Dear Lord, for this good earth, we thank 
Thee; we would have our fect press its 
soil for a thousand years to come; O keep 
us looking unto the heights, beyond whose 
clifts eternal rest abides, 

Teach us that no one can call Thee 
Father without having man for a brother. 
Manifest unto us the wonder of the 
Great Name which stands for brother- 
hood, tolerance, and for the oneness of 
the family of God. In wisdom, unselfish- 
ness, and sacrifice, grant that our lives 
may become most persuasive, humble, 
and tranquil. Dear Lord, if every posses- 
sor of wealth, every wielder of authority 
and power prayed daily: “Thy kingdom 
come on earth as it is in heaven,” what a 
blessed world there would be—paths of 
peace, of plenty, and of pleasantness for 
all—hail the day. We pray for the en- 
largement of spiritual vision that we may 
discover the riches of happiness which 
prayer has the power to unseal. In the 
Saviour’s name. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills and a joint resolution 
of the House of the following titles: 

H.R.338. An act to authorize the incor- 
porated city of Anchorage, Alaska, to pur- 
chase and improve the electric light and 
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power system of the Anchorage Light & 
Power Co., Inc., an Alaska corporation, and 
for such purpose to issue bonds in the sum of 
not to exceed $1,250,000 in excess of present 
statutory debt limits; 

H. R. 2292. An act to amend an Act en- 
titled “An Act to provide for the use of the 
American National Red Cross in aid of the 
land and naval forces in time of actual or 
threatened war”; and 

H. J. Res. 131. Joint Resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Com- 
monwealth of Kentucky establishing a 
boundary between said State and said Com- 
monwealth. 


The message also announced that the 
Senate had passed a concurrent resolu- 
tion of the following title, in which the 
concurrence of the House is requested: 

S. Con. Res. 15. Concurrent resolution au- 


thorizing a change in the enrollment of H. 
R. 2612. 


The message also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol- 
lowing. title: 

8.219. An act to equalize certain disability 
benefits for Army officers. > 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the 
following title: 


H. R. 332. An act to revise the Alaska game 
law. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H.R. 2518. An act making appropriations 
for the government of the District of Co- 
lumbia and other activities chargeable in 
whole or in part against the revenues of such 
District for the fiscal year ending June 30, 
1944, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. O’Manoney, Mr.Gtass, Mr. OVERTON, 
Mr. THomas of Oklahoma, Mr. McCar- 
RAN, Mr. Nye, and Mr, HOLMAN to be the 
conferees on the part of the Senate. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, & bill of the House of the fol- 
lowing title: 

H. R. 2536. An act to amend the Act en- 
titled “An Act to provide for the promotion 
of vocational rehabilitation of persons dis- 
abled in industry or otherwise and their re- 
turn to civil employment”, approved June 2, 
1920, as amended, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. Tuomas of Utah, Mr. ELLENDER, Mr. 
La FOLLETTE, Mr. Tart and Mr. AIKEN to 
be the conferees on the part of the Sen- 
ate, 


RESIGNATION FROM COMMITTEES 
The SPEAKER laid before the House 


the following resignation from commit- 
tees: 


JUNE 23 


JUNE 21, 1943, 
Hon, Sam RAYBURN, 
Speaker of the House, 
Washington, D.C. 

Dear MR. Speaker: I desire to tender here- 
with my resignation from the following com- 
mittees: War Claims, Election of President, 
Vice President, and Representatives in Con- 
gress. 

Sincerely yours, 
ARTHUR G. KLEIN. 


The SPEAKER. Without objection, 
the resignation is accepted, 
There was no objection. 


THE LATE JOSEPH ALOYSIUS CONRY 


Mr. CURLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. ` 

Mr. CURLEY, Mr. Speaker, it þe- 
comes my very painful duty to direct the 
attention of the membership of the 
House of Representatives to the death 
of former Congressman Joseph Aloysius 
Conry. Congressman Conry served as & 
Member of the Fifty-seventh Congress 
from 1901 to 1903, inclusive. 

Few men have been permitted as wide 
a field of experience and as large a meas- 
ure of opportunity for usefulness to one’s 
fellow man and one’s country than did 
Congressman Conry, Nearly half a cen- 
tury ago, he was elected president of the 
Boston Common Council, which position 
he held for 2 years, bringing to that tur- 
bulent body a dignity and a poise such 
as it has never previously or since ex- 
perienced. In 1898 he served as a mem- 
ber of the board of aldermen for the 
city of Boston and became chairman of 
that body during the first year of service, 
then as a Member of Congress, and upon 
the termination of his service in that 
body he resumed the practice of law 
which had been interrupted during his 
term in Congress. 

In 1912 he was appointed consul to 
represent Russia in which capacity he 
served for many years. During his term 
of service as Russian consul he was 
decorated by the then Czar of Russia, 
Nicholas II, and designated a Knight of 
St. Anne. From 1911 to 1916 he served 
as a director of the port of Boston and 
from 1922 to 1925 as traffic commissioner. 
In these various positions of prominence 
and honor held by him, he was respon- 
sible for a large measure of the progres- 
sive and humanitarian measures that 
through his leadership became law in 
Massachusetts. He worked indefatig- 
ably for the benefit of the underprivi- 
leged and for the development of the 
resources of the Nation, State, and city. 
He not only took rank as a statesman 
but as an orator and a profound student 
while never losing the common touch, 
since regardless of how exalted the po- 
sition which he might hold to his friends 
and acquaintances he was always known 
as “Joe.” When I think of Joe Conry, 
whom I have known during my entire 
lifetime and who shared with me the 
responsibilities of administration, both 
in the Commonwealth of Massachusetts 
and the municipality of Boston, there 
comes to my mind the lines of his old 


friend, John Boyle O’Reilly—who speak- 
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ing of a friend who had passed to the~| utterly lawless, 


great beyond, said: 

He ruled no serfs and he knew no pride, 

He was one with the workers, side by side, 

He would never believe but a man was 
made 

For a nobler end than the glory of trade. 

He mourned all selfish and shrewd en- 
deavor, 

But he never injured a weak one—never. 

When censure was passed he was kindly 
dumb, 

He was never so wise but a fault would 
come. 

He erred and was sorry; but he never drew 

A trusting heart from the pure and true, 

When friends look back from the years to be 

God grant they may say such things of me. 


SECOND DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri, from the 
Committee on Appropriations, reported 
the bill (H. R. 3030) making appropria- 
tions to supply deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1943, and for prior fiscal years, 
to provide supplemental appropriations 
for the fiscal year ending June 30, 1944, 
and for other purposes (Rept. No. 577), 
which was read a first and second time, 
and, with the accompanying papers, re- 
ferred to the Committee of the Whole 
House on the state of the Union and 
ordered to be printed. 

Mr. TABER reserved all points of or- 
der on the bill. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
on Tuesday next, at the conclusion of 
the legislative program of the day and 
following any special orders heretofore 
entered, my colleague the gentleman 
from Michigan [Mr. ENGEL] be per- 
Ien to address the House for 40 min- 
utes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


OFFICE OF WAR INFORMATION 


Mr. TABER., Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. TABER. Mr. Speaker, last week 
when the bill providing appropriations 
for the Office of War Information was 
under consideration, I did not realize 
how bad the foreign branch of that out- 
fit was. I have in my hand a memo- 
randum indicating that they entered 
into a contract in violation of the law 
with an organization known as Short 
Wave Research, Inc,, incorporated by a 
group of people most of whom are on the 
preferred list of the Dies Committee. 
They have paid that outfit $400,000. The 
contract was to provide personnel and 
perform personal services, whereas the 
only kind of a contract they were author- 
ized to enter into with any organization 
was for supplies and material, for which 
the provisions of section 3709 of the Re- 
vised Statutes were waived. It is an 
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irresponsible outfit, 
which is doing us no good abroad or at 
home. 

EXTENSION OF REMARKS 


Mr. HOPE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein some 
tables prepared by the Library of Con- 
gress. ' 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. STEWART. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks and include therein three 
telegrams regarding the prices of po- 
tatoes and other derelictions. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

There was no objection. 

[Mr. STEWART addressed the House. 
His remarks appear in the Appendix.) 


EXTENSION OF REMARKS 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a speech I made on the second 
anniversary of Russia’s entrance into 
the war. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


KU KLUX KLAN 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. DICKSTEIN. Mr. Speaker, the 
riots in Michigan must be a great com- 
fort to the Nazi government and the Axis 
countries. Iam sure that what happened 
was a direct result of propaganda carried 
on by native Fascist groups and Axis 
agents. I have every reason to believe 
that the Governor and the mayor will be 
able to cope with the situation and of 
punishing the persons responsible for the 
movements tending to bring about ‘such 
riots. 

Two years ago I called the attention of 
the Dies committee to the K. K. K., which 
had been operating for a number of years 
in Michigan, and asked the committee to 
investigate that organization. If the Dies 
committee did investigate the Klan they 
certainly did not go far enough, especial- 
ly in Michigan. They have publicized 
their investigation of almost everybody 
in this country but the K, K. K. and some 
other native Fascist groups. For months 
the Klan with the help of other subver- 
sive groups has concentrated on inflam- 
ing whites against Negroes, so as to start 
a racial war in the Midwest. The F. B. 
I. and investigators of the Justice De- 
partment’s Civil Rights Division both 
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stated that their investigations showed 
that the situation was deliberately ag- 
gravated by Klansmen and other rabble- 
rousers, The Ku Klux Klan recruited 
thousands of new members and today 
it has about 18,000 members spread 
throughout the key automobile plants. 
These members are engaged in spreading 
rumors that lead to fights and strikes. 
They unite with the members of the re- 
cently revived Black Legion and cooper- 
ate with former leaders and members of 
the seditious National Workers League. 
They may change their name to fool the 
public but their nefarious activities are 
carried on. For example, the Klan was 
Officially disbanded but its former Grand 
Dragon has reorganized its members into 
the United Sons of America, This organ- 
ization is officially classified as a social 
club, but it is run along the pattern of the 
Klan as to ideals and tactics. It is about 
time that something be done to stop these 
friends of Hitler in our midst. Itis high 
time that we expose this menace to our 
unity and give an effective answer—in 
no uncertain terms—to the subversive 
elements within our own borders who are 
trying to spread the vicious principles of 
fascism and nazi-ism so as to weaken 
and disorganize the American people. 


EXTENSION OF REMARKS 


Mr. MERRITT. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a speech delivered by the former 
Postmaster General, James A. Farley. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. BURGIN. Mr, Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a newspaper clipping. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was-no objection. 

Mr. KEEFE. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Record and include therein 
a news item appearing in the newspaper 
published at Weyauwega, Wis., which to 
me shows governmental bureaucracy at 
work at its worst, 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. KEEFE. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Recorp and include therein 
a letter from a constituent, the father 
of seven children, who indicates the 
benefit the Farm Security Administra- 
tion has been to him and his family 
in getting them established upon a farm 
in my district. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 
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THE RACE RIOT IN DETROIT 


Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LAMBERTSON. Mr. Speaker, 
there has been much said and a great deal 
thought seriously about what is happen- 
ing in Detroit. It is terribly regretful, 
and it is an actual national disgrace as 
well as a State disgrace. Iam wondering 
if those who participated in that riot in 
Detroit did not get their precedent from 
the lawlessness which occurred in the sit- 
down strike that was sanctioned practi- 
cally by the Governor of the State, who 
was later elevated to the Supreme Court 
of the United States, and which was 
looked on complacently for weeks and 
months by the national administration. 
I wonder if there is not some responsi- 
bility for the terrible crime in Detroit 
today because of the lawlessness permit- 
ted under national and State sanctity, 
only a little while ago. 


ATTACKS ON INTERNED JAPANESE 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Parman addressed the House. His 
remarks appear in the Appendix.] 


THE RACE RIOT IN DETROIT 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and revise and extend my 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr, RANKIN addressed the House, His 
remarks appear in the Appendix.] 


THE SCARCITY OF MEAT 


Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 5 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr, STEFAN addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include certain 
telegrams and resolutions, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, ROHRBOUGH. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include a letter 
from a West Virginia wholesale company 
to its customers. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SUNDSTROM. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix and include an 
editorial from the New York World-Tele- 


The SPEAKER. Is there objection? 

There was no objection. 

Mr. MRUKE. Mr. Speaker, I ask unan- 
imous consent. to extend my remarks in 
the Recor in reference to the corn crisis, 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. HULL, Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include a statement from 
the chamber of commerce. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a recent 
statement on the food situation by Mr. 
Frank Gannett, publisher of the Gannett 
newspapers, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Rrecorp and include there- 
with a letter received from Clement C. 
Malon, State superintendent of public 
instruction under the N. Y. A. 

The SPEAKER. Is there objection? 

There was no objection. 


THE MYSTERIOUS DISAPPEARANCE OF 
THE POTATO 


Mr. SPRINGER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. SPRINGER addressed the House, 
His remarks appear in the Appendix.] 


THE CONNALLY-SMITH BILL 


Mr. MILLER of Connecticut. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp at this 
point, within the 1-minute limitation. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MILLER of Connecticut. Mr. 
Speaker, the developments of the last 24 
hours emphasize the inadequacy of the 
Connally-Smith bill to deal with the ex- 
isting situation. The first requirement 
of the Connally-Smith bill is that the- 
Government must take possession of any 
mine or factory in which there is a labor 
dispute. Why should the owners of a 
mine—when they are willing to obey 
every Federal law—have their property 
confiscated by order of John L. Lewis? 

The President must not bow to John 
L. Lewis. It is time we found out who is 
actually the Commander in Chief of our 
great war machinery. If Lewis can dic- 
tate the terms under which coal will be 
mined, including the requirement that 
the Government must operate the mine, 
then he is mightier than the President 
of the United States. The American 
people will never approve of such a prop- 
osition at a time when steel furnaces are 
being banked and our Army and Navy 
denied munitions. 

I repeat what I said a month ago, that 
any individual or group of individuals 
who attempt to slow up the war effort by 
defying legally constituted authority 
should be jailed for at least the duration 
of the war. 


EXTENSION OF REMARES 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend the re- 
marks that I made yesterday. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by including an editorial from the 
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Stars and Stripes, and also an editorial 
from a paper published in Lowell, Mass. 
The SPEAKER. Is there objection? 

There was no objection. 


INVESTIGATION OF THE KU KLUX KLAN 


Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent to pro< 
ceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. STARNES of Alabama. Mr, 
Speaker, I desire this time in order to 
reply to the statement made by the gen- 
tleman from New York [Mr. DICKSTEIN] 
a moment ago. He misstated the facts 
when he told this House that he asked 
the Special Committee on Un-American 
Activities to investigate the Ku Klux 
Klan and they did nothing aboutit. His 
statement is not in accord with the truth, 
We investigated that organization thor- 
oughly, subpenaed all of its records, 
took possession of them and examined 
them carefully from the date of incor- 
poration of the Ku Klux Klan down to 
the present date. We have held both 
open and executive hearings. The head 
of the Klan appeared before us, as well 
as other officials of the organization, 
The records disclosed that there were 
approximately 6,000 paid members in the 
Ku Klux Kian in the whole United States 
of America in the year 1942, when we 
conducted the investigation. 


EXTENSION OF REMARKS 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
my colleague, the gentleman from Cali- 
fornia [Mr. Krnc] may extend his own 
remarks in the RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


THE RACE RIOT IN DETROIT 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my 
remarks. 

The SPEAKER, Without objection, 
it is so ordered. 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, we all 
regret the serious race riot in Detroit 
and the death of the citizens of Detroit, 
We all commend the President for the 
courage which he has shown at least 
once in calling in the Federal troops. 
But let us not forget that three politically 
powerful men in the United States con- 
tributed to this present trouble. The 
President called Murphy back from the 
Philippine Islands to make him Governor 
of Michigan. John L. Lewis marched 
his armed goon squads into Michigan 
and took possession of the city of Flint 
and other cities, and the President of 
the United States stood back of Murphy 
when Murphy called out the National 
Guard, which aided the strikers and 
Lewis’ goon squads in their seizure and 
retention of the factories and private 
property in Michigan. He did it for 6 
long months. This violence in Detroit 
is just what might have been expected 
from the seeds sown by Murphy and the 
President of the United States when they 
are cooperating in their political alle- 
giance with John L, Lewis, and they 
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now have him on their hands with his 
coal strike. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, God 
only knows the situation is bad enough 
without making it worse by utterances 
which only tend to aggravate it. Thein- 
jection of politics into it, in my opinion, 
is unnecessary. It is best for us to wait 
until after the unfortunate situation is 
over, when charges are made, whether 
correct or not that appeal to the emo- 
tions, can be made without aggravating. 
I am very sorry the gentleman from 
Michigan [Mr. Horrman] made the 
statement he did. 

Mr, HOFFMAN. Will the gentleman 
yield? 

Mr. McCORMACK. No. We want to 
solve it. 

Mr. HOFFMAN. I will give you some 
more of it in tonight’s special order. 

Mr. McCORMACK. Of course, you 
have your special order. I am making 
my affirmative statement. We are all 
Americans. Itis a complicated question. 
An appeal to emotions, particularly ap- 
pealing when emotions are running ram- 
pant, thinking men refrain from making 
statements which tend to aggravate. I 
hope the situation will be adjusted very 
quickly; that emotions will subside; that 
no Member will make intemperate state- 
ments which will aggravate, but that if 
statements are made they will be such as 
shall calm the situation. 

The SPEAKER, The time of the gen- 
tleman from Massachusetts has expired. 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944—-CONFERENCE RE- 
PORT 


The SPEAKER. The unfinished busi- 
ness before the House is the further con- 
sideration of the conference report on the 
bill H, R. 2481. 


CALL OF THE HOUSE 


Mr. ARENDS. Mr. Speaker, I make 
the point of order that a quorum is not 
present. 

The SPEAKER. Evidently no quorum 
is present. 

Mr. McCORMACK. Mr. Speaker, I 
move a Call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


{Roll No. 111] 
Allen, Tl, Ditter Johnson, 
Andrews Doughton Calvin D. 
Baldwin, N.Y. Douglas Judd 
Barden Eaton Kearney 
Barry Eberharter Kilburn . 
Bates, Mass Fitzpatrick King 
Bradley, Mich. Ford Lea 
Brehm Gale Lynch 
Buckley Gamble McMurray 
Byrne Gavagan Monroney 
Cannon, Fla Gillie Mundt 
Capozzoli Green Myers 
Chapman Hare Nichols 
Hartley O'Brien, Mich. 
Cole, N. Y Hébert O'Brien, N. Y. 
Costello Heidinger O'Leary 
Culkin Herter Pace 
Dies Jarman Philbin 
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Ramey Sheridan Treadway 
Rivers Simpson, Pa. Van Zandt 
Rizley Sparkman Vinson, Ga, 
Satterfield Tolan Wheat 


The SPEAKER. On this roll call 366 
Members have answered to their names, 
Without objection, further proceedings, 
under the call, will be dispensed with. 

There was no objection. 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944—CONFERENCE RE- 
PORT 


The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read us follows: 

Amendment No, 92: On page 70, line 22, 
strike out the proviso after “Provided fur- 
the?” and lines 1, 2, 8, and 4 on page 71, and 
insert “: Provided further, That such amount 
shall be available for salaries and other ad- 
ministrative expenses in connection with the 
formulation and administration of the 1944 
programs or plans now or hereafter author- 
ized under section 7 or 8, or both, of said 
act of February 29, 1936, or under said pro- 
visions of the Agricultural Adjustment Act 
of 1938, the total expenditures of which, in- 
cluding administration, shall not exceed 
$300,000,000." 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist on its dis- 
agreement to Senate amendment No, 92. 

In explanation of that motion I wish 
to point out that this amendment has 
reference to the scope of the agricul- 
tural adjustment program for the next 
year and the action suggested by the mo- 
tion offered by myself on behalf of the 
committee is in conformity with action 
heretofore taken to amendment No. 87. 

The SPEAKER. The question is on 
the motion of the gentleman from 
Georgia. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 93: On page 71, line 20, 
after the words “this item”, insert “: Pro- 
vided further, That such amount shall be 
available for the purchase of seeds, fertilizers, 
lime, trees, or any other farming materials, 
or any soil-terracing services, and making 
grants thereof to agricultural producers to 
aid them in carrying out farming practices 
approved by the Secretary in the 1943, 1944, 
and 1945 programs under said act of Febru- 
ary 29, 1936, as amended; for the reimburse- 
ment of any Federal, State, or local govern- 
ment agency for fertilizers, seeds, lime, trees, 
or other farming materials, or any soil- 
terracing services, furnished by such agency; 
and for the payment of all expenses necessary 
in making such grants, including all or part 
of the costs incident to the delivery thereof.” 


Mr. TARVER. Mr. Speaker, I move 
that the House*recede from its disagree- 
ment and concur in Senate amendment 
No. 93. This is language carried in the 
appropriation bill for the Department of 
Agriculture for the current fiscal year 
and in bills for previous fiscal years. 

The SPEAKER. The question is on 
the motion of the gentleman from 
Georgia. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No, 94: Page 72, line 7, insert: 
“: Provided further, That notwithstanding 
any other provision of law, persons who in 
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1943 carry out farming operations as tenants 
or sharecroppers on cropland owned by the 
United States Government and who comply 
with the terms and conditions of the 1943 
agricultural conservation program, formu- 
lated pursuant to sections 7 to 17, inclusive, 
of the Soil Conservation and Domestic Allot- 
ment Act, as amended, shall be entitled to 
apply for and receive payments, or to retain 
payments heretofore made, for their par- 
ticipation in said program to the same extent 
as other producers.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede from its disagree- 
ment and concur in Senate amendment 
No. 94, 

This was the language which was car- 
ried in the appropriation act for the 
Department of Agriculture for the pres- 
ent fiscal year and has been carried in 
the appropriation acts for the Depart- 
ment of Agriculture for previous fiscal 
years. 

The SPEAKER. The question is on 
the motion of the gentleman from Geor- 
gia. 

The motion was agreed to. 

The SPEAKER. The clerk will report 
the next amendment in disagreement, 

The Clerk read as follows: 


Amendment No. 97: Page 74, line 6, insert: 

“To enable the Secretary.to make parity 
payments to producers ef wkeat, cotton, corn 
(in the commercial corn-producing area), 
rice, and tobacco, pursuant to the provisions’ 
of section 308 of the Agricultural Adjustment 
Act of 1938, he is authorized and directed to 
make such commitments or incur such cb- 
ligations as may be necessary in order to 
provide for full parity payments for each of 
the crop years 1943 and 1944: Provided, That 
such payments witb respect to any such 
commodity for the crop year 1943 shall be 
made upon the normal yield of the farm 
acreage allotment established for such com- 
modity under the 1943 agricultural conserva- 
tion program and for the crop year 1944 on 
the normal yield of the farm acreage allot- 
ment established for the commodity under 
the 1944 agricultural conservation program: 
Provided further, That for each of the crop 
years 1943 and 1944 the Secretary may pro- 
vide by regulations for reduction in pay- 
ments for failure to comply with the acreage 
allotments, limits, or goals under the agri- 
cultural conservation program for 1943 or 
1944, as the case may be. 

“For payments on the 1943 crop, if the sum 
of the prevailing basic loan rate (if market- 
ing quotas for the commodity have been dis- 
approved, such basic loan rate shall be the 
basic loan rate which would have prevailed 
except for such disapproval) of the average 
farm price, whichever is the higher, for the 
crop year 1943 and the applicable rate of the 
payments under the Soil Conservation and 
Domestic Allotment Act, for the purposes of 
the 1943 agricultural conservation program, 
and the parity payments herein provided, 
exceed an amount sufficient to increase the 
farmers’ returns to parity prices, parity pay- 
ments shall be so adjusted as to provide a 
return to producers which is equal to but not 
greater than parity price; and for payments 
on the 1944 crop, if the surr of the prevailing 
basic loan rate (if marketing quotas for the 
commodity have been disapproved, such basic 
loan rate shall be the basic loan rate which 
would have prevailed except for such disap- 
proval) or the average farm price, whichever 
is the higher, for the crop year 1944 and the 
applicable rate of the payments under the 
Soil Conservation and Domestic Allotment 
Act, for the purposes of the 1944 agricultural 
conservation program, and the parity pay- 
ments herein provided exceed an amount 
sufficient to increase the farmers’ returns to 
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parity prices, parity payments shall be so 
adjusted as to provide a return to producers 
which is equal to but not greater than parity 
price.” 


Mr. TARVER. Mr. Speaker, I move 
that the House insist on its disagreement 
to Senate amendment No. 97. 

This is the amendment inserted by the 
Senate authorizing the contracting of 
obligations for parity payments on the 
1943 and 1944 crops. It is of particular 
interest to the Representatives from 
wheat-producing areas of the country. 
I think that none of’the other agricul- 
tural commodities upon which parity 
payments could be made would be af- 
fected by the proposed Senate amend- 
ment. 

I am prepared at this time to yield 
time to any gentleman who may desire 
to discuss the motion which has been 
made on behalf of the committee that 
the House insist on its disagreement to 
the Senate amendment. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Illinois [Mr. DIRKSEN] 3 min- 
utes. 

Mr. DIRKSEN. Mr. Speaker, I am 
glad the chairman of the subcommittee 
takes the position that we further insist 
upon the disagreement, because here 
again we are confronted with the sub- 
ject that was discussed at great length 
on yesterday. We were advised, I be- 
lieve, that there is only one commodity, 
namely, wheat, in this particular item 
that might share in the benefits of a 
continuation of the so-called parity au- 
thorization and I notice from figures that 
were submitted to me this morning by 
the Department of Agriculture that 
whereas the market price of wheat is 
$1.46, the parity price is $1.44, as of the 
19th of June. 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? r 

Mr.. DIRKSEN. I yield to the gen- 
tleman from Kansas, 

Mr. HOPE. You are not speaking of 
the farm parity price? 

Mr. DIRKSEN. Iam speaking of the 
market price. 

Mr. HOPE. Not the farm parity price? 

Mr.. DIRKSEN. No. 

Mr. HOPE. One dollar forty-four is 
not the farm parity price. 

Mr. DIRKSEN. There is every reason 
to believe, of course, that as time goes 
on the very fact of a carry-over that 
will be 60,000,000 bushels short of last 
year with a probable 250,000,000 bushel 
cut in the crop last year, that wheat wili 
certainly reach parity, so that no single 
commodity will need to avail itself of a 
continuation of this contract authoriza- 
tion, and I am glad the House will insist 
upon its further disagreement. 

The SPEAKER, The question is on 
the motion of the gentleman from 
Georgia. 

The motion was agreed to. 

The SPEAKER. The Clerk will read 
the next amendment in disagreement. 

The Clerk read as follows: 


Page 76, lines 17 and 18, strike out 
$3,500,000" and insert “$7,818,748.” 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that amendment No. 
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99 may be considered in connection with 
amendment No. 98, as it relates to the 
same subject. 

The SPEAKER. Without objection, 
the Clerk will read amendment 99. 

There was no objection, 

The Clerk read as follows: 

Amendment No. 99: Page 76, line 21, strike 
out after the word “newspaper” the rest of 
line 21, 22, 23, 24, and lines 1 and 2 on 
page 77. 


Mr. TARVER. Mr. Speaker, I move 
that the House insist on its disagreement 
to Senate amendments Nos. 98 and 99. 

Mr, COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER, I yield to the geptle- 
man from North Carolina. 

Mr. COOLEY. I offer a preferential 
motion. 

Mr. Speaker, I move that the House 
recede and concur in Senate amend- 
ments Nos. 98 and 99. 

Mr. TARVER. Mr. Speaker, my in- 
terest in agriculture is such that if I 
felt that the program which has been 
authorized by Congress with relation to 
wheat and cotton in connection with 
crop insurance is a feasible program, is a 
program which in the long pull may be 
carried on without undue-expenditure on 
the part of the Government and with 
benefit to the wheat and cotton pro- 
ducers of the country, I would be in 
favor of its continuance. 

A careful examination of the evidence 
we have had from year to year during 
the operation of this program will, it 
seems to me, carry conviction to the 
mind of any reasonable person that the 
program has demonstrated its futility, 
its unwise extravagance from the stand- 
point of governmental expenditures. I 
believe that the Congress now ought to 
give serious consideration to its aban- 
donment. 

We reported this bill to the House 
with the diminished appropriation which 
was intended to care for only the exe- 
cution of existing contracts and to pre- 
vent the making of further contracts, 
after the present crop year. I do not 
recall that there was very much insist- 
ence in the House in connection with 
that part of this bill that the program 
ought to be continued. 

I do not recall at the moment that an 
amendment was offered seeking to in- 
crease the amount of the appropriation 
so as to permit the continuance of the 
program as contemplated by the Senate 
amendment. There are certain out- 
standing facts to which I desire to call 
your attention. The Government has 
paid out in indemnities in the 4 years 
of the program approximately $17,- 
000,000 in excess of receipts. During 
those 4 years and not including the pres- 
ent year, it has expended in administra- 
tive costs somewhere between $23,000,- 
000 and $24,000,000, making a total loss 
to the Government in the 4 years of the 
program of approximately $41,000,000. 

Mr. ZIMMERMAN. Mr. Speaker, will 
the gentleman yield? 

Mr. TARVER. I cannot at the mo- 
ment, but I will before I yield the floor. 

I think an examination of this evi- 
dence demonstrates the fact that our 
embarking upon this program has been 
a mistake, I believe that more benefits 
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are being obtained from it by the people 
who are working in the employ of the 
Government carrying out the program 
than by the wheat and cotton farmers 
of the country. So far as the cotton 
farmers are concerned, in one of the 
county papers in a county in my district 
2 or 3 weeks before the time for making 
applications for insurance this year 
closed the statement was carried that 
only one farmer in that county had ap- 
plied for insurance, and that was true 
despite the fact that in every county 
paper for weeks the program had been 
advertised and it also had been propa- 
gandized through administrative per- 
sonnel in the field. 

I now yield to the gentleman from 
Missouri. 7 

Mr. ZIMMERMAN. I ask my distin- 
guished colleague from Georgia if he does 
not believe that if after we have suffered 
the flood that recently deluged the Mis- 
sissippi Valley these farmers had the 
opportunity to go into a program like 
this they would not readily seize the op- 
portunity. For example, in my district, 
one of the great cotton-producing sec- 
tions, we have lost 20 percent of our cot- 
ton due not to floodwater but to water 
that covered the ground long enough to 
destroy our cotton; and in the Missouri 
River Valley—— 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 2 additional minutes. 

I know the situation to which the gen- 
tleman refers. 

Mr. ZIMMERMAN. Let me state the 
situation. 

Mr. TARVER. I will yield the gentle- 
man some time later; I cannot yield fur- 
ther now; I understand the gentleman’s 
question. 

Mr. ZIMMERMAN. This is the time 
we should deal with these programs. We 
ought to take consideration of them. 

Mr, TARVER, I think the farmers in 
the gentleman’s district who suffered 
disaster by flood, had they known what 
was going to happen, would have taken 
out the insurance, so far as that argu- 
ment of the gentleman is concerned, and 
I think that would probably be true of 
any other farmer in the country who 
had reason to apprehend loss of his crop 
from flood or other cause, but I do not 
think this program as a whole appeals 
to the cotton farmers. The evidence we 
had before us, as I recall it, indicates 
that less than 10 percent of them have 
participated in it. Only a minor per- 
centage of the wheat farmers of the 
country have participated in it. I think, 
as I said awhile ago, that those who 
derive the greatest benefit from the pro- 
gram are the ones on the Federal pay 
roll, 

I shall not be dissatisfied with any de- 


“cision you make about this matter. It 


seems to me, however, we are spending 
here—all of us are responsible who voted 
for these appropriations—we are spend- 
ing an undue amount of Government 
funds in an effort to carry very small 
benefits to the agricultural population of 
the country. I feel that the program 
has demonstrated its futility and it 
ought to be abandoned. If you feel dif- 
ferently, then you ought to vote down 
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the motion I have made to insist on our 
disagreement with the Senate with re- 
gard to this amendment. 

The SPEAKER, The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from’ North 
Carolina (Mr. Coo.ry]. = 

Mr. COOLEY. Mr. Speaker, when the 
crop insurance program was inaugurated 
it was clearly understood that it was an 
experiment of great magnitude, an ex- 
periment which the Government itself 
alone could afford to undertake. It was 
likewise understood that a period of 10 
years might be required to determine the 
success of the experiment. It was origi- 
nally contemplated that approximately 
$100,000,000 might be required for the 
purposes of this experiment. The wheat 
program has been in operation for ap- 
proximately 4 years and I do not believe 
that under all of the circumstances the 
record has been too bad. 

Mr. BROWN of Georgia. If the gen- 
tleman will permit, the cotton program 
has been in effect for only 1 year. 

Mr. COOLEY. The gentleman is quite 
correct. 

Mr. BROWN of Georgia. Another 
thing, the gentleman from Georgia, 
Judge Tarver, said that in one of the 
counties of his district only one farmer 
had taken out crop insurance. If the 
boll weevil had hit his district as it hit 
ours 2 years ago-when most of the farm- 
ers lost 75 percent of their crop, his 
farmers would be more interested in 
insurance. 

Mr. COOLEY. We are in the position 
of having embarked upon a very worth- 
while program, one which has promise 
of success, but before the success of the 
program can be determined we are asked 
to abandon it and close up shop, and at 
a time when we have in existence 3-year 
contracts which have been made with 
farmers. Personally it does not affect 
me one iota; I do not believe I have a 
contract in my district. Wheat is not 
commercially grown in my district; it 
does not mean anything to the farmers 
of the Fourth District of North Carolina 
at this time; but it does mean a great 
deal to the farmers of this Nation and 
probably will at some date mean some- 
thing to the people of my own district 
and State. 

I believe that to abandon this program 
now would at once expose the Federal 
Government to the full measure of relief 
burdens in time of crop failure. No one 
can deny that such agricultural relief 
averaged more than $60,000,000 per year 
over a 10-year period from 1926 to 1936. 
This program has not cost anything 
like that, 
country which are now flooded there is 
no telling how much damage will be 
done and the Congress will provide mil- 
lions in the way of direct relief in those 
areas but if those people had this crop 
insurance they themselves would be 
carrying a part of the relief burden. 

Mr. BURDICK. Will the gentleman 
yield? 

Mr. COOLEY. I yield to the gentle- 
man from North Dakota, 

Mr. BURDICK. Does not the gentle- 
man feel this is a very poor time to aban- 


In the flooded areas of this 
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don the program when we are trying to 
produce food for the war? 

Mr, COOLEY. I certainly do and I 
want to insist on the House continuing 
this program: Of all times, this is the 
most inopportune time to abandon it. 

Mr. FULMER. Will the gentleman 


yield? 
Mr. COOLEY. I yield to the gentle- 
man from South Carolina. 


Mr. FULMER. Is it nota fact that the 
evidence was brought out before our 
committee that many old-line insurance 
companies took 6 or 7 years or more be- 
fore they could definitely work out a sat- 
isfactory program? 

Mr. COOLEY. The gentleman is en- 
tirely correct. If I-had the time I could 
give the House a comparison of the activ- 
ities of this Corporation with the private 
insurance companies of the country. 

Mr. MANSFIELD of Montana. Will 
the gentleman yield? 

Mr. COOLEY. I yield to the gentle- 
man from Montana. 

Mr. MANSFIELD of Montana. Is this 
not also a matter of good faith on the 
part of the Government because of 
promises already made? 

Mr,.COOLEY. The gentleman is cor- 
rect. I may say, in fairness to the com- 
mittee, they anticipate that the three 
and one-half million dollars provided 
will be sufficient to liquidate and to carry 
out the good faith of the Government 
as it may be involved in these contracts. 

Mr. MANSFIELD of Montana. For 
the 3-year contracts? 

Mr. COOLEY. Just to liquidate those 
contracts. It does not mean this will be 
a going concern. It will be a corpora- 
tion in the process of liquidation at a 
time when it is greatly needed. As I 
have said before when the crop insur- 
ance program was first initiated it was 
generally estimated that it would take 
at least 10 years to formulate a satis- 
factory program, and to meet any losses 
that might be incurred in excess of re- 
ceipts during that period of experimen- 
tation an authorization for the appro- 
priation of $100,000,000 was made. It 
should be noted that only 40 percent of 
the time suggested has thus far elapsed, 
and that the losses thus far incurred 
have involved only 20 percent of the 
authorization given. It is believed that 
over along period of time receipts—pre- 
miums— will be sufficient to meet losses— 
indemnities—as originally planned by 
the program. 

SAFEGUARDING GROWERS’ INVESTMENT 


Many thousands of wheat growers 
who expected that the program would 
be continued for at least 10 years have 
invested their money in premiums dur- 
ing the past 4 years without having 
collected any indemnities. In some in- 
stances, these premium payments al- 
ready exceed the amount the grower 
would receive if he had a total loss in 
a crop year. These farmers are expect- 
ing the insurance to be available to them 
when they have a bad year. 

PARTICIPATION IN WHEAT INSURANCE 

The participation of growers in the 


Federal crop-insurance program for 
wheat is increasing, in fact, has in- 
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creased from 165,775 farm units in 1939 
to approximately 500,000 farm units in 
1943, making the present participation 
about one-third of all such farm units 
throughout the country. The Presi- 
dent’s committee, appointed to study and 
report upon crop insurance, based its 
findings upon the assumption that not to 
exceed 50 percent of the Nation’s farm 
units would participate during any given 
year. 

A COMPARISON WITH PARTICIPATION IN OTHER 

INSURANCE 


Hence, the present participation in the 
wheat insurance program is about two- 
thirds of the peak the President’s com- 
mittee estimated might finally be 
reached, and compares favorably with 
farmers’ participation in other long- 
established insurance. For instance, a 
widely distributed sample of farm fami- 
lies has disclosed that 43 percent carry 
life insurance, 34 percent, owning auto- 
mobiles, carry automobile insurance, and 
only 10 percent carry health and accident 
insurance. 


GOVERNMENT'S INVESTMENT IN CROP INSURANCE 


The Federal Government now has a 
substantial investment in this pioneering 
endeavor to formulate an insurance pro- 
gram for the growers of wheat and cot- 
ton. A part of this is represented by 
operating experience as well as by actu- 
arial information that could be obtained 
in no other way than through the actual 
operation of such an insurance program. 
As a result, definite improvements have 
been made in the program during each 
succeeding year, and the Corporation is 
just now arriving at a place where it can 
draw more and more upon its experience, 
and less and less upon theory. 


REDUCTION IN COST OF ADMINISTRATION 


Even though participation in the wheat 
insurance program has been increased 
each year, during the past 4 years, to 
where it is now three times as great as at 
first, the administrative expenses have 
been greatly reduced, as is evidenced by 
the fact that the average cost per insured 
farm for 1943 will be only 29 percent of 
such cost in 1939. This saving has been 
made possible by reducing the number of 
branch offices from 7 to 4 by utilizing the 
facilities of the Commodity Credit Cor- 
poration in the purchase and sale of 
wheat and cotton commodities, and by 
effecting every other possible economy . 
including a material reduction in the 
number of employees. 


COMPARING COST WITH THAT OF PRIVATE AGENCIES 


The period of high administrative cost 
is past. This is demonstrated not alone 
by the cost records of the Corporation, 
but through a comparison of such records 
and similar costs experienced by private- 
ly owned agencies. An outside commit- 
tee of experts appointed by the Corpora- 
tion for the purpose of studying its oper- 
ation and comparing same with private 
insurance agencies, found after studying 
the expenses of more than 500 stock and 
mutual fire-insurance companies that 
the administrative expenses of the Fed- 
eral Crop Insurance Corporation over 
the first 3 years compare favorably with 
these private agencies, 


THE COTTON-INSURANCE PROGRAM 


The number of farm units that par- 
ticipated in the crop-insurance program 
for cotton was 176,497 in 1942, that num- 
ber being slightly in excess of the num- 
ber of farm units that participated in the 
wheat-insurance program in 1939. Since 
this was the first year of its operation, 
sufficient time has not elapsed to prop- 
erly evaluate the cotton-insurance pro- 
gram, but in the main, the benefits real- 
ized by the growers have been about the 
same as those realized by the growers of 
wheat during a like period. In this con- 
nection, it should be noted that all-risk 
crop insurance had been advocated for 
Many years in the wheat-growing areas 
before the initiation of the program, 
whereas in cotton-growing areas such 
insurance has been advocated for a much 
shorter period of time. 

AN OVER-ALL PICTURE 


From 1939 through 1942, the Corpora- 
tion insured a total production of 363,- 
446,000 bushels of wheat on 1,310,191 
farms. Premiums totaled 41,876,662 
bushels. Losses were suffered by 407,202 
farmers. Indemnities paid them totaled 
62,436,809 bushels. In providing this in- 
surance protection, the Corporation sus- 
tained a net loss of $17,417,271 from its 
capital stock. 

BALANCED OPERATIONS WITHIN REACH 


Through the continued application of 
experience to the development of the 
program, substantial progress has been 
made in improving the operating posi- 
tion of the Corporation. A 3-year con- 
tract, a major change to stabilize opera- 
tions of the Corporation, is in effect for 
wheat in 1943 for the first time. This 
and other changes in contract provi- 
sions, as well as refinements of the ac- 
tuarial structure, will result in continued 
improvement of the Corporation’s oper- 
ating position. Furthermore, these 
changes and the direction of current 
progress give very definite promise that 
a position of balanced operations will 
soon be reached. 

I hope that the House will not be re- 
sponsible for the defeat of this the first 
effort of the Government to provide an 
all-risk crop insurance program for the 
farmers of the Nation. Just because the 
cotton program has not been successful 
and has not made money during its first 
year’s operation, certainly does not 
justify the abandonment of a program 
which was only started 1 year ago. I 
urge that the program be continued and 
I hope that the House will vote for my 
motion to recede and concur in the Sen- 
ate amendment. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from South 
Carolina (Mr. FULMER]. 

Mr. FULMER. Mr. Speaker, anyone 
could take considerable time in speaking 
on the merits and the demerits of the 
crop-insurance program. The pitiful 
thing to me is that in the midst of the 
greatest emergency that we have ever 
had, at a time when farmers have more 
problems than ever before in the history 
of the country, including shortage of 
labor, shortage of machinery, the farm- 
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ers being engaged in the most hazard- 
ous business of any other group, you pro- 
pose to strike out the insurance program 
on the ground it is too expensive. What 
a joke. 

Prior to the passage of this program— 
you can go back to the Recorp—you ap- 
propriated millions almost annually, as 
high as sixty millions at one time for re- 
lief. We have cases where the Govern- 
ment is now holding notes that people 
signed at a time when they knew they 
would neyer have to pay them back, 
purely for relief. There are bills now 
pending to cancel that indebtedness. 

I want you to look at this file of propa- 
ganda. That comes from one bankers’ 
association. They are hell-bent, Mr. 
Speaker, to wipe out the land banks, the 
intermediate credit banks, the Produc- 
tion Credit Corporation, and the seed- 
loan agencies all in the face of what the 
farmer has to contend with, as previously 
stated, at this time in this great emer- 
gency. If.we want to do those things, 
why should we not wait until after this 
emergency? 

May I state that my committee rea- 
lizes that this bill and many other bills 
dealing with the farm programs will 
have to be revamped, and we propose to 
do it but not now. Take the cost-plus 
contracts. What did the Congress do, 
and you and I who compose the lower 
House? We spent $17,000,000,000 in 
building plants at the expense of the 
taxpayers, because private industry 
would not take a chance with their 
own money. Then you go to work 
and tell them to buy materials at 
practically any price, hire labor at 
any kind of wages, have them hang 
around, make the amount as large as 
possible, including waste and advertising 
and you tell them then, “We will pay 
you a guaranteed profit on all of it.” I 
do not hear anybody kicking about that. 
But in the face of the many problems 
confronting the farmers today you 
would slap them in the face by telling 
them you will have to plant your 
crops and take chances on floods, 
droughts, and insects. We are not go- 


ing to permit you to pay a premium and 


insure your cotton and wheat crops. 

I want to beg this Congress at this time 
to continue this program, so that it 
might have a chance to work out on a 
sound basis. This has been in effect only 
1 year as far as cotton is concerned. It 
was understood that Congress was to pay 
all the expenses until we got the pro- 
gram on a working basis. Take the total 
losses, say $17,000,000, and compare same 
with $25,000,000 to $60,000,000 appropri- 
ated for relief over a period of a few 
years. My God, at a time when we are 
faced with the most disastrous situation 
in connection with crop production, the 
thing we need so badly to win this war. 
Now you propose to tell the farmers next 
year, “You can take your own chances 
with the bugs and boll weevils, take your 
own chance on what you are going to get 
for your crop.” You are going to add 
another serious problem to their cther 
many serious problems. I hope Members 
will not take advantage of this situation 
for propaganda or political reasons to 
destroy this program, 
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Mr. BROWN of Georgia. ‘Will the 
gentleman yield? 

Mr. FULMER. I yield to the gentle- 
man from Georgia. 

Mr. BROWN of Georgia. Does not 
the gentleman think that if we are going 
to repeal this act it ought to be brought 
up through the legislative committee 
and not through the Appropriations 
Committee? 

Mr. FULMER. The distinguished 
gentleman from Georgia, the farmers’ 
friend, is absolutely right. 

I have been engaged in farming all my” 
life and know what I am talking about. 
Farmers are engaged in the most haz- 
ardous occupation of any group in this 
country. They plant their crops not 
knowing what they are going to reap, 
they take it to the market not knowing 
what they can get for it. As an individ- 
ual he cannot fix or demand a fair price; 
on the other hand, he is forced to pay 
fixed prices for the things he buys. 

I hope the motion offered by the gen- 
tleman from North Carolina will be 
agreed to. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 2 
minutes to the gentleman from Connec- 
sticut [Mr. MILLER]. 

Mr. MILLER of Connecticut. Mr. 
Speaker, I am confident the House will 
support the motion of the chairman of 
the subcommittee. I think we are being 
called upọn to do what any sensible cor- 
poration would do, certainly any corpora- 
tion engaged in the insurance business. 
We have tried the program for 3 years 
on some crops and 1 year on cotton. 
Certainly we have figures enough to prove 
that we cannot successfully write crop 
insurance. 

Reference has been made to the appro- 
priations we have made in the past for 
farm relief. If that is going to be nec- 
essary and we must vote relief in some 
form for the farmers, let us do it in the 
name of relief, let us not try to operate 
an insurance proposition on growing 
crops when all the experiments of every 
insurance company that ever tried it have 
indicated that it cannot be done on an 
insurance basis. 

Mr. ZIMMERMAN. Mr. Speaker, will 
the gentleman yield? 

Mr. MILLER of Connecticut. I yield 
to the gentleman from Missouri. 

Mr. ZIMMERMAN. The gentleman 
says he is in favor of voting relief. 

Mr. MILLER of Connecticut. ‘In the 
name of relief, but not by subterfuge. 

Mr. ZIMMERMAN.. Over a 10-year 
period we have spent almost $60,000,000 
for relief. Does not the gentleman be- 
lieve it is better to give the farmers a 
chance to carry their own load through 
this method of crop insurance, which 
has never cost as much as relief? 

- Mr. MILLER of Connecticut. No; I 
do not think so. 

Mr. ZIMMERMAN. For example, in 
the Missouri Valley we had a damage of 
$40,000,000. Those wheat farmers were 
wiped out. This program would haye 
saved them. It would have saved every 
farmer had they all been in that program, 
me 2 ag would not have any problem of 
relief. 
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Mr. MILLER of Connecticut. ‘The rec- 
ord shows they will not go into the pro- 
gram. 

Mr. ZIMMERMAN. They are being 
educated and more are going into it from 
year to year. 

The SPEAKER. The time of the gen- 
tleman from Connecticut has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Alabama 
[Mr. Hosess]. 

Mr. HOBBS. Mr. Speaker, the debate 
here has evidenced two facts quite 
patently. One of those facts is that the 
American farmer is being deterred from 
participating in this insurance program 
because of the advocacy by such distin- 
guished gentlemen as the gentleman from 
Connecticut who has just spoken—sin- 
cere, honest, and able men—who insist 
that the farmer look to relief rather than 
to insurance to make him whole. What 
inducement is there for an intelligent 
farmer to pay out a certain percentage 
of his crop as an insurance premium 
when gentlemen like the gentleman from 
Connecticut [Mr. MILLER] say by plain 
implication: “We will open the public 
Treasury and make good your every loss 
without your paying anything”? 

The distinguished gentleman from 
Georgia says that only one cotton farmer 
in his district has applied for insurance. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? The gentleman is 
misquoting me. 

Mr. HOBBS. I always take pleasure 
in yielding to the distinguished gentle- 
man from Georgia. 

Mr. TARVER. I said that according 
to the record only one farmer in that 
county had applied for insurance, not in 
my district. 

Mr. HOBBS. I beg the gentleman’s 
poua I did not mean to misquote 


Mr. MILLER of Connecticut. Mr. 
Speaker, will the gentleman yield? 

Mr. HOBBS. Iam delighted to yield. 

Mr. MILLER of Connecticut. The gen- 
tleman certainly misquoted me. I think 
the gentleman should yield because I cer- 
tainly did not say that I preferred giving 
them relief. I said if there is a relief 
need, let us do it in the name of relief 
pa not do it by insurance as a subter- 

uge. 

Mr. HOBBS. I beg the gentleman’s 
pardon. I did not mean to misquote 
him. Iam delighted to yield to the gen- 
tleman at any time. 

I am sincerely sorry to have misquoted 
these distinguished gentlemen, but their 
- corrected statements are just as illus- 
trative of the point I am making as were 
the statements I attributed to them. 
That point is that their attitude and 
remarks deter farmers from taking crop 
insurance. Iam surprised that any man 
in that Georgia county, knowing the 
position of the chairman of this com» 
mittee, the gentleman from Georgia, an 
able friend of the farmer, should have 
applied for crop insurance. I am sur- 
prised that when such persuasive and 
able gentlemen lead Congress to take the 
position it is taking, any farmer should 
apply for crop insurance, knowing that 
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we prefer the dole to a sound business 
proposition. 

This is as sound a program as was ever 
offered to the American farmer. It is 
his only chance of sane, cooperative 
elimination of the need of largess. You 
may just as well argue that because the 
prophecy of old that “the knowledge of 
the Lord shall cover the earth as the 
waters cover the sea” has never been 
fulfilled we should tear down our 
churches, abandon our missionary pro- 
grams, and do away with everything the 
church stands for in its program. The 
delay in the fulfillment of that prophecy 
is not failure. Its fulfillment waits, not 
because of the lack of soundness in the 
program, but because of the weakness of 
its human partisans. Infinite, divine 
wisdom made its plan for the salvation 
of the world dependent upon the loyalty, 
devotion, and diligence of those who 
accept that insurance. We have failed 
to accept the plan and to sell it to the 
others who need it. 

The gentleman from Connecticut 
comes from Hartford, the insurance cen- 
ter of the world, yet with all of the sound 
institutions that have been built there, 
for the first 10 years of the insurance 
business in the United States they did 
not have on the books all put together as 
much insurance as our crop insurance 
has issued in the first 4 years of its exist- 
ence. Hartford saw failure after failure, 
yet they did not quit. Millions of dol- 
lars invested in those insurance com- 
panies were lost, but the companies car- 
ried on and came back until today insur- 
ance is one of the strong’ pillars upon 
which the edifice of our financial system 
stands. 

That will be the history of this great 
forward step in sound government if we 
continue this program even for the 10- 
year period that we envisioned at its 
start as the minimum testing period. 
Give it the chance we said we were going 
to give it and it will make good. There 
will be no loss, The farmers will not 
have to come here with their hats in 
their hands begging for a dole. They 
will insure themselves end be glad to do 
it, for they would rather be self-sustain- 
ing than dependent upon gratuities. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. HOBBS. I am happy to yield to 
the gentleman from Arizona. 

Mr. MURDOCK. If we kill this fine 
institution now without a trial, will it not 
for many, many years to come damn it 
in the public estimation and prevent an 
attempt to reestablish it at some future 
time? 

Mr. HOBBS. I agree with the dis- 
tinguished gentleman’s implication, but 
I do not limit it to “many years to come,” 
I say forever. This is the time when we 
either take the position that we as a 
Congress are competent to devise a wise 
and stable crop-insurance program, built 
upon sound actuarial principles, or else 
damn forever such an undertaking. 

The SPEAKER. The time of the gen- 
tleman from Alabama has expired. 

Mr. TARVER. Mr. Speaker, I yield 2 
minutes to the gentleman from Kansas 
[Mr. LAMBERTSON], 
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Mr. LAMBERTSON. Mr. Speaker, I 
take issue with the gentleman from 
South Carolina [Mr. FULMER] who em- 
phasized in his speech today that this is 
low tide for the farmer. This is high 
tide for the farmer. This thing came 
in with relief, when we were establish- 
ing all these other agencies under that 
easy money and credit period. The 
farmers are now at high tide. They do 
not need this kind of relief and they are 
not asking for it. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. LAMBERTSON. I cannot yield. 
I want to defend the gentleman from 
Connecticut [Mr. MILLER]. Insurance is 
a sound institution in this country, and 
our farmers can participate in a regular, 
sane, businesslike proposition. The 
people are more interested in this than 
anything else. Like Farm Security, the 
fellows who have the jobs and not the 
fellows who are seeking the loans are in- 
terested. It is these people who have 
the jobs. The farmers are not asking 
for this. They are at high tide, they do 
not need relief. It is not relief anyway. 
There is a business basis for it, and they 
are willing to go to‘that. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Okla- 
homa (Mr. WICKERSHAM]. 

Mr. WICKERSHAM. Mr. Speaker, it 
is very seldom that I take issue with any 
one, but I was in the insurance business 
before I came up here. There is no in- 
surance company that will cover these 
risks, covered by this insurance, and I 
want to say in connection with the cotton 
program, that it has been in existence 
only 1 year, and I say as a former farmer, 
for 1844 years, that this insurance pro- 
gram is one of the best programs, not 
only for the farmer, because he pays the 
premium, but for the country. If you 
want food and feed, if you want food 
for your sons in the Army, for civilians 
and feed for your livestock and poultry 
you had better have every inducement 
you can give to the farmer, not alone 
for the farmer, but for the entire coun- 


try. 

Mr. TARVER. Mr. Speaker, I yield 
3 minutes to the gentleman from North 
Dakota (Mr. LEMKE]. 

Mr. LEMKE. Mr. Speaker, the sub- 
ject under discussion is insurance. In- 
surance is nothing new. It has been es- 
tablished for years. A lot of private 
companies have been established. But 
private companies never succeeded in 
insuring crops, because*no private com- 
pany is large enough to insure crops 
throughout the Nation. As a result, 
after many hearings, and after careful 
consideration, Congress adopted this 
plan as a permanent plan, not as a relief 
plan. j 

The result, to date is very encouraging. 
In 4 years the amount of wheat short- 
age or premium shortage is only 20.000,- 
000 bushels. This in 36 States. In other 
words, changing the wheat premiums to 
cash, the loss is less than $16,000,000 in 
4 years in 36 States. This loss was sus- 
tained in carrying out and building up 
the system of crop insurance. The im- 
provements have been remarkable, Last 
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year the financial loss was compara- 
tively small, only 1,770,000 bushels in 
excess of the premiums paid. Again, 
putting that into dollars, the loss was 
only $800,000 in 1942, for insuring those 
who wanted to be insured in wheat crop 
production in 36 States. 

I say to my friends on both sides of 
the aisle, you are making a mistake un- 
less you continue crop insurance. You 
are going to face this in the elections, 
and that is not a threat, but 32,000,000 
people engaged in agriculture are going 
to resent the kind of packages you are 
handing them in the lower House. The 
Senate had common sense enough to 
resurrect it, after you made your first 
mistake. Please do not make a’second 
mistake, or you will have to rectify it 
later on. 

It is an incorrect statement to say 
you cannot make a success of crop in- 
surance. We know that Lloyd’s insures 
everything, and Lloyd’s is still in busi- 
ness, and we are going to continue in 
business if we give this crop insurance 
an honest, fair, and legitimate trial. 
This is shown by the improvement made 
every year, when last year the loss was 
only 1,700,000 bushels of wheat in 36 
States of the Union, which again, re- 
duced to dollars, was a total loss of only 
$800,000. 

Mr. O'CONNOR. Mr. Speaker, will 
the gentleman yield? 

Mr. LEMKE. Yes. 

Mr. O'CONNOR. Is it not true that 
the small amount of loss in the Western 
States, such as the gentleman’s State, 
and my own, is due primarily to the fact 
that we had an unprecedented rainfall, 
and our crops were extremely good, but 
that the insurance would have proven 
very good if we had the usual dry years? 

Mr. LEMKE. Yes; the gentleman is 
right. My State paid 1,500,000 bushels 
more in premiums than it received in 
losses. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Georgia 
(Mr. Pacel. 

Mr. PACE. Mr. Speaker, in consider- 
ing this question, I think Members 
should take into consideration that at 
least three-fourths of the farmers of this 
Nation, when they plant a crop, are tak- 
ing a chance on everything in the world 
they own. The crops of at least three- 
fourths of the farmers can be destroyed, 
and they are bankrupt. That is not true 
of many other businessmen. With the 
farmer the insects may come, drought 
may come, or the floods may come. and 
destroy their crops, and they are bank- 
rupt. Is it so bad for the Federal Gov- 
ernment to set up an agency, when no 
private enterprise will do it, whereby 
these farmers can pay a premium and 
insure themselves against bankruptcy? 
Is that such a terrible thing? 

It is true that the record up to now 
has not been perfect. I said before and 
I repeat that I hope to see this program 
worked to the point where it is self- 
sustaining, where the premiums paid by 
the farmers will not only pay the losses, 
but will also pay the administrative 
costs. 

We.are working toward that end. To 
begin with, the premiums had to be paid 
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in commodities. The wheat had to be 
stored and kept for months, and there 
was that expense. That has been 
changed. To begin with, they wrote a 
policy for only 1 year. A new policy 
had to be solicited each year, and that 
was expensive. Now they are author- 
ized to write a policy for 3 years. It is 
an enormous program. It is going to 
take several years to perfect it and put 
it on a self-sustaining basis, and I hope 
you will concur in the action by the Sen- 
ate in appropriating $7,000,000 to con- 
tinue this agency, if you please, that 
gives the farmer the privilege of taking 
out insurance, paying the premium, and 
saving himself from causes over which 
he has no control whatsoever, such as 
floods, drought, and insects. 

Mr. BROWN of Georgia. Will the 
gentleman yield? 

Mr. PACE. I yield. 

Mr. BROWN of Georgia. This only in- 
volves $3,500,000. 

Mr. PACE. It is true the House com- 
mittee authorized $3,000,000 to liquidate 
the Corporation. This is to authorize 
$7,000,000 to continue the Corporation. 

Mr. TARVER. Will the gentleman 
yield? 

Mr. PACE. I yield. 

Mr. TARVER. The gentleman rea- 
lizes this is only for administrative ex- 
penses. It does not cover the amount 
that is paid out for indemnities. That 
comes from the capital funds of the Cor- 
poration, also Government money. 

Mr. PACE. The principal reasons ad- 
vanced for the discontinuance of the 
crop insurance program are the limited 
participation in the program and the 
losses during these first few years of de- 
velopment. 

After 4 years of wheat insurance ap- 
proximately one-third of the wheat 
farmers are insured. Even though other 
types of insurance have always been 
available to farmers, only about 43 per- 
cent of the farmers carry life insurance, 
10 percent carry health and accident in- 
surance and of those who have automo- 
biles only about 34 percent carry insur- 
ance. 

It was never anticipated that there 
would be 100 percent participation in the 
program. The President’s Committee on 
Crop Insurance of 1936 set up a figure 
of 50 percent as a reasonable expecta- 
tion. 

The original act prohibited the use of 
a long-term contract for 3 years. Each 
year it has been necessary to rewrite 
the insurance. Now with the term con- 
tract, new business written each year 
will add to that already written. In 
other words, participation can only go 
up. 

As the program becomes more estab- 
lished and farmers become more famil- 
iar with insurance they will carry insur- 
ance regularly rather than merely tak- 
ing it for a trial. 

It has been the experience of private 
insurance companies that it is difficult to 
get a foothold in the business. Only 
about 25 percent of the American fire 
and casualty stock companies have sur- 
vived. 

The program was originally started 
without experience to go on. It is to be 
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expected that the program will be im- 
proved as experience is gained. The 
experience gained for any year cannot 
be worked into the program until the 
second year thereafter. ‘The loss ratio 
for the 1942 wheat program was lower 
than for any of the preceding years, yet 
the program for that year was planned 
after only 2 years of experience. 

Many improvements in the program 
have been made, such as the adoption of 
a term contract, the requirement that 
farmers insure all farms they have in a 
county rather than to pick and choose 
the farms they desire to insure in any 
year, separate treatment for improved 
farming practices, and substantial in- 
crease in premium rates. 

The program was started with data for 
individual farms that was poorer than 
originally anticipated. Each year the 
Corporation has gained new data as 
crops are harvested and is gradually im- 
proving its actuarial data. Average 
yields and premium rates have been es- 
tablished on about 3,000,000 wheat and 
cotton farms and these data are being 
constantly improved. This represents a 
substantial investment of the Govern- 
ment that would be lost if the program 
were discontinued. The losses in the 
program in 1939 and 1940 were la-gely 
due to drought in the Plains. States, 
which is the high-risk wheat area. 
There was considerable adverse selec- 
tion in those years because farmers 
anticipated poor crops when soil mois- 
ture was short, In 1941 and 1942 mois- 
ture conditions were good in that area, 
but the Corporation could not. hold its 
business to collect premiums, because 
it was limited to a l-year contract. Had 
the business been held in the Plains 
States the net balance for those years 
would have been improved by about 
5,000,000 bushels. The losses in 1941 and 
1942 were due to heavy winter kill in the 
areas further east. It is not expected 
that these will reoccur frequently. j 

This year there will be considerable loss 
from flood. Some 250,000 acres of in- 
sured wheat and 80,000 acres of insured 
cotton have been damaged. This will 
mean losses for the Corporation. This is 
exactly why we have a corporation to pro- 
tect those farmers who lose their crops 
through such catastrophes. The Corpo- 
ration is releasing damaged acreage now 
for planting of other crops needed for the 
war effort and will adjust losses where 
there is no prospect for any of the crop 
as quickly as the facts can be established. 

This program is devised to help farm- 
ers meet their own catastrophes. In the 
past the Government has carried out re- 
lief measures which have been much more 
expensive than the maintenance of the 
crop-insurance program. 

The Corporation has been streamlining 
its program, having reduced the cost per 
contract from about $27 in 1939 to $12 in 
1942 for wheat. Cotton cost per contract 
in 1942 was about $17, much less than the 
costs the first year for wheat. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from North 
Dakota [Mr. BURDICK]. $ 

Mr. BURDICK. Mr. Speaker, this is 
the greatest country on earth. We can 
make more mistakes to the square inch 
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in this Congress and still get by with it 
than any place in the world. For 9 
years I have been trying to convince this 
Congress, especially the Republican side, 
that food is our strongest element of na- 
tional defense. Many of you wonder 
why I try to convince them, and I want 
to tell you why I do. If I am in the 
Republican Party andit is right, I want 
to keep it right. If Iam in the Republi- 
can Party and it is wrong, as this one is, 
I am staying in there until I make it 
right. 

I have tried to convince this Congress 
that the greatest power of self-defense of 
- any nation is food. History is full of 
examples of that kind. There never was 
a war won in the history of the world 
unless the winner had food and its loser 
did not. Here we are in this situation, 
not only feeding ourselves but called 
upon to feed the world, and yet we take 
2 or 3 days in this Congress to hobble the 
fellows who produce the food, First, the 
Government took away their men; the 
Government agencies foreclosed their 
farms; and, finally, you are about to take 
away this insurance. You, this Con- 
gress, is trying to take away the only 
agency that is putting these bankrupt 
farmers back on their feet so they can 
produce. You are going to do that this 
afternoon if you can. Apparently this 
Congress does not want more production. 
You desire to destroy the Farm Security 
program. You are doing everything you 
can against the very men in this Nation 
who are producing the most essential 
thing there is to this Government right 
now, food. If you are going to abandon 
this insurance, why do you not do it ata 
time when you can do it without injury to 
the Government? You seem willing to 
jeopardize your own Government if by 
doing so you can make the farmers’ bur- 
den greater. I am convinced of one 
thing, that you are not going to under- 
stand this farm question, you are not 
going to understand what it is to be hun- 
gry until you get hungry. I hope I can 
live long enough to see these farm de- 
structionists hungry. Now, if you have 
any common sense left, and I very much 
doubt it, you will not destroy crop insur- 
ance until the war is over. 

The SPEAKER. The time of the gen- 
tleman from North Dakota has-expired. 

Mr, TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Iowa [Mr. 
GILCHRIST]. 

Mr. GILCHRIST. Mr. Speaker, there 
is no particular reason why I should 
speak in favor of Government insurance 
for either wheat or cotton for my district 
does not raise any. My State raises no 
cotton and very little wheat, compara- 
tively. But farmers take a chance on 
everything on earth—wind, bugs, beetles, 
markets, diseases, floods, droughts, 
blight, blister, hail, frost, tornadoes, 
sandstorms, prices, and everything else. 
During consideration of this proposal in 
the committee I studied the figures on 
wheat, which program has been in vogue 
for 4 years. The amount that the Gov- 
ernment is losing on wheat is decreasing 
every year. You cannot expect any in- 
surance company to make dividends from 
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its start. This experiment, I believe, 
should be continued until we can see 
what the final result is, because there is 
no other place in this world where the 
farmer can, get that kind of insurance. 
If this loss is decreasing, probably next 
year or in subsequent years it may show 
a gain and not show a loss. We had bet- 
ter go ahead with it. “Let farmers have 
an opportunity to get insurance. 

Mr. CURTIS. Mr. Speaker, will the 


-gentleman yield? 


Mr. GILCHRIST. I yield. 

Mr. CURTIS. In enumerating all the 
bad things that come to the farmer, I 
would mention the Office of Price Ad- 
ministration along with the beetles and 
the drought and the floods, and so forth. 

Mr. GILCHRIST. Very well. I stand 
corrected. 

The SPEAKER. The time of the gen- 
tleman from Iowa has expired. 

Mr. TARVER. Mr. Speaker, I yield 7 
minutes to the gentleman from Illinois 
(Mr. DIRKSEN] to conclude the debate. 

Mr. DIRKSEN. Mr. Speaker, let us 
take 2 look at every argument that has 
been made this afternoon. The gentle- 
man from South Carolina (Mr. FULMER] 
said that this is better than a dole. The 
gentleman forgets that only 1 out of 
every 10 cotton farmers has asked for 
this insurance. Only 1 out of every 3 
wheat farmers has asked for this insur- 
ance, and it has been applicable to wheat 
for 4 years. So what are you going to do 
about the other 9 cotton farmers and the 
other 2 out of 3 wheat farmers in case 
there is a crop failure? 

Mr. LEMKE. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. No; I cannot yield 
just now. 

The gentleman from North Dakota 
(Mr. LEMKE] says that no company has 
been big enough to handle crop insur- 
ance. What the gentleman means is 
that no company in the world has been 
big enough to handle thé losses on crop 
insurance. That is what he means. 

The gentleman from North Carolina 
(Mr. CooLEY] said there has been a good 
record. Let us look at the record. The 
gentleman says there has been a reduc- 
tion of administrative expenses. Has 
there? In 1939 the administrative ex- 
pense was $4,500,000. In 1940 it was 
$5,750,000. In 1941 it was over $5,000,000. 
In 1942 it was $8,000,000. If that is a re- 
duction in administrative expenses, going 
from $4,500,000 to $8,000,000, then it is a 
new brand of arithmetic that I have 
never seen before. 

It has been said here today that it was 
an experiment. How long do we have to 
experiment with the matter? It has had 
4 full years in relation to wheat and 1 
year in relation to cotton. Can we not 
determine whether it is sound or un- 
sound in a period of 4 years? Are we 
going to be like the old uncle in the play 
who came to visit for a week and stayed 
for 17 years? Are we going to start out 
with an experiment with increased losses 
year after year with no hope that they 
will ever be less? 

What are the losses for this year? 
Here they are. Taking the difference be- 
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tween the premiums we collected and the 
indemnities which we paid, and then 
adding the administrative expenses, we 
have a loss of $41,086,000 in this venture 
in 4 years. That is the uncontroverted 
record. 

When the gentleman from Georgia, 
Judge Tarver, says this is probably meant 
to insure the jobs for those on the pay 
roll he comes pretty close to the truth. 
There are 630 people on this pay roll. 

This applies only to cotton and only 
to wheat. We have lost money consist- 
ently, year after year on wheat. We 
have lost money for the first year on cot- 
ton insurance, to the tune of one and 
three-quarter millions, with only 1 out 
of every 10 cotton producers availing 
himself of this insurance. 

I do not pretend to speak for the 
farmers of America, All I know is that 
the average farmer is a hard-headed, 
hard-fisted, hard-working, patriotic busi- 
nessman, who can see through a grind- 
stone if it has a hole in the middle; he 
can tell whether it is bad or whether it 
is good. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. Let me make one other 
observation. Hunger has been discussed 
here and lack of food. This has no rela- 
tion to hunger or to the lack of food, 
If a crop has failed, it has failed, that is 
all; and I do not think that crop insur- 
ance is going to produce any more food, 
so I cannot follow that argument in con- 
nection with this issue. What I can see 
is that we have experimented now for 
4 years with wheat and 1 year with cot- 
ton, and in the past 4 years we have lost 
over $41,000,000, and I think it is time 
to call a halt. 

Mr. FULMER. Mr. Speaker, if the 
gentleman will yield I will tell him why 
it does have some relationship to crop 
production. x 

Mr. DIRKSEN. The committee has 
provided $3,500,000 to provide for the 
liquidation of the Corporation under 
which the insurance program is carried 
on. I hope the House will sustain the 
position that the conferees took on this 
item and that it will vote down the pref- 
erential motion offered by the gentleman 
from North Carolina [Mr. COOLEY]. 

Mr. FULMER. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentlee 
man from South Carolina, 

Mr. FULMER. I can tell the gentle- 
man why it is going to affect produc- 
tion, because farmers are faced with a 
shortage of labor, shortage of machin- 
ery and everything else, and with no 
chance to be insured. I, as a farmer, 
am not going to take all the risks; I am 
going to cut down on my production, 
unless there is some protection afforded 
me, and raise only enough commodities 
to take care of my own needs, whereas, 
if I had insurance to take care of a pos- 
sible loss in crop failure, to meet my 
costs and pay my premiums, my pro- 
duction would be maintained, 

Mr. DIRKSEN. I have a different 
estimate of the farmers of America in 
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wartime. They are diligent and patri- 
otic citizens who, under any circum- 
stance, will do their utmost, 

Mr. BROWN of Georgia. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Georgia. 

Mr. BROWN of Georgia. The gentie- 
man from Illinois refers to the fact that 
the Government had paid cotton farm- 
ers so much money and had lost so much 
money on insurance. I want to remind 
the gentleman that the Commodity 
Credit Corporation has made out of the 
cotton farmer at least $50,000,000 in the 
last.10 years, and that the Government 
now holds title to 3,200,000 bales of cot- 
ton on which they have a profit of $30 
per bale, or $96,000,000. So the Gov- 
ernment has made out of the cotton 
farmers $150,000,000. Now the gentle- 
man does not want to give $1,000,000 
back to carry on the insurance program. 

Mr. DIRKSEN. But why continue the 
operation of the Federal crop-insurance 
program, in the face of its constant 
losses? 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN, I yield to the gentle- 
san from North Carolina. 

Mr. COOLEY. Anticipating that the 
gentleman would oppose the crop-insur- 
ance program, I asked the Department 
for figures on premiums. This is what 
I have: Approximately 75 percent of the 
wheat farmers of Illinois have their 
1943, 1944, and 1945 wheat crops insured. 
Losses in that State for 1942 were more 
than six times the premiums collected. 
The net loss in Illinois in 1942 was about 
1,500,000 bushels out of a total net loss 
for the country of 1,800,000 bushels. 
Some of the heaviest flood losses this 
year occurred in the State of Illinois. 

Mr. DIRKSEN. The only difficulty 
with that argument is that we do not 
raise a great deal of wheat in Illinois. 
Why did not the gentleman ask for some 
figures on Kansas or Oklahoma? 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. TARVER. Mr. Speaker, I yield 2 
additional minutes to the gentleman 
from Illinois. 

Mr. LEMKE: Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr, LEMKE. The gentleman from 
Illinois has said that only one out of 
three farmers took advantage—— 

Mr. DIRKSEN. Wait a minute; let 
me clarify that: Only 1 out of 10 cotton 
farmers and only 1 out of 3 wheat farm- 
ers. 

Mr. LEMKE. That is just as much 
as to argue that because wheat farmers 
as a whole have not taken out hail in- 
surance the old-line companies should 
get out of the hail-insurance business. 

Mr. DIRKSEN. The answer to that 
is that the hail-insuranee companies had 
to go out of business irrespective of how 
much business they had because they 
could not stand the losses. Now, do you 
want your old Uncle Sam to go on year 
after year absorbing enormous losses 
that no private insurance company could 
take? It will get worse as time goes on 
because the agitation is now going to be 


to include corn, to include flax, fruit, 
and to include a great many other com- 
modities upon which the loss is pro- 
portionately even greater. 

Mr. CASE. Mr, Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. CASE. Is it not a fact that the 
wheat farmers are insured at a constant- 
ly decreasing rate, yet there are not as 
many wheat farmers going into it as 
there were when it started? 

Mr. DIRKSEN. Exactly so. 

Mr. MILLER of Connecticut. Has the 
gentleman found any regular old-line 
insurance company which has success- 
fully dealt in crop insurance? 

Mr. DIRKSEN. Not a single old-line 
company has ever been able to handle 
cp insurance; they could not take the 
oss. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr, COOLEY. Does not the gentleman 
know that no private corporation in 
America could undertake a program of 
this magnitude and that is the reason 
they have not undertaken all risk crop 
insurance? 

Mr. DIRKSEN. I will go further than 
that and say there is no corporation in 
the world that could undertake it be- 
cause it could not take the loss. 

Mr. COOLEY. But the Federal Gov- 
ernment has undertaken it and the gen- 
tleman wants to abandon it. 

Mr. DIRKSEN. The amount of loss to 
the Federal Government is bound to in- 
crease as the program continues. 

I ask that you vote down the motion. 

The SPEAKER. The time of the gen- 
tleman from Illinois has again expired. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the motion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from North 
Carolina that the House recede and con- 
cur. 

The question was taken; and the 
Chair, being in doubt, the House divided, 
and there were—yeas 83, noes 110. 

Mr. COOLEY. Mr, Speaker, I object 
to the vote on the ground there is not a 
quorum present. 

The SPEAKER. The Chair will count. 
[After counting.] Two hundred and 
eight Members are present, not a quo- 
rum. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
coer jaa and the Clerk will call the 
roll. 

The question was taken; and there 
were—yeas 160, nays 208, not voting 63, 
as follows: 


[Roll No. 112] 
~. YEAS—160 
Abernethy Burchill, N. Y. Epeha 
Alen, La, Burdick 
Anderson, Burgin De Alesandro 
N. Mex Camp vis 
Beckworth Carlson, Kans, Dawson 
Bland Coffee Delaney 
Bonner Colmer Dilweg 
Boren Cooley Dingell 
Boykin Cooper Domengeaux 
Bradley, Pa Courtney Dworshak 
rooks Cravens Fay 
Brown, Ga, Creal Feighan 
Bryson Crosser Fernandez 
Bulwinkle Cullen Flannagan 
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Fogarty Kefauver Peterson, Ga. 
Folger Kelley Pittenger 
Forand Keogh Poage 
Fulbright Kerr Price. 
Fulmer Kirwan Priest 
Furlong Kleberg Ramspeck 
Gale Klein Rankin 
Gathings LaFollette Richards 
Gibson Larcade Robinson, Utah 
Gilchrist Lemke Rogers, Calif 
Gordon McCord wan 
Gore McCormack Russell 
Gorski McGehee Sabath 
Granger McGranery Sadowski 
Grant, Ala. McKenzie Sasscer 
Gregory McMillan Sauthof® 
Hagen Maas Scanlon 
Harless, Ariz. Mahon Sheppard 
Harris, Ark, Sikes 
Hart Mansfield, Slaughter 
Hays Mont. Snyder 
Heffernan Mansfield, Tex. Spence 1 
Hendricks Marcantonio Starnes, Ala 
Hobbs Martin, Iowa Steagall 
Hoch 4 Miller, Nebr. Stefan 
Hoeven Mills Stevenson 
Holifield Morrison, La. Stewart 
Holmes, Wash, Morrison, N.C. Stockman 
Hope Murdock Vincent, Ky. 
Horan Murphy Voorhis, Calif. 
Hull Murray, Tenn. Ward 
Izac Myers Weaver 
Jackson Norton eiss 
Johnson, O'Brien, Mich. Whelchel, Ga 

J. Leroy O'Connor te 
Johnson, O'Konski Whitten 

Luther A O'Toole Wickersham 
Johnson, Outland Winstead 

Lyndon B. Patman Worley 
Johnson, Okla. Patton Wright 
Kee Peterson, Fla. Zimmerman 

NAYS—208 

Andersen, Gallagher Maloney 

H. Carl Gavin Martin, Mass: 
Anderson, Calif. Gearhart Mason 
Andresen, Gerlach May 

August H Gifford Merritt 
Angell Gillette Merrow 
Arends Goodwin Michener 
Arnold Graham Miller, Conn, 
Auchincloss Grant, Ind Miller, Mo. 
Baldwin, Md. Griff Miller, Pa. 
Barrett Gross Monkiewicz 
Bates, Ky. Gwynne Mruk 
Beall Hale Murray, Wis. 
Bell Hall, Norman 
Bender Edwin Arthur AAt et 
Bennett, Mich. > "Brien, Il. 
Bennett, Mo. Leonard W o 
Bishop Halleck O'Neal 
Blackney Hancock Pfeifer 
Bloom Harness, Ind Phillips 
Bolton Harris, Va, Ploeser 
Brown, Ohio Heidinger Plumley 
Buffett Herter Poulson 
Burch, Va Hess Powers 
Busbey Hill Pracht 
Butler Hinshaw Rabaut 
Canfield Hoffman Randolph 
Cannon, Mo. Holmes, Mass. Reece, Tenn. 
Carson,Ohio Howell Reed, Ill, 
Celler Jeffrey Reed, N. Y. 
Chapman Jenkins Rees, Kans, 
Chenoweth Jennings Rizley 
Chiperfield Jensen Robertson 
Church Johnson, Robsion, Ky. 
Clark Anton J. Rockwell 
Clason Johnson, Rodgers, Pa 
Clevenger Calvin D. Rogers, Mass 
Cole, Mo. Johnson, Ind. Rohrbough 
Compton Johnson, Ward Rolph 
Cox Jones we 
Crawford Jonkman Schifer 
Curley ean Schuetz 
Day Keefe Schwabe 
Dewey Kennedy Scott 
Dickstein Kilday Shafer 
Dirksen inzer Short 
Disney Knutson Simpson, lll, | 
Dondero Kunkel Smith, Maine 
Doughton Lambertson Smith, Ohio 

wry Landis Smith, Va 

Durham Lane Smith, W. Va. 
Eaton Lanham Smith, Wis 
Elliott Lea Somers, N. Y. 
Ellis LeCompte Springer 
Ellison, Md. LeFevre Stanley 
Ellsworth Lesinski Stearnes, N. H. 
Eimer Lewis, Ohio Sullivan 
Elston, Ohio Luce Sumner, Ill. 
Engel Ludlow Sumners, Tex. 
Fellows McCowen Sundstrom 
Fenton McGregor Taber 
Fish McWilliams Talbot 
Fisher Madden Talle 


a E 
‘Tarver Vursell Wilson 
Taylor Wadsworth Winter 
Thomas, N. J. Wasielewski Wolcott 
Thomas, Tex, Weichel,Ohio Wolfenden, Pa. 
Thomason Wene Wolverton, N. J. 
Tibbott West Woodruff, Mich 
Towe Whitt! Woodrum, Va. 
Troutman Wigglesworth 


Vorys, Ohio Willey 
NOT VOTING—63 


Allen, Ill. Eberharter Mott 
Andrews Fitzpatrick Mundt 
Baldwin, N. Y. Ford Newsome 
Barden Gamble Nichols 
a O'Brien, N. Y. 

Bates, Mass. Gillle Oo 
Bradley, Mich. Gossett Pace 

Green Philbin 
Buckley Hare Ramey 
Byrne Hartley Rivers 
Cannon, Fla. Hébert Satterfield 

1i Jarman Sheridan 
Carter Judd Simpson, Pa 
Case Kearney Si 
Cochran Kilburn Tolan 
Cole, N. Y. King Tread 
ch Van Zandt 

Culkin McLean Vinson, Ga. 
Dies McMurray Walter 
Ditter Magnuson Welch 
Douglas Monroney Wheat 


So the motion was rejected. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Sparkman for, with Mr. Gillie against. 

Mr. Vinson of Georgia for, with Mr. Bald- 
win of New York against. 

Mr. Rivers for, with Mr, Wheat against. 

Mr. Hébert for, with Mr. Bates of Massa- 
chusetts against. 

Mr. Ford for, with Mr. Hartley against. 

Mr. McMurray for, with Mr. Ramey against, 

Mr. Hare for, with Mr. Kilburn against, 


General pairs: 
Mr. Satterfield with Mr. Douglas, 


Mr. Capozzoli with Mr, McLean. 

Mr. Philbin with Mr. Treadway. 

Mr. Eberharter with Mr. Mundt. 

Mr. Lynch with Mr. Van Zandt. 

Mr. Pace with Mr. Cole of New York. 

Mr. Barry with Mr. Weich, 

Mr. King with Mr, Cuikin. 

Mr. Cochran with Mr. Simpson of Penn- 
sylvania. T 

Mr. Byrne with Mr. Andrews. 

Mr. Costello with Mr. Bradley of Michigan, 

Mr. Buckley with Mr. O'Brien of New York. 

Mr, Fitzpatrick with Mr. Case. 

Mr. Jarman with Mr, Brehm. 

Mr, Barden with Mr. Carter. 

Mr. Cannon of Florida with Mr. Mott. 

Mr. Walter with Mr. Ditter. 


The doors were opened. 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on the 
motion offered by the gentleman from 
Georgia (Mr. Tarver]. 

The motion was agreed to. 


DISTRICT OF COLUMBIA APPROPRIATION 
BILL, 1944 


Mr. MAHON. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 2513) mak- 
ing appropriations for the Government 
of the District of Columbia and other ac- 
tivities chargeable in whole or in part 
against the revenues of such district for 
the fiscal year ending June 30, 1944, and 
for other purposes, with Senate amend- 
ments, disagree to the Senate amend- 
ments, and agree to the conference asked 
by the Senate. 

The Clerk read the title of the bill. 


The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. Manon]? 

There was no objection; and the 
Speaker appointed the following con- 
ferees on the part of the House: Messrs. 
Manon, COFFEE, ANDERSON of New Mexico, 
STEFAN, DworsHak, and JENSEN. 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944—CONFERENCE 
REPORT 


The SPEAKER. The Clerk will report 
the next amendment in disagreement. 
The Clerk read as follows: 


Amendment No. 100: Page 78, line 7, insert 
after the word “Service” the following: “and 
for sale and distribution to other Government 
activities, the cost of such supplies and ma- 
terials or the value of such equipment (in- 
cluding the cost of transportation and han- 
dling) to be reimbursed to appropriations 
current at the time additional supplies, ma- 
terials, or equipment are procured from the 
appropriations chargeable with the cost or 
value of such supplies, materials, or equip- 
ment.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. This is language 
which was carried in the bill when it was 
reported to the House, but stricken on a 
point of order. 

The motion was agreed to. 

The SPEAKER, The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No, 107: Page 81, line 4, insert 
the following: 


“EXPORTATION AND DOMESTIC CONSUMPTION OF 
AGRICULTURAL COMMODITIES 


“To enable the Secretary of Agriculture to 
further carry out the provisions of section 32, 
as amended, of the act entitled “An act to 
amend the Agricultural Adjustment Act, and 
for other purposes,” approved August 24, 1935, 
and subject to all provisions of law relating 
to the expenditure of funds appropriated by 
such section, during the fiscal year ending 
June 30, 1944, funds appropriated by or for 
the purposes of section 32 of said act shall be 
available to the Secretary of Agriculture for 
the maintenance, expansion, and operation 
of a scho] milk and lunch program under 
clause (2) of said section 32 in a sum not ex- 
ceeding $50,000,000: Provided, That such 
funds shall be available for such purposes 
during the fiscal year 1944 without regard to 
the requirement therein relating to the en- 
couragement of domestic consumption.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment with an amendment 
which is at the Clerk’s desk, 

The Clerk read as follows: 


Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 107 and agree to the 
same with an amendment as follows: 

Strike out the word “expansion” and the 
comma preceding and following said word. 

And at the end of said amendment, strike 
out the period, insert a comma and the fol- 
lowing: “but no part of such funds shall 
be available to defray the expenses of any 
activity heretofore carried on by the Work 
Projects Administration.” 


Mr. TARVER. Mr. Speaker, I yield 
myself 5 minutes. 

Mr. Speaker, this is the language in- 
serted by the Senate providing for what 
is known as the school-lunch program. 
This is an activity which appears to be 
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extremely popular in the country just at 
the present time. 

When the hearings were had before the 
House subcommittee with regard to this 
bill the administrative authorities con- 
templated using out of section 32 money, 
$56,000,000 for this school-lunch program 
and related activities, and $25,000,000 
from section 32 funds which were rec- 
ommended for reappropriation by the 
Budget. 

Our committee in formulating the bill 
had nothing to do with section 32 funds 
which are included in a permanent ap- 
propriation, but we did question the au- 
thority of the administrative officials to 
use section 32 money for the purpose of 
carrying on a school-lunch program, 

The committee had no power to deal 
with the matter in a satisfactory way. 
As I have said, the section 32 money was 
not included in our bill, but we did raise 
‘that question. The insistence of the ad- 
ministrative authorities was that under 
paragraph 2 of section 32 they had the 
authority to use this money for the 
school-lunch program. Paragraph 2 of 
that section reads as follows: ` 

Encourage the domestic consumption of 
such commodities or products by diverting 
them by the payment of benefits or indemni- 
ties or by other means from the normal chan- 
nels of trade and commerce. 


The committee was unable to see that 
it is necessary at this time to use section 
32 money for the purpose of diverting 
agricultural commodities from the normal 
channels of commerce by causing their 
use in the school-lunch program. There 
is no surplus of foods at this time and 
no necessity for expending these moneys 
in order to encourage the consumption 
of foods and the disposition of food sur- 
pluses. So in the hearings we demon- 
strated to the administrative authorities 
our conclusions that this expenditure is 
probably not authorized. 

The administrative authorities appear 
to have adopted our position in the hear- 
ings before the Senate subcommittee and 
requested the insertion of the language 
which is now under discussion and which 
proposes to expressly authorize the use 
of $50,000,000 of section 32 funds for the 
purposes of this school-lunch program. 

Our committee is willing to concur in 


the Senate amendment with an amend- 


ment. The amendment strikes out the 
word “expansion” where it occurs in the 
Senate language, where it expressly pro- 
vides for the expansion of the existing 
program, and it further provides that 
these moneys shall not be used for the 
purpose of carrying on any program for- 
merly carried on under the Works Proj- 
ects Administration. 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 5 additional minutes. 

I should like to explain the meaning of 
this proviso upon which the House con- 


- ferees have insisted. It appears from 


the evidence that some $2,200,000 of sec- 
tion 32 moneys are being used this year 
for the purpose of supplying milk to 
relief clients in certain cities of the coun- 
try, some four or five in number, includ- 
ing the city of New York. In other 
words, the relief clients are required to 
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pay 5 cents a quart for the milk and the 
Government pays the difference from 
these section 32 funds to the dairymen 
who furnish the milk, 

There are at least 2 objections to 
that procedure: One is that if there 
should be a relief program carried on 
out of these funds it ought to be gen- 
eral throughout the country and not 
linited to some 4 or 5 cities. An- 
other reason is that any such relief pro- 
gram ought not to be carried on out of 
section 32 funds, which are primarily 
intended to aid in the disposition of sur- 
plus agricultural commodities, of which 
there are practically none at this time. 
So we have insisted upon the insertion 
of that limitation in connection with our 
motion to recede and concur. 

We further state, as you will note in 
the conference report, that this school- 
lunch program, if it is to be a permanent 
matter or if it is to be carried on aftef 
the next fiscal year, should be author- 
ized by law. We state that so far as our 
conferees are concerned, both on the 
Senate side and on the House side, we 
gvill not approve an appropriation for 
this purpose for the succeeding fiscal 
year unless in the meantime the pro- 
gram has been expressly authorized by 
Congress. 

A great many people view the school- 
lunch ‘program as an exceedingly im- 
portant and well worth while thing. 
Their viewpoint with regard thereto may 
be correct. I think a great deal of good 
has been accomplished in that program, 
but I think the Congress should examine 
carefully the question of whether it de- 
sires to authorize by law the continuance 


of such a program. Ido not believe any . 


further appropriations after this one 
ought to be made until Congress has 
taken affirmative action expressly au- 
thorizing this type of appropriation. 

Mr. ROWE. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Ohio. 

Mr. ROWE. Just how far does the 
Federal Government expect to partici- 
pate in the administration of these 
school lunches in the different districts, 
if at all? 

Mr. TARVER. The Federal Govern- 
ment cooperates with the sponsor in each 
locality who supplies the lunches to the 
children, the Government contributing 
a portion of the cost of the lunch, the 
sponsor contributing a portion of the 
cost of the lunch, and most of the chil- 
dren contributing a portion of the cost 
of thelunch. The lunches are furnished 

‚free only to children who are certified 
as being in need. To that extent this 
is the carrying on of the work formerly 
done under the Work Projects Adminis- 
tration. We are not continuing the 
Work Projects Administration. If this 
is a matter which ought to be carried 
on, in our judgment it ought to be spe- 
cifically authorized by Congress. The 
appropriate legislative committees ought 
to draft and report to the House and 
Senate legislation authorizing it, and it 
ought to be done in accordance with law 
and not by taking the farmer’s money, 
his 20 percent of the tariff receipts which 
are intended for section 32 purposes, and 
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diverting those funds to a use which was 
certainly not contemplated by the Con- 
gress at the time section 32 was enacted. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, will the gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Texas. 

Mr. SUMNERS of Texas. Under 
what power is the Federal Government 
taking all the people’s money and dish- 
ing it out to a few cities to help buy the 
milk for the people of those cities? 

Mr. TARVER. If the gentleman will 
examine the hearings he will find that 
I insist they had no authority to do 
that, that they were violating the law 
in taking this section 32 money and un- 
dertaking to carry on a relief program 
in New York, Boston, and two or three 
other cities of the country. , 

Mr. SUMNERS of Texas. If I may 
make the observation, that sort of use 
of public funds would lead to every con- 
ceivable sort of use and probably to 
actual corruption. 

Mr. TARVER. I hope the gentleman, 
as chairman of the Committee on. the 
Judiciary, will report legislation to the 
House which will result in that sort of 
abuse of administrative authority being 
stopped. I do not know how the sub- 
committee on which I serye as chairman 
could do it except by the limitation we 
are here recommending to the House. 

Mr. FULMER. Mr. Speaker, the 
speeches being made in behalf of this 
fifty million are quite interesting to me, 
especially in the face of such strong 
opposition to farmers by those who are 
for this appropriation. When it comes to 
farmers you are compelled to kick them 
in the pants. Here at this time, when 
everybody is employed, and at larger 
wages, and are receiving more income 
than ever in the history of the country, 
you appropriate fifty million for milk 
and lunches for school children. This 
was an emergency program when we had 
considerable surplus farm products and 
many people needed relief. I wonder 
what is going to happen after this war, 
when we have millions of unemployed 
people that will not be able to buy food 
and clothing? But this is a different 
proposition. You haye heard from home. 
Oh, this will pass, without any trouble, 
and yet just a few moments ago you 
refused a few millions to permit the 
farmers to be covered by insurance to 
take care of their crop failures in order 
that they may remain on the farm and 
the production of necessary food to feed 
you and win this war. I cannot under- 
stand how you can kick farmers around 
unless it is because they are unorgan- 
ized. Iam calling this to your attention 
with the hope when hunger confronts 
this country and when you have to face 
millions of unemployed people after this 
war, you will see just how foolish it is to 
play politics. 
Congressman Rich here to remind you 
from day to day: “Where are you going 
to get the money?” 

Mr. TARVER. Mr. Speaker, I yield 
5 minutes to the gentleman from Illinois 
Mr, [DIRKSEN]. 

Mr, DIRKSEN. Mr. Speaker, let us see 


what the equities really are here. In 


1935 we passed the act of August 24, 


You should have former, 
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1935. A great majority of the Congress 
at that time sat on the Democratic side 
of the aisle. A very distinguished gen- 
tleman, Mr. Marvin Jones, an’ able gen- 
tleman from Texas, was the chairman 
of the Agricultural Committee that re- 
ported that bill. In that bill was a sec- 
tion called section 32. Section 32 pro- 
vided that 30 percent of the tariff and 
customs fees should be set aside and put 
into a permanent fund to be used to deal 
with this whole question of agricultural 
surpluses. In other words, if you wanted 
to subsidize sending a little wheat to 
China, to get it out of the country, dip 
into this fund, and if you are going to 
add 4 cents out of the Federal moneys, 
to the cost of a quart of milk in Man- 
chester, New York, Chicago, or St. Louis, 
to get it off the market, that is what that 
fund was intended for. But Iam not un- 
mindful of the fact that it dealt entirely 
with surplus commodities. Under that 
whole proposition they started the so- 
called school-lunch and school-milk pro- 
gram, selling milk for a penny to school 
children. 

It has been in effect for quite some 
time. It is easy to set up a program like 
that, but it is very difficult to dismember 
it later. It has been in effect all these 
years. Surpluses, however, no longer 
exist. So there comes a demand, not- 
withstanding the fact that there is no 
surplus, that this program be continued. 
The Federal Government undertakes 
about one-third of the cost. The pur- 
veyors and parent-teachers’ associations 
and local community associations in the 
neighborhood of the school do all the 
work, and they make provision for it. 
Since it has been in effect for a long 
time it is pretty difficult to discard this 
program at once. 

I want to say to the gentleman from 
South Carolina that this has been under 
way since 1938, and as a matter of fact, 
I suppose nearly everybody in the Con- 
gress, more or less, voted for the 1935 
act, which contained the section 32 pro- 
posal. I admit the condition has now 
changed. But the set-up has been made. 
The cooking equipment and the serving 
equipment has been established in these 
schools. So they believe they ought to 
continue. I think they are prepared to 
take care of 4,200,000 children under this 
program. We, however, have submitted 
an amendment through the chairman of 
the subcommittee to provide that none 
of the funds shall be used for W. P. A. 
activities. That means simply this: 
Among other activities, they were paying 
4, 5, or 6 cents a quart out of Federal 
funds for every quart of welfare milk 
sold in various large cities. They were 
paying 5 cents a quart in the city of New 
York. Ithink a similar amount in Man- 
chester and about the same amount in 
Boston. 

In other words, where there was a sup- 
ply of milk that had to be gotten to 
welfare clients, the State welfare agency 
would pay 4, 5, or 6 cents and Uncle Sam 
would pay 5 or 6 cents, and so that milk 
was purveyed to welfare clients. That 
money has been restricted. This money 
will be used only for the serving of school 
lunches and the penny milk program. 
Where children can afford to pay for the 
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cays it is my understanding they pay 
or it. 

Mr. KNUTSON. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield. 

Mr. KNUTSON. Under the provision 
the gentleman just mentioned, would 
that make janitors and school teachers 
ineligible to 1-cent milk? 

Mr. DIRKSEN. I think so. I think this 
is meant only for school children. 

Mr. KNUTSON. But in the past I 
understand quite a few of the janitors 
and teachers received this penny milk. 

Mr. DIRKSEN. [have not heard about 
it. That abuse, of course, has not been 
disclosed to our subcommittee. 

Mr. MANSFIELD of Texas. 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. MANSFIELD of Texas. This has 
been referred to children in the cities. 
It is not restricted, is it? 

Mr. DIRKSEN. Oh, no. In some 
localities members of the board of edu- 
cation or those in authority have re- 
jected the proposal and would not accept 
it. In other places it has been insti- 
tuted, but there is no limitation as to 
the size of the town or any area in the 
United States where this may not apply. 
The Federal Government undertakes 
about one-third of the total cost of this 
program. 

The SPEAKER. The time of the 
gentleman has expired. 

Mr. TARVER. I yield the gentleman 
one additional minute. 

Mr. WASIELEWSKI. Will the genile- 


Will the 


Since this 
money is to be used exclusively for pur- 
chase of food surpluses, and since there 
are no food surpluses, will not this money 
revert to the Treasury? 

Mr. DIRKSEN. That is one of the dif- 
ficulties, and that is why the Senate 
wrote this provision in the bill. This 
illustrates the difficulty between the 
House and the Senate. The Senate can 
write any kind of legislation in a bill so 
long as they take it back for a separate 
vote. We are restricted so that we can 
write no legislative provision in an ap- 
propriation bill if somebody makes a 
point of order. That rule does not ob- 
tain in the Senate. They have infinitely 
greater flexibility and latitude in writing 
oe matters in an appropriation 

ill, 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr. DIRKSEN. I yield. 

Mr. MARCANTONIO. Only children 
who cannot afford it are permitted to 
avail themselves of this penny milk, 
Children who can afford it are made to 
pay for it. 

Mr. DIRKSEN. I mentioned that fact. 

Mr. MARCANTONIO. Therefore, I 
think we are making a sound invest- 
ment in building up the bones of these 
children. They are the next genera- 
tion upon whom the burden of this war 
will fall. Further, this program is not 
restricted to the cities. Any school or- 
ganization in the rural communities can 
take advantage of it. 

Mr. DIRKSEN. That is correct. 
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The SPEAKER. The time of the gen- 
tleman from Dlinois has again expired. 

Mr. TARVER. Mr. Speaker, I yield 
5 minutes to the gentleman from North 
Carolina [Mr. Morrison]. 

Mr. MORRISON of North Carolina. 
Mr. Speaker, this bill, on the whole, car- 
ries almost as much money as we appro- 
priated, after I was a well-grown man, 
for every purpose of gcvernment. Yet I 
am for it and expect to support it, except 
as to a few details, this being one of 
them. 

After I was a grown man I remember 
Reed, of Maine, was Speaker of the 
House of Representatives. For the first 
time this country appropriated a billion 
dollars, and we Democrats made ready to 
assault the Republicans forcibly about 
it. Buv that brilliant Republican leader, 
Speaker Reed, of that day, answered us 
by saying that under the administrations 
of the Republican Party and its great, 
patriotic policies this had become a bil- 
lion-dollar country. That answer was 
pretty successful, because, according to 
my recollection, they carried the next 
election. 

I am going to support this bill, im- 
mense as it is, but if I live and am al- 
lowed to stay here, it is the last one I 
ever expect to support for any such 
amount as is now carried by this bill. 
We should cut down expenses in this 
country and reduce taxation if we ever 
want to see the people happy. This is 
not the time to do it, however. With 
this war upon us we must not do any- 
thing to break the high and noble spirit 
of agriculture, and even those measures 
that were emergent in character should 
not be dispensed with until this second 
emergency of the war is past. 

Mr. KNUTSON. Mr. Speaker, will the 
gentleman yield? 

Mr. MORRISON of North Carolina. I 
yield. 

Mr. KNUTSON. If we cannot reduce 
operating expenses now, that is, peace- 
time expenses, when we have more 
money in the banks, more people profit- 
ably employed getting more money than 
they ever got before, certainly we will 
not be able to make much of a reduction 
in the post-war era when there will be 
a great deal of unemployment, unless 
the Republicans get in, of course. 

Mr. MORRISON of North Carolina. 
My dear sir, I think the country remem- 
bers too well what your party did for 
this country after the last war to allow 
it to administer its affairs after this war. 

Mr. KNUTSON. That depression to 
which my distinguished friend refers 
was due to World War No, 1 that you 
folks promised to keep us out of back in 
1917. 

Mr. MORRISON of North Carolina. 
If my friend the distinguished gentle- 
man from Minnesota is going to attack 
the righteousness of our entering into 
the last war, as he did attack the 
righteousness of our provisions to pre- 
vent getting into this one, I am not go- 
ing to debate that with my friend, be- 
cause I might lose my temper. 

But really much of this so-called New 
Deal program was emergent in charac- 
ter, to help us recover from the disaster 
of the last war, followed by the almost 
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equally great disasters brought upon us ` 


by the Republican Party’s administra- 
tion for 10 years of this -country’s 
affairs. ; 

Much of our New Deal legislation was 
declared to be emergent by our great 
leader, and the chief criticism I have of 
his leadership is that he has not become 
ready to do away with much of that 
emergency legislation and help us to get 
back to an economical government based 
upon current necessities. 

I am not in favor of an appropriation 
of $50,000,000 to feed school children in 
the city, town, and country; that is 
purely for socialistic purposes and it 
ought to be voted against by every good, 


old-time Republican and every good, old- — 


time Democrat of this House. Let the 
States, towns, and counties furnish the 
lunches if it should be done at all. 


The SPEAKER. The time of the gen- 


tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Missouri 
Mr, BELL]. 

Mr. BELL. Mr. Speaker, the people 
of this country are about to experience 
the greatest tax bill that has ever been 
imposed upon them in the history of this 
or any other country, and yet we are 
here considering today an item of $50,- 
000,000 for free lunches, at a time when 
we need every dollar that we can raise to 
buy tanks and planes and guns for our 
boys all over our fighting fronts. 

It seems to me that we could hardly 
go home and look our constituents in the 
face if we spent $50,000,000 for a pur- 
pose of this sort at a time when the 
families of America have the greatest 
cash income that they have ever had 
before in the history of this country. 

I recall a few months ago I was down 
in Missouri and they were having a 
homecoming at the little country school 
where I went for 3 or 4 years as a boy. 
The neighbors from far and near had 
gathered with their basket lunches. The 
teacher, with considerable pride, took 
me down into a new basement that had 
just been built and fully equipped. They 
did not have a basement in that school 
when I went to school. He took me down 
and showed me the equipment and all 
the paraphernalia for furnishing free 
lunches to the children going to that 
country school. 

I could not understand it; frankly I 
could not. In the days when I went to 
that school, when corn was bringing 
from 15 to 20 cents a bushel and wheat 
35 cents a bushel, we did not have véry 
much money in those days, but every 
boy who ever went to that school had 
with him his lunch, And yet today, here 
in one of the richest farming sections of 
the country, we are confronted with the 
idea of hiring a W. P. A. cook to go out 
and serve free lunches to those school 
children, Such a thing as that was abso- 
lutely unbelievable to me. 

There was not a family within driving 
distance of that school who could not 
keep a cow, who could not have in their 
cellars stores of vegetables, who did not 
have their smokehouses filled with every- 
thing that any boy or any girl needed, 
right there on their farms, in abun- 
dance, and yet we had the spectacle of 


6356 


hiring a cook to go out and furnish free 
Tunches to the school children. 

Upon inquiry I found that that is be- 
ing duplicated tens of thousands of times 
in the country schools all over the 
Nation. 

So when I learned today that the great 
and distinguished body at the other end 
of the Capitol had stuck in this bill a 
provision to spend $50,000,000, at a time 
when our Nation is fighting for the very 
liberties that we all love, I just wondered 
whether the Members of this body would 
even consider it for a moment. 

If we had starving children I would 
Say, “Yes, for the love of God, let us feed 
them.” If we had hungry children I 
would say let us feed them, no matter 
what the cost is, but here in a land of 
plenty, when we have millions of surplus 
on all sides, to think of spending $50,- 
000,000 when the people of this country 
are paying more taxes than they have 
ever paid before, I am just wondering if 
the folks back home will not think the 
Congress has gone crazy. 

Mr. MORRISON of North Carolina. 
Mr. Speaker, will the gentleman yield? 

. Mr. BELL. I yield to the gentleman 
from North Carolina, 

Mr. MORRISON of North Carolina. 
Even if they were needy, does not the 
gentleman think that the county or the 
town supporting the local school itself 
should provide what is necessary to take 
care of even the needy children, instead 
of having it made a matter for the Fed- 
eral Government to pay for? 

Mr. BELL. Yes; of course, it should be 
handled by the local communities. 

The SPEAKER, The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 1 
minute to the gentleman from Vermont 
(Mr. PLUMLEY]. 

Mr. PLUMLEY. Mr. Speaker, I hope 
we will not get off the beam with respect 
to this matter, and that—despite more 
heat than light—we will be inclined to 
give sensible consideration to what orig- 
inally your subcommittee and the con- 
ference committee is undertaking to do. 
Do not forget it is your subcommittee, 
trying to represent you, which is asking 
you to support your own attitude. 

You have here a chance to vote $50,- 
000,000, with the limitation, and with 
suggestion, that never again will we vote 
a cent for such purpose. I know we can- 
not control subsequent legislation only 
by suggestion. I just ask you to remem- 
ber what your conferees are up against 
in bucking the Senate conferees who are 
insisting that Chicago and Boston, Man- 
chester and New York were and are en- 
titled to a continuance of what they have 
had, as a W. P. A. sop, so recklessly spent. 
The bill is to provide substantially for 
feeding all school children with the con- 
tributions, with respect to which the 
chairman of the committee has made 
sufficient explanation. It excludes the 
mayors and the municipalities which 
took advantage of the law to feed school 
children and fed their municipalities at 
the taxpayers’ expense. That was an in- 
excusable abuse of a grant of taxpayers’ 
money made for a justifiable purpose. 
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We put an end to that by our report and 
recommendation. You can take it or 
leave it. 

I do not care ordinarily to spend $50,- 
000,000 of the taxpayers’ money for any- 
thing any time unless justified, but if 
we are to spend $50,000,000 as suggested 
on the premises we ought. to know that 
it is being spent without the unlimited 
right on the part of anybody to continue 
an unlicensed use of our appropriation 
made for another purpose. We have so 
constricted the use. -Vote for our recom- 
mendation. 

The SPEAKER. The time of the gen- 
tleman from Vermont has expired. 

Mr. TARVER. Mr. Speaker, I yiéld 4 
minutes to the gentleman from Califor- 
nia (Mr. Vooruis], 

Mr. VOORHIS of California. Mr. 
Speaker, at the present time it is true 
that we have no considerable agricul- 
tural surpluses. It is also true that a 
major part of the population of this 
country is making good incomes. But it 
is also true that there are a good many 
families in this Nation whose incomes 
have not increased a single bit as a re- 
sult of this war; and that the very chil- 
dren who will benefit from this penny- 
milk program are the same ones on whom 
the future of America depends. These 
youngsters must be prepared as best they 
can be to take up the task of guiding this 
Nation in the post-war world. They are 
the generation of youngsters who are 
growing up in the midst of war. 

If there is any good investment that I 
know of I think this is it. We may be 
short of milk in this country; I earnestly 
hope not, but if we should be we should 
be absolutely certain that such supplies 
as we did have go to children in the form 
of milk instead of being used in any other 
way. This program has never been ad- 
ministered as a Federal program; it has 
been administered by people locally in 
the local schools, Indeed, it has not been 
carried on at all unless local people spon- 
sor and take full responsibility for carry- 
ing it through. I think it is right that 
such a program as this ought to be au- 
thorized by Congress. Certainly I think 
it is appropriate to the time. For one 
part of a just rationing program is to see 
that minimum needs, especially of our 
school children, are met. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. TARVER. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The SPEAKER pro tempore (Mr. Lan- 
HAM). The question is on the motion of- 
fered by the gentleman from Georgia to 
recede and concur in the amendment 
with an amendment. 

The question was taken; and the Chair 
being in doubt the House divided and 
there were—ayes 82, noes 34, 

So the motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 116: On page 86, line 24, 
strike out “$400,000” and insert “$464,115.” 
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Mr. TARVER. Mr. Speaker, I move 
that the House insist upon its disagree- 
ment to the amendment of the Senate 
numbered 116. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No 118: On page 87, line 17, 
after the figures insert “: Provided, That 
hereafter the Secretary may require reason- 
able bonds from every market agency and 
dealer, under such rules and regulations as 
he may prescribe, to secure the performance 
of their obligations, and whenever, after due 
notice and hearing, the Secretary finds any 
registrant is insolvent or has violated any 
provisions of said act he may issue an order 
suspending such registrant for a reasonable 
specified period. Such order of suspension 
shall take effect within not less than 5 days, 
unless suspended or modified or set aside by 


the Secretary or a court of competent juris- 
diction.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the amendment of the Senate 
numbered 118 and concur in the same, 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 120: Page 88, line 18, 


strike out “$5,866,708” and insert “$6,234,- 
755.” 5 


Mr. TARVER. Mr. Speaker, Senate 
amendments numbered 120 and 121 are 
both totals. I ask unanimous consent 
that they be considered together. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The Clerk will report Senate amend- 
ment numbered 121, 

The Clerk read as follows: 

Senate amendment No. 121: On page 88, 


line 19, strike out “$1,298,413” and insert 
“$1,369,763.” 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the amendments-of the 
Senate numbered 120 and 121, 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 

Amendment No. 122: Page 89, line 15, 


strike out “$20,000,000” and insert “$30,000,- 
000.” 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the amendment of the 
Senate numbered 122. 

Mr. RANKIN. Mr. Speaker, I offer a 
preferential motion. 

The Clerk read as follows: 

Mr. RANKIN moves that the House recede 


from its disagreement to the amendment of 
the Senate No, 122 and concur in the same. 


Mr. TARVER. Mr. Speaker, I yield 
the gentleman from Mississippi [Mr, 
RANKIN] 10 minutes. 
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Mr. RANKIN. Mr. Speaker, when this 
bill was before the House the provision 
for lending this money through the 
R. F., C. went out on a point of order and 
I offered the amendment to put the $20,- 
000,000 back in the bill as an appropria- 
tion. The reason I did not ask for the 
full $30,000,000 at that time was that 
under the parliamentary situation I 
feared I would not be able to get it, and 
might have lost the entire amount. 

Senator RUssELL at the other end of 
the Capitol took this proposition up and 
got the amount raised to $30,000,000, the 
amount asked by the administration and 
the amount approved by the Bureau of 
the Budget. 

This rural electrification program has 
been the greatest one for the benefit of 
the American farmers ever instituted. 
On May 12, 1938, we passed my amend- 
ment for the first $100,000,000 for rural 
electrification. That started us out on 
a program that has done more for the 
American farmer than anything else that 
has ever been done in the last 50 years, 

I know they will tell you that materials 
are scarce, but we are gradually getting 
more and more materials as time goes on, 
and besides the Securities and Exchange 
Commission is breaking up certain large 
holding companies. The properties of a 
great many power companies are being 
thrown on the market. Where these 
small communities exist, parts of those 
small systems are being offered to these 
cooperative power associations where 
they can buy them and use them as a 
nucleus to electrify the surrounding 
country. 

What we propose to do here is to lend 
them the money for that purpose. Re- 
member, this money is divided into two 
parts. One-half is to be prorated as the 
Rural Electrification Administration sees 
fit. The other half is to be divided 
among the States according to the ratio 
of unelectrified farms in that particular 
State to the number of unelectrified 
farms throughout the Nation. If you 
will bear with me for just a moment I 
want to show you what this program 
has done. 

I am glad to note that Mississippi 
stands at the head of the list in the 
percentage of increase in electrified 
farms since 1934. 

In 1934 western and central Europe 
had 90 percent of her farms electrified. 
Japan had 90 percent of her farms elec- 
trified. Some European countries had 
100 percent of their farms electrified. 
How do you suppose we stood in the 
United States? We had 10.9 percent of 
our farms in the United States electri- 
fied, or about one-ninth of the percent- 
age they had in Germany, France, Italy, 
Norway, Sweden, Belgium, Holland, and 
Denmark. We had 10.9 of our farms 
electrified to 90 percent in Japan. 

This program has done more, I repeat, 
to give to the farmers of this country 
hope, encouragement, and relief from 
drudgery than anything else that has 
ever occurred. Mississippi went from 
2,802 electrified farms in 1934 to 40,330 
in 1942, or an increase of 1339.3 percent. 
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The average increase throughout the 
entire Nation was 214.2 percent. I am 
inserting a.table at the end of these re- 
marks showing the increase in each 
State. 

Mr. Speaker, these are loans. Not one 
dollar of this money is to be given away. 
This money will all come back with in- 
terest, and it will add more to the wealth 
of the Nation than any other similar 
amount of money that could possibly be 
provided. 

Some of these cooperative power as- 
sociations in my district have already 
paid back every dollar they borrowed. 
They do not owe a cent. These co- 
operative associations throughout the 
country are begging now for more funds 
in order that they may extend their 
small lines in order that they may buy 
out these small systems and spread this 
service to every farmer in the surround- 
ing country. 

Mr. MORRISON of North Carolina. 
Will the gentleman yield for a question? 

Mr. RANKIN. I yield to the gentle- 
man from North Carolina. 

Mr. MORRISON of North Carolina. 
Is not the activity showing itself to be a 
good business investment? 

Mr. RANKIN. Why, the best in the 
world, It not only is enabling the farm- 
ers to live at home with some satisfac- 
tion, but it is adding more stability to 
the community, to the value of his prop- 
erty and the wealth of the community 
than anything else has ever done. 

Mr. MORRISON of North Carolina. I 
mean, is it not paying in dollars and 
cents? 

Mr. RANKIN. Oh, yes. I dare say 
that we will not lose a dollar of it. We 
have over 800 of these associations now. 
I wish I had the map here to show you 
how they cover every State from Florida 
to Washington and from Arizona to 
Maine. 

Mr. POAGE. Will the gentleman 
yield? 

Mr. RANKIN. I yield to the gentle- 
man from Texas. 

Mr. POAGE. In connection with what 
the gentleman from North Carolina has 
just pointed out as to the effect upon 
the stability of the community, this 
morning there was a real-estate man who 
thought that perhaps Congressmen 
could save some money so he sent me 
a list of property that he had for sale. 
In every instance he was careful to point 
out that rural electrification was avail- 
able and he also pointed that out as one 
of the principal points in favor of the 
property he was trying to sell. 

Mr. RANKIN. Yes; where I live we 
have electrified the tenant houses on 
practically every farm reached by these 
rural lines, whether the tenants are 
white or black. 

Mr. MAY. Will the gentleman yield? 

Mr. RANKIN. I yield to the gentle- 
man from Kentucky. 

Mr. MAY. I have always voted for 
these appropriations, but will the gen- 
tleman tell me two things, first, how 
much money has been appropriated up 


6357 


to now by the Congress for rural elec- 
trification? 

Mr. RANKIN. I have those figures 
here I think. 

Mr. MAY. Well, approximately the 
amount. ; 

Mr. RANKIN. I have those figures. 
In 1937, we provided $50,000,000; in 1938 
$30,000,000. In 1939, the year we really 
got started, we provided $140,000,000. I 
mean we loaned that amount. In 1940, 
we dropped down to $40,000,000, until 
they could use up the amount on hand. 
In 1941, we provided $100,000,000, in 1942 
$100,000,000, and last year only $10,000,- 
000. The gentleman can add it up. 

Mr. MAY. One more question. Is 
that a rotating fund that revolves and 
goes back into the system? 

Mr. RANKIN. The money that they 
collect for power, they use either to 
pay on their debts or extend the service. 
They are not operated for profit. This 
is the most popular activity in which 
we have ever engaged, so far as the farm- 
ers are concerned, 

Mr. WASIELEWSEI. Will the gentle- 
man yield? 

Mr. RANKIN. I yield to the gentle- 
man from Wisconsin. 

Mr. WASIELEWSKI. This money 
that is paid back, does it go into the 
Treasury, or does it go back into cir- 
culation again? 

Mr. RANKIN. This money that is 
paid on these lines, of course, is paid 
back to the Government. 

Mr. WASIELEWSKI. Does it go back 
into the Federal Treasury or does it go 
back to the R. E. A.? 

Mr. RANKIN. It goes back to the Fed- 
eral Government; it goes into the Fed- 
eral Treasury. These are loans that are 
being repaid by these cooperative power 
associations. 

I will always owe a lasting debt of grati- 
tude to some of the Republicans who 
joined with the Democrats in 1938 and 
helped to put over my amendment for the 
first $100,000,000 for rural electrification, 
because on that day we did more for the 
American farmers as I said, than Con- 
gress has ever done for them at any other 
time, because we started them out on a 
program of rural electrification that is 
going to make this the richest, the most 
powerful, and the most satisfactory coun- 
try on earth in which to live. 

I sincerely trust my motion will be 
agreed to. Do not strain at this gnat 
and then swallow the camel. Remember 
that there are more than 4,000,000 farm 
homes begging for electricity, and this 
is your chance to help them get it. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and in- 
clude therein a table issued by the Rural 
Electrification Administration showing 
by States how many farms there are, 
how many were electrified in 1934, how 
many are electrified now, and what the 
increase has been. 

The SPEAKER pro tempore (Mr. Lan- 
HAM). Is there objection to the request 
of the gentleman from Mississippi? 

There was no objection. 

The table referred to follows: 
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Mr. TARVER. Mr. Speaker, I yield 
myself 5 minutes, 

Mr, Speaker, if the gentleman from 
Mississippi is laboring under the impres- 
sion that any member of this subcom- 
mittee is attacking the Rural Electrifica- 
tion Administration, that impression is 
not justified by the facts. I know that 
I and, I think, every other member of 
the subcommittee are very deeply in- 
terested in the R. E. A. and believe in 
the R. E. A., believe in providing suffi- 
cient funds for the operations of R. E. A. 
and in the continuance of that organi- 
zation. The committee has endeavored 
in the House bill to provide reasonable 
funds for its continued operation. 

Let me call your attention to the facts. 
Just getting up here and bragging on 
the R. E.A. and what it has done and 
how useful it has been does not touch 
the question you are asked to pass upon 
here, topside or bottom. The question 
is, How much money does the R. E. A. 
need for the next fiscal year in order 
to operate satisfactorily? 

It had $30,000,000, not $10,000,000, as 
Stated by the gentleman from Missis- 
sippi, but $30,000,000 for this fiscal year. 
It had $10,000,000 loan funds contained 
in the agriculture appropriation bill, to- 
gether with an unobligated balance of 
$10,000,000, and $10,000,000 worth of allo- 
cations which were subject to rescission, 
making a total of $30,000,000 the R. E. A. 
had available in this fiscal year. 


3 Edison Electric Institute, Statistical Bulletin No. 4. 


How much did it use? Look at the 
hearings. I have them here before me. 
Through a date in January of this year, 
of that $30,000,000 they have been able 
to obligate—obligate, mind you, not ex- 
pend—a little over $3,000,000. You know 
the restrictions that exist at the present 
time upon the use of copper and other 
materials absolutely necessary in the con- 
struction of R. E. A. lines. It is true that 
the War Production Board) has made 
concessions to the R. E. A. in providing 
some types of material, steel and alum- 
inum, for the construction of extensions 
to existing lines, but the volume of ex- 
penditures for those purposes will neces- 
sarily be comparatively small. 

There also exists the question of 
whether the people who use those ma- 
terials, after the war is over and they are 
able to get copper, may not want to take 
out the steel and aluminum work and 
substitute copper for it, and whether the 
work done with copper and aluminum 
may not be of a temporary character 
anyway. 

There has been appropriated by Con- 
gress and allocated by the R. E. A—and 
I read from page 1217 of our hearings the 
testimony of Mr. Craig—$460,000,000 
since the program started, and there has 
been expended during the period of the 
program only $364,000,000, leaving a bal- 
ance of approximately $96,000,000 which, 
according to the evidence of Mr. Slat- 
tery, had not been allocated. Subse- 


8 Rural Electrification Administration survey, 1942. 


quently Mr. Craig said that $20,000,000 
of that had been obligated, but it left 
a balance, according to the uncontra- 
dicted evidence, of $76,000,000 that has 
been allocated from the appropriations 
made in previous years that they have 
not been able to spend. 

I want to read from the evidence of 
Mr. Craig of the R. E. A.: 

Mr. Tarver. Therefore you have $76,000,000, 
deducting the $20,000,000, for which you say 
the work has been done, that has been made 
available in prior years and has been obli- 
gated, but in connection with which the work 
contemplated could not be done on account 
of the scarcity of materials? . 

Mr. Crag. That is correct. 


Mr. ROWE. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Ohio. 

Mr. ROWE. Does this $76,000,000 sur- 
plus that apparently has been allocated 
revert to the Treasury or does it remain 
as a surplus with the R. E. A.? 

Mr. TARVER. It is available to the 
use of the R. E. A. They have their 
$76,000,000 that they have been unable 
to spend. 

The SPEAKER pro tempore. The time 
of the gentleman from Georgia has ex- 
pired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 3 additional minutes. 

They have for the present fiscal year 
available $30,000,000, of which they have 
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been able to obligate through a date in 
January only a little in excess of $3,000,- 
000. It is true they contemplate alloca- 
tion of funds for the possible acquisition 
of certain electric lines throughout the 
country which may at the time of alloca- 
tion be planned for incorporation into 
some new R., E. A. projects. Under the 
R. E. A. Act they cannot buy these lines 
except as an incident to setting up new 
R. E. A. projects which would serve un- 
served rural persons. The Comptroller 
General will permit them to buy such 
lines for that purpose, but he will not 
permit them to buy such lines where it is 
just merely a matter of acquisition of ad- 
ditional lines and where no additional 
rural persons will be served. 

The position of the committee is sim- 
ply this: $20,000,000 is far more, in 
addition to the funds otherwise avail- 
able to the R. E. A., than that organ- 
ization will be able to spend for the next 
fiscal year. There is no use of raising the 
money to $30,000,000, any more than 
there would be in raising it to $50,000,000 
or $100,000,000. When we had the bill in 
the House, the gentleman from Missis- 
sippi suggested but $20,000,000. The sky 
is always the limit with him when it 
comes to the question of appropriations 
for the R. E. A. He suggested all he 
wanted then. But when the Senate 
through its enthusiasm for the R. E. A. 
and because somebody said that it was 
doing a good job, as it is, raised it to 
$30,000,000, then the gentleman from 
Mississippi goes along, and if they had 

- raised it to $100,000,000, the gentleman 
would be here offering to concur in that 
amendment. 

Mr. RANKIN rose. 

Mr. TARVER. I will yield to the gen- 
tleman, and I ask the gentleman if that 
is not true. If the Senate had amended 
the bill so as to make the amount $100,- 
000,000, would not the gentleman from 
“Mississippi have been in favor of it? 

Mr. RANKIN. And I will say to the 
gentleman that when I first asked for my 
first $100,000,000 for rural electrification 
the gentleman from Georgia voted 
against it. That $100,000,000 allotment 
was what really started rural electrifica- 
tion on its way in this country. If we 
could get materials, I would favor pro- 
viding $100,000,000 a year until we elec- 
trified every farm home in America. 

Mr. TARVER. Oh, I have supported 
R. E. A. continually but I have always 
opposed appropriations that were exces- 
sive and unnecessarily large and the 
Tecord which I have given shows that you 
have had $76,000,000 more than you 
could spend and which ought not to 
have been appropriated, and as a Mem- 
ber of Congress I do not intend to vote 
for an appropriation of moneys which 
cannot be wisely spent. í 

Mr. MAY. Mr. Speaker, will the gen- 
tleman yield? 

Mr. TARVER. Yes. 

Mr: MAY. I am interested to know 
whether or not the gentleman’s commit- 
tee inquired into the question of whether 
or not hundreds of utility companies, 
under the Holding Company Act, section 
11, the Securities Exchange Commission 
has been bringing about dissolution of 
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the power companies, and making them 
available for purchase by the R. E. A.; 
and to whether a lot of the utility com- 
panies of the country are gradually being 
absorbed. 

Mr. TARVER. The committee had no 
evidence justifying any such conclusion. 
As I said a while ago, the committee is 
sold on the idea of the R. E. A., and it 
wants to make sufficient provision for it. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. Not now. But the 
committee does not want to make pro- 
vision largely in excess of the needs of 
the R. E. A. W. P. B. has placed restric- 
tions on the use of materials, bringing 
about conditions under which the R. E. A. 
cannot spend more money than is avail- 
able to it now, and its available funds 
will be largely in excess of the $20,000,000 
carried in the House version of this bill. 
Under any circumstances the Congress is 
going to be here, and the Congress under 
the influence of my distinguished col- 
league from Mississippi will make avail- 
able undoubtedly at any time any addi- 
tional funds that may be necessary, but 
now there is no more use for appropri- 
ating $30,000,000 than there would be 
for appropriating $100,000,000, because 
you cannot expend the amount carried 
in the House bill. 

Mr. MAY. Mr. Speaker, I agree most 
heartily with the gentleman from Geor- 
gia, but I want to know whether the 
committee went into the question. The 
gentleman said that there was no evi- 
dence to warrant any such conclusion. 

The SPEAKER pro tempore. The 
time of the gentleman from Georgia has 
expired. 

Mr. TARVER. Mr. Speaker, I yield 4 
minutes to the gentleman from Massa- 
chusetts [Mr. GIFFORD]. ° 

Mr.GIFFORD. Mr. Speaker, itis now 
some years since I have taken part in 
discussing this item. I envy the enthu- 
siasm of the gentleman from Mississippi 
(Mr. RANKIN]. I attended a moving pic- 
ture gotten up by the Federal Govern- 
ment. I have not yet gotten over the 
effect of it on me. A poor farmer, who 
had nothing in the way of electricity, 
had nothing that brought in cash except 
the sale of his milk. Suddenly he had 
all the gadgets of electricity, much of 
which I could not possibly afford myself, 
and I marveled as to how he got them. A 
good salesman must have induced him to 
buy much more than he could afford. 
It is small wonder that many places 
are for sale, as a gentleman just com- 
mented upon, and that electricity was 
available as a selling argument. I ex- 
pected the place shown in the picture 
would be for sale. How could the man 
pay for those gadgets? The final figures 
may be reassuring, but it is one of those 
activities that are fast growing, and 
losses must be expected. The gentleman 
from Kentucky [Mr. May] wisely stated 
that with all the enthusiasm of the sup- 
porters of this item, we expect many pri- 
vate power companies to be absorbed and 
public ownership greatly increased. 

We are gradually being socialized, and 
yet the gentleman from Mississippi [Mr. 
Ranxin] hates socialism. Why, he is the 
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greatest exponent of socialism here in 
his advocacy of his T. V. A. The point is 
that no wonder these places are being 
sold. That picture gotten up by the Gov- 
ernment seemed to assure us of that. 
What a lot of money that man must have 
borrowed, or was the picture simply an 
imaginary case? 

Mr. RANKIN. Mr. Speaker, will the 
farmer from Massachusetts yield?- 

Mr. GIFFORD. Oh, I am a farmer. 
I work hard at it, at times. I can sym- 
pathize. I have a farm that I cannot 
sell, because there is no electricity avail- ~ 
able, but I am not asking for public funds 
to be used to bring it to me. 

Mr. RANKIN. The gentleman is not 
asking for it? $ 

Mr. GIFFORD. No. 

Mr. RANKIN. Certainly not, the gen- 
tleman does not want the farmers to have 
it. The gentleman did not vote for it 
before. 

Mr. GIFFORD. I am like the gentle- 
man from Georgia, I am simply trying 
to watch expenditures. I have let the 
gentleman run along pretty freely, and 
the gentleman now seems to want more 
than the R. E. A. needs. 

Mr. RANKIN. Ali of the money 
comes back to the Federal Government. 

Mr, GIFFORD. I am simply giving 
the gentleman a warning. I wanted to 
remind you of that beautiful picture, to 
state that it is small wonder that the 
property is for sale. That is the point I 
wish to make. Encouraging indebted- 
ness beyond the power to repay. 

Mr. RANKIN. And that is the way 
you Boston farmers farm. 

Mr. GIFFORD. Oh, I want the gen- 
tleman to understand I am a successful 
farmer and I do not have electricity on 
my farm. 

Mr. RANKIN. I apologize. I find 
the gentleman has a cranberry bog. 

Mr. GIFFORD. Yes, and quite a lit- 
tle more of other kinds of farming for 
many years. I have had dairy hérds 
and would be willing to enter a milking 
contest with the gentleman from Tupelo. - 
` Mr. TARVER. Mr. Speaker, I yield 4 
minutes to the gentleman from Texas 
[Mr. Poacel. 

Mr. POAGE. Mr. Speaker, the re- 
marks of some Members would lead one 
to believe that we are making an appro- 
priation here for the expenditure of funds 
for the administration of some govern- 
mental agency, where we have reason to 
believe that no matter how much money 
we appropriate, it will be expended. In 
this case, if perchance the circumstances 
are such that it is impossible to release 
the restrictions on building material, of 
course, it will be impossible for the- 
R. E. A. to extend their lines to the extent 
of requiring these funds, and it will be 
utterly impossible for anybody to expend 
it, because we are not making appro- 
priations here for administration of a 
bureau or department. We are making 
this appropriation to provide funds to 
loan to farm cooperatives for the con- 
struction of their own lines. The money 
is to be returned. As a matter of fact, a 
large part of these cooperatives have re- 
paid to the Government today more 
money than is due the Government at 
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this time. Many R. E. A. cooperatives 
are paid up even in advance of con- 
tractual obligations. This Nation has 
not made any better’ loans unless it be 
the Jones-Bankhead loans, which fall in 
exactly the same class of loan, by making 
it possible for farmers to remain on the 
farms and produce during the times 
when we need production. 

The committee members state that 
they are in favor of the R. E. A.; that 
they desire to provide it with all the 
money that is needed. Their criticism 


' of the motion by the gentleman from 


Mississippi is, as I understand it, simply 
that they feel that perhaps the full 
$30,000,000 will not be needed. They 


. would, therefore, limit the ability of the 


R. E. A. to make loans to this amount. 
If perchance circumstances were such 
that these loans were needed, it would be 
impossible under the committee proposal 
to make them. The development of the 
Nation would be retarded and the Con- 
gress would be called upon to take fur- 
ther action which the committee says 
they would then favor. No money would 
be saved, but delay and confusion would 
result. On the other hand, if the motion 
of the gentleman from Mississippi pre- 
vails, the money will be available, there 
will be no delay; there will be no neces- 
sity for further congressional-action. If 
material is available, the development of 
our rural electrification program will go 
on without interruption. But if the ma- 
terial is not available, there will be no 
confusion, no loss to anyone, and not one 
cent of additional expense to the Gov- 
ernment. Why should we not follow the 
course that gives us the assurance of 
orderly development without any unnec- 
essary expenditure of funds? 

Certainly everyone who ever even vis- 
ited on a farm knows that it is desirable 
to have rural electrification in every rural 
home. Of course, we find that those who 
deal in farm property consider it a great 
advantage to have electricity available 
and that they are able to increase the 
selling price of property that enjoys this 
advantage. : 

Mr. RANKIN. Mr. Speaker, will th 
gentleman yield? 

Mr. POAGE. Surely, I yield to the 
gentleman from Mississippi, who has 
done so much to aid the cause of rural 
electrification throughout this Nation. 

Mr. RANKIN. One of the leaders in 
this movement was down here from New 
York the other day and said that the 
milk situation in New York State was be- 
coming serious because of the lack of 
electrical facilities on the farms. The 
War Production Board lately has author- 
ized the completion of 72 of those proj- 
ects which had been stopped. There is 
not one of those projects in my district 
and not likely one in my State. As a 
rule, they are out in the Middle West, 
and some of them in New England. The 
Bureau of the Budget recommended $30,- 
000,000 after hearing the R. E. A. If this 
money is not spent for that purpose, 
every dollar of it will be retained in the 
Federal Treasury. 

Mr. POAGE. The $30,000,000 cannot 
cost this Government anything. If you 
make a $30,000,000 instead of a $20,- 
000,000 appropriation and we do not 
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have an opportunity to use it, it does 
not cost the Government a penny. It is 
not like money that is appropriated to a 
department for administrative expenses 
where it be spent regardless of whether 
there is any need for it or not. It cannot 
even be loaned unless there is an oppor- 
tunity to expand rural power facilities to 
rural people. Nobody is going to expand 
it, and nobody ever can unless the rural 
cooperatives need it in the form of loans. 

In my country the power companies 
charged $1,000 to $2,000 to put in a con- 
nection before we had R. E. A., and then 
made you pay an exorbitant rate for the 
current, Then they said that rural busi- 
ness was not profitable, and not until we 
were able to create R. E. A. cooperatives 
were we able to even interest the private 
power companies in rural business. Even 
then we could get no quantity rate from 
the private power companies until we 
were able to threaten them with the con- 
struction of a public generating plant. 
We could never have built that had there 
not been R. E. A. funds available. As it 
was, we did not have to build the plant 
to get the first reduction. The fact that 
the power companies knew that we had 
the opportunity to get the funds and 
make good on our threat made it un- 
necessary to use the funds. When we 
were able to offer even more serious com- 
petition in the form of cheaper hydro- 
electric power, we were able to secure still 
further reductions from the private-pow- 
er companies. Three years ago all of the 
local R. E. A.’s in my part of Texas were 
paying the Texas Power & Light Co. at 
least 1342 cents or 15 mills per kilo- 
watt-hour for the power which they de- 
livered to their subscribers. As soon as 
the R. E. A. began to negotiate with the 
local cooperatives in central Texas with 
the view of financing a loan to enable 13 
of these cooperatives to purchase and use 
the power generated at the Morris Shep- 
pard Dam, the private utilities began to 
come down in their rates. By the time 
we actually organized a transmission co- 
operative and were able to provide real 
competition, the Texas Power & Light Co. 
reduced its charges to its R. E. A. custom- 
ers by approximately 60 percent, all with- 
in a period of about 6 months, It is true 
that they said that this reduction was 
granted because of their ability to effect 
savings in the cost of generation and 
transmission of power, but they sold 
these R. E. A. cooperatives power that 
was generated at the same plant and 
transmitted over the same line that pro- 
duced and transmitted the power for the 
cities of Waco and Temple. Yet the 
patrons of the private power company in 
these cities received during that period 
of time not one iota of reduction. 


The power companies have never been 
able to explain and never will be able to 
explain how they were able to reduce 
generating and transmission costs on 
that portion of their power that was to 
be used by the rural cooperatives, but 
couid not effect any savings in the cost ot 
generating or transmitting the power 
that was being used in the adjoining 
cities. Of course, the truth of the mat- 
ter is that the power company was not 
threatened with any kind of competi- 
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tion in the cities. It, therefore, granted 
no reduction in rates. Whereas, on the 
other hand, the availability of funds in 
the hands of the R. E. A. that might be 
borrowed by the local cooperatives en- 
abled these local cooperatives to threaten 
and to make good on their threat to 
transmit cheap hydroelectric power to 
the rural customers that they served. 
At this moment, there are thousands of 
rural families throughout Texas who are 
paying less than half what they would 
be paying for the same power had it not 
been for the threat of competition on 
which the R. E. A. enabled them to make 
good. There never has been, and I doubt 
if there ever will be, any regulatory body 
that will be one-half so effective in con- 
trolling power rates as competition. 
This House can, this afternoon, imple- 
ment the R. E. A. so that it can make 
good when it threatens competition, and 
in that way reduce the cost of power to 
multiplied thousands of farm families 
throughout the United States, and you 
can do all this without spending any ad- 
ditional money. All we need is authority 
to make additional loans if circumstances 
require them. : 

The SPEAKER pro tempore. The 
time of the gentleman from Texas has 
expired. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Ken- 
tucky (Mr. Crear]. 

Mr. CREAL. Mr. Speaker, the feature 
of. R.-E. A, that I am most interested in 
is its extension to places where electricity 
never has been and would never other- 
wise go except by the R. E. A. program. 
But the R. E. A. has brought to the 
people in the hills and valleys its greatest 
convenience ‘since the hills and valleys 
have been occupied as homes. The Ken- 
tucky people in the rural areas are proud 
of this convenience and to have it as a 
reality instead of a wish or dream as it 
seemed to be only a short time ago. It 
may not have been profitable for any one 
power company to go into these areas on 
that small scale, but it is not a loss to 
the Federal Government to loan that 
money to those people who have repaid 
the regular annual installments on the 
loan. I thoroughly dislike this to be 
even spoken of in the same category as 
if it was a Government expense or gift. 
It is a loan on a sound basis that is being 
repaid. This is one of the soundest in- 
vestments ever made in comparison with 
other loans, These farms are being 
clamored for that have this electricity, 
You have raised the price of those farms. 
A man who comes from a farm that has 
had rural electrification is not content 
to go back into the dark any more. He 
wants to get on a rural electric line over 
there in the other county if he moves. 

It does not matter about change of 
ownership; it does not matter about the 
life of the man who is there; it does not 
matter about the tenants that come to 
the land. It is all a part of the home 
and whoever owns it, it remains a part 
of the home and the debt will be paid. 

The SPEAKER. The time of the gen- 
tleman from Kentucky has expired. 

Mr. TARVER. I yield to the gentle- 
man an additional half minute, 
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Mr. CREAL. With reference to tak- 
ing up the allotment, we passed a bill 
the other day providing that the Fed- 
eral road funds would not go back to 
the General Treasury and not one single 
State in this Union had used all of the 
Federal money that had been allotted; 
so let us pass this amendment, and if it 
is not used by reason of shortage of ma- 
terial, then it will not be spent. 

Mr. TARVER. Mr. Speaker, I yield 
to the gentleman from [Milinois [Mr. 
Dirksen] 5 minutes to conclude the 
debate. 

Mr. DIRKSEN. Mr. Speaker, I think 
it is fair to say that most of the dis- 
cussion thus far has not touched the 
real issue. which is here involved. Per- 
haps we ought to have enough back- 
ground, therefore, to see what the real 
issue is. 

When this bill was reported to the 
House the subcommittee and the full 
appropriations committee recommended 
$20,000,000 for R. E. A. loans. The bill 
then went to the Senate, and they in- 
creased the amount to $30,000,000. 

That is the issue before us, and the 
gentieman from Mississippi offers a pref- 
erential motion to recede from the House 
position and concur in the Senate posi- 
tion, namely, to provide $30,000,000 in- 
stead of the $20,000,000 as provided by 
the House. 

The House conferees took the position 
that $20,000,000 is enough, and there are 
some reasons forit. I believe the Mem- 
bers of the House are unanimously for 
the R. E. A.; I believe we all realize that 
it has done a great job for the country, 
but that is not the issue. 

The issue is whether under existing 
circumstances it can use $30,000,000, Our 
answer to that is no, and the reason for 
it is that there is a lack of critical mate- 
rials that are necessary to construction of 
new lines. 

We had 7 days of hearings early this 
year attended by R. E. A. officials, officials 
of R. E. A. cooperatives, officials from 
the War Production Board, and other 
agencies of Government relative to the 
availability of copper for these lines. The 
W. P. B. kept insisting they could not 
make any additional allocations of cop- 
per to R. E. A. cooperatives for R. E. A. 
lines, because it could not be spared from 
the war effort. 

Assuming that they had the extra 
money and they do go ahead with noth- 
ing to prevent it, then what will happen? 
They may install inferior materials in 
See ee 

ter. 

The fact of the matter is that one 
of the Senators from a Western State, 
who was a member of the conference 
committee, gave us his estimation after 
investigating as to how satisfactory some 
of these materials were as compared with 
copper lines of the right size and gage, 
and he said the experience was not satis- 
factory at all. 

Now should the R. E. A. go ahead, 
under those circumstances, and install 
steel wire, inferior aluminum wire, and 
at some later time make it necessary 
to tear out that investment and replace 
it with copper at an additional cost to 
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the cooperator? That certainly does not 
look like good business, and so that is 
one of the reasons why the committee 
recommends $20,000,000 instead of $30,- 
000,000. 

On the basis of the official W. P. B. re- 
port to our subcommittee, we had a 
full explanation that there is a shortage 


of copper and critical materials, and it is ~ 


our best judgment that the amount of 
money recommended by the Senate can- 
not be spent and if that is the case why 
should it be carried in the bill? 

There is another reason. This $30,- 
000,000 is broken down pretty much as 
follows: They want $5,000,000 to service 
lines established to war industries; $10,- 
000,000 for the acquisition of existing 
electrical lines, and $15,000,000 for new 
construction if they can get the ma- 
terial, And that raises a question that 
was raised only a while ago by the 
gentleman from Kentucky [Mr. May] as 
to whether or not some of these funds 
are being used to acquire plants that 
have been ordered sold by the Securities 
and Exchange Commission. The answer 
is “Yes.” 

I read from an exhibit of the R. E. A. 
dated March 25, which has this to say: 

A Minnesota cooperative will acquire 230 
miles of lines and generative facilities while 
allocation for a second Ohio system will 
finance acquisition of property ordered sold 
by the Securities and Exchange Commission. 


That appeared in one of the releases 
that was gotten out in March. 

I do not quarrel about that. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. Let me conclude just 
this statement. 

I do not quarrel about that; they have 
aright to acquire lines and the Securities 
and Exchange Commission has a perfect 
right to order the sale, under the Public 
Utility Holding Act. Nobody quarrels 
about that, but there is this fact to be 
kept in mind: The Comptroller General 
has ruled—and you will find the ruling 
in the hearings—that R. E. A. cannot 
acquire an existing facility unless it is 
intended to serve new unserved rural 
customers. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman 2 additional minutes. 

Mr. DIRKSEN. The question is: Does 
R. E. A. propose to acquire existing facili- 
ties that do not immediately serve un- 
served rural customers? I think the 
answer may be “yes.” In their release of 
June 7 they say, among other things: 

To acquire existing properties that will 
facilitate electrification of additional farms 
in the post-war period. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. If that is true cer- 
tainly they can wait until that time, and 
it is not at all imperative that this money 
be furnished in this bill. 

Mr. Speaker, I yield to the gentleman 
from Mississippi. 

Mr. RANKIN. Here is a small com- 
munity, we will say, where the power 
company owns a small plant that it has 
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to sell, it wants to sell it, and the R. E. A, 
wants to buy it. Why? Because by 
buying it it can electrify the farms 
around it. I have had many, many of 
those cases called to my attention and 
some of them in my own district. Under 
those conditions the Comptroller Gen- 
eral has ruled the cooperatives can buy 
them, and they are buying them. That 
is what is happening in the cases re- 
ferred to in Minnesota and in Ohio; and 
they are electrifying the farms around 
those communities. 

Mr, DIRKSEN. I will give the Comp- 
troller’s exact language. 

Mr. RANKIN. I know what it is. 

Mr. DIRKSEN. He says: 

If the acquisition is incidental to serving 
unserved rural customers. 


Mr. RANKIN. That is right. AC 

Mr, DIRKSEN. But if there is any ac- 
quisition for any other purpose, it is not 
going to be allowed by the Comptroller 
General. ù 

Mr. RANKIN. Of course, unless there 
are farms around it, unless it is in a 
farming section with farms to be served 
that are not being served now, then the 
cooperative cannot acquire it. They 
could not make the sale to the co-op, 
but you will not find one out of a thou- 
sand of those little systems that does not 
have a large farming community around 
it that has not been served at all, and 
this is the only way that they can get it. 

Mr. DIRKSEN. There is no evidence 
that this additional $10,000,000 is neces- 
sary, and I hope the preferential motion 
will be voted down. 

-Mr. RANKIN. It was recommended 
by the administration and the Bureau 
of the Budget. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. TARVER. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Mis- 
sissippi that the House recede and con- 
cur. 

The question was taken; and on a divi- 
sion (demanded by Mr. RANKIN) there 
were—ayes 70, noes 106. 

Mr. RANKIN. Mr. Speaker, I object to 
the vote on the ground there is not a quo- 
rum present and make the point of order 
that a quorum is not present. 

The SPEAKER. Evidently no quorum 
is present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 168, nays 193, answered 
“present” 1, not voting 69, as follows: 


[Roll No. 113] 


YEAS—168 

Abernethy Bishop Cooley 
Allen, La. Brooks Cooper 
Andersen, Brown, Ga. Courtney 

H. Carl Bryson Cox 
Anderson, Bulwinkle Creal 

N. Mex. Burdick Crosser 

re Camp Cullen 

August H Carlson, Kans. Cunningham 
Angell Chapman Curley 
Barrett Chiperfield D’Alesandro 
Beckworth Coffee Davis 
Bennett, Mich. Cole, Mo, Day 
Bennett, Mo. Colmer Dilweg 


Burch, Va. 
Burchill, N, Y. 
Burgin 
Busbey 


Cole. N. Y. 


McCowen 
McGehee 


O’Konskl 
O'Toole 


NAYS—193 


Goodwin 


Hai, 
Edwin Arthur 


McGranery 
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Sikes 
Simpson, Il. 
Smith, Va. 
Smith, Wis, 


Martin, Mass. 


Merrow 


O'Brien, Il. 
Pfeifer 


Troutman 


Taber Wigglesworth 
Talbot Vorys, Ohio Willey 
Talle Wadsworth Winter 
Tarver Ward Wolcott 
Taylor Weichel, Ohio Wolfenden, Pa. 
Thomas, N. J. Weiss Wolverton, N. J. 
Tibbo Wene Woodruff, Mich. 
Towe West Woodrum, Va. 

ANSWERED “PRESENT”’—1 

Beall 
NOT VOTING—69 
Allen, Til. Gillie O'Brien, N. Y. 
Andrews Green O'Leary 
Baldwin, N. Y. Hare O'Neal 
Barden Hart Philbin 
Hartley Poulson 

Bates, Mass. Hébert Ramey 
Boykin Heffernan Rees, Kans. 
Bradley, Mich. Holmes, Mass. Rivers 
Brehm Jarman Sadowski 
Buckley Judd Satterfield 
Byrne Kearney Sheridan 
Cannon, Fla Kennedy Simpson. Pa, 
Capozzoli Kilburn Snyder 
Cochran King Spar 
Costello Lane Sumuners, Tex. 
Culkin Lynch Tolan 
Dies McCormack Treadway 
Ditter Magnuson Van Zandt 
Douglas Monroney Vincent, Ky. 
Eberharter Mundt Vinson, Ga. 
Fitzpatrick Murphy Walter 
Ford Newsome Wasielewski 
Gavagan Nichols t 


So the motion was rejected. 

The Clerk announced the following 
pairs: 

General pairs: 

Mr. Rivers with Mr, Wheat. 

Mr. Hébert with Mr. Bates of Massachu- 
setts. 

Mr. Eberharter with Mr. Mundt. 

Mr Sparkman with Mr. Gillie. 

Mr. Vinson of Georgia with Mr. Baldwin of 
New York. 

Mr. Ford with Mr. Hartley. 

Mr. Hare with Mr. Kilburn. 

Mr. Barry with Mr. Ditter. 

Mr. Lane with Mr. Allen of Illinois. 

Mr. Buckley with Mr. Holmes of Massa- 
chusetts. 

Mr. O'Neal with Mr, Treadway. 

Mr. Capozzoli with Mr Ramey. 

Mr. Satterfield with Mr. Douglas. 

Mr. Fitzpatrick with Mr. Andrews. 

Mr. Cochran with Mr. O’Brien of New York. 

Mr. Gavagan with Mr. Rees of Kansas. 

Mr. Costello with Mr. Simpson of Penn- 
sylvania. 

Mr. Lynch with Mr. Bradley of Michigan. 

Mr McCormack with Mr. Beall. 

Mr Heffernan with Mr. Culkin, 
Mr. Tolan with Mr. Brehm. 
‘Mr. Kennedy with Mr. Kearney. 
Mr. Byrne with Mr. Van Zandt. 
Mr. Jarman with Mr. Paulson. 


Mr. BEALL changed his vote from 
“nay” to “present.” 

Mr. COLE of Missouri changed his 
vote from “nay” to “yea.” 

Mr. LUTHER A JOHNSON changed 
his vote from “nay” to “yea.” 

The doors were opened. 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question now is 
on the motion offered by the gentleman 
from Georgia [Mr Tarver]. 

The motion was agreed to. 

DEFICIENCY BILL FOR FISCAL YEAR 

ENDING JUNE 30, 1943 


Mr. CANNON of Missouri submitted 
a conference report and statement on the 
bill CH. R. 2714) making appropriations 
to supply urgent deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1943, and for prior fiscal years, 
and for other purposes. 
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DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944— CONFERENCE 
REPORT 


The SPEAKER. The Clerk will report 
the next amendment in disagreement. 
The Clerk read as follows: 


. Amendment No. 123: Page 89, line 17, strike 
out “$22,258,000” and insert “$32,258,000.” 


Mr. TARVER. Mr. Speaker, I move 
that the House insist on its disagreement 
to the Senate amendment numbered 123. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement, 

The Clerk read as follows: 


Amendment No. 124; On Page 91, line 5, 
after “Administration”, insert the following: 
“Provided, That hereafter the requirement 
(12 U. S. C. 952) that Federal land banks and 
joint stock land banks shall be examined at 
least twice each year is hereby modified so 
that such examinations need be made only 
once each year: Provided further, That here- 
after the expenses and salaries of employees 
engaged in such examinations shall be as- 
sessed against the said corporations, banks, or 
institutions in accordance with the provisions 
of existing laws except that the amounts col- 
lected from the Federal land banks, joint 
stock land banks, and Federal intermediate 
credit banks pursuant to the act of July 17, 
1916, as amended (12 U. S. C. 657), shall be 
covered into the Treasury and credited to a 
special fund, and the Administration shall 
estimate the cost to the Farm Credit Adminis- 
tration of the administrative supervision of 
the Federal land banks, the banks for coop- 
eratives, the Federal intermediate credit 
banks, and the production credit corporations 
for the fiscal year 1944 and shall apportion 
the amount so determined among such banks 
and corporations on such equitable basis as 
said Administration shall determine, and 
shall assess and collect such amounts in 
advance from such banks and corporations 
and the amount so collected shall be cov- 
ered into the Treasury and credited to said 
special fund, which fund is hereby made 
available to said Administration for ex- 
penditure for the purposes set forth in 
this appropriation: Provided further, That as 
soon as practicable after June 30, 1944, said 
Administration shall determine, on a fair and 
reasonable basis, (1) the cost of the examina- 
tion services rendered during the fiscal year 
1944 to each Federal land bank, joint stock 
land bank, and Federal intermediate credit 
bank and (2) the amount which fairly and 
equitably should be allocated to each Federal 
land bank, bank for cooperatives, Federal in- 
termediate credit bank, and production credit 
corporation as the cost during the fiscal year 
1944 of their administrative supervision, and 
if the sum of these two items in any case is 
greater than the total amount collected from 
the bank or the corporation concerned, the 
difference shall be collected from such bank 
or corporation or, if less, shall be refunded 
from said special fund to the bank or the 
corporation entitled thereto.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. There is no con- 
troversy about this, Mr. Speaker. The 
language was in the bill when it was 
before the House committee. 

The motion was agreed to. 

The SPEAKER. The Clerk wilt report 
the next amendment in disagreement. 

Mr. TARVER. Mr. Speaker, amend- 
ment numbered 125 is connected with 
amendments numbered 126 and 127 and 
should not be disposed of until after ac- 
tion is taken on those amendments. I 
ask unanimous consent that amend- 
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ment numbered 125 be passed for the 
present. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia (Mr. Tarver]? 

There was no objection. 

Mr. TARVER. Mr. Speaker, in view 
of the fact that amendments numbered 
126 and 127 involve the subject matter 
of the appropriation for the Farm Se- 
curity Administration, I ask unanimous 
consent that they be considered to- 
gether. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia (Mr. Tarver]? 

There was no objection. 

The SPEAKER. The Clerk will report 
the Senate amendments numbered 126 
and 127. 

The Clerk read as follows: 


Amendment No. 126: Page 95, line 17, in- 
sert the following: 


“LOANS, GRANTS, AND RURAL REHABILITATION 


“To enable the Secretary to continue to 
provide assistance through rural rehabilita- 
tion and grants to needy farmers in the 
United States, its Territories, and posses- 
sions, including (1) farm debt adjustment 
service, and making and servicing of loans 
and grants under this and prior laws; 
(2) loans to needy individual farmers; 
(3) grants; and (4) liquidation as expedi- 
tiously as possible of Federal rural rehabili- 
tation projects under the supervision of the 
Parm Security Administration, $29,607,573, 
which sum shall be also available for nec- 
essary administrative expenses incident to 
the foregoing, including personal services in 
the District of Columbia and elsewhere; 
compensation of experts (including the Ad- 
ministrator and not to exceed three Assist- 
ant Administrators of the Farm Security 
Administration) without regard to the Clas- 
sification Act of 1923, as amended; purchase 
of lawbooks, books of reference, periodicals, 
and newspapers; purchase, operation, and 
maintenance of motor-propelled passenger- 
carrying vehicles; and printing and binding: 
Provided, That the War Food Administrator 
shall transmit to the Congress semiannu- 
ally a progress report with respect to the 
liquidation of Federal rural rehabilitation 
projects under the supervision of the Farm 
Security Administration, showing by name 
and by States all dispositions of such proj- 
ects, or parts thereof, together with the 
amounts of Federal funds expended in the 
process of liquidation, and any losses in- 
curred in the use of such funds. 

“In making any grant payments under 
this act, the Secretary is authorized to re- 
quire with respect to such payments the per- 
formance of work on useful public projects, 
Federal and non-Federal, including work on 
private or public land in furtherance of the 
conservation of natural resources, and the 
provisions of the act of February 15, 1934 
(5 U. S. C. 796), as amended, relating to 
disability or death compensation, and bene- 
fits shall apply to those persons performing 
such work: Provided, That this section shall 
not apply to any case coming within the 
purview of the workmen’s compensation law 
of any State, Territory, or possession, or in 
which the claimant has received or is entitled 
to receive similar benefits for injury or 
death. ; 

“For additional funds for the purpose of 

rural rehabilitation loans to needy 
individual farmers, the Reconstruction Fi- 
mance Corporation is authorized and di- 
rected to make advances to the Secretary 
upon his request in an aggregate amount of 
not to exceed $97,500,000. Such advances 
shall be made (1) with interest at the rate of 
3 percent per annum payable semiannually; 
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(2) upon the security of obligations accepta- 
ble to the Corporation heretofore or hereafter 
acquired by the Secretary pursuant to law; 
(3) in amounts which shall not exceed 76 
percent of the then unpaid principal amount 
of the obligations securing such advances; 
and (4) upon such other terms and condi- 
tions, and with such maturities, as the Cor- 
poration may determine. The Secretary shall 
pay to the Corporation, currently as received 
by him, all moneys collected as payments of 
principal and interest on the loans made 
from the amounts so advanced or collected 
upon any obligations held by the Corpora- 
tion as security for such advances, until such 
amounts are fully repaid. The amount of 
notes, debentures, bonds, or other such obli- 
gations which the Corporation is authorized 
and empowered to issue and to have out- 
standing at any one time under the provi- 
sions of law in force on the date this act takes 
effect is hereby increased by an amount suf- 
ficient to carry out the provisions of this 


paragraph. 

“None of the moneys apprepriated or 
otherwise authorized under this caption 
(‘Loans, grants, and rural rehabilitation’) 
shall be used for (1) the purchase or leasing 
of land or for the carrying on of any land- 
purchase or land-leasing program; (2) the 
carrying on of any operations in collective 
farming, except for the liquidation as ex- 
peditiously as le of any such projects 
heretofore initiated; or (3) the making of 
loans to any individual farmer in excess of 
$2,500. 

“The Secretary of Agriculture may expend 
funds administered by him as trustee under 
the various transfer agreements with the 
several State rural rehabilitation corpora- 
tions only for purposes for which funds made 
available under this caption may be expended, 
and the limitations applicable to such funds 
shall also be applicable to the expenditure 
of such trust funds by the Secretary of 
Agriculture.” 

“The appropriation and authorizations 
herein made under the heading ‘Loans, 
grants, and rural rehabilitation’, shall con- 
stitute the total amount to be available for 
obligation under this heading during the 
fiscal year 1944 and shall not be supple- 
mented by funds from any source. 

“No part of the appropriation herein made 
under the heading ‘Loans, grants, and rural 
rehabilitation’ shall be available to pay the 
compensation of any person appointed in 
accordance with the civil-service laws.” 

Amendment No. 127; On page 99, line 7, 
insert the following: 


“FARM TENANCY 


“To enable the Secretary to carry into ef- 
fect the provisions of title I of the Bank- 
head-Jones Farm Tenant Act, approved July 
22, 1937 (7 U. S. C. 1000-1006), as follows: 

“Salaries and expenses: For necessary ex- 
penses in connection with the making of 
loans under title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 
(7 U. S. C. 1000-1006), and the collection of 
moneys due the United States on account of 
loans heretofore made under the provisions 
of said act, including the employment of 
persons and means in the District of Colum- 
bia and elsewhere, exclusive of printing and 
binding as authorized by said act, $1,326,070. 

“Loans: For loans to individual farmers in 
accordance with title I of the Bankhead- 
Jones Farm Tenant Act, approved July 22, 
1937 (7 U.S. O. 1000-1006) , $30,000,000, which 
sum shall be borrowed from the Reconstruc- 
tion Finance Corporation at an interest rate 
of 3 percent per annum: Provided, That the 
amount which is available to any State or 
Territory for making loans under such title 
I shall be distributed by the Secretary, in 
accordance with rules prescribed by him, 
among the several counties or parishes in 
such State or Territory, except that he 
shall not distribute to any such county or 


6363 
parish in excess of three times the amount 
which would be distributed to such county 
or parish were the entire amount available 
to the State or Territory distributed among 
the several counties or parishes in such State 
or Territory on the basis of farm population 
and the prevalence of tenancy; and the Re- 
construction Finance Corporation is hereby 
authorized and directed to lend such sum 
to the Secretary upon the security of any 
obligations of borrowers from the Secretary 
under the provisions of title I of the Bank- 
head-Jones Farm Tenant Act, approved July 
22, 1937 (7 U. S. C. 1000-1006) : Provided, That 
the amount loaned by the Reconstruction 
Finance Corporation shall not exceed 85 per- 
cent of the principal amount outstanding of 
the obligations constituting the security 
therefor: Provided further, That the Sec- 
retary may utilize proceeds from payments 
of principal and interest on any loans made 
under such title I to repay the Reconstruc- 
tion Finance Corporation the amount bor- 
rowed therefrom under the authority of this 
paragraph: Provided further, That the 
amount of notes, bonds, debentures, and 
other such obligations which the Reconstruc- 
tion Finance Corporation is authorized-and 
empowered to issue and to have outstanding 
at any one time under existing law is hereby 
increased by an amount sufficient to carry 
out the provisions hereof.” 


Mr. TARVER, Mr. Speaker, I move 
that the House recede and concur in 
Senate amendments Nos. 126 and 127 
with an amendment which is at the 
Clerk’s desk. 

The Clerk read as follows: 


Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 126 and agree to the 
same with an amendment as follows: In lieu 
of the matter inserted by said amendment 
insert the following: 


“LOANS, GRANTS, AND RURAL REHABILITATION 


“To enable the Secretary through the War 
Food Administration to continue to provide 
assistance through rural rehabilitation and 
grants to needy farmers in the United States, 
its Territories, and possessions, including (1) 
farm debt. adjustment service, and making 
and servicing of loans and grants under this 
and prior laws; (2) loans to needy individual 
farmers; (3) grants; and (4) liquidation as 
expeditiously as possible of Federal rural re- 
habilitation, projects under the supervision 
of the War Food Administration, $20,000,000, 
which sum shall be also available for neces- 
sary administrative expenses incident to the 
foregoing, including personal services in the 
District of Columbia and elsewhere; com- 
pensation of experts without regard to the 
Classification Act of 1923, as amended; pur- 
chase of lawbooks, books of reference, 
periodicals, and newspapers; purchase, op- 
eration, and maintenance of motor-propelled 
passenger-carrying vehicles; and printing and 
binding: Provided, That the War Food Ad- 
ministrator shall transmit to the Congress 
semiannually a progress report with respect 
to the liquidation of Federal rural rehabilita- 
tion projects, showing by name and by States 
ell dispositions of such projects, or parts 
thereof, together with the amounts of Federal 
funds expended in the process of liquidation, 
and any losses incurred in the use of such 
funds. 

“In making any grant payments under this 
Act, the Secretary is authorized to require 


‘with respect to such payments the per- 


formance of work on useful public projects, 
Federal and non-Federal, including work on 
private or public land in furtherance of the 
conservation of natural resources, and the 
provisions of the Act of February 15, 1934 (5 
U. S. C. 796), as amended, relating to disa- 
bility or death compensation, and benefits 
shall apply to those persons performing such 
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work: Provided, That this section shall not 
apply to any case coming within the purview 
of the workmen’s compensation law of any 
State, Territory, or possession, or in which 
the claimant has received or is entitled to re- 
ceive similar benefits for injury or death. 

“For additional funds for the purpose of 
making rural rehabilitation loans to needy 
individual farmers, who are unable to obtain 
credit elsewhere the Reconstruction Finance 
Corporation is authorized and directed to 
make advances to the Secretary upon his re- 
quest in an aggregate amount of not to ex- 
ceed $60,000,000. Such advances shall be 
made (1) with interest at the rate of 3 per- 
cent per annum payable semiannually; (2) 
upon the security of obligations acceptable to 
the Corporation heretofore or hereafter ac- 
quired by the Secretary pursuant to law; (3) 
in amounts which shall not exceed 75 percent 
of the then unpaid principal amount of the 
obligations securing such advances; and (4) 
upon such other terms and conditions, and 
with such maturities, as the Corporation may 
determine: Provided, That no loan shall be 
made out of such funds except loans which 
have first been offered and refused by other 
leading agencies (including the Emergency 
Crop and Feed Division of the Farm Credit 
Administration, the production credit as- 
sociations, and private lending agencies) 
customarily engaged in making loans of a 
similar character at comparable rates for the 
area where such loan is proposed to be made, 
The Secretary shall pay to the Corporation, 
currently as received by him, all moneys col- 
lected as payments of principal and interest 
on the loans made from the amounts so ad- 
vanced or collected upon any obligations held 
by the Corporation as security for such ad- 
vances, until such amounts are fully repaid. 
The amount of notes, debentures, bonds, or 
other such obligations which the Corporation 
is authorized and empowered to issue and to 
have outstanding at any one time under the 
provisions of law in force on the date this 
act takes effect is hereby increased by an 
amount sufficient to carry out the provisions 
of this paragraph. 

“None of the moneys appropriated or other- 
wise authorized under this caption (‘Loans, 
grants, and rural rehabilitation’) shall be 
used for (1) the purchase or leasing of land 
or for the carrying on of any land-purchase 
or land-leasing program; (2) the carrying on 
of any operations in collective farming, or 
cooperative farming, or the organization, pro- 
motion or management of homestead associa- 
tions, land-leasing associations, land-pur- 
chasing associations, or cooperative land pur- 
chasing for colonies of rehabilitants or tenant 
purchasers, except for the liquidation as ex- 
peditiously as possible of any such projects 
heretofore initiated; or (3) the making of 
loans to any individual farmer in excess of 
$2,500; or (4) the making of loans to any 
cooperative association; or (5) the making of 
loans for the payment of dues to or the pur- 
chase of any share or stock interest in any 
cooperative association (except for medical, 
dental, or hospital services) or for any ex- 

ppenditure other than that deemed necessary 
for the production of agricultural com- 
modities. 

“The Secretary of Agriculture may expend 
funds administered by hir as trustee under 
the various transfer agreements with the 
several State rural rehabilitation corporations 
only for purposes for which funds made avail- 
able under this caption may be expended, and 
the limitations applicable to such funds shall 
also be applicable to the expenditure of such 
trust funds by the Secretary of Agriculture. 

“The appropriation and authorizations 
herein made under the heading ‘Loans, 
grants, and rural rehabilitation’, shall con- 
stitute the total amount to be available for 
obligation under this heading during the 
fiscal year 1944 and shall not be supple- 
mented by funds from any source.” 
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Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate Nọ. 127 and agree to the same 
with an amendment as follows; In Meu of 
the matter inserted by said amendment in- 
sert the following: 


“PARM TENANCY 


“To enable the Secretary through the War 
Food Administration to carry into effect the 
provisions of title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 (7 
U. S. C, 1000-1006), as follows: 

“Salaries and expenses: For necessary ex- 
penses in connection with the making of 
loans under title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 (7 
U. S. ©. 1000-1006), and the collection of 
moneys due the United States on account of 
loans heretofore made under the provisions 
of said act, including the employment of per- 
sons and means in the District of Columbia 
and elsewhere, exclusive of printing and bind~- 
ing as authorized by said act, $1,326,070. 

“Loans: For loans to individual farmers in 
accordance with title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 
(7 U. S. C. 1000-1006) , $30,000,000, which sum 
shall be borrowed from the Reconstruction 
Finance Corporation at an interest rate of 3 
percent per annum and which sum shall. not 
be used for making loans under the terms of 
said act for the purchase of farms of greater 
value than the average farm unit of 30 acres 
and more in the county, parish, or locality in 
which such purchase may be made, which 
value shall be determined solely according to 
statistics of the farm census of 1940: Pro- 
vided, That the amount which is available to 
any State or Territory for making loans under 
such title I shall be distributed by ‘the Sec- 
retary, in accordance with rules prescribed by 
him, among the several counties or parishes 
in such State or Territory, except that he shall 
not distribute to any such county or parish 


jin excess of two times the amount which 


would be distributed to such county or parish 
were the entire amount available to the State 
or Territory distributed among the several 
counties or parishes in such State or Terri- 
tory-on the basis of farm population and the 
prevalence of tenancy; and the Reconstruc- 
tion Finance Corporation is hereby authorized 
and directed to lend such sum to the Secre- 
tary upon the security of any obligations of 
borrowers from the Secretary under the pro- 
visions of title I of the Bankhead-Jones Farm 
Tenant Act, approved July 22, 1937 (7 U. S. 
©. 1000-1006): Provided, That the amount 
loaned by the Reconstruction Finance Cor- 
poration shall not exceed 85 percent of the 
principal amount outstanding of the obli- 
gations constituting the security therefor: 
Provided further, That the Secretary may uti- 
lize proceeds from payments of principal and 
interest on any loans made under such title I 
to repay the Reconstruction Finance Corpora- 
tion the amount borrowed therefrom under 
the authority of this paragraph: Provided 
further, That the amount of notes, bonds, 
debentures, and other such obligations which 
the Reconstruction Finance Corporation is 
authorized and empowered to issue and to 
have outstanding at any one time under ex- 
isting law is hereby increased by an amount 
sufficient to carry out the provisions hereof.” 


Mr. WHITE. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. WHITE. Mr. Speaker, the House 
is now presented with a vote on two 
amendments. Iam interested in amend- 
ment No. 126. Will there be a chance to 
vote on that amendment? 

The SPEAKER. The gentleman from 
Georgia asked and secured unanimous 
consent that amendments 126 and 127 
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be considered together, and he has made 
a motion with respect to both of them. 
Therefore, the Chair holds that the ques- 
tion is not divisible. 

- Mr. TARVER. Mr. Speaker, I yield 
myself 10 minutes. 

Mr. Speaker, this is a proposal offered 
in compromise of this entire issue relat- 
ing to the appropriations for the Farm 
Security Administration for loans and 
rural rehabilitation, for grants, and for 
the farm tenant land-purchase program. 

This is not a proposal which meets 
with the entire approval of any member 
of the House committee of conference, 
It is probably not a proposal which 
meets with the entire approval of any 
one of the Senate conferees. There are 
members of both the House and Senate 
committees of conference who, if they 
could follow their wishes, would provide 
considerably more money for the ac- 
tivities heretofore carried on by the Farm 
Security Administration than is contem- 
plated in this compromise amendment, 
There are other members who, if their 
judgment should be followed, would not 
want to provide any funds at all. There 
are other middle-of-the-road members 
of the two committees of conference who 
would like to have more reasonable pro- 
vision for the continuance of these ac- 
tivities without going to the limit ad- 
vocated by the greatest enthusiasts for 
the work of the F. S. A. and without re- 
stricting its operations as severely as 
would be done by some of those who are 
most critical of what has been done un- 
der its jurisdiction. 

Therefore, this is essentially a compro- 
mise proposition. As I understand, it has 
the approval for the purposes of com- 
promise of all of the members of the 
House committee of conference. We 
have reason to apprehend that if it is 
agreed to by the House it will be accepted 
by the Senate and this pending issue will 
be settled for the time being, at least. So 
I hope that in the discussion regarding 
this proposed compromise we may not 
seek to open up too much old questions 
of difference between us as to what the 
Farm Security Administration has been 
doing, the abuses or alleged abuses of ad- 
ministrative discretion which it has been 
accused of manifesting, and of practices 
which it has been carrying on which 
have been subjected to severe criticism, 
in which criticism I have myself partici- 
pated on many occasions. I hope that in 
the interest of the swift conclusion of 
this matter as far as this fiscal year is 
concerned we may be able to agree on the 
language of the compromise amendment. 

In that connection, I wish to point out 
that the subcommittee of the House Com- 
mittee on Agriculture headed by the very 
able gentleman from North Carolina 
(Mr. Cootey] has been conducting hear- 
ings in an investigation of the activities 
of the Farm Seuurity Administration, and 
I am advised will soon bring to the House 
for consideration a legislative bill which 
will deal with this whole subject matter. 
So the proposal we offer here is in the 
nature of a stop-gap settlement of the 
matter pending the opportunity by Con- 
gress to enact legislation which in its 
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judgment will deal with it in a satisfac- 
tory way. 

In the Senate amendment $97,500,000 
was proposed for loans for rural reha- 
bilitation. In this amendment $60,000,- 

- 000 is proposed, a decrease below the 
Senate figures in that item of $37,500,000. 

In the Senate amendment $29,607,000 
was proposed for administrative and 
supervisory expenses, and in the lan- 
guage of the House compromise that 
figure is reduced to $20,000,000. 

In the bill which the committee re- 
ported to the House some time in April 
we provided for the amount of the budg- 
et estimate for farm-tenant land-pur- 
chase loans, $30,000,000, with one-mil- 
lion-three-hundred-thousand-odd_ dol- 
lars for administrative expenses in con- 
nection with that program. That pro- 
vision, because of its providing for loans 
from the Reconstruction Finance Cor- 
poration, which are not authorized by 
law, was stricken on a point of order. 
Senate amendment No. 127 reinserts 
substantially the language proposed by 
the House subcommittee with the same 
amount of appropriation and of author- 
ization for loans as contained in the 
House subcommittee language and as 
approved by the Budget, so that there 
does not appear to be any substantial 
difference between the two bodies with 
reference to the farm-tenant land-pur- 
chase loans except that in the House 
language and in bills for prior fiscal 
years we have carried the provision that 
no loan shall be made to a tenant for 
the purchase of a farm of more than the 
average value of farms of 30 acres or 
more in the county, parish, or locality 
where the farm is being purchased. 
This provision was omitted from the 
language of Senate amendment No. 127, 
and in the language of this compromise 
amendment it has been reinserted. 

We have provided in this compromise 
amendment—and this is a very impor- 
tant provision—that these appropria- 
tions shall be made to the Secretary of 
Agriculture through the War Food Ad- 
ministration. We do not mention the 
Farm Security Administration in the 
language of the compromise amendment 
at all. We place the responsibility on 
the War Food Administrator for the ad- 
ministration of this program, and that 
Administrator at this time, as you know, 
is Mr. Chester Davis. 

I want to say frankly that I feel that 
some of the abuses which have crept into 
the administration of the Farm Security 
Administration have been occasioned by 
the lack of the exercise of good judgment 
on the part of its supervisory personnel. 
I do not wish at this time to discuss 
what I consider those abuses to have 
been, I have discussed them fully on 
prior occasions in the House, but as I in- 
dicated a while ago, I hope it may be pos- 
sible for the House to agree to this com- 
promise amendment without entering 
into a detailed discussion of all of the 
things that all of us or many of us think 
have been wrong with the Farm Security 
Administration, with the administration 
of its affairs, and of all those things 
which many of us think have been good 
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as carried on under the direction of the 
F. S. A. 

Mr. DWORSHAK. Mr, Speaker, will 
the gentleman yield? 

Mr. TARVER. Yes. 

Mr. DWORSHAK. Under the pro- 
cedure am I to understand that the 
House will be denied an opportunity to 
vote on the issue of the farm tenancy 
appropriation, that that will not be segre- 
gated from the appropriation for Farm 
Security Administration? 

Mr, TARVER. Conceiving that there 
would be no objection to it, I asked unan- 
imous consent that the two amendments 
might be considered together and unan- 
imous consent was granted. 

Mr. WHITTINGTON. . Mr. Speaker, 
will the gentleman yield? > 

Mr. TARVER. Yes. 

Mr. WHITTINGTON. Is there any 
language in the amendment that will 
provide that the farm tenancy shall be 
handled by the War Food Administra- 
tion, or is the language that contained 
in the existing law that this shall be 
handled by the Secretary of Agriculture? 

Mr. TARVER. The language is that 
it shall be handled through the War Food 
Administration, “to enable the Secretary 
through the War Food Administration 
to carry into effect the appropriations of 
title I of the Jones-Bankhead Act.” 

Mr. WHITTINGTON. And as to loans 
and grants, will they be handled through 
the War Food Administration? 

Mr. TARVER. In the same way, ex- 
actly. 

Mr. WHITTINGTON. I asked that 
question under paragraph 4, which pro- 
vides for the liquidation as expeditiously 
as possible of Federal rehabilitation mat- 
ters under the War Food Administrator, 
and I assume from the gentleman’s state- 
ment that that same supervision will 
apply to the other. 

Mr. TARVER. The language has been 
carefully prepared with the idea of plac- 
ing responsibility for the .expenditure 
of these funds under the War Food Ad- 
ministration, and reference to the Farm 
Security Agency has been eliminated 
from the appropriation language. The 
Farm Security Administration is, of 
course, a part of the War Food Admin- 
istration. 

Mr. WHITTINGTON. And is the War 
Food Administrator directed to dispose 
of the administration of community proj- 
ects as rapidly as possible? 

Mr. TARVER. Not only have we di- 
rected the War Food Administrator to 
proceed with the disposition or liquida- 
tion of all of these projects as expedi- 
tiously as possible, but we have hedged 
about the expenditure of these funds by 
several restrictions intended to prevent 
the abuses which have existed in the ad- 
ministration of the affairs of the Farm 
Security Administration. : 

Mr. WHITTINGTON: And I am cor- 
rect in assuming that this amendment is 
to be handled by the War Food Admin- 
istration rather than by the Farm Secur- 
ity Administration? 

Mr, TARVER. Oh, absolutely. 

The SPEAKER pro tempore. The time 
o ue gentleman from Georgia has ex- 
pired. 
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TREASURY-POST OFFICE APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that I may have until 
midnight tonight to file a conference re- 
port and statement on the Treasury- 
Post Office Appropriation bill. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection, 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944— CONFERENCE 
REPORT 


Mr. TARVER. Mr. Speaker, I yield 10 
minutes to the gentleman from Illinois 
(Mr. DIRKSEN]. 1 

Mr. KLEBERG. Mr, Speaker, before, 
the gentleman from Illinois begins, may 
I ask him a question? 

Mr. DIRKSEN. Certainly. 

Mr. KLEBERG. What disposition is 
made in this compromise amendment of 
the appropriation allocated to the erec- 
tion and maintenance of migratory labor 
camps? K 

Mr. DIRKSEN. Mr. Speaker, if the 
gentleman will let me get to that, please, 
as I discuss the whole amendment. This 
whole matter can be easily explained. 
First, let me say that we are considering 
two items together. The first one is the 
so-called rural rehabilitation loans and 
services item by the Farm Security Ad- 
ministration, and the second is farm- 
tenant loans, under title I of the Bank- 
head-Jones act. Those are amendments 
126 and 127. 

Let us go back to the Budget. When 
this bill came to.us it had the following 
items in it. The Budget asked for 97.5 
millions for so-called rural rehabilita- 
tion loans; $36,600,000 for so-called debt 
adjustment and other services, and 
$30,000,000 for farm-tenant loans. 
When the subcommittee finished with 
the bill we reported in this fashion. We 
cut the so-called rural-rehabilitation 
loans from 97.5 millions to 40 millions, 
and left the tenancy loans at 30 millions. 
We reduced the so-called services and 
farm-debt adjustment from $36,600,000 
to $12,000,000, assigning $8,000,000 of 
that amount to the Extension Service. 
When we brought the bill on the floor, 
points of order were made and the net 
result was that since most of these ex- 
penditures had never been authorized by 
law, everything went out of the bill ex- 
cept an amount of $500,000, with which 
to liquidate farm tenancy. When the 
bill went to the Senate they wrote all of 
these provisions back into the bill. They 
are legislative provisions, but the Senate 
can do that under their rules, 

What the Senate did was this: They 
restored the Budget amount of $97,500,- 
000 for rural rehabilitation loans. They 
took $7,000,000 off of the so-called ad- 
justment service and reported about $29,- 
600,000. They left the farm tenancy loan 
item at $30,000,000, exactly as we had 
reported it to the House. The bill as it 
passed the House contained no provision 
for the continuance of farm-security 
functions, since they were deleted on a 
point of order. The Senate restored this 
entire item with modifications. We now 
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suggest a compromise. We are provid- 
ing $60,000,000 for rural rehabilitation 
loans. That is $37,500,000 less than the 
Budget recommended and the same 
amount less than is carried in the Sen- 
ate bill. Secondly, we took the so-called 
service debt adjustment item, $29,600,- 
000, as reported by the Senate and re- 
duced it about $9,500,000, and brought it 
down to $20,000,000. 

Mr, OUTLAND. Will the gentleman 
yield right there? 

Mr. DIRKSEN. Just briefly. 

Mr. OUTLAND. What was the 
amount allowed for that particular pro- 
vision during the current fiscal year? 

Mr. DIRKSEN. Thirty-six million 
dollars. The Budget recommended 
$36,600,000. 

Mr. OUTLAND. What was the 
amount used during the past year? 

Mr. DIRKSEN. I-do not have the 
figures in mind. 

Mr. OUTLAND. The figure was $42,- 
800,000. 

Mr. DIRKSEN. That includes an un- 
expended balance from the year before. 

Mr. OUTLAND. But we are making 
a cut of over 50 percent, are we not? 

Mr. DIRKSEN. I was going to say a 
little less than 50 percent. 

So, going back a moment, we are re- 
ducing these rehabilitation loans from 
$97,500,000 to $60,000,000. We are leav- 
ing the tenancy loans at $30,000,000. We 
are reducing the security and field serv- 
ices from a net figure of about $29,600,000 
to $20,000,000. 

‘When we brought the bill to the House 
we also made this provision: We trans- 
ferred this whole operation to the Farm 
Credit Administration. The Senate de- 
murred at the idea, and I think we will 
be able to agree with them to transfer it 
instead to the War Food Administration, 
under Chester Davis. In fact that sug- 
gestion is carried in the Senate bill. 

‘There is a provision here for the liqui- 
dation of the so-called resettlement 
projects. There is another provision 
that one of these loans cannot be made 
unless credit is not obtainable elsewhere. 
‘There is another amendment to the effect 
that where the applicant, for instance, 
wants to secure a loan under this type of 


operation he must first offer his applica- 


tion to some other lending agency, either 
in the Farm Credit Administration, in- 
cluding the Emergency Crop and Feed 
Administration, of the Farm Credit Ad- 
ministration, or the production credit as- 
sociations, or a private lending agency. 
But if he cannot get a loan at a rate that 
is comparable to the rates hereunder, as 
obtain in the area in which the applicant 
makes request for a loan, then, of course, 
this money will be available for that pur- 
pose. That provision is designed to bring 
about a utilization of existing types of 
credit before loans under this proposal 
shall be available. If such credit is not 
available, this type of loan can be had, 

In addition to that, we have written 
some additional restrictions into this so- 
called substitute. In the first place, none 
of the money shall be used for a land- 
purchasing or land-leasing program. 
‘That has been one of the abuses of the 
Farm Security Administration and con- 
Siderable testimony has been adduced on 
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that point. Secondly, none of the money 
shall be used for collective farming proj- 
ects. Third, none of the loans can be 
used for a loan for cooperative farm- 
ing, so that they cannot set up a large 
communal or collective enterprise. In 
fact, the House subcommittee has for 
several years inserted a restriction on the 
use of funds for collective farming. 

Mr, VOORHIS of California. Will the 
gentleman yield right there? 

Mr. DIRKSEN. Not just now. 

Next, none of these moneys can be 
used for the organization, promotion, or 
management of a homestead association. 
The reason for that provision is this: We 
ordered Farm Security Administration 
to liquidate Rex Tugwell’s old resettle- 
ment projects. Instead of that, it ap- 
pears that in some instances they have 
organized the so-called homestead as- 
sociations of Farm Security clients and 
would transfer the property to that kind 
of an association. The money cannot 
be used for cooperative land purchasing 
for colonies of rehabilitants or tenant 
purchasers. That was still another of 
the abuses that was not only represented 
to our committee but was determined by 
the investigators for the Appropriations 
Committee, and I'am quite sure has been 
made very plain indeed to the Cooley 
subcommittee, which is now investigat- 
ing all of the Farm Security Administra- 
tion activities. Notwithstanding the 
clear intent of Congress with respect to 
communal projects and projects of like 
nature, the F. S. A. appears to have em- 
ployed various devices to circumvent 
that intent so it becomes necessary to 
write safeguarding provisions in the act 
itself. 

Next, no loan can be made to an indi- 
vidual farmer in excess of $2,500. 

Next, there is a provision that no loan 
could be made to a cooperative associa- 
tion; and, finally, no loan can be made 
for the payment of dues or for the pur- 
chase of a share of stock interest in a 
cooperative association. The reason for 
that is this: They have been using this 
money for that purpose, and thereby they 
often secure themselves a membership 
in some kind of an organization, and 
undertake to build up an organization 
through the use of public funds, contrary 
to the intent of Congress. It was our 
contention that public funds that are 
gotten out of the Federal Treasury or out 
of the Reconstruction Finance Corpora- 
tion funds should not be used for that 
kind of a purpose. 

Finally, there is this general provision, 
that the funds that may be obtained here- 
under cannot be used for any expendi- 
ture other than that deemed necessary 
for the production of agricultural com- 
modities. 

If this is a war food program, then let 
us tie it down to production, where it 
should be. That is why the residual 
clause has been included. It has been 
repeatedly averred that in addition to 
the rehabilitation feature, this program 
deals with food production. In that 
event, it should be so interpreted. 

Now, on farm tenancy, we also trans- 
ferred that to the War Food Adminis- 
tration. In addition thereto we made 
one slight change over and above the 


JUNE 23 


Senate language, which you will find on 
page 100, with respect to the concentra- 
tion of these loans in particular counties 
or particular parishes. We have been 
informed that there has been quite an 
abuse, in the matter of concentrating 
loans in particular areas, counties, or 
parishes, so there is a restriction in line 
6 on page 100 to the effect that not in 
excess of two times the amount of money 
that is available under allocation to any 
county or parish can actually be ex- 
pended or allocated in that county. 

So, summarizing it, we have reduced 
the so-called rehabilitation loans from 
$97,500,000, as provided by the Senate, to 
$60,000,000. 

We have reduced services and debt- 
adjustment service from $29,600,000, as 
provided by the Senate, to $20,000,000. 

Additional provisos have been included 
to limit the use of funds where credit is 
obtainable elsewhere and to meet the 
efforts which have been made toward 
communal and collective enterprises. 

Finally, on farm tenancy, we left it 
precisely where it was when the bill was 
recommended to the House by the sub- 
committee and the full committee, 
namely, $30,000,000. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from California. 

Mr. VOORHIS of California. I want 
to ask the gentleman whether, if the 
farmer, whether or not he is a farm se- 
curity borrower, who wanted to join a 
farm-marketing cooperative already in 
existence, a going concern, with the lan- 
guage in this bill, would be prevented 
from paying dues to such a cooperative? 

Mr. DIRKSEN. The language goes 
only to the method of obtaining it, un- 
der this bill. A loan application must 
show amounts requested and the partic- 
ular purpose to which all funds are to 
be devoted. If such an item appeared 
in a loan schedule it would have to be 
deleted. 

Mr. VOORHIS of California. I think 
there is the real difficulty. 

Mr. DIRKSEN. That is a matter that 
must be determined administratively. 

Mr. VOORHIS of California. The 
gentleman does not believe that he 
should be so stopped from doing that? 

Mr. DIRKSEN. I do not believe that 
public funds should be used for such 
purposes unless we are ready to embrace 
the idea that public funds should be used 
to finance all manner of such enterprises, 

Mr. VOORHIS of California. Do you 
think he should be prevented from do- 
ing it? 

Mr. DIRKSEN. That is, insofar as 
funds carried in this bill are concerned. 
I think so; but manifestly I do not care 
what kind of an association he joins. 
Funds for cooperative ventures are 
available through the Farm Credit Ad- 
ministration. This is a program for in- 
dividual farmers and should not be be- 
clouded by ventures in cooperative and 
collective operations. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. TARVER. I yield to the gentle- 
man 2 additional minutes, 
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Mr, WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Mississippi. 

Mr. WHITTINGTON. I would like to 
ask the gentleman if this is a fair state- 
ment, from the gentleman’s analysis of 
the amendment, that all the gentleman’s 
motion undertakes to say is that whereas 
the Farm Security Administration has 
heretofore promoted collective and 
community farming, that the proposal 
now would undertake to provide for in- 
dividual farming and promote individual 
units? 

Mr. DIRKSEN. I am of the opinion 
that the language and restrictions that 
we have written into this substitute 
proposal will accomplish that purpose 
and are designed for that purpose, 

Mr. WHITTINGTON. Ihave this fur- 
ther question: As the gentleman stated 
in connection with the loans under 
grants to rural rehabilitants, they are 
not to be made to colonies, to these col- 
lective agencies; and there is also con- 
tained, I believe, a provision in the 
amendment that would prevent these 
collective purchases of large bodies of 
land to provide for communities under 
the Tenant Purchase Act? 

Mr. DIRKSEN. That is right. 

Mr, KLEBERG. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Texas. 

Mr. KLEBERG. Will the gentleman 
answer the question I ask concerning 
what provision, if any, is made for the 
disposition of these materials? 

Mr. DIRKSEN. Yes, 

Mr. KLEBERG. And what is going to 
happen to them? 

Mr. DIRKSEN. No funds were re- 
-quested for the operation or mainte- 
nance of migrant camps and none are 
provided. Under the terms of the farm 
labor supply bill enacted recently, such 
camps can be transferred to other agen- 
cies of government for such in connec- 
tion with that program or may be trans- 
ferred to States, 

Mr. BALDWIN of Maryland. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
tan from Maryland. 

Mr. BALDWIN of Maryland. The 
loans that the Farm Security previously 
made are now proposed to be made to 
the farmer. Is that right? 

Mr. DIRKSEN. Yes. 

Mr. BALDWIN of Maryland, _ Under 
what authority today can they go into 
sections like southern Maryland and pick 
out 700 or 800 families, fishermen and 
crabbers, with their land, and rehabili- 
tate those people: 

Mr. DIRKSEN. I have always gone 
on the theory that they had no such au- 
thority, but they arrogated such author- 
ity to themselves, and that will come, in- 
sofar as the English language can cover 
it, under this proviso to prevent that kind 
of colonization. 

Mr. BALDWIN of Maryland. They 
did it in Maryland. 4 

Mr. DIRKSEN. Before concluding, let 
me point out that by the very language 
of the act under which Farm Security 
has operated, it was designed as a pro- 
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gram to aid needy farmers. It says 
nothing about colonizing farmers. It 
says nothing about controlling farmers, 
It says nothing about collective farm 
schemes. It says nothing about financ- 
ing cooperatives. It says nothing about 
vast land purchases for communal 
farming. It emphasizes aid to needy 
farmers. Let it, then, be administered 
in the spirit and intent in which it was 
devised—to aid individual farmers in the 
best traditions of an independent agri- 
culture. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from North 
Carolina [Mr. COOLEY]. 

Mr. COOLEY. Mr. Speaker, I would 
like to call attention to a letter that I 
have just received from Mr. Chester 
Davis, War Food Administrator, in an- 
swer to an inquiry which I made con- 
cerning his attitude with regard to the 
liquidation of resettlement projects 
which have been administered by the 
Farm Security Administration. N 

Mr. Davis’ letter follows: 

JUNE 17, 1943, 
Hon, HAROLD D. COOLEY, 
House of Representatives. 

Drar Mr. Coorer: Mr. O. B. Baldwin has 
advised me that you would like a statement 
of my position concerning the liquidation of 
the resettlement projects under the supervi- 
sion of the Farm Security Administration. 

It is my view that the units in these proj- 
ects should be sold to families eligible for 
rehabilitation assistance as rapidly as is con- 
sistent with the financial interests of the 
Government and with protecting the low- 
income farm families for whom they are de- 
veloped. To that end, I have instructed the 
Farm Security Administration to speed up 
the process of disposition so that all units 
will be disposed of as soon as possible. Iam 
advised by Mr. O. B. Baldwin, of the Farm 
Security Administration, that he plans for the 
Government to hold title to not more than 
1,500 units by June 30, 1944, with respect to 
which sales have not been possible for some 
good reason involving either the protection 
of the Government's financial investment in 
the unit or the interest of the low-income 
family resident on it. It is my hope that 
considerably fewer than 1,500 units will re- 
main in Government ownership on that date, 
and that all of them will be disposed of dur- 
ing the fiscal year 1945. 

Sincerely yours, 
CHESTER C. Davis, 
Administrator. 


I understand further that Mr. R. W. 
Hudgens, in the Department of Agri- 
culture, has been assigned to the special 
job -of liquidating these resettlement 
projects. 

That includes, of course, all of the 
collective-farming projects and the other 
projects which have brought this pro- 
gram into disrepute. Let me say fur- 
ther that we have been assured that in 
the future in administering the rehabil- 
itation program a new policy will be in- 
augurated; in other words, in the past 
they have not used local committees of 
farmers in determining the need and 
eligibility of applicants for rehabilitation 
loans, but in the future committees of 
local farmers will be used in the rehabil- 
itation program just as they have been 
used in the tenant purchase program in 
the past. ` 

I want to congratulate my good friend, 
the gentleman from Georgia [Mr. TAR- 
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ver], upon the very thoughtful consid- 
eration he has given to this very worth- 
while program. I personally feel that 
the administrative allowance of $20,000,- 
000 is insufficient. The fact. remains 
that this agency of the Government Has 
been administering loans and property 
which is valued at approximately $1,000,- 
000,000, but it is hoped, of course, that 
this $20,000,000 may be sufficient. I be- 
lieve we all know that a drastic opera- 
tion is needed to be performed upon cer- 
tain programs which were being admin- 
istered by the Farm Security Adminis- 
tration. We have every reason to be- 
lieve the subcommittee of the Commit- 
tee on Agriculture now investigating the 
Farm Security Administration will be 
able to suggest some legislation to the 
House which will form a legislative basis 
for the rural rehabilitation program and 
ps tenant purchase program in the fu- 
ure, 

Mr. VOORHIS of California. 
Speaker, will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. VOORHIS of California. I should 
just like to point out in connection with 
administrative expense that that money 
has got to go to the servicing of the loans 
made as well as the money contained in 
this bill, and I cannot see how it is going 
to be adequate. 

Mr, COOLEY. And the loans hereto- 
fore made, added to the property which 
they now possess, total approximately 
$1,000,000,000. I do not believe we need 
fuss about that at the moment, because 
if the money proves to be insufficient, I 
am certain Congress will provide the nec- 
essary funds. 

Mr. LAMBERTSON. Mr. Speaker, 
will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. LAMBERTSON. It is the general’ 
understanding of both conference com- 
mittees that there will not be any appro- 
priation next year unless there is legis- 
rete from the Committee on Agricul- 

ure. 

Mr. COOLEY. I may say to the gen- 
tleman from Kansas that I know the 
members of that special committee are 
earnestly trying to discover the real facts 
with regard to the Farm Security Admin- 
istration. 

The SPEAKER pro tempore. The 
time of the gentleman from North Caro- 
lina has expired. 

Mr. TARVER. Mr. Speaker, I yield 
the gentleman from North Carolina 2 
additional minutes, 

Mr. ZIMMERMAN, Mr. Speaker, will 
the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. ZIMMERMAN. I ask my col- 
league from North Carolina if he does 
not believe that at present prices of farm 
commodities there will be less need for 
such loans during the coming fiscal 
year? 

Mr. COOLEY. I assume the gentle- 
man is correct, but I likewise assume that 
loans will not be made unless they are 
actually needed. 

Mr. ZIMMERMAN. According to the 
testimony that has come to our commit- 
tee, some of the projects which have 
brought objection to Farm Security have 
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been changed, particularly the manner 
in which some loans have been made. 

Mr. COOLEY. I agree with the gen- 
tleman that in many cases they have 
made excessive loans, but looking at the 
over-all picture I still believe that had 
the Secretary of Agriculture administered 
the rural rehabilitation loans and the 
tenant purchase loans through the Cor- 
poration which Congress itself created, 
to wit, the Farmers’ Home Corporation, 
that the program would today be very 
popular, but instead of doing that he 
mixed it up with a lot of these very un- 
popular and un-American activities, such 
as collective farming and other things 
that have brought it into disrepute. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. DIRKSEN. I want to reinforce 
what the gentleman from Kansas said 
about this stopgap. This does not mean 
that this activity can steadily grow. It 
remains for the gentleman's subcommit- 
tee which is investigating this matter to 
bring in a bill which will deal with the 
matter. 

Mr. COOLEY. I understand that to 
‘be the situation. I understand further 
that it is the purpose of this committee 
to recommend basic legislation for the 
future program. 

The SPEAKER pro tempore. The time 
of the gentleman from North Carolina 
has again expired. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the motion. 

The previous question was ordered. 

The SPEAKER pro tempore. The 


question is on the motion of the gentle- 


man from Georgia. 

The motion was agreed to. 

Mr. TARVER. Mr. Speaker, I ask that 
amendment numbered 125 be now re- 
ported 


The SPEAKER pro tempore. Without 
objection, the Clerk will report amend- 
ment numbered 125. 

There was no objection. 

The Clerk read as follows: 

Amendment No. 125: On page 95, line 6, 
strike out lines 6 through 16, inclusive. 


Mr. TARVER. Mr. Speaker, I move 
that the House recede in its disagree- 
ment to the amendment of the Senate 
numbered 125 and concur in the same. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

‘The Clerk read as follows: 

Amendment No. 128: On page 101, strike 
cut lines 13 to 25 inclusive, and on page 102, 
strike out lines 1, 2, and 3. 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in Sen- 
ate amendment numbered 128 with an 
amendment which is at the Clerk’s desk. 

The Clerk read as follows: 


Mr. Tarver moves that the House recede 
from its disagreement to the amendment of 
the Senate numbered 128, and agree to the 
same with an amendment as follows: In 
lieu of the matter inserted by said amend- 
ment, insert the following: 

“Sec. 2. No part of any appropriation con- 
tained in this act or authorized hereby to 
be expended shall be used to pay the com- 
pensation or expenses of any officer or em- 
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ployee of the Department of Agriculture, or 
any bureau, office, agency, or service of the 
Department, or any corporation, institution, 
or association supervised thereby, who makes 
or approves, or directs or authorizes any other 
officer or employee of the Department or of 
any such bureau, office, agency, service, cor- 
poration, institution, or association to make 
or approve, (1) any loan or advance under 
the provisions of food production financing 
bulletins F-1 or F-2, issued by the Farm 
Credit Administration operating under the 
Food Production Administration, Production 
Loans Branch, as heretofore or hereafter 
amended, unless (a) the applicant represents 
in writing and it is administratively deter- 
mined that credit sufficient in amount to 
finance the production of the crops or live- 
stock specified in the application is not 
available to him from sources other than the 
Regional Agricultural Credit Corporation or 
is available from other sources only on such 
terms and conditions that he could not use 
the other credit available to the extent neces- 
sary to produce the entire quantity of such 
crops or livestock specified in his application 
and (b) the person authorized to approve the 


Joan or advance on behalf of the Regional 


Agricultural Credit Corporation finds that a 
greater quantity of the crops or livestock 
specified in the application would be likely 
to be produced if the loan or advance is made 
than would be produced otherwise, or (2) 
any loan or advance under the provisions of 
Section 201 (e) of the Em Relief and 
Construction Act of 1932 (12 U. 8. C. 1148), 
as amended (other than loans or advances 
under bulletins F—1 and F-2 made or approved 
on the conditions specified in this section) 
except (a) in regions in which loans or ad- 
vances had been made under said section 201 
(e) of the Emergency Relief and Construc- 
tion Act of 1932 within 1 year prior to De- 
cember 1, 1942, or (b) in any region which 
the Secretary of Agriculture shall have desig- 
nated as a region in which the-making of 
such loans or advances is necessary in order 
to finance the production of crops or live- 
stock that otherwise would not be produced 
in such region: Provided, That none of the 
limitations provided for by this section shall 
apply with respect to any loan or advance 
made or approved before the date this act 
becomes effective, or to the disbursement 
either before or after such date of any part 
of the proceeds of any loan or advance there- 
tofore made or to any loan or advance made 
or approved at any time for the purpose of 
financing the completion of production un- 
dertaken before such date or for the purpose 
of protecting or preserving the security for 
or assisting in the collection or liquidation of 
any loan or advance made or approved before 
such date.” 


Mr. TARVER. Mr. Speaker, there is a 
typographical error in the first portion 
of the motion just reported. Where the 
language is used “in lieu of the matter 
inserted by said amendment” the lan- 
guage should be “in lieu of the matter 
stricken by said amendment.” 

The SPEAKER protempore. Without 
objection, the motion offered by the gen- 
tleman from Georgia [Mr. Tarver] will 
be so modified. 

There was no objection. 

Mr. TARVER. Mr. Speaker, this sub- 
stitute language has been agreed to 
unanimously by the House and Senate 
conferees. Unless some one desires to 
discuss the matter, I ask for a vote. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield me a minute or two? 

Mr. TARVER. Mr. Speaker, I yield to 
the gentleman 5 minutes. 

Mr. DIRKSEN. Mr. Speaker, this is 
the item that deals with the Rural Agri- 
cultural Credit Corporation. We were 
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at some pains to work this out, so that 
everybody would be happy. The people 
most affected, of course, would be the 
fruit interests out West. This language 
is so drawn that they can continue to 
avail themselves of that credit, but it 
is designed, of course, to stop abuses such 
as were disclosed when we took testi- 
mony on this item. 

It is quite agreeable to the Senate con- 
ferees, and to the House conferees, and 
to those Members of the House who are 
particularly interested in the item, with 
whom I conferred. I think this has come 
to the attention of the gentleman from 
Kansas (Mr. Hore] and those from the 
fruit area. 

Mr. HOPE. Will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. This will permit loans to 
be made in the flooded areas and in other 
areas in which there is particular stress, 
and where the local banking interests 
cannot take care of the situation? 

Mr. DIRKSEN. I do not know about 
the flooded areas. I believe we dealt with 
that in another amendment. 

Mr. HOPE. It will take care of any 
situation that cannot be met by the local 
agencies? 

Mr. DIRKSEN. Yes. 

Mr. WICKERSHAM. Will the gentle- 
man yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Oklahoma. 

Mr. WICKERSHAM. Will it take care 
of areas that have been hit by crop in- 
festation or insect infestation? 

Mr. DIRKSEN. This is a credit item 
which is administered by the Farm Credit 
Administration. What we tried to do was 
to continue the credit in those areas 
where this particular type of credit has 
heretofore been used and is deemed to be 
indispensable. - 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Georgia [Mr. Tarver]. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 


Amendment No. 129: Page 102, line 4, strike 
out “3” end insert “2” 


Mr. TARVER. Mr. Speaker, this is 
merely the correction of a section num- 
ber. There are several of these amend- 
ments relating to the correction of sec- 
tion numbers, namely, amendments 
numbered 129, 130, 131, 132, and 133. I 
ask unanimous consent that all of these 
amendments be reported and that they 
be considered together. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Georgia [Mr. Tarver]? 

There was no objection. 

The SPEAKER pro tempore. The 
Clerk will report the amendments in dis- 
agreement. 

The Clerk read as follows: 

Amendment No. 130: Page 102, line 12, 
strike out “4” and insert “3.” 

Amendment No. 131: Page 102, line 22, 
strike out “5” and insert “4.” 

Amendment No. 132: Page 103, line 14, 
strike out “6” and insert “5.” 

Amendment No. 133: Page 104, line 1, strike 
out “7” and insert “6.” 
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Mr. TARVER. Mr. Speaker, I move 
that the House insist on its disagreement 
to amendments numbered 129, 130, 131, 
132, and 133. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment 
in disagreement. 

The Clerk read as follows: 

Amendment No, 134: Page 105, line 8, insert 
the following: Ñ 

“Sec. 7. That notwithstanding the provi- 
sions of the Agricultural Adjustment Act of 
1938, as amended, or any other provision of 
law, any owner, lessee, tenant, or operator of 
any farm land on which a substantial part of 
any crop was destroyed or damaged by flood 
or by insect infestation in 1943 so that aban- 
donment or replanting of such crop is neces- 
sary, may market without penalty the actual 
production of cotton from any acreage 
planted on such farm land and the planting 
in 1943 of any acreage in excess of the farm 
cotton acreage allotment on such farm land 
shall not cause the producer to suffer any 
deduction or loss of eligibility for payment, 
commodity loans, or price support: Provided, 
That the acreage in excess of the farm acreage 
allotment in 1943 shall not constitute past 
acreage or past production of cotton in deter- 
mining the farm, county, or State acreage 
allotment for any subsequent year.” 


Mr. TARVER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

Mr. Speaker, I yield 1 minute to the 
gentleman from Massachusetts [Mr. Mc- 
Cormack]. 

Mr. McCORMACK. Mr. Speaker, I 
have been requested to make an an- 
nouncement to the Members of the 
House. The War Department has ad- 
vised me that the trip to New York on 
Friday next has been postponed, the War 
Department finding it necessary to post- 
pone the trip at this time. 

Mr. TARVER. Mr. Speaker, I yield 1 
minute to the gentleman from Okla- 
homa [Mr. WIcKERSHAM]. 

Mr. WICKERSHAM, Mr. Speaker, I 
just want to say that this amendment 
contains the same provisions as were 
passed by this House recently in the 
Monroney bill. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Georgia. 

The motion was agreed to. 

On motion of Mr. Tarver, a motion to 
reconsider the votes by which action was 
taken on the several motions was laid on 
the table. 

Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the Senate amendments 
which are still in disagreement and ask 
for a conference with the Senate upon 
the disagreeing votes of the two Houses, 
and that conferees be appointed on be- 
half of the House, 

The motion was agreed to. 

The SPEAKER appointed the follow- 
ing conferees on the part of the House: 
Messrs. Tarver, Cannon of Missouri, 
SHEPPARD, WENE, LAMBERTSON, DIRKSEN, 
and PLUMLEY. 

EXTENSION OF REMARKS 


Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a report on the Canadian gas- 
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rationing system as presented by the Au- 
tomobile Club of Rochester. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent for the pres- 
ent consideration of the conference re- 
port on the bill (H. R. 2714) making ap- 
propriations to supply urgent deficiencies 
in certain appropriations for the fiscal 
year ending June 30, 1943, and for prior 
fiscal years, and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that the 
statement be read in lieu of the report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2714) making appropriations to supply 
urgent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes, 
having met, after full and free conference 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 
ments numbered 60 and 61. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendrhent of the 
House to Senate amendment numbered 5, 
and agree to the same with an amendment 
as follows: Omit all of the matter proposed 
to be stricken out by such amendment and 
omit all of the matter proposed to be inserted 
in lieu thereof by action of the Senate and 
House of Representatives; and the Senate 
agree to the same, 

CLARENCE CANNON, 

©. A, Wooprum, 

Lovis LUDLOW, 

J, BUELL SNYDER, 

EMMET O'NEAL, 

Lovis C. RABAUT, 

JOHN TABER, 

R. B. WIGGLESWORTH, 

W. P. LAMBERTSON, 
Managers on the part of the House. 

KENNETH MCKELLAR, 

CARL HAYDEN, 

MILLARD E. TYDINGS, 

H. C. Longe, Jr., 
Managers on the part of the Senate, 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on Senate amendments 
Nos. 5, 60, and 61, to the bill (H. R. 2714) 
making appropriations to`supply urgent de- 
ficiencies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, and for other purposes, 
submit the following statement in expla- 
nation of the effect of the action agreed 
upon and recommended in the accompanying 
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conference report as to each of such amend- 
ments, namely: 

No. 5: The original House bill carries pro- 
vision extending until June 30, 1944, the 
unexpended balance in the President’s emer- 
gency fund on June 30, 1943. To this pro- 
vision the House added a prohibition on the 
use of the fund for making allocations to 
the National Resources Planning Board and 
the Farm Security Administration. The 
Senate struck out this provision and in- 
serted language of a general character re- 
stricting the use of the fund, The House 
adopted the Senate proposed language modi- 
fied so as to make exemptions for the Army, 
Navy, State Department, and Office of Strate- 
gic Services but left the Senate language 
applicable to all other Federal agencies. The 
Senate accepted the House modification of 
the Senate language but added a further 
exception for the Federal Bureau of Investi- 
gation. The conference agreement omits the 
original House amendment relating to the 
National Resources Planning Board and the 
Farm Security Administration, and also omits 
all other proposed substitute language of the 
Senate and House and leaves the continua- 
tion of the fund in the form originally re- 
ported to the House by the committee on 
Appropriations, The House provision relat- 
ing to the Planning Board and Farm Security 
is covered in other measures, The inde- 
pendent offices appropriation bill, 1944, con- 
tains provision prohibiting the funds for 
that Board in that bill from being supple- 
mented from any other source and similar 
provision with respect to Farm Security is 
contemplated in connection with the agri- 
cultural appropriation bill, 1944, now pend- 
ing. 

Nos. 60 and 61, relating to Goodwin B. Wat- 
son, William E. Dodd, Jr., and Robert Morss 
Lovett: The Senate recedes from its amend- 
ment striking out the section in the House 
bill prohibiting the use of Federal funds 
for continuation of their employment in the 
Federal service, 

CLARENCE CANNON, 
C. A. Wooprum, 
Louis LUDLOW, 
J. BUELL SNYDER, 
EMMET O'NEAL, 
- Lours O. RABAUT, 
JOHN TABER, 
R. B, WIGGLESWORTH, 
W. P. LAMBERTSON, 
Managers on the part of the House, 


Mr. CANNON of Missouri. Mr. Speak- 
er, just a word by way of preface relative 
to the status of the supply bills for the 
session. 

The Committee on Appropriations re- 
ported to the House today the second 
deficiency appropriation bill, the last of 
the appropriation bills, we trust, for the 
first session of the Seventy-eighth Con- 
gress. The appropriation bills are now 
in comparatively favorable position. 
Four have gone to the President—the 
civil functions, independent offices, Navy, 
and legislative appropriation bills, 

Five are in conference—Treasury; 
State, Justice, and Commerce; Interior; 
District of Columbia; and Agriculture. 
All these should be disposed of and for- 
warded to the White House by the close 
of the week. 

The passage of the second deficiency 
tomorrow will leave the remaining four 
bills, the second deficiency, military, 
Labor-Federal Security and war agen- 
cies, in the Senate committee. 

The Fourth of July falls this year on 
Sunday—a week from next Sunday. 
That leaves a week and a half in which 
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to secure final action. And as a large 
part of the preliminary work has already 
been done on these bills, it is not wholly 
without the realm of possibility that, so 
far as the appropriations for the session 
are concerned, we should be ready for a 
recess by Independence Day. It offers a 
very happy method of celekrating that 
auspicious occasion. 

Mr. Speaker, the pending report is of 
more than passing interest due to the 
fact that the urgent deficiency appro- 
priation bill carries funds to meet pay 
rolls of every agency of the Government 
with the exception of the Army and Navy 
and the dead line is June 30. 

The differences between the two 
Houses were confined to two items, one 
imposing limitations on the President’s 
expenditures from his emergency fund, 
and the other denying funds for pay- 
ment of salaries of three employees 
charged with affiliation with subversive 
organizations. 

As to the first, it will be recalled that 
the bill, as reported to the House, car- 
ried @ provision making available the 
unexpended balance in the President’s 
emergency fund. An amendment offered 
by the gentleman from New York [Mr. 
Taser] prohibiting allocations from the 
fund to the National Resources Plan- 
ning Board or the Farm Security Ad- 
ministration, was adopted when the bill 
reached the floor. The Senate struck 
out this provision and substituted re- 
Strictions of a general character. In 
conference both Houses agreed to with- 
draw all limitations on expenditures or 
allocations from the President’s fund, 
leaving the provision relating to the fund 
as first reported to the House by the 
Committee on Appropriations. 

I may say that the agreement on 
the part of the House managers, to re- 
cede from disagreement with the Senate 
amendment striking out the denial of al- 
locations for the National Planning 
Board or the Farm Security Administra- 
tion from the President’s funds,-was due 
to the fact that subsequent legislation 
aa obviated the necessity for the provi- 

on, 

The independent offices appropriation 
bill prohibited allocations to the Na- 
tional Planning Board from any source 
other than the appropriation for that 
purpose in that bill. The amendment 
to the agricultural appropriation bill 
adopted on the floor this afternoon car- 
ties a similar provision prohibiting the 
allocation of funds to the Farm Security 
Administration from any source other 
than that provided in the agricultural 
appropriation bill, rendering superfluous 
the language eliminated from the House 
bill by Senate amendment 5. 

On the second point of difference be- 
tween the two Houses, the provision 
denying funds for salaries of the three 
employees charged with subversive af- 
filiations, the Senate receded from its 
disagreement and the three employees, 
Goodwin B. Watson, Wm. E. Dodd, Jr., 
and Robert Morss Lovett are denied 
salaries from any appropriation hitherto 
made or hereafter to be made. 

Mr. Speaker, the report is a unanimous 
report and is approved by all House 
managers on both sides of the aisle and 
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also, I am informed, by managers on 
the part of the Senate. I trust it will 
likewise meet with the approval of all 
Members of the House. 

Mr. Speaker, if there are no further in- 
quiries on the conference report, I will 
yield to the gentleman from New York 
(Mr. Taser], the ranking minority mem- 
ber of the committee, such time as he 
may require. 

Mr. TABER. Mr. Speaker, the first 
amendment related to the restrictions on 
the President’s funds. We eliminated 
that because the ‘first item that the 
House put on is taken care of in the 
independent offices appropriation bill 
and the second item in the agricultural 
appropriation bill. The only restrictions 
left on the President’s funds are those 
originally put on when the fund was 
created. The conference report also 
keeps in the bill-the amendment offered 
by the gentleman from North Carolina 
(Mr, Kerr], keeping three men off the 
pay roll. I think the conference report 
should be adopted. It is signed by all 
of the conferees on both sides, and at 
both ends of the Capitol. 

The SPEAKER. The question is on 
agreeing to the conferénce report. 

The conference report was agreed to. 

A motion to reconsider was laid on the 
table. 


SAFEGUARDS . TO RADIO COMMUNICA- 
TIONS, UNITED STATES SHIPS 


Mr. BLAND. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of Senate Concurrent Resolu- 
tion 15, which I send to the desk. 

The Clerk read as follows: 

Resolved by the Senate (the House of 
Representatives concurring), That the Clerk 
of the House of Representatives be, and he 
is bereby, authorized and directed, in the 
enrollment of the bill (H. R. 2612) to extend 
the effective date of the act of December 17, 
1941, relating to additional safeguards to the 
radio communications service of ships of the 
United States, to make the following change 
in Senate engrossed amendment No. 1, viz: 
In the language inserted by said amendment, 
before the word “until”, insert “period”; so 
that the phrase inserted will read; “period 
until July 1, 1945.” : 


The SPEAKER. Isthere objection? 
There was no objection. 
The Senate concurrent resolution was 
agreed to. 
A motion to reconsider was laid on the 
table, 
EXTENSION OF REMARKS 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include an arti- 
cle by Arthur Krock, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATTON. Mr. Speaker, I ask 
unanimous cansent to extend my re- 
marks and include a statement with 
reference to the shortage of iron and 
steel in this war program, and of the 
conduct of the War Production Board in 
turning down applications to them by 
smaller industries, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROGERS of California. Mr, 
Speaker, I ask unanimous consent to 
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extend my remarks in the REcorp and 
include an article from Time magazine. | 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, WICKERSHAM, Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WHITE. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
remarks and include a letter on the sub- 
ject of the CONGRESSIONAL RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks on two subjects and include 
certain excerpts. 

The SPEAKER. Is there objection? 

There was no objection. 


IRVING SWANSON, READING CLERK 


Mr. PLUMLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PLUMLEY. Mr. Speaker, I want 
to cooperate with the Speaker to the ex- 
tent of recognizing the very valuable 
service which has been rendered this 
House, all alone, by the reading clerk, 
Irving Swanson, throughout this tedious 
day. 

As a long time legislative clerk, I realize 
perhaps more fully than some others 
might the obligations and duties which 
devolve upon our friend Swanson, and 
perhaps therefore am more disposed to 
sympathize with him than some others 
might be. He has done a very fine job 
and he is to be commended. We should 
all cooperate in these days when he is 
doing this job alone, to make it as easy 
for him as we possibly can. 

The SPEAKER. The time of the gen- 
tleman from Vermont has expired. 


EXTENSION OF REMARKS 


Mr. McCORMACK, Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Appendix of the RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Mich- 
igan [Mr. HOFFMAN] is recognized for 10 
minutes. 


CONSTRUCTIVE CRITICISM 


Mr. HOFFMAN. Mr. Speaker, today, 
as on several previous occasions, the 
majority leader [Mr. McCormack]—and 
I note he is on the floor before me—took 
occasion to lament the fact that I had 
called attention to various shortcom- 
ings on the part of the administration. 
The gentleman suggested that inasmuch 
as we were at war it would be better if 
we would not point out any of the soft 
spots, to put it leniently, that possibly 
might exist in the administration’s 
activities. 

Mr. McCORMACK. Will the gentle- 
man yield right there? 

Mr. HOFFMAN. Yes; I yield. 

Mr. McCORMACK. The gentleman 
wants to quote the gentleman from Mas- 
sachusetts correctly, does he not? 
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Mr. HOFFMAN. If possible, if the 
gentleman does not change his mind and 
his words too rapidly. 

Mr. McCORMACK, The machine- 
gun chatter of my friend is impossible to 
compete with. My remarks today were 
with reference to the gentleman’s re- 
marks on the unfortunate situation in 
Detroit. I have never taken the posi- 
tion that constructive criticism was not 
in order. I have repeatedly stated that 
I welcomed it, and that constructive 
criticism always brought about beneficial 
results, 

Mr. HOFFMAN. The gentleman is 
absolutely correct in that. The only dif- 
ficulty grows out of the fact that some- 
times it appears to him there is no such 
thing as constructive criticism. That 
any criticism of the New Deal is wrong. 
The situation is different when Republi- 
cans are criticized as, for example, when 
a Member of the majority [Mr. CELLER of 
New York] last night called attention to 
the statements of Governor Dewey of 
New York—and that speech of the gen- 
tleman from New York [Mr. CELLER] 
sounded as though it had been written 
by that expert smear artist, Charlie 
Michelson—apparently Governor Dewey 
could not possibly say anything that was 
constructive if he criticized the New 
Deal. Now the point which I make is 
this, that as long as it is permissible 
for Members of the majority party in 
both Houses, in and out of Congress, to 
criticize publicly and to publish their 
views in the newspapers, I know of no 
reason why another citizen, who, on oc- 
casion, pays taxes and who has been 
elected to represent a congressional dis- 
trict, the Fourth of Michigan, should not 
venture to express a little criticism if he 
has a remedy. 

I call the gentleman’s attention to the 
fact that I have always, without excep- 
tion, whenever I have criticized, intro- 
duced a bill which I thought, in my mis- 
guided way, might tend to eradicate a 
wrong. For example, with reference to 
the strike situation. Sometime ago I in- 
troduced a bill which was an amendment 
to the Selective Training and Service Act, 
which provided that when a man went on 
strike in an essential defense industry he 
should within 10 days find a job in an- 
other essential defense industry, and that 
failing in that effort to find a job, he 
should then be inducted, regardless of 
age or physical condition, into the armed 
forces as a private, receiving a private’s 
compensation, and that this Government 
of ours, this New Deal government of 
ours, anxious for social reforms, anxious 
that no one should be unemployed, should 
be without a job, should then assign him 
to a job at the Government pay given the 
inducted man. When boys quit, when 


men quit and cannot find work in an es- ' 


sential war industry, as, for example, in 
the mines, or they cannot find a job in a 
factory or they cannot find work on a 
farm, then the officer in charge of that 
military district should find that man a 
job either in mine, factory, or on a farm, 
or if they preferred,.send them over to 
Africa, or down to the South Sea Islands, 
and let them take over the job of one of 
«the boys down there, who, I am sure, 
would be willing to return and accept the 
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job that was left vacant here at home by 
the striker. 

This morning’s discussion was brought 
up by the fact that some on the majority 
side saw fit to point the finger of re- 
proach toward Michigan, toward the city 
of Detroit, where this disgraceful riot oc- 
curred, where those men met death be- 
cause of the rioting. My reply. was that 
if Michigan had been left alone in days 
gone by there would have been none of 
that rioting in our fair State. 

That was the burden of my argument, 
and I am going to continue every time I 
have the privilege, if I can get to the 
floor again—I am going to continue to 
assert that if Michigan is left alone, if 
the New Deal will keep its fingers out of 
Michigan, if they will quit trying to inter- 
mingle the races in Michigan and pay 
some attention to the protests that are 
made, Michigan will take care of her- 
self, and she will demonstrate to the 
world that our people are loyal, patriotic, 
and will do their part—and more—to- 
ward the defeat of our enemies. 

It is a strange thing indeed that from 
the floor, publicly, come these state- 
ments, in support of the New Deal, but 
as you walk through the halls and meet 
the Members of the majority side, you 
get another and an utterly different 
viewpoint. Many a Democrat is sick at 
heart because of the New Deal, 

So far as I am concerned there is 
nothing off the record, and if anyone 
wishes to disagree with me on the floor 
that is his privilege. I welcome it. But 
when you take me to task, just remem- 
ber there are usually two sides to every 
argument. 

But I repeat again, let Michigan alone 
and she will take care of her own 
troubles. If the Federal Government 
will let Michigan alone the State author- 
ities, under the present Republican ad- 
ministration, with a Governor who 
served in the last war and who lost a 
leg in that world war, Michigan, under 
Governor Kelly, will get along all right; 
will lead the way in all war and good 
citizenship activities. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

Mr. Macnvuson, for 3 days, on account 
of official business, 

Mr. SHEPPARD, for 10 days, on account 
of official business, 


SENATE ENROLLED BILL SIGNED 


The SPEAKER announced his signa- 
ture to an enrolled bill of the Senate of 
the following title: 

5.219. An act to equalize certain disability 
benefits for Army officers. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 

H. R. 1762. An act making appropriations 
for the Executive Office and sundry inde- 
pendent executive bureaus, boards, com- 
missions, and offices, for the fiscal year end- 
ing June 30, 1944, and for other purposes; 

H. R. 2556, An act for the relief of Burton 
S. Radford; and 
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H.R. 2713. An act making appropriations 
for the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1944, 
and additional appropriations therefor for the 
fiscal years ending June 30, 1942, and June 
30, 1943, and for other purposes. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o'clock and 40 minutes p. m.) the 
House adjourned until tomorrow, June 
24, 1943, at 12 o'clock noon, 


COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 

The Committee on the Civil Service 
will hold a public hearing on Thursday, 
June 24, 1943, at 10 a, m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental de- 
partments, room 246, old House Office 
Building. 


COMMITTEE ON THE MERCHANT MARINE AND 
FISHERIES 


The Subcommittee on Unemployment 
Insurance of the Committee on the Mer- 
chant Marine and Fisheries will con- 
sider in open hearings on Thursday, June 
24, 1943, at 10 a. m., committee prints 
Nos. 1 and 2, dated June 7, 1943, relative 
to unemployment insurance for mer- 
chant seamen. 

The subcommittee will also consider 
committee print No. 3, dated June 17, 
me which supersedes committee print 

0. 2. 


COMMITTEE ON THE Post OFFICE AND Post 
Roaps 


The Committee on the Post Office and 
Post Roads will meet on Thursday, June 
24, 1943, for the consideration of a bill re- 
lating to leave of absence to postmasters, 
and a bill amending the act fixing the 
hours of duty of postal employees. Pub- 
lic hearings will be held. 


COMMITTEE ON THE JUDICIARY 


Subcommittee No. 4 of the Committee 
on the Judiciary will conduct hearings 
on H. R. 2203, a bill to amend the Judi- 
cial Code in respect to the original juris- 
diction of the district courts of the 
United States in certain cases, and for 
other purposes, at 10 a. m., on Friday, 
June 25, 1943, in room 346, old House 
Office Building. Washington, D. C. 

The Special Subcommittee on Bank- 
ruptcy and Reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a. m., on Wednesday, June 30, 1943, in 
room 346, Old House Office Building, 
Washington D. C. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 

515. A communication from the President 
of the United States, transmitting supple- 
mental estimates of appropriations of $21,- 
126,195 for the Post Office Department for 
the fiscal year 1943 (H. Doc. No. 241); to the 
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Committee on Appropriations and ordered 
to be printed. 

516. A letter from E. C. Miller, comptroller, 
Near East Relief, transmitting a report for 
the year ending December 31, 1942, of the 
various activities of the Near East Relief; 
to the Committee on the Judiciary, 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: y 


Mr. CANNON of Missouri: Committee on 
Appropriations. H. R. 3030. A bill making 
appropriations to supply deficiencies in cer- 
tain appropriations for the fiscal year end- 
ing June 30, 1943, and for prior fiscal years, 
to provide supplemental appropriations for 
the fiscal year ending June 30, 1944, and for 
other purposes; without amendment (Rept. 
No. 577). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia, S. 832. An act relating 
to the sale of horse meat or food products 
thereof in the District of Columbia; without 
amendment (Rept. No. 578). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia. H. R. 2618. A bill to reg- 
ulate the placing of children in family homes, 
and for other purposes; without amendment 
(Rept. No. 580). Referred to the Committee 
of the Whole House on the state of the 
Union. 

Mr. RANDOLPH: Committee on the District 
of Columbia. H. R. 2988. A bill to amend 
the act entitled “An act to authorize black- 
outs in the District of Columbia, and for 
other purposes,” approved December 26, 1941, 
as amended; without amendment (Rept. No. 
581). Referred to the Committee of the 
Whole House on the state of the Union, 

Mr. RANDOLPH: Committee on the District 
of Columbia. H. R, 2828. A bill to permit 
Certain burials in- the Scottish Rite Temple 
in the District of Columbia; without amend- 
ment (Rept. No. 590). Referred to the House 
Calendar. 

Mr. MANSFIELD of Texas: Committee on 
Rivers and Harbors. H. R. 3029. A bill to 
authorize the adoption of a report relating 
to seepage and drainage damages on the Illi- 
nois River, Il; without amendment (Rept. 
No. 591). Referred to the Committee of the 
Whole House on the state of the Unton. 

Mr. MAY: Committee on Military Affairs. 
8. 217. An act to amend the act entitled 
“An act to authorize the President of the 
United States to requisition property required 
for the defense of the United States,” ap- 
proved October 16, 1941, to continue it in 
effect; without amendment (Rept. No. 592). 
Referred to the Committee of the Whole 
House on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. RANDOLPH: Committee on the Dis- 
trict of Columbia, H. R. 2184. A bill to au- 
thorize and direct the Commissioners of the 
District of Columbia to set aside the trial 
board conviction of Policeman William F, 
Fey and his rebultant dismissal and to re- 
instate William F. Fey to his former position 
as a member of the Metropolitan Police De- 
partment; without amendment (Rept. No. 
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579). Referred to the Committee of the 
Whole House. 

Mr. JENNINGS: Committee on Claims. 
S. 135. An act to confer jurisdiction upon 
the Court of Claims of the United States to 
hear, determine, and render judgment on 
the claim of the General State Authority of 
the Commonwealth of Pennsylvania; with- 
out amendment (Rept. No. 582). Referred 
to the Committee of the Whole House. 

Mr. JENNINGS: Committee on Claims. 
S. 254. An act for the relief of Edward 
Gillam; without amendment (Rept. No, 
583). Referred to the Committee of the 
Whole House. 

Mr. McGEHEE: Committee on Claims. 8, 
1026. An act to provide for the settlement 
of claims for damage to or loss or destruction 
of property or personal injury, or death 
caused by military personnel or civilian em- 
ployees, or otherwise incident to activities, 
of the War Department or of the Army; with- 
out amendment (Rept. No. 584). Referred 
to the Committee of the Whole House. 

Mr. ROWAN: Committee on Claims. H.R, 
1317, A bill for the relief of Premier Insur- 
ance Co.; with amendment (Rept. No. 585). 
Referred to the Committee of the Whole 
House. 

Mr. McGEHEE: Committee on Claims. H, 
R. 2718. A bill for the relief of Lillian Wood- 
ward; without amendment (Rept. No. 586). 
Referred to the Committee of the Whole 
House. 

Mr. McGEHEE: Committee on Claims. H. 
R. 2734. A bill for the relief of Kathleen B. 
Maier; without amendment (Rept. No. 587). 
Referred to the Committee of the Whole 
House. 


R. 2824. A bill for the relief of Alice Stamps 
and Henrietta E. Stamps; with amendment 
(Rept. No. 588). Referred to the Committee 
of the Whole House. 

Mr. McGEHEE: Committee on Claims. H. 
R. 3016. A bill for the relief of the Fidelity 
& Casualty Co. and the Baugh Chemical Co.; 
without amendment (Rept. No. 589). Re- 
ferred to the Committee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CLASON: 

H. R. 3031. A bill to amend the Service- 
men’s Dependents Allowance Act of 1942 to 
provide an increase in the amount of the 
Government’s contribution to the depend- 
ents of enlisted men entitled to family al- 
lowances under such act; to the Committee 
on Military Affairs. 

By Mr. RANDOLPH: 

H.R.3032 (by request). A bill to amend 
an act entitled “An act providing for the ex- 
penses of the offices of recorder of deeds and 
register of wills of the District of Columbia, 
approved April 24, 1926; to the Committee on 
the District of Columbia. 

By Mr. LANE: 

H.R. 3040. A bill amending the Social Se- 
curity Act to provide for the reimbursement 
of municipalities and other governmental 
units for expenses incurred in connection 
with the burial of insured individuals; to the 
Committee on Ways and Means, 


PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 
By Mr. ANGELL: 
H. R. 3033. A bill for the relief of Tressie 
Spring; to the Committee on Claims, 
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By Mr. BARDEN: 

H. R. 3034, A bill for the relief of Luther 

Thomas Edens; to the Committee on Claims. 
By Mr. CARSON of Ohio: 

H. R. 3035. A bill granting an increase of 
pension to Adeline F. Lowry; to the Commit- 
tee on Invalid Pensions, 

By Mr. CELLER: 

H.R.3036. A bill for the relief of the 
Bunge North-American Grain Corporation, 
the Corporation Argentina de Productories de 
Carnes, Herman M. Gidden, and the Over- 
seas Metal & Ore Corporation; to the Com- 
mittee on Claims. 

By Mr. CUNNINGHAM: 

H. R.3037. A bill conferring jurisdiction 
upon the United States District Court for 
the Southern District of Iowa, to hear, de- 
termine, and render judgment upon the 
claim of Esther A. Karr; to the Committee 
on Claims. 

By Mr. TOLAN: 

H. R.3038. A bill for the rellef of Mrs, 

Grace Page; to the Committee on Claims. 
By Mr. WARD: 

H. R.3039. A bill for the relief of Mrs. 

C. W. Selby; to the Committee on Claims, 


PETITIONS, ETC. 


‘Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1703. By Mr. HAGEN: Petition of Mrs. 
William Gilbertson and other residents of 
Thief River Falls, Minn., supporting House 
bill 2082, prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1704. By Mr. BRYSON: Petition of Ada M. 
Blanvelt and 62 citizens of Pearl River, N. Y., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1705. Also, petition of Naomi Morse and 


-20 citizens of Gridley, Calif., urging enact- 


ment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1706. Also, petition of 38 members of the 
Trinity Methodist Church of Miami, Fla., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials neces- 
sary for the winning of the war by prohibit- 
ing the manufacture, sale, or transportation 
of alcoholic liquors in the United States for 
the duration of the war; to the Committee 
on the Judiciary. 

1707. Also, petition of C. J. Tolf and 18 
citizens of Iron River, Mich., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. ‘ 

1708. Also, petition of Mrs. George Sauf- 
ferer and 129 citizens of Faribault, Minn. 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winnfhg of the war. by 
prohibiting the manufacture, sale, or trans- 


1943 


portation of alcoholic Hquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1709. Also, petition of A. E. Hoffpauir and 
26 citizens of Clearwatér, Fla., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in“the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1710. Also, petition of 46 members of the 
Woman's Society of Christian Service of 
Trinity Methodist Church, Washington, D. 
C., urging enactment of House bill 2082, 
a measure to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1711. Also, petition of Helen E. Robinson 
and 20 citizens of Baltimore, Md., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1712. Also, petition of H. A. Rhoades and 
31 citizens of Millersburg, Pa., urging enact- 
ment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1713. Also, petition of Mrs. Maston T. Car- 
lisle and 14 citizens of Hartsville, S. C., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic’ liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1714. Also, petition of Carrie Switzer and 
29 citizens of Pasadena, Calif., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary 

1715. Also, petition of Cora E. Davidson and 
40 citizens of Los Angeles, Calif., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors în the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1716. Also, petition of Anna Davis and 38 
citizens of Colton, Calif., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
Nquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1717. Also, petition of Bessie Tucker and 42 
citizens of Mount Vernon, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
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absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 


.of the war; to the Committee on the Ju- 


diciary. 

1718. Also, petition of Cora Brunemeier 
and 19 citizens of Placentia, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1719. Also, petition of Mrs, C. F. Abbott 
and 40 citizens of Espy Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1720. Also, petition of Rev. W. W. Glenn 
and 34 citizens of Miami, Fla., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war; to the Committee on the 
Judiciary. 

1721. Also, petition of Rev. H. E. Rogers 
and 24 citizens of Easley, S. C., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war; to the Committee on the 
Judiciary. 

1722. Also, petition of Dwight N. Seward 
and 37 citizens of Nyssa, Oreg., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1723. Also, petition of Eva Musgrove and 
153 citizens of Hutsonville, Ill, urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
mepufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 4 

1724. Also, petition of Mrs. T. R. Booker 
and 36 citizens of Seattle, Wash., urging en- 
actment of House bill 2082, a -measure to 
reduce absenteeism, conserve manpower, and 


speed production of materials necessary for ` 


the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1725. Also, petition of Mrs, Audrey E. Mil- 
ligan and 21 citizens of Pinckneyville, IIl., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 
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1726, Also, petition of May Attvell and 101 
citizens of Los Angeles, Calif., urging enact- 
ment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1727. Also, petition of Mary A. Rhodabach 
and 47 citizens of Newark, N. J., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1728. Also, petition of Lourain Parker and 
19 citizens of Webster Groves, Mo., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1729. Also, petition of Elizabeth Rice and 
256 citizens of Springfield, Oreg., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1730. Also, petition of H. W. Anderson and 
113 citizens of Rockford, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, ór transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1731. By Mr. ANGELL: Petition of certain 
citizens of Portland, Oreg., asking for the en- 
actment of House bill 2082; to the Commit- 
tee on the Judiciary. 

1732. By Mr. JONKMAN: Petition of Mrs. 
C. H. Snyder of Grand Rapids, Mich., and 920 
other residents of the Fifth District of Mich- 
igan, petitioning the Congress to pass House 
bill 2082; to the Committee on the Judiciary. 

1733. By Mr. BUCKLEY: Petition of the 
Federation of Crippled and Disabled, Inc., re« 
questing that the week of September 5 to 11, 
1943, be set aside and proclaimed as Man- 
power Rehabilitation Week and that during 
said period a special effort be made to dis- 
seminate information throughout the land, 
acknowledging the important contribution 
those persons of our country who are dis- 
abled are making to the united war effort 
and advising those citizens who are par- 
tially disabled and not yet engaged in the war 
effort of their great potential abilities to aid 
their country; to the Committee on Military 
Affairs. 

1734. By Mr. NORMAN: Petition of Charles 
Wilkinsen and 28 other citizens of Shelton, 
Wash,, and vicinity, urging enactment of 
House bill 2082, a measure to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war, by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 
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THURSDAY, JUNE 24, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 11 o’clock a. m., on 
the expiration of the recess: ~ 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


O Thou great companion of our souls, 
„grant unto us, O Lord, the spirit of un- 
derstanding, of discernment, and of fair 
dealing. As we give our minds and hearts 
to the Nation’s need save us from our 
prejudices, from half truths; and from 
all attitudes colored by the clamor of the 
few. May we have eyes to see and to seek 
the highest good for the whole Common- 
wealth, whose faithful servants we would 
be. May we take heed of all judgments 
of men and gather patiently whatever 
truth they hold, but teach us still to test 


not be e puffed up; if they slight us may 
we not be cast down, remembering the 
words of the Master ‘who bade us rejoice 


tremble when all men speak well, that 
we may have evidence that we are still 
soldiers of God. 

In these dark days of the world’s agony 
Jet not any shadow of discouragement, of 
defeatism, or of cynicism oppress our 
spirits, lest our gloom should darken the 
light by which others have to live and 
walk. In these days of crisis and alarm 
help us to play the man and so help others 
to face with good cheer and courage 
whatever tomorrow may bring. We ask 
it in the name of Jesus Christ, our Lord. 
Amen. 

THE JOURNAL 


On request of Mr. HILL, and by wnani- 
mous consent, the reading of the Jour- 
nal of the proceedings of the calendar 
day Wednesday, June 23, 1943, was dis- 
pensed with, and the Journal was ap- 
proved. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
informed the Senate that pursuant to the 
terms of Senate Concurrent Resolution 
14, accepting an invitation to have four 
Members each of the Senate and House 
of Representatives attend a meeting of 
the Canada Branch of the Empire Par- 
Hamentary Association at Ottawa, Can- 
ada, June 26 to July 1, 1943, the Speaker 
had appointed on behalf of the House 
of Representatives Mr. Broom, chair- 
man, Mr, LUTHER A. JOHNSON, Mr. ZATON, 
and Mr. Vorys of Ohio. 

‘The message announced that the House 
had disagreed to the amendments of the 
Senate to the bill (H. R. 2513) making 
appropriations for the government of the 
District of Columbia and other activities 
chargeable in whole or in part against the 
revenues of such District for the fiscal 
year ending June 30, 1944, and for other 
purposes, agreed to the conference asked 
by the Senate on the disagreeing yotes 
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of the two Houses thereon, and that Mr. 
Manon, Mr, COFFEE, Mr. ANDERSON of 
New Mexico, Mr. GORE, Mr. STEFAN, Mr. 
DworsHax, and Mr. JENSEN were ap- 
pointed managers on the part of the 
House at the conference. 

The message also anounced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2714) making appropriations to supply 
urgent deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 
1943, and for prior fiscal years, and for 
other purposes. 

The message further announced that 
the House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H, R. 2481) making appropriations for 
the Department of Agriculture for the 
fiscal year ending June 30, 1944, and for 
other purposes; that the House receded 
from its disagreement to the amend- 
ments of the Senate Nos. 10, 18, 20, 
21, 22, 25, 26, 78, 79, 80, 81, 86, 93, 94, 100, 
118, 124, 125, and 134 to the bill, and con- 
curred therein; that the House receded 
from its disagreement to the amend- 
ments of the Senate Nos. 12, 14, 19, 
84, 126, 127, and 128, and concurred 
therein, severally with an amendment; 
that the House receded from its dis- 
agreement to the amendment of the 
Senate No. 107, and concurred therein 
with amendments; that the House in- 
sisted upon its amendments to the 
amendments of the Senate Nos. 12, 14, 
19, 84, 107, 126, 127, and 128 that the 
House insisted upon its disagreement 
to the amendments of the Senate Nos, 
87, 88, 92, 97, 98, 99, 116, 120, 121, 122, 
123, 129, 130, 131, 132, and 133 to the 
bill; asked a further conference with 
the Senate on the disagreeing votes 
of the two Houses thereon, and that 
Mr. Tarver, Mr. Cannon of Missouri, 
Mr. SHEPPARD, Mr. WENE, Mr. LAMBERT- 
son, Mr. DIRKSEN, and Mr. PLUMLEY were 
appointed managers on the part of the 
House at the further conference. 

The message also announced that the 
House had agreed to the concurrent res- 
olution (S. Con. Res. 15) authorizing a 
change in the enrolment of the bill 
(H. R, 2612) to extend the effective date 
of the act of December 17, 1941, relating 
to additional safeguards to the radio 
communications service of ships of the 


_ United States. 


ENROLLED BILL SIGNED 


The message further announced that 
the Speaker had affixed-his signature 
to the enroiled bill (S. 219) to equalize 
certain disability benefits for Army offi- 
cers, and it was signed by the Vice Presi- 
dent. 

CALL OF THE ROLL 

Mr. HILL. I suggest the absence of a 

quorum. 


The VICE PRESIDENT. The clerk 
will call the roll. 


The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Bankhead Brewster 
Andrews Bilbo Bridges 
Ball ka Bone Brooks 
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Buck Kilgore Robertson 

La Follette 
Butler Shipstead 
Byrd th 
Capper McCarran Stewart 
Caraway McClellan Taft 
Chandler McFarland ‘Thomas, Idaho 
Chavez McKellar b 
Clark, Mo McNary Thomas, Utah 
Connally Maloney Tobey 
Davis Maybank Truman 
Downey Mead Tunnell 
Eastland Millikin Tydings 

on Moore Vandenberg 

George Murdock Van Nuys 

Murray Wagner 
Green Nye Wallgren 
Guffey O'Daniel Walsh 
Gurney O'Mahoney Wheeler 
Hatch Overton Wherry 
Hawkes Pepper White 
Hayden Radcliffe Wiley 
Hill Reed Willis 

Revercomb Wilson 


Holman 
Johnson, Colo. Reynolds 


Mr. HILL. I announce that the Sena- 
tor from Virginia [Mr. Grass] and the 
Senator from Louisiana [Mr. ELLENDER] 
are absent from the Senate because of 
illness. 

The Senator from North Carolina [Mr. 
Bartzy], the Senator from Idaho [Mr,. 
CLARK], the Senator from Iowa [Mr. GIL- 
LETTE], the Senator from Illinois (Mr. 
Lucas], and the Senator from Georgia 
[Mr. RUSSELL} are detained on important 
public business. 

The Senator from Kentucky [Mr. 
BarkKtey] is necessarily absent. 

Mr.McNARY. The Senator from Ver- 
mont [Mr, Austin] and the Senator from 
New Jersey [Mr. BARBOUR] are necessarily 
absent. 

The Senator from South Dakota [Mr. 
BusuHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

- The VICE PRESIDENT. Eighty-three 
Senators have answered to their names. 
A quorum is present, 


EXECUTIVE COMMUNICATIONS 


The VICE PRESIDENT laid before the 
Senate the following communications, 
which were referred as indicated: 


PROVISION PERTAINING TO AN EXISTING AP- 
PROPRIATION—PRINTING AND DISTRIBUTION 
or FEDERAL REGISTER (S. Doc. No, 73) 

A communication from the President of the 
United States, transmitting draft of a pro- 
posed provision pertaining to an existing ap- 
propriation for the legislative establishment, 
Government Printing Office (with accom- 
panying papers); to the Committee on Ap- 
propriations and ordered to be printed. 


SUPPLEMENTAL ESTIMATE, GOVERNMENT PRINT~ 
ING Orrice (S. Doc. No. 71) 

Acommunication from the President of the 
United States, transmitting a supplemental 
estimate of appropriation for the legislative 
establishment, Government Printing Office, 
fiscal year 1944, involving an increase of 
$17,000,000 in the form of an amendment to 
the Budget for that fiseal year (with accom- 
panying papers); to the Committee on Ap- 
propriations and ordered to be printed. 
PROVISION RELATING TO AN APPROPRIATION FOR 

THE FEDERAL COMMUNICATIONS COMMISSION 

(S. Doc. No. 72) 

A communication from the President of the 
United States, transmitting a proposed pro- 
vision relating to an appropriation for the 
Federal Communications Commission for the 


` fiscal year 1944 (with an accompanying 


paper); to the Committee on Appropriations 
and ordered to be printed, 
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PROVISION PERTAINING TO APPROPRIATIONS FOR 
FLOOD CONTROL—DAM AND RESERVOIR ON 
Mosquito CREEK, Onto (S. Doc. No. 74) 
Acommunication from the President of the 

United States, transmitting draft of a pro- 

posed provision pertaining to existing appro- 

priations of the War Department for flood 
control, designed to make available un- 
oblirated balances of such appropriations for 
the construction of a dam and reservoir on 

Mosquito Creek, Ohio, authorized as a part 

of the general comprehensive plan for flood 

control and other purposes in the Ohio River 

Basin in the Flood Control Acts of June 28, 

1938, and August 18, 1941 (with an accom- 

panying paper); to the Committee on Ap- 

propriations and ordered to be printed, 


PETITIONS AND MEMORIALS 


Petitions, etc, were presented and 

referred as indicated: 
By Mr. CAPPER: 

A petition of sundry citizens of Vilas and 
vicinity, in the State of Kansas, praying for 
the enactment of the bill (8.860) relating to 
the sale of alcoholic liquors to the members 
of the land and naval forces of the United 
States; to the Committee on Military Affairs. 

By Mr. GREEN: 

A petition signed by 426 citizens of the 
State of Rhode Island, praying for the en- 
actment of the bill (S. 569) to prohibit the 
transportation in interstate commerce of ad- 
vertisements of alcoholic beverages, and for 
other purposes, and the bill (S. 682) to pro- 
hibit the paid advertising of alcoholic bever- 
ages by radio in certain circumstances, and 
for other purposes; to the Committee on 
Interstate Commerce, 


JOINT RESOLUTION OF THE ILLINOIS 
, LEGISLATURE—REPAIR OF RURAL 
RADIOS AND TELEPHONES 


Mr. BROOKS. Mr. President, I pre- 
sent House Joint Resolution No. 24 


passed by the Illinois General Assembly- 


and ask that it be appropriately referred 
and printed in the Recorp, under the 
rule. This resolution calls attention to 
difficulties in obtaining repairs for radios 
and telephones and memorializes the 
Congress to “foster the change of such 
priorities and restrictions insofar as they 
relate to batteries and other necessary 
material in order to keep such rural 
radios and telephones in an operative 
condition.” 

There being no objection, the joint 
resolution was received, referred to the 
Committee on Military Affairs, and 
ordered to be printed in the RECORD, 
under the rule, as follows: 


House Joint Resolution 24 


Whereas telephones and radios in rural 
and farm communities are not only a great 
convenience, and timesaver, but are abso- 
lutely necessary in securing information re- 
lating to farm work, markets, and community 
affairs related to the war effort; and 

Whereas the restrictions and priorities 
placed on the various materials necessary to 
keep these utilities in repair by the Federal 
Government have resulted not only in a great 
inconvenience but an actual loss in valuable 
time, thereby retarding the war effort and 
food production: Therefore be it 

Resolved by the House of Representatives 
of the Sixty-third General Assembly of the 
State of Ilinois (the senate concurring 
herein), That we respectfully urge and me- 
morialize the Congress of the United States 
to foster the change of such priorities and 
restrictions insofar as they relate to batterles 
and other necessary material in order to keep 
such rural radios and telephones in an opera- 
tive condition; and, be it further 
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Resolved, That copies of this resolution be 
sent by the secretary of state to cach United 
States Senator and Member of Congress from 
the State of Illinois, and the War Priorities 
Board, at Washington, D. C. 


COMPETITION BETWEEN COUNTRY BANKS 
ANT GOVERNMENT LOANING AGENCIES 


Mr. WHERRY. Mr. President, I ask 
unanimous consent to present for ap- 
propriate reference and to have printed 
in the Recorp at this point a letter I have 
received from Mr, L. C. Rasmussen, of 
Colon, Nebr., which has to do with the 
competition between country banks and 
Government loaning agencies. 

There being no objection, the letter 
was received and referred to the Com- 
mittee on Banking and Currency and 
ordered to be printed in the RECORD, as 
follows: 

Coton, NEBR., May 17, 1943. 
Mr. KENNETH WHERRY, ~ 
Washington, D. C. 

Dear SENATOR: From newspaper reports it 
appears that a conflict is taking place be- 
tween country banks and Government loan- 
ing agencies, 

My personal experience may be of some 
help to you in this controversy. In 1932 I 
was the owner of 160 acres of land, with a 
$15,000 mortgage; and due to low farm prices 
and several years of drought I lost my land 
by foreclosure. 

Also, in 1932, I owed to a local bank $5,400 
on my personal property, and due to low 
prices for grain and livestock the bank was 
asked by the bank examiner to charge my 
note out, which they did rather than sell me 
out. The bank officers were very cooperative 
and lenient and permitted me to keep on 
farming and pay my notes in an orderly man- 
ner, and as a result of such treatment I have 


reduced my debt to the bank to $620, which 


will all be paid when I sell my hogs, leaving 
me with personal property worth $8,000 free 
of debt. 

I think it would be too bad if country 
banks were forced out of business because 
of. Government loaning agencies. I think 
there is too much regulation of banks, on 
one hand, and too much competition, on the 
other. We cannot get along without our 
local country banks, and I hope something 
can be done about it, 

Yours truly, 
L, C. RASMUSSEN, 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr, THOMAS of Utah, from the Com- 
mittee on Education and Labor: 

S. J. Res. 48. Joint resolution authorizing 
the President to present a gold medal to 
James Edward West; without amendment 
(Rept. No. 337). 

By Mr. HATCH, from the Committee on 
Public Lands and Surveys: 

H.R.1397. A bill to authorize the ex- 
change of certain patented lands in the Death 
Valley National Monument for Government 
lands in the monument; without amendment 
(Rept. No. 338); 

H. R. 2047. A bill to correct an error and 
to confirm, as of March 2, 1861, the title to 
certain saline lands in Jackson County, State 
of Illinois, to Edward Holden; without amend- 
ment (Rept. No. 339); and 

H.R. 2527. A bill to amend the descrip- 
tion of the area affected by the act of May 
28, 1928, entitled “An act for the relief of the 
town of Springdale, Utah,” and for other pur- 
poses; without amendment (Rept. No. 340). 

By Mr. LANGER, from the Committee on 
Civil Service: 

S. 878. A bill to amend the act entitled “An 
act to amend further the Civil Service Re- 
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tirement Act, approved May 29, 1930, as 
amended,” approved January 24, 1942, and 
for other purposes; with amendments (Rept. 
No. 341). 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on June 
23, 1943, that committee presented to 
the President of the United States the 
following enrolled bills: 


S. 134. An act for the relief of the heirs of 
John J, Shields; 

S. 170. An act for the relief of W. Cooke; 

8.241. An act for the relief of Rachel 
Acerra; 

5.282. An act for the relief of Walter C. 
Blake; 

8.373. An act for the reHef of Charles 
Favors; 

§.410. An act for the relief of James B. 
Lewis, Jarvis T. Mills, and Richard D. Peters; 

S. 414, An act for the relief of Thaddeus C, 
Knight; 

§.510. An act for the relief of Inez Smith; 

8.516. An act for the relief of the Nash- 
ville, Chattanooga & St. Louis Ry.; 

S. 520. An act for the relief of Freddie 
Sanders and Edd Harris; 


S. 625. An act for the relief of A. C. Blount 


and Oscar Williams; 

S. 628. An act for the relief of Lawrence 
Anthony, R. E. Murphy, Mary E., Armstrong, 
and R. E. Murphy as administrator of the 
estate of Ella Murphy; 

8.671. An act for the relief of Charles 
Francis Fessenden; + 

8.684. An act for the relief of Lt. M. V. 
Daven; 

8.695. An act for the relief of Joseph F. 
Bolger; 

5.717. An act for the relief of Cinda J. 
Short; 

§.743. An act for the relief of Mr. and Mrs. 
Walter H. Kindon; 

8.765. An act for the relief of Viola Dale; 

S. 807. An act for the relief of Mary Frances 
Hutson; 

S. 839. An act conferring jurisdiction upon 
the United States District Court for the Mid- 
dle District of North Carolina to hear, deter- 
mine, and render judgment upon the claim 
of Pope Houser Freeman; - 

879. An act to amend the act entitled 
“an act authorizing a reduction in the course 
of instruction at the Naval Academy,” ap- 
proved June 3, 1941 (55 Stat. 238); 

5.954. An act for the reimbursement of 
certain enlisted men of the Navy for personal 
property lost in the loss of the Hugh L. Scott; 

8.972, An act to amend section 7 (c) of 
the act of May 21, 1920 (41 Stat. 613), as 
amended by section 601 of the act of June 30, 
1932 (47 Stat. 417); 

S. 1025. An act for the relief of certain dis- 
bursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department; and 

§. 1067. An act to amend the first para- 
graph of section 10 of the Pay Readjustment 
Act of 1942 to provide for allowances to mid- 
shipmen of the Naval Reserve for quarters 
and subsistence when not furnished in kind. 


BILLS AND JOINT RESOLUTIONS 
INTRODUCED 


Bills and joint resolutions were intro- 
duced, read the first time, and, by unani- 
mous consent, the second time, and re- 


ferred as follows: 


By Mr. KILGORE: 

S. 1265. A bill for the relief of Sherman W. 

White; to the Committee on Claims. 
By Mr. MURRAY: 

S. 1266. A bill to transfer to the Petroleum 
Administration for War the powers and func- 
tions of the Office of Price Administration 
with respect to petroleum and petroleum 


M4 
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Committee on Banking and Currency. 
By Mr. CLARK of Missouri; 

S. 1267. A bill to provide relief to farmers 
whose property was destroyed or damaged 
by floods in 1943; to the Committee on Ap- 
propriations, 

By Mr. MURRAY: 

S. 1268. A bill to facilitate the termination 
of war contracts; to the Committee on Mili- 
tary Affairs. 

S.J. Res.67. Joint resolution to provide 
priorities with respect to farm machinery and 
equipment to farmers in areas affected by 
floods in 1943; to the Committee on Military 
Affairs. 

8. J. Res. 68. Joint resolution authorizing 
the Secretary of Agriculture to suspend limi- 
tations on production in areas affected by 
fioods in 1943; to the Committee on Agri- 
culture and Forestry. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION—AMENDMENTS 


Mr. GEORGE and Mr. JOHNSON of 
Colorado each submitted an amendment 
intended to be proposed by them, respec- 
tively, to the amendment proposed by 
Mr. Cuarx of Missouri to the bill (S. 
1108) to continue Commodity Credit 
Corporation as an agency of the United 
States, increase its borrowing power, re- 
vise the basis of the annual appraisal 
of its assets, and to provide for an avdit 
by the General Accounting Office of the 
financial transactions of the Corpora- 
tion, and for other purposes, which were 
ordered to lie on the table and to be 
printed. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY—AMENDMENT 


Mr. LA FOLLETTE submitted an 
amendment intended to be proposed by 
him to House bill 2935, the Labor De- 
partment and Federal Security Agency 
appropriation bill, which was referred to 
the Committee on Appropriations and 
ordered to be printed, as follows: 


At the proper place, insert the following: 

“Any funds available to the United States 
Public Health Service for the treatment of 
patients may be used, upon the request of 
State and local health authorities, to provide 
for the hospitalization, treatment, and sub- 
sistence in hospital facilities operated by the 
United States Public Health Service of Selec- 
tive Service registrants infected with venereal 
disease, and for the transportation of such 
Selective Service registrants between their 
homes and such facilities when necessary.” 


PRINTING OF ADDITIONAL COPIES OF 
HOUSE DOCUMENT 237, QUESTIONS AND 
ANSWERS RELATIVE TO TAX ACT OF 
1943 


The VICE PRESIDENT laid before the 
Senate House Concurrent Resolution 30, 
which was read, as follows: 


Resolved ete., That there be printed 53,000 
additional copies of House Document num- 
bered 237, “Questions and Answers contain- 
ing an analysis relative to Public Law No. 
68, ‘An act to provide for the current pay- 
ment of the individual income tax, and 
for other purposes’”, approved June 9, 1943; 
of which 45,000 shall be for the use of the 
House document room, 5,000 copies for the 
use of the Senate document room, 2,000 
copies for the Committee on Ways and Means 
of the House, and 1,000 copies for the use of 
the Committee on Finance of the Senate. 


Mr. HAYDEN. Mr, President—— 

Mr. McNARY. Mr. President, my at- 
tention was diverted for a moment, 
What is the matter before the Senate? 
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_ products, and for other purposes; to the 


Mr, HAYDEN. It is a House concur- 
rent resolution providing for the print- 
ing of additional copies of a House docu- 
ment relating to the current tax-pay- 
ment act. 

I ask unanimous consent for the pres- 
ent consideration of the concurrent reso- 
lution. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the concurrent resolution? 

There being no objection, the concur- 
rent resolution was considered and 
agreed to. 


DESTRUCTION OF FOOD IN TRANSIT 


Mr. DAVIS. Mr. President, I have re- 
cently received a number of communica- 
tions from various sections of my State, 
calling attention to the fact that-even in 
these times of food scarcity and food 
emergency, a considerable amount of 
perishable food is being destroyed in 
transit, long before it can reach the 
civilian markets for which it is destined. 

There is no more valuable commodity 
in our possession at the present time 
than food, and storm warnings of im- 
pending food shortages have already 
been raised by competent authorities and 
Officials. In view of the extensive food 
requirements and demands which the 
food production resources of America 
will be called upon to meet—food for our 
armed forces, food for our allies, food for 
the starving peoples of Europe and Asia, 
and food for our own civilian popula- 
tion—a determined effort should be 
made to insure that every ounce of food 
produced finds its way to the ultimate, 
consumer in a firm and palatable state. 
Every ounce of food that is wasted or 
lost, no matter from what cause, will 
only serve to undermine our war effort to 
a comparative extent. 

I have before me a brief article from 
the Pittsburgh Press of June 16, 1943, 
which calls attention to the fact that 
more than 10,000 bushels of potatoes 
destined for the Pittsburgh market 
spoiled in transit, thus depriving many 
hundreds of citizens of sorely needed 
food. 

Mr. President, I ask that the article 
referred to be printed in the RECORD at 
this point as a part of my remarks, and 
that it be referred to the Committee on 
Agriculture and Forestry. I sincerely 
trust that effective measures will be 
taken to insure the fullest possible use 
of all the food which we produce, espe- 
cially during the heavy harvest season 
which lies ahead. 

There being no objection, the article 
was referred to the Committee on Agri- 
culture arid Forestry and ordered to be 
printed in the Rrcorp, as follows: 


SORT OF A ROTTEN DEAL—10,000 BUSHELS OF 
SPUDS SPOIL IN SHIPMENT HERE—HIGH RATE 
OF SPOILAGE IN POTATOES FROM SOUTH RE- 
SULTS FROM LACK OF ICED CARS 


Ten thousand bushels of potatoes—enough 
to provide every man, woman, and child in 
Pittsburgh with at least four spuds for din- 
ner tonight—have rotted in transit during 
the past week before reaching Pittsburgh. 

The terrific spoilage, produce men here re- 
ported today, is due to a ruling of the Inter- 
state Commerce Commission and the Office 
of Defense Transportation prohibiting use of 
ice in railroad cars to refrigerate potatoes 
coming in from the South, 
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The ruling was attributed to a shortage of 
ice resulting from heavy demands for food 
refrigeration among Army camps in the 
South. The Interstate Commerce Commis- 
sion and Office of Defense Transportation 
since have relented, permitting 5,000 pounds 
of ice per car—half the normal amount— 
but all cars arriving from the South at the 
terminal still lack refrigeration. 

Produce men here sald at least 600,000 
pounds of potatoes have decayed in transit 
in the past week and that the spoilage rate 
in railroad cars arriving from the South 
ranges from 2 to 90 percent. 

So heavy has been the spoilage that yester- 
day a wholesaler abandoned a carload of 500 
bushels of potatoes, valued at $1,449, to the 
railroad to cover transportation costs. 

The railroad then sold the 30,000 pounds 
for $155 to peddlers willing to cut open in- 
dividual sacks and salvage the few good 
spuds. 

In another instance, a produce man sold 
part of bis shipment at 45 cents a sack, al- 
though the ceiling price is $4.83. 

Spoilage has occurred in all shipments 
from Florida and South Carolina, produce 
men said. Potatoes from California, how- 
ever, have been arriving in “splendid shape,” 
wholesalers said, because railroad cars from 
the far West are iced twice on the cross- 
country run, 


CONSERVATION OF PAPER 


Mr. DAVIS. Mr. President, yesterday 
I received a copy of a letter which was 
written by one of my constituents to the 
Office of War Information, in reply to a 
circular letter which he received from 
that office advising him what to write 
and what not to write to his son in the 
armed forces. y; 

I could discuss this matter in consid- 
erable detail, but since my constituent 
has covered the situation rather fully, I 
ask unanimous consent that the letter be 
referred to the Committee on Military 
Affairs, and be printed in the Recor at 
this point as a part of my remarks, 

There being no objection, the letter 
was referred to the Committee on Mili- 
tary Affairs and ordered to be printed in 
the Recorp, as follows: 


BEAVER FALLS, PA., June 19, 1943. 
To the DİRECTOR, 
Office of War Information, 
Washington, D. C. 

Dear Sm: I -have just received from your 
Pittsburgh, Pa., office, over the name of Harry 
Kodinsky, a letter “in the interest of military 
morale,” suggesting what I say and what I 
refrain from saying to my son In the armed 
service. 

Since my taxes help pay the expenses, I 
wish to protest against extravagances such 
as this letter, which I assume is being mailed 
broadcast over the Nation from your various 
offices. 

To begin with, since our Government claims 
there is a paper shortage, it would be in the 
interest of conservation to refrain from such 
unnecessary letters; second, it is on legal 
size paper, while it could have gone on a 
smaller sheet. Again it is unnecessary to 
make the included suggestions for people of 
good sense write—or refrain from writing, as 
the case may be—the proper things. If they 
do not have good sense, a letter such as your 
office communication would be useless. 

Among other things, it is suggested that 
correspondents do not tell men in the service 
“about the things you are deprived of.” Why 
not? My son, for instance, is much inter- 
ested in what goes on here at home. Is your 
request based on the theory that, if I tell my 
son that I am deprived of something so that 
he and his fellow soldiers may have it, he 
may say, “Well, we are not getting it. What 
becomes of it?” I, myself, often ask that par- 


ticular question. For instance, why my fa- 
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vorite magazines and newspapers must con- 
serve paper while offices at Washington throw 
it away in useless letters and publications. 

And lastly, but not of least importance, 
may I ask—if you have so many workers that 
they can waste time on such useless letters, 
why not discontinue useless letters and put 
some of the “workers” in the Army to help my 
son in the South Pacific and my friend's son 
in Alaska, or put them in essential war in- 
dustries so that I won’t have to pay more 
taxes to kéép them. 

Cut out some of these useless expenditures 
and put the money into ammunition, which 
We civilians are supposed to provide by sav- 
ing our toothpaste tubes, our bits of drip- 
pings, and our hard-earned tax dollars. 

Yours very truly, 
H. W. CORRELL. 


Mr. DAVIS. Mr. President, I sin- 
cerely trust that my colleagues will avail 
themselves of the opportunity of reading 
the letter, so that they may come to ap- 
preciate the ends to which the various 
governmental bureaus are going in at- 
tempting to regulate and regiment the 
lives of the American people. 


WAR MOBILIZATION—ADDRESS BY 
SENATOR THOMAS OF UTAH 


[Mr. KILGORE asked and obtained leave 
to have printed in the Recorp a radio ad- 
dress entitled “War Mobilization” delivered 
by Senator Tuomas of Utah on June 22, 1943, 
which appears in the Appendix.] 


STUDENTS AND THE TIMES—ADDRESS 
BY SENATOR PEPPER 


{Mr. PEPPER asked and obtained leave to 
have printed in the Recorp a Phi Beta Kappa 
installation address entitled “Students and 
the Times” delivered by him at the Univer- 
sity of, Florida on February 18, 1938, which 
appears in the Appendix.] 


POST-WAR RELATIONSHIPS—TIME MAGA- 
ZINE COMMENT ON SPEECH BY SENATOR 
LODGE 
[Mr. BURTON asked and obtained leave to 

have printed in the Recorp an article from 

Time ‘magazine for June 28, 1943, comment- 

ing upon a speech by Senator LoncE on the 

subject of the United States participation 
in the post-war world, which appears in the 

Appendix.] 


THE NATIONAL GALLERY OF ART— 
ARTICLE BY A. D. EMMART 


[Mr. GREEN asked and obtained leave to 
have printed in the Recorp an article en- 
titled “The National Gallery—War Boom in 
& Museum,” by A. D. Emmart, published in 
the Baltimore Evening Sun for June 24, 1943, 
which appears in the Appendix.] 


IMPORTANCE OF SPORTS IN THE WAR 
EFFORT -~ ARTICLE BY GRANTLAND 
RICE ; 

[Mr. MEAD asked and obtained leave to 
have printed in the Record an article rela- 
tive to the importance of sports in the war 
effort published in the Washington Evening 
Star of Wednesday, June 23, 1943, which ap- 
pears in the Appendix.] 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue-Com- 
modity Credit Corporation as an agency 
of the United States, increase its borrow- 
ing power, revise the basis of the annual 
appraisal of its assets, and to provide for 
an audit by the General Accounting Of- 
fice of the financial transactions of the 
Corporation, and for other purposes, 


CONGRESSIONAL RECORD—SENATE 


The VICE PRESIDENT. The clerk 
will state the first committee amend- 
ment, 

The CHIEF CLERK. On page 2, line 
8, before the word “Corporation”, it is 
proposed to insert “Commodity Credit.” 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 
ment. 

Mr. REED. Mr. President, I am very 
happy to participate this morning in the 
debate upon a very important policy, 
perhaps the most important single policy 
now under consideration by the Con- 
gress, that is to say the use of subsidies 
in connection with the Price Control Act. 
I shall not at any length undertake to 
engage in a discussion of the differences 
between various policies. That subject 
was very well covered in the debate of 
yesterday. I wish to express my appre- 
ciation of the very frank handling of the 
question by the able Senator from Ohio 
(Mr, Tarr]. I agree with many of the 
conclusions arrived at by the Senator 
from Ohio, especially the conclusion 
which he stated more than once, that in 
his opinion the present use of the sub- 
sidy policy in connection with food prices 
is illegal. That is my own opinion. I 
think there is no authority anywhere 
for the use of subsidies in the way the 
Price Administrator, under direction of 
the President, is now using them. Such 
use of subsidies is clearly without sanc- 
tion of law. The amendment offered by 
the Senator from Ohio, which is before 
the Senate, would legalize the present 
method. 

The Senator from Ohio stated yester- 
day that he thought there was no foun- 
dation in the law as it stands for the use 
of these subsidies, but he has written 
into his amendment a definite legalizing 
of the use of subsidies, not to increase 
production—which is already provided 
for—but to prevent increases in prices. 
This is the first time any language has 
been presented touching this subject. No 
language which legalizes or permits such 
use of money has been incorporated by 
Congress into law since the emergency 
arose. 

Mr, President, I am opposed to such 
procedure. Therefore I shall oppose the 
amendment offered by the Senator from 
Ohio, and probably oppose the bill should 
the amendment be included in it. I de- 
sire to discuss the reason for my position. 
I think it is entirely proper, legal, and 
justifiable to use inducements to increase 
production. One may call them subsi- 
dies if he wishes, for that is what they 
are. After all in this period of high 
prices, with the fear of spiraling prices, 
which we all entertain more or less and 
which has been so freely expressed, par- 
ticularly by the administrative authori- 
ties responsible for this policy, the best 
way to control an increase in price or a 
threatened increase in price, is by greater 
production. The amendment offered by 
the Senator from Ohio is not deflation- 
ary, it is inflationary. In other words, 
when we subsidize consumption we do 
not increase production. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. REED. I yield. 
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Mr. TAFT. The amendment is not 
inflationary. The administration of the 
amendment may be either inflationary 
or defiaticnary. The discretion is left 
with the administrator under the amend- 
ment. The amendment itself does not 
prescribe any particular method of sub- 


` sidy. Many subsidies may be deflation- 


ary. Others, as I have pointed out, may 
be inflationary. 

Mr. REED. I am sure the Senator 
from Ohio did not misunderstand my 
statement. The amendment he has of- 
fered would permit the use of subsidies 
to prevent increase in prices, and, I re- 
peat, a decrease in prices does not in- 
crease production nor the volume of the 
commodity being bought. = 

Mr. TAFT. The Senator means that 
a decrease in prices does not increase 
production. 

Mr. REED. Yes, I may remind the 
Senator from Ohio that his amendment 
permits the use of subsidies to prevent 
increased prices, and preventing an in- 
crease in prices does not necessarily in- 
crease production. The way we are in- 
creasing the national debt, issuing more 
bonds, requiring the banks to take more 
bonds—and, as I recall the figures, the 
banks already have about 70 percent of 
their assets tied up in Government 
securities—is in itself, Mr. President, the 
greatest inflationary factor in the whole 
Situation. The policy permitted by the 
amendment of the Senator from Ohio 
would increase the national debt, which 
in itself is the most inflationary factor 
present in the whole situation. 

Mr. TAFT. Mr. President, will the 
Senator yield to me for a moment? 

Mr. REED. Certainly. : 

Mr. TAFT. I think it is very clear 
that that is not necessarily true. Let us 
take the copper subsidy by which, it is 
true, the national debt is increased, we 
will say, $10,000,000, by reason of the 
necessity for borrowing the money with 
which to pay the subsidy, but we may 
thus save $50,000,000 in connection with 
the material the Government buys, 
thereby decreasing the national debt by 
$40,000,000. If by subsidizing one unit 
we enable the consumer to buy four units 
at a lower price, I think such a policy is 
distinctively deflationary, and not infla- 
tionary. As I admitted yesterday, it is 
only when we have a subsidy all across 
the board of all of a certain kind of thing 
the consumer is buying, that in my opin- 
ion it becomes inflationary. I agree 
with the Senator as to the general effect 
of that kind of subsidy. 

Mr. REED. The Senator from Ohio 
and I are not in any very great differ- 
ence. Possibly I did not make my posi- 
tion clear. The Senator’s amendment 
permits the use of subsidies to prevent 
an increase in price. When it comes to 
copper or other critical materials, if the 
Government is the only customer, as it is 
today the only customer, I agree with the 
position taken by the Senator. _ 

I have never quarreled with the sub- 
sidy theory as to the use of copper. I 
have never quarreled with the subsidy 
theory when it is used on a basis of that 
kind. I do quarrel most violently with 
the theory that we can control inflation 


dl 


6378 CONGRESSIONAL RECORD—SENATE 


by any method permitted under the 
amendment of the Senator from Ohio. I 
think such methods are inflationary, not 
deflationary. 

Mr. President, the president of the 
National Grange, Mr. Albert Goss, wrote 
a letter to President Roosevelt or June 
22. On this subject Mr. Goss is one of the 
clearest thinkers in the whole United 
States, and particularly among farm or- 
ganization leaders. 

I desire to read at this time a few para- 
graphs from Mr. Goss’ letter. Mr. Goss 
said, in dealing with the point to which 
I am particularly referring: 


If we are to prevent inflation we must re- 
move the cause instead of treating the 
symptoms. There are two chief causes of 
inflation: The firet is the pressure of ex- 
cess income on an insufficient supply of con- 
sumer goods, and the second is the loss of 
confidence in the Government's ability to 
pay its obligations in dollars having the same 
purchasing power as the dollar it borrowed. 


Mr. Goss goes on to say: 


Price ceilings as a remedy for inflation 
have been tried hundreds of times during the 
past 2,000 years. Not once, so far as we can 
learn, have they succeeded over an extended 
period. On the contrary, they have resulted 
in creating food shortages, black markets, 
and, finally, the very inflation they were 
supposed to prevent. 


e * * b . 


As a matter of fact, subsidies, as now em- 
ployed, do not reach many of the small pro- 
ducers at all, so they are the direct victims 
of the roll-back. Neither are they sufficient 
to. aid many of the high-cost producers. It 
follows, therefore; that the ceilings are cut- 
ting off production just as they have always 
done whenever tried. 

Thus it will be seen that the ceiling method 
increases the inflationary gap by reducing 
production. 


I shall not take time to read further 
from the letter, but I ask unanimous 
consent that the entire letter be printed 
at this point in the REcorp, as a part of 
my remarks. : 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

JUNE 22, 1943. 
Hon. FRANKLIN D. ROOSEVELT, 
The White House, Washington, D.C. 

Dear Mr. Presipent: Since the winning of 
the war and the establishment of a sound and 
enduring peace depend so largely upon an 
adequate food supply, any policy that restricts 
or stifles production should not be tolerated. 
The situation with which we are confronted 
calls for the maximum production of food- 
stuffs. 

It is also our duty to do all in our power 
to halt the drift toward inflation. If we are 
to prevent inflation we must remove the 
cause instead of treating the symptoms. 
There are two chief causes of inflation. The 
first is the pressure of excess Income on an 
insufficient supply of consumer goods, and 
the second is the loss of confidence in the 
Government’s ability to pay its obligations in 
dollars having the same purchasing power as 
the dollar it borrowed, 

Price ceilings as a remedy for inflation have 
been tried hundreds of times during the past 
2,000 years. Not once, so far as we can learn, 
have they succeeded over an extended period. 
On the contrary, they have resulted in creat- 
ing focd shortages, black markets, and, finally, 
the very inflation they were supposed to pre- 
vent. 

On the basis of today’s prices, we have an 
annual income of approximately $40,000,000,- 
000 in excess of the consumer goods available, 


Assuming that half this sum will go into sav- 
ings, we still have the serious problem of an 
excess income of some $20,000,000,000, all seek- 
ing something to buy. It is impossible to dam 
this rapidly increasing -surplus income by 
price ceilings. It is increasing at the rate of 
a billion and a half to two billion dollars per 
month, and history proves that it cannot be 
dammed. 

Whenever rising production costs bump 
into price ceilings, production is strangled. 
‘These production costs vary greatly in differ- 
ent sections of the country, and local mar- 
kets have normally adjusted themselves to 
these different costs. With inflexible ceilings, 
the high-production-cost areas are put out of 
business, 

To overcome this difficulty we began the 
use of subsidies. Nevertheless, no system of 
subsidies has ever been.devised which is effec- 
tive enough to reach only these high-cost 
areas. Any subsidy system which is effective 
in maintaining production must be flexible 
enough to keep the high-cost producer in the 
field. Under such a plan the low-cost pro- 
ducer would receive an unwarranted profit. 

As a matter of fact, subsidies, as now em- 
ployed, do not reach many of the small pro- 
ducers at all, so they are the direct victims of 
the roll-back. Neither are they sufficient to 
aid many of the high-cost producers. It fol- 
lows, therefore, that the ceilings are cutting 
off production just as they have always done 
whenever tried, 

Thus it will be seen that the ceiling meth- 
od increases the inflationary gap by reducing 
production. On the other hand, when used 
in connection with subsidies, it increases the 
gap at the other end because the Government 
has to borrow the money paid in subsidies 
and most of this is borrowed from banks. 
This increases our national spendable income. 


The subsidy therefore defeats itself. The 


present plan attempts the impossible by put- 
ting economic law into reverse. Higher prices 
encourage production and discourage con- 
sumption. The subsidy program encourages 
consumption, and to the extent that the sub- 
sidies fail to reach the producers they dis- 
courage production. 

After everything reasonable has been done 
to increase production, including a com- 
pensatory price, if the supply will not meet 
the demand, the next step is to reduce the 
demand to fit the supply. This can be done 
in two ways. First, by increased taxes and 
increased savings, or both. Second, by ra- 
tioning. Where goods are scarce, rationing 
should be applied so that the supply will be 
divided equitably. Commodities can be ra- 
tioned to produce a surplus which can be 
used to hold prices at reasonable levels with- 
out the use of ceilings; although ceilings to 
prevent profiteering may be necessary in 
some instances. Ceilings should be used for 
no other purpose. 

If we do not take practical steps to close our 
fast-increasing inflationary gap, plain eco- 
nomics will do it for us, as has always oc- 
curred in the past. More and more goods 
will flow through black markets at higher 
prices, reducing the purchasing power of the 
dollar until it comes into balance with the 
supply. That is inflation. 

If this Nation is unwilling to pay the cost 
of its food bill during these years of record 
income largely based on Government outgo, 
how can we ever expect our price structure 
to become balanced? In launching upon a 
subsidy program in our efforts to hold down 
the cost of living, it cannot be too strongly 
emphasized that there is only one basis upon 
which any government can endure, and that 
is that the people must support the govern- 
ment, Any attempt to reverse this principle, 
asking the Government to support the people, 
cannot fail to have disastrous results. 

Why should we cut the price of coffee 3 
cents per pound; butter 5 cents per pound, 
and meat 2 cents per pound to everybody, 
including the wealthy and those whose in- 
comes haye increased more than the cost of 


JUNE 24 


living, in order to aid the few with fixed or 
low incomes? If subsidies are necessary for 
the relief of, say, 10 percent of our popula- 
tion, it is an enormous waste to subsidize 
the other 90 percent who do not need it. A 
far better scheme would be to use the stamp 
plan which was employed during the late 
thirties. Thus the subsidy would go to only 
those who need it, and it would not be nec- 
essary to place ceilings which fast curtail our 
already diminishing food supply. 

England has been cited as an example for 
us to follow in the matter of price ceilings 
and subsidies. However, the English economy 
is almost the reverse of our own. England 
is an industrial nation, with only 7 percent 
of her population engaged in agriculture. 
Her interest lies in maintaining a low level 
of food prices and the 93 percent of her peo- 
ple can well afford to subsidize the other 7 
percent to keep food prices at the desired 
level. 

In England the consumer pays 60 percent 
of his income for food, as contrasted with 22 
percent in America, believed to be the lowest 
on earth. 

In England they have practically closed 
the inflationary gap, largely by taxation. 
Three years ago there were 7,000 people with 
a net income in excess of $25,000 after paying 
taxes. Last year this group was reduced to 
80. At the other end of the line, England 
has sales taxes ranging from 12 to 72 per- 
cent of the retail price. 

England pays a subsidy, but in effect the 
United States pays it for her. During the 
2 years ending March 1 we exported to Eng- 
land under lend-lease $1,449,064,000 in food- 
stuffs. She sold this food to her people and 
out of the proceeds paid subsidies estimated 
at approximately $730,000,000, with a tidy 
balance left over. Thus, England did not in- 
crease "her inflationary gap by borrowing the 
subsidy money from banks. n 

The English figures do not tell the whole 
story. In her food index she uses only 14 
items, largely those received from America, 
which are under complete control. She does 
not include such home-grown products as 
fresh fruit, fresh vegetables, or any canned 
goods. The prices on these items have risen 
sharply. They have had to go up in order 
to maintain production, but this increase 
does not show in the food index which Eng- 
land exhibits as proof that food prices have 
not been allowed to advance. 

It should also be noted that England is 
having a serious time with black markets. 
She has had to increase the penalty for the 
sale of food above ceiling prices to 14 years 
in prison, plus $20,000 fine, yet with these 
severe penalties, prosecutions have increased 
820 percent in the last 2 years and the Min- 
istry of Food has recently reported that black 
markets are endangering the successful pros- 
ecution of the war. 

We therefore feel that it is not wise to try 
to follow in England's footsteps, but rather 
that our course should be based upon the 
sound economics necessary to maintain a 
maximum food supply, for we have no one 
but ourselves to look to for aid. 

Sincerely yours, 
THE NATIONAL GRANGE, 
ALBERT S. Goss, Master, 


Mr. REED. Mr. President, for the last 
year or more the highest authority in this 
land, the President of the United States, 
has been discussing this question. I sat 
in this Chamber on Labor Day of last 
year and heard read a message from the 
President which was so prejudicial to the 
great farming population of this coun- 
try that it shocked me. I do not recall 
another instance when any President of 
the United States so definitely preju- 
diced the case of so large a segment of 
his constituency as did President Roose- 
velt in his Labor Day message, I took 
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the floor on the 22d of September of last 
year and said then what I shall repeat 
now. Between last September and to- 
day, on numerous occasions I have chal- 
lenged the correctness, almost the good 
faith, of the policies which were de- 
scribed and which have been followed. 
The President in his Labor Day speech 
held up the farmer of this country as a 
profiteer, described the great injustice 
which increasing food prices and farm 
commodity prices might do the country, 
and asked for authority to control them, 
We passed the bill. I helped prepare it; 
I hope 1 was fairly useful. In connection 
with the Senator from Maryland [Mr. 
Typincs] we offered an amendment 
which made possible the final passage of 
the bill, Immediately, the policy which 
was inaugurated and which has been 
followed up to this time, was not and has 
not been at all in accord with what any 
of us believed would be done or should 
be done or with what was authorized to 
be done under the law Congress passed. 
I have said that before. I say it again. 

Mr. President, the President always 
has laid stress upon the interest of the 
wage earner, the industrial worker. The 
interest of the wage worker is important, 
It is entitled to consideration. I shall 
come to a discussion of that point. In 
that discussion I desire to deal with the 
position of the wage earners in this whole 
matter, not, I may say and I think I 
should say, loosely, as has been done by 
those around the President, and some- 
times by the President himself, but real- 
istically and fairly. 

Always, or nearly always, when. we 
come to talk of prices,and policies we 
talk about 1939. The war did break out 
in Europe in 1939. Therefore, an effort 
has been made to compare all conditions 
which have occurred since 1939, either 
with conditions in that year itself or with 
conditions in the 5-year period from 
1935 to 1939, inclusive. I, myself, have 
done that for the purpose of this dis- 

cussion. 

- Mr. President, I have had placed on ‘the 
desks of Senators copies of a very simple 
chart on the basis of which I shall talk. 
I ask my colleagues to examine it. 

I have no quarrel with good wages. 
The higher the wages which can be paid 
fairly and reasonably, the better. All I 
am complaining about is the constant 
reiteration by the President and his ad- 
visers that the induStrial wage earner 
or, more frankly, perhaps, organized 
labor, is being prejudiced for the farm- 
er’s benefit. 

So, Mr, President, I asked the Bureau 
of Agricultural Economics, which is one 
of the very reliable statistical agencies 
of the Government, to prepare figures 
showing ‘the wage situation beginning 
with January 1, 1939, and to carry them 
through to the date nearest today that it 
could. It compiléd the wages by heurs, 
the wages per worker, the increase in the 
cost of living, and the ratio between 
those elements. The Bureau of Agricul- 
tural Economics used as a basis the fig- 
ures which always are available in the 
Bureau of Labor Statistics of the De- 
partment of Labor. Let me say, Mr. 
President, that, having had contact with 
the various statistical agencies, it seems 
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to me there are two agencies in Wash- 
ington in which all of us, I think, and 
certainly I, myself, have confidence. 
They are the Bureau of Labor Statistics 
of the Department of Labor and the 
Bureau of Agricultural Economics., 

If I have no confidence in the “snake 
doctors” who pass as economists in the 
O. P. A., it is their fault, not mine. I 
am willing to give credence to their 
opinions and product when they reach 
the same basis of accuracy as have the 
bureaus which I have mentioned. 

I ask unanimous consent to have 
printed in the Record at this point as a 
part of my remarks the table to which I 
have referred. 

There being no objection, the table was 
ordered to be printed in the RECORD, as 
follows: 


Average earnings per employed worker and 
per hour in manufacturing, and urban liv- 
ing costs, United States, 1939-43 


{Index numbers 1935-39 = 100} 


—— $ [Real earnings 
Factory| age | 
Year-and pay ro ony Urban 
month per em- cost of 
toyed ican of living *| Per | Per 
worker!) factory worker) bour 
workers* 
105.7 99.7 | 101.8 | 106.0 
105. 6 99.3 | 103.4 | 106.3 
105. 7 99.1 | 104.6 | 106.7 
105.4 99.0 | 1023 | 106.5 
105.7 98.9 | 102.9 | 106.9 
105. 6 98.6 | 104.9 | 107.1 
104.7 99.1 | 101.6 | 105.7 
104. 4 98.7 | 105. 2 | 105.8 
105.1 | 100.6 | 103.1 | 104 5 
106.2 | 100.4 | 108,4 | 105.8 
107.4 | 100.2 | 108.3 | 107.2 
109, 1 99.6 | 111.0 | 109.5 
109, 6 99.7 | 108.0 | 109.9 
109.4 | 100.2 | 107.1 | 109.2 
109. 9 99.8 | 108.7 | 110.1 
109.7 | 100.0 | 107.5 | 109.7 
310.4 | 100.2 | 108.0 | 110.2 
110.8 | 100.5 | 109.0 | 110,2 
110.1 | 100.3 | 107.6 | 109.8 
110.4 | 100.0 | 111.4 | 110.4 
110.9 | 100.4 | 113.1 | 110,5 
111.3 | 100.2) 115,2 | UL 
112.3 | 100.1 | 114.6 | 112.2 
113.1 | 100.7 | 118 4 | 1123 
114.3 | 100.8.| 117.5 | 113.4 
114.6 100.8} 121.0 | 113.7 
115.3 | 101.2 | 122.5 | 113.9 
117.4 | 1022) 121.9 | 114.9 
120.6 | 102.9 | 127.2 | 117.2 
122. 5 104.6 | 128.9 | 117.1 
123. 0 105. 3 | 125.8 | 116.8 
123.1 | 106.2 | 126.9 | 115.9 
125,1 108. 1 | 126. 4 | 115.7 
127.3 | 109.4 | 128.0 | 116.4 
129.3 | 110.2 | 126.4 | 117.3 
131.0 | 110.5 | 130,6 | 118.6 
134.0 | 112.0 | 133.8 | 119.6 
134.3 | 112.9 | 135.2 | 119.0 
135.7 114.3 | 136.1 | 118.7 
137.5 | 115.1 | 137.3 | 119.5 
139.7 116.0 | 139.0 | 120.4 
141.4 | 116.4 | 140.2 | 121.5 
í 143.2 | 117.0 | 141.0 | 122.4 
, 145.6 | 117.5 | 144.1 | 123.9 
7L 3 349.2 | 117.8 | 145.3 | 126.7 
s.s“ 149. 4 119.0 | 147.9 | 125.5 
November._..- 180.8) 151.4] 119.8 | 150,9 | 126.4 
December_...-| 182.6] 151.7 | 120.4 | 151.7 | 126.0 
1948 

January.......- 184.0 | 153.7 | 120.7 | 152.4 | 127.3 
February... .-- 186.7 | 154.6 | 121.0 | 154.3 | 127.8 
Maith. onenac 189.9 | 156.3 | 122.8 | 154.6 | 127.3 
Vea" | aia AA 92. 157.0 | 124.1 | 155.4 | 127.2 


! The index of factory pay rolls divided by that of 
factory employment. 
2 Based on cents per hour data reported by the Bu- 
reau of Labor Statistics 
š Bureau of Labor Statistics data. 


6379 


Mr. REED. Using the average wage 
per hour per worker from 1935 to 1939 
as a base, the table starts with January 1, 
1939. Using the average wages per hour 
for the 5 years, the wages received in 
January 1939 were 105 percent of the 
average. The factory pay roll per em- 
ployed worker was 101. percent of that 
average, and the cost of living was 99 
percent. Those are the three factors of 
greatest importance. If this table be 
followed through, it will be seen that by 
April 1942 wages per hour have increased 
57.9 percent over the average in the 5 
years from 1935 to 1939; the pay roll 
per employed worker has increased 92.9 
percent; the hourly wage went up 57 per- 
cent. Because of longer hours, overtime 
pay after 40 hours, and double pay on 
Saturdays and Sundays, the weekly wage 
per employed worker went up 92.9 per- 
cent, 

Let us see how much the cost of living 
increased. That is shown on the same 
table, starting with January 1939. At 
that time the cost of living was 99.7 per- 
cent of the average cost of living in the 
5-year period ending with 1939. By ` 
April of this year the cost of living had 
increased 24.1 percent over the 5-year 
average. 

Mr. President, beginning in January 
1939, there has not been a week or a 
month when the wages of workers em- 
ployed in factories and mills have not 
increased more than the cost of living. 
In this period the hourly wage has in- 
creased” 57.9 percent, the weekly wage 
has increased 92.9 percent, and the cost 
of living has increased 24.1 percent. 

Why all this worry about a class of 
people whose economic position, begin- 
ning in 1939, has been benefited more 
than that of any other class of people in 
the country? I challenge the good faith 
of men in public life, clothed with great 
authority, and charged with great re- 
sponsibility, who continually put out to 
the country their doctrines and policies 
under false pretenses. If the investment 
bankers should use the same tactics in 
describing the securities they have to 
sell as the various Government agencies 
use in selling the country upon the valid- 
ity of their policies, the Attorney General 
would put them all in jail. I do not 
think there is any more morality in a 
responsible officer of the Government of 
the United States attempting to deceive 
the people than there is in an investment 
banker doing the same thing. I am op- 
posed to such practices on the part ef 
both. So far as I am concerned, the in- 
vestment banker can go to jail if he mis- 
represents, and so far as I am concerned, 
the people can turn the other men out 
of office, which I am pretty sure they 
will do. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. REED. I yield. 

Mr, SHIPSTEAD. I have some statis- 
tics from the Bureau of Agricultural Eco- 
nomics giving hourly earnings of factory 
workers, weekly wages per factory work- 
er, cost of living, retail cost of foods, and 
prices received by farmers for the years 
1910 to 1914, and also during the period 
from 1914 to March 1943. I think the 


figures are in greater detail than the fig- 
ures presented by the Senator from 

Later I shall ask unanimous 
consent that these statistics, prepared 
by the Bureau of Agricultural Economics, 
be printed in the Recorp as a part of my 
remarks. 

Mr. REED. Mr. President, I wish to 
compare the position of the farmer with 
that of the wage worker. Much has been 
said to prejudice the position of the 
farmer. We who live out in the great 
open spaces, under wide horizons, know 
the difficulty we have in reaching the 
people of the East. The metropolitan 
newspapers, vociferous on many things, 
have little except condemnation of the 
farmer and the so-called farm bloc in 
this body and in the other branch of 
Congress, because we have tried to tell 
a truthful story of the actual situation. 

I am a newspaperman. I appreciate 
the difficulty we have in getting our story 
intc the metropolitan press. I do not 
know that I can blame the eastern news- 
papers very much. I have said this be- 
fore, and I say it again: The man most 
responsible for prejudicing the farmer’s 
position with the people of the United 
States is the President of the United 
States. He has constantly unfairly 
stated the situation of the farmer, par- 
ticularly in his Labor Day message of 
last year. He has done so much to prej- 
udice the position of the farmer that I 
am not surprised that the eastern news-" 
papers take their lead from the President 
and not from us. < 

Mr. President, there is one thing in 
which the East ought to be interested, 
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I shall touch on it today. In a few days 
I shall deal with it extensively and in 
detail. I refer to the volume of food 
production. The present policies have 
demoralized—temporarily, at least— 
livestock production and livestock 
markets in the West, and have destroyed 
the peace of mind of livestock producers 
to the extent that hundreds of im- 
portant livestock producers in my own 
State have written or telegraphed me 
that when they can feed out and sell 
their present livestock they intend to 
quit. Iam quite sure that the people of 
New York, New England, Pennsylvania, 
and New Jersey will then be interested, 
because I am sure that those areas 
cannot produce enough food—especially 
livestock and meat—for themselves. 

I wish to read a telegram which I re- 
ceived this morning from a conference of 
the farm bureaus of 12 Midwestern 
States. - It is dated yesterday, and ad- 
dressed to me: 

WASHINGTON, D. C., June 23, 1943. 
Hon. Curve M. REED, 7 
Senate Office Building, 
Washington, D. C.: 

At a conference of Midwest farm bureaus, 
meeting in Chicago today, the following reso- 
lution was adopted: “The subsidy and price 
roll-back on foods proposed by the admin- 
istration is a subterfuge for ircreasing 
wages and other consumer incomes already 
at inflationary levels. It will be expensive to 
administer, benefits will be small in pro- 
portion to total cost, it will continue the 
already existing ruinous confusion, it con- 
tributes to rather than controls inflation, 
it will decrease rather than increase both 
agricultural and industrial production, it 
will impose further regiméntation of pro- 
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duction and distribution, and will aggravate 
our post-war price and income prob- 
lem. For these and other equally important 
reasons this conference of Midwest farm 
bureaus, representing 12 States and 300,000 
members, respectfully petitions our Federal 
administrative authorities to cease their ef- 
fort to inflict this program upon.us, We call 
upon our Congress to enact legislation which 
will prevent any general continuance or re- 
vival of this ill-advised experiment. Copies 
of this resolution shall be sent each Senator 
and Congressman from these Midwest States 
and also to all proper Federal administrative 
authorities.” 
CONFERENCE OF MIDWEST Farm 
BUREAUS OF THE AMERICAN FARM 
BUREAU FEDERATION. 


Mr. President, I went to the Depart- 
ment of Agriculture and asked the gen- 
tlemen in the Bureau of Agricultural 
Economics upon whom I rely so greatly 
for information to help me obtain in 
definite and concrete form information 
which I could lay before the Senate, in- 
formation which would be of vital im- 
portance to any man who seeks to under- 
stand the economic situation of the 
farmer at the present time and 25 years 
ago, his relation to the wage earner dur- 
ing those years, and the present situation 
as it points to the future. So I ask for a 
moment of the time of the Senate in 
order to distribute copies of the table to 
which I have referred. I ask unanimous 
consent that the table be printed in the 
Recorp at this point as a part of my 
remarks. > 

There being no objection, the table was 
ordered to be printed in the RECORD, as 
follows: 


SEC. 1.—Specified commodities: Production, price, farm value, United States, average 1910-14, 1935-39, and ratio of averages 
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13 Not available. 
3 Grain sorghums omitted in computing ratio. 

3 Average for beef cattle only; 1910-14 average for veal calves, $6.75; 1935-39 average, $7.80; ratio, 116. 
4 Average for lambs only: 1910-14 average for sheep, $4.53; 1935-39 average, $3.93; ratio, 87. 

+ Sold as cream to plants, dealers, ete. 

* Sold at wholesale to plants, dealers, ete. 
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Item 


1, Average hourly earnings of factory workers.........-.. 
2. Average number of hours worked by factory workers per week. 


3. Average moy earnings of factory workers 


4. Average annual wage income per industrial worker. ... 


5. Average net farm income from agriculture 


6. Average net income per person engaged in agriculture......... 
7. Average nonfarm income..........-..-.-.------------<« 
$. Farmers’ equity in farm property.._...........----.-.. 
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Sec, 2—Earnings and incomes in agriculture and industry, United States averages, 1910-14 and 1935-39 


9. Ratio prices received by farmers to prices paid by farmers, interest and taxes_....-..........-.--..- P 


1 Average hours worked and/or hourly earnings are computed from figures reported 
14 are as nearly comparable with 1935-39 as can be computed from available data. 
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1910-14 1935-39 | Ratio 1985-39 


to 1910-14 
(3) (3) (4) 
Percent 
2 00.8 287 
51.9 37. 5 72 
10. 65 21.26 200 
583 1,149 197 
4,321 34,900 113 
365 511 140 
29, 625 59, 878 202 
89, 604 32, 890 83 
100 82 $2 


by establishments reporting manhour statistics for the period 1935-39, Estimates for 1910- 


4 Average weekly earnings are based on reports from ell cooperating establishments, some of which do not furnish manhour information. 


3 Excluding Government payments. 


Source: Bureau of Agricultural Economics. Data for factory workers based on reports of Bureau of Labor Statistics, 
Sec. 3—Quantities of specified foods that may be purchased by factory workers with 1 week's earnings, 1913-14, 1936-39, and 1942 


1913-14 


1935-39 as 1942 as percent of— 


1935-39 1942 percent of 


Oi 
1913-14 


Source: Division of Statistical and Historical Research, Bureau of Agricultural Economics, Based on Bureau of Labor Statistics data. 
Except as otherwise stated, all information shown on this table was obtained from reports and records of the Bureau of Agricultural Economics, Department of Agricultu 
Selection’ arrancement, and adaptation was made by Senator CLYDE M. REED. ie 


Mr. REED. I am very happy to see 
the Vice President in the chair. He is 
thoroughly familiar with these matters. 
A few moments ago I went to the desk 
and laid before him a copy of this large 
table. Knowing his deep sympathy with 
and wide understanding of the farmer’s 
problems, I am sure he will follow this 
subject with some interest, and, I hope, 
perhaps with a trifle of profit. 

I hope my fellow Members of the Sen- 
ate will follow me in this discussion, 
which I shall make as brief as I can, 
This is a matter of urgent importance. 

When we resort to statistical informa- 
tion of this nature we must necessarily 
have a starting point. The starting 
point has always been the condition of 
agriculture and the farmer in the 5 years 
before the beginning of World War No. 1. 
This table shows the condition of the 
farmer through that 5-year period. Be- 
cause the present administration insists 
upon the use of 1939 and the 5 years 
from 1935 through 1939 as the basis for 
its comparisons between the farmer and 
the wage worker, that information, also, 
is shown. 

The chart is divided into three sec- 
tions. I invite the attention of Senators 
to the top item in section 1. The first 
line gives the figures for wheat. During 
the 5 years from 1910 through 1914 there 
was an average yearly production of 
724,000,000 bushels of wheat. For that 
wheat the farmer received an average 
price per bushel of 88 cents and a frac- 
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tion. His total average realization from 
his wheat crop during that 5-year period 
was $633,000,000. 

In the second period the farmer pro- 
duced an average 759,000,000 bushels of 
wheat, and he received an average price 
of 83 cents and a fraction. His average 
realization was $610,000,000. For more 
wheat he received less money. 

While I am on that point, allow me to 
invite attention to two items which ap- 
pear in the table. One of them will be 
found in section 2, line 1. During the 
period to which I have referred the aver- 
age earnings per hour of factory workers 
increased 187 percent. The nearest ap- 
proach which can be made to a compari- 
son between a wage earner and a farmer 
is in the wages per hour received by the 
wage earner and the prices per unit re- 
ceived by the farmer. That is not an ex- 
act and ideal comparison, but it is the 
best which can be made. 

In 25 years—30 years if we start in 
1910 and continue to 1939—the situation 
of the wheat farmer did not improve at 
all, but the hourly wage of the worker 
increased to a point where it was 287 
percent of the original rate. For all 
wheat produced in the second 5-year pe- 
riod, ending in 1939, the wheat farmer 
received 96 percent as much money for 
his grain as he received in the 5-year pe- 
riod starting in 1910, 

Let us take the cotton farmer. I have 
made the same comparison with respect 
to the cotton farmer, which will be found 


in line 9 of the top section of the table. 
In the first 5-year period, from 1910 
through 1914, the cotton farmer raised 
on the average 14,000,000 bales of cotton. 
He received an average of 12.4 cents a 
pound during the 5-year period. For his 
cotton crop as a whole he realized an 
average of $766,000,000 in the first 5-year 
period. 

In the second 5-year period, from 
1935 to 1939, the cotton farmer raised an 
average of 13,000,000 bales of cotton, For 
his crop he received 10 cents a pound. 
His average realization for those 5 years 
was $640,000,000 as against $766,000,000 
for the first 5-year period. The cotton 
farmer in that second period got only 
84 percent of as many dollars as he actu- 
ally got in the first period, 25 years pre- 
viously. In that time the average hourly 
wage of industrial workers went up 197 
percent. 

Mr. President, at this point, allow me 
to invite attention to another item. 

In section 2, line 8, is shown the farm- 
er’s equity in his property. In the first 
5-year period the farmer had an equity 
in his property—real estate, machinery, 
and livestock—of $39,604,000,000. In 
the second 5-year period the average, 
covering the same type of property, was 
$32,890,000,000. 

In other words, the farmer of the 
United States had fed the country for 
25 years; he had furnished all the food, 
grain or otherwise, which was exported, 
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and for the privilege of doing so, he paid 
out of his capital $7,000,000,000. 

Now let me come to the second section 
of this tabulation. Back in the first pe- 
riod, from 1910 to 1914, the industrial 
worker—this is on line 2 of the second 
section of the tabulation—worked an 
average of 51.9 hours a week. When the 
second 5-year period rolled around 
the industrial worker was working 3742 
hours a week, 

Now let us take the average weekly 
earnings, The average industrial work- 
er’s hours had been decreased from the 
first 5-year period from 51.9 hours a 
week to 37.5 hours a week, a decrease of 
28 percent; but his weekly earnings rose 
from $10.65 a week to $21.26 a week, an 
increase of exactly 100 percent. 

I do not think that is too much money 
for the industrial worker; I am willing 
that he should get more; but what I ob- 
ject to, Mr. President, what I protest 
against, what I resent, is the constant 
stream of misrepresentation as between 
the farmer and the industrial worker 
that comes from the White House and 
from nearly all the men who surround 
the President. I do not resent the fact 
that there has been an improvement in 
the wages of the industrial workers. I 
am glad of that improvement; I wish 
it could be greater; but I do object to 
misrepresentation, whether it be done by 
the President of the United States, by 
his advisers, or by investment bankers 
or public utilities in selling their goods 
on the one hand and their policies on 
the other. 

Now I should like to have Senators 
refer to the bottom of the large sheet, 
section 3, where we come to the question 
of what the worker can buy with his 
wages. This table also was prepared by 
the Bureau of Agricultural Economics; 
I do not know whether they have ever 
made publication of it, but I know there 
is nothing secret about it at all. It shows 
some rather interesting facts. 

Let us consider a week’s wages and 
what they will buy. Back in the period 
1913-14 a week’s wages of a factory 
worker would buy 178 pounds of bread 
made out of white flour. By 1935-39 
a week's wages would buy 256 pounds of 
bread. From 1939 to 1942 the condition 
of the wage worker improved more than 
during any other period in history; it im- 
proved more than the condition of any 
other class of people in this country. 
Following this illustration through, a 
week’s wages of a factory worker, which 
could buy only 178 pounds of bread in 
1913-14 and 256 pounds in 1935 to 1939, 
would buy 406 pounds of bread in 1942. 

Mr. SMITH. Mr, President, may I ask 
the Senator a question? 

Mr. REED. I yield, 

Mr. SMITH. What seems to be done 
now is to roll back and cheapen the 
farmer's products and increase the wages 
of the worker. 

Mr. REED. This is an effort indirectly 
to subsidize a further increase in indus- 
trial wages at the expense of the tax- 
payer; that is all it is. I hope I have 
answered the Senator from South Caro- 
lina, There are other illustrations to 
which I shall refer. Let us take butter, 
to which I shall refer again a little later. 


- 
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The figures with regard to butter are 
found on line 3 at the bottom of section 
3. Back in 1913 to 1914 a week’s wages 
would buy 29 pounds of butter; by 1935 
to 1939 they’ would buy 58 pounds of 
butter. We have heard much said, in 
press releases and statements, including 
statements from the White House, about 
the need to keep production going and 
therefore the necessity to humor indus- 
trial workers organized into great unions. 
I approve of labor organizations, but it 
is said we have got to do something to 
keep the industrial workers satisfied, and 
so we are asked to pass this bill to legal- 
ize what was heretofore illegal, Let us 
see what happened to the industrial 
worker so far as butter is concerned in 
this period when his dire condition is 
being pointed out. In the period 1935-39 
wage workers could buy 58 pounds of but- 
ter for a week’s wages; in 1942 they could 
buy 75 pounds, All the remainder of the 
comparisons in that section show about 
the same result. It is for that class of 
people that we are being asked to do this 
thing which I think is wrong in prin- 
ciple, which will be inflationary if it is 
carried out, and which ought not to be 
done. 

There is a class of people, Mr. Presi- 
dent, that are being pinched in these 
days, and that is people with fixed in- 
comes, such as white-collar workers, 
school teachers, and people living upon 
pensions and annuities. They consti- 
tute a class of people that ought to 
be helped, and if the proposal before 
the Senate was designed to help that 


class of people, I should look on it with . 


a kindly eye. Instead of using the tax- 
payers’ money indirectly to increase in- 
dustrial wages, which is the purpose 
sought to be accomplished here, I would 
be willing to use the taxpayers’ money, 
if some way could be found to do it, as I 
think it could, to help the people whose 
incomes have not been increased at all 
through this period of increasing prices 
of commodities and increasing living 
costs. Those are the people for whom 
my heart bleeds, and any workable 
proposition which may be brought before 
the Senate to reach that class of people 
shall have my sympathetic attention. 

Now let me go back to butter for a 
moment, and let me examine the ap- 
plication of subsidies to butter and to 
the probable effect, as an illustration, of 
the result that might follow the exten- 
sion of such a subsidy to other food- 
stuffs. In the first place, let us con- 
sider the effect upon production. Un- 
doubtedly the administration of this 
subsidy will tend to reduce the amount 
of butter which the wage earners who 
are to be protected will find available in 
the market. 

Since the subsidy of 5 cents a pound is 
to be paid only to creameries making 
more than 1,000 pounds of butter a 
month, a considerable part of the butter 
now produced will be subject to a re- 
duction of 5 cents without any offsetting 
return. 

The census of 1940 showed 2,930,000 
farmers churning butter for home use 
and for market. The farm production 
in that year, 1940, amounted to 430,000,- 
000 pounds, That is almost one-fifth of 
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the total butter production of the coun- 
try, and not a pound of that can get any 
of this subsidy. s 

What is going to happen? The farm 
production in 1940, amounting to 430,- 
000,000 pounds, will have only one place 
to go. In order to dispose of what he 
cannot eat the natural place for the 
farmer to go is the black market. I do 
not like to use that term, yet here is a 
plan which will drive one-fifth of the 
butter made in this country, by force of 
circumstances, into the black market. 

What we want is more butter produc- 
tion. The butter subsidy program is 
going to cost about $100,000,000, and 
why do we not take $100,000,000, if we 
are to use it as a subsidy, and subsidize 
the producer, help him get more feed, 
better cows, and produce an increase. 
We are struggling to increase our pro- 
duction of milk, and we are following a 
policy here which will decrease the pro- 
duction of the principal milk product, 
which is butter. 

A reduction in the amount available in 

the market will produce a greater strug- 
gle for what is left. 
- If we take 430,000,000 pounds away 
from a round figure of 2,000,000,000, we 
are going to have 1,570,000,000 pounds 
left. So, instead of making more butter 
available, we will make less available. 

Mr. President, Ihave lived in the farm- 
ing section of the country and among 
farmers and livestock producers all my 
life. Back in 1920, following the great 
increase in prices, especially of cattle, 
during the war period, the Federal Re- 
serve Bank took the floor of loans out 
from under the cattle producers, and 
there was a precipitous drop. Every im- 
portant cattle producer in Kansas, Ne- 
braska, Colorado, Oklahoma, New Mex- 
ico, and Texas went broke. There was 
no other place for them to go. Their 
prices decreased, and their loans were 
called. 

I am sure the Senator from Nebraska 
(Mr. WuHerry], who has spoken so ear- 
nestiy and so eloquently on this floor, and 
the Senator from Missouri [Mr. CLARK], 
will agree that the state of mind of the 
large stock producer has not been so seri- 
ously disturbed since 1920 as it is now. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. REED. Iam glad to yield. 

Mr. WHERRY. I have just received 
a message this morning from Fremont, 
Nebr., where a group of cattle feeders of 
29 counties of Nebraska, which is about 
one-fourth of the counties of the State, 
and 30 counties in west Iowa, are meet- 
ing tonight to consider what they can 
do about the demoralized cattle market. 
The already narrow margin has become 
so narrow that the cattle feeders cannot 
operate, and because of this subsidy 
question, the centralized markets haye 
become so confused that the feeders are 
in a dilemma. They do not know what 
to do, whether to put in replacement cat- 
tle or not. They do not know which way 
to turn. 

I thought this news might be added 
information for the distinguished Sena- 
tor from Kansas, who is making such a- 
wonderful plea this morning in the inter- 
est of the producers. I appreciate very 
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much his remarks, and desire to add this 
contribution. 

Mr. REED. I am very happy to have 
the contribution from the Senator from 
Nebraska, and I thank him. He has done 
his part in this struggle. 

This morning I, too, received a letter, 
from my very good friend, “Bill” Miller, 
who is sanitary livestock commissioner 
in Kansas, and a spokesman for the live- 
stock producers of Kansas. The letter 
is so intimate in its personal allusions 
that I shall not read it all, but I thought 
this one sentence might interest Sen- 
ators. He writes me: 

Senator, the President and Byrnes are cer- 
tainly raising hell in the meat and livestock 
situation. 


I think that fairly well epitomizes the 
sentiment of all the livestock growers, 
the President and “Jim” Byrnes are cer- 
tainly raising hell, out in the livestock 
country, with even the announcement 
of their policy. The letter continued: 

I know of any number of our feeders that 
are simply not going to feed cattle due to 
the uncertainty of grain and protein concen- 
trates and the inability to buy at any price. 


As a matter of fact, they cannot get 
corn, they cannot get protein feeds. The 
conditions already are disturbing enough 
and difficult enough, and now announce- 
ments have come along in the last few 
days which have broken the market 
price. 

Mr. President, suppose you were a 
farmer and had a hundred steers, or a 
thousand steers, or five thousand steers, 
as some have. I think the Senator from 
South Dakota cited a case a few days 
ago of one who had about a thousand 
steers. And suppose this announcement 
had broken the price $12 a head, and the 
livestock producer was immediately 
faced with a loss of $12,000 on his cattle, 
which were ready for market. When we 
come down to the essence of this mat- 
ter, the consumers cannot eat subsidies, 
and the subsidy program, intended to 
further increase the income of industrial 
workers, will disturb production. 

Of course, I know the industrial work- 
ers comprise the largest segment of po- 
litical support left to the President on 
the home front. I do not desire to in- 
ject any partisan tinge into this debate, 
but that is the truth. All these policies 
are made, not with a view of aiding the 
consumer in general, not with a view of 
protecting this class which needs protec- 
tion, the people with fixed incomes, but 
all the policies are made, conceived, and 
carried out for the purpose of increas- 
ing the incomes of that class which has 
already had the largest actual, relative 
increase among all the classes of our 
people, 

Lest I may be thought to be perhaps 
overstating, I wish to refer to a publica- 
tion edited by my good friend, the dis- 
tinguished senior Senator from Wiscon- 
sin [Mr. La FOLLETTE], who I think pub- 
lishes one of the finest journals of opin- 
ion in the country. I refer to the Pro- 
gressive. y 

Mr. LA FOLLETTE, _I thank the Sen- 
ator for that “plug.” 

. Mr. REED. If I am advertising the 
Senator’s publication, I am doing it sin- 
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cerely and earnestly. I receive the pub- 
lication at the place where I live, and I 
think the Senator from Wisconsin knows 
I read it. 

I wish to refer to a statement from 
the Progressive, of which the distin- 
guished Senator from Wisconsin is the 
editor and publisher and owner—and 
I hope it supplements his senatorial 
income. 

Mr. LA FOLLETTE. The 
need not worry on that score. 
ter.] 

Mr. REED. I read from the Progres- 
sive of June 21, 1943: 

Although the administration scught to 
create the impression that its only labor dif- 
ficulties were with Lewis and the United Mine 
Workers, it has been clear enough for some 
time that all of organized labor is becoming 
resentful of the run-around it has received 
in Washington. Last week, for instance, 
mild-mannered William Green, president of 
the American Federation of Labor, predicted 
& “spontaneous revolt” of wage earners unless 
living costs are cut. 


Mr, President, that is what I have been 
talking about. That is why I have gone 
to all this trouble to show the relation 
of the wage earner to living costs. No 
one can examine the charts I have pre- 
sented, and which will appear in the 
Record, which contains official and reli- 
able figures, without knowing that the 
wage earner has been amply protected, 
better protected than any other class of 
people in the country, and yet Mr. Green 
is quoted in the newspaper published by 
the Senator from Wisconsin as predicting 
a “spontaneous revolt” of wage earners 
unless living costs are cut. 

3 continue to read from the Progres- 
sive: 

Calling for a slash in living costs or an 
increase in wages beyond the Little Steel 
formula, Green declared that “the workers 
of the Nation feel that their Government 
has gone back on its promise to extend them 
pa cA of treatment in the cost of living 
control.” 


Let me go back, Mr. President, to the 
first table which I offered for the RECORD, 
and which will be published in the Rrc- 
orp. Between January 1, 1939, at which 
time wages had already doubled through 
the 25 years preceding, and the immediate 
period of which Mr. Green complains, 
that is, between January 1, 1939, and 
April 1943, hourly wages had increased 
57.9 percent, weekly wages had increased 
92.9 percent, and the cost of living had 
increased 24 percent. Yet Mr. Green 
threatens us with a “spontaneous revolt” 
unless wages are further increased, or 
living costs—and he means the prices 
paid to the farmer—are reduced. 

Mr, President, I have about concluded 
my remarks. I wish to make my posi- 
tion clear. My sympathy goes to the 
white-collar worker, to the man with a 
fixed income, who always gets the worst 
of it in a situation of this kind. I wish 
there were some way to help him. I 
think some way might be found if the 
high authority of government would give 
this, problem some attention from that 
angle, which it never has done, and 
which it shows no inclination of doing. 

Secondly, I have no quarrel with re- 
spect to good wages. I want workers to 


Senator 
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receive good wages. But I do not want 
them to receive good wages, and then, 
through their undue influence with the 
national administration, having already 
been preferred above any other class, to 
come forward with the backing of the 
administration and threaten a sponta- 
neous revolt unless their already favor- 
able situation is improved at the farmer’s 
expense. 
Mr. President, I yield the fioor. 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries. 


> 
CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Commod- 
ity Credit Corporation as an agency of 
the United States, increase its borrowing 
power, revise the basis of the annual ap- 
praisal of its assets, and to provide for 
an audit by the General Accounting Of- 
fice of the financial transactions of the 
Corporation, and for other purposes. 

The PRESIDING OFFICER (Mr. 
O’Manoney in the chair) The ques- 
tion is on agreeing to the committee 
amendment on page 2, line 3. 

Mr. BROOKS. Mr. President, I wish 
to speak briefly in opposition to the com- 
mittee amendment which would author- 
ize the expenditure of $500,000,000 to 
carry out the roll-back of prices on 
meat, butter, and coffee, or such other 
roll-back programs as might be carried 
out within that amount of expenditure, 

Three main reasons are advanced for 
the adoption of this amendment: 

One, that it will result in a saving to 
the consumer. 

Two, that it will prevent inflation. 

Three, that it will carry out the an- 
nounced program of the Chief Executive, 

I believe that. the adoption of this 
form of subsidy, which many of the best 
legal minds in the Senate believe to be an 
illegal procedure, will be but the begin- 
ning of a general program of subsidy 
which in the long run will not decrease 
but will increase the cost to the con- 
sumer by adding constantly heavy bur- 
dens of taxation. I believe that it will 
not prevent, but will hasten and contrib- 
ute to inflation. However, the larger, 
and immediately important problem, is 
that of production, price control, and 
distribution of our vital “food for 
victory.” 

Every member of the Senate com- 
mittee who heard the voluminous testi- 
mony given during the investigation of 
the manpower problem is fully aware of 
the tragic neglect and almost criminal 
bungling of our food-production pro- 
gram. 

The shortage of machinery, the lack 
of fertilizer, and the excessive draining 
of men from the farms by both the 
armed forces and industrial plants by 
reason of the high wages paid by them, 
prove conclusively that we will surely 
fall short of Tast year’s production even 
if we were to have the most favorable 
weather conditions, 


The extremely late planting season 
and the destructive effects of floods in 
the Midwest are certain to have added 
disastrous effects on our production. 

The failure to allow price and wage 
increases to canners has materially re- 
duced the possibility of saving large por- 
tions of our already reduced production 
of many foods. : 

The control of the price of corn 
threatens to close many corn-products 
factories, which will definitely hinder 
not only many of our war industries and 
essential food-products industries, but 
threatens to force its skilled workers to 
find employment in other industries and 
then prevent them from making their 
highest contribution to our already 
unprecedented war task. 

The dairy herds and poultry flocks are 
both going to suffer by reason of lack of 
properly prepared foods because of in- 
ability to secure corn, and thousands of 
hogs and other essential brood animals 
re be sent to market because of lack of 

eed. 

This will further materially reduce the 
supply of milk, butter, eggs, cheese, 
meats, and fats for human consumption, 
as well as many essential elements so 
vitally necessary to our industrial war 
effort. 

Now comes the further deterring and 
distressing program of costly and con- 
fusing systems of roll-back subsidies 
which were never authorized by law. 

Confusion on the home front will soon 
be a more deadly weapon against our 
American war effort than enemy sub- 
marines and airplanes. 

The brilliance of our American design 
and construction engineers plus the dar- 
ing and courage of our fighting young 
American men are fast overcoming the 
weapons and fighting ability of our en- 
emies abroad, while we have wandered 
farther into the wilderness of confusion 
on the home front. 

Our people in the Midwest are dis- 
tressed over this constant confusion 
caused by conflicting directives, orders, 
questionnaires, releases, and statements 
coming out of the overlapping bureaus 
and commissions in Washington. They 
are disturbed by the conflicting stories of 
further curtailing their use of gasoline, 
the conflicting stories concerning the 
drafting of fathers, the changing con- 
trols of the use of manpower, materials, 
and awarding of war contracts, and now 
the changing rules concerning the prices 
of food. : 

If we were to enact into law the meas- 
ure now before us we would merely con- 
found existing confusion. When Chester 
Davis was called back to Washington to 
assume the role of Food Administrator, 
many of us felt that a sound and sane 
program was in the making. Instead, it 
turned out to be just another makeshift 
gesture. A capable man was given grave 

- responsibility without adequate author- 
ity. It is my firm conviction that unless 
he is quickly given genuine authority 
over prices, production, and distribution 
of food we will lose the beneficial effect 
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of the confidence he commanded in the 
commercial, financial, and farming 
population of our country. : 

The testimony before our committee 
investigating manpower showed that at 
no time was food production, through 
responsible representation, ever given a 
seat at the table where the strategy, 
plans, and policies of our gigantic war 
effort were considered and decided. 

When Chester Davis was called in at 
a critically late hour to tackle the tre- 
mendous job of food administration, he 
was not even then made a member of 
our War Mobilization Board. 

The time has come for Congress, in 
full possession of these facts, to fulfill 
its responsibility as the elected repre- 
sentatives of the people and to say “No” 
to any more half measures, and to insist 
that full authority be granted to a re- 
sponsible man to establish an intelligent 
program of producing, preserving, pric- 
ing, and distributing food. 

The farmers who produce and the or- 
ganizations which process our food sup- 
ply have all made known their dissatis- 
faction with and their protest against 
the ruinous confusion and the cost of 
the proposed additional bureaucratic 
control over food production, prices, and 
distribution. To enact a measure pro- 
viding for such control is merely to fly 
in the face of those sincere, patriotic 
American citizens who ask only that we 
give them a clear program under which 
they may make their full contribution in 
producing the principal product needed 
for the American war effort—food. Fur- 
ther delays are dangerous, for food is the 
No. 1 essential weapon for victory, and 
certainly is by far the most effective 
weapon in establishing and preserving a 
permanent peace. 

The daily stories of the gallantry of the 
services and sufferings of our young men 
and women overseas should no longer be 
a smoke screen to shield inadequate plans 
and inefficiencies on the vital home front, 
The warnings against the approaching 
food shortage and the protest against the 
confusion that will cause it have been 
stated time and again. The hour for 
action has come. We, the Congress, 
have a definite responsibility to demand 
that adequate authority be given to the 
Food Administrator under the vast pow- 
ers given to the Chief Executive, or we 
should set up that authority now by fur- 
ther legislative action. 

The time for procrastination, evasion, 
indecision, and makeshift half measures 
is past. Therefore, we should say “No” 
to these particular forms of subsidies in 
order to prevent their hindering rather 
than helping the production and process- 
ing of our already inadequate supply of 
food. ’ 

If we do not stop taking half-step 
measures farther into the wilderness of 
confusion, we shall add greatly to the 
difficulties entailed in defeating our ene- 
mies abroad, and the starving people we 
will liberate will find that: we have come 
with an empty cupboard. 

If the general roll-back subsidy pro- 
gram is adopted, very little of the money 
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provided under it will cause a reduction 
of prices to consumers; but, as hereto- 
fore proven in the case of both butter 
and beef, the result will be a reduction 
of prices to the producers; and a large 
portion of the money will be absorbed in 
the creation of further bureaucratic con- 
trol and bungling. 

Mr. SHIPSTEAD. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 


‘and the following Senators answered to 


their names: 


Aiken Hatch Reed 
Andrews Hawkes Revercomb 
Ball Hayden Reynolds 
Bankhead Hill Robertson 
Bilbo Holman Scrugham 
Bone Johnson, Colo. Shipstead 
Brewster Kilgore Smith 
Bridges La Follette Stewart 
Brooks Langer Taft 
Buck Lodge Thomas, Idaho 
Burton McCarran Thomas, Okla. 
Butler McClellan Thomas, Utah 
Byrd McFarland Tobey 
Capper McKellar ‘Truman 
Caraway McNary Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo Mead Van Nuys 
Connally Millikin Wagner 

vis Moore Waligren 

whey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Gerry O'Mahoney Wiley 
Green Overton Willis 
Guffey Pepper Wilson 
Gurney Radcliffe 


The PRESIDING OFFICER. Eighty- 
three Senators have answered to their 
names. A quorum is present. 

Mr. SHIPSTEAD. Mr. President, the 
bill now before the Senate is in the form 
of a subsidy to pay commitments which 
have been incurred by the executive de- 
partment of the Government. The le- 
gality of the commitments upon which 
the bill is based has been denied by the 
distinguished Senator and attorney from - 
Ohio [Mr, Tarr]. He said yesterday that 
he did not believe that there was any 
foundation for the proposed subsidy in 
any legislation upon the statute books, 
or words to that effect, if I do not quote 
him exactly. I believe the distinguished 
Senator from Georgia [Mr. GEORGE] 
made a similar statement. I understand 
that that is his view. Yesterday I asked 
the distinguished Senator from Alabama 
[Mr. BANKHEAD] on what law the pro- 
posed legislation was based; and with all 
due respect to the distinguished Senator, 
I could not find satisfaction in his ex- 
planation. 

The legality of the proposed subsidy 
legislation is based upon the strange 
opinion of the Attorney General that the 
packer is a producer. The purpose of 
the bill is said to be to take care of, the 
producer. This subsidy, if enacted into 
law, will therefore be paid to the packer 
of meat, who has already bought hogs 
and cattle at prices below the ceiling. 
We know that when the Executive edict 
with respect to the subsidy program was 
announced, the prices of cattle and hogs 
dropped on the market as much as a 
dollar or more a hundred pounds, 
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The proposed subsidy would be paid to 
the packer of meat, who has already 
-bought hogs and cattle at prices below 
the ceiling; but apparently the farmer 
-has no recourse. The executive depart- 
ment has, under this policy, made com- 
mitments without the consent of Con- 
gress, and now asks Congress to make 
good this commitment by check written 
on a bank with no funds. The question 
for Congress to decide is, Shall the Con- 
gress make good this claim based on the 
strange legal imagination that the packer 
is the producer and can collect if this 
bill is passed, but that the farmer, who 
has sold his hogs and cattle, has no re- 
course? He has already taken his loss. 
The bill, if passed, should specify that 
the claim for loss should be paid to the 
original producer. The processors have 
already protected their losses by reduced 
prices to the farmer, who is the original 
producer. 

The bill is, in effect, in the form of a 
claim for damages. If any funds are to 
be expended, they ought to be paid to 
those who have sustained the loss. It is 
my opinion that the Congress has al- 
ready made good too many post-dated 
checks. The practice of the executive 
department in making commitments of 
expenditures without the sanction of 
Congress is a subversive activity for the 
* Executive to control the purse, a power 
vested in Congress. This is not only.a 
post-dated check but is, in fact, also a 
blank check, to be signed by Congress 
and filled out for such amount as the 
executive agencies may find need to 
meet such commitments as they may 
assume, 

When the executive department has a 
policy which involves expenditures, it 
should come to Congress for permission 
to incur commitments of such nature as 
may occur to them. The sooner the 
Congress takes action to enforce that 
policy and its authority over the purse 
the sooner we shall have less confusion 
and greater satisfaction with the ad- 
ministration of the war effort and our 
national economy and life. 

This bill is, in effect, a claim for dam- 
ages suffered by the producer of beef, 
pork, and butter as a result of the roll- 
back policy of the O. P, A., and unless 
the funds from this post-dated check 
issued without authority of Congress are 
paid to the original producer who has 
sustained the loss, the bill should not be 
passed at all, I do not see how, under 
this program, such funds can now at 
this late date be paid to the farmer, be- 
cause he has already taken his loss. 
Therefore, I cannot support the Taft 
amendment or the bill in its present 
form, 

Mr. President, I ask unanimous con- 
sent that a tabulation prepared by the 
Bureau of Agricultural Economics, deal- 
ing with hourly and weekly earnings of 
factory workers, cost of living, retail cost 
of foods, and prices received by farmers, 
to which I referred when the Senator 
from Kansas [Mr, REED] was speaking, 
be printed in the Recorp at this point 
as a part of my remarks, 


CONGRESSIONAL RECORD—SENATE 


There being no-objection, the tabula- 
tion was. ordered to be printed in the 
RecorD, as follows: 


Comparison of wages, cost of living, food 
costs, and jarm prices, 1910 to date 


[1910-14=100) 


Hourly | Weekly mice Prices 
earn- | wages eta re- 
Year ings | per Sotos cost of | ceived 
factory | factory E | foods | by 

workers) worker farmers 

100 100 100 100 

103 104 106 3101 

107 105 104 

121 113 117 118 

143 133 151 175 

183 156 173 202 

207 179 193 213 

247 207 218 211 

208 185 168 125 

202 173 155 132 

224 177 160 142 

225 177 158 143 

229 182 171 158 

21 183 177 145 

232 180 171 139 

234 178 169 149 

178 171 146 

218 173 163 126 

196 158 134 87 

159 141 112 65 

154 134 109 70 

170 139 121 29 

183 142 130 108 

196 144 131 114 

213 149 136 121 

195 146 126 95 

208 144 123 92 


nga so. seca REE 116 
Cost of living...........] 15.9 
Retail cost of food.......| ! 12.7 
Farm prices...........- 119 


1 Percent more, 2 Percent less, 


THE PRESIDENT'S WORK OR FIGHT 
STATEMENT 


Mr. BYRD. Mr. President, yesterday 
afternoon the President made a public 
announcement favoring the work or fight 
principle and amendment of the Selec- 
tive Service and Training Act to raise the 
age limit for noncombat military service 
from 45 to 65 years. 

He said: 

I shall make that request of the Congress 
so that if at any time in the future there 
should be a threat of interruption of work in 
plants, mines, or establishments owned by 
the Government or taken possession of by 
the Government, the machinery will be avail- 


“able for prompt action. 


Mr, CONNALLY. Mr. President, will 
the Senator yield for a question? 

Mr. BYRD. I yield. 

Mr, CONNALLY. Does the Senator 
from Virginia understand that in the 
case of any plant which had any diffi- 
culty, the proposal to which he has re- 
ferred would authorize the President to 
draft all the workmen in the plant, and 
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compel them to work whether they 
wanted to or not? 

Mr. BYRD. I will say, Mr. President, 
that I have quoted the language of the 
President of the United States, and the 
Senator from Texas can interpret it as 
well as I can. 

Mr.CONNALLY. The point I make is 
that it seems to me the Senator is cor- 
rect in the assumption that if the Presi- 
dent’s plan should be adopted by the 
Congress, any plant which he might de- 
sire to take over, could be taken over by 
him and he could draft into the armed 
service every man in the plant, and if the 
men refused to work they would be guilty 
of desertion and subject to the penalties 
for desertion, whatever they may be. 
That seems to me to bea much more 
drastic and rigid remedy than anything 
proposed in the labor relations bill which 
passed the House and the Senate by such 
overwhelming majorities, and which ap- 
proximately 90 percent of the people of 
the United States are demanding to be 
approved and made a law. 

Mr. BYRD. On March 1, Mr. Presi- 
dent, I introduced Senate bill 802, which 
provides for the amendment of the 
Selective Training and Service Act of 
1940 to give control over all registrants 
from 18 to 65 and which, with some modi- 
fications, is in substance what the Presi- 
dent now proposes. 

Had this proposed legislation promptly 
been enacted, the situation which now 
confronts us with respect to the lack of 
available governmental machinery to re- 
quire those who are now striking in the 
coal mines to go back to work would: not 
exist. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. BYRD. I yield. 

Mr. HATCH. Is there anything in the 
legislation proposed by the Senator from 
Virginia, which he is now discussing, 
which would conflict in any degree with 
the bill which now awaits the President’s 
signature? 

Mr. BYRD. Not at all. I shall come 
to that point in a moment. 

Shortly after the introduction of my 
proposed legislation, the different agen- 
cies of the Government indicated their 
disapproval of the work-or-fight prin- 
ciple, which is now proposed by the 
President of the United States and em- 
bodied in the Byrd bill. On April 8, Mr, 
Donald M. Nelson, Chairman of the War 
Production Board, wrote to the chairman 
of the Senate Military Affairs Committee 
indicating his disapproval of Senate bill 
802. On April 3, Mr. Frank Knox, Sec- 
retary of the Navy, indicated his disap- 
proval. On May 5, Mr. Paul V. McNutt, 
Chairman of the War Manpower Com- 
mission, indicated his disapproval. On 
May 11, Mr. Henry L. Stimson, Secretary 
of War, indicated his disapproval. 

Now that the President of the United 
States will recommend to Congress the 
work-or-fight principle and the amend- 
ment of the Selective Training and Serv- 
ice Act for the purpose of extending the 
age limit for induction into the armed 
service from 45 to 65, I assume those 
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officials—W. P. B. Chairman Nelson, War 
Manpower Commissioner McNutt, the 
Secretary of the Navy, and Secretary of 
War—will withdraw their opposition to 
the work-or-fight principle embodied in 
Senate bill 802 introduced by me. 

The Senator from Mississippi [Mr. 
EasTLAND] has introduced proposed legis- 
lation along the same general lines, 

In view of the announcement of the 
President of the United States, I am re- 
questing the chairman of the Senate 
Military Affairs Committee, the Senator 
from North Carolina (Mr. REYNOLDS] 
promptly to call a meeting of his com- 
mittee for the purpose of considering 
Senate bill 802, introduced by me on 
March 1, at which time I will present cer- 
tain amendments, but will retain the 
work-or-fight principle so that those 
from 18 to 65 who refuse to work behind 
the lines in order to supply the boys on 
the fighting front will be subject to the 
same control by the Government as those 
who are inducted into the armed serv- 
ice. 

I congratulate the President on his 
recommendation to Congress that those 
who have already registered from 18 to 
65 for the purpose of rendering the most 
effective service during the war emer- 
gency should come under the control of 
the Selective Service and Training Act, 
and give to the authorities the right to 
require them to work in defense indus- 
tries, or be inducted into the armed 
service. 

The very least we can do in perform- 
ing our duty to those who are facing the 
enemy on many foreign battlefields is to 
compel those at home to do what may be 
necessary to produce the implements of 
war so that these American men may 
effectively do their part on the foreign 
front. 

Mr. President, we have temporized 
with this situation long enough. Our 
domestic front is in the most chaotic 
condition that this country has ever 
witnessed. Unless firm measures soon 
are taken we may lose this war on the 
home front and certainly the war will 
be lengthened and many American boys 
will pay the supreme penalty because of 
our failure to do what we should do at 
home in a total war effort which can 
come only from total sacrifice. 

I desire to say, Mr. President, that I 
sincerely hope the proposal just made 
by the President of the United States to 
work or fight is not made as a sub- 
stitute for the Connally-Smith bill, but 
that it will be considered only as a 
measure to implement that legislation. 

I believe, Mr. President, that a veto of 
the Connally-Smith bill would have dis- 
astrous consequences on public morale. 
This legislation, after months of debate 
and conflict, was finally enacted by both 
Houses of Congress. It provides strong 
measures to meet the labor crisis that 
now confronts us. Implemented by fur- 
ther legislation on the work-or-fight 
principle, our country can be assured 
that for the duration of the war there 
can be no further interruption in the 
production of those supplies essential for 
our victory. 

I have no means, of course, of- know- 
ing what the President proposes to do. 
In the next few hours he must make his 
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decision. It will be a momentous deci- 
sion in the history of America. If he 
vetoes the Connally-Smith bill, millions 
of Americans will believe that a trade 
has been made with John L. Lewis—that 
in return for Lewis permitting the mines 
to operate an agreement was made that 
the strike legislation would be vetoed. 
I do not presume to say whether or not 
such a belief will be warranted by the 
actual facts, but I do say that beyond 
question many millions of our citizens 
will believe that such was the case. 

We should recognize that John Lewis 
has made the working of the mines con- 
ditional on his own terms, namely, that 
he will continue to work the mines only 
so long as the Government operates 
them, and when the Government ceases 
to operate the mines, he has emphasized, 
the agreement to continue to work until 
October is immediately rescinded. 

We cannot permit any one man in 
America to offer terms to the United 
States Government in time of war in the 
operation of a vital industry essential to 
our war production, 

Let the President sign the Connally- 
Smith bill and then implement this bill 
by work-or-fight legislation, as he has 
now proposed, and for the duration we 
can feel assured that no further labor 
troubles will occur. 

I regret, Mr. President, that such 
strong measures are necessary, but in 
view of the open defiance to govern- 
mental authority by John Lewis, there is 
no alternative, as I see it. Our labor poli- 
cies have been weak and vacillating. To 


- delay firm action longer will be to invite 


certain disaster on the home front. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. BYRD. I yield. 

Mr. CONNALLY. The Senator re- 
ferred to a postponement until October 
31, conditioned on Government opera- 
tion. Conceding that the passage of the 
strike bill had some influence in making 
Lewis go back to work, or rather, not in 
making him go back to work but making 
other people go back to work, what will 
happen in October when he renews the 
strike without the strike bill or anything 
else? What is to hinder him from 
breaking out again in October? I want 
to emphasize the‘necessity both of the 
strike bill, and then if the Senator can 
get his legislation through, which prob- 
ably he will have a hard time doing, well 
and good. ‘ 

Mr. BYRD. I realize the Senator 
from Virginia cannot do it alone, but I 
thought, with the infiuence of the Presi- 
dent of the United States back of the bill 
introduced by the Senator from Virginia 
there might be a chance. 

Mr. CONNALLY. I was going to say 
that it in nowise removes the necessity 
and desirability of approval of the bill I 
introduced in the Senate. 

Mr. BYRD. I tried to make as clear 
as I could in my statement that it is very 
important and vital that the Connally- 
Smith bill be signed, and that it be made 
a law. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 

The Senate resumed the consideration 

of the bill (S. 1108) to continue Com- 
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modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. 

Mr. . Mr. President, as we 
know, there are conference reports on 
appropriation bills now pending for ac- 
tion; the Appropriations Committee will 
meet this afternoon on the Federal Se- 
curity and Labor appropriation bill; 
there are also to be considered the huge 
War Department appropriation bill, and 
an appropriation bill for war agencies, 
and another deficiency bill to come 
along. These bills must become law by’ 
next Wednesday evening. Soit is greatly 
to be desired that the Senate make dis- 
position of the pending bill as soon as 
we reasonably can, In view of the cir- 
cumstances, I ask, Mr. President, that 
during the consideration of the pending 
bill, no Senator shall speak more than 
15 minutes on any amendment, on any 
motion, or on the bill itself, and that no 
Senator shall speak more than once on 
any motion, on any amendment, or on 
the bill itself. 

Mr. McNARY. That, as I understand, 
would give each Senator a total of 30 
minutes. - 

Mr. HILL. Any Senator could speak 
15 minutes on any amendment, and 15 
minutes on the þill, which would give a 
total of 30 minutes: 

Mr. GEORGE. Mr. President, this is 
the most important measure that has 
come before the Senate, at least this 
year, and, perhaps, the most important 
measure that has ever been presented 
to the Senate. So I object. 

The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). Objection is heard. 


THE FOOD SITUATION 


Mr. WILEY. Mr. President, yesterday 
I took time of the Senate to speak about 
the food situation in the State of Wis- 
consin. I had particular reference at 
that time to the situation concerning the 
pea crop. This morning I received a 
long-distance telephone call, the gist of 
which is: 


After a cold, wet spring, hot weather has 
come, and the crop is coming on very fast. 
It has brought us a bumper crop of peas. If 
labor is not obtained, will lose between 20 and 
25 percent of the food. 


Mr. President, I spoke yesterday of the 
fact that in north Africa and Tunisia, in 
order to save the food crop of Tunisia 
American brains there went into action, 
utilized the armed forces and the gaso- 
line, trucks, and machinery of the Army. 
In my section—the Middle West—there 
are great Army camps. I want men of 
the armed forces used to save the crops. 

Mr, President, listen to this quotation 
from the telephone conversation: 

The United States Employment Service has 


been doing all it can, but there is no man- 
power available. It is not their fault. 


That means that in that section there 
have been sucked off the farms and put 
into plants producing war supplies the 
men who should now be harvesting the 
peas and working in the pea canneries, 
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It means that the men from the cities 
and villages who were available last year 
are in war production plants receiving 
big pay. Something must be done at 
once. The only available man supply is 
in the Army camps. 

Mr. President, listen to this part of the 
telephone message which I had my secre- 
tary transcribe: 

They are sending some soldiers out of 
Truax Field for a day at a time. They have 
to be back in camp at 7 o'clock. We pay 
them for 10 or 12 hours, but they work 
actually only about 8 hours. It is better 
than nothing. 


The telephone message continues: 

Soldiers should be made available with 
their own living quarters, as most of the 
places— 

Meaning the villages and the cities— 
can't house them. 


Let us stop and view the situation. 
When I talked yesterday to one of the 
military men he said, “Do you think, 
Senator, that the villages or cities where 
canning factories are located could ar- 
range to take care of the 50 men you 
want there?” I said, “I do not know. 
I do not know how they can.” 

Suppose the Army was to pursue such 
a course in Tunisia—ask for quarters. 
The Army have their own kitchens, and 
their own tents. We are talking now 
about preserving or losing from 20 to 25 
percent of the pea crop. The Army, lo- 
cated in groups in camps such as Camp 
Grant, Camp McCoy, and others, say, 
“Won't you please provide housing, and 
we will send our boys out by truck, but 
we must have those boys back in the eve- 
ning. They cannot stay out, when it gets 
dark.” That is the sum and substance 
of what is said which shows an absolute 
lack of comprehension of the situation. 

Mr. President, this is a serious matter. 
Twenty-five percent of the pea crop will 
be wasted unless we can get men into the 
fields. Ordinarily I do not use language 
such as I am now employing; ordinarily 
I try to be calm, but if we do not get that 
crop in—and I am not talking on behalf 
of the canneries, I am talking on behalf 
of the boys in the armed services, I am 
talking on behalf of the people of this 
country who have to eat—if the authori- 
ties do not learn the lesson in regard to 
peas, they will not learn it in regard to 
corn, or tomatoes, or spinach, or any of 
the other crops. If you please, they will 
not learn the lesson which our own folks 
in Tunisia taught when it was necessary 
to save the wheat crop there. 

Listen to this telephone message, which 
came over the wire just half an hour ago: 

Situation particularly critical in Dodge and 
Columbia Counties, Jefferson, and Fond du 
Lac. 

Yesterday in Columbus 27 vineries should 
have been running and only 9 were. 


Two-thirds of those vineries were out 
of action, and Senators know what that 
means. Twenty-seven in one town, Co- 
lumbus, should have been running, when 
only nine were. Yet the officials of this 
Government, who have the over-all pic- 
ture in their hands, will not see to it that 
orders are issued to make men available 
to preserve the food. 
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The telephone message continues: 


The crop in the northern part of the State 
will be coming end of next week. 


That means at La Crosse, Eau Claire, 
and my own town of Chippewa Falls. In 
that area the situation is very critical. 
The telephone message continues:_ 

We were up to Camp McCoy the day before 
yesterday talking to the commanding officer. 
He told us his field troops were under fleld 
orders and not available. He is going to make 
some 200 to 500 limited-service men available 
on 3-day passes. We hope they will get 
down tonight. However, we still need 500 
men in that particular area. 


The gentleman who was talking, Mr. 
Verhulst, secretary of the canneries’ as- 
sociation of the State, said: 

We are not holding the United States Em- 
ployment Service responsible—there simply 
isn’t the manpower here. 


Meaning that in the villages and cities 
and on the farms there is not the man- 
power, but in the camps there is the 
manpower available to save the food of 
this country for our armed forces and 
ourselves. Yet there are not the brains 
available to get the crops out—release 
the manpower to save the food for the 
Nation. 

The telephone message continues: 

Have been told troops from Fort Meade 
have been called to harvest crop in Maryland. 


Thank God there are some brains 
somewhere in this country. I hope this 
news is true. I sincerely hope it is true, 
and I sincerely hope that whoever is 
responsible for the exercise of a little 
brain power in this picture will get 
credit, I hope, too, that, as in the East, 


. the good work will permeate the whole 


lump, meaning the whole country, so 
that as the harvest comes on in the 
various sections of the Nation, the man- 
power will be made available. 

The important thing now is to get boys 
out of the camps during the harvest 
and into the canneries. As I suggested 
yesterday, the primary problem in our 
country now is to preserve the food first. 
Everything else should be secondary. I 
could take the time to tell the Senate 
how many millions of men we have in 
training, and I could tell also how many 
it is estimated will eventually go over- 
seas. Then I could tell how much of a 
reservoir would. be left in this country 
to sit around and march around and 
train around. Of course, the brass hats 
cannot see the need of preserving the 
food. They have gotten into a rut and 
cannot see what is necessary. If the 
boys do not get the food, later on they 
will not be in shape to train or fight. 

We heard remarks this morning by the 
distinguished junior Senator from Vir- 
ginia [Mr, BYRD] in relation to the sign- 
ing of the strike bill. Is there any differ- 
ence between men stopping work and 
thus preventing the production necessary 
to provide the arms with which our sol- 
diers are to fight, and the lack of brains 
on the part of those who should have 
brains to see to it that the food is pre- 
served? One is as bad as the other. In 
one case there is absolute inaction on 
the part of men who should be active in 
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production. In the other case there is 
mental blindness on the part of men 
who should be active In seeing that the 
food is harvested, placed in cans, and 
preserved for the Nation. 

I sincerely hope that somewhere some- 
one will be found who will send the word _ 
out to the proper officials in the camps 
in Wisconsin and elsewhere, “First things 
first. Get the men out to preserve these 
crops.” 

I say, Mr. President, that if we lose 25 
percent of this food crop, everyone of 
us will suffer this year. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. i 

Mr. LANGER. Mr. President, I ask 
unanimous consent to have inserted in 
the Recor a letter from the Secretary 
of the North Dakota Stockmen's Asso- 
ciation dealing with the matter of sub- 
sidies and the price roll-back. I par- 
ticularly wish to state that the North 
Dakota Stockmen’s Association is the 
leading livestock association in the State 
of North Dakota, and it speaks with au- 
thority in regard to stock raising. Mr. 
Arndt, the secretary, is thoroughly fa- 
miliar with the problem. 

Mr. GEORGE. Are the members of 
this association favorable to the price 
roll-back or against it? 

Mr. LANGER. Let me read the letter 
and the Senator can judge for himself: 


NORTH DAKOTA STOCKMEN’s ASSOCIATION, 
Minot, N. Dak., June 21, 1943. 
Hon. WILLIAM LANGER, 
United States Senator, 
Washington, D. C. 

My Dear SENATOR: The other day I wrote 
to you expressing not only my personal opin- 
ion but the opinion of this association on the 
subsidy and price roll-back program. I 
thought you might be interested in just how 
this subsidy program is affecting the cattle 
market, and I am enclosing a sheet from the 
Markets magazine of Thursday, June 17.. It 
would seem to me that in view of the fact 
that we are supposed to try to encourage pro- 
duction all that we possibly can, this is just 
about the silliest thing that was ever at- 
tempted and the final result must be appar- 
ent to everyone. 

As far as I am concerned, I believe that if 
this program is followed out, there will be a 
genuine crisis in the livestock industry. With 
all of the uncertainties and confusions in the 
market, I do not see how we can expect feed- 
ers to take cattle out to the feed lots for the 
additional gain that we need so badly when 
it is almost self-evident that they are going 
to lose money. Feed costs are rising every 
Gay and feed is becoming scarcer day by day 
also. Labor costs are all out of sight and just 
how anyone is going to be able to stay in this 
business of producing food under circum- 
stances of this kind is something that I can- 
not answer. 

I do not see how anyone representing an 
agricultural State would even consider sup- 
porting a proposition of this kind, and if the 
administration is permitted to go through 
with it, we are headed for a lot of trouble. 
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Further I think that the time has come when 
we should stop trying to appease labor at the 
expense of agricufture. 
Yours very truly, : 
L. E. ARNDT, Secretary. 


Mr. President, I ask unanimous con- 
sent to have printed in the Recor at this 
point the article published in Markets of 
Thursday, June 17, 1943, referred to by 
Mr. Arndt. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


PACKERS FAIL TO REDUCE CATTLE PRICES; SALES- 
MEN REFUSE BIDS OF 75 CENTS TO $1 OFF 

(By Federal-State Market News Service) 

The sharply lower opening session in the 
cattle division at South St. Paul was ap- 
parently a part of a Nation-wide campaign 
to reduce live cattle costs in anticipation of 
a roll-back in meat prices. 

Monday's session was by far the slowest 
of the current season. Sellers being taken by 
surprise, were hardly prepared for the 
sharply lower bids, and as a result the entire 
market was somewhat confused. 

Steers and yearlings were bid largely 50 
cents and more lower, while on other classes, 
bids ranged 50 cents to $1 lower. The selling 
side, however, put up a strong resistance, re- 
fusing in some instances to show consign- 
ments, and taking a few steers off the 
market. 

The net result was a 25 cents to 50 cents 
lower market on steers while cows and bulls 
were unevenly 25 cents to 75 cents lower. 
The producing faction would not be stam- 
peded, however, and subsequent sessions saw 
a sharp reduction in salable supplies. 

Thus with supplies already running below 
normal, any further decreases could have 
only one result, namely a tendency for prices 
to move upward again toward levels prevail- 
ing late last week. At midweek fed steers, 
yearlings, and heifers were weak to mostly 
25 cents lower. 

The top for-fed steers for the week was 
$16 paid for a package of choice 1,358-pound 
fed steers, and there were other lots of strictly 
good and choice in a range of $15.50 to $15.75. 
It was largely a $13.75 to $15 market on the 
rank and file medium and good grades on 
Wednesday, with numerous lots of medium 
grade lightweight steers having sold down 
to $13.25 earlier in the week. 

Good and choice yearling heifers sold up 
to $14.50 on Monday but subsequently there 
was little available above the good grade. 
The bulk medium and good heifers changed 
hands from $13 to $14.25, with a few com- 
mon dairy-breds downward to $11.25. 

Cows recovered around 25 cents of earlier 
losses, selling at midweek generally 25 cents 
to 50 cents lower, in a very uneven trade. 
The practical limit for good beef cows was 
$13 compared with $13.50 late last week while 
cutters stopped at $10 compared with in- 
stances up to $10.75 last Friday. 

Canners were not so severely hit and while 
odd head had to go below $7.50, the bulk 
sold above $7.75. 

Only odd head good beef bulls realized 
$12.75 on Monday, but by Tuesday this price 
was paid quite freely and on Wednesday there 
was a fair showing at $13. Unlike late last 
week, however, there were no bulls quoted up 
to $13.25 making the average loss figure 
about 25 cents. 

Medium and good sausage offerings sold 
late in a bulk spread of $10.25 to $12.50. 

Vealers lost 50 cents as their part of the 
lower trend, but in this class, there were no 
violent price losses or recoveries, rather a 
gradual lower trend. 

Good and choice vealers went at $13 to 
$15, with odd head going to shippers up to 
$15.50. Common and medium kinds cen- 
tered around $9.50 to $12.50, with light culls 
here and there down to $7. 
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Mr. LANGER. I have before me an- 
other letter which may interest the dis- 
tinguished Senator from Georgia. The 
letter is addressed to me, under date of 
June 20, 1943, and is from a group of 
farmers and livestock producers residing 
in the vicinity of Mohall, N. Dak. I be- 
lieve it is one of the most important 
letters dealing with this problem I have 
received. It is as follows: 


Hon. WILLIAM LANGER, 
United States Senate, Washington, D.C. 

Dear SENATOR: Due to the concern of a 
large number of livestock producers in the 
vicinity of Mohall over the declining prices 
of hogs and cattle and the constantly rising 
price of feed grains, which has been very 
prevalent in recent weeks, a group of live- 
stock growers gathered last evening at the 
office of Theo. Clifford and, after considerable 
discussion, a decision was made to call you 
by long-distance telephone, 

After our fine discussion with you regard- 
ing the program, it was decided to call a 
meeting this morning at 11 a. m., at which 
time a large number of farmers were present 


-representing both large and small growers of 


livestock. I am sure that you personally 
know many of these men: Frank Sandberg, 
living west of Mohall; Palmer Asheim, east 
of Mohall; Lawrence Johansen, our local 
creamery operator at Mohall;. Theo. P. Clif- 
ford, attorney and farmer; Harry Lohse, 
farmer and livestock raiser— 


I may add that for a long time he was 
State chairman of the A. A. A— 


Roy Hoke and a considerable number of 
others. 

We have gone about gathering some infor- 
mation which I believe will throw consider- 
able light on the situation as we see it at 
this time. Constantly during the summer of 
1942, and well into the winter of 1943, every 
effort was being made upon the part of rep- 
resentatives of the Department of Agricul- 
ture encouraging livestock producers and 
grain farmers.to grow everything they could 
possibly grow because of the urgent war 
needs, 


Today we find ourselves confronted with an 
estimate by the Renville County agent, Mr. 
Al Strong, to the effect that we have at least 
a 30 percent increase in hogs, a very marked 
increase in the number of milk cows, as well 
as other cattle and a vast amount of sheep 
and lambs. However, for the past 10 days, 
because of the increase in barley prices, we 
find a virtual stampede of immature spring 
pigs and unfinished packing sows coming to 
our local market with this explanation by the 
farmers: That, with 8l-cent barley here at 
Mohall as of June 19, it is impossible for 
them to see where they can afford to feed this 
high-price feed and market their hogs at the 
price of $12.40 per hundredweight, which is 
the local livestock market. We find this con- 
dition existing together with the terrific 
handicap our farmers are working under be- 
cause of the shortage of available farm labor 
and inexperienced farm help, as well as a 
complete lack of equipment. 

With these thoughts in mind, the above 
mentioned group took it upon themselves to 
make rapid telephone surveys, and we are 
submitting this information to you. The 
amount of barley that has been shipped out 
of this locality is as follows: 

1. Mohall— 


A town of about 2,000 population— 
has shipped out 6 cars of barley the past 10 
days. 

2. Tolley— 

A town of about 1,000 population— 


a rough estimate of 42,000 bushels in recent 
months, 
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8. Glenburn— 


A town of about 1,000 population— 


some 4,000 bushels of barley as well as 4,000 
bushels of oats. 

When elevator men here were asked why 
the shipping out of this feed grain, the 
answer from everyone has been that they can 
ill afford to hold this grain with the uncer- 
tainty of prices, while at the same time 
everyone was well aware that much of this 
feed will be needed here locally at a later 
date. 

Furthermore, we find that Commodity 
Credit has asked for and is accepting the 
liquidations of 1942 and prior wheat loans 
to the extent that the Hurley Farmers Ele- 
vator at Loraine, managed by H. A. Gates, 
will be moving 80,000 bushels of wheat as 
fast as available cars can be obtained. 
Other elevators in Renville and West Botti- 
neau Counties report the same situation. 
That brings us to a cleaning out, so to speak, 
of wheat held by the Commodity Credit Cor- 
poration, as well as barley and oats moving 
because of attractive prices to the local 
terminals, and an immediate liquidation of 
the barley and oats because of fear of Office 
of Price Administration ceiling prices. 

It would appear that in the event some- 
thing should happen to our crops, of having 
the ridiculous situation of first shipping out 
such grains as might be needed to feed this 
livestock—and then, perhaps, following it 
with a great number of unfinished livestock. 

I am sure, Senator, that you are well aware 
that we here in the western part of North 
Dakota are never quite sure of @ crop until 
the same is in the bin, 

We also took a hurried survey at random, 
by telephone, of 15 representative farmers, 
and we are submitting their feed situation 
and the number of hogs on their farms: 

Mr. O. P. Witteman, west of Mohall—i170 
pigs, 30 sows. Has 800 bushels of barley on 
hand, Expected to buy local feed in the 
event that he did not raise sufficient feed 
himself. Witteman informs us that he has 
made inquiry to purchase feed within the 
past week and has been unable to locate 
feed from any of his neighbors. 

Asheim and Johansen, operating south of 
Mohall—70 sows, 30 feeder pigs, and 400 
spring pigs. As of this morning they have 
300 bushels of barley on hand. 


As the distinguished Senator from 
Georgia knows, that would be only 
enough to feed these animals for about 
a week. 


William Witteman, 
pigs, 20 sows. 
feed on hand. 

Charles Adams, the writer, of Lansford ter- 
ritory, has 100 hogs, 70 ready for market, 10 
sows, and 160 spring pigs. Have about 4,000 
bushels of feed on hand, and after making 
this survey this morning, feel that Iam much 
more fortunate than many of my neighbors. 

Joe Fisher, southeast of Mohall, has 36 
sows, 230 pigs, and 200 bushels of barley on 
hand. Was planning on buying feed barley, 
Perhaps wheat, but because of this decline 
in hog prices and upward trend of feed 
grains, is seriously contemplating discon- 
tinuing this project. 

John Gates, west of Loraine, has 26 sows, 
230 pigs, 200 bushels of barley on hand. Had 
hoped to be able to avail himself of local 
supplies of barley and wheat. 


This man has just about 10 days’ sup- 
ply of feed. ; 


George Capranos, north of Mohall, one 
of our larger operators—last year raised about 
400 hogs, and has been constantly liquidat- 
ing until at this date he has 35 sows, 75 
pigs, and 300 bushels of feed on hand. He 
is seriously considering disposing of the bal- 
ance of the pigs and sows at whatever price 
he can get because of the uncertainty of mar- 
ket conditions. 


east of Mohall—150 
He figures he has 2 weeks’ 
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L. H. Oberholtzer, of Grano territory, has 
44 sows, 170 spring pigs, and 1,000 bushels 
of feed on hand. Expected to get grain lo- 
cally until 1943 feeds were available. Reports 
corn crop making very unfavorable progress 
and is quite disturbed over this entire situa- 
tion. 


We have had too much rain in this 
part of the State, and the prospects for 
corn crops are not good. Of course, if we 
have considerable good weather from 
now on, the crops will come through. 
Out there, as the Senator from Georgia 
perhaps knows, most of us raise corn 
which matures early. 

Albert Mace, of northeast of Mohall, about 
halfway between Antler and Mohall. Mr. 
Mace is one of the smaller operators—has 
7 sows, 45 pigs, and 150 bushels of feed on 
hand. Was attempting to market these hogs 
Saturday evening because he feels, with feed 
prices as they are, he is better off without his 
hogs. 

John Asheim, northeast of Mohall, has 60 
sows and feeder hogs and 130 spring pigs. 
Reports that he has plenty of feed and will 
continue to operate. 

Senator W. J. Trout, of Sherwood territory, 
has 30 sows, 200 spring pigs. Plenty of feed 
on hand, but very much disappointed with 
price situation and seriously thinks of selling 
all but a few hogs for home consumption. 

John Mace, west of Mohall, has 12 sows, 
100 spring pigs, and 100 bushels of feed on 
hand. He is undecided what to do, but be- 
lieves he will market sows as soon as pigs are 
weaned, admitting they will go to market in 
unsatisfactory condition. ? 

Frank Sandberg, west of Mohall, sold 75 
spring pigs and will be selling his sows this 
week. He is keeping 1 hog to butcher. Will 
sell the féed rather than feed it to hogs. 

Roy Hoke, of Greene territory, has eight 
sows which will be marketed immediately. 
He has sold all of his spring pigs. He feels 
that ratio between pigs and grain prices 
makes it impossible for him to grow them 
out; also confronted with labor problems. 

Peder Rice, east of Mohall, has 30 sows, 150 
pigs. Mr. Rice reports he has plenty of feed. 

I trust this will give you a picture of our 
local situation. 


Mr. President, let me say that, in my 
judgment, the situation described in the 
letter is typical of conditions in all the 
western section of North Dakota. The 
community the writer of the letter de- 
scribes is an average community. 

The letter continues: 

We also made a brief survey of the esti- 
mates of the possibility of having matured 
corn. Peter Asheim reports his corn is just 

up. He says it may make for fodder, 
but does not look to have any ripe corn— 


Let me add, for the information of the 
distinguished senior Senator from Geor- 
gia, that usually by the Fourth of July 
the corn in North Dakota is at least 2 feet 
above the ground. 

The letter continues: 

Al Strong, county agent, reports that corn 
prospects are decidedly poor and that only 
about 50 percent of the 1942 corn acreage has 
been planted this spring; 

Let me add that the same situation 
exists in eastern Montana. Conditions 
in both sections are identical. 

I read further from the letter: 

Frank Sandberg feels corn crop prospects 
very poor and looks for no ripe corn; the 


writer's corn prospects are very poor due to 
several contributing factors—poor seed, cold 
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spring, and some seed which is not adapted 
to our territory; Theo, P. Clifford feels that 
we do not have a chance for ripe corn; 


Let me say that Mr. Clifford is a man 
of about 45 years of age who was born 
in North Dakota and is an expert, as 
things go out there. 

The letter continues: 

Lawrence Johansen cut his corn acreage in 
half and expects no corn to reach maturity; 
Ed Bred, local elevator manager here states 
that too much southern corn has been 
planted, and says we can expect but little 
corn here this year. 

This briefly, is a survey of our corn situa- 
tion here, and I will admit it does not look 
bright. Our spring has been decidedly wet 
and backward; even snow storms in June. 


In June, they had 5 inches of snow at 
Minot, N. Dak., and in western Montana. 
I read further from the letter: 


None of these conditions being conducive 
to a corn year. 

Referring again to a paragraph in the early 
part. of my letter, one can readily see that 
with our barley in October 1942 at 35 cents— 


I, myself, sold some at that time at 
about that price— 
and live hogs marketing at $13.75 to $14 a 
hundredweight, it was a comparatively easy 
matter to sell increased production of hogs 
and livestock by our local agricultural repre- 
sentatives, but when we find ourselves today 
with barley at 81 cents and hogs at less than 
$12.50 a hundredweight, there is a keen dis- 
appointment on the part of the people who 
have learned to look to the Department of 
“Agriculture representatives as their advisers 
and have been accepting their advice and 
suggestions that it was contributing to the 
war effort. 

I trust that this lengthy letter may help 
you in your splendid efforts for our people 
here in western North Dakota, and please feel 
free to call upon myself or any one of the 
group which was here at these meetings for 
any assistance that you may feel we can 
offer. 


Respectfully yours, 
Cuas. F. ADAMS, 
Chairman, Lansford, N. Dak. 


So, Mr. President, I want to say to the 
Senator from Georgia that the situation 
in western North Dakota is the very 
worst it has been at any time since the 
drought. As the Senator knows, we had 
8 or 9 years of drought. We had fairly 
good crops in 1937, a poor crop in 1938, 
and splendid crops in 1939, 1940, 1941, 
and 1942. However, with the corn 
acreage cut down, the result will be that 
hundreds of thousands of cattle, hogs, 
and sheep that we had there last year 
simply will not be there this year. That 
is the situation. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 2, line 8. 

The amendment was agreed to. 

The next amendment of the commit- 
tee was, in section 3, on page 2, line 19, 
after the date “June 30”, to strike out 
“1947, or the end of the second year fol- 
lowing the first day of January immedi- 
ately following the date upon which the 
President by proclamation or the Con- 
gress by concurrent resolution declares 
that hostilities in the present war have 
terminated, whichever is the later” and 
insert “1945.” 

The amendment was agreed to. 
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The next amendment of the commit- 
tee was, on page 5, after line 15, to add 
the following new section: 


Sec. 5. Whenever a maximum price or 
prices shall have been established for any 
agricultural commodity or any commodity 
processed or manufactured in whole or sub- 
stantial part from any agricultural com- 
modity, including livestock, under authority 
of the Emergency Price Control Act of 1942 
or of the act entitled “An act to amend the 
Emergency Price Control Act of 1942, to aid 
in preventing inflation, and for other pur- 
poses”, approved October 2, 1942, no subsidy 
or other payments shall be made either di- 
rectly or indirectly to a producer, processor, 
manufacturer, or any other person engaged 
in the production, marketing, distribution, 
or handling of any such commodity for the 
purpose of compensating any such producer, 
processor, manufacturer, or other person in , 
whole or in part for any reduction or roll- 
back of maximum prices so established as 
may have been or may hereafter be ordered, 
from any funds heretofore or hereafter ap- 
propriated to the Commodity Credit Cor- 
poration unless the Congress, by appropria- 
tion or otherwise, shall have authorized the 
use of such funds for such purpose. The 
definition of the term “person” in section 
302 (h) of the Emergency Price Control Act 
of 1942, shall apply to the term “person” as 
used herein. 


Mr. AIKEN. Mr. President, on behalf 
of the Senator from Iowa [Mr. GILLETTE] 
and myself, I offer the amendment 
which has been printed and lies on the 
desk, as a substitute for the committee 
amendment on page 5. 

The PRESIDING OFFICER. The 
amendment will be to the amendment 
stated. 

The LEGISLATIVE CLERK. In lieu of the 
committee amendment beginning on 
line 16, on page 5, and continuing to line 
12, on page 6, it is proposed to insert the 
following: 

Sec. 5. No maximum price shall be estab- 
lished or maintained for any agricultural 
commodity or commodity processed or man= 
ufactured in whole or substantial part from 
any agricultural commodity, including milk 
and its products and livestock, under au- 
thority of the Emergency Price Control Act 
of 1942 as amended by Public Law No. 729, 
approved October 2, 1942, below a price which 
will reflect to the producers thereof in the 
market place, the higher of, the maximum 
prices provided in section 3 of Public Law No. 
729, approved October 2, 1942, or the support 
price therefor as heretofore or hereafter an- 
nounced by the Secretary of Agriculture or 
the War Food Administrator and which max- 
imum price shall conform in all other re- 
spects to the provisions of section 3 of such 
act, as amended; nor shall any subsidy or 
other payments, other than those which 
have accrued prior to the effective date here- 
of, be made either directly or indirectly by 
the Government or any agency thereof, in- 
cluding any Government-owned or controlled 
corporation, to a producer, processor, manu- 
facturer, cr any other person engaged in the 
production, marketing, distribution, or han- 
dling of any such commodity either (1) for 
any reduction or roll-back of maximum prices 
so established as may have been or may here- 
after be ordered, or (2) as a substitute for 
or in lieu of increasing maximum prices 
already or hereafter established, or (3) to 
maintain any maximum price already or 
hereafter established, from any funds hereto- 
fore or hereafter appropriated to, borrowed 
under congressional authorization by, or in 
the custody or control of any governmental 
agency, including any Government-owned or 
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controlled corporation, unless the Congress 
shall have specifically authorized the use of 
euch funds for such purpose, except that the 
foregoing prohibition shall not apply until 
the end of the current crop season to any 
such commodity, other than milk and live- 
stock and the products thereof, with respect 
to which the Government or any agency 
thereof was committed to the payment of 
such subsidies or other payments on June 15, 
1943, or to Government-owned wheat sold 
for feeding purposes only if sold at not 
less than the parity price of corn, or to 
prevent such adjustments in the price sup- 
ports and price ceilings°on competitive do- 
mestic vegetable olls and fats as may be re- 
quired to bring about or to maintain the 
necessary relationship in the prices of such 
products that is required to assure adequate 
production for the war effort: Provided, That 
nothing contained in this section shall be 
` construed to prevent the payment of all or 
any part of the purchase price or adjusted 
purchase price heretofore or hereafter paid 
or to be paid for such commodities sold to 
any governmental agency for governmental 
use. The definition of the term “person” in 
section 302 (h) of the Emergency Price Con- 
trol Act of 1942, shall apply to the term 
“person” as used herein, 


Mr. WILLIS. I suggest the absence of 
& quorum, 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Hatch Reed 
Andrews Hawkes Revercomb 
Hayden Reynolds 
Bankhead Hill Robertson 
Bilbo Holman Scrug 
Bone Johnson, Colo. Shipstead 
Brewster re th 
Bridges La Follette Stewart 
Brooks er Taft 
Buck ‘Thomas, Idaho 
Thomas, Okla 
Butler McClellan ‘Thomas, Utah 
Byrd McFarland Tobey 
Capper McKellar Truman 
Caraway McNary Tunnell 
Chandler Maloney Tydings 
Chavez May Vandenberg 
Clark, Mo, Mead Van Nuys 
Connally Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Gerry O'Mahoney Wiley 
Green Overton Willis 
Guffey Pepper Wilson 
Gurney Radcliffe 


The PRESIDING OFFICER (Mr. Tun- 
NELL in the chair). Eighty-three Sen- 
ators have answered to their names. A 
quorum is present. 

The question is on agreeing to the 
amendment offered by the Senator from 
Vermont [Mr. AIKEN] in the nature of a 
substitute for section 5 of the committee 
amendment, 

Mr, AIKEN. Mr. President, I have 
offered this amendment because the bill 
as written, with the amendment pro- 
posed by the committee, does not seem to 
meet the needs of the present situation, 
and seems definitely unsuited to pro- 
moting agricultural production. 

At the outset I wish to have it under- 
stood that I have no opposition to legiti- 
mate and necessary subsidies. I am op- 
posed to illegal subsidies, and those which 
are very obviously proposed or applied 
for purposes other than increasing pro- 
duction. 

My amendment has the endorsement 
of virtually all the farm organizations 


CONGRESSIONAL RECORD—SENATE 


of the country. I should like to read two 
or three such endorsements. 

The first is from the National Council 
of Farmer Cooperatives, dated June 23, 
1943. 

NATIONAL COUNCIL 
OF FARMER COOPERATIVES, 
Washington, D. C, June 23, 1943. 
Senator GEORGE D. AIKEN, 
United States Senate, 
Washington, D.C. 

Dear SENATOR AIKEN: It is my understand- 
ing that you plan to introduce an amend- 
ment to S. 1108, a bill to extend the life of 
the Commodity Credit Corporation. 

The National Council of Farmer Cooper- 
atives has no specific policy pertaining to the 
Commodity Credit Corporation as such, but 
its membership has been favorable, generally, 
to the purpose for which this organization was 
established. The Council does have official 
policies covering some of the activities of the 
Commodity Credit Corporation. 

The tendency recently for Commodity 
Credit Corporation to use a large part of its 
funds for subsidy payments is, in our opinion, 
unsound. The Council is opposed to the 
“use of subsidies in place of fair prices in the 
market place.” Therefore, we wish you to 
know that the amendment which we under- 
stand you will offer to the Commodity Credit 
Corporation bill has our full support. 

The National Council of Farmer Coopera- 
tives, which represents some 4,600 individu- 
ally incorporated associations of agricultural 
producers, which, in turn, have approximately 
2,300,000 farmer memberships, considers the 
question of subsidies vital to our national 
war effort, and urges that the Senate take 
specific action prohibiting the general use of 
subsidies throughout our wartime economy. 

With best personal regards, 

Sincerely yours, 
Ezra T. BENSON, 
Executive Secretary. 

P. S—Similar letter has been mailed to 

Senator Guy M. GILLETTE. 


A similar letter has been sent to the 
Senator from Iowa [Mr. GILLETTE]. 

The next endorsement is from the Na- 
tional Cooperative Milk Producers’ Fed- 
eration, dated June 24, 1943, and reads 
as follows: 

JUNE 24, 1943. 
Hon. GEORGE D. AIKEN, 
Hon. Guy M. GILLETTE, 
Senate Office Building, 
Washington, D.C. 

Dear Senators: Representing this federa- 
tion and on behalf of dairy farmers gener- 
ally, I am writing to thank both of you for 
introducing your substitute amendment to 
section 5 of S. 1108. This amendment, 
among other things, is designed to free dairy 
farmers from the onerous subsidies which 
have been forced upon them in connection 
with cheese, butter, and fluid milk in certain 
great milksheds. 

We oppose subsidies as a compensation for 
roll-backs of maximum prices, as a substi- 
tute for or in lieu of increasing maximum 
prices, or as a means of maintaining maxi- 
mum prices. 


Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. AIKEN. I yield, 

Mr, TAFT, They do not appear to ob- 
ject in any way to the subsidy which 
they have received through the sale of 
feed wheat at very considerably less than 
its value. That was a direct subsidy to 
dairy producers. 

Mr. AIKEN. I think there are a good 
many subsidies proposed—— 

Mr. TAFT. The Senator has excepted 
that particular subsidy from his prohi- 
bition of subsidies. Apparently dairy 
producers do not object to being sub- 
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sidized themselves. What they object to 
is any subsidy to the consumer. 

Mr. AIKEN. Subsidies as an incen- 
tive to necessary production are not gen- 
erally objected to. 

The letter continues: 

Such devices do not relieve the people of 
their food costs. They actually increase the 
food costs by adding the carrying charges to 
bond issues which some day must be paid if 
the public credit is to be maintained. 

We hope that the Senate will pass your 
substitute and defeat the amendment offered 
by Senator Tarr and reported by the com- 
mittee yesterday. The Taft amendment is 
unwanted by agriculture and our people re- 
sent this effort to fasten on us an unhealthy, 
undesirable subsidy just because this would 
be a face-saving action to cover up the mis- 
takes ef the New Dealers within the admin- 
istration. 

Sincerely yours, 
CHARLES W. HOLMAN, 

Secretary, the National Cooperative 

Milk Producers’ Federation, 


I will say also that the American Farm 
Bureau Federation has expressed its sup- 
port in full of the amendment which has 
been offered by the Senator from Iowa 
[Mr. GILLETTE] and myself. The Na- 
tional Grange is fully behind the amend- 
ment. The Livestock Breeders’ Associa- 
tion, as well as many others from whom 
I do not have endorsements in writing, 
also endorse the amendment. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. AIKEN. I yield. 

Mr. CLARK of Missouri. I am sure 
that the Senator from Vermont and I 
have the same objectives in mind. How- 
ever, I must confess that the amendment 
which the Senator has offered is so com- 
plicated that I, myself, cannot under- 
stand it. It seems to me, therefore, that 
it might be very well subject to construc- 
tion by the O. P. A., such as occurred 
with reference to section 2 (e) of the 
original Stabilization Act, which seemed 
to me to be very clear. I believe that if 
we are to do something about this situ- 
ation we ought to do it very definitely 
and clearly, and prevent a situation 
which may become involved. I have 
conferred with several Members of the 
Senate who very frankly stated that they 
were unable to understand what the Sen- 
ator’s amendment meant, as I, myself, 
was unable to understand it. It is an 
amendment of two pages in one sentence. 
I frankly do not know exactly what the 
Senator’s amendment means. It seems 
to me that the Senator could very well 
improve the mind of the Senate by ex- 
plaining his amendment, rather than 
telling us who are in favor of it. 

Mr. AIKEN. I have not reached that 
point as yet. I shall explain it to the 
best of -my ability. I have had the 
amendment examined by the most ca- 
pable attorneys with whom I am ac- 
quainted, in order to insure that the 
amendment states what I intended it to 
mean. 

Mr. President, I have in my hand a 
page from the June 23 issue of the Ne- 
braska Union Farmer. So far as. I 
know, the Farmers Union as a national 
organization has taken no official posi- 
tion on the subject of roll-backs and sub- 
sidies. However, the Nebraska group is 
very definitely opposing it. In the June 
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23 issue of the Nebraska Union Farmer 
there appears an editorial the title of 
which is “Food Subsidy Fantastic.” "I 
do not wish to read the editorial, as it 
would take some time, and I do not de- 
sire to delay the proceedings of the Sen- 
ate any more than necessary. I ask 
unanimous consent that the editorial be 
printed in the Recor at this point as a 
part of my remarks. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 


Paying part of the national grocery bill out 
of the Federal Treasury, which is the effect 
of reducing prices of food products to con- 
sumers and making up the difference with 
subsidies supposedly to go to producers, is 
about as fantastic a policy as could be imag- 
ined. 

The ostensible purpose of the subsidy pro- 
gram is to hold down prices of food to con- 
sumers, But large numbers of consumers 
already have buying power, in terms of money 
tokens, far in excess of the foods available for 
purchase. This subsidy policy will leave more 
tokens in their pockets. By the very means 
used to prevent higher prices to consumers, 
therefore, will come greater pressure for high- 
er prices. 

Price control has been inaugurated by the 
Government to prevent inflation. Inflation 
is the result of an excess of money tokens in 
relation to the supply of goods available for 
purchase. Without changing the supply of 
goods, the subsidy policy leaves more tokens 
in the pockets of purchasers. This means 
that the subsidy policy is inflationary and di- 
rectly opposed to what is being attempted by 
the fixing of price ceilings. 

Even if the subsidy program should not re- 
sult in greater inflation, it will not in the 
Jong run help the people whom it is supposed 
to help. What the people as a whole save on 
their grocery bills they will have to pay in 
increased taxes to replenish the Treasury. 
Because these taxes are added to prices, and 
ultimately fall upon consumers, with profit 
margins added, the very people supposed to be 
protected by the price reductions and sub- 
sidies, the poorer people, will have to pay the 
major part of the taxes to supply the sub- 
sidies. p 

A more complicated method of attempting 
to hold down prices to consumers could 
hardly be devised. As we understand it, the 
subsidies are to be paid to processors. An 
army of checkers will be required to deter- 
mine the payments to be made. The plan 
is full of opportunities for inequalities and 
favoritism. It can be used to build some 
businesses and destroy others. The sub- 
sidies are supposed to be reflected to farm- 
ers in prices for their products. But can the 
enforcement make this certain? 


Mr. AIKEN. Mr. President, I now 
come to the amendment itself: 


No maximum price shall be established or 
maintained for any agricultural commodity 
or commodity processed or manufactured 
in whole or substantial part from any agri- 
cultural commodity, including milk and its 
products and livestock, under authority of 
the Emergency Price Control Act of 1942 as 
amended by Public Law No. 729, approved 
October 2, 1942, below a price which will 
reflect to the producers thereof in the 
market place, the higher of, the maximum 
prices provided in section 3 of Public Law 
No. 729, approved October 2, 1942, or the 
support price therefor as heretofore or here- 
after announced by the Secretary of Agri- 
culture or the War Food Administrator and 
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which maximum price shall conform in all 
other respects to the provisions of section 
3 of such act, as amended. 


Mr. President, in the act of October 
2, 1942, to amend the Emergency Price 
Control Act of 1942, section 3 provides 
two standards with respect to the estab- 
lishment of maximum price ceilings on 
agricultural commodities and commodi- 
ties processed in whole or in substantial 
part from agricultural commodities. 
The language of the proposed amend- 
ment which I have just read adds a third 
standard—namely, the support price 
announced for any such commodity by 
the Secretary of Agriculture or the War 
Food Administrator. Hereafter, under 
this language, a price ceiling on such 
commodities could not be established 
below the higher of the support price or 
the price standards specified in section 
3 of the act of October 2, 1942. The 
objective of this language is to discour- 
age a roll-back in an established price 
ceiling, and then subsidizing the amount 
of the roll-back in the case of a com- 
modity upon which a support price is 
announced. 

Both butter and meat are apt exam- 
ples. A support price of 46 cents a 
pound for 92-score Chicago base butter 
was announced in November 1942. A 
support price for hogs of $13.75 likewise 
was announced on April 10, 1943. Under 
the roll-back program both these sup- 
port prices are above the present price 
ceilings, and the Government is either 
subsidizing or intending to subsidize the 
difference. 

Speaking plainly, the purpose of add- 
ing the third standard is to prevent the 
Department of Agriculture from prom- 
ising the farmers a certain price, and 
then the O. P, A. cutting that price out 
from under when the produce is ready 
to be sold. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. AIKEN. I yield. 

Mr. TAFT. Frankly, I do not under- 
stand the statement of the Senator at 
all. I cannot see what the roll-back has 
to do with the support price. The sup- 
port price is a price which the Govern- 
ment announces it will pay for a cer- 
tain product. 

Mr. AIKEN, That is correct. 

Mr. TAFT. The Government then 
comes along and rolls back the retail 
price, and pays the processor a subsidy, 
so it makes good on the support price. 
The farmer receives the support price, 
Everyone receives the support price. I 
cannot see what it has to do with the 
question of roll-back. 

Mr, AIKEN. The Senator from Ohio is 
wrong about that. The Agricultural De- 
partment announces & support price or 
guaranty which the farmers shall re- 
ceive for butter, eggs, chickens, or what- 
ever the article happens to be. The an- 
nouncement is made, and the farmer 
goes ahead and borrows money and 
spends it in producing a larger crop, 
Then, when the crop is ready for mar- 
ket, the O. P. A. comes in, being a mem- 
ber of the same branch of the Govern- 
ment, and says, “We will put the ceiling 
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of a certain percentage,” 10 percent, let 
us say, below what the Department of 
Agriculture had promised the farmers in 
the beginning. In effect, that means the 
Government does not keep its promise to 
the farmers, and this amendment is de- 
signed to put an end to that kind of 
procedure, í 
Mr. TAFT. I have heard of no such 
case. I do not think any such case 
exists. I challenge the Senator to cite 
any such case, and I challenge him to 
produce any case where the support price 
has been announced in which the farmer 
has not received the support price, or the 
Government has not maintained the 
promise which it has made. If it is 
necessary to say that the United States 
Government shall keep its promise, I 
shall be glad to do so, but I, at least, 
have had no complaint from any agricul- 
tural producer in my State that a prom- 
ise of that kind has not been kept—and 
I have received complaints about every- 
thing in the world, with most of which I 
agree. Frankly, if what the Senator has 
said were true, I cannot see how the 
first sentence of the Senator’s amend- 
ment could have the slightest effect on 
the situation, 3 
Mr, AIKEN. Before I conclude my 
explanation, I hope the Senator from 
Ohio will realize that the Department of 
Agriculture has promised farmers a cer- 
tain price, and then the O. P. A. has cut 
that price out from under them. 
However, I want to proceed to the next 
part of the amendment, which reads: 
Nor shall any subsidy or other payments, 
other than those which have accrued prior 
to the effective date hereof, be made either 
directly or indirectly by the Government or 
any agency thereof, including any Govern- 
ment-owned or controlled corporation, to a 
producer, processor, manufacturer, or any 
other person engaged in the production, mar- 
keting, distribution, or handling of any such 
commodity either (1) for any reduction or 
roll-back of maximum prices so established 
as may have been or may hereafter be or- 
dered, or (2) as a substitute for or in lieu 
of increasing maximum prices already or 
hereafter established, or (3) to maintain any 
maximum price already or hereafter estab- 
lished, from any funds heretofore or here- 
after appropriated to, borrowed under con- 
gressional authorization by, or in the custody 
or control of any governmental agency, in- 
cluding any Government-owned or controlled 
corporation, unless the Congress shall have 
specifically authorized the use of such funds 
for such purpose. 


Mr, TOBEY. Mr. President, will the 
Senator yield for a question? 

Mr. AIKEN. I should prefer, Mr. 
President, to finish my explanation, dur- 
ing the course of which, perhaps, I shall 
have answered some of the questions 
which some of my colleagues might ask 
if I yielded as I go along. 

The purpose of the provision I read 
before the interruption is to prohibit the 
payment of subsidies or similar pay- 
ments, whatever they might be called, 
on agricultural commodities or commod- 
ities processed therefrom. 

The language permitting the payment 
of such subsidies which have accrued 
is simply to protect producers against 
loss due to a roll-back. In other words, 
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the 5 cents a pound subsidy on butter 
which went into effect June 1, 1943, can, 
under this language, be paid to the effec- 
tive date of this amendment, but there- 
after such subsidy payments are pro- 
hibited. This, Mr. President, I would 
consider to be really the payment of 

“damages which the Government has al- 
ready inflicted upon butter producers and 
meat producers. 

- Cogent examples of subsidy manipula- 
tions prohibited by this amendment are 
the existing Cheddar cheese and butter 
subsidies. On the former a subsidy in 
the amount of 334 cents per pound is 
being paid. O. P. A. established a maxi- 
mum ceiling price of 23% cents per 
pound, Plymouth, Wis., base, and instead 
of increasing this ceiling, the following 
arrangement was evolved: The Govern- 
ment through the Commodity Credit 
Corporation contracts with the cheese 
factory to buy the cheese at the price of 
27 cents a pound and then turns around 
and sells it back to the cheese factory 
at 2314 cents a pound, which is the ceil- 
ing. It thus underwrites the production 
of cheese with a 334 cents’ subsidy pay- 
ment which it pays to the cheese factory, 
and the factory in turn pays to the pro- 

. ducer of milk. This is commonly re- 
ferred to as the purchase-and-resale-at- 
a-loss type of subsidy. 

At this point, Mr. President, I should 
like to call the attention of the Senate 
to the fact that the production of cheese 
has dropped 23 percent since this subsidy 
was put into effect. That is the testi- 
mony which has been given to us by the 
representatives of the Department of 
Agriculture. The subsidy did not in- 
crease the production of cheese, but de- 
creased it by 23 percent. 

Now, as to butter. Using 92-score Chi- 
cago as the illustration, O. P. A. recently 
rolled back the maximum price ceiling 
from 46 cents to 41 cents a pound—46 
cents, incidentally, was the support price 
announced by the Secretary of Agricul- 
ture in 1942—and then arranged with 
the R. F. C. through its subsidiary, the 
Defense Supplies Corporation, to pay the 
creamery a 5-cent-a-pound subsidy 
ostensibly to be turned over to the pro- 
ducer of butterfat in order that his price 
return might remain the same and the 
producers’ position thus be status quo 
ante the roll-back. 

Both types of subsidy would be in- 
cluded in the prohibitions of the pro- 
posed amendment. 

The only escape clause contained in 
the proposal is that which requires a 
Government agency, if it is disposed to 
inaugurate a subsidy program, to re- 
quest the Congress for authority and 
funds to carry out such a program. Ap- 
propriate language appears near the 
conclusion to that end. 

The next part of the proposed amend- 
ment reads: 


Except that the foregoing prohibition shall 
not apply until the end of the current crop 
season to any such commodity, other than 
milk and livestock and the products thereof, 
with respect to which the Government or any 
agency thereof was committed to the pay- 
ment of such subsidies or other payments on 
June 15, 1943, or to Government-owned wheat 
sold for feeding purposes only if sold at not 
less than the parity price of corn, or to pre- 
vent such adjustments in the price supports 
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and price ceilings on competitive domestic 
vegetable olls and fats as may be required 
to bring about or to maintain the necessary 
relationship in the prices of such products 
that is required to assure adequate produc- 
tion for the war effort: Provided, That noth- 
ing contained in th‘; section shall be con- 
strued to prevent the payment of all or any 
part of the purchase price or adjusted pur- 
chase price heretofore or hereafter paid or 
to be paid for such commodities sold to any 
governmental agency for governmental use. 
The definition of the term “person” in sec- 
tion 302 (h) of the Emergency Price Control 
Act of 1942 shall apply to the term “person” 
as used herein. 


The foregoing language makes pro- 
vision (1) excepting from the prohibi- 
tion, commodities which presently are 
subject to a form of subsidy program, but 
only for the duration of the present crop 
season. In other words, the proposed 
amendment would permit the Govern- 
ment to keep its agreements made with 
the farmers who were offered special in- 
ducements to produce more flax, sugar, 
hemp, peanut oil, soybeans, and several 
other crops of which we simply had to 
have a tremendous increase and in the 
growing of which the farmer would incur 
unusual costs or unusual hazards. The 
amendment which I am proposing would 
not prevent the Government carrying out 
those agreements; in fact, those agree- 
ments are specifically authorized by law 
because they are subsidies which are 
offered for the purpose of increasing pro- 
duction, 

A further exception from the prohibi- 
tion of a more permanent character is the 
present subsidy program on domestic 
vegetable oils and fats. Everyone knows 
we must offer incentives to get oils and 
fats produced in this country to take the 
place of the 2,250,000,000 pounds which 
we formerly imported from the East 
Indies and other quarters of the world. 
Neither of these exceptions applies to 
subsidy programs on milk and livestock 
and the products thereof, which have 
recently been announced over the protest 
of all agricultural America. In other 
words, while subsidy payments which 
have accrued with respect to milk and 
livestock products must be paid until the 
effective date of the amendment, there- 
after the subsidy programs on these prod- 
ucts terminate. This does not apply to 
fresh vegetables, vegetables for can- 
ning—corn, tomatoes, peas, beans, pota- 
toes, and sugar. Existing subsidy pro- 
grams continue through the current crop 
season. 

I say again that this amendment does 
not interfere in any way with legitimate 
subsidies which have been offered by the 
Government in the form of incentive 
payments or to support prices or other- 
wise which were very definitely author- 
ized by the Congress but the amendment 
does terminate the very questionable, 
and I hold, illegal, subsidies offered on 
butter and livestock and the products 
thereof. 

Then, toward the end of the proposed 
amendment this proviso is found: 

Provided, That nothing contained in this 
section shall be construed to prevent the pay- 


ment of all or any part of the purchase price 
or adjusted purchase price heretofore or 


| hereafter paid or to be paid for such com- 
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modities sold to any governmental agency for 
governmental use. 


This merely means that where the 
purchase price in a contract with a Gov- 
ernment agency is the subject matter of 
litigation or negotiation, and it is finally 
determined what the purchase price 
shall be, the proposed amendmen: shall 
not be construed to prohibit the payment 
of that finally determined purchase 
price. For example, under O. P. A. Pro- 
cedural Regulation No. 6, cases are 
pending before the Emergency Court of 
Appeals with respect to the purchase 
prices of certain products. The court, 
on final decision, may award an adjusted 
purchase price, in which event, the 
proposal should not be subject to a pos- 
sible construction that such adjusted 
purchase price cannot be paid. 

The proviso means nothing more than 
the foregoing, and should in no event be 
construed as authorizing a purchase and 
resale at a loss transaction, or any other 
character of subsidy, for it in no sense 
comprehends such payment, 

This final clause was inserted at the 
request of small meat packers, who felt 
that they had been obliged to supply the 
Government with meat at less than cost. 
In fact, they produced figures which 
showed quite conclusively that in some 
instances they had been obliged to fur- 
nish the Government meat at less than 
cost, and they are hoping to have that 
price adjusted. I doubt if the last clause 
is necessary in the bill, but I realize also 
that whatever is passed in the Senate will 
undoubtedly go to conference, and if it 
aurns out to be unnecessary, will be de- 
leted in conference. 

Mr. President, I was interested in what 
the Senator from Georgia [Mr. GEORGE] 
stated about an hour ago to the effect 
that this is the most important matter 
on which the Senate has been called to 
vote this year, if not the most important 
matter on which it has ever been called 
upon to vote. The executive department 
of our Government is attempting to force 
upon the Nation a program leading in- 
evitably to disaster. The roll-back and 
subsidy program is not even an experi- 
ment. It is based upon false premises, 
and its evil effects are a foregone con- 
clusion. 

Its promoters claim that it will help 
the poor. That is camouflage—the facts 
do not substantiate the claim. Its pro- 
moters claim the program will not harm 
the farmer. The farmer knows this 
claim to be utterly false, and he will not 
be fooled by it, and is not fooled by it 
as is evidenced by the communications 
which I think every Member of the Sen- 
ate is receiving from the farmers back ` 
home. 

Mr. President, a few minutes ago the 
Senator from Ohio asked for an instance 
wherein the Government had promised 
one price through one agency, and had 
then, through another agency, cut the 
price out from under those to whom it 
had made the promise. I desire to call 
his attention to the following. 

On November 20, 1942, Secretary 
Wickard stated: 

‘By agreement with Office of Price Adminis- 
tration prices will be supported at not less 
than 46 cents per pound for 92 score butter, 
Chicago base. 
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The Secretary of Agriculture further. 
promised that this price for butter would 
be maintained through June 30, 1944. It 
should be expected that when an official, 

- & Cabinet officer of the greatest nation 
on earth, clothed with authority to make 
@ promise of this nature, does so, the 
promise would be kept. 

Last month the Administration an- 
nounced that the price of butter was to 
be reduced 5 cents a pound. This an- 
nouncement came only 6 months after it 
had given a guaranty of price to all 
farmers of America. The executive 
branch further announced that a subsidy 
of 5 cents a pound would be paid to 
processors to offset the reduction in price. 

On May 22 the Office of War Informa- 
tion, through its weasel-wording expert, 
issued a statement which purported to 
quote the guaranty of November 30, but 
which inserted the term “equivalent,” so 
that it read “equivalent to 46 cents,” in 
place of simply “46 cents.” The Secre- 
tary of Agriculture made no promise to 
pay the farmers of the United States the 
equivalent of 46 cents for butter. He 
promised to pay them simply 46 cents. 

Now let us see if all the farmers of 
America would get the subsidy, even as- 
suming that the corrupted wording of 
the Office of War Information could be 
accepted, and the subsidy included as a 
part of the price. : 

It was announced that this subsidy 
would be paid to processors manufactur- 
ing 1,000 pounds or moré of butter a 
month. No provision was made, and no 
provision has as yet been made, to pay 
such subsidy to the small farmers of the 
United States, who sell butter to the 
local stores or direct to the consumers, 
and I know how much the 2 or 3 pounds 
of butter a week the farmer’s wife sells 
to one of her neighbors means to her. 
Secretary Wickard’s promise of last No- 
vember was not made to farmers or 
processors who processed 1,000 pounds of 
butter a month or more; it was made to 
all the farmers of the United States. 

Administration spokesmen have also 
promised that the price of livestock to 
the farmers would not be reduced be- 
cause of any roll-back in market prices. 
They promised them a subsidy to make 
up any loss. Yet they propose to pay the 
subsidy only to those who process 4,000 
pounds or more of meat a month. 

The Senator from Connecticut [Mr. 
Maroney] yesterday was concerned as 
to whether the bill might result in a re- 
duced production of food, although I 
take it that he intended to support the 
committee bill. If he were present I 
should like to say to him that the bill 
probably will do harm to a larger per- 
centage of farmers of Connecticut than 
of almost any other State in the Union, 
because à larger percentage of the farm- 
ers of Connecticut sell direct to the con- 
sumer, and they do not make a thousand 
pounds of butter a month, or dress 4,000 
pounds of meat a month. 

Again, through this action of two 
agencies of the executive branch of our 
Government, the small farmer who sells 
small quantities of meat to his neigh- 
bors or local market men is penalized 
for the crime of being small. Granting 


that some American farmers. who broke d 
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even or made a profit last year -would 
receive a subsidy which would offset the 
‘reduction in price, the fact remains that 
the low-income group of American 
farmers will feel the crushing and dev- 
astating weight of Government domi- 
nation. 

Who will benefit from the subsidy pro- 
gram insisted upon by the executive 
branch? The loud cries of the pseudo 
champions of the underprivileged would 
indicate that the poor would benefit. 
What are the facts as to this contention? 

The Office of Price Administration has 
directed that the retail price of the best 
porterhouse steaks be reduced from 66 
cents to 55 cents, or 11 cents a pound. 
Short ribs are reduced from 25 cents to 
22, or 3 cents a pound. Choice T-bone 
steak is reduced 11 cents a pound. 
Soup bones are reduced nothing at all. 
Choice lamb chops are reduced 5 cents 
a pound. Mutton shanks are reduced 
i cent a pound, 

The reduction in price per pound to 
the high-income consumer averages at 
least three times the reduction to the 
low-income consumer. If the executive 
branch really wants to help the under- 
privileged—and its statisticians tell us 
that there is a larger percentage of the 
underprivileged, low-income group living 
on farms than any other class of Amer- 
icans—if the executive branch really 
means that it wants to help the under- 
privileged, as it has been preaching in the 
last 10 years, it will make foodstuffs avail- 
able at still lower prices to the poor peo- 
ple, and let the millionaire pay full 
prices for food he buys. I venture to say 
that if the roll-back and subsidy program 
on meats, and butter, and coffee, is per- 
mitted to continue, 90 percent of its 
benefits wil be derived by those who are 
amply able to pay full prices, and most of 
the loss will fall upon the farmers who 
are least able to bear it. The effect of the 
White House plan will be to make the 
rich richer and the poor poorer. 

Mr. BYRD. Mr. President, will the 
Senator yield? 

Mr. AIKEN. I yield. 

Mr. BYRD. DolI correctly understand 
that the Senator’s amendment would 
cancel the so-called roll-back subsidies 
which are now being paid? 

Mr, AIKEN. That is the intention. 

Mr. BYRD. On what date would they 
be canceled? 

Mr. AIKEN. Just so soon as the bill 
becomes law. 

Mr. BYRD. ' To what does the language 
beginning at the end of line 9 on page 
2 of the Senator’s amendment refer?— 
nor shall any subsidy or other payments, other 
than those which have accrued prior to the 
effective date hereof. 


Mr. AIKEN. That means that sub- 
sidies which have been authorized by 
Congress may continue in effect. So far 
as I know, the only illegal subsidies au- 
thorized by the executive branch are in 
the present roll-back program on meats 
and butter and, I suppose, coffee. 

Mr. BYRD. The administration con- 
tends that the subsidy is legal, not illegal. 
I was wondering if the Senator’s amend- 
ment was specific enough to cancel the 
si subsidies which are now being 
paid, 
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Mr. AIKEN, I think it is. As I pre- 
viously said, I have had the language gone 
over by competent attorneys. 

Mr.BYRD. Will the Senator point out 
exactly the language which would ac- 
complish that purpose? 

Mr. AIKEN. The language begins in 
line 9, on page 2, and is as follows: 

Nor shall any subsidy or other payments, 
other than those which have accrued prior to 
the effective date hereof, be made either di- 
rectly or indirectly by the Government or any 
agency thereof, including any Government- 
owned or controlled corporation, to a pro- 
ducer, processor, manufacturer, or any other 
person engaged in the production, marketing, 
distribution, or handling of any such com- 
modity either (1) for any reduction or roll- 
back of maximum prices so established as 
may have been or may hereafter be ordered— 


I think that language covers the point 
the Senator has in mind; it certainly is 
intended to cover the present roll-back. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. AIKEN. I am almost through 
with what I wish to say, and then I shall 
be glad to yield for a question. 

Mr. SHIPSTEAD. I simply wish to 
ask the Senator if in his amendment 
provision is made for something which 
has already happened. When the roll- 
back was announced, the price of hogs 
and cattle immediately dropped. The 
packers did not pay the so-called pre- 
vailing or ceiling prices, as was prom- 
ised. Butter also went down—was it 5 
or 6 cents a pound? 

Mr, AIKEN. Five cents a pound, =- 

Mr. SHIPSTEAD. Five cents. The 
subsidy should go to the man who pro- 
duces butter or hogs or cattle. Does 
the Senator think his amendment makes 
provision for the subsidy money -reach- 
ing back to the original producer? The 
bill seems to be based on the theory that 
the packer is a producer. He is a proc- 
essor, not a producer. Commitments 
have been made with respect to subsidy. 
Subsidy payments should go to those 
who have sustained the loss. How can 
the producer recover the loss he sus- 
tained as a result of the reduced price 
which came about by reason of the roll- 
back? 

Mr. AIKEN. I think the original pro- 
ducer should receive the full amount of 
loss sustained by him. If my amend- 
ment shall be enacted into law, it will 
at least prevent the producer taking any 
loss in the future. 

Mr, SHIPSTEAD. When the an- 
nouncement of the roll-back was made, 
the processor cut his prices accordingly, 
so evidently he has sustained no loss by 
reason of the roll-back. It may be that 
other transattions have occurred with 
the Government whereby the packer has 
sustained some loss. But I do not see 
how the packer sustained any loss by 
reason of the roll-back, because when 
the roll-back was announced he immedi- 
ately reduced the price he paid on cattle 
and hogs which were shipped to him. If 
the farm producers who have sustained 
loss are not to receive any subsidies, 
then what is the purpose of the bill? 

Mr, AIKEN, There is provision in 
my amendment for paying the damages 
which the Government has inflicted upon 
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the farmers up to date through the but- 
ter and meat roll-back and subsidy pro- 
gram. However, I do not know that I 
could guarantee that the farmers would 
receive every cent of that loss. I think 
it cannot be gainsaid that they have lost 
millions of dollars up to now, and if they 
receive anything through this provision 
in my amendment so much the better. I 
do not know that the payment would get 
back to them. 

Mr. SHIPSTEAD. I have letters from 
creameries and farmers in which they 
state that when the roll-back was an- 
nounced and put into effect they sold 
butter at a loss of 5 or 6 cents a pound. 
. I am told that if at that time they had 
made out certificates setting forth that 
they had sold their butter at a loss, they 
could recover; but they must have filed 
a certificate at that time for a claim in 
order to recover loss. 

Mr, AIKEN, Iunderstand that is true. 

Mr. SHIPSTEAD., If the farmers did 
not know that they should make such 
certificates, and if they did not make 
them, they have no recourse in obtain- 
ing any redress. Was a certificate of 
that kind also provided for on the part 
of those who sold hogs and cattle? I 
did not hear anything about that. 

Mr. AIKEN. I have not seen the regu- 
lations in regard to cattle. I have the 
regulation with regard to butter produc- 
tion payments, Regulation No. 2 of the 
Defense Supplies Corporation. I must 
admit that I have not read it all. I know 
a provision is contained in it that if any 
‘processor fails to comply in any way 
with any Government regulations which 
may be promulgated by any clerk in any 
of the Government agencies he shall re- 
ceive no subsidy money to turn back to 
the producers who supply him. That is 
a wholly unfair regulation. 

Mr. SHIPSTEAD. If the Senator will 
bear with me for a moment I will say 
that the bill is not one to pay for dam- 
ages to the farmer, the producer, Un- 
less some method has already been pro- 
vided to see that this money will go to 
the original producer, and not to the 
processor, who evidently has sustained 
no loss, what is the use of the bill? 

Mr. AIKEN. My amendment author- 
izes the payment of damages to the pro- 
ducers for the reduction in prices paid 
to them. 

Mr. SHIPSTEAD. Yes; if the pro- 
ducer can show how much he had sold, 
and at what price he sold it, and how 
much he has lost. 

Mr. AIKEN. I presume that regula- 
tions or rules will have to be worked out 
by the departments, I do not know of 
any way to make them follow the intent 
of Congress. We are trying as best we 
can under my amendment to make them 
do it. I know the producers are not go- 
ing to get anything for the loss they have 
recently sustained if my amendment is 
not adopted, and they do stand some 
chance of getting some recompense if 
the amendment is adopted. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield for an inquiry? 

Mr. AIKEN. Yes. 

Mr. REVERCOMB. I do not want to 
interrupt the very able Senator’s inter- 
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esting discussion, but I hope- before he 
takes his seat he will point out specifi- 
cally the differences between the amend- 
ment offered by him and the amendment 
offered by the Senator from Missouri 
(Mr. CLARK]. I think it would be very 
enlightening and very helpful, I know it 
would be to me, to have pointed out dis- 
tinctly and specifically the differences in 
effect between the two amendments. 

Mr. AIKEN, I shall be very glad to 
do that if I can have a little time to read 
the amendment offered by the Senator 
from Missouri. The first time I saw his 
amendment was when I came into the 
Senate Chamber at 11 o’clock this morn- 
ing. I must be frank and say that I have 
not had time to study the amendment 
offered by the Senator from Missouri. 

Mr. CLARK of Misssouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. AIKEN. I yield. 

Mr. CLARK of Missouri. Let me say 
that on Monday I introduced the meas- 
ure as a separate bill. I had previously 
given notice in the newspapers that I 
would introduce it. 

If the Senator will permit me to say 
a word further, the difference between 
the Senator’s amendment and my 
amendment is this: I have read the 
Senator’s amendment and my amend- 
ment several times, and I still do not 
know, what the Senator’s amendment 
means. 

My amendment proceeds on the very 
old-fashioned, . obsolete idea that a 
straight line is the shortest distance 
between two points. My amendment 
simply would repeal the authority un- 
der which the O. P. A. and the R. F. C. 
are claiming to operate in granting sub- 
sidies. I do not think that section 2 (e) 
of the Price Control Act gives them any 
such authority; but they are claiming 
that section as their authority. They 
are proceeding on that theory. 

The committee amendment proceeds 
on the theory that because the Office of 
Price Administration and the Recon- 
struction Finance Corporation have 
proceeded illegally, Congress is now un- 
der some sort of moral obligation to ex- 
press approbation of the action of the 
O. P. A. and the R. F. C. to make it legal 
and to establish it as a principle. 

My amendment proceeds on the prin- 
ciple of recognizing the rights of people 
who in good faith have dealt with the 
Government in the proceedings had up 
to date, but of repealing the authority 
under which the O, P. A. and the R. F. C. 
claim to operate—a proceeding very 
closely analogous to cutting off the dog’s 
tail right behind the ears. [Laughter.] 

Mr. AIKEN. Mr. President, I want it 
thoroughly understood that I am not in- 
cluding the provision for any purpose 
of legalizing the actions of the O. P. A, 
and the other executive agencies of gov- 
ernment, but for the purpose of recom- 
pensing the farmers for the damages in- 
flicted upon them by the acts of the 
executive agencies. 

Mr. O'’DANIEL. Mr. President, 
the Senator yield for a question? 

Mr. AIKEN. I yield. 

Mr. O’DANIEL. The Senator has re- 
ferred to his amendment as it relates to 
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legal subsidies. and illegal subsidies. 
Would the Senator be willing to modify 
his amendment by inserting, on page 2, 
in line 11, after the word “have” the 
word “legally”? The language would 
then read: 


Other than those which have legally ac- 
crued prior to the effective date hereof. 


I simply offer that suggestion as a pos- 
sible means of clarifying the Senator’s 
amendment and making it more easily 
understood. 

Mr. AIKEN. Mr. President, at this 
time I should not want to give the Sen- 
ator from Texas an answer to his sug- 
gestion. Ishould like to use the few min- 
utes I have remaining in order to con- 
clude what I had prepared to say. Then 
I shall be perfectly willing to discuss the 
matter with the Senator from Texas. 

As I said when I was diverted in order 
to answer questions by Senators, the ef- 
fect of the White House plan will be to 
make the poor poorer and the rich richer. 
If carried to its ultimate conclusion, half 
the farmers of America will be so re- 
duced in circumstances that they will 
be forced to call on Government agen- 
cies for help. Theoretically, that would 
make them easier to control. If the sub- 
sidy program goes through, the upper half 
of the farmers will be required to market 
their products through large processing 
concerns. Theoretically, they, too, would 
be easier to control. 

These acts of our Government tend to 
create monopolies. Theoretically, a few 
monopolies could easily be taken over 
and controlled. Only the willfully blind 
can fail to see the tendency toward cen- 
tralized control of the resources of Amer- 
ica. If such a development comes to pass 
free institutions will disappear. We must 
not let that happen. According to state- 
ments appearing in the press, it seems 
that the President has announced his 
intention of forcing through the roll- 
back and subsidy program, regardless of 
the intent and determination of Con- 
gress, That makes the question now be- 
fore the Senate not one of roll-back and 
subsidy, but one of maintaining our form 
of government. If the Congress permits 
any agency of government, no matter 
how high, to defy its acts and intentions 
the Congress will have failed to serve 
those who have elected its Members from 
their respective States. 

Mr. President, today we are fighting 
here for the life of our Government, just 
as much as the men of our Air Corps are 
fighting over Europe or the men in the 
fox holes in the South Seas are fighting 
against the Japanese. If we are to take 
our place in history as true servants of 
the American people we will fight for our 
people now—not at some time in the fu- 
ture, not next year, not next month, not 
even next week, but today. 

If we do not do that we might as well 
permanently adjourn the Congress, for 
then we would see a collapse of agricul- 
ture and hunger stalking through our 
cities. There would be a collapse of labor 
and industry as well. We should see an 
increase of strikes and rioting, chaotic 
conditions, and martial law. We can 
prevent those evils from coming to pass if 
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we will. If the Congress is ever going to 
have courage, the time to have it is now. 

Mr. McCLELLAN, Mr. President, will 
the Senator yield? 

Mr. AIKEN. I yield. 

Mr. McCLELLAN. I do not quite un- 
derstand the provision beginning on page 
3, line 1: 

Except that the foregoing prohibition shall 
not apply until the end of the current crop 
season to any such commodity— 


And so forth. What is the purpose’ 


of that provision? Is the purpose to 
continue the program a whole year be- 
fore it is stopped? 

Mr. AIKEN. No; that provision means 
that the incentive payments for crops 
such as sugarbeets, flax, peanuts, hemp, 
and soybeans—those are the crops which 
readily come to my mind—which were 
promised last spring, under authoriza- 
tion of the Congress, will be made—that 
those agreements will be kept—but that 
for the next year the Department will 
have to come to Congress for authoriza- 
tion and appropriation of funds for the 
new program. 

Mr. McCLELLAN, That provision un- 
dertakes to deal with subsidies other than 
those which we are now considering in 
the pending bill, as I understand, does it 
not? 

Mr. AIKEN. That is done in order 
that there will be no misunderstanding. 

Mr. McCLELLAN. The proposal is to 
‘permit a continuance of the subsidies 
that may now be used, or are now being 
used, to increase production; is that 
correct? 

Mr, AIKEN. Yes; those which here- 
tofore have been authorized by the Con- 
gress, 

Mr, McCLELLAN. I did not under- 
stand all the Senator said regarding his 
amendment to the bill. What does he 
propose to do with respect to the pres- 
ently proposed roll-back and subsidy 
program? Would the effect of the Sen- 
ator’s amendment be to stop completely 
the program immediately at the time 
when the bill is enacted? 

Mr. AIKEN. To stop the general roll- 
back and subsidy program on which the 
executive department has announced it 
was embarking, and which has already 
been applied to butter and meats, but to 
pay for the damage which has already 
been caused to our farmers through the 
inauguration of the program. 

Mr. McCLELLAN, What machinery 
does the Senator’s amendment propose 
to set up for paying that damage? How 
is that matter to be handled? 

Mr. AIKEN. The same machinery 
that we now have. 

Mr. McCLELLAN. In other words, 
the damages would be paid for in the 
same way that the roll-back is paid; is 
that correct? 

Mr. AIKEN. Yes. As I have said, 
there is a question in my mind whether 
the farmers will receive all of it. I think 
they will receive some of it. 

Mr. McCLELLAN. ~The reason I am 
interested in the Senator’s amendment 
is that I do not want to cast my vote in 
favor of an amendment if it will mean 
that I have placed my sanction on or 


CONGRESSIONAL RECORD—SENATE 


given my approval to a roll-back subsidy 
program. 

Mr. AIKEN. I do not .think the 
amendment would do that. 

Mr. McCLELLAN. I do not think 
the philosophy of such a procedure is 
sound. I say to the Senator and to all 
other Members of the Senate that I be- 
lieve that if we pass a bill authorizing 
and sanctioning the roll-back and sub- 
sidy program, we shall be starting a 
$25,000,000,000 mistake which we shall 
have to charge to future generations. 
We can. never justify such a program. 
It is unwarranted; and once we start on 
it with the sanction and approval of 
Congress, there is no end to where it may 
go. It seems to me we are simply pro- 
posing to employ this means to cover 
up mistakes made in the present control 
program, and in doing so we shall be 
making a colossal blunder that will ulti- 
mately increase the national debt an- 
other $25,000,000,000, and possibly more, 
before we can stop it. 

Mr, AIKEN. The amendment offered 
by the Senator from Iowa and myself 
does not give sanction to any roll-back 
subsidy program. In fact, it prohibits 
it. That is the purpose of the amend- 
ment. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. AIKEN. I yield. 

Mr. TAFT. It would immediately re- 
sult in an increase of 5 cents in the price 
of butter and an increase in the price 
of meat, would it not? 

Mr. AIKEN. It would result in re- 
storing the prices which existed 2 or 3 
weeks ago. 

Mr. TAFT. However, so far as the 
actual result is concerned, when this 
bill is passed—which may be a week or 
two from now—the result will be an 
increase in the price of butter to every 
consumer in the United States. 

Mr. AIKEN. Yes. 

Mr. TAFT. And an increase in the 
price of meat to every consumer in the 
United States. I do not say that that 
should not be done, but I think it should 
be recognized that that would be the 
effect of the Senator’s amendment, 

Mr. AIKEN, If every consumer in the 
United States should buy all the butter 
he is permitted to buy under the ration- 
ing regulations, it would cost him 65 
cents a year more to live. However, 
there is every indication that he will not 
be permitted much longer to buy 13 
pounds of butter a year. Butter will 
become too scarce. If the subsidy and 
roll-back program goes into effect, it will 
cut out a good share of the 100,000,000 
pounds of butter a year which is sold 
direct from the little farmer to the con- 
sumer, and we shall have a more seri- 
ous reduction in the production of but- 
ter than we otherwise would have. 

Mr. TAFT. I recognize the force of 
the Senator’s argument that we should 
increase the price of butter and meat, 
I merely wished to bring out the fact 
that that is what his amendment would 
do. It would increase the price of but- 
ter and meat to every consumer in the 
United States. If we are prepared to 
take the responsibility for doing that, we 
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ought to take it; but we ought to recog- 
nize what we are doing. 

Mr, AIKEN. Of course, I recognize 
that; and I also recognize the fact that 
half the people of the United States 
hardly taste butter from one end of the 
year to the other, Those people are not 
going to be affected, whether the price 
of butter goes up or down. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. AIKEN. I yield. 

Mr. McCLELLAN, While the price of 
butter may be increased 5 cents a pound, 
and the prices of meat and other things 
may be increased in proportion, and 
while the cost may be brought back to 
what it was before it was rolled back, 
the result will also be a further cur- 
tailment of production. What America 
needs today is production. We have the 
price. There is more purchasing power 
than ever before in the country. We 
are trying to find ways to raise taxes in 
order to get some of that money away 
from the people. We are squabbling 
about not having money enough to buy 
food, and talking about Government 
subsidies. We are going in the wrong 
direction with the proposed legislation if 
we intend to secure increased produc- 
tion, which is what America needs. We 
will not help the present food situation 
by this method. Instead we will destroy 
incentive and thus reduce production of 
agricultural commodities to a lower level 
and produce a greater scarcity of food. 

Mr. SMITH. Mr. President, I made a 
vow to myself that I would not make a 
speech during the present session of Con- 
gress. I do not intend to make one now. 

Every Senator knows exactly what the 
roll-back means. All this talk is use- 
less. Every Senator knows what the 
subsidy means, and who will be benefited 
by it. Every Senator knows who will 
ultimately pay it. The taxpayer will 
ultimately pay it. 

All this confusion is merely a method 
of getting by with what certain persons 
intend to do. We do not seem to have 
sense enough to judge what is being 
done. 

As for me, I think the amendment of 
the Senator from Missouri {Mr. CLARK], 
which cuts the dog’s tail off just behind 
his ears, is about the best one I have 
seen. If we do not believe in rolling 
back prices, let us stop the roll-back. 
On whom would prices be rolled back? 
There is not a Senator who does not 
know on whom the roll-back would fall 
and who would be the beneficiaries. 

The Senator from Kansas [Mr. REED] 
has given us certain figures. I presume 
they are approximately correct. Wages- 
have increased approximately 110 or 115 
percent, while the cost of living has gone 
up only about 24 percent. 

Is it statesmanship or common sense 
to say to those who are receiving high 
wages, “you cannot pay 46 cents a pound 
for butter. We will roll back the price on 
the farmer and give it to you for 41 cents, 
and the Government will pay the dif- 
ference of 5 cents?” 

It is no use for us to spend all this 
time and energy. Every Senator knows 
what the roll-back means, and on whom 
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it will be rolled back. Every Senator 
knows whom the subsidy will reach. 
Every Senator knows who ultimately will 
pay the millions of dollars which sub- 
sidies will cost. It seems to me that it is 
up to us to decide whether or not we are 
to enter upon a program of subsidy pay- 
ments. 

There is not a Senator who does not 
know that once we grant subsidies to one 
man, or one class of producers, we must 
grant them to others. Eventually we 
shall be subsidizing barbers, chicken 
raisers, and every one but Senators. 
Of course, Senators are plutocrats. 
(Laughter. ] 

Mr. President, I- have sat here and 
listened to the devious arguments to 
“carry my point and, if possible, obtain 
votes for myself on election day.” That 
is the purpose of much of the argument 
which we have heard. “Whom can I 
persuade to vote forme? The American 
people can go hang so long as I can find 
some man who will say, ‘He was smart 
enough to do something for me.’” 

Not long ago we had the beautiful 
spectacle of 78 Senators voting for the 
passage of a bill. Then the whip was 
cracked, the veto came, and, figuratively 
speaking, every one of the 78 Senators 
got under his desk. Not I! Oh no. 
That was a beautiful spectacle which the 
Senate of the United States provided for 
the American people. We marched up 
the hill 78 strong, and dashed down the 
hill 100 percent scared to death. 
{Laughter.] That was the situation. 

Mr. President, I do not wish to preach 
to the Senate. God knows, I need some 
preaching-to myself; but this issue is 
plain. What does the term “roll-back” 
mean? When we propose to pay a sub- 
sidy, to whom do we propose to pay it? 
We propose to roll back and crush the 
fellow who cannot get out of the way; 
but we say to the man who has been 
selling butter for 46 cents, “You can sell 
it for 41 cents, and we will give you 5 
cents.” Does anyone expect that man 
to reach down into his pocket to pay any 
part of the subsidy to the producers of 
milk and cream? When that happens, 
‘hawks will stop catching chickens, and 
foxes will quit catching rabbits. 

We do not act as though we had sense 
enough to buy a ticket to Washington. 
I know we have not money enough. 
Merciful God! Have we reached the 
point where we must consume days dis- 
cussing a matter which everybody thor- 
oughly understands, and with respect 
to which every Senator knows exactly 
how he will vote? There has not been a 
speech which has changed one-tenth of 
1 percent of a vote. 

We know what the roll-back means. 
We know what the subsidy means; and 
we know that whatever it costs, the 
cost will be rolléd back on the taxpayer. 
There is no burden on the taxpayer now 
Olaughter]—only a matter of $150,000,- 
000,000. That is chicken feed. I under- 
stand that a bill providing additional 
appropriations of $70,000,000,000 is on 
_ the way. 
` I believe that it is our duty to make 
up our minds whether or not we are 
going to‘roll back prices on those who 
cannot help themselves, and add to the 
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already swollen returns of those who, 
according to the figures which have been 
exhibited to us, have enjoyed increases 
in income 76 percent greater than in 
the case of the man who produces the 


Mr. President, I hold no brief for the 
farmer; but if I felt toward the farmer 
as do some whose speeches I have heard, 
I would stay out of restaurants. I would 
eat what I myself produce. I would not 


eat the produce of the despised devils, - 
the greedy farmers, who have been char- _ 


acterized as millionaires. : 

Mr. President, let us decide this ques- 
tion as it should be decided. Every Sen- 
ator who votes for subsidies under the 
pending Bankhead bill—the $500,000,000 
‘and the $175,000,000—will-vote to crucify 
the man who cannot help himself. If a 
man forges my name upon a note I do 
not feel that I should say, “He forged it; 
but I will pay it.” Every one of the sub- 
sidies under section 2 (e) of the Price 
Control Act is a forgery pure and simple; 
and we are called upon to legislate to 
vindicate the forger. 

We are told, “The law has already been 
construed.” Yes, it has been construed. 
We are now asked to ratify that con- 
struction. I will not vote for it; and no 
Senator who sees the situation as I see 
it—I started to say no Senator who sees 
it from the standpoint of common 
sense—will vote for it. We are asked to 
say, “Under the circumstances we will 
appropriate $675,000,000 to make good 
forged notes.” 

Mr. President, I want a yea-and-nay 
vote on this bill. I want every Senator to 
be put on record as to whether or not he 
will vote to pile the cost of this proposal 
upon the backs of the taxpayer. 

Mr. CLARK of Missouri. Six hundred 
million dollars is a small matter. 

Mr. SMITH. Yes; $600,000,000 is not 
much. - 

Mr. CLARK of Missouri. It is only 
about half a billion dollars. 

Mr. SMITH. We cannot talk except 
in terms of billions. We have gone away 
beyond millions. (Laughter.] 

Mr. President, as I have sat here I have 
become so outraged that I have nearly 
lost confidence in my fellow Senators. 
There is no use in going into the question 
of whether the roll-back is tweedledee 
or tweedledum. Senators know what it 
is. The right word was selected—“roll- 
back.” Where are we rolling it back? 
On whom are we rolling it back? It is 
said that we will pay out subsidies; we 
will cut off the farmer’s pay, but we will 
make it good to the darlings who are 
organized, and that when election day 
arrives they will cast their votes for us. 


Mr. President, I think some of us are 
very much. confused in our mental proc- 
esses. From some of the speeches I 
have heard, I have thought that if the 
speaker should have a real bright idea 
he would die of apoplexy. We are being 
asked to do nothing but take the advice 
of someone else. Some men have come 
to us and talked about what they were 
going to do. After conferring with 
others they have said, “I have changed 
my mind,” when they had no mind to 
change. 
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Mr. President, I have sat here and ex- 
amined certain amendments. There are 
loopholes in some of them large enough 
to drive an elephant through. I think 
the Senator from Missouri [Mr. CLARK] 
has stated the situation correctly. If we 
do not believe in subsidies, let us stop 
them. I am told, “You will get some 
subsidies for your farm.” God knows, 
I am about to lose it. I shall have to 
borrow money to pay my taxes. Many 
men who are advocating subsidies þe- 
long to the class of window-sill farmers. 

Mr. CLARK of Missouri. What kind 
of farmers? 

Mr. SMITH. Window-sill farmers. 
They haye boxes on their windows in 
their city homes. I do not blame them. 
I try to take care of my people who do 
not work in the fields. I think it would 
be of great benefit to the country at 
large if every Senator could be forced to 
perform 12 months’ work in producing 
an average crop, and then live for the 
next year on what he could make. There 
would be a different attitude in the 
Senate. 

I do not care to discuss the proposals in 
the bill, or any of the amendments. All 
I wish to do is to vote for something 
which will end subsidies right now. If 
a house were on fire I would not ask, 
What sort of an engine are you going to 
get? Iwould throw a bucket of water on 
the fire as soon as I could. 

It is up to us, as sensible men repre- 
senting a great constituency, to say that 
this horrible iniquity shall not be placed 
upon the people. The people are trust- 
ing us. We have degenerated. Con- 
gress is now nothing but an appropria- 
tions committee. We sit down and lis- 
ten to our master’s voice. The first 
thing we know, there will be no money 
left in the country. I think that is what 
some are driving at. During the recon- 
struction days in the South we were 
fighting against 40 acres and a mule. 
We are almost in that situation now. 

Mr. President, I hope that we can reach 
a vote on this bill, and have the subject 
disposed of. Senators who want the roll- 
back can vote for it. Those who want 
the subsidy can vote for the roll-back 
and the subsidy, with a clear under- 
standing of just what the roll-back 
means, and what the subsidy means. I 
do not wish to discuss refinements with 
regard to agreements which have already 
been negotiated, or paying the note to 
which our names are forged and saying, 
“Please don’t do it again.” 

My friend the Senator from Vermont 
(Mr. AIKEN] has offered an amendment. 
His intentions are good, but he seems to 
have “a zeal of God, but not according 
to knowledge.” As Paul said of the 
Israelites, in his Epistle to the Romans: 


For I bear them record that they have a 
zeal of God, but not according to knowledge. 


There is but one thing to do with this 
bill. If we are honest with ourselves we 
will stop the subsidy business wherever it 
manifests itself. If we can put enough 
obstacles in the way to stop the roll-back, 
we should do so, 

I have said that I hoped we had estab- 
lished a precedent for roll-backs, and 
that in 1944 we could roll back the whole 
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thing and start from scratch. Roll back 
every man who is in favor of this foolish- 
ness. ` Roll him out of existence. “Roll- 
back” may be a very good term. I hope 
to God that in 1944 there will be a roll- 
back. 

In conclusion, Mr. President, all I wish 
to say to my colleagues is that if they are 
opposed to subsidies let them say so. If 
they are against the roll-back, let them 
say so by their votes. If they believe 
that the principle is wrong, let them have 
“guts” enough to say so and vote accord- 
ingly. 

When I go out into the corridor Sen- 
ators whisper to me and say “I think you 
are right” and then enter the Chamber 
and vote the other way. The people of 
the country look upon the United States 
Senate with a great deal more respect 
than we deserve. 

I am sorry that I have felt it to be my 
duty to make this statement. Senators 
have said, “Certain subsidies are all 
right.” Josh Billings said that he lived 
to be 45 years old before he found a good 
place for a boil. Some one asked, 
“Where is it, Josh?” He replied, “On the 
other man.” That is what ‘influences 
most voters. “Geta fine place to put the 
boil of bureaucracy, but don’t put it on 
me.” 

I hope we shall soon have a vote. It 
does not make any difference when Sen- 
ators say “We think certain subsidies are 
all right.” We know what the issue is. 
We have been discussing this matter for 
a day and a half, I hope that every Sen- 
ator who has committed himself will be 
like the man in the old Mother Goose 
rhyme: 

There was a man in our town, and he was 
wondrous wise; 

He jumped into a. bramble bush, and 
scratched out both his eyes. 

But when he found his eyes were out, with 
all his might and main 

He jumped into another bush and scratched 
them in again. 


I hope that every Senator will vote ac- 
cording to the power: God gave him to 
know the difference between right and 
wrong.» You know a subsidy is not right 
and you Know that the roll-back is an 
engine of hell; you know it. Now, if you 
want to vote for it, vote for it. 

Mr. TAFT. Mr. President, I desire to 
discuss the Aiken amendment. I cannot 
see that a principle, as suggested by the 
Senator from South Carolina, is in- 
volved. There,is no principle against 
subsidy in the Congress of the United 
States. For years we have been voting 
subsidies to the cotton growers and to 
the wheat growers and to corn growers. 

Mr. SMITH. Does the Senator mean 
to imply, then, because there has been a 
subsidy to the cotton growers, that I am 
for subsidies. 

Mr. TAFT. Not at all. 

Mr. SMITH. If the Senator thinks so, 
he has another guess coming. 

Mr. TAFT. Iam saying that no great 
principle is involved in the question of 
whether or not we pay subsidies. _ 

Mr. SMITH. It was a wrong principle 
in the beginning, and it is wrong now. 
If you will let the market alone, and 
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the law of supply and demand apply, 
you will be better off, and so will I. 

Mr. TAFT. I say there is no principle 
involved in the question of subsidies. 
I am as much against subsidies, I pre- 
sume, as is any other Member of the 
Congress, as a matter of principle, but 
we must recognize the fact that gradu- 
ally we have adopted a subsidy program, 
and it has gone on and on. It has even 
been increased since the war. Only last 
week we voted a $50,000,000 subsidy for 
school lunches, if you please, although 80 
percent of the children subsidized were 
perfectly able to pay for their lunches. 
We have paid subsidies to nearly every 
group in the population of this cotntry. 
The question we now face, and the ques- 
tion the Banking and Currency Com- 
mittee faces, is how are we going to hold 
that program within reasonable check? 
The conclusion I came to was that the 
way to check it was to put an over-all 
financial limitation, and to try to make 
the provision so all-inclusive that the 
financial limitation could not be avoided 
in any way. 

With due respect to the Senator from 
Missouri, and the Senator from Ver- 
mont, I do not think their amendments 
would prevent the continuation of what, 
in effect, is a subsidy program. I do 
not see in the Aiken amendment any- 
thing which would prevent the Com- 
modity Credit Corporation tomorrow an- 
nouncing that it would buy the entire 
butter output of the United States and 
would then, during the year, sell it grad- 
ually to the people at a lower price. 

My amendment would prohibit such a 
procedure. It says that no purchase shall 
be made with the intention of'selling at 
a lower price the article purchased. The 
Price Control Act provided subsidies only 
asan incidental. The main power it gives 
is to buy commodities or crops which 
may be offered. I think it would be un- 
fortunate if that were done, but we have 
seen the B. E. W. buy foreign crops, and 
there is an indication that the Govern- 
ment officials would like, if they could, to 
buy entire crops, put the Government into 
business, and then sell them at a loss. 

There is nothing in the Aiken amend- 
ment or even in the Clark amendment 
which would take away powers which the 
R. F., C. and the Commodity Credit Cor- 
poration now have to buy crops and pay 
subsidies at one price and proceed with 
the deliberate intention of selling them, 
from time to time, to the public at 2 
lower price. 

Mr. AIKEN. Mr. President, will the 
Senator yield. 

Mr. TAFT. I yield to the Senator from 
Vermont. 

Mr, AIKEN. Was not the committee 
aware that the R. F. C. had plenty of 
money for this program when they pro- 
posed the amendment to give the R. F. C. 
$500,000,000 more? 

Mr. TAFT. Yes, it was so aware; in 
fact the R. F. C. had $7,000,000,000. The 
proposed committee amendment is a 
limitation on the power of the R. F. C.; 
it proposes a reduction from $7,000,000,- 
000 to $500,000,000, It is an attempt to 
say, “Here is a subsidy program which 
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we do not think we ought to stop now; 
but we propose to limit it.” I admit that 
the question whether the last roll-backs | 
which have been ordered should be pro- 
hibited is a question which is open, which 
can be discussed, but when it comes to 
the method of dealing with this ques- 
tion, it seems to me there must be a 
financial limitation. 

Mr. AIKEN, On May 25, Mr. Jesse 
Jones appeared before the subcommit- 
tee of the Senate Committee on Agri- 
culture and Forestry, known as the food 
committee, and in the course of his tes- 
timony, speaking of the roll-back and 
subsidy program, this colloquy took place: 

Senator BusHFIELD. From what fund does 
the money come to pay the roll-back on these 
three articles? 

Secretary Jones. The Reconstruction Fi- 
nance Corporation general fund. 

Senator BUSHFIELD. It doesn’t need any ear- 
marking for that purpose? 

Secretary Jones. Not in the law; no. 

Senator Amen. Do you have plenty of 
money for that purpose? 

Secretary Jones. We have enough money for 
a time. We will have to come for more money 
later. We will not have to come for more 
money to the extent of $450,000,000, 

The CHAIRMAN. You have that on hand? 

Secretary Jones. We have got enough 
credit-borrowing authority to meet all of our 
requirements for some months, but we will 
come back when we find that we are going ta 
get out of funds. 


In other words, he said the R. F..C. 
had $450,000,000 for the roll-back on 
meat and butter and coffee, and yet he 
comes before the Committee on Banking 
and Currency and gets them to grant 
$500,000,000 more. 

Mr. TAFT. Itis not a question of 
granting any more. 

Mr. AIKEN, I was reading from the 
testimony. 

Mr. TAFT. As a matter of fact, the 
R. F. C. are requesting, through the 
Committee on Banking and Currency, 
authorization to borrow $5,000,000,000 
more when, as a matter of fact, Mr. 
Jones knows that he will never be called 
upon to meet a large number of the com- 
mitments he has made. 

Mr, AIKEN. Then does the Senator 
think he did not have the money when 
he made that statement to the commit- 
tee? 

Mr. TAFT. I have no doubt it was all 
committed, but Mr. Jones knows that all 
the commitments are not going to be 
fulfilled, and therefore he is perfectly 
free to grant $450,000,000. On the same 
theory he could have granted $5,000,- 
000,000 if he had been asked to do so, or 
told to do so by the President. 

My effort in this amendment is to try 
to limit subsidies by amount. The mo- 
ment we begin to limit it by the kind of 
subsidies paid, we get into tremendous 
difficulty, because there are various kinds 
of subsidies. There are direct and in- 
direct subsidies. The method I suggest 
simply to buy a crop and then Sell it at 
a lower price and take the loss involved, 
cannot be legally called a subsidy at all; 
it is not legally a subsidy; it is simply a 
method of doing the same kind of thing 
that is done through a subsidy. When _ 
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the Senator from Vermont comes to of- 
fer his amendment he begins to make 
exceptions to prohibition against sub- 
sidies. For instance, take the exception, 
which reads— 

Except that the foregoing prohibition shall 
not apply * * * to prevent such adjust- 
ments in the price supports and price ceil- 
ings on competitive domiestic vegetable oils 
and fats as may be required to bring about 
or to maintain the necessary relationship 
in the prices of such products that is re- 
quired to assure adequate production for the 
war effort. 


Mr. President, under that authority I 
could go out and subsidize all the butter 
in the United States, if I wished to do so. 
The Senator admits that in the case of 
domestic vegetable oil the subsidy prin- 
ciple should be applied. 

We come, then, to the question of 
feeding wheat. The sale of feed wheat 
at corn parity prices less than the value 
of wheat is a direct subsidy to the dairy 
producer, and the Senator does not think 
that is a good subsidy. The moment we 
begin to try to say that one kind of sub- 
sidy is a good subsidy, and another kind 
a bad subsidy, we fall into all kinds of 
difficulties, and we will find there are 
Many good subsidies we have not au- 
thorized, and we may find bad subsidies 
we have not limited. 

I do not know whether those who have 
actually taken the loss on the butter and 
the meat, the processors, will receive any 
compensation at all. It rather looks to 
me as if the effect of the amendment 
would be to cut them out, because it is 
said at the bottom of page 2: 

Unless the Congress shall have specifically 
authorized the use of such funds for such 
purpose, except that the foregoing prohibi- 
tion shall not apply until the end of the cur- 
rent crop season to any such commodity, 
other than milk and livestock and the prod- 
ucts thereof, with respect to which the Gov- 
ernment or any agency thereof was com- 
mitted to the payment of such subsidies or 
other payments on June 15, 1943. 


So it looks as if the people who have 
taken a loss on meats and taken a loss on 
butter, with the Government’s promise 
that they were to be reimbursed by sub- 
sidy, are out. I do not know that that is 
the interpretation or the intention of the 
Senator, but as I read the amendment, 
that would be its effect. 

I am not sure whether or not the Sen- 
ator’s amendment affects sugar. In the 
case of sugar, we have a very distinct case 
of subsidy, a Government-euthorized and 
supported subsidy. Payments are made 
to a limited number of producers, and I 
think it is a justified subsidy, because it 
has the effect, since we do not have to 
make the payments to the Cubans and 
the other foreign growers of sugar, of 
getting a larger net reduction for the 
consumer in the United States than we 
have to pay to the farmers in subsidies. 
So it is a good subsidy. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. TAFT. I yield. 

Mr, CLARK of Missouri. A moment 
ago the Senator spoke of the Govern- 
ment’s promise to pay these people. In 
what was that promise contained? Cer- 
tainly it was not in any act of Congress 
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to which the Senator or anyone else can 
refer. I think the Senator agreed with 
me yesterday afternoon that section 
2 (e) of the Stabilization Act did not 
authorize it. 

Mr. TAFT. That is my opinion, but 
the people have been told by the Attor- 
ney General it did, and they have been 
forced, by main force, to sell their prod- 
ucts at a reduced price, and I think it is 
hardly just to ask them to take the loss, 

Mr. CLARK of Missouri. How was 
the Government’s agreement conveyed 
to the people? According to the ex- 
planation made here a few days ago by 
the acting majority leader, the Senator 
from Alabama [Mr. HILL], on informa- 
tion from the O. P. A., the so-called 
agreement consisted of Mr. Jesse Jones 
‘and Mr. Prentiss Brown giving out a 
newspaper release, and then they pro- 
ceeded, in the worst and most disgrace- 
ful botch that has ever taken place in 
any governmental function, to order a 
roll-back, without any provision for pro- 
tecting the rights of the producer, the 
processer, or anyone else, I should like 
to ask the Senator from Ohio whether 
he thinks this newspaper release con- 
stituted a guaranty on the part of the 
United States Government, and, if so, 
to whom? 

Mr. TAFT. Iam not going to answer 
the Senator. I agree largely with what 
he says. 

Mr. CLARK of Missouri. I know the 
Senator is not going to answer. He is 
too smart to answer. 

Mr. TAFT. A man who had a large 
stock of butter was told by the Govern- 
ment, “You have to sell this butter at 
5 cents less, and we will reimburse you 
the difference.” If he inquires, “Is it 
legal?”, they respond, “Yes, the Attorney 
General says it is perfectly all right,” 
and he goes ahead and suffers the loss. I 
should like to see him reimbursed, and 
I think most other Senators would. 

Mr. CLARK of Missouri. So far as 
my amendment is concerned, I provide 
for protecting the rights of the people 
who deal in good faith with the Gov- 
ernment. But I am sure the Senator 
does not mean to stand on this floor 
and say that the Government of the 
United States can be put under any sort 
of obligation by a newspaper release, 
either by Jesse Jones and Prentiss M. 
Brown separately, or by a joint release by 
Jesse Jones and Prentiss M. Brown. I 
am sure the Senator from Ohio would 
not like to establish the principle that an 
obligation is incurred by the Government 
through two officials proceeding, entirely 
outside of autitority of law, by a newspa- 
per release, to establish indefinite con- 
tractual relations with everybody in the 
country. 

Mr. TAFT. I agree; but the Senator 
will recall that when some of the pack- 
ers took that point of view in Chicago, 
and said, “We do not know that this is 
going to be paid, perhaps it is not legal, 
and therefore we will have to pay less 
for livestock,” they were highly criticized 
in this body for not taking the Govern- 
ment’s assurance of payment of a sub- 
sidy. They were highly criticized be- 
cause they offered the producers less 
money, in view of the uncertainty of the 
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subsidy, and the possible illegality of the 
subsidy. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. BONE. The able Senator from 
Ohio is well informed about what we have 
done in this country since the birth of 
the Republic. This debate on the moral- 
ity of subsidies will certainly add an in- 
teresting chapter to American history. If 
the walls of this Capitol could talk, they 
could tell a wonderful story. 

When the Republic was born, among 
the first official acts was one to establish 
the largest subsidy of all; that is, to es- 
tablish the tariff system, which I believe 
was Alexander Hamilton’s “baby.” Then 
we went on through the whole gamut of 
subsidies, some of which have been dis- 
cussed here since I became a Member of 
this body. 

There were the parity-payment subsi- 
dies and the air-mail subsidies. We sub- 
sidized agricultural colleges by giving 
them public lands. The second-class 
mailing privilege is indubitably a subsidy. 
There is a silver subsidy. We canceled 
the war debts, a sizable subsidy in it- 
self. We have a lend-lease program, 
which is a form of subsidy. We built a 
great many war plants at the expense of 
the taxpayers, and we shall probably turn 
them over to private operators later, 
which will be another subsidy, running 
into biilions of dollars. We subsidized 
the beet-sugar industry through a stat- 
ute now on the books. \ 

I am not making an argument on the 
merits of the bill; I am merely pointing 
out that the subsidy principle is and has 
been firmly engrained in our economy 
and our political life, and this might be 
an appropriate time for us to examine 
this principle of subsidy, and determine 
whether or not we will let American busi- 
ness institutions stand on their own bot- 
toms, and get rid of the practice of nur- 
turing them by various methods which 
we have regarded as perfectly moral and 
economically justifiable, whether we will 
abandon the subsidy principle. We hear 
& lot of murmuring about one small as- 
pect of it, and it may be that it is in such 
form that it should be indicted. 

I am reminded that there were land 
grants to railroads. I recall one rail- 
road to which land was granted, and I 
think it was Dr. Benjamin Andrews who, 
I believe, was the chancelor of the Uni- 
versity of Nebraska a great many years 
ago, when most of the Merhbers of the 
Senate were much younger, who wrote 
a book about the value of the grants to 
the railroads. I think he stated that 
one railroad had sold some of the land 
given it for more dollars than the road 
had cost. 

Congress would be a mighty alchemist 
if it could turn back the hand of time 
and unwrite all those things. But I am 
sufficiently concerned to wonder now 
whether Congress is going to abolish the 
principle of subsidies. If so, I should be 
very much interested, and I should like 
to participate actively in the discussion 
of the principle itself. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator from Ohio yield? 

Mr. TAFT, I yield. 
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Mr. SHIPSTEAD. With regard to all 
the subsidies which the Senator from 
Washington has mentioned, with the 
exception of one which I can think of, 
namely, the cancelation of the debts of 
foreign -governments, I think that no 
commitments were made in connection 
with those subsidies until Congress had 
voted the authority. 

Mr. TAFT. Mr. President, the Aiken 
amendment attempts to prohibit sub- 
sidies, but subsidies only, as I have said. 
I do not think it is all-inclusive enough 
to prohibit the kind of thing which can 
be done to carry out the same effect. 

As to the particular matter we have 
been discussing, it is quite limited. The 
provision is: 

(2) As a substitute for or in lieu of in- 
creasing maximum prices already or hereafter 
established. 


That means that if farm prices go up 
they must be passed on to the consumer. 
One cannot attempt to devise any means 
whatever of trying to subsidize this high- 
cost producer or that high-cost producer, 
which will make the cost to the consumer 
less than it would otherwise be. The 
language ofthe amendment would pro- 
hibit any subsidy of that kind. I think 
there might be such a subsidy which 
would be very helpful in enforcing price 
control. 

No subsidy or other payments shall be 
made— 

(3) To maintain any maximum price 
already or hereafter established, from any 
funds heretofore or hereafter appropriated 
to, borrowed under congressional authoriza- 
tion by, or in the custody or control of any 
governmental agency. 


I do not quite understand why that 
provision is contained in clause (3) when 
almost the same provision appears above 
covering all Government funds, or at- 
tempting todoso. Ido not quite under- 
stand the distinction between clause (2) 
and clause (3). 

Mr. President, it is my opinion that if 
we are to provide a subsidy we should 
place on it an over-all financial limita- 
tion. In preparing my amendment I 
tried to make it as all-inclusive as it 
could be. If we think $500,000,000 is too 
much, let us cut it down to $100,000,000. 
Let us decide on the total figure we de- 
sire to spend on subsidies in connection 
with the war program. If it is desired by 
the Senate that there shall be no roll- 
back, let the Senate vote to include that 
feature in the provision. But it seems to 
me that the amendment proposed by the 
Senator from Vermont is not effective in 
preventing what may well be in effect a 
subsidy. 

In the second place, if we begin to try 
to make exceptions of this subsidy and 
that subsidy, the result may be to pro- 
hibit some of the existing subsidies, such 
as the subsidy on sugar and others, the 
result of which has not been carefully 
considered. 

Mr. President, I feel that if we are 
going to do this job we ought to do it by 
working on the committee amendment 
rather than by adopting the amendment 
proposed by the Senator from Vermont. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, a parliamentary inquiry. 
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The PRESIDING OFFICER. The 
Senator will state it. 

Mr. CLARK of Missouri. I understand 
that the Senator from Vermont has of- 
fered a substitute for the committee 
amendment, beginning on line 16, page 5, 
and extending through line 12, page 6. 
Is my understanding correct? 

The PRESIDING OFFICER. It is 
correct. 

Mr. CLARK of Missouri. Mr, Presi- 
dent, I desire to make the further parlia- 
mentary inquiry as to whether a perfect- 
ing amendment to the committee amend- 
ment would be in order and would take 
precedence over the substitute offered 
by the Senator from Vermont. 

The PRESIDING OFFICER. Under 
rule XVIII, in the case of a motion to 
strike out and insert, a motion to amend 
the part to be stricken out has prece- 
dence. So the amendment would be in 
order. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I offer a perfecting amendment to 
the committee amendment, which I ask 
to have stated. 

The PRESIDING OFFICER. 
amendment will be stated. 

The LEGISLATIVE CLERK. It is proposed 
to strike out the committee amendment 
beginning in line 16 on page 5, down to 
and including line 12 on page 6, and to 
insert in lieu thereof the following: 


That on and after the date of enactment 


The 


of this act no authority shall be exercised by. 


the Price Administrator, the Federal Loan 
Administrator, or any other governmental 
agency or corporation with respect to the 
making of any subsidy payments under sec- 
tion 2 (e) of the Emergency Price Control Act 
of 1942, as amended, and any authority con- 
tained in such section with respect to the 
making of subsidy payments is hereby re- 
pealed: Provided, That nothing in this act 
shall be construed to affect in any manner 
the rights or interests of any person who has 
acted in good faith in reliance upon any reg- 
ulation or order issued prior to the date of 
enactment of this act with respect to such 
subsidy payments under the authority of such 
section 2 (e), and to the extent necessary to 
protect the rights or interests of any such 
person in connection with transactions here- 
tofore made or entered into such subsidy 
payments may be made. 


Mr. BONE. Mr. President, will the 
Senator yield to me for a question? 

Mr. CLARK of Missouri. I was about 
to suggest the absence of a quorum. 

; Mr. BONE. I merely seek informa- 
jon. 

Mr, CLARK of Missouri. I yield. 

Mr. BONE. I understand the purpose 
of the Senator from Missouri is to say 
in legal effect that whatever pledges 
have been made to date in good faith 
will be carried out. 

Mr. CLARK of Missouri. That is cor- 
rect. 

I suggest-—— 

eMr. BONE. Will the Senator permit 
me to finish? 

Mr. CLARK of Missouri. I prefer to 
suggest the absence of a quorum before 
I begin an explanation of my amend- 
ment, but I can state to the Senator very 
briefly that the purpose of my amend- 
ment is to negative the claim of the 
Loan Administrator and the Office of 
Price Administration that section 2 (e) 
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of the Stabilization Act gives them au- 
thority for the roll-back policy they have 
been pursuing. 

I do not think that section 2 (e) under 
any fair construction could possibly be 
considered as giving the Loan Admin- 
istrator that authority. But since that 
is the claim under which they are pro- 
ceeding, I propose as an original propo- 
sition to strike out that authority com- 
pletely. Then if we want to provide 
authority for a production subsidy, 
which is what Congress intended in the 
first place, we can do so. 

Mr. BONE. The Senator’s position is 
that whatever is accomplished in the 
way of subsidies in the future shall be 
specifically authorized by an act of 
Congress? 

Mr. CLARE of Missouri. 
entirely. 

Mr. President, I suggest the absence of 
a quorum, 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


That is it 


Aiken Hatch Reed 
Andrews Hawkes Revercomb 
Ball Hayden Reynolds 
Bankhead Hill n 
Bilbo Holman Scrugham 
Bone Johnson, Colo. Shipstead 
Brewster Kilgore ith 
Bridges La Follette Stewart 
Brooks ger Taft 

Buck e Thomas, Idaho 
Burton McCarran Thomas, Okla 
Butler McClellan Thomas, Utah 
Byrd McFarland Tobey 
Capper McKellar Truman 
Caraway McNary Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo, d Van Nuys 
Connally Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 

Gerry O'Mahoney Wiley 

Green Overton Willis 

Guffey Pepper Wilson 
Gurney Radcliffe 


The PRESIDING OFFICER. Eighty- 
three Senators having answered to their 
names, a quorum is present, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I desire to modify or correct the 
amendment which I offered a moment 
ago, I send the modification or correc- 
tion to the desk, and ask that it be stated, 

The PRESIDING OFFICER. The 
modification will be stated. 

The LEGISLATIVE CLERK. In the com- 
mittee amendment on page 5, line 16, it is 
proposed to strike out all of lines 16 
through 25, and on page 6, to strike out 
all from line 1 through the word “pur- 
pose” in line 10, and to insert in li 
thereof the following: > 

That on and after the date of enactment 
of this act no authority shall be exercised 
by the Price Administrator, the Federal Loan 
Administrator, or any other governmental 
agency or corporation with respect to the 
making of any subsidy payments under sec- 
tion 2 (e) of the Emergency Price Control 
Act of 1942, as amended, and any authority 
contained in such section with respect to 
the making of subsidy payments is hereby 
repealed: Provided, That nothing in this act 
shall be construed to affect in any manner 
the rights or interests of any person who 
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has acted in good faith in reliance upon any 
regulation or order issued prior to the date 
of enactment of this act with respect to such 
subsidy payments under the authority of 
such section 2 (e), and to the extent neces- 
sary to protect the rights or interests of any 
such person in connection with transactions 
heretofore made or entered into such sub- 
sidy payments may be made. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, the only difference between that 
amendment and the amendment I orig- 
inally proposed—— 

Mr. TAFT. Mr. President, if the Sen- 
ator will yield, let me say that I do not 
quite understand where the Senator pro- 
poses to have his amendment inserted. 

Mr. CLARK of Missouri. I offer the 
amendment as an amendment to the 
committee amendment, to strike out all 
the committee amendment except the 
last sentence, and insert the language I 
have proposed. I would leave only the 
last sentence of the committee amend- 
ment, in order to comply with the rule by 
making my amendment a perfecting 
amendment rather than a substitute. I 
say frankly that the whole purpose is to 
obtain a vote on the perfecting amend- 
ment before a vote on the substitute is 
had, The perfecting amendment is such 
that the last sentence of the committee 
amendment is perfectly meaningless 
when taken in connection with my own 
amendment, but I am adopting that 
form of the amendment for the purpose 
of complying with the rule. 

Mr. McNARY. Mr. President, the 
amendment is to the committee amend- 
ment in the bill, and is in the nature of 
a perfecting amendment; is that cor- 
rect? 

Mr. CLARK of Missouri. That is cor- 
rect? 

Mr. McNARY. Therefore it has prece- 
dence over the amendment offered by 
the distinguished junior Senator from 
Vermont, as I understand. 

The PRESIDING OFFICER. Under 
the rule, a perfecting amendment has 
precedence over a substitute. 

Mr. McNARY. Yes; I so understand. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I do not desire to detain the Senate 
very long about the matter, because I 
think all Members of the Senate are 
thoroughly familiar with the issues in- 
volved, It is my belief that we have þe- 
fore us today one of the most important 
issues which has confronted the Con- 
gress and the people of the United States 
in the lifetime of any of us. I believe 
that today we are considering a question 
which involves the last stand of private 
enterprise in the United States of Amer- 
ica. I believe we are considering today a 
proposition by which, if the advocates of 
subsidies for agricultural commodities 
prevail—and, of course, agricultural 
commodities include processed agricul- 
tural commedities—we shall, to all intents 
and purposes, have reduced the farmers 
of the United States, the agricultural pro- 
ducers of the United States, to a state of 
peonage. When once we have: estab- 
lished that principle, when once we have 
established the principle of control of 
agricultural production in this country 
by subsidy, we shall have established the 
whole theory of Government control of 
agriculture; and when we have done that, 
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Mr. President, there is no reason why 
every small business, every large busi- 
ness, every barber, every blacksmith, and 
everyone else in the United States should 
not be controlled in the same way. 

Mr. MURDOCK. Mr. President, will 
the Senator yield to me? 

Mr. CLARK of Missouri. I am glad 
to yield. 

Mr. MURDOCK. I am hopeful that 
the Senator will discuss this question be- 
fore he concludes—— 

Mr. CLARK of Missouri. If the Sena- 
tor will give me an opportunity to dis- 
cuss it, I probably shall be glad to. 

Mr. MURDOCK. The question I have 
in mind is this: What effect, if any, 
would the Senator's amendment, if 
agreed to, have on the present subsidies 
paid to copper, lead, and zine producers? 

I do not know under what authority 
those subsidies are paid; but in reading 
the Senator’s amendment, I should say 
it strikes rather comprehensively and 
directly at all subsidies. I am wonder- 
ing whether the copper, lead, and zinc 
subsidies would in any way be affected? 

Mr. CLARK of Missouri. I under- 
stand that the subsidies to which the 
Senator has referred are direct subsi- 
dies authorized by other laws than sec- 
tion 2 (e) of the Price Stabilization Act. 
The only objective of the amendment is 
to repeal section 2 (e) of the Price Stabi- 
lization Act; and I say to the Senator 
from Utah that, so far as I am con- 
cerned, I think section 2 (e), for the pur- 
poses intended by the Congress when 
that section was enacted, was entirely 
justifiable, and should be continued, 

Mr. MURDOCK. Mr. President, will 
the Senator yield for a further question? 

Mr. CLARK of Missouri, I shall be 
glad to yield if the Senator will first 
permit me to conclude my statement, 

Mr. MURDOCK. Very well. 

Mr. CLARK of Missouri. In view of the 
fact that section 2 (e) of the Price Sta- 
bilization Act has been taken as an ex- 
cuse, although I do not think it is a justi- 
fiable excuse, and as a fictitious author- 
ization of law for the whole roli-back 
program, it seems to me to be necessary 
to repeal the whole of section 2 (e), and 
then to reenact a section authorizing a 
subsidy for production, as was originally 
intended by the Congress in the enact- 
ment of the Price Stabilization Act. 

Now, I am glad to yield to the Senator 
from Utah. 

Mr. MURDOCK. May we have the as- 
surance of the Senator from Missouri 
that it is not his intention or purpose in 
any way to affect the subsidies which 
now are being paid under the copper, 
lead, and zinc subsidy programs? 

Mr. CLARK of Missouri. The Senator 
may certainly have such assurance, I 
may say, furthermore, Mr. President, 
that so far as I am concerned, I haye 
tried very meticulously to preserve the 
rights of persons who have dealt in good 
faith with the Government, even under 
the roll-back theory, even though I do 
not believe any governmental agency 
had any authority to initiate such a pol- 
icy. I do not think any individual citi- 
zen should be penalized for a misunder- 
standing of the authority of govern- 
mental agencies; and, therefore, I have 
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undertaken in my amendment to protect 
persons who have dealt in good faith 
with the Government under what I con- 
ceive to be an illegal proceeding on the 
part of the Government, 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I am glad 
to yield, 

Mr. AIKEN. I desire to ask the Sen- 
ator from Missouri several questions in 
connection with the provisions of his 
amendment. Suppose a creamery oper- 
ator had signed an agreement with the 
Federal Government providing for the 
payment of subsidies for a period of 1 
year. Would not the amendment carry 
out the roW-back of butter until next 
June? 

Mr, CLARK’ of Missouri. I do not 
understand that any such situation 
exists. I understand that no agree- 
ments have been signed, that the mat- 
ter has been entirely a question of news- 
paper releases and of general orders 
issued from Washington, and that few, 
if any, individual contracts have been 
signed. If any have been signed, I think 
a man who has dealt in good faith with 
the Government of the United States, 
even though he may be mistaken in his 
conception of the authority and re- 
sponsibility of the governmental agen- 
cies, should be protected, I make that 
answer to the Senator. 

Mr. AIKEN, I am not sure but that 
the Butter Production Payments Regu- 
lation No. 2 of the Defense Supplies Cor- 
poration should be printed in the 
RECORD. 

Mr. CLARK of Missouri. The Senator 
can have printed in the REcorD any- 
thing for which he chooses to make such 
& request. 

Mr. AIKEN. Section 2 reads: 

Sec. 2, Persons eligible to apply for pay- 
ments: Any person who manufactures 1,000 
pounds or more of butter in any one estab- 
lishment in any calendar month may file an 
application for payment on account of such 
butter manufactured during a calendar 
month after May 1943. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, the difference between the Sena- 
tor’s amendment and mine is that the 
Senator’s amendment is a long, involved 
one which, so far as I know, no Member 
of the Senate except himself is able to 
understand; whereas, my amendment is 
a very brief, direct, specific repealer of 
the authority to enter into any such 
agreement, 

Mr, AIKEN. Suppose a thousand 
creamery operators have already signed 
the agreement with the Government, and 
a thousand have not signed it. Under 
the Senator’s amendment would not the 
1,000 who have signed it be entitled to 
collect 5 cents a pound until 1944, and 
would not the others be denied the sub- 
sidy? 

Mr. CLARK of Missouri. I do not un- 
derstand that any such state of facis 
exists. I-am not willing to deal with qa 
matter of this importance on the basis 
of speculation that perhaps a thousand 
operators have entered into such con- 
tracts. I do not think the Senator can 
produce evidence of one instance of any- 
one having signed such a contract. 
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Mr. AIKEN. Iam not producing evi- 
dence, I am asking a question. 

Mr. CLARK of Missouri. I will answer 
the Senator as frankly as I can. I believe 
that those who have in good faith en- 
tered into agreements with the Govern- 
ment, even though they may be mis- 
taken as to the legal authority of any 
governmental agency to contract with 
them or to issue such orders, should be 
protected. That is what my amendment 
would do. 

Mr. AIKEN. Would we not then have 
a two-price butter program for a year? 

Mr. CLARK of Missouri. Possibly 
that is the explanation of the very com- 
plex amendment which the Senator has 
introduced, and which no one has yet 
been able to understand. 

Mr. AIKEN. Another question which 
I wish to ask is, How long should pro- 
ducers be guaranteed the subsidy which 
they have agreed in good faith to ac- 
cept from the Government? For ex- 
ample, take the small copper mines 
which have started in business in order 
to produce copper for 17 cents a pound. 
Under the Senator’s amendment, how 
long would they be permitted to receive 
17 cents a pound? 

Mr. CLARK of Missouri. The amend- 
ment is perfectly clear in that respect. 
Anyone who has in good faith entered 
into an agreement with the Government 
should be protected. I did not insert 
any time limitation, because, so far as I 
know, no such contracts have been 
entered into. However, anyone who has 
changed his position in good faith, on 
the basis of a governmental representa- 
tion, should be protected. Ido not think 
any intelligent argument can be made 
against such a position, 

Mr. AIKEN. Ishould say that a goodly 
proportion of the creamery operators 
have entered into such an agreement. 

Mr. CLARK of Missouri. If the Sen- 
ator has any figures to produce on that 
question, he may change my mind; but 
the Senator is simply indulging in specu- 
lation. Iam interested in stopping what 
I consider to be a very vicious tendency, 
for which I believe there is no authority 
of law whatever. I think it ought to be 
stopped. I think the Congress is against 
it, and I have adopted a very simple 
method of stopping it. 

The Senator has offered an amend- 
ment so complex that, as I say, I have 
not been able to find a single Senator, 
aside from the- Senator from Vermont 
himself, who professes to have the slight- 
est idea what the amendment means. 
The Senator has said that he has the 
opinion of some very distinguished law- 
yers. I do not profess to be a distin- 
guished lawyer. For many years I made 
my living practicing law. However, I 
do claim to be an extremely practical 
lawyer, Perhaps I am not a distin- 
guished lawyer within the meaning of 
the term used by the Senator from Ver- 
mont; but I will say very frankly that I 
cannot understand what the amendment 
of the Senator from Vermont means, and 
I have not found anyone else who un- 
derstands it. 

Mr. AIKEN. Let me say to the Sen- 
ator from Missouri that I might not dis- 
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approve of his amendment if I could 
understand it. I wish to be sure that I 
am not voting to give a subsidy of 5 
cents a pound on butter to half the 
creameries, and absolutely deny it to the 
other half, if half of them have entered 
into agreements and the other half have 
not. It seems to me that is just what the 
Senator’s amendment would do. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr, CLARK of Missouri. I yield. 

Mr. WHEELER. There is nothing in 
the amendment of the Senator from Mis- 
souri which would affect the small copper 
companies of which the Senator from 
Vermont speaks. They would not be 
affected in the slightest degree. 

Mr. AIKEN. I do not think so either. 
Iam mainly interested in the creameries. 

Mr. WHEELER. With respect to the 
creameries, I do not think they have en- 
tered into a program for a definite length 
of time. Ido not believe that the amend- 
ment of the Senator from Missouri could 
be construed in any other way than as 
stopping subsidies to the producers of 
butter who produce more than a thou- 
sand pounds, 

Mr. CLARK of Missouri. I think un- 
questionably the effect of the amend- 
ment would be to entitle producers to 
the payment of accrued subsidies up to 
the effective date of the act, and nothing 
more. 

Mr. WHEELER. That is correct. 

Mr. CLARK of Missouri. I do not 
think there is any question about that, as 
a matter of law. 

Mr. BANKHEAD. Mr. President, wiil 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr, BANKHEAD. I think possibly the 
Senator is unduly emphasizing the point 
that contracts have not been signed be- 
tween individuals and the Government, 
which bind either the individuals or the 
Government. It is my understanding 
that all such Government programs are 
put into operation by releases on the part 
of the Government agency. 

Mr, CLARK of Missouri. Does the 
Senator mean newspaper releases? 

Mr. BANKHEAD. Yes. That is the 
method of circulating offers to the pub- 
lic. It is my understanding that there 
dre no formal contracts between the 
Government and processors or produc- 
ers, whether they be farmers or factories. 
Plans or proposals offered to the public 
by any agency of the Government, act- 
ing with authority, of course, are almost 
never put into operation in the form of 
written contracts. The offer goes out 
through releases scattered all over the 
country. That was the method used in 
the case of the sustaining price on hogs. 
The Government announced a sustaining 
price of 13%4 cents a pound on hogs, but 
it did not expect any hog producer or 
processor to sign an agreement. The 
information went out in the usual way, 
the way it always goes out, so far as I 
know; and the acceptance of the offer 
is impliedly made by compliance with the 
Government’s offer. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I do not wish to quarrel with the 
Senator from Alabama about the details 
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of the mechanics of the procedure. The 
fact of the matter is that the O. P. A. 
and the R. F. C., or the Commodity Cred- 
it Corporation, which is the creature of 
the R. F. C., have exceeded their author- 
ity. They have taken a section of the 
Stabilization Act, section 2 (e), adopted 
by the Congress for the perfectly definite 
purpose of encouraging production in 
certain commodities with respect to 
which increased production can only be 
brought about at a loss to the producer, 
and extended it as an excuse for the roll- 
back procedure. 

I have not heard it denied on this 
floor that that is beyond their author- 
ity. I do not understand that Jesse 
Jones himself, for whom I have great 
regard and considerable affection, when 
he appeared before the Banking and 
Currency Committee, claimed that the 
Commodity Credit Corporation had any 
authority under the law to finance the 
roll-back procedure. I understand that 
Jesse Jones said he was ordered by some- 
one else to do it. When he was asked 
who ordered him to doit, he said, “Jimmy 
Byrnes.” Who ordered Jimmy to do it, 
I do not know; but I do not understand 
that anyone has yet maintained, as a 
legal proposition, that the Commodity 
Credit Corporation has any authority to 
finance any such operation as this. 

The other day several Senators raised 
the question as to where the O. P. A. 
got its authority to carry out such a 
program. Finally, the Senator from 
Alabama [Mr. BANKHEAD] went to the 
telephone, and when he returned he 
stated, on the authority of someone by 
the name of Ellington, or Elphenstone; 
or Bullington, or some such name—the 
Senator from Alabama did not even 
know the man—that the Commodity 
Credit Corporation was relying on sec- 
tion 2 (e) of the Stabilization Act. 

I very well remember the debate in 
connection with section 2 (e) of the Sta- 
bilization Act. I remember that the 
then Senator from Michigan, now the 
Administrator of O. P. A., stood on this 
floor and explained, time after time, that 
the provisions of section 2 (e) as to sub- 
sidies were not in any event intended 
to be an authority for price control, but 
were merely intended, in certain very 
specific instances, to encourage produc- 
tion when production could not other- 
wise be increased except at a loss. 

Mr. President, I undertake to say that 
if the construction now sought to be 
put upon section 2 (e) had been an- 
nounced on this floor when the bill was 
under consideration, neither section 
2 (e) nor the bill itself would have re- 
ceived a dozen votes in this body. 

It seems to me that the adoption of 
my amendment is the only way in which 
to handle the situation, inasmuch as in 
the meantime what is called an opinion 
of the Attorney General has been ob- 
tained. Of course, everyone knows that 
the Attorney General did not write the 
opinion; and, of course, anyone who has 
any sense whatever knows that any Gov- 
ernment department which desires to do 
so may obtain from the Department of 
Justice an opinion authorizing any per- 
verted or twisted construction of any 
statute which it may want. 
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My dear friend, the Senator from Ala- 
bama, rose on the floor of the Senate and 
quoted an opinion of the Department of 
Justice. I have the very highest regard, 
as does every one else in the Chamber 
who knows the Senator, for the legal 
ability and legal opinions of the Senator 
from Alabama. “Everyone knows that 
the Senator from. Alabama is a great 
lawyer. If the Senator from Alabama 
were to rise in this Chamber and say, 
“I, myself, have made a study of this sub- 
ject; I have arrived at a definite deci- 
sion; I have written an opinion on this 
subject which I wish to have printed in 
the Record,” I would have the greatest 
respect for his opinion. ‘There is no Sen- 
ator for whose opinion we would have 
-greater respect than that of the Senator 
from Alabama. 

However, the Senator says the Depart- 
ment of Justice has given an opinion on 
this question. Mr. President, I have read 
the opinion of the Department of Jus- 
tice. It is about 2 inches long. 

Mr. BANKHEAD. Mr. President, if 
the Senator will yield, let me say that 
the opinion to which I have referred is 
approximately three or four pages long. 

Mr. CLARK of Missouri. I shall be 
very glad to yield to the Senator from 
Alabama in a moment. In effect, the 
opinion of the Department of Justice 
amounts to about the following: “Boys, 
you can do anything you want to do.” 
(Laughter. 

Now I yield to the Senator from Ala- 


Mr. BANKHEAD. Mr. President, in 
the first place, I say to my good friend 
the Senator from Missouri that I am 
grateful to him for his generous ap- 
praisal of me. 

Mr. CLARK of Missouri. What I have 
said has come from the heart. 

Mr. BANKHEAD. Iknowithas. The 
Senator knows I have the highest regard 
for him; and I could not have that feel- 
ing toward him if I did not know that 
he had the same feeling toward me. 

Mr. President, the situation is this: 
Of course, I have made no study of the 
opinion to which the Senator from Mis- 
souri has referred. No Member of the 
Senate has time to examine into collater- 
ally involved legal questions. 

Mr. CLARK of Missouri. I under- 
stand that. All I am endeavoring to 
say is that if the opinion were that of 
the Senator from Alabama, I should have 
great respect for it. However, if the 
opinion is a routine, mail-order opinion 
of some clerk in the Department of Jus- 
tice, I do not have the slightest respect 
on earth for it, and I do not believe any 
other Senator has, 

Mr. BANKHEAD. The statement of 
the distinguished Senator that the opin- 
ion is only about 2 inches in length dis- 
closes. that the Senator has not read it. 

Mr. CLARK of Missouri, Oh, yes; I 
have read it. 

Mr. BANKHEAD. The opinion is 
some two or three pages in length, I got 
tired reading it. 

Mr, CLARK of Missouri. Most of it 
is simply a quotation of the law itself. 
The pertinent part of the decision is no 
longer than my forefinger. 
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Mr. BANKHEAD. The conclusion in 
the opinion may not have been longer 
than that, but the opinion which was re- 
cited was much longer. 

Mr. CLARK of Missouri. If the Sen- 
ator is speaking of the statement of fact 
as being the opinion, I agree with him, 

Mr. BANKHEAD, I refer to the cita- 
tions of statutes and rulings, as well. 
What is generally called an opinion of 
course usually involves not only the final 
conclusion but a general restatement of 
the law, backed up and justified insofar 
as possible by a statement of any other 
authority or of any reasoning on the sub- 
ject which the writer of the opinion may 
have to offer. However, if the Senator 
will again examine the opinion, I believe 
he will conclude, regardless of whether he 
agrees with the conclusion, that the 
opinion certainly is a well-considered 
one, not a hurried memorandum. 

Mr. CLARK of Missouri. I do not 
agree with the Senator, but I should like 
to ask him a question. 

Mr. BANKHEAD. I say to the Sen- 
ator that, regardless of whether he agrees 
with the conclusion, the opinion is not a 
hurried memorandum. 

Mr. CLARE of Missouri. I say that 
there is nothing to the opinion except a 
conclusion; 

Inasmuch as the Senator is on his feet, 
let me ask him whether he contends that 
when section 2 (e) or any other section 
of the Stabilization Act was before this 
body, there ever was made on this floor 
any suggestion or claim, except by way of 
negation, which would authorize any 
such procedure as the roll-back and 
subsidy. 

Mr, BANKHEAD. No; I do not think 
there was. 

Mr. CLARK of Missouri. Was it not 
specifically denied by the Senator in 
charge of the bill, as well as every other 
member of the Committee on Banking 
and Currency who had anything to do 
with the bill? 

Mr. BANKHEAD, No; I do not have 
any recollection that the subject was 
discussed in any way. 

Mr. CLARK of Missouri. I have a very 
definite recollection.. I do not have the 
Recorp before me, but I have a very defi- 
nite recollection that the Senate never 
intended to adopt any subsidy author- 
ization at all, except when it was ex- 
plained and asserted and promised that 
it was only to be a production subsidy, 
not a price-control subsidy. 

Mr. BANKHEAD. I cannot agree with 
the Senator about that. I think section 
2 (e), the section the Senator is trying 
to have repealed, demonstrates that his 
conclusion is not well sustained. 

Mr. CLARK of Missouri. Does the 
Senator from Alabama contend that sec- 
tion 2 (e), which my amendment seeks 
to repeal, does anything except to au- 
thorize a strict production subsidy? 

Mr. BANKHEAD. No; Ido not. How- 
ever, I say that when a roll-back is con- 
templated, if it goes back to the producer 
it will reduce production, and that the 
stopping of it by a subsidy at the plant 
of the manufacturer will tend to sustain 
production and to prevent a decrease in 
production, 
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Mr, CLARK of Missouri. Mr. Presi- 
dent, of course the Senator and I are in 
complete disagreement about that. 

Mr. BANKHEAD, The Senator asked 
me for my views, and I have attempted 
to state them. 

Mr. CLARK of Missouri. That is ali 
right. I am glad to have had the Sen- 
ator express them. 

Mr. BANKHEAD. Mr. President, the 
purpose for which I rose was to bring to 
the Senator’s attention, and to the atten- 
tion of other Members of the Senate, his 
criticism of reliance by Government offi- 
cials upon opinions of the Attorney Gen- 
eral of the United States. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I will repeat everything I have said 
concerning that subject. 

Mr. BANKHEAD. Oh, that would be 
implication. 

Mr. CLARK of Missouri. I say that I 
will repeat everything I have said. I do 
not want the Senator from Alabama to 
think that I am backing up on this propo- 
sition. I should like to repeat what I 
have said, to emphasize it, 

Mr. BANKHEAD. The point I make 
is that the Attorney General is a man 
whose appointment was confirmed by the 
Senate. I hold no brief for him. How- 
ever, I know of no reason which would 
lead me to believe that he has no official, 
Jegal responsibility, and is not a man of 
high standing in his profession. 

Mr. CLARK of Missouri, Mr. Presi- 
dent, I wish to introduce as exhibit A the 
idiotic opinion we have been discussing on 
this very matter. 

Mr. BANKHEAD. Oh, that is a mat- 
ter of opinion. 

Mr. CLARK of Missouri. It may be a 
matter of opinion; but I have discussed 
it and I want to introduce it. 

Mr. BANKHEAD. I do not think the 
opinion is an idiotic one, at all. 

Mr. CLARK of Missouri. I do. 

Mr. BANKHEAD. I do not think so. 

However, the point I make is that the 
Senator from Missouri stands here in his 
position as a Member of the United 
States Senate, as do we all when we are 
on the floor of the Senate. I think the 
interest of orderly government, and the 
maintenance of respect for our Govern- 
ment, as well as the obedience and com- 
pliance with the laws of our Government, 
require that, generally speaking, unless 
there is some reason to the contrary, we 
accept the opinions of officials of the 
Government duly appointed and con- 
firmed to perform the duties assigned 
to them under the constitutional provi- 
sion relating to principal officers of the 
executive departments. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, that is precisely what I propose to 
do by my amendment. I did not bring 
in the amendment, I did not bring in 
any proposition, saying the opinion of 
the Attorney General is idiotic, which I 
believe it to be. I did not say the Attor- 
ney General is deliberately encouraging 
violation of the law, which I believe to be 
the case. I merely said that, since the 
Attorney General has put an erroneous 
construction upon the law, as intended 
by Congress, since the Attorney General 
has seized upon section 2 (e) as author- 
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ity for a construction which Congress 
never had the slightest idea of authoriz- 
ing, we will simply repeal section 2 (e). 
That is no reflection on the Attorney 
General. 

Mr. BANKHEAD. I think the state- 
ment of the Senator from Missouri is 
unfortunate, and I should think so if our 
positions were reversed. 

Mr, CLARK of Missouri. The Sena- 
tor is entirely correct in saying that I 
believe the Attorney General’s opinion is 
idiotic. I will give the Attorney General 
credit by saying that I do not believe 
he ever wrote the opinion. Undoubtedly, 
some law clerk in the Department of 
Justice wrote it. I will absolve the 
Attorney General from personal respon- 
sibility for the opinion. I think the 
construction which he has placed upon 
the law is a deliberate flouting of the 
will of Congress; but I do not say so in 
my amendment. I merely propose to 
repeal the section 2 (e). 

Mr. BANKHEAD subsequently said: 
Mr. President, I ask unanimous consent 
to incorporate in the body of the RECORD 
immediately after my discussion with 
the Senator from Missouri of the Attor- 
ney General’s opinion, a copy of the 
opinion as it appears in the hearings 
before the Senate Committee on Bank- 
ing and Currency on pages 211 and 212 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

The opinion is as follows: 


OCTOBER 27, 1942, 
The honorable the SECRETARY or COMMERCE, 

My Dear Mr. SECRETARY: In answer to the 
questions raised by your letter of October 20, 
1942, it is my opinion that (1) the authority 
conferred by section 2 (e) of the Emergency 
Price Control Act of 1942 upon corporations 
created under section 5 (d) of the Recon- 
struction Finance Corporation Act does in- 
clude authority to make subsidy payments 
for the type of services described in section 
302 (c) of the former act when these services 
are rendered with respect to materials defined 
by the President as strategic or critical, and 
that (2) persons, corporations, partnerships, 
and other business organizations rendering 
these services are producers within the mean- 
ing of the phrase in section 302 (c) which au- 
thorizes Reconstruction Finance Corporation 
corporations to make subsidy payments to 
domestic producers. 

Subsidy payments to domestic producers of 
commodities are authorized by section 2 (e) 
of the Emergency Price Control Act of 1942 
when it is determined that unless they are 
paid, the maximum necessary production is 
not or may not be obtained during the ensu- 
ing year. The amounts of the subsidies and 
the manner and terms and conditions upon 
which they are paid, section 2 (e) provides, 
shall be such as are determined to be neces- 
sary to obtain the necessary maximum pro- 
duction. When critical or strategic materials 
are involved, all the determinations to which 
I have referred are to be made by the Secre- 
tary of Commerce (in whom the functions 
of the Federal Loan Administrator named in 
sec. 2 (e) are now vested) with the approval 
of the President and the subsidy payments 
are to be made by corporations created under 
section 5 (d) of the Reconstruction Finance 
Corporation Act. When critical or strategic 
materials are not involved the Price Admin- 
istrator is authorized to make the determina- 
tions and the subsidy payments. The relevant 
portions of section 2 (e), which I have thus 
summarized, read as follows: 

“Whenever the Administrator determines. 
that the maximum necessary production of 
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any commodity is not being obtained or may 
not be obtained during the ensuing year, he 
may, on behalf of the United States, without 
regard to the provisions of law requiring com- 
petitive bidding, buy or sell at public or pri- 
vate sale, or store or use, such commodity in 
such quantities and in such manner and 
upon such terms and conditions as he deter- 
mines to be necessary to obtain the maximum 
necessary production thereof or otherwise to 
supply the demand therefor, or make subsidy 
payments to domestic producers of such com- 
modity in such amounts and in such manner 
and upon such terms and conditions as he de- 
termines to be necessary to obtain the maxi- 
mum necessary production thereof: Provided, 
That in the case of any commodity which 
has heretofore or may hereafter be defined 
as a strategic or critical material by the Presi- 
dent pursuant to section 5 (d) of the Recon- 
struction Finance Corporation Act, as 
amended, such determinations shall be made 
by the Federal Loan Administrator, with the 
approval of the President, and notwithstand- 
ing any other provision of this act or of any 
existing law, such commodity may be bought 
or sold or stored or used, and such subsidy 
payments to domestic producers thereof may 
be paid, only by corporations created 
or organized pursuant to such section 
5 (d) * * Lod 

Those who render services of the types here 
in question with respect to critical or strate- 
gic materials are, in both an economic and 
a legal sense, producers. That the Congress 
intended that they should be so regarded for 
the purposes of the Emergency Price Control 
Act is shown by section 302 (c) thereof, which 
reads in part: 

“The term ‘commodity’ * * * includes 
services rendered otherwise than as an em- 
ployee in connection with the processing, dis- 
tribution, storage, installation, repair, or ne- 
gotiation of purchases or sales of a commod- 
ity, or in connection with the operation of 
any service establishment for the servicing 
of a commodity.” 

My conclusion that the authority to pay 
subsidies conferred by section 2 (e) upon the 
Secretary of Commerce and the Reconstruc- 
tion Finance Corporation corporations relates 
not only to those who, in the narrowest sense, 
“produce” a strategic or critical material but 
also to those whose services of the types re- 
ferred to complete the “production” thereof 
(in the wie sense in which sec. 302 (c) shows 
that the word should be understood in this 
connection) is fortified by the fact that it is, 
in many cases, difficult if not impossible to 
distinguish “production,” in the narrow sense 
of the word, from processing and other serv- 
ices of the kinds referred to in section 302 (c). 
In the case of “petroleum products” is the 
oil-well operator the only “producer”’ or is the 
refiner also a “producer” or perhaps the sole 
“producer”? The Congress, I think, wisely 
made it unnecessary that this question, and 
many others like it, be answered. 

Another consideration confirms my inter- 
pretation of section 2 (e). That section, in 
connection with section 302 (c), clearly au- 
thorizes the payment of subsidies to persons 
who have “produced” a “commodity” by fur- 
nishing services of the type here involved. 
The statute cannot, where a strategic or crit- 
ical material is involved, reasonably be con- 
strued to mean that the function of deter- 
mining the need for subsidies is divided be- 
tween the Secretary of Commerce and the 
Administrator. 

Your letter states that— 

“Already Defense Supplies Corporation, a 
corporation created by the Reconstruction 
Finance Corporation pursuant to section 5 (d) 
of the Reconstruction Finance Corporation 
Act, as amended, has, with the approval of 
the President, agreed to pay excess costs of 
transporting sugar to deficit areas, bitumi- 
nous coal to New York State and New Eng- 
land, petroleum and. petroleum products. to 
the eastern seaboard, and Chilean nitrates to 
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the United States. The purpose in each case 
is to permit the uninterrupted delivery of the 
particular strategic and critical material to 
the areas affected under maximum prices es- 
tablished by the Price Administrator despite 
increased transportation costs resulting from 
enemy attacks upon American and Allied 
shipping. Such subsidy payments are to be 
paid directly to persons engaged in the per- 
formance of any service in connection with 
particular commodities, or, in order to facili- 
tate administration of the program, to per- 
sons absorbing abnormal increases in the cost 
of any such commodity.” 

I am informed that in each of these in- 
stances the determinations required by sec- 
tion 2 (e)' have been made. It is my opinion 
that these subsidy payments are authorized 
by law. That, in order to facilitate adminis- 
tration, the payments have sometimes been 
made not directly to the persons rendering 
the services being subsidized but to persons 
absorbing abnormal increases in cost, is, I 
think, legally immaterial so long as the pay- 
ments are reflected to the persons you are 
authorized by law to subsidize, The Congress 
could hardly have intended to forbid those 
charged with administering the law to adopt 
such a method of paying the subsidies. Sec- 
tion 2 (e) specifically authorizes you to pay 
subsidies “in such manner” as you determine 
to be necessary to achieve the necessary max- 
imum production. 

Respectfully, 
Francis BIDDLE, 
Attorney General, 


_ Mr. TAFT and other Senators ad- 
dressed the Chair, 

The PRESIDING OFFICER (Mr. La 
FOLLETTE in the chair). Does the Sen- 
ator from Missouri yield, and, if so, to 
whom? . 

Mr. CLARK of Missouri. I yield first 
to the Senator from Ohio. 

Mr. TAFT. Mr. President, as I read 
the Senator’s amendment it appears to 
me that it would abolish all subsidies on 
the transportation of oil, the transporta- 
tion of coal to New England, and the 
transportation of gasoline to the east 
coast. I should think that is a subject 
which we ought to consider rather seri- 
ously before taking the action which is 
proposed. 

Mr. CLARK of Missouri. I will say 
to the Senator from Ohio that I believe 
in striking out section 3 completely, and 
then restoring under very specific limi- 
tations such subsidies as have actually 
been put into effect under section 2 (e) 
which we think should be restored. 

Mr. TAFT. I suggest to the Senator 
the way to do that is to adopt the com- 
mittee amendment, and amend it, if that 
be desired. 

Mr. CLARK of Missouri, I will say to 
the Senator from Ohio that I think the 
committee amendment is so absolutely 
vicious that it would be impossible to 
make any improvement in it.. 

Mr. TAFT. Not at all. The commit- 
tee amendment—— s 

Mr, CLARK of Missouri. Mr, Presi- 
dent—— 

The PRESIDING OFFICER. The 
Senator from Missouri has the floor, 
Senators must speak one at a time. 

Mr. CLARK of Missouri. Let me say 
to the Senator that the committee 
amendment proceeds on the theory that 
since something has been done which is 
absolutely illegal, according to the state-. 
ment of the Senator from Ohio himself 
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on yesterday, we have to recognize that 
action and should now establish it as a 
legal principle, with a very slight limita- 
tion, which, of course, can be wiped out 
by the governmental lobby any time it 
may wish to do so. 

Mr, TAFT. The Senator refers only 
to section (c) of the committee amend- 
ment. The committee amendment pro- 
poses the procedure the Senator advo- 
cates. It abolishes subsidies except for 
those authorized in (a) and (b). If the 
Senator does not like (c) which gives the 
R. F. C. money to do this, he can strike 
out (c), but the Senator’s amendment 
simply abolishes all subsidies on the 
transportation of gasoline and all sub- 
sidies on the transportation of coal. 

Mr. CLARK of Missouri. That is pre- 
cisely what the amendment of the Sen- 
ator from Missouri is intended to do. 

Mr. MURDOCK, and Mr. JOHNSON of 
Colorado addressed the Chair, 

The PRESIDING OFFICER. Does the 
Senator from Missouri yield; and if so, 
to whom? 

Mr. CLARK of Missouri. I yield first 
to the Senator from Utah, 

Mr, MURDOCK. Mr. President, re- 
curring to the question of the subsidies 
on copper, lead and zinc, let me say that 
I checked the matter with the counsel 
of the Metals Reserve Company of the 
R. F. C., who informed me that if sub- 
section (e) of section 2 should be re- 
pealed it would destroy their subsidy 
programs as to copper, lead, and zinc, 
because that program is predicated on 
that section. 

Mr, CLARK of Missouri. Then, I am 
in favor of repealing the subsidy on cop- 
per, lead, and zinc and restoring it by ap- 
propriate legislation. I am in favor of 
stopping the very ruinous policy which 
is now being pursued by the Government 
through the R. F. C. and the O. P, A. of 
expanding a subsidy which was intended 
to be a subsidy for production and to use 
it as authority for general price control 
subsidies, no matter what the cost may 
be. I would be in favor of granting 
authority for a subsidy for production 
in accordance with the announced inten- 
tion of section 2 (e) when it was before 
the Senate. 

Mr. JOHNSON of Colorado. Mr. 
President—— 

Mr. CLARK of Missouri. I yield to the 
Senator from Colorado. 

Mr. JOHNSON of Colorado. I have 
talked with Mr. Henderson, of the R. F. 
C., who tells me that if the amendment 
proposed by the Senator from Missouri 
should prevail the subsidy on strategic 
metals would be completely wiped out; 
that subsidies which have been paid on 
the transportation of oil and coal to New 
England and other sections would be 
completely wiped out, and that the war 
effort would be very drastically inter- 
fered with. 

Mr. CLARK of Missouri, I have great 
respect for Charlie Henderson; Iam very 
fond of him. Of course, I know Charlie 
Henderson’s interest in the mining busi- 
ness, and I do not wish to reflect on him 
in any way; but I say that it is not neces- 
sary for us to maintain on the statute 
books a section which can be perverted 
as section 2 (e) has been and is being 
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perverted, in order to protect the sub- 
sidies which are properly being granted 
and have been properly granted to stra- 
tegic minerals and to other necessary 
elements in order to increase production. 

The Senator from Alabama yesterday, 
so far as agricultural commodities are 
concerned—and certainly there has 
never been a more expert special pleader 
in Congress since I have been a Member 
of it than the Senator from Alabama, 
and I have great respect for his ability 
in that regard—was able to mention only 
about two commodities. One was soy- 
beans. I ask him what the other was. 

Mr. BANKHEAD. I mentioned three 
at least—soybeans, peanuts, and flaxseed. 

Mr. CLARK of Missouri. Yes; soy- 
beans, peanuts, and flaxseed, the desir- 
ability of protecting which by subsidies 
no one can controvert, because they are 
commodities which might otherwise be 
produced at a loss and which are essen- 
tial; but because those three agricul- 
tural commodities require a production 
subsidy it is now seriously proposed that 
we must leave upon the statute books a 
section, asserted by some law clerk in the 
Department of Justice, which view is 
adopted by the Attorney General of the 
United States, to authorize a general 
roll-back subsidy and price control. I 
say, Mr. President, it does not make 
sense, 

As I said a while ago, and as I now 
repeat, I am one of those old-fashioned 
people who believe in the old, but appar- 
ently discarded, maxim that a straight 


-line is the shortest distance between two 


points. I think, if the Congress of the 
United States is opposed, as I believe an 
overwhelming majority of it is, to wiping 
out private enterprise, and is opposed to 
Government control of agriculture, Gov- 
ernment control of mines, and Govern- 
ment control of small business, that the 
way to reach that objective is directly 
by striking out the alleged authority 
under which the O. P. A. and the R. F. C. 
are proceeding, 

Mr. President, I have talked to the 
Senator from Vermont [Mr. AIEN]; I 
am certain that he and I are driving 
at the same objective; but I have studied 
his amendment, and restudied it, and 
restudied it, and restudied it, to the very 
best of the ability God has given me 
to read anything—and I think I under- 
stand the English language pretty well— 
and I am very frank to say that I do not 
understand what the amendment of the 
Senator from Vermont would do. A 
dozen Senators today have asked me 
what would be the effect of the amend- 
ment of the Senator from Vermont, and 
I have not been able to tell them. Ilis- 
tened attentively to the Senator from 
Vermont himself and he has not been 
able to tell me. Therefore, it seems to 
me that to reach the objective of stop- 
ping the subsidies, if that is what we 
want to do, leaving the possibility for 
private enterprise in this country on the 
farm and in other places to survive, the 
thing to do is to strike out section 2 (e), 
and then reenact in separate legislation 
a carefully guarded subsidy for produc- 
tion, which was the only justification for 
the inclusion of section 2 (e) in the law 
in the first place. 


JUNE 24 


The PRESIDING OFFICER. The 
question is on the amendment offered 
by the Senator from Missouri [Mr. 
Crark] to the committee amendment. 

Mr. McKELLAR. Mr. President, I un- 
derstand it will hardly be possible to get 
a vote on the pending bill this afternoon, | 
and there are two conference reports in- 
volving appropriations which I should 
like to have taken up and disposed of, if 
possible, so the appropriation bills may 
finally be passed. 

Mr. McNARY. Mr. President, it is my 
opinion, after some survey, that the Sen- 
ate could not reach a vote on the final 
passage of the pending bill today. We 
probably could dispose of the amend- 
ment offered by the able Senator from 
Missouri. I thought we were about ready 
for a vote on that amendment. I think 
it is our duty to give way to conference 
reports on appropriation bills, because 
of the very early date when, under our 
fiscal policy, it will be necessary to re- 
enact present appropriations if the bills 
should fail. I am perfectly willing to 
give way. j 

Mr. McKELLAR. If it is possible to 
get a vote on the amendment, it will be 
all right with me. 

Mr, CLARK of Missouri. I do not 
know whether any other Senator desires 
to speak on the amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mis- 
souri {Mr. Crark] in the nature of a 
perfecting amendment to the committee 
amendment, : 

Mr, TAFT. Mr. President, I merely 
wish to point out that the amendment 
of the Senator from Missouri would in- 
validate all subsidies on the transporta- 
tion of gasoline and oil to the Atlantic 
coast, it would entirely upset the price 
structure of gasoline and oil, it would 
abolish subsidies on coal to New Eng- 
land, and it would therefore increase the 
cost of all New England manufacture. 
It would abolish the subsidies on copper 
and on many other metals. 

It seems to me the method pursued by 
the Senator, regardless of the question 
of principle, is the wrong one to follow. 
I insist that the way the committee has 
gone about the matter is the right way, 
that is, first to say that there shall be 
no subsidies except certain ones which 
are listed, and then to list them. 

We listed the transportation subsidy, 
then we listed the metal subsidy, and 
then we listed a money limitation to the 
R. F. C. If the Senate does not want 
that money provision regarding the 
R. F. C., the way to handle it is to strike 
out subsection (c). It is not best merely 
to abolish all subsidies, which have be- 
come a basic feature in the use of coal 
and oil and gas and metal in the United 
States. 

Therefore, Mr. President, I think the 
amendment should be defeated. I ask 
for the yeas and nays on the amend- 
ment. 

The yeas and nays were ordered. 

Mr. BANKHEAD. Mr. President, I 
wish to see if we cannot reach an agree- 
ment for a limitation of time on the bill. 
However, at the suggestion of the Sena- 
tor from Georgia, I withhold the request, 
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Mr. GEORGE. Mr. President, I do 
not wish to discuss the merits of the 
amendment, except to say that insofar 
as accomplishing what the Senator from 
Missouri and other Senators have in 
mind is concerned, my judgment is that 
if we adopt the amendment it will effec- 
tively carry out the purpose. 

The bill will have to pass the House, 
and it will pass the House, but in a pretty 
stringent form, according to available 
information. So that if the amendment 
shall be agreed to, it certainly will, in 
finishing its course through the House, 
take care of those subsidies which are 
purely production subsidies. The trans- 
portation subsidies, and the subsidies on 
strategic minerals and metals, can be 
cared for. Perhaps it would be better if 
such a provision were written into the 
amendment, but so far as I am con- 
cerned, I merely wish to say that I am 
ready to vote for the amendment. I 
know those matters will be cared for. 

So far as any of the benefit payments 
which go to agriculture or agricultural 
products under other acts are concerned, 
they are not even affected by the amend- 
ment. The amendment relates only to 
section 2 (e) of the Emergency Price 
Control Act of 1942. 

Mr. WHERRY. Will the Senator 
yield? 

Mr. GEORGE. I yield. 

Mr. WHERRY. If the amendment 
shall be agreed to, will it in any way af- 
fect the subsidy paid on sugar beets? 

Mr. GEORGE. Not at all. It does 
not affect any agricultural benefit pay- 
ments at all. It is related solely to the 
acts which are done under section 2 (e) 
of the Price Control Act. 

Mr. WHEELER. Will the Senator fur- 
ther yield? 

Mr. GEORGE. I yield. 

Mr. WHEELER. I was about to say to 
the Senator that I concur entirely in the 
statement he has made. I shall vote for 
the Clark amendment, assuming that 
when the matter gets to conference it 
will be straightened out, so that the sug- 
gestions which the Senator has made 
will be taken care of, and I have not the 
slightest doubt they will be. 

The PRESIDING OFFICER. The 
yeas and nays have been ordered. 

Mr. CLARK of Missouri. Isuggest the 
absence of a quorum. 

Mr. JOHNSON of Colorado. 
President—— 

Mr. CLARK of Missouri. I withdraw 
the suggestion. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mis- 
souri in the nature of a perfecting 
amendment to the amendment of the 
committee. 

Mr. O’MAHONEY. Mr. President, I 
understood the Senator from Missouri 
to suggest the absence of a quorum. 

The PRESIDING OFFICER. ‘The 
Chair understood the Senator to with- 
draw the suggestion. 

Mr. O’MAHONEY. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
absence of a quorum having been sug- 
gested, the clerk will call the roll, 


Mr. 
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The Chief Clerk called the roll, and the 
following Senators answered to their 
names: , 


Aiken Hatch Reed 
Andrews Hawkes Revercomb 
Ball Hayden Reynolds 

Hill Robertson 
Bilbo Holman rugham 
Bone Johnson, Colo. Shipstead 
Brewster Kilgore mith 
Bridges La Follette Stewart 
Brooks Langer Taft 
Buck Lodge -= Thomas, Idaho 
Burton McCarran Thomas, Okla. 
Butler McClellan Thomas, Utah 
Byrd McFarland Tobey 
Capper McKellar Truman 
Caraway McNary Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo. Mead Van Nuys 
Connally Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock alsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Gerry O'Mahoney Wiley 
Green verton Willis 
Guffey Pepper Wilson 
Gurney Radcliffe 


The PRESIDING OFFICER. Eighty- 
three Senators having answered to their 
names, a quorum is present. 

Mr. O’MAHONEY. Mr. President, I 
was very much impressed by the state- 
ment made a moment ago by the Sena- 
tor from Ohio that the adoption of the 
pending amendment would endanger the 
economic system of the country so far 
as it is now dependent upon subsidies for 
the distribution of oil and other ma- 
terials, and’so far as the war production 
plan is concerned by the payment of 
subsidies for the mining of copper and 
other minerals. 

I am not at all satisfied that we can 
idly dismiss these matters by the state- 
ment that they can be taken care of 
somewhere else, in conference, or per- 
haps in the House. If these matters are 
to be taken care of, they should be taken 
care of here, it seems to me. 

One part of the provision which is to 
be stricken out by the amendment of the 
distinguished Senator from Missouri 
reads as follows: 


Provided, That in the case of any com- 
modity which has heretofore or may here- 
after be defined as a strategic or critical 
material by the President pursuant to sec- 
tion 5d of the Reconstruction Finance Cor- 
poration Act, as amended, such determina- 
tions shall be made by the Federal Loan Ad- 
ministrator, with the approval of the Presi- 
dent, and, notwithstanding any other provi- 
sion of this Act or of any existing law, such 
commodity may be bought or sold, or stored 
or used, and such subsidy payments to do- 
mestic producers thereof may be paid, only 
by corporations created or organized pur- 
suant to such section 5d. 


Section 5d was written into the law 
for the express purpose of enabling the 
Reconstruction Finance Corporation to 
stimulate the production of materials 
highly necessary in the prosecution of 
the war. Before Ican make up my mind 
as to how to vote upon this matter I wish 
to be sure what the effect of the pro- 
posed action will be upon that provi- 


sion. 

Mr. CLARK of Missouri. Will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 
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Mr. CLARK of Missouri. If the Sen- 
ator will offer an amendment to my 
amendment providing in terms what he 
has just read from the law, I shall be 
glad to accept it. My amendment is not 
in any degree or to any extent whatever 
intended to interfere with the present 
provisions as to transportation or as to 
production of strategic materials. My 
amendment is entirely directed to the 
end of stopping the infamous usurpation 
of authority in the way of roll-back or 
subsidies on agricultural commodities. 
It is not intended in any way, I will say 
to the Senator from Wyoming, to apply 
to the production of strategic materials. 
If the Senator will offer such an amend- 
ment, I will, so far as I am concerned, 
be very glad indeed to accept it, because 
my amendment was not directed at such 
a situation as he has presented. 

Mr, O’MAHONEY. Mr, President, I 
am very glad to have that statement by 
the Senator from Missouri. It tends, I 
think, to clarify the situation materi- 
ally. I want the Senate to understand, 
however, as we all know, that many 
Members of this body have come from 
committee meetings to the Chamber at 
this moment in response to the quorum 
call. The Committee on Appropriations 
has been meeting morning and after- 
noon. There is a meeting in progress 
now at which I should be present, and 
at which I want to be present. It is 
almost impossible to write offhand such 
an amendment as the Senator says he 
would be quite willing to receive, but I 
should be very glad to undertake to 
write it and present it later. Certainly 
if we are going to have the vote immedi- 
ately that cannot be done. 

Mr, CLARK of Missouri. Mr. Presi- 
dent, let me say to the Senator from 
Wyoming that, so far as I am concerned, 
I am perfectly willing for the vote to be 
postponed temporarily. I was not press- 
ing for a vote. I had expressed myself 
in favor of my amendment, and at the - 
conclusion of my remarks no Senator 
seemed to desire to pursue the matter 
further. So far as I am concerned I am 
not pressing for a vote at this time. 

I should like to say further to the Sen- 
ator in connection with what he has said, 
that I realize that many Senators are 
busy in committee. I have done every- 
thing I possibly could to familiarize the 
Senate with the provisions of my amend- 
ment. I introduced it first in the form 
of a separate bill, and then I offered it at 
this time as an amendment to the com- 
mittee amendment to the bill. I have 
done everything I possibly could to fa- 
miliarize Senators with the purposes of 
my amendment. 

Mr. McCARRAN, Mr. MALONEY, and 
Mr. McNARY addressed the Chair. 

The PRESIDING OFFICER. Does 
the Senator from Wyoming yield, and if 
so to whom? 

Mr. O’MAHONEY. The Senator from 
Connecticut has repeatedly asked me to 
yield, and the Senator from Nevada (Mr, 
McCarran] wants to file a report from 
the Appropriations Committee. I yield 
to the Senator from Nevada for that pur- 
pose first, and then I shall yield to the 
Senator from Connecticut, after which I 
shall yield to the Senator from Oregon. 
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REPORT OF COMMITTEE ON APPROPRIA- 
TIONS—LABOR DEPARTMENT AND FED- 
ERAL SECURITY APPROPRIATIONS 


Mr.McCARRAN. Mr. President, from 
the Committee on Appropriations I re- 
port back favorably with amendments 
the bill (H. R. 2935) making appropria- 
tions for the Department of Labor, the 
Federal Security Agency, and related 
independent agencies, for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, and I submit a report (No. 342) 
thereon 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had agreed to 
the report of the committee of confer- 
ence on the disagreeing votes of the two 
Houses on the amendments of the Senate 
to the bill (H. R. 1648) making appro- 
priations for the Treasury and Post Of- 
fice Departments for the fiscal year end- 
ing June 30, 1944, and for other purposes. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R. 2798) to 
amend the act entitled “An act to pro- 
vide that the United States shall aid 
the States in the construction of rural 
post roads, and for other purposes,” ap- 
proved July 11, 1916, as amended and 
supplemented, and for other purposes; 
agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. Ros- 
Inson of Utah, Mr. WHITTINGTON, and 
Mr. Wotcort were appointed managers 
on the part of the House at the con- 
ference. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
- nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial trans- 
actions of the Corporation, and for other 


purposes. 

Mr, O’MAHONEY. I now yield to the 
Senator from Connecticut. 

Mr. MALONEY. Mr. President, I at- 
tempted to get the floor in my own right 
at the time the Senator from Wyoming 
obtained the floor. When I entered the 
Chamber I came from a very important 
meeting of the Appropriations Com- 
mittee. We were completing work on the 
bill just reported from that committee 
by the Senator from Nevada [Mr. Mc- 
CARRAN]. 

I am greatly concerned about the 
pending amendment. I am very fear- 
ful of its consequences. It would prob- 
ably hit the section of the country whence 
I come more than any other section, 
Last year, after very careful deliberation, 
the Senate agreed that the Reconstruc- 
tion Finance Corporation should provide 
subsidies in connection with the trans- 
portation of coal and oil. I should 
have discussed this matter earlier had I 
been present, and, as I said a moment 
ago, I attempted to obtain the floor as 
soon as I came to the Chamber, in order 
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to point out that if the amendment, as 
presently drawn, should prevail, it would 
not- only wipe out transportation sub- 
sidies affecting coal and oil, but would 
place many industries at a time when 
they are contributing so much to the 
war program, at a terrific disadvantage 
compared with industries-in other local- 
ities. 

The Senate almost in its entirety has 
long since agreed with respect to those 
particular subsidies. I share the feel- 
ing of the Senator from Wyoming, to 
whom I am grateful for having yielded 
to me, that it is next to impossible hur- 
riedly to draft an amendment which 
might provide the protection so sorely 
needed. Unless time shall be given to 


“prepare such an amendment, I hope that 


the amendment offered by the Senator 
from Missouri may be rejected, because 
its consequences, if it should be adopted, 
would be very serious and harmful to the 
war program, 

Mr. McNARY. Mr. President—— 

Mr. O’MAHONEY. I promised. I 
would yield to the Senator from Oregon, 
and I yield the floor. 

The PRESIDING OFFICER. The 
Senator from Oregon is recognized. 

Mr. McNARY. I do not ask to obtain 
the floor. -I wish only to offer a sugges- 
tion. I see the difficulties under which 
the able Senator from Wyoming, and the 
able Senator from Connecticut, and 
others are laboring. I also realize that 
two conference reports are about to be 
presented. I wish to suggest to my dis- 
tinguished friend across the aisle, the 
acting majority leader, that we now post- 
pone further consideration of the pend- 
ing bill, and proceed to consider the con- 
ference reports, after which I propose 
that when the Senate takes a recess it 
meet tomorrow at 11 o'clock a.m. Does 
that meet with the Senator’s approval? 

Mr. O’MAHONEY. Mr. President, I 
ae that would be a very happy solu- 

on. 

à Mr. McKELLAR. I hope that will be 
one. 

Mr. HILL. Mr. President, the Senator 
from Tennessee [Mr. MCKELLAR] is anx- 
ious to proceed to consideration of two 
conference reports. While I have the 
floor let me say that the Senate must 
consider these two conference reports, 
and also must dispose of the pending 
bill, as well as dispose of the appropria- 
tion bill which has just been reported by 
the senior Senator from Nevada [Mr. 
McCarran] making appropriations for 
the Labor Department and the Federal 
Security Administration. We may have 
other measures from the Appropriations 
Committee to consider. As matters now 
stand I wish to say that it is entirely pos- 
sible, perhaps I should say probable, that 
we will have a Saturday session. 

Mr. McNARY. Oh, yes. 

Mr. MALONEY. It is about certain, 
is it not? 

Mr, HILL. I should Say, as matters 
now stand, it is quite certain we shall be 
obliged to have a Saturday session. 

Mr. GEORGE. I offer, and ask to have 
printed and lie on the table, an amend- 
ment to the pending amendment offered 
by the Senator from Missouri [Mr. 
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CLARK], to add at the cat thereof the 
following language: 


Provided further, That the Reconstruc- 
tion Finance Corporatioh is authorized to 
borrow money and pay (a) to shippers of 
commodities or others the increased costs 
of transportation resulting from the war 
emergency, and (b) to pay subsidies relat- 
ing to, or purchase for the purpose of selling 
at a loss, strategic and critical materials 
necessary to the manufacture of equipment 
and munitions of war for the United States 
Government or any of the United Nations, 
and to subsidize the high cost production 
of minerals to increase the production 
thereof. 


Mr. President, I should like to say 
that the language in this amendment 
is taken bodily from the amendment in- 
tended to be proposed by the Senator 
from Alabama [Mr. BANKHEAD] on þe- 
half of the Committee on Banking and 
Currency, to take care of the two par- 
ticular features of the bill to which the 
Senator from Wyoming and others have 
referred. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. GEORGE. I yield. 

Mr. CLARK of Missouri. I should like 
to say that, so far as I am concerned, 
the proposed amendment is entirely 
agreeable to me. I should like to have 
the Senator from Wyoming [Mr. 
O’MAnONEY], the Senator from Colorado 
[Mr. JoHnson], and the Senator from 
Connecticut [Mr. MALONEY], who are in- 
terested in the matter, discuss the pro- 
posal, but I assume the matter can go 
over until tomorrow. 

Mr. GEORGE. I ask that my pro- 
posed amendment be printed and lie 
on the table. 

The VICE PRESIDENT. The amend- 
ment presented by the Senator from 
Georgia will be printed and will lie on 
the table. 


APPROPRIATIONS FOR THE TREASURY 
AND POST OFFICE DEPARTMENTS— 
CONFERENCE REPORT 


Mr. McKELLAR submitted the fol- 
lowing report: 


The committee of conference on. the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
1648) making appropriations for the Treasury 
and Post Office Departments, for the fiscal 
year ending June 30, 1944, and for other pur~ 
poses, having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the House recede from its amendment 
to the amendment of the Senate numbered 
1 and agree to the amendment of the Senate. 

Amendment numbered 26: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 26, and agree to the 
same with an amendment, as follows: In 
lieu of the matter proposed to be stricken 
out and inserted by the said amendment and 
amendment thereto insert the following: 

“Sec. 204. The Joint Committee on Investi- 
gation of Nonessential Federal Expenditures 
is hereby directed to make a study of the 
problem of penalty mail in all of the depart- 
ments and branches of the Government, with 
a view to eliminating unnecessary volume 
and reducing costs, and shall report its find- 
ings and recommendations by bill or other- 
wise to Congress not later than the first day 
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of the next regular session of the Seventy- 
eighth Congress. The departments and 
agencies of government shall furnish such 
information and detail such personnel as 
may be requested by the Committee to assist 
in its investigation.” 
And the House agree to the same. 

KENNETH McCKELLAR, 

Pat McCarran, 

H. C. LODGE, Jr., 

Watiace H. WHITE, Jr., 

Managers on the part of the Senate. 

Louis LUDLOW, 

Emmet O'NEAL, 

GEORGE MAHON, 

JAMES M. CURLEY, 

JOHN TABER, 

FRANE B, KEEFE, 

HENRY C. DWORSHAK, 

Managers on the part of the House. 


The VICE PRESIDENT. The ques- 
tion is on agreeing to the conference 
report. 

Mr. McNARY. Mr. President, let me 
ask what the report is? 

Mr. McKELLAR. A report from the 
conference committee on the Treasury 
and Post Office appropriation bill. There 
are only two items still in difference be- 
tween the two Houses. 

Mr. McNARY. Is the report final? 

Mr. McKELLAR. Itis a final report. 
It is a report on the last two amend- 
ments remaining in difference. 

Mr. President, let me explain to the 
Senate that two amendments in the bill 
have been widely controversial, holding 
up its final passage for 2 or 3 months or 
more. The first amendment is one rela- 
tive to silver. Senators will recall it, 
The House inserted as an amendment to 
the appropriations bill a provision con- 
cerning silver and the uses of silver. 
The passage the other day of the bill of 
the distinguished Senator from Rhode 
Island [Mr. Green] satisfied the House, 
so far as the silver amendment was con- 
cerned, and after the bill of the Senator 
from Rhode Island was passed the House 
receded from its position on the amend- 
ment. That is the report as to that 
matter, 

The other amendment is in reference 
to use of the mails. The House inserted 
a provision, as I recall, that after Janu- 
ary 1, all the departments and agencies 
of the Government should no longer use 
the mails free. After many conferences, 
private, public, secret, and of every other 
kind, we finally agreed that the ques- 
tion of use of the mails should be re- 
ferred to the Joint Committee on Reduc- 
tion of Nonessential Federal Expendi- 
tures, the committee known as the Byrd 
committee. I think that course is satis- 
factory to everyone. 

The report was signed by all the con- 
ferees, and I think it is a very happy so- 
lution of the two matters. Mr. President, 
I ask that the conference report be con- 
sidered and agreed to. 

Mr. DOWNEY. Mr. President, let me 
inquire of the Senator from Tennessee 
whether the conference report is the one 
which deals with the inhibition against 
the employment of the three persons to 
whom reference has been made. 

Mr. McKELLAR. No; Mr. President, 
it is not. I say to the Senator that I 
shall present that conference report in 
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a few moments, but it has not as yet 
been reached. 
Mr. DOWNEY. I thank the Senator. 
The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the report? ‘The Chair hears none, and, 
without objection, the report is agreed to. 


URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2714) making appropriations to supply ur- 
gent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years and for other purposes, 
having met after full and free conference 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 
ments numbered 60 and 61. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of the 
House to Senate amendment numbered 5, 
and agree to the same with an amendment 
as follows: Omit all of the matter proposed 
to be stricken out by such amendment and 
omit all of the matter proposed to be in- 
serted in lieu thereof by action of the Senate 
and House of Representatives; and the Senate 
agree to. the same. 

KENNETH MCKELLAR, 

CARL HAYDEN, 

MILLARD E. TYDINGS, 

H., C. LODGE, Jr., 
Managers on the part of the Senate. 

CLARENCE CANNON, 

C. A. WoopruM, 


W. P. LAMBERTSON, 
Managers on the part of the House. 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the report? 

There being no objection, the Senate 
proceeded to consider the report, 

Mr, CLARK of Missouri. Mr. Presi- 
dent, I shall suggest the absence of a 
quorum before a vote is taken on agree- 
ing to the conference report. 

Mr. McKELLAR. I ask the Senator 
to withhold suggesting the absence of 
a quorum until I have an opportunity to 
answer the question of the Senator from 
California, r 

Mr. DOWNEY. Yes; Mr. President, I 
desire to ask a question of the Senator 
from Tennessee. 

Mr. McKELLAR. The conference re- 
port is the one to which the Senator from 
California has referred. 

Mr. DOWNEY. I desire to make some 
remarks relative to the report. 

Mr. McKELLAR,. Of course, the Sen- 
ator will have an opportunity to do so. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the matter seems to me a very im- 
portant one. Therefore, I desire to sug- 
gest the absence of a quorum. I un- 
derstand that the Senate conferees have 
receded from the position which was 
taken by the Senate by a unanimous 
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vote, a vote of 69 to 0. It seems to me 
that the matter should be carefully con- 
sidered by the Senate. Therefore, I sug- 
gest the absence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: i 


Aiken Hatch Reed 
Andrews Hawkes Revercomb ` 
Ball Hayden Reynolds 
Bankhead Hill Robertson 
Bilbo Holman rugham 
Bone Johnson, Colo. Shipstead 
Brewster Kilgore Smith 
Bridges La Follette Stewart 
Brooks Langer Taft 
Buck Lodge Thomas, Idaho 
Burton McCarran Thomas, Okla. 
Butler McClellan Thomas, Utah 
Byrd McFarland Tobey 
Capper McKellar Truman 
Caraway McNary Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo. Mead Van Nuys 
Connally Millikin Wagner 
Davis Moore Wallgren 
Down Murdock Walsh 
Eastland Murray Wheeler 

n Nye Wherry 
George O'Daniel White 

O'Mahoney Wiley 

Green Overton Willis 
Guffey Pepper Wilson 
Gurney Radcliffe 


The VICE PRESIDENT. Eighty-three 
Senators have answered to their names, 
A quorum is present. 

Mr. McKELLAR. Mr. President, for 
the reason that the Senate voted unani- 
mously in favor of its amendment as to 
the three so-called subversives, I have 
concluded to do something I do not often 
do, to read from a written document 
which I have prepared: 

Mr. President, after weeks of confer- 
ences your committee has agreed with 
the House committee on the two items of 
difference that have held up the confer- 
ence so long. The House has adopted 
the report, and it is here for the Senate’s 
consideration at this time. The two 
items of difference are: First, the limita- 
tions on the appropriation for the salaries 
of Goodwin B. Watson, William E. Dodd, 
Jr., and Robert M. Lovett. The Senate 
is entirely familiar with the question. 
The House voted about 5 to 1 in favor of 
sustaining their view of the matter, and 
it was brought back to the Senate; and 
the Senate voted unanimously, something 
that is rarely ever done, in favor of the 
Senate’s view. But after a number of 
other conferences and side talks of all 
kinds, we reached the conclusion that 
there would be no bill—that is, no urgent 
deficiency bill—unless the Senate yielded 
on this question. There is about $143,- 
000,000, a large part of it in salaries, that 
ought to be paid, and we did not feel it - 
was right to disregard all the men against 
whom nothing has been raised and de- 
prive them of salaries because of the 
three in question. 

Mr. President, the question of these 
three men charged with holding views 
subversive to the Government, and as to 
which men the House by amendment had 
directed that no part of’the appropria- 
tion be paid to them, has given us the 
greatest trouble. It has frequently been 
up before, and always arouses the great- 
est trouble. The House passed it by a 
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vote of 318 to 62—more than 5 to 1—and 
the Senate struck out the amendment. 
After the House had voted, the pro- 
vision was brought back to the Senate 
and the Senate upheld it unanimously, 
as before stated. . 

Mr. President, the Senate conferees 
have vigorously and earnestly main- 
tained the position taken by the Senate, 
that the provision of the House bill pro- 
hibiting the use of funds appropriated 
thereunder to pay the three named in- 
dividuals is indefensible as a matter of 
‘procedure. They also maintained that 
the facts as to the belief in revolutionary 
principles were not brought before either 
the House or the conference in a proper 
way. 

The House provision excluding these 
three men from public employment, or, 
rather, providing that no salary shall be 
paid them, which is the same as exclu- 
sion, had no evidence except the report 
of the Kerr committee appointed in the 
House. The Kerr committee held secret 
sessions, and the testimony and findings 
have never been published. All the evi- 
dence taken by the Senate conferees was 
taken in the open before the committee, 
‘and all of it was favorable to the three 
men. 

Under the decision in the Myers case 
the President has the right to discharge 
Government employees, but there is no 
provision in the Constitution which al- 
lows Congress to discharge them. Of 
course, the Congress does not discharge 
them, but it deprives them of their sal- 
aries, which means the same thing. The 
majority of cur committee do not believe 
that under the Constitution Congress 
has the right to get rid of employees in 
that way, even after full hearings. We 
argued this question time and again with 
the House Members, but to no avail. 

The urgent deficiency bill includes 
many appropriations essential to the 
prosecution of the war and to the proper 
conduct of the Government. The House 
conferees have refused to agree to any 
urgent deficiency bill which does not in- 
clude this provision, but some members 
of our committee think it is unconstitu- 
tional, However that may be, in order 
to get a bill we had to agree to this pro- 
vision of the House bill. The Senate 
conferees have most reluctantly felt 
obliged to yield to this unjust provision in 
order to get the appropriation bill cut of 
Congress and enacted into law. 

This matter has come up a number of 
times recently, as we all know. After all, 
this may be the best way to get it settled. 
It is very earnestly hoped that the Gov- 
ernment will continue to employ these 
men for a while anyway, so that they may 
bring suit for their salaries and thus 
raise the question. The question ought 
to be settled. It ought not to be con- 
stantly recurring. Personally, I am not 
in favor of anyone who has subversive 
views about our Government working for 
the Government; but even so, I think 
that in a case of this kind he ought to 
have a fair show. I am sure that the 
men involved in this case will get a fair 
show in the courts of the Nation. 

That is the only possible way the ques- 
tion can be settled. It is the only pos- 
sible way the passage of this bill can be 
brought about; and, while it is a matter 
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of regret that this course must be pur- 
sued, if we are to enact this bill to pay 
employees of the Government and-.pro- 
vide for many enterprises connected with 
the war, it is necessary for us to yield. 

Mr, President, I wish to say that in 

yielding I have simply concluded to bring 
this question to the Senate and let the 
Senate vote on it as it will. That is the 
only course the conferees can pursue. I 
wish to say perfectly frankly that in my 
judgment if we were to reject the con- 
ference report there would be no bill. 
The other matter can be settled, and I 
believe it can be settled fairly and hon- 
estly by the courts. I hope the Senate 
will take the same view of it that the 
Senate conferees have taken. 
_ I wish to make an explanation as to 
the other item, That item involves the 
President's private fund. ‘The House 
provided that no part of this fund should 
be used for the Farm Security Adminis- 
tration or the National Resources Plan- 
ning Board. The Senate inserted a more 
general amendment. After innumerable 
conferences and talks on this matter, 
inasmuch as the House had taken care 
of the two items which it favored in 
other bills, it was finally agreed to strike 
out all limitations on the President’s use 
of the fund. I think this was very wise. 
In time of war such a limitation might be 
misconstrued as lack of confidence in the 
President. In addition the President 
makes a report of his use of the fund. 
We have examined that report, and in 
the main there could be no exception to 
his use of the money. 

Mr. President, those are the facts. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. I wish to 
ask the Senator a question in connec- 
tion with the very frank statement which 
he has made. He said he did not ap- 
prove of this system of ousting Govern- 
ment employees, and that the withhold- 
ing of a man’s salary amounted to his 
discharge. Does not the Senator believe 
that in truth and fact, under our theory 
of government, the procedure proposed 
by the House provision amounts sub- 
stantially to a bill of attainder against 
these men, something which is forbidden 
by the Constitution of the United States? 

Mr. McKELLAR. I do not believe it 
goes that far, 

im of Missouri. I think it 
oes, 

Mr. McKELLAR. I have heard the 
Senator express his view on that subject. 
He may be correct and I may be mis- 
taken. 

The two Houses of Congress have abso- 
lute authority over the purse, and the 
finances of the Nation. They appropri- 
ate all money, or they should appropri- 
ate all money. In these later days we 
are not appropriating it all. However, 
we are appropriating a very large part 
of it. 

I doubt if the proposed procedure is 
equivalent to a bill of attainder. It is 
the exertion of a power by the Congress 
to say what money shall be expended 
and what shall not. 

Mr. CLARK of Missouri. Was not 
that very practice condemned by the Su- 
preme Court of the United States—a real 
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Supreme Court of the United States—in 
the Myers case? 

Mr, McKELLAR. It will be remem. 
bered that-in the Myers case, to which I 
have referred, a somewhat different 
question was raised. As I recall that 
case, the opinion was written by Mr. 
Chief Justice Taft. In my judgment, it 
was one of the strongest opinions ever 
written by that great judge. It was a re- 
view of an issue of many years ago. The 
facts in that case were these: 

President Wilson discharged a post- 
master in Oregon. I have forgotten the 
name of the town, but he discharged the 
postmaster there, and the postmaster 
sued the Government for his salary for 
the term for which he had been appoint- 
ed. The Supreme Court of the United 
States, Mr. Chief Justice Taft delivering 
the opinion, held that the President had 
the right to discharge him without ask- 
ing the Senate. It was argued by law- 
yers in that case that, the Senate having 
confirmed Mr. Myers to that position, he 
could not be discharged unless the Sen- 
ate should agree to his discharge. Mr. 
Taft, after reviewing all the authorities, 
held that it could be done. 

Mr. CLARK of Missouri. Let me ask 
the Senator if it was not also held in that 
case that a man was entitled to his day 
in court, and was entitled to a proper 
hearing? 

Mr. McKELLAR. That is true. 

Mr. CLARK of Missouri. Was not 
that same proposition enunciated by the 
Supreme Court of the United States in 
the Humphrey case? 

Mr. McKELLAR. - That is true. That 
is one of the reasons which led me, as one 
member of the .committee—I do not 
know how the other members of the 
committee felt about it—but as one 
member of the committee I felt we would 
not be doing these three gentlemen any 
great injustice because they could obtain 
their remedy in court. It is very trying 
on them, of course, but they made this 
record about which so much has been said 
in the House and in the newspapers of 
the country. I do not pass upon the 
facts. I do not know enough about the 
facts to pass upon them. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. As the Sen- 
ator well knows, without justification a 
man may be sent to a concentration 
camp, and it may be said that that is all 
right, and that he may sue out a writ of 
habeas corpus and possibly be released 
from the camp. 

Mr. McKELLAR. That may be true, 
but we are not law-enforcing officers and 
we did not bring about this situation. 
It is merely a question-of whether this 
bill will be enacted into law at this ses- 
sion of Congress. When the bill appro- 
priates $143,000,000 for the salaries of 
literally hundreds and maybe thousands 
of employees and for various enterprises 
the cost of which should properly be 
paid under the bill, in my judgment we 
did right in making the report which 
we did to the Senate, and I hope it will 
be agreed to. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 
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Mr. OVERTON. I did not exactly un- 
derstand the Senator’s observation that 
these men could have their remedy in 
court. 

Mr. McKELLAR. They could have 
their remedy in court. 

Mr. OVERTON. What remedy would 
they have against a legislative decree 
that they shall not receive any compen- 
sation whatsoever, and be driven out of 
their office, when the Congress has no 
evidence at all to support any charge 
against them? How can a question of 
that nature be brought before a court? 
The court will not say, “We will give 
them relief because the Congress of the 
United States acted without evidence 
and without any charge having been 
made against them.” 

Mr. McKELLAR, Oh, no; no. 

Mr. OVERTON. My objection was 
that there was no charge or evidence 
before our committee, or before the sub- 
committee of the House, whatsoever, 
affecting the loyalty of these men. 
There was no evidence whatever which 
indicated they were disloyal to the 
Government. 

Mr. McKELLAR. Mr. President, I 
have stated what are the facts; that the 
House acted upon a report of one of its 
committees, and that the Senate acted 
upon the evidence which was before it, 
and there was interminable bickering. 

Mr. OVERTON. The report to which 
the Senator has referred was not even 
laid before the committee in the way of 
evidence. 

Mr. McKELLAR. It was a secret re- 
port made to the House, and the House 
could have acted upon it if it had wanted 
to do so. 

However, that is not the question be- 
fore the Senate. The courts are open to 
these men. They have a right to go into 
court and sue for their salaries. If the 
court holds that they are entitled to 
their salaries upon the showing which 
they make, that, in my judgment, would 
give them the proper recourse, and it is 
the only way in which the matter can be 
settled. 

I am sure Senators would not want to 
deprive hundreds of employees—I shall 
have to ascertain whether there are more 
than several hundred; I imagine there 
are several hundred or a thousand or 
more—of their salaries when there is not 
the slightest complaint against the em- 
ployees whatsoever. Everyone admits 
they are entitled to their salaries. As I 
have said, Iam sure Senators would not 
want to deprive those persons of their 
salaries merely because of three men who 
are charged with subversive views in ref- 
erence to our Government. I simply 
cannot imagine that we should delay the 
enactment of the bill on account of those 
three men. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. REVERCOMB. In addition to 
the change made in the bill by the con- 
ferees which is now under discussion, I 
understand that the amendment to the 
bill as adopted by the Senate with re- 
spect to the use of emergency funds by 
the President has also been changed and, 
in fact, deleted, 
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Mr. McKELLAR, Both the House and 
Senate amendments on that subject 
were deleted from the bill. 

Mr. REVERCOMB. Mr. President, 
does that mean that if Congress fails 
to appropriate money for a certain ac- 
tivity the President may resort to his 
emergency fund for money to carry on 
the activity? 

Mr. McKELLAR. My recollection is 
that all the purposes to which the House 
amendments and probably those of the 
Senate were directed have been taken 
care of in other bills. The remedy has 
been provided in other bills. For in- 
stance, the National Resources Planning 
Board has been abolished and, of course, 
the President could not allocate funds 
to that Board. The Farm Security Ad- 
ministration bill has been passed, and in 
that measure there is a provision that 
the President may not use any of his 
emergency fund to give to that agency, 
and probably the same situation prevails 
in the other cases. I do not think the 
Senator need fear that the President 
will use that fund for any such purpose 
as the Senator has in mind. 

Mr. REVERCOMB, Without the 
thought of fear, does the President at 
the present time, without the restric- 
tion, have the power to use his emer- 
gency fund to augment or add to any 
appropriation? 

Mr. McKELLAR. I do not believe so. 
He is prohibited from doing so in other 
bills which are before the Senate at the 
present time. 

Mr. REVERCOMB. But in the pend- 
ing measure we placed a prohibition 
against the use of the fund for the Board. 

Mr. McKELLAR. Yes; but that pro- 
hibition was stricken out in conference. 

Mr. REVERCOMB. Isubmit that that 
prohibition should remain in the measure. 

Mr. McKELLAR. Unless some other 
Senator wishes to ask a question, I will 
yield the floor. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. BONE. Mr. President, because 
some public posts are provided for by the 
Constitution, there must of necessity re- 
main a question in the mind of every 
lawyer as to how far the Congress may 
go in decreeing by legislation that no 
part of an appropriation shall be used 
to pay the salary of a certain public offi- 
cial. I am referring now perhaps to a 
Member of the Senate. Suppose, for ex- 
ample, we should decree that no part of 
an appropriation should be used to pay 
the salary of Senator X. That might be 
challenged on constitutional grounds, 
The same thing might be done with re- 
spect to the Supreme Court because we 
might not like some of its decisions, But 
let us assume the case of an inferior Fed- 
eral court not ordained by Congress, 
The office could be abolished at any time, 
and therefore we would be abolishing all 
functions accompanying the particular 
office. However, suppose there were 
some particularly flagrant and obnoxious 
decision of a judge of a Federal court, 
one which outraged all standards of 
common decency, and was a reproach to 
the office itself and we should decide in- 
stead of impeaching the judge—disliking 
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very cordially his decision—to provide in 
a budget for the maintenance of the 
lower Federal courts that no part of the 
appropriation should be used in the pay- 
ment of the salary of Judge X in a cer- 
tain United States district court. On 
that basis, and having no testimony con- 
cerning the case other than our knowl- 
edge of it through a reading of the press 
reports if we should vote to take such 
action, does the Senator believe we would 


be justified? 
Mr. McKELLAR. I do not know 
whether we would be justified. I do not 


think the House was justified in taking 
this particular course about these three 
men, but the House is adamant on the 
subject, and when it is not possible to 
agree, we must do the best we can, and 
we have made the best report of which 
we are capable. 

I voted, as did every other Member of 
the Senate who was present, to strike this 
provision from the bill, and it was 
stricken from it so far as the Senate was 
concerned, but when we got to confer- 
ence, the several times we were in con- 
ference—and we were in conference a 
great number of times—we discussed this 
matter nearly every day fora month. I 
think that if the Senator would ask 
Members of the House whether there was 
a chance on earth of getting the bill 
passed with that provision eliminated, he 
would find there was not a chance. I 
hope the Senator will not imagine more 
cases. We have enough actual cases 
now. 

Mr. BONE. I hope the Senator from 
Tennessee will not suggest that there is 
any impropriety in the Senate being as 
firm as the House. This is what amounts 
to a bill of attainder, which was one of 
the most odious forms of the old English 
law practices, 

Mr. McKELLAR. Yes. 

Mr. BONE. What presents itself in 
this picture is the possibility of impeach- 
ment by a new method. This provision 
should engross every lawyer in the Con- 
gress, because this is a way of impeach- 
ing some one by an indirect method, We 
do not have to go through the formality 
of the House filing charges. We are sit- 
ting as a jury, without having heard of 
the evidence. 

Mr. McKELLAR,. If the Senator will 
permit me to answer his question, I will 
say that the one advantage we have is 
that we have courts to settle all ques- 
tions of a legal nature between citizens 
and governmental bodies, and all other 
bodies in our country. We have courts, 
in which we all have confidence. I know 
I have, and I am sure all of us have. 
The only comfort the Senate gets out 
of the adoption of this report is that the 
matter will go to the courts and be set- 
tled for all time, for us, as well as for 
everybody else. 

Mr. BONE. If I may intrude again, 
I understand what the Senator has 
stated, but we are sitting here as a jury 
and as a court, and we are deciding a 
case without any evidence before us. 

Mr. McKELLAR. Oh, no; it is not in 
that shape at all, 

Mr. GEORGE. Mr. President, I sup- 
pose that if there are any people on 
earth who know anything about ex post 
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facto laws and bills of attainder it is our 
English friends. It is a common parlia- 
mentary practice to move the reduction 
of a salary of an officer of the British 
Government, and if the motion carries, 
it is tantamount either to his removal 
or to an expression of lack of confidence. 
Yt is true we have to keep in mind the 
parliamentary system, and that the Brit- 
ish have the parliamentary system, but 
it is one of the common practices in the 
British Parliament to move the reduc- 
tion of a salary of an officer of the gov- 
ernment. Therefore, it strikes me that 
we are going very far afield when we 
imagine that there is any question of 
ex post facto law here, or bill of at- 
tainder. 

Mr. McKELLAR. That is the way it 
appealed to the committee. 

Mr. GEORGE. I have no doubt that 
we have merely a legislative situation. 
I think this is not a desirable way of dis- 
posing of men who are holding public 
Office, but sometimes it is the only way 
to dispose of them. Sometimes it is quite 
impossible to get rid of them in any other 
way. 

I do not know any of these three gen- 
tlemen, and they may be entitled to hold 
their offices, but it seems to me that it 
comes right down to this, it is precisely 
like disagreement over a provision in any 
other bill. If the House will not yield, 
and if our conferees have done all they 
can do, and they report it is useless to 
try to continue the conference longer, 
then it is a question of the good faith 
of our own conferees, and I should be 
disposed to accept their verdict in the 
matter, although I think it is not the 
syd way to proceed in cases of this 


d. 

As to the question of going into the 
courts, it may not be precisely the same 
in the Federal jurisdiction, but I think 
in State jurisdiction it is very well es- 
tablished, and, so far as I know, there 
has been no very well considered case to 
the contrary, that if an office be a con- 
stitutional one, it is not possible merely 
by illegally discharging a man to de- 
prive him of his salary. If it is purely 
a legislative office, the legislature may 
Tepeal the act creating the office, or it 
may withhold the money. I think there 
is no reasonable doubt on that point. 

This leads me to say that I do not 
think the men involved in this case would 
have very much chancein any court. But 
here is a provision in an appropriation 
bill, and if the Senate conferees say that 
they cannot induce the House to recede, 
so far as I am concerned, I should be 
disposed to go along with our conferees. 

Mr. McKELLAR. I thank the Senator. 

Mr. DOWNEY obtained the fioor. 

Mr. BONE. Will the Senator yield 
merely for one observation? 

Mr. DOWNEY. I have been waiting 
for about 30 minutes to get the floor, 
while the fioor has been parceled out to 
various speakers. 

. Mr. McKELLAR. Will the Senator 
yield to the Senator from Colorado, who 
wanted to ask a question? 

Mr. MILLIKIN. Mr. President, I wish 
to agree with the distinguished Senator 
from Georgia that we are not confronted 
with a bill of attainder, technically 
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spirit of a bill of attainder. It holds 
within it the possibility of trial without 
being confronted by witnesses. It holds 
within it the possibility of trial in ab- 
sentia. It has every obnoxious feature 
in it that has condemned bills of at- 
tainder. 

Mr. President, I regret very much that 
for these reasons, and because this to me 
smells of ancient tombs in which liberty 
has been buried, I shall have to vote 
against the conference report. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from California 
yield in connection with what the Senator 
from Colorado has said? i 

Mr. DOWNEY. I yield. 

Mr. CLARK of Missouri. I should 
simply like to suggest that in the re- 
marks I made a while ago I did not mean 
that this was technically a bill of at- 
tainder, but in effect it is a bill of at- 
tainder. 

Mr. MILLIKIN, It does not have to be 
technically a bill of attainder. It is in 
the spirit of a bill of attainder, 

Mr. CLARK of Missouri. There is no 
question about that. 

Mr. DOWNEY. Mr. President, while 
I recognize the critical situation with re- 
spect to the funds carried in this bill, and 
realize that the conferees were prompted 
by this urgency to work out a com- 
promise with the House, I feel that the 
basic principle involved in the so-called 
Kerr amendment is so important that 
the Senate should not yield from its 
unanimous 69-0 vote of a few weeks ago. 

There was at that time no doubt in 
our minds as to the impropriety, and, 
in fact, the unconstitutionality of a pro- 
cedure whereby the Congress is asked to 
legislate three individuals out of Gov- 
ernment jobs as subversive without any 
of the essential forms of a fair and ju- 
dicial hearing, so dear to us as Ameri- 
cans, a statement of charges, representa- 
tion by counsel, and open presentation 
of evidence pro and con. 

It has previously been stated upon this 
floor—and I concur completely with the 
statement—that adequate legal provi- 
sions already exist by means of which 
persons who are genuinely subversive— 
that is, who attempt by violent means to 
overthrow our Government or give aid to 
our enemies—may be not merely dis- 
missed from their Government positions, 
but prosecuted in criminal actions. No 
such charges have been made against 
these three men, and none of the evidence 
that has come to the attention of the 
Senate has tended to imply such charges; 
nor has the House itself made any claim 
to such charges as a basis for its decision. 

I am, however, most deeply concerned 
by the detrimental effect which the pas- 
sage of this rider will have upon our 
country’s understanding of the nature of 
the war, and hence upon our progress to- 
ward speedy victory. It appears that 
these men are under attack primarily 
because of their membership in certain 
organizations which in the opinion of 
some people were communist “front,” 
but which by a great many people are 
considered to be antifascist in character, 
since the programs of these organiza- 
tions covered such issues as boycotting 
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Japan, or sending aid to China. By 
branding such persons as subversive, we 
will cause great confusion among our 
people by failing to distinguish between 
those who help our allies and those who 
help our enemies. This is doubly serious 
at a time when we must strain every 
nerve to launch and support a decisive 
military offensive. 

The Supreme Court has recently held 
that an admitted member of the Com- 
munist Party is not, by virtue solely of 
his membership, thereby deemed to be 
committed to violent overthrow of our 
Government. How much more truly this 
can be said of men who are not charged 
with being Communists, and of whom it 
can be said that at most they belonged 
to organizations with a few Communist 
members. 

Mr. President, Iam in agreement with 
those Senators who have expressed the 
opinion that the pending measure is es- 
sentially a bill of attainder; that its pas- 
sage would tend to the destruction of 
our sacred and fundamental traditions 
of justice and civil rights. Nor can I 
condone its evil because of the hope 
that our courts might at some remote 
time undo the wrong this measure would 
admittedly do. 

Mr. TOBEY. Mr. President, I have 
listened with great interest and respect, 
as I always do, to the conclusions reached 
by the distinguished Senator from Geor- 
gia [Mr. GreorcE] and the distinguished 
Senator from Tennessee [Mr. McCKEL- 
LAR]. In the matter before us they have 
both expressed themselves with even im- 
port. They said that they do not be- 
lieve that this is the way to handle the 
matter, by removing officials from the 
Government pay roll by denying appro- 
priations. The Senate certainly felt that 
way when the matter came before it for 
debate and approval, and we voted 
unanimously, 69 to 0, not to go along 
with the House. These men are entitled 
to a square deal, at least as I understand 
a square deal, by allowing them to be 
tried on the charges made against them 
in the open rather than to proceed by 
this back-door method of denying an 
appropriation to pay Government em- 
ployees, with the purpose of discharging 
them from the Government service. 

Mr. President, FE listened with interest 
and thrilled to the remarks made by my 
distinguished colleague the Senator from 
Colorado [Mr. MILLIKIN], whose words, 
whose ideas, and whose expressions 
were worthy of the best traditions of the 
Senate. I congratulate him on that his- 
toric utterance, for that it will be in 
years to come, and will be often quoted. 

I say tonight in this Senate Chamber, 
at this late hour, that the Senate of the 
United States, this branch of the Con- 
gress, should not allow the other branch 
of Congress or any individual to say to 
us in effect “Come across, or else there 
will be no appropriation bill.” Iam not 
one who would bow down to such an ulti- 
matum. My message to my colleagues is 
for us to stand our ground, to keep 
faith with our traditions and civil rights. 
Vote down the conference report, and 
ask for a further conference with the 
House, and I am confident that a new 
report on the appropriation measure will 
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be made. We need not be concerned as 
to that. Stand by our traditions and by 
the previous decision unanimously made 
by this body, when we voted on the ques- 
tion, and our action will be to our credit 
and one in which we may well have a 
just and honorable pride in the years to 
come, 

Mr. BONE. Mr. President, I wish to 
take a moment to express my apprecia- 
tion of and admiration for the statement 
made by the Senator from Colorado [Mr, 
MILLIKIN] because it was in the best tra- 
dition of the law. Every man who has 
practiced law has been taught to feel a 
reverence for law, for the freedom and 
the liberty for which American law is 
supposed to stand, and to pay reverence 
at its shrine. 

My attention was attracted a moment 
ago to a citation in the Cyclopedic Law 
Dictionary which it will take me but a 
moment to read. It defines a bill of 
attainder as— 

A special act of the legislature pronouncing 
Judgment of treason or felony on one who has 
not been tried in the courts, and passing 
sentence of death and attainder upon him. 
If the act inflicts a less punishment than 
death, it is called a “bill of pains and penal- 
ties.” 


On the strength of that citation this 
type of legislation cannot in any wise 
partake of the nature of a bill of at- 
tainder. 

The Supreme Court of the United 
States has had something to say about 
this type of legislation. It said: 

A bill of attainder is a legislative act which 
inflicts punishment without a judicial trial. 
If the punishment be less than death, it is a 
bill of pains and penalties. 


Let me say parenthetically that that is 
in line with the citation I have just read 
from the Cyclopedic Law Dictionary. 

I continue to quote from the Supreme 
Court: 

As the term “bill of attainder” is used in 
the Federal Constitution, it includes both 
bills of attainder particularly, and bills of 
pains and penalties, 


Citing Cummings v. Missouri (71 U, S. 
(4 Wall.) 277, 18 L. Ed. £56), Drehman v, 
Stifle (15 U. S. (8 Wall.) 595, 601, 19 L. 
Ed. 508); Pierce v. Carskadon (83 U. S. 
(18 Wall.) 234, 239, 21 L. Ed. 276). 

If the measure before us is considered 
to be a bill of “pains and penalties,” and 
that is exactly what it is, because it in- 
flicts pains and penalties on these men, 
it is a form of punishment, and accord- 
ing to the decisions of the Supreme Court 
itself it is, as the Senator from Colorado 
has pointed out, in spirit and effect, a 
bill of attainder. 

Mr, LA FOLLETTE. Mr. President, 
the fate of the three men involved in 
this measure, while of great importance 
to them individually, in my opinion 
shrinks into insignificance when we con- 
template the action which it is proposed 
that the Senate shall take. With men 
dying in the uniform of the United States 
on battlefields all over the world, and 
on the seven seas, it seems to me that 
the action which this body takes in up- 
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holding the traditions of Anglo-Saxon 
jurisprudence and justice is of vital im- 
portance, 

All too frequently, it seems to me, there 
is a growing tendency on the part of 
groups in this country to feel that be- 
cause they are in disagreement with an- 
other group, or With other individuals, 
they can with impunity to themselves 
violate fundamental rights without 
weakening them. I say that a study of 
the painful processes behind the sacri- 
fices in blood and treasure whereby 
these fundamental rights were obtained, 
will convince any man that it is only by 
upholding them, by protecting those with 
whom we disagree, that we can preserve 
these rights for ourselves and for pos- 
terity. For the Senate of the United 
States to acquiesce in the act of dismiss- 
ing these men from office, without a scin- 
tilla of evidence in its possession to 
justify such procedure, would be a re- 
pudiation of the entire spirit of the Bill 
of Rights of the Constitution of the 
United States. It is mere legalistic hair- 
splitting to try to find any reason or 
justification for any such action. 

I say, Mr. President, although I am 
not a lawyer, that I have grave doubt 
that these men, who do not occupy con- 
stitutional offices, would ever have any 
opportunity to test this issue in the 
courts. But even if they should have, 
Mr. President, what a pusillanimous po- 
sition the Senate would take if it at- 
tempted now to justify a law which it 
acknowledged by a vote of 69 to 0 
would perpetrate a wrong, and to justify 
a reversal of its position on the ground 
that Members of the Senate hope and 
pray that the victims will have their day 
in court, and that the courts of the 
United States will ultimately wipe out 
and rectify the wrong which the Senate 
had committed, and which it acknowl- 
edged to be a wrong. 

I say, Mr. President, that such action 
is beneath the dignity and the tradi- 
tions of the Senate. I say, furthermore, 
with all due respect to the other body of 
the Congress, that we have as much right 
to stand on this principle as it has to 
insist upon its action. If my informa- 
tion is correct, there was but one formal 
meeting of the conference committee 
after the Senate had voted overwhelm- 
ingly to stand by its amendment. 

On the face of this record, Mr. Presi- 
dent, I say I think it would be a blot 
upon the escutcheon of the Senate of 
the United States if it were to accept the 
conference report. 

Mr. CLARE of Missouri. Mr. Presi- 
dent, it is with very great reluctance that 
I ever oppose the adoption of a conference 
report, and that is particularly true 
when a conference report is presented 
by such a distinguished Senator as the 
Senator from Tennessee. However, it 
seems to me that a very important ques- 
tion of principle is involved in this ques- 
tion. Let me say at the outset that, so 
far as I am concerned, certainly I hold 
no brief for any of the three men whose 
discharge and disqualification are sought 
to be accomplished by the House provi- 
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sion. The only thing I personally know 
in favor of any of the three men is that 
I understand that Dr, Lovett had a son 
who gallantly lost his life as a member 
of the Second Division at the Battle of 
Belleau Wood. It is very difficult for me 
to believe that any man who lost a son 
in the Second Division has been engaged 
in subversive activities. 

Be that as it may, Mr. President, if the 
McKellar bill had been on the statute 
books, and if those three men had re- 
quired confirmation by the Senate, the 
chances are entirely in favor of the 
proposition that I would not have voted 
in favor of the confirmation of any of 
them, and in my opinion the chances are 
entirely in favor of the proposition that 
none of them would have been confirmed 
by the Senate. But that is not the 
question now before us. The question is 
whether we, as one of the two great leg- 
islative bodies making up the Congress, 
the legislative branch of the Govern- 
ment, are justified in proceeding by star 
chamber machinations to pass what in 
truth and in effect, regardless of wheth- 
er it is technically true, is a bill of 
attainder condemning those three men 
for all time to come, without giving any 
of them an opportunity to be heard. 

I say there is no possible justification 
under any theory of Anglo-Saxon law or 
under any theory of Anglo-Saxon justice 
which possibly could.warrant such a pro- 
cedure. If we review the whole parlia- 
mentary history of England prior to the 
Revolution, and the whole parliamentary 
history of the United States since the 
Revolution, and review the Wilkes case, 
the Matthew Lyon case, and the many 
great parliamentary debates on the sub- 


„ject, not one precedent will be found to 


hold that such a procedure as that which 
has been adopted by the House of Repre« 
senatives in this case, and is now being 
acquiesced in by the Senate conferees, 
can possibly be justified under any theory 
of Anglo-Saxon jurisprudence. 

Mr. President, on my way to the Sen- 
ate the other day, after having called at 
one of the departments, I happened to 
buy a noon newspaper. In it I read with 
amazement the statement that one 
Member of the House of Representatives, 
Representative Taser, of New York, had 
announced that unless the Senate would 
yield on this proposition of star-chamber 
proceedings, he, one Member of the 
House of Representatives, meant to see 
that a great deficiency bill, carrying nec- 
essary appropriations, the very arterial 
blood for the support of a multitude of 
Government institutions, would neces- 
sarily fail. I did not believe that Repre- 
sentative Taper had taken such a posi- 
tion as that. I did not believe if Repre- 
sentative Taper had taken such a posi- 
tion, the House of Representatives could 
possibly back him up in it. It is an in- 
famous proposition that a great supply 
bill of the Government, a necessary sup- 
ply bill of the Government, must fail un- 
less a coordinate body of the legislative 
branch, which has voted 69 to 0 against 
such star-chamber proceedings, is over- 
awed and compelled to yield. 
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I showed the newspaper statement to 
several other Senators. Iremember that 
I showed it to the Senator from Wiscon- 
sin. We all agreed that the newspaper 
statement must be based on a misappre-= 
hension or a misstatement of the posi- 
tion which possibly could be taken by 
the House of Representatives. 

Mr. President, there is no Senator for 
whom I have a greater affection and re- 
spect than I do for the Senator from 
Tennessee; but now we find that our own 
conferees come before us and tell us that 
they are compelled to do an absolutely 
infamous thing—and the statement of 
the Senator from Tennessee certainly in- 
dicates that he and the other Senate 
conferees regard it as an infamous 
thing—hbecause the other House has put 
& gun to our heads and has said that if 
we do not do it certain necessary sup- 
plies will not be yoted. So far as I am 
concerned, when the Senate has voted 
69 to nothing, and when the conferees 
have met, it seems to me it should have 
been the House conferees who should 
have taken the matter back for separate 
action. 

So far as I am concerned, much as I 
should regret to see the bill fail of 
passage, I should prefer to see it fail 
rather than to have it pass, necessary as 
it is, containing an infamous departure 
from every principle of Anglo-Saxon 
Justice, 

I should like to predict further, Mr. 
President, that if the Senate votes down 
the conference report, the House will not 
take the responsibility of allowing a 
$150,000,000 deficiency bill to fail because 
of its insistence upon doing something 
which every Member of the House knows 
in his heart is wrong. 


I think the Senate should maintain its 


own self-respect, and should vote down 
the conference report and should send it 
back to the House, and should give the 
House an opportunity to catch its breath 
and take sober second thought on the 
proposition of whether it wishes to take 
the responsibility of defeating a very 
necessary deficiency appropriation bill, 
solely for the purpose of trying to enforce 
its will in the matter of such an out- 
Trageous proposition as this. 

Mr. President, in conclusion, I merely 
desire to say that I really know very little 
as to the merits of the three men con- 
cerned; but, based on the findings of the 
Kerr committee, I make the following 
assertion, and I should be glad to have 
any Senator rise in his place and deny 
what I say as to the disqualification of 
the three men, if he feels justified in do- 
ing so. No Member of the House—not 


eyen any member of the Appropriations - 


Committee of the House who was not a 
member of the Kerr committee—had 
any information whatever. I assert, Mr. 
President, that no Member of the Senate 
has any information which would justify 
him in voting either for or against a 
practical bill of attainder against these 
men. If any Senator has any informa- 
tion that he thinks the Senate ought to 
have, which would enable the Senate to 
vote intelligently on such a question as 
this, I should like to have him rise in my 
time and give the information. 
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Mr. HILL. Mr. President, will the Mr. McKELLAR, Mr. President, will 


Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. HILL, That is the thing which 
disturbs me. I formerly served in the 
House of Representatives, and I am 
proud of my service there. The distin- 
guished Senator from Missouri was par- 
liamentarian of the House for many 
years, when his great and distinguished 
father was Speaker of the House. As I 
understand, all the testimony on which 
this action is predicated was in secret. 
It was not divulged. 

Mr. CLARK of Missouri. Perhaps, for 
all we know, these men ought to be tried 
for treason. If so, they should be tried 
for treason; but no Member of the Sen- 
ate knows anything about the facts. If 
any Senator knows any facts, he should 
be willing to stand in his place and tell 
his colleagues the facts, to justify them 
in voting one way or the other on this 
question. 

Mr. HILL. ‘The House is asking the 
Senate to take action in the matter when 
the House does not have information, 
and makes no effort to give the Senate 
the information upon which the action is 
based. It disturbs me that the House 
should want the Senate to act when the 
House denies all information to its own 
Members and to the Senate. 1 

Mr. CLARK of Missouri. We are 
asked blindly to follow the findings of a 
House committee, after star chamber 
proceedings, without knowing anything 
whatever. The proposed action would 
be practically a bill of attainder. It 
would be a disqualification. It would 
be nearly the same thing as convicting 
the men of treason. They would be dis- 
qualified from holding office. I invite 
any Member of this body to rise, in my 
time, and say that he knows anything 
about the case. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. PEPPER. I ask the able Senator 
from Missouri if he can distinguish what 
has been done in this case from a case in 
which Congress decides that it does not 
need the services of an executive em- 
ployee and simply fails to provide com- 
pensation for him? 

Mr. CLARK of Missouri. If the Sen- 
ator is talking about abolishing offices, 
I am very much in favor of abolishing 
many Offices, i 

Mr. PEPPER. That is the question 
which I wished to ask the able Senator. 
This procedure is in the nature of an 
impeachment of these parties for cause. 

Mr. CLARK of Missouri. This pro- 
cedure is in its very essence penal. It 
is almost equivalent to a conviction for 
treason, so far as that can result from 
the action of Congress upon an appro- 
priation bill, 

Mr. PEPPER. Based upon hearsay, 
and with only allegations. 

Mr. CLARK of Missouri. We do not 
even know what the hearsay is. Does 
the Senator from Florida know what 
went on before the Kerr committee? 
Does any other Member of the Senate 
know what went on before the Kerr 
committee? 


the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. McKELLAR. The evidence and 
the report were before the conference 
committee, and we all heard it. 

Mr. CLARK of Missouri. I am sur- 
prised to hear the Senator from Ten- 
nessee make that statement. 

Mr. McKELLAR. Oh, yes. 

Mr. CLARK of Missouri. Copies of 
the hearings have certainly never been 
generally available either to Members 
of the House or Members of the Senate. 
I have been told that Members of the 
House Committee on Appropriations, 
when they asked for copies of the pro- 
ceedings of the Kerr committee, were 
refused copies. 

Mr. McKELLAR. I do not know about 
that; but I know that the House Com- 
mittee on Appropriations furnished the 
Senate conferees the evidence and the 
report, 

Mr. CLARK of Missouri. Does not the 
Senator think that before the Senate 
should recede, the whole Senate ought to 
be furnished a bill of particulars, show- 
ing the grounds on which these men are 
being subjected to contumely and scorn? 
Does not the Senator think that the men 
should be given an opportunity to answer 
in public the charges made against them 
charges affecting their quality as decent 
American citizens? 

Mr. McKELLAR, All three men were 
brought before the so-called Kerr com- 
mittee on the House. They made full 
statements; and it was upon their ad- 
missions that the House acted, The evi- 
dence and the reports were before the 
conferees, à 

Mr. CLARK of Missouri, If even the 
Chief Justice of the United States, or any 
other dignitary or public official were 
impeached, he would be entitled to 
present himself before his judges, who, 
in the case of the Chief Justice, would 
be the Senate. He would be entitled to 
be represented by counsel, He would be 
entitled to have his case tried before the 
men who would vote as his judges. In 
this case these men have not had any 
opportunity to appear before us. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr, CLARK of Missouri. I yield. 

Mr, OVERTON. From the statement 
made by the able Senator from Tennes- 
see, it strikes me that there has been an- 
other star-chamber proceeding. He has 
stated that the evidence was presented 
to the conferees representing the House 
and the Senate. 

Mr. CLARK of Missouri, Has the Sen- 
ator from Louisiana any evidence which 
would enablé him to vote intelligently? 

Mr. OVERTON. Absolutely not, and 
I was a member of the subcommittee 
which passed on this question. 

Mr. McKELLAR, Mr. President, will 
the Senator yield? 

Mr, CLARK of Missouri. I yield. 

Mr. McKELLAR. The Senator from 
Louisiana has made a statement—— 

Mr. OVERTON. I have not made a 
statement. I was just about to make a 
statement. 


1943 


. Mr. McKELLAR. The Senator has 
made the statement that the conferees 
mes engaged in a star-chamber proceed- 


Mr, OVERTON. Iam assuming—— 

Mr. McKELLAR. I merely wish to say 
that the evidence purported to be the 
evidence before a committee of the House. 
The report purported to be a report from 
that committee. That was open to any 
Senator. It was open to any Member of 
the House, so far as I know. I under- 
stand that the evidence was taken in 
secret, Ihave heard that, andIso stated 
in my statement today. 

Mr. CLARK of Missouri. The Sena- 
tor’s statement is the first statement 
which I have ever heard to the effect that 
the whole record was not secret. -I made 
the statement that it was secret, and that 
I could not obtain a copy of it when the 
bill was before the Senate in the first in- 
stance. I have never heard any contra- 
diction of that statement until the Sen- 
ator’s present statement that the evi- 
dence was presented to the conferees. 

Mr. McKELLAR. I made that state- 
ment. earlier. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I would not convict a dog in a 
hole-in-the-corner or star-chamber pro- 
ceeding in which the accused did not 
have an opportunity to be heard. Sen- 
ators who-are called upon to vote on the 
question have no information upon which 
to form an intelligent opinion. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr, LA FOLLETTE. If my recollec- 
tion serves me correctly, the Recorp will 
show that when the bill was originally 
under consideration in the Senate, the 
Senator from Tennessee stated that the 
Senate Committee on Appropriations 
had been unable to obtain the testimony 
before the Kerr committee, 

Mr. CLARK of Missouri. Let me say 
to the Senator from Wisconsin that I was 
told by two members of the Appropria- 
tions Committee in the House who were 
not members of the Kerr committee that 
the full Appropriations Committee in the 
House could not obtain the record of the 
Kerr committee, and did not know what 
facts the Kerr committee was acting 
upon, 

Mr. LA FOLLETTE. It is my under- 
standing that that testimony has never 
been printed, and that it has never been 
made available to the House. All that 
was ever made available to the House was 
excerpts from the testimony, read by 
members of the committee at the time 
the provision was under consideration on 
the floor of the House. 

Mr. CLARK of Missouri. That was an 
entirely ex parte proceeding. 

Mr, LA FOLLETTE. Of course, as 
everyone knows, the reading of excerpts, 
as the Senator says, is entirely ex parte. 

I am further informed that at this 
time Members of the House are not able 
to secure access to the testimony upon 
which the Kerr committee report recom- 
mending the dismissal of these men was 
based. 

Mr. CLARE of Missouri, Mr. Presi- 
dent, in conclusion I merely desire to 
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say that the only argument which has 
been advanced, or which can be ad- 
vanced, for the adoption of the confer- 
ence report is that unless we yield to this 
infamous requirement on the part of the 
House of Representatives, a great and 
very necessary appropriation bill will 
fail. I am in favor of voting down the 
conference report and sending it back to 
conference, with notice to the conferees 
that the Senate will not agree to any 
such hole-in-the-corner, star-chamber 
proceedings. I dare say, Mr, President, 
that the House of Representatives, in its 
sober second judgment, will not take the 
responsibility for causing the delay or 
failure of a great appropriation bill for 
the sake of such a provision as this, 

Mr. CONNALLY. Mr. President, I 
shall occupy the time of the Senate but 
for a short time. 

I do not know about the testimony in 
this case, I have not read it, but I cannot 
remain silent in the presence of the argu- 
ments made here which seem to conclude 
that the Congress cannot discharge three 
men in one of the departments of the 
Government, not in the exercise of the 
appointing power, but in the exercise of 
its appropriating power. Congress can 
declare war. Congress can appropriate 
money. However, according to the 
philosophy of some Senators, Congress 
cannot refuse an appropriation to three 
little clerks in a Government depart- 
ment. It is a great lawmaking body, is 
it not? 

The appropriating power is the very 
heart of the parliamentary power. We 
do not have to give reasons for refusing 
appropriations. We do not have to say 
to everyone whom we cut off the pay roll, 
or to whom we deny appropriations, “You 
have to have a trial.” There is nothing 
here in the way of star chamber proceed- 
ings, as I see it. I have no feeling about 
the situation, but I cannot allow to go 
unchallenged the suggestion that what 
we propose to do would be in violation of 
parliamentary traditions, 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. MALONEY. Mr. President, I 
know the Senator does not intend to say, 
and I want to have the Record clearly 
show that he does not intend to say, 
when he speaks of “three little clerks” 
downtown, that they should be accorded 
different treatment than that accorded 
members of the Cabinet. 

Mr. CONNALLY. Oh, the Cabinet is 
a different thing. Members of the Cabi- 
net are confirmed by the Senate and 
legalized under the constitutional 
process. 

Mr. MALONEY. Let me make myself 
clear. I do not want the Senator to 
misunderstand me. 

Mr. CONNALLY. I know nothing 
about these men. My viewpoint with 
regard to the matter is purely imper- 
sonal. I am discussing the powers and 
functions of the Congress. The indi- 
viduals do not mean a thing to me. 

Mr. MALONEY. I do not know them, 
either. I fully agree with the Senator 
in his statement that the Senate has the 
power to do what ha is suggesting, but 
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it is by might and power that the Con- 
gress does it. 

Mr, CONNALLY. It has been inti- 
mated that if we should do it we would 
be violating many legislative traditions, 
Every Congress ‘passes bills containing 
limitations. They carry language which 
says, in effect, “Provided, That no funds 
appropriated herein shall be used for 
certain purposes.” Every time we elimi- 
nate an activity we are denying some 
man a job, firing someone from the pay 
roll, without trial or without any proof, 
and without anything except the legisla- 
tive will, and whenever the legislative 
will is hampered we are violating parlia- 
mentary traditions. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. McKELLAR, I agree with the 
Senator in regard to the application of 
the Constitution to this question. I 
wish to say not only that, but this body, 
as well as the other House, in the last 
year or two adopted provisions exactly 
like the one under discussion, denying a 
salary to another employee of the 
Government. That was done. 

Mr. BANKHEAD. The Senate agreed 
to it. 

Mr. McKELLAR. The Senate agreed 
to it. We are not about to do a thing 
which has not heretofore been done. 

Mr. MALONEY. Mr. President, will 
the Senator further yield? 

Mr. CONNALLY. I yield. 

Mr. MALONEY. I merely wish to say 
that I do not think this matter can be 
treated lightly. I do not say that for 
the purpose of being dramatic, because 
I do not like that kind of procedure or 
that kind- of language, particularly in 
the Senate. However, if there is any 
justification for all the trials through 
which we are now passing, and all the 
trouble in which the world now is, it is 
in the matter of the protection of civil 
liberty, and what we are now consider- 
ing is a fine example of it. 

Mr. CONNALLY. Mr. President, I 
hope the distinguished Senator from 
Connecticut does not regard what I am 
saying as in the light which he has in- 
dicated. 

Mr, MALONEY. Oh, no; I do not want 
the Senator from Texas to misunder- 
stand me, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator-yield? 

Mr. CONNALLY. I yield. 

Mr. CLARE of Missouri. I am confi- 
dent that my distinguished and able 
friend from Texas, of whom I am so fond, 
as he knows, does not intend to leave 
the impression with the Senate or with 
the country that the action of Congress, 
in its wisdom cutting off a whole activity 
or abolishing a number of offices as such, 
is in any degree whatever analogous or 
equivalent to saying to a certain man— 
Tom CONNALLY, BENNETT CLARK, BILL 
LANGER, JOHN BANKHEAD, or anyone 
else—that he is unworthy to hold a posi- 
tion of trust and confidence under the 
Government. 

The Senator certainly dees not mean 
to say that abolishing a whole activity 
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or abolishing a particular office, simply 
describing the office itself, is in any de- 
gree whatever analogous to saying by 
name that a man is not fit to hold an 
office. 

Mr. CONNALLY. Of course, every in- 
dividual case has its facets and faces, 
which make it dissimilar from every 
other case. 

The main consideration is that the 
three men have jobs and will lose them, 
and that is what they are “kicking” 
about. As I understand, there is nothing 
in the language of the appropriation bill 
which would reflect on the men. It 
merely provides that no part of that 
money shall be expended for the pay- 
ment of the salary of so and so, and so 
and so, and so and so. 

"Mr. President, I do not care to burden 
the Senate any further, but it seems to 
me that, so far as our exercise of power 
is concerned, it is unquestioned. 
Whether the Senate wishes to exercise 
the power is another thing. The House 
seems to have very firm convictions as to 
these particular individuals. 

Iremember that a number of years ago 
the Congress of the United States cre- 
ated a position on one of the boards 
downtown and inserted some such pro- 
vision as this: “No one shall be appointed 
to this position unless he shall have 
served so many years in Congress, and 
unless he shall have been a judge in a 
court in a State for so many years.” 
There was only one man in the United 
States who could be appointed to the 
job, and he was a former Congressman. 
He was chairman of the House Military 
Affairs Committee. 

Mr. CLARK of Missouri. That was 


James Hay. 
Mr. CONNALLY. Yes. That was an 
appointment. The Congress was then 


exercising its legislative power, and in- 
vading the Executive fleld and making it 
necessary for the President to appoint 
one particular individual if he appointed 
any one at all. 

Mr. President, I am not minimizing the 
importance of these individuals; they may 
be tremendous fellows, but they are not 
Cabinet members; their appointments 
are not confirmed by the Senate. 

What is a job in one of the depart- 
ments? The head of the department can 
employ anyone he pleases, unless he is 
prohibited from doing so by law, but he 
cannot pay him. There are two parts 
to a job. One is.the appointment, and 
the other is receiving the salary. One 
can get an appointment from the head 
of the department, but he cannot receive 
a thin dime unless the Congress says 
that he can have it. So, after all, it is 
& joint undertaking, and for anyone to 
say that whenever the head of a depart- 
ment appoints a man he is bound to con- 
tinue his job whether the Congress is 
willing to appropriate a dollar for the 
job or not, is to give all the power to the 
executive department, and take away 
from the Senate and the House the fun- 
damental right of the Congress to hold 
the purse strings. Whenever we relax 
control of the purse strings, parliamen- 
tary government will be tremendously 
weakened, it will be debilitated, it will be 
put on crutches. At the present time in 
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some respects it is very near to being on 
crutches; it will be on crutches good and 
proper when we give up our power to con- 
trol the disbursements, to control the 
administrative expenses. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. CONNALLY, Yes. 

Mr. OVERTON. Assuming all the 
Senator says to be correct—— 

Mr, CONNALLY. I am glad to hear 
that; itis all I could expect. {Laughter.] 

Mr. OVERTON. Assuming all the 
Senator says to be correct, and that the 
argument he is making is perfectly sound 
in law and reason, upon what ground is 
he going to condemn these three men, or 
upon what evidence? 

Mr. CONNALLY. I am not condemn- 
ing them. Ido not know anything about 
them. 

Mr. OVERTON. Or upon what evi- 
dence would the Senator withhold their 
salaries and say to them, “Never again 
can you be employed by the Federal 
Government”? 

Mr. CONNALLY. Does the bill say 
that? 

Mr. OVERTON. In effect it says so. 
Upon what ground shall we say that no 
part of the money appropriated in this 
act shall be used to pay for the services 
of so-and-so and so-and-so? Upon 
what ground? 

Mr. CONNALLY. Let me answer the 
Senator. But first I wish to thank the 
Senator, because he is a great lawyer and 
a fine Senator, although he did use a 
cryptic sort of word—“assuming the 
soundness of the Senator’s argument.” 
I would rather he had said, “granted” in- 
stead of “assume.” But I thank him 
nevertheless. 

The Senator wants to know upon 
what ground we act. I do not want the 
Recorp to show that everyone in the 
Senate is agreed that we are a lot of old, 
debilitated men who could not get out 
of our seats, and have no legislative 
power, that the departments have it all, 
and that when they appoint a fellow, the 
only way to get him off the roll is to give 
him an annuity in the form of retire- 
ment; 

Mr. 
yield? 

Mr. CONNALLY. I yield. 

Mr. OVERTON. I merely desire to 
know what ‘evidence the Senator has 
upon which he is going to base a con- 
clusion that this is a wise provision. 

Mr.CONNALLY. Ishall give the Sen- 
ator the reason. First, there are two 
legislative branches, under the Consti- 
tution. We are not both of them. Con- 
ference committees have to accommodate 
their views and agree on something. So, 
if the House is adamant, is the Senate 
going to make itself ridiculous by say- 
ing, “It is terrible for the House to say 
that it will defeat this bill because of 
three men in the department, but we will 
go it one better, and we will defeat it, 
too, if we do not get them.” That is the 
attitude we are in. 

Mr. OVERTON. Have we notas much 
right to be firm as the House has? 

Mr. CONNALLY. We have just as 
much right as the House has. We can 
sit down, if we desire, and say, “No, we 


OVERTON. Will the Senator 
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will never agree to this conference re- 
port.” How many million dollars are 
involved in it? 

Mr. McKELLAR. About one hundred 
and fifty million dollars. 

Mr. CONNALLY. A very modest sum, 
We may say that we do not mind para- 
lyzing other departments, we do not 
mind cutting off activities which will 
consume a great many million dollars, 
but we will stand at Armageddon if these 
three men are not retained. 

The House conducted an investiga- 
tion, through one of its committees. I 
do not know what they developed, but 
they must have developed something. - 
We must respect the House. I do not 
mean that we have to bow to every one 
of their wishes, but we have to assume, 
if we are to practice the legislative 
comity which should exist between two 
coordinate branches of the legislature, if 
they had a committee and the committee 
investigated and made a report, that 
there was some ground for their action. 

I understand the House committee 
had these three men before them, they 
cross-examined them, they questioned 
them, and we cannot merely say to the 
House, “You are a lot of boobs, you are 
a lot of saps. We will not pay any at- 


tention to what you did.” 
Mr. McKELLAR. Will the Senator 
yield? 


Mr. CONNALLY. I yield. 

Mr. MCKELLAR. The Senator spoke 
of those who would be injured by our 
failure to adopt this report. We passed 
a measure not long ago allowing many 
employees of the Government, practi- 
cally all of them, overtime pay. Thou- 
sands of employees have been granted 
overtime by the action of the Senate and 
House of Representatives, with the ap- 
proval of the President. The pending 
bill carries funds for those overtime 
payments, They have not been made. 
It seemed to those of us who were on 
the Committee on Appropriations, when 
we found it was a question of getting the 
bill through with the funds for the over- 
time payments to these innumerable em- 
ployees, that they should be paid, rather 
than have the bill fail. They are inno- 
cent bystanders. We thought it was 
better to have them paid rather than 
hold them up. The other three could 
have their day in court. We are not 
convicting them of anything, we are 
not passing upon their innocence or their 
guilt in any way. All we are doing is 
getting a bill at this time. 

Mr. CONNALLY. A word further and 
I shall be through. Certain Senators 
speak about the language of the bill 
branding these men, putting obloquy all 
over them, and vituperation, contumely, 
and many other big words of a similar 
character. What does the bill provide? 

No part of any appropriation, allocation, 
or fund (1) which is made available under 
or pursuant to this act, or (2) which is 
now, or which is hereafter made, available 
under or pursuant to any other act, to any 
department, agency, or instrumentality of 
the United States, shall be used to pay any 
part of the salary, or other compensation 
for the personal services, of— 


Naming the three men. I do not-see 
that that involves any great shame. It 
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merely provides that the Congress will 
not appropriate for their salaries. 

As I have said, I have no personal in- 
terest in this matter, I do not know any 
of the men. Let me read the names of 
the conferees of the Senate who acted 
on this matter, who heard the evidence, 
who read the report of the House com- 
mittee. There were the senior Senator 
from Tennessee [Mr. McKELLAR], the 
senior Senator from Arizona (Mr. HAY- 
DEN], the senior Senator from Maryland 
[Mr. Typrnes], the junior Senator ‘from 
Georgia [Mr. RUSSELL], the senior Sena- 
tor from North Dakota [Mr. Nye], and 
the junior Senator from Massachusetts 
(Mr, Lopcr], They say we should ap- 
prove the conference report. They heard 
the evidence, and I am willing to accept 
their statement. I am willing to accept 
what these gentlemen found, as members 
of the conference, 

I think that in some cases, though 
not in every one, we must respect the 
views of the House, and without knowing 
& thing about this matter I could not 
remain silent with Senators expressing 
the view that the proposed action was a 
violation of fundamentals, a violation of 
the Constitution, was in violation of tra- 
dition, and that it was out of the range 
of parliamentary law to refuse to appro- 
priate for any particular purpose with- 
out a trial, and all that. We do not have 
to try anyone. The head of the de- 
partment could call these men in tomor- 
row and say, “I am sorry, but your serv- 
ices are discontinued.” What could they 
do about it? They could not do anything 
but get their hats and walk out. But 
if the Senate and the House say it, itis a 
great crime. 

The PRESIDING OFFICER (Mr. Mc- 
Farland in the chair). The question is 
on agreeing to the conference report. 

Mr. McKELLAR and other Senators 
asked for the yeas and nays. 

The yeas and nays were ordered. 

Mr. REVERCOMB. Mr. President, 
since the pending conference report has 
been called up for consideration, the dis- 
cussion has revolved entirely around the 
rights of three employees of the Govern- 
ment, whether or not they have been 
wronged or are to be wronged. That 
question has been discussed with a great 
deal of zeal and eloquence, but I sub- 
mit there is another question which 
affects the integrity of the Congress, 
and I believe the welfare of the 
country, much more than the question 
which has been discussed at great length 
here this afternoon, 

When the deficiency bill was before the 
Senate it contained a heading, and it 
passed with that heading “Emergency 
fund for the President,” and I wish to 
take a moment or two to read the provi- 
sion. It is as follows: 2 

The appropriation “Emergency fund for the 
President,” contained in the First Supple- 
mental National Defense Appropriation Act, 
1943, as supplemented by the Second Sup- 
Plemental National Defense Appropriation 
Act, 1943, is hereby continued available until 
June 30, 1944, and the limitation on the 
amount which may be expended for objects 
of a confidential nature is hereby increased 
by $25,000,000. 
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Mr. President, that was in the bill 
which came to the Senate originally from 
the House of Representatives, with a 
proviso attached to the provision. 

After discussion the Senate added the 
following provisos to that section: 

Provided, That no part of the funds con- 
tinued available by this paragraph shall be 
allotted to or expended for any of the func- 
tions of any agency of Government for which 
appropriations have been duly made by the 
Congress, or for the functions of any agency 


for which estimates have been submitted by 


the Budget and for which the Congress has 
failed to make appropriations: Provided 
Jurther, That this limitation shall not ap- 
ply to allotments or allocations made to the 
War Department or the Navy Department. 


Mr. President, the conferees on the 
part of the Senate have surrendered that 
provision. It placed a limitation on the 
power of the President to use his emer- 
gency fund to finance any agency for 
which the Congress had refused to make 
an appropriation. That safeguard placed 
upon the powers of the Congress has 
been deleted in conference, 

We have heard discussed by able Sen- 
ators the question of our powers of regu- 
lation over the affairs of these three men. 
I say to the Senate that this provision 
means much more to the integrity and the 
safeguarding of the powers of the Con- 
gress than simply the question of its 
powers over three employees or three of- 
ficeholders in the Government. 

Mr. President, this limitation upon the 
use of funds in the hands of the Presi- 
cent to defeat the will of Congress, if 
you please, where no appropriation has 
been made, or where it has been refused, 
should again be placed in the measure 
and should become a part of it. If the 
Congress is to function under the powers 
given it by our form of government, if 
Congress is really to be the body to ap- 
propriate money, this limitation should 
remain in the measure. By continuing 
such a limitation we protect ourselves 
against the use, by the President, of the 
emergency fund to defeat the will of 
Congress, 

For the reasons I have stated I hope 
that the conference report will not be 
agreed to, and that a further conference 
with the House will be requested. 

The PRESIDING OFFICER. The 
question is on agreeing to the confer- 
ence report. The yeas and nays have 
been ordered, and the clerk will call the 
roll. 

The legislative clerk proceeded to call 
the roll, * 

During the calling of the roll, 

Mr. REED. Mr. President, may I in- 
quire what subject matter is before the 
Senate for action? 

The PRESIDING OFFICER. The 
question is on agreeing to the confer- 
ence report. 

Mr. REED. Is it the conference re- 
port on the urgent deficiency bill? 

The PRESIDING OFFICER. It is. 

Mr. REED. And a vote of “yea” is a 
vote to agree to the report? 

The PRESIDING OFFICER. It is. 

The legislative clerk resumed the call 
of the roll. 
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Mr. THOMAS of Utah (when his name 
was called). I have a general pair with 
the Senator from New Hampshire [Mr. 
Brivezs]. I am not advised how he 
would vote if present. I transfer that 
pair to the Senator from Kentucky (Mr. 
BARKLEY], who, I am advised if present, 
would vote “nay,” and will vote. I vote 
“nay.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] and the 
Senator from Louisiana [Mr. ELLENDER] 
are absent from the Senate because of 
illness. 

The Senator from Kentucky [Mr. 
BARKLEY], the Senator from Mississippi 
[Mr. EASTLAND], the Senator from Iowa 
[Mr, GILLETTE], the Senator from Texas 
[Mr. O'DANIEL], the Senator from North 
Carolina [Mr. REYNOLDS], the Senator 
from South Carolina [Mr. SMITH], the 
Senator from Indiana [Mr. Van NUYS], 
and the Senator from Massachusetts 


-[Mr, WaLsH] are necessarily absent. 


The Senator from North Carolina [Mr. 
Barey], the Senator from Idaho [Mr, 
CLARK], the Senator from Maryland [Mr, 
Typincs], the Senator from Illinois [Mr, 
Lucas], and the Senator from Georgia _ 
{Mr. RUSSELL] are detained on important 
public business. 

The Senator from Missouri [Mr. TRU- 


‘MAN], and the Senator from Washington 


[Mr. WALLGREN] are detained in a meet- 
ing of the Special Committee to Investi- 
gate the National Defense Program. 

Mr. McNARY. The Senator from 
Pennsylvania [Mr. Davis] is absent þe- 
cause of illness in his family, He has a 
general pair with the Senator from Iowa 
(Mr, GILLETTE]. 

The Senator from Vermont [Mr. AUS- 
TIN] and the Senator from New Jersey 
[Mr. BARBOUR] are necessarily absent. 

The Senator from Idaho [Mr. THOMAS] 
and the Senator from Iowa [Mr. WIL- 
son] are detained on official business. 

The Senator from California (Mr, 
Jounson] is absent because of illness. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. á 

The result was announced—yeas 17, 
nays 52, as follows: 


YEAS—17 
Bankhead Hayden McKellar 
Bilbo Holman Reed 
Byrd Johnson, Colo. Sc 
Connally McCarran Stewart 

McClellan Thomas, Okla, 

Gurney McFarland 

NAYS—52 
Aiken Guffey Overton 
Andrews Hatch Pepper 
Ball Hawkes Redcliffe 
Bone Hill Revercomb 
Brewster Kilgore Robertson 
Brooks La Follette Shipstead 
Buck Langer Tait 
Burton Lodge ‘Thomas, Utah 
Butler McNary Tobey 
Capper Maloney Tunnell 
Caraway Maybank Vandenberg 
Chandler d Wagner 
Chavez Millikin Wheeler 
Clark, Mo, oore Wherry 
Downey Murdock Wiley 
Ferguson Murray Willis 
Gerry Nye 
Green O'Mahoney 


NOT VOTING—27 
Austin Eastland Smith 
Bailey Ellender ‘Thomas, Idaho 
Barbour Gillette Truman 
Barkley Glass Tydings 
Bridges Johnson, Calif. Van Nuys 
Bushfield Lucas Wallgren 
Olark, Idaho O'Daniel Walsh 
Danaher Reynolds White 
Davis Russell Wilson 


So the conference report was rejected, 
OFFICE OF FISHERY COORDINATION 


Mr, BILBO. Mr. President, I ask 
unanimous consent for the present con- 
sideration of Calendar No, 342, Senate 
bill 1242. This is an emergency measure, 
otherwise I should not ask for its con- 
sideration at this time. 

The PRESIDING OFFICER. The bill 
will be stated by title “or the information 
of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 1242) 
to authorize appropriations for salaries 
and expehses, Office of Fishery Coordina- 
tion. 

Mr. BILBO. Mr. President, the De- 
partment of the Interior has requested 
the passage of the bill. Its purpose is to 
authorize funds necessary to enable the 
Office of Fishery Coordination to carry 
out its functions and activities under 
Executive Order No. 9204, dated July 21, 
1942. The estimate submitted for the 
administration of the Office of Fishery 
Coordination during the fiscal year 1944, 
is in the amount of $290,000. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the measure? 

There being no objection, the Senate 
proceeded to consider the bill (S. 1242) 
to authorize appropriations for salaries 
and expenses, Office of Fishery Coordina- 
tion, which had been reported from the 
Committee on Commerce with an amend- 
ment at the end of the bill to add a pro- 
viso, so as to make the bill read: 

Be it enacted, etc., That there-is hereby au- 
thorized to be appropriated, out. of any 
money in the Treasury not otherwise appro- 
priated, such sums as may be necessary for 
salaries and expenses of the Office of Fishery 
Coordination established by Executive Order 
No. 9204, dated July 21, 1942 (7 F. R. 5657), 
pursuant to the authority vested in the 
President by title I of the First War Powers 
Act, 1941, approved December 18, 1941 (55 
Stat. 838), to enable said Office to carry out 
its functions and activities under said order, 
and to carry out the functions and activi- 
ties delegated to said Office by the Secretary 
of the Interior pursuant to the authority 
delegated to him under Food Directive No. 2, 
issued by the Secretary of Agriculture on 
February 8, 1943 (8 F. R. 1777), as amended: 
Provided, That this act shall terminate on 
July 1, 1945, or such earlier time as the Con- 
gress by concurrent resolution may designate. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the committee. 

Mr. LA FOLLETTE. Mr. President, 
before the amendment is agreed to, will 
the Senator explain the purpose of the 
measure? 

Mr. BILBO. Yes, Mr. President. On 
July 21, 1942, by Executive Order No. 
9204, there was established an Office of 
Fishery Coordination for the purpose of 
carrying out the functions and activities 
delegated to it by the Secretary of the 
Interior, pursuant to authority dele- 
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gated to him under Food Directive No, 2, 
issued on February 8, 1943, by the Secre- 
tary of Agriculture. 

It was necessary that machinery be 
set up in order to provide for carrying 
out the program of increasing the can- 
ning of fish to be used by our soldiers 
and to be used otherwise in the war 
effort. The program is Nation-wide, in- 
volving the canning of the sardines of 
the Northwest, the sardines of Maine, 
the shrimp of the Gulf of Mexico, and 
the products of the fisheries in Alaskan 
waters. It is necessary that the bill be 
passed in order to provide authorization 
for an appropriation to be used in carry- 
ing out the orders of the Department 
of the Interior and the Department of 
Agriculture relative to the coordination 
agency, the Office of Fishery Coordina- 
tion. For that work a very small appro- 
priation will be required. The bill pro- 
vides merely an authorization. The 
Senate will still have another oppor- 
tunity to pass on the matter, if it does 
not like it, when the necessary appro- 
priation is requested. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the committee on page 2, line 6. 

The amendment was agreed to. 

The PRESIDING OFFICER. If there 
be no further amendments to be pro- 
posed, the question is on the engrossment 
and third reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


REPORT ON MEASURES RELATING TO 
VITAL RECORDS AND VITAL STA- 
TISTICS 


The PRESIDING OFFICER laid before 
the Senate the following message from 
the President of the United States, which 
was read, and, with the accompanying 
report, referred to the Committee on 
Commerce: 

Tue WHITE HOUSE, 
Washington, June 24, 1943. 

Sır: In a letter dated July 27, 1942, I 
indicated that I would ask the Director 
of the Bureau of the Budget to make a 
comprehensive study of organizations and 
problems in the field of vital records. 
The Director has reported to me on this 
subject and I am transmitting his report 
to you herewith, I am transmitting an- 
other copy of the report to the Speaker 
of the House of Representatives. In view 
of the relevance of this report to the sub- 
ject matter of various bills which are now 
before the Congress, I would suggest that 
the report and appendixes I-VII might 
appropriately be printed as a public docu- 
ment. 

Respectfully, 
FRANKLIN D, ROOSEVELT. 


EXECUTIVE SESSION 


Mr. HILL, I'move that the Senate 
proceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. Mc- 
FaRLAND in the chair) laid before the 
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Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, see 
the end of Senate proceedings.) 


EXECUTIVE REPORT OF A COMMITTEE 


Mr. McKELLAR from the Committee 
on Post Offices and Post Roads, reported 
favorably the nomination of Ethel G. 
Womble, to be postmaster at Goldston, 
N. C. 

The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar. ’ 


REGISTER OF THE LAND OFFICE 


The legislative clerk read the nomina- 
tion of Mrs. Jessie M. Gardner, of Colo- 
rado, to be register of the land office at 
Denver, Colo. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

Mr. HILL. I ask that the President be 
notified forthwith of the confirmation of 
the nomination. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I move that the 
nominations of postmasters be confirmed 
en bloc, and that the President be im- 
mediately notified of their confirmation. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be notified 
forthwith. 

RECESS 


Mr. HILL. As in legislative session, I 
move that the Senate take a recess un- 
til 11 o’clock tomorrow morning. 

The motion was agreed to; and (at 6 
o’clock and 15 minutes p. m.) the Sen- 
ate took a recess until tomorrow, Friday, 
June 25, 1943, at 11 o’clock a. m, 


NOMINATIONS 


Executive nominations received by the 
Senate June 24 (legislative day of May 
24), 1943: 


DIPLOMATIC AND FOREIGN SERVICE 


Ray Atherton, of Illinois, Envoy Extraordi- 
nary and Minister Plenipotentiary to Den- 
mark, now assigned as Acting Chief of the 
Division of European Affairs in the Depart- 
ment of State, to be Envoy Extraordinary and 
Minister Plenipotentiary of the United States 
of America to Canada; also to serve concur- 
rently and without additional compensation 
as Envoy Extraordinary and Minister Pleni- 
potentiary of the United States of America 
near the Government of Luxembourg now 
established in Canada. 

William C. Burdett, of Tennessee, now a 
Foreign. Service officer of class 1, to be 
Envoy Extraordinary and Minister Plenipo- 
tentiary of the United States of America to 
New Zealand. 

Loy W. Henderson, of Colorado, now a 
Foreign Service officer of class 2, to be 
Envoy Extraordinary and Minister Plenipo- 
DONT of the United States of America to 


UNITED STATES PUBLIC HEALTH SERVICE 


The following-named passed assistant sur- 
geons to be surgeons in the United States 


1943 


Public Health Service, fo rank as such from 
the date set opposite their names: 

Joseph G. Pasternack, July 1, 1943. 

Waldemar J. A. Wickman, July 1, 1943, 

Llewellyn L. Ashburn, July 1, 1943, 

Leland J. Hanchett, July 1, 1943. 

Thomas B. McKneely, July 1, 1943. 

William G. Workman, July 1, 1943. 

Victor H. Vogel, June 15, 1943. 

Robert H. Flinn, July 1, 1943. 

Robert K. Maddock, July 1, 1943. 

Roy E. Butler, July 1, 1943. 

Robert H. Onstott, July 1, 1943. 

Jobn L. Wilson, July 1, 1943. 

George G. Van Dyke, July 1, 1943. 

Leslie McC. Smith, July 1, 1943. 

Alfred B. Geyer, July 1, 1943. 

Oliver C. Williams, July 1, 1943. 

Austin V. Deibert, July 1, 1943. 

Richard C., Arnold; July 1, 1943. 

Donald W. Patrick, July 1, 1943, 

Marion K. King, July 1, 1943. 

Thurman H. Rose, June 1, 1943. 

‘The following-named assistant surgeons to 
be passed assistant surgeons in the United 
Stater Public Health Service, to rank as such 
from the date set opposite their-names: 

William A. Miller, July 1, 1943. 

Robert L. Smith, July 1, 1943. 

Joe M. Chisholm, July 1, 1943. 

Kenneth M. Endicott, July 1, 1943. 

Malcolm J. Ford, July 1, 1943. 

James W. Hawkins, July 1, 1943. 

Glen E. Ogden, April 22, 1943. 

Rudolph F. Sievers, July 1, 1943. 

Samuel S. Spicer, July 1, 1943. 

William H. Stimson, July 1, 1943. 

William B. Wiley, July 1, 1943. 

Clarence L. Hebert, July 1, 1943. 

James A. Finger, July 1, 1943. 

George E. Parkhurst, July 1, 1943. 

John F. Oesterle, June 1, 1943. 

Frederick K. Albrecht, July 1, 1943. 

Edwin N. Hesbacher, July 1, 1943. 

William S. Baum, July 1, 1943. 

Arnold B. Kurlander, July 1, 1943. 

William F. Powell, July 15, 1943. 

David B. Wilson, July 1, 1943. 

Ralph W. Pagel, July 1, 1943. 

Leslie W. Knott, July 1, 1943. 

Evert A. Swensson, July 1, 1943. 

Robert J. Anderson, July 1, 1943. 

Jesse D. Harris, July 1, 1943. 

Frederick H. Hull, June 26, 1943. 

Raymond S. Roy, July 1, 1943. 

James L. Southworth, June 1, 1943, 

William G. Budington, July 1, 1943. 

Gabriel P, Ferrazzano, June 15, 1943. 

Stanley E. Krumbiegel, July 1, 1943. 

Donald W. McNaughton, July 1, 1943. 

James B. Donaldson, July 1, 1943. 

James A. Smith, October 2, 1942. 

Milton W. Gwinner, July 1, 1943. 

Vernon W. Foster, August 15, 1943. 

George F. Ellinger, June 1, 1943, 

Verne C. Waite, July 1, 1943. 


APPOINTMENTS IN THE REGULAR ARMY 
TO EE CHIEF SIGNAL OFFICER 


Maj. Gen. Harry Clyde Ingles (colonel, Sig- 
nal Corps), Army of the United States, for 
appointment in the Regular Army of the 
United States as Chief Signal Officer, with 
the rank of major general, for a period of 
4 years from date of acceptance, vice Maj. 
Gen. Dawson Olmstead, Chief Signal Of- 
ficer, to be retired June 30, 1943. 


TO BE SECOND LIEUTENANT, CORPS OF ENGINEERS, 
WITH RANK FROM OCTOBER 5, 1942 


First Lt. Dawson Hope Mullen, Jr. 


TO BE FIRST LIEUTENANTS, MEDICAL CORPS, WITH 
RANK FROM DATE OF APPOINTMENT 
Maj. Frederic J. Hughes, Jr. 
Maj. Vince Moseley 
Capt. Adolph Benedict Schneider, Jr. 
Capt. Freeman Irby Stephens 
Capt. Bertram Allen Weeks 
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TO BE FIRST LIEUTENANT, DENTAL CORPS, WITH | House that on the following dates the 


RANK FROM DATE OF APPOINTMENT 
Capt. Albert Rhoades Buckelew 


TO BE FIRST LIEUTENANT, VETERINARY CORPS, 
WITH RANK FROM DATE OF APPOINTMENT 


Maj. Alpheus Heise Seeley 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 24 (legislative day of 
May 24), 1943: 

REGISTER OF THE LAND OFFICE 
Mrs. Jessie M. Gardner to be register of the 
land office at Denver, Colo. 
POSTMASTERS 
CALIFORNIA 
Mary D. Briggs, Los Angeles. 
MINNESOTA 
Louis F. Masonick, Browerville. 
Russell A. Quist, Fairfax. 


Sam Doherty, Le Sueur. r 
George V. Anderson, New York Mills, Í 


HOUSE OF REPRESENTATIVES 
THURSDAY, JUNE 24, 1943 


The House met at 12 o'clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Heavenly Father, in the holy name of 
Him who is at the right hand of the 
Father, we pray; we praise Him that our 
eyes are open to the wide reaches of His 
impartial love. On this summer day we 
are wooed by the marvelols voices and 
hushed by the tender spell as we behold 
the ever new miracle of nature. Be- 
wilderment overtakes us as we look 
across this world; the pitiless struggle 
goes on. Blessed Lord, we pray that the 
lower impulses of men may know of the 
mastery of Thy teaching and that they 
may forswear avarice, violence, and in- 
tolerance and be brought into the king- 
dom of sacrifice and peace. 

In Thy name there is no higher gift 
than one’s self and the stronger we are 
the more we owe to the lowest and least. 
Teach us Thy rule, dear Saviour; the 
poorer one is the more we are needed, 
and the further away from the state of 
happiness* the greater our obligation. 
We then who are strong, ought to bear 
the infirmities of the weak and not to 
please ourselves, O God, we need not 
search the heavens for Thy guidance or 
the horizon for Thy presence. We would 
unveil the cross and behold infinite love 
struggling with the dying expression for 
the salvation of the world. O may men 
know the touch of the Master and see the 
light in His eyes and take their place in 
the midst of a doubtful and a perverse 
world. In the name of our dear Re- 
deemer. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 
MESSAGE FROM THE PRESIDENT 
A message in writing from the Presi- 
dent of the United States was communi- 


cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 


President approved and signed bills and 


-joint resolutions of the House of the fol- 


lowing titles: 


On June 19, 1943: 

H.J.Res.15. Joint resolution authorizing 
the appropriation of such sums as may be 
necessary to pay the proportionate share of 
the United States in the annual expenses 
of the Inter-American Financial and Eco- 


“nomic Adviscry Committee; 


H. J. Res. 16. Joint resolution providing for 
participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; and 

H. J. Res. 136. Joint resolution making ap- 
propriations for advances to States for cer- 
tain Federal grants for the first quarter of 
the fiscal year 1944. á 

On June 22, 1943: 

H. R. 575. An act for the relief of Peter 
Cuccio and Violet Cuccio; 

H. R. 637. An act for the relief of Mrs. 
Eliza Ward; 

H. R. 1278. An act for the relief of Doctor 
and Mrs. Richard Stever; 

H. R.1731. An act granting the consent of 
Congress to the State of Louisiana to con- 
struct, maintain, and operate a free high- 
way bridge across the Calcasieu River at or 
near Lake Charles, La.; 

H. R. 1947. An act to extend the time with- 
in which a suit or suits may be brought un- 
der the act of June 28, 1938 (52 Stat. 1209); 

H.R. 2077. An act to extend the times for 
commencing and completing the construc- 
tion of a bridge across the Saint Croix River 
at or near Hudson, Wis.; 

H.R. 2750. An act to amend section 353 (b) 
of the Communications Act of 1934, as 
amended; and 

H. J. Res. 128. Joint resolution to authorize 
an appropriation for work relief in Puerto 
Rico and the Virgin Islands. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed, with amend- 
ments in which the concurrence of the 
House is requested, a bill of the House 
of the following title: 

H. R. 2798. An act to amend the act en- 
titled “An act to provide that the United 
States shall aid the States in the construc- 
tion of rural post roads, and for other pur= 
poses,” approved July 11, 1916, as amended 
and supplemented, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McKettar, Mr. HAYDEN, Mr. CHAVEZ, 
Mr. ScRUGHAM, Mr. REED, Mr. LANGER, ~ 
and Mr. Bucx to be the conferees on the 
part of the Senate. 

The message also announced that the 
Vice President had appointed Mr. CON- 
NALLY, Mr. GEORGE, Mr. Austin, and Mr. 
BurTON as members on: the part of the 
Senate to attend the meeting of the _ 
Canada Branch of the Empire Parlia- 
mentary Association at Ottawa, Canada, 


-June 26 to July 1, 1943, pursuant to the 


provisions of Senate concurrent reso- 
lution 14. 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
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2409) entitled “An act making appropri- 
ations for the legislative branch and for 


the judiciary for the fiscal year ending- 
June 30, 1944, and for other purposes.” 


Mr. WRIGHT. Mr. Speaker, I ask 


unanimous consent that, at the conclu- 
sion of the legislative business of the 
day and other special orders, I may ad- 
dress the House for 40 minutes today. 
The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


WOMEN'S ARMY AUXILIARY CORPS 


Mr. MAY, from the Committee on 
Military Affairs, submitted a conference 
report and statement on the bill (S. 495) 
to establish a Women’s Army Auxiliary 
Corps for service in the Army of the 
United States. 


INCREASE IN COMPENSATION FOR SUB- 
STITUTE POSTAL EMPLOYEES 


The SPEAKER. The chair recognizes 
the gentleman from Virginia. 

Mr. BURCH of Virginia. Mr. Speaker, 
I ask for the immediate consideration of 
the bill (H. R. 2836) to grant increases in 
compensation to substitute employees in 
the Postal Service, and for other pur- 
poses. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain what this bill 
does? 

Mr. BURCH of Virginia. This is a bill 
recommended by the Post Office Depart- 
ment, approved by the Budget, and 
unanimously reported by the Committee 
on the Post Office and Post Roads. Under 
present Jaw a substitute carrier may 
serve for 10, 15, or 20 years and remain in 
the same status with the same pay, This 
bill gives him the right, after he has 
served 2,448 hours to be promoted to the 
hourly pay of the lowest grade of regular 
clerk, 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 

eld. 

Son RANKIN. I introduced a bill some 
time ago to make these substitute rural 
mail carriers eligible for promotion to 
the position of carrier. Of all people in 
the Postal Service who deserve more con- 
sideration, in my opinion, they are the 
substitute rural carriers. They never get 
to carry the mail as a rule except when 
it is raining or when the weather is so 
cold or so hot that the regular carrier 
wants to get off, or when he is off on 
vacation or he or some of his folks are 
sick. I wish the gentleman would bring 
out a bill to make the substitute carriers 
eligible for promotion and transfer to 
the position of carrier when the carrier 
dies, resigns, or retires. 

Mr. BURCH of Virginia. The gentle- 
man says he has introduced a bill to 
that effect? 

Mr. RANKIN. Yes. 

Mr. BURCH of Virginia. And would 
like to have a hearing on it? 

Mr. RANKIN. I certainly would. 

Mr. BURCH of Virginia. I will see 
that the gentleman has a hearing. 

Mr. MARTIN of Massachusetts. This, 
in the meantime, comes.a little nearer 
doing justice by them, 
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Mr. Speaker, I withdraw my reserva- 
tion of objection. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That substitute postal 
employees, after 2,448 hours of actual and 
satisfactory service as such substitute, in- 
cluding service as a special-delivery messen- 
ger, shall be paid for services actually per- 
formed at the rate of the annual salary re- 
ceived by regular employees of the first grade, 
the hourly rate to be computed by dividing 
the annual salary of such regular employees 
by the number 2,448; and thereafter the rate 
of pay of such substitute employees shall be 
increased to the annual rate of the next 
higher grade of such regular employees, com- 
puted in the same manner, upon the comple- 
tion of each additional period of 2,448 hours 
of actual and satisfactory service, until they 
shall have attained the rate for the highest 
successive rate of regular pay or shall have 
received appointment to a regular position: 
Provided, That there shall be not more than 
one increase in the rate of pay of such em- 
ployees within a 12 months’ period: Provided 
further, That the increases in the rate of pay 
provided herein shall become effective at the 
beginning of the quarter following the com- 
pletion of 2,448 hours of required service. 

Sec. 2. Upon appointment to a regular po- 
sition in the Postal Service an employee shall 
receive credit for actual service performed as 
a substitute, including time served as a spe- 
cial-delivery messenger on the basis of 1 year 
for each unit of 2,448 hours, and shall be 
promoted to the grade which such em- 
ployee would have progressed had his original 
appointment been to grade 1. Any frac- 
tional part of a year’s service as a substitute 
shall be included with regular service in de- 
termining eligibility for promotion to a higher 
grade, following appointment to a regular 
position. 

Sec. 3. Allowable service under the pro- 
visions of this act shall be only such service 
as has been rendered during continuous ac- 
tive service and shall not include previous 
periods or terms of employment: Provided, 
however, That in the case of those who have 
been separated, or shall hereafter be sepa- 
rated from the Postal Service for military 
duty, the periods of terms of service immedi- 
ately preceding induction into the military 
service, as well as the time engaged in mili- 
tary service, shall be construed as allowable 
service, and pro rata credit shall be given for 
the time engaged in military service upon the 
basis of 2,448 hours for each year of such 
service. 

Sec. 4. The amounts of the increases in the 
rates of pay provided in this act shall be re- 
garded as part of the earned basic compensa- 
tlon for the purpose of computing the in- 
crease of 15 percent of earned basic compen- 
sation authorized by the act approved April 
9, 1943, entitled “An act to provide temporary 
additional compensation for employees in the 
Postal Service.” 


With the following committee amend- 
ment: 


Page 2, line 14, after the word “service” 
insert a colon and the following: “Provided 
further, That in the adjustment of the in- 
creases in the rates of pay provided herein 
credit shall be given for past continuous 
service and the hourly rate of compensation 
adjusted accordingly.” 


The committee 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


amendment was 
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EXTENSION OF REMARKS 


Mr, ELLIOTT. Mr. Speaker, I ask 
unanimous consent to place in the Ap- 
pendix of the Recorp a letter from 
James E. Thorp, chairman, committee 
on livestock and dairiés of the Califor- 
nia Legislature. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. GIBSON. Mr. Speaker, I ask 
unanimous consent that after disposi- 
tion of business on the Speaker’s desk 
today and at the conclusion of other spe- 
cial orders I may be permitted to ad- 
dress the House for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia [Mr. GIBSON]. 

There was no objection. 


FEDERAL AID TO STATES IN THE CON- 
STRUCTION OF RURAL POST ROADS 


Mr. ROBINSON of Utah. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker’s desk the bill (H. R. 2798), 
to amend the act entitled “An act to 
provide that the United States shall aid 
the States in the construction of rural 
post roads, and for other purposes,” ap- 
proved July 11, 1916, as amended and 
supplemented, and for other purposes, 
with Senate amendments thereto, dis- 
agree to the Senate amendments and ask 
for a conference. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Utah 
[Mr. ROBINSON]? : 

There was no objection, and the 
Speaker appointed the following con- 
ferees on the part of the House: Messrs. 
Rosinson of Utah, WHITTINGTON, and 
Wotcorr. 


EXTENSION OF REMARKS 


Mr. HOLMES of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD 
and to include an editorial taken from 
the Worcester Telegram of Sunday, June 
20, 1943, entitled, “Market Basket Too 
Vital for a Political Football.” 

The SPEAKER, Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. HOLMES]? 

There was no objection. 

Mr. HEIDINGER. Mr. Speaker, 1 I ask 
unanimous consent to extend my own 
remarks in the Record and to include a 
resolution adopted by the General As- 
sembly of the State of Illinois. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Illinois [Mr. HEIDINGER]? 

There was no objection. 

Mr. PLOESER.. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the Recorp in 
two instances, in one to include an ad- 
vertisement from the St. Louis Star 
Times and in the other a resolution of 
the Missouri Bankers’ Association. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. PLOESER]? — 

There was no objection. 
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PROPOSED CHANGES IN MEAT SITUATION 

Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute, 


The Speaker. Is there objection to the 


request of the gentleman from Missouri 
[Mr. PLoEsER]? 

There was no: objection. 

Mr. PLOESER. Mr. Speaker, Judge 
Vinson has before him a proposition pro- 
posed by the various interests in the meat 
industry which contemplates the elimi- 
nation of all price ceilings, with the ex- 
ception of the retail level on all meat ex- 
cept pork, the 10-percent roll-back to 
be effective without subsidy at the retail 
level—other levels in the production of 
- processing of meat to be free. 

It is hopeful that this would immedi- 
ately free the meat industry in such 
fashion as to start packing houses in full 
production. This suspends all of the 
O. P. A. rulings which have been the cause 
of price squeezes and black-market oper- 
ations, It is considered by the industry, 
retail, wholesale, and slaughterer, and 
producers that there is sufficient margin 
under the retail ceiling. This becomes 
the responsibility of everyone in the 
meat industry, from the growers to re- 
tailers, to work together to prevent the 
danger of crowding the retail ceiling. 

I think the plan is worthy of immediate 
trial, and much more preferable than the 
ill-advised and impetuous ruling of the 
10-percent subsidy roll-back on meat 
prices which has recently been put into 
effect at the processors’ level. 


THE ROLL-BACK AND SUBSIDY SCHEME 


Mr. BUFFETT, Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my own 
remarks in the RECORD, 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska [Mr. BUFFETT]? 

There was no objection. 

Mr. BUFFETT. Mr. Speaker, Mem- 
bers will be interested in the following 
wire from Harry B, Coffee, long an able 
Member of this House. It reads as fol- 
lows: 

Have yet to find first livestock producer 
favorable to price roll-back subsidy program. 
Hope Congress prohibits this misuse of pub- 
lic funds and authorizes Office of Price Ad- 
ministration to adjust meat prices upward to 
cover cost of production. Otherwise produc- 
tion will be curtailed and more meat diverted 
through black-market channels. 

UNION STOCKYARDS CO., 
Harry B. CorFFEE, President, 


The roll-back and subsidy scheme is 
just the same vicious rebate racket used 
in the 90s by Standard Oil and many 
great railroads to destroy their competi- 
tors. As Mr. Coffee points out, the farm- 
ers of America have seen through this 
rebate trick, which would eventually de- 
stroy free enterprise. The rural uprising 
against subsidies will not be ignored by 
thoughtful officials. Hunger cannot find 
nourishment in Executive orders, 


APPROPRIATIONS FOR TREASURY AND 
POST OFFICE DEPARTMENTS 


Mr. LUDLOW. Mr, Speaker, I call up 
the conference report on the bill (H. R. 
1643) making appropriations for the 
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Treasury and Post Office Departments, 
for the fiscal year ending June 30, 1944, 
and for other purposes, and I ask unan- 
imous consent that the statement of the 
managers on the part of the House be 
read in lieu of the full report, 

The Clerk read the title of the bill. 

The SPEAKER, Is there objection to 
the request of the gentleman from Indi- 
ana (Mr. LupLoyw]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
1648) “making appropriations for the Treas- 
ury and Post Office Departments for the fiscal 
year ending June 30, 1944, and for other pur- 
poses,” having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the House recede from its amendment 
to the amendment of the Senate numbered 
1 and agree to the amendment of the Senate. 

Amendment numbered 26: That the Sen- 
ate recede. from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 26, and agree to the 
same with an amendment, as follows: In lieu 
of the matter proposed to be stricken out and 
inserted by the said amendment and amend- 
ment thereto insert the following: 

“Src. 204. The Joint Committee on Investi- 
gation of Nonessential Federal Expenditures 
is hereby directed to make a study of the 
problem of penalty mail in all of the depart- 
ments and branches of the government, with 
a view to eliminating unnecessary volume 
and reducing costs, and shall report its find- 
ings and recommendations by bill or other- 
wise to Congress not later than the first day 
of the next regular session of the Seventy- 
eighth Congress, The departments and agen- 
cies of government shall furnish such infor- 
mation and detail such personnel as may be 
requested by the Committee to assist in its 
investigation”; and the House agree to the 
same, 

Louis LUDLOW, 
EMMET O'NEAL, 
GEORGE MAHON, 
Jamzs M. CURLEY, 
JOHN TABER, 
FRANK B. KEEFE, 

Henry C. DWORSHAK, 
Managers on the part of the House. 
KENNETH MCKELLAR, 

Pat McCarran, 

H. C. LODGE, Jr., 

WALLACE H. WETTE, Jr., 
Managers on the part of the Senate, 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 1648) making appro- 
priations for the Treasury and Post Office 
Departments for the fiscal year ending June 
30, 1944, and for other purposes, submit the 
following detailed statement in explanation 
of the effect of the action agreed upon and 
recommended in the accompanying confer- 
ence report as to each of such amendments, 
namely: 

Amendment No. 1: Strikes from the bill the 
limitation, proposed by the House, prohibit- 
ing the use of any of the funds appropriated 
for carrying into effect the Silver Purchase 
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Amendment No. 26: Strikes from the bill 
the limitation, proposed by the House, pro- 
hibiting the use of any of the funds appro- 
priated for the handling of penalty mail and 
the section, proposed by the Senate, requir- 
ing a study of the use of the mails by Gov- 
ernment agencies to be conducted by the 
Postmaster General and the Director of the 
Budget and provides for a study of the use 
of the mails by Government agencies by the 
Joint Committee to Investigate Nonessential 
Federal Expenditures. 

Louis LUDLOW, 

Emmet O'NEAL, 

GEORGE MAHON, 

JAMES M. CURLEY, 

JOHN TABER, 

FRANK B, KEEFE, 

HENRY C. DWORSHAK, 
Managers on the part of the House. 


Mr. LUDLOW. Mr. Speaker, this is & 
unanimous report of all members of the 
committee. 

A Mr. Speaker, I move the previous ques- 
on, 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

A motion to reconsider was laid on 
the table. 


EXTENSION OF REMARKS 


Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recor and to include 
therein some correspondence between the 
Navy Department and myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. MARCANTONIO]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent that on tomorrow at 
the conclusion of the regular business on 
the Speaker’s desk and after other spe- 
cial orders heretofore entered, I may be 
allowed to address the House for 20 
minutes, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Oregon [Mr, ANGELL]? 

There was no objection, 


EXTENSION OF REMARKS 


Mr. MADDEN. Mr. Speaker, I ask 
unanimous consent-to extend my own re- 
marks in the Recorp and include therein 
an editorial from the Gary Post-Tribune, 
Gary, Ind. 

The SPEAKER. Is there objection to 
the request of the gentleman from Indi- 
ana? 

There was no objection. 

Mr. HOFFMAN, Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recor and include therein 
@ newspaper article. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mich- 
igan? 7 

There was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein an editorial. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 
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STUDY OF ORGANIZATIONS AND PROB- 
LEMS IN THE FIELD OF VITAL REC- 
ORDS—COMMUNICATION FROM THE 
PRESIDENT OF THE UNITED STATES 
(H. DOC. NO. 242) 


The SPEAKER laid before the House 
the following communication from the 
President uf the United States, which 
was read, and, with the accompanying 
papers, referred to the Committee of the 
Whole House on the state of the Union 
and ordered to be printed with illustra- 
tions: 

JUNE 24, 1943. 
The SPEAKER OF THE HOUSE OF REPRE- 
SENTATIVES. 

Sır: In a letter dated July 27, 1942, I 
indicated that I would ask the Director 
of the Bureau of the Budget to make a 
comprehensive study of organizations 
and problems in the field of vital records. 
The Director has reported to me on this 
subject and I am transmitting his report 
to you herewith. I am transmitting an- 
other copy of the report to the President 
of the Senate. In view of the relevance 
of this report to the subject matter of 
various bills which are now before the 
Congress, I would suggest that the re- 
port and appendixes I-VIII might ap- 
propriately be printed as a public docu- 
ment. 

Respectfully, é 
FRANKLIN D. ROOSEVELT. 


SECOND DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House resolve 
itself into the Committee of the Whole 
House on the state of the Union for the 
consideration of the bill (H. R. 3030) 
making appropriations to supply defi- 
ciencies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, to provide supplemental 
appropriations for the fiscal year ending 
June 30, 1944, and for other purposes; 
and pending that motion, I wonder if the 
gentleman from New York and I cannot 
agree on an hour of general debate. 

Mr. TABER. I have requests for 95 
minutes at this time, and I do not see 
how I can pare them down too much. I 
think we ought to have 3 hours of gen- 
eral debate. 5 

Mr. CANNON of Missouri. Then, Mr. 
Speaker, I ask unanimous consent that 
general debate on the bill be limited to 
not to exceed 3 hours, one-half to be con- 
trolled by the gentleman from New York 
[Mr. Taser] and one-half by myself. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union or the con- 
sideration of the bill H. R. 3030, with Mr. 
Pace in the chair. 

The Clerk read the title of the bill. 

The first reading of the bill was dis- 
pensed with. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 15 minutes to the gentle- 
man from Texas [Mr. KLEBERG]. 

Mr. TABER. Mr. Chairman, I yield 15 
minutes to the gentleman from Texas, 
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Mr. KLEBERG. Mr. Chairman, I de- 
sire to state at the beginning of this 
statement, but not as a part of it, a few 
things which you should know concern- 
ing my viewpoint and attitude insofar as 
they affect my utterances today. 

I take the floor before you, I assure 
you, without feeling any animosity 
toward a single fellow citizen of our 
country. I have no to grind and 
the only special interest which I attempt 
to serve to the limit of my meager ca- 
pacity is the best interest of my country- 
men and our allies in the prosecution of 
this war which today engulfs us, and at 
the same time looking toward the fu- 
ture with the same interest in mind. 

In this inimitable period of stress I do 
not find it in me to be actuated by any 
partisan motive whatsoever. 

Members of each and every political 
party are to be found in the armed 
services on the many fronts where Amer- 
icans are to be found defending our 
national right to live the American way. 

It is my unwavering and deep convic- 
tion, based upon much study and devoted 
consideration, that paramount in our 
efforts in these tragic days is the preser- 
vation of the public confidence in its 
entirety of the people of these United 
States. This public confidence if strong 
and secure is the mightiest agent in the 
support of the war effort of our country. 
Yes, and the war effort of our allies. 

Confusion is the enemy of both confi- 
dence and attainment; it should be 
abated as thoroughly and promptly as 
possible. Uncertainty as to what to do 
today and as to what we may expect to- 
morrow breeds confusion. 

Vacillation is the inevitable result of 
the impact of these agencies of the devil, 
and cohorts and aides of our enemies. 

Fear is another of these, and greed 
still another. And when this array aided 
and abetted by intolerant and untem- 
pered thought, reaction and speech 
combine, they but add to the formidable 
array which opposes a successful or ap- 
proximate conclusion of this world’s 
troubles, 

These are days, fellow Members, and I 
speak to you with all'the earnestness and 
emphasis which I can muster, when a 
prudent jealousy concerning our future 
and our rights as free men should be ever 
exercised; and so, without hate or other 
vicious inclination toward any person or 
group living or dead among those who 
defend man’s right to be free and enjoy 
the rewards of justifiable labor, I bring 
to your consideration some facts and 
thoughts upon which, in my earnest 
opinion, much depends as to our suc- 
cesses today and in the tomorrows to 
come. 

We have now before the Congress some 
vital legislative matters concerning 
which I desire to address myself in the 
exercise of the most emphatic expression 
of which I am capable. 

Mr. Chairman, I am not a pessimist 
nor am I chargeable with being willing 
at any time to sell the United States 
short. © 

The history of our country is replete 
with victories over gloom and despair in 
troubled times and we will emerge again 
as from those dark days in the past with 
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that incomparable flag which is your and 
our background, still unwavering over a 
free people in the greatest and most 
blessed land of all. 

I desire for the moment to discuss 
some problems we have before us to 
legalize the program of so-called roll- 
back and subsidies and some related 
matters. If this program recently put 
into effect under a directive by our Chief 
Executive is carried on through, it is my 
opinion that it will be the result of extra- 
legal action on the part of the Office of 
Price Administration. In my interpreta- 
tion of the Price Control Act, may I 
state at the outset the law clearly pro- 
vides that any proposals affecting prices 
on agricultural commodities considered 
as food must first be submitted to the 
Department of Agriculture as the law 
reads and today to the National Food 
Administration which by directive has 
taken over that task which at the be- 
ginning of the price control was admin- 
istered by the Secretary of Agriculture. 
I am reliably informed that the National 
Food Administrator was not advised of 
the roll-back subsidy proposal until after 
the Office of Price Administration had 
already put the program into effect by 
proclamation. If this is true there is no 
question but that this action was extra- 
legal and in complete disregard of the 
law of the land as enacted by the Con-- 
gress. 

Mr. Chairman, I should like to call 
your attention to some things that are 
going on which, if we do not do some- 
thing about them, will not only lead to 
bad results but add to the confusion and 
bring to naught possibly our major fight 
on the home front, which has to do with 
the production of food. I want to give 
you some examples. 

Not so long ago, the senior Senator 
from Texas, Senator CONNALLY, and I 
called on Price Administrator Brown 
about some matters involving the poultry 
industry. In my district are five or six 
counties which comprise the third larg- 
est poultry center in the United States 
producing broilers and ‘fryers. The 
price fixed for those broilers was 25.67 
cents per pound. The actual cost in- 
volved in the production of over 24,000,- 
000 pounds of edible broiler meat, chicken 
meat, figuring a broiler at 2 pounds to 
the chicken, ranges from 31.5 cents to 
40 cents a pound, established by affida- 
vits and checked over by auditors at my 
request looking into the business of sev- 
eral of the poultrymen affected. 

We went from the Office of Price Ad- 
ministration to the War Food Adminis- 
tration to inquire concerning the fixation 
of this price level and the vicious differ- 
entials which accompanied it; nothing 
came of this. Despite the fact that the 
poultry produced in this center was en- 
tirely consumed within the State of 
Texas by Government camps engaged in 
the war effort and by industries engaged 
in the war effort, as well as civilians, 
one of the producers handling over 125,- 
000 chicks a year went out of business. 
He went to work at a shipyard started in 
at $12 a day Some in high places think 
that he did a good job because he could 
make more money at that than he could 
if he had stayed in the poultry business, 
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This producer, who the year before 
produced 125,000 chicks and 250,000 
pounds of edible meat, is now boarded 
up and out of business. What happened 
to him happened not to one or two more 
but to a high percentage of the men en- 
gaged in the professional business of 
raising baby chicks. 

Now let us look at some other facts. 
There is no factual evidence showing that 
in the last World War or in the present 
World War the price of livestock, if left 
uncontrolled, would rise sufficiently to 
become a dangerous or inflationary force. 
At the present time this fact is best illus- 
trated by the price of hogs, which has re- 
mained at between 14 and 16 cents most 
of the time, whereas in the last war the 
price of hogs reached 24 cents. 

The only evidence of an extremely high 
price of livestock is to be found in the 
black market. The black market is pat- 
ently the outgrowth of Government regu- 
lation, inaugurated in November 1942, at 
which time all killers not under B. A. L 
inspection were placed on a quota of 70 
percent of their 1941 kill. 

At about the same time that this quota 
system was inaugurated the wholesale 
price ceiling was put into effect. This 
Was under regulation 169. Before this 
was placed in effect there had been no 
visible evidence whatsoever of an over- 
the-counter shortage in beef. The house- 
wives in every community in this land 
eould go into a butcher shop or a grocery 
store and fill their needs. 

The drafting of men into the armed 
Services patently does not add to the 
population of the United States, certain- 
ly not with a war going forward. 

If you will review the facts contained 
in a brief inventory of the actual live- 
stock situation in this country, you will 
be interested in noting that at the time 
of the 1929 crash there were approxi- 
mately 68,000,000 head of cattle in this 
country. 

This was a healthy cattle population 
up to that time. While this cattle pop- 
ulation was heavy, the increase of hu- 
man population in the country made 
this cattle population fairly low when 
analyzed on a per capita basis, but every- 
one knows that it was sufficient to meet 
all and over the then civilian needs. We 
had no wartime needs then. In 1934 
this cattle population had jumped to 
something in excess of 65,000,000 head, 
and on the floor of tiiis House in a de- 
bate with a beloved friend of ours who 
happened at that time to be the leader 
on the Republican side of the aisle, the 
Honorable Bertrand Snell. I handled 
the passage of a $200,000,000 appropria- 
tion bill, devoted to bringing the demand 
and the supply insofar as cattle were 
concerned, into a workable balance. 

Under that appropriation which was 
passed in this House without objection, 
8,000,000 cattle were slaughtered. Those 
of you gentlemen who were here at that 
time will recall this. The Department of 
Agriculture in recent estimates, estimates 
that up to January 1, 1944, the population 
of cattle in this country will have reached 
$2,500,000 head, and that estimate is low, 
and I am going to tell you why. A brief 
analysis of what we had on hand in 1941, 
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and what we had on hand in 1942 will 
show that in those 12 months the cattle 
population of this Nation increased in 
excess of 3,000,000 head, and it is my hon- 
est conviction that today, there are 82,- 
000,000 head and upward in the feed lots 
and on the ranges and on the farms of 
these United States. 

Let us look at the facts, and I have 
some of them here for you. All of this is 
in the name of avoiding inflation. In 
1941 the national income based on fig- 
ures from authentic sources of informa- 
tion stood at $95,600,000,000, in round 
numbers. That is the 1941 national in- 
come. The 1942 national income was 
$119,800,000,000. In 1943, up to date, 
based on present conditions, the national 
income is estimated to be in excess of 
$138,000,000,000, and if prices continue 
on the present scale, and wages go on as 
they are, the estimate shows that that 
will be in excess of $140,000,000,000. All 
right. People in these civilized days do 
not attempt to eat livestock, but they 
buy raw meat, and cook it. 

Reducing the killing of cattle down to 
70 percent level of the 1941 kill, when the 
income nationally stood at $95,600,000,000 
and expecting 70 percent of that kill to 
satisfy not only the civilian demands, 
upon which their kill was based, and 
which that kill supplied in 1941, because 
not until the tragic date December 7, 
did this Nation go to war—in the minds 
of reasonable men, how could we fail to 
have a beef shortage with an income ap- 
proaching a peak of $140,000,000,000 this 
year, and expecting the purchasing 
power of that surplus income to be satis- 
fied with 70 percent of what we consumed 
under peacetime conditions’ in 1941, 
added to the 35 percent reduction of sup- 
plies once going to civilians taken over 
by the Army and lend-lease? Then, to- 
day, that 35 percent has been increased 
to 45 percent, and if it continues, what 
happens? The 35 percent I refer to 
is 35 percent of the total kill in the 
United States taken by the Armed Serv- 
ices and lend-lease. 

In servicing the needs of the war and 
the lend-lease program, every pound of 
beef purchased by those two agencies 
was purchased from killers—and the 
word “killers” means butchers and pack- 
ers and slaughterers of all kinds—lend- 
lease and Army needs were satisfied 
solely through purchasés from killers 
that were under the Bureau of Animal 
Industry inspection, that is, Federal in- 
spection of beef. These killers, under 
B. A. I. inspection, were the major pack- 
ers. And those demands took every bit 
of the beef killed in those killers’ plants, 
and those killers no longer serviced the 
civilian needs, and that left the local in- 
dependent killer confronted with the 
problem, that while he at his best had 
never killed over 35 percent of the kill 
of the Nation, was now required on 70 
percent of the 1941 kill, to meet the 
civilian needs of a population which in 
the past 20 years has risen 25 percent. 
And during which time in the entire food 
picture there has not been a single year 
when the United States market supplied 
its own food needs. We have been on a 
constantly increasing import basis of 
food during these 20 years, 
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Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. KLEBERG. I ask the gentleman 
to please let me go on and present the 
picture to you, and bring a recommenda- 
tion, because it has been said that no 
recommendations have come from the 
United States Congress, and I propose to 
give you one, which is not based on the 
development of untested ideologies 
which come from the school of econom- 
ics of Harvard or Princeton or Colum- 
bia, or any one of the major schools of 
economics, but which comes from a long- 
time effort applied to the production of 
livestock and food commodities in this 
country. I was not a synthetic farmer 
or a synthetic ranchman when I came to 
this Congress. Believe it or not, there 
is not a single job. performed on a ranch 
which produced everything in the way of 
livestock that was produced in that 


“area which produced everything agri- 


cultural that was produced in that area 
from citrus fruit on down through cot- 
ton and all kinds of grain that I did 
not know how to do myself. I have har- 
vested crops. I have slaughtered cattle 
myself. I have gone with them to the 
slaughter pen as a shipper, and I have 
done every single thing done with cattle 
from the pasture to the slaughterhouse. 
So I learned it at least in the school of 
experience. 

What I am proposing here is to re- 
member the figures I have just given 
you and take into consideration some 
facts that come after those figures, 
They say this roll-back and subsidy pro- 
posal is for the purpose of curbing in< 
flation. Let us see. 

We will take $140,000,000,000 for the 
purpose of making it easily understood, 
as the national income of 1943. Of that 
amount in Federal taxes under the 1941 
figure of income and taxes there was 
paid in $9,600,000,000 in taxes. In 1942 
$17,400,000,000. In 1943 it is expected to 
pick up by way of taxes $24,552,000,000— 
let us say $25,000,000,000. Take that 
from $140,000,000,000 and what does it 
leave? One hundred and fifteen billion 
dollars. In purchasable consumer goods 
the best estimates from every statistical 
department we have in this country indi- 
cate that the supply represented in cash 
is from $80,000,000,000 to $83,000,000,000. 
Let us take the higher figure, because it 
makes the picture easier. Say ‘85,000,- 
000,000 worth of consumer goods avail- 
able. Subtract $85,000,000,000 from 
$115,000,000,000 and what do you have 
left? Then after going through that 
let us realize that savings to meet mar- 
gins and protective devices indulged in 
by American industry, agriculture, and 
otherwise, to meet the ravages of de- 
preciation, replacement of equipment, 
increasing fluctuating prices, and costs 
of maintaining an operation such as 
that which occurs on a great cattle ranch 
or on a small cattle farm. Say you take 
off that amount 20 percent, down to 16 
percent of what is left. 

The very best figures available out of 
this jumble, figured out carefully, would 
indicate that at the maximum, without 
reference to money taken out of circu- 
lation for bond sales, and so forth, there 
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remains as a dangerous sword of Damo- 
cles to create inflation the utterly insig- 
nificant sum of between 15 and 16 billion 
dollars. With costs going as they are and 
expenses mounting, how ridiculous it 
seems to me to continue a program of 
shortage in the midst of actual plenty as 
applied, for instance, to the cattle indus- 
try, which I am using as an illustration. 
You Members know the canning picture. 
I have given you a brief description of 
what happened on poultry, where, by ill- 
advised regulation, vacillation, and fail- 
ure to attempt a solution the American 
way, but on the other hand attempting to 
follow out and prove some formula which 
came from what might be termed higher 
education, the people have been put out 
of business as far as poultry is concerned, 
small packers and butchers closed up and 
canneries going out of business every- 
where. I think education that is too high 
is education that does not permit those 
who indulge in its practice to get down 
to Mother Earth long enough to have it 
said truthfully of them that they have 
at least had their feet on the ground. 
There are in actual round numbers ap- 
proximately fifteen and one-half million 
head of surplus cattle on the ranges and 
farms of this Nation. Indulging for a 
moment the vivid and accurate recollec- 
tion of what was done under this same 
administration in 1934 to bring the law 
of supply and demand into action—that 
can be done by a wise government and a 
wise people and a beneficent Providence, 
Without the latter of course the other 
two cannot deliver the goods. But sup- 
pose you remember the $200,000,000 that 
was spent and the slaughtering of 800,000 
cattle, principally culls to improve the 
herds of the Nation and bring supply and 
demand into balance. 

Suppose you do pay the salaries of a 
few extra meat inspectors to give B. A. I. 
inspection a wider spread over the kill 
and suppose you throw away the ridicu- 

\ lous figure of 70 percent of the 1941 kill, 
in cowboy parlance I would want to know 
where in, and I would not use the word 
“Jehoshaphat”, that theory came from, 
when we need beef. I doubt if there is 
a single man anywhere connected with 
this plan who ever thought of the 
ridiculous and tragic position presented 
by a great country, shouldered with re- 
sponsibility the equal of which has never 
been fixed on a people, when food, the 
sustaining element upon ‘which our suc- 
cess will finally depend, is pulled down 
to the level where both the Army and 
the civilian services find themselves con- 
fronted with a synthetic shortage, 
created by ill-advised regulation. It was 
not in the law, but yet here it is. We 
will have an actual surplus by January 
1, 1944, if this keeps up, of from 15,000,000 
to 16,000,000 head. This surplus will 
grow and destroy the cattle industry if 
it still exists when peace comes. If half 
of this surplus were slaughtered it would 
supply normal beéf requirements for one 
year to 200,000,000 persons including the 
population of the United States and 14,- 
000,000 others. Think of that. You 
could thus reduce by one-half the sur- 


' -plus on the ranges and feed lots at a time 


when we are short of feed and when we 
are losing extra poundage because we 
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are shipping warmed up cattle, if you 
please, from the feed lots and are not al- 
lowing the cattle to have their full com- 
plement of gain and full conversion of 
the corn and grain of this Nation into its 
utmost realization of cash value and 
beef. 

Now, let me make my recommenda- 
tion. I want to boil it down to just a 
few fiat statements. If the price is fixed 
at the point of retail, in reason—not 
based on any 70 percent of the 1941 kill, 
which has no possible relationship to 
what we deal with today—if the price is 
fixed there and efforts are made to stimu- 
late the slaughter of 6,000,000 head of 
cattle extra, to take up the gaping holes 
in refrigerators and boxes of all kinds 
over this land, you will immediately, be- 
cause of the supply meeting the demand 
of the surplus cash, insofar as the prices 
of livestock are concerned, including 
hogs, solve your problem. That is the 
only control that is necessary to hold 
your price level at a point where it af- 
fects the consumer at a legitimate price. 
The principle of balancing income and 
expendable money and consumer sup- 
plies is the only time-tested cure for in- 
flation of the kind that threatens our 
country. Also we must rescind that 
silly quota provision which permits those 
who slaughter to kill only 70 percent of 
their 1941 kill. 

We should analyze the needs of the 
armed services to a reasonably fixed 
figure. Ration civilians to a quantity 
commensurate with their needs and lend- 
lease would take the rest. This plan 
while only outlined will meet the exigen- 
cies of our present situation fairly and 
sanely. 

The CHAIRMAN, The time of the 
gentleman from Texas has expired. 

Mr, KLEBERG. May I have 5 addi- 
tional minutes? 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield the gentleman from Texas 
5 additional minutes. 

Mr. KLEBERG. There is one thing I 
want to say in the 5 minutes, if I 
may do so, and that is to conclude with 
some thoughts that I think have occa- 
sioned some of the errors that we have 
committed. 

I was interested to check up on the 
fact with reference to our great ally, 
England. We have had advanced here 
before us, and certainly before members 
of the House Committee on Agriculture 
to which I belong, some statements con- 
cerning the amazing success of Britain 
in closing the inflationary gap. Let me 
call attention to the food situation. In 
England today those who have the cre- 
dentials can get 23 cents worth of meat 
per week. These are the figures, so far 
as the civilian population is concerned. 
Only 7 percent of the people in Britain 
are producers, farmers. 

Of course, Britain, as an industrial na- 
tion, with its population divided up in 
that manner, with its heavy industrial 
activities, wants to hold its food prices to 
a minimum. She only produces 60 per- 
cent of her food. She has neither the 
land resources nor the farm labor to do 
much more than this. Ninety-three per- 
cent of the population, therefore, cer- 
tainly could well afford to subsidize the 7 
percent, But when you take one-fourth 
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of a country’s population, as we have it, 
you have an entirely different picture. 

Forty percent of the entire food sup- 
ply of England in the last 2 years has 
been mostly imported from the United 
States of America. One and a half bil- 
lion dollars worth of food were supplied 
under lend-lease, which food Britain sold 
to her people and paid a subsidy of $730,- 
000,000. She could well afford to spend 
a little money, half, or about half of the 
cash represented by the lend-lease food 
supplies in the payment of subsidies over 
there to meet the inflationary gap, 

What is the situation with reference to 
consumer goods in Britain? Under lend- 
lease operations and the situation there 
from the standpoint of studies which 
have been made of things which may 
cause inflation, and the facts as they 
exist in Britain and what she has’ used 
to close the inflationary gap, and some 
of the conclusions we have reached are 
these: She does not have to impose a tax 
on her people to pay subsidies. But today 
with the earning power of American tax- 
payers, taxed as they are to the highest 
degree in the history of this country, with 
their earning power restricted, with the 
original source of wealth being deci- 
mated by restrictions, how in God’s name 
should they put the restrictions on, which 
have been put on, in this effort to meet 
the problem? 

I ask you, as sensible men and women, 
I plead with you to consider this whole 
problem of simple arithmetic, natural 
laws, and untested theory which is pre- 
sented by this silly expression of fear of 
inflation, on the one hand, and the utter- 
ly inconsistent remedy offered until it 
has increased the inflationary problem 
to a degree never before realized in our 
Nation. 

As was illustrated in the case of the 
Ohio wheat farmer whose case was 
brought finally before the Supreme 
Court on a question of some payments 
of overproduction fines. He argued that 
the law had been passed after he had 
planted his wheat crop. Therefore his 
property was being taken without due 
process of law. The Supreme Court held 
that it is hardly lack of due process for 
the Government to regulate that which - 
it subsidizes, 

Mr. Chairman, I leave the rest with 
you. That is an illustration and gives 
you a picture, one which Iam more fear- 
ful of than anything else. 

Finally let me sum up the situation. 

We are told we are in grave danger of 
inflation. This because of great surplus 
or excess income over available con- 
sumer goods. 

Using the plan our Government now 
has in effect including subsidy and roll- 
back on beef prices—what do we have? 

Approximately a $140,000,000,000 in- 
come and approximately $85,000,000,000 
worth of consumer goods. 

What do we do about it and what are 
the facts? We reduce the available sup- 
ply of consumer goods, in the case of 
beef, to 70 percent—in the case of civilian 
needs—of the average supply used in 
1941. In this year our income was $95,- 
600,000,000. Why? On what theory? 

In 1941 we paid $9,600,000,000 in taxes, 
In 1943 we will pay $24,552,000,000. 
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After taxes, $85,000,000,000 in purchases, 
and marginal savings we have a sum of 
about $16,000,000,000 left without con- 
sidering what we will spend for bonds. 

In the midst of plenty we force a 
shortage when we should increase con- 
sumer goods. 

We now propose to continue to roll 
back prices and provide funds to sub- 
sidize some few losers while we permit 
the rights of freemen in property and 
free enterprise to be endangered in the 
future by both famine and Government 
control and regulation of their property 
and business. 

All of this with no improvement in 
sight of the food supply situation. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 10 minutes to the gentle- 
man from Montana [Mr. O’Connor]. 

Mr. O'CONNOR. Mr, Chairman, I ask 
unanimous consent to proceed out of 
order, 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Montana? 

There was no objection. 

Mr. O'CONNOR, Mr. Chairman, first I 
want to make an observation inspired 
by the address given by the distinguished 
gentleman from Texas [Mr. KLEBERG]. 
We of the West know that we have the 
highest population of cattle in the his- 
tory of this country. I have been in- 
formed that the big packing plants of 
the country are filled with beef, yet we 

. have this anomolous situation, notwith- 
standing that condition, we are unable, 
even when we have the necessary points 
for meat, to get meat in our retail stores 
right here in the city of Washington and 
that is true to a great extent through- 
out the country. 

The question is, what is wrong? We 
have the beef; we have the transporta- 
tion facilities, not only by rail but by 
trucks, but we cannot get beef because 
the retail stores cannot get it. 

Yesterday morning I had the experi- 
ence of applying to three different retail 
stores here in Washington just to find 
out if that fact prevailed, and it does 
prevail. Notwithstanding that we have 
more beef than the civilian population 
can use, more than needed to supply the 
Army requirements and to meet the 
lend-lease requirements. What is 
wrong? Ihave been informed that pack- 
ers ship direct to the large restaurants 
throughout the country and sell their 
beef directly to these restaurants who in 
turn are not controlled at all in prices 
and can mark up any price they see fit 
on their menus for their cuts of beef. 

Mr. MURRAY of Wisconsin. Mr, 
Chairman, will the gentleman yield? 

Mr. O'CONNOR. I yield to the gentle- 
man from Wisconsin. 

Mr. MURRAY of Wisconsin. I would 
like to ask the gentleman from Montana 
a question as to this kill of this 70 per- 
cent. Is that for domestic consumption 
30 percent, or whatever percentage is 
needed for the Army, or is it a kill of 
only 70 percent? I understood the gen- 
tleman from Texas to imply that they 
could kill only 70 percent. Would the 
gentleman from Montana explain that? 
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Mr. O'CONNOR. I cannot explain 
that because I am not familiar with the 
figures given by the gentleman from 
Texas, but from the over-all picture the 
cut, if there is one, is not understandable 
with the country full of beef cattle. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. O'CONNOR. I yield. 

Mr. TABER. When they limit the 
amount of cattle that can be slaughtered 
to 70 percent of last year and a great lot 
of that goes to the Army; is not that the 
answer? 

Mr. O'CONNOR. Not necessarily; but 
if they do limit the kill to 70 percent it 
is nonsensical. 

Mr. ELLIOTT, Mr. Chairman, will 
the gentleman yield? 

Mr, O'CONNOR. I yield. 

Mr, ELLIOTT. Does the gentleman 
know whether it is merely 70 percent of 
last year, or is it not 30 percent reserved 
for the Army and lend-lease and 70 per- 
cent to the civilian population? 

Mr. O’CONNOR. If the figures fur- 
nished by the gentleman from Texas are 
correct, that there is a limitation of 70 
percent of the kill of last year that would 
not account for present conditions, be- 
cause there was a big surplus left after 
the kill cf 1942, 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. O'CONNOR. I yield. 

Mr. CURTIS. I think the gentleman 
will find that some of the small packers 
are not even on a 70-percent arrange- 
ment. The Lincoln Packing Co., at Lin- 
coln, Nebr., is operating on only 23 per- 
cent of its 1942 basis, and out of this it is 
50-50, the Government gets one animal 
rectal animal that goes to the civilian 

é. 

Mr. O'CONNOR. I have heard this—I 
do not know whether it is true or not; 
I hope it is not—I have heard that, the 
big packers have devised some sort of 
Squeeze play to put the little packer out 
of business. The price-control program 
is putting the little man out of business 
generally throughout the country, and 
now it seems the same thing is about to 
happen to the little packers. It is hap- 
pening to our retail stores. Small retail 
meat stores in the West and throughout 
the country are gradually closing up be- 
cause they cannot get the beef to sell to 
the people, although there is a tre- 
mendous surplus of it in the United 
States today. 

Mr. Chairman, I wish now to talk 
about a matter that applies principally 
to Montana. 

Mr. Chairman, taken all in all, I think 
that one of the most ill advised and pro- 
hibitively costly proposals to come out of 
Washington in many a moon was the 
one that was recently attem»ted in west- 
ern Montana in connection with a Fed- 
eral proposal to obtain additional water 
in Montana for hydroelectric develop- 
ment in another State. For sheer breath- 
taking audacity I do not think the pro- 
posal can be equaled. It is inconceivable 
to me that such an utterly destructive 
and wanton disregard of property, scenic 
beauty, and States’ rights should be con- 
ceived of at any time much less in the 
middle of a very serious war when every 
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bit of foodstuff raised and energy exerted 
toward the furtherance of the war effort 
is of paramount importance. 

In fact I do not think such a bold at- 
tempt to strip Montana of one of its 
greatest natural resources would ever 
have been made if those responsible for 
this proposed deal had not thought that 
in the hurry and confusion of war their 
plan would be a fait accompli before any- 
one could protest. But in that assump- 
tion they erred, 

Be it said to the everlasting credit of 
Montana and Montanans that once again 
that old vigilante spirit, which mani- 
fested itself about three-quarters of a 
century ago to assure the first settlers of 
that day their right to a peaceful and 
law-abiding existence, that that spirit 
still prevails. The perpetrators of this 
folly overlooked the fact that these people 
who would be ousted from their homes 
and farms, were such a proposal followed 
out, are the sons and daughters of those 
hardy pioneers who went into that sec- 
tion of Montana when it was nothing but 
a timbered wilderness filled with then 
hostile Indians and lawless bandits, there 
to carve out and develop homes for them- 
selves and their posterity. Those pio- 
neers had to face and overcome tremen- 
dous adverse odds and it took a great 
courage and determination to build for 
the future, to uproot the trees and bushes, 
to till the soil, and to build homes for 
their loved ones and those who would 
come after them. That those noble men 
and women who spent a life of hardship 
and toil in order to leave a better place 
for their loved ones to live in, that they 
and the sacrifices they made have not 
been forgotten was attested to admirably 
in the spontaneous and determined way 
in which their descendants, and others, 
who realize and appreciate the beauty, 
grandeur, and productiveness of this val- 
ley that would be destroyed, have rallied 
to the call to defend that valley as they 
know it today. 

Specifically, I have been referring to 
the recent attempt made on the part of 
Federal authorities to raise the level of 
Flathead Lake 17 feet with all its ensuing 
and devastating consequences. 

Mr. MANSFIELD of Montana. Mr. 
Chairman, will the gentleman yield? 

Mr. O'CONNOR. I yield. 

Mr. MANSFIELD of Montana. It 
might be well to point. out that this at- 
tempt on the part of the Federal authori- 
ties was not only to raise the level of the 
lake 17 feet by 1945 but eventually to 
37 feet. This would result in the inun- 
dating of several of our large towns, the 
loss of 50,000 acres of good agricultural 
land, the decline of a large lumber in- 
dustry, and a destruction that would be 
of no benefit whatsoever to the State of 
Montana. Furthermore, this proposal, 
if allowed to go through, would affect 
25,000 people directly and 50,000 peo- 
ple—one-tenth of the population of my 
State—indirectly. The most beautiful 
scenic area in the United States would 
be desecrated as a result, It might be 
well to add further that there was no 
one in the State of Montana in fayor 
of this proposal and that as far as the 
Montana congressional delegation in 
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both the House and the Senate are con- 
cerned we are 100 percent with the peo- 
ple of the State in this respect. This 
solidarity on our part is an indication of 
how strongly we in Montana feel about 
this proposed infringement of our rights. 

Mr. O'CONNOR. I thank the gentle- 
man because everything he has said is 
true. 

Apparently it was of little consequence 
to those responsible for that idea that 
hundreds and hundreds of homes would 
be destroyed; that the beautiful city of 
Kalispell would be isolated if not inun- 
dated; that some 50,000 acres of the 
most fertile farm land in America would 
be inundated; that lumber mills and mil- 
lions of feet of valuable timber would be 
forever and irreplaceably lost; that the 
scenic wonderfulness of Flathead Lake, 
a great national asset and beauty spot, 
would be seriously marred; and that the 
cost to the State of Montana in property 
loss, resources lost, highway replacement 
costs, plus the cost of litigation involved 
would be tremendous and staggering to 
the imagination, And all for what pur- 
pose? As I have said, and now say 
again, simply to take from the State of 
Montana one of its greatest natural 
assets for the benefit of another State. 

Nor should the fact be overlooked that 
the Flathead Indians would also stand 
to suffer greatly by such a transaction, 
and I think all will agree that the Indian 
has been treated shabbily.enough in the 
past without this further thrusting of 
the Indian down the economic scale. 
What is known as the Kerr Dam was 
constructed on the Flathead Indian 
Reservation. The Montana Power Co. 
pays a royalty to the Indians of $175,000 
per annum for the use of the Indian 
property. Should the Government take 
this dam the Indians would be deprived 
of this royalty unless compensation was 
secured from the Congress of the United 
States, and in view of past experience in 
getting appropriations for Indians I 
would say that it would be a man’s job 
to secure this compensation. 

Every excuse was put forth in justi- 
fication of this proposal except the real 
reason back of the desire to get the use 
of this Montana water. The people of 
Montana were told that the use of this 
extra water diverted into Grand Coulee 
and Bonneville dams would save tons 
and tons of structural steel. No men- 
tion, however, was made on their part 
as to the resulting loss of 25,000 tons 
of vitally needed foodstuff produced 
annually in this section. Nor has any 
mention been made of the fact that 
thousands of dollars’ worth of property 
damage would be sustained by Kalispell 
people who, because of the wording of 
the law, undoubtedly would be in a posi- 
tion where their property was worth- 
less, as a consequence of the raising of 
the lake level, but at the same time find 
themselves unable to collect any dam- 
ages because their property was not 
taken or actually damaged. Nor do I 
think we should overlook the fact that 
no less than 70,000,000 board feet of 
lumber is produced annually in this sec- 
tion, which production gives employment 
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to about 750 persons and that pay rolls, 
and so forth, totaled almost $3,000,000 
in 1942. 

It looks very much to me like the real 
and only reason for this attempted rape 
of one of Montana’s resources ‘is that 
Bonneville and Coulee now find that they 
need more water to operate on. How- 
ever, I cannot see where Montana should 
be forced to be the means of supplying 
most of the Pacific Northwest with 
power. That problem should have been 
taken into consideration when these 
dams were being constructed. The peo- 
ple of the northwest section cannot un- 
derstand why the Bonneville Power Ad- 
ministration and the Army engineers, 
instead of endeavoring to make a storage 
reservoir out of Flathead Lake, did not 
look to Fort Peck. A world of power 
could be developed at Fort Peck if power 
generators were secured for the latter 
place. The development of additional 
power at Fort Peck could be had at very 
little cost. We of Montana cannot un- 
derstand why, if additional power is 
needed in the Northwest, Fort Peck is 
being overlooked. 

The attempt to raise Flathead Lake is 
clearly an attempted violation of the 
sovereignty of the great State of Mon- 
tana and we are all proud of the manner 
in which our Montana people resisted 
such an unheard of effort to invade and 
destroy the rights and property of the 
people of Montana. 

Mr. WIGGLESWORTH. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Meine (Mr. Hare]. 

Mr. HALE. Mr. Chairman, I rise for 
the purpose of expressing my satisfaction 
at the reporting of the Fulbright reso- 
lution, In the campaigns which led to 
my election to this body, I uniformly 
stressed the point that the aim of this 
country was the recovery of national se- 
cuaity, which we had had for a short time 
following the year 1918, and had negli- 
gently lost for lack of any active or pre- 
cise foreign policy—indeed of any 
foreign policy at all—in the succeeding 
years. I did everything possible to em- 
phasize to the electorate my conviction 
that the attainment of national security. 
meant, first, the defeat of the Axis Powers 
and, second, the perfection of interna- 
tional arrangements which would insure 
the continuance of our national security. 
This country would be secure if there 
were a just and lasting peace. It would 
not be secure if there were an unjust or 
ephemeral peace; any unjust peace 
would probably prove ephemeral, and 
any war of any consequence would cer- 
tainly involve the United States. 

I acclaim the Fulbright resolution as 
a succinct statement of a policy in- 
dispensable for the integrity of American 
institutions and the safety of our chil- 
dren, not merely from the steadily in- 
creasing horrors of total war, but from 
something worse—the overthrow of this 
Republic by enemy powers which, with- 
out suitable preparations, both in policy 
and armament, we cannot resist. 

For generations there have been people 
in this country who believed that a for- 
eign policy was a sort of immoral lace 
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frill on the sober flannel petticoat of do- 
mestic virtue. This is a tempting view 
but not a sound one. Last Monday we 
appropriated over $75,000,000,000—more 
than half our national income—because 
we threw away our alliance with the Eu- 
ropean democracies in 1919 and created 
nothing in its place—not an army, not 
an air force, not a fleet. Indeed we even 
scrapped the ships that might have saved 
the Philippines, just as in complete 
thoughtlessness we suffered Japan to 
take possession of the island bases which 
made the Philippines indefensible. 

In acclaiming the Fulbright resolution, 
let me emphasize the things which, in 
my opinion, it does not mean: 

It does not mean an international 
W. P. A. or an international N. Y. A. On 
the contrary it looks to the abolition of 
future O. P. A.’s It does not mean a 
conspiracy of the starry-eyed who yearn 
with Wallace to elevate the wages of the 
tin miners of Bolivia and the living stand- 
ards of banana growers of Nicaragua. 
Still less is it a scheme to override our 
immigration and naturalization laws 
with new and hazardous forms of world 
citizenship. It is not a project to sub- 
ordinate the interests of the United States 
to any nation or group of nations. On 
the contrary it is merely a commitment 
to study with other friendly interests 
the most appropriate and safest insur- 
ance policies against the recurrence of 
the disasters which now have our sons 
dying on more battle fronts than can 
readily be counted. 

There is no cause to fear that the pas- 
sage of this resolution can diminish the 
part which our soldiers of today can take 
in the conduct of our affairs tomorrow. 
They must be given a voice on the best 
ways of securing the American sover- 
eignty and freedom for which they have 
already fought. But I do think that we 
of our generation should tell them out of 
our experience that America’s security 
does not consist in ignoring the dangers 
that beset it, 

And let me say that I think no harm 
can result from considering this very 
human question in this body which is 
never more than 2 years from the heart 
of the people, instead of leaving it as a 
mystery so deep that only more august 
minds can hope to comprehend it. In 
fact I make bold to say that we should 
be better off if all international arrange- 
ments could be left to a simple majority 
of both Houses instead of being controlled 
as at present by a minority in one. 

I hope the Fulbright resolution will be 
adopted in this House by a sweeping vote. 
It springs from a real instinct for na- 
tional prudence and not from what Ed- 
mund Burke called the false and reptile 
prudence which seeks to avoid national 
hazards by disregarding their existence. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 8 minutes to the gentleman 
from New York [Mr. CELLER]. 

Mr, CELLER. Mr. Chairman, we 
listened with a great deal of interest to 
the remarks of the gentleman from Texas 
[Mr. KLEBERG] concerning the vast sup- 
ply of cattle in this country. The New 
York Times of yesterday morning called 
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attention to the vast cattle surplus that 
is piling up as the meat famine, particu- 
larly in New York City, increases. The 
subheading reads: 

If half the excess were slaughtered it would 
supply 200,000,000 persons with beef for 1 
year the rangemen say. 


What is happening to all this beef? 
‘We cannot get it here in the eastern in- 
dustrial area. The consumers in my dis- 
trict and the industrial cities are hunger- 
ing for beef; we are starving in the midst 
of plenty. 

The gentleman from Texas says that 
all he wants by way of solution of the 
problem is to put a ceiling price upon re- 
tail beef and leave beef prices in the 
hands of the packers and the cattle 
growers uncontrolled. He wants the 
law of supply and demand to operate. 
The experience of every belligerent 
country is fo the effect that you cannot 
control inflation and cannot prevent the 
spiral of inflation unless you control all 
along the line wages, rents, prices of 
commodities, prices of services, and 
prices of everything that go into the 
usual standard of living. No halfway 
measure can succeed. The law of supply 
and demand is out the window. 

If you, for example, control only the 
retailer, then the packers under no con- 
trol could raise their prices at will to the 
retailer and the retailer could not do any 
business because he has a ceiling beyond 
which he cannot go. He could be the 
subject of a squeeze of the packer. The 
cattle grower could likewise charge any- 
thing he wished to the packer or he could 
hold back the carcasses of beef at will, 
as he is doing now. The packer, in turn, 
would be at the mercy of the rancher. 

This same article in the New York 
Times, which is in part an explanation 
of what is happening to this vast quan- 
tity of beef, states as follows: 

The spokesman for the Ranchmen’s Asso- 
ciation emphasized what he thought was the 
black market and said he thought “black 
market” was a misnomer for the thousands of 
small slaughterers and customers who are 
determined not to be deprived of beef arti- 
ficially by Office of Price Administration 
regulations, 

Throughout the West an increasing num- 
ber of individuals are buying and storing in 
freezers whole carcasses of beef, and these 
people are not comparable with the mem- 
bers of the old prohibition bootleg trade. 
They are patriotic, but they are determined 
that they shall not go hungry. 


I take exception to that statement and 
I am inclined to the belief that since they 
are indulging in a bootleg market con- 
trary to the law of the land and the regu- 
lations promulgated thereunder, they are 
not patriotic. When they do not live up 
to these regulations they should be pun- 
ished. This hoarding of vast quantities 
of beef to get higher prices for reasons 
best known to their own selfish interests, 
which interests are contrary to the in- 
terests of the consumers throughout the 
length and breadth of the land, is some- 
thing to be deprecated and I emphasize 
the thought that these ranchmen who are 
holding back all this cattle are doing the 
country a grievous wrong. 
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The livestock producers want the free 
law of supply and demand to operate. 
The Livestock and Meat Council so in- 
dicated. And they practically say, “Un- 
less it does operate we will hold back.” 
That is like pointing a gun at the ad- 
ministration, to vary the simile. It is a 
strike against the consumers. 

Just see what happened in the Revolu- 
tionary War with reference to the opera- 
tion of the law of supply and demand, 
Note what Washington said with refer- 
ence thereto during the Revolutionary 
War when he wrote John Jay as follows: 

A wagon load of money will scarcely pur- 
chase a wagon load of provision. 


The Commander in Chief was gravely 
concerned that the American cause 
would be lost not in battle but from the 
high cost of living and the high cost of 
supplies for his army. Why? Because 
of the operation of the ordinary laws of 
supply and demand. The packers of 
those days and the moneyed interests 
of those days, if I may put it that way, 
in New York and in the East, were de- 
manding that the law of supply and 
demand operate. 

What did Washington say concerning 
price raising and price fixing? He said: 

That which is usual and customary in 
such cases is to fix the prices of the several 
articles; bearing a proportion to what is the 
ordinary rate, and if persons will not com- 
ply the great law of self-preservation must 
authorize us to compel them. 


Meaning that the law of self-preser- 
vation comes ahead of the economic law 
of supply and demand and “We must,” 
said Washington, in effect, “compel peo- 
ple to disregard the law of supply and 
demand in emergency in the interest of 
the law of self-preservation.” I com- 
mend these admonitions to the gentle- 
man from Texas [Mr. KLEBERG] and to 
all ranchmen, 

Mr. O'CONNOR. Will the gentleman 
yield? 

Mr. CELLER. I yield to the gentle- 
man from Montana. 

Mr. O'CONNOR. According to news- 
paper reports we are told that it is con- 
templated importing Argentine beef into 
this country regardless of the sanitary 
laws. Does a policy of that kind make 
sense when we have more beef on the 
hoof and in the packing plants than we 
have ever had in the history of the coun- 
try and no place to go with it? In other 
words, we cannot get it even though we 
have the points. 

Mr. CELLER. It does not make sense 
if we have this vast store of cattle and 
we cannot get it to the hungry mouths 
that need it, particularly of the industrial 
workers who need the proteins and vita- 
mins contained in the meat. If we can- 
not get it, we must be pregmatic. We 
will be compelled to import Argentine 
beef. I may say to the gentleman from 
Montana that some Argentine beef is not 
subjeet to the foot and mouth disease; 
for instance, that which is grown in 
Patagonia is not. We can import it 
corned and we can get it in cans where 
it is not subject to that disease. 
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The law of supply and demand does 
not operate in England as the result of 
artificial restrictions. In England they 
have been eminently successful in con- 
trolling prices and in making wages meet 
prices. The gentleman from Texas says 
that England is not an agricultural na- 
tion. Of course, it is not. It is an in- 
dustrial nation importing most of its 
food, but we cannot blind ourselves to the 
experience of England with its roll-back, 
with its subsidy, and so forth. In a way 
we can pattern after England. Canada 
is not an industrial nation. It is an agri- 
cultural nation and has been eminently 
successful in doing that which we have 
been trying to do and what the O. P. A. is 
trying to do in getting carcasses of meat 
to the city populations. Canada has 
held back prices of rationing, enforce- 
ment, ceilings, roll-back, and subsidies, 
It has “held the line.” We must hold the 
line by doing the same. If we do not hold 
the line, wages again will lag and will 
not enable the wage earner to maintain 
decent living for himself and loved ones. 
He will demand and get higher wages. 
Higher wages—higher prices. Then 
higher wages again. Higher and higher 
rises the spiral of inflation. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 3 minutes to the gentleman 
from South Carolina [Mr. FULMER]. 

Mr, FULMER. Mr. Chairman, I have 
asked for this time to correct a statement 
made by the distinguished gentleman 
from New York [Mr. CELLER]. I realize 
that my good friend does not know very 
much about price-fixing or prices except 
what his consumers have to pay. He 
said awhile ago that the great trouble at 
this time is that farmers will not sell 
their hogs and cattle, although farmers 
have plenty of hogs and cattle. It is 
true in certain areas we haye an in- 
creased production of hogs and cattle. 
The trouble is that right recently since 
O. P. A. has been talking about rolling 
back the price on meat, hogs and cat- 
tle have gone down about 2 to 3 cents a 
pound, and packers are not buying and 
therefore farmers cannot sell; or if they 
do it is at reduced price. Do you think 
the farmers would go running all over 
each other under these circumstances to 
force the sale of their hogs and cattle 
when they are going down every day? 

Farmers operate as individuals. They 
have not any say-so as to what price they 
are to receive for their products. They 
are as helpless as consumers. There is 
no definite price fixed to the farmer’s 
products by the O. P. A. like they have 
fixed for everybody else. The farmer 
has to take whatever is offered. The 
packers are absolutely refusing to buy, 
and if so it is at a reduced price. Farm- 
ers are willing and anxious to sell, but 
they do not want to sell with prices roll- 
ing back on them. Feeding hogs after 
they become top hogs is an extra expense 
to farmers. I am selling hogs from my 
farm now at 1344 cents that some weeks 
ago sold for 15 cents. In the meantime 
my tenants are short of meat but O. P. A. 
will not permit me to kill and sell my 
own hogs to these tenants, 
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Mr. STEFAN. 
yield? 

Mr. FULMER. I yield to the gentle- 
man from Nebraska. 

Mr. STEFAN. Is it not a fact that 
there are hundreds of farmers who have 
spent a half century or a quarter of a 
century feeding and producing beef who 
cannot longer stay in business because 
of the conditions that exist today? 

Mr. FULMER. The gentleman is ab- 
solutely correct. Iam getting letters and 
telegrams daily stating, “I am being 
forced to sell out—I am reducing my pro- 
duction of hogs and poultry because I 
cannot get any feed.” One of the best 
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producers and one of the most intelligent , 


farmers in my district, Mr. Moss, of 
Cameron, S. C,, who has been a producer 
of purebred hogs, wrote me the other 
day, “I wanted to increase the production 
of hogs, but I am forced to reduce.” 

It is not the farmer’s fault. If the 
O. P. A. had started out its operation on 
a sound, common-sense, practical basis, 
that is, from the farmer, the bottom up, 
with proper differentials with processor 
and all handlers, including the retailer, 
then everyone could have operated on a 
fair and normal business basis. No; they 
fixed the price of meat to the packer and 
retailers, and hogs and cattle kept going 
up. Now they want to roll back prices 
and pay packers a subsidy and the pack- 
ers are pushing the prices of hogs and 
cattle down. 

Mr. CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I yield to the gentle- 
man from New York. 

Mr. CELLER. I agree with the gentle- 
man. It may be that the packers are 
endeavoring to prevent the farmers get- 
ting a proper price. I want the farmers 
not to sell at a loss. If a roll-back is 
necessary for the consumers to get food 
at a proper price and to make up for that 
loss the farmer should get some sort of 
a subsidy; I am willing to do that. Let 
us get together and work something out. 

The CHAIRMAN. The time of the 
gentleman from South Carolina has ex- 
pired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 2 additional minutes to the 
gentleman from South Carolina. 

Mr. FULMER. If you are going to 
Toll back prices and pay packers a sub- 
sidy, believing you will help consumers, 
then the farmer’s prices should be fixed, 
so the packer cannot roll back the price 
on the farmer. May I say to the gentle- 
man that I do not believe there is a Mem- 
ber on the floor of this House any more 
interested than I am in wage earners 
and the consumers of this country. Many 
people in my part of the country live in 
poverty and raise their children in igno- 
rance because of the type of wages they 
have been paid and because of unfair 
prices they receive for their farm prod- 
ucts. Before we passed labor legislation, 
for instance, the textile workers in South 
Carolina received only about 10 to 12 
cents an hour, and they and their fami- 
lies went around in rags, Not a single 
boy or girl able to go to college, yet on 
these factory lists we have many boys 
and girls that would be able to make a 
name for themselves if they only had a 
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chance. But the trouble is that a great 
many Representatives of the city dis- 
tricts like my good friend representing 
consumers and labor do not know the 
many problems of the farmers. If there 
is any two groups that should get to- 
gether it is farmers and wage earners. 
The farmer, like labor and the consum- 
er, in selling and buying farm products 
has no power whatever in demanding or 
fixing fair prices. The packer fixes his 
price and then fixes the farmer’s prices 
so as to pay all expenses connected with 
his business, including his taxes and a 
fixed profit. Then this product passes 
through many middlemen, all able to fix 
their prices with many additions þe- 
tween the farmer and the consumer. 
Naturally the consumer has to take it or 
leave it. 

Mr. CELLER. The gentleman would 
have control all the way along the line? 

Mr. FULMER. Absolutely, from the 
bottom up and I would weed out many 
of these useless middlemen who operate 
as parasites on farmers and consumers. 

Mr. CELLER. The gentleman and I 
agree. 

Mr. FULMER. You cannot do it from 
the top down. As previously stated, 
when they put a ceiling price on meat 
some time ago, hogs went up. You have 
to start at the bottom with proper dif- 
ferentials and if I had my way about it, 
I would definitely fix all prices, includ- 
ing labor, on a fair basis for the duration 
and quit so much foolish experimenting. 
I begged them to do it, and they would 
not do it. 

Mr. CELLER. We are in absolute ac- 
cord on that. 

Mr. BISHOP. Mr. Chairman, will the 
gentleman yield? 

Mr. FULMER. I yield to the gentle- 
man from Illinois. 

Mr. BISHOP. I appreciate the gen- 
tleman’s explanation. In the final anal- 
ysis, just who is responsible for the con- 
ditions that exist now? 

Mr. FULMER. Under the present sit- 
uation, perhaps you cannot hold any 
one person or any one agency respon- 
sible, for we have a half dozen agencies 
running all around over the lot with no 
one with any definite power. When you 
check on O, P. A, you are referred to 
someone else. When you talk to Chester 
Davis, he will tell you, “I have not any 
power,” and finally you are referred to 
Mr. Vinson, and he will tell you “We are 
working on it,” 

My committee reported a bill today to 
place sufficient power in the hands of 
the Food Administrator, that which he 
thought he had when he was appointed, 
in connection with production, distribu- 
tion, rationing, and price fixing. 

Let us cut out red tape, lost motion, 
and confusion before we wake up too late 
with too little. 

Mr. BISHOP. I wish to congratulate 
the gentleman on that. 

The CHAIRMAN. The time of the 
gentleman from South Carolina has 
again expired. 

Mr. TABER. Mr. Chairman, I yield 
such time as he may desire to the gentle- 
man from Nebraska [Mr. CURTIS]. 

Mr. CURTIS. Mr. Chairman, it is re- 
grettable that the estimate from the Bu- 
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a 
reau of the Budget on an item of $8,000,- 
000 for airports did not arrive in time 
for the committee to incorporate it in 
this deficiency bill. It would have en- 
abled 28 communities in the United 
States to complete their airports which 
were started by the W. P. A. 

Originally, the Work Projects Admin- 
istration had 267 airports. When the 
W. P. A. ceased functioning, 103 of these 
airports were completed; 65 have been 
specified by the Army and the Navy as 
being of military necessity and will be 
completed by funds otherwise provided 
for; 71 of these airports are now being 
operated by the Army. However, there 
are 28 airports which are not completed 
and a huge investment of not only the 
Federal Government, but the State gov- 
ernments and local municipalities, is 
wasting away. In this category is the 
air port at Beatrice, Nebr.; also the one 
at Fremont, Nebr. The other 26 airports 
are scattered over the States of Cali- 
fornia, Colorado, Connecticut, Georgia, 
Idaho, Indiana, Iowa, Kansas, Maine, 
Michigan, Minnesota, New Mexico, North 
Carolina, North Dakota, Texas, West Vir- 
ginia, and Wisconsin. 

Mr. Chairman, these communities 
have completed their part of the contract 
that they made with the United States 
Government to build an airport and thus 
advance aviation, aid in the pilot-train- 
ing program, and improve the national 
defense, As the matter now stands, the 
Federal Government is a defaulter in its 
arrangement with these several com- 
munities in regard to their airports. 
Most of these airports are far along on 
the way to completion. 

Mr. Chairman, I would like to call at- 
tention to a letter received from Mr. W. 
W. Cook, secretary of the airport board 
of Beatrice, Nebr., bearing date of Jan- 
uary 12, 1943, which is as follows: 


BEATRICE MUNICIPAL AIRPORT BOARD, 
Beatrice, Nebr., January 12, 1943. 
Mr. Cart CURTIS, 
Member of Congress, 
Washington, D. C. 

Dear Sir: I am writing you to give you some 
information regarding our local Work Proj- 
ects Administration airport project. As Work 
Projects Administration stops February 1, 
we have been notified that the work on our. 
airport will cease as of that date. 

The airport is a municipal airport, the land 
being owned by the city. It is located 2 
miles north of this city on paved highway 
U. S. No, 77, Last April the citizens of this 
city voted by a majority of 2 to 1, $60,000 for 
the purchase of the land and to pay the 
sponsors’ contribution for a class 3 airport, 
The cost of the land was approximately 
$45,000 for 395 acres. 

The city entered into a contract with Work 
Projects Administration for the development 
of this tract of land as a class 3 airport. 
The amount of money necessary for the city 
to spend, according to their contract with 
Work Projects Administration, was about 
$80,000. This included the purchase of the 
land, the sponsors’ contribution, and the en- 
gineering fee. The city has cooperated with 
the Work Projects Administration 100 per- 
cent. We have furnished everything that 
we have been asked to. We have even gone 
further than our contract agreement. When 
Work Projects Administration labor became 
scarce, the city furnished high-school boys 
to drive trucks. The city paid these boys 
as, of course, they could not be paid by 
Work Projects Administration. We have fur- 
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nished lumber, sand, and other materials, 
the cost being paid by the city. All of these 
things being over and above the amounts 
called for in the contract. 

At the present time the field is in much 
Worse condition than if the improvement 
project had never been started. There was 
grading done and ditches dug which have not 
been filled. Before Work Projects Adminis- 
tration started there was 160 acres of this 
tract that was a usable airport. The field, 
in the condition it is now, leaves us very 
little of even the original 160 acres that we 
may use. 

The drain tile is being put in place at the 
present time, the city having agreed to fur- 
nish and pay for the necessary labor. This 
also is over and above the contract agree- 
ment. Work Projects Administration award- 
ed a contract to the Robert Construction Co., 
of Lincoln, for grading and moving of dirt. 
The amount of this contract was approxi- 
mately $101,000. The Robert Construction 
Co. have moved a great deal of equipment 
and machinery to Beatrice. They have done 
very little work. Of course, if their con- 
tract is terminated, there will be a large. 
amount of money due them as liquidating 
damages for which the Government will get 
nothing in return. They, of course, are 
rightfully entitled to the liquidating dam- 
ages as they have been to considerable ex- 
pense. 

We have trained approximately 50 stu- 
dents here in Beatrice under the Civil Aero- 
nautics Authority War Training Service. The 
majority of these people are now either in the 
Army or the Navy. We are still training these 
students, although it is quite difficult with 
our limited runway. 

I am enclosing photostatic copies of some 
letters received from the Store Kraft Manu- 
facturing Co., of this city. They are large 
subcontractors under the Cessna Co. As you 
can see from the letters, they need the air- 
port continually. As a matter of fact, Cessna 
many times haye flown parts and supplies 
into the Store Kraft Co., and if they had not 
been able to do this, it would have greatly 
delayed the program of the Store Kraft Co. 
in their vital war business. 

I am also enclosing information compiled 
by our engineers showing the summary of 
the work planned, the work accomplished, 
and the work yet to be done. This was all 
approved by the Work Projects Administra- 
tion. 

We are calling upon you to help us in any 
way that you can to get some other agency 
to take over and complete this work. We 
need tt very badly. The city has at the 
present time spent in the neighborhood of 
$70,000, fulfilling their part of the contract. 
It does not seem fair to us that the city, 
having spent their part of the money, that 
the Government should not complete this 
project. 

Anything that you can do for us will be 
greatly appreciated. If there is any addi- 
tional Information that we may furnish you, 
please let us know, 

Yours truly, $ 
W. W. Coox, 
Secretary, Airport Board. 


Mr. Chairman, throughout the weeks 
and months since the termination of the 
W. P. A., I have been endeavoring to get 
some action that would bring about the 
completion of this important airport at 
Beatrice. Many contacts and conversa- 
tions have been had with officials in the 
C. A. A. and the Army and Navy. Up 
until now, the Army and Navy have not 
seen fit to take over this airport or aid 
in its completion. It is my belief that 
the C. A. A. wants this airport completed 
and that their request is now before the 
Bureau of the Budget. 
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The city of Beatrice has done every- 
thing that they could do. In fact, their 
expenditures at the present time ap- 
parently exceed the amount mentioned 
in the above-quoted letter of Mr. Cook. 

On June 14, Mr. M. S. Hevelone, an 
attorney at Beatrice, advised me by tele- 
gram, “Beatrice fulfilled its part of orig- 
inal contract with W. P. A., including fur- 
nishing land, all engineering, and other 
items, totaling over $80,000. W. P. A. 
agreed to complete port in three phases 
but did not complete phase one. Air- 
port in worse condition now than before. 
Besides, Government defaulted on con- 
tract. Beatrice has three industrial 
Plants devoted to war production, One 
plant working under subcontract with 
Cessna, Aircraft of Wichita. Beatrice 
port in incompleted condition not usable 
by men flying here on war work.” 

State Senator Ladd Hubka of Beatrice 
has been very active in promoting the 
Beatrice airport. He, too, advises that 
the city of Beatrice has done everything 
required of them and more, and urges 
that the Federal Government complete 
its agreement, 

Mr. Chairman, in the interest of 
economy and fair dealing on the part 
of the Federal Government with these 
28 communities having unfinished air- 
ports started by the W. P, A., I urge that 
this Congress, at an early date, take the 
necessary steps to bring about their com- 
pletion. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask to be recognized for such 
time as I may require. 

Mr. Chairman, we are presenting this 
morning the last of the annual appro- 
priation bills. The pending bill, the sec- 
ond deficiency appropriation bill, closes 
the appropriation program for the ses- 
sion. We are at last able to approxi- 
mate in general terms the total amount 
carried by the annual supply bills for 
this session of Congress. Of course, it 
is impossible yet to say definitely just 
what the amount is, as a number of the 
bills are still subject to change in the 
Senate and in conference, but, under the 
present status, the annual supply bills 
and the supplemental and deficiency ap- 
propriation bills aggregate approxi- 
mately $111,000,000,009 for the first ses- 
sion of the Congress. An approximate 
estimate of the permanent appropria- 
tions, special and general accounts, not 
including trust funds, for 1944 is $4,000,- 
000,000. So we reach a grand total at 
this time, under the present status of 
the supply bills, of $115,000,000,000 for 
the first session of the Seventy-eighth 
Congress, 

This is the largest amount of money 
ever appropriated by the American Con- 
gress, with one exception. The second 
session of the Seventy-seventh Congress 
appropriated a total of $147,000,000,000. 
We are falling short of that amount this 
session by some $32,000,000,000. 

And that is as it should be. There is an 
encouraging note in the fact that the ap- 
propriations for this session make it the 
second largest appropriating session in 
the history of the Nation. There is reason 
to believe that it indicates we are over 
the hump, that the biggest job of getting 
our production geared to war needs is 
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done, and that we have now reached 
the point where we have practically com- 
pleted capital investments. All major 
factories are built; all major plants 
are in operation; all patterns, jigs, and 
Gies have been supplied; our personnel 
has been mobilized and organized. From 
now on we need production, replacement, 
and maintenance, as far as we can see 
now; and from now on, the trend should 
be to keep producing to the limit. There 
is heartening evidence in this decrease 
in appropriations for this session under 
the appropriations for the last session— 
that we have passed the turning point 
in the war. It is an encouraging and 
optimistic atigury. At last we are defi- 
nitely headed toward ultimate victory. 
We are winning the war. 

Mr. O'CONNOR. Mr. Chairman, will 
the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from “Montana. 

Mr. O'CONNOR. I hope everything 
the gentleman has said will prove to be 
true. If the gentleman has not read 
it, I should like to have him read in the 
current issue of Life a description of the 
Battle of Attu. It will give him a vivid 
idea of what this country is up against 
before we lick the Japs, which we have 
to do. 

Mr. CANNON of Missouri, I am very 
glad to have the gentleman call atten- 
tion to that phase of the situation. I 
trust no one will get the impression that 
victory is either near or easy. While 
this is an encouraging omen, it does not 
mean that the war is over or that any 
material part of the incalculable price 
has been paid. Anyone who took note 
of the very informative address made 
by General Marshall this week, must 
realize that there are long days of hard 
and strenuous battle ahead, and that 
it is to be battles in which we must 
expect to suffer frequent reverses and 
severe losses; but we can begin to take 
heart in the knowledge that the proc- 
esses of preparation for war are now 
secure. 

We are just beginning to realize, just 
beginning to catch a glimmer of light 
on how close we came to tragic .and 
irretrievable defeat. We are beginning 
to realize that if the enemy full-pan- 
oplied, full-armored, ready to the last 
buckle, had been able to throw his 
mechanized might against us as against 
France before our plants were built, our 
troops equipped, our personnel mobilized, 
that, regardless of our resources, re- 
gardless of the dauntless spirit of the 
American people, we could not have pro- 
tected our shores or defended our cen= 
ters of production. 

We are now in a position through the 
capital expenditures of the last Congress 
and this where we can be assured we are 
as well or better armed, as well or better 
equipped, our armed forces as well 
trained and disciplined or better trained 
and disciplined as any force which the 
enemy can bring against us. From now 
on our job will be to keep our present 
plans and factories in production. As a 
matter of fact, it has been developed in 
our hearings that we are producing so 
effectively that we can now turn some 
small part of our energies and facilities 
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to civilian needs and divert some of our 
war plants to the production of mate- 
rials for civilian consumption. That is 
one of a number of ericouraging conclu- 
sions reflected in the substantial reduc- 
tion in the amount of the total appro- 
priations for this session under the peak 
appropriations of the last session. 

It must be understood, of course, that 
all appropriations here tabulated, either 
for the last session or this session, are 
not devoted to war purposes. In the last 
session, and in this session, about six or 
seven billion dollars have been devoted to 
the maintenance of the ordinary func- 
tions of government, including interest 
on the public debt, which for next year 
amounts to something like $3,000,000,000; 
but outside of the six or seven billion 
dollars in the last session and this ses- 
sion the entire appropriation of $147,- 
000,000,000 for the second session of the 
Seventy-seventh Congress and $115,000,- 
000,000 for the first session of the Sev- 
enty-eighth has been for war. 

The second deficiency appropriation 
bill contains comparatively few items 
and comparatively small amounts to take 
care of the ordinary odds and ends of 
deficiencies that ordinarily appear at the 
end of a session. We have here appro- 
priations for the Postal Service, the bulk 
of which is for the pay of personnel, for 
clerks, for postmasters, and for Star 
Route Service, and the deficiency is occa- 
sioned by the tremendous increase in the 
volume of mail and to mail carried free 
for those in the armed forces. 

Under the Federal Works Agency we 
have an appropriation of $7,000,000 to 
carry on a work-relief program in Puerto 
Rico and the Virgin Islands from July 1 
to November 30, 1943, under the act of 
June 22, 1943, legislation which came 
unanimously from the Committee on In- 
sular Affairs. This $7,000,000 is a reduc- 
tion of $1,000,000 from the $8,000,000 
recommended by the Budget in respect to 
this legislation to provide a stop-gap to 
take care of unemployment and destitu- 

' tion conditions in the islands, much of 
which is due to war conditions, and the 
disappearance of commerce occasioned 
by our war activities. 

Under the Treasury Department we 
provide $2,700,000 for payment to Pan- 
ama and the Export-Import Bank on ac- 
count of Panama’s share of the cost of 
constructing the Chorrera-Rio Hato 
Highway. When this road was projected 
the 6riginal cost was to be $4,000,000, of 
which the United States was to pay one 
and a half million and Panama would 
pay two and a half million dollars, Pan- 
ama borrowed her share from the Ex- 
port-Import Bank at 4 percent interest. 
‘The work was to be done by Panama un- 
der advice of the United States engineers; 
but with the coming of the war, and 
the imminent necessity of prompt de- 
fense of the Canal and the locks in Pan- 
ama and other installations, we took over, 
with the consent of Panama, the building 
of the road, changed the specifications, 
and agreed, for other important consid- 
erations, to assume her part of the cost 
of the road. We here provide for a re- 
fund of the part of the amount of the 
loan which Panama has paid, principal 
and interest, and to pay the bank the 


CONGRESSIONAL RECORD—HOUSE 


remainder due from Panama on the two 
and a half million dollars in the original 
loan. 

Under the Civil Service Commission we 
provide for the Board of Legal Examiners, 
with which the House is familiar, and for 
the liquidation of the National Resources 
Planning Board. 

The bill as presented to the House 
carries a total recommendation of $36,- 
245,360.60, a reduction from the amount 
of the Budget estimates of $2,255,500, as 
large a retrenchment as we felt the pro- 
gram could afford. 

It is to be regretted that time could 
not have been afforded for inclusion in 
this bill’of an appropriation to take care 
of distress conditions occasioned by 
floods in the Missouri, Mississippi, and 
Ohio Valleys. Conditions in these sec- 
tions are so severe that 3 weeks after 
the first inundation, the Army engineers 
have not yet been able to make an ac- 
curate estimate of the damage or of steps 
to be taken for alleviation of flood condi- 
tions in these devastated valleys. The 
loss has been very heavy and will be 
greater unless early assistance can be 
given to rehabilitate farm facilities and 
to start production before it is too late to 
take advantage of the season. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Nebraska. 

Mr. STEFAN. On the Missouri River 
flood situation we have no funds for a 
survey based on the damage done this 
year, have we? 

Mr. CANNON of Missouri. This bill 
carries no provision of any kind. There 
has been no time to secure estimates. 

Mr. STEFAN. Does the gentleman 
understand that there is a new section 
to the new road bill passed in the Sen- 
ate yesterday providing for some con- 
struction of damage done to bridges and 
roads in the recent flood? Will we get 
that bill here before we recess? 

Mr, CANNON of Missouri. It is to be 
hoped that some such provision will be 
provided before the recess. It is’ the 
most distressing flood we have had in 
the Middle West in a generation, and 
the crest of the flood had not reached the 
confluence of the Missouri and Missis- 
sippi at last report. 

The HAIRMAN, The gentleman 
from Missouri has consumed 17 minutes. 

Mr. TABER. Mr. Chairman, I yield 2 
minutes to the gentleman from Michigan 
(Mr. ENGEL]. 

Mr. ENGEL. Mr. Chairman, I was in- 
tensely interested in the statement made 
by my good friend—and he is a good 
friend—the chairman of the Committee 
on Appropriations, the gentleman from 
Missouri [Mr. Cannon], to the effect that 
the total appropriations at the last ses- 
sion of the Congress aggregated $147,- 
000,000,000, and that the appropriations 
for the present session of this Congress 
had aggregated $115,000,000,000, making 
a total appropriation for the two sessions 
of $262,000,000,000 of the taxpayers’ 
money. 

On May 27 I placed in the Recorp a 
statement giving the latest available rec- 
ords on the assessed valuation of each of 
the 48 States of the Union. That record 
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shows that the total assessed valuation 
of the 48 States of the Union is $150,- 
000,000,000. I fail to find anything that 
is very encouraging in the picture. We 
have passed appropriations for $262,000,- 
000,000 in two sessions of the Congress, 
and this session is not over yet. That 
amount is almost twice the assessed val- 
uation of every piece of property, real 
and personal, tangible and intangible, in 
the 48 States of the Union, 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. TABER. Mr, Chairman, I yield 
30 minutes to the gentlewoman from 
Connecticut [Mrs. Luce]. 


WHAT IS AMERICA’S FOREIGN POLICY 


Mrs. LUCE. Mr. Chairman, recently 
there has been unanimously reported by 
the Foreign Affairs Committee a reso- 
lution, which I hope will be unanimously 
passed when it reaches this floor. Iread 
that resolution: 

That the Congress hereby expresses itself 
as favoring the creation of appropriate in- 
ternational machinery with power adequate 
to establish and to maintain a just and last- 
ing peace among the nations of the world, 
and as favoring participation by the United 
States therein. 


Since this resolution was reported a 
number of people, including to my as- 
tonishment one or two Senators, have 
spoken as though the foreign affairs of 
this country were not the business of this 
House. I can imagine no conception of 
foreign affairs which betrays such a 
complete lack of understanding of what 
foreign affairs are all about. To talk as 
though this House had no concern with 
foreign affairs, is to talk as though for- 
eign affairs were some sort of esoteric 
parlor game, some pukka-sahib sport, a 
sort of private political monopoly which 
has no vital relation to the vital inter- 
ests of the people. Is this House, then, 
to-raise the most staggering taxes in all 
history, for a $300,000,000,000 war, and 
to have nothing to say about what we 
win when we win that war? 

Such indeed seems to be the attitude 
of a few people in high offices who have 
always sought jealously to maintain a 
monopoly of foreign affairs. They have 
cozened and propagandized the people 
into thinking that foreign affairs is a 
delicate abracadabra which the people 
had better leave to their betters. This 
is also the doctrine of those who preach 
a century in which there will be 129,- 
999,000 common men but only 1, or per- 
haps 2, very, yery uncommon men who 
will do all the thinking about every- 
thing foreign for you and for me. 

Mr. Chairman, I know, and eyery 
Member of this House knows that the 
future foreign policy of the United 
States is a matter of profound concern 
to all the people. To be sure the people 
are confused about it now. They have 
been deliberately confused by those who 
have claimed a monopoly of wisdom in 
this field. The catastrophe of this war 
is the very measure of their wisdom. 
This, the people have begun at last to 
realize. So, while the people do not yet 
know what they intend their future for- 
eign policy to be, they do intend to be 
the architects of it. If, in spite of their 
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desire to do so, the American people are 
denied the chance to determine their 
own foreign policy, there will have been 
committed the greatest crime that was 
ever committed in this Nation against 
government by the people. 

It is in response to the demands of the 
people that their representatives in 
every branch of government contribute 
to this task of shaping America’s foreign 
policy by every available means that the 
Fulbright resolution has been brought 
before us. Wisely, I believe, it has been 
determined to postpone the vote until 
after every one of us shall have had an 
opportunity to consult again with our 
people who have sent us here. When we 
return here, I have no doubt that we 
shall pass this resolution unanimously. 

But though this step is all, perhaps, 
that we can wisely take at this time, it 
is only a first step toward an American 
foreign policy. For actually the Ful- 
bright resolution is only the expression 
of a national sentiment. And there is a 
world of difference between sentiment 
and policy, 

My argument is that, even at this late 
date, America has no foreign policy; that 
we ‘must shape ourselves a policy soon; 
and that without a foreign policy we in 
this House can do nothing in the future 
with intelligence or success. Without 
some idea of the shape of American for- 
eign policy, our attempts here to deal 
with the problems of finance, labor, agri- 
culture, currency, social security, lend- 
lease, demobilization, rehabilitation of 
stricken countries, feeding of starving 
nations, and disarmament can hardly be 
more brilliant than the attempts of 
blindfolded children to pin the tail on 
the donkey. 

To show how we may go about getting 
a foreign policy, may I with your kind 
permission propose a base point in a true 
American foreign policy? But let me say 
one thing, first: I do not care what for- 
eign policy all the American people finally 
determine—provided they determine it 
on the basis of the facts. For I know 
this—and each of you knows it—that 
after all the argument is done, a policy 
which stems out of the true character and 
vital interests of the American people is 
not going to differ very much from what 
I want or from what each of you wants, 
on either side of this aisle. 

How then do we proceed from vague 
verbalisms to concrete decisions? How 
do we proceed from sentiment to policy? 

At the risk of sounding schoolmarmish, 
let me press the distinction between the 
sentiments of a nation and its policies, by 
defining the word “policy” itself. Here 
the ordinary Webster’s Collegiate Dic- 
tionary will do. There policy is defined 
as “procedure based primarily on tem- 
poral or material interest, rather than 
on higher principles; hence worldly wis- 
dom in the conduct of a nation’s affairs.” 

This, Mr. Chairman, is the specific 
sense in which I use the word “policy.” 
This is also the sense in which it has 
been used for hundreds of years by states- 
men and diplomats whenever they have 
spoken of any nation’s domestic or 
foreign policy. By historic use, as well 
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as by dictionary definition, the philos- 
ophy, the ethics, the morals, the prin- 
ciples, the sentiments of a nation are not 
the same thing as its policies. Indeed, 
policy, which is procedure, based on tem- 
poral or material interests, in short, pro- 
cedure based on self-interest, may be at 
total variance with the accepted prin- 
ciples, or spiritual concepts of a nation. 
Or it may be in accord. Benjamin 
Franklin made clear for all time the nice 
distinction between principle and policy, 
as well as the great importance of har- 
monizing them happily, when he said, 
“Honesty is-the best policy.” 

Policy is, to put it another way, the 
pursuit of national or international ends 
by a choice of national means. A wise 
and honest nation will always demand 
that the international ends it seeks 
should be open and aboveboard, just and 
honorable, and so also should be the 
means to these ends. That is what 
Woodrow Wilson meant when he said, 
“Open covenants, openly arrived at.” 
Secret means, used to achieve secret ends, 
midwifed by secretive diplomacy are not 
the ways of a democracy. These are the 
ways of totalitarian and Fascist powers. 
These are the ways of dictatorship. And 
when they are practiced or embraced by 
democratic statesmen, they are the ways 
that lead a democracy to its own doom. 

Now the effort during the past 40 years 
of millions of Americans in high places 
and low to avoid having any foreign 
policy at all has come to be known in our 
day as “isolation.” 

Your extreme isolationist of yesterday 
was a citizen who believed that his coun- 
try could develop peacefully and pros- 
perously with nothing but a domestic 
policy, regardless of the foreign policies 
of other nations. 
` At this point let me say, every Amer- 
ican realizes that we do have a procedure 
and do practice a foreign policy toward 
Canada and Mexico and the Central and 
South American countries. In short, he 
has long recognized and accepted the 
need of stating his material interests in 
the Western Hemisphere, and pursuing 
them there intelligently and vigorously. 
But in the past 40 years the average 
American had come to feel, for some 
strange reason, that our thinking about 
Europe and Asia could stop at the water’s 
edge. And he has twice been doomed 
to ugly surprises. He is doomed for 
uglier and even more tragic ones, if he 
has failed to learn the lesson of two 
World Wars. Ido not think he has failed 
to learn it. I believe there are few isola- 
tionists, by my definition, left in this 
Nation. 

Now it has been noted, I believe, that 
I am no proponent of “globaloney.” But 
it has not been generously noted that I 
am equally a bitter enemy of “globlind- 
ness”, and a stanch friend of “glob- 
alliances.” 

I know, as most of my colleagues do, 
that the policy of no-policy toward 
Europe and Asia ignores one hard and 
woeful fact. All the other nations— 
European and Asiatic—do have foreign 
policies, ey do assiduously and tire- 
lessly pursue their international ends by 
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the choice of national means. What the 
isolationists had failed to realize is that 
all these other foreign nations—both our 
friends and our enemies, put the United 
States’ foreign policy—which is paradox- 
ically to have none at all—at the very 


| top of their agenda. For example, for a 


hideous example, the whole foreign pol- 
icy of the Germans and Japs and the Axis 
Powers was carefully built and secretly 
pursued in the justified belief that Amer- 
ica would not take the trouble carefully 
to inspect ultimate Axis aims, and would 
therefore never realize in time the nature 
of Axis designs on America. In short, 
during the past 40 years, our lack of any 
alert and positive foreign policy toward 
them allowed them safely to pursue their 
own toward us. Thus, we see an ugly 
paradox; our lack of a foreign policy not 
only became an irritant, a worry, a heart- 
ache to our natural allies, forcing them 
into appeasements and uncertain allian- 
ces, but it became a comfort and an en~ 
couragement and a very real aid to our 


natural enemies. 


Mr. Chairman, twice in our lifetime 
America’s lack of a foreign policy has dis- 
couraged our friends, encouraged our en< 
emies, weakened the forces of peace, 
fanned the flames of war, and plunged 
the world into catastrophe. 

So isolation has twice proven to be 
a disastrous attitude for America. But 
what, you ask, of intervention? If iso- 
lation is the lack of an American for- 
eign policy, is what has come to be called 
intervention the presence of an Amer- 
ican foreign policy? , 

The answer again is an unequivocal No. 
Intervention, as it also has been twice 
practiced in our lifetime, is no more of 
an American foreign policy than isola- 
tion, Intervention, both under Woodrow 
Wilson and under Franklin Roosevelt, 
was simply the adoption in extremis of 
another nation’s foreign policy. Twice 
before this isolationist nation, belatedly 
seeing that its many moral and material 
commitments abroad and on the high 
seas were menaced, and its shores there- 
fore ultimately endangered, has been 
plunged into a world war, prepared neith- 
er with war aims nor peace goals, and 
barely prepared with sufficient arms to 
defeat those of its enemies. 

Neither the avowed interventionists 
nor the avowed isolationists can conceal 
the appalling fact of their own paucity 
of ideas about American international 
aims. For neither interventionists nor 
isolationists had any clear pre-war inter- 
national American policy. 

I believe that an American interven- 
tionist who adopts lock, stock, and barrel 
another nation’s foreign policy when the 
threat of war is fully revealed is no more 
to be admired as an American patriot 
than the isolationist who denied the need 
of any policy when the threat of war was 
not visible. The interventionist is just 
a renegade. isolationist, the isolationist 
an unconverted interventionist. Neither 
has honestly thought through his own 
country’s true interests. 

Now, let us, since the question of isola- 
tion came first, take the so-called for- 
eign policy of the President. Until 1937 
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Franklin Roosevelt was the world’s out- 
standing isolationist. For years he was 
famed for his blithe indifference to the 
oneness of the world in every chan- 
celry in Europe and Asia. His public 
approval, for example, of Munich is a 
matter of public record. This adminis- 
tration’s isolation from Europe and Asia 
until, and even after, that very day is a 
fact that no historian disputes. Hitler 
and Mussolini thrived and waxed strong 
in those balmy days of the isolationist 
New Deal. In those days, too, Hirohito, 
slowly encompassing the conquest of 
China, bought the scrap and steel from 
us with which to beat our only potential 
ally in the Far East to her knees. And 
even then Hirohito was planning the 
conquest of American possessions in the 
Pacific. Until 1931 America had had a 
coherent, if not a vigorous, far eastern 
policy. From then on, under New Deal 
statesmanship, that policy was allowed 
to deteriorate slowly but inexorably; a 
fact that was memorialized by our piled 
dead at Pearl Harbor. 

But after Munich the evil tidings out 
of Europe and Asia began to swamp the 
State Department. No President fit for 
office could any longer ignore them, 
Slowly, reluctantly, hesitantly, Franklin 
Roosevelt abandoned his isolation. 
Little by little, cautiously, compromis- 
ing always uninformed public opinion 
with his own bitter State Department 
information, Roosevelt, the world’s out- 
standing isolationist, became Roosevelt, 
the world’s outstanding interventionist. 
Which is to say, insensibly he began to 
adopt another nation’s foreign policy. 
He adopted that of our greatest and 
nearest and most friendly neighbor— 
Great Britain. Fortunately, he adopted 
something, and better late than never. 
Though, may I point out here, even that 
policy was never forthrightly adopted 
by him, but rather thrust upon him at 
long last by Pearl Harbor and the Ger- 
man declaration of war upon America, 

Now, right away you ask, Was Mr. 
Roosevelt’s acceptance of British foreign 
policy a good thing or a bad thing for 
the U. S. A.? I want to be quite clear 
about this. The acceptance of any co- 
herent, functioning foreign policy, long 
contrived to preserye the material wel- 
fare of millions, no, hundreds of millions 
of people, above all, the acceptance of the 
foreign policy of a powerful and friendly 
and kindred nation is far, far better than 
having none of your own, And Mr. 
Roosevelt had no foreign policy for 
America before Pearl Harbor—and he 
has no foreign policy for America now. 

But as we all know, for many divers 
reasons, many Americans who were 
against Roosevelt's domestic policy were 
entirely willing to follow him in so-called 
American foreign policy. Those who 
did so for the best reasons were the 
thoughtful, unselfish, patriotic Ameri- 
cans who wanted above all things for 
America to be physically safe, not only 
today, but tomorrow. They knew, in 
short, their geography, They knew that 
for purely geographic, utterly material- 
istic reasons, lacking a foreign policy 
of our own, the foreign policy of Great 
Britain was the policy of all those in the 
world best calculated to preserve Amer- 
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ica from direct attack. They were the 
people who also knew that the Monroe 
Dectrine itself would never have been 
tenable without the existence of a strong 
and friendly British Navy. They knew 
that for time out of mind, the British, 
who kept the seas open and policed, had 
coincidentally kept them open for Amer- 
ican trade, American defense, American 
ideas. They knew and saw what people 
do not yet see clearly enough—though 
there is nothing whatsoever to keep them 
from leoking at the map—that the Brit- 
ish Empire is America’s natural buffer 
state. 

As France has stood between England 
and Germany for centuries, as Poland, 
Czechoslovakia, and the Balkans have 
stood between Russia and Germany, so 
there, my colleagues, on the globe stands 
the far-flung British Empire between the 
United States and all its real or potential 
enemies, in Europe and to some extent 
in Asia. 

We have been attacked by the Germans 
and the Japs. Where are the great 
masses of our American troops gathered 
or fighting? Not on American soil. In 
Australia, the British Isles, the Near East. 
We have had to borrow everywhere Em- 
pire soil to get at our enemies. Even in 
the Far East, now that the Philippines 
are gone, to aid our Chinese allies we 
must pass for thousands upon thousands 
of miles through commonwealth land to 
India. Conversely, if our enemies today 
or tomorrow want to get at us, they too 
must always borrow British soil, or first 
subdue all or parts of the British Empire. 

To repeat, with the exception of Japan, 
there is not one country in this whole 
world—again I am omitting South 
America, for obvious reasons—which 
could get at the United States of America, 
or at which the United States of America 
could get without passing over or through 
some part of the Empire and common- 
wealth. America’s geographical armor, 
its eternal physical shield are colonial 
parts or commonwealth components of 
the Empire and its many Gibraltars. 
Even Japan had first to dispose of British 


` strongholds in the southwest Pacific in 


order to secure her lines of attack on our 
loosely held outposts in the Pacific, 

Let us say that mighty Russia might 
be our next.enemy, which I do not for a 
second believe. - Attacking from the polar 
cap, even Russia would have to pass 
through, or over, Canada to get at us. 
Attacking out of Siberia past Japan, 
striking at Alaska, Russia would still 


have to go through Canada to reach 


American ‘heartland. Therefore, Mr. 
Roosevelt was right, so far as the ques- 
tion of sheer self-defense of the United 
States of America went, in the early 
stages of the war to embrace Empire 
policy and strategy. He saw, as any 
child who consults his maps can, that if 
the Empire were to be destroyed Amer- 
ica must eventually become physically 
vulnerable to a score of nations. For 
yesterday, today, tomorrow this country 
must always deal with immutable geog- 
raphy. We have the neighbors we have. 
And this must always make"our foreign 
relations to the British Empire of para- 
mount importance to the United States 
of America, 
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Therefore, it is, I think, obvious be- 
yond dispute that the base line of our 
search for an American foreign policy 
must be our relations with the British 
Empire. I believe that the American 
foundation stone of an American foreign 
policy ought to be a military alliance, or 
nonaggression pact, with Great Britain 
and the self-governing members of the 
Commonwealth. The high-minded, sin- 
cere internationalists, or the deliberate 
makers of political confusion may talk 
all they want about world organizations, 
regional federations, leagues of nations, 
and other mechanisms of collective se- 
curity. I submit that in this epoch of 
history, collective security is meaningless 
without the firm and clearly established 
military, as well as economic and 
spiritual, collaboration of the United 
States and the British Commonwealth. 

Today and tomorrow the question is 
not paramountly the peace of Europe but 
of the world. In the world scene, any 
scheme, however noble in concept, to 
maintain peace will in the last analysis 
be no better than the character and 
clarity of the relationships between the 
United States and the British Common- 
wealth. 

I speak, at this point, not of a foreign 
policy, but of the search for a foreign 
policy, and I say that this search must 
be enormously speeded up. It is for the 
people of America to determine their fu- 
ture foreign policy. In foreign affairs, 
as in domestic, politics is the art of the 
possible. The American people have a 
right to know what is possible in foreign 
affairs and what is not. It is the busi~ 
ness of the executive branch of this Gov- 
ernment to serve the people. In foreign 
affairs, as in all else, it is for the Presi- 
dent of the United States to be the serv- 
ant of the people, not their master, and 
certainly not their Delphic oracle. Let 
us then call upon the executive branch to 
serve us and all the people by ascertain- 
ing without further delay the broad lim- 
its at least within which a permanent 
alliance with the British Commonwealth 
may be obtained. © 

There are, I believe, no insuperable 
difficulties in the way of an Anglo-Ameri- 
ean alliance. But no doubt there are 
difficulties. Some of these difficulties 
certainly exist in the sphere of our world- 
wide material, commercial and economic 
interests, such as currency, aviation, ship- 
ping, communications, oil, and so forth. 
All such questions need not be settled at 
once, though they certainly should be ex- 
plored at once. The question to be de- 
termined today is whether we and the 
British are willing to work out these prob- 
lems in a generous spirit of give and take. 
Senator Lopce has ably pointed out that 
all of our allies are definitely pursuing, 
in their policies, their own material and 
temporal interests. I do not for 1 minute 
object to Great Britain pursuing her own 
interests with vigor and selfishness, so 
long as she is threatened, and the world 
is threatened by the possibility of recur- 
rent American isolation. So long as the 
Government of the United States is not 
prepared to get down to brass tacks—so 
long as high officials of this Government 
continue to make windy words and senti- 
ments and vague principles such as the 
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“four freedoms,” a substitute for the hard 
but patriotic business of statesmanship, 
Great Britain cannot do otherwise. Nor 
can the rest of the United Nations. But 
if our Government would ever get down to 
brass tacks, and help to give the Ameri- 
can people a clear conception of what are 
the vital interests and needs of the United 
States so that we could all agree to our 
foreign policy—then surely the British 
Government would, for the first time, be 
willing and glad to deal with us on the 
basis of a high regard for our material 
interests and our spiritual aims of world 
freedom. I cannot conceive that any 
government pf His Majesty would want 
to jeopardize the security of the common- 
wealth or the peace of the world by un- 
due opposition to American interests and 
ideals. His Majesty’s Government would, 
I am certain, wholeheartedly welcome a 
Government of the United States which 
would be able to make plain in sensible, 
common-sense fashion the continuing 
and yital interests of the American Na- 
tion, in Asia and Europe. Benjamin 
Franklin might well have said: “Fair 
play is the best Anglo-American policy.” 

I have said that policy must be sharply 
differentiated from principle. Policy 
cannot always achieve, indeed policy can 
never wholly achieve the perfect fulfill- 
ment of principle. At the same time, 
when there is too big a gap between pol- 
icy and high principle, we are plunged 
into an abyss of moral confusion—the 
very kind of confusion from which Amer- 
ica now so deeply suffers. For instance, 
either in the vacuum of an American for- 
eign policy, or even with an American 
foreign policy, the “four freedoms” for 
the whole world are impossible of appli- 
cation. But implemented by a clear An- 
glo-American accord, the application of 
them to many parts of the world, where 
they do not yet exist, becomes infinitely 
more possible. In fact in these circum- 
stances we may even be able to achieve 
the “four freedoms” for the United 
States of America. 

For my part, I believe that the greatest 
of our principles does not separate us 
from the British Commonwealth, but 
rather binds us together: namely, our 
mutual faith in government by the peo- 
ple, for the people, and of the people, and 
our determination to maintain it for 
ourselves, whatever else happens. 

_ The people of the British Common- 
wealth are utterly devoted to this prin- 
ciple. In the course of two centuries, 
however, they have acquired the tremen- 
dous problem of the application of this 
principle of self-government to vast 
areas of the Empire where self-govern- 
ment is not fact nor even, in some cases, 
an active theory. Today many British 
leaders tell us they are determined to 
apply the principle of self-government 
everywhere in the Empire as rapidly as 
possible. Certainly the United States 
ought not to be a party, directly or indi- 
rectly, to any unjustifiable delay in the 
‘expansion of political freedom for all 
peoples. But an Anglo-American alli- 
ance would, I believe, give great impetus 
to the expansion of world political free- 
dom. 

Finally, we cannot enter into a basic 
all.ance with the British Empire if to 
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do so would provoke the reasonable en- 
mity of or suspicion of other peoples, 
such as the Russians and the Chinese, 
with whom, as with the rest of the United 
Nations, we are also determined to estab- 
lish enduring relations of fruitful co- 
operation. 

Let me now summarize my argument: 
In the long and tragic absence of any 
American foreign policy, vis-a-vis Europe 
and Asia, Mr. Roosevelt did the “second 
best thing” when he adopted that of 
Mr. Churchill. But second best it was, 
and is, and will be. 

Until America finds and proclaims a 
vigorous policy of its own, our isolation- 
ist Presidents, in times of stress and 
war, will always be faced with either the 
disastrous choice of letting the British 
Empire go under at the hands of its ag- 
gressors—and our potential enemies— 
or of becoming interventionists and 
jumping in at the last desperate moment 
on Britain’s side—and in that scramble 
of accepting, in a vacuum of all else, 
Britain’s foreign policy, her ways and 
means of waging war, and her ways and 
means of shaping the post-war world. 
For we shall never, never, in material 
things, or spiritual ideas, be prepared 
for anything else. 

How shall peace finally be brought to 
the world? By what—to use the words 
of the Fulbright resolution—“appropri- 
ate machinery”? Well, first, by using the 
machinery of our minds. Let us here in 
this House make it clear that it will be 
no longer an advantage to statesmen 
who wish to remain in power to make 
America’s foreign policy seem exclusive, 
mysterious, and complicated. The Greeks 
invented the painless trick of the maze 
to drive ordinary men insane. It is 
the trick of politicians in high places 
today to raise a terrible dust of words 
about police forces, leagues of nations, 
world federations and so on, and then 
to complain that people do not see. It is 
a trick of these politicians to egg on 
every man to call his neighbor who is 
trying desperately to think things 
through from any American point of 


view, either an isolationist or imperial- 


ist, a warmonger or a pacifist. Let us 


“put an end to this nonsense by proclaim- 


ing the simple obvious fact: 

What is most wanted in America today 
are statesmen and legislators who can 
formulate a clear, honest, all-American 
foreign policy for the United States of 
America in Europe and in Asia. I pre- 
dict that any such clearly announced 
American policy will at no point come 
into harsh conflict with the best interests 
of China, Russia, Great Britain, or any 
of the United Nations. Once we see this 
clearly, each of the great nations will 
give a little and all the nations will gain 
more. Only in this way will we be able 
to work out our destinies peacefully at 
home and abroad. 

One more point and I am done: A 
foreign policy never should be and never 
can be at odds spiritually or economi- 
cally with a domestic policy. The same 
spirit and philosophy that informs one 
will inevitebly inform the other, Lais- 
sez-faire tycoonery, economic isolation 
and reaction at home before 1932 bred 
the same sort of disastrous American 
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foreign policy abroad. Today “W. P. A.- 
ism,” “poppa-fixism,” “mama-do-good- 
ism” will breed the same kind of Ameri- 
can policy abroad—and with inevitably 
the same results on the foreign scene 
that it has had on the domestic scene. 

Mr. Chairman, I ask you, Where are 
today’s Jeffersons and Franklins and 
Adamses? Where are today’s Monroes 
and Washingtons? Where are the men 
who believed in helping those who help 
themselves? In equal opportunities for 
all men and all nations? In vigilance 
being the eternal price of liberty? In 
America creating its own destiny? 
Where are the men, such as those I have 


_named, who had both a policy for Amer- 


icu and an American policy for other na- 
tions, and who put them squarely and 
honestly and without apology before the 
people and the world? Where? Where? 
Well, when they come—and come they 
will, perhaps on the very floor of this 
House—they will bring order out of our 
national and international chaos. They 
will set an honorable and yet realistic 
American foreign policy before us, and.to 
that policy we will pledge our words, our 
honor, and our arms; and having done so, 
our words will never haunt us, our honor 
will remain unsullied, and our swords 
will stay bright in their scabbards— 
bright and unused, 

Mr. J. LEROY JOHNSON. Mr. Chair- 
man, will the gentlewoman yiela? 

Mrs. LUCE. I yield. 

Mr. J. LEROY JOHNSON. Out where 
I live we have a port. For 5 or 6 years 
before December 1941, out of that port 
went hundreds of thousands of tons of 
scrap steel; and the same thing out of 
San Francisco. It went to Japan, and 
at the very same time we were shipping 


those thousands of tons of steel we were - 


befriending, or. supposed to be befriend- 
ing, China. What kind of a policy was 
that? 

Mrs. LUCE. That is the isolationist 
policy of Mr. Roosevelt which I am 
presently going to describe. 

Mr. DONDERO. Mr. Chairman, will 
the gentlewoman yield? 

Mrs, LUCE. I yield. 

Mr, DONDERO. I have a distinct rec- 
ollection of the campaign of 1940 when 
some of us were charged with some of 
the things the lady is now announcing. 
Is it not true that even the President of 
the United States then announced that 
the boys of this Nation would never 
fight on foreign soil? 

Mrs. LUCE. That is perfectly true 
and I thank the gentleman for making 
the point. 

Mr. McMURRAY. Mr. Chairman, will 
the gentlewoman yield? 

Mrs. LUCE. Please let me finish. It 
is quite true, as the gentleman from 
Michigan [Mr. DonpEero] says, that in 
the last election the President out-did 
Mr. Willkie in telling the people of the 
United States that their boys would 
never be put on troop ships and sent 
overseas. What safeguarded his politi- 
cal position for him at that time was 
that the insiders all knew he was talk- 
ing with his tongue in his cheek. Now, 
it is one thing for a private citizen to 
talk with his tongue in his cheek, but 
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it is quite another thing for the Presi- 
dent of the United States to talk with 
his tongue in his cheek, of the whole 
American people. Mr. Roosevelt was in 
reality an interventionist talking like 
an isolationist. 

Mr. TABER. Mr. Chairman, will the 
gentlewoman yield? 

Mrs. LUCE. I yield. 

Mr. TABER. Is it not true that the 
President himself became the leading 
isolationist when he espoused and put 
through the so-called neutrality bill of 
1935. and 1937? 

Mrs. LUCE. That is perfectly true, 
and I thank you for making that point, 
too. 

Mr. BENDER. Mr. Chairman, will the 
‘gentlewoman yield? 

Mrs. LUCE. I yield. 

Mr. BENDER. If the gentlewoman 
will read the New York Times the day 
after the Munich conference she will find 
in that paper a statement giving Frank- 
lin D. Roosevelt equal credit with Britain 
and France for having established the 
peace of the world by enforcing or par- 
ticipating in the Munich conference. 

Mrs. LUCE. I thank the gentleman 
for making still another point in my 
argument that Mr. Roosevelt has been 
the world’s greatest isolationist in his 
time. 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, will the gentlewoman yield? 

Mrs. LUCE. I yield. 

Mr LUTHER A. JOHNSON. The 
statement which the lady made that the 
President inspired neutrality legislation 
is not in accordance with the facts. 
Neutrality legislation was not locked 
upon with favor by the President and 
the Secretary of State, as I happen to 

know. That was an act of Congress. 

s Mrs. LUCE. The President of the 
United States for 10 years had this House 
in the hollow of his hand. There was 
seldom any piece of legislation he wanted 
that he could not get here. If he did 
not at the time inform the people of the 
United States what an insane policy the 
Neutrality Act was, then it was because 
he did not choose then to upset the over- 
whelming political balance of power 
which he had in this House. 

Mr, LUTHER A. JOHNSON. Let me 
say to the lady that familiar as I am with 
the facts, the statement that the Presi- 
dent of the United States or the Secre- 
tary of State inspired neutrality legisla- 
tion, is not supported by the facts. I 
Speak as one who led the fight for neu- 
trality legislation, and I was wrong and 
I have apologized since to Secretary Hull 
differing with him upon that very 

ue, 

Mrs. LUCE. The gentleman is a typi- 
cal example, as the President himself is, 
of an isolationist, which is to say he was 
an unconverted interventionist. Con- 
versely, an interventionist is nothing but 
& renegade isolationist. What America 
wants are men who have a positive for- 
eign policy for the United States, who 
will see clearly enough ahead so that 
they cannot possibly make a mistake 
about a thing as serious to the United 
States as the passage of the neutrality 
act. 

Mr. LUTHER A. JOHNSON. Let me 
say to the lady that if I am guilty of that 
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name, whatever it is, the Members on 
your side of the aisle voted just as nu- 
merously and in just as large proportion 
for neutrality legislation as those on this 
side of the aisle. 

Mrs. LUCE. The gentleman misun- 
derstands my words completely if he 
thinks I am supporting either interven- 
tionists or isolationists. I say that 
neither is good for America. Neither 
has a foreign policy for the United 
States. 

Mr. WRIGHT. Mr. Chairman, will 
the gentlewoman yield? 

Mrs. LUCE. I yield to the gentleman 
from Pennsylvania. 

Mr. WRIGHT. I was very much inter- 
ested in what the gentlewoman had to 
say about the period 1932, 1933, and 
1934. 

Does the gentle lady believe that any 
one person, no matter how popular or 
with what authority in this country 
could have sold the American people the 
idea we must intervene to protect China 
or any other country? 

Mrs. LUCE. I believe great leaders 
can sell the people anything. I believe 
that great leaders have in times gone 
by sold the American people great new 
forceful ideas; I believe Thomas Jeffer- 
son was such a leader; Washington was 
such a leader; Abraham Lincoln was 
such a leader. We have had them in 
history before. And when we have again 
men like Monroe and Jefferson, men 
who have both a foreign and domestic 
policy for the United States of America, 
and when that day comes people will 
fall completely unified behind such a 
leader. 

Mr. KNUTSON. Mr. Chairman, will 
the gentlewoman yield? 

Mrs. LUCE. I yield to the gentleman 
from Minnesota. 

Mr. KNUTSON. Is it not true that 
the present administration has no for- 
eign policy to sell to the people? 

Mrs. LUCE.. Precisely; you have 
made the very point my whole argument 
is based on. This administration never 
has had a clear foreign policy. 

Mr. SCOTT. Mr. Chairman, will the 
gentlewoman yield? 

Mrs. LUCE. I yield to the gentleman 
from Pennsylvania. ; 

Mr. SCOTT. Does the gentlewoman 
Lave any hope that the President will 
announce any foreign policy until about 
2 weeks or so before the election in No- 
vember of 1944? 

Mrs. LUCE. It is to the interest of 
those in political power today to keep 
a monopoly on foreign affairs. The 
Greeks invented the maze, a very pain- 
less way of driving.a sane man insane, 
It is therefore certain that this admin- 
istration will not reveal its foreign pol- 
icy, if any, before election, but will 
rather, induce the American people to 
lose itself in a maze of terms like col- 
lective security, world federations, re- 
gional federations, and so on, so that the 
people will become so confused that they 
will believe no one but the President 
can show them the way to go home. 

Mr. O'CONNOR. The distinguished 
gentlewoman has frequently referred. to 
isolationists and interventionists. I 
think those terms are largely inspired 
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terms. I do not think there was such a 
person in the United States as an isola- 
tionist so far as war was concerned, 

Mrs. LUCE. Peace, sir, is not a policy; 
peace is an expression of hope. 

Mr. O’CONNOR. Pardon me just a 
minute, may I continue? 

Mrs. LUCE. Is the gentleman asking 
a question? 

Mr. O'CONNOR. Yes. I now pro- 
pound a question: If a man believes in 
trade and friendliness and neighborli- 
ness with foreign nations but if he did 
not want to participate in war would 
the gentlewoman call such a person an 
isolationist? 

Mrs, LUCE. Certainly not. I did not 
want to get into this war; the gentleman 
from Montana did not want to get into 
this war; even Franklin Roosevelt did 
not want to get into this war. If that 
was isolationism, then we were all isola- 
tionists and, so long as we hate war, will 
continue to be. 

Mr. O’CONNOR. If the gentlewoman 
will permit me to continue with just one 
further observation: In the campaign 
of 1936 the President of the United 
States made this statement: “We are not 
isolationists; none of us are except in- 
sofar as war is concerned.” Would you 
call him an isolationist at that time? 

Mrs. LUCE. The man who sent the 
message of congratulation to Chamber- 
lain at Munich was an isolationist—by 
my definition he had no American for- 
eign policy. The man who said that 
America could stay out of this war and 
that he would keep this country out of 
this war in the face of the information 
that was piled up in his own State De- 
partment—I refer you to Mr. Hull’s own 
white paper on the subject of the inevi- 
tability of war with Japan—was an isola- 
tionist; he had no positive American 
foreign policy. 

Mr. KEFAUVER. Mr. Chairman, will 
the gentlewoman yield? 

Mrs. LUCE. I yield. : 
Mr. KEFAUVER. I remember wit 
much interest the statement of the dis- 
tinguished gentlewoman when she made 
her first speech on the floor of the House 
to the effect that Mr. Churchill and Pres- 
ident Roosevelt could not agree on a for- 
eign policy until they knew what was in 

the mind of Joseph Stalin. 

Mrs. LUCE. I should think they 
should no longer be in doubt. 

Mr. KEFAUVER. Has the gentle- 
woman any reason to believe now that 
they knew what was in the mind of Jo- 
seph Stalin, or if she knew what was on 
his mind which makes her think that 
they can now enter upon a foreign 
policy? 

Mrs. LUCE. It was and is of the ut- 
most importance that Mr. Roosevelt 
should have sought and should continue 
to seek what is in the mind of Mr. Stalin. 
I believe without any reasonable doubt 
he knows now what is in Stalin’s mind. 
From here out he can proceed to act in 
the formulation of a policy toward Rus- 
sia. 

Mr. RANKIN. Mr. Chairman, will the 
gentlewoman yield? 

Mrs. LUCE. I yield. 

Mr. RANKIN. I understood the 
gentlewoman to say a few moments ago 
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that Thomas Jefferson had a sound, defi- 
nite foreign policy; is that correct? 

Mrs, LUCE. That is correct. 

Mr. RANKIN. Jefferson expressed 
that policy in his first inaugural address 
in these words: 

Peace, commerce, and honest friendship 
with all nations; entangling alliances with 
none. 


Is that what the gentlewoman alludes 
to? ~ 

Mrs. LUCE. That is quite correct. I 
do not wish any entangling alliances 
with any foreign country that are not al- 
liances based on the physical security of 
the United States. 

Mr. RANKIN. I am a Jeffersonian 
Democrat and, of course, I agree with his 
views as expressed in that historic ad- 
dress. 

Mrs, LUCE. The British Navy is the 
one thing that made Jeffersonian inter- 
nationalism, and later the Monroe Doc 
trine, possible. - 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, will the gentlewoman. yield? 

Mrs. LUCE. I yield. œ 

Mr. ANDERSON of New Mexico. Iam 
trying to reconcile the gentlewoman’s 
statement with reference to a military 
alliance with her answer to the gentle- 
man from Mississippi when she said—— 

Mrs. LUCE. Does the gentleman con- 
sider that our relations with South Amer- 
ica are entangling alliances? That our 
relations with Canada is an entanglihg 
alliance? Is that the gentleman’s sug- 
gestion? 

Mr, ANDERSON of New Mexico. Iam 
trying to find out the type of alliance the 
gentlewoman desires with Great Britain. 

Mrs. LUCE. I would encourage the 
exploration of a nonaggression pact with 
Britain, which is our natural buffer 
state. Look, please, at the map; and re- 
member at the same time this is an air 
world we are living in, and that in future 
we shall need to surround ourselves with 
as wide a margin of physical protection 
as we can.- 

The CHAIRMAN. The time of the 
gentlewoman from Connecticut has ex- 
pired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman from New York 
yield me 5 minutes? 

Mr. TABER. Mr. Chairman, I yield 5 
minutes to the gentleman from Missouri. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Texas [Mr. LUTHER A. JOHNSON]. 

Mr. LUTHER A. JOHNSON. Mr. 
Chairman, the distinguished gentle- 
woman from Connecticut (Mrs. LUCE], 
who always comes prepared with beauti- 
ful and devastating phrases based largely 
upon her own views and frequently un- 
supported by logic or facts, has just en- 
tertained the House with one of her 
clever addresses. Unfortunately, I did 
not know that she was to address us upon 
this occasion on the subject of our for- 
eign policy and only came in the Cham- 
ber while she was in the midst of her 
address. I can only secure 5 minutes of 
time, but I do want to consume that 5 
minutes, if I may, in correcting, if I can, 
some of the unjust criticisms and some 
of the illogical statements based upon 


. something in that connection, 
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conclusions which are not justified by the 
record, 

It is easy for one who has not been a 
Member of the House until this session 
and who has never voted upon any meas- 
ures coming up in the House during the 
past 10 years, like the distinguished gen- 
tlewoman, to be free to criticize all votes 
because she has no record to commend 
or to condemn. Had she been a Member 
of the House for the past 12 years, dur- 
ing that critical period through which 
we have been passing and had served 
upon the Foreign Affairs Committee in 
the House and had seen these various 
transactions unfold themselves, she 
would not have made some of the state- 
ments which she made here today. 

I think she was rather unfair and 
manifested a spirit of extreme partisan- 
ship when she leveled her criticisms at 
the President of the United States, 
Franklin D. Roosevelt, and his great Sec- 
retary of State, the Honorable Cordell 
Hull. It is easy to criticize; it is difficult 
to construct. The question of a foreign 
policy is not a static thing, just as the 
domestic policy is not static. Domestic 
legislation and domestic policies depend 
upon conditions existing in a country at 
the time, and our foreign policy just as 
naturally rests upon conditions that con- 
front us abroad. None of these great 
leaders of the’ past of whom she has 
spoken ever had an inflexible domestic 
or inflexible foreign policy. The foreign 
policy has always had to depend upon 
the conditions existing throughout the 
world at the time. 

I resent the charge or the implication 
that Franklin D. Roosevelt and Cordell 
Hull are responsible for this war. On 
the contrary, they have both done every- 
thing within their power to prevent it 
and I dare say that the historians of 
the years to come will not point, as the 
lady did today, the finger of guilt to them 
as being responsible for this great global 
war. 

Mrs.LUCE. Will the gentleman yield? 

Mr, LUTHER A. JOHNSON. For a 


question. What-has the lady on her 
mind? 
Mrs. LUCE. I wish to know if the 


gentleman misunderstood me? Does he 
think that I blamed one man for the iso- 
lationism of the whole country? I do 
not think I blamed the President alone. 
The almost unanimous attitude of Amer- 
icans for 40 years has been isolationist. 

Mr. LUTHER A. JOHNSON. The lady 
does not blame the President alone then? 

Mrs. LUCE. Definitely not. 

Mr. BRADLEY of Pennsylvania. Will 


“the gentleman yield? 


Mr. LUTHER A, JOHNSON. Yes. 

Mr. BRADLEY of Pennsylvania. I 
wonder if the gentle lady is aware of the 
fact that only 27 Members of her own 
party voted for the lend-lease bill? 

Mr. LUTHER A. JOHNSON. I thank 
the gentleman from Pennsylvania for 
that reminder and I was going to say 
which 
brings to my mind this: She condemned 
the neutrality legislation as being respon- 
sible for the war, but I call her attention 
to the fact that when we voted to repeal 
that neutrality legislation, when that be- 
came necessary by reason of conditions 


6433 


abroad it was the Members on her own 
side of the aisle who tried to defeat it and 
we had to depend on this side for the votes 
to do so. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield the gentleman 5 additional 
minutes. 

Mrs, LUCE. Will the gentleman yield? 

Mr. LUTHER A. JOHNSON. I yield 
to the gentlewoman from Connecticut. 

Mrs, LUCE. Does the gentleman again 
misunderstand me? Does he think I 
was defending Republican isolationism? 
Because, if he does, I want to cor- 
rect him. Iam against and was against 
both the isolationists and intervention- 
ists—neither of which had a foreign 
policy—on both sides of this aisle. 

Mr, LUTHER A. JOHNSON, The lady 
not having been here, we do not know 
how she would have voted. It is very 
easy for her to criticize now the votes 
of others who were here when we voted 
upon many measures affecting our for- 
eign policy. 

Talking about isolationism, when did 
isolationism begin? It was back in 1920 
after that great leader of ours, Wood- 
row Wilson, left the White House, and 
Harding and the Republican regime 
came into power. Aye, it began even þe- 
fore that, when the Republicans in the 
Senate, aided by a few isolationist Demo- 
crats, turned down Wilson’s request that 
we become members of the League of 
Nations and the World Court, and I 
doubt very much today whether the 
world would be at war if this country 
had not turned its back on Wilson’s 
leadership and his plan to preserve world 
peace. I want to remind the gentle- 
woman that in my opinion one of the 
reasons responsible for this war and 
which helped to produce it was the dis- 
armament conference under the Harding 
administration when the other countries 
of the earth scrapped their blueprints 
and we scrapped our ships and found 
ourselyes without a Navy sufficiently 
large to make the Axis Powers respect us. 
That was not caused by Franklin D. 
Roosevelt or Cordell Hull. 

Mr. MARTIN of Massachusetts. Will 
the gentleman yield? 

Mr. LUTHER A. JOHNSON. I yield to 
the distinguished minority leader. 

Mr. MARTIN of Massachusetts. To 
be accurate, historically accurate, what 
does the gentleman have to say about 
this last World War having been started 
by the peace of Versailles? That was 
framed by President Wilson. There is 
where it started. 

Mr. LUTHER A. JOHNSON. No; I 
have no such delusion, I do not think 
that this war started by the Treaty of 
Versailles. That is the reason Hitler 
gives, but I do not accept his alibi as the 
cause of this war. 

I want to talk a little about this neu- 
trality legislation because I do know 
something about the history of that leg- 
islation. I was chairman of the sub- 
committee that framed the first bill upon 
that subject and I know the attitude of 
Secretary Hull and I think I know the 
attitude of President Roosevelt with ref- 
erence to it. It was not recommended 
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by the President to the Congress or sub- 
mitted to the Congress by him. The 
Congress, and not the President, initi- 
ated it and passed it without any nod 
from the White House. I do know that 
Secretary Hull was against it, and there 
Was considerable doubt at the time 
whether or not the bill would be signed 
by the President after we passed it. 

Mr. MILLER of Connecticut. Mr. 
Chairman, will the gentleman yield? 

Mr, LUTHER A. JOHNSON. I think 
I had better not yield to anybody now. 
I wanted to talk a little more about this 
neutrality legislation, because that has 
been injected into the debate. Inad- 
vertently I said campaign instead of de- 
bate, and my friends on the Republican 
Side, by their laughter and applause, in- 
dicate that they recognize the speech just 
made by the gentlewoman from Connec- 
ticut as being a part of a political cam- 
paign, and it was evidently made for 
that purpose. 

Mrs. LUCE. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. LUTHER A. JOHNSON. At the 
gentlewoman’s insistence. 

Mrs. LUCE. Will the gentleman, for 
the remainder of his time describe quite 
clearly and simply what he thinks the 
foreign policy of the President of the 
United States is? 

Mr. LUTHER A. JOHNSON. Iam not 
going to be diverted by the lady’s telling 
me what to talk about. I am going to 
choose my own subject, and talk in my 
own time. On some other occasion when 
my time is not consumed in answering a 
speech of the gentlewoman, I will be 
glad to discuss at length the foreign 
policy of this administration. 

What I was starting to say was that 
the neutrality legislation was conceived 
as being legislation which was designed 
to keep us out of war and keep other 
countries from going to war. That was 
the whole inspiration on which it was 
based. 

As I said a moment ago, I was one of 
those who so believed and supported it. 
I believed that we should set an example 
for the rest of the world by refusing to 
sell arms so that they might follow our 
example and we might thereby encour- 
age peace and prevent war. But I am 
convinced now, and I say to the dis- 
tinguished gentleman from New York 
[Mr. WapswortH] who was here a mo- 
ment ago, and who led the fight against 
the neutrality legislation, that he was 
right and I was wrong. It is not a popu- 
lar thing to admit that you are wrong, 
but in the light of subsequent history I 
want to say that that legislation, in my 
judgment encouraged rather than dis- 
couraged the Axis Powers in bringing on 
the war in which we are now engaged. 
They interpreted it as a license from us— 
that they could rob, murder, and pillage, 
and attack the rest of the world and we 
would do nothing about it. And that 
after they destroyed the rest of the 
world they could then destroy us. Re- 
publicans and Democrats both voted for 
it. It was enacted by Congress not at the 
instigation of the President or his Secre- 
tary of State. . 

The CHAIRMAN. The time of the 
fan ina from Texas has again ex- 
pired. 
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Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 additional minutes to the 
gentleman from Texas. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. LUTHER A. JOHNSON. I yield 
to the gentleman from Ohio. 

Mr. VORYS of Ohio. I know the gen- 
tleman has an intimate knowledge of the 
neutrality legislation. The gentleman 
will recall that in the fall of 1939, after 
war had started, we were called into 
special session to change our neutrality 
law. 

Mr. LUTHER A. JOHNSON. I remem- 
ber the Vorys amendment, too. 

Mr. VORYS of Ohio. The arms em- 
bargo repeal was involved. Let me re- 
mind the gentleman what the President’s 
attitude was on September 21, 1939. In 
his message he said: 

The step I recommend is to put this coun- 
try back on the solid footing of real and 
traditional neutrality. 


Mr. LUTHER A. JOHNSON. The gen- 
tleman can put it in the Recorp. I am 
not going to take all my time letting the 
gentleman read the Recorp. I decline to 
yield further. 

Mr. VORYS of Ohio. He said he was 
for neutrality. 

Mr. LUTHER A. JOHNSON. By tradi- 
tional neutrality, the President meant the 
kind that we had before we passed the 
neutrality law. 

Mr. KEFAUVER. Mr. Chairman, will 
the gentleman yield? 

Mr. LUTHER A. JOHNSON. I yield to 
the gentleman from Tennessee. 

Mr. KEFAUVER. I wonder if the gen- 
tieman recalls the vote on the Republican 
side on the repeal of the arms embargo 
when we came back in September 1939 
for a vote on that issue. 

Mr. LUTHER A. JOHNSON. Yes; I 
remember it. I was in there fighting for 
its repeal and a large majority of the 
Republicans voted against the repeal of 
the arms embargo, as they did against 
all bills to modify or repeal any part of 
the neutrality law. Many Democrats and 
many Republicans may have made a mis- 
take in enacting the neutrality law back 
in 1935, but many more Republicans 
made a greater mistake when they voted 
against its modification or repeal when 
the storm clouds were breaking over 
Europe. While it was a mistake to pass 
the neutrality law in 1935, if we had re- 
pealed it or modified it before the Euro- 
pean war began, it would have done 
much to have averted the present global 
war. ‘Those who prevented its repeal 
or modification before the war began 
erred far more grievously than those who 
originally enacted it. 

On June 30, 1939, 2 months to a day 
before Germany invaded Poland, the 
House voted on the repeal of the arms 
embargo of the neutrality law and failed 
to repeal it because an overwhelming 
majority of the Republicans voted 
against its repeal. 

The President felt and Secretary of 
State Cordell Hull felt that if we could 
repeal that arms embargo before the war 
started in Europe it would be notice to 
Adolf Hitler and to the Axis Powers that 
these countries who were attacked could 
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secure arms from us, and Congress was 
urged by the President so to do. 

We had that session here which I well 
remember. Unfortunately—I say unfor- 
tunately, I think tragically unfortu- 
nately—we failed to repeal the arms em- 
bargo in June 1939, and on September 1 
Hitler invaded Poland and the World 
War began. I have always felt that if 
the Congress of the United States had at 
that historic session on June 30 repealed 
the arms embargo it would have given 
notice to Adolf Hitler and to his cohorts 
that we were not going to hold ourselves 
aloof, and that countries that were at- 
tacked could come here and get muni- 
tions with which to defend themselves, 
and Hitler might not have invaded Po- 
land, and the present war would have 
been averted. The special session of 
Congress, after the invasion of Poland, 
did repeal the arms embargo, but it was 
too late to prevent the beginning of 
hostilities in Europe. 

Mr. Chairman, I say in the light of 
history, in the light of what has hap- 
pened in the last 10 years, in the light 
of the history of our country and its re- 
lations with other countries, no one 
familiar with the facts and with the 
events as they have happened can criti- 
cize the President of the United States 
as not having done all that he could to 
keep us out of war and to help win it 
after we were attacked. 

I do not believe in all of the domestic 
Policies of Franklin D. Roosevelt, and 
have not supported all of his domestic 
policies with my vote, and on his do- 
mestic policies I think he has made mis- 
takes; but I say to you, and this is what 
I have said many times elsewhere, that 
on foreign policies throughout this crisis, 
President Roosevelt and Secretary Hull 
have been right 100 percent, and the ver- 
dict of history will so record, 
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Mr. WEISS. Mr. Chairman, the dis- 
tinguished gentlewoman from Connecti- 
cut, in a well-prepared address and in 
her usual suave manner, opened the 1944 
Presidential campaign with a somewhat 
related rear attack upon the President 
of the United States. She found con- 
siderable criticism with his foreign 
policy, or his lack of foreign policy. 

But somehow or other the leading 
newspapers of this Nation—many of 
which opposed the President on the 
domestic front—supported his foreign 
policy. Our distinguished colleague 
from New York, James W, WADSWORTH, 
a Republican, but an outstanding Ameri- 
can, has been one of the greatest sup- 
porters of the President’s foreign policy. 
Certainly President Franklin Delano 
Roosevelt pledged to all Americans that 
he would make every effort to keep 
America out of war. As early as 1938, 
the President warned America of totali- 
tarian dangers. In 1939 he again warned 
us of the danger of Germany and Japan, 
He was called a war monger and an in- 
terventionist by Republicans and by 
some of the press of the Nation. Ref- 
erence to the CONGRESSIONAL RecorD will 
clearly establish to the satisfaction of 
the gentlewoman from Connecticut who 
favored and who opposed preparedness, 
Apparently in 1939 the gentlewoman 
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from Connecticut must have been in 
China or somewhere on one of her many 
international sojourns—unaware of the 
solid isolationism of her own Republican 
Party. 

Let us look at the record of both major 
parties since Cohgress sensed the danger 
of impeding war. Let us see how the 
Democrats and the Republicans voted to 
prepare America: 

June 30, 1939: House Joint Resolution 
306, Neutrality Act of 1939, passed the 
House 201 to 187. One hundred and 
seventy-five Republicans opposed this 
measure, 

September 7, 1940: House Resolution 
10132, a bill to protect the integrity and 
institutions of the United States through 
a system of selective compulsory military 
training and service—selective service— 
passed the House 263 to 149. One hun- 
dred and thirty Republicans opposed this 
measure. 

February 8, 1941: House Resolution 
1776, a bill to further promote the de- 
fense of the United States—Lease- 
Lend—passed the House 260 to 165. On 
this measure, considered the most im- 
portant of our entire foreign policy, 137 
Republicans voted in opposition. 

October 17, 1941: House Joint Reso- 
lution 237, a joint resolution to repeal 
section 6 of the Neutrality Act by per- 
mitting arming of merchant ships, 
passed the House 259 to 138, One hun- 
dred and twenty-eight members of the 
Republican Party opposed this measure, 

November 13, 1941: House Joint Reso- 
lution 237, a joint resolution to re- 
peal the Neutrality Act of 1939, passed 
212 to 194. One hundred and seventy- 
six Republicans opposed this important 
measure less than a month before Pearl 
Harbor, 

In view of this conclusive record of 
Republican isolationism, the very parti- 
san address by the gentlewoman from 
Connecticut, opening the 1944 Presiden- 
tial campaign, sounds like some more 
“globaloney.” 

Let me remind the charming lady from 
Connecticut that when she “aired” her 
first “supremacy of the air” address, she 
stated then that we—Great Britain and 
the United States—should not formulate 
or embark on any foreign policy until 
we knew what was on Joe Stalin’s mind, 
and in that premise she was absolutely 
correct, Let’s move slowly on any new 
foreign policy. Let us try to make it as 
fiexible as possible, depending on the 
day-by-day turn of world events. 

The gentlewoman’s endorsement of 
the Fulbright resolution to which I 
heartily subscribe was the sole bright 
spot of an otherwise ill-timed address. 

For 4 years, I was the quarterback of 
the football team of my university and 
real generalship demanding instant de- 
cisions necessitated by the game’s cir- 
cumstances meant the difference be- 
tween victory and defeat. It is easy to 
find fault with the plays called or 
strategy used by the quarterback the 
day after or the following Monday 
morning by the sideline all-American, 
In my opinion, the gentlewoman’s criti- 
cism of the President’s foreign policy 
sounded like “Monday morning quarter- 
backing.” 
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The gentlewoman from Connecticut 
would certainly be making a greater con< 
tribution to the war effort if she and 
the Republican Party which she repre- 
sents, would rally behind one of the 
greatest leaders of all time comparable 
to Washington, Jefferson, Lincoln,’ and 
Wilson; yes, President Franklin Delano 
Roosevelt, the Commander in Chief of 
all Americans—Republicans as well as 
Democrats. 

Mr. TABER. Mr. Chairman, I yield 1 
minute to the gentleman from Pennsyl- 
vania [Mr, Scorr]. 

Mr. SCOTT. Mr. Chairman, I am 
sure that the gentlewoman from Con- 
necticut [Mrs. Luce] will feel indebted to 
the distinguished gentleman from Texas 
(Mr. LUTHER A. JOHNSON] because he has 
confirmed her thesis that the President 
has no foreign policy, the gentleman 
from Texas having stated that the for- 
eign policy of this country during the 
last 8 or 10 years had to change as con- 
ditions changed. I take it that the pol- 
icy of opportunism as enunciated by the 
gentleman from Texas [Mr. LUTHER A. 
Jounson] is still the foreign policy of 
this Government, changeable, variable, 
turning with each wind of public opin- 
ion, and that we still have no foreign 
policy. The symbol of such a policy 
should be represented, not by the Ameri- 
can eagle, but by a weathervane. I am 
glad, as I say, that the gentleman from 
Texas confirms the gentlewoman from 
Connecticut. 

Mr, TABER. Mr, Chairman, I yield 
15 minutes to the gentleman from Michi- 
gan [Mr. CRAWFORD]. 

Mr. CRAWFORD. Mr. Chairman, I 
wish to make some comment with refer- 
ence to an item which is carried in the 
bill on page 7, and which has to do with 
Puerto Rico, and after all of this discus- 
sion on international affairs, perhaps we 
can go back to one of the milk bottles 
that is on our own doorstep, from a con- 
tinental standpoint. On page 7 of the 
bill we have an item of $7,000,000 which 
the committee has recommended that we 
provide, with which to carry on the Fed- 
eral Works Administration program in 
Puerto Rico and the Virgin Islands, dur- 
ing the period beginning July 1, 1943, 
and ending with November 30, 1943. 

A committee from this House, under a 
resolution of instructions passed by the 
House, has just returned from Puerto 
Rico, and that committee will in due 
course file, for the benefit of the House 
Members and the interested public, a 
committee report. Of course, I shall not 
at this time attempt to give a report for 
the committee, but my only purpose in 
coming before you at this moment is to 
discuss rather briefly and in a prelim- 
inary manner, this item of $7,000,000 and 
the course that this Congress may have 
to follow on this particular part of our 
relief program, as related to those two 
areas, beginning next December 1, be- 
cause this appropriation expires as of 
November 30, 1943, You gentlemen may 
wonder how the $7,000,000 got into the 
bill. The Puerto Ricans asked for $50,- 
000,000, $25,000,000 to be spent during 
the coming fiscal year, beginning July 1 
next, and $25,000,000 to be spent during 
the following fiscal year. That request 
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came before the Insular Affairs Commit- 
tee of the House at about the time we 
were prepared to go to Puerto Rico for 
this investigation, and it was the judg- 
ment of the committee that the $50,000,- 
000 should not be provided before the in- 
vestigation was made. So there came to 
that committee a recommendation for 
$8,000,000, to be used during the coming 
5 months, and to prevent the destruction, 
we will say, of the Public Works Admin- 
istration in Puerto Rico and the Virgin 
Islands. 

I understand there was a division in 
the Committee on Appropriations with 
respect to whether this $7,000,000 should 
be left in the bill, so I want to give a few 
thoughts on the whole program. 

Puerto Rico has about 1,800,000 peo- 
ple who came under our control after 
the Spanish-American War. The Virgin 
Islands are some 1 or 2 hours travel dis- 
tance from Puerto Rico by air. We pur- 
chased the Virgin Islands from Denmark 
in 1917 as a matter of national defense. 
In those 3 islands there are about 
26,000 or 27,000 people. On 1 island 
there are 12,000 or 13,000 people, on an- 
other about 700, and on another about 
13,000. It is my frank, blunt opinion 
that our program as related to the Virgin 
Islands has operated to turn the entire 
economy of those islands into a ball 
of wax. When I say we, I mean the 
Congress and the administration. How 
that is to be “unballed” and put back 
into order I do not know. The 
Virgin Islands are included in -this 
bill, and in this $7,000,000 item. I make 
that observation because unfortunately 
the amount that is to go to the Virgin 
Islands is not segregated, and in my 
opinion the Virgin Islands is in a dif- 
ferent’ world to that of Puerto Rico, 
from the standpoint of nature, from the 
standpoint of production, and from the 
standpoint of present economic condi- 
tions. Puerto Rico has a budget which 
is divided into three general heads—what 
is called the general fund, and the special 
funds, and the trust funds. The total 
revenue that will flow in under all of 
these funds during the coming fiscal year 
will perhaps approximate $70,000,000 or 
maybe $75,000,000. There is a population 
as I say of about 1,800,000 people. This 
side of Puerto Rico, and largely under- 
our jurisdiction, is the country of Haiti, 
with about 4,000,000, with a budget which 
will probably run $5,500,000, during the 
coming fiscal year, maybe- $6,000,000. 
Note the comparison there—4,000,000 
people with a $6,000,000 budget, and 
1,800,000 people with a $75,000,000 to 
$80,000,000 budget. What are doing to 
Puerto Rico when we supplement 
budgets like that with $7,000,000 for 5 
months or $25,000,000 for a year, or with 
an average, say, of about $30,000,000 for 
the past 10 years? 

What. have we done to the Puerto 
Rican people? After-I have read the 
investigating committee report I will 
have something to say about that. Do 
we wish to give the Puerto Rican people 
this $7,000,000, and through this debate 
indicate to them that at the end of this 
5-month period they may not receive 
any more from us while present condi- 
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Puerto Rican people to believe that when 
this $7,000,000 is exhausted and the 5 
months have expired they will receive 
another $18,000,000 to carry them 
through the remaining part of the fiscal 
year and which, added to this $7,000,000, 
will give them the $25,000,000 they asked 
for beforé the committee went to Puerto 
Rico? 

Those are basic questions with which 
we should deal and about which we may 
wish to say something in this debate in 
the final disposition of this $7,000,000. 

At the present time, as the Appropria- 
tions Committee, the Naval Affairs Com- 
mittee, and the Military Affairs Commit- 
tee particularly know, the Federal Gov- 
ernment is releasing into Puerto Rico 
an enormous flow of dollars. Do you 
want to make your appropriations for 
public works after the Army and Navy 
cease to turn these many million dollars 
loose, or do you wish to supplement this 
fantastic budget with the Federal ex- 
penditures by the Army, the Navy, the 
Marine Corps, and the Coast Guard, and, 
in addition, give appropriations such as 
this bill carries? That is something for 
us to think about. 

Here is another thing that enters into 
this proposition: As many of you no 
doubt know, the distillery industry in this 
country has ceased to manufacture in- 
toxicating liquors. That means to say 
that insofar as boats are made available 
the West Indies—Cuba, Puerto Rico, 
Haiti, Santo Domingo—and some of the 
other countries down there will have ac- 
cess to the intoxicating-liquor market in 
this country up to their capacity to pro- 
duce. Puerto Rico is in an unusually 
favorable position to produce rum and 
ship it to this country. The boys who 
like rum tell me it is a pretty good prod- 
uct. As the rum flows out of Puerto Rico 
it creates an export tax. For the month 
of May, I was informed this tax exceeded 
$2,000,000. Mr. Tugwell estimated it 
would probably be $10,000,000 to $12,- 
000,000 for the coming fiscal year, and the 
largest rum manufacturer down there, 
who produces a product under the name 
of Bicardi, told the committee that with 
favorable shipping he thought it might 
reach $25,000,000 a year. That is a very 
unusual and a very peculiar position in 
which Puerto Rico finds herself at this 
particular moment from a revenue stand- 
point. Do we want to go further and 
supplement the income of Puerto Rico 
with appropriations of this nature, with 
Puerto Rico benefiting by the heavy flow 
of export taxes on rum? There is some- 
thing else we must think about and that 
is the increased income from new taxes. 

You have down there four or five basic 
crops—sugarcane, coffee, tobacco, coco- 
nuts, and rice. Every man who is at- 
tempting to farm in Puerto Rico is com- 
peting with the Federal Government 
through the W. P: A., the Army and the 
Navy, the Marine Corps, and these other 
agencies, in an effort to obtain labor to 
carry on his agricultural operations. 
That is something for us to think about. 

Mr. CANNON of Missouri, Will the 
gentleman yield? 

Mr. CRAWFORD. I yield. 


CONGRESSIONAL RECORD—HOUSE | 


Mr. CANNON of Missouri. The official 
report shows there are 250,000 unem- 
ployed employables in Puerto Rico to- 
day; that of those 250,000 the W. P. A. 
is at this time employing 41,000, and this 
appropriation will permit the continued 
employment of that number. So, even 
subtracting the 41,000 provided for by 
the amount in this bill, there are still 
209,000 unemployed employables in the 
island who are available for employment 
by any farmer who wants farm labor. 

It was further shown that W. P. A. 
refuses to employ anyone who can get a 
job anywhere else. If any man is of- 
fered a job, and refuses to take it, they 
promptly fire him from W. P. A. em- 
ployment. The W. P. A. officials took up 
the matter with the industries and asked 
them how many men of those on W. P. A. 
rolls they could use. They told them 
they could use 100—100 out of 41,000. 
So, I am puzzled by the gentleman’s 
statement that the employment of these 
41,000 is drawing labor from private in- 
dustry, when there are 209,000 who can- 
not get any kind of a job at all and, in 
addition, W. P. A. offers the entire 41,000 
on its rolls to local industry when needed. 

Mr. CRAWFORD. Mr. Chairman, I 
certainly am not going to dispute what 
the distinguished chairman of the Com- 
mittee on Appropriations has just said, 
but I call attention to the fact that he 
is now speaking about the official report 
which has been given to him. In other 
words, these figures he is giving are not 
his figures, as I understand him. 

Mr. CANNON of Missouri. No; they 
are not my figures. They are official 
figures compiled on the basis of a local 
census. I wondered if they agreed with 
the gentleman’s figures. Did the gen- 
tleman get any figures down there which 
indicated that the official figures were 
incorrect or inaccurate? If so, will he 
let us have that evidence? 

Mr. CRAWFORD. Our report, prac- 
tically all of which was taken in the form 
of sworn testimony, will not squarely 
support the report which was given to 
our committee before we went down 
there and which undoubtedly has been 
given to the Committee on Appro- 
priations. Conditions have radically 
changed with the improved shipping sit- 
uation. 

Mr. CANNON of Missouri. Does the 
gentleman say there is no unemploy- 
ment on the islands? And what does he 
say to the statement that W. P. A. asked 
local industry to estimate how many 
men they could use, and they said they 
could use 100 men—100 out of 250,000. 

Mr. CRAWFORD. I would not say 
there is no unemployment there. I 
would say there is unemployment there, 
and I will make the further statement 
that as long as we pour these millions of 
dollars into this island there will be 
more unemployment, because the Fed- 
eral dollars which come in siphon people 
down from the hills into the cities and 
reduce them to a life in as nasty and 
degraded a slum area as you are likely 
to find anywhere, with tuberculosis, gon- 
orrhea, and syphilis and all that goes 
along with it. They come down there 
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from the hills and squat and live as best 
they can. 

And knowing they can get a few relief 
dollars, why, certainly, many refuse to 
stay up in the hills and work, and this 
drift that I refer to runs all through the 
operation. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. TABER. I yield to the gentleman 
from Michigan 5 additional minutes. 

Mr. CRAWFORD. Of course, we can 
rely on the record. The record will show, 
and there are other members of the com- 
mittee here who were down there with 
me and who are on the floor now, who 
can give you the facts about this situa- 
tion. We went into the facts, and the 
record will show that men are taken 
away from sugar and coffee plantations 
for public-works projects, I went out 
into the country just to ascertain for 
myself, and I found that at a 1,500-foot 
elevation there were about 340 acres of 
land, with 28 coffee plantation houses on 
it. Italked to a man there and asked him 
why men were not working on it, and he 
said they are working down in the valley 
on & works project; working on public 
roads that you came over awhile ago. I 
saw them at work but I did not know 
what specific project they were working 
on or what farm they were from. 

You can go down there now and study 
the sugarcane operation and you will 
find sugarcane is left in the field uncut, 
and at the end of next month, July 1943, 
that will be true, and it is left there be- 
cause the Work Projects went in there 
and absorbed the sugarcane workers, 
took them away from the particular 
fields. 

There is no question about that. I 
made it my business to go out and visit 
on some of the farms and plantations 
throughout the country to see them with - 
my own eyes, so I do not have to take any 
official record. 

Of course, we have got the testimony 
from the farmers; their testimony is in 
the record, and the record will speak for 
itself. 

That does not mean to say that the 
farms will absorb all these people, but 
here is the fundamental point I am rais- 
ing, which I fear we are about to over- 
look. Do we at this time, with reference 
to this $7,000,000, wish to further a plan 
of putting more revenue into the Puerto 
Rican hands and thus encourage addi- 
tional waste and graft and extravagance 
and experimentation, or do we at this 
time, by serving warning that we will 
leave the $7,000,000 in the bill, but that, 
beginning in December next, we are go- 
ing to insist that they use some of their 
own funds. In other words, we will leave 
the $7,000,000 in the bill, but when the 
committee has completed its report and 
when we come back here next fall, we will 
have to revamp the whole program, or, 
because of the few remarks that we are 
making here today, give them a warning 
in questioning this proposal, that we are 
looking into a new policy with reference 
to Puerto Rico which we have never had 
in mind prior to today. 

I am worried more about the domestic 
situation; there are others who can wor= 
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ry about international affairs, but I am 
for protecting the United States and its 
Territories, organized or unorganized, 
first, last, and all the time, and take care 
of the balance of the world thereafter 
if we feel able to do so. 

Mr. CANNON of Missouri. Mr. 
Chairman, will the gentleman yield? 

Mr. CRAWFORD. I yield to the gen- 
tleman from Missouri. 

Mr. CANNON of Missouri. I would 
like to ask the’gentleman—and I am ask- 
ing purely for information. I have the 
highest regard for the gentleman. He 
has just returned from the island, and 
we want to get all the facts we can. I 
would like to ask him two questions. He 
mentioned graft just now. Does he 
charge the W. P. A. down there with 
graft? 

Mr. CRAWFORD. I charge that in 
this whole operation, without any hesi- 
tation whatsoever, that in the adminis- 
tration of these amounts, the Congress, 
through the support that goes to Puerto 
Rico and to the insular government in 
Puerto Rico in connection with this 
whole problem, is a party to the graft 
that runs through the entire operation 
financed by Federal and insular funds for 
all activities. 

Mr. CANNON of Missouri. Just a 
second, May I ask if the gentleman Will 
elaborate, in the extension of his re- 
marks, and explain in what specific man- 
ner he says graft exists. That is a seri- 
ous charge and should be itemized. We 
cannot lightly charge General Fleming’s 
administration of graft without being 
able to prove it. It is the gentleman’s 
public duty to tell what graft he found, 
if any. 

Mr. CRAWFORD. No; we will let the 
committee report cover that, along with 
the testimony presented. 

Mr. CANNON of Missouri. May I ask 
the gentleman to enlarge on it? He 
surely has not made so grave an indict- 
ment without being able to prove it. 

Mr. CRAWFORD. Let the official rec- 
ord and report speak for itself. I am 
willing to stand on that. 

Mr. CANNON of Missouri. But as the 
gentleman knows it does not speak for 
itself. It does not charge graft, but the 
gentleman does, If the gentleman will 
not answer that question, may I ask this 
one: Is the gentleman in favor of the 
‘appropriation of the $7,000,000 or does 
he oppose it? 

Mr. CRAWFORD. At the present 
time? 

Mr. CANNON of Missouri. 
this time in this bill. 

Mr, CRAWFORD. Iam in favor of it 
on this condition: That if this debate 
serves warning on Puerto Rico that from 
here on we are going to expect them to 
take funds from their own treasury; yes. 

Mr. CANNON of Missouri. I am glad 
to hear the gentleman say that he favors 
the appropriation of the $7,000,000 as 
provided by the_ bill. 

Mr. CRAWFORD, If they are going 
to take warning from this that we are 
going to expect them to help support 
themselves as a part of their own domes- 
tic economy, I am willing to let it go 
through, but otherwise not, 
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Mr. CANNON of Missouri. That is 
what I wanted to know—if the gentle- 
man, after visiting the island, is willing 
to support the $7,000,000 until the Com- 
mittee on Insular Affairs, of which he is 
a member, has presented its report on 
permanent legislation. 

Mr. CRAWFORD. I am bringing this 
up for discussion at this time to get the 
House thinking on the whole subject. 

Mr. CHURCH. Mr. Chairman, will 
the gentleman yield? 

Mr. CRAWFORD. I yield. 

Mr. CHURCH. Does the gentleman 
really believe in his own heart that any 
substantial good can be given to Puerto 
Rico with this money as long as the 
political philosophy of the present ad- 
ministration down there, meaning Tug- 
well’s philosophy if you please, persists? 
In his own heart does he believe it? 

Mr. CRAWFORD, I am not going to 
make a political discussion out of this 
matter. What I am dealing with here 
is how far do we propose to subsidize the 
Puerto Rican treasury in addition to 
the great military expenditures we are 
now making, along with the enormous 
flow of income which is coming into the 
insular treasury by reason of these sit- 
uations to which I have referred. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired, 

Mr. WEISS. Mr. Chairman, I ask 
unanimous consent to extend my own 
remarks in the Recor following the ad- 
dress of the gentleman from Texas [Mr, 
LUTHER A. JOHNSON]. 

The CHAIRMAN, Without objection, 
it is so ordered. 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I yield 5 minutes to the gentleman 
from Missouri [Mr, BELL]. 

Mr. BELL, Mr. Chairman, I have lis- 
tened with the greatest interest to the 
remarks of my distinguished colleague 
from Michigan, for whom I have the 
greatest respect. It has been my honor 
and pleasure to serve as chairman of 
the subcommittee of the Committee on 
Insular Affairs which recently went to 
Puerto Rico to investigate conditions 
there and I want to take this oppor- 
tunity to thank every member of that 
subcommittee for the splendid coopera- 
tion they gave in every manner. I think 
if there has ever been a committee that 
worked without any partisan feeling it 
has been this committee. We did not 
know whether we were Republicans or 
Democrats; we went down there and tried 
to do our duty as Members of this House 
to get all of the pertinent information as 
to what was going on there in order that 
we might come back and in due time 
make a report and give Congress the real 
facts so that this Congress might exer- 
cise its judgment as to what is the best 
legislation to pass with reference to 
Puerto Rico and its effect upon the 
United States as well as Puerto Rico. I 
wish I had a longer period of time in 
which to outline the situation. 3 

With reference to the $7,000,000 item 
which is before us today I think we ought 
to leave that in the bill as it is; I think 
we ought to pass that item, and I will tell 
you why: There has been some question 
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as to whether or not funds were improp- 
erly used or whether there was graft 
exercised in their use. I think the dis- 
tinguished gentleman from Michigan 
who just spoke will agree with me that 
there was no evidence of any graft so far 
as the W. P. A. officials were concerned. 
I think sincerely that Members on both 
sides of this subcommittee had the feel- 
ing that of all the agencies, W. P. A., as 
represented by General Fleming, has 
done a good job there. 

On the question as to the necessity for 
its continuance beyond this 5-month 
period I will in turn agree with the dis- 
tinguished gentleman from Michigan 
that I was against giving them $50,000,- 
000 before we went down there, and upon 
returning I am still of the same opinion. 

Mr. TABER.. Mr. Chairman, will the 
gentleman yield? 

Mr. BELL. I yield to the gentleman 
from New York. 

Mr. TABER. Are we not sticking our 
neck out to give them $7,000,000 at this 
time when they have such a large island 
revenue, from $75,000,000 to $80,000,- 
000—a revenue.higher per capita than 
that of any State in the United States? 

Mr. BELL. On the surface that would 
appear to be so, but if one studies and 
analyzes the situation one will find that 
the revenues for the months to come 
have been allocated to certain plants and 
projects. W. P. A. down there is finish- 
ing up certain projects which are neces- 
sary to the war effort, some of them very 
necessary. . 

Mr. TABER. But they are more im- 
portant in that they take help away from 
the farmers and take help from the pri- 
vate employer, destroying the economy 
of the island, 

Mr. BELL. I am inclined to believe 
that the continuation of this program in 
its limited form for another 5 months 
is a matter of winding it up down there 
in an orderly manner and will not inter- 
fere with the economy of the island. I 
feel just as the gentleman does that we 
do not want to spend any money down 
there that is going to interfere with pri- 
vate industry. I am just as much op- 
posed to that as the gentleman is, but I 
do feel that with respect to these projects 
which have been started we as a Con- 
gress ought to permit them to be finished 
in an orderly manner and that is what 
this $7,000,000 appropriation is for, to 
conclude the thing in an orderly manner 
and to wind up an agency which has been 
doing that work down there. 

Mr. MARCANTONIO. Mr. Chairman, 
will the gentleman yield? 

Mr. BELL, I yield to the gentleman. 

Mr. MARCANTONIO. Is it not a fact 
that the Insular Legislature in Puerto 
Rico at its last session passed one of the 
stiffest tax bills in the history of the 
island? = 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. TABER. Mr. Chairman, I yield 3- 
minutes to the gentleman from Iowa 
(Mr. HOEVEN]. 

Mr. HOEVEN. Mr. Chairman, the 
food crisis is so real, so serious, that we 
of the Congress must act and act prompt- 
ly. We face an inevitable food shortage 
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due mainly to the mishandling of our 
food program. There simply will not be 
enough food for our men in uniform, our 
allies, the people whom we may rescue 
from Nazi rule, and our own people at 
home. 

It is too late to increase food produc- 
tion for this year. The administration 
has failed to heed the repeated warning 
of an impending food shortage. Before 
we entered this war representatives of 
agriculture appealed to the President to 
regard food as important as planes, ships, 
and guns, and to encourage maximum 
food production. Not only was nothing 
done to give us more food but the poli- 
cies adopted restricted and discouraged 
production and brought about the pres- 
ent alarming situation. Forcing down 
prices by regulation discourages produc- 
tion and depresses the morale among 
producers. When the supply of any 
product is decreased by low-price ceil- 
ings, prices are forced up by the law of 
supply and demand, creating unlimited 
black markets, 

The attempt to roll back butter prices 
under a subsidy has brought about the 
sale of so much butter to Government 
agencies that cold-storage warehouses 
are packed to overflowing, so the supply 
of butter for the public has been dis- 
tinctly cut by the roll-back method. 

Today, when there is a shortage on 
meat, four small packing plants in my 
congressional district are closed because 
they cannot operate under the O. P. A. 
price-ceiling regulation. Feeders can- 
not get corn for their cattle. Poultry 
raisers cannot get feed for their baby 
chicks, Proteins are difficult to procure. 
Bakeries are crying for corn sirup, corn 
products, and starch. Policies now be- 
ing followed have brought about the 
slaughtering of milk cows that cannot 
be replaced in 3 years, and a milk fam- 
ine is predicted in our larger cities this 
coming winter. 

Our food supply must not be manipu- 
lated by politicians for the purpose of 
winning votes. Food production and dis- 
tribution should be placed in the control 
of one competent individual whose sole 
purpose will be to give the American 
people more food at fair prices, He must 
know food production and distributing 
problems, and must be a practical man 
free from the restrictions and interfer- 
ence of New Deal theorists, and he must 
be blanketed with all-out authority to do 
the job, The manipulations of our im- 
practical bureaucrats, who know noth- 
ing about our food problem, are making 
the situation worse. We need an im- 
mediate house cleaning to bring order 
out of chaos, 

_. The people are looking to Congress to 
deal with this food problem vigorously 
and immediately. Food is a basic war 
Weapon. The effective solution of the 
food problem will have an important 
bearing upon the outcome of the war 
and upon the healthy and morale of the 
people of this country. The hour is 
poring late, and we have no time to 


H. J. Haskell has written a book en- 
titled “The New Deal in Old Rome.” 
Facts are recorded in history back in the 
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year 301. Late in the third century, the 
anarchy was ended by an able soldier 
and administrator; Diocletian, with army 
backing, became the dictator, reorgan- 
ized the government, and stabilized the 
currency on what he believed was a 
sound basis. Unfortunately, like some 
modern rulers facing a similiar problem, 
he overvalued his new monetary unit. 
Prices promptly responded with a violent 
rise. Diocletian recognized the suffering 
that resulted, bué naturally did not un- 
derstand the cause. In 301, he issued his 
famous edict setting maximum prices 
and wages. The act had the death pen- 
alty for evasion. It read like modern 
orders. 

The civil service had so expanded that 
a contemporary wrote, with disgusted 
exaggeration, that half the men in the 
nation were on the government pay roll. 
There were plenty of inspectors, but this 
early attempt at price fixing failed. It 
is recorded that businessmen closed their 
shops, that many articles of commerce 
disappeared, and that food riots resulted. 

A few years later, we read the obituary 
of the act. For merest trifles blood was 
shed, and out of fear nothing was offered 
for sale, and the scarcity grew much 
worse until the law was repealed from 
mere necessity. 

This, history records as of the year 
301. It could be 1943. 

Mr. TABER. Mr. Chairman, I yield 2 
minutes to the gentleman from Nebraska 
(Mr. STEFAN], 

Mr. STEFAN. Mr. Chairman, much 
has been said in the debate on this bill 
on the question of subsidies and also 
about the probable amount of meat we 
have in the United States which is avail- 
able for our. civilian population, our 
armed forces, and for lend-lease. The 
gentleman from Texas [Mr. KLEBERG] in 
his lengthy and very interesting address 
indicates that we have sufficient meat on 
hand. Others who have spoken on the 
subject also indicate that we have plenty 
of meat. I wish to enter the debate from 
a different viewpoint and on behalf of 
the farmers who feed cattle, farmers 
who for half a century have been in the 
livestock-feeding business, farmers and 
producers who have furnished to us mil- 
lions upon millions of pounds of beef and 
pork. I wish to differ from those who 
have spoken so often on the subject of 
supply. From what they have said, it 
would seem there is nothing to the meat 
problem except transportation and dis- 
tribution. Of course, that has much to 
do with our farm problem. Let me give 
you the other side of the picture. Let me 
tell you the side of the farmer who feeds 
cattle and finishes them for the market. 
There is a tremendous expense for feed 
and care of these cattle before they are 
finished. The price these feeders get for 
this finished meat today is too ‘low to 
allow them to stay in business. Under 
present conditions they cannot get even 
the cost of production. They are operat- 
ing at a loss. The spread must be wider 
so far as finished beef is concerned. This 
subsidy and roll-back program is affect- 
ing these great producers to such an ex- 
tent that I fear many of them are being 
forced to quit business. 


JUNE 24 


Recently I called attention of this 
House to the case oone feeder in my dis- 
trict. ‘This farmer has been in the feed- 
ing business for 25 years. He has always 
had around 1,000 head of cattle on feed 
in his yards. Today he probably has not 
one critter in the yards. He just cannot 
operate under present conditions. He 
just has to quit. On yesterday I pre- 
sented to the House the resolution of 700 
feeders and producers who met at Fre- 
mont, Nebr., indicating that they cannot 
operate nor can they continue in the 
feeding business any longer unless heip 
comes to them at once. I presented to 
you a telegram from 97 feeders in Cedar 
County, one of the 24 counties in my 
district, who say they, too, fear a deep 
decrease in meat production unless some 
stabilized program is adopted at once, 
I have presented to you the reports from 
many other-feeders in my district who 
have the same thing to tell you. They, 
too, are pleading for some immediate 
help. They do not fear any overpro- 
duction of meat. They have a different 
story to tell about meat supplies as com- 
pared to the stories told here about the 
tremendous stocks of available meat. 
These feeders are patriotic. They know 
that food is needed to win this war and 
they are anxious to produce it. They 
cannot do it under the roll-back and 
subsidy program. They want a stabilized 
program which will permit them to stay 
in business. Otherwise you are going to 
allow the destruction of a great meat- 
producing business upon which we must 
depend for badly needed food. These 
great producers who always take great 
chances in this business want to con- 
tinue to furnish food. 

I call your attention to the fact that 
the House Agriculture Committee has 
passed out a bill which will help the situ- 
ation. It is known as the Fulmer bill. 
This legislation should pass before we 
recess here because it will help the farm- 
ers and producers of meat. It will help 
these feeders who are threatened with 
destruction. Also we will have on to- 
morrow the Wolcott amendment to H. R. 
2869 which would eliminate this subsidy 
and roll-back program. I believe this 
measure, too, would help the producers 
of meat. I urge quick consideration of 
these measures because they represent 
the only pieces of legislation we now 
have and which will answer the demands 
of the producers who are so much con- 
cerned over the new price and food pro- 
grams which have been inaugurated. 

Mr, TABER. Mr. Chairman, I yield 2 
minutes to the gentleman from Wis- 
consin [Mr. Murray], 

Mr. MURRAY of Wisconsin. Mr, 
Chairman, with all our name calling in 
connection with the discussion of world 
affairs I am wondering where our states- 
men were when Mussolini was boiling 
the Ethiopians in oil and I wonder who 
furnished Mussolini the oil to burn the 
Ethiopians in? There was not too much 
protest from anybody about that pro- 
cedure. One's hindsight is so much 
better than one’s foresight, 

In regard to this meat situation it does 
not do you or I or anyone else any par- 
ticular good to get up here day after day 
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and continually repeat criticism of the 
O. P. A., without a constructive sugges- 
tion to offer. Most everyone is familiar 
with the facts and the causes of this 
meat shortage. The question is; Is there 
anything we can do about it? What are 
we going to do about it? 

The gentleman from South Carolina 
(Mr. FULMER], chairman of the Agricul- 
tural Committee, has a bill which has 
passed through that committee, a bill 
that in his opinion—and a large majority 
of the committee members think the 
same way—will help correct this situation 
as far as meat is concerned. I want to 
say that there are absolutely no politics 
in it. If anyone wants to make politics 
out of it, they will have to accept the 
responsibility. The gentleman from 
South Carolina (Mr. FULMER] has lived 
up to his responsibility. He has the bill 
out of the committee and it is now up to 
the Rules Committee. The Rules Com- 
mittee can now assume their responsi- 
bility, and so can the other individuals 
and bodies whose approval is needed to 
translate this legislation into law. 

I maintain there is no use to con- 
tinually blame the O. P. A. and then do 
" nothing to correct the situation in a 
legislative way. The Fulmer bill is an 
attempt to take the confusion out of 
food production and place the responsi- 
bility in the hands of one man and one 
foad agency. The Fulmer bill is a con- 
structive approach to the war food 
program. 


The CHAIRMAN. The time of the 


gentleman has expired. 

Mr. TABER. Mr. Chairman, I yield 
myself the balance of the time on this 
side. 

Mr. Chairman, I am satisfied that if we 
continue this W. P. A. proposition down 
in Puerto Rico it means the absolute 
and complete destruction of all private 
employment in those islands. I have 
listened to statements by different mem- 
bers of the Subcommittee on Insular 
Affairs who went down there. I am 
satisfied that those people in charge of 
the government of that island are out 
to wreck the economy of that island and 
unless we stand up here and limit the 
operations of the W. P. A. down there 
so that they cannot continue to break 
down private employment, it is gone and 
there is no hope for its recovery. 

Mr. CHURCH, Will the gentleman 
yield? 

Mr. TABER. I yield to the gentleman 
from Illinois. 

Mr. CHURCH. Speaking about the 
policy of government down there, let me 
read from this: American Economic Re- 
view, volume XXII, No. 1, supplement 
March 1932, papers and proceedings of 
the forty-fourth annual meeting of the 
American Economie Association. Be- 
ginning on page 75 there is an article 
under the heading, The principle of 
planning and the institute of laissez 
faire, by R. G. Tugwell, Columbia Uni- 
versity. On page 89 he states: 

The next series of changes will have to do 
with industry itself. It has already been 
suggested that business will logically be re- 
quired to disappear. That is not an over- 
statement for the sake of emphasis. It is 
literally meant, 
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Then on page 86, in the footnote, he 
states: 

When industry is governed and govern- 
ment is industry, the dual conflict deepest in 
our modern institutions will be abated. 


That was Dr. Tugwell’s philosophy, ap- 
parently as stated by him at that time. 

Mr. TABER. That is just the situa- 
tion that he is trying to create in Puerto 
Rico. He is now spending $2,000,000 of 
the money out of their own treasury to 
build a glass factory. The entire outfit 
is run without any efficiency or economy 
of business stability and I do not be- 
lieve that I am going to neglect my duty 
here on the floor to offer an amendment 
to clear up that situation in order to 
try to make them do the things that 
they ought to do. 

I have not the time to go into details. 
I have here in my hand an example of 
the way they perform. The Food Ad- 
ministration, as I understand it, sent 
down there from $25,000,000 to $30,000,- 
000 worth of food in the last year. How 
have they treated it? I have here in 
my hand the report indicating that the 
Food Administration has sent down there 
a great lot of red kidney beans and white 
beans that are now rationed by our Gov- 
ernment, through the Office of Price Ad- 
ministration, and that they have allowed 
them to spoil rather than distribute 
them to the people. If there is trouble, 
it is the trouble of incompetent and im- 
proper administration, it is not the 
trouble of not having enough money. 
If we continue this W. P. A. in Puerto 
Rico, we are placing a curse upon the 
people of Puerto Rico from which it will 
take generations to recover. I hope the 
House will not be a party to this degen- 
erate performance. 

The CHAIRMAN. The time of the 
gentleman from New York has expired. 

The Clerk will read the bill for amend- 
ment. 

The Clerk read as follows: 


INDEPENDENT EXSCUTIVE AGENCIES 
CIVIL SERVICE COMMISSION 

Salaries and expenses, Civil Service Com- 
mission: For an additional amount for sal- 
aries and expenses, Civil Service Commission, 
fiscal year 1944, including the objects speci- 
fied under this head in the Independent 
Offices Appropriation Act, 1944, and including 
an additional $5,000 for employment of ex- 
pert examiners, and actual transportation 
expenses and not to’ exceed $10 per diem in 
lieu of subsistence and other expenses of 
members of the Board of Legal Examiners 
serying as such while away from their homes, 
without other compensation from the United 
States, $81,600: Provided, That the avail- 
ability of this appropriation for the fiscal 
year 1944 shall be contingent upon the enact- 
ment into law of the bill (H. R. 1025) entitled 
“An act to amend section 1753 of the Revised 
Statutes to create a Board of Legal Examiners 
in the Civil Service Commission, and for 
other purposes.” 


Mr. TABER. Mr. Chairman, I make 
the point of order against the paragraph 
that it is legislation on an appropriation 
bill and is an appropriation not author- 
ized by law. There is absolutely no leg- 
islation authorizing this appropriation. 

Mr. CANNON of Missouri. Mr. Chair- 
man, we concede the point of order. 
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The CHAIRMAN. The point of order 
is conceded and sustained, 

The Clerk read as follows: 

Printing and binding, Civil Service Com- 
mission: For an additional amount for print- 
ing and binding, Civil Service Commission, 
fiscal year 1944, including the objects speci- 
fied under this head in the Independent 
Offices Appropriation Act, 1944, $5,000: Pro- 
vided, That the availability of this appropria- 
tion for the fiscal year 1944 shall be contin- 
gent upon the enactment into law of the bill 
(H. R. 1025) entitled “An act to amend sec- 
tion 1753 of the Revised Statutes to create a 
Board of Legal Examiners in the Civil Service 
Commission, and for other purposes.” 


Mr, TABER. Mr, Chairman, I make 
the same point of order against that par- 
agraph. 

Mr. CANNON of Missouri. The point 
of order is conceded, Mr. Chairman. 

The CHAIRMAN. The point of order 
is conceded and sustained. 

The Clerk read as follows: > 

Work relief in Puerto Rico and the Virgin 
Islands: To enable the Federal Works Ad- 
ministrator to carry out the provisions of the 
Joint resolution (H. J. Res. 128) entitled 
“Joint resolution to authorize an appropria- 
tion for work relief in Puerto Rico and the 
Virgin Islands”, approved June —, 1943, dur- 
ing the period beginning July 1, 1943, and 
ending November 30, 1943, $7,000,000, of 
which not to exceed $350,000 shall be avail- 
able for administrative expenses, including 
the items of expenditure specified in section 
14 of the Emergency Relief Appropriation 
Act, fiscal year 1943: Provided, That employ- 
ees of the Work Projects Administration in 
active duty status on June 30, 1943, may, in 
the discretion of the Federal Works Admin- 
istrator, be transferred to and paid from this 
appropriation without the necessity of fur- 
ther appointment, 


Mr. CANNON of Missouri. 
man, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. CANNON of Mis- 


souri: On page 7, line 11, after “June”, insert 
“99.” 


The amendment was agreed to. 

Mr. TABER. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. TABER: 

On page 7, line 6, strike out “Puerto Rico.” 

On page 7, in line 12, strike out “$7,000,000” 
and insert in lieu thereof “$500,000.” $ 

On page 7, line 13, strike out “$350,000” and 
insert in lieu thereof “$50,000.” 


Mr. TABER. Mr. Chairman, I ask 
recognition in favor of the amendment, 
However, the gentleman from Missouri 
(Mr. BELL] advises me that he has an 
appointment shortly and he would like 
to precede me, so I ask unanimous con- 
sent that he may be permitted to pre- 
cede me in speaking on this amendment, 
and I reserve my time. : 

The CHAIRMAN, Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 

Mr. BELL. I thank the gentleman. 
from New York. 

Mr. Chairman, I rise in opposition to 
the amendment. 

The gentleman from New York in his 
remarks a little while ago seemed to 
have the feeling that if we pass this bill 
carrying the $7,000,000 it might have 


Mr, Chair- 


“a tendency to set aside the traditional 
way of life in Puerto Rico and the cap- 
italistic system and all that sort of 
thing. 

I think every Member of the House 
who knows me knows there is no Mem- 
ber of the House who is more firm than 
I in his belief in our traditional form of 
government. I believe in the capital- 
istic system that our forefathers left 
to us. As far as I am given strength 
of mind and body, as long as I am a Mem- 
ber of this body I am going to fight and 
contend for those sacred things our fore- 
fathers gave us when they gave us the 
Constitution of the United States and 
our present form of government. 

On the other hand, in regard to this 
particular item, I believe that in fur- 
therance of an orderly manner of clos- 
ing up the W. P. A. down there we ought 
to go ahead and pass this $7,000,000 item. 
I have a feeling that it is the orderly 
way to do it. There are certain projects 
there which have to do with our national 
defense that ought to be finished up. 

My distinguished colleague from Mich- 
igan said something about graft down 
there. I know he did not intend to im- 
ply there was any graft in the manage- 
ment of the W. P. A. down there. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. BELL. I yield to the gentleman 
from Michigan. 

Mr. CRAWFORD. That is correct. 

Mr. BELL. I knew that was the gen- 
tleman’s opinion, but I merely wanted 
to clear it up for the body, because the 
W. P..A. down there, I think, has been 
handled in a fine manner. 

As I said a moment ago, I believe that 
what we ought to do is to continue this 
limited program until they have an op- 
portunity to wind it up. I think 5 
months is a short time in which to do 
that. Ithink the President of the United 
States acted very wisely when by Execu- 
tive order he ordered the closing up of 
W. P. A. all over the United States. I 
rejoice that he did it. I think he left the 
W. P. A. open in Puerto Rico because of 
the fact that he felt there was a special 
condition down there. It is one of our 
military outposts. There are certain 
things that ought to be done. So I am 
leaving it to you gentlemen to go ahead 
and pass this $7,000,000 item. 

I want to serve warning that when 
this item is passed, it is the last item I 
expect to vote for for W. P. A. down in 
Puerto Rico. I think that when this 
thing is closed up the W. P. A. should be 
Sti up down there the same as it is 

ere. 

Mr. CHURCH. Mr. Chairman, will 
the gentleman yield? ` 

Mr. BELL. I yield to the gentleman 
from Illinois. 

Mr.CHURCH. The gentleman is clear 
now that this is the last item under 
W. P.A.? 

Mr. BELL. I am speaking for myself. 
I am not speaking for anybody else. 

Mr. CHURCH. I mean, the gentleman 
understands that. Puerto Rico and the 
Virgin Islands are the only places we 
are still attempting to vote W. P. A. 
money for? 
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Mr. BELL. That is my understand- 


ing. 

Mr. CHURCH. The gentleman is ac- 
quainted with the graft and the theft, 
not under General Fleming in this par- 
ticular case, no, but in the administra- 
tion hertofore of W. P. A, Is not the 
gentleman familiar with that? 

Mr. BELL. I do not care to get into 
a general discussion of W. P. A. in the 
United States, because that is a closed 
issue, but I will say that W. P. A. as 
operated under General Fleming I think 
has been operated honestly and care- 
fully down there, because I have been 
down there and I have found no evi- 
dence to the contrary. I know Gen- 
eral Fleming to be an able executive. I 
think he is thoroughly, beyond any ques- 
tion, an honorable man. I know his 
work down there is above reproach. 

Mr. CHURCH. And does not the gen- 
tleman feel that it approaches reckless 
theft of the taxpayers’ money to appro- 
priate this $7,000,000. 

Mr. BELL. No; I would not say that 
at all. I do not agree with the gentleman 
on that. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. TABER. Mr. Chairman, I cannot 
be a party to permitting an appropria- 
tion for the continuance of the W. P. A. 
in Puerto Rico. Here is the story. They 
have now in sight a tax revenue of $75,- 
000,000 to $80,000,000 a year. That is 
more per capita than the State of New 
York, the State of Pennsylvania, the 
State of Illinois, the State of Texas, or 
the State of Massachusetts or any other 
State in the United States. Why is it 
that with that enormous revenue they 
are unable to meet their own demands? 
The mismanagement down there of their 
affairs has been such, as the gentleman 
from Michigan, Mr. CRAWFORD, has told 
you, that men who were supposed to be 
working on a farm left their jobs and 
went down into the W. P. A. employment 
in place after place and farm after farm, 
I say to you that unless you want to 
destroy completely the entire economic 
set-up of these islands, and of that is- 
land, it is absolutely necessary that we 
discontinue the W. P. A. in Puerto Rico. 
I leave funds in here for the operation 
of the Virgin Islands, perhaps leaving 
too much. There is nothing in the evi- 
dence to show how much it was for one 
and how much for the other, 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr, TABER. Yes. 

Mr. CRAWFORD. Why did the com- 
mittee leave $350,000 as administrative 
expense of the $7,000,000? 

Mr. TABER. Because the Public 
Works Administration asked for $8,- 
000,000 for the job, ‘They asked for 
$400,000 out of this for administrative 
expenses. The committee made a cut of 
$1,000,000, and they cut the administra- 
tive expenses a like percentage. 

Mr, CRAWFORD, In other words, it 
is 5 percent? 

Mr. TABER. Pive percent. 

Mr, CRAWFORD, I have not had 
access to the figures given to the Com- 
mittee on Appropriations, but it seems to 
me that that is awfully high. 
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Mr. TABER, It is altogether too high. 
It is ridiculous, like the whole thing. 

Mr. CRAWFORD. In view of what 
has been said on the floor, I certainly 
feel that should be reduced anywhere 
from $160,000 to $200,000, without hurt- 
ing the program at all. 

Mr. TABER. On the other hand I 
think this whole Puerto Rican W. P. A, 
proposition should be eliminated, and 
that is what I ask the House to do, to 
save six and a half million dollars. 

Mr. PAGAN. Mr. Chairman, I move 
to strike out the last word. I agree with 
the gentleman from New York [Mr. 
TARER] in part when he refers to the 
present government that we have been 
having in Puerto Rico in the last 2 years 
under Dr. Tugwell. Really the Puerto 
Ricans have been suffering from a most 
tyrannical and rotten government under 
the direction of Dr. Tugwell. Under 
Governor Tugwell democracy is a shal- 
low word. He has also been taking 
Puerto Rico as a guinea pig for his crack- 
pot experiments, that are regimenting 
and ruining agriculture, industry, and 
commerce, and are a scare for private 
enterprise. I have been opposing and 
protesting against Dr. Tugwell for 2 long 
years, speaking on behalf of the majority 
of the Puerto Ricans, who do not want 
Dr. Tugwell there, and speaking on be- 
half of agriculture, commerce, industry, 
and labor in Puerto Rico who are oppos- 
ing Governor Tugwell and requesting his 
removal. 

Mr.CHURCH. Mr. Chairman, will the 
gentleman yield? 

Mr. PAGAN. Yes, I yield to the gen- 
tleman from Illinois. 

Mr. CHURCH. Does the gentleman 
really believe that there is any real hope 
for a successful program for Puerto Rico 
as long as Dr. Tugwell or his philosophy 
prevails in the government of Puerto 
Rico? 

Mr. PAGAN. No; I do not have any 
hope as long as Dr. Tugwell is Governor 
of Puerto Rico, and I hope that soon 
Puerto Rico will be rid of Tugwell. To 
put Tugwell out would be democratic and - 
fair to the Puerto Rican people. They 
do not want him there. 

Mr. CHURCH. I read awhile ago some 
of the philosophy of Dr. Tugwell. Here 
is some more of it, if you will pardon me. 
In the Battle for Democracy, by Rexford 
G. Tugwell, professor of economics, Co- 
lumbia University, published in 1935 by 
the Columbia University Press, he stated 
on page 19: 

This will perhaps explain what President 
Roosevelt meant when he spoke of this new 
system of relationship as governmental 
partnership with industry. The phrase is 
precise. The Government, however, is the 
senior and controlling partner. 


These statements of Dr. Tugwell indi- 
cate his philosophy. Its effect is to de- 
stroy private industry and to destroy 
jobs for these people. He is now putting 
Government more and more in charge of 
industry. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield? 

Mr. PAGAN, I yield. 

Mr. CANNON of Missouri. I think the 
gentleman's attention should be called to 
the fact that Dr. Tugwell has absolutely 
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nothing to do with this proposition. This Mr. CURLEY. And it is admitted by 


is a matter exclusively under the juris- 
diction and administration of General 
Fleming. 

Mr. TABER. But he has to do with 
the operation of the revenue. 

Mr, PAGAN. Mr. Chairman, I say 
this appropriation has nothing to do with 
the administration of Dr. Tugwell. So I 
oppose the amendment proposed by the 
gentleman from New York [Mr. TABER]. 
The authorization for this appropriation 
is already a law, and was approved 
unanimously a few days ago by the Sen- 
ate and the House. 

The present situation in Puerto Rico 
is very critical. A committee of Mem- 
bers of this House that recently went 
down there to investigate conditions can 
tell you how difficult are our economic 
problems. While here in the mainland 
there is labor shortage, in Puerto Rico 
more than one-half of our workers are 
unemployed. We have more than 3,000 
workers unemployed. We have no war 
industries at all. Agriculture and in- 
dustry are practically wrecked, mostly 
due to lack of transportation. The 
shipping shortage, due to the war situa- 
tion, has been very acute. Shortage in 
shipping has been the cause for shutting 
down industries and for reduction in 
planting and harvesting our agricultural 
crops, producing great widespread un- 
employment. 

The tax collections in Puerto Rico, 
mentioned before, are mostly for certain 
trust funds, which by law are tied for 
other purposes. The insular govern- 
ment of Puerto Rico has appropriated 
some amounts to help the unemployed 
through relief and public works, but it is 
not enough, because of lack of sufficient 
funds. 

May I state also that a great part of 
the appropriation provided in the bill, as 
was stated by W. P. A. officials at the 
hearings, is to be devoted for works for 
malaria control and other health and 
sanitation purposes in districts close to 
the naval and military establishments 
in Puerto Rico, to protect the health of 
the naval and Army troops in Puerto 
Rico during the war. 

I think that the people of Puerto 
Rico, under present circumstances, are 
entitled to this aid. In normal times, 

„under other circumstances, I would not 
ask for such aid. The United States 
have certain moral responsibility with 
the people of Puerto Rico, with about 
2,000,000 loyal American citizens, which 
they hardly can evade. 

I hope that the amendment is rejected. 

Mr. CURLEY. Mr. Chairman, will the 
gentleman yield? 

Mr. PAGAN. Yes; I yield to the gen- 
tleman from Massachusetts. 

Mr. CURLEY. Is it true that the 
$7,000,000 is earmarked for health and 
sanitary measures of Puerto Rico? 

Mr. PAGAN. It was so stated by the 
Officials of the W. P. A. who testified at 
the hearings. 

Mr, CURLEY. And in the gentle- 
man’s judgment it cannot be used for 
any other purpose. 

Mr. PAGAN, Yes. 


everyone that large sums of money are 
necessary for the protection and preser- 
vation of the health of the people of 
Puerto Rico. 

Mr. PAGAN. And also for the health 
protection of the naval and military 
troops stationed now in Puerto Rico. 

Mr. CURLEY. So that Dr. Tugwell 
would have nothing to do with the ex- 
penditure? 

Mr. PAGAN. Absolutely not. If Dr. 
Tugwell were to have anything to do 
with it I would be the first to oppose it. 

Mr. CURLEY. So that irrespective of 
the views of Dr. Tugwell, the gentleman 
is in agreement with the committee that 
this appropriation is absolutely vital and 
necessary to the people of Puerto Rico? 

Mr. PAGAN. I agree with the gen- 
tleman, it is absolutely vital and neces- 
sary. 


Mr. CHURCH. Will the gentleman 
yield? 

Mr. PAGAN. I yield to the gentleman 
from Illinois. 


Mr. CHURCH. I know the gentleman 
wants to be fair. Neither the Navy nor 
the War Department have asked for this 
appropriation of funds to be used to help 
any of their projects in Puerto Rico, 
under the W. P. A. or the P. W. A. Is 
that not right? ‘They have adequate 
funds to carry out their own projects? 

Mr. PAGAN. I answer the gentleman 
that in the hearings before the Senate 
committee, when a similar bill was dis- 
cussed, the officials of the W. P. A. testi- 
fied that a great amount of this money 
was being spent on works for health 
and sanitation purposes, in districts close 
to the Army and Navy Establishments in 
Puerto Rico which were absolutely nec- 
essary to protect the health of the troops 
stationed in Puerto Rico. 

Mr. CHURCH. I understand that the 
representatives of P. W. A., carrying out 
these W. P. A. projects, have represented 
that they can use some of it in the lo- 
calities; yes. But the Navy and the War 
Departments have adequate funds to 
carry out every project that they have 
down there, and they do not want the 
W. P. A. leaf-raking around these proj- 
ects. Iam anxious to help Puerto Ricans 
help themselves. 

Mr. PAGAN. The Navy and War De- 
partments do not oppose this appropria- 
tion, they favor it. 

Mr. RABAUT. Will the gentleman 
yield? 

Mr. PAGAN, TI yield to the gentleman 
from Michigan. 

Mr. RABAUT. For the benefit of the 
gentleman from Illinois, 65 percent of 
the projects have been approved by. the 
Army or the Navy. With all deference to 
his leaf-raking program, he is all off color 
on this. Sixty-five percent have been ap- 
proved by the Army or the Navy as as- 
sisting in the war effort. 

Mr. LUDLOW. Will the gentleman 
yield? 

Mr. PAGAN. I yield to the gentleman 
from Indiana. 

Mr. LUDLOW. I would like to call the 
attention of the gentleman from Illinois 
to page 61 of the hearings, where Mr. 
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Field, testifying in behalf of this appro- 
priation, said: 

Then we have a malarial control project 
which the Army wants us to expand. Malaria 
has broken out in a virulent form and the 
Army is back of that project. Ten percent 
of the soldiers down there have malaria. 


The CHAIRMAN. The time of the gen- 
tleman from Puerto Rico has again 
expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I wonder if we cannot arrive at 
some limitation on time for debate on - 
this matter. I ask unanimous consent 
that all debate on this paragraph and 
all amendments thereto close in 40 min- 
utes, the last 5 minutes to be reserved 
for the use of the committee. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The CHAIRMAN. The gentleman 
from Utah [Mr. ROBINSON] is recog- 
nized. 

Mr. ROBINSON of Utah. Mr. Chair- 
man, I think we should clarify the issues 
here a little. 

I had the privilege of going to Puerto 
Rico with the committee. While I do 
not have time to go into the problems 
that exist there at this time, I wish to call 
attention to a few facts as I saw them. 

In the first place, the Insular Affairs 
Committee of the House reported an 
authorization for $8,000,000 to be ex- 
pended by W. P. A. during the next 5 
months. This was reported out unani- 
mously and the gentleman from Illinois 
(Mr, CuurcH] is a member of that com- 
mittee. 

Mr. CHURCH. Will the gentleman 


yield? 

Mr. ROBINSON of Utah. I do not 
yield. 

Mr. CHURCH. The gentleman voted 
against it. 


Mr. ROBINSON of Utah. I am not 
yielding. If there is any question about 
my-statement, read the report of the 
committee. The gentleman is a member 
of that committee and we reported that 
bill from the Insular Affairs Committee 
of the House unanimously. 

‘Mr. CHURCH. The gentleman voted 
against it. 

Mr. ROBINSON of Utah. I decline to 
yield. I am a member of that commit- 
tee. The bill went to the Senate. The 
Senate reported $8,000,000 for this pur- 
pose, unanimously, on the theory that 
a committee was going down there to 
make a report on the conditions on the 
island, and then some decision would be 
made as to what should be done -in the 
future with this island. Your commit- 
tee has been down there. They appeared 
before you-today. The chairman of the 
committee urges you to pass this appro- 
priation of $7,000,000, which is a cut of 
$1,000,000 by the Committee on Appro- 
priations, The ranking Republican Mem- 
ber, the gentleman from Michigan [Mr. 
CRAWFORD], came before you and urged 
you to pass it. I went down there with 
the committee and I want to tell you 
people in this House that in my opinion 
there could be no greater piece of in- 
justice or inhumanity against some of our 
citizens than the denial of this amount 
that is asked here at this time. It would 


be outrageous. It would be inhuman. It 
would be unjust. These people have some 
rights. They are our citizens, 

Here is what they are doing with the 
money, At the present time they are 
building roads, with practically all of this 
money. If that is cut off you would have 
some of the roads that are the most im- 
portant roads on the island in such shape 
that they cannot be used, and there is no 
money to proceed with them. 

The money that is spoken of here in 
the treasury of the insular government 
is almost entirely tied up in various 
funds—trust funds and otherwise. 
There is no money they can get for this 
particular use. Not only that, but I my- 
self talked with a number of people on 
this question—men who are opposed to 
Mr. Tugwell. He is no problem here. I 
do not see why he should be dragged into 
this argument. Many of these laws were 
passed before he became Governor. Itis 
an interesting thing that a great many 
of these measures that are called social- 
istic were passed by unanimous consent 
of the Legislature of Puerto Rico. The 
whole island wanted these measures. It 
is not a matter that concerns Tugwell. 
Tugwell only has veto power. In my 
opinion, while I do not have any great 
brief for Rex Tugwell, I think he is do- 
ing a fine job at the present time. I 
‘want to tell this House there has been 
some mention of graft and corruption 
and such things, but there is not one 
scintilla of evidence in all the evidence 
taken before this committee that indi- 
cates any graft or any corruption at all. 
That will be shown by your committee’s 
report. 

The CHAIRMAN. The time of the 
gentleman from Utah has expired. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
Horrman] for 5 minutes. 

Mr. HOFFMAN. Mr. Chairman, ear- 
lier in the afternoon the Member from 
Connecticut (Mrs. Luce] stated in sub- 
stance, if I understood her correctly, that 
she did not agree with any of the dunder- 
heads on either side of the aisle. 

Now, in view of the fact that a book 
was published last fall, around about 
election time, which gave a list of the 
dunderheads, so-called, I would be glad 
to have the Member put her list of the 
Members of Congress she considers 
dunderheads in to see how the two lists 
compare with each other. I have never 
regarded any of my colleagues on either 
side as either dumbheads, dunderheads, 
or dumbbells, 

With reference to this matter of 
Puerto Rico: The President issued a 
statement yesterday in connection with 
the coal strike and down in the last para- 
graph in one of the papers I find this 
language: 

As the Selective Service Act does not au- 
thorize the induction of men above 45 years 
into the armed services, I intend to request 
the Congress to raise the age limit for non- 
combatant military service to 65 years. I 
shall make that request of the Congress so 
that if at any time in the future there should 
be a threat of interruption of work in plants, 
mines, or establishments owned by the Gov- 
ernment— 
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Note, “owned by the Government”— 


the machinery will be available for prompt 
action. 


Being ignorant of the establishments, 
plants, and mines which are owned by 
the Government, as distinguished from 
those which are operated, I am asking 
the chairman of the committee how 
many, if any, establishments owned by 
the Government we have in Puerto Rico 
or any other of the Territories covered by 
this bill or the appropriations in this 
bill. 

Will the chairman of the committee 
or any other member of the committee 
answer that question? 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. HOFFMAN, I yield to the gentle- 
man from Michigan. 

Mr. CRAWFORD. Will the gentle- 
man restate his question? 

Mr. HOFFMAN. How many establish- 
ments, plants, or mines does the Govern- 
ment own that would receive a portion 
of the funds carried by this bill? 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman explain what 
he means by his inquiry? Does he mean 
Army and Navy Establishments? 

Mr. HOFFMAN. Well, the President 
said in this statement that he wants au- 
thority to draft all men up to 65 years of 
age, so that if at any time in the future 
there should be a threat of interruption 
of work in plants, mines, or establish- 
ments owned by the Government, the 
machinery will be available for prompt 
action. 

Mr. CANNON of Missoufi. Mr. Chair- 
man, may I ask the gentleman if he will 
explain to me what if any reference his 
inquiry has to the appropriation of the 
$7,000,000? 

Mr. CRAWFORD. I understand that 
this $7,000,000 is to go to Puerto Rico or 
some of the different Territories, and my 
inquiry is, Does the statement of the 
President apply to any work that is be- 
ing carried on in such Territories? 

Mr. CANNON of Missouri. Does the 
gentleman mean Naval or Army Estab- 
lishment? It has nothing at all to do 
with it. 

Mr. HOFFMAN. No; you do not un- 
derstand my inquiry. 

Mr. CANNON of Missouri. It has 
nothing at all to do with it and I do not 
see the connection between the gentle- 
man’s inquiry and the item under dis- 
cussion. 

Mr. HOFFMAN. The connection is 
that the President wants to put men in 
the Army and to use them in plants and 
establishments owned by the Govern- 
ment if the need arises. 

Mr. CANNON of Missouri. The Presi- 
— made no statement about Puerto 

co. 

Mr. HOFFMAN. The President refers 
to plants owned by the Government and 
he did not limit it to plants, establish- 
ments, or mines in the continental Unit- 
ed States. 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield to me? 

Mr. HOFFMAN. I yield, if the gen- 
tleman can answer the inquiry. 
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Mr. CRAWFORD. As an illustration, 
let us take the cement plant just outside 
of San Juan, which was financed 
through funds appropriated from the 
Federal Treasury approved by ' this 
House, through the so-called Puerto 
Rican Reconstruction Finance Corpora- 
tion, which funds were used for the pur- 
pose of building the plant. Now I would 
ask the gentleman, with his legal knowl- 
edge, does he construe that to be a plant 
owned by the Government? 

Mr. HOFFMAN. I do not know. 

Mr. CRAWFORD. Personally, I do. 

Mr. HOFFMAN. I am trying to learn 
the answer to this for one thing: Does 
the Government own the rum plant in 
the Virgin Islands? 

Mr. CRAWFORD. The Federal Gov- 
ernment through its agency owns the 
rum plant; the Federal Government 
through its agency owns the cement 
plant, but I do not know whether the 
President meant plants thus owned 
through Government corporations would 
come under the gentleman’s inquiry. 

Mr, HOFFMAN. That is the ques- 
tion I am asking; that is what I would 
like to know specifically. Just what did 
the President mean; just what did he 
include when he said plants, mines, or ` 
establishments owned by the Govern- 
ment. Did he mean that the Govern- 
ment considers itself the owner as dis- 
tinguished from the operator of the 
mines? And did he mean that he ex- 
pects the Government to own mines, 
plants, and establishments in the near 
future? 

Mr. Chairman, I yield back the bal- 
ance of my time. 

Mr. LUDLOW. I should have hoped 
that every Member of the House might 
have had an opportunity to read the 
hearings on this matter before being 
called upon.to vote. The situation in 
Puerto Rico is very bad indeed, and, 
while I know it is true that we have 
been very generous to Puerto Rico, the 
fact remains that we have been gen- 
erous to people all around the world. 
We are giving food at the present time 
to an untold number of people in Africa 
and in other parts of the globe. These 
people down in Puerto Rico are our 
people; they are citizens of the United 
States, and they are under the American 
flag. The war has brought about some 
very serious economic repercussions in 
Puerto Rico; there is no doubt about 
that; it has multiplied their woes enor- 
mously. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. LUDLOW. I yield. 

Mr. TABER. Is it not true that in- 
stead of the war it is the Tugwell admin- 
istration that has wrecked their econ- 
omy? . 

Mr. LUDLOW. I think the Tugwell 
administration has had a good deal to 
do with it, yes; but I do not think we 
ought to dwell upon the Tugwell ad- 
ministration in seeking to appraise the 
economic situation in Puerto Rico; we 
should look at the humane features of 
this proposition and try to do something 
for our own citizens who are loyal mem- 
bers of the American Union, 
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Mr. ROBINSON of Utah. Mr. Chair- 
man, will the gentleman yield? 

Mr. LUDLOW. I yield. 

Mr. ROBINSON of Utah. As to the 
Tugwell situation, he did not go into 
office until 1942 and this island was in a 
worse condition prior to that time than 
it has been since. 

Mr. LUDLOW. I think Tugwell and 
Tugwellism have done considerable in- 
jury to the political system of Puerto 
Rico, but I cannot imagine he has had 
anything to do with bringing about these 
very serious economic conditions which 
we are trying to cope with here in this 
bill. 

Mr. MARCANTONIO. Mr. Chairman, 
will the gentleman yield? 

Mr. LUDLOW. I yield. 

Mr. MARCANTONIO. The fact of the 
matter is that Puerto Rico’s economy 
during the 45 years the island has been 
in our possession has never amounted to 
much due to the fact it has been sub- 
jected to our high tariff walls, our ship- 
ping monopoly, and whenever Puerto 
Rico attempted to develop an industry 
of its own, because of our shipping mo- 
nopoly and our high tariff walls, we have 
gone down there and dumped goods to 
~ wipe out any industry in Puerto Rico. 

Mr. LUDLOW. Ithank the gertleman 
for his contribution. I have not time to 
do anything but sketchily review the 
evidence here. If, however, you will read 
General Fleming’s testimony he says the 
unemployment situation is very bad in 
Puerto Rico and the submarine menace 
has been bad, very bad, and the entire 
situation is very distressing. 

The gentleman from Illinois raised 
the question as to whether the Army and 
the Navy is interested in any projects 
down there. I should like to call his 
attention to page 61 of the hearings 
where Mr. George H. Field, the Deputy 
Commissioner of the Federal Works 
Agency, testified. He said: 

We have a malarial-control project which 
the Army wants us to expand. 


He testifies further that they have 
more cases of malaria in Puerto Rico in 
a year than in the whole continental 
United States. He testifies further that 
in June 10 percent of all the soldiers 
down in Puerto Rico were afilicted with 
malaria. There are some things we 
can do and should do for humanity’s sake 
to help the people of Puerto Rico. One 
thing we can do, and one thing we have 
been doing, is to keep 160,000 little chil- 
dren from suffering the pangs of hunger, 
Surely that is something worthwhile. 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

The Chair recognizes the gentleman 
from Michigan (Mr, RABAUT]. 

Mr. RABAUT. Mr. Chairman, the only 
place that Governor Tugwell has in this 
argument is that of a “red herring” to be 
dragged across the trail. The argument 
here is: Are you interested in the feed- 
ing of 160,000 children? Or will you 
abandon them to hunger? Are you in- 
terested in seeing what you can do to 
prevent further tuberculosis? Or do you 
just want to walk out on your duty? 
This is the real argument. It is easy 
enough to drag a “red herring” around 
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here, but it is quite another thing to face 
the picture. 

Fourteen thousand of these Americans 
down there are in the armed forces of 
our country today. Perhaps if they had 
had better food there would be more 
of them physically fit to serve in the 
armed forces. Look at the hearings, 
page 61, and find the answer to questions 
raised by the gentleman from Illinois 
(Mr. CHURCH]: 

Sixty-five percent of the people working 
on our projects are on projects certified by 
the Sécretary of War and the Secretary of 
the Navy as being important for their pur- 
poses; and that includes not only road work 
but other types of construction work. 


There are unemployed 250,000 people 
who are asking for food—asking us for 
food. We live in a country that has rec- 
ognized the conditions of the world. 
Our lend-lease program proves that. 
The amendment offered by the gentle- 
man from New York [Mr, TABER] would 
walk out on the very people—— 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. RABAUT. Not now. 

Mr. TABER. But the gentleman re- 
ferred to me. 

Mr. RABAUT, I will not yield until I 
have finished my statement. 

If you want to follow the gentleman 
from New York you will walk out on some 
of our own. under-the-American-flag 
citizens, while we talk about helping the 
people of the world. Two hundred and 
fifty thousand of those people are unem- 
ployed. Forty-one thousand only are 
on W. P. A. The difference is in excess 
of 209,000. These are the facts—not a 
Tugwell “red herring” drawn across the 
trail. 

Mr, Chairman, I now yield to the gen- 
tleman from New York. 

Mr. TABER. The gentleman was 
present, if I remember correctly, when 
the gentleman from Mississippi [Mr. 
McGEHEE] spoke, “ 

Mr. RABAUT. I was; and I compli- 
mented him on his remarks. 

Mr. TABER, And the gentleman 
from Mississippi indicated that there 
was no substantial unemployment there. 

Mr. RABAUT. Did what? 

Mr. TABER. Indicated that there 
was no substantial unemployment there. 

Mr. RABAUT. As I remember his 
testimony he said there was unemploy- 
ment. A person can take one or two 
sentences here and there and get a dis- 
torted view—but his general testimony 
before the committee was that this as- 
sistance should be given. 

I quote from the testimony of my 
friend the gentleman from Mississippi 
[Mr. McGEHEE] from page 101 of the 
hearings on the bill: 

A subcommittee of the House Committee 
on Insular Affairs was sent to Puerto Rico 
to make an investigation and report back 
their recommendations to the Congress for 
the future handling of the affairs of Puerto 
Rico, 

The placing of a limitation of 5 months 
in this bill is a stopgap which would allow 
sufficient time for this subcommittee to make 
its investigation and report to the Congress, 

It developed in our hearings that there is 
quite a large number of unemployed in 
Puerto Rico, 
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Moreover, the original amount was $8,- 
000,000, approved by the Senate, which 
this committee reduced’ to $7,000,000. 

It is a stopgap appropriation. It runs 
for 5 months and it amounts to $1,400,000 
a month. Two hundred and fifty thou- 
sand people are asking for food, and they 
are Americans. 

What is this House thinking about? 
That is all. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Illinois [Mr, 
CALVIN D. JOHNSON]. 

Mr. CALVIN D. JOHNSON. Mr. 
Chairman, we have heard here this after- 
noon statements on this legislation that 
causes us to reminisce and reflect back 
over the last few years, because all of 
us have watched this relief program 
grow. We have again been told by in- 
ference that unless we make appropria- 
tions and do certain things blood would 
run in the gutters and the people would 
kick in the windows of the shops and 
that people would starve. 

I can remember the experience back 
in my own State of Illinois. I can re- 
member investigations which we made 
into relief conditions and at one par- 
ticular place we found 1,250 families on 
relief and upon investigation we found 
that 431 of them had employment. We 
found that the percentage of fraud ran 
from 30 to 60 percent of all those who 
were receiving assistance, and this was 
true in every section we checked. We 
found that our State was becoming a 
mecca for those who wanted to obtain 
something for nothing. We found that 
as soon as we spread out this bounty 
there were those who came from all 
over the Nation to get it, and I know 
you will find the same condition to exist 
wherever public relief is passed out. It 
has happened in Puerto Rico, according 
to this testimony. 

We have been told that the people 
from the hill country of Puerto Rico 
come down and take employment on 
W. P. A. because they can probably earn 
more than working upon the farms of 
their particular community. We are 
told that politics has no effect on its 
administration and I hope it does not, 
and we are told that Tugwell has noth- 
ing to do with it, and I wish to commend 
him if such is the case, because if that 
is true he is the first Governor in the 
history of the Nation that I know of who 
has not dabbled at some time or other 
in W. P. A. We have seen it work; we 
know what has happened. I am in- 
formed by a member of the committee, 
and if I am wrong. I should like to be 
corrected, that there has been some 
$16,000,000 appropriated by Puerto Rico 
for the relief of its indigent, yet they 
ask for this $7,000,000. 

To stop the influx of transients into 
my State I helped to enact into law a 
3-year residence law which requires 
a residence of 3 years in order to obtain 
relief. We also made it mandatory for 
a man upon relief, if he was physically 
able, to work and earn the amount of 
his budget, and as soon as that went into 
effect the relief rolls went down very 
substantially. 

I believe sincerely that if this appro- 
priation is removed you will find those 


who are now receiving the relief will 
return to the farms and places where 
they were formerly employed or where 
they earned their own livelihood by 
cultivating the soil. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from New York [Mr. 
MARCANTONIO]. ; 

Mr. MARCANTONIO. Mr. Chairman, 
I rise in opposition to the amendment 
offered by the gentleman from New York 
(Mr, Taser]. I desire to restrict my ar- 
gument at this time to the question of 
need, and I use as my authority one 
whose integrity is beyond the realm of 
impeachment, one who is respected and 
accepted as an excellent administrator. 
I refer to Maj. Gen. Philip B. Fleming, 
who is the Administrator of the Federal 
Works Agency. He said as far back as 
April 26 that “the unemployment crisis 
in Puerto Rico is more severe than it 
was in continental United States at the 
depth of the depression.” He also said 
that “about half of the population is in 
great need.” He stated further that 
“complete economic collapse has been 
prevented only by assistance from the 
Federal Government.” 

According to the chairman of another 
investigating committee, Senator CHAVEZ, 
“unemployment is increasing” and “local 
industries are practically at a standstill.” 

It has been estimated that there are 
unemployed in Puerto Rico, at various 
periods, between 225,000 and 325,000 peo- 
ple, affecting 165,000 families. These are 
facts and no amount of hocus-pocus can 
conceal them. Yet we are urged to elim- 
inate this $7,000,000 appropriation, a 
mere pittance for the relief of a good 
and honest people who are the victims 
of the worst evils of colonialism. 

Let me point out to you, gentlemen, 
that the Latin-American people of South 
and Central America have a strong feel- 
ing of kinship toward the people on the 
island of Puerto Rico who are also Latin 
Americans. There are 100,000,000 Latin 
Americans who are watching the United 
States, following closely the manner in 
which we treat the people of Puerto Rico, 
the: people who live on what we call the 
Gibraltar of the Caribbean, which guards 
the entrance to the Western Hemisphere, 
Despite this vital factor in this war you 
seek to deny the people of Puerto Rico 
$7,000,000 to relieve their unemployment 
in a slight degree, and you do so by 
heaping insults upon them, and by mis- 
information, and misrepresentation of 
the facts. 

Now let me for a moment deal with the 
question of ownership, the question 
raised by the gentleman from Michigan, 
He wanted to know about ownership in 
Puerto Rico. Let me give you some fig- 
ures. Fifty percent of the sugar land 
is absentee-owned by four big United 
States corporations, I will give you their 
mames: The Fajardo Sugar Co., the 
South Puerto Rico Sugar Co., the East- 
ern Puerto Rico Associates, and the Cen- 
trale Aguirre Co. Another 26 percent is 
also in the hands of absentee owners, 
The American centrales control 41 mills, 
The sugar industry comprises 40 per- 
cent of farm acreage, 56 percent of the 
value of all farm lands and buildings, 
and 60 percent of the exports. It em- 
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ploys 50 percent of the agricultural 
workers. Is the present plight of Puerto 
Rico’s agriculture the fault of the peo- 
ple of Puerto Rico? 

Why is there unemployment in Puerto 
Rico? Because first of all we have 
never permitted Puerto Rico to develop 
an industry of its own. In Puerto Rico, 
had they ever attempted to develop any 
kind of an industry, it would soon have 
been destroyed by those who now exploit 
the people of Puerto Rico. 

For the past 45 years Puerto Rico, 
under the complete control of the United 
States, has been prevented from develop- 
ing its own industry. High tariff walls 
have excluded the island from other 
world markets. This fact and the coast- 
wise-shipping laws which forced Puerto 
Rico to do its commerce under ships 
fiying the American flag at exorbitant 
rates, have made the island almost 
wholly dependent on the United States 
for its food and essential supplies and 
for the marketing of its cash products, 
Puerto Rico has been our colonial pos- 
session from which we have drained a 
rich abundance of raw material but 
have not permitted to develop an island 
industry which would guarantee the 
well-being of her people. Under such a 
system of colonial exploitation Puerto 
Rico has not and cannot ever hope to 
develop a sound national economy which 
will guarantee the Puerto Rican people 
employment, good health, and decent 
standards of living. That is why the 
problem of immediate political inde- 
pendence and self-determination for 
Puerto Rico is a matter of such basic 
importance. There can be no hope of 
effective industrialization of Puerto 
Rico without Puerto Rican independence. 

Let the investigators also tell you that 
Puerto Rico has a one-crop economy, 
sugar, a diabetic economy. Because of 
this large ownership of land concentrated 
in the four corporations I have just men- 
tioned it has been impossible for the Gov- 
ernment and the people of Puerto Rico 
to take farm land and use it for a sub- 
sistence-crop program, use it to raise a 
few things with which to feed their 
families. 

I have often wondered whose ideas 
have been voiced when I have heard argu- 
ments against Puerto Rico similar to 
those expressed on the floor of the House 
today. I have wondered if these argu- 
ments have not been the ideas of the 
sugar trust which has little if any regard 
for the well-being of the Puerto Rican 
people. : 

I am not suggesting the destruction of 
the sugar industry. I am suggesting the 
simple formula of diversified agriculture, 
a subsistence crop program, use of mar- 
ginal and other unused land, to develop 
an adequate-food supply for the Puerto 
Rican people. The sugar trust with its 
monopoly of land has prevented this ra- 
tional approach to the problem. 

Instead for Puerto Rico and her peo- 
ple it has been sugar, low wages, and ex- 
ploitation. Then you stand up here and 
base your argument against appropriat- 
ing $7,000,000 for the relief of these peo- 
ple on the ground that these people are 
diseased, they are lazy, they want to get 
away from the farms to seek W. P. A, 
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wages. It is nonsense, sheer nonsense, 
and you use it to alibi a system of colo- 
nialism which shames the United States 
of America. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Michigan [Mr, 
CRAWFORD]. 

Mr. CRAWFORD. Mr. Chai:man, I 
wish to ask the Commissioner from 
Puerto Rico if it is not a fact that the 
insular government has appropriated 
some $16,000,000 for relief during the 
coming fiscal year, 

Mr. PAGAN, I do not think that is 
the correct figure. : 

Mr. CRAWFORD. What does the 
gentleman think it is? 

Mr. PAGAN. They have appropriated 
all possible amounts to help the unem- 
ployment there. 

Mr, CRAWFORD. Does the gentle- 
man know whether or not they are pre- 
paring to spend any of those amounts 
they have appropriated, or have they 
spent any of them? 

Mr. PAGAN. They have spent some, 

Mr. CRAWFORD. How much? 

Mr. PAGAN. I cannot tell the gen- 
tleman the exact amount, but I know 
they have spent nearly $3,000,000; but 
that is not a sufficient amount to take 
care of 300,000 families. 

Mr. CRAWFORD. I understand that, 
but what I want to get inte the record, 
if the gentleman will give us the figures, 
is how much they appropriated. I think 
the gentleman will find it is exactly 
$16,000,000. à 

Second, how much of the $16,000,000 
have they spent, when do they expect 
to spend it, and are they going to hold 
it up to 1944 and use our Federal Treas- 
ury funds in the meantime? I suggest 
that the gentleman look into that for 
his own protection, if for no other 
reason, 

Now may I ask the Commissioner this. 
I think the Commissioner knows what I 
am talking about. Does the gentleman 
want the record to show that this 
$7,000,000 carried in this bill is to be 
spent for sanitary and health purposes? 
If I understood correctly, the gentleman 
from Massachusetts asked the gentle- 
man that question. Does he want the 
record to show that? 

Mr. PAGAN. A great portion of that. 

Mr. CRAWFORD. What does the gen- 
tleman mean by “a great portion”? We 
want to keep the record straight. 

Mr. PAGAN. The portion stated by 
the officials of the W. P. A. in the hear- 
ings. They stated that 65 percent of 
this fund was to be spent for works for 
malaria control, on sanitation, and on 
other -health purposes, especially in dis- 
tricts close to the Navy and Army bases 
established in Puerto Rico. 

Mr. CRAWFORD, If I understand the 
gentleman correcily, he wants the rec- 
ord to show that 65 percent of this $7,- 
000,000 is to be used for health and san- 
itation purposes. 

Mr. PAGAN. That is correct. 

"Mr. CRAWFORD. We will watch and 
see how it is spent, then, because that is 
not my understanding at all. I think 
the gentleman from Michigan, a mem- 
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ber of the committee, stated that 65 per- 
cent of the projects had been approved 
by the military authorities. Is that not 
correct? 

Mr. RABAUT, I corrected by state- 
ment when I took the floor. I said that 
65 percent of the people working on the 
projects are on projects certified by either 
the Secretary of the Navy or the Secre- 
tary of War. ; 

Mr. CRAWFORD. That certainly does 
not say it is for health and sanitary 
purposes. That is the point I am getting 
at. In other words, if you would build 
a big military road from San Juan to 
Mayaguez—I am not objecting to the 
road, now I am trying to get our think- 
ing straight on this, because you are not 
going to settle this problem this after- 
noon. So I say that if the $7,000,000 is 
largely spent for military roads then it 
will not go for health and sanitary pur- 
poses. If we had a list of the projects 
which have been approved we would 
know roughly for what the money is to 
be used, but without the list, we are 
largely guessing about the matter. 

You are not going to stop this pro- 
gram with $7,000,000. You are going to 
have this problem for the next 25 to 50 
years. I stand on that statement, be- 
cause we have done some very extraordi- 
nary things down there, that will perhaps 
have to be undone. For instance, take 
the question of people starving to death. 
Here is Haiti, for instance, under our 
supervision for some 15 or 20 years. We 
still dominate the picture almost 100 
Percent. Do you know what the cash 
income of the Haitians was? About $4 
& year, just $4 a year. Is there any 
starvation there? Not at all. 

Mr. MARCANTONIO. Mr. Chairman, 
will the gentleman yield? 

Mr. CRAWFORD. You will find the 
Haitian works, he produces food, gets 
along. Take the December 12, 1942, 
issue of the Foreign Commerce Weekly. 
I was reading it this morning. See what 
they have to say about how 95 percent of 
the Haitians are getting along and how 
well they are and how they take care of 
themselves, although I think the last boat 
to land in Haiti was some months ago. 
In a country in the Tropics, you can gen- 
erally feed yourselves if you want to do it. 

Mr. MARCANTONIO. On what? 

Mr. CRAWFORD. On the things that 
nature provides, just as we do in the tem- 
perate and arctic zones. Did not the 
Eskimos get along before the Public 
Works Administration began to operate? 

Mr. MARCANTONIO. On what? 

Mr. CRAWFORD. Bananas, bread- 
fruit, mangoes, sugarcane, tropical nuts, 
various root foods which grow in abun- 
dance, plants, and many other highly 
important foods to say nothing about 
rice and fish, plus other items obtained 
with cash income. There is a shortage 
of proteins, of course. The gentleman is 
making fun of sugar. 

Mr. MARCANTONIO. Do you eat 
sugarcane? 

Mr. CRAWFORD. That question in- 
dicates how coddled the gentleman is. 
If he understood the Tropics he would 
know how valuable the sugar content of 
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the cane is to the native and how much 
he uses it. Sugarcane will give about 
$300 in dollar income from an acre of 
good cane. Do you know what these so- 
called substitute food products, which 
the gentleman from New York would 
have grown, probably as much as $15 
per acre—more likely less. And then 
what would be the buying power of the 
people? Apparently the gentleman from 
New York [Mr. Marcantonio] would do 
away with the sugar industry, and have 
everybody now engaged by that industry 
starve to death on the same basis he 
claims some of the other people who are 
not engaged in and by the sugar indus- 
try are starving. I ask the gentleman 
just why he thinks God Almighty placed 
sugarcane in the Tropics and sugar beets 
in the colder zones? 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. CANNON of Missouri. Mr. Chair- 
man, this item came to the Committee 
or Appropriations at the end of a long 
process of executive and legislative col- 
laboration. 

The House Committee on Insular Af- 
fairs, which exercises jurisdiction over 
the legislation involved, after some con- 
siderable deliberation, passed a resolu- 
tion on May 24, 1943, as follows: 

Resolved ty the Committee on Insular Af- 
jairs of the House of Representatives, That 
pending a study of conditions in Puerto Rico 
and the Virgin Islands, recently authorized 
by the House, and in view of emergent con- 
ditions there; 

It is the sense of the committee that the 
Federal Works Administrator should be au- 


-thorized to continue a work-relief program 


in Puerto Rico and the Virgin Islands for 
& period of several months from July 1, 1943, 
and, in accordance with the purposes of the 
Emergency Relief Act, fiscal year 1943. In 
the opinion of the committee, this emergency 
authorization should not exceed 5 months, 
nor the funds $8,000,000. ~The chairman is 
authorized to communicate this resolution 
to the Committee on Appropriations. 


This resolution was passed unanimous- 
ly, and was subscribed to by all members 
both majority and minority, of the Com- 
mittee on Insular Affairs. They then 
held hearings and eventually formulated 
a bill which was brought into the House 
as House Joint Resolution 128, authoriz- 
ing an appropriation for work relief in 
Puerto Rico and the Virgin Islands. The 
joint resolution was referred to the Union 
Calendar, and passed the House May 27, 
1943. 

I quote briefly from the report, House 
Report No. 506: 

Economic conditions in Puerto Rico and 
the Virgin Islands are critical. This has 
resulted in widespread unemployment. 
While in the United States there is a shortage 
of manpower and a great demand for work- 
ers, conditions in the islands of the Carib- 
bean, as a result of the lack of shipping to 
bring in raw materials for manufacture and 
to ship out finished products and agricultural 
commodities, have produced the opposite re- 
sult. 

7 > o . s 

The Senate committee found that the 
work program provided by the Work Projects 
Administration in Puerto Rico has prevented 
widespread suffering and general collapse of 
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economy. It is the plan of the President, 
with whom the committee is in agreement, 
to close up the Work Projects Administration 
throughout the United States and the insular 
possessions by June 30 next. The Work Proj- 
ects Administration is now employing on the 
islands of Puerto Rico and the Virgin Islands 
about 41,000 people on a large number of 
projects. Of these, 40,000 are employed in 
Puerto Rico. The cost for this employment 
is at the rate of $1,600,000 a month. 

The committee is unanimous in the view 
that some arrangement must be made to 
prevent the discharge of this great group of 
people on June 30. The committee does not 
propose the continuation of the Work Proj- 
ects Administration as such, but in lieu 
thereof, recommend to the House the 
of House Joint Resolution No. 128 which 
would authorize the Federal Works Admin- 
istrator to provide work for employment of 
needy persons on useful public projects for a 
period not to exceed 5 months from July 1 
next, according to the provisions and pur- 
poses of the Emergency Relief Act for the 
fiscal year 1943 insofar as they are applicable 
to such employment. 

This legislation is admittedly a stop-gap 
arrangement pending the time when the 
committee can bring to the House its con- 
sidered judgment after making actual ob- 
servations of the conditions on the islands 
and after completing the studies of the va- 
rious proposals that have been made to 
alleviate them. 


This House joint resolution was not 
only reported by the committee unani- 
mously, but it passed the House unani- 
mously, was unanimously approved by 
the Senate committee and unanimously 
agreed to in the Senate. The item then 
went to the Budget, and was transmitted 
by the Bureau of the Budget to the House 
and referred to the Committee on Ap- 
propriations. At no stage of that long 
process is there any record of criticism 
or objection. 

My friend from Michigan [Mr. Craw- 
FORD], a member of the committee which 
considered the legislation, occupies a 
rather anomalous position. He agreed 
to this recommendation by his commit- 
tee. He approved the preliminary res- 
olution. He voted for the bill. In com- 
pany with other members of the Com- 
mittee on Insular Affairs he accompanied 
the delegation to the islands and per- 
sonally participated in the inspection 
and viewed the situation at first hand. 
And with all this familiarity with the 
proposition and an intimate personal 
knowledge of conditions as he found 
them on the islands, when I inquired of 
him at the close of his speech just now 
as to whether he favors the appropria- 
tion of the $7,000,000—although in co- 
operation with my friend, the gentleman 
from New York [Mr. Taper] who offered 
this amendment, he has tried in every 
way to throw cold water on the proposi- 
tion—he says we ought to appropriate. 
the full $7,000,000. That is the gentle- 
man’s position. That is his final con- 
clusion. And that is the opinion of 
every member of the official delegation 
which visited the islands and has just 
returned within the last week. They 
saw the unemployed. They saw men at 
work who otherwise would have been 
without employment. They inspected 
the public works in process of construc- 
tion. They saw them feeding 160,000 
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hungry children and having just re- 
turned from that enlightening experi- 
ence, they recommend, without excep- 
tion, that the money carried by the bill 
be appropriated to take care of the situa- 
tion until permanent legislation can be 
enacted. 

This bipartisan delegation from the 
Committee on Insular Affairs, after a 
minute inspection of the islands, were 
unable to find anything to criticize in 
General Fleming’s administration. No 
one questions his integrity and ability 
and the success of his work as W. P. A. 
administrator in the islands. When I 
inquired of the gentleman from Michi- 
gan (Mr. Crawrorp] just now if there 
was any implication of inefficiency or 
maladminisiration, whether there was 
any evidence of graft in connection with 
the work, he replied unequivocally, if 
somewhat reluctantly, that there was not. 
He gave the W. P. A. a clean bill of 
health. He did not submit a single ob- 
jection to or criticism of the manner in 
which this money is being expended or 
the integrity with which it is being ad- 
ministered. 

Mr, Chairman, no higher tribute- could 
be paid to General Fleming and his 
staff, and no more convincing justifica- 
tion could be submitted for the approval 
of this appropriation and the rejection of 
the pending amendment. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 
All time has expired. The question is 
on the amendment offered by the gen- 
tleman from New York. 

The question was taken; and on a divi- 
sion (demand by Mr. Taper) there were— 
ayes 36, noes 86. 

So the amendment was rejected. 

The Clerk read as follows: 


Trrie ITI—GeENERAL PROVISIONS 


Sec. 301. No part of any appropriation 
contained in this act shall be used to pay 
the salary or wages of any person who ad- 
vocates, or who is a member of an organiza- 
tion that advocates, the overthrow of the 
Government of the United States by force or 
violence: Provided, That for the purposes 
hereof an affidavit shall be considered prima 
facie evidence that the person making the 
* affidavit does not advocate, and is not a 
member of an organization that advocates, 
the overthrow of the Government of the 
United States by force or violence: Provided 
further, That any person who advocates, or 
who is a member of an organization that 
advocates, the overthrow of the Government 
of the United States by force or violence and 
accepts employment the salary or wages for 
which are paid from any appropriation in 
this act shall be guilty of a felony and, upon 
conviction, shall be fined not more than 
$1,000 or imprisoned for not more than 1 
year, or both: Provided further, That the 
above penalty clause shall be in addition to, 
and not in substitution for, any other pro- 
visions of existing law. i 


Mr. STEFAN. Mr. Chairman, I want- 
ed to strike out the last word-under the 
head of “Department of Commerce.” I 
ask unanimous consent to return to that 
part of the bill. . 

The CHAIRMAN. Is there objection? 

Mr. CANNON of Missouri. Mr. Chair- 
man, I am very sorry, but we have agreed 
to finish this bill promptly this after- 
noon, and I shall have to object to re- 
turning. 
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The CHAIRMAN. Objection is heard. 

Mr. KEEFE. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, provision is made in 
this bill for some funds for the Civil 
Aeronautics Authority of the Depart- 
ment of Commerce. I desire to discuss a 
matter in that connection in which I be- 
lieve a large number of the Members of 
the House and Senate are interested. 
Since 1935 the W. P. A. has engaged in 


an extensive program of airport con- ` 


struction throughout the United States. 
The construction activities of W. P. A. 
have now terminated. When the order 
for termination was given engineers of 
the C. A. A., together with those of W. 
P. A., conducted joint surveys of the proj- 
ects still in operation, This survey dis- 
closed that 28 airports in the country 
remained in a state of partial completion 
due to the withdrawal of W. P. A. funds. 

Mr. McMURRAY. Mr. Chairman, a 
point of order. I make the point of order 
that the subject under discussion by the 
gentleman does not relate to the provi- 
sion of the bill which we are now con- 
sidering. 

Mr. CANNON of Missouri. Mr, 
Chairman, I ask unanimous consent that 
the gentleman may proceed out of order. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The CHAIRMAN. The gentleman 
from Wisconsin will proceed. 

Mr. KEEFE. Mr. Chairman, 267 air- 
port projects were approved by the Civil 
Aeronautics Authority to be completed 
under the W. P. A, formula by contri- 
bution of W. P. A. funds to be met by 
local municipal funds to complete those 
ports. Of those 267 airport projects so 
approved, when the W. P. A, ceased func- 
tioning; there were 28 ports located in 
various States where local communi- 
ties had expended, in connection with 
W. P. A, a total sum in excess of 
$8,400,000. 

Herewith is a complete list of these 
airports: 

California: Merced. 

Colorado: Pueblo. 

Connecticut: Danbury. 

Georgia: Atlanta. 

Idaho: Idaho Falls. 

Indiana: Bloomington. 

Iowa: Iowa City, Des Moines, 

Kansas: Pittsburg. 

Maine: Dexter, Eastport. 

Michigan: Menominee. 

Minnesota: Eveleth, Hibbing, International 
Falls. 

New Mexico: Eaton. 

North Carolina: Wilson, Burlington, Rock- 
ingham. 

North Dakota: Valley City. 

Texas: Henderson. 

West Virginia: Clarksburg, Wheeling. 

Wisconsin: Eau Claire, Siren, Oshkosh. 

Nebraska: Fremont, Beatrice, 


Many of these communities have bor- 
rowed money through bond issues and 
have raised money and bought the land 
to make the sponsor’s contribution for 
the completion of these airports. They 
did so with the distinct understanding 
that the Federal Government would 
maintain its proportionate share under 
the W. P. A. formula to enable those 
ports to be completed. Now we find, 


with the folding up of W. P. A., these 28 
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airports, some of them from 50 to 90 per- 
cent completed, upon which the sum of 
$8,400,000 has been spent by the local 
and Federal Government; 3 of them are 
located in my State. May I say to the 
distinguished gentleman from Wisconsin 
[Mr. McMurray], who sought to take me 
off the floor and prevent me from bring- 
ing this matter to the Congress, that the 
people of Wisconsin and the people of all 
the States I have mentioned are extreme- 
ly interested in seeing the Congress take 
action to complete these ports. .Now, 
I say that unless we are able to direct 
the Federal Government to expend the 
money necessary to meet its obligation, 
those ports are going to disintegrate and 
become useless, and each day that they 
remain in their present state the $8,400,- 
000 investment we have already made 
in those ports will be depreciated. 

Mr. RABAUT. Mr. Chairman, will the 
gentleman ‘yield? 

Mr. KEEFE, I yield. i 

Mr. RABAUT. I just want to ask the 
gentleman a question. I am as inter- 
ested in airports as anybody in this 
House, but how can we distinguish with 
regard to the airport program? With 
the cessation of W. P. A., we stopped the 
school lunches, we stopped building 
schools, we stopped building hospitals, 
and we stopped building roads. Every- 
thing else fell in- the same category as 
airports. 

Mr, KEEFE. I will say to the distin- 
guished gentleman that I think the atti- 
tude of Congress has been reflected in 
other legislation which clearly shows 
that the Congress intends to have the 
Federal Government keep faith with the. 
municipalities so that projects that 
were started under W. P. A. and were 
partially completed, and which were 
started with the distinct understanding 
with the local communities that they 
would be completed, should be com- 
pleted. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. KEEFE. Mr. Chairman, I ask 
unanimous consent to proceed for 5 ad- 
ditional minutes, 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. LUDLOW. Mr. Chairman, will 
the gentleman yield? 

Mr. KEEFE. I yield. 

Mr. LUDLOW. Iam somewhat famil- 
iar with the situation that the gentleman 
describes. There is one of those airports 
at Bloomington, Ind, I am in complete 
agreement with the contention of the 
able gentleman from Wisconsin that 
those half-finished and rapidly deterio- 
rating airport projects should be com- 
pleted. That is just common sense. I 
would like to offer this as a contribu- 
tion to the gentleman's discussion: I 
understand that the Civil Aeronautics 
Authority has prepared a proposed esti- 
mate and submitted it to the Bureau of 
the Budget for an appropriation of $8,- 
000,000 to complete those 28 airports. 
Ps KEEFE. I was just coming to 

at. 

Mr, LUDLOW. I understand the Bu- 
reau of the Budget is to present the mat- 
ter to the joint Army and Navy Board 
and get its opinion as to the military 
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necessity of those airports, and those 
that are approved as being essential in 
the military interests will be recom- 
mended for appropriation by the Bureau 
of the Budget. 

Mr, KEEFE. May I say to the dis- 
tinguished gentlemen there are two 
sources from which funds are available 
for the building of airports. One is the 
fund that we appropriated to the De- 
partment of Commerce, which is ap- 
proximately $200,000,000. Those funds 
are subject to the jurisdiction of the 
Army and the Navy Board. There must 
be a finding of the Army and the Navy 
in order to secure money from that fund 
to complete the airport projects, that 
those projects are essential and neces- 
sary in the interest of national defense. 

Now, it so happens that these 28 air- 
ports have not received the approval of 
the Army and Navy that they are of 
military necessity, and yet the munici- 
palities that are involved went on the as- 
sumption, being misied by the Federal 
Government through the W. P. A. and 
through governmental agencies, that if 
they would go ahead and bond themselves 
and procure land, go ahead and meet the 
sponsor’s contribution, that these air- 
ports would be constructed. 

It seems to me that it is utterly and 
completely breaking faith on the part of 
the Government of the United States if 
we do not take steps here in this Con- 
gress to see that funds are provided to 
complete these ports under the program 
which was originally started by the 
W. P. A. 

Mr. LUDLOW. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentle- 
man from Indiana. 

Mr. LUDLOW. Supplementing what 
the gentleman says, I took this matter 
up today with Mr. Wayne Coy, the Act- 
ing Director of the Budget, and he stated 
these 28 projects will be resubmitted to 
the Board to determine their essentiality 


in the military interest and those which ` 


are approved will be favorably considered 
by the Budget in the hope that in the 
next deficiency bill funds may be ap- 
proved to carry the program out. 

Mr. KEEFE. May I say that at the 
time the airport program was started, the 
question was asked as to whether or not 
strictly military necessity was of para- 
mount importance, and these municipali- 
ties were led to spend their money in the 
purchase and building of these airports 
at a time when it was necessarily con- 
sidered that they must be of military 
necessity in order that the Federal Gov- 
ernment would make a contribution to 
complete them. 

Now we are faced with a ‘situation 
where the Army and Navy declines spe- 

- cifically to approve these ports as a mili- 
tary necessity. The Bureau of the Bud- 
get will not approve a request of the Civil 
Aeronautics Authority which is now 
pending before them, without Army and 
Navy approval, and these communities 
will be sitting there “holding the bag,” 
with airfields on their hands. The Gov- 
ernment must keep faith with the mu- 
nicipalities, when it asked them to go 
ahead and spend their money on these 
projects. 
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The CHAIRMAN. The time of the 
gentleman froi Wisconsin has expired. 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, I ask unanimous consent that 
the gentleman from Wisconsin may pro- 
ceed for 2 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New Mexico that the gentleman from 
Wisconsin may proceed for 2 additional 
minutes? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Chair- 
man, will the gentleman yield to me for 
a unanimous-consent request? 

Mr. KEEFE. I yield to the gentleman 
from Missouri. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I ask unanimous consent that all 
debate on this paragraph and all amend- 
ments thereto close in 17 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Chairman, will the gentleman yield? 

Mr. KEEFE, I yield to the gentleman 
from New Mexico. 

Mr. ANDERSON of New Mexico. I 
went into this matter with my colleague 
the gentleman from New Mexico (Mr. 
FERNANDEZ] in connection with an air- 
port in New Mexico, and in our particu- 
lar case the airport was started with the 
understanding it would have military ne- 
cessity, and it was channeled through the 
regular sources and Colonel Harlow said 
that he thought that it should be done, 
and I am glad the gentleman is bringing 
the matter up. 

Mr. KEEFE. I will say to the distin- 
guished gentleman that we had a meet- 
ing in my office this morning. Many 
Congressmen from these various States 
are interested in these projects, and there 
was a unanimity of agreement among the 
Members present that we should make 
every effort possible to place an amend- 
ment in this deficiency bill if the rules 
would permit it in order to secure imme- 
diate approval of the estimate that has 
been submitted by the Civil Aeronautics 
Authority to the Bureau of the Budget. 
This is a matter that should demand 
the immediate attention of the House, 
and I am at this time calling it to your 
attention and expect to call it to the 
attention of the other body in order that 
we may get this appropriation through 
and get some action on it before this 
House recesses. Unless we do, the mat- 
ter will go over again, and perhaps to 
the next year. We must protect and 
finish these airports we have started. 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has expired. 

The Chair recognizes the gentleman 
from Nebraska [Mr. STEFAN] for 10 min- 
utes. 

Mr. STEFAN. Mr. Chairman, the 
matter under discussion should be of 
interest to every Member of this House 
who took an interest in the original con- 
struction of these airports. 

W. P. A. began with an original pro- 
gram of approximately 1,019 of these air- 
port sites. The chairman of the Sub- 
committee on Appropriations for the De- 
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partments of State and Commerce is 
very sympathetic to what is involved in 
this particular item of debate. We could 
not include it in the regular bill for Com- 
merce due to lack of our Budget request. 
Now, let me give you a brief explanation 
of this program because eventually it is 
going to have something to do with an 
over-all program involving about 3,500 
airports in every State in the Union and 
every congressional district when hostili- 
ties cease. When the President of the 
United States sent a letter to Major Gen- 
eral Fleming liquidating W. P. A. he had’ 
this to say: 

State or local projects should be closed out 
by completing useful units of such projects 
or by arranging for the sponsors to carry on 
the work. 


The President wanted to complete 
these useful projects. Certainly airports 
50 to 90 percent completed, with over 
8 millions invested, could be considered 
useful units. Now, what is the picture? 
When W. P. A. liquidated it had com- 
pleted 103 out of 267 airports. Of the 
rest the Army and Navy took over 71 and 
is now completing them, or we think they 
will complete them, A resurvey was 
made of the other airports. There were 
93. The Army and the Navy and the 
C. A. A. Board made a resurvey and 
picked 65 for completion because of mili- 
tary necessity, and the money for their 
completion will come to you in a few days 
in the form of a conference report re- 
appropriating $99,000,000 earmarked for 
these W. P. A. projects. That left 28 
which are from 50 to 90 percent com- 
pleted and which projects we are now 
discussing. The United States Treasury 
is interested in these 28 uncompleted air- 
ports because over $8,400,000 of Federal 
money, State money, and county money 
is invested in them. Every day those air- 
ports lie idle a great loss of invested capi- 
tal is incurred through wind erosion, and 
so forth. We are losing a large Federal, 
State, and municipal investment. It is 
only a matter of economy that the work 
be finished. It will take $8,000,000 to 
complete them. The Civilian Aviation 
Administration, knowing of this great in- 
vestment, knowing the value of these air- 
ports to national defense, would like to 
have them completed. So the C. A. A, 
went to the Budget. They told the Budg- 
et they needed $8,000,000 to complete 
these airports because the airports were 
needed. The President has said to com- 
plete useful units or make arrangements 
with the sponsors to complete them. The 
C. A. A, has carried out its part by the 
request to the Budget. 

We met this morning. Many of us 
have been working on this matter a 
long time. We decided to take the floor 
to inform Congress of the probable loss 
of this big investment. 

The gentleman from New York [Mr, 
Taser], ranking minority member of the 
Committee on Appropriations, has a 
break-down of what it will cost to com- 
plete each one of these airports. Those 
of you interested should get those figures. 
You will be surprised at the amount of 
money that your State, your city, and 
your Government has invested in air- 
ports 50 to 90 percent completed. 
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Mr, CURTIS. Mr. Chairman, will the 
gentleman yield? ' 

Mr. STEFAN. I yield to the gentle- 
man from Nebraska. 

Mr. CURTIS. There is one airport 
near the city of Vesta, Nebr., where a 
W. P. A. project was constructed, an air- 
port covering 130 acres where they were 
training 50 flyers for the Government. 
W. P. A. said we ought to enlarge it. They 
did so by taking in areas surrounding 
the field with the result that the new 
one is not completed and the old one 
cannot be used. 

Mr. STEFAN. That is right and it will 
cost $450,000 to complete it. There is 
one airport in my district, Fremont, 
which will cost about $25,000 to complete. 
It is 90 percent complete yet it has been 
abandoned representing a great outlay of 
city and Government funds. I want 
that investment saved and this valuable 
and badly needed airport completed. 

Because of parliamentary procedure 
we are stymied, we cannot offer an 
amendment to include this important 
item. We may get help in the Senate. 

We are pleading with the Budget Bu- 
reau to allow and approve immediately 
this C. A. A. request for $8,000,000 to 
complete and save this investment in 
order that we may include it in this bill 
when it gets over to the Senate. We 
want these airports authorized before 
we go home or before we recess. 

Mr. ANDERSON of New Mexico. Will 
the gentleman yield? 

Mr. STEFAN. I yield to the gentle- 

man from New Mexico. 
. Mr. ANDERSON of New Mexico. I 
want to confirm what the gentleman has 
said and to point out that the airport 
I mentioned at Raton, N. Mex., is 91 
percent completed. 

Mr. STEFAN. Yes. It will only cost 
$75,000 to complete that airport. The 
gentleman has worked hard for its com- 
pletion. 

Mr. KERR. Will 
yield? 

Mr. STEFAN. I yield to the gentle- 
man from North Carolina. 

Mr. KERR. May I say on the gentle- 
man’s behalf that there is not a man in 
the House who is more diligent and who 
has taken more interest in this matter 
than he has. There are three of these 
airports that the people of my State have 
spent thousands and thousands, yes, 
millions of dollars, as I understand it, to 
build or, rather, they have given land 
that is worth that. These are magnifi- 
cent, prosperous towns near the great 
Army activities of my State. Yet they 
will leave this out, and they cannot be 
completed. - 

Mr. STEFAN. The gentleman has 
helped and worked hard for aviation 
generally, 

Mr. WRIGHT. Will the gentleman 
yield? 

Mr. STEFAN. I yield to the gentle- 
man from Pennsylvania. 

Mr. WRIGHT. I am very much in- 
terested in what the gentleman says. I 
do not know whether there are any of 
these in my State or not. Nevertheless, 
I feel that there is a great future for 
aviation, and I think it would be a per- 
manent investment for the country, Un- 


the gentleman 
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less there would be some Member object 
or raise a point of order, the amend- 
ment could be offered. Erom what I can 
judge, it is the unanimous sentiment of 
the House, if no point of order is raised. 

Mr. STEFAN. Of course, we could 
pass it if no point of order were raised. 

Mr: WRIGHT. There is no doubt 
about the amount. 

Mr. STEFAN. Our committee wants 
to proceed in an orderly manner. I am 
sure a point of order would be raised. 
I want to thank the gentleman, how- 
ever, for his contribution. We want to 
save this investment. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The CHAIRMAN. The Chair recog- 
nizes the gentleman from Missouri [Mr. 
SHorT] for 3 minutes. 

Mr. SHORT. Mr. Chairman, we all 
should, if we all do not, feel grateful to 
both the gentleman from Wisconsin [Mr, 
Keere], and the gentleman from Nebras- 
ka, (Mr. Sreran] for calling this im- 
portant matter to the attention of the 
House. I feel that the Government does 
have a moral obligation to carry out a 
solemn contract and if we fail to com- 
plete these ‘airports that have already 
been started and many of which are 
nearly completed, we would not only be 
guilty of a breach of faith but we would 
suffer a severe economic loss, I never 
did believe much in W. P. A. but when 
one undertakes even a bad thing he should 
see it through. “Blessed is he who swear- 
eth to his own hurt and changeth not.” 

I happen to have an airport down at 
Joplin, Mo., that is practically complete. 
All that it lacks is $14,000 to $16,000 
worth of lighting facilities. The people in 
that community have cooperated with 
the Federal Government and both have 
spent over $500,000 for building that 
airport, which is located in one of the 
third largest defense areas in the United 
States. The field is complete, the hangar 
built, the runways constructed, and yet 
we cannot use it, 

Mr. RABAUT. Will the gentleman 
yield? 

Mr. SHORT. No; I do not want the 
gentleman to embarrass me. I do want 
to tell the gentleman that this Joplin 
airport is between Fort Leonard Wood 
and Camp Crowder, in Missouri. It is 
just across the line from the Jawhawk 
ordnance plant and from the shell-load- 
ing plant over in Kansas. It is about 
halfway between Kansas City and Fort 
Joe Robinson, at Little Rock, and Camp 
Chaffee at Fort Smith, in Arkansas, It 
is about halfway between St. Louis and 
Oklahoma City, in one of the most stra- 
tegic areas in the United States. We 
have lead and zine mines and several 
powder plants in this area. This airport 
could be easily extended. Yet, because 
the W. P. B. or the Army or the Navy 
or some other agency overlapping C. A. A, 
has been negligent, envious, or jealous, 
we are denied these $14,000 worth of 
lighting equipment in order to utilize 
that field that is already complete. What 
a waste of public funds. Yet I know 
the acute shortage of critical materials. 

Recently a bomber that cost $350,000 
crashed near that field, killing all the 
crew and, of course. the bomber was lost, 
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too. It is all right for the Congress to 
appropriate funds to complete these 
fields, but unless we can jar some sense 
into the heads of some administrative 
agencies down at the other end of the 
Avenue in order to get the equipment to 
utilize these airports, the money will 
have been spent in vain. 

Mr. Chairman, it is shocking to know 
that we already have lost more men in 
air service training than we have lost 
in combat. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The Chair recognizes the gentleman 
from Michigan [Mr. Rapaut] for 2 
minutes. 

Mr. RABAUT. Mr. Chairman, may I 
say to the last speaker that there was no 
contractual obligation on the part of 
W. P. A. in its relation to the States. In 
this, my answer to him, I desire to quote 
my distinguished friend the gentleman 
from New York [Mr, Taser], who has 
always referred to this Federal assistance 
as a hand-out. 

Under the W. P. A. the Federal Gov- 
ernment was to pay about 75 percent of 
the cost. I want to be very clear about 
the matter. There was a requirement 
in W. P. A. to complete Federal projects, 
and if the completion of an airport is 
requested now as necessary to the war 
effort by either the Army or the Navy, 
it will be completed. However, other 
projects not necessary to the war effort 
upon which great contributions have 
come from the Federal Government may 
be completed by their sponsors, As far 
as these airports are concerned, I am as 
strong for the construction of airports 
as anyone present, and I wish at this 
time to commend in a special manner 
the devotion in this regard of my per- 
sonal friend and colleague the gentleman 
from Nebraska [Mr. STEFAN] for the air- 
port program. 

But it certainly comes as a surprise to 
hear W. P. A. praised in this House; it 
certainly comes as a great surprise to 
now hear that W. P. A. really has done 
some good in so many parts of the coun- 
try; that W. P. A. has been accountable 
for some airports; that W. P. A. was ac- 
countable for schools, libraries, court- 
houses, roads, lunches for children, and a 
thousand other things. Formerly we 
heard much talk about boondoggling and 
everything else, but today, at last, 
W. P. A. comes into its own and is praised 
on the floor of Congress. I am happy 
that this day has come, for at last recog- 
nition is made of the generous gifts of 
the Federal Government to the States 
of the Union. 

The CHAIRMAN. The time of the 
gentleman has expired. 

The Clerk read as follows: 

Sec. 302. The appropriations and author- 
ity with respect to appropriations contained 
herein shall be available from and including 
July 1, 1943, for the purposes respectively pro- 
vided in such appropriations and authority. 
All obligations incurred during the period 
between June 30, 1943, and the date of the 
enactment of this act in anticipation of such 


” appropriations and authority are hereby rati- 


fied and confirmed if in accordance with the 
terms thereof. 


Mr. CANNON of Missouri. Mr. Chair- 
man. I offer an amendment, s 
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The Clerk read as follows: 


Amendment offered by Mr. Cannon of Mis- 
souri: On page 26, after line 6, insert a new 
section as follows: 

“Sec. 303. Appropriations contained in this 
act may be used to reimburse the emergency 
fund of the President for advances made 
therefrom to meet obligations for purposes 
for which the funds are provided in this act 
and for which purposes such appropriations 
are contained herein.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, this is a precautionary amendment 
offered by direction of the committee. 
We trust it will not be necessary. We 
hope and expect this bill will be passed in 
ample time to antedate the close of the 
fiscal year, but in the event through some 
misfortune it should be delayed beyond 
the first of the fiscal year, this will make 
it possible for reimbursement to be made 
of funds advanced to take care of the 
items. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Missouri. 

The amendment was agreed to. 

The Clerk read as follows: 

Src. 303. This act may be cited as the “Sec- 
ond Deficiency Appropriation Act, 1943.” 


Mr. CANNON of Missouri. Mr. Chair- 
man, I offer an amendment. 

The Clerk read as follows: 

On page 26, line 7, strike out “303” and 
insert “304.” 


The amendment was agreed to. 

Mr. CANNON of Missouri. Mr. Chair- 
man, I move to strike out the last word. 

Mr. Chairman, my good friend the 
gentleman from New York [Mr. Taser], 
in his remarks of yesterday, appearing 
on page 6343 of the Recorp, made the 
statement that certain contracts had 
been entered into by the Office of War 
Information in violation of law. Also 
that it was incorporated by a group of 
people most.of whom are on the preferred 
list of the Dies committee. 

The original contract with Short Wave 
Research was entered into by the Office 
of Coordinator of Information, headed 
by Brig. Gen. William J. Donovan. Gen- 
eral Donovan is one of the most eminent 
men in the Government service today. 
He has a long record of public service, 
He served with credit and distinction 
in the first World War. He was the 
nominee of his party for Governor of 
New York against Governor Lehman. 

While he needs no defense, I am glad 
to be able to certify that this contract 
was not in violation of law and that he 
did not recruit for carrying out the con- 
tract men from the preferred list of the 
Dies committee. I think it is only due 
to General Donovan that this statement 
be made. ; 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr, CANNON of Missouri. I yield to 
the gentleman from New York. 

Mr. TABER. I just want to call the 
attention of the chairman to the fact 
that I stated that those who incorporated 
the Short Wave Research, Inc., were a 
group of people who were on the pre- 
ferred list of the Dies committee. I did 
not say that those whom they recruited 
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were on that list. I made no comment 
of that kind. 

I still say that the contract was illegal. 
It is perfectly clear, I think, that it is 
illegal. It is now under investigation by 
the Comptroller General. 

Mr. CANNON of Missouri. It could 
hardly be under investigation when it 
was discontinued some time ago. 

By way of historical review, Mr. Chair- 
man, I shall read the following state- 
ment: 

The Office of War Information, Overseas 
Branch, inherited on its establishment in 
June 1942 a contract which had been entered 
into on April 25, 1942, between Short Wave 
Research, Inc., a private corporation, and 
the Foreign Information Service of the Office 
of Coordinator of Information, headed by 
Brig. Gen. William J. Donovan. After the 
Office of War Information was given the for- 
eign information service formerly in the 
Office of the Coordinator of Information, the 
Office of War Information renegotiated this 
contract with Short Wave Research in July 
1942, and that contract was continued until 
terminated by the Office of War Information 
on March 7, 1943. During the period of the 
contracts with Short Wave Research by the 
Office of the Coordinator of Information and 
the Office of War Information, beginning In 
April 1942 and ending in March 1943, $545,- 
009.79 was paid to Short Wave Research, Inc., 
for foreign-language services required in 
overseas propaganda. This sum was entirely 
from authorized and vouchered funds, 

The arrangement was entered into orig- 
mally for reasons of economy, of which the 
Bureau of the Budget and the Civil Service 
Commission were cognizant. At that time, 
the Foreign Information Service of the Office 
of Coordinator of Information was preparing 
programs in many languages, but did not 
broadcast in any single language sufficient 
hours each day to warrant hiring full-time 
linguistic personnel. Short Wave Research, 
Inc., maintained a pool of available person- 
nel with linguistic or literary skills needed in 
overseas propaganda. Under the contract, 
the Foreign Information Service could call 
for such services as it needed, for given 
hours each day or week, and payment for 
these services was made to Short Wave Re- 
search, Inc. All payments were for writing, 
translating, or radio broadcasting services 
actually rendered. 

When the Office of War Information sub- 
mitted its first budget to Congress in Sep- 
tember 1942, a sum was included for these 
services and the item was clearly set forth 
and explained in the book of justification. 

By January 1943, programming by the 
Overseas Branch of the Office of War In- 
formation had increased in volume to such 
an extent that it became preferable for the 
Office of War Information to place all lin- 
guistic and literary personnel directly on its 
pay roll. This change was completed and 
therefore the contract was terminated by 
the Office of War Information On March 7, 
1943. : 

Payments made under contracts with Short 
Wave Research 
Payments made by the Office of Co- 
ordinator of Information, April to 

June 1942, before transfer of the 

foreign information service to the 

Office of War Information___-_- $226, 855 
Payments made by the Office of War 

Information from July to Octo- 

OT Oates 178, 120 
Payments made by the Office of War 

Information from November 

1942 to March 1943_............. 140,033 


There was a saving here., Originally, 
instead of using personnel whose entire 
time could not be employed, they used the 
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pool supported by this service to give 
the service only when service was needed, 
At other times there was no charge upon 
the Government. All payments were for 
writing, translating, or radio broadcast- 
ing services actually rendered. When the 
service was built up to a basis of con- 
tinuous employment, the contract was 
discontinued. 

If there had been such maladminis- 
tration, such malfeasance, and misuse 
of funds as are indicated by the gentle- 
man, it would have been brought out at 
that time, and certainly opportunity was 
offered for criticism at that time. 

So there is no basis on which an in- 
vestigation could be predicated. I am 
sure if any investigation is being made, 
General Donovan can more than main- 
tain the right he had to make the origi- 
nal contract. And, of course, O. W. I. had 
a similar right. 

The CHAIRMAN. The time of the 
gentleman from Missouri has expired. 

Mr. TABER. Mr. Chairman, I rise in 
opposition to the pro forma amendment. 
The statement that the gentleman from 
Missouri [Mr. Cannon] has just read is 
incorrect in several respects. In the first 
place, Mr. Davis became the head of the 
O. W. I. some time before we went away 
from here in the early summer of 1942, 
For almost a year he has operated under 
this contract with the Short Wave 
Research, Inc., and this set-up was 
designed to hire people for the Govern- 
ment without their having to go through 
the Civil Service Commission or be classi- 
fied by the Civil Service Commission, 
The O. W. I. was given opportunity to 
enter into contracts without reference to 
the provisions of section 3709 of the 
code, but that applies only to supplies 
and materials. It does not apply to per- 
sonal services, because the statute was 
designed to keep people on the Federal 
pay roll so that they could be checked 
upon, and the Civil Service Commission 
could properly classify them. I do not 


feel that any statement that I have made 


in criticism of O. W. I. in this connec- 
tion is in the least out of the way, or in 
the least incorrect, and I think that I 
will stand right square upon what I said. 
I did not say that the majority of the 
employees were upon the preferred list 
of the Dies committee. I said the in- 
corporators were on that list. The gen- 
tleman seeks to make General Donovan 
the goat. The man I criticized wag 
Elmer Davis, and the criticism was well 
founded. 

Mr. CANNON of Missouri. Mr. 
Chairman, I ask unanimous consent to 
proceed for an additional 3 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection, 

Mr. CANNON of Missouri. Mr. 
Chairman, originally this work was 
under the Coordinator of Information, 
General Donovan, and he, in this capac- 
ity, negotiated the contract, and the fact 
that the contract was not illegal is shown 
by the fact that expenditures under it 
have regularly passed through the Gen- 
eral Accounting Office and been properly 
vouchered and approved. Later the Of- 
fice of War Information was created, 
and this work was transferred, that is, 


6450 


the Foreign Information Service was 
transferred from the Office of the Co- 
ordinator to the O. W. I. under Mr. Davis, 
and the O. W. I. renegotiated a contract 
with Short Wave Research in July 1942, 
and in March 1843 discontinued this 
contract. 

The record cannot be construed as a 
reflection on General Donovan, who has 
had a distinguished public career, and 
who has represented and is representing 
both his country and his party in a most 
praiseworthy manner. The evidence is 
that his accounts were vouchered by the 
proper authority and O. W. I. continued 
a contract and followed a practice in- 
augurated by the Coordinator’s office. 

Mr. Chairman, I move that the Com- 
mittee do now rise and report the bill to 
the House with the amendments, with the 
recommendation that the amendments 
be agreed to and that the bill as amended 
do pass. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Pace, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that that Committee had 
had under consideration the bill (H. R. 
3030) making appropriations to supply 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, and had directed him to report the 
same back to the House with sundry 
amendments, with the recommendation 

‘that the amendments be agreed to and 
that the bill as amended do pass. 

Mr. CANNON of Missouri. Mr. 
Speaker, I move the previous question on 
the bill and amendments to final passage. 

The previous question was ordered. 

The SPEAKER. ‘Is a separate vote 
demanded on any amendment? If not, 
the Chair will put them en grosse. The 
question is on agreeing to the amend- 
ments. 

The amendments were agreed to, and 
the bill as amended was ordered to be 
engrossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider laid on the table. 


GENERAL LEAVE TO EXTEND REMARKS 


Mr. CANNON of Missouri. Mr. 
_ Speaker, I ask unanimous consent that 
all Members who have spoken on this 
bill may have 5 legislative days in which 
to extend their own remarks on the bill. 
The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


VOCATIONAL REHABILITATION OF PER- 
SONS DISABLED IN INDUSTRY 


Mr, HART. Mr. Speaker, I ask unani- 
‘mous consent to take from the Speaker’s 
table the bill (H. R. 2536), to amend the 
act entitled “An act to provide for the 
promotion of vocational rehabilitation 
of persons disabled in industry or other- 
wise and their return to civil employ- 
ment,” approved June 2, 1920, as amend- 
ed, and for other purposes, with Senate 
amendments, disagree to the Senate 
amendments, and ask for a conference 
thereon. 

The Clerk read the title of the bill. 
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The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? [After a pause.) The Chair 
hears none and appoints the following 
conferees: Mr. BARDEN, Mr. Hart, Mr. 
LESINSKI, Mr. DONDERO, and Mr. CHENO- 
WETH. 

EXCESS PROFITS APPLICABLE TO CER- 

TAIN PRODUCTION BONUS PAYMENTS 


Mr. DISNEY. Mr. Speaker, by direc- 
tion of the Committee on Ways and 
Means, I ask unanimous consent for the 
immediate consideration of the bill (H. 
R. 2888), relating to the application of 
the excess-profits tax to certain produc- 
tion bonus payments. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. REED of New York. Reserving 
the right to object, will the gentleman 
make a brief explanation of the bill? 

Mr. DISNEY. Mr. Speaker, this in- 
volves the question of excess profits on 
the production of zine in the lead and 
zine mining areas of Oklahoma, Missouri, 
and Kansas. Last year we attempted to 
correct an apparent inconsistency in- 
volved in the payment of bonuses for the 
work of low-grade zinc deposits, and then 
charged the producer excess profits. By 
oversight the matter of the working of 
so-called tailing piles was overlooked and 
the anomalous condition still prevails as 
far as that is concerned. 

The bill was unanimously reported by 
the Committee on Ways and Means, and 
there is no objection from the Members 
on the minority side. 

Mr. REED of New York. Mr. Speaker, 
I have examined this bill thoroughly. It 
is a meritorious bill and ought to be 
passed in the interest of the prosecution 
of the war. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, ete., That section 735 (c) of 


the Internal Revenue Code is amended to 
read as follows: 

“(c) Nontaxable bonus income: The term 
‘nontaxable bonus income’ means the amount 
of the income derived from bonus payments 


“made by any agency of the United States 


Government on account of the production in 
excess of a specified quota of: 

“(1) A mineral product or timber, the 
exhaustion of which gives rise to an allowance 
for depletion under section 23 (m), but 
such amount shall not exceed the net income 
(computed with the allowance for depletion) 
attributable to the output in excess of such 
quota; or 

“(2) A mineral product extracted or recov- 
ered from mine tailings by a corporation 
which owns no economic interest In the min- 
eral property from which the ore containing 
such tailings was mined: Provided, That the 
exhaustion of such mineral product would 
give rise to an allowance for depletion under 
section 23 (m) if such corporation had an 
economic interest in such mineral property, 
but such amount shall not exceed the net 
income attributable to the output in excess 
of such quota.” 

Sec. 2. Section 711 (a) (1) (I) of the In- 
ternal Revenue Code is amended to read as 
follows: 

“(I) Nontaxable income of certain indus- 
tries: In the case of a producer of minerals, 
or a producer of logs or lumber from a timber 
block, as defined in section 735, there shall 
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be excluded nontaxable income from exempt 
excess output of mines and timber blocks and 
nontaxable bonus income provided in section 
735. In respect of nontaxable bonus income 
provided in section 735 (c), a corporation de- 
scribed in section 735 (c) (2) shall be deemed 
a producer of minerals for the purposes of 
this subparagraph.” 

Sec. 3. Section 711 (a) (2) (K) of the In- 
ternal Revenue Code is amended to read as 
follows: 

“(K) Nontaxable income of certain indus- 
tries: In the case of a producer of minerals, 
or a producer of logs or lumber from a timber 
block, as defined in section 735, there shall be 
excluded nontaxable income from exempt ex- 
cess output of mines and timber blocks and 
nontaxable bonus income provided in section 
735. In respect of nontaxable bonus income 
provided in section 735 (c), a corporation de- 
scribed in section 735 (c) (2) shall be deemed 
a producer of minerals for the purposes of 
this subparagraph.” 

Sec. 4. The amendments made by this act 
shall be applicable to taxable years beginning 
after December 31, 1940. 


With the following committee amend- 
ment: 

Page 2, line 8, after the word “mined”, 
strike out “Provided, That the exhaustion of 
such mineral product would give rise to an 
allowance for depletion under section 23 (m) 
if such corporation had an economic interest 
in such mineral property.” 


Mr. DISNEY. Mr. Speaker, the 
amendment merely strikes out some sur- 
plusage that was overlooked. 

The committee amendment was agreed 


The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table. 


EXTENSION OF REMARKS 


Mr, TABER. Mr. Speaker, on behalf 
of the gentleman from Wisconsin [Mr. 
KEEFE], I ask unanimous consent that 
he may be permitted to revise and ex- 
tend the remarks he made today in 
Committee of the Whole and to include 
therein certain tables. $ 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, | 

Mr. SMITH of Wisconsin. Mr. 
Speaker, I ask unanimous consent to ex- 
tend ‘my remarks in the Appendix and 
to include therein, certain telegrams. 

The SPEAKER. Is there objection? 

There was no objection. 


SILVER FOR WAR PURPOSES 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I would like to inquire, if I may, 
of the gentleman from North Carolina 
[Mr. DoucHton], chairman of the Com- 
mittee on Ways and Means, if he can tell 
us when the bill S. 35 is likely to be re- 
ported from his committee? It involves 
a question of silver which the War Pro- 
duction Board and others who are inter- 
ested in the war effort think should be 
passed quite speedily. 

Mr. DOUGHTON. It has been re- 
ferred to a subcommittee. I do not 
know just when they will be ready to re- 
port. I will check up and give the gen- 
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tleman that information in the next day 
or so. 

Mr. MARTIN of Massachusetts. I 
wish the gentleman would do that, be- 
cause I understand it is a question of 
days before there will be no silver for 
use in the war effort. 

Mr. DOUGHTON. It is an emergency 
paata as silver currency is concerned, 
is it? 

Mr. MARTIN of Massachusetts. No; 
it is silver that is used in the war effort. 
I think the gentleman from Massachu- 
setts [Mr. McCormack] understands the 
urgency of it. 

Mr. DOUGHTON. The gentleman 
from New York [Mr. CELLER] has spoken 
to me about it and it has been referred 
to a subcommittee. 

Mr. MARTIN of Massachusetts. The 
bill originated in another branch of the 
Congress. 

Mr. DOUGHTON. I beg the gentle- 
man’s pardon, but the gentleman from 
New York (Mr. CELLER] called it to my 
attention frequently. 

Mr. MARTIN of Massachusetts. He 
may have a bill of like nature, but the 
one I am referring to was passed in the 
other branch of Congress. 

Mr. DOUGHTON. All bills relating to 
that subject, of course, will go before the 
subcommittee, and I will try to inform 
the gentleman in a day or two just when 
it will be reported. 

Mr. McCORMACK. The bill is S. 35, 
introduced by Senator GREEN, and it has 
passed the Senate. 

It is a bill that is connected up with 
the elimination of the Celler amendment 
in the Treasury-Post Office appropria- 
tion bill, and there seems to b2 no ob- 
jection to it. I know that if it is possible 
to get the bill considered before we re- 
cess there is no objection to the commit- 
tee giving it early consideration. 

Mr. MARTIN of Massachusetts. The 
gentleman will agree with me that it has 
been represented as being quite urgent 
for the war effort and should be taken 
up very quickly. 

Mr. McCORMACK. Yes, there is no 
question about that. 


EXTENSION OF REMARKS `- 


Mr. MARCANTONIO. Mr. Speaker, I 
also ask unanimous consent to extend my 
remarks in the Appendix of the RECORD 
and include therein a letter I have 
written to the President. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. GATHINGS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Record and to include an 
editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GATHINGS. Mr. Speaker, I also 
ask unanimous consent to extend my re- 
marks in the Recorp and to include a 
letter which I have just received. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROWAN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the REcorp and to 
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include an editorial from the Washington 
Post. 

The SPEAKER. Is there objection to 
the request of the gentleman from INi- 
nois? 

There was no objection. 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made in the Committee 
this afternoon and to include therein 
some excerpts. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


HOUR OF MEETING TOMORROW 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that when the House 
adjourn today it adjourn to meet tomor- 
row at 11 o’clock. z 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the RECORD and to in- 
clude an article by the gentleman from 
Indiana, Hon. Louis LupLow, entitled 
“What Our People Want of the Con- 
gress.” 

The SPEAKER. Is there objection? 

There was no objection. 


FROM PEARL HARBOR TO TOMORROW 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WILSON. Mr. Speaker, I realize 
only too well that none of us can spare 
one-tenth of the time he needs to read 
one-hundredth of the wonderful printed 
material which flows across our desks in 
a continuous flood tide. 

However, once in a while I do get a 
chance to read some item or booklet with 
care and thought and when I discover a 
good one I want to share it with others; 
especially you, my colleagues, whom I 
know face my own problem of sorting 
and selecting what to read. I am happy 
to recommend without reservation a 
booklet I have just read entitled, “From 
Pearl Harbor to Tomorrow.” It is a 
most wonderful day-by-day account of 
the first 15 months of our war. Not only 
is the whole publication of great interest 
to all of us who saw the hand of destiny 
at work in the dark days before the war 
but the booklet is well indexed, and is, 
therefore, invaluable for reference pur- 
poses. 

James Bell is the author of this work 
and one of his readers who was very 
much impressed with the book brought 
me two copies and asked that I place 
them where they would be accessible to 
other Members of Congress. This I am 
happy to do and you will find a copy in 
each of the cloak rooms. 

EXTENSION OF REMARKS 

Mr. MARTIN of Massachusetts. Mr. 

Speaker, I ask unanimous consent that 


my colleague the gentleman from Ver- 
mont (Mr. PLUMLEY] be permitted to 
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extend his remarks in the Recorp and to 
include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROGERS of California. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Record and to 
include therein a newspaper editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
California? 

There was no objection. 

The SPEAKER. Under previous order 
of the House the gentleman from Penn- 
sylvania [Mr, WRIGHT] is recognized for 
40 minutes, 


OFFICE OF WAR INFORMATION 


Mr. WRIGHT. Mr. Speaker, last Fri- 
day the House of Representatives in con- 
sidering an appropriation bill deprived 
the Office of War Information of the 
funds necessary to conduct its Domestic 
Branch. This action if concurred in by 
the Senate, which is presently consider- 
ing the bill, will result in the complete 
elimination of this agency without the 
provision of any substitute. Indeed the 
gentleman from Alabama [Mr. Starnes] 
who introduced the amendment to elimi- 
nate this appropriation stated that there 
is no necessity for the work now being 
performed by this office and that the war 
effort would proceed more expeditiously 
if no similar office existed. 

I do not wish to talk of the spirit of 
pique and legislative resentment in 
which the House took this action. We 
know that Friday was a field day for the 
critics and enemies of the administra- 
tion. I will not even say that some of 
this resentment is not understandable 
and that a small portion of it is not jus- 
tifiable but I do however think that we 
should calmly and in a proper delibera- 
tive mood consider now the results of the 
action we have taken and whether or 
not we have performed a service or a 
disservice to our country. 

The following day Elmer Davis, the Di- 
rector of the Office of War Information, 
announced that should the House: pro- 
vision be finally enacted into law he 
would have no alternative save to resign. 
This morning the Washington Post con- 
demned the action of the House and 
pointed out the impossibility of servic- 
ing the American public with the proper 
news and information about the war and 
about the domestic front unless some 
office existed which could collate and as- 
semble such information from the var- 
ious agencies of the Government and 
also from the news sources on our battle- 
fronts. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. WRIGHT. I yield. 

Mr. VOORHIS of California. I ap- 
preciate what the gentleman is doing 
this afternoon. In my judgment, if Mr. 
Elmer Davis should discontinue the work 
he has been doing for this Government 
in connection with the Office of War In- 
formation it would be a serious loss to 
our war effort. 

Mr. WRIGHT. Iam glad the gentle- 
man feels that way because I believe 
Mr. Davis is doing a very valuable work, 


6452 


work we cannot afford to dispense with 
at the present time. , 

I will discuss in some detail the valu- 
able and necessary service now being 
rendered by the Office of War Informa- 
tion. 

I might state at the outset that much 
of this information was obtained from 
the Office of War Information itself and 
that any Member is free to challenge its 
accuracy. 

The controlling principle of O. W. I. on 
the domestic front is this: “This is a 
people’s war, and to win it they should 
know as much about it as they can. We 
will tell the people the truth and nothing 
but the truth. Only information of value 
to the enemy will be withheld.” 

If the domestic branch of the Nation’s 
war information organization is abol- 
ished, will the people of this country have 
a clear and accurate picture of our war 
activities, policies, aims, successes, and 
failures? Will they remain, as they are 
now, the. best-informed people in the 
world? 

PRESS 

Before O. W. I. was established a-year 
ago, the public had lost confidence in the 
accuracy of military news. Newspapers 
were carrying the charge that the Navy 
was withholding news of the complete 
destruction of our Pacific Fleet. Another 
charge was that bad news was withheld 
until good news could be balanced with 
it. The people at war, ill-informed, were 
deeply shaken. 

The O. W. I. has fought within all 
councils of Government for the prompt, 
complete, and accurate reporting of all 
military news. Only information valu- 
able to the enemy is withheld. Today 
the American people know they are ac- 
curately informed as speedily as possible. 

A year ago the press of the country 
was bitterly attacking the Government 
for conflicting statements by various 
Federal officials on rubber, oil, produc- 
tion, prices, manpower, and soon. Con- 
flicting statements led to Nation-wide 
public confusion. Newspapers in all sec- 
tions charged that no one could be sure 
that he had obtained the truth. 

Today not all, but most, conflicting 
statements have disappeared, due to the 
coordinating work of O. W.I. The public 
knows where we stand on the battle 
fronts, in production, in conservation, in 
financing, in price control, and in all 
other major war undertakings. 

A year ago newspaper correspondents 
had to work with 33 separate Federal 
agencies to obtain war news. Today 54 
correspondents get most of their stuff 
from the O. W. I. central news desk. 

Mr. PATMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. WRIGHT. I yield to the gentle- 
man from Texas. 

Mr.PATMAN. Iam in accord with the 
géentleman’s views. Right now is no 
time to dispense with the domestic branch 
of O. W. I. It is the only organization 
that has a well coordinated, well planned 
campaign to educate the people on the 
dangers of inflation. That campaign is 
to start soon, yet Congress will be in the 
position of not only failing to levy taxes 
to siphon off sufficient excess purchasing 
power to prevent inflation, but also to 
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have crippled the O. P, A., the only 
agency that is charged with the duty of 
keeping down prices. We must not dis- 
pose of the only agency which is trying 
to carry on a campaign to prevent 
inflation. 

Mr. WRIGHT. I agree with the gen- 
tleman. 

Mr. PATMAN.-+ So it is especially bad at 
this particular time. 

Mr. WRIGHT. I thank the gentleman 
for his observation because I know this 
organization is going to be quite valuable 
also in our domestic front, although I 
spoke of the dissemination of foreign 
news. I agree with the gentleman that 
inflation is probably a greater danger at 
present than it has been at any time 
since we have been in the war. 

RADIO 


The radio industry—networks, affili- 
ated stations, and independent stations— 
are devoting about $100,000,000 in radio 
time to war information. The industry’s 
desire is to help keep people accurately 
informed and to stress those campaigns— 
such as bond sales, salvage, food conser- 
vation, and so forth—which will help pro- 
mote the war on the home front. 

The industry depends upon O. W. I. to 
bring the facts together in proportion 
and perspective. Without O. W. I., the 
industry would have to work separately 
with 33 Federal agencies, each of which 
would be interested in only 1 phase of 
the war, and each of which would con- 
tend with the industry that its program 
deserved first attention on the air. The 
result would be chaotic. The truth is 
that a $900,000 annual cost by O. W. I. 
enables the radio industry to do an effec- 
tive $100,000,000 war job. 

ADVERTISING 


The advertising industry has converted 
its output to war, also. About $100,000,- 
000 in newspaper and magazine space 
carries vitally. helpful information on 
black markets, food conservation, point 
rationing, and so on. The advertising 
council obtains its basic data from O. W. I. 
If O. W. I. were discontinued, 33 sepa- 
rate departments would attempt to work 
directly with the advertising industry; 
their competitive demands would most 
likely cause the industry to give up in 
disgust. F 

MOTION PICTURES 

The motion-picture industry is making, 
at its own cost, 26 special war pictures 
a year for use in the bulk of American 
movie houses. O. W. I. makes 26 also. 
Hence, there is 1 picture a week, on an 
important war topic, in the movie thea- 
ters each week. The industry favors the 
present cooperative arrangement. It 
knows that O. W. I, having sifted the 
needs of all agencies, is supplying it with 


- basic facts on those war problems which 


can best be tackled by motion pictures. 
If there were no domestic branch’ of 
O. W. I., the industry would be besieged 
separately by W. P. B., O. P. A., O. D. T, 
Treasury, War Department, Navy De- 
partment, Agriculture, and other agen- 
cies. The industry would have to pick 
and choose, with no assurance that it was 
making its maximum contribution to 
public understanding. 
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POSTERS 


The retail stores of the country placed 
their display windows at the disposal of 
O. W. I. One poster each week deals 
with a current war campaign, such as 
security of information, Navy recruit- 
ment, black markets; food conservation, 
bond sales, and so forth. 


MAGAZINES, BOOKS, AND FREE LANCE WRITERS 


O. W. I. does not write articles for 
magazines and books. But editors, pub- 
lishers, and writers are constantly ask- 
ing “What problems need to be ex- 
plained?” O. W. I. keeps them informed 
and they in turn, at their own expense, 
do the job. 

THE FIELD 

Each Federal war agency has field of- 
fices. Many cities have 4 or 5 such of- 
fices and ‘a few have as many as 15. At 
these field locations, 1 O. W. I. office 
does the information job for all. If each 
did its own, the cost would more than 
double. 

ENEMY PROPAGANDA 

Every American citizen may obtain 
enemy propaganda by radio or by read- 
ing Rome, Berlin, and Tokyo dispatches 
in his newspaper. O. W. I. is the only 
agency in America that is regularly ex- 
posing the lies and fallacies of what the 
enemy is saying to us. 

SAVING THE GOVERNMENT MONEY 


The Domestic Branch of O. W. I. costs 
less than $9,000,000 a year. But its serv- 
ices enable the free communication 
media of America—press, radio, adver- 
tising, motion pictures, magazines—to 
do an effective job and this private ef- 
fort, on war subjects alone, costs several 
hundred million dollars a year. 

If O. W. I. is abolished, the informa- 
tion costs of every Federal war agency 
will rise. Indeed, the Federal cost will 
easily double, and the result, to the 
American people and to our free com- 
munication media, will not be half as 
good as it is now. 

Why is it then in the face of the im- 
portance of this Office in the conduct of 
the war that its operation should have 
aroused so much resentment among the 
Members of the House that they would 
vote to discontinue its appropriation? 

Several distinct criticisms have been 
leveled at the conduct of this Office and I 
will speak of each of them briefly. The 
gentleman from Louisiana (Mr. ALLEN] 
stated in a moving address that this Of- 
fice had stirred up racial feeling in the 
South and that in consequence it was a 
detriment to the war effort in that sec- 
tion of the country. Having an appre- 
ciation of the delicate nature of this 
question, particularly at the present-time 
when we read of the hideous occurrences 
recently in Detroit, I am constrained to 
sympathize with the gentleman’s posi- 
tion. Certainly at this time no action 
should be taken, no word should be spok- 
en which would aline Americans against 
each other on racial issues and I would 
not countenance any such activity. I 
sincerely believe, however, that there has 
been no intentional attempt to cause 
racial disunity on the part of the re- 
sponsible heads of this organization. I 
believe that if any Member holds a dif- 
ferent opinion and thinks that the Office 
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of War Information is fermenting racial 
discontent, Mr. Davis would give his com- 
plaints sympathetic consideration and 
eliminate any action which could be rea- 
sonably criticized as having this effect in 
time of war. I wish to comment at this 
point what the Director of this office him- 
self has to say about the racial question 
and its connection with the operation of 
his Office. 

Some Members of Congress have sug- 
gested that the Office of War Informa- 
tion intruded into racial relationships by 


the publication of a pamphlet, Negroes: 


in the War. 

This pamphlet was written specifically 
to point out the stake that 13,000,000 
American Negroes have in the war, and 
to help counteract Japanese propaganda 
designed to foment racial discord in this 
country. 

Obviously the responsibilities of O. W. I. 
to convey information about the war 
to the people of this country include 
the responsibility of providing infor- 
mation of particular interest to minor- 
ity groups. The Negro minority is the 
largest racial minority in the country 
and has a special interest in the part 
that the Negroes are playing in the war 
effort. The purpose of the pamphlet was 
to indicate the advances made by the 
Negro people under American democracy 
in contrast to what would be in store for 
them in event our enemies should win; 
to point out the contributions being 
made by Negro citizens in professional, 
industrial, and military fields, and in 
general to foster among Negroes a feel- 
ing that they, as well as white Americans, 
are fighting this war. There was noth- 
ing inflammatory in the pamphlet. It 
was written by a well-known Negro writ- 
er and edited with extreme care by com- 
petent members of the O. W. I. staff who 
are thoroughly familiar with the Negro 
problem. 

Negroes in the War is largely photo- 
graphic, giving the pictures of Negro 
leaders and showing what contributions 
they were making to wartime America. 
The. pamphlet was distributed largely to 
Negro religious, social, and fraternal or- 
ganizations. 

The most prevalent criticism, however, 
is that frequently heard from the Re- 
publican Members of the House. They 
accuse the Office of War Information of 
playing Democratic politics and specifi- 
cally of promoting the fourth term of 
President Roosevelt. 

If their criticisms be well taken and if 
this office is using its prestige and fa- 
vored position to play partisan politics, 
I would of course agree with these gen- 
tlemen that such conduct is highly rep- 
rehensive and should be stopped im- 
mediately. Iam a Democrat and a fairly 
consistent supporter of the administra- 
tion. Iam not so partisan, however, that 
I would deny to the Republican Members 
the right to protect their legitimate po- 
litical interests nor do I think that a 
governmental office, particularly in war- 
time, should promote disunity by engag- 
ing in partisan politics. 

Again, however, I would suggest that 
this charge also is entirely unfounded 
and largely prompted by the too tender 
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political sensibilities of the members of 
the Republican Party. There was one 
booklet issued by O. W. I. which por- 
trayed and somewhat idealized the life 
and accomplishments of the President. 
This book was, however, not circulated 
in this country and no one charged that 
it was. It was sent to our foreign front 
for propaganda purposes, not among our 
own people, but among our allies and our 
enemies. I think that this booklet and 
its circulation can be defended. Wheth- 
er we like it or not, the President sym- 
bolizes America to most foreign coun- 
tries and I might say that his personal 
popularity among our allies and sympa- 
thizers does much to promote the popu- 
larity of our cause. I will agree, how- 
ever, with Mr. Davis who himself has 
stated that in an effort to lean over back- 
ward to avoid the slightest semblance 
of politics that there should be no future 
dissemination of similar literature. Mr. 
Davis has this to say about political ac- 
tivity in his organization: 

The Office of War Information has neither 
the inclination, the talent, nor the experience 
to engage in political propaganda. 


The Director, moreover, has instructed 
the staff to take every precaution against 
issuing material which might in any way 
be construed as having a political in- 
tent. In a staff order binding on all 
personnel the Director stated: 

It is the duty of all staff members to con- 
tinue so to conduct themselves that there 
shall never be any basis for such criticisms, 
in the judgment of fair and intelligent ob- 
servers. Office of War Information can no 
more be concerned with politics than can the 
Army or Navy. Our sole function is to con- 
tribute to the winning of the war. 


The Director of the Domestic Branch 
and many members of the staff are Re- 
publican. No consideration whatever is 
or has been given to personal political 
affiliations, however, beyond the regular 
check to determine possible Communist 
or Fascist connections. 

By and large the personnel of O. W. I. 
Domestic Branch are professional peo- 
ple—newspapermen, script writers, 
photographers, artists, motion-picture 
technicians, and advertising men, They 
are not political partisans. They are 
concerned only with how they can pre- 
sent the facts. 

The information programs conducted 
by O. W. I. in general involve no political 
issues whatever—the why and how of 
food rationing, fuel rationing, airplane 
production, and similar matters quite 
outside the field of political controversy, 

In a recent speech in Boston Mr. Davis 
criticized the perspective of some of the 
Washington correspondents. He has 
been subjected to attack both on the 
floor and in the press for his remarks. 
I have often thought myself that many 
news writers and commentators fail to 
keep before the people the picture of 
the great accomplishments which this 
country has performed in its conduct of 
the war and that they have confined 
their observations largely to the inevita- 
ble disagreements among the various 
branches of the Government and be- 
tween the two major parties and also 
among those in administrative .offices, 
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many of whom are nonpolitical and are 
drawn from business life. Whether or 
not my opinion is correct is beside the 
point. This is a matter of extreme un- 
importance and not even the most severe 
critic of Elmer Davis would state that 
a veteran newsman like himself had any 
thought whatever either in his remarks 
in Boston or at any other time to in any 
way shackle the free press of America. 

Finally, I wish to speak of an address 
made on the floor of the House last 
Thursday by the gentleman from Michi- 
gan [Mr. LESINSKI], the burden of which 
was that the Office of War Information 
was playing Communist politics largely 
because it has not adopted as the pol- 
icy of its office the contentions of the 
Polish Government in exile as to the 
various matters which it has in dispute 
with the Soviet Government. 

This last attack has caused me some 
concern because the gentleman has al- 
ways been an outstanding liberal and 
a supporter of the President, in addi- 
tion to being a personal friend of my 
own. In the course of his address the 
gentleman has, undoubtedly in good 
faith, but unjustly, attacked the charat- 
ter and patriotism of several of the staff 
of this office. He moreover has adoptéd 
a position concerning our foreign pol- 
icy and our relations with Russia which 
I consider unfortunate and one which 
would, if given any public support, en- 
danger our friendly relations with that 
country at the time of our common bat- 
tle with the enemy. 

The gentleman’s strictures upon the 
personnel of the Office of War Informa- 
tion do not extend to Mr. Elmer Davis, 
the Director, except insofar as he states 
that Mr. Davis has been a failure as an 
Administrator. I share the gentleman’s 
praise of the high accomplishments of 
Mr. Davis as a correspondent and news 
analyst. I know that he has taken his 
present position with the sole motive of 
rendering service to his country and at 
& considerable financial sacrifice. I dis- 
agree with the gentleman, however, in 
his statement that Mr. Davis has man- 
aged his office badly and also with his - 
statement that he has surrounded him- 
self by incompetents and Communist 
sympathizers. I am personally ac- 
quainted with only one member of the 
staff of this office who has been criticized 
by the gentleman, but my acquaintance 
with him and my knowledge of the 
falsity of the accusations against him 
give me good reason to doubt the ac- 
curacy of his remarks about the others. 

He has seen fit to attack the character 
and attainments of Alan Cranston, who 
heads the Foreign Language Division of 
the Domestic Branch of this office. Mr. 
Cranston is an experienced newsman, 
having been for years a foreign corre- 
spondent in Italy and London for the 
International News Service: I can 
testify from my acquaintance with him 
that he is capable and patriotic and also 
that he personally detests any trend to- 
ward communism in this country. In- 
stead of playing down the contribution 
to the war rendered by the exiled gov- 
ernments and the people in their oc- 
cupied countries, the group headed by 
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Mr. Cranston has continuously empha- 
sized the sufferings and the bravery of 
these people who have done so much to 
help us with the war. I have several 
exhibits which I will be glad to show the 
gentleman, showing news releases to the 
foreign language newspapers in this 
country which emphasize the value of 
what is being done by the governments 
and people of occupied Europe. As to 
the insinuation of any connection on 
the part of Mr. Cranston with the so- 
called Tresca affair, which incidentally 
Was an unexplained homicide down in 
New York, I shall not comment except 
to say that any mention of his name 
relative to this occurrence is absurd. 

Mr. Gordon, who is criticized as igno- 
rant of the duties of his position, as inex- 
perienced and as communistic-minded, 
and whom I do not know, is, I am told, a 
journalist of 8 years’ experience, a col- 
lege graduate, a fine American, and a 
linguist who is conversant with several 
languages. 

As to Mr, Hudes, whom the gentleman 
states was a Communist, I was told my- 
self by Mr. Davis that he had no knowl- 
edge of any communistic connections on 
the part of this man nor any reason to 
believe him so disposed. If the gentle- 
man is of the opinion that Mr. Hudes 
` is guilty of subversive activities, I would 
Suggest that he refer his name to the 
Kerr committee. 

I am concerned also with the gentle- 
man’s complaint that the Office of War 
Information has not promulgated propa- 
ganda criticizing the Russian Govern- 
ment in the so-called Katyn massacre 
and in the Ehrlich and Alter case. Iam 
convinced, and I am sure that the House 
will agree with me, that if the Office of 
War Information or the Department of 
State had taken the position suggested 
by the gentleman it would have been a 
serious affront to our ally, the Soviet 
Government, which might have been of 
sufficient gravity to have caused the sev- 
erance of our relations with them. These 
are matters of such extreme delicacy that 
I do not think that any high Govern- 
ment official can risk becoming involved 
in them, Every responsible American 
writer considers the Katyn massacre 
story as unadulterated Nazi propaganda, 
As to the Ehrlich and Alter case, none 
of us knows all the facts, and, more than 
this, it so intimately involves the sov- 
ereignty of the Russian Nation that to 
me at least its discussion upon the floor 

of the United States Congress seems 
improper and dangerous. 

The gentleman is passionately inter- 
ested in a free Poland and I can sympa- 
thize with his desires. With my great 
friendship with those of Polish ante- 
cedents, any peace settlement which 
would not insure the ancient and Chris- 
tian nation of Poland its proper recogni- 
tion would be to me a tragic failure, but 
I do not propose for this reason to make 
public statements unfriendly to the 
Russian Nation on matters which should 
be discussed, if at all, through our proper 
diplomatic channels. We need friend- 
ship with Russia to beat Germany, we 
need friendship with Russia to beat Ja- 
pan, and we need friendship with Russia 
to maintain a world peace. 
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Let it not be thought in my making 
these statements that I in any way con- 
done communism at home. American 
Communists are in my opinion disloyal 
to this country in which they live, because 
their ultimate allegiance is not to Amer- 
ica but to Russia and the Third Interna- 
tional. I think they are potentially dan- 
gerous because although at present the 
party line demands that they cooperate 
with our war effort, they will surely sabo- 
tage our interests if they change the 
party line. My feelings in this matter 
and my sympathy with the future of Po- 
land will not permit me, however, to en- 
danger our friendship with Russia which 
I think we must maintain for the safety 
of our Nation and of the world. 

So, therefore, I do not condemn the 
Office of War Information for its posi- 
tion as to foreign affairs but rather I 
heartily commend it for its devotion to 
the national interest. 

I sincerely trust that whatever mat- 
ters the gentlemen of the House might 
sincerely have in disagreement with this 
important Government office, they will 
attempt to adjust them amicably and 
that if we get an opportunity in the 
House to modify our action taken last 
Friday that we should reconsider the 
vote which we have cast to destroy a 
valuable public function without pro- 
viding any substitute for it. 

The SPEAKER pro tempore (Mr. RAM- 
SPECK). Under previous order of the 
House, the gentleman from Georgia [Mr, 
Grsson] is recognized for 10 minutes. 


WASTE IN GOVERNMENT OPERATION 


Mr. GIBSON. Mr. Speaker, I have 
recently spent 10 days in my district in 
Georgia in daily contact and association 
with my constituents who form a part, 
and to me a very important part, of the 
populace of this Commonwealth known 
and loved by us as the United States of 
America, I have always been convinced 
that the essence of a representative 
form of government was a close associa- 
tion of a representative with his people 
and a first-hand knowledge of their 
problems, their hardships, their emo- 
tions, and reactions to the various na- 
tional issues. I am more convinced 
than ever that any Representative in 
Congress to give the best representation 
to his people should at least have regu- 
lar periodical association with his 
people. 

I want to say to this body, and through 
this medium, to every taxpayer of this 
Government, that I saw and learned 
facts first-hand that were appalling, 
amazing, and distressing while I was in 
my district. 

I am bringing these facts to this floor 
with the hope that the people who toil to 
furnish the money to run this Govern- 
ment may be.awakened sufficiently that 
they will correct the disgraceful and 
shameful waste that is being committed 
by those in operation of the Government. 
I have often remarked, and I believe, 
that 40 percent of every dollar that is 
appropriated to the various departments 
here in Washington for their operation is 
wasted. This, of course, I must admit 
is an epinion based upon my observation 
since I have been in Congress, but I be- 
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lieve sincerely after conservative reflec- 
tion that if an efficiency expert were to 
investigate the operation of the various 
departments of government that his 
findings would sustain my opinion above 
expressed. However, this is a question 
that at least could be considered de- 
batable. 

On the contrary, I found while on my 
trip away from Washington that the 
War Department in entering on great 
tracts of land and clearing same for air 
bases, in disregard to every intelligent 
impulse, and as I consider as an insult 
to every taxpayer of the United States, 
cut down hundreds upon hundreds of 
acres of sawmill and pulpwood timber 
and hired men to cut it, pile it and 
burn it, in the face of a great need 
through the country and in the war ef- 
fort of sawmill timber and pulpwood, and 
further in the face of the highest tax 
assessments that have ever been levied 
against the people of this country. I 
have no way of computing accurately the 
actual value in timber destroyed willfully 
by fire, but on one air base it would cer- 
tainly run into hundreds of thousands 
of dollars. I cannot see how any man 
can destroy tangible property in the face 
of the hardships that the citizens of this 
country are having by necessity to go 
through at this time. Just why the War 
Department would commit and have 
committed these fiendish acts of destruc- 
tion in the face of a $71,000,000,000 ap- 
propriation is inexplainable. This, of 
course, is a small item as compared to 
what has been destroyed throughout the 
United States by similar conduct by this 
Department. My colleagues from the 
four corners of this country have told 
me of similar instances. I have further 
been told by reliable parties that they 
do not hesitate to push chimneys down 
to large buildings of good lumber and 
fire them when farmers who are trying 
to produce for the war effort are stand- 
ing by trying to purchase such lumber 
for badly needed repairs on their farms. * 
I have further learned from reliable 
sources of this same Department piling 
up lumber that is left over from con- 
struction work in amounts sufficient to 
build several large dwellings and burn- 
ing it when farmers who actually need 
it are asking for it; and from similar 
sources I have learned of near whole 
kegs of nails being thrown away in the 
face of farmers being denied sufficient 
nails to operate their farms. 

Another fact that is rather significant 
is that not willfully, but as a direct result 
of carelessness, the Department has 
burned up toward $100,000 worth of tim- 
ber in Clinch County, Ga., belonging to 
three or four individuals in that county. 
I have been endeavoring over a period 
of several months to get the War De- 
partment to do something about fire pro- 
tection for the property adjoining a 
bombing-practice range, and have been 
given the usual line of promises without 
any action until thousands upon thou- 
sands of acres of timber land have 
burned to ruin, destroying the life ac- 
cumulation of the individual citizens, 
the direct result of gross negligence, for 
the payment of which damage the Gov- 
ernment is unquestionably bound by 
every moral law, 
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I was humiliated and disgusted over 
other acts being committed by this Gov- 
ernment that are unthinkable in the face 
of the manpower shortage existing today. 
I heard of many similar instances, but 
especially one where a turpentine oper- 
ator and farmer who was cutting badly 
needed lumber with a small sawmill, and 
very properly was working a son about 
15 years of age whose school was in va- 
cation. One of these wage and hour 
field representatives, or whatever he may 
be designated, appeared on the scene 
and became very much alarmed over 
this young man performing this work, 
and not knowing he was a son of the 
operator, propounded to him many silly 
questions, The man who was delaying 
the work of these people was of draft age 
and by all means should be in the serv- 
ice of his country fighting for the free- 
dom Americans have learned to love in- 
stead of puttering about trying to take 
from the American citizens the privilege 
to work and earn an honest living. In 
other words, they are continually put- 
tering about the premises and agitating 
the employees of sawmills, turpentine 
processors, and other citizens who are 
trying to make an honest living and fur- 
nish means to others to make an honest 
living, and in every instance entering 
where there is peace and harmony and 
general satisfaction to go away leaving 
discord, dissatisfaction, and a frustrated 
and unproductive business. ` 

If there has ever been a time in the 
life of our Nation when the taxpayers of 
this Nation should wake up and rout 
from its pay rolls parasites and demand 
a complete stamping out of disgraceful 
and criminal waste of their property and 
money it has now been reached. I rep- 
resent a people who expect to work for 
a living, who always have worked for 
their living, and who accept as a privi- 
lege the right to work for a living, and 
who love their flag and the Nation it 
represents and are free and willing tax- 
payers, but a people who were born and 
reared in an atmosphere of honesty and 
sincerity, and who expect from their 
Government the same degree of consid- 
eration, honesty in purpose, and action 
that they are willing to give their Gov- 
ernment. 

I realize that there is no more waste 
in my district than in any other district 
of the United States, but I am calling 
upon the War Department and the Sec- 
retary of War to see that this criminal 
waste is stopped, and I am calling on 
the American people who are now being 
taxed to the bone and who may expect 
to be taxed a great deal heavier if this 
waste is not stopped, to demand that it be 
stopped. 

Mr. CHURCH. Will the gentleman 
yield? 

Mr. GIBSON. I yield to the gentle- 
man from Illinois. 

Mr. CHURCH. We are all going to 
have a chance to get out and see what 
is going on in the country in the next 
few weeks if we adjourn around July 
3. I think the gentleman has made 
quite a fine statement here and we should 
all take it to heart. 

Mr. GIBSON. I thank the gentle- 
man. It helped me to go down there 


CONGRESSIONAL RECORD—HOUSE | 


and see the fruits of our labor, to see 
what fruit the tree is bringing forth. 

Mr. HAYS. Will the gentleman yield? 

Mr. GIBSON. I yield to the gentle- 
man from Arkansas, 

Mr. HAYS. I wonder if the gentle- 
man’s inquiry regarding the waste of 
lumber has extended to the purchase of 
unnecessary quantities of lumber and 
timber by the War Department for the 
construction of large camp projects, 
I have been told by men in my State, 
who are familiar with the situation, 
that in some instances timber is lying 
idle now as a result of purchases of huge 
quantities that were not needed. “I won- 
der if the gentleman can throw any light 
on that question. 

Mr. GIBSON. I cannot. I was down 
there for a special purpose. I heard a 
great deal about such waste but I can- 
not verify it. What I am bringing to 
your attention are these things which I 
saw with my own eyes. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr, PLUMLEY, for 10 days, on ac- 
count of official business. 

To Mr. Frrzpatricx, indefinitely, on 
account of illness. 


ADJOURNMENT 


Mr. HAYS. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 50 minutes p. m.) the 
House, under -the order heretofore 
adopted, adjourned until tomorrow, Fri- 
day, June 25, 1943, at 11 o'clock a, m, 


al 
COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 


The Committee on the Civil Service 
will hold a public hearing on Friday, 
June 25, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the. policies and practices relating to 
civilian employment in governmental de- 
partments, room 246, old House Office 
Building. 

COMMITTEE ON THE PUBLIC LANDS 
EXECUTIVE SESSION 


There will be a meeting of the Com- 
mittee on the Public Lands in executive 
session at 10 a. m. Friday, June 25, 1943, 
for the purpose of considering S. 364, 
H. R. 647, H. R. 2801, and various other 
bills. At 10:45 a. m. the committee will 
resume open hearings on H. R. 2596, to 
protect Naval Petroleum Reserve No. 1. 
Hon. Norman Littell will be the witness, 

COMMITTEE ON THE JUDICIARY 


Subcommittee No. 4 of the Committee 
on the Judiciary will conduct hearings 
on H. R. 2203, a bill to amend, the Judi- 
cial Code in respect to the original juris- 
diction of the district courts of the 
United States in certain cases, and for 
other purposes, at 10 a. m., on Friday, 
June 25, 1943, in room 346, old House 
Office Building, Washington, D. C. 

The Special Subcommittee on Bank- 
ruptcy and Reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
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ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a. m., on Wednesday, June 30, 1943, in 
room 346, old House Office Building, 
Washington, D. C. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred, as follows: 


517. A letter from the Archivist of the 
United States, transmitting report on a list 
of papers recommended to him for disposal 
by the Federal Works Agency; to the Com- 
mittee on the Disposition of- Executive 
Papers. 

518. A letter from the Chairman, War Pro- 
duction Board, transmitting the sixth bi- 
monthly report dated June 11, 1943, on the 
activities of the Smaller War Plants Corpo- 
ration from April 10 to June 11, 1943; to the 
Committee on Banking and Currency. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. WHITTINGTON: Committee on Flood 
Control. H. R. 3010. A bill to provide for 
emergency flood-control work made neces- 
sary by recent floods; with amendment 
(Rept. No. 596). Referred to the Committee 
of the Whole House on the state of the 
Union. 

Mr. ROBINSON of Utah: Committee on 
Irrigation and Reclamation. H. R. 3019. A 
bill to amend the act of August 11, 1939 (53 
Stat. 1418), as amended by the act of Octo- 
ber 14, 1940 (54 Stat. 1119), relating to 
water conservation and utilization; without 
amendment (Rept. No. 597). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. ROBINSON of Utah: Committee on 
Irrigation and Reclamation. H.R. 3018. A 
bill authorizing wartime construction and 
operation and maintenance of reclamation 
projects; with amendment (Rept. No. 598). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr, FULMER: Committee on Agriculture. 
H. R. 2837. A bill to provide for central re- 
sponsibility for the production and distri- 
bution of the Nation’s food by establishing 
a War Food Administration in the Depart- 
ment of Agriculture, and for other purposes; 
with amendment (Rept. No. 599). Referred 
to the Committee of the Whole House on the 
state of the Union. 


CHANGE OF REFERENCE 

Under clause 2 of rule XXI, the Com- 
mittee on Invalid Pensions was dis- 
charged from the consideration of the 
bill (H. R. 2401) granting an increase of 
pension to Mrs. Emma Hall, and the same 
was referred to the Committee on Pen- 
sions. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public bills 
and resolutions were introduced and 
severally referred as follows: 

By Mr. ALLEN of Loulsiana: 

H.R. 3041. A bill to suspend the immigra- 
tion of aliens into the United States during 
the war; to the Committee on Immigration 
and Naturalization. 
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By Mr. BARRY: 

H.R. 3042. A bill to amend section 105 (b) 
of the Servicemen’s Dependents Allowance 
Act of 1942 for the purpose of increasing 
the Government’s contribution to the family 
allowance of servicemen haying wives and 
children; to the Committee on Military Af- 
fairs. 

By Mr. CANNON of Missouri: 

H. R. 3043. A bill to provide relief to farm- 
ers whose property was destroyed or dam- 
aged by floods in 1943; to the Committee on 
Appropriations. 

By Mr. HINSHAW: 

H.R.3044. A bill to exclude service per- 
formed by certain real-estate salesmen from 
the definition of “employment” under the 
Federal Unemployment Tax Act; to the Com- 
mittee on Ways and Means. 

By Mr. RANKIN: 

H. R.3045 (by request). A bill to promote 
the welfare of persons discharged for dis- 
ability from the military and naval forces 
during World War No. ? by establishment in 
the Treasury of the emergency loan fund, 
Veterans’ Administration, and for other pur- 
poses; to the Committee on World War Vet- 
erans’ Legislation. 

By Mr. CANNON of Missouri: 

H.J. Res. 141. Joint resolution to provide 
priorities with respect to farm machinery 
and equipment to farmers in areas affected 
by floods in 1943; to the Committee on Agri- 
culture 

H. J. Res. 142. Joint resolution authorizing 
the Secretary of Agriculture to suspend lim- 
itations on production in areas affected by 
floods in 1943; to the Committee on Agri- 
culture. 

By Mr. BENDER: 

H. Con. Res. 31. Concurrent resolution ap- 
pealing to every citizen to support our gal- 
lant airmen, soldiers, and sailors with racial 
cooperation at home; to the Committee on 
the Judiciary. 


PRIVATE BILLS AND’ RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. COURTNEY: 

H.R, 8046. A bill for the rellef of Hershell 

Parrish; to the Committee on Claims. 
By Mr. ROLPH: 


H. R. 3047. A bill granting a pension to 


Irene M. Estes; to the Committee on Invalid 
Pensions. 

H. R. 3048. A bill granting an increase of 
pension to Josephine Morris Rowan; to the 
Committee on-Pensions. 

By Mr. ROGERS of California: 

H. R.3049. A bill for the relief of Mrs. Joe 

J. Svejkovsky; to the Committee on Claims, 


PETITIONS, ETO, 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1735. By Mr. ANDERSON of California: 
Petition of Mary Albanese, requesting the 
passage of legislation against the return of 
the Japanese to the Pacific coast; to the Com- 
mittee on Immigration and Naturalization. 

1736. By Mr. GRIFFITHS: Petition of 125 
citizens of Zanesville, Ohio, urging support 
of House bill 2082, introduced by Hon. JOSEPH 
R. Bryson, of South Carolina, to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials n for the 
winning of the war, by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war and until the termination of de- 
mobilization; to the Committee on the Judi- 


1737. By Mr. HEIDINGER: Communica- 
tions from F, E, Giltner, president, Massac 
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County Farm Bureau; one from Ernie Harper, 
of Belknap, Ill; and also one from William 
Maedeker, of Rosebud, Ill., earnestly opposing 
the proposed subsidy and price roll-back on 
foods; to the Committee on Agriculture. 
1738. Also, communication from the Farm 
Bureau of Richland County, Ill., opposing the 
proposed subsidy and roll-back on food 
prices; to the Committee on Agriculture. 
1739. Also, communications from Fred 
Kotter and C. P. Fletcher, of Karnak; Allen 
Rottmann, Walter E. Dyer, Charles L. Adkins, 
Carl Baccus, and Frittz Kruger, of Metropolis; 
and S. A. Lynn, of Brookport, all representa- 
tive farmers of Massac County, Ill., opposing 
the proposed subsidy and price roll-back on 
foods; to the Committee on Agriculture. 


SENATE 
Fripay, JuNE 25, 1943 


(Legislative day of Monday, May 24, 
1943) $ 


The Senate met at 11 o'clock a. m., 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, in a world filled with 
thè clamor of those whose trust is in 
violence and with the boasting of those 
who reckon not with the ultimate su- 
premacy of forces unseen and eternal, we 
come seeking fortitude and stability as 
we rest our souls in those final and vital 
things stronger than the noise of the 
world. Confront us, we beseech Thee, 
with a vision of Thy majesty that we may 
be stripped of pride and made humble 
and penitent. 

Save us from being victims of the ap- 
parent and the transient. Give us the 
steadying confidence that behind the 
unchartered riot of today there hides a 
power whose invisible energy is the real 
master of the field. May we keep that 
faith even when the obtrusive circum- 
stances of the hour shriek against that 
creed. And so in dark and dangerous 
days may we still be able to utter our 
glad and grateful confidence: 


Though an host should encamp 
against me, my heart shall not fear; 
though war should rise against me, in 
this will I be confident: The Lord is my 
light and my salvation; whom shall I 
fear? The Lord is the strength of my 
life; of whom shall I be afraid? 


Amen, 


THE JOURNAL 


On request of Mr. HILL, and by unan- 
imous consent, the reading of the Jour- 
nal of the proceedings of the calendar 
day Thursday, June 24, 1943, was dis- 
pensed with, and the Journal was ap- 
proved. 

CALL OF THE ROLL 


Mr. HILL. I suggest the absence of 
& quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The CHIEF CLERK called the roll, and 
the following Senators answered to 
their names: 


Aiken Bone Burton 
Andrews Brewster Butler 
Ball dges Byrd 
Bankhead Brooks Capper 
Bilbo Buck Caraway 
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Chavez McCarran 
Clark, Mo, McClellan Shipstead 

y McFarland th 
Davis McKellar Stewart 
Downey McNary Taft 
Eastland Maloney Thomas, Idaho 
Elender Maybank Thomas, Okla 
Ferguson Mead ? Thomas, Utah 
George Millikin Tobey 
Gerry Moore Truman 
Green Murdock ‘Tunnell 
Guffey Murray Tydings 
Gurney Nye Vandenberg 
Hatch O'Daniel Van Nuys 
Hawkes O'Mahoney Wagner 
Hayden Overtoń Wailgren 
Hill Pepper alsh 
Holman Radcliffe Wheeler 
Johnson, Colo, Reed Wherry 
Kilgore Revercomb White 
La Follette Reynolds Wiley 
Langer Robertson Willis 
Lodge Russell Wilson 


Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Gtass], the Sen- 
ator from Kentucky (Mr. BARKLEY], and 
the Senator from Louisiana [Mr, EL- 
LENDER] are absent from the Senate be- 
cause of illness. 

The Senator from North Carolina [Mr. 
Barry], the Senator from Idaho [Mr. 
CLARK], and the Senator from Illinois 
[Mr. Lucas] are detained on important 
public business. 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The junior Senator from Kentucky 
(Mr. CHANDLER] is absent, having been 
directed by the Committee on Military 
Affairs, as a subcommittee of one, to visit . 
the hospital ship which recently reached 
New York from Africa, 

Mr. McNARY. The Senator from Ver- 
mont [Mr. AvusTIN] and the Senator 
from New Jersey [Mr. BARBOUR] are 
necessarily absent, 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present, 


EXECUTIVE COMMUNICATIONS 


The VICE PRESIDENT laid before the 
Senate the following communications, 
which were referred as indicated: 


SUPPLEMENTAL ESTIMATE FOR WAR - DEPART- 
MENT—IMPROVEMENT OF EXISTING RIVER AND 
Harsor Works (S. Doc. No. 76) 

A communication from the President of the 
United States, transmitting a supplemental 
estimate of appropriation, fiscal year 1944, 
for the War Department, for the improve- 
ment of existing river and harbor works, to 
remain available until expended, amounting 
to $7,095,000 (with an accompanying paper); 
to the Committee on Appropriations and or- 
dered to be printed. 


ESTIMATE FOR FEDERAL WORKS AGENCY, PUBLIG 
ROADS ADMINISTRATION (S. Doc. No. 77) 

A communication from the President of 
the United States, transmitting an estimate 
of appropriation, fiscal year 1944, in the 
amount of $12,000,000 for the Federal Works 
Agency (with an accompanying paper); to 
the Committee on Appropriations and or- 
dered to be printed. 

JUDGMENTS RENDERED AGAINST THE GOVERN- 
MENT BY A DISTRICT Court IN A SPECIAL 
Case (S. Doc. No. 78) 

A communication from the President of 
the United States, transmitting, pursuant to 
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law, records of judgments rendered against 
the Government by a district court in a spe- 
cial case, requiring an appropriation of $19,- 
864.80, together with an indefinite appro- 
priation to pay interest (with accompanying 
papers); to the Committee on Appropria- 
tions and ordered to be printed. 


JUDGMENTS RENDERED BY THE CoURT OF CLAIMS 
(8. Doc. No. 79) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, a schedule of judgments rendered by 
the Court of Claims and requiring an appro- 
priation for their payment, amounting to 
$486,486.20 (with accompanying papers); to 
the Committee on Appropriations and or- 
dered to be printed. 


JUDGMENT RENDERED AGAINST THE GOVERN- 
MENT BY DISTRICT COURTS (UNDER THE Navy 
DEPARTMENT) (S. Doc. No. 80) 


A communication from the President of the 
United States, transmitting, pursuant to law, 
a record of judgment rendered against the 
Government by the district courts requiring 
an appropriation of $6,688.72 together with 
an indefinite appropriation to pay interest 
(with accompanying papers); to the Com- 
mittee on Appropriations and ordered to be 
printed. 


ESTIMATE OF APPROPRIATION TO PAY CLAIM FOR 
DAMAGES BY COLLISION, ETC., INCIDENT TO 
OPERATION OF A COAST GUARD VESSEL (S. Doc, 
No. 81) 

A communication from the President of 
the United States, transmitting an estimate 
of appropriation submitted by the Navy De- 
partment to pay a claim for damages by 
collision or damages incident to the operation 
of a vessel of the United States Coast Guard, 
in the sum of $142.70 (with accompanying 
papers); to the Committee on Appropriations 
and ordered to be printed. 


CLAIMS FOR DAMAGES BY COLLISION, ETC., IN- 
‘CIDENT TO OPERATION OF NAVAL VESSELS (S. 
Doc. No. 82) 

A communication from the President of the 
United States, transmitting an estimate of 
appropriation submitted by the Navy De- 
partment to pay claims for damages by colli- 
sion or damages incident to the operation 
of vessels of the Navy, in the sum of $8,977.32, 
which have been considered and adjusted 
under the provisions of law and require an 
appropriation for their payment (with ac- 
companying papers); to the Committee on 
Appropriations and ordered to be printed. 


ESTIMATES OF APPROPRIATIONS To Pay CLAIMS 
FOR DAMAGES TO PRIVATELY OWNED PROP- 
ERTY (S. Doc. No. 83) 

A communication from the President of 
the United States, transmitting estimates of 
appropriations submitted by the several 
executive departments and independent 
offices to pay claims for damages to privately 
owned property, in the sum of $6,154.95, 
which have been considered and adjusted 
under the provisions of law and require 


appropriations fo: their payment (with ac- . 


companying papers); to the Committee on 
Appropriations and ordered to be printed. 


CLAIMS ALLOWED BY GENERAL ACCOUNTING 
OFFICE AS COVERED BY CERTIFICATES OF 
SETTLEMENT (S, Doc. No. 84) 

A communication from the President of 
the United States, transmitting, pursuant to 
law, a schedule of claims amounting to 
$117,251.89, allowed by the General Account- 
ing Office, as covered by certificates of settle- 
ment the numbers of which are shown in 
the first column. of said schedule under 
appropriations, the balances of which bave 
been carried to the surplus fund under the 
provisions of law, and for the services of the 
several departments and independent offices 
(with an accompanying paper); to the Com- 
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mittee on Appropriations and ordered to be 
printed. 


PROHIBITION OF LIQUOR SALES AROUND 
MILITARY CAMPS—PETITION 


Mr. BONE. Mr. President, Mrs. Grace 
Cunningham, of Seattle, Wash., has 
sent to me a petition signed by 28 
residents of the city of Seattle praying 
for the enactment of Senate bill 860, a 
bill dealing with the liquor question. I 
understand the bill is before the Com- 
mittee on Military Affairs, and I assume 
that the proper disposition of the peti- 
tion is to have it referred to that com- 
mittee, and I ask that that be doné, and 
also that the petition be printed in the 
Record without all the signatures at- 
tached thereto. 

The VICE PRESIDENT. Without ob- 
jection, the petition will be received and 
referred to the Committee on Military 
Affairs, and printed in the Record with- 
out all the signatures attached. 

The petition is as follows: 


To the Members of the Senate and House of 
Representatives of the Congress of the 
United States: 

Whereas in the War Act of 1917, the Con- 
gress of the United States included legisla- 
tion forbidding the exploitation of the men 
in the Army and the Navy by liquor and 
commercialized vice, even though liquor was 
then forbidden in any military unit; and 

Whereas in the Selective Service Act the 
Congress of 1940 called the young men of the 
present time to train for defense of our Na- 
tion if need be, and there now exists for these 
young defenders no defense from the activi- 
ties of what Gen. George C. Marshall, Chief 
of Staff of the Army of the United States, 
referred to as “a sordid business for the ac- 
cumulation of money,” namely the traffic in 
alcoholic beverages, and. since beer is now 
sold in the camps by Government authority, 
and since commercialized prostitution in 
camp areas threatens health, morals, and ef- 
ficiency of service; Now therefore, 

We, the undersigned citizens of Seattle, 
State of Washington, do respectfully petition 
you to vote for S. 860, as a contribution to a 
wholesome defense program and a reenact- 
ment of legislation similar to that of 1917 
and so give to the young men of 1943 the 
protection their fathers had in 1917. 

Mrs. ROSALIE ANDERSON, 
WALLACE W. ANDERSON. 
Myra G. KENNEDY. 
GRACE CUNNINGHAM 
(And sundry other citizens 
of Seattle, Wash.). 


AMENDMENT OF NATURALIZATION LAWS 
Mr. WHERRY. Mr. President, I ask 


unanimous consent to present for ap- ' 


propriate reference and to have printed 
in the Record a letter addressed to me 
from Joseph Vacanti, president of the 
Order Sons of Italy in America, of 
the State of Nebraska, in which he states 
that the executive committee of that 
organization has studied House bills 1291 


. and 1941, pertaining to the amendment 


of the Nationality Act of 1940 and to the 
naturalization of certain persons, not 
citizens, whose sons or daughters have 
served with the land or naval forces of 
the United States, and that his organi- 
zation is favorable to the passage of the 


There being no objection, the letter 
was received, referred to the Commit- 
tee on Immigration and ordered to be 
printed in the Recorp, as follows: 
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ORDER Sons or ITALY IN AMERICA, 
Omaha, Nebr., June 21, 1943. 
Hon. EENNETH WHERRY, 
United Siates Senator, 
Washington, D. C. 

HONORABLE Sim: The executive committee 
of the Order Sons of Italy in America of 
the State of Nebraska has carefully examined 
both H. R. 1291 and 1941, the first of which 
pertains to the amendment to the Nation- 
ality Act of 1940, and the other to the per- 
mitting of the naturalization of certain per- 
sons, not citizens, whose sons or daughters 
have served with the land or naval forces 
of the United States, 

We have examined these with care, as 
stated, because of the fact that there are 
many of our members throughout the State 
of Nebraska, and throughout the United 
States, who because of inability to speak 
or write the English language have been un- 
able to pass the requirements of the im- 
migration and naturalization laws so that 
they have been unable to receive the cer- 
tificates of naturalization. These laws would 
cause them to become eligible for they have 
shown their loyalty by the reason that their 
sons and daughters are serving in the armed 
forces of the United States of America. 

The executive committee is in full accord 
that such bills be passed, and in this manner 
is making its intention known to its con- 
stituents. It would be to the best interests 
of the Nation as a whole if such bills be- 
came law, and it is the desire of the execu- 
tive committee that as representative of the 
State of Nebraska you vote for the passage 
of such bills, if in your mind you would be 
satisfied that their passage will not be in- 
imical to the peace and welfare of the 
Nation, 

Yours respectfully, 
JOSEPH VACANTI, President. 


THE SUBSIDY AND ROLL-BACK PROGRAM 


Mr. WHERRY. Mr. President, I also 
ask consent to present a statement by the 
executive board of the Sioux City Milk 
Producers’ Cooperative Association and 
also a resolution adopted at the fifteenth 
annual convention of the Nebraska Grain 
and Feed Dealers Association, held at 
Omaha, Nebr., relating to subsidies and 
roll-backs, which I request may be print- 
ed in the Record and lie on the table. 

There being no objection, the state- 
ment and resolution were received and 
ordered to lie on the table and to be 
printed in the Recorp, as follows: 


JUNE 24, 1943. 

We urge you to put forth every effort to 
stem the tide of subsidies and get back to 
normal everyday business thinking. Let the 
crackpot economists and professors try their 
nefarious experiments in a more propitious 
time and not while we are fighting the great- 
est war in history. 

We hope every Congressman in both Houses 
will keep their vested power given them by 
the people of this country insofar as is pos- 
sible in these serious times and stop such 
unwarranted experiments as subsidies. 

The farmer merely wants to be left alone. 
Given the labor and equipment with God 
willing, without the hindrance of the devil 
and his helpers, he will yet feed the world. 

Again urging your opposition to subsidies, 
we remain, 

Yours sincerely, 
Sioux Orry Mmg Propucers’ 
COOPERATIVE ASSOCIATION, 


H. Buren, 
Ezecutive Board. 


La 


6458 


RESOLUTION ADOPTED AT THE FIFTEENTH ANNUAL 
CONVENTION OF THE NEBRASKA GRAIN AND 
FEED DEALERS ASSOCIATION, HELD AT OMAHA, 
NEBR,, JUNE 6 AND 7 
Whereas the Office of Price Administration 

is about to institute a subsidy program roll- 
ing back the cost to consumers of meats, but- 
ter, and other food, the Nebraska Grain Deal- 
ers Association is unalterably opposed to any 
program of subsidizing consumers because 
such a program will have a tendency to cur- 
tail food production and increase black 
markets. 

This program will bring about more Fed- 
eral regulations of all private industries and 
will require another army of employees to 
administer when those employees are needed 
directly in the war effort. We consider the 
paying of a subsidy to consumers as illegal 
and not provided for under present law. The 
same consumer supposed to be helped under 
this proposal will ultimately have to pay his 
own bill through taxes. Private industry is 
already taxed to the breaking point by Gov- 
ernment rules and regulations. Our ef- 
ciency and our ability to produce are already 
impaired by Government rules and regula- 
tions. We feel that we could perform a better 
service with less Government interference. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. STEWART, from the Committee on 
Claims: 

S. 841. A bill for the relief of J. P. Woolsey; 
with an amendment (Rept. No. 343); 

S, 1049. A bill to authorize the payment of 
additional compensation to special counsel in 
the case of United States v. Standard Oil Co. 
of California; with an amendment (Rept. No. 
344); 

H. R.1081. A bill for the relief of Frank 
Borah; without amendment (Rept. No. 345); 


and 

H.R. 2089. A bill for the relief of Jennie 
Walker; without amendment (Rept. No. 346). 

By Mr. STEWART (for Mr. ELLENDER), from 
the Committee on Claims: 

S. 560. A bill for the relief of Western Mary- 
land Dairy, Inc.; without amendment (Rept. 
No. 347); 

H.R. 1098. A bill for the relief of El Paso 
Electric Co.; without amendment (Rept. No. 
348); 

H.R. 1315. A bill for the relief of George 
Henry Bartole and Vernon Wayne Tennyson; 
without amendment (Rept. No. 349); 

H. R. 1602. A bill for the relief of Robert N. 
Bickert; without amendment (Rept. No. 350) ; 
and 

H. R. 2088. A bill for the relief of John 
Rhoden; without amendment (Rept. No. 351). 

By Mr. WHERRY, from the Committee on 
Claims: 

8.770. A bill for the relief of Eddie Percle; 
with an amendment (Rept. No. 352); 


H.R. 249, A bill for the relief of Gertrude ` 


Ricketts; 
353); 

H.R. 1557. A bill for the relief of Robert 
H, Pulliam; without amendment (Rept. No. 
354); 

H.R.1712. A bill for the relief of Sarah 
Ann Elizabeth Holliday Foxworth and Ethel 
Allene Brown Haberfeld; without amendment 
(Rept. No. 358), and 

H.R. 1874. A bill for the relief of Robert 
P. Sick; with an amendment (Rept. No. 355). 

By Mr. ROBERTSON, from the Committee 
on Claims: 

§.1101. A bill to provide for the payment 
of the claim of John C. Shaw, administrator 
de bonis non of the estate of Sydney C. Mc- 
Louth, deceased, arising out of a contract 
between said deceased and the United States 
Shipping Board Emergency Fleet Corporation, 
for the construction of seagoing tugs; with 
an amendment (Rept. No. 356). 


without amendment (Rept. No. 
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By Mr. THOMAS of Oklahoma, from the 
Committee on Appropriations: 

H.R. 2996. A bill making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other pur- 
poses; with amendments (Rept. No. 357). 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session. 

The following favorable reports of 
nominations were submitted: 

By Mr. GEORGE, from the Committee on 
Finance: 

Sundry assistant surgeons and passed as- 
sistant surgeons for promotion in the United 
States Public Health Service. 

By Mr. REYNOLDS, from the Committee 
on Military Affairs: 

Francis L. McNamee, from the State of 
Pennsylvania, to be regional manpower di- 
rector at $8,000 per annum in the Philadel- 
phia regional office of the War Manpower 
Commission, 


ELIMINATION OF PRIVATE SUITS FOR 
PENALTIES AND DAMAGES ARISING 
OUT OF FRAUDS AGAINST THE UNITED 
STTES—MINORITY VIEWS 


Mr. LANGER, as a member of the 
Committee on the Judiciary, submitted 
minority views on the bill (H. R. 1203) to 
eliminate private suits for penalties and 
damages arising out of frauds against the 
United States, which were ordered to be 
printed (pt. 2 of Rept. No. 291). 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unan- 
imous consent, the second time, and re- 
ferred as follows: 


By Mrs. CARAWAY: 

S. 1269. A bill to incorporate the Blue Star 
Mothers of America; to the Committee on 
the Judiciary. 

By Mr. REYNOLDS: 

S. 1270. A bill making a grant to William 
G. Holman to be used in conducting experi- 
mentation with respect to blue mold; to 
the Committee on Agriculture and Forestry. 

By Mr. TOBEY: } 

S. 1271. A bill to extend gratuitously poli- 
cies of insurance issued by the War Damage 
Insurance Corporation for 1 year; to the 
Committee on Banking and Currency. 

By Mr. OVERTON: 

S. J. Res. 69, Joint resolution to amend 
Public Law 45, Seventy-eighth Congress, ap- 
proved April 29, 1943, with respect. to the 
payment of old-age assistance under the So- 
cial Security Act without regard to income 
and resources arising from agricultural labor; 
to the Committee on Appropriations. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION—AMENDMENT 


Mr. O'’MAHONEY submitted an 
amendment intended to be proposed by 
him to the bill (S. 1108) to continue 
Commodity Credit Corporation as an 
agency of the United States, increase its 
borrowing power, revise the basis of the 
annual appraisal of its assets, and to 
provide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes, which was ordered to lie on 
the table and to be printed. 


THOMAS JEFFERSON BICENTENNIAL— 
EXERCISES AT UNIVERSITY OF VIR- 
GINIA 


Mr. BYRD. Mr. President, the Thomas 
Jefferson Bicentennial Commission, 
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jointly with the Virginia Jefferson Bi- 
centennial Commission, announces that 
a speech which will be delivered by the 
senior Senator from Kentucky [Mr. 
BARKLEY] on July 4 in honor of Thomas 
Jefferson will be broadcast from the Uni- 
versity of Virginia over the blue net- 
work, starting at 4:30 p. m. A Nation- 
wide hook-up will be used. 

Following the speech of the Senator 
from Kentucky from the university, a 
wreath will be placed on the grave of 
Thomas Jefferson at nearby Monticello. 

The program will be conducted by 
Edward Boykin, executive secretary of 
the Thomas Jefferson Bicentennial Com- 
mission. Gov. Colgate W. Darden, of 
Virginia, will introduce the Senator from 
Kentucky. 

The entire membership of the Vir- 
ginia Jefferson Bicentennial Commis- 
sion will be on hand to join in these 
exercises as will perhaps certain descend- 
ants of Thomas Jefferson. It is expected 
that the largest gathering of citizens of 
the community in years will attend inas- 
much as 1943 is the two hundredth an- 
niversary of the birth of Thomas Jeffer- 
son, while July Fourth is the one hun- 
dred and seventeenth anniversary of his 
death, 

Mr. President, I ask unanimous con- 
sent to have printed in the body of the 
Recor as a part of my remarks a tribute 
to Thomas Jefferson prepared by the 
Thomas Jefferson Bicentennial Commis- 
sion. 

There being no objection, the tribute 
was ordered to be printed in the RECORD, 
as follows: j 


To THOMAS JEFFERSON—APRIL 13, 1743-JUL¥ 
4, 1826—A TRIBUTE 


“I have sworn upon the altar of God eter- 
nal hostility against every form of tyranny 
over the mind of man.” 

We, the people of the United States of 
America, heirs of the incomparable struggle 
carried on by you and your compatriots for 
the liberation of the human mind and for 
the rights of man, humbly pay this tribute 
of affirmation in the hope that your ringing 
statement of beliefs will give courage and 
faith and tolerance to those who now fight 
the unending fight against the ancient forces 
of tyranny and cynicism and intolerance. 


ON THE RIGHTS OF MAN 


We affirm with you our belief in these self- 
evident truths: “rhat all men are created 
equal, that they are endowed by their Cre- 
ator with certain unalienable rights; that 
among these are life, liberty, and the pur- 
suit of happiness; that to secure these rights 
governments are instituted among men, de- 
riving their just powers from the consent of 
the governed.” (From the Declaration of In- 
dependence.) 


ON EDUCATION 


We affirm with you our belief “That the 
most effectual means of preventing [tyranny] 
would be to illuminate, as far as practical, 
the minds of the people at large and more 
especially to give them knowledge of those 
facts, which history exhibiteth, that, pos- 
sessed thereby of the experience of other ages 
and countries, they may be enabled to know 
ambition under all its shapes, and prompt to 
exert their natural powers to defeat all its 
purposes * * * whence it becomes ex- 
pedient for promoting the public happiness 
that those persons, whom nature hath en- 
dowed with genius and virtue, should be 
rendered by liberal education worthy to re- 
ceive, and able to guard the sacred deposit 
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of the rights and liberties of their fellow 
citizens, and that they should be called to 
that charge without regard to wealth, birth, 
or other accidental condition or circum- 
stance.” (A bill for the more general dif- 
fusion of knowledge, 1779.) 


ON A FREE PRESS 


We affirm with you a belief in the need of a 
free press for a free people: "The only security 
of all is in a free press, The force of public 
opinion cannot be resisted, when permitted 
freely to be expressed. The agitation it pro- 
duces must be submitted to. It is necessary 
to keep the waters pure. We are all, for ex- 
ample, in agitation even in our peaceful coun- 
try. For in peace as well as in war, the mind 
must be kept in motion.” (To Lafayette, 
1823.) 

ON RELIGIOUS LIBERTY 

We affirm with you our belief that “Al- 
mighty God hath created the mind free, and 
manifested His supreme will that free it shall 
remain by making it altogether insusceptible 
of restraints; that all attempts to influence 
it by temporal punishments, or burthens, or 
by civil incapacitations, tend only to beget 
habits of hypocricy and meanness, * 

That to compel a man to furnish contribu- 
tions of money for the propagation of opinions 
which he disbelieves and abhors, is sinful and 
tyrannical * è © that our civil rights 
have no dependence on our religious opinions 
any more than our opinions in physics on 
geometry * * * that the opinions of men 
are not the object of civil government, nor 
under its jurisdiction * * * and, finally, 
that truth is great and will prevail if left to 
herself, and has nothing to fear from the 
conflict unless by human interposition dis- 
armed of her natural weapons, free argu- 
ment, and debate; errors ceasing to be dan- 
„erous when it is permitted freely to contra- 
“dict them.” (From the Virginia bill for 
establishing religious freedom, 1779.) 

ON THE STRENGTH OF REPUBLICAN GOVERNMENT 

We affirm with you a profound belief in the 
strength of republican government founded 
on democratic principles: “I know indeed that 
some honest men have feared that a repub- 
lican government cannot be strong; that this 
Government is not strongenough. But would 
the honest patriot, in the full tide of success- 
ful experiment, abandon a government which 
has so far kept us full and firm, on the the- 
oretic and visionary fear that this Govern- 
ment, the world’s best hope, may, by possi- 
bility, want enough to preserve itself? I 
trust not. I believe this, on the contrary, the 
strongest government on earth, I believe it 
the only one where every man, at the call af 
the law, would fly to the standard of the law; 
would meet invasions of public order, as his 
own personal concern.” (Inaugural Address, 
1801.) 

ON FAITH IN THE PEOPLE 

We affirm with you our belief in the ca- 
pacity of the people: “Every government de- 
generates when trusted to the rulers of the 
people alone. The people themselves there- 
fore are its only safe depositories. And to 
render them safe, their minds must be im- 
proved to a certain degree. This indeed is 
not all that is necessary, though it be essen- 
tially necessary. An amendment of our Con- 
stitution must here come in aid of the public 
education. The influence over government 
must be shared among all the people. If 
every individual which composes their mass 
participates of the ultimate authority, the 
Government will be safe; because the cor- 
rupting the whole mass will exceed any pri- 
vate resources of wealth; and public ones 
cannot be provided but by levies on the 
people. The way to have a good and safe 
government is not to trust it all to one, but 
to divide it among the many, distributing to 
every one exactly the functions he is com- 
petent to.” (Notes on Virginia.) 
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ON TYRANNICAL GOVERNMENT 

We affirm, in the face of unparalleled exam- 
ples, our agreement with your abhorrence of 
government by tyranny: “To have an idea of 
the curse of existence under [governments 
of force], they must be seen, It is a govern- 
mentof wolves over sheep.” (Letter to James 
Madison, 1787.) 

ON THE BILL OF RIGHTS 

We affirm with you the belief “That a bill 
of rights is what the people are entitled to 
against every government on earth, general 
or particular, and what no just government 
should refuse, or rest on inferences.” (Let- 
ters to James Madison, 1787.) 

ON FIGHTING FOR LIBERTY 

We affirm with you our determination to 
carry on to our last breath today’s fight for 
freedom: “We most solemnly, before God and 
the world, declare that, exerting the utmost 
energy of those powers which our beneficent 
Creator hath graciously bestowed upon us, 
the arms we have been compelled by our ene- 
mies to assume, we will, in defiance of every 
hazard, with unabating firmness and per- 
severance, employ for the preservation of our 
liberties; being with one mind resolved to die 
free men rather than to live slaves.” (Dec- 
laration of the Causes of Taking up Arms, 
July 6, 1775.) 

We honor you the more for cherishing and 
defending these democratic ideals because 
you did so without the advantages and 
strength that we possess. In your day our 
Republic was young and experimental: to- 
day it is the most powerful Nation in the 
world, the impregnable fortress of democ- 
racy, made great and powerful because of 
the principles and institutions which you 
cherished. You had only a faith in the 
people and in their future: we have the ad- 
vantage of basing our similar faith on the 
proofs that shine forth from a century and 
a half of unparalleled achievement. ‘You 
confronted the skeptics of your day with 
belief in the common sense of the people: 
we confront the cynics and disbelievers of 
our day with proof that you were right. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the 
annual appraisal of its assets, and to 
provide for an audit by the General 
Accounting Office of the financial trans- 
actions of the Corporation, and for other 
purposes. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment of 
the Senator from Missouri [Mr, CLARK], 
as modified, to the committee amend- 
ment inserting section 5, on which the 
yeas and nays have been ordered. 

Mr, CLARE of Missouri. Mr. Presi- 
dent, in view of the fact that the yeas 
and nays have been ordered, I assume 
that, under the rules, I am not permitted 
to accept a modification of my amend- 
ment without obtaining unanimous 
consent. 

The VICE PRESIDENT. The Senator 
is correct, 

Mr. CLARK of Missouri. Therefore 
I ask unanimous consent, Mr. President, 
that the amendment which I have pro- 
posed be modified by the inclusion of 
the amendment with respect to which 
the Senator from Georgia [Mr. GEORGE] 
on yesterday gave notice. The Senator’s 
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proposed amendment is published in the 
RECORD. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Missouri? 

Mr. McNARY. Mr. President, I do 
not know that I have objection, but I 
should like to have the amendment re- 
stated. 

Mr. CLARK of Missouri. I am look- 
ing for the amendment, I will say to the 
Senator from Oregon. The amendment 
has been printed. 

Mr, GEORGE. My amendment, pro- 
posed as an amendment to the amend- 
ment of the Senator from Missouri, has 
been printed. 

Mr. CLARK of Missouri. The pro- 
posed modification of the Senator from 
Georgia is in the language of the com- 
mittee amendment itself. That state- 
ment is correct, is it not, I will ask the 
Senator from Georgia? 

Mr. GEORGE. Yes; it is in the lan- 
guage of the committee amendment. 

Mr. CLARK of Missouri. I ask that 
the amendment proposed by the Senator 
from Georgia be stated. 

The VICE PRESIDENT. 
ment will be stated. 

The CHIEF CLERK. At the end of the 
amendment proposed by Mr. CLARK of 
Missouri it is proposed to insert the 
following: 


Provided further, That the Reconstruction 
Finance Corporation is authorized to borrow 
money and pay (a) to shippers of commodi- 
ties or others the increased costs of trans- 
portation resulting from the war emergency 
and (b) to pay subsidies relating to, or 
purchase for the purpose of selling at a loss, 
strategic and critical materials necessary to 
the manufacture of equipment and muni- 
tions of war for the United States Govern- 
ment or any of the United Nations, and to 
subsidize the high cost production of min- 
erals to increase the production thereof. 


So that, as modified, Mr. Clark’s 
amendment would read: 


That on and after the date of enactment 
of this act no authority shall be exercised 
by the Price Administrator, the Federal Loan 
Administrator, or any other governmental 
agency or corporation with respect to the 
making of any subsidy payments under sec- 
tion 2 (e) of the Emergency Price Control 
Act of 1942, as amended, and any authority 
contained in such section with respect to 
the making of subsidy payments is hereby 
repealed: Provided, That nothing in this act 
shall be construed to affect in any manner 
the rights or interests of any person who has 
acted in good faith in reliance upon any 
regulation or order issued prior to the date 
of enactment of this act with respect io such 
subsidy payments under the authority of 
such section 2 (e), and to the extent neces- 
sary to protect the rights or interests of 
any such person in connection with trans- 
actions heretofore made or entered into such 
subsidy payments may be made: Provided 
further, That the Reconstruction Finance 
Corporation is authorized to borrow money 
and pay (a) to shippers of commodities or 
others the increased costs of transportation 
resulting from the war emergency and (b) to 
pay subsidies relating to, or purchase for the 
Purpose of selling at a loss, strategic and 
critical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of 
the United Nations, and to subsidize the 
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high cost production of minerals to increase 
the production thereof. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I now ask unanimous consent that 
I may be permitted to modify my amend- 
ment by the inclusion of the amendment 
offered by the Senator from Georgia. 

The VICE PRESIDENT. Is there ob- 
jection? 

Mr. BANKHEAD. Mr. President, in 
view of the fact that the language of the 
George amendment is taken from the 
committee amendment, I have no objec- 
tion. 

Mr. McNARY. Mr. President, I favor 
the amendment. I think it is a very 
happy suggestion. But I am wondering 
if it is broad enough to comprehend the 
suggestion made by the able Senator 
from Wyoming [Mr. O’Manoney] last 
evening just prior to the time the Senate 
took a recess. Has anyone conferred 
with the Senator from Wyoming on that 
subject? 

Mr. CLARK of Missouri. I have not 
had the opportunity to do so, I will say 
to the Senator. 

Mr. McNARY. I am not making any 
qualification along that line, but I am 
simply curious to know if the proposal 
of the Senator from Missouri will meet 
the thought which was expressed by the 
Senator from Wyoming last evening. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. CLARK of Missouri. I will yield. 

Mr. JOHNSON of Colorado. I will say 
to the Senator from Oregon that I have 
taken the matter up with some of the 
attorneys who are interested in preserv- 
ing the subsidies for metals and strategic 
materials, but as yet I have not received 
a report. I hope we can wait a few min- 
utes before taking action on the amend- 
ment until we receive the report and 
ascertain whether the George amend- 
ment covers the whole matter in a com- 
prehensive and adequate manner. We 
will have that information in a very few 
minutes. If there is some way of holding 
up the matter a little while I hope it may 
be done. i 

Mr, McNARY. Mr. President, it is not 
my purpose to delay consideration of this 
measure. I realize the necessity for go- 
ing through with the bill as fast as we 
can, intelligently, of course, and that is a 
matter which is wholly up to the distin- 
guished Senator from Missouri. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I have no desire to press for im- 
mediate action on this matter until 
Senators who are interested in the modi- 
fication of the amendment have an op- 
portunity to be heard. I made my 
request simply because my amendment 
was the pending business before the Sen- 
ate, and I had to make it then or not 
make it at all. 

Mr. McNARY. Let me suggest, in the 
interest of expedition, that we accept the 
proposed amendment offered by the able 
Senator from Missouri, as he desires to 
modify it, and then if our action is not 
Satisfactory to the Senator from Wyo- 


` ming he can ask for a reconsideration of 


the vote by which the amendment was 
agreed to. 

Mr. CLARK of Missouri. That would 
be entirely satisfactory to me, 
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Mr. JOHNSON of Colorado. That 
would be entirely satisfactory to me also. 

Mr. McNARY. I am willing to act on 
the suggestion that the amendment be 
agreed to and that a reconsideration of 
the vote be had if it is found to be not 
satisfactory. 

Mr. CLARK of Missouri. I will say to 
the Senator from Oregon that, so far as 
I am concerned, if it shall be found that 
the amendment is not satisfactory, I 
shall have no objection to a reconsidera- 
tion of the vote by which it was agreed 
to. But, for the purpose of getting the 
matter before the Senate, I renew my 
request for unanimous consent that I be 
permitted to modify my amendment by 
the inclusion of the amendment of the 
Senator from Georgia, 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Missouri? 

Mr. AIKEN. I do not object to the 
request. 

The VICE PRESIDENT. Without ob- 
jection, the amendment of the Senator 
from Missouri is modified by inclusion 
in it of the amendment of the Senator 
from Georgia. 

Mr. PEPPER. Mr. President—— 

The VICE PRESIDENT. Does the 
Senator wish to object? 

Mr, PEPPER. No, I have no objection. 
If I correctly understand the present 
parliamentary situation, the amend- 
ment of the Senator from Missouri has 
been modified by inclusion of the amend- 
ment of the Senator from Georgia? 

Mr. CLARK of Missouri. That is cor- 
rect. 

Mr. PEPPER. May I ask the Senator 
from Missouri if he will be kind enough 
in a succinct way to state what the ef- 
fect of the amendment, as modified, now 
is? 

Mr. CLARK of Missouri. I will say 
to the Senator from Florida the effect 
of the amendment as modified at the 
present time is that it repeals section 2 
(e) of the Stabilization Act, which is 
the authority relied on by the Commod- 
ity Credit Corporation and by the O. P. A. 
to make subsidy payments on food. 

The amendment preserves the inten- 
tion of Congress already expressed to 
authorize transportation subsidies for 
certain very critical materials, such as 
petroleum, in certain areas of the United 
States, and also preserves the subsidies 
as to critical minerals of various kinds, 
and as to certain other commodities, 
which it has been intended all the time 
by Congress, if necessary, to have pro- 
duced at a loss, and for the Government 
to take up the slack of any loss that 
might be incurred. 

Mr. PEPPER. So, if I correctly un- 
derstand the able Senator, the amend- 
ment as modified presents clearly the 
issue as to whether we are to allow au- 
thority or funds for the making of sub- 
sidies for food production. 

Mr. CLARK of Missouri. That is en- 
tirely correct. The amendment as pres- 
ently modified is intended to express the 
view which Congress entertained when 
it passed the Stabilization Act, namely, 
that it was authorizing subsidies for pro- 
duction, certain subsidies for transpor- 
tation, certain subsidies for strategic ma- 
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terials, but was not authorizing subsidies - 
as a price-control measure, 

Mr. PEPPER. Nor subsidies to aid in 
food production? 

Mr. CLARK of Missouri. No, no; it is 
not my intention, so far as I am con- 
cerned, to prohibit bona fide production 
subsidies. 

Mr. BANKHEAD. Mr. President, I do 
not concede that the Senator’s amend- 
ment as modified has that effect, I think 
it prohibits every sort of subsidy except 
for strategic minerals and transporta- 
tion. 

Mr, PEPPER. That is the issue I want 
to have made clear. Wenow have before 
us the Clark amendment which would 
repeal the authority referred to in the 
Emergency Price Control Act. 

Mr. CLARK of Missouri. That is cor- 
rect. 

Mr. PEPPER. We have the George 
amendment included in the Clark 
amendment, which would authorize sub- 
sidies only in specific cases, namely, of 
increased cost of transportation resulting 
from the war emergency of products such 
as petroleum. 

Mr, CLARK of Missouri. I will say to 
the Senator from Florida that the effect 
of my amendment is to wipe out section 
2 (e) in the broadest possible terms, with 
the exception of the specific limitations 
placed in “he amendment by the George 
amendment. I will say further to the 
Senator from Florida that, so far as I am 
concerned, at a proper time I would be 
glad to vote for any proposition to in- 
clude bona fide production subsidies, but 
it seems to me, in view of the flagrant, 
notorious manner in which section 2 (e) 
of the Stabilization Act has been dis- 
torted by certain authorities, that the 
thing to do is to wipe out that section, 
and then restore, if Congress so desires, 
bona fide production subsidies; I will say 
very frankly to the Senator that in the 
present status of the Clark amendment, 
as modified by the George amendment, 
it does wipe out authority for all sub- 
sidies except those specifically enumer- 
ated in the George amendment. 

Mr. PEPPER. I thank the Senator. 

Mr. President, in view of my under- 
standing that the able Senator from 
Alabama [Mr. BANKHEAD] proposes to 
discuss this question, I do not desire to 
address myself to it at the present time, 
but I do wish to have the privilege of 
addressing myself to it before the issue 
is concluded. 

Mr. BANKHEAD. I did not clearly 
hear the Senator’s statement. 

Mr. PEPPER. I say that, in view of 
the information I have received that the 
able Senator from Alabama proposes to 
address himself to this subject, I shall 
not address myself to it at this time, but 
I desire to address myself to it before the 
matter shall be concluded. 

Mr. BANKHEAD. I intend to make 
some remarks about the matter, but I 
do not know how many more speeches 
are to be made. I do not desire to de- 
mand the floor at this time, if other Sen- 
ators are prepared to speak, for the sim- 
ple reason that I think I have the right, 
as a proponent, to close the debate. I 
do not know that there is any rule to 
that effect, but I believe it would follow 
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parliamentary practice. I do not intend 
at the moment to speak, if some other 
Senator desires to address the Senate, 
but I intend to do so before final action 
is taken. 

Mr. O’DANIEL. Mr. President, I 
should like to ask of the Senator from 
Missouri, regarding his proposed amend- 
ment, a question with reference to that 
portion of his amendment on page 2, 
line 2, beginning with the word “Pro- 
vided,” and concluding in the eleventh 
line. Would not that provision ratify 
and legalize the promises which have 
been made by the administration to pay 
subsidies on the roll-back on butter, 
beef, and coffee? 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the Senator’s statement may be 
correct to a certain extent, but only to 
the extent to which people have in good 
faith dealt with the Government and 
changed their position. It seems to me 
that such people are entitled to be pro- 
tected. The average man who produces 
butter or any other farm commodity is 
not a lawyer, and in time of war he 
should not be charged with the respon- 
sibility of dealing at his peril with the 
Government of the United States. 

Therefore, I have provided by the 
amendment that people who have dealt 
in good faith with the Government of 
the United States shall be protected. 
I do not think we can do any less. There 
has been dispute between various gov- 
ernmental agencies, including the Attor- 
ney General of the United States, there 
has been dispute on the fioor of the Sen- 
ate among Senators who are good law- 
yers, as to exactly what the provisions 
of the old law authorize. 

I am very clear in my own opinion 
about it, but I do not think that in good 
conscience we should pass an act which 
would prejudice and penalize people who 
in good faith have dealt with the Gov- 
ernment of the United States in time of 
war. I, personally, should never be will- 
ing to do such a thing. 

Mr. O’DANIEL. I thank the Senator. 

Mr. AIKEN. Mr. President, I should 
like to interrogate the Senator from Mis- 
souri, As I read clause (b) of the pro- 
posed amendment of the Senator from 
Georgia, it seems to me it would permit 
the subsidization of crops or animal prod- 
ucts necessary to the manufacture of 
equipment and munitions of war.for the 
United States Government or for any 
of the United Nations, but would not 
permit the subsidization of crops or ani- 
mal products for food purposes. 

Mr. CLARK of Missouri. That is my 
understanding. I should be glad if the 
Senator would address his inquiry to the 
Senator from Georgia, the author of the 
amendment. The Senator has accu- 
rately stated my opinion of the amend- 
ment and what I had in mind when I 
asked to be permitted to amend my 
amendment by the inclusion of the 
amendment of the Senator from Geor- 
gia. However, I should be glad to have 
the Senator address his question to the 
Senator from Georgia. 

Mr. AIKEN. Let me ask the Senator 
from Georgia if, by the second part of his 
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amendment, he means that crops or ani- 
mal products may he subsidized or 
bought and sold at a loss for the purpose 
of the manufacture of equipment and 
munitions of war, but not for food pur- 
poses. 

Mr. GEORGE. Exactly—to be bought 
and sold for the manufacture of equip- 
ment and munitions of war for the United 
States Government or any of the United 
Nations, and to subsidize the high-cost 
production of minerals to increase the 
production thereof. 

Mr. AIKEN. Under the amendment it 
would be possible to subsidize crops for 
the purposes of manufacturing alcohol or 
glycerine or sugars or corn or other ma- 
terials used in the manufacture of alumi- 
num or steel; would it not? 

Mr. GEORGE. For the Government? 

Mr. AIKEN. Yes; for the Govern- 
ment. 

Mr. GEORGE. In the manufacture of 
equipment and munitions of war. 

Mr. AIKEN. Mr. President, I think 
the amendment goes a little too far; but, 
realizing the seriousness of the situation 
and the necessity for doing something 
about it, and also realizing that the mat- 
ter will finally have to be worked out by 
Congress, I expect to support the amend- 
ment of the Senator from Missouri, as 
amended by the amendment of the Sena- 
tor from Georgia. 

Mr. TAFT. Mr. President, I should 
like to call attention to one circumstance 
which seems to me to make the amend- 
ment proposed by the Senator from Mis- 
souri very defective in respect to serving 
the purposes the Senator intends to have 
it serve unless in some way he adds a 
prohibition against buying and selling. 
All the amendment would do would be to 
take out that part of section 2 (e) which 
deals with subsidies. 

Section 2 (e) reads as follows: 

(e) Whenever the Administrator de- 
termines that the maximum necessary pro- 
duction of any commodity is not being ob- 
tained or may not be obtained during the 
ensuing year, he may, on behalf of the 
United States, without regard to the pro- 
visions of law requiring competitive bidding, 
buy or sell at public or private sale, or store 
or use, such commodity in such quantities 
and in such manner and upon such terms 
and conditions as he determines to be neces- 


sary to obtain the maximum necessary pro- 
duction thereof— 


That is very broad language, Mr. 
President— 
or otherwise to supply the demand therefor, 


or make subsidy payments to domestic pro- 
ducers. 


All that would be repealed by the 
amendment would be the provision for 
the making of subsidy payments to 
domestic producers; so it would be per- 
fectly possible for the administrator to 
go on buying and selling through the 
R. F. C. or the Commodity Credit Cor- 
poration. 

Furthermore, entirely apart from the 
Price-Control Act, the Commodity Credit 
Corporation has power to buy and sell 
commodities, and it has bought and sold 
commodities at a loss before this time. 
Not only that, but by the pending bill we 
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shall be giving it a billion dollars more 
with which it could continue to buy and 
sell commodities, farm commodities, if 
you please. I should not have the slight- 
est difficulty, after the passage of the bill 
including the Clark amendment, if I 
wished to do so, and if I ran the Com- 
modity Credit Corporation, to do just ex- 
actly, in effect, what now is being done, 
and to spend a billion dollars in doing it, 
instead of spending the limited amount 
which is provided in the committee 
amendment: 

I see nothing in the world to prevent 
the Commodity Credit Corporation from 
announcing that it is going to buy all the 
butter in the country at whatever the 
price may be—50 cents, let us say—and 
later dole it out at 45 cents, from time to 
time, to various people—carrying out 
exactly the same procedure, except the 
latter procedure would put the Govern- 
ment more ifto business than it ever 
would have been if it simply paid a sub- 
sidy to producers. 

The same thing is true with respect to 
meat. As to coffee, today, the Board of 
Economic Warfare is buying the whole 
coffee crop of Brazil, under what author- 
ity Ido not know. Some one of the sub- 
sidiary corporations—I think it is the 
Commodity Credit Corporation—is tak- 
ing over all the buying of coffee in 
Brazil. So if it be desired to accom- 
plish the same effect at equal cost to the 
Government, it can be done under the 
Clark amendment, so far as I can see. 
We would not really avoid the problem 
of having subsidy payments. 

The committee amendment provides 
that none of the corporations shall pur- 
chase any commodities for the purpose 
of selling them at a loss. 

I admit that even that provision would 
be somewhat difficult to enforce; because 
it would not prevent one of the corpora- 
tions from buying the commodities and 
finding out later that it had to sell them 
at a loss. However, at least it could not 
deliberately adopt a program of selling 
at a loss, 

So in that respect I think the com- 
mittee amendment is much stronger 
than the other. 

When we begin to distinguish, as we 
are now doing, between production sub- 
sidies and other subsidies, I find it im- 
possible to draw a reasonable line of de- 
marcation between what kind of subsi- 
dies can be paid and what kind of subsi- 
dies cannot be paid. It seems to me that 
the thing to do is to impose a limitation 
on all subsidies. If the Senate does not 
want to approve the roll-back provision 
which would cost $450,000,000, I think 
the best way to proceed would be to cut 
the $500,000,000 to $100,000,000 or to 
$50,000,000, and leave the R. F. C. with 
some money with which to carry out the 
purpose, or else cut out the R. F. C. alto- 
gether, and leave the Commodity Credit 
Corporation with $175,000,000 for those 
total purposes, 

So, it seems to me that, while we could 
show our sentiment by adopting the 
Clark amendment against subsidies, in 
name, I do not really think we would 
accomplish as much as we would if we 
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adopted the committee amendment. A 
year from now I think we shall find that 
if the Government has a’policy of buying 
and selling, it will cost the Government 
more than a policy of having a limited 
amount of direct subsidies. 

Mr. CLARK of Missouri. I can say to 
the Senator from Ohio that so far as my 
own view is concerned, it is perfectly 
consistent, because I intend to vote for 
the amendment which I have offered, 
which I think is a very valuable restric- 
tion, and I intend to vote against the 
bill, 

Mr. AIKEN, Mr. President, I should 
like to ask a further question of the 
Senator from Missouri. Is he satisfied 
that the language of his amendment, as 
modified, wculd not restrict the sale of 
Government wheat on the terms specif- 
ically authorized by an act of Congress? 

Mr. CLARK of Missouri. I will say 
to the Senator from Vermont that I do 
not think it would. That certainly was 
not the intention. It is certainly not 
my intention to change that policy of 
the Government. Although, as the 
- Senator knows, I was opposed to the 
adoption of the policy originally, I cer- 
tainly have no, intention of changing it 
by indirection in this manner, 

Mr. WHERRY. Mr. President, it 
seems that the foremost reason given 
by the proponents of the committee 
amendment is that we should provide 
the funds to pay for commitments al- 
ready made, for which there is no legal 
authorization. The department has 
said in a press release to the packers, 
“Buy these cattle’; and to the whole- 
salers, “Roll back the prices, and we 
will pay.” So it is now contended that 
the department has made commitments, 
and that is the main reason why we are 
asked to support some kind of a subsidy 
or provide money to pay for the com- 
mitments which have been made with- 
out authorization. 

The question asked by the junior Sen- 
ator from Texas [Mr. O'DANIEL] was 
timely. He asked the Senator from Mis- 
souri whether the amendment which he 
proposed would provide for such a pro- 
gram. The Senator from Missouri said 
that it would. I should like to say, with 
reference to the question asked by the 
Senator from Texas, that I do not be- 
lieve any commitments have been made 
to be paid for, even though we do pro- 
vide a subsidy. I say that on the basis 
of facts which I have received from my 
own State of Nebraska. I received them 
from Omaha even as late as last night. 

When the roll-back order was issued, 
the roll-back was directed to the whole- 
salers of meat. The theory was that they 
would go into the market and pay the 
then prevailing prices to the producers; 
that the subsidy would make up the dif- 
ference. But the packer did not do that. 
That is what caused the demoralization 
of the markets. That is what brings up 
the question which is before us. Neither 
the packer nor the wholesaler made any 
commitments, because they did not rely 
upon the order of the United States 
Government. They did not rely on the 
press reports. They bought cattle for 
less than the prevailing prices. So I 
cqoubt very much whether any commit- 
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ment has been made, for which payment 
is required. If we should provide the 
subsidy, where would it go? If we should 
provide money for the wholesalers, what 
assurance have we that it would get back 
to the producer? In a telegram from 
the president of the Union Stock Yards, 
of Omaha,: Nebr., he informs me that 
only one’ wholesaler. rolled back prices. 
They did not put any confidence in the 
press reports. 

The proponents of the measure before 
us say that we have made commitments, 
and therefore we should somehow guar- 
antee this postdated check and provide 
the wherewithal. That is the big argu- 
ment advanced to the Senate to vote 
some kind of a subsidy—either $250,- 
000,000 or $509,000,000—in order to 
make good departmental unauthorized 
commitments. I will go as far as anyone 
else in order to make good any legal con- 
tract which the United States has al- 
ready entered into, if it can be shown 
that the department has made a ccn- 
tractual commitment, and that in equity 
we ought to pay for authorized commit- 
ments already made. That provision is 
included im the Clark amendment, 
which I intend to support. But I think 
that argument is weak. There is no 
showing that any commitment has been 
made. 

What would the bill do? Even as 
amended by the Taft amendment, it pro- 
vides that we shall pay a subsidy of 
$250,000,000 or $500,000,000 to do what? 
The point is that the bill would establish 
a subsidy, on the wrong premises. After 
the eloquent address by the distinguished 
Senator from South Carolina, chairman 
of the Senate Committee on Agriculture 
and Foresty [Mr. Sirsa], Senators 
should certainly know what the bill in- 
volves. The proposed subsidy would not 
go to the producer. It would go to the 
consumer. It would be a bonus to the 
consumer. It would not be a subsidy to 
the producer. There is no authority un- 
der section 2 (e) of the Price Control Act 
for the payment of such a subsidy. 

We talk about the opinion of the At- 
torney General. I highly respect the 
opinion of the senior Senator from Ohio 
{Mr. Tart]. He has stated that in his 
opinion this is not a legal subsidy. I 
respect the opinion of the senior Senator 
from Missouri [Mr. CLARK], who also 
stated that such a subsidy is not legal. 
I respect also the statement made by 
the senior Senator from Georgia [Mr. 
Grorce]. Aside from the legal question, 
the Senator from Georgia stated that it 
was his understanding, when the sub- 
sidy question was before a previous Con- 
gress for consideration, that this sub- 
sidy was a subsidy to be paid the pro- 
ducer for increased agricultural produc- 
tion, and that it is a violation of the 
spirit of the act to pay to the consumer 
a roll-back under the guise of paying 
the producer a subsidy. 

Let me say, once and for all, that the 
proposed subsidy would not go back to 
the producer. The only proper inter- 
pretation of the Price Control Act is that 
the subsidy provided for in section 2 (e) 
is a subsidy to the producer. That is 
the spirit of the act. The proposed sub- 
sidy would go only to the wholesaler of 
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meat.- It would not reach beyond the 
wholesaler. It would not reach the 
Nebraska farmer who is feeding cattle, 
and who needs a profit in order to en- 
courage the production of beef. The 
subsidy would stop with the packer. It 
would then be rolled back to the con- 
sumer. 5 

The proposed subsidy is not a subsidy 
to pay the producer anything. It is a 
bonus to the consumer. What good 
would it do the consumer? If we should 
put $2,000,000,000 into the hands of the 
buying public, the inflationary effect 
would be much more than the 10-percent 
roll-back. 

We have heard some. wonderful 
speeches in the Senate during the last 
5% months. I respect those who have 
made them. One of the outstanding 
speeches, which I shall remember all my 
life, was the speech of the Senator from 
North Carolina [Mr. Bartex]. He said 
that we must hold the line. But we will 
not be holding the line if we vote sub- 
sidies of $2,000,000,000 or $3,000,000,000. 
We shall be creating inflation. Such a 
program would be one way of going in 
the back door to increase the purchasing 
power of the public, or to increase wages. 

The worst part of it is that we are do- 
ing it as a subterfuge. We are asked to 
give a bonus to a group under the theory 
of paying a subsidy to the producers of 
meat, Weare not giving a subsidy to the 
producers. We are giving a roll-back to 
the consumer, which will cause inflation, 
and break the line. It will not hold the 
line. 

The producer does not want this sub- 
sidy. I feel that this question is of vital 
importance to the Senate. It certainly 
is to me. The proposed subsidy would 
extend only to meat, butter, and coffee. 
Although we have many consumers in 
Nebraska, Nebraska is entirely an agri- 
cultural State. We are dependent upon 
agriculture, I should like to see the 
producer make a legitimate profit on 
what he produces on the profit-motive 
basis. 

If the producers in Nebraska were in 
favor of the proposed subsidy, they would 


tell us so. What do they say? Last ` 


Tuesday I read telegram after telegram 
from producers in my section of the 
country who said that they did not want 
a subsidy. I read a statement from the 
president of the Livestock Producers’ 
Association—the cattlemen of America. 
He said, “We do not want a subsidy.” I 
read a statement from representatives of 
the Chicago meat industry, to the effect 
that farmers and cattle feeders do not 
want a subsidy. Last Friday I inserted 
in the Recor a resolution from a gath- 
ering in Fremont, Nebr., of representa- 
tives of more than 24 counties. They 
drafted a resolution memorializing Con- 
gress to the effect that the cattle indus- 
try in Nebraska did not want a subsidy. 
I have in my possession perhaps 100 
messages from cattlemen, not only in 
Nebraska, but in other parts of the 
country, stating how they feel about the 
subsidy. 

This morning I received a message 
from the New Mexico Cattle Growers 
Association signed by E. G. Hayward, 
president. I will read it for the RECORD, 
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It consists of only three paragraphs and 
it sums up in a nutshell the feeling of 
the producer relative to a subsidy, and 
that is the subject with which we are 
dealing. We are asked to legislate a sub- 
sidy for the producer which goes to the 
consumer. The term “subsidy” is a mis- 
nomer. We are asked to give a bonus 
to the consumer, but under the inter- 
pretation of section 2 (e) of the Price 
Control Act which has been expressed 
by those who are interested in the roll- 
back legislation, they find it is not a sub- 
sidy to the producer. 

The producers do not want a subsidy. 
To show how they feel about it, I now 
read the letter from the president of 
the New Mexico Cattle Growers Associa- 
tion: 

Hon. KENNETH 8, WHERRY, 
United States Senate, 
Washington, D. C. 

DEAR SENATOR WHERRY: As our organiza- 
tion considers the administration subsidy and 
price-roll-back program in the meat-packing 
industry a problem of first importance to our 
livestock-production business, we are writing 
you at this time to express our views on this 
critical subject. In order that we may 
qualify our association to speak on this mat- 
ter, you will be interested to know that our 
membership includes more than 2,300 New 
Mexico cattle breeders and producers, who 
own more than 90 percent of all cattle in 
this major beef-producing State. 

We are unalterably opposed to the admin- 
istration’s plant to roll back prices on meats 
by means of subsidy payments to the meat- 
packing industry, and we have appealed to 
the Office of Price Administration and the 
President to accept and try our national live- 
stock and meat-packing industry program to 
solve our wartime meat problems before 
throwing our industry on a subsidy basis. 
Our program was developed by major meat 
packers and representatives of 96 breeder and 
producer organizations; by businessmen with 
practical knowledge and years of experience 
in the meat industry. We assure you that 
the producers and processors of meat alb 
along the line are entirely in accord with 
this feeling, and their judgment should prob- 
ably be considered more accurate than that 
of some officials in the Office of Price Admin- 
istration with perhaps less experience in this 
field. 

It is difficult to believe that a subsidy plan 
as outlined by the Office of Price Adminis- 
tration could be put into effect at a cost of 
less than $3,000,000,000 annually to the tax- 
payers of our Nation, and at present $3,000,- 
090,000 in inflated currency. Although the 
subsidy program in our industry might at 
first appear to be a means of effective price 
control on the part of the administration, 
it appears to us who are familiar with Gov- 
ernment‘subsidy programs a complete admis- 
sion on the part of the Office of Price Ad- 
ministration that it is unable to control 
prices and must resort to hidden inflation 
rather than orderly wartime price adjust- 
ments. . There is little doubt but that this 


subsidy program will eventually put the ad- . 


ministration in control of the meat-packing 
industry and thus in control of the livestock 
industry of our Nation, a condition which is 
unhealthy to our people and discouraging to 
production of livestock. 
Thanking you in advance for your con- 
sideration, we remain, 
Very truly yours, 
NEw MEXICO CATTLE GROWERS’ 
ASSOCIATION, 
E. G. Haywarp, President. 


The letter is signed by E. G. Hayward, 
president of the New Mexico Cattle 
Growers Association, 
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I do not wish to clutter up the RECORD, 
but I have hundreds of communications 
from cattle growers and feeders and from 
those who are interested in the packing 
business — the processors — indicating 
that they are absolutely opposed to this 
subsidy. 

If we are to increase the production of 
beef, how is it to be done? It must be 
done by getting the subsidy clear back 
to the grower, and to the cattle feeder. 
It can not be done by the method pro- 
posed, but it can be done by removing 
the present restrictions, including the 
ceiling price on corn. Corn then will 
seek its own level. It will flow out to the 
various segments of the industry and to 
the feeder, and it does. The ratio of 
corn and labor to the production of beef 
and hogs will adjust itself. The result 
will be less inflationary than any price 
ceiling, or any subsidy which may be 
paid. 


What we want to do is to put the cattle 
feeder in Nebraska on a profit-motive 
basis and not on a subsidized program. 

Another thing which would increase 
the production of beef would be the or- 
derly coordination of the Food Adminis- 
trator with the Secretary of the Depart- 
ment of Agriculture. I believe the time 
has come when we should have an ad- 
ministrator who can handle that partic- 
ular job. We need to eliminate the 
present contradictory program between 
the Secretary of Agriculture and those 
within his organization, such as Mr, 
Hutson, President of the Commodity 
Credit Corporation. On the one hand we 
have the Agriculture Department seek- 
ing to increase agricultural production. 
It pays subsidies and imposes restric- 
tions. 

The Senate should be advised that we 
do not have total agricultural produc- 
tion in this country. We do not have 
total production on the acres in the 
western section of the country, where we 
should have total production. We are 
still limited in production. If we do not 
grow certain war crops we are restricted, 
and do not achieve the maximum crop 
production which we should have. 

This situation should have been 
looked into at least a year ago. Imme- 
diately after Pearl Harbor all restric- 
tions should have been taken off agri- 
culture. Last year there should have 
been no restrictions on the growing of 
any agricultural crop. There should be 
none now. If the restrictions were taken 
off, if the ceiling were removed from 
corn, and cattle feeders were given a 
chance to make a decent profit, they 
would produce beef, and we would not 
now be facing a meat famine. 

What does the President of the Com- 
modity Credit Corporation say? A few 
days ago Mr. Hutson, President of the 
Commodity Credit Corporation, said 
that we have too many cattle in this 
country. We have 38,000,000 beef cattle, 
We have a total of 78,000,000 cattle, but 
38,000,000 of them are beef cattle. Mr. 
Hutson said that during the past 15 
months the number of cattle has been 
increased by 2,000,000. What else did he 
say? He said that we have 125,000,000 
hogs, 25,000,000 too many, 
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So on one hand we pay a subsidy. We 
even put into effect the R. A. C. C., a 
Government lending agency to make 
nonrecourse loans to cattlemen, with- 
out restriction, in order to increase the 
production of cattle. 

On the other hand, we have the 
President of the Commodity Credit Cor- 
poration, Mr. Hutson, on the other side 
of the fence, saying that we have too 
little corn. What was Mr. Hutson’s 
remedy? Senators who were present 
know what the suggestion was. He 
said, “We must narrow the feeding 
profit to the cattlemen and the hogmen 
so we can drive in the surplus on “the 
market without feeding them corn.” If 
we ever needed a coordinator to har- 
monize two programs like that, we need 
that administrator now. On one side 
we increase the production of livestock, 
and on the other side we decrease it 
because we cannot feed the animals. 
Such a program will not only drive the 
cattle into the market but will drive the 
cattle feeder out of business. 

In 2 or 3 months we shall wake up 
in Washington and find no meat, 
There was no meat in South Omaha Sat- 
urday of last week. Yet; in a country 
where we have 2,000,000 more cattle 
than we ever had, and 200,000,000 
bushels of corn more than the average 
June turn-over, it is a pity we cannot 
get the two together now as we face a 
meat famine. The program must be 
harmonized. It should be in the hands 
of one man. The ceiling on corn should 
be lifted. We should provide corn for 
industry. We need it now. We should 
provide corn, not-only for the cattle 
feeder but also the poultry feeder. Let 
it seek its own level, and in the final 
analysis it will not be so inflationary as 
a subsidy program paid for crop 
restrictions. 

It is said that we have made commit- 
ments, and that our word must be made 
good. The R. A.C. C. was told last Janu- 
ary that it did not have authority to loan 
money except for emergencies, and yet it 
loaned $77,000,000. The plea before the 
committee was: “We have already loaned 
it, and we want you to ratify our acts.” 
Under the guise of a subsidy we propose 
to pay a roll-back to the consumer. We 
support an amendment partly cutting it 
off, but we propose to continue to pay a 
subsidy of $250,000,000 or $500,000,000 for 
illegal aets which never were authorized. 
It is like coming in through the back door. 
The people of the country do not like it, 
If we are to pay the consumer a bonus, 
let us pay it; if we are to pay the pro- 
ducer to produce beef, let us pay the pro- 
ducer to produce beef; but let us not tell 
the producer that we are going to in- 
crease his price, or pay the packer a sub- 
sidy, and then turn around and give that 
subsidy to the consumer as a bonus—as 
a roll-back. It is not right, and every 
Member of the Senate knows it is not 
right. No one could express it more elo- 
quently than it was expressed yesterday 
by the senior Senator from South Caro- 
lina (Mr. SMITH]. 

I desire to make the record clear. I 
do not believe in subsidies as they are 
proposed here. I shall support the 
Clark amendment which now includes 
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the George amendment, and I hope that 
every Senator from the Corn Belt and 
every other Senator who sees the light 
will support that amendment. Let us 
face the issue squarely; let us place sub- 
sidies where they belong; let us keep to 
the spirit of the act; let us see to it that 
if the cattle feeders and the cattle grow- 
ers are to increase the beef supply un- 
der a subsidy it shall be paid to them, 
instead of paying a roll-back under the 
guise of a subsidy to the cattle feeder. 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. WHERRY. TI yield. 

Mr. TAFT. I should like to know 
whether the Senator objects only to the 
roll-back feature, or whether if a sub- 
sidy were granted to the processor to 
increase the production, for instance, of 
soybeans, in order to hold the price 
where it is, and yet increase the price to 
the producer, he would favor that kind 
of a subsidy under certain circum- 
stances where it seemed to be desirable? 
Or is the Senator’s objection to all sub- 
sidies? My difficulty in this latter sit- 
uation is to know what kind of subsidies 
are good subsidies and what kind are 
bad subsidies. If the Senate wants to 
prohibit roll-back subsidies, we can say 
so, but I should like to know whether 
the Senator objects to the other kind 
of subsidy or simply to the roll-back 
subsidy. 

Mr. WHERRY. I will say to the senior 
Senator from Ohio that any subsidy 
that has been authorized by the Con- 
gress by any act of Congress should be 
paid, I should feel under obligation to 
pay it, and whether I believed in it or 
not would not make any difference 
insofar as this legislation is concerned. 
I would be in favor of paying any legal 
obligation we have made; and I would 
go further than that. If anyone, who, 
because of equity or of a commitment 
had made an advance to the consumer 
or anybody else, I would feel that we 
ought to pay it; but the senior Senator 
from Ohio knows as well as I do how 
I feel about subsidies; he has heard me 
deliver more than one speech on this 
subject. If they are to aid the war ef- 
fort, if they are to increase the produc- 
tion of critical materials, I would go 
along with anybody in the war emer- 
gency; but, generally speaking, I am 
against subsidies. I am against them 
because I think they regiment people; I 
think they destroy freedom of enterprise; 
I think they destroy economic freedom, 
I am against subsidies generally, 

Mr. TAFT. Would the Senator be 
against subsidies to the producer in order 
that the price might be held to the con- 
sumer where it is, rather than to let it 
g0 up. Assuming that it is necessary to 
increase the price to the producer the 
question is, Are we going to authorize it 
by subsidy or are we going to say to the 
Price Administrator you must increase 
the price to the consumer? 

Mr. WHERRY. If we are to pass this 
legislation, as I interpret the spirit of 
section (e), the subsidy should be paid 
to the packer so that he can pass it on 
to the producer; otherwise it is an illegal 
use of the subsidy. What we are con- 
sidering is this legislation; we are talk- 
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ing about this bill, not about a different 
bill 


Mr. TAFT. We are talking about the 
Clark amendment. The Clark amend- 
ment prohibits the other kind of subsidy, 
but the Clark amendment attempts to 
say—lI do not think it quite accomplishes 
the purpose—that if it is considered 
necessary to increase the price to the 
producer the price to the consumer must 
be increased. That is a perfectly logical 
theory. I was trying to find out whether 
the Senator was for it or against it. 

Mr. WHERRY. I am for the Clark 
amendment because, as the Senator 
from Missouri said yesterday, I think it 
cuts out the authority under section 2 
(e) to the Department of Agriculture, or 
whoever operates the subsidy. I believe 
in the George amendment because I am 
willing to go along with any payment of 
subsidies that has been authorized by a 
former Congress and I am willing to pay 
any subsidy that the Senate feels neces- 
sary in order to obtain critical materials 
to help out in the war emergency. I 
think possibly the machinery might be 
improved, and I will say to the distin- 
guished Senator from Ohio—and there 
is no man in the Senate whose judgment 
I respect more highly—that I believe his 
proposal cutting off this machinery is 
the best that has been presented, except 
I do not agree with him about paying 
$250,000,000, which puts our sanction 
and approval on an illegal subsidy, 
That is the only disagreement I have 
with the Senator from Ohio, and with 
his wisdom he has the ability to write 
an amendment to this bill or offer a 
measure which would cut it off, and per- 
mit only the payment of a legal subsidy 
and to provide to pay, if there is redress, 
in cases where funds which have been 
used under a commitment which should 
not have been made, then I would sup- 
port it 100 percent, I think the Clark 
amendment comes more nearly doing 
what I want done, 

Mr, TAFT. I thank the Senator. 
eae is exactly what I wanted to ascer- 

in. 

Mr, CAPPER. Mr, President; I take 
the floor to reiterate my opposition to 
price subsidies; that is, subsidies for the 
purpose of lowering or holding down 
prices. As I have previously stated on 
the floor of the Senate, I can see the 
justification of subsidies for the purpose 
of obtaining maximum production of 
critical materials or of foodstuffs or 
feeds, Payment of subsidies to margi- 
nal producers can be justified in the 
emergency. 

But that is not the proposition the 
Senate is asked today to legalize, and 
for which to provide funds. What is 
asked in the Bankhead amendment to 
the pending legislation, as I read it, is 
congressional approval of the roll-back 
and subsidy program that already 
promises to cause grave injury to the 
livestock and dairy industry. In addi- 
tion to the injury to these industries, I 
can see a strong probability that, in- 
stead of increasing production, this pro- 
gram is more like'y to decrease pro- 
duction. 

As a measure to halt inflation, it seems 
to me that a program which calls for 
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adding ultimately several billion dollars 
a year to spending power—and to the 
national debt—while at the same time 
reducing prices on already scarce com- 
modities, is bound in the long run to add 
to the inflationary forces, not to take 
from the strength of such forces. 

I am perfectly aware that there are 
in effect both direct and indirect sub- 
sidies as a means of promoting the war 
effort. These include construction and 
conversion of plants, payment of in- 
creased transportation costs, and sup- 
port prices for farm products. 

But I want to point out that the pur- 
pose of all these subsidies is to bring 
about increased production for the war 
effort, or to compensate for increased 
transportation costs. 

I say the proposal to subsidize con- 
sumption of certain food products de- 
parts radically and dangerously from 
the principle involved in production and 
even in distribution subsidies. 

I repeat, the subsidies here proposed 
are not designed, nor are they expected, 
to increase food production. The effect 
will be to transfer to the Public Treasury 
a part of the consumer's cost of living. 
Briefly, it proposes to charge a part of 
the cost of the food civilians eat to future 
generations to pay. Our men in the 
armed forces who return to civilian 
life will be required to-help pay for the 
food civilians consume while they are 
risking their lives in this global war. 

Mr. President, my information is that 
factory pay rolls in the United States 
practically have doubled in the past 4 
years. Bank deposits, I am informed by 
the Department of Commerce, are in 
excess of $100,000,000,000. 

Currency in circulation is approxi- 
mately $15,000,000,000, or three times 
what it was only a few years ago. The 
national income, payments to individu- 
als, this year is expected to reach $145,- 
000,000,000, nearly twice what it was 5 
years ago. The number of able-bodied 
unemployed is at a minimum. 

I ask you, Mr. President, if we can- 
not pay for the food we eat today, under 
these conditions, what hope is there for 
us to be able to pay for what we eat 
after the war is over? 

Even in the face of these conditions, I 
might be able to justify food price sub- 
sidies—with borrowed money—if they 
were advanced on the basis that these 
subsidies would (1) provide more food- 
stuffs, or (2) would enable consumers in 
need to obtain such foods. I have heard 
no such claims made for this roll-back 
and food price subsidy program. 

The experience so far has been that 
its effect has been to reduce prices farm- 
ers receive for meat and dairy products. 
With production costs where they are, 
that is going to mean decreased produc- 
tion and less food for consumers, less 
food for our armed forces, less food for 
our Allies. It strikes me this is a pretty 
high price to pay for reducing the con- 
sumer’s butter bill 65 cents a year, and 
his meat bill two dollars a year. Espe- 
cially if it results in his being able to buy 
less meat and less butter, 

Last night I received a telegram signed 
by Will J. Miller, himseif a stockman and 
farmer, secretary of the Kansas Livestock 
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Association, and by James G. Tomson, 
president of the association. The tele- 
gram stated: 


Kansas livestock producers are unalterably 
opposed to price roll-backs and subsidy 
payments on agricultural products and urge 
support of amendments to Commodity 
Credit Extension Act to prohibit same. Letter 
follows. 


This afternoon I received the letter 
referred to, and wish to read from it, as 
follows: 


I am writing you at this time because I 
feel our only salvation is in your (Congress's) 
hands. We must look to Congress for a 
fair deal in connection with meat produc- 
tion for our wartime needs. 

Office of Price Administration and kindred 
minds are apparently doing everything pos- 
sible to increase confusion and discourage 
production. Market reports in recent days 
indicate they are doing’a pretty good job 
of it. 

Senator, this program is certainly raising 
hell on meat and livestock situation. 

There is no question in my mind it is in- 
tended to put our civilian population on a 
cereal diet. Feel that our feed situation this 
year will be critical, due to flood and weather 
conditions, The livestock people do not know 
where to turn, and the confusion in their 
minds is increased from day to day due to 
uncertainties coming out of Washington. 

I know of any number of feeders that are 
simply not going to feed cattle, due to the 
uncertainty of grains and protein concen- 
trates and inability to buy at any price. 


This roll-back of prices—and the roll- 
back reached the farmer, but the subsidy 
did not—is making the situation worse. 
, Mr. President, I ask unanimous con- 
sent to have printed at this point, a press 
release, resolutions adopted by the Na- 
tional Livestock and Meat Board at its 
recent session in Chicago, and a letter to 
the President from Albert S. Goss, pres- 
ident of the National Grange, which I 
send to the desk. 

There being no objection, the matters 
were ordered to be printed in the RECORD, 
as follows: 


Cuicaco, ILL—At its annual meeting just 
concluded at Chicago, the National Live- 
stock and Meat Board climaxed the 2-day 
session with the unanimous adoption of & 
resolution calling upon the War Food Ad- 
ministration and the newly formed War Meat 
Board to avoid taking any action in planning 
the food program for the future which might 
further injure the livestock industry and at 
the same time seriously impair the war effort. 

The resolution referred specifically ‘to an 
attempt being made by certain interests, ap- 
parently with the sanction of Government of- 
cials, to bring about drastic changes in the 
American diet which provide for further re- 
duction of meat allowances for civilians to a 
much greater extent than warranted by ex- 
isting conditions. Such a reduction, it is 
pointed out by the resolution, can seriously 
damage the health of the Nation, 

The Board, which represents all branches 
of the livestock and meat industry, calls at- 
tention to the fact that the livestock in- 
terests of the country are putting forth every 
effort to produce the tremendous supplies of 
meat needed by our armed forces, our civilian 
population, and our fighting Allies and that 
these efforts so vital in helping to win the 
war must not be curtailed. 

The resolution adopted’ by the Board read 
as follows: 

“Whereas the livestock industry has re- 
sponded to the urgent request of Federal 
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authorities and has greatly expanded both 
livestock and meat production; and 

“Whereas, apparently with the approval of 
Government Officials, proposals are now be- 
ing made calling for a drastic change in our 
national diet, further reducing the allow- 
ance of meat to civilians much greater than 
is warranted by existing conditions; and 

“Whereas, according to recognized nutri- 
tional standards, a further reduction in meat 
consumption can seriously impair the health 
of the Nation: Therefore be it 

“Resolved, That we, the directors of the 
National Live Stock and Meat Board, in an- 
nual meeting assembled at Chicago, June 18, 
1943, urgently request the War Food Admin- 
istration and the newly formed War Meat 
Board to give the most careful consideration 
to all the facts in shaping the food program 
for the coming months and to avoid taking 
unwarranted action which might further in- 
jure the livestock industry—which is putting 
forth every effort to supply the meat so nec- 
essary for our armed forcés, our civilian pop- 
ulation, and our fighting allies—and seriously 
impair the war effort.” 

The present.officers of the board were re- 
elected to serve for the ensuing year. They 
are: Chairman H. W. Farr, of Greeley, Colo., 
who represents the Colorado-Nebraska Lamb 
Feeders Association on the board; Vice Chair- 
man J: W. Rath, of Waterloo, Iowa, a repre- 
sentative of the American Meat Institute; 
Treasurer W. H, Tomhave, of Chicago, repre- 
sentative of the National Society of Record 
Associations; Secretary-General Manager 
R. C. Pollock, of Chicago, 


WASHINGTON, D. C., June 22, 1943. 
Hon. FRANKLIN D. ROOSEVELT, 
The White House, 
Washington, D.C. 

Dear Mr. PresipeNT: Since the winning of 
the war and the establishment of a sound 
and enduring peace depends so largely upon 
an adequate food supply, any policy that re- 
stricts or stifles production should not be 
tolerated. The situation with which we are 
confronted calls for the maximum production 
of foodstuffs. 

It is also our duty to do all in our power 
to halt the drift toward inflation. If we are 
to prevent inflation we must remove the 
cause instead of treating the symptoms. 
There are two chief causes of inflation. The 
first is the pressure of excess income on an 
insufficient supply of consumer goods, and 
the second is the loss of confidence in the 
Government's ability to pay its obligations in 
dollars haying the same purchasing power as 
the dollar it borrowed. 

Price ceilings as a remedy for inflation have 
been tried hundreds of times during the past 
2,000 years. Not once, so far as we can learn, 
have they succeeded over an extended period. 
On the contrary, they have resulted in creat- 
ing food shortages, black markets, and, finally, 
the very inflation they were supposed to 
prevent. 

On the basis of today’s prices, we have an 
annual income of approximately $40,000,000,- 
000 in excess of the consumer goods available. 
Assuming that half this sum will go into sav- 
ings, we still have the serious problem of an 
excess income of some $20,000,000,000, all 
seeking something to buy. It is impossible to 
dam this rapidly increasing surplus income 
by price ceilings. It is increasing at the rate 
of a $1,500,000,000 to $2,000,000,000 per 
month, and history proves that it cannot be 
dammed. 

Whenever rising production costs bump 
into price ceilings, production is strangled. 
These production costs vary greatly in differ- 
ent sections of the country, and local mar- 
kets have normally adjusted themselves to 
these different costs. With inflexible ceilings, 
the high production cost areas are put out 
of business. i 
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To overcome this difficulty we began the 
use of subsidies. Nevertheless, no system of 
subsidies has ever been devised which is 
effective enough to reach only these high 
cost areas. Any subsidy system which is 
effective in maintaining production must be 
flexible enough to keep the high cost pro- 
ducer in the field. Under such a plan the 
low cost producer would receive an unwar- 
ranted profit. 

As a matter of fact, subsidies, as now em- 
ployed, do not reach many of the small pro- 
ducers at all, so they are the direct victims 
of the roll-back. Neither are they sufficient 
to aid many of the high cost producers. 
It follows, therefore, that the ceilinge are 
cutting off production. just as they have al- 
ways done whenever tried. 

Thus it will be seen that the ceiling 
method increases the inflationary gap by 
reducing production. On the other hand, 
when used in connection with subsidies, it 
increases the gap at the other end because 
the Government has to borrow. the money 
paid in subsidies and most of this is bor- 
rowed from banks, This increases our na- 
tional spendable income. The subsidy there- 
fore defeats itself, The present plan at- 
tempts the impossible by putting economic 
law into reverse. Higher prices encourage 
production and discourage consumption, The 
subsidy program encourages consumption, 
and to the extent that the subsidies fail to 
reach the producers they discourage produc- 
tion. 

After everything reasonable has been done 
to increase production, including a compen- 
satory price, if the supply will not meet the 
demand, the next step is to reduce the de- 
mand to fit the supply. This can be done in 
two ways. First, by increased taxes and in- 
creased savings, or both. Second, by ration- 
ing. Where goods are scarce, rationing 
should be applied so that the supply will 
be divided equitably. Commodities can be 
rationed to produce a surplus which can be 
used to hold prices at reasonable levels with- 
out the use of ceilings; although ceilings to 
prevent profiteering may be necessary in 
some instances. * Ceilings should be used for 
no other purpose. 

If we do not take practical steps to close 
our fast-increasing inflationary gap, plain 
economics will do it for us, as has always oĉ- 
curred in the past. More and more goods 
will flow through black markets at higher 
prices, reducing the purchasing power of the 
dollar until it comes into balance with the 
supply. That is inflation. 

If this Nation is unwilling to pay the cost 
of its food bill during these years of record 
income largely based on Government outgo, 
how can we ever expect our price structure 
to become balanced? In launching upon & 
subsidy program in our efforts to hold down 
the cost of living, it cannot be too strongly 
emphasized that there is only one basis upon 
which any Government can endure, and that 
is that the people must support the Govern- 
ment. Any attempt to reverse this princi- 
ple, asking the Government to support the 
people cannot fail to have disastrous results, 

Why should we cut the price of coffee 3 
cents per pound; butter 5 cents per pound, 
and meat 2 cents per pound to everybody, 
including the wealthy and those whose in- 
comes have increased more than the cost of 
living, in order to aid the few with fixed or 
low incomes? If subsidies are necessary for 
the relief of, say, 10 percent of our popula- 
tion, it is an enormous waste to subsidize the 
other 90 percent who do not need it. A far 
better scheme would be to use the stamp 
plan which was employed during the late 
thirties. Thus the subsidy would go to only 
those who need it, and it would not be neces- 
sary to place ceilings which fast curtail our 
already diminishing food supply. 

England has been cited as an example for 
us to follow in the matter of price ceilings 
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and subsidies. However, the English econ- 
omy is almost the reverse of our own. Eng- 
land is an industrial nation, with only 7 
percent of her population engaged in agricul- 
ture. Her interest lies in maintaining a low 
level of food prices and the 93 percent of her 
people can well afford to subsidize the other 
7 percent to keep food prices at the desired 
level. 

In England the consumer pays 60 percent 
of his income for food, as contrasted with 22 
percent in America, believed to be the lowest 
on earth. 

In England they have practically closed the 
inflationary gap, largely by taxation. Three 
years ago there were 7,000 people with a net 
income in excess of $25,000 after paying 
taxes. Last year this group was reduced to 
80. At the other end of the line, England 
has sales taxes ranging from 12 to 72 per- 
cent of the retail price. 

England pays a subsidy, but in effect the 
United States pays it for her. During the 2 
years ending March 1, we exported to England 
under lend-lease $1,449,064,000 in foodstuffs. 
She sold this food to her people and out of the 
proceeds paid subsidies estimated at approxi- 
mately $730,000,000, with a tidy balance left 
over. Thus, England did not increase her in- 
flationary gap by borrowing the subsidy 
money from banks, 

The English figures do not tell the whole 
story. In her food index she uses only 14 
items, largely those received from America, 
which are under complete control. She does 
not include such home-grown products as 
fresh fruit, fresh vegetables, or any canned 
goods. The prices on these items have risen 
sharply. They have had to go up in order 
to maintain production, but this increase does 
not show in the food index which England 
exhibits as proof that food prices have not 
been allowed to advance. 

It should also be noted that England is 
having a serious time with black markets. 
She has had to increase the penalty for the 
sale of food above ceiling prices to 14 years in 
prison, plus $20,000 fine, yet with these severe 
penalties, prosecutions have increased 320 
percent in the last 2 years and the Ministry 
of Food has recently reported that black 
markets are endangering the successful prose- 
cution of the war. 

We therefore feel that it is not wise to try 
to follow in England's footsteps, but rather 
that our course should be based upon the 
sound economics necessary to maintain a 
maximum food supply, for we have no one 
but ourselves to look to for aid. 

Sincerely yours, 
THE NATIONAL GRANGE, 
ALBERT S. Goss, Master. 


Mr. CAPPER. Mr. President, I also 
ask unanimous consent to have printed 
as part of my remarks at this point a 
letter from Mr. C. C. Cogswell, master 
of the Kansas State Grange; a letter 
from C. T. Lindgren, cashier of the Farm- 
ers State Bank of Canton, Kans., and 
an accompanying newspaper clipping; 
and some of the many telegrams and 
letters received by me protesting against 
the roll-back and subsidy program. 

There being no objection, the matters 
were ordered to be printed in the RECORD, 
as follows: 

> KANSAS STATE GRANGE, 
Topeka, Kans. June 23, 1943. 
Hon. ARTHUR CAPPER, 
United States Senator, 
Senate Office Building, 
Washington, D. C. 

Dear Senator CAPPER: There is no question 
in my mind but that the Grange member- 
6hip and practically all other actual farm- 
ers of Kansas are opposed to the roll-back 
and food-subsidy program, I base this con- 
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clusion on the result of hundreds of per- 
sonal contacts and scores of letters, as well 
as replies from questionnaires sent out from 
my office. 

More than 270 questionnaires were re- 
cently sent to masters of subordinate Granges 
in Kansas. One of the questions dealt with 
the subsidy and, without exception, every 
reply has been opposed to it. There are vari- 
ous reasons, among which the following are 
the most frequent: 

“It is unfair to agriculture as the benefits 
go to others.” 

“It is impossible of equitable administra- 
tion.” 

“If ceiling prices are fixed as.a means of 
preventing inflation they should never be 
set at a figure lower than the one attained 
through natural causes prior to the time of 
fixing it.” 

“There is no justification for subsidizing 
the consumer (even if it could be made ef- 
fective) at a time when the smallest percent 
of his earnings arè required for food.” 

"It discourages production of needed food.” 

The whole Office of Price Administration 
set-up is bogging down and-unless changed 
will prove a major disaster. Fumblings have 
already frozen the normal flow of corn to 
feeders who do not produce it, causing heavy 
losses and threatening Hquidation of half- 
fed animals, This will prove costly to many 
and hasten the national food shortage that 
now seems inevitable. 

I sincerely trust that something construc- 
tive will soon be submitted in lieu of the 
destructive influences now at work. Farm- 
ers and other businessmen alike are fed 
up on so much 1944 politics being injected 
into every activity emanating from Wash- 
ington. If this information is helpful, use 
it any way you desire. 

With best personal regards, I am, 

Sincerely, 
C. C. GOGSWELL, 
THE FARMERS STATE BANK, 
Canton, Kans., June 22, 1943. 
Senator ARTHUR CAFPER, 
Washington, D. C. 

DEAR MR. Caprer: I enclose herewith clip- 
Ping from-Wichita Eagle as of last night. 
This explains some of the conditions here 
and market slumps. Pigs that formerly sold 
at $12 at local sales now bring about $6. 

I believe that the subsidy on meat, etc., 
will discourage many farmers in trying to 
raise more meat and poultry. 

If they lose money and with no help to do 
their work they will drop the items that lose 
money as fast as possible. Our local meat 
market man informs me that meat salesmen 
from packing houses are trying to push lard 
on the market as they have a large supply 
but owing to high ration points he cannot 
Sell what he has on hand. 

I do not think our Kansas farmers will 
strike and hope they do not. However, I be- 
lieve they are entitled to cost and a little 
besides. Farm wages are $100 per month, 
board and room. Many working in canton- 
ments get as high as $300 per month, work 
less hours with nothing invested. 

Our wheat around here is one of the poorest 
crops in many years. Much froze out and 
hessian fiy, etc., takes its toll. No danger 
of the farmer being too prosperous on present 
set-up. 

Respectfully, 
©. T. LINDGREN. 


[From the Wichita Eagle of June 21, 1943] 

FEAR IS FELT MEAT SUPPLY TO DROP HERE 

Wichita’s meat supply is taking a down- 
ward plunge and unless the Goyernment can 
make adjustments, -housewives will be faced 
with more meatless days. 

Four Wichita packing plants have either 
completely ceased operations in the beef 
market or cut down at least 50 percent. The 
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Dunn-Ostertag Co. butchered 3 head of cattle 
last week instead of the usual 100. 

Joseph Dunn, vice president and secretary 
of the company, said that if the plant con- 
tinued killing it would be at a great loss, and 
that the company is uncertain about the 
Government plan of subsidy. 

The Sunflower Packing Co. killed 11 head 
of cattle the first week in May, and 6 the sec- 
ond week, at a loss of $20 a head, said Fred 
Lochmann, president. Since then no beef 
has been killed, and the killing of pork has 
been cut down because of the lard situation, 
The public will not buy lard because the 
points are so high, and unless the Govern- 
ment can adjust this to relieve the Sunflower 
Packing Co., Mr. Lochmann asserted, the 
plant’s surplus of lard will have to be given 
point-free to a desiccating company. Mr, 
Lochmann has queried the Government 
which was worse: letting the public have it 
point-free or the desiccating company? 
Washington is investigating, said Mr. Loch- 
mann, but added that unless the lard situa- 
tion were cleared up immediately, the com- 
pany will have to discontinue the slaughter 
of hogs. As it is, the company killed 33 hogs 
last week instead of the usual 200. 

H. F. Brown, of the Excel Packing Co., 
stated his plant has had to cut down from 
40 to 45 percent owing to the Government 
price cut on beef. 

Another local packing company has killed 
only 7 beef in the last week, instead of their 
usual 150 because it has lost from $2 to $15 
& head over what was paid for the cattle. 
This company attributed the situation to 
Office of Price Administration regulations. 

The increasingly critical meat situation in 
Wichita is representative of the suspension 
of operations farther east. Approximately 14 
packing houses in Ohio have ceased slaugh- 
ter. A slump of beef on the hoof has been 
reported in the same packing districts. 

Cudahy has not been affected yet by the 
Office of Price Administration regulations, 
and the Government subsidy plan, said J. A. 
Preston of the Cudahy Packing Co. “We are 
wondering if this will cause the shipper and 
raiser to hold back a little in shipping the 
cattle, but the reason our shipments are light 
now is because this is an in-between season. 
They are always light at this time of year. 
This year, however, they are a little lighter.” 

About the suspension of slaughter opera- 
tions, Mr. Preston said that the Cudahy com- 
pany is faced with the same losses as the other 
Wichita plants, but that the Cudahy company 
must fill its Government contracts, irrespec- 
tive of loss. Cudahy will buy anything that 
comes into the market, asserted Mr. Preston, 

The Fred W. Dold Packing Co. is also listed 
as a major packing company in this area. 


Manion, Kans., June 24, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 
Strongly disfavor subsidy program which 
will roll back agricultural prices. 
Marion County Farm BUREAU, 
ALPHONSO KLENDA, President, 


GARDEN City, KANS., June 24, 1943. 
ARTHUR CAPPER, 
Senator, Washington, D. C.: 

Four hundred members of Finney County 
Farm Bureau urge your continued opposition 
to subsidies rolling back agriculture prices, 

_ FINNEY County Farm BUREAU, 
G. B. Mayo, President. 


Curicaco, ILL., June 24, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 

Need your best efforts to stop roll-back 
subsidies. They are killing farm prices and 
will hurt producers and consumers too. 

W. A. RAYMOND, 
Garden City, Kans. 
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CHICAGO,-ILL., June 24, 1943, 
Senator ARTHUR CAPPER, 
Washington, D. C.: 
Roll-back on farm prices having bad effect, 
Please do all you can to stop this plan. 
KANSAS FARM BUREAU WOMEN, 
Mrs. GEORGE HOLLEMBEAK, 
Chairman., 


Gmarp, Kans., June 25, 1943, 
ARTHUR CAPPER, 
Washington, D. C.: 

Farmers opposed to subsidy roll-back 
which will break agricultural price struc- 
tures and will place agriculture at a further 
disadvantage. We urge you to use your ut- 
most influence in opposition to program. 

CRAWFORD County FARM BUREAU, 
E. J. Morey, President. 


STOCKTON, KANS., June 24, 1943, 
Senator ARTHUR CAPPER, 
United States Senate, 
Washington, D. C.: 

Farmers of this county believe subsidies 
rolling back prices will only serve to break 
agricultural prices structure unless stopped 
immediately. Many farmers contemplate re- 
ducing or liquidating livestock operations 
unless situation is improved. I urge you to 
oppose this measure. 

Rooxs County Farm BUREAU, 
ORIA Vrover, President. 
a’ 


GIRARD, KANS., June 24, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 
Farmers and businessmen are opposed to 
subsidy roll-back and urge your opposition, 
H. H. VANHOOZER, 


SHARON SPRINGS, KANS., June 25, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 
The farmers of Wallace County are op- 
posed to subsidies, 
R. B. RIGOR, 
President, Wallace County Farm Bureau. 


Grrarp, KANS., June 24, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 

Girard Chamber of Commerce, because of 
the almost universal opposition by its mem- 
bers and the farmers of this trade district 
to subsidies in any form, requests that you 
use every means at your disposal to defeat 
any legislation legalizing such payments. 

Roy Jacosson, President, 


Osweco, KANS., June 24, 1943, 
Senator ARTHUR CAPPER, 
Washington, D. C. 

Dear Sm: In the interest of agriculture, I 
will appreciate any effort you see fit to make 
to stop price roll-back and subsidy pay- 
ments. All we farmers want is a fair price, 
and subsidy payment will be unnecessary. 
The consuming public never was_more able 
to pay a fair price for food, and I see no 
reason why future generations should be 
taxed so we can have cheap food now. Let's 
give the next generation a chance, Further 
price cuts will mean less food. 

Wm, A, CHRISTY, 

President, Labette County Farm Bureau. 


Gypsum, Kans., June 24, 1943, 
Senator ARTHUR CAPPER, 
Washington, D. C.: 
Farmers are against price roll-back pro- 
gram. 
GLEA GILLUM, 
President, Saline County Farmers Bureau. 
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FAIRBURY, NEBR., June 21, 1943. 
Benator ARTHUR CAPPER, 
Senate Office Building, 
Washington D. C. 

DEAR SENATOR CAPPER: We Nebraska farm- 
ers don’t want subsidies or-parity payments, 
We want a square deal with labor and indus- 
trials. We want to raise what our land is 
fitted for and we have the machinery to 
handle. 

We can’t raise paying crops of flax. Our 
land is too full of weed seeds. We can’t 
raise peanuts; nor can we raise soybeans— 
usually too dry and too many rabbits to eat 
them when they are green—but we can raise 
wheat, oats, corn—sometimes—alfalfa, sweet 
clover, hogs, cattle, sheep for wool and mut- 
ton. We use sweet clover for rotation. We 
can successfully raise brome grass, alfalfa for 
hay and pasture. 

Yours, 
CHARLES M. TURNER. 


McPHerson, Kans., June 14, 1943. 
Hon. ARTHUR CAPPER, 
United States Senator from Kansas, 
DEAR SENATOR CAPPER: We hear consider- 
able about a roll-back in prices and a sub=- 
sidy plan, I am against any such a plan 
I hope you will work against such a plan and 
vote against it. It savors a lot of politics. 
My farms market cattle and hogs each year, 
I can see no reason for hogs being cheaper 
now than a year ago with the cost of pro- 
duction being 25 to 30 percent higher. 
Yours with thanks. 
J. J. YODER, 


THE LIGHT GRAIN & MILLING CO., 
Liberal, Kans., June 18, 1943. 
Hon. ARTHUR CAPPER, 
Senator from Kansas, 
Washington, D. C. 

Dear Sir: This letter is being written to 
tell you that we are definitely opposed to 
the food-subsidy plan which is now before 
Congress, 

We cannot help but feel that subsidy pay- 
ments are just as inflationary as wage in- 
creases; that the taxpayer will bear the en- 
tire burden for the appeasement of a few 
radical labor leaders that seem to be running 
our Government. Proponents of the food- 
subsidy plan point to the success in England 
and Canada of subsidy in keeping living costs 
down, but we understand that labor costs 
are also definitely controlled. If prices of 
everything, including wages, were frozen, 
then we could see the possible necessity of 
subsidizing a few out-of-line commodities, 
but when it comes to leaving wages and a 
few pressure-group commodities open and 
then attempt to compensate the producer for 
a roll-back in price to appease the labor 
leaders, it is high time people of this coun- 
try took some action and place men in 
charge of our Government that are forth- 
right and have nerve enough to deal with 
such situations. 

We know that you will take the proper 
action in dealing with this matter and hope 
that there is sufficient strength to defeat it. 

Yours truly, 
Tue LIGHT GRAIN & MILLING CO., 
W. E. Buss, Sales Department. 


THE J. C. LYsSLE MILLING Co., 
Leavenworth, Kans., June 21, 1943, 
Senator ARTHUR CAPPER, 
Washington, D. C. 

DEAR SENATOR CAPPER: I take it for granted 
that you are opposed to the administration 
plan for subsidies on agricultural products. 

The milling industry has gone on record as 
vigorously opposing the proposed adminis- 
tration subsidy program, 
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I, personally, am opposed to this subsidy 
plan— ( - 

1. Because it is an evasive, almost dis- 
honest attempt to side-step the labor issue. 

2. Because it represents huge, nonessential 
additions to the tax burden, at a time when 
taxes are intolerably high. 

8. Because the subsidy plan, as proposed 
by the administration leaders, will not pre- 
vent inflation, but, on the contrary, will 
immeasurably increase the hazard of infla- 
tion and have a disastrous effect upon the 
economic structure of this country for years 
to come. 

Yours very truly, 
James ©. Lysie, President. 


Mr. BALL. Mr. President, it seems to 
me that so far in the discussion of sub- 
sidies and roll-backs of prices two facts 
have been overlooked. One is that in- 
flation is a real danger on the home front 
today, probably the most serious danger. 
The estimate is that last year there was 
$25,000,000,000 of excess purchasing 
power im this country. After individuals 
had paid all their taxes, had made all 
their individual purchases of bonds, and 
had paid their living expenses, they had 
$25,000,000,000 left over to spend. In 
my opinion, it is that inflationary gap 
which has pressed steadily upward on 
prices, and so long as it is there—and 
this year it will be even larger—any 
“hold the line” program will be impos- 
sible until something is done about it. . 

It is estimated the excess purchasing 
power this year may reach $35,000,000,- 
000. If the Government continues to 
permit purchasing power to accumulate 
during another year or two of the war, 
so that it will be from $75,000,000,000 
to $100,000,000,000 at the -end of the 
war, and by subsidies or other means 
we attempt to hold price increases to a 
slow pace, that extra purchasing power 
of from $75,000,000,000 to $100,000,000,- 
000 turned loose in our economy at the 
end of the war will create chaos. It is 
almost certain to bring about a runaway 
inflation, and make any sound, sensible 
post-war program for America almost 
impossible. 

So far as I can see, neither the admin- 
istration nor Congress is proposing any 
realistic program to take care of that 
excess purchasing power. Whether it 
is done through a retail sales tax, stiffer 
individual income tax rates, or compul- ` 
sory savings, or a combination of all 
three, I am convinced—and I have sat 
through the consideration of all these 
bills in the Committee on Banking and 
Currency—that until the job of sopping 
up all this extra purchasing power is 
done, any measures to hold the line on 
prices and wages are doomed to failure. 

Today we face this situation: The 
executive branch has told the country 
that it proposes to hold the line, and 
prevent a wage-price spiral upward, by 
the use of subsidies, a roll-back of prices, 
and a hold-the-line program. In com- 
mon with most of the other Members of 
this body, I do not think it will work 
so long as from twenty-five to thirty- 
five billion dollars of excess purchasing 
power remain in the hands of the people, 
and nothing is done about sopping it up. 


There is no proposal from the admin- 
istration, and no proposal in Congress, 
to do anything about that problem. We 
are merely saying to the country that we 
do not believe the administration has the 
right answer, but we ourselves have not 
any answer. 

Mr. President, I am not ready or will- 
ing to sit here and vote against subsidies, 
unsound as I think they are in sub- 
stance—I do not think we can oppose 
them in principle, because Congress has 
voted subsidies for many purposes—I am 
not prepared to sit here and tell the 
country that we think the administration 
program to hold the line on inflation is 
unsound and will not work, when we have 
not any program of our own. 

I am supporting the Bankhead-Taft 
committee proposal. -That would allow 
the administration $500,000,000 for sub- 
sidies to finance roll-backs on meat and 
butter, and to hold the line under the 
present program. Congress return 
next fall, and we will then see how the 
program has worked, and I am hopeful 
that if the subsidy program proves that 
it cannot do the job, then either the 
Congress or the administration will pro- 
pose a tax and compulsory savings pro- 
gram which will do the job. But I am 
very much afraid that if we deny the ad- 
ministration authority to try their an- 
swer to inflation, and propose none of 
our own, the country will be doomed to 
see prices and wages chase each other 
wears. and finally end in a real infla- 

ion. 

Mr. JOHNSON of Colorado obtained 
the floor. 

Mr. MALONEY. Mr. President—— 

The PRESIDING OFFICER (Mr. TUN- 
NELL in the chair). Does the Senator 
from Colorado yield to the Senator from 
Connecticut? 

Mr, JOHNSON of Colorado. I yield. 

Mr. MALONEY. In discussing the sub- 
ject of subsidies yesterday I said that I 
had on more than one occasion asked the 
O. P. A. authorities if they would sub- 
mit to the Committee on Banking and 
Currency the program of subsidies they 
intend to apply’ if the pending bill is ap- 
proved. I was informed late yesterday 
afternoon, and again this morning, that 
they were working on an explanation of 
the plan which they will submit, and I 
hope to have it before the conclusion of 
this debate. 

I have, however, received from the 
O. P. A. authorities, by way of Mr. 
Richard B. Gilbert, who is economic 
adviser to Prentiss Brown, a lengthy 
statement entitled “The Essential Role 
of Subsidies in the Stabilization Pro- 
gram.” This paper sets forth the 
arguments ofthe O. P. A. in favor of 
the entire program. I fear Senators 
will not have a chance to read it before 
the conclusion of the debate, but I ask 
unanimous consent that the statement 
be printed in its entirety at this point 
in the Recorp, as I have the feeling 
that, regardless of what we do today, 
the subject of subsidies will be before 
the Senate again: I am hopeful, of 
course, that the committee bill will 
pass, but if it fails of passage, it is cer- 
tain that this subject will confront us 
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time and again. I think these argu- 
ments should be made available for the 
Recorp, for use in the future, and for 
the benefit of all those who are con- 
cerned with this all-important subject. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Connecticut? 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 


TAS Nssenriat, Rowe ov Suess IN THE 
STABILIZATION PROGRAM 
THE STABILIZATION CRISIS 


The present crisis on the economic front 
shows that the stabilization program ur- 
gently requires reinforcement. Such rein- 
forcement must consist not only of the 
more vigorous use of the major controls 
which constitute that. program; it must 
include the use of subsidies as a new major 
technique. In this connection it should be 
borne in mind that the national program for 
economic stabilization as it now stands has 
developed stage by stage. New elements and 
new techniques have been added as the 
growing pressures of war have altered the 
basic circumstances with which it has had 
to deal. 


DEVELOPMENT OF THE STABILIZATION PROGRAM 


Beginning in June 1940 with what was 
virtually a “price watching” program, it has 
expanded as the pressures have grown. 
Price watching became price control. Price 
control, originally selective in nature, was 
made general a little over a year ago. Farm 
prices have been made more fully subject to 
control. The fiscal program, embracing 
taxes, savings, and credit control, has been 
harnessed to the requirements of economic 
stability. Rationing of consumer goods has 
been introduced and ded to insure 
equitable distribution. Control of incomes 
has been imposed, both to relieve the pres- 
sure of labor costs upon prices and to slow 
down the increase of income. 

Thus, from a small beginning, appropriate 
to the minor dimensions of the problem in 
1940, the policy has developed into a broad, 
many-sided program geared to the tremen- 
dous strains and pressures of an all-out war 
economy. This gearing, however, is not yet 
complete, That fact is clearly indicated by 
the present crisis, in which, while wage stabi- 
lization has been made effective, the cost of 
living has continued to rise until the stabili- 
zation of wages, and with it the entire pro- 
gram, is jeopardized. To make the program 
effective, it must be strengthened and it must 
include full use of subsidies along the lines 
which the British and the Canadians have 
found so effective. 


WAGES AND THE COST OF LIVING 

The wage and cost-of-living elements of 
the stabilization policy are very closely linked, 
perhaps more closely than any others in the 
integrated program. Not only have wages 
and the cost of living exerted pressure each 
on the other in every inflationary period 
known to history, but in the national pro- 
gram this linkage has been expressly rec- 
ognized and wage stabilization has been ac- 
cepted on the basis of the declared policy to 
stabilize the cost of living. Under the Little 
Steel wage stabilization program, wage rate 
increases have been limited to 15 percent 
above January 1941 levels, 


The cost of living, however, has risen 25 
percent above the level of January 1941. Even 
since September 15, 1942, the date named 
by the Congress as the bench mark of wage 
and price stabilization, it has risen 7 per- 
cent. Maintenance of wage stabilization re- 
quires that the cost of living be reduced to 
the September 1942 level and stabilized 
there, 
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UNACCEPTABLE ALTERNATIVES TO THE ROLL-BACK 


There is no alternative to rolling the cost 
of living back into line with wages. To 
take the other course and to adjust wages 
upward to match the rise in living costs 
would set the inflationary spiral in opera- 
tion and make certain that a new crisis 
would arise every few months. A roll-back 
of the cost of living is therefore an ines- 
capable move in the stabilization program. 
Such a roll-back, however, cannot be per- 
mitted to interfere with production. That, 
too, is a wholly unacceptable alternative, 
one that could not possibly be tolerated. 

Why subsidies must be used 

A problem of reconciling adequate pro- 
duction on the one hand and stable prices 
on the other arises in those cases where the 
price that would cover all production costs 
exceeds the level at which prices to con- 
sumers are to be stabilized. The producer 
must be assured this return and yet the con- 
sumer must not be required to pay more. 

These are two distinct problems. The ap- 
parent conflict between them, however, is 
easily reconciled and the solution to both 
is obvious as soon as one recognizes that the 
price paid by the consumer need not be the 
sole source of return to the producer. What 
the producer gets from the ultimate con- 
sumer in the form of a market price can be 
supplemented, in those few cases where it 
is necessary, by payments from the Govern- 
ment. These payments permit him to re- 
ceive an adequate return while the price to 
the final user is firmly held. - 

The need for supplementing these returns 
arises not only in cases where price ceilings 
must be reduced but also in cases where the 
cost of producing marginal output necessary 
for the war exceeds the ceiling price and 
where costs will increase. 

Certain costs are bound to Increase, regard- 
less of our ability to stabilize raw-material 
prices and wage rates. New and more ex- 
pensive raw materials may have to be substi- 
tuted for those customarily used; less efficient 
facilities and less efficient labor may have to 
be utilized; foreign suppliers may raise their 
prices; the hazards of ocean shipping, traffic 
congestion, or break-downs may raise trans- 
portation costs. A variety of such disloca- 
tions is inevitable in wartime. 

In many cases earnings are sufficient to 
permit these cost increases to be absorbed, 
In many other cases they may be met by com- 
pensating economies of production. There 
will nevertheless be cases where returns must 
be supplemented. If prices were to be in- 
creased in such cases, stabilization could not 
be achieved. 

It has become obvious to all that when we 
increase one price we make necessary other 
increases, we create new pressures throughout 
the economy, and we thereby make it im- 
possible to achieve the goal of stability. This 
is, of course, a basic reason for supplementing 
producers’ returns by using subsidies instead 
of raising prices. Less frequently appreciated 
is the fact that effective price control requires 
that a price, once fixed, should remain stable. 
If a price regulation has to be frequently 
amended or replaced by new regulations, it 
becomes complex and irritating to business, 
At the same time it becomes ineffective and 
unenforceable because the changes make it 
difficult or impossible for the consumer to 
know what the ceiling is. Thus both sim- 
plicity and effectiveness of price control re- 
quire that price increases be avoided. 


Savings made possible by the use of subsidies 

There is widespread appreciation, both in 
Britain and in Canada, that the subsidy pro- 
gram, by making possible the stabilization 
both of living costs and of the wage bill, is 
Saving the country far more than it is costing 
its treasury. The principles involved may be 
illustrated if we turn to the program now 
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scheduled to go into effect in the United 
States and compare the cost of the subsidies 
with the costs that would result under the 
alternative wage and price adjustments. 
Even when we take the narrow view and 
ignore the immeasurable damage that infia- 
tion could do to war production, war morale, 
and post-war adjustment, considering only 
the narrow financial results of using sub- 
sidies to help prevent inflation, we find that 
subsidies are, an enormously profitable in- 
vestment as compared to the alternative. 
They save the Government and consumers 
far more than they cost. In fact, even if we 
ignore the saving to consumers, they save 


the Government alone far more than they . 


cost. 
DIRECT SAVINGS 


The subsidies are to be used to prevent 
price increases, or in the case of meat, butter, 
and coffee, to permit price reductions, The 
price increases that will be avoided or the 
price reductions that will be directly secured 
by their use far exceed the amount of the 
subsidies. In the case of meat, butter, and 
coffee, the subsidies will cost from three 
hundred to four hundred and fifty million 
dollars. The direct saving to household con- 
sumers alone is equal to $470,000,000. This 
saving reflects the lower margins which pre- 
vail in wholesaling and retailing when prices 
are low. Because of the practice of the dis- 
tributive trades, whereby major costs move 
in the same direction as prices, any price re- 
duction at the producer or processor level 
must result in a greater reduction at the 
retail level. 

INDIRECT SAVINGS 


This source of saving, substantial though 
it.is, is the least important source of saving 
from subsidies. Far more important is the 
saving to the Government and to consumers 
that results from the avoidance of the wage 
increases that would occur if subsidies were 
not employed and from the avoidance of 
the price increases that such wage rises would 
make necessary. For we are faced today by 
a specific situation in which the alternative 
to subsidies is a break-down of the Little 
Steel wage stabilization formula, and a series 
of wage and price increases that would cost 
the Government many times the amount of 
the subsidy. 

These sayings can be estimated in dollars 
and cents. The meat, butter, and coffee pro- 
gram provides a clear example. This pro- 
gram will reduce the cost-of-living index by 
more than 1 percent, It is conservative to 
assume that without this reduction wages 
and salaries would have to increase by four- 
fifths of this percentage. Some groups would 
probably be able to get a wage adjustment 
equal in percentage to the price increase that 
has occurred since September 15, the base 
date of the Stabilization Act. Others would 
be able to get much less. The figure of 08 
percent wage adjustment for every 1 percent 
price change is a reasonable average. The 
reduction of the cost-of-living index amount- 
ing to 1.1 percent will, on this estimate, fore- 
stall a wage increase averaging about 0.9 per- 
cent. Since wages and salaries will equal 
over $100,000,000,000 in the fiscal year 1944, 
the increase in the wage and salary bill that 
would occur without the meat, butter, and 
coffee price reductions would be over 
$900,000,000. 

What effect would this have upon prices? 

The most conservative assumption that it 
is reasonable to make is that the value of 
output would go up on the average by no 
more than the increase of wages and salaries, 
In some cases, to be sure, profit margins are 
today so wide that an increase of wages could 
be absorbed out of these profits without an 
increase in prices. Where profits are already 
low, however—and this may be true for essen- 
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tial firms even if not for an entire industry— 
a wage increase would put pressure on prices 
for the industry as a whole. In still other 
cases prices are determined upon the basis 
of cost plus a percentage. This is true, for 
example, in distribution, for reasons already 
referred to. It is also true under many Gov- 
ernment contracts where prices are based 
upon cost plus a percentage. Taking all 
these factors together, it is clear that the 
smallest increase to be expected in the value 
of a product as a result of a wage increase 
would be an increase equal in dollars and 
cents to that of the wage and salary cost. 

This is not the end of the matter, how- 
ever. The price increase that would result 
from the initial wage adjustment would raise 
the cost of living, and this, in turn, would 
require further wage adjustments. 


TOTAL SAVINGS OF $4 TO $12 FOR EVERY DOLLAR 
SPENT 


At the end of two wage and price adjust- 
ments, prices would have risen by $1,300,- 
000,000. The Federal Government alone will 
purchase about 55 percent of the gross na- 
tional product and would presumably have 
to pay a roughly similar proportion of any 
price increase. The saving on Government 
expenditures through the avoidance of price 
increases that the Government would other- 
wise have to pay is therefore about $720,- 
000,000. The saving to consumers from the 
avoidance of these price increases is $550,- 
000,0002 When the direct saving to con- 
sumers from the price reduction on meat, 
butter, and coffee is added to this, the total 
saving to consumers amounts to $1,020,- 
000,000. Thus, the total saving on expendi- 
tures for Government and consumers to- 
gether amounts to $1,470,000,000, since thé 
cost of this program will be between $300,- 
000,000 and '$450,000,000 a year. The ratio of 
saving to cost is roughly between 4 and 6 to 1. 

If we make the somewhat less conserva- 
tive, but perhaps more realistic, assumption 
that a rise in wages will bring about an 
equal percentage increase in prices, the sav- 
ing is still greater. On the basis of this 
assumption, savings on Government expen- 
ditures alone are estimated at almost $1,750,- 
000,000. Savings to consumers from the 
avoidance of price increases are $1,300,000,000, 
and when the direct savings resulting from 
the price reduction is added, the total savings 
to consumers amounts to about $1,770,000,- 
000. This is a total of over $3,500,000,000 
on Government and consumer expenditures 
together. The cost of subsidy needed to ob- 
tain this result being at most $450,000,000, 
and possibly as low as $300,000,000, the ratio 
of saving to cost on this assumption is 
therefore no less than 7% to 1 and may run 
12 to 1, 

DIFFERENTIAL SUBSIDIES 


This cost estimate, it must be noted, re- 
flects payments to all parts of the industry. 
Across-the-board payments are not typical 
of subsidy programs and the ratio of saving 
to cost will ordinarily run substantially 
higher than has been estimated for the 
meat, butter, and coffee program. Ordinarily 
subsidies may be limited to only part of an 
industry because of the market variation in 
costs among firms in the industry, Under 
such circumstances, earnings may be sat- 
isfactory for the industry as a whole, while 
for some firms, or for additional production 
by otherwise low-cost firms, costs may be 
above the ceiling price. In such cases, sub- 
sidy payments, while necessary to cover 
these costs, may be limited solely to the 
high-cost production. 


1The balance of the $1,300,000,000 saving 
would accrue on purchases of the now neg- 
ligible amount of private new capital forma- 
tion, 
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The most striking example of subsidies to 
marginal producers is the premium price plan 
for copper, lead, and zinc, which has been 
operating since February 1942, In the case 
of copper, for example, the use of a subsidy 
saves the Government at least $28 for every 
dollar it spent. 

If the high-cost copper had been obtained 
in 1942 by permitting the price of all copper 
to rise from the ceiling level of 12 cents to 
the price of 17 cents that is necessary to 
cover high-cost production, the Government 
would have paid an additional $280,000,000 
in 1942. To avoid this the Government paid 
17 cents only for the high-cost copper and 
sold it to manufacturers of war goods for 12 
cents. It thus took a loss on the high-cost 
copper of 5 cents a pound. This loss is the 
subsidy. Since virtually all copper mined 
goes into war goods bought by the Govern- 
ment, the subsidy makes it possible for the 
Government to avoid paying the 5-cent pre- 
mium on the overwhelming bulk of the out- 
put and thus saves considerable expense in 
the purchase of war goods. In 1942 it cost 
the Government about $10,000,000 to save the 
$280,000,000 that it would have had to pay 
in additional direct costs of the copper com- 
ponent of war materials. Moreover, since 
the increase would undoubtedly have been 
pyramided in-the price of the finished war 
goods, the saving is undoubtedly much great- 
er than the indicated 28 to 1. That is a sav- 
ing with a vengeance. 


Method of granting subsidies 


Several possible mechanisms are available 
for making these payments. One is a direct 
payment of the subsidy to producers, or dis- 
tributors, depending upon where the pres- 
sure on returns is being felt, or, in case prices 
for the industry are realined generally, 
where the subsidy can be most efficiently ad- 
ministered. This commonly is at the 
processor level. 

A second method is for the Government to 
purchase the entire output of the product to 
be subsidized and to sell it back to the in- 
dustry or to consumers at a lower price than 
was paid, The loss resulting from sale at the 
lower price constitutes the subsidy. By this 
means the Government can pay a price to the 
producer high enough to insure that he will 
get adequate returns, while at the same time 
the product can be made available to proc- 
essors and distributors and thereby to con- 
sumers at a lower price than would be pos- 
sible without the subsidy. 

This method, like the first, is used ex- 
tensively in Canada and Great Britain, In 
Canada, the Commodities Price Stabilization 
Corporation, especially created for the pur- 
pose, conducts these purchases and sales, 
This method has also been used in the United 
States to some extent. The Commodity 
Credit Corporation purchases crude vegetable 
oils, for example, from refineries and sells it 
back to them at one-half cent per pound 
less, thus permitting these fats and oils to be 
processed and sold at stable prices, while 
maintaining the Department of Agriculture’s 
support price so that production of the vege- 
tables may be increased. 

The third method of subsidy, which in 
fact is only a variation of the second, is for 
the Government to purchase, not the entire 
output, but that portion of the output of a 
commodity which is produced at a cost 
higher than the price ceiling permits and to 
sell it to the industry at the ceiling price. 
This method has been used with extraordi- 
nary savings to the Government in premium 
price plan for copper, lead, and zinc, already 
cited above. 

A fourth methcd of subsidization is the 
provision of a service by the Government at 
a loss. This method is used only in con- 
nection with the provision of services that 
have mounted in price directly because of 
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war conditions. For example, the War Ship- 
ping Administration, in order to stabilize the 
cost of war risk insurance to shippers, in- 
sures commodities at stable rates and ab- 
sorbs any excess of claims paid over pre- 
miums. Commercial insurance rates have 
skyrocketed because of submarine activities, 
Without the Government's program for pro- 
viding insurance at stable rates, the contin- 
ued importation of goods at stable prices 
would have been impossible. 


Analysis of objections to subsidies 


The program to expand the use of subsidies 
into one of the key techniques for stabilizing 
the cost of living has given rise to a host of 
Gbjections, Most of the objections to the 
use of subsidies ignore the alternative to their 
use and are without foundation. Let us con- 
sider each of these objections in turn, re- 
membering as we do so that the alternative 
to the use of subsidies is a rise in the cost 
of living and resumption of the upward 
spiral of prices and wages. 


OBJECTION NO. 1. SUBSIDIES (LOWER PRICES) ARE 
THEREFORE INFLATIONARY 


This objection takes various forms. In 
its most confused form the argument is that 
subsidies to hold down or reduce prices leave 
people with more money to spend upon other 
commodities, and that they are therefore in- 
flationary. 

Now, of course, to say that lower prices are 
more inflationary than higher prices is to say 
that down is up. Probably what people have 
in mind when they make this argument is 
that if we were to let prices go up without 
letting incomes go up—a virtually impossible 
task—the price increase would prevent or 
discourage people from buying, and that if 
we hold prices down we shall have to restrict 
their purchasing by other means. 

But this necessity exists in any case. That 
is just why we have rationing. We do not 
propose to restrict purchases of necessities to 
consumers through letting prices rise. To do 
that would be to distribute the supplies to 
the people who have the longest purses. It 
is precisely to avoid such an inequitable dis- 
tribution of scarce necessities that we have 
price control and rationing in the first place. 

In any case, this argument completely over- 
locks the fact that if prices were permitted to 
rise, wages and other incomes would have to 
be adjusted to the increased cost of living. 
Moreover, the rise in parity prices would 
require an increese of ceilings on farm prices 
and thus would result in an increase of farm 
income. The increase of incomes resulting 
from these adjustments would give consum- 
ers far greater purchasing power than would 
be absorbed by the higher prices themselves. 
These adjustments, therefore, magnify the 
consequences of a price rise. On the other 
hand, eyen an across-the-board subsidy 
avoids this inflationary result, and a subsidy 
that is- limited to high-cost production re- 
duces still further the relatively small in- 
crease of income resulting under any subsidy 
program. Thus, the premise of this argu- 
ment, that subsidies release more purchasing 
power for expenditures upon other commodi- 
ties than would a price increase, with all its 
indirect effects, is simply not correct. 


OBJECTION NO. 2: SUBSIDIES INCREASE WAR 
EXPENDITURES, THUS FEED INFLATION 


Another reason is advanced for supposing 
subsidies to be inflationary. They involve 
@n additional expense to the Treasury at a 
time when war expenditures are rising to 
previously unheard-of levels. Since it is 
recognized that the increase of war expendi- 
tures is the underlying cause of the infla- 
tionery danger, does it not follow that a 
further increase, such as is involved in the 
payment of subsidies, aggravates that dan- 
ger? Here again the answer is clear so long 
as the alternative to subsidies is borne in 
mind, 
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A rise in prices would involve an increase 
in Government and private expenditures far 
greater than the increase which the subsidy 
expenditure involves. In fact, the increase 
in Government expenditures alone that a 
price increase would cause is far greater than 
that involved in the payment of subsidies. 
This follows from the fact that the Govern- 
ment is now the major buyer of gocds in the 
American economy. It has been noted above 
that in the fiscal year 1944 the Government 
will probably purchase at least 55 percent of 
the gross national product. Its expenditures 
will be over $100,000,000,000. A 1-percent in- 
crease in the prices Government must pay 
would cost it more than $1,000,000.000. The 
subsidies required to forestall such an in- 
crease fall far short of such a sum. Thus, 
even when one looks only at the effect on the 
Public Treasury, the cost of subsidies is much 
less than the cost of rising prices. Con- 


trasted with the alternative, subsidies not- 


only constitute a definite economy, but they 
also involve a smaller injection of purchasing 
power, and, therefore, are not inflationary. 


OBJECTION NO. 3. SUBSIDIES ONLY CONCEAL FRICE 
RISES 

Another objection sometimes made is that 
the use of subsidies does not prevent price 
increases; it merely conceals them. The basis 
of this argument is the claim that the subsi- 
Gies involve taxes which are as great as the 
price increase that is avoided. For example, 
it is said that the use of a subsidy to avoid 
an increase in the price of butter from 45 to 
50 cents a pound merely means that the pub- 
lic pays 45 cents for butter and 5 cents in 
taxation instead of paying 50 cents for but- 
jer, and that the public is no better off. 

Here again the argument ignores the indi- 
rect effect of a price rise upon wages and upon 
prices generally. It cannot be ‘stressed too 
greatly or too frequently that, whether the 
cost of subsidies is financed by taxation or by 
borrowing, the increase in the tax load or in 
the public debt is far less when subsidies are 
used than when prices are permitted to rise. 

Furthermore, the argument that the public 
is no better off because what it saves in prices 
it pays in taxes ignores completely the very 
great difference in the impact of a price 
increase and the impact of additional taxes 
among income groups. Under our demo- 
cratic system of progressive taxation, addi- 
tional tax revenues are raised predominantly 
in acccrdance with ability to pay. A price 
increase, on the other hand, takes- equal 
amounts from every purchaser regardless of 
his income and thus takes a higher percent- 
age of low than of high incomes. 

The fact that inflation does bear so heav- 
ily and so unfairly*on low-income groups is 
a major reason for imposing price control in 
the first place. To say new that it does not 
matter to the consumer whether price in- 
creases are prevented or not is to deny com- 
pletely this basis for price control. Where 
the ent is not grounded in ignorance 
or naiveté, it can only be a back-door attack 
on the anti-inflation program. 


OBJECTION NO, 4. CONSUMERS CAN AFFORD 
HIGHER PRICES 

A somewhat similar fallacy underlies the 
point, frequently made, that price increases 
are not objectionable because consumers 
have such high incomes that they can afford 
to pay higher prices. Figures are then cited 
to show that total income of consumers has 
risen by more than the cost of consumers 
goods and that consumers are consequently 
spending a smaller proportion of their in- 
comes than ever before. Here again the use 
of total figures conceals one of the major 
problems that price control is designed to 
meet. 

The increase of total consumer income re- 
fiects extremely large increases in the in- 
comes of some consumers and, at the same 
time, very small increases*or no increase at 
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all in the incomes of other consumers. The 
annual earnings of large groups of the popu- 
lation have not risen by nearly enough to 
compensate for the rise in the cost of living 
and in many cases have not risen at all. Be- 
tween January 194%, the base date for wage 
stabilization, and March 1943, weekly earn- 
ings in all nonagricultural establishments 
rose $2.5 percent. When corrected for the 
rise in the cost of living during the same 
period, this percentage is drastically lowered 
to 88. Within nonagricultural establish- 
ments as a whole, real earnings have risen 
29 percent in manufacturing and 27 percent 
in mining. In trade, in government, and 


_ in finance and service, on the other hand, real 


weekly earnings have actually declined by 
from 3 to 10 percent. 

People dependent upon fixed incomes are 
invariably squeezed in a period of rising 
prices. The contraction in the value of their 
incomes far exceeds the squeezes that are the 
subject of much vociferous complaint. The 
victims of the cost of living squeeze are not 
organized into well-financed associations to 
assert their claims, but they are nevertheless 
an important fraction of our population. 
Over 3,300,000 of our citizens are employed 
by State and local governments as policemen, 
firemen, school teachers, etc. They and their 
families depend for a living upon virtually 
fixed salaries. Over 2,509,000 more are in the 
service of their National Government on the 
seme basis. Recipients of public assistance, 
numbering 3,000,000, and 860,000 veterans 
who served their country honorably in past 
wars likewise depend in varying degrees upon 
fixed incomes which have already depreci- 
ated and will depreciate more if prices are 
permitted to rise further. The peopie of 
this country own 120,000,000 life insurance 
policies and over 14,000,000 savings bank de- 
posits. Their work and morale are vital to 
the successful operation of the economy. 

The front behind the battle front would 
suffer if we failed to carry out our obliga- 
tions under the stabilization program. 
Moreover, the families of our fighting men 
are, in whole or ih part, dependent on fixed 
allotments while their breadwinners are 
away. If for no other reason, for the sake 
of these men at the front, the welfare of their 
families must be protected. These people do 
not have great organizations to speak for 
them. They expect and demand protection 
from their Government. The fact that the 
incomes of so many consumers remain the 
same in money amount while the cost of liv- 
ing rises for all is the very characteristic of 
inflation that causes inequitable distribution 
and indiscriminate hardship. The rise of 
total consumer income is irrelevant. 

Moreover, the fact that total consumer in- 
come has increased more than the value of 
consumers’ goods is itself largely a reflection 
of inflationary forces, although it also reflects 
our success in controlling prices. Expendi- 
tures on consumers’ gocds have been held 
down because the physical quantity c1 con- 
sumers’ goods has been curtailed and price 
rises have been restrained, while the increase 
in incomes refiects increasing production and 
employment on war goods, and inflationary 
increases in wage rates, profits, and farm 
prices. 

The increase of consumer income in excess 
of the rise in the value of consumers’ goods 
and services is a general characteristic of in- 
fiationary periods. If incomes did not rise 
faster there would be no upward pull upon 
prices—there would be no inflation. The dis- 
proportionate growth of consumer income is, 
in other words, a refiection of the very thing 
that causes the inflationary pressure. To raise 
prices on the theory that the high level of 
consumer income justifies an increase would 
inevitably result in further increases of prof- 
its, farm incomes, and wages, and therefore of 
consumer incomes, The increase of consumer 
incomes would, on this theory, justify still 
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further price increases. This in turn would 
force further increases in consumer incomes, 
and so on, indefinitely. Thus, if this argu- 
ment were to be translated into practice it 
would result in continuously rising prices. 


OBJECTION NO. 5. COSTLY SUBSIDIES—TINY 
SAVINGS 


Another related fallacy is involved in the 
objection that the saving to the public from 
the avoidance of particular price increases 
would be only a few dollars per person and 
that the prevention of this increase in prices 
through a subsidy program is not worth the 
effort it involves. This argument has all the 
characteristics that appear in arguments 
agains* price control, Not only is it wrong as 
to the facts, but it is designed to lull the 
public into forgetting that inflation must be 
fought every step of the way. 

It is wrong as to the facts because it takes 
into account only the initial price increase 
that the subsidy avoids, while completely ig- 
noring the forces that cause one price increase 
to give rise to others and thus to generate that 
spiral of inflation, the danger of which is 
generally recognized. 

Second, the argument that any given price 
increase is insignificant is the siren song that 
all price-controlling authorities have to re- 
sist. No single price increase taken by itself 
will upset the economy, say applicants for a 
higher price. It is true that a particular price 
increase is insignificant, but the enormous 
sum total of consumers’ goods itself consists 
of a large number of just such separately 
“small" components and it is precisely with 
the multitude of such individually minor 
pressures that the price-controlling authori- 
ties must cope. Such small increases, each 
one directly affecting only a tiny fraction of 
_ the total volume of goods, are, when taken 
together, just the stuff of which inflation is 
made. 

Furthermore, again the point comes to the 
fore, these “small” increases are not small to 
those at the lowest levels of income, whose 
need for protection against the burden of 
inflation is greatest. The use of an average 
figure to indicate what a price increase would 
mean to consumers disregards completely the 
fact that sums which are relatively small to 
people in the middle and higher income 
brackets are substantial to those less for- 
tunately situated. 


OBJECTION NO. 6, IF SUBSIDIES ARE USED NOW, 
WON'T PRICES FALL WHEN THEY ARE WITH- 
DRAWN AFTER‘ THE WAR? 


The answer to this question is a flat “No.” 
Subsidies are proposed as a part of the price- 
control program. They will be withdrawn 
only when the danger of inflation has disap- 
peared, a time when retail price ceilings 
can also be removed. Thus there will be no 
squeeze when the subsidy is withdrawn. 

Not only is there no reason whatever to 
suppose that the withdrawal of subsidies will 
cause a decline in prices to producers, but 
there is good reason to suppose that a sub- 
sidy program makes a decline far less likely to 
occur. If we permit an inflation to develop, 
a sharp post-war fall in agricultural prices 
is virtually inevitable. Since the price- 
stabilization program cannot work without 
the subsidy program, a sharp rise and a sharp 
fall of prices is far more likely to occur with- 
out such a program than with one. 

Moreover, when the war ends producers will 
not have to work under forced draft, as at 
present. Cultivation will not have to be so 
intensive and costs will be lower, so that even 
if prices to producers do decline somewhat, 
producers’ net incomes need not fall. So far 
as any drastic fall is concerned, the Govern- 
ment has already guaranteed to support 
prices of a substantial list of major agricul- 
tural commodities at 90 percent of parity for 
2 years after the war. 


CONGRESSIONAL RECORD—SENATE 


OBJECTION NO. 7. SUBSIDIES ARE NO SUBSTITUTE 
FOR ENFORCEMENT 


Beyond these objections, which fail to take 
into account the basic nature of inflation, 
are certain other points which are valid and 
which require consideration. The first is 
that there is no use in preventing price ceil- 
ings from being raised if they are only dis- 
regarded and that under such circumstances 
it would be better, in fact, to permit the ceil- 
ings to rise so that the illegal margin between 
selling prices and actual prices is decreased 
and money taken out of the hands of viola- 
tors of the law. This is not an argument 
against subsidies; it is an argument in favor 
of enforcement. The Government does not 
propose and never will propose the use of 
subsidies as a substitute for enforcement. 
On the contrary, it proposes to push enforce- 
ment harder than ever, and it is taking ef- 
fective steps to do so. 3 

The Office of Price Administration is sim- 
plifying its controls by replacing the diverse 
ceilings that existed under the General Max- 
imum Price Regulation and other regulations 
by dollars-and-cents price ceilings, which are 
as uniform as customary trade practices and 
cost differentials permit. This program has 
gone far and it is. being pushed further. It 
will permit consumers to know what price 
ceilings are and will make it possible for 
them to recognize violations where they ex- 
ist. This program constitutes a major 
advance in the enforcement of price con- 
control, In addition, the Price Administra- 
tor has requested appropriations to permit 
the employment of 1,800 more enforcing 
agents. Finally, the subsidy program it- 
self will contribute to the enforcement of 
price ceilings by enabling the Office of Price 
Administration to check up on conformity 
with its regulations simultaneously with the 
administration of the subsidy program. 


OBJECTION NO. 8.'SUBSIDIES ARE SUBJECT TO 
ABUSE 


It is also argued that a subsidy program 
is subject to abuse. That possibility does 
exist. It exists with any Government pro- 
gram and it must be guarded against. The 
Government recognizes that a subsidy policy 
must be hedged about with safeguards. A 
great deal of thought has been given to this 
problem, and standards have been developed 
for the application of this policy, 

The existence of this problem, however, 
should not inhibit us from taking necessary 
action. Standards to protect the Public 
Treasury and to make certain that no vested 
interests grow up are no more necessary in 
connection with the subsidy program than 
they are in connection with many other pro- 
grams which governments all over the world 
are not prosecuting. They have been de- 
veloped in connection with procurement pro- 
grams; they can and will be developed in 
connection with the subsidy program. The 
question is simply whether we will face the 
danger of one potential evil or whether, fear- 
ing it, we will subject ourselves to a certain 
and greater evil. 

We do not refuse to fight the war merely 
because the procurement of munitions 
opens the door to abuse, On the contrary, 
we face that problem and surmount it in 
order to accomplish the greater purpose. 
We shall do the same in connection with 
the subsidy program. What is at stake in 
this program is the success of our fight 
against inflation, and at stake in that fight, 
in turn, is the successful prosecution of the 
war and of the peace. 7 


Foreign experience 
No other major belligerent has accepted 
either the alternative of rising prices or 
that of strangled production, All have in- 
sured full production within the framework 
of stable prices. They have done this by 
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using subsidies to insulate the cost of liv- 
ing from rising production costs. It is the 
wise and effective use of subsidies that has 
enabled both the British and the Canadians 
to reconcile the imperative of economic sta- 
bility with the imperative of war produc- 
tion. 

The miraculous production achievements 
of the British are widely known, It is not 
so well known that for over 2 years the cost 
of living in Britain has been held to vir- 
tually absolute stability and the cost of 
foods has even been reduced. Evidence of 
the effectiveness of British stabilization is 
found in the fact that, whereas between the 
outbreak of war and May 1941, the cost of 
living rose 29 percent, between the later 
month and April 1943, it actually fell 1 per- 
cent. During this period, moreover, the re- 
tail price of foods in Britain, which had 
risen 25 percent above pre-war levels, was 
reduced 3.7 percent. 

Similarly in Canada: Cost of living sta- 
bilization was made national policy in De- 
cember 1941, and subsidies were used from 
the outset in effectuating that policy. The 
cost of living had risen 15 percent at that 
time. In the year and a half that followed, 
down to May 1943, the net increase in the 
cost of living was only 2 percent. Several 
successive roll-backs, made possible by sub- 
sidies, accomplished this, and in June 1943 
a new roll-back was scheduled to reduce or 
eliminate even this slight rise. 

The relation between the effectiveness of 
the British and the Canadian stabilization 
amt! the use of subsidies is indicated by the 
extent to which prices entering the cost of 
living index are subject to subsidy. In 
Britain 92 percent of the food component of 
the cost of living index is affected by sub- 
sidy. This means that 55 percent ofthe 
total cost of living ind«x is effected by food 
subsidies alone. In Canada, 68 percent of 
all foods and 21 percent of the cost of living 
are subject to subsidy. 

In both countries, the stabilization of the 
cost of living has been closely linked in 
policy with stabilization of wages. In Can- 
ada both wages and prices were brought 
under control simultaneously, whereas in 
Britain no such across-the-board policy has 
been found necessary. In both, however, 
wage rates have exhibited much greater sta- 
bility since the cost of living has been sta- 
bilized. Under the Canadian scheme of 
control, wage rates are formally linked to 
the cost-of-living index and a cost-of-living 
bonus is payable to offset increases in the 
official index. A similar result is obtained 
in Britain due to the fact that one-third of 
the wage contracts there formally incor- 
porate cost-of-living adjustment provisions, 
while wage bargaining as a whole reflects 
the same basic consideration. 

The experience of Great Britain and Can- 
ada is a striking demonstration of the ef- 
fectiveness of subsidies as part of an inte- 
grated system of price control. Subsidies 
work—they enable a country to hew to the 
line on a tough stabilization policy and at 
the same time to get production to the limit 
of its capacity. x 


The present crisis 


The same circumstances that forced other 
belligerents to use this instrument now face 
us. The urgency of the immediate use of 
subsidies cannot be too greatly stressed. 
We cannot stand still. Unless the cost of 
living is rolled back to September levels, it 
must rise. There is no possibility of sta- 
bilizing it at its present levels because, un- 
less it is rolled back, it must force the 
abandonment of the present wage-stabiliza- 
tion formula. The upward adjustment of 
wages will be a signal for enactment of the 
Bankhead and Pace bills; which will boost 
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farm prices substantially. Prices generally, 
under these twin pressures, will shoot up- 
ward and the cost of living will rise well 
above its present level. The consequences 
that would follow hardly need elaboration. 
We would be caught up once more in the 
inflationary spiral and under pressures 
which would push us along ata catastrophic 
pace. That we must avoid by prompt ac- 
tion, action which will make up for the 
ground lost since last September, action 
which will include the full appropriate use 
of subsidies. Only in this way can we 
emerge successfully from the present crisis 
and insure that it shall be the last on the 
economic front. 


Mr, MALONEY. Mr. President, fol- 
lowing the statement already placed in 
the Recorp, in an attempt to make the 
record complete I ask unanimous con- 
sent to have printed in the RECORD a 
press release issued by the Secretary of 
Commerce on May 25, 1943, which shows 
to what extent subsidies are now being 
used. 

There being no objection, the press 
release was ordered to be printed in the 
Recor, as follows: 


STATEMENT OF JESSE H. JONES, SECRETARY OF 
COMMERCE, BEFORE THE SUBCOMMITTEE ON 
FOOD OF THE SENATE COMMITTEE ON AGRICUL- 
TURE AND FORESTRY, TUESDAY, MAY 25, 1943 


The President on May 2 stated that Govern- 
ment will continue to take all necessary meas- 
ures to eliminate all unjustified and avoidable 
price increases. He further stated that meas- 
ures will be taken to roll back the price of 
meats. 

In carrying out this policy, the Price Ad- 
ministrator announced that he would reduce 
not only the price of meats, but the price of 
butter and coffee approximately 10 percent to 
the consumer. 

The only way to accomplish this without 
forcing a reduction in prices to the hog, 
cattle, and sheep raisers, and the dairy indus- 
try, was through subsidy payments to the 
processors. 

The Reconstruction Finance Corporation 
has authority under section 2 (e) of the 
Price Control Act to buy and sell or to sub- 
sidize those materials that are designated 
by the President as critical and strategic. 
The materials that are to be subsidized under 
the immediate program have been so desig- 
nated. 

The Price Administrator has requested the 
subsidy payments. The Director of the 
Office of Economic Stabilization has issued a 
directive to the Reconstruction Finance Cor- 
poration to make the payments, and the Pres- 
ident has approved the directive to the extent 
of $450,000,000. 

Subsidies in one form or another have been 
a matter of administration policy since 1940, 
first in the defense program and later in the 
war effort. 

Due to submarine warfare we are paying 
excess transportation charges and, in some 
dnstances, excess cost on petroleum products. 

We are paying excess transportation costs 
on coal to New York and New England. 

We paid transportation costs in distribut- 
ing sugar throughout the country up to De- 
cember 16, 1942. This included sugar from 
Cuba and moving beet sugar from the West 
to the New England area. Since then, Com- 
modity Credit Corporation has handled sugar, 

We pay abnormal transportation costs and 
losses on the purchase of nitrates and fibers 
from Latin America, and on various metals, 
minerals, and rubber from Latin America and 
elsewhere abroad. 

In addition to the foregoing, we are paying 
premiums on excess domestic production of 
copper, lead, and zinc. 

We are causing the production of various 
and sundry metals in this country through 
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buying them at a high price and selling them 
at ceiling prices. 

In addition to copper, lead, and zinc, these 
include arsenic, beryllium, cadmium, 
chrome, cobalt, fluorspar, graphite, iron ore, 
kyanite, magnesium, manganese, mercury, 
mica, molybdenum, rutile, spodumene, talc, 
tantalum, tin, tungsten, and vanadium. 

These materials come from one or more of 
the following States: Pennsylvania, Utah, 
Texas, Arkansas, Alaska, California, Idaho, 
North Carolina, Oregon, Washington, Mon- 
tana, Vermont, Michigan, Arizona, Missouri, 
Alabama, New Jersey, Colorado, Georgia, Ne- 
vada, New Mexico, Oklahoma, South Dakota, 
Tennessee, Virginia, West Virginia, Wyoming, 
and New York. 

We are buying and selling scrap metals and 
scrap rubber at substantial losses, as well as 
used tires. 

We are buying binder twine in Mexico and 
selling it at a loss. 

We are paying excess costs of production to 
a few wood pulp producers in New England 
to keep them from closing down, 

All of these things are being done with the 
approval of the President, and at the request 
of war policy agencies such as the State De- 
partment, War Production Board and its 
predecessors, War Department, Navy Depart- 
ment, Petroleum Administration for War, 
Rubber Director, Board of Economic Warfare, 
Office of Price Administration, and now the 
Director of Economic Stabilization. 

A meeting was held Saturday, May 22, 1943, 
attended by the Director of Economic Stabil- 
ization, representatives of Office of Price Ad- 
ministration and Commodity Credit Corpo- 
ration, Food Administrator Chester Davis, 
and Reconstruction Finance Corporation of- 
ficials, at which it was determined to con- 
sult with representatives of the industries in- 
volved, to determine the most practical meth- 
ods of carrying out the subsidy order on 
meat, butter, and coffee. 

Those meetings are scheduled for Thursday 
and Friday of this week, 


Mr. BUTLER. Mr. President, will the 
Senator from Colorado yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. BUTLER. I wish fo ask a question 
of the Senator from Connecticut, who 
has just spoken. I did not get the point 
of his remarks. Perhaps what he said 
has made it perfectly plain. Apparently 
the Senator inserted something in the 
Record dealing with the general subject 
of subsidies. 

Mr. MALONEY. That is correct. 

Mr. BUTLER. Is it the report which 
was proposed to be made to the Price 
Stabilizer, Mr. Justice Byrnes, by a board 
appointed about the time he took over 
the position of Price Stabilizer? 

Mr. MALONEY. It is not. It is simply 
the argument of the O. P. A. in favor of 
subsidies. 

Mr. BUTLER. I may say that, as per- 
haps the Senator from Connecticut 
knows, that a board of the kind to which 
I refer was appointed at the time Mr, 
Justice Byrnes assumed the position of 
Price Stabilizer. The Board was made 
up of a very prominent group of Govern- 
ment officials, and it is assumed that its 
report has been ready for some time. 
No one, however, has been able to get 
hold of the contents of the report. I 
think it would be highly beneficial if that 
report were made available to Senators 
at this time. When the subsidy plan is 
once unleashed it will be very hard to 
stop it. I think already in Government 
circles the subsidy idea has gained such 
prominence that it constitutes a real 
threat to a sound Federal fiscal policy. 
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I hope the Senator from Connecticut 
and other Senators on the majority side 
of the aisle will do what they can to 
bring to light the report which was made 
by the Special Survey Board for the ben- 
efit of Mr. Justice Byrnes when he took 
over the position of Price Stabilizer. It 
would be well to have that report placed 
in the Recorp along with the report 
which the Senator from Connecticut has 
just inserted in the RECORD. 

Mr, MALONEY. Mr. President, I do 
not have a copy of the report to which 
the Senator from Nebraska refers. Has 
the Senator a copy of it? y 

Mr. BUTLER. I have tried to obtain 
a copy, but have not been able to do so. 
I thought perhaps the Senator from 
Connecticut might be able to obtain a 
copy. 

Mr. MALONEY. Tam sure that, if the 
able Senator from Nebraska has not been 
able to obtain one, I would have difficulty 
in doing so. 

Mr, JOHNSON of Colorado. Mr. Pres- 
ident, a few moments ago the Senate 
gave unanimous consent to acceptance 
by the Senator from Missouri [Mr. 
CLARK] of the amendment proposed to 
his amendment by the Senator from 
Georgia [Mr. Grorce]. It was under- 
stood at the time that that amendment 
was not entirely satisfactory to some of 
the mining interests, and it was indi- 
cated that there would be no objection 
to a reconsideration of the Senate’s ac- 
tion. 

Mr. BANKHEAD. I wish it under- 
stood that in view of the statements 
made at the time that a motion to re- 
consider would be in order, I did not 
object. 

Mr. JOHNSON of Colorado. The 
Senator from Oregon [Mr. McNary] 
stated that there would be no objection 
on his part, and I took it for granted 
that all Senators who heard his state- 
ment concurred in what he said. Other- 
wise, I should have objected to inclusion 
of the George amendment in the Clark 
amendment. 

I desire to offer a perfecting amend- 
ment to the George amendment, which 
meets objections the mining industry 
has to the George amendment. I send 
to the desk my perfecting amendment to 
the George amendment, and ask that it 
be stated. I ask that the clerk read the 
George amendment, which is very short, 
together with the insertions I have placed 
in it, and the language I propose to add 
at the end thereof. The matter will be 
in a more intelligible form then, 

The PRESIDING OFFICER. The 
clerk will read as requested. 

The legislative clerk read as follows: 

Provided further, That the Reconstruction 
Finance Corporation, through its subsidiary 
corporations, is authorized to borrow money 
and (a) to pay to shippers of commodities 
and others the increased cost of transporta- 
tion resulting from the war emergency and 
(b) to pay subsidies relating to, or purchase 
for the purpose of selling at a loss, strategic 
and critical materials necessary to the 
manufacture of equipment and munitions of 
war for the United States Government or 
any of the United Nations, and to subsidize 
the high-cost production of minerals to in- 
crease the production thereof: Provided 
further, That in any case in which a com- 
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modity is domestically produced, the powers 
granted to the Reconstruction Finance 
Corporation by the foregoing proviso shall 
be exercised with respect to the importa- 
tions of such commodity only to the extent 
that, in the judgment of the Reconstruc- 
tion Finance Corporation, the domestic pro- 
duction of the commodity is not sufficient to 
satisfy the demand therefor, z 


Mr. JOHNSON of Colorado. Mr. 
President, I now ask unanimous consent 
that the George amendment which has 
already been accepted to the Clark 
amendment, be perfected in accordance 
with the language read at the desk. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. BANKHEAD. Mr, President, re- 
serving the right to object, I wish to say 
that I think this is an extremely im- 
portant amendment, and that, except 
for a small group of Senators, no one has 
had an opportunity to examine it closely. 


The amendment may be a very worthy. 


one. However, I think it should be ex- 
amined carefully. So important an 
amendment should not be adopted 
simply after a reading of it at the desk. 
So I will ask the Senator from Colorado 
to let the amendment lie over for a 
little while until we shall have an oppor- 
tunity to examine it. 

Mr. WHEELER. Mr. President, it em- 
bodies a provision which is in the law. 

Mr. JOHNSON of Colorado. It is al- 
ready in the law. 

Mr. BANKHEAD. What is the need 
of again placing that language in the 
law if itis already in the law? Iam not 
opposed to what the Senator is trying to 
do, if I correctly understand his purpose. 
I would at all times support what he has 
in mind to do, but I think in a matter of 
this sort Senators other than those who 
have already had an opportunity to ex- 
amine the amendment closely should be 
given an opportunity to examine it for 
themselves. If the language is already 
contained in the law I do not know why 
the Senator proposes to insert it again 
in the law, unless the language referred 
to has been repealed, and it is the Sena- 
tor’s desire to reinsert it. If the lan- 
guage is now in the law, I should like to 
examine the law itself to see its effect. 
I think that is a reasonable request, Mr. 
President. 

_ Mr. GEORGE. Mr. President, so far 
as concerns the modification which the 
Senator from Colorado proposes to make 
in the amendment which I offered, which 
is literally in the language of the Sena- 
tor’s own amendment—— 

Mr. BANKHEAD. Yes; that is true. 

Mr. GEORGE. It is purely technical. 
It does not change it at all. The effect 
is not at all changed. The addition at 
the end of the amendment is of a pro- 
vision which now is contained in sub- 
section (e) of section 2 of the Price Con- 
trol Act which the Clark amendment 
would repeal. The Senator from Colo- 
rado is merely seeking to restore that 
part of it. 

Mr. BANKHEAD. Has the Senator 
from Ohio examined the amendment? 

Mr. TAFT. Mr. President, I do not 
think I have read all of it. I have seen 
one part of it. ` 
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Mr. JOHNSON of Colorado. Myr. Pres- 
ident, do I have the floor? 

The PRESIDING OFFICER. The 
Senator from Colorado has the floor. 

Mr. TAFT. Mr, President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. TAFT. Let me ask what amend- 
ment the Senator is offering? 

Mr. JOHNSON of Colorado. A per- 
fecting amendment to the George amend- 
ment which was accepted by unanimous 
vote a few minutes ago with the under- 
standing that it might be reconsidered 
and perfected. 

Mr. TAFT. Mr. President, I make’the 
point of order against the amendment, 
that it is an amendment in the third 
degree. 

Mr. BANKHEAD. Mr, President, the 
Senator has requested unanimous con- 
sent to offer his amendment. 

The PRESIDING OFFICER. The 
Senator from Colorado has requested 
unanimous consent to offer the amend- 
ment at this time. 

Mr. JOHNSON of Colorado. Mr. 
President, let me say to the Senator from 
Ohio and the Senator from Alabama that 
the language in my amendment appears 
in an amendment which I submitted yes- 
terday, and which lies on the table, and 
which was on the table at the time when 
the George amendment was agreed to, 
The provision covered by my amendment 
is in the present law. My amendment 
would merely reinstate it for fear that 
the amendment offered by the Senator 
from Missouri [Mr. CirarK] might repeal 
that particular provision of section 
2 (e). 

Mr. TAFT. Mr. President, let me raise 
a technical question relative to the 
amendment. The amendment would 
insert the words “through its subsidiary 
corporations”, so that the language 
would read: 

Provided further, That the Reconstruction 
Finance Corporation, through its subsidiary 
corporations, is authorized to borrow money 
and pay (a) to shippers of commodities or 
others the increased costs of transportation 
resulting from the war emergency, and (b) 
to pay subsidies relating to, or purchase for 
the purpose of selling at a loss, strategic and 
critical materials necessary to the manu- 
facture of equipment and munitions of war 
for the United States Government, 


The Reconstruction Finance Corpora- 
tion never borrows money through a sub- 
sidiary corporation, 

Mr. JOHNSON of Colorado. No; but 
it buys metals through the Metals Re- 
serve Company; and Mr. Goodloe 
thought that language was necessary, 
and it was inserted. 

Mr. TAFT. But the Metals Reserve 
Company does not borrow money. 

Mr. JOHNSON of Colorado. No one 
contends that it borrows money or pro- 
vides for the borrowing of any money. 

Mr. TAFT. But the language reads: 

Provided further, That the Reconstruction 
Finance Corporation, through its subsidiary 
corporations, is authorized to borrow money 
and pay (a) to shippers of commodities— 


And so forth, In other words, the 
point I am attempting to make to the 
Senator is that the place at which he 
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proposes to have the language inserted 
is not the proper place. 

Mr. JOHNSON of Colorado. I favor 
no particular point for the insertion of - 
the language. If the Senator can find 
a better place in the amendment to in- 
sert the language, I shall be perfectly 
satisfied to have that done, and I am 
sure everyone else concerned will be. 

Mr. AIKEN, Mr. President, will the 
Senator from Colorado yield for a ques- 
tion? 

Mr. JOHNSON of Colorado. I yield. 

Mr. AIKEN. I do not have the Re- 
construction Finance Corporation Act 
before me; but I notice that the amend- 
ment provides that subsidies may be 
provided for— 

Any commodity which has heretofore or 
may hereafter be defined as a strategic or 
critical material by the President pursuant 
to section 6d of the Reconstruction Finance 
Corporation Act, as, amended—— 


Mr. JOHNSON of Colorado. What is 
the Senator reading, Mr. President? 

Mr. AIKEN. The proposed amend- 
ment of the Senator from Colorado. 

Mr. JOHNSON of Colorado. That is 
not the pending amendment at all. I 
merely offered the language as a per- 
fecting amendment to the amendment 
of the Senator from Georgia. The part 
of my amendment which the Senator 
has just read is not being considered at 
the present time. 

Mr. AIKEN. I thought the Senator 
from Colorado was discussing all the 
amendment, and I was going to ask him 
if there is any limitation on what the 
President may define as a strategic or 
critical material. 

Mr. JOHNSON of Colorado. Strategic 
and critical materials are very well de- 
fined. The expression is commonly 
used, and I do not think any difficulty 
would arise along that line. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. Iam glad 
to yield. 

Mr. HATCH. Is it the thought of the 
Senator from Colorado that the accept- 
ance of his proposed perfecting amend- 
ment would only preserve the law as it 
now exists, and would make certain that 
it would not be changed or repealed? 

Mr. JOHNSON of Colorado. That is 
exactly the point—merely to preserve the 
law as it is, and to escape any dangers 
which might possibly result from an- 
nuling or wiping out certain provisions of 
section 2 (e) of the present law for the 
protection of the mining industry. 

Mr. CLARK of Missouri, Mr. Presi- 
dent, will the Senator yield? 

Mr. JOHNSON of Colorado. I yield. 

Mr. CLARK of Missouri. I should 
merely like to say that, of course, I have 
no right to accept a modification of my 
own amendment, by reason of the fact 
that the yeas and nays have been ordered 
by the Senate on my amendment. If I 
still had control of my amendment, and 
if it were possible for me to accept the 
modification suggested by the Senator 
from Colorado, I should be very glad, 
indeed, to do so. 

I hope that statement satisfies Sena- 
tors who are concerned about the matter 
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of strategic minerals—a subject with 
which there never was any intention 
whatever on my part to deal in my 
amendment. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, the suggestion made by the Sena- 
tor from Ohio (Mr. Tarr] to place some 
of the language in another part of the 
George amendment, if agreed to, I am 
certain would improve the amendment, 
I ask unanimous consent that the sug- 
gestion made by the Senator from Ohio, 
that the proposed language be inserted 
in"line 3, after the word “and”, rather 
than after the word “Corporation”, be 
accepted as a part of my amendment. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Colorado for unanimous consent to 
incorporate in the amendment of the 
Senator from Missouri [Mr. CLARK], as 
modified, certain proposed language? 

Mr. BUTLER. Mr. President, will the 
Senator yield for a question? 

Mr. JOHNSON of Colorado. I yield. 

Mr. BUTLER. Not being an attorney, 
I simply want to be rather certain that I 
understand what the Senator’s object is. 
His proviso would continue the provi- 
sions of the present law with reference 
to strategic materials, I understand. 

Mr. JOHNSON of Colorado. That is 
correct—strategic minerals, 

Mr. BUTLER. That is the point. 
Does the amendment refer to strategic 
minerals, or does it refer to strategic ma- 
terials, which might also include agri- 
cultural commodities? Personally, I 
should be glad to have it include the 
words “strategic materials.” 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. JOHNSON of Colorado. I shall 
be glad to yield in a moment. First, let 
me say that the particular language I 
have proposed does not pertain at all to 
the point mentioned by the Senator 
from Nebraska. That point is covered 
by the original George amendment which 
has already been accepted by unan- 
imous consent. 

I yield now to the Senator from Ohio. 

Mr. TAFT. Mr. President, I merely 
wanted to explain to the Senator from 
Nebraska that the language does cover 
strategic and critical materials necessary 
to the manufacture of equipment and 
munitions of war for the United States 
Government. It is true that strategic 
and critical materials would be defined 
by the President, as they have been de- 
fined in connection with the roll-back, 
to include foodstuffs; but only cases in 
which the foodstuffs were necessary for 
the manufacture of equipment and mu- 
nitions of war would be covered. So, al- 
though some timber products or some 
other agricultural products might be 
covered by that language, it would not 
apply to any general subsidy of agricul- 
tural products. 

Mr. BUTLER. However, the byprod- 
ucts of the corn-milling industry— 
starch, for instance—are really essential 
to the manufacture of certain mechanical 
implements of war. 

Mr. TAFT. If I may say a further 
word, the reason for permitting the ex- 
tension is that if the material is to be 
used entirely by the United States Gov- 
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ernment it is clearly obvious that the 
Government would recover by means of 
the lower price of the goods any subsidy 
it might pay. So there would be no loss 
to the Government. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re- 
quest of the Senator from Colorado? 

Fe Mr. BANKHEAD. I make no objec- 
on. 

The PRESIDING OFFICER. The 
Chair hears none; and, without objec- 
tion, the language proposed by the Sen- 
ator from Colorado is incorporated in 
the amendment of the Senator from 
Missouri, as modified. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, before I take my seat, I send to 
the desk a letter and an enclosure re- 
ceived today by me from the Honorable 
Jesse Jones, and ask that they be read, 

The PRESIDING OFFICER. Without 
piscine the letter and enclosure will be 
read. 


The legislative clerk read as follows: 


THE SECRETARY OF COMMERCE, 
Washington, June 25, 1943. 
Hon. Epwin O. JOHNSON, 
United States Senate, 7 
Washington, D.C. 

DEAR SENATOR JOHNSON: I enclose copy of 
a statement I made before the subcommit~ 
tee on food of the Senate Committee on 
Agriculture and Forestry, Tuesday, May 25. 

Under authority of section 2 (e) of the 
Price Control Act, and by direction of the 
then Director of Economic Stabilization, 
Justice James F. Byrnes, and with the ap- 
proval of the President, definite commit- 
ments to the extent of $450,000,000 have been 
made for the payment of subsidies on meat, 
butter, and coffee. 

Entirely aside from differences of opinion 
as to the advisability or the effectiveness of 
such subsidies, I feel that these commitments, 
already made under authority of section 2 (e) 
of the Price Control Act, should be carried 
out. 

Further, by using the amount of money 
provided under the Bankhead-Taft amend- 
ment and within the limitations of that 
amendment, we can determine the value of 
subsidy payments to insure maximum pro- 
duction of certain essential foods without 
either reducing the price to the producer or 
permitting price increases to the consumer. 

Sincerely yours, 
Jesse H. Jones, 
Secretary of Commerce. 

The President on May 2 stated that Gov- 
ernment will continue to take all necessary 
measures to eliminate all unjustified and 
avoidable price increases. He further stated 
that measures will be taken to roll back the 
price of meats. 

In carrying out this policy, the Price Ad- 
ministrator announced that he would re- 
duce not only the price of meats, but the 
price of butter and coffee approximately 10 
percent to the consumer. 

The only way to accomplish this without 
forcing a reduction in prices to the hog, 
cattle, and sheep raisers, and the dairy in- 
dustry, was through subsidy payments to 
the processors. 

The Reconstruction Finance Corporation 
has authority under section 2 (e) of the 
Price Control Act to buy and sell or to sub- 
sidize those materials that are designated 
by the President as critical and strategic. 
The materials that are to be subsidized 
under the Immediate program have been 
so designated. 

The Price Administrator has requested 
the subsidy payments. The Director of the 
Office of Economic Stabilization has issued 
a directive to the Reconstruction Finance 
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Corporation to make the payments, and the 
President has approved the directive to the 
extent of $450,000,000. 

Subsidies in one form or another have 
been a matter of administration policy 
since 1940, first in the Defense program and 
later in the war effort. 

Due to submarine warfare we are paying 
excess transportation charges and, in some 
instances, excess cost on petroleum prod- 
ucts. 

We are paying excess transportation costs 
or coal to New York and New England. 

We paid transportation costs in distribut- 
ing sugar throughout the country up to 
December 16, 1942. This included sugar 
from Cuba and moving beet sugar from the 
West to the New England area. Since then, 
Commodity Credit Corporation has handled 
sugar. 

We pay abnormal transportation costs 
and losses on the purchase of nitrates and 
fibers from Latin America, and on various 
metals, minerals, and rubber from Latin 
America and elsewhere abroad. 

In addition to the foregoing, we are pay- 
ing premiums on excess domestic produc- 
tion of copper, lead, and zinc. 

We are causing the production of various 
and sundry metals in this country through 
buying them at a high price and selling them 
at ceiling prices. 

In addition to copper, lead, and zinc, these 
include: arsenic, beryllium, cadmium, 
chrome, cobalt, fluorspar, graphite, iron ore, 
kyanite, magnesium, manganese, mercury, 
mica, molybdenum, rutile, spodumene, talc, 
tantalum, tin, tungsten, and vanadium. 

These materials come from one or more of 
the following States: Pennsylvania, Utah, 
Texas, Arkansas, Alaska, California, Idaho, 
North Carolina, Oregon, Washington, Mon- 
tana, Vermont, Michigan, Arizona, Missouri, 
Alabama, New Jersey, Colorado, Georgia, 
Nevada, New Mexico, Oklahoma, South Da- 
kota, Tennessee, Virginia, West Virginia, 
Wyoming, and New York. 

We are buying and selling scrap metals and 
scrap rubber at substantial losses, as well as 
used tires. 

We are buying binder twine in Mexico and 
selling it at a loss. 

We are paying excess costs of production to 
a few wood-pulp producers in New England to 
keep them from closing down, 

All of these things are being done with the 
approval of the President, and at the request 
of war policy agencies, such as State Depart- 
ment, War Production Board and its prede- 
cessors, War Department, Navy Department, 
Petroleum Administrator for War, Rubber 
Director, Board of Economic Warfare, Office of 
Price Administration, and now the Director 
of Economic Stabilization, 

A meeting was held Saturday, May 22, 1943, 
attended by the Director of Economic Sta- 
bilization, representatives of Office of Price 
Administration and Commodity Credit Cor- 
poration, Food Administrator Chester Davis, 
and Reconstruction Finance Corporation ofi- 
cials, at which it was determined to consult 
with representatives of the industries in- 
volved, to determine the most practical 
methods of carrying out the subsidy order on 
meat, butter, and coffee, 

Those meetings are scheduled for Thursday 
and Friday of this week. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I received one of the circular let- 
ters from Secretary Jones. It was ad- 
dressed to me at the Senate Office Build- 
ing, but it was not sent to me at the 
Senate Office Building. It was not even 
folded. It was placed on my desk as a 
circular letter while I was temporarily 
absent from the Chamber. I happen to 
know that other Senators have received 
such letters. The Senator from Vermont 
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(Mr. Arwen] received one. The Senator 
from Colorado [Mr. JoHnson] has just 
disclosed that he received one. 

Mr. President, I say that that is an 
exhibition of indecent lobbying by the 
Secretary of Commerce in behalf of an 
illegal practice in which he has indulged, 
in plain contravention of the law, and 
which he now desires to have legalized 
by the so-called Taft-Bankhead amend- 
ment. I say that the Secretary of Com- 
merce sat out in the lobby yesterday 
afternoon, conferring with Senators as 
they passed by, to try to raise some doubt 
in the mind of someone—any doubt in 
the mind of anyone—as to the wisdom 
of the course which the Senate was about 
to pursue in outlawing these subsidy 
practices. 

Mr. President, I say that I think this 
is an indecent practice. I think it is a 
practice forbidden by law. In all truth 
and candor, I think it is a practice for 
which Secretary Jones could be fairly 
impeached by the House of Representa- 
tives; and if he were impeached I would 
vote to convict him, in view of the plain 
facts about his trying to proselyte Mem- 
bers of the Senate in behalf of a certain 
amendment now pending before this 
body. 

Mr. Jones’ statement that there have 
been definite commitments by the Gov- 
ernment to the extent of $450,000,000 is 
not true. I say further that Secretary 
Jones knew that it was not true when 
he wrote this circular letter. The only 
commitment whatever which has been 
made has been in the form of a news- 
paper release by Mr. Jones and by Mr. 
Prentiss Brown, stating that they in- 
tended to do a certain thing about sub- 
sidies. They do not now seriously con- 
tend that they had any legal authority 
to commit the Government. In the de- 
bate in this Chamber I think it has been 
generally acknowledged that they had no 
such authority. 

This letter has been placed on the 
desks of certain Senators, I do not know 
how many. I know of three Senators on 
whose desks it has been placed. What 
Mr. Jones is now trying to do is to con- 
vey ihe impression to Senators that un- 
der some sort of authority of law he has 
made commitments which would be sen- 
sibly diminished in amount by the so- 
called Taft-Bankhead amendment, 
That is not true. Mr. Jones has simply 
taken the figures of the coffee, meat, and 
butter industries, and on the basis of a 
newspaper release which he had no right 
to give out in the first place, and which 
he knew was a violation of law when he 
did it, is trying to make it appear, in 
order to defeat a limitation on his own 
authority, that he has already committed 
the Government, in violation of the law, 
to the extent of $450,000,000. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. CONNALLY. The Senator from 
Missouri makes some pretty vigorous 
charges against Mr. Jones. 

Mr. CLARK of Missouri. Yes; I make 
some very vigorous charges against him, 
I intended to make vigorous charges 
against him. I say that this is an inde- 
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cent attempt at lobbying on a question 
now before the Senate; and Mr. Jones 
knew it when he did it. 

Mr. CONNALLY. When I asked the 
question, I did not intend to call for re- 
inforcement or strengthening of what 
the Senator had already said. 

Mr. CLARK of Missouri. The longer 
the Senator continues, the stronger my 
statements will probably become. 

Mr. CONNALLY. The Senator says 
that Mr, Jones had no authority to do 
it. Idonot know, but my understanding 
has been that he did it as the result of a 


directive from higher authority. I do 
not know what a “directive” is, 
Mr, CLARK of Missouri. I do not 


understand that Jesse ever claimed that 
he had the legal authority to do it. I 
understand that what Jesse said was 
that he did it because Jimmie Byrnes 
told him to do it; but in the circular 
letter which was placed on my desk 
while I was temporarily absent from the 
Chamber, Jesse claims that by direction 
of Jimmie Byrnes, and with the ap- 
proval of the President, he has made 
definite commitments to the extent of 
$450,000,000. Where did Jesse get the 
authority, either by the direction of 
Jimmie Byrnes, or with the approval of 
the President, to make any such com- 
mitment of $450,000,000? I say that 
this is an indecent piece of lobbying, and 
Spt Jesse Jones is able enough, and a 

e enough man, so that he ought; to be 
ashamed of himself for what he has been 
doing. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. AIKEN. If it was the purpose of 
Mr. Jones—— 

Mr. CLARK of Missouri. The Senator 
received one of these letters, did he not? 

Mr. AIKEN. I received one. It was 
not folded when I received it. 

Mr. CLARK of Missouri. Mine is not 
folded yet. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. CONNALLY. What is the sanc- 
tity about folding a letter? Is the basis 
of the grave charge against Mr. Jones 
that he did not fold the letter? 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if I still have the floor, I shall be 
glad to answer the Senator. 

Mr. CONNALLY. Mr. President—— 

Mr. CLARK of Missouri. I am glad to 
yield to the Senator from Texas. 

Mr. CONNALLY. As I understand, 
the letter was signed, but it was not 
folded. Of course, if that is the basis 
of the grave charge against Mr. Jones, 
I will have to take my seat, because I 
understand it was not folded. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if I did not know my distinguished 
friend from Texas so well, and if I were 
not so certain that he is fully cognizant 
of all the proprieties in the matter, I 
might take the trouble to explain; but 
the Senator from Texas knows very well 
indeed that when a letter is addressed 
to a Senator at the Senate Office Build- 
ing, and some one sneaks into the Sen- 
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ate Chamber during his absence and 
places it and similar letters on the desk 
of various Senators, that is intended as 
a lobbying, propagandizing proposition, 
and not as a bona fide letter addressed 
to individual Senators. I am certain 
that the Senator from Texas will agree 
with that very simple statement. 

Mr. CONNALLY. The Senator from 
Texas is not allergic to information, from 
whatever source he may receive it. 

Mr. CLARK of Missouri. The Senator 
certainly ought to be allergic to misin- 
formation, such as is contained in this 
letter, in the form of deliberate misstate- 
ments of facts. Mr. Jones must know 
that they are deliberate misstatements 
of fact.’ 

Mr. AIKEN. Mr. President—— 

Mr. CLARK of Missouri. I yield to the 
Senator from Vermont. 

Mr. AIKEN. if it was the intention of 
Mr. Jones to raise a doubt in the mind 
of any Member of the Senate, he has 
succeeded in my case. He has raised a 
question.as to whether the letter which 
has been sent to some of us may not be 
intended as a loophole or escape for the 
Reconstruction Finance Corporation in 
the event of the adoption of the Clark 
amendment. The language of the pro- 
viso in the Clark amendment is as fol- 
lows: 

Provided, That nothing in this act shall be 
construed to affect in any manner the rights 
or interests of any person who has acted in 
good faith in reliance upon any regulation or 
order issued prior to the date of enactment 
of this act with respect to such subsidy pay- 
ments under the authority of such section 
2 (e), and to the extent necessary to protect 
the rights or interests of any such person in 
connection with transactions heretofore 
made or entered into such subsidy payments 
may be made, 


It seems to me, Mr, President, that the 
Director of the Reconstruction Finance 
Corporation may be trying to convey to 
us the impression that the $400,000,000 
has been promised by agreement with 
American farmers, so that he will not be 
affected by that part of the Senator’s 
amendment. 

Mr, CLARK of Missouri. Mr. Presi- 
dent, I understand the feeling of the 
Senator from Vermont with respect to 
the effort of Director Jones—and I speak 
of him now as Director Jones, of the 
R. F. C., rather than as Secretary of 
Commerce—to prejudice the situation in 
the Senate by a false allegation as to his 
commitments. 

If I had received this letter from Mr. 
Jones before I offered my amendment, 
or while I still had control of it, I would 
have omitted the proviso. In other 
words, I would not give Jesse Jones any 
claim of authority to continue to violate 
the law, as he is admittedly violating the 
law now. I invite the attention of the 
Senator to the fact that the proviso 
reads: 

That nothing in this act shall be construed 
to affect in any manner the rights or interests 
of any person who has acted in good faith— 


When?— 


in reliance upon any regulation or order is- 
sued prior to the date of enactment of this 
act with respect to such subsidy payments, 
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Mr. President, it is not contended on 
the part of “noble Jesse” or even “dear 
Prentiss” that they issued any order or 
regulation. 

Mr. AIKEN. The butter regulation 
was issuéd. 

Mr. CLARK of Missouri. What they 
issued was a newspaper release. 

Mr. AIKEN. No; there was a regula- 
tion issued and signed on the Tth of 
June 1943, by the Defense Supplies Cor- 
portion, by George A. Hill, Jr., executive 
vice president. 

Mr. CLARK of Missouri. I was not 
advised of that, I will say frankly. 

Mr, AIKEN. I indicated a while ago 
that I would probably support the Clark 
amendment. However, if the Clark 
amendment would in any way freeze the 
roll-back and subsidy program, I would 
not feel that I could vote for it. 

Mr, CLARK of Missouri. I will say to 
the Senator that if I believed that this 
amendment authorized the roll-back 
subsidy proposal, I myself would not vote 
for the amendment. I am frank to say 
that, in view of Mr. Jones’ letter, if I 
still had control of my amendment, I 
would strike out the proviso. Since the 
yeas and nays have been ordered upon 
my amendment, I would not be at liberty 
to accept an amendment to it, but if I 
were at liberty to do so I would vote for 
an amendment to strike out the proviso. 

Mr, AIKEN. I have in my hand the 
regulation issued with regard to the roll- 
back in the price of butter. It is dated 
the 7th of June 1943. I have no doubt 
that similar regulations have been issued 
with relation to livestock and its prod- 
ucts, and dated prior to the 15th of June, 
I imagine such regulations have been 
issued, although they have not yet come 
to the notice of the public or of the grow- 
ers. Therefore, I certainly do not want 
to have any avenue of escape to freeze in 
bad subsidies any more than I should 
want to freeze out good subsidies. 

Mr. Mr. President, will 
the Senator yield? 

Mr, CLARK of Missouri. I yield. 

Mr. WHEELER. As I understand the 
Senator, the meaning of the proviso is 
simply that payments may be made to 
anyone who has already suffered—— 

Mr. CLARK of Missouri. Who has 
dealt in good faith; in other words, who 
has changed his position in reliance upon 
representations made to him by the Gov- 
ernment. In the letter to which ref- 
erence has been made, Mr. Jones has 
merely taken the gross figures as to 
those industries, and has tried to use 
them as a form of propaganda in favor 
of the so-called Taft-Bankhead amend- 
ment. As I have said, I consider it to 
be an entirely indecent form of lobby- 
ing 


Mr. WHEELER. As I understand the 
amendment of the Senator from Mis- 
souri, if would not authorize payments 
in the future to anyone for roll-backs, 
but if roll-backs were authorized prior 
to the time the measure is passed, then 
the payments might be made. 

Mr. CLARK of Missouri. The Senator 
is entirely correct. The only purpose 
of the proviso in my amendment is to 
prevent any suggestion being made that 
we were changing the legal position of 
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anyone who had dealt in good faith with 
the Government. That is all we are 
trying to do, 

Mr. WHEELER. The only thing that 
bothered me was that in view of the 
statement of Mr. Jesse Jones it seemed 
to me he might try to contend that be- 
cause of a rule or regulation the officials 
had a right to continue the roll-back. 
But that is not the intention or purpose 
behind the Senator’s amendment? 

Mr. CLARK of Missouri. I agree with 
the Senator that in view of Mr. Jones’ 
letter he would probably try to contend 
anything. However, it certainly is not 
the purpose of my amendment to legalize 
anything which was hitherto illegal, but 
merely to save the legal rights of anyone 
who in good faith had been dealing with 
the Government. 

Mr, WHEELER. And put a stop to 
the roll-back. 

Mr. CLARK of Missouri. And put a 
stop to illegal practices. 

Mr. WHEELER. And to the roll-back. 
I agree with the Senator that under sec- 
tion 2 (e) no right exists to pay any 
processor a roll-back. In their wildest 
imagination I do not know how any offi- 
cials could construe that section to mean 
what they have contended it does mean. 

Mr. CLARK of Missouri. I agree en- 
tirely. 

Mr. WHEELER, I do not believe that 
any lawyer who had given it careful 
study and consideration would say that 
the act could be used as an authoriza- 
tion to give a roll-back and a subsidy to 
the packers of the country, or to any 
other processor. 

Mr. CLARK of Missouri. I agree en- 
tirely. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. HILL. Mr. President, the dis- 
tinguished Senator from Missouri of 
course has a right to his own opinion 
with reference to the action of Mr. Jesse 
Jones, but I wish to take strong excep- 
tion to his use of the term “indecent 
lobbying.” Isharply disagree with the 
opinion of the Senator from Missouri. 
I not only believe that Mr. Jones, as head 
of the R. F. C., was well within his rights 
in communicating with any Senator or 
Senators, but I think that if he had 
information which he thought the Mem- 
bers of the Senate should have which 
would perhaps throw light on the sub- 
ject now before the Senate, and had not 
sent the information to the Senate, he 
would have failed in his obligations and 
would have been derelict in his duty. 

If there is any man at the other end 
of the avenue who has tried at all times 
to cooperate with and be sympathetic 
toward Congress and to understand the 
problems facing Congress, as well as the 
problems facing the individual Members 
of Congress, and who has always tried 
to work with Congress, it is Jesse Jones. 
He frequently comes to the Senate. He 
comes to the Capitol, and appears before 
committees of Congress more than any 
other Cabinet member. I really believe 
that he comes here more than do all the 
other Cabinet members combined. 
Why? Because of his desire at all times 
to work with Congress, and to furnish 
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it with any information which he may 
have which may be helpful to Congress, 
and in order that he may at all times 
know the will and the intent of Congress, 
and try insofar as he can to carry out 
the will and the intent of Congress. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. MURDOCK. I agree with every- 
thing which the Senator has said with 
reference to the Secretary of Commerce. 
Certainly, in my opinion, any Cabinet 
member, as the Senator has stated, who 
has information pertaining to a legisla- 
tive question pending here, should fur- 
nish it to the Senate. The only criticism 
I have—and I am not sure that I am 
justified in it without checking with my 
office—is that I did not receive such a 
letter. I have talked to two or three 
other Senators who have said they did 
not receive such a letter. 

Mr. WAGNER. I did not either. 

Mr. HILL. I will say to the Senator 
that I, myself, did not receive one. Per- 
haps it would have been better if Mr. 
Jones had sent one to all Senators. But 
be that as it may, he certainly should 
not be criticized because he sent to some 
Senator information which he thought 
the Senate should have. On the other 
hand, I think he should be commended 
for sending the letter which hesent. 

Mr. MURDOCK. If a Cabinet officer 
has any information to which the Sen- 
ate is entitled, then certainly every Sen- 
ator is entitled to the same information, 
If a Cabinet officer is furnishing infor- 
mation, I think it should have general 
distribution throughout the entire mem- 
bership of the Senate, and not be fur- 
nished merely to two or three or a half 
a dozen Members of the Senate. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. JOHNSON of Colorado. -Mr. 
President, I put in the Record the letter 
to which reference has been made. I 
had the clerk read the letter, and I 
will state how I happened to receive it. 
Yesterday I called up Mr. Jesse Jones, 
former Senator Charles Henderson, and 
Mr. Goodloe, and asked them some ques- 
tions with reference to the Clark amend- 
ment. I asked them to make a study of 
it and determine to what extent, if any, 
it would affect the payment of subsidies 
for strategic minerals. At my request 
they made a study of the amendment, 
and also at my request they assisted me 
in working out something which I hoped 
would be satisfactory to, and a protec- 
tion of, the mining industry in the West. 
So the letter which was read by the 
clerk at my request came to me pursuant 
to the request which I have explained, 

Mr. HILL. The Senator certainly took 
no exception to the manner in which the 
letter came. 

Mr. JOHNSON of Colorado. Mr. Presi- 
dent, will the Senator yield at that point? 

Mr. HILL. I yield. 

Mr. JOHNSON of Colorado. The Sen- 
ator from Missouri [Mr. CLARK] said he 
did not request a letter, and I presume 
the reason he got a letter was because 
Mr. Jesse Jones wrote to me at my re- 
quest and thought that as a matter of 
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courtesy he should send a letter to some 
of the other Senators who were con- 
cerned with this particular amendment. 

Mr. CLARK of Missouri. Oh, well, Mr. 
President, if the Senator from Alabama 
will yield; I do not wish to interrupt his 
thought—— 

Mr. HILL. I yield. 

Mr. CLARK of Missouri. Everybody 
saw Jesse Jones sitting there on the 
couch yesterday afternoon, all afternoon, 
actively buttonholing Senators as they 
came along and raising various kinds of 
objections to the policy proposed in the 
Senate at that time of repudiating the 
roll-back. There is no secret about that. 
Jesse is a large man; anybody can see 
him with the naked eye; it is not neces- 
sary to put on glasses to recognize him as 
you pass by. So, as I saw him out there 
buttonholing Senators, whispering in 
their ears, I knew exactly what Jesse was 
doing. I have seen Jesse operating fre- 
quently upon his side of various contro- 
versial propositions; but I saw him yes- 
terday when he came here, and I know 
what he was doirg when he sent this 
letter. 

Mr. HILL, Iam delighted at one thing, 
and that is that the Senator from Mis- 
souri says that Mr. Jesse Jones is a large 
man. I think Mr. Jones is a large man 
in many ways, and I hope that is what 
the Senator had in mind when he used 
the adjective “large.” Mr. Jones was 
here yesterday and had lunch in Colonel 
Halsey’s office. There was a luncheon 
there to which Mr. Jones and other gen- 
tlemen were invited. Most of those who 
were there had nothing whatever to do 
with this bill, so far as I know; had no 
interest in the bill and certainly there 
was nothing said about the bill. 

Mr, Jones, as I have said, often comes 
to the Senate, no doubt to talk to Mem- 
bers of the Senate, as he has a right to 
do. He had a right to come here; he has 
a right to come on the floor of the Senate 
if he wants to do so; he has a right to 
go to the offices of Members of the Senate 
and talk to them there. Instead of con- 
demning Jesse Jones for talking to Mem- 

. bers, and for giving them what infor- 
mation he may have, and giving them his 
viewpoint, I want to say that I wish there 
were more men in the Government with 
the spirit and with the purpose of Jesse 
Jones who would come to the Congress 
more often and make themselves, their 
views, and their information available to 
the Congress, and that they would sit 
down and counsel and consult with Mem- 
bers of Congress, as Jesse Jones has done 
ever since he has been in the Govern- 
ment. 

Mr. JOHNSON of Colorado. Mr. Presi- 
dent, will the Senator yield there? 

Mr. HILL. I yield. 

Mr. JOHNSON of Colorado. I want to 
say that I am supporting the Clark 
amendment, that Mr. Jesse Jones knows 
that I am, and that he furnished me the 
information that I asked him to furnish, 
knowing that I was supporting the Clark 
amendment and knowing that he could 
not influence me in any way about it. 
He tried to give me some information, 
but I am still supporting the Clark 
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amendment. I was interested in seeing 
the Clark amendment fully protect the 
mining industry. 

Mr. McFARLAND. Mr. President, will 
the Senator yield? $ 

Mr. HILL. I yield. 

Mr. McFARLAND. I wish to say to 
the Senator that I agree with what he 
has had to say in regard to Jesse Jones, 
even though I did not receive one of the 
letters and did not get in on the lunch. 

Mr. HILL. I appreciate the Senator 
joining in. 

Mr. President, in these times we 
hear much said about bureaus and þu- 
reaucrats, and the basis of the complaint 
against them is largely that the bureau- 
crats, the heads of departments and 
agencies at the other end of the Avenue, 
do not show proper consideration to 
Congress; that they do not advise and 
consult with the Congress; that they 
have too great a disposition to put their 
own constructions on legislation enacted 
by the Congress rather than the con- 
structions and interpretations of the 
Congress itself. 

I wish to repeat what I said in the be- 
ginning, that I sharply disagree with and 
I challenge the statement of the Senator 
from Missouri about Jesse Jones’ “inde- 
cent lobbying.” I think he ought to be 
commended for his attitude toward Con- 
gress, for his cooperation, and for the 
way at all times he seeks to give Congress 
full information, to carry out the will 
and intent of the Congress, and to work 
in full accord and in mutual helpfulness 
with the Congress. 

Mr. O’DANIEL. Mr. President, I think 
perhaps the letter which Mr. Jesse Jones 
has sent to Senators is very timely be- 
cause, as it seems to me, it has caused 
discussion and debate which may throw 
some light on the true meaning of the 
provision in the amendment offered by 
the Senator from Missouri about which 
I spoke earlier today. That provision, 
which is on page 2, reads as follows: 

Provided, That nothing in this act shall 
be construed to affect in any manner the 
rights or interests of any person who has 
acted in good faith in reliance upon any reg- 
ulation or order issued prior to the date of 
enactment of this act with respect to such 
subsidy payments under the authority of such 
section 2 (e), and to the extent n 
to protect the rights or interests of any such 
person in connection with transactions here- 
tofore made or entered into such subsidy 
payments may be made. š 


The author of the amendment, the 
Senator from Missouri, has explained 
that that provision is intended to pro- 
tect the individuals and corporations 
who have acted in good faith and are 
entitled to some subsidy payments under 
the directives or orders issued by the 
executive department. There is a ques- 
tion in the minds of some Senators as to 
whether or not the present law permits 
subsidy payments to be made, but it 
appears to me—and I think the author 
of the amendment recognizes the fact— 
that this provision will legalize or au- 
thorize the payment of roll-back subsi- 
dies whether they are legal under exist- 
ing law or not, provided those who claim 
subsidy payments acted in good faith. 
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Mr. CLARK of Missouri. Mr, Presi- 
dent, will the Senator yield? 

Mr. O'DANIEL, Iam glad to yield to 
the Senator from Missouri. 

Mr. CLARK of Missouri. I think the 
Senator has erroneously stated the effect 
of the proviso in the amendment. The 
proviso does not authorize any payments 
for anything. It simply provides that 
nothing in the act shall be construed to 
affect in any way any claim anyone 
might have. In other words, the amend- 
ment does not give anybody a right of 
action against the Government; it does 
not assure anybody of any authority to 
collect against the Government; it mere- 
ly does not take away any right anyone 
might be able to assert in court. 

Mr. O'DANIEL. I thank the Senator 
for that contribution, but, at the same 
time, there are some people who believe 
that the promises of subsidy payments 
which have been made to meat packers 
and creameries were not authorized by 
law. Therefore, I think it is well that 
we understand whether or not this pro- 
vision does legalize such promises or. 
authorize such payments. 

The statement was made by the junior 
Senator from Nebraska that some of the 
meat packers, at least, had notified him 
that they do not consider that any prom- 
ises or authorizations have been made. 

Mr. Jones now comes along with his 
letter, and clarifies the atmosphere by 
admitting and stating that the commit- 
ments have been made for this roll-back 
subsidy to the extent of $450,0090,000. If 
the Secretary of Commerce makes an ad- 
mission that those commitments have 
been made, I do not believe we will have 
much difficulty in finding firms, corpora- 
tions, and individuals engaged in busi- 
ness who will readily admit that they 
are entitled to those subsidies, and that 
under the provisions of the law they have 
entered into contracts with Mr. Jones, 
or the O. P. A., or the R. F. C., or some 
other Federal agency, which entitle them 
to the payment of these subsidies, 
Therefore there is reason for some folks 
to believe that even if the present laws 
do not authorize such subsidies this pro- 
vision might validate commitments Mr. 
Jones says have already been made. 

I merely wanted to point this out be- 
cause we are getting ready to vote on this 
very important question, and some of the 
Members of the Senate do not want to go 
on record as approving subsidies in the 
form of roll-backs to the processors to 
reduce the retail prices of butter, meat, 
and coffee. But in voting for the Clark 
amendment, as modified, they may be 
voting for that kind of subsidies to the 
extent commitments have already been 
made, but not to the extent of commit- 
ments which may be made hereafter. 

Mr. President, it appears to me. that we 
are discussing a subject which is very 
strange indeed. The whole matter of 
subsidies on these roll-backs is~ very 
strange. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. HILL. Iam glad to yield. 

Mr. WHEELER. I do not think there 
can be any question about the intention 
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of the author of the amendment, since 
his explanation. I doubt that we should 
question it, because then it may be said 
that there is a question in the minds of 
some Senators. I think we should take 
the position that, in adopting this 
proviso, Congress is not affording any 
justification, under the language adopted, 
for those interested so as to construe it 
as meaning that they can continue these 
roll-backs, and the payment of subsidies 
on food products for that purpose. I 
think we should take that stand, and 
there should be no question about the 
question of the subsidy. 

Mr. O’DANIEL. I think the Senator’s 
statement is absolutely correct, that the 
Clark amendment would prohibit the 
continuation of any commitments for 
subsidies on this rollback. But is it 
the opinion of the Senator from Mon- 
tana that the provision which I have 
just read will permit the payment of 
subsidies on rollbacks which may be 
claimed or may have already been made, 
or as to which there have been com- 

- mitments, according to the letter of Mr. 
Jones? 

Mr. WHEELER. I think that where 
the administration has already made a 
rollback, and people have suffered as a 
result of it, to the extent one has suf- 
fered as a result of the rollback and 
has taken a loss, in good conscience we 
should pay the subsidy to such person 
ot this interim period, but to that extent 
only. 

Mr. O’DANIEL. The Senator would 
presume that this provision would au- 
thorize the payment of those subsidies 
which have been promised in good faith 
on the rollback program, to the extent 
of $450,000,000? 

Mr. WHEELER. Not at all. 


Mr. O’DANIEL. As specified by Mr. - 


Jones, providing good faith contracts 
can be’ produced? 

Mr. WHEELER. No, because that 
much money has not been paid. Mr. 
Jones simply states in the letter, as I 
understand, that he has made commit- 
ments to pay that amount in the future, 
that he has not paid it, but that he has 
made commitments to pay it in the fu- 
ture, providing the rollback takes effect. 
That is my understanding of the letter. 

Mr. O’'DANIEL. The Senator would 
presume this would authorize the pay- 
ment of everything for which he has 
made commitments? 

Mr. WHEELER. Not at all. The 
amendment would only permit the pay- 
ment of a subsidy where the rollback 
had already been made, and only up to 
the date when the bill shall be enacted. 

Mr. AIKEN. Mr. President, as I 
understand, the Clark amendment pro- 
vides that the subsidy shall be paid for 
the period of time for which the agree- 
ment has been made. 

Mr. WHEELER. I do not so under- 
stand. 

` Mr. AIKEN. The amendment which 
the Senator from Iowa [Mr. GILLETTE] 
and I offered requires that the roll-backs 
must cease whenever the bill is passed. 

Mr, WHEELER. I do not so under- 
stand the situation, and I asked a specific 
question along that. line of the author 
of the amendment just a few moments 
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ago, and he said his intention was as I 
have stated it, that that is afl he intends. 

When the farm bill was before us, and 
some Senators questioned it, because of 
its uncertainty, it was felt that their 
opinion was probably correct, and the 
suggestions made by the opponents of 
the bill were followed, because of the 
controversy on the floor of the Senate. 

Mr. AIKEN. I think the language is 
quite plain, that any commitments which 
have been signed prior to the date of the 
enactment of the pending measure must 
be carried out, regardless of how long 
they are to run. 

Mr. WHEELER. I do not so read the 
language. 

Mr. O’DANIEL. The latter part of the 
provision, beginning in line 8, page 2, 
reads as follows: 

And to the extent necessary to protect 
the rights or interest of any such person 


in connection with transactions heretofore 
made. 


Mr. WHEELER. Very well, “hereto- 
fore made”. 

Mr, O’DANIEL. It continues “or en- 
tered into such subsidy payments may 
be made.” 

The Secretary of Commerce claims the 
commitments heretofore made amount 
to $450,000,000. 

Mr. WHEELER. He has made com- 
mitments to that amount. 

Mr. O’DANIEL. It isa transaction, in 
my opinion, if he has made a commit- 
ment. 

Mr. WHEELER. He has made a com- 
mitment to pay them in the event the 
roll-backs are put into effect. If we stop 
the roll-backs, certainly he cannot go on 
paying the money. 

Mr, AIKEN. The question in my 
mind is whether this language in the 
Clark amendment does not authorize the 
roll-back, if it has already been com- 
mitted for. 

Mr. WHEELER, If there is to be ques- 
tion about it, we should eliminate it en- 
tirely. What I was trying to do was to 
get the Members of the Senate, instead 
of quibbling over it, to say that in our 
opinion this means only that they could 
pay money where a person had actually 
made a roll-back, and only from the time 
he made the roll-back order, or commit- 
ment, up to the time of the passage of 
the bill. If that were the sentiment of 
the Senate, that would have to be fol- 
lowed, and the courts would follow the 
views and opinions of the Senate. But if 
there is disagreement as to the meaning 
among Senators, expressed on the floor, 
it is left open so that anyone can say, 
“Well, there was a disagreement as to 
the meaning of it, and we will adopt this 
meaning, because there was this disa- 
greement.” 

Mr. O’DANIEL. There seems to be 
much disagreement as to the exact 
meaning of the proposed Clark amend- 
ment. My understanding, after listen- 
ing to all the arguments, is that if this 
provision authorizes and legalizes the 
payment of subsidies on the roll-back 
program~-to any extent whatever, it 
would authorize those payments to the 
extent of the commitments which Mr. 
Jones claims: have already been made, 
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that is, $450,000,000. I may be wrong, 
but that is my understanding of the 
authorization provided in the provision 
on page 2, beginning in line 2. Possibly 
Mr. Jones sent the letter in order to make 
it definite that there are outstanding 
commitments to that amount, and that 
this authorizes payments to the extent 
of $450,000,000. . 

Mr. TAFT. Mr. President, I do not 
think the Senator’s fear is justified, be- 
cause it seems to me the amendment af- 
fects only the rights and interest of a 
person who has acted in good faith and 
in reliance upon the regulations. No one 
can be so acting in good faith and in 
reliance, except as to the things he has 
done before the passage of the bill. I do 
not see how it could extend beyond a 
month’s obligations. I do not think the 
Senator’s fear is justified that it would 
authorize the payment of the whole 
$450,000,000. 

Mr. O’DANIEL. There is no doubt in 
my mind that the commitment made by 
Jesse Jones was made in good faith, and 
that he considers it to be a just and hon- 
est commitment. 

Mr. TAFT. But no person has been 
able to act in any way upon it so as to 
give him any claim to a whole year’s sub- 
sidy. He may be entitled to a subsidy for 
the moment, for a few weeks or so. 

Mr. O’DANIEL. I should say that if 
any firms or individuals are honestly able 
to make the statement that in good faith 
they had carried out. transactions based 
on commitments made by Mr. Jones, and 
they are able to show combined losses to 
the extent of $450,000,000, this provision 
would authorize the payment of $450,000,- 
000 to them, because good faith would be 
shown on the part of both parties to the 
contract. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. O’DANIEL. I yield. 

Mr. SMITH. I believe the suggestion 
made by the Senator from Ohio would 
furnish the solution to the question the 
Senator from Texas is discussing, that 
with respect to. commitments entered 
into in good faith claims may be pre- 
sented to the Claims Committee, which 
could investigate the claims and report 
onthem. Let us cut out any such provi- 
sion from the measure now. 

Mr.O’DANIEL. Mr. President, I think 
the statement made by the Senator from 
South Carolina is a correct one. If any 
commitments have been made in good 
faith, even though the provision for 
roll-back subsidy may be eliminated from 
the proposed amendment, such cases can 
be carried to the courts of the land, and 
proper adjudication on the cases had in 
the courts, and the claims satisfied there. 

Mr. President, I wish to say something 
else with respect to the whole subject of 
roll-back and subsidies. It seems to be 
a strange subject that we are discussing, 
here in the Senate of the United States. 
To me it seems strange that there should 
be a meat shortage all over the country, 
when we have so large a surplus of cat- 
tle in the United States-at the present 
time. I thought it might be well to call 
the Senate’s attention to statements 
made by two men who perhaps: are as 
familiar with the’ cattle and meat situa- 
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tion as any two other individuals in the 


United States. One of them is Mr. Joe 
G. Montague, who is the legislative coun- 
sel for the Texas. and Southwestern Cattle 
Raisers’ Association. That association 
has a large. membership. Its members 
are entirely familiar with the cattle situ- 
ation in the United States. The other 
gentleman to whom I shall refer is Mr. 
Bob Kleberg, one of the owners of the 
King Ranch, the largest cattle ranch in 
the United States, I presume. ‘The state- 
ments made by these two gentlemen are 
quoted in the New York Herald-Tribune 
of June 23. I wish to take time to read 
the article, because I think it is very en- 
lightening. It is as follows: 


TexaANs REPORT HERDS OF BEEF Twp TO 
RANGES BY OFFICE OF PRICE ADMINISTRATION 
CURBS 


There is more than enough beef roaming 
the prairies to meet the Nation’s require- 
ments, but. Government restrictions have 
kept producers and processors from getting 
it “off the hoof and onto the hook,” two 
leading Texas representatives of the cattle 
industry said here yesterday. 

If the Goyernment would lift restrictions 
on quotas and abandon the subsidy plan, 
the industry could be restored to normal, 
in the opinion of Joe G. Montague, of Fort 
Worth, counsel for the Texas and South- 
western Cattle Raisers’ Association, and Rob- 
ert J. Kleberg, Jr., president and manager 
of the world-famous King Ranch, at Kings- 
ville, Tex., and a director of the associa- 
tion. They discussed the problem in an 
interview at the Hotel Ambassador, Park 
Avenue and Fifty-first Street. 

“From Government estimates,” Mr. Mon- 
tague said: “wé know we will have, by Janu- 
ary 1, 1944, a surplus of 15,400,000 head of 
cattle, This represents a surplus in pound- 
age of 7,700,000,000 pounds. If we slaugh- 
tered one-half, or 3,850,000,000 of the surplus, 
we would produce out of this one-half of 
the surplus enough to feed 74,000,000 people 
in addition to supplying our armed forces 
and our civilian population with their nor- 
mal supply of beef, and these additional 
people would be supplied as bountifully 
@s are our own fighters and civilians. 

“Thus we can, without hurting ourselves, 
actually supply normal quantities of beef 
for over 200,000,000 people—Americans, plus 
74,000,000. In fact, the use of this surplus 
would be a genuine service since it would 
relieve our ranges and our feed lots of & 
severe strain on their resources.” 

Mr. Montague said that all elements of 
the packing industry at a joint meeting in 
Chicago on April 2 and 8 formulated a plan 
to solve the wartime meat problems. 

“The plan is simple,” he continued. “It 
cails for recognition of the fundamental law 
of supply and demand, The supply is known, 
or at least easily determinable, by observa- 
tion of the slaughter records. The demand 
has threc factors—the armed forces’ needs, 
the civilian needs, and the lend-lease require- 
ments. All other factors must yield to the 
proper necessity to meet the reasonable 
requirements of the armed forces. 

“The civilian needs are controlled by ra- 
tioning, with the point value being fixed 
but not invariable. The lend-lease demands 
would be very flexible, being coordinated with 
the actual slaughtering. Any surplus slaugh- 
tering, that is, sny surplus above require- 
ments for the armed forces and lend-lease, 
would be absorbed by adjustment of civilian 
ration points.” 

This plan, said Mr. Montague, was endorsed 
by Prentiss Brown, Director of the Office of 
Price Administration; Chester Davis, Direc- 
tor of the War Food Administration; and 
Maj. Gen. E. B. Gregory, Quartermaster Gen- 
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eral of the United States, and it was an- 
nounced that the plan would be put into 
effect. 

“Following the endorsement of the plan by 
these officials,” Mr. Montague said, “the Gov- 
ernment has attempted to put it into opera- 
tion. The Meat Board has been set up, op- 
erating in Chicago, with all essential details 
of the plan adopted, but, unfortunately and 
in spite of opposition from the entire indus- 
try and from the Office of Food Administra- 
tion, the roll-back and subsidy plan has been 
hung on the neck of the plan and it is 
seriously feared that such an impediment 
may cause the failure of the entire plan. 
Certainly it can and will do no good, and 
only added confusion will result.” 

Mr. Montague and Mr, Kleberg agreed that 
the saving to the consumer under the sub- 
sidy program would be “microscopic” and 
added that the program would add increased 
millions of dollars in taxes on the consumers, 


PUTS BLAME ON THE OFFICE OF PRICE 
ADMINISTRATION 

“The anomalous situation of a large sur- 
plus of cattle for the consuming public did 
not exist before the efforts of the Office of 
Price Administration to control the indus- 
try,” Mr. Montague asserted. 

He added that the cattle industry is a 
sensitive one and that its confidence in the 
Government’s efforts has been shaken. 

“Production has certainly more than met 
expectations,” he said. “It is in the control 
of the demand that the horrible mistake has 
been made. A great many more cattle should 
be coming to the market than are arriving. 
‘The reason for this is that the producers are 
literally so confused they do not know what 
to do.” 

Mr. Montague charged that “not one” rep- 
resentative of the cattle industry has been 
called in by the Government for consulta- 
tion in outlining the meat program. 

Mr. Kleberg said that everything the Gov- 
ernment has done to regulate meat produc- 
tion has been restrictive. 

“It has done nothing to aid production or 
distribution,” he said. He added that prior 
to interference by the Office of Price Admin- 
istration, there had been no beef problem in 
this country. 

“If America is to have muscle and brawn,” 
said Mr. Kleberg, “it must have beef.” Lack 
of beef, he believes, is bad for the Nation’s 
morale. : 

Looking to the future, Mr. Kleberg com- 
mented that if the currently overstocked cat- 
tle ranges should suffer a drought, or a post- 
war depression, the Nation’s cattlemen will 
be ruined, with a consequent economic blow 
to the entire Nation. 

Mr. Montague has compiled figures for his 
association showing that the Nation’s live- 
stock has increased from 59,000,000 head in 
1929 to an estimated 82,500,000 head by Jan- 
uary 1944. In 1934, when the cattle popula- 
tion had reached 74,000,000 head, he pointed 
out, the Government stepped in and through 
purchase and subsidy had 8,000,000 head 
killed. 

To prevent a similar necessity, said Mr. 
Montague, the present excess numbers 
should be reduced during the next few years, 
so that at the end of the war emergency the 
ranges and farms will not be overstocked. 

Mr. Kleberg commented that the meat 
shortage among consumers is as severe in the 
center of the great Southwest producing 
centers as it is in the East. 


Mr, President, it appears to me that 
it would be wise to pay some atten- 
tion to the statements of men who know 
something about the cattle business 
and the meat business. I have just 
read to the Senate some statements 
made by two such men. Now we are 
faced with the situation of having the 
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meat markets short of meat. People are 
unable to buy the meat they need; yet we 
have a large surplus of live cattle. In 
addition, we are short of protein feeds 
and feed of all kinds. Yet, by rulings of 
the O. P. A. in setting up market quotas 
so that the cattle cannot be sold when 
they are ready for the market, those 
cattle are forced to be kept in the feed 
lots or on the range eating up feed needed 
for other purposes, and adding nothing 
to the weight or value of the cattle, be- 
cause they were already finished when 
they were originally ready to go to the 
market. So we have, on the one hand, a 
beef shortage in this Nation, and on the 
other hand a surplus of cattle that are 
eating up the needed feed. According 
to the gentleman to whom I have re- 
ferred, the whole situation has been 
caused by the rulings of the O. P. A. 

Last night I was interested in listen- 
ing to the radio program, March of Time, 
in which Mr. Montague took part. He 
restated the figures I have just men- 
tioned, and stated other figures, to show 
how ridiculous is the situation in which 
the United States finds itself—our people 
starving for meat in the midst of an over- 
abundance of cattle. In concluding, he 
called attention to the fact that on the 
cattle ranges in Texas and the West there 
used to be a certain kind of weed which, 
when eaten by cattle, caused them to 
become “loco,” so that they ran around 
in circles, did not know what they were 
doing, and lost control of themselves. 
We called that weed the loco weed. At 
present that weed is almost extinct, if not 
entirely extinct, in Texas, but Mr. Mon- 
tague expressed the opinion that possibly 
the weed had been transplanted and was 
now blooming in great profusion here pn 
the banks of the Potomac. [If so, pos- 
sibly some of our Washington czars and 
bureaucrats may have eaten some of this 
loco weed, thus causing such tremendous 
confusion in the various governmental 
bureaus and agencies, more particularly 
in the O. P. A., which is setting up rules 
causing confusion throughout the entire 
United States and depriving the people of 
a sufficient amount of one of their best 
foods, meat, when there is an enormous 
surplus of cattle on the ranges in Texas 
and the West. 

Therefore, Mr. President, it seems very 
strange that this dignified body of intel- 
ligent persons, the Senate of the United 
States, should be discussing and debat- 
ing roll-back subsidies as a solution to 
our meat and food problem, when all we 
would have to do to solve the whole food 
problém would be to abolish the O. P. A., 
and perhaps some other Washington 
czars and bureaucrats who are doing so 
much to retard production and com- 
pletely disorganize distribution. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendments of 
the House to the bill (S. 495) to establish 
a Women’s Army Auxiliary Corps for 
service in the Army of the United States. 


The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R. 2536) to 
amend the act entitled “An act to provide 
for the promotion of vocational rehabili- 
tation of persons disabled in industry or 
otherwise and their return to civil em- 
ployment,” approved June 2, 1920, as 
amended, and for other purposes; agreed 
to the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. BARDEN, Mr. Hart, 
Mr. LESINSKI, Mr. Dondero, and Mr. 
CHENOWETH were appointed managers 
on the part of the House at the confer- 
ence, 

The message further announced that 
the House further insisted upon its dis- 
agreement to the amendment of the 
Senate to the amendment of the House 
to the amendment of the Senate num- 
bered 5 to the bill (H. R. 2714) making 
appropriations to supply urgent deficien- 
cies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, and’ for other pur- 
poses; that the House further insisted 
upon its disagreement to the amend- 
ments of the Senate numbered 60 and 
61 to the bill; asked a further confer- 
ence with the Senate on the disagreeing 
votes of the two Houses thereon, and 
that Mr. Cannon of Missouri, Mr. Woop- 
RUM, Mr. Luptow, Mr. Snyper, Mr. 
O’Neat, Mr. Rasaut, Mr. JOHNSON of 
Oklahoma, Mr. TABER, Mr. WIGGLES- 
WORTH, Mr. LAMBERTSON, and Mr. DITTER 
were appointed managers on the part of 
the House at the further conference, 

The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of 
the Senate: 

H.R.2836. An act to grant increases in 
compensation to substitute employees in the 
Postal Service, and for other purposes; 

H.R. 2888. An act relating to the applica- 
tion of the excess-profits tax to certain pro- 
duction bonus payments; and 

H.R.30380. An act making appropriations 
to supply deficiencies in certain appropria- 
_ tions for the fiscal year ending June 30, 1943, 
and for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year end- 
ing June 30, 1944, and for other purposes. 


HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred, as in- 
dicated: 


H. R.2836. An act to grant increases in 
compensation to substitute employees in the 
Postal Service, and for other purposes; to the 
Cothmittee on Post Offices and Post Roads. 

H.R. 2888. An act relating to the appli- 
cation of the excess-profits tax to certain pro- 
duction bonus payments; to the Committee 
on Finance. 

H.R.3030, An act making appropriations 
to supply deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 
1943, and for prior fiscal years, to provide 
. Supplemental appropriations for the fiscal 
year ending June 30, 1944, and for other 
purposes; to the Committee on Appropria- 
tions. 


URGENT DEFICIENCY APPROPRIATIONS 


The PRESIDING OFFICER (Mr. JOHN- 
son of Colorado in the chair) laid before 
the Senate a message from the House of 
Representatives further insisting upon 
ifs disagreement to the amendment of 
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the Senate to the amendment of the 
House to the amendment of the Senate 
numbered 5 and the amendments of the 
Senate numbered 60 and 61 to the bill 
(H. R. 2714) making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
June 30, 1943, and for prior fiscal years, 
and for other purposes, and requesting 
a further conference with the Senate on 
the disagreeing votes of the two Houses 
thereon, 

Mr. McKELLAR. Mr. President, I 
move that the Senate still further insist 
on its amendments numbered 5, 60, and 
61 to the bill; agree to the further con- 


ference requested by the House, and that ` 


the Chair appoint the conferees on the 
part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. McKet- 
LAR, Mr. Gass, Mr. HAYDEN, Mr. TYDINGS, 
Mr. RUssELL, Mr. Nye, and Mr. LODGE 
conferees on the part of the Senate at 
the further conference. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes, 

Mr. O’MAHONEY obtained the floor. 

Mr. AIKEN. Mr. President, will the 
Senator yield? I desire to speak for 
only a minute. 

Mr. O’MAHONEY. I yield. 

Mr. AIKEN. I wish to read to the 
Senate a telegram I received yesterday 
after I had concluded my remarks. It is 
from several of the leaders of farm or- 
ganizations, and reads as follows: 


WASHINGTON, D. C., June 24, 1943. 


Senator GEORGE F. AIKEN, 
Washington, D. C. 

We have examined the Taft amendment to 
S. 1108. We do not favor this amendment 
and respectfully urge its defeat. We have 
also examined the Gillette-Aiken substitute 
and respectfully urge its passage. 

Edward A. O’Neal, president, American 
Farm Bureau Federation; Fred 
Brenckman, Washington repre- 
sentative, National Grange; John 
Brandt, president, National Coop- 
erative Milk Producers Federa- 
tion; Charles W. Holman, secre- 
tary National Cooperative Milk 
Producers Federation; Ezra T. 
Benzon, executive secretary, Na- 
tional Council of Farmer Cooper- 
atives; P. O. Wilson, cochairman, 
Livestock and Meat Council; 
Byron Wilson, chairman, legisla- 
tive committee, National Wool 
Growers Association; Clark Brody, 
executive secretary, Michigan Farm 
Bureau; Earl Smith, president, 
Illinois Agricultural Association; 
F. E. Mollin, secretary, American 
National Livestock Association. 


Mr. President, I thank the Senator 
from Wyoming for yielding to me. 

Mr. O’MAHONEY. Mr. President, I 
am about to speak on the question 
which is before the Senate. I quite agree 
with what the Senator from Georgia 
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said upon the floor or in private conver- 
sation the other day, that this problem 
is by all odds the most important one 
before the Senate, before the Congress, 
and before the country. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield in order that I may 
suggest the absence of a quorum? 

Mr. O’MAHONEY. Iam happy to yield 
for that purpose. 

Mr. LA FOLLETTE. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Alken Hatch Reed 
Andrews Hawkes Revercomb 
Ball Hayden Reynolds 
Hill Robertson 

Bilbo Holman Russell 
Bone Johnson, Colo. Scrugham 
Brewster Kilgore Shipstead 
Bridges La Follette Smith 
Brooks Langer Stewart 
Buck Lodge Tait 
Burton McCarran Thomas, Idaho 
Butler McClellan Thomas, Okla. 
Byrd McFarland Thomas, Utah 
Capper McKellar Tobey 
Caraway McNary Truman 
Chavez Maloney Tunnell 
Clark, Mo. Maybank Tydings 
Connally Mead Vandenberg 
Davis Millikin Van Nuys 
Downey Moore Wagner 
Eastland Murdock Wallgren 
Ellender Murray Walsh 

n Nye Wheeler 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Green Overton Wiley 
Guffey Pepper Willis 
Gurney Radcliffe Wilson 


The PRESIDING OFFICER. Eighty- 
four Senators have answered to their 
names. A quorum is present. 


BILL IMPORTANT ON HOME FRONT 


Mr. OMAHONEY. Mr. President, the 
issue which is presented by the various 
amendments which have been reported 
from the Banking and Currency Com- 
mittee or which have been offered by 
various Senators—— 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield to me for the purpose 
of suggesting the absence of a quorum? 

Mr. OMAHONEY. A quorum call has 
just been made. 

Mr. SHIPSTEAD. Is there a quorum 
present? 

Mr. O’MAHONEY. Senators have 
answered to their names and then left 
the Chamber to attend committee meet- 
ings. It is only appropriate that I should 
say that the Members of the Appropria- 
tions Committee, for example, are now 
holding subcommittee meetings, confer- 
ence meetings, and hearings, and are 
marking up various bills which are to be 
passed by the 30th of June. I was my~ 
self participating in the conference on 
the District of Columbia appropriation 
bill all morning, and was unable to be 
in the Chamber when the discussion be- 
gan today. I can understand the ab- 
sence of Senators from the Chamber. 
Their absence only emphasizes the im- 
portance of the subject matter of this 
bill and of the various amendments, 
which involve the whole capacity of 
America to wage this war upon the home 
front. 

In the Appropriations Committee, 
which was considering the War Depart- 
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ment bill day before yesterday, we heard 
the testimony of General Arnold, the 
‘head of the Air Force. Members of that 
committee were naturally asking him 
about the feats and the sufferings of the 
young men who constitute the Air Force, 
and who are carrying on the war over the 
Axis countries, I think it may be appro- 
ng to recite here one story which he 
old. 

Senators will remember that American 
Flying Fortresses made an attack upon 
the German base at Kiel, and that 24 
American bombers failed to return from 
that engagement. Every Flying Fortress 
had a crew of 9 members, and each 
Flying Fortress, without regard to the 
armament or the radio installation, cost 
the people of this country more than 
$385,000. Twenty-four of them, with 
their crews of 9 men each, failed to re- 
turn to their base. Fortunately the 
failure of a plane to return to its base 
does not necessarily mean the loss of 
the lives of all the crew. It was in an- 
swer to questions with respect to that 
feature that General Arnold told the 
incident which I am about to repeat. 

One of those planes was seen to be 
hit, and its engines were seen to catch 
on fire. It was falling, out of control, 
and seven of the crew of nine jumped 
with their parachutes, and were gradu- 
ally coming down to earth. General 
Arnold stated that so far as the Ger- 
mans are concerned, we know that 
fliers who jump by parachute are in no 
danger of being shot from the air, 
although the Japanese do shoot airmen 
who bail out. However, two of the crew 
did not bail out. They were gunners, 
one of them in the tail of the ship and 
the other in the nose. They stayed in 
the ship, sinking as it was to destruction 
in flames, and operated their guns all the 
way down. 

Their companions in other planes who 
saw that those men were giving their 
lives when they might have jumped, 
destroyed in that action no less than 
seven German fighters. 


UNITY DEMANDS WE FORGET GROUP INTERESTS 


Mr. President, with those stories com- 
ing to us from the millions of boys who 
are waging this war, here on the home 
front we find labor wondering about how 
much it is going to receive, we find farm- 
ers wondering how much they are going 
to receive, and we find businessmen 
begging the Congress to change the law 
so that they will receive more. In all the 
confusion upon the home front there is 
this lack of understanding of the terrible 
crisis in which this Nation and democ- 
racy are involved. 

Ah, Mr. President, it seems to me that 
the time has come for us to forget our 
group interests, whatever they may be, 
and to think of those boys who are giv- 
ing their lives to save the fundamentals 
of freedom and of democracy, Let us 
stop thinking about what someone is tak- 
ing away from us, and let us make a 
constructive effort to achieve unity upon 
the home front. 


PEOPLE KNOW WAR MUST BE WON 


Mr. President, I know that the people 
of America are ready for that unity, It 


CONGRESSIONAL RECORD—SENATE 


would not be possible for the citizens of 
America to respond as they have re- 
sponded to the appeal to buy bonds; it 
would not be possible for the tax bills to 
be received with such apparent acqui- 
escence in every community and in every 
State, if the people of America did not 
understand that there is a war to be 
fought, and war to be won. 

I sympathize completely with every- 
thing which has been said on behalf of 
agriculture, I sympathize with the posi- 
tion of labor, I sympathize with the posi- 
tion of businessmen because I know that 
in 90 percent of all these cases the hearts 
and minds of all our citizens, whether 
they belong to labor, capital, or the 
farmer, are sound. What we lack is a 
comprehensive, all-embracing leader- 
ship, and a willingness to cooperate one 
with another here in the Government, 

RESENTS EFFORTS TO BYPASS CONGRESS 


I understand completely, and I have 
expressed myself over and over again, 
the dissatisfaction which Members of 
Congress feel because of the fact that 
the executive arm of the Government 
has on numerous occasions indicated its 
intention to bypass the Congress, to dis- 
regard Congress, to act without regard 
to the letter of the law, and to explain 
away some of the expansions and exten- 
sions of power which have been made. 
That is all true, Mr. President, but, on 
the other hand, knowing as I do the per- 
sonnel of most of the executive agencies, 
I realize that 90 percent of the people in 
the bureaus want to do the right thing. 

I have charged, and I do not withdraw 
the charge, that there have been men 
in the executive bureaus, such as the 
O. P. A., and the W. P. B., who have de- 
liberately wanted to change our form of 
government, and who sought to use the 
war powers to bring about that objective. 
I know that there have been persons in 
various bureaus who have believed that 
the time has come when little business 
can be liquidated, when individual enter- 
prise can be liquidated, and all those 
things accomplished. But this I know, 
as far as the O. P. A. is concerned, when 
our former colleague, Mr. Prentiss Brown, 
assumed his duties as the Administrator 
of that agency, he began immediately a 
good-faith effort so to administer it that 
it would be in accord and in harmony 
with the law and with the will of Con- 
gress. He has shown a disposition to co- 
operate with Congress and to discover 
from Congress the legislative intent. In 
this very matter he has come before the 
Committee on Banking and Currency, 
and has cooperated with the members of 
the committee in an effort to work out 
a satisfactory solution of the problems in- 
volved. I do not believe that the solu- 
tion which has been brought upon the 
fioor is a satisfactory one, but I wish to 
recognize the essential ability and good 
faith of former Senator Brown, and those 
who are following his directions in the 
O. P. A. 

I wish to compliment the Senator from 
Ohio [Mr. Tarr] for the broad-minded 
and constructive manner in which he has 
approached this problem. It would have 
been easy for one in his position to have 
laid aside the serious issue and to have 
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thought in terms purely of partisan poli- 
tics. It would have been easy for him 
to have denounced the whole subsidy pro- 
gram as though it were a thing to which 
we had never given our consent, as some 
have done. I wish to compliment the 
Senator from Ohio on the statesmanlike 
attitude which he has assumed. 

Likewise, I may say as much for the 
Senator from Alabama who, I know, has 
been laboring in an effort to work out 
a solution of this matter. 

I know that the distinguished Senator 
from Missouri [Mr. CLARK], whose 
amendment is now the pending business, 
has been actuated by the noble motive of 
restoring the power of Congress, the 
elected representatives of the people, in 
this great crisis. I am for all of them. 

BILL FAILS TO SOLVE PROBLEM 


Unfortunately, Mr. President, the sug- 


| gestions which have been made here do 


not go to the heart of the problem. If 
we pass the pending bill with any of the 
amendments which have been proposed 
we shall still have failed to solve the 


problem which is presented to us. Itis ~ 


not sufficient to say there shall be no 
subsidies, and then, when we find that 
that broad declaration rules out subsi- 
dies for which we have asked, vote to 
make modifications so as to preserve the 
subsidies which we want, while denounc- 
ing the subsidies which we do not want. 
Now, Mr. President, I desire to assert cer- 
tain principles which I think ought to 
be contained in this bill and which, if 
they are not contained in the bill, will 
prevent a constructive solution of the 
tremendous problem which confronts us, 


MUST MAINTAIN AGRICULTURAL PRODUCTION 


The first principle to be laid down is 
that we must maintain agricultural pro- 
duction. We cannot afford to permit the 
production of agricultural commodities 
to be impeded, to be delayed, or to be 
suppressed; but the fact remains, Mr. 
President, that under the policies which 
we have been following up to this time 
obstacles have been raised to agricul- 
tural production. If this condition is 
not corrected the country will be unable 
to do the job it has assumed to do in the 
production of food not only for our 
armed forces and for our civilian popu- 
lation but for lend-lease and now, under 
Governor Lehman, for the relief of the 
stricken people of Axis-occupied coun~ 
tries. 

How absurd it has been, Mr. President, 
for us for more than a year to have fol- 
lowed a policy which overlooked all 
these objectives ‘and which was con- 
cerned only with the purpose of keep- 
ing down the cost of living so far as 
foodstuffs are concerned for the con- 
sumer at the home table. It is only nec- 
essary to point out that the consumers 
at home have supported the black mar- 
ket. If they have sufficient money to 
support the black market then certainly 
they have sufficient money to support 
agricultural production upon a basis 
which will make it possible to produce 
what the Nation needs if it is to deliver 
on the commitments it has made to 
civilization. 

I read in the newspapers that Mem- 
bers of Congress are now thinking of 
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forming a consumers’ bloc, which will 
be devoted to keeping down the cost of 
foodstuffs, no matter what may happen 
to the quantity of food the Nation needs 
to have in order to distribute it. We 
cannot permit ourselves to be driven into 
positions because the consuming masses 
in the large cities do not understand 
the problem; nor should we be driven 
to adopt any policy because telegrams 
pour in here from agricultural regions 
asking us to do this or that. 

A few days ago, before the amendment 
offered by the Senator from Vermont 
(Mr. Arxen] and the Senator from Iowa 
[Mr. GILLETTE] had even been presented 
at the desk of the Senate, telegrams from 
various areas were already on their way 
to my office asking me tọ support the 
Aiken-Gillette amendment, in fact, tell- 
ing me I must support it. I knew that 
the authors of those telegrams had not 
the remotest knowledge of what was in- 
that amendment. Not only did they not 
know, but Members of the Senate, Mem- 
_ bers of the other House, and even mem- 

bers of the Senate Banking and Cur- 
rency Committee, struggling with this 
Problem, did not know what it was. 
Yet. we received these telegrams. 

The same thing is true with respect to 
labor. Communications were received by 
members of this body with respect to the 
so-called Connally bill, demanding this 
or demanding that, from persons who 
we knew, did not understand the first 
thing about the contents of that.measure. 

Obviously, if we are to legislate under 
the whip of pressure groups, we shall not 
be exercising the constitutional power 
and responsibility which belong to us and 
which we ought to exercise under the 
oath which we took when we became 
Members of this body. 

So I say the first principle is agricul- 
tural production. Let us do what may be 
necessaiy to maintain it. If we are to 
do that—and certainly everybody will 
agree that it must be done—then, ob- 
viously, the second principle which Lwish 
to emphasize comes into play, and that 
is that there shall be no roll-back upon 
the producer of agricultural preducts, for 
it is the roll-back or the fear of the roll- 
back that destroys the capacity of the 
farmer and the rancher to preduce. 

It is perfectly appropriate to point out 
here that in January 1942, almost a year 
and a half ago, when the emergency price 
control bill was under consideration on 

‘the floor of the Senate the Members of 
the Senate, by an overwhelming vote, 
approved an amendment the purpose of 
which was to tie agricultural wages and 
industrial wages together so that agricul- 
ture and industry could move together. 
The Senate felt that it was a wise thing 
to do, but the amendment was thrown 
out in conference. Everything else that 
was in controversy between the two 
Houses was yielded save only that; every- 
thing else was yielded so that that 
amendment might be defeated. 

Mr. PEPPER. ~Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Florida. 

Mr. PEPPER. When the able Senator 
says there should be no roll-back upon 
the producer, does the able Senator mean 
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that the producer shall not have the sale 
price substantially depleted so that he 
will get less than he should get for what 
he produces, or does he mean that the 
roll*back should not be applied to the 
producer and a subsidy given to the pro- 
ducer to compensate for the roll-back, so 
that the roll-back would simply be a part 
of the technique of keeping down the 
excessive prices of commodities? 

Mr. O’MAHONEY. My purpose—and 
I am going to offer language which I 


think will carry out the principles I am - 


laying down—is to make a_reassertion of 
the legislative judgment of Congress and 
the President that the prices for agri- 
cultural products should be those as de- 
fined in the act of October 2, 1942, and 
that if it be necessary to pay subsidies 
to maintain those prices in order to 
maintain production, subsidies shall be 
paid, but under the supervision and after 
the approval of Congress in the ordinary 
exercise of its legislative functions. 

Mr. PEPPER. Mr. President, will the 
Senator yield further? 

Mr. O’MAHONEY. Certainly. b 

Mr. PEPPER. What does the able 
Senator-mean by under the scrutiny of 
Congress? 

Mr. O’MAHONEY. I said in the 
normal process of legislative action. 

Mr. PEPPER. That is what we are 
engaged upon now. 

Mr. O’MAHONEY. Yes. This is a 
difficult problem, a very complex one, 
and when I have finished stating the 
principles upon which I have acted; then 
I shall be glad to read to him the lan- 
guage which I think will carry out those 
principles and which I think will be quite 
satisfactory to, the Senator from Florida. 
If he will bear with me, I think at that 
time I shall be able to satisfy him.. 


MUST NOT DESTROY PRODUCER 


Mr. President, we must so administer 
these prices that there shall not be a 
roll-back on the producer which will 
destroy his capacity to produce. I do 
not complain at the policy which the 
Congress has already adopted of making 
war against inflation by keeping prices 
down; I approve that. What I am 
pointing out is that from that day in 
January 1942 when the Emergency Price 
Control Act was approved, without the 
amendment tying. farm wages and in- 
dustrial wages together, there was a con- 
stant depletion of farm labor and other 
labor as a direct result, and a constant 
increase in the cost of living. Congress 
had given the Office of Price Adminis- 
tration practically every power it sought, 
but in spite of that grant, the cost of 
living continued to rise, because officials 
in the O. P. A. were confronted with the 
conundrum of how they could reduce 
prices without killing production. 

Mr. PEPPER. If the able Senator will 
yield for one other question, I shall not 
interrupt him further. 

Mr. O’MAHONEY. I am always glad 
to be interrupted. 

Mr, PEPPER. The Senator does not 
mean to say that the O. P. A. had to go 
to Congress almost begging on its knees 
to give it the power of subsidy, and the 
funds, ever since the price-control law 
has been before the Congress, does he? 
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Mr. O’MAHONEY. Oh, no, but I will 
say to the Senator that when the O. P. A. 
sent its request here for the power to 
subsidize, it asked for that power in a 
manner which was certain to bypass 
the Congress, in a manner which would 
have transferred the power of the purse 
from the elected representatives of the 
people to appointees who were selected 
without regard to the will of Congress, 
without regard to the confirmatory 
power of the Senate. 

Mr. PEPPER. Will the Senator yield 
for a final question? 

Mr. O’MAHONEY. Certainly. 

Mr. PEPPER. Does the Senator en- 
vision the possibility that the Congress 
can determine, in the legislative process 
to which we are accustomed, what should 
be the amount of subsidy paid to all the 
various individual producers? 

Mr. OYMAHONEY, Certainly, in the 
manner in which it is attempted to be 
done in the amendment offered by the 
Senator from Alabama. He asks for a 
lump sum, and he asks the approval of , 
Congress, and that amendment under- 
takes to approve it. ; 

I would say that that is an example 
which should be followed, and that it is 
perfectly possible for the executive 
branch of the Government, through the 
Bureau of the Budget, to send to the 
Congress in the ordinary way an esti- 
mate and a break-down of the expendi- 
tures needed for this purpose, and then 
Congress can approve it, and if it is 
done, then it will be the action of the 
legislative and the executive branches 
of the Government, instead, as it is now, 
and as it has been, and as it was pro- 
posed in the bill which the O. P. A, 
asked last February or March, of the 
arbitrary decision of appointive executive 
officers. - 

Mr. PEPPER. The able Senator then 
merely means that there will be an over- 
all limit placed by the Congress upon the 
amount available for such subsidies? 

Mr, O’MAHONEY, If the Senator 
were a member of the Committee on Ap- 
propriations, he would know that every 
bill which comes from that committee 
contains, as to a thousand or two or 
three thousand items, a lump-sum ap- 
propriation for such and such purposes, 
and in the Budget there is a specific 
table setting forth the persons to be em- 
ployed, the salaries they are to be paid, 
the amount for telephones, the amount 
for telegraph, the amount for clerks, the 
amount for every item of expenditure. 
That can be done. 

Mr. PEPPER. But if the cost of pro- 
duction can change from time to time 
due to change in the cost of labor or to 
change in the cost of ingredients which 
enter into the cost of production, obvi- 
ously the executive agency will have to 
have authority to graduate the amount 
of the subsidy according to circum- 
stances, 

Mr. O’MAHONEY. Idonot deny that, 

Mr. PEPPER. That is all I meant to 
suggest to the able Senator, that es- 
sentially it is inescapable that the dis- 
cretion about the awarding of the sub- 
sidy, and the amount of it in the par- 
ticular case, would have to rest in the 
executive agency. 
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Mr. O’MAHONEY. Again I say to 
the Senator that I am now merely dis- 
cussing the fundamental principle. The 
Senator inquires about the details. I 
shall come to the details presently. But 
I should like to make clear what in my 
mind at least appears to be the impor- 
tant aspect of this problem. I think 
that if we once get those aspects clear 
in our minds, we shall be able to apply 
a solution, 

The first principle is the stimulation 
of agricultural production. 

The second is a determination that 
there shall not be a roll-back upon the 
producer, because obviously unless we 
preserve the producers from such a roll- 
back, he cannot produce, and we shall 
not have the food necessary to supply 
the tremendous needs we have assumed: 

Mr. SHIPSTEAD, Mr, President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr, SHIPSTEAD. In my opinion, the 
Senator is rendering a public service by 
addressing the Senate in the way he is 
addressing it. Under the pending bill we 
have this problem: A roll-back was in- 
voked. I think it is now generally con- 
ceded before the Senate that it was done 
illegally and without any basis of law. 
Immediately when that roll-back was put 
into effect the prices of cattle and hogs 
coming into the packing houses dropped. 
It was said that the packers refused to 
pay the prevailing prices because the 
roll-back had reduced the prices to the 
consumers. 

In the pending bill there is a provision 
for the payment of a subsidy to the 
processor. The legal basis of the bill is, 
as I understand the Attorney General’s 
opinion, the fact that the packer is a 
producer, though he has always been re- 
garded as a processor. 

If the bill should be enacted, there 
could be no loss sustained by the packer 
because he protected himself by paying 
a lower price in order to escape a loss, 
The question is, If the bill shall be enact- 

. ed—and I am addressing this question to 
the Senator from Wyoming because he 
has always shown a very profound un- 
derstanding of the agricultural producer 
and has always been strong in his de- 
fense— — 

Mr. O’MAHONEY. I thank the Sena- 
tor for that observation. 

Mr. SHIPSTEAD. If the bill shall be 
enacted and money shall be provided for 
a subsidy, how can the roll-back reach 
the producer of cattle and hogs who lost 
on the market after the roll-back was 
invoked? 

PRESENT SUBSIDY PROGRAM INEFFICIENT 


Mr. O’MAHONEY. Mr. President, in 
my opinion, the present subsidy program 
is utterly and completely inefficient. It 
will not do the job it was intended to, 
and it will inevitably result in a roll- 
back upon the producer. Therefore, I 
desire to see that system ended, and I 
wish to substitute for it a system which 
will prevent a roll-back, but which at 
the same time will make it possible for 
the packer, the little packer particularly, 
to operate without loss. 

Under the system which has been 
promulgated, I have not the slightest 
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doubt that we shall not only suffer a re- 
duction of production, as already indi- 
cated by the declining receipts from 
feeders, and so forth, but we shall also 
suffer a loss of processed meats because 
packers will be compelled to close their 
doors. The subsidy program to pack- 
ers announced by the O. P. A. does not 
attempt to deal with the second problem 
at all, It was designed to deal with the 
first. It was the intention of the O. P. A., 
so expressed to me, that the subsidy of 
2 cents a pound on the carcasses in the 
hands of the packers would leave them 
with sufficient money to continue to pay 
the prices the producers were receiving. 
But that was not the result. It was the 
difference between theory and reality. 
We must deal with realities. But when 
we deal with them I think we should 
recognize that most of the theorists, with 
the exception of those who were delib- 
erately trying to change our form of gov- 
ernment, were acting in good faith. 

Mr. SHIPSTEAD. Does the Senator at 
this time have the intention of intro- 
ducing a bill or of submitting an amend- 
ment the effect of which will be more 
equitable to the producer? 

Mr, O’MAHONEY. Yes; I have an 
amendment which I will discuss pres- 
ently. I wish to lay the ground for it, and 
I am propounding the principles upon 
which I am acting. 

Mr. SHIPSTEAD. I did not know that 
the Senator intended to submit an 
amendment. I shall not interrupt the 
Senator further. 

Mr. O'MAHONEY. Iam glad to have 
the Senator interrupt me at any time. 

We have our two first principles, 
maintenance of agricultural production 
and no roll-back upon the producer. 
Why do we say “no roll-back -upon the 
producer”? Because we know that there 
is no other agency or person or group 
upon whom the producer can roll back, 
When the producer or rancher or the 
farmer does not obtain for his commod- 
ities a price which covers the cost of 
production there is only one recourse 
for him, and that is to go out of busi- 
ness, and the producers have been going 
out of business at such a rate as to 
threaten the production of agricultural 
commodities necessary to win the war. 

WOULD CONTROL RETAIL PRICES 


Mr, President, the third principle is 
that the price in the market place for 
foods and other agricultural commodities 
should be sufficient to enable the produc- 
er to produce them without a roll-back 
and without suffering a loss. But when 
it is necessary in the war against infla- 
tion to reduce prices so as to prevent 
spiraling, then the subsidy may properly 
come into play, provided it is paid in 
the manner laid down in the original 
act. That act, the Emergency Price Con- 
trol Act, recognized that if the retail 
ceilings were kept at a low level rising 
costs would make it impossible for the 
producer, without a subsidy, to meet those 
levels. It can be handled in such a 
way if we reannounce the determination 
of principle which we made in the act of 
October 2, 1942, to maintain the proper 
price for the producer by the normal op- 
eration of the market, unless it becomes 
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essential to act otherwise. Is that sound? 
Is that a difficult thing to do? 


SHOULD RETAIN AUTHORITIES 


Mr, President, let it be remembered that 
on most agricultural products there has 
been no attempt as yet to pay a subsidy. 
It may not be necessary. But we should 
not destroy the legal authority which was 
granted by Congress in January 1942 and 
approved again in October 1842. We 
should not destroy the principle, but we 
should keep the payment of subsidies in 
strict control by asserting the power of 
Congress to supervise ail authorizations 
and expenditures for such purposes so 
that we may know that the standards are 
reasonable and proper and meet the needs 
of the great community we represent. 

Mr. TUNNELL. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. TUNNELL. It seems to me I have 
heard the expression “roll-back” used in 
perhaps different senses since this debate 
has been proceeding. 

Mr, O'MAHONEY. The Senator is 
quite correct. 

Mr, TUNNELL. I am quite sure that 


those using that term have not always ' 


had the same meaning in mind. I should 
be glad to have the Senator’s idea of what 
a “roll-back” means. 

Mr, O’MAHONEY. The word first 
came into current use when it was in- 
tended to describe the continuous passing 
on from retailer to wholesaler to distribu- 
tor to producer of a reduction of price at 
the retail level, That is a roll-back, be- 
cause, as the word itself indicates, it rolls 
back through all the various lines until 
it reaches the producer, and. he must 
absorb it. 

AGRICULTURE CANNOT ABSORB MORE REDUCTION 


If we do not have sense enough to 
realize that the agricultural community, 
which has been at the lowest level of 
any community in our whole country, 
cannot absorb this continued reduction, 
then we do not have sufficient sense to 
deal with the problem. The roll-back on 
the producer must be stopped if we ex- 
pect the producer to continue to produce. 

The other definition has come into use 
since the O. P, A, announced its 10 per- 
cent cut on retail ceilings of meat and 
butter and coffee. I think that O. P. A. 
or some of its spokesmen intended that 
roll-back to be a limited roll-back; but, 
unfortunately, realities turned it into a 
complete roll-back. There is only one 
roll-back, and that is the one which be- 
gins with the O. P. A. on the retailer’s 
shelves and goes all the way back to the 
producer who provides the commodities 
which we need for food. 

Mr. TUNNELL. Then, as I under- 
stand, if the $450,000,000 or $500,000,000 
referred to in the Taft-Bankhead 
amendment could reach the persons 
from whom the roll-back is actually 
taken, it would constitute compensation 
or partial compensation. 

Mr, O'MAHONEY. If it did, but, of 


course, that is not the program of O. P. . 


A. That represents a change of policy 
from the policy which was announced by 
the Congress when it passed the original 
act. 
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Mr. TUNNELL. Which was that pro- 
duction should be increased. 

Mr. OMAHONEY. That is correct; 
that the subsidy payments should go to 
producers. Let me read that law to the 
Senate. I read from section 2 (e) of the 
Emergency Price Control Act, the act of 
January 20, 1942, which has already been 
the subject of much discussion here, 


Whenever the Administrator— 


That is, the Administrator of the Office 
of Price Administration. Observe the 
power which we gave: 

Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or 
may not be obtained during the ensuing 
year, he may, on behalf of the United States, 
without regard to the provisions of law re- 
quiring competitive bidding, buy or sell at 
public or private sale, or store or use, such 
commodity in such quantities and in such 
manner and upon such terms and condi- 
tions as he determines to be necessary to 
obtain the maximum necessary production 
thereof or otherwise to supply the demand 
therefor, or make subsidy payments to do- 
mestic producers of such commodity in such 
amounts and in such manner and upon 
such terms and conditions as he determines 
to be necessary to obtain the maximum 
necessary production thereof. 


“PROCESSOR” AND “PRODUCER” 


When that language was written into 
the law it was the belief that the words 
“domestic producers” meant, with re- 
spect to agricultural products, the 
farmer and the rancher at the begin- 
ning of the economic line. There has 
been an opinion rendered by men who 
are acting in thé capacity of attorneys 
that a subsidy to a processor is a subsidy 
to a producer. Whatever may be the 
technical result of that interpretation, 


I say it was an interpretation intended . 


to justify the withholding of a necessary 
subsidy to a producer, and the payment 
of it to a processor; and certainly, Mr. 
President, we have had sufficient ex- 
perience in this country to know that 
when subsidies or grants of any kind or 
benefits of any kind are paid to those at 
the top of the economic scale, they have 
a tough time trickling through to the 
people at the bottom. 

Mr. McKELLAR and Mr. CLARK of 
Missouri addressed the Chair. 

The PRESIDING OFFICER (Mr. WiL- 
tis in the chair). Does the Senator 
yield, and if so, to whom? 

Mr. O’MAHONEY. LIyield to the Sen- 
ator from Tennessee. 

Mr, McKELLAR. Mr. President, the 
Senator has already partially answered 
the question which arose in my mind. 
As I recall the terms of that act—for 
which I did not vote, by the way—it 
specifically limited the power of the Ad- 
ministrator of the O. P. A. to the grant- 
ing of subsidies to producers, not 
processors. . 

- Mr. O'MAHONEY. That certainly 
was the intent, I think, so far as this is 
concerned. 


Mr, CLARK of Missouri. Will the 
Senator yield? 

Mr. O’MAHONEY. I yield, 

Mr. CLARK of Missouri. I listened 


with great interest to the exposition of 
the very distinguished Senator from 
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Wyoming, and I considered the Sena- 
tor’s proposition. I follow it one step 
further, and ask this question: Does the 
Senator think that if the position now 
claimed by the O, P. A. as to the extent 
of the authority granted by section 2 
(e) of the Stabilization Act had been 
frankly avowed on this floor—that is to 
say, that the authority must be used in 
granting subsidies to processors, instead 
of producers—it would have been pos- 
sible that the provision would have se- 
cured as many as 20 votes in the Senate? 

Mr. O’MAHONEY. Mr. President, I 
have no doubt that it would not have 
been passed; and I say to the Senator 
as a proof of the correctness of that 
statement—and what I now say also 
deals with the question asked by the 
Senator from Delaware—that when the 
Committee on Banking and Currency a 
year ago reported a bill similar to this 
one, undertaking to authorize the R. F, C. 
to borrow $5,000,000,000 and to spend it 
for subsidies, the bill was recommitted 
to the Committee on Banking and Cur- 
rency by this body. Iam still happy that 
it was my motion to recomit which re- 
sulted in having the bill sent back. I 
made the motion’ because the bill, if 
passed, would have permitted the by- 
passing of the elected representatives of 
the people. 

When I say that, I am not concerned 
that T, as an individual Senator, should 
be consulted; I am not concerned that 
the Senator from Missouri or the Sen- 
ator from Oregon or any other Senator 
should be consulted; but I am concerned 
that the people of America who sent us 
here shall be certain that these things 
shall be done in the open forum, where 
all may see, and not be done behind 
some black curtain in an executive bu- 
reau, where only those who are taking 
the action, and who sometimes have’ a 
sinister objective, know what is being 
done. 

Mr. TUNNELL. Mr. President, I am 
glad the Senator did not'say “Sena- 
torial” objective. [Laughter.] 

I desire to ask the Senator a question, 
if he will yield to me. 

Mr. O’MAHONEY. Certainly. 

Mr. TUNNELL. I gather from the 
Senator’s reading of the powers of the 
O. P. A. Administrator that rather wide 
latitude was left to him to determine the 
manner in which the money was to be 
used. 

Mr. O’MAHONEY. It was. The rea- 
son for that was that, in the belief of 
the Congress, the O. P. A. would come 
back to Congress and would say, “‘These 
are the subsidies we want to pay, and 
this is the money we want to expend. 
Now give us the fiscal authority.” Of 
course, that is what they did; but it was 
done in such broad language that the 
Senate rebelled, and the bill went back. 

Again, the amendment which has been 
proposed by the Committee on Banking 
and Currency to the bill which is on the 
calendar is also couched in broad lan- 
guage which would permit the use of the 
money which is sought to be authorized 
by it, for any of the purposes which have 
been condemned. The roll-back could 
be extended from meat to every other 
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agricultural product, under the terms 
and within the limitation of that amend- 
ment, 

Mr. TUNNELL. Mr. President, am I 
to understand that since the powers 
were to be exercised in such manner as 
the Administrator might determine, the 
Senator disagrees with the manner 
which has been determined? 

Mr. O’MAHONEY. Oh, yes; abso- 
lutely. I think the decision with respect 
to the subsidy program as to meat, but- 
ter, and coffee was a mistaken policy, an 
ineffective policy, and one which cannot 
possibly result in anything but disaster 
so far as butter and meat are concerned. 

Mr. TUNNELL. But the law itself 
permitted the Administrator to perform 
that function in such manner as he 
should determine, as I understood the 
language. a 

Mr. O’MAHONEY. I say again to the 
Senator that it was the opinion of Con- 
gress when that law was passed that the 
Administrator would come back to Con- 
gress for the specific fiscal authority, 
and would lay. down his program. He 
did so; that is, he came to Congress and 
asked for $5,000,000,000; but he did not 
spell out the program, and because he 
did not spell it out Congress said “No.” 

The program concerning which the 
Senator is interrogating me was not an- 
nounced under the language which I 
have read, but under the language of the 
succeeding paragraph, which was for an 
utterly different purpose. Let me read 
it to the Senator: 

Provided, That in the case of any commodity 
which has heretofore or may hereafter be 
defined as a strategic or critical material by 
the President pursuant to section 5d of the 
Reconstruction Finance Corporation Act, as 
amended, such determinations shall be made 
by the Federal Loan Administrator, with the 
approval of the President, and, notwithstand- 
ing any other provision of this act or of any 
existing law, such commodity may be bought 
or sold, or stored or used, and such subsidy 
payments to domestic producers thereof may 
be paid— 


And so forth. The Senator will recall 
that Congress had passed, and the Presi- 
dent had signed, a bill dealing with stra- 
tegic and critical materials, 

There never was any thought that such 
materials were anything but minerals 
and materials of that character. There 
never was the slightest imagination in 
the mind of anyone that that was in- 
tended to cover agricultural commodi- 
ties, because section 3 of the bill dealt 
with agricultural commodities. This is 
another illustration of the devious 
method which has been followed time 
after time in the executive bureaus, of 
extending the power of the bureaus by 
interpretation of the law, trusting that 
the Congfess, because of the great emer- 
gency, would permit the extension to go 
unrebuked and uncorrected. 

Mr. TUNNELL. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield to the Sen- 
ator from Delaware? 

Mr. O’MAHONEY. Iryield. 

Mr. TUNNELL. If I may ask one fur- 
ther question, I will not pursue the mat- 
ter further, 
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Does the Senator believe that under 
the power which was given, and which 
seemed to be so broad as to leave to the 
Administrator the determination as to 
how the money should be spent, a pos- 
sible shortage is being or was being pre- 
vented? 

Mr. OMAHONEY. I am afraid I did 
not catch the import of the question. 

Mr. TUNNELL, As I understand from 
the Senator’s reading of the act, when- 
ever the Administrator should determine 
that there might be a shortage of food 
or of materials, he might make the ex- 
penditures in such manner as he should 
determine. I am trying to find out if the 
Senator thinks that those expenditures 
were being made in such a manner as to 
make less likely a shortage. 

Mr. O"MAHONEY. The expenditures 
were not being made. The first example 
we have had of the payment of a subsidy 
for food commodities is in the program 
recently announced for meat, butter, and 
coffee. That method is not working, and 
in my judgment will not work, but will 
result only in disaster. It will obstruct 
and restrict rather than expand the pro- 
duction which we need. 

Mr. TUNNELL. I think I undertstand 
the Senator’s view. 

Mr. WAGNER. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I am glad to yield 
to the distinguished chairman of the 
Committee on Banking and Currency, 

Mr. WAGNER. The Senator is always 
so enlightening that it is a pleasure for 
me to ask him questions. 

Mr. O’MAHONEY. The Senator's 
statement will be a very pleasant thing 
for me to read in the Recorp tomorrow. 

Mr, WAGNER. I mean it. I do not 
know that the Senator has covered the 
point which is troubling me. Let me give 
a specific case. Take New York City 
as an example. I think approximately 
three-fourths of the people there who 
work for a living are not employed in 
defense plants. Their wages have not 
been increased. They comprise a large 
and stable class. Many of them are 
teachers. 

Mr. O’MAHONEY. They are like 
Members of Congress in that they have 
not had any increase in pay. 

Mr. WAGNER. Probably not. The 
cost of living has risen; it has increased 
about 21 percent since 1939, and it con- 
tinues to increase. By the end of the 
year it will probably have increased by 
an additional 12 percent. Those people 
will be in great difficulty. 

Mr. O’MAHONEY. That is true. 

Mr. WAGNER. How are we going to 
help them? 

Mr. O’MAHONEY. We ought to pre- 
vent inflation. - 

Mr. WAGNER. How are we going to 
help those people? 

Mr. OMAHONEY. We will help them 
by the subsidy system when it is neces- 
sary. 

Mr. WAGNER. That is exactly what I 
had in mind. 

Mr. OMAHONEY. Ido not propose to 
do away with subsidies. I ask only that 
they be exercised in the full view of Con- 
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gress, so that Congress may know what 
is being done. 

Mr. WAGNER. In the particular in- 
stance which I have cited, the effects are 
already being felt. 

Mr. O’MAHONEY. The program 
which has been announced would de- 
stroy the supply for the Senator’s con- 
stituents in New York. 

Mr. WAGNER. Why? 

Mr. O’MAHONEY. Because produc- 
tion would be cut off. We cannot expect 
a dairyman to operate at a loss. We can- 
not expect a farmer or a rancher to op- 
erate at a loss. Under the program 
which has been announced by the O. P. 
A. although there has been a 10-percent 
decrease in retail prices, the subsidy 
which was intended to take up that de- 
crease will go to the packer, and will not 
be reflected back to the producer. A 
producer who is operating at a loss will 
go out of business, and there will be no 
meat. The mayor of New York is quoted 
in the New York newspapers as com- 
plaining about the lack of meat. The 
story is the same in every large city. 
Two or three days ago the Washington 
News carried a headline describing this 
program. I do not know that I can 
quote the exact words, but they were to 
this effect: “Retail prices of meat re- 
duced—if you can find the meat.” 

Mr. WAGNER. Of course, the black 
market has been a very difficult problem. 

Mr. O'MAHONEY. Certainly. I will 
show the Senator how the black market 
can be controlled, and how prices can be 
kept down for the benefit of consumers, 
and how my constituents can be enabled 
to continue to supply the foodstuffs 
which are necessary not only for New 
York City, but for the Army and Navy, 
for lease-lend, and for Governor Leh- 
man in his efforts abroad. 

Mr. WAGNER. When I spoke of New 
York I was using it merely as an illus- 
tration. 

Mr. O’MAHONEY. I understand. I 
meant no reflection. j 

SUBSIDIES WOULD GO TO PRODUCERS 


Mr. WAGNER. The Senator says that 
there should be subsidies. To whom is 
the subsidy to go? 

Mr. OMAHONEY. To the producer, 
the last link in the economic chain, 
When he receives the cost of production, 
every one else in the chain can operate 
on that basis, and the whole economic 
system can work properly. Instead of 
beginning at the tail end and saying, 
“These are the retail prices, and every 
other element in the economic system 
must accommodate itself to these prices,” 
I say turn the mechanism around and 
begin at the other end. Decide what 
prices are necessary to obtain the pro- 
duction which we need, and then let the 
other elements accommodate themselves. 
If the retail price ceiling is not sufficient 
to maintain those prices, then, and only 
then, and only with the consent of Con- 
gress, resort to a subsidy. a 

Have I made myself clear to the Sena- 
tor? 

Mr. WAGNER. Except for one point. 
The Senator says “Only with the con- 


6485 


sent of Congress.” We cannot wait in 
every instance to see what the situation 
is, can we? 

Mr. OMAHONEY. Certainly; under 
the system which I shall announce in 
a moment. 

Mr. WAGNER. Very well. I wish to 
hear what the Senator from Wyoming 
has to propose. 

Mr. OMAHONEY. Mr. President, I 
think I have announced the various prin- 
ciples, with the possible exception of two. 

A principle which must be maintained 
is that we shall continue to wage war on 
inflation, because if we permit inflation 
to come, then labor, the consumer, the 
producer, the business man, the school 
teacher, the Senator, the Representa- 
tive, the newspaper man, and the radio 
commentator will all suffer, and the Gov- 
ernment itself will suffer in the prices 
it must pay. We must recognize the 
necessity of preventing inflation, and we 
must so manage our legislation and our 
requests for our own groups that such 
legislation and requests will not endanger 
the ultimate objective of preventing in- 
flation. 

Finally, Mr. President—and this, I 
think, is the most important principle of 
all except that of continuing to preserve 


agricultural production—the responsi-~ 


bility and authority for handling the 
agricultural program, including the pay- 
ment of any subsidies that should be 
paid, should be exercised by the War 
Food Administrator, and by no one else, 
It is absurd to believe that we can en- 
trust the encouragement of agricultural 
production to an office the primary re- 
sponsibility of which is to keep down the 
cost of living; because in every ques- 
tionable case an agency of that kind will 
resolve the doubt against the producer. 
That is not only true with respect to 
agriculture, Mr. President; it is true 
with respect to oil. At this moment we 
have an illustration of that in this Gov- 
ernment. The Office of Price Adminis- 
tration is holding down the price of gas- 
oline so that consumers who have A 
cards will not have to pay more than 16 
or 17 cents a gallon—although they can- 
not obtain enough gasoline to fill a thim- 
ble—and because the price of gasoline is 
kept down, the ability of the oil produc- 
ers of America to produce the oil which 
is needed for the Flying Fortresses is 
being curtailed, 

When Secretary Ickes, the Petroleum 
Administrator for War, demands that he 
be allowed more petroleum in order to 
provide fuel for the flights our air forces 
are making in the Pacific, in Africa, and 
over Europe, and demands that the price 
paid to the producer be increased so that 
he can obtain the oil, the answer he re- 
ceives from the O. P. A. is that to do so- 
would increase the burden on the con- 
sumers and would increase the cost of 
living. 

Mr. President, how useless it is to talk 
about the cost of living in connection 
with the vital commodities which are 
necessary to maintain bare living itself, 
to preserve the Government, and to win 
the war. 
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We are confusing important notions. 
I believe in fighting inflation, but we 
must yield on that point whenever it is 
necessary to do so in order to obtain the 
commodities we need for the great, fun- 
damental objective of the Nation. If 
it is impossible in certain instances to do 
that, then we must resort to subsidies. 

Take the case of oil. We resorted to a 
subsidy when it became necessary to pay 
the cost of transportation to the railroad 
companies. 

Mr. WAGNER. And also to the coal 
industry. 

Mr, O’MAHONEY. No Member of the 
Senate proposes now to do away with 
that subsidy. If we are willing to say, as 
we do say, that a subsidy to the oil in- 
dustry is necessary—or to the coal in- 
dustry, as the Senator from New York 
suggests—and that we are going to main- 
tain those subsidies because we need 
those commodities, then who is going to 
Say that under no circumstances shall 
- we permit a subsidy to be paid in order 
to produce the food we need? 

This is a realistic question. It is not 
merely one of theoretical objectives. 

My. GUFFEY. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr, GUFFEY. Does the Senator 
mean to say that the producers of oil 
have received a subsidy? The subsidy is 
a transportation subsidy. The oil pro- 
ducers have no subsidy, and never have 
received one. 

Mr. O’MAHONEY. Mr. President, I 
recognize the correctness of the position 
taken by the Senator from Pennsyl- 
vania. The Senator will realize that I 
am not speaking from notes. 

Mr, GUFFEY. I understand. 

Mr. O’MAHONEY. I am speaking on 
the question as it arises here. I initiated 
the discussion by referring specifically to 
the cost of transportation, but we are 
paying subsidies for transportation. 
We are paying subsidies for numerous 
other items. We carefully provide in 
the committee amendment that nothing 
in the war against subsidies shall be so 
interpreted as to stop soil-conservation 
payments. 

The amendment of the distinguished 
Senators from Vermont and Iowa has 
been so drafted as to preserve certain 
subsidies which now necessarily are go- 
ing to agriculture. 

In this great crisis confronting the 
Nation we have recognized that the use 
of a subsidy may be a necessity to pre- 
vent disaster, and, so far as that is con- 
cerned, I am willing to go along; but, 
Mr, President, we cannot avoid the com- 
plete wreckage of our food program if we 
continue to deprive the War Food Ad- 
ministrator of the power and authority 
to obtain the food which is needed. 

So I say let us take the power over 
food away from the R. F. C. and away 
from the O. P. A., and let us put it where 
it belongs—in the hands of a man who 
understands agriculture and its prob- 
lems, 

Mr. President, I remember so well the 
profound feeling of relief which was in- 
dicated among Members of this body 
when the announcement was made that 
Chester Davis was to be the War Food 
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Administrator, Al criticism disap- 
peared, All suspicion disappeared. On 
every hand Members of the Senate were 
Saying, “Now, at last, we shall have a 
Food Administrator who understands his 
job, who understands the farmer, and the 


task of producing agricultural commodi- ` 


ties. Now this problem will probably be 
on the way to solution.” But, as it is 
working out, Mr. Davis does not have the 
power which is essential to enable him 
to do the job. 

We gave the Rubber Administrator full 
power to perform the task assigned to 
him; and when he came into conflict with 
the War Department and the War Pro- 
duction Board he prevailed because it 
was the will of Congress and the will of 
the Executive that synthetic rubber 
should be provided without any guesses 
or qualifications. 

Mr. President, I say to you that if we 
are to solve the problem of agriculture 
and of feeding the Army, the Navy, and 
the civilian population, there is only one 
way to do it. That is to take the re- 
sponsibility out of the hands of the 
agency which is concerned only with 
keeping prices down, and to put it into 
the hands of the agency which knows 
something about farmers and about 
agriculture. Mr, President, I say that 
without the slightest thought of criti- 
cism of the O. P. A. under the direction 
of former Senator Prentiss Brown. 
Again, I wish to say that I regard him 
as an able, energetic, patriotic man, who, 
in good faith, is trying his best to do an 
impossible job. 

In the Senate and in the other House 
tempers have become short and suspi- 
cions have been aroused. We are in 
great danger of legislating in anger, and 
slashing out to destroy an obvious injus- 
tice; and in so destroying such injustice 
we may bring down upon our heads a 
disaster greater than the disaster or the 
evil we are trying to cure. 

So, Mr, President, we must approach 
this problem not as angry persons in- 
tent upon demonstrating our ability to 
stop the machine from working; we must 
act as intelligent legislators for the pur- 
pose of maintaining production, of pre- 
venting inflation, and of enabling an offi- 
cial or an agency with an understanding 
of agriculture to carry on that work. 

Mr. President, how is it to be done? It 
will not be done by the amendment pro- 
posed by the Banking and Currency 
Committee, and, in my judgment, it will 
not be done by the amendment drawn 
by the Senator from Vermont [Mr. 
AIEN] and the Senator from Iowa [Mr. 
GILLETTE], although I recognize how dili- 
gently they have worked upon that 
measure. 

SUGGESTED AMENDMENT 


I have here a draft which I have pre- 
pared and submitted to every thoughtful 
person whom I could reach in various 
agencies, and I have yet to find anyone 
who says that there is any economic de- 
fect in it. In order that it may be clear 
in the Recor for those who are to read 
the Recorp tomorrow, and because I have 
not introduced it, and, therefore, it is 
not printed in the form of an amend- 
ment, I send it to the desk and ask that 
the clerk may read it. 
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The PRESIDING OFFICER. Without 
objection, the clerk will read as requested. 
The legislative clerk read as follows: 


“The first sentence of section 2 (e) of the 
Emergency Price Control Act of 1942 is hereby 
amended by inserting before the period at 
the end thereof a colon and the following: 
“Provided further, That the authority con- 
ferred by this subsection with respect to the 
buying, selling, storage, and use of commodi- 
ties, and the making of subsidy payments to 
domestic producers thereof, shall, in the case 
of any commodity used for food purposes, be 
exercised only by or under the direction of 
the War Food Administrator and only in 
such manner and upon such terms and con- 
ditions as he determines to be necessary to 
obtain the maximum necessary production - 
of food in the quantities specified by the 
President to assure an adequate supply of 
food for the armed forces, for the essential 
civilian needs, for carrying out the purposes 
of the act of March 11, 1941, and for war re- 
lief purposes: Provided further, That no such 
subsidy payments shall be made unless the 
average price received by producers in the 
market place for such commodities meets 
the requirements of section 3 of the act ap- 
proved October 2, 1942 (Public Law 729, 77th 
Cong.): Provided further, That the amount 
of such subsidy payments shall not exceed 
in the aggregate the amount recommended 
by the Director of the Bureau of the Budget 
and approved by the Congress; Provided fur- 
ther, That nothing herein shall be construed 
to prevent the payment by the Reconstruc- 
tion Finance Corporation or any other Gov- 
ernment agency of subsidies which have ac- 
crued prior to the date of enactment of this 
act.” 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the Presi- 
dent of the United States were communi- 
cated to the Senate by Mr. Latta, one of 
his secretaries, 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the cons:deration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an~ 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. . 

Mr. MURDOCK. Mr. President, will 
the Senator yield to me for a question? 

Mr. O’MAHONEY. I yield to the Sen- 
ator from Utah. 

Mr. MURDOCK. Referring to the 


. second proviso of the Senator’s amend- 


ment, which reads: 


Provided further, That the amount of such 
subsidy payments shall not exceed in the 
aggregate the amount recommended by the 
Director of the Bureau of the Budget and 
approved by the Congress. 


Is it the Senator’s intention to limit 
the Congress of the United States appro- 
priating money for this purpose or any 
other purpose to the recommendation of 
the Bureau of the Budget? 

Mr. O’MAHONEY. Oh, no, and if the 
language were susceptible to that inter- 
pretation, I would change it immediately. 
I mean to have the Bureau of the Budget 
act in its legal capacity only as a recom- 
mending agency. 

Mr. MURDOCK. Will the Senator 
yield for a further observation? 

Mr. O’MAHONEY. Certainly. 
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Mr. MURDOCK. I believe that under 
the present law every item of appropria- 
tion before it comes to Congress is first 
submitted to the Budget Bureau? 

Mr. O’MAHONEY. That is correct. 

Mr. MURDOCK. Then, why would it 
not be better to delete reference to the 
Director of the Bureau of the Budget? I 
fully favor the scrutiny of the Bureau 
of the Budget as to all appropriations, 
but I think it is exceedingly dangerous, 
Mr. President, to write into law language 
which, even by implication, could be con- 
strued as a limitation on the power of 
Congress unless it has the approval of 
the Bureau of the Budget, 

Mr. OMAHONEY. The Senator may 
be quite right about that. 

Mr. MURDOCK. I should like to see 
that language deleted. 

Mr. O’MAHONEY., I will say to the 
Senator that my purpose in putting this 
language in was to provide the ma- 
chinery by which the President, acting 
through the Bureau of the Budget, could 
make his recommendations to Congress. 
It might be better to have the recom- 
mendation come directly from the Presi- 
dent himself, and, if I should offer this 
amendment, I should certainly consider 
making a modification. 

Mr. MURDOCK. I hope the Senator 
will consider that point carefully. 

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield to the Sen- 
ator from Texas. 

Mr, CONNALLY. Mr. President, I 
crave the indulgence of the Senator 
from Wyoming. There is on the desk a 
matter of the highest privilege that 
ought to receive the immediate atten- 
tion of the Senate. I am wondering if 
the Senator from Wyoming would defer 
his remarks until after we dispose of the 
matter in question? 

Mr. O’MAHONEY. In order that I 
may yield the floor to the Senator for 
the matter of the very highest privilege, 
I shall now ask unanimous consent that 
there may be printed in the RECORD a 
modification of the amendment offered 
by the Senator from Alabama [Mr. 
BanxuHeap] for the Committee on Bank- 
ing and Currency in order that this 
whole discussion and the proposals I 
make may appear at one place in the 
Recorp, and, later on, I shall be glad to 
resume the discussion, if that be nec- 
essary. 


MODIFIED BANKHEAD AMENDMENT 


The PRESIDING OFFICER. Without 
objection, proposed modified amendment 
referred to by the Senator from Wyo- 
ming will be printed in the RECORD. 

The proposed modified amendment is 
as follows: 

Sec. 5. Notwithstanding the provisions of 
section 2 (e) of the Emergency Price Control 
Act of 1942, or other provisions of law, neither 
the Commodity Credit Corporation, the Re- 
construction Finance Corporation, its sub- 
sidiaries, nor any other Government-owned 
corporation, shall pay any subsidies or pur- 
chase any commodities for the purpose of 
selling them at a loss, or borrow any money 
to be used for such purpose, nor shall any 
appropriation heretofore or hereafter made 
by the Congress be used for any such purpose 
except as provided in this section or here- 
after expressly authorized by the Congress, 
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(a) The Reconstruction Finance Corpora- 
tion and the Commodity Credit Corporation 
are authorized to borrow money and pay to 
shippers of commodities or others the in- 
creased costs of transportation resulting from 
the war emergency. 

(b) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and to 
pay subsidies relating to, or purchase for the 
purpose of selling at a loss, strategic and 
critical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of the 
United Nations, and to subsidize the high- 
cost production of minerals to increase the 
production thereof. 

(c) The Reconstruction Finance Corpora- 
tion is authorized to borrow and use such 
sums as may be necessary to liquidate all 
subsidy payments which have accrued prior 
to July 1, 1943, under the terms of the so- 
called roll-back program. 

(d) The Commodity Credit Corporation is 
authorized to borrow not to exceed $175,000,- 
000 and to use or allocate any part of said 
sum prior to July 1, 1944, to pay subsidies 
or purchase commodities for the purpose of 
selling them at a loss in order to obtain the 
necessary production of such commodities in 
cases where the average price received by 
producers of such commodities in the market 
place meets the requirements of section 3 of 
the act of October 2, 1942 (Public Law 729, 
Tith Cong.). All commitments heretofore 
made by the Commodity Credit Corporation 
for such or similar purposes shall be ful- 
filled ovt of the sum authorized herein, and 
no further commitment herein authorized 
shall be entered into hereafter with any pro- 
ducer, processor, or distributor that cannot 
be fulfilled out of said sum, 

(e) Nothing herein shall be construed to 
prevent the making of parity payments, soil- 
conservation payments, or benefits to sugar 
growers, or the sale of feed wheat, as author- 
ized by existing law. 


PREVENTION OF STRIKES IN DEFENSE 
INDUSTRIES—VETO MESSAGE (S. DOC. 
NO. 75) 


Mr. CONNALLY. Mr. President, I ask 
that the President’s message be laid be- 
fore the Senate. 

Mr. HILL. Mr. President, if the Sena- 
tor will yield, I am wondering if he will 
not let me suggest the absence of a 
quorum so that all Senators may be here 
to listen to the message? 

Mr. CONNALLY. I yield to the Sena- 
tor for that purpose. 

Mr. HILL. I suggest the absence of a 


quorum. 

The PRESIDING OFFICER (Mr. 
Wiis in the chair). The clerk will call 
the roll. 


The legislative clerk called the roll, and 
the following Senators answered to their 
names: R 


Aiken Millikin 
Andrews Green Moore 
Bali Guffey Murdock 
Bankhead Gurney Murray 
Bilbo Hatch Nye 

Bone Hawkes O'Daniel 
Brewster Hayden O'Mahoney 
Bridges Overton 
Brooks Holman Pepper 
Buck Johnson, Colo, Radcliffe 
Butler Kilgore - ed 

Byrd La Follette Revercomb 
Capper =- Langer Reynolds 
Caraway Lodge Robertson 
Chavez McCarran Russell 
Clark, Mo. McClellan Scrugham 
Connally McFarland Shipstead 
Davis McKellar Smith 
Downey McNary Stewart 
Eastland naoneg Eas Š 
Ferguson ybank omas, Idaho 
George Thomas, Okla. 


Thomas, Utah Vandenberg Wherry 
Tobey Van Nuys White 
Truman Wagner Wiley 
Tunnell Walsh Willis 
Tydings Wheeler Wilson 


The PRESIDING OFFICER. Eighty- 
one Senators having answered to their 
names, & quorum is present. 

The Chair lays before the Senate a 
message from the President of the United 
States, which the clerk will read. 

The legislative clerk read as follows: 


To the Senate: 

I am returning herewith, without my 
approval, S. 796, the so-called war labor 
disputes bill. 

It is not a simple bill, for it covers 
many subjects: I approve many of the 
sections; but other sections tend to ob- 
scure the issues or to write into war legis- 
lation certain extraneous matter which 
appears to be discriminatory. In the 
form submitted to me the accomplish- 
ment of this avowed purpose—the pre- 
vention of strikes in wartime—could well 
be made more difficult instead of more 
effective. 

Let there be no misunderstanding of 
the reasons which prompt me to veto this 
bill at this time. 

I am unalterably opposed to strikes in 
wartime. 
powers of government to prevent them. 

It is clearly the will of the American 
people that for the duration of the war 
all labor disputes be settled by orderly 
procedures established by law. It is the 
will of the American people that no war 
work be interrupted by strike or lock-out. 

American labor as well as American 
business gave their “No strike, no lock- 
out” pledge after the attack on Pearl 
Harbor. 

That pledge has been well kept except 
in the case of the leaders of the United 
Mine Workers. For the entire year of 
1942, the time lost by strikes averaged 
only five one-hundredths of 1 percent of 
the total man-hours worked. The Amer- 
ican people should realize that fact— 


that ninety-nine and ninety-five one- 


hundredths percent of the work went for- 
ward without strikes, and that only five 
one-hundredths of 1 percent of the work 
was delayed by strikes. That record has 
never before been equaled in this country, 
It is as good or better than the record of 
any of our allies in wartime. 

But laws are often necessary to make a 
very small minority of people live up to 
the standards the great majority of 
people follow. Recently there has been 
interruption of work in the coal industry, 
even after it was taken over by the Gov- 
ernment. I understand and sympathize 
with the general purpose of the war dis- 
putes bill to make such interruptions 
clearly unlawful. 

The first seven sections of the bill are 
directed to this objective. 

Section 1 provides that the act may be 
cited as the “War Labor Disputes Act.” 

Section 2 relates to definitions. 

Section 3 gives statutory authority to 
the President to seize war facilities—a 
power already exercised on several occa- 
sions under Executive order or proclama- 
tion. 

Sections 4 and 5 of the bill provide 
for maintaining existing terms and 


I do not hesitate to use the ` 


conditions of employment except as di- 
rected by the War Labor Board. 

Section 6 makes it a criminal offense 
to instigate, direct, or aid a strike in a 
Government-operated plant or mine. 

This would make possible the arrest of 
a few leaders who would give bond for 
their appearance at trial. It would as- 
sure punishment for those found guilty, 
and might also have some deterrent ef- 
fect. But it would not assure continuance 
of war production in the most critical 
emergencies. 

Section 7 gives the National War La- 
bor Board statutory authority and de- 
fines its powers. 

Broadly speaking, these sections in- 
corporate into statute the existing 
machinery for settling labor disputes. 
The penalties provided by the act do not 
detract from the moral sanctions of la- 
bor’s no-strike pledge. 

If the bill were limited to these seven 
sections I would sign it. 

But the bill contains other provisions 
which have no place in legislation to 
prevent strikes in wartime and which 
in fact would foment slow-downs and 
strikes, i 

I doubt whether the public generally 
are familiar with these provisions, I 
doubt whether the Congress had the 
opportunity fully to appraise the effects 
of these provisions upon war production. 

Section 8 requires the representative 
of employees of a war contractor to give 
notice of a labor dispute which threatens 
seriously to interrupt war. production to 
the Secretary of Labor, the National War 
Labor Board, and the National Labor Re- 
lations Board in order to give the em- 
ployees the opportunity to express them- 
selves by secret ballot whether they will 
permit such interruption of war pro- 
duction. 

It would force a labor leader who is 
trying to prevent a strike in accordance 
with his no-strike pledge, to give the 
notice which would cause the taking of 
& strike ballot and might actually pre- 
cipitate a strike. 

In wartime we cannot sanction strikes 
with or without notice. 

Section 8 further makes it mandatory 
that the National Labor Relations Board 
on the thirtieth day after the giving of 
the notice take a secret ballot among the 
employees in the “plants, mines, facili- 
ties, bargaining unit, or bargaining 
units,” as the case may be on the ques- 
tion of whether they will stop work. 
This requirement would open the whole 
controversy over “bargaining units,” a 
fruitful source of controversy and of bit- 
ter jurisdictional strife. 

Section 8 ignores completely labor's 
“no strike” pledge and provides in effect 
for strike notices and strike ballots. 
Far from discouraging strikes these pro- 
visions would stimulate labor unrest and 
give Government sanction to strike agi- 
tations. 

The 30 days allowed before the strike 
vote is taken under Government auspices 
might well become a boiling period in- 
stead of a cooling period. The thought 
and energies of the workers would be di- 
verted from war, production to vote- 
getting. 
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The heads of our military, naval, and 
production agencies have testified that 
these provisions are likely to be subver- 
sive of the very purpose of the bill—un- 
interrupted production. 

Section 9 of the bill prohibits, for the 
period of the war, political contributions 
by labor organizations. This provision 
obviously has no relevancy to a bill pro- 
hibiting strikes during the war in plants 
operated by the Government or to a 
“War Labor Disputes Act.” If there be 
merit in the prohibition, it should not be 
confined to wartime, and careful con- 
sideration should be given to the appro- 
priateness of extending the prohibition 
to other nonprofit organizations. 

There should be no misunderstand- 
ing—I intend to use the powers of gov- 
ernment to prevent the interruption of 
war production by strikes. I shall 
approve legislation that will truly 
strengthen the hands of government in 
dealing with such strikes, and will pre- 
vent the defiance of the National War 
Labor Board’s decisions. 

I recommend that the Selective Sery- 
ice Act be amended so that persons may 
be inducted into noncombat military 
service up to the age of 65 years. This 
will enable us to induct intd military 
service all persons who engage in strikes 
or stoppages or other interruptions of 
work in plants in the possession of the 
United States. 

This direct approach is necessary to 
insure the continuity of war work. The 
only alternative would be to extend the 
principle of selective service and make 
it universal in character. 

I recognize that this bill has an en- 
tirely praiseworthy purpose to insure full 
war production. But I am convinced 
that section 8 will .produce strikes in 
vital war plants which otherwise would 
not occur. Therefore, I could not prop- 
erly discharge the duties of my office if 
I were to approve S. 796. 

í FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, June 25, 1943. 


The PRESIDING OFFICER. The 
message will be printed. ~ : 

The Senate proceeded, as the Consti- 
tution requires, to reconsider the bill 
(S. 796) relating to the use and operation 
by the United States of certain plants, 
mines, and facilities in the prosecution of 
the war, and preventing strikes, lock- 
outs, and stoppages of production, and 
for other purposes. 

The PRESIDING OFFICER. The 
question is, Shall the bill pass, the objec- 
tions. of the President of the United 
States to the contrary notwithstanding? 

Mr. CONNALLY. Mr. President, I am 
sorely disappointed. The Senate is sore- 
ly disappointed. The House, I am sure, 
is sorely disappointed. The people of 
the United States in overwhelming ma- 
jority are sorely disappointed. Every 
soldier and sailor on the seas and on the 
land and in the air is sorely disappointed. 
The sections of the bill about which the 
President complains were contained in 
the bill as it passed the House. They are 
not vital provisions in the bill. They are 
merely incidentals. The President has 
the right under the Constitution to veto 
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a bill, and the Senate has a right to pass 
a bill over the President’s veto. I hope 
the Senate will exercise its high consti- 
tutional privilege. 

Mr. HATCH. Mr. President, as one 
of the conferees who worked in trying to 
bring about an adjustment between the 
House and the Senate on this all-impor- 
tant legislation, I wish to join the Sen- 
ator from Texas in hoping that the Sen- 
ate will override the President’s veto. 

The PRESIDING OFFICER. On this 
question, under the Constitution, the 
vote must be taken by the yeas and nays. 
The clerk will call the roll. 

Mr. LA FOLLETTE. I make the point 
of order that the Senate is not in order. 

The PRESIDING OFFICER. The 
Senate will be in order. 

Mr.STEWART. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. STEWART. Is a vote “yea” a 
vote in favor of overriding the Presi- 
dent’s veto? 

The PRESIDING OFFICER. The 
Senator is correct. A vote “yea” is a 
vote to pass the bill, the objections of 
the President of the United States to the 
contrary notwithstanding. 

Mr. STEWART. Did I correctly un- 
derstand the Senator from Texas to 
make a nfotion that the Senate override 
the President’s veto? 

The PRESIDING OFFICER. Such a 
motion is not necessary. The question 
arises automatically under the Consti- 
tution. 

Mr. STEWART. The question comes 
before the Senate automatically? 

The PRESIDING OFFICER. That is 
correct. The clerk will call the roll. 

The legislative clerk called the roll. 

Mr. OVERTON. I announce that my 
colleague the junior Senator from Lou- 
isiana [Mr. ELLENDER] is unavoidably 
detained because of illness. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. GiAss] and the 
Senator from Kentucky [Mr. BARKLEY] 
are absent from the Senate because of 
illness. 

The Senator from North Carolina [Mr. 
BatLey], the Senator from Idaho (Mr. 
CLARK], and the Senator from Illinois 
(Mr. Lucas] are detained on important 
public business. 

The Senator from Iowa [Mr. GIL- 
LETTE], who, if present, would vote “yea,” 
is necessarily absent. 

The junior Senator from Kentucky 
(Mr. CHANDLER] is absent, having been 
directed by the chairman of the Com- 
mittee on Military Affairs as a subcom- 
mittee to visit the hospital ship which 
recently reached New York from Africa. 

The Senator from Washington [Mr, 
WALLGREN] is absent on official business 
for the Special Committee to Investigate 
the National Defense Program. 

The Senator from Kentucky [Mr. 
CHANDLER] and the Senater from New 
Jersey [Mr. BARBOUR], who, if present, 
would vote “yea,” are paired with the 
Senator from Washington [Mr. WALL- 
GREN], who, if present, would vote “nay.” 

The Senator from Virginia [Mr. 
Gass] and the Senator from Ohio [Mr, 
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Burton], who, if present, would vote 
“yea,” are paired with the Senator from 
Idaho [Mr. CLARK], who would vote 
“nay.” 5 

Mr. McNARY. The following Sena- 
tors would vote “yea” if present: 

The Senator from Vermont [Mr. 
Austin], the Senator from New Jersey 
[Mr, Barsour], the Senator from Ohio 
(Mr, Burton], and the Senator from 
South Dakota [Mr. BUSHFIELD]. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee, 

The Senator from Vermont [Mr. 
Austin] and the Senator from New Jer- 
sey (Mr. BARBOUR] are necessarily absent. 

The Senator from Ohio [Mr. Burton] 
is absent as a member of the special 
committee of the Senate attending a 
meeting of the Canada branch of the 
Empire Parliamentary Association at Ot- 
tawa, Canada. 

The result was announced—yeas 56, 
nays 25, as follows: 


YEAS—56 

Aiken Hatch Revercomb 
Andrews Hawkes Reynolds 
Bankhead Hayden Robertson 
Bilbo Hill Russell 
Brewster Holman Smith 
Bridges e Stewart 
Brooks McClellan Taft 
Buck McKellar Thomas, Idaho 
Butler McNary Thomas, Okla 

d Maloney Tobey 
Capper Maybank Tydings 
Caraway Vandenberg 
Chavez Moore Van Nuys 
Connaliy O'Daniel Wherry 
Eastland O'Mahoney White 
Ferguson Overton Wiley 
George Pepper Willis 
Gerry Radcliffe Wilson 
Gurney Reed 

NAYS—25 
Ball La Follette Shipstead 
Bone Langer Thomas, Utah 
Clark, Mo. McCarran Truman 
Davis McFarland Tunneil 
Downey Mead Wagner 
Green Murdock Walsh 
Guffey Murray Wheeler 
Johnson, Colo. Nye 
Kilgore Scrugham 
NOT VOTING—15 

Austin Bushfield Gillette 
Bailey Chandler Glass 
Barbour Clark, Idaho Johnson, Calif. 
Barkley Danaher Lucas 
Burton Elender Wallgren 


The VICE PRESIDENT. On this ques- 
tion, more than two-thirds of the Sena- 
tors present having voted in the afirma- 
tive, the bill, on reconsideration, is 
passed, the objections of the President 
of the United States to the contrary not- 
withstanding. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the 
annual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes, 
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The VICE PRESIDENT. The Senator 
from Wyoming [Mr. O’Manoney] has the 
floor. 

Mr, MALONEY. Mr. President, ‘will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. MALONEY. Day before yesterday 
and earlier today I advised the Senate 
that I had requested the Office of Price 
Administration to furnish me and, 
through me, the Senate a statement of 
the standards which that agency had 
planned to use in carrying into effect 
the so-called subsidy program. There 
has just been delivered to me a letter, 
addressed to me, from Price Adminis- 
trator Prentiss Brown which sets forth 
the standards to which I have referred. 
I think the letter is of great importance, 
and I ask unanimous consent that it be 
printed at this point in the body of the 
REcorD as a part of my remarks, 

There being no objection, the letter 
was ordered to be printed in the Recorp, 
as follows: 


OFFICE OF PRICE ADMINISTRATION, 
Washington, D. C., June 25, 1943. 
Hon. FRANCIS MALONEY, 
United States Senate, 
Washington, D.C. 

Drax FRANK: I should like to outline to 
you my ideas as to the policies that should 
govern the use of subsidies in carrying out 
the general economic stabilization program. 
I have attempted to relate them not only 
to the requirements of the price stabilization 
program, but to our entire wartime economic 
policy. At the same time, the standards laid 
down are designed to safeguard the subsidy 
program from abuse. 


I. THE ROLE OF SUBSIDIES IN THE WARTIME 
ECONOMIC PROGRAM 
A. The function of subsidies 

It is an essential part of our wartime policy 
both to stabilize prices and to obtain neces- 
sary production and distribution of com- 
modities essential to the war and to the 
civilian population. In some cases the re- 
turns that are required in order to obtain 
necessary production and distribution are 
higher than can be obtained solely in the 
form of prices that are consistent with the 
price stabilization pregram. The purpose of 
the subsidy program is to provide a means of 
supplementing these prices so that necessary 
production and distribution can be obtained 
while, at the same time, the program of 
stabilizing prices and preventing the develop- 
ment of an inflationary spiral is carried out. 

The need for supplementing these returns 
arises in cases where the cost of producing 
marginal output exceeds the ceiling price, 
and it also arises in cases where costs will in- 
crease or where price ceilings must be re- 
duced. 

Certain costs will increase, regardless of 
our ability to stabilize raw material prices 
and wage rates, because of such factors as 
the need for substituting new raw materials 
for those customarily used, the utilization of 
less efficient facilities and less efficient labor, 
increases in the prices charged by foreign 
suppliers, and increases of transportation 
costs resulting from the hazards of ocean 
shipping, rerouting of traffic, congestion, or 
other factors resulting from inevitable war- 
time dislocations. Beyond these cost in- 
creases are those which must result from 
commitments the Government has made 
with respect.to parity in the area of agricul- 
tural prices and the elimination of substand- 
ards and gross inequities in the area of wages. 

In addition to these cost increases, the 
Government has made a commitment to 
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stabilize the cost of living as of September 
15, 1942, Although the Little Steel Formula 
for wage stabilization has been accepted on 
the basis of this commitment, the Govern- 
ment has not yet made good on it; the cost 
of living has risen by more than 6 percent 
and the cost of food by more than 12 percent 
above the level at which Congress ordered 
prices to be stabilized. The execution of this 
mandate therefore requires price reductions 
and vigorous action to prevent increases, 
These reductions, like cost increases, will 
have the effect of diminishing the returns 
earned by producers or distributors unless 
they are offset in some way. 

In general, earnings are sufficiently gener- 
ous to permit absorption of these cost in- 
creases or price reductions without the use 
of subsidies, so far as entire industries are 
concerned. Profits before taxes for all cor- 
porations amounted to almost $20,000,000,000 
in 1942 as compared to about $14,500,000,000 
in 1941 and an annual average of only $4,500,- 
000,000 in the years 1936-39. Net income of 
proprietors in nonagricultural fields amount- 
ed to $10,400,000,000 in 1942, as compared to 
$9,300,000,C00 in 1941 and only $6,600,000,000, 
on the average, during 1936-39. Stmilarly, 
the net income of farm operators was $10,- 
200,000,000 in 1942, contrasted with $6,700,- 
000,000 in 1941 and an average of only $4,= 
700,000,000 a yeat during 1936-39. Thus in 
all these fields there is considerable ability to 
absorb cost increases or price reductions 
without the use of subsidies. 

There will be cases, however, in which 
earnings will have to be supplemented if 
necessary production and distribution are 
to be obtained. This will be true of the 
marginal output of many commodities both 
with respect to the output of high-cost firms 
and the high-cost portion of the output of 
firms which are making a profit on most of 
their production. It may also be true where 
returns on 4 particular commodity are in- 
sufficient, even though the earnings of the 
industry from other operations are favorable. 

Even in these cases it may be possible 
to offset higher costs or reduced prices by 
other means. There will nevertheless remain 
a number of cases in which returns must 
be supplemented by the Government. In 
these cases the use of subsidies is essential 
to the execution of the Government's wartime 
program. . 
B. Relation of subsidies to other element 

of the price stabilization program 


While it is clear that subsidies have an 
important role to play in the price stabiliza- 
tion program, it is equally clear that they 
are a supplement to, and not a substitute 
for other parts of the program. These other 
controls must be tightened if the program 
is to be carried out. 

First, controls exercised over demand and 
supply factors by other parts of the Goy- 
ernment must be pushed more vigorously. 
This means more taxation and saying. It 
also means more effective control of man- 
power, production and allocation of sup- 
plies, so that labor, materials and produc- 
tive facilities are used where they are needed. 
Those in charge of production usually take 
it for granted all too readily that higher 
prices wiil solve their problems. Now that 
the use of price is ruled out by the “hold 
the line” order, the danger exists that they 
will want to use subsidies in the same in- 
discriminate manner. It must be realized 
that main reliance in the guidance of pro- 
duction must be placed on direct action 
with respect to production, allocation, and 
manpower. 

Second, where prices are controlled only 
at some stages of processing or distribu- 
tion, measures should be taken to see that 
they are controlled at all stages. Although 
a rise in prices at the uncontrolled stages 
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could be offset by subsidies, failure to con- 
trol these prices might make it difficult to 
limit the amount of subsidy required. 

Third, better enforcement of price ceil- 
ings is required. This means simpler ceil- 
ings and more vigorous policing, which in 
turn means cooperation from other Govern- 
ment agencies and adequate funds for an 
enforcement staff. If existing ceilings are 
not made effective, no purpose is seryed 
by using a subsidy to hold them down or 
reduce them. To do so would he to put 
Government money in the pockets of viola- 
tors. 


IL CONDITIONS UNDER WHICH SUBSIDIES ARE 
NOT TO BE GRANTED 


In the light of the purpose of subsidies, it 
is possible to lay down credit conditions 
which must be met before their use in par- 
ticular cases is justified. These conditions 
are designed to insure that subsidies are not 
used where the objectives can be accom- 
plHshed by more desirable means and, further, 
to insure that when subsidies are used their 
purpose will in fact be accomplished. 


A. Subsidies should not be granted in con- 
nection with commodities that are not im- 
portant to war production or to the cost 
of living 
This requirement hardly needs explanation. 

A rise in the price of commodities that. are 

unimportent either to war production or to 

the cost of living will not bring about the 
break-down of the price-stabilizing program, 


B. The subsidy must be required to obtain 
necessary production and distribution at 
prices consistent with the stabilization 
program 
1. This implies that all feasible steps to 

reduce costs shall have been taken before a 

Subsidy program is put into operation. To 

the extent that such steps have not been 

taken, a subsidy cannot be regarded as neces- 
sary. Where action to reduce cost has been 
initiated but not completed, it may be de- 

Sirable to make it clear that the subsidy is 

temporary, pending the completion of cost 

reductions, and that its subsequent reduc- 
tion or elimination is contemplated. 

Among the steps that may be taken to 
effect such cost reductions are elimination 
of wastes and extravagances, ordinary econo- 
mies of management, standardization of 
products, and simplification of products and 
services. These measures are necessary not 
only to reduce the money costs of doing busi- 
ness, but also to obtain maximum use of re- 
sources for war If subsidies permitted the 
continuance of wasteful and inefficient pro- 
duction, whether in the war or civilian sphere, 
they would impede the war effort. It cannot 
be emphasized too strongly, however, that 
the Office of Price Administration has only 
limited power to promote cost-reduction pro- 
grams. The fulfillment of this condition re- 
quires that other Government agencies put 
Into effect positive programs, and that these 
progragns be coordinated to achieve the pur- 
pose. This, in turn, requires full backing 


‘from the Office of War Mobilization. 


2. The requirement that the subsidy must 
be necessary precludes the use of industry- 
Wide subsidies to compensate for cost in- 
creases or price reductions when firms pro- 
ducing 75 percent of the output are covering 
direct costs of production by a sufñcient mar- 
gin and, in addition, are earning over-all 
profits sufficient to permit absorbing the cost 


inereases or price reductions without subsi-. 


dies. This means, for one thing, that an 
industry-wide subsidy should not be paid if. 
without it, a price increase would not be 
granted under the standards prescribed by 
the applicable statutes and Executive orders. 
It also means that an industry-wide subsidy 


‘should not be paid in connection with a price 


reduction if the price reduction can be ef- 
fected without it under the standards pre- 
scribed by the applicable statutes and Execu- 
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tive orders. Where a subsidy is used in con- 
nection with a price reduction, it should leave 
the revenues of an industry no lower than 
they would have been if the price reduction 
had been limited to the amount permissible 
without subsidy. 

In cases where a subsidy may not be paid 
to an industry as a whole under these criteria, 
a subsidy may nevertheless be necessary for 
the marginal output which is needed to ob- 
tain essential supplies. In such cases, sub- 
sidies should be paid only on specified por- 
tions of the output, and only on condition 
that such output has actually been produced. 

3. A third corollary is that the possibility 
of price adjustments at earlier or later stages 
of production or distribution must be ex- 
plored before subsidies are used. When a 
cost increase cannot be absorbed at the stage 
where it occurs, if may be possible elther to 
lower prices at earlier stages without reduc- 
ing returns below minimum levels or to raise 
prices at the current or later stages without 
raising prices to the ultimate consumer. 

4. Before a subsidy is used, the possibili- 
ties of Government purchase and sale and of 
differential price ceilings to private buyers 
should be explored. By purchasing at prices 
adjusted to the needs of different producers 
and selling at a uniform price, corresponding 
roughly to the average of prices it paid, the 
Government can sometimes permit producers 
who need-a higher price to get it without 
significantly raising the general level of prices 
for the product. By using differential price 
ceilings on sales to private buyers, also, a 
price increase may sometimes be permitted 
those who need a higher price to get it with- 
out having significant price-raising effects. 

5. Where direct costs of producing or dis- 
tributing one commodity exceed the price 
but over-all profits of an industry are high, it 
may be possible to avoid tHe use of subsidies 
by raising the price of the one commodity 
and reducing prices on one or more of its 
other products, thus preserving general price 
stability while permitting direct costs to be 
covered, n 

6. Necessary production of commodities is 
sometimes impeded by the competition of 
Tess essential commodities for land, labor, or 
supplies. In such cases production of the 
more essential commodity can sometimes be 
increased by reducing the price of the less 
essential product, thereby discouraging its 
preduction and releasing the resources. This 
possibility should be explored before subsidies 
are used. 


C. Subsidies should not be paid in connection 
with any commodity the retail price of 
which is not at the same time controlled 


As I have pointed out above, if the price to 
the ultimate consumer cannot be effectively 
controlled, the subsidy is wasted so far as the 
consuming public is concerned. It should be 
noted, however, that subsidies themselves 
can, in some cases, be used to make ceilings 
more effective and to simplify them. For ex- 
ample, they may make it possible to compen- 
sate for differences of cost between different 
sellers and thereby to shift retail ceilings 
from a mark-up basis to a uniform dollar 
and cents basis, or to maintain such uniform 
dollar and cents ceilings where they already 
exist. Since the latter. ceilings are by far the 
most effective, this is one of the best uses 
to which a subsidy can be put. In view of 
the possibility of securing greater effective- 
ness of ceilings through use of the subsidy 
device itself, the condition that the retail 
price must be effectively controlled should 
not be interpreted to mean that effective 
control must exist prior to the initiation of 
a subsidy program, but merely that it must 
exist during the operation of a subsidy pro- 


gram. 

It is also desirable that prices in earlier 
stages of production and distribution be ef- 
fectively controlled, either by ceilings or by 
other means. Since such control] is not al- 
ways feasible, however, and since lack of it 


JUNE 25 


will not necessarily make subsidy programs 
undesirable, this condition should be regard- 
ed as desirable, but not absolutely necessary. 


D. Subsidies should not be used unless there 
is a direct net saving from their use 


Subsidies should not be used in any case 
where the cost of the subsidy, including ad- 
ministrative co8ts, exceeds the price increase 
avoided or the price reduction effected by the 
use of the subsidy. Where a subsidy applied 
to one of several commodities will have the 
same effect on the cost of living it should be 
applied to the commodity where the direct 
saving per dollar of subsidy cost is greatest. 
Although the direct savings are less impor- 
tant than the indirect benefits of avoiding 
subsequent price and wage increases, the ab- 
sence of any direct saving makes the benefit 
from use of a subsidy more difficus; » meas- 
ure, There are sO many cases in w ich a 
subsidy can achieve measurable gains that 
å program so confined can still accomplish 
its purpose. : . 
E. Subsidies should not be used where the 

cost of administering them- would exceed 

» one-quarter of 1 percent of the price in- 
crease avoided or the price reduction af- 
jected 


This limitation should be imposed to re- 
assure those who are concerned lest the 
cost of administering the program be enor- 
mous, This limitation has been expressed 
in terms of the amount of saving rather than 
the amount of the subsidy because the latter 
appears to be a less logical basis for deter- 
mining whether the subsidy is worth its cost. 
In most cases the cost of administration 
would be increased by efforts to limit rigor- 
ously the amounts paid, thus raising from 
both sides the ratio of administrative cost 
to amount of payment. Such efforts should 
not be discouraged. 


F. Subsidies should in general not be granted 
in compensation jor such increases of unit 
overhead. costs as reflect merely curtail- 
ment in the volume of operations 


The preservation of firms whose output 
has been curtailed is an important problem, 
both from a social and economic point of 
view. But it is a problem distinct from that 
of maintaining price stability while obtain- 
ing necessary production, and it should be 
dealt with apart from a subsidy program de- 
signed to maintain wartime economic stabi- 
lization. Where direct costs are being cov- 
ered, production and distribution will ordi- 
narily continue over the short run, even 
though all accounting costs may not be 
covered. In general, no subsidy under this 
program is required in such cases. 

There are, of course, exceptions to this 
generalization. For example, owners of 
small firms may shift into other, more prof- 
itable occupations. If their trade can be 
turned over to other firms, such transfers 
will make for the best wartime use of re- 
sources. On the other hand, where failure 
to grant a subsidy will impede the produc- 
tion or distribution of an important com- 
modity, an exception may be made to this 
rule. 

It should be understood, of course, that 
the rule itself does not preclude the use of 
a subsidy in connection, with a commodity 
solely because its output may have been cur- 
tailed. but merely precludes subsidization 
of that part of the cost increase that re- 
sults from the curtailment. Cost increases 
due to other causes may be subsidized. 


G. The aggregate amount of subsidies that 
do not involve direct saving on Government 
purchases should be limited to $2,000,000,- 
000 for the fiscal year 1944 
I think it highly desirable that we an- 

nounce such a limitation on the program we 

contemplate in order to make it clear that 
the proposed program does not open the way 
to potentially unlimited subsidy expendi- 
tures. In addition, such a limitation would 


1943 


be of great assistance to us in resisting pres- 
sures to extend subsidies where their use is 
„not warranted. 
This restriction should obviously not apply, 
however, to subsidies that will involve direct 
net savings to the Government as a buyer. 


I. CHOICE OF METHOD FOR SUBSIDIZATION 
A. Technique 


While subsidization is usually thought of 
as involving direct payments by the Treas- 
upy, this is only one of several methods by 
which subsidies may be paid. In addition to 
direct payments, the Government may pur- 
chase the entire output of a commodity at 
a price that gives the desired return to the 
industry and sell back at lower prices, either 
to the same firms from which it bought or 
to firms at the next stage of production 
or distribution. The trading loss, equal to 
the excess of purchase price over sale price, 
is a subsidy. This method is used by the 
Commedity Credit Corporation. A third 
method, really only a variation of the second, 
is for the Government to purchase only a 
part instead of all of the output and sell 
it at a loss. This procedure is used in the 
case of the premium-price plan for nonferrous 
metals. The Metais Reserve Co. buys the 
high-cost portion of copper, lead, and zinc 
production at prices higher than the ceiling 
and sells it at the ceiling price. A fourth 
method is the provision of a service at a loss. 
This technique is used by the War Shipping 
Administration when it provides war-risk 
insurance and other services at premiums 
which aggregate less than the total claims 
paid. 

The technique to be used in any particular 
case should depend upon the nature of the 
commodity, its market structure, and other 
aspects of the organization of the industry. 
It is neither possibile nor desirable to lay 
down any rigid rules as to the best procedure, 
since the choice will depend upon a variety 
of factors that cannot always be foreseen. 

Some important considerations may be 
mentioned, however. Purchase and sale by 
the Government permits the supply and its 
allocation to be effectively controlled. Where 

_ the geographical distribution of the supply or 
its distribution between uses, including stock- 

- Piles, needs to be better controlled, this is an 
important advantage of the purchase and 
sale technique. The method of purchase and 
sale, moreover, by substituting a single buyer, 
the Government, for a large number of pri- 
vate buyers, permits the price at the stage of 
subsidization to be controlled. It may be 
desirable to have control take this form. For 
example, in the case of certain imports, sup- 
plies are controlled by foreign- monopolies, 
A rise in the import price cannot be effec- 
tively resisted by many private importers who 
are competing with each other, but it can 
be resisted by a Government agency which 
does all the importing. On the other hand, 
where such considerations are absent, the 
method of purchase and sale should not be 
used. 

At present, the choice of technique is great- 
ly influenced by restrictions on the powers 
of the various Government agencies. The 
Commodity Credit. Corporation, for example, 
has taken the position that it is powerless 
to make direct grants, but can only buy and 
sell. While the substantive difference be- 
tween these two procedures is sometimes vir- 
tually nil, it seems to me that the law 
should permit the administrators of the pro- 
gram to uSe whichever technique is appro- 
priate, rather than force them to make the 
choice on the basis of restrictions imposed 
before the program was contemplated. 


B. Stage at which subsidy should be paid 

1. In addition to choosing the technique 
to be used, the Government must also decide 
at what stage of production or distribution 
the subsidy is to be paid. In this connec- 
tion it should be understood that a subsidy 
need not be paid at the stage where a cost 
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increase originally occurs. It should be paid 
at the level where it can be most efficiently 
administered, having regard both to the 
cost and the effectiveness of administration. 

2. An additional consideration is the 
amount of direct saving that can be obtained 
for a given subsidy expenditure. Insofar as 
price ceilings are determined upon the basis 
of percentage margins, this saving will be 
greater the earlier the stage at which the 
subsidy is paid. 

I have no doubt whatever that a subsidy 
program of the type outlined above is essen- 
tial to the stabilization program, I am con- 
vinced that the standards set forth in this 
letter provide adequate safeguards against 
unwise use of the program, 

Sincerely yours, 
Prentiss M. Brown. 
Administrator. 


Mr. BONE. Mr. President, will the 
Senator yield? : 
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Mr. O’MAHONEY. I shall be glad to 
yield if the Senator from Connecticut has 
concluded. 

Mr. MALONEY, I have concluded, I 
thank the Senator from Wyoming. À 

Mr. OMAHONEY. Then I yield to the 
Senator from Washington. 

` Mr. BONE. Mr. President, let me take 
a moment to submit for the RECORD a 
table and a letter. The table was sup- 
piled by Mr. C. M. Elkinton, price execu- 
tive of the Office of Price Administra- 
tion. Itis a list of wartime subsidies and 
appears on page 64 of the committee re- 
port on the pending bill. I ask that it be 
printed in the body of the Recor at this 
point, as a part of my remarks. 

There being no objection, the table 
was ordered to be printed in the REC- 
ORD, as follows: 


Wartime subsidies 
[Taken from Business Week, May 22, 1943] 
sj R a 


Commodity Type of subsidy 


Estimated 
annual rate. 


Supervisory agency 
of subsidy 


Various imports.....- 

n a A E E 

Soybean, cottonseed, 
and peanut oils. 

Coprer, lead, and 
zi 


Henequin............. 


Petroleum and pe 
troleum products, 


Imported metals...... 
Copper scrap..... 


Nicotine sulfate....... 
DICH sasas 


Bituminous coal.....- 
Imported oil-bearing 
seeds, 


Coffees a2 ceases 
Chilean nitrate......- 


Cheddar.......5....,. 
Canhing crops........ 


Absorption of certain payments on war-risk in- 
surance, è 


Payments to refiners to cover increased trans- 
portation costs and losses resulting from reduc- 
tion in weight through transshipment, 

Payment to refineries (114 cent per pound) to 
absorb rising prices at the far level, 

Incentive payments to create production in mar- 
ginal mines (production beyond established 
quotas carries a premium of 5 cents per pound 
for copper and 234 cents for lead and zine). 

Absorption of higher costs in transportation, in- 
surance, cte 


Payments for increased transportation costs, rail 
hauls, insurance, ete, 


Absorption of (1) higher shipping costs and (2) 
increase in foreign sellers’ prices; 

Absorption of costs in connection with conver- 
sion of excess manufacturers’ inventories into 
electrolytic copper. 

Payments to manufacturers to compensate for 

ses in price at the farm level 

Absorption by the Government of higher grain 
and molusses prices, freight charges, and war- 
risk insurance. 

Double subsidy consisting of (1) absorption of 
additional costs on water-borne coal to New 
England, and (2) direct payments for rail 
transportation. 


To keep down pressure on Office of Price Ad- 


ministration ceilings, imported oil-bearing 
seeds are purchased by the Government and 
put into trade channels at a loss, 

Payments, direct or indirect, to cut transporta- 
tion outlays and absorb higher insurance 

remiums, 

Absorption by the Government of increases in 
foreign sellers’ prices and of increased trans- 
portation and insurance costs. 

Byna to processors to enable them to pur- 
chaše milk for additional cheese production. 
Payments to processors to get bigger supplies of 

tomatoes, peas, sweet corn, and snap beans 


War Shipping Administra- | $63, 000, 000 


jon, 
Defense Supplies Corpora- 
tion. 


Commodity Credit Corpo- 


80, 000, 000 


17, 000, 000 


ration. 
Metals Reserve Company.._| 25, 100, 000 


DRR Supplies Corpora- 5, 900, 009 
on. 
PRS NASII K ERRE eee 268, 000, 000 
Lind Shipping Administra- | 150, 000, 000 
on. 
Metals Reserve Company... | 30, 000, 000 
Copper Recovery Corpora- ® 
tion. 
Agricultural Marketing Ad- 1, 750, 000 
ministration. 
Commodity Credit Sorporii @) 
tion and Defense Sup- 
plies Corporation. 
W = Shipping Admiristra- | 15,000,000 
ion. 
Deleng Supplies Corpore- | 40, 000, 000 
n. 
Commodity Credit Corpora- - 809, 000 
tion, 
a NS Ss 7, 000, 000 
War Shipping Administra- | 14,000,000 
tion. 
Defense Supplies Corpora- 6, 000, 000 
tion. 
Commodity Credit Corpo: | 30, 000, 000 
ration. 
ae 0--awecsasecsececccses--| 10,000, 000 


from farmers, 


1 No estimate. 


Mr. BONE. Mr. President, I also have 
a statement from Mr. Jesse Jones to the 
Senator from Alabama [Mr, BANKHEAD], 
setting out a list of the items on which 
subsidies are now being paid by the Gov- 
ernment. The statement appears at 
pages 13 and 14 of the committee report. 
I ask unanimous consent that the state- 
ment be printed at this point in the Rrc- 
ORD, as a part of my remarks. 

There being no objection, the state- 
ment was ordered to-be printed in the 
ReEcorD, as follows: 

Section 2 (e) of the Price Control Act au- 
thorizes the Reconstruction Finance Corpo- 
ration to buy and sell, or to subsidize, those 
materials which are designated by the Presi- 
dent as critical and strategic. 

Subsidies in one form or another have been 
a matter of administration policy since 1940, 


first in the defense program and later in the 
war effort. 

Due to submarine warfare Defense Supplies 
Corporation is paying excess transportation 
charges, and in some instances excess cost, on 
petroleum products. The estimated net cost- 
of this operation for 1943 is from ninety-five 
to one hundred million dollars, probably from 
forty to fifty million dollars for 1944. 

For the same reason the Corporation is 
paying excess transportation costs on coal to 
New York and New England. The estimated 
cost of this program for the year is $25,000,000, 

Defense Supplies Corporation paid trans- 
portation costs in distributing sugar through- 
out the country up to December 16, 1942. 
This included sugar from Cuba and the cost 
of moving beet sugar from the West to the 
New England area, Since then Commodity 
Credit Corporation has handled sugar. 

Disbursements have been approximately 
$23,000,000. 
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All Chilean nitrate of soda imported from 
July 1, 1942, to June 1, 1948, is for the ac- 
count of Defense Supplies Corporation. Sale 
of this nitrate of soda within the Office of 
Price Administration price ceilings will result 
in an estimated loss of $7,000,000, of which 
about one-half is due to transportation costs. 

Because of the critical shortage of fibers for 
rope and binder twine which was brought 
about principally because of the loss of the 
Philippines and the Dutch East Indies, De- 
fense Supplies Corporation is purchasing 
fibers in Mexico, the West Indies, and East 
Africa. This fiber is landed in the United 
States wherever possible and the high costs of 
the fiber and the high rail transportation 
costs to destination will result in an esti- 
mated loss of approximately $5,000,000 for 
1243. 

The purchase and resale of idle tires will 
result in a loss to Defense Supplies Corpora- 
tion estimated at $20,000,000. 

Formerly this country obtained its supply 
of jewel bearings almost entirely from Switz- 
erland. In order to induce American manu- 
facturers to produce them, Defense Supplies 
Corporation has agreed to purchase the out- 
put of American manufacturers at a price 
which entails a very substantial loss. It is 
estimated this loss will approximate $7,500,000 
& year. 

In order to obtain the necessary production 
of aluminum rivets which are used princi- 
pally in airplane manufacture, it was nec- 
essary to have them produced by high-cost 
manufacturers who were not normally in the 
business. Defense Supplies Corporation has 
agreed to subsidize the production of these 
Tiyets, at an estimated loss of $5,000,000 for 
a year. 

This applies also to aluminum rod and 
bars, on which the estimated loss is $1,000,000. 

Defense Supplies Corporation has agreed 
to pay the excess cost of purchasing petro- 
leum coke at inland locations, transporting 
it to the west coast and processing it into 
scalcined coke. This is done to avoid inter- 
ference with the maximum production of 100- 
octane gasoline and Navy fuel oil on the 
west coast. The estimated loss is $2,500,000. 

Metals Reserve Company has been paying 
premiums on certain excess domestic pro- 
duction of copper, lead, and zinc since Feb- 
ruary 1, 1942. At the present rate of pre- 
miums and production this will cost approx- 
imately $53,000,000 a year, but due to efforts 
to further stimulate production, this cost 
may be in¢reased to as much as $80,000,000 
annually by the end of 1943. 

Metals Reserve Company is purchasing 
and selling idle and excess inventories of raw 
materials and partly and fully fabricated ma- 
terials frozen in the hands of the holders; it 
is also purchasing scrap metals where the 
cost, including preparation, handling, refin- 
ing, freight, etc., will entail substantial losses. 
It is estimated that in 1943 these losses will 
aggregate $27,000,000. 

Metals Reserve Company is encouraging the 
production of various and sundry metals in 
this country through buying them at a high 
price and selling them at ceiling prices. 

In addition to copper, lead, and zinc, these 
include arsenic, beryllium, cadmium, chrome, 
cobalt, fluorspar, graphite, iron ore, kyanite, 
magnesium, manganese, mercury, mica, mo- 
lybdenum, rutile, spodumene, talc, tantalum, 
tin, tungsten, and vanadium. The loss on 
these items probably will be about $25,000,000. 

These materials come from one or more of 
the following States: Pennsylvania, Utah, 
‘Texas, Arkansas, Alaska, California, Idaho, 
North Carolina, Oregon, Washington, Mon- 
tana, Vermont, Michigan, Arizona, Missouri, 
Alabama, New Jersey, Colorado, Georgia, Ne- 
vada, New Mexico, Oklahoma, South Dakota, 
‘Tennessee, Virginia, West Virginia, Wyoming, 
and New York, 

Metals Reserve Company is paying abnor- 
mal transportation costs and losses on the 
purchase of various metals and minerals from 
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Latin America and elsewhere abroad. The 
estimated loss on these for 1943 is about 
$25,000,000. 

In the manufacture of synthetic rubber, 
the purchase of natural rubber from foreign 
countries, the purchase of scrap rubber for 
reclaim purposes, and the development of 
new sources of rubber, the cost is problemati- 
cal, These activities are carried on by Rub- 
ber Reserve Company and Rubber Develop- 
ment Company. 

In the case of meat and butter, the Price 
Administrator announced a reduction of ap- 
proximately 10 percent to the consumer on 
these items. Obviously if this reduction 
were rolled back to the cattle and hog raiser 
and the price of cattle and hogs were reduced 
accordingly, the supply“of meat would be re- 
tarded at a time when the maximum supply is 
most needed. 

For this reason the Director of Economic 
Stabilization directed that I arrange with an 
agency of the Reconstruction Finance Corpo- 
ration to pay subsidies on meat and butter 
to assure maximum production. The Presi- 
dent approved the payment of these sub- 
sidies up to $450,000,000. 

The Reconstruction Finance Corporation 
subsidiaries act as service agencies in the war 
program. When the President, the War Pro- 
duction Board, the War Department, the 
Navy Department, the Maritime Commission, 
the Petroleum Administration for War, the 
Board of Economic Warfare, the Rubber Di- 
rector, and the Director of Economic Stabili- 
zation establishes the need for plant. facil- 
ities, materials, services, or supplies for which 
no other provision is made, the Reconstruc- 
tion Finance Corporation, through one of the 
above-named subsidiaries, when requested to 
do so by the appropriate war agency, and 
with my approval, undertakes to provide 
them. In this way it serves those responsi- 
ble for war production and war policies. 
Neither the Reconstruction Finance Cor- 
poration nor I make policies. 


Mr. SMITH. Mr. President, I rise to 
a question of personal privilege. iI desire 
to apologize to the Senator from Ver- 
mont [Mr. AIKEN] for the facetious way 
in which I referred to his amendment 
to the pending bill. I did not mean to 
leave the impression that I was opposed 
to his amendment. I think his amend- 
ment would be a vast improvement over 
what we now have or over the pending 
measure. In my opinion, the Senator is 
one of the best Americans in this body, 
and I desire to take this opportunity to 
apologize to him for the manner in which 
I referred to his amendment. I did not 
know the Senator was present. I wanted 
to say some complimentary things while 
he was here because -I was afraid he 
might read them and think I had not 
meant them. Mr. President, of all the 
Members of the Senate, the Senator from 
Vermont is the last one I would choose to 
offend. : 

Mr. O’MAHONEY. Mr. President, be- 
fore the message from the President was 
received,-I had sent to the desk a sug- 
gested amendment in which I had at- 
tempted to meet the various principles 
set forth by me with respect to the proper 
solution of our problem of agricultural 
production. I should like now to take a 
few moments more to analyze that sug- 
gestion. : 


WOULD TRANSFER POWER TO FOOD ADMINISTRATOR 


The proposal which I have sent to the 
desk and which I had read undertakes 
to meet the problem by transferrihg from 
the Office of Price Administration to the 
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Office of the War Food Administrator all 
powers with respect to the payment of 
subsidies for food products. The object 
of that, as I stated, is perfectly simple. 
The power to pay subsidies to increase 
agricultural production should be vested 
in an official who understands agricul- 
tural production and who is charged with 
the duty of maintaining it, rather than 
in the hands of an official whose duty is 
to keep prices down, and who, strive as 
he may, will naturally tend to keep them 
down, even at the expense of securing 
necessary production. - 

Mr. VANDENBERG. Mr. President, 
before the Senator leaves that point, 
will he yield to me so that I may ask him 
a question? 

Mr. O’MAHONEY. Certainly; I yield. 

Mr, VANDENBERG. Is it not logical 
to carry the Senator’s theory still fur- 
ther, and to concentrate the total food 
control in the Food Administration? 

Mr. O’MAHONEY. Mr. President, it 
might be very logical, but I do not think 
it is practical. I have endeavored to 
draft phraseology which would preserve 
the objective of the Executive with re- 
spect to the war against inflation, and 
at the same time preserve the objective 
of everyone which is to be certain that 
the necessary agricultural production is 
assured. I think nothing would be 
gained by adopting a provision which 
would meet a veto. I am endeavoring 
to work out, if I can, a constructive solu- 
tion for a problem which everyone rec- 
ognizes to be of great seriousness. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. TAFT. What puzzles me is that 
the Senator emphasizes the fact that 
Mr. Davis, rather than Mr. Brown, should 
have this power; but what assurance’ 
have we that Mr. Davis will be War Food 
Administrator by the time the bill is 
passed? ‘There are rumors that he al- 


_ready is dissatisfied because he is not 


given full power, and is about to resign. 
How do we know that Mr. Brown may 
not be War Food Administrator by the 
time the bill is passed? 

Mr, O’MAHONEY. The Senator is 
quite correct. We do not know who will 
be War Food Administrator. I hope 
that Mr. Davis will remain in the posi- 
tion to which he was called. Like all 
other Members of the Senate with whom 
I have talked, I have the highest con- 
fidence in him; but if he goes out of office 
for any reason, I feel confident that 
there will be appointed in his place a 
War Food Administrator who under- 
stands agriculture. In the light of the 
discussion whieh is taking place, or the 
statements which I am making, I am 
confident that a War Food Administra-. 
tor would not be selected from the Office 
of Price Administration. That would 
be a defeat of the clear purpose of my 
proposal. 

I was about to say that my amendment 
has another advantage, in that it reaches 
the problem with which we are con- 
cerned without touching the other prob- 
lems respecting production of war min- 
erals. It does not deal with strategic 
or critical materials. It does not de- 
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prive the R. F. C. of any power over 
minerals. It deals solely with food. 

Mr. President, Iam addressing myself 
to the Chair as well as to Members of 
the Senate. 

The VICE PRESIDENT. The Chair 
is very glad to be addressed. 

Mr. O’MAHONEY, I recognize the 
Vice President as an eminent expert 
in agriculture; and I am quite sure that 
his influence, if exerted on this problem, 
would be most beneficial to agriculture. 

My amendment would avoid all the 
difficulties which have arisen in connec- 
tion with each of the amendments which 
has been proposed, because it would elim- 
inate all questions of copper, oil, lead, 
zinc, or any of the other metals for which 
bonuses and subsidies are being paid. 

“Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr, TAFT. There is one other diffi- 
culty which I have with the Senator’s 
amendment. It is my impression that 
if Mr. Brown, the Price Administrator, 
and Mr. Jones were asked their real opin- 
ions, they would not be in favor of the 
roll-back-subsidy program; but they 
were committed to it by the President of 
the United States, when he answered 
John L, Lewis and announced that he 
was going to roll back prices. I cannot 
see what assurance the Senator can give 
us that the War Food Administrator 
would not accept the direction of the 
President of the United States on that 
question, just as the Price Administrator 


and the Secretary of Commerce have 


done. 

Mr. O’MAHONEY. If the Senator will 
bear with me, and read the wording of 
the amendment, I think he will find that 
at least an attempt has been made to 
meet that precise problem. 

The War Food Administrator being 
made the administrator of food subsi- 
dies, the next step is to determine what 
foods shall be produced. So the amend- 
ment prcvides that he shall administer 
these powers in such manner as to obtain 
the maximum necessary production of 
food in the quantities specified by the 
President, to assure (1) an adequate sup- 
ply of food for the armed forces; (2) an 
adequate supply for essential civilian 
needs; (3) an adequate supply for carry- 
ing out the policy of lend-lease; (4) an 
adequate supply for war-relief purposes, 

That places upon the President the re- 
sponsibility of determining the amount 
of food necessary. I assume that he 
would act through the War Food Admin- 
istrator; and I assume that without any 
question the estimated quantities would 
be such as would be designed to carry 
out the already announced policy of the 
President with respect to those various 
matters. We cannot think of carrying 
out the President’s policy of war_relief, to 
which he has assigned Governor Lehman, 
unless he is willing to see that the neces- 
sary quantity of food is produced. We 
cannot think that he would fail to do 
everything possible to produce the neces- 
sary quantity to enable him to carry out 
the lease-lend policy, which is his policy. 
We cannot believe that he would hesitate 

LXXxXIX——409 


CONGRESSIONAL RECORD—SENATE 


to encourage the production of whatever 
food may be necessary to meet essential 
civilian needs. Above all, there can be no 
doubt that his purpose would be to see 
that there was food enough for the armed 
forces, i 

Then there is the proviso that— 

No subsidy payment shall be made unless 
the average price received by producers in 
the market place for such commodities meets 
the requirements of section 3 of the act 
approved October 2, 1942 (Public Law 729, 
77th Cong.). 


In that act, Mr. President, the Con- 
gress came to an agreement with the 
President as to the returns which the 
producers of agricultural commodities 
should receive. This provision is so 
drafted that it would be possible to have 
the normal operation of the market sup- 
port the prices which the producers 
ought to have. 

The next proviso is in the nature of a 
limitation: > 

Provided further, That the amount of 
such subsidy payments shall not exceed in 
the aggregate the amount recommended by 
the Director of the Bureau of the Budget 
and approved^by the Congress. 


The purpose of that provision was 
clearly to provide an avenue for the 
President to make his estimates and 
have them submitted to Congress and 
approved by the Congress. This would 
put an end to the by-passing of the legis- 
lative branch of the Government. The 
Senator from Utah [Mr. Murdock] has 
suggested that the reference to the Di- 
rector of the Bureau of the Budget might 
result in giving the Director a power 
which he does not now have over Con- 
gress. Recognizing the validity of that 
criticism, I am willing to change it from 
the Director of the Bureau of the Budget 
to the President; and if I offer the 
amendment I shall make-that change. 

Finally, there is the concluding provi- 
sion: 

Provided further, That nothing herein 
shall be construed to prevent the payment 
by the Reconstruction Finance Corporation 
or any other Government agency of subsidies 
which haye accrued prior to the date of the 
enactment of this act, 


The purpose of that provision is to 
recognize the good faith of the Office 
of Price Administration in the action it 
has already taken, and to guarantee the 
payment of subsidies which the O, P, A. 
and the R. F. C. have pledged. We 
should not repudiate their action, but 
we ought to bring it to an end. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 

Mr. TYDINGS. Has Congress au- 
thorized the R. F. C. and the O. P. A. to 
enter into contracts embodying the prin- 
ciple of the subsidy for food? 

Mr. O’MAHONEY. Yes. 

Mr. TYDINGS. What provision of 
the law does the Senator use in support 
of his affirmative answer? 

Mr. O’MAHONEY. Section 2 (e) of 
the Emergency Price Control Act of 
1942. 

Mr. TYDINGS. Would the Senator 
mind reading it, if it is not too long? 
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Mr. O’MAHONEY. Not at all. 

Mr. TYDINGS. If he will do so, I 
shall be able to follow his argument 
little more closely. À 

Mr. O'MAHONEY. Section 2 (e) 
reads as follows: 

Whenever the Administrator determines 
that the maximum necessary production of 
any commodity is not being obtained or 
may not be obtained during the ensuing 
year, he may, on behalf of the United States, 
without regard to the proivisions of law re- 
quiring competitive bidding, buy or sell at 
public or private sale, or store or use, such 
commodity in such quantities and in such 
manner and upon such terms and conditions 
as he determines to be necessary to -obtain 
bed maximum necessary production there- 
oI— 


And so forth. Under my amendment 
I transfer that power to the War Food 
Administrator. 

Mr. TYDINGS. Iam not interested in 
who exerts it, but I wish to follow the 
Senator’s reasoning. As I listened to the 
reading of his amendment I gained the 
impression—perhaps not accurately— 
that the Senator’s amendment applies to 
food subsidies only to the extent of com- 
mitments already made. Am I in error 
in that impression? 

Mr. O'MAHONEY. Yes; the Senator 
is in error about that. The amendment 
looks to the future. 

Mr. TYDINGS. It would put Congress 
in more direct alinement with the sub- 
sidy principle than does the present law. 

Mr. O’MAHONEY. Absolutely. It 
would preserve the supervisory authority 
of the Congress, as it should be preserved. 

The Senator will recall that last year 
the Committee on Banking and Currency 
reported a bill authorizing the R. F, C. to 
borrow $5,000,000,000 for subsidy pur- 
poses. The bill was rejected by the Sen- 
ate and sent back to the committee be- 
cause it provided for no congressional 
guide. The congressional guide is pro- 
vided for in this amendment. 

Mr. TYDINGS. Mr. President, will the 
Senator further yield? 

Mr. O’MAHONEY. I yield. 

Mr. TYDINGS. I have been absent 
from the Chamber much of the time dur- 
ing the past 3 or 4 days. I have been 
attending meetings of the Committee on 
Appropriations, both morning and after- 
noon, and I have missed a great* deal of 
the debate. I do not wish to go back 
over a matter which has been covered, 
but would it put the Senator to great in- 
convenience if he should enumerate the 
dates, the character of the commodities, 
and the amounts of subsidies which have 
already been authorized under the provi- 
sion which the Senator has just read? 

Mr. O'MAHONEY. The subsidies au- 
thorized were not under that provision. 
They were under another provision 
which follows immediately to the one 
which I just read. That is the provision 


which was written in by Congress for the - - 


purpose of enabling the R. F. C. to pay 
subsidies to producers of strategic and 
critical materials. The only reason that 
provision has been utilized for food is the 
declaration by the President that coffee, 
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meat, and butter are strategie and criti- 
cal. materials. 

Mr. TYDINGS. Will the Senator fur- 
ther yield? 

Mr. O’MAHONEY. I yield. 

Mr. TYDINGS. Will the Senator give 
me the date and the amounts of subsi- 
dies promised by the agency authorized 
to make subsidy payments so that I may 
ascertain in more detail what the situa- 
tion is at the present time? The Sen- 
ator has made some study of the subject 
and is familiar with it. 

Mr. O’MAHONEY. I am sorry that I 
cannot give the Senator all the figures 
for which he has asked. I do not have 
the totals in mind. They appear in the 
Recorp, however. About the ist or 2d of 
June the program with respect to butter, 
meat, and coffee was announced. With 
respect to meat, the measure of the sub- 
sidy was 2 cents a pound to the packers, 
on the carcass. Of course, the aggregate 
amount would depend on the number of 
pounds sold. 

Mr. TYDINGS. I do not wish to divert 
the Senator from his argument. If I 
am doing so, he can so indicate, and I 
will desist. , 

Mr. O"MAHONEY. No; the Senator is 
not diverting me. I made the principal 
part of my argument while the Senator 
was in attendance at the Committee on 
Appropriations. 

Mr. TYDINGS. May I ask the Senator 
further if the three subsidies for food to 
which he made reference are of recent 
crigin? Did the Administrator put them 
into effect the 1st of June this year? 

Mr. O’MAHONEY. It was about that 
time. 

Mr. TYDINGS. According to the an- 
nouncement of the subsidy authority, 
how long were the subsidies to run? 
They were to start in June. Was there 
a time limit? 

Mr. OMAHONEY. So far as I know, 
there was no time limit. That is the 
policy which was announced. 

Mr. TYDINGS. The Senator can see 
what I am leading to. If a Senator 
should desire to vote against the prin- 
ciple of subsidy without repudiating con- 
tracts which the Congress has author- 
ized the subsidy. authority to make, he 
would have to know what the commit- 
ments were in order to cast an intelli- 
gent vote on the question at issue. 

Mr.°O’MAHONEY. One of the prin- 
cipal points for which I was contending 
before the Senator entered the Chamber 
was that the principle of the payment of 
subsidies has been recognized by Con- 
gress over and over again. 

Mr. TYDINGS. That is true. 

Mr. O'MAHONEY.. It has been recog- 
nized specifically and also in general 
terms in many instances. 

Mr. TYDINGS. I know that to be true, 
particularly as to critical materials, in 
which category foods have now been 
included. 

Mr, O'MAHONEY. So, in my judg- 
ment, the rejection now in toto of the 
subsidy principle would upset our entire 
economy, and it should not be done. 

Mr. TYDINGS. I believe that a good 
case can be made for critical materials, 
but I am wondering if as good a case 
could be made for butter, meat, and 
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coffee, essuming that no time limit were 
set upon the subsidy program as it relates 
to those three commodities. 

Mr. O’MAHONEY. My purpose is to 
put an end to that program and, if it 
shall be necessary, to authorize the War 
Food Administrator to initiate a new 
program. However, I think it can be 
administered in such way as to reduce 
the amount of subsidies. Everyone who 
has familiarized himself with the work 
of the Commodity Credit Corporation 
and the work of the Department of Agri- 
culture knows that those two agencies 
have been most careful in the exercise 
of the subsidy program. I think no one 
challenges the ability, the efficiency, and 


-the high-mindedness of the men who 


have been deing the work of the Com- 
modity Credit Corporation. Our prob- 
lem here is to find a way of having all 
the agencies work together. 

Mr. President, with respect to the 
amendment offered by the distinguished 
Senator from Missouri [Mr. CLARK], I 
wish briefly to say that in my opinion 
it is open to the criticism that if adopted 
it would upset our whole economy. It 
was initiated, if I correctly understand 
the Senator, because he felt, as I did, 
that the food problem has been mis- 
handled, and that the power of paying 
subsidies in this manner should be 
ended. But in seeking to accomplish 
that result, he offered an amendment 
which would end all other subsidies, and 
seriously cripple the war effort. There- 
fore, the amendment was amended on 
the floor of the Senate. However, I be- 
lieve that the changes which have been 
made in it are not such as will cure the 
defect in the amendment. 

In my opinion the amendment offered 
on behalf of the Committee on Banking 
and Currency is also defective because 
it would not stop the roll-back. It 
would not control the payment of sub- 
sidies. Moreover, it would amend the 
law which Congress enacted providing 
that subsidies should be paid to pro- 
ducers. For that reason, in my judg- 
ment it should not be adopted in its 
present form. ay 

Mr. President, I have already sent to 
the desk a proposed amendment which 
has been read and which will appear in 
the Recorp. It would alter the amend- 


‘ment offered by the Senator from Ala- 


bama in the following respects: On page 
2, line 7, it would strike out the word “is” 
and insert in lieu the words “and the 
Commodity Credit Corporation are”; so 
that subsection (a) would read: 

The Reconstruction Finance Corporation 
and the Commodity Credit Corporation are 
authorized to borrow money and pay to 
shippers of commodities or others the in- 
creased costs of transportation resulting 
from the war emergency. 


Subparagraph (b) is allowed to remain 
as it is. That is the paragraph which 
authorizes the R., F. C. to borrow money 
and pay subsidies relating to, or purchase 
for the purpose of selling at a loss, 
strategic and critical materials. 

Then I propose to strike out all of sub- 
sections (c), (d), and (e), and to substi- 
tute new language. The reason I strike 
out (c) and (d) is that they were made 
interchangeable, and they do not prevent 
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the roll-back. Subsection (c) authorizes 
the R. F. C. to borrow $500,000,000 in 
order to obtain the maximum necessary 
production of or to purchase commodities 
to prevent price increases. 

Subsection (d) authorizes the Com- 
modity Credit Corporation to borrow not 
to exceed $175,000,000 and to pay sub- 
sidies or purchase commodities, but sub- 
section (e) then authorizes the transfer 
of these funds back and forth, so that 
the amendment, in these three para- 
graphs amounts to an authorization of 
$675,000,600 to be used in the way which 
has already been criticized and which 
should be abandoned. 

That is overcome by inserting in place 
of the three paragraphs which I have just 
analyzed this language: 

(c) The Reconstruction Finance Corpora- 
tion is authorized to borrow and use such 
sums as may be necessary to liquidate all 
subsidy payments which have accrued prior 
to July 1, 1943, under the terms of the so- 
calied roll-back program. 


That provision stops the roll-back, 
and it stops it at the end of this month, 
and in connection with the other lan- 
guage it provides an agricultural com- 
modity program in the hands of the 
War Food Administrator. 

Then the next paragraph reads: 

(d) The Commodity Credit Corporation is 
authorized to borrow not to exceed $175,- 
000,000 and to use or allocate any part of 
said sum prior to July 1, 1944, to pay sub- 
sidies or purchase commodities for the pur- 
pose of selling them at a loss in order to 
obtain the necessary production of such 
commodities in cases where the average 
price received by producers of such com- 
modities in the market place meets the re- 
quirements of section 3 of the Act of Oc- 
tober 2, 1942 (Public Law 729, T7th Cong.).. 
All commitments heretofore made by the 
Commodity Credit Corporation for such or 
similar purposes shall be fulfilled out of 
the sum authorized herein, and no further 
commitment herein authorized shall be en- 
tered into hereafter with any producer, pro- 
cessor or distributor that cannot be ful- 
filled out of said sum. 


Subsection (e) of the committee 
amendment goes out, and subsection (f) 
of the amendment becomes subsection 
(e). 

Mr. O’DANIEL. Mr. President, will 
the Senator yield? 

Mr. MAHONEY. I yield to the Sen- 
ator from Texas. 

Mr. ODANIEL. As I understand the 
proposed amendment of the Senator 
from Wyoming, under it if subsidies are 
paid they are to be paid for the purpose 
of increasing production and payment 
Shall go to the producer. 

Mr, O’MAHONEY. That is correct; 
the one who is to do the increasing. 

Mr. O’DANIEL. In the present sit- 
uation it is claimed by those in the cattle 
business that already there is a large 
surplus of cattle and no shortage, yet, 
through marketing quotas set up by O. 
P. A., a shortage is created in the meat 
market. Would the amendment of the 
Senator from Wyoming reach that sit- 
uation? 

Mr. O"MAHONEY. No; my amend- 
ment would not, and no amendment that 
is pending here would. The only way 
that defect can be corrected is to set 
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aside the quota, and as to that I agree 
with the Senator, but it is not relevant 
to the debate here. That is another 
problem which ought to be met. 

Mr. O’DANIEL. It is certainly related 
to the subject in some manner, because 
we are discussing the shortage of meat, 
whereas there is no shortage of cattle. 

Mr. O’MAHONEY. There is no doubt 
about that; it is directly related to it; 
but the bill before us deals solely with 
the question of prices and subsidies for 
production. I agree with the Senator 
that the population of cattle is so great 
that if the quota restrictions were re- 
moved livestock would flow to the mar- 
kets and the supply could be properly 
distributed; but that is another ques- 
tion, and the situation referred to by the 
Senator from Texas cannot be cured by 
this bill. 

Mr. President, I am sorry to have taken 
so much time, but so many questions 
were asked me as I was proceeding that 
it was unavoidable; and of course I wel- 
comed the questions. 

I desire now to enter in the RECORD 
a letter which I received under date of 
June 7 from~-the Acting Administra- 
tor of O. P. A., in which he announced 
that the program which has been adopted 
by the O; P. A, with respect to meat was 
not intended to bring about a roll-back 
upon the producer. I insert this in the 
Recorp for the purpose of showing the 
good faith of O. P. A. I do not ques- 
tion their good faith, I do not question 
their intent. Isay only that the program 
did not work as it was intended to work, 
and it has brought about a reduction 
of price such that the producers of 
meat animals cannot sell at the resulting 
figure and meet their costs, and there- 
fore the roll-back should be discontinued. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Wyoming? 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

OFFICE OF Price ADMINISTRATION, 
Washington, D. C., June 7, 1943. 
The Honorable JOSEPH C. O'MAHONEY, 
United States Senate. 

Dear SENATOR O’ManHoney: A reduction of 
meat price ceilings at the retail and whole- 
sale levels of approximately 10 percent was 
announced by this Office on June 5. This 
measure was taken as part of a program 
designed to meet the requirements of Execu- 
tive Order No. 9328, known as the hold-the- 
line order, issued by President Roosevelt on 
April 8. 

Meat was included in the price reduction 
program primarily because it constitutes the 
most important single item in our food 
budget, and because the ceiling: prices on 
meat are spelled out in dollars and cents 
for each cut thus making an effective price 
reduction possible. 

It is well known that a 10-percent reduc- 
tion in meat prices would sharply reduce the 
amount of money reflected back to the live- 
stock market with a corresponding decline in 
livestock prices. It was in full recognition 
of this fact that the decision was made to 
make subsidy payments equal to the reduc- 
tion in meat prices. For example, the ceil- 
ing price on carcass beef will be reduced 
2 cents a pound and the Government will 
pay the slaughterer 2 cents a pound on all 
beef slaughtered. The meat packer will thus 
receive the same amount of money for his 
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meat as he did prior to the price reduction. 
In other words the packer will go into the 
livestock market with as much money as he 
did prior to this program and the producer 
will be protected from the retail and whole- 
sale price reduction. 

Provision has been made in the subsidy 
program for the protection of meat inven- 
tories. While the subsidy is effective for 
meat slaughtered beginning June 7, the 
packer’s ceiling prices will not be reduced 
until June 14 for fresh and frozen meat and 
June 28 for cured and processed meats. This 
staggering of dates for the price reductions 
will enable those who have inventories of 
meat to sell them at the higher prices 
which now prevail. 

This carefully developed plan is designed 
to be an important part of the national eco- 
nomic stabilization program, and great care 
has been exercised to assure that no part of 
the meat industry will be adversely affected 
by its operation. . 

Sincerely yours, - 
GEORGE J. BURKE, 
Acting Administrator. 


The VICE PRESIDENT. The question 
is on agresing to the amendment of the 
Senator from Missouri [Mr. CLARK] as 
modified, as a perfecting amendment to 
the amendment of the committee. 

Mr. McNARY obtained the floor. 

Mr. TUNNELL. Mr. President—— 

Mr. McNARY. I yield to the Senator. 
I thought we were ready for a vote, and 
I was about to suggest the absence of a 
quorum. 

Mr. TUNNELL. I have no objection 
to that. I wish to speak for a few min- 
utes on the question before the Senate. 

Mr. McNARY. I shall not insist, if the 
Senator desires to speak. I merely 
wanted a auroum, because I thought we 
were about to vote. 

Mr. TUNNELL. Perhaps it would be 
better to wait until after I have spoken. 

The VICE PRESIDENT. The Senator 
from Delaware is recognized. 

Mr. T . Mr. President, I have 
been much disturbed about the whole 
subject of subsidies. Since childhood I 
have been opposed to the principle of 
subsidies. Since I have been taking any 
interest in politics I have been talking 
against subsidies. I talked about the 
protective tariff when I believed that the 
tariff was used as a subsidy, for the pur- 
pose of building up immense and swollen 
fortunes for which no compensation was 
given. I remember opposing the idea of 
a payment of 2 cents a pound on sugar, 
as I recall the figure, a sugar bounty, 
which was a subsidy. I have always been 
opposed to the idea of giving something 
to a business which should be operated 
on a purely business basis. 

I have been much interested in the 
statements which have been made by 
those- representing the cattle interests 
in the West. I was interested in the 
statement of the junior Senator from 
Nebraska (Mr. Wuerry], in particular, 
when he said that the cattle growers 
were running on too small a margin of 
profit. To my mind, that is a valid and 
strong argument, because, after all, the 
profit motive is the inducement, the in- 
centive, which causes people to transact 
business and to do business, and without 
that incentive business will not be done. 

Perhaps not being acquainted with 
that particular business, I have been 
somewhat confused by the various state- 
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ments which have been made. For in- 
stance, we have been told that there is 
a shortage of beef in prospect, and the 
next minute we are told that there are 
more cattle in the country than ever 
before. We are told that there is going 
to be a shortage of hog meat, and then 
we are told that there are 125,000,000 
hogs in the country, more than ever be- 
fore. We are told that those who pro- 
duce cattle and hogs will not send them 
to market, and then we are told that 
there are unsold animals in the market. 
I do not know; I suppose there are ex- 
planations of all those things. But the 
statements which have been made have 
been very confusing to me. 

Leaving that matter for a few mo- 
ments, I was much disappointed this 
morning to hear the Secretary of Com- 
merce attacked because he had dared to 
send to some of the Senators a statement 
as to what had been done. We were 
told on the floor of the Senate that the 
Secretary sat in a room adjoining this 
Chamber and whispered to those who 
went by, attempting to induce them to 
vote in a particular way. 

Mr. President, I am somewhat disap- 
pointed in this, because I feel that I have 
been slighted. I passed the Secretary 
yesterday in the adjoining room, I met 
him, and he shook hands with me, but 
he did not whisper in my ear, he did not 


‘tell me that he wanted me to vote for 


anything or against anything. I have 
just been wondering whether the charge 
made on the floor of the Senate was as 
baseless as to other Senators as it was 
in my own case. If the Secretary is 
going to whisper into the ears of others, 
I myself should like to know what he is 
whispering about; I think he slighted 
me. 

It seems that in the particular situa- 
tion we are considering we all agree that 
conditions are different from what they 
were prior to the war. I noticed in this 
morning’s Washington Post an article 
headed “Brown appeals for subsidies. 
Says he cannot control prices without 
them.” 

This article refers to the man upon 
whom the duty is thrown of controlling 
prices, and he says he cannot control 
them without subsidies. Of course, with 
my tendency of mind against subsidies, 
such a suggestion is- disturbing, and 
again I go back to the thought that, 
after all, we are at war, and there is very 
great difference between what is now re- 
quired or what is now justified and what 
is justified under ordinary conditions, 
Without reading the whole reference to 
Price Administrator Brown, I should 
like to have this article, found -on page 
3 of the Washington Post of this morn- 
ing, printed in the Recorp.at this point. 

The VICE PRESIDENT. Is there ob- 
jection? : 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

Brown APPEALS FOR SUBSIDIES; Says HE CAN- 
NOT CONTROL PRICES WITHOUT THEM 

Price Administrator Prentiss Brown last 
night declared he cannot administer price 
control without the use of subsidies, and said 
the cut in Office of Price Administration 
appropriation imposed by the House last 
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week will—if agreed to by the Senate— 
cripple the Nation’s hold-the-line program 
into uselessness. 

When the price-control laws were passed, 
he asserted in a radio speech directed to the 
general public, it was apparent the program 
would require “the use of Government 
funds,” 

Subsidies, the Office of Price Administra- 
tion chief declared, provide the cheapest 
method of securing production and are neces- 
sary “not only to roll back the cost of living 
to the level to which we are committed, but 
to hold it there.” 

The President and the War Labor Board, 
Brown said, have courageously prevented a 
serious break on the wage front and it is 
now more than ever necessary “that we hold 
on the price front.” 

“When Congress takes its recess in July,” 
the Administrator declared, “it will find the 
people behind price control. Pressure groups 
are strong in the Capital and they often blind 
Congressmen to what the average citizen is 
thinking,” he contended. 

“Only when a Member can talk with those 
he knows have no pet cause to plead, can 
he get the real low-down on American think- 
ing. I am glad for this reason that Con- 
gress is going home,” he said. 

“All ground lost on the cost-of-living front 
since September 15 must be retaken,” he 
declared, “for the alternative of raising wages 
to match the rise cannot be considered.” 

“The roll-back subsidy program on meat 
and butter will save the consumer between 
$2 and $3 and the Government at least 
$2 for every dollar paid out in subsidies,” he 
said, terming the program the “soundest kind 
of finance.” 

“On this. program,” he said, “the Office of 
Price Administration was faced with two 
alternatives. Other than the subsidy, prices 
on meat could have been reduced at the farm 
level. Since the Price Control Act specifies 
farm prices must not be placed lower than 
parity, the lower ceiling at agricultural levels 
was impossible.” 

If retail prices were to be stabilized at last 
September 15 levels and “a fair and equitable 
margin maintained for the various processors 
and middlemen,” eas stipulated by law, 
Brown declared, “the subsidy was the only 
Way out.” 

He reiterated his promise to extend com- 
munity doliar and cents ceilings to all market 
basket foods, and urged Americans to arouse 
themselves to the dangers of inflation “before 
it is too late.” 


Mr. TUNNELL. Mr. President, to my 
mind Price Administrator Brown is one 
of the ablest men I ever met-in this 
Chamber. I am satisfied that he is not 
making this statement without some rea- 
son. I am satisfied that he believes the 
statement he makes that he cannot con- 
trol prices without subsidies. 

It has been preached to us by news- 
papers, by columnists, and in speeches 
all over this Nation, that it is absolutely 
necessary to control prices. We have a 
Price Administrator. He is appointed 
for the purpose of controlling prices. He 
is supposed to have studied this question, 
and I think each of us will admit that 
he is a person who is capable of study- 
ing and arriving at a correct conclusion. 

As I understand the situation, and as 
I gather it this afternoon from hearing 
the Senator from Wyoming [Mr. 
O’Manoney] discuss this matter, the 
problem is as to what is to become of 
the roll-back. . 

Mr. President, it seems to me that ac- 
cording to the law which was read by the 
Senator from Wyoming, very wide lati- 
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tude is given to the Price Administrator. 
He is permitted to use his own judgment. 
in the handling of this question, and I 
am not one of those who believe that 
either Secretary Jones or Price Adminis- 
trator Brown is willingly and knowingly 
violating either the law or the Consti- 
tution of the United States. 

If I were to undertake to find out what 
is the law with reference to a Federal 
matter, I do not know that I could get 
an opinion from any source in which 
I would have greater confidence than 
the office of the Department of Justice, 
or the Attorney General. I do not know 
why it should be thought that that office 
would give out false information or in- 
formation not justified by the language 
of the law itself, and after listening to 
the reading of the law in question, I 
believe that the opinion of the Attorney 
General of the United States was worth 
pretty nearly as much as the judgment 
of some of the others of us, with less ex- 
perience, and less opportunity to study 
the particular law, 

I am, therefore, of the opinion that 
perhaps the statement that we all agree, 
or that it is admitted, that the officials 
referred to are violating the law, is put- 
ting it pretty strongly. Here is at least 
one Senator who does not make such 
an admission, and I do not think the 
statement is justified. I believe that 
the Attorney General is justified in the 
position he took, and I believe so more 
firmly since hearing the speech of the 
Senator from Wyoming this afternoon. 

There is now before the Senate a prob- 
lem which affects the whole American 
people. I noticed that the Senator from 
Nebraska stated that the growers of cat- 
tle were not the ones who would get the 
subsidy. The Senator from Nebraska 
said the processors would not receive the 
subsidy, but that the users of the prod- 
uct, the consumers, would receive it. If 
the consumers are to receive this subsidy 
money it will be quite widely distributed, 
and therefore in an attempt to hold the 
line by means of subsidy payments the 
damage which some contend will result 
therefrom will not be so great. If the 
consumer receives the subsidy money I 
think that is a pretty good alternative. 

Mr. President, we are trying to do 
something by way of holding the line, 
as the expression is, but what will be the 
result if we do not succeed in holding 
the line? As I view the situation, after 
having listened to various arguments, if 
the bill is passed with the amendment of 
the Senator from Vermont in it, or if it 
contains any amendment which would 
interfere with what former Senator 
Brown says is necessary for him to do, 
and thus result in preventing him from 
controlling prices, it will mean a rise in 
cost of living to every man, woman, and 
child in the United States. 

Mr. President, it seems to me that the 
statement made by Price Administrator 
Brown presents a sufficient reason why 
I, for one, can afford to do something 
which I am constitutionally opposed to 
doing. I have been opposed to-doing 
what is now proposed to be done 
throughout political life, because I think 
it represents a Republican principle, 
which is that some persons should be 
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given something for nothing. The Re- 
publican Party has fattened on that 
principle. I was delightfully surprised 
when I found that a Republican Senator 
from Ohio had taken a position in favor 
of controlling prices. I congratulate him 
on taking that position. 

The statement was made by the Sena- 
tor from Nebraska that the producer is 
not going to get the subsidy money, but 
the consumer is. That is not the theory 
of the Republican Party in this Nation. 
The theory upon which it has acted is 
that the manufacturer, but not the con- 
sumer, should receive benefits through 
the Government. If the consumer is 
now to be given an opportunity to bene- 
fit by the provisions of this measure, 
then I feel justified in voting for it. 

Mr. President, it seems to me that the 
so-called Taft-Bankhead amendment 
provides the best method among the dif- 
ferent methods left to our choice. These 
two Senators have given us a means by 
which we can limit the amount of. lia- 
bility placed on the Nation in doing 
something which has always seemed to 
us Democrats to be wrong. It limits the 
amount which can be thus expended, 
and yet it gives an opportunity in war- 
time to hold down the cost of living. I 
think that is very important. Perhaps 
I have not been so thoroughly convinced 
of the danger of inflation as some other 
persons seem to be, and yet I believe 
that inflation is a real danger. I think 
we have before us the possibility of a rise 
in cost of living, which would make it 
necessary again to raise wages. That 
would present a dangerous situation, 
Such a procedure would be a dangerous 
one. It is because of that danger, as I 
understand, that Price Administrator 
Brown insists that the measure be passed 
without crippling amendments; that 
otherwise he cannot hold down prices. 

Let us see what will result if we re- 
fuse to do what is said to be necessary to 
be done by those who have studied the 
question, and who have made the mat- 
ter of price administration their exclu- 
sive work during this period. Many men 
are studying the question of price con- 
trol. If we refuse to do what is con- 
tended to be so absolutely necessary at 
this time, who assumes responsibility for 
the results? I myself do not propose to 
assume responsibility for them. Price 
Administrator Brown has my entire con- 
fidence. I think he has an almost im- 
possible task to perform, and I. believe 
that what he is now asking for can be 
utilized by him for the benefit of the 
American people. 

Under those conditions, I think we 
should ask who will assume responsi- 
bility for failure resulting from our re- 
fusal to act? If general inflation results 
from our failure now to act, if as Price 
Administrator Brown says he cannot 
hold the line, if hardship shall come to 
millions of people as the result of our 
failure to act, will we then take the 
responsibility upon ourselves? Will we 
be honest about the situation, and say 
to Mr. Brown and to the administration, 
“Yes; you had a plan, and had we fol- 
lowed it we would not be in the condi- 
tion in which we now find ourselves?” 
Or will we try to sidestep the respensi- 
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bility and say, “The plan would not have 
worked anyway?” 

I ask Senators who oppose the subsidy 
plan what plan they have to offer in its 
place? What is the plan of those who 
refuse to accede to the demand of Price 
Administrator Brown? I have not heard 
presented any intelligent plan which 
would be likely to stop inflation. I 
have not heard any plan presented which 
would stop the rise in living costs. I 
have not heard of any proposal for ac- 
tion which would cause a cessation of 
the hardship falling upon the people 
of this country whose incomes have not 
been raised, and there are many mil- 
lions of them. 

Mr. President, the responsibility is one 
which the Senate and the House of Rep- 
resentatives must assume. The situa- 
tion, as outlined by Price Administrator 
Brown, is such that if the Senate and 
the House accede to his wishes, and give 
him an opportunity to try out the plan 
which he thinks is the only available 
plan, should it fail, we shall have done 
our part. Unless some intelligent plan 
is put into execution, and the American 
people suffer because we fail to provide a 
remedy, then the blame is frankly and 
plainly upon those of us who refuse to 
accede to the demand and request of 
those in position to know what is neces- 
sary. 

Mr. WILLIS. Mr. President, Un- 
doubtedly responsibility for future rises 
in the cost of living will be laid without 
basis of reason at the door of those of us 
who refuse to grant to the Executive the 
alleged power to control such rises 
through the use of subsidies. Were I 
motivated by the desire to embarrass the 
Administration in its conduct of the war 
on the home front, I would vote to legal- 
ize and extend the practice already ille- 
gally indulged in, because eventually that 
remedy for controlling prices will fail, 
and full responsibility for that failure 
would then be laid at the door of the 
Executive. 

I say the subsidy plan will fail because 
I am firmly convinced that in no such 
way can the Executive control the cer- 
tain rise in the cost of living. The strains 
on price ceilings will become greater and 
greater as the supply of wanted goods 
diminishes and the huge volume of 
spending power is increased by the grow- 
ing abnormality of our war effort. To 
hold levels rigid will only result in the 
increasing scarcity and final disappear- 
ance of the things we need for the con- 
duct of the war and for the requirements 
of the civilian economy during the war, 
as well as for a stake for negotiations at 
the peace table. 

Therefore, it is my duty to oppose the 
use of subsidies for the over-all control 
of prices. If we approve the proposed 
plan, we shall later be flooded by demands 
for appropriations to extend the prac- 
tice, until disaster overtakes us. I shall 
not oppose the use of subsidies for the 
purpose of increasing the supply of 
critical materials for which abnormal 
conditions Create an abnormal demand. 
I shall accede to the policy of using sub- 
sidies to equalize transportation costs of 
gasoline and fuel which have been dis- 
torted by the war. 
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Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. WILLIS. I yield. 

Mr. AIKEN. The Senator may be in- 
terested to know that witnesses who were 
proponents of the roll-back and subsidy 
plan who came before the Committee on 
Agriculture and Forestry told us that the 
subsidies on meat, butter, and coffee were 
only a beginning, and that they proposed 
to continue along that line until all the 
necessities. of life and all the things we 
require and provide are brought under 
the plan. So $2,000,000,000, or whatever 
the figure may be, would be only the 
initial amount requested. No one knows 
how many billions of dollars would be 
needed before the plan would be wholly 
put into effect, 

So when we vote on this measure, I 
think we should bear in mind that what 
is proposed is merely the beginning of a 
plan intended to blanket the whole 
United States and everything that every- 
one buys. 

Mr. WILLIS. I thank the Senator. I 
intend to dwell on that point a little 
later. 

My opposition is leveled at the per- 
nicious practice of using roll-backs at the 
consumer market place without any pro- 
vision or even any claim that the benefits 
of such practice will reach the produc- 
tion point which is necessary in order to 
reduce costs through having ample sup- 
plies. 

I am, therefore, opposed to the use of 
subsidies as a roll-back or a bonus to the 
consumer, as practiced by the adminis- 
tration and as condoned and expanded 
in the committee amendment now pend- 
ing before the Senate, because— 

First. The practice is based on false 
premises. The facts do not. support the 
contention of the proponents of the use 
of subsidies. Under the so-called roll- 
back of meat and butter, already put in 
force by the Government through sub- 
sidies to the processors, and a proposed 
roll-back on coffee, the average consumer 
would save less than 8 cents a week. Not 
more than 6 cents a week would be saved 
on meat, about 11⁄4 cents on butter, and 
about one-half cent a week on coffee. 
With butter and meat shortages threat- 
ening to grow worse, and with the con- 
stant decrease of consumption, the sav- 
ing would be around 5 cents a week for 
each consumer. I contend that is not 
an important factor in the rising cost of 
living. The present high cost of living 
is due to the prices on commodities which 
ordinarily are counted as desirable but 
not as necessary food items. For in- 
stancé, in a market in Washington yes- 
terday, celery was quoted at 30 cents a 
stalk. A year or two ago it sold at 10 
cents a stalk. Sweetcorn was quoted at 


$1.20 a dozen ears, as against 25 cents” 


a dozen 2 years ago. Huckleberries were 
quoted at $1.20 a quart, while 25 cents a 
quart was formerly a fair price. Rasp- 
berries were quoted at $1.60 a quart. 
I could scarcely believe that was so. 
Strawberries were quoted at 60 cents a 
quart, although in my own community 
2 years ago they could have been pur- 
chased for 8 cents a quart, if you picked 
them yourself. A great many other arti- 
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cles of living which are commonly found 
on the ordinary family table were quoted 
at prices two to five times pre-war rates, 
All those articles figure in the index of 
the cost of living, and I contend the ef- 
fort to control by subsidy has not even 
laid the dust of high costs. I greatly 
fear what would happen if the effort to 
control prices by this process should be 
expanded to its full requirements. 

In the second place, the process is too 
costly. While 8 cents a week would nom- 
inally be saved to the individual con- 
sumer, eventually there would, be a net 
increase of cost to each person of 18 
cents, under the roll-back program for 
the three items, when the cost of ad- 
ministration, taxes,- and all service 
charges are applied. The total cost of 
subsidies already proposed by the O. P. A. 
is estimated at $500,000,000. That 
amount could be obtained only by the 
sale of Government bonds, probably to 
be paid off in about 50 years, at a fair 
guess, if added to our present indebted- 
ness. At the annual interest rate of 2.9 
percent, that would boost the cost to 
one billion two hundred and twenty-five 
million, or about 18 cents a week for a 
year, to each person in the United States, 
for the privilege of saving between 5 and 
6 cents at the present time. 

Yet, while proposing to save the people 
money by charging them from 233 per- 
cent to 366 percent more money than 
they could thus save, the O, P. A, has 
the naive effrontery to refer to this 
scheme as the only way to prevent infla- . 
tion and relieve the excessive cost of 
living from the necks of the low-salaried 
white-collar class. 

In the third place, under the experi- 
ence we have already had with subsidies, 
the plan will promote food shortages, 
Take for example, the present situation 
in regard to corn and meat. The roll- 
back of the retail price of meat has been 
accompanied—but not accomplished—by 


a subsidy to the processors of meat. We - 


have now existing the very curious situ- 
ation of a frozen corn market due to the 
fact the O. F. A. is trying to maintain 
a ceiling price for corn of approximately 
$1 a bushel on the markets, and to main- 
tain through support a $13.75 price on 
hogs. It does not take an exceptionally 
bright farmer to figure out that with hogs 
at $13.75, he can get approximately $1.35 
a bushel for corn converted into the 
meat. Yet the O. P. A. insists on main- 
taining the lower legal ceiling on corn 
and a subsidized ceiling on hogs; and 
consequently the farmer is holding his 
corn to convert it into hogs, and our 
plants processing corn for other needed 
articles are facing shut-downs. If this 
plan is persisted in, we shall be deprived 
of critical feed and war materials. 

The policy of cheap feed and higher 
hog prices‘was intended to be a tempo- 
rary expedient to encourage the in- 
creased production of hogs. The meas- 
ures of inflation control have frozen 
those incentives into our economy. The 
situation may be compared to an auto- 
mobile. The accelerator of the car was 
pushed down to gain momentum rapidly, 
but now has been tied down, through 
the use of price-control measures, no- 
tably the price ceiling on corn. The car 
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is now exceeding safe speed limits, and 
there are sharp curves ahead. 

It is elementary that so long as these 
price disparities or. economic malad- 
justments continue, hog production will 
continue to increase until it has absorbed 
all available feed supplies. Not only 
does hog production have the advantage 
of paying the higher price for corn, but 
it has a priority on the available supplies 
because of the location of the hogs on 
the farms where the corn is raised. 

The hog is now eating us into some- 
thing approaching a national disaster, 
and its effects will be widespread 
throughout our economy. 

In the fourth place, I am opposed to 
the extension of this subsidy program 
because it is un-American. It places in 
the hands of men who have never been 
elected by the people and who are not 
responsible to the people the distribu- 
tion of vast sums of money upon their 
own judgment and upon their own dis- 
cretion, without any yardstick of policy 
set up by the Congress. I need not em- 
phasize the danger of this practice or to 
what point it would lead in favoritism— 
personal and political—or of the unfair 
competition to businesses not allowed a 
subsidy, and the complete control which 
Government would exercise over busi- 
nesses accepting’ the subsidy. These 
dangers are so obvious that they stand 
out as a part of a plan to regiment com- 
pletely the large businesses of the coun- 
try, while the small fellow is waved aside 
with the bland statement that his sacri- 
fice is just one of the casualties of the 
war. 

In the fifth place, I oppose these sub- 
Sidies because there is a better way to 
combat the problem of rising living costs, 
and that is to increase production so that 
the supply of needed materials will rise 
to the point that their availability will 
bring down the price. To accomplish 
results we must have an over-all control 
vested in one single authority with the 
power granted to him, first of all, to con- 
trol and stimulate production, and then 
to coordinate the distribution and direct 
the prices that shall be charged at the 
consumer point. Only in this way can 
we end the confusion that exists in our 
hydraheaded effort to manage our food 
problem. It will remove uncertainty 
from the minds of the producer, the 
processor, and the distributor. This 
direction must have the power to cut the 
red tape of excessive Government regu- 
lations and provide the producer, not 
only with the manpower and machinery, 
but with the spirit that is necessary to 
get complete cooperation. The spirit 
with which our Government approaches 
this problem will have a vital effect upon 
production. : 

This week I received two letters which 
are very illuminating. One letter com- 
plained about a suit which had been 
brought in my State against a farmer 
for having overplanted his wheat allot- 
ment in 1841, He had raised 35034 
bushels of wheat above his quota, and 
the penalty which the Government is 
seeking to recover in the suit recently 
filed is $168.59. The farmer was not in- 
formed in the regulations and had no 
definite notice of a penalty for overpro- 


CONGRESSIONAL RECORD—SENATE 


duction. He did not realize that such a 
thing could happen in a free country. 
He could not obtain a card for the sale 
of his wheat, and it remained a drug in 
his bins. Illness came into the family, 
which required a physician and hospital- 
ization. He found a physician who was 
willing to furnish the necessary services 
and accept wheat as pay for his services, 
Now the Government is bringing suit 
against this farmer, in this year of our 
need, for $168.59, and trying to force him 
to pay a penalty for growing wheat in 
this time of our trouble. 


Burdensome, costly, and exasperating 


regulations lower the production of our 
country. Are the initials “U. S.” to 
stand for “Uncle Sam” or “Uncle Shy- 
lock”? 

On the same day I received another 
letter from a very capable farm woman 
in my own county. She was writing to 
ask me the price of a house which I own 
in the neighborhood in which I live. She 
had made a success of farming, but she 
had decided to give it up because of the 
lack of cooperation of Government agen- 
cies. She said: 


This year I wanted to raise 1,000 turkeys 
on my farm. I bought the equipment and 
I ordered the young turkeys, and then I 
found that I had to get a man to help raise 
the turkeys. I located, in a county quite a 
distance from my home, a schoolteacher who 
had the necessary qualifications of strength 
and intelligence to go into this difficult effort 
of raising turkeys. 

He was married and had two children. 
The agricultural war board of my county 
recommended his deferment for the essen- 
tial duty, but when I applied to the draft 
board of his county to get him deferred to 
help raise the turkeys, the draft board re- 
fused to grant deferment because he could 
not qualify as a skilled agricultural worker. 
Nevertheless, he had all the necessary quali- 
fications to raise turkeys successfully, and 
supply the country with much-needed food. 
Unable to locate other help, I locked up my 
equipment, canceled my order for the 
turkeys, and now wish to move to town. 


Thus our food supply is curtailed by 
a neglect of the spirit for the letter of 
Government regulations. 

In 1942 we planted 22,013,000 fewer 
acres of corn than we did in 1932. Prob- 
ably less will be produced in 1943 on 
account of the weather. In 1942 we 
planted 13,748,000 fewer acres of wheat 
than we planted 10 years ago. This re- 
duction of our production capacity is 
the result of the planned system of farm 
management. 

That is what I mean, Mr. President, 
when I say that we shall have to have 
better cooperation and a better spirit 
on the part of our Government if we are 
to get the production necessary to bring 
down the cost of food. If we vote for 
subsidies we shall give consent to the 
program of confusion, injustice, and 
abortive production. Instead of the 
subsidy program, let us have something 
constructive, and set up a program of 
over-all control which will forestall 
food shortages over the country. Only 
in this way can we enable America to 
take her proper place at the peace table 
and be prepared to use a bountiful 
supply of food to smooth the irritations 
between nations. If we do not do so, 
when we sit at the peace table we may 
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be saying, in a pleading voice, “Please 
pass the biscuits.” 

Mr. BUTLER. Mr. President, I should 
like to have the attention of the Senate 
for only a few minutes, to discuss one 
phase of the problem before us which 
has not been elaborated upon during the 
discussion which has occurred in connec- 
tion with Senate bill 1108. 

A number of amendments have been 
proposed to the bill, which was introduced 
by the Senator from New York (Mr. 
WAGNER]. Each amendment has merit. 
I am sincerely hopeful that as a result of 
the consideration of the several amend- 
ments we may finally arrive at che which 
will be practicable and will accomplish 
the purpose for which we are all so 
hopeful. 

I was present at the meeting in Ne- 
braska a week ago last night, when be- 
tween 700 and 800 farmers who had been 
engaged in feeding livestock—principally 
hogs and cattle—were in session to con- 
sider their plight. It is a little difficult 
for one who is not familiar with the 
problems which those people must face 
to realize that the situation is really 
serious, I can speak from personal ex- 
perience. Frankly, the income, based 
on prices obtained for ‘livestock today, 
will not meet the outgo in the produc- 
tion of livestock. I think that is stated 
in terms simple enough for anyone to 
understand that the situation is acute. 

The farmers do not want to see ex- 
tremely high prices. I doubt if they want 
any absolute guarantee of profit, but I 
think they, like other fair-minded per- 
sons, would appreciate the opportunity 
of having an opportunity at least to come 
out even, or perhaps with some profit. 

I believe that the use of subsidies in a 
limited way is sound and meritorious, if 
they are used to increase the production 
of strategic or critical materials, without 
permitting a general increase in the 
prices of the commodities in question. 

Thus, if a given quantity of copper can 
be produced at, let us say, 12% cents a 
pound, and if an additional amount is 
necessary to carry on the war program, 
and if this additional amount can be pro- 
duced at a higher cost, the use of a sub- 
sidy is justified in order to bring about 
the added production while at the same 
time holding the general price level at, 
let us say, 124% cents. That is one of the 
first points on which I think we should 
agree. 

Second. The use of subsidies in a lim- 
ited way can be justified where some re- 
gion of the Nation, through no fault of 
its own, is put in a disadvantageous 
position as a result of the military activi- 
ties of the enemy. Thus, if the subma- 
rine menace absolutely stops the flow of 
petroleum products from producing areas 
in the Gulf States to consuming areas on 
the Atlantic seaboard, and if this in turn 
forces a more expensive transportation 
program, the Government may be justi- 
fied in paying the differential for a lim- 
ited period of time until consumers can 
shift from fuel oil to coal or at least ad- 
just themselves to the circumstances. 

Third. There are other illustrations 
which might be cited in which subsidies 
or their equivalent could be used to ad- 
vantage by the Government in order to 
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maintain reasonable justice, and at the 
same time promote the successful prose- 
cution of the war. I shall not attempt 
to enumerate them, but think that some 
leeway should be left to the administra- 
tion in solving emergency situations as 
they arise. 

Fourth. The use of widespread sub- 
sidies either (a) to promote general or 
Nation-wide expansion of production, or 
(b) in the form of roll-back payments to 
distributors and/or processors to reduce 
prices to consumers—or even to prevent 
prices from advancing—would be def- 
initely inflationary, and if generally ap- 
plied, would completely destroy all con- 
trol of prices, wages, national income, 
national debt, and so forth. There is at 
the present time, and it is admitted by 
all, a tremendous inflationary gap result- 
ing on the one hand from curtailed pro- 
duction of goods available for consumers, 
and on the other hand, from the increase 
in number of workers, the increase in 
hours per week, and the increase in wage 
rates and extra payments for overtime. 
Because of this inflationary gap, con- 
sumers are tempted to go outside the reg- 
ular market and avoid the general price 
structure, which in turn means the wide- 
spread development of the so-called 
black market. But by lowering ceiling 
prices through the use of roll-back sub- 
sidies, consumers are left with even larg- 
er purchasing power, and while on the 
one side producers refuse to sell through 
the regular market, on the other side 
consumers are encouraged to buy through 
the black market. ‘Thus the whole price 
structure is gradually destroyed. 

Furthermore, the payment of subsidies 
actually increases the inflationary gap 
Since it increases the purchasing power 
of consumers while discouraging any in- 
crease in the production of goods. 

Still further, this policy is inflationary 
because it means that the Government, 
with the use of printed money—Govern- 
ment loans negotiated through financial 
institutions—is increasing the national 
debt, increasing the national income, 
and, in general, increasing the inflation 
ary gap. 

Indeed, the roll-back use of subsidies 
is nothing more nor less than the ap- 
plication of the principle of sales taxes 
in reverse. To avoid inflation, the Gov- 
ernment should at this time impose a 
widespread sales tax of at least 10 per- 
cent, with proper exemptions, or re- 
quire an equivalent investment in non- 
negotiable Government securities with 
low interest rates. Either of these two 
methods would reduce the inflationary 
gap. A third method would be to pro- 
hibit the payment of time-and-a-half or 
double wage rates except for employment 
exceeding 50 hours or 60 hours per 
week. However, this approach, while re- 
ducing cost of production, and the in- 
come of workers, and, therefore, the in- 
flationary gap, might tend to discourage 
production, and the war effort. Forthat 
reason, it seems definitely better to ab- 
sorb a large part of the inflationary gap 
by a sales tax, or through enforced lend- 
ing to the Government. These methods 
are the reverse of the roll-back subsidy 


. program. As indicated before; the pay- 


“ment of subsidies in the forni of roll- 
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back payments to hold down or reduce 
prices is nothing more nor less than the 
sales tax in reverse, and is inflationary 
in character. 

It is argued by some that Great Britain 
has used the roll-back subsidy program 
successfully and thus has prevented run- 
away inflation. This is, I think, abso- 
lutely not true. Weekly earnings in the 
United States have increased more than 
65 percent since 1938-39. In Great 
Britain weekly earnings have increased 
less than half of this rate, or not more 
than 32.5 percent. Thus, there has been 
created no great inflationary gap. 

Furthermore, under our lend-lease 
program we have furnished the British 
Government foodstuffs and other ma- 
terials valued at several hundred million 
dollars annually. This in turn allows 


the British Government to sell to the. 


distributors on a fixed price basis in har- 
mony with wages and other income, thus 
avoiding inflation. In turn, the British 
Government is able to use the money re- 
ceived from the sale of these goods to 
subsidize imports from other sources than 
the United States and dominions, thus 
holding the prices of the other commodi- 
ties down in harmony with the price ceil- 
ings. We in the United States have an 
entirely different situation. We are on 
the giving or lending end instead of on 
the receiving or borrowing end, and have 
permitted wage earnings and other items 
to increase the inflationary gap to such 
a point that now every effort should be 
made to close that gap by taxes and/or 
Government loans rather than further 
increase the gap by roll-back subsidies. 

We cannot follow a fiscal program 
without limiting to some extent the sub- 
sidy program to which we would give 
official recognition if we were to agree 
to the provisions of Senate bill 1108. I 
for one am very anxious that the Senate 
take ample time and give serious con- 
sideration to the solution of this problem. 
I believe that,.more than anything else, 
it reflects on our domestic conditions and 
will, if a solution is not found, cause us 
great distress as a nation. 

I was impressed by the remark made 
yesterday by the Senator from Georgia 
(Mr. Grorce] when he objected to a 
limitation being placed upon the debate. 
I myself shall not take much of the time 
of the Senate in a discussion of this 
question, but I hope sincerely that each 
and every Senator will realize the 
seriousness of the problem, and vote to 
preserve the American form of govern- 
ment instead of going into reverse and 
endeavoring to give away what little may 
be left-in the Treasury of the United 
States. 

Mr, BANKHEAD obtained the floor. 

Mr. HILL. Will the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. HILL. I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken. Bone Burton 
Andrews Brewster Butler 
Ball, — Bridges, Byrd, 

~ Bankhead : a> 5 Capper . 

- Bilbo - “Buck - ` Caraway ~- 


Chavez McClellan Shi 
Clark, Mo, McFarland Smith 
Connally McKellar Stewart 
Davis ~ McNary Taft 
Downey Maloney ‘Thomas, Idaho 
d Maybank Thomas, Okla. 

Ferguson Thomas, Utah 
George Millikin Tobey 
Gerry Moore Truman 
Green Murdock Tunnell 
Guffey Murray Tydings 
Gurney Nye Vandenberg 
Hatch O'Daniel Van Nuys 
Hawkes O'Mahoney Wagner 
Hayden Overton Wallgren 
Hill Pepper Walsh 
Holman Radcliffe Wheeler 
Johnson, Colo. Reed Wherry 

gore Revercomb White 
La Follette Reynolds Wiley 
Langer Robertson Willis 
Lodge Russell Wilson 
McCarran Scrugham 

The VICE PRESIDENT. Ejighty-three 


Senators have answered to their names. 
A quorum is present. 

Mr. BANKHEAD. Mr. President, Ias- 
sume that the debate on the Clark 
amendment and the general debate on 
the whole subject under discussion is 
now about at an end and that the Senate 
will soon proceed to a vote. 

I realize that there is very little 
chance of changing the opinions and 
votes of many Senators. I think most 
Senators have made up their minds, and 
I am quite certain that nothing I could 
say would add very much to what has 
already been said, and I feel that I should 
make at least a brief statement before the 
vote is taken. 

I think there has been more loose 
thinking on the subject of subsidies than 
on any subject that ever came under my 
attention. I have heard Members of the 
Senate say that they were opposed to all 
subsidies. I have heard pointed out by 
Senators that every Member of the Sen- 
ate has been voting for subsidies, and we 
all know that yesterday the Senate by 
unanimous consent, and apparently with 
great satisfaction to representatives from 
two sections of this country, agreed to 
ratify, approve, and continue subsidy 
payments. 

I shall not repeat the list, but we have 
heard pointed out a long list of subsidies 
which have been adopted by the Con- 
gress, from pioneer days down to this 
time, including, as I have stated, the ac- 
tion taken on two sections of the pend- 
ing bill. 

When it developed on the floor of the 
Senate yesterday that the Clark amend- 
ment, if agreed to, would terminate the 
subsidies under which western mining 
operations are being conducted, and 
when it also developed that the Clark 
amendment would terminate the trans- 
portation subsidies under which coal and 
oil are being carried to cold and remote 
sections of the country, a disturbance 
occurred among Senators from the West 
and the Northeast because it became ap- 
parent that subsidies—subsidies so gen- 
erally condemned—were to be elimi- 
nated by the Clark amendment. 

Mr, President, I submit that we can- 
not take a broad, general position in op- 
position to subsidies. Such action would 
be inconsistent with the record of prac- 
tically every Member of the Senate. I 


. know. that most, Members. on the oppo- 
“site side of the Chamber are now in 
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favor of the Clark amendment and op- 
posed to subsidies, but I wish to point 
out to Members of the Senate on this 
side of the chamber that the party rep- 
resented by the Members on the other 
side has always stood for the protective 
tariff, which is nothing but a subsidy 
representing the difference between the 
cost of production in foreign countries 
and the cost of production at home, The 
protective tariff is of course a subsidy, 
an aid, a benefit, a help to the manufac- 
turing industries. Is it consistent to 
support a protective tariff and then to 
say, “I do not like subsidies. I am op- 
posed to subsidies?” That is not, in my 
judgment, a consistent position to take, 
because no one who understands the 
English language can successfully deny 
that the protected industry which re- 
ceives benefits under the tariff by which 
it may increase its prices over. the level 
of the prices which would be in effect if 
it were not for the tariff, receives a sub- 
sidy. 

Mr. President, yesterday I received a 

bill which had been introduced by the 
junior Senator from Massachusetts 
[Mr. Lopce]. It came to me as chair- 
man of a subcommittee of the Commit- 
tee on Banking and Currency. In that 
bill the Senator proposes that food 
stamps be issued to low-income per- 
sons in order to equalize for them in 
some degree the high prices with which 
they are now confronted as a result of 
the war. I do not know how the junior 
Senator from Massachusetts stands with 
respect to the pending bill. I regret to 
-note that he is not now present in the 
chamber. If the Clark amendment is 
adopted the bill introduced by the Sen- 
ator from Massachusetts will be con- 
demned by those who are in favor of the 
Clark amendment, for who can deny that 
food stamps given to low-income per- 
sons, or even turned over to them at a 
cost lower than prices of food, is a sub- 
sidy granted to such persons? 

Mr, CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. CLARK of Missouri. The Senator 
certainly does not mean to contend that 
anything is condemned in terms in my 
amendment, or that it would do anything 
except repeal the authority contained 
in section 2 (e) of the Stabilization Act. 
I have been given to understand in the 
cloakrooms and about the Chamber to- 
day that the Senator from Alabama has 
been saying that my amendment would 
invalidate parity payments and soil-con- 
servation payments and various other 
types of subsidies. 

Mr. BANKHEAD. I have not men- 
tioned one of them. 

Mr. CLARK of Missouri. The Senator 
will certainly admit—and I mention this 
in view of the last statement by him— 
that my amendment is simply directed to 
the repeat of a fake authority claimed by 
the O. P. A. under section 2 (e) of the 
National Stabilization Act. : 

Mr. BANKHEAD. I stated today to 
the senior Senator from Mississippi [Mr. 
Bris0] that the Clark amendment would 
not repeal the authority for soil conser- 
vation payments. Since that subject has 
been raised, I wish to say that the Clark 
amendment would not prevent parity 
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payments, or repeal the authority for 
such payments. Parity payments rep- 
resent a pure unadulterated subsidy, yet 
I contend that the Senator’s amendment 
would not prevent Congress from specifi- 
cally authorizing parity payments, and 
such payments come about by means of 
specific appropriations made each year. 

Mr. CLARK of Missouri. If the Sen- 
ator will indulge me for a moment, he 
will admit that my amendment, with the 
inclusion of the amendment of the Sen- 
ator from Georgia [Mr. GEORGE] and the 
amendment of the Senator from Colo- 
rado [Mr. JoHnson], which are now in- 
cluded in the so-called Clark amend- 
ment—the Senator will admit that the 
amendment in its present form is simply 
a restatement of the intention of Con- 
gress as nearly every Member of this 
body understood the act when the Na- 
tional Stabilization Act was passed. It 
is not intended to interfere with any- 
thing else whatever. 

Mr. BANKHEAD. Mr. President, the 
Senator cannot put those words in my 
mouth. 

Mr. CLARK of Missouri. If the Sena- 
tor wishes to deny that statement I shall 
be very glad to have him do so. 

Mr. BANKHEAD. Let me make my 
argument, please. I do not mind hav- 
ing the Senator interrupt me, but I do 
not wish to be engaged in that sort of 
controversy at this late hour. Since the 
subject has been raised, let us see what 
the effect of the Senator’s amendment 
would be. He states his view of the 
effect of his amendment. I do not agree 
with his statement with respect to its 
effect. Let us see what it would do. It 
would repeal subsection (e) of section 
2 of the Price Control Act. The inclu- 
sion of the George amendment in the 
Clark amendment results in making an 
exception of subsidies for minerals, that 
is for the mining program, whatever it 
may be, broadly speaking, and also the 
subsidy with respect to the transporta- 
tion program, broadly speaking. Thein- 
clusion of the George amendment re- 
sults in excepting those two subsidies. 
It restores those subsidies. I agreed to 
the inclusion in the Clark amendment 
of the George amendment, because a 
similar provision was contained in the 
committee amendment. The George 
amendment is in effect a ratification of 
subsidies for those two programs, one 
in the West and one in the Northeast. 

Except for those two programs the 
Clark repealer eliminates section 2 (e) 
from the law and there is nothing else 
in the law dealing with the O. P. A, 
and I am fairly familiar with it, which 
authorizes the payment of subsidies for 
any purpose. Therefore I submit to the 
calm reasoning of Senators who are 
really interested in knowing what is be- 
ing done, that all other forms of sub- 
sidies authorized in the O. P. A. law 
would be repealed and eliminated by the 
Clark amendment. 

What authorizations would the Sen- 
ator’s amendment repeal? I hope to 
submit what I am saying to the cool 
judgment of Members of the Senate who 
some day must look back upon their 
record on this tremendously important 
issue. First, the Administrator of the 
O. P. A. is authorized by means of sub- 
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sidies to buy or sell or store or use such 
commodities as he deems necessary to 
obtain the maximum necessary produc- 
tion thereof. 

There is the authority under which 
the Administrator may buy commodities 
and sell, even at a loss. There is the 
authority under which sustained pro- 
duction prices are guaranteed in order 
to increase production, There is the 
only authorization in the O. P. A. law for 
such subsidies to increase agricultural 
production. 

That is the first. The second is: 


Or otherwise to supply the demand there- 
for. 


Store them up, buy them, hold them 
for distribution in times of emergency, 
times of great need for food, if such ac- 
tion is thought best in the public inter- 
est. There is the authority. 

Third—and listen to this, Mr, Presi- 
dent: 

Or make subsidy payments to domestic 
producers of such commodity in such 
amounts and in such manner and upon such 
terms and conditions as he determines to be 
necessary to obtain the maximum necessary 
production thereof, 


By agreeing to the Clark amendment, 
the Senate would be repealing those pro- 
visions. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BANKHEAD. Yes; I yield. Ido 
not want to misrepresent the meaning 
of the Senator’s amendment; the Sen- 
ator knows I do not want to do that. 

Mr. CLARK of Missouri: Yes; and I 
certainly do not wish to interrupt the 
trend of the Senator’s argument. The 
Senator certainly does not claim, how- 
ever, that such an order as the one issued 
by Mr, Elkinton as to meat production 
was for the purpose of increasing pro- 
duction; does he? 

Mr. BANKHEAD. Oh, Mr. President, 
the Senator knows he is trying to side- 
track me. 

Mr. CLARK of Missouri. No; I am 
not attempting to sidetrack the Senator, 

Mr. BANKHEAD. I am not discuss- 
ing the subject to which the Senator has 
just referred. I am discussing the legal 
effect of agreeing to the Clark amend- 
ment, 

Mr. CLARK of Missouri. That is ex- 
actly what I am attempting to discuss. 
If the Senator does not want to reply to 
my question, of course, he does not have 
to do so. 

Mr. BANKHEAD. Mr. President, I 
have the floor. I am endeavoring to 
direct the attention of the Members of 
the Senate to this question, and to ap- 
peal to their best judgment. 

Mr. GEORGE. Mr. President, will the 
Senator yield to me? 

Mr. BANKHEAD. I am glad to yield 
to the great senior Senator from 
Georgia. 

Mr. GEORGE. I understand the Sen- 
ator’s position to be that, so far as the 
Price Control Act is concerned, the 
language under consideration would 
eliminate the authority which the Sen- 
ator from Alabama has enumerated, 
However, the Senator’ from Alabama 
does not mean to tell the Senate, does 
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he, that there is no other authority un- 
der other valid acts for Government cor- 
porations to go into the market and buy, 
and hold, and so forth? 

Mr. BANKHEAD. No; I have con- 
fined my remarks to the O. P. A. law, as 
I know the great mind of the Senator 
from Georgia noted. 

Mr. GEORGE. I did note it, but I 
did not want the Senate to gain the im- 
pression that there were not already 
other agencies which could buy the same 
things which could be bought by the 
O.P. A. 

Mr, BANKHEAD. The authority of 
the other agencies is not so broad, let 
me say to the Senator. 

Mr. GEORGE. I am glad it is not. 

Mr. BANKHEAD. So the elimination 
of the authority of the O. P. A. would 
restrict the legal authority to use the 
funds of the corporation for the pur- 
pose of securing adequate and necessary 
production. 

Mr, PEPPER. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Myr. PEPPER. If the Congress were 
to establish a policy disapproving of buy- 
ing and selling for such purposes by the 
O. P. A., another administrative agency 
might be deterred, and properly so, from 
indulging in such buying and selling; 
might it not? 

Mr. BANKHEAD. I think so. 

Mr.GEORGE. Mr. President, I do not 
want to interrupt the Senator in the 
development of his thought—— 

Mr. BANKHEAD. I am always glad 
to have the Senator from Georgia inter- 
rupt me. 

‘Mr. GEORGE. I think the Senator 
from Alabama knows, and the Senator 
from Florida should know, that there is 
no opposition here to the payment of 
subsidies to increase production, to bring 
about greater production. What we are 
fighting against is a system which dis- 
rupts production, throws out of balance 
all our price adjustments, and in the 
long run results in less and less produc- 
tion. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. Certainly, I yield; 
I am always glad to yield to my good 
friend the Senator from Kansas. 

Mr. REED. I thank the Senator very 
much; I have the same feeling toward 
him. I desire to ask him a question, and 
to make an observation. 

Mr, BANKHEAD. I am glad to an- 
swer a question. I hope the Senator’s 
observation will not be very long, because 
I am anxious to have the Senate vote 
on the amendment. 

Mr. REED. I hold in my hand a copy 
of the CONGRESSIONAL RECORD for Tues- 
day, January 27, 1942. On page 703, at 
about the middle of the second column, 
Mr. Brown, then a Member of this body, 
now the Price Administrator, made the 
following reply to the Senator from 
Wyoming: 

Mr. Brown. That is what I was about to do. 
In the first place, no power can be exercised 
under subsection (e) for any purpose other 
than to increase production or increase the 
supply. 
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Mr. BANKHEAD. I am not taking is- 
sue with the Senator on that point; but 
what I am saying is that the amendment 
of the Senator from Missouri would re- 
peal the right of the Price Administrator 
to use the money in the form of a sub- 
sidy to increase production. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield on that 
point? 

Mr. BANKHEAD. Yes; I will yield 
when the Senator from Kansas has con- 
cluded. 

Mr. CLARK of Missouri. Of course, I 
do not want to take the Senator from 
Kansas off his feet. 

Mr. REED. I desired to ask the Sen- 
ator from Alabama a further question. 
I think the Senator from Alabama in his 
statement unduly narrows the authority 
under the Clark amendment, as com- 
pared with the authority under his own 
amendment. 

Now let me ask the Senator from Ala- 
bama what would happen when the 
O. P. A. spent the $500,000,000 which the 
Senator’s amendment would provide? 
Let me call the attention of the Senator 
from Alabama to the language: 

(c) The Reconstruction Finance Corpora- 
tion is authorized to borrow not to exceed 
$500,000,000, and to use or allocate any part 
of said sum prior to July 1, 1944, to pay 
subsidies or purchase commodities for the 
purpose of selling them at a loss— 


This is the point about which I wish 
to ask a question of the Senator from 
Alabama: 

All commitments heretofore made for such 
purposes shall be fulfilled out of the sum 
authorized herein, and no further commit- 
ments shall be entered into hereafter with 
any producers, processors, manufacturers, or 
distributors which cannot be fulfilled out of 
said sum. 


I want to ask the Senator from Ala- 
bama if his own amendment would not 
deprive the O. P. A. of any authority to 
do anything of that kind after the $500,- 
000,000 had been spent. 

Mr. BANKHEAD. Mr, President, the 
Senator is eminently correct. 

Mr. REED. The amendment of the 
Senator from Missouri would hardly go 
any further than that. 

Mr. BANKHEAD. Oh, yes; the Sen- 
ator’s amendment would cut off the pro- 
gram, and would end all programs which 
have been entered into. This is the es- 
sential difference. 

Mr. REED. Mr. President, I thank the 
Senator very much for yielding to me. 

Mr. BANKHEAD. In the meantime, 
my amendment would provide an oppor- 
tunity to conduct an experiment such 
as that which Canada has conducted or 
that which Great Britain has conducted, 
but would require the O. P. A. to come 
back to Congress if it desired to follow 
a procedure of that sort. 

Since the Senator has stated that the 
subsidy has done no good, let me say 
that it has not done any good in this 
country because it has not had time to 
do it. : 

I hold in my hand a chart which was 
submitted to the Committee on Bank- 
ing and Currency. It is a chart of the 
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retail food prices in Great Britain, in 
Canada, and in the United States. It 
shows that in the United Kingdom, since 
1939, there has been a 20 percent in- 
cerase in food prices. In Canada there 
has been a 27 percent or 28 percent in- 
crease. In the United States there has 
been a 45 percent increase. Those 
figures show the difference in the control 
of prices in the three countries. In 
Canada. 62 percent of all agricultural 
commodities are under a subsidy pro- 
gram. 

Mr. President, what are we doing 
when we repeal the authorization in the 
price-control act? The word “subsidy” 
is used in section 2 (e) of the act. We 
tried to use it to increase necessary pro- 
duction. What does “subsidy” mean? 
That is a question which we often hear. 
I find the following synonyms for “sub- 
sidy”: “Aid; allowance; bonus; bounty; 
gift; grant; indemnity; pension; pre- 
mium; reward; support; subvention; 
tribute.” They are all synonyms of the 
word “subsidy,” which is used gs a broad 
expression to cover every form of aid. 

Under this amendment, so far as the 
O. P. A. law is concerned, all subsidies— 
whatever the word “subsidy compre- 
hends—except subsidies in the trans- 
portation of oil and coal, and subsidies 
to the mining interests of the West, 
would be terminated. Those two ex- 
ceptions have been made. I think I 
know the reason why, but I will not state 
it. Those two forms of subsidy have 
been approved, and all others are con- 
demned. 

Mr. President, I shall consume very 
little more time, because I have been 
here long enough to know a situation 
when I see it. What would be the result 
of repealing all subsidies except those 
granted for the transportation of fuel 
to the North and Northeast, and those 
granted to miners in the West, which 
are two worthy causes? Who would be 
helped and who would be hurt? Why 
are we all so disturbed over the ques- 
tion? 

Why are we not more selective in the 
matter of our support of subsidies than 
we have been in the past? We have not 
condemned them all in the past. As 
every Senator knows, each Member has 
voted for whatever subsidies appealed to 
the interest with which he was con- 
cerned. We have voted for subsidies to 
help our own sections of the country, or 
to help some interest which had a pe- 
culiar local appeal. Practically all of us 
have voted for such subsidies. I do not 
say that we all did. There are always 
some exceptions; but heretofore we have 
not condemned subsidies in the form of 
parity appropriations, or soil conserva- 
tion payments, or the food-stamp pro- 
gram, which became so popular. 

Subsidies for numerous other worthy 
causes have been presented to the Sen- 
ate, and in the main we have voted for 
them, not because they were subsidies but 
because we believed in the particular 
activities concerned. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 
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Mr. AIKEN. Did I correctly under- 
stand the Senator from Alabama to say 
that we have voted out the stamp plan? 

Mr. BANKHEAD. No. I said that we 
voted it in. 

Mr. AIKEN. We voted it in. 

Mr. BANKHEAD. It was a subsidy. 

Mr. AIKEN. It worked. 

Mr. BANKHEAD. I am in favor of it. 

Mr. AIKEN. We should have it teday, 
so that we could subsidize the poor people 
without subsidizing millionaires. 

Mr. BANKHEAD. I agree with the 
Senator. I have always supported it. 
However, Senators have spoken with 
great eloquence and oratorical power in 
denunciation of all sorts of subsidies as 
@ wrong principle of government, Ire- 
spect a man who holds that view. Some 
of my best friends are of that persuasion. 
I do not condemn any Senator for it; 
but I do not like to have him become too 
loud about it, when he has been voting 
ee for subsidies which appeal to 


Mr. AIKEN. Mr. President, if the 
Senator will further yield, I wish to say 
that I believe that the stamp plan is a 
proper method for applying subsidies, be- 
cause the subsidy is applied only to those 
who need it, and not to those who do not 
need it. 

Mr. BANKHEAD. The Senator is cor- 
rect. I hope the principle to which the 
Senator has referred will not be con- 
demned, because I favor it. 

Mr. President, who would be injured? 


' Certainly not the farmer. This is not a 


program in which farm prices are in- 
volved. The bill would neither increase 
nor decrease farm prices through the 
subsidy. As I have frequently stated, this 
is a consumers’ bill, in an effort to adjust 
prices which the Price Control Adminis- 
tration believes have become maladjust- 
ed—prices of the essentials of life, such 
as meat and butter, fats and oils, which 
the Administration believes have become 
maladjusted. I have not gone into the 
question, so Ido not know; but the Ad- 
ministration believes that such prices 
have become maladjusted. I know that 
the prices of such commodities have con- 
tinually risen, and that they are above 
the level of other commodity prices to 
such an extent that they have attracted 
the attention of the people. 

This effort is frankly confined to meat, 
butter, and coffee, and nothing else. 


~ The Administration admitted that it had 


made a mistake in not stopping those 
prices at the point to which it now 
proposes to roll them back. The Ad- 
ministration frankly stated that there 
was a division of opinion within the cir- 
cles which control those activities. 
‘There was great pressure from producers 
to allow prices to rise, and they were 
permitted to rise. Now it is sought to 
put them back to the point where they 
should have stopped in the first place, 
so far as the consumer is concerned. 


-Ample protection has been provided to 


the producers of livestock and to dairy- 
men. It is sought to obtain some benefit 
for consumers by reducing the prices of 
essential foods. At the same time the 
Administration is saying, “We will not 
roll back prices to the growers of cattle 
or the producers of butter.” How can we 
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give to the poor people of the country 
the benefit of more reasonable prices for 
food commodities without rolling back 
the prices? 

No one denies that the O. P. A. have 
the power to roll back prices without 
the payment of any subsidy. Without 
the payment of any subsidy they can 
fix prices. At present they can order a 
complete reduction in the prices of these 
three commodities all the way back to 
the producer, and including the pro- 
ducer. To avoid any disturbance of the 
financial situation and the income of the 
producers of these commodities, and so 
as not to discourage production, it has 
been said that there is but one way in 
which it can be done. If we give the 
benefit of lower prices on these commod- 
ities to the people of this country, to the 
consumers, and do not take that reduc- 
tion out of the producers, there is but 
one way by which to accomplish the 
desired result, that is, by paying the 
man in the middle, whose cost is such 
that he cannot stand the reduction in 
the price, a bonus in order to protect the 
producers as well as the consumers. 

Mr. AIKEN. Will the Senator yield? 

Mr. BANKHEAD, I yield. 

Mr. AIKEN. When the Administration 
officials say that they will not pay any 
subsidy to one processing less than 1,000 
pounds of butter or 4,000 pounds of meat 
a month, how can anyone say that that 
roll-back is not being turned back onto 
the farmer, or the group of farmers 
which is least able to stand it, namely, 
those who produce less than 1,000 pounds 
of butter or 4,000 pounds of meat a 
month? 

Mr. BANKHEAD, I do not know the 
facts, but they are minor when com- 
pared to the whole problem. 

If the amendment of the Senator from 
Missouri [Mr. CLARK] shall be defeated, 
it is my intention to offer the following 
amendment to the section providing the 
$500,000,000 authorization: 

Provided, That no reduction shall be made 
in the price paid to the owners of livestock 
on account of or as a result of any reduction 
or roll-back in the price of any commodity 
with respect to which subsidy payments are 
made, and the Reconstruction Finance Cor- 
poration shall issue suitable regulations to 
prevent any such reduction in the price paid 
to the owners of livestock, 


Those in authority have already put 
that regulation into effect. They were 
slow in getting it out. It naturally re- 
sulted in confusion in the markets be- 
cause they did not have the money ready, 
and they did not have the regulations 
outintime. The program was ill-advised 
and poorly managed. But now they have 
made the regulations available—I have a 
copy of them on my desk—which provide 
that none of this subsidy shall be taken 
from the producers. However, I have 
provided for that in the amendment. I 
have the power to add it to my amend- 
ment, and will do so if I have the oppor- 
tunity. So there can be no question 
about the roll-back on the farmer. Let 
us eliminate that idea, and make certain 
of it by a provision in this bill if we ever 
have an opportunity to do so. 

There is only one question left, Sena- 
tors, and that is whether you are op- 
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posed to a roll-back even when it does 
not cost the producer anything. That is 
all there is left. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. AIKEN. Will the Senator guar- 
antee that he can write a bill which will 
return to the small farmers a subsidy on 
meat and butter even though they make 
but 10 pounds of butter a week, or seil 
oniy 300 pounds of meat a year? The 
Government agencies have confessed 
their inability to work out the mechanics 
for doing that, and if we fail to do so 
we shall be committing a terrible injus- 
tice to half our farmers, who are guilty 
only of the crime of being poor and small. 

Mr. BANKHEAD. I cannot guarantee 
any legal work to the satisfaction of the 
Senator from Vermont. I am talking 
about broad, general principles, and try- 
ing to make the situation clear to the 
Members of the Senate, notwithstanding 
the clouds of dust which have been 
kicked up, ana the storms which have 
blown against this administration, 
against, the O. P. A., against the Presi- 
dent, and against Jesse Jones. I shail 
not go into those matters. I am not 
considering them. The Senate knows 
that I use my own judgment on all the 
issues which are presented here. 

I want to make it clear, Mr. President, 
to the Members of the Senate, that if 
they vote for the Clark amendment they 
will not be voting for any protection to 
the farmers. They will not be doing any 
injury to anybody unless it be to the tax- 
payer. My good friend, the Senator 
from South Carolina [Mr. Smrirx], told 
the truth about it when he said that the 
only person injured in this whole situa- 
tion—and he is firmly opposed to what 
is being done—is the taxpayer. That is 
true. The bonus comes out of the tax- 
payers, 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. BANKHEAD. I yield. 

Mr. GEORGE. I do not wish to take 
up any time in argument, but if the cost 
of living to industrial workers should be 
reduced by 10 percent it would be equiva- 
lent to an increase in their wages of 10 
percent. At present the trouble with the 
farmer is the wide disparity between his 
capacity to employ labor to carry on his 
operations, and the capacity of other 
groups to employ labor to carry on their 
operations. I do not understand why it 
is, when we are doing better in this coun- 
try than we have ever previously done, 
that we cannot pay for what we eat as we 
go along. Instead, we want to sell Vic- 
tory bonds next year to pay for the food 
we ought to be paying for this year so as 
to allow the farmer to receive a fair price 
for his products. 

Mr. BANKHEAD. I have very much 
sympathy with what the Senator has 
said, I have made an argument along 
the same line, that the wages of indus- 
trial workers are entirely out of line with 
those of the farmers. 

Mr. President, I have before me a 
statement from Dr. Townsend, which 
came to me yesterday unsolicited. No 
man in this country is better known as a 
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friend of the poor old people. I wish to 
read the statement, which is as follows: 


If such groups as organized labor and the 
farm organizations can envision betterment 
from a roll-back of food prices, and subsidies 
to producers, the people I represent, I am 
sure you must agree, are much more in need 
of reduced prices. 

Most groups of our citizens have experi- 
enced increases in income to somewhat bal- 
ance off price rises, but among the older 
citizens of America the war boom has brought 
greater poverty and even starvation. 

My organization has tried by every con- 
ventional means to impress upon the proper 
authorities in this Congress that old-age 
assistance payments, by which some three 
and a half million people must live, is not 
sufficient to allow these folks to exist. 

Without any searching investigation of 
my statement, the very figures definitely 
prove that I am not overstating the case. 
Look at them. The average old-age assist- 
ance payment is $21.83, and I quote that 
figure from the Seventh Annual Report of 
the Social Security Board, page 80. This is 
only a 3-percent increase over payments dur- 
ing the previous fiscal year. 

Yet, gentlemen, the Bureau of Labor Sta- 
tistics of the Department of Labor, on April 
8, this year, sent me data showing that food 
costs: have increased 42.9 percent since Au- 
gust 15, 1939, and 36.6 percent since Feb- 
ruary 15, 1941. The cost of clothing has 
increased 25.5 percent during the same period 
of time. 

Thus, you can see that these people on 
old-age assistance have actually had their 
income reduced more than 25 percent already, 
and prices are still going higher. 

Before this price climb started, these folks 
were living at a below subsistence level. 
Now, I assert, the older citizens of the coun- 
try are practically starving. Malnutrition is 
rampant, sickness is widespread, and adequate 
housing these days is practically nonexistent. 

You, gentlemen, of course, cannot deal 
directly with the problem of increasing pen- 
sions or correcting the present old-age-assist- 
ance situation, but I am sure you are inter- 
ested in the plight of this segment of the 
population for whom my organization is 
fighting. 

You can help us by pushing the prices of 
food back toward the normal point. We are 
strongly in favor of any help you can give to 
those of our citizens on fixed incomes. They 
are helping, each in his own way, to win the 
war, but the so-called war boom has reacted 
against them rather than for them, 

As individual Members of the Senate, you 
can also help us by giving some consideration 
to the plight of these people who are the 
mothers and fathers and the grandparents of 
the soldiers in training or overseas. 

I am one of the advocates of the old phrase 
“charity begins at home.” We are rightfully 
doing our share in feeding our allies in this 
war, but I believe we should give considera- 
tion to the morale of our own people first. 
When we have people suffering from lack of 
proper food in the United States, it is hollow 
mockery to talk of freedom from want for the 
entire world. Let’s keep our own from star- 
vation, and give our allies everything we can 
beyond that point. 

In conclusion, let me quote from a letter I 
have just received from Mr. Gus Bixby, of 
Shell Lake, Wis., which expresses a lot in a 
few words. He says: 

“I have worked hard all my 63 years and 
helped to carve two good farms out of the 
Wisconsin wilderness, one of 165 acres and 
the other of 120 acres. The land was covered 
with brush and timber when I went to work 
on it, and now it is producing food and pay- 
ing taxes. I am about through, however, as 
I am crippled quite badly from rheumatism, 
* + + ‘There has been no war boom for the 
old and poor. It is really worse now than 
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before the war. Is there a chance for a decent 
pension bill being passed at this session of 
Congress?” 

That letter, gentleman, is only one of 
thousands I receive each year, all of them in 
about the same vein. These people were the 
builders of the America we love. They were 
toilers who carved out the foundation of this 
great Nation, They deserve more considera- 
tion than they have received, and any action 
you may take here to roll back prices will 
help them a great deal, 


In conclusion, I may say that there are 
many millions of people in this country 
whose income is not increased in the 
slightest, not only the aged, not only the 
pensioners, but all in the social security 
organizations are in that situation, school 
teachers, widows, firemen, policemen, 
countless groups of large numbers, clerks 
in stores, stenographers, workers in of- 
fices. Wherever we find the plain, every- 
day, white-collar workers, we find them 
not only with taxes to pay in increased 
amounts but without increases in their 
incomes, such as industrial workers are 
receiving, and they are bowed down with 
additional burdens and loads which the 
Government has imposed on them. 
Therefore, if we can give them some- 
thing, if we can give something to one 
who does not need it, even, and does not 
want, if we can give that group a reason- 
able reduction in the cost of the food 
they are obliged to eat in order to main- 
tain their lives, I submit that we should 
go as far as we can in order to do it. 

If I thought the pending bill would in- 
juve in the slightest degree the farmers, 
or any group of them, if I thought it 
had any tendency to reduce their income 
or change their financial status in any 
way, I would not give it my support un- 
der any circumstances. I feel sure that 
I have abundantly manifested, on this 
floor and in the committee rooms, my 
loyalty and my devotion to agriculture 
and agrarian groups in the United States. 
But this hullabaloo about hurting the 
farmer, when his income is not reduced 
a penny, and cannot be—and I propose 
to make it certain that it cannot be— 
does not disturb me, even though some 
of my best friends in the farm group are 
opposed to the program. I do not agree 
with them, and I am obliged to follow the 
dictates cf my own judgment and con- 
science, but I am clear that there is noth- 
ing in the bill injuriously to affect in the 
slightest degree, in the slightest way the 
welfare of the farmers of the United 
States. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr, Megill, one of its clerks, 
announced that the House having pro- 
ceeded to reconsider the bill (S. 796) re- 
lating to the use and operation by the 
United States of certain plants, mines, 
and facilities in the prosecution of the 
war, and preventing strikes, lock-outs, 
and stoppages of production, and for 
other purposes, returned by the Presi- 
dent of the United States with his ob- 
jections, to the Senate, in which it orig- 
inated, and passed by the Senate on re- 
consideration of the same, it was— 

Resolved, That the said bill pass, two-thirds 
of the House of Representatives agreeing to 
pass the same. 
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The message also announced that the 
House had passed a bill (H, R. 2869) to 
continue Commodity Credit Corporation 
as an agency of the United States, in- 
crease its borrowing power, revise the 
basis of the annual appraisal of its as- 
sets, and for other purposes, in which it 
requested the concurrence of the Senate. 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills and joint res- 
olution, and they were signed by the Vice 
President: 

H.R.338. An act to authorize the incor- 
porated city of Anchorage, Alaska, to purchase 
and improve the electric light and power 
system of the Anchorage Light & Power Co., 
Inc., an Alaska corporation, and for such pur- 
pose to issue bonds in the sum of not to ex- 
ceed $1,250,000 in excess of present statutory 
debt limits; 

H. R. 2292. An act to amend an act entitled 
“An act to provide for the use of the American 
National Red Cross in aid of the land and 
naval forces in time of actual or threatened 
war”; 

H. R. 2409. An act making appropriations 
for the legislative branch and for the judiciary 
for the fiscal year ending June 30, 1944, and 
for other purposes; 

H. R. 2612. An act to extend the effective 
date of the act of December 17, 1941, relating 
to additional safeguards to the radio com- 
munications service of ships of the United 
States; and 

H, J. Res. 131. Joint resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Common- 
wealth of Kentucky establishing a boundary 
between said State and said Commonwealth. 


PROHIBITION OF POLITICAL CONTRIBU- 


TIONS BY LABOR ORGANIZATIONS AND 
. MANAGEMENT ORGANIZATIONS 


Mr. HATCH. Mr. President, I ask 
unanimous consent that I may introduce 
a bill at this time. 

The VICE PRESIDENT. Is there ob- 
jection. The Chair hears none. 

Mr. HATCH introduced a bill (S. 1272) 
to amend section 313 of the Federal Cor- 
rupt Practices Act, 1925, as amended, for 
the purpose of making the provisions of 
such section prohibiting political contri- 
butions apply equally to labor organi- 
zations and management organizations, 
which was read twice by its title and 
referred to the Committee on the Judi- 
ciary. 

Mr. HATCH. Mr. President, I have 
asked consent to introduce the bill which 
I have sent to the desk in keeping with 
previous declarations made by me, when 
I stated that if a bill such as that which 
is the subject of the message which has 
just come from the House, which was 


-passed over the President’s veto, should 


become law, I would introduce a bill put- 
ting employer groups upon exactly the 
same basis on which labor organizations 
were placed by that measure. 

I should say that in previous state- 
ments I mentioned the National Associa- 
tion of Manufacturers and the United 
States Chamber of Commerce. Since 
then I have been advised that both these 
organizations are corporations, and come 
under the present law prohibiting cam- 
paign contributions by corporations, 

Mr. HAWKES subsequently said: Mr. 
President, in connection with the bill 
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which has been introduced by the senior 
Senator from New Mexico [Mr. Hatcu], 
I told the Senator from New Mexico a 
few days ago that I firmly believed that 
the same application should be made to 
chambers of commerce, business organ- 
izations, and trade associations through- 
out the United States that we are mak- 
ing to labor organizations. I think it 
would be for the good of decent politics 
throughout the United States if we could 
stop all organizations which are collec- 
tors of vast funds from making political 
contributions. In fact, I am one who 
believes that a certain political contri- 
bution which was made a few years ago 
has led to much of the confusion we 
haye been discussing in the last few 
weeks in connection with the Connally- 
Smith bill. 

I want the Senate to know that I be- 
lieve that unless and until all groups 
in our American life are willing to ac- 
cept the same regulations and the same 
responsibilities, we will never reach a 
point where we have statesmanship in 
this Nation, and clean, decent politics. 
I know the Senator from New Mexico 
is very much interested in clean politics. 


HOUSE BILL ORDERED TO LIE ON THE 
TABLE 


The bill (H. R. 2869) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the 
annual appraisal of its assets, and for 
other purposes, was read twice by its title 
and ordered to lie on the table. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the 
annual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. 

Mr. GEORGE. My. President, it may 
be that we will not reach a vote on the 
pending matter tonight, and I should 
like to have printed in the Recorr an 
editorial by the Honorable Tom Linder, 
commissioner of agriculture of Georgia, 
which bears directly upon the question 
of subsidies. I commend it to the atten- 
tion of Senators. 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 

Fam Prices—Not Sussmpres—WiLL INCREASE 
PRODUCTION 

In 1940 according to the Government cen- 
sus there were 29,000,000 people on the farms 
of the United States. 

There were approximately five people on 
an average on each farm, constituting about 
6,000,000 families. 

These 6,000,000 families also contained 
Many old people, invalids, babies, and, of 
course, the farm housewife, whose time is 
largely consumed with family cares. 

If we assume that in 1940 each farm family 
averaged two full-time field hands we will 
be making a very liberal estimate. 

If 6,000,000 families had 2 farm hands to 
each family there would have been 12,000,000 
farm hands in the United States in 1940. 


CONGRESSIONAL RECORD—SENATE: 


Since 1940 several million of these farm 
hands have joined the fighting forces of our 
country. A great many more have gone to 
accept employment in war factories and 
other high-paying industrial jobs. 

It would be a very conservative estimate to 
say that 4,000,000 out of the 12,000,000 farm 
hands in 1940 are no longer on the farm. 
This leaves only 8,000,000 farmers to produce 
crops for the Nation. 

ONE SOLDIER FOR EACE FARMER 

With 8,000,000 farmers and 8,000,000 men 
in our armed forces it is apparent that every 
hand in the field has 1 fighting man de- 
pendent upon him for food and other agri- 
cultural supplies. 

SEVENTEEN PEOPLE DEPEND ON EACH FARMER 

The population of the United States today 
is in excess of 136,000,000 people. 

With only 8,000,000 farm hands it follows 
that each farm hand must provide for 17 
people of the United States to say nothing of 
our ellies in other countries, 

There are 17 people in this country who 
cannot eat if one farmer fails to make a 
crop. 

RED TAPE, RULES, AND REGULATIONS 


When this farmer starts out to make a 
crop he cannot buy his seed and fertilizer 
except under rules and regulations governing 
the distribution of fertilizer and some seeds. 

He cannot plan or plant his crop except in 
accordance with rules and allotments of the 
Triple A. 

The farmer cannot obtain equipment for 
preducing a crop until he obtains certificate 
from the war board. After he secures cer- 
tificate he may be unable to find the equip- 
ment he requires. 

When he is ready to market a crop the 
Office of Defense Transportation has many 
rules and regulations with which he must 
comply before he can haul his crop to market. 

After he hauls his crop to market he comes 
in conflict with the Office of Price Adminis- 
tration. Very often it is necessary for him 
to go to the Office of Price Administration to 
find out how much money he can accept for 
his crop withcut being a criminal. 

Many times it is necessary for the farmer 
to sell to a trucker in order to have any 
market at all. The trucker is likewise under 
many rules, regulations, and taxes. The 
trucker finds himself continually on a hot 
spot because of countless rules and regula- 
tions of the Office of Price Administration, the 
Office of Defense Transportation, the United 
States Department of Agriculture and the 
Interstate Commerce Commission. 

Whichever way the farmer turns and 
whichever way the trucker turns he faces 
more rules and regulations, 

What has been said with regard to rules and 
regulations on farmers and truckers apply 
with equal force to merchants and dealers 
who handle farm produce. 


FAIR PRICES—NOT SUBSIDIES—WILL ENCOURAGE 
PRODUCTION 


As I traveled over the State last week visit- 
ing many of the best farm sections in the 
State and other sections of Georgia to inspect 
the State farmers markets. I found the farm- 
ers had planted every field possible. 

They were short handed, labor was scarce 
and practically unobtainable, but these pa- 
triotic farmers just worked a little harder. 
They were out of bed before daylight and 
didn't come in from the fields until it was 
too dark to see how to plow. 

Driving by night I found many fields of 
grain being cut by the light of headlights 
on combines. Long as the days are, they 
were not long enough to get the grain cut 
and too few combines were available so they 
were cutting the grain at night. 

They were not counting the hours. The 
only thing that mattered to them was that 
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our country was at war and they were sup- 
plying the ammunition for our fighters over- 
seas. They were helping to feed those at 
home and those overseas. 

Their boys who generally helped them 
harvest the grain and till the fields were in 
Africa, New Guinea, India, and in many 
other places where their country needed 
them. 

They thought of these boys as they worked, 
thought how their boys fought at times 24 
hours of the day and night and they wiped 
the sweat off their brow and doggedly kept 
at their tasks. 

All that the farmer wants is a fair price 
for what he produces so he can continue 
to produce adequate crops for his country. 
What the country needs basically is produc- 
tion and more production. The payment of 
subsidies to processors or others will not 
encourage or help the farmer to get maxi- 
mum production. 

The payment of subsidies means higher 
taxes, more Government employees, higher 
prices in the end to consumers, lower prices 
to the farmers, and less production. 

Fair prices to farmers means increased 
production, more business for businessmen, 
lower prices to consumers, more food and 
clothes for the people in this country, and 
above all, adequate supplies of food and 
clothing for our boys overseas. 

Put General Farmer in command of agri- 
culture, remove all restrictions, give him @ 
fair price and let's win the war. 

Tom LINDER, 
Commissioner of Agriculture. 


Mr. PEPPER. Mr. President, I was 
very much gratified in listening to the 
very able address by the distinguished 
senior Senator from Alabama [Mr, 
BANKHEAD], because everyone knows that 
there is not a Member of Congress whose 
record of support of farm legislation, and 
whose efforts to improve the lot of the 
farmer, is better than that of the Sen- 
ator from Alabama, 

We have all been the recipients of 
protests against any form of subsidy for 
agricultural commodities, due to the 
belief, apparently, on the part of the pro- 
ducers of such commodities, and espe- 
cially foodstuffs, that they should be al- 
lowed to get more for what they pro- 
duced, and that somehow it would be 
inimical to their interests if they were to 
get their return, which is the cost of 
production plus profit, from a subsidy. 

I was glad to have the able Senator 
from Alabama point out that he, as the 
leader of what is called the farm group 
of the Senate, and generally the spokes- 
man for that group, was in favor of de- 
feating the Clark amendment, which, 
as modified, is now before the Senate. 

Mr. BANKHEAD. I do not speak for 
the farm group in that matter. 

Mr. PEPPER. I said generally. 

Mr. BANKHEAD. The farm group is 
opposed to it. 

Mr. PEPPER. I am always willing, 
insofar as my votes on questions affecting 
agriculture are concerned, to follow the 
lead of my distinguished friend, the Sen- 
ator from Alabama, and I am willing to 
do that in this case. 

I consider the vote the Senate is about 
to take one of the most important it will 
take for some time or has taken in the 
recent past. We have to do one of three 
things, it seems to me, relative to the 
present situation. Either we must break 
the line on prices and let prices begin an 
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inflationary spiral or we must deny to 
producers a fair return, let alone a mar- 
gin of profit, or we must make possible 
some form of aid in the form of a sub- 
sidy. I have not heard anyone success- 
fully deny that position. 

It is all right for one to have one’s 
opinion as to the best way to meet the 
problem, and I commend the integrity 
and the intellectual honesty of those who 
say, “We are not in favor of curbing farm 
prices.” They might even say they do 
not think they are high enough at pres- 
ent. They might say, as the able Sena- 
tor from Georgia said a few minutes ago, 
that the workers ought to be able to pay 
for the food they eat out of the wages 
they make. 

Mr. President, there is a bit of fallacy 
which creeps into that position, of which 
we are sometimes not, aware. Those 
receiving the high wages do not consti- 
tute all the consumers of this country. 
As a matter of fact, there are relatively 
few of the total number of employed per- 
sons who are benefiting from high wages 
in the way that the war workers in the 
airplane factories and the shipyards are 
benefiting. 

In September of last year I had in my 
possession figures which I believe to be 
accurate when a kindred subject was be- 
fore Congress, At that time I discovered 
that in the manufacturing industries, 
which employ 11,000,000 workers, there 
had been an increase in wages; in fact, 
the real average weekly earnings in- 
creased 29.8 percent. But, Mr. Presi- 
dent, that represented only 11,000,000 
workers. Their gross increase was 52.7 
percent. If that were true of all work- 
ers, then I would be agreeable to seeing 
agricultural prices go up relatively, or 
even slightly in excess of a comparable 
increase in wages. But that is only a 
part of the picture, for in another group, 
in the transportation and public-utili- 
ties field, the gross weekly earnings in- 
creased only 19 percent, and the real 
average weekly earnings increased only 
1.1 percent since 1939. The average 
hourly earnings increased only 12.9 per- 
cent, and the real hourly earnings de- 
creased 4.1 percent. 

Mr, President, it is not only the war 
worker in the shipyard or in the airplane 
factory who must buy foodstuffs. The 
group of workers engaged in transporta- 
tion and public-utility employment must 
be fed as well, and it has lost instead of 
gained in the matter of wages. 

In trades and related establishments, 
including shop girls and clerks and store- 
keepers and others in similar categories, 
the weekly earnings increased 11.1 per- 
cent, and the real average weekly earn- 
ings declined 5.6 percent. In other 
words, in that classification the wages 
have been reduced a little more than 
1% percent. There has been no increase 
for that group since 1939. 

What about the Government workers? 
I am not only talking about the Federal 
employee who receives his 10 or 15 per- 
cent increase, but I am talking about 
those who work for the city or the county 
or the State. Their salaries and wages 
have been cut since 1939. Their average 
hourly earnings increased 4.3 percent, 
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but their real average hourly earnings 
decreased 11.5 percent. From August 
1939 to the summer of 1942 their wages 
and their salaries therefore diminished. 

Mr, President, there is another group 
which is entitled to our consideration, 
and that is the group composed of seven 
and a half million persons who make less 
than 40 cents an hour, one-half of whose 
total income goes to the purchase of 
food. They, too, have to pay the in- 
crease in the cost of foodstuffs. 

So what we often forget, and what the 
farmers often forget, is that when the 
ceiling price on foodstuffs is increased 
the increase is not alone being paid by 
the shipyard worker, or the airplane 
worker, or the other worker who is in 
the relatively small group which has re- 
ceived the large wage increase, in many 
instances disproportionately high, but 
the increase in food costs has to be paid 
by every man, woman, and child in the 
Nation who is'a consumer. That is the 
reason, Mr. President, why we cannot 
raise prices for foodstuffs the way all of 
us would like to raise them. 

It may be said, “Very well, does that 
mean you are not in favor of the farmer 
receiving a fair price for what he pro- 
duces, & fair return upon his investment, 
a fair return for his labor”? Not at all, 
Nor does it mean that the farmer’s in- 
come should be limited to what the con- 
sumers of the Nation as a whole can 
afford to pay. That is not a necessary 
limitation upon the farmer’s income. It 
is not a limitation in England. I imagine 
most Senators have read the very able 
articles written by Mr. Walter Lippmann, 
for whom I have high regard. He pointed 
out that early in the war the authorities 
in Great Britain resolved that they 
would not limit the farmer and the pro- 
ducer to what the consumer was able to 
pay in wartime. What did they do? 
They resorted to a form of subsidy to 
the producer to give him a sufficient re- 
turn in the first place, and an adequate 
incentive in the second place. 

I wish to see adequate food for the 
people of this country and for our armed 
forces abroad as well as at home; I desire 
that we shall use food as a weapon 
against the enemy; but we can be as- 
sured of an adequate supply of foodstuffs 
only by giving to the farmer and to the 
producer not only a fair return, but a 
sufficient incentive to encourage the 
venture of food production. 

Mr. President, I am not willing to go 
into all the homes where there have not 
been wage increases, and say to those 
who live in them, “You must use the 
larger part of your gross income to buy 
milk for your child in order that the 
farmer may receive a fair return.” 

A delegation of dairymen from my 
State have for several days been in con- 
ference with my colleague and me. 
They have been pleading and begging 
the Government to give a larger return 
for milk both to the producer and the 
distributor. One cannot listen to what 
those men say without being convinced 
that their cause is just. They tell us 
that feed costs have increased. They 
speak about the increase in the cost of 
labor. 
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They say farmers are selling their 
herds, that their herds are being killed 
for beef, and that they must receive help 
or they cannot continue to produce milk 
for the people of Florida, What are we 
going tosay tothem? They want 8 cents 
a gallon increase in the price of milk; 2 
cents a quarter. That means that every 
baby’s milk will cost its mother, its 
father, or its guardian more money. If 
all the milk went to the shipyards in 
Jacksonville and Tampa and Panama 
City, if it went to the manufacturing 
workers who receive high wages, I would 
give the requested increase to the dairy- 
men in a minute, or perhaps an increase 
of more than 8 cents a gallon. But 
when the granting of such an increase 
means that 1,800,000 people must pay 
more for milk, we face a very serious 
problem. Yet Ido not want to send those 
men home with no succor whatever. 

The chairman of the State war board 
sent a telegram saying that the dairy 
industry must receive more money or it 
cannot remain in business. How can one 
ignore such a statement by so responsible 
an officer? 

What I said to those men was, “Gen- 
tlemen, I am convinced that we must 
provide some form of subsidy for you in 
order that you may obtain an adequate 
return.” One of them said, “You know 
that the payment of subsidy is not an 
American principle.” But, Mr. Presi- 
dent, we are engaged in a war, and that 
has brought about an emergency, and 
we are doing many other things we do 
not like to do. We are confronted by 
the problem as to which of three courses 
we shall follow; and we cannot ignore it. 
Either we are going to break the line on 
ceiling prices for foodstuffs, and wreck 
the whole Government effort to keep 
down the spiral of inflation, or we are 
going to deny to our producers not only 
a profit but a fair return on their money, 
or we must lend them some sort of 
succor or support by means of some kind 
of Government aid or assistance. I do 
not know how those questions can be 
avoided. The question is, Which one of 
the three is the least objectionable? 

I say very readily that I sympathize 
with the struggle the President has in 
trying to handle the difficult labor situ- 
ation. We will not be sitting up there 
in the White House, as he will be, with 
his responsibilities in the days and in 
the nights when conditions will be grow- 
ing worse. I can even envision a lonely 
man, another Lincoln, sitting in the 
White House and wondering with 
troubled heart and praying for guidance 
and assistance as he tries to lead, not 
only his nation, but the world through 
the ordeal we are facing. But he must 
handle that problem. We will make it 
more difficult for him if, when we vote, 
we prohibit the Office of Price Admin- 
istration from using the weapon and 
method of subsidy to handle price con- 
trol in the United States during the 
war. For the workers are going to de- 
mand more, and the President has that 
problem on his hands; and it will be ag- 
gravated and accentuated if we prohibit 
the use of subsidies. 
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So, Mr. President, it seems to me we 
might as well directly face the issue. Do 
we want to use the power of the Govern- 
ment by way of subsidy in order to guar- 
antee to the producers an adequate re- 
turn, and give them an incentive to pro- 
duce food? 

What would be obtained by adopting 
the Clark amendment as modified? All 


we would do would be to divest the Gov-. 


ernment of the subsidy instrument. We 
would not assure the farmers a price in- 
crease. The dairy farmers would not 
have any assurance that they would get 
® price increase. The poultry industry, 
which is making a similar claim, would 
get no such assurance, either. All we 
would do would be to tie the hands of 
the Government, without ourselves tak- 
ing the responsibility for inflation, 

If Congress wants to pass a resolution 
saying, “We do not believe in holding the 
line; we desire to see prices rise; we will 
not let you use the instrument of subsidy 
as a control”; very well. Then the Office 
of Price Administration might as well 
go out of business, and might as well say 
it had been destroyed by its creator, the 
Congress. If that is desired to be done, 
well and good. We have the right to do 
it; we have the power to doit. However, 
Mr, President, we are not children. We 
know the inevitable effect of our acts, or 
we should know it; and we are held re- 
sponsible for our acts. If we deny to the 
O. P. A. the power to use the subsidy as 
one of the weapons in fighting inflation, 
it will lose the battle, or our producers 
will lose a part of their economic hides. 

So, depending upon how we vote, we 
will take the responsibility in one way or 
the other, If we reject the Clark amend- 
ment as modified, what will be the situ- 
ation? The situation then will be that 
we can consider the amendment of the 
able senior Senator from Alabama, speak- 
ing for the Committee on Banking and 
Currency, or we can consider the amend- 
ment offered by the able Senator from 
Wyoming [Mr. O’Manoney], who pro- 
poses to use a subsidy in another way, or 
we can consider ideas and suggestions 
which other Senators may offer. 

Personally, I do not favor paying a sub- 
sidy to the processor. The farmers be- 
lieve that they will never get the benefit 
of a subsidy if its payment is confined to 
Processors alone. 

After the Clark amendment is rejected, 
if it shall be rejected, and when we have 
a chance to determine what is the best 
kind of subsidy and the best method of 
subsidy, I shall vote for that form which 
will give the subsidy to the producer, per- 
sonally. I am in fayor of doing that. 
The producer is the man who is getting 
the assistance under the existing soil- 
conservation laws. Under the parity 
payments, the check is given not to the 
processor but to the man who complies, 
or to the farmer whose income has not 
been up to parity. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr, PEPPER. I yield. 

Mr. AIKEN. Do I correctly under- 
stand the Senator to say that he would 
vote for canceling the regulations already 
issued by the Defense Supplies Corpora- 
tion which prohibit the payment of sub- 
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sidies to anyone who processes less than 
1,000 pounds of butter or dresses less than 
4,000 pounds of meat a month? 

Mr. PEPPER. I certainly do say so, 
and I hope the Senator will join me in 
voting to do that. 

Mr, AIKEN, I certainly shall. Such 
assistance should be given to the persons 
in the lower half of the economic scale. 
However, no such arrangement has been 
made so far; and the agencies confessed 
to us that they do not see how mechanics 
could be set up to provide assistance for 
all the small producers. But that must 
be done. 

Mr, PEPPER. Mr. President, I realize 
it is difficult to get the assistance to the 
small producers. Perhaps that is one of 
the reasons which led the O. P. A. to deal 
with the large producers. But, again, 
that is a detail of administration. 

If we can can give the farmer rural 
free delivery, soil-conservation payments 
and parity payments, if we can send 
allotments to the families of every sol- 
dier and sailor that becomes eligible—a 
number which must total millions—if 
we can have income-tax returns and 
victory-tax deductions, if we have a suffi- 
cient governmental bookkeeping system 
to do all those things and many more, I 
am sure we can work out some adminis- 
trative machinery which will insure the 
providing of adequate assistance to the 
producer by his Government. I com- 
mend the Senator from Vermont, for 
pointing out the necessity for doing that. 

Mr. President, I am saying that the 
power should be placed in the hands of 
the Government, so that assistance will 
not be denied to the producers. I am 
asking the Senate not to adopt the 
Clark amendment which would com- 
pletely tie our hands, would condemn 
the present system of price controls to 
inevitable failure and destruction, and 
would throw the whole price administra- 
tion system into immediate chaos, if our 
action were joined in by our sister body, 
the House of Representatives, 

If we give the O. P. A. the authority to 
pay subsidies, it will not go about looking 
for people who want subsidies. It simply 
will have that power in its bag—a power 
it may employ when needed, and when 
other methods are not available. For in- 
stance, consideration might be given to 
raising the price of milk 1 or 2 cents a 
gallon. The Office of Price Administra- 
tion might give the producers a subsidy 
of 2 cents a gallon and a price increase of 
2 cents a gallon, if it thought they were 
entitled to a total increase of 4 cents. In 
that way we would simply put another 
weapon into the hands of the Govern- 
ment in this dangerous warfare against 
inflation, 

If we adopt the Clark amendment we 
deny to the Government any such power. 
So, Mr. President, there is nothing un- 
American about giving such power to the 
Government. There is nothing incon- 
sistent with our past actions. There is 
nothing about such a course which would 
be inharmonious with what we have 
been doing. There is nothing which 
would be outside the virtue and the re- 
ward of past experience. Such action 
would not be dissimilar to what the Brit- 
ish have been doing, according to our 
information, 
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Therefore, I cannot see why there is so 
much objection and concern on the part 
of some Members of the Senate at the 
thought that the power might be con- 
tinued in the hands of the Government. 

I will say in fairness to the O. P. A. 
that this is not the first time it has asked 
for help of this sort. I know Congress 
has been reluctant to grant it. At the 
Same time we are voting to do a great 
many things we are reluctant to do. I 
believe that if the Clark amendment is 
rejected the able Senators who are mem- 
bers of the Committee on Banking and 
Currency and other Senators interested 
in the subject can work out the form of 
subsidy which is most reasonable and 
proper, and which will more definitely 
assure that the subsidy will be received 
by the persons who are entitled to receive 
it. However, we cannot go on expecting 
the O. P. A. to hold the line and expect- 
ing producers to get a fair return, and 
not place in the hands of the Govern- 
ment the power to accomplish those de- 
sirable objectives. ‘That power the Clark 
amendment would take away. 

Therefore, Mr. President, I hope that 
the Government will not-be deprived of 
that essential weapon in this most dan- 
gerous war against inflation. 

Mr. HILL. Mr. President, I wonder if 
we can obtain an agreement as to a time 
to vote on the Clark amendment. I do 
not wish the Senate to take action at 
this time, because the Senator from Mis- 
souri is temporarily absent from the 
Chamber. I wonder if it would be pos- 
sible to agree, if the Senate should take 
a recess at this time until 11 o’clock to- 
morrow morning, that at not later than 
12 o’clock we will vote on the pending 
amendment, the amendment of the Sen- 
ator from Missouri, with the time equally 
divided between the proponents and the 
opponents of the amendment. I under- 
stand that the Senator from Missouri will 
return to the Chamber in a moment. 

Mr. GUFFEY. Mr. President, I have 
always been opposed to subsidies, but 
in the present situation three things 
confront us as Members of Congress. 
The first is the problem of winning the 
war. The second is the problem of se- 
curing a just and lasting peace. The 
third is the problem of preventing infla- 
tion. For that reason I have changed 
my position, and will vote for the pro- 
posed subsidy. I believe it should be 
adopted. 

Mr. CLARK of Missouri entered the 
Chamber. 

Mr. GUFFEY. Before proceeding 
further, I should like to ask the Sen- 
ator from Missouri [Mr, CLARK] and the 
Senator from Georgia [Mr. GEORGE] a 
question. If the Clark amendment 
should be adopted, what substitute have 
they to offer for the subsidy program? 
What program has either of them to 
offer in this situation? I have been 
working on the problem for some time 
with packers and food processors. I 
wonder if either Senator has any pro- 
gram to offer. I was asked by two or 
three heads of departments to offer a 
program, I am frank to say that I have 
none. I have talked with several distin- 
guished and intelligent leaders of the 
Senate. They have no program to offer. 
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For that reason I am willing to consider 
the subsidy program. 

Mr. CLARK of Missouri, Mr. Presi- 
dent, if the Senator will tell me what he 
is willing to consider, I shall be glad to 
listen to his argument. The Senator 
said he would be glad to consider some- 
thing. 

Mr, GUFFEY. I will vote with the 
Senator if he has a program. 

Mr. CLARK of Missouri. I am inter- 
ested in what the Senator has to offer. 


Mr, GUFFEY. I have no program to - 


offer. I have been thinking about the 
problem for some time. I have nothing 
better to offer than a subsidy. I wish to 
know if the Senator from Missouri or 
the Senator from Georgia has anything 


to offer. 
Is the Sen- 


Mr. CLARK of Missouri. 
ator in favor of a subsidy? 

Mr. GUFFEY. I am now; I was not 
before. 

Mr. CLARK of Missouri. If the Sena- 
tor is in favor of subsidies, that presents 
a very definite issue. 

I believe that an alternate program 
might be worked out. I am frank to say 
to the Senator that I do not have such a 
program at my fingertips at the moment. 
I think there might be some such sys- 
tem as the Government taking over com- 
modities, Instead of putting a ceiling on 
agricultural prices, the Government 
might fix prices on agricultural products 
and agree to take all agricultural com- 
modities at fixed prices. I am perfectly 
frank to say that the plan has not been 
worked out in detail, and I am not pre- 
pared to present it. 

However, I am very certain that the 
proposal for subsidies, if adopted, means 
the end of private enterprise in this 
country, either as to agriculture or any- 
thing else. Therefore, I am against it. 
It seems to me that the question on which 
we are to vote in connection with my 
amendment is the question whether we 
are going to end private enterprise, so 
far as agriculture is concerned. If the 
Senator from Pennsylvania is in favor of 
ending private enterprise, and allowing 
Jesse Jones, Prentiss Brown, or anyone 
else to operate on the subsidy basis with- 
out any authority of law, as they now 
admit they are proceeding, the Senator 
from Pennsylvania ought to vote against 
my amendment. If the Senator has a 
contrary view, as I have, then he should 
vote for my amendment. 

Mr. GUFFEY. Iam interested in pre- 
venting inflation. I think that is as im- 
portant as winning the war. 

Mr. CLARK of Missouri. I am as 
much interested in preventing inflation 
as the Senator from Pennsylvania can 
possibly be. No later than last October, 
when the stabilization bill was before the 
Senate for consideration, I offered a sub- 
stitute for the bill which would have ab- 
solutely stopped inflation. 

Mr. GUFFEY. Was it voted upon? 

Mr. CLARK of Missouri. Yes; it was 
voted upon, and the Senator from Penn- 
sylvania voted against it. 

Mr, GUFFEY. I have forgotten what 
it was. What was the nature of the sub- 
stitute? 

Mr. CLARK of Missouri. The Sena- 
tor’s memory is very short. It was a very 
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simple: proposal. Instead of leaving it 
to the War Labor Board, on one side, and 
Mr. Leon Henderson on the other side, to 
pull against each other, I would simply 
have frozen wages and prices at the 
highest point reached between January 1 
and September 15, 1942. That is the 
point to which the President, through 
Mr. Justice Byrnes, has been trying to 
beat back to through his recent stabiliza- 
tion order. 

The Senator from Pennsylvania voted 
against my substitute. There were only 
about 20 votes in favor of it, but at that 
time the Senator from Pennsylvania was 
not so much interested in stopping infla- 
tion as he apparently now is. 

Mr. GUFFEY. I am interested now. 

Mr. CLARK of Misouri. I, too, am very 
much interested. Let me say to the Sen- 
ator that I have been very much inter- 
ested from the very beginning. When 
the price-fixing bill came before the Sen- 
ate, I knew that it would not be effective 
unless it should provide for over-all con- 
trol. At that time I talked with Mr. 
Leon Henderson, and he entirely agreed 
with me. He entirely agreed with the 
views which had been previously ex- 
pressed by Mr. Bernard Baruch, who was 
probably the ablest authority in the 
country at that time—and still is—on 
the subject of inflation. 

Mr. GUFFEY. I agree with the Sen- 
ator in that statement. 

Mr. CLARK of Missouri. Mr. Hender- 
son said that he agreed 1,000 percent 
with me, but that he was under obliga- 
tion to carry out the policies which 
might be approved by the “Big Four.” At 
that time the “Big Four” were the Vice 
President, the Speaker of the House, the 
majority leader in the Senate, and the 
majority leader in the House. Mr. Hen- 
derson stated that he entirely agreed 
with the over-all control theory ex- 
pressed by Mr. Baruch, but that he was 
not a free agent in the matter. I ad- 
vocated that very principle on the floor 
of the Senate. However, I did not re- 
ceive any support from the Senator from 
Pennsylvania. 

Mr. GUFFEY. I will not deny that the 
Senator did not receive support from me. 
Perhaps I was mistaken then. When I 
make a mistake I am willing to admit it. 

Mr. CLARK of Missouri. I am glad 
to welcome the Senator from Pennsyl- 
vania as a very belated recruit. 

‘ Mr, GUFFEY. In opposition to infla- 
ion. 

Mr. CLARK of Missouri. I am very 
happy to welcome the Senator from 
Pennsylvania as a very late recruit in the 
fight against inflation. 


PROPOSED REPAIRS TO THE SENATE 
CHAMBER 


Mr. GUFFEY. Mr. President, I have 
been a Member of this body for 8 years. 
During that time I have learned one 
thing. What is everybody’s business is 
nobody’s business. Now that we are 
about to take a vacation for a month or 
two, I think it is time, when we have 
such a large attendance, to discuss the 
acoustical properties of the Senate 
Chamber, 

For 8 years I occupied a seat in the 
rear row on this side of the Chamber, 
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For the first 5 years I could hear every- 
thing. I could even hear everything the 
mild-mannered and soft-spoken minor- 
ity leader, Mr. McNary, said on the other 
side of the Chamber. : 

Later the air circulation system in the 
Chamber was changed to increase the 
volume of air for cooling purposes. That 
very noticeably changed the acoustical 
properties of the Chamber. I moved-my 
seat nearer to the front, hoping that that 
would enable me to hear better. It did 
not. I became worried about my hear- 
ing, and went to the best experts in Bal- 
timore for a consultation. I consulted 
the leading aurists there, and found that 
my hearing had not changed over a 
period of years. 

Then the steel work was erected over- 
head. Again the acoustic conditions of 
the Chamber were perceptibly changed, 

About a year ago the distinguished 
senior Senator from Florida’ [Mr. 
ANDREWS] presented a report of a spe- 
cial committee which, recommended a 
program for improving the acoustic 
properties of the Senate Chamber. I 
should like to have that report produced 
again. I do not know whether the Sen- 
ator has it here now. The work recom- 
mended to be done would cost some 
money, and it would take some time, but. 
I think it should be done during the 
coming vacation, That would be a good 
time to do it. I shall ask fhe senior 
Senator from Florida to present the re- 
port again, at his first opportunity. If 
the repairs were made in accordance 
with the recommendations contained in- 
the report, I am sure we would be able 
to hear what was being said in the Sen- 
ate Chamber, and would not have con- 
stantly to call for order. If the acous- 
tical properties of the Chamber were 
improved we would have better order 
in the galleries. I believe the plan to 
which I refer would produce the desired 
result. About 5 years ago I offered two. 
such plans but the Senate was not in- 
terested. The execution of one plan 
would have cost approximately $25,000; 
of the other, approximately $30,000. 
Either would have improved conditions 
to some extent. The plans I offered 
were submitted before the steel work 
was erected to support the ceiling of the 
Chamber. ; 

I hope the senior Senator from Florida 
will again present the report of the 
special committee, because I think it is 
important that the acoustic properties of 
the Senate Chamber be improved. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the bill (S, 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I ask unanimous consent that when 
the Senate concludes its business today 
it take a recess until 11 o’clock tomor- 
row morning, and that it be agreed that’ - 
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a vote shall be taken on the amend- 
ment I have offered, and all amendments 
thereto, at not later than the hour of 
1 o’clock p. m. I will include in my 
unanimous-consent request a request 
that the time be divided equally, one 
half to be controlled by the Senator from 
Alabama [Mr. BANKHEAD] and the re- 
maining half to be controlled by myself. 

The VICE PRESIDENT. Is there ob- 
jection? 

The Chair hears none, and it is so 
ordered. 


EXECUTIVE MESSAGES REFERRED 


As in executive session, 

The VICE PRESIDENT laid before the 
Senate messages from the President of 
the Untied States submitting sundry 
nominations, which were referred to the 
appropriate committees, 

(For nominations this day received, 
see the end of Senate proccedings.) 


POSTMASTER—ETHEL G. WOMBLE 


Mr. HILL. As in executive session, I 
ask unanimous consent that the nomi- 
nation of a postmaster on the executive 
calendar be considered and confirmed. 

The VICE PRESIDENT. Without ob- 
jection the nomination will be considered 
as in executive session, 

The legislative clerk read the nomina- 
tion of Ethel G. Womble to be postmas- 
ter at Goldston, N. C. 

The VICE PRESIDENT. Without ob- 
jection, the nomination is confirmed. 

Mr. HILL, I ask that the President be 
immediately notified of the confirmation 
of the nomination. 

The VICE PRESIDENT. Without ob- 
jection, the President will be notified 
forthwith. 

RECESS 


Mr. HILL. I move that the Senate 


take a recess until tomorrow at 11 o'clock 


a. m. 

The motion was agreed to; and (at 6 
o'clock and 33 minutes p. m.) the Sen- 
ate took a recess, the recess being under 
the order previously entered, until to- 
morrow, Saturday, June 26, 1943, at 11 
o'clock a. m. 


NOMINATIONS 


Executive nominations received by the 
Senate June 25 (legislative day of May 
24), 1943: 5 

UNITED STATES ATTORNEY 

Joseph T. Votava, of Nebraska, to be United 
States attorney for the district of Nebraska. 
Mr. Votava is now serving in this office under 
an appointment which expired May 23, 1943. 

Horace Frierson, of Tennessee, to be United 
States attorney for the middle district of 
Tennessee. Mr. Frierson is now. serving in 
this office under an appointment which ex- 
pired March 4, 1943. 


UNITED STATES MARSHAL 

George E. Proudfit, of Nebraska, to be 
United States marshal for the district of 
Nebraska. Mr. Proudfit is now serving in this 
office under an appoihtment which expired 
January 26, 1943. 

Reuben Gosnell, of South Carolina, to be 
United States marshal for the western dis- 
trict of South Carolina. Mr. Gosnell is now 
serving in this office under an appointment 
which expired June 2, 1943. 
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PoSTMASTERS 
The following-named persons to be post- 
masters: 
ALABAMA 


Virginia V. Tucker, Helena, Ala. Office 
became Presidential July 1, 1942. 
William B. Mims, Phenix City, Ala., in place 
of J. F. Freeman, Sr., deceased. 
ARKANSAS 
Don H. Stalls, Turrell, Ark., in place of D. 
H. Stalls. Incumbent’s commission expired 
April 21, 1941. 
CALIFORNIA 


Victor F. Vieira, Esparto, Calif., in place of 
B. L. Rogers, retired. 


FLORIDA 


Hilary T. Stewart, Fort Walton, Fla., in 
place of S. F. Pryor, retired. 


Richard B. Sims, Canton, Ga., in place of 
A. V. Jones, Sr., resigned. 
IOWA 
Lillian R. Carson, Essex, Iowa, in place of 
J. O. Bussard, transferred. 
Catherine H. Wiggerman, Maurice, Iowa, in 
place of J. E. Mieras, retired. 


MAINE 


Harold Wayne Allen, Columbia Falls, 
Maine, in place of W. H. Allen, retired. 


MASSACHUSETTS 


Dorothy M. Armstrong, Hull, Mass., in place 
of M. P. Murphy, removed. 


MICHIGAN 


John 8. Dunsford, Marlette, Mich., in place 
of F. J. Erwin, resigned. 


MINNESOTA 
James M. McGuire, Rush City, Minn., in 


place of Henry Schneider. Incumbent’s 
commission expired May 12, 1942. 


MISSISSIPPI 


Hall W. Wilson, Natchez, Miss., in place of 
William Bullock, deceased. 


MISSOURI 


Wade D. Moody, Pattonsburg, Mo., in place 
of H. F. Nalle, transferred. 


NEBRASKA 


William Stuart Campell, Waterloo, Nebr., 
in place of W. S. Campbell. Incumbent’s 
commission expired June 23, 1942. 

NEW YORK 

Don J. Herrington, Cato, N. Y., in place of 
G. C. Gumaer, retired. 

Dorothy G. Mooney, Cicero, N. Y. Office 
became Presidential July 1, 1942. 

Howard G. McGee, Copake, N. Y., in place 
of H. G. McGee. Incumbent’s commission 
expired June 23, 1942. 

W. Franklin Moore, Freeville, N. Y., in place 
of George S. Hart, deceased. 

Alice C. Lewis, Gilboa, N. Y. Office became 
Presidential July 1, 1942. 

Clarence M. Krum, Grahamsville, N. Y. Of- 
fice became Presidenttal July 1, 1942. 

Arley V. Joslyn, Grand Gorge, N. Y. in 
place of J. E. Moore, removed. 

Jennie Young, Howes Cave, N. Y. Office 
became Presidential July 1, 1942. 

Williard C. Schadt, Jeffersonville, N. Y., in 
place of F. W. Schadt, deceased. 

Francis E. Hughes, La Fargeville, N. Y., in 
place of L. W. Snell, transferred. 

Iva B. Locke, La Fayette, N. Y. Office be- 
came Presidential July 1, 1942. 

William J. Holbert, Morrisville, N. Y., in 
place of W. J. Holbert. Incumbent’s com- 
mission expired March 1, 1942. 

Roy Blanchard, Oneida, N. Y., in place of 
Roy Blanchard. Incumbent’s commission 
expired June 23, 1942. 
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Julia W. Gurnett, Watkins Glen, N. Y., In 
place of J. W. Gurnett, resigned. ~ 

Donald R. Widrick, Whitesboro, N. Y., in 
place of C. H. Widrick, deceased. 


NORTH DAKOTA 
William T. Wakefield, Mott, N. Dak., in 


place of W. T. Wakefield. Incumbent’s com- 
mission expired June 23, 1942. 
PENNSYLVANIA 
Emma P. Snyder, Leesport, Pa. Office be- 
tame Presidential July 1, 1940. 
Cleona Fritz, Noxen, Pa., in place of L. R. 
Hackling, transferred. 
PUERTO RICO 
Jose R. Sotomayor, Barceloneta, P. R. Of- 
fice became Presidential July 1, 1942. 
Leonidos M. Lopez, Camuy, P. R. Office 
became Presidential July 1, 1942. 


SOUTH DAKOTA 


Fred Coates, Provo, S. Dak. Office became 

Presidential July 1, 1942. 
TENNESSEE 

Regie H. Ray, Ducktown, Tenn., in place of 
P. A. Russell. Incumbent’s commission ex- 
pired June 23, 1942. 

LeRoy J. Eldredge, Hixson, Tenn., in place 
of L. J. Eldredge. Incumbent’s commission 
expired June 23, 1942. 

VIRGINIA 

Edward C. Oslin, Boydton, Va., in place of 

E. L. Toone, retired. 


Elsie P. Jones, Urbanna, Va., in place of 

C. C. Chowning, removed, 
WEST VIRGINIA * 

Stella M. Gordon, Bramwell, W. Va., in 
place of M. R, Walker, retired. 

Harry C. Louden, Fairmont, W. Va., in 
place of A. G. Hartin, deceased. 

Paul D. Young, Omar, W. Va. in place of 
A, C. Smith, resigned. 


CONFIRMATION 


Executive nomination confirmed by 
the Senate June 25 (legislative day of 
May 24), 1943: 

POSTMASTER 
£ NORTH CAROLINA 
Ethel G. Womble, Goldston. 


HOUSE OF REPRESENTATIVES 


Fripay, JUNE 25, 1943 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Heavenly Father, we would honor the 
heroism and endurance which the brave 
attain and which the bravest will not 
despise; these are worthy to be sought. 
We pray for something higher, sweeter, 
and more precious; it is the secret of a 
happy child at the side of his indulgent 
father. Our Lord and Master had this 
unbroken companionship with His 
Father amid the vicissitudes and storms 
of His earthly mission. We do not pray 
to see the future which is folded from 
our sight, but for that rest in the word 
of our Saviour: “Your Father knoweth.” 
O equip us with this divine relation and 
its exalted privilege. 

Almighty God, we pray for men, godly 
men, men of conviction and understand- 
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ing, unyielding in all the dictates of 
honor. O put them in the sanctuary, 
in the street, in the neighborhoods, in 
the home, and in the entanglements of 
business and they will defy the world. 
We pray for those robust patriots, who 
by their daily lives, write a commentary 
on the Constitution, on the ideal of the 
true American life, and blessed Lord, 
they will make the world believe. Let 
them arise and go forth in righteousness 
of rectitude and integrity and with that 
peace which Thou dost regulate and with 
that joy which is the reflection of 
heaven. Bless us this day with that 
quietude and poise which cometh from 
the heart of a merciful God. In the 
name of our Saviour. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a concurrent resolution of 
the House of the following title: 

H. Con, Res. 30. Concurrent resolution au- 
thorizing the printing of additional copies 
of House Document No. 237, Questions and 
Answers, containing an analysis relative to 
the Current Tax Payment Act of 1943. 


The message also announced that the 
Senate had passed a bill of the following 
title, in which the concurrence of the 
House is requested: 

8. 1242. An act to authorize appropriations 
for salaries and expenses, Office of Fishery 
Coordination. 


The message also announced that the 
Senate disagrees to the report of the 
committee of conference on the disa- 
greeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2714) entitled “An act making ap- 
propriations to supply urgent deficiencies 
in certain appropriations for the fiscal 
year ending June 30, 1943, and for prior 
fiscal years, and for other purposes.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
1648) entitled “An act making appropri- 
ations for the Treasury and Post Office 
Departments for the fiscal year ending 
June 30, 1944, and for other purposes.” 


WOMEN’S ARMY CORPS 


Mr. MAY. Mr. Speaker, I call up the 
conference report on the bill (S. 495) to 
establish a Women’s Army Auxiliary 
Corps for service in the Army of the 
United States, and ask unanimous con- 
sent that the statement of the managers 
on the part of the House be read in lieu 
of the report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? = 

There was no objection. 

The Clerk read the statement. 

The conference report and statement 
are as follows: 
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CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 495) 
to establish a Women’s Army Auxiliary Corps 
for service in the Army of the United States, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the House recede from its amendment 
numbered 8. 

That the Senate recede from its disagree- 
ment to the amendments of the House num- 
bered 4, 5, 6, and 7, and from its disagreement 
to the amendment of the House to the title 
of the bill; and agree to the same. 

Amendment numbered 1: That the Senate 

recede from its disagreement to the amend- 
ment of the House numbered 1, and agree to 
the same with an amendment, as follows: 
In Heu of the matter proposed to be inserted 
by the House amendment insert the follow- 
ing: 
“That there is hereby established in the 
Army of the United States, for the perlod 
of the present war and for six months there- 
after or for such shorter period as the Con- 
gress by concurrent resolution or the Presi- 
dent by proclamation shall prescribe, a com- 
ponent to be known as the ‘Women’s Army 
Corps’. The total number of women enlisted 
or appointed in the Women’s Army Corps 
shall not exceed the number authorized from 
time to time by the President.” 

And the House agree to the same. 

Amendment numbered 2: That the Senate 
recede from its disagreement to the amend- 
ment of the House numbered 2, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the House amendment insert the follow- 
ing: 
“The enlisted personnel of such corps shall 
consist of women of excellent character in 
good physical health, who are enlisted in the 
Army of the United States under the pro- 
visions of the last paragraph of section 127a 
of the National Defense Act, as amended 
(54 Stat. 213), and who are on the date of 
such enlistment citizens of the United States 
between the ages of twenty and fifty years.” 

And the House agree to the same. 

Amendment numbered 3: That the Senate 
recede from its disagreement to the amend- 
ment of the House numbered 3, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the House amendment insert the follow- 
ing: 

“The commanding officer of such corps shall 
be a colonel and such officers of lower rank 
shall be appointed as the Secretary of War 
may prescribe: Provided, That physicians and 
nurses shall not be enlisted in this corps: 
And provided further, That commissioned 
officers and noncommissioned officers of the 
Women’s Army Corps shall exercise com- 
mand only over women of the Women’s Army 
Corps and other members of the Army of the 
United States specifically placed under their 
command.” - 

And the House agree to the same. 

ANDREW J. MAY, 
R. E. THOMASON, 
MATTHEW J. MERRITT, 
Managers on the part of the House. 
Rost. R. REYNOLDS, 
ELBERT D. THOMAS, 
EDWIN C. JOHNSON, 
STYLES BRIDGES, 
Managers on the part of the Senate. 


: STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
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House to the bill (S. 495) to establish a 
Women’s Army Auxiliary Corps for service 
in the Army of the United States, submit the 
following statement in explanation of the 
effect of the action agreed upon by the con- 
ferees and recommended in the accompanying 
conference report: 3 

Amendment No. 1: The Senate bill pro- 
vided for the establishment in the Army of 
the United States for the pericd until the 
cessation of hostilities in the present war and 
for 6 months thereafter, or for such shorter 
period as the Congress by concurrent resolu- 
tion or the President by proclamation might 
prescribe, or until January 1, 1945, whichever 
might be earlier, a component tc be known 
as the Women's Army Auxiliary Corps. The 
House amendment designated the corps as 
the Women’s Army Corps and established it 
for the duration of the war plus 6 months or 
for such shorter period as the Congress by 
concurrent resolution or the President by 
proclamation might designate. The House 
amendment further provided that the num- 
ber of women in the corps should not exceed 
the number authorized from time to time by 
the President and in no event should exceed 
150,000. The conference agreement adopts 
the House amendment except as to the limit 
of 150,000 upon the number of women who 
may be in the corps. 

Amendment No. 2: The Senate bill pro- 
vided that the enlisted personnel of the corps 
should consist of women enlisted in the Army 
of the United States under the concluding 
paragraph of section 127a of the National 
Defense Act, as amended. The House amend- 
ment made similar provision with respect to 
the enlisted personnel of the corps and pro- 
vided further that the women should be of 
excellent character, in good physical health, 
and at the time of enlistment citizens of the 
United States between the ages of 20 and 45 
years. The conference agreement adopts the 
House amendment except that the maximum 
age at time of enlistment is raised from 45 
to 50 years. 

Amendment No. 3: The House amendment 
inserted new matter providing that the com- 


manding officer of the corps should be a 


colonel, that the corps should have such offi- 
cers of lower rank as the Secretary of War 
might prescribe, that physicians and nurses 
should not be enlisted in the corps, and that 
the military authority of officers of the corps 
should be exercised over women of the corps 
only and should be limited to administration 
of the corps. The conference agreement 
adopts the House amendment except with 
respect to the limitation upon military au- 
thority of the officers of the corps. As to that, 
the conference agreement provides that com- 
missioned and noncommissioned officers of 
the corps shall exercise command only over 
women of the corps and othe? members of 
the Army of the United States who are spe- 
cifically placed under their command. 

Amendment No. 4: The Senate bill pro- 
vided that officers of the corps and their de- 
pendents and benficiaries should have all of 
the rights, privileges, and benefits which are 
accorded in like cases to other officers ape 
pointed under the joint resolution of Sep- 
tember 22, 1941, and to their dependents and 
beneficiaries. The House amendment has the 
effect of providing that the rights, privileges, 
and benefits shall be the same except where 
otherwise expressly provided. The confer- 
ence agreement adopts the House amend- 
ment. 

Amendment No, 5: Section 4 of the Senate 
Bill specifically authorized the Secretary of 
War to prescribe additional regulations ap- 
plicable to the corps and provided that the 
corps and the Army Nurse Corps should be 
the only women’s organizations in the Army 
of the United States. The House amendment 
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eliminated section 4. The conference agree- 
ment adopts the House amendment. 

Amendments Nos. 6 and 7: These amend- 
ments merely renumbered sections and were 
made necessary by the adoption of amend- 
ment No. 5. The conference agreement 
adopts the House amendments. 

Amendment No, 8: The House amendment 
added a new section to the bill providing 
that the Servicemen’s Dependents Allowance 
Act of 1942 should not be applicable to de- 
pendents of women enlisted under the bill 
and further providing that women commis- 
sioned or enlisted under the bill should re- 
ceive only the subsistence and rental allow- 
ances payable to male commissioned officers 
and enlisted men, without dependents, The 
House recedes from this amendment, 

ANDREW J. May, 

R. E. THOMASON; 

MATTHEW J. MERRITT, 
Managers on the part of the House, 


The conference report was agreed to. 
A motion to reconsider was laid on the 
table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. TABER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. ~ 


_ „[Mr. Taper addressed the House, His 
remarks appear in the Appendix. ] 
EXTENSION OF REMARKS 
Mr. MASON. Mr. Speaker, I ask 


unanimous consent to extend my own 
remarks in the Recorp and include there- 
in a short editorial on the food:crisis. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

Mr. MASON. Mr. Speaker, I further 
ask unanimous consent to extend my own 
remarks in the Recorp, and include 
therein a statement from the Chamber 
of Commerce of San Francisco in favor 
of repealing the Chinese Exclusion Act. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record, and include 
therein ar® article from the Atlanta 
Constitution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

‘There was no objection. 

Mr. SPARKMAN. Mr. Speaker, I fur- 
ther ask unanimous consent to extend 
my own remarks in the Recorp, and in- 
clude therein a poem by Mr. Horace C. 
Carlisle. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


“Mr. STEWART. Mr. Speaker, I have 
been granted permission to address the 
House for 20 minutes today. I do not 
desire to use this time, but instead ask 
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unanimous consent that on Wednesday 
next I be permitted to address the pate 
for 30 minutes. 

The SPEAKER. Is there ahiecbion to 
the request of the gentleman from Okla- 
homa? 

‘There was no objection. 

Mr. STEWART. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks and include therein an edi- 
torial from the Daily Ardmorite, of Ard- 
more, Okla. 

The SPEAKER, Is there objection to 
the request of the gentleman from Okla- 
homa? 

There was no objection. 

(Mr. Stewart addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a short editorial from the Pontiac Daily 
Press, and further to extend my own re- 
marks and include therein excerpts from 
an address. , 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 


PRICE ROLL-BACKS AND SUBSIDIES 


Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. DONDERO. Mr. Speaker, the pro- 
posal to roll back prices and reduce the 
cost of living and then vote a subsidy on 
the backs of the American taxpayers is 
just one way of deceiving the people of 
this country. Living costs will be more, 
not less. Bonds must be sold, money bor- 
rowed, interest paid, and administration 
costs added. How long must we of this 
generation ask the future generations to 
pay for the undeserved ease of our day? 
It means shifting our obligation to the 
backs of the soldiers now fighting our 
battles when they return. If the people 
of this country, when wage scales and the 
national income are the highest in the 
history of the Nation, are unable to pay 
for butter, coffee, meat, and for food at 
decent prices to the producer, when will 
they be able to pay for it? 

This morning I received a telegram 
from two farmers’ organizations in my 
district, the Oxford Cooperative Elevator 
Co. and the Oakland County Farm Bu- 
reau, both saying this: - 

Farmers and farm leaders are emphatically 
opposed to any roll-back in farm prices. So 
much unfavorable publicity from Washing- 
ton. Absence of guaranty of stabilized prof- 
itable returns to agriculture when labor and 
industry are taken care of is interfering with 
crop production. Office of Price Administra- 
tion regimentation is resented. 

Prep G. BEARDSLEY, 

President, Farm Bureau, Oakland County. 

Ray E. ALLEN, 

Secretary, Oxford Cooperative Elevator Co, 
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Give the farmer a decent price for his 
products in the market place and there 
will be no necessity for subsidies. * He is 
opposed to accepting a Government dole 
and forever forcing him to remain an 
object of charity. 

Subsidy will discourage the production 
of food. Let the income of those who 
till the soil be brought in line with 
national income; 


EXTENSION OF REMARKS 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an editorial entitled 
“Subsidy Is All Wrong,” written by Mr. 
J. C. Morrison, of Morris, Minn., one of 
the leading editors of the Northwest. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 


There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks and include 
therein an editorial by Mr, Arthur Krock 
in the New York Times of today. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

(Mrs. Rocers of Massachusetts ad- 
dressed the House. Her remarks appear 
in the Appendix.) 


EXTENSION OF REMARKS 


Mr. DIRKSEN. Mr, Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a brief 
editorial. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and.include two 
short newspaper articles commending 
the Women’s Army Auxiliary Corps. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF COMMODITY CREDIT 
CORPORATION 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 270, which I send to 
the desk and ask to have read. 

The Clerk read as follows: 


Resolved, That immediately upon the adop- 
tion of this resolution it shall be in order 
to move that the House resolve itself into 
the Committee of the Whole House on the 
state of the Union for the consideration of 
H. R. 2869, a bill to continue Commodity 
Credit Corporation as an agency of the 
United States, increase its borrowing power, 
revise the basis of the annual appraisal of its 
assets, and for other purposes. That after 
general debate, which shall be confined to 
the bill and shall continue not to exceed 
3 hours, to be equally divided and controlled 
by the chairman and the ranking minority 
member of the Committee on Banking and 
Currency, the bill shall be read for amend- 
ments under the 5-minute rule. At the con- 
clusion of the reading of the bill for amend- 
ment the Committee shall rise and report 
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the same to the House with such amend- 
ments as may have been adopted and the 
previous question shall be considered as 
ordered on the bill and amendments thereto 
to final passage without intervening motion 
except one motion to recommit, 


Mr. SABATH. Mr. Speaker, I yield 
the usual 30 minutes to the gentleman 
from Michigan, and shall take 5 minutes 
myself. 

This rule makes in order H. R. 2869, 
providing for the continuance of the 
Commodity Credit Corporation for an 
additional 2 years. It increases the 
amount heretofore authorized by $500,- 
000,000. From the evidence before the 
Rules Committee there is no objection to 
the bill, and to the continuance of the 
Corporation, because all seem to appre- 
ciate the tremendous work which has 
been done and the good that has been 
accomplished for agriculture by this 
Corporation and for the country in 
general. 

There is some objection to section 6, 
which contains certain restrictions that 
have been placed on the Corporation. 
That section reads as follows: 


Sec. 6. In order to prevent the funds of the 
Commodity Credit Corporation or any other 
Government agency from being used for the 
payment of subsidies to maintain maximum 
prices for agricultural commodities or for 
commodities processed in- whole or in sub- 
stantial part from agricultural commodities, 
no maximum price shall be established or 
maintained under any law for any such com- 
modity below a price which will refiect to the 
producers thereof, in the market place, the 
support price therefor announced by the 
Secretary, or below the higher of the maxi- 
mum prices provided in section 3 of Public 
Law No. 729, approved October 2, 1942, as 
amended, except that nothing in the fore- 
going provisions shall be construed to pre- 
vent the selling of wheat for feeding purposes 
if sold at not less than the parity price of 
corn nor to prevent such adjustments in the 
price supports and price ceilings on competi- 
tive oils and fats as may be required to bring 
about or to maintain the necessary relation- 
ship in the prices of such products that is 
required to assure adequate production for 
the war effort. Agreements made by the 
Commodity Credit Corporation prior to the 
enactment of this act shall not be affected by 
this section until 60 days after the date of 
enactment of this act. 


I do not know whether the committee 
has acted wisely, but it is up to the House 
to pass on that section. 

There is also some disagreement I 
think on section 7, which reads as 
follows: 


Sec. 7. Such modifications shall be made in 
maximum prices established under the Emer- 
gency Price Control Act of 1942, approved 
January 30, 1942 (Public Law No. 421, 77th 
Cong.), and an act to amend the Emergency 
Price Control Act of 1942 to aid in preventing 
inflation and for other purposes, approved 
October 2, 1942 (Public Law No. 729, 77th 
Cong.), for any agricultural commodity and 
for commodities processed or manufactured 
in whole or substantial part from any agri- 
cultural commodity, as the War Food Admin- 
istrator determines are necessary to secure 
an adequate production of such commodity 
for war purposes, 


CONGRESSIONAL RECORD—HOUSE 


The disagreement was with respect to 
the interpretation of the word “modifica- 
tion” bearing on maximum prices; that 
is, that there should be other verbiage 
used to make it clearer. This is a minor 
clarification that will and can be per- 
fected in the House, 

The bill I know is favored by both the 
majority and the minority, and I feel 
there should not be a great deal of trou- 
ble and time taken in passing it. 

In that connection I wish to state, 
however, that I understand the Com- 
modity Credit Corporation has acquired 
tremendous quantities of corn, cotton 
and other articles, which are still in the 
warehouses, and I feel that these com- 
modities, without affecting the market, 
should be released, or the loans called. 
I am informed that my friends, the corn 
farmers, refuse to sell, because they can 
get more for their corn now in the black 
market. Many farmers need the corn 
to feed the hogs, and it is bringing, as 
they claim, about $1.40 a bushel. I think 
it is manifestly unfair that the corn 
farmers, who have been aided and as- 
sisted by this Administration and by 
this Congress and the Congresses that 
have gone before, should now, when 
there is a shortage of corn, go to the 
extent of refusing to sell the corn they 
now hold. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. SABATH. Mr. Speaker, I shall 
take 2 additional minutes. Mr. Speaker, 


I come from a corn State, and I think. 


that all of the friends among the 
corn farmers should inform them that 
they are not making any friends here by 
being unfair, unjust, and unreasonable, 
in withholding the corn from the market. 

I believe if the loans were called by 
the Corporation, a great deal of this 
corn would be released and conditions 
relieved. Of course, I think if you would 
restrict the price of hogs and cattle, this 
corn would not bring $1.40 in the black 
market. Furthermore, the O. P. A. has 
raised prices on meat, but has refused to 
put a price on cattle and hogs, and there 
a mistake has been made. 

I think it is not too late now to take 
action and that a ceiling price should be 
placed on cattle and hogs. Cattle and 
hogs that were selling in 1932 at 3 cents 
@ pound are now selling for 15, 16, and 
17 cents a pound—500 percent higher 
than they were selling for then, and per- 
haps 150 percent higher than in 1939. 
So I feel something should be done in 
the interest of the consumer and in the 
interest of those who have not received 
increases in their salaries and wages and 
whose cost of living has gone up al. the 
way from 50 to 100 percent, These 
people cannot stand it much longer, and 
difficulties are liable to ensue unless 
these matters are adjusted. 

Mr. Speaker, I reserve the remainder 
of my time and yield 30 minutes to the 
gentleman from Michigan. 

Mr. MICHENER. Mr. Speaker, it is 
regrettable that the distinguished chair- 
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man of the Rules Committee, the farm- 
ers’ friend from the cornfields of Chi- 
cago, feels called upon to so severely 
castigate all American farmers by ac- 
cusing them of unethical, unpatriotic, 
and illegal conduct in causing, making, 
and maintaining a black market for 
meats, 

He entirely overlooks the fact that the 
administration has called upon the farm- 
ers to produce more meat, especially cat- 
tle and hogs. He also overlooks the fact, 
or perchance may not be familiar with 
the fact, that the farmers’ corn, fed to 
the livestock, produces the meat food 
that the farmers have been urged to sup- 
ply. The great mass of farmers do 
nothing to create or support a black 
market. All the farmer wants is a fair 
price in the market place, and what, Mr. 
Chairman, is so wrong about that? 

Surely, Mr. Chairman, you would not 
ask the farmers to produce meat at a loss 
in order that your consumers in Chi- 
cago may buy more cheaply. Surely, you 
would not expect the farmers to place 
their corn on the market at a less price 
than it cost them to produce, and at a 


less price than they could receive by 


selling that same corn in meat at the 
same market. 

The implication of the chairman's re- 
marks is that the food producers should 
subsidize the chairman’s consumer con- 
stituents in Chicago. Well, of course, 
while most labor in war industry is to- 
day receiving unheard-of compensation 
and is abundantly able to pay for its food 
at a much higher price, yet we are all 
mindful of the school teachers, the clerks, 
and the white-collar employees who have 
had no increase in wages but who must 
buy their food in the same market with 
the high-salaried war worker. 

There is a problem here that is very 
difficult to solve and some method must 
be found to adjust these inequalities. It 
will not help any, however, to shout 
“wolf” at the farmer and accuse him of 
maintaining a black market at the ex- 
pense of those who must buy food. We 
are all human. The consumer would 
like to buy as cheaply as possible and, 
by the same token, the farmer would 
like to get as high a price as possible, 
In wartimes, each group must make con- 
cessions, and in doing so must not charge 
bad faith or misconduct on the part of 
the other. 

My respect and affection for my chair- 
man are such that I want to believe that 
his remarks were inadvertently made, 
and that when he thinks it over he will 
soften up a little in his condemnation of 
the great class of food producers to whom 
our country and, in fact, the world at 
large, owe so much today. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. MICHENER. I am sorry, but all 
time has been promised. I now yield 10 
minutes to the gentleman from Kansas 


(Mr. Hore], who by common consent is 


dy 


ot et oe 
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always authorized to speak for the farm- 
- ers of the country on matters affecting 
their industry. 

Mr. SABATH. Will the gentleman 
yield for a correction? 

The SPEAKER. The gentleman from 
Kansas (Mr. Hope] is recognized for 10 
minutes. 

Mr. HOPE. Mr. Speaker, I want to 
discuss only one phase of the legislation 
which is embodied in this bill. I refer 
particularly to section 6 relating to sub- 
sidy payments. I have in mind espe- 
cially the subsidy payments which have 
been lately put into effect on meat and 
butter, the so-called roll-back subsidies. 
The argument that is made by those who 
are advocating subsidies of that type is 
that they are necessary in order to ab- 
sorb the increased cost of living, par- 
ticularly the increased cost of food. The 
proponents of those subsidies say in ef- 
fect that we stabilized wages last Sep- 
tember, but we did not stabilize prices. 
As a matter of fact, we did not stabilize 
either of them. Prices have gone up 
some and wages have gone up some since 
last September. 

I placed in the Recorp day before yes- 
terday some figures compiled by the Li- 
brary of Congress, showing the increase 
in wages, both hourly and weekly wages, 
since last September 15, and also the in- 
creases in the cost of living. I think if 
We are going to adopt the theory that 
we are to roll prices back to September 
15, then in all fairness, if we are going 
to deal with the question of inflation, 
we must also roll wages back to the same 
date. Unless we do we are increasing the 
inflationary gap and bringihg the perils 
of inflation nearer and nearer. 

I do not want to go into that question 
any further~at this time. I do invite 
your attention to these figures which you 
_ will find in the Recorp for Wednesday. 
They show that wages on the average 
have increased as rapidly as the cost of 
living since last September. 

I want to consume the remainder of 
my time in discussing some figures which 
are contained in a publication by the 
Bureau of Agricultural Economics, en- 
titled “The Marketing and Transporta- 
tion Situation.” I call attention particu- 
larly to the figures contained in this docu- 
ment which compare that portion of the 
consumer’s income spent for food at the 
present time and at different periods in 
the past. I am going to get permission 
to put in the Record the table to which 
I am referring at this time. 

I call attention particularly to the fact 
that at the present time, that is, for 
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March 1943—these are the latest figures 
available—American consumers spent 21 
percent of their income for food. That 
is the smallest percentage of income with 
the exception of 2 or 3 months last year 
and at the beginning of this year, that 
we have ever spent in this country for 
food. In January and February of this 
year and during 2 or 3 months last year, 
the percentage dropped down to 20 per- 
cent. I am told on reliable authority 
that in England, which we are asked to 
adopt as a model as far as subsidies are 
concerned, the consumers spend 60 per- 
cent of their income for food. 

Let me also call attention to this fact, 
that the 22 percent of the consumer’s 
income which now goes for food in- 
cludes recent increase in the standard 
of living, because if we will take, as 
shown in this table, the quantity of 
food which the average consumer pur- 
chased during the period from 1935 to 
1939, if he bought that same quantity 
and quality of food today he would be 
expending only 16 percent of his pres- 
ent income. So that he has improved 
his standard of living during the period 
from 1939 to the present time because 
he is now spending 22 percent of his 
income for food. 

Let me call your attention also fo com- 
parative figures as to income and ex- 
penditures for food between September 
1942, which is the date to which we are 
going to rell prices back if we adopt the 
theory of the proponents of that policy, 
and March 1943. The total average in- 


“come in this country in September 1942 


was $883. That was the per capita in- 
come. In March 1943 it was at the rate 
of $1,012 annually, or $129 more. The 
per capita cost of food in September 
1942 was $178. In March 1943 it was 
$208, an increase of only $30, whereas 
wages and salaries have increased $129 
during that same period of time. 

In view of that situation it seems to 
me that any argument that we should 
roll back prices of food products to 
September 1942 or any earlier date does 
not stand up for a minute. If we have 
any idea of preventing inflation certainly 
we do not want to adopt any program 
which, by its very nature, can only be in- 
flationary, because it adds to the pur- 
chasing power of the consumer by re- 
ducing the price he pays, while in no 
way reducing the income which he re- 
ceives, and which has been constantly 
increasing since the war period began. 

I do not want to say that I am opposed 
to all types of subsidies: There are some 
which I think are helping in bringing 
about an increased production, There 
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are some of them which have been put 
into effect in order to aid the war effort- 
in the production of strategic materials, 
but there is a clear distinction between 
those subsidies which have been put into 
effect in order to bring about increased 
production and those which are simply a 
roll-back of prices on the theory that 
prices have advanced more rapidly than 


“wages. I think if we will keep that dis- 


tinction in mind there should be no diffi- 

culty in determining what.types of sub- 

sidy will assist and contribute to the war 

effort and what types will fail to make 

tuas contribution, but bring about infla- 
ion. 

The SPEAKER pro tempore (Mr. 
RaMSPECK). The time of the gentleman 
from Kansas has expired. 

Mr. FISH. Mr. Speaker, I yield the 
gentleman 1 additional minute. 

Mr. BARRY. Will the gentleman 
yield? 

Mr. HOPE. I yield. 


Mr, BARRY. If prices have advanced 
more rapidly than wages—and I do not 
agree with the gentleman’s figures— 
would he then be in favor of the roll- 
back or reduction without subsidies? 

Mr. HOPE. No; I would not, because 
I do not think we can increase our stand- 
ard of living in time of war. All this idea 
that you have to roll back prices, if they 
get a little ahead of wages, is based on 
the theory that we can increase our 
standard of living at a time when two- 
thirds of our national energy is devoted 
to carrying on the war, instead of pro- 
ducing for consumption. Under these 
circumstances a lowering of our living 
standards is inevitable. We can put off 
the evil day but we cannot prevent it, 
You cannot do it. 

Mr. BARRY. I call the attention of 
the gentleman to the fact that two Sun- 
days ago in the New York Times ap- 
peared a chart which was put out by the 
Labor Department which indicated that 
since January 1941 food prices have in- 
creased 40 percent and wages have only 
increased half of that, or a differential 
of 20 percent. 

Mr. HOPE. Food prices are only a 
part of the cost of living; these figures 
also considered everything coming under 
the cost of living. As shown by the fig- 
ures already quoted, only 21 percent of 
consumer income goes for food. A large 
increase in food prices might mean only 
a small increase in the total cost of living. 
Attached herewith is the table referred to 
from the Bureau of Agricultural Eco- 
nomics publication, the marketing and 
transportation situation: 


1943 
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Taste 1-—Food cost and expenditures compared with total and disposable income per person, United States average, specified periods 


Year and month 


EER] 


Egs gagzagig 


Food expenditures 


Cost to consumer of fixed quantities of foods rep- 
average annual consumption per per- 
son, 


As percentage of — 


655 4 a 2 26 
574 25 a 24 26 
480 25 n 23 25 
366 26 27 25 2 
354 26 7 26 27 
403 25 2. 26 28 
442 24 26 26 28 
508 22 25 23 25 
536 2 25 22 25 
44 23 235 22 24 
517 22 4 21 23 
497 23 25 23 25. 
554 22 A 18 19 22 
662 21 25 17 18 22 
807 29 1 18 4 


74 617 168 22 23 
751 591 160 20 21 
759 554 162 20 21 
778 501 165 20 21 
785 639 171 21 22 

589 169 20 21 
813 615 179 21 2 
824 631 182 21 22 
828 610 178 20 21 

652 196 2 23 
870 184 20 21 

631 193 * 20 22 
895 659 195 20 22 
on 688 202 20 22 
915 629 208 2 23 


27 134 17 18 22 
a 136 17 18 23 
2 138 17 18 25 
28 139 17 18 H 
27 140 17 18 2 
29 142 17 18 a 
29 143 17 18 23 
2 145 | ~ 17 48 23 
2% 145 16 18 24 
30 149 16 18 23 
29 151 16 17 24 
31 153 16 17 a 
30 155 16 17 24 
2 157 . 16 17 23 
33 162 16 18 26 


t Calculated from data abe ig in the Bureau of Foreign and Domestic Commerce. Total income is national income 
forces. This average is approximately equal to income per capita of civilian 


ed over United 


population, including all arme 


income is total income less direct personal taxes. Total expenditures for goods and services are ay: 
food expenditure is total amount spent for foods (excluding alcoholic liq 


ita of United States civilian ulation. This 


uors) in stores, cating 


telnment at eating places in addition tò changes in food prices. 


3 Cost to consumers of quantities of foods representing average annual consumption per person during 1935-39 is calevlated by taking as a 1935-39 bhse the actual food expen- 
diture for that period ($113) and applying to this base cost the cha in tte sia 


representing (1) retail food prices in 51 cit 
consumed on farms where uced. ^ 


? These percentages show what share of consumers’ income 


yailing during each year and month. 


The SPEAKER. The time of the gen- 
tleman from Kansas has expired. 

Mr. FISH. Mr. Speaker, I yield 6 
minutes to the gentleman from Minne- 
sota [Mr. Aucust H. ANDRESEN], 


THE WOLCOTT AMENDMENT 


Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, in my opinion the roll-back and 
subsidy program which has been an- 
nounced by the administration is a fraud 
on the American people. It is proposed 
to save each individual consumer in the 
United States 5 cents a pound on butter, 
and since each person is allowed 12 
pounds of butter a year, that saving will 


be 60 cents a year per individual, or not 
enough to pay for a ticket to a movie in 
downtown Washington. 

It is proposed to save the consumers 3 
cents per pound on meat or 6 cents a 
week, about $3 a year. And, in addition, 
it is proposed to save 3 cents a pound on 
coffee; you are allowed 12 pounds of 
coffee a year, with a saving of about 36 
cents. In other words, a total saving of 
$3.92 per individual. 

Mr. COLE of Missouri. Mr. Speaker, 
will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman. 


lation, 


a United States average consumers’ food price index. 

es (U. S. Bureau of Labor Btatistics): (2) retail food prices in other cities and towns; and (3) prices received by producers applied to foods 
This series reflects the part of changes in food cost duo solely to changes in food 
would be required to purchase identical quantities of th 


ments to individual per capita of United States 
fering by less than 1 percent in 1942. Disposable 


States population excluding armed forces abroad. Actual 
aces, and elsewhere, plus allowance for value of home-produced foods, 
expenditure reflects changes in quantities and types of foods purchased and in payments for preparation, service, and en 


he latter index is a weighted av: of indexes 


rices, 
e same foods (1935-39 average consumption) at prices pre- 


Mr. COLE of Missouri. Would the 
gentleman tell us what it would cost to 
administer this subsidy program per in- 
dividual? 

Mr. AUGUST H. ANDRESEN, It is es- 
timated that the total subsidy will be 
$450,000,000; it will cost at least another - 
$50,000,000 to administer; that will be a 
total of $500,000,000. The Government 
must sell bonds in order to raise the 
money to pay the subsidy, and if we as- 
sume that these War Savings bonds draw 
2.9 percent interest, and we further as- 
sume that they will run for 50 years, if 
you calculate your interest on those 


` 


6514 


bonds for that 50-year period, you have 
a total of $725,000,000 in interest, plus 
$500,000,000 subsidy at the end of the 50 
years. In other words, you have got to 
pay $1,225,000,000, which will be $9.15 for 
each individual who saves $3.92 in the 
year 1943 on his grocery bill. 

Furthermore, I doubt very much if i0 
percent. of the membership of this House 
will be living at the time the bonds are 
paid, which means that our children and 
our grandchildren will be called upon to 
pay the $9.15 of the grocery bill so that 
you and I could save $3.92 in 1943. 

Mr. HOPE. Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Kansas. 

Mr. HOPE. The gentleman has told 
us how little the benefit will be to each 
individual, but if the bill is put into effect, 
and continues in effect, with the present 
roll-back plan, does not the gentleman 
understand it is the purpose of these pro- 
posers of this subsidy plan to expand it 
greatly so that the total cost might be 
as much as $4,000,000,000 or $5,000,000,- 
000 a year? 

Mr. AUGUST H. ANDRESEN. If it 
should be expanded, as has been sug- 
gested, they will need about $2,000,000,- 
000 for subsidy, and assuming they get 
the $2,000,000,000 for subsidies they will 
Save each individual $12 in the year 1943, 
or any 12-month period, and when the 
bonds are paid off 50 years from now 
each individual who saved $12 in the year 
1943 will be called upon to pay back $36 
in interest and principal to liquidate the 
bonds. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman. 

Mr. H: CARL ANDERSEN. Mr. 
Speaker, would it not be correct to say 
that the roll-back will be upon our 
grandchildren? 

Mr. AUGUST H. ANDRESEN. There 
is no question about it. As I said before, 
very few of the people now living will be 
alive when these bonds are to be paid. 

Mr. COLE of Missouri. Will the gen- 
tleman yield for another question? 
` Mr. AUGUST H. ANDRESEN, I yield 
to the gentleman. 

Mr. COLE of Missouri. It will also fall 


~ upon the soldiers, on the boys who are 


fighting to preserve this country. 

Mr. AUGUST H. ANDRESEN. That 
is right; it will fall upon the soldiers and 
our children, and their children will be 


called upon to pay for the folly of 1943. 


Mr. BURDICK. Mr. Speaker, 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I am 
sorry; I would like to, but I only have 
a few minutes. 

I went to a country school, and I 
learned my arithmetic the same as most 
of you in the old-fashioned manner. I 
learned that 2 and 2 make 4, and 3 and 
3 make 6, but last night when I heard 


- Prentiss Brown make a radio speech I 


Was amazed to hear advanced a new 

theory in the higher realms of calcula- 

tion. Mr. Brown stated, and I quote: 
The roll-back subsidy program on meat 


And butter will save consumers between two 
and three doliars for every dollar paid, and 
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the Government at least will save two dol- 
lars. This will pay off hard 
dollars and cents at the rate of 4 or 5 to 1. 


And he says that on some of the-things 
the “saving will be higher. This is sound 
Government finance.” 

That is what Mr. Brown says, and 
that is the end of the quotation. 

No doubt Mr. Brown got this fanciful, 
complicated scheme of higher mathe- 
matics from the same men who figured 
out that an obligation does not make 
any difference; it does not make any 
difference how big our national debt is 
if we owe it to ourselves. So, I assume 
that is following the same philosophy, 
and also the philosophy of those who are 
spending the taxpayers’ money, who 
consider that it is sound Government 
finance to subsidize and pay a part of 
your grozery bill on borrowed money, to 
be finally paid by future generations. 

Mr. Speaker, Iam supporting the Wol- 
cott amendment because I am convinced 
that the roll-back and subsidy scheme 
is a mistake and a fraud against the 
American people. ‘This amendment, if 
adopted, will materially help to stop in- 
flation which now threatens our coun- 
try.- The enactment of the amendment 
will not increase the cost of living, if off- 
cials administer and enforce the law ac- 
cording to the intent of Congress. 

The roll-back and subsidy scheme has 
brought a food crisis in our country, en- 
couraged black-market operations, and is 
rapidly breaking down our system for the 
distribution of food. Food stores, pro- 
cessors, and distributors are being forced 
out of business because they cannot get 
supplies. All at a time when we possess 
the largest supplies of beef cattle, hogs, 
and milk products in the history of our 
country. The situation is particularly 
serious in the processing and distribution 
of meat. The O. P. A. refuses to recog- 
nize that an error has been made in the 
handling of meat and dairy products, 
Unless prompt action is taken to remedy 
the situation, it will be difficult for the 
men in the armed forces to secure meat, 
to say nothing about a supply for lend- 
lease and civilian requirements. I am 
convinced that the adoption of the Wol- 
cott amendment and the Fulmer bill to 
coordinate all food administration under 
one head, will go far to correct the pres- 
ent difficulties. 

It will take men of experience to 
straighten out the meat problem and 
undo the damage already done in the 
distribution of this vital food. It ap- 
pears that the administration does not 
desire to utilize fhe services of men who 
have spent a lifetime in the business of 
processing and distribution of meat and 
other foods. The administration pre- 
fers inexperienced men to shape and 
administer the Nation’s food policies. 

Mr. Speaker, one of the outstanding 
meat processors of the country is a con- 
stituent of mine. He is Mr, Jay C. Hor- 
mel, of Austin, Minn. He has spent a 
lifetime in the meat business and knows 
what he is talking about. 
Hormel to appear before the House Com- 
mittee on Agriculture this morning to 
propose a plan for the solution of our 
difficulties in the distribution of meat. 
Several members of our committee have 
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asked me to place Mr. Hormel’s splendid 
and practical suggestion in the RECORD 
for other Members of Congress and the 
country to read. I believe it a good and 
simple plan which should be put into 
operation, and under leave granted me I 
am including Mr. Hormel’s suggestion as 
a part of my remarks: 


A WORKABLE PLAN TO SOLVE THE MEAT 
DISTRIBUTION PROBLEM 


(By Mr. Jay C. Hormel, of Austin, Minn.) 


I think the American public would be 
shocked if people knew how bad the meat 
situation really is. 

It is time they are shocked. The situation 
is worse than we have been told. 

For example, the headline in the Chicago 
Tribune on Friday, June 18, read: “More Pork 
For Civilians! Army Will Get Larger Share 
of Beef Store.” That is not the truth. 

It is not true that the civilian population 
is going. to get more pork. The production 
of pork meat now is at a seasonal peak and 
yet, even today, the Government is not get- 
ting as much pork as it wants. A worse 
truth is that in spite of the scarcity of beef 
on the domestic market, our armed forces 
are short of beef they need to eat. The 
way the meat situation is being handled, 
the Army will not get a larger share than it is 
getting now 

At the same time, there is a right way to 
handle this meat situation to give the Army 
what it needs, to give lend-lease all we can 
spare them, and to distribute the civilian 
supply fairly. 

A statement entitled “A Program for Solv- 
ing Wartime Meat Problems” has been issued 
by the Livestock and Meat Council, which 
consists of 99 national, regional, and State 
associations and organizations of the live- 
stock and meat industry. This statement 
tells what will work and what won’t work. 

Its principles have been accepted by the 
Government. The War Meat Board was es- 
tablished for the purpose of carrying out that 
meat management program. 

It was written by committees consisting of 
nearly three hundred people fairly repre- 
senting all phases of the meat and livestock 
industry. 

The only trouble with the plan today is 
that it is not being use.. 

For example. The Army surely is short of 
beef. Surely something must be done about 
it. 


What doeg the meat management plan say 
to do? 

It says to ask the civilian population to 
use less beef. How do you ask nem? By 
increasing the point value of beef. And, at 
the same time, explaining why point values 
are raised, 

Then what happens? You and I respect 
our ration coupons because we know the 
reason for them. Because of the increased 
point value, we cut down on the amount of 
beef we use. That leaves more beef in the 
hands of the packers. If you and I don’t buy 
it, they look at the only other customer they 
have, which is the Army. In that way the 
Army quickly and surely gets its beef. That 
would be the right way to do it. 

But now lets see what actually has hap- 
pened during the last 2 weeks. The Govern- 
ment called together a group of beef men. 
They said, in effect, “This is an emergency. 
The Army is short of beef. What emergency 
steps can we take?” At that point the Gov- 
ernment people and the industry people for- 
got about their meat management plan and 
undertook a make-shift. They quickly calcu- 
lated what portion of the beef the Army 
needed. Then they issued orders to the 
packers simply taking that amount of beef. 

That sounds like direct action. They knew 
what they wanted, so they reached right out 
to get it. But they didn’t get it. The)reason 
is they went at it the wrong way. They 
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didn't follow the meat management plan. In 
the first place, they didn't tell you and me 
what they were trying to do. So you and I, 
the consumer, couldn't help them a bit. 

Even if they had told us what they were 
trying to do, they didn’t tell us how we could 
help. We still had our ration tickets which 
said any time we felt like spending 12 points 
for a pound of round steak, all we had to do 
was hunt up the butcher who had the round 
steak. 

Now, the Government can use only Gov- 
ernment-inspected beef. That is the law. 
So, this “take” order, or “set-aside” order as 
it is known officially, applied only to Gov- 
ernment-inspected packers. If you hap- 
pened to be trading with a retailer who 
handled Government-inspected meats, the 
chances are he was out of round steak the 
day you came in, because the Government 
already had taken 45 percent of the packer’s 
supply. That forced the retailer to look for 
some other packer for hi- beef.. That made 
a new customer for that other packer. If 
that other packer bought-one extra bullock 
to take care of that new customer, there was 
one less live bullock to be offered for sale. 
If there were one less live animal for sale, 
that meant the Government-inspected 
houses slaughtered one less. It wasn’t your 
fault, because nobody had told you that 45 
percent of that round steak you bought was 
supposed to go to the Army. 

It seems clear enough that the way to get 
meat for the Army is to get you and me not 
to buy the meat which the Army needs. 
That seems simple enough. 

That is a basic part of the meat manage- 
ment plan. Of course, that is not all there 
is to it. Altogether, the meat management 
plan has four jobs to do. 

1. Supply all the meat which the armed 

forces need. 

“2. Supply the full amount of meat allowed 
for lease-lend. 

8. Take the meat to the ration tickets, so 
that after you have been told how many 
tickets you can spend and what the point 
prices are, you can spend your tickets as you 
want to. 

4. Maintain the meat price levels which 
administration policy determines. 

The plan is simple—let rupply and demand 
do all these jobs. 

Fortunately, the use of supply and de- 
mand to do these jobs is simple, also. 

If we: weren’t interested in price levels, the 
meat management plan simply would be to 
let natural forces work as they always have 
worked. The prices on things we wanted 
most would go sky high and when the price 
on that round steak got too high to suit us, 
you and I would decide not to buy and the 
Army would get all it needed. 

We have a new name for high prices. We 
call it inflation. We decided we didn’t want 
inflation, so we set out to control prices. We 
still have to stick to supply and demand, so 
this time we use ration tickets to control 
the demand. 

If you have 16 points a week and you are 
buying more than your share of round steak 
at 12 points, the way to handle the situation 
is to make round steak 14 points or 16 points 
or 32 points or whatever is necessary so you 
and I leave enough round steak for the 
Army. : 

_In the same way, we use the ration point 
values to get enough of all meat for our 
fighting forces and for lease-lend. 

That leaves the problem of seeing to it that 
you and I can get all the round steak we 
want each day, whether it be the little bit 
we want at 32 points a pound or whether it 
be the larger amount we want at 16 points or 
at 14 points or at whatever minimum point 
value still permits the Army to get what it 
needs. . 

When they tell us what the point value 
is, we should be able to get what we want 
no matter where we live. Now, it is obvious 
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the War Meat Board never will be able to 
direct the flow of meat each day in such & 
way as to distribute the round steak equit- 
ably all over the country. On the other 
hand, we long have had a device which al- 
ways has worked. If the price is higher in 
one place than it is im another, somebody 
always find it out and finds a way to take 
the meat to the place where he can get the 
best price for it. 

Of course, we don’t want inflation. So, 
the question is, how are we going to put a 
higher price on meat in order to get it to 
your butcher shop or to your town? Well, 
if we don’t want high prices, the answer is 
to make the price lower in the towns that 
already have their share. 

Fortunately, this is an easy thing to do. 
The point values have been set so that 130,- 
000,600 of us have left plenty of round steak 
on the market—all, in fact, that the Army 
can use. You and I won’t try to buy that 
round steak away from the Army, becatise of 
our points. That leaves the Government as 
the only possible bidder for all that extra 
meat. 

Now, if the Government bids at ceiling 
prices, a great many communities will be 
short of meat because the easy thing for a 
lot of packers to do will be to offer all their 
meat to the Government. It takes a week 
to collect the figures showing how many 
head of livestock have been slaughtered, so as 
one packer after another offers his meat to 
the Government, the War Meat Board would 
have no possible way of knowing whether 
this was meat which should have come to 
your town to supply your ration tickets. On 
the other hand, if the War Meat Board should 
buy this extra meat at just a little bit less 
than ceiling prices, the packer would find 
it more profitable to seil to your retailer who 
would pay the full price. 

In this way we see the meat management 
plan can work only when two things have 
happened. The first thing is that point 
values must be set in such a way that there 
is plenty of meat for the Government to buy. 
The second is that the Government must buy 
that meat at a price which is low enough so 
that it always is profitable to someone to 
sell it to you instead, so long as you have the 
points with which to buy. 

Now, just as the meat management plan 
demands that the Government's buying 
prices be just a little below ceiling prices in 
order to get fair distribution of the civilian 
supply of meat, so the government can use 
its buying prices to control the price of 
meat to the civillan trade. 

For example, if the ceiling price for a 
certain class of meat is 40 cents and if the 
Government’s price on that same meat 
should be 36 cents, a packer, before selling 
to the Government at 36 cents, would try to 
find a retailer whose customers had enough 
coupons so that retailer would buy his meat 
at the 40-cent pric>. However, it is certain 
that some other packer would discover that 
same dealer and rather than sell at the 
Government price of 36 cents would offer 
that dealer the same meat at 39 cents. 
Someone else, still wanting that dealer's busi- 
ness, would offer at 38 cents and so on until 
finally the price that dealer would pay would 
be based on the fact that the Government's 
86-cent-buying price was his only competi- 
tion. In this way, the War Meat Board 
absolutely can set the meat price levels which 
administration policy may determine. 

If we get away from the wartime meat 
plan, the Army goes short of meat, part of 
the civilian population goes short of meat, 
black markets thrive, and actual prices break 
through our ceilings. ~ 

The consumer pays too much while the 
producers hold indignation meetings and 
legitimate small packers are forced out of 
business. 

On the other hand, the meat management 
plan does all the things we want it to do. 
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If we use the rationing system and use it 
properly, we control the amount of meat 
which is available to you and to me and to 
the Government, If we let price competi- 
tion handle our distribution, we will get the 
meat to our coupons. 

By using the Government buying price to 
set the price level, we will control inflation. 


Mr. SABATH. Mr. Speaker, I yield 
5 minutes to the gentleman from North 
Carolina [Mr. CLARK]. 

Mr. CLARK. Mr. Speaker—— 

Mr. HOPE. Mr. Speaker, will the 
gentleman yield for a consent request? 

Mr. CLARK. I yield. 

Mr. HOPE. Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
own remarks and include therein a table 
prepared by the Bureau of Agricultural 
Economics, 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CLARKE. Mr. Speaker, I doubt 
if in all the agricultural programs we 
have had in recent years anything has 
been of so much practical benefit to 
agriculture as the activity of the Com- 
medity Credit Corporation. Having had 
some opportunity of observing its oper- 
ations my conclusion is that it is a fine 
agency filling a very particular need and 
that it has been well managed. 

Mr. SMITH of Ohio. Mr, Speaker, 
will the gentleman yield? 

Mr. CLARK. I hope the gentleman 


. will let me proceed for a little without 


interruption. I shall be pleased to yield 
later, 

Mr. Speaker, I remember that in 1939 
when the British Government found it 
had only a limited amount of dollar ex- 
change available in this country but hav- 
ing at that time a considerable stock of 
tobacco on hand and needing muni- 
tions very much worse than it did to- 
bacco it was obliged to withdraw from 
the tobacco market. Ordinarily British 
interests take something like 50 per- 
cent of the tobacco produced in America, 
The result of their withdrawal was that 
when the tobacco producers got ready 
to go to market they found the markets 
closed in their face. To meet this sit- 
uation the Commodity Credit Corpora- 
tion stepped into that picture and 
worked out a plan that enabled not only 
the reopening of the markets but gave 
the producers of that year’s crop about 
the usual price they had been ac- 
customed to. 

In that year, 1939, tobacco paid taxes 
into the Federal Treasury of almost 
$700,000,000. The next year the tobacco 
tax exceeded $760,000,000. It now bids 
fair for this year to run much in ex- 
cess of $800,000,000.. It might be said, of 
course, that the Government could have 
gotten that tax anyway, but it certainly 
would have been inequitable if not poor 
business for the Government to put in its 
pockets those enormous sums of money 
while the producers of the commodity 
from which it came would trek to the 
bankruptcy courts of the country. I say 
this because the record of the hearings 
on this bill show that its total loan and 
purchase transactions have amounted to 
$63,000,000,000 and its total loss up to 
date amounts to only $144,000,000. 
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The amount of the tobacco tax paid in 
1 year is over five times the total loss of 
the Commodity Credit Corporation since 
it was organized. 

I think it was organized first for the 
purpose of dealing with curing surpluses 
of farm commodities and for the pur- 
pose of trying to get those surpluses to 
markets that were not glutted and into 
the hands of people who needed them. 
Its functions from now on out I think 
should and will be to induce the produc- 
tion in balanced quantity of the food 
and fiber that is absolutely necessary 
for conducting this war. It might be 
said if you took the lid off and just let 
agriculture go, let the prices go up, there 
would be ample production; but there 
might easily be produced a great surplus 
of one commodity and a scarcity of some 
other essential commodity. By its in- 
centive payments and by putting a floor- 
ing under the price of certain essential 
agricultural commodities this corpora- 
tion cannot only insure the production 
but the balanced production of those 
things which are so essential in this hour. 

The SPEAKER. The time of the gen- 
tleman from North Carolina has expired. 

Mr.SABATH. Mr. Speaker, I yield the 
gentleman 5 additional minutes. 

Mr. CLARK. I do not believe Congress 
ought just yet to foreclose itself on this 
question of subsidies, and I do not see 
how that properly comes into the picture 
in connection with this legislation. It 
is true that upon its whole operations 
this Corporation has lost $144,000,000. 

Mr. BROWN of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. CLARK. I yield., 

Mr. BROWN of Georgia. On some 
commodities the Corporation has made 
money. 

Mr. CLARK. I was just fixing to say 
that. My reason for holding that the 
money involved here is not in the nature 
of a subsidy is that the corporation has 
made money on certain transactions and 
made a profit on others. In the tobacco 
transaction to which I have referred, 
they will lose no money, nor on the 
enormous amount of cotton they now 
hold. On some of these transactions 
they make a profit while on others they 
may sustain a little loss; but that is a 
business venture, and where there is a 
possibility of a profit or a loss one cannot 
properly classify that as a subsidy. Fur- 
thermore, the imperative necessity of 
getting the production of food and fiber 
on a balanced program is a function of 
government that cannot be properly 
classified as falling within the realm of a 
subsidy. I do not understand the lan- 
guage of this bill to permit or prohibit 
the payment of subsidies. I hope the 
committee at the proper time will clear 
up the language of section 6 which, to my 
mind at least, at this time has nothing 
in it except to prohibit the fixing of prices 
on agricultural commodities or those 
commodities manufactured largely from 
agricultural commodities—to fix a price 
on it below the support price determined 
by the Secretary of Agriculture. I can- 
not see where that involves any question 
of subsidy. 

As I said a moment ago we would not 
know exactly what we are going to have 
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to do to procure for this Nation all the 
food it is going to need and I am not at 
all prepared myself to now foreclose the 
question of subsidies. I do not think 
that any of these bills we are passing 
ought to foreclose the House on that sub- 
ject, but that we ought to deal with the 
necessity or not for a subsidy as the pic- 
ture becomes clear and we can see just 
exactly what we are called upon to do. 

I now yield to my friend from Ohio. 

Mr. SMITH of Ohio. I thank the 
gentleman for yielding to me. 

Mr. Speaker, the gentleman made a 
statement to the effect that the Com- 
modity Credit Corporation has been 
operated satisfactorily and properly up 
to the present time. I should like to 
know upon what he bases that state- 
ment? There has never been made an 
audit .of the operations of the Com- 
modity Credit Corporation. 

Mr.CLARK. My statement was based 
upon my observation of its operations in 
my section, that it had done a good job. 
Certainly the hearings on this bill which 
I have examined indicate that there has 
been an annual audit, and this bill itself 
provides for the continuation of an an- 
nual audit. 

Mr. SMITH of Ohio. There is an 
audit of the revenue and administration 
of the Commodity Credit Corporation. 

Mr. CLARK. I think the gentleman 
will have a different idea if he looks into 
the matter. 

Mr. BROWN of Georgia. Mr. Speak- 
er, will the gentleman yield? 

Mr. CLARK. I yield. 

Mr. BROWN of Georgia. The Com- 
modity Credit Corporation has loaned 
on a certain amount of cotton in the 
last 10 years. They have made a profit 
on the cotton sold of $50,000,000. Now, 
they have 3,200,000 bales of cotton and 
it has a book value of $30 per bale on 
the cotton they now have and to which 
they have title. 

Mr. CLARK. I thank the gentleman. 

Mr. MORRISON of North Carolina. 
Will gentleman yield? 

Mr. CLARK. I yield to the gentleman 
from North Carolina. 

Mr. MORRISON of North Carolina. 
Some contracts have already been made 
this year, have they not, for incentive 
payments to farmers to produce certain 
crops that are necessary? 

Mr. CLARK. That is my understand- 
ing. 

Mr. MORRISON of North Carolina. 
Is there danger of the prohibitive lan- 
guage in this bill interfering with those 
contracts already made? 

Mr. CLARK. I do not so understand. 
I understand the prohibitive language in 
the bill to mean that O. P. A., for in- 
stance, would be prohibited from fixing 
a price on agricultural commodities be- 
low the supporting price fixed therefor 
by the Secretary of Agriculture. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. FISH. Mr. Speaker, I yield my- 
self the balance of the time on this side. 

Mr. Speaker, there is no opposition as 
far as I know to the pending rule. This 
merely makes in order a bill to continue 
the Commodity Credit Corporation as an 
agency of the United States, increase 
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its borrowing power, and revise the basis 
of the anual appraisal of its assets. I 
do not know of any opposition to con- 
tinuation of the Commodity Credit Cor- 
poration. 

There will probably be a very bitter 
fight, however, on the question of subsi- 
dies and the roll-back of prices on coffee, 
butter, and meat. If that is the case, 
this bill may become-one of the most im- 
portant bills that has come before the 
Congress at this session. The Congress 
should meet this issue fairly, openly, and 
squarely and say whether it is in favor of 
subsidies or whether it is against them. 
It ought to be put up squarely to the Con- 
gress because in the last analysis the 
Congress alone has the duty to legislate, 
If the Representatives of the people want 
subsidies, if they want political hand- 
outs, if they want favoritism, special 
privileges, and benefits, that is their 
business to say so, but these roll-backs or 
subsidy prices have been inaugurated by 
the O. P. A. in defiance of the Congress 
and against the wishes of the Congress, 
and not one penny of the subsidies goes 
to the farmers or helps to increase pro- 
duction. 

Today when we consider this bill, I 
hope we will meet the issue fairly and not 
by subterfuge and that we will have a 
clear-cut vote on the question whether 
the Congress, Republicans and Demo- 
crats alike, want to continue the policy 
of subsidy inaugurated by the O., P. A. 
upon the initiation of President Roose- 
velt, who, in the last analysis, is alone 
responsible for the collapse and failure 
of the farm program. Once the camel 
gets his mouth, nose, and ears, and part 
of its head under the tent to the extent 
of $175,000,000, it is only the beginning, 
and it will ultimately mean two or three 
billion dollars a year if we are to start a 
program of subsidy and roll-back prices 
on farm commodities. This is only the 
start. The time to stop it is right now in 
this bill, and that is why I am asking the 
Members of the House to consider it 
openly, fairly, and squarely and not 
evade the issue. Let us kill this subsidy 
before it destroys the farm industry, 
wrecks the American farmers, and ruins 
our national economy. ~~ 

Mr. BUFFETT. Will the gentleman 
yield? 

Mr. FISH. I yield to the gentleman 
from Nebraska. 

Mr. BUFFETT. The gentleman 
speaks of the necessity of avoiding sub- 
terfuge. I would like to point out to him 
that in Webster’s Dictionary there is no 
such economic term as “roll-back” but 
there is an economic term in there known 
as “rebate.” That is what this scheme is, 
It is a rebate scheme that the American 
people drove out of American business in 
the nineties. It should properly be char- 
acterized now as a rebate. 

Mr. FISH. Rebate is one definition, 
fraud is another, political hand-out is 
another. But this is the time.to stop 
these roll-backs by a vote of Congress, a 
roll-back vote of Congress to stop the 
whole program of subsidies before it is 
forced on us by the brain trusters and 
bungling bureaucrats. , - 

Now, you will hear some of these Dem- 
ocrats, good Americans, and claiming to 
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be Jeffersonian Democrats who for 100 
years have fought subsidies in all forms, 
shapes, and manner, say that they are 
iyi of this particular kind of sub- 
sidy. 

Mr. MORRISON of North Carolina. 
Will the gentleman yield? 

Mr. FISH. I yield to the gentleman 
from North Carolina. 

Mr. MORRISON of North Carolina. 
Does the gentleman not think it im- 
portant in this prohibitive legislation 
against subsidies to insert a definition 
of subsidy? Iam opposed to some sub- 
sidies and the gentleman defined one, 
but some I do not think are subsidies. 
Is it not important to legislate *intelli- 
gently and to insert a definition of sub- 
sidy in here? 

Mr. FISH. I have no objection to a 
fair definition of subsidy, whether it is 
a hand-out or regimentation or political 
bribery. It does not make any difference. 
All I am saying is that this is a subsidy, 
and this is the time for the Congress, in 
a fair, open manner, to meet that issue 
and vote whether it is for or against a 
subsidy. Of course, there must be excep- 
tions. We have got to make certain ex- 
ceptions for the war effort, such as trans- 
portation of oil and the mining of strate- 
gic war materials, Everybody will agree 
to that. But the fundamental proposi- 
tion of roll-backs and subsidies on farm 
commodities is vicious and unworkable 
and smells as bad by whatever name it 
is called and every farm organization is 
against it. 

Let us face the issue. The city Mem- 
bers are for it. Wedo not blame the city 
Members for being for it. They repre- 
sent their districts; I represent my dis- 
trict; but, on the other hand, we are not 
fooling each other. The gentleman from 
New York (Mr. Barry] knows it is a sub- 
sidy; he is an honest and able Member, 
and is willing to say so. 

Mr. BARRY. Will the gentleman 
yield? 

Mr. FISH. I yield to the gentleman 
from New York, 

Mr. BARRY. Is it not true this word 
“roll-back,” which is something new in 
my vocabulary, simply means a reduction 
of the price level of certain commodities? 

Mr. FISH. By paying a subsidy to the 
packers or wholesalers out of the United 
States Treasury but none to the farmers. 

Mr. BARRY. We gave the O. P. A. 
the power to do that. 

Mr. FISH. The O. P. A. assumed that 
power. This amounts to a reduction of 
10 percent on meat to be paid for by the 
taxpayers to the packers and processors. 
It is nothing but a subsidy. 

Mr. BARRY. It has no connection 
with a subsidy. If the Administrator 
finds that the cost of living has risen, 
he has a right to reduce those prices 
without paying a subsidy at all, and that 
should-be done. 

Mr. FISH. But he does pay a subsidy; 
that is what he is doing now, without the 
authority of Congress. He is paying a 
10-percent subsidy to the packers. 

Mr. BARRY. Would the gentleman be 
in favor of reducing prices, rolling them 
back, or whatever you want to say, if they 
are out of proportion, without a subsidy? 
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Mr. FISH. Certainly. I believe Mr. 
Baruch was right that we should have 
set maximum prices on all commodi- 
ties. 

Mr. BARRY. Food prices have risen 
40 percent since January 1941, 

Mr. FISH. When you start giving 
subsidies on farm products, there is no 
end to it. 

_ Mr. BARRY. Forget the subsidy. 

Mr. FISH. I cannot forget it. It is 
a fact. Thet+ is what is being done. 
The gentleman is talking about some- 
thing academic and theoretical, that 
might happen if there were no subsidies. 

Mr. BARRY. It is not theoretical. 

Mr. FISH. I might agree with the 
gentleman if there were no subsidies, 
but there are subsidies, and that is what 
we are objecting to. 

Mr. BARRY. Food prices have risen 
40 percent since January 1941. 

Mr. FISH. May I ask the gentleman 
a question? ° 

Mr. BARRY. Yes. 

Mr. FISH. If we put a drastic pro- 
vision in this bill—there is already one 
in it, but the gentleman from Michi- 
gan [Mr. Wotcort] will submit an even 
more severe onc—which I hope will be 
adopted by the votes of the Members of 
Congress—which does away with sub- 
sidies; will the gentleman support it? 

Mr. BARRY. If I face the choice of 
inflation or subsidies, I will vote for 
subsidies. 

Mr. FISH. Then the gentleman is 
for subsidies, which is his right. I am 
opposed to all subsidies, Government 
hand-outs, and political bribes, all the 
way through. 

Mr. HOFFMAN. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Michigan. 

Mr. HOFFMAN. Why all the excite- 
ment now? This administration has 
been buying votes one way or another 
ever since its inception. 


Mr. FISH. The administration now - 


wants to do it on a much larger scale, 

Mr, HOFFMAN. I do not know how 
that is possible. 

Mr. FISH. The existing roll-backs 
require $175,000,000. That is only a 
start and would probably involve two 
or three billion dollars in subsidies 
within the next couple of years. The 
fourth-termers will need more money 
to buy votes next year than was needed 
a few years ago. That is why I say this 
is one of the most important issues be- 
fore Congress because of the huge sums 
of money that would be inevitably 
asked for subsidies and political hand- 
outs. 

Mr. HOPE. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Kansas. 

Mr. HOPE. Referring to the state- 
ment of the gentleman from New York 
[Mr. Barry] as to whether we should 
prefer subsidies or inflation, is it not 
true that as far as the roll-back type of 
subsidy is concernec it is inflationary and 
contributes to inflation? 

Mr. FISH. Yes. It does not help the 
farmers one iota. It does not help them 
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increase production. It does not give 
them any more money, and the money 
for the subsidy to the packers comes out 
of the taxpayers’ pockets, which also 
further burdens the farmers. If we are 
going to have subsidies without the ex- 
press wish, or rather, in defiance of the 
Congress, we will have sunk to the level 
of the Reichstag. It is time we met this 
issue squarely and voted our convictions 
and put an end to government by bureau- 
crats and subsidies. 

Mr. BARRY. Mr. -Speaker, will the 
gentleman yield? 

Mr. FISH. I will always yield to my 
distinguished and good friend. I know 
we do not agree on this issue, but I am 
perfectly willing to have him express his 
views, ` à 

Mr. BARRY. Between organized 
labor on one side and the farmer on 
the other is the great middle class of 
America, the white-collar class, whose 
income has not increased. They are 
being squeezed right in the middle. This 
subsidy plan by keeping the prices down 
will help that great mass of people, the 
majority group. 

Mr. FISH. I know what the gentle- 
man means. The gentleman is repre- 
senting his district and doing it ably, 
conscientiously, and honestly. He rep- 
resents the consumers in his district. 
For the balance of my time let me rep- 
resent the constituents in my district, 
one of the-largest dairy districts in the 
United States, if not the largest. Dela- 
ware County, recently added on to my 
new district, is the largest dairy county 
in America. My district is also a large 
poultry district. Some of my farmers 
have lived on those farms since the Rey- 
olutionary War, most of them, long be- 
fore the New Deal and the alphabetical 
system came into power which has all 
but wrecked and ruined them. The 
shortage or lack of corn because of the 
vicious New Deal regimentation is dis- 
astreus to my farmers and ruining 
them. 

The SPEAKER. The time of the gen- 
tleman from New York has expired. 

Mr. SABATH. Mr. Speaker, I yield 3 
minutes to the gentleman from South 
Carolina [Mr, FULMER], 

Mr. FULMER. Mr. Speaker, I want to 
speak briefly on this subsidy matter. I 
deeply appreciate the attitude of those 
who represent the consumers on this 
matter because they really believe it is 
going to help the consumers and that 
it is not going to hurt the farmers. How- 
ever, if they knew more about price fixing 
and the various middlemen operating 
between the farmers and the consumers, 
they would want to put their finger on 
the real sore spot. 

Since we have been talking about pay- 
ing processors a subsidy to bring about 
production down on the farm and to help 
consumers, what has happened? Proc- 
essors have held up buying except at 
lower prices. Hogs and cattle have gone 
down from 2 to 3 cents. The farmer has 
no way of telling the packer, “My price is 
14 or 15 cents.” He says to the buyer of 
hogs, “What will you give me for my hogs 
or my cattle?” You can pay the subsidy, 
but that does not mean that the farmer 
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is going to get what we call parity, be- 
cause they can still roll it back, and you 
are going to find out that it will not help 
the consumer; and if so, it will amount 
to very little per family. 

Why do you not do the same thing 
for farmers that you are doing for in- 
dustry? The industry gets the subsidy. 
When you want the industry to manu- 
facture guns, tanks, and airplanes, you 
tell him to go ahead, buy material, and 
pay whatever is necessary to get it, em- 
ploy all the employees it can, and have 
them hanging around, it may be, paying 
them any kind of wages. You just as 
well tell him, “Make the amount as high 
as you can and we will guarantee you a 
profit on all of it.” You should visit 
some of these plus-profit jobs and look 
around and see all the waste. Find out 
about the advertising, all of which is 
added in with a profit. 

Let us just tak> this thing from a com- 
mon-sense viewpoint. Suppose we have 
a race out there, and you want a certain 
young fellow to win. Would you go and 
pay the manager of the racer to steam 
up the fellow who is going to make the 
race? No; you would call the man that 
you want to win aside and say, “John, 
if you will win this race, I will give you 
$100,” and that boy is going to step in 
and win. You have given him an induce- 
ment, an incentive. Packers do not pro- 
duce hogs or cattle. They could take the 
subsidy and still roll the price back on 
the farmers. What a joke. 

Iam against subsidies in any instance; 

. if you will give the farmer that to which 
he-is entitled, you do not have to even 
give him a subsidy. Let us start at the 

_ bottom with proper differentials on up 

_ through the packer and others, includ- 
ing retailers, and give each group that 
to which itis entitled. Then if some of 
these parasites operating between the 
farmer and the consumer are sapping 

. the lifeblood out of the consumer, let us 
get rid of them. There are plenty of 
them operating between farmers and 
consumers. Under the procedure now, 
all of these middlemen are taken care 
of by O. P. A., every one of them fixing 
their price with a profit, and that is the 
problem confronting consumers, Yes, 
this is the consumer's serious problem, 
and there is nothing you can do about. 
it unless we streamline our marketing 
and distribution system and weed them 
out. 

The SPEAKER. The time of the gen- 
tleman from South Carolina has expired. 

Mr. SABATH. Mr. Speaker, it is 
amusing to a man who knows a little of 
the history of subsidies to listen to gen- 
tlemen on the Republican side this morn- 
ing. I remember that the gentleman 
from New York [Mr. FisH] and all gen- 
tlemen on the Republican side in ad- 
vocating and supporting high tariff leg- 
islation always favored subsidies for 
shipping corporations, or for the mail 
service, and for all other small corpora- 
tions that have been making millions out 
of their business, and that they all voted 

- for them, but now when they believe 

. there might. be a little subsidy given to 
the poor farmer—I mean the small 
farmer—— 
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gentleman yield? 

Mr. SABATH. No—out of which the 
consumer may to some extent be bene- 
fited; especially that consumer whose 
wages have not been increased hardly at 
all in the last 10 years, who is still work- 
ing for meager wages or salaries, whose 
cost of living has been increased from 
100 to 110 percent and,in some instances 
200 percent, my colleague from New York 
{Mr, Fisu] and others oppose it, That 
would be taking money out of the Treas- 
ury. Personally I think we should help 
the little fellow who needs our help as 
against those who do not need it, 

Lest I forget, my really good friend 
the gentleman from Michigan [Mr. 
MICHENER] tried to place me in a position 
where I was opposed to producing all 
the needed pork or beef, On the con- 
trary, I am for greater production. I 
think the farmers should be persuaded 
or urged to dispose of the corn which 
they are holding and hoarding for a still 
higher price, so that it can be fed to 
cattle and hogs in order that we may 
produce more meat to supply our Army 
as well as the civilian population. Of 
course the gentleman must have misun- 
derstood me when he charged that I was 
trying to restrict production. 

Then there was something said about 
the “black market.” 

The gentleman from Michigan has 
asked me whether I would withdraw my 
remarks as to the black market, I 
wish I could, but due to the many reso- 
lutions and information I have received, 
the facts are that the farmers selling 
outside of the regulations for a much 
higher price by a quiet arrangement 
with the livestock farmers dispose of 
their corn for feed purposes. 

Now, Mr. Speaker and gentlemen, in 
addition. to this information as to the 
black market, I have received several 
resolutions from the cattle, hog, and live- 
stock feeders from several States, who 
assert that unless the roll-back order 
is rescinded they will immediately stop 
shipping their cattle and hogs to the 
market. Of course, that is very patri- 
otic, extremely so, on their part, and I 
presume some of you gentlemen feel that 
it is patriotic. I do not. I think these 
organizations should not control the ac- 
tion of the Congress, because on its. face 
their conduct shows a selfish and ava- 
ricious aim on their part in trying to 
force the Government to do or not do 
certain things, and trying to stop the 
Government from placing a ceiling on 
cattle and hogs. I feel that this should 
have been done from the very beginning. 

Mr. Speaker, I insert at this point sev- 
eral telegrams and excerpts from letters 
which I have received from these selfish 
groups. Copies of these communica- 
tions have been sent to the President, 
they are as follows: 

WASHINGTON, D. C., June 23, 1943, 
Hon. ADOLPH J. SABATH, 
Member of Congress, 
Washington, D. C.: 

At a conference of Midwest Farm Bureaus, 
meeting in Chicago today, the following reso- 
lution was adopted: The subsidy and price 
roll-back on foods proposed by the adminis- 
tration is a subterfuge for increasing wages 
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and other consumer incomes already at infia- 
tionary levels. It will be expensive to ad- 
minister, benefits will be small in propor- 
tion to total cost, it will continue the already 
existing ruinous confusion, it contributes to 
rather than controls inflation, it will decrease 
rather than increase both agricultural and 
industrial production, it will impose further 
regimentation of production and distribu- 
tion, and will aggrevate our post-war price 
and income problem. For these and other 
equally important reasons this conference 
of Midwest Farm Bureaus, representing 12 
States and 300,000 members, respectfully 
petitions our Federal administrative authori- 
ties to cease their effort to inflict this pro- 
gram upon us. We call upon our Congress 
to enact legislation which will prevent any 
general continuance or revival of this ill- 
advised experiment. Copies of this resolu- 
tion shall be sent each Senator and Congress- 
man from these Midwest States and also to 
all-proper Federal administrative authorities, 

CONFERENCE OF MIDWEST FARM BUREAUS 

OF THE AMERICAN FARM BUREAU FED- 
ERATION. 
JUNE 19, 1943, 

Dear Sim: For your information, the fol- 
lowing wire was sent to President Franklin 
D. Roosevelt, June 18, 1943: 

“The following resolution was passed in 
Fremont, Nebr., June 17, 1943, at a meeting 
of 700 livestock producers and feeders, rep- 
resenting many thousands more: ‘In order 
to guarantee an adequate supply of pork, 
beef, and lamb for (1) armed forces, (2) the 
civilian population, and (3) lend-lease, that 
they demand that James Byrnes, Director of 
Office of War Mobilization, rescind his order, 
which is effective Monday, June 14, 1943, roll- 
ing back wholesale prices and ordering sub- 
sidies to be paid on beef, pork, and lamb 
and if it is not immediately rescinded the 
producers and feeders of the Corn Belt States 
will request all feeders and producers to 
withhold the marketing of slaughter ani- 
mals effective Monday, June 28, pending com- 
pliance with their demand and further, that 
the feeders of the Corn Belt States demand 
that the reflected price on meat animals be 
sufficient to cover cost of production.’ 

“During the last week, because of the break 
in prices of live animals marketed, the pro- 
ducers and feeders have lost hundreds of 
thousands of dollars. The request to with- 
hold the marketing of slaughter livestoak 
would be made to save the producers from 
these losses during this period of uncertain- 
ties. Further, the Corn Belt producers and 
feeders of livestock stated in a resolution, 
“We, the livestock feeders and producers from 
28 counties in Nebraska and 9 in Iowa, oppose 
the roll-back and subsidy program on: meat, 
butter, and coffee as un-American, inflation- 
ary, and discriminatory.’ The livestock pro- 
ducers and feeders of the country at the re- 
quest of the proper authorities in charge, and 
at your personal request, have increased the 
production and marketing of livestock to the 
highest levels in the history of this country. 
The decision to keep slaughter livestock off 
the market would not mean a strike in pro- 
duction, because the production of meat ton- 
nage would continue on animals now in feed 
lots. Many feed-lot operators, ‘however, 
already have been discouraged from buying 
additional livestock and have ceased making 
replacement purchases with the result that 
thousands of feed lots already are empty or 
are rapidly being emptied. In this they are 
influenced not only by price roll-backs re- 
cently announced, but also by the fear of fur- 
ther price reductions by the same method in 
the future. 

“The apparent lack of understanding on 
the part of people in Washington as to the 
seriousness of the food situation and their 
unwillingness to request and accept the 
counsel and advice of people with knowledge 
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and practical suggestions for solution gives 
them no choice but to take drastic action and 
imsist that this whole problem have your 
personal, immediate attention. 
` “HARRY GARDNER, 
“Oakland, Iowa, 
“HERMAN DINKLAGE, 
“Wisner, Nebr. 
“Resolution Committee,” 
Harry GARDNER, 
HERMAN DINKLAGE. 


Oxicaco, ILL., June 22, 1943. 

ADOLPH J. SABATH, 
Member of Congress, Washington, D. C.: 
. The members of the National Live Stock 
Exchange most respectfully urge your strong 
support of amendment to Steagall bill, H. R. 
2869, Commodity Credit Corporation. This 
amendment prohibits the hse of Government 
funds for payment of subsidies and roll-back 
of price. Your assistance will be appreciated. 
JOHN SANDERS, 
President, The National 
Live Stock Exchange. 


I do not want to criticize the admin- 
istration, but even this great administra- 
tion, that always has the interest of the 
masses at heart, makes mistakes when 
they listen to some of the Republicans 
who happen to be in important positions, 
and I hope this influence, if any, that has 
been exerted, will be eliminated. If we 
expect to have reasonable prices on meat 
we must necessarily place a ceiling on 
cattle and hogs, fully appreciating that 
it is manifestly unfair to place a ceiling 
on meats without at the same time plac- 
ing one on livestock. Not that I am in- 
terested in the packers. In fact, I shall, 
if time permits, explain more thoroughly 
my position as to the packing industry. 
They are not losing money, but they are 
trying to make the country believe they 
aetna ruined. These, however, are the 

‘acts: 

Mr. Speaker, today we are considering 
one part of this home-front crisis—that 
part which has to do with national eco- 
nomic stabilization—control of cost of 
living. Avoidance of inflation is abso- 
lutely imperative if the home front is to 
be a strong foundation for the battle 
front. Up to now prices have not been 
controlled effectively but Have been soar- 
ing through rising price ceilings and lack 
of enforcement. An attack is under way 
by the representatives of special inter- 
ests—the great trade associations, the 
great retail-wholesale associations, the 
great meat-packing associations, and 
great real-estate associations—all de- 
signed to gain special profit at the cost 
of wrecking the national stabilization 
program, This offensive against the war 
effort at home has created a major 
crisis for the Nation. It is a fine thing 
that the Congressional Committee for 
the Protection of Consumers has been 
organized to make a vigorous fight on 
this issue. I am glad to be a part of it. 


MEAT PROFITEERING IS SAMPLE OF TOTAL PICTURE 


On Wednesday the Washington Post 
carried a story, as have other parts of the 
press, in which they refer to “the con- 
tinued strike against O. P. A. price policy 
by major beef slaughterers of the coun- 
try,” which was leading to a crisis in the 
meat supply of the Nation for war work- 
ers, for the Army, and for citizens gen- 
erally. This strike is just as reprehen- 
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sible as the coal-miners’ strike and has 
just as serious potentialities for the war 
effort. It is a clear attempt on the part 
of the large meat packers to force the 
Government to adjust its price policies to 
suit their desires for maximum profits. 

While meat packers claim hardship, 
the facts are that they have profited at 
enormous rates from their meat sales 
during the wartime. Specifically, official 
Government analysis of profits of 17 lead- 
ing meat packers shows that profits in 
1942 increased 460 percent over the aver- 
age profits for the pre-war period of 1936- 
39. Under these circumstances can they 
scream “hardship”? Even after taxes 
theincrease in profits was almost 300 per- 
cent for these 17 leading meat packers, 
which includes Armour, Cudahy, Hornel, 
Swift, Wilson, and so forth. It is an 
attempt to maintain these profit levels 
that the meat packers organized their 
great lobbies to fight vigorous price-con- 
trol policies on the part of the Govern- 
ment. Itis the obligation of the agencies 
administering this program and of the 
Congress to see to it that they do not 
succeed in this sabotage of the Nation’s 
war effort. 

These large packers, because of their 
size, have been able to take advantage of 
the small packers, squeeze them out of 
business, and increase their own monop- 
oly power in the industry. This must 


‘stop. The Government must control the 


pricing process and the distribution of 
meat from beginning to end. It is im- 
perative that prices be put on livestock 
to avoid the inevitable squeeze between 
uncontrolled livestock prices and con- 
trolled retail prices. The use of the sub- 
sidy program to roll back these prices is 
clearly the only means of reducing the 
cost to the consumer of this vital part of 
their food budget, 

Mr. FULMER. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. Yes. 

Mr. FULMER. Just to state to the 
gentleman that he is now giving some 
good information to the House, because 
when you fix the price of meat without 
fixing the price of hogs or cattle, then 
the price of hogs or cattle can go any- 
where, to a point where the packer can- 
not afford to buy them, but if you start 
at the bottom and fix the price on the 
raw material with proper differentials, 
then you will never need to change the 
differential unless wages go up or down. 

Mr. SABATH. I thank the gentleman 
for his observation, and yield now to my 
friend from Indiana, 

Mr. WILSON. Is it the gentleman's 
opinion or impression that the farmers 
are in favor of these subsidies? 

Mr. SABATH. From my observation 
I think the farmers will not refuse them, 
because so far they have been glad to 
get anything that they have been able 
to get. In fact, they have been receiving 
more than they asked for from this 
Congress, and still do not appreciate it. 
That is what I cannot understand— 
when we have done so much for the 
farmer by which they are now getting 
two or three or four hundred percent 
more for their products than they did 
under a Republican administration, yet 
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they still seem to refuse or fail to recog- 
nize the benefit accruing to them and 
the good that has been done for them 
by the Democrats. 

Mr. FISH. Oh, the farmers will not 
get 1 penny of this subsidy. It will go 
to the packers. Not 1 dime of it goes 
to the farmers. 

Mr. SABATH. Iam not interested or 
in favor of any subsidy to the packers 
unless where it be actually necessary to 
equalize conditions to bring about a re- 
duction in the cost of living. I am in- 
terested in the little fellow. That has 
been my aim, and it is because the little 
fellow needs protection. ; 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. Yes. 

Mr. DONDERO, I know that the 
gentleman is sincere in his statement in 
regard to the little farmer, but at the 
beginning of the session today I read to 
the House two telegrams from two small 
farmers’ associations in my district, and 
they are all against this idea and theory 
of a subsidy, and in the telegrams they 
said that they resented it. 

Mr. SABATH. Iam not entirely wed- 
ded to a subsidy, as I stated, with the ex- 
ception of where it might reduce an un- 
justifiable high cost of living. I am 
speaking on the roll-back of prices. I 
think the prices of commodities should 
be reduced because they were permitted, 
due to your unfortunate delay and inter- 
ference with the O. P. A., and the prices 
have not been fixed as they should have 
been fixed. Prices are too high, and the 
cost of living is too great. It should be 
reduced not only by 10 percent, but by 
25 percent, because the 21,000,000 of 
white-collared people and wage earners 
in this country, as I said before, cannot 
live and pay the prices today on the 
wages that they are now receiving 

It is amazing that the Commodity 
Credit Corporation, having rendered such 
great and beneficial service to agricul- 
ture, having raised farm prices, that now 
the same Republican gentlemen are en- 
deavoring to restrict the activities of that 
Corporation because it might find it nec- 
essary to limit profits and thereby to 
some extent reduce the cost of living. 

This morning and this afternoon a 
meeting was held by many sincere and 
well-meaning Members of Congress, 
which I regret I was unable to attend, 
due to my being obliged to remain on the 
floor. This conference is being held be- 
cause the whole war effort is being jeop- 
ardized by the attack on the home front 
being made by a combination of Axis 
sympathizers, profiteers, 
usual followers, and a few misleaders of 
labor, such as John L. Lewis. This dis- 
ruptive activity has led to such disastrous 
actions as the recent race riots in De- 
troit, Mich., Beaumont, Tex., and Los 
Angeles, Calif., which threaten the effec- 
tice unity of the Nation to win the war. 
“Business as usual’ has resulted in a 
serious condition in our war-production 
program, as was indicated by Under Sec- 
retary of War Patterson, who last week 
reported to the Nation that production 
was 544 percent behind schedule and that 
this would inevitably result in the need- 
less loss of American lives on the battle 


business-as-~. 
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front. It is also evident from the report 
of the Kilgore committee of the Senate, 
which points out the very serious short- 
comings on the home front. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. The 
question is on agreeing to the resolution. 

The resolution was agreed to. 


URGENCY DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri. I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2714) mak- 
ing appropriations to supply urgency de- 
ficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses, further disagree to the Senate 
amendment to the House amendment 
to Senate amendment No. 5 and further 
insist on its disagreement to Senate 
amendments Nos. 60 and 61, and ask for 
a conference with the Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

Mr. TABER. Mr. Speaker, reserving 
the right to object, in the other body 
when this came up there was a pro- 
longed discucsion about the right of a 
legislative body to take people off the 
rolls. Just so that the House and the 
country may know what the other body 
thought of the right to do this sort of 
thing, I desire to read a paragraph from 
S. 575, which passed the Senate on June 
14. The paragraph is as follows: 

Page 2, line 9: “No person shall hold any 
such office or position after June 30, 1943, 
uniess he shall have been so appointed: 
Provided, That any person now holding any 
such office or position who was not sọ 
appointed” — 


That is, with confirmation by the 
Senate— 
“may continue to hold such office or position 
until his successor is appointed or qualified, 
or until September 30, 1943, whichever is 
earlier, if nomination for the appointment 
to such office or position has been submitted 
to the Senate prior to June 30, 1943.” 


The Senate passed that bill which 
threw everyone off the rolls who had not 
been confirmed by the Senate and who 
received a salary of over $4,500 a year, 
on the 14th of June by a vote of 42 to 


29—just exactly the same proposition- 


that the House presented in H. R. 2714. 

“The SPEAKER. Is there objection to 
the request of the gentleman from: Mis- 
souri? [After a pause.) The Chair 
hears none and appoints the following 
conferees: Mr. Cannon of Missouri, Mr, 
Wooprum of Virginia, Mr. Luptow, Mr. 
Snyper, Mr. O’Neat, Mr. Rapavut, Mr. 
JOHNSON of Oklahoma, Mr. TABER, Mr. 
WIGGLESWorRTH, Mr. LaMBERTSON, and Mr. 
DITTER. 


DISTRICT OF COLUMBIA APPROPRIATION 
BILL, 1944 


Mr. MAHON. Mr. Speaker, I ask 
unanimous consent that the House con- 
ferees may have until midnight tonight 
to file a report and statement on the 
appropriation bill for the District of Co- 
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lumbia for the fiscal year ending June 30, 
1944. 

The SPEAKER. Is there objection? 
There was no objection. 


COMMITTEE ON THE PUBLIC LANDS 


Mr. ROBINSON of Utah. Mr. Speak- 
er, I ask unanimous consent that the 
Committee on the Public Lands may be 
permitted to sit today during the general 
debate on the pending bill. 

The SPEAKER, Without objection, it 
is so. ordered. 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that on Friday, July 
2, 1943, after the legislative program of 
the day and any other special orders, 
the- gentleman from Michigan [Mr. En- 
GEL] may address the House for 30 min- 
utes. 

The SPEAKER. Is there objection? 

There was no objection. 


IMPROVEMENT OF COLUMBIA RIVER 


Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
report (Rept. No. 602) to accompany 
House Resolution 262, authorizing the 
Committee on Irrigation and Reclama- 
tion to make an investigation of the plans 
for the improvement of the Columbia 
River, for printing in the RECORD: 

Resolved, That the Committee on Irriga- 
tion and Reclamation, acting as a whole 
or by subcommittee, is authorized to make 
an investigation of the plans for the im- 
provement of the Columbia River and its 
tributaries for utilization of its waters for 
reclamation, flood control, navigation, and 
hydroelectric power generation, and the cost 
and effect of proposed water storage in Lake 
Pend Oreille in the State of Idaho. 

The committee shall report to the House 
(or to the Clerk of the House if the House 
is not in session) as soon as practicable 
during the present Congress the results of 
its investigation, together with such recom- 
mendations as it deems advisable. 

For purposes of carrying out the provisions 
of this resolution, the committee, or any 
subcommittee thereof, is authorized to sit 
and act during the present Congress at such 
times and places within the United States, 
whether the House is in session, has recessed, 
or has adjourned, to hold such hearings, to 


“require the attendance of such witnesses and 


the production of such books, correspondence, 
memoranda, papers, and documents, by sub- 
pena or otherwise, to take such testimony, 
and to have such printing and binding done 
as it deems necessary. Subpenas shall be 
issued over the signature of the chairman 
of the committee, and may be served by any 
person designated by the chairman. 


CONTINUING COMMODITY CREDIT COR- 
PORATION AS AN- AGENCY OF THE 
UNITED STATES 


Mr. STEAGALL, Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 2869), to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and for other 
purposes, 

The motion was agreed to. 
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Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 2869, with Mr. 
Wooprvum of Virginia in the chair. 

The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

The CHAIRMAN. Under the rule, the 
gentleman from Alabama [Mr. STEA- 
GALL], is recognized for 11⁄2 hours and 
the gentleman from Michigan [Mr. 
Wo corr] is recognized for 142 hours. 

The gentleman from Alabama is rec- 
ognized. 

Mr, STEAGALL. Mr. 
yield myself 10 minutes. 

Mr, Chairman this bill involves mat- 
ters that have been before the House in 
one way or another for quite some time.” 
I assume that Members of the House 
understand the issues that will arise in 
the discussion of the legislation and that 
Members know already how they stand 
on these issues. So, for the present, I 
am going to undertake to explain the 
provisions of the bill briefly. 

Section 1 of the bill provides for a 
change in the manner of accounting 
which the Commodity Credit Corpora- 
tion is required to make annually. Here- 
tofore the calculation has been for the 
appraisal of commodities on hand, in- 
cluding not more than 1 year carrying 
charges on the assets of the corporation 
or the average market price of the 
assets for a period of 12 months. Under 
the present bill the calculation would 
bring the accounting down to date, so 
that the appraisal of assets would be for 
the average market price during the last 
30 days’ period of the fiscal year, or 
the cost of the assets whichever is lower. 

The Corporation desires that change 
because it is their view that such an ac- 
counting would present to the Congress 
and to the country a more accurate dis- 
closure of their assets and liabilities and 
that it would complete their transactions 
down to the end of the fiscal year. There 
is no objection on the part of members 
of the Committee on Banking and Cur- 
rency with respect to that provision of 
the bill. 

Section 2 of the bill would increase the 
borrowing capacity of the Corporation in 
the amount of $500,000,000. I have here 
an extended statement, prepared by the 
Corporation, 
and assets along with the estimates 
which they have made of the require- 
ments for carrying out their program 
for the next fiscal year. 

The officials of the Commodity Credit 
Corporation submitted.a proposal for an 
increase of a billion dollars, but the Com- 
mittee on Banking and Currency felt 
that we should hold down the authoriza- 
tion, as far as might be safely done, and 
we think that we can be reasonably as- 
sured that the work of the Corporation, 
as it will be curtailed under the provi- 
sions of the bill before us, will not be 
endangered in any way by reducing the 
amount from $1,000,000,000 to $500,- 
000,000. 

Section 3 of the bill provides for the 
extension of the life of the Corporation. 


Chairman, I 


showing their liabilities - 
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Under existing law the life of the Corpo- 
ration would terminate at the end of the 
present fiscal year. The bill provides for 
an extension for a period of 2 years-from 
the end of this fiscal year. There are 
certain responsibilities imposed upon the 
Corporation that will run for years 
longer, but it was thought that we might 
very well, for the moment, limit its life 
to an additional 2 years. That is section 
3 of the bill. There was no omission in 
the committee on this provision. 

Section 4 of the bill is not contro- 
versial. It would make the Federal Re- 
serve banks fiscal agents of the Corpora- 
tion. 

Section 5 of the bill would amend the 
Federal Reserve Act so far as it places 
a limitation upon loans that may be 
made by Federal Reserve banks to exec- 
utives of the banks, insofar as those loans 
are secured by the Commodity Credit 
Corporation. The Commodity Credit 
Corporation, of course, is a Government 
corporation with provisions to secure the 
maintenance of its capital of $100,000,000 
and with its obligations specifically guar- 
anteed by the Treasury of the United 
States. 

Section 6 of the bill deals with the 
much-discussed subject of subsidies. 
There will be an amendment proposed 
in the nature of a substitute for this sec- 
tion. 

The CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

Mr. STEAGALL. Mr. Chairman, I 
yield myself 10 additional minutes. 

This provision of the bill, as reported 
by the committee, would prevent the 
payment of subsidies to maintain prices 
for agricultural commedities or com- 
modities processed in substantial part 
from agricultural commodities, below a 
price as high as the support price estab- 
lished by the Commodity Credit Corpora- 
tion, or below the standards embodied 
in the Price Control Act, with the ex- 
ception that wheat may be sold for feed- 
ing purposes if sold at not less than the 
parity price of corn, and with the ex- 
ception that adjustments may be made 
to bring about or maintain necessary re- 
lationship in the price of oils and fats 
required to assure adequate production 
for the war effort. 

There is also a provision which makes 
this limitation effective after 60 days fol- 
lowing the approval of the act as to 
agreements made by the Corporation 
prior to the approval of this act. 

I think there is some confusion with 
respect to what necessarily are subsidies 
as involved in the activities of the Cor- 
poration. 

It will be remembered that the Com- 
modity Credit Corporation was estab- 
lished for the purpose of protecting the 
orderly marketing of products. Under 
those operations there was no handout 
to farmers. There was no subsidy in the 
true sense of the word. It was a busi- 
ness operation and I do not think any- 
body denies that it accomplished won- 
derful good, not alone for the farmers 
of the Nation, but in support of the en- 
tire national economy. Right here I 
wish to say that the management of 
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the Commodity Credit Corporation has 
been commendable. Their business 
seems to have been conducted with re- 
markable success, and I think the 
country is fortunate in the manner in 
which this agency of the Government 
has been administered. 

Legislation was enacted which re- 
quired the Corporation to support farm 
prices on commodities which were not 
included in the original act, as basic 
commodities. There have been some 
losses on those operations. 

As to the lending activities of the 
Corporation, they have operated at a 
substantial profit. The accounts, 
brought down to date and counting com- 
modities at their market value would 
show more than $150,000,0000 profit on 
those operations. 

I do not see how anybody can contend 
for a moment that those operations 
stand in the category of subsidies such 
as the case where, under the Price Con- 
trol Act a price is fixed below the 
standard required in the act and then 
the Treasury required to make up the 
difference by handing somebody cash. 
There is a vast difference between the 
practice of supporting prices by the 
Corporation and taking money out of the 
Treasury to pay a citizen's grocery bill 
or to hand to a processor or a manu- 
facturer to enable him to make a profit. 

Mr. BARRY. Mr. Chairman, will the 
gentleman yield? 

Mr. STEAGALL. I yield. 

Mr. BARRY. Will not the gentleman 
concede that the only difference between 
parity payments to the farmer, soil con- 
servation payments to the farmer, and 
roll-back on consumer prices is that in 
the one case it helps the farmers and in 
the other case it helps the consumer? 

Mr. STEAGALL. I suggest to the 
gentleman that he might more wisely 
direct his solicitude to the production 
of the food the consumers of the country 
are going to need to sustain their lives 
rather than quibble over such matters 
as indicated by the gentleman’s ques- 
tion. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will the gentleman yield? 

Mr. STEAGALL, I yield. 

Mr. ROBSION of Kentucky. Is it not 
clear that if we adopt this bill it will in- 


` crease the food and fiber production of 


this country? 

Mr. STEAGALL. I do not know that 
the people of this country are in danger 
of going hungry, but the best advices we 
can get from all sources indicate that 
there is a possibility of a serious food 
shortage in the United States. 

Mr. ROBSION of Kentucky. Will this 
help the situation? 

Mr.STEAGALL. That is what it is in- 
tended to do and what we hope it will do. 

Mr. ROBSION of Kentucky. One fur- 
ther question if the gentleman will per- 
mit. I understood the gentleman from 
North Carolina [Mr. CLARK] to say that 
we have a loss on the corporation’s Opera- 
tions at this time of about $144, one 000. 


Am I correct? 
Mr. CLARK. That is correct. 
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Mr. ROBSION of Kentucky. But I 
understood the distinguished chairman 
of the committee to state that we have a 
profit of $150,000,000. How are these two 
statements to be reconciled? 

Mr. STEAGALL. What I said was 
that-under the lending powers of the 
corporation their accounts at this time 
would show a profit of more than $150,- 
000,000 calculating their accounts, which 
is provided for by existing law by count- 
ing their commodities at market value. 
That was the statement I made. 

Mr. MONRONEY. Mr. Chairman, 
will the gentleman yield? 

Mr. STEAGALL. I yield to the gentle- 
man from Oklahoma. 

Mr. MONRONEY. In referring to sub- 
sidies and their vicious effect on prices 
and production, I would appreciate it if 
the gentleman would explain to the 
House the vicious subsidies, if any, that 
have been indulged in by the Commodity 
Credit Corporation. 

Mr. STEAGALL. The. Commodity 
Credit Corporation down,to this time has 
not engaged in any considerable service 
of that kind, and the losses are not enor- 
mous. 

The CHAIRMAN. The time of the 
gentleman from Alabama has expired. 

Mr. STEAGALL. Mr. Chairman, I 
yield myself 3 additional minutes. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. STEAGALL. I yield. 

Mr. PATMAN. In RE A with 
subsidies, is it not a fact that the prin- 
cipal subsidy we have in this country is as 
old as the country itself? That is the 
tariff. 

Mr. STEAGALL. There have been 
subsidies in numerous instances. That 
has been referred to here. But there is 
not any subsidy in undertaking to pro- 
tect the farmers of the country-in the 
orderly marketing of their products, and 
that is what the Commodity Credit Cor- 
poration was established for. We have 
passed laws for the protection of labor; 
we have recognized the obligation of gov- 
ernment to see that those engaged in the 
manufacture of the essentials of war 
make a profit. We pulled the bridle off 
the O. P. A. Act so far as organized labor 
was concerned. Wages were allowed to 
soar. Meantime, there was specific au- 
thorization for the control of prices of 
farm commodities. Everybody under- 
stands that the way to get production is 
to pay fair prices. Laborers on the farms 
have been attracted by higher wages else- 
where, paralyzing the production of nec- 
essary food and other products—every- 
body understands that. Certainly no 
man can make any serious pretense of 
opposing inflation if he proposes to have 
the Government borrow money and incur 
an increase in the bonded debt of the 
Nation in-order to pay the grocery bills 
for people whose salaries and wages are 
at levels never known before in the his- 
tory of the country. 

One other provision of the bill I wish 
to discuss briefly. We have conferred 
upon the Focd Administrator, by this 
bill, the authority to increase price ceil- 
ings or maximum prices established by 
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the O. P. A. Administrator, if found nec- 
essary by the Food Administrator, to in- 
crease production essential to the con- 
duct of the war. 

Mr. Chairman, I think that covers 
briefly the provisions of the bill. 

The CHAIRMAN. The time of the 
gentleman from Alabama has again ex- 
pired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself 15 minutes. 

The CHAIRMAN. The gentleman 
from. Michigan is recognized for 15 
minutes. ; 

Mr. WOLCOTT. Mr. Chairman, the 
‘subject matter of this bill seems to be 
highly controversial. It is made con- 
troversial by the attempt of some to in- 
terpret existing law differently than 
what some of us believed to have been 
the original intent of Congress. Al- 
though the bill is controversial in at 
least one respect -it is a subject which 
I think with a little explanation can be 
readily understood. In order to under- 
stand it we have got to approach it from 
a little broader viewpoint than some-of 
“us have had in the past few weeks. We 
have been seemingly hopelessly en- 
meshed in a labyrinth of conflicting 
thought in respect to subsidies, and in- 
asmuch as the most controversial fea- 
ture of this bill has to do with the sub- 
ject of suhsidies I intend to devote most 
of my time to that subject. 

Mr. WRIGHT. Mr. Chairman, will 
the gentleman yield at that point before 
he gets further in the bill? 

Mr. WOLCOTT. I yield. 

Mr. WRIGHT. Does not the issue in 
this bill revolve -around section 6 
whether or not the increased cost of 
processing farm commodities should be 
passed on to the ultimate consumer or 
whether a portion of it should be borne 
by the Government? 

Mr. WOLCOTT. I think the gentle- 
man is correct in that observation. 

We have on several occasions au- 
thorized subsidies to encourage. the 
production of food and strategic and 
critical materials which have been es- 
sential to the war effort, still are and 
will continue to be essential to bring this 
war to a victorious conclusion. So we 

. have had.to be very careful to distin- 
guish between the subsidies which would 
promote the production.of. food. and es- 
sential critical materials and this other 
entirely new philosophy of subsidies 
which contemplates that the Federal 
Government obligate itself to pay at 

. least.a part of the grocery bill for all of 
the people of the Nation without regard 
to a person’s ability to pay his own 
grocery bill. 

In this connection, and in order to 
crystallize the issue as to whether the 
American people today might not be in 
a better position to pay their food bill 

- than ever before in the history of this 
country, I want to read one sentence 
from the last report of the Bureau of 
Agricultural Economics of the United 
States Department of Agriculture in 
which, in summarizing their findings, it 
is said: 

The total cost to consumers of fixed quan- 
tities of food making up a typical consumer’s 
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food basket was smaller in relation to aver- 
age consumer income in recent months than 
at any other time on record. 


That is not amazing because we know 
that consumer purchasing power has 
been increasing by leaps and bounds. 
What do we do when we subsidize for 
the purpose of providing that the Gov- 
ernment shall pay the grocery bill of the 
Nation? I have already differentiated 
between the two classes of subsidies. In 
order to prevent inflation because of this 
ever increasing purchasing power, which 
is a constant and increasing threat to 
inflation, it is found desirable to siphon 
off a large part of this purchasing power. 
When the tax bill was before the House 
we were warned that if we did not adopt 
that tax bill and perhaps more drastic 
tax bills in the future the national in- 
come would constitute such a pressure 
against the inflation ceiling that within 
a very few months we would break 
through and inflation could not be con- 
trolled. 

The only way that we can siphon off 
this purchasing power so that there will 
not continue to be this constant threat 
to inflation is, first, by taxation, and, 
second, by the sale of bonds to individu- 
als who will hold those bonds. If we 
subsidize the consuming public out of 
the Federal Treasury we increase the 
pressure which results in inflation pro- 
portionately as we raise the money to 
pay for the subsidy. The only way we 
can raise the money to pay for the sub- 
sidy is by bonding or, as I said, paying 
taxes, raising taxes, but we have got to 
raise this money immediately by bond- 
ing. 

We sell our bonds. We sell those bonds 
wherever we find a market for them and 
if the market for those bonds was wholly 
or largely in private investment there 
would not be too much danger of infla- 
tion; but, unfortunately, the public is 
not responding to our bond programs 
to the point where there is much en- 
couragement that we can stop inflation 
by siphoning off purchasing power 
through the sale of bonds. In the last 
drive which was a tremendous success, 
the goal was $15,000,000,000 of bonds to 
be sold. We actually sold $18,000,000,- 
000 in bonds, 

We sold $3,000,000,000 in bonds more 
than our goal. But the program called 
for the sale of something over $5,000,- 
000,000 of bonds to private individuals, 
and in that respect the drive was a la- 
mentable failure because private indi- 
viduals. bought less than. $3,000,000,000 
worth. So, although we went over three 
billion beyond our goal, we sold only 
$3,000,000,000 to private individuals. The 
rest of the bonds were sold to commer- 
cial banks, investment syndicates, to in- 
surance companies, corporations, and so 
forth. 

. Now, the bonds which are bought up 
by commercial banks constitute the pri- 
mary danger of inflation and the com- 
mercial banks are increasingly becom- 
ing more important than any other ele- 
ment-in the sale of bonds for the reason 
that from now on it is expected that 
the commercial banks will have to take 
much larger amounts of these Govern- 
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ment issues. What do the commercial 
banks do with these bonds? They put 
them up as collateral security for the is- 
suance of currency, they take that cur- 
rency and buy more bonds, they take 
those bonds and use them as collateral 
for more currency to the point where the 
volume of circulating media has increased 
from about $5,000,000,000 to over $16,- 
000,000,000 in the last few years. Let us 
not fool ourselves at all. So long as the 
commercial banks can convert Govern- 


*ment holdings into cash, we are going 


to have cash enough to prosecute the 
war. 

Mr. Eccles, appearing before our com- 
mittee, said that the amount of currency 
which could be issued on the basis of 
existing gold and bond holdings was so 
large that he would not even hazard a 


‘guess on any limitation. I put the ques- 


tion to him: Would you think that on 
the basis of present bond holdings and 
gold holdings the banks could issue $500,- 
000,000,000 in currency? He said, “Oh, 
yes; at least that.” Of course, that con- 
stitutes inflation. Every time we in- 
crease the facilities for the depreciating 
of our currency we contribute to infla- 
tion. 

Is there an individual in the United 
States today who wants his boy and his 
girl—and whether that boy or girl is in 
the armed forces or not is not too mate- 
rial—I repeat, is there a man or a woman 
in the United States today who wants to 
obligate his son or his daughter to pay 
this month’s grocery bill for him? When 
you subsidize the grocery bill of the Na- 
tion such as is contemplated, such as 
will be done unless we pass remedial leg- 
islation, you are passing on to posterity 
the grocery bill which you should pay 
today out of the largest national income 
that this Nation has ever had. 

Mr. BARRY. Will the gentleman. 
yield? 

Mr. WOLCOTT. I cannot at the mo- 
ment. I anticipate what the gentleman 
is going to say, and I hope he will cover 
the subject. I trust I can yield to him 
later on. 

Mr. Chairman, as I read section 6 of 
the bill I do not think as it is now written 
it stops the payment of subsidies to the 
consuming public. Before I get into that 
I want to say just a word in respect to 
the position in which labor finds itself 
in this subsidy program. 

Starting next July 1 every man and 
woman who has a pay check or pay en- 
velope is going to have deducted from 
that pay check or that pay envelope up 
to 20 percent of his income. That is 
based upon present commitments and 
the present Budget. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself 5 additional minutes. 

It has been suggested that to sta- 
bilize the prices to the ultimate con- 
sumer we increase the national debt 
by not less than $2,000,000,000. This 
means that if it is carried through— 
I am now referring to the statements 
made by Mr. Green before the Sen- 
ate committee, not the statements made 
in. the hearings—$2,000,000,000 is the 
initial amount. Next year it might 
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be $5,000,000,000 if prices are allowed to 
continue to go up. It might be $10,000,- 
000,000. 

When organized labor, or all labor, 
anybody that works for a living who gets 
@ pay envelope or a pay check, has 21 
percent of his income deducted from his 
salary instead of 20 percent, is he not go- 
ing to come to us and say, “Well, was not 
that a nice thing that you fellows did. 
You paid subsidies out of the Federal 
Treasury. You made me think that I 
was paying less for my food than I would 
otherwise, and all you did was turn 
around and take what I would have paid 
my corner groceryman last month, and 
you took it out of my salary and paid it 
into the Treasury which in turn paid it 
to the corner groceryman.” That is 
what he is going to say to you. And 
when that is done, you are going to have 
a terrible time explaining to him that in 
addition to taking this dollar more out of 
his pay envelope and giving it to the 
Treasury to give to the corner grocery- 
man he has had added to the national 
debt represented by subsidies 4 percent 
per year, because the carrying charge 
on our national debt and the carrying 
charge on this money which must be 
raised to pay these subsidies is just one 
little small fraction of 1 cent less than 
4 cents per dollar a year. If you can 
look into the future 25 years, then the 
subsidies will increase by 100 percent the 


cost to the ultimate consumer instead - 


of his paying it out of his pocket today 
when he can afford to pay it. 

The point, Mr. Chairman, is simply 
this. At a time when we can afford to 
do it, when we are telling the people of 
this Nation that this generation should 
pay its proportionate share of this war, 
yes, more than its proportionate share 
for carrying on this war—and upon that 
premise we have predicated our tax pro- 
posals—we deny it, and we pass on to 
posterity, even to the third and fourth 
generation, a grocery bill which you can 
better afford to pay today than could 
any of your forefathers, 

Mr. BARRY. Mr. Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gen- 
tleman from New York. 

Mr. BARRY. Will the gentleman tell 
me how the great unorganized middle 
class of America, excluding the farmers, 
whose income has not increased at all 
except possibly 2 or 3 percent, can pay 
their food bill, which has increased since 
January of 1941, 40 percent? Where 
have they got the surplus money about 
which the gentleman is talking? ` 

Mr. WOLCOTT. The gentleman’s 
figures and the figures of the Bureau of 
Economics of the Department of Agri- 
culture are not the same. I think I will 
accept the report of the Bureau of Ag- 
ricultural Economics, which is an official 
report and the only one which I think 
comes from an official source, rather 
than the statement that the food bill 
of the Nation has gone up 40 percent. 

Mr. BARRY. How high has it gone? 

Mr. WOLCOTT. It might have gone 
up 40 percent in relation to income of 
5 years ago, but based upon national in- 
come today, which is 40 percent, yes, 50 
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percent higher, because the national in- 
come was only $90,000,000,000 4 years 
ago and today it is $145,000,000,000, it has 
not gone up that much. 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex- 
pired, 

Mr. WOLCOTT. Mr. Chairman, I 
yield myself 2 additional minutes. 

Mr. Chairman, I want to reiterate in 
answer to the gentleman that the Bu- 
reau of Agricultural Economics says that 
the total cost to the consumer of fixed 
quantities of foods making up a typical 
consumer’s food basket was smaller in 
relation to the average consumer income 
in recent months than in any other time 
on record. 

Mr. BARRY. I am asking the gentle- 
man where the middle class got its pur- 
chasing power about which he is talk- 
ing. They do not have it. 

Mr. WOLCOTT. The total purchasing 
power has gone up. 

Mr. BARRY. Not for the middle class, 
but for the farmers and the laborers, 

Mr. WOLCOTT. He has to pay the 
taxes just the same, does he not? 

Mr. BARRY. Certainly he does. 

Mr. WOLCOTT. All right; why should 
the middle class pay your food bill, your 
grocery bill, or the grocery bill of the 
man who is getting $2 an hour when he 
used to work for 50 cents an hour? 

Mr. BARRY. Everybody pays taxes. 

Mr. WOLCOTT. In respect to the 
amendment which I propose to offer, I 


might say at the outset that the amend-" 


ment preserves all subsidies, incentive 
payments, support prices, and everything 
else which we have provided for in any 
law. It does prevent the payment of 
subsidies by the Commodity Credit Cor- 
poration or any other agency of the Gov- 
ernment for the reduction or roll-back 
of maximum prices or support prices 
that have been or may hereafter be or- 
dered. It does prevent their being used 
as a substitute for or in lieu of an in- 
crease in maximum prices or support 
prices already or hereafter established, 
and it does prevent the use of subsidies 
to maintain any maximum prices al- 
ready or hereafter established. In sub- 
stance, it prevents the Commodity Credit 
capone from paying your grocery 

The CHAIRMAN. The time of the 
gentleman from Michigan has again ex- 


p i 

Mr, WOLCOTT. Mr. Chairman, I 
yield myself 2 additional minutes. 

Mr. CASE. Mr, Chairman, will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from South Dakota. 

Mr. CASE. On the point the gentle- 
man just mentioned, would the gentle- 
man’s amendment in any way disturb 
the set-up which has been in operation 
for some time which encourages the pro- 
duction of strategic minerals essential 
to the war effort? 

Mr. WOLCOTT. None whatsoever. 
We have been very, very careful to pre- 
serve the subsidy provisions in the Price 
Conirol Act in respect to the subsidies 
on critical and strategic materials and 
even on food for the purpose. of main- 
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taining maximum production for the war 
effort. 


Mr, COOLEY. Mr. Chairman, will the- 


gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. Will the bill in its 
present form handicap the normal op- 
erations of the Commodity Credit Cor- 
poration? i 

Mr. WOLCOTT. Notin the least. 

Mr. COOLEY. What I have in mind 
is that the Commodity Credit Corpora- 
tion was built upon the basis of buying 
and selling at a loss. I think it has 
rendered a very valuable service. Will 
the normal operations of the past be 
handicapped in any way by this pro- 
posal? 

Mr. WOLCOTT. If the operations 
continue as they have in the past to en- 
courage the maximum production of 
foodstuffs, it will not interfere with them 
at all. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. May I 
ask the gentleman as to the effect of his 
amendment upon the commitments that 
have been made for the production and 
processing of canned vegetables? The 
gentleman knows that the Department 
of Agriculture increased the price the 
processor had to pay the farmer for peas, 
eorn, and a couple of other vegetables. 

Mr. WOLCOTT. I provide in the 
amendment that they may use these 
moneys to take care of these commit- 
ments which have accrued prior to the 
effective date of the act. The word “ac- 
crued” means “come into existence as 
an enforceable claim,” and any claim 
which has been established and can be 
enforced on express commitments is an 
accrued claim and may be paid, but after 
the effective date of the act I presume 
prices will have to go up to absorb those 
differentials. 

The CHAIRMAN. The time of the 
gentleman from Michigan has-again ex- 
pired. 

Mr. SPENCE. Mr. Chairman, I yield 
15 minutes to the gentleman se Texas 
(Mr. PATMAN]. 


TARIFF FIRST SUBSIDY 


Mr. PATMAN. Mr. Chairman, ordi- 
narily I am opposed to subsidies. There 
are exceptions to almost all rules. Sub- 
sidies, however, are as.old as the Govern- 
ment itself. I believe that it is a true 
statement of fact that the first general 
bill to pass the Congress of the United 
States more than 150 years ago was a 
protective tariff bill, which was a subsidy. 
We have had a subsidy ever since. The 
most enormous subsidy is the protective 
tariff, We have subsidized the merchant 
marine, and we have subsidized the Post 
Office Department, and practically every 
retirement fund in our Government is 
subsidized directly or indirectly by the 
United States Government. We have all 
approved subsidies in one form or an- 
other. It is very interesting to try to lay 
down a pattern by rule that will say, 
“Now, I favor certain types of subsidies, 
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but there are other types of subsidies 
that I am against.” The distinguished 
and able gentleman from Michigan [Mr. 
Wotcott] has endeavored to lay down a 
rule to the effect that he is in favor of 
subsidies that are essentially in the war 
effort, but he is strictly opposed to sub- 
sidies that are not essential to the war 
effort. If you will take the gentleman’s 
amendment and read it carefully, you 
will discover that he does not confine it 
to that. The object in bringing this out 
‘is to show that we are not always con- 
sistent. We cannot expect to be con- 
sistent always, because circumstances 
alter cases, and conditions and facts that 
enter into these things cause us to change 
our minds, or deviate from any rule we 
endeavor to establish, 

The gentleman refers to a subsidy in 
aid of the war effort. I hope the gentle- 
man will listen to this. The petroleum 
subsidy which saved the people of New 
England $140,000.000 last winter—and I 
am glad that they were saved that much 
money—is that in aid of the war effort? 
Certainly not. Of course, the oil that 
went to the Atlantic seaboard, which 
went overseas to the war, was in aid of 
the war effort, and, according to the 
gentleman’s standards the subsidy would 
be justified, but with the oil that went to 
thousands and hundreds of thousands 
of homes in New England, to homes 
where he says the people are better able 
to pay than ever before in the history 
of the country, that was not in the wer 


effort, and he says why not let them pay. 


the bill. 

. effort. 

Mr. MARTIN of Massachusetts. Mr. 
Chairmen, will the gentleman yield? 

Mr. PATMAN. Yes. 

Mr. MARTIN of Massachusetts: I 
want to tell the gentleman where it is 
in the war interest. 

Mr, PATMAN. Oh, no; I said in the 
war effort. 

Mr. MARTIN of Massachusetts. The 
gentleman realizes that the Government 
has taken over boats and thus made it 
necessary to transport a lot of coal and 
oil under a higher cost of transportation, 
and te Government is paying the dif- 
ference. 

Mr. PATMAN. The Government is 
paying it, but it does not come within 
the gentleman’s definition. He says in 
aid of the war effort, but these people 

. are able to pay this increased price ac- 
cording to his statement. 

_ Mr. MARTIN of Massachusetts. If it 
were not for the war effort the expense 
would not be there. 

Mr. PATMAN. What about sugar, and 
what about all those others items, and 
what about coal? Coal was not sent 
through pipe lines. 

Mr. MARTIN of Massachusetts. But 
the same thing applies. Coal came by 
barge, because of the lower cost of 
transportation, and now it has to be 
transported by rail. It costs several dol- 
lars more a ton. 

Mr. PATMAN. Forty million dollars 
was saved on coal which was transported 
by the railroads, and under the same 
conditions as before the war. 

Mr. MARTIN of Massachusetts. Ex- 
cept much of it went by water before 


That is not exactly in the war 


-help to the farmer. 
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and now it goes by rail, I want to bring 
these things to the attention of the gen- 
tleman so he will have his facts correct. 

Mr. PATMAN, I am really interested 
in the gentleman’s attempted definition 
of a subsidy, If that amendment of the 
gentleman from Michigan is a clarifying 
amendment, I just cannot understand 
any amendment, I wish the gentleman 
would read it, and if he can understand 
it, I wish he would give me his under- 
standing of it. 

Miss SUMNER of Illinois. Mr, Chair- 
man, will the gentleman yield? 

Mr. PATMAN. Yes. 

Miss SUMNER of Illinois. I wish the 
gentleman would make it clear that this 
Congress has never had an opportunity 
to vote on either the oil or the coal sub- 
sidy, that the oil subsidy was brought 
before our committee in a bill, and there 
was live opposition to it, in the com- 
mittee, and the bill was withdrawn, and 
the subsidy was paid, without any action 
by Congress, by the R. F.C. Ihave never 
had a chance to vote on an oil or a coal 
subsidy. 

Mr. PATMAN. And the gentlewoman 
has never heard of a single kick about it. 

Miss SUMNER of Illinois. Oh, yes; I 
kicked about it. 

Mr. PATMAN. From the Members on 
the gentlewoman’s side. 

Miss SUMNER of Illinois...The gen- 
tleman ought to remember that I kicked 
about it and objected to paying the oil 
bills of people on Park Avenue, though 
I did not object to paying them over on 
the East Side. 

Mr. PATMAN. I am not surprised at 
the gentlewoman’s statement. She. is 
usually consistent. What about milk 
and the milk subsidy? Is that in aid 
of the war effort, subsidizing milk in 
Boston and New York City? Where does 
the gentleman find that in aid of the 
war effort? There is no attempt to stop 
that. 

Mr. MILLER of Nebraska. 
gentleman yield? 

Mr. PATMAN. I yield. 

Mr. MILLER of Nebraska, Did the 
Congress pass upon subsidies for milk, or 
did some bureaucrat pass upon that? 

Mr. PATMAN. Well, it is a bureaucrat 
if it is wrong or against the gentleman’s 
wishes, but it is all right if it meets with 
his approval. The same authority that 
put the coal subsidy into effect put the 
milk subsidy into effect, and under exist- 
ing law they have the power to do it. 
That is under a law that this Congress 
passed. 

Mr, RABAUT. Will the gentleman 
yield? 

Mr. PATMAN. I yield. 

Mr. RABAUT. I mentioned one that 
the Congress did approve. The lend- 
lease program is a subsidy. 

Mr. PATMAN. Yes; that is a subsidy. 
But if we try to distinguish between sub- 
sidies we will have a very difficult time 
doing it. I see in this, in some subsidies, 
All of us agree 
that some subsidies are good. Since we 
agree that some subsidies are good, such 
as on copper and different metals, cheese, 
milk, coal, and different things like that, 
and we approve them, we agree that 
there are some things where a subsidy 
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is in the interest of the people. Since 
we know that and we agree to it, why 
should we hamstring the executive de- 
partment and say “You cannot, under 
any circumstances or conditions, use a 
subsidy in the caseof agriculture”? Why 
is agriculture to be picked out as the 
only segment of our population where 
there will be no deviation from the rule, 
regardless of the facts and circumstances 
or conditions? Just think that over. 

Mr. BARRY. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield. 

Mr. BARRY. Are not soil conserva- 
tion and parity payments subsidies? 

Mr, PATMAN. Soil conservation is 
not, because they work for that. Parity 
payments are no more a subsidy than 
putting a floor under labor. It is in the 
same category exactly. 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr. PATMAN. I yield. 

Mr. MARCANTONIO. Is it not a fact 
that\in the days of the depression and 
prior thereto corn and wheat and other 
products were subsidized? 

Mr. PATMAN. Well, I would not fig- 
ure 8-cent corn under Mr. Hoover during 
the depression a subsidy; or 4-cent 
cotton, 

Mr. MARCANTONIO. It was exactly 
because of that condition the Congress 
went along with a subsidy. 

Mr. PATMAN. Well, I think it is a 
little farfetched. When people work on 
a farm for 5 or 10 cents an hour, and 
even at the prices they are getting now 
they do not make 25 cents an hour, for 
the hardest kind of stooping and bend- 
ing work that anyone can possibly do, 
under adverse weather conditions, day 
and night and at all other times. 

Mr. MARCANTONIO. I do not want 
the gentleman to misunderstand me,- I 
have always been in favor of measures | 
guaranteeing the farmer a decent liv- 
ing. I have always voted in this House 
to help them get it. 


TAX BILL A REPUBLICAN BILL 


Mr, PATMAN. Let me talk to you 
about something that is more serious 
about this clarifying amendment, and 
I hope the gentleman from Massachu- 
setts [Mr. Martin] will give his atten- 
tion to this. Much has been said by 
our good friends on the Republican side— 
and Ido not say this in a partisan sense— 
that they could do much better running 
this war and running our domestic Gov- 
ernment if they. just had charge of it. 
There is one bill that passed the Con- 
gress a while back that is a Republican 
bill—strictly, solely and purely a Repub- 
lican bill. That was the tax bill, The 
Republicans wrote that bill. They are 
entitled to the credit, and I am willing 
to give them credit. 

Mr. MARTIN of Massachusetts. 
the gentleman yield? 

Mr. PATMAN. Yes, I yield. 

Mr. MARTIN of Massachusetts. The 
gentleman knows that is not a correct 
statement. 

Mr. PATMAN. Why, it could not have 
passed without your support. 

Mr. MARTIN of Massachusetts. The 
compromise which passed’ came from a 
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distinguished Senator, the Senator from 
Georgia [Mr. GEORGE]. 

Mr. PATMAN. Of course, in placing 
the monkey around on different backs, 
I am sure the gentleman would like to 
put it on somebody else’s back, but the 
fact remains that the géntleman boasted 
he got his amendment, substantially his 
amendment, written into the law. 

Mr. MARTIN of Massachusetts. 
The gentleman never boasts. 

Mr. PATMAN. I did not mean it in 
any offensive sense at all. 

WITHHOLDING TAX ON POOR NECESSARY TO PAY 
FORGIVENESS TO WAR MILLIONAIRES > 

Mr. MARTIN of Massachusetts. The 
gentleman knew that our amendment 
was rejected by this House on three oc- 
casions. There was the one part of the 
tax bill which the people will object to 
rather strenuously is the proposal by the 
Treasury Department, which was sup- 
ported by the Democrats, and that is 
the withholding part of the bill. 

Mr. PATMAN. You had to have the 
withhdlding tax to pay what you were 
forgiving the war millionaires. We for- 
gave, under that bill, the millionaires 
seven or eight billion dollars, and you had 
to put this 20 percent withholding tax 
on in order to pay that. So on July 1, 
when that tax bill goes into effect, it can 
be pointed to as an example of legis- 
lative clarity on the part of our Re- 
publican friends. I am perfectly willing 
for them to have it. 


INFLATION 


- Now, I want to talk to you about some- 
thing that is more serious than sub- 
sidies, and that is inflation. Inflation is 
something that we often talk about but 
do not do much about. In 1930 and 
1932 and along in there, a few of us were 
attempting to pay the veterans of World 
War No. 1 $2,000,000,000 in new money. 
We were told that that would absolutely 
ruin the country. It would take a car- 
load of greenbacks to buy even a pack- 
age of cigarettes if we passed any such 
bill as that. Remember, that was in 
the depths of the depression when we 
had less than $5,000,000,000 in circula- 
"tion, and there was hunger everywhere. 
Yet $2,000,000,000 would ruin the coun- 
try. Here we have $17,500,000,000 in cir- 
culation today, in the pockets and tills of 
‘the people, and we have over $100,000,- 
000,000 in circulation generally, yet we 
are seemingly not alarmed or disturbed 
about inflation. I cannot understand it. 
But may I invite your attention to the 
fact that if something is not done; and 
done soon, we are going to face the most 
serious inflation that any country on 
earth ever faced. 

The kind of inflation that will probably 
take a wheelbarrow load of printing- 
press money to buy just a common, ordi- 
nary-sized loaf of bread. It can happen 
here, It has happened in other countries, 


HOW TO STOP INFLATION 


Now, how are we going to stop infia- 
tion? We must give the Executive the 
-power to stop it. Subsidy, he says, is one 
way to hold down inflation. That is 
what we are told. We admit subsidies in 
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some cases are good. So why say that 
subsidies are not good in the case of agri- 
cultural commodities? 

Let us leave it to the Executive and he 
can pick out certain cases where a sub- 
sidy is good in the public interest; let him 
piek the one; give him the right to change 
subsidies so he can handle it. 

But let me tell you where Congress is 
to blame. All of us right here are to 
blame for this. The only effective way 
you can stop inflation is to syphon off 
purchasing power so that the people will 
not have the money to be in competition 
with one another to buy the limited sup- 
ply of goods that will be available. 

Mr. MILLER of Nebraska. Mr. Chair- 
man, will the gentleman yield? 

Mr. PATMAN. Let me finish my 
statement and then I will yield. 

That is one of the ways it can be done. 
That is one method; Canada used it, and 
that is the reason they can point with 
pride to the fact that they only have a 
dozen or two in Canada, and in England 
only 100 or 200 people enforcing price 
control, whereas here we have several 
thousand people. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. PATMAN. May I have 5 addi- 
tional minutes? 

Mr. SPENCE. I yield the gentleman 5 
additional minutes, 

Mr. PATMAN: But the difference is 
that in England and in Canada price 
control is easy because they have taken 
so much more money away from the 
people that they do not have the com- 
petition for their goods. Now, with ref- 
erence to the action of Congress in 1942 
and 1943 on taxes: Will you listen to this 
astounding, startling statement, that the 
people in Canada and the individual in- 
come taxpayers in England will pay 
300 percent more taxes for these two 
years than will be paid by the taxpayers 
in the United States, and yet we talk 
about doing something to stop inflation. 
We are not as a Congress doing anything 
to stop inflation. Not only are we not 
siphoning off the taxes that would make 
price control easier, but when the O. P. A, 
bill comes up here—the only agency 
that has been established with arbitrary 
powers to fix prices, when under the law 
of supply and demand they would get 
out of hand, and there comes a time 
when we must use arbitrary power—when 
the O. P. A. law was here for amendment 
we crippled it, and we hurt it, rendered 
it just as useless as we could by cutting 
a substantial amount of its appropria- 
tion. 

So, we are not only doing nothing to 
stop inflation in an effective way, but the 
only agency that we have established 
with the duty of holding down prices we 
take advantage of at every opportunity 
to cripple and harm when it wants to 
hold down prices, 

Not only that, when the O. W. I; bill 
came up here the other day—and I do 
not agree with everything the domestic 
division of the O. W. I. has done, of 
course, but generally they are charged 
with the duty of giving the people of 
America the facts concerning this war. 
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This Congress and the people, before it 
was established, did not have the facts. 
We had one Cabinet officer saying one 
thing and another Cabinet officer say- 
ing another, but the O. W. I. must co- 
ordinate these different statements, 
must gather the news and must act as a 
news-giving agency, and give to the 
people of the United States the truth. 
The O. W. I. is charged with the duty 
of warning the people what the dangers 
of inflation are. They have one of the 
finest methods ever heard of; it is well 
planned, over the radio, newspapers, and 
through different means of communica- 
tion. 

Mr. MILLER of Nebraska. Does the 
gentleman intend to yield to me? 

Mr. PATMAN, In just a moment. 

Yet, when the appropriation came up 
here we passed an amendment to ab- 
solutely destroy, put out of business, the 
domestic provision of the O. W. I. and yet 
we say we are against inflation. The 
record of this Congress will show that 
we have taken advantage of every op- 
portunity to cripple the agencies set up 
for the purpose of curbing inflation in 
addition to failing to pass tax laws that 
would siphon off excess purchasing 
power. 

I now yield to the gentleman from 
Nebraska. 

Mr. MILLER of Nebraska, I thank 
the gentleman very much, 

Does the gentleman feel that the pay- 
ing of a subsidy will add more money to 
the already enlarged public purse, and 
would that aid or retard inflation? 

Mr. PATMAN. Well, of course, if you 
look at it in the narrower way—the an- 
swer could be no, but I cannot agree that 
there is nothing else to it. 

I do not know, but there are a lot of 


things subsidies will work on and some ~ 


things it will not work on. The point I 
am making is that when we do not 
know, and since we cannot change the 
law quickly, because it takes time to 
change laws, let us leave it to the Exec- 
utive, since he can, by a flick of the pen, 
if you please, make the change and if he 
makes a mistake it can be changed 
quickly. 

Mr. HOPE. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. I agree heartily with the 
point the gentleman has made, that no 
serious effort has been put forth to curb 
inflation. Does not the gentleman 
think that if we roll back prices with- 
out rolling back purchasing power and 
Wages we are simply going to widen the 
inflationary gap instead of contract- 
ing it? . ~ 

Mr. PATMAN. No; the issue is: Hold 
the line; that is the object and aim. I 
may say to the gentleman that the total 
aggregate of all wages and services for 
last year was about $100,000,000,000. 
Now, if we increase prices here and there, 
if we permit an increase in wages and 
salaries, which we will have to, of only 10 
percent that means $10,000,000,000 extra. 
Compare that with $500,000,000 paid in 
subsidies; and, as the gentleman from 
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Oklahoma [Mr. Monroney] often points 
out, the cost of the war appropriated or 
authorized to date has been $220,000,- 
000,000. Ten percent of that would be 
$22,000,000,000. Compare that with $2,- 
000,000,600 paid in subsidies to prevent 
that increase. 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. WOLCOTT. Mr. Chairman, I yield 
3 minutes to the gentleman from Massa- 
chusetts [Mr. GIFFORD]. 

Mr. GIFFORD. Mr. Chairman, let 
there be no doubt about it, there is a 
battle royal on; there is a war between 
the administration and the Congress, 
and it may be a serious war. It is diffi- 
cult for some of us at times to know ex- 
actly the cause of a war. I read recently 
of a man who said he was perfectly satis- 
fied with the Trojan War because he 
knew what it was about: It was about 
& woman. I wish this were as clear as 
that, but it is not. This is a case where 
the farmers want adjustment by higher 
prices and the administration wants 
prices adjusted by subsidies for the bene- 
fit of the consumer. It is a clear case 
where the administration has violated 
the Price Control Act as passed by the 
Congress. 

I have read with patience the entire 
debate in the other body the past 2 days. 
It really took a good deal of patience to 
do it. One whole afternoon was taken 
up by practically two Members of the 
body. They were very thorough. In- 
teresting, indeed, were their conclusions: 
One Senator claimed that the act had 
been violated by the roll-back plan. 
There was no doubt about it in his mind, 
but as the President had consulted his 
Attorney General, and, as the Attorney 
General had given him a favorable inter- 
pretation of the law, he had obtained his 
objective by proper channels. So the 


Senator asked: “What can we do about 
- it? We must carry out the commit- 


ments already made.” The Wolcott 
amendment contains the word “ac- 
crued.” Accrued, in the minds of 
many, includes promises made. These 
promises may cover an entire year of 
Subsidy payments. What do we know 
about that feature of the price-control 
bill, “strategic materials”? Seemingly, 
meat and butter were suddenly thought 


l to be strategic for carryihg on the war 


effort, so under that surprising decision 
the R.F.C. was called upon to pay sub- 
sidies to lower the price to the consumer 
some 10 percent. 

Where did the R. F. C. get that instruc- 
tion? ‘Through the Economic Stabilizer 
appointed by the President. I want to 
show you how they are kicking us around 
with our own feet, so to speak. They 
appoint Jimmy Byrnes, Marvin Jones, 
and Fred Vinson, great friends of ours 
whom we so highly respect, to tell their 
old friends what the administration says 
we should do. Great shrewdness has 
been shown in those appointments. Will 
they be persuasive with us to the degree 
expected? 


What has brought all this trouble 
about? Let us further examine into this. 
Unquestionably, it has been bought 
about by the President’s war with John 


L. Lewis. It is not about a woman, it is 
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about John L. Lewis. It seems that John 
L. Lewis could have no argument if the 
hold-the-line order was successful. That 
was why the order was issued. Having 
issued it, he must stand by it. Also, to- 
day you and I are impatiently awaiting 
word as to the signing of the antisirike 
bill. Evidently the President hesitates, 
lest Lewis have something more to com- 
plain about; and if he can hold the line 
on prices, no matter about the method, 
even though against the direct action of 
Congress, what does it matter as long as 
John L, Lewis can be deprived of an ar- 
gument for higher wages? 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I yield. 

Mr. CASE. I was wondering if the 
gentleman had some special knowledge 
which led him to say that he was await- 
ing the signing of the bill? For some 
of us have felt that more likely we were 
awaiting the veto of the bill. Does the 
gentleman have any special knowledge? 

Mr. GIFFORD. I suppose I expressed 
the hope, the hope that is in my heart; 
and, of course, that hope is not that he 
will veto that bill because I know the 
roar of anger that will go up over this 
Nation if he should veto the bill, if you 
want to putit that way. Is the gentle- 
man hoping he will veto the bill? 

Mr. CASE. No; I am not hoping he 
will veto the bill, but we have waited 
quite awhile; we have hoped that he 
would sign it, but hope deferred 10 days 
sometimes maketh the heart sick. 

Mr. GIFFORD. Of course, he seems 
to have tried to put off acting on the bill 
until the coal strike was adjusted. Our 
country is having to suffer much because 


-of the antagonism between those two 


very determined men. I made the com- 
ment that Jimmy Byrnes, Marvin Jones, 
and our friend Vinson now hold the line 
for the administration. Why were those 
people selected? They were selected, 
of course, because it was thought they 
could deal with us. 

Mr. PATMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. GIFFORD. In just a moment. 

We cannot hear of a decision given by 
our friend the Economic Stabilizer with- 
out hearing the sound of his master's 
feet after him. 

I yield to the gentleman from Texas. 

Mr. PATMAN. The object of the hold- 
the-line order, as I understand it, is to 
hold down both prices and wages. Does 
the gentleman favor that or disapprove 
of it? 

Mr. GIFFORD. As you have stated 
just a moment ago, every rule has its 
exception, The gentleman knows that 
this hold-the-line order was given that 
John L. Lewis would not be able to claim 
that the cost of living had gone up. Of- 
ficial statistics show that wages have in- 
creased 40 percent and the cost of living 
24 percent during the last 2 years. Iam 
one of those responsible and must now 
look at the result of our handiwork in 
reporting the O. P. A, Act. I helped set 
it up. Sometimes I feel ashamed of my 
handiwork. Many men of little or no 
talent have been appointed to carry its 
provisions out. I have read that if men 
were assigned according to their talents 
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during these.days the cows would be 
much better tended. Because of ineffi- 
ciency and foolish regulations, I have 
had much trouble to justify this agency 
of the Government. 

A Member of the other body, in spite 
of the fact he ‘claims roll-back sub- 
sidies to be illegal, is offering an amend- 
ment on the floor of that body to grant 
$500,000,000 for the R. F.C. and $175,- 
000,000 for the C. C. C. to carry on þe- 
cause of the commitments possibly al- 
ready made. I hope I am making this 
point clear that if the butter and meat 
subsidies keep up for a year they will, 
of course, need that money. But, have 
they committed themselves for a year? 
Undoubtedly not. Neither does his 
amendment specify those particular 
items. Next month they might stop 
these particular subsidies, they then 
might have nearly the whole $500,000,- 
000 to use for some other payments they 
may want to try out where there was at 
that particular moment a feeling on the 
part of.the public that they were being 
afflicted with too high a price. It is de- 
sired to make the consumer appreciate 
the bounty of his Government and to 
love this administration. 

Probably there will arise a difficult sit- 
uation. When this bill goes to confer- 
ence, no matter what it contains, it is 
coming back to us from conference and 
then we must decide whether it will be 
$500,000,000 plus $175,009,000 or whether 
it will be the Wolcott amendment which 
will probably be placed in the bill today 
in place of section 6.. Consumer subsi- 
dies once embarked upon would soon run 
into billions of dollars. Beware of the 
first step on that road, 

The farmers need a little higher price 
for their milk. I want them to have 
perhaps 1 cent more a quart for their 
product. I thought when we set up the 
Office of Price Administration that when: 
they found it necessary to protect our 
supply of milk they would raise the price 
a little and hold it on that point. That 
would have but little effect on the cost 
of living. 

During the last war the cost of living 
went up 100 percent. Under present con-. 
ditions of price control and rationing our 
cost of living will not go up over 10 per- 
cent a year. It will have to go up 10 
percent a year for 5 years before the costs 
of living would go up 50 percent, yet they 
are bringing in the bogey of inflation 
when these little and necessary adjust- 
ments need to be made. But the “hold 
the line order” must be invoked lest John 
L. Lewis have cause to complain of high- 
er prices. Lewis is a great general, his 
troops follow him and he must be de- 
feated. 

Mr. WOODRUFF of Michigan. Will 
the gentleman yield? 

Mr. GIFFORD. I yield to the gentle- 
man from Michigan, 

Mr, WOODRUFF of Michigan. The 
gentleman from Massachusetts has given 
us the facts with regard to the difference 
in the increase in the cost of living dur- 
ing the First World War and this war. 
Will the gentleman now give us the dif- 
ference in the cost of labor in those days 
and today? In that way we can. get some 
idea whether or not the laboring man is 
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in as favorable a position now as he was 
at that other time. 

Mr. GIFFORD. I have not those fig- 
ures. Has the gentleman those facts? 

Mr. WOODRUFF of Michigan. I do 
not. I will be very happy if he will do so. 

Mr. GIFFORD. I cannot imagine that 
the labor costs increased as fast during 
the last war as during this one. 

Mr. WOODRUFF of Michigan, 
derstand they have not. 

Mr. GIFFORD. When I look at the 
civil-service records and see $6 a day and 
$9 a day for doing very ordinary work, 
when I see our restaurants, our laundries 
denuded of help because of such high 
prices paid, as my Memory serves me, 
that did not happen to such a degree 
during the last World War. But the 
point I wanted to make was the matter 
of inflation being brought in when slight 
changes in price schedules are contem- 


Iun- 


plated. S 
Mr. WRIGHT. Will the gentleman 
yield? 


Mr. GIFFORD. I yield to the gentle- 
man from Pennsylvania. 

Mr. WRIGHT. I believe it was the 
gentleman’s contention a few minutes 
ago that because the cost of living went 
up 1 percent a month, and I think it is 
closer to 144 percent, it would only go 
up 12 percent a year. Does not the 
gentleman agree that if you have an in- 
crease in the cost of living followed by an 
increase in wages the spiral of inflation 
increases at a far more accelerated 
. rapidity and there might be as much as 
50 percent a year if some efforts were not 
made to control it? 

Mr. GIFFORD. No. The present 
method of holding down prices on the 
whole has worked. We have generally 
held to the prices of last March 15. 
May I again say to the gentleman from 
Texas I hope that rule will stand many 
exceptions. I have one lone individual 
in mind who had to have 10 percent 
added to his price in September be- 
cause his costs went up. It was from 
October until the following April before 
that one individual, hiring no help, could 
be allowed that 10 cents to continue his 
small business. Of. course, they finally 
granted his request, but it took months 
and months to get an answer. That is 
what we have been up against, the in- 

* efficiency, the inability of obtaining de- 
cisions, and so few in authority to really 

‘act. That is what has made our people 
hate the O. P. A. the way they do, How 
different the attitude of the public if this 
Price Control Act had been wisely and 
efficiently administered. - Today we must 
protect the act from the whims of the 
administration itself. 

We have surely held down the cost of 
living, except perhaps, as to some agri- 
cultural products which are now being 
considered in this bill. We are legislat- 
ing today only relating to those products. 
Clothing and other articles may still have 
to be rationed, and the rationing system 
has apparently worked pretty well. 

In fact our fortune seems to have been 
` that we have held too many prices so low 
that we now realize that we may have 
stified the incentive to produce and lack 
- of production is far worse than paying 
slightly higher prices. 
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When we try to roll back prices, we do 
not help the farmer, but rather the con- 
sumer. Rationing must follow any scar- 
city of products and we are fast learn- 
ing that it is something to be avoided if 
possible. 

Mr. MARCANTONIO. Mr, Chairman, 
will the gentleman yield? 

Mr. GIFFORD. Yes. The gentle- 
man interrupts my line of thought, but 
perhaps it is well for him to do so. 

Mr. MARCANTONIO. I am sorry. 

Mr. GIFFORD. Oh, no; I think the 
gentleman may help me. He always 
does, 

Mr. MARCANTONIO. When the gen- 
tleman considers the 20 percent with- 
holding tax—— 

Mr. GIFFORD. It is not 20 percent 
if you have a half a dozen kiddies and 
have a lot of exemptions. 

Mr. MARCANTONIO. The gentle- 
man realizes that the average salary or 
wage of the consuming public is about 
$2,500 a year. With a withholding tax 
of 20 percent and with prices going up, 
just what is going to happen to the aver- 
age American family unless we have a 
roll-back of prices? 

Mr. GIFFORD. The gentleman 
knows perfectly well they have to pay 
that tax sometime. If they do not with- 
hold it now they pay it later: What dif- 
ference does it make? Why give me 
that argument? Taxes have to be paid 
later. 

Mr. MARCANTONIO. Granting that 
to be true, it does not change the situa- 
tion. 

Mr. GIFFORD. He has to save the 
money to pay his taxes next year, 
whether he pays it now or not. The 
average family can pay these prices now, 
rather than be taxed more to make food 
largesses. granted at this time. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, will the gentleman yield? 

Mr. GIFFORD. I yield to the gentle- 
man from Michigan, ' 

Mr. WOODRUFF of Michigan. Has it 
occurred to the gentleman that it does 
matter whether this job is done in one 
way or the other? If we indulge in 
more subsidies we must certainly have 
more of a bureaucracy with which to 
administer the same, 

Mr. GIFFORD. Yes; a tremendous 
number of employees to be added. 

Mr. WOODRUFF of Michigan. It adds 
tremendously to the cost of doing the 
very thing that every one of us wants 
done, 

Mr. GIFFORD. We should go at this 
like the man intending to build a house. 
“He sitteth down and counteth the cost 
lest he will no be able to finish it.” 
I have not the exact biblical quotation. 
But that is the text I thought to take. 
We begin the subsidy business with what 
has already accrued or has been com- 
mitted, start with $500,000,000, plus the 
$175,000,000, as may be suggested to us 
by the other body, and when that is spent 
what are you then going to do? Our 
people will get into the habit of taking 
largesses from the Government, Can we 
stop then better or easier than we can 
stop now? Soon it would be $2,000,- 
000,000. It may be $4,000,000,000. There 
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would soon be no end to this expense or 
to this questionable method, 

This hour is the time when we 
must decide. How much has already 
accrued? “To how much have we been 
committed? Beyond these amounts we 
should not go according to the Wolcott 
amendment. Do notJet us surrender, as 
they seem apparently to do in another 
body, and grant a whole year of exten- 
sion of this unwarranted roll-back ex- 
pense on our Government, “Let us count 
the cost in the beginning. Let us ask 
ourselves, “Will it encourage the farmer 
to produce more?” ‘The answer is, “It 
encourages him to produce less, if any- 
thing.” At this time we must act to in- 
duce him to produce more. If there is 
to be any subsidy paid, pay it to the 
farmer, as we really set out to do. We 
must eat even at higher prices. The 
O. P. A. was set up to grant reasonable 
prices and hold the line there. Why did 
they let some of the agi‘cultural prices 
get out of hand and go way up above 
parity? It would seem that they are 
to blame for that. It may now be tod 
late to try to roll them back. The 
farmer must receive his necessary price 
or he will not produce, and why roll back 
if proper prices prevail? 

What has been the effect of the roll- 
back already? Why, it has been calam- 
itous. The packers have closed their 
doors, black markets are everywhere. 
Why continue it? It has proven itself 
already as being absolutely inefficient. 

Mr. CUNNINGHAM: Mr. Chairman, 
will the gentleman yield? > 

Mr. GIFFORD; I yield to the gentle- 
man from Iowa. 

Mr. CUNNINGHAM. I agree with the 
gentleman it has been calamitous al- 
ready. The next question is, What good 
will it produce? If I understand the pur- 
pose back of the roll-back, it is to make 
lower prices for the consumer. My ques- 
tion is, Are not all of our people con- 
sumers and are they not all now tax- 
payers? Therefore, is it not just a ques- 
tion of robbing Peter to pay Paul? 

Mr. GIFFORD. Yes. It has been 
pointed out that we can pay our grocery 
bill now, if ever. If there are 10 percent 
who are unable to pay, let us go back 
to the stamp system, as was suggested 
by the gentleman from Massachusetts 
[Mr. Herter] and let those:people have 
the benefit. by using that system.. That 
would not. be an unsafe sort of subsidy, 
But why subsidize me for my food when 
Iam able to pay for it? .As to those peo- 
ple who cannot, sometimes an individual 
must suffer when largely the whole peo- 
ple are benefitted. We understand that. 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. GIFFORD. I yield to the gentle- 
woman from Illinois, 

Miss SUMNER of Illinois. Referring 
again to the packers, the gentleman from 
Illinois [Mr. SapatH] remarked that he 
did not care so much about the big pack- 
ers, he was sorry that anything happened 
to the little packers, and that subsidies 
would help the little packers. The fact 
is that it is the little packers that are 
falling out all over the country and going 
out of business due to the roll-back be- 
cause, while the big packers have lost, 
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they say, something like $30,000,000 on 
their inventories, they have glue, they 
have soap, and they have other by- 
products from which they can make 
money. But this roll-back has turned 
any number of small packers out of 
business. 

Mr. GIFFORD. Let me remind the 
gentlewoman of something. They talk 
for the little packer and for the little 
man, They have acted the last few years 
for the big man, since the war came on. 
“You realize that. They act like a certain 
rich widow we have read about: “She 
cries with one eye and laughs with the 
other,” i 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has 
expired. 

Mr. PATMAN, Mr. Chairman, I yield 
5 minutes to the gentleman from Geor- 
gia IMr. Brown]. 

Mr. BROWN of Georgia. Mr. Chair- 
man, I made a short talk on this bill on 
Tuesday, thinking at that time that the 
bill would be up on Wednesday. I un- 
dertook in that address to give the 
achievements and the history of the 
Commodity Credit Corporation. I think 
I proved conclusively that it is desirable 
and necessary to extend the life of the 
Corporation for 2 years. Unless we 
extend it as provided in this bill, the 
life of the Corporation will expire on 
June 30 this year. 

There is a provision in this bill to in- 
crease the borrowing capacity in the 
amount of $500,000,000. 

Section 6 of the bill is controversial. 
That deals with subsidies. Regardless 
of whether section 6 is adopted as writ- 
ten or amended, I hope the Members of 
the House will vote for the bill so as to 
extend the life of the Corporation, and 
perhaps the objectionable features will 
be ironed out in conference. It certainly 
would be unfortunate not to extend the 
life of this agency. 

In addition to what I said the other 
day I wish to state that this agency was 
organized to stabilize prices of basic 
agricultural commodities—cotton, corn, 
` wheat, tobacco, and rice. Someone has 
intimated that this agency has not done 
so well. I wish to call your attention to 
the fact that this agency has made a 
profit of $50,000,000 on cotton which it 
had title to and sold in the last 10 years. 
The C. C. C. now has title to 3,200,000 
bales of cotton, it has loans on 3,000,000 
bales, and it has a profit now, at the 
present price of cotton, of $30 per bale 
on the 3,200,000 bales, so that if the Cor- 
poration were liquidated as of today, 
the entire profit on the stock now on 
hand would be approximately $96,000,000. 
On corn this agency has lost $42,000,000 
up to the 30th of April, this year. 

It has very little corn now, only about 
10,000,000 bushels. On wheat it now has 
title to 300,000,000 bushels. The losses 
on wheat amount to $52,000,000. The 
loss on tobacco is about $2,000,000. 
Therefore, you see that the losses on corn, 
wheat, and tobacco are less than the 
profit we have on the 3,200,000 bales of 
cotton to which the C. C. C. now has 
title, and that is in addition to the $50,- 
000,000 profit received on cotton it had 
title to and sold. The losses on wheat 
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and corn are due to sales out of normal 
use and converted for feed purposes and 
for alcohol. I do not know of any other 
agency that has accomplished for the 
producer. of agricultural commodities 
anything like what has been performed 
by this agency. 

The CHAIRMAN. The time of the 
gentleman from Georgia has expired. 

Mr. STEAGALL. Mr. Chairman, I 
yield the gentleman 2 minutes more, 

Mr. BROWN of Georgia. Section 6 is 
controversial on account of subsidies. I 
doubt the wisdom of stopping subsidies 
that go direct to the farmer in order to 
produce necessary food to win this war. 
I doubt the wisdom of any subsidy known 
as a roll-back subsidy which does not go 
to the farmer, In order to have all of 
the production that is necessary to feed 
civilians and to feed the Army we ought 
to encourage the farmer. -I think roll- 
back subsidy as a policy is not desirable 
as it does not help the farmer to produce 
more and to some extent is inflationary. 
I am afraid the tendency of roll-back 
subsidy would be to discourage produc- 
tion, 

In the early stages of the operations 
of the Corporation the price of cotton 
was very low. I was kidded many times 
by friends from the North and a few 
from the West on the committee that 
we were carrying cotton at a loss of 
something over $200,000,000 for a year 
or two, and the remarks on the floor of 
the House in criticism of the policy of 
the Corporation were that we were help- 
ing the cotton farmers too much. In 
those years there was no loss on corn and 
wheat but as cotton does not deteriorate, 
and corn, wheat, and other commodities 
do, the Corporation was able to hold cot- 
ton. The price went up and the Cor- 
poration sustained no loss, and now 
many of the Members who opposed my 
fight for loans on cotton agree that I was 
right and the loan on cotton has saved 
practically all criticism of the Commod- 
ity Credit Corporation, and the Repre- 
sentatives from the large cities should 
not object to subsidies being paid the 
cotton farmers. I still think the cotton 
farmer should have the profit, or some 
of the profit, made by the Corporation 
on the cotton it sold for a profit. At the 
same time I realize if it had not been for 
the C. C. C. holding cotton off the 
market the farmers would have suffered 
great loss. 

The CHAIRMAN. The time of the 
gentleman from Georgia has again ex- 
pired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 7 minutes to the gentleman from 
Michigan [Mr. CRAWFORD], 

Mr. CRAWFORD. Mr. Chairman, 
when, due to war conditions, it becomes 
necessary for the Government to disar- 
range and reconstruct the transportation 
facilities of our economy, to divide up 
the continent of the United States into 
sales areas and allocate in those areas 
to individual processors who have his- 
torically sold in other districts, we set 
in operation new economic forces that 
have to be dealt with directly or indi- 
rectly. So with respect to that, I can 
understand why someone advocates and 
someone supports the idea of having 
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the Federal Government assume certain 
transportation charges. Again, when on 
account of war, strategic and critical ma- 
terials are being produced in less quan- 
tities than the war effort calls for, and 
where all of the planned economy is op- 
erating with which we are now dealing, 
I can also understand how the Federal 
Government may at times come in and 
indicate to some particular producer 
who can increase his products, that the 
Government will pay above the market 
price, said market price being fixed by 
the Government agencies, provided that 
production is increased. Still again, 
when consumers’ goods, both durable and 
nondurable, are disappearing from the 
market, due to the dollar flow which is, 
increasing tremendously, the stream 
widening all of the time, and also to de- 
ereased production, and there is a dis- 
position on the part of many and for 
economic reasons, to want to decrease the 
buying power, I cannot understand why 
people who claim to be intelligent will 
advocate.a subsidy and the so-called roll- 
back theory and have the Federal Treas- 
ury actually pay a large percentage of 
the grocery bill of those who are receiv- 
ing the benefits. of the increased dollar 
flow, incident to war financing. 

It seems to me that this House today 
will have to deal with that fundamental 
question. ‘Furthermore, it is my firm 
belief that the introduction of subsidies 
into our economy on the plan that is 
recommended by the Chief Executive 
and the Administrator of O. P. A. is the 
most direct attempt to destroy our 
economy as it has developed over the last 
150 years, that has yet been made. As 
a primary producer of foodstuffs, as one 
who is interested in manufacturing and 
processing of steel products as well as 
foodstuffs, as one who tries to be inter- 
ested in transportation, I think that 
when we fully adopt the subsidy program, 
we serve notice on the economy of this 
country that it must cease to function as 
it has heretofore. On one lot of cattle 
which I have my manager says the mar- 
ket price has dropped $5,000 since we 
started the discussion on this roll-back 
price proposition. That is something the 
gentleman from Texas (Mr. KLEBERG] 
was talking about the other day. This 
subsidy program certainly will not in- 
duce me to increase production, but it 
does create in me a fear that there will 
be no chance whatsoever for my 
economy to survive because, through the 
application of subsidies, you destroy my 
market. That is what you do exactly. 
Now, if you want the most beautiful 
illustration on earth of some of this stuff, 
you analyze carefully the operations of 
F. D. A. in the little country of Puerto 
Rico- and see what happened, where all 
the food is subsidized. You do not have 
to wait 20 years to see this thing in proc- 
ess. Go lock at what has happened in 
the last 6 months. Do you want your 
importers, wholesale jobbers, wholesale 
merchants, and retail people to remain in 
business in this country? Do you want 
that kind of a distributing system for 
your people? Do you want your farmers 
and tradesmen to have « market in 
which to trade their goods and their 
wares and convert their effort in the 
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form of goods paid back to them in dol- 
lars with which they can go and trade 
with others? 

If you want those things to continue, 
you had better not support this subsidy 
program. Iam not discussing the infia- 
tionary aspects of it. Iam talking about 
what it does to the markets of this coun- 
try. If you have no market for beef cat- 
tle, you do not produce beef cattle. If 
you do not have any free market over 
which you can trade in stocks and bonds, 
you do not own stocks and bonds. If 
you have no cotton market, you do not 
grow cotton. The destruction of the 
market destroys the economic lifeblood 
of the people. 

Mr. CELLER. Will the gentleman 
yield? 

Mr. CRAWFORD. Iyield. 

Mr. CELLER. What would you do? 
Let the law of supply and demand oper- 
ate as against the law of self-preserva- 
tion? 

Mr. CRAWFORD. No; I would not let 
the law of supply and demand operate. 
It is silly to talk about that with the 
planned economy that is now in opera- 
tion. If you are going to let it do that, 
you have to go back to the bottom and 
erase all of this planned economic inter- 
ference. 

Mr. CELLER. But could you have a 
roll-back without subsidies? 

Mr. CRAWFORD. Why do you want 
the roll-back? Tell me why you want 
a roll-back. 

Mr. CELLER. Because the working- 
man with a limited purse—— 

Mr. CRAWFORD. Which working- 
man? 

Mr.CELLER. The workingman in my 
district. 

Mr. CRAWFORD. What kind of work 
does he do? 

Mr, CELLER. He does all kinds of 
work, 

Mr. CRAWFORD. If he participates 
in the war effort he is getting war wages 
and he can afford to pay these prices. 

Mr. CELLER. The average wage 
scale in my district is $40 a week. 

Mr.CRAWFORD. Ido not know what 
the average wage scale is. I am asking 
what is the man doing you are talking 
about? If you cannot answer that ques- 
tion, you cannot intelligently discuss the 
other question. 

Mr. CELLER. He works in the navy 
yard, in defense and nondefense in- 
dustries. 

Mr. CRAWFORD. Then if working in 
war industry he is getting the pay and 
nobody knows that better than the gen- 
tleman from New York. The idea of 
the gentleman from New York asking the 
people of this country to subsidize the 
grocery bill of a man who works in a 
navy yard at today’s wages! ‘That is too 
silly to discuss. 

Mr. CELLER. I do not think it is fair 
to say it is silly, because I would not 
characterize the -gentleman’s argument 
that way. 

Mr. CRAWFORD. You can charac- 
terize it any way you want to, because 
I know what wages are being paid on 
Army and Navy construction jobs and in 
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those industries where armament, muni- 
tions, machine guns, and tanks, and 
planes are being built. The beginning 
wage rate in my town for war workers 
is around 89 cents an hour. I have about 
26,000 organized workers in my area, 
and I am not going to stand here and 
advocate that the people of this country 
subsidize their grocery bills. Let them 
pay their own grocery bills out of the 
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is paying them for the war work they 
perform. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr, CRAWFORD. I yield. 

Mr. JENNINGS. Is not this talk of a 
roll-back a fraud on the very people 
that they are professing to undertake to 
help? - 

Mr. CRAWFORD. There is no ques- 
tion about that in my mind. 

Mr. JENNINGS. You cannot get 
something for nothing in this world, and 
ultimately we pay for all we get. 

Mr. CRAWFORD. We certainly do. 

Mr. JENNINGS. They want. to give 
it to them with their right hand and 
take it away with the left hand in taxes. 

Mr. CRAWFORD. If you will look at 
the hearings you will find where I stated 
that the only real reason I can possibly 
figure out in connection with this par- 
ticular roll-back program is to. fix it so 
that whoever wants to do it can stand 
before his constituency in 1944 and say, 
“Now listen, boys, I had the subsidy put 
into operation so you would not have to 
pay so much for your grocery bill, You 
had better vote for me.” 

I do not have to campaign on that 
kind of stuff because I do not have to 
have a seat in this House, and if I have 
got to have that kind of palaver to elect 
me, my people can get somebody else to 
represent them on this floor, and they 
know what I mean by that. Let us pay 
our own grocery pills directly instead of 
through the Federal Treasury. 

The CHAIRMAN. The time of the 
gentleman from Michigan has expired. 

Mr. BROWN of Georgia. Mr. Chair- 
man, I yield to the gentleman from Okla- 
homa [Mr. Monroney] 10 minutes. 

Mr. MONRONEY. Mr. Chairman, it 
is a pretty difficult thing to come to the 
floor and argue the question of subsidy in 
a few minutes’ time, to go ihto this mat- 
ter to which I have given a considerable 
amount of study, to realize that I am 
going against the expressed wishes of 
many people in my district, because I 
come from a farming district. Yet I do 
not believe that I would be serving to the 
best of my ability and judgment if I stood 
here and through an oversimplification 
of the problem, oppose judicial and care- 
fully spent subsidies. 

I think if I could express in a few 
words my opinion, after study of this 
matter, I would put it in the words of 
Chester Davis, the War Food Adminis- 
trator, when he- appeared before our 
committee. I do not think any of us 
would accuse Mr. Davis of being a long- 
haired theorist. In fact, the Agricultural 
Committee has asked that he be put in 
charge of all farm programs, price and 
production, in the war effort. 
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Mr. Davis on page 23 of the hearings 

before our committee, said: 
CHESTER DAVIS’ STATEMENT 

I sald yesterday and I want to repeat now 
I think it is extremely dangerous to outlaw 
under a legislative label such as “subsidies” 
or “incentive payments” or anything of the 
sort, some devices that may be tremendously 
important in the case of some particular 
commodities at some particular time if we 
are going to get the production which after 
all is the most important thing we face in 
this country as I see it, and that is to get the 
production of agricultural cOmmodities. ~ 


Now may I go further, because I also 
agree with his statement: 

On the other hand I believe that a general 
reliance on a program of broad subsidies as 
a chief implement to prevent inflation is a 
dangerous delusion, partly for the reason the 
Congressman pointed out, and that for in- 
fiationary control in this country we have to 
have a broad and coordinated program that 
involves a great deal more than direct price- 
control orders or subsidies. 


Now, in looking at the markets that 
we have, it is not a simple question such 
as if a man is guilty or not guilty; it is 
not a question of black or white, but we 
are dealing with a most tremendous sys- 
tem and as complex a thing as the world 
has ever seen, our far-flung price struc- 
tures, the most extensive and diversified 
price structure that perhaps includes the 
greatest number of items of any nation 
in the world. 
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I like to compare it with a finely 
tuned, elaborate harp: It is influenced 
by the weather, it is influenced by vibra- 
tions in the distance, and you men who 
understand the markets of this Nation 
know that a rumor of trouble in Texas, 
that a new kind of bug in Kansas, or 
bacteria infecting a herd of cattle in 
Montana will upset and have repercus- 
sions throughout the 48 States on our 
markets. And yet we propose by over- 
simplifying this question of subsidy to 
play on this finely attuned harp with a 
crowbar. 

This is a most difficult problem; we 
have to decide, to draw the line where 
to use subsidies for the maximum bene- 
fits for the things that we are trying to 
accomplish. One is to get the production 
that this country needs for its war effort, 
and the other to hold prices down so that 
the Nation's cost of this food will not 
cause new adjustments and thereby force 
new higher wage costs to the Nation. 

As I say, if we could simplify it down 
I believe everyone in this body would say 
that they are for good subsidies and they 
are against bad subsidies. I know that 
many are fearful of a misuse of subsidies. 
But Congress will be on the job, its com- 
mittees investigating and watching the 
use of these moneys to see that they are 
placed where they will be beneficial to 
the war effort. I do not think we should 
adopt a lazy-man attitude and say, that 
simply because the problem is a difficult 
one, that it is not worth the effort to try 
to solve it. 4 

We are talking here a lot about roll- 
back subsidies. Unfortunately, that is 
not a part of the Commodity Credit Cor- 
poration bill. 


CORPORATION RECORD GOOD 


The roll-back subsidy is the thing that 
they are trying to do through the Recon- 
struction Finance Corporation, which is 
being discussed over in the Senate. I 
asked the chairman of our committee if 
he could name any time or any instance 
where the Commodity Credit Corporation 
had violated good judgment or good, 
sound business sense in its subsidy oper- 
ations, and he could not point out a sin- 
gle instance where that had occurred. 

There are several amendments pro- 
posed to draw rigid lines against any kind 
of subsidies with the exception of wheat 
for feed and for the oil and fats program. 
Both of those were two of the largest 
Subsidy operations of the Commodity 
Credit Corporation, and Congress agreed 
it was ‘a good subsidy operation. I 
am inclined to believe that as we go 
through the most difficult food years this 
country wiil ever face, that we will have 
other problems that must be met by judi- 
cious application of sound business prac- 
tice and, perhaps, even the use of subsi- 
dies to get production, and we have got to 
exercise judgment on what effect this de- 
vice will have on the whole problem of 
inflationary control and, ultimately, the 
cost to the consumer. 

The problem that faces us is not as 
simple as some of the proponents of the 
Wolcott amendment would have us be- 
lieve. To them it seers to be simply the 
question of whether the Government will 
pay subsidies to the producers to lower 
the cost-of-living index. 

I am familiar with the Price Control 
Act, and I think I know what the provi- 
sions in it mean. I am convinced that 
there is no assurance from any source 
that prices will not be rolled back to lower 
the cost of living. 

I know that the administrators of 
Government inflation program down- 
town have given their words that they 
are going to roll back prices to 1942, Sep- 
tember, levels. They can do it under the 
Price Control Act that the Members of 
Congress passed. Then whois to blame? 
Congress fixed those floors in the Price 
Control Act, yet the price has gone up 
above those floors. The O. P. A. let 
many go up because we needed to get 
increased production. Now, if these 
prices are to be rolled back, they can be 
rolled back under the law without sub- 
sidies to the farmers, and the farmer take 
that jolt. You can save him by not for- 
bidding completely all forms of these 
subsidy payments that will act as a shock 

- absorber against the roll-back. 

I am just stating this because it is a 
fact; it will be true under section 6 of 
the bill as it is now written, and it will 
be true under the Wolcott amendment 
that will be introduced. I think it is a 
thing that the Members from the farm 
districts who have farmers looking to 
them to see a little bit farther than tteir 
noses, for they are going to ask you many 
questions if this roll-back occurs. Let us 
look at one other factor that is rather 
important in this subsidy program. 

In the R. F. C. bill, which is not be- 
fore us, it is proposed to subsidize meats, 
cheese, butter, and milk, I believe. It 
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happens that more than half of all these 
commodities are being taken by the 
armed forces. Let us not overlook the 
fact that since the Army is taking half 
that the cost either way goes to the Gov- 
ernment on that half of the country’s 
production. It comes out of Uncle Sam’s 


pocket whether you subsidize at the bot- 


tom, or whether you let the price go up 
at the top. Soon half of our production, 
the ultimate cost to the Army is iden- 
tically the same. In some cases, it is 
possible that if these subsidies such as 
are applied by the Commodity Credit 
Corporation are applied at the base line, 
at the production line as they apply it, 
then, perhaps, it saves the Army, the 
Navy, or lease-lend a little bit because 
the normal mark-ups of the processors 
are not reflected upon a higher initial 
cost. 

Mr. MURRAY of Wisconsin. Mr. 
Chairman, will the gentleman yield? 

Mr. MONRONEY. I cannot yield; my 
time is too limited. 

Mr. MURRAY of Wisconsin. But the 
gentleman would like to have his facts 
accurate, would he not? 

Mr. MONRONEY. I will let another 
committee member answer that ulti- 
mately; I am trying to talk against time. 

Mr. MURRAY of Wisconsin. I surely 
would like to have him, 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. STEAGALL. Mr. Chairman, I 
yield 1 additional minute to the gentle- 
man from Oklahoma. 

Mr. MONRONEY. In starting on 
this proposition ask yourself one ques- 
tion, and if you can be satisfied that an 
increase in the cost of these basic living 
items can be made without disturbing 
the Little Steel formula and without 
continuing the cycle of rising: wages, 
then you should definitely and posi- 
tively be against any kind of subsidy 
program no matter how judiciously it is 
applied. But if you are fearful, as I am 
fearful, that if we let prices rise we 
must break the Little Steel formula, 
then I think you had better begin to 
consider how this can be done through 
application of properly used subsidies 
carefully restricted and used at the 
proper place where the war effort will 
be helped. 

The CHAIRMAN. The time of the 
gentleman from Oklahoma has expired. 

Mr. KEAN. Mr. Chairman, I yield 
myself 10 minutes. : 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr, KEAN. I yield. 

Miss SUMNER of Illinois. The gen- 
tleman is a member of the committee 
and heard the statement of the gentle- 
man from Oklahoma who just preceded 
him. In all the time that we had hear- 
ings on the price-control bill, either in 
1942 or the year before, did the gentle- 
man ever once hear any witness from the 
O. P. A. say they intended either to let 
prices get out of line or to roll them back 
if they did let them get out of line? 

Mr. KEAN. Certainly not. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. KEAN. I yield, 
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Mr. MONRONEY. Is it not a fact, 
though, that under the law as the Con- 
gress passed it they can roll prices back 
and that we have absolutely no recourse? 

Mr. KEAN. It is possible. 

Miss SUMNER of Illinois.. In other 
words, they just found a loophole in the 
law and used it in a way that was not 
contemplated by Congress. 

Mr. KEAN. Mr. Chairman, I expect 
to pay my respects to the roll-back pro- 
gram under the 5-minute rule but while 
we consider this legislation for continu- 
ation of the Commodity Credit Corpora- 
tion, it is well that we pause to take 
stock of the activities of the many Gov- 
ernment corporations, There are ap- 
proximately 50 of them, 

The Constitution provides that control 
of expenditures rests in Congress, but 
these corporations leave a gap in our 
control which is wide open. 

Many have been set up under section 
5-d of the R. F, C. Act, which provides 
that corporations may be created having 
the power, under subsection (a) “to pro- 
duce, acquire, carry, sell, or otherwise 
deal in strategic and critical materials 
as defined by the President”—and he has 
declared about everything strategic and 
critical—and having the power, under 
subsection (g) “to take such other action 
as the President and the Federal Loan 
Administrator may deem necessary to 
expedite the national defense program.” 

In other words to do anything, limited 
only by the provision that it must be con- 
cerned with the national defense—and 
what action today is not concerned with 
the national defense? 

These corporations are organized un- 
der various State charters and the pow- 
ers granted them are very broad. 

Some of the provisions of the certif- 
icate of incorporation of this Commod- 
ity Credit Corporation read as follows: 

Under subsection (b) it has the au- 
thority— 
to purchase or otherwise acquire, to hold, 
or otherwise to deal in, to sell or otherwise 
dispose of any and all agricultural and/or 
other commodities, and/or products there- 
of. : 


It may, under subsection (d)— 


engage in any activity in connection with 
or involving the production, carrying, ship- 
ping, storing, exporting, warehousing, han- 
dling, preparing, manufacturing, processing, 
and marketing of agricultural and/or other 
commodities and/or products thereof. 


It may, under subsection (i)— 


enter into, make, perform, and carry out 
contracts of every kind and description for 
any lawful purpose without limit as to 
amount, with any person, firm, association, 
corporation, municipality, country, State, 


“body politic, territory or government or col- 


ony or dependency thereof. 


As shown on page 187 of the hearings, 
I asked Mr. Shields, general counsel of 
the Corporation: 


Is not your charter so broad that you can 
do practically anything? 


Mr. Shields’ reply was: 

In 1935 when Mr. Jesse Jones appeared 
before this committee to have the life of 
the Corporation extended, he said that under 
the charter this Corporation had the author- 
ity to commit murder. 
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Our committee found that, utilizing 
these broad powers, the Corporation has 
entered into activities which not only 
are contrary to the intent of Congress, 
but that if was also doing things which 
none of us had any idea it was doing. 

Of course we had some knowledge of 
their subsidy program; but we found, in 
addition, they were incurring losses 
through purchases for the Lend-Lease 
Administration; and we found also that 
they were making purchases and taking 
losses—I quote Mr, Hutson: 

To support the economies of our neigh- 
bors to the South—to assist in the stabiliza- 
tion of the economy of Brazil—to purchase 


cotton under the good-neighbor policy and 
support the economy of friendly countries. 


Now all of these undertakings may 
be advisable, but if they are to be done, 
they should be carried out under the 
direction of Congress by agencies cre- 
ated for these purposes, and the taxpay- 
ers’ money should not be spent for such 
things by this agency, which was created 
merely to help American farmers, solely 
under Executive directive. 

These charters are so broad that offi- 
cials of the corporation feel they can do 
almost anything even though it is con- 
trary to the will of Congress, unless Con- 
gress specifically provides, in this or 
some other bill, that they shall not do 
so. How can we foresee everything that 
they might do, during the next 2 years, in 
accordance with the broad provisions of 
their charter? Into what new fields will 
we find they may have entered when next 
they come before us? 


Just the other day we read in the press ' 


that the Defense Plants Corporation—a 
corporation formed under section 5-d of 
the Reconstruction Finance Corporation 
Act for the purpose of aiding industry 
in building plants essential to the war 
effort—is going to be used to roll back 
meat prices. 

I suppose the reason that this Cor- 
poration is being used is that it is in 
funds; though you may remember it was 
only last December that Mr. Jones came 
Before the Congress and stated that he 
was entirely out of funds and would 
have to have $5,000,000,000 immediately 
to carry out the legitimate functions of 
the R. F. C. 

He did not get the money owing to the 
adjournment of Congress; and strangely 
enough since then he has made no fur- 
ther request for the funds which he 
stated at that time he so urgently 
needed. 

Where he is getting the money now is 
a mystery. Feeling that, as a member 
of the committee which is responsible 
for the authority granted to the R. F. C., 
I should know what was going on, over 
2 weeks ago, on June 10, I addressed 
a letter to Mr. Jones asking if he could 
inform me where he was getting the 
money which he seems to have in abun- 
dance now, in spite of his protestations 
of last autumn. As yet I have not had 
the courtesy of a reply. 

It seems to be easier for him to get 
the money than to explain where he is 
getting it; or does it embarrass him to 
tell Congress where it is coming from? 
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Through these corporations which it 
has fathered, the R. F. C. has become a 
great octopus through which the will of 
the people, all unknown to them, may be 
thwarted. 

Under authority granted by the War 
Powers Act, the President has given di- 
rectives to the Board of Economic War- 
fare and other agencies to direct expend- 
itures of money of these corporations, 
even over the \protests of those who are 
in charge of their operations. 

As you may read on page 192 of these 
hearings, the general counsel agreed 
with me that, under present law, the 
Board of Economic Warfare could order 
the Commodity Credit Corporation to 
use all of its funds for the B. E. W.’s 
purposes at their direction. 

One of the reasons that section 8 was 
incorporated in this bill was to prevent 
such action. 

Mr. Chairman, I feel that these cor- 
porations are dangerous. If we are to 
have a government in keeping with the 
spirit of the Constitution, if Congress 
is to control spending, these corpora- 
tions must be curbed and long-term 
planning should provide for their liq- 
uidation; or if they are to remain in ex- 
istence their present charters should be 
surrendered and Congress should spe- 
cifically provide what they can and can- 
not do. 

This problem is one to ‘which we 
should give the most serious considera- 
tion. 

Mr. STEAGALL. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Pennsylvania (Mr. WRIGHT.] 

Mr. WRIGHT. Mr, Chairman, in the 
early part of the debate on this bill I 
asked the gentleman from Michigan 
(Mr, Wotcorr] whether or not the is- 
sue before the House today is not, “Who 
is going to bear the extra living cost due 
to the increasing cost of food commod- 
ities?” It is whether or not this cost 
should be passed on to the ultimate con- 
sumer or whether the Government 
should not bear a certain portion of the 
cost. The gentleman stated that that 
in essence was the issue. 

This, of course, brings up the question 
of subsidy and roll-back. Those words 
are possibly bandied about and not too 
well understood. We have had an aver- 
age increase in the cost of living of about 
1% percent a month during the last few 
months. The gentleman from Massa- 
chusetts [Mr. Girrorp] suggested that if 
this figure were multiplied by 12 it would 
give some fair indication as to how much 
living costs would increase in the next 
year. I do not believe that any person 
who has studied the inflation in other 
countries will agree with this. If there 
is an increase in living costs and if there 
is a consequent demand for higher 
wages, and then a demand for higher 
prices, and for higher wages again, the 
rate at which the inflationary spiral 
will ascend will accelerate astronomi- 
cally. In other words, instead of a 12 
percent. increase in living costs during 
a year’s time you may have a 50: or 100 
percent increase, then after it gets be- 
yond control the rate of increase is so 
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rapid it would be impossible for any of 
us to measure it. 

Several of the members of the com- 
mittee besides. myself do not think that 
we should completely tie the hands of the 
Executive or of any of the administra- 
tive departments in sweeping and all- 
inclusive language against the use of 
subsidies. We do not think on the other 
hand that the use of subsidies is a good 
over-all method for the control of infla- 
tion. We were all unanimous on that. 
We think, however, that the next 6 
months or year will give us the answer 
as to whether we are going to have in- 
flation or we are going to cheek inflation. 

I will give you a few reasons why I 
say that. Organized labor has, with one 
glaring exception, been willing to abide 
by the Little Steel formula. The Little 
Steel formula was based on an estimate 
that there had been an approximate in- 
crease in living cost of somewhere around 
15 percent from the time of Pearl Harbor 
until September 1942. So the War 
Labor Board ordered that any group of 
employees, any union group that had 
obtained a 15 percent increase in wages 
during that period of time was barred 
from obtaining any further increase in 
wages, and any group of wage earners 
who had not obtained a 15 percent in- 
crease could obtain an additional in- 
crease up to the 15 percent. Since Sep- 
tember 1942 the cost of living has gone 
up about 1% percent per month. If this 
formula provided a fair solution, if the 
leaders of organized labor and the work- 
ing people of this country, who were 
patriotic, were willing to abide by this 
formula which after all is a check on 
inflation, and if by means of it they have 
succeeded in stabilizing reasonably the 
increase in wages, then obviously they 
are entitled to an increase in wages since 
September 1942, which is commensurate 
with the increase in living cost during 
that period of time. The reasoning is 
stronger, of course, in the case of people 
who do not belong to a union, people 
working for salaries, the so-called white- 
collared ¢lass, who have had no increase 
in their compensation at all or none 
commensurate with the increase in the 
cost of living. 

How are you going to arrive at an 
equitable ratio between income and cost 
of living? You can do it in one of two 
ways. Some Members say, “Let the 
consumer pay the added cost of the pro- 
duction of agricultural products.” If 
you will let the cost rise and rise, and 
remember if you pursue this.course that 
the peak in living costs will never be 
reached. It is a steadily rising increase 
at the present tithe about 1% percent a 
month. Or by skillful use of subsidies 
you can cushion these demands at the 
present time. You can say, “We do not 
want wage earners to ask for more wages 
now because if they ask for more wages 
everybody else will want more wages, the 
farmer will want more income, and so on 
ad infinitum. Let us stabilize wages and 
costs for a period of about 6 months or a 
year and we will have the inflation prob- 
lem beaten. But if the increased cost of 
living must be borne by the wage earner, 


demands for higher wages which will be 
irresistible will break down the Little 
Steel formula. 

I attended a meeting this morning at 
which I listened to an address by Philip 
Murray, president of the C. I. O., who is 
trying his best to cooperate with the war 
program of the President and trying his 
best to cooperate with the anti-inflation 
program. Hestated at this meeting that 
unless prices are rolled back so that the 
price of food to the workers is fairly 
commensurate with their wages, which 
have been frozen since September 15, 
1942, they will be forced to demand a 
higher rate of wages. 

Mr. HOPE. Mr Chairman, will the 
gentleman yield? 

Mr. WRIGHT. I yield to the gentle- 
man from Kansas. 

Mr. HOPE. The gentleman does not 
contend, does he, that the income of or- 
ganized workers has not increased since 
last September? ‘There have been sub- 
stantial increases in the income of the 
organized workers or of all workers since 
last September. 

Mr. WRIGHT. Not generally, I would 
Say, unless you have a case where they 
have not had the 15-percent increase or 
unless you have a case where a man has 
been placed in a higher position. 

Mr. HOPE. Of eourse, the 48-hour 
week has gone into effect in a good many 
industries and there has been an increase 
in average hourly wages because of the 
overtime in. some cases. In other cases 
there have been wage increases. 

Mr. WRIGHT. Im some cases there 
have, but in answer to the gentleman, 
may I state this? It is idle to state in 
this House that the average annual in- 
come of the worker has increased by so 
many percent, 100 percent or so, unless 
you pick out your various salary and 
wage groups and find out how it affects 
each income bracket. I mentioned the 
white-collar class a moment ago. This 
group is not getting any increase to speak 
of at all, and there are many people in 
the unskilled groups in organized labor 
who are not getting any appreciable in- 
creases in wages. Admittedly there are 
some high wages paid, 

Mr. HOPE. But from the standpoint 
of inflation, if there has been an increase 
in the national income through wages 
and salaries since September 1942, and 
. We now roll back prices to that date with- 
out rolling back this increase in income, 
we are increasing the inflationary gap, 
are we not? 

Mr, WRIGHT. There is a certain 
amount of reason to the gentleman’s 
position, but on the other hand if they 
had not adopted time and a half for 
overtime with the 48-hour week you 
would have a reduction in the income of 
very many workers, so it was felt best 
to give a few of them an increase so that 
you would not reduce the income of the 
rest of them, 

Mr, CELLER. Mr. Chairman, will the 
gentleman yield? 

Mr. WRIGHT. I yield to the gentle- 
man from New York. 

Mr, CELLER. I am informed-by the 
Labor Department that the average 
wage scale for all workers in all manu- 
facturing industries, war and nonwar, 
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is $41 a week, As against that, prices of 
food, clothing, and medicine have ad- 
vanced since August 1939, 54.4 percent. 

Mr. WRIGHT. I think those figures 
are approximately correct. 

Mr.CELLER. Therefore, they are be- 
ing squeezed between what they receive 
and what they have to pay for. 

Mr. LYNCH. Mr. Chairman, will the 
gentleman yield? 

Mr. WRIGHT. I yield to the gentle- 
man from New York, 

Mr. LYNCH. As I read section 6, I 
understand that no funds of the Com- 
modity Credit Corporation can be used 


for subsidies or roll-backs. Is that cor- 


rect? 

Mr. WRIGHT. Not only can no funds 
of the Commodity Credit Corporation be 
used but no funds of any Government 
agency. This provision would forbid the 
roll-back program, which has now been 
advertised to the country and on which 
the people are depending, out of funds 
of the Reconstruction Finance Corpora- 
tion. 

Mr. WEISS. Mr. Chairman, will the 
gentleman yield? 

Mr. WRIGHT. I yield to the gentle- 
man from Pennsylvania. 

Mr, WEISS. I fully subscribe to the 
gentleman’s statement. May I say that 
the arguments advanced in the House 
this afternoon were the same as ad- 
vanced in the British Parliament against 
subsidies. Today British public opinion 
universally acclaims the present British 
Price Control Act with the wise adminis- 
tration of subsidies. 

Mr. WRIGHT. I believe the British 
have handled the situation very well. I 
do not know whether or not the same 
employment of over-all subsidies for all 
commodities would be effective here. I 
do not believe it would, but I think the 
weapon should be afforded to the Gov- 
ernment agencies in extreme situations. 

The CHAIRMAN. The time of the 


“gentleman from Pennsylvania has ex- 


pired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
Ohio (Mr, SMITH]. 

Mr. SMITH of Ohio. Mr. Chairman, I 
intend to offer two amendments to this 
Commodity Credit Corporation bill, one 
to strike out the $500,000,000 and the 
other to provide for the auditing of this 
agency. 

Mr. CASE. Mr. Chairman, will the 
gentleman yield? 

Mr, SMITH of Ohio. I yield to the 
gentleman from South Dakota. 

Mr, CASE. Before the gentleman 
starts his argument, may I make this 
comment on the discussion which was 
going on just before the gentleman took 
the floor. It seems to me that the funda- 
mental fallacy in a great deal of the dis- 
cussion about the relative advance of 
wages and the cost of living since a date 
in 1939 is that it overlooks the fact that 
the base period at which they start was 
at a time when there was not a proper 
relationship between commodity prices 
and wages, that wages had advanced 
then far beyond prices of farm commod- 
ities. A second fallacy is that we did 
place a ceiling upon farm prices before 
a ceiling was placed upon wages; conse- 
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quently, during a period when wages were 
free to advance commodity prices were 
not free to advance. 

Mr. SMITH of Ohio. In commenting 
on the gentleman’s statement I simply 
say that I think the New Deal has defi- 
nitely decided to liquidate the farmer. I 
am against that and think it would be 
better to liquidate the New Deal. 

No justification at all was shown for 
the request of $500,000,000 additional 
borrowing power before our committee. 
When the discussion finally ended on 
this $500,000,000, it took the form of, 
“We had better put it in, anyhow.” So 
there is no reason at all why we should 
vote for this $500,000,000, and there is no 
reason why we should ask that the op- 
erations of this agency should not be 
placed under audit the same as other 
agencies of the Government. Of course, 
there are a lot of New Deal agencies that 
are not subject to audit. A good many 
of the 30-odd lending agencies are not 
subject to audit. 

I am wondering why it would not be a 
good plan to put in a little amendment 
in the bill which would provide for abol- 
ishing the cost of living altogether. If 
you can abolish a part of the cost of liv- 
ing by subsidies, why can you not abolish 
all of it? Why can you not do that? 

It is said here on the floor that our 
posterity will have to pay for this cost. 
There is another cost involved in the sub- 
sidy program for which this generation 
will pay. We are going to pay for it in 
regimentation, in being bossed around by 
the bureaucrats. We are going to pay for 
it with Gestapo tactics, 

We are not going to escape the cost of 
a program of this kind. A few moments 
ago, one of the Members who spoke on 
the floor said the matter of regulating 
prices is a complicated process. To be 
sure, it is complicated, and nothing 
proves it any more than the state of af- 
fairs which prevails in this House at the 
present time. When the New Deal start- 
ed out to control and regulate prices, as 
it did as soon as it came into power, it 
entered into a domain that meant trouble - 
for this country. 

Mr.PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. Not now. Leav- 
ing out of consideration whether there 
is or is not involved in new dealism a 
deliberately concealed plan to destroy 
the American form of government and 
substitute for it a. collectivist state, it is 
unquestionably true that the main thing 
that characterizes new dealism is sub- 
sidization with taxpayers’ money of cer- 
tain groups at the expense of other 
groups. 

Indeed, the very heart and soul of new 
dealism is the exaction of funds from 
one group of citizens and handing them 
over to another group of citizens. One 
trouble with this scheme is that the re- 
ceiving groups never get as much as was 
extracted from the giving groups. The 
difference goes to the administrators of 
the scheme, and, except for this one little 
element, in the New Deal, there probably 
would not be any New Deal. 

Mr. Chairman, examine the thirty-odd 
New Deal lending agencies—the Thomas 
inflation amendment, the joint resolu- 
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tion of June 5, 1933, the Gold Reserve Act 
of 1934, the Silver Purchase acts, the Ag- 
ricultural Adjustment Act, the Commod- 
ity Credit Corporation acts, and so forth, 
and see if it will not be found that the 
principal effect of the operations of each 
o° these acts is the transference of prop- 
erty from one arbitrarily designated 
class to another arbitrarily designated 
class. Was not this the stated purpose 
of some of the main New Deal pro- 
grams? Did not Senator Thomas boldly 
State that the gold devaluation clause 
would have the effect of redistributing 
$200,000,000 worth of the Nation’s 
property? 

Look at the New Deal laws pertaining 
to agriculture. Excepting that part of 
this program which has to do with re- 
stricting crop production and the regi- 
menting of farmers, there is little else 
that these acts accomplish but what 
ultimately amounts to the paying of 
subsidies. 

All agriculture support prices, parity 
payments, as well as soil conservation 
payments, resolve themselves ultimately 
into Federal subsidies. This is no fault 
of the farmers. The fact is the farmers 
never asked for any benefit payments 
and never wanted any. They always 
wanted their prices made in the market, 
not at Washington. The only reason 
they took any payments was because the 
New Deal failed to provide the condi- 
tions which would have permitted them 
to receive a fair and honest price in the 
market, and because they had to pay a 
part of the payments themselves in 
taxes. In the end, it amounts to the 
farmers having been forced by the poli- 
ticians and bureaucrats to take the pay- 
ments, 

The real rationale of New Deal 
.philosophism is the promise to give 
everybody something for nothing. As 
long as the New Deal could resort to 
deficit financing, charging its failures 
and the effect of its nostrums to future 
generations, things went along pretty 
well. But it does seem that the New 
Deal has now just about reached the 
end stage of its utopian promises, If I 
understand the avowed purpose of the 
so-called roll-back program it is to 
somehow make it possible for the con- 
sumers of the Nation to get a part of 
their living for nothing. Indeed, it ap- 
pears to me there is something about 
this price roll-back plan which holds out 
a sort of hazy, potential promise of 
abolishing the cost of living altogether. 
If you can eliminate-.a part of this cost 
of living with subsidies, why not elimi- 
nate all of it with subsidies? 

The New Deal never had but one cure 
for every political affliction it thought 
existed and for a lot that didn’t exist— 
namely, deficit financing. 

Similia similibus curantur—like cures 
like—so said the old physician Hahne- 
mann. So taking its cue from this mis- 
quoted old doctor, the New Deal seeks to 
cure inflation with inflation. 

Every dollar raised for the payment 
of these subsidies will be Government 
printed money which is the real inflation 
that is causing undue rise in prices in 
this country, 
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In seeKing to cure inflation with subsi- 
dies, the funds for which must be raised 
by printing press money, we see the ulti- 
mate ratio of new dealism. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. STEAGALL. Mr. Chairman, I 
yield 8 minutes to the gentleman from 
North Carolina [Mr. Morrison]. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, I think it might help us 
to give some thought to what we can do 
best for our country through legislative 
enactment, and what can best be done 
through the executive or administrative 
branch of the Government for the peo- 
ple, It seems to me as a new man 
around here for a few weeks, that I have 
discovered too much pressure from, the 
executive branch of the Government, 
trying to tell the legislative branch what 
to do, and I think we have been a little 
bit too busy trying to see to it that the 
executive branch of the Government 
does things as we think they ought to be 
done. I think each is independent, but 
when discharging its duties our division 
of powers should be respected. ` 

Now we talk about subsidies, and our 
definitions of them and whether we are 
opposed- to them or not. Why, as a reg- 
ular diet, we are opposed to all these 
things we are having to do, in order to 
prosecute this war successfully. I am 
opposed to price fixing, but we know very 
well that if we do not do it, we would be 
in chaos and demoralization directly. 
There are many things we have to do in 
order to move wisely and orderly to the 
victory ahead of us in this war. 

Now, what is a subsidy? We usually 
think of it as a gift to a particular group 
at the expense of all the people, for their 
private enrichment, There is not any 
suggestion of such a subsidy here. We 
are going to give this Subsidy to those 
who distribute to the people a staple 
food. It will go to everybody alike, and 
when we pay it we will pay it by a just 
and uniform tax, designed to touch every 
class alike. 

I think we have been doing very well. 
While I hate to disturb the happiness 
that some people seem to enjoy in draw- 
ing pictures of woe and destruction and 
all that, it reminds me of the old fellow 
I heard of who met an old friend and he 
asked him how his wife was. “Well,” he 
said, “she has been enjoying bad health 
for several months, but right, recently 
she has been complaining of being a good 
deal better than she was.” 

Now we are harvesting the crop. We 
have come up to now in triumph over 
all our difficulties to a degree that is 
amazing and difficult to understand. 
Now we are gathering the oats. We are 
gathering the barley. We are gathering 
the wheat. Corn is just ahead of us, but 
the other cereal grains that we are gath- 
ering will do much to weaken the pres- 
sure of our corn. We are doing very 
well. Now we have under consideration 
whether we will tie the executive or ad- 
ministrative branch of the Government 
in a statute, foreseeing in our greater 
wisdom all the twists and turns that may 
take place in the future. I submit that 
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patriotism, in wisdom, and in experience 
are our peers, and that in the very na- 
ture of this business they can do a much 
more successful job if we give them the 
resources and let them understand that 
we want to keep prices down; not only to 
prevent inflation, but to prevent the poor 
people of this country from starving to- 
death on account of high prices which 
they cannot pay, 

The great abundance of money in the 
country does not reach everybody. It is 
in the hands of a few groups. Millions 
of our people are making no more than 
they were making before this war started, 
and they are bearing all of its difficulties. 
We are forgetting them in our zeal to 
smite some group somewhere ‚that is 
making a little more money than they 
ought to have. Oh, you cannot argue 
against success, as old Bob Burdette said. 
As such things go, we have succeeded up 
to now. We have helped feed our allies. 
We have kept our people and our country 
healthy and well fed. Today we have 
more foodstuffs than ever before in the 
history of this land; and under a leader- 
ship that'has made mistakes—and God 
knows I get as mad with them as my 
friend Dirksen ever dared to get—but 
on the whole they are winning in this 
fight, and I urge all those who hear me 
not to become partisan or factional. This 
benefit, if it is a benefit, will go to all the 
people of the land. It goes to no special 
group. It will be paid back by all the 
people in the land. 

Mr. CASE. Will the gentleman yield? 

Mr. MORRISON of North Carolina. I 
would like to, but I have been trying to 
make a speech on this subject ever since 
I have been here and I have been able to 
get but a few minutes to do it and my 
time has almost expired now. 

Yes; you say we have got to stop in- 
flation. Inflation is a Hydra-headed 
monster. We have to fight it in many 
ways. But up to this time, while not 
completely successful, I dare say in all 
the history of the world, greater success 
in our fight against inflation was never 
made anywhere. The battle goes well. 
If we can keep keep partisanship out of 
this business—one of my friends when 
I was speaking the other day threw a 
political rock at me and I threw two back 
at him, and I have been ashamed of it 
ever since. This is no time for party. 
This is no time for class feeling. This is 
no time for sectional feeling. We must 
win this war. The armies that are carry- 
ing our flag to victory are not made up 
of party people. They do not know any- 
thing about that. They are not made 
up of city people. They are not made up 
of country people. They are made up of 
every class. Let us legislate and let the 
executive officers execute our will, ex- 
pressed in broad statute, with resources 
behind those statutes to put them into 
effect. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Illinois [Mr. HOWELL]. 

Mr. HOWELL. Mr. Chairman, judg- 
ing from expressions of sentiment re- 
ceived by Members of Congress from all 
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sections of the Nation, the American 
people generally are opposed to further 
extension of subsidies by the Federal 
Government as a means to roll back 


* prices. 


As a Member of Congress, represent- 
ing the Twenty-first Illinois District, 
which is one of the best farm areas in 
the United States, I am firm in my opin- 
ion that there is no substitute for a fair 
price to the farmer in the market place, 
and, consequently, I am opposed to sub- 
sidies in any form. 

Subsidies will cause heavier expendi- 
ture of public funds, and, therefore, in 
the final analysis will not only increase 
the tax burden of the farmers, them- 
selves, but will contribute to the inflation 
spiral, thereby defeating their own pur- 
pose. At the same time, subsidies will 
offer another excuse for the extension of 
more bureaucratic controls over the eco- 
nomic life of our country. 

In this connection, it is interesting to 
note that the Midwest farm bureaus of 
the American Farm Bureau Federation, 
at a conference in Chicago on June 23, 
adopted a resolution which charged the 
subsidy and roll-back on foods pro- 
posed by the administration as a “subter- 
fuge for increasing wages and other con- 
seal incomes already at inflationary 
levels.” i 


Continuing, the resolution said: 
It— 


The subsidy program— 
will be expensive to administer, benefits will 
be small in proportion to total cost, it will 
continue the already existing ruinous con- 
fusion, it contributes to rather than controls 
inflation, it will decrease rather than in- 
crease both agricultural and industrial pro- 
duction, it will impose further regimenta- 
tion of production and distribution, and will 
aggravate our post-war price and income 
problem. 

For these and other equally important rea- 
sons, this conference of Midwest farm bu- 
reaus, representing 12 States and 300,000 
members, respectfully petitions our Federal 
administrative authorities to cease their ef- 
fort to inflict this program upon us. We 
call upon our Congress to enact legislation 
which will prevent any general continuance 
or revival of this ill-advised experiment. 


In the past few days, I have been the 
recipient of numerous telegrams, letters, 
and long-distance telephone calls from 
businessmen, farmers, and taxpayers 
urging me to oppose the subsidy pro- 
gram. I would like to quote several of 
them. 

Mr. Joseph E. Boyd, of Taylorville, Il., 
as chairman of the Christian County 
War Board, telegraphed me as follows: 

Farmers in this territory oppose roll-back 
im food prices to supply cheap food when 
workers are receiving wages sufficient to pay 
fair prices.. Strongly urge you to oppose any 
legislation to roll back prices on farm prod- 
ucts. Drop in cattle and hog prices at all 
markets is very discouraging to producers 
of livestock at a time encouragement is 
needed most, 


The First Trust and Savings Bank, of 
Senori, Ill., telegraphed me as fol- 
WS: 


It is our information that you are oppos- 
ing the administration program to roll back 
food prices by the subsidy method. We are 
experiencing the competition of Government 
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subsidized credit agencies originally designed 
for an emergency now expanding and solicit- 
ing good credit risks at a time when all bank- 
ing institutions have an excess of idle funds. 
It is our observation that once a subsidy 
bureau is established it is seldom abolished. 
We commend you on your opposition to this 
subsidy. 


Mr. D. L. Clarke, Springfield, IIl., presi- 
dent of the Sangamon County Farm 
Bureau, wires as follows: 


Urge your active opposition to roll back 
of food and agricultural products sponsored 
by administration and labor leaders. We be- 
lieve burden will fall on farmers and tax- 
payers and, probably more important, that it 
will seriously interfere with food production 
program. Also believe there is no stopping 
place on the subsidy program once started. 


Mr. Claude W. Mitchell, Springfield, 
Ill., secretary of the American Berkshire 
Association and editor of the Berkshire 
News, wired as follows: 


The sentiments we have received from our 
members and readers in Illinois indicate they 
are unalterably opposed to subsidies. We 
believe their reactions accurately reflect the 
sentiments of all those connected with agri- 
culture in this State. Therefore, we appeal 
to you to stand by your guns and vote for 
the Wolcott amendment, Please convey 
these sentiments to your colleagues. This is 
a fundamental fight. 


In addition, Ihave received many more 
telegrams, which in essence state as fol- 
lows: 


Urge you oppose food price roll back and 
subsidy program. 

Meat subsidies will curtail the production 
of livestock to a great extent. 

Urge your strong opposition to roll back of 
food prices. 

Be sure and oppose food price roll-back 
program, 

We believe roll-back and subsidy program 
will injure livestock production and the 
whole Nation. We are depending on you 
to protect the livestock producers’ interest 
at this critical time. 

The roll-back price bill and subsidies on 
farm products would mean higher taxes on 
everyone. Urge you oppose. 

Urge your opposition to roll back of food 
and agricultural prices being pushed by 
administration. 

Urge you oppose farm price roll-back pro- 
gram. and subsidy program which we believe 
will seriously affect food-production program, 

The roll-back bill and subsidies on farm 
products would add untold millions to the 
taxpayer's burden. If our laboring class can't 
pay their way now, God pity us if we should 
ever have a depression and subsidy to pay 
on top of it. I urge you to oppose these 
measures. 

Government programs relative food price 
roll back and corn opposed by all agricul- 
tural people here. Urge your active oppo- 
sition to administration-sponsored programs. 


This resolution and these telegrams 
sum up accurately and effectively the at- 
titude of the great Farm Belt of the Mid- 
dle West with reference to the subsidy 
program. I would, however, like to add 
one additional thought, and that is that 
the cost of administering a subsidy pro- 
gram as suggested would run at least 
$50,000,000 a year. This would mean, of 
course, additional auditing and book- 
keeping, to say nothing of the inevitable 
increase in pay-rollers in bureaus in 
Washington and in the field offices. 

The American people have learned 
enough lessons from their dealings with 
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the Office of Price Administration and 
other Federal bureaus to want to avoid 
any further involvement in red tape. I 
appreciate the position they have taken 
and I recognize their desire to protect 
and maintain the American system of 
free enterprise, in which I heartily con- 
cur, 

Among those individuals in the Twen- 
ty-first Illinois Congressional District 
and vicinity who have expressed opposi- 
tion to the subsidy and roll-back program 
have been: 

Mr. Alvin Marten, Alexander, Ill.; Mr. 
S. J. Snell, Auburn, Ill.; Mr. F. E. Morris 
and Mr. Robert Garvey, both of Buffalo, 
Ill; Mr, J. H. Schumacher, Beardstown, 
Iil.; Mr. H. Melville Schultz, Mr. Gilbert 
H. Kasten, Mr. Steve Marko, Mr. Harvey 
Bloome, Mr. John Kaburick, Mr. G. O. 
Morehead, Mr. Cecil Denby, Mr. Henry 
Lehmann, Mr. A. G. Schoeneman, Mr. 
J. S. Hounsley, Mr. W. C. Wohlert, Mr. 
William Thomas, Mr. Otto Harms, Mr. 
Arthur Stadler, and Mr. Joe Kaburick, all 
of Carlinville, Ill; Mr. John P. Stout, Mr, 
J. C. Quisenberry, Mr. John Woodside, 
and Mr. George Theilen, all of Chatham, 
Ill.; Mr. Floyd Lewis, Curran, 0l.; Mr. 
H. C. Irwin, Mr. Frank Reller, and Mr, 
Gerald M. Waters, all of Edinburg, Il; 
Mr. A. N. Carpenter, Franklin, Ill.; Mr. 
T. H. Lloyd and Mr. Elmer H. Kessinger, 
both of Girard, Ill.; Mr. Eugene Pfeifer, 
Kenney, Ill.; Mr. H. E. Pickrell, Lanes- 
ville, Ill.; Mr. Sam Sparks, Jr., Lincoln, 
Il.; Mr. Fred Kloppe, Loami, Ill; Mr. 
Evan Taylor and Mr. W. M. Goff, both 
of New Berlin, Il. 

Mr. Meade McWilliams, Pawnee, Tl.; 
Mr, J. Kennedy Kincaid and Mr. C. C. 
Stier, both of Petersburg, 0l.; Mr. Scott 
Irwin, Mr. T. D. Irwin, Mr. Emery Pur- 
vines, Mr. William B. Miles, Mr. H. H, 
Muncey, Mr. Walter Nottingham, and 
Mr. Kenneth Stringfield, all of Pleasant 
Plains, 0il.; Mr. A. R. Booth, Mr. George 
Gunnett, Mr. J. Ward Hopwood, Mr. Al- 
fred Odiorne, and Mr. Carl F. Ostermeier, 
all of Springfield, Ill.; Mr. B. H. Wage- 
holf, Mr. J. A. Donner, Mr. Carl Reincke, 
and Mr. Maurice Parrett, all of Taylor- 
ville, Ill.; Mr. George M., Miller, Virden, 
Iil.; Mr. Elmer Reichert, Virginia, Tl.; 
Mr. R. C. Downing, Waverly, IU.; and Mr. 
John T, Cooper and Mr. Milton E. Jones, 
both of Williamsville, IN. - 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Oregon [Mr. ANGELL]. 
OLD-AGE SECURITY— FREEDOM FROM WANT AND 

HAUNTING FEAR 

Mr. ANGELL. Mr. Chairman, while 
we are discussing wages, roll-backs, sub- 
sidies, and the cost of living, and before 
we take a recess we should also consider 
an increased allowance to our old folks 
so they may keep body and soul together. 
Mr. Chairman, I am sure no one will 
question the need for the Congress to 
recess during these hot summer weeks. 
As shown by the weather records, Wash- 
ington this summer has experienced the 
hottest June since these records were 
kept. While congressional offices and 
the House and Senate Chambers are air- 
conditioned, the contrast between these 
air-conditioned buildings and the rest 
of Washington during this extreme sum- 
mer heat not only is a severe handicap 
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to the orderly transaction of business 
here in the Capital, but slows down ma- 
terially the efficient work of the Con- 
gress, . 

For almost 4 years there has been no 
opportunity for an extended cessation of 
congressional work so that Members 
might return to their districts, not only 
for a needed rest but also to acquaint 
themselves with the problems of their 
respective districts and confer with their 
constituency upon the momentous prob- 
lems which are facing us during this 
critical time. However, Mr. Chairman, 
while I feel the need of returning to my 
district for all of these reasons, not hav- 
ing had an opportunity to be home but 
for a few weeks during the last 2 years, 
I feel that it is more important to clear 
the legislative calendar before a recess is 
had so that all important legislation 
which in any way will help in the prose- 
cution and the winning of the war will 
be disposed of. We must also provide 
for the reconvening of the Congress im- 
mediately if necessity requires. 

We should before recessing make some 
provision for increased allowances to 
our elderly citizens under the old-age 
security or pension program. We should 
at least before recessing make tempo- 
rary provision for our elderly citizens by 
increasing their monthly allowances to 
cover increased living costs under war 
conditions until the Congress enacts a 
permanent old-age security program 
giving to our elderly people participating 
therein sufficient monthly remuneration 
to permit them to live in decency and 
health. It would be a mistake, Mr. 
Chairman, for Congress to recess before 
providing for these much-needed in- 
creases as a War emergency. 

The Bureau of Labor Statistics re- 
cently reported, that city workers now 
pay 21.1 percent more for cost of living 
than they did in January of 1941. Food 
prices show the sharpest rise, averag- 
ing 46 percent above those of 1941. The 
cost of various services required for liv- 
ing, especially medical care and other 
personal services, show the next highest 
increase. The millions of elderly men 
and women who are on fixed monthly 
pension incomes are required to meet 
these high costs of living from their 
meager allowances which have not been 
increased. The seventh annual report 
of the Social Security Board shows the 
average old-age assistance to be $21.83 
a month. These payments. have re- 
mained stationary, with the exception 
of small increases in certain States, 
throughout" the war period, notwith- 
standing the increased cost of living. 

I attended a conference recently of a 
number of House Members where we 
discussed the pros and cons for giving 
early consideration to all pension legis- 
lation. We took this subject up per- 
sonally with every member of the Ways 
and Means Committee urging them to 
grant a hearing on all pension legisla- 
tion. 

Mr. Chairman, I am sure that the 
Ways and Means Committee will aceede 
to our request, and appoint a subcom- 
mittee to hold hearings on old-age se- 
curity and pension legislation pending 
in the Congress. This will be a recog- 
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nition of the necessity of a thorough 
study and investigation of old-age se- 
curity and pensions and the enactment 
of legislation which will deal adequately 
with our elderly people and which will 
provide a sufficient income so that these 
old folks may maintain themselves in 
decency and health during the few re- 
maining years of their lives. 

Mr. Chairman, in seeking a solution 
of the old-age pension problem there are 
two. objectives: First, providing ade- 
quately for the aged; and, secondly, 
maintaining our national economy unim- 
paired. In approaching this problem it 
is essential to consider the number of 
persons falling within the age limits of 
60 years and over. I call attention to 
the following table giving this data: 


Means of support of persons 60 years of age 
and over, 1941 


pri oa 
Number e dis- 
tribution 
Total number of 
in the United Renton 13, 900,000 100.0 
A. Self-dependent..............- 6, 264, 000 | 
By bare of: 


. Current earnings..| 2,700,000 |_...-...-- 
5 Savings, real es- 
bi or securi- 


TEE TN 2, 325, 000 |.-...--.-- 
KA Federal, State 
and municipal 
pensions or in- 
surance pay- 
TAE 708, 000 }-.....-.-. 


ments. 
- 4, Industrial and 
other private 


6. Other resources... 
B. Dependent........--.-...... 


1, Supported wholly or 

partially by public 

or private social 

agencies... .._._._-. 2, 986, 000 21.5 
2. Dependent on .chil- 

dren, other relatives 

(including spouse in 

some instances), and 

friends (wholly or 

almost wholly)... 4, 650, 000 33.4 


Source: Marjorie Shearon, data submitted at hearings 
before the Special Committee to Investigate the Old- 
Age Pension System; U. 8: Senate, 77th Cong., Ist sess., 
1941, p. 215, revised as of Nov. 30, 1941, to include data 
from 1940 Census, 


According to this compilation, while 
there are 13,900,000 persons in the United 
States 60 years of age and over, there are 
7,636,000, or 54.9 percent, who-are sup- 
ported: wholly or partially by public or 
private social agencies, or are dependent 
on children or other relatives and friends 
wholly for their support. Furthermore, 
there is-a considerable group of approxi- 
mately a million persons classified as 
self-dependents who derive their support 
in whole or in part from pensions of vari- 
ous sorts. It¢ollows from an examina- 
tion of these and other statistics show- 
ing the means of support of persons 60 
years of age or over, that the major por- 
tion of the group are now being sup- 
ported by_society or relatives or friends. 

Dr. Marjorie Shearon, in her studies, 
concludes that of all persons 60 years of 
age and over, four-fifths get less than a 
minimum for decency and health, 

Dr. Shearon is an outstanding social- 
science analyst with extensive experience 
in the United States Public Health Serv- 
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ice, She was formerly on the staff of the 
Secial Security Board and. prepared the 
economic brief. for the defense of the 
Social Security Act in 1937. Her experi- 
ence qualifies her to speak with authority 
on this’ subject. In considering this 
problem the marital status of the per- 
sons involved is desirable. The follow- 
ing table gives this information: 


Estimated marital status of persons 60 and 
over, Jan. 1, 1940 


Marital status Total Male Female 
i hi >| ts ne 13, 200, 000 | 6, 600, 000 | 6, 600, 000 
Unmarried §, 900, 2, 100, 000 | 3, 800, 000 
Winerleds LW i8s oes 7,300, 000 | 4, 500,000 | 2,800, 000 


Spouse under 60.| 2,100,000 | 1,900,000 200, 000 
Spouse over 60_..| 5, 200,000 | 2,600, 000 | 2, 600, 000 


Source: Estimate by Robert J, Myers, of the Social 
Security Board, memo dated Feb. 14, 1939. 


MONTHLY MINIMUM FOR DECENCY AND HEALTH 


What is the amount required for a 
minimum for decency and health of the 
persons. falling within the provisions of 
the proposed law? It has been deter- 
mined by a number of investigators con- 
sidering this subject that a minimum re- 
quirement for a couple over 60 years of 
age is $85 per month. This is the amount 
arrived at by Dr. Shearon in her-analysis 
of the problem,.as shown by the follow- 
ing table, and I understand is the mini- 
mum requirement given by-the National 
Resources Planning. Board in its release 
Family Expenditures in the United 
States, table 66,.of June 1941: 


Monthly minimum for decency and health, 
for a couple over 60 


Food... $30 
Shelter... 35 
Clothing ----- 6 
Transportation _ 5 
Medical care____ 3 
Miscellaneous ..._-..--..- 6 

Total per month_.........._..... 85 


Source: Dr. Marjorie Shearon, social science 
analyst, National Resources Planning Board, 
Family Expenditures in the U. 8. (table 66), 
June 1941. 


It should be noted that these minimum 
requirements are based on pre-war con- 
ditions, which should now be substan- 
tially inereased.to meet. war increases. 


It.is of interest to note in this connec- . 


tion that the recent Galiup poll on old- 
age pensiOns shows that the American 
public in response to the question, “What 
do you think is the smallest income per 
month that a couple over 60 years of 
age needs for a decent living in your 
community?” answered, $73. This is 
arrived at by averaging the answers 
throughout the United States. The 
South obviously was considerably lower, 
namely, $59. The West Central States 
gave a similar sum as the South. The 
West and the New England and East 
Central States gave the higher sums of 
$74 and $78. The following shows the 
results of the ig by geographical sec- 
tions: 


is is Ss os ct cw wn a a ee $78 
Went OUR oo ss oo see 59 
weet Cemtratets 22 322 cas 74 
r ho E EE oe ee eh eens 78 
Gouthe os a saem 69 
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This poll shows that 91 percent favor 
Government old-age pensions and the 
majority approved lowering the age to 
qualify to 60 years, 

The American Institute of Public Opin- 
ion’ released the following survey, show- 
ing that 4 out of every 10 families in the 
United States lack sufficient purchasing 
power to provide proper food: 


The fact that nearly one-half of all young 
men called up by the draft are rejected or 
deferred from full military service because 
of physical defects raises the question of 
just how fit the American people are. 
Shocked by the high ratio of physical de- 
fects among draft registrants, President 
Roosevelt has said that national health is 
one of the most pressing domestic problems 
facing the country today. 

Since medical authorities trace a definite 
relationship between diet and physical fit- 
ness, the institute has conducted a survey 
among American families to determine how 
many believe their health suffers for lack of 
money to buy healthful foods. The results 
reveal three disturbing facts: 

1. Throughout the Nation as a whole, ap- 
proximately 4 out of every 10 families, or a 
total of about 12,000,000 families—say the 
health of their families is suffering because 
of insufficient money for proper food. 

2. That situation shows virtually no im- 
provement over a year ago, despite the in- 
crease in national income, In a similar sur- 
vey in December 1940, 40 percent of all fam- 
ilies reported lack of money for food neces- 
sary for the highest health standards, while 
today the proportion is 39 percent. 

3. The situation in the lower-income levels 
of the population—families earning less than 
$25 to $30 a week—is particularly acute, Of 
all families below .that level, 57 percent are 
conscious of diet deficiencies impairing their 
health. 4 

The following question was put to a care- 

.fully selected sample of adults throughout 
the Nation: 

“Would the health of your family be better 
if you had more money to spend on food?” 


r Year 

Today ago 

Health would be better... percent. 89 40 
Health would be no better_.___. do.. 61 60 


The results in the income groups under 
$25 to $30 a week are as follows: 


p Percent 
Health would be better_........-.--... 57 
Health would be no better____...-...... 43 


The Institute survey asked next: 

“If you had more money, what foods would 
you spend it on?” 

Following is the list of foods which those 
families who say their health suffers from 
lack of money would buy if they had more 
money: 


—_—_—_—_—_—_— 


hina 
earning be- 
National low $25 to 
$30 a week 
Meat, with beef mentioned | Percent Percent 
Re nee tea 45 46 
Vegetables, with small 
number mentioning pota- 
Datry pr oducts, with 34 ký 4 
a products, w 
mentioning milk and the 
33 uM 
30 30 
6 5 
2 2 
22 22 
8 7 


os SE SS EE eee 
Some persons named more than 1 item, hence the 
total is more than 100 percent. 


These startling facts were all based on 
pre-war conditions. 
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A study made of the income of the 
United States during 1935 and 1936 by 
the Government discloses these startling 
facts with reference to our national con- 
suming power and the deplorable eco- 
nomic condition of our people; 4,000,000 
families, or 14 percent, had an average 
income of $312 a year; 8,000,000, or 27.5 
percent, had an average income of $758; 
and 7,000,000 families, or 23 percent, had 
an income of $1,224. Two-thirds of our 
families had an average income of only 
$826 a year, or $69 a month, for an en- 
tire family. ‘This survey was made by 
the Bureau of Labor Statistics and the 
Bureau of Home Economics, with the 
collaboration of the National Resources 
Committee, covering incomes in the 
United States during 1935-36. These 
disclosures show not only a lack of pur- 
chasing power but underconsumption so 
critical as to threaten the health and wel- 


fare of a large portion of our population., 


The American family is still the keystone 
of American democracy when the war 


ends. If the American way is to en-- 


dure we must preserve at all costs the 
economic and social security and inde- 
pendence of the American family. If 
it falls, the whole structure falls, This 
study further shows that in the lowest 
income families 14 percent received only 
6 percent of the food, and 42 percent of 
the families received only 26 percent of 
the food. The low-income group spent 
approximately a dollar a week per person 
for food—about 5 cents a meal—whereas 
the families receiving $100 a month spent 
more than twice as much, or $2.18 per 
person a week for food. 

If families in the age groups partici- 
pating in industry are unable properly to 
provide food for their own families they 
cannot be expected to furnish mainte- 
nance for their elders who are denied the 
opportunity to receive any income. If 


these workers are in such a plight, what” 


may we expect the condition of the un- 
employed over 60 years of age to be? 


AMERICA’S GOAL HAS BEEN MAXIMUM OF PRO- 
DUCTION WITH MINIMUM OF EMPLOYMENT 


Mr. Chairman, we in America are 
proud of our achievements in the de- 
velopment of our productive enterprise 
and the processes perfected under mass 
machine production which enable us to 
produce the essentials necessary for the 
maint-nance of our people on a scale 
of living never obtained by any other 
organized society. By the development 
of technological processes and mass ma- 


‘chine production we not only are able to 


provide for the needs of all of our 
people, but we can do so and are doing 
so with the utilization of only a por- 
tion of our population who are able 
and willing to work in productive ac- 
tivities. It is reported that produc- 
tion in 1939 approximately equaled 
that of 1929, but 1,000,000 less workers 
were employed in industry. The United 
Mine Workers of America recently re- 
ported that within a 5-year period 25,000 
men and women were released from the 
steel industry alone, due to improved 
methods and labor-saving devices requir- 
ing less employees, and that much 
larger numbers would thereafter be re- 
leased by the adoption of improved 
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labor-savying machinery. I am informed 
that 19 men in the automobile indus- 
try are now making the same number of 
blocks that were made by 250 men 10 
years ago. 

Recently I inspected the Grand Coulee 
reclamation and hydroelectric power 
project in the State of Washington. This 
is the greatest man-made structure ever 
conceived and built. When completed it 
will be three times the size of the Egyp- 
tian pyramids which 360,000 slaves took 
20 years to build. The immense con- 
crete dam constructed across the Co- 
lumbia River, the second largest river in 
the United States, is now completed. 
It will provide 1,980,000 kilowatt-hours 
of electrical energy and water for re- 
claiming 1,200,000 acres of land. The 
sand and gravel going into the dam is. 
taken from the hills several miles distant 
by huge electric shovels. The material is 
removed by mechanical belt conveyors 
to the sizing and washing plants, and 
from there to the storage bins. One man 
in the control tower by means of me- 
chanical devices transfers the sand, four 
sizes of gravel cement, and water to the 
mixing bins which are weighed auto- 
matically in correct proportions to form 
the concrete pursuant to Federal speci- 
fications. The concrete mixture is then 
carried by machines to the dam where 
huge cranes mechanically dump it into 
the structure. Through the perfected 
machines and mechanical devices used 
in this process, one man is able to do the 
work which without the machines would 
require 500 or more laborers. This is a 
typical example of what is taking place 
throughout industrial America today. 

As a result of our ingenuity and ac- 
complishments in adapting scientific 
processes and power machinery for mass 
production, our workers have not only 
been able to produce a much greater vol- 
ume and variety of goods than heretofore 
to provide food, clothing, and shelter, as 
well as a higher standard of living for 
our people, but in the process we have 
eliminated a large segment of our popu- 
lation from participation in the proc- 
esses. As a result, and due to other con- 
tributing factors, from 1929 to the begin- 
ning of our national defense program, 
some 10,000,000 or more of our workers 
were unable to find employment in pro- 
ductive enterprise, and even now with | 
the increased demand for manpower in 
war production, we still have unemployed 
workers. These calculations in the main 
do not take into consideration that larger 
group of unemployed who are 60 years of 
age or over, most of whom are denied the 
right to participate in productive en- 
terprise. It is interesting to note that 
the United States census for 1890 shows 
that at that time 75 percent of all our 
people over 65 years of age were gain- 
fully employed. At the present time, as 
I have already pointed out, 80 percent of 
our citizens 60 years of age or over are 
unable to obtain the minimum for de- 
cency and health. 

The science of production has sub- 
merged the science of distribution. The 
very achievement of our goal, maximum 
of production with minimum of employ- 
ment, has undermined our economy by 
reason of our failure to provide that dis- 
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tribution shall keep pace with produc- 
tion. Production has filled our stores, 
our granaries, our warehouses with 
foods, clothing, and other necessities of 
life, but in so doing has robbed the cus- 
tomers of the power to purchase. As a 
result, before the war we have had the 
spectacle of our Government buying up 
huge quantities of the necessities of life 
or paying the farmers and producers to 
destroy them, or not to produce them, 
at the same time millions of our people 
lacked food and clothing to maintain a 
bare minimum of decency and health. 

I call attention to an observation of the 
United States Supreme Court in a deci- 
sion written by the late Mr. Justice Car- 
dozo—Helvering v. Davis (301 U. S. 619- 
641)—which sheds much light upon this 
distressing problem confronting us: 


Spreading from State to State, unemploy- 
ment is an ill not particular but general, 
which may be checked, if Congress so de- 
termines, by the resources of the Nation. If 
this can have been doubtful until now, our 
ruling today in the case of the Stewart Ma- 
chine Co., supra, has set the doubt at rest. 
But the ill is all one, or at least not greatly 
different, whether men are thrown out of 
work because there is no longer work to do 
or because the disabilities of age make them 
incapable of doing it. Rescue becomes neces- 
sary irrespective of the cause. The hope be- 
hind this statute is to savé men and women 
from the rigors of-the poorhouse as well 
as from the haunting fear that such a lot 
awaits them when journey’s end is near. 

Congress did not improvise ʻa judgment 
when it found that the award of old-age 
benefits would be conducive to the general 
welfare. The President's Committee of 
Economic Security made an investigation and 
report, aided by a researchvstaff of Govern- 
ment officers and employees, and by an Ad- 
visory Council and seven other advisory 
groups. Extensive hearings followed before 
the House Committee on Ways and Means, 
and the Senate Committee on Finance. A 
great mass of evidence was brought together 
supporting the policy which finds expression 
in the act. Among the relevant facts are 
these: The number of persons in the United 
States 65 years of age or over is increasing 
proportionately as well as absolutely. What 
is even more important the number of such 
persons unable to take care of themselves is 
growing at a threatening. pace, More and 
more our population is becoming urban and 
industrial instead of rural and agricultural, 
The evidence is impressive that among in- 
dustrial workers the younger men and wo- 
men are preferred over the older. In times 
of retrenchment the older are commonly the 
first to go, and even if retained, their wages 
are likely to be lowered. The plight of men 
and women at so low an age as 40 is hard, 
almost hopeless, when they are driven to seek 
for reemployment. Statistics are in the brief. 
A few illustrations will be chosen from many 
there collected. In 1930, out of 224 American 
factories investigated, 71, or almost one-third, 
had fixed maximum hiring age limits: in 4 
plants the limit was under 40; in 41 it was 
under 46. In the other 153 plants there were 
no fixed limits, but in practice few were hired 
if they were over 50 years of age. With the 
loss of savings inevitable in pericds of idle- 
ness, the fate of workers over 65, when thrown 
out of work, is little less than desperate. A 
recent study of the Social Security Board in- 

- forms us that “one-fifth of the aged in the 
United States were receiving old-age assist- 
ance, emergency relief, institutional care, em- 
ployment under the works program, or some 
other form of aid from public or private 
funds; two-fifths to one-half were dependent 
on friends or relatives, one-eighth had some 
income from earnings; and possibly one-sixth 
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had some savings or property. Approximately 
3 out of 4 persons 65 or over were probably 
dependent wholly or partially on others for 
support.” We summarize in the margin the 
results of other studies by State and National 
commissions. They point the same way. 

The problem is plainly national in area and 
dimensions. Moreover, laws of the separate 
States cannot deal with it effectively. Con- 
gress, at least, had a basis for that belief. 
States and local governments are often lack- 
ing in the resources that are necessary to 
finance an adequate program of security for 
the aged. This is brought out with a wealth 
of illustration in recent studies of the prob- 
lem, Apart from the failure of resources, 
State and local governments are at times re- 
luctant to increase so heavily the burden of 
taxation to be borne by their residents for 
fear of placing themselves in a position of 
economic disadvantage as compared with 
neighbors or competitors. We have seen this 
in our study of the problem of unemploy- 
ment compensation (Steward Machine Co. v. 
Davis, supra). A system of old-age pensions 
has special dangers of its own, if put in force 
in one State and rejected in another. The 
existence of such a system is a bait to the 
needy and dependent elsewhere, encourag- 
ing them to migrate and seek a haven of re- 
pose. Only a power that is national can 
serve the interests of all. 


Mr. Chairman, to summarize, in the 
United States today, through the use of 
the physical sciences and mechanical 
arts, the major part of the goods and 
services consumed are provided by scien- 
tific processes and power machinery. 
Our workers are able to produce a much 
greater volume and variety of goods than 
heretofore to provide food, clothing, and 
shelter, as well as a higher standard of 
life to our people. Our productive ca- 
pacity per man has multiplied manyfold. 
In supplanting handicrafts by scientific 
processes and mechanical devices a mal- 
adjustment has taken place in man- 
power or labor, resulting in unemploy- 
ment and loss in purchasing power. Be- 
fore the war the loss of purchasing power 
in the workers displaced threw the in- 
dustrial machine out of balance. To re- 
tain this balance, purchasing power 
must be retained in the post-war period. 
Fewer workers being required in produc- 
tive enterprise to supply our wants, it 
follows a portion of the body of workers 
must be retired, 

If any group must be retired to save 
our industrial structure and the profit 
System as well as our economy, it follows 
those citizens 60 years of age and over, 
four-fifths of whom are without means 
to maintain themselves in decency and 
health, should be retired. Their past 
services entitle them to such recognition, 
Our industrial system which is responsi- 
ble for their plight should be charged 
with the responsibility to provide the 
purchasing power to meet their needs. 

ELDER CITIZENS AND NATIONAL DEFENSE 

Mr. Chairman, it has been suggested 
that it is inopportune now to adopt and 
put into effect a program providing for 
adequate care for our elder citizens when 
we are engaged in a world-wide war. I 
concede that no new program should 
be adopted which will limit or curtail our 
productive activities in carrying forward 
our war efforts unless absolutely neces- 
sary. We will win a hollow victory if in 
the winning we deprive four-fifths of our 
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14,000,000 senior citizens of the means to 
maintain themselves in decency and 
health. However, at the outset, I feel 
that the premise that this program will 
not fit in with our war efforts is unten- 
able. The contention has been made 
that with the demand for manpower in 
war production many of our citizens fall- 
ing within the 60 years and over age 
group will be absorbed in industrial em- 
ployment. It is true that preliminary 
studies already made disclose that some 
of the men between 60 and 65 who are 
skilled workmen who had been released 
prior to the national defense program 
owing to the demands for skilled work- 
men, have been put to work. This reem- 
ployment, however, is so small as com- 
pared with the total number of approx- 
imately 14,000,000 of the age under con- 
sideration, that such relief is of minor 
importance in finding a solution for the 
whole problem. Furthermore, it is ob- 
vious that the peak of such employment 
of these older men has now been reached, 
as the number available of such skilled 
workmen has already been exhausted. 
As the younger workers acquire the nec- 
essary skill the older men will be relieved. 

We should note also that the reem- 
ployment of these elder citizens is limited 
to a few definitely defined areas contigu- 
ous to centers of defense production and 
therefore affords no relief to the great 


stretches of our territory reaching from _ 


coast to coast where no defense activity 
is in progress. 

On the other hand, the relief granted 
through a sound old-age annuity pro- 
gram will be fairly uniformly distributed 
throughout all areas of the United States 
in proportion to population. It follows 
that the major portion of these citizens 
60 years of age or over will continue to re- 
main unemployed and without a mini- 
mum income for decency and health and 
will continue to be an obligation resting 
upon our national economy, regardless of 
where the burden may be placed. If a 
plan is to be adopted whereby this bur- 
den resting upon our society is to be pro- 
vided for by Federal enactment, pro- 
viding minimums of support to all older 
citizens regardless of State lines, financed 
in full by the Federal Government, we 
are in a better position under our na- 
tional war economy to initiate it now 
than we have been since 1929. 

Our national income will be this year 
one hundred and forty billions due to our 
war efforts. The Secretary of the Treas- 
ury, Mr. Morgenthau, has, on several oc- 
casions, informed Congress through its 
committees that it is desirable to capture 
through taxation or otherwise a larger 
portion of this increased national income 
in order to prevent inflation. If that is 
true, it seems reasonable to assume that 
a Federal tax such as proposed in the 
Townsend program, or some comparable 
tax formula, will meet the problem sug- 
gested by the Secretary of the Treasury 
and at the same time inaugurate a long 
overdue program providing decent care 
for those of our citizens who have been 
discarded by industry. This indeed is 
a most opportune time to initiate this 
program. Furthermore, at a time when 
we are bending every effort to free the 
entire world of want and suffering and 
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are pouring out billions of American dol- 
lars to the four corners of the earth for 
that purpose, we must not completely 
ignore the 14,000,000 of our own elder 
citizens who under our economy are de- 
nied the right to work when able to do so 
and are in dire need, while we are passing 
out these billions to the unfortunate peo- 
ples beyond the Americas. Let us not 
overlook the folks at home, ill-clothed, 
ill-housed, and ill-fed. I have voted for 
these expenditures but I still believe 
that charity begins at home. How- 
ever, the obligation that we owe to 
these.elder citizens is not charity. It is 
a social dividend which they have earned 
through the years, by their sacrifices 
and work in building this America as we 
have it now to enjoy, and in preserving 
our American way of life. 

These facts demonstrate that Federal 
legislation as proposed, providing a mini- 
mum for decency and health for our citi- 
zens over 60 years of age, does fit into 
our war program. The great majority 
of our senior citizens will neither profit 
directly nor indirectly from this program, 
Only a negligible number have been re- 
employed. On the contrary, they will 
lose through the present increased cost 
of living. The benefits of defense spend- 
ing seem to be largely localized in less 
than half of all the States. In contrast 
the proportion of about one-tenth of the 
population who would receive a pension 
is very constant throughout the Nation. 
The production demanded by our senior 
citizens will be mostly food, shelter, 
clothing, medical care. 

If we are to preserve the American way 
of life and protect our own democracy 
from disintegration and collapse, we 
must find a solution for our unemploy- 
ment problems as well as providing a 
decent living for those of our citizens who 
under our economy are unable to be pro- 
vided with remunerative employment in 
our system of production. The severest 
indictment that has been lodged against 
us is that while we are the richest and 
most favored Nation on earth and while 
we have developed the greatest and most 
effective productive enterprise the world 
has ever known for providing the neces- 
sities of life—more than sufficient for 
all—we have failed miserably to provide 
a method by which the fruits of our in- 
dustry may be shared equitably by all 
groups of our people: 

While it is true that the social-security 
program was an approach to this prob- 
lem, it has completely failed to bring 
about a solution. Instead of preventing 
inflation, it has only added thereto. It 
has sucked out of industry huge blocks 
of purchasing power and frozen it in 
idleness, and has used the funds con- 
tributed for relief in meeting the ordi- 
nary obligations of the Government. It 
is now clearly demonstrated that these 
taxes, while ostensibly being a tax upon 
the wages of these annuitants and their 
employers, are in practice passed on to 
the general public as an additional 
charge entering into the cost of the goods 
produced. It follows that this tax bur- 
den in the main rests upon the general 
public, but the general public does not 
have an opportunity to share in the an- 
nuities paid therefrom. It is restricted 
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to the few favored individuals coming 
within the protection of the Social Se- 
curity Act. Furthermore, the larger the 
income of the annuitant through the 
years the larger his monthly payment, 
notwithstanding the fact that with the 
larger income annuitants are in less need 
than those receiving smaller incomes. It 
reverses the needs test. Under it the less 
the need the greater the annuity. 

Mr. Chairman, in concluding my re- 
marks, I present for consideration the 
following brief summary of a report of 
the voluntary nonpartisan committee of 
the House on social security, old-age 
pensions, and unemployment. 

National recovery in the United States 
is entirely dependent upon an adequate 
and sustained purchasing power in the 
hands of the American people. If busi- 
ness and industry are to be assured of 
opportunity for the steady production of 
goods, with reasonable profits, and if la- 
bor is to be assured stable and sufficient 
employment, with living wages, purchas- 
ing power must keep pace with produc- 
tion. Economic stability depends today 
almost entirely upon the expansion of 
demand. With adequate purchasing 
power available, demand for commodities 
and services will come naturally, and 
this demand will force increased produc- 
tion and in turn stabilize employment 
and make more work available. 

Annually about 15 to 20 percent of cur- 
rently received income is neither spent 
nor invested, but is saved. This means 
that this amount is taken out of circu- 
lation, reducing the volume of active pur- 
chasing power and causing more unem- 
ployment. The main question is, How, 
under the circumstances, are we going 
to consume all we can produce? Part 
of our people can produce enough for all 
of the people. It is necessary that some 
group be enabled to consume without 
taking part in production. There are a 
considerable number of persons in the 
country who, through no fault of their 
own, cannot take part in production. In 
this age it is almost impossible for a man 
to get a job after he reaches the age of 
60. This group over 60 years of age, who 
have toiled the longest, should not be 
deprived of taking part in the consump- 
tion of goods. They are the victims of 
an industrial system for which they are 
not responsible. 

We owe a duty to our old folks and we 
can perform this duty by establishing a 
national annuity system on a pay-as- 
you-go basis, drawing upon some of the 
idle savings as means of financing it. 
This plan would take care of all groups 
that are American citizens over the age 
of 60. They would be paid by the Fed- 
eral Government an amount determined 
by prorating the tax revenue derived 
from the special taxes levied for this 
purpose. The revenue will be derived 
from a broad general tax plus taxes 
which will operate to reduce the volume 
of idle savings and make more funds 
available for active consumer buying 
power. 

Probably the central reason for un- 
employment today is failure of con- 
sumer buying power to keep pace with 
the production of goods and services. 
If we are to have a full employment, it 
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is necessary for production of goods to 
be continuously balanced by an equiva- 
lent flow of consumer demand. 

Certain facts in recent experience 
have important bearing on this question. 
These facts are as follows: 

First. Production tends to increase 
faster than employment. 

Second. Under modern scientific 
methods of production, part of the 
people are able to produce enough for 
all the people. 

Third. If, however, all the people do 
not consume their reasonable share of 
national production, inventories in- 
crease, production must be reduced, and 
even those currently employed will be 
in danger of losing their jobs. 

Fourth. In the closing months of 1939, 
the Federal Reserve index of industrial 
production stood at the highest figure on 
record and in the whole year 1939 the 
production of goods and services equaled 
that of 1929. This, however, was ac- 
complished with the employment of 
1,000,000 less people than were employed 
in 1929. It was inevitable under these 
circumstances for inventories to in- 
crease and for production itself to be 
curtailed so that today the index of pro- 
duction is once again falling. 

Fifth. Various methods have been em- 
ployed to try to keep consumer demand 
in line with production. Between 1922 
and 1929 the consumers of the country 
had contracted a debt of between $9,000,- 
000,000 and $11,000,000,000 for purchases 
which they had made on the installment 
plan, That is, they had attempted to 
purchase goods in an amount of $9,000,- 
000,000 in excess of their incomes. This 
could not go on and it was one of the 
causes of the crash of 1929. It would 
have come much sooner had it not been 
for people buying goods beyond their in- 
comes, They tried to stretch consumer 
demand to equal production. It could 
not be done. 

Sixth. We find that persons.60 years of 
age and older, once they have become un- 
employed, find it almost impossible to 
get back to work again. There are vari- 
ous factors which cause this, among them 
those connected with industrial insur- 
ance and retirement systems. It is a 
fact, however, which must be taken prac- 
tically into account. 

Seventh. In various ways an attempt 
has been made to bring about better ad- 
justment between production and con- 
sumer demand: by enabling certain 
groups to consume even though they do 
not take part in production. Relief, re- 
tirement systems for Government em- 
ployees, and certain categories of social 
security are examples of this. 

If it is necessary for some group in 
society to be enabled to consume its 
share of national production without 
contributing to that production, then 
obviously this group should be those peo- 
ple who have worked the longest and 
contributed most in the past to our na- 
tional wealth and to the building up of 
our very efficient productive machine. 
This evidently indicates an old-age an- 
nuity system, 

It is agreed by most economists that 
the central cause of unemployment today 
is that too large a proportion of our na- 
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tional income is saved and set aside in 
idle pools of money which are neither 
spent nor promptly invested by their 
owners. This would indicate the impor- 
tance not only of stimulating investment 
but accomplishing a transfer of a portion 
of the funds now held out of use in sur- 
plus savings into the stream of active 
consumer buying power. The best way to 
do this is by a system of taxation on the 
one hand, and the payment of’old-age 
annuities on the other. In our opinion, 
such a measure would contribute as much 
to a restoration of confidence as anything 
that could be done. For all these reasons 
we believe there should be a national 
system of pensions established in this 
country for those people who have passed 
the age where they can reasonably be ex- 
pected to secure employment in industry, 
The particular features of such an old- 
age annuity system, we believe, should be 
as follows: , 

First. It should be a pay-as-you-gosys- 
tem. That is to say, all money collected 
in taxes for the purpose of providing 
such pensions should be promptly dis- 
bursed to those eligible to receive it. 

In the fiscal year 1940 both the un- 
employment insurance system and the 
old-age annuity system took money out of 
circulation at a net rate of $50,000,000 a 
month. ‘That is, over the whole year 
those two programs collected in tax 
$1,200,000,000 more than they paid out in 
benefits, 

Furthermore, those population groups, 
such as farmers, farm laborers, domestic 
servants, and others who do not partici- 
pate in any way in the benefits from 
either the unemployment insurance or 
old-age annuity systems, must constant- 
ly pay a portion of the pay-roll taxes— 
indirectly through higher prices—to 
make possible the payments to the special 
groups which are covered. Therefore, 
our next point is: 

Second. Pensions should be paid to all 
American citizens over 60 years of age 
who are retired from industry. 

Third. There should be ‘no difference 
in the amount of payments made by the 
¥ederal Government to people in differ- 
ent States. The States may, of,course, 
supplement Federal payments as they see 
fit, but the basic pension system should 
be a straight Federal system supported 
by Federal taxes and with payments 
made directly by the Federal Govern- 
ment. 

Fourth. The revenue for such a sys- 
tem should be derived first from broad 
general taxes whereby practically every- 
one in the population will pay at least 
& small amount to support this national 
system of old-age security. Another por- 
tion of the revenue should come from 
such taxes as will operate to reduce the 
volume of hoarded funds and to accom- 
plish the necessary shift out of those 
holdings into active consuming buying 
power. The gross income tax is an ex- 
ample of the first kind of tax, whereas, 
income taxes, inheritance, estate, and 
gift taxes are examples of the second 
kind. 

Fifth. The size of the pension should be 
determined by prorating the tax revenue 
derived from the special taxes levied for 
this purpose among all those eligible to 
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receive the pension. But the policy 
should be to fix the tax rates at such a 
point as to yield to each pension recipient 
his proportionate share of the national 
income, 

Such a system as we have outlined 
would avoid the complicated system of 
bookkeeping now required both on the 
part of the individual employers and on 
the part of the Social Security Board it- 
self. It would make possible elimination 
of the pay-roll taxes and of the attempt 
to maintain individual records on upward 
of 40,000,000 workers. It would make 
possible the inclusion of all occupational 
groups of citizens, and it would bring to 
an end the serious deflationary influence 
of the current attempt to accumulate re- 
serve funds. 


Mr, Chairman, as stated in my open- 


ing remarks, it is imperative that the 
Congress take action immediately to pro- 
vide temporary relief for our old people 
by increasing their monthly allowances, 
as a war emergency matter, owing to the 
increased cost of living expenses which 
they must meet out of their meager 
monthly income from pensions. This 
increase should be provided for before 
we recess. My remarks, however, on a 
permanent social security or old-age 
program, have reference to a permanent 
long-range program based on pre-war 
conditions and fitted into our economy 
in the post-war period, © 

We cannot overlook the fact that when 
the war ends some 10 million servicemen 
will be released from combat service and 


` will be seeking civil employment and, in 


addition, there will be 20 million or more 
turned out of war industries who will 


‘have to be absorbed by civil employment 


in our industrial enterprises. We should 
not add to this immense problem that 
will face us by having the 10 million or 
more elderly citizens still seeking em- 
ployment and a sufficient monthly in- 
come to maintain them in decency and 
health, 

Mr. Chairman, I plead that this im- 
portant pension program be taken up by 
the Congress at an early date and solved, 
in order to save our old folks from want 
and starvation. © 

Mr. WOLCOTT. Mr. Chairman; I 
yield 10 minutes to the gentleman from 
Illinois [Mr. DIRKSEN]. 

Mr, DIRKSEN. Mr. Chairman, most 
of the discussion thus far has been de- 
voted to the wisdom or unwisdom, the 
necessity or lack of necessity for sub- 
sidies. I presume no single argument on 
this subject, for and against, will-be un- 
Stated after the debate is over. But in 
my considered judgment there is a far 
more fundamental issue before this Con- 
gress today, and I presume upon a few 
observations upon that fundamental 
issue. That is the executive versus the 
legislative. 
tern that we have seen coming for some 


' time. 


It is going to plague us from here on 
out, and I am frankly disturbed. 


It is a question of whether the Presi- 


dent is above the law or whether he is 
amenable to the law. If there is no 
authority for the action that has been 
taken thus far by the officials of the 
Office of Price Administration, directed 


It is just a part of the pat- 
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by the President of the United States in 
rolling back prices by means of subsidies, 
then we are in the very unhappy and in 
the very anomalous position of trying to 
place a restriction upon the Chief Execu- 
tive and his administrators when there is 
no authority now under existing law for 
what they have done. That is the un- 
happy and paradoxical situation; that 
really is the point Iam drawing attention 
to, and if it were left to me entirely I 
would not validate the action that has 
been taken thus far. If there is no 
authority for subsidies in the first in- 
stance, I would not validate them now 
if it could be done by my vote. What is 
happening is that we are simply storing 
up for the one evil day that lies ahead, a 
determination of the responsibilities 
resting on the executive branch and the 
legislative branch of the Government, a 
question that is going forward year after 
year. 

The very fact that in the last 10 years 
there have been 3,600 Executive orders 
as against the 4,500 public laws passed 
by the Congress is some indication of the 
power that has been arrogated to the 
executive branch of the Government at 
the expense of the legislative branch. 

It is a part of a design that has re- 
curred in the history of the Republic. 
When Alexander Hamilton had in mind 
some idea that he wanted to get over, 
he wrote with that facile pen of his that 
there must be a strong Executive. 
When Woodrow Wilson was still in the 
scholastic cloisters, 50 or more years ago, 
he was writing about the necessity of 
a strong Executive; and then pursued 
that ideology, when he was in the White 
House. 

Theodore Roosevelt tried it on the 
country when the Panama Canal was 
still under construction, and again there 
was conflict between Congress and the 
President. 

And today we have this same identic ' 
design that recurs in pattern of this 
representative democracy, and there is 
a fateful day ahead before we finally 


‘determine whether or not the ancient 


and durable separation of power in goy- 
ernment is going to be maintained, 
whether the integrity of the lawmaking 
branch will be preserved, and whether 
the President will carefully follow the 
law. 

I was interested in the observation of 
my good friend, the gentleman from 
North Carolina (Mr. Morrison], þe- 


«cause he started out on that thought. I 


am interested in preserving the coor- 

dinated government with its separate 

branches, each One with its organic 

powers, and if that is not done, then a 

good many of our sacrifices will have 

doubtless been in vain. What shall it 

profit us to gain freedom for the world 

and lose constitutional government at ` 
home? 

This is tragic business, and what I 
have in mind is that here the funda- 
mental issue is again presented today of 
the Executive versus the legislative 
branch, with the Chief Executive as- 
suming an authority that does not exist, 
and then compromising the position of 
the Congress. That is the thing that is 
happening today in this very question 


of subsidy. It is growing, day after day, 
week after week, and month after 
month, and we must deal with it sooner 
or later. 

I am interested in another thing. I 
am wondering as we pursue this subsidy 
route now whether we are seeing far 
enough down the avenue of time to see 
the difficult position we are going to be 
in later. It is so easy to put on a sub- 
sidy, but do not forget that some day we 
will be confronted with the problem of 
taking it off, and then what? We will 
meet consumer resistance to taking it 
off; we will meet farmer resistance if we 
tinker with prices; we will meet labor 
resistance if we undertake to alter wages 
and it is going to be a difficult thing to 
remedy and to undo the work that may 
be done this fell day by the Congress of 
the United States if we embark upon a 
subsidy plan. 

Mr. MORRISON of North Carolina. 
Mr. Chairman, will the gentleman yield? 

Mr. DIRKSEN. Let me continue for 
just a moment, and then I will yield. 

I am interested for this reason: It will 
be a part of the whole collective pattern; 
it will be a part of the socializing pat- 
tern, and when we get going pretty well 
on that road, what will be our condition, 
what will be our capacity for dealing 
with the big problems of the Nation and 
the world when the war is over? 

We made great promises to the world, 
but do we have the capacity to carry out 
those promises? It is a matter of great 
importance. It is so easy to talk about 
the “four freedoms,” and to talk about 
elevating the conditions of 400,000,000 or 
500,000,000 peoples throughout the world, 
but do the 130,000,000 people have the 
capacity? They might. They might if 
the very integrity of the Republic is 
maintained, and it can be done only by a 
great and a militant people that still live 
under the banner of free enterprise, for 
only out of that kind of government 
would you get the faith, would you get 
the vigor, would you get the power, 
would you get the leadership to do the 
job that we have assumed for the world. 
A collective ideology cannot do it; a col- 
lective philosophy cannot do it, and Iam 
wondering whether we do not, by the 
route now proposed, destroy our own ca- 
pacity to meet post-war problems when 
finally that responsibility devolves upon 
this Republic. 

I now yield to the distinguished gen- 
tleman from North Carolina. 

Mr. MORRISON of North Carolina. 
Would not this so-called subsidy we are 
now immediately dealing with naturally 
fall when price control falls? 

Mr. DIRKSEN. My good friend, it will 
fall only when the authors and finishers 
of the subsidy philosophy fall. Mr. Hen- 
derson said to the Banking and Currency 
Committee that in his judgment there 
would be price control after the war is 
over. Mr. Tugwell said that the philoso- 
phies existing before 1932 were just as 
archaic as the ox cart and the windmill. 

Dr. Hansen who advises the Federal 
Reserve Board and the Bureau of the 
Budget says that Congress will surrender 
its powers over taxation and appropria- 
tion and only indicate in broad lines the 
direction that the Chief Executive shall 
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pursue and leave to him the rest of the 
chore. Adolf Berle has expressed a 
like kind of philosophy, and they, my 
good friend and brother in the faith, are 
giving point to the administrative phi- 
losophy of government today. So I say 
to you that it will fall only if they let it 
fall; but, thank God, there will be an- 
other day for the people to speak and 
there may be a possibility of taking them 
out of office and saving the country be- 
fore it is too late. 

Mr. MORRISON. of North Carolina. 
Mr. Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. ; 

Mr. MORRISON of North Carolina. 
Let me say to the gentleman from Illinois 
that the gentry to whom he refers we 
will attend to in our party before the 
gentleman even gets a chance to do it, 
and what we leave of them we are sure 
he will take care of. 

Mr. DIRKSEN. I hope that will be 
the case, but there has been this rising 
tide of the new ideology that has been 
moving faster and faster in all the days 
that I have been privileged by my con- 
stituency to be a part of this honorable 
body, and sometimes I have despaired we 
will ever undo the damage which has 
been done. 

Mr. RANDOLPH. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. RANDOLPH. I appreciate the 
gentleman's yielding. Akin to what the 
gentleman has stated, which disturbs me 
and it must disturb the gentleman, is the 
reasoning of Mr. Ickes and others in tak- 
ing over the coal mines, the industry of 
the country, under the impact of the war. 
Is not that a further step towards sociali- 
zation and corporate government? 

Mr. DIRKSEN. That is true. I 
thank my friend. You see, there is 
something more to it than meets the 
eye. We are dealing here ostensibly 
with subsidies, but fundamentally we 
are dealing with this greater problem 
of the executive encroachment upon the 
legislative branch of Government, and 
the very hope of this country reposes in 
this branch of Congress today. 

Consider how many times Congress 
has in one way and another spoken upon 
the question of incentive and subsidy 
payments and yet at this very moment, 
notwithstanding the action of the Con- 
gress, such subsidies are in effect. 
Where is the authority for such action, 
and if no authority exists, by what virtue 
Was such a program initiated? Can it be 
that in. his capacity as Commander in 
Chief of the Army and Navy, the Presi- 
dent deems himself Commander in Chief 
of the civilian population and the civilian 
economy as well? 

If the President can assume such 
powers, without authority of law, what 
shall we say of the future? He may find 
himself at variance with the people and 
with the Congress on matters of inter- 
national concern, and will he then under- 


take to ignore the clear intent of the - 


people’s representatives and pursue his 
own course? 

If we continue to move forward into 
that field of governmental philosophy 
where governmental power is ultimate 
and supreme and transcends the rights 
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of the citizen as a free individual, speak- 
ing through his legislative representa- 
tives, what shall we say of our useful- 
ness in the days ahead in dealing with 
world problems? A nation wedded to 
the collective idea in which the individual 
is but an atom, and where incentive and 
initiative are impaired, would find it dif- 
ficult indeed to assume leadership for 
the world. Freedom, free enterprise, 
initiative, integrity, constitutional gov- 
ernment must be maintained if we are 
to exercise maximum usefulness in the 
days to come and it cannot be done-if 
by subtle means or by bold action on 
the part of the Executive powers are 
assumed which are not authorized by 
the lawmaking branch. 

Such is the matter before us today, 
and that is why we are confronted with 
a@ problem far more fundamental than 
the mere problem of subsidies. 

Mr. STEAGALL. Mr. Chairman, I 
yield 7 minutes to the gentleman from 
Maryland (Mr, BALDWIN]. 

Mr. BALDWIN of Maryland. Mr. 
Chairman, as a member of the commit- 
tee listening to the hearings on this bill, I 
just want to take a minute or two to ex- 
press my views about subsidies, and why 
I feel some restrictive amendments should 
be placed in this act to curb the use of 
subsidies by the Commodity Credit Cor- 
poration. 

If you will turn to the hearings at page 
23 you will find the statement of Mr. 
Chester Davis. He said something in his 
opening statement which, to my mind, 
defeats every argument he advanced in 
support of his request for subsidies. I 
read the following from his statement: 

Let me throw a few figures at you. Most 
of you are familiar with them. The best 
estimates I am able to obtain indicate that 
the total of consumer income in the United 
States in 1943, that is the sum of payments 
to individuals, will aggregate about $140,000,- 
000,000. The forecast for individual taxes is 
about $16,000,000,000. leaving disposable in- 
come in the hands of the consumers of about 
$124,000,000,000. At the existing price level, 
with the supply of goods that we have on 
hand, about $82.000,000,000 is about all we can 
expend for consumer goods without having 
a substantial rise in prices. And that leaves, 
and on any estimate of this sort you have got 
to be willing to take a billion dollarg or so 
here or there because after all, they are esti- 
mates; that leaves about $42,000,000,000 which 
you might say is available for savings. And 
under savings I would include insurance pay- 
ments, normal payments, and reduction of 
debts and what people are now investing in 
Government bonds. 

Saying that that type of savings is $25,000,- 
000,000, that leaves $17,000,000,000 knocking 
loose in the economy, much of it in the pos- 
session of people who want to spend it. Many 
of them never had so much money to spend 
before in their lives. That creates an infia- 
tionary condition. That makes direct price 
controls very difficult to handle. It seems to 
me the answer to that is the answer that 
should have been taken a long while ago, that 
is by stiffer taxation and withholding at the 
source and a much broader program of in- 
vestment on the part of the people who have 
this money in Government securities than we 
have ever had in this country. That would 
Iay a kind of foundation against which we 
could brace ourselves with price controls and 
operating programs. 


Mr. Davis in asking the committee to 
give him another $1,000,000,000, to be 
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used in subsidy payments, admitted in 
his opening statement that the same 
public that in his mind had $17,000,000,- 
000 which-should be taken away from it, 
should be given this extra $1,000,000,000 
or $2,000,000,000. In support of his ar- 
gument, he said we should borrow, or 
tax the people further, to give them an- 
other $2,000,000,000 too much money to 
spend. This, to my mind, is no argu- 
ment why we should allot funds to the 
Commodity Credit Corporation for sub- 
sidy payments. 

Brought out in the committee, and 
discussed very thoroughly, was the ques- 
tion of how much money this subsidy 
would save each person. They said on 
the facts before the committee it could 
not save the average person in America 
over $10 a year, or approximately that. 
Do you mean to tell me that anybody in 
authority will try to convince the Amer- 
ican people that a $10 subsidy to each 
individual in the United States will stop 
the cost of living from going beyond 
the limit where it would be called infla- 
tionary? To my mind we are not only 
fooling ourselves, but we are trying to 
fool the American people into believing 
we are giving them something that we 
are not. It is very easy for us here in 
Congress to go home and tell our con- 
stituents that we are giving them some- 
thing; that today we have voted in Con- 
gress to give them something; that is 
easy to do. I have in my district two of 
the largest industrial plants in the 
United States, the Glenn L. Martin Co. 
and the Bethlehem Steel Co. Over half 
my district is in Baltimore city. I can 
easily go to my people and tell them that 
I voted this afternoon to give them a 
subsidy, but I think this is no time, of 
all times, for men in public life to try 
and curry favor with their constituents 
by offering them some incentive. 

The Treasury of our country and the 
financial stability of our country is of 
more importance to me than to go back 
home and tell my constituents that I 
am trying to tax the people of the 
United States to give them a hand-out; 
and that is what this subsidy will mean, 
because it is a subsidy to the consumer 
and not the producer. Mr. Chairman, 
we, especially we in public life from the 
Executive down, in this war Congress, as 
never before, should stand up and tell 
the American people the facts and not 
try to perpetuate ourselves in public 
office upon some unsound program that 
will catch the unthinking person and 
possibly get votes by doing so. If there 
ever was a time in America when men 
should stand on principle and try to 
lead their constituents and be honest 
and truthful with them about the actual 
conditions and facts of our Government, 
it is today, because we not only are 
struggling for the survival of our de- 
mocracy, but what we do here in the 
next year or two is going to go a long 
way in molding the policy of our Gov- 
ernment for the next generation. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. WOLCOTT. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Nebraska [Mr, MILLER], 
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Mr. MILLER of Nebraska. Mr. Chair- 
man, we are facing a most unusual situ- 
ation in the country today. 

We are witnessing a shortage of meat 
all over the country and at a time when 
we have a larger surplus of beef and 
hogs than at any other time in the his- 
tory of our country. In facing such a 
situation one naturally asks why a 
shortage of beef and pork in the case of 
such a surplus? The answer is not too 
simple but in making a careful analysis 
one cannot help but come to conclusion 
that the price-fixing regulations under 
the administration which has caused 
confusion, doubt, and apprehension as 
to the future has caused the producers 
and the packers of meat to become pan- 
icky. They lack confidence in the admin- 
istration. There is too much confusion, 

It is most unusual, Mr. Chairman, that 
the individuals in the administration 
who have charge of the regulations rela- 
tive to food, and this includes price-fix- 
ing, rationing, and distribution, are not 
in accord with each other. There is no 
definite policy, no coordination of effort, 
but misunderstanding and bickering 
which have led to further confusion. 

It is most unfortunate that many of 
the men dealing with policy-forming po- 
sitions have had so little actual experi- 
ence in the fields which they are trying 
to regulate. 

The O. P. A. set up some advisory com- 
mittees to consult with the leaders of 
industry but I want to point out to this 


_ House and the country that although 


these advisory committees who under- 
stand the problems of food production 
have been consulted their advice has 
not been followed. Take the cattle in- 
dustry-including the producers and the 
packers. They have protested long, hard, 
and in earnest that the roll-back of prices 
and the subsidy program being consid- 
ered was not workable. They have pro- 
tested vigorously against the directives 
and the program. Have they had any 
results? Apparently not. It is hard to 
understand why some of the economic 
theorists and the impractical planners 
have not taken the advice and the con- 
sidered judgment of the men on the firing 
line who are dealing intimately, closely, 
and with great understanding with the 
problems in the production of meat. Is 
there anyone in this House, particularly 
on the majority side, who can answer 
that question? I would like to pose this 
question to the majority leader. Why 
has it been that the O. P. A. has not 
listened to the considered judgment of 
the livestock producers and the packers 
as it relates to meat? This is also true 
of the butter producers and the men 
dealing in the sale of coffee. 

On June 1, 1943, I placed in the 
Recorp the following: 

Mr. Speaker, the people of the Fourth Dis- 
trict of Nebraska are wrought up over this 
latest scheme of price control proposed by 
theoretically minded economists in the Office 
of Price Administration known as. the roll- 
back of prices by means of subsidy payments. 
Here are some of the expressions found in 
the mail that is coming into my office: 

“We believe that production will be fur- 
ther curtailed and black markets increased. 
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Government bureaus must listen to common 
sense if they are to ward off starvation.” 

“Proposed subsidy programs will mean only 
further Government control, will increase 
black markets tremendously, will add mate- 
rially to already much-confused conditions, 
will tend to reduce production, and cost of 
operation will be exorbitant and extrava- 
gant.” 

Stockmen wire: 

Subsidies are wrong in principle and roll- 
back will be incentive to bootleg meat and 
decreased production. Let's win the war and 
quit messing things up. 

These messages show that practical 
people understand just what the subsidy 
scheme implies and how it will fail in 
practice. In the first place, if it does 
reduce the price of meat and butter at 
the retail store, the housewife who buys 
it will pay in taxes not only the subsidy 
but the cost of the huge organization 
that will be set up to administer the 
program. In this day, when everybody 
is going to pay taxes to the limit, there 
can be no shifting to someone else. To- 
day there is a black market in food þe- 
cause the consumer has-the money and 
is willing to pay a higher price in order 
to get the food. By reducing the official 
price of food with a subsidy the O, P. A, 
is not going to be able to destroy the 
black market nor is it going to be able 
to reduce the actual price that people 
will pay for food, if they get any at all. 

These theoretical schemes, hatched in 
the brains of impractical economists, 
which disregard our whole established 
plan of production and distribution, 
serve only to disturb and upset those 
who are having a hard enough job of 
producing our food. These schemes 
only serve to discourage the producers 
and inevitably reduce the amount of 
food produced. What I say about this is 
borne out in the following statement I 
received from 145 members of the Daw- 
son County, Nebr., Feeders’ Association 
this morning: 

Government meddling has already taken 
half the cattle out of our feed lots, and we 


‘know that the proposed subsidy program 


will further discourage cattle and hog feeders 
in this territory. 


Mr. Chairman, I ask you, What good 
will it do to reduce prices if the scheme 
employed reduces the production of food 
itself? e 

These people are appealing to their 
Representatiye in Congress for aid 
against these schemes. The bureaus 
that hatch them will not listen to them. 
We are the elected representatives of the 
people. They look to us for help against 
the “planners” who have taken this land 
of plenty almost to the point of where 
it is a land of scarcity. It is high time, 
Mr. Chairman, that this Congress serve 
notice in a way that will be understood 
that it is opposed to these schemes of 
totalitarian economy. : 

I wrote a letter to Mr. James F. Byrnes, 
Director of War Mobilization, and Pren- 
tiss Brown, Director of the O. P. A. in 
which I stated in part: 

It is the considered judgment of the live- 
stock producers and packers that a roll-back 
program, as it will affect livestock and meat, 
is very unwise. Such a move will add to the 


already\existing confusion, which means red 
tape and rationing the livestock and meat 
industry, which have heretofore had an un- 
equal record of patriotic cooperation in our 
national war effort. It will in the end not 
only create chaos but encourage black mar- 
kets and decrease the production of meat. 


This was on June 1. The prediction 
made at that time, I am sorry to say, has 
come true, black markets are flourishing, 
confusion is rampant. I further stated: 

The entire food subsidy idea will cost the 
taxpayers of this country billions of dollars 
The citizen has more money to spend than 
ever before and giving of subsidies to him 
will add more millions of dollars to an already 
swollen and unmanaged purse. 

I further stated: 

‘That the giving of subsidies is an unwise 
economic experiment designed to fool the 
people. It is un-American and unnecessary. 
Such a move will be an additional form of 
inflation, It is entirely devoid of any merits. 
It will be impossible to distribute subsidies 
with any degree of equity among all the pro- 
ducers and handlers of food. 


I further stated: 

That subsidies will act as a creeping, grasp- 
ing narcotic which in the end will lull indus- 
try to sleep and eventually paralyze and 
stifle free enterprise. 


I said in the same letter: 
I presume the next move of your group, if 
Congress refuses subsidies and I am sure they 


will, will be to pass the roll-back to the 
farmer. 


That is what is happening, gentlemen; 
the roll-back on the price of meat has 
already been given to the farmers, and 
now the administration proposes an ad- 
ditional subsidy to the packer. 

I asked Mr. Byrnes and Mr. Brown 
for an answer which the public and my 
people would understand, but to date I 
have received no answer. 

I am rather proud of the fact, Mr. 
Chairman, that I was one of the first 
men in this Congress to protest the giv- 
ing of subsidies. For on May 10, page 
4150, of the CONGRESSIONAL RECORD, I 


called the attention of this House and. 


protested the statement of Price Admin- 
istrator Prentiss Brown, in his radio talk, 
when, he made his first announcement 
that “the paying of subsidies would save 
the housewife some money because the 
Government would pay the difference.” 
Mr. Chairman, subsidies for foods are a 
political juggernaut. When once started 
it never turns back. The paying of sub- 
sidies for all food prices would add bil- 
lions of dollars in taxes to our national 
debt. The administrative costs would be 
tremendous. It would add thousands to 
the Government pay rolls. The admin- 
istration is not fooling the people. They 
know eventually they must pay the age 
It is the desire of every man in this 
Congress to do those things and take 
those actions that will help win this war. 
The production of food is most impor- 
tant. Men cannot fisht on empty stom- 
achs nor can the people at home wax fat 
on directives from the administration. 
There is no question now since the pro- 
gram of subsidies was announced by Mr. 
Brown on May 9 that it has resulted in 
@ scarcity of food, particularly meat. 
Many packing houses have closed their 
doors. The only ones operating, and 
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they on a restricted basis, are the large 
packing houses who are supplying meat 
to the armed forces, 

It seems that this Congress should 
recognize that when an act of the admin- 
istration is hindering the prosecution of 


this war that the act should be imme-~ 


diately corrected. 

Leaders of agriculture have appealed 
to the administration for more than a 
year, pointing out the necessity of food, 
the need of machinery, a more liberal 
policy in keeping experienced farm hands 
at home, and then a price for their 
produce which would give them a fair 
profit. The administration has been 
blind and refused to listen to the leaders 
who saw the tornado and crisis in food 
approaching. 

The President has said that anyone 
that had a better “’ole” should come 
forth with the plan. Mr. Chairman, I 
am bold and yet humble in suggesting a 
plan which will produce and give addi- 
tional food, not only to the armed forces 
and the world, but the folks at home. 
My conclusion comes from being a farm 
owner for a quarter of a century and liv- 
ing in a farming community and study- 
ing their problems. 

Let me suggest that prices as they re- 
late to meat should be flexible. Let us 
establish a floor under beef and a ceiling 
over that beef. There should be a wide- 
enough difference in this floor and ceiling, 
from 4 to 6 cents at least in order that 
the individual producing meat might 
have a price incentive for producing bet- 
ter beef. The individual who produces 
poor meat will get a lower price. The 
law of supply and demand will be in op- 
eration. The individual’s incentive will 
be given freedom of action. The packer 
or the buyer of livestock will be able to 
use his judgment as to what an animal 
is worth. It is folly to attempt to put 
the American food producer into a phys- 
ical, mental, ritualistic price fixing, regi- 
mented, goose-stepping program. It 
cannot be done. 

Then, Mr. Chairman, a most careful 
study should be made as to the distribu- 
tion of food. There are now entirely too 
many profits between the produter and 
the consumer. It may be likely that 
fiexible prices should be established for 
the consumers. In other words the con- 
sumer who wants a good corn-fed steak 
will pay a higher price. The cheap meat 
of course will bring a lower price. Such 
a method will help produce meat. What 
I am saying about meat applies to other 
foods. We must not strangle freedom 
of action and enterprise. We must not 
destroy the incentive of the individual 
on the home front. With such a pro- 
gram in operation and with an under- 
standing that there will not be a con- 
stant tinkering and meddling with our 
economic machinery we may be assured 
that food will be produced and will reach 
the consumer. 

I would urge that the study of dis- 
tribution and the profits to the middle- 
man be given immediate consideration. 

I feel further, Mr. Chairman, that 
there should be no attempt to ration the 
luxuries of life. If John Jones has a 
thousand dollars to spend on a fur coat, 
let him spend it, but if Joe Doakes needs 
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a pair of overalls and work shirt he 
should be able to buy it at a controlled 
price. 

It is absolutely necessary that this 
Congress do everything possible to con- 
trol inflation, The methods, however, 
adopted by the administration in the 
subsidy program aid inflation. The 
roll-back prices give additional money 
to the individual to spend. Ruinous in- 
flation would be a tragedy to American 
industry and the people in our country. 
Inflation has been knocking at our door 
and gradually gaining an entrance over 
a period of several months. It will come 
in like a tornado, leaving a devastating 
wreckage behind unless Congress and 
the administration recognize some of 
the fundamental problems involved and 
take the necessary steps to control in- 
flation. 

Many harsh words have been said and 
can be said concerning the administra- 
tion ‘and the methods they have followed, 
but what does it gain? Congress should 
have something constructive to offer. It 
is so easy to criticize. It is hard to offer 
constructive criticism. We sometimes 
wait until we are over the ground, for 
hindsight seems better than foresight. 
The plan that I have suggested, how- 
ever, of a ceiling and a floor with flexible 
prices not only for meat but for other 
products should have serious considera- 
tion. The study of middleman profits 
and distribution needs the glaring light 
of investigation. The control of labor 
prices is essential. 

Seldom has a plan offered by the ad- 
ministration been shown so quickly that 
it would not work. I urge the Congress, 
both sides of this House, through the 
proper committees to establish those 
controls and procedures which will help 
save the food industry of America, save 
us from ruinous inflation, which in turn 
will help win this war and bring our boys 
back home, where they may live under 
a lasting and honorable peace. 

Mr.WOLCOTT. Mr. Chairman, I yield 
the balance of the time to the gentleman 
from Kansas [Mr. REES], 

Mr. REES of Kansas. Mr. Chairman, 
the payment of subsidies to support a 
roll-back on retail prices of meat and 
other foods will not, in my judgment, 
contribute to the winning of the war or 
contribute to the best interests of the 
people of this country. It appears there 
has been a considerable amount of con- 
fusion as to the reason for the payment 
of subsidies in an attempt to reduce the 
price of certain rationed foods, espe- 
cially meat. I do not believe there is 
serious objection on the part of Con- 
gress or the people to paying subsidies 
for the purpose of increasing the supply 
of certain strategic materials required 
for the war effort. That field is limited 
and includes a comparatively few items. 
For a considerable period of time sub- 
sidies were paid the farmers in order to 
help sustain their incomes and also to 
induce them to cut down their produc- 
tion. Now we have a different situation. 
We are embarking on a program, that 
of paying subsidies not to increase pro- 
duction but simply to hold down or re- 
duce retail prices on certain rationed 
foods. Let it be understood that these 
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payments are not to go to farmers to in- 
crease production but to packers and 
processors to make up the difference in 
the roll-back of retail food prices. Just 
for a moment, let us see how much it 
will really help the consumer, A roll- 
back of 10 percent in the price of meat 
will reduce the cost of meat to the aver- 
age consumer not more than $3 per 
year, or 25 cents per month, but it does 
not guarantee that the consumer will- 
get meat. It simply means that if meat 
is available under a rationing program, 
he will save 25 cents per month on meat. 
Mr. Chairman, the funds to provide for 
these subsidies must come from the 
Federal Treasury. Since there is no 
money on hand for this purpose, they 
must come from increased taxes or in- 
creased sale of bonds. In other words, 
you are going to ask the boys who are 
now fighting our battles and helping to 
save this country from our enemies to 
assist us in paying our food bills when 
they get back. Either they or our chil- 
dren or our grandchildren will be ex- 
pected to pay the terrific debt that is 
being placed on future generations. It 
is, of course, necessary to increase the 
debt required for the prosecution of the 
war but I just do not believe it is right 
to use Treasury funds to pay food bills 
of the present generation unless it can 
be shown that the farmer or the pro- 
ducer is making huge profits on account 
of this war. If there are some excess 
profits, this is not the way to attack the 
problem. 

Mr, Chairman, I believe the farmer 
and the producer should be given a fair 
chance to produce all the meat and other 
foods he can. He should receive a fair 
and reasonable profit for his labor. The 
amount he receives should be based on 
the price he is required to pay for the 
things he buys and he ought to be en- 
couraged to produce every bit of food 
he can. Let the processor have what- 
ever is reasonable to put the food in the 
hands of the retailer, and permit the 
retailer to be given a fair and reason- 
able profit. If prices must be fixed let 
it be on the retail price of food, and 
place it on the basis I have just described. 
Mr, Chairman, we must do everything 
we possibly can to encourage an in- 
creased production of food and give less 
attention to rules and regulations. 
Shortage of food is the thing that causes 
more difficulty than the price itself. In 
other words, not much good will be done 
in an attempt to solve the problem of 
food prices if we find ourselves with a 
dire shortage of food. 

Mr. Chairman, I do not share the 
views of certain Members of this House 
~ who hold the payment of subsidies for 
roll-back of rationed foods will help pre- 
vent inflation. In my judgment it will 
work in the opposite direction. Such 
policy will tend to create inflationary 
conditions. I am not in favor of sky- 
rocketing prices or inflationary condi- 
tions, but I do not believe this is the 
proper method of tackling the problem. 

Mr. Chairman, to embark on such 
policy is very important. If funds from 
the Federal Treasury are to be used to 
hold or adjust prices on these commodi- 
ties, then why not apply the same policy 
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on other consumer goods? Why not roll 
back prices on farm machinery and 
equipment that has increased so much 
during the past few years? If we once 
get good and started down the road in 
paying subsidies to hold the line on 
prices, I am concerned as to where and 
when it will end. 

Mr, Chairman, let me emphasize again 
that I am concerned about the shortage 
of food supply that this country may 
face in the rather near future. Not that 
the American people will be in want. 
But with the demand for the armed 
forces and for our own consumption as 
well as that of our allies in this war, 
every possible effort must be made, and 
every encouragement be given for in- 
creased production of food of all kinds. 
Food is a most essential material in the 
prosecution of this war as well as for the 
winning of the peace. 

Mr. Chairman, we cannot expect in- 
creased production by curbs and regula- 
tions, red tape and uncertainties, and 
gadgets of all kinds that tend to ham- 
string the farmers of this Nation. The 
farmer will not receive the subsidy pay- 
ments under this program. He is not 
asking for them, All he wants is a fair 
price for his products on the basis of the 
price he is required to pay for the things 
he needs to buy. 

Mr. BENDER. Will the gentleman 
yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Ohio. 

Mr.. BENDER. Is the gentleman 
familiar with the fact that the President 
has just vetoed the Smith-Connally bill? 

Mr. REES of Kansas. No, but I am 
not surprised. 

Mr. STEAGALL, Mr. Chairman, I 
yield 2 minutes to the gentleman from 
North Carclina (Mr, FOLGER]. 

Mr. FOLGER. Mr. Chairman, I am 
not an economist, I do not even think I 
am an economist, so you need not ex- 
pect a very enlightening statement on 
my part. I feel, however, that in the 
general disposition toward legislation 
we were too fearful that there could 
be nobody found outside the Halls of our 
Congress who were competent or capable 
of doing anything much at all right. 
That has not appealed to me as a very 
safe course for us to take. 

As one of a few who signed not a mi- 
nority report, but who submitted a mi- 
nority view, I subscribe to the position 
that we have confidence in Chester 
Davis. I do not know what his politics 
are and I do not care anything about 
them, but I think he must be a man 
competent and certainly inclined to per- 
form a good work for this Government 
and for the people. We cannot stick too 
closely to our pet feelings about the Gov- 
ernment and go back and talk about this 
provision and the other as though we 
were not in an emergency or in a war, 
Maybe if we did not have an unusual sit- 
uation and maybe if we did not expect it 
to continue for a time, we might debate 
with much profit perhaps about each one 
of these economic questions and then 
say that we spell this out and you do it 
this way, but do not do it any other 
way. The objection to the sweeping lan- 


6543 


guage used, and I understand that a sub= 
stitute will be offered that is more re- 
Strictive in its language, with respect to 
section 6 of this bill is that it is all- 
inclusive. 

We do not want to hand out subsidies 
to anybody, but right now as we debate 
this bill there are independent producers, 
there are independent distributors, there 
are independent packers who are caught 
in a bind and it does not seem to be pos- 
sible to do anything except to provide a 
small subsidy in order to let them live 
and distribute their products to the 
people. 

The CHAIRMAN. The time of the 
gentleman has expired. All time has 
expired. The Clerk will read the bill for 
amendment. 

The Clerk read as follows: 

Sec. 2, Section 4 of the act approved March 
8, 1938 (52 Stat. 108), as amended, is hereby 
amended by deleting the term “$2,650,000,- 
000" and inserting in lieu thereof the term 
“$3,150,000,000;”. 


Mr. SMITH of Ohio. Mr. Chairman, 
I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. SmitH of Ohio: 
On page 2, line 10, strike out all of section 2, 


Mr. SMITH of Ohio. Mr. Chairman, 
I stated previously this afternoon that I 
intended to offer an amendment to strike 
out the increased borrowing authoriza- 
tion of $500,000,000 in this bill. No justi- 
fication at all was shown before our com- 
mittee for this increased borrowing 
power for the Commodity Credit Cor- 
poration. I cannot exactly say what 
the mind of the committee was, but it 
seemed to me there was a general under- 
standing that the provisions of the bill 
against the use of subsidies and the roll- 
back program would prevail. Therefore, 
there is no need, if there are not going 
to be any subsidies, for this increased 
authorization. ` - 

I understand that the Commodity 
Credit Corporation still has approxi- 
mately $400,000,000 or $450,000,000 in re- 
serve. This being the case, it seems to 
me that if the Commodity Credit Cor- 
poration gets to a place where it really 
needs any more funds it can come back 
to the committee and ask for them. 

It seems to be one of the easiest things 
for these agencies to come to the com- 
mittees and ask for an authorization for 
more money to spend. I think we should 
watch these items a little more closely. 
Being utterly opposed to this roll-back- 
and-subsidy program, anyway, I want 
to see this $500,000,000 eliminated. 

Mr. MILLS. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. I yield to the 
gentleman from Arkansas. 

Mr. MILLS. Can the gentleman ad- 
vise me, based upon the hearings be- 
fore his committee, how much money 
would be required for the Commodity 
Credit Corporation to make necessary 
loans this fall on crops harvested in the 
fall? 

Mr. SMITH of Ohio. No justification 
for any amount was made. That was 
understood by the committee, l 


Mr. MILLS. Would the $450,000,000 
now available to the Commodity Credit 
Corporation be sufficient? 

Mr. SMITH of Ohio. I do not think 
that point was brought out before the 
committee. 

The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr, KEAN. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I rise to place a few 
figures in the Recorp in support of this 
amendment. 

On page 242 of the hearings you will 
see where I asked Mr. Hutson how much 
money the Corporation was borrowing at 
this time last year and how much money 
they are borrowing now. What I was 
trying to find out was exactly how much 
money they had spent during the past 
year for there seemed to be a good deal 
of confusion as to that in our committee. 

The figures given me show that they 
~ spent approximately $500,000,000 during 
last year. Out of that, on the same page, 
they testified that they spent $207,000,000 
on foreign purchases, which we have pro- 
hibited under section 8 of this bill, and 
that they had spent $25,000,000 under 
the subsidy program. Deducting these 
two items totaling $232,000,000 from the 
$500,000,000 they have spent shows that 
they might need for this year approxi- 
mately $270,000,000; but they have on 
hand today $465,000,000. Therefore, I 
think the position taken by the gentle- 
man from Ohio [Mr. SMITH] is pretty 
sound, and that if this bill passes with 
its restrictions they will not need any 
further money. Also owing to higher 
prices of farm commodities the Corpo- 
ration should not be asked this year to 
lend so much money as they have in the 
past to protect farm prices. It seems to 
me the amendment offered by the gen- 
tleman from Ohio should be agreed to. 

Mr. DIRKSEN. Mr. Chairman, I 
move to strike out the Iast two words. 

Mr. Chairman, I have had only brief 
opportunity, of course, to examine the 
figures that have been submitted by the 
Commodity Credit Corporation, but it 
occurs to me that this extra $500,000,000 
that is in issue in this amendment is, 
at least to the extent of 50 percent of 
that amount, unnecessary for the nor- 
mal operations of the Commodity Credit 
Corporation. The exact amount will be 
about $232,000,000, as I understand, so 
there would be a little cushion of about 
one-half of that amount. That, of 
course, in addition to whatever profits 
the Commodity Credit Corporation may 
have made or whatever unexpended bal- 
ances are available to them, could then 
be used for their operations in the year 
to come. Is that a fair statement? > 

Mr. KEAN. Yes. They have $465,- 
000,000 on hand at present. 

Mr. DIRKSEN. I recognize the im- 
portance of the operations of the Com- 
modity Credit Corporation in the gen- 
eral agricultural scheme and in dealing 
with farm commodities. We made pro- 
vision for this agency in the agriculture 
appropriation bill. We do insert some 
limitations, but we have always recog- 
nized the necessity for this kind of a 
trading operation when you have a very 
uncertain condition in the country, \ 
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My best judgment is that probably the 
Smith amendment that is now pending 
ought not to be adopted so as to ham- 
String the operations of the Corporation, 
It does not involve the subsidy money, 
as I understand this particular money. 
Of course, it will be taken care of if the 
subsidy restriction is adopted by the 
Committee of the Whole. 

Mr, MILLS. Mr, Chairman, will the 


gentleman yield? 


Mr. DIRKSEN. I yield to the gentle- 
man from Arkansas, 

Mr. MILLS. It is true, of course, that 
if this borrowing authority is not needed 
it will not be utilized by the Corporation. 

Mr. DIRKSEN. That is quite true. 
Where you have a rather extensive 
authorization that deals not only with 
operations within our own country but 
operations abroad, as, for instance, in 
the case of Peruvian copper or Peruvian 
long-staple cotton, Brazilian cotton, 
Brazilian coffee, and a good many other 
items, I doubt the wisdom of holding 
them so close that you might very con- 
ceivably obstruct and hamstring their 
operations. 3 

Miss SUMNER of Illinois. Mr. Chair- 
man, will the gentleman yield? 

Mr. DIRKSEN, I yield to the gentle- 
woman from Illinois, 

Miss SUMNER of Illinois. We cut 
them half a billion. This is one of the 
most important agencies for getting 
food, because under the Steagall amend- 
ment that was adopted and reamended 
they can support anywhere, at least 
above 90 percent of parity. They have 
gotten beans, snap beans, and all sorts 
of vegetables and strategic kinds of 
commodities like corn and that sort of 
thing that otherwise they could not have 
gotten without this money. It seems to 
me this is one place where you can put 
the money and get results. 

Mr. DIRKSEN. That is right. It is, 
after all, only a borrowing authority for 
the purposes of operational funds, 

Mr. CRAWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I.yield to the gentle- 
man from Michigan, 

Mr. CRAWFORD. If I am not misin- 
formed, the Commodity Credit Corpo- 
ration will undoubtedly be requested 
subsequently to make vast purchases for 
lease-lend. All of these funds go into 
their general operations, do they not? 

Mr. DIRKSEN. That is right, 

Mr. CRAWFORD. I do not see how we 
can make any mistake by letting them 
have this additional half billion dollars. 

Mr. DIRKSEN. It does not involve so 
many collars. It just involyes borrow- 
ing to the limit so that they will be on 
the safe side. 

Mr. STEAGALL. Mr. Chairman, orig- 
inally officials of the Corporation asked 
for $1,000,000,000, but the committee, 
anticipating a curtailment of the serv- 
ices they will be required to render next 
year, and that possibly this bill will take 
away some of the demands upon the 
Corporation, reduced it to the amount 
carried in the bill, $500,000,000. If the 
officials:of the Corporation find that 
they cannot operate with that amount, 
and undoubtedly the demands during the 
next year are liable to run well ahead 
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of what they have been, it will not be 
difficult to obtain legislation to increase 
the amount. But if this bill is amended, 
as it probably will be, it will limit the 
services to be rendered by the Corpora- 
tion, so that it will not matter if it is 
more than they need, it could only be 
used for the purposes authorized. 

Miss SUMNER of Illinois. Mr. Chair- 
man, I call attention to this one thing. 
They gave us figures on their losses, 
and it appears in the hearings they are 
expected to be about $70,000,000 from the 
period of their operations before the 
Board started. In making a little table 
of it for my own use it occurred to me 
that if they held their commodities just 
a bit longer and had not put them on 
the market in order to provide these 
commodities for use for war purposes, 
their loss would have been erased, and 
perhaps there would have been a profit 
instead. They started taking their loss, 
that is, the cotton loss, in 1936. That 
cotton could just as well have been held 
until today, and it would have been a 
profit. So I think it is just as well to 
keep in mind for the future, because the 
same kind of a situation is likely to 
occur after this war as during the de- 
pression, and this is the kind of a cor- 
poration with the idea of holding sur- 
pluses over from one year when there 
is a surplus, to another year, when 
there is not so as to keep a stability not 
only on the agricultural program, but a _ 
stability of the whole program, through 
stabilizing all agricultural products, and 
you can do it without loss. I mention 
that not only because there is not very 
much danger in voting against the 
amendment, but also to draw attention 
to the fact for future purposes, that this 
is something that might very well be 
a permanent agency, which would help 
to alleviate the depressions from the high 
peak of prosperity, from which we have 
suffered so much in the past in this 
country. Í 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Ohio, 

The amendment was rejected. 

Mr. SMITH of Ohio. Mr. Chairman, I 
offer the following amendment which I 
send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. SMITH of Ohio: 
Page 2, strike out lines 14 to 18, inclusive, 
and insert: 

“Sec. 3. Section 7 of the act approved Jan- 
uary 31, 1935 (Public, No. 1, 74th Cong.; 49 
Stat. 4), is amended (a) by striking out ‘June 
30, 1943’ in the first sentence and inserting in 
lieu thereof ‘June 30, 1945’, (b) by inserting 
‘(a)’ after ‘Sec. 7’, and (c) by inserting at 
the end thereof the following: 

“*(b) The financial transactions of the 
Corporation beginning with the period from 
July 1, 1943, shall be audited by the General 
Accounting Office (in accordance with the 
principles applicable to commercial corporate 
transactions) and under such rules and regu- 
lations as may be prescribed by the Comp- 
troller General of the United States: Pro- 
vided, That the Corporation shall continue to 
have the authority to make final and conclu- 
sive settlement and adjustment of any claims 
by or against the Corporation or the accounts 
of its fiscal officers: Provided further, That a 
report of such audit shall be made to Con- 
gress, together with such recommendations 
as the Comptroller General may deem ad- 
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visable, and that each such report shall cover 
a period of one fiscal year: Provided further, 
That a copy of each such report shall be fur- 
nished the Secretary of the Treasury and 
that the findings contained therein shall be 
considered by the Secretary in appraising the 
assets and liabilities. and determining the net 
worth of the Corporation under sections 1 
and 2 of the act of March 8, 1938 (52 Stat. 
107), as amended: Provided, however, That 
nothing in this section shall be construed as 
modifying legislation authorizing the use of 
funds of the Corporation for administrative 
expenses and requiring accountability there- 
for. 

“‘(c) The expenses of the audit- as pro- 
vided in this section may be paid up to and 
including June 30, 1945, from moneys ad- 
vanced therefor by the Corporation, or from 
any appropriation or appropriations for the 
General Accounting Office, and appropriations 
so used shall be reimbursed promptly by the 
Corporation as billed by the Comptroller 
General: Provided, That any such advances 
or reimbursements shall be considered as 
nonadministrative expenses of the 
tion. For the purposes of such audit the 
representatives of the General Accounting 
Office shall have access to all papers, books, 
files, accounts, financial records, warehouses, 
and all other things, property, and places 
belonging to or under the control of or used 
or employed by the Corporation and shall be 
afforded full facilities for verifying trans- 
actions with and balances in depositaries and 
with fiscal agents: Provided, That the cer- 
tified financial reports and schedules of the 
fiscal agents of the Corporation based on 
commercial audits in the usual course of 
business may be accepted by the General Ac- 
counting Office in its audit of the financial 
transactions of the Corporation as final and 
not subject to further audit verification. 

“‘(d) Any examination of the corporate 
records shall be made at the place or places 
where such records are normally kept in the 
transaction of the corporate business, and the 
Corporation shall retain custody of contracts, 
vouchers, schedules, or other financial or 
accounting documents, either original or du- 
Plicate, selating to its nonadministrative 
transactions.’ " 


Mr. SMITH of Ohio. Mr. Chairman, 
I ask unanimous consent to revise and 
extend my remarks. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Chairman, 
this amendment should have the support 
of every Member of this House. It 
simply provides for an annual: audit of 
the books and transactions of the Com- 
modity Credit Corporation. If anyone 
can give any reason why this agency 
should not be subjected to an annual 
audit, I should like to have him rise in 
his place and state his reason therefor. 

I do not know anything about the 
transactions of this agency, but here is 
an agency which has at its command 
more than $3,000,000,000. That is a lot 
of money, and I think it is of interest to 
the people who furnish that money to 
know precisely what is being done with it. 
They ought to know, and I think they 
want to know. A number of agencies 
have been established in the last 10 or 12 
years which are not subject to audit. I 
might say that this agency has been 
audited, so far as its administration is 
concerned, but not with regard to its 
operations and transactions, and until we 
have such an audit we do not know what 
the actual condition of the Commodity 
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Credit Corporation is. I do not think 
it is necessary to go into this any further. 
I believe, as I said a moment ago, that 
every Member of this House ought to vote 
for this amendment. ` I might say that 
originally this bill had a provision re- 
quiring an audit of the books and trans- 
actions of the agency. It was taken out 
of the bill, and I thought at the time 
it was deleted that it would be put back 
in another form, but it was not. That 
is one reason that I have offered this 
amendment, and I hope it will receive 
full support. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Ohio (Mr, SMITH]. 

The question was taken; and on a di- 
vision (demanded by Mr. Smirx of Ohio) 
there were ayes 70 and noes 82. 

Mr. SMITH of Ohio. Mr. Chairman, 
I ask for tellers. 

Tellers were refused. 

So the amendment was rejected. 

The Clerk read as follows: 

Sec. 4. The Federal Reserve banks are 
hereby authorized to act as depositaries, cus- 
todians, and fiscal agents for the Commodity 
Credit Corporation. 


Mr. CURTIS. Mr. Chairman, I move 


_to strike out the last word. 


Mr. Chairman, I shall support the 
amendment offered by the gentleman 
from Michigan [Mr. WotcortT] against 
subsidies. I feel that if this Adminis- 
tration were truly interested in stopping 
inflation and paying the cost of this war 
as we go along we would have had a sales 
tax within a few days after we declared 
war. The subsidy is a sales tax in re- 
verse. It is another attempt to pan- 
handle our way to victory. Its effect on 
the production of food is most disastrous. 

I would like to read to you a letter that 
came to my office this morning from a 
young farmer in my district. 

I fed 4 carloads of steers this past sea- 
son and landed on last week’s market when 
the Government and the packers were at 
loggerheads over roll-back prices. Before 
roll-backs were considered prices were hardly 
high enough to permit a feeder to break 
even. I borrowed the money to carry on this 
supposedly necessary job and now find that 
I have a mortgage on my cattle that were 
clear before I started. 

Since September 1942, the cost of pro- 
ducing meat has advanced at least 40 per- 
cent and there is absolutely no way to roll- 
back this cost. Most certainiy Government 
edict won't roll it back. 

_One man and I look after the stock, do 
the farming, and put up the hay on this 
small ranch which carries the usual Federal 
land bank loan. We were of the opinion 
that it was necessary work and we hoped 
to be able to produce 100,000 pounds of meat 
ready for the consumer. I feel that my busi- 
ness was sacrificed to enhance the position 
of Mr. Roosevelt in his fight with Lewis. 

I feel that to continue the production 
of meat under the present set-up is to 
flirt with bankruptcy. This has little or no 
appeal to me. I have a further suspicion 
that the Government through the Office of 
Price Administration is planning on forcing 
a liquidation of livestock through the simple 
method of causing losses. I feel this strongly 
enough so that my business which was on 
& sound producing basis is in for drastic 
curtailment. Young sows which normally 
should raise a crop of fall pigs will be mar- 
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keted. There will be no fall pigs on this 
place for the first time in years. Our cows 
and heifers are in the balance and probably 
will be mostly sold. So far as feeding cat- 
tle is concerned that is out the window. 
Incidentally I increased the weight of the 
cattle I fed 30,000 pounds, besides improv- 
ing the quality. I didn’t get paid for it. 
I feel so strongly that a liquidation at a 
loss is just around the corner that I am 
attempting to get my house in order. It 
means a feast today, a famine tomorrow. 


The CHAIRMAN. The time of the 
gentleman has expired. i 
The pro forma amendment was with- 

drawn. 

The Clerk read as follows: 

Sec. 5. Section 22 (g) of the Federal Re- 
serve Act, as amended (12 U. S. C. 375a), is 
hereby amended by adding at the end thereof 
the following: “This section shall not apply 
to loans which the Commodity Credit Cor- 
poration has agreed to guarantee or secure.” 


Miss SUMNER of Illinois. Mr. Chair- 
man, I offer an amendment which is at 
the desk. 


` The Clerk read as follows: 

Amendment offered by Miss Sumner of 
Illinois: Page 2, line 22, after the phrase 
“Sec. 5", strike out the word “Section” and 
insert the word “Subsection”; page 2, line 22, 
after the word “this”, strike out the word 
“section” and insert the word “subsection”; 
page 2, line 24, after the word “to”, insert 
the phrase “take over or purchase.” 


Mr.STEAGALL. Mr. Chairman, there 
is no objection to the amendment of- 
fered by the gentlewoman from Illinois, 
It meets the judgment and approval of 
the officials of the Federal Reserve Sys- 
tem. It is simply a perfecting amend- 
ment. 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentlewoman from Illinois [Miss 
Sumner]. 

The amendment was agreed to. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I move to strike out the last 
word and I ask unanimous consent, to 
Speak out of order. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM of Virginia. Mr, 
Chairman, we are at a critical hour in 
the history of this world conflict. Our 
armies in the field are winning glorious 
victories, Today in the minds of many 
American citizens, we are about to lose 
an important battle on the home front. 
The time and circumstances are not ap- 
propriate to go into much detail about 
that. But the Chief Executive, for rea- 
sons undoubtedly sufficient in his own 
mind, has. sent back to the Congress 
without approval, the Smith-Connally 
bill. The other body, at the other end of 
the Capitol, has passed the bill over the 
Presidential veto. The clerk of the Sen- 
ate is at the portals of the House of Rep- 
resentatives with a message from the 
Senate. It is time now for action in this 
body, not tomorrow, not Monday, but 
today. 

Mr. MAY. Will the gentleman yield? 

Mr. WOODRUM of Virginia. If the 
gentleman will pardon me just a min- 
ute. 

Every man is entitled to his own indi- 
vidual opinion, and he must take his 


own responsibility. The President can 
take his, He is amply qualified to do 
it. I want to take mine, I do not want 
to put it off. I want to say to the people 
that I represent, and I want to send a 
message to the boys in the fox holes and 
on the battle fronts that those of us 
here at home are going to do our part. 
I hope very much it will be the pleasure 
of this House to take immediate action 
` upon this important matter, and not let 
it simmer here and work into a festering 
. sore. We should unhesitatingly pass this 
bill over the veto. 

The CHAIRMAN. The time of the 
gentleman from Virginia has expired. 

Mr. MAY. Mr. Chairman, I move to 
strike out the last word, and I ask unan- 
imous consent to proceed out of order. 

The C. . The gentleman 
from Kentucky asks unanimous consent 
to speak out of order; is there objection? 

Mr. WOLCOTT. Reserving the right 
to object, Mr. Chairman—— 

Mr. MARCANTONIO. Reserving the 
right to object—— [: 

The CHAIRMAN. The gentleman 
from Kentucky [Mr. May] asks unani- 
mous consent to speak out of order, and 
the gentleman from Michigan [Mr. 
Wotcort] reserves the right to object. 
The gentleman from Michigan is recog- 
nized, 

Mr. WOLCOTT. Mr. Chairman, I un- 
derstand that ordinarily the veto mes- 
sage of the President is not open to dis- 
cussion. 

We have before this Committee a very 
important bill. I have a certain respon- 
sibility to this Committee to preserve 
consideration of this bill. I do not in- 
tend to allow the consideration of this 
Commodity Credit Corporation bill to be 
turned into a forum for the considera- 
tion of the President’s veto message. 

I will not object to the gentleman from 
Kentucky speaking out of order, but I 
shall object to anyone else speaking out 
of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Kentucky? 

Mr. MARCANTONIO. Mr. Chairman, 
I reserve the right to object. I do not 
think it is proper or fitting as Amer- 
icans to permit the House to become 
worked up against-labor by a lot of this 
antilabor talk on the President’s mes- 
Sage, and I object. 

The CHAIRMAN. Objection is heard. 

The Committee will rise informally. 

The Committee rose informally, and 
the Speaker assumed the chair. 


FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate, 
by Mr. Frazter, its legislative clerk, an- 
nounced that the Senate having pro- 
ceeded to reconsider the bill (S. 796) 
entitled “An act relating to the use and 
operation by the United States of cer- 
tain plants, mines, and facilities in the 
prosecution of the war, and preventing 
strikes, lock-outs, and stoppages of pro- 
duction, and for other purposes,” re- 
turned by the President of the United 
States with his objections, to the Senate 
of the United States, in-which it origi- 
nated, it was 
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Resolved, That the said bill pass, two- 
thirds of the Senate having voted in the 
affirmative. 

The message also announced that the 
Senate still further insists upon its 
amendments numbered 5, 60, and 61 to 
the bill (H. R. 2714) entitled “An act 
making appropriations to supply urgent 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses,” disagreed to by the House; agrees 
to a further conference asked by the 
House on the disagreeing votes of the two 
Houses thereon, and appoints Mr. Mc- 
KELLAR, Mr. GLASS, Mr. HAYDEN, Mr. TYD- 
INGs, Mr. RussELL, Mr. Nye, and Mr. 
Lopce to be the conferees on the part of 
the Senate. 

The SPEAKER. The Committee will 
resume its sitting. 

(The Committee resumed its: sitting.) 

The CHAIRMAN (Mr. Gore). The 
gentleman from Kentucky (Mr. May] is 
recognized. 

Mr. MAY. Mr. Chairman, I hope that 
we will resolve our tempers, return to 
our customary good judgment, and par- 
ticularly to adhere to that for which our 
forefathers fought, that it is the right of 
men to be independent and to enjoy their 
liberties. That includes the right to vote 
as we please and to exércise our own 
judgment. Just as soon as this Com- 
mittee rises I expect to move the previous 
question—— 

Mr. MARCANTONIO. Mr. Chairman, 
I make a point of order that the gentle- 
man is not proceeding in order. 

Mr. McGRANERY. Mr. Chairman, I 
make the point of order that the gen- 
tleman is not in order. 

The CHAIRMAN. The gentleman 
from New York makes the point of order 
that the gentleman is not proceeding in 
order. The gentleman from Kentucky 
will proceed in order. 

Mr. MAY. Mr. Chairman, so far as 
the gentleman from New York and the 
gentleman from Pennsylvania know, I 
may have meant that I would move the 
previous question on the bill under con- 
sideration. But I will move the previous 
question, and I shall expect. the House 
of Representatives to meet its responsi- 
bility as I shall meet mine, fearlessly and 
in the interest of the men in the fox- 
holes of Bataan and Guadalcanal and 
Kiska and Attu where this message of 
the President has struck like a 4-ton 
block buster. I raise no question as to 
the good faith of the President, but “to 
err is human and to forgive is divine” 
and I gladly concede his right to veto 
the Connally-Smith bill, but I have a 
right to and do most seriously question 
the wisdom of his act. No law, however 
severe, hurts anyone who does not vio- 
late or disobey it. The rank and file of 
labor are sound at heart and patriotic 
in purpose, but some labor leaders, as 
stated in the President’s message, have 
for selfish reasons knowingly obstructed 
production of vital war materials and 
thus tied the hands of our fighting forees 
in our greatest hour of peril and at a 
time when thousands of our boys in uni- 
form face death in many parts of the 
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world. I hope this House will stand man 
to man for the safety of our Republic and 
vote to override the veto. 

Mr. McCORMACK. Mr. Chairman, I 
move to strike out the last two words. 

Mr. Chairman, I am hopeful that the 
debate on this bill will proceed in order 
and be brief, and when the bill is out of 
the way the veto message will be brought 
up for action. 

Mr. BARRY, Mr. Chairman, I have an 
amendment. 


The Clerk read as follows: 


Amendment offered by Mr. Barry: Page 2, 
line 24, after the word “secure”, strike out all 
of section 6. 


Mr. WOLCOTT. Mr. Chairman, I 
make a point of order against the amend- 
ment, 

The CHAIRMAN. The gentleman will 
state it. 

Mr. WOLCOTT. I understand the 
amendment offered by the gentleman 
from New York is to strike out section 6. 
As I understand it, section 6 has not been 
read. 

The CHAIRMAN, The gentleman is 


correct; the point of order is sustained. 
The Clerk will read, 
The Clerk read as follows: 


Page 3, line 3, section 6: 

“Sec. 6. In order to prevent the funds of the 
Commodity Credit Corporation or any other 
Government agency from being used for the 
payment of subsidies to maintain maximum 
prices for agricultural commodities or for com- 
modities processed in whole or in substantial 
part from agricultural commodities, no maxi- 
mum price shall be established or maintained 
under any law for any such commodity below 
a price which will reflect to the producers 
thereof, in the market place the support price 
therefor announced by the Secretary, or below 
the higher of the maximum prices provided 
in section 3 of Public Law No. 729, approved 
October 2, 1942, as amended, except that noth- 
ing in the foregoing provisions shall be con- 
strued to prevent the selling of wheat for feed- 
ing purposes if sold at not less than the parity 
price of corn nor to prévent such cdjustments 
in the price supports and price ceilings on 
competitive oils and fats as may be required 
to bring about or to maintain the necessary 
relationship in the prices of such products 
that is required to assure adequate production 
for the war effort. Agreements made by the 
Commodity Credit Cerporation prior to the 
enactment of this act shall not be affected by 
this section.until 60 days after the date of 
enactment of this act.” 


Mr. WOLCOTT. Mr. Speaker, I offer 
an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Wotcotr: On 
page 3, line 3, strike out all of section 6 and 
substitute in lieu thereof the following: 

“Sec. 6. In order ‘o prevent the funds of 
the Commodity Credit Corporation or any 
other Government agency from being used 
for the payment of subsidies. No subsidies 
or other payments, other than those which 
have accrued prior to the effective date here- 
of, shall be made either directly or indirectly 
by the Government or any agency thereof, 
including any Government-owned or Gov- 
ernment-controlled corporation, to a pro- 
ducer, processor, manufacturer, or to any 
other person engaged in the production, 
marketing, distribution, or handling of any 
agricultural commodity, including milk and 
livestock and the products thereof, or com- 
modities processed in whole or in substantial 
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part from agricultural commodities either 
(1) for any reduction or roll-back of maxi- 
mum prices or support prices that have been 
or may hereafter be ordered, or (2) as a 
substitute for or in lieu of Increasing maxi- 
mum prices or support prices already or 
hereafter established, or (3) to maintain any 
maximum price already or hereafter estab- 
lished, from any funds heretofore or here- 
after appropriated to, borrowed under Con- 
gressional authorization by, or in custody 
or control of any governmental agency, in- 
cluding any Government-owned or Govern- 
ment-controlled corporation, unless the Con- 
gress shall have specifically authorized the 
use of such funds for such purpose: Provided, 
That nothing in the foregoing provisions 
shall be construed to prevent the selling of 
wheat for feeding purposes, if sold at not 
less than the parity price of corn nor to 
prevent such adjustments in the maximum 
or support prices on competitive domestic 
vegetable oiis and fats and oil seed as may 
be necessary to about or to maintain 
adequate production for the war effort; nor 
shall any maximum price for any such com- 
modity be established or maintained for any 
such agricultural commodity including milk 
and livestock and the products thereof, or 
commodities processed in whole or in sub- 
stantial part from agricultural commodities, 
below a price which will reflect to the pro- 
ducers thereof, in the market place a “rice 
below the support price therefor nor a price 
below the higher of the maximum prices pro- 
vided In Section 3 of Public Law Numbered 
729, approved October 2, 1942.” 


Mr. BARRY. Mr. Chairman, a parlia- 
mentary inauiry. d 

The CHAIRMAN (Mr. Wooprum). The 
gentleman will state it. 

Mr. BARRY. Mr. Chairman, if the 
amendment offered by the gentleman 
from Michigan just read is adopted, then 
will it be possible to offer an amendment 
to strike out the er.tire section 6? 

The CHAIRMAN, It would not. 

Mr. BARRY. The only way to get an 
opportunity to strike out section 6 is to 
defeat this amendment? 

The CHAIRMAN. The gentleman is 
correct: 

Mr. STEAGALL. Mr. Chairman, will 
the gentleman yield? t 

Mr. WOLCOTT. I yield tc the gentle- 
man from Alabama. 

Mr. STEAGALL. Mr. Chairman, this 
amendment has had careful and thor- 
ough study by the gentleman from Mich- 
igan, and myself. We have worked on 
the amendment jointly for several days, 
and we have consulted various people 
who have been interested in it. It has 
been before the Committee on Banking 
and Currency for consideration, but was 
not adopted by the committee as a com- 
mittee amendment. It was not acted 
on by the committee. Speaking for my- 
self, personally, I wish to say that I fa- 
vor the substitute offered by the gentle- 
man from Michigan. Unless the gentle- 
man from Michigan desires time, I ask 
unanimous consent that debate on the 
amendment do now close. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Alabama (Mr. STEAGALL]? 

Mr. CELLER. Mr. Chairman, I object. 

Mr. STEAGALL. Mr. Chairman, I 
move that all debate on this amendment 
and all amendments thereto do now 
close. 
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The question was taken; and on a divi- 
sion (demanded by Mr. CELLER) there 
were—ayes 195, noes 48. 

Mr. KELLEY. Mr. Chairman, I de- 
mand tellers. 

Tellers were ordered, and the Chair 
appointed Mr. STEAGALL and Mr. KELLEY 
to act as tellers, 

The Committee again divided; and the 
tellers reported there were—ayes 179, 
noes 52. 

So the motion was agreed to. 

Mr. MONRONEY. Mr. Chairman, I 
move that the Committee do now rise. 

The question was taken; and on a divi- 
sion (demanded by Mr. Monroney) there 
were—ayes 42, noes 130. 

So the motion-was rejected. 

Mr. O'HARA. Mr. Chairman, I offer 
an amendment to the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. O'Hara to the 
amendment offered by Mr. Wotcort: Line 4, 
after the word “hereof”, insert “including the 
commitments heretofore made for the pro- 
duction and processing of canned vegetables 
for the crop season for the year 1943.” 


The CHAIRMAN. The question is on 
the amendment to the amendment. 

The question was taken; and on a divi- 
sion (demanded by Mr. Aucust H. AN- 
DRESEN) there were—ayes 125, noes 95. 

So the amendment to the amendment 
was agreed to. 

Mr. HULL. Mr. Chairman, I offer an 
amendment to the amendment, which I 
send to the Clerk’s desk, 

The Clerk read as foliows: 

Amendment offered by Mr. Hutt: After the 
amendment proposed by the gentleman from 
Michigan, Mr. Wotcort, insert the following: 

“Agreements made by the Commodity 
Credit Corporation prior to the enactment of 
this act shall not be affected by this section 
until 60 days after the date of the enactment 
of this act.” 


The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Wisconsin [Mr. Hutu] to the 
amendment. = 

The amendment to the amendment 
was rejected. 

Mr. GILCHRIST. Mr. Chairman, I 
offer an amendment. 

‘The Clerk read as follows: 

Amendment offered by Mr. GILCHRIST: 
Amend the pending Wolcott amendment by 
inserting after the words “parity price of 
corn” the words “at the time and in the area 
of the sale.” 


The amendment was rejected. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle- 
man from Michigan [Mr. WOLCOTT] as 
amended. 

The amendment was agreed to. 

The Clerk read as follows: 

Sec. 7. Such modifications shall be made in 
maximum prices established under the Emer- 
gency Price Control Act of 1942, approved 
January 30, 1942 (Public Law No. 421, 77th 
Cong.), and an act to amend the Emergency 
Price Control Act of 1942 to aid in preventing 
inflation and for other purposes, approved 
October 2, 1942 (Public Law No. 729, 77th 
Cong.), for any agricultural commodity and 
for commodities processed or manufactured 
in whole or substantial part from any agri- 
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cultural commodity, as the War Food Ad- 
ministrator determines are necessary to se- ` 
cure an adequate production of such com- 


modity for war purposes. 


Mr. STEAGALL. Mr. Chairman, I 
offer a committee amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. 
STEAGALL: On page 4, line 1, strike out “modl- 
fications” and insert the word “increases.” 


The committee amendment was 
agreed to. 
Mr. WOLCOTT. Mr. Chairman, I 


offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wotcorr: On 
page 4, line 10, after the word “commodity”, 
strike out the comma and insert “including 
milk and livestock and the produ-ts thereof.” 


Mr. STEAGALL. Mr. Chairman, 
there is no objection to the amendment. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Michigan. 

The amendment waz agreed to. 

Mr. WRIGHT. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, never in my short serv- 
ice in the House, save on one other occa- 
sion, and that was the day on which war 
was declared against our enemies, have I 
seen this House so tense and so excited. - 
We have very serious and grave matters 
confronting us today upon which we 
must exercise our judgment as legisla- 
tors. I am interested, as is everybody 
else, in being faithful to the men of this 
Nation who are fighting on the far seas 
and over in north Africa. I do not 
think we are going to help those men by 
doing anything ill-considered or by doing 
anything which is going to interfere with 
the almost miraculous production which 
we have had in this country. My plea is 
that the Members of this House today 
use.the same reason and good judgment 
which I have seen them exercise so often, 
and that they be not stampeded by any 
emotional appeal on the important mat- 
ters on which we have to vote. 

Mr.STEAGALL. Mr. Chairman, I ask 
unanimous consent that all debate on 
the pending section and all amendments 
thereto do now close. 

Mr. BARRY. I object, Mr. Chairman. 

Mr. STEAGALL. Myr. Chairman, I 
move that all debate on this bill do now 
close. 

The CHAIRMAN. The question is on 
the motion offered by the gentleman 
from Alabama. 

The question was taken; and on a 
division (demanded by Mr. Corres and 
Mr. Rasaut) there were—ayes 190, 
noes 29, 

So the motion was agreed to. 

The Clerk read as follows: 

Sec. 8. Full reimbursement shall be made 
to the Commodity Credit Corporation for 
services performed, losses sustained, operat- 
ing costs incurred, or commodities purchased 
or delivered to or on behalf of the Lend- 
Lease Administration, the Army or Navy, the 
Board of Economic Warfare, the Reconstruc- 
tion Finance Corporation, or any other Gov- 
ernment agency, from the appropriate funds 
of these agencies. 
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The CHAIRMAN. Under the rule, the 
Committee rises, 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. Wooprum of Virginia, Chairman 
of the Committee of the Whole House on 
the state of the Union, reported that that 
Committee having had under considera- 
tion the bill (H. R. 2869) to continue 
Commodity Credit Corporation as an 
agency of the United States, increase its 
borrowing power, revise the basis of the 
annual appraisal of its assets, and for 
other purposes, pursuant to House Reso- 
lution 270, reported the same back to 
the House with sundry amendments 
adopted by the Committee of the Whole. 

The SPEAKER. Under the rule, the 
previous question is ordered. a 

Is a separate vote demanded on any 
amendment? 

Mr. RABAUT. Mr. Speaker, I ask for 
a separate vote on the Wolcott amend- 
ment. à 

The SPEAKER. Is a separate vote 
demanded on any other amendment? 
If not, the Chair will put them en gross. 

The question is on the amendments. 

The question was taken; and on a 
division (demanded by Mr. DICKSTEIN) 
there were—ayes 225, noes 32. 

So the amendments were agreed to. 

The SPEAKER. The Clerk will report 
the amendment on which a separate vote 
is demanded. 

The Clerk read as follows: 


Amendment offered by Mr. Wotcotr: On 
page 3, line 3, strike out all of section 6 and 
substitute in lieu thereof the following: 

“Sec. 6. In order to prevent the funds of 
the Commodity Credit Corporation or any 
other Government agency from being used 
for the payment of subsidies, no subsidies 
or other payments, other than those which 
have accrued prior to the effective date 
hereof, shall be made either directly or in- 
directly by the Government or any agency 
thereof, including any Government-owned or 
Government-controlled corporation, to a 
producer, processor, manufacturer, or to any 
other person engaged in the production, 
marketing, distribution, or handling of any 
agricultural commodity, including milk and 
livestock and the products thereof, or com- 
modities processed in whole or in substan- 
tial part from agricultural commodities 
either (1) for any reduction or roll-back of 
maximum prices or support prices that have 
been or may hereafter be ordered, or (2) as 
a substitute for or in lieu of increasing maxi- 
mum prices or support prices already or 
hereafter established, or (3) to maintain any 
maximum price already or hereafter estab- 
lished, from any funds heretofore or here- 
after appropriated to, borrowed under con- 
gressional authorization by, or in custody or 
control of any governmental agency, includ- 
ing any Government-owned or Government- 
controlled corporation, unless the Congress 
shall have specifically authorized the use of 
such funds for such purpose: Provided, That 
nothing in the foregoing provisions shall be 
construed to prevent the selling of wheat 
for feeding purposes, if sold at not less than 
the parity price of corn nor to prevent such 
adjustments in the maximum or support 
prices on competitive domestic vegetable oils 
and fats and oil seed as may be necessary to 
bring about or to maintain adequate produc- 
tion for the war effort; nor shall any maxi- 
mum price for any such commodity be estab- 
lished or maintained for any such agricul- 
tural commodity including milk and live- 
stock and the products thereof, or commodi- 
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ties processed in whole or in substantial part 
from agricultural commodities below a price 
which will reflect to the producers thereof, in 
the market place a price below the support 
price therefor for a price below the higher 
of the maximum prices provided in section 3 
of Public Law No. 729, approved October 2, 
1942.” 


Mr. DINGELL (interrupting the read- 
ing of the amendment). Mr. Speaker, 
a parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. DINGELL. Is this the amendment 
that has to do with the elimination of the 
payment of any subsidies? 

The SPEAKER. This is the Wolcott 
amendment as amended. 

Mr. DINGELL. I should like to have 
an explanation of it. 

The SPEAKER. The Chair is not pre- 
sumed to know the language of the 
amendment. 

The Clerk concluded the reading of the 
amendment. 

The SPEAKER. The question is on 
the amendment. ' 

The question was taken; and the Chair 
announced that the ayes appeared to 
have it. 

Mr. WRIGHT. Mr. Speaker, I de- 
mand the yeas and nays. 

The yeas and nays were refused. 

Mr. MARCANTONIO. Mr. Speaker, I 
demand tellers. 

Tellers were refused. 

So the amendment was agreed to. 

The SPEAKER. The question is on 
the engrossment and third reading of the 
bill. 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. WRIGHT and Mr. BRADLEY of 
Pennsylvania demanded the yeas and 
nays. 

The yeas and nays were refused. 

The bill was passed. 

-A motion to reconsider was laid on the 
table. 


USE AND OPERATION OF WAR PLANTS 
IN PROSECUTION OF WAR—VETO MES- 
SAGE FROM THE PRESIDENT OF THE 
UNITED STATES (S. DOC. NO, 75) 


The SPEAKER. The Chair lays be- 
fore the House the following message 
from the President of the United States. 

Mr. KLEIN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was rejected. 

The Clerk read the message from the 
President of the Unitéd States. 

(For message from the President of 
the United States, see proceedings of 
the Senate of this day.) 

The SPEAKER, The objections of the 
President will be entered at large upon 
the Journal. 

The question is, Will the House on 
reconsideration agree to pass the bill, 
the objections of the President to the 
contrary notwithstanding. Under the 
Constitution this vote must be taken by 
the yeas and nays. 

The Clerk will call the roll. 
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The Clerk called the roll; and there 
were—yeas 244, nays 108, not voting 79, 
as follows: 


[Roll No. 114] 
YEAS—244 

Abernethy Goodwin Monroney 
Allen, La. Gore Mott 
Andersen, Gossett Murdock 

H. Carl Graham Murray, Tenn, 
Anderson, Calif. Grant, Ala. Newsome 
Anderson, Grant, Ind. Nichols 

N. Mex. Gregory Norrell 
Andresen, Griffiths O'Hara 

August H. Gross O'Konski 
Andrews Gwynne Pace 
Arends Hale Patman 
Arnold Hall, Edwin Patton 
Auchincloss ur Peterson, Fila. 
Baldwin, Md. Hall, Peterson, Ga. 
Barrett Leonard W, Ploeser 
Beckworth Halleck Poage 
Bell Hancock Poulson 
Bennett, Mo. Hare Price 
Bland Harless, Ariz. Priest 
Bonner Harness, Ind, Rams 
Boren Harris, Ark, Randolph 
Boykin Harris, Va. Rankin 
Brehm ys Reece, Tenn, 
Brooks Hendricks Reed, N. Y. 
Brown, Ga. Herter Rees, Kans, 
Brown, Ohio Hess Richards 
Bryson Hill Rizley 
Buffett Hinshaw Robertson 
Bulwinkle Hobbs Rockwell 
Burch. Va Hoeven Rodgers, Pa. 
Burgin Hoffman Rogers, Mass, 
Camp Holmes, Mass. Rohrbough 
Cannon, Mo. Holmes, Wash, Rowe 
Carlson, Kans. Hope Russell 
Carson,Ohio Horan Satterfield 
Case Howell Schwabe 
Chapman Jeffrey Shafer 
Chenoweth Jenkins Short 
Chiperfield Jennings Sikes 
Church Jensen Simpson, I. 
Clark Johnson, Slaughter 
Clason Anton J, Smith, Ohio 
Clevenger Johnson, Smith, Va. 
Cole, N. Y, J. Leroy Smith, Wis, 
Colmer Johnson, Sparkman 
Cooley Luther A. Springer 

per Johnson, Stanley 
Courtney Lyndon B. Starnes, Ala, 
Cox Johnson, Okla. Steagall 
Cravens Johnson, Ward Stearns, N. H, 
Crawford Jones Stefan 
Creal Jonkman Stewart 
Cunningham Judd Stockman 
Curtis Kean Sumner, Il. 
Davis Keefe Sumners, Tex. 
Dewey Kefauver Taber 
Dies Kerr Talbot 
Dirksen Kilday Talle 
Disney Kinzer ‘Tarver 
Domengeaux Kleberg Thomas, Tex. 
Dondero Knutson Tibbott 
Doughton Lambertson Vincent, Ky. 
Drewry . am Vorys, Ohio 
Durham Lea Vursell 
Dworshak LeCompte Ward 
Eaton LeFevre Wasielewski 
Elliott McCord Weaver 
Ellis McCowen Weichel, Ohio 
Ellsworth McGehee West 
Elston, Ohio McGregor Whelchel, Ga. 
Fellows McMillan Whitten 
Fernandez McWilliams Whittington 
Fish Maas Wickersham 
Fisher Mahon Wigglesworth 
Fulbright Maloney Willey 
Fulmer Manasco Wilson 
Gale Manefield, Tex. Winstead 
Gathings Martin,Iowa Winter 
Gearhart Martin, Mass. Wolcott 
Gerlach Macon Woodruff, Mich, 
Gibson May Woodrum, Va, 
Gifford Merrow Worley 
Gilchrist Michener Zimmerman 
Gillette Miller, Nebr. 
Gillie Mills 
NAYS—108 

Angell Bradley, Pa, Crosser 
Barry Burdick Cullen 
Bates, Ky. Busbey Curley 
Bender Butler D'Alesandro 
Bennett, Mich. Canfield Dawson 
Bishop Carter y 
Blackney Celler Dickstein 
Bloom Coffee Dilweg 
Bolton Cole, Mo. Dingell 


Ellison, Md Lynch Robsion, Ky. 
Engel McCormack Rogers, Calif, 
Feighan McGranery Rolph 
Fenton McMurray wan 
Flannagan Madden Sabath 
Fogarty Mansfield, Sadowski 
Folger Mont. Sasscer 
Furlong Marcantonio Sauthoff 
Gordon Miller,Conn. Scanlon 
Gorski Miller, Pa. Schiffer 
Granger Monkiewlcz Schuetz 
Green Morrison, N.C, Smith, Maine 
Hagen Smith, W. Va. 
Hart Myers Snyder 
Hoch Norman Somers, N. Y. 
Holifield Norton Spence 
‘ull O'Brien, Tl Stevenson 
Jackson O’Brien, Mich. Sullivan 
Kee r Troutman 
Kelley O'Neal Voorhis, Calif, 
Klein O'Toole We: 
Kunkel Outland Welch 
LaFollette Pittenger Wene 
Lane i 
Lemke Rabaut Wolfenden, Pa 
Lesi Ramey. Wright 
Lewis, Ohio Reed, Ill. 
Ludlow Robinson, Utah 
NOT VOTING—79 
Allen, Til Gavin Murray, Wis. 
Baldwin, N. Y. Hartley O'Brien, N. Y. 
Barden Hébert O'Leary 
Bates, Mass. Heffernan Pfeifer 
Heidinger Philbin 
Bradley, Mich, Izac Phillips 
Buckley Jarman Plumley 
Burchill, N. Y. Johnson, Pracht 
e Calvin D. Rivers 
Cannon, Fla Johnson, Ind. Scott 
Capozzoli Kearney Sheppard 
Cochran Kennedy Sheridan 
Compton eogh Simpson, Pa. 
Costello Kilburn Sundstrom 
Culkin King Taylor 
Delaney Kirwan Thomas, N. J 
Ditter Landis Thomason 
Dougias le Tolan 
Eberharter Luce Towe 
Elmer McKenzie Treadway 
Fay McLean Van Zandt 
Fitzpatric: Magnuson Vinson, Ga. 
Forand Merritt Wi 
Ford Miller, Mo Walter 
Gallagher Morrison, La Wheat 
Gamble Mundt Wolverton, N. J. 
Gavagan Murphy 


So, two-thirds having voted-in favor 
thereof, the bill was passed, the objec- 
tions of the President to the contrary 
notwithstanding. 

The Clerk announced the following 
pairs: 

On this vote: 


Mr. Treadway and Mr. Gavin for, with Mr, 
Baldwin of New York against. 

Mr. Thomas of New Jersey and Mr. McLean 
for, with Mr. Scott against. 

Mr. Sundstrom and Mr. O’Brien of New 
York for, with Mr. Keogh against. 

Mr. Costello and Mr. Thomason for, with 
Mr, Fitzpatrick against. 

Mr. Phillips and ‘Mr. Taylor for, with Mr. 
Merritt against. 

Mr. Towe and Mr. Hartley for, with Mrs. 
Luce against. 

Mr. Vinson of Georgia and Mr. Kilburn for, 
with Mr. Wolverton of New Jersey against. 

Mr. Jarman and Mr. McKenzie for, with Mr. 
Larcade against. 

Mr. Gamble and . Allen of Illinois for, 
with Mr. Pracht against. 

Mr. Compton and Mr. Simpson of Pennsyl- 
vania for, with Mr. Capozzoli against. 

Mr. Ditter and Mr. Bradley of Michigan 
for, with Mr. Kennedy against. 

Mr. Morrison of Louisiana and Mr. Barden 
for, with Mr. Gallagher against. 


General pairs: 


Mr, Rivers with Mr. Wheat. 

Mr. Hébert with Mr. Bates of Massachu- 
setts. 

Mr, Eberharter with Mr. Mundt. 

Mr. Buckley with Mr. Douglas. 


s 
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Izac with Mr. Beall, 

Gavagan with Mr. Landis. 

Philbin with Mr, Elmer. 

Pfeifer with Mr. Plumley. 

Cochran with Mr. Heidinger, 

Fay with Mr. Culkin. 

Kirwan with Mr. Van Zandt. 

Delaney with Mr. Wadsworth, 

Tolan with Mr. Calvin D. Johnson. 
Heffernan with Mr, Murray of Wiscon~- 


Byrne with Mr. Kearney. 
Capozzoli with Mr, Simpson of Penn- 
sylvania. 


Mr. LEONARD W. HALL. Mr. 
Speaker, I notice that my name is men- 
tioned as being paired for the bill. I 
am present, and I voted “aye”, to over- 
ride the veto. 

The SPEAKER. The gentleman is re- 
corded as voting “aye.” 

Mr. LEONARD W. HALL. But the 
Clerk read my name as being paired. 

The SPEAKER. Pairing is a private 
agreement. 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The Senate will be 
notified of the result of the vote. 


DEFENSE HOUSING 


Mr. SABATH, by direction of the Com- 
mittee on Rules, reported the following 
resolution (H. Res. 271), which was re- 
ferred to the House Calendar and or- 
dered printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the state of the Union for the consideration 
of the bill (H. R. 2975) to increase by $300,- 
000,000 the amount authorized to be appro- 
priated for defense housing under the Act 
of October 14, 1940, as amended, and for 
other purposes. That after general debate, 
which shall be confined to the bill and shall 
continue not to exceed 2 hours, to be equally 
divided and controlled by the chairman and 
ranking minority member of the Committee 
on Public Buildings and Grounds, the bill 
shall be read for amendment under the 5- 
minute rule. At the conclusion of the read- 
ing of the bill for amendment, the Commit- 
tee shall rise and report the same to the 
House with such amendments as may have 
been adopted and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to 
recommit. 


EXTENSION OF REMARKS 


Mr. COOLEY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a 
letter from Dr. Clarence Poe, president 
and editor of the Progressive Farmer. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COOLEY. Also, Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include cer- 
tain resolutions passed by the Business 
and Professional Women’s Club of 
Raleigh. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WEISS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
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marks in'the Record and include an 
editorial. 
The SPEAKER. Is there objection? 
There was no objection, 


LEAVE TO ADDRESS THE HOUSE 


Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent that on Monday 
next after the disposition of the legis- 
lative business of the day and other 
special orders I be permitted to address 
the House for 10 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. NICHOLS. Mr. Speaker, I ask 
unanimous consent that on Monday 
next after the disposition of business on 
the Speaker’s table and other special 
orders I be permitted to address the 
House for 30 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

URGENT DEFICIENCY APPROPRIATION 
BILL—CONFERENCE REPORT 


Mr. CANNON of Missouri. Mr, 
Speaker, I ask unanimous consent that 
I may have until midnight tonight to 
file a conference report on the bill H. R. 
ivy the urgent deficiency appropriation 

l. 

The SPEAKER. Is there objection? 

There was no objection. 


STATE, JUSTICE, AND COMMERCE APPRO- 
PRIATION. BILL—CONFERENCE REPORT 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to have until mid- 
night tonight to file a conference report 
and statement upon the bill H. R. 2397, 
the State Department, Justice, and Com- 
merce appropriation bill, 1944. ; 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr, Speaker, I ask 
unanimous consent to extend my re- 
marks on two subjects and include cer- 
tain excerpts. 

The SPEAKER. Is there objection? 

There wes no objection. 

Mr. CUNNINGHAM. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include a 
radio address delivered by the Honorable 
CLARENCE Brown, of Ohio, relative to 
rationing of gasoline. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. NICHOLS. Mr. Speaker, I ask 
unanimous consent to insert in the 
Recorp a speech I recently delivered in 
Oklahoma. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to revise and 
extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GORDON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an 
article which appeared in the Chicago 
Daily Times and an address delivered by 
the Honorable Frank C. Walker, Post- 
master General of the United States, 
formally placing on sale the stamp com- 
memorating Poland’s resistance to the 
Axis. 
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The SPEAKER. Is there objection to 
the request of the gentleman from 


Tilinois? 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


_ Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent that on Tuesday 
next, after the legislative business of the 
day and any other special orders, I may 
address the House for 20 minutes. 

The SPEAKER. Without objection it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. DIRKSEN 
was granted permission to revise and eX- 
tend his remarks.) 

Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks in the Recorp and include 
therein a letter. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include two 
newspaper articles. 

The SPEAKER. Is there objection? 

There was no objection. 


REVISION OF ALASKA GAME LAW 


Mr. GREEN. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s desk the bill (H. R. 332), to 
revise the Alaska game law, with Senate 
amendments, and concur in the Senate 
amendments. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ments as follows: 

Page 15, line 24, strike out “game fish.” 

Page 16, line 3, strike out “game fish.” 

Page 16, line 9, strike out “game fish.” 

Pi ses 24, line 18, after “game”, insert “or 

Page 24, line 22, after “hunt”, insert “or 
trap.” 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Florida? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, I understand 
this is simply to let the Indians catch a 
few fish and dispose of them? 

Mr. GREEN. That is the purpose of 
it. It pertains to privileges in that con- 
nection for members of the armed forces. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Florida? 

There was no objection. 

The Senate amendments were agreed 


A motion to reconsider was laid on the 
table. A 
ADJOURNMENT OVER 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on Monday next. 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman tell us what we may 
expect next week? 
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Mr. McCORMACK. There is nothing 
definite on the program. District of Co- 
lumbia business will be in order on Mon- 
day. I understand there are several bills 
that are not controversial. At least, 
that is the information I have received. 
There is the bill, S. 832, to regulate the 
sale of horse meat. There is also H. R. 
2184, H: R. 2618, H. R.2828, and H. R. 
2988, which is a bill to amend the black- 
out law and provides for the allocation 
of $25,000 for the activities of civilian 
defense. 

There will be a conference report on 
the State, Justice, and Commerce De- 
partments appropriation bill. During 
the rest of the week conference reports 
will be taken up if they are presented. 
If the bill extending the Guffey Coal Act 
is reported out, that will be taken up. 

I know of no other legislation now, 
but I will advise the gentleman and 
keep the House advised during the week. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. PouLson 
was granted permission to revise and 
extend his own remarks.) 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend the re- 
marks I made in the Committee of the 
Whole and to include therein certain 
tables and excerpts. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Oregon 
(Mr. ANGELL] is recognized for 20 


minutes. 
THE CONNALLY-SMITH LABOR BILL, 
S. 796 
Mr. ANGELL. Mr. Speaker, after 


passage of the Connally-Smith labor 
bill, S. 796, I released on June 16 a news 
letter discussing this bill and including 
certain editorials. I include as a part of 
my remarks this news letter, together 
with a letter written to Hon. ANDREW J. 
May, chairman of the Committee on 
Military Affairs, by various Government 
officials discussing the bill, and also the 
veto message of the President, dated 
June 25, 1943: 


WASHINGTON News LETTER From CONGRESSMAN 
Homer D. ANGELL 

THE CONNALLY-SMITH LABOR BILL, 5. 796 

“There is no right to strike against the 
public safety by anybody, anywhere, any- 
time.” This bill was a temporary measure 
for the duration of war only, and its pur- 
ported objectives were to stop strikes in war- 
time, help settle labor disputes, and keep 
war production going ahead full speed. Its 
real purpose was to chastise John L. Lewis. 
Everyone agrees with these objectives. No 
one has a right to strike against the Govern- 
ment. Coolidge was right when he said: 
“There is no right to strike against the pub- 
lic safety by anybody, anywhere, anytime.” 
All of us want to do everything within our 
power to speed up production and assist in 
the prosecution of the war and to eliminate 
everything that will interfere with the war 
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program. Those of us who voted against this 
bill did so because in our judgment it would 
not accomplish these objectives, and instead 
of helping it would hinder the war effort. 
This bill, however, instead of outlawing 
strikes against the Government gives statu- 
tory recognition to the right of workers to 
strike against their Government. Instead of 
preventing such strikes it will tend to foster 
them and impede war production. 

The language of the bill in section 8, which 
instructs the National Labor Relations Board 
to take secret ballots among employees who 
were threatening to strike “on the question 
whether they will permit any such interrup- 
tion of war production,” implies legalization 
of strikes in war plants if they are approved 
by a majority of the workers: This is di- 
rectly opposed to the agreement between 
labor and the Government that there shall 
be no such strikes during thé war. This 
bill does recognize the right of labor to strike 
against the Government in wartime, which is 
unsound. ) 

The War Department, Navy Department, 
Maritime Commission, War Production Board, 
National Labor Relations Board, the four 
public members of the National War Labor 
Board, and the Labor Department, being the 
Federal agencies charged with the duty of 
maintaining orderly industrial relations and 
keeping war production to full efficiency, on 
May 15, 1943, advised the Congress that, in 
their judgment, this bill would imperil the 
effectiveness of the existing machinery for 
the orderly settlement of labor disputes. 
They pointed out that: while recognizing the 
gravity of the coal-mining situation, this bill 
relates to American industry generally and 
to the whole problem of maintaining indus- 
trial peace in time of war. They further 
called attention to the fact that while there 
have been a number of strikes since the dec- 
laration of war, they have, with very few ex- 
ceptions, been. unauthorized stoppages of 
short duration opposed by the responsible 
leadership of organized labor, and the total 
man-days lost have been less than at any 
other time in our industrial history. They 
further state: “The bill runs squarely counter 
to the national policy embodied in the volé 
untary and unconditional no-strike agree- 
ment entered into by industry and labor with 
the President immediately after Pearl Har- 
bor. * * * It would seem unwise in time 
of war to experiment with an untried sub- 
stitute for a policy whose worth is already 
demonstrated.” 

These departments objecting to the pas- 
sage of the bill are the key war agencies of 
the Government having in charge the prose- 
cution of the war on the home front and 
bringing victory to our cause. It would seem 
to be good judgment to heed their advice 
and follow their recommendations. They op- 
posed the passage of the bill because it would 
disrupt labor relations, impede war produc- 
tion, and do infinitely more harm than good. 

There is attached hereto a full copy of the 
letter from these war agencies addressed to 
Representative ANpDrEw J. May, chairman of 
the Committee on Military Affairs. 

In a recent radio address James F. Byrnes, 
Director of War Mobilization, said: 

“When you condemn the few who strike 
do not forget that the great mass of the 
workers, and with rarerexceptions, the lead- 
ers of organized labor, are doing as much 
as any of us, and more than many of us, to 
see that there is no interruption of war pro- 
duction. 

“Do not forget that during 1942 only one- 
twentieth of 1 percent of the time of workers 
engaged in war work was lost on strikes, 
The striker in war industry is almost as rare 
as the slacker in the Army.” 

Mr. Byrnes further pointed out that we 
have built 100,000 planes and bombers; we 
have doubled the American Navy; we are 
building more than 1,000,000 tons of shipping 
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a month; we have produced 2,225,000 ma- 
chine guns and 44,830,000 bombs, and 100,- 
000 aircraft guns. In a single year we built 
more than 1,000 oceangoing cargo ships and 
100 oceangoing tankers. In fact, our work- 
men, man for man, are producing faster than 
Great Britain, Germany, Russia, Japan, or 
any other country. 


There are 40,000,000 men and women work-. 


ing in industry in this country helping to 
win the war. We must not in a moment of 
anger by reason of a few irresponsible labor 
leaders engaging in strikes pass crippling 
legislation indicting all labor and tending 
to disrupt peaceful labor relations and Inter- 
fere with the outstanding production job 
labor and management have accomplished in 
their contribution toward winning the war. 

This bill was conceived in anger, written 
on the ficor of the House, and is a hodge- 
podge of inconsistencies. David Lawrence in 
his column June 14, discussing the bill, said: 

“It is really a wishy-washy affair and is of 
no permanent value whatever as a construc- 
tive policy in handling of labor disputes. 
What the bill, which was considerably weak- 
ened in conference as compared to the meas- 
ure sponsored by Representative SMITH and 

_ passed by the House, really does is to express 
an axiom, It says that the Government has 
the right to protect work done for the Gov- 
ernment in plants seized by the Government. 

“At no time until recently was that prin- 
ciple ever challenged. It has never been sup- 
posed that there was any need for a law say- 
ing that when the Government seized a plant 
and hoisted the Stars and Stripes over it, 
anybody who interferred with the authority 
of that fiag could be put on trial and failed 
if convicted.” 

” The Wall Street Journal in its issue of June 
11 said editorially: 

“The indignation is righteous. The dis- 
satisfaction is well-founded. But the anti- 
strike bill in its present form includes pro- 
visions that seem {fll-adapted to correct the 
mistakes in labor policy that have accumu- 
lated in recent years. If both House and 
Senate pass it, President Roosevelt can find 
several good pegs on which to hang a veto 
Message, and the progress that might have 
been made will probably be lost. * 

“Now, however, as critics of the bill sales 
said, such provisions make it appear as 
though Congress is setting up a system to 
Make strikes legal in industries which are 
now generally understood to be covered by 
the broad no-strike promises of national labor 
leaders. Of course, during the prescribed 
waiting period the Government could seize 
the property, but that only proves the major 
point set forth above—namely, that enforce- 
ment really depends on Government opera- 
tion. There are labor groups at this time 
which would be well content to use strike 
threats or almost anything else to extend the 
scope of Government ownership and opera- 
tion of private industry. Such a law would 
play right into their hands.” 

The New York Times, on June 7, 1943, char- 
acterized the bill as follows: 

«The antistrike bill passed by the House on 
Friday was largely written on the floor. This 
is the worst possible method of legislating. 
Yet the administration’s failure to supply 
leadership for rational labor legislation and 
its blanket opposition to any sort of rational 
corrective have invited the sort of haphazard 
bills now in conference. 

“These bills are unsatisfactory in several 
ways. They do not outlaw a strike in war- 
time unless the plant in which it occurs has 
been seized by the Government. This, at 
best, introduces an unnecessary and irrele- 
yant stop. A union that strikes against a 
decision of the War Labor Board is striking 
against Government authority, whether or 
not the plant in which it works has been 
seized by the Government. To seize a war 
plant, moreover, regardless of whether the 
management or the union is at fault, con- 
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fuses the issue. Experience shows, in fact, 
that striking unions often welcome this 
procedure and actually try to force it.” 

Those of us who voted against this bill 
have been accused of doing so for political 
reasons. It would seem one seeking po- 
litical favor would have voted for the bill 
and with the crowd on the popular side. 
The only criterion should be what is best 
for the war effort. We followed the recom- 
mendation of the war agencies who said 
that to adopt this bill would be unwise and 
would imperil peaceful labor relations and 
impede war production, 

May 15, 1943. 
Hon. ANDREW J. May, 
Chairman, Committee on Military Affairs, 
House of Representatives, Washington, 
D.C. 

Dear Mr. CHAIRMAN: We are writing to ex- 
press certain views with respect to the 
amended version of S. 796, a bill relating to 
the use and operation by the United States 
of certain plants in the interest of the na- 
tional defense, which was reported by the 
Committee on Military Affairs to the House 
on May 11, 1943. 

The War Department, the Navy Depart- 
ment, the United States Maritime Commis- 
sion, and the War Production Board, being 
the agencies primarily responsible for the 
production and procurement of war materials, 
are unanimous in their judgment that some 
sections in the bill as presently drawn would 
tend to interfere with such production and 
procurement by stimulating industrial un- 
rest. The Department of Labor, the National 
Labor Relations Board, and the four public 
members of the National War Labor Board, 
these being the Federal agencies primarily 
concerned with the maintenance of orderly 
industrial relations, concur in this view and 
believe that the bill, as it stands, would im- 
pair the effectiveness of the existing ma- 
chinery for the orderly settlement of labor 
disputes. 

The committee bill proposes drastic and 
far-reaching changes in the over-all ma- 
chinery and principles established by statute, 
Executive order, and mutual agreement, for 
dealing with labor relations in the war period. 
According to the committee report, these 
changes are imperative because of the emer- 
gency which may arise from the current dis- 
pute in the coal industry. But the bill in its 
terms is not limited to that industry and 
therefore must be appraised with respect to 
its impact upon the whole field of industrial 
production. 

While recognizing the gravity of the coal 
mining situatior, and without attempting 
to suggest here what specific steps should 
be taken in dealing with that situation, we 
note that, since the Government has taken 
possession of the coal mines, only a few sec- 
tions of the bill have any bearing upon that 
particular dispute. The bill relates to Amer- 
ican industry generally and to the whole 
problem of maintaining industrial peace in 
time of war. It is accordingly felt that 
in evaluating the bill our judgment should 
not be obscured by the exception presented 
by the coal mining situation to an otherwise 
unprecedented record of industrial peace 
since Pearl Harbor. 
strikes have occurred since the declaration 
of war, they have, with very few exceptions, 
been unauthorized stoppages of short dura- 
tion opposed by the responsible leadership of 
organized labor, and the total man-days lost 
have been less than at any other time in our 
industrial history. 

The bill contains numerous coercive pro- 
visions, including injunctions ‘and criminal 
penalties. At the same time it impliedly 
recognizes the propriety of strikes after a 
80-day notice and a secret ballot. In both 
these respects the bill runs squarely counter 
to the national policy embodied in the vol- 
untary and unconditional no-strike agree- 
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ment entered into by industry and labor 
with the President immediately after Pearl 
Harbor. This agreement, which represents 
the cornerstone of our wartime industrial 
relations structure, has been supplemented 
in a number of industries by written agree- 
ments outlawing strikes and lock-outs for 
the period of the war. This nationally ac- 
cepted arrangement, whereby strikes and 
lock-outs have been outlawed by voluntary 
action, has proven by experience so satisfac- 
tory that a change in the arrangement should 
be approached with greatest caution. It 
would seem unwise in time of war to experi- 
ment with an untried substitute for a pol- 
icy whose worth is already demonstrated. 

The absence of any comment in this let- 
ter on other features of the bill does not 
necessarily imply approval of those features. 
The shortage of time has prevented the prep- 
aration and submission of any joint detailed 
analysis. Some of the undersigned agencies 
will, however, submit additional comment 
on the sections of the bill bearing on prob- 
lems respecting which they have special 
knowledge and experience. 

Sincerely, 

Jno. J. McCloy, War Department; 
Prank Knox, Navy Department; 
Frances Perkins, Labor Depart- 
ment; D. M. Nelson, War Produc- 
tion Board; E. S. Land, United 
States Maritime Commission; 
H. A, Millis, National Labor Rela- 
tions Board; William H. Davis, 
George W. Taylor, Wayne L. Morse, 
Frank P. Graham, the four public 
members of the National War 
Labor Board. 

To the Senate: 

I am returning herewith, without my ap- 
proyal, S. 796, the so-called War Labor Dis- 
putes bill. 

It is not a simple bill, for it covers many 
subjects. I approve many of the sections; 
but other sections tend to obscure the 
issues or to write into war legislation certain 
extraneous matter which appears to be dis- 
criminatory. In the form submitted to me, 
the accomplishment of its avowed purpose— 
the prevention of strikes in wartime—could 
well be made more difficult instead of more 
effective. 

Let there be no misunderstanding of the 
reasons which prompt me to veto this bill 
at this time. 

Iam unalterably opposed to strikes in war- 
time. I do not hesitate to use the powers 
of Government to prevent them. 

It is clearly the will of the American peo- 
ple that for the duration of the war all labor 
disputes be settled by orderly procedures es- 
tablished by law. It is the will of the Ameri- 
can people that no war work be interrupted 
by strike or lock-out. 

American labor as well as American busi- 
ness gave their “no strike, no Icck-out” pledge 
after the attack on Pearl Harbor. 

That pledge has been well kept except in 
the case of the leadérs of the United Mine 
Workers. For the entire year of 1942 the time 
lost by strikes averaged only five one-hun- 
dredths of 1 percent of the total man-hours 
worked. The American people should realize 
that fact—that 99.95 percent of the work 
went forward without strikes, and that only 
five one-hundredths of 1 percent of the work 
was delayed by strikes. That record has 
never before been equalled in this country. 
It is as good or better than the record of 
any of our allies in wartime. ~ 

But laws are often necessary to make a 
very small minority of people live up to the 
standards that the great majority of people 
follow. Recently there has been interrup- 
tion of work in the coal industry, even after 
it was taken over by the Government. I 
understand and sympathize with the general 
purpose of the war-disputes bill to make such 
interruptions clearly unlawful, 
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The first seven sections of the bill are di- 
rected to this objective. 

Section 1 provides that the act may be 
cited as the War Labor Disputes Act. 

Section 2 relates to definitions. 

Section 3 gives statutory authority to the 
President to seize war facilities—a power al- 
ready exereised on several occasions under 
Executive order or proclamation. 

Sections 4 and 5 of the bill provide for 
maintaining existing terms and conditions 
of employment except as directed by the War 
Labor Board, 

Section 6 makes it a criminal offense to 
instigate, direct, or aid a striké in a Goy- 
ernment-operated plant or mine. 

This would make possible the arrest of a 
few leaders who would give bond for their 
appearance at trial. It would assure punish- 
ment for those found guilty, and might also 
have some deterrent effect. But it would 
not assure continuance of war production in 
the most. critical emergencies. 

Section 7 gives the National War Labor 
Board statutory authority and defines its 
powers. 

Broadly speaking, these sections incorpo- 
rate into statute the existing machinery for 
settling labor disputes, The penalties pro- 
vided by the act do not detract from the 
moral sanctions of labor’s no-strike pledge. 

‘If the bill were limited to these seven sec- 
tions I would sign it. 

But the bill contains other provisions 
which have no place in legislation to prevent 
strikes in wartime and which in fact would 
foment Slow-downs and strikes. 

I doubt whether the public generally is 
familiar with these provisions. I doubt 
whether the Congress had the opportunity 
fully to appraise the effects of these pro- 
visions upon war production. 

Section 8 requires the representative of 
employees of a war contractor to give notice 
of a labor dispute which threatens seriously 
to interrupt war production to the Secretary 
of Labor, the National War Labor Board, and 
the National Labor Relations Board in order 
to give the employees the opportunity to ex- 
press themselves by secret ballot whether 
they will permit such interruption of war 
production. 

It would force a labor leader who is trying 
to prevent a strike in accordance with his 
no-strike pledge to give the notice which 
would cause the taking of a strike ballot and 
might actually precipitate a strike. 

In wartime we cannot sanction strikes with 
or without notice. 

Section 8 further makes it mandatory that 
the National Labor Relations Board on the 
thirtieth day after the giving of the notice 
take a secret ballot among the employees in 
an “plants, mines, facilities, bargaining unit 

units,” as the case may be, on 
the question of whether they will stop work. 
‘This requirement would open the whole con- 
troversy over bargaining units—a fruitful 
source of controversy and of bitter jurisdic- 
-tional strife. 

Section. 8 ignores completely labor’s no- 
strike pledge and provides in effect for strike 
notices and strike ballots. Far from dis- 
couraging strikes, these provisions would 
stimulate labor unrest and give Government 
sanction to strike agitations. 

The 30 days allowed before the strike vote 
is taken under Government auspices might 
well become a boiling period instead of a 
cooling period. The thought and energies 
of the workers would be diverted from war 
production to yote getting. 

The heads of our military, naval, and 
production agencies have testified that these 
provisions are likely to be subversive of the 
very purpose of the bill—uninterrupted pro- 
_ duction. 

Section 9 of the bill prohibits for the pe- 
Yiod of the war political contributions by la- 
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bor organizations, This provision obviously 
has no relevancy to a bill prohibiting strikes 
during the war in plants operated by the 
Government or to a “War Labor Disputes 
Act.” If there be merit in the prohibition, 
it should not he confined to wartime, and 
careful consideration should be given to the 
appropriateness of extending the prohibi- 
tion to other nonprofit organizations. 

There should be no misunderstanding—I 
intend to use the powers of Government to 
prevent the interruption of war production 
by strikes. I shall approve legislation that 
will truly strengthen the hands of Govern- 
ment in dealing with such strikes, and will 
prevent the defiance of the National War 
Labor Board’s decisions. 

I recommend that the Selective Service 
Act be amended so that persons may be in- 
ducted into noncombat military service up 
to the age of 65 years, This will enable us to 
induct into military service all persons who 
engage in strikes Gr stoppages or other in- 
terruptions of work in plants in the posses- 
sion of the United States. 

This direct approach’ is necessary to insure 
the continuity of war work, The only alter- 
native would be to extend the principle of 
selective service and make it universal in 
character, 

I recognize that this bill has an entirely 
praiseworthy purpose to insure full war pro- 
duction. But I am convinced that section 8 
will produce strikes in vital war plants which 
otherwise would not occur. Therefore, I 
could not properly discharge the duties of 
my office if I were to approve S. 796. 

FRANKLIN D. ROOSEVELT, 

THE WHITE House, June 25, 1943. 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and to include certain 
papers. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. GAMBŁE (at the request of Mr. 
Hancock), on account of illness. 

To Mr. THomason (at the request of 
Mr. Manon), for June 25, on account of 
official business with the War Depart- 
ment. 

To Mr. Bioom, for 5 days, on account 
of cfficial Government business. 3 

To Mr. Vorys of Ohio, for 5 days, on 
account of official Government business. 

To Mr. Bates of Kentucky, for Satur- 
day and Monday, on account of business. 

To Mr. Beat (at the request of Mr. 
Martin of Massachusetts), from June 25 
to June 28, on account of official busi- 
ness. 

To Mr. Tuomas of New Jersey. (at the 
request of Mr. Powers), for 3 days, on 
account of illness, 

To Mr. Hartiey (at the request of Mr. 
Eaton), for 2 days. on account of official 
business. 

To Mr. Wotverton of New Jersey (at 
the request of Mr. CANFIELD), for 1 day, 
on account of illness. 

To Mr. Towe (at the request of Mr. 
Powers), from June 25 to July 1, on ac- 
count of illness. 

To Mr. Sunpstrom (at the request of 
Mr. Kean), for June 25 and 26, on ac- 
count of official business, 

To Mrs. Luce (at the request of Mr. 
Martin of Massachusetts), beginning 
June 25 until July 3, on account of official 
business. 
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SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 1242. An act to authorize appropriations 
for salaries and expenses, Office of Fishery 
Coordination; to the Committee on the Mer- 
chant Marine and Fisheries. 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills and a joint resolution of 
the House of the following titles, which 
were thereupon signed by the Speaker: 

H.R.338. An act to authorize the incor- 
porated city of Anchorage, Alaska, to pur- 
chase and improve the electric light and 
power system of the Anchorage Light & 
Power Co., Inc., an Alaska corporation, and 
for such purpose to issue bonds in the sum 
of not to exceed $1,250,000 in excess of pres- 
ent statutory debt limits; 

H.R. 2292. An act to amend an act en- 
titled “An act to provide for the use of the 
American National Red Cross in aid of the 
land and naval forces in time of actual or 
threatened war”; — 

H.R. 2409. An act making appropriations 
for the legislative branch and for the judi- 
ciary for the fiscal year ending June 30, 1944, 
and for other purposes; 

H. R.2612. An act to extend the effective 
date of the act of December 17, 1941, relat- 
ing to additional safeguards to the radio 
communications service of ships of the 
United States; and 

H.J. Res.131. Joint resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Com- 
monwealth of Kentucky, establishing a 
boundary between said State and ee Com- 
monwealth. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 35 minutes p. m.) the 
House, under the order heretofore 
adopted, adjourned until Monday, June 
28, 1943, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE CIVIL SERVICE 


The Committee on the Civil Service 
will hold a public hearing on Saturday, 
June 26, 1943, at 10 a. m. (H. Res. 16), 
for further investigation and studies of 
the policies and practices relating to 
civilian employment in governmental de- 
partments, room 246, old House Office 
Building. 

COMMITTEE ON THE JUDICIARY m 


The Special Subcommittee on Bank- 
ruptey and Reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States;” as amended at 10 
a. m. on Wednesday, June 30, 1943, in 
room 346, old House Office Building, 
Washington, D., C. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
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for printing and reference to the proper 
calendar, as follows: 


Mr. BURCH of Virginia: Committee on 
the Post Office and Post Roads. H. R. 2928. 
. A bill to amend the act entitled “An act 
to fix the hours of duty of postal employees, 
and for other purposes,” approved August 
14, 1935, as amended; with amendment (Rept. 
No. 600). Referred to the Com.nittee of the 
Whole House on the state of the Union. 

Mr. LANHAM: Committee on Public Build- 
ings and Grounds. H., R. 3020. A bill to 
authorize the use of part of the United States 
Capitol grounds east of the Union Station 
for the parking of motor vehicles; without 
amendment (Rept. No. 601). Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 262 Resolution authorizing the 
Committee on Irrigation and Reclamation to 

- make an investigation of the plans for im- 
provement of the Columbia River; with 
amendment (Rept. No. 602). Referred to the 
House Calendar. 

Mr. LANHAM: Committee on Patents. 
H. R. 82. A bill to provide for the registra- 
tion and protection of trade-marks used in 
commerce, to carry out the provisions of 
certain international conventions, and for 
other purposes; with amendment (Rept. No. 
603). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 271. Resolution for the consid- 
eration of H. R. 2975, a bill to increase by 
$300,000,000 the amount authorized to be ap- 
propriated for defense housing under the act 
of October 14, 1940, us amended, and for other 
purposes; without amendment (Rept. No. 
604). Referred to the House Calendar. 

Mr. PETERSON of Florida: Committee on 
the Public Lands. H. R. 1388. A bill to au- 
thorize the acceptance of donations of land 
for the construction of a scenic parkway to 
provide an appropriate view of the Great 
Smoky Mountains National Park from the 
Tennessee side of the park, and for other 
purposes; without amendment (Rept. No. 
608). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. MADDEN: Committee on the Post Of- 
fice and Post Roads. HR. 2922. A bill to 
further amend the act of June 25, 1938, en- 
titled “An act extending the classified civil 
service to include postmasters of the first, 
second, and third classes, and for other pur- 
poses”; without amendment (Rept. No. 609). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. PETERSON of Florida: Committee on 
the Public Lands. H. R. 2697. A bill to pro- 
vide for the disposal of materials or resources 
on the public lands of the United States 
which are under the exclusive jurisdiction 
of the Secretary of the Interior; without 
amendment (Rept. No. 610). Referred to the 
Committee of the Whole House on the state 
of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. RANKIN; 

H. R.3050. A bill providing for the promo- 
tion of certain substitute rural carriers; to 
the Committee on the Post Office and Post 
Roads. 

By Mr, WEAVER: 

H. R.3054. A bill to amend the Expediting 

Act; to the Committee on the Judiciary. 
By Mr. BRYSON: 

H. J. Res. 143. Joint resolution proposing an 
amendment to the Constitution of the United 
States relating to intoxicating liquors; to the 
Committee on the Judiciary. 
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By Mr. HARTLEY: > 
H. Con. Res. 32. Concurrent resolution re- 
questing the President to cause an investiga- 
tion and report to be made with respect to 
the existing petroleum situation; to the Com- 
mittee on Interstate and Foreign Commerce. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. FENTON: 

H.R. 3051. A bill for the relief of Donato 
Forlin and Analix Gisella Forlin; to the Com- 
mittee on Immigration and Naturalization. 

By Mr. LANE: 

H. R. 3052. A bill to correct the naval rec- 
ord of Carlo Solone; to the Committee on 
Naval Affairs. 

By Mr. SHAFER: 

H.R.3053. A bill for the relief of the 
Realty Bond & Mortgage Co. and Robert W. 
Keith; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1740. By Mr. JACKSON: Petition favoring 
House bill 2082; to the Committee on the 
Judiciary. 

1741. By Mr. ANGELL: Petition of certain 
citizens of Oregon, asking for the enactment 
of House bill 2082; to the Committee on the 
Judiciary. 

1742. By Mr. GRIFFITHS: Petition of sun- 
dry citizens of McConnelsville, Ohio, urging 
the passage of House bill 2082, introduced by 
Hon. Joseen R. Bryson, of South Carolina, to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of mobilization; to the Committee on 
the Judiciary. 

1743. Also, petition of ‘sundry citizens of 
Monroe County, urging passage of House bill 
2082, introduced by Hon. JoseEPH R. Bryson, 
of South Carolina, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war 
and until the termination of demobilization; 
to the Committee on the Judiciary. 

1744. Also, petition of sundry citizens of 
Cumberland, Ohio, urging passage of House 
bill 2082, introduced by Hon. JOSEPH R. BRY- 
son, of South Carolina, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning of 
the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration of the 
war and until the termination of mobiliza- 
tion; to the Committee on the Judiciary. 

1745. By Mr. HEIDINGER: Communica- 
tions from B. D. Gates, C. M. Hine, and Frank 
Durfee, all of Harrisburg, and Charley Lock- 
wood, of Galatia, all representative farmers 
of Saline County, Ill., opposing the proposed 
subsidy and price roll-back oh foods as being 
unfair to the farmer and additional expense 
to the taxpayers; to the Committee on Agri- 
culture. 

1746. Also, communication from the Clay 
County Farm Bureau, of Clay County, I., 
opposing the proposed subsidy and roll-back 
on food prices; to the Committee on Agri- 
culture. 

1747. Also, communication from J. King 
Eaton, president, Milk Producers, 
opposing the proposed subsidy and price roll- 
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back on foods; to the Committee on Agrie 
culture. 

1748. Also, communications from M. M. 
Land, Walter L, Clark, Ulla D. Given, and W, 
L. Miller, all representative farmers of White 
County, Il, opposing the proposed subsidy 
and price roll-back on foods as being unfair 
to the farmers of the country; to the Com- 
mittee on Agriculture. 

1749. By Mr. LUTHER A. Jonnson: Petition 
of R. T, Kiersey of Franklin, Tex., favoring 
House bills 1119 and 1167; to the Committee 
on Invalid Pensions. 

1750. By Mr. Macnuson: Petition favor- 
ing House bill 2082; to the Committee on the 
Judiciary. 

1751. By Mr. Vorys of Ohio: Petition of 
Mrs. Frank DeLashmutt and 59 other resi- 
dents of Franklin County, urging the enact- 
ment of House bill 2082; to the Committee 
on the Judiciary. 

1752. Also, petition of 82 residents of 
Franklin County, urging the enactment of 
House bill 2082; to the Committee on the 
Judiciary. 


SENATE 
SATURDAY, JUNE 26, 1943 


(Legislative day of Monday, May a 
1943) 


The Senate met at 11 o’clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, we would be valiant 
in a day when the hearts of many turn 
to water in them. As we here seek a solu< 
tion for the Nation’s tangled problems, 
may we not be found unwilling to pay the 
price of better things. Teach us the 
yanity and futility of a quest for salva- 
tion which leaves ourselves unchanged. 
We mourn the misunderstandings and 
suspicions, the alienations, the strife be-. 
tween class and class, which weaken the 
Nation's strength and sap our vitality 
when in this age on ages telling we must 
be strong, for our own sakes and for the 
sake of the world’s tomorrow. As we 
remember those of our own fellow coun- 
trymen who in far places are ready to lay 
down their lives for the preservation of 
our heritage of freedom, save us from 
lowering the shield of national solidarity 
just as the air is filled with the poison 
arrows of determined foes. 

O Thou, in whose Holy Name our Na- 
tion was baptized at its birth, enable us 
to find that one highway along which we 
may -march together to the promised 
land. Grant that we may be found 
among the shining company of prophets 
and forerunners who, amid the encircling 
gloom, have sought the mind and the 
will of God and who have known the 
time of his visitation and restoration and 
with faith and hope and love have pre- 
pared the way of the Lord. We ask it in 
the dear Redeemer’s name. Amen. 


THE JOURNAL 


On request of Mr. HILL, and by unani- 
mous consent, the reading of the Journal 
of the proceedings of the calendar day 
Friday, June 25, 1943, was dispensed with, 
and the Journal was approved, 
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MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States submitting 
nominations was communicated to the 
Senate by Mr. Miller, one of his secre- 
taries. 

CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 4 


Alken Hayden Radcliffe 
Andrews Hill 

Holman Revercomb 
Bankhead Johnson, Colo. Reynolds 
Bilbo gore bertson 
Bone La Follette Russell 
Brewster r 
Bridges Lodge Shipstead 
Brooks Lucas Smith 
Buck McCarran Stewart 
Butler McClellan Thomas, Idaho 
Byrd McFarland “Thomas, Okla. 
Capper McKellar Thomas, Utah 
Caraway McNary Tobey 
Chavez Maloney Truman 
Clark, Mo. Maybank Tunnell 
Downey Tyd 
Eastland Millikin Vandenberg 
Ferguson Moore Van Nuys 
George Murdock ‘Wagner 
Gerry Murray ‘Walsh | 
Green Nye Wheeler 
Guffey O'Daniel Wherry 
Gurney O'Mahoney White 
Hatch Overton Willis 
Hawkes Pepper Wilson 


Mr, HILL, I announce that the Sena- 
tor from Kentucky [Mr. BARKLEY], the 
Senator from Louisiana (Mr. ELLENDER], 
and the Senator from Virginia {Mr. 
Gtass] are absent from the Senate be- 
cause of illness. 

The Senator from Texas [Mr. Con- 
NALLY] is a member of the special com- 
mittee of the Senate to attend a meeting 
of the Empire Parliamentary Association 
at Ottawa, Canada, and is therefore nec- 
essarily absent. 

The Senator from Kentucky [Mr. 
CHANDLER] is absent, having been di- 
rected by the chairman of the Commit- 
tee on Military Affairs as a subcommit- 
tee to visit the hospital ship which re- 
cently reached New York from Africa. 

The Senator from North Carolina [Mr. 
Bartey] and the Senator from Idaho 
(Mr. CLARK] are detained on important 
public business. 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The Senator from Washington [Mr. 
WALLGREN] is absent on official business 
for the Special Committee to Investigate 
the National Defense Program. 

The Senator from California: [Mr. 
Jounson] is absent because of illness. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from Vermont [Mr. Avus- 
TiN] and the Senator from Ohio [Mr. 
Burton) are absent as members of the 
special committee of the Senate attend- 
ing a meeting of the Canada branch of 
the Empire Parliamentary Association at 
Ottawa, Canada. 

The Senator from Wisconsin [Mr, 
Wuiry] is absent on official business. 
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The Senator from Ohio [Mr. Tart] 
and the Senator from New Jersey [Mr. 
BARBOUR] are necessarily absent. 

The VICE PRESIDENT. Seyventy- 
eight Senators have answered to their 
names, A quorum is present, 


PREVENTION OF STRIKES IN DEFENSE 
INDUSTRIES—PERSONAL STATEMENT 


Mr. LUCAS. Mr. President, yesterday 
when the vote was being taken on the 
reconsideration of Senate bill 796, the 
so-called Connally bill, following the 
veto message by the President, the Sen- 
ator from Illinois was on the train re- 
turning to Washington. Had I been 
present, I would have voted “yea.” 


EXECUTIVE COMMUNICATIONS, ‘ETC 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

REPORT OF THE Near East RELIEF 

A letter from the Comptroller of the Near 
East Relief, transmitting, pursuant to law, 
the report of the Near East Rellef for the 
year ended December 31, 1942 (with an ac- 
companying report); to the Committee on 
Printing. 

DISPOSITION OF EXECUTIVE PAPERS 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, a list 
of papers and documents on the files of the 
Departments of War, the Navy (3), Interior 
(2), and Agriculture; Federal Security Agen- 
cy, United States Maritime Commission, Fed- 
eral Power Commission, and the Civil Service 
Commission which are not needed in the 
conduct of business and have no permanent 
value or historical interest, and requesting 
action looking to their disposition (with ac- 
companying papers); to a Joint Select Com- 
mittee on the Disposition of Papers in the 
Executive Departments. 


The VICE PRESIDENT appointed Mr. 
BARKLEY and Mr. BREWSTER members of 
the committee on the part of the Senate. 


RACIAL DISORDERS IN DETROIT—RESO- 
LUTION OF THE TUTWILER (MISS.) 
LIONS CLUB 


Mr. EASTLAND. Mr. President, I ask 
unanimous consent to present and to 
have printed in the Recorp and appro- 
priately referred a resolution adopted 
by the Tutwiler (Miss.) Lions Club de- 
ploring the maltreatment and slaughter 
of Negroes in the city of Detroit, in the 
State of Michigan. 

There being no objection, the resolu- 
tion was received, referred to the Com- 
mittee on Education and Labor, and 
ordered to be printed in the RECORD, as 
follows: 


Whereas Lions International, and all local 
Lions Clubs promote peace, harmony, and the 
Nation's safety; and 

Whereas the Tutwiler Lions Club is located 
in the heart of the Delta section of the deep 
South, where there are 8 or 10 Negroes to 1 
white person; and 

Whereas Delta planters and businessmen ot 
this section are vitally concerned about the 
Negroes to the extent that they see to the 
matter of providing shelter, food, clothing, 
doctors, hospitalization, adequate schools, 
churches, and his general welfare; and ~ 

Whereas the Negroes of this section are 
well cared for, contented on the farms, rear- 
ing their families, and making money; and 

Whereas we in this section have always 
lived with the Negroes and haye in most 
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eases found them to be faithful laborers and 
coworkers, with mutual understanding be- 
tween the two races; and 

Whereas it has come to our attention that 
there are'serlous racial clashes in industrial 
centers, and most particularly just recently in 
the city of Detroit, Mich., where over 25 
Negroes were killed and the injured runs up 
into the hundreds. This condition, we be- 
lieve, was brought about to a great extent by 
reason of persons or organizations making 
unwarranted inducements to colored labor 
from the deep South and agricultural sections 
to get them to the northern centers where 
the Negroes are neither liked nor understood; 
and 

Whereas we desire good treatment, peace, 
harmony, and understanding of the Negro 
wherever he goes: Therefore be jit 

Resolved, That we condemn such a program 
of enticing labor away from sections where 
they belong, are understood, and liked; and 

We do not sanction, but rather deplore; the 
misunderstandings and maltreatment of the 
Negro race by the white people of the North, 
such as occurred in the city above mentioned; 
and 

If the Negro cannot be understood in the 
North, we can employ him in the South where 
he is understood and well liked; and 

That we send a copy of this resolution to 
President Franklin D. Roosevelt, Hon. James 
E. Eastland, Hon. Theodore G. Bilbo, Hon. 
Jamie L. Whitten, the Commercial Appeal, the 
Jackson Daily News, the Press Scimitar, the 
Clarion Ledger, and the mayor of Detroit, 


TUTWILER Lions CLUB, 
F. O. MARTIN, Chairman, 
W. F. FLAUTT, 
J. F. ALMOND, 
Resolution Committee. 


RESOLUTION OF CONFERENCE OF MID- 
WEST FARM BUREAUS, AMERICA? FARM 
BUREAU FEDERATION—CONTROL OF 
FOOD PRODUCTION AND DISTRIBUTION 


Mr. CAPPER. Mr. President, I wish 
to call the attention of the Senate to a 
resolution of statement issued by the 
conference of Midwest Farm Bureaus of 
the American Farm Bureau Federation 
recently held in*Chicago and ask that it 
be printed in the Record. I am in hearty 
accord with the appeal made by this con- 
ference that the Honorable Chester C. 
Davis be given control over production 
and distribution of food including pric- 
ing and rationing policies. I think the 
record made by Mr. Davis in the posi- 
tion he now holds meets with the ap- 
proval of the agricultural interests of 
all sections of the country. I ask unan- 
imous consent to present the telegram 
embodying a statement or resolution of 
the conference and that it be appropri- 
ately referred. 

There being no objection, the telegram 
embodying a resolution was referred to 
the Committee on Banking and Cur- 
rency and ordered to be printed in the 
RecorD, as follows: 


Mich, 


\ JUNE 24, 1943. 
To United States Senators and Represent- 
atives from the Midwest States, Wash- 
ington, D. C.: 

At a conference of midwest farm bureaus, 
meeting in Chicago today, the following reso- 
lution was adopted; Immediate and positive 
action is required to meet the critical food 
problem in this country. In order to avert 
disaster on the food front, it is our con- 
sidered opinion that all necessary authority 
over the food problem must be centered in 
one individual. A clear-cut, understandable, 
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and effective food policy in this country now 
is an indispensable factor, without which 
the war cannot be won. We therefore 
urgently recommend that all control over 
production and distribution of food, includ- 
ing pricing and rationing policies, be given 
our capable and courageous Food Administra- 
tor, Chester C. Davis. Continuation of the 
present muddled food policy will jeopardize 
the food supply and will incur the just con- 
demnation, not only of farmers, but of all 
patriotic Americans. 
CONFERENCE OF MIDWEST FARM 
BUREAUS OF THE AMERICAN 
FARM BUREAU FEDERATION. 


CONSERVATION AND PARITY PAYMENTS 
TO FARMERS—TELEGRAM FROM M. W. 
THATCHER 


Mr. CAPPER. Mr. President, I also 


ask unanimous consent to present and to | 


have printed in the Recorp a telegram 
I have received from M. W. Thatcher, 
president of the National Federation of 
Grain Cooperatives, in regard to a con- 
troversial item in the agricultural ap- 
propriation bill. I hope the Senate con- 
ferees will insist on the retention of the 
Senate language relating to the use of 
the $400,000,000 conservation payments 
and also providing for parity payments 
on 1943-44 crops. I think the National 
Federation of Grain Cooperatives is 
standing for the best interests of the pro- 
ducers of the country, especially the 
wheat growers, and I hope the Senate 
will stand by the group which makes this 
appeal. I request that the telegram be 
appropriately referred. 

There being no objection, the telegram 
was received, referred to the Committee 
on Appropriations, and ordered to be 
printed in the Recorp, as follows: 


Sr. PAUL, MINN., June 24, 1943. 
Senator ARTHUR CAPPER, 
Washington, D. C.: 

The National Federation of Grain Cooper- 
atives represents more than 1,500 interior co- 
operative elevator associations, with a mem- 
bership in excess of 350,000 wheat producers. 
It is composed of 10 regional cooperative 
grain marketing organizations extending 
from the Canadian line to the Gulf of Mexico, 
and from the Pacific Northwest to Indiana. 
We have not often asked the Congress of 
the United States to consider our views. 
When it comes to wheat marketing and wheat 
prices, however, we feel that our experience 
and opinions may be of value to Congress. 
We are advised that the House of Represent- 
atives, in dealing with the current bill for 
agricultural appropriations, has rejected by 
voice vote the position taken by the United 
States Senate relative to soil conservation 
and agricultural conservation program pay- 
ments. The House, while supporting $400,- 
000,000 for the Agricultural Adjustment Ad- 
ministration—which retains the $100,006,000 
increase inserted by the Senate, as compared 
with the original House bill for $300,000,600— 
has restricted payments to be made out of 
the $400,000,000 to soil-bullding and water- 
conservation practices, thus eliminating the 
agricultural conservation program payments. 
As matters now stand, on the wheat crop pro- 
duced for 1942-43 marketing agricultural con- 
servation program payments were made last 
fall at 9%o cents per bushel. Parity payments 
will be made on the crop marketed in 1942-43. 
But as to the wheat now growing, which will 
be marketed in 1943-44, the wheat producer 
this time fs only eligible for 85 percent of 
parity through a loan program, and by way 
of comment, with the price of wheat on most 
cash markets now under the 85-percent loan 
price, it appears highly ridiculous for the 
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Office of Price Administration to be con- 
sidering ceilings on wheat at this time. The 
wheat farmers are not threatening a general 
walk-out. The House has failed to author- 
ize parity payments, and has eliminated 
agricultural conservation program payments 
in 1944. This means that for the 1943-44 
marketing of wheat the wheat farmer will 
receive only the support of an 85-percent loan, 
He has no assurance of any parity payments, 
Based on the House vote there will be no agri- 
cultural conservation program payments. As 
a matter of information to wheat Senators, 
wheat farmers during this current n-.rketing 
year past received loans at 85 percent of 
parity, agricultural conservation program 
payments of 97{9 cents per bushel, which were 
made last fall, and such parity payments as 
you may provide by appropriations in the cur- 
rent bill. ‘Wheat is the only basic commodity 
now below parity. Many people high in the 
Department of Agriculture apparently have 
come to the ridiculous conclusion that 85- 
percent of parity is all that wheat farmers 
should have, although relatively the cost of 
producing corn is much less than the cost of 
producing wheat in relation to parity prices. 
Rightfully we expect the wheat Senators to 
make a fight to enable wheat producers to 
collect full parity price. We also expect the 
statesmanship of the Senators who are not 
from the wheat States to accord treatment 
to wheat producers which would give them a 
price and income comparable to cotton, corn, 
rice, and tobacco. The position of the United 
States Senate in all fairness to wheat pro- 
ducers would be that the Senate would not 
concur in the House language as regards the 
use of $400,000,000 by the Agricultural Ad- 
justment Administration next year which 
earmarks soil-conservation funds only for 
“soil-building and water-conservation prac- 
tices.” Such a restriction excludes proper 
price consideration and income to the wheat 
producers. y the Senate, by de- 
bate and by language in the appropriations 
bill now under consideration, must make 
certain that the wheat farmers will not only 
receive the benefit of an 85-percent loan, but 
that agricultural conservation program pay- 
ments may be made out of the $400,000,000, 
and that the balance to bring wheat prices to 
parity shall be supported by authorization for 
appropriations to continue parity payments 
next year. The regional cooperative grain- 
marketing organizations which are members 
of the National Federation of Grain Coopera- 
tives maintain headquarters at the following 
marketing places: Indianapolis, Ind.; Ama- 
rillo, Tex.; Enid, Okla.; Hutchinson, Kans,; 
Kansas City, Mo.; Omaha, Nebr.; Denver, 
Colo.; Ogden, Utah; Portland, Oreg.; Spokane, 
Wash.; Great Falls, Mont.; the twin ports of 
Duluth and Superior at the head of the Great 
Lakes; and the twin cities of Minneapolis and 
St. Paul. Repeating we seldom raise our 
voice on matters before Congress, but we do 
speak out of long-time experience in the field 
of the production and distribution and sale 
of grain and feed products, and we feel 
strongly the responsibility of representing 
more wheat producers than all general farm 
organizations combined. We are pressing to 
secure approximately 23 cents a bushel for 
the wheat producer, who is now producing 
more than ever without time and one-half 
for overtime and double time for Sundays. 
We do not ask for more than parity. This is 
what the 1938 Farm Act calls for. The wheat 
farmers have a right to expect parity. Be- 
cause of their confidence in the good faith 
of Congress in enacting the 1938 Farm Act, 

should either sustain this faith or 
rewrite this fundamental farm legislation to 
state whatever it determines ought to be a 
fair price. 

Respectfully yours, x: 
M. W. THATCHER, 
President, National Federation 
of Grain Cooperatives, 
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REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. McNARY, from the Committee on 
Agriculture and Forestry: 

8.250. A bill to promote sustained-yield 
forest management in order thereby (a) to 
stabilize communities, forest industries, em- 
ployment, and taxable forest wealth; (b) to 
assure a continuous and ample supply of 
forest products; and (c) to secure the benefits 
of forests in regulation of water supply and 
stream flow, prevention of soil erosion, ame- 
Moration of climate, and preservation of 
wildlife; with an amendment (Rept, No. 
359). 

By Mr. SCRUGHAM, from the Committee 
on Post Offices and Post Roads: 

S. Res. 161. Resolution authorizing an in- 
vestigation with respect to the construction 
and maintenance of Federal-aid highways, 
including allocation of materials, equipment, 
and manpower; without amendment; and, 
under the rule, the resolution was referred 
to the Committee to Audit and Control the 
Contingent Expenses of the Senate. 


ENROLLED BILL PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on June 
25, 1943, that committee presented to the 
President of the United States the en- 
rolled bill (S. 219) to equalize certain dis- 
ability benefits for Army officers, 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. TUNNELL: 

S. 1273. A bill conferring jurisdiction upon 
the District Court for the district of Delaware 
to hear, determine, and render judgment up- 
on certain claims of residents of St, Georges, 
Del.; to the Committee on Claims. 

By Mr. McKELLAR: 

8.1274. A bill for the relief of Vodie Jack- 

son; to the Committee on Claims. 
By Mr. DOWNEY: 

S. 1275. A bill to amend further the Civil 
Service Retirement Act, approved May 29, 
1930, as amended; to the Committee on Civil 
Service. 

8.1276. A bill granting an increase of pen- 
sion to Nathan Long; to the Committee on 
Pensions. 

By Mr. THOMAS of Utah: 

S. 1277. A bill to extend the benefits of the 
United States Employees’ Compensation Act 
to certain persons, and for other purposes; to 
the Committee on Education and Labor. 


AMENDMENT TO SECOND DEFICIENCY 
APPROPRIATION BILL 


Mr. OVERTON submitted an amend- 
ment intended to be proposed by him to 
House bill 3030, the second deficiency ap- 
propriation bill, which was referred to the 
Committee on Appropriations and or- 
dered to. be printed, as follows: 

On page 10, after line 23, to insert the 
following: 

“War DEPARTMENT—CIVIL FUNCTIONS 
“CORPS OF ENGINEERS—RIVERS AND HARZORS 
“For the preservation and maintenance of 

existing river and harbor works, and for the 
prosecution of projects heretofore author- 
ized, including the objects and purposes and 
subject to the conditions specified under this 
head in the War Department Civil Appropria- 
tion Act, 1944, to be available until expended, 
$7,095,000.” 
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VIEWS OF SENATOR VANDENBERG ON 
SMITH-CONNALLY BILL Ti 


Mr. VANDENBERG. Mr. President, I 
have received numerous letters from 
Michigan regarding the Smith-Connally 
bill, which, under the pressure of time, I 
have been unable to answer, but I pre- 
sented my view of the situation in a 
letter to one of my labor union friends 
in Michigan, which is sufficiently typical 
so that I should like very much to have 
it printed at this point in the Recorp, if 
I may have unanimous consent. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 


My Dear Mr. : I greatly appreciate 
the open-minded spirit in which you have 
‘written me about the so-called Connally- 
Smith bill. I am indebted to you for your 
friendly candor; let me be equally frank in 
my reply. 

In my humble opinion, the rank and file 
of organized labor has often been misled re- 

this so-called antilabor bill, The bill 
has just one purpose, namely, to prevent in- 
terruptions in the production of war goods 
necessary to sustain our sons at the fighting 
front. Whatever may be the political con- 
sequences (to which you refer) of supporting 
"such an objective, let the chips fall where 
they may. What happens to me politically 
is of no moment to me or to the country, but 
what happens to our fighting sons is of vital 
concern to us all. 
_ Organized labor made a magnificent no- 
strike pledge after Pearl Harbor. A vast ma- 
jority of organized labor has faithfully kept 
this pledge—to its everlasting credit. Unfor- 
tunately, however, there have been, and still 
are, serious crippling exceptions to this rule. 
The so-called antistrike bill will not affect 
adversely any labor union which keeps this 
pledge. It will affect only those who break 
this pledge. I confess that it seems to me 
‘those who keep their pledge should be the 
very first to welcome any efforts by the Gov- 
ernment to prevent a small minority from 
breaking their pledge. It is no refiection on 
the former that we find it necessary to disci- 
pline the latter. Only a small percentage of 
our people ever break any of our laws, but 
they do not object—on the contrary, they are 
the chief supporters—when laws are passed 
to control crime. We need no laws at all to 
protect the great law-abiding majority. It is 
in their defense that they insist upon laws 
to curb lawbreaking minorities. In my view, 
the great labor-union majority will immense- 
ly benefit when the law assists in protecting 
it against these small minorities which, how- 
ever unjustifiedly, threaten the repute of all 
organized labor. 

This bill, by its own terms, expires when 
the war is over. It is exclusively a war meas- 
ure. With great care and specific reference, 
it protects every collateral right of labor 
under the Wagner Act, the Wages and Hours 
Act, etc. It particularly protects every indi- 
` yidual member of a union. The President 
himself has said that he objects seriously only 
to section 8, which, in the final analysis, guar- 
antees to each individual member of a union 
the right to vote whether his plant shall be 
struck or not. It seems to me that is the very 
essence of democracy. 

In my opinion, this bill is necessary to thé 
war effort—and, if I may say so, to the long- 
-range welfare of labor itself. In my view, 
it is necessary to the earliest possible victory 
with the least possible casualties. Frankly,» 
. I shall always put that objective ahead of all 
others, and I am certain that I do not offend 
labor’s great rank and file when I do. 

An unauthorized strike in Texas last week 
cost an oil production sufficient to carry 1,000 
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bombers into Germany. Ido not believe that 
the great rank and file of labor has any re- 
mote sympathy with that sort of a contribu- 
tion to the Axis. I certainly do not believe 
that the prevention of such a tragedy has any 
adverse effect upon the rights of labor unions 
in the United States—quite the contrary. 
Yes; this is an exception to the rule. The 
general labor record and the mass labor atti- 
tude is magnificent. But, in my humble 
opinion, that is all the more reason why labor 
itself should welcome any reasonable pro- 
posals devoted exclusively to the prevention 
of exceptions to the rule. 

In many particulars this bill is far from 
satistactory to me. But its assets—to the 
public welfare, to victory in this war, and to 
labor's own enlightened self-interest—far 
outweigh its liabilities, as I view it. The bill 
has been sustained by overwhelming majori- 
ties in both House and Senate—including 


the votes of many whom labor would readily - 


identify as among its best friends. I submit 
that labor would do well to ponder this sig- 
nificant fact. In any event, if I have lost the 
labor vote on this account, as you suggest, 
Iam at least at peace with my own conscience 
and with my sense of loyaity to our fighting 
sons. 

I have wanted to make this complete state- 
ment to you so that you may know that I 
have been moved by a profound conviction in 
making this difficult decision. 

With warm personal regards and best 
wishes, 

Cordially and faithfully yours, 
A. H. VANDENBERG. 


AMERICAN NATIONALISM —ADDRESS. BY 
SENATOR REYNOLDS 


[Mr. REYNOLDS asked and obtained leave 
to have printed in the REcoRrD a radio address 
on the subject of American Nationalism, de- 
livered by him on June 25, 1943, and the in- 
treductory remarks of the station announcer, 
which appear in the Appendix.] 


TRIBUTE TO LOUIS D. BRANDEIS— 
ADDRESS BY SENATOR LUCAS 


[Mr. HILL asked and obtained leave to 
have printed in the Record an address in 
tribute to the late Louis D. Brandeis, deliv- 
ered by Senator Lucas before the Memorial 
Association of Chicago, on June 24, 1943, 
which appears in the Appendix.] 


ADDRESS BY GOVERNOR GRISWOLD OF 
NEBRASKA AT GOVERNORS’ CONFER- 
ENCE, COLUMBUS, OHIO. 


[Mr. BALL asked and obtained leave to 
have printed in the Recorp the address de- 
livered by Gov. Dwight Griswold of Nebraska 
at the Governors’ Conference, Columbus, 
Ohio, June 22, 1943, which appears in the 
Appendix.) 


TRANSPORTATION OF TROOPS, ETC.— 
ADDRESS BY COL, K. W. THOM 
[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an address 
by Col. K. W. Thom, of the Port Transporta- 
tion Division, New York Port of Embarka- 
tion, which appears in the Appendix.| 


ADDRESS BY JOHN A. REILLY, PRESIDENT 
OF THE DISTRICT OF COLUMBIA BANK- 
ERS ASSOCIATION 


[Mr. BRIDGES asked and obtained leave to 
have printed in the Record an address de- 
livered by John A. Reilly, president of the 
District of Columbia Bankers Association, at 
the twenty-fifth annual meeting of the as- 
sociation, on June 4, 1943, which appears in 
the Appendix.] 


OPENING OF SYNTHETIC RUBBER PLANT 
IN WEST VIRGINIA—ARTICLE BY ROGER 
WILLIAM RIIS 


[Mr. KILGORE asked and obtained leave 
to have printed in the Recorp an article by 
Roger William Riis, entitled “Rubber—It’s 
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Coming at Last,” published in the Reader's 
Digest for July 1943, which appears in the 
Appendix.} 


INTERNATIONAL INVESTMENTS—LETTER 
FROM WILLIAM J. GOODWIN 

[Mr. REYNOLDS asked and obtained leave 

to have printed in the Recorp a letter ad- 

dressed to him by William J. Goodwin, of 

New York City, regarding international in- 

vestments, which appears in the Appendix.] 


THE FOUR FREEDOMS FLAG—ARTICLE BY 
GEORGE E. SOKOLSKY 

[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an article en- 
titled “The Four Freedoms Flag,” by George 
E. Sokolsky, published’in the New York Sun 
of June 21, 1943, which appears in the Ap- 
pendix.] 


MR. LEWIS AND CONGRESS—ARTICLE BY 
A WALTER LIPPMANN 

[Mr. MURRAY asked and obtained leave to 
have printed in the Recorp an article entitled 
“Mr. Lewis and Congress,” by Walter Lipp- 
mann, from the Washington Post of Thurs- 
day, June 24, 1943, which appears in the 
Appendix.] 
CONTINUATION OF COMMODITY CREDIT 

CORPORATION 


The Senate resumed the consideration 
of the bill (S. 1108) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its bor- 
rowing power, revise the basis of the an- 
nual appraisal of its assets, and to pro- 
vide for an audit by the General Ac- 
counting Office of the financial transac- 
tions of the Corporation, and for other 
purposes. z 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Missouri [Mr. CLARK], as 
modified, to perfect the committee 
amendment, inserting section 5, on 
which the yeas and nays have been or- 
dered. 

The Chair calls attention to the unani- 
mous-consent order providing for a vote 
on the amendment as modified at not 
later than 1 o’clock today, and for a di- 
vision of the intervening time between 
the proponents and opponents, to be con- 
trolled respectively by the Senator from 
Missouri [Mr. CLARK] and the Senator 
from Alabama [Mr. BANKHEAD], 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I yield such time as he may desire 
to the Senator from Vermont [Mr. 
AIKEN]. 

The VICE PRESIDENT. The Senator 
from Vermont is recognized. 

Mr. AIKEN. Mr. President, I am not 
prepared to speak at this time. I may 
want only 2 or 3 minutes, but I have to 
wait for material to come from my office. 
If the Senate is ready for a vote on the 
Clark amendment, let us proceed to vote. 

Mr. CLARK of Missouri. So far as I 
am concerned, Mr. President, lam ready 
for a vote. 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Bone Butler 
Andrews Brewster Byrd 
Ball Bridges Capper 
Bankhead Brooks Caraway 


Bilbo Buck Chavez 


: 


Clark, Mo. McClellan Russell 
Downey McFarland Scrugham 
Eastland McKellar Shipstead 
Ferguson McNary Smith 
George Maloney Stewart 
Gerry Maybank Thomas, Idaho 
Green Mead Thomas, Okla 
Guffey Millikin Thomas, Utah 
Gurney Moore Tobey 

Hatch Murdock 

Hawkes Murray Tunnell 
Hayden Nye Tydings 

Hill O'Daniel Vandenberg 
Holman O'Mahoney Van Nuys 
Johnson, Colo. Overton Wagner 
Kilgore Pepper Walsh 

La Follette Radcliffe Wheeler 
Langer Reed Wherry 
Lodge Revercomb White 

Lucas Reynolds Willis 

M Robertson Wilson 


The VICE PRESIDENT. Seventy- 
eight Senators have answered to their 
names. A quorum is present. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I desire to occupy the floor for only 
a moment or two. 

Mr. AIKEN. Is the Senator going to 
address the Senate? 

Mr. CLARK of Missouri. For about 2 
minutes. 

Mr. AIKEN. I should like about 3 min- 
utes after the Senator shall have con- 
cluded. his remarks. 

Mr. CAPPER. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield, 

Mr. CAPPER. Mr. President, I have 
received a letter from J. C. Mohler, sec- 
retary of the Kansas State Board of Agri- 
culture, Topeka, Kans., in which he takes 
a strong stand against the subsidy and 
roll-back program. I regard Mr, Mohler 
as one of the best authorities in the West 
on agricultural matters. I ask that his 
letter be printed at this point in the 
RECORD. 

There being no objection, the letter was 
ordered to be printed in the RECORD, as 
follows: 

KANSAS STATE BOARD OF AGRICULTURE, 
State House, Topeka, June 23, 1943. 
Hon. ARTHUR CAPPER, 
United States Senate, 
Washington, D. C. 

Dear SENATOR CAPPER: Perhaps there could 
be no more effective way to destroy democ- 
racy than to follow through the scheme of 
‘roll-back and subsidy, as inevitably it would 
lead to complete subjugation of the people. 

The husbandmen with whom I have dis- 
cusscd this subject are vigorously opposed to 
Government subsidies as a solution of their 
problems, and I suspect their views pretty well 
refiect farm sentiment generally. 

Sincerely yours, 
J. C. MOHLER, Secretary. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, yesterday I had occasion on this 
floor to question the accuracy of & state- 
ment contained in letters written by the 
Loan Administrator, Mr. Jesse Jones, to 
the Senator from Colorado, the Senator 
from Vermont, the Senator from Geor- 
gia, and myself, and possibly to other 
Senators. I took exception to the ac- 
curacy of the statement in Mr. Jones’ 
letter that definite commitments to the 
extent of $450,000,000 had been made 
foi. the payment of subsidies on meat, 
butter, and coffee. I did not believe that 
statement to be true. 

Since yesterday, through the courtesy 
of Representative Curtis of Nebraska, I 
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have been furnished with a letter writ- 
ten by Mr. Jones just 2 days before the 
letter to which I have referred. The 
letter to Representative Curtis com- 
pletely demonstrates the inaccuracy of 
the letter read in the Senate Chamber 
yesterday, because in the letter to Rep- 
resentative Curtis Mr. Jones adopted the 
same figure $450,000,000, and set that 
down, not as a commitment on the part 
of the Government which the Govern- 
ment would be bound to pay, but as the 
estimated cost of the whole program for 
a year. 

Mr. President, it seems to me that Mr. 
Jones has been very much less than 
frank in his dealings with the Congress; 
because it would have been just as accu- 
rate and just as fair if Mr. Jones had 
sent here a letter in which he said that 
the Government had definite commit- 
ments of $4,500,000,000, the estimated 
cost of the program for the next 10 years, 
as it would be to say that the Govern- 
ment was committed to the extent of 
$450,000,000, because that was the esti- 
mated cost for 1 year; for, as a matter 
of fact, Mr. Jones and everyone else 
knows that if the Congress should see fit 
to adopt the pending amendment, the 
Government would not be obligated to 
the extent of the stated cost for the next 
year. : 

Mr. HILL. Mr, President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. HILL. + I understand that the 
President’s directive putting the program 
into execution carried the figure $450,- 
000,000 as the amount estimated for the 
cost. of carrying out the program for 1 
year.” 

Mr. CLARK of Missouri. That is cor- 
rect; that amount was the estimated cost 
of the program for 1 year. If Congress 
stops the program, the Government is 
not obligated to the expenditure of $450,- 
000,000. 

Mr. HILL. That may be true; but I 
am sure that Mr. Jones in using the word 
“commitment” had in mind that, so far 
as he was concerned or so far as those 
who were responsible for carrying out 
the program were concerned, in using 
the figure $450,000,000, which was the 
amount for the program for a year's 
time, certainly so far as they were con- 
cerned, in giving out the press releases 
and other statements, they had a com- 
mitment for a year’s time. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if Congress stops the execution of 
the program, of course, the Government 
is not committed to that expenditure. 
What Mr. Jones was trying to convey in 
the letter which was laid on my desk 
and on the desk of the Senator from 
Georgia and on the desk of the Senator 
from Vermont and on the desk of the 
Senator from Colorado was that the pro- 
gram would cost $450,000,000 even if the 
Clark amendment were agreed to; and 
he was trying to fight the Clark amend- 
ment in that way. 

Mr. HILL. Of course, everyone knows 
the-program would not cost $450,000,000 
if the Clark amendment were agreed to. 

Mr. CLARK of Missouri, The purport 
of the letter is as I have stated. 
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Mr. HILL, But if the program were 
carried out under the President’s. pro- 
gram, as launched, it would cost $450,- 
000,000; and the President in the pro- 
gram set out $450,000,000 as the cost for 
a year’s duration. 

Mr. CLARK of Missouri. If the pro- 
gram were carried out for 10 years, it 
would cost $4,500,000,000; but that does 
not represent a commitment which the 
Government is required to pay. 

I yield now to the Senator from Ver- 
mont, 

Mr. AIKEN. Mr, President, before a 
vote is taken on any of the amendments, 
I sheuld like to summarize what would 
be the result of the amendment proposed 
by the Senator from Iowa [Mr. GIL- 
LETTE] and myself. 

The amendment would provide a third 
and a new price standard for maximum 
price ceilings on agricultural commodi- 
ties, raw or processed, namely, the sup- 
port price announced for an agricultural 
commodity by the Department of Agri- 
culture. 

The amendment, if agreed to, would 
eliminate immediately upon enactment 
the roll-back and subsidy program on 
butter and meats and the purchase-and- 
sale-at-loss program on cheddar cheese. 
We all know that 50 percent of the but- 
ter and cheese is now required to be 
set aside for the use of the United States 
Government, anyway. 

The amendment, if agreed to, would 
make good the Government's promise to 
pay subsidies on butter and meat for 
the period from June 1, 1943, until the 
amendment became law. 

The amendment would permit the 
continuation of incentive payments or 
subsidies to producers for the current 
crop season only on, first, the canning 
crops, such as tomatoes, corn, peas, 
beans, and possibly others; second, the 
specialty crops, such as dried peas and 
beans; and, third, on potatoes, hemp, 
sugar, and possibly other crops. 

The amendment would permit the 
continuation of the Government’s price 
support program on domestic vegetable 
oils and fats. It would permit the con- 
tinuation of the Government’s existing 
program on the sale of wheat for feed 
purposes. It would permit the inaugura- 
tion of a subsidy program for the pur- 
pose of increasing production or for any 
other purpose upon first securing the 
approval of Congress. It would require 
orderly legislative procedure in procur- 
ing and expending public funds, in lieu 
of a blank check. 

There are some things which the 
amendment would not do. It would not 
increase prices to consumers; it would 
restore the prices of butter and meat to 
the prices which prevailed 1 week ago. 
The amendment would not prohibit sub- 
sidy programs, but would only require 
prior congressional approval. 

The amendment would not prohibit 
the payment of subsidies to secure stra- 
tegic and critical materials, such as cop- 
per, lead, and zinc. 

The amendment would not prohibit 
the payment of subsidies for increased 
costs of transportation. It would not 
prohibit carrying out to conclusion the 
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presently committed legitimate subsi- 
dies for the purpose of increasing the 
necessary production of war-essential 
food products; and it would not deprive 
the O. P. A. of any legitimate powers 
which have already been delegated by 
Congress to that agency for the control 
of prices. 

Mr. President, I wish to say further 
that yesterday the House by an almost 
unanimous vote—not a sufficient num- 
ber of Members of the House raised their 
hands to obtain a record vote on the 
question—adopted an amendment vir- 

ally the same as the amendment I 
have offered on behalf of the Sertator 
from Iowa and myself. 

Mr. O’MAHONEY. Mr, President, I 
desire to say a few words on the pending 
amendment. 

The VICE PRESIDENT. Is the Sen- 
ator speaking in the time of the Senator 
from Missouri or the time of the Senator 
from Alabama? 

Mr. BANKHEAD. Mr. President, I 
yield a part of my time to the Senator 
from Wyoming. 

Mr. O’MAHONEY. Yes, Mr. Presi- 
dent; I desire to speak in the time of the 
Senator from Alabama. I shall say only 
a few words. 

In view of the fact that the House in 
acting on this proposed legislation has 
agreed to an amendment which is sub- 
stantially the same as the one proposed 
by the Senator from Vermont and the 
Senator from Iowa, the adoption now of 
the amendment proposed by the Senator 
from Missouri would effectively close the 
door to any solution of the food problem, 
as I see it, in the conference. Since the 
Clark amendment would positively for- 
bid the use of subsidies with respect to 
food, the result would be that there 
would be the roli-back upon the producer 
of food. We desire to avoid that. 

All representatives of agricultural 
States realize how important it is that 
the producer of agricultural commodi- 
ties shall be able to obtain the cost of 
production from the returns which he 
receives. If he cannot obtain the cost of 
production from the returns which come 
when ceilings have been fixed upon re- 
tail prices, he will be in a quite impos- 
sible position. But the will of the coun- 
try is clearly supporting the war against 
inflation. Public opinion will support 
the control of retail prices. The inevi- 
table result, therefore, of our closing the 
door entirely to the use of subsidies 
would be that the roll-back would go all 
the way down to the farmer, and we 
should thus have achieved the very thing 
we seek to avoid. 

It is not necessary for me to add an- 
,other word about the uncertainties 
which would be created by the Clark 
amendment with respect to mineral de- 
velopment in the West and elsewhere. 

Mr. President, it is my opinion that the 
Clark amendment should be rejected. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Missouri [Mr. CLARK], as 
modified, to the committee amendment, 
inserting section 5. The amendment to 
the amendment will be stated. 

The CHIEF CLERK. In lieu of the lan- 
guage proposed to be inserted on page 5, 
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line 16, and extending down to and in- 
cluding the word “purpose” in line 10, 
on page 6, it is proposed to insert the 
following: 

That on and after the date of enactment of 
this act no authority shall be exercised by 
the Price Administrator, the Federal Loan 
Administrator, or any other governmental 
agency or corporation with respect to the 
making of any subsidy payments under sec- 
tion 2 (e) of the Emergency Price Control 
Act of 1942, as amended, and any authority 
contained in such section with respect to the 
making of subsidy payments is hereby re- 
pealed: Provided, That nothing in this act 
shall be construed to affect in any manner 
the rights or interests of any person who has 
acted in good faith in reliance upon any regu- 
lation or order issued prior to the date of 
enactment of this act with respect to such 
subsidy payments under the authority of such 
section 2 (e), and to the extent necessary to 
protect the rights or interests of any such 
person in connection with transactions here- 
tofore made or entered into such subsidy pay- 
ments may be made: Provided further, That 
the Reconstruction Finance Corporation is 
authorized to borrow money and, through its 
subsidiary corporations, (a) to pay to ship- 
pers of commodities or others the increased 
costs of transportation resulting from the 
war emergency and (b) to pay subsidies re- 
lating to, or purchase for the purpose of sell- 
ing at a loss, strategic and critical materials 
necessary to the manufacture of equipment 
and munitions of war for the United States 
Government or any of the United Nations, 
and to subsidize the high cost production of 
minerals to increase the production thereof: 
Provided further, That in any case in which 
& commodity is domestically produced, the 
powers granted to the Reconstruction Finance 
Corporation by the foregoing proviso shall 
be exercised with respect to the importations 
of such comnicdity only to the extent that, 
in the judgment of the Reconstruction Fi- 
nance Corporation, the domestic production 
of the commodity is not sufficient to satisfy 
the demand therefor. 


The VICE PRESIDENT. On this 
question the yeas and nays have been 
ordered, and the clerk will call the roll. 

The legislative clerk called the roll. 

Mr. HILL. I announce that the Sena- 
tor from Kentucky (Mr. BARKLEY], the 
Senator from Louisiana (Mr. ELLENDER], 
and the Senator from Virginia [Mr. 
Grass] are absent from the Senate be- 
cause of illness. 

The junior Senator from Kentucky 
(Mr. CHANDLER] is absent, having been 
directed by the chairman of the Commit- 
tee on Military Affairs as a subcommit- 
tee to visit the hospital ship which re- 
cently reached New York from Africa. 

The Senator from Texas [Mr. Con- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meeting 
of the Empire Parliamentary Association 
at Ottawa, Canada, and is therefore nec- 
essarily absent. 

The Senator from Washington [Mr. 
WALLGREN] is absent on official business 
for the Special Committee to Investigate 
the National Defense Program. 

The Senator from New Mexico [Mr. 
HartcH] is detained in one of the Govern- 
ment departments on matters pertaining 
to his State. 

The Senator from North Carolina [Mr. 
Bartey] and the Senator from Idaho 
IMr. CLARK] are detained on important 
public business. 

The Senator from Iowa (Mr. GILLETTE] 
is necessarily absent, 
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The Senator from South Dakota EMr- 
BusHFIELD] who would vote “yea,” is 
paired with the Senator from Kentucky 
(Mr, BARKLEY], who would vote “nay.” 

The Senator from Idaho [Mr. CLARK], 
who would vote “yea,” is paired with the 
Senator from Virginia [Mr. Grass], who 
would vote “nay.” » 

The Senator from Iowa [Mr. GIL- 
LETTE], who would vote “yea,” is paired 
with the Senator from North Carolina 
(Mr. BatLey], who would vote “nay.” 

The Senator from Ohio [Mr. BURTON], 
who would vote “yea,” is paired with the 
Senator from Louisiana [Mr. ELLENDER], 
who would vote “nay.” 

The Senator from California [Mr. 
Jounson], who would vote “yea,” is 
paired with the Senator from Washing- 
ton [Mr. WALLGREN], who would vote 
“nay.” 

The Senator from Pennsylvania [Mr. 
Davis] is paired with the Senator from 
Kentucky {Mr. CHANDLER]. Iam advised 
that if present and voting, the Senator 
from Kentucky would vote “nay.” 

The Senator from Texas [Mr. Con- 
NALLY] has a general pair with the Sena- 
tor from Vermont [Mr. AUSTIN]. 

Mr. McNARY. The Senator from 
Pennsylvania [Mr, Davis] is absent be- 
cause of illness, 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from Vermont [Mr. AUS- 
TIN] and the Senator from Ohio [Mr, 
Burton] are absent as members of the 
special committee of the Senate attend- 
ing a meeting of the Canada branch of 
the Empire Parliamentary Assocation at 
Ottawa, Canada, 

The Senator from Wisconsin [Mr, 
Wer] is absent on official business. 

The Senator from Ohio [Mr. Tart] and 
the Senator from New Jersey (Mr. BAR- 
BOUR] are unavoidably absent. The Sen- 
ator from Ohio [Mr. Tart] would vote 
“nay,” if present, 

The Senator from West Virginia [Mr, 
ReveRcoMB] is unavoidably detained on 
departmental business. 

The result was announced—yeas 39, 
nays 37, as follows: 


í YEAS—39 
Aiken Gurney Shipstead 
Brewster Hawkes Smith 
Bridges Holman Thomas, Idaho 
Brooks Johnson, Colo, Thomas, Okla, 
Buck McClellan Tobey 
Butler McKellar Tydings 
Byrd McNary Van Nuys 
Capper Millikin ‘alsh 
Clark, Mo. Moore Wheeler 
Eastland Nye 
Ferguson Reed White 
George Reynolds Willis 
Gerry bertson Wilson 
NAYS—37 

Andrews La Follette Overton 

1 ger Pepper 
Bankhead Radcliffe 
Bilbo Lucas Russell 
Bone McCarran Scrugham 
Caraway McFarland Stewart 
Chavez Maloney Thomas, Utah 
Downey Maybank Truman 
Green Mead Tunnell 
Guffey Murdock Vandenberg 
Hayden Murray Wagner 
Hill O'Daniel 
Kilgore O'Mahoney 


NOT VOTING—20 
Austin Clark, Idaho Hatch 
Balley Connally Johnson, Calif, 
Barbour Danaher Revercomb 
Barkley Davis Taft 
Burton Elender Wallgren 
Bushfield Gillette ` Wiley 
Chandler Glass 


So the amendment; of Mr. CLARK of 
Missouri, as modified, to the committee 
amendment was agreed to. 

The VICE PRESIDENT. The question 
now recurs on agreeing to the amend- 
ment offered by the Senator from Ver- 
mont [Mr. AIKEN] in the nature of a 
substitute for the committee amendment, 
as’ amended. 

Mr. TYDINGS. Mr. President, the 
Committee on Appropriations has been 
in session practically every morning and 
afternoon this week, and I have been at- 
tending its sessions. Therefore, what I 
shall say on the vote which has just been 
had will be for the purpose merely of 
making my position plain, and I shall 
speak for only a moment. 

I am opposed to subsidies; hence I 
voted for the Clark amendment. How- 
ever, I do not feel that that vote barring 
subsidies from price fixing should be 
construed as putting the stamp of ap- 
proval upon the present ratio existing 
between prices and wages. 

Yesterday, when Mr. Brown of the 
O. P. A. appeared before the Committee 


on Appropriations, he stated that he had. 


full authority to fix all prices on the farm 
or off the farm so as to create a fair 
relationship between prices and wages. 
I expect that to be done without any 
subsidies of any kind or description. 
That was why we supported the O. P. A. 
law in the first place, and there is no 
reason why it cannot be done now. 
What ïs needed is not more legislation 
or more money, but more “guts” in order 
to give squareness to the situation on 
both sides of the equation, 

I believe that the farmer is entitled 
to no more than a fair price; and if 
prices for meat or anything else are 
higher than the fair price for such com- 
modities they ought to be cut back with- 
out any subsidy. We cannot justify the 
payment of an agricultural subsidy any 
more than we can justify the payment of 
a wage subsidy. We ought to stay out 
of the subsidy business and go into this 
situation fairly anc squarely. Give the 
farmer his comparable relative relation- 
ship on the price side of the equation and 
labor the same relationship on the other 
side of the equation. I do not intend to 
take the responsibility, either directly or 
indirectly, for any variation from that 
program, 

Insofar as the law is concerned, 
technically a case can be made out for 
giving authority for the imposition of 
subsidies. But when we voted for the 
law subsidies were conceived to be use- 
ful only for critical material which could 
be produced only at an economic loss, 


- That is not the situation for which sub- 


sidies are proposed to be used in the 
instant case. There is no evidence that 
these commodities are being produced at 
an economic loss, and therefore the sub- 
sidy principle has no justification. I 
wish to see the O. P. A. roll back any 
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price which the farmer is receiving which 
is more than his rightful price, just as 
I expect it to hold the line on the wage 
situation. The working man is en- 
titled to translate on a fair basis his 
earnings into food, clothing, and shelter. 
In my opinion that has not been done. 
He is entitled to have it done, and if the 
prices of certain agricultural commodi- 
ties are too high, I expect the O. P. A. 
to adjust them so that they will be 
fair to the farmer and to the working 
man, just as I expect wages to be fixed 
at a level where they will be fair to the 
farmer as well as to the working man. 
That is the reason I cannot support this 
measure. I have asked for a few min- 
utes to make my position known, so that 
there may be no misinterpretation of it. 
I do not intend to take the responsi- 
bility for failure in the price structure 
or wage structure when‘all the authority 
to deal with both has already been 
given copiously by the Congress. 

Mr. GUFFEY. Mr. President, will the 
Senator yield. a 

Mr. TYDINGS. I yield if I have not 
given up the floor. 

Mr. GUFFEY. The Senator is in favor 
of inflation. 

Mr. TYDINGS. Mr. President, that is 
like a baby crying for milk. Of course, 
I am not in favor of inflation. 

Mr. GUFFEY. Mr. President, that is 
the effect of the entire argument which 
the Senator has made. 

Mr. TYDINGS. Just a minute. So 
long as the Senator has raised the ques- 
tion, let us see who is in favor of infla- 
tion. Let us consider the statement 
which I made. What did I say? I said 
that prices should be held down in rela- 
tion to wages, which are being held 
down. I will ask the Senator if he is in 
favor of that. 

Mr. GUFFEY. The Senator may go 
ahead and state his position. 

Mr. TYDINGS. Mr. President, I have 
asked the Senator a question. 

Mr. GUFFEY. ‘Yes; Iam in favor of it. 

Mr. TYDINGS. Very well. Why does 
the Senator want to keep prices up by 
usinz the inflationary powers of the Gov- 
ernment to keep them higher than they 
ought to be? 

Mr. GUFFEY. The Senator’s point is 
not proved. 

Mr. TYDINGS. The point is that the 
Senator is in favor of inflation. He does 
not know it, because he has not thought 
about it enough, but his own words con- 
demn him to that side of the argument. 

Mr. GUFFEY. I do not agree with the 
Senator’s statement. He is in favor of 
inflation, and his entire statement proves 
that he is in favor of inflation. 

The VICE PRESIDENT. The qués- 
tion now recurs on agreeing to the 
amendment offered by the Senator from 
Vermont [Mr. AIKEN] in the nature of a 
substitute for the committee amend- 
ment, as amended. 

Mr. O'MAHONEY. Mr. President, a 
parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr, O’MAHONEY. What is the ques- 
tion now pending before the Senate? 


“Senator from Colorado? 
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The VICE PRESIDENT. - The question 
now recurs on the so-called Aiken sub- 
stitute. 

Mr, O’MAHONEY. Would it be in. or- 
der for me now to offer an amendment 
in the form of a new section to the bill? 

The VICE PRESIDENT. It would be 
in order to offer an amendment at the 
end of the committee amendment. 

Mr. O’MAHONEY. I said a new sec- 
tion of the bill, an amendment to the bill 
itself. 

The VICE PRESIDENT, It would be 
in order to amend the committee amend- 
ment. 

Mr. O’MAHONEY, Apparently I have 
not made myself clear. The committee 
has offered certain amendments. I de- 
sire to offer an amendment which would 
not deal with any of the amendments 
which have been offered, but would be 
a new section of the bill. Would that be 
in order at this time? 

The VICE PRESIDENT. It would now 
not be in order. 

Mr. JOHNSON of Colorado, Mr. Pres- 
ident, I have discovered a typographical 
error in the printed copy of the so-called 
Clark amendment which has just been 
agreed to by the Senate. _ 

I ask unanimous consent to correct 
the error. On page 2, line 13 of the 
amendment, I ask to strike out “(a)” and 
in ane 14, after the comma, to insert 
“ a ge 

The VICE PRESIDENT. Is there ob- 
jection? 

Mr. McNARY. Mr. President, my at- 
tention was diverted. What is the re- 
quest which has been made by the able 
Senator from Colorado? 

The VICE PRESIDENT. The Senator 
from Colorado has asked unanimous 
consent that a typographical error in the 
Clark amendment be corrected. 

Is there objection to the request of the 
The Chair 
hears none, and it is so ordered. The 
question now recurs on the so-called 
Aiken substitute for the committee 
amendment, as amended. 

Mr. AIKEN. Mr. President, I ask for 
the yeas and nays. 

The yeas and nays were ordered. 

Mr. McKELLAR. Mr. President, what 
is the pending question? 

The VICE PRESIDENT. The question 
is on the so-called Aiken substitute for 
the committee amendment as amended. 

The amendment offered by Mr. AIKEN 
for himself and Mr, GILLETTE, to the 
committee amendment as amended is as 
follows: 

On page 5, lines 16 through 25, and on page 
6, lines 1 through 12, strike all of same and 
insert the following in lieu thereof: 

“Sec. 5. No maximum price shall be estab- 
lished or maintained for any agricultural 
commodity or commodity processed or man- 
ufactured in whole or substantial part from 
any agricultural commodity, including milk 
and its products and livestock, under au- 
thority of the Emergency Price Control Act 
of 1942-as amended by Public Law No. 729, 
approved October 2, 1942, below a price which 
will reflect to the producers thereof in the 
market place, the higher of, the maximum 
prices provided in section 3 of Public Law No, 
729, approved October 2, 1942, or the support 
price therefor as heretofore or hereafter an- 
nounced by the Secretary of Agriculture or 
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the War Food Administrator and which max- 
imum price shall conform in all other re- 
spects to the provisions of section 3 of such 
act, as amended; nor shall any subsidy or 
other payments, other than those which have 
accrued prior to the effective date hereof, be 
made either directly or indirectly by the 
Government or any agency thereof, including 
any Government-owned or controlled cor- 
poration, to a producer, processor, manufac- 
turer, or any other person engaged in the 
production, marketing, distribution, or han- 
dling of any such commodity either (1) for 
any reduction or roll-back of maximum prices 
80 established as may have been or may here- 
after be ordered, or (2) as a substitute for 
or in Heu of increasing maximum prices al- 
ready or hereafter established, or (3) to 
maintain any maximum price already or 
hereafter established, from any funds hereto- 
fore or hereafter appropriated to, borrowed 
under congressional authorization by, or in 
the- custody or control of any governmental 
agency, including any Government-owned or 
controlled corporation, unless the Congress 
shall have specifically authorized the use of 
such funds for such purpose, except that the 
foregoing prohibition shall not apply until 
the end of the current crop season to any 
such commodity, other than milk and live- 
stock and the products thereof, with- respect 
to which the Government or any agency 
thereof was committed to the payment of 
such subsidies or other payments on June 15, 
1943, or to Government-owned wheat sold 
for feeding purposes only if sold at not less 
than the parity price of corn, or to prevent 
such adjustments in the price supports and 
price ceilings on competitive domestic vege- 
table oils and fats as may be required to 
bring about or to maintain the necessary 
relationship in the prices of such products 
that is required to assure adequate produc- 
tion for the war effort: Provided, That 
nothing contained in this section shall be 
construed to prevent the payment of all or 
any part of the purchase price or adjusted 
purchase price heretofore or hereafter paid 
or to be paid for such commodities sold to 
any governmental agency for governmental 
use. The definition of the term ‘person’ in 
section 302 (h) of the Emergency Price Con- 
trol Act of 1942 shall apply to the term 
‘person’ as used herein.” 


The VICE PRESIDENT. On this 
question the yeas and nays have been 
ordered, and the clerk will call the roll. 

The legislative clerk proceeded to call 
the roll, and Mr. AIKEN voted in the af- 
firmative when his name was called. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, a parliamentary inquiry. I under- 
stand that the vote now being taken 
is on the Aiken substitute for the com- 
mittee amendment? 

The VICE PRESIDENT. As amended. 

Mr. CLARK of Missouri. As a substi- 
tute for the committee amendment as 
amended by the Clark amendment. 

aye VICE PRESIDENT. That is cor- 
rect. 

Mr. CLARK of Missouri. So that a 
vote in the affirmative on the Aiken 
amendment will be a vote to supplant 
the action on the Clark amendment just 
taken by the Senate? 

The VICE PRESIDENT. No debate is 
in order. The clerk will proceed with 
the call of the roll. 

The legislative clerk resumed* and 
concluded the call of the roll. 

Mr. HILL, I announce that the Sena- 
tor from Kentucky [Mr. Barkiey], the 
Senator from Louisiana [Mr. ELLENDER], 
and the Senator from Virginia [Mr. 
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Grass] are absent from the Senate þe- 
cause of illness. 

The junior Senator from Kentucky 
(Mr. CHANDLER] is absent, having been 
directed by the chairman of the Com- 
mittee on Military Affairs as a subcom- 
mittee to visit the hospital ship which 
recently reached New York from Africa. 

The Senator from Texas [Mr. CON- 


NALLY] is a member of the special com- - 


mittee of the Senate attending a meet- 
ing of the Empire Parliamentary Asso- 
ciation at Ottawa, Canada, and is there- 
fore necessarily absent. 

The Senator from Washington [Mr. 
WALLGREN] is absent on official business 
for the Special Committee to Investigate 
the National Defense Program. 

The Senator from North Carolina [Mr. 
Bartey] and the Senator from Idaho 
[Mr. CLARK] are detained on important 
public business. 

The Senator from Iowa [Mr. GIL- 
LETTE] is necessarily absent. 

The Senator from Georgia [Mr. 
Gerorce} and the Senator from New 
Mexico [Mr. HartcH] are detained in 
Government departments on matters 
pertaining to their respective States. 

Iam advised that if present and voting 
the Senator from Idaho [Mr. CLARK], the 
Senator from Louisiana [Mr. ELLENDER], 
and the Senator from Iowa [Mr. GIL- 
LETTE] would vote “yea.” 

The Senator from Texas [Mr. Con- 
NALLY] has a general pair with the Sena- 
tor from Vermont [Mr. Austin]. 

I also announce that the Senator from 
Kentucky [Mr. CHANDLER] has a general 
pair with the Senator from Pennsylvania 
[Mr. Davis]. 

Mr. McNARY. The Senator from 
South Dakota [Mr. BUSHFIELD] and the 
Senator from California [Mr. JOHNSON] 
would vote “yea,” 

The Senator from Pennsylvania [Mr. 
Davis] is absent because of illness. If 
present, he would vote “yea.” 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. ; 

The Senator from Vermont [Mr. Aus- 
TIN] and the Senator from Ohio [Mr. 
Burton] are absent as members of the 
special committee of the Senate attend- 
ing a meeting of the Canada branch of 
the Empire Parliamentary Association at 
Ottawa, Canada. 

The Senator from Wisconsin [Mr. 
Witty] is absent on official business. 

The Senator,from Ohio [Mr. Tarr] and 
the Senator from New Jersey [Mr. Bar- 
BOUR] are unavoidably absent. 

The Senator from West Virginia [Mr. 
REVERCOMB] is unavoidably detained on 
departmental business. 

The result was announced—yeas 46, 
nays 29, as follows: 


YEAS—46 
Alken Bone Capper 
Andrews Brewster Caraway 
Ball Bridges Chavez 5 
Bankhead Brooks Downey 
Bilbo Butler Eastland 
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Green Maybank Thomas, Idaho 
Guffey Mead Thomas, Utah 
Hayden Murdock Tobey 
Hill Nye Truman 
Hoiman Overton Tunneli 
La Follette Pepper Vandenberg 
Langer Radcliffe Wagner 
Lucas Russell White 
McCarran Willis 
McNary Shipstead 
Maloney Smith 
NAYS—29 
Buck McClellan Robertson 
Byrd McFarland Stewart 
Clark, Mo. McKellar Thomas, Okla 
Ferguson Millikin dings 
Gerry Moore Van Nuys 
Gurney Murray alsh 
Hawkes O'Daniel Wheeler 
Johnson, Colo, O'Mahoney Wherry 
Kilgore Reed Wilson 
Lodge Reynolds 
NOT VOTING—21 
Austin Clark, Idaho Glass 
Bailey Connally teh 
Barbour Danaher Johnson, Calif, 
Barkley Davis Revercomb 
Burton Ellender Taft 
Bushfielad George Wallgren 
Chandler Gillette Wiley 


So Mr. AIKEN’s amendment in the 
nature of a substitute for the committee 
amendment, as amended, was agreed to. 

Mr. O’MAHONEY. Mr. President, a 
parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. O’MAHONEY. Would it be in 
order now to offer a. substitute for the 
committee amendment as amended? 
og VICE PRESIDENT. It would not 


Mr. O’MAHONEY. In that case, I 
offer an amendment as a new section to 
the bill. 

The VICE PRESIDENT. The first 
question is on the committee amend- 
ment as amended. When that has been 
acted upon, the Senator’s amendment 
will be in order. 

The committee amendment as amend- 
ed was agreed to. 

Mr. O’MAHONEY. Mr. President—— 

The VICE PRESIDENT. The Senator 
from Wyoming. 

Mr. O’MAHONEY. I offer the amend- 
ment, which I send to the desk. 

The VICE PRESIDENT. The amend- 
ment will be stated. 

The Cuter CLERK. At the end of the 
bill it is proposed to add the following 


“new section: 


The first sentence of section 2 (e) of the 
Emergency Price Control Act of 1942 is hereby 
amended by inserting before the period at 
the end thereof a colon and the following: 
“Provided further, That the authority con- 
ferred by this subsection with respect to the 
buying, selling, storage, and use of commodi- 
ties and the making of subsidy payments to 
domestic producers thereof, shall, in the case 
of any commodity used for food purposes, be 
exercised only by or under the direction of 
the War Food Administrator and only in such 
manner and upon such terms and conditions 
as he determines to be necessary to obtain 
the maximum necessary production of food 
in the quantities specified by the President 
to assure an adequate supply of food for the 
armed forces, for the essential civilian needs, 
for carrying out the purposes of the act of 
March 11, 1941, and for war relief purposes: 
Provided further, That no such subsidy pay- 
ments shall be made unless the average price 
received by producers in the market place 
for such commodities meets the require- 
ments of section 3 of the act approved Octo- 
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ber 2, 1942 (Public Law 729, 77th Cong.): 
Provided jurther, That the amount of such 
subsidy payments shall not exceed*in the eg- 
gregate the amount recommended by the 
President and approved: by the Congress: 
Provided further, That nothing herein shall 
be construed to prevent the payment by the 
Reconstruction Finance Corporation or any 
other Government agency of subsidies which 
have accrued prior to the date of enactment 
of this act.” 


Mr. O’MAHONEY. Mr. President, this. 
amendment was thoroughly explained 
yesterday, and I do not desire to take 
the. time of the Senate today to repeat 
any part of what was said then. The 
pending measure, in its present form, is 
in such shape that the conferees will 
have quite a task to work out a finally 
acceptable bill, and I hope that the 
amendment will be agreed to so that it 
may go to conference. 

Mr, HILL. Will not the Senator briefly 
summarize his amendment? 

Mr. BANKHEAD. I think it would be 
well to do that, because some Senators 
are now in the Chamber who were not 
present yesterday. 

Mr. O’MAHONEY. The purpose of the 
amendment is to transfer from the Ad- 
ministrator of the Office of Price Admin- 
istration to the War Food Administrator 
all the functions which, under section 
2 (e) of the Emergency Price Control Act, 
were vested in the Administrator of 
O. P. A. so far as food is concerned. It 
is therefore the first and only recognition 
of the desirability of having a Food Ad- 
ministrator which has been presented to 
the Senate for approval in the considera- 
tion of the pending bill. 

The amendment authorizes the Presi- 
dent to make recommendations to the 
War Food Administrator with respect to 
the maximum amount of food necessary 
to carry on the war effort, to determine 
how much food is necessary for the 
armed forces, for essential civilian needs, 
for the purposes of lend-lease, and for 
the purposes of war relief. 

Representatives of the executive arm 
of the Government, in the Department of 
Agriculture and elsewhere, are doing 
everything in their power to outline a 
program for furnishing food to the oc- 
cupied nations after the war shall have 
ended and when such nations have been 
recovered from the Axis. Programs are 
developing for sending food to our allies. 
It is recognized, for example, that Russia 
is in as great need of food as of guns. 
The amendment recognizes that impor- 
tant aspect of our war effort. 

The amendment then contains a pro- 
vision prohibiting the use of any sub- 
sidy payments for food “unless the 
average price received by producers in 
the market place for such commodities 
meets the requirements” set forth by 
Congress, and the Executive, when the 
Executive approved it, in the act of Oc- 
tober 2, 1942. It provides for recom- 
» mendations by the President and ap- 
proval by the Congress, so that it pre- 
serves the power of Congress to approve 
all such payments. 

Finally, it contains a provision that 
nothing in the act shall be construed ta, 
prevent the payment, by the Reconstruc- 
tion Finance Corporation or any other 
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Government agency, of subsidies which 
have accrued prior to the date of the ap- 
proval of the act. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. JOHNSON of Colorado. I notice 
that the Senator uses the term “War 
Food Administrator.” Has this office 
been created by the Congress at any 
time? 

Mr. O'MAHONEY. No; it was created 
by Executive order. 

Mr. JOHNSON of Colorado. Could it 
not be annulled by another Executive 
order? 

Mr, O’MAHONEY. It could be, of 
course, but this would be a statutory 
recognition which I think would have 
the effect of’ preventing such annulment, 

Mr. JOHNSON of Colorado. I think I 
am very much in favor of the Senator’s 
amendment, but I am a little disturbed 
by thé situation of confusion which 
might develop. As I recall, in the basic 
law creating the O. P. A. we set up a dual 
food control, part of it under O. P. A. and 
part of it under the Department of Agri- 
culture. Why does the Senator use the 
War Food Adininistrator instead of the 
Secretary of Agriculture? 

Mr. O’MAHONEY. Congress yester- 
day passed, over the veto of the Presi- 
dent, the Connally bill. That bill con- 
tained the only statutory recognition, to 
date, of the War Labor Board. The War 
Labor Board, like the War Food Ad- 
ministrator, was established by Executive 
order, but when the Connally bill became 
law, as it did yesterday, recognizing the 
War Labor Board, in my opinion it fixed 
that Board, gave it a legal status and 
legal authority, and it could not there- 
after be done away with by mere Execu- 
tive order. 

With respect to the War Food Admin- 
istrator, the condition is exactly the 
same. I misunderstood the Senator’s in- 
quiry when he first stated it. I thought 
he was referring to the individual hold- 
ing the position, but I feel that if the 
amendment shall be agreed to, it will be 
a statutory recognition of the office 
which cannot be changed except by 
statutory enactment. 

Mr. JOHNSON of Colorado. If the 
Senator will yield further, I think a very 
bad practice was established in the Con- 
nally-Smith bill, so-called. In my opin- 
ion, Congress is making a very great 
mistake in recognizing agencies set up 
by Executive order instead of creating 
them by legislative enactment, and I do 
not see why it is necessary in this case 
to refer to the War Food Administrator 
when we might just as well refer to the 
Secretary of Agriculture. 

Mr. O’MAHONEY. My reason for do- 
ing so was to bring about coordination 
of the steps which have already been 
taken by the Executive with the step I 
am urging the Congress to take. I think 
the Senator’s doubt can be settled, and 
I modify my amendment by adding in 
line 2, page 2, after the word “Admin- 
istrator,” the words “hereby created”, so 
that it will read, “exercised only by or 
under the direction of the War Food 
Administrator, hereby created.” 
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Mr. HILL. Mr. President—— £ 

The PRESIDING OFFICER (Mr. Mur- 
pock in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Alabama? 

Mr. MAHONEY. I yield. 


Mr. HILL. The Senator’s amendment 


as printed was an amendment of sec- 
tion 2 (e) of the Emergency Price Con- 
trol Act of 1942. Since the amendment 
was offered, and since it has been 
printed, the Senate has agreed to the 
Aiken amenament. I should like to have 
the Senator summarize for the Senate 
what will be the effect of his amendment 


_if agreed to now, in view of the action 


of the Senate in adopting the Aiken 
amendment. I should like to have him 
relate his amendment to the Aiken 
amendment, if he will. 

Mr. O’MAHONEY. Mr. President, 
this introduces a complication which in 
my opinion can only be settled by the 
conferees, The amendment gives the 
conferees the opportunity to work out a 
constructive bill. It does not modify 
the Aiken amendment, because it is not 
offered as a substitute for the Aiken 
amendment, 

Mr. HILL. The Senator feels that it 
would leave the door open for the con- 
ferees? 

Mr. O’MAHONEY. I definitely feel it 
would. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Wyoming 
{[Mr, O’MaHonEy] as modified. [Put- 
ting the question.] The Chair is in 
doubt. 

On a division, the amendment as mod- 
ified was agreed to. 

The PRESIDING OFFICER. The bill 
ic open to further amendment. 

Mr. PEPPER. Mr. President, I merely 
wish to say that the conferees will now 
have considerable latitude when they 
confer on the provisions of the bill, and 
I think it is only fair to the country and 
to the executive departments of the Gov- 
ernment that the Congress unequivocally 
declare its attitude on the question of 
subsidies. If the Congress is not in 
favor of subsidies, if some effective plan 
of subsidies is not to be worked out, let 
us say so, and abandon the idea, and 
then put it right in the lap of the admin- 
istrative agencies to do the things that 
Congress has required by its action. 

If Congress wishes to take the respon- 
sibility for disturbing the whc‘e present 
equilibrium in wages and prices, Con- 
gress has that right, Congress has that 
power; but let Congress take the respon- 
sibility before the country for doing it. 

If I were in former Senator Prentiss 
Brown’s place, I would consider the vote 
which the Senate has already cast as a 
vote against subsidies. He has already ~ 
had the vote of the House. If I were in 
his place, I would not employ any sub- 
sidies, but I would follow along with the 
inevitable consequences of the policy the 
Congress has declared, let the conse- 
quences be what they may. 

Mr. President, I am not saying which 
is the wiser course. I am saying only 
that the Congress seems to have spoken 
on the subject, and the administrative 
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agencies of the Government might as 
well recognize that that is the will of 
the Congress and of the country. If 
I were in their place I would not dally 
with the hope that there is going to be 
any other authority or funds conferred 
upon them to alter the course which 
they will have to follow in consequence 
of the congressional action. 

I think that in view of the action of 
the House and the vote of the Senate, 
there is no use for us to entertain any 
delusion about this matter, in the hope 
that the conferees will be able to work 
out anything which will preserve the 
subsidy principle. The sooner we get 
down to bedrock in this matter and 
decide what we really want to do, the 
sooner will we make some substantial 
progress in the solution of the situation 
which is now confronting the country, 
because it is my personal belief that the 
whole thing is about to crack up. The 
sooner we discover whether it is or not 
the sooner we will find it possible to 
make some substantial progress toward 
the winning of the war. 


Mr. SHIPSTEAD,. Mr. President, dur- ` 


ing the discussion of the bill, much has 
been said about inflation. I want the 
Record to show that I do not think the 
bill contains any remedy for inflation. 
I shall vote for it because in the admin- 
istration of the law as affecting the price 
of food, an evil has arisen which, I think, 
requires a remedy. I also desire to state 
that there has been much fluctuation in 
administration to add to the general con- 
fusion, which is bad for the whole psy- 
chology of the country, the morale of 
the country, and also for the war effort. 

Mr. President, the cost of living must 
be hitched to the price paid to the origi- 
nal producer of the raw material. The 
price paid to the producer of the raw 
material must be sufficiently high to 
insure production. When we get it high 
enough to insure production, then we 
can fix the cost of living on that basis. 
Had we followed that course it is my 
opinion that we would have avoided all 
the confusion and change which have 
brought about a situation which inspired 
& letter to me from a farmer in Minne- 
sota in which he said “There is so much 
bum thinking in Washington that we do 
not know where we are going to land.” 
He further said, “Things are out of joint, 
and we do not seem to be able to get 
them back in joint.” He also said, 
“There is too much back and forth, and 
forth and back, and so we go from 
nothing to nothing.” 

Mr. President, it is my opinion that if 
the bill which was passed by the Con- 
gress at the request of the President on 
Jast Labor Day had not been vetoed, we 
would have had something to which we 
could anchor with some definiteness the 
price of farm products. And if we could 
anchor the price of farm products we 
could have a basis upon which to calcu- 
late the cost of living with equity all 
down the line. 

Mr. President, this is not a complete 
statement of my position. At a more 
appropriate time I shall expect to ad- 
dress the Senate somewhat in extenso on 
the subject. But Ido not want the bill 
to be passed without making my position 
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cleai that the problem of inflation has 
still not been met, and it is not going to 
be met by the passage of this bill, As I 
previously said, I shall vote for it, in 
order to deal with an evil which has 
arisen by the assumption on the part of 
the executive departments that they 
have authority to do things which has 
not been granted to them by Congress, 
and the passage of this measure will 
compel them to come back to Congress 
for permission to do what they think 
they ought to do. 

Mr. BANKHEAD. Mr. President, I as- 
sume the amendments to the bill have 
all been disposed of. I now move that 
the Senate proceed to the consideration 
of House bill 2869. 

The PRESIDING OFFICER. The title 
of the House bill will be read for the in- 
formation of the Senate. 

The CHEF CLERK. A Dill (H. R. 
2869) to continue Commodity Credit Cor- 
poration as an agency of the United 
States, increase its borrowing power, re- 
vise the basis of the annual appraisal of 
its assets, and for other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Alabama. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
the bill (H. R. 2869) to continue Com- 
modity Credit Corporation as an agency 
of the United States, increase its borrow- 
ing power, revise the basis of the annual 
appraisal.of its assets, and for other 
purposes. 

Mr. BANKHEAD. I now move to 
amend the bill by striking out all after 
the enacting clause, and substituting in 
lieu thereof the text of the Senate bill, 
as amended. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Alabama. 

The motion was agreed to. 

The PRESIDING OFFICER. The 
question is on the engrossment of the 
amendment and the third reading of the 
bill. 

The amendment was ordered to be en- 
grossed and the bill to be read a third 
time. 

The PRESIDING OFFICER. The 
question is on the third reading and 
passage of the bill. 

The bill (H. R. 2869) was read the third 
time and passed. 

The PRESIDING OFFICER (Mr, KIL- 
GORE in the chair). Without objection, 
Senate bill 1108 will be indefinitely post- 
poned. 

Mr. BANKHEAD. I move that the 
Senate insist upon its amendment, re- 
quest a conference with the House there- 
on, and that the Chair appoint the con- 
ferees on the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. WAGNER, 
Mr. BANKHEAD, Mr. MALONEY, Mr. TOBEY, 
and Mr. Tarr conferees on the part of 
the Senate. 

Mr, HILL subsequently said: Mr. Pres- 
ident, I ask unanimous consent that 
House bill 2869, the one which was just 
passed, to continue the Commodity Credit 
Corporation, be printed with the Senate 
amendment, so that we may have the bill 
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showing the amendment as the Senate 
passed ita short time ago. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY 


Mr. McCARRAN. Mr. President, I 
move that the Senate proceed to the con- 
sideration of House bill 2935 making ap- 
propriations for the Department of La- 
bor, the Federal Security Agency, and re- 
lated independent agencies, 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 2935) making appropriations for 
the Department of Labor, the Federal Se- 
curity Agency, and related independent 
agencies, for the fiscal year ending June 
30, 1944, and for other purposes, which 
had been reported from the Committee 
on Appropriations with amendments. 

Mr, HILL, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER (Mr. 
Jounson of Colorado in the chair). The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: : 


Aiken Hayden Radcliffe 
Andrews Hill ed 
Ball Hoiman Revercomb 
Bankhead Johnson, Colo. Reynolds 
Bilbo Kilgore 
Bone La Follette Russell 
Brewster Langer am 
Bridges Lodge Shipstead 
Brooks Lucas Smith 
Buck Mi Stewart 
Butler McClellan Thomas, Idaho 
McFarland Thomas, Okla 

Capper McKellar Thomas, Utah 
Caraway McNary Tobey 
Chavez Maloney Truman 
Clark, Mo Maybank Tunnell 

y Mead Tydings 
Eastland Millikin Vandenberg 
Ferguson Moore Van Nuys 
George Murdock Wagner 
Gerry Murray Walsh 
Green Nye Wheeler 
Guffey O'Daniel Wherry 
Gurney O'Mahoney White 
Hatch Overton Willis 
Hawkes Pepper Wilson 


The PRESIDING OFFICER. Seventy- 
eight Senators having answered to their 
names, a quorum is present, 

Mr. McCARRAN. Mr. President, I ask 
unanimous consent that the formal 
reading of the bill be dispensed with, 
that it be read for amendment, and that 
the committee amendments be first con- 
sidered. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. McCARRAN. Mr. President, a 
brief explanation as set forth in the re- 
port may assist in the consideration of 
the bill. The bill makes appropriations 
for the Labor Department of the Gov- 
ernment and for Federal Security Agen- 
cy for the fiscal year 1943-44. THe 
amount of the bill as it passed the House 
was $1,086,059,499. The amount of thes. 
increase by the Senate committee is $52,- 
963,311. The amount of the bill as re- 
ported to the Senate and now before the 
Senate is $1,139,022,810, 

The amount of the appropriation for 
the current year, that is, the amount of 
the appropriation made in 1942 for the 
current year 1942-43, was $1,200,656,023. 
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The amount of the regular and sup- 
plemental estimates for 1944, that is, the 
amount coming from the Bureau of the 
Budget, was $1,249,031,110. The bill as 
reported to the Senate is under the esti- 
mates for 1944 in the amount of $110,- 
008,300, and is under the appropriation 
for 1943, that is to say, it is less than the 
appropriation on which those agencies 
are now working, in the sum of $61,- 
633,213. 

Mr. President, I now ask unanimous 
consent that the consideration of the bill 
be proceeded with. 

The PRESIDING OFFICER. The 
clerk will proceed to state the amend- 
ments reported by the committee. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Title I—Department of La- 
bor—Office of the Secretary”, at the top 
of page 4, to insert: 

Salaries and expenses, Working Conditions 
Service, Division of Labor Standards (na- 
tional defense): For salaries and expenses 
necessary to provide for, the extension of 
advisory service to labor and management in 
national defense industries in connection 
with the promotion of health, safety, em- 
ployment stabilization, proper working con- 
ditions, and amicable industrial relations, 
including items otherwise properly charge- 
able to the appropriations under the Depart- 
ment of Labor for contingent expenses, trav- 
eling expenses, and printing and binding; 
and reimbursement to employees at not to 
exceed 3 cents per mile for expenses of offl- 
cial travel performed in privately owned au- 
tomobiles within the limits of their official 
stations, $700,000. ` 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Children’s Bureau”, on page 
7, line 24, after the word “Act”, to strike 
out “$200,000”, and insert “$253,000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Maternal and Child Wel- 
fare”, on page 8, line 9, after the word 
“periodicals”, to strike out “$350,000” 
and insert “$378,000”; and in the same 
line, after the item just above stated, to 
strike out the colon and the following: 
“Provided, That no part of any appro- 
priation contained in this title shall be 
used to promulgate or carry out any in- 
struction, order, or regulation relating 
to the care of obstetrical cases which 
discriminates between persons licensed 
under State law to practice obstetrics.” 

The amendment was agreed to. 

The next amendment was, on page 9, 
line 22, after the name “Children’s Bu- 
reau”, to strike out “$4,000,000”, and in- 
sert “$4,800,000.” 

The amendment was agreed to. 

The next amendment Was, under the 
heading “Title Il—Federal Security 
Agency—Food and Drug Administra- 
tion”, on page 16, line 5, after the word 
“periodicals”, to strike out “$2,200,000” 
and insert “$2,323,580.” 

The amendment was agreed to. 

The next amendment was, on page 16, 
line 25, after the name “District of 
Columbia”, to strike out “$90,000” and 
insert “$94,400.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Howard University”, on page 
18, line 25, after the word “funds”, 
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to strike out “$591,240” and insert 
“$597,840.” > 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Office of Education”, on page 
20, line 21, after the word “students”, to 
strike out “whose technical or profes- 
sional education can be completed in 1 
year” and insert “who received loans dur- 
ing the fiscal year 1943.” 

The amendment was agreed to. 

Mr. McNARY. Mr. President, I find I 
have some difficulty in keeping up with 
the alacrity of the very able clerk of the 
Senate. On page 20, in line 21, as I 
understand, certain of the language has 
been deleted and new language has been 
inserted. I could not understand in a 
moment the reason therefor. 

Mr. McCARRAN. I did not under- 
stand what page and line the Senator 
mentioned. 

Mr. McNARY. Page 20, line 21. Ias- 
sumed the chairman of the committee 
could keep up with the reading of the 
amendments. z 

Mr.McCARRAN. Yes;Idid. But the 
amendment has already been agreed to, 
so I am required to go back, 

On page 20, line 21, the committee 
struck out the words “whose technical 
or professional education can be com- 
pleted in 1 year”, and inserted “who re- 
ceived loans during the fiscal year 1943.” 
That was done for the purpose of limit- 
ing the whole program so that it would 
come to an end with the expiration of 
the year 1944, because those who receive 
the loans in 1944 will receive them for 
only a limited period. In that respect 
the desire of the committee was defi- 
nitely to put an end to the program. We 
made the loan provision in the 1942 ap- 
propriation act. Only a part of the 
amount which we appropriated has been 
used. There is a carry-over, and we 
sought to have that carry-over, and that 
alone, utilized, so that those who receive 
the benefit from it dnd who are carrying 
on may continue their program; but the 
whole program will come to an end in 
1943. 

Mr. McNARY. Was that the unani- 
mous view of the members of the com- 
mittee? 

Mr. McCARRAN. It was the view of 
the committee. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. VANDENBERG. Let me ask the 
Senator whether this bill touches ex- 
penditures under the so-called Lanham 
Act in connection with the Federal 
Works Agency? 

Mr. McCARRAN. It does not. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 2 

The next amendment was, on page 21, 
line 8, after the name “Commissioner of 
Education”, to insert a colon and the 
following: “Provided, That said unex- 
pended balance shall be available for not 
more than 2,000 students and that this 
program shall end June 30, 1944.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Vocational education”, on 
page 25, line 13, after the word “the”, to 
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strike out “Federal Security Administra- 
tor” and insert “Chairman of the War 
Manpower Commission,” 

Mr. McNARY. Mr. President, why 
was this change made? 

Mr. McCARRAN. The change was 
made simply to do away with confusion, 
so that the head of the War Manpower 
Commission shall be the head of these 
various agencies, rather than calling 
him by a different name. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr, McCARRAN. I yield. 

Mr. WHITE. It is only a change in the 
language identifying the person. It is 
not a change in the person at all. 

Mr. McCARRAN.. That is correct. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 25, line 13. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Public Health Service”, on 
page 31, after line 2, to strike out: 

Training for nurses (national defense) : 
For the cost, including subsistence, includ- 
ing cash allowances to trainees as provided 
by Public No. —— (H. R. 2664, 78th Cong.), 
of refresher, student nurses, and postgrad- 
uate nursing courses, including courses in 
midwifery, provided by public agencies op- 
erating public educational facilities and by 
hospitals and nursing schools in accord- 
ance with plans submitted by them and 
approved by the Surgeon General of the 
Public Health Service, at hospitals with rec- 
ognized schools of nursing, and, where neces- 
sary, in the case of postgraduate courses at 
other institutions, for approved persons who 
have been licensed to practice as registered 
nurses under the laws of a State, Territory, 
or the District of Columbia, $3,500,000, pay- 
ment thereof to be made through certifica- 
tion from time to time in accordance with 
regulations promulgated by the Surgeon 
General of the United States Public Health 
Service under the supervision and direction 
of the Federal Security Administrator and 
approved by the President, by said Surgeon 
General to the Secretary of the Treasury of 
the name of such agency, nursing school, 
or hospital to whom payment is to be made, 
and the amount to be paid, such payment 
to be made prior to audit and settlement by 
the General Accounting Office. 

Salaries and expenses (national defense): 
For all general administrative expenses nec- 
essary to enable the Public Health Service 
to carry out the foregoing program of nurs- 
ing courses, including personal services in 
the District of Columbia and elsewhere, trav- 
eling expenses, and printing and binding, 
$50,000. 


Mr. McCARRAN. Mr. President, at 
this point I wish to call the attention 
of the Senate to the item in the bill on 
pages 31 and 32, because it is a new 
item, and I think the Senate should 
have its attention drawn to it on account 
of the amount involved. The amount 
is $45,000,000 for the training of nurses. 

On the 15th of June’there was ap- 
proved by the Executive a bill which 
passed both Houses of Congress, pro- 
viding for an extensive program for the 
training of nurses during the war period. 
This provision sets the authorizing act 
in motion and appropriates $45,000,000 
for the program. It will train 57,000 
nurses. It will train 33,000 second-year 
nurses, 18,000 third-year nurses, and 
6,000 first-year nurses. Young women 
who are now in training in the various 
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hospitals and nurse-training institu- 
tions in the United States, and who sig- 
nify their willingness to give their ef- 
forts to the Government when called 
upon by the Government, will be taken 
into the program. Théir subsistence, 
tuition, books, uniforms, housing, and 
the like, will be paid for out of this 
money; 33,000 of them are now in the 
second year of training, 18,000 in the 
third year of training, and 6,000 in the 
first year of training. We questioned the 
Public Health Service very closely as to 
what institutions, if any, would be fa- 
vored in carrying out this program. It 
seems to me that the Senate should be 
interested in the matter. Hence I have 
called for a pause at this time so that 
questions may be asked. Let me say that 
every institution, whether it be a so- 
called sectarian institution, such as a 
religious institution, which conducts 
hospitals, or a public institution such as 
a county-sustained institution, which has 
a recognized training program for 
nurses, will receive money from this ap- 
propriation for the training of nurses. 

In addition to the items of sustenance 
which I have enumerated, which the 
nurses in training will receive, they will 
receive a stipend of $15 a month. The 
cost of their subsistence, tuition, and the 
like is estimated at $45 a month for each 
nurse, 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. McNARY. The language pro- 
posed to be deleted from the bill as it 
came over from the House had a similar 
purpose, and carried an appropriation 
of $3,500,000. 

Mr. McCARRAN. The $3,500,000 is 
included in the $45,000,000. The item as 
it came over from the House provided 
an appropriation of $3,500,000. An esti- 
mate came from the Bureau of the Budg- 
et, through the Public Health Service, 
to the Senate committee, and the en- 
tire presentation was made in the first 
instance before the Senate committee. 
The question was not presented to the 
House. _ 

Mr. McNARY. That answers the 
question which I was about to propound 
to the Senator. I was wondering why 
the Senate took action on such a large 
increase without some similar attitude, 
so far as the record shows, on the part 
of the House. 

Mr. McCARRAN. The answer is that 
the authorizing act was approved on the 
15th of June. Immediately after the 
approval of the act, the matter was pre- 
sented to the Bureau of the Budget, 
and the estimate for the new program, 
. based upon the new law, which had just 
been approved, came before the Senate 
Committee on Appropriations in the first 
instance. 

Mr. McNARY. Is there now a similar 
program—perhaps greatly diminished— 
covering.the same objectives? 

Mr. McCARRAN. Iam unable to an- 
swer definitely, but from my present 
knowledge I should say no. 

Mr. McNARY. Then, this is wholly a 
new venture. 

Mr. McCARRAN. It is a new venture, 
provided for by a new law, approved on 
the 15th of June 


Mr. McNARY. That was too late to 
have the estimate presented to the House 
committee. 

Mr. McCARRAN. It was too late to 
be presented to the Bureau of the Budget, 
and too late to be presented to the 
House committee. It was presented to 
the Bureau of the Budget after the au- 
thorizing act was approved, and the 
estimate was presented to the Senate 
committee after that. 

Mr. McNARY. Did the committee 
have hearings? 

Mr. McCARRAN. The committee had 
quite full hearings. 

Mr. McNARY. Was there any objec- 
tion to the amendment on the part of 
members of the committee? 

Mr. McCARRAN. The question was 
gone into quite at length. The project 
was looked upon with much interest by 
members of the committee, The Senator 
from Massachusetts [Mr. Lopce] gave 
considerable attention to it. The Sena- 
tor from Maine [Mr. WHITE] was present 
during all the hearings. I will not say 
that the project was looked upon with 
skepticism, but it was considered with 
great interest, and it was felt that the 
program deserved our approbation. 

Mr. McNARY. Are the nurses to be 
used primarily in connection with the 
war effort? 

Mr. McCARRAN. Entirely so. They 
must sign an agreement placing their 
services at the direction of the Govern- 
ment. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. McCARRAN, I yield. 

Mr. LODGE. I think it is important 
to bear in mind that, in the first place, 
this appropriation is in pursuance of an 
act of Congress which is now on the 
statute books. In the second place, the 
nurses are to be trained in existing in- 
stitutions, There is no question of the 
Government setting up its own schools. 

The purpose of this provision is to in- 
crease the annual supply of new nurses. 
The number has risen somewhat in the 
past 3 or 4 years, but it-is desired further 
to increase it. The training of nurses is 
in competition with the WAVES, the 
WAAC'’s, and a great many other organi- 
zations which are making an appeal to 
young women of that background and 
type. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. VANDENBERG. Does this supple- 
ment or invade the nursing training 
which has heretofore proceeded under 
the auspices of the Red Cross? 

Mr. LODGE. So far as the Red Cross 
gives hospital training, it would merely 
supplement it. I believe I am correct in 
that statement. The purpose of the pro- 
posal is not only to encourage the train- 
ing of new nurses but to insure that when 
a candidate is qualified and becomes a 
nurse the Government will have a call 
on he services. 

Mr. McCARRAN. The first call, 

Mr. LODGE. Thè first call. The 
Government is in a competitive situa- 
tion insofar as these young women are 
concerned, and unless some provision of 
this nature is made the Government will 
not have first call on their services, and 
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ane may decide not to become nurses 
at 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. LODGE. I yield. 

Mr. VANDENBERG. The point upon 
which I wish to be enlightened is whether 
or not the thorough and splendid nurse 
training which has been so ably devel- 
oped under Red Cross auspices is in any 
degree herein being transferred from the 
Red Cross to the Government. 

Mr. LODGE. No; I do not think so 
at all. I do not think there is any possi- 
bility of that occurring. 

Mr. McCARRAN. There is nothing in 
the amendment or in the appropriation 
bill now pending which contemplates 
anything of that kind. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. LODGE. I yield. 

Mr. WHITE. I was not able to hear 
distinctly all that the Senator said; but 
if my understanding is correct, the com- 
mittee was motivated first by an obliga- 
tion to implement a direction of the Con- 
gress itself in legislation which was very 
recently enacted. I think we felt a very 
definite obligation to meet the require- 
ments of that legislation, assuming that 
in so doing we were carrying out the 
intention of the Congress very recently 
expressed. Then we felt—and this was 
urged upon us—that this provision was 
necessary in order to increase speedily 
the supply of nurses which might be 
available to our own military forces. 

Mr. McCARRAN. The necessity for 
more nurses was presented to the com- 
mittee and is now being presented to the 
Congress. The vehicle by which the 
Corps of Nurses will be created was ap- 
proved by the Congress and by the Presi- 
dent. This provision is merely to afford 
the money to carry out the program. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment beginning on page 31 after 
line 2. 

The amendment was agreed to. 

The next amendment was, on page 32, 
after line 6, to insert: 


Training for nurses (national defense) : For 
carrying out the purposes of the act of June 
15, 1943 (Public Law 74, 78th Cong.), 
$45,000,000, of which not to exceed $650,000 
shall be available for administrative expenses, 
including printing and binding; personal 
services in the District of Columbia; main- 
tenance, repair, and operation of passenger- 
carrying automobiles; advertising in news- 
papers, magazines, and periodicals without 
regard to the act of March 4, 1921 (42 U.S. ©. 
83); and items otherwise properly chargeable 
to the appropriation for miscellaneous and 
contingent expenses for the Public Health 
Service, 


The amendment was agreed to. 

The next amendment was, under the 
subhead “St. Elizabeths Hospital’, on 
page 42, line 20, after the words “to the”, 
to strike out “Superintendent upon his 
written request, either in advance or at 
the end of each month, all or part of the 
estimated or actual cost of such main- 
tenance, as the case may be, and bills 
rendered by the Superintendent of St, 
Elizabeths Hospital in accordance bere- 
with shall not be subject to audit or cer- 
tification in advance of payment; proper 
adjustments on the basis of the actual 
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cost of the care of patients paid for in 
advance shall be made monthly or quar- 
terly, as may be agreed upon between the 
Superintendent of St. Elizabeths Hos- 
pital and the District of Columbia goy- 
ernment, department, or establishments 
concerned” and insert “hospital monthly 
the actual cost of the care and main- 
tenance of such patients, and bills ren- 
dered therefor by the Superintendent of 
St. Elizabeths Hospital, shall þe sub- 
ject to audit by the auditor of the Dis- 
trict of Columbia semiannually, or in the 
case of any department or establishment 
concerned other than the District of Co- 
-lumbia, by the General Accounting 
Office.” 

Mr. LODGE. Mr. President, may I ask 
the Senator from Wyoming to make a 
statement concerning the amendment 
which has just been read? 

Mr. O’MAHONEY. I shall be very 
glad to do so. 

Mr. President, this amendment was 
offered in the full committee as a result 
of some facts-which were developed in 
the hearings upon the District of Colum- 
bia appropriation bill. Last year in the 
other House it became known that by 
reason of the method heretofore followed 
with respect tothe payment to St. Eliza- 
beths Hospital of the charges for the 
care of patients sent from the District of 
Columbia, there were several instances of 
payments being made for a long period 
of time after the patient had died. The 
language which is stricken out denies the 
District of Columbia an opportunity to 
make any examination of the charges be- 
fore the payments are made. The pur- 
pose of the amendment is merely to pro- 
vide that the auditor of the District of 
Columbia, in the case of the District of 
Columbia, or the General Accounting 
Office, in the case of any other Govern- 
ment department or agency which sends 
its patients to St. Elizabeths Hospital, 
shall have the opportunity of examining 
the accounts before they are paid. Un- 
der the present system the superintend- 
ent makes his demands, submits his 
bills, and they must be paid. Later on 
adjustments are made. 

The records so far established clearly 
show that under this system adjustments 
were not always properly made. Other- 
wise, it would not be possible for the Dis- 
trict to have paid for the care of persons 
long since dead. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. LODGE. Can the Senator tell me 
if. there are any other cases of District 
of Columbia officials being given author- 
ity over a Federal institution? 

Mr. O’MAHONEY. I would not say 
there are. The Senator knows this 
amendment was offered in the full com- 
mittee. I said then, as I now say, that 
the matter is of such importance to the 
District of Columbia that it ought to go 
to conference, and, in conference, a 
proper solution can be worked out. If 
the amendmentisso drastic that it would 
do any injustice to the hospital, I would, 
of course, have no objection to its al- 
teration. 

Mr. LODGE. That arrangement is 
very satisfactory to me. It will mean 
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that we shall have a chance to look into 
the matter more thoroughly. However, 
as applying to the subject under discus- 
sion, I should like to have a letter from 
the Superintendent of St. Elizabeths 
Hospital printed in the Record, at this 
point, as a part of my remarks. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 


FEDERAL SECURITY AGENCY, 
ST. ELIZABETHS HOSPITAL, 
Washington, D. C., June 25, 1943. 
Hon. HENRY CABOT LODGE, Jr., 
United States Senate, 
Washington, D. C. 

Dear SENATOR LopcE: I take the liberty of 
inviting your attention to an amendment 
which has been proposed by the Appropria- 
tions Committee of the Senate to H. R. 2935, 
*the Labor-Federal Security Agency Appro- 
priation Act for the fiscal year 1944. 

The language on page 41 commencing on 
line 15 and providing that the District of 
Columbia shall pay to the Superintendent of 
St. Elizabeths Hospital either in advance or 
at the end of each month all or part of the 


estimated or actual cost of maintenance of 


District of Columbia patients has existed in 
the appropriation bill for many years. It 
was approved this year by the Bureau of the 
Budget, by the Appropriations Committee of 
the House, and by vote of the House itself. 
The amendment strikes out the language 
after the word “the” in line 15 of page 41 
through the word “concerned” in line 1 on 
page 42 and substitutes the following: “to the 
hospital monthly the actual cost of the care 
and maintenance of such patients, and bills 
rendered therefor by the Superintendent of 
St. Elizabeths Hospital shall be subject to 
audit by the auditor of the District of Co- 
lumbia semiannually, or in the case of any 
department or establishment concerned 
other than the District of Columbia by the 
General Accounting Office.” 

For the current fiscal year St. Elizabeths 
Hospital will expend approximately $4,950,- 
000, of which approximately $3,200,000 is 
made up from reimbursements by the District 
of Columbia. The charges made to the Dis- 
trict do not include at all the expense of 
capital outlay, but are merely for the actual 
cost of maintenance, including repairs. The 
District thus is better off financially than 
would be the case if it operated its own men- 
tal hospital, at least if it operated it on the 
same standard as here. For the latter half 
of each year the hospital is dependent almost 
entirely upon the payments from the Dis- 
trict of Columbia to meet its necessary ex- 
penses, including pay roll and supplies. If 
bills for supplies cannot be met promptly 
discounts are often lost with resulting finan- 
cial damage to the Government, and I am 
sure that you are familiar with the sort of 
publicity that would ensue if by reason of an 
act of Congress payrolls could not be met 
promptly. The proposed amendment wipes 
out the provision for any advance payment 
and provides that the cost of care and main- 
tenance must be figured in advance and that 
only the actual cost shall be paid for. Asa 
matter of fact, at the present time if the Dis- 
trict overpays the hospital reimbursements 
are made after the propriety of such reim- 
bursements is shown by audit. The actual 
cost from month to month fluctuates and 
usually cannot be figured until at least a 
month or more has elapsed. If a bill were 
then sent to the District it might be held up 
for an indefinite period in the office of the 
Auditor of the District for Columbia for pre- 
audit before it is paid. This would put a 
Federal institution at the mercy of the Dis- 
trict auth6rities, a situation which is gov- 
ernmentally quite unsound. There would be 
no saving to the government of the District 
of Columbia ultimately but great inconven- 
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ience would be caused to the Federal Govern- 
ment and an additional force of bookkeepers 
would probably be necessary to figure the 
actual cost called for in the amendment, 
The amendment does nothing new as far as 
auditing by the General Accounting Office is 
concerned. All accounts of the Government 
‘are subject to auditing by the General Ac- 
counting Office and all accounts paid by other 
agencies to this hospital are audited by the 
General Accounting Office. 

The amendment, to my mind, is an unfor- 
tunate one and I should appreciate any as- 
sistance which you can give in seeing to it 
that the action of your own subcommittee is 
sustained on the floor of the Senate. 

Sincerely yours, 
WINFRED OVERHOLSER, M, D., 
Superintendent. 


The PRESIDING OFFICER. The 
question is on agreeing to the 
mittee amendment on page 42, line 20. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Social Security Board”, on 
page 46, line 5, after the word “else- 
where”, to strike out “$30,000,000” and 
insert “$34,000,000.” 

Mr. LA FOLLETTE. Mr. President, 
I offer as a substitute for the commit- 
tee amendment the figure $37,328,502. 

Mr. President, this is the item which 
provides the moneys necessary to pay 
the expenses in connection with Federal- 
State unemployment compensation ad- 
ministration. It is money which is 
utilized by the States to administer pay- 
ments for unemployment compensation. 
The figure which I have offered is the 
Budget recommendation. I may say 
that this figure was arrived at after a 
most careful check made by the Social 
Security Board of the budgets made up 
by the various State agencies which en- 
force, carry out, and administer the un- 
employment-compensation provisions in 
the respective States. Before the esti- 
mate was submitted to the Congress it 
was- cut by the Bureau of the Budget 
below the amount estimated by the var- 
ious States. As Senators will observe, 
the House cut the figure to $30,000,000. 
Apparently they made the assumption 
that because benefit payments have de- 
clined substantially during the period 
of tremendously increased employment 
throughout the country, the administra- 
tive services of the States could stand 
such a drastic cut. I have been advised 
by those who represent the various State 
agencies that they believe this cut will 
impair the efficiency of the administra- 
tion of this important activity in the 
various States. While it is true that 
the payments made because of unem- 
ployment have declined, certain other 
activities and labors made necessary by 
the act upon the part of various State 
agencies have increased as a result of 
increased employment. In other words, 
two phases of their activity have de- 
clined because of increased employment 
and decreased unemployment, but, on 
the other hand, because of increased in- 
dustrial activity two phases of their ac- 
tivities have increased. 

Mr. President, there has been no evi- 
dence presented ‘before either of the 
committees which, in my opinion, would 
justify either the drastic cut made by 
the House or the cut proposed by the 
Senate Committee on Appropriations, A 
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careful analysis of Mr. Altmeyer’s testi- 
mony, in my humble opinion, justifies the 
Budget estimate for this amount, 

Mr. President, I desire to be entirely 
frank about this matter. I am con- 
cerned that there be no drastic cut 
made which will impair the efficiency of 
the various State agencies that are ad- 
ministering this section of the Social Se- 
curity Act. As many Senators know, in 
fact, I think as all Senators know, the 
Social Security Administrator and the 
Board have recommended the complete 
federalization of the Unemployment 
Compensation System. I personally am 
opposed to that, and I am apprehensive 
that if Congress erroneously cuts too 
drastically into the appropriations avail- 
able to the various State agencies for 
the administration of the act, and, as a 
result of that cut, their efficiency de- 
clines, and their personnel is dissipated 
and disintegrated, it will be used as an 
additional argument for the federaliza- 
tion of the Unemployment Compensation 
System. For that reason, I urge upon 
my colleagues that they support the 
Budget estimate at least for the purpose 
of letting the matter go to conference, 
because already the House has cut 
$7,328,502 from the appropriation. 

Mr. McCARRAN. Mr, President—— 

Mr. LA FOLLETTE. I yield to the 
Senator from Nevada. 

Mr. McCARRAN. Let me say to the 
Senator from Wisconsin that the House 
cut the Budget estimate from $37,000,- 
000 to $30,000,000. The hearings indi- 
cated that the House might possibly have 
looked upon it erroneously. The com- 
mittee of the Senate thought that $34,- 
000,000 would be sufficient to carry on, 
but, in order that we may make no mis- 
take in the matter, I shall accept the 
amendment of the Senator from Wis- 
consin and take the matter to conference. 

Mr. WHITE. Mr. President—— - 

Mr. LA FOLLETTE. Before yielding 
to the Senator from Maine, may I say 
that I appreciate very much the consid- 
erate attitude of the able chairman of 
the subcommittee of the Committee on 
Appropriations who has this matter in 
charge. I now yield to the Senator from 
Maine. 

Mr. WHITE. Mr. President, I was go- 
ing to express my concurrence with what 
the Senator from Nevada (Mr. McCar- 
RAN] has just said. It is true that the 
House cut this appropriation to $30,- 
000,000; it is true that the Senate com- 
mittee feels a driving obligation to exer- 
cise every possible economy; but I have 
so much doubt as to whether we exercised 
wisdom in this particular instance that 
I hope the matter will go to conference 
at the figures suggested by the Senator 
Sp Wisconsin and be further examined 
there. 

Mr. LODGE. Mr. President—— 

Mr. LA FOLLETTE. I yield to the 
Senator from Massachusetts. 

Mr. LODGE. Mr. President, itso hap- 
pens that I was one of those on the com- 
mittee who felt that the Budget estimate 
should be restored. Initially it seemed 
to me that, with the falling off in unem- 
ployment, the work of the Unemploy- 
ment Compensation authorities would be 
less; but I was convinced, after the fig- 
ures had been presented to me by Mr, 
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Altmeyer, showing the various paper 
work operations which the Unemploy- 
ment Compensation authorities main- 
tain, that, while the amount of work 
has decreased in some categories, it has 
increased in other categories, For in- 
stance, in the field of unemployment 
benefits, paid to unemployed individuals, 
the work has decreased, but in the fleld 
of registering new employees and in 
making the necessary records of new 
businesses which have come into exist- 
ence the work has increased. So it 
seemed to me that the Budget estimate 
was proper, and I voted accordingly in 
the committee. I am hopeful that a dis- 
position of this question may be made 
along that line. 

Mr. LA FOLLETTE. Mr. President, I 
appreciate very much the Senator’s 
statement. I wish to state one further 
fact, because I hope the conferees will 
consider this matter very carefully in 
conference. I do not wish to leave the 
impression that the States have not 
already drastically cut their personnel. 
They have done so voluntarily. They 
have likewise lost personnel to the armed 
Services and to higher salaried positions 
in other agencies and departments. I 
wish to point out that in my own State 
of Wisconsin, for example, there has been 
a 32-percent reduction in the personnel 
since January 1, 1940, until the present 
time. They hardly have a sufficient 
number of investigators of claims for un- 
employment compensation to ascertain 
whether the claims are valid or not. 

I thank the Senators all for their very 
great assistance in this matter. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Wisconsin is agreed to, and, 
without objection, the committee amend- 
ment, as amended, is agreed to. 

The clerk will state the next amend- 
ment reported by the committee. 

The next amendment was, under the 
subhead “Office of the Administrator”, on 
page 53, after line 17, to strike out: 

None of the moneys appropriated by this 
act to the Social Security Board or to the 
Children’s Bureau of the Department of 
Labor for grants-in-aid of State agencies to 
cover, in whole or in part, the cost of opera- 
tion of said agencies, including the salaries 
and expenses of officers and employees of said 
agencies, shall be withheld from the said 
agencies of any States which have established 
by legislative enactment in accordance with 
the provisions of the Social Security Act and 
have in operation a merit system and classifi- 
cation and compensation plan covering the 
selection, tenure in office, and compensation 
of their employees, because of any disap- 
proval of their personnel or the manner of 
their selection by the agencies of the said 
States, or the rates of pay of said officers or 
employees. 


The amendment was agreed to, 

The next amendment was, under the 
heading “Title [V—National Labor Rela- 
tions Board,” on page 57, line 18, after 
the word “law”, to strike out “$1,415,000” 
and insert “$1,715,000.” 

The amendment was agreed to. 

The next amendment was, on page 58, 
line 14, after the figures “$600,000”, to 
strike out: 

No part of the funds appropriated in this 
title shall be used in any way in connection 
with a complaint case arising over an agree- 
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ment between management and labor which 
has been in existence for 3 months or longer 
without complaint being filed. 


Mr. BRIDGES. Mr. President, on 
page 58 the Senate Appropriations Com- 
mittee has eliminated a provision which 
was inserted in the bill by the House. 
I should like to offer, as a substitute for 
the committee amendment, the amend- 
ment which I send to the desk and ask 
to have read, to come in on line 14, page 
58. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from. 
New Hampshire will be stated. 

The CHIEF CLERK., On page 58, line 
14, it is proposed to insert the following: 

No part of the funds appropriated in this 
title shall be used in any way in connection 
with a complaint case arising over an agree- 
ment between management and labor, copy 
of which has been filed with the Labor Depart- 
ment for 3 months or longer without com- 
plaint being filed by a labor organization. 


Mr. BRIDGES. Mr. President, this 
amendment is aimed to stabilize labor 
differences during this critical wartime 
period. At the beginning of 1941 the 
Government wanted to stabilize the ship- 
building industry because of the expe- 
riences of World War No. 1. Inasmuch 
as the American Federation of Labor 
had been well established in the Pacific 
coast yards for years, the Pacific coast 
was considered the best place to attempt 
stabilization first. 

The American Federation of Labor, 
through its metal-trades division, under- 
took the job. Mr, John Frey, who was 
president of that organization, with all 
the Government officials concerned, went 
out there, and, after several weeks, a 
master agreement was worked out. It 
was signed by every shipbuilder on the 
western coast, with the exception of two 
small repair yards in southern California, 
which had working relations with the 
C. I. O. 

The Government was a definite party 
to several provisions of this agreement 
governing wages, and so forth. It ac- 
cepted the entire agreement, including 
the A. F, of L. closed shop, as the vehicle 
to bring about stabilization. Everyone 
knew about this agreement. Sidney 
Hillman, then Codirector of the O. P. M. 
publicly applauded it. The agreement 
was subsequently applied to the Atlantic 
coast, where the C. I. O. was recognized 
as the entrenched labor organization, 
subsequently to the Gulf and Great Lakes 
Zones, 

For more than 2 years 400,000 men on 
the Pacific coast have been working 
under that agreement; 90 percent of this 
coast’s production has been carried out 
under it. 

Mr. TRUMAN. Mr, President, will the 
Senator yield? 

‘Mr. BRIDGES. I yield. 

Mr. TRUMAN. The stabilization 
agreement has not been applied to the 
Atlantic coast or the Gulf coast. It is 
applied only on the Pacific coast. 

Mr. LODGE, Is it not also true that 
this agreement does not apply to wages 
or to hours? 

Mr. BRIDGES. It merely applies to 
the agreement in existence at the time, 
worked out between the A. F., of L. and 
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other labor groups and the management, 
in the Pacific coast yards. 

Mr. LODGE. The amendment pro- 
poses, in effect, a statute of limitations— 
on what? On jurisdictional disputes? 
On wages? On hours? On working 
conditions? Oroneverything? Onsome 
industries, or all industries? 

_Mr. BREWSTER. Mr. President, I 
think the situation will be clarified by 
understanding that the stabilization 
agreement on the west coast was worked 
out as the Senator from New Hampshire 
has indicated. It was subsequently in- 
corporated into agreements between the 
various industries, shipyards, and others 
affected. The only additional stipulation 
that was not in the stabilization agree- 
ment was the closed-shop provision, 
which was forced oy. the Government 
supon the Bethlehem Steel Corporation on 
that coast after very serious difficulty. 
Mr. Kaiser cooperated completely with 
the suggestion of the Government that 
there be the closed shop, although it was 
not put into the stabilization agreement, 
As a result, this practice has gone on 
ever since. This amendment merely 
says that the agreements entered into 
in that fashion shall not now be re- 
opened. 

Mr. LODGE. Agreements regarding 
all topics? 

Mr. BREWSTER. I repeat, the sta- 
bilization agreement covered wages, 
hours, and all working conditions, That 
was incorporated in the contract, the 
only additional clause being the provi- 
sion as to the closed shop. 

Mr. LODGE. If the Senator from New 
Hampshire will permit me, I have a 
high regard for Mr. Frey. I think he 
is really a statesmanlike man, and I ad- 
mire his courage and frankness, I want- 
ed to say that before I went any further, 
But I am somewhat mystified by the 
import of the proposal. We are asked 
to impose a 3-month limitation regard- 
ing action on complaint cases, and, as 
nearly as I can gather, such complaint 
cases do not involve the jurisdictional 
question. They can cover the whole field 
of hours and working conditions. 

Let us take the case of the maritime 
union, with a man at sea on a ship. I 
am advised that it is in the record that 
it is a physical impossibility to obtain 
action on cases of that kind within 3 
months, and if we enacted legislation of 
the kind proposed, we would in effect be 
putting in a freeze. Perhaps we want 
to put in a freeze, but if we do, let us 
go at it with open eyes, and understand 
exactly what we are doing, and the full 
implications of it. 

My confusion in regard to this pro- 
posal is a good illustration of why mat- 
ters of this kind should go to legislative 
committees, arfa not appropriation com- 
mittees. I wish the Senator from Maine 
would comment on that. 

Mr. BREWSTER. I think it should 
be clear that the complaint to which the 
amendment refers will be filed by the 
labor organization. It is not necessary 
for a man at sea to file the complaint. 
It will be filed by his representatives who 
are on shore, if they feel that in any 
instance unfair labor practices have been 
entered into, or if they feel that the 
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agreement is not .properly representa- 
tive of the majority of the workers on 
the ship or in the plant. 

Mr. LODGE. But the maritime work- 
ers certainly have a right to have a voice 
in the decision whether a complaint is 
to be filed or not. 

Mr. BREWSTER. This proposal pro- 
ceeds on the assumption that the labor 
organizations are the parties moving. I 
think it is very rarely the case that 
individuals file. It is almost always their 
representatives. 

Let us assume, in the case the Sena- 
tor mentions, that there are two organi- 
zations concerned, the A. F. of L. and 
the C, I. O. If for any reason the rep- 
resentatives ef the C, I, O. are not satis- 
fied with the A. F. of L. agreement which 
has been entered into in any case, all 
that is needed is to file a complaint, 
which will completely protect the rights 
of every member of their organization. 
Accordingly, I do not see any reason why 
the amendment of the statute in the 
manner indicated would adversely affect 
any individuals concerned. 

Mr. LODGE. , If the language is aimed 
at a special situation in the Kaiser ship- 
yards, why is it so broad as to cover all 
kinds of situations, really not desired to 
be covered? 

Mr. BREWSTER. I think the Senator 
from New Hampshire made it entirely 
clear in his initial stctement that the 
amendment is designed to stabilize labor 
relations. As a matter of fact, com- 
plaints have been filed or are pending 
in several other sirfiflar instances of 
considerable antiquity. This merely 
means that unless some stabilization 
policy shall be adopted, we shall throw 
the entire field of labor relations into 
chaos, because a complaint may be filed 
in every case, and immediately there 
follows what we found occurring in the 
Kaiser yards. The men spend an un- 
fortunate amount of their time dis- 
cussing whether they would join one 
organization or the other. Mr. Kaiser 
testified before us repeatedly that it was 
a very serious impediment to the war 
effort. 

Mr. LODGE. That is what the Sen- 
ator is trying to reach? 

Mr. BREWSTER. Yes. 

Mr. LODGE; A jurisdictional dis- 
pute? I am sure some arrangement can 
be made for that. But it seems to me 
we would be doing many other things 
which in some ways would be of much 
more importance. 

Mr. BREWSTER. I know it has been 
suggested by my colleague from Maine 
that more happy language might be 
adopted. I hope this may go to con- 
ference. There careful consideration 
may be given to the phraseology; per- 
haps an amendment may be formulated 
which would be better than the language 
suggested. 

Mr. WHITE. Mr. President, will the 
Senator from New Hampshire yield? 

Mr, BRIDGES. I yield. 

Mr. WHITE. I desire to confirm what 
my colleague from Maine has said. One 
of the reasons which led me to approve 
the action of the committee was my 
utter inability to understand the im- 
pact and the import of the language 
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of the House provision. I was com- 
pletely confused about it, and am still 
confused about it, and I had hoped that 
if the matter went to conference, some- 
thing could be evolved which at least 
my poor understanding would compre- 
hend. 

Mr. BRIDGES. The amendment I 
have offered differs from the provision 
of the House, so that it would automat- 
ically go to conference. 

Mr, TRUMAN. Will 
yield? 

Mr. BRIDGES. I yield. 

Mr. TRUMAN. In the condition in 
which the committee amendment now 
is, it will go to conference, and any 
change the Senator from New Hamp- 
shire might want may then be con- 
sidered by the conferees. If the Sena- 
tor’s amendment shall be adopted, I am 
very sure it will not go to conference, 
and it is most dangerous to legislate in 
this manner in an appropriation bill. 

\I listened to my able colleague from 
Maine [Mr. Brewster], who is on the 
special committee with me, and he stated 
the facts ‘as they are, but I do not be- 
lieve we should repeal the National 
Labor Relations Act through an amend- 
ment offered on the floor of the Senate, 
without any consideration of the com- 
mittees of the House and the Senate 
having to do with labor matters. That 
is exactly what this amendment would 
do. 

Mr. BRIDGES. Does the Senator be- 
lieve in the stabilization of labor condi- 
tions? 

Mr. TRUMAN, Of course I do, and we 
have been fighting for that right along, 
but this is not the way to get it. 

Mr. BRIDGES. How would the Sena- 
tor get it? 

Mr. TRUMAN. As I have said, if the 
matter is allowed to go to conference and 
to be worked out there, we can get stabi- 
lization in a manner which will be en- 
tirely satisfactory to all concerned. I 
have very great admiration for Mr. Frey, 
I think he is one of the statesmen of 
labor, but I think he is somewhat peeved 
at the situation as it has developed on 
the west coast,-I think the amendment is 
the result of that peeve, and I do not 
think it should be put through as an 
amendment offered on the floor of the 
Senate, without serious consideration. 
Like the senior Senator from Maine [Mr. 
Wuirte], I cannot see any result from 
this language but confusion, and I think 
that is exactly what it will create if it 
shall be agreed-to. I hope the Senator 
will not push his amendment, because 
the matter is already in shape to go to 
conference. 

Mr. BRIDGES. I do not want any 
action taken by the Senate which would 
indicate that we are merely casting aside 
this arnendment, and are not in favor of 
stabilization of labor conditions. 

Mr, TRUMAN. Everyone is in favor 
of that. 

Mr. BRIDGES. The National Labor 
Relations Board, in opening up these 
contracts at this time, are directly start- 
ing labor struggles during a very critical 
war period, doing injustice not only to 
labor, but to the Nation as a whole. This 
should be stopped. 
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Mr. TRUMAN. No one is quarreling 
with the Senator on that point. 

Mr. LODGE. Mr. President, I agree 
with the Senator’s view that the Senate 
should not permit the impression to be 
created, by its nonaction on this amend- 
ment, that it is opposed to stabilization, 
I think the Senator is correct in that 
respect. 

I believe all Members of the Senate 
are in favor of stabilizing this condition. 
Speaking as one Member of the Senate, 
and as one who will be a conferee on the 
bill, I wish to say that I will deal with 
the subject in that spirit. 

Mr. BREWSTER. The only point on 
which I cannot agree with the distin- 
guished chairman of the subcommittee 
is with respect to what would go to con- 
ference. Ido not understand why there 
would not be equal scope of action 
whether we adopt the amendment 
offered by the Senator from New Hamp- 
shire or the committee amendment. In 
either event, as I understand, the con- 
ferees will have complete latitude with 
respect to what formula they will finally 
adopt. 

Mr, BRIDGES. Then, as I under- 
stand, the argument which is made by 
the Senator from Missouri is not that 
the matter would be in conference 
whichever of the two amendments is 
adopted? 

Mr. TRUMAN. If the committee 
amendment is adopted, the whole thing 
will go to conference. 

Mr. BRIDGES. And if my amend- 
ment were adopted, it would also go to 
conference, and all phases of the ques- 
tion would be discussed. 

Mr. TRUMAN. No; that is not the 
case. 

Mr. McCARRAN. The Senator from 
New Hampshire is in error in that re- 
spect, because the Senator has adopted 
in his amendment the very language of 
the House amendment which the Senate 
struck out, except about three additional 
words. 

Mr. BRIDGES. There are consider- 
ably more than three words. 

Mr. McCARRAN. I will read to the 
Senate the House language proposed to 
be stricken by the Senate committee 
amendment. I wish the Senator from 
Vermont would compare his amend- 
ment with this language. This is the 
House language: 

No part of the funds appropriated in this 
title shall be used in any way in connec- 
tion with a complaint case arising over 
an agreement between management and 
labor which has been in existence for 3 


months or longer without complaint being 
filed. 


The Senator added one or two, or 
perhaps three words thereafter, as I 
understand from hearing the amend- 
ment read at the desk. 
`- Mr. BRIDGES. My amendment is as 
follows: 

No part of the funds appropriated in this 
title shall be used in any way in connec- 
tion with a complaint case arising over an 
agreement between management and labor 
which has been filed with the Labor De- 
partment for 3 months or longer without 
oe being filed by a labor organiza- 

nm. 
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Mr. McCARRAN. I am somewhat in 
error. The Senator has changed the 
language from the House language. 

Mr. BRIDGES. I did not hear the last 
part of the Senator’s statement. 

Mr. McCARRAN. I say I am in error. 
There is a change in the Senator’s 
amendment from the language of the 
House. 

Mr. LODGE. In each case, either way, 
the whole thing would be in conference 
and open to action. 

Mr. McCARRAN. If the language re- 
mains as it now is, the entire subject 
matter and question will go to confer- 
ence and there be worked out. 

Mr. TRUMAN. Mr. President, I wish 
to be understood with respect to the mat- 
ter. I think the amendment of the 
Senator from New Hampshire, which he 
just read, is word for word the House 
language proposed to be stricken out by 
the Senate committee amendment, and 
there would be no way to consider that 
in conference for the purpose of rewrit- 
ing it. 

Mr. BRIDGES. No; the Senator from 
Missouri is incorrect in that statement. 

Mr. TRUMAN. Is the Senator at- 
tempting to repeal the National Labor 
Relations Act? 

Mr. BRIDGES. No; it is not word for 
word the same as the language of the 
House bill. My amendment differs from 
it considerably. If the Senator has a 
copy of the House language, I will read 
my amendment, and he can check the 
differences. 

My amendment is: 

No part of the funds appropriated in this 
title shall be used in any way in connection 
with a complaint case arising over an agree- 
ment between management and labor which 
has been filed with the Labor Department for 
3 months or longer without complaint being 
filed by a labor organization. 


Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. BRIDGES. I yield. 

Mr. HAWKES. I should like to point 
out that this change, though only of a 
few words, is very important, and is a 
change which I would have made in con- 
nection with this amendment, because it 
definitely and specifically states that the 
agreement must be filed with the Na- 
tional Labor Relations Board or the Goy- 
ernment agency—— 

Mr. McCARRAN. No; it says the Labor 
Department. 

Mr, HAWKES. Yes; I beg the Sen- 
ator’s pardon. 

Mr. McCARRAN. That is different. 

Mr. HAWKES.. But it makes it in- 
cumbent upon the organization to see 
that the agreement is filed there. I per- 
sonally believe the Government should 
not hold these agreements open for 
months and months, and hold them as 
a club over the head of any labor organi- 
zation, no matter which side it is on. I 
am very strongly in favor of the amend- 
ment offered by the Senator from New 
Hampshire, 

Mr. McCARRAN. Let me say to the 
Senator that the object of the committee 
is to work out a comprehensive provision 
if it can be worked out. If we adopt lan- 
guage such as is offered by the Senator 
from New Hampshire, I fear that our 
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hands will be tied and that we cannot 
work out a comprehensive provision. 
The Senate committee has identically 
the same idea that the Senator from New 
Hampshire has in many respects, but we 
do not in an appropriation bill propose 
to amend or alter or nullify a legislative 
act which has been passed by Congress 
and which has received Executive ap- 
proval. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. 

Mr. BREWSTER. Do I understand 
the Senator from Nevada correctly, then, 
that he is in complete sympathy with 
the objective of stabilizing labor rela- 
tions at this critical period? 

Mr. McCARRAN,. Absolutely. 
entire committee is. 

Mr. BREWSTER. And that any ap-” 
propriate language designed to prevent 
the reopening of, let us say, somewhat 
aged contracts, would be in accord with 
the Senator’s views? 

Mr. McCARRAN.. Yes, that is my 
view, because I think labor relations 
should be stabilized all over the coun- 
try. A master agreement which was en- 
tered into on the Pacific coast consti- 
tuted a stabilization for a considerable 
time. It has worked out very satisfac- 
torily, and has been generally commend- 
ed. It does not apply in other sections 
of the country. It does not apply to the 
east coast, and it does not apply to the 
Gulf coast. All members of the com- 
mittee are in favor of stabilizing labor 
conditions, and if we could-do so without 
destroying the Wagner Labor Relations 
Act, we would. At the same time, we do 
not want to destroy an act which has 
been passed by Congress after long de- 
bate and consideration. 

Mr. BREWSTER. Mr. President, I 
am sure the Senator’s statement of the 
case is exactly what the proponents of 
this amendment have aad in mind, The 
situation on the west coast is not only 
very serious, as the Senator from Mis- 
souri [Mr. Truman] agreed with me in 
pointing out, but I understand that a 
similar reopening of contracts on the 
Gulf coast and on the Ailantic coast is 
also imminent, and that nothing could 
be more disastrous at this time than to 
have such a situation develop. 

Mr. McCARRAN. That was testified 
to before the Senate committee. 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. 

Mr. TYDINGS. As a member of the 
committee which considered this 
amendment, I think it is probable, as 
the chairman has brought out, that 
by adopting the amendment in the com- 
mittee it was not assumed that the 
wording was perhaps so all-encompass- 
ing as to do as much justice and fair- 
ness as was possible, and at the same 
time accomplish the desired result. 
However, the committee was not in a 
position to refine the wording at that 
time, but in adopting this principle it 
was assumed that when the matter went 
to conference—and it will be in confer- 
ence—it couid be considered more fully 
and any imperfections in it would then 
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be eradicted, and the principle of the 
amendment adopted. 

I likewise should like to use this op- 
portunity to say that I believe the chair- 
man of the subcommittee, in referring 
to the support given to the amendment, 
inadvertently and unintentionally said 
that only a certain portion of the Amer- 
ican Federation of Labor favored it. 

Mr. McCARRAN. I did not say that. 

Mr. TYDINGS. Then I misunder- 
stood the Senator. 

Mr, McCARRAN. No, I did not say 
that at all. 

Mr. TYDINGS. Very well. Iam now 
advised that Mr. Green and other mem- 
bers of the American Federation of La- 
bor do favor the principle of this amend- 
ment, but they all concede that it may 
have to be reworded to accomplish the 
desired result. Since that had not been 
brought out I felt obligated to bring it 
out. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. 

Mr. SHIPSTEAD. I may have mis- 
understood the Senator who is in charge 
of the bill.. I understood him to say he 
did not think this matter was one which 
Eaa be handled on an appropriation 

1. 

Mr. McCARRAN. I said, or at least I 
intended to say, that I did not think an 
appropriation bill was the proper place 
in which to set aside the force and ef- 
fect of a legislative act. ` 

Mr. SHIPSTEAD. Does the Senator 
think that in conference a satisfactory 
amendment could be worked out which 
would not do that, and yet at the same 
time would achieve a remedy for the 
situation? 

Mr. McCARRAN. My wish will be 
the father of my thought, and I express 
my thought, and say I hope so. That 
is all I can say. But if the amendment 
of the Senator from New Hampshire 
should prevail, I am confident it would 
tie the hands of the conferees. 

Mr. BREWSTER. Mr, President, will 
the Senator yield? ‘ 

Mr. BRIDGES. I yield. 

Mr. BREWSTER. The Senator from 
Nevada will agree, I am sure, that the 
mere enactment of a statute of limita- 
tions would not be considered as vitiating 
the act. 

Mr. McCARRAN. No; and that is just 
what we do not want to accomplish. We 
want to provide limitations which will 
be wholesome for the welfare of the 
country in this unhappy hour, but we do 
not want to vitiate the act. 

Mr. BREWSTER. But if such an 
amendment were agreed to, it would not 
be possible for labor strife to continue. 

Mr, McCARRAN. That is my thought. 

Mr, MAYBANK. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. 

Mr. MAYBANK. I understood the 
American Federation of Labor was di- 
vided on the question. Is that correct? 

Mr. BRIDGES. At the meeting of the 
Appropriations Committee, some mem- 
bers stated this amendment was sup- 
ported by some officials of the American 
Federation of Labor, but did not have the 
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support of Mr. Green, the president of 
the A, F. of L., and the general support 
of the American Federation of Labor. I 
believe these members were mistaken, 
and did not convey the correct informa- 
tion. : 

Mr, TRUMAN. No; the statement 
was made that it did not have the ap- 
proval of the executive committee of the 
American Federation of Labor. 

Mr. MAYBANK. That was exactly 


my understanding, that it did not have’ 


the approval of the executive committee 
of the American Federation of Labor, 


. that the executive committee had not 


approved it. 

Mr. BRIDGES; I understood, as did 
the Senator from Maryland, that it had 
not only the support of the metal trades 
division headed by Mr. Frey, and in- 
cluding some 14 or 15 divisions, or na- 
tional unions, but also the approval of 
Mr. Green and the American Federation 
of Labor; and when he speaks in favor of 
it he speaks on behalf ọf the whole 
American Federation of Labor. This 
measure has the support of the American 
Federation of Labor. 

Mr. MAYBANK. Mr. President, I did 
not so understand, I understood it had 
the support of the executive council. 

Mr. BRIDGES. Iam referring to Mr. 
Green, now; and I assume that when Mr. 
Green speaks he speaks for the American 
Federation of Labor as a whole inasmuch 
as he is president of the federation. 

Mr. McCARRAN. Mr. President, in 
order to clarify that particular phase of 
the question, let me read the record as 
made by Mr. Frey before our committee: 

Mr. Warre. Am I to understand that the 
American Federation of Labor approves this 
House amendment? 

Mr. Frey. Yes. Before the amendment 
came in, Mr. Green authorized me to say 
that he was in full support of it and that it 
met with the policy of the executive council 
of the American Federation of Labor. 


Mr. BRIDGES. I think that is a clear 
answer. 

Mr. President, so far as I am con- 
cerned, I am willing to accept the state- 
ment of the chairman of the committee, 
and not to force at this time the amend- 
ment I have offered, with the under- 
standing that the problem of stabiliza- 
tion of conditions in labor relations will 
be considered, and that we shall have 
some settlement along that line. 

Mr. McCARRAN. Mr. President, I am 
afraid the Senator has used language 
with which I would not want to go along, 
I would not go that far. So far as the 
stabilization of labor conditions in the 
country at the present time is concerned, 
I think I speak for the entire committee 
when I say that we are in favor of doing 
anything and everything reasonable to 
stabilize conditions. But we cannot say 
to the Senator, and I will not say to him, 
that we will go so far in dealing with the 
subject as to set aside an existing stat- 
ute. I would not be so unfair to the 
Senator as to say that. 

Mr. BREWSTER. Mr. President, 
would the Senator say that the estab- 
lishment of some statute of limitations 
certainly would not vitiate the act? 
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Mr. McCARRAN. I think it can be 
worked out. I have answered the Sena- 
tor from Maine that I think it can be 
worked out along the lines the Senator 
has just suggested. 

Mr. BRIDGES. Very well. The pro- 
cedure suggested is agreeable to me. 

Mr. LODGE. Mr. President, inasmuch 
as we are on the subject of the War Man- 
power Commission, there is one state- 
ment which I should like to make for 
the information of the Senate regarding 
the work the War Manpower Commission 
has done toward solving the manpower 
problem insofar as labor shortages and 
labor surpluses in war industries are 
concerned. We have before us, in the 
form of a bill known as the Austin-Wads- 
worth bill, a measure which would pro- 
vide for a compulsory draft of man- 
power. So far as I am concerned, I 
should not want to see legislation of that 
type enacted, except as an absolutely 
last resort. I should hope to see in this 
country a condition in which the labor 
surplus and its exact location and iden- 
tity were so well known that it would be 
possible to make a voluntary appeal to 
the men to move into areas where there 
was a labor shortage. Of course, for the 
performance of that function we look 
to the War Manpower Commission; and 
the hearing before the Appropriations 
Committee on the pending bill gave us 
an opportunity to obtain the pertinent 
data. Part of the data is found at page 
375 of the Senate hearings, and part of 
it was sent to me after the hearings had 
been printed. Therefore, I ask unani- 
mous consent that the data be printed 
in the Recorp at this point, as a part of 
my remarks. 

There being no objection, the data 
were ordered to be printed in the RECORD, 
as follows: 

War MANPOWER COMMISSION—CLEARANCE 

PROCEDURES 

(The following letter and statements were 

filed for the record: ) 
OFFICE FOR EMERGENCY 
MANAGEMENT, 
War MANPOWER COMMISSION, 
Washington, D. C., June 22, 1943, 
Hon. Henry CABOT LODGE, JR. 
United States Senate, Washington, D. C. 

Dear Senator LopcE: Attached is the in- 
formation you requested at the hearing last 
night in connection with our clearance pro- 
cedures, Because of the space of time avail- 
able for the preparation of this material it 
is necessarily rather sketchy in character. 

I trust that if there is anything further 
that you would like to be provided with on 
this subject you will not hesitate to get in 
touch with me. 

Sincerely yours, 
ALBERT L, NICKERSON, 
Director, Bureau of Placement. 
OPERATION OF INTERAREA RECRUITMENT 
PROCEDURE 

In many areas it is impossible to recruit a 
sufficient number of workers for employers in 
the area because of critical labor shortages. 
When such a situation develops, the local 
United States Employment Service follows 
what is known as interarea recruitment pro- 
cedure. 

This procedure involves recruitment of 
workers in areas of supply for employers who 
are located in areas of critical labor short- 
ages. Before interarea recruitment will be 
attempted, certain conditions must be met. 
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These include that full utilization is made 
of ail local labor, including the employer’s 
present working force; that the need for 
workers is hindering, or in the near future 
will hinder, the war effort; that the number 
of persons requested by the employer repre- 
sents his minimum needs; that the employer 
will follow a positive recruitment itinerary 
arranged by the United States Employment 
Service, or will delegate hiring authority to 
the United States Employment Service; that 
the employer will advance transportation for 
the worker in all cases where this is con- 
sidered necessary to successful recruitment; 
and that there is housing available for the 
worker upon his arrival on the job. 

- Interarea recruitment is first tried in areas 
of supply within the employer's State and 
then, if necessary, within the War Manpower 
Commission region. If it is impossible to se- 
cure the needed workers within the region, a 
copy of the employer’s order is sent to the 
Washington headquarters with a request 
that recruitment be extended to other 
regions. 

The attached table entitled “Interarea 
‘Recruitment Results, April 1943” shows by 
States the number of workers recruited dur- 
ing April by the United States Employment 
Service for employers outside the area in 
which the recruitment was conducted. This 
includes interarea recruitment within each 
State, between States within each region, and 
between regions. April is the most recent 
month for which this data are available. 
Separate data are not available for April on 
interregional recruitment but it is estimated 
that of the 65,449 workers recruited on inter- 
area recruitment, approximately 10,000 were 
recruited on interregional recruitment, 

On May 1 a reporting procedure was es- 
tablished for results of interregional recruit- 
ment. The table entitled “Interregional 
Recruitment Results” shows by regions the 
number of workers recruited from May 1 to 
June 5 by the United States Employment 
Service for employers located outside the 
region in which the recruitment was con- 
ducted. 

Attached also is a copy of a memorandum 
which was sent to all regional manpower 
directors concerning the introduction of re- 
vised program for interregional recruitment: 


Interregional recruitment results, May 1 to 


June 5, 1943 
Number of 
workers 
recruited 
Region I: Maine, Vermont, New 
Hampshire, Massachusetts, Con- 
necticut, and Rhode Island....-... ...-.. 
Region It: New York_....-....----- 5,156 
Region II: Pennsylvania, New Jersey, 
BO DIOR WEN Oe a lone ae 1,375 


Region IV: Maryland, Virginia, West 
Virginia, North Carolina, and Dis- 


triot of Colunibia= -. 3,875 
Region V: Michigan, Ohio, and Ken- 

LES NES ASEN a EEn Oa 
Region VI:! Wisconsifi, Illinois, and 

PEAT o VIRI ON ce A le eerie ergo 343 


Region VII: Tennessee, South Caro- 
lina, Georgia, Alabama, Mississippi, 


Region VIII: Minnesota, Iowa, North 
Dakota, South Dakota, and Ne- 


DIRE SoS OE E E e E EES E 3,155 
Region IX: Missouri, Kansas, Arkan- 

sas, and Oklahoma..__.-.....-._- 1,687 
Region X: Texas, New Mexico, and 

TAT SEY i Ss AE ae See La 244 
Region XI: Idaho, Montana, Wyo- 

ming, Colorado, and Utah_._..._~ 502 


Region XII: Washington, Oregon, 
California, Nevada, and Arizona... ..-... 


1 May 1-27, 1943, only. 
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Interarea recruitment results, April 1943 


Number of 
workers 
Region I: recruited - 
~ Connecticut..... oes rahe gone esmrea in onn 879 
z 960 
=a 331 
Sa 91 
= 10 
A ERE, E Sy 95 
Region II: New York......-........ 9, 232 
Region II: 
Delaware._........ MEENT T IRE 23 
Now Jolio zannanna 1, 626 
Pennsylvania... eee; COE 
Region IV: 


District of Columbia_.......... 258 


Region XI: 


Total Arien Wiee ===- 65, 449 


War MANPOWER COMMISSION, 
Washington, D. C., May 3, 1943. 
To: All regional manpower directors, 
From: Lawrence A. Appley, executive director. 
Subject: Introduction of revised program for 
interregional recruitment. 
At the conference of regional directors on 


. April 30 it was agreed that a revised program 


for the interregional recruitment of workers 
should be adopted. This revision was recog- 
nized as necessary to the end that there 
might be developed a truly national approach 
to meeting over-all manpower problems. 

Enclosed is the proposed pattern for inter- 
regional recruitment which was presented to 
the conference of regional directors. Specifi- 
cally, the revised program for interregional 
recruitment provides for the following: 

1. A careful review of all orders emanating 
from the various regions to insure that each 
of the 10 standards prescribed in United 
States Employment Service Headquarters 
Bulletin No. 4 have been met, 
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2. Each 30 days an exhaustive review of all 
available labor supply and demand data will 
be made. Based on a balancing of shortages 
and surpluses, by areas, within each region, 
quotas will be assigned to those regions show- 
ing net surpluses upon which net shortage 
regions may draw. 

8. Monthly patterns will be issued which 
will indicate the quotas assigned to each sur- 
plus region and the orders to be directed 
from shortage regions against such quotas. 

4, Each region whose clearance orders are 
authorized to be directed against the quotas 
of surplus regions will be expected to nego- 
tiate directly concerning arrangements for 
positive recruitment itineraries, controlled 
advertising, etc. 

5. Reports will be required at frequent in- 
tervals which will reflect progress made in 
recruitment on specific orders. A simple re- 
porting system will be devised and initiated 
in the immediate future. 

There is also enclosed the interregional re- 
cruitment pattern which has been developed 
for the month of May. It has been necessary 
to supplement available labor market infor- 
mation by estimates of labor supply ir. certain 
unclassified areas. For this reason the pat- 
tern for the month of May is not as com- 
plete, nor perhaps as accurate, as will be sub- 
sequent monthly patterns. Arrangements 
will have been made prior to June 1 for more 
comprehensive coverage and for more exhaus- 
tive analyses than have been possible in the 
limited time available for the preparation of 
May figures, 

The pattern for May will be supplemented 
as early in the month as possible by tele- 
graphic instructions to direct additional or- 
ders against the unallocated portions of re- 
gional quotas-reflected by the pattern for May. 
The incompleteness of the current pattern is 
due to the cancelations of all existing clear- 
ance orders, as of May 3, except those revali- 
dated by regional office certification that they 
meet each of the 10 conditions precedent to 
clearance outlined in United States Employ- 
ment Service Headquarters Bulletin No. 4, 
dated April 20, 1943. As such orders are certi- 
fied, or as new orders are developed, appro- 
priate advice to the regional offices involved 
will be issued. 

It will be noted that civil-service require- 
ments for west coast shipyards and for Pearl 
Harbor are included among the orders for 
which recruitment is to be conducted. It is 
to be understood that these orders for the 
navy yards are to be given priority in each 
region to which they are directed. 

It will be highly important that the head- 
quarters office keep currently informed of 
recruitment progress made within each region 
upon each order directed against its quota. 
This will be accomplished by the simple re- 
porting system which has been mentioned 
above, and the purpose of such information 
is twofold: 

1. It will permit adjustments of demand 
figures on a current basis and will be an 
integral factor in arriving at new recruitment 
patterns each month. 

2. It will indicate localities where recruit- 
ment is not progressing satisfactorily or 
where progress in exceeding expectations. 
In either case headquarters attention and 
action will be indicated in order to maintain 
a proper balance of the national program. 

I cannot emphasize too strongly the impor- 
tance of giving vigorous and immediate effect 
to this new approach to interregional recruit- 
ment, It has been prescribed in fairly broad, 
general terms and leaves much detail to be 
worked out by each regional director and his 
staff. Headquarters counsel and assistance 
will be given as needed or requested, and any 
points requiring clarification or alteration 
should be brought to my attention without 
delay. 
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I am personally confident of the practica- 
bility of this revised approach to interregional 
recruitment, based upon quotas assigned to 
regions and areas of relative surplus; I am 
equally certain of the necessity for so ap- 
proaching the national responsibility of the 
War Manpower Commission. I earnestly en- 
list the active and continued cooperation of 
each regional director in carrying out his 
share of this over-all manpower job, which 
is Nation-wide in scope and transcendent of 
purely regional, State, area, or local consid- 
erations or provincialisms. I know that I 
may rely upon each of you to accomplish 
your apportioned segment of this vital re- 
sponsibility. 

For the executive director: 

ALBERT L. NICKERSON, 
Director, Bureau of Placement. 


PROPOSED PATTERN FOR INTERREGIONAL 
RECRUITMENT . 

Recent developments enlarging the respon- 
sibilities of the War Manpower Commission 
for the transfer of workers between areas 
have resulted in an unprecedented volume of 
orders which cannot be filled except through 
interregional recruitment. Even after the 
cancelation of all existing clearance orders, 
except those meeting the standards prescribed 
in Headquarters Bulletin No. 4, there will 
remain an actual need represented by orders 
in hand for almost a half million workers, 
Purther anticipated needs not presently sup- 
ported by actual orders will more than double 
the volume of recruitment for the next 12 
months. Current orders include demands 
for important shipbuilding establishments, 
aircraft plants, naval repair bases, major mili- 
tary installations, and construction work of 
strategic importance in Canada, The War 
Manpower Commission has the definite re- 
sponsibility for meeting these demands and 
taking whatever action is necessary, no matter 
how drastic, for the complete fulfillment of 
this responsibility. 

In the present state of the labor market 
the currently available unemployed labor 
supply has been largely exhausted. In most 
areas no great number of able-bodied men 
can be recruited from this group. Every 
region has areas where critical shortages have 
occurred or are ent, as well as areas 
where more intensive recruitment would 
yield additional manpower. It is necessary 
to draw on the areas of supply to meet the 
needs of the shortage areas within regions 
and between regions. To accomplish this 
each region must undertake to meet its short- 
ages within the region as far as possible and 
to provide its share of manpower from areas 
of supply to meet deficits in other regions 
faced with over-all shortage. This added re- 
sponsibility for meeting out-of-region needs 
must be approached just as vigorously as 
though the demand to be met were a purely 
local one It is just as important to meet 
these labor requirements as it is for local 
selective service boards to meet their military 
induction quotas. 

In order to distribute equitably fie re- 
sponsibility for these special recruitment 
efforts, a plan has been developed which 
attempts to place the greatest burden on 
areas of relative labor surplus. To this end, 
net labor shortages and surpluses are being 
established for all important labor-market 
areas. These calculations are based on labor- 
market reports prepared and transmitted to 
Washington by regional and ‘area personnel. 
To the information on labor-market areas 
for which analyses are available will be added 
shortage or surplus estimates for the un- 
analyzed portions of each region. A national 
pattern will thus be set up which will indi- 
cate the relationship between our national 
labor requirements and resources. 

From these estimates a balance of short- 
ages and surpluses in various areas within 
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each region will be derived. Some regions 
will clearly face an over-all labor shortage. 


Others will contain the labor reserves on 


which the shortage regions must draw. 

These labor surpluses will be calculated 
on the assumption of active demand for male 
workers and will rely on the maximum utili- 
zation of potential reserves of women. Thus 
it may eventually be necessary to conduct 
special recruitment campaigns for women and 
to withdraw men from less essential activi- 
ties in areas where purely local needs would 
not require such efforts. In some cases it 
may even be necessary to withdraw qualified 
men from essential activities if replacements 
from within the community are available. 

The shortage regions will be allowed to 
recruit in other regions up to but not exceed- 
ing the number of workers equivalent to the 
net shortage. This limit will require inten- 
sive recruitment campaigns within the re- 
gion to insure the full utilization of all of 
the region’s labor resources. Otherwise the 
region’s labor requirements will not be met, 
since clearance recruitment must be defi- 
nitely limited. 

The balance of shortages and surpluses 
will permit the establishment of quotas for 
the withdrawal of workers from surplus re- 
gions. At the present time only a fraction 
of the over-all national estimated shortage is 
actually in hand in terms of order. More- 
over, the immediate requirements for the next 
month will place a relatively light burden on 
each surplus area. However, the establish- 
ment of gross quotas will permit adequate 
advance planning by regional and area di- 
rectors against the requirements to be met 
later this year. 

Each 30 days current demand and supply 
data will be reviewed and the ensuing 
month's program for interregional recruit- 
ment issued from Washington. This pattern 
will advise shortage regions where clearance 
recruitment may be conducted and will 
advise other regions of the quota which they 
will be expected to furnish. 

This monthly pattern will be carefully de- 
veloped, and when received in each region 
is to be considered as a positive instruction 
from the executive director to each region 
involved. It will be expected that, at least 
up to the quota established, each region will 
actively cooperate in the recruitment of 
workers for shortage regions. Positive re- 
cruitment itineraries will be developed and 
controlled advertising will be utilized to 
whatever extent is necessary. 

The program outlined above is believed to 
represent the only basis upon which the na- 
tional responsibility of War Manpower Com- 
mission can be completely discharged. The 
complete acceptance of this national ap- 
proach is important to the war program, and 
the cooperation of each regional director is 
indispensable. 

OFFICE FOR EMERGENCY MANAGEMENT, 
WAR MANPOWER COMMISSION, 
Washington, D. C. 
The Honorable HENRY CABOT LODGE, Jr., 
United States Senate, 

g Washington, D. C. 

Dear SENATOR Lopce: During the discuscion 
at the meeting of the Senate Appropria- 
tions Committee on Monday afternoon, you 
asked Mr. Haber for some information con- 
cerning the procedure employed in securing 
the transfer of workers from one community 
to another, and such information as we have 
dealing with the number of such transfers 
which have taken place. 

You will recall that we indicated that a 
great bulk of the transfers which occur is 
voluntary and is in response to information 
made available by the War Manpower Com- 
mission and employers indicating the de- 
mand for workers in particular areas. A 
substantial quantity of transfers also takes 
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place as a result of the direct stimulation by 
the local United States Employment Service 
offices of the War Manpower Commission, 
You will be interested in reviewing the at- 
tached memorandum which outlines some of 
the problems involved in transfers, and pre- 
sents some statistical material indicating 
the activities of the Employment Service in 
this connection. You will note that on page 
3, very substantial numbers of “clearance 
placements” were made during 1942. 

I am sure that either Mr. Appley or Mr, 
Haber will be glad to discuss this matter fur- 
ther with you at your convenience. 


Sincerely, 
PAuL V. MCNUTT, 
Chairman. 
WAR MANPOWER COMMISSION—TRANSFER OF 


WORKERS 

With the virtual disappearance of unem- 
ployment in almost all areas, we have become 
dependent principally on three sources of 
manpower to meet the expanding demands of 
the armed forces and war industries: A 

1. Young people, coming of working age; 

2. Women entering the labor market; 

3. Transfer of workers employed in indus- 
tries not essential to the support of the war. 

The direction of young people into war- 
supporting activities presents few problems, 
Many of the young men enter the armed 
forces soon after they become 18. The re- 
mainder, being relatively mobile, are drawn 
into essential work early, attracted by the 
many opportunities for inexperienced work- 
ers in war industries. 

Similarly, the reserves of women have heen 
mobilized in great numbers where they have 
been needed. The number of women work- 
ers increased from 22 percent of all nonagri- 
cultural employment at the beginning of the 
war to 34 percent early this year. During 
1942, the Employment Service made 2,250,000 
placements of women. 

Early in the war program, employed work- 
ers also were drawn in great numbers to the 
expanding war industries. As a matter of 
fact, it would have been impossible to meet 
the mushrooming schedules of aircraft, ship- 
building, explosives, construction, and other 
war industries, without the transfer of large 
numbers of workers from less essential activi- 
ties. During 1941 and 1942 the most mobile 
workers flocked to war employment, with the 
result that those who remained by the end of 
1942 were the less mobile, who had personal 
reasons for not wishing to transfer. As a-con- 
sequence, the recruitment of workers for 
transfer has become increasingly difficult and 
expensive in time and effort, and at the same 
time increasingly necessary. 

In critical labor-shortage areas, where work 
opportunities were abundant, strenuous ap- 
peals have been made by the War Manpower 
Commission, through the Employment Sery- 
ice, to stimulate transfer of workers from less 
essential activities. Active recruitment, in- 
cluding public appeals through radio and 
press, have been used to bring applicants to 
the employment offices. Negotiations have 
been carried on with employers to persuade 
them to release workers needed in war 
industry. All of these measures, appealing to 
the traditional mobility-of American work- 
ers, were fruitful for many months; but to- 
ward the end of 1942 there was evidence that 
the volume of transfers was slackening, 
When plants were forced to shut down, be- 
cause of lack of materials, their workers were 
registered and offered opportunity for direct 
transfer to plants that were expanding. Em- 
ployment-stabilization programs, designed to 
reduce turn-over in the essential activities, 
have been used also to facilitate movement 
of labor from the less essential. 

The most direct evidence grew out of the 
experience of the Employment Service with 
the national occupational inventory of the 
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Selective Service System. As part of its cam- 
paign to recruit workers to meet local short- 
ages, the Employment Service reviewed 39,- 
400,000 occupational questionnaires returned 
to Selective Service boards by all men between 
the ages of 18 and 65. Men with needed 
skills whose records showed that they were 
not working at their full skills in essential 
industries were called to the employment 
~ offices and offered war jobs. At least 1,000,- 
000 such men were interviewed between 
March and October 1942. The results were 
not encouraging: in a sample of 52 employ- 
ment offices, only 30 percent of the men who 
were offered jobs were willing to be referred, 
and only about 1 in 6 was placed. The chief 
reason given for refusing to apply for war 
jobs was fear that seniority pension rights, 
or other formal or informal recognition of 
tenure would be jeopardized. Differences in 
Wages were secondary. Inadequate housing 
or transportation to the job was a frequent 
eause for refusal. 

This inertia has increasingly characterized 
the workers remaining in less essential activ- 
ities in critical shortage areas. As a result, 
such areas have had to rely on potential re- 
serves of women and, for work which women 

- cannot do, on recruitment of men in areas 
of labor surplus. Orders for able-bodied men 
which cannot be filled locally (for example, 
in the shipyards of Norfolk or Seattle) are 
circulated in other areas where male labor 
is available. 

As a result of the labor demand and supply 
analysis, the areas of labor surplus in each 
State and region are identified, and care is 
taken not to recruit in areas where local 
labor is needed for agriculture, lumber, min- 
ing, and war production. By these means, 
recruitment quotas are determined and orders 
are prorated. 

To facilitate recruitment, ents are 
made to have a representative of the em- 
ployer at the scene, in order that applicants 
may be referred directly and hired on the 
spot. Applicants are preinterviewed by the 
Employment Service, to avoid referring out- 
side the community men needed locally for 
essential work. ; 

Inertia is a barrier to interarea recruit- 
ment also, Many men are reluctant to leave 
their home communities—and frequently, 
their families—to take jobs sight unseen. In 
Many cases, housing and other community 
facilities in the area of employment may be 
overtaxed, if not entirely lacking. The cost 
of transportation to the place of employment 
may be greater than the worker can or will 
bear. As a result, many possible sources 
must be canvassed to find relatively few who 
will uccept the jobs and who are acceptable, 

To discourage indiscriminate migration, 
the Employment Service carefully controls 
the intérarea recruitment carried on 
through its facilities. No such recruitment 
is permitted unless local resources have been 
fully utilized; unless the employer has re- 
duced his hiring specifications to a minimum; 
until provision has been made to transport 
the workers to the work site and to house 
them when they have arrived. 

During 1942 more than 600,000 such 
clearance placements were made by the 
Employment Service. Workers from Maine 
and Vermont were placed in the machine 
shops of Connecticut and the shipyards of 
Massachusetts. Workers were moved from 
the depressed areas of northeast Pennsyl- 
vania to the war industries of Philadelphia 
and New Jersey; from the Virginias and the 
Carolinas to Baltimore and Norfolk; from 
Alabama and Mississippi to the shipyards in 
Mobile and Pascagoula; and from all over 
the West to the aircraft and shipbuilding 
centers of the Pacific coast. 
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Typical of the interarea recruitment for 

leading employers are: 
Workers 

Richmond Shipbuilding Co. (Kaiser) 

Richmond, Calif. (6 months)_..... 20, 000 
Oregon Shipbuilding Co. (Kaiser), 

Portland, Oreg: (6 months) -....-_- 30, 000 
Alcan Highway contractors. (12 

months) 
Dravo Corporation, Wilmington, Del. 

(iF montis)! — <4 eee 10, 000 
Consolidated Aircraft Corporation, 

San Diego, Calif. (6 months)-_-___- 16, 000 
Aluminum Co. of America (west 

coast reduction plants) (6 months) 65,000 
Clinton Engineering, Clinton, Tenn. 

(week of June 7-12) _.-.-.--.---.. 1, 000 

Altogether, approximately 10,000 workers 
were placed by transfer between regions in 
May alone, and four to. five times as many 
by transfer between areas within the regions. 

Because of the increasing difficulty of re- 
cruitment and transfer, greater and greater 
emphasis is being placed by the War Man- 
power Commission on programs designed to 
stabilize employment and effect more effi- 
cient utilization of labor in essential-indus- 
tries. In a period of labor surplus, recruit- 
ment and transfer met most of the labor 
needs of war production. Now it is neces- 
sary not only to transfer workers from in- 
dustries and areas where they can be spared, 
but also still further to reduce turn-over, 
improve training, lengthen hours, and 
otherwise increase the ability and pro- 
ductivity of the workers recruited and placed. 


Mr. LODGE. I believe Senators upon 
reading the data will be surprised at 
how little has been accomplished. In 
my judgment, the showing has not been 
an impressive one. I received the im- 
pression that the War Manpower Com- 
mission, through its statistical agencies, 
has simply sought to follow the migra- 
tion of labor and to see where it is going, 
but that the Commission has not really 
made a serious, earnest, well-considered 
attempt to induce the man who is living 
in an area where there is a labor surplus 
to go into an area where he is really 
needed. However, Senators can judge 
that for themselves. I simply wanted to 
direct attention to the fact that for the 
first time, I believe, in the hearings and 
in the document I am inserting for the 
Recorp the facts relative to what has 
been done for the treatment of our labor 
surplus are available to the Senate. 

Mr, MAYBANK. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. 

Mr. MAYBANK. I should like to ask 
the distinguished Senator’s opinion of 
the work done by the Employment 
Service. 

Mr. LODGE. I was one of those who 
voted to restore the Budget estimate for 
the Employment Service. I did so be- 
cause it is the only hope we have, if the 
war continues and if our present eco- 
nomic situation continues, of avoiding 
compulsory manpower legislation. If we 
do not have an employment service that 
knows where people are, and has the 
information classified by occupation and 
by vocation, we cannot hope to make a 
voluntary system work, and we shall be 
driven that much closer to a compulsory 
system. I will say to the Senator that 
for that reason I supported the Budget 
estimate for the Employment Service, 
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Mr, MAYBANK. I desire to say that I 
am in thorough accord with the Senator 
from Massachusetts in his position re- 
garding the Employment Service. Let 
me say that, so far as the Southeast is 
concerned, we are in an excellent con- 
dition. 

Mr. LODGE. I do not know how good 
a job the Employment Service is doing, 
but I merely know the job is one which 
must be done and which cannot be done 
too well. : 

Mr. MAYBANK. I am in thorough 
accord with the Senator’s position, as he 
has expressed it; and I hope every con- 
sideration will be given. 

Mr. WHEELER. Mr. President, while 
we are talking about the confusion in the 
labor situation in the country I desire to 
say that we shall continue to have labor 
confusion, and the Manpower Commis- 
sion and the Department of Labor will 
not be able to prevent it, so long as con- 
fusion exists regarding the number of 
men who will be taken into the Army 
and so long as conflicting statements are 
issued from time to time. 

A few days ago I called attention to 
the confusion which exists in some of 
the departments, particularly with ref- 
erence to the armed services. I now in- 
vite attention to an article which ap- 
peared in the Washington Star of June 
24. It reads as follows: 

CONFUSING STATISTICS CLOUD ARMED SERVICES’ 
NEED OF MANPOWER—McNott Says 1,900,000, 
Bor FIGURE Is HIGHER THAN OFFICERS ADMIT 

(By Miriam Ottenberg) 

Revised estimates on the number of men 
required to meet the demands of the armed 
forces this year appeared likely today in the 
light of still unexplained conflicting statistics 
from the War Department, Selective Service, 
and War Manpower Chief McNutt. 

Out of enough statistics to daze even the 
House appropriations subcommittees, which 
had to listen to them, confusion appeared to 
center on two principal points: 

How big is the Army now? 

How many men do we still need, or, how 
many fathers will have to be drafted this 
year? 

SERVICES SIMPLY ASK 

Actually the Army and Navy do the asking 
and Selective Service supplies on demand, but 
Mr. McNutt is supposed to have a ru 
account of armed forces needs to budget his 
manpower. 

And, to judge from the hearings on War 
Manpower Commission and Army supply bills, 
the manpower budget is going to stand re- 
vising. 

Mr. McNutt told a House appropriations 
subcommittee that 1,900,000 persons would 
have to be inducted between July and De- 
cember, Elsewhere in the same statement on 
the same day he knocked off 200,000. 

About the same time another appropria- 
tions subcommittee was informed by Lt. Gen. 
Brehon Somervell, commanding general of 
the Army Service Forces, and Army finance 
Officers that the Army needed about 700,000 
men between July and December. The con- 
gressional limit on the number of WAAC’s 
made it necessary to do some revising and the 
Army finally settled on about 900,000. 


We have a difference between the tes- 
timony of General Somervell and that of 
Mr. McNutt. First, there is a difference 
of 1,200,000, which Mr, MeNutt revised 
to 1,700,000. Then a statement was 
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made by General Somervell, showing a 
difference of 700,000, which was later re- 
vised to 900,000. 

The article continues: 


CAN’T RECONCILE FIGURES 


Earlier Navy testimony indicated the 
naval forces were counting on about 400,000 
men to the end_of this year. 

Of course, there is always the question of 
replacements, but even manpower statisti- 
cians admit that what Mr. McNutt figured 
for replacements wouldn’t account for the 
difference between what the armed forces 
said they wanted and what Mr. McNutt 
planned to give them. 

Mr. McNutt estimated the armed forces 
would have a strength of 9,200,000 by July. 
However, 8 manpower official said the esti- 
mates prepared for Mr. McNutt did not in- 
clude all the Army and Navy groups not in 
uniform and not receiving pay. 

Then there was Selective Service Director 
Lewis B. Hershey’s testimony. He said 
7,800,000 men registered with selective service 
had enlisted or been inducted by April 30. 
His figures did not include those in the Reg- 
ular Army when the Selective Service Act was 
passed, nor the National Guard men, nor the 
youths who enlisted before they had to reg- 
ister nor “some other individuals—how many 
I do not know.” 


No businessman can estimate how 
many of his employees aré to be taken, 
or what is to be done about the man- 
power question. No man knows whether 
he will be taken-into the Army tomor- 
row or next day. I have not been able 
to figure it out, and I do not believe any- 
one else can do So. 

Continuing with the article: 


SEVEN MILLION IN JANUARY 


There were indications that the armed 
forces were nearer their contemplated goals 
than Mr. McNutt knew. 

President Roosevelt told Congress early in 
January that the armed forces totaled 7,000,- 
000 persons. From the first of this year selec- 
tive service was called on to procure 4,300,000 
men, The men were to go in at the rate of 
400,000 men a month. 

If that time schedule has been followed, 
selective service has added 2,400,000 men to 
the strength at the start of the year, not 
including enlistments of youths, men over 38, 
and women. 

The Army told Congress it would have more 
than 7,200,000 men and women by the end 
of June. All the figures to reach that total 
were exact except for the enlisted male 
strength—a round figure of 6,500,000. 

FIGURES NOT STANDARD 

Manpower officials said Mr. McNutt’s fig- 
ures were compiled “some time ago” and 
there had been “some lag in information 
from the Army.” 

Several officials suggested that some of the 
estimates included women and others did 
not. Some included officers and others did 
not. Some included youths and specialists 
signed up for the Army, but still out of uni- 
form, and others did not. 


The story concludes: 


How big is the Army and when will fathers 
be drafted? Ask General Somervell, Or 
General Hershey. Or Mr. McNutt. 


I invite attention to a statement which 
apea in the Evening Star of June 
4, 1943: 


LAUNDRIES CHARGE UNITED STATES AGENCIES 
WORK AT CROSS PURPOSES 


Declaring that laundries and dry-cleaning 
establishments throughout the Nation vir- 
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tually have broken down under the strain 
of insufficient manpower, officials of the two 
industries said today that they would ask 
Director Byrnes of the Office of War Mobiliza- 
tion, to appoint a-special committee to co- 
ordinate the activities of several Government 
agencies in their relations with the laundry 
and dry-cleaning industries. 

Representatives of six national organiza- 
tions, who yesterday asked assistance of Di- 
rector McNutt of the War Manpower Com- 
mission, indicated that some of the agencies 
were working at cross-purposes, in connection 
with their hard-pressed industries. They 
cited instances. 

When laundries can't return a man's shirt 
within a reasonable time, he has to buy 
more. Housewives have had to increase their 
linen supplies. Infrequent» washing, due to 
the slowness of laundry service, causes disin- 
tegration of material. 

On the one hand, the officials contended, 
the War Production Board is trying to main- 
tain its textile supply, while on the other 
hand, the Office of Defense Transportation 
is interested only in cutting down deliveries. 

Again, on the one hand, the War Manpower 
Commission wants to help the laundries hold 
their labor, while on the other hand, the War 
Labor Board has been reluctant to grant the 
wage increases which would keep laundry 
workers on their jobs. 

Edwin Wesley, of Washington, speaking for 
the American Institute of Laundering, said 
flatly that “the laundry service has broken 
down here.” 

Some plants are on a 10-day or 2-week 


‘schedule, and dry-cleaning plants here have 


been advertising that they could not take 
any dry-cleaning for a week or two at a time. 

The industries’ officials are hoping that 
Mr. Byrnes will appoint a coordinating com 
mittee, taking in the Office of Price. Admin- 
istration, the War Labor Board, the War Man- 
power Commission, the Office of Defense 
Transportation, the War Production Board, 
and the Office of Civilian Requirements. 

The officials said they had been given as- 
surances by the War Manpower Commission 
that all appropriate steps would be taken to 
recruit part-time workers, and use handi- 
capped persons to prevent a break-down of 
the industry. 

George Soukup, of Lincoln, Nebr., president 
of the National Association of Dyers and 
Cleaners, told reporters that today dry-clean- 
ing plants in critical areas are forced to turn 
away as much work as they can accept. At 
one point, he said, his own plant had 7,000 
dresses waiting to be cleaned, and 3 girls 
to do it. A 

In Washington, it was reported, there were 
at one time 3,500 mothers on the waiting 
list for diaper service. 


Then we have Mr. Eric Johnston, who 
blames labor, the Government, pressure 
groups, and the people themselves. I 
read an article from the New York Times 
of June 25, 1943: 

JOHNSTON DEPICTS THE HOME Front PERIL—HE 


WASHINGTON, June 24—Eric A. Johnston, 
@ representative of management on the Eco- 
nomic Stabilization Board and president of 
the Chamber of Commerce of the United 
States, gave a sharp warning to the American 
public tonight, declaring that “our country 
is confronted by a crisis that daily grows 
more menacing, and of a nature so serious 


that its dangers cannot be overemphasized.” 


Mr. Johnston, who attended a meeting of 
the Stabilization Board earlier in the day, 
had never before made a speech in which he 
criticized labor, government, pressure groups 
generally, and even the people. 
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With his rapid rise to an influential posi- 
tion in Washington largely due to his reputa- 
tion as a conciliator in striving to bring 
labor and management and government to- 
gether in a program of wartime unity, his 
speech tonight over facilities of the Mutual 
Broadcasting System expressed his loss of 
patience with causes which had brought 
crisis on the home front. 

“The only good news the Axis is getting," 
he declared, “is the bad news from the United 
States home front. As our bombers shatter 
factories in the Ruhr, the headlines in Berlin 
proclaim a strike in Pennsylvania or Ala- 
bama, a conflict among high officials in Wash- 
ington, or a riot in Detroit.” 


DECLARES VICTORY IS DELAYED 


He said that “Washington is not winning 
the battle on the economic front,” and that 
“confusion and inefficiency in Washington 
serve to delay the day of victory.” 

“Washington dilly-dallies, argues about the 
jurisdiction of Federal war agencies, plays 
politics, experiments with social measures, 
acts with indecision or not at all,” he as- 
serted. 

“The threat of inflation hangs like the 
sword of Damocles over the Nation’s head, 
the food shortage continues to get worse, we 
have failed to formulate a tax program ade- 
quate to help meet the astronomical costs of 
war and forestall inflation, a chaotic price 
policy provides fertile soil for growth of un- 
told black markets,” he declared, adding: 

“The problem of manpower is still a mess.” 

He lashed out at pressure"groups for en= 

in “a civil economic brawl with the 
battle lines drawn on the home front instead 
of on the war front.” 

“Too much play for power among powerful 
men, lack of coordination and cohesion of 
effort, is causing Washington to spray its 
shots and miss the mark when the target 
should be high 16-inch artillery,” he asserted, 

He reminded labor that “strikes are on the 
increase despite labor’s no-strike pledge— 
voluntarily given.” 


ASSAILS EVASION OF RATIONING 


For the people generally he remarked: 

“It is considered smart by too many people 
to evade rationing, to patronize black mar- 
kets, and to violate other rules which must 
be promulgated in wartime.” 

He even deplored a lack of what he called 
adequate production, declaring that “our 
output of arms must be greatly increased in 
the next 6 months if we are to make up for 
the deficiency and adequately provide our 
fighting forces and those of our allies with 
the weapons essential to victory.” 

Calling for greater effort from all, Mr, 
Johnston said that those in business could 
manage better, those in labor could work 
even harder, those on farms could produce 
more, those in government, in executive and 
legislative branches could guide all their de- 
cisions “by one indelible rule—the war 
comes first.” 


Mr. President, I have received a letter 
from Mr. J. G. Luhrsen, executive sec- 
retary and treasurer of the Railway La- 
bor Executives’ Association. He states: 


Dear SENATOR WHEELE:: I am writing you 
to express my personal appreciation and con= 
gratulations on your splendid radio address 
which you delivered Friday, March 6. 

I had about giveh up hope that any re- 
sponsible Government official would have the 
courage and understanding to tell the people 
of this great country the facts concerning 
the war manpower problem and to explain 
the fallacy of attempting to build up an 
Army out of proportion. 

During the past year I have served on sev- 
eral committees appointed for the purpose 
of discussing those subjects with General” 
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Hershey, Mr, McNutt, and others, and it has 
been very disappointing to find there is such 
-& lack of understanding with regard to the 
realities that confront the Nation in connec- 
tion with many features that were covered 
in your radio address, 

For example: the railroad industry has 
been robbed of manpower that will be sorely 
needed before the end of this year because 
General Hershey and others in authority 
seem to have failed to recognize that trans- 
portation is one of the greatest factors in 
promoting @ necessary and successful war 
effort. 

Duting the last war, the transportation 
problem was, as you know, simple compared 
to this one because we, in the railroad in- 
dustry, were fighting what might be called a 
one ocean war. Today a large percentage 
of the products of war industries must be 
moved from the Middle East and eastern 
territory to the west coast. 

Aside from these features, it seems to me 
we are in danger of losing the greatest and 
most important thing in America, and that 
is home life. It is discouraging, to say the 
least, that all we receive from the heads of 
departments in Washington is a bewilder- 
ing medley of sounds over the air that result 
in confusion, 

At the present time there is a tremendous 
hue and cry about absenteeism which is 
apparently going to be used by some racket- 
teers to again promote prohibition. But not 
one word is said about the tremendous loss 
of time through accidents that could have 
been avoided. 


T also received a letter from Mr. Tom 
Cashin, of the Railway Switchmen’s As- 
| sociation, ih which he said: 


, I am pleased that you have introduced a 
| bill which, in my judgment, should receive 
support. As far as I am personally concerned 
it will be supported, although at the present 
time I am not in a position to speak for 
cur Association (the Railway Labor Execu- 
tives’ Association), but I believe they will 
support your bill. I have written you at 
some length on this matter, expressing my 
personal feelings and indicating that so far 
| as I am concerned I shall be glad to help you 
lin any manner I can. 


Again I wish to invite the attention of 
| the Senate to the conflicting statements 
| regarding the draft, which have added 
| greatly to the confusion of the regis- 
‘trants. 

I have before me a statement recently 
‘issued by Charles P. Taft, Assistant Di- 
irector of the Office of Defense Health 

and Welfare Services, from which I read: 


February 12: Maj. Gen. Lewis B. Hershey, 
Director of Selective Service, said most draf- 
tees within the next two or three months will 
be chosen from fathers, “because there'll he 
no one else left to induct.” 

February 14; General Hershey and-Man- 
power Director McNutt told the Nation nearly 
all able-bodied men of military age would 
be In the service by the end of 1942 except 
a small minority in essential jobs. 

February 15; Chairman May of the House 
Military Affairs Committee said the com- 
mittee would favor the Kilday bill to put 
married men with dependents at the bot- 
tom of the draft list. 

February 16: Representative Ki.pay (Dem- 
ocrat) of Texas, author of the Kilday bill, 
eccused the Manpower Commission of “using 
the Selective Service as a weapon for the en- 
forcement of administrative decrees.” 

February 21: The Bellamy Committee, in 
report to the President, urged tightening of 
deferments for Government employees and 
limiting such deferments to not more than 6 
months. 
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February 24: President Roosevelt said an 
Executive order was in preparation to release 
able-bodied men from Government service for 
the armed forces. The House Military Affairs 
Committee ordered a special subcommittee to 
investigate draft deferments of Government 
employees and employees in plants under 
Government supervision. 

February 27: General Hershey was dis- 
closed to have told a Senate subcommittee he 
had grave doubts requirements of the armed 
forces could be met without drafting men 
over 38. 

March 1: Secretary of War Stimson en- 
dorsed provisions of the Austin-Wadsworth 
bill to draft men and women for farms and 
war factories in a letter to Chairman 
REYNOLDS, of Senate Military Affairs Com- 
mittee. Early passage predicted at Capitol 
for Bankhead bill granting blanket defer- 
ment to farm workers. i 

March 1: William Green, president of the 
American Federation of Labor, opposed any 
unreasonable plan to strip industry of skilled 
workers to build up an excessively large 
Army. 

March 3: Informed Government officials 
said drafting of fathers, would begin about 
May 1. 

March 8: All men over 38 ordered reclassi- 
fled from IV-H (deferred for age) and re- 
turned to classifications on the same basis as 
younger men, 


Recently a statement appeared in the 
press to the effect that fathers would not 
be called before October 1. Another 
statement announced that they might 
not be called before January 1, if at all. 

So I say that the confusion continues 
to exist. Therefore, we should not won- 
der that there is confusion with reference 
to the subject of manpower. What mar- 
ried man between the ages of 18 and 38 
will leave his home and seek employment 
when he does not know whether he will 
be called into the armed service? What 
unmarried man will arrange to buy a 
business or settle down if he does not 
know what his draft status is to be? If 
necessary, the married men of the coun- 
try are perfectly willing to serve. A few 
days ago Chairman May, of the House 
Committee on Military Affairs, made a 
statement that at no time had any Army 
official appearing before his committee 
said that the Government needed more 
than from 7,000,000 to 7,500,000 men. I 
have read the reports of hearings held by 
the Committee on Military Affairs of the 
House of Representatives. If Senators 
will read them they will see that they 
contain nothing but confusion. One 
statement will be to the effect that our 
armed forces will need not more than 
7,600,000 men, while another statement 
will be to the effect that 8,000,000 men 
will be needed. Statements have been 
issued by Secretary of War Stimson, 
Chief of Staff Marshall, and General Mc- 
Narney, and when we are through read- 
ing the statements of each of these men 
there is nothing but confusion. 

I have repeatedly stated that, in view 
of the confusion existing throughout the 
country, the Congress of the United 
States should take a hand and say to the 
fathers of the country who have chil- 
dren, “You are not going to be called or 
sent overseas in the next year.” Con- 
gress should definitely and positively 
tell them that they will not be taken, 
and it should pass a law to that effect. 
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Congress should say to them, “If the time 
comes when the situation changes, and 
we find we can use you, then we will call 
you.” 

Mr. President, I have a large number 
of letters which have come to me with 
reference to this subject. I shall not 
place all of them in the Recorp, and I 
shall not read all of them. However, 
here is one from New York. It states: 


May I add my voice to your movement to 
amend the Selective Service Act to provide 
for the drafting of all single men up to age 45. 
The disrupting of families by the taking of 
fathers, when there are available healthy 
bachelors is an outrage and against the best 
interests of the home—that last fortress of a 
democracy. 


I read from 
Omaha, Nebr.: 


I read in last evening’s World-Herald of 
this city that you are drawing up a bill which 
included taking all able-bodied Army men 
from desk jobs. I think this is the most 
commendable bill I know of. I have long 
been noticing this situation. At first I 
definitely thought that this was a job for the 
military to decide alone, but now I feel it is 
high time for Congress to take a hand, 

Here in Omaha— 


a letter received from 


The writer then refers to something 
occurring in Omaha. 

I will now read from a letter, which I 
have received from New Orleans: 

Tt is a sad situation in life when children 
do not have a father for their guidance. The 
mother, then, has to go out and earn a living, 
leaving her small children to shift for them- 
selves, the best way they can, while she is 
away at work. This has a tendency to de- 
stroy the American home. 


I read from a letter written by an 
officer of the Navy, in which he says: 

I went through World War No. 1 and re- 
turned home and raised a family of five boys. 
My oldest son was killed in action on board 
the U. S. S. Arizona at Pearl Harbor, The 
next oldest son is somewhere out there in the 
hellhole. Now that I am back in the service, 
Iam trying to give everything that I have to 
win, I left an elective position to get back 
into the service. I am past the draft age. 


He goes on to state that he feels that 
married men with children should not 
be drafted. 

I think that the authorities in Wash- 
ington owe it to the business interests of 
the country, to the fathers of the coun- 
try, and to the people generally to make 
a definite statement, which may be re- 
lied upon, as to how large an Army it is 
intended to have, and stick to it, and then 
also-issue a definite statement as to 
whether or not fathers are to be drafted 
in August or Octcber or January 1. In 
view of the fact that we have had no 
assurances of that kind, I have been 
hopeful that the Committee on Military 
Affairs would report the bill which I in- 
troduced in order that we might pass 
upon the question on the Senate floor. 

The PRESIDING OFFICER. Without 
objection, the committe: amendment on 
page 58 is agreed to. 

Mr. REYNOLDS. Mr. President, I lis- 
tened with a great deal of interest to 
what the Senator from Montana [Mr. 
WHEELER] had to say in reference to 
Army matters and the drafting of fa- 
thers or the drafting of youngsters before 
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the drafting of fathers or after the 
drafting of fathers, and the remarks 
which he made likewise in regard to 
the size of the Army, all of which I 
found interesting, as I find everything 
the Senator says to be very interesting, I 
desire to make a few observations, briefly, 
in regcrd to that matter, particularly in 
view of the fact that. the subject thus 
brought to the attention of this body 
is of great interest to the American 
people. 

I wish to say to the Senator from 
Montana that I am of the humble opin- 
ion that, as the Senator knows, it is 
very difficult for the Army leaders to 
decide exactly the number of men they 
want or will need now or in the future, 
which is entirely due to the fact, I dare 
say, that our Army leaders do not know 
what they will be called upon to demand 
of the American people in reference to 
contributions in the form of manpower. 
That is attributable, of course, to the 
chaotic condition existing throughout 
the world today. As a matter of fact, 
we haye so much misunderstanding even 
on the home front that Americans do 
not know whether they are coming or 
going or whether they are going in a 
circle, and I rather imagine that Army 
leaders and the great military spirits of 
the world today find themselves in the 
same fix, because they do not know 
really what is going to take place. Even 
at this hour, the American people are 
confused; and it cannot be otherwise. 

Our military leaders cannot tell the 
American people what they have in 
mind. Many people feel that, this year, 
with forces numbering millions of men, 
we should invade the continent of Eu- 
rope in order to bring about the earliest 
possible victory. Of course, I am not 
only agreeable to an early victory, but I 
hope that, in some way or other, we may 
bring it about. Nevertheless, unless we 
are now prepared to bring about an early 
victory at the very minimum cost of 
American manpower, I am not inclined 
to recommend an invasion until such 
time as our military leaders are ready 
for it, That interests itself in the size 
of the Army. 

Another factor in regard to the size 
of the Army is that we must have a 
tremendously large Army because, un- 
fortunately and sadly and shamefully, in 
this country we are called upon to make 
utilization of several hundred thousand 
uniformed men exclusively for the pur- 
pose of guarding our own installations 
within the confines of the continental 
United States. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. REYNOLDS. Certainly. 

Mr. WHEELER. Will the Senator tell 
the Senate how many men there are in 
the armed forces at the present time? 

Mr. REYNOLDS. I do not know the 
exact number, but it is approximately 
7,500,000. 

Mr. WHEELER. Can the Senator tell 
the Senate how many men we can pos- 
sibly transport abroad in view of ship- 
ping difficulties? 

Mr. REYNOLDS. Of course, as the 
Senator knows, the number is limited. I 
do not know that I ever had the infor- 


CONGRESSIONAL RECORD—SENATE 


mation as to the number of men we 
could send abroad. As a matter of fact, 
I am rather inclined to think that if 
we had such information it would not 
be well to provide the public with it, be- 
cause of the fact that it might be of some 
advantage to the enemy. 

Mr. WHEELER. The facts have been 
testified to and have been published. 

Mr. REYNOLDS. I do not think the 
exact number that can be sent abroad 
has been testified to or published. It is 
a question how many we could supply 
with food and munitions on foreign 
fields. 

Mr. WHEELER, Statements of the 
number have been made on the floor 
of the Senate, over the radio, and pub- 
lished generally throughout the country, 
and I was wondering if those in charge 
had changed their opinion. 

Mr. JOHNSON of Colorado. 
ident—— 

Mr. REYNOLDS. I yield to the Sen- 
ator from Colorado. 

Mr. JOHNSON of Colorado. Iam sure 
the figure has not been changed for a 
long time. The figures have been placed 
on & chart in the Marble Room, and they 
have not been changed at all. The total 
number that can be shipped to December 
31, 1943, is 2,700,000 and the total to 
the end of 1944 is 4,700,000, It is a mat- 
ter that cannot very well be changed 
from day to day. It is arrived at by 
the total tonnage which is available to 
supply the men abroad, and the total sup- 
plies which have been ordered. That is 
a matter which must be arranged a long 
time in advance, and it cannot be 
changed from month to month, 

Mr. WHEELER. Can the Senator tell 
me how many men are in the Army at 
the present time? 

Mr. JOHNSON of Colorado. There 
are somewhat over 7,000,000 men now in 
the Army at the present time. 

Mr. WHEELER. So that if we do not 
take another man into the Army, by the 
end of 1944, if we should send 4,700,000 
men abroad, there would still be left in 
the United States at the end of 1944 an 
Army of 2,300,000. 

Mr. JOHNSON of Colorado. That is 
correct. If we should not take any more 
men into the Army than we have up to 
this moment we would still have left in 
the Army in the United States in excess 
of 2,000,000 men. 

Mr. WHEELER. There would still be 
over 2,000,000 mefnbers of the Army in 
the United States at the end of 1944, 
So I say that if 2,000,000 men of the 
Army-will be left in the United States at 
the end of 1944, what excuse is there for 
taking more men into the Army, and 
what is the excuse for breaking up 
American homes and taking fathers 
away from their children, and sending 
the children out on the streets? 

Bills have been introduced increasing 
the allowances to be paid to the wives 
and families of soldiers, but even if we 
give them a $15 increase or whatever is 
being asked, that is not going to settle 
the problem. If the father is to be 
taken away from the home the wife will 
be compelled to go to work for a living, 
and the children will be driven into the 
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streets or put into institutions. When 
that happens, as was pointed out a few 
days ago by Mr. Hoover, and as has 
been pointed out to me in letters from 
various public officials who have written 
from various sections of the country, 
it contributes to the increase of crime 
among children. It seems to me that 
steps should be taken to prevent such & 
condition. 


Mr. REYNOLDS. Mr, President, I did 


not rise particularly to enter into an ~ 


argument with the Senator. I merely 
wished to give him information upon the 
matter about which he was speaking. 

Yesterday the Committee on Military 
Affairs were provided an opportunity to 
go to the city of New York to extend 
greetings to some of the wounded from 
the north African war zone.- I wanted 
to go and see the hospital ship which 
was to arrive and visit some of the boys 
in the hospitals, but, after all, I am 
rather glad I did not go, because I would 
not like to go through the painful experi- 
ence of seeing the maimed and the 
wounded and the blind soldiers. 

Mr, President, it was concerning that 
matter that I rose to make a remark. 
As I look around the galleries of the 
Senate, I see men in uniform, I see sey- 
eral who have been through foreign sery- 
ice, and some who have been wounded, 
What I am thinking about today is not 
whether we are to win the war, for there 
can be no doubt that we are going to 
win the war. If we desire, we can bring” 
about an unconditional surrender. We 
have the power with which to do it. As 
to whether or not our Allies are going 
to insist wpon an unconditional sur- 
render? or whether there will be some 
sort of negotiation before long, I do not 
know. Many people are commenting 
upon the fact that there has not been 
much activity between the Chinese troops 


and the Japanese troops lately. Others 


comment on the fact that there has not 
recently been much gunpowder wasted 
on the Russian front between the Ger- 
mans and the Russians. 

What I am interested in is the care of 
these 11,200,000 men and women of the 
Army and Navy after the war shall have 
ended. I am interested in cutting down 
expenses, as is the junior Senator from 
Virginia {[Mr. Byrd] and other Mem- 
bers of the Senate, for that I do not want 
to give away everything we have in this 
country and have nothing left for the 
heroes of World War No. 2 when they 
return to our shores. 

What I am exercised about more than 
anything else is how under heaven we 
are to be able to take care of the veter- 
ans of this war when the war shall have 
ended. In passing, I make this observa- 
tion, that I noticed in the columns of the 
press of yesterday that up to the present 
time the American forces have experi- 
enced casualties numbering about 80,000 
or 90,000 men, having lost 18,000 men in 
the north African campaign. During 
our entire participation in World War 
No. 1 52,000 of our soldiers were killed 
and 250,000 were wounded. If there is to 
be an invasion of Europe this year and 
next, and if and when we retake the ter- 
ritory which the Japanese have taken, 
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as we will, we will have as a result of this 
‘war hundreds upon hundreds of thou- 
sands of men killed in actual battle, and 
there will be millions of wounded. What 
I am interested in is conserving all that 
we can in this country in order to utilize 
it in taking care of the veterans of World 
War No. 2. 

In speaking of that, I wish to remind 
the Members of the Senate that just be- 
fore we entered this war, in December 
1941, 25 years after the close of World 
War No. 1, we did not have enough beds 
in our hospitals to take care of the veter- 
ans of that war, which closed 25 years 


0. 

When the boys from this war come 
back they are going to ask for a bonus. 
They are going to deserve a bonus, and 
Iam going to vote for such a bonus. 

Mr. President, when our boys return 
armless and legless and blind, their use- 
fulness in life destroyed, they are going 
to deserve attention, and insofar as I 
am concerned, I shall vote all the money 
necessary, if we still have it, for the care 
and protection of those men who have 
gone forth at this time; for the second 
time in a generation, to save the world. 

_ What I am interested in is saving enough 
money here and cutting down expenses 
so as to take care of the boys who come 
back, for we will need billions upon bil- 
lions of dollars, because we will have to 
care for and hospitalize millions of boys 
who will be wounded or stricken with 
tropical diseases in the several portions 
of the world where we have men in uni- 
form today. Furthermore, we are going 
to have to pension the men and pay 
pensions for 50 years to come. i 

Mr. President, my purpose im rising 
was to say this much in the interest of 
the men of World War No. 2. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. REYNOLDS. I yield. 

Mr. BONE. Can the Senator advise 
what the total cost of civilian operations 
of the Federal Government is at the 
present moment? 

Mr. REYNOLDS. I cannot. 

Mr, BONE. Can any Senator here 
advise us what the total amount involved 
for civil operations may be? The Sena- 
tor from North Carolina was speaking of 
Saving some money, and in contrast with 
whatever savings might be achieved, I 
wondered what percentage of possible 
war costs those savings might represent, 
‘That involves a very practical question. 
If we save $500,000,000 a year, or $100,- 
000,000 a year, it would be a drop in the 
bucket compared to war operations. 

Mr. REYNOLDS. Such economy 
would represent hardly a drop in the 
bucket, so far as total appropriations 
are concerned. 
` Mr. BONE. I am trying to think it 
out in very practical terms. A $71,- 
009,000,000 bill is about to come before 
the Senate, and I imagine that because 
of the grim necessities wrapped up in 
that appropriation, there will not be 
much debate about it. The debates here 
are over saving a little here and there 
in the civil operations of the Govern- 
ment, which are, as the able Senator 
points out, but a mere drop in the bucket. 
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Mr. McCARRAN. May we proceed 
with the bill, Mr. President? 

The PRESIDING OFFICER. The 
clerk will state the next amendment of 
the committee. 

The next amendment was, under the 
heading “Title V—National Mediation 
Board—National Railroad Adjustment 
Board”, on page 60, line 15, after the 
word “services”, to strike out the colon 
and the following: “Provided, That not 
more than $2,500 shall be paid during the 
fiscal year 1944 to any person for services 
as referee.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Title VI—Railroad Retirement 
Board”, on page 60, line 25, after the 
word “law”, to strike out “$1,706,769” 
and insert “$2,030,000.” 

The amendment was agreed to. 

The next amendment was, on page 61, 
line 23, after the word “another”, to 
strike out “$450,000” and insert “$490,- 
000.” 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, I 
must leave the Senate Chamber in a few 
moments to attend a committee meeting. 
I wish to ask the Senator from Nevada 
(Mr. McCarran], in charge of the bill, if 
at this time I may offer an amendment 
on page 62, in line 25, to increase the 
amount from $9,994,800 to $12,177,000? 

Mr. McCARRAN. Very well, Mr. Pres- 
ident, 

Mr. McKELLAR. I send to the desk 
an amendment which I ask to have 
stated. 

The PRESIDING OFFICER 
O’Danret in the chair). 
ment will be stated. 

The CHIEF CLERK. On page 62, line 25, 
it is proposed to strike out “$9,994,800” 
and to insert in lieu thereof “$12,177,- 
000.” 

Mr. McKELLAR. I wish to state the 
reason why the amendment is offered. 
The Senate has added a considerable 
amount of money to the bill. The item 
in question is for general administration, 
In all we have added approximately 
$60,000,000 to the bill. I know it is more 
than $50,000,000. 

Mr. McCARRAN. $52,900,000. 

Mr. McKELLAR. The House reduced 
the amount asked for in this item on the 
theory that it had cut off a number of 
items in the bill and had otherwise re- 
duced the amount carried in it, and 
therefore it reduced this particular item 
along with others. In the Senate we 
have added an additional item for ad- 
ministration. In view of the evidence 
before the committee that the purpose 
of increasing this item for general ad- 
ministration was in order to deal more 
directly with the States themselves, I 
hope the Senator from Nevada will ac- 
cept the amendment and permit it to go 
to conference. 

Mr. McCARRAN. Mr. President, this 
matter was brought before the subcom- 
mittee as well as the full committee. It 
was voted on in the full committee. The 
amendment, as now offered, failed of 
adoption in the committee. Matters 
have been brought to my attention since 
the hearings before the committee which 


(Mr. 
The amend- 
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make me feel it might be worth while 
to take the item to conference. I am 
willing to take it to conference, and see 
what can be done with it. 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. TRUMAN. Both in the subcom- 
mitteé and the full committee I voted 
against the proposed increase, but since 
that time I have obtained further in- 
formation on the subject, and I believe 
the Senator from Tennessee is correct, 
and that the item should be taken to 
conference. 

Mr. McKELLAR. I thank the Sena- 
tor. 

Mr. HILL. As I understand, the 
amount proposed in the Senator’s 
amendment conforms exactly to the esti- 
mate of the Bureau of the Budget. 

Mr. McKELLAR. Yes; it is the 
amount the Bureau of the Budget esti- 
mated. There was a difference of opin- 
ion in the subcommittee and in the full 
committee, and by a tie vote the amend- 
ment was defeated in the full commit- 
tee. 

Mr. HILL. As the Senator from Mis- 
souri has said, additional information 
establishes that the amount provided by 
the Senator’s amendment is necessary 
if we are to carry out the functions pro- 
vided for in other items. 

Mr. LODGE. Mr. President, may the 
Senate be advised what the additional 
information is to which the Senator 
from Alabama has referred? 

Mr. McKELLAR. -Mr. President, I 
stated it a moment ago. As the Senator 
from Massachusetts, who is a member of 
the committee, knows, the House cut 
down various items in the bill. Some of 
them were cut very drastically. This is 
one of the items the House cut very dras- 
tically. It is an administration item. 
The House reduced the item a little over 
$6,000,000 under the Budget recommen- 
dation, and below what the House com- 
mittee had agreed to, as I understand. 
The Senate has added about $52,000,000 
to the bill. Of course, the additional ad- 
ministration made necessary by reason 
of the additional appropriation must be 
provided for. All I am asking is that the 
matter be taken to conference. The 
Senator in charge of the bill has said 
that he is willing to take it to conference 
and work it out there. The Senator from 
Massachusetts will be a member of the 
conference, and, of course, can be helpful 
in working it out. 

Mr. McCARRAN. Let me say that 
there were some items to which the com- 
mittee did not agree, and to which I 
would not agree in conference if they 
were brought up again. But the amount 
requested in addition to what the com- 
mittee allowed, it seems to me, might well 
go to conference under the Senator’s 
amendment. For that reason I am will- 
ing to accept the amendment, 

Mr. LODGE. Mr, President, I have 
great faith in the statements made by 
the Senator from Nevada, and, of course, 
also in statements by the Senator from 
Tennessee, and I found myself in har- 
mony with them I think on almost all 
the questions which came before the sub- 
committee. I believe the record will 
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show that I have been fair and nonpar- 
tisan, and have tried to consider all these 
matters on their merits. I voted to in- 
crease the amount for the apprentice 
training service, for the administration 
of unemployment compensation, and for 
the employment service, and I was under 
the impression that when we made those 
- increases we were increasing the amount 
of personnel, and that such personnel 
would administer the work for which we 
made the appropriations. I am not at 
all clear as to why it is necessary to ap- 
propriate any more under this general 
heading. I feel that the War Manpower 
Commission so far has not made a broad, 
general record which justifies this in- 
crease. We have provided all that was 
asked for the employment service, for 
unemployment compensation, for the 
apprentice training service. Those are 
specific services in which I happen to 
believe. But I have seen nothing which 
leads me to believe that the increase now 
proposed is justified. 

Mr, McCARRAN. Mr. President, I 
may add that in my time of service in 
the Senate I have never served on a com- 
mittee with a Member who has taken 
hold with such zest and zeal and ability 
as has the young Senator from Massa~ 
chusetts in the Appropriations Commit- 
tee. The manner in which he deals with 
subjects which come before him has won 
for him the approval of every member 
of the committee, and I commend him 
heartily for the interest he has taken. 
What he has said up to this point is en- 
tirely true. 

In taking this item to conference I do 
not commit myself to press for its adop- 
tion, but I do think it might be taken to 
conference and a further study made of 
it there. Since the committee passed on 
this bill it has been Stated to me by Mr. 
McNutt—and I want to be frank about 
it—that if we retained the cut in the bill, 
it would result in seriously impeding the 
progress of his program. With that in 
mind, I wish to make a further study of 
the matter, and that is why I am willing 
to take it to conference. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Ten- 
nessee [Mr. McKerttar] on page 62, 
line 25. 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, that 
will necessitate a change in the item for 
printing and binding in line 23, and the 
item for travel expenses in line 24. I 
have two amendments dealing with those 
two items. All three items can be taken 
to conference. 

Mr. McCARRAN. I will accept those 
amendments, and the matters can be 
worked out in conference. 

Mr. McKELLAR. Isend to the desk an 
amendment, which I ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The CHIEF CLERK. On page 62, line 
23, after the word “exceed”, it is proposed 
to strike out “$160,000” and to insert in 
lieu thereof “$193,400.” 

Mr. LODGE. Mr. President, I think 
it would be ung.acious for me not to ex- 
press my appreciation for what the Sen- 
ator from Nevada has said about me, and 
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without in any way, desiring to appear 
as though I were paying a perfunctory 
compliment, I should like to say that it 
is not hard for a member of the subcom- 
mittee to make his best efforts when the 
committee is well presided over and its 
business is conducted in so orderly and 
efficient a manner as it is by the Senator 
from Nevada. I appreciate what he has 
said about me. But I still say we have 
not had presented to us a single fact to 
show why this is necessary; and I am 
still opposed to it. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Tennessee. 
[Putting the question.] The Chair is 
in doubt. 

Mr. LODGE. I ask for a division. 

On a division, the amendment was 
rejected. 

Mr. McKELLAR. Mr. President, I 
shall not offer the other amendment. 
The two amendments would simply go 
along in the same way if the full amount 
is appropriated. But as the one amend- 
ment has been rejected, I shall not offer 
the other one. 

The PRESIDING OFFICER. The 
clerk will state the next amendment 
reported by the committee. 

The next amendment was, under the 
heading “Title VII—Executive Office 
of the President—Office for Emergen- 
cy Management—Apprentice Training 
Service,” on page 63, line 6, after “(not 
to exceed $100,000)”, to strike out “$465,- 
500” and insert “$500,000.” 

The amendment was agreed to. . 

The next amendment was, on page 63, 
line 13, after “(not to exceed $161,000)”, 
to strike out “$550,000” and insert “$650,- 
000.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Employment Office facilities 
and services”, on page 64, line 4, after 
the-word “exceed”, to strike out “$1,- 
980,000” and insert “$2,275,000.” 

The amendment was agreed to. 

The next amendment was, on page 65, 
line 2, after the word “appropriation”, to 
strike out “$45,500,000” and insert “$50,- 
500,000.” 

The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 
The bill is open to further amendment. 

Mr. TRUMAN. Mr. President, I send 
to the desk the amendment which I of- 
fer, and ask to have read. 

The PRESIDING OFFICER. The 
amendment will be read. ; 

Mr. TRUMAN. Mr, President, before 
the amendment is read, let me say that 
a number of Senators are interested in 
the amendment, and before it is read I 
should like to suggest the absence of a 
quorum. 

Mr. DOWNEY. Mr. President, will the 
Senator withhold his suggestion of the 
absence of a quorum, and yield to me? 

Mr. TRUMAN. Very well. 

Mr, DOWNEY. I desire to ask the 
distinguished senior Senator from Ne- 
vada if he will tell me what was the 
purpose of the committee in striking out 
a certain portion of the provision begin- 
ning on page 8? Let me say that I have 
consulted with a number of Senators 
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who were instrumental in having that 
action taken, and they gave me their 
impression, which is opposite to the one 
I obtain from reading the provision. It 
seems to me that the provision which 
was in the bill was designed to prevent 
the use of any money of the Federal Goy- 
ernment to propagandize for a medical 
policy in the separate States. Senators 


on the committee with whom I talked © 


thought that provision was stricken out 
for the opposite reason. 

Mr. McCARRAN. Mr. President, the 
provision was inserted in the House and 
was stricken out by the Senate commit- 
tee because as it came from the House 
it would mean that certain cults and 
practitioners of certain schools of medi- 
cine should not be the recipients of pub- 
lic moneys in obstetrical cases. In other 
words, there are what is known as chiro- 


practors and osteopaths and similar, 


groups who seek to operate and to prac- 
tice under the Federal money and to 
receive the benefits of the Federal 
moneys who are not permitted by State 
laws to practice in obstetrical cases. It 
is the view of the Public Health Service 
that only those who are permitted to 
practice in obstetrics should receive the 
benefits of the public money. In other 
words, they want to limit the practice 
of obstetrics under the public authority 
and public aid to those who are qualified 
in obstetrics, 


Some Stdtes in the Union permit — 


chiropractors, osteopaths, and others to 
practice obstetrics; but those States also 
screen out, as I choose to use the term, 
those who do not graduate from schools 
where obstetrics is taught. Those in 
chiropractic work and osteopathic work 
who graduate from schools and who re- 
ceive the full course in obstetrics may, 
under some State laws, practice obstet- 
rics. In other States they may not prac- 
tice obstetrics. 

The object of the Senate committee in 
striking out the provision was to provide 


that only those who. are qualified ob- 


stetricians shall be the recipients of the 
public money. 

Mr. DOWNEY. Mr. President, if I 
may intrude further upon the time of 
the distinguished Senator, let me say 
that at the present time in California 
there is such a great shortage of doctors 
of every kind that many sick people find 
it difficult to secure medical attention 
and sometimes women are dying in child- 
birth because they are not able to have 
th> services of any kind of a physician. 

Under those conditions we are utiliz- 


ing every kind of medical talent, and I 


think we must continue to do so. 

I may be entirely mistaken, but I be- 
lieve the provision which was in the bill 
as it came from the House was meant 
to provide that none of the money ap- 
propriated under the bill could be used 
by any medical association to propa- 
gandize persons in the effort to change 
the rule of a State as to what should be 


its policy. Having talked with several | 


Senators who voted on the matter in the 
committee, and having heard them.ex- 
press the opinion that what I have just 
stated was exactly what they wanted to 
accomplish, that they did not want the 
Federal Government to interfere in the 


S| ae 
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that the provision and the matter should 
have further-consideration in confer- 
ence; and I shall deeply appreciate it if 
the provision is reviewed. 

Mr. McCARRAN. We are dealing 
with a committee amendment, and of 
course it will go to conference and will 
be reviewed in conference. 

Mr. DOWNEY. Then I express the 
hope that it will be reviewed in the light 
of the interpretation which it seems to 
me should be made. 

Mr. McCARRAN. Very well. 

Mr. LA FOLLETTE. Mr. President, I 
hope the Senator is not trying to cast 
any doubt on the legislative history of 
the amendment as it goes to conference; 
because I do not want any doubt cast 
which would justify the Senate conferees 
in receding from the amendment. The 
amendment would justify the use of the 
money to provide care for the wives of 
men who are serving in the armed forces 
of the United States and are fighting on 
the battlefields all over the world, So 
far as I am concerned, I want their wives. 
to have as good medical care at the time 
of childbirth as there is to be had in the 
United States, and I do not want the 
Children's Bureau to be put in such a po- 
sition that it could not bar incompe- 
tents from professing to take care of 
women at the time of childbirth. I 
want the Recorp to show that the Senate 
and the Members of the Senate commit- 
tee knew what they were doing, not that 
they did not know what they were doing. 

The committee was advised that vari- 
ous agencies now practice, or may prac- 


‘tice, obstetrics. Those agencies include 


midwives, as well as some cults which 
attempt to practice obstetrics. The ob- 
ject of the Senate amendment is that 
those who receive the benefit of this 
money, which is public money, shall be 
of the very highest class-so far as ob- 
stetrical practice is concerned, as recog- 
nized by the group of physicians in the 
United States who are obstetricians. 
This does not attempt to prevent, nor 
would it prevent, the practice of obstet- 
rics by anyone who could get a case in 
obstetrics. We do not go into that field 
at all, We are dealing with public 
money, and we say that it shall be paid 
only to those whom we judge to be best 
fitted to carry on the work. 

Mr. DOWNEY. Mr. President, I am 
sorry to have evoked so much heat from 
the Senator from Wisconsin. What I 
am contending for, and what I shall con- 
tinue to contend for, is that in the State 
of California, under all the conditions 
existing there, we are certainly capable 
of judging the qualifications reasonably 
to be required of any physician who 
practices in childbirth cases. This 
rule, as apparently interpreted by the 
Senator from Wisconsin and the Senator 
from Nevada, would allow some bureau 
in Washington to say to the State of 
California, “We cannot agree with the 
rules of medical practice set up by your 
legislature and your medical boards. 
We are going to impose some other rules 
upon you, and say that none of this 
money may be used unless your stand- 


~ ards are acceptable to us.” 
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_ set-up of the States, it does seem to me 


Perhaps my interpretation of what the 
distinguished Senators said is erroneous, 
and perhaps my understanding of this 
language is erroneous. I do not desire 
to prolong the controversy. This is not 
the proper time. I was not present 
when the amendment was under con- 
sideration, or I should have discussed the 
question then. In view of all the cir- 
cumstances, I hope that the question may 
be reviewed. 

While it may very well be that in va- 
rious States of the Union a certain med- 
ical standard may be upheld, our stand- 
ards may be very different from those in 
other States. In- California, weekly, 
hundreds of people are dying without 
any medical care at all, 

Recently I was in one of the défense 
centers in the State of California. I 
knew a man who Icy dying in agony for 
24 hours. He died, without a single 
physician in that. community to come to 
his aid. I may say, incidentally, that in 
that same community there is one of the 
finest military hospitals in the world. 
At that very time one-third of the beds 
were unoccupied, and a large number of 
trained nurses and physicians were do- 
ing nothing. They would have been 
glad to offer succor to the dying man, 
but under military rules they were not 
allowed to do so. 

We are in extremis in the State of 
California; we are desperate. Our work- 
men cannot have their teeth: properly 
attended to. Frequently our women are 
giving birth to children under most 
unhappy conditions. All I am attempt- 
ing to say is that I think it would be most 
unfortunate if the provision in this bill 
were used by any medical association to 
attempt, through a bureau in Washing- 
ton, to impose upon any State a different 
medical standard than that which the 
people of the State and the legislature of 
the State want. 

Mr. McCARRAN. Mr. President, let 
me say to the Senator from California 
that it is furthest from the minds of 
members of the Senate Committee on 
Appropriations to say which is the best 
of any groups of practitioners of medi- 
cine. However, we are dealing with 
public money. Congress has the right 
to say how public money shall be ex- 
pended, and if the Congress wishes to 
say that it shall be expended for those 
who are equipped to practice aleng cer- 
tain approved lines, that is the business 
of Congress. That is what the Congress 
is seeking to do by this amendment. It 
does not seek to pass on the qualifica- 
tions of osteopaths or chiropractors. 
They may be qualified, and they may 
practice obstetrics. We pass on the 
qualifications of no one. We simply say 
how public money shall be expended, and 
that is all. 

Mr. TRUMAN. Mr. President, I be- 
lieve I have the floor. I offered an 
amendment, and was about to suggest 
the absence of a quorum. I now suggest 
the absence of a quorum before the 
amendment is stated. 

The PRESIDING OFFICER 
O’DantEx in the chair). 
call the roll, 


(Mr. 
The clerk will 
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The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Alken Hayden Radcliffe 
Andrews Hill Reed 

Ball Holman Revercomb 
Bankhead Johnson, Colo. Reynolds 
Bilbo Kilgore Robertson 
Bone La Follette Russell 
Brewster Langer Scrugham 
Bridges Lodge Shipstead 
Brooks Lucas Smith 

Buck McCarran Stewart 
Butler McClellan Thomas, Idaho 
Byrd McFarland Thomas, Okla. 
Capper McKellar Thomas, Utah 
Caraway McNary Tobey 

Chavez Maloney Truman 
Clark, Mo. Maybank Tunnell 
Downey Mead Tydings 
Eastland Millikin Vandenberg 
Ferguson Moore Van Nuys 
George Murdoc! Wagner 
Gerry Murray Walsh 

Green Nye Wheeler 
Guffey O'Daniel Wherry 
Gurney O'Mahoney White 

Hatch Overton Wilis 
Hawkes Pepper Wilson 


The PRESIDING OFFICER. Seventy- 
eight Senators having answered to their ~ 
names, a quorum is present. 

The clerk will state the amendment 
offered by the Senator from Missouri. 

The legislative clerk read the amend- 
ment, as follows: 


Amendment proposed by Mr. Truman to 
the bill (H. R. 2935) making appropriations 
for the Department of Labor, the Federal 
Security Agency, and related independent 
agencies, for the fiscal year ending June 30, 
1944, and for other purposes, viz: Strike out 
all after line 20, on page 65, down to and 
including line 13, on page 66, and insert the 
following: 

“Par. 1. Youth work: For all expenses nec- 
essary to enable the National Youth Admin- 
istration, which is hereby extended to and 
including June 30, 1944, under the super- 
vision and direction of the War Manpower 
Commission, to provide employment and 
work training for young persons of the ages 
of 16 to 24, inclusive, on workshop and other 


projects approved by the Chairman of the ` 


War Manpower Commission as needed in the 
prosecution of the war in furnishing work 
experience and work training preparatory to 
employment in occupations in which there 
is a present or potential shortage of labor, 
$35,000,000, together with the unexpended 
balance of the appropriation for youth work, 
National Youth Administration, 1943. This 
appropriation shall be available for the pay- 
ment of project supervisory employees; the 
procurement and maintenance of project fa- 
cilities by contract or otherwise, including 
the purchase of materials, supplies, and 
equipment; purchase of 215 passenger-carry- 
ing automobiles; operation of resident facili- 
ties; travel expenses (not to exceed $918,000) 
for travel of supervisory employees in the 
performance of their official duties, and 
transportation of trainees to, from, and be- 
tween projects, including the transfer of 
trainees to induction projects for the purpose 
of placing such trainees in war production 
industries; and the examination of appli- 
cants for training to determine their physi- 
cal fitness for subsequent employment. 

“Par. 2. To provide continuance of part- 
time employment for needy young persons 
in colleges and universities, to enable such 
persons to continue their education, $4,- 
000,000, together with not tc exceed $1,000,000 
of the unexpended balance of the appropria- 
tion for part-time employment of students, 
National Youth Administration, 1943. 

“Par. 3. Salaries and expenses: For all ex- 
penses necessary for carrying out the general 
administration of the programs set forth in 
paragraph 1 and paragraph 2, including not 
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to exceed $250,000 for travel expenses, $2,- 
750,000. 

“Par. 4. Printing and binding: For print- 
ing and binding for the National Youth Ad- 
ministration, $50,000. 

“Par. 5. The Administrator of the National 
Youth Administration shall, subject to the 
approval of the Chairman of the War Man- 
power Commission, fix the-monthly earnings 
and hours of work for trainees engaged on 
work projects financed in whole or in part 
from the appropriation in paragraph 1, but 
such determination shall not have the effect 
of establishing a national average labor Cost 
per trainee on such projects during the fiscal 
year 1944 substantially different from the 
national average labor cost per such trainee 
on such projects prevailing at the close of 
the fiscal year 1943. The Administrator of 
the National Youth Administration, subject 
to the approval of the Chairman of the War 
Manpower Commission, is hereby authorized 
to fix monthly hours of work for uncompen- 
sated trainees who are employed in and 
whose wages are paid by private industrial 
concerns but who receive training through 
use of project facilities as authorized in par- 
agraph 7 hereafter. > 

“Par. 6. Funds appropriated under para- 
graphs 1 and 2 shall be so apportioned and 
distributed over the period ending June 30, 
1944, and shall be so administered during 
such period as to constitute the total amount 
that will be furnished during such period 
for the purposes set forth in paragraphs 1 
and 2. 

“Par. 7. The National Youth Administra- 
tion is authorized to receive reimbursements 
from other Federal or non-Federal public 
agencies for the use of facilities and for the 
cost of materials, and contributions for the 
operation of projects from Federal or non- 
Federal agencies in the form of services, ma- 
terials, or money; any money -so received to 
be deposited with the Treasurer of the United 
States. Such contributions shall be ex- 
pended or utilized as agreed upon between 
the contributing agency and the. National 
Youth Administration and such reimburse- 
ments shall be available for the purposes of 
this appropriation. Workshop facilities and 
personal services of project supervisory em- 
ployees of the National Youth Administra- 
tion may be made available for training of 
individuals who are employed in and whose 
wages for such training are paid by private 
industrial concerns engaged in the produc- 
tion of wer materials or equipment: Pro- 
vided, however, That individuals receiving 
such training shall not be entitled to wage 
or salary payments from any funds appro- 
priated herein. - 

“Par. 8. The facilities and services of the 
United States Employment Service of the 
War Manpower Commission shall be utilized 
wherever possible in the selection and re- 
ferral of trainees for employment and work 
training on projects of the National Youth 
Administration. 

“Par. 9. No alien shall be given employ- 
ment or continued in employment on any 
work project prosecuted under the appropria- 
tion in paragraph 1 or paragraph 2 and no 
part of the money appropriated in paragraph 
1 or paragraph 2 or paragraph 3 shall be 
available to pay any person who has not made 
or who does not make affidavit that he is a 
citizen of the United States, such affidavit to 
be considered prima facie evidence of such 
citizenship. This paragraph shall not apply 
to citizens of the Commonwealth of the 
Philippines or to persons who have been 
honorably discharged from the armed forces 
of the United States. 

“Par. 10. No person shall be employed or 
retained in employment in any administra- 
tive position, or in any supervisory position 
on any project, and no compensated or un- 
compensated person shall receive assistance 
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in the form of payments, training, or other- 
wise from the United States for services 
rendered under the National Youth Adminis- 
traton, under the appropriation in paragraph 
1 or paragraph 2 or paragraph 3 unless such 
person before engaging in such employment 
or receiving such assistance subscribes to 
the following oath: 

“I, A B, do solemnly swear (or affirm) 
that I will support and defend the Constitu- 
tion of the United States against all enemies, 
foreign and domestic; that I will bear true 
faith and allegiance to the same; that I take 
this obligation freely, without any mental 
reservation or purpose of evasion; and that 
I will well and faithfully discharge the duties 
of the office (or employment) on which I am 
about to enter (or which I now occupy). Bo 
help me God.’ 

“Par. 11. Compensated and uncompensated 
administrative and supervisory employees of 
the National Youth Administration, desig- 
nated for the purpose by the National Youth 
Administrator, or his authorized representa- 
tive, shall have the general powers of notaries 
public in the administration of oaths re- 
quired by paragraphs 9 and 10 and the execu- 
tion and acknowledgement of other legal 
instruments, and all forms of notarial acts 
determined by the National Youth Admin- 
istrator to be necessary for tHe effective prose- 
cution of the National Youth Administration 
programs. No fee shall be charged for oaths 
administered by such employees, 

“Par. 12. No person who refuses prior to 
employment to agree that he will accept em- 
ployment in industry related to national de- 
fense if and when offered in good faith shall 
be eligible for employment on any project of 
the National Youth Administration. The 
provisions of this paragraph shall not apply 
to uncompensated trainees who are employed 
in and who are paid by private industrial 
concerns. 

“Par. 13. No portion of the appropriation 
in paragraph 1 or paragraph 2 or paragraph 
3 shall be used to pay any compensation to 
any person who advocates, or who is a mem- 
ber of an organization that advocates, the 
overthrow of the Government of the United 
States through force or violence. 

“Par. 14. No portion of the appropriations 
in paragraph 1 or paragraph 2 or paragraph 3 
shall be used to pay the compensation of any 
civil-service employee, except persons s0 
appointed who are already employed by an- 
other agency of the Government and are 
assigned or detailed to the National Youth 
Administration. 

“Par. 15. In carrying out the purposes of 
this appropriation, the National Youth Ad- 
ministrator, or his authorized representa- 
tives, subject to the approval of the Chair- 
man of the War Manpower Commission, is 
authorized to accept and utilize voluntary 
and uncompensated services; to appoint 
and compensate officers and employees with- 
out regard to civil-service laws or the Clas- 
sification Act of 1923, as amended, and to 
utilize, with the consent of the head of the 
Federal agency by which they are employed 
Federal officers and employees, and with the 
consent of the State or local government, 
State and local officers and employses at 
such compensation as shall be determined by 
the National Youth Administrator to be nec- 
essary without regard to other laws govern- 
ing the employment and compensation of 
Federal employees. 

“Par. 16. Appointments in any State to 
Federal positions of an administrative or ad- 
visory capacity under the appropriation in 
paragraph 3 shall be made from among the 
bona fide citizens of that State so far as not 
inconsistent with efficient administration. 

“Par. 17. In making separations from the 
Federal service, or furloughs without pay to 
last as long as 3 months, of persons employed 
within the District of Columbia, under the 


provisions of paragraph 3, the appointing 
power shall give preference, as nearly as good 
administration will warrant, in retention to 
appointees from States that have not re- 
ceived. their share of appointments accord- 
ing to population: Provided, however, That 
soldiers and sailors and marines, the widows 
of such, or the wives of injured ‘soldiers, 
sailors, and marines, who themselves are 
not qualified, but whose wives are qualified 
to hold a position in the Government serv- 
ice, shall be given preference in retention, 
in their several grades and classes, where 
their ratings are good or better. 

“Par. 18. The provisions of the act of Feb- 
ruary 15, 1934 (48 Stat. 351), as amended, re- 
lating to disability or death compensation 
and benefits, shall apply to persons receiving 
compensation from the appropriation in 
paragraph 1 for services rendered as em- 
ployees of the United States: Provided, That 
this section shall not apply in any case com- 
ing within the purview of the workmen’s 
compensation law of any State, Territory, or 
possession, or in which the claimant has re- 
ceived or is entitled to receive similar bene- 
fits for injury or death: Provided further, 
That for carrying out the purposes of this 
paragraph there shall be made 4&yailable to 
the United States Employees’ Compensation 
Commission from the appropriation in such 
paragraph 1 the sum of $86,000, or so much 
thereof as such Commission, with the ap- 
proval of the Bureau of the Budget, estimates 
and certifies to the Secretary of the Treasury 
will be necessary for such purposes. 

“Par. 19. The funds appropriated by para- 
graph 1 hereof shall be available for emer- 
gency hospitalization and medical care, by 
reimbursement to Government hospitals or 
by contract with other public or private hos- 
pitals, in cases of critical illness or injury, 
of compensated trainees, who are full-time 
residents of projects involving the mainte- 
nance of trainees in camps or other resident 
facilities under the supervision of the Na- 
tional Youth Administration. 

“Par. 20. If the death of any trainee, em- 
ployed and compensated from funds provided 
under paragraph 1 hereof, occurs while such 
trainee is in transit to or in residence at 
such camp or other resident facility men- 
tioned in paragraph 19 hereof, or while under- 
going hospital treatment except for injuries 
sustained under conditions which are covered 
by the benefits of the United States Employ- 
ees’ Compensation Act as provided for in par- 
agraph 18 hereof, the funds appropriated 
under paragraph 1 hereof shall be available 
for the payment of necessary expenses of 
preparation of the body for burial, interment 
or cremation (not to exceed a total of $100 
in any one case), and for transportation of 
the remains, including round-trip transpor- 
tation and subsistence of an escort, to the 
home of the decedent, or to such other place 
as relatives of the decedent may designate if 
the distance to such other place be not 
greater than the distance to the home of 
the decedent: Provided, That when the ex- 
penses of the preparation and disposition of 
the remains, or any part of such expenses, 
are paid by individuals, such individuals may 
be reimbursed therefor. 

“Par. 21. The National Youth Administra- 
tor, subject to the approval of the Chairman 
of the War Manpower Commission, is author- 
ized to consider, ascertain, adjust, determine, 
and pay from the appropriation in paragraph 
1 any claim arising out of operations there- 
under accruing after June 30, 1943, on account 
of damage to, or loss of, privately owned 
property caused by the negligence of any em- 
ployee of the National Youth Administration, 
while acting within the scope of his employ- 
ment. No claim shall be considered here- 
under which is in excess of $500 or which is 
not presented in writing within 1 year from 
the date of accrual thereof. Acceptance by a 


6579- 


—— A 


-N a 


6580 


claimant of the amount allowed on account 
of his claim shall be deemed to be in full 
settlement thereof, and the action upon such 

- Claim so accepted by the claimant shall be 
conclusive. 

“Par. 22. Any person who knowingly and 
with intent to’ defraud the United States 
makes any false statement in connection with 
any application for any project authorized in 
paragraph 1, or diverts, or attempts to divert, 
or assists in diverting, for the benefit of any 
person or persons not entitled thereto, any 
portion of the appropriations in paragraphs 
1, 2, 3, or 4 or any services or real or personal 
property acquired thereunder, or who know- 
ingly, by means of any fraud, force, threat, 
intimidation, or boycott, or discrimination 
on account of race, religion, political affilia- 
tions, or membership in a labor organiza- 
tion, deprives, or attempts to deprive, or 
assists in depriving any person of any of the 
benefits to which he may be entitled undér 
such appropriation, shall be deemed guilty 
of a felony and fined not more than $2,000 
or imprisoned not more than 2 years, or both. 
The provisions of this paragraph shall be in 
addition to, and not in substitution for, any 
other provisions of existing law. 

“Par, 23. All training or educational pro- 
grams other than work and training on the 
project location incidental to the supervi- 
sion of a work program being conducted 
thereon for youth employed by the Na- 
tional Youth Administration on work proj- 
ects shall be under the control and super- 
vision of the State boards for vocational edu- 
cation of the several States and shall be 
paid for out of appropriations made to the 
Office of Education and expended by the 
States pursuant to plans submitted by 
State boards for vocational education and 
approved by the Commissioner of Educa- 
tion. 


“Par. 24. Section 3709 of the Revised Stat- 
‘utes shall not be construed to apply to any 
purchase with funds appropriated for the 
National Youth Administration when the ag- 
gregate amount involved in such purchase 
does not exceed the sum of $300. 

“Par. 25. Whenever the Chairman of the 
War Manpower Commission shall determine 
that the facilities of any shop project of the 
National Youth Administration can contrib- 
ute more effectively to the prosecution of the 
war if operated by another department or 
agency of the Government, or by another 
public agency, he may direct the transfer of 
such facilities to such department or agency. 

“Par. 26. Property and facilities which are 
declared surplus to the needs of the program 
as provided in paragraph 1 may be transferred, 
upon such terms as may be approved by the 
Chairman of the War Manpower Commis- 
sion, but without cost to the United States 
for transportation or otherwise, to school 
districts, municipalities, counties, States, or 
other non-Federal public agencies, without 
regard to other Federal law or regulation.” 


Mr. McCARRAN. Mr. President, the 
amendment offered by the able junior 
Senator from Missouri is quite long. It 
will involve considerable discussion. The 
appropriation bill for the military activ- 
ities of the Government has been re- 
ported to the Senate, and it should be 
considered at once. 

I ask unanimous consent that the 
amcndment offered by the-Senator from 
Missouri ‘be printed, and that after I 
Shall have offered one more amendment 
to the pending bill, House bill 2935, that 
it go over until Monday, so that the Sen- 
ator from Oklahoma, the chairman of 
the subcommittee in charge of the ap- 
propriation bill for the military estab- 
lishment, may discuss the bill this after- 
noon, 
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Mr, TRUMAN. Mr. President, I have 
no objection to agreeing to the sugges- 
tion which has been made by the able 
senior Senator from Nevada, providing 
the Department of Labor appropriation 
bill will be the pending order of business 
when the Senate convenes on Monday. 

Mr. McCARRAN. I would include 
that in my request for unanimous con- 
sent. 

Mr. McNARY. Mr. President, Iam not 
favorable to taking up the ‘Military Es- 
tablishment appropriation bill for final 
vote until Monday. The hearings have 
not been printed. The proposed appro- 
priation is for $72,000,000,000. I should 
not want to attempt to pass the bill this 
late in the afternoon. I should have no 
objection to taking up the bill this after- 
noon if it will go over until Monday for 
final vote. I thought we could pass th 
Department of Labor appropriation bi 
today. 

Mr. ‘McCARRAN. The discussion on 
the matters involved in the Truman 
amendment wiil consume considerable 
time of the Senate. I believe the 
amendment should be printed so that 
the Senators may know what they are 
discussing and what they will vote upon. 
The amendment is a vital one. It is 
what is known as the N. Y. A. amend- 
ment. It would set aside the amend- 
ment of the Appropriations Committee 
of the Senate and of the Appropriations 
Committee of the House, and would pro- 
vide for the appropriation of approxi- 
mately $46,000,000. 

Mr. TRUMAN. The amount would be 
approximately $47,000,000. The college 
part of the program was increased at the 
suggestion of several Senators by more 
than $4,000,000, so that instead of being 
$43,000,000, the appropriation would be 
$47,800,000. 

Mr. McCARRAN. In excess of $47,- 
800,000. This is the N. Y. A. controversy 
all over again on the floor of the Senate. 
I know that a number of Senators, in- 
cluding some who are not present at this 
time, will want to be heard on the 
amendment. For that reason, I sug- 
gest that the entire matter go over, and 
that the amendment be printed so that 
Senators who wish to discuss it may have 
it before them and will know what they 
are voting upon when they vote. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Nevada? 

Mr. McNARY. I should have no ob- 
jection to that arrangement if it were 
coupled with the understanding that not 
until Monday will we vote finally on the 
very large bill providing for appropria- 
tions of approximately $72,000,000,000 for 
the Military Establishment. I am will- 
ing to consider the bill and discuss it, 
but I want the final vote on the bill to go 
over until Monday, so that in the mean- 
time we may have an opportunity to 
read the hearings, which as yet have not 
been printed, and to study the measure. 

Mr. THOMAS of Oklahoma. Mr. 
President, if the appropriation bill for 
the military establishment is taken up 
for consideration today we will be able 
to make such progress as we can on 
the bill; and, if objection is made to the 
taking of a vote, I believe that no Mem- 
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ber would insist upon having the vote 
on the bill taken today. 

Mr, McNARY. Mr. President, I wish 
to make the objection how, and have it 
understood. I do not want to have any 
contingency about it, such as that we 
might not vote today. I want it clearly 
understood that we will not vote today. 

Mr. TRUMAN. Mr. President, let me 
make a suggestion. Several Senators 
are very anxious to make a record on 
the N. Y. A. amendment. I can see noth- 
ing to be gained by preventing those 
Senators from having their say on the 
amendment this afternoon, if they want 
to speak on it, and then we can postpone 
the vote on both bills until Monday. I 
think the suggestion of the Senator from 
Oregon is entirely proper. 

Mr. HILL, That is what I was going 
to suggest. I think the distinguished 
acting chairman of the Committee on 
Appropriations is, of course, most anxious 
to have the appropriation bills disposed 
of as soon as possible. 

Mr. TRUMAN, That is correct. 

Mr. HILL, I do not believe we would 
be justified in laying aside the pending 
bill at 3 o’clock in the afternoon without 
at least putting some of the debate be- 
hind us. Would there be an objection 
to allowing Senators who may wish to 
speak on the N. Y. A. to do so this after- 
noon, so that some of the debate may 
be behind us? 

Mr. McCARRAN. Mr. President, my 
only object is that all Senators, those 
who are absent from the floor and those 
who are present, may have a full oppor- 
tunity to know what the amendment is. 
The amendment has only just been pre- 
sented. - I think it should be printed and 
should be in the hands of every Senator 
before he votes on it. It involves $47,- 
000,000. That is not so very much, but 
it is something, just the same. 

Mr. TRUMAN. I should like to say 
to the able Senator from Nevada that the 
bill he is suggesting that we vote on has 
to do with $71,000,009,000 and not 
$40,000,000. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does 
the Senator from Missouri yield to the 
Senator from New Mexico? 

Mr. TRUMAN. I yield. 

Mr. CHAVEZ. It not only involves 
$47,000,000, but also involves overturning 
the action of the House of Representa- 
tives and the action of the Committee on 
Appropriations of the United States 
Senate. 

Mr. TRUMAN. There is no reason 
why we should not discuss it first this 
afternoon. 

Mr. HILL. Mr. President, may I ask 
the Senator from Oklahoma how many 
amendments there are to the War De- 
partment appropriation bill? Does the. 
Senator have any idea as to how long 
the consideration of that bill might take? 

Mr. THOMAS of Oklahoma. Mr. 
President, let me make a very brief 
statement, if I may. 

The PRESIDING OFFICER. The 
Senator from Missouri has the floor. 
Does he yield to the Senatoy from Okla- 
homa for that purpose? 
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Mr, TRUMAN. I yield for that pur- 


pose, 

Mr. THOMAS of Oklahoma. The 
House Committee on Appropriations re- 
ceived from the War Department esti- 
mates which totaled some $59,000,000,- 
000 of new money and requests for some 
twelve and a half billion dollars reap- 
propriation of funds which were unallo- 
cated, making a total request of some 
$71,500,000,000. 

The House committee held extensive 
hearings, embracing some 600 pages of 
testimony. The bill was considered in 
the House and on a yea-and-nay vote 
was passed unanimously, no Member of 
the House voting against it, although a 
large majority of the Members of the 
House were present. 

The bill came to the Senzte on Tues- 
day. Anticipating the arrival of the bill, 
the Senate Committee on Appropriations 
commenced hearings Tuesday morn- 
ing, before the bill actually reached the 
committee. We had asked the War De- 
partment to submit recommendations for 
changes, pursuant to the policy of the 
committee, according to which when a 
bill comes to the Senate the chairman 
of the committee requests the depart- 
ment having to do with the bill to sub- 
mit recommendations for eliminations 
or for additions or changes. The Secre- 
tary of War replied that he had no sug- 
gestions to make; that he recommended 
that the bill be passed in the form it was 
passed by the House of Representatives. 
No doubt the recommendations were 
based upon the desire that the bill 
should pass before the 30th day of this 
month. Under our policy the fiscal year 
ends on the 30th day of June, and if this 
bill is not passed and signed by that 
date, on July 1 there will be no money 
for some phases of the War Depart- 
ment’s activities. 

The Senate committee held hearings 
forenoon and afternoon during this 
week, commencing Tuesday morning 
and closing last night. It is true the 
hearings have not been completely 
printed. ‘They will be printed, of 
course, by Monday. 

As I have said, there were no requests 
for changes made by the Secretary of 
War, but in the subcommittee we con- 
sidered changes suggested by Members 
of the Senate, Members of the House, 
and by some officials of the War Depart- 
ment, who made the suggestions in their 
individual capacity. As the result, the 
subcommittee recommends only four 
changes in the bill. I can outline the 
changes very briefly. They all involve 
limitations on the expenditure of funds. 

The first amendment hasto do with 
the renegotiation of contracts made by 
the Defense Plant Corporation and the 
Defense Supplies Corporation. Under 
the existing law, as I understand, War 
Department contracts are subject to re- 
negotiation, Navy Department contracts 
are subject to renegotation, Maritime 
Commission contracts are likewise sub- 
ject to renegotiation; but contracts made 
with the Defense Plant Corporation and 
the Defense Supplies Corporation are not 
subject to renegotiation. The House 
committee placed an amendment in the 
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bill by way of limitation providing that 
contracts made by the Defense Plant 
Corporation and by the Defense Supplies 
Corporation should be subject to rene- 
gotiation the same as in the case of the 
Army, the Navy, and the Maritime Com- 
mission. Because our committee did not 
have time to go into the subject, because 
we thought that it was a matter for the 
legislative committee to consider, the 
committee voted to eliminate that pro- 
vision from the bill. We did not have 
time to go into the matter. We could 
come to no satisfactory conclusion re- 
garding it, and we thought it was in the 
bill unnecessarily. So the subcommittee 
and the main committee recommended 
that this limitation be removed from the 
bill and be handled by the regular legis- 
lative committee. That is amendment 
No. 1. 

Amendment numbered 2 provides that 
no part of the funds appropriated shall 
be used in any way to supervise consci- 
entious-objector camps. The evidence 
shows that there is a great number of 
such camps throughout the country, 
which are provided and maintained by 
church organizations. The Selective 
Service Administration has assigned 
Army officers to supervise such camps. 
These officers have a very small staff, and 
if the limitation should remain in the bill 
the funds appropriated could not be used 
to pay the salaries of these officers, and 
a few employees, to supervise these con- 
scientious-objector camps, 

We thought it only reasonable that the 
War Department should have some su- 
pervision over these camps. We, there- 
fore, struck out the limitation which 
would prevent the payment of any sal- 
aries or the assignment of any Army of- 
ficers to this class of work. That is 
limitation No. 2. 

Limitation No. 3: The War Depart- 
ment has employed and assigned a num- 
ber of painters and artists to go abroad 
and depict on paper and on canvas out- 
standing war scenes. That is pursuant 
to a policy which has been followed for 
a long time, although perhaps authoriza- 
tion for it cannot be found in the law. 
We all have in mind many famous paint- 
ings of war scenes and war incidents. 
An artist painted the picture of Custer’s 
Last Stand; an artist painted the pic- 
ture of the Battle of Gettysburg; and in 
the Rotunda of the Capitol there are 
some very famous war pictures painted 
in the days of the Revolution. The War 
Department thought it advisable to have 
this class of work done. It thought it 
advisable to select outstanding artists 
and painters, commission them in the 
Army, let them wear the uniform and 
become a part of the Army, and send 
them abroad to do this class of work. 
This bill provides that none of the funds 
appropriated may be used te pay the sal- 
aries of such painters and artists. 

The objections to this activity came 
about because of an incident wherein 
some of the painters were ordered to 
paint the portraits of generals. That is 
perhaps a questionable public activity, 
Had it not been for that, I think this is- 
sue would not have arisen; but, anyway, 
this bill provides that painters and artists 
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engaged in this activity may not be paid. 
They are now in various parts of the 
world, some in the Aleutian Islands, some 
in northern Africa, some in the South 
Sea Islands, and some in other places, 

It occurred to the committee that in 
any event it would be necessary to àp- 
propriate money to return these men to 
the United States, if their services were 
discontinued, and, inasmuch as again 
there is involved a question of policy and 
the Appropriations Committee is not 
primarily a policy-making committee, 
we thought that limitation was not 
proper on this bill. So the committee 
recommends that the limitation whereby 
no part of the funds appropriated by the | 
bill may be used to pay the expenses and 
salaries of these painters and artists be 
eliminated. That is No. 3. 

Mr, TRUMAN. Mr. President, I have 
the utmost respect for the able and dis- 
tinguished Senator from Oklahoma, but 
the measure which-he is discussing is 
probably not going to be reached this 
afternoon, I have the floor, and have an 
amendment pending to the bill under 
consideration. 

Mr. THOMAS of Oklahoma. If I may 
make one more point all four of the lim- 
itations will be covered, It will take but 
a moment, 

Mr, TRUMAN. Very well. 

Mr. THOMAS of Oklahoma. The 
fourth limitation provides that no part 
of the funds appropriated in the bill 
shall be used to pay the expenses of 
training medical students for more than 
2 years. Under that provision the War 
Department could train medical students 
at existing colleges except for 2 years, 
which means the 2 last years of their 
college training. So that premedical 
students and first- and second-year med- | 
ical students could not be trained with 
money appropriated by this bill. Inas- 
much as this would disarrange the pro< 
grams of the medical schools of the coun- 
try, and as it is another matter for a 
legislative committee of Congress, we- 
thought that limitation should not re- 
main in the bill. 

Those are the only four suggestions the 
committee makes for amendments. 


Mr. TRUMAN. Mr. President, does the — 


Senator from Nevada withdraw his re- 
quest? 

Mr. McCARRAN. In view of the sug- 
gestion made by the acting leader, I 
withdraw the request for a unanimous- 
consent agreement at this time. 

Mr. President, I ask the Senator from 
Missouri to yield to me so that I may 
offer an amendment to the bill. 

Mr. TRUMAN. I yield for that pur- 
pose, provided no controversy ensues. 

Mr. McCARRAN, If controversy arises, 
I shall withdraw the amendment 

The PRESIDING OFFICER. The 
clerk will state the amendment offered 
by the Senator from Nevada, 

The LEGISLATIVE CLERK. On page 62, 
line 25, after the figures, insert the fol- 
lowing: “Provided, That no part of this 
appropriation shall be available to pay 
the salary of any person at the rate of 
$4,500 per annum or more unless such 
person shall have been appointed by the 
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President by and with the advice and 

consent of the Senate.” 

Mr. McCARRAN. Mr. President, that 
provision is a part of the law at the pres- 
ent time. Iam merely offering it as an 
amendment to the pending bill. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment. 

The amendment was agreed to. 

Mr. TRUMAN. Mr. President, I 
should like to make a brief explanation 
of the amendment which has been of- 
fered by me to the pending appropria- 
tion bill. It is the same amendment 
which was presented by the subcommit- 
tee of the House of Representatives to 
the full committee and which was voted 
down in the full committee, except that 
the college appropriation is increased 
from $3,000,000 to $4,000,000, at the sug- 
gestion of several Senators. 

The amendment calls for the appro- 
priation of $48,800,000 to continue the 
National Youth program. Thirty-five 
million dollars of that is to be used 
along with reappropriation of .some 
$5,000,000, under the same set-up now in 
existence, for the training of men for 
war industries, and for the customary 
college courses. The high-school course 
and the course which interferes with the 
national program have been eliminated. 

Much testimony was taken before the 
House committee and before the Senate 
committee. I think nearly every Sena- 
tor is familiar more or less with the 
workings of the National Youth organi- 
zation in his own State. It is doing work 
which, in my opinion, is absolutely es- 
sential to the war program. 

I have numerous letters and telegrams 
from such men as Andrew Jackson Hig- 
gins, of New Orleans, and Henry Kaiser, 
on the west coast, and several others of 
the great production managers in the 
war effort, that the National Youth Ad- 
ministration is of indispensable value to 
them. 

Those who are familiar with its work- 
ings in their own States I think will find 
that a good job has been done in the 
training of the young men, and I think 
the amendment should be agreed to. 

Mr, DOWNEY. Mr. President, Cali- 
fornia knows well the immense contri- 
bution that N. Y. A. has made to the 
war industries of our great State. Had 
it not been that thousands of workers, 
including many N. Y. A. trainees, had 
come to California at the outset of the 
war, we would never have been able to 
produce the vast amount of war mate- 
rial it has been our privilege to con- 
tribute to the winning of the war. 
Oftentimes overlooked, but a point of 
vital importance for the present and for 
the future, is the fact that the vast mi- 
gration of labor made necessary by war 
brings with it very.grave social prob- 
lems, and if IJ. Y. A. had done no more 
than to provide the safeguards it has 
provided for the youth it has transferred, 
that one fact alone should cause us to 
place our stamp of approval upon it. 

California is not alone in having a 

„youth problem today—every State and 
every large city has that problem, and 
it is becoming graver. As more and 
More workers, and in particular youth- 
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ful workers, migrate in order that the 
needs of war industry shall be served, we 
may be thankful indeed that we have an 
agency in existence which can help to 
keep the evils that are inherent in the 
situation from getting out of hand. 
There is no thoughtful person in the 
country who can do otherwise than view 
with alarm the growing tide of youthful 
delinquency. What does this portend 
for the future, and if, as it is now pro- 
posed, we throw N. Y. A. out the win- 
dow, what agency have we that can take 
its place as a stabilizing force for youth? 
Perhaps we can destroy N. Y. A. and think 
we save fifty million, but if in doing it 
we harm the war effort, as i think it 
would be harmed if N. Y. A. were de- 
stroyed or disrupted, and if all youth 
were left on their own in this hectic war 
period, I am inclined to believe that we 
shall find the saving was entirely 
illusory. 

True economy consists not only in pre- 
venting waste, but in wisely using money 
in the: present, and it is my unshakable 
conviction that true economy warrants 
us in spending this money on behalf of 
the Nation and its youth. 

In connection with the foregoing, I 
should like to introduce for the RECORD a 
letter from the citizens committee for 
Latin-American youth. It is of particu- 
lar interest because this letter was writ- 
ten as far back as January 13 of this 
year. It bears eloquent testimony to the 
stabilizing influence which N. Y. A. has 
exercised. I think Senators will agree 
with me that young men and young 
women who are willing to undergo train- 
ing in hard and dirty work, as N. Y. A. 
youth do, are not likely candidates for 
street brawls. Let me read the letter: 

CITIZENS’ COMMITTEE FOR 
LaTIN-AMERICAN YOUTH, 
Los Angeles, Calif., January 13, 1943. 
Mr. AUBREY WILLIAMs, 
National Administrator, 
National Youth Administration, 
Washington, D. C. 

Dear Sm: The citizens’ committee for 
Latin-American youth was appointed by the 
Board of Supervisors of Los Angeles County 
to plan a constructive approach to the prob- 
lems of our Latin-American group in this 
community, following a visit to Los Angeles 
made by Mr. Cranston of the Office of War 
Information. 

This committee has taken note of the out- 
standing program of shop training that the 
National Youth Administration has provided 
to the young people of California without 
regard to race, creed, or Color. A large group 
of young Americans of Mexican descent have 
taken advantage of the programs offered and 
are now contributing to the war effort by 
serving in our local defense industries. 

At its meeting of January 4, 1943, the com- 
mittee unanimously commended the Na- 
tional Youth Administration program as 
demonstrated in California and ordered its 
secretary to express its appreciation to you 
as National Administrator. 

May I take this opportunity of saying that 
I personally concur with the sentiments ex- 
pressed by the committee. 

* Very truly yours, 
STEPHEN J. KEATING, 
Secretary. 


There is no man in this Chamber who 
can view with equanimity the rising tide 
of youthful delinquency, and I say that 
if N. Y. A. were making no contribution 
to the war effort whatever, but were ren- 
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dering the Nation this one service alone 
during the present times, we would be 
fully justified in making the appropria- 
tion requested. : 

However, important as this aspect o: 
N. Y. A. activities is, it is a byproduct 
at the present moment of a much greater 
product—and that product is the skilled 
workers whom the N. Y. A. places at the 
disposal of war industry. The great 
State it is my honor to represent is fav- 
ored in many ways, and in this particular 
hour of the Nation’s crisis it is particu- 
larly proud that it is able, through its 
war industries, to make so vast a contri- 
bution to the war effort. And to this 
war effort N. Y. A. youth have made a 
large contribution. In the 10 months 
to April 1 of this year over 6,100 youth 
were given training, a large part of 
which was concerned with those skills 
that are indispensable in the building 
of planes and of ships. As in other sec- 
tions of the country, N. Y. A. youth in 
California learn to produce by produc- 
ing, and in this fiscal year, to May 21, 
199,366 pieces and articles were produced, 
principally for the benefit of fhe various 
armed forces. 

The firms who have employed these 
youth read like the blue book of war 
industry—Douglas Aircraft, Lockheed 
Aircraft, North American, Vultee, 
Kaiser Shipyards, Bethlehem Steel, Cali- 
fornia Shipbuilding, and others too 
numerous to mention. 

The approval of N. Y. A. voiced by 
the Kaiser Shipyards is well known. 
That approval is typical of the attitude 
of industry generally. _ 

Judged solely by its contribution to 
the war effort, I am glad to give my ap- 
proval to this agency. I hope the Sen- 
ate will not destroy it. 

APPROPRIATIONS FOR THE DEPARTMENT 


OF AGRICULTURE—CONFERENCE RE- 
PORT - 


Mr. RUSSELL, Mr. President, there 
is on the desk of the clerk a conference 
report and the papers on the agricul- 
tural appropriation bill. I should like 
to have the report taken up at this time, 
if it is agreeable, in order that the bill 
may go back to conference early next 
week, There are a number of items 
which have not as yet been settled. 

Mr. McCARRAN. I have no objec- 
tion. 

Mr, RUSSELL submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2481) “making appropriations for the De- 
partment of Agriculture for the fiscal year 
ending June 30, 1944, and for other pur- 
poses,” having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 3, 4, 8, 27, 28, 29, 30, 31, 32, 
83, 34, 3& 36, 38, 39, 41, 42, 43, 44, 45, 49, 53, 63, 
64, 65, 66, 72, 74, 75, 101, 102, 108, and 109. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 5, 6, 9, 23, 24, 50, 54, 68, 77, 89, 90, 95, 
96, 110, 111, 112, 113, and 115, and agree to 
the same, 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
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ment of the Senate numbered 1, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,498,- 
184”; and the Senate agree to the same. 
Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,893,- 
184”; and the Senate agree to the same. 
Amendment numbered 7: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 7, and agree to 
the same with an amendment, as follows: 
In lieu of the matter stricken out by said 
amendment insert the following: “: Provided, 
That no part of this appropriation „hall be 
used for the establishment or maintenance 
- of regional or State field offices or for the 
compensation of employees in such offices 
except that not to exceed $9,100 may be used 
to maintain the San Francisco radio office’; 
and the Senate agree to the same. 
Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 11, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000”; 
and the Senate agree to the same. 
Amendment numbered 13: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 13, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $658,843"; 
and the Senate agree to the same. 
Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$2,127,- 
236”; and the Senate agree to the same. 
Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,481,- 
502”; and the Senate agree to the same. 
Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as follows: 
In leu of the sum proposed insert “$1,826,- 
649"; and the Senate agree to the same. 
Amendment numbered 37: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 37, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$149,595”; 
and the Senate agree to the same. , 
Amendment numbered 40: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 40, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,787,- 
$76”; and the Senate agree to the same. 
Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$282,340"; 
and the Senate agree to the same. 
Amendment numbered 47: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 47, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed ihsert $350,170"; 
and the Senate agree to the same. 
Amendment numbered 48: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 48, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$223,250”; 
and the Senate agree to the same. 
Amendment numbered 51: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 51, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$165,940"; 
and the Senate agree to the same. 
Amendment numbered 52: That the House 
recede from its disagreement to the amend- 
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ment of the Senate numbered 52, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert “$130,000”; 
and the Senate agree to the same. 
Amendment numbered 65: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$113,820”; 
and the Senate agree to the same. 
Amendment numbered 56: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 56, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,767,- 
840"; and the Senate agree to the same, 
Amendment numbered 57; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 57, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$620,000”; 
and the Senate agree to the same. 
Amendment numbered 58: That the House 
recede from its disagreement-to the amend- 
ment of the Senate numbered 68, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert “$257,128"; 
and the Senate agree to the same. 
Amendment numbered 59: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 59, and agree 
to the same with an amendment, as follows: 
In leu of the sum proposed insert "$822,829"; 
and the Senate agree to the same. 
Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 


. In lieu of the sum proposed insert “$472,500”; 


and the Senate agree to the same. 
Amendment numbered 61: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$169,657”; 
and the Senate agree to the same. 
Amendment numbered 62: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 62, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$416,131”; 
and the Senate agree to the same. 
Amendment numbered 67: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 67, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$14,978,- 
537”; and the Senate agree to the same. 
Amendment numbered 69: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 69, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$400,000”; 
and the Senate agree to the same. 
Amendment numbered 70: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 70, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $250,000"; 
and the Senate agree to the same. 
Amendment numbered 71: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 71, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$940,- 
280”; and the Senate agree to the same. 
Amendment numbered 73: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 73, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000"; 
and the Senate agree to the same. 
Amendment numbered 76: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 76, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert ‘$17,531,- 
897"; and the Senate agree to the same. 
Amendment numbered 82: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 82, and agree 


to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment insert the following: 


“FARM AND OTHER PRIVATE FORESTRY 
COOPERATION 


“To enable the Secretary (1) to carry into 
effect, through such agencies of the Depart- 
ment as he may designate, the provisions of 
the Cooperative Farm Forestry Act, approved 
May 18, 1937 (16 U. S. C. 583b), (not to ex- 
ceed $496,011) and the provisions of sections: 
4 (not to exceed $83,700) and 5 (not to ex- 
ceed £65,100), of the act entitled “An act to 
provide for the protection of forest lands, for 
the reforestation of denuded areas, for the 
extension of national forests, and for other 
purposes, in order to promote the continuous 
production of timber on lands chiefly suit- 
able therefor”, approved June 7, 1924 (16 
U. S. C. 567-568), and Acts supplementary 
thereto; and (2) through the Forest Service 
to cooperate with and advise timberland own- 
ers and associations, wood-using industries 
or other appropriate agencies in the applica- 
tion of forest management principles to-fed- 
erally owned lands Jeased to States and to 
private forest lands, so as to attain sus- 
tained-yield management, the conservation 
of the timber resource, the productivity of 
forest lands, and the stabilization of em- 
ployment and economic continuance of forest 
industries, not to exceed $101,357; in all, not 
to exceed $746,168, of which not to exceed 
$44,110 may be expended for personal services 
in the District of Columbia; the purchase of 
reference books and technical journals; not 
to exceed $30,000 for the construction or 
purchase of necessary buildings, and other 
improvements: Provided, That no part of 
this appropriation which is available for 
carrying out the Cooperative Farm Forestry 
Act and sections 4 and 6 of the Act ap- 
proved June 7, 1924, shall be expended in 
any State or Territory unless the State or 
Territory, or local subdivision thereof, or 
individuals, or associations contribute a sum 
equal to that to be allotted therefrom by the 
Government or make contributions other 
than money deemed by the Secretary to be 
the value equivalent thereof: Provided jure 
ther, That any part of this appropriation 
allocated for the production or procurement 
of nursery stock by any Federal agency, or 
funds appropriated to any Federal agency 
for allocation to cooperating States for the 
preduction or procurement of nursery stock, 
shail remain available for expenditure for 
not more than three fiscal years: Provided 
further, That in carrying into effect the pro- 
visions of the Cooperative Farm Forestry 
Act, no part of this appropriation shall be 
used to establish new nurseries or to acquire 


land for the establishment of such new 


nurseries.” 

And the Senate agree to the same. 

Amendment numbered 83: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 83, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$24,678,- 
065”; and the Senate agree to the same. 

Amendment numbered 85: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 85, and agree 
to the same with an amendment, as follows; 
In lieu of the matter proposed to be stricken 
out and inserted by said amendment insert 
the following: “Provided further, That none 
of the fund made available by this paragraph 
shall be used for administrative expenses 
connected—with the sale of Government- 
owned or Government-controlled stocks of 
farm commodities at less than parity price as 
defined by the Agricultural Adjustment Act 
of 1938 or the comparable price as provided 
by section 4 (a) of the Act of July 1, 1941 
(Public Law Numbered 147, Seventy-seventh 
Congress): Provided further, That the foree 
going shall not apply to the sale or other 
disposition of any agricultural commodity 


6583 | 


= 


6584 


substantially deteriorated in quality or sold 
for the purpose of feeding, or the extraction 
of peanut oil, or commodities sold to farmers 
for seed or for new or byproduct uses: Pro- 
vided further, That no wheat or corn shall 
be sold for feed at a price less than the 
parity price of corn at the time such sale 
is made: Provided further, That in making 
regional adjustments in the sale of corn or 
wheat the minimum price need not be higher 
in any area than the United States average 
parity price of com"; and the Senate agree 
to the same. 

Amendment numtered 91: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 91, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: “or 
any State or county information employees, 
but this shall not preclude the answering of 
inquires or supplying of information to in- 
dividual farmers”; and the Senate agree to 
the same, 

Amendment numbered 103: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 103, 
and agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$19,130,000”; and the Senate agree to the 
same, 

Amendment numbered 104: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 104, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert 
“$20,675,186”; and the Senate agree to the 
same, 

Amendment numbered 105: That the 
House recede from its disagreement to the 
amendment of the Senate numbefed 105, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$1,069,391"; and the Senate agree to the 

“same. 

Amendment numbered 106: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 106, and 
agree to the same with an amendment, as 
follows: Strike out the sum of $1,278,649 
where it occurs in said amendment and insert 
In,lieu thereof “$1,000,000”; and the Senate 

ee to the same. 

Amendment numbered 114: That the 
House recede from its disagreement-to the 
amendment of the Senate numbered 114, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
"$177,520"; and the Senate agree to the same. 

Amendment numbered 117: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 117, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$364,070"; and the Senate agree to the same. 

Amendment numbered 119: That the 
House recede from its disagreement to the 
ameridment of the Senate numbered 119, 
and agree to the same with an amendment, 
as follows; In lieu of the sum proposed insert 
“$200,000”; and the Senate agree to the same. 

The committee of conference report in dis-~ 
agreement amendments numbered 10, 12, 14, 
18, 19, 20, 91, 22, 25, 26, 78, 79, 80, 81, 84, 86, 
87, 89, 92, 93, 94, 97, 98, 99, 100, 107, 116, 118, 
120, 121, 122, 123, 124, 125, 126, 127, 128, 129, 
180, 131, 132, 133, and 134, 

Ricuarp B. RUSSELL, 

CARL HAYDEN, 

MILLARD E. Typincs, 

JoHN H. BANKHEAD, 

GERALD P. NYE, _ 

CĦas. L. McNary, 
Managers on the part of the Senate. 


CHARLES A. PLUMLEY, 
Managers on the part of the House. . 
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The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. RUSSELL. I move that the con- 
ference report be agreed to. 

The motion was agreed to. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its action 
on certain amendments of the Senate to 
House bill 2481, which was read, as fol- 
lows: 

In THE HOUSE or 
REPRESENTATIVES, UNITED STATES, 
June 23, 1943. 

Resolved, That the House recede from its 
disagreement to the amendments of the Sen- 
ate numbered 10, 18, 20, 21, 22, 25, 26, 78, 79, 
80, 81, 86, 93, 94, 100, 118, 124, 125, and 134 to 
the bill (H. R. 2481) making appropriations 
for the Department of Agriculture for the 
fiscal year ending June 30, 1944, and for other 
purposes, and concur therein; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 12 to said bill and concur therein with 
an amendment as follows: In lieu of the sum 
inserted by the said amendment insert: 
“$14,198,950.” f. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 14 to said bill and coneur therein with 
an amendment as follows: In Hieu of the 
sum inserted by the said amendment insert: 
“$14,857,793.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 19 to sald bill and concur therein with 
an amendment as follows: In lieu of the 
sum inserted by the said amendment insert: 
“$24,623,443: Provided, That the appropria- 
tions and authority with respect to appro- 
priations contained herein shall be available 
from and including July 1, 1943, for the pur- 
poses respectively provided in such appropri- 
ations and authority: Provided further, That 
all obligations incurred during the period 
between June 30, 1943, and the date of the 
enactment of this act in anticipation of such 
appropriations and authority are hereby rati- 
fied and confirmed if in accordance with the 
terms thereof,” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 84 to said bill and concur therein with 
an amendment as follows: In line 7 of the 
matter inserted by said Senate engrossed 
amendment stfike out all after “individuals,” 
down to and including “amended” in line 12 
and insert “including not to exceed $10,000 
per annum for an Administrator, other per- 
sonal services in the District of Columbia and 
elsewhere in accordance with the provisions 
of law applicable to the appointment and 
compensation of persons employed by the 
Agricultural Adjustment Agency, including 
not to exceed $50,000 for the temporary em- 
ployment of persons or organizations by con- 
tract or otherwise without regard to the 
Classification Act of 1923, as amended.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 107 to said bill and concur therein 
with amendments as follows: 

In line 11 of the matter inserted by the 
said Senate engrossed amendment strike out 
[, expansion,]; and 

In line 17 of the matter inserted by said 
Senate engrossed amendment after “con- 
sumption” insert “but no part of such funds 
shall be available to defray the expenses of 
any activity heretofore carried on by the 
Work Projects Administration.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 126 to said bill and concur therein 
with an amendment as follows: . In lieu of 
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the matter inserted by said amendment in- 
sert: 


“LOANS, GRANTS, AND RURAL REHABILITATION 


“To enable the Secretary through the War 
Food Administration to continue to provide 
assistance. through rural rehabilitation and 
grants to needy farmers in the United States, 
its Territories, and possessions, including 


*(1) farm debt adjustment service, and mak- 


ing and servicing of loans and grants under 
this and prior laws; (2) loans to needy in- 
dividual farmers; (3) grants; and (4) liq- 
uidation as expeditiously as possible of Fed- 
eral rural rehabilitation projects under the 
supervision of the War Food Administration, 
$20,000,000, which sum shall be also available 
for necessary administrative expenses inci- 
dent to the foregoing, including personal 
services in the District of Columbia and else- 
where; compensation of experts without re- 
gard to the Classification Act of 1923, as 
amended; purchase of lawbooks, books of ref- 
erence, periodicals, and newspapers; pur- 
chase, operation, and maintenance of motor- 
propelled passenger-carrying vehicles; and 
printing and binding:- Provided, That the 
War Food Administrator shall transmit to 
the Congress semiannually a progress report 
with respect to the liquidation of Federal 
rural rehabilitation projects, showing by 
name and by States all dispositions of such 
projects, or parts thereof, together with the 
amounts of Federal funds expended in the 
process of liquidation, and any losses in- 
curred in the use of such funds. 

"In making any grant payments under this 
Act, the Secretary is authorized to require 
with respect to such payments the perform- 
ance of work on useful public projects, Fed- 
eral and non-Federal, including work on pri- 
vate or public land in furtherance of the con- 
servation of natural resources, ahd the pro- 
visions of the Act of February 15, 1934 (5 U. 
S. C. 796), as amended, relating to disability 
or death compensation, and benefits shall 
apply to those persons performing such work: 
Provided, That this section shall not apply to 
any case coming within the purview of the 
workmen's compensation law of any State, 
Territory, or possession, or in which the 
claimant has received or is entitled to receive 
similar benefits for injury or death. 

“For additional funds or the purpose of 
making rural rehabilitation loans to needy 
individual farmers, who are unable to obtain 
credit elsewhere, the Reconstruction Finance 
Corporation is authorized and directed to 
make advances to the Secretary upon his re- 
quest in an aggregate amount of not to ex- 
ceed $60,000,000. Such advances shall’ be 
made (1) with interest at the rate of 3 per 
centum per annum payable semiannually; 
(2) upon the security of obligations ac- 
ceptable to the Corporation heretofore or 
hereafter acquired by the Secretary pursuant 
to law; (3) in amounts which shall not ex- 
ceed 75 per centum of the then unpaid prin- 
cipal amount of the obligations securing such 
advances; and (4) upon such other terms and 
conditions, and with such maturities, as the 
Corporation may determine: Provided, That 
no loan shall be made out of such funds ex- 
cept loans which have first been offered and 
refused by other lending agencies (including 
the Emergency Crop and Feed Division of the 
Farm Credit Administration, the Production 
Credit Associations, and private lending 
agencies) customarily engaged in making 
loans of a similar character at comparable 
rates for the area where such loan is pro- 
posed to be made. The Secretary shall pay 
to the Corporation, currently as received by 
him, all moneys collected as payments of 
principal and interest on the loans made 
from the amounts so advanced or collected 
upon any obligations held by the Corporation 
as security for such advances, until such 
amounts are fully repaid. The amount of 
notes, debentures, bonds, or other such ob- 
ligations which the Corporation is authorized 
and empowered to issue and to have out- 
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standing at any one time under the provisions 

of law in force on the date this Act takes ef- 

fect is hereby increased by an amount suf- 

PR, carry out the provisions of this 
ph. 

“None of the moneys appropriated or other- 
wise authorized under this caption ('Loans, 
grants, and rural rehabilitation’) shall be 
used for (1) the purchase or leasing of land 
or for the carrying on of any land-purchase 
or land-leasing program; (2) the carrying 
on of any operations in collective farming, 
or cooperative farming, or the organization, 
promotion or management of homestead 
associations, land-leasing associations, land- 
purchasing associations, or cooperative land 
purchasing for colonies of rehabilitants or 
tenant purchasers, except for the liquidation 
as expeditiously as possible of any such proj- 
ects heretofore initiated; or (3) the making 
of loans to any individual farmer in excess 
of $2,500; or (4) the making of loans to any 
cooperative association; or (5) the making of 
loans for the payment of dues to or the pur- 
chase of any share or stock interest in any 
cooperative association (except for medical, 
dental or hospital services) or for any ex- 
penditure other than that deemed necessary 
for the production of agricultural commod- 
ities, 

“The Secretary of Agriculture may expend 
funds administered by him as trustee under 
the various transfer agreements with the 
several State rural rehabilitation corpora- 
tions only for purposes for which funds made 
available under this caption may be expend- 
ed, and the limitations applicable to such 
funds shall also be applicable to the expendi- 


ture of such trust funds by the Secretary of 


‘Agriculture. 

“The appropriation and authorizations 
herein made under the heading ‘Loans, 
grants, and rural rehabilitation,’ shall con- 
stitute the total amount to be available for 
obligation under this heading during the 
fiscal year 1944 and shall not be supplemented 
by funds from any source” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 127 to said bill and concur therein 
with an amendment as follows: In Heu of the 
matter inserted by said amendment insert; 


“FARM TENANCY 


“To enable the Secretary through the War 
Food Administration to carry into effect the 
provisions of title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 (7 
U. S. C. 1000-1006), as follows: 

“Salaries and expenses: For necessary ex- 
penses in connection with the making of 
loans under title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 (7 
U. S. C. 1000-1006), and the collection: of 
moneys due the United States on account of 
loans heretofore made under the provisions 
of said Act, including the employment of 
persons and means in the District of Colum- 
bia and elsewhere, exclusive of printing and 
binding as authorized by said Act, $1,326,070. 

“Loans: For loans to individual farmers in 
accordance with title I of the Bankhead- 
Jones Farm Tenant Act, approved July 22, 
1937 (7 U. S. C. 1000-1006), $30,000,000, which 
sum shall be borrowed from the Reconstruc- 
tion Finance Corporation at an interest rate of 
3 per centum per annum and which sum shall 
not be used for making loans under the terms 
of said act for the purchase of farms of greater 
value than the average farm unit of 30 acres 
and more in the county, parish, or locality in 
which such purchase may be made, which 
value shall be determined solely according 
to statistics of the farm census of 1940: Pro- 
vided, That the amount which is available 
to any State or Territory for making loans 
under such title I shal be distributed by the 
Secretary, in accordance with rules prescribed 
by him, among the several counties or par- 
ishes in such State or Territory, except that 
he shall not distribute to any such county 
or parish in excess of two times the amount 
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which would be distributed to such county or 
parish were the entire amount available to 
the State or Territory distributed among the 
several counties or parishes in such State or 
Territory on the basis of farm population 
and the prevalence of tenancy; and the 
Reconstruction Finance Corporation is here- 
by authorized and directed to lend such 
sum to the Secretary upon the security 
of any obligations of borrowers from the 
Secretary under the provisions of title I of 
the Bankhead-Jones Farm Tenant Act, ap- 
proved July 22, 1937 (7 U. S. C. 1000-1006) : 
Provided, That the mount loaned by the Re- 
construction Finance Corporation shall not 
exceed 85 per centum of the principal amount 
outstanding of the obligations constituting 
the security-therefor: Provided further, That 
the Secretary may utilize proceeds from pay- 
ments of principal and interest on any loans 
made under such title I to repay the Recon- 
struction Finance Corporation the amount 
borrowed therefrom under the authority of 
this paragraph: Provided jurther, That the 
amount of notes, bonds, debentures, and 
other such obligations which the Reconstruc- 
tion Finance Corporation is authorized and 
empowered to issue and to have outstanding 
at any one time under existing law is hereby 
increased by an amount sufficient to carry 
out the provisions hereof.” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 128 to said bill and concur therein with 
an amendment as follows: In lieu of the 
matter stricken out by said amendment in- 
sert: 

“Src. 2. No part of any appropriation con- 
tained in this Act or authorized hereby to be 
expended shall be used to pay the compen- 
sation or expenses of any officer or employee 
of the Department of Agriculture, or any 
bureau, office, agency, or service of the De- 
partment, or any corporation, institution, or 
association supervised thereby, who makes 
or approves or directs or authorizes any other 
officer or employee of the Department or of 
any such bureau, office, agency, service, cor- 
poration, institution, or association to make 
or approve, (1) any loan or advance under 
the provisions of food production financing 
bulletins F-1 or F-2, issued by the Farm 
Credit Administration operating under the 
Food Production Administration, Production 
Loans Branch, as heretofore or hereafter 
amended, unless (a) the applicant represents 
in writing and it is administratively deter- 
mined that credit sufficient in amount to fi- 
nance the production of the crops or live- 
stock specified in the application is not 
available to him from sources other than 
the Regional Agricultural Credit Corporation 
or is available from other sources only on 
such terms and conditions that he could not 
use the other credit available to the extent 
necessary to produce the entire quantity of 
such crops or livestock specified in his appli- 
cation and (b) the person authorized to 
approve the loan or advance on behalf of the 
Regional Agricultural Credit Corporation 
finds that a greater quantity of the crops or 
livestock specified in the application would 
be likely to be produced if the loan or adyance 
is made than would*be produced otherwise, 
or (2) any loan or advance under the provi- 
sions of section 201 (e) of the Emergency 
Relief and Construction Act of 1932 (12 U. 8, 


_C. 1148), as amended (other than loans or 


advances under bulletins F-1 and F-2 made 
or approved on the conditions specified in 
this section) except (a) in regions in which 
loans or advances had been made under said 
section 201 (e) of the Emergency Relief and 
Construction Act of 1932 within one year prior 
to December 1, 1942, or (b) in any region 
which the Secretary of Agriculture shall have 
designated as a region in which the making 
of such loans or advances is necessary in order 
to finance the production of crops or livestock 
that otherwise would not be produced in such 
region: Provided, That none of the limita- 
tions provided for by this section shall apply 
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with respect to any loan or advance made or 
approved before the date this Act becomes 
effective, or to the disbursement either before 
or after such date of any part of the proceeds 
of any loan or advance theretofore made or 
to any loan or advance made or approved at 
any time for the purpose of financing the 
completion of production undertaken before 
such date or for the purpose of protecting or 
preserving the security for or assisting in 
the collection or liquidation of any loan or 
advance made or approved before such date.” 

That the House insist upon its amend- 
ments to Senate amendments numbered 12, 
14, 19, 84, 107, 126, 127, and 128; and insist 
upon its disagreement to the amendments of 
the Senate numbered 87, 88, 92, 97, 98, 99, 
116, 120, 121, 122, 123, 129, 130, 131, 132, and 
133 to said bill and ask a further conference 
with the Senate on the disagreeing votes of 
the two Houses thereon. 


Mr. WHERRY. Mr. President, do I 
correctly understand that amendment 
No. 128 deals with the R. A. C. C.? 

Mr, RUSSELL. It has to do with the 
R. A. C. C.;.-yes. 

Mr. President, I move that the Senate 
concur in the amendments of the House 
to the amendments of the Senate num- 
bered 12, 14, 84, 107, and 128. Amend- 
ment No. 128 is the one to which the 
Senator from Nebraska has just referred. 

Mr. WHERRY. Mr. President, will 
the Senator yield to me? 

Mr. RUSSELL. I yield. 

Mr. WHERRY. With respect to 
amendment numbered 128, I wish to say 
that- when the measure was before the 
Senate the item in question was debated 
fully on the floor, and a vote was taken 
relative to the question of restoring the 
language of the House in section 2, page 
95, of the bill. Considerable debate was 
had with respect to the Senate amend- 
ment which deleted that language. In 
view of the fact that during the debate 
on this subject, considerable discussion 
was had concerning the question of 
whether the proposed amendment should 
go to conference, and there accomplish 
the purpose of the original provisions, 
and in view of the form in which it has 
been returned from the conference, I 
wish to make a few comments. 

During the debate suggestion was 
made that the R. A. C. C. be continued in 
operation without the extension fea- 
tures now operated by the Department of 
Agriculture. There were certain sug- 
gestions that an attempt be made to cor- 
rect the situation, if the extension fea- 
tures were not to be continued, and the 
R. A. C. C. restricted to the position it 
occupied as originally intended by the 
act. As the amended section No. 128 
comes back from conference, the pro- 
posed revision has not been made. I feel 
that the provision is broader now than it 
was before it went to conference. 

The first part of the amendment pro- 
vides that the applicant shall represent 
in writing and it shall be administratively 
determined by the chairman of the 
county war board, whether the appli- 
cant is eligible for a loan. That is all the 
applicant has to do now in order to ob- 
tain funds from the R. A.C. C. Let us 
say that a farmer comes in to make ap- 
plication for a loan. The chairman of 
the triple A board is in 75 cases out of 
100 the chairman of the county war 
board. All the applicant has to do is to 
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state in writing that he cannot borrow 
the money elsewhere. The chairman 
then administratively determines that 
the applicant cannot borrow the money 
elsewhere and makes the loan to him. 
There is no restriction placed on making 
the loan. It is a nonrecourse loan. 

The second part of the amendment 
goes beyond the purposes of the act en- 
tirely. The act establishing the R. A. 
C. C. provided that it should deal with 
drought situations. It was an act pro- 
viding for an emergency. As the 
amendment comes back from conference 
it provides that money can be loaned to 
anyone; it does not make any difference 
who the applicant is, what his credit is. 
The loans can be extended to cattlemen, 
to anyone to whom the chairman of the 
local war board desires to make the loan 
without any restriction, This is now 
being done on a wholesale basis, so that 
the R. A. C. C. will become so firmly en- 
trenched that it cannot be terminated. 
I am receiving hundreds of letters from 
all over the country telling of loans being 
made to applicants without any restric- 
tion whatever. We are simply setting 
up another Government lending agency 
in direct competition with 19 other Gov- 
ernment lending agencies, and with 15,- 
000 private lending agencies. 

Much is said about holding the line 
and about spiraling inflation. We have 
debated these subjects for nearly 2 
weeks in the Senate. Yet here an organ- 
ization is set up which, without any re- 
Striction at all to loan money, can pyra- 
mid loans up to $500,000,000 under the 
new provisions of the act. 

In view of the fact that after due de- 
liberation and debate with respect to 
section 2 of the bill, and that the bill 
and the conferees did not adopt the 


- Senate amendment, went to conference, 


and now has come back to us in its 
present unsatisfactory form. I shall not 
further oppose the conference report, 
because in reality the issue was settled 
last week by vote of the Senate. I do 
wish to say to the Members of the Sen- 
ate, however, that later on in the session I 
expect to bring up for consideration pro- 
posed legislation, which contains provi- 
sions to terminate this type of agency 
outright. In connection with the agri- 
cultural appropriation bill I attempted 
to do what should have been done in 
other cases, that is to cut off the agency 
entirely; but I agreed that it be con- 
tinued with certain restrictions, for the 
period of 1 year. The conference.com- 
mittee has not seen fit to carry out that 
proposal. Its action is a broadening 
of the provisions of the act itself. So 
I wish to say to the distinguished 
Senator from Georgia that I cannot ac- 
cept this provision of the conferees’ re- 
port, but shall not make objection fur- 
ther at this time. I think the Senator 
from Georgia has done everything he 
agreed to do to accomplish what I wanted 
done in the way of restricting the pro- 
visions of the act, but I feel now that 
the only way to accomplish what I 
wish done, is not make a further at- 
tempt to restrict the R.A. C. C. by legis- 
Jation in an appropriation bill, but -to 
preceed in the alternative and deal with 
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the question in direct legislation af- 
fecting it, on the floor of the Senate. 

Mr. President, I thank the Senator 
from.Georgia for his kindness and what 
he has done. The conference commit- 
tee has broadened the act, instead of re- 
stricting it, and the adoption of the con- 
ferees’ amendment would now authorize 
the R. A. C. C, to make loans which here- 
tofore were illegally made. I cannot ac- 
cept the report but will immediately ask 
for consideration of Senate bill 914 and 
by direct legislation ask the Senate to 
terminate R. A. C. C. 

The PRESIDING OFFICER. The 
question is on agreeing to thelmotion of 
the Senator from Georgia. 

Mr. BYRD. Mr. President, is the 
amendment with respect to the Farm Se- 
curity Administration contained in the 
portion of the report now under con- 
sideration? 

Mr. RUSSELL. The Farm Security 
Administration amendment is not con- 
tained in it. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Georgia. 

The motion was agreed to. 

Mr. RUSSELL. I now move that the 
Senate disagree to the amendments of 
the House to the amendments of the 
Senate numbered 19, 126, and 127, and 
that the Senate further insist on the Sen- 
ate amendments. Imight say to the Sen- 
ator from Virginia that this motion em- 
braces the Senate amendment relating to 
the Farm Security Administration. The 
effect of the motion would be to carry this 
matter back to conference. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from Georgia. 

The motion was agreed to. 

Mr. RUSSELL. I now move that the 
Senate recede from its amendments 
numbered 129, 130, 131, 132, and 133. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from Georgia. 

The motion was agreed to. 

Mr. RUSSELL. I move, Mr. Presi- 
dent, that the Senate further insist on its 
amendments numbered 87, 88, 92, 97, 98, 
99, 116, 120, 121, 122, and 123, agree to a 
further conference with the House there- 
on, and that the Chair appoint con- 
ferees on the part of the Senate at the 
further conference. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Georgia, 

The motion was agreed to; and the 
Presiding Officer appointed Mr. RUSSELL, 
Mr. HAYDEN, Mr. Typines, Mr. BANK- 
HEAD, Mr. Smirn, Mr. NYE, and Mr. 
McNary conferees on the part of the Sen- 
ate at the further conference. 

ORDER OF BUSINESS 

Mr. McCARRAN. I suggest the ab- 
sence of a quorum. 

Mr. HILL. Mr, President, will the 
Senator withhold his motion for a 
moment? 

Mr. McCARRAN. Yes. 

Mr. HILL. Mr. President, I thought 
that if it were agreeable, we might now 
temporarily lay aside the pending bill, 
and take up the War Department appro- 
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priation bill, and make as much prog- 
ress as possible on it, with the under- 
standing that we would not reach a final 
vote on it today, and that when the Sen- 
ate meets on Monday, the bill now pend- 
ing will automatically come up as the 
pending business. In other words, I 
suggest that the Senate temporarily lay 
aside the pending bill, and take up the 
War Department appropriation bill; that 
on Monday the bill now pending shall 
be the pending business, and that this 
afternoon we simply make as much prog- 
ress as possible in the consideration of 
the War Department appropriation bill. 
I make the request for unanimous con- 
sent. 

Mr. McCARRAN, I should like to 
have it distinctly understood, Mr. Presi- 
dent, that when the Senate meets on 
Monday, House bill 2935 will be the pend- 
ing business. 

Mr. HILL. I say to the Senator that 
is the understanding. If under a unan- 
imous-consent agreement we temporar- 
ily lay aside the pending bill, the Senator 
from Nevada, or any other Senator, can 
at any time demand the regular order, 
and automatically the pending bill will 
be brought back before the Senate for 
consideration. 

Mr. McNARY. With that perfect, 
precise understanding, that the pending 
bill would go over until Monday, and that 
then any Senator could consider any 
amendment which has been written into 
the bill today, I shoud be very glad to 
agree to the proposition. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Alabama. The Chair hears none, 
and it is so ordered. 


APPROPRIATIONS FOR THE MILITARY 
ESTABLISHMENT 


Mr, THOMAS of Oklahoma. I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of House bill 
2996. 

Mr. HILL. Mr. President, does the 
Senator request that the pending busi- 
ness be temporarily laid aside, and that 
the Senate proceed to the consideration 
of House bill 2996? 

Mr. THOMAS of Oklakoma. That is 
my request. 

The PRESIDING OFFICER, Is there 
objection to the request of the Senator 
from Oklahoma that the unfinished 
business be temporarily laid aside and 
that the Senate proceed to the consider- 
ation of House bill 2996. 

There being no objection, the Senate 
proceeded to consider the bill (H, R. 
2996) making appropriations for the 
Military Establishment for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, which had been reported from the 
Committee on Appropriations with 
amendments. 

Mr. THOMAS of Oklahoma. I ask 
unanimous consent that the formal read- 
ing of the bill be dispensed with, that it 
be read for amendment, and that the 
amendments of the committee be first 
considered. 

The PRESIDING OFFICER. Without 
objection, it is so ordered; and the clerk” 
will state the amendments of the com- 
mittee. 
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The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Military Activities—Expediting 
Production”, on page 3, line 12, after the 
name “President”, to strike out the colon 
and following additional proviso: “Pro- 
vided further, That section 403 (a) of the 
Sixth Supplemental National Defense 
Appropriation Act (Public, 528, 77th 
Cong., 2d sess.), as amended, is further 
amended to include the Defense Plant 
Corporation and the Defense Supplies 
Corporation, and to provide that the’ 
term ‘Department’ also shall mean the 
Defense Plant Corporation and the De- 
fense Supplies Corporation, respectively, 
and, in the case of such corporations, 
that the term ‘Secretary’ also shall 
mean the Defense Plant Corporation and 
the Defense Supplies Corporation, re- 
spectively.” i 

The amendment was agreed to. fi 

Mr. THOMAS of Oklahoma. Mr. 
President, inasmuch as a vote will not 
be had on the bill today, I ask permission 
at this point to submit a statement giv- 
ing a rather broad interpretation of the 
bill and its several provisions, and to 
have the statement printed in the REC- 
orp, I do not think it is worth while to 
take the time of the Senate to read the 
statement. 

There being no objection, the state- 
ment was ordered to be printed in the 
ReEcorpD, as follows: 

The Military Appropriation Act for 1944, 
which your committee now presents for con- 
sideration, provides for the largest single 
appropriation in history, by this or any other 
Government. This bill, as unani- 
mously by the House of Representatives and 
as recommended to the Senate by your com- 
mittee, contemplates total obligations during 
the fiscal year beginning July 1, 1943, of ap- 
proximately $71,500,000,000, consisting of 
$59,000,000,000 to be newly appropriated and 
a carry-over of $12,500,000,000 from the fiscal 
year 1943. 

Previous military budget programs have 
been directed largely to the construction of 
our defenses, the building of a powerful war- 
time Army, and the production of weapons 
of war sufficient to permit us and our allies 
at least to hold our own with the enemy, 
which had the advantage of such a substan- 
tial head start on us. Those previous budg- 
ets, even including the current 1943 budget, 
might well be called “Defensive Budgets,” 
even though Guadalcanal, Tunisia, Attu, and 
other scenes of our battle successes, including 
the almost world-wide aerial combat of the 
Army Air Forces, strongly attest to the fact 
that the funds appropriated for 1943 have 
not been devoted exclusively to defense. 

But let no one, certainly not the Axis Pow- 
ers, make any mistake about this budget 
for 1944. This budget is for the purpose of 
maintaining a powerful American Army ag- 
gressively on the offensive against our ene- 
mies on the far-flung battlefields through- 
out the world; and also to assist the armies 
of our allies in pressing forward toward the 
complete and utter defeat of the Axis Powers, 
which is.our common goal. I do not believe 
we can give it a more descriptive name than 
that suggested by the Deputy Chief of Staff, 
General McNarney, who calls it The Decisive 
Budget. 

HIGH LIGHTS OF PROPOSED BUDGET 

I will outline for you briefly what it is in- 
tended to accomplish with the money which 
you are now asked to appropriate. The very 
fact that we are in a position to undertake 
this program will indicate how well we have 
acéompiished our previous objectives, but I 
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will also include a few illustrative examples 
of our accomplishments thus far, of which 
I feel we can all be justly proud. 


ARMY AIR FORCES 


The largest single item, representing one- 
third of the entire budget, is $23,700,000,000 
for the Army Air Forcës. By far the greater 
part of this amount, or twenty billion, six 
hundred million is for the procurement of 
airplanes, including. spare engines and other 
spare parts. These funds will provide for the 
procurement of 100,000 additional airplanes, 
including 38,000 fighters, 36,000 bombers, and 
21,000 transports and trainers, and will per- 
mit us to maintain 273 fighting groups. 

Not long ago we might have doubted our 
ability to achieve such an ambitious pro- 
gram; but it does not seem too ambitious 
when we realize that we have produced 60,000 
airplanes in the past 12 months, making a 
total of more than 100,000 since we began our 
war production program. Actually, this pro- 
gram is stepping up the pace, for now that 
we are on the offensive we must have a 
higher proportion of bigger airplanes—heavy 
bombers and long-distance fighters—in place 
of the defensive fighters and light bombers of 
our earlier programs. In fact, the average 
weight of planes produced this year will be 
nearly double the average weight of those 


‘produced as recently as January 1942. Dur- 


ing the calendar year 1943, 911,000,000 pounds 
of air frames willbe produced, and this will 
be stepped up to over 1,400,000,000 pounds of 
air frames during the calendar year 1944, or 
approximately 5 times the production during 
the calendar year 1942. 

Over $2,700,000,000 of the $23,700,000,000 for 
the Army Air Forces is for operating expenses. 
Two hundred and thirty-one million is in- 
cluded to provide for the training of the per- 
sonnel to man and maintain our vast air 
armada. The program for 1944 contemplates 
an output of 302,000 officer and enlisted tech- 
nicians and 110,000 pilots, navigators, and 
bombardiers. Also, the college-training pro- 
gram calls for a continuously operated 5- 
month course, contemplating the matricula- 
tion of 14,000 cadets each month. 

Although relatively small, it is worthy of 
mention that $99,000,000 is included for re- 
search and development which has been 
so effective in keeping our aircraft not 
only abreast but ahead of the enemy's in 
performance in all theaters of operation and 
under all conditions. ~ 


ORDNANCE DEPARTMENT 


The second largest portion of this Budget 
is for the Ordnance Department, which is 
responsible for the production and mainte» 
nance of the Army's weapons and ammuni- 
tion. Approximately $15,000,000,000, or 21 
percent of the Budget, is for this purpose. 
More than half of this amount, or nearly 
$8,100,0C0,000, is for ammunition, ranging 
from small-arms ammunition to 4-ton block 
busters. 

Most of the remainder, or approximately 
six and three-tenths billions, is for the pro- 
curement of ordnance matériel, ranging from 
the M 1 Garand rifle to the M 4 tank, not 
to mention certain secret weapons which have 
already given a account of themseives 
and‘ cthers which will give the enemy many 
unpleasant surprises. Included in this 
$6,300,000,000 for ordnance matériel is over 
two billions for the procurement and main- 
tenance of all automotive equipment, which 
function was transferred to the Ordnance 
Department from the Quartermaster Corps 
during the past year. 

Among the other Ordnance projects, re- 
quiring relatively smaller amounts but none- 
the-less.very important, is $81,000,000 for re- 
search and development so that we can con- 
tinue to provide our boys with more power- 
ful ammunition and new weapons superior to 
any with which they are challenged by the 
enemy. Nearly $10,000,000 is included for 
training of Ordnance soldiers, over one hun- 
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dred and forty-eight millions for preservation 
of Ordnance matériel, and $494,000,000 for 
current operating expense, including Ord- 
nance activities in the theaters of operation. 

If anyone, and particularly Hitler, Musso- 
lini, and Hirohito, have any doubt as to the 
ability of the Ordnance Department to ac- 
complish such an ambitious program, a few 
illustrative statistics as to what has already 
been accomplished should dispel such doubts. 
Since Pearl Harbor, Army Ordnance has pro- 
duced 1,000,000 machine guns and 14,000,000,- 
000 rounds of ammunition, to mention only 2 


representative items. Last month alone, we ` 


produced 3 times as many pieces of artillery 
as in the whole of World War No. 1. 
FINANCE SERVICE, ARMY 

To continue with this summary of what 
the Army intends to accomplish with this 
$71,500,000,000, the third largect amount is 
$12,800,000,000 for Finance Service, Army, 
which represents 17 percent of the entire 
budget. The great bulk of this amount is for 
“Pay for the Army,” for which $11,500,000,000 
is requested. 

This money will provide pay for an Army 
of more than 8,200,000 officers and enlisted 
personnel, which strength is to be attained 
by December 31, 1943. Have no doubt that 
this strength can and will be reached” on 
schedule, considering how we have already 
built up our Army since September 1939, 
when Great Britain and France declared war 
on Germany. At that time we had fewer 
than 200,000 officers and enlisted men, plus 
200,000 in the National Guard. When the 
Japanese struck at Pearl Harbor on December 
7, 1941, our Army strength was only about 
1,600,000. Even last year at this time the 
Army stood at approximately 3,000,000, only 
partially trained and equipped. Yet, today 
we have an over-all strength of 7,000,000, 
including the Women’s Army Auxillary 
Corps, properly trained and equipped. 

The only other relatively large item under 
Finance Service, Army, is 720,000,000 for 
“Travel of the Army,” which the House of 
Representatives reduced 10 percent from the 
$800,000,000 originally requested. 


SUPPLIES AND TRANSPORTATION 


It is going to cost $2,500,000,000 to feed our 
1944 Army. The delivered ration cost for next 
year is estimated at 72 cents per man per day, 
a small increase over this year. Clothing and 
equipage will account for another $2,400,- 
000,000, to maintain our troops wherever lo- 
cated and to furnish appropriate battle dress 
for practically every climate. 

Over $1,500,000,000 is required by the Army 
Transportation Corps to transport our troops 
and supplies both within the United States 
and all over the world. During the first year 
of this war, the Transportation Corps trans- 
ported two and one-half times as “many 
troops and six times the volume of supplies 
as in the first year of World War No, 1. This 
record is even more significant when it is 
considered that the average round trip today 
is 15,000 miles as compared with 6,000 miles 
in the First World War. Yet the volume 
must be trebled in 1944; hence the need for 
one billion five hundred million for transpor- 
tation. In all, seven billion five hundred mil- 
lion are provided for supplies and transporta- 
tion. 

SIGNAL CORPS AND CORPS OF ENGINEERS 


The Signal Corps will obligate five billion six 
hundred million to provide our Army with the 
finest communications equipment possible. 
Approximately 80 percent of this amount will 
be spent for the procurement of radar and 
radio equipment. The Army Air Forces alone 
will use $3,700,000,000 worth of this signal 
equipment. 

The Corps of Engineers requires four bil- 
lion, of which one billion six hundred million 
is for construction. However, only $500,- 
000,000 is for construction in the United 
States, as the vast Army construction pro- 
gram in the United States, involving more 
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than 10,000 projects at a total cost of more 
than $9,000,000,000 is already 92 percent in 
process or completed. The construction pro- 
gram included 4,500 posts, camps, and sta- 
tions, 900 airfields, hospitals with total capac- 
ity of 700,000 beds, and internment camps for 
over 300,000 prisoners of war. 


CHEMICAL WARFARE SERVICE 


The $1,100,000,000 budgeted for the Chem- 
ical Warfare Service will enable our Army to 
return with large dividends any gas attacks 
which the Axis Powers launch. About half 
of its output is for bombs for the Army Air 
Forces, 

MEDICAL FACILITIES 


The. approximately $600,000,000 for the 
medical and hospital department will enable 
that service to continue to maintain the 
remarkably high health record and low cas- 
ualty rate which it has maintained thus far 


during this war, both at home and on the. 


far-flung battle fronts, 
CONCLUSION 


Of the remaining $1,700,000,000, $1,200,000,- 
000 will be used to expedite production by 
constructing a few new facilities, by con- 
yerting certain existing facilities to changed 
requirements, and by providing necessary 
machine tools where needed. The re- 
mainder of the appropriation will be used for 
several small but important activities, such 
as the United States Military Academy and 
the service schools. 

I trust that the data I have given you are 
sufficient to indicate what we intend to ac- 
complish with the money in this appropria- 
tion. The objectives can and will be ac- 
complished. A fine job has been done by 
the Army with the support it has received 
from the Congress, from industry, and from 
the people. The one ultimate accomplish- 
ment for which we all strive is the uncondi- 
tional surrender of the Axis Powers, 


The PRESIDING OFFICER. The 
next amendment of the committee will 
be stated. 

The next amendment was, under the 
subhead “Finance Department—Finance 
Service, Army”, on page 8, line 5, after 
the word “accounts”, to strike out the 
colon and the following additional pro- 
viso: “Provided further, That no appro- 
priation contained in this act shall be 
available for obligation or expenditure 
or for any expense whatsoever, directly 
or indirectly, for or on account of any 
person in a civilian status listed as a 
conscientious objector, pursuant to the 
provisions of the Selective Training and 
Service Act of 1940, as amended (except 
as may be incident to induction into the 
Army of the United States), including 
compensation of military and civilian 
personnel, transportation on any kind of 
conveyance belonging to or operated by 
or at the expense of the War Depart- 
ment, and instruction, education, or 
training of any kind.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead, “Quartermaster Corps and 
Transportation Corps—supplies and 
transportation,” on page 15, line 21, 
after the figurés “$30,556,162”, to strike 
out the colon and the following pro- 
viso: “Provided, That no appropriation 
contained in this act shall be available 
for payment to or expenditure on ac- 
count of any military or civilian person- 
nel employed outside continental United 
States to paint or otherwise reproduce 
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war scenes except by means of photog- 
raphy, or to paint portraits, or for 
payment to or expenditure on account of 
any military personnel within continen- 
tal United States who engage in decora- 
tive art projects or painting portraits to 
the exclusion of regular military duties.” 

The amendment was agreed to. 

The next amendment was, on page 21, 
line 9, after the figures “$262,965,473”, 
to strike out the colon and the follow- 
ing proviso: “Provided, That appropria- 
tions in this act which are available for 
any expenses incident to educating per- 
sons in medicine (including veterinary) 
or dentistry shall be available only when 
such persons can complete instruction 
in degree-granting colleges or wniversi- 
ties as students in such professions 
within 2 years, provided also that such 
students must be enlisted in the Army of 
the United States.” 

The amendment was agreed to, 

The PRESIDING OFFICER. That 
completes the committee amendments. 
The bill is open to further amendment, 


APPROPRIATIONS FOR THE DEPARTMENT 
OF LABOR AND FEDERAL SECURITY 
AGENCY 


Mr. HILL. I move that the Senate 
resume the consideration of the Depart- 
ment of Labor and Federal Security 
Agency appropriations bill, which was 
temporarily laid aside, so that the bill 
will automatically be before the Senate 
when the Senate convenes on Monday. 

The motion was agreed to; and the 
Senate resumed the consideration of the 
bill (H, R. 2935) making appropriations 
for the Department of Labor, the Federal 
Security Agency, and related independ- 
ent agencies, for the fiscal year ending 
June 30, 1944, and for other purposes, 


EXECUTIVE SESSION 


Mr. HILL. I move that the Senate 
proceed to the consideration of executive 
business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE MESSAGE REFERRED 


The PRESIDING OFFICER (Mr. 
O’DanieL in the chair) laid before the 
Senate a message from the President of 
the United States submitting sundry 
nominations in the Navy, which was 
referred to the Committee on Naval 
Affairs. 

(For nominations this day received, 
see the end of Senate proceedings.) 

The PRESIDING OFFICER. If there 
be no reports of committees, the clerk 
will state the nominations on the calen- 
dar. 


WAR MANPOWER COMMISSION 


The legislative clerk read the nomina- 
tion of Francis L. McNamee, of Pennsyl- 
vania, to be Regional Manpower Direc- 
tor, at $8,000 per annum, at the Phila- 
delphia regional office. 

The PRESIDING OFFICER. Without 
objection, the nomination. is confirmed. 


UNITED STATES PUBLIC HEALTH SERVICE 
The legislative clerk proceeded to read 


sundry nominations in the United States 
Public Health Service, 
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Mr. HILL. I ask unanimous consent 
that the nominations in the Public, 
Health Service be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

That completes the calendar. 


ASSISTANT COMMISSIONERS OF INTERNAL 
REVENUE — NOMINATIONS REPORTED 
AND CONFIRMED 


Mr. GEORGE. Mr. President, from 
the Committee on Finance, I report fa- 
vorably two nominations for which I 
ask immediate consideration. 

The PRESIDING OFFICER. The 
nominations will be stated. 

The legislative clerk read the nomina- 
tion of Norman D. Cann, of Atlanta, Ga., 
to be Assistant Commissioner of Internal 
Revenue, 

Mr. GEORGE. I should like to say a 
word or two in explanation. In the last 
tax bill a provision was inserted creating 
assistants to the Commissioner of In- 
ternal Revenue, in lieu of a deputy to 
the Commissioner of Internal Revenue. 
Both the appointments are of men al- 
ready in the Bureau of Internal Revenue. 
They have been there for a number of 
years and both are in actual service, 
We changed the law by abolishing the 
Office of Deputy Commissioner and sim- 
ply creating positions of assistants to 
the Commissioner, Mr. Cann, whose 
nomination has just been read, is at 
this time serving as the deputy commis- 
sioner. In the consideration of the tax 
bill by the committee the statement was 
made that he would be appointed as one 
of the assistants. 

The Commissioner of Internal Reve- 
nue advises me that he is most anxious 
to have the nominations confirmed at 
the earliest possible moment, so that he 
may make certain necessary arrange- 
ments personal to himself, as the Com- 
missioner, with respect to recent legis- 
lation passed and with respect to his own 
duties, 

Therefore, he asked that the matter be 
brought before the Senate at the earliest 
possible time. Since the appointments 
are those of men who already are in the 
service, performing substantially the 
same duties, and who, if the nominations 
are confirmed, will merely serve under a 
new title, a mere change of name, I 
should like to have immediate considera- 
tion of the nominations. 

Mr. McNARY. Mr. President, while 
the nominations have not reached the 
calendar, in view of the statement of the 
Senator from Georgia, I have no objec- 
tion. 

The PRESIDING OFFICER. Without 
objection, the nomination is considered 
and confirmed. 

The legislative clerk read the nomi- 
nation of Harold N. Graves, of Jackson- 
ville, Ill., to be Assistant Commissioner 
of Internal Revenue. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

Mr. HILL. I ask that the President 
be notified forthwith of all confirmations 
of nominations made today. v 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith, 
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INVESTIGATION RELATING TO SUPPLY 
AND DISTRIBUTION OF ELECTRIC 
POWER 


The Senate resumed the consideration 
of legislative business. 

Mr. WHEELER. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of Senate Res- 
olution 155. 

Mr. McNARY. Mr. President, just a 
moment, please. I think a measure sim- 
ilar to the one referred to was agreed to 
sometime ago. I think it later was re- 
considered on motion of the able senior 
Senator from Montana. It provided for 
the appointment of a committee by the 
Vice President. I believe it now is desired 
to have the committee appointed by the 
chairman of the committee having juris- 
diction. 

Mr. WHEELER. That is correct. 

Mr. McNARY. I have no objection. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the resolution? 

There being no objection, the Senate 
proceeded to consider the resolution 
(S. Res. 155), which was read, 

Mr. WHEELER, I offer the amend- 
ment, which I send to the desk, and ask 
to have stated. 

The PRESIDING OFFICER. The 
amendment. will be stated. , 

The LEGISLATIVE CLERK. On page 1, 
lines 1 and 2, it is proposed to strike out 
“a special committee of five Senators, to 
be appointed by the President of the Sen- 
ate” and insert “the Committee on In- 
terstate Commerce, or any subcommittee 
thereoi.,” 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mon- 
tana. 

The amendment was agreed to. 

The resolution as amended was agreed 
to, as follows: 

Resolved, That the Committee on Inter- 
state Commerce, or any subcommittee there- 
of, is authorized and directed to make a full 
and complete study and investigation with 
respect to (1) the adequacy of the supply of 
hydroelectric power generated in Govern- 
ment plants; (2) whether such supply is 
properly allocated and distributed for war 
purposes and civilian uses; (3) whether the 
distribution of such supply is made under 
proper conditions and safeguards; (4) the 
relation between the generation of hydro- 
electric power at Government plants and 
irrigation; and (5) whether plans for future 
development of Government hydroelectric 
plants provide for full utilization of such 
facilities for both development of electric 
power and providing water for irrigation. 
The committee shall report to the Senate, 
as soon as practicable, the results of its study 
and investigation, together with its recom- 
mendations, if any, for legislation. 

For the purposes of this resolution the com- 
mittee, or any duly authorized subcommittee 
thereof, is authorized to hold such hearings, 
to sit and act at such times and places during 
the sessions, recesses, and adjourned periods 
of the Senate in the Seventy-eighth Congress, 
to employ such experts, and such clerical, 
stenographic, and other assistants, to require 
by subpena or otherwise the attendance of 
such witnesses and the production of such 
correspondence, books, papers, and docu- 
ments, to administer such oaths, to take 
such testimony, and to make such expendi- 
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tures, as it deems advisable. The cost of 
stenographic services to report such hearings 
shall not be in excess of 25 cents per hundred 
words. The expenses of the committee, which 
shall not exceed $3,000, shall be paid from 
the contingent fund of the Senate upon 
vouchers approved by the chairman of the 


committee. 
RECESS 


Mr. HILL. I move that the Senate 
take a recess until 11 o’clock a. m. on 
Monday next. 

The motion was agreed to; and (at 3 
o’clock and 38 minutes, p. m.) the Senate 
took a recess until Monday, June 28, 
1943, at 11 o’clock a. m. 


NOMINATIONS 


Executive nominations received by the 
Senate June 26 (legislative day of May 
24), 1943: 

PROMOTIONS IN THE NAVY 


The following-named commanders to. be 
captains in the 
stated opposite their names: , 

Francis T. Spellman, June 30, 1942. 

Charles D. Leffler, June 30, 1942, 

The following-named lieutenant command- 
ers to be commanders in the Navy, to rank 
from the date stated opposite their names: 

Alan R. McCracken, January 1, 1942. 

George L. Menogqal, June 30, 1942. 

Burton Davis, June 30, 1942. 

Robert M. Morris, June 30, 1942. 

The following-named lieutenants (junior 
grade) to be lieutenants in the Navy, to rank 
from the date stated opposite their names: 

Rufus L. Taylor, May 1, 1941. 

Roger M. Keithly, January 1, 1942. 

Harry A. Barnard, Jr., May 19, 1942. 

Charles M. Holcombe, June 30, 1942. 

The following-named ensigns to be lieu- 
tenants (junior grade) in the Navy, to rank 
from the ist day of June 1942: 

Eli B. Roth William G. Kornahrens 
Robert C. Barnes Charles Holovak 
Clarence W. Becker David G. Bryce 

The following passed assistant surgeons, to 
be surgeons in the Navy, with the rank of 
lieutenant commander, to rank from the date 
stated opposite their names: 

Arthur, W. Eaton, Jr., January 1, 1942. 

Stephen E. Flynn, June 30, 1942. 

The following assistant surgeons to be 
passed assistant surgeons in the Navy, with 
the rank of lieutenant, to rank from the Ist 
day of January 1942: s 
Howell E. Wiggins Robert O. Canada, Jr. 
Robert B. Greenman Vernon E. Martens 
William F. Queen 

Passed Assistant Dental Surgeon James H. 
Connelly to be a dental surgeon in the Navy, 
with the rank of lieutenant commander, to 
rank from the 30th day of June 1942. 

‘Assistant Dental Surgeon Edward V. Barth 
to be a passed assistant dental surgeon in the 
Navy, with the rank of lieutenant, to rank 
from the Ist day of January 1942. 

The following-named midshipmen to be 
ensigns in the Navy to rank from the 9th day 
of June 1943, to conform with the change in 
name effected prior to graduation from the 
Naval Academy: 

Richard J, Kroth 

Jonathan J, Crowder 

The following-named ensigns to be lieu- 
tenants (junior grade) in the Navy, to rank 
from the 1st day of June 1942: 

Franklin M. Haines, Jr. 

William F. Babcock 

Lt. (Jr. Gr.) Chester J. Kurzawa to be an 
assistant civil engineer in the Navy, with the 
rank of lieutenant (junior grade), to rank 
from the Ist day of June 1942, 

The following-named ensigns to be assist- 
ant civil engineers in the Navy, with the rank 


Navy, to rank from the date 
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of ensign, to rank from the 6th day of June 
1940: 

Louis N. Saunders, Jr. 

Robert R. Wooding 

Ensign John F. Tynan, SC-V (G), United 
States Naval Reserve, to be an assistant pay- 
master in the Navy, with the rank of ensign, 
to rank from the 19th day of November 1941. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 26 (legislative day of 
May 24), 1943: 


BUREAU or INTERNAL REVENUE 


ASSISTANT COMMISSIONERS OF INTERNAL 
REVENUE 


Norman D. Cann Harold N. Graves 
Wark MANPOWER COMMISSION 


Francis L. McNamee, of Pennsylvania, to be 
regional manpower director, at $8,000 per 
annum, in the Philadelphia regional office. 


UNITED States PUBLIC HEALTH SERVICE 
TO BE SURGEONS 


Joseph G. Pasternack Rokert H. Onstott 
Waldemar J. A. John L, Wilson 
Wickman George G. Van Dyke 
Llewellyn L. Ashburn Leslie McC. Smith 
Leland J. Hanchett Alfred B. Geyer 
Thomas B.McKneely Oliver C. Williams 
William G.Workman Austin V. Deibert 
Victor H. Vogel Richard C. Arnold 
Robert H. Flinn Donald W. Patrick 
Robert K. Maddock Marion K. King 
Roy E. Butler Thurman H. Rose 


TO BE PASSED ASSISTANT SURGEONS 


William A. Miller David B. Wilson 
Robert L. Smith Ralph W. Pagel 

Joe M. Chisolm Leslie W, Knott 
Kenneth M. Endicott Evert A. Swensson . 
Malcolm J, Ford Robert J. Anderson 
James W. Hawkins Jesse D. Harris 

Glen E. Ogden Frederick H. Hull 
Rudolph F. Sievers Raymond 8S. Roy 
Samuel S. Spicer James L. Southworth 
William H. Stimson William G. Budington 
William B. Wiley 
Clarence L. Hebert Stanley E. Krumbiegel 
James A. Finger Donald W. McNaugh- 
George E. Parkhurst ton 

John F, Oesterle James B. Donaldson 
Frederick K. Albrecht James A, Smith 
Edwin N. Hesbacher Milton W. Gwinner 
William S. Baum Vernon W. Foster 
Arnold B. Kurlander George F. Ellinger 
William F. Powell Verne ©. Waite ~ 


SENATE 
Monbay, JUNE 28, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 11 o’clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick-Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, conscious of the 
faults and failures which mar and stain 
the past, we are grateful that each new 
week brings us to the land of beginning 
again. Troubled by the record of re- 
membered yesterdays when, under the 
pressure of these momentous times, we 
fell short of our best, we are beckoned to 
better things by the assurance of the 
angel of the dawn, “Each night I burn 
the records of the day; each sunrise 
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every soul is born again.” And while 
there comes to us a solemn realization 
that we cannot cancel a line of the books 
that are closed, we are grateful for a 
new week and a new day, because they 
are Thy gifts, bringing new vigor, new 
hopes, new opportunities to be strong 
and kind, patient and understanding, 
faithful and true. 

Help us to command this new day, 
meeting its joys with praise, its difficul- 
ties with fortitude, its doubts with fidel- 
ity. Direct our steps, guard us from 
error, deliver us from all evil; help us to 
sit wher others sit, seeing life’s tangled 
skein through the eyes of those less for- 
tunate than ourselves. So make us 
faithful ministers of this stricken gener- 
ation. We ask it in the dear Redeemer’s 
name. Amen. 


THE JOURNAL 


On request of Mr, BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the calendar day Saturday, 
June 26, 1943, was dispensed with, and 
the Journal was approved. 

CALL OF THE ROLL 


Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gurney Overton 
Andrews Hatch Pepper 
Ball Hawkes Radcliffe 
Bankhead Hayden 
Barkley Hill Revercomb 
Bilbo Holman Reynolds 
Bone Johnson, Colo, Robertson 
Brewster Kilgore Russell 
Bridges La Follette Scrugham 
Langer Shipstead 
Buck Smith 
Butler Lucas Stewart 
Byrd Taft 
Capper McClellan ‘Thomas, Okla. 
Caraway McFarland Thomas, Utah 
Chandler McKellar Truman 
Chavez McNary Tunnell 
Clark, Mo. Maloney Tydings 
Maybank Vandenberg 
Davis . Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Waligren 
n Murdock Wheeler 
George Murray Wherry 
Nye White 
Green O’Daniel Willis 
Guffey O'Mahoney Wuson 


Mr. HILL. I announce that the Sena- 
tor from Louisiana [Mr, ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. } 

The Senator from Massachusetts [Mr. 

_Watsu] is absent attending the funeral 
of his brother. 

The Senator from Iowa [Mr, Gr- 
LSTTE] is necessarily absent. 

‘The Senator from North Carolina 
(Mr. Barry] and the Senator from 
Idaho [Mr. CLARK] are detained on im- 
portant public business, 

The Senator from Texas [Mr. CON- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meet- 
ing of the Empire Parliamentary Asso- 
ciation at Ottawa, Canada, and is, 
therefore, necessarily absent. 
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Mr. McNARY. The Senator from 
Vermont [Mr. Austin] and the Senator 
from Ohio [Mr. Burton] are absent as 
members of the special committee of the 
Senate attending a meeting of the Can- 
ada branch of the Empire Parliamen- 
tary Association at Ottawa, Canada. 

The Senator from New Jersey [Mr. 
Barzour] is unavoidably absent. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JouNson] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Toser] and the Senator from Wis- 
consin [Mr, Winey] are absent on ofi- 
cial business. 

The Senator from Idaho [Mr. THOMAS] 
is necessarily absent. 

The VICE PRESIDENT. Eighty-one 
Senators have answered to their names, 
A quorum is present. 


RETURN OF SENATOR BARKLEY 


Mr. VANDENBERG. Mr. President, in 
a purely personal way I want to give 
myself the privilege of expressing a wel- 
come back to the Senate to the distin- 
guished majority leadet, who rejoins us 
this morning in full health and vigor. 
He has been ably represented in his ab- 
sence by the distinguished Senator from 
Alabama [Mr. HiL], who, however, I am 
sure will join in my expression of happi- 
ness that the old master himself has re- 
turned. 

Mr. HILL. Mr. President, will the Sen- 
ator yield? 

Mr. VANDENBERG- I yield. 

Mr. HILL. I wholeheartedly join the 
distinguished Senator from Michigan in 
that sentiment. À 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. VANDENBERG. I yield. 

Mr. BARKLEY. Would the Senator 
mind striking out the word “old”? 
[Laughter.] 

Mr. VANDENBERG. Mr. President, I 
think the word “old” disappears of its 
own weakness in the physical presence of 
the Senator in his new youth. 

I have wanted to say for some time 
that for many critical years the distin- 
guished Senator from Kentucky has 
served his thankless task in this body 
with as fine a spirit, as broad a tolerance, 
and as tireless a devotion as-could pos- 
sibly be brought to his difficult assign- 
ment. It is no cinch to ride herd on 
Democrats. [Laughter.] I have often 
regretted that such talent could not be 
enlisted in a worthier cause, but I have 
never failed to appreciate his fine public 
service at the hottest spot in the Cap- 
itol, and I would not have wanted this 
morning to pass without this expression 
of welcome upon his return, 

Mr. BARKLEY. Mr. President, may I 
express just a word of appreciation of 
the very cordial greeting accorded me 
by the Senator from Michigan, and also 
other Senators who have privately ex- 
pressed their welcome? 

I might say that I did not want to go 
away in the first place, but since I did 
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go, and the Senate, with some few ex- 
ceptions, acted so wisely in my absence 
as it did, I began to fear that Senators 
had gotten along so well without me they 
would not want me to return at all. But 
I have had a very delightful rest. I have 
boiled out all impurities, preserving only 
the pure silver, whatever that may be. 
I have deliberately worn off a quarter of 
a hundred pounds, which I hope I may 
keep off in spite of the bean soup which 
is served in the Senate restaurant. 

I am glad to be back, and I hope that 
within a week all my colleagues may take 
a longer recess than I have been able 
to have in the last month. 

I want also to thank the Senator from 
Alabama for the very splendid way in 
which he has carried on the work to 
which I am assigned, and to express my 
appreciation of the skill and ability with 
which he has done it, and also for the 
cooperation which has been given to him 
by Members of the Senate on both sides. 


COMMODITY CREDIT CORPORATION— 
SUBSTITUTION OF CONFEREE 


Mr. BANKHEAD. Mr. President, the 
Senator from New Hampshire [Mr, 
Tosey], who was appointed as one of the 
conferees on the part of the Senate on 
House bill 2869, dealing with the Com- 
modity Credit Corporation, will be un- 
able to act, and has tendered his resig- 
nation in order that the Chair may ap- 
point a successor. I request that his 
resignation be accepted and that the 
Chair appoint his successor. n 

The VICE PRESIDENT. Without ob- 
jection, the resignation of the Senator 
from New Hampshire is accepted, and 
in his place the Chair appoints the senior 
Senator from Nebraska [Mr. BUTLER] as 
conferee on the part of the Senate. 


EXECUTIVE COMMUNICATION 


The VICE PRESIDENT laid before the 
Senate the following communication, 
which was referred as indicated: 


CLAIM ALLOWED BY GENERAL ACCOUNTING OF- 
FICE—TRAVEL Pay AND ALLOWANCE, VOLUN- 
TEERS, WAR WITH SPAIN IN THE PHILIPPINES 
(S. Doc. No. 85) 

A communication from the President of the 
United States, transmitting, pursuant to law, 
an estimate of appropriation amounting to 
$115.68, for payment of a claim allowed by the 
General Accounting Office under a certificate 
of settlement (with an accompanying paper); 
to the Committee on Appropriations and 
ordered to be printed. 


PETITIONS AND MEMORIALS — 


Petitions, etc., were laid before the 
Senate, or presented, and referred as in- 
dicated: 


By the VICE PRESIDENT: 

A resolution of the Pennsylvania Aeronau- 
tics Commission, Department of Commerce, 
Commonwealth of Pennsylvania, requesting 
that no action be taken on House bill 1012 
and Senate bill 246, affecting air commerce, or 
similar proposed legislation until the present 
war is over and peace is established; to the 
Committee on Commerce. 

By Mr. CAPPER: 

A petition, numerously signed, of sundry 
citizens of the State of Kansas, praying for 
the enactment of Senate bill 860, relating to 
the sale of alcoholic liquors to the members 
of the land and naval forces of the United 
States; to the Committee on Military Affairs. 
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By Mr. LA FOLLETTE: 

A joint resolution of the Wisconsin Legisla- 
ture; to the Committee on Banking and Cur- 
rency: j 
“Assembly Joint Resolution 47 


“Joint resolution requesting the United 
States Senators and Representatives in 
Congress from Wisconsin to investigate 
Office of Price Administration Maximum 
Price Regulation No, 289 relating to cheese 


“Whereas on December 24, 1942, the Office 
of Price Administration issued and promul- 
gated Maximum Price Regulation No. 289, the 
effect of which has been: 

“1. The establishment of maximum prices 
for the various sizes of cheese produced with- 
out consideration for the increased cost of 
producing the smaller styles of cheese; 

“2. The establishment of maximum prices 
for cheese on a moisture-content basis which 
permits the sale of cheese with low moisture 
content only to the Government or for 
processing; 

“3. The establishment of maximum prices 
for cheese delivered outside of Wisconsin on 
a basis of the maximum prices for such cheese 
sold in Wisconsin ‘plus freight from Plym- 
outh’; 7 

“4, The establishment of maximum prices 
for cheese on a moisture-content basis with- 
out consideration of the trade practice of 
reading moisture tests in ‘tenths’ and adjust- 
ing the same to the nearest point or half- 
point; and 

“Whereas all efforts of the state department 


- of agriculture and the several cheesemakers’ 


associations of the State, immediately recog- 
nizing in such order the difficulties and in- 
equalities confronting those engaged in the 
cheese industry in Wisconsin, sought the re- 
vision of the order to the end that cheese 
makers in Wisconsin would not be penalized 
because of location, that manufacturers of 
the smaller sizes of cheese would be able to 
receive prices fairly based on cost of produc- 
tion, that low-moisture cheese might be sold 
for aging, and that there would be less in- 
terference with the attempts of the industry 
to increase production; and 
“Whereas the Office of Price Administra- 
“tion did establish and promulgate Maximum 
Price Regulatfon No. 289 without consultation 
with either the persons engaged in the cheese 
industry or the State department of agri- 
culture in Wisconsin, the State which pro- 
duces more than 50 percent of the cheese 
manufactured in the Nation: Now, therefore, 
be it 
“Resolved.by the assembly (the senate con- 
curring), That the United States Senators 
and the Representatives in Congress from 
Wisconsin and from other surplus-cheese- 
producing States, be requested to investigate 
the origin and supporting data of Maximum 
Price Regulation No. 289 issued by the Office 
of Price Administration, and to investigate 
further the possibility of the revision of such 
order for the protection of the cheese in- 
dustry in Wisconsin; and that they report 
their findings to the Wisconsin Legislature; 
be it further 
“Resolved, That properly attested copies of 
this resolution be sent to the two Senators 
and each Representative in Congress from 
Wisconsin.” 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. OVERTON, from the Committee on 
Commerce: 

5.1134. A bill to amend section 5 of the 
Flood Control Act, approved August 18, 1941; 
with amendments (Rept. No. 360). 

By Mr. WHEELER, from the Committee on 
Interstate Commerce: 

H. R.2520. A bill to amend the act en- 
titled “An act to facilitate the construction, 
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extension, or completion of interstate pe- 
troleum pipe lines related to national de- 
fense, and to promote interstate commerce,” 
approved July 30, 1941; without amendment 
(Rept. No. 361). 

By Mr. McNARY, from the Committee on 
Agriculture and Forestry: 

S.45. A bill to further amend section 3 of 
Public Law No. 270, approved June 7, 1924, 
providing for forest perpetuation and exten- 
sion, by increasing the annual authorization 
therefor and extending aid in combating 
tree insects and diseases; with amendments 
(Rept. No. 362). ` 

By Mr. THOMAS of Utah, from the Com- 
mittee on Education and Labor: 

8.1130. A bill to provide for care of chil- 
dren of mothers employed in war areas in 
the United States, and for other purposes; 
without amendment (Rept. No. 363). 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 
e following favorable reports of 
nominations were submitted: 


By Mr. VAN NUYS, from the Committee on 
the Judiciary: 

Joseph T. Votava, of Nebraska, to be United 
States attorney for the district of Nebraska; 

Horace Frierson, of Tennessee, to be United 
States attorney for the middle district of 
Tennessee; 

George E. Proudfit, of Nebraska, to be 
United States marshal for the district of Ne- 
braska; and 

Reuben Gosnell, of South Carolina, to be 
United States marshal for the western dis- 
trict of South Carolina. 

By Mr. McCARRAN, from the Committee 
on the Judiciary: 

James B. M. McNally, of New York, to be 
United States attorney for the southern dis- 
trict of New York, vice Mathias F. Correa, 
resigned. 

By Mr. CHANDLER, from the Committee 
on Military Affairs: 

Maj. Gen. Harry Clyde Ingles (colonel, 
Signal Corps), Army of the United States, for 
appointment in the Regular Army of the 
United States as chief signal officer, with the 
rank of major general, for a period of four 
years from date of acceptance, vice Maj. Gen. 
Dawson Olmstead, chief signal officer, to be 
retired June 30, 1943; 

Sundry officers for appointment in the Reg- 
ular Army, under the provisions of law; and 

Several citizens for appointment under the 
War Manpower Commission. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 


SENATOR FROM NORTH DAKOTA—EX- 
PENSES OF H. C. LOWRY IN CONNEC- 
TION WITH CONTEST 


Mr. GREEN, from the Committee on 
Privileges and Elections, reported an 
original resolution (S. Res. 162), which, 
under the rule, was referred to the Com- 
mittee to Audit and Control the Con- 
tingent Expenses of the Senate, as fol- 
lows: 

Resolved, That the Committee on Privileges 
and Elections hereby is authorized to ex- 
pend from the contingent fund of the Senate, 
upon vouchers approved by the chairman of 
said committee, such sums as may be neces- 
sary, not exceeding $381.33, for the payments 
of expenses incurred by H.C. Lowry in con- 
nection with the contest of the seat in the 
Senate from the State of North Dakota now 
occupied by Senator WILLIAM LANGER. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unani- 
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mous consent, the second time, and re- 
ferred as follows: A 


By Mr. THOMAS of Oklahoma: 

S. 1278. A bill for the relief of Yellow Cab 
Transit Co. and Equitable Fire & Marine In- 
surance Co.; to the Committee on Claims. 

By Mr. REYNOLDS: 

S. 1279. A bill to amend the Servicemen’s 
Dependents Allowance Act of 1942, as amend- 
ed, so as to liberalize family allowances, and 
for other purposes; and 

§. 1280. A bill to provide authority to the 
Secretary of War to use funds now or here- 
after appropriated for adjustment of -con- 
tracts, and for other purposes; to the Com- 
mittee on Military Affairs. 

By Mr. STEWART (for Mr. BAILEY): 

8S. 1281. A bill for the relief of Rebecca A. 
Knight and Martha A. Christian; and 

5.1282. A bill for the relief of Eric W, 
Rodgers; to the Committee on Claims, 

(Mr. VANDENBERG introduced Senate bill 
1283, which was referred to the Committee on 
Agriculture and Forestry, and appears under 
a separate heading.) 

By Mr. DOWNEY (for himself, Mr. 
WALSH, Mr. THomas of Idaho, Mr. 
Crakk of Idaho, Mr, La FOLLETTE, 
Mr. PEPPER, and Mr. THOMAS of 
Utah): ` 

8. 1284. A bill to provide for increased ben= 
efits to certain persons entitled’ to benefits 
under the act of August 16, 1941, as amended, 
or the act of December .2, 1942; to the Com- 
mittee on Education and Labor. 

By Mr. ANDREWS: 

8, J. Res. 70. Joint resolution proposing an 
amendment to the Constitution of the United 
States relative to the subject matter of bills 
and joint resolutions and the manner of re- 
vising or amending laws; to the Committee 
on the Judiciary. 


FOOD PRODUCTION AND DISTRIBUTION— 
WAR FOOD ADMINISTRATION 


Mr, VANDENBERG, I ask unani- 
mous consent to introduce a bill for ref- 
erence to the Committee on Agriculture 
and Forestry. The bill is a counterpart 
of the so-called Fulmer bill, introduced 
in the House of Representatives, to pro- 


vide for centralized responsibility for the 


production and distribution of the Na- 
tion’s food by establishing a War Food 
Administration in the Department of 
Agriculture. ; 

The VICE PRESIDENT. Without 
objection, the bill will be received and 
referred as suggested by the Senator 
from Michigan, 

The bill (S. 1283) to provide for cen- 
tral responsibility for the production and 
distribution of the Nation’s food by es- 
tablishing a War Food Administration in 
the Department of Agriculture, and for 
other purposes, was read twice by its 
title and referred to the Committee on 
Agriculture and Forestry. 


CHANGE OF REFERENCE OF BILL AND A 
RESOLUTION 


Mr. REYNOLDS. Mr, President, on 
Wednesday, June 9, one of the bills in- 
troduced by the Senator from North 
Dakota [Mr. Lancer] was erroneously 
referred to the Military Affairs Com- 
mittee. I refer to the bill (S. 1215) to 
liberalize the bases of eligibility for re- 
ceipt of disability retirement benefits as 
to emergency, provisional, probationary, 
and temporary officers of the World 
War. S. 1215 proposes to amend Public 
Law 743 of the Seventy-sixth Congress. 
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That law was based upon 8. 134 of the 
Seventy-sixth Congress, a bill which 
Was reported to the Senate by the Com- 
mittee on Finance. I request unani- 
mous consent, therefore, that the Mili- 
tary Affairs Committee be discharged 
from the further consideration of S. 1215 
and that the bill be referred to the Com- 
mittee on Finance. 

The VICE PRESIDENT. Without ob- 
jection, the change of reference will be 
made. 

Mr. REYNOLDS. Mr. President, I 
also request unanimous consent that the 
Committee on Military Affairs be dis- 
charged from the further consideration 
of a resolution of the Disabled Amer- 
ican Veterans, Department of North 
Dakota, favoring removal of the statute 
of limitations as to claims for emergency 
officers’ retirement benefits—heretofore 
presented by Mr, Lancer—and that the 
resolution be referred to the Committee 
on Finance. 

The VICE PRESIDENT. Without ob- 
jection, the change of reference will be 
made, as requested by the Senator from 
North Carolina. 


AMENDMENT OF SERVICEMEN’S DEPEND- 
ENTS ALLOWANCE ACT 


Mr, LODGE. Several weeks ago I in- 
troduced a bill (S. 1131) to amend the 


Servicemen’s Dependents Allowance Act 


of 1942 so as to provide for an increase 
of 15 percent in the amount of the Gov- 
ernment’s contribution to the depend- 
ents of enlisted men entitled to family 
allowances under such act. 

From the study I have been able to 
give to the subject and the testimony 
given by officials of the Army, the Navy, 
the Marine Corps, and the Coast Guard, 
I am convinced that the bill can be ma- 
terially improved. I therefore propose 
an amendment by striking out all after 
the enacting clause and inserting mate- 
rial which I send to the desk. I ask 
unanimous consent that the amendment 
May be printed in the Recorp at this 
point. 

Amendment intended to be proposed by 
Mr. Lopez to the bill (S. 1131) to amend the 
Servicemen’s Dependents Allowance Act of 
1942, so as to provide for an increase of 15 
percent in the amount of the Government's 
contribution to the dependents of enlisted 
men entitled to family allowances under 
such act, viz: Strike out all after the enact- 
ing clause and insert the following: 

“That section 101 of the Servicemen’s De- 
Pendents Allowance Act of 1942 (56 Stat. 
$81; 37 U. S. C. Supp. 201), is amended by 
striking out in the first and second lines 
the words ‘of the fourth, fifth, sixth, or 
seventh grades.’ 

“Sec. 2. That section 102 of such act is 
amended by changing the period at the end 
thereof to a comma and adding the words 
‘except as to the initial family allowance pro- 
vided by section 107 (a) hereof.’ 

“Sec. 3. That section 103 of such act is 
amended to read as follows: 

“Sec, 103. The dependents of any such 
enlisted man to whom a family allowance is 
payable under the provisions of this title 
shall be divided into three classes to be 
known as class A, class B, and class B-1 
dependents. The class A dependents of any 
such enlisted man shall include any person 
who is the wife, the child, or the former wife 
divorced of any such enlisted man. The 
class B dependents of any such enlisted man 
shall include any person who is the parent, 
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grandchild, brother, or sister of such enlisted 
man and who is found by the secretary of 
the department concerned to be dependent 
upon such enlisted man for a substantial 
portion of his support. The class B-1 de- 
pendents of any such enlisted man shall in- 
clude any person who is the parent, brother, 
or sister of such enlisted man and who is 
found by the secretary of the department 
concerned to be dependent upon such en- 
listed man for the chief portion of his sup- 
port.’ 

“Sec. 4. That section 104 of such act is 
amended by inserting after the words ‘class 
B’ in the sixth and thirteenth lines, re- 
spectively, thereof the words ‘or class B-1,’ 

“Sec. 5. That section 105 of such act. is 
amended to read as follows: 

“Sec. 105. The amount of the monthly 
family allowance, consisting .of the reduc- 
tion in, or charge to, the pay of the enlisted 
man and the Government’s icontribution, 
payable to the dependent or dependents of 
any such enlisted man, shall be— 

“To class A dependent or dependents: 

“(A wife but no.child........ --- $50 
“A wife and one child_.-.......-.. 68 
“(With an additional $11 for each 
additional child. The total 
amount payable on account of 
two or more children to be 
equally divided among the chil- 
dren.) 
“A child but no wife......--...--. 42 
“(With an additional $11 for each 
additional child. The total 
amount payable on account of 
two or more children to be 
equally divided among the chil- 
dren.) 
“SA wife divorced_.........-.------ 42 
“(In no event more than the 
amount of alimony decreed and 
still payable.) 

“'To class B dependent or dependents 
(where there is no class B-1 depend- 
ent): 

“*Where there is no class A depend- 
OD hese caer b eo $37 
“*(Payable to only one designated 
dependent.) 
“Where there is a class A depend- 


“(Payable to only one designated 
dependent.) 

“To class B~1 dependent or dependents: 

“‘One parent but no brother or 


Dd fe ee ce Ses: np i S 50 
“Two parents but no brother or 
i ae PE SEE ae 68 


“(The total amount payable on 
account of two parents to be 
equally divided between them.) 

“‘One parent and one brother or 
Sistr mk adr dake Sane 68 

“*( With an additional $11 for each 
additional brother or sister but 
not to exceed two.) 

"Two parents and one brother or 
PC pte Se a ee 79 

“*( With an additional $11 for each 
additional brother or sister but 
not to exceed two.) 

““A brother or sister but no parent.. 42 

“(With an additional $11 for each 
additional brother or sister but 
not to exceed two. The total 
amount payable on account of 
two or more brothers and sis- 
ters to be equally. divided among 
them.)’ : 

“Sec. 6. (a) That section 106 (a) of such 
act is amended by striking out in the sixth 
and seventh lines thereof the words ‘both 
class A and class B’ and inserting in Heu 
thereof the words ‘more than one class of.’ 

“(b) That section 106 (b) of such act is 
amended to read as follows: 

“*(b) In any case in which the payment 
of the monthly family allowances involves 
two or more dependents, the total amount 
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may be apportioned and paid for the bene- 
fit of such dependents as may be prescribed 
by the Secretary of the department con- 
cerned,’ 

“(c) That section 106 (c) of such act is 
amended by striking out the first -sentence 
and inserting in lieu thereof the following: 

“‘(c) Notwithstanding any other provi- 
sions of this title, in any case in which a 
family allowance is granted under this title— 

“*(1) to a wife or a child living separate 
and apart from the enlisted man under a 
court order or decree or a written agreement, 
the amount of the family allowance payable 
to such wife or child shall not exceed the 
amount fixed in the court order or decree 
or in the written agreement as the amount 
to be paid: to such wife or child, except that 
in the case of a wife or child living separate 
and apart from the enlisted man under a 
court order or decree or a written agreeement, 
and such order, decree, or agreement is silent 
as to the amount to be paid to such wife 
or child, no family allowance shall be pay- 
able unless application is made by the en- 
listed man or unless the secretary of the 
department concerned finds that it is im- 
practicable for the enlisted man to make such 
application, in which case the full allow- 
ance prescribed by this title shall be paid; 
and except that in the case of an applica- 
tion filed for an allowance for a child living 
separate and apart from the enlisted man 
under a court order or decree or written 
agreement which fixes the amount to be paid 
for such child’s support at a lesser amount 
than is provided for such child by this title, 
the secretary of the department concerned 
may authorize payment of the allowance in 
any amount greater than that fixed by such 
court order, decree, or written agreement, but 
not in excess of the amount prescribed by this 
title; or 

(2) to a former wife divorced, the amount 
of the family allowance payable to such for- 
mer wife divorced shall not exceed the amount 
fixed in the court order or decree as the 
amount to be paid to such former wife di- 
vorced.’ 

“Sec, T. That section 107 of such Act 1s 
amended by striking out all before the first 
proviso, including the word ‘Provided’, and 
inserting in lieu thereof the following: 

“Sec. 107 (a). An initial family allowance 
shall be paid for the month in which an 
enlisted man enters a pay status in the active 
military or naval service of the United States 
on or after October 1, 1943, in the amounts 
and to the dependents hereinafter set forth. 

“Such initial family allowance shall be 
paid to the designated dependent only when 
a written application therefor is filed by 
such enlisted man within 15 days after the 
date of his entry into active service in a pay 
status and shall be paid as soon as practicable 
after the filing of such application. 

“Tr paid, such initial family allowance 
shall be in lieu of the regular monthly 
family allowance for the month of the en- 
listed man’s entry into active service in a 
pay status. 

“Notwithstanding the provisions of any 
other section’ of this title, the full amount 
of such initial family allowance shall be paid 
by the Government, and no reduction in or 
charge to the pay of the enlisted man shall 
be made for such payment, 

“'The amount of the initial family al- 
lowance payable to the dependent or de- 
pendents shail be: 

“*(1) $50, if such enlisted man has a wife 
but no child; 

“*(2) $68, if such enlisted man has a wife 
and one child, and an additional $11 for each 
additional child; 

“ (3) $42, if such enlisted man has no 
wife but has one child, and an additional $11 
for each additional child; 

“*(4) $50, if such enlisted man has one 
parent dependent upon him for chief sup- 
port, and an additional $11 for each brother 
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or sister dependent upon him for chief sup- 
port, but not to exceed $83 in the aggregate; 

“*(5) $68, if such enlisted man has two 
parents dependent upon him for chief sup- 
port, and an additional $11 for each brother 
or sister dependent upon him for chief sup- 
port, but not to exceed $101 in the aggregate. 

“*(6) $42, if such enlisted man has no 

parent but has a brother or sister dependent 
upon him for chief support, and an additional 
$11 for each additional brother or sister de- 
pendent upon him for chief support, but not 
to exceed $64 in the aggregate. 
“‘Payment of the initial family allowance 
may be made to one payee for each class of 
dependents, as defined in section 103, for 
whom an allowance is requested. 

“*(b) The monthly family allowance pro- 
vided for by this title shall be paid for the 
pericd beginning with the first day of the 
month in which application therefor is filed, 
or the first day of the month in which the 
dependent or dependents first become en- 
titled thereto, whichever is later, subject to 
the provisions of subsection (a) of this sec- 
tion, and shall be terminated or reduced, as 
may be required, on the day of the month 
in which the disbursing officer paying the al- 
lowance receives notice of a change in status 
of the enlisted man or a dependent which 
terminated or limited the right of his de- 
pendent or dependents to receive such allow- 
ance: Provided, That the period of entitle- 
ment to family allowances shal] be as here- 
inbefore prescribed for payment, except that 
in the case of a change in status of a de- 
pendent, the pericd of entitlement shall cease 
with the last day of the month in which such 
change occurs: Provided further.’ 

“Sec. Ta. That section 108 of such act is 
amended by inserting in the first line thereof 
after ‘Sec. 108,’ the subparagraph designation 
‘(a)’, and adding at the end of the section 
anew subsection to read as follows: 

“*(b) An enlisted man receiving a mone- 
tary allowance in lieu of quarters for de- 
pendents, or who, being entitled thereto and 
having made application therefor on or before 
the date of approval of this act, may, at his 
option, receive or continue to receive such 
monetary allowance, or elect to receive in Heu 
thereof, the benefits of the Servicemen’s De- 
pendents Allowance Act, as amended: Pro- 
vided, That an enlisted man’s election shall 
be irrevqeable during the pericd of entitle- 
ment to such allowance as set out in section 
101: Provided further, That in the case of 
any enlisted man whose dependents are re- 
ceiving family allowances and occupying pub- 
lic quarters, a deduction from or charge to 
his pay shall be made at the rate of $1.25 
per day.’ 

“Src. 8. That section 110 (a) of such act 
is amended to read as follows: 

“*Sec. 110. (a) Entitlement to and pay- 
ment of any family allowance authorized un- 
der provisions of this title to the dependent 
or dependents of any enlisted man shall not 
be contingent upon pay accruing to such en- 
listed man or upon the monthly pay of such 
man being reduced by or charged with any 
amount.’ : 

"Sec. 9. That section 119 of such act is 
amended to read as follows: 

“Sec. 119, Any person who shall, directly 
or indirectly, solicit, contract for, charge, or 
receive, or shall attempt to solicit, contract 
for, charge, or receive any fee or compensa- 
tion for assisting in any manner an enlisted 
man or “dependent in obtaining a family 
allowance payable under this title, shall, upon 
conviction thereof, be guilty of a misde- 
meanor and for each and every offense shall 
be punishable by a fine of not less than 
$100 nor more than $1,000, or by imprison- 
ment at hard labor for not more than 2 years, 
or by both such fine and imprisonment,’ 

“Sec. 10. That section 120 (c) (4) of such 
act is amended by striking out the words 
“under oath’ in the fourth line thereof. 
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“Sec. 11. That section 120 (i) of such act 
is amended to read as follows: 

“*(i) The terms “man” and “enlisted 
man” mean any enlisted individual of the 
first to seventh grades, both inclusive, in any 
of the services mentioned in section 101 of 
this act and include members of the band 
of the United States Marine Corps, but do 
not include the leader and second leader of 
the band of the United States Marine Corps, 
the Philippine Army, the Philippine Scouts, 
the insular force of the Navy, the Samoan 
Native Guard, or band of the Navy, or the 
Samoan Reserve Force of the Marine Corps.” 


Mr. LODGE. Mr. President, I ask that 
the amendment be referred to the Com- 
mittee on Military Affairs and printed. 

The VICE PRESIDENT. Without ob- 
jection, the amendment will be printed 
and referred as requested by the Senator 
from Massachusetts. 


HOUSE CONCURRENT RESOLUTION 
REFERRED 


Mr. SMITH. Mr. President, I move 
that the concurrent resolution (H. Con. 
Res. 12) to express the sense of the Con- 
gress with respect to the importance of 
farmers to the effective prosecution of 
the war, and for other purposes, be taken 
from the table and referred to the Com- 
mittee on Agriculture and Forestry. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 


ROLL-BACK OF FOOD PRICES BY SUBSIDY 
PAYMENTS—PERSONAL STATEMENT 


Mr. WAGNER. Mr. President, be- 
cause of the parliamentary situation in 
respect to the Clark and Aiken amend- 
ments to the Commodity Credit bill ap- 
proved on Saturday, there was no record 
vote indicating the views of those who, 
like myself, favored the O. P. A. program 
to roll back food prices by payment of 
subsidies. Along with many of my col- 
leagues who took a similar view, I voted 
for the Aiken amendment as a substitute 
for the Clark amendment, since from my 
viewpoint it represented substantially the 
lesser of two evils. Some sections of the 
press, however, have mistakenly con- 
strued all votes for the Aiken amendment 
as votes against the O. P. A. roll-back 
program, I wish, therefore, to reiterate 
my support of that program, and in this 
connection to have printed as part of my 
remarks the text of a radio speech which 
I delivered last Friday evening over the 
Atlantic network. 

There being no objection, the speech 
was ordered to be printed in the RECORD, 
as follows: 

Friends of the radio audience, in weighing 
any vital issue on the home front, I have 
always before me the picture and the exam- 
ple of brave American boys fighting our 
battles overseas. Every day brings a new 
list of casualties, dead and wounded, in your 
home town and mine. Every day brings new 
reports of incredible bravery and sacrifice. 

There is no question in my mind that we 
will produce the food and the weapons needed 
by our fighting men to win a crushing vic- 
tory ag the Axis. We are doubly for- 
tunate that in winning the victory, our land 


“will not be ravaged by invading armies, nor 


our cities torn by falling bombs. The only 
question—the continuing doubt—is whether 
we can go through this war without the 
economic chaos of price inflation—inflation 
that would wreck the hopes of a decent live- 
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lihood for our boys when they come home 
again. 

The Office of Price Administration has done 
a very effective job in controlling the prices 
of materials like steel and copper, essential 
to war production; in holding residential 
rents to pre-war levels; in maintaining the 
prices of articles like sugar and gasoline in 
common use by the average family. This isa 
far better record than was accomplished in 
the last war. But the line has not been held 
on many other items, especially the price of 
food; so that the cost of living as a whole 
has risen» more than 25 percent since the 
war began. 

The weekly wages of war workers have 
also increased, but it is not often realized 
that only one out of three wage earners in 
the country is employed in war activity. The 
Tising cost of living is a growing hardship 
to at least a majority of those who work for 
wages or salaries, as well as the millions who 
live on fixed incomes from investment, pen- 
sions, or Government allowances to the fami- 
lies of servicemen. This growing injustice 
is especially acute in sections of the country 
like New York City, which have not shared 
in the general rise of war activity. 

As a means of restoring a fair balance, the 
responsible Federal officials, acting under 
powers conferred by law, have taken three 
important steps which I heartily support: 

First, they are announcing dollar-and- 
cents price ceilings on many retail articles— 
ceilings which the merchant and the cus- 
tomer can understand, apply, and help to 
enforce, 

The second major step is to seek an appro- 
priation adequate enough to fight and stamp 
out the black markets which threaten honest 
business, the consuming public, and the 
whole wartime food program. If we allowed 
all food prices to rise to the level in the 
biack markets, the price ceiling would be the 
sky. I can assure you that a strong fight 
will be made in the Senate to restore the 
full Office of Price Administration budget, 
which means so much to the family budget 
in millions of American homes. T) 

A third major step by Federal agencies was 
to pay reasonable subsidies in order to roll 
back the prices of butter and meat, without 
hurting the processor or the farmer. Both 
Great Britain and Canada have used sub- 
sidies in their very successful programs to 
stabilize the cost of living. And the fact is 
we have been using subsidies right along to 
stabilize many prices, through the Recon- 
struction Finance Corporation, the Com- 


<- modity Credit Corporation, and other agen- 


cies; Consumers, manufacturers, and farm- 
ers on the east coast would be in a very bad 
way if we allowed the law of supply and 
demand to take its course on items like gaso- 
line, coal, sugar, animal feeds, or certain 
vegetables for canning. These prices are be- 
ing stabilized by subsidies, not by mystic 
powers exercised by some czar down here in 
Washington. With all the brave talk in Con- 
gress against subsidies, no one has proposed 
to wipe out all subsidies. The Senate will vote 
tomorrow whether to prohibit only the lim- 
ited subsidies supporting the recent roll-back. 
If this prohibition should become law, every 
housewife will immediately know the dif- 
ference; the price of butter will go up again 
by 5 cents a pound and meat prices will rise 
10 percent. 

The three-way program I have outlined will 
roll back the cost of living to the level of 
September 15, 1942, the level which Congress 


_itself established last year in the Stabilization 


Act. What is the alternative? If this rea- 
sonable program is rejected, or crippled by 
final congressional action, there will be de- 
mands for increased wages, followed by de- 
mands for still higher prices—and the spiral 
of inflation will be in full swing. This is our 
gravest danger on the home front today. 
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Even when wages and prices are stabilized, 
we have to face the bigger job of mopping up 
surplus purchasing power. That can be 
done only by a coordinated drive on many 
fronts, to discourage spending, increase sav- 
ings, and increased taxes. The one way it 
cannot be done is by letting prices go uncon- 
trolled. I repeat, that is the way to economic 
ruin. 

When we probe deeply into the causes that 
undermined many democracies abroad dur- 
ing the last decade, we see that economic 
collapse was brought about by the violent 
clash of group interests, each concerned with 
its own demands, regardless of the general 
good in time of crisis. Our crying need to- 
day is for economic stability to back up our 
fighting men. Let us be guided by their ex- 
ample—for unity, for teamwork, and for 
victory. 


THREATENED SHORTAGE OF BEEF 


Mr. BUTLER. Mr. President, a few 

days ago, my colleague, the distinguished 
junior Senator from Nebraska [Mr. 
Wuerry] presented for inclusion in the 
Record a statement in connection with a 
meeting which was held. recently ‘at 
Fremont, Nebr., of about 800 livestock 
men and livestock feeders. 
_ Since then I have received from the 
same group a statement which I believe 
will be of interest to the Members of the 
Senate. I ask that the statement be 
printed in the Recor immediately fol- 
lowing my remarks, on behalf of myself 
and my colleague, the junior Senator 
from Nebraska [Mr. WHERRY]. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 

The critical emergency confronting the 
livestock producing and feeding industry 
has grown rapidly more acute day by day, 
threatening not only the continued existence 
of the industry, but also the Nation’s supply 
of its No. 1 wartime food—meat. 

Due to continued failure of the Office of 
Price Administration, and other Government 
bureaus, administrations and officials, to 
work out a price structure which will cover 
cost of production of beef, the Nation faces 
an increasing beef shortage, despite the fact 
that total cattle numbers are the greatest on 


“record. 


Instead of protecting the consuming pub- 
lic, the Nation, and our allies by insuring an 
adequate supply of meat, the policies adopted 
to date have resulted in scarcity that threat- 
ens an actual Nation-wide meat famine in 
the very near future. Moreover, they are 
rapidly foreing the producing interests, on 
which future supplies depend, to the point 
of quitting business entirely. 

This threatened meat famine is not due 
to any lack of willingness on the part of 
producers to continue their functions, but 
is the result of handicaps that have been 
placed upon them by regulations issued 
without knowledge, or at least without con- 
sideration, of producers’ needs. 

In order to rectify this situation and to 
restore the confidence on the part of pro- 
ducers that is necessary to prevent a col- 
lapse of the livestock industry and encourage 
future production, we, the representatives of 
60 livestock producing counties in Iowa and 
Nebraska, offer the following recommenda- 


tions: 

1, A simple, positive, informed and forth- 
right policy on the part of the Government 
on the production of beef is at least 12 to 15 
months overdue. The present chaotic con- 
ditions in the livestock and meat industry re- 
sult largely from the negative, confused, and 
iat policies followed since Pearl Har- 

r. 

2. The uncertainty in the cattle market, 
aggravated by the illegal subsidy roll-back 
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program, continues. The light receipts of 
the past 2 weeks haye protected the feeder 
te some extent. In order to promote stabil- 
ity-in the cattle industry and to insure a 
regular, adequate supply of beef, it is im- 
perative that cattle be carefully marketed as 
long as this uncertainty continues. 

3. The first step toward improved condi- 
tions in the livestock industry is the restora- 
tion of confidence among producers in the 
ability of men directing Government agencies 
affecting the production and distribution of 
meat and animal] products, and in their in- 
tegrity and loyalty to fundamental American 
principles and institutions; confidence that 
they will use their necessarily great powers 
fairly and honestly and to promote the pro- 
duction and distribution of food in harmony 
with our war needs and not to secure a 
stranglehold on the livestock industry. The 
recent unfortunate proposal to use subsidies 
has created more confusion and still further 
lessened confidence in the purposes back of 
Government control as they affect the live- 
stock industry. We are, unalterably, opposed 
to the subsidy roll-back program as proposed 
for the meat industry, but if we must have 
the roll-back we are still opposed to the 
subsidy. 

4. We recommend that a single agency be 
charged with the responsibility of directing 
the national production, distribution, and 
price policies as they affect food; that the 
War Meat Board be given full authority to 
carry out its program; that every possible 
action be taken by the Government to keep 
legitimate packing plants operating and to 
stamp out the illegal slaughtering of live- 
stock and marketing of meat, 

5. Government policies should be directed 
toward the production of meat and animal 
products in keeping with the most efficient 
use of our feed resources for the prosecution 
of the war. A frank statement of the kind 
and relative amounts of meat and other anl- 
mal products needed and within our probable 
productive capacity should be made and the 
reasons back of the decisions given. It is 


“recognized that some errors may be expected, 


conditions may change, and modification of 
the program from time to time may be 
necessary. 

6. It appears probable that our supply of 
feed grains in relation to our use of them 
has been overestimated and thay it is a physi- 
cal impossibility to maintain livestock pro- 
duction at present levels. If this is correct, 
the country should be apprised of the fact 
fully, frankly, and promptly, and not forced 
to reaajust livestock production under the 
pressure of artificially manipulated prices, 
If readjustments in food-production pro- 
grams are necessary, it should be remembered 
that present programs are the result of poli- 
cies initiated and supported by Government 
agencies, and because of this fact the Gov- 
ernment is obligated to protect the interests 
of producers in connection with livestock 
now in the process of production. 

7. Consequently, changes in policies should 
be planned and announced far enough in 
advance that producers who have cooperated 
with the national war food production pro- 
gam will not be penalized nor those who 
have refused to cooperate benefited. 

For example, the Government has an obli- 
gation to support the prices of hogs, includ- 
ing heavy hogs, until the fall of 1944. If 
feed conditions require the marketing of hogs 
at lighter than contemplated weights, say 
220 pounds, then common honesty requires 
that swine producers be given the facts; pres- 
ent holders of heavy hogs be given time to 
market them; and swine producers told that 
after a certain date the price of hogs above 
a certain weight will no longer be supported 
by Government agencies. 

If beef-cattle prices prior to the decline 
caused by the subsidy roll-back program were 
higher than justified by Office of Price Ad- 
ministration ceilings, the higher prices were 
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possible because of failure of Government 
regulations to function as planned or antici- 
pated. Cattle feeders who have cattle fed on 
the basis of actual existing conditions should 
not be penalized by arbitrary, abrupt reduc- 
tion in prices. Any reduction by decree in 
prices paid for cattle should be announced 
some months in advance of their effective 
date. 

8. If available feed supplies require fur- 
ther modifications in cattle-feeding methods 
as may very well be the case, then that fact 
should be made public. Holders of the cur- 
rent crop of cattle should be protected until 
the cattle are marketed or time given to 
modify feeding methods on cattle not too 
far along. The weight of carcass and degree 
of finish desired should be stated and the 
price level at which carcass beef of the de- 
sired weight and finish will be supported to- 
gether with ceiling prices should be made 
known some months in advance of effective 
date of such prices. 

9, If beef must be produced on relatively 
larger amounts of roughage and relatively 


smaller amounts of concentrates, this should . 


be announced as a production policy and the 
State experiment stations, extension services, 
and cattle feeders called upon to suggest pos- 
sible production plans adapted to their re- 
spective States. 

10. If, as seems probable, it is desirable 
to reduce somewhat the degree of finish 
of slaughter cattle, we recommend that 
the Office of Price Administration AA grade 
of beef be eliminated and the price of A 
grade increased to the present price of 
AA grade with corresponding increases for 
other grades and the price reflected back 
in the price of slaughter cattle. 

11. Government officials and the consum- 
ing public should come to understand that 
it is only through beef cattle that a large 
part of our agricultural production can 
be made available for human needs and 
that governmental policies should encour- 
age the maximum utilization of such pro- 
duction. This is essential if we are to be 
reasonably well fed. 

12. The beef producer should recognize 
that the primary function of beef cattle 
is the conversion of rovghages and grass 
to human use and that he can produce a 
tremendous amount of beef and other prod- 
ucts by the proper use of grass and rough- 
ages plus a limited amount of concentrates, 
if the war effort requires it and Af ae 
ment policies permit it. 

Further, that the supply of beef can be in- 
creased and the producer kept in better posi- 
tion by closely culling nonproductive and 
long-age cows, and by the replacement of 
older animals of poor quality by younger 
animals of good quality, the use of good sires, 
extreme care in guarding against disease and 
the efficient use of feeds. 

13. The Government should take the ini- 
tiative in selling all classes of the American 
public on the idea that we are now at war; 
that when we divert a large part of our total 
production to war, normal living standards 
can no longer be maintained; that there are 
many reasons why what we buy, includfhg 
food, is costing and will cost more; and that 
the prices of agricultural products were rela- 
tively low at the beginning of the war and 
should be expected to increase more than the 
prices of other products which were rela- 
tively higher in price at the beginning of the 
war. 

14. Our supply of beef during the emer- 
gency depends upon the total number of 
cattle, available feed supplies, and Govern- 
ment policies. The total number of cattle 
is the largest on record. It is important that 
Government policies encourage the use of 
feed supplies available for cattle production 
to their maximum efficiency and encourage 
the marketing of cattle. This will insure a 
maximum supply of meat during the emer- 
gency and a reduction in the total number 
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of cattle in the United States by the end of 
the emergency. 
HERMAN DINKLAGE, 
Wisner, Nebr. 
PAUL KRUGER, 
Fort Calhoun, Nebr, 
ALEX LEGGE, 
Fremont, Nebr. 
Parr Youne, 
Murray, Nebr. 
WAYLAND HOPLEY, 
Atlantic, Iowa. 
Jay COLBURN, 
Harlan, Iowa. 
Harry. GARDNER, 
Oakland, Iowa. 


“THE O. W. I. IS HELPING TO WIN THE 
WAR"—ADDRESS BY SENATOR THOMAS 
OF UTAH 
[ Mr. HILL asked and obtained leave to have 

printed in the Record a radio address entitled 

“The Office of War Information Is Helping 

to Win the War,” delivered by Senator 

THoMAs of Utah on June 26, 1943, which ap- 

pears in the Appendix.] 


REDUCTION OF APPROPRIATIONS FOR 
THE O. W. I. 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in the Recorp an article 
entitled “Movie Industry Backs the Office of 
War Information,” written by Peter Furst, 
and published in PM of the issue of June 
23, 1943, and an article entitled “A War Serv- 
ice in the Balance,” written by Bosley Crow- 
ther, and published in Screen, both discussing 
the proposed reduction of the appropriation 
for the Office of War Information, which ap- 
pears in the Appendix.] 


VALEDICTORY ADDRESS BY CHARLES 
S. RUSSELL AT THE CAPITOL PAGE 
SCHOOL GRADUATION EXERCISES 
[Mr. MAYBANK asked and obtained leave 

to have printed in the Recorp an address 

delivered by Charles S. Russell at the Capitol 

Page School graduation exercises in the New 

House Office Building on June 16, 1943, which 

appears in the Appendix.] 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the Presi- 
dent of the United States were communi- 
cated to the Senate by Mr. Miller, one of 
his secretaries. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY 


The:Senate resumed the consideration 
of the bill (H. R. 2935) making appro- 
priations for the Department of Labor, 
the Federal Security Agency, and re- 
lated independent agencies, for the fis- 
cal year ending June 30, 1944, and for 
other purposes. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Missquri (Mr. TRUMAN] 
proposing a substitute for the provision 
in House bill 2935 beginning in line 21, 
on page 65, for the liquidation of the 
National Youth Administration. 

Mr. McCARRAN. Mr. President, sev- 
eral Senators who are not now on the 
fioor wish to discuss the pending amend- 
ment dealing with the National Youth 
Administration. They are opposed to 
my views, but I think they should have a 
chance to be heard. The Senator from 
Missouri offered the amendment dealing 
with the National Youth Administration, 

Mr, WHITE. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 
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Mr. WHITE. I had expected that 
other Senators would precede me in the 
discussion of the pending amendment. 
But I am unwilling that a vote be had 
without taking the opportunity to give 
to the amendment my unqualified sup- 
port. I confess without any hesitation, 
Mr. President, that my interest in 
N. Y. A. springs from some knowledge 
of the character of its work which has 
been done within my own State. In 
Maine N. Y. A. has had a dual program. 
There has been a program for local 
youths in local plants, and there has been 
a program carried on at resident centers, 
so-called. From these local plants and 
from these resident centers of Maine 
within less than a year’s time there have 
gone into the industrial life of this Na- 
tion more than 1,000 trainees qualified in 
some branch of craftsmanship. There 
have gone from a single resident center, 
located in the home town of my distin- 
guished colleague [Mr. BREWSTER], 1,200 
trainees as welders, as machine oper- 
ators, and as foundry workers of one 
kind or another. From them all, local 
plants and resident centers, Maine’s 
branch of the N. Y. A. has contributed 
to the industrial life of the Nation more 
than 7,200 trainees, skilled, as I said a 
moment ago, in some useful work in the 
field of production. 

Mr. President, there have gone from 
the N. Y. A. training plants of Maine 
sufficient numbers of aircraft workers to 
produce, so I am told, 18 attack bombers 
for every week. From these schools and 
from these plants there have gone into 
the navy yard at Portsmouth, N. H., and 
at Kittery, Maine, hundreds of thou- 
sands of dollars worth of parts, required 
in ship construction and in the outfit- 
ting of our vessels of war. There has 
been given this large number of new 
skilled workers who are making their 
contribution to the industrial life of the 
Nation, and in particular to the war pro- 
duction effort. 

Mr, President, much the same story 
comes from all over the country. From 
some 510 communities, in which are to 
be found 1,500 plants of the N, Y. A., 
there were turned out this last year more 
than 400,000 trained youths. Every 7 or 
8 weeks these training centers of the 
N. Y. A. gave to the country 16,000 
welders. They gave 24,000 machinists 
of one character or another. They 
gave 11,000 persons, men and women, 
boys and girls, qualified as aircraft 
builders or otherwise qualified to con- 
tribute to the aircraft program. They 
turned out more than 6,500 radio op- 
erators and radio technicians. Mr. 
President, every day of the current year 
there have gone from the plants of the 
N. Y. A. throughout the country into the 
active life of America approximately 
1,000 trained workers, useful workers, 
able to make their contribution in the 
immediate present, and a source of po- 
tential usefulness and of production 
through the long years which lie ahead. 

Various objections have been urged to 
this amendment. It has been said that 
it is stripping from the centers of the 
country men and boys needed for our 
armed forces. The facts do not sustain 
that contention and objection. 
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Mr- President, 51 percent of all the 
trainees at the present time are givls, 
and 73 percent of all the trainees in all 
the plants of the N. Y. A. are below the 
military age of 18 years. The trainees 
are young men and young women, in 
large part, below military age; and the 
program stands as no substantial hin- 
drance to the war effort of the country 
so far as manpower is concerned. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield for a question? 

Mr. WHITE. I yield. 

Mr. VANDENBERG. What interests 
me in respect to the statement the able 
Senator is making is that it is asserted, 
at least in my area—and I presume it is 
a question of fact—that all the training 
and service done by the N, Y. A. could be 
with equal adequacy produced under 
State vocational and educational aus- 
pices. What would the Senator's com- 
ment be regarding that assertion? 

Mr. WHITE. I shall come to that in 
a moment. 

Mr. VANDENBERG. Very well. 

Mr. WHITE. First, I should like to 
refer to the fact that it has been charged 
that the program is stripping from the 
farms of America the manpower avail- 
able there. The facts do not justify 
such an assertion. Of the 57,000 train- 
ees at this time in the plants of the 
N. Y. A., only 6,600 of them come from 
communities of less than 2,500; and at 
the present time, and for some time 
past, no youth leaves a rural area to go 
to the N. Y. A. without having a certifi- 
cate from the county agent of the 
county in which he lives that his services 
are not needed for farm work. 

Mr. President, just a brief word fur- 
ther. My distinguished colleague is to 
answer more fully than I have at- 
tempted to do the question asked by the 
distinguished Senator from Michigan, 
However, let me make merely a passing 
reference to the Senator’s question, be- 
cause I do not want to avoid it altos 
gether. There are 510 communities in 
the United States in which the N. Y, A. 
maintains plants. In 194 of them no 
comparable facilities at all are furnished 
by the community. In 243 of them work 
is carried on by joint arrangement or 
cooperative efforts between the N. Y. A. 
and school authorities, with complete 
satisfaction to koth. In only 70 or 75 
communities among the 510, in which 
plants are maintained by the N. Y. A. is 
there the slightest conflict between local 
authorities who want to carry on work 
of a similar character and the N. Y. A. 
authorities, 

I hope what I have just said answers, 
for the moment, at least, the inquiry of 
the Senato: from Michigan. 

The proposed appropriation aggre- 
gates approximately $48,000,000. The 
testimony is that this amount will pro- 
vide for 73,000 trainees each and every 
month. If the program is continued 
during the coming year, there will be 
added to the industrial resources of the 
Nation more than 500,000 young skilled 
trainees. = 

Mr. President, much is said about 
economy. I am told—I heard it in the 
committee, and I assume I will hear it 
on this floor—that in behalf of economy 
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we must not make the suggested appro- 
priation. I say that to strike down this 
agency maintained for the youth of 
America ~ would not be economy but 
would be wanton waste of resources. To 
strike it down would be to throw away 
in substantial part all the capital ex- 
penditure which has been made; to strike 
it down would cause the dismantling of 
1,500 plants throughout the country; it 
would involve the loss of machines, tools, 
and implements in these plants; it would 
cause the dissipation of the organization 
of personnel which has been built up; 
and it would deprive the youth of the 
country of the opportunity which is 
found in the program. 

Mr. President, economy does not con- 


„Sist alone in refraining from spending of 


money. Economy consists as well in the 
wise and useful and helpful expenditure 
of money for beneficent purposes. To 


. me the training of the youth of America 


makes a great, powerful, irresistible ap- 
peal. When mention is made to me of 
economy at the expense of the youth of 
America, I have no partnership in the 
appeal. I am unwilling to place on our 
young men and young women the dollar 
mark, and have it said of them that they 
are receiving advantages denied to others 
and which cannot be justified. .Mr. 
President, I think with depression of the 
contrast which the proceedings today in 
this Chamber may afford. When the 
pending amendment and the pending bill 
are disposed of, we shall proceed to con- 
sider the appropriation bill for the Mili- 
tary Establishment, and scarcely a dis- 
senting voice will be raised when the 
vote is taken on that bill appropriating 
$72,000,000,000 for the purpose of carry- 
ing on the war. We will pass that bill 
in behalf of the “freedoms,” in behalf of 
our country and its institutions, in behalf 
of a better world. Yes, Mr. President; 
all this is true. But who is to pay for 
it all? The taxpayers will pay in the 
years that stretch ahead. But the im- 
mediate payment and the sacrificial pay- 
ment will be made by the youth of Amer- 
ica. They are the ones who will pay in 
sweat, tears, blood, broken bodies, shat- 
tered minds, and in death—and yet we 
will pass that bill without a moment’s 
hesitation. But when there is proposed 
the expenditure of $47,000,000 or $43,- 
000,000—less than one, one-hundred and 
fiftieth of what we will vote for war pur- 
poses—we are told that that is too much 
to spend in behalf of the youth of our 
country. 

Mr. President, I appeal to the Senate 
in behalf of the appropriation. I want 
the appropriation made because it will 
afford to the youth of America oppor- 
tunity; it will open new vistas of useful- 
hess to them; it will make of them better 
men and better women. I believe in so 
doing. It will make for a better Amer- 
ica, I hope the amendment will have 
the approval of the Senate. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
STEWART in the chair). Does the Senator 
from Maine yield to the Senator from 
Connecticut? 

Mr. WHITE. I yield. 
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Mr. MALONEY. Iam very sorry I did 
not hear all the Senator’s address, but T 
was detained at the Commerce Commit- 
tee on a matter of importance. 

The part of the Senator’s address I 
heard almost leads me to believe that the 
Senator has the impression that we are 
destroying the educational system of 
America, Does the Senator mean to im- 
ply that during the past 150 years we 
have been neglecting the education of 
our children? 

Mr. WHITE. The Senator has no right 
to draw such a conclusion from anything 
Ihave said. I did say that this program 
was an educational opportunity which 
it is proposed by some to destroy, and I 
am against its destruction. 

Mr, MALONEY. If I may ask the 
Senator a further question, Does he not 
understand that vocational opportunities 
are provided in this country quite apart 
from the N. Y. A.? 

Mr, WHITE. To a certain extent, but 
I think inadequately. This program is 
supplementary and complementary, and 
is all for the good of the country and of 
the youth of the country. 

Mr. MALONEY. Does the Senator 
agree that young men and women who 
are anxious to enter industry are able to 
obtain positions easily without going 
through the N. Y. A.? 

Mr. WHITE. That is speculative. I 
know that when they go through N. Y. A. 
they enter industry, and I believe in 
vastly larger proportion, considering the 
Numbers who take the training, than 
such workers are contributed by any 
other source. 

Mr. MALONEY. Does the Senator 
know that testimony before another 
committee indicated that only 50 per- 
cent of the N. Y. A.-trained students en- 
ter industry? 

Mr. WHITE. I have heard that state- 
ment made, but the testimony before 
the subcommittee of the Committee on 
Appropriations was that about 700 of 
every 1,000 entered industry. 

Mr. MALONEY. Does the Senator 
know—— 

Mr. WHITE. If the Senator will con- 
tinue to ask me questions, he may find 
something I do not know. [{Laughter.] 

Mr. MALONEY. Does the Senator 
have any knowledge of the extent to 
which the N. Y. A. youths are taken 
from the suburban areas of the country, 
where they are so badly needed on the 
farms, and encouraged to go into in- 
dustry? 

Mr. WHITE. A moment ago I said 
that of the 57,000 trainees now engaged 
in the work of the N. Y. A., only 6,600 
come from communities of less than 2,500 
population, and that no youth now gets 
into this service unless he brings to the 
N. Y. A. a certificate from the county 
agent that he is not needed in agricul- 
tural work. 

Mr. MALONEY. Does the Senator 
agree that a great many farm youths 
are leaving the farms, where they are so 
badly needed, to engage in this program? 

Mr. WHITE. In the first place, I do 
not concede that any substantial num- 
ber are leaving the farms to engage in 
this program, I think the testimony be- 
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fore the committee is quite to the 
contrary. 

Mr. MALONEY. Mr. President—— 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. WHITE. I yield. 

Mr. MALONEY. Mr. President, do I 
have the floor now? 

The PRESIDING OFFICER [Mr. 
Stewart in the chair]. The Chair 
understands that the Senator from 
Maine has yielded to his colleague. 

Mr. BREWSTER. Mr. President, I 
am very much interested to know that 
the Senator from Connecticut has 
raised this question, because hundreds 
of our Maine youths have gone to Con- 
necticut to labor in the industries. of 
Connecticut in war production, solely 
as a result of the training which they 
have received under the N. Y. A. I hap- 
pen to be quite familiar with the sit- 
uation. Without such assistance, I am 
sure that the industries of Connecticut 
would not have been able to make the 
remarkable record they have made in 
the production of war materials. 

With respect to the broader question, 
which was referred to by the Senator 
from Michigan [Mr. VANDENBERG], as 
well as by the Senator from Connecti- 
cut, I do not know what the experience 
of other States has been; but I do know 
that so far as Maine is concerned—and 
I am sure that the same situation pre- 
vails in many other States—my observa- 
tion has been that the traditional edu- 
cational system has not welcomed voca- 
tional education. As a former school 
teacher, and as one who has served for 
a long time on committees on educa- 
tion, having been active on the com- 
mittee on education of the Legislature 
of Maine, I know that formal education 
has not welcomed working with the 
hands. I am informed by the Senator 
from Michigan that in his State voca- 
tional education under State auspices 
has been very successful. That is cer- 
tainly not true in very many other 
States. 

I was informed by the American Fed- 
eration of Labor representatives that, 
while, in general, they have opposed vo- 
cational education because of its con- 
flict with the training system in the 
shops, they had no objection to the old- 
fashioned vocational education, because 
it did not result in training boys to do 
any effective work. To me that was 
very convincing evidence that a great 
development in our vocational education 
was essential. That is why I welcomed 
the development of the National Youth 
Administration, and the very practical 
work which it has carried on, supple- 
menting our formal system. It may 
very well be that the two things will 
wisely be merged; but in this emergency, 
at this critical time, I view with concern 
the suggestion that this training pro- 
gram should be wiped out. I think my 
colleague has shown conclusively that 
there is very little conflict between the 
two systems, as a result of the National 
Youth Administration not being active 
in the areas where ample vocational 
training is already being provided. 
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Mr. MALONEY. Mr. President, I did 
not hear the statement of the distin- 
guished Senator from Michigan, but in 
my judgment the vocational-training 
program under State auspices in Con- 
necticut has been most successful. I 
know that some of the industrialists in 
my State, which is a most important in- 
dustrial State, look with favor upon the 
continuation of the National Youth Ad- 
ministration. It is perfectly natural for 
anyone engaged in manufacturing to 
appreciate advanced training on the part 
of young people. However, the National 
Youth Administration was started as 
part of a relief program a long time ago. 
I think it did good work. I also think 
the Administration made a great many 
mistakes, of some of which I should be 
ashamed; but on the whole, I think it 
made a substantial contribution to the 
welfare of young men and women and to 
the efforts of Government in the de- 
pression period. 

But now, taking into account the rap- 
idly rising, tremendous national debt, I 
think we should be exerting every effort— 
I have been endeavoring to do so for 
some time—to abolish the so-called re- 
lief agencies. A year ago I spoke in the 
Senate against the National Youth Ad- 
ministration. Two years ago I tried to 
bring about its abolition. I am hope- 
ful that at this time we may bring this 
agency—and soon hereafter other relief 
agencies—to an end, at least for the time 
being. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. MALONEY. I shall yield in a mo- 
ment, 

I am particularly disturbed now to see 
Senators from agricultural States, who 
best understand the serious needs of ag- 
riculture and the shortage of labor on 
American farms, urging the continua- 
tion of a program which, day by day, 
under the encouragement of the Nation- 
al Youth Administration, is taking young 
men and women fromthe farms. A great 
many of them have already gone intd the 
war program as industrial workers, 
Whether the N. Y. A. is continued or not, 
more farm youths will engage in indus- 
try, prompted partially, I am sure, by 
patriotism, and prompted partially, I am 
sure, by the belief that they can make a 
greater contribution to the war effort in 
that field than on the farm; but I am 

_equally certain that many of them are 
encouraged to enter the industrial pro- 
gram of our country because of the high 
Wages paid therein. 

Facing the danger of a food shortage, 
as we are, I do not think the Federal 
Government should be constantly com- 
peting with itself—on the one hand ap- 
propriating money to attract young men 
and women to the farm, and in another 
part of the Government appropriating 
money to entice young men and women 
from the farm. 

There are other reasons, Mr. President, 
why I do not like the program. I am op- 
posed to taking young men and women— 
boys and girls. 16 years Öf age—away 
from their homes to engage in a coedu- 
cational industrial program under the 
auspices of the Federal Government. I 
deplore that part of the program. 
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Mr. President, because there is so much 
need for the saving of Federal money, I 
am hopeful that at this time this pro- 
gram may be brought to an end. 

a now yield to the Senator from Flor- 

a. 

Mr. PEPPER. Mr. President, does the 
Senator have the information that in 
the selection of youths for N. Y. A. train- 
ing each youth must clear through the 
United States Employment Service, 
which must certify that he or she is not 
an agricultural worker, before he can 
engage in the N. Y. A, program? 

Mr. MALONEY. In reply to the Sen- 
ator from Florida, I must say that I 
heard that during the hearings on the 
bill the other day, and I was consider- 
ably surprised to know that that policy 
had become a partofthe plan. But that 
does not change my opinion. I think we 
should be exerting every effort toward 
keeping young men and women on the 
farms. That is not what the N. Y. A. 
is doing. 

Mr. PEPPER. Does the Senator as- 
sume that \a farm boy or girl could go 
to the United States Employment Serv- 
ice and obtain a certificate that he or 
she is not an agricultural worker, so as 
to make him or her eligible for N, Y. A. 
training? 

Mr, MALONEY. I assume that is the 
case. f 

Mr. PEPPER. Ido not have anything 
but the word of the N. Y. A., but they 
have assured me in writing that that is 
the condition precedent to a boy or a 
girl obtaining this type of training. 

Mr. MALONEY. I am told that that 
is the case now; but I do not want to 
have any part of it. I wish to discourage 
the National Youth Administration. 

Mr. President, I have not seen a copy 
of the amendment which was offered by 
the Senator from Missouri [Mr. TRU- 
man], but I observed in the language of 
the bill as it was considered in the Ap- 
propriations Committee that provision 
was to be made to raise the age limit 
of those to receive benefits to 85 years 
ormore. It is proposed that the N. Y. A. 
shall train elderly men and women who 
have long since passed the age which 
would make them eligible to receive a 
pension under existing law.-I do not 
believe there is a way in which we can 
prove that the N. Y. A. is not useful, 
or that it cannot contribute to the war 
effort. Of course it can. It is the most 
flexible agency in the Government. It 
can change its program and change the 
age limits. I know the views of those 
who sponsor the amendment. I assume 
that it is intended to wipe out the age 
limit and to permit the N. Y. A. to train 
children from 16 years of age to and 
including children 85 years of age. 

Mr. VANDENBERG, In their second 
childhood. [Laughter.] 

Mr. MALONEY. Mr. President, I shall 
not further discuss the proposal at this 
particular time. I may do so at a later 
time. I know that many Senators are 
anxious to speak on the subject. I be- 
lieve that nearly all Senators have made 
up their minds how they will vote on the 
amendment. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 
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Mr. MALONEY. I yield. 

Mr. CHAVEZ. I heard the distin- 
guished Senator from Connecticut make 
the observation that the N. Y, A. was 
started to help needy students, 

Mr. MALONEY. Needy youth. 

Mr. CHAVEZ. Needy youth. Very 
well, The program now includes the 
training of young persons who go to work 
in war plants. The amendment also pro- 
vides for the continuation of work which 
they were doing in colleges. 

Mr. MALONEY. That is correct. 

Mr. CHAVEZ. Is it not true that the 
appropriation bill for the War Depart- 
ment carries a substantial item, running 
into millions of dollars, for similar pur- 
poses? 

Mr. MALONEY. That is correct. 

Mr. CHAVEZ. By which persons. will 
be trained to be doctors, veterinarians, 
dentists, engineers, and so forth? 

Mr. MALONEY. The Senator is cor- 
rect, I am under the impression that 
that program will include nearly all the 
students who will henceforth be in 
college. 

Mr. CHAVEZ. The point I wish to 
make is that the War Department bill 
carries an item for that purpose. 

Mr. MALONEY. That is correct. 

Mr. CHAVEZ. So there is no particu- 
lar reason why that item should be in- 
cluded in the appropriation for the Na- 
tional Youth Administration. 

Mr. MALONEY. As the very well in- 
formed Senator from New Mexico knows, 
included in this bill and other bills are 
large appropriations for vocational 
training outside the National Youth Ad- 
ministration. 

Mr. PEPPER. Mr. President, will the 
Senator yield before he departs from 
that point? 

Mr. MALONEY. If the Senator from 
New Mexico has concluded, I am glad to 
yield for a question. 

Mr, PEPPER, I was about to raise the 
question as tọ whether, in the first place, 
some of the benefits to students who are 
needy might not be for girls, who are 
not eligible for employment under the 
Army and Navy training programs—I 
assume generally those in the colleges— 
and, in the second place, for boys who, 
because of some physical deficiency or 
otherwise, are not included in the Army 
or Navy program. 

Mr. MALONEY. The Senator is 
correct. 

Mr. PEPPER. Iassume that no Sena- 
tor would suggest that any boy or girl 
should be eligible to receive benefits both 
from the Army or Navy and the N. Y. A. 

Mr, MALONEY. That is correct. 

Mr. PEPPER. Those who would re- 
ceive benefits under the N. Y. A. pro- 
gram are needy college youths who are 
not recipients of other Federal aid in 
acquiring a college education. 

Mr. MALONEY. This program was 
originated at a time when we were dis- 
turbed over the fact that many young 
men and young women were suffering 
the loss of a college education, or the 
opportunity of obtaining one, because of 
a very serious depression which had in 
many cases wiped out that opportunity. 
Money was not available to send young 
men and women to college. Jobs were 
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not available to enable them to earn 
money to attend college. The purpose 
of this program in the beginning was to 
meet that need. If we vote to continue 
it now, in a period of plentiful employ- 
ment, in a period of prosperity—so far 
as dollars are concerned—I have a feel- 
ing that the N. Y. A. will be with us for- 
ever. Certainly the original purposes of 
the N. Y. A. have been taken care of. 
Certainly the needs which then existed 
have been met. It is quite beyond me 
to see the justification for the National 
Youth Administration so long as the 
present period of high wages and good 
prices continues. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Missouri {Mr. 
TRUMAN]. 

Mr. McCARRAN. Mr. President, I be- 
lieve the Senator from New York [Mr. 
Mean] wishes to be heard. 

I suggest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gurney Overton 
Andrews ` Hatch Pepper 
Ball ~ Hawkes Radcliffe 
Bankhead Hayden 
Barkley il Revercomb 
Bilbo Holman Reynolds 
Bone Johnson, Coio, Robertson 
Kilgore Russell 
Bridges La Follette Scrugham 
Brooks ger Shipstead 
Buck Smith 
Butler Lucas Stewart 
Byrd Taft 
Capper McClellan Thomas, Okla 
Caraway McFarland Thomas, Utah 
Chandler McKellar 
Chavez MeNary Tunnell 
Clark, Mo. Maloney Tydings 
Danaher y Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Wallgren 
Ferguson Murdock Wheèler 
George Murray Whe: 
Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 


The PRESIDING OFFICER. Eighty- 
one Senators have answered to their 
names. A quorum is present. 

Mr. GUFFEY. Mr. President, at this 
time I should like to make a few re- 
marks in favor of the Truman amend- 
ment providing an appropriation for the 
National Youth Administration. In this 
connection I wish to read some figures 
showing what it has done in my State. I 
can only speak of the success of it in my 
State. 

The National Youth Administration in 
Pennsylvania during the past 12 
months has maintained an average of 
6,200 trainees daily. Five thousand of 
these get their training in local shops in 
38 different communities. Twelve hun- 
dred are being trained at points to which 
they come from isolated communities, 
where no training opportunities are 
ayailable, and are housed in resident 
centers on a 24-hour-a-day basis. 

About 35 percent of these trainees are 
prepared in machine-shop work. An- 
other 30 percent are being trained in 
heavy are welding, and in various types 
of aircraft welding. The remainder are 
Prepared for war jobs in the radio, elec- 
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tric, motor repair, sheet metal, and power 
sewing trades. 

The enrollment turns over 5 to 6 times 
a year. Thus, in the past 12 months, 
some 37,000 young persons have availed 
themselves of war training offered 
through this agency. This figure repre- 
sents 45 percent of the preemployment 
war-training output of all publicly sup- 
ported training facilities in the State of 
Pennsylvania, including the output of the 
federally subsidized vocational schools. 
It is noteworthy that one-half of the 
trainees are women, and that the shops 
operate 2 or 3 shifts daily. 

Almost 40 percent of this training is 
done in the anthracite coal region of 
northeastern Pennsylvania. It is a sec- 
tion of the State in which there is the 
largest labor surplus. It may be stated 
fairly that before the establishment of 
the war-training program of the Na- 
tional Youth Administration, the voca- 
tional-training opportunities of the 
young people of that area were so narrow 
and inadequate that young men were 
confronted with the almost single choice 
of entering the mines, while the needs 
of young women went largely unfilled. 

Since 1940 the National Youth Ad- 
ministration has created in that anthra- 
cite region, work training facilities capa- 
ble of training 3,000 persons at any one 
time. For the past 2 years the agency 
has controlled the out-migration of 
young -workers in the area through an 
induction center program which relo- 
cated already trained workers in in- 
dustries of North Jersey and along the 
lower Delaware River valley. Giant in- 
dustries, such as the Baldwin Locomo- 
tive Works, the Sun Shipbuilding Co., 
Westinghouse Electric Manufacturing Co. 
of Pittsburgh and Philadelphia, the 
Dravo Shipbuilding Corporation of 
Pittsburgh and Wilmington, the Radio 
Corporation of America in their plants 
at Lancaster, Pa., and Camden, N. J., the 
New York Shipbuilding Co. and the Mid- 
dletown Airport and other Army and 
Navy stations have welcomed this con- 
trolled influx of already trained young 
people and have testified repeatedly to 
the value of the service rendered. 

Two hundred and thirty-one National 
Youth Administration trainees have been 
employed by the Sun Shipbuilding Co. 
alone, 

Aware of the situation in the anthra- 
cite coal region of the State, I have 
worked unceasingly to bring about the 
location of important war plants in that 
area, and I am happy to state, finally 
with some success. My colleague [Mr. 
Davis] was a member of the committee, 

Among the most powerful selling argu- 
ments to induce war plants to locate in 
that general area has been the existence 
of the splendidly erected, equipped, and 
staffed shops of the National Youth Ad- 
ministration. 

The largest plant to move into that 
section of recent date is the Murray Cor- 
poration of Detroit. While this bomber- 
wing assembly plant breaks ground for 
its giant structure, I am pleased to note 
that the shops of the National Youth 
Administration have already reached a 
joint arrangement with the corporation 


JUNE 28 


to supply some 4,000 drillers, riveters, and 
sheet metal operators. This company 
has selected the trainees from the Na- 
tional Youth Administration instead of 
all other training sources. Within 2 
weeks the National Youth Administra- 
tion adjusted its floor layout to include 
equipment provided by the company, and 
at the present moment, persons are al- 
ready in training against the needs of 
that war plant. 

The National Youth Administration 
has demonstrated to my fuil satisfaction 
that it is efficiently managed by com- 
petent people who are imbued with great 
enthusiasm for the task in which they 
are engaged. It is a Federal agency 
which can stand on its record for prompt, 
efficient operation and for flexible ad- 
ministration. This year alone, 320 in- 
dividual machine tools were relocated in 
my State in conformity with changing 
training needs and labor supply demands. 
The War Manpower Commission Office of 
training has testified to the real service 
which a flexible federally operated train- 
ing structure can provide during an 
emergency period. State and community 
controls necessarily impede the rapid 
transformation of vocational school sery- 
ices to meet emerging requirements, 
Were we to interfere with the continu- 
ance.of this important activity, we should 
do violence both to an agency which 
presents us with such a record of ac- 
complishment and to the general pro- 
gram of training as envisaged by the 
War Manpower Commission. 

I cite the fact that industry in my 
State has sent many recommendations 
in support of the work which N. Y. A. 
shops local to its establishments are do- 
ing. No war employer has yet written 
me to recommend the discontinuance or 
reduction of present N. Y. A. operations, 
The Congress ordered the National Youth 
Administration 3 years ago to change 
from a work relief to a war training 
agency. None can deny that it has fol- 
lowed that mandate successfully in an 
incredibly short period. For this ac- 
complishment, the Congress owes its 
benediction and approval, by the grant 
of funds necessary to go forward. 

I shall now give a few samples of the 
type of letters industry writes concern- 
ing N. Y. A. war production training. 
The Piper Aircraft Corporation, of Lock 
Haven, Pa., has written to the shop su- 
perintendent in the war production 
training-shop in Johnstown, Pa.: 

Please let me know when you will have 
scme more trainees available, at which time 
I will get in touch with Mr. Glock and make 
arrangements for another pooled interview. 


The York Corrugating Co., of York, 
Pa., has written to the manager of its 
local N. Y. A. shop as follows: 


Over a period of 2 years we have taken into 
our employment many boys from your sheet 
Metal shop. We found these boys had re- 
ceived good training in sheet-metal work, 
good basic knowledge of the work, and a good 
background for anything needed. 

These boys have been a great value to us in 
the execution ef our war contracts, especially- 
because of a shortage of skilled mechanics, 

In order that industry in York can con- 
tinue to benefit by this training, we request 
that the training activities will be extended. 
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The Manley Manufacturing Division of 
the American Chain & Cable Co., at 
York, Pa., has written to the director of 
the N. Y. A. shop: 


As you will recall, the writer has discussed 
with you a number of times the fact that 
We are arranging to employ women in our 
machine shop. * * * The several times I 
visited your machine shop I was quite favor- 
ably impressed with the training that was 
given these women and with the strict at- 
tention they were giving to their work. Our 
experience with the several young men who 
were secured from your training school was 
such that we feel quite sure that the women 
we may secure from you will be well fitted 
to begin work in our machine shop. 

I will write you again or telephone you 
along about the 20th, advising you definitely 
as to just how many women we will need 
and at what date. 


This letter was signed by the plant 
manager. 

The Pioneer Engineering Co., Phila- 
delphia, has written to the’ Senate Ap- 
propriations Committee. The letter, 
signed by the plant manager, reads: 


The National Youth Administration war 
production training shops in Philadelphia 
have been supplying us with workers who are 
trained and experienced in war production 
work. 

We are well satisfied with these workers 
and we have come to depend a great deal on 
the National Youth Administration for work- 
ers, because National Youth Administration 
trainees are able to do production work with 
little.or no additional training by us. The 
curtailment of the National Youth Adminis- 
tration during these wartimes, in our opin- 
ion, would seriously handicap us in obtaining 
trained employees as we need them. 


The manager of the Goldberg Co., of 
Uniontown, Pa., last February wrote as 
follows concerning the N. Y. A. trainees 
employed in their plant at Uniontown: 


We have been very highly pleased with the 
graduates of your training program whom 
we have employed. These boys have-averaged 
a higher degree of skill and ability to learn 
than any other class of labor that we have 
been able to secure under the present mar- 
ket. Their training has been very thoroughly 
rounded, and as a result they are up-graded 
very rapidly once they come into our shop. 


Mr. President, I should like to read a 
few other letters I found on my desk this 
morning. First is a letter from Read- 
ing, Pa., enclosing a resolution adopted 
by the city council asking that the Na- 
tional Youth Administration be granted 
the appropriation requested. The letter 
reads: 

Crry or READING, 
DEPARTMENT OF PUBLIC AFFAIRS, 
Reading, Pa., June 25, 1943. 
Hon. JosEPH F. Gurrey, 
Senate Office Building, 
Washington, D. C. 

Dear Sm: At a regular meeting of city 
council held Wednesday, June 23, 1943, that 
body unanimously passed Resolution 114, re- 
citing therein that the Reading center of the 
National Youth Administration has been es- 
tablished in close proximity to this city on 
municipally owned land and setting forth 
further that since its inception this center 
has trained more than 1,300 young men and 
women in mechanical trades without in any- 
wise interfering with, or encroaching upon, 
the field of endeavor of any public or private 
vocational training school or college. 

And that the efficiency of the training be- 
stowed is evidenced by the fact that more 
than 86 percent of the school students are 
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the liquidation of the National Youth Ad- 


now successfully engaged in essential war 
industries; and pointing out that if it were 
not for the facilities offered by the Reading 
center of the National Youth Administration 
most, if not all, of the young men and-women 
in question could not have acquired the tech- 
nical skills which ag are now efficiently 
using, 

The Council of the City of Reading ear- 
nestly requests that you use your influence 
and best efforts to secure an appropriation 
sufficient to continue the National Youth Ad- 
ministration, especially so the Reading cen- 
ter, which has rendered such splendid and 
patriotic service, may continue in existence. 

With kind personal regards, I remain, 

Very truly yours, 
DANIEL F. McKenna, 
City Clerk. 


I should also like to read a letter from 
the principal of the New Salem public 
schools, as follows: 


Someone said to me recently that all of us 
should write to Washington about stopping 
National Youth Administration. No doubt, 
we should write, but not to stop it. May I, 
through you, talk to every Congressman as 
one who has been on the firing line of this 
great youth movement to support the man 
and the National Youth Administration—the 
first great constructive plan ever to reach the 
common people and get results? I know 


- what I am talking about, for I have admin- 


istered the program in my community since 
it began and know at first-hand what took 
place. 

There is just one answer to a question in 
this youth crisis, and that answer is to be 
found in killing National Youth Administra- 
tion or in giving it new life. Will Congress 
abandon youth and let it shift for itself, or 
will it now give intelligent and trained lead- 
ership and direction to youth? We talk about 
juvenile delinquency being on the increase. 
No wonder! It is no accident, but direct 
cause and effect. If every Member of Con- 
gress had a delinquent son, we would have 
a big National Youth Administration. But 
everyone has a potential one. Do we not 
believe in prevention? Will we never learn? 
Will all these boys under 17 just automati- 
cally become great or useful citizens? Only 
today I had occasion to take a boy to the 
welding school. He was 16. Where else 
would I have taken him? Incidentally he 
shad been kicked out of school because he 
could not pass his eighth-grade achievement 
test. He was branded a failure. The schools 
will take care of him? Didn't they? That 
kind of stuff is still going on and bids fair to 
goon forever. Shall National Youth Admin- 
istration go on? Will Congress aid and give 
comfort to an invisible force that can destroy 
us as a nation from within? That is little 
short of treason, 

Let us be practical and wise. Let us con- 
tinue National Youth Administration and 
build into this greatest of all youth move- 
ments a new Americ@—one that youth will 
want to defend. 

Cordially yours, 
, W. O. FORMAN, 
Supervising Principal. 


The Baptist Ministers Conference of 
Philadelphia and Vicinity have ‘written 
a lengthy letter endorsing the program, 
as follows: 

BAPTIST MINISTERS CONFERENCE OF 
y PHILADELPHIA AND VICINITY, 
Philadelphia, Pa., April 1, 1943. 
Senator JOSEPH GUFFEY, 
United States Senate, Washington, D.C. 

Dear SENATOR Gurrey:The civic committee 
of the Baptist Ministers Conference of Phila- 
delphia and vicinity brought to the atten- 
tion of the conference in a recent meeting 
the issue confronting this Congress involving 


6599 


ministration, 

So concerned was the conference, which 
covers the Delaware River area from Trenton, 
N. J., to Wilmington, Del., representing some 
250 Baptist churches and 150,000 communi- 
cants, that a resolution was passed in the 
regular weekly meeting, March 22, 1943, di- 
recting the writer to urge the several Con- 
gressmen and Senators from these districts 
to strongly support legislation for the con- 
tinuation and extension of the National 
Youth Administration. _ 

The members of the conference are thor- 
oughly familiar with the work of the National 
Youth Adiinistration and feel this agency is 
not only a pathfinder for youth but the prep- 
aration for participation in our all-out war 
effort will lead them to a more useful life 
during the peace that will follow. 

Therefore, at the direction of the Baptist 
Ministers Conference of Philadelphia and 
Vicinity, I am asking you to fully support 
the National Youth Administration when 
this agency's future is brought before the 
Congress. 

Respectfully yours, 
Rey. CHARLES D. BURSE, 
Secretary. 


From J. Jacob Shannon & Co., of 
Philadelphia, I have a letter which I 
read, as follows: 


J. JACOB SHANNON & CO., 
Philadelphia, Pa., May 25, 1943. 
Hon. United States Senator GUFFEY, k 
Washington, D. C. 

Hon, SENATOR Gurrey: I have read this 
morning in the Philadelphia paper an article 
in regard to the National Youth Adminis- 
tration. 

The United States Government should be 
congratulated for ever starting an organiza- 
tion of this kind. 

Two years ago our company was fortunate 
enough to have in our employ some young 
men who were developed as mechanics at the 
National Youth school. However, since the 
outbreak of the war these men have been 
called in the Army, and we were, indeed, sorry 
to lose these good workers. 

Congress should arrange to keep the Na- 
tional Youth Administration in existence for 
many years to come, as it is not only a great 
help to our youth but greater help to the 
country. 

Very truly yours, 
J. JACOB SHANNON & CO., 
M. FeEcx, Secretary. 


I have also a letter from Albert Lindsay 
Rowland, president of the State Teach- 
ers College at Shippensburg, Pa. He 
also endorses the movement, and states: 


COMMONWEALTH OF PENNSYLVANIA, 
STATE- TEACHERS COLLEGE, 
Shippensburg, Pa., May 11, 1943. 
Hon. JOSEPH F. Gurrey, 
United States Senate, 
Washington, D.C. 

My Dear SENATOR GUFFEY: As I understand 
it, there are two measures pending before 
Congress, each of which is intended to pro- 
vide assistance to needy college students. 
Such assistance has heretofore come through 
the National Youth Administration and has 
been of inestimable value to many of our 
young people here who would otherwise have 
been unable to secure a college education. 

I am naturally concerned that at this time, 
when accelerated programs have in many in- 
stances reduced opportunities for summer 
earning, there shall be no reduction in the 
amount of money available through the work- 
ing scholarships that have heretofore been 
provided through the National Youth Ad- 
ministration. 

I am not familiar in detail with either of 
the pending measures, but trust that any 
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reasonable provision for the continuance of 
this aid through Federal sources will have 
your support. 
With kindest regards, I am, 
Very sincerely yours, 
ALBERT LINDSAY ROWLAND, 
President. 


I have a dozen other letters, which I 
shall not read, but offer for the Recorp> 
Running all through these letters it is 
reiterated that the N. Y. A. conducts the 
only vocational “schools in the State 
which give colored youths of our State 
a chance to learn essential trades. 

I have, from Lawrence Foster, execu- 
tive director of the Pennsylvania State 
‘Temporary Commission on the Condi- 
tions of the Urban Colored Population, 
some figures as to the different schools, 
which I will ask to have inserted at the 
conclusion of my remarks, following the 
letters to which I have referred. 

The PRESIDING OFFICER. With- 
out objection, it is so ordered. 

Mr. GUFFEY. Mr. President, in clos- 
ing, I should like to submit that any 
change in the present set-up, in my 
opinion, is bound to retard the training 
of war-production workers at a time of 
the Nation’s greatest need of producing 
implements for the war. 

I. submit that the National Youth 
Administration has proven its value as a 
war agency, and that no jurisdictional 
dispute should be allowed to interfere 
with it as.a going agency indispensable 
to the war effort. 

The letters referred to in Mr. Gur- 
FEY’s remarks are as follows: 


Evenezer A. M. E. CHURCH, 
Middletown, Pa., March 30, 1943. 
Hon, Senator JOSEPH GUFFEY: 

I am informed of a possible discontinuance 
of the National Youth Administration. 
Therefore, I am writing you at this time 
asking for your general support in this 
matter. 

As you know, the National Youth Admin- 
istration is a Federal training agency for 
youth geared to meet the training demands 
of war industries, As such, it has benefited 
thousands of Negro men and women through- 
out the length and breadth of the country. 
Because of the tremendous contribution 
made by this agency to Negro youth, I am 
asking you, in the Interest of humanity and 
national unity, to support legislation for the 
continuance and expansion of the National 
Youth Administration. 

The Negro has benefited largely through 
this great agency because it has been impar- 
tial in its accepting of registrants. It has 
equipped him and prepared him to qualify 
and take an active part in any phase of the 
national defense program, and enables him 
to meet their demands. In addition, the 
Naticnal Youth Administration student work 
program throughout the Nation has alded 
over 59,000 students to remain in school or 
complete their courses.. Over 13 percent of 
this number were Negro students. If we are 
to win this war and enjoy post-war order, 
which will come through the coordinating of 
our efforts, this great agency, which stands 
just for these things, must not stop nor slow 
its speed. So I implore you, as one who can 
see the needs of this great, united Nation, to 
give’ it your consideration and general 
Sp, 

Sincerely, 
Rev. J. W. GANTT. 
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CITY OF CARBONDALE, PA., 
OFFICE OF THE CITY CLERK, 
June 21, 1943. 
Hon. JOSEPH F. GUFFEY, 
United States Senate, 
Washington, D. C. 

Dear S: I have been instructed to for- 
ward you a copy of a resolution unanimously 
adopted at a meeting of the Council of the 
City of Carbondale, Pa., held June 21, 1943. 

Yours very truly, 
WALKER, 
City Clerk. 


Resolved by the Council of the City of Car- 
bondale, That— 

Whereas it is proposed by the Government 
to abolish the National Youth Administra- 
tion, which ancy has been instrumental 
in preparing youths to qualify for defense 
work; and 

Whereas a great benefit has been derived 
from this organization; 

Therefore it is for the welfare of the City 
of Carbondale that the National Youth Ad- 
ministration be retained and a copy of this 
resolution is directed to be forwarded to Sen- 
ator Josera F. Gurrey and Congressman 
JOHN MurpHy, whereby their assistance and 
cooperation is solicited and requesting them 
to use their influence in the retention of the 
organization, 

The advisory committee of vocational train- 
ing for war production workers program for 
the Chester area has at all times had the 
fullest cooperation of the National Youth 
Administration shop at Ninth Street and 
Ridley Creek, Chester, Pa., and I have been 
requested as chairman of the committee to 
urge that this shop be continued in active 
operation as an ald in the training of the 
individuals who are to be later employed in 
the war industries of Delaware County. 

A real contribution to the war effort in this 
area has been made by this training center, 
and with the rapid induction of men into the 
armed services necessitating training of ad- 
ditional women and older men, the training 
facilities in this area are taxed to capacity. 
It is the considered judgment of the ad- 
visory committee that nothing should inter- 
fere with the continued operation of this 
unit of training for war industries. 

May I also add that our company’s Chester 
branch has received valuable aid from this 
training shop, and we trust your committee 
will make appropriation so that this unit 
will continue all of its training functions. 

R. J. WILLIAMS. 

P. S—The advisory committee referred-to 
on the preceding page is composed of repre- 
sentatives of Sun Shipbuilding, Baldwin, and 
others. 

COMMONWEALTH OF 
PENNSYLVANIA, 
STATE TEACHERS COLLEGE, 
West Chester, Pa., May 18, 1943. 
Hon. JOSEPH F. Gurrey, 
The Senate, Washiftgton, D. C. 

Dear MR. Gurrery: The college student work 

program of the National Youth Administra- 


‘tion has enabled many worthy students to 


continue their education and therefore pre- 
pare themselves for effective service who 
would otherwise have been unable to secure 
such advanced training. The proposed 
changes which would include war training 
and a 12-month program are greatly needed, 
and we trust they will be included in the 
final program. 

Some of the reasons why the college work 
program should be continued and expanded 
to include the war-training and 12-month 
features are as follows: 

First, without such a program there can be 
no such thing as equalization of educational 
opportunities for thousands of capable and 
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worthy youth. We must not forget that such 
& program does not give youth a college edu- 
cation but merely insures that they will have 
an opportunity to earn a part of the cost 
while at the same time continuing their 
education. 

Second, the teacher shortage which is al- 
ready critical is becoming increasingly so. 
Our State Department estimates a shortage 
of 4,000 teachers this September, and a sur- 
vey by the National Education Association 
indicates a national shortage of 100,000. 
Without the National Youth Administration 
work program many potential teachers will 
be compelled to drop out of college, and thus 
add to the seriousness of the shortage. 

Third, colleges have set up accelerated pro- 
grams whereby students will complete their 
training in much less time, but this requires 
attending school the year around, However, 
such is impossible for many students because 
they have no National Youth Administration 
work opportunity during the summer and 
therefore must drop out of school to earn 
money for the following year. Once started 
to work many such students fail to return. 
The 12-month program would correct this 
deficiency. 

Fourth, because of the rising cost of food, 
colleges have been compelled to raise the 
dormitory charges and this in turn has been 
reflected in increased applications ahd need 
for — Youth Administration employ- 
ment. 

Fifth, our students come for the most part 
from homes of low-economic income, a situ- 
ation which is being further complicated by 
the greatly increased cost of living, and other 
economic dislocations resulting from the war. 

As president of the State Teachers College 
at West Chester, Pa., and Spokesman for the 
needs of these students; I wish to bring these 
facts to your personal attention, and trust 
you will lend your support to this worthy 
program. 

Very sincerely yours, 
CHARLES S. SWOPE, 
President. 


Younc Men’s CHRISTIAN ASSOCIATION, 
Harrisburg, Pa., March 25, 1943. 
Senator JOSEPH Gurrey, 
Washington, D. C. 

Dear Sm: My attention has been called to 
tke fact that plans are being formulated to 
discontinue the National Youth Administra- 
tion project. 

As one who has been closely connected with 
the National Youth Administration I have 
had an excellent opportunity to observe the 
great value it has been to the training of our 
youth. Many of these youth are able to 
Serve the Government and industry today 
simply because they were trained in National 
Youth Administration centers. Hundreds are 
still being trained in defense work and they 
are better equipped to do their share in 
winning the war. 

It is my opinion that it would be a great 
mistake to close down a project that has 
done so much for our youth and is continu- 
ing to afford them an opportunity which 
they would not otherwise have. The Na- 
tional Youth Administration is essential to 
the war effort and is too yaluable a project 
to scrap at this time. It has made a com- 
mendable record of achievement and is 
worthy of praise rather than condemnation. 

Very truly yours, 
Manion S. ENGLISH, 
Executive Secretary. 
BETHEL A. M. E. CHURCH, 
Lancaster, Pa., March 27, 1943. 
Hon, Josern F. Gurrey, 
United States Senator jrom 
Pennsylvania, Washington, D. C. 

Dear Sm: It has reached my intelligence of 

the probability of the discontinuance of the 
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National Youth Administration. Dear sir, 
for such to happen will mean a calamity to 
the future hope of the youth of the country, 
especially in such crucial times. 

The National Youth Administration is the 
instrumentality through which thousands of 
the youth of the Nation is trained to meet 
the demand of preparedness, to answer the 
call of the Nation's industry, in a mechanical 
way as well as intellectual. 

Through the training provided by the Na- 
tional Youth Administration, thousands are 
now on the assembling lines in such branches 
as radio, drafting, machine shop, welding, 
sheet metal, forge, foundry, and industrial 
sewing and many other defense demands. 

In region III, embracing Pennsylvania, New 
Jersey, and Delaware, there are more than 
15,000 youths, the majority of whom are em- 
ployed in war plants during the past 7 
months. The National Youth Administra- 
tion students work program has aided ap- 
proximately 59,000 students to remain in 
school or complete their courses, How can 
America, the wealthiest Nation of the world 
neglect or destroy its own future hope, when 
other nations in pre-war years and also now 
have their youths’ strength geared to ca- 
pacity. I have mentioned statistics, I believe 
are accurate. 

Dear sir, I am voicing the sentiment of 
tens of thousands of loyal Americans, when 
I ask you to listen to the voice of youth. 
Youth is speaking, asking for a place for 
further preparedness in this struggle for 
justice and liberty, and for better service in 
the post-war program, 

Prime Minister Winston Churchill in his 
masterly address on March 21, 1943, empha- 
sized the need of individual preparedness, 
both mechanical and intellectual, I am ask- 
ing of you when the bill pertaining to the 
National Youth Administration comes before 
the Houses of Legislature, please vote for the 
continuance of the National Youth Adminis- 
tration and the sufficient amount of appro- 
priations to maintain it, and wield your 
influence among your colleagues to also vote 
for the continuance of the National Youth 
Administration. 

Please reply to this communication, and I 
pray that it contain a hope of light for the 
continuance of the National Youth Admin- 
istration. 

I remain, 

Fraternally yours, 
Rey. E. S. DENNIS, 
PENNSYLVANIA STATE 
TEMPORARY COMMISSION 
ON THE CONDITIONS OF THE 
URBAN COLORED POPULATION, 
Philadelphia, Pa., February 27, 1943. 
The Honorable Joserm F. Gurrey, 
United States Senate, 
Washington, D. C. 

Dear Senator GuUFFEY: The Commission 
has examined the program of the National 
Youth Administration in Pennsylvania with 
particular reference to the impact upon the 
training and placement of Negro youth. 
Region III of the National Youth Administra- 
tion operation includes the States of Penn- 
sylvania, Delaware, and New Jersey, but the 
greater portion of its program is in the State 
of Pennsylvania. Due to the fact that the 
Negro population of Pennsylvania is larger 
than that of New Jersey and Delaware, the 
majority of Negro youth trained on this pro- 
gram are residents of this State. The aver- 
age enrollment of Negro youth trainees in 
this tri-State area has been approximately 
1,200 with about 900 of this number residents 
of the State of Pennsylvania. The total as- 
signment of Negro trainees represents ap- 
proximately 18 percent of the total number 
enrolled in this area. 

A review of placement records of the Na- 
tional Youth Administration shows that 1,795 
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Negro youth have been placed in war indus- 
tries for the period July 1, 1942, to January 
31, 1943. Examples of the industries in 
which these youth have been placed are as 
follows: 


Philadelphia Navy Yard........-.-..-.. 86 
Middletown Air Depot. m- =-=- -- 20 
Sun Shipbuilding Co. === 183 
Dravo Corporation . saat g 


Mathis Shipyards._.......-. ESA] 
New York Shipbuilding Co_.........-.-. 21 


Of particular note is the record of 719 Negro 
girls employed in the textile trades as power 
machine operators, This report of place- 
ments is significant when it is realized that 
without this training the greater majority of 
these youth would not now be employed in 
their present capacities. The fact that this 
group has benefited by this preemployment 
training is an outstanding reason for the 
continuance of this agency. 

The flexibility of National Youth Admin- 
istration training is demonstrated in its 
resident-center program which permits the 
transfer of trainees from communities with- 
out training facilities to well-equipped cen- 
ters located near acute labor-shortage areas. 

National Youth Administration training 
is practical because of its production-train- 
ing program, fabricating useful items for the 
Army, Navy, Marine Corps, and other civil- 
ian Government agencies. In this region 
National Youth Administration trainees 
have produced during the past year for the 
Army and Navy ordnance a total of 918,324 
articles, 86,673 of which were produced in 
metal shops and 791,744 garments fabri- 
cated in the industrial sewing shops. Thirty- 
nine thousand nine hundred and seven arti- 
cles were produced in National Youth Ad- 
ministration woodwork shops. In addition 
to these there were 636,180 articles made for 
Civilian Government agencies. Reports indi- 
cate that the articles ie eae met all speci- 
fications. 

Added to the evie to youth by the Na- 
tional Youth Administration is the~student- 
work program which aids needy students 
through part-time employment in - the 
schools, to continue or complete their edu- 
cation. Our survey discloses that in sec- 
ondary echools approximately 3,300 students, 
of which 10 percent are Negro, are aided in 
colleges and graduate schools; approxi< 
mately 2,600 students, of which 3 percent 
are Negro, benefit by this program. 

Estimates of the War Manpower Commis- 
sion indicate that there is still a great need 
for skilled and semiskilled workers in war 
industries. The age limitation for trainees 
imposed upon the National Youth Adminis- 
tration by your honorable body limits the 
effectiveness of this agency in realizing its 
maximum contribution to the training of 
workers for war industries. The Commission 
knows that hundreds of persons, particularly 
women, have applied for this training and 
have been turned away because of age limi- 
tations. This restriction, if lifted for the 
duration of the war, would insure maximum 
use of facilities and increase the contribu- 
tion of this agency to the war effort. 

Having examined the work of this agency, 
its efficiency and flexibility in the training 
of war workers, the Commission urges that 
this agency not only be continued but ex- 
panded to include trainees of all ages. 

Respectfully submitted. 

LAURENCE FOSTER, 
Executive Director. 


Mr. LANGER. Mr. President, in rising 
to say a few words with reference to the 
National Youth Administration, I first 
wish to commend the senior Senator 
from Maine [Mr. WHITE] for what he 
said on that subject. 

eo 


6601 


I should like to ask the attention par- 
ticularly of the Senators from Iowa, Min- 
nesota, North Dakota, South Dakota, 
and Nebraska, to a report I have from 
C. B. Lund, Regional Administrator of 
region VII, which I think conclusively 
answers the argument made by the dis- 
tinguished Senator from Connecticut 
[Mr. MALONEY], who said a few moments 
ago that the National Youth movement 
took boys off the farms. As a matter of 
fact, this report shows that it has been 
helping boys on the farms, helping keep 
them there to assist in the repair of farm 
machinery. The report is dated June 
18, and is as follows: 


War MANPOWER COMMISSION, 
NATIONAL YOUTH ADMINISTRATION, 
St. Paul, Minn., June 18, 1943. 
Hon. WILLIAM LANGER, 
Congress of the United States, 
Senate Office Building, 
Washington, D.C. 

DEAR Senator LANGER: This report relative 
to National Youth Administration activi- 
ties in region VIII is intended to further 
supplement the information already for- 
warded to your office. This report givés spe- 
cific data relative to the work on the medical 
program of the National Youth Administra- 
tion. 

During the period covered in the report 
40,064 youth have been given thorough physi- 
cal examinations by competent physicians of 
the communities in which the youth live) 
Each examination is conducted by a physician 
and dentist in good standing with the State 
and American medical associations. The 
health examination is the basis for health 
counseling and for referring youth to their 


own physicians, clinics, or hospitals for- 


remedial treatment. The complete health 
examination which Congress has authorized 
gives necessary information to meet the 
health needs of youth going into defense 
plants. Local hospitals, welfare boards, and 
clinics provided the National Youth Admin- 
istration with X-rays, chest plates, and the 
services of roentgenologists, and also provided 
for the treatment of contagious and infec- 
tious diseases for these 40,064 youth at no 
cost to the National Youth Administration. 

These health examinations are conducted 
on a basis meeting all of the State laws within 
each State where they are given and with 
the permission of parents and guardians of 
the youth. The examination includes past 
medical history, immunity status, examina- 
tions of the ears, eyes, nose, throat, lungs, 
circulatory system, orthopedic impairments, 
blood serology, and urinalysis. X-rays are 
given to all youth who show a positive Man- 
toux fest. The average cost ‘of the health 
examinations for these 40,064 youth has been 
& little less than $2 per youth. This fee in- 
cludes the services of a dentist, physician, 
and nurse. 

The expense of the remedial work and fol- 
low-up work is borne by the youth through 
his National Youth ‘Administration wages 
and/or his parents and/or welfare agencies 
or municipalities. 

Through the cooperation of the various 
State rehabilitation departments handicapped 
youth have been examined and trained and 
placed into defense industries. In the last 
6 months alone in 1 State more than 200 
presumably unemployable youth of a handi- 
capped classification have been rehabilitated 
and placed into defense industries, 

The attached sample study of 11,000 cases 
indicated that 11 percent of the youth were 
of such physical fitness as to be ready for any 
type of work immediately. Fifty-three per- 
cent had health deficiencies which limited 
their employment in defense plants without 
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remedial work. Another 29 percent were 
found to be temporarily or permanently un- 
fit for training or work in any kind of in- 
dustry on a full-time basis. Seven percent. 
ef the youth examined were permanently 
unfit for any type of work or training. In 
other words, 89 percent of the sampling of 
the 11,000 youth in this region, which is made 
up of the States of Iowa, Minnesota, North 
Dakota, South Dakota, and Nebraska, were 
found to be either temporarily or permanently 
physically deficient for war training before 
receiving medical attention. Thirty percent 
of the youth had received remedial and fol- 
low-up assistance through their local physi- 
cians and had their deficiencies corrected 
prior to the time they completed their Na- 
tional Youth Administration training. 

Attached hereto are three tables which in- 
dicate pertinent information on this subject. 
Should ycu desire further detailed informa- 
tion we shall be glad to prepare it for you. 

Yours sincerely, : 
©. B. LUND, 
Regional Administrator. 


Attached to the report are three tables, 
which I ask unanimous consent to have 
printed in the Recorp at this point. 

\ "There being no objection, the tables 
were ordered to be printed in the Rec- 
ORD, as follows: 


Taste I—Number of health examinations 
given to National Youth Administration 
youth by private physicians for period July 
41, 1941, through Mar. 31, 1943 


State 
North Dakota.....-.... 1, 
South Dakota 4 1,275 
Nebraska... X 2, 855 
Tows-...--. fee 6, 171 
Minnesota.__.......... 


a 17, 813 


Taste I.—Sampling of 11,000 National Youth 
Administration youth examined showing 
types of defects 


Percent 


of num- 
Number | ‘ber ex- 
amined 


Type of defect 


. PReap bes 
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Tastre I1I.—Classification of 11,000 Nattonal 
Youth Administration youth based on 
health examinations showing fitness for 
employment or training 


r 
iv, limited work or physical activity. 
and VI, unfit for employment, training, or 


CONGRESSIONAL RECORD—SENATE ~ 


Mr. LANGER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp at this point as a part of my 
remarks a letter dated January 9, 1942, 
from Robert Byrne, State youth admin- 
istrator for North Dakota, addressed to 
me, which shows what became of these 
young men, some of whom were physi- 
cally unfit for induction into the Army, 
and how they are now working in defense 
industries, particularly on the west coast, 
at Denver, Colo., and in other localities. 
I particularly call the Senafe’s attention 
to the fact that scores of these young 
men have been trained to repair farm 
machinery, and in view of the fact that 
there is so large a deficiency in farm ma- 
chinery at the present time, I submit 
that these young men have done a great 
job. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

FEDERAL SECURITY AGENCY, 
NATIONAL YOUTH ADMINISTRATION, 
Bismarck, N. Dak., January 9, 1942. 
Senator WILLIAM LANGER, 
Washington, D.C. . > 

DEAR SENATOR LANGER: I am sure that you 
will be interested in the information which 
we are enclosing relative to the defense-train- 
ing program of the National Youth Admin- 
istration. 7 

The bulletin, Industrial Education and the 
National Youth Administration Training 
Program, was published by the State normal 
and industrial school at Ellendale and out- 
lines quite completely the work which is be- 
ing Gone by our agency in cooperation with 
that institution. At the present time 50 
young men are enrolled there in the specific 
$-month defense-training course. The Rem- 
ington Arms Co., of Denyer, Colo., has agreed 
to accept all machine-shop trainees who suc- 


cessfully complete their course and are rec- 


ommended by their instructors. 

The National Youth Administration News 
Bulletin, of the Grand Forks resident center, 
was published by the University of North Da- 

“kota and explains in detail the work of our 
agency in that institution. At the present 
time 90 boys are receiving defense training 
in their shops for jobs in defense industries. 

A project at Fargo, which is similar in 
every respect to the Grand Forks resident 
project, is now giving defense-work experi- 
ence to 100 young men. 

These projects have successfully tramed 
upward of 400 young men, many of whom 
have now entered defense industries in vari- 
ous parts of the country. Sixty trainees are 
now with the Remington Arms Co. in Denver, 
Colo. Twenty-four from the Grand Forks 
project alone have now received preference 
rating with the Naval Reserve. Forty-four 
have accepted positions with the Lockheed 
Aircraft Corporation. Approximately 12 
radio trainees have received positions with 
the radio merchant marine on Gallups Is- 
land, and many others have gone to defense 
plants in various parts of the country, in- 
cluding the shipyards, Boeing Aircraft Cor- 
poration, and the Rock Island Arsenal. 

We are also enclosing several pictures, 
which will be of interest to you, of boys who 
are receiving training in shops in various 
parts of the State. 

Work is rapidly being completed in Bis- 
marck on a defense shop which will train 
approximately 150 young men every 3 months 
in machine-shop, welding, sheet-metal, and 
auto mechanics. We expect to commence op- 
erations at this location the early part of 
February. R 

The school men over the State have been 
most cooperative in our agency to 
gage the program to meet war needs in an 
all-out war effort, 
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All projects which do not qualify as de- 
fense projects are rapidly being eliminated. 
Projects for girls include training in hospital 
work, so that the girls will be prepared for 
nonprofessional duties in times of emergency. 
Food projects have been established to give 
girls experience in large-quantity cooking. 
Clerical projects are operated in connection 
with selective service boards and other gov- 
ernmental units to give young men and 
women experience so that they will be pre- 
pared for jobs in civilian and military defense 
agencies. 

You will be interested to know that in- 
formation about enlistment is being distrib- 
uted to all National Youth Administration 
projects by recruiting officers, and arrange- 
ments have been made for these officers to 
visit these projects for talks not only to the 
National Youth Administration boys but also 
to the other youth in the various communi- 
ties where these projects are located. 

The fact that the Bureau of the Budget 
set aside $28,000,000 of National Youth Ad- 
ministration money in a reserve fund has 
temporarily handicapped our work. How- 
ever, with the funds which remain we are 
doing our part in training young men and 
women for the defense emergency. We shall 
remember Pearl Harbor for one of our fine 
young men who was trained at our Fargo 
center was killed in action while serving 
there with the Navy. 

Sincerely yours, 
ROBERT BYRNE, 
State Youth Administrator. 


Mr. LANGER. I ask unanimous con- 
sent to have printed in the RECORD a re- 
port made by the War Manpower Com- 
mission, Bureau of Training, National 
Youth Administration, North Dakota, 
from which I shall read a line or two 
as follows: 


In line with this policy, farm machinery 
repair courses have been offered, some of 
which are continuing beyond the school year. 


There being no objection, the report 
was ordered to be printed in the RECORD, 
as follows: 


In North Dakota, the National Youth Ad- 
ministration (War Manpower Commission) 
is operating war production training centers 
at three locations: Bismarck, Fargo, and 
Grand Forks. The activities at these shops 
are geared definitely to the war effort and 
designed to provide trained workers for de- 
fense industries. Training and experience 
are offered in the fields of arc welding, ma- 
chine shop, sheet metal, woodwork, and ra- 
dio. The shops are equipped with standard 
industrial equipment, and instruction and 
supervision are provided by skilled trades- 
men in each branch of work. 

These opportunities are available to out- 
of-school. youth between the ages of 16 
to 24 inclusive. Through a special exemp- 
tion, selected high school seniors have 
also been privileged to receive training on a 
part-time basis in addition to their regular 
high-school subjects. This means that many 
of these young people will soon be ready to 
enter war production. 

Since July 1, 1942, 2,000 North Dakota 
young men and women have received war 
production training in North Dakota Na- 
tional Youth Administration shops. These 
youth come from every county in the State 
and each month they are taking their places 
in the production lines of the Nation's war 
industries. The majority of youth now en- 
rolled in North Dakota National Youth Ad- 
ministration shops are from cities and vil- 
lages. It is the policy of the National Youth 
Administration to encourage farm youth to 
remain on the farm. In line with this policy, 
farm machinery repair courses have been cf- 
fered, some of which are continuing beyond 
the school year, 
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The majority of the North Dakota youth 
who have been employed in war industries 
are with such firms as Boeing Aircraft Co., 
Seattle-Tacoma Shipyards, Bremerton Navy 
Yards, Rock Island Arsenal, United Air Lines, 
and Northwest Air Lines Co. These firms 
speak well of our youth and praise the train- 
ing offered by the National Youth Adminis- 
tration. As a group, the youth are very 
patriotic and proud of the fact that they can 
participate in winning’the war. They do not 
hesitate to recognize the privilege they have 
been afforded in receiving such training and 
experience. Letters are received from these 
youth from day to day, expressing their ap- 
preciation and indicating the satisfaction 
they feel in the part which they have been 
permitted to play in the war effort. 

During the pericd of training, after a 
youth has acquired some degree of skill, he 
is put on the production line in these shops, 
as we have orders. from the Rock Island 
Arsenal and other governmental agencies for 
the production of many items needed as 
equipment in the Army and Navy Air Force. 
More than 3,000,000 such items have been 
produced in the shops in region VIII, of which 
North Dakota is a part. The estimated mar- 
Ket value of these items is far in excess of 
$3,000,000. The production work is an in- 
tegral part of the training philosophy of the 
National Youth Administration program. 
Whiie in training, the youth produce actual 
job orders comparable to those found in de- 
fense industry. 

Aside from the splendid contributions these 
young pecple are making toward the win- 
ning of the war, there is ample evidence that 
the National Youth Administration has fur- 
nished them the opportunity not only of 
securing employment, but has also given 
them the satisfaction of occupying a definite 
place in the American way of life. 


Mr. MURRAY. Mr. President, I am 
convinced that the National Youth Ad- 
ministration is making a real contribu- 
tion to the winning of the war. I there- 
fore intend to support the Truman 
amendment providing for its continu- 
ance. 

In the fiscal year now drawing to a 
close the National Youth Administra- 
tion has given training to over 400,000 
persons. That number, or even one-half 
that number, of semiskilled workers pro- 
vided for war industry cannot be dis- 
counted. It represents an important 
and an indispensable contribution to- 
ward winning the war. Not less but 
more of this training is needed to speed 
the wheels of industry. 

The National Youth Administration, 
responding to the needs of the times, 
has increased the number of females in 
training so that at the present approxi- 
mately one-half of all its trainees are 


young women—and this proportion con-~- 


tinues to increase, as it should and must, 
That is very important. 

Of the males on the program only one- 
third are of draft age. Some'of these 
certainly will enter the armed services 
without ever having used their newly 
acquired skills in war industry but that 
does not mean this training is lost, for 
these skills will be of great value to them 
in their military service. 

The remainder of this group of draft 
age boys are those who do not quite 
measure up to the physical standards 
required by the armed forces although 
they are acceptable to industry and 
must be so in order to receive N. Y. A. 
training. With the -training they re- 
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ceive they too can make their full con- 
tribution to the winning of the war. 

Montana youth, as youth throughout 
the country, have profited by this train- 
ing. Nearly a thousand.of them, in large 
part from communities and areas where 
no other training facilities are available, 
will have received training in this fiscal 
year alone. As of June 9, 163 Montana 
youth were preparing themselves under 
N. Y. A. supervision for war production 
as welders, sheet-metal workers, radio 
technicians, machine-shop workers, and 
as automotive mechanics. 

It would require someone of rena 
temerity than I possess to suggest that 
such training makes no contribution to 
the war effort, 

We tend to overlook the fact that our 
manpower problem is one of skills as well 
as of numbers. N. Y. A., in giving train- 
ing and work experience to tens of thou- 
sands of potential war workers, is help- 
ing industry to carry its staggering 
burden and is rendering an invaluable 
contribution to the production of the 
implements of warfare. This is shown 
by the signed statements of industries 
engaged in war production. 

On April 24, 1943, the Allis-Chalmers 
Manufacturing Co, sent the following 
letter to N. Y. A.: 

* We wish to take this berbstenity to thank 
you for your cooperation and help in send- 
ing us girls who have machine shop training 
at the National Youth Administration to be 
employed at the supercharger plant. 

` We find that girls With this experience and 
training have proven an invaluable aid in 
the war effort, and sincerely hope you can 
continue to send us girls in the future. 


Then on February 10, 1943, the Stude- 
baker Corporation sent in the following 
letter: 

We would like to take this opportunity to 
express our appreciation and thanks for the 
number of competent young women you 
have sent to us for employment. 

They have, without exception, proved very 
capable and you deserve to be commended 
for the splendid training they are receiving 
at the National Youth Administration cen- 
ter under your careful supervision. 


To make it quite clear that these let- 
ters do not all bloom in the same month, 
here is one from the Piper Aircraft Cor- 
poration, Lock Haven, Pa., dated De- 
cember 11, 1942: 

Please keep up the good work on welders, 
as it will be necessary for us to pick up at 
least 200 welders somewhere before February 
1, 1943. 


The Chairman of the War Manpower 
Commission has stated clearly and con- 
vincingly for the records that all of our 
training facilities must be utilized fully 
in the year ahead. It is counting on 
N. Y. A. to train approximately 600,000 
persons. Perhaps before the next fiscal 
year ends our manpower needs may de- 


" cline, but let us not be too sure about 


what tomorrow may bring. It may be we 
shall need more rather than less trainees 
than we now suppose. One thing in all 
of this is clear. We have at our com- 
mand a going organization in the train- 
ing field which is skilled and highly effi- 
cient. To disrupt that organization— 
the need for its services was never 
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greater—would, in my judgment, not be 
wise. 

Nor should it be overlooked that N. Y. A. 
carries on its work economically—and I 
use the term advisedly. It pays a small 
wage to youth in training, as under the 
circumstances is proper; it houses and 
feeds and transports tens ‘of thousands of 
them; it trains them in skills which re- 
quire costly equipment and it does all of 
this at a total cost of only $66.91 per 
month per trainee. I say that reflects 
superior management, 

Mr. President, the facts before us show 
clearly that training must be provided 
for hundreds of thousands of persons in 
the fiscal year approaching. The Chair- 
man of the War Manpower Commission 
states that N. Y. A. is indispensable in 
carrying on this program. My own judg- 
ment confirms this conviction. Believ- 
ing as I do that the N. Y. A. is making a 
vital contribution to the successful prose- 
cution of the war effort, and doing it eco- 
nomically, I could not in conscience do 
otherwise than to approve its continuance 
for another year. 

Mr. PEPPER. Mr. President, I wish 
to give a few facts to show what the 
National Youth Administration is doing 
in my State. The National Youth Ad- 
ministration war production training 
program in Florida is preparing 1,200 
youth regularly in 35 shop units at 8 lo- 
cations in the State and sending them 
into war industries having critical labor 
shortages. During the year 2,358 boys 
and girls in Florida have gone from 
N. Y. A. shops to the war-production line 
and there are now in training approxi- 
mately 1,400 who will be transferred to 
war industries as rapidly as they com- 
plete their training. 

Mr. President, it is a matter of com- 
mon knowledge that machine tools dis- 
carded by the Navy and other agencies 
of no further value were secured by 
N. Y. A., rebuilt by the youth under 
competent journeyman supervision and 
set up, in shops for production work, 


Adjacent to the shop center in Florida, 


N. Y. A. built or secured resident facili- 
ties inorder to bring to the shops young 
people living too far away to travel each 
day between home and the shop. Now 
the State has major centers located at 
Plant City, Pensacola, and Ocala and 
Miami. The State-wide Negro center in 
Florida is located at Daytona Beach, 
At the large resident centers youth are 
housed in dormitories, furnished food, 
necessary medical attention, and emer- 
gency hospitalization. The youth that 
obtain training at these resident centers 
are drawn from smal] towns and com- 
munities in the surrounding areas where 
vocational training of any kind is not 
available. If these facilities were with- 
drawn there is no possible way by which 
these youth can be trained. 

In the selection of youth, each youth 
must clear through the United States 
Employment Service, which certifies that 
he or she is not an agricultural worker, 

Mr. President, just before beginning 
to make these remarks I telephoned Mr, 
Aubrey Williams, the head of the Na- 
tional Youth Administration, and asked 
him particularly whether the National 
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Youth Administration training program 
was retarding the work on the farms, 
and Mr. Williams assured me and au- 
thorized me to state to the Senate that it 
was the county agent of every county 
who certified that the boy or girl who ap- 
plied for N. Y. A. training was not needed 
agriculturally in the county, upon which 
information the United States Employ- 
ment Service then certified the eligibility 
of the youth to the National Youth Ad- 
ministration. That program and that 
procedure have been in effect for 7 
months, Mr. Williams assured me a few 
moments ago. ‘ 

Senators will recall that the recruiting 
of labor is in the hands of the county 
agents, as representatives of the United 
States Extension Service, by act of Con- 
gress. So we have the protection for 
agriculture that the very agency respon- 
sible for the recruiting of agricultural 
labor must certify that the boy or girl 
who applies for the training is not 
needed upon the farms and in the agri- 
cultural-commodity producing center of 
the county in which he or she resides 
before he or she can become eligible for 
certifieztion by the United States Em- 
ployment Service, and then eligible for 
the training the National Youth Admin- 
istration gives. 

Therefore, Mr. President, I cannot un- 
derstand why any possible detriment to 
agriculture will be afforded by the con- 
tinuation of the training program; and 
I think those facts should be known and 
recognized’ as proper to the considera- 
tion of the Truman amendment for the 
continuation of the National Youth Ad- 
ministration’s training program. 

The 35 shop units at the 85 Florida lo- 
cations mentioned will provide 707 work 
stations in 10 occupations having critical 
labor shortages, including the metal 
trades, welding, machine shops, sheet 
metal, automobile mechanics, forging, 
aviation mechanics, and electrical occu- 
pations. In each of the 10 occupations 
there are from 1 to 8 shops, and training 
is provided for approximately 1,200 
youths at a time. Nearly half of them 
are girls, and the proportion of ‘girls is 
constantly increasing. Each shop is set 
up on the basis of a production line, and 
is a unit in which actual work is per- 
formed. That makes it possible to train 
the youths under the conditions under 
which they will operate when they go 
into industry. 

The training is mainly for work in the 
war industries; and I will say again that 
a few moments ago Mr. Williams assured 
me that every youth engaged in taking 
the N. Y. A. training, except those at 
schools and colleges, is engaged in war 
work or in training for war work. So 
the training is not incidental training, 
but is training of men and women and 
boys and girls to do war work which is 
essential in character. 

Mr. BONE. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. Mc- 
CLELLAN in the chair). Does the Senator 
from Florida yield to the Senator from 
Washington? 

Mr. PEPPER. I yield. : 

Mr, BONE. What is the scope of the 
authority of the N. Y. A, in respect to 
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assistance of boys and girls in schools, 
under present operations. 

Mr. PEPPER. Iam glad the able and 
humanitarian Senator from Washington 
has asked that question. The student 
work program. enables students in col- 
leges and schools to continue proper edu- 
cation by the performance of useful 
work. In my State of Florida the work 
the students have been able to get by 
virtue of the N. Y. A. program has made 
it possible for 1,633 Florida boys and 
girls to continue their education in 261 
Florida institutions during the present 
fiscal year. The students are enrolled 


in secondary schools, colleges, and uni-. 


versities, both public and private, which 
are tax-exempt, non-profit-making insti- 
tutions. What the student does is to get 
from the N. Y. A. a job that pays, as I 
recall, in the case of college students, 
an average of $11 a month, and in the 
case of secondary school students, ap- 
proximately from $4 to $7 a month. All 
that does is to give a boy or girl a chance 
to work his or her way through school or 
college. As a boy who never would have 
gotten through college if I had not had 
a chance to work, I know about and I 
appreciate that kind of a program. 

Mr. BONE. Will the Senator permit 
me to intrude again? 

Mr. PEPPER. Yes; I yield. 

Mr. BONE. Objection has been regis- 
tered by some educators to the N. Y. A. 
program under present auspices, and I 
wondered what valid objection there 
might be to assisting a youngster who 
is working his way through school and 
who is paid-for outside work. What 
basis could there be for that sort of 
objection? 

Mr. PEPPER. I share the doubt sug- 
gested in the question of the able Sen- 
ator as to what could be the basis of an 
objection to a program of this kind. The 
only basis I can think of is for someone 
to place a greater value upon money than 
upon the training and education of the 
citizenry of the Nation; and I do not so 
appraise those two elements. 

Mr. BONE. I have not observed that 
the objections have been thoroughly 
analyzed by anyone. There seems to be 
an objection in certain quarters; but if 
it rests upon the assumption that the 
program will result in giving outside 
work to a boy so that he can work his way 
through college, I do not consider that a 
very valid objection. 

Mr. PEPPER. All I can say is that 
some persons, unhappily, do not seem to 
have the same appreciation of the value 
of an education to the boys and girls of 
the Nation that the Senator from Wash- 
ington and I have. 

Mr. President, it also will be remem- 
bered that the boys and girls receiving 
N. Y. A. aid are certified by the educa- 
tional institutions themselves, usually by 
the deans of students. So they are at- 
tested by the school, itself, to be of good 
character and deserving, and thus they 
are boys and girls who are worthy of 
being helped. 

In the second place, they do not con- 
tinue to receive the aid unless, according 
to the certificate of the institution it- 
self, they do creditable work in the in- 
stitution. s 
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Mr. BONE. Is there any competitive 
factor of a nature which would work to 
the detriment of the school system? 

Mr. PEPPER. There must not be; be- 


cause many educational institutions in ~ 


my State have requested my support of 
the continuation of the N. Y. A, pro- 
gram, and among the institutions so re- 
questing my aid are the universities. I 
have never heard of an educational insti- 
tution which commented other than fa- 
vorably upon the continuation of the 
N. Y. A. college-aid program, and recom- 
mended its continuance. 

Mr. BONE. Does the situation prevail 
in the Senator’s State which exists in 
some other States, and I may say it exists 
in some spots in my State, that very im- 
portant war plants now find themselves 
unable to secure trained help? They 
have sought my assistance, and doubt- 
less they have sought the assistance of 
every other Member of this body who 
represents locations where such a condi- 
tion exists. I am wondering, and prob- 
ably my good friend the Senator from 
Florida can tell me, whether the program 
would lend itself to the instruction of 
otherwise’ untrained boys and men who 
might fill those positions. 

Mr. PEPPER. I am glad to answer 
the Senaitor’s question by referring to 
certificates and letters from employers 
engaged in war work in my State. For 
instance, I hold in my hand a letter from 
the vice president of the St. Johns River 
Shipbuilding Co., a company located in 
Jacksonville, Fla., engaged in construct- 
ing Liberty ships for the Maritime Com- 
mission. The vice president of the com- 
pany says: 

During the past few months it has become 
more evident that industry will necessarily 
have to employ many young women to fill 
the ranks depleted through young men being 
drafted into the armed services. 

The National Youth Administration pro- 
gtam in this State has been developing very 
fine trainees. It is my belief that if the 
age limit of 25 could be raised to 35, it would 
materially help, and it is with that thought 
in mind that I am writing you this letter, 

ST. JOHNS River SHIPBUILDING CO., 
KENNETH A. MERRILL, Vice President, 


I’now hold in my hand a-copy of a 
letter addressed to the Honorable Paul V, 
McNutt, Chairman of the War Man- 
power Commission, by the J. A. Jones 
Construction Co., Inc., which also is 
building Liberty ships for the Maritime 
Commission, at Panama City, Fla. 

The letter reads as follows: 


J. A. Jones Construction Co., INC., 
WAINWRIGHT YARD, 
Panama City, Fla., April 28, 1943. 
Hon. PAUL V. McNutt, 
Chairman, War Manpower Commission, 
Washington, D. C. 

Dear Siz: This letter is written in the in- 
terest of the Pensacola war production 
training project, National Youth Adminis- 
tration, Pensacola, Fla., to acquaint you with 
the benefits received by the Wainwright Ship- 
yard, J. A, Jones Construction Co., Panama 
City, Fla. 

Since the beginning of this fiscal year, the 
Pensacola project has referred approximately 
850 trainees in sheet metal, welding, and ma- 
chine shop for employment in our shipyard. 
I do not need to tell you that due to labor 
shortage these trainees were most welcome 
and we wish to continue in the future re- 
ceiving as many trainees as possible from the 
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Pensacola project. It is the hope of the 
personnel of our yard that the National Youth 
Administration training program be allowed 
to continue throughout the next fiscal year. 
We expect a sharp decrease in skilled labor to 
prevail within the very near future which 
would force us to utilize all the available 
training programs in this area in order to 
keep our yard properly staffed. 
Very truly yours, 
H. V. APPEN, 


General Manager. 


In another letter to Mr. Paul McNutt, 
Chairman of the War Manpower Com- 
mission, the same company, which em- 
ploys about 12,000 workers in building 
Liberty ships, says: 

We have secured approximately 350 youths 
from the National Youth Administration at 
Pensacola, 


Listen to this testimony as to the 
character of the trainees: 

As employees, these young men have 
proved very helpful to us in our production 
program, involving the construction of Lib- 
erty cargo ships for the United States Marl- 
time Commission, and we earnestly trust 
that necessary appropriations to carry on 
this training will continue to be made 
available. 

Very truly yours, 
J. A. JONES CONSTRUCTION Co., INC., 
WAINWRIGHT YARD. 
R. P. MArELSDEN, Personnel Manager. 


Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. CHAVEZ. I believe that every- 
thing the Senator has said in the state- 
ment he has made and read from the 
letters he has received from his constit- 
uents is aċcepted as being correct. The 
difficulty with this particular appropri- 
ation is that it duplicates the work 
which is being done under another item 
in the War Department Appropriation 
Act. * 

Mr. PEPPER. Does the Senator mean 
in the colleges and schools? 

Mr. CHAVEZ. That activity comes 
under the provisions of the pending 
amendment, That is paragraph 2 of the 
amendment. The objections in my State 
to this particular item are to paragraph 
2, which has nothing to do with the item 
about which the Senator has been talk- 
ing. Paragraph 2 is as follows—— 

Mr. BONE. Where is that provision? 

Mr. CHAVEZ. In the Truman amend- 
ment. 

Mr. PEPPER. The language is: 

To provide continuance of part-time em- 
ployment for needy young persons in col- 
leges and universities. 


Mr. CHAVEZ. -Yes. The objection to 
that is that that program was started as 
& result of the depression. It was a very 
laudable program. At the time everyone 
was for it. The same thing is true of 
P. W. A. and W. P, A. Now, as a result of 
the war, we do not have W. P. A., P. W.A., 
or the Civilian Conservation Corps. The 
Civilian Conservation Corps was for the 
benefit of needy youth. It was a laud- 
able program; but now the universities 
are devoting their time to training engi- 
neers, dentists, veterinarians, and doc- 
tors, and the War Department appro- 
priation measure carries a very substan- 
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tial sum of money for those particular 
purposes. The Army and Navy, in many 
instances, are taking over. colleges and 
universities as a whole to do that par- 
ticular class of work. So it is felt that 
so long as that program is adequate, at 
least, Some economy should be effected. 

The people of my State object to items 
which are not necessary. They make to 
me this argument: The administration is 
continually talking about the danger of 
inflation. Nevertheless, you are appro- 
priating millions of dollars for activities 
which are not necessary, and the result 
will be inflation, 

Mr. PEPPER. Mr. President, I thank 
my able friend for raising that question 
and pointing out the difficulty in his 
mind. | 

Before I began to speak on this subject 
I talked with Mr. Aubrey Williams, ‘the 
head of the N. Y. A., about this matter, 
I knew that it was troubling many Sen- 
ators. This is the explanation which Mr. 
Williams gives me, and I shall be glad 
to have any Senator ask questions about 
it: 

Mr. Williams says that every boy or girl 
receiving N. Y. A. training in school or 
college is ineligible for the war-training 
program of the Army or Navy, to which 
the able Senator refers. He says that 
they are either girls, and therefore not 
eligible, or boys who are preparing to be 
teachers, or to do some other kind of use- 
ful work, and who are not physically 
qualified for the Army or Navy, and 
therefore are not eligible for the V-12 
training program of the Army and the 
Navy. This is a category of ncedy boys 
and girls who are in school or college. 
They are found to be worthy by the in- 
stitutions themselves. They are found to 
be doing creditable work in those insti- 
tutions, and are certified by the institu- 
tions. They are not eligible for any other 
training program of the Federal Govern- 
ment. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. CHAVEZ. As I understand, the 
Senator feels that the emergency agen- 
cies which were created for the purpose 
of helping the needy during the depres- 
sion period should be continued. He may 
be correct. However, in war we are tak- 
ing youths from college and from the 
farm. The draft boards are taking 
youths from every field. I do not feel 
that it is proper, when there is so much 
work to be done, to continue an emer- 
gency agency such as this. 

Mr, PEPPER. The emergency is that 
American boys and girls who are eligible 
for college training have not the money 
to obtain such training unless they are 
given the opportunity to work their way 
through school. The fact that there are 
shipyards in operation, and all kinds of 
war work going on which they could\per- 
form if they were not in school, does not 
mean that they do not need some kind 
of prec ie tags on the school campus. 

I know the humane sentiments in the 
heart of the able Senator from New Mex- 
ico, and I know that he would not inten- 
tionally deny to 1,633 boys and girls in 
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my State of Florida who are presently 
receiving work opportunity through 
N. Y. A. a chance to work their way 
through school or college by doing odd 
jobs on the school campus. All that is 
involved in this question is an oppor- 
tunity, in high school, to obtain work 
which will pay, on the average, from $4 
to $7 a month, and in college, work on 
the campus which will pay, on the av- 
erage, $11 to $15 a month, so that. boys 
and girls may continue their school or 
college education, Bear in mind that 
they are not eligible, either by reason of 
being girls or by reason of being phys- 
ically disqualified, for any of the other 
Federal-aid training programs. 

Mr. CHAVEZ. I am glad the Senator 
from Florida feels that I am humane. 
Iam humane. The Senator from New 
Mexico has been the beneficiary of Amer- 
ican institutions, the American way of 
thinking, and American opportunity. I 
want every child in America to have an 
opportunity, but I do not want to kill the 
incentive of American youth to work out 
its own salvation. I do not want to-say 
to American youth that from now on it 
must depend upon the Federal Govern- 
ment for everything. Consider the mem- 
bership of the United States Senate. A 
majority of Senators had to come up the 
hard way. I want to preserve oppor- 
tunities for American youth. I want 
American youth to have some incentive. 
I want the American boy to realize that 
he must work hard. I want to help him, 
and I want the country to help him, 
However, the N. Y. A. was the creature 
of the Congress, created during the de- 
pression, as were the P. W. A. and many 
other agencies of the Federal Govern- 
ment. I do not think it is right to con- 
tinue, under the pretext of the war ef- 
fort, something which was started when 
people were starving and walking the 
streets, and when our boys were wander- 
ing idly along the highways from here to 
California. Ido not want such an agency 
to continue during the war. 

Mr. PEPPER. Mr. President, let me 
say one word in response—— 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. TRUMAN. Ido not want my dis- 
tinguished friend from New Mexico to 
labor under any misapprehension about 
the war effort of this agency. It is one 
of the few agencies which have really put 
forth a war effort which is appreciated 
by the people who have to train or em- 
ploy the students. The reason I offered 
the amendment was because Kaiser, Hig- 


gins, the Aluminum Co. of America, the - 


automobile industry in its war effort, and 
half a dozen others whom I could name 
need the trainees which are being pre- 
pared by the N. Y. A. 

Mr. CHAVEZ. Mr. President, I am 
not objecting to the training of boys for 
the war effort. 

Mr. TRUMAN. I do not want anyone 
to labor under the misapprehension that 
the work of this agency has not been a 
real war effort. 

Mr. BONE. Mr. President, will the 
Senator yield? 
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Mr. PEPPER. I yield. 

Mr. BONE. Mr. President, I merely 
desire to inquire concerning the work 
which is done by the particular group 
which was referred to by the Senator 
from New Mexico [Mr. Cuayez], namely, 
the group that receives from $4 to $11 a 
month while they are students in school. 
Obviously they do not consist of the 
larger body of trainees for war plants. 
They are receiving from $4 to $11 a 
month from the Government for doing 
some kind of work which. the Senator 
from Florida, as I understood him, has 

~ indicated as being work “on the’ campus.” 
The expression “on the campus” nat- 
urally narrows the kind of work which 
they are to do. I understand that the 
amendment offered by the Senator from 
Missouri [Mr. TRUMAN] provides approx- 
imately $5,000,000 for that type of work. 
What is the work which is done on the 
campus? 

Mr, PEPPER. Mr, President, it is the 
usual kind of work which the institu- 
tions themselves have provided for stu- 
dents to perform. For example, one job 
will be work in the laboratory; another 
will be work in the mess hall; another 
will be work'on the campus grounds in 
maintaining them in proper condition; 
another will be some type of work in the 
machine shops, and other work of that 
kind on the campus. It consists of all 
kinds of work on the campus which has 
been arranged by the institutions in 
order that students may help themselves 
through school or college. 

Mr. BONE. Of course, there is hoth- 
ing novel in that arrangement because 
many students in universities have 
worked in the office of the registrar or 
bursar, or performed work around the 
college property which had to be done. 
Sometimes it is manual labor, bookkeep- 
ing, or accounting work.. It is quite cus- 
tomary. I happen to know that, having 
had one who was very near and dear to 
me who worked in the office of a univer- 
sity on the accounts which dealt with the 
payments of the salaries of the professors 
and work of that nature. However, I 
wish also to ask the able Senator from 
Florida what particular skills are taught 
in the general over-all program of work 
for trainees for Army plants? What 
field does the program cover? What 
type of mechanical arts and operations 
does it cover? 

Mr, PEPPER. Mr. President, in a 
telephone conversation which I had a 
short time ago with Mr. Williams con- 
cerning the kind of training the boys and 
girls were receiving in the ‘schools, he 
mentioned such things as chemistry, 
physics, engineering, and subjects of that 
nature, He mentioned specifically those 
three categories of training. He also 
mentioned preparation for the profession 
of teaching. 

Mr, BONE. Then the program goes 
beyond the field of manual arts. 

Mr. CAPPER. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. CAPPER. Mr, President, I wish 
to place myself on record in support of 
the National Youth Administration, and 
particularly the amendment offered by 
the Senator from Missouri (Mr, TRUMAN]. 
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I have personal knowledge of the satis- 
factory work done through this valuable 
training program. It would be a great 
mistake to discontinue it at this time. 

I have received a number of telegrams 
and letters urging the enactment of the 
measure, and I ask unanimous,consent 
that they be printed in the Recorp at 
this point as a part of my remarks. 

There being no objection, the letters 
and telegrams were ordered to be printed 
in the REcorpD, as follows: 


KANSAS STATE COLLEGE OF 

AGRICULTURE AND APPLIED ARTS, 

Manhattan, June 18, 1943. 
Senator ARTHUR CAPPER, 
Senate Office Building, 
Washington, D. C. 

DEAR SENATOR CAPPER: On April 19, I wrote 
you at some length giving reasons why I 
think the College Work n of the 
National Youth Administration should be 
continued, I believe that all of.the reasons 
listed in the letter just referred to are equally 
valid at the present time. 

I am familiar with the report recently 
gotten out under*the headings of the Na- 
tional Education Association, the American 
Association of School Administrators, and 
the American Vocational Association. It 
does not seem to me worth while to prepare 
a report on the arguments advised in this 
report, but I should like to make this com- 
ment. In my opinion the major reason be- 
hind this opposition is that public school 
administrators are extremely reluctant to re- 
lease any of their students before they grad- 
uate from high school, regardless of whether 
or not they could be more useful in the pres- 
ent emergency in doing something else. We 
have, for example, experienced considerable 
opposition from public school administrators 
in the widely adopted plan of permitting high 
school seniors to enroll in the college during 
this emergency. 

When this matter comes up again in the 
Senate, as I think it likely to, I hope that 
you will keep these ideas in mind. 

_ Very truly yours, 

M. A. DuRLAND, 

Chairman Kansas College Work 
Council National Youth Administration. 
UNITED SERVICE ORGANIZATIONS, INC., 

Topeka, Kans., June 18, 1943. 
Hon. ARTHUR CAPPER, 
United States Senate, 
Washington, D. C. 

My Dear Senator: We would appreciate 
your support for the continuation of the 
National Youth Administration. We feel 
that it is the one Federal Agency that is fit- 
ting the youth of America to meet the chal- 
lenge of service in the future. 

We thank you in advance for your interest, 
not only in this, but for all of your kind- 
nesses in the past. 

Sincerely yours, 
j EZEKIEL RIDLEY, 
Assistant U. S5. O. Director, 
DIOCESAN SCHOOL OFFICE, 
Wichita, Kans., June 19, 1943. 
Hon. ARTHUR CAPPER, 
United States Senator from Kansas, 
United States Senate Office 
Building, Wasington, D. C. 

My Dear SENATOR CarpEk: It has been 
brought to our attention that an effort is be- 
ing made to do away altogether with the Na- 
tional Youth Administration and that at- 
tempts are also being made to allocate Na- 
tional Youth Administration funds directly 
to institutions instead of to needy students 
as in the past in case the National Youth 
Administration program is continued. 

May we say that the work of the National 
Youth Administration here in Wichita has 
received sincere endorsement of outstanding 
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educational, civic, and industrial leaders with 
particular reference to the contribution which 
is being made in training young men and 
women to take their places in defense pro- 
duction. We should appreciate very much 
your valued support of legislation which will 
enable the National Youth Administration to 
continue its important program. 

If funds will continue to be available 
through the National Youth Administration 
to enable needy and worthy students to con- 
tinue their studies on the high-school and 
college levels, we trust that no change will 
be made in the manner in which the money 
is allocated. In the past, funds have been 
given directly to the students regardiess of 
the school which they were attending. This 
has made it possible for them to attend not 
only the public schools but also privately op- 
erated high schools and colleges. If the 
funds are paid directly to the educational in- 
stitutions it would seem that the private 
institutions and particularly the church-re- 
lated colleges would have no share in the aid 
which is thus given and that none of the 
students attending these schools would be 
able to receive help through the agency of 
the National Youth Administration. May we 
solieit your support for legislation which will 
enable the National Youth Administration to 
continue to give students’ aid directly to the 
students themselves. 

Thanking you for your kind consideration 
in this matter, and with every good wish, we 
remain 

Sincerely yours, 
Very Rev. Msgr. LEON A. MCNEILL, 
Diocesan Superintendent of Education. 


BAKER UNIVERSITY, 
Baldwin, Kans., June 19, 1943. 
Senator ARTHUR CAPPER, 
Senate Office Building, 
Washington, D, C. 

DEAR SENATOR CaPreR: I am writing you 
in the interest of the National Youth Ad- 
ministration, which has been carrying on a 
most worth-while program during the past 
few years in connection with our colleges, 
The feature of this program which is espe- 
cially appreciated by those of us administer- 
ing the affairs of privately endowed and 
church colleges is that the funds are paid 
directly to the students concerned, /rather 
than to the institutions; in other words, the 
student may go where he wishes, and, if he 
is eligible, may be considered for employment 
under the National Youth Administration. 

The recent report which went out from the 
National Education Association is not in 
keeping with the thing many of us would like 
to see accomplished. As I understand that 
report, it is in favor of direct Federal subsidy 
to institutions. I think the other method 
is much to be preferred. In addition, I be- 
lieve that a study of the work which has been 
done in the colleges through the National 
Youth Administration appropriations will re- 
veal that it has been a most worth-while ven- 
ture and that thé programs carried on have 
been commendable. 

Here at Baker University we have the ath- 
letic stadium and field, and also many re- 
pairs to buildings about the campus which, 
in part, have been helped by the work made 
available to the students through the Na- 
tional Youth Administration. It is my sin- 
cere hope that the necessary appropriations 
will be forthcoming to make possible the con- 
tinuance of the work which this agency has 
been carrying on. 

Cordially yours, 
NELSON P. Horn, 
President. 


FRIENDS UNIVERSITY, 
Wichita, Kans., June 21, 1943. 
Senator ARTHUR CAPPER, 
Senate Building, Washington, D. O. 
Dear SENATOR CAPPER: In these critical days, 
when we are making every effort to save de- 
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mocracy, we must not forget the longer view 
of saving civilization. The great hope of 


tomorrow rests with an educated citizenry.. 


Therefore, I am urging you to support the 
National Youth Administration appropria- 
tion which will make possible the continu- 
ance of college education for a number of 
ambitious young men and women. 

i Very sincerely, 

W. A. YOUNG, 
President. 
THE KANSAS STATE TEACHERS COLLEGE, 
Emporia, June 17, 1943. 
Senator ARTHUR CAPFER, 
United States Senate, Washington, D. C. 

DEAR SENATOR CAPPER: I cannot let the mat- 
ter go by without registering my protest. I 
refer to the trend of agtion which seems to 
be coming from the committee headed by 
Senator Byrp. I refer to the effort to elimi- 
nate the National Youth Administration, at 
least that part of the National Youth Ad- 
ministration which is outside of colleges. I 
do. hope that this committee and that Con- 
gress as a whole, finally, will see what a tragic 
thing it would be to refuse, at this time, the 
support of the National Youth Administra- 
tion work. Many boys have been saved for a 
successful life, and for more than a year the 
National Youth Administration has done 
splendid work in producing tools and equip- 
ment for the defense of our country. I speak 
for a large number of educators in this State 
when I say that we are not supporting the 
fight made on the National Youth Adminis- 
tration by the unauthorized statements of 
the officials of the National Education Asso- 
ciation, I believe that you take the same po- 
sition we are taking on this matter, but I 
thought this letter might add to the testi- 
mony on the fight against the National Youth 
Administration. 

While I am writing to you about the Na- 
tional Youth Administration work outside 
of colleges, I should like also to register my 
support of the bill listed under House Docu- 
ment 173, now being considered by a com- 
mittee of Congress. It is the bill carrying 
support for the National Youth Administra- 
tion for college work, It is no secret that col- 
lege administrators and teachers all over this 
country are not joining the National Educa- 
tion Association -officials at Washington in 
their fight against this bill. These officials 
of the National Education Association are 
acting entirely on their own and have not 
consulted their far-flung membership of the 
National Education Association throughout 
the Nation, Thanking you, I am, 

Very ‘sincerely yours, 
H, G. LULL, 
Head of Department of Education, 
JUNIOR-SENIOR HIGH SCHOOL, 
Junction City, Kans., June 24, 1943, 
Senator ARTHUR CAPPER, ;; 
Washington, D. C. 

Desr Senator: I want to take a few mo- 
ments from your busy life to talk with you 
concerning the wavering National Youth Ad- 
ministration program. 

I am acquainted with it from its begin- 
ning. I have observed and supervised it at 
its height and at a time when it was at its 
low ebb. We cannot measure it in terms of 
its necessity for any one year. We must evalu- 
ate the past, consider the present, and be 
judicious for the future. 

The National Youth Administration has 
hejped innumerable boys and girls, both in 
the secondary schools and in colleges. It has 
been a means for many of obtaining the 
diploma or the degree. From these much 
constructive leadership has been developed. 
There might not be the demand now that 
there was 5 or 6 years ago, but when a boy 
or girl does need it, the need is very urgent 
and perhaps would be greater now than before 
to that specific person. To cut it off now 
might be dangerous for the future. If the 
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need were ever great in the future were it to 
be cut off now, the Congress that might rule 
then might not be friendly to such a pro- 
gram even though the need were great, 

I would rather see a curtailment in the 
future than to have the whole program dis- 
integrated. 

To that end I am appealing to you to use 
your best judgment in the interest of our 
boys and girls. 

Sincerely, 
H. D. Karns, 
Principal. 
The Honorable Congressman REES: 

Dear Str: At a recent meeting of the ad- 
visory board of the National Youth Admin- 
istration of Wichita, celebrating the placing 
of the one-thousandth graduate of their 
school in a war factory, it was forcibly 
brought home to us the contribution this 
agency was making to the war effort. We 
were informed that there had been from 
twenty to twenty-five thousand boys and girls 
placed from this agency in war work through- 
out this area alone. The problem of our 
youth in the post-war period was discussed 
in a very serious mood, and the group felt 
that some such agency should continue to 
function to help the youth of the Nation in 
the readjustment period, and unanimously 
passed the following resolution for your con- 
sideration: 

“Whereas the National Youth Administra- 
tion has done such an efficient piece of work 
with our youth during the depression pe- 
riod; and 

“Whereas it is making such a wonderful 
contribution to the present war emergency; 
and 

“Whereas we certainly will face an emer- 
gency in youth adjustment after the war: 
Be it 


“Resolved, That it is the unanimous opin- ` 


ion of this body that the National Youth 
Administration should be continued and gen- 
erously supported by the Congress of the 
United States.” 

Rev. L. F. Arend, chairman; H. D. 
Lester, vice president, Fourth Na- 
tional Bank, Wichita; C. W. Cor- 
sauf, manager, U. S. E. S.; M. M. 
Read, director, Sedgwick County 
Social Welfare Board; A. L. Ash- 
more, M. D.; Hugo Wall, University 
of Wichita; Robt. L. Nesmith, 
judge of district court; John P, 
Kieffer, president, Wichita Photo- 
Engravers- Union; No. 73; Rev. 
Thomas C. Glynn, M@rector of 
Catholic Youth. 


ARKANSAS Ciry, KANS., June 21, 1943, 
Hon, ARTHUR CAPPER, 
United States Senate Office Building, 
Washington, D. C.: 
Urge support of National Youth Adminis- 
tration for next fiscal year. 
CHAMBER OF COMMERCE, 
W. F. Waker, 
Secretary, 
TOPEKA, KANS., June 24, 1943, 
Senator ARTHUR CAPPER, 
United States Senate Building, 
Washington, D. C.: 


I believe record of National Youth Adminis- À 


tration training of essential war workers war- 
rants continuance of that part of the pro- 
gram, 
H. R. MILLER, 
State Planning Board. 
ABILENE, Kans., June 22, 1943. 
Senator ARTHUR CAPFER, 
Senate Office Building, 
Washington, D. C.: 
Urge your active support National Youth 
Administration bill as defense measure, 


thanks. 
Mrs, J. E. Jounrz. 
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TOPEKA, KANS., June 26, 1943, 
Senator CAPPER, 
Washington, D. C. 

DEAR SENATOR CAPPER: As one of your To- 
peka friends, I appeal to you to help pass the 
National Youth Administration bill. It has 
done a lot of good for our Kansas boys and 
girls as well ‘as playing a vital part in the war 
effort, My father who is president of the 
Topeka Food Dealers Association joins me in 
asking your support of the National Youth 
Administration bill. 

Very truly yours, 
J. BLOOD COATS, 
GEO. E. COATS, 
f WICHITA, KANS., June 28, 1943. 
Hon. ARTHUR CAPPER, 7 
Senator of Kansas, Washington, D. C.: 

I believe the National Youth Administra< “ 
tion has been of great value to the youth of 
this section of the country and particularly 
Negro youth, I truly hope you will support 
legislation for its support. 

F. L, BARNETT, 
L'OVERTURE SCHOOL, 
ARKANSAS Crry, Kans., June 19, 1943. 
Hon. ARTHUR CAPPER, i 
Senate Building, Washington, D. C.: 

Urge support of National Youth Adminis- 
tration appropriation for next fiscal year. 

Crry COMMISSION, ARKANSAS CITY, KANS., 
GEO. W. WYLIE, Mayor. 


LınDsBORG, Kans, June 22, 1943. 
Senator ARTHUR CAPPER, 
United States Senate, 
Washington, D.O.: 

Definite need for appropriation in National 
Youth Administration bill for college-work 
program, Conditions justify support on 
basis of need. I heartily urge your vote for it, 

Dr. ERNEST F. PHILBLAD, 
Former President, Bethany College. 


ARKANSAS City, Kans., June 20, 1943, 
Hon. ARTHUR CAPFER, 
Senate Building, Washington, D. C.: 
We urge support of National Youth Admin= 
istration appropriation for war training. 
Gro. W. WYLIE, 
Secretary-Treasurer, Division 462, 
Brotherhood Locomotive Engineers, 


WICHITA, KANS., June 22, 1943. 
Hon. ARTHUR CAPPER, 
United States Senator of Kansas, 

United States Senate Office Building: 
Pleased to inform you that National Youth 
Administration at Wichita is meeting with 
hearty approval of outstanding industries 
essential to production of bombers and 
planes. Would appreciate your support to 
continue this agency so vital to war indus= 


„tries. 


BisHop WINKALMANN, 


Mr. KILGORE. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. KILGORE. In response to the 
suggestion of the Senator from Washing= 
ton [Mr. Bonel, I wish to state that in 
my State, for instance, a school is being 
conducted to teach mechanical drawing 
to girls to fill positions in laboratories 
and in the engineering set-up in order 
to replace the young men who have been 
drafted into military service. 

Mr. PEPPER. I thank the Senator. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr, LUCAS. I wish to make an obser- 
vation in the time of the able Senator 
from Florida. . Whether I was in favor 
of or opposed to the National Youth Ad- 
ministration in the past, after listening 
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to the Senator from Missouri [Mr. TRU- 
m4n] make his explanation of the amend- 
ment, and after having heard him re- 
iterate what he said a few days ago in 
connection with the men who are pro- 
ducing in this country at the present time 
the implements of war to defeat the 
enemy, I would not have any hesitancy 
in changing my mind. 

The Truman committee is one commit- 
tee of the Senate which has no ax to 
grind. In my opinion, ‘the committee 
has the respect of the American pecple 
to a greater degree than any other com- 
mittee which has been appointed In the 
Senate for a long time. The Senator 
from Missouri made an honest observa- 
tion to the Senate and to the country 
when he proposed the amendment and 
asked the Senate to continue the N. Y. A, 
during the present emergency. 

Mr. President, we are at the cross- 
roads in this war. Great successes have 
taken place on the part of the Allied 
armies in the Pacific, in the Mediterra- 
nean, and in Tunisia. 

From all reports we will soon open a 
second front somewhere, and soon we 
will make an all-out assault upon the 
unspeakable Japs. If there was ever a 
time we should do nothing that would 
curtail the production of implements of 
war or curtail the training of individuals 
engaged in making implements of war, 
it is this particular moment. 

During the next 9 months the casualty 
list of men in the armed forcés of this 
country will be long, and the sufferings 
and the heartaches of American mothers 
and fathers and friends will be poignant. 
The $49,000,000, or whatever the amount 
may be required to continue the N. Y. A. 
should be appropriated, because, as the 
able Senator from Maine [Mr. WHITE] 
said this morning, 70 percent of the 
work which is now being done by these 
trainees eventually finds its way into 
war production. Mr, President, that is 
what I am interested in. 

When we went into this war in 
December 1941, everyone knows that we 
were totally unprepared; we did not have 
the manpower and the mechanics and 
the technically trained men to do the 
kind of job that was so necessary then, 
and we are still struggling with a short- 
age of technieal power. We have not 
réached the peak as yet of our produc- 
tion, but we will more nearly approach 
it as we employ the type of individual 
N. Y. A. is training in various schools 
to ‘engage in the art of producing im- 
plements of war. 

There is much loose talk about taking 
boys from the farm for the N. Y. A. 
They are not taken from the farm, un- 
less, as the Senator from Florida said 
a moment ago, a certificate that they 
are unnecessary in the particular area 
is made by the proper authorities. Cer- 
tainly that should satisfy any reason- 
able mind. 

Mr. President, this is the same old fight 
which has been going on over the N, Y. 
A. for the last few years. In connec- 
tion with the great emergency which 
confronts us incident to the war a great 
many persons cannot see the forest for 
the trees. Many seem to think that 
victory is just around the corner; many 
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seem to think that the war is over, and 
we sit here day after day and quibble 
and quarrel among ourselyes when we 
should be lashing out in the most vigor- 
ous and effective way against the un- 
speakable Japs, the Nazis, and the 
Fascists who seek to destroy us all. We 
must have victory or there will be no 
chance for us to debate in the United 
States Senate in the future. 

The sum involved is small in compari- 
son with the great problems that are be- 
fore us. We appropriate $72,000,000,000 
without blinking an eye, and yet we have 
committees consuming weeks trying to 
find something wrong with the National 
Youth Administration. Of course, it has 
made mistakes. It started out as a relief 
organization, it is true; but it has de- 
veloped into a real war-effort organiza- 
tion. ‘That is what I am most concerned 
about. I am just as much interested in 
economy as is any other Senator; I do 
not yield to any man in my attempt to 
protect the taxpayers of America; but, 
if we do not win the war, we will not 
have any taxpayers to protect. 

I undertake to say that this is a step 
in the right direction toward winning 
the war. Iam for this amendment, and 
I think the Senate should adopt it, be- 
cause I know what the National Youth 
Administration in my own communities 
in Illinois has done toward the training 
of youth who without such training could 
not contribute anything, except in a lim- 
ited way, to the war effort. The N. Y. A, 
has given them education along mechan- 
ical lines. It is worth while, I will say to 
the Senator from Washington, in my 
opinion. All I am interested in is in 
knowing that the N. Y. A. is doing some- 
thing to win the war, 

As to the cost of winning the war, we 
see the cost mount higher and higher, 
and, of course, every dolfar we can save 
is that much gained, but the question of 
the cost of the training of individuals 
who will help in the war effort, who will 
enter factories and do necessary work, is 
not to be considered, in my humble opin- 
ion. When the Senator from Missouyi 
tells theSenate that men such as Higgins 
and Kaiser in the shipyards and men in 
the other great industries who are pro- 
ducing the tools and instruments of war 
to destroy the enemy say that they want 
this training work continued, the Senate 
is listening to big business and not to the 
wails of some Communist outfit. An 
effort has been made to pin the Com- 
munist label on the N. Y. A, ever since 
it has been in existence. I am for the 
amendment; I think the Senate should 
adopt it and the other House of Congress 
should adopt it as a war effort, if noth- 
ing else. 

I thank the Senator from Florida, 

Mr, PEPPER, I thank the Senator 
from Illinois for the very able and elo- 
quent contribution which he has made, 

Mr. CHAVEZ. Mr. President—— 

Mr. PEPPER. I yield to the Senator 
from New Mexico. 

Mr. CHAVEZ. I wish to beg the in- 
dulgence of the Senator from Florida 
for a moment. The difficulty in discuss- 
ing measures of this type is that those 
who feel that a vote “yea” should be cast 
seem to think that they are the only 
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ones who are making any contribution 
to the war effort, 

I have a personal-interest in the win- 
ning of the war. Names of my kith and 
kin have been in the casualty lists; my 
kith and kin are prisoners of the Japs; 
my kith and kin are at Attu; my kith 
and kin are in North Africa; my kith 
and kin are all over the world. I also 
want, to win the war. I want to vote 
for every part of this bill that has to 
do with advancing the war effort; but I 
do not wish to continue an experiment 
which was undertaken when the people 
of the’country were hungry; not, how- 
ever, because I do not want to win the 
war. I do not take my hat off to any 
Member of this body when it comes to 
the question of having relatives actually 
at the front trying to win the war. I 
am becoming sick and tired of hearing 
that if a Senator does not vote the way 
someone else thinks he should vote he 
is against the war. I am for winning the 
war, but I am against this bill unless 
there can be eliminated from it some 
features which I dislike and which I 
think are contrary to American institu- 
tions. 

Mr. BONE. Mr. President, would the 
Senator strike out paragraph 2? 

Mr. CHAVEZ. I do not think para- 
graph 2 belongs in the measure. 

Mr. KILGORE. Mr. President—— 

Mr. PEPPER. I yield to the Senator 
from West Virginia. 

Mr. KILGORE. We know we are fac- 
ing a rather contradictory situation 
when we start argument on this amend- 
ment. The amendment seeks to take a 
going organization and expand its age 
limit somewhat in order to increase its 
effort in making preparation for war. 
We pay the Coca-Cola Co., of Atlanta, 
Ga., & large fixed fee for operating— 
what? Ashell-loading plant, not a plant 
to produce a soft drink which they have 
been manufacturing. Why is that done? 
Because the Coca-Cola Co. has an exist- 
ing organization. We pay to various 
other companies, on the recommendation 
of our business people, large fixed fees for 
operating plants. Why? Because they 
have an existing organization. Yet it 
is proposed that the Government tear 
down an existing governmental organi- 
zation for training, at the same time it 
is going outside and paying private con- 
cerns because they have an organiza- 
tion, and thén we are to build up a new 
organization to provide for the training. 
Our action seems inconsistent to me. 

Mr. BONE. It is probably a fair as- 
sumption, I take it, that if a private plant 
puts in an educational activity it is added 
to the cost of the contract it has with 
the Government. 

Mr. KILGORE. Yes, it is added to the 
cost and, not only that, but due to the 
fact that there is no central government 
agency reaching this situation, the com- 
plaint made to me in the city of Detroit 
and elsewhere in industrial centers was 
that trainees went from school to school 
because there was no central organiza- 
tion governing the private training 
schools, and nothing was gained from 
the training in such schools because a 
man went from Ford to Kaiser and to 
General ‘Motors and to Fisher Body, 
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They would leave the school. at one plant 
and go to another because the work was 
pretty hard and arduous. 

Mr. BONE.. If a private plant estab- 
lishes a school for training men and 
women for work in a plant, is not the cost 
of that operation in some fashion added 
to the contract for which the taxpayers 
have to pay? 

Mr. KILGORE. Not only that but 
trainees are paid the wages of beginning 
workers during their training period. 

Mr. BONE. They are paid as ap- 
prentice workers, 

Mr. KILGORE. They are paid as ap- 
prentice workers. 

Mr. BONE. So the cost is added to the 
contract because in this world it is im- 
possible to get something for nothing. 

Mr. KILGORE. A private plant always 
gets the benefit of the extra cost. 

Mr. BONE. Mr. President, will the 
Senator yield While I make an observa- 
tion about one phase of this subject 
which I think is very interesting? 

Mr. PEPPER. I yield. 

Mr. BONE. I have been advised, and 
I have every reason to believe the in- 
formation is correct, that a long time ago, 
Mr. Hitler, who is a very forthright gen- 
tleman, undertook to bring about some 
very drastic changes in the educational 
system of Germany. Being foresighted, 
and realizing that he had ahead of him a 
program of exploitation of Europe, and 
realizing the part which technology 
plays in modern warfare—which is a very 
vital part, perhaps the very heart and 
soul and essence of modern war being 
the technology of it—Mr. Hitler set about 
to strike from the educational courses in 
German schools all the cultural subjects, 
leaving only the mechanical arts, those 
subjects which would make a Man an 
efficient fighting man, with a knowledge 
of modern machinery, the modern ma- 
chinery of war, leaving in probably 
merely enough of the language of Ger- 
many to enable a student in school to 
understand orders and to make himself 
an individual efficient in carrying out 
orders. Mr. Hitler was wise in doing 
that, because if he wanted to carry out 
his program of conquest, that was the 
way to build the most efiicient soldiers, 
although of course it was a shocking 
thing from a cultural standpoint. 

I talked to one of the able Members 
of this body who had been abroad, and 
who had talked with young German 
soldiers in the African theater of opera- 
tions, and he said that theSe young fel- 
lows were very “cocky,” if I may lapse 
into the vernacular. They said to him, 
I suspect thinking he was a British 
officer, “We are going to lick you.” So 
my friend, who is a distinguished Mem- 
ber of this body, said, “Why do you think 
you are going to lick us?” “Well, be- 
cause we have the know-how. We know 
how to run tanks, we understand artil- 
lery, gunnery, ballistics, mechanical 
drawing. We understand all those sub- 
jects which will make us efficient fight- 
ing men. We have cut out the cultural 
subjects in Germany over the years so 
as to build a more invincible army for 
Germany.” 

Mr. President, that has many shad- 
ings, many unhappy shadings, but it is 
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a stern lesson to us of what can be done 
when a great army of young men are 
trained almost solely and exclusively in 
the arts of war, and an understanding 
of the mechanics of war, which takes in 
some of the program which is embraced 
in the National Youth program, I take it, 

I wish to ask the Senator from Florida 
if he can tell us what skills are being 
taught under the N. Y. A. general pro- 
gram, what subjects it covers. Part of 
it has been referred to by the Senator 
from West Virginia [Mr. Kitcore], I 
think very vital subjects, but in the field 
of mechanical arts, what are the out- 
standing subjects? 

Mr. PEPPER. A few moments ago I 
mentioned, I believe, the metal trades, 
welding, machine-shop work, sheet- 
metal work, auto mechanics, forging, 
aviation mechanics, electrical occupa- 
tions, and subjects of that character. 

Mr. BONE. Those, I take it, are all 
vital to the war effort. 

Mr. PEPPER. Yes. Further infor- 
mation on the subject may be gleaned 
from a list of some of the employers who 
have received these trainees in Florida. 
Among the industries to whom the 
youths have been sent are the Wain- 
wright Shipbuilding Co., Panama City, 
Fla.; I believe the Gibbs Dry Docks, 
Jacksonville, Fla.; Merill Stevens Ship 
Yards, Dade County Dry Docks, Miami, 
Fla.; Tampa Shipbuilding Corporation, 
Tampa, Fla.; Eastern Air Lines, Tampa, 
Fla.; Pan American Airways, Communi- 
cations, Inc., Miami; Food Machinery 
Corporation, Lakeland, Fla. They are 
engaged in making amphibian tanks for 
the war effort. In the adjoining States 
youths have been referred to the Ala- 
bama Dry Docks; Gulf Shipbuilding Cor- 
poration; Chickasaw Shipbuilding; Sun 
Shipbuilding Corporation, Chester, Pa., 
and so on. 

Mr. President, I wish to say, in response 
to my able friend from New Mexico, who 
has expressed his sympathy with section 
1 of the amendment, that is to say, the 
portion which has to do with training 
war workers, that I think he is under a 
misapprehension as to the reason for the 
establishment originally of the N. Y. A. 
college-aid program. It was not started 
as a relief measure, as the able Senator 
surmises. It was not a question of giving 
relief, in the sense of employment, to col- 
lege or school boys or girls. If that had 
been the object, they would have been in 
W. P. A. It was conceived of originally 
as a program to aid needy and deserving 
boys and girls to obtain a chance, by 
working on the side, to finish their sec- 
ondary school and college education. It 
was humane in its conception, but it was 
broad also in its aim, because it was in- 
tended to help build a better, a more edu- 
cated, and a stronger citizenry for the 
Nation. 

Mr. President, there is nothing new 
about what is proposed in section 2, I 
wish to say to the Senator from New 
Mexico. The need exists today as it did 
when the N. Y. A. was initiated. There 
are the same boys and girls, in counter- 
part, who are worthy, who wish to go 
through high school, who wish to go 
through school and college, and who have 
not the money with which to doit. They, 


have to work in order to be able to finish 

their education. All the pending pro- 

posal would do would be to give them & 

chance to do honorable and wholesome 

noe in order to complete their educa- 
on. 

Remember, they are certified by the. 
school or college itself, they perform work 
designated by the school or college, they 
have to continue to do creditable work, 
and to be of good character, according to 
the certificate of the school or college, or 
m cannot continue to receive the bene~« 

ts. 
Mr. KILGORE. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. KILGORE. As the Senator will 
remember, I think, recently there was 
a movement on foot among educational 
institutions, and various other very sym- 
pathetic-minded people, to raise a fund 
to put through our colleges the Japanese 
youths who are in.the internment cen< 
ters, in lieu of American youth who 
could not afford to go. 

Mr. PEPPER. I thank the able Sen- 
ator for his suggestion. 

Mr. President, at a time when the 
colleges and schools of the country are 
being drained of the youths, when the 
future of the Nation is being jeopardized 
by the retardation of the education of 
these boys and girls, perhaps by the 
termination of it, in the cases of many 
of them, if not most, surely the boys 
and girls who are physically, intellect- 
ually, and morally worthy of continuing 
in school and college are not going to be 
sent home because they cannot find a 
job on the side, averaging from $4 to 
$7 a month in the high schools, and from 
$11 to $15 a month in the schools and 
colleges, to help them continue» to get 
an education. 

I am sure that the able Senator from 
New Mexico, if he understands that these 
boys and girls are not eligible for any 
other war training program, or any other 
Federal aid program, and that all the 
proposal would do would be to give them 
a chance to earn a pittance on the side 
so as to enable them to stay in college, 
will not be the one, out of his magnan- 
imous philosophy, to take those boys 
and girls away from their opportunity. 

As a boy who fired the furnace, as 
a boy who rolled coal, as a boy who 
waited on the table, and in that way 
was able to go to college, Mr. President, 
I certainly do not want to see any boy 
or girl denied an opportunity to get 
through school by doing honorable work, 
and this opportunity has made it pos- 
sible for 1,633 boys and girls,in my State 
to stay in school when they otherwise 
could not have done so. 

I know neither the able Senator from 
New Mexico, nor other Senators, upon 


reflection, will want to deny to these ~ 


boys and girls such an opportunity to 
be more useful and valuable citizens of 
their country and in their work. 

Mr. HILL. Mr. President, about a 
year ago the Senate Committee on Edu- 
cation and Labor, of which I am a mem- 
ber, held hearings on the National Youth 
Administration. In those hearings what 
impressed me most was the large number 
of industrialists and manufacturers who 
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were in the business of producing muni- 
tions and supplies and equipment for the 
war effort, who came before the com- 
mittee asking and urging the committee 
to continue the N. Y. A. and its work. 
Many of the industrialists cited illus- 
trations in their own plants indicating 
how they had been enabled to secure the 
needed trained workers, how they had 
turned to N. Y. A., and through N. Y. A. 
had been supplied the artisans, the me- 
chanics, the trained men it was neces- 
sary for. them to have to carry on the 
operation of their plants and to assure 
the production so necessary for our war 
‘effort. v 

As the distinguished Senator from 
Illinois [Mr. Lucas] has said, from the 
very beginning of the war one of our 
greatest bottlenecks has been that 
brought about by a lack of properly 
trained men and women to operate the 
tools and machines designed to turn out 
the production necessary for the war. 

The distinguished Senator from Wash- 
ington [Mr. Bone] inquired concerning 
the nature of this training, and as to the 
different types of work carried on by the 
N. Y. A. He asked, “What are these 
youths trained to do?” Let me give the 
Senate at this point a few figures. 

The N. Y. A. today is a full-fledged 
war agency. Its entire purpose is of a 
character limited entirely to war pur- 
poses. it has 1,500 shops located in more 
than 500 communities. It has 4,300 ex- 
perienced and competent trainers, 
teachers who are training welders, ma- 
chine operators, electrical workers, radio 
assemblers, ship’s carpenters, calkers, 
foundrymen, forgemen, and so forth, 
training them at the rate of more than 
1,000 each and every day. 

In these 1,500 shops there is one of 
the greatest war-training structures we 
‘have in the whole country in all our war 
effort. For example, there are in use 
9,739 machines of various kinds used by 
industry, on which 16,000 persons are be- 
ing trained. ‘There are 6,500 arc and gas 
welding booths, in which at this very 
moment 11,500 welders are being trained. 
There are 5,666 aircraft and other sheet- 
metal training units, which are at this 
moment training 7,680 persons. There 
are 3,123 radio training units, training 
3,924 persons, 

_ Mr. President, these stations are so 
located and are being operated in such 
a way as most effectively and completely 
to serve the war effort. For example, 
in the States of Delaware, New Jersey, 
and Pennsylvania alone there are 3,454 
training units training some 6,444 per- 
sons. There are 3,236 training units 
with 5,386 persons in training in the 
States of Maryland, North Carolina, Vir- 
ginia, West Virginia, and the District of 
Columbia. In the States,of Kentucky, 
» Michigan, and Ohio there are 4,327 train- 
ing units with 6,853 persons in training. 
In Illinois, Indiana, and Wisconsin there 
are 5,689 training units with 8,066 per- 
sons receiving training. In the States of 
Alabama, Florida—the State represented 
by the distinguished Senator who a few 
moments ago so eloquently and ably pre- 
sented the case of N. Y. A.—Georgia, 
Mississippi, South Carolina, and Tennes- 
See there are 4,460 training units with 
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” 6,337 persons at this very moment receiv- 


ing training. - 

To dismantle those N. Y. A. plants, to 
put an end to the training units, to cut 
off -the persons who are now being 
trained to go into war plants to produce 
the munitions and the supplies and the 
equipment necessary for our armed 
forces and those of our allies—to put an 
end to this training, Mr. President, would 
be to strike a severe blow at our war 
effort. i 

Mr. President, I have before me a let- 
ter addressed to me by the Alabama 
Dry Dock & Shipbuilding Co., of Mo- 
bile, Ala. For more than a year this 
company has been engaged in the pro- 
duction of ships. We know that if 
there be a need confronting us at this 
hour it is the need for ships and more 
ships and even more ships, because in the 
final analysis our war effort must depend 
in large measure, and does depend in 
large measure, upon the bridge of ships 
we can build to transport the supplies 
and the men so that they can get at the 
throats of our enemies. The Alabama 
Dry Dock & Shipbuilding Co., which 
constructs ships for the Government at 
Mobile, Ala., wrote to me as follows, 
under date of June 25, 1943, Friday of 
last week: 

We need your assistance toward passage 
of an appropriation related to the National 
Youth Administration. 

In these stringent times we are fully aware 
of the shortage of man and woman power 
that is vitally needed to prefabricate for final 
assembly the ships so urgently needed to 
supply our boys of the armed forces. A 
knowledge of mechanics can be gained only 
through association with machines and 
materials. 


Mr. President, it makes no difference 
how brilliant or how gifted an individual 
may be, as the Alabama Dry Dock & 
Shipbuilding Co. says in its letter, the 
only way the individual can learn to 
operate the machines designed to fabri- 
cate, to weld, to do the things necessary 


‘for the building of ships, is by working 


with the machines, That is exactly 
what the N. Y. A. training program does. 
It places individuals at the machines and 
teaches them how to operate them, so 
they can go from the machines of the 
National Youth Administration to the 
shipbuilding plant and operate the ma- 
chines in the shipbuilding plant and 
make their contribution to the building 
of ships, which are so necessary for the 
winning of the war. 

The Alabama Dry Dock & Shipbuild- 
ing Co. letter continues: 


We, therefore, are firmly convinced that the 
preparatory training that these students re- 
ceive in the National Youth schools is of 
utmost importance and enables us to accen- 
tuat any natural adaptabilities that any 
individual possesses. 

We are not acquainted with the activities 
of these schools in other localities, but we 
do know that over 3,000 students from Ala- 
bama, Tennessee, Mississippi, and Georgia 
have been placed in this shipyard area with 
but a very low percentage of individual fail- 
ure, This, without the preparatory training 
received in the National Youth Administra- 
tion, would be a physical impossibility 

The schools located here and in Birming- 
ham have produced thousands of simple and 
complicated articles for this yard alone which 
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could not be produced here due to lack of 
facilities and manpower. 


Mr. President, I wish to emphasize that 
in the N. Y. A. schools not only are the 
individuals trained to go into the ship- 
yards and into the plants to carry on the 
work in the shipyards and in the plants, 
but in these very schools, as is brought 
out in this letter, the trainees fabricate 
many simple as well as complicated arti- 
cles of production, which in turn are 
sent to shipyards and to other plants to 
be joined with the production of such 
plants and shipyards in constructing 
ships and the other finished products. 

The letter continues: 7 

We are now employing approximately 22,000 
people in this yard and could use several 
thousand more trained personnel if such 
were available. 


The company could use more. It 
could construct a greater number of 
ships; it could make a greater contri- 
bution to the winning of the war and to 
the winning of it in the shortest possible 
time if it could obtain more trained em- 
ployees. What better way to give them 
more trained employees than, as has 
been suggested by the Senator from West 
Virginia, by keeping the organization of 
the N. Y. A. a going concern, continuing 
to develop trained workers and to pro- 
vide the needed ship workers, 

The letter continues: 

In this present emergency our only bope 
of obtaining additional semi or completely 
trained personnel is through the medium of 
the National Youth Administration. It is 
cur urgent desire that these schools, this edu- 
cational program as a whole, be permitted to 
continue their good work for the duration 
of this present emergency. 

Our armed forces need supplies; to obtain 
them we must have ships; to build ships re- 
quires trained manpower which the National 
Youth Administration now supplies. 

Your efforts toward the passage of this new 
appropriation will be greatly appreciated. 

Very truly yours, 
ALABAMA Dry Dock & SHIPBUILDING Co. 


Mr. President, I think that company 
would’ not hesitate to let me say that it 
has not always supported the program 
of the present administration in Wash- 
ington. I think I can state there have 
been times when it has found itself in 
sharp disagreement with many things 
which have been done in Washington, 
particularly with those things which it 
has looked upon as a part of a great 
social program whic’ perhaps was bring- 
ing about too many changes and which 
it thought was moving too rapidly along 
certain lines. But that company, at 
Mobile, Ala., is a hard-headed, practical, 
common-sense concern. It wants to 
make its best contribution, it wants to 
turn out the largest possible number of 
ships, It knows that in order to do that 
job it must have trained men and trained 
women, and it knows that one of ihe best 
sources—in fact, as the letter states, 
about the only source now open to it— 
for trained men and women is the Na- 
tional Youth Administration. 

Mr.REVERCOMB. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. JOHN- 
son of Colorado in the chair). Does the 
Senator from Alabama yield to the Sen- 
ator from West Virginia? 
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Mr, HILL. I yield. 

Mr. REVERCOMB. In listening to the 
interesting letters the Senator has just 
read, I noted it was stated that the Na- 
tional Youth Administration is the only 
facility for training such workers. I 
should be very happy to have the Senator 
discuss the question of duplication of 
effort. I want to ask if there are not 
other facilities for training m to do 
the same work. 

Mr. HILL. That is nadoubtediy true; 
but I say now to the Senator that, in- 
stead of the trouble being a duplication 
of facilities, the trouble is a lack of facili- 
ties. There is not sufficient training g0- 
ing on in the country today. 

Mr. REVERCOMB. Then I should like 
to point out to the Senator a statement 
contained in the report of the Joint 
Committee on Reduction of Nonessential 
Federal Expenditures: _ 

To prove that the National Youth Admin- 
istration is duplicating other bureaus in its 
Tunctions, it will be necessary to examine the 
programs of a number of agencies perform- 
ing similar duties. The War Manpower Com- 
mission has published a bulletin revealing 
that the following groups under its control 
Geal with war training. 


Then six programs dealing with the 
training of the youth of the country, 
doing, I take it, the same kind of train- 
ing the National Youth Administration 
does for the youth of the country, are 
enumerated. 

Mr. HILL.- Mr. President, as I say, the 
question is one not of duplication but of 
not having the training facilities we 
need. The pity is that today we should 
find ourselves engaged in.a struggle for 
our very lives and not have all the train- 
ing facilities which are needed in order 
to develop the number of trained work- 
ers it is necessary to have in order to 
obtain the production required for the 
war effort. 

Mr. President, I have a number of ex- 
cerpts from letters from leading busi- 
ness and manufacturing institutions in 
my State of Alabama and elswhere in my 
section of the country, all of them em- 
phasizing the need for trained workers, 
all of them emphasizing the splendid and 
necessary contribution the N. Y. A. is 
making toward providing trained work- 
ers. I shall not take the time of the 
Senate to read the excerpts, but I ask 
unanimous consent to have them printed 
at this point in the RECORD as a part of 
my remarks. 

There being no objection, the ex- 
cerpts were ordered to be printed in the 
Recorp, as follows: 

Our needs are for welder trainees, in fact it 
is our greatest need as far as this company is 
concerned. We do not need machinists and 
sherct-metal workers but an increase of weld- 
ers. These trainees should be 38 years of age 
or older in the men, and single women 18 to 
35. (From Alabama Dry Dock & Shipbuilding 
Co., Mobile, Ala.) 

We are very appreciative of the training 
that has been given to the young women of 
this vicinity through the National Youth 
Training School here in Florence. 

In most cases these girls that are trained 
and turned over to us have not been trained 
on our special sewing machines, but their 
basic training has been such that they ac- 
quire proficiency ordinarily from three to four 
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times as fast as those we bring in here and 
try to train on our own equipment. As a 
general rule we found these girls to be clean, 
punctual, and industrious. 

You can see from the above that we sincere- 
ly believe in this Florence project, and since 
we are operating approximately 95 percent of 
defense work for our soldiers and sailors they 
are being of great use in the present emer- 
gency of national defense. (From the Gardi- 
ner-Warring Co., of Florence, Ala.) 

We have received 726 of these youth who 
have come to us as trained welders, machin- 
ists, and sheet-metal workers. I would like to 
take this opportunity to congratulate you on 
this fact and express the appreciation of this 
company for the splendid work the National 
Youth Administration is doing in the war 
effort. 

I would like to inform you that we have a 
greater need for welders, electricians, and 
sheet-metal workers than we do for machin- 
ists. I am quite sure that we can use all of 
the trainees in the first three crafts that you 
can send us, (From the Gulf Shipbuilding 
Corporation, of Mobile, Ala.) 

I hope it will be possible to use the four 
resident units over the entiré State of Missis- 
sippi to their fullest capacity on this allocated 
training program for specific wartime produc- 
tion at Higgins Industries. 

I am assured that the United States Em- 
ployment Service and Higgins can recruit 
sufficient numbers of youth to fill these four 
units provided you will accept and make room 
for them. 

The organization of the aviation plant of 
Higgins is now taking place and we expect to 
use 20,009 women in the construction and as- 
sembly of planes. I hope that you will be 
able to house and train at least 2,000 youths 
for us by March, which is the time they will 
be needed. (From Higgins Industries, Inc., 
of New Orleans, La.) 

Truly the National Youth Administration 
here in Houston in the last year or so has 
been of material benefit to the Houston Ship- 
building Corporation, and I understand Hke- 
wise to many other industries here. This 
benefit has come to us through what your 
organization has done for thousands of men 
and women in preemployment training. 
You have given these young people some- 
thing that has made them valuable to us. 

Our employment records show that approx- 
imately 75 percent of the 4,000 welders now 
working for us here have been given pre- 
liminary training by the National Youth Ad- 
ministration. The boys that we have hired 
from the National Youth Administration 
rolls, on the average, make better employees 
than welders hired from other sources, This 
is probably due to the fact that there has 
been close cooperation between the Houston 
Shipbuilding Corporation and the National 
Youth Administration, and also that the 
majority of your instructors have worked for 
us and are familiar with our welding re- 
quirements, rules, and regulations, since 
these are taught to National Youth Admin- 
istration trainees along with their welding 
training. 

Also, since the Houston Shipbullding Cor- 
poration started hiring women welders, you 
have taken over training of these girls. To 
date we have hired approximately 160 women, 
of whom about 80 percent have come from 
the National Youth Administration and are 
proving very satisfactory. 

I do not believe that any higher recom- 
mendation could be given your unit than the 
figures that I have quoted above. (From the 
vice president and general manager of the 
Houston Shipbuilding Corporation, of Hous- 
ton, Tex.) 

I am taking the Mberty of writing to you 
in regards to the National Youth Aministra- 
tion and what it means to my company. 

I should like to point out to you how help- 
ful the National Youth Administration has 
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been in assisting my company in the war 
effort. 

Our business is and has been 100 percent 
defense work and we have grown continu- 
ously as production has risen, and we were 
forced to hire additional help. Trained help 
is not available; therefore, it has been a great 
help to find youth with a very good founda- 
tion of training in the mechanical field. 
Your local administration has been supply- 
ing us for the past 2 years with boys who 
have had preliminary training in factory 
work. We are still depending upon your local 
administration for additional help. It would 
be a decided: loss if this useful work, which 
your organization is carrying on, was forced 
to discontinue. 

For these reasons, I should certainly like 
to see the National Youth Administration 
continue for the duration. (Prom the pres- 
ident-owner of the Expert Die & Stamping 
Co., Grand Rapids, Mich.) 

We wish to inform you that we have a 
number of trainees of the Charles Mill resi- 
dent center near Mansfield, and find them 
to be among the better class of our employees 
both in regard to their skill eng working at- 
titudes on the job. 

We feel that this program ‘tale been a very 
great asset to the city of Mansfield and 
wholeheartedly wish to indorse it and en- 
courage its continuation. (From the West- 
inghouse Electric & Manufacturing Co., of 
Mansfield, Ohic.) 

Thirty-two of the National Youth Adminis- 
tration boys who were placed in February 
have received advancements in pay this 
month. Twenty-three of the boys who were 
placed in January have received two ad- 
vancements in pay since they came with our 
company. Seven boys who reported for work 
in December have received three raises since 
they started to work. 

The remaining boys were placed during the 
latter part of February and the first of March 
and from what we can learn from the de- 
partments in which they are working, they 
are making out all right. (From the Glenn 
L. Martin Co., Baltimore, Md.) 

This letter is written * * * to ac- 
quaint you with the benefits received by the 
Wainwright Shipyard, J. A. Jones Construc- 
tion Co., Panama City, Fia. 

Since the beginning of this fiscal year the 
Pensacola project has referred approximately 
350 trainees in sheet metal, welding, and 
machine shop for employment in our ship- 
yard. I do not need to tell you that due to 
labor shortage these trainees were most wel- 
come and we wish to continue in the future 
receiving as many trainees as possible from 
the Pensacola project. It is the hope of the 
personnel of our yard that the National 
Youth Administration training pregram be 
allowed to continue throughout the next fis- 
cal year. We expect a sharp decrease in 
skilled labor to prevail within the very near 
future which would force us to utilize all 
the available training programs in this area 
in order to keep our yard properly staffed, 


(From the J. A. Jones Construction Co., Inc., 


Panama City, Fla.) 


Mr. HILL. Mr. President, I do not 
think there is a Member of the Senate 
who for 1 moment would consider taking 
a step or doing anything which would 
result in closing down any plant, or cause 
the closing down of any number of ma- 
chines which were operating and pro- 
ducing needed war materials and war 
equipment. In view of the situation 
which confronts us today and in view of 
compulsion for all possible war produc- 
tion, no Member of the Senate would 
consider taking any step which would 
mean the closing of any plant or the dis- 
use or displacement of machines which 
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now are turning out such products. Yet, 
Mr. President, if we strike down the 
N. Y. A., if we put an end to its program 
of training much needed men and 
women workers so as to enable them to 
go into the plants and operate the ma- 
chines in them, the effect on war produc- 
tion will be exactly the same as if we had 
closed a plant or stopped the operation 
of some of the machines in the plants 
which now are turning out war products, 
In view of the situation now coufronting 
our country, in view of the compelling 
need for war production, in view of the 
dire necessity for trained men and 
women to carry on production, I do not 
think any Member of the Senate can 
seriously consider a proposal to kill the 
N. Y. A., to put an end to its work, and to 
deny to the war effort the trained men 
and women who are so greatly needed in 
order to assure war production, 

Mr. McCARRAN. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 
- The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gurney Overton 
Andrews Hatch Pepper 
Ball Hawkes Radcliffe 
Bankhead Hayden Reed 
Barkley Hill Revercomb 
Bilbo Hoiman Reynolds 
Bone Johnson, Colo. Robertson 
Brewster Kilgore Russell 
Bricges La Follette Scrugham 
Breoks Langer Shipstead 
Buck Lodge Smith 
Butler Lucas Stewart 

d McCarran Tait 
Capper McClellan Thomas, Okla 
Caraway McFarland Thomas, Utah 
Chandler McKellar Truman 
Chavez McNary Tunnell 
Clark, Mo, Maloney Tydings 
Danaher Maybank Vandenberg 
Davis Mead an Nuys 
Downey Millikin Wagner 
Eastland Moore Wallgren 
Ferguson Murdock Wheeler 
George Murray Wherry 
Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 


The PRESIDING OFFICER. Eighty- 
one Senators having answered to their 
names, a quorum is present. 

Mr. REVERCOMB. Mr. President, 
with respect to my questions addressed 
to the able Senator from Alabama, I ask 
unanimous consent to have printed in 
the Record at this point, as a part of my 
remarks, a portion of.the report of the 
Committee on Reduction of Nonessential 
Federal Expenditures, beginning on page 
2, under the heading “Duplication of 
purpose”, continuing through page 3, 
and ending near the top of page 4. 

There being no objection, the excerpt 
was ordered to be printed in the RECORD, 
as follows: 


It may be stated unequivocally that the 
National Youth Administration does in effect 
duplicate; overlap, or perform functions simi- 
lar to those of six other Government bureaus 
as well as conduct training for which the 
Federal Government is already paying large 
sums of money to private industry. By rea- 
son of this multiple duplication of effort, 
manpower, equipment, and money, if for no 
other reason, the National Youth Adminis- 
tration no longer seems to justify the appro- 
priations it receives. 

To prove that the National Youth Admin- 
istration is duplicating other bureaus in its 
functions, it will be necessary to examine the 
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programs of a number of agencies performing 
similar duties. The War Manpower Com- 
mission has published a bulletin revealing 
that the following groups under its control 
deal with war training: 

1. Training Within Industry Service advises 
on over-all on-the-job training problems and 
is specifically assigned to promote production 
training through specific training programs 
for supervisors, instructors, and training 
directors, 

2. Apprentice and Training Service advises 
on over-all training problems and is specifi- 
cally assigned to promote production training 
through development of complete training 
programs which provide on-the-job training 
coordinated with the training services sup- 
plied by other. agencies. 

3. Vocational Training for War Production 
Workers (formerly Vocation Education, Na- 
tional Defense), United States Office of Edu- 
cation, in cooperation with State and local 
vocational schools, is specifically assigned to 
give training of less than college grade to 
war production workers. 

4. Vocational Training for Rural War Pro- 
duction Workers, in cooperation with State 
boards for vocational education and local 
departments of vocational agriculture, is 
specifically assigned to give training of less 
than college grade in the production of farm 
commodities and in the repair, operation, 
and construction of farm machinery and 
equipment. 

5. Engineering, Science, and Management 
War Training, United States Office of Educa- 
tion, in cooperation with colleges and uni- 
versities, is specifically assigned to offer train- 
ing of college grade in engineering, chemistry, 
physics, and production supervision to train 
professional and technical workers for war 
industries. 

6. National Youth Administration is speci- 
fically assigned to provide training to un- 
employed, out-of-school youth between the 
ages of 16 and 25, in skills required in war 
industries. 

7. The United States Employment Service 
is specifically assigned to deal‘ with labor 
supply, make recommendations regarding 
training needs and-on the most effective use of 
personnel in terms of the prevailing and an- 
ticipated labor requirements. The Employ- 
ment Service will direct industry to the serv- 
ice assigned to give the training assistance 
needed. 

In addition, according to testimony pre- 
sented before the Joint Committee on Re- 
duction on Nonessential Federal Expendi- 
tures by Mr. Aubrey Williams, Executive Di- 
rector of the National Youth Administration, 
it is understood that industry itself is being 
paid in some instances ag much as 2 percent 
on war contracts for the specific purpose of 
training apprentices or recruits in courses 
similar to,-or supplementary to, those given 
by the National Youth Administration and 
the Office of Education. The Government 
apparently is paying industry to train youths 
and men for war jobs while it is at the same 
time carrying on similar training programs 
in its own organizations. 

Specifically the program of the National 
Youth Administration duplicates that of the 
Office of Education in its defense training 
work as well as that of those other Govern- 
ment bureaus and industry itself. This is 
evident when one compares the functions of 
he National Youth Administration with those 
of that Office. The original purpose of the 


National Youth Administration—to provide - 


work relief for persons no longer in regular 
attendance at school—has largely been sup- 
planted by the purpose outlined in the pro- 
visions of the appropriation act for the Na- 
tional Youth Administration “to-provide em- 
ployment and work training for unemployed 
young persons of the ages of 16 to 24, inclu- 
sive, on resident and nonresident workshop 
and other projects approved by the Chairman 
of the War Manpower Commission as needed 
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in the prosecution of the war in furnishing 
work experience and work training prepara- 
tory to employment in occupations in which 
there is a present or potential shortage of 
labor.” 

Similarly, the United States Office of Edu- 
cation assists the States In organizing and 
conducting yocaticnal courses of less-than- 
college graduates through— 

(a) Courses supplementary to employment 
in occupations essential to national defense, 

(b) Preemployment courses, and 

(c) Refresher courses for workers with 
some previous occupational experience. 

In addition to the foregoing, the Office of 

Education has within tts scope the follow- 
ing: 
“To assist the States in the organization 
and conduct of vocational courses and related 
or other necessary instruction for out-of- 
school, rural, and nonrural persons; cooper- 
ate with the States in determining the neces- 
sary equipment and supplies to be purchased 
from Federal funds. Appropriate Federal 
funds among the States for such programs. 
Approve or disapprove proposed expendi- 
tures for the purchase or rental of additional 
equipment and rental of additional space 
for such programs. Administer an appro- 
priation of $5,000,000 to help, by loans, needy 
college students who can complete in 2 years. 
their study of physics, engineering, medicine, 
dentistry, and pharmacy.” 

Obviously, then, there is a duplication of 
purpose in the stated objectives of the two 
organizations. This duplication becomes 
alarming when viewed from the standpoint 
of cost. 


Mr. MEAD. Mr. President, I wish 
briefly to discuss the pending amend- 
ment, and to preface my remarks by in- 
forming my colleagues that I am in favor 
of the continuation of the National Youth 
Administration, and to say to them also 
that Iam a member of the subcommittee 
which considered this question, and also 
a member of the full committee which re- 
jected the item. 

Mr. President, the subcommittee ap- 
proved the N. Y. A. appropriation by a 
very close margin. By an equally close 
margin the full committee rejected the 
N. Y. A. appropriation. Because of the 
closeness of the vote, both in the sub- 
committee and in the full committee, we 
have reason to believe that there is a 
chance in the Senate of retaining the 
item as presented in the amendment of- 
fered by the distinguished junior Senator 
from Missouri [Mr. TRUMAN]. 

We feel that it is not a lost cause. We 
believe that if the amendment shall be 
properly presented, there is a sufficient 
number of Senators with open minds to 
support the continuation of the National 
Youth Administration program. 

Mr. President, I do not believe we 
should approach this question from the 
standpoint of economy alone, without 
going into the relation of the National 
Youth Administration to the Nation’s 
war effort. I do not believe we should 
consider the conflict between its train- 
ing program and the training program of 
the War Department, or that of any other 
agency of the Government. I believe we 
should consider the National Youth Ad- 
ministration’s position in the emergency 
in which the country finds itself today. 

First of all, the National Youth Ad- 
ministration is a going organization 
whose activities spread all over America. 
It is educating thousands of boys and 
girls, training them for war industry, 
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and doing a remarkable job. It is sery- 
ing the war needs in our industries, and 
the war needs alone. It is the only 
agency of which I know, created before 
there was any anticipation of the present 
emergency, to fulfill a need in another 
field, which has fitted appropriately, ef- 
fectively, and efficiently into the war 
effort. It is true that for a while the 
W. P. A. was able to do excellent work 
in the vicinity of camps, cantonments, 
and other military establishments. It is 
likewise a fact that the Civilian Conser- 
vation Corps was able to serve the Na- 
tion’s needs in protecting forests, aque- 
ducts, pipe lines, and other necessary 
facilities. But here is an agency of the 
Government which, in my judgment, is 
vitally important to the war effort. It is 
100 percent in the war effort. It is one 
without which we can hardly get along. 
It is one which is more vital to the war 
industries of the country today than it 
was a month or a year ago. 

As industry expands, as the skilled 
worker of industry is taken in the draft, 
as we find it necessary to recruit from 
the youth of the land, as it becomes nec- 
essary to employ women and girls into 
industry, then the National Youth Ad- 
ministration fits in admirably. 

Mr. President, industry is expanding 
rapidly. Millions upon millions more 
personnel will be necessary in the shops, 
the factories, and the industries of Amer- 
ica. Thousands upon thousands of 
skilled machine workers, craftsmen, ar- 
tisans, and mechanics are leaving indus- 
try weekly as the result of the Selective 
Service Act and the needs and require- 
ments of the military for personnel. 

Mr. President, from what. source are 
the future workers of industry to come? 
Will we find an adequate supply? Who 
will train them for this essential work? 
To a very remarkable degree, they will 
be recruited, of course, from the ranks 
of the female population of the country. 
Boys in deferred classifications will find 
employment in the industries of Amer- 
ica. All of them will be unskilled. 
Every one of them will have to be trained. 
Some of them will not meet the require- 
ments of a formal education. They will 
live in communities where opportunity 
for vocational training will not be pos- 
sible in the schools of their home locali- 
ties. The National Youth Administra- 
tion can train many of them. With the 
mobility of this organization, without 
the standards which are required in 
many of the formal educational systems 
of the country, the National Youth Ad- 
ministration is the agency which can be 
depended upon to take care of a large 
group which might otherwise be un- 
trained. 

Industry cannot do the training job 
which will be required as a result of the 
large turn-over in industry,.and, if in- 
dustry is called upon to do the job, then 
thousands of machines will be utilized in 
training projects which ought to be 
utilized in making ships and tanks and 
guns and other equipment for war. If 
men and women are to be trained by an 
industry, then skilled workers who ought 
to be busily engaged in making war ma- 
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terial will find it necessary to drop their 
work and instruct the trainees. 

We are going to spend approximately 
$40,000,000 for the National Youth Ad- 
ministration, which is the most economi- 
cal expenditure for obtaining skilled 
workers which has yet been devised. 
But if, in our eagerness and desire for 
economy, we should save $40,000,000 and 
abandon the training program, it would 
cost the Government in excess of $100,- 
000,000 to train them in industry; and 
remember, Mr. President, whether we pay 
the bill in this way or in the other way, 
we still pay the bill. 

So we find ourselves facing a very 
serious crisis.) Industry expanding 
rapidly, requiring millions of additional 
workers, must seek workers in the ranks 
of those unaccustomed to labor in the 
fields of industry. Thousands upon 
thousands of skilled workers leaving in- 
dustry every month, if not every week, 
create a new gap which must be filled. 
Because of the expansion of industry and 
also because of the gap which isto be 
filled as a result of the Selective Service 
Act, we now need every available agency, 
every agency at hand, to train boys and 
girls, men and women, wherever they 
may be, in order that we may fill the 
needs and requirements essential to the 
prosecution of the war. 

The mobility of the national youth 
organization should recommend itself as 
readily fitted to meet the needs and re- 
quirements of this large training pro- 
gram. It is the only mobile training 
agency we have. It can be moved from 
one section of the country to another. 
Whenever a surplus exists in one train- 
ing area, the National Youth Admin- 
istration can transfer training work to 
an area where the need of a training pro- 
gram is imminent. Furthermore, the 
N. Y. A, can move its activities to an area 
where trainees can be found, and, after 
they are trained in an area where they 
are to be found, and yet where they may 
not be necessary, they ean be sent across 
State lines and employed in industries 
far removed from their home area. 
When a given N. Y. A. school has served 
its purpose in any one area, it can be 
transferred to another area, there to 
continue its work. 

In 1943 the N. Y. A. will have moved 
25 percent of its entire set-up from one 
locality or one area to another. So, this 
mobile training agency is the only one 
of its kind that fits into the picture in 
this particular matter. 

Mr. President, a question has been 
raised on the fioor of the Senate which 
left the implication to many of us that 
the N. Y. A. was interfering with farm 
production, in that it was taking boys 
from the farms and placing them in 
industries. The record indicates that 
that is not the case. As of March 17, 
1943, the N. Y. A. had only 6,009 youths 
who came from counties in which the 
largest town or city was under 2,500 in 
population. This does not indicate that 
N. Y. A. is taking youth from the farms. 

Certainly I believe it will be readily 
agreed that other training agencies have 
attracted young men and young women 
from the rural sections of the country. 
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Mr, KILGORE. Mr. President, will 
the Senator yield? 

Mr. MEAD. I am giad to yield to the 
Senator from West Virginia. 

Mr. KILGORE, In my State a train- 
ing school is being operated which trains 
young agricultural workers in the repair 
and maintenance of equipment and in 
the use of the most advanced mechanical 
farming equipment in order to increase 
the crops. 

Mr. MEAD. I am very glad to have 
that contribution, and what the Sen- 
ator says is true in many other States. 
The N. Y. A. is not taking youths from 
the farms and placing them in war in- 
dustries; the N. Y. A. is training youths 
on the farms to do the mechanical. work 
which is required upon the farm. 

Mr. TAFT. Mr. President, will the 
Senator yield for a moment? 

Mr. MEAD. I yield. 

Mr. TAFT. I happen to know of one 
ease in which they did exactly what 
the Senator says they are not doing. I 
was in South Dakota at a time when 
there was a great shortage .of farm 
labor. Last summer I stood on the plat- 
form of the station, and I talked to the 
N. Y. A. supervisor who was taking boys 
right off the farms in the neighborhood 
and sending them to Seattle to work in 
shipyards and get further N. Y. A. train- 
ing in shipyards. There was an N, Y. A. 
station near Aberdeen which had been 
taking boys for a couple of weeks, and 
every one of those boys came off farms 
in South Dakota when there was no har- 
vest labor available in that district. I 


talked to the supervisor and he told 


me that the boys came from there; they 
were put on the train on which I was 
traveling,-and’ were to be trained at 
Seattle to work in a shipyard. 

Mr. MEAD. I have no doubt that that 
was what was told my distinguished col- 
league from Ohio, but I have some doubt 
as to what was said to him. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. MEAD. If the Senator will bear 
with me for a moment, then I will yield. 
I say I have some doubt, because, under 
the law and the regulations, the county 
agent in every instance must approve 
the applications of boys who are leaving 
the farms for N. Y. A. training programs. 
Of course, if the county agent in any 
county approves the application of any 
individual, it would not be the desire of 
the Senator from Ohio or the Senator 
from New York that the applicant be 
denied that opportunity and be frozen in 
his job. I am now glad to yield to the 
Senator from Maine, 

Mr. BREWSTER. I think the dif- 
culty may. be reconciled by realizing that 
a regulation has been put into effect since 
the episode to which the Senator from 
Ohio has referred, which I understood 
was last summer. I think there has been 
a change in the regulation to avoid the 
very difficulty of which the Senator from 
Ohio speaks, 

Mr. TAFT. I said that last summer, 
when in fact it was denied that such a 
thing was being done, it was being done, 
for I talked to the N. Y. A. man himself. 
I have no confidence in a statement that 
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the N. Y. A. makes now or makes at any 
other time. 

Mr. MEAD. Of course, that is a mat- 
ter for each individual to determine for 
himself. I said I did not know but that 
that was whet was told to the distin- 
guished Senator, but I have some doubt 
aout the source of the information. 

Mr. President, the record is—and the 
record, which was made in the House 
and Senate hearings, speaks for itself— 
that only 6,000 of this huge army that is 
being trained came from rural counties 
the largest town or city of which had a 
population of under 2,500. 

Everyone knows that male youths on 
the farm who are drafted can be deferred 
from military service; so if they desire 
to remain on the farm, they can do so. 
Everyone knows now, as the Senator 
from Maine well pointed out, that any- 


[one who leayes the farm must receive 


the approval of the county agent. How 
much further we can go I do not know; 
but: if there is any further distance we 
might go and write it into the bill, I 
should not object to it. 

Mr. President, I am proud of the rec- 
ord as it has been made in my own State, 
I think a remarkable contribution has 
been made to the war effort, and many 
men and women, boys and girls would 
otherwise be denied the right to follow 
a skilled trade, would perhaps have been 
neglected, and would not be working in 
@ defense plant today had it not been for 
the N. Y. A. program. 

Almost 8,000 youths have gone into 
war industry in my State during the pe- 
riod from July 1, 1942, through February 
28, 1943, from N. Y. A. training units. 
That is at the rate of a thousand a 
month. In order to serve every corner of 
the State, there are 21 N. Y. A. work 
locations, housing 59 work units, in which 
there are 2,599 war stations. 

In my State the shop-training activi- 
ties include machine, aircraft sheet 
metal, arc welding, gas welding, aircraft 
welding, forge, radio, automotive me- 
chanics, aircraft mechanics, aircraft en- 
gine mechanics, aircraft woodwork, in- 
dustrial sewing, mechanical drawing, and 
other shop activities. In addition, there 
are clerical-training activities at a few 
points in my State. 

It can be said that the training activ- 
ities are those in which there are critical 
labor shortages. The N. Y. A. has geared 
its training facilities to meet these short- 
ages, and is concentrating all its efforts 
to meet industry’s heavy and continuing 
manpower demands, 

Training is of a practical nature, and 
gives N. Y. A. trainees not enly the fun- 
damentals of a skill but actually work ex- 
perience in the production of -war gocds. 

Mr. BREWSTER. Mr. President—— 

The PRESIDING OFFICER (Mr. 
ScrucHam in the chair). Does the Sen- 
ator from New York yield to the Senator 
from Maine? 

Mr. MEAD. I am glad to yield. 

Mr. BREWSTER. In connection with 
what the Senator is pointing out, not 
only as to the value of the training pro- 
gram but of its production aspect, in 
goods alone last year 1 navy yard re- 
ceived more than 1,200,000 different parts 
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to go into naval construction from the 
ee Youth Administration training” 
alone 

Mr. MEAD. I appreciate the Senator's 
contribution. Along’ the same line, ar- 
ticles produced for the Portsmouth, N. H., 
Navy Yard, and the Brooklyn, N. Y., Navy 
Yard, in my own State, which met the 
rigid requirements of the naval inspection 
service, were valued at $78,583.50, and 
consumed 58,210 man-hours. 

Mr. DAVIS. Mr. President, will the 
Senator yield? 

Mr. MEAD. I am glad to yield to the 
Senator from Pennsylvania. 

Mr. DAVIS. As the Senator knows, for 
the last 30 years I have been very much 
interested in the training of the youth of 
the land along vocational lines. The 
Senator has given a statement as to the 
number who have been trained in New 
York during the past 9 months. Could 
he give me the figures as to the per capita 
cost of the training of those youths in 
New York, or the per capita cost of train- 
ing the young men and women who are 
being trained in the Nation as a whole? 

Mr. MEAD. It is my information, ac- 
cording to the record, that the per capita 
cost was about $108 for the full training 
period of 7 weeks. That is as it applies 
generally throughout the country. 

Mr. President, more than a thousand 
youths from New York State who have 
had training in N. Y. A. shops have en- 
tered the armed Services. A large pro- 
portion of these youths were reservists in 
the United States Signal Corps, and the 
training they received in the N. Y. A. 
training centers met with the approval of 
the Army officials. 

A few of the firms which use N. Y. A. 
youths in my State are the General Elec- 
tric Co., at Schenectady and Syracuse; 
Consolidated Slipper Co., Malone, N. Y.; 
American Locomotive Co., Schenectady 
and Auburn, N. Y.; Chevrolet Co., of Buf- 
falo, my home city; M. J. Grass Screw 
Machine Products Co., of Buffalo; A. A. 
Johnson Machine Tool Co., Syracuse; 
Rome Air Depot, of the United States 
Army Air Corps, at Rome, N. Y.; Curtiss 
Wright Aviation, Buffalo, N. Y.; U. S. 
Hoffman Machinery Corporation, Syra- 
cuse, N. Y.; Ford Brothers, Inc., Buffalo, 
N. Y.; Precision Tool and Manufactur- 
ing Co., Syracuse; Watervliet Arsenal, 
Watervliet, N. Y.; Burdick & Sons Metal 
Works, Albany, N. Y.; International Har- 
vester, Auburn, N. Y.; General Motors, 
Buffalo, N. Y.; Glenn Martin Aircraft, 
Buffalo, N. Y.; Bell Aircraft, Buffalo, 
N. Y.; Link Aviation Corporation, Bing- 
hamton, N. Y.; Remington Rand, Bing- 
hamton, N. Y.; International Business 
Machines Corporation, Poughkeepsie, 
N. Y.; Bausch & Lomb Co., Rochester, 
N. Y.; General Motors, Delco Division, 
Rochester, N. Y. 

Mr. President, I have before me a num- 
ber of letters, many of which I shall not 
read, but to show the type of letters and 
the character of the corporations writ- 
ing them, I shall read briefly from one 
or two. 

The first is from the American Loco- 
motive Co., Diesel Engine Division, Au- 
burn, N. Y. It is addressed te the man- 
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ager of the N. Y. A, Center at Auburn, 
N. Y. It begins with this paragraph: 

We wish to take this opportunity of con- 
gratulating you on the fine work that the 
National Youth Administration has peen 
doing in the training of girls. * * 

We find that girls who have had bie Na- 
tional Youth Administration training are 
thoroughly conversant with the use of ma- 
chine tools, blueprints, and micrometers. 


The letter is signed by the personnel 
manager of the American Locomotive 
Co. 

I have another letter from the Ford 
Instrument Co., of Long Island City, 
N. Y. which is addressed to Mr. Robert 
Ausley, National Youth Administration. 
They make this comment: 

During recent months we have employed 
several hundred young men as trainees in 
our machine shop. Some of the most suc- 
cessful of these men have been National 
Youth Administration trained youth. * * * 
‘These men have been quite adaptable to our 
type of work and their records with us re- 
flect a rather thorough mechanical train- 
ing * * e 

Our company is engaged exclusively in 
manufacturing fire-control equipment for 
ships of our Navy. Our product is vitally 
necessary to the Nation’s armament program 
and we are in the process of expanding our 
manufacturing facilities to meet the Gov- 
ernment’s needs. 


I have another letter from the Ford 
Instrument Co., of Long Island City, 
N. Y., which I shall not read. 

I also have a letter from the Consoli- 
dated Slipper Corporation, from which I 
read the following: 

We have further equipment on the road 
and as soon as you can give us additional 
operators we are putting on another shift, 
and we can use up to 200 additional people 
on this work, 


I read from a letter from the Columbia 
Aircraft Corporation of Valley Stream, 
N. Y¥.: 

This is to advise that we have employed a 
number of trainees from your school and 
are pleased to mention that their services are 
entirely satisfactory. 


Iread from a letter from the David Bell 
Co., automatic screw machine products, 
of Buffalo, N. Y.: 

We wish to thank you, the New York State 
Employment Office, and the National Youth 
Administration project for the splendid help 
you have given us in securing trained help 
for our machine shop. 


I have a similar letter from the Swiss- 
American Gear Manufacturing Corpora- 
tion, another complimentary epistle from 
Robert L. Stedman, general machine 
work, Oyster Bay, N. Y., also a similar 
letter of recommendation from the 
United States Hoffman Machinery Co., 
of Syracuse, as well as other letters. 
These recommendations come from what 
might be termed very conservative insti- 
tutions, but institutions vitally interested 
in the success of the training program. 

Mr. President, I said in the beginning 
of my remarks, and I now repeat, that 
there are a number of training pro- 
grams. Each is complementing the 
others’ efforts. Each one of them is 
vital to the success of our war production 
program; but the N. Y. A. program, with 
its widespread adaptability, with its 
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universal mobility, with its possibilities 
in the way of recruitment of applicants 
who might otherwise be denied training, 
reaching out as it does into every area 
in the country where trainees can be 
found, and taking those who might not 
have the qualifications necessary to enter 
other training programs, this versatile 
training program which is so well organ- 
ized, which has contributed so splendidly 
to the war effort, which costs so little 
and which does so much, cannot be 
spared at this time. 

Mr. President, as I have previously 
said, industry is rapidly expanding. 
Millions of workers will be necessary and 
they will have to be recruited from the 
ranks of those who are without any 
training of this particular type, and they 
will have to be found in every section of 
the country. Here we have an agency 
which can seek such persons and give 
them the necessary training, and make 
it possible for our mounting war produc- 
tion to continue to break all records ever 
established. 

Mr. President, I hope and trust that 
the amendment of the distinguished 
junior Senator from Missouri will be 
adopted so that this program may at 
least have an opportunity to be discussed 
by the conferees on the part of the House 
and the Senate. I hope that a majority 
of my colleagues in the Senate will vote 
for the Truman amendment, and afford 
us another chance to consider the merits 
of the National Youth Administration’s 
work, 

Mr. KILGORE. Mr. President; while 
the Truman amendment is under discus- 
sion there are a few things I should like 
to say with reference to the attempt to 
eliminate a governmental agency which, 
from my own personal observation, has 
been doing a magnificent job throughout 
the country. Particularly I wish to speak 
of my observations in the State of West 
Virginia with respect to what it has ac- 
complished. From July 1, 1942, to April 
1, 1943, as a direct result of the training 
in West Virginia, 6,523 young West Vir- 
ginians, most of them girls, took places 
in industry as trained workers in the 
plants, both of New England and of the 
Chesapeake Bay area. Those 6,523 indi- 
viduals were placed in industry from 
sections of my State in which there was 
po war industry. This was a direct re- 
sult in that one State alone of recruiting 
that number of semiskilled workers to 
go into the war plants in question. 

As I have stated previously, we have 
followed the policy throughout, under 
the guidance of the businessmen 
brought to Washington to assist the 
W. P. B. and various other governmental 
agencies, of dealing exclusively in the 
war program with established business 
organizations, and, if necessary, convert- 
ing a soft-drinks manufacturing organi- 
zation to a shell-loading organization. 
We have worked on the basis of convert- 
ing organizational activities to the war 
effort. The Truman amendment would 
continue that process with a governmen- 
tal organization. Why should we tear 
down a going, flexible concern which has 
trained individuals whose activities had 
definite age limits placed upon it by Con- 
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gress, for Congress has limited it to per- 
sons under 25 years of age? The age 
ceiling should be raised so the N. ¥. A. 
may train a greatly increased number 
of persons. 

There are two features of the National 
Youth Administration’s war production 
training program now in force which ap- 
peal to me very strongly. First, there is 
the payment of a subsistence wage—not 
a training beginner's wage, but a sub- 
sistence wage—to the trainees near their 
homes, so that they may be trained near 
home for far less money than industry is 
training them in industry’s schools for 
which the United States of America is 
paying the bill. There is no incentive for 
anyone trained in a school of that kind 
simply to keep on in school. There is an 
incentive to go on into industry and make 
higher wages, whereas if trainees are 
placed on the pay roll as wage earners 
there is a tendency to go from school 
to school, as has happened in the Detroit 
area and in various other areas, as in- 
dustrialists have informed me. Instead 
of going into industry they go to some 
other school and try to seek some other 
training which may benefit them more. 
We pay for workers but we get students. 

Second. There is the resident center 
which makes training possible in areas 
where there is no local training avail- 
able. I am largely interested in the 
normal training program of the National 
Youth Administration because in my 
State vocational schools are rare. Voca- 
tional training is offered in high schools, 
but due to the educational requirements 
placed by law on the teachers it is im- 
possible to get practical artisans quali- 
fied to teach in such schools and it has 
been my experience that the training of 
an artisan is a matter for trained arti- 
sans, 

In West Virginia 36 percent of all the 
N. Y. A. youths receiving training are in 
resident centers, because they come from 
communities which cannot afford to 
train them. With the subsistence wage 
they can be made self-supporting in the 
resident centers. Through the resident 
facilities the N. Y. A. is able to train and 
send youth to areas where the shortage 
of skilled and semiskilled labor is acute. 
More than 3,000 youth trained by 
N. Y. A. in West Virginia during this 
fiscal year have been transferred to 
N. Y. A. induction centers located in these 
critical labor demand areas. 

Some of the vital war producing firms 
which have benefited from this arrange- 
ment are the Glenn L. Martin Co. 
Western Electric Co., Westinghouse Co 
Maryland Drydock Co., Bethlehem Fair- 
field Shipyard, Edgewood Arsenal, Allied 
Aircraft, American Hammered Piston 
Ring, Eastern Aircraft Co., Bethlehem 
Steel Co., Newport News Shipbuilding 
and Drydock, Norfolk Navy Yard, and 
Norfolk Shipbuilding and Drydock. 

The managers of all those plants—and 
I have interviewed the managers of 
various ones of them during the past 
year—have all expressed satisfaction 
with the training the youth have re- 
ceived from the National Youth Admin- 
istration, 
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As a matter cf fact, last year so many 
were sent to the State of Connecticut 
and the State of Massachusetts that in 
the Baltimore area and thé Norfolk area 
a complaint was registered against hay- 
ing West Virginia youth go to the New 
England centers, and request was made 
that they be held down here. 

In addition to the youth trained for 
war industries by N. Y. A., nearly 700 
other trainees have gone into the armed 
services where their skills are equally 
essential In recognition of the impor- 
tance of this training, West Virginia N. 
Y. A. trainees who were applicants for 
enlistment—about 700 in number—in the 
Navy were told by the Navy that they 
should complete their N. Y. A. courses 
first. 

N. Y. A. training in West Virginia is 
carried on at seven locations which have 
approximately 900 work stations. On 
the average, those work stations are in 
use about two and one-half 8-hour shifts 
each working day, One of the stations is 
used exclusively for the training of 
women to work in clothing manufactur- 


„ing establishments. I happened to meet 


the head of a large shirt manufacturing 
company which has a large Army con- 
tract, and he told me he had made a 
blanket application for all the N. Y. A. 
workers he could obtain. 

Youth are drawn from all the coun- 
ties in the State to the training centers 
where they are given training in the 
various mechanical fields which are in 
demand in war industry. ‘Trainees are 
supervised and instructed by industrially 
experienced foremen. In other words, 
the trainees are trained by practical 
workmen. 

N. Y. A. shops are operated on & pro- 
duction basis and the trainees learn their 
skills in a shop atmosphere. Some of 
the articles made by N. Y. A, trainees in 
West Virginia during this fiscal year, at a 
great saving to the Government, are: 

Ten thousand loading pallets for the 
United States Army. Loading pallets, 
sometimes called lift boards, are the 
wooden pallets which are used in loading 
ships. By their use the loading time for 
ships in port, when being loaded by the 
Army, has been reduced 25 percent. 

Twenty thousand cooks’ and bakers’ 
uniforms for the United States Army. 
Quartermaster Corps. 

Ten torpedo adjusting stands for the 
Navy torpedo station, Alexandria, Va. 
Those stands are rather delicate, and are 
difficult to make. 

Ten thousand four hundred and nine- 
ty-six steel Army cots for the United 
States Army Quartermaster Corps. I 
happen to be familiar with that item, be- 
cause in the last fiscal year the N. Y. A. 
trainees made over 16,600 such cots for 
the United States Army. The cots cost 
the Army $2.58 apiece, as compared to an 
average cost of $6.85 for the cots when 
made commercially. In other words, the 
difference in cost was recaptured by the 
Army from the money spent for the 
training of those youths. The time of the 
youths was employed in making some- 
thing useful for the Army. 

Three hundred and sixteen radio con- 
verters for the Civil Air Patrol. Three 


thousand two hundred first-aid kits for 
the State of West Virginia. Ten inter- 
ofiice communicating system sets for the 
State, Five hundred and forty cartridge 
containers for the Philadelphia Ordnance 
Depot. Two gun mounts for the United 
States Naval Ordnance Depot, which is 
right next to the shops. 

Fifteen extractor curb caps for the 
Ordnance Depot, Radford, Va. Six 
thousand metal fire rakes for the Forestry 
Service, for use in combating forest fires. 
There was a scarcity of such implements. 

Twelve hundred ship ladders, 100 hulls, 
for the United States Maritime Commis- 
sion. 

Ail those items, so far as labor costs 
went, represented a recapture of funds 
from the funds paid out for the N. Y. A. 
because the labor cost nothing. The 
training was used to produce useful arti- 
cles, 

In reviewing the accomplishments of 
the National Youth Administration I am 
deeply impressed with the services it has 
rendered and is rendering the war ef- 
fort, from all I have seen and heard, not 
only in West Virginia but elsewhere in 
the country. I have talked to Mr. Bed- 
ford, who handles four shipyards for 
Mr. Kaiser and who expresses himself 
as highly pleased with the trainees he 
has received. I know the attitude of 
that organization toward N. Y. A. train- 
ees. I have talked to various other 
large organizations. Some time ago the 
Glenn Martin Co. had in its plant over 
700 N. Y. A. trainees from the one State 
of West Virginia. 

It is clear-to me that our present need 
for production is so great that it is nec- 
essary to get the maximum skill, and we 
should get it back home where the cost 
is least and then ship the trainees, after 
they are semiirained, to plants where 
their training may be completed. 

I was told by the manager of a gun 
plant in West Virginia which is next 
door to one of the training schools that 
it took just one shift for one of the 
trainees to take over work on any ma- 
chine tool in the shop. After he came 
cut of school, one shift to familiarize 
himself with the operation of the par- 
ticular machine tool qualified him to go 
ahead as a first-class workman on that 
tool. In my opinion, training of that 
kind is something we must have. 

Unless the N. Y. A. is retained I believe 
we will handicap the training program; 
we will hamper the supply of our future 
needs; we will make the ancient mistake 
of tearing down a convertible and flexi- 
ble organization which can be moved, of 
dismantling its facilities, and disturbing 
the personnel, and then will find that we 
shall simply have to vote more money in 
‘appropriations for the Army and the 
Navy for the operation of training 
schools in plants, to replace the facilities 
which have been completing the training 
much more quickly under this one central 
agency. 

For that reason, if for no other, I favor 
the amendment of the Senator from 
Missouri. 


AGRICULTURAL SUBSIDIES 


Mr. REVERCOMB. Mr, President, at 
this time I wish to speak, not on the 
pending bill, but on a subject which I 
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feel should be called to the attention of 
the Senate immcdiately. Last Saturday 
the Senate passed a bill dealing with the 
subsidy question. As I understand, 
under the amendments which were 
agreed to, some subsidies may be paid 
to producers and certain subsidies may 
be paid under commitments which have 
already been made by the administrative 
branch of the Government, but subsidies 
cannot be paid to processers or packers. 

„I have given the subject some independ- 
ent thought, and I earnestly feel that 
the position the Senate has taken on that 
measure is a mistaken one. I express 
that view with all proper deference to 
the views of every other Member of the 
Senate» 

We have already set about to peg or 
fix the wages of the working men of the 
country. It seems to me quite unfair 
and quite illogical not to fix, or permit 
the fixing of, the prices of the necessaries 
of life, such as foodstuffs. I desire to 
say that under ordinary circumstances, 
in usual times, I am fundamentally op- 
posed to price, fixing; but these are 
unusual times, and I recognize the neces- 
sity in time of war for fixing the prices 
of the articles generally used by our 
people. I am fundamentally opposed to 
the payment of subsidies in any form, 
but if a subsidy is necessary. in order to 
carry out logically and with fairness a 
plan of price-fixing in this country, then 
we must give way so far as our views 
upon subsidy are concerned. 

If food prices are to be fixed or main- 
tained, if the prices of commodities which 
the people buy from the stores, and on 
which they must live, are to be fixed, 
someone somewhere along the line be- 
tween production and consumption must 
take a loss. 

The administrative officers in whose 
hands we have placed the duty of admin- 
istering prices brought forth a plan with 
respect to meat. There was to be a roll- 
back or a fixing of prices as of a certain 
date. Necessarily, if there was to be a 
roll-back of prices which the consumer 
must pay, there would have to be a roll- 
back of prices all along the line. How- 
ever, it was felt—and I think with fair- 
ness—that we ought not to roll back the 
price upon the farmer or the stock raiser, 
because they should have the incentive 
to produce meats and other foods. 
Necessarily it followed that somewhere 
in the middle of the line someone would 
be paying more for the product than the 
price which he would receive for it. 
Somewhere the slack had to be taken 
up; and with respect to meat it was 
planned to subsidize the packer to the 
extent of $2 a hundredweight on beef 
carcasses so that he would not operate at 
a loss and consequently have to close his 
business, for if he closed there would 
be no meat in the stores for the people. 

That was a novel plan. It struck me 
as such, and no doubt it so impressed 
others; But after thinking it over, it 
seems rather logical. Therefore, in or- 
der to permit the stock raiser and the 
farmer to receive the best price obtain- 
able, it was proposed to subsidize the 
packer, so that he would not lose money 
and close his packing house, thereby 
shutting off the market for the sale of 
livestock and closing the retail markets 
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to the consuming public of America. 
The Senate refused to adopt this plan. I 
believe that it should have been given a 
trial, 

I realize that the view which I am ex- 
pressing today is somewhat different 
from that which I have expressed in 
previous discussions; but I hope that I 
shall always express a change of view 
when I feel that Iam mistaken. With 
great deference to every other Member 
of this body, I feel that we have made a 
mistake. I feel that if in time of war 
we are to try to stabilize incomes or 
wages, in all fairness*we must stabilize 
the prices of products which the people 
who receive the wages must buy. 

It is my earnest hope that this body 
will reconsider this legislation. It is a 
departure for me to advocate a subsidy 
for anything. It is a departure for me 
to advocate fixing prices in this great 
country of free enterprise, but at the 
same time I must recognize the great 
exigency which exists in time of war and 
that price fixing on the generally used 
commodities—foodstuffs in particular— 
must be tried. If to do that requires the 
accompaniment of a subsidy, then, I re- 
peat, Mr. President, that we must accept 
the principle of subsidies. It is my 
earnest hope that this body will recon- 
sider its action on this question before 
we leave here. 

Mr. BUTLER. Mr. President, will 
the Senator yield? 

Mr, REVERCOMB. TIyield. 

Mr. BUTLER. Let me ask the Sena- 
tor from West Virginia if I have a proper 
understanding of the legislation. As I 
understand, we recognized the principle 
of subsidies. : 

Mr. REVERCOMB. As I understand, 
the principle of subsidies was recognized 
with respect to the payment of subsidies 
to producers, but no provision was made 
for the middleman—the packer, in the 
case of meat. If we recognize the prin- 
ciple of a subsidy to the producer, but 
not to the packer or processor, how are 
we to keep prices stable unless some- 
where along the line the slack is taken 
up? Let me say to the able Senator 
from Nebraska that it seems to me that 
what we have done is bound to react 
unfavorably to the farmer or producer of 
foodstuffs. 

Mr. BUTLER. If I may interrupt the 
Senator, the talk about a roll-back has 
already injured the producer of livestock 
to the extent of the amount of the pro- 
posed roli-back. The producer is him- 
self paying a subsidy. 

Mr. REVERCOMB. That is just what 
the roll-back will do unless we have a 
subsidy. That is the point I am trying to 
make. Unless we can take up the slack 
and pay the difference in the middle of 
the process between production and con- 
sumption, the farmer, the food producer, 
is bound to lose, He cught not to lose, 
because he ought to continue to have 
every incentive to produce sufficient, 


even abundant, foodstuffs for our 
country. 
Mr. BUTLER. Certainly. The rea- 


son for adopting the subsidy is to use it 
where necessary to obtain the required 
amount of production. 

Mr, REVERCOMB. Yes. 
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Mr. BUTLER. Then we should not 
make a price to the consumer which will 
not allow the processor his margin for 
processing the farm crops. 

Mr. REVERCOMB. If we do that, we 
permit prices to rise, beginning at the 
bottom. That must not be done, because 
if that were done we should have no price 
fixing whatever. In order to keep the 
price down for the general buying public, 
it ought to be fixed, pegged, rolled back, 
or whatever may be proper, and then the 
slack, if I may use that word, or the dif- 
ference, should be taken up in the mid- 
dle—in the case of meat, with the packer. 
Under this legislation we cannot pay the 
packer a subsidy. Therefore we stop any 
plan to keep prices in the retail stores 
from rising. 

Mr. AIKEN. Mr. President, I have 
been listening to the remarks of the 
Senator from West Virginia and the Sen- 
ator from Nebraska. I am particularly 
interested in the advocacy by the Sen- 
ator from West Virginia of the payment 
of subsidies to processors. The agencies 
of the executive department. have based 
their authority to pay subsidies to proces- 
sors on section 2 (e) of the Price Control 
Act. I have before me a copy of the act. 
I should like to have the Senator from 
West Virginia examine it and point out 
wherein authority is given for the pay- 
ment of subsidies to processors. 

Mr. REVERCOMB. In reply to the 
Senator, I shall not attempt to point out 
wherein authority is given to pay sub- 
. Sidies to processors. What I am trying 
to persuade the Senate to do is to adopt 
legislation to permit it, so that such a 
plan can*be carried out. 

Mr. AIKEN. I think the Senator from 
West Virginia has quite an undertaking 
on his hands. There certainly is no au- 
thority in that law for paying subsidies te 
processors. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY 


The Senate resumed the consideration 
of the bill (H. R. 2935) making appro- 
priations for the Department of Labor, 
the Federal Security Agency, and related 
independent agencies, for the fiscal year 
ending June 30, 1944, and for other pur- 
poses. : 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Mis- 
souri [Mr. TRUMAN]. : 

Mr. LA FOLLETTE. Mr. President, I 
wish it were possible, although I recog- 
nize that it is probably impossible, for 
Senators to dissociate themselves from 
any prejudices which they have had 
against the past program, administra- 
tion, or activities of the National Youth 
Administration, and to think of it now 
exclusively from the standpoint of the 
work which it is doing directly related 
to the training of men and women for 
effective and efficient employment in cur 
war plants. - 

Mr. CLARK of Missouri. 
dent, will the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. CLARK of Missouri. Ido not wish 
to interrupt the trend of the Senator's 
argument, but will he yield for a ques- 


Mr. Presi- 


` tion? 
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Mr. LA FOLLETTE, I yield. 

Mr. CLARK of Missouri. Is Aubrey 
Williams still the head of the National 
Youth Administration? 

Mr. LA FOLLETTE. He is. 

Mr. CLARK of Missouri. Is he the 
same Communist who was head of the 
N. Y. A. when it started? 

Mr. LA FOLLETTE. Mr. President, 
the Senator has asked a question which, 
he well knows, is not capable of a “yes” or 
“no” answer. It is like the famous ques- 
tion, “Have you stopped beating your 
wife?” Answer “yes” or “no.” 

In the first place, I have Known Mr. 
Aubrey Williams for a great many years. 
Mr. CLARK of Missouri. So have I. 

Mr. LAFOLLETTE. He was previous- 
ly very active in welfare work in my 
State. If Mr. Williams is a Communist, 
I do not understand the meaning of the 
word. I have never heard any expres- 
sion from Mr. Williams, either public or 
private, which would justify the state- 
ment implied in the question of the Sen- 
ator from Missouri. After Mr. Williams 
has been investigated by the F. B. I. in 
connection with the amendment which is 
always attached to appropriation bills— 
the so-called Overton amendment—if 
Mr. Williams is still being retained in 
office, and if the Senator’s implications 
are correct, the Senator is casting a re- 
flection not only upon the Administrator 
of the Federal Security Administration, 
but also upon the investigative ability of 
the F. B. I. and the Civil Service Com- 
mission. 

The Senator’s question, I assume, 
proves that my expression of hope that 
Senators would consider this program 
without personal prejudice is not capable 
of being realized. < 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. HATCH. Mr. President, I dislike 
to ask the Senator to yield, but the im- 
plications of the question of the Senator 
from Missouri are such that I feel com- 
pelled to say a brief word about Mr. Wil- 
liams. 

I have known Mr. Williams for a num- 
ber of years. I have not always agreed 
with him; in fact, I have frequently dis- 
agreed with him. I disagreed with him 
quite vigorously on the occasion when 
he was supposed'to have made the state- 
ment to certain relief workers in Wash- 
ington that they knew who their friends 
were, and statements of that nature. 
However, I do not like the implication 
that he is a Communist, because in my 
contacts and associations with him I 
have become definitely convinced that 
Aubrey Williams is an honest, loyal, in- 
telligent, and patriotic American citizen. 

Mr. LA FOLLETTE. Mr. President, 
of course I should like to make the same 
reservations the Senator from New Mex- 
ico has made. I have not always agreed 
with Mr. Williams. On many occasions 
I have disagreed with him, As to some 
aspects of the administration of the 
N. Y. A. program I have disagreed with 
his policies. But if I ever knew a man 
who fundamentally believed in the con- 
cepts of American government as exem- 
plified in the Declaration of Independ- 
ence and in the Constitution of the 
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United States and who sincerely desired 
to aid his fellow men and to assure them 
a better opportunity in this life, it is Mr. 
Aubrey Williams. He exemplifies that 
philosophy. 

Mr. President, as has been stated by 
Senators who have preceded me in the 
debate, since the N. Y. A. has been taken 
over by the Federal Security Administra- 
tion, since the inauguration of the de- 
fense program, and more particularly, 
since our entrance into-the war, the 
N. Y. A. has been greatly streamlined. 
It has had most of its activities directed 
to the training of persons who were not 
trained in skills, thereby enabling them 
to respond to the inordinate and extraor- 
dinary. demands of industry for new 
employees. ~That has been done, first, 
because of the enormous expansion in 
‘industrial activity; and, second, because 
of losses which industry has sustained 
to the armed forces, through the rapid 
expansion of the Navy, the Army, and 
the other military services. It is my de- 
liberate view that we need more, not 
less, training of industrial manpower if 
the war production effort is to maintain 
schedule. It is necessary only to recall 
the recent statement of Under Secretary 
of War Patterson that, despite the great 
achievements of management and la- 
bor in expanding to meet the prodigious 
demands of lend-lease and of our own 
armed forces, we are behind schedule, 
I believe I am correct in stating that 
Lieutenant General Somervell, who is in 
charge of the Services of Supply, has 
stated that our armed forces will not be 
fully equipped until some time in 1944, 

The War Manpower Commission has 
estimated that an additional four and a 
half million persons will have to be em- 
ployed in essential industries during the 
coming year. Every Senator who is at 
all familiar with industrial employment 
knows that we are scraping the bottom 
of the manpower barrel. The War 
Manpower Commission estimates that if 
allowances are made for the few who still 
can be obtained from the ranks of the 
employed, or as the result of a transfer 
of workers from less essential industries, 
at least 2,500,000 of the added working 
force essential to maintain the war pro- 
duction necessary properly to arm and 
equip our forces will be without any 
previous shop experience or training. 

Mr. President, it is true that we have 
other means of training those who have 
not previously been trained. There is one 
program which provides for their train- 
ing in industry. We also have the Fed- 
eral-State aid system for vocational edu- 
cation. 

I do not like to be constantly referring 
to my own State, Mr, President, but I 
believe that any disinterested person will 
acknowledge that Wisconsin probably 
has one of the finest, most efficient, and 
most widely distributed Federal-State vo- 


cational school systems in the United: 


States. In the city of Milwaukee, alone, 
is located what I have been told is the 
largest vocational school in the world. 
It occupies a full city block. That in- 
stitution, as well as all similar insti- 
tutions in the State which were built up 
through the Federal-State vocational 
aid system, will, of course, continue to 
contribute trained employees. But after 
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a careful study of the situation I do not 
believe that even in my State they will be 
able to furnish the quickly trained man- 
power essential to meet the requirements 
of Wisconsin industrialists so as to en- 
able them to meet their commitments 
and schedules in war production. I have 
personally been informed by men of the 
most conservative type in my State that 
they believe the striking down of this 
program would be a great mistake. If 
men in such responsible positions of in- 
dustrial management take that position 
in the shadow—if I may say so—of the 
great vocational education institution lo- 
cated in the city of Milwaukee as well as 
in view of the other vocational schools 
which are located throughout the State 
of Wisconsin, I ask in all fairness what 
can be the situation in States which have 
not built up an adequate Federal-State 
vocational education system? How is the 
training to be accomplished of the in- 
dividuals whose services it is necessary 
to use if the fighting men in uniform 
on the battlefields: of the world are to 
receive adequate delivery of equipment 
with which they may be properly armed 
in order to have a chance to succeed 
and to protect themselves in the holo- 
caust of war? 

I think it is fair to state that any per- 
son who has made a study of the recent 
activities of the National Youth Admin- 
istration must admit that it is no longer 
a relief agency and that it has been to 
all intents and purposes streamlined and 
converted to the war effort. 

The training which is being given is a 
result of the closest cooperation and con- 
Sultation with industry and with the ex- 
perts of the War Manpower Commission. 
I may say that, as is essential in order 
quickly to train persons needed for par- 
ticular shortages of skills, training is 
given under the present program only 
in those skills which are deemed essen- 
tial to war production. In the fiscal year 
1942 there were trained under this pro- 
gram 386,000 persons who are known to 
have taken work in some skilled phase 
of war production, and another 300.000 
have gone into related phases of war in- 
dustry. That is a total of 686,000 per- 
sons. I say, Mr. President, that in my 
opinion—and I am not dealing in theory; 
Iam not attempting to salvage any mori- 
bund shreds of a New Deal agency—we 
cannot afford, unless we wish to cripple 
the already seriously hampered effort of 
industry to maintain its employment 
levels, to strike down an agency which 
has such a record without providing any 
competent and effective substitute for it. 
It is perfectly preposterous to endeavor 
to fall back on the Federal-State aid 
System, for the reasons I have already 
pointed out, namely, that even in my 
own State, which is highly developed in- 
dustrially, while the industrialists con- 
sider that that system is making a valu- 
able contribution, yet it is inadequate 
and needs to be supplemented by the 
work of the National Youth Administra- 
tion. No substitute can be found for it 
in States which because of the lack of 
financial ability have been unable to 
build up a highly developed Federal- 
State aid vocational education system, 
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N. Y. A. is now turning out 700 poten- 
tial war workers every day. Even the 
majority report of the Byrd committee 
admits that 500 of them go into war in- 
dustry. This figure is based upon Mr. 
Williams’ estimate of those who are 
known actually to have gone into war 
industry. The estimate of 700 daily, 
which I have just given, includes others 
who have been trained in essential skills 
which are in demand by war industry 
but for whom the N. Y. A. does not have 
any spécific record as to where they took 
employment. 

I do not wish to overemphasize the 
fact, but there has been a considerable or 


at least an appreciable contribution to” 


the war effort as a result of this train- 
ing program in the manufacture of sim- 
ple items which have been produced as 
a result of the training provided by the 
N. Y. A. They have already been men- 
tioned here, and I shall refer to them 
only briefly. They produced 311,000 
specific items in 1 year’s time for the 
Portsmouth Navy Yard; they have been 
making large quantities of welded ship 
ladders for the Maritime Commission 
ships, and other articles of similar na- 
ture. I do not wish to overemphasize it, 
but I say that even the products which 
„have been fabricated’ as a result of the 
training have been put to useful serv- 
ice in the war effort, as mentioned by 
the Senators from Maine. > 

My. President, in my opinion, the eriti- 
cism that the National Youth Admin- 
istration in connection with its wartime 
training program has been extravagant 
is not borne out by the facts. Even the 
majority report of the Joint Commit- 
tee on Reduction of Nonessential Fed- 
eral Expenditures admits, in so many 
words, that the National Youth Admin- 
istration costs cannot be compared ac- 
curately with the Office of Education 
costs, and yet it seems to me that the 
committee attempts, in the face of this 
admission, to build itself a case against 
the N. Y. A. on just such a comparison. 

It has been charged that the N. Y. A. 
has been keeping equipment in idleness. 
That is based upon a figure of 56,534 
work stations, which include 17,000 work 
stations which N. Y. A. has declared to 
be surplus and has been put into ware- 
houses for disposition by the Property 
Procurement Division of the Treasury 
Department. The implication from the 
comparison of the number of work sta- 
tions with the number of trainees is that 
the work stations are most efficiently 
used when a greater number of trainees 
is assigned to them. Actually there is 
another factor, namely, the time which 
a trainee spends at a station. That 
factor must be considered if any fair 
comparison is to be made. In school 
it is not uncommon for a trainee to 
spend only a couple of hours a day at 
a machine. Under the N. Y. A. type 
of training through production the 
trainee spends 8 hours a day at his ma- 
chine, and it must be obvious that his 
training in a particular, narrowly de- 
fined skill must come much more rap- 
idly and obtain much quicker results 
than when as a trainee he is given a 
broad course in vocational education. 
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The N Y. A. states that on an average 
each work station is used approximately 
12 hours a day, and in machine shops 
and welding shops the enrollment fig- 
ures show each work station is in use 
from 14 to 16 hours during a day, taking 
the average for the country. 

There is no question that the N. Y. A. 
officials would like to see an expansion 
of their program, but, of course, they 
cannot expand it unless Congress pro- 
vides more money for that purpose. 
They estimate that they have the equip- 
ment to handle another 50,000 trainees 
a month, although the present rate is 
about 30,000. 

Mr, President, during the last 11 
months this agency has been turning 
out trained persons at the rate of over 
a thousand a day. The grand total of 
those trained and prepared for war pro- 
duction by this agency during the last 
11144 months is well in excess of 400,000. 

What this means, when broken down 
into skills, is that each 7 weeks of the 
past year the National Youth Admin- 
istration has turned out an average of 
16,000 welders, 24,000 machine operators, 
11.000 aircraft and sheet-metal workers, 
6,500 radio and assembly workers, and 
numerous other thousands who have ac- 
quired some unit skill needed by the war 
effort. 

In the face of this record, which is 
supported not only by the evidence given 
by the National Youth Administration 
itself, but which is supported by evidence 
given by employers, in view of this serv- 
ice and in view of the thousands who are 
being added monthly to war preduction, 
it is difficult for me to understand how 
anyone can advocate the abolition of the 
agency which is doing this work. 

We are spending billions of dollars to 
speed up and insure final victory in the 
war, but although this is an agency mak- 
ing a contribution which industry ap- 
proves and supports, for some reason 
there is a determination to abolish it. 

I do not see how anyone can contend 
that opposition to the N. Y. A. is founded 
on economic reasons, for what possible 
economies can be realized from- the 
destruction of training which turns out 
a trained welder or a trained machine 
operator for $108, which is the cost under 
the operations of the National Youth Ad- ` 
ministration? 

I know of no better authority upon 
which to rest the case as to whether or 
not we should continue this agency than 
those responsible for war production, that 
is, the war industries themselves. 

Mr, President, it has been charged that 
there is duplication because of the Fed- 
eral-State aid system and because of the 
training-in-industry. system. I have 
made inquiry into this matter, and I find 
that the National Youth Administration 
has training facilities in 510 communities 
throughout the United States. Of the 
total training facilities, 40 are in com- 
munities where there are no other war 
production training facilities whatever. 
In about 320 communities, a harmonious 
and complete working arrangement ex- 
ists between the schools and the National 
Youth Administration. These figures are 
based upon joint statements of the 
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schools and the National Youth Admin- 
istration authorities. 

This leaves the remainder in which 
whatever duplication there may be must 
be judged on the basis of the total need 
in those localities for manpower, and 
this can be determined only on the basis 
of whether or not the needs of industry 
are being supplied. 

Mr. President, I desire to read very 
briefly from a letter which I have re- 
ceived from a director of one of.the voca- 
tional educational schools in the State 
of Wisconsin. Bear in mind, he is the 
director of a school which has been de- 
veloped and is being operated under the 
Federal-State aid vocational system. I 
have not cbtained permission to use the 
name of the writer of the letter and 
therefore I shall not use it, but I shall be 
glad to show the letter to any Senator 
who may be interested. He says: 

Dear Mr. La FoLLETTE: I understand that 
the bill carrying an appropriation for the 
National Youth Administration will reach 
the floor of the House of Representatives 
Monday, June 14. Some papers are carrying 
attacks against the organization, some edu- 
cators are condemning it, and some organi- 
zations are against it. 

I want to take this opportunity to give you 
my reaction to the National Youth Adminis- 
tration program. I have been in contact with 
the organization since its inception. At first 
it served as a welfare agency and now it has 
a definite purpose in training war-produc- 
tion workers, Our vocational schcol is train- 
ing workers for war plants and our gradu- 
ates from Work Projects Administration, 
United States Employment Service referrals, 
and National Youth Administration are now 
working from coast to coast and from the 
Gulf to the Canadian border in war plants. 

-We have trained and placed some 500 
workers and, I may say, half are National 
Youth Administration ref2rrals. 


In other words, of 500 workers, 250 or 
more were produced by this N. Y. A. war- 
training program. 

The training progtam we put on for Na- 
tional Youth does not duplicate our regular 
program. 


Here is a letter from a man in the field 
who has been for many years at the 
head of this school. His letter to me is 
absolutely unsolicited, and I think his 
testimony should carry weight with 
Senators whose minds are at all open on 
this question. 

In my mind, there is no conflict between 
National Youth and the vocational school. 
I do know that if National Youth is abol- 
ished our defense training program will 
shrink fully 50 percent and that means 50 
percent less war-production workers. 


Mr. President, I think we are justified, 
in the face of such statements, in trying 
to purge our minds of any prejudice 
against the National Youth Administra- 
tion in the past or against its past pro- 
gram, and to consider it now in the light 
of its proven effectiveness as a means of 
helping to keep war industry functioning 
and of supplying the armed forces with 
the implements of war which are neces- 
sary to its successful conduct. 

I read further: 

Here is the situation in this locality. We 
have a great number of small communities 
in this area that have no vocational school 
or vocational courses in their high schools. 
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A boy coming from these schools is a help- 
less individual, as far as technical skill is 
concerned, in & war plant. The National 
Youth Administration has beer able to bring 
these individuals into this city, pay them an 
amount sufficient for them to exist on 
while taking training and then place them 
after training in war production plants. 
I'd like to give you the story of 
. the Winnebago Indian boy, from some 
county west of He heard about 
the National Youth Administration and had 
his father write a letter asking for somecne 
to see him, as he desired training. He was 
found living with his father in a hut, had 
one pair of socks and one poor pair of rubber 
high-top shoes, one pair of breeches, a sweater, 
and a cap. He was brought to 


Where this school is located— 


and was completely outfitted by the local 
lodge of Elks, placed in National Youth Ad- 
ministration war training, and now he is 
werking in an airplane factory on the west 
coast as a direct result of his National Youth 
Administration training. 

Our local vocational school was in no posi- 
tion to help - . We have one 
legislative scholarship of $7.50 per month. 

Evidently the high school in his vicinity 
did not attract him What was done for him 
and what he is now doing can only be cred- 
ited to the National Youth Administration 
and the cooperating vocational school, 


The writer proceeds: 


I feel vocational schools have a big job to 
do, 
Secondary schools, too, have a big job to 
do and I, personally, feel that unless they 
make some needed curricular changes, they 
will be missing the boat just as the academies 
missed the bcat when the high school came 
into being in the early nineties. 

City schools have much to be concerned 
about the efficient teaching of the funda- 
mental tool subjects, 

I honestly feel that too many educators 
and some educational organizations are too 
much concerned about the National Youth 
Administration and its accomplishments 
when they really ought to be concerned about 
how good a job they are doing in their respec- 
tive fields. Some outstanding work by them 
will go a long way in their making the 
headlines, 

I think you would be amused at some of 
the arguments and typical propaganda that 
is Leing sent out to counteract the National 
Youth Administration. I'm not afraid of 
the National Youth Administration absorbing 
this school and thus losing my position, as 
some propagandists would like to have me 
believe. 

A study of Wisconsin legislation since the 
inception of the dual educational system 
(separate State board of vocational educa- 
tion) will show that some of the same people 
and some of. the same organizations and 
branches thereof, that are now trying to ax 
the National Youth Administration have re- 
peatedly attempted to place Wisconsin voca- 
tional education under their control. They 
suffered defeat after defeat and, I believe for 
the first time this year, there is no bill in our 
legislature attacking the Wisconsin system. 

I hope you will see fit to support an appro- 
priation for National Youth Administration 
for 1943-44, I am, 

Yours respectfully. 


The letter is sigsd by the writer as 
director of his vocational school, the 
school of yocational and adult education, 
and also by the principal of the high 
school in that community. 

Mr. President, let us be fair about the 
matter. There are two factors in the 
situation in which the N. Y. A. finds itself 
despite the splendid record which on the 


6619 


whole it has made in training persons for 
the war program, The first is that it 
labors under the prejudice which at- 
tached to it because there were those who 
felt it was the entering wedge for gen- 
eral Federal education, and who opposed 
it on that ground. There is also some 
prejudice against the organization by 
those who are connected with the State- 
Federal vocational educational system. I 
think my record will show that no Mem- 
ber of the Congress since I have been here 
has exceeded me in my zeal to secure 
adequate support for that system. But, 
Mr. President, there is no more justifica- 
tion for those who are associated with 
that system to attempt to tear down the 
emergency wartime training activities of 
the N. Y. A. than there would be for them 
to attempt to destroy some other effec- 
tive program which is in operation for 
the purposes of the war, and which is 
effectively achieving objectives which are 
essential to a sound functioning of our 
war program. 

I realize, Mr. President, that in all 
probability every Senator has made up 
his mind how he intends to vote on this 
question, but believing as I do that the 
shortage of trained workers in industry 
will continue to grow until it becomes 
even a more serious menace to achieving 
the production goal essential to providing 
proper equipment for our armed forces, 
Tcould not allow this important matter to 
be decided without placing upon the rec- 
ord my sincere conviction as to the un- 
fortunate consequences which I think will 
fiow from a strangulation of this pro- 
gram, when at the same time we have 
no adequate substitute to place in its 
stead. > 

Mr. President, I am a member of an 
important conference committee—or at 
least I think it is important—and I 
shall have to be absent from the floor 
during much of the remaining discus- 
sion of this question. I do not want my 
absence to be taken as any indication 
of lack of interest in this subject, but I 
feel that I must attend the conference. 

Mr. McCARRAN. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER (Mr. 
ScrucHaM in the chair). The clerk will 
call the roll. ~ 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Gurney Overton 
Andrews tch Pepper 

Ball Hawkes Radcliffe 
Bankhead Hayden Reed 

Barkley Hill Revercomb 
Bilbo Holman Reynolds 
Bone Johnson, Colo. Robertson 
Brewster re Russell 
Bridges La Follette Scrugham r- 
Brooks er Shipstead 
Buck Lodge th 

Butler Lucas Stewart 

Byrd McCarran t > 
Capper McClellan Thomas, Okla. 
Carawa: McFarland Thomas, Utah 
Chandler McKellar Trumen 
Chavez McNary Tunnell 
Clark, Mo. Maloney 

Danaher Maybank Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Waligren 
Ferguson Murdock Wheeler 
George ‘urray Wh 

Gerry Nye White 

Green O'Daniel Willis 

Guffey O'Mahoney Wilson 
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The- PRESIDING OFFICER (Mr. 
'TTUNNELLinthechair). Eighty-one Sen- 


ators have answered to their names. 
quorum is present. 

Mr. BYRD. Mr. President, the Na- 
tional Youth Administration was estab- 
lished in 1935. Up to July 1, 1943, it 
will have expended $771,414,445. Idoubt 
whether any single expenditure of the 
Federal Government has yielded smaller 
definite and concrete returns than has 
the $771,000,000 which has been ex- 
pended by the National Youth Adminis- 
tration. The same organization con- 
tinue’, although it is alleged that the 
program has been changed. It has a 
personnel of 11,806. 

Strange as it may seem, Mr. President, 
the first suggestion for the abolition or 
transfer of the National Youth Admin- 
istration camé from a member of the 
President’s Cabinet, the Secretary of the 
Treasury, Mr. Morgenthau. On No- 
vember 14, 1941, Mr. Morgenthau, ap- 
pearing before the Joint Committee on 
the Reduction of Nonessential Federal 
Expenditures, said: 

It would seem that the regular activities 
of the Civilian Conservation Corps and the 
National Youth Administration must con- 
flict with the more important defense pro- 
gram and should be eliminated or drastically 
reduced. It is suggested that all vocational 
training activities be consolidated in a new 
Bureau of Defense Training. Any overlap- 
ping functions or duplication of work should 
be eliminated, and one comprehensive pro- 
gram integrated with the defense program 
could be formulated and administered more 
economically than appears possible under 
present conditions, 


Three important committees of Con- 
gress, after the most careful and serious 
consideration, have advocated the liqui- 
dation and abolition of the N. Y. A. 
Such a recommendation was made by 
the House Appropriations Committee 
after the most exhaustive hearings. 
The Senate Appropriations Committee 
also advocated the abolition of the 
N.Y. A. 

Mr. McCARRAN. Mr. President, will 
the Senator yield to me? 

Mr. BYRD. I yield. 

Mr.McCARRAN. IfI may take a little 
of the Senator’s time, let me say that 
the Congress of the United States ap- 
poiated a special committee to investi- 
gate these matters. The Senate of the 
United States appointed the able junior 
Senator from Virginia (Mr. Byrp] the 
chairman of a group which would repre- 
sent this body. Careful study of the 
whole subject was made, and now the 
chairman of that comm*‘tee is address- 
ing the Senate on a matter which in- 
volves millions of dollars. I respectfully 
say that order should be maintained so 
that the Senator’s analysis of the whole 
subject may be heard and understood. 

The PRESIDING OFFICER. The Sen- 
ate will be in order. 

Mr. BYRD. Mr. President, I thank 
the Senator very much. 

As I said, both the House Appropria- 
tions Committee and the Senate Appro- 
priations Committee, after most careful 
investigation, have recommended to the 


“Congress the abolition of the N. Y. A. 


Mr. PEPPER. Mr. President, will the 
Senator yield? 
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Mr. BYRD. I yield. 

Mr. PEPPER. I have not had the 
benefit of reading the report of the com- 
mittee headed by the able junior Senator 
from Virginia—— 

Mr. BYRD. The report is on the 
Senator’s desk, I may say, if he wishes 
to read it. 

Mr. PEPPER. I have not had the 
benefit of reading the report recommend- 
ing the abolition of the N. Y. A. Will the 
Senator give me succinctly the reasons 
why he makes the recommendation? 

Mr. BYRD. If the Senator will per- 
mit me to continue, I will do so, but I will 
have to do it in my own time and in my 
own way. 

Mr. PEPPER. Did the committee find 
that the particular training was not done 
before, but should be done? 

Mr. BYRD. I will deal with that if 
the Senator will listen to me. 

Mr. President, the committee of which 
I have the honor to be chairman, a year 
ago recommended the abolition of the 
N. Y. A. The committee made that 
recommendation and a minority report 
was filed by the Senator from Wisconsin 
(Mr, La FottetTe]. The committee re- 
port was signed by Representative 
Dovsuion, of North Carolina, the vice 
chairman of the committee; the Senator 
from Georgia [Mr. GEORGE], with a cer- 
tain reservation; the Senator from Vir- 
ginia [Mr. Grass], the Senator from Ten- 
nessee (Mr. McKettar], the Senator from 
North Dakota [Mr. Nye], Representa- 
tive CULLEN, Representative TREADWAY, 
Representative Wooprum, and Repre- 
sentative TABER. : 

This year the committee conducted 
another investigation; and by a report 
to the same effect, with only the Senator 
from Wisconsin (Mr. La FOLLETTE] and 
the Senator from Georgia [Mr. GEORGE] 
dissenting, the committee again recom- 
mended that the N. Y. A. be abolished. 

I first desire to call the attention of 
the Senate to the fact that seven dif- 
ferent agencies are attempting to do the 
work of training within industry. We 
have, first, the Training Within Industry 
Service which advises on over-all on- 
the-job training problems, and is spe- 
cifically assigned to promote production 
training through specific training pro- 
grams for supervisors, instructors, and 
training directors. That is under the 
War Manpower Commission. I under- 
stand that when the Senator from 
Nevada addresses the Senate, he will 
show exactly what are the appropria- 
tions for each of the different activities 
which are included under the bill. 

Second, there is the Apprentice and 
Training Service which advises on over- 
all training problems and is specifically 
assigned to promote production training 
through development of complete train- 
ing programs, 

Third, there is the vocational training 
for war production workers. 

Fourth, there is the vocational training 
for rural war production workers. 

Fifth, there is the engineering, science, 
and management war training, under the 
United States Office of Education. 

Sixth, there is the National Youth 
Administration. 


JUNE 28 


-~ 

Seventh, there is the United States 
Employment Service, which is specifi- 
cally assigned to deal with labor supply, 
and so forth. 

In addition to the activities I have 

mentioned, the War Department has 
adopted the policy of permitting organi- 
zations which have war contracts to 
spend as much as 2 percent of the amount 
of the contracts for the training of work- 
ers within the different plants. I am told 
that such training is the most effective of 
all, because the training is given within 
the plant where the worker will later be 
assigned. The committee of which Iam 
chairman was unable to obtain any defi- 
nite figure as to that cost; but we were 
told by representatives of the War De- 
partment and the Navy Department that 
2 percent which now is being deducted 
from many contracts, in addition to the 
appropriations for training which are 
being made by Congress, will amount to 
a. very substantial sum. 
“ It seems to me that the crux of the 
whole situation is found in the question: 
How many war workers in proportion to 
the total requirements are being trained 
by the N. Y. A.? 

I was astonished to hear a Senator say 


„just a few moments ago that if the 


N. Y. A. were abolished, one-half of all 
war-training activities would cease. I 
want to say that that statement has no 
justification whatever in fact, as I shall 
attempt to show to the Senate. 

It is rather difficult to find out how 
many of the persons trained by the 
N. Y. A. finally get into war industries. 
Mr. Williams testified before the com- 
mittee that he had no records to show 
what percentage of the N. Y, A. trainees 
finally went into war-production work. 

This is the nearest thing I can find to 
a statement on the subject. I am quot- 
ing the language of Mr. Williams him- 
self, from his testimony of May 25, be- 
fore the subcommittee of the House 
Committee on Appropriations. Mr. Wil- 
liams said: 

Our records show that 350 of the 1,000 
youth who leave our projects each day go 
into war production. 


He claims that 1,000 are trained each 
day, and that 350 go into war produc- 
tion. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BYRD. I yield. 

Mr. LUCAS. Can the Senator tell me 
where the Senator from Maine [Mr. 
Warrel obtained his figures? Earlier in 
the day he stated very definitely that 700 
out of 1,000 went into the war effort. 

Mr. BYRD. I could not say. I am 
reading to the Senator from Illinois ex- 
actly what Mr. Williams said, on page 
297 of the House hearings on the N. 
Y. A. appropriation. 

Mr. Williams continued: 

For those concerning whom we have no 
record, and they are the greater number in- 
asmuch as we are not permitted to expend 
any funds in placement work, we feel justi- 
fied in assuming that at least one-fourth of 
the remainder go into war production, thus 
making the total 500 a day to go from projects 
into war production work. 


I am willing to accept the statement 
that a thousand are trained each day, 
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and even that 700 of them go into war 
production work. That would be approx- 
imately 210,000 a year. 

It was testified before the committees 
that 7,829,000 are needed and are being 
trained for war production work. So, 
even taking the larger figure which has 
been given, a figure which is 200 a day 
more than Mr. Williams stated in his 
testimony, the N. Y. A. is training only 
about 3 percent of those who are 
being trained in war industry. Assuming 
300 days in the year, at the rate of 700 
a day, that would be 210,000, which is 
about 3 percent of the total which it 
was testified were being trained by the 
various agencies for purposes of war 

production. That does not take into ac- 
count the 2 percent deduction for 
training, in the war contracts which the 
Government has with industry. 

Mr. President, I wish to call attention 
to a few facts which will be found in the 
report from the Joint Committee on Re- 
duction of Nonessential Federal Expendi- 
tures, which is on the desks of Senators, 
I should like to haye Senators follow the 
statement as to the number of students 
in the various States, and the number 
of work stations which are idle in the 
various States. 

I am reading this information from 
page 9 of the report. First, there are 
only 12 States in which the work stations 
are being used 100 percent. Let us take 
first the State of Massachusetts. On 
November 18, 1942, Massachusetts had a 
total of 3,801 work stations. November 
18, 1942, is the latest date for which 
figures -are available from Mr. Wil- 
liams. On that date there were 901 stu- 
dents. With 3,801 stations, there were 
$01 students. These are Mr. Williams’ 
figures, which he presented both to the 
committee of which I am chairman, and 
to the Appropriations Committee. 

In New Hampshire there were 202 
work stations and 126 students on that 
day. 

In the great industrial State of New 
York there were 3,852 stations and 3,093 
students. In New York 35 percent of the 
work stations are now idle. 

New Jersey had 1,168 work stations 
and 639 students. Twenty-eight per- 
cent of the equipment in that State is 
idle. 

In North Carolina, with 1,380 work 
stations, there were 1,879 students, but 
22 percent of the equipment was idle. 

Coming down to the State of Nevada, 
represented by the distinguished chair- 
man of the subcommittee, Nevada did 
not have a single student on November 
18, 1942, with 221 work stations. 

In the State of Illinois there were 
3,580 work stations, with 3,693 students, 
but with 36 percent of the equipment 
idle. 

In the State of Tennessee 27 percent 
of the equipment was idle. 

In the State of Texas 32 percent of the 
equipment was fule. 

Rhode Island, a great industrial State, 
had 16 students. One would think that 
in the State of Rhode Island there would 
be many who would want to avail them- 
selves of the facilities of the N. Y. A.; 
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but in that State on November 18, 1942— 
and I understand the situation is about 
the same today—there were only 16 stu- 
dents. 

Mr. President, I shall not take up the 
time of the Senate to read all the figures. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BYRD. I yield. 

Mr. CLARK of Missouri. Is not the 
Aubrey Williams who is the head of the 
N. Y. A. the same Aubrey Williams who 
was formerly Acting Administrator of 
the W. P. A.? 

Mr. BYRD. He is the same man. 

Mr. CLARK of Missouri. Is he not 
the same man who, when he was Acting 


Administrator of the W. P. A., was en-" 


gaged in organizing W. P. A. “pensioners” 
at Government expense, teling them 
that they were entitled to control the 
Government, and that they ought to 
coerce Congress, if necessary, to continue 
that activity and continue them in em- 
ployment, whether other employment 
was available or not? 

Mr. BYRD. He is the same man. 

Mr. CLARK of Missouri. Does the 
Senator think that he is a proper man to 
be in charge of any technical training 
program in which the Government might 
wish to indulge at this time? 

Mr. BYRD. I agree with the Senator 
from Missouri. He is the same man. 

Mr. CLARK of Missouri. He was not 
fit to administer W. P. A. before. As 
a matter of fact, he was appointed Ad- 
ministrator of the N. Y. A. so as to get 
him out of the line of fire, because of 
his maladministration of the W. P. A. 

Mr. McCLELLAN. Mr. President, 
will the Senator yield? 

Mr. BYRD. I yield. 

Mr. McCLELLAN. I notice the table 
to which the Senator has been referring 
in the report of the joint committee on 
pages 8, 9, and 10, and from which the 
Senator has quoted regarding the num- 
ber of work stations and the number of 
students as of November 18, 1942. The 
grand total is 56,534 stations, and on 
that date there were only 53,722 students. 

Mr. BYRD. That is true. 

Mr. McCLELLAN. Is that correct? 
Were there more work stations than stu- 
dents? 

Mr, BYRD. That is absolutely cor- 
rect. 

Mr. McCLELLAN. Of what does a 
work station consist? What is meant by 
a “work station”? 

Mr. BYRD. It is possible for a num- 
ber of students to use the same -work 
station. A work station may be a piece 
of equipment at which a trainee learns 
to operate some activity for training as 
an industrial worker. It is not a sepa- 
rate building. It is a unit within the 
training center, but it is a fact that there 
are more work stations than students. 

Mr. McCLELLAN. Ordinarily would 
not one work station accommodate more 
than one student? 

Mr. BYRD. Ina great many instances 
that is true. A great number of them 
are not in use. If the Senator will read 
the percentages in the next to the last 
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column he will see the percentage of 
equipment in each State which is not 
now in use. 

Mr. McCLELLAN. I simply wanted to 
clear up what is meant by a work sta- 
tion, and to call attention to the total 
number of work stations as compared 
with the number of students, 

Mr. BYRD, Mr. President, I wish to 
call attention to what happens when this 
equipment, which is very valuable for the 
war effort, is idle. I wish to show what 
becomes of the machinery and equip- 
ment which is not in use. It has been 
stored over the country, The committee 
has been unable to ascertain the cost of 
storage of it, except in one district, and 
that is Boston. There are 11 regions in 
the country. In Boston the only storage 
where figures of cost are available, the 
cost of personal service was $65,394. The 
rental costs were $32,112, making a total 
of $97,506 for the storage of equipment, 
tools, and other things which should 
be in use in war industry, and which the 
N. Y. A. has been unable to use because 
it has not had enough applicants for 
training to use it. 

This equipment is scattered all over 
the country. As I have said, there are 
11 regions in the country. In this one 
region it is costing the United States 
Government $97,000 a year merely to 
store the equipment and to pay for per- 
sonal services for looking after it. That 
is what has happened to equipment 
which is not being used. The Senate 
will notice that in Massachusetts; for ex- 
ample, 79 percent of the equipment is 
not in use; in Delaware 28 percent; and 
in my own State of Virginia 78 percent. 


I wish also to invite attention of the- 


Senate to page 7 of the report of the 
committee, which shows the personnel 
of the N. Y. A. It has 11,806 employees 
to train 53,000 youths. In other words, 
it takes 1 paid employee to train 412 
trainees. If anything can be more ex- 
travagant than that, Mr. President, I do 
not know what it may be. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. BYRD. I yield. 

Mr. McKELLAR. It takes more than 
the number which the Senator has indi- 
cated for the reason that, according to 
Mr, Williams, only a little more than one 
in every three goes into industry after 
the training period has been completed. 

Mr. BYRD. The Senator is correct. 
Although Mr. Williams has revised his 
testimony and he now claims that 700 
out of every 1,000 go into industry, in a 


statement which no doubt the Senator | 


from Tennessee will refer to, Mr. Wil- 
liams stated at one time that about 
1 in 3 trainees went into industry. As 
a matter of fact, there is no record as 
to how many go into industry. It may 
not be over one-half, and it may not be 
over one-third. When the matter was 
under consideration before the commit- 
tee the Senator from Tennessee inter- 
rogated Mr. Williams, who admitted 
that he had no records on the subject, 
but that he thought approximately 50 
percent went into industry, but that the 
percentage might not be that high. 
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Mr. President, the traveling expenses 
of the National Youth Administration 
were $1,470,000 a year. 

The communication expenses of the 
N. Y. A. were $207,667. Thousands of 
telegrams have come to Senators within 
the past week or so. It would be inter- 
esting to know to what extent, if any, 
the telegraph bill of the N. Y. A. has in- 
creased in the past 30 days. I have 
rarely seen such propaganda and pres- 
sure as has been put upon Members of 
Congress with respect to the continua- 
tion of the N. Y. A. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. BYRD. I yield. 

Mr. McKELLAR. A few days ago, be- 
fore the Appropriations Committee, Mr. 
Williams very frankly admitted that he 
was using every method known to him 
to propagandize the matter with Sen- 
ators in order to save the National Youth 
Administration. 

Mr. BYRD. Mr. President, I wish to 
invite attention to only one other feature. 
The Senator from Nevada and the Sen- 
ator from Tennessee will also speak upon 
this subject. Mr. Williams now wants 
to pay 40 cents an hour to the trainees 
during their period of training. In other 
words, the plan is not only to train them 
so that they may receive good salaries in 
defense industries but to pay them 40 
cents an hour out of the Federal Treas- 
ury while they are undergoing their 
training. 

Mr. BUCK. Mr. President, will the 
Senator yield. 

Mr, BYRD. I yield. 

Mr. BUCK. Following up what the 
Senator has said, I should like to say that 
in my State of Delaware girls are being 
paid $40 a month to learn to be stenogra- 
phers, and their transportation expenses 
xin and forth to the centers are being 
paid. 

Mr. BYRD. Out of the funds of the 
N.Y. A. 

Mr.BUCK. That is correct. 

Mr. BYRD. That is what is occurring. 
I say that.if any person desires to obtain 
a job in the Government at a high sal- 
ary he should at least be willing to de- 
vote the necessary time at his own ex- 
pense in training for the job, if the Gov- 
ernment pays for the training. For the 
Government to pay a sizable salary while 
he is being trained is something which I 
think is unjustified. 

Mr. President, we have been told in 
this debate that the N. Y. A. trainees 
have furnished a large number of ar- 
ticles of various kinds to navy yards. 
The number was stated to be 1,000,000, 
but they are not of any consequence. 
They are such things as bolts, nuts, and 
articles of that nature. No material 
contribution has been made by the N. 
Y. A. in furnishing tq the industries of 
the country anything in the way of tools 
or equipment or materials. 

A few days ago I was talking with the 
president of the Newport News, Va., 
shipyards, Mr. Homer Ferguson, who 
was possibly named after the distin- 
guished Senator from Michigan, or pos- 
sibly the Senator was named after Mr. 
Ferguson. At any rate, Mr. Ferguson is 
one of the finest men I have ever known, 
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He is doing one of the greatest jobs 
which any man of this country has done 
in the way of providing ships for the 
Government. A short while ago he was 
very highly complimented by the Tru- 
man committee. 

Mr, Ferguson told me that the N. Y. A. 
trainees who came to him were of prac- 
tically no value whatever. He had to 
retrain them, and he said that they 
would be much better off if they came to 
the navy yard and were trained there 
for the work which they had to do. 

Mr. President, these are briefly the 
reasons why I am opposed to the con- 
tinuation of the N. Y. A. 

I wish to correct the impression—not 
by my own words but by the testimony 
of Mr. Williams himself—that he is 
training a very large percentage of the 
war workers of the country. He made 
the statement that the N. Y. A. was 
training approximately 500 students a 
day to go into war industries. Even 
taking 700 a day, which is the maximum 
number set by those who are advocating 
the continuance of the N. Y. A., he 
would be training only about 3 percent 
of the new war workers. According to 
the testimony, 8,000,000 must be trained 
each year to meet the needs of industry. 

There is one other feature to which I 
wish to invite attention of the Senate. 
It has been adverted to here once or 
twice today. The N. Y, A, has solicited 
farm labor all over the country in order 
to pay them 40 cents an hour, or what- 
ever the payment may be, which is being 
made at the training centers, I have a 
letter from the Washington County, Va., 
Farm Labor Board. It is not an organi- 
zation which is set up under the Govern- 
ment. It is a part of the war farm serv- 
ice in the present emergency. The letter 
reads as follows: 

ABINGDON, VA., May 28, 1943. 
Hon. Harry F. BYRD, 
Washington, D. C. 

HONORABLE Sm: The Washington County 
(Va.) Farm Labor Board, at its regular meet- 
ing, Monday, May 24 asked that I write you 
as secretary of the board and express our ap- 
preciation to you for the stand and fight you 
are making against the National Youth Ad- 
ministration. Our board and we feel the 
public in general in this area are bitterly op- 
posed to the National Youth Administration. 

Each week from one to two large bus 
loads of young girls and boys leave Abingdon 
supposedly for National Youth Administra- 


‘tion training centers. Not all of these youth 


are from this county. Abingdon seems to be 
the collecting center for three or four 
counties, 

The National Youth Administration work- 
ers are scouring the rural as well as the 
urban communities recruiting these children. 
Many of these boys and girls are badly 
needed on the farms. Our board feels that 
the National Youth Administration is ham- 
pering the work we are trying to ac- 
complish—recruiting workers for the farms. 

Our board also feels that many of these 
youths, especially the girls, are too young to 
leave their homes or the care and protection 
of their parents. We feel the long time effect 
on these youths’ lives will greatly outweigh 
any good that may be accomplished by Na- 
tional Youth Administration. 

From very reliable reports the National 
Youth Administration workers have in the 
past made promises and used methods in 
recruiting youths that should not be toler- 
ated. 
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Our board wants to urge you to do all 
within your power to haye the National 
Youth Administration completely abolished 
as soon as possible. 

Yours very truly, 
WASHINGTON COUNTY Farm LABOR BOARD, 
B. M. ArmNGTON, Secretary. 


Mr. President, the committee of which 
I am chairman has received thousands 
of letters urging the abolition of the 
N. Y. A. I shall not take the time of 
the Senate to read them. However, I 
will say that many businessmen in the 
country are opposed to the N. Y. A. be- 
cause they think it is of no value be- 
cause they realize the need of the exer- 
cise of every possible governmental econ- 
omy at the present time, and because 
they believe that other agencies could do 
the work much more efficiently. 

The New Jersey Chamber of Commerce 
made a very exhaustive investigation of 
the situation with respect to the N. Y. A. 
in New Jersey. It would have no reason 
to oppose the N, Y. A. if the industrialists 
of New Jersey desired it, because, of 
course, the New Jersey Chamber of Com- 
merce represents the businessmen of 
New Jersey. a 

I will read a few paragraphs from the 
press release: 


The New Jersey State Chamber of Com- 
merce recommended here today that the de- 
fense-training program now being carried on 
by the National Youth Administration be 
discontinued. 

The recommendation was based upon a 
survey of the National Youth Administration 
training program in New Jersey, made by the 
State chamber’s department of governmental 
research, of which Alvin A. Burger is director. . 

Originally 19 in number, the National 
Youth Administration training centers in New 
Jersey have been reduced to 5 because of 
decreases in enrollments. The 5 centers 
now operating are located in Jersey City, 
Newark, Trenton, Camden, and Phillipsburg. 
The National Youth Administration provides 
for the training of young men and women, 
between 16 and 24 years of age, in courses 
designed to equip them to take positions in 
war-production industries. The courses In- 
clude machine shop, welding, sheet-metal 
work, and industrial sowing. Trainees now 
receive 25 cents an hour, or a maximum of 
$40 for a 160-hour month. 


I wish to state, Mr. President, that so 
far as I am able to ascertain—the Sen- 
ator from Tennessee can better state it 
than I can—there is no authorization 
whatever for the N. Y. A, to increase its 
payments to trainees, from about 16 cents 
an hour, as it was a few months ago, to 
40 cents an hour at the present time. 

Conclusions reached by the survey as 
released by the State chamber are as 
follows: 


1, The National Youth Administration de- 
fense training program in New Jersey is a 
weak, ineffective, and costly duplication of the 
training programs which are much more ex- 
tensively and competently carried on by New 
Jersey's public vocational school system and 
by the training within industry service of the 
War Manpower Commission. 

2. Most of the National Youth Administra- 
tion training centers in New Jersey have been 
grossly mismanaged, with resulting wastage 
of manpower, equipment, materials, and pub- 
lic funds. The only existing National Youth 
Administration training center which is re- 
ported to be giving satisfactory service is that 
located at Camden. In this center, however, 
the training is actually supervised by the 
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Camden County vocational school system, al- 


though financed by National Youth Admin- 
istration. 

3. Most of the New Jersey National Youth 

Administration training centers have been 
manned largely by poorly trained, incompe- 
tent supervisory and teaching personnel. 
. 4. In order to build up enrollments in some 
of its training centers, the National Youth 
Administration in New Jersey, has engaged in 
widespread proselyting activities among 
students in |public high and vocational 
schools, 

5. Some records kept by the National Youth 
Administration, such as those dealing with 

— enrollment, trainee attendance, etc., appear 
in many instances to be incomplete and in- 
accurate. 

6. The relationship between the National 
Youth Administration and the public-school 
systems in this State has deteriorated, thus 
creating a situation which is harmful to the 
general war production training program. 

7. New Jersey’s war industries generally 
have found the results of the National Youth 
Administration training program to be un- 
satisfactory, and they almost unanimously 
favor its discontinuance. 


Mr. President, that is merely one of the 
many letters the Joint Committee on Re- 
duction of Nonessential Federal Expend- 
itures has received, but I shall not take 
the time of the Senate to read them all, 
because the one read represents the gen- 
eral scope and ideas which have been 
expressed in the other letters. 

I desire to say in conclusion, Mr. Pres- 
ident, that certainly I have no animosity 
and no prejudice in making this recom- 
mendation. It came originally, as I have 
said, from a suggestion made by a mem- 
ber of the President’s own Cabinet, Sec- 
retary Morgenthau; it was considered 
carefully by the Joint Committee on Re- 
duction of Nonessential Federal Expend- 
itures, composed, among others, of the 
chairmen of the Appropriations Com- 
mittees of the House and Senate, the 
chairman of the Finance Committee of 
the Senate, and the chairman of the 
Ways and Means Committee of the 
House, and the joint committee, by ac- 
tion, recommended the discontinuance 
and abolition ‘of the N. Y. A. last year. 
This year, in view of the changed con- 
ditions that have occurred due to the 
war, we thought it was wise and proper 
by reason of the war situation to go into 
the matter again. We had long hearings. 
We had Mr. Williams before us, and, 
after consideration, the committee again 
renewed its past recommendation that 
the National Youth Administration be 
abolished and bé liquidated as proposed 
by the House bill. 

Mr. ROBERTSON. Mr. President, 
will the Senator yield? 

Mr. BYRD. I yield. 

Mr. ROBERTSON. Mr. President, I 


have been much interested in what the. 


distinguished Senator from Virginia has 
had to ‘say on the question of the Na- 
tional Youth Administration. I should 
like to put into the Recorp excerpts from 
the Executive order creating the National 
Youth Administration. 

The National Youth Administration 
was created by Executive order of the 
President on June 26,1935. I quote from 
the first paragraph of the Executive or- 
der: 

By virtue of and pursuant to the authority 
vested in me by the Emergency Relief Ap- 
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propriation Act of 1935, approved April 8, 
1935 (Public Res. No. 11, 74th Cong.), I hereby 
establish the National Youth Administration, 
to be within the Works Progress Administra- 
tion, established under Executive Order No. 
7034 of May 6, 1935. 


It is my understanding that the Presi- 
dent has already abolished or is in proc- 
ess of abolishing the W. P. A., and I can 
see no reason why that does not take with 
it the National Youth Administration 
which he, by Executive order, created as 
a part of the W. P. A. 

I read further from the Executive or- 
der: 

I hereby prescribe the following functions 
and duties of the National Youth Adminis- 
tration: 

To initiate and administer a program of 
approved projects which shall provide relief, 
work relief, and employment for persons 
between the ages of 16 and 25 years who are 
no longer in regular attendance at a school 
requiring full time, and who are not regu- 
larly engaged in remunerative employment. 


Mr. President, I suggest that today no 
such persons exist. 

In the last paragraph of the Executive 
order dealing with the employment of 
officers and employees who may be nec- 
essary there is this proviso: 

Provided, That, insofar as practicable, the 
persons employed under the authority of this 
Executive order shall be selected from those 
receiving relief. 


I do not think anything more need to 
be said, Mr. President. 

Mr, BARKLEY. Mr. President, I do 
not wish to detain the Senate for more 
than a very few moments. I appreciate 
the fact that there is prejudice on the 
part of some persons probably in and out 
of the Senate against the N. Y. A. be- 
cause it was set up originally as a part 
of the relief program. It was estab- 
lished, as indicated by the order just 
read by the Senator from Wyoming, as 
a part of the relief program; it was in- 
tended to be a separate organization for 
young people who were unemployed and 


who were, for one reason or another, not ` 


attending school, some of whom perhaps 
were unable to provide the equipment 
necessary to enable them to attend 
school. Be that as it may, when the 
President undertook to liquidate the 
Work Projects Administration he did not 
incluce in his ordér of liquidation the 
National Youth Administration. 

I realize that the National Youth Ad- 
ministration, in all probability, cannot 
be retained as a permanent part of our 
governmental set-up, and probably it 
should not be. I am one of those who 
think that the N. Y. A. has done a good 
job. It may have been needed more at 
the time of its establishment by the 
Executive order referred to by the Sena- 
tor from Wyoming than it was needed 
later or immediately prior to the initia- 
tion of the new program of training for 
war purposes. Be that as it may, it 
seems to me, in spite of all the defects 
and shortcomings of the N. Y. A. through 
its history from 1935 to now, that, on 
the whole, it has done a constructive 
job. It has more to its credit than there 
is to its discredit; there is more on the 
credit side of the ledger than there is on 
the debit side of the ledger, in my judg- 
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ment, considering its activities from the 
beginning up until now. 

I believe it is doing not only a con- 
structive and desirable work now but 
that, insofar as it is doing it at all, it is 
doing an indispensable work. My in- 
formation is that the Navy Department 
feels, and has so indicated its feeling, 
that if the N. Y. A. should’ be abolished 
the Navy would be deprived of a training 
program, which it has no other facili- 
ties to undertake, for putting men in 
shipyards and other institutions which 
are building ships and other) equipment 
for the Navy. If that be true, and I 
have no reason to doubt it, it seems to 
me, that in the midst of this war we 
cannot weigh altogether the cost of any 
training. program against the needs of 
the naval branch of our Government. 
As has been repeatedly said here, it is 
much better to have things we do not 
need than to need things we do not have, 
and if the Navy needs these trainees in , 
order to place them when they have a 
certain amount of training, even though 
they might happen to need a little more 
training, into institutions which are 
manufacturing naval equipment, it 
seems to me we cannot quibble over the 
amount of money involved, if it is an 
indispensable activity that is needed by 
the Navy. 

It has been suggested that the voca- 
tional facilities in the various States can 
do the same work, and’can do it as well, 
and some contend they can do it bet- 
ter. It has also been contended that 
N. Y. A. is doing a work that is being 
duplicated by our public school systems, 
or which could be taken over and ac- 
complished by our school system. No 
doubt actuated by that belief, many men 
and women connected with our schools— 
and I have talked with many of them in 
my own State, and in other States— 
have a feeling that if the N. Y. A. should 
be abolished, the school systems would 
obtain the identical funds, or an amount 
equal to. the funds now being used for 
N. Y. A. training. 

I do not so understand the situation. 
If the N. Y. A. should be liquidated en- 
tirely, or the appropriation should be 
withheld, it would not mean that our 
public schools would get the amount of 
money involved in the N. Y. A. appro- 
priation. 

Mr. McKELLAR. Mr. President—— 

The PRESIDING OFFICER (Mr. Tun- 
NELI in the chair). Does the Senator 
from Kentucky yield to the Senator from 
Tennessee? 

Mr. BARKLEY. I yield. 

Mr. McKELLAR. If that were the sit- 
uation, does not the Senator believe the 
public schools could very much better 
handle the matter than the N. Y.-A.? 

Mr. BARKLEY. Of course, I should 
not want to utter any sentence which 
would not to the fullest extent,convey my 
appreciation of our public school system, 
I think there would be a hiatus between 
the abolition of the N. Y. A. and the com- 
plete integration of the same program in 
the public schools which might be a dis- 
advantage. That is another thing which 
it seems to me at least should have some 
weight in making a comparison. The 
age at which students are admissible 
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into the public schools varies in the 
States, but none of them go beyond 24 
years. I think some of them limit free 
tuition in the public schools to 18 years. 
Those who are being trained in the N. ¥. 
A. are from 16 to 24 years. So that if we 
turned the training over to the public 
school systems the day after the N. Y. A. 
was abolished by the Congress, there 
could be a large number of young men 
and women between the maximum 
school age and the 24 years, which is 
now the maximum age for the training 
of trainees of the N. Y. A., who would 
have to be deprived of any opportunity 
for training because they could not go 
to the public schools for training, and 
they would not have the advantage of 
the facilities of the N. Y. A., and there- 
fore they would be denied training. I 
do not know the proportion of those 
being trained month by month now be- 
tween the ages of 18 and 24; I do not 
“have the figures, but there certainly 
would be quite a large number. 

Therefore, Mr. President, it is not quite 
accurate to say that the public schools 
could take over immediately the same 
personnel who are being trained, with 
the same age limits, and train them, be- 
cause they could not do so without 
amendment of the school laws of every 
State, and it would of course be impossi- 
ble to bring about amendments of the 
school laws in all the States so as to pro- 
vide for training of men and women and 
boys and girls between the school-age 
limit and 24 years, the age to which they 
are being trained in the N. Y. A. 

It was testified before the committee 
by Mr. McNutt and Mr. Williams that 
within the last year they have trained 
over 400,000 men and women, more than 
half of them women—by the way, as I 
recall, the testimony shows 51 percent of 
them are women. Those individuals are 
being trained to go into industry as 

Welders, as radio workers, and to per- 
form other technical functions, which 
must be performed if they are to go into 
any war plant with an approximate hope 
of being able to do efficient work. 

As I have stated, it has been testified 
that within the last year they have 
trained over 400,000. They stated their 
program contemplated the training of 
over 600,000 in the next year. The Chair- 
man of the Manpower Commission cer- 
tainly is in a position to know, if anyone 


- knows, the details of the needs of in- 


dustry in regard to manpower in this 
country. If the Chairman of the Man- 
power Commission does not know, I do 
not know anyone who would know. He 
certainly should know; and if it be true 
that more than 400,000 young men and 
women have been trained in the last 
year to go into industry, and if it be 
true that, according to the testimony, 
more than 600,000 are needed in the 
next year for the same purpose, it seems 
to me we are taking a long chance in 
jeopardizing this training by even 1 week, 
by any threat to transfer an organiza- 
tion which is now working every day, in 
order to set up a new agency, or transfer 
the training to some other Federal or 
State agency. which is engaged in part 
in the same kind of training, 
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These observations have reflected my 
views in regard to the N. Y. A, I think 
that in all likelihood the time will come, 
at the end of the war, perhaps. sooner, 
when the N. Y. A. could be liquidated, 
and when we could, over a period of 
months, at least, work-eut an integration 
of the training now being given to these 
men and women so as to transfer it to 
some other agency, but I do not be- 
lieve—and I am sincere in making the 
statement—that the agency should be 
abolished for another year at least, and 
because I entertain that belief I shall 
vote for the amendment offered by the 
Senator from Missouri [Mr. TRUMAN], 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
passed without amendment the bill (S. 
217) to amend the act entitled “An act 
to authorize the President of the United 
States to requisition property required 
for the defense of the United States,” 
approved October 16, 1941, to continue 
it in effect. 

The message also announced that the 
House insisted upon its amendment to 
the bill (S. 629) to authorize the convey- 
ance of certain public lands in the State 
of Minnesota to such State for use for 
park, recreational, or wild-life-refuge 
purposes, disagreed to by the Senate; 
agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. PETER- 
son of Florida, Mr. Rosryson of Utah, 
Mr. Warre, Mr. Mort, and Mr. LECOMPTE 
were appointed managers on the part of 
the House at the conference, 

The message further announced that 
the House had disagreed to the amend- 
ments of the Senate to the bill (H. R. 
647) to provide for the establishment of 
the George Washington Carver National 
Monument; asked a conference with the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. 
PETERSON of Florida, Mr. ROBINSON of 
Utah, Mr. WHITE, Mr. Morr, and Mr. 
LeCoMPTE were appointed managers on 
the part of the House at the conference. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the twò Houses on the 
amendments of the Senate to the bill 
(H. R. 2513) making appropriations for 
the government of the District of Co- 
lumbia and other activities chargeable 
in whole or in part against the revenues 
of such District for the fiscal year end- 
ing June 30, 1944, and for other purposes, 
that the House receded from its dis- 
agreement to the amendments of the 
Senate numbered 25, 27, 45, 57, 58, 59, 
68, and 70 to the bill, and concurred 
therein, and that the House receded from 
its disagreement to the amendments of 
the Senate numbered 4, 32, and 72, and 
concurred therein, severally with an 
amendment, in which it requested the 


concurrence of the Senate. 


The message further announced that 
the House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
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(H. R. 2397) making appropriations for 
the Departments of State, Justice, and 
Commerce, for the fiscal year ending 
June 30, 1944, and for other purposes, 
and that the House receded from its dis- 
agreement to the amendments of the 
Senate numbered 9 and 10 to the bill and 
concurred therein, each with an amend- 
ment, in which it requested the concur- 
rence of the Senate. 


APPROPRIATIONS FOR THE DEPART- 
MENTS OF STATE, JUSTICE, AND COM- 
MERCE—CONFERENCE REPORT 


Mr. McCARRAN submitted the fol- 
lowing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2397) making appropriations for the De- 
partments of State, Justice, and Commerce, 
for the fiscal year ending June 30, 1944, and 
for other purposes, having met, after full 
and free conference, have agreed to recom- 
mend and do recommend to their respective 
Houses as follows: 

That the House recede from its disagree- 
ment to the amendments of the Senate 
Numbered 1, 2, 3, 5, 6, 7, 11, 12, 13, 14, 15, and 
17, and agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree to 
the same with an amendment, as follows: 
In Heu of the sum proposed insert “$225,000"; 
and the Senate agree to the same. 

Amendment numbered 8: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 8, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert 
“$4,100,000"; and the Senate agree to the 
same, 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In the first line of the said amendment strike 
out “$250,000” and insert in lieu thereof 
“$260,000"; and the Senate agree to the same, 

The committee of conference report in dis- 
agreement amendments numbered 9 and 10. 

PAT McCarran, 


WALLACE H. WHITE, Jr., 
Managers on the part of the Senate. 
Louis C. Raésavur, 

JOHN H. KERR, 
BUTLER B. HARE, 
* TxHomas J. O'BRIEN, 
Kart STEFAN, 
Managers on the part of the House. 


The report was agreed to, 

The VICE PRESIDENT subsequently 
laid before the Senate a message from 
the House of Representatives announc- 
ing its action on certain amendments 
of the Senate to House bill 2397, which 
was read as follows: 


In THE HOUSE oF REPRESENTATIVES, 
UNITED STATES, 
June 28, 1943. 

Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
ate No. 9 to the bill (H. R. 2397) making 
appropriations for the Departments of 
State, Justice, and Commerce, for the fiscal 
year ending June 30, 1944, and for other 
purposes, and concur therein with an amend- 
ment as follows: 

In lieu of the sum "$33,940,358" proposed 
in said amendment insert “$29,400,000"; and 
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That the House recede from its disagree- 
ment to the amendment of the Senate 
No. 10 to said bill and concur therein with 
an amendment as follows: 

After the matter inserted by said Senate 
engrossed amendment insert the following: 

“The appropriations and authority with 
respect to appropriations contained in this 
„act shall be available from and including 
July 1, 1943, for the purposes respectively 
provided in such appropriations and au- 
thority All obligations incurred during the 
period between June 30, 1943, and the date 
of the enactment of this-act in anticipation 
of such. appropriations and authority are 
hereby ratified and confirmed if in accord- 
ance with the terms thereof.” 


Mr. McCARRAN. I move that the 
Senate concur in the House amendments 
to Senate amendments numbered 9 and 
10. ý 

The motion was agreed to. 


APPROPRIATIONS FOR THE THE LABOR 
DEPARTMENT AND FEDERAL SECURITY 
AGENCY 


, The Senate resumed the consideration 

of the bill (H. R. 2935) making appropri- 
ations for the Department of Labor, the 
Federal Security Agency, and related in- 
dependent agencies, for the fiscal year 
ending June 30, 1944, and for other pur- 
poses 


Mr. McKELLAR obtained the floor. 

Mr. McCARRAN, I suggest the ab- 
sence of a quorum. 

Mr. McKELLAR. Oh, no—— 

Mr. McCARRAN. The Senator from 
Tennessee is the acting chairman of the 
Committee on Appropriations, and I 
think what he has to say should be heard 
by the Members of the Senate, I therefore 
suggest the absence of a quorum. 

Mr. McKELLAR, If the Senator in- 
sists, very well. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gurney Overton 
Andrews Hatch Pepper 

Ball Hawkes Radcliffe 
Bankhead Hayden Reed - 
Barkley Hill Revercomb 
Bilbo Holman Reynolds 
Bone Johnson, Colo, Robertson 
Brewster Kilgore Russell 
Bridges La Follette Scrugham 
Brooks Langer Shipstead 
Buck Lodge Smith 
Butler Lucas Stewart 
Byrd McCarran Taft 
Capper McClellan Thomas, Okla. 
Caraway McFarland Thomas, Utah 
Chandler McKellar Truman 
Chavez McNary Tunnell 
Clark, Mo. Maloney Tydings 
Danaher Maybank Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastiand Moore Wallgren 
Ferguson Murdock Wheeler 
George Murray Wherry 
Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 


The PRESIDING OFFICER. Eighty- 
one Senators having answered to their 
names, a quorum is present, 

Mr. McKELLAR. Mr. President, as I 
have previously said, I have been so busy 
trying to get appropriations through the 
committee in the last 2 or 3 days that I 
really must unbuckle my mind in order 
to have an intelligent understanding of 
the present situation in the Senate. I 
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do not know whether I can do so or not, 
but will do the best I can. 

In 1935, when the N. Y. A. was estab- 
lished as a part of our relief system, it 
did very excellent work, I have no doubt. 
I am not complaining of it. But for sev- 
eral years the country has been in an 
entirely different situation than it was 
then. At that time hundreds of thou- 
sands of boys were roaming the streets 
with nothing to do. We did what we 
could do for them by way of sending 
them to school, by giving them training 
in vocational schools, by giving them 
various kinds of work, and I think it was 
very proper and right todo so. Through 
the W.P. A. the C. C. C., and the N. Y. A., 
we did what we could for those who 
could find no work. I have no regret for 
what we did, nor had I any objections 


to it; indeed, I not only supported the’ 


measures establishing those organiza- 
tions but did all I could to help them 
along. 

Two or three years ago the situation 
entirely changed. From being a nation 
which had millions of persons on relief 
we became a nation in which everyone 
who wanted to work could obtain work. 
Therefore, a little more than 2 years ago 
as I recall—and I call especial attention 
of the Senate to this, because of the plea 
that we carry the National Youth Admin- 
istration for 1 more year—I introduced a 
bill to abolish the C. C. C. and the N. Y. A., 
as well as the W. P. A. The bill provid- 
ing for the abolition of the N. Y. A, and 
the W. P. A. failed of passage. The 
C. C. C., however, was abolished and ap- 
propriations for W. P. A. were cut. Ido 
not have the figures before me, but my 
recollection is that the appropriation for 
the W. P. A. was cut from nearly $1,000,- 
000,000 to less than one-half that 
amount; it was cut more than in two. 
A short time after that the President 
abolished. the W. P: A. Only the 
N. Y. A. remained. Ithink it should have 
been abolished more than a year ago. I 
think it should have been abolished 2 
years ago. We would have gotten along 
just as well without these three institu- 
tions as with them. 

Mr. President, I have come in very 
close contact with these agencies be- 
cause of the fact that the heads of the 
agencies haye appeared before the Com- 
mittee on Appropriations to obtain ap- 
propriations. They are not to be blamed 
for that. Once an administration or 
agency is established and takes hold, 
those in charge of it get into the habit of 
asking for appropriations. They come 
not only for appropriations in the 
amount they have previously received, 
but they, come asking for more. But 
when there was no longer any necessity 
or reason for giving relief, I, as a practi- 
cal everyday individual, having my coun- 
try’s best interest at heart, could not re- 
frain from taking the stand that the time 
had passed when further provision 
should be made for these three institu- 
tions. I not only sought to keep them 
from obtaining appropriations, but I 
openly sought to abolish them by intro- 
ducing bills to that effect. 

Mr. President, as I have previously 
said, I believe these agencies did well 
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when they were needed. They are no 
longer needed, and have not been needed 
for more than 2 years. It is the most 
difficult thing in the world to get rid of a 
bureau once it has been created. I will 
give an illustration of that which ap- 
pears in the record. Several years ago 
the agricultural appropriation bill con- 
tained an item for a particular Bureau 
which, I believe, received only about 
$10,000 a year. I was looking up the 
Bureau for another reason, and I tele- 
phoned to the chief of the Bureau to 
know if I could obtain his.last report. 
He said, “Senator, I have not had‘time 
to prepare a report.” I said, “I would 
just as soon have one for the last year, 
or the year before that, or the year be- 
fore that. Send me the last report you 
have.” He said, “We have never yet had 
time to make a report.” I said, “I call 
your attention to the fact-that I have 
looked up the record, and I find that 
your Bureau was established in 1868.” 

At the time when that speech was 
made, for over 60 years that Bureau had 

~been drawing $8,000 or $10,000 a year for 
certain individuals in it, but had never 
had time in the sixty-odd years to make 
a report. That is the trouble with a 
bureaucratic system. 

So I say it is exceedingly difficult to 
abolish this agency, although I think 
nine-tenths of us feel that it ought to be 
abolished. My good friend the Senator 
from Kentucky [Mr. BARKLEY], whom I 
am glad to see back here in health and 
vigor and strength, just said he thought 
that in another year it would be all right 
to cut it out. Some of our friends made 
that same argument about it a year ago: 
“Let it go on for another year, and then 
it will be all right to end it.” I know 
I was told that I could not abolish both 
the C. C. C. and the N. Y. A. at the same 
time, and that I had better let one of 
them go for another year. Another year 
has passed, and here is Mr. Williams 
propagandizing the country. I expect 
all Members of the Senate have received 
letters from their home States urging 
them to stand by this organization. 

Mr. CHANDLER. Mr. President, will 
the Senator ;yield? 

Mr. McKELLAR I yield. 

Mr. CHANDLER. On the subject the 
Senator mentioned, I wonder-whether he 
has any information about who pays for 
the telegrams and telephone calls sent by 
Officials of the N. Y. A. in the field and 
from other men who work for the organi- 
zation. I wonder who pays for those 
messages. 

Mr. McKELLAR. I cannot give the 
Senator the information; but the infer- 
ence from Mr. Williams’ testimony before 
the Appropriations Committee is that the 
Government is paying for those tele- 
grams, of course. We are paying for the 
very propaganda that is coming to us in 
the effort to try to have us retain this 
utterly useless organization. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CHAVEZ. With reference to the 
question asked by the Senator from 
Kentucky, let me inform the Senate that 
I received a telephone message from my 


State the day after I voted in executive 
session as to how I voted. I do not know 
how the information was obtained, but 
the persons who sent the message knew. 

Mr. McKELLAR. Propagandists are 
quite careful and quite crafty when it 
comes to getting the information back 
home where they think it will do good. 

Mr. CHANDLER. Mr. President, will 
my friend, the Senator from Tennessee, 
yield again so that I may ask another 
question? 

Mr. McKELLAR. Certainly; I yield. 

Mr. CHANDLER, I noticed in the re- 
port of the Byrd committee, of which 
Representative Doucuton of North Caro- 
lina is also a member and vice chairman, 
that they listed 11,806 adult civilian em- 
ployees who administer the program. I 
think the result is that there is one paid 
official for about four trainees. 

Mr. McKELLAR. It is probably the 
most expensive bureau that ever was 
established in the Government at any 
time since our Government was founded. 


Mr. CHANDLER. Then the Senator _ 


expresses the opinion that the number of 
civilian employees paid to administer it 
is a waste and an extravagance; does he? 

Mr: McKELLAR. Not only a waste 
and an extravagance, but an indefensible 
waste and extravagance. Let me tell the 
Senate that in our busy lives in govern- 
ment we sometimes overlook pregnant 
facts. The fact is that in every contract 
the Government makes with industrial 
organizations the payment of 2 percent 
of the contract is provided for. For 
what? For completing the training 
with which our good friend Mr. Wil- 
liams plays? No; notatall. It is for the 
purpose of training. For instance, let 
us consider a plant in the State of Mich- 
igan which has, let us say, a $5,000,000 
contract. The Federal Government 
pays 2 percent of that $5,000,000 con- 
tract. For what purpose? For train- 
ing employees. But it is said that the 
additional training is all right. Perhaps 
so, but it is not necessary. I will tell 
the Senate why. Not an industry in 
the whole country will accept the train- 
ing provided by Mr. Williams or the 
N. Y. A. All Senators know that to be 
so. Not a single one will accept the 

the N. Y. A. gives. The indus- 
tries proceed to train their employees 
just the same. They have gotten money 
from the Government to carry on such 
training. They train their own em- 
ployees. They do not accept the train- 
ing done by Mr. Williams, even if he 
does all the training he says he does. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield to my friend, 
the Senator from Michigan. 

Mr. FERGUSON. In view of the fact 
that the Senator has mentioned Mich- 
igan and the fact that industries in 
Michigan have large contracts—— 

Mr. McKELLAR, That is true. 

Mr. FERGUSON, Let me say that we 
feel we can train the employees, not only 
in industry, but, as was stated by Mr. 
George H. Fern, director of the State 
board of control for vocational educa- 
tion, at Lansing, Mich., in a letter writ- 
ten on the 19th of January of this year: 


I consider National Youth Administration - 


training a duplication of effort, and training 
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which could be absorbed by vocational 
schools. There is no justification for paid 
work-project experiences at the present time 
since trainees can be quickly placed at work 
after intensive training at wages prevailing 
in war-production industries. 

It seems to me that there is no place for 
the two training programs—one or the 
other should be discontinued. 


Not only can our industries train the 
workers, but our public schools, our vo- 
cational schools, can train them. In 
Michigan we have adult education, so 
that we can take care of persons between 
the ages of 18 and 24. I think the letter 
of Mr. Fern as it appears in the report 
should be printed in the Recorp, and, 
with the Senator’s permission, I should 
like to have it printed at the conclusion 


of my remarks. 


Mr. McKELLAR. I have no objection 
to having that done, and I thank the 
Senator for his interruption. 7 

There being no objection, the letter 
referred to by Mr, FERGUSON was ordered 
to be printed in-the Recorp, as follows: 


If authorized by Congress, the vocational 
schools of Michigan could absorb trainees 
now in National Youth Administration pro- 
grams without any difficulty and with very 
little, if any, additional administrative or 
supervisory expense. 

I consider National Youth Administration 
training a duplication of effort and training 
which could be absorbed by vocational schools. 
There is no justification for paid work project 
experiences at the present time since trainees 
can be quickly placed at work after intensive 
training at wages prevailing in war-produc- 
tion industries. 

It seems to me that there is no place for 
the two training programs—one or the other 
should be discontinued. Naturally I believe 
that all such training should be carried on 
through public schools that have had a long- 
time established program and, therefore, ex- 
periences necessary to meet the situation. 
Furthermore public schools are unbiased in 
their desire and effort to meet their obliga- 
tion to serve the youth and adults of the 
country. The public schools have demon- 
strated their ability to carry on effective 
training during this war emergency at a cost 
which certainly cannot be questioned. The 
program as operated through the public 
schools, even though subsidized by Federal 
funds, is more in line with our democratic 
practices. 

Iam frank to admit that since two pro- 
grams cannot be justified—it makes the cost 
to the taxpayer high—the programs should 
stand on their own merit and one or the 
other should be discontinued. 

If the National Youth Administration pro- 
gram is transferred to the public schools, 
these schools should be given the opportun- 
ity to transfer needed equipment for training 
purposes from the National Youth Adminis- 
tration shops. In many cases the National 
Youth Administration has had priorities on 
securing equipment, and thus has always had 
first choice. Any surplus of equipment could 
certainly be absorbed by the Army, the Navy, 
and the Air Corps. 

National Youth Administration students 
are only supposed to be enrolled in National 
Youth Administration projects, which are 
reimbursed in part through a_ cooperative 
plan with the State board for a period not 
exceeding 3 months. We have cases where 
trainees will be enrolled in the National 
Youth Administration, in one resident proj- 
ect; for example, Traverse City, and at the 
end of 8 months the same trainees will be 
transferred to Cassidy Lake for an additional 
period of time. The individuals will also be 
enrolled twice on National Youth Adminis- 
tration enrollment figures. We have been 
advised that some trainees in National Youth 
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Administration projects have been enrolled 
for periods as long as 14 months. (George H. 
Fern, director, State board of control for vo- 
cational education, Lansing, Mich., January 
19, 1943.) 


Mr. McKELLAR. Mr. President, let 
me call attention to the point just dis- 
cussed by the Senator from Michigan, - 
I do not know whether the Government 
will enter into $100,000,000,000 worth of 
contracts this year. It may be entirely 
within the realm of possibility and rea- 
son that we shall enter into $100,000,- 
000,000 worth of contracts this year for 
war materials and implements of war. 
Assuming that the Government should - 
do so, it would be paying out $2,000,000,- 
000 for training young men in the war 
industries of the country. After ex- 
pending $2,000,000,000 for training in the 
very best places in the world where men 
could be trained, in the factories where 
they will go to work, certainly the idea of 
our appropriating $47,000,000 for Mr. 
Williams and his outfit, merely to keep it 
alive, on the excuse that it is for war 

ining, is without any semblance of 
reason or excuse, 

Mr. CHANDLER. Mr. President, will 
my friend mind another interruption? 

Mr. McKELLAR. Not at all, 

Mr. CHANDLER. I have been trying 
to justify, if I could, a vote for the train- 
ing of the poor little people about whom 
I have heard so much said here. But if 
the N. Y. A. program is a waste and is 
utterly futile, here is something I should 
like to have the Senator explain. I have 
been reading the reports and hearings, 
According to the latest reports on work 
stations and employees, the National 
Youth Administration had 53,722 train- 
ees, but they have 56,534 work stations. 
They have more work stations than 
trainees. I wish the Senator would ex- 
plain that, if he can. 

Mr. McKELLAR,. Ordinarily a work 
station is a place of work for one person. 

By the way, I digress here long enough 
to say that when, several years ago, I 
introduced a bill to provide for abolish- 
ing the N. Y. A., it failed of passage. 
Such a bill failed last year and has failed 
of passage this year. I submitted the 
matter to the Byrd committee, to have it 
take the proof. The Byrd committee is 
made up of such men as the Senator 
from Virginia [Mr. Byrn], the chairman 
of the committee; the Senator from 
Georgia [Mr. GEORGE], the Senator from 
Wisconsin [Mr. La FOLLETTE], the Sena- 
tor from Virginia (Mr. Grass], the Sena- 
tor from North Dakota [Mr. Nyz], Rep- 
resentative Dovucutron, Representative 
CULLEN, Representative ALLEN T. TREAD- 
way, Representative CLARENCE CANNON, 
Representative CLIFTON A, WOODRUM, 
and Representative JoHN TABER. That 
committee took the proof. They have 
made a report; and so far as I know, the 
report was unanimous. I will ask the 
Senator from Virginia if the report of 
the committee recommending the aboli- 
tion of the N. Y. A. was unanimous, or 
was there objection? 

Mr. BYRD. It was unanimous, except 
for. the minority views signed by the 
Senator from Wisconsin [Mr. La Fo.L- 
LETTE], 
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Mr. McKELLAR. With the exception 
of the Senator from Wisconsin, the re- 
port was unanimous. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. M . I yield. 

Mr, GEORGE. I think I should say 
that on the day when the Senator from 
.Wisconsin procured permission to file 
his minority views, I made the statement 
for the Record that I did not think we 
should abolish the N. Y. A. 

Mr. McKELLAR. Then there were 12 
members of the committee in favor of it 
and two against it—two of our best Sen- 
ators. I wish to be perfectly courteous, 
because I am a great admirer of both 
Senators, but I differ with them. 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. McKEELLAR. I yield. 

Mr. TRUMAN. In reply to the state- 
ment by the distinguished junior Sena- 
tor from Kentucky [Mr. CHANDLER] 
there are now 39,281 work stations and 
59,055 trainees. The 16,814 work sta- 
tions, representing the difference be- 
tween 39,281 and 59,055, which totals I 
placed in the Recorp awhile ago, are 
being used in this manner: 

Loaned to non-Federal agencies (schools) 
and subject to recall; 4,675. 

Declared as surplus to the Treasury Pro- 
curement Officer for disposition, 5,184. 

Equipment listed on Declaration of Surplus 
Documents in process of transfer to Treas- 
ury Procurement, 1,468. 

Equipment transferred to other agencies, 
3,260. 

Equipment in process of transfer to new 
work locations, 2,227. 


Mr. BYRD. Mr. President, will the 
Senator yield? . 

Mr. McKELLAR. I yield. 

Mr. BYRD. What has happened in 
this case is that 17,000 work stations have 
been stored. 

Mr. McKELLAR. I was just about to 
read to the Senate what the record shows, 
and what Mr. Williams, the chi¢f propa- 
gandist in this whole matter, said. He 
is a delightful gentleman, but neverthe- 
less a propagandist for the bureau of 
which he is the head. This is what Mr. 
Williams seid 2 or 3 days ago when he 
was examined by the House Committee 
as to these very stations: 

Part of what they take care of is the 
17,000 work stations which we have not been 
able to get rid of, and a part of which is 
stored in warehouses, where we are paying 
the rent on them. 


In other words, we are proposing to 
abolish an institution which, in effect, 
has already abolished itself. Appar- 
ently most of the work stations are not 
only not used for training boys, but they 
are stored away, and doing no one any 
good. We are paying rent on them. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. McKELLAR, I yield. 

Mr. SHIPSTEAD. What is it that is 
stored away? 

Mr. McKELLAR. The work outfits on 
which the boys are trained. 

Mr. SHIPSTEAD. The tools? 

Mr, McKELLAR. Yes. 

Listen to this: 

That has cost us a good deal of money. 
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It will cost us a good deal of money 
so long as we continue this activity. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. McKELLAR, Ina minute. I think 
this will answer the Senator’s question: 

We did everything we could to get rid of 
them, and we were successful until there 
Was issued an order providing that all dis- 
posal of surplus property had to be handied 
by a central agency, which took the matter 
out of our hands. 


That is the kind of organization which 
it is proposed to continue for another 
year. Our distinguished majority 
leader [Mr. BARKLEY] thinks it should 
be continued for another year. It would 
cost $47,000,000 to continue it for another 
year, most of it going in high salaries to 


favored employees, without a single dol- - 


lar of good being done, in my judgment, 
in the training of the youth of the 
country. 

As I remember, Mr. Williams claimed 
that a total of $00,000 had been trained 
last. year. 

Senator McKettar. Nine hundred thousand 
last year? 

Mr. WILLIAMS. Yes, sir. 

Senator McKettar. How many of those 
went into industry? 

Mr. WuLrams, We have records on 320,000. 


That is a little over a third. 

Mr. SHIPSTEAD. Were 
trained? 

Mr. McKELLAR. Nine hundred thou- 
sand, The ratio is not quite 3 to 1. 
Probably half of them are girls. I am 
in favor of training girls; I am 
in favor of training men; but what good 
does it do when no industry will take any 
of those who are thus trained? This 
organization is like a fifth wheel to a 
wagon. We are making a present of 
$47,000,000 for an absolutely useless 
project. 

The question has been asked, “Why 
are the trainees put in schools?” It is 
said that it helps the schools. Confiden- 
tially—I am talking as one Senator to 
another; it will be a long time before 
my reelection campaign comes up, and 
I am not bothering about it now—but 
confidentially, I understand that the 
schools are all opposed to the program. 
No wonder. I am willing to have the 
Government contribute money to the 
schooling of boys and girls; but it would 
be-so much better to establish a system 
whereby boys could be trained. It costs 
probably a thousand dollars apiece to 
train these boys. There is no telling 
how much it costs, It costs an enormous 
sum. It would be cheaper for the Gov- 
ernment to contribute one-half the cost 
of educating the boys, rather than to 
continue a half-baked, utterly useless, 
and utterly indefensible bureau of this 
kind. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. SHIPSTEAD. How many have 
been trained in a year? How many stu- 
dents have attended these stations, and 
how many stations are there? As I un- 
derstand, the number of students is a 
little less than one million. How many 
stations are there? 


1,000,000 
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Mr. McKELLAR. I will give the Sena- 
tor the figures. He will find them in the 
report of the Byrd committee, on pages 
9 and 10. The total number of work 
stations last year was 56,534. The num- 
ber not in use last year was 17,000. 
Think of it! The Government owns the 
tools comprising 56,534 work stations. 
Seventeen thousand work stations are in 
storage. How can we defend a vote in 
favor of carrying on a bureau of this 
kind under the circumstances? 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. McKELLAR, I yield. 

Mr. McCLELLAN. The Senator has 
stated that after the youths are trained 
by the N. Y. A. industry will not accept 
them, “ 

Mr. McKELLAR. That is true. 

Mr. McCLELLAN. Upon what is that 
statement based? 

Mr. McKELLAR,. It is based upon the 
testimony of witnesses. Mr. Williams 
himself testified that industry would not 
take them until it had trained them 
afier they had been trained by the 
N. Y. A. Industry would not accept the 
N. Y. A. training. 

Mr. McCLELLAN. If that be true, 
then the Government, through the 
N. Y. A. is paying for the training once; 
and when the trainees go into industry, 
through the 2 percent deduction in war 
contracts, they are trained again with 
Government money. 

Mr. McKELLAR. We train them 
twice with Government money; and one 
man is required to train one boy or girl. 
By the way, it is admitted that not half 
of them ever go into industry. 

Mr. CHANDLER, Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CHANDLER. Mr, President, Iun- 
derstand there are 11 regions in the 
country. As thè Senator has explained, 
in those regions about 17,655 stations 
have been placed in storage. Is it true 
that in the Boston area alone it cost the 
Government $97,506 merely to store the 
stations? 

Mr. McKELLAR. I will read from a 
letter which was received from Boston. 
It may not answer the question of the 
Senator from Kentucky. .I shall have to 
read it and see. I read as follows: 

If the history of the National Youth Ad- 
ministration were ever written, I would say 
that it would be one of the most vicious at- 
tacks on the rights of the taxpayers of this 
Republic that we have ever known. This 
school has at the present time— ` 


That is the school in Massachusetts— 
the most modern up-to-date machine-shop 
equipment together with the most modern 
tools. There are instructors there drawing 
$12 and $15 a day— 


We have already paid perhaps a billion 
and a half or two billion dollars for the 
purpose of training these boys to go into 
industry. I continue reading— 


who have had during the past month as few 
as two pupils some: days— 


Mr. CLARE of Missouri. Two what? 
Mr. McKELLAR. Two pupils, two 
students. I continue— 
oe some days those pupils would not come 
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1% you beat it, Senators? [Laugh- 
ter. 


Mr. CLARK of Missouri. Mr Presi- 
dent, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri, As I under- 
stand, the figures which the Senator is 
now reading merely have reference to 
the teachers absolutely on the job out in 
the field. However, when we add in 
Aubrey Williams, all the various assist- 
ants, and the gang here in Washington, 
as well as in the various regional head- 
quarters, it is not unfair to say, is it, even 
if we were to assume that all the stu- 
dents would actually make the grade— 
which the Senator has said is not true— 
that each one would have to carry some 
big fat bureaucrat like Aubrey Williams 
on his shoulder every time he went to 
class in the morning? Is that not true? 
[Laughter.] 

Mr. McKELLAR. Senators, I do not 
wish to say anything mean about any- 
one. [Laughter,] I merely wish to give 
the facts. The letter from which I have 
been reading is from James N. Muir, 
superintendent of the Quincy Public 
Schools, Quincy, Mass., and is dated 
March 15, 1943. It bears on what the 
Senator from Missouri has just said. It 
goes into detail. Listen to this, as show- 
ing the attendance for the week of Feb- 
ruary 8, under the N. Y. A. 


They do not work on Saturday or Sun- 
day. 

Mr. CLARE of Missouri. That does 
not include the overhead in Washing- 
ton and in the various regional head- 
quarters of the big fat bureaucrats to 
whom I referred. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. McCLELLAN. Does it show how 
many instructors receiving from $12 to 
$15 a day were present with the six stu- 
dents who are enumerated in the letter? 

Mr. McKELLAR, The letter states as 
follows: 

There are instructors there drawing $12 
and $15 a day. 

Let me read further: 


This is the best attendance they have had 
in some, time. 


Mr. SMITH. This is what? 
Mr. McKELLAR, It says: 


. This is the best attendance they have had 
in some time. There are 49 stations. 

We have in the city of Quincy a trade 
school. with an enrollment of 254 pupils, 
which is adjacent to the Quincy High School 
with an enrollment of 1,600 pupils. In the 
Quincy Trade School we have regularly from 
62 to 72 pupils taking machine-shop prac- 
tice. We ere obliged to go out and get 
third- and fourth-rate lathes which should 
be sold for junk, while this up-to-date ma- 
chinery is standing idle. 


Senators, can you beat it? ([Laugh- 

ter.] - 
I do not see how it is possible for us 

ever to defend a vote to spend $47,000,000 
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to carry on such an institution as this. 
However, I have not finished. I con- 
tinue to read. 

If we had this machinery we could put 
it to work for defense purposes. It could 
be used to advantage. The large Bethlehem 
Shipbuilding Corporation is clamoring for 
machinists. 


The letter is signed by James N. Muir. 

Senators, I have a dozen letters to 
which I could call attention. They 
come from various States. Take the 
State of Rhode Island, for example. I 
cannot leave out Rhode Island. I see 
in the Chamber my good friend, the 
Senator from Rhode Island [Mr. GREEN]. 
In a moment I shall yield the floor to 
him. Rhode Island is one of the im- 
portant manufacturing States of the 
Union, as I understand. I have seen 
more manufacturing plants there per 
square mile than anywhere else in the 
country. Do Senators know how many 
stations are located in the State of Rhode 
Island? There are 16. They have 
trained 16 individuals. Aubrey Williams 
and the N. Y. A. have trained 1r individ- 
uals in the great manufacturing State of 
Rhode Island. Can you beat it? It does 
not make decent commonsense. 

Mr. GREEN. Mr, President, will the 
Senator yield? 

Mr. McKELLAR. I yield to the Sen- 
ator from Rhode Island. 

Mr. GREEN. I do not know to whom 
the distinguished Senator from Tennes- 
see referred when he said it does not 
make decent common sense. 

Mr. McKELLAR, I was referring to 
Mr. Williams and the N. Y. A. 

Mr. GREEN. Mr. President, I know 
that the N. Y. A. in Rhode Island has not 
always made a good record, and that a 
good many stations there should be aban- 
doned. It may be that at one time, on 
the day this census was taken, they had 
only 16 students of this type. However, 
I received a complaint from the assist- 
ant superintendent of the public schools 
of Providence of a nature similar to the 
one which the Senator from Tennessee 
just read. 

Mr. McKELLAR. I do not know that 
it checks. 

Mr. GREEN. I took the trouble to 
check it. I think it would be well if the 
other communications had been checked 
in the same way. I should like to read— 
it seems to me only fair that I should do 
so—the reply which I received as the re- 
sult of this complaint. 

Mr. McKELLAR, I shall be perfectly 
willing to-have the Senator do so. 

Mr. GREEN. Especially as it brought 
the matter up to date, the letter having 
been received by me day before yester- 
day. It reads as follows: 

Dear Senator Green: I have read the let- 
ter of Mr. Richard D. Allen, assistant super- 
intendent of the Department of Public 
Schools, of Providence, R. I., which you so 
kindly forwarded to me. In his letter Mr, 
Allen, speaking of the student work pro- 
gram, makes the extremely serlous charge 
that upon “orders from Washington” the 
National Youth Administration ‘deliberately 
went out of its way to find people to whom 
they could give Government subsidies 
whether they needed them or not.” 

Because of the malfeasance charged, I had 
the case investigated with particular care, In 
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view of the facts, which are here set forth, 
it is difficult for me to understand how 
any responsible educator claiming to have 
knowledge of the National Youth Administra- 
tion would permit himself to make such 
sweeping accusations. 

On June 17, 1942, when it was known that 
Congress had appropriated $5,000,000 to aid 
needy college and graduate students in fiscal 
year 1943, Mr. Aubrey Williams, Administra- 
tor of the National Youth Administraticn, 
sent an identical letter to each of the presi- 
dents of the 1,700 colleges participating in 
the student work program. A copy of one 
of these letters follows: 


FEDERAL SECURITY AGENcY, 
NATIONAL YOUTH ADMINISTRATION, 
Washington, D. C. June 17, 1942. 
Dr. HENRY MERRITT WRISTON, 
President, Brown University, 
Providence, R.I. 

Dzar Dr. Wriston: The Congress, as you 
are probably aware, appropriated $5,000,000 
to assist needy college and graduate students, 
through work stipends, to continue their edu< 
cation during the fiscal year of 1942 and 
1943. This is ap tely one-half of 
the amount of funds expended for this pur- 
pose during the past year. 

The limitation of these funds to only those 
students who, without National Youth Ad- 
ministration assistance, absolutely cannot at- 
tend college otherwise, is accentuated. 

We have, therefore, the feeling that there 
is a special need this year for the fullest 
understanding and cooperation on the part 
of the college authorities if we are to make 
an allocation of these funds in complete 
keeping with the purposes for which they 
are appropriated. 

We are asking that you supply us, on the at= 
tached affidavit, the absolute minimum fig- 
ure, indicating those students who, without 
these funds, cannot enter or continue in 
college. 

I shall appreciate your consideration of 
this whole matter, and the return of the 
enclosed/affidavit in duplicate at your earliest 
convenience. 

Sincerély yours, 
AUBREY WILLIAMS, 
Administrator. 

(A copy of the affidavit mentioned in the 
letter, which each college president was re- 
quired to execute, is attached hereto.) 

When you consider the foregoing letter 
and the fact that 1,700 college presidents 
have executed these affidavits and that only 
upon the basis of these affidavits are any 
payments made, it becomes clear that your 
correspondent impugns the- integrity of each 
and every one of them, including 6 college 
presidents in his own State. 


That is, Rhode Island. I continue 
reading: 


I am amazed, as I have no doubt you, too, 
will be, that any educator should place him- 
self in the unenviable position that Mr. 
Allen has placed himself in with respect to 
this distinguished body of men by his irre- 
sponsible and baseless charge. 

Against the National Youth Administra- 
tion war production training program in 
Rhode Island, Mr. Allen makes the general 
charge that it was a “phony from the very 
beginning.” As he claims to have been chair- 
man of the Rhode Island advisory committee 
of the National Youth Administration at one 
time, it is a bit odd that he should now con- 
demn it as a “phony from the beginning.” 

National Youth Administration, now, so 
Mr. Allen further alleges, “enrolls people un- 
qualified-for the kind of work for which they 
were being trained”; the latter charge despite 
tne fact that hundreds of National Youth Ad- 
ministration treined Rhode Island youth have 
entered and are now entering such establish- 
ments as the Newport Naval Torpedo Station, 
Newport, R. I; Brown & Sharpe Manutac- 
turing Co., Providence, R. I.; Franklin Process 
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Co., Pawtucket & Rheims Shipyard, Provi- 

dence, R. I., and despite the fact that other 

companies are requesting National Youth Ad- 

eee trainees, as the following letter 
OWS: 


Here is a letter from the American 
Ball Bearing Co., of 115 Clifford Street, 
Providence, R.I. It requests the N. Y. A. 
to furnish them with additional trainees. 

Mr. McKELLAR. Would the Senator 
be willing to let the remainder of the 
letter go into the RECORD? 

Mr. GREEN, It is very short, only a 
paragraph, and I should like to read it. 

Mr. McKELLAR. “ery well. 

Mr. GREEN. Mr. McNutt’s letter con- 
tinues: 

In his letter no attempt is made by Mr, 
Allen to advance an iota of evidence to sup- 
port any of his allegations. Such generali- 
zations hardly deserve comment, but for your 
information let me say that in the early 
months of fiscal year 1943 there were 200 
* youths in training per month in Rhode Is- 
land, with approximately 125 youths a month 
leaving to enter local war procuction in- 
dustries. As trainee supply diminished, the 
centers not needed were closed and steps 
were teken to transfer the equipment. 
Woonsocket, one of the centers, closed in 
October 1942, was not dismantled because 
the equipment was driven by overhead-line 
shafts, which it was better to leave in place 
until final disposition was determined. 


And there are cases to which the Sen- 
ator from Tennessee has referred which 
I think are in the same situation. The 
letter continues: 


Fortunately so, for early this year, at the 
request of the Woonsocket schoo! authorities, 
this machine shop was reopened to train high- 
school seniors for war production work. It 
is the only public training facility in the 
city. At the present only the Providence and 
Woonsocket training centers are in operation. 

Nowhere ir the country has there been a 
better demonstration of the adaptability of 
National Youth Administration facilities to 
changing conditions than in Rhode Island, 
where training centers have been opened or 
closed just as rapidly as constantly changing 
industrial needs and changing trainee supply 
dictated. Had these training facilities been 
immobile, this could not have been accom- 
plished and the war effort would have suf- 
fered. 


At the time when the trainees seemed 
to. me inadequate in number, I myself 
requested the closing of these stations 
and facilities at various places, and they 
were closed, but they were reopened 
when the demand for workers increased 
and the manufacturing establishments 
in Rhode Island called for additional 
help. It seems to me it is very proper 
that they should not be closed, but re- 
opened, and that in the meantime the 
stations should be restored. 

May I ask, in that connection, in order 
to be fair to Mr. Allen, that as a part of 
my remarks Mr. Allen’s letter be 
printed? 

Mr. McKELLAR. It is all right with 
me. I do not intend to send my speech 
out, and it does not make any difference 
if it rather interferes with it. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 


CONGRESSIONAL RECORD—SENATE 


DEPARTMENT OF PUBLIC SCHOOLS, 
Providence, R. I., June 4, 1943, 
The Honorable THEODORE FRANCIS GREEN, 
The United States Senate, 
Washington, D.C. 

My DEAR Senator GREEN: I understand 
that the National Youth Administration is 
asking for an appropriation of approximately 
$59,000,000, and, feel it my duty to state to 
you my considered opinion in regard to the 
National Youth Administration program. 

I was formerly chairman of the advisory 
committee for the National Youth Admin- 
istration in Rhode Island and I have been 
closely associated with its work since the 
beginning. Its student-aid program was nec- 
essary and urgent as long as it kept within 
the bounds of actual need, but when the 
staff deliberately went out of its way on 
orders from W: n to find people to 
whom they could give Government subsidies, 
whether they needed them or not, it lost my 
support. 

The National Youth Administration train- 
ing program in Rhode Island has been a 
farce and a phony from the very beginning. 
It duplicated local facilities and personnel, 
enrolled people unqualified for the kind of 
work for which they were being trained, and 
was in many other ways a fifth wheel. 


I respectfully urge thatthe National Youth ` 


Administration in this State be terminated, 
since it has outlived its usefulness and pro- 
vides lavish expenditure for services which 
are inferior to and a duplication of facilities 
already available in the public schools and 
under the auspices of the United States 
Office of Education. 
Very truly yours, 


RICHARD D. ALLEN. 


Mr. McKELLAR. Mr. President, in 
answer to what the Senator has said, I 
wish to state that there are only 16 sta- 
tions, only 16 people being trained in 
Rhode Island, which is the smallest 
number among all the States of the 
Union, except that represented by my 
distinguished friend, the senior Senator 
from Nevada [Mr. McCarran], in whose 
State there are none at all. He did not 
get any of Mr. Williams’ benefits in his 
State. 

Mr. GREEN. I am sorry the Senator 
paid no attention whatever to my re- 
marks. I do not blame him, because his 
own are much more interesting, but I 
recall it was distinctly said that in Rhode 
Island, in the early months of the fis- 
cal year 1943, there were 200 youth in 
training. 

Mr. McKELLAR. The record does 
not so show. 

Mr. GREEN. No, the record does not. 

Mr. McKELLAR, Iam sorry the rec- 
ord does not show it. ; 

Mr. CHANDLER. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. Iyield. 

Mr. CHANDLER. If the Senator has 
no objection, I should like to get back 
to the cold storage proposition. 

Mr. McKELLAR. Before the Senator 
does that, I wish to say that I have found 
another remarkable thing about the 
rent. There are 11 regions, and the 
cost of taking care of the material and 
tools in just 1 region is fixed as fol- 
lows. Listen to this: 

Personal services— 


To look after the tools and material— 


$65,394. ` 
Rental cost, $32,112, 


That makes a total of $97,506. 
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Mr. CHANDLER. That is the matter 
I had in mind. There are 11 regions in 
the United States, Mr. Valentine, testi- 
fying before the House committee, in 
ana to Mr. ALBERT THOMAS, of Texas, 
Said; 

Of course, there are 11 regions in the 
country. However, I would like to say that 
the Boston region is an average example, 


If it is, then we are paying 11 times 
$97,506 for guards and for the storage of 
surplus materials. 

Mr. McKELLAR. It would be in ex- 
cess of a million dollars. 

Mr. CHANDLER. In excess of a mil- 
lion dollars in the United States, 

Mr. McKELLAR. Yes. Why not? It 
will help Mr. Williams; it will help all 
the gentlemen connected with him in 
the N. Y. A., and it will help theiragents 
throughout the country. It- will help 
them, because it will give them all sala- 
ries, for which they will not have to do 
much work. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from Tennessee 
yield? — 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. I was very 
much intrigued by the outbreak the Sen- 
ator from Rhode Island just put into 
the Recorp, evidently from a fellow who 
was himself profiting to some extent by 
this program, that is, in the extension of 
this service. He says in the letter which 
the Senator from Rhode Island read into 
the Record that Rhode Island is a per- 
fectly typical State, and one of the best 
examples of the National Youth Admin- 
istration activity. The Senator from 
Tennessee has already proven that there 
are only 16 trainees there. If, according 
to the Senator from Rhode Island, Rhode 
Island is one of the best examples of this 
activity, and they are training only 16, 
we may assume the same ratio would 
prevail throughout the country, and 
when we see that my colleague, the 
junior Senator from Missouri, proposes 
to spend forty-seven-million-and-some- 
odd thousand dollars—— 

Mr. TRUMAN. Forty-eight million 
dollars. 

Mr. CLARK of Missouri. Forty-eight 
million dollars? It has increased since 
the last time I talked with my colleague 
by a million dollars. Of course, that is 
a very small amount in these parlous 
times, but it has jumped a million dollars 
since I last talked with my colleague. 

Mr. McKELLAR. Oh, yes. 

Mr. CLARK of Missouri. It has 
jumped up a million dollars since I last 
talked to my colleague. It is now $48,- 
000,000 for a small handful of trainees 
on the basis of what the Senator from 
Rhode Island says is the best example of 
this program in the whole United States. 
In other words, if there are 16 pupils 
seeking the training in Rhode Island, 
there would probably be 100 in Ten- 


nessee, and 200 in Missouri, but even so 


it would simply be a small handful. 

Mr. GREEN. Mr. President—— 

Mr. McKELLAR. Mr. President, I 
shall retain the floor for only a half 
minute longer. 

Mr. GREEN. Mr. President, will the 
Senator yield? 


6630 


Mr. McKELLAR. I yield. 

Mr. GREEN. I wanted to give a piece 
of additional information which, judg- 
ing from the remarks of the last Senator 
who spoke, I neglected to give. The cor- 
respondent who gave me that letter and 
that information as the result of having 
had a special examination made of the 
charges, was Mr. Paul V. McNutt. 

Mr. CLARK of Missouri. That 
strengthens my view with respect to the 
matter.- 

Mr. McKELLAR. Mr. President, Mr. 
McNutt is the head of the organization 
in which this bureau is located, and he 
wants to keep around him every one of 
the employees he can. That is what I 
have been complaining about. It is 
almost impossible to get rid of a Gov- 
ernment agency, once it is established. 
It is like pulling an eye tooth to dimin- 
ish any bureau's appropriation. To 
abolish it is as hard as it is for a camel 
to gain entrance through the eye of a 
needle. I know how hard it is, because 
I worked like smoke to have the C. C. C. 
abolished last year. I tried to have the 
N. Y. A. abolished, but was obliged to let 
that go over for a year. The plea now 
made is to Fave the N. Y. A. held over 
for another year, when it is the most 
useless thing in the world. 

We have the so-called Byrd commit- 
tee. I have not had time to give as 
much attention to the work of that com- 
mittee as I should like to have given. 
There are on that committee as fine a 
lot of Members of both Houses as can 
be found. That committee voted 12 to 2 
in favor of abolishing the N. Y. A. In 
the Appropriations Committee the other 
day, after one of the most active fights 
I can recall in that committee—and we 
have had a great many fights in it—by 
majority vote the committee turned 
down the N. Y. A. Two committees 
have turned it down. The whole coun- 
gt is opposed to continuation of the 

Y. A. 


gio Williams, it is true, frankly stated 
that he was using every effort, prop- 
eaganda and every other kind of effort, 
to keep this organization from being 
abolished. Now we have exactly what 
is being done. Yet some of us are will- 
ing to spend $47,000,000 because a nice 
gentleman wants us to spend it for him- 
self and for those under him. I am not 
willing to vote to do that. I shall vote 
against continuation of the N. Y. A. 
There has really been no need for the 
organization for 3 years. It has no longer 
any place in our Government. It never 
was authorized by law. It was estab- 
lished because it was necessary to put 
boys in school, or somewhere, to keep 
them out of mischief. The appropriation 
made for it was passed purely as a relief 
appropriation. The organization should 
not be allowed to continue a minute after 
the 30th of June, which will be next 
Wednesday. 

Mr. President, I have concluded. I 
yield the flooryor shall yield to any one 
who desires to ask any questions. 

Mr. BONE. Mr. President, I am curi- 
ous about one aspect of this matter. The 
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program of training under private aus- 
pices is not necessarily keyed or anchored 
to any one contract. That program is a 
continuing one. In other words, it goes 
from one contract and merges into the 
period of another contract. I understand 
the Senator from Tennessee to say that 
the private contractors are allowed 2 per- 
cent under the private contract training 
program, 

Mr. McKELLAR. Yes. 

Mr. BONE, That cannot be charged to 
any one contract, because the training 
program is a continuing program. 

Mr. McKELLAR. Whether it can or 
not, it is charged to the Government of 
the United States, which is paying the 
2 percent 

Mr. BONE. That leads me-to in- 
quire—and it has to do with taxation— 
how the question is handled for purposes 
of income tax. Are the private compa- 
nies allowed cost plus a fixed fee? 

Mr. McKELLAR. The Senator is ask- 
ing something which is entirely outside 
my realm of knowledge. 

Mr. BONE. I understand that, but 
the Senator is on a committee which has 
to do with financing the operations, and 
I am curious to know what happens to 
the 2 percent. 

Mr. McKELLAR. My understanding 
is that it is taken out of the tax equa- 
tion. That is a credit to the taxpayer. 

Mr. CLARK of Missouri. On this very 
matter of 2 percent, will the Senator 
from Tennessee yield to me for a sug- 
gestion? 

Mr. McKELLAR. Yes. 

Mr. CLARK of Missouri. I learned a 
moment ago from my distinguished 
friend the Senator from Rhode Island 
(Mr. GREEN] that the letter which I 
thought came from an educator in Rhode 
Island, is actually from Administrator 
McNutt. I know, of course, that Mr. 
McNutt has not only asserted but main- 
tained and got away with the principle 
that he was entitled to assess every em- 
ployee of the State of Indiana 2 percent. 
The 2 percent the Senator from Wash- 
ington is talking about is very suggestive. 
I should like to know whether Mr. Mc- 
Nutt is to be entitled to assess everyone 
connected with the National Youth Ad- 
ministration 2 percent for his own po- 
litical purposes? When ‘the Senator 
from Washington brings up the subject 
of 2 percent it is extremely reminiscent. 

Mr. McKELLAR. I was about to say 
that I do not think the same law prevails 
nationally that prevails locally in the 
State of Indiana. 

Mr. CLARK of Missouri. Will Paul be 
able to shake down the National Youth 
Administration employees in the same 
way he did the State employees in In- 
diana? 

Mr. McKELLAR. I do not think he 
will do that under any circumstances. 

Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. WILLIS. I should like to say to 
the able Senator from Missouri, that if 
the distinguished Chairman of the War 
Manpower Commission, Mr, McNutt, will 
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lift the odor of the Two-Percent Club 
away from Indiana, our citizens will be 
highly favored. 

Mr. BONE. Mr. President,. will the 
Senator again yield? 

Mr. McKELLAR. I yield. 

Mr. BONE. My friend the Senator 
from Missouri raises an interesting ques- 
tion. If the Government pays this 2 per- 
cent, is it allowed as an operating over- 
head in the way of expense; and if such 
is the case, is the private concern al- 
lowed a profit? And if so, how is it 
figured? Ido not know how it is figured, 
or if it is allowed, but I am curious about 
it. I hope my brethren will not indulge 
in badinage about the matter, because, 
as I recall the statement of the Senator 
from Tennessee, it represents quite a 
sizeable sum of money. 

Mr. McKELLAR. A good deal of 
money, yes; more than I or the Senator 
from Washington possess. 

Mr. BONE, If there is a profit paid 
on it I wonder about that matter. 

Mr. McKELLAR. On all contracts, 2 
percent is allowed. I think the industries 
use that money for the purpose of train- 
ing boys. I know they will not take boys 
trained simply by the N. Y. A. They 
must undergo the regular training the 
Government furnishes through the in- 
dustry. 

Mr. TRUMAN, Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr, TRUMAN. I should like to an- 
swer the distinguished Senator from 
Tennessee with respect to the 2 percent. 
It has nothing to do with the campaign 
funds in Indiana, I am happy to say. 
Industries which receive contracts for 
war work, if they need it, are allowed a 
credit of 2 percent for training. The 
total money spent for the war effort is 
the figure on which the Senator based his 
estimate of $2,000,090,000. I venture to 
say that there have not been more than 
two or three hundred million dollars 
spent for this purpose, and that the bet- 
ter the people are trained who go to work 
for war industries, the less of the 2 per- 
cent it is necessary to spend. That is the 
reason for this N. Y. A. training program. 

Mr. McKELLAR. That is not the 
testimony which was given before the two 
committees. 

Mr. TRUMAN. But those are the 
facts, I will say to the Senator, and I 
know them to be the facts. 

Mr. McKELLAR. They may be the 
facts. 

Mr. McCARRAN obtained the floor. 

Mr. ANDREWS. Mr. President, will 
the Senator yield to me? 

Mr. McCARRAN. Iryield. 

Mr. ANDREWS. I do not want to be 
placed in the ridiculous position of vot- 
ing for the amendment solely on the basis 
of what has been stated by the Senator 
from Tennessee with respeci to the N. Y. 
A. In Florida the National Youth Ad- 
ministration war production training 
program is regularly preparing 1,200 
youths in 35 shop units at 8 locations 
in the State, and is sending them into 
war industries having critical labor 
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shortages. In Florida alone, more than 
2,300 boys and girls have gone from N. 
Y. A.shops to war-production lines in the 
first 10 months of the current fiscal year, 

I do not know what the situation is in 
other States, but in Florida the N. Y. A. 
has done a most important job from the 
time when it was instituted, All its pro- 
gram is now devoted to war work. I can- 
not sit here and see this matter go to a 
vote on the basis of the ridiculous situa- 
tion which has been represented in the 
last few minutes. I have no right at all 
to dispute what has been stated, but the 
condition which has been described does 
not exist in my State, : 

In order to save time, since I can speak 
for only a few minutes, I ask unanimous 
consent to have a statement only two 
pages long printed at this point in the 
Recorp as part of my remarks. 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 

NATIONAL YOUTH ADMINISTRATION IN FLORIDA 

In Florida, the National Youth Adminis- 
tration war production training program is 
preparing 1,200 youths regularly in 35 ‘shop 
units at 8 locations in the State, and send- 
ing them into war industries having critical 
labor shortages. Over 2,300 boys and girls 
in Florida alone have gone from National 
Youth Administration ‘shops to war produc- 
tion lines in the first 10 months of the cur- 
rent fiscal year 

In the fall of 1938 and well before general 
preparation for defense, National Youth Ad- 
ministration began encouraging extensive 
development of production shops as work 
projects for youth, anticipating with accuracy 
the need for new workers trained in the 
metal and mechanical trades and taking the 
lead in preparing young women in such 
trades. At strategic locations in Florida, 
National Youth Administration construction 
workers erected adequate shop buildings 
under a standard pattern for production 
work. 

Machine tools discarded by the Navy and 
other agencies as of no further value were 
secured by the National Youth Adnfinistra- 
tion, rebuilt by the youth under competent 
journeyman supervision, and set up in the 
shops for production work. Such money as 
could be set aside in the budget was used to 
purchase new machine tools at a time when 
there was no demand for them by industry. 

Adjacent to the shop centers in Florida, the 
National Youth Administration built or se- 
cured resident facilities, in order to bring to 
the shops young people living too far away to 
travel’ each day between home and shop. 
Now, the State has major centers located at 
Plant City, Pensacola, Miami, and Ocala, with 
feeder units located at Tallahassee, Jackson- 
ville, and Orlando. The State-wide Negro 
center in Florida is located at Daytona 
Beach, 

At the large resident work locations, youth 
are housed in dormitories and furnished 
food, necessary medical attention, and emer- 
gency hospitalization. On their own time 
and on a voluntary basis, youth assist su- 
pervisory employees in the preparation and 
serving of food, laundering, the maintenance 
and beautification of buildings and grounds, 
and the conduct of recreational activities. 
Youth thus share certain responsibilities for 
the operation of these centers and help to 
provide facilities which improve conditions 
of community living. Sparsely populated 
areas in Florida make it almost impossible to 
find sufficient nonagricultural workers in 
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any one section to carry on an economic non- 
resident training program. The resident fa- 
cilities make it possible to offer National 
Youth Administration war production train- 
ing to all eligible youth in the State. 

The 35 shop units at the 8 work locations 
mentioned above provide 777 work stations in 
10 occupations having critical labor shortages, 
including the metal trades—welding, ma- 
chine, sheet metal, auto mechanics, forge, 
aviation mechanics, and related trades. Work 
experience is also provided in radio, joinery, 
clerical, and electrical occupations. The use 
of these work stations for 1 to 3 shifts a 
day provides for training about 1,200 youth 
at a time, two-thirds of whom are given sub- 
sistence at the resident centers. The average 
stay at the project is from 8 to 12 weeks. 

The youth work in the shops on 8-hour 
shifts 6 days a week. Nearly half of the youth 
are girls and the ratio of girls is climbing 
steadily. Each shop is set up along indus- 
trial lines and is a unit where actual produc- 
tion work is performed. This makes it pos- 
sible to train youth under the same condi- 
tions which they will experience when they 
go into private industry. The work the youth 
do is production mainly for war agencies, al- 
though sor :e production is done for local pub- 
lic sponsors. The orders are: Ocala, 2,051 
caps for smoke pipes for United States Army, 
Camp Blanding, Fla., and 282 steel ship lad- 
ders for United States Maritime Commission; 
Miami, production work for 10 aptitude tests 
for Army Air Force Technical Training Com- 
mand, Miami, Fla.; Plant City, 1,200 rail con- 
nectors, No: 15, for Maritime Commission, and 
1,175 spark arresters for Army Air Force, Boca 
Raton Field, Boca Raton, Fla. 

During the period from July 1, 1942, to 
May 31, 1943, in Florida, approximately 2,300 
youth were trained and placed in jobs in 
war industries, in other concerns doing work 
related to the war effort, and in Govern- 
ment service. This means that each work 
station has trained youth for industry, ex- 
cluding the present employment of 1,200 
youth. - It is interesting to note that the 
projects in Florida have been so successful 
in gearing their activities to the Nation’s war 
effort that it is now possible for a youth to 
know the name of the war industry that will 
employ him on completion of his training. 
The war industries now depend upon ʻa 
weekly quota of newly trained workers from 
these facilities. 

On completion of their training in Florida 
National Youth Administration shops, youth 
are often transferred to National Youth Ad- 
ministration induction centers, which are 
located rear war industries, Under National 
Youth Administration’s induction center pro- 
gram, youth are given their initial training in 
a N. Y. A. shop near their home community; 
then transferred on a voluntary basis to 
another National Youth Ad.ninistration cen- 
ter in a labor-shortage area. While youth 
are undergoing their final 2 weeks of train- 
ing in the new location, the United States 
Employment Service finds war jobs for them. 
The United States Employment Service main- 
tains contacts with war industries and is 
instrumental in placing youth in industry as 
soon as their training is completed. Indus- 
tries in which Florida National Youth Ad- 
ministration trained youth have been placed 
include Wainwright Shipbuilding Co., Pan- 
ama City, Fia.; Alabama Dry Docks, Mobile, 
Ala,; Gulf Shipbuilding Corporation, Chicka- 
saw, Ala.; Sun Shipbuilding & Dry Dock Co., 
Chester, Pa. 

Assignment of youth to the respective proj- 
ects is handled by several workers stationed 
in the counties served by the projects. They 
work closely with the United States Employ- 

ment Service and local citizens, and recruit 
out-of-school young women and young men 
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not likely to be drafted and who do not have 
available other means of preparation for war 
industry employment. Only youth between 
the ages of 16 and 24 are employed. Extreme 
caution is taken to avoid affecting adversely 
the farm labor situation. 

Local advisory committees, composed of 
131 community leaders and representative 
citizens, advise with National Youth Ad- 
ministration project officials and help to 
interpret the program in their vicinities. 
Many youths are referred to individual proj- 
ects through local advisory committees. 

Health examinations are given National 
Youth Administration youth through ar- 
rangement with private physicians and pub- 
lic health officials. In the first 11 months 
of this fiscal year, National Youth Adminis- 
tration in Florida gave physical examina- 
tions to 3,639 youth, revealing a variety of 
conditions requiring attention. 

The average cost per youth per month for 
the program in Florida, including manage- 
ment, recruiting, direct shop supervision, 
food, lodging, and health service, 24-hour 
supervision at resident centers, shop opera- 
tions expenses, work clothes, property and 
transportation, and youth wages, is about 
$66. 

From July 1942 through April 1943 the 
National Youth Administration war produc- 
tion training projects in Florida produced 
goods, excluding a large ship-ladder order 
for the Maritime Commission, for the United 
States Army, Navy and marines, ‘which saved- 
these organizations the sum of $17,397.07 

No picture of National Youth Administra- 
tion’s wartime activities would be complete 
without mention of the student work pro- 
gram, which enables students to continue 
properly their education by the performance 
of useful work. The student work pro- 
gram has enabled 1,633 youth in Florida 
to continue their education in 261 Florida 
institutions this fiScal year. The students 
are enrolled in secondary schools, colleges, 
and universities, both public and private, 
tax-exempt, non-profit-making institutions. 


Mr. McKELLAR. Mr. President, will 
the Senator from Nevada yield to me for 
a moment? 

Mr. McCARRAN. I yield. 

Mr. McKELLAR. I simply want to 
call the attention of the Senator from 
Florida to the report of the Joint Com- 
mittee on the Reduction of Nonessen- 
tial Federal Expenditures, at page 10. 
In Florida the total number of work sta- 
tions was 740. Six hundred and fifty- 
four were in use on October 28, 1942, 
Eighty-six were not in use. 

The percentage of those not in use was 
12 percent. .The number of youths 
trained was 983. 

Mr. ANDREWS. Mr. President, if the 
Senator will yield to me again, let me say 
in regard to the statement just made by 
the Senator from Tennessee that a sta- 
tion can be one lathe. Only 35 different 
shops are being used. As I have just 
said, a station can be one lathe or one 
machine. 

Mr. CHANDLER. Mr. President, will 
the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. CHANDLER. Certain excerpts 
from letters written by persons in Ken- 
tucky appear in the report of the Byrd 
committee. The excerpts are very short. 
I ask unanimous consent to have them 
printed in the Recorp at this point, and 
I desire to comment for a moment on 
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one of them. The one to which I refer 
was written by Harper Gatton, superin- 
tendent of the Madisonville city schools, 
at Madisonville, Ky. Mr. Gatton said: 


The National Youth Administration work 
is a duplicate of effort in this area. Busses 
are hauling children 35 miles through Madi- 
sonville to Providence now for the National 
Youth Administration course. All of these 
children could take the same type of courses 
in our regular school work in Madisonville at 
much less cost and expense. 


I appreciate the courtesy of the Sen- 
ator in yielding to me; and if there is no 
objection, I should like to have the ex- 
cerpts referred to printed in the RECORD 
at this point. 

There being no objection, the excerpts 
were ordered to be printed in the RECORD, 
as follows: 


It is my considered opinion that the Na- 
tional Youth Administration set-up as now 
maintained is contrary to the best interest 
of the people of this country. 

‘The training given by the National Youth 
Administration is a duplicate of the training 
given in our public schools and. consequently 
is in direct competition with them. The re- 
sult is that neither program is as efficient as 
it would be if under a single administrative 
agency. The public-school system as main- 
tained In our States is the proper place for 
the control and administration. of the Na- 
tional Youth Administration program. 

At the present time the National Youth 
Administration is enticing from the high 
schools and grade schools boys and girls that 
by all standards should remain in public 
schools, These students are taken away from 
home and housed under conditions that can- 
not be as satisfactory as home conditions. 
(V. O. Turner, principal, Maytown Consoli- 
dated School, Langley, Ky., January 29, 1943.) 

_ As a result of the present emergency, when 
our people are having the heayiest tax burden 
in our history imposed upon them, they are 
naturally becoming much more concerned 
about the manner in which this money is 
spent by their Government, I do not wish 
to stipulate that our people object to taxes, 
however steep they may be, so long as the 
money obtained is used wisely in preserving 
our American way of living. 

The general public sentiment today is be- 
coming more and more critica] of the misuse 
oi Federal funds in promotion of such organ- 
izations as the now abolished Work Projects 
Administration and. the still-existing Na- 
tional Youth Administration. The prevalent 
sentiment is that the present National Youth 
Administration is in direct competition with 
and a duplication of the efforts of our public 
and yocational school systems. There is not 
the slightest reason to doubt that with the 
equipment and money allotted to the Na- 
tional Youth Administration our public 
schools would do a far better job than any 
such organization. 

I have personally made a study of the 
activities of the National Youth Administra- 
tion by direct contact for the past year. In 
& recent study, I found 42 percent of the 
trainees enrolled in one shop to be under 18 
years of age and the average grade level of 
this group to be seven. The only logical 
assumption we can make is that these hoys 
and girls have been enticed away from the 
public schools and from under home influ- 
ence, where they rightfully belong. (Fred A. 
Martin, coordinator, Prestonburg Shop, Mayo 
State Vocational School, Prestonburg, Ky. 
January 31, 1943.) 
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The National Youth Administration work 
is a duplicate of effort in this area. Busses 
are hauling children 35 miles through Madi- 
sonville to Providence now for the National 
Youth Administration course. All of these 
children could take the same type of courses 
in our regular school work in Madisonville at 
much less cost and expense. 

I understand that in the United States 
there are 50,000 National Youth Administra- 
tion training stations, but not that many 
trainees. It has been our observation that 
many of the trainees from the National 
Youth Administration school at Providence 
have been turned down by the employers of 
labor at Evansville because they are not 18 
years of age. It has also come to our atten- 
tion that the training which is given to the 
trainees in this shop is not particularly help- 
ful to them after they enter industry. 

No reason bas ever been presented to me 
why better learning could not be obtained in 
public schools at less training cost and ex- 
pense. (Harper Gatton, superintendent, 
Madisonville city schools, Madisonville, Ky., 
January 19, 1943.) 


Mr. McCARRAN. Mr. President, I 
shall detain the Senate for only a few 
minutes, As the chairman of the sub- 
committee having the bill in charge, the 
matter was presented to the subcom- 
mittee, the House having stricken the 
item from the bill. Hearings extending 
over a day or more were held. I ap- 
proached the subject with entire im- 
partiality. I had no prejudice on the 
subject at all. The records show that my 
State is entirely out of the picture; in 
other words, nothing has gone to the 
State of Nevada as a result of the N. Y. A. 
activity. 

If the Appropriations Committees of 
the Senate and the House are duty- 
bound to attempt to curtail national ex- 
penditures, here is one place where the 
Senate can support its committee by cur- 
tailing expenditures. If, on the other 
hand, we are not bound to curtail ex- 
penditures, if we are to spend and spend 
and spend, and tax and tax and tax, 
as has been said by certain persons in 
high places, then of course the Senate 
can sustain the proposed amendment 

The question has been asked, Is there 
a duplication of effort? ‘That is what 
we in Appropriation Committees are 
looking for all the time; we are constant- 
ly endeavoring to find out whether there 
is duplication of action, by reason of 
which $2 is expended where $1 might 
do the work. Let me say in all sin- 
cerity that the Byrd report—I am 
not dealing with a report of my own 
committee; I am dealing with the report 
made by the Joint Committee of the Sen- 
ate and House—shows a duplication of 
action, as is disclosed on pages 2 and 3 
of the report. Let us remember that this 
agency was set up under the Work 
Progress Administration. It was set up 
by Executive order, not by statute. It 
was set up for a defined and limited 
purpose. I read now the Executive order 
and the purpose set out in it, as was de- 
tailed by the Senator from Wyoming 
just a few moments ago: 

To initiate and administer a program of 
approved projects which shall provide re- 
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lief, work relief, and employment for persons 
between the ages of 16 and 25 years who are 
no longer in regular attendance at a school 
requiring full time and who are not reg- 
ularly engaged in remunerative employment. 


That was the object and purpose of 
setting up the N. Y. A. in the first in- 
stance. 

Now it is said that the N. Y. A. has 
become a war training program, that it 
is indispensable to the war effort. Mr. 
President, I can say to you from observa- 
tion extending over many years, some 10 
years of them on the Appropriations 
Committee, that there is not a single 
agency which ever comes before the Ap- 
propriations Committee that does not 
justify its items on the ground that it is 
essential to the war effort and to the 
prosecution of the war. The Fish and 
Wildlife Service has spent hours before 
the Appropriations Committee outlin- 
ing how it is indispensable to the pros- 
ecution of the war. The record will 
bear out my statement. 

As a matter of fact the N. Y. A. is no 
more essential to the prosecution of the 
war than is the Fish and Wildlife Serv- 
ice. Why do I say that? Because the 
very training so much relied upon in 
the debate for the war effort is being 
duplicated by agency after agency, with 
appropriation after appropriation, most 
of which is in the very bill now under 
consideration. 

Let me read them to you. 

First, Training Within Industry Serv- 
ice. That is under this very bill. I 
read from the list printed in the report; 

1, Training Within Industry Service ad- 
vises on over-all on-the-job training prob- 
lems and is specificaily assigned to promote 
production training through specific training 
programs for supervisors, instructors, and 
training directors. 


For the current year, $1,145,000. 


2. Apprentice and Training Service ad- 
vises on over-all training problems and is 
specifically assigned to promote production 
training through development of complete 
training programs which provide on-the-job 
training coordinated with the training serv- 
ices supplied by other agencies,—$915,501. 


That is in this bill. 


8. Vocational Training for War Production 
Workers (formerly Vocation Education, Na- 
tional Defense), United States Office of Edu- 
cation, in cooperation with State and local 
vocational schools, is specifically assigned 
to give training of less than college grade 
to war production workers——$14,301,140. 


Do Senators say that there is no du- 
plication? Look at the very bill before 
us. 


4, Vocational Training for Rural War Pro- 
duction Workers, in cooperation with State 
boards for vocational education and local 
departments of vocational agriculture, is spe- 
cifically assigned to give training of less 
than college grade in the production of 
farm commodities and in the repair, opera- 
tion, and construction of farm machinery 
and equipment.—$15,000,000, 


Is there no duplication? 


5. Engineering, Science, and Management 
War Training, United States Office of Edu- 
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cation, in cooperation with colleges and uni- 
versities, is specifically assigned to offer 
training of college grade in engineering, 
chemistry, physics, and production super- 
vision to train professional and technical 
workers for war industries —#$30,000,000. 


Do Senators say there is no duplica- 
tion? ‘These programs are in the very 
bill before us. 

6. National Youth Administration is specif- 
ically assigned to provide training to unem- 
ployed, out-of-school youth between the ages 
of 16 and 25, in skills required in war in- 
dustries. 

7. The United States Employment: Service 
is specifically assigned to deal with labor 
supply, make recommendations regarding 
training needs and on the most effective 
use of personnel in terms of the prevailing 
and anticipated labor requirements. The 
Employment Service will direct industry to 
the service assigned to give the training 
assistance needed.—$2,467,670. 


The total is $125,103,311. Every item 
I have read is a duplication of the very 
activity set outin the N. Y. A, item. 

Mr. President, I approach this sub- 
ject without the least degree of prejudice. 
I have no prejudice whatever. It does 
not affect me in the least. I speak be- 
fore the Senate only to support the will 
of the Committee on Appropriations, 
which said that in keeping with the will 
of the House of Representatives this 
item should go out of this bill, because 
somewhere along the line we must cur- 
tail just a little, even though it be only 
$48,000,000. 

_ Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. McCARRAN,. I shall be glad to 
yield in a moment. It is said that the 
N. Y. A. should be continued for another 
year. If it goes on for another year, we 
can rest assured that it will do just as 
it did this year when we tried. to elimi- 
nate it, and last year. It will have an- 
other excuse for going on with all these 
training programs, now being paid for by 
the expenditure of hundreds of millions 
of dollars. To say that this agency 
should go on, when it is duplicated six 
times over, is to say that we will willfully 
spend this money, regardless of duplica- 
tion, regardless of whether or not it is 
being duplicated $6 for $1 all the way 
down the line. 

I now yield to the Senator from New 
Mexico. 

Mr. CHAVEZ. Is it not a fact that be- 
sides the $125,103,311 which has been 
stated by the Senator from Nevada, the 
War Department bill carries many more 
millions of dollars for the purpose of 
training engineers, doctors, dentists, vet- 
erinarians, and others? 

Mr. McCARRAN. That is absolutely 
correct. Furthermore, as has been 
stated here time and again this after- 
noon, 2 percent is allowed to industry 
for training. The record before the 
committee shows that institutions which 
employ persons who are trained by 
N. Y. A. insist that they must be trained 
again before they can be put into in- 
dustry. So industry demands, and is al- 
lowed, 2 percent for training. Where 
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the training actually takes place, as it 
must take place, 2 percent is allowed, and 
not otherwise. 

So, in addition to the $125,103,311 for 
a duplication of the services of N. Y. A. 
there are untold millions of dollars in 
the 2 percent. Someone has figured it 
up to be $1,000,000,000. I do not know 
whether it is or not, but untold and un- 
enumerated millions of dollars are pro- 
vided for duplication of this very service. 


Mr, PEPPER. Mr. President, will the A 


Senator yield? 

Mr. McCARRAN, I shall be glad to 
yield in a moment. 

Having this bill in charge, I approach 
the subject without the least degree of 
prejudice. The only prejudice Ihave in 
the whole matter is that I hope that the 
Appropriations Committee of the Senate 
may some time reach a point where we 
can have the support of the Senate to 
curtail expenditures, because if we do not 
do it,-God only knows where expendi- 
tures will reach. It is time to stop. We 
cannot stop it all at once. Let us stop it 
little by little, one item at a time. Last 
year we put the C. C. C. out of business. 
I wonder if anyone will say that the 
C. C. C. did not do a valiant job when it 
was set up and operating. I do not 
think any Senator will utter one word of 
depreciation against the Civilian Con- 
servation Corps. 

Then we had the Work Relief Admin- 
istration. That was an administration 
which did a splendid work in an hour 
of great need. Both those agencies 
went out under protest. First of all, the 
President did not want the Work Relief 
Administration to go out of business. 
Finally he put it out of business by an 
Executive order. Then he did not want 
the Civilian Conservation Corps to go 
out of business, but the Congress put it 
out of business. Now we are engaged in 
trying to cut down one mofe item—only 
$48,000,000; but $48,000,000 cut down 
now is $48,000,000 which might be ex- 
pended for a better purpose. 

I now yield to the Senator from 
Florida. 

Mr. PEPPER. Mr. President, I have 
listened to what the able Senator has 
said about the duplication of the pro- 
gram, and his reading from the enu- 
meration of the various services render- 
ing this kind of training, given on pages 
2 and 3 of the Byrd Committee report. 

I notice that item No. 3 relates to— 

Vocational Training for War Production 
Workers (formerly Vocational Education, Na- 
tional Defense), United States Office of Edu- 
cation. 


I notice that item No. 5 reads: 


Engineering, Science and Management 
War Training, United States Office of Edu- 
cation. 


I notice that item No. 7 reads: 
The United States Employment Service. 


My question is: Is it not a fact that 
the United States Office of Education 
and the United States Employment 
Service, together with the N. Y. A., are 
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all under the general control of the Fed- 
eral Security Administrator? 

Mr. McCARRAN. I take it that that 
is true; in fact, I know it is true. 

Mr. PEPPER. May we not assume, 
unless we attribute inefficiency to the 
Federal Security Administrator, that he 
would not allow, within his own agency, 
a duplication. of facilities? I do not 
know what Mr. McNutt has recom- 
mended this year, if anything. I re- 
member that last year, when the ques- 
tion of the abolitién of the N. Y. A. was 
before the Congress,-I was present on 
one occasion when the Federal Security 
Acministrator appeared, and he dis- 
tinctly informed the committee’ that 
there was no duplication, and that he 
was keeping the several agencies work- 
ing in different fields. If he is doing his 
duty, I wonder if the able Senator would 
not assume that the various agencies are 
so coordinated that there is no duplica- 
tion among them? 

Mr. McCARRAN. I will answer that 
question by saying that I take the facts 
and let the conjectures go. Whether he 
is doing his duty or not is one thing. 
The facts speak for themselves. There 
is a duplication, five or six times over. 
That is the answer. 

Mr. PEPPER. Mr. President, will the 
Senator yield for a further question? 

Mr. McCARRAN. I yield. 

Mr. PEPPER. A moment ago it was 
suggested that the War Department and 
the Navy Department had certain 
training programs in the universities 
and colleges. Earlier in the day I stated 
that I was directly informed this morn- 
ing by Mr. Aubrey Williams that the 
N. Y. A. boys and girls who were receiving 
N. Y. A. aid in school or in college were 
not.eligible for the training given by the 
War Department or the Navy Depart- 
ment. So if Mr. Williams correctly rep- 
resented the matter to. me, there is cer- 
tainly no duplication in those programs 
between the Army and Navy V-12 pro- 
gram and the school and college aid 
program of the N. Y. A. 

Mr. McCARRAN. The Senator does 
not find that activity on the list which I 
read. 

Mr. PEPPER. The able Senator did 
not say it was; but it was suggested in 
the colloquy a few moments ago. 


Mr. McCARRAN, It is useless to try’ 


to confuse the issue. I have read to the 
Senate a list of six agencies, every one 
of whichis duplicating the work of the 
N. Y. A—$6 spent for $1 of good ac- 
complished, if there was $1 of good ac- 
complished. 

Mr, PEPPER. Mr. President, wil! the 
Senator further yield?” 

Mr. McCARRAN. I yield. 

Mr. PEPPER. In my remarks earlier 
in the day I read from a statement given 
me by Mr. Aubrey Williams. In that 
statement Mr. Williams flatly stated— 
again I rely on his own integrity—that 
where the N. Y. A. training program was 
being carried on there was no other serv- 
ice of the same kind available. For ex- 
ample, he took in, he said, boys and giris 
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from rural areas and from areas where 
the other phases of this character of 
training were not being carried on; so 
that there was no duplication, 

Mr. McCARRAN. T have no desire to 
speak disparagingly of the utterances of 
Mr. Aubrey Williams. I make the state- 
ment with the facts known to Mr. Aubrey 
Wiliams, and it is impossible for Mr. 
Aubrey Williams or anyone else to deny 
the facts, most of which are in the bill 
which is now before the Senate. Sena- 
tors may readit. Senators have already 
approved the items of appropriation. 

Mr. President, I am about to conclude 
with one further statement. I hope the 
amendment will not prevail. If it pre- 
vails today then we shall have thrown 
discouragement into the committee in its 
efforts to curtail day-by-day Govern- 
ment expenditures, so that some day the 
people of the Nation may say that Con- 
gress was trying to save and lighten the 
burden on the taxpayers of the country. 

Mr: GEORGE. Mr. President, I wish 
to make a very brief statement. I had 
not expected to say anything on this 
subject, but inasmuch as the distin- 
guished chairman of the Committee on 
the Reduction of Nonessential Federal 
Expenditures, the Senator from Virginia 
(Mr. Byrp], was under the impression 
that I had agreed to the report, I think I 
should make a statement. 

I may have been present on the day 
when the report was under discussion. 
I heard no testimony this year on the 
report. When the distinguished Senator 
from Virginia filed the report, either on 
that day or the day subsequent, and 
when the Senator from Wisconsin rose in 
his place and asked that he be permitted 
to file minority views, I rose, as the REC- 
orp shows, and stated that I did not agree 
to so much of the report as asked for 
the immediate ending of the N. Y. A., 
and that, while perhaps I vould not file 
minority. views, I wished my position to 
be understoo¢c 

I have no desire now to discuss the 
report except to say that last year, 
when an effort was made by the distin- 
guished Senator from Tennessee, as he 
has detailed, to abolish the N. Y. A. a 
report was submitted by the Joint Com- 
mittee on the Reduction of Non-Essen- 
tial Federal Expenditures especially di- 


*recting the Senate’s attention to the 


N. Y. A. program. Prior to that time 
this program had advanced in cost until 
it had reached approximately.$160,000,- 
000 per annum, as I recall. There was 
a reduction in the program last year. 

At that time I did not join in. the re- 
port asking for the abandonment of the 
N. Y. A, but dit subjoin to the report 
a statement agreeing in the main to 
many of the committee recommendations 
in the report, and to the findings of fact, 
but suggesting and urging that certain 
essential functions of the N. Y. A. be 
integrated with other services of the 
Government. That was not done; there 
was no attempt to do it; and I would 
þe justiñed in voting now to abolish the 
N. Y. A. outright, because the authorities, 
in place of heeding the report of the 
committee, have deliberately plowed 
ahead and presented the same issue 
again this year. 


Notwithstanding that fact, Mr. Presi- 
dent, I did not join in the report—and 
I wish to make that clear—for only two 
substantial reasons: First, I am advised 
that the N. Y. A. has equipment total- 
ing in value perhaps $75,000,000. As I 
have said, I have been told that. To 
abandon the N. Y. A. would be virtually 
to lose the use of that material, because 
I know that machinery and equipment 
will not be transferred to any other vo- 
cational training school. I shall ex- 


` plain that statement in a moment. 


Also, if this machinery and equipment 
should be transferred to any other voca- 
tional training school, where I think it 
ought now to be used, there would: neces- 
sarily bea time lag. I felt that we ought 
not to abandon the N. Y. A., destroy it 
now, terminate it at this moment, or at 
the end of this fiscal year, which is just 
a day or so ahead of us, with the conse- 
quent loss of this machinery, or the loss 
of the use of a vast investment of the 
Government in the machinery. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. GEORGE. I yield. 

Mr. McCARRAN. I suppose the Sena- 
tor has been advised that in the bill as 
it came from the House, and in its 
present form, there is an appropriation 
of $3,000,000 for the liquidation of the 
N. Y. A. í 

Mr. GEORGE. The Senator is correct. 
I appreciate that fact. However, there 
is no effort made in the House bill to 
transfer this machinery to any other 
training facility, and there would be a 
time lag which I am unwilling to believe 
the country should stand at this time. 

Mr. President, I desire to make a fur- 
ther statement. The N. Y. A,in my State 
has done good work. It has rendered a 
service to a great many people in the 
State who needed assistance, and needed 
the precise Service which was rendered. 
I think that due respect to the findings 
of the committees a year ago should have 
led to the integration in other agencies 
of the functions of the N. Y. A. which 
should have been preserved. On that 
point I am perfectly clear. 

Mr. President, I happen to have been 
the author of three of the four vocational 
educational bills which became law in 
this country within my lifetime. A bill 
was introduced by me which put voca- 
tional education on a permanent basis, 
and called for an annual appropriation. 
The money which has been wasted all 
the way down from Mr, Hopkins’ early 
administration through the various 
training programs would have estab- 
lished vocational education in America 
worthy of this great Nation, yet I regret 
to say that it early became obvious to 
me that the money could not go where I 
thought it should go. 

I have never been a great advocate of 
the Federal Government contributing to 
our ordinary local educational institu- 
tions, but I did strongly favor vocational 
education, and participation in the pro- 
gram by the Federal Government, be- 
cause it was a contribution to but one de- 
partment of an established school sys- 
tem, and that could never be Federally 
controlled if we adhered to the salutary 
principle I have stated. 
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Year after year I have seen appro- 
priated many millions of dollars which, 
in my humble judgment, should have 
gone into the vocational training schools 
in all the institutions of our States, in 
which case we would long since have had 
a vocational educational system which 
would have been of permanent benefit to 
the Nation. But when we finish with it, 
we will come face to face with the situa- 
tion that, beginning 8 or 9 years ago, we 
can trace a great deal of money which 
has been used for a semivocational edu- 
cational purpose, totaling many million 
dollars, perhaps hundreds of millions of 
dollars, yet the vocational educational 
system has stood still, and at some future 
day, when the war ends, the whole work 
must be taken up again if we are really 
to accomplish any worth-while purpose. 

Mr, President, since the chairman of 
the committee, the Senator from Vir- 
ginia [Mr, Byrn], seemed to have been 
under the impression that I was present, 
or that I assented to the report, I wanted 
to say that I did not agree to the report 
asking for the immediate dissolution of 
N. Y. A., principally for the two reasons 
which I have stated. I have declared all 
the while that I would vote for a reason- 
able appropriation to continue the work 
of the N. Y. A. under existing circum- 
stances. 

Mr. McCARRAN. Mr. President, I ask 
for the yeas and nays on the amendment 
of the Senator from Missouri [Mr. Tru- 
MAN]. 

The yeas and nays were ordered. f 

Mr. BYRD. Mr., President, I am very 
sorry indeed I misstated the position of 
the Senator from Georgia, and I know 
he will realize my error was entirely in- 
advertent. As I recall, the Senator from 
Georgia was present at the meeting when 
the report was adopted, and, so far as 
I heard, made no dissent from it, I was 
not informed that when the Senator 
from Wisconsin submitted his minority 
Views, on the floor of the Senate, the 
Senator from Georgia stated that he was 
not in favor of the report of the com- 
mittee. I hope the Senator will under- 
stand that my statement in response to 
the question of the Senator from Ten- 
hessee was entirely inadvertent. 

Mr. GEORGE. Of course, I know it 
was. 

Mr. REYNOLDS. Mr. President, I 
wish to say a word with regard to the 
amendment before the vote is taken. 

I have received several letters from 
North Carolina asking that I vote for 
the continuation of the N. Y. A. I re- 
alize that a number of the letters were 
from people who were directly interested 
in the continuation of the N. Y. A. 
whereas there were letters from parties 
who were not directly interested. 

I realize that the N. Y. A. has done a 
pretty good work in North Carolina, but, 
on the other hand, I realize that outside 
North Carolina the N. Y. A. has been a 
miserable failure. 

I think Mr. Aubrey Williams heads 
the N. Y. A. under the direction of Mr. 
Harry Hopkins. I understand that Mr, 
Hopkins, who directs Mr. Williams, is 
very anxious that Mr. Williams be con- 
tinued in office, but I do not feel that I 
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can conscientiously cast a vote here to- 
day for Mr. Hopkins to continue Mr, 
Williams in office. I do not know how 
much Mr. Williams receives a year, but 
I do not feel that I can vote $45,000,000 
to continue Mr. Aubrey Williams in 
office. 

Consequently, Mr. President, I shall 
vote against the amendment of my dis- 
tinguished friend, the Senator from Mis- 
souri [Mr. TRUMAN]. I am sorry he 
offered the amendment, because I dislike 
very much to vote against any amend- 
ment he proposes, recognizing that he is 
chairman of about the finest committee 
we ever had in Washington since the 
creation of Congress. But from a sense 
of patriotic duty I shall have to elim- 
inate all personal considerations at this 
time, and instead of voting in favor of 
Mr. TruMAN, as I should very much like 
ito do, I shall vote against Mr. Hopkins, 
against Mr. Williams, and in favor of the 
United States of America. Therefore I 
shall have to vote against the amend- 
ment of the junior Senator from Mis- 
souri. 

Mr. TRUMAN. Mr. President, I ask 
that there be printed in the body of the 
Record as a part of my remarks a letter 
from Mr. Aubrey Williams, and a table 
which shows the number of machines in 
use and the number of people working 
on those machines. 

_ There being no objection, the letter 
and table were ordered to be printed in 
the Recorp, as follows: 


War MANPOWER COMMISSION, 
NATIONAL YOUTH ADMINISTRATION, 
June 28, 1943. 
Senator Harry S. TRUMAN, 
United States Senate, ‘ 
Washington, D.C. 

My Dear SENATOR TRUMAN: Among the 
charges that Senator Brrp may make is that 
the National Youth Administration in tte 
early part of the fiscal year had a substantial 
number of idle, unused work stations. The 
Byrd report has erroneously charged that the 
National Youth Administration in Janurzy 
1943 had some 56,000 work stations, of which 
e@pproximately 39,000 were in use, leaving, as 
the Byrd report assumed, a total of 17,000 
idle work stations. The facts, nevertheless, 
are that following a sharp reduction in our 
appropriation we of necessity had to take out 
of operation 17,000 work stations, so that by 
January 8, 1943, equipment representing 16,- 
814 work stations was not in use. However, 
in accordance with existing requirements re- 
garding disposal of surplus property, the 
status of this equipment was as follows: 
Loaned to non-Federal agencies and 

subject to recall (schools) _-_.--___ 4,675 
Declared as surplus to the Treasury 

Procurement Officer for disposition. , 5, 184 
Equipment listed on declaration of 

surplus documents in process of 

transfer to Treasury Procurement... 1,468 


Wedges SRE SNS. a7 LS TSS Ree 3,260 

Equipment in process of transfer to 
new work locations............... 2,227 
TEU Pe BE APE eee D DIA 


There is attached hereto a table as of Feb- 
ruary 24, 1943, which is about the time that 
Senator Byrn released his charge. The table 
shows the number of work stations (a work 
station consists of a machine or a bench and 
working space for one individual), in use 


CONGRESSIONAL RECORD—SENATE 


and the number of trainees based upon a 
nose count of those actually present in the 
shop on that date. .In this connection it 
should be noted that an individual trainee 
is at a work station for 8 hours each day. Of 
course, the really significant fact is that all 
of the 39,000 work stations which were re- 
tained after the declaration of surplus prop- 
erty are in use and that through their use 
the National Youth Administration is turn- 
ing out 60,000 trainees every 60 days, 40,000 
to 45,000 of whom go into war-production 
industry. É 
Sincerely yours, 
AUBREY WILLIAMS, 
Administrator. 


National Youth Administration: Number of 
active work stations and number of trainees 
receiving training, as of Feb. 24, 1943 


S Number 
Tota! | of youth 
number | under 
of work | active 
stations | assign- 
“ment © 


Region and State 


~ 


~ 


39, 281 59, 055 
—SS 
Region ! (total) ..........--------- 4, 584 5,728 


385 
752 


Delaware __.. 
New Jersey.. 
Pennsylvania. ......-.-----..- 
Region IV (total)...........-...-- 


District of Columbia. 
Maryland 


383 443. 
112 134 
263 


eSewenesena= 176 
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National Youth Admtnistration: Number of 
active work stations and number of trainees 
receiving training, as of Feb. 24, 1943— 
Continued 


Region and State 
stations 


1,071 1,207 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Missouri [Mr. 
Truman], which will be stated. 

The CHIEF CLERK, It is proposed to 
strike out all after line 20, on page 65, 
down to and including line 13, on page 
66, and insert the following: 


Par. 1. Youth work: For all expenses neces- 
sary to enable the National Youth Adminis- 
tration, which is hereby extended to and in- 
cluding June 30, 1944, under the supervision 
and direction of the War Manpower Commis- 
sion, to provide employment and work train- 
ing for young persons of the ages of 16 to 24, 
inclusive, on workshop and other projects 
approved by the Chairman of the War Man- 
power Commission as needed in the prosecu- 

-tion of the war in furnishing work experience 
and work training preparatory to employment 
in occupations in which there is a present or 
potential shortage of labor, $35,000,000, to- 
gether with the unexpended balance of the 
appropriation for youth work, National Youth 
Administration, 1943. This appropriation 
shall be available for the payment of project 
supervisory employees; the procurement and 
maintenance of project facilities by contract 
or otherwise, including the purchase of ma- 
terials, supplies, and equipment; purchase of 
215 passenger- g automobiles; operą- 
tion of resident facilities; travel expenses 
(not to exceed $918,000) for travel of super- 
visory employees in the performance of their 
Official duties, and transportation of trainees 
to, from, and between projects, including the 
transfer of trainees to induction. projects for 
the purpose of placing such trainees in war 
production industries; and the examination 
of applicants for training to determine their 
‘physical fitness for subsequent employment. 

Par. 2, To provide continuance of part- 
time employment for needy young persons in 
colleges and universities, to enable such per- 
sons to continue their education, $4,000,000, 
together with not to exceed $1,000,000 of the 
unexpended balance of the appropriation for 
part-time employment of students, National 
Youth Administration, 1943. 

Par. 3. Salaries and expenses: For all ex- 
penses necessary for carrying out the general 
administration of the programs set forth in 
paragraph 1 and paragraph 2, including not 
to exceed $250,000 for travel expenses, 
$2,750,000. 

Par. 4. Printing and binding: For printing 
and binding for the National Youth Admin- 
istration, $50,000. 

Par, 5. The Administrator of the National 
Youth Administration shall, subject to the 
approval of the Chairman of the War Man- 
power Commission, fix the monthly earnings 
and hours of work for trainees engaged on 
work projects financed in whole or in part 
from the appropriation in/paragraph 1, but 
such determination shall not have the effect 
of establishing a national average labor cost 
per trainee on such projects during the fiscal 


À, 
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year 1944 substantially different from the 
national average labor cost per such trainee 
on such projects prevailing at the close of the 
fiscal year 1943. The Administrator of the 
National Youth Administration, subject to 
the approval of the Chairman of the War 
Manpower Commission, is hereby authorized 
to fix monthly hours of work for umcompen- 
sated trainees who are employed in and whose 
wages are paid by private industrial con- 
cerns but who receive training through use 
of project facilitiés as authorized in para- 
graph 7 hereafter. 

Par. 6. Funds appropriated under para- 
gtaphs 1 and 2 shall be so apportioned and 
distributed over the period ending June 30, 
1944, and shall be so administered during 
such period as to constitute the total amount 
that will be furnished during such period for 
the purposes set forth in paragraphs 1 and 2. 

Par. 7. The National Youth Administra- 
tion is authorized to receive reimbursements 
from other Federal or non-Federal public 
agencies for the use of facilities and for the 
cost of materials, and contributions for the 
operation of projects from Federal or non- 
Federal agencies in the form of services, ma- 
terials, or money; any money so received to 
be deposited with the Treasurer of the United 
States. Such contributions shall be expended 
or utilized as agreed upon between the con- 
tributing agency and the National Youth Ad- 
ministration and such reimbursements shall 
be available for the purposes of this appro- 
priation. Workshop facilities and personal 
services of project supervisory employees of 
the National Youth Administration may be 
made available for training of individuals 
‘who are employed in and whose wages for 
such training are paid by private industrial 
concerns engaged in the production of war 
materials or equipment: Provided, however, 
That individuals receiving such training shall 
not be entitled to wage or salary payments 
from any funds appropriated herein. 

Par. 8. The facilities and services of the 
United States Employment Service of the 
War Manpower Commission shall be utilized 
wherever possible in the selection and referral 
of trainees for employment and work training 
on projects of the National Youth Admin- 
istration. $ 

Par. 9. No alień shall be given employment 
or continued in employment on any work 
project prosecuted under the appropriation 
in paragraph 1 or paragraph 2 and no part of 
the money appropriated in paragraph 1 or 
paragraph 2 or paragraph 3 shall be avail- 
able to pay any person who has not made 
Or who does not make affidavit that he is 
a citizen of the United States, such affidavit 

~to be considered prima facie evidence of such 
citizenship. This paragraph shall not apply 
to citizens of the Commonwealth of the Phil- 
ippines or to persons who have been hon- 
orably discharged from the armed forces of 
the United States. 

Par. 10. No person shall be employed or 
retained in employment in any administra- 
tive position, or in any supervisory position 
on any project, and no compensated or un- 
compensated person shall receive assistance 
in the form of payments, training, or other- 
wise from the United States for services 
rendered under the National Youth Adminis- 
tration, under the appropriation in paragraph 
1 or paragraph 2 or paragraph 3 unless such 
person before engaging in such employment 
or receiving such assistance subscribes to 
the following oath: 

“I, A B, do solemnly swear (or affirm) 
that I will support and defend the Consti- 
tution of the United States against all 
enemies, foreign and domestic; that I will 
bear true faith and allegiance to the same; 
that I take this obligation freely, without 
any mental reservation or purpose of evasion; 
and that I will well and faithfully discharge 
the duties of the office (or employment) 
on which I am about to enter (or which I 
now occupy). So help me God.” 


ij 
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Par. 11. Compensated and uncompensated 
administrative and supervisory employees of 
the National Youth Administration, desig- 
nated for the purpose by the National Youth 
Administrator, or his authorized representa- 
tive, shall have. the general powers of no- 
tarles public in the administration of oaths 
required by paragraphs 9 and 10 and the 
execution and acknowledgment of other legal 
instruments, and all forms of notarial acts 
determined by the National Youth Admin- 
istrator to be necessary for the effective 
prosecution of the National Youth Adminis- 
tration programs. No fee shall be charged 
for oaths administered by such employees. 

Par. 12. No person who refuses prior to 
employment to agree that he will accept em- 
ployment in industry related to national de- 
fense if and when offered in good faith shall 
be eligible for employment on any project 
of the National Youth Administration. The 
provisions of this paragraph shall not apply 
to uncompensated trainees who are employed 
in and who are paid by private industrial 
concerns, 

Par. 13. No portion of the appropriation in 
paragraph 1 or paragraph 2 or paragraph 3 
shall be used to pay any compensation to any 
person who advocates, or who is a member of 
an organization that advocates, the over- 
throw of the Government of the United 
States through force or violence 

Par. 14. No portion of the appropriations 
in paragraph 1 or paragraph 2 or paragraph 3 
shall be used to pay the compensation of any 
civil-service employee, except persons so ap- 
pointed who are already employed by another 
agency of the Government and are assigned 
or detailed to the National Youth Adminis- 
tration. 

Par. 15. In carrying out the purposes of 
this appropriation, the National Youth Ad- 
ministrator, or his authorized representa- 
tives, subject to the approval of the Chair- 
man of the War Manpower Commission, is 
authorized to accept and utilize voluntary 
and uncompensated services; to appoint and 


_compensate officers and employees without 


regard to civil-service laws or the Classifica- 
tion Act of 1923, as amended, and to utilize, 
with the consent of the head of the Federal 
agency by which they are employed, Federal 
officers and employees, and with the consent 
of the State or loca] government, State and 
local officers and employees at such compen- 
sation as shall be determined by the National 
Youth Administrator to be necessary without 
regard to other laws governing the employ- 
ment and compensation of Federal employees. 

Par. 16. Appointments in any State to 
Federal positions of an administrative or ad- 
visory capacity under the appropriation in 
paragraph 3 shall be made from among the 
bona fide citizens of that State so far as not 
inconsistent with efficient administration. 

Par F7. In making separations from the 
Federal service, or furloughs without pay to 
last as long as 3 months, of persons employed 
within the District of Columbia, under the 
provisions of paragraph 3, the appointing 
power shall give preference, as nearly as good 
administration will warrant, in retention to 
appointees from States that have not re- 
ceived their share of appointments accord- 
ing to population: Provided, however, That 
soldiers and sailors and marines, the widows 
of such, or the wives of injured soldiers, 
sailors, and marines, who themselves are not 
qualified, but whose wives are qualified to 
hold a position in the Government service, 
shall be given preference in retention, in 
their several grades and classes, where their 
ratings are good or better. 

Par. 18. The provisions of the act of Feb- 
ruary 15, 1934 (48 Stat. 351), as amended, 
relating to disability or death compensation 
and benefits, shall apply to persons receiv- 
ing compensation from the appropriation in 
paragraph 1 for services rendered as em- 
ployees of the United States: Provided, That 
this section shall not apply in any case com- 
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ing within the purview of the workmen’s 
compensation law of any State, Territory, or 
possession, or in which the claimant has re- 
ceived or is entitled to receive similar benefits 
for injury or death: Provided further, That 
for carrying out the purposes of this para- 
graph there shall be made available to the 
United States Employees’ Compensation 


Commission from the appropriation in such - 


paragraph 1 the sum of $86,000, or so much 
thereof as such Commission, with the ap- 
proval of the Bureau of the Budget, estimates 
and certifies to the Secretary of the Treas- 
ury will be necessary for such purposes. 

- Par. 19. The funds appropriated by para- 
graph 1 hereof shall be available for emer- 
gency hospitalization and medical care, by 
reimbursement to Government hospitals or by 
contract with other public or private hos- 
pitals, in cases of critical iliness or injury, 
of compensated trainees, who are full-time 
residents of projects involving the mainte- 
nance of trainees in camps or other resident 
facilities under the supervision of the Na- 
tional Youth Administration. 

Par. 20. If the death of any trainee, em- 
ployed and compensated from funds pro- 
vided under paragraph 1 hereof, occurs while 
such trainee is in transit to or in residence 
at such camp or other resident facility men- 
tioned in paragraph 19 hereof, or while un- 
dergoing hospital treatment except for in- 
juries sustained under conditions which are 
covered by the benefits of the United States 
Employees’ Compensation Act as provided for 
in paragraph 18 hereof, the funds appro- 
priated under paragraph 1 hereof shall be 
available for the payment of necessary ex- 
penses of preparation of the body for burial, 
interment, or cremation (not to exceed a 
total of $100 in any one case), and for trans- 
portation of the remains, including round- 
trip transportation and subsistence of an 
escort, to the home of the decedent, or to 
such other place as relatives of the decedent 
may designate if the distance to such other 
place be not greater than the distance to the 
home of the decedent: Provided, That when 
the expenses of the preparation and disposi- 
tion of the remains, or any part of such ex- 
penses, are paid by individuals, such indi- 
‘Viduals may be reimbursed therefor, 

Par. 21. The National Youth Adminis- 
trator, subject to the approval of the Chair- 
man of the War Manpower Commission, is 
authorized to consider, ascertain, adjust, de- 
termine, and pay from the appropriation in 
paragraph 1 any claim arising out of opera- 
tions thereunder accruing after June 30, 1943, 
on account of damage to, or loss of, privately 
owned property caused by the negligence of 
any employee of the National Youth Admin- 
istration, while acting within the scope of his 
employment. No claim shall be considered 
hereunder which is in excess of $500 or which 
is not presented in writing within 1 year from 
the date of accrual thereof. Acceptance by a 
claimant of the amount allowed on account 
of his claim shall be deemed to be in full 
settlement thereof, and the action upon such 
claim so accepted by the claimant shall be 
conclusive. 

Par. 22. Any person who knowingly and 
with intent to defraud the United States 
makes any false statement in connection 
with any application for any project author- 
ized in paragraph 1, diverts, or attempts to 
divert, or assists in diverting, for the benefit 
of any person or persons not entitled thereto, 
any portion of the appropriations in para- 
graphs 1, 2, 3, or 4 or any services or real or 
personal property acquired thereunder, or 
who knowingly, by means of any fraud, force, 
threat, intimidation, or boycott, or discrimi- 
nation on account of race, religion, political 
affiliations, or membership in a labor or- 
ganization, deprives, or attempts to deprive, 
or assists in depriving any person ef any of 
the benefits to which he may be entitled 
under such appropriation, shall be deemed 
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guilty of a felony and fined not more than 
$2,000 or imprisoned not more than 2 years, 
or both. The provisions of this paragraph 
shall be in addition to, and not.in substitu- 
tion for, any other provisions of existing law. 

Par. 23. All training or educational pro- 
grams other than work and training on the 
project location incidental to the supervision 
of a work program being conducted thereon 
for youth employed by the National Youth 
Administration.on work projects shall be un- 
der the control and supervision of the State 
boards for vocational education of the sev- 
eral States and shall be paid for out of ap- 
propriations made to the Office of Education 
and expended by the States pursuant to plans 
submitted by State boards for vocational 
education and approved by the Commissioner 
of Education. 

Par. 24. Section 3709 of the Revised Stat- 
utes shall not be construed to apply to any 

ase with funds appropriated for the 
National Youth Administration when the ag- 
gregate amount involved in such purchase 
does not exceed the sum of $300. 

Par. 25. Whenever the Chairman of the 
War Manpower Commission shall determine 
that the facilities of any shop project of the 
National Youth Administration can con- 
tribute more effectively to the prosecution of 
, the war if operated by another department 
or agency of the Government, or by another 
public agency, he may direct the transfer of 
such facilities to such department or agency. 

Par. 26. Property and facilities which are 
declared surplus to the needs of the program 
as provided in paragraph 1 may be trans- 
ferred, upon such terms as may be approved 
by the Chairman of the War Manpower Com- 
mission, but without cost to the United 
States for transportation or otherwise, to 
school districts, municipalities, counties, 
States, or other non-Federal public agencies, 
without regard to other Federal law or regu- 
lation, 


The PRESIDING OFFICER. The 
yeas and nays have been ordered, and the 
clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. McNARY (when his name was 
called). On this vote I have a pair with 
the senior Senator from North Carolina 
(Mr. Bamsey]. Not knowing how he 
would vote if present, I withhold my vote. 
If at liberty to vote I should vote “nay.” 

The roll call was concluded. 

Mr. CLARK of Missouri. I change my 
vote from “nay” to “yea.” 

Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. ; 

The Senator from Texas [Mr. ConnaL- 
Ly] isa member of the special committee 
of the Senate attending a meeting of the 
Empire Parliamentary Association at Ot- 
tawa, Canada, and is therefore necessar- 
ily absent. 

The Senator from Massachusetts [Mr. 
Watsu] is absent attending the funeral 
of his brother. p 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The Senator from North Carolina [Mr. 
Baey], the Senator from Idaho [Mr. 
CLARK], and the Senator from Maryland 
(Mr. Typrncs] are detained on important 
public business. 

Mr. McNARY. ‘The Senator from Ohio 
(Mr. Burton], who would vote “nay,” is 
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paired on this question with the Senator 
from Iowa [Mr. GILLETTE], who would 
vote “yea,” 

The Senator from Vermont [Mr. 
Austin], who would vote “yea,” is paired 
on this question with the Senator from 
Virginia (Mr. Gtass], who would vote 
“nay.” ` 

The Senator from New Jersey [Mr. 
Barsgsouvr], who would vote “nay,” has a 
pair with the Senator from Idaho [Mr. 
CLARK], who would vote “yea.” 

The Senator from Vermont [Mr. Aus- 
tin] and the Senator from Ohio [Mr. 
Bourton] are absent as members of the 
special committee of the Scuate attend- 
ing a meeting of the Canada branch of 
the Empire Parliamentary Association 
at Ottawa, Canada. 

The Senator from New Jersey (Mr. 
Bareovr] is unavoidably absent. 

The Senator from South Dakota [Mr. 
BusHrie.p] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr, 
JoHNsON] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Tosry] and the Senator from Wis- 
consin [Mr. WILEY] are absent on offi- 
cial business. 

The Senator from Maine [Mr. BREW- 
STER], who would vote “yea,” is paired 
on this question with the Senator from 
rey (Mr. Typincs], who would vote 

The Senator from California [Mr. 
JOHNSON], who would vote “nay,” is 
paired with the Senator from Louisiana 
(Mr. ELLENDER], who would vote “yea.” 

The result was announced—yeas 41, 
nays 37, as follows: 


f YEAS—41 
Aiken Hatch O'Mahoney 
Andrews Hayden Overton 
Bankhead Hill Pepper 
Barkley Johnson, Colo. Russell 
Bilbo Kilgore Scrugham 
Bone La Follette Shipstead 
Capper Langer Thomas, Okla, 
Caraway Lodge ‘Thomas, Utah 
Clark, Mo. Lucas 
Davis McFarland Van Nuys 
Downey Maybank Wagner 
George Mead Wallgren 
Green Murdock White 
Guffey Murray 
NAYS—37 
Ball Hawkes Reynolds 
Bridges Holman Robertson 
Brooks McCarran Smith 
Buck McClellan Stewart 
Butler McKellar Taft 
Byrd Maloney Tunnell 
Chandler Millikin Vandenberg 
Chavez Moore Wheeler 
Danaher Nye Wherry 
Eastland O'Daniel Willis 
Ferguson Radcliffe Wilson 
Gerry Reed 
Gurney Revercomb 
NOT VOTING—18 
Austin Clark, Idaho McNary 
Bailey Connally Thomas, Idaho 
Barbour Ellender Tobey 
Brewster Gillette Tydings 
Burton Glass Walsh 
Bushfield Johnson, Calif. Wiley 


So Mr. Trouman’s amendment was 
agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I move to reconsider the vote by 
which the amendment of my colleague 
was agreed to. 
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Mr. TRUMAN. I move to lay the mo- 
bees of the Senator from Missouri on the 
able, 
Mr. CLARK of Missouri. On that mo- 
tion I ask for the yeas and nays. - 
The yeas and nays were ordered. 
Mr. TRUMAN. A parliamentary in- 


quiry. ` 

The VICE PRESIDENT. The Senator 
will state it. 

Mr, TRUMAN. Is a vote “yea” a vote 
to table the motion? 

The VICE PRESIDENT. A vote “yea” 
is a vote to lay on the table the motion 
made by the senior Senator from Mis- 
souri. ù 

The clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. - 

Mr. McNARY (when his name was 
called). On this vote I have a pair with 
the senior Senator from North Carolina 
(Mr. Barmey]. Not knowing how he 
would vote if present, I withhold my vote. 
If at liberty to vote, I should vote “nay.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from Louisiana (Mr, ELLENDER] and 
the Senator from Virginia [Mr. Grass}l 
are absent from the Senate because of 
illness. i 

The Senator from Texas [Mr. CON- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meet- 
ing of the Empire Parliamentary Asso- 
ciation at Ottawa, Canada, and is there- 
fore necessarily absent. 

The Senator from Massachusetts [Mr. 
WatsuH] is absent attending the funeral 
of his brother, 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The Senator from North Carolina IMr. 
Bartey], the Senator from Idaho [Mr. 
CLARK], and the Senator from Maryland 
[Mr. Typrncs] are detained on important 
public business. 

Mr. McNARY. The Senator from 
Ohio [Mr. Burton], who would vote 
“nay,” is paired on this question with 
the Senator from Iowa (Mr. GILLETTE], 
who would yote “yea.” 

The Senator from Vermont [Mr. 
Austin], who would vote “yea,” is paired 
on this question with the Senator from 
Virginia [Mr. Guiass], who would vote 
“nay.” Las 

The Senator from New Jersey [Mr. 
BARBOUR], who would vote “nay,” has a 
pair with the Senator from Idaho (Mr, 
CLARK], who would vote “yea.” 

The Senator from Vermont [Mr. Aus- 
qin] and the Senator from Ohio [Mr, 
Burton] are absent as members of the 
special committee of the Senate attend- 
ing a meeting of the Canada branch of 
the Empire Parliamentary Association at 
Ottawa, Canada. 

The Senator from New Jersey [Mr, 
BARBOUR] is unavoidably absent. 

The Senator from South Dakota [Mr, 
BusuHFrIe.p] is absent on official business 
as a member of the Indian Affairs Come 
mittee. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from New Hampshire 
(Mr, Tozsey] and the Senator from 


Wisconsin [Mr. Witry] are absent on 
oficial business. 

The Senator from Maine [Mr. 
Brewster], who would vote “yea,” is 
pairéd on this question with the Senator 
from Maryland [Mr. Typrincs], who 
would vote “nay.” 

The Senator from California [Mr. 
JouNSOoN], who would vote “nay,” is 
paired with the Senator from Louisiana 
[Mr. ELLENDER], who would vote “yea.” 

The result was announced—yeas 41, 
nays 37, as follows: 


YEAS—41 
Aiken Hayden Overton 
Andrews Hill Pepper 
Bankhead Johnson, Colo. Russell 
Barkley Kilgore Scrugham 
Bilbo La Follette Shipstead 
Bone Langer Thomas, Okla. 
Capper Lodge Thomas, Utah 
Caraway Lucas Truman 
Davis McFarland Tunnell 
Downey Maybank Van Nuys 
George Mead Wagner 
Green Murdock Wallgren 
Guffey Murray White 
Hatch, O'Mahoney 
NAYS—37 . 
Ball Gurney Revercomb 
Bridges Hawkes Reynolds 
Brooks Holman Robertson 
Buck McCarran Smith 
Butler McClellan Stewart 
Byrd McKellar Taft 
Chandler Maloney Vandenberg 
Chavez Millikin Wheeler 
Clark, Mo. Moore Wherry 
Danaher “Nye Willis 
Eastland O'Daniel Wilson 
Ferguson Radcliffe 
Gerry Reed 
NOT VOTING—18 
Austin Clark, Idaho McNary 
Bailey Connally Thomas, Idaho 
Barbour Ellender Tobey 
Brewster Gillette Tydings 
Burton Glass Walsh 
Bushfield Johnson, Calif. Wiley 


So Mr. Truman’s motion to lay on the 
table the motion of Mr. CLARK of Missouri 
to reconsider was agreed to. 

The VICE PRESIDENT. The bill is 
open to further amendment. 

Mr. LA FOLLETTE. Mr. President, I 
offer the amendment which I send to the 
desk and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment will be stated, 

The CHIEF CLERK. At the proper place 
in the bill it is proposed to insert the 
following: 

Any “funds available to the United States 
Public Health Service for the treatment of 
patients may be used, upon the request of 
State and local health authorities, to provide 
for the hospitalization, treatment, and sub- 
sistence in hospital facilities operated by the 
United States Public Health Service of Selec- 
tive Service registrants infected with vene- 
real disease, and for the transportation of 
such Selective Service registrants between 
their homes and such facilities when neces- 
Sary. i 


Mr. LA FOLLETTE. Mr. President, at 
the present time it is estimated that 
there are, among the 21,000,000 males 
aged 18 through 37 years, nearly 
1,000,000 cases of syphilis. Among the 
2,000,000 Negro population in this age 
group there are 524,000 cases; among the 
19,000,000 whites there are 428,000, ac- 
cording to the best estimates available. 
I ask unanimous consent to have printed 
at the conclusion of my remarks an ex- 
hibit which shows the basis of the es- 
timates. 
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The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

(See exhibit A.) 

Mr. LA FOLLETTE. Itis not definitely 
known how many men in these age 
groups have already had blood tests. 
However, it is believed that as of this 
date 15,000,000 men have already been 
tested as a result of the Selective Service 
mass blood testing program. On this 
basis, if the results jon the first 2,- 
000,000 men tested and on subsequent 
samples are representative, 750,000 men 
with evidence of syphilis have been re- 
vealed as a result of those examinations. 

Present programs as carried out by 
State and local health departments have 
placed under treatment about 55 percent 
of the men revealed by the Selective 
Service blood tests as being infected. I 
ask unanimous consent that exhibit B, 
which bears on the foregoing, be printed 
in the Record at the conclusion of my 
remarks. 

The VICE PRESIDENT. Without ob- 
jection, it is so ordered. 

(See exhibit B.) 

Mr. McCARRAN. Mr. President, I 
ask the Senator kindly to suspend until 
the Senate is in order; because the Sen- 
ator’s discussion should be listened to by 
the Senate. 

Mr. LA FOLLETTE. I am doing my 
best to make myself heard, and I may 
say that in my humble opinion there is 
nothing more important, in a minor 
way, to which the Senate could give its 
attention than this proposal. 

In the past year, alone, the programs 
to which I have just referred have been 
stepped up by more than 20 percent. 

That is indicated in exhibit C, which 
I ask unanimous consent to have printed 


in the Recorp at the conclusion of my 


remarks. 

The VICE PRESIDENT. Mato ob- 
jection, it is so ordered. 

(See exhibit C.) 

Mr. LA FOLLETTE, This-is the im- 
portant point: Prior to October 1942, 
the Army did not induct registrants with 
syphilis. Therefore, it was necessary 
for the civilian health authorities to give 
each individual with syphilis a minimum 
recommended schedule of therapy before 
he could even be considered for military 
service. Since October 1942, the Army 
has inducted registrants with uncom- 
plicated syphilis, regardless of treat- 
ment, and the rate of such inductiohs is 
gradually increasing. But because prior 
to October 1942, the Army did not in- 
duct registrants who, except for the fact 
that they were shown to have syphilis, 
were otherwise qualified for military 
service, a great backlog of syphilitic eligi- 
bles for military service has been built 
up. Itis contemplated that eventually a 
considerable portion of the million males 
with syphilis will be taken by the Army 
under this new plan. 

Civilian health authorities, however, 
will still have to supply treatment to 
those persons who are not eligible for 
military service because of the late crip- 
pling manifestations of syphilis, or be- 
cause of other defects, dependency, or 
essentiality, and because of a large num- 
ber of Negro males who will not be in- 
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ducted because of racial quotas. More- 
over, civilidn health authorities and the 
United States Public Health Service, in 
order to control the spread of syphilis in 
civilian communities, are required to 
provide adequate treatment immediately 
upon the uncovering of syphilis in the 
individual. 

Therefore, the amendment proposes 
that in areas where the civilian health 
authorities are overwhelmed with the 
numbers of infected registrants needing 
treatment, the local or State authorities 
may request the United States Public 
Health Service to provide treatment for 
those individuals in hospital facilities 
already established by the United States 
Public Health Service or put in opera- 
tion to meet the need for that type of 
service. Once more I wish to emphasize 
the point that the persons who would re- 
ceive treatment are persons who have 
been called for selective service, and 
who, insofar as we know, and generally 
speaking, have been rejected for the sole 
reason that they were infected with a 
curable venereal disease. Legal authori- 
zation is required to permit the work to. 
be done. Legal authorization is also re- 
quired to provide transportation of pa- 
tients to and from their homes, when 
necessary. No need is anticipated in 
the immediate future for additional 
funds to-carry out the provisions of this 
authorization, since the Hospital Divi- 
sion proposes to operate this program 
within the limit of already available beds, 
and additional facilities can be provided 
from funds appropriated by Congress 
under the provisions of the Lanham Act, 

I desire to emphasize the point that 
the sole purpose of the amendment is to 
help the local and State authorities treat 
the unusually large number of syphilitic 
cases which have been revealed as a re- 
sult of the Selective Service mass blood 
tests, and, by utilization of hospital fa- 
cilities which are not now being utilized, 
to make those men ready for induction 
into the military service. In my opinion, 
to the extent that we can make these 
men available for military service, we 
will to that extent relieve the pressure 
upon persons who otherwise would have 
to be inducted. It is fair to assume that 
those who have thus far been called are 
largely those in the group of single men, 
or those without large numbers of de- 
pendents. 

I hope that the Senator in charge of 
the bill will be willing to let this amend- 
ment go to conference. I apologize for 
having proposed it at this stage of the 
proceedings. My only defense is that 
these measures are moving along with 
such rapidity that it has been almost im- 
possible for me to obtain an opportunity 
to present the matter through the regu- 
lar channels, 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. TAFT. What sums are available 
for the treatment of patients? Cen the 
Senator indicate in which appropria- 
tions and on what page of the bill such 
funds are listed? 

Mr. LA FOLLETTE, There are statu- 
tory provisions for the care of persons 
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who are provided with hospital service, 
such as those in the Maritime Service, 
and those treated by the Narcotie Serv- 
ice. The officer in charge of the hospital 
service informs me that there are cer- 
tain vacancies in those hospitals which 
could be utilized for this purpose. 

.Mr. TAFT. Does the Senator refer to 
the $10,510,700 appropriation or pages 
34 and 35? 

Mr. LA FOLLETTE, As I understand, 
it is the funds which are available for 
persons who are entitled to statutory 
benefits, such as those who are in the 
Maritime Service, and those who are 
sent to the narcotic institutions for 
treatment. The funds will only be used 
where there are vacancies in existing 
facilities. I do not know whether the 
Senator is familiar with the situation, but 
there have been some very encouraging 
developments in the rapid treatment of 
syphilis, and-it is hoped that these cases 
may be given the combination of fever 
and high arsphenamine dosages which 
are giving great hope of providing a new 
and much quicker method of treating 
syphilis. 
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Mr. TAFT. What Ido not understand 
is why, if there is any money left over 
from any of the other appropriations, 
the appropriations are in that sum. if 
there is any money left over, it should 
have been cut off the “appropriation. 
Therefore, it seems to me that if addi- 
tional facilities are to be created, neces- 
sarily additional appropriations will be 
required. - 

Mr. LA FOLLETTE. That is not my 
understanding of the situaiion. 

Mr. TAFT. Then the Appropriations 
Committee has not done its duty. It 
should have cut down the appropriations 
for the other purposes.” 

Mr. LA FOLLETTE. Merely because 
there is a vacancy of 25 or 30 beds in an 
institution at a particular time, we could 
not pare down the appropriation to rep- 
resent the temporary nonuse of 25 or 
30 beds. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. McCARRAN. I am in hearty ac- 
cord with everything the Senator from 
Wisconsin says about this item. I 

Exam A 


should like to be able to further and sup- 
port it, but the rules of the Appropria- 
tions Committee are mandatory. The 
Senator in charge of the bill must raise 
the point of order that it is legislation 
on an appropriation bill when that ques- 
tion presents itself. This is clearly 
legislation. 

Mr. LA FOLLETTE. I concede that, 
Mr. President. My only hope was that 
in view of the manner in which bills 
are going through the Senate, and the 
rapidity with which they are being acted 
upon, the Senator might feel that he 
could permit this matter to go to con- 
ference, where he could give it further 
study. 

Mr. McCARRAN. If there were any 
latitude in the rule, I would naturally 
extend it, because I am in favor of the 
amendment offered by the Senator from 
Wisconsin, but the rule is mandatory, 
and I must make the point of order, I 
make the point of order at this time. 

The VICE PRESIDENT. The Senator 
from Nevada makes the point of order, 


- which is sustained. 


Estimated prevalence of syphilis among men aged 18-37 in the continental United States, by age and race 


(Based on blood test reports of registrants under the Selective Training and Service Act of 1940, received from November 1940 through 
' August 1941 and in October and November 1942.) 


Age group 


Reports of State health departments‘ on the status. of registrants found with evidence of syphilis under the Selective Serevice blood- 


testing program 


+ Estimated distribution me bya regis- Distribution of registrants with 


ror: | oe ot trants with syphilis, syphilis, by treatment status 
reg oun 
United States with evidence of 
syphilis 
ORAL: oS non caind gives SE NINE IOE NP A LANEN O AOSE E 524, 400 
RE ESS SEES T R E „ài 100. 0 
Estimated distribution- of : 
Distribution of registrants with 
A per nen 0 agin with syphilis by |  Syphitis by treatment status 
States found with 
“~~ neo Under tregt Not ung 
syp! 7. d ot under 
White Negro ment treatment 
POI DESE SENN ESS NOSNOST A A AEE thes ae ren 19, 700 4,100 15, 600 2 12, 400 7,300 
APOE s ee o aa a E E N S a S ok ea 1, 800 1,400 400 900 900 
Arkansas. 10, 100 2, 500 7,800 4, 900 5, 200 
California... 25, 900 22, 300 3, 600 10,800 15, 100 
Colorado... 1,700 1,600 100 900 800 
ane icut. 2, 200 1, 500 700 1, 100 3,100 
PRSE 1,400 500 $00 1,100 300 
District ct of Columbia. 10, 200 1, 800 g, 400 3, 900 6,300 
orida. ESA SARRE A S a deh dips AER E EAN AT ee o 38, 000 9, 100 28, 900 22, 880 15, 200 
og 2 O ee MIS eh SI T o oo 230, 000 6, 000 24, 000 213, 500 16, 500 
daho... 200 | eae 100 200 
Minois.. 8,000 5,400 2, 600 4,800 3, 200 
Indiana. 10,000 7, 500 2,500 3, 500 6, 500 
Jowa..... 5, 000 4,700 300 $2,500 2, 500 
Kansas_... 4,100 3, 000 1, 100 200 3, 200 
DR OMUINGR Vey mot cn rat su nse a ausen dimansnscsncuit-mean eee nae te COaae Sales 10. 500 3, 700 6, 800 6,900 3,600 
Louisiana. 81,600 f> 7,000 24, 600 215, 600 16, 600 
aine__._... 1,000 pA A REE SR eee 400 60 
BS RE, ERI ES ET ca a REIN ES Tot GER A 20, 000 6, 200 13, 800 3 10, 000 10, 000 
RAI S So A E EE E E T DOA S 2, 800 _ 2,400 400 2,000 wo 
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Ezam B 
Reports A State health departments! on the status of registrants found with evidence of syphilis ünder the Selective Service blood- 
N testing program—Continued 

Estimated distribution of zi 
~ 5 rena Distribution of registrants with 

y pie na] —_— With syphilis by | ` Syphilis by treatment status 

Btates found with , 
evidence of 
syphilis Under treat- Not undere 
ment treatment 
UATE wn oon a Soatn ead napiinanannSaanbadann aapetacwadanecesakasonseeneaas ennai hoe 11,200 8, 200 8,000 
Minnesota.. 1, 800 600 1, 300 
Mississippi. 25, 200 20, 900 4, 300 
Missouri... 10, 600 6, 500 5, 100 
Montana. 500 100 400 
Nebraska. 1, 200 800 400 
Nevada... 400 200 200 
New Ham 300 200 100 
New Jersey. 10, 000 25, 000 5,000 
`~ New Mexico 000 21, 500 1, 500 
New York....- 12, 000 27,000 5,000 
North Carolina.. 28, 000 714,000 14,000 
North Dakota... 400 200" 200 
h 11, 600 9,300 2,300 
8, 100 4, 800 3,300 
1, 500 1,000 500 
20, 000 212,000 8,000 
700 500 200 
13, 900 8, 600 5, 300 
300 100 200 
16, 700 9, 900 6, 800 
50, 000 226, 000 24, 000 
200 100 100 
100 ® 100 
20, 000 7, 700 12, 300 
2, 000 800 1, 200 
8, 000 24, 000 4, 000 
2,000 1, 400 600 
300 100 200 
11, 200 7,900 8, 300 
18, 800 7, 500 11, 300 
i raiia syGakadontnenn dnovecannedanounghronanhashenseusenaSevanetaertrsin ate n Tee re 524, 400 279, 300 245, 100 
1 For the period Nov. 1, 1940, to Dec. 31, 1942, 2 Estimated 3 Less than 50. 


Exursir O 
Funds budgeted and activities reported for venereal-disease control in States and Territories for the fiscal years 1940-43 


1942 1943! 
Amount or 
number 
I, Funds budgeted for venereal-disease control...s....---- 23,6 | $15, 432, 508,77 . 
8, 447, 924: 25 10, 595, 880, 00 127.5™ 
6, 984, 584. 52 7, 457, 100, 00 24.5 
caa e—a oO8 OS OOS. SSS OOOO eee 
Il, Venereal-disease contro! activities; 
A. Syphilis: 
1. Cases reported to State health depart- 
L RS ey E SEAT tie ee 489, 20:7 21.2 
2, “Admissions to clinic service. ............. 343, 312 25.3 49.0 
z Average monthly patient load in clinics.. 400, 11.4 53.2 
4. Treatments administered in clinics. 10, 682, 137 17.1 50,4 
(a) Arsenicals (doses) ..... 4, 928, 484 19.5 58.4 
(b) Heavy metals (doses) 5, 753, 653 6, 615, 004 15.0 44.0 
5, Arsenical drugs (doses) distri 
State health departments. ~- 8, 727, 964 10, 813, 934 2.9 56.3 
6. Serologic tests in laboratories... noona 20, 173, 769 30, 895, 328 6&1 202. 4 
B, Renee 
Be reported to State health depart- 
LSPS PIE PRR aie Bre 220, 432 28.3 56.8 
2. Adonisin to clinie service -....--.---- 104, 421 28.1 100. 2 
3. Average monthly patient load in clinics.. 26, 487 25, 29.8 9.1 
= 4. Treatment visits in clinies._............. 712, 164 801, 267 764, 315 3—4, 6 3 —10,3 
5. Sulfalnilamide drugs (tablets) distributed A 
by State health departments._.......-. 7, 218, 617 13, 836, 985 23, 102, 238 67.0 346.0 
6, Tests (for detection of gonococcus) in 
O: din laboratories--...-.-----0-«--+--------- 1, 224, 227 1, 369, 663 1, 559, 408 13.9 44.8 
7 Publloations distributed by State health 
Cepora rea EE NE TA neh 4, 158, 008 4, 342, 633 2, 710, 200 3 —18.5 
2, Clinics treating venereal disease_........- 3, 245 3, 569 3, 704 50.9 


1 Estimate based on first 6 months of fiscal year. 
Mr. CLARK of Missouri, Mr. Presi- 


3 Percent decrease. 


dent, I suggest the absence of a quorum. 

Mr. RUSSELL. Mr. President, will 
the Senator withhold his suggestion of 
the absence of a quorum for a moment? 

Mr. CLARK of Missouri. I shall be 
very glad to withhold the suggestion of 
the absence of a quorum for a moment. 
Let me say to the Senator from Georgia 
that in view of the importance of the de- 
cision on the National Youth Adminis- 


tration amendment, and the fact that it 
was decided by four votes, if there is 
anything I can do to have the bill go over 
until tomorrow or next day, until the 
Senator from North Carolina [Mr. 
Bartey), the Senator from Maryland (Mr, 
Typincs], and the Senator from Texas 
[Mr. CONNALLY] may be present. I think 
I am justified in doing so. I will say to 
the Senator from Georgia that it is my 
intention to suggest the absence of a 


quorum every time I’have the right to do 
so under the rules, and to make a mo- 
tion to reconsider. 

Mr. RUSSELL, I desire to submit a 
conference report. 

Mr. CLARK of Missouri. I am glad to 
withhold the suggestion of the’ absence 


. of a quorum for that purpose. 


Mr. RUSSELL. The conference report 
will involve a record vote before we con- 
clude, 


2. Se 
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Mr. CLARK of Missouri. Iam glad to 
withhold the suggestion of the absence 
of a quorum. 


APPROPRIATIONS FOR THE DEPARTMENT 
OF AGRICULTURE—CONFERENCE RE- 
PORT 


Mr. RUSSELL submitted the following 
report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate and amendments 
of the House to certain amendments of the 
Senate to the bill (H. R. 2481) making appro- 
priations for the Department of Agriculture 
for the fiscal year ending June 30, 1944, and 
for other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its amend- 
ments numbered 97, 122, and 123. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 

- bered 116; and agree to the same. 

Amendment numbered 19: That the Segate 
recede from its disagreement to the amend- 
ment of the House to the amendment of the 
Senate numbered 19, and agree to the same 
with an amendment, as follows: Sérike out 
the word “herein” where it occurs in said 
amendment and insert in lieu thereof the 
words “In this act”; and the House agree to 
the same. 

Amendment numbered 120: That the House 
recedé from its disagreement to the amend- 
ment of the Senate numbered 120, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
"$6,128,600"; and the Senate agree to the 
same, 

Amendment numbered 121: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 121, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$1,349,063"; and the Senate agree to the 
same. A 

Amendment numbered 126: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 126, and agree to 
the same with amendments, as follows: 

In the first paragraph of said amendment 
in the proviso thereof, and after the word 
“projects” where the same first occurs in 
such proviso, insert the words “under his 
supervision,” 

At the end of fhe first paragraph of said 
amendment, following the word “funds” and 
before the period, insert the following: 
“Provided further, That during the first fcur 
months of the fiscal year ending June 30, 
1944, the. Administrator of the War Food 
Administration may, in his discretion, au- 
thorize expenditures from this appropriation 
at a rate in excess of one-twelfth of the total 

ropriation during each of such months.” 

In the third paragraph ofsaid amendment 
after the word “elsewhere”, and before the 
comma, insert the following: “at comparable 
rates for the area where such loan is pro- 
posed to be made.” 

In the third paragraph of said amendment 
before the word “Provided” strike out the 
colon and insert a period, and strike out 
all of the proviso down to and including the 
word “made.” 

In the fourth paragraph of said amend- 
ment after the word “necessary” insert the 
following: “, in the discretion of the Admin- 
istrator.” : 

At the end of the matter inserted by said 
amendment, insert a new paragraph read- 
ing as follows: 

“No part of the appropriation herein made 
under the heading ‘Loans, grants, and rural 
rehabilitation’ shall be available to pay the 
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compensation of any person appointed in 
accordance with the civil-service laws.” 
And the House agree to the same. 
Amendment numbered 127: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 127, and agree to 
the same with an amendment, as follows: 
In the third paragraph of said amendment, 
in the first proviso thereof, after the word 
“tenancy” and before the semicolon, insert 
the following: “, or an amount sufficient to 
make not more than five loans in any one 
State or Territory, whichever amount is the 
larger”; and the House agree to the same. 
The committee of conference report in dis- 
agreement amendments numbered 87, 88, 92, 
98, and 99. 
RICHARD B. RUSSELL, 
CARL HAYDEN, 
Mintarp E. TYDINGS, 
JOHN H. BANKHEAD, 
GERALD P. NYE, 
Cuas, L, McNary, 
Managers on the part of the Senate. 


Everett M. DIRKSEN, 
Managers on the part of the House. 


Mr. RUSSELL. Mr. President, I move 
that the conference report be agreed to. 

The VICE PRESIDENT, The question 
is on agreeing to the motion of the Sen- 
ator from Georgia [Mr. RUSSELL]. 

Mr. REVERCOMB. Mr. President, a 
parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. REVERCOMB. What is this re- 
port? 

Mr. RUSSELL. This is a partial con- 
ference report on the annual supply bill 
for the Department of Agriculture. The 
conference report which has been sub- 
mitted is not complete. It deals with 
many provisions of the bill, but there 
are a couple of matters still in disagree- 
ment. For the information of the Sen- 
ate, probably I should state that the 
conference report which has been sub- 
mitted disposes of the appropriation for 
the Farm Security Administration. The 
items in disagreement relate to the soil- 
conservation payments and to the pro- 
gram of crop insurance. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 
Mr. RUSSELL. I yield. 

Mr. CLARK of Missouri. 
the conferenve report dispose of the 
Farm Security Administration? 

Mr. RUSSELL, The Senate conferees 
very reluctantly accepted the House pro- 
vision, with minor amendments as to 
en on the use of the appropria- 

on, 

The Senator from Missouri is aware 
of the fact that when the bill reached the 
floor of the House a substitute for the 
Senate amendment was offered, which 
retained the substance of the Senate 
amendment and the amount of appro- 
priation of the Senate amendment for 


. the tenant purchase program, but which 


drastically reduced the appropriation for 


rural-rehabilitation loans and grants_ 


and administration. 

Mr. CLARK of Missouri. What is the 
net result? 

Mr. RUSSELL. I am coming to that. 
The report carries the same amount of 


How does. 
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appropriation for the tenant-purchase 
loans as was contained in the Senate 
amendment, which was $30,000,000. The 
eppropriation for administrative ex- 
penses, $1,326,070, was also agreed to. 

There was a change made, in that an 
appropriation was made to the Admin- 
istrator of Food Production and Dis- 
tribution rather than to the Secretary 
of Agriculture, as has been the case here- 
tofore. 

In connection with the appropriation 
for rural-rehabilitation loans, the Sen- 
ate provision carried an appropriation of 
$97,500,000. The conferees adopted the 
House provision of $60,000,000 for such 
loans, 

The Senate amendment appropriated 
$29,607,573 for administration for the 
coming year. The House appropriated 
$20,000,000. The conferees agreed to the 
$20,000,000, with language which will per- 
mit, for the first 4 months of the fiscal 
year 1944, the expenditure at a rate in 
excess of one-twelfth of the total appro- 
priation during each of such months, 
That language was inserted in the bill be- 
cause of the fact that at the present time 
the House Standing Committee on Agri- 
culture has under consideration the whole 
matter of legislation affecting the Farm 
Security Administration. We were ad- 
vised that a bill will be reported at an 
early date which will clearly define the 
activities of the Farm Security Adminis- 
tration and its authority, as well as make 
authorization for appropriations, some- 
thing that should have been done some 
time ago. 

That is practically the only matter of 
any importance that is in the conference 
report now before the Senate. 

Mr. President, I move that the confer< 
ence report be agreed to. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I have no disposition to delay 
action on the conference report on the 
agricultural appropriation bill, but in 
view of my expressed desire that House 
bill 2935 be not acted upon tonight, I 
feel it is incumbent upon me to suggest 
the absence of a quorum preceding the 
motion of the Senator from Georgia. In 
other words, Mr. President, I think the 
vote on the National Youth Administra- 
tion amendment is close enough to en< 
title us to have a vote of the full Senate, 
I propose to exercise every parlia< 
mentary right which I can think of to 
prevent a final vote being had on the 
bill tonight. 

Mr. McCARRAN. Mr. President, in 
view of what has transpired, it seems 
to me that perhaps time would be saved 
by allowing the vote or House bill 2935 
to go over until tomorrow. 

Mr. CLARK of Missouri. House bill 


2935? 

Mr. McKELLAR. That is the bill pend« 
ing before the Senate. 

Mr. McCARRAN.- Mr. President, I 
ask unanimous consent that House bill 
2935, the unfinished business, go over 
until the reconvening of the Senate to< 
morrow. . 

The VICE PRESIDENT. Is there ob~ 
jection to the request of the Senator 
from Nevada? : 

Mr. HATCH. Mr. President, a parlia< 
mentary inquiry. 
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The VICE PRESIDENT. The Senator 
will state it. 

Mr. HATCH. Did not the Senator 
from’ Georgia {Mr. RUsseELL] move that 
the conference report be agreed to? 

The VICE PRESIDENT. The ques- 
tion is on the motion of the Senator from 
Georgia. 

Mr. CLARK of Missouri. Pending 
that, Mr. President, I suggest the absence 
of a quorum. 

Mr. BARKLEY. Mt. President, will 
the Senator yield? 

Mr. McCARRAN. I yield. 

Mr. BARKLEY. There are three or 
four conference reports awaiting action 
by the Senate, ; 

Mr. CLARK of Missouri. I will say to 
the Senator from Kentucky that I have 
no disposition to interfere with any of 
them. 

Mr. BARKLEY. I understand. In 
addition, the Senator from Louisiana 
(Mr. Overton] desires to bring up a bill 
which will probably not create any oppo- 
sition. He wishes to have it acted upon 
by the Senate before an appropriation 
bill Is reported to the Senate. So I think 
that no time would be lost if the pending 
bill should go over until tomorrow, and 
we may gain some time by proceeding on 
other matters that are ready-for dispo- 
sition. 

Mr. McCARRAN. Mr. President, will 
the Chair state the present parliamen- 
tary situation? 

The VICE PRESIDENT. The Senator 
from Nevada has made the unanimous- 
consent request that the pending bill 
(H. R. 2935) be postponed until tomor- 
row. Is there objection to the request 
of the Senator from Nevada? 

The Chair hears none, and it is so 
ordered. 

The question now recurs on agreeing 
to the conference report on the agri- 
cultural appropriation bill. : 

The report was agreed to. 

Mr. RUSSELL. Mr. President, certain 
amendments are still in disagreement. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield so that I may ask 
whether the Farm Security Administra- 
tion was involved in the report? 

Mr. RUSSELL. It was. 

Mr, LA FOLLETTE. Mr. President, I 
ask unanimous consent that the vote by 
which the conference report was agreed 
to be reconsidered, so that I may make 
a brief statement. I should like to have 
the statement come before the agree- 
ment on the report. 

The VICE PRESIDENT. Is there ob- 
jection to the unanimous-consent re- 
quest of the Senator from Wisconsin 
that the vote by which the conference 
report was agreed to be reconsidered? 

The Chair hears none, and it is so 
ordered. 

Mr. LA FOLLETTE. Mr. President, I 
realize that in the present temper of the 
Senate there is no possibility of upset- 
ting the conference report, but I wish to 
state for the record that I think the 
amendments which the conference com- 
mittee has agreed to are crippling in 
character. So far as I am personally 
concerned, I should prefer to. see the 
Farm Security Administration killed and 


\ 
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given a decent burial, rather than have 
it strangulated over a period of time. 

The VICE PRESIDENT. The question 
recurs on agreeing to the motion of the 
Senator from Georgia [Mr. RUSSELL] 
that the conference report be agreed to. 

The report was agreed to. $ 

Mr. RUSSELL. Mr. President, there 
are certain amendments which are in 
disagreement at the present time. I 
desire to have them considered and to 
have action taken on them. 

Mr, President, there are still in dis- 
agreement amendments numbered 87, 
88, 92, 98, and 99. Amendments num- 
bered 87, 88, and 92 all relate to the 
so-called soil-conservation and domes- 
tic allotment appropriation. We are 
in an anomalous position with respect 
to the appropriation. The Senate by 
a record vote, as I recall, of approxi- 
mately 53 to 25, allowed the full 
amount of the Budget estimate of 
$400,000,000. The conferees could not 
agree on the item when they met, and 
the House sent the amendment back for 
a second vote. Incidental to the appro- 
priation of $400,000,000 there was in the 
bill certain language which provided 
that funds could be expended in the 
manner provided and for the purposes 
announced last December by the Secre- 
tary of Agriculture. Senators will re- 
call that in the debate on the bill the 
position of the committee was that this 
was an obligation to the farmers for 
payments to be made in accordance with 
the terms of the announcement on -last 
December 5. When the bill reached the 
House, the House by a- record vote 
adopted the provision for the full $400,- 
000,000 by a majority of about 11. How- 
ever, when the language of the bill pro- 
viding for the expenditure of funds in 
accordance with the announcement of 
the Secretary of Agriculture was read in 
the House there were about 20 less votes 
on the second vote than on the first, and 
the Senate amendment providing for the 
expenditure of the funds for which the 
House had agreed to appropriate was 
defeated by a slight margin in the 
House, throwing around the appropria- 
tion the restrictions which the House 
threw about them in the first instance, 
which would prevent compliance with 
these contracts. I think the Senate 
should have a record vote. It is the 
integral part of the amendment which 
the Senate approved by a vote of 53 
to 25. 

The whole point at issue was whether 
or not the Congress would keep faith 
with the farmers who had made out their 
work sheets in December of last year. 
Both “Houses have appropriated the 
money. The Senate authorized the pay- 
ments, but the House, by a small vote, 
did not adopt the Senate amendment 
authorizing the payments. 

Certainly we should not leave the mat- 
ter in that position. I therefore move 


that the Senate insist upon its language. 


to complete this whole transaction, as 
found in amendment numbered 87 of the 
bill as it passed the Senate, I hope the 
Senate will give us a record vote on this 
question. I think perhaps if that is done, 
the matter might possibly be settled. I 
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ask for the yeas and nays on the amend- 
ment. 

The yeas and nays were ordered. 

Mr, TAFT. What is the question? 

Mr. RUSSELL. That the Senate in- 
sist on its amendment with regard to 
the Senate appropriation. 

_ Mr, TAFT. The $400,000,000 appro- 
priation? 

Mr. RUSSELL. No; it is the language 
which authorizes the payments. The 
$400,000,000 has been approved by the 
House, but the House has not receded 
from its language. 

The VICE PRESIDENT. The yeas 
and nays having been ordered, the Clerk 
will call the roll. 

The Chief Clerk called the roll, 

Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. 

The Senator from Massachusetts [Mr. 
Watsu] is absent attending the funeral 
of his brother. 

The Senator from Texas [Mr. Con- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meeting. 
of the Empire Parliamentary Associa- 
tion, at Ottawa, Canada, and is there- 
fore necessarily absent. 

The Senator from Iowa [Mr, GILLETTE] 
is necessarily absent. 

The Senator from Washington [Mr. 
Bone], the Senator from California [Mr. 
Downey], the Senator from North Caro- 
line [Mr, REYNOLDS], and the Senator 
from South Carolina [Mr. SmITH] are 
detained on official business, 

The Senator from North Carolina [Mr. 
Bary], the Senator from Idaho (Mr. 
CLARK], ane the Senator from Maryland 
(Mr. Typ1ncs] are detained on important 
public business, 

The Senator from Texas [Mr. Con- 
NALLY] has a general pair with the Sen- 
ator from Vermont [Mr. AUSTIN]. 

Mr. McNARY. The Senator from Ver- 
mont (Mr. Austin] and the Senator from 
Ohio [Mr. Burton] are absent as mem- 
bers of the special committee of the Sen- 
ate attending a meeting of the Canada 
branch of the Empire Rarliamentary As- 
sociation at Ottawa, Canada. 

The Senator from New Jersey [Mr. 
Barzour] is unavoidably absent. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
Joxunson] is absent because of illness, * 

The Senator from New Hampshire (Mr. 
Tospey] and the Senator from Wisconsin 
[Mr. Wey] are absent on official busi- 
ness. 

The result was announced—yeas 69, 
nays 2, as follows: 


YEAS—*69 
Aiken Chavez Hawkes 
Andrews Clark, Mo. Hayden 
Ball Danaher Hill 
Bankhead Davis Holman 
Barkley Eastland Johnson, Colo, 
Bilbo George Kilgore 
Bridges Gerry La Follette 
Butler Green Langer 
Capper Guffey Lucas 
Caraway Gurney McCarran 
Chandler Hatch McClellan 


McFarland Overton Thomas, Utah 
Pepper 
McNary Radcliffe Tunnell 
Maloney Reed Vandenberg 
Maybank Revercomb Van Nuys 
Robertson Wagner 
Millikin Russell Wallgren 
Murdock Scrugham Wheeler 
Murray Shipstead Wherry 
Nye Stewart White 
O'Daniel Taft Willis 
O'Mahoney Thomas, Okla. Wilson 
NAYS—2 
Ferguson Lodge 
NOT VOTING—25 

Austin Byrd Reynolds 
Bailey Clark, Idaho Smith 
Barbour Connally Thomas, Idaho 
Bone Downey Tobey 
Brewster Ellender Tydings 
Brooks Gillette Walsh 
Buck Glass Wiley 
Burton Johnson, Calif. a 
Bushfield Moore 


So the Senate insisted on its amend- 
ment numbered 87. . 

Mr. RUSSELL. I move that the Sen- 
ate insist on its amendments numbered 
88 and 92. They are amendments deal- 
ing with the soil-conservation program. 
I expect that from the vote the Senate 
just took it would necessarily follow that 
the whole item should be left in disagree- 
ment, even though the vote just taken 
is that which controls the expenditure 
of $400,000,000, which the Senate 
approved. 

Mr. WHERRY. Will the Senator tell 
us what the difference is in the lan- 
guage, or what we are voting on? 

Mr, RUSSELL. I undertook to ex- 
plain the amendment, but perhaps due 
to the lateness of the hour I did not go 
into as much detail as I should have 
done. 

Mr. WHERRY. I should like to know 
what clarification is brought about by 
the language. What does the Senator 
want done? 

Mr. RUSSELL. I was moving that the 
Senate insist upon its amendments and 
adhere to the position taken heretofore. 
I think it might be well to have the clerk 
report the two amendments, numbered 
88 and 92. The amendments have to do 
with the formulation of the program for 
1944. Both the House language and the 
Senate language limit next year’s pro- 
gram to $300,000,000, but there is a dif- 
ference in the way the program is to be 
set up under the two provisions. The 
House language confines the program 
strictly tg a soil- and water-conservation 
program. In other words; no payment 
could be made except for building a ter- 
race, planting a tree, or pursuing some 
other recognized and accepted soil- 
conservation program. 

The Senate amendment likewise lim- 
ited the appropriation for next year to 
$300,000,000, which, as Senators know, 
is a reduction of $200,000,000 below the 
amount made available for years. The 
Senate amendment does give the Depart- 
ment of Agriculture discretion in estab- 
lishing the program for the expenditure 
of the funds. There is no difference in 
the amount of the money that can be 
expended, but the House language ties it 
strictly to a soil conserving program, 
whereas the Senate language would give 
the department some leeway in an- 
nouncing the program, whereby it might 
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encourage the production of crops of 
some commodities especially needed, and 
would not confine the payments to 
strictly soil conservation practices. 

Mr. WHERRY. Mr. President, will 
the Senator yield further? 

Mr. RUSSELL. I yield. 

Mr. WHERRY. Perhaps some of that 
money might be used for incentive and 
subsidy payments. 

Mr. RUSSELL. It all depends on what 
are-called incentive payments. 

Mr. WHERRY. That is what I am 
asking about. 

Mr. RUSSELL. I would not attempt 
to describe. an incentive payment. One 
of the motions I shall make in a moment 
is based on the fact that the House 


language specifically prohibits any in- 


centive payments. Ihave never seen any 
legal definition of an incentive payment 
to a farmer. In my judgment, a soil- 
conservation payment is an incentive 
payment, and if such general language 
is placed in the bill, it would likely de- 
stroy the entire soil-conservation pro- 
gram. One of the amendments I shall 
move that the Senate insist upon, is an 
amendment which strikes out the 
language in the House bill: 

That no part of said appropriation or any 
other appropriation carried in this bill shall 
be used for incentive payments. 


That language was put in on the floor 
of the House. I do not know what it 
means. I do not believe any other per- 
son could predict with any degree of cer- 
tainty as to how a court would construe 
that language, or how the Comptroller 
General might construe it, because, as I 
stated a moment ago, any payment that 
was made to a farmer, whether made in 
lime, or in nitrates, or in trees, is in the 
nature of an incentive payment to dis- 
tribute that lime or to plant those trees. 
Of course, I do not think there is any 
question but that the House had in mind 
trying to prevent the incentive payments 
which were requested by the President 
in a special budget estimate asking for 
$100,000,000 for making what the Depart- 
ment of Agriculture or the Bureau of the 
Budget designated as incentive payments. 
That money is not appropriated in the 
bill. 

I am perfectly willing to accept lan- 
guage, if the House sees fit to offer it, or 
to agree to it, which would provide that 
no incentive payments, as defined in the 
message of the President some time in 
February, which is House Document 101, 
shall be made from these funds. If it is 
proposed to say that no incentive pay- 
ments should be made, there is grave 
doubt in my mind, and I think in the 
Senator’s mind, that even a soil-conser- 
vation payment could be made, because 
such payments are all in the nature of 
incentive payments. I think we should 
be careful to define what payments we 
are making. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. RUSSELL. I yield. 

Mr. LUCAS. Do I understand cor- 
rectly that all the Senator from Georgia 
is asking the Senate to do now is to ap- 
rere what the Senate has heretofore 

lone? 
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Mr. RUSSELL. All I am asking is 
that the Senate insist upon the position 
the Senate previously took when it voted 
this language out on the floor of the 
Senate a few days ago. 

Mr. LUCAS. In other words, the Sen- 
ate has already passed on the question, 
and the Senator from Georgia insists 
that the language remain just as the 
Senate adopted it. 

Mr. RUSSELL. I am asking the Sen- 
ate that it adhere to its former action 
taken when this question was before 
the Senate previously. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. KILGORE. The House amend- 
ment provides ironclad language, where- 
as the Senate amendment would leave 
some discretionary powers as to the pos- 
sibility of soil conservation, rotation of 
crops, and such measures as would aid in 
the war effort? 

Mr. RUSSELL. The Senator from 
West Virginia is correct. 

Mr. KILGORE. What the Senator 
from Georgia proposes does not specif- 
ically create an incentive, but the De- 


. partment of Agriculture can determine 


what is conservation under this lan- 
guage. 

Mr. RUSSELL. Within the terms of 
legislation the Congress has enacted, 
the Department could not bring in any 
new practice, but it could operate under 
the existing law. The effect of the House 
limitation ic to repeal all provisions of 
the act not related directly to soil-con- 
servation practices. We are merely say- 
ing that the Secretary may operate un- 
der the statute enacted by the Congress, 

The VICE PRESIDENT. The ques- 
tion is on the motion of the Senator 
from Georgia [Mr. RUSSELL]. y 

The motion was agreed to. 

Mr. RUSSELL. There is one other 
amendment, although two are realiy in- 
volved, and that is relating to the Fed- 
eral Crop Insurance Corporation. Sen- 
ators will recall that the action of the 
House on the bill had ihe effect of re- 
pealing the Crop Insurance Act. The 
House language provided that no part 
of the appropriation should be used ex< 
cept in connection with the liquidation 
of outstanding contracts of crop insur- 
ance. The House has voted on this 
proposition a second time since the first 
conference, and by a record vote has 
adhered to its former position, which 
seeks to liquidate and annul the Crop 
Insurance Act. It is up to the Senate to 
decide what it wants to do with respect 
to crop insurance in the future. I have 
given the facts in the case as best I 
know them. 

This program has been in effect for 
4 years as applied to wheat, and 1 year 
as applied to cotton. During that pe- 
riod there have been losses aggregating 
approximately $17,000,000 of the capital 
structure of the Federal Crop Insurance 
Corporation. About sixteen and one- 
quarter million dollars of that loss was 
incurred with respect to wheat, and 
something like five or six hundred thou- 
sand dollars with respect to cotton, 
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Though I am not particularly wedded 
to crop insurance, I think it is entitled to 
a fair trial. In my opinion, a splendid 
case was made through days of hearings 
before the subcommittee that would jus- 
tify a continuation of this program in an 
effort to arrive at a basis of operations 
under which the Government will not 
suffer any loss, and the farmers will have 
protection, 


Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. CLARK of Missouri. I agree with 
the Senator from Georgia. I was not 


particularly wedded to this particular 
policy in the first place, but does not the 
Senator think that taking it by and large, 
it is about as beneficial money as the 
Government has spent in connection 
with agriculture over a period’ of years? 
I believe it is, at least since I have been 
in the Senate and the Senator from 
Georgia has been chairman of the great 
subcommittee dealing with agriculture in 
the Appropriations Committee. Does not 
the Senator think that has been a really 
- beneficial appropriation? - 

Mr. RUSSELL. I stated when the 
measure was debated on the floor in the 
first instance, that in my judgment with- 
out crop insurance-it would have been 
necessary to make out of the Treasury 
relief appropriations which would at least 
have aggregated the amount of the losses 
of this Corporation, If a great disaster 

-should ever occur in an agricultural sec- 
tion the Congress will see to it’ that those 
farmers do not suffer. If the farmers are 
aided through insurance the cost will be 
prorated among farmers all over the 
country. In my opinion over a long pe- 
riod of years the crop-insurance program 
will save money to the Federal Treasury. 

Mr. CLARK of Missouri. Will the Sen- 
ator again yield? 

Mr. RUSSELL. I yield. 


Mr, CLARK of Missouri. Mr. Presi- 


dent, I will say to the Senator from 
Georgia that at the present time I have 
a bill pending in the Appropriations 
Committee which I intend to offer as an 
amendment to another bill proposed by 
the Senator from Illinois and reported 
from the Committee on Commerce, to 
make an appropriation of $15,000,000 
for direct relief for damage directly suf- 
fered this year as the result of floods in 
the Missouri Valley, the Mississippi Val- 
dey, and the Ohio Valley. I think that is 
an extremely moderate estimate. If that 
whole amount had been covered into the 
crop insurance which the Senator is dis- 
cussing, such a direct appropriation 
would not be necessary. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. RUSSELL. I yield. 

Mr. PEPPER. Am I correct in the 
assumption that over a protracted period 
of time all the Federal Government does 
is to pay the overhead of operating the 
crop insurance programs, and that the 
cost of the programs is distributed among 
the owners of the crops insured? 

Mr. RUSSELL. That is the way we 
hope to have the program operate. Of 
course, there haye been some capital 
losses up to now. We hope to get the 
program operating in the way the Sen- 
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ator from Florida has stated. Of course 
when we established this corporation we 
created a capital of $100,000,000. So we 
anticipated there would be some loss. 
But I wish to point out that in the hear- 
ings before the committee it developed 
that without exception all the old line 
companies, all the mutual companies, 
have experienced losses in the first 4 or 5 
years of their operation. 

Today we have had the experience of 
4 years of operation with wheat and 1 
year of operation with cotton. We have 
changéd the system ‘of insurance. For 
the first 3 years we had a 1-year policy; 
and, of course, in an area where there 
had been a great deal of rain and snow 
and where the season was not unfavor- 
able, the farmer would not insure his 
crop; but where the prospects were a lit- 
tle gloomy, the farmer would insure his 
wheat crop. It was interesting how it 
was possible to spot the crop failures 
around the country by following the num- 
ber of insurance policies issued in those 


“sections. 


Now a 3-year period has been adopted. 
Only a 3-year policy is sold. That re- 
quires the extension of the risk over 3 
years. In my opinion the losses which 
have been incurred are the principal 
losses we shall sustain under the pro- 
gram, and in a short time it will be ab- 
solutely self-sustaining. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. WHEELER. I agree with what the 
Senator has said with reference to the 
benefits of crop insurance. So far as 
the wheat areas in my State are con- 
cerned, where drought and hail have oc- 
curred, crop insurance has been exceed- 
ingly beneficial. If it had not been for 
crop insurance, in some years some of the 
farmers who raised wheat in the drought 
areas would have had to apply to the 
Federal Government for direct appropri- 
ations to be used for feeding them. 

The program has been of great benefit, 
and all the farmers in my State, without 
exception, take the position that the pro- 
gram is one upon which they all agree, 
and they consider it to be most benefi- 
cial. I certainly hope prévision for it will 
be retained in the bill. 

Mr. RUSSELL. We are profiting by 
experience. The losses have been re- 
duced, and the number of insurers has 
been increasing. Of course, Snators are 
aware of the fact that no farmer can put 
100-percent insurance on his crop. The 
amount of insurance is limited to 75 
percent of the farmer’s crop, is based on 
his 5-year average, and is under the 
supervision ofthe local committees of the 
Agricultural Adjustment Administra- 
tion. I do not think we should abandon 
the program at the present juncture. 

Mr. MAYBANK and Mr. REED ad- 
dressed the Chair. 

Mr. RUSSELL. I yield first to the 
Senator from South Carolina and then 
to the Senator from Kansas. 

Mr. MAYBANK. Mr. President, I ex- 
pected to ask the distinguished Senator 
from Georgia a question which he has 
: 2w explained. The answer is this: 
With the 3-year insurance policy pro- 
gram and with the many safeguards the 
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Department of Agriculture, through the 
Agricultural Adjustment Administra- 
tion, has thrown around crop insurance, 
crop insurance is good business not only 
for the farmers, but for all the American 
people. I only wish that a law providing 
for such a program had been in effect 
many years ago; and I certainly hope the 
present program will be maintained. 

Mr. RUSSELL. I yield now to the 
Senator from Kansas. 

Mr. REED. Mr. President, I desire to 
add a few very brief remarks to what 
the Senator from Georgia has said. I 
do not want to detain the Senate, but I 
desire to call the Senate’s attention to 
the difference between a crop insurance 
program and.most of the other pro- 
grams we have been talking about, -all of 
which, except the crop insurance pro- 
gram, are to some extent taking on the 
nature of a subsidy program or a charity 
program. R 

What those of us who have lived with 
the crop-insurance program for several 
years are trying to do is to put the farm- 
er on his feet, if we can do so, by means 
of a system of crop insurance for which 
the farmer, not the Government, pays. 
We have had 4 years’ experience. That 
is not sufficient. In my opinion, it will be 
necessary to carry forward the crop-in- 
surance program on wheat for at least 3 
years more before we can acquire suffi- 
cient experience in order to determine 
whether the program should be made 
permanent. I hope it will be made per- 


` manent. 


Let me call attention to the fact that 
for the first 3 years of operation, 165,000 
contracts were made with wheat farmers, 
In the next year, 360,000 contracts were 
made. In 1943, 371,000 contracts were 
made with wheat farmers. Today, ap- 
proximately 25 percent of the entire 
wheat crop is growing under the crop- 
insurance program, 

Mr. FERGUSON. Mr. President, will 
the Senator from Georgia yield for a 
question of the Senator from Kansas? 

Mr. RUSSELL. I yield. 

Mr. FERGUSON. Let me ask the Sen- 
ator what crops are insurable. 

Mr. REED. The law passed in 1938 
provided for crop insurance on wheat 
alone. The wheat crop insurance pro- 
gram has been operated in 1939, 1940, 
1941, 1942, and 1943. Two years ago, 
I think, cotton was added. We have had 
1 year’s experience with cotton. 

Mr. FERGUSON. “Has the Govern- 
ment lost every year on the insurance? 

Mr. REED. The Government has lost 
every year on wheat-crop insurance, for 
reasons which I now shall point out: 
The original law restricted wheat-crop 
insurance to a term of 1 year, which 
was the worst mistake which ‘could have 
been made. The need for crop insur- 
ance applies principally in the Hard 
Wheat Belt, the areas where both winter 
wheat and spring wheat are raised, in 
the States of Kansas, Colorado, Nebraska, 
North Dakota, Montana, and Oklahoma. 
In my section of the country, ‘when a 
farmer sows his wheat along about Sep- 
tember, in the fall, if he finds the soil 
thoroughly devoid of moisture, under the 
1-year program he insures his crop. If 
there is ample moisture in the soil the 


- 


1943 


chances are that the farmer will get a 
crop, so he does not insure his crop. 
So, one of the lessons we learned was 
to make a 3-year term contract. 

Mr. FERGUSON. Why did it take 5 
years to ‘ind that out? 

Mr. REED. . The statute required ad- 
ministration on the basis of a 1-year con- 
tract. That was the law as the bill 
passed this body. But we are learning 
as we go along as best we can. 

Mr. FERGUSON. Let me ask another 
question. How long. does the Senator 
think it will be until the Government 
finds out what should be the premium, 
so that at least it will come out nearly 
even? 

Mr. REED. Let me inform the Sena- 
tor from Michigan that the premium is 
determined on the basis of the experi- 
ence on the particular farm on which 
the crop is insured. There is no fixed 
premium. The premium varies with the 
degree of risk assumed, and properly so. 

Another point is that originally in the 
administration of the crop insurance law 
the corporation took wheat in payment 
of the premium, It spent approxi- 
mately $1,800,000 in paying storage 
charges on wheat. The corporation has 
gotten away from that. It now takes 
a note from the farmer whose crop is in- 
sured. The note is payable at harvest 
time. At harvest time the farmer can 
pay the note in wheat, if he desires to do 
so, or in money, if he desires to do that. 
If the note is paid in wheat, the wheat 
is immediately cashed on the market, 
so as to avoid incurring any storage 
charges. 

In other words, in 3 years of experience 
several important blunders have been 
discovered. 

I desire to say for the wheat crop in- 
surance program—and then I shall con- 
clude—that in the administration of the 
program the expenses have been kept 
down to a point lower than the expenses 
of the large insurance companies them- 
selves. Of the money spent in the first 
year, a sum equal to 41 percent of the 
premiums paid was incurred in expenses. 
The next year, the sum was only 26 
percent. In 1941, it was only 21 per- 
cent. The large insurance companies 
incur greater expenses than that. 

So, Mr. President, I appeal to the Sen- 
ate to make a distinction, to. use dis- 
crimination, to recognize the fact that 
the program is ro subsidy, no charity. 
We are not asking for a subsidy or a 
charity. One of the great risks the 
farmer always incurs is the risk of a 
crop failure. If we can work out, as I 
hope we can, a valid, sound, solvent sys- 
tem of erop insurance, we shall have 
done the farmer more good than will be 
done for him by many of the programs 
which are more in the nature of charity. 

Mr. DANAHER. Mr, President, will 
the Senator yield? 

Mr. REED. I yield. 

Mr. DANAHER. Will the Senator tell 
me what provision is made to cover the 
losses of the 75 percent of the wheat 
which is not insured? 

Mr. REED. Crop insurance will not 
be made to cover more than 75 percent 
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of the average crop on any particular 
farm, 

The farmer himself carries the risk 
upon the other 25 percent. . 

Mr. DANAHER. Mr. President, will 
the Senator yield for a further question? 

Mr. REED. Certainly. 

Mr. DANAHER, Can the Senator tell 
me whether or not the Government may 
pay losses in wheat or in dollars, at its 
option? 

Mr. REED. I think the losses are paid 
in dollars. Originally they were paid in 
wheat. If the premiums were paid in 
wheat, the losses were paid in wheat, 
My impression is that the losses may be 
paid either way. 

Mr. DANAHER. It has reached the 
point where we are now making up a 
loss of $17,000,000 in capital. 

Mr. REED. Seventeen million dollars 
is the aggregate of 3 years’ losses, not 
1 year’s losses. 

Mr. DANAHER. But it is in dollars 
and not in wheat. 

Mr. REED. That is correct. 

Mr, BUTLER. Mr. President, will the 
Senator yield? 

Mr. REED. I yield. 

Mr. BUTLER. Can the Senator tell 
me what percentage of the farmers make 
use of the insurance? 

Mr. REED. There is no way that I 
can tell exactly. We started with 10 
percent of the wheat crop under insur- 
ance. We now have 25 percent of the 
wheat crop underinsurance. As I stated 
awhile ago, the number of contracts with 
individual farmers started with 165,000. 
In 1940 it was 360,000; in 1941 it was 
317,000; and my impression is that the 
present number of contracts exteeds 
450.000. 

Mr. BUTLER. If it is not in the na- 
ture of a subsidy, then why do not in- 
surance companies take the business? 

Mr. REED. So wise and successful a 
businessman as the Senator from Ne- 
braska ought not to ask such a foolish 
question. [Laughter.] 

Mr. RUSSELL. Mr. President, I move 
that the Senate insist on its amendments 
numbered 98 and 99. 

The VICE PRESIDENT. ‘The question 
is on agreeing to the motion of the Sen- 
ator from Georgia. 

Mr. RUSSELL. I ask for the yeas and 
nays. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. HILL, I announce that the Sena- 
tor from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia (Mr. Grass] 
are absent from the Senate because of 
illness. - 

The Senator from Massachusetts [Mr. 
Warsa] is absent attending the funeral 
of his brother. 

The Senator from Texas [Mr. CoN- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meeting 
of the Empire Parliamentary Association 
at Ottawa, Canada, and is therefore nec- 
essarily absent. 

"The Senator from Florida [Mr, AN- 
brews], the Senator from Iowa. {Mr. GIL- 
LETTE], the Senator from Pennsylvania 
[Mr. Gurrey], and the Senator from 
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Texas [Mr. O’Dantet] are necessarily 
absent. 

The Senator from. Washington [Mr. 
Bone], the Senator from California [Mr. 
Downey], the Senator from Georgia [Mr. 
GEORGE], the Senator from Arizona [Mr, 
HAYDEN], the Senator from North Caro- 
lina [Mr. REYNOLDS], the Senator from 
South Carolina IMr. SmīTH], the Senator 
from Utah [Mr. Tuomas], the Senator 
from Missouri [Mr. Truman], and—the 


Senator from Indiana (Mr. Van Nuys] 


are absent on Official business. 

The Senator from North Carolina [Mr, 
Baitey], the Senator from Idaho [Mr, 
CLARK], and the Senator from Maryland 
(Mr, Types] are detained or important 
public business. 

I further announce that the Senator 
from Texas [Mr. CONNALLY] has a gen- 
eral pair with the Senator from Vermont 
(Mr. Austr], 

Mr. McNARY. The Senator from 
Vermont [Mr. Austrn] and the Senator 
from Ohio [Mr. Burton] are absent, as 
members of the special committee of the 
Senate attending a meeting’of the Can- 
ada branch of the Empire Parliamentary 
Association at Ottawa, Canada. 

The Senator from New Jersey [Mr. 
Barsour] is unavoidably absent. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee, 

The Senator from California [Mr, 
JoHNsoNn] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Tozey] and the Senator from Wis- 
consin (Mr. WILEY] are absent on official 
business, 


The result was announced—yeas 61, 4 


nays 10, as follows: 


, YEAS—51 
Alken Kilgore Overton 
Ball La Follette Pepper 
Bankhead Langer Radcliffe 
Barkley Lucas ed 
Capper Russell 
Caraway McClellan Scrugham 
Chandler McFarland Shipstead 
Chavez McKellar Stewart 
Clark. Mo, McNary Taft 
Danaher Maloney Thomas, Okla, 
Eastland Maybank nell 
Green Mead Vandenberg 
Gurney Millikin Wagner 
Hatch Murdock Wallgren 
Hill Murray Wheeler 
Holman Nye White 
Johnson, Colo. O'Mahoney Willis 
NAYS—10 
Bridges Robertson 
Butler Hawkes Wherry 
Byrd 
Ferguson Revercomb 
NOT VOTING—35 
Andrews Connally Reynolds 
Austin Davis Smith 
Bailey Downey Thomas, Idaho 
Barbour Ellender Thomas, 
Bilbo George Tobey 
Bone Gillette 
Brewster Glass Tydings 
Brooks Guffey Van Nuys 
Buck yä Walsh 
Burton Johnson, Calif. Wiley 
Bushfield Moore n 
Clark, Idaho O'Daniel 


So Mr. RUSSELL’s motion was agreed to. 
Mr. RUSSELL. I move that the Sen- 
ate request a further conference with 
the House on the amendments still in 


"p 


disagreement, and that the. Chair ap- 
point the conferees on the part of the 
Senate at the further conference. 

The motion was agreed to; and the 
Vice President appointed Mr. RUSSELL, 
Mr. Haypen, Mr. Typincs, Mr. BANK- 
HEAD, Mr. SMITH, Mr. Nye, and Mr. Mc- 
Nary conferees on the part of the Senate 
at the further conference. 


APPROPRIATIONS FOR THI DISTRICT OF 
_COLUMBIA—CONFERENCE REPORT 


Mr. O’MAHONEY submitted the fol- 
lowing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2513) making appropriations for the govern- 
ment of the District of Columbia and other 
activities Chargeable in whole or in part 
against the revenues of such District, for the 
fiscal year ending June 30, 1944, and for other 
purposes, haying met, after full and tree 
confererice, having agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 13, 14, 15, 17, 22. 40, and 71. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 2, 3, 5, 7, 8, 11, 12, 16, 18, 19, 20, 21, 23, 
24, 28, 29, 30, 31, 33, 34, 35, 36, 37, 38, 3°, 42, 43, 
“44, 47, 48, 49, 50, 51, 52, 53, 54, 56, 60, 61, 62, 63, 
66, 67, and 69; and agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert $95,200"; 
and the Senate agree to the same. 

Amendment numbered 9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 9, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$30,676”; 
and the Senate agree to the same. 

Amendment numbered 10: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 10, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$122,720"; 
and the Senate agree to the same. 

Amendment numbered 26: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 26, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
"$8,840,400"; and the Senate agree to the 
same. 

Amendment numbered 41: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 41, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$977,107”; 
and the Senate agree to the same. 

Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$237,610"; 
and the Senate agree to the same. 

Amendment numbered 55: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and egree 
to the same with an amendment, as follows: 
In lieu of the sum proposed inSert "$145,750"; 
and the Senate agree to_the same. 

Amendment numbered 64: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 64, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$261,740"; 
and the Senate agree to the same. 

Amendment numbered 65: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 65, and agree + 
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to the same with an amendment, as follows: 
In line 1 of said amendment, and after the 
comma, strike out the word “and” and insert 
in Heu thereof the word “the”; and the Senate 
agree to the same. 

Amendment numbered 73: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 73, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed insert “$244,- 
360"; and the Senate agree to the same. . 

The committee of conferénce report in 
disagreement amendments numbered 4, 25, 
27, 32, 45, 57, 58, 59, 68, 70, and 72. 

JOSEPH C. O'MAHONEY, 
JOHN H. OVERTON, 
ELMER THOMAS, 

PAT MCCARRAN, 

GERaLp P. NYE, 

Rurus C. HOLMAN, 
Managers on the part of the Senate. 
GEORGE H. Manon, 

Joun M. COFFEE, 
LINTON P, ANDERSON, 
KARL STEFAN, 
EBEN F. JENSEN, 
Managers on the part of the House. 


The report was agreed to. 

The VICE PRESIDENT laid before_ 
the Senate a message from the House of 
Representatives announcing its action 
on certain amendments of the Senate 
to House bill 2513, which was read, as 
follows: 


In THE HOUSE OF REPRESENTATIVES, 
UNITED STATES, 
June'28, 1943. 

Resolved, That the House recede from its 
disagreement to the amendments of the Sen- 
ate numbered 25, 27, 45, 57, 53, 59, 68, and 
70 to the bill (H. R. 2513) making appropria- 
tions for the government of the District of 
Columbia and other activities chargeable in 
whole or in part against the. revenues of 
such District for the fiscal year ending June 
30, 1944, and for other purposes, and concur 
therein; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 4 to said bill and concur therein with 
an amendment as follows: 

In the last line of the matter inserted by 
said Senate engrossed amendment, after 
“Columbia” ‘nsert “: Provide- further, That 
the appropriations and authority contained 
in this act shall be available from and in- 
cluding July 1, 1943, for the purposes re- 
spectively provided in such appropriations 
and authority: And provided further, That 
all obligations incurred during the period 
between June 30, 1943,.and the date of the 
enactment of this act in anticipation of such 
appropriations and authority are hereby rati- 
fied and confirmed if in accordance with the 
terms thereof”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 32 to said bill and concur therein with 
an amendment as follows: In lieu of the sum 
inserted by said amendment insert “$755,- 
760"; and 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 72 to said bill and concur therein with 
an amendment as follows: In lines 7 and 8 
of the matter inserted by said Senate en- 
grossed amendment strike out “to continue 
available until expended.” 


Mr. O’MAHONEY. I move that the 
Senate concur in the House amendments 
to Senate amendments numbered 4, 32, 
and 72. y 


The motion was agreed to. 
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GEORGE WASHINGTON CARVER NATIONAL 
f MONUMENT 


The VICE PRESIDENT laid before the 
Senate a riessage from the House of Rep- 
resentatives announcing its disagreement 
to the amendments of the Senate to the 
bill (H. R. 647) to provide for the estab- 
lishment of the George Washington Car- 
ver National Monument, and requesting 
a conference with the Senate on the dis- 
agreeing votes of the two Houses thereon. 

Mr. HATCH, I move that the Senate 
insist upon its amendments, agree to the 
request of the House for a conference, 
and that the Chair appoint the conferees 
on the part of the Senate. ‘ 

- The motion was agreed to; and the 
Vice President appointed Mr. Hatcu, Mr. - 
ANDREWS, Mr. WALLGREN, Mr. HOLMAN, 
and Mr. Tuomas of Idaho conferees on 
the part of the Senate. 


MISSOURI RIVER BRIDGE, GARRISON, 
N. DAK. 


The VIC EPRESIDENT laid before the 
Senate the amendments of the House of 
Representatives to the bill (S. 650) to 
revive and reenact the act entitled “An 
act granting the consent of Congress to 
the State of North Dakota to construct, 
maintain, and operate a free highway 
bridge across the Missouri River at or 
near Garrison, N. Dak.” approved Feb- 
ruary 10, 1932, which were on page 1, 
line 4, to strike out “an Act” and insert 
“Acts”; on page 1, line 5, after “1936”, 
to insert “March 24, 1937”; on page 2, 
line 4, to strike out “one year” and insert 
“two. years”; and on page 2, line 5, to 
sirike out “three” and insert “four.” 

Mr. NYE. Mr. President, I move that 
the Senate concur in the House amend- 
ments. 

The motion was agreed to. 


THADDEUS C. KNIGHT—VETO MESSAGE 
(S. DOC. NO, 86) 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which was 
read, and, with the accompanying bill, 
referred to the Committee on Military 
Affairs and ordered to be printed: yr 


To the Senate: 

I return herewith, without my ap- 
proval, S. 414, a bill for the relief of 
Thaddeus C. Knight. p 

It is the purpose of the bill to author- 
ize the President to appoint, by and with 
the advice and consent of the Senate, the 
said Thaddeus C. Knight, a captain in the 
Quartermaster Corps, United States 
Army, with the same longevity and rank 
on both the relative and promotion lists 
as he would have attained had he net 
been separated from the service. 

In view of the approved findings and 
sentence of a court of competent juris- 
diction in the case of this former officer, 
I do not feel justified in approving, and 
thereby establishing an undesirable prec- 
edent, special legislator, the effect of 
which would be to set aside the judgment 
of a court of competént jurisdiction by 
legislative action. . 

I am, however, directing the Secretary- 
of War to appoint a board of officers to 
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investigate Mr. Knight’s entire record 
and his present qualifications for ap- 
pointment as an officer and shall take 
auch action with reference to a new 
appointment as the facts may warrant, 
FRANKLIN D. ROOSEVELT. 
Tue WHITE House, June 28, 1943. 


AMENDMENT OF FLOOD CONTROL ACT 


Mr. OVERTON. Mr. President, I ask 
unanimous consent that the unfinished 
business be temporarily laid aside and 
that the Senate proceed to the consid- 
eration of Senate bill 1134, to amend sec- 
tion 5 of the Flood Control Act, approved 
August 18, 1941. I have consulted with 
the majority and minority leaders, and 
it is satisfactory to them that I make the 
request. s 

Mr. LANGER: Mr. President, I am 
very sorry that I must object to the pres- 
ent consideration of the bill. I wish to 
investigate it further. I notice that in 
one place it makes provision for a loan 
to the railroads of $100,000,000 without 
interest. Farmers, as well as merchants, 
and small businessmen are paying high 
rates of interest. For that reason I ob- 
ject to the consideration of the bill at 
this time. 

The VICE PRESIDENT, Objection is 
heard. 


INTERSTATE COMPACT TO CONSERVE OIL 
AND GAS 


The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
document, referred to the Committee on 
Mines and Mining: 


To the Congress of the United States: 

I transmit herewith a certified copy of 
an agreement, executed by the Gover- 
nors of the States of Kansas, Oklahoma, 
Texas, Colorado, New Mexico, Arkansas, 
Louisiana, and Kentucky, to extend for 
4 years, commencing September 1, 1943, 
the Interstate Compact to Conserve Oil 
and Gas. 

The original of the Interstate Compact 
to Conserve Oil and Gas, in accordance 
with a provision contained therein, has 
been deposited in the archives of the 
State Department. 

The compact between the States of 
Oklahoma, Texas, New Mexico, Illinois, 
Colorado, and Kansas was first executed 
in February 1935, and received the con- 
sent of the Congress in August 1935. 
Since that time the compact, with the 
consent of the Congress, three times has 

- been extended and renewed for 2-year 
periods, the last extension period expir- 
ing September 1, 1943. 

The compact designed to promote 
State legislation relating to the con- 
servation of petroleum and gas also has 
resulted in an effective collaboration of 
the oil-producing States which are 
parties thereto upon oil problems of gen- 
eral import. In view of the worthy pur- 
poses of the compaet, it is particularly 
heartening to note that the compact, 
first ratified by 6 States, has been ratified 
by 12 of the States. : 

I suggest that the Congress, by appro- 
priate legislation, sanction this extension 
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agreement as required by article I, sec- 
tion 10, of the Constitution of the United 
States. 

F FRANKLIN D. ROOSEVELT, 
Tue WHITE House, June 28, 1943. 


URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR. Mr. President, if 
any other Senator wishes to bring any 
matter before the Senate at this time 


I shall yield to him. If not, I now ask’ 


for recognition in order to submit a con- 
ference report. Half a dozen times this 
afternoon I asked for recognition, and 
each time the Vice President looked at 
me and recognized some other Senator. 
Therefore, if no Senator desires to bring 
up any other matter at this time, and 
if the Vice President will deign to rec- 
ognize me, I shall be very glad to have 
him do so in order that I may lay before 
the Senate a conference report. Am I 
recognized, Mr. President? 

The VICE PRESIDENT. The Sena- 
tor is now recognized, and may always 
be recognized any time he desires recog- 
nition, - 

Mr. McKELLAR. I thank the Vice 
President. It is a very great condescen- 
sion on his part. 

Mr; McKELLAR submitted the follow- 
ing report: 

The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. 
R. 2714) “making appropriations to supply 
urgent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes,” 
having met, after full and free conference 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

Amendment Numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of 
the House to Senate amendment numbered 5, 
and agree to the same with an amendment, 
as follows: Omit all of the matter proposed 
to be stricken out by such amendment and 
omit all of the matter proposed to be in- 
serted in lieu thereof by action of the Senate 
and House of Representatives; and the Sen- 
ate agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 

“Sec, 304. No part of any appropriation, 
allocation, or fund (1) which is made avail- 
able under or pursuant to this act, or (2) 
which is now, or which is hereafter made, 
available under or pursuant to any other 
act, to any department, agency, or instru- 
mentality of the United States, shall be used, 
after November 15, 1943, to pay any part of 
the salary, or other compensation for the 
personal services, of Goodwin B. Watson, 
William E. Dodd, Junior, and Rohert Morss 
Lovett, unless prior to such date such person 
has been appointed by the President, by and 
with the advice and consent of the Senate: 
Provided, That this section shall not operate 
to deprive any such person of payment for 
leaves of absence or salary, or of any refund 
or reimbursement, which have accrued prior 
to November 15, 1943: Provided further, That 
this section shall not operate to deprive any 
such person of payment for services per- 
formed as a member of a jury or as a mem- 
ber of the armed forces of the United States 
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nor any benefit, pension, or emolument re- 
sulting therefrom”; and the Senate agree to 
the same, 

The committee of conference report in 
disagreement amendment numbered 61. 


RICHARD B, RUSSELL, 
GERALD P. NYE, 
H. O. LODGE, JR. 
Managers on the part of tite Senate. 
CLARENCE CANNON, 
Louris. Luptow, 
J. BUELL SNYDER, 
Emmet O'NEAL, 
Louis C. RABAUT, 
ze JED JOHNSON, 
Managers on the part oj the House. 


Mr. CLARK of Missouri. Mr. Presi- 
dent, at the proper time I desire to make 
a point of order against the conference 
report. I do not necessarily wish to do 
so tonight if the Senator from Tennessee 
does not desire to pursue the matter to- 
night. I shall be glad to have it go over 
as the unfinished business, and I will 
make my point of order against the con- 
ference report at the earliest opportu- 
nity tomorrow. However, if the Senator 
from Tennessee wishes to continue to- 
night, I shall be glad to make the point 
of order now. 

Mr. McKELLAR. Mr, President, it will 
be recalled that a conference report was 
made a few days ago and rejected by the 
Senate, Today it comes in a different 
form. I believe that every Senator 
knows whatitis. Several hundred thou- 
sand employees are without pay, which 
is being held up by reason of the fact 
that three employees of the Government 
are accused of subversive activities, 

I bélieve that every Senator knows 
something about the subject, and knows 
how he will vote upon the report. I 
should like to see the Government em- 
ployees who are entitled to their salaries 
receive them. The bill carries an ap- 
propriation of approximately $143,000,- 
000 to pay the salaries of employees of 
the Government. I should like to see 
the conference report voted upon this 
afternoon, because we may have to hold 
several more conferences with regard 
to the matter. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if the Senator will permit me, I 
desire to make the point of order and 
argue it at some length, at least so far 
as the Chair will indulge me. Failing 
in that, I shall desire to argue the merits 
of the conference report, 

Mr. McKELLAR. I have no objection 
to consideration of the report being 
postponed. 

Mr. BARKLEY, It is a privileged 
matter, and will remain the unfinished 
business, inasmuch as it is before the 
Senate, and I think we might therefore 
suspend at this point. 

The VICE PRESIDENT. The confer- 
ence report will lie on ‘the table. 


EXECUTIVE MESSAGES REFERRED 


As in executive session, 

The VICE PRESIDENT laid before the 
Senate messages from the President of 
the United States submitting sundry 
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nominations, which were referred to the 
appropriate committees. 

(For nominations this day received, 
. see the end of Senate proceedings.) 


RECESS 


Mr. BARKLEY. Mr. President, there 
is no Executive Calendar, so it is not nec- 
essary to hold an executive session. 

I therefore move that the Senate take 
a recess until 11 o’clock a. m. tomorrow. 

The motion was agreed to; and (at 7 


o'clock and 30 minutes p. m.) the Sen- | 


ate took a recess until tomorrow, Tues- 
day, June 29, 1943, at 11 o'clock a. m 


NOMINATIONS 


Executive nominations received by the 
Senate June 28 (legislative day of May 
24), 1943: 

NATIONAL LABOR RELATIONS BOARD 

John M. Houston, of Kansas, to be a mem- 
ber of the National Labor Relations Board for 
the term of 5 years from August 27, 1943 
(reappointment). 

Soctat SECURITY BOARD 

Eilen S. Woodward, of Mississippi, to be a 
member of the Social Security Board for the 
term expiring August 13, 1949 (reappoint- 
ment). _ 

War MANPOWER COMMISSION - 

Charles M. Hay, from the State of Mis- 
souri, to be general counsel in the office 
of the Executive Director, at $8,000 per an- 
mum, in the Washington office of the War 
Manpower Commission. 

Elmer K. Delp, from the State of New 
York (previously confirmed for the position 
of senior training supervisor, at $4,600 per 
annum), to be assistant regional chief of 
training, at $5,600 per annum, in the New 
York regional office of the War Manpower 
Commission. 


HOUSE OF REPRESENTATIVES 
Monpay, JuNE 28, 1943 


The House met at 12 o’clock noon. 

Chaplain Harold E. Mayo, senior chap- 
lain, United States naval air station, 
Patuxent River, Md., offered the follow- 
ing prayer: 


Eternal God, our Father, we thank 
Thee for the gift of life. We rejoice that 
each day brings to us opportunities for 
service and challenges us to use our tal- 
ents for the good of our fellow men, In 
this time of world-wide chaos and war 
we seek Thy guidance that throughout 
life we may do Thy will and help man- 
kind. Grant that as a nation and as in- 
dividuals we may find Thy will arid honor 
Thy name as we live and serve from day 
to day. Bless those who in places of 
responsibility and honor represent the 
sovereign States of this Republic. May 
they have upon their hearts a sense of 
destiny and so live and labor that this 
Nation, under Thee, shal] continue as a 
beacon of inspiration and hope to the 
freedom-loving peoples of the earth. 
Amen. 

The Journal of the proceedings of Fri- 
day, June 25, 1943, was read and ap- 
proved, 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
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cated to the House by Mr. Miller, one of 
his secretaries. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed, with an 
amendment in which the concurrence of 
the House is requested, a bill of the 
House of the following title: 

H. R.2869. An act to continue Commodity 
Credit Corporation as an agency of the 
United States, increase its borrowing power, 
revise the basis of the annual appraisal of its 
assets, and for other purposes. 


The message also announced that the 
Senate insists upon its amendment to 
the foregoing bill, requests’ a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. WAGNER, Mr. BANKHEAD, Mr. Ma- 
LONEY, Mr. ToseEy, and Mr. Tart to be the 
conferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R, 
2481) entitled “An act making appro- 
priations for the Department of Agricul- 
ture for the fiscal year ending June 30, 
1944, and for other purposes.” 

The message also announced that the 
Senate agrees to the amendments of 
the House to Senate amendments num- 
bered 12, 14, 84, 107, and 128 to said bill; 
that the Senate disagrees to the amend- 
ments of the House to the amendments 
of the Senate numbered 19, 126, and 127 
to said bill; that the Senate recedes from 
its amendments numbered 129, 130, 131, 
132, and 133 to said bill; that the Senate 
further insists upon its amendments 
numbered 19, 87, 88, 92, 97, 98, 99, 


"116, 120, 121, 122, 123, 126, and 127 


to said bill, agrees to a further confer- 
ence with the House on the disagreeing 
votes of the two Houses thereon, and ap- 
points Mr. RUSSELL, Mr. HAYDEN, Mr. 
Typincs, Mr. BANKHEAD, Mr. SMITH, Mr. 
Nye, and Mr. McNary to be the conferees 
on the part of the Senate. 

The message also announced that the 
Vice President had appointed Mr. BARK- 
LEY and Mr. Brewster members of the 
joint select committee on the nart of 
the Senate, as provided for in the Act of 
August 5, 1939, entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government,” for 
the disposition of executive papers in the 
following departments and agencies: 

1. Department of Agriculture. 

2. Department of the Interior. 

3. Department of the Navy. 

4. Department of War. 

5. Civil Service Commission, 

6. Federal Power Commission, 

7. Federal Security Agency. 

8. United States Maritime Commis- 
sion. s 
EXTENSION OF ACT TO AUTHORIZE THE 

PRESIDENT. TO REQUISITION PROP- 

ERTY REQUIRED FOR THE DEFENSE OF 

THE UNITED STATES 


The SPEAKER. The Chair recognizes 
the gentleman from Kentucky [Mr. 
May). 

Mr. MAY. Mr. Speaker, I ask unani- 
mous consent for the present considera- 
tion of the bill (S. 217) to amend an act 
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entitled “An act to-authorize the Presi- 
dent of the United States to requisition 
property required for the defense of the 
United States,” approved October 16, 
1941, to continue it in effect. 4 
Mr. ANDREWS. Mr. Speaker, re- 
serving the right to object, will the gen- 
tleman from Kentucky be good enough 
to tell us btiefly the purpose of the bill 
and the fact that the Secretary of War 
has requested this extension for 1 year? 
Mr. MAY. Yes. Mr, Speaker, this is 
the bill that authorized the President to 
requisition personal property for war 
purposes. It expires on the 30th day of 
this month if not extended. The only 
thing the pending bill (S. 217) does is to 
extend it for a period of 1 year by strik- 
ing out the date “June 30, 1943,” and 
inserting the date “June 30, 1944.” 
Otherwise it continues every provision of 
the original act in effect for that length 
of time. 
The SPEAKER. Is there objection to 
the present consideration of the bill? 
There being no objection, the Glerk 
read the bill, as follows: 


Be it enacted, etc., That the first sentence 
of the first section of the act entitled “An 
act to authorize the President of the United 
States to requisition property required for 
the defense of the United States,” approved 
October 16, 1941 (55 Stat. 742), is amended by 
striking out the date “June 30, 1943,” and 
inserting in lieu thereof the date “June 30,` 
1944,” so that it will read as follows: “That 
whenever the President, during the national 
emergency declared by the President on May - 
27, 1941, but not later than June 30, 1944, de- 
termines that (1) the use of any military or 
naval equipment, supplies, or munitions, or 
component parts thereof, or machinery, tools, 
or materials necessary for the manufacture, 
servicing, or operation of such equipment, 
supplies, or munitions is needed for the de- 
fense of the United States; (2) such need is 
immediate and impending and such as will 
not admit of delay or resort to any other 
source of supply; and (3) all other means of 
obtaining the use of such property for the 
defense of the United States upon fair and 
reasonable terms.have been exhausted, he is 
authorized to requisition such property for 
the defense of the United States upon the 
payment of fair and just compensation for 
such property to be determined as herein- 
after provided, and to dispose of such prop- 
erty in such manner as he may determine is 
necessary for the defense of the United 
States.” 

Sec. 2. Section 2 of the act of October 16, 
1941 (55 Stat. 742), is amended by striking 
out the date “December 31, 1943” and insert- 
ing in lieu thereof the date “December 31, 
1944,” so that it will read as follows: 


“Sec. 2. Whenever the President determines ` 


that property acquired under this act and re- 
tained is no ionger needed for the defense of. 
the United States he shall, if the original 
owner desires the property and pays the fair 
value thereof, return such property to the 
owner; but, in any event, property so acquired 
and retained shall, if the owner desires the 
property and pays the fair value thereof, be 
returned to the owner not later than Decem- 
ber 31, 1944.” 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 


INCREASE OF PENSIONS TO INDIAN WAR 
VETERANS AND THEIR DEPENDENTS 


The SPEAKER. The Chair recog- 
nizes the gentleman from Michigan [Mr. 
LESINSK1], 
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Mr. LESINSKI. Mr. Speaker, by di- 
rection of the Committee on Invalid 
Pensions I ask unanimous consent for 
the present consideration of the bill 
(EL R. 85) to amend the act of March 5, 
1927, entitled “An act granting pensions 
to certain soldiers who served in the 
Indian wars from 18i7 to 1898 and for 
other purposes.” 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill and 
give the estimated cost? 


PURPOSES OF THE LEGISLATION 


Mr. LESINSKI. Mr. Speaker, the 
general purposes of the legislation is to 
liberalize the now-existing benefits pay- 
able to veterans and dependents of vet- 
erans of the Indian wars. This bill pro- 
vides the same rates for Indian war vet- 
erans as are now being received by 
Spanish War veterans. The rates as to 
the widows correspond with those of the 
widows of Union veterans who served 
during the War between the States. 
However, before a widow can receive 
benefits under the provisions of this act, 
she must be at least 60 years of age and 
have lived with the veteran for 10 years 
or more. It must be borne in mind 
that before anyone can benefit under 
this proposed Indian war legislation, the 
veteran must have served at least 30 
days in the zone of or in connection with 
active Indian hostilities. The author- 
ity to determine what constitutes the 
zone of active Indian hostilities under 
the provisions of this bill is delegated to 
the Administrator of Veterans’ Affairs. 
Under existing laws this determination 
is made by the War Department. It is 
the consensus of opinion of the Indian 
war veterans and those interested in 
legislation for them that the War De- 
partment has been too rigid in its inter- 
pretation of what constitutes a zone of 
active Indian hostilities. The number 
who would benefit under the liberalized 
provisions of this bill both as to veterans 
and dependents of veterans is negligible. 


COST OF THE LEGISLATION 


The total cost of the bill would ap- 
proximate $671,400 the first year. A 
break-down by the Administrator of Vet- 
erans’ Affairs as to the estimated cost 
can be found near the close of the Ad- 
ministrater’s report on page 6 of the 
committee report. The average age of 
the Indian war veterans is 82 years and 
approximately 1,340 veterans would re- 
ceive increases at an additional cost of 
$284,000 for the first year. Section 3 
would make eligible approximately 400 
widows for pension, and it has been de- 
termined by the Veterans’ Administra- 
tion that only about one-half of tifose 
entitled would file during the first year, 
and the cost for this group would be 
approximately $90,000 for the first year. 
Under section 3 increases for approxi- 
mately 2,465 widows are provided at an 
estimated cost for the first year of ap- 
proximately $297,400. Summing up this 
break-down as to cost—and repeating— 
the tofal estimated cost for the first year 
is approximately $671,400. 
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EXPLANATION OF THE AMENDMENT 


The amendment on page 3, line 15 of 
the bill reduces the figures from $150 to 
$50. This was an error in printing and 
is fully explained dn page 1 of the com- 
mittee report. 


HISTORY OF THE LEGISLATION 


This bill, as amended. is identical with 
the Indian war bills of the Seventy-sixth 
and Seventy-seventh Congresses—both 
of which were passed by the House with- 
out amendment or dissenting vote. The 
Seventy-seventh Congress bill, H. R. 
1095, was favorably reported by the Com- 
mittee on Pensions of the United States 
Senate, but failed to pass the Senate be- 
fore the adjournment of the Seventy- 
seventh Congress. 


CONCLUSION 


This bill has received the commenda- 
tion of and has been strongly endorsed 
by the several Indian war veterans’ or- 
ganizations, as well as individual Indian 
war veterans and dependents of deceased 
Indian war veterans throughout the 
country. 

It is the opinion of your committee that 
this proposed legislation is believed to 
contain necessary liberalizations and 
simplification of existing Jaw and is con- 
sidered, from the standpoint of cost as 
well as other provisions, to be most con- 
servative. 

The Indian war veterans will receive 
the same rates as the Spanish War vet- 
erans and their widows will receive the 
same rates as the Union veterans of the 
War between the States. 

A break-down as to the present rates 
for the veterans both under present law 
and under the provisions of this bill may 
be found in tables of the Administrator’s 
report on pages 4 and 5 of the committee 
report. y 

This bill under the provisions of sec- 
tion 7, contains a savings clause which 
prohibits the reduction, discontinuance, 
or denial of any rights under any law in 
effect on the date of enactment of this 
legislation. 

. Your committee has held extensive 
hearings on this subject—both in the 
Seventy-sixth Congress as well as on May 
6 of this Congress—and it is the opinion 
that this proposed legislation is equitable 
in character and recommend its passage. 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr. LESINSKI. I yield. 

Mr. McGREGOR. I wish to concur in 
the statement of my distinguished chair- 


' man and to say that after extensive 


hearings we feel this bill is simply an 
equalization bill. It was reported by the 
unanimous vote of the committee. 

Mr. LESINSKI. That is correct. 

‘The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection the Clerk 


‘read the bill, as follows: 


Be it enacted, etc, That section 1 of the 
act of March 3, 1927 (U. S. C., title 38, sec. 
381; 44 Stat. 1361), is hereby amended to 
read as follows: 


“SECTION 1. That any person who served 30° 


days or more, or for the duration of one of 
the campaigns cited im section 1 of the act 
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of March 4, 1917, even though such campaign 
was of less than 30 days’ duration, in any 
military organization, whether such person 
was regularly mustered into the service of the 
United States or not, but whose service was 
under the authority or by the approval of 
the United States or any State or Territory 
in any Indian war or campaign, or in connec- 
tion with, or in the zone of, any active Indian 
hostilities in any.of the States or Territories 
of the United States from January 1, 1817, to 
December 31, 1898, inclusive, the determina- 
tion as to what constitutes the zone of active 
Indian hostilities to be made by the Admin- 
istrator of Veterans’ Affairs, and who is now 
or may hereafter be suffering from any mental 
or physical disability or disabilities of a per- 
manent character which so incapacitate him 
fer the performance of manual labor as to 
render him unable to earn a support, shall, 
upon making due proof of the fact, according 
to such rules and regulations as the Adminis- 
trator of Veterans’ Affairs may provide, be 
placed upon the pension roll of the United 
States and be entitled to receive a pension 
not exceeding $60 a month and not less than 
$20 a month, proportioned to the degree of 
inability to earn a support, and In determin- 
ing such inability each and every infirmity 
shall be duly considered and the aggregate of 
the disabilities shown shall be rated, these 
rates to be fixed as follows: $20 a month 
for one-tenth disability, $25 a month for one- 
fourth disability, $35 a month for one-half 
disability, $50 a month for three-fourths 
disability, and $60 a month for total dis- 
ability: Provided, That any such person who 
has reached the age of 62 years shall, upon 
making proof of such fact, be entitled to 
receive a pension of $30 a month; and in case 
such person has reached the age of 65 years, 
$60 a month: Provided further, That any such 
person who is now or hereafter may become, 
on account of age or physical or mental dis- 
abilities, helpless or blind, or so nearly help- 
less or blind as to need or require the regular 
aid and attendance of another person, shall 
be given a rate of $100 a month: And pro- 
vided further. That no one while an inmate 
of the United States Soldiers’ Home or of any 
National or State soldiers’ home, and while 
the Government of the United States con- 
tributes toward defraying the expense in- 
curred in providing such inmate with domi- 
ciliary care shall be paid more than $150 
per month under this act.” 

Sec. 2. Section 4 of the act of March 8, 
1927 (U.S. C., title 38, sec. 381c; 44 Stat. 1363), 
is hereby amended to read as follows: 

“Sec. 4. The pension or increased rate of 
pension herein provided for shall commence 
from the date of filing application therefor 
after the date of enactment of this act in 
such form as may be prescribed by the Ad- 
ministrator of Veterans’ Affairs, or the date 
of the inception of the requisite condition as 
shown by the evidence, whichever is the later: 
Provided, That as to veterans who hereafter 
apply for and receive pension under the pro- 
visions of this act, Increased pension by rea- 
son of disability requiring the regular aid and 
attendance of another person shall be effective 
as of the date of inception of the requisite 
condition as shown by the evidence, but not 
earlier than the date of the original applica- 
tion for pension hereunder.” 

Sec. 3. The act of March 3, 1927 (U. 8. C., 
title 38, secs. 881-381d; 44 Stat. 1861-1363), 
is hereby amended by adding a new section 
No. 6 to read as follows: 

“Sec. 6. The dependent unremarried widow 
of any person who rendered service as de- 
scribed in section 1 of this act, who is barred 
from receiving because her marriage 
to the veteran occurred subsequent to March ~- 
8, 1917, but who is otherwise entitled to pen- 
sion under section 2 of this act, shall be 
entitled to pension in her own right and to 
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the additional pension provided for minor 
and helpless children in said section 2: Pro- 
vided, That she has attained the age of 60 
years, was married to the veteran 10 or more 
years prior to his death, and lived with him 
continuously from the date of marriage to 
the date of his death, except where there 
was a separation which was due to or pro- 
cured by the veteran without the fault of 
the widow: Provided further, That if pension 
has been granted to an insane, idiotic, or 
otherwise helpless child of the veteran or to a 
child or children of the veteran under 16 
years of age, the widow shall not be entitled 
to the pension authorized by this section 
until the pension to the child or children 
terminates, unless such child or children be 
& member or members of her family and cared 
for by her; and when these conditions are 
fulfilled and the pension is granted to the 
widow, payment of pension to such child or 
children shall cease; except that in the event 
the amount being paid to such child or chil- 
dren is less than the amount authorized to 
the widow by this section, then the difference 
between said amounts shall be paid to the 
widow: Provided jurther, That any widow 
otherwise entitled to pension under this act 
who has attained or who shall hereafter 
attain the age of 70 years shall be entitled to 
and paid a pension at the rate of $40 per 
month: Provided further, That the widow 
otherwise entitled under this act who was the 
wife of the veteran during the period of his 
service in an Indian war or campaign shall 
be entitled to and shall be paid a pension at 
the rate of $50 per month. Payment of pen- 
sion or increase of pension at the rates pro- 
vided in this section shall commence as pro- 
vided in section 4 of this act. Pension and 
increase of pension under this section shall 
not be paid to the widow who has remarried 
either once or more than once since the 
death of the veteran, and upon the remar- 
riage of such a widow her pension shall be 
termina g 


Sec. 4. The act of March 3, 1927 (U. S. C., 
title 38, secs, 381-381d; 44 Stat. 1861-1363), is 
hereby amended by adding a new section 
No. 7 to read as follows: 

“Sec, 7. Nothing contained in the provi- 
sions of this act shall be construed to dis- 
continue, diminish, or reduce any pension 
heretofore granted, nor to abridge or deny 
rights under any law in effect on the date 
of enactment of this act, nor be held to affect 
or diminish the additional pension to those 
on the roll designated as the Army and Navy 
Medal of Honor Roll, as provided by the act 
of April 27, 1916, but any pension or increase 
of pension herein provided for shall be in 
addition thereto.” 

Sec. 5. Section 5 of the act of March 3, 1927 
(U. S.-C., title 38, sec. 381d; 44 Stat. 1363), is 
hereby amended to read as follows: 

“Sec. 5. No agent, attorney, or other person 
shall, directly or indirectly, solicit, contract 
for, charge, or receive any fee or compensa- 
tion for preparing or assisting in the prepa- 
ration of the necessary papers in the appli- 
cation to the Veterans’ Administration for 
benefits under this act. Any person who 
shall, directly or indirectly, solicit, contract 
for, charge, or receive any fee or compensa- 
tion for such’ preparation or assistance shall 
be guilty of a misdemeanor, and each and 
every offense shall be punishable by a fine of 
not more than $500 or imprisonment at hard 
labor for not more than 2 years, or by both 
such fine and imprisonment.” 


With the following committee amend- 
ment: 


Page 3, line 17, strike out “$150” and insert 
Lp ” 


The committee amendment was agreed 


The bill was ordered to be_engrossed 
and read a third time, was read the third 
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time, and passed, and a motion to recon- 
sider was laid on the table. 


WASTE OF WAR FOOD 
The SPEAKER. The Chair recognizes 


the gentleman from Texas [Mr. KLE- 
BERG], 


Mr. KLEBERG. Mr. Speaker, I ask 


unanimous consent to address the House 


for 1 minute. 

The SPEAKER. Without objection it 
is so ordered, 

There was no objection, 

Mr. KLEBERG. Mr. Speaker, I desire 
to commend what I am about to read 
to the House to the attention of the dis- 
tinguished gentleman and learned repre- 
sentative of the butchers of New York 
(Mr. CELLER]. I want him to read this 
when he comes in. This appeared on 
the first page of my home paper, the 
Corpus Christi Caller, Corpus Christi, 
Tex., June 23, 1943: 


OWNER STEWS AS GOOD STEAKS BURN IN MAZE OF 
RED TAPE 

The steak burned. 

And so did the roast, and the liver (with- 
out benefit of onions), and the hamburger 
meat, and the heart. 

In fact, the whole cow burned, consumed 
in red tape. ~ 

The cow belonged to Fred Frank who lives 
at 300 Bartlett Drive here in town and who 
has a farm out in the country. 

The cow sustained a broken back. A 
veterinarian informed the Frank family that 
the cow could not recover, that she would 
have to be killed. 

Mrs. Frank—Mr. Frank was out of town 
at the time—inquired of the County War 
Board if the meat could be sold. The board 
representative informed hėr that she would 
have to haye a butcher’s permit and that she 
could not have one. The representative, Mrs. 
Frank said, advised her to burn the animal. 

That seemed like a terrible waste of meat 
in these meatless days. Mrs. Frank phoned 
the representative again and asked if she 
could give the meat to the employees on the 
farm. She received an emphatic “no.” 

The cow was burned. 

Regulations of the Agriculture Food Ad- 
ministration permit a person who lives on a 
farm to butcher a meat animal but forbids a 
person who owns a farm but who lives in the 
city to do the same thing, an official of the 
Federal meat program explained to a Caller 
reporter, In fact, the regulations prohibit a 
city dweller who owns a farm to butcher his 
own animal and put the meat into a cold 
storage locker for his own use. 


EXTENSION OF REMARKS 


Mr. O'CONNOR. Mr. Speaker, I have 
two unanimous-consent requests, one to 
include in the Record two resolutions re- 
ceived from the Montana Association of 
County Commissioners now meeting in 
Billings, Mont., and the other to address 
the House for 1 minute and to revise and 
extend my own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana [Mr. O'CONNOR]? 

There was no objection. 


MEAT SPOILAGE 


Mr. O'CONNOR. Mr. Speaker, I was 
amazed to see in a Montana paper, Great 
Falls Tribune, June 24, 1943, under Hel- 
ena date line, the following statement 
that— 

More than 20,000 tons of fresh beef is 
threatening to spoil oh railroad sidetracks 
from eastern Montana to Seattle while Fed- 
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eral war agencies do nothing to obtain labor 
for re-icing refrigerator cars, James D, Gra- 
ham, president of the Montana Federation 
of Labor, charged today, Movement of the 
meat, bound for overseas under lend-lease 
contracts, has been delayed for several weeks 
due to a traffic jam between Chicago and 
Seattle, Graham said, and appealed to the 
War Manpower Commission and the War 
Labor Board to take immediate action, 

At least 1,000 refrigerator cars loaded with 
dressed beef are strung out on sidetracks 
along the Milwaukee Railway from Miles City 
to Spokane, a distance of 750 miles, awaiting 
shipping orders, the Montana labor leader 
declared, t 


Low-pãid re-icers are blamed by the 
State labor chief for not having any 
labor to re-ice cars. 

He blamed the condition on the War 
Manpower Commission’s refusal to 
raise railroad maintenance-of-way work- 
ers’ wages above 50 cents an hour, which 
caused many of these men to leave their 
jobs and is making it difficult for rail- 
road companies to replace them, and he 
added that while a State-wide attempt 
by the United States Employment Serv- 
ice to recruit men for icing the refrig- 
erator cars was being made it has 
yielded not one man. 

No doubt that condition and many 
more similar conditions throughout the 
country is one reason why we here in 
Washington cannot get any meat. It is 
one thing if our sacrifices are helping to 
feed our boys in arms, but it is quite an- 
other thing, and our sacrifices become 
meaningless, if they are to no avail. 

The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. POAGE, Mr. Speaker, I ask unan- 
imous consent to revise and extend my 
own remarks in the Recorp and to in- 
clude some tables prepared by the Bu- 
reau of Agricultural Economics. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
[Mr. PoacEe]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. COURTNEY. Mr. Speaker, I ask 
unanimous consent that on tomorrow at 
the conclusion of the legislative programm 
in order for the day and any other spe- 
cial orders, I may be permitted to ad- 
dress the House for 15 minutes. 

The SPEAKER. Is there objection to 
the request. of the gentleman from Ten- 
nessee [Mr. COURTNEY]? 

There was no objection. 

Mr. RIZLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa LMr. RIZLEY]? 

There was no objection, 

Mr. RIZLEY, Mr. Speaker, I was very 
much interested in the article read by 
the distinguished gentleman from Texas 
[Mr. KLEBERG]. I hope that the article 
will assist in inducing the very distin- 
guished gentleman to get behind us who 
are trying to get the bill recently re- 
ported out of the House Committee on 
Agriculture enacted into law, so that we 
can get the food distribution program 
in the hands of a single administrator, . 

\ 
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Mr. KLEBERG. That was not a letter. 
That was an article that appeared in a 
local paper. 

Mr. RIZLEY. Yes. 

Mr, Speaker, the people down in my 
section of the country and in the South- 
west generally are not very enthusiastic 
with two of the recommendations that 
came out of the recent food conference 
in Virginia, one that we again plow the 
land where millions have been expended 
and to stop wind erosion in reclaiming it 
from the so-called dust bowl and plant- 
ing it to peanuts and soybeans and other 
crops, They also do not seem to be very 
much in sympathy with the suggestion 
that comes from the professors over at 
Cornell and Columbia that there is more 
nutrition in corn flakes and soybeans 
than there is in a good juicy beefsteak. 
It is hard to convince and convert the 
hardy people of the plains country to this 
sort of program. 

The SPEAKER. The time of the gen- 
tleman has expired. 

EXTENSION OF REMARKS 


Mr. ROCKWELL. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the RECORD 
and to include a report on the Taylor 
Grazing Act and to also place in the Ap- 
pendix of the Recorp a poem written by 
one of my constituents, - 

The SPEAKER. Is there objection to 
the request of the gentleman from Colo- 

rado [Mr. ROCKWELL]? 

3 There was no objection. 

Mr. COLE of New York. Mr, Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Record and include a brief poem by a 
~ deceased soldier. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. CoLE]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr.. WHITTEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
own remarks in the RECORD, 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. WHITTEN]? 

There was no objection. 

(Mr. WHITTEN addressed the House. 
His remarks appear in the Appendix.] 

Mr. THOMASON. Mr. Speaker, I ask 
unanimous consent to address the House 
and to revise and extend my remarks on 
the antistrike bill, 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

Mr. THOMASON. Mr. Speaker, I 
spoke and voted for the antistrike bill 
when it was up for debate and was a 
member of the conference committee 
that rewrote it. Had I been present I 
would, of course, have voted to override 
the President’s veto, although my live 
pair accomplished the same result. 

At the request of the War Department 
and by appointment of the chairman of 
the Committee on Military Affairs, I was 
named to represent that committee at 
the docking in New York Harbor of our 
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first hospital ship, the Acadia, upon its 
arrival from north Africa. The War De- 
partment was represented by the recently 
appointed Surgeon General, Maj. Gen. 
Norman Kirk, and other high-ranking 
Officials. The Senate Committee on 
Military Affairs was represented by Sen- 
ator CHANDLER, of Kentucky. 


EXTENSION OF REMARKS 


Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to extend my own re- 
marks in the Recorp in two instances, 
and in one extension to include a letter 
by myself and in the other an article by 
General MacArthur. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? ' 

There was no. objection. 

Mr. MCGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a short editorial that. appeared 
in my local county paper, the Coshocton 
Tribune. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. NORMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an article by Mr. Albert Goss, 
master of the National Grange. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 

Mr. WELCH. Mr. Speaker, I ask unan- 
imous consent to extend my own re- 
marks in the Recorp and inelude therein 
a resolution unanimously adopted by the 
California congressional delegation on 
June 14, 1943, with reference to the poli- 
cies of the Government toward resident 
Japanese. I also ask unanimous con- 
sent to include representations and 
recommendations of the California State 
Senate fact-finding committee on Jap- 
anese resettlement, also a resolution on 
the same subject by the board of di- 
rectors of the Chamber of Commerce of 
Pajaro Valley, Calif. 

The SPEAKER. Is there objection to 
the request of the- gentleman from Cali- 
fornia? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent that on tomorrow, 
following any special orders heretofore 
agreed to, I may be permitted to address 
the House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee? 

There was no objection. 

Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent that this afternoon, 
following the last special order hereto- 
fore entered, that of the gentleman from 
Oklahoma (Mr, Nicuots], I may be per- 
mitted to address the House for 25 min- 
utes. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 4 

There was no objection. 
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EXTENSION OF REMARKS 


Mr. MANSFIELD of Montana. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the RECORD 
and include therein a number of com- 
munications from Butte, Mont. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana? 

There was no objection. 

PERMISSION TO ADDRESS THE HOUSE 


Mr. STEWART. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks and include therein an Associ- 
ated Press notice of the strike committee 
of 500 that the C. L O. is sending to 
Washington to query legislators. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

There was no objection, 

{Mr, Srewart addressed the House, 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HILL. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a 
statement by Harry W. Farr, chairman 
of the National Live Stock and Meat 
Board, made at the annual meeting in 
Chicago, Ill, June 17, 1943. 

The SPEAKER. Is there objection to 
the request of the gentleman from Colo- 
rado? 

There was no objection. 

Mr. HEIDINGER, Mr. Speaker, I ask 


unanimous consent to extend my own- 


remarks in the Recorp and include there- 
in a resolution adopted by the Confer- 
ence of Midwest Farm Bureaus of the 
American Farm Bureau Federation at a 
meeting recently held in Chicago, and 
further ask unanimous consent to ex- 
tend my own remarks in the RECORD 
and include therein a letter I have re~ 
cently received from Leo V. Horton, one 
of the representative businessmen of 
Mount-Vernon, Ill. : 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 

Mr. LECOMPTE. Mr. Speaker, I ask 
unanimous consent to extend my own re< 
marks in the Recorp and include therein 
a resolution adopted by the American 
Legion post of Sigourney, Iowa. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. BENNETT of Missouri. Mr, 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to re- 
vise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. BENNETT of Missouri. Mr, 
Speaker, it is my understanding that the 
committee of conference on the urgent 
deficiency bill has entered into some 
sort of an arrangement under which the 
three subversive individuals will be kept 
on the Federal pay roll until next De- 
cember 31. If this is true, I submit that 
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these individuals will not be any redder 
next December than they are right now. 
The mental gymnastics that resulted in 


this arrangement certainly would be in- 


teresting to observe, but we should not 
retreat now in this battle of Washing- 
ton, and I submit that if any unani- 
mous-consent request is advanced to ef- 
fectuate the purpose of this arrange- 
ment it should be objected to. 


EXTENSION OF REMARKS 


Mr. RAMEY. Mr Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter 
I received from Aloysius A. Konezal,. 
chief clerk, Lucas County, Ohio, War 
Price and Rationing Board No. 34, con- 
cerning the situation in the rationing 
board. 

The SPEAKER. Is there objection? 

There was no objection. 


RECESS OF CONGRESS 


Mr. MILLER of Nebraska. Mr. Speak- 
er, I ask unanimous consent to proceed 
for 1 minute and include an editorial 
from the World-Herald. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. MILLER of Nebraska addressed 
the House. His remarks appear in the 
Appendix.] 


Z EXTENSION OF REMARKS 


Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Record and include ‘some 
recommendations by livestock producers. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PHILLIPS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix. 

The SPEAKER. Is there objection? 

ere was no objection. 

S. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to re- - 
vise and extend my remarks and include 
an address by General Somervell on 
Women’s Organization in War Work. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HARNESS of Indiana. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include a letter 
from Ralph Roessler, of Marion, Ind., 
under date of June 22, 1943. 

The SPEAKER. Is there objection? 

There was no objection, 


POLITICAL CONTRIBUTIONS 


Mr. POULSON. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. POULSON. Mr. Speaker, I have 
this day introduced a companion bill te 
one introduced by a distinguished gen- 
tleman from the other side of this build- 
ing: It deals with political contributions, 
and places the same restrictions upon 
manager groups as it does upon labor 
groups. Iam sure that the Members of 
this House are willing to support legis- 
lation which deals with all groups alike. 


EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to revise and extend 


-my remarks in two particulars and in- 


clude excerpts in each. 
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The SPEAKER. Is there objection? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to extend by .own 
remarks in the Appendix and include a 
letter. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MICHENER. Mr, Speaker, I ask ` 
unanimous consent to extend my own 
remarks and include an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 


USE OF NEWSPRINT 


Mr. GRANT of Indiana: Mr. Speaker, 
I ask unanimous consent to proceed for 
1 minute and extend my remarks. 

The SPEAKER, Is there objection? 

There was no objection. 

Mr. GRANT of Indiana. Mr. Speaker, 
on Friday, June 18,-the W. P. B. an- 
nounced that recommendations have 
been made to require newspapers to re- 
duce their use of newsprint by another 
5 percent on the Ist of July, 

There is not a newspaper publisher in 
the land who would hesitate at taking 
his pro rata share of ary necessary cut, 
and even more, if he felt that the Gov- 
ernment itself was setting a good ex- 
ample. 

But such is not the case. Three thou- 
sand two hundred Government publicity 
agents still flood the country with hand- 
outs on every conceivable subject under 
the sun. that end up in newspaper waste- 
baskets. Most of them serve no useful 
purpose whatsoever. They only add to 
the sum total of the country’s available 
supply of waste paper. 

In this morning’s mail I have a 4- 
page release accompanied by 10 pictures, 
size 8 by 10, sent to our newspapers. 
With the release comes a request that 
editors using the release send a clin sheet 
back to the public-frelations officer. 

The free press of this country has dis- 
charged with great credit its responsi- 
bility to give the public the news of the 
day that the public is entitled to hear. 

Today, however, they are being choked 
to death by the flood of Government 
hand-outs on the one hand, while on the 
other hand these continued cuts in the 
supply of newsprint strike out at the 
jugular vein of our free press, 


LEAVE TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the legislative business for the 
day and any other special orders I be 
permitted to address the House for 5 
minutes. 

The SPEAKER. Is there objection? 

Ther@ was no objection. 
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Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, my de- 
sire to go home is just as great as that of 
any other Member. But the people’s 
business must be taken care of first. We 
have appropriated upward of $71,000,- 
000,000 for the Army. Then this morn- 
ing along comes a report in the news- 
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paper telling us that six of these four- 
motored transport planes are being re- 
fitted, one for the use of Secretary Knox 
and one for Mr. Patterson, and the others 
for seme officers who desire to get around 
durin ; the week ends. 

My desire to go home is somewhat les- 
sened by the fact that, when we get 
there, the folks are going to ask us why 
we did not stay and do something about 
the use of Army planes for week-end 
trips by the playboys in the President’s 
Cabinet and for week-end trips by offi- 
cers.“ We should stay until this Congress 
finishes up some of these tasks. 

We have appropriated billions upon 
billions of dollars. 

Many of us voted for these vast sums 
for the Army and for the Navy because 
we have no way of determining the exact 
amount either needs. We have been 
forced to trust those in the Army and the 
Navy and the Air Corps who speak for 
their respective branches of the service. 

When they use planes built for the 
Army and the Navy to travel about on 
week-end trips; when men like Knox go 
on so-called inspection trips in a 21-pas- 
Senger transport plane, they betray our 
confidence. i 

When our people need gasoline for 
farming operations; when our people are 
deprived of gasoline and the reason given 
is that the armed forces need it, and 
then when they read in the newspapers 
that the planes are being used, the gaso- 
line wasted, on pleasure trips or on need- 
less trips by the Secretary of the Navy, 
by Under Secretary of War Patterson, by 
high-ranking officials in either branch 
of the service, they are indignant. 

The politicians in the armed forces 
will catch just what the labor leaders 
got last week. if they do not watch their 
step. 
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Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

‘The SPEAKER. Is there objection? 

There was no objection. 

Mr. BULWINKLE. Mr. Speaker, the 
gentleman from Indiana [Mr. GRANT] 
spoke about newsprint a few moments 
ago. There is something to which I 
wish to call the attention of the Members 
of this House. Every one of us receives 
a. our home a copy of the CONGRESSIONAL 
Record, How many of us read it? 
About 12 Members read it at their homes. 
Last year I attempted, on account of the 
difficulty of sending that out to the resi- 
dence ol each Member, to cut it off. A 
protest went up. There is a waste of 
paper on the Rrecorp. — 

Mr. WOLCOTT. Will the gentleman 
yield? 

Mr. BULWINKLE. TI yield. 

Mr. WOLCOTT. I would prefer to 
have the copy that goes to my office cut 
off-if necessary. : 

Mr. BULWINKLE. Do you get a copy 
at home?_ 

Mr. WOLCOTT. If you are going to 
cut out one or the other, I would prefer 
to have the one at home. I read it at 
home more than I do at the office. 

Mr. TABER. Will the gentleman 
yield? > 
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Mr. BULWINKLB. I yield, 

Mr. TABER. I do not gét a copy at 
home. I just get a copy at the office. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. BULWINELE. I yield. 

Mr. HOFFMAN. Isend my extra copy 
to good Democrats in my district. 

Mr. BULWINKELE. Do you send that 
one out? 

Mr. HOFFMAN. The one that comes 
to the house I read in the morning and 
in the afternoon I,send it on home. 

Mr. BULWINKLE. I want to con- 
gratulate the gentleman. 

The SPEAKER. The time of the gen- 
tleman has expired. 


ELEANOR McCLOSKEY 


Mr. LESINSKI. Mr, Speaker, I ask 
unanimous consent to reinstate the bill 
(H. R. 438) for the relief of Eleanor Mc- 
Closkey, also known as Evelyn Mary 
Mikalauskas, on the Private Calendar. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


ERRONEOUS PRESS REPORTS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McCORMACK, Mr. Speaker, I 
noticed in some of the press a statement 
which I think the people of the country 
are entitled to have the truth about. 
It has been known for a long time that 
the Congress, justifiably so, should take 
@ recess after completing the business 
that is immediately before us. I noticed 
in the paper this morning, anI under- 
stand some of the commentators on the 
radio have made the same statement, 
that, according to the resolution, the 
Speaker and the Vice President can call 
us back into session during the recess— 
and this is a recess and not an adjourn- 
ment—or the majority leaders or the 
minority leaders. 

Some of the press have construed that 
as an expression of congressional dif- 
ferences with the President of the 
United States. I think that is not only 
unfair, incorrect, unreasonable, but, in 
my opinion, such an erroneous interpre- 
tation should be quickly corrected. I 
recognize when I use these words that 
whoever wrote the articles are liable to 
expend his or their wrath upon me, but 
there are times, especially in wartimes, 
when there must be plain speaking. 
Certain members of the press who will 
resort to this ought to. be men enough 
to take constructive criticism. If there 
ever was an interpretation and statement 
made that is inconsistent with the truth, 
it is that. The only purpose there can 
be is to bring about division among our 
people. I do not know how extensive 
it has been carried, but the one who 
wrote that, if he is decent, will now 
carry the fact that his interpretation is 
absolutely wrong. It is incorrect. 
There is no foundation for it. These 
continuous efforts to divide our people 
should cease in the future. 

The SPEAKER. The time of the gen- 
tleman has expired. 


UXXxIX——419 


EXTENSION OF REMARKS 


Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include 
therein a newspaper article entitied 
“Once There Was a Carpenter,” written 
by Dr. Montgomery. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from a 
paper in my congressional district. | 

The SPEAKER, Is there objection? 

There was no objection. 


CONGRESSIONAL RECESS 


Mr. SUMNERS of ‘Texas. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. 
Speaker, in connection with this discus- 
sion with reference to the contemplated 
recess or adjournment of the Congress, 
its reconvening, and so forth, may I di- 
rect the attention of the Members of the 
House to the fact that the two Houses of 
Congress may convene at any time, or- 
ganize themselves into a Congress and 
proceed to the discharge of their legisla- 
tive duties without being called together 
by anybody. That is a privilege and 
power inherent in the constituent ele- 
ments of the Congress which it is funda- 
mentally necessary that the Congress 
shall hold to and fully establish if that 
power is ever challenged. It is not con- 
sistent with the duties and the responsi- 
bilities of the Representatives of the 
people that there can be any agency in 
this Government, not even the Congress 
itself, which can project its judgment 
and power into the future so. as to pre- 
vent a Congress convening and resuming 
its representative duties when in the 
judgment of the Members of Houses of 
Congress such resumption is necessary in 
the public interest. The constitutional 
powers of the President to adjourn Con- 
gress in the event of the inability of the 
two Houses to agree and the President's 
constitutional power to call the Congress 
back into extra session constitutes no 
limitation upon the general. inherent 
power of the Congress to resume their 
constitutional duties when in their judg- 
ment such resumption is required in the 
public interest. This I suggest Mr. 
Speaker, is a consistent, necessary, in- 
herent power which it is the duty of the 
Congress to assert, defend, and establish 
if-ever it should be called in question. 


AIRPLANES FOR CERTAIN OFFICIALS AND 
OUR SECRET WEAPON, THE O. W. W.— 
ONE-WORLD WILLKIE 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, 

The SPEAKER. Is there objection? 

There was no objection. , 

(Mr. RANKIN addressed the House. His 
remarks appear in the Appendix.] 


CONGRESSIONAL RECORD 


Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute, 
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The SPEAKER. Is there objection? 

There was no objection. 

Mr. GIFFORD. Mr. Speaker, I wish to 
remark that I am very proud of my two 
leaders from Massachusetts, and I dis- 
like to see them criticized. On the other 
hand, I want to express my own hap- 
piness—obscurity is my safety. 

Another thought I wish to express is, 
Do. not waste your CONGRESSIONAL REC- 
ords. We have to send them to libraries 
and many of the same prominent people 
each year. I hold out a dozen each day 
and send them to various people, and I 
can assure you they seem to be greatly 
appreciated and bring about-a better un- 
derstanding of the Congress, 

There is a grain of comfort I may 
give to our majority leader. You would 
not worry so much about what people 
think about you if you could realize how 
seldom they did it. 


EXTENSION OF REMARKS 


Mr. O’BRIEN of New York. Mr. 
Speaker, I ask unanimous consent to 
revise and extend my remarks and in- 
clude a story about the famous ship- 
builder of New Orleans, Andrew Jackson 
Higgins, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 


SLAUGHTERHOUSES CLOSED 


Mr, TABER. Mr. Speaker, I ask unan- 
imous consent to address the House for 1 
minute, : 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. TABER. Mr. Speaker, I have just 
received word that the last slaughter- 
house in my territory has closed up. The 
roll-back in prices and the failure to in- 
telligently operate the subsidy system, if 
they were going to have a subsidy, has 
made it impossible for them to continue 
any longer. ‘There were 15 of these 
slaughterhouses 6 months ago; today 
there are none, and it is absolutely im- 
possible around my territory to buy beef. 
I think this fully justifies the attitude of 
the House and the Senate in refusing to 
go along with the subsidy program. We 
have got to drop it and begin to handle 
the food situation intelligently or Amer- 
ica is going to face starvation. 

MESSAGE FROM THE PRESIDENT OF THE 
UNITED STATES—INTERSTATE PETRO- 
LEUM AND GAS COMPACT (H. DOO. 
NO. 243) 


The SPEAKER laid before the House 
the following message from the Presi- 
dent of the United States, which was 
read, and together with the accompany- 
ing papers, referred to the Committee 
on Irterstate and Foreign Commerce 
and ordered printed: 


To the Congress of the United States: 

—I transmit herewith a certified copy of 
an agreement, executed by the Governors 
of the States of Kansas, Oklahoma, 
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Texas, Colorado, New Mexico, Arkansas, 
Louisiana, and Kentucky, to extend for 
4 years, commencing September 1, 1943, 
the Interstate Compaci to Conserve Oil 
and Gas. 

The original of the Interstate Compact 
to Conserve Oil and Gas, in accordance 
with a provision contained therein, has 

. been deposited in the archives of the 
State Department. 

The compact between the States of 
Oklahoma, Texas, New Mexico, Nli- 
nois, Colorado, and Kansas was first 
executed in February 1935, and received 

“the consent of the Congress in August 
1935. -Since that time the compact, 
with the consent of the Congress, three 
times has been extended and renewed for 
2-year periods, the last extension period 
expiring September 1, 1943. 

The compact designed to promote 
State legislation relating to the conser- 
vation of petroleum and gas also has 
resulted in an effective collaboration of 
the oil-producing States which are par- 
ties thereto upon oil problems of gen- 
eral import. In view of the worthy 
purposes of the compact, it is particu- 
larly heartening to note that the com- 
pact, first ratified by 6 States, has been 
ratified by 12 of the States. 

Esuggest that the Congress, by appro- 
priate legislation, sanction this extension 
agreement as required by article I, sec- 
tion 10, of the Constitution of the United 
States. 

FRANKLIN D. ROOSEVELT. 

THE WHITE HOUSE, June 28, 1943. 


DISTRIBUTION OF CONGRESSIONAL 
- RECORD 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Ilinois? 

There was no. objection. 

Mr. SABATH. Mr. Speaker, my pur- 
pose in addressing the House now is to 
reply to the gentleman from Michigan 
and some: of the Republican Members 
who are in favor of sending out Con- 
GRESSIONAL RECORDS and mailing them to 
Democrats. They advocate this because 
they believe that the common people and 
those who may not be well informed will 
be prone to believe the misstatements 
which they make on the floor from day 
to day and to give credence to the dis- 
torted or exaggerated articles that they 
insert to mislead the people. I feel that 
many of the statements and erroneous 
articles should not be printed because 
they are made by the Republicans for 
political reasons and to prejudice the 
people against the administration and 
the President. But, despite your efforts 
in that direction, the people will continue 
to have confidence in President Roose- 
velt and the Democratic administration. 


EXTENSION OF REMARKS 


Mr. H. CARL ANDERSEN. Mr. 
Speaker, I ask unanimous consent that 
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the gentleman from New York [Mr. 
EDWIN ARTHUR HALL] may be permitted 
to extend his own remarks in the Ap- 
pendix of the Recorp and to include a 
radio address. e 
The SPEAKER. Is there objection? 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that on tomor- 
row, at the conclusion of the legislative 
program and following the disposition 
of other special orders, I may be per- 
mitted to address the House for 20 min- 
utes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 


SALE OF HORSE MEAT IN THE DISTRICT 
OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I call 
up S. 832, an act relating to the sale of 
horse meat of food products thereof in 
the District of Columbia, and ask unani- 
mous consent that it be considered in the 
House as in the Committee of the Whole. 

The Clerk read the title of the bill. 

Mr. CASE. Mr. Speaker, reserving 
the right to object, will that deprive me 
of the right to offer an amendment to 
S. 832? 

Mr. RANDOLPH. It does not. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That after 30 days after 
the date of enactment of this act it shall be 
unlawful for any person, firm, or corpora- 
tion, or any Officer, agent, or employee there- 
of, to sell or offer for sale within the District 
of Columbia to any person any horse meat 
or food product thereof unless such meat or 
food~ product is plainly and conspicuously 
labeled, marked, branded, or tagged “horse 
meat” or “horse-meat product,” as the case 
may be, or, in the case of any horse meat or 
food product thereof which is sold or offered 
for sale to any consumer at a hotel, restau- 
rant, or similar establishment, unless such 
consumer is notified that the food which he 
receives contains horse meat or food products 
thereof. 

Sec. 2. Any person who willfully violates 
any provision of this act, or any regulation 
prescribed thereunder, shall, upon conviction 
thereof, be fined not more than $500, or im- 
prisoned for not more than 1 year, or both. 

Sec. 3. The Secretary of Agriculture is au- 
thorized to make such regulations as may 
be necessary to carry out the purposes of 
this act. 


With the following committee amend- 
ment: 


On page 2, line 9, strike out lines 9, 10, 
and 11, and insert the following: 

“Sec. 3. The health officer of the District 
of Columbia, subject to the approval of the 
Commissioners of the District of Columbia, 
is authorized to make such regulations as 
may be necessary to carry out the purposes 
of this act.” 


The committee amendment was agreed 


JUNE 28 


Mr. CASE. Mr. Speaker, I offer an 
amendment, 

The Clerk read the amendment, as 
follows: 

Amendment offered by Mr. Case: On page 
1, line 7, after the word “thereof”, insert a 


period and strike out the balance of the 
section. 


Mr. CASE. Mr. Speaker, I do not in- 
tend to make a tear-jerking speech on 
the subject of horses, much as I might be 
tempted to try. I do want, however, to 
explain what this bill does and what my 
amendment will do to the bill. 

This bill proposes that there shall be 
no sale of horse meat in the District of 
Columbia unless such meat or food prod- 
uct is plainly and conspicuously labeled, 
marked, branded, or tagged “horse meat,” 
and so on. My amendment, in effect, 
says there shall be no sale of horse meat 
here, period. 

The amendment proposes to place a pe- 
riod in line 7, after the word “thereof”, 
and to strike out the balance of the first 
section, so, instead of providing for the 
labeling and tagging of horse meat, it 
will merely say that “30 days after the 
date of the enactment of this act it shall 
be unlawful for any person, firm, or cor- 
poration, or any officer, agent, or em- 
ployee thereof, to sell or offer for sale 
within the District of Columbia to any 
person any horse meat or food product 
thereof.” 

That means that the bill will effectively 
prohibit the sale of horse meat within 
the District of Columbia. The penalty 
provisions of the bill provide a penalty 
of $500 for its violation. That section 
would remain intact. 

Mr. Speaker, at the present time we 
have the largest cattle population in this 
country that we have ever had and there 
is no need to slaughter horses. Indeed, 
there is a greater shortage of traction 
power than of cattle. Horses are needed 
today for purposes of traction and trans- 
portation. The Army is resuming its 
purchase of horses for those purposes; 
why encourage the killing of them? If 
it were a question of starving or eating 
horse meat I suppose it would be all right 
to eat horse meat, but for myself I can- 
not stomach the proposition and I have 
no desire to see horses sacrificed in this 
manner when beef cattle can be made 
available. Horses are too intelligent and 
have too fine a nervous system to be 
slaughtered. 

Mr. STEFAN. Mr. Speaker, why does 
not the gentleman move to strike out all 
after the enacting clause? ` 

Mr. CASE. If we were to do that it 
would not stop the sale of horse meat. 
The sale of horse meat is already going 
on. It is necessary to pass legislation to 
stop it. If we put a period after the 
word “thereof” as I have proposed by my 
amendment the sale of horse meat will 
be stopped by making its sale subject toa 
$500 fine, 
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Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. CASE. I yield. 

Mr. CRAWFORD. Did I understand 
the gentleman to say he is opposed to the 
sale of horse meat in the District of 
Columbia? 

Mr. CASE. Iam opposed to the sale of 
horse meat for human food anywhere 
unless it is a matter of preventing star- 
vation. We are a long way from that, 

Mr. CRAWFORD. A person has got to 
have proteins, and if there is no other 
kind of meat on the market except horse 
meat, why not let the people have it if 
they want it? 

Mr. CASE. Beef can be made avail- 
able. There are plenty of cattle in the 
country. Anyone who has any love for 
horses should support this amendment. 

Mr.CRAWFORD. Ihave love for both 
horses and cattle. 

Mr. RANDOLPH. Mr. Speaker, the 
gentleman from South Dakota, by his 
amendment, would destroy the legisla- 
tion which-has unanimously passed the 
Senate and comes to the House with a 
unanimous report from your Committee 
on the District of Columbia. I shall not 
at this time go into the merits of horse 
meat as edible food. As far as I know I 
have never eaten it. I have, however, 
had certain Members of this body tell 
me they have eaten it and found it nu- 
tritional and that they would be willing 
to eat it in the future, 

This legislation simply proposes that 
within the District of Columbia when 
horse meat or horse-meat products are 
to be sold to the public the public shall 
be put on notice of that which they are 
buying. That is the purpose of the legis- 
lation. I believe the amendment offered 
by the gentleman from South Dakota is 
bad, and I trust the House will refuse to 
support it. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RANDOLPH. I yield. 

. Mr. CASE. Did the committee have 
any Member of the House come before it 
and testify personally that he had eaten 
horse meat and say that it ought to be 
made available generally? 

Mr. RANDOLPH. The committee had 
no Member come before it and testify 
that he personally had eaten horse meat; 
no. What I said was that I had talked 
with Members who said they had eaten 
horse meat and had no objections to it. 
Those same persons would like to know, 
as well as the gentleman who would not 
want to eat it, what he or she were buy- 
ing when they went into a store. 

Mr. SMITH of Ohio. Mr. Speaker, will 
the gentleman yield? 

Mr. RANDOLPH. I yield. 

Mr. SMITH of: Ohio. Is there a law 
now that prohibits the sale of horse meat 
for human consumption in the District 
of Columbia? 

Mr. RANDOLPH. No; there is not. 

Mr. Speaker, I ask that the amend- 
ment be defeated. 

The SPEAKER. The question is on the 
amendment offered by the gentleman 
from South Dakota. 
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The question was taken; and on a di- 
vision (demanded by Mr. Case), there 
were—ayes 13, noes 46. 

So the amendment was rejected. 

Mr. RANDOLPH. Mr. Speaker, I 
move the previous question on the bill to 
its final passage or rejection. 

The previous question was ordered. 

The SPEAKER. The question is on 
ie engrossment and third reading of the 

The bill was ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed, and a motion to 
reconsider was laid on the table. 


TO PERMIT CERTAIN BURIALS IN THE 
SCOTTISH RITE TEMPLE IN THE DIS- 
TRICT OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I call 
up the bill (H. R. 2828) to permit certain 
burials in the Scottish Rite Temple in 
the District of Columbia, and ask unani- 
mous consent that the bill may be con- 
sidered in the House as in the Committee 
of the Whole. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Supreme Coun- 
cil (Mother Council of the World: of the 
Inspectors General Knights Commanders of 
the House of the Temple of Solomon of the 
Thirty-third Degree of the Ancient and Ac- 
cepted Scottish Rite of Freemasonry of the 
Southern Jurisdiction of the United States 
of America, is hereby authorized to permit 
the burial of the remains of not to exceed 
two persons in vaults built for that purpose in 
its temple, situated on lot No, 800, in square 
192, at the southeast corner of S and Six- 
teenth Streets NW., in the District of Colum- 
bia, under such sanitary regulations as shall 
be prescribed for such burials by the Commis- 
sioners of the District of Columbia. 


Mr. RANDOLPH. Mr. Speaker, this 
measure comes before us having been 
introduced by our colleague the gentle- 
man from Kentucky [Mr. Rogsion], It 
has the unanimous support of the House 
Committee on the District of Columbia 
and if enacted into law would allow the 
Grand Commander of the Scottish Rite 
of Freemasonry, Mr. John H. Cowles, to 
be buried here in this temple withitr the 
District of Columbia. This is a Free- 
masonry structure for the construction 
of which Mr. Cowles was himself mostly 
responsible. The Governors of many 
States, Senators, Representatives, and 
Officials of the Scottish Rite of Free- 
masonry have said to us, in effect, that 
they would like to see this done. 

Mr. Speaker, I believe the measure is 
meritorious. 

The ‘SPEAKER. The question is on 
the engrossment and third reading of 
the bill. I 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed, and a motion to 
reconsider was laid on the table. 
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PERMISSION TO ADDRESS THE HOUSE , 


Mr. NICHOLS. Mr. Speaker, I ask 
unanimous consent that on Wednesday 
next when the business on the Speaker’s 
table has been finished and at the con- 
clusion of other special orders hereto- 
fore entered I may be permitted to ad- 
dress the House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ok- 
lahoma [Mi. NICHOLS]? 

There was no objection. 


AUTHORIZATION OF BLACK-OUTS IN THE 
DISTRICT OF COLUMBIA 


Mr. RANDOLPH. Mr. Speaker, I call 
up the bill (H. R. 2988) to amend the 
act entitled “An act to authorize black- 
outs in the District of Columbia, and for 
other purposes,” approved Decembe~ 26, 
1941, as amended, and I ask unanimous 
consent that it be considered in the House 
as in the Committee of the Whole House 
on the state of the Union. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. RANDOLPH]? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act entitled 
“An act to authorize-black-outs in the Dis- 
trict of Columbia, and for other purposes,” 
approved December 26, 1941, as amended, be 
further amended by adding thereto the fol- 
lowing new section: 

“Src, 14. During the existence of a state 
of war between the United States and any 
foreign country or nation, the Commission- 
ers of the District of Columbia are author- 
ized to expend, in their discretion, from the 
money authorized by section 9 of this act to 
be borrowed, for personal services, supplies, 
and other expenses in connection with the 
coordination of nonprotective volunteer ci- 
vilian services, not exceeding $25,000 per 
year.” 


Mr. RANDOLPH. Mr. Speaker, this 
legislation comes here with the unani- 
mous report of the House District Com- 
mittee and would allow not to exceed 
$25,000 within the District of Columbia 
black-out fund to be used for the coor- 
dination of certain services. The Dis- ` 
trict Commissioners and the civilian de- 
fense officials of the District have pre- 
sented a good case. I believe this legis- 
lation to be desirable. No new money is 
involved. 3 

The bill was ordered to be engrossed 
and read a third time, was read the third 


- time, and passed, and a motion to recon- 


sider was laid on the table, 


REGULATION OF THE PLACING OF 
CHILDREN IN FAMILY HOMES | 


Mr. RANDOLPH. Mr. Speaker, I call 
up.the bill (H. R. 2618) to regulate the 
placing of children in family homes, and 
for other purposes, and I ask unanimous 
consent that it be considered in the 
House as in the Committee of the Whole 
House on the state of the Union. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. RANDOLPH]? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That the purpose of 
this act is to secure for each child under 
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16 years of age who is placed in a fam- 
ily home, other than his own or that of 
& relative within the third degree, such care 
and guidance as will serve the child’s welfare 
and the best interests of the District of 
Columbia; and to secure for him custody and 
care as near as possible to that which should 
have been given him by his parents. 

Sec. 2. Any person, firm, corporation, asso- 
ciation, or public agency that receives or 
accepts a child under 16 years of age and 
places or offers to place such child for 
temporary or permanent care in a family 
home other than that of a relative within 
the third degree shall be deemed to be main- 
taining a child-placing agency. No child- 
placing agency shall be maintained in the 
District of Columbia without a license issued 
by the Commissioners of the District of 

` Columbia. 

Sec. 3. Within 60 days after the passage 
of this act, the Commissioners shall appoint, 
after consultation with the Board of Public 
Welfare, a committee of eight persons to 
formulate and adopt rules and regulations, 
Subject to the approval of the Commis- 
sioners, prescribing standards of placement, 
care, and services to be required of child- 
placing agencies, pursuant to the intent and 

purposes of this act. The committee shall 
be composed of a member of the Board of 
Public Welfare who shall act as chairman, 
of said committee, a member of the staff 
of the Health Department of the District 
of Columbia, a member of the staff of the 
Board of Public Welfare of the District of 
Columbia, and one representative from each 
of five charitable organizations of the Dis- 
trict of Columbia having an pro- 
gram for placing children in family homes. 
Each member of said committee shall serve 
for a term of 1 year and until his suc- 
cessor is appointed and qualified. The rules 
and tions shall be reviewed by the 
committee annually and, subject to the ap- 
Pproval of the Commissioners, may be amend- 
ed when deemed necessary. 


Szc. 4. An application for a license as a- 


child-placing agency shall be made to the 
Commissioners on forms provided by them 
and in the manner prescribed. Before such 
license is issued the Board of Public Welfare 
shall to have an investigation made 
of the activities and standards of care of 
the agency and shall consult with persons 
having official connection with the agency. 
If the Board is satisfied as to the good char- 
acter and intent of the applicant, and that 
the agency is adequately financed, and that 
its staff, procedures, and services conform to 
the established standards of care, said Board 
shall recommend to the Commissioners that 
& license be issued. 

A provisional license may be issued to any 
~- agency which is temporarily unable to con- 
-form to all the provisions of the established 

standards of care upon terms and condi- 
tions prescribed by the Commissioners upon 
” peels of the Board of Public Wel- 
‘are. 

All licenses shall be issued for 1 year 
fronr the date thereof and may be renewed 
annually on the application of the agency, 
except that provisional licenses may be is- 
sued for not more than 3 successive 
years from the date of the passage of this 
act. 

Sse. 5. No person other than the parent, 
guardian, or relative within the third de- 
gree, and no firm, corporation, association, 
or agency, other than a licensed child- 
placing agency, may piace or arrange or assist 
in or arranging for the placement 
of a child under 16 years of age in a family 
home or for adoption. In accordance with 
the rules and regulations promulgated here- 
under, any licensed child-placing agency may 
accept children fór placement in family 
homes and shall have and maintain care, 
custody, and control of any such child until 
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returned to the person from whom received 
or until responsibility for the child is trans- 
ferred to another .child-wclfare agency or 
terminated by the order of a court of com- 
petent jurisdiction. 

Every such agency shall keep and main- 
tain careful supervision of all children under 
its care, including those placed in family 
homes, and its officers or agents shall visit 
all such homes and families as often as may 
be necessary to promote the welfare of such 
child. Every such agency shall keep such 
records as shall be required by the rules and 
regulations promulgated hereunder and all 
records regarding children and all facts 
learned about children and their parents or 
relatives shall be deemed confidential and 
shall not be open to inspection or divulged 
except with the authority of the Board of 
Public Welfare. 

Such agency shall in no case charge or 
receive from the person or persons legally 
adopting any child any compensation what- 
soever therefor; and in no case shall any 
person taking a child with the intention of 
adoption demand or receive from such 
agency any compensation whatsoever for the 
care of such child even though it shall be 
returned to the agency. fi 

Sec. 6. Whenever a licensed child-placing 
agency shall have been given the permanent 


care and guardianship of any child and the. 


rights of the parent or parents of such child 
shall have been terminated by order of a 
court of competent jurisdiction or by a 
legally executed relinquishment of parental 
rights, the agency is vested with parental 
rights and may consent to the adoption of 
the child pursuant to the statutes regulating 
adoption procedure. Except in proceedings 
for adoption no parent may voluntarily 
assign or otherwise transfer to another his 
rights and duties with respect to the perma- 
nent care and control of a child under 16 
years of age unless such relinquishment 
of parental rights is made to a licensed 
child-placing agency. Such relinquishment 
of parental rights shall be a statement in 
“writing signed by the person relinquishing 
such parental rights in the ce of at 
least one witness who shall subscribe his 
mame thereto and acknowledge the same 
before a representative of the licensed child- 
placing agency. Said relinquishment of pa- 
rental rights shall be recorded and filed in 
@ properly sealed file the office of the 
clerk of the District Court of the United 
States for the District of Columbla. The 
seal of said file shall not be broken except 
for good cause shown and upon the written 
order of a justice of said court. 

Sec. 7. The Commissioners may refuse to 
reissue or may revoke or suspend- the li- 
cense of any child-placing agency after full 
hearing on proof of violation of any pro- 
visions of this act or the rules and regu- 
lations promulgated hereunder. “Before any 
license shall be suspended or revoked the 
holder thereof shall have notice in writing 
of the charge or charges and shall, at the 
date and place specified in said notice, which 
shall be at least 5 days after the service 
thereof, be given a hearing by said Com- 
missioners, ar their designated agents, with 
a full opportunity to produce testimony in 
his, her, or its behalf. Any licensee whose 
license has been suspended or revoked may, 
after the expiration of 90 days, on applica- 
tion to the said Commissioners, have the 
same reinstated or reissued upon satisfactory 
proof that the disqualification has ceased, 

Sec. 8. Any person, firm, corporation, as- 
sociation, or public agency who conducts 
a child-placing agency without a license as 
provided for in this act or who violates any 
of the provisions of this act or the rules 
and regulations promulgated under this act 
shall, upon conviction, be fined not more 
than $300 or imprisoned for not more than 
90 days, or both. Prosecution for viola- 
tions of this act shall be upon information 
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in the criminal division of the municipal 
court of the District of Columbia by the 
corporation counsel of the District of- 
Columbia. 

Spc. 9. That sections 173, and 402 to 411, 
both inclusive, of the Code of Law for the 
District of Columbia, approved March 3, 
1901, are hereby repealed. 

Sec. 10. This act shall become effective 
4 months after date of the approval of 
this act, except section 3 hereof, which shail 
become effective on the date of the approval 
of this act. 


Mr. RANDOLPH. Mr. Speaker, this 
legislation is of importance to the 
House, to the District of Columbia and 
to the over-all theory involved in the 
philosophy of child placement. I should 
state to the House that during the 
Seventy-seventh Congress a bill with a 
Similar purpose was presented and 
passed. It failed of enactment in the 
Senate and comes back to us in the 
Seventy-eighth Congress a very real 
problem under the impact of war, the 
necessity for the measure being greater, 
we believe, than in past years. 

It deals with the placement of children 
in family homes in the District of Colum- 
bia. May I say that there will be at 
least three amendments offered to the 
measure that the chairman of the Dis- 
trict of Columbia Committee has dis- 
cussed with the authors. I feel that in 
connection with the two amendments to 
be offered by the gentleman from Okla- 
homa [Mr. Disney], and the amend- 
ment to be presented by the gentleman 
from Nebraska [Mr. Curtis], those 
amendments do not weaken the purpose 
of the legislation, but, on the contrary, 
tend to clarify and to bring the issue 
fairly before the House. 

I yield first to the gentleman from 
Oklahoma [Mr. Disney], 

Mr. DISNEY. As I read this bill there 
is nothing in the legislation that pro- 
vides -for supervision or visitation of 
children who have been legally adopted. 

Mr. RANDOLPH. It was not proposed 
that that phase is to be covered. That 
is in another sphere, 

Mr. DISNEY. I want reassurance 
that this act cannot be construed in the 
gentleman’s judgment as implying or 
providing that visitation or supervision 
of children already legally adopted may 
happen under this act. 

Mr. RANDOLPH. I reassure the gen- 
tleman on that point. The District 
Committee’s consideration of it did not 
contemplate such action. 

Mr. DISNEY. Mr. Speaker, I offer an 
panaan which I send to the Clerk’s 
desk. ] 

The Clerk read as follows: 

Amendment offered by Mr. Disney: Page 
4, line 18, after the word “child”, strike ut 
the period, add a semicolon and insert “Pro- 
vided, That legally adopted children shall not 
be subject to such supervision and visita- 
tion or other supervision or visitation.” 


Mr. DISNEY. Mr. Speaker, at the be- 


ginning of line 14, page 4, the bill reads 
as follows: 


Every agency shall keep and maintain care- 
ful supervision of all children under its care, 
including those placed in family homes, and 
its officers or agents shall visit all such homes 
and families as often as may be necessary to 
promote the welfare of such child. 
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My amendment provides that where a 
child has been legally adopted, that ends 
supervision, The adoption of children 


‘has become an important thing in our 


civilization and if we are to permit super- 
vision and visitation of families where 
the child has already been legally adopt- 
ed, we will discourage adoptio; None 
of us would want to adopt a c , then 
have someone from a public agency 
come around all the time. 

Mr. CURTIS. Will the gentleman 
yield? 

Mr. DISNEY. I yield to the gentle- 
man from Nebraska. 

Mr. CURTIS, I think the gentleman’s 
amendment should be adopted. It is one 
that is sound, it is right, and it will lead 
to more happiness on the part of all the 
people involved, 

Mr. DISNEY. I am glad the gentle- 
man agrees with me because he and I 
have had some experience along this 
line. If we do not avoid the idea that 
somebody in the department of a State 
or the Federal Government or the Dis- 
trict of Columbia has something to do 
with the child after it has become ours, 
then it would be undesirable to have this 
statute. 

Mr. RANDOLPH. 
yield? 

Mr. DISNEY. I yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH, I think the explana- 
tion the gentleman from Oklahoma 
makes is correct. This legislation is 
aimed at doing away with the so-called 
black market in babies, which has grown 
to great proportions in the District of 
Columbia. In other words, the setting up 
of unlawful brokerage in children within 
the District of Columbia. I have talked 
with the gentleman from Illinois [Mr. 
Dirksen], the ranking minority member 
of the committee, in connection with this 
amendment, and we shall accept it: 

Mr. HOFFMAN. Mr. Speaker, I rise 
in support of the amendment offered 
by the gentleman from Oklahoma [Mr. 
DISNEY]. 

Mr. HOFFMAN. Mr. Speaker, in con- 
nection with a child-adoption law, of 
course the first thing is to get the right 
kind of a family. I might ask this of 
the chairman of the committee. The bill 
safeguards the child in the selection of a 
home, I assume? 

Mr. RANDOLPH. Yes; ‘that is true, 
and that is the purpose of the legisla- 
tion. May I say this to the gentle- 
man—— 

Mr. HOFFMAN. That is a complete 
answer and a good one. I am Satisfied. 

If it does safeguard the child, there is 
no reason why we should have any of 
these new dealers down here fussing 
around afterward. It is all too evident 
that every time that little group get their 
fingers in the pie things go wrong. You 
remember the President’s veto came up 
here the other day. I do not know who 
in the world wrote that for him, but it is 
just too bad. 

WAS THE PRESIDENT FACETIOUS, OR IS HE 

IGNORANT OF LABOR POLICY? 

In his message of June 25, 1943, veto- 
ing the Connally-Smith bill, the Presi- 
dent, among other things, said: 

I doubt whether the public generally are 
familiar with these provisions. I doubt 


Will the gentleman 


whether the Congress had the opportunity 
fully to appraise the effects of these pro- 
visions upon war production, 


The fact is that the President himself 
displayed an amazing ignorance of 
fundamental labor policy and an utter 
disregard of the reasons for substantive 
law. 

Disapproving those provisions of the 
bill which provide for a secret ballot and 
for a cooling-off period of 30 days, the 
President, among other things, said: 


Section 8 requires the representative of 
employees of a war contractor to give notice 
of a labor dispute which threatens seri- 
ously to interrupt war production to the 
Secretary of Labor, the National War Labor 
Board, and the National Labor Relations 
Board in order to give the employees the 
opportunity to express themselves by secret 
ballot whether they will permit such inter- 
ruption of war production. 

It would force a labor leader who is trying 
to prevent a strike in accordance with his 
no-strike pledge, to give the notice which 
would cause the taking of a strike ballot 
and might actually precipitate a strike. 

In wartime we cannot sanction strikes 
with or without notice. 

Section 8 further makes it mandatory that 
the National Labor Relations Board on the 
thirtieth day after the giving of the notice 
take a secret ballot among the employees 
in the “plants, mines, facilities, bargaining 
unit, or bargaining units," as the case may 
be, on the question of whether they will stop 
work. This requirement would open the 
whole controversy over “bargaining units,” a 
fruitful source of controversy and of bitter 
jurisdictional strife. 

Section 8 ignores completely labor's no- 
strike pledge and provides in effect for strike 
notices and strike ballots. Far from dis- 
couraging strikes, these provisions would 
stimulate labor unrest and give Government 
sanction to strike agitations. 

The 30 days allowed before the strike vote 
is taken under Government auspices might 
well become a boiling period instead of a 
cooling period, The thought and energies of 
the workers would be diverted from war pro- 
duction to vote getting. 


Is it possible that the President and 
his advisers are ignorant of the history 
of labor legislation which has been pre- 
sented to Congress in the last few years? 
Is it possible that the President, who is 
on, terms of warm personal friendship 
with labor leaders, is unaware of their 
views, of their testimony? 

In April of 1941, before the Rules Com- 
mittee of the House, there was pending 
an application for a rule on H. R. 4139. 
Mr. George Meany, who was then secre- 
tary-treasurer of the American Federa- 
tion of Labor and who was also a mem- 
ber of the Mediation Board which was 
then in existence, appeared as a witness. 
Among other things, he said; 

This bill Provides a compulsory mediation 
feature. * * 

The bill makes it unlawful for employees 
to quit their jobs for any reason that they 
see fit to quit, if in quitting would in any 
way impéde the progress of national defense 
contracts. = 

> . * + » 

We would be opposed to this bill if this 
cooling-off period were only 10 minutes in- 
stead of 25 days, because of the destruction 
of that fundamental right that we cherish 
and have cherished since the institution of 
this democracy under which we live. 

If Congress can compel people to work 
against their will for 25 days, then I submit, 
Mr, Chairman and members of the commit- 
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tee, that Congress can compel them to work 
for 25 months or 25 years. 


Then, speaking of the policy of the 
American Federation of Labor, Mr. 
Meany—and don’t forget he was speak- 
ing officially for that organization—said: 


I want the committee to understand that 
our policy goes not against the cooling-off 
period as a matter of agreement between em- 
ployers and employees; it is against the cool- 
ing-off period as a matter of statute law. 

I have personally signed agreements as 
long as I haye been’connected with the trade- 
union movement, that call for a cooling-off * 
period. We agree with the employer that 
when the expiration of an agreement is 
reached, we set a 8-months period aside 
in which you have to. give notice. That is 
standard practice and has been for 50 
years. That provides for a cooling-off period. 
by agreement between employers and em- 
ployees so that it cannot be used as a weapon 
by one side against the other. 

That is an agreed, å standard practice that 
we have had for 50 years and we bilieve 
in that practice and we insert it in our agree- 
ments. at every possible opportunity. 


Later, Mr. Cox of the Rules Committee, 
asked: 

Mr. Cox. If he (the individual) is imped- 
ing the national defense program, shoulda't. 
he be brought in under the law? 

Mr. Meany, I don’t believe in the law so I 
don't believe anybody should be brought in 
under a law such as this. 


Incidentally, Mr. Meany also expressed 
a view on the draft law. He was asked 
and he answered: 

Mr. Cox. From what you have said, I take 
it that you must have been against the draft. 

Mr. Meany. No, I was not. 

Mr. Cox. In other words, you favor the 
drafting of boys to bleed and die for their 
country but you are against the drafting of 
others to work and produce, 

Mr. Meany. I think it is entirely differ- 
ent. 


So it is evident from the testimony of 
the secretary-treasurer of the American 
Federation of Labor that, for 50 years, 
that organization has followed the policy 
of a cooling-off period, not of 30 days, 
but of 90 days, but that it now objects 
to that policy becoming the law of the 
land. 

On the question of whether there 
should be a secret ballot before a strike 
is called, Mr. William Green, president of 
the American Federation of Labor, is also 
on record. Appearing before the House 
Committee on the Judiciary on May 7, 
1941, on hearings which were then being 
held on delays in national defense prep- 
arations, Mr. Green testified: 

Mr. WALTER. Mr, Green, a moment ago you 
spoke about when a strike has been officially 
approved. I am just wondering whether or 
not in the consideration of legislation you’ 
would feel that the Congress ought to enact 
legislation requiring the taking of a vote,\a 
secret vote, on the question of the strike by 
the members of a craft? 

Mr. Green. I do not think you need any 
legislation. That is the policy of the Ameri- 
can Federation of Labor, to take secret strike 
votes. 

Mr. WALTER. Yes, sir. Now, if that is the 
policy of your organization would you object 
if we were to write that policy into law? | 

Mr. GREEN. What for? 

Mr. Water. Well, perhaps there would be 
other people affected who have not adopted 
that fine policy. 

Mr. Green. That is the prmeiple of come 
pulsion which labor resents. 


` 


Mr. Watter. Is it a principle of compulsion 
or is it merely an instance of the democratic 
processes being complied with? 

Mr. GREEN. It is a form of governmental 
control, a form of governmental order saying 
to labor, “You must do thus and so.” Labor 
would probably do it, all right. It is fust like 
the adoption of our no-strike policy. We 
have done that wholeheartedly and will- 
ingly. But the probabilities are if Congress 
would say, “You must do that,” then there 
would be rebellion. 


Organized labor, through its official 
spokesmen, having told Congress that 
for 50 years it had followed the policy of 
requiring a cooling-off period of 90 days, 
what reason can there possibly be against 


* incorporating that policy in the funda- 


mental law of the land governing labor’ 
relations? 

William Green, the president of the 
American Federation of Labor, having 
solemnly advised a committee of the 
House that it was the policy of that or- 
ganization “to take secret strike votes,” 
what reason can-there be for the Presi- 
dent to object to the enactment of that 
policy into law? 

Logically, there is only one reason for 
the President’s objection to section 8, 
and that is that he does not want a dem- 
ocratic policy, which has shown its worth 
by lessening strikes, to apply to his po- 
litical allies. 

The President’s argument, the argu- 
ment of William Green, that, if a policy 
which is good becomes a law, it will be 
resented and, as Green said, will lead to 
“rebellion,” rests upon the assumption 
that the few who disregard the Nation’s 
welfare should be coddled and excused 
from complying with a policy which is 
necessary if we are to win the war. 

With just as much reason might the 
President and William Green argue that, 
because citizens as a rule are not drunk 
and disorderly in public places, there 
should be no law against drunkenness 
and disorderly conduct. 

Let me repeat. The President either 
did not know what he was writing about 
when he penned his veto comments on 
the eighth section of the Connally-Smith 
bill or he disregarded the basic reason 
for all legislation which is intended to 
lessen misconduct on the part of the 
citizen. 

Mr. O'CONNOR. Nov, will the gentle- 
man yield? The gentleman referred-to 
the President’s veto message and won- 
dered who wrote it. 

Mr. HOFFMAN. Yes. Does the gen- 
tleman know? 

Mr. O'CONNOR. I want to ask the 
gentleman this question: Had he read 

. the reasons assigned by the President for _ 
vetoing that bill at the time he voted to 
override the veto? 

Mr. HOFFMAN. No; but I heard the 
veto message read prior to the vote. 

Mr. O'CONNOR. If the gentleman had 
not, does he not think he should have 
before he voted on that important 
matter? 

Mr. HOFFMAN. No. I heard it, and 
hearing was enough. Insofar as it re- 
ferred to section 8, it was illogical and 
unsound. 

The SPEAKER pro tempore. The 
-time of the gentleman from Michigan 
has expired. 
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The question is on the amendment 
offered by the gentleman from Okla- 
homa [Mr. DISNEY]. 

The amendment was agreed to. 

Mr. CURTIS. Mr. Speaker, I offer an 
amendment. È 

The Clerk read as follows: 

Amendment offered by Mr. Curtis: On page 
5, line 14, after the period, insert a new 
sentence as follows: “In any such adoption 
proceeding filed in the District of Columbia, 
which is consented to by a child-placing agen- 
cy licensed pursuant to this act, the provisions 
of section 1 of the act entitled “An act to reg- 
ulate proceedings in adoption in the District 
of Columbia,” approved August 25, 1937, as 
amended (50 Stat, 806), requiring the petition 
to state the name, age, race, occupation, and 
address of the natural parents shall not 
apply.” 


Mr. CURTIS. Mr, Speaker, the Com- 
mittee on the District of Columbia is to 
be commended upon this bill (H. R. 2618). 
It is a very good bill. I think they have 
handled an important subject in a very 
splendid manner. When we are legis- 
lating in reference to children, we are 
really legislating in reference to the 
worth-while things in America, I am 
sure this bill is going to mean untold 
happiness and contentment on the part 
of hundreds and thousands of people who 
will be affected by it throughout the 
years to come. 

Let me tell you briefly what my amend- 
ment does. In this bil’ there is a pro- 
vision that the parent or parents of a 
child may relinquish that child to a 
licensed child-placing agency, and in 
turn that placing agency may go into 
court and consent to the child’s adoption. 


.They have been very careful to keep 


matters in reference to the parental 
background of the child confidential; in 
fact, this bill provides that this relin- 
quishment paper signed by the parent or 
parents is sealed by the court and must 
remain in a special file unopened. My 
amendment merely makes the existing 
adoption law conform to the spirit of 
this bill. 

The existing adoption law prescribes 
that when you file a petition that peti- 
tion must state the names, addresses, 
occupations, and so forth, of the natural 
parents. If that law remains as it is, 
many of the fine things under the bill 
(H. R. 2618) will be lost. I hope the 
committee will see fit to accept my 
amendment, which provides that when a 
placing agency consents to an adoption 
that the information as to the name, ad- 
dress, and so forth of the natural par- 
ents need not be given in the petition 
that is filed in court. 

Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. CURTIS. I yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. I have gone over 
the matter with the gentleman who of- 
fers the amendment and I have discussed 
it with the gentleman from Hlinois (Mr. 
Dirksen] the ranking minority Mem- 
ber. I think it is proper that the com- 
mittee agree to the amendment offered 
by the gentleman from Nebraska. 

Mr. CURTIS. I thank the gentleman. 

Mr. RANDOLPH. I feel that we in 
this legislation want to do simply what 
has been done in approximately 35 
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States, that is, to protect the health and 
happiness of a child who is placed in a 
home, to assist in the sanctity of that 
home after such adoption has been made, 
but we certainly desire to bring no hard- 
ship on any proper placement. I think 
the gentleman’s amendment will help 
to clarify the matter. 

Mr. CURTIS. Mr. Speaker, I appre- 
ciate the gentleman’s attitude, and I 
hope that one of these days his splendid 
committee will bring in legislation which 
will double the taxes on houses and 
apartments here in the city of Wash- 
ington that do not admit families with 
children. Such a practice is barbarism 
and should not be tolerated. 

Mrs; ROGERS of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. CURTIS. I yield. 

Mrs. ROGERS of Massachusetts. The 
future of America marches on the feet of 
its children, and certainly we want a 
happy and healthy childhood for all our 
children. 

Mr. CURTIS. Certainly. 

Mr. DISNEY. I call attention to the 
language on line 25, page 4— 

Such agency shall in no case charge or 
receive from the person or persons legally 


adopting any child any compensation what- 
soever therefor. 


I am very doubtful of that policy. 

Mr. CURTIS. I think that is a matter 
that might well bear attention. 

Mr. DISNEY. My information is that 
foundling honies ought to be able to make 
a charge against the person taking the 
child. 

Mr. CURTIS. I think it would be a 
better situation if the adopting parents 
were required to pay for an investiga- 
tion, because it would insure something 
along the line of financial stability, and 
also prove their good intentions. 

Mr. RANDOLPH. Myr. Speaker, I 
think we might well leave that question 
to the discretion of the Senate, which 
undoubtedly will have a hearing on this 
bill, I appreciate the importance of the 
issue that has been raised. 

Mr. DISNEY. I think it is important. 

Mr. RANDOLPH. Mr. Speaker, I 
think there are two sides to that matter. 

The pro tempore. The 
question is on the amendment offered 
by the gentleman from Nebraska. 

The amendment was agreed to, 

Mr. DISNEY. Mr. Speaker, I offer 
the following amendment which I send 
to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Disney: Page 
6, lines 23 and 24, strike out “or the rules and 


reguiations promulgated under this act 
shall.” 


Mr. DISNEY. Mr. Speaker, this 
strikes out the provision that makes a 
violation of a rule or regulation a crime. 
We ought to quit this nonsense in this 
House in making crimés of violations of 
rules and regulations. The act already 
provides that anyone who violates its 
provisions shall be guilty of an offense. 
Let us forget this business of making 
a violation of rules and regulations a 
crime. 

Mr. RANDOLPH. Mr. Speaker, I am 
in agreement with the gentleman’s con- 
tention. 


1943 a 


The SPEAKER pro tempore. The 
question is on the amendment offered 
by the gentleman from Oklahoma. 

The amendment was agreed to. 

The SPEAKER pro tempore. The 
question is on the engrossment. and 
third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time and passed, and a motion to recon- 
sider was laid on the table. 

Mr. RANDOLPH. Mr, Speaker, this 
concludes the District business for the 
day. 

Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (H. R, 3020) to au- 
thorize the use of part of the United 
States Capitol Grounds east of the Union 
Station for, the parking of motor ve- 
hicles, which I send to the desk and ask 
to have read. 

The Clerk read as follows: 

Be it enacted, etc., That the Architect of 
the Capitol is authorized to permit the Wash- 
ington Terminal Co. to use, during the pres- 
ent war and for 6 months thereafter, for 
parking space for passengér motor vehicles, 
that part of the United States Capitol 
Grounds described as squares S-721 and 
N-721. Any such use shall be in accord- 
ance with such terms and conditions as the 
Architect of the Capitol may deem necessary 
and proper. 


The SPEAKER. Is there objection? 

Mr. LANHAM. Mr. Speaker, I am 
asking unanimous consent for the con- 
sideration of this measure because I 
think it should pass before the prospec- 
tive recess in order to relieve the condi- 
tion to which it pertains. 

We are all familiar with the very 
crowded traffic conditions at the Union 
Station, and the’ practical impossibility 
of people going there with their families 
when they are leaving, or meeting 
friends, or helping them on the way to 
their trains. We have, just east of the 
Union Station, two lots which are not 
being used, which could very readily af- 
ford parking space for passenger motor 
vehicles. Arrangements have already 
been made for the accommodation of the 
Army and the Navy cars and trucks 
which are taken to the station. This bill 
is for the benefit of the public in general. 
This will be without any expense what- 
ever to the Federal Government, and the 
necessary policing will be done. If any 
injury is done to the property ih any way, 
it will be returned to the Government in 
its original condition without any ex- 
pense to the Government. There will be 
no charge for the parking; there will be 
no toll. This is simply an effort to relieve 
that terrible condition of congestion by 
the use of as much of this space as may 
be necessary for the parking of passenger 
automobiles, 

Mr. McGREGOR. Mr. Speaker, will 
the gentleman yield? 

Mr, LANHAM. Yes. 

Mr. McGREGOR. I rise to concur in 
the statement of the chairman and to 
advise the House that this is a report 
from the committee by unanimous con- 
sent. There will be no cost to the Gov- 
ernment. This is to be handled entirely 
by the Terminal Co., and the property 
will be returned in its original form. 
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Mr. LANHAM.: I thank the gentleman 
for that statement. The situation calls 
for prompt action on this measure in 
order that the public generally may be 
relieved of this unfortunate situation. 

The SPEAKER pro tempore. Is there 
objection to the present consideration 
of the bill? 

There was no objection. 

The bill was ordered to be engrossed 
and read a third time, was read a third 
time, and passed, and a motion to re- 
consider was laid on the table. 


VOCATIONAL REHABILITATION OF PER- 
SONS DISABLED IN INDUSTRY—CON- 
FERENCE REPORT , 


Mr. BARDEN. Mr. Speaker, I ask 
unanimous consent that. the conferees 
on the bill (H. R. 2536) to amend the 
act entitled “An act to provide for the 
promotion of vocational rehabilitation 
of persons disabled in industry or other- 
wise and their return to civil employ- 
ment,” approved June 2, 1920, as 
amended, and for other purposes, may 
have until midnight tonight to file a 
conference report and statement. 

The SPEAKER pro tempore (Mr. 
RamsPEcK). Without objection, it is so 
ordered, 

There was no objection. 


DEPARTMENTS OF STATE, JUSTICE, AND 
COMMERCE APPROPRIATION BILL, 
1944—-CONFERENCE REPORT 


Mr. RABAUT. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
2397) making appropriations for the De- 
partments of State, Justice, and Com- 
merce for the fiscal year ending June 30, 
1944, and for other purposes, and I ask 
unanimous consent that the Clerk may 
read the statement in lieu of the report. 

The Clerk read- the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan? 

There was no objection., 

The Clerk read the statement. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2397) “making appropriations. for the De- 
partments of State, Justice, and Commerce, 
for the fiscal year ending June 30, 1944, and 


for other purposes,” having met, after full. 


and free conference, have agreed to recom- 
mend and do recommend to their respective 
Houses as follows: - 

- That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 2, 3, 5, 6, 7, 11, 12, 13, 14, 15, and 17; 
and agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $225,000"; 
and the Senate agree to the same. 

Amendment numbered 8: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 8, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,100,- 
000"; and the Senate agree to the same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
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to the same with an amendment, as fol- 
lows: In the first line of the said amendment 
strike out “$250,000" and insert in lieu there- 
of “$260,000”; and the Senate agree to the 
same. 
The committee of conference report in dis- 
agreement amendments numbered 9 and 10. 
Louis C. Ranaut, 
JoHN H. Kerr, 
Burter B. HARE, 
THOMAS J. O'BRIEN, 
Kart STEFAN, 
Managers on the part of the House. 
: PAT McCarran, 
\ KENNETH McKELLAR, 
` RicHarp B. RUSSELL, 
i H. C. LODGE, JR., 
ji WaLLace H. WHITE, JR., 
Managers on the part of the Senate. 


ATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of the 
two Houses on the amendments of the Senate 
to the bill H. R. 2897, making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 30, 
1944, and for other purposes, submit the fol- 
lowing detailed statement in explanation of 
the effect of the action agreed upon and rec- 
ommended in the accompanying conference 
report as to each of such amendments, 
namely: 

Amendment No. 1 appropriates $410,000 as 
proposed by the Senate instead of $310,000 as 
proposed by the House. 

Amendment No. 2 appropriates $288,000 as 
proposed by the Senate instead of gag as 
proposed by the House. 

Amendment No. 3 appropriates 420.000 as 
proposed by the Senate. 

Amendment No. 4 appropriates $225,000 in- 
stead of $210,000 as proposed by the House 
and. $230,000 as proposed by the Senate. 

Amendment No., 5 strikes out provision re- 
lating to disability or death benefits to alien. 
enemy detainees as proposed by the Senate: 

Amendment No. 6 appropriates $115,000 as 


proposed by the Senate instead of $110,000 as’ 


proposed by the House, 

Amendment No. 7 authorizes purchase, etc 
of two station wagons as proposed by the 
Senate. 

Amendment No. 8 appropriates $4,100,000 
instead of $2,413,000 as proposed by the House 
and $4,255,000 as proposed by the Senate, 

Amendment. No, 11 appropriates $1,214,000 
as proposed by the Senate instead of $1,150,- 
000 as proposed by the House. 

Amendment No. 12 strikes out limitation 
on expenditures for operation of observatories 
as proposed by the Senate. 

Amendment No. 13 limits amount which 
may be expended for departmental. salaries 
to $1,310,000 as proposed by the Senate in- 
stead of $1,260,000 as proposed by the House, 

Amendment No. 14 appropriates $1,359,000 
as proposed by the Senate instead of $1,309,- 
000 as proposed by the House. ` 

Amendment No. 15 strikes out a limitation 
relating to dairy products. as proposed by the 
Senate. 

Amendment No. 16 appropriates $295,000 as 
proposed by the Senate and limits expendi- 
tures for salaries to $260,000 instead cf $250,- 
000 as proposed by the Senate. 

Amendment No. 17 appropriates $110,000 as 
proposed by the Senate. 


AMENDMENTS IN DISAGREEMENT 


The following amendments are reported in 
disagreement and the motion relating to each 
authorized to be made by the managers is 
stated: 

Amendment No. 9 appropriates $33,940,358 
for civillan pilot training. The managers will 
move to concur in the Senate amendment - 
with an amendment providing for $29,400,000 
instead of the amount proposed by the Sen- 
ate. 


Amendment No. 10 continues available un- 
til June 30, 1944, the appropriation for devel- 
opment of landing areas, fiscal year 1943. 
The managers will move to concur in the 
amendment with an amendment making the 
appropriations in the bill available from July 
1, 1943, regardless of the date of enactment. 

Louis C. RABAUT, 
JoHN H. KERR, 
BUTLER B. HARE, 
THOMAS J. O'BRIEN, 
KARL STEFAN, 

Managers on the-part of the House. 


The SPEAKER pro tempore. The 
gentleman from Michigan is recognized. 

Mr. RABAUT. Mr. Speaker, I do not 
believe there is very much I can add to 
the statement of the managers on the 
part of the House, which is self-explana- 
tory. = 

Of a total of $31,776,000 over the 
amount of the bill as passed by the 
House, only approximately $280,000 rep- 
resents restoration of.cuts effected by 
the committee and by the House. The 
balance of the increase is the result of 
supplemental estimates received by the 
Senate after the bill had been considered 
by the House, including, however, an 
amount of $295,000 for field offices-of the 
Bureau of Foreign and Domestic Com- 
merce. 

The Members will recall that when we 
brought the bill before the House we 
made special reference in the report, Re- 
port No, 343, on page 35, as follows: 

The reduction in the appropriation for 1943 
of $444,000, as reflected in the Budget esti- 
mates, is accounted for, by a decrease of 
$14,000 recommended for the Washington of- 
fice and elimination of the Bureau’s domestic 

~field offices, which carried an appropriation 
of $430,000 in the fiscal year 1943. 

With respect to the latter item the com- 
mittee has allowed the Bureau of the Budgét 
recommendation to stand temporarily, with- 
out prejudice to the status of the offices as 
to permanent continuance or discontinuance. 
The committee has, under authority of House 
Resolution No. 69, instituted an inquiry of its 
own with the view of securing complete fac- 
tual data for the subsequent determination 
as to their disposition. 


The examination referred to in the re- 
port has been made. A report was made 


. Ao the committee and the committee as- 


sembled to consider the report. I was 
authorized, as chairman of the commit- 
tee, to make known the facts of the re- 
port to the Members of the Senate hav- 
ing jurisdiction over this matter. 

I ask unanimous consent that the cor- 
respondence between myself, as chair- 
man of the committee, and at the in- 
stigation of the committee, and the Sec- 
retary of Commerce, as well as the reply 
of the Secretary of Commerce, Mr. Jones, 
to me, be placed in the Recorp at this 
point. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

i The correspondence referred to fol- 
ows: 


May 25, 1943. 
The Hon. Jesse H. JONES, 
Secretary of Commerce. 
My Dear Mr. Secretary: I wish to inform 


` you that the investigation of the field of- 


fices of the Bureau of Foreign and Domestic 
Commerce, performed under authority of 
House Resolution No. 69, has been completed, 
The report of this investigation was dis- 
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cussed by the State, Justice, and Commerce 
subcommittee in executive session today, fol- 
lowing which I was autherized to convey to 
you certain thoughts of the subcommittee 
concerning this matter. 

First of all, let me state that the subcom- 
mittee, as assembled, agreed that there now 
exists a definite need for the type of service 
being rendered by the field Offices of the 
Eureau, although not to the degree that this 
need existed prior to our present emergency. 

Certain officials of the Bureau of Foreign 
and Domestic Commerce indicated to our 
investigators that three offices, namely, 
Memphis, Cincinnati, and Indianapolis could 
be eliminated without detriment to the field 
organization or to the service being ren- 
dered. The subcommittee feels that there 
are other comparatively less important of- 
fices which should also be closed during this 
war period, and the Bureau should exert ev- 
ery effort to do so and to reduce this service 
to essential wartime requirements. 

The severest criticism contained in the re- 
port on the investigation is directed at the 
Washington office of the Bureau of Foreign 
and Domestic Commerce for its laxity in di- 
recting and coordinating the activities of 
the field organization The following excerpt 
from the report on the investigation is given 
for your information: 

“It is definitely true that the efficiency of 
any given office depends almost entirely on 
the individual in charge of that office. The 
administrative control from Washington ts 
very lax, and there is definite room for im- 
provement in this regard.” 

Another, and rather astounding, disclosure 
reported deals with, publicizing the offices 
and the services that these offices are 
equipped to render. Quoting again from the 
report: 

“It was furthermore observed by several 
businessmen and representatives of business 
organizations interviewed during the in- 
vestigation that the field service of the 
Bureau of Foreign and Domestic Commerce 
was not particularly well publicized, many 
businessmen did not know of its existence, 
and that the service could perform services 
of greater value to the business public in 
general through better publicity.” 

That the conditions as quoted existed, even 
to a minor degree, is both surprising and 
disappointing to the subcommittee, especially 
when it is reminded that these offices have 
been in existence for a period in excess of 
20 years. 

This information is transmitted to you for 
whatever action you deem appropriate under 
the circumstances. However, it is the hope 
of this subcommittee that the situation as 
reported and above described may be soon 
corrected, at least to the extent that further 
appropriations for this activity may be more 
fully justified. 

The findings of this investigation have been 
made known to the Senate subcommittee 
handling the State, Justice, and Commerce 
appropriation bill. 

- Very sincerely yours, 
Louis C. RABAUT, d 
Chairman, Subcommittee on State, 
Justice, ant Commerce Appropria- 
tions. 


THE SECRETARY OF COMMERCE, 
Washington, May 31, 1943. 
Hon. Louis C. Ranaut, 
House of Representatives, 
Washington, D. C. 

My Dear CONGRESSMAN: I have your letter 
of May 25, informing me of the completion 
of the investigation of the field offices of the 
Bureau of Foreign and Domestic Commerce, 
as authorized by House Resolution No. 69. 

As you know, I have expressed my convic- 
tion that these offices have highly important 
functions both In war and peace and it is 
gratifying that your subcommittee agrees 
there is a definite need for their services, 
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That your investigators should have found 
certain reasons for criticism is, of course, 
regrettable, and while steps have already been 
taken which should correct the principal 
difficulties mentioned, every effort will be 
made to conform with the suggestions you 
have made. 

Although a large part of the work of the 
Offices is directly connected with the war 
effort, it is my desire that they be a medium 
through which business may be served, both 
in meeting wartime needs and in preparing 
for a high level of production when the war 
ends. : 

Some further observations on the points 
raised in your letter are included in the at- 
tached memorandum. I assure you that your 
interest and cooperation in this matter have 
been very much appreciated. 

Sincerely yours, 
JESSE H. JONES, 
Secretary of Commerce. 


MEMORANDUM TO THE SECRETARY OF COM- 
MERCE CONCERNING RECOMMENDATIONS OF 
LOUVIS C. RABAUT, CHAIRMAN, ON BEHALF OF 
SUBCOMMITTEE ON STATE, JUSTICE, AND 
COMMERCE, HOUSE OF REPRESENTATIVES, 
COMMITTEE ON APPROPRIATIONS 


A careful study of the views expressed by 
Chairman Ranaut on behalf of the subcom- 
mittee confirms our confidence in the high 
character of the personnel of the investi- 
gating group, their objective approach to the 
problem, and the thoroughness of the study 
made of the activities of the field service. 
The investigators now possess facts and ob- 
servations obtained from a detached point 
of view which should be distinctly beneticial 
to the officials chargéd with the responsi- 
bility of administering the field service. It 
is hoped that an opportunity may be pre- 
sented to confer with them. 

The view that the service be confined to 
essential wartime requirements is in accord 
with the policy enunciated by you during 
the early days of the defense effort. Although 
a major portion of the activities presently en- 
gaging the attention of the «field offices is 
directly connected with the war effort, and 
effective wartime aid has been given to both 
Government and business, the need for con- 
tinued attention to wartime requirements 
is recognized. 

The information, assistance, and guidance 
given to businessmen to enable them to meet 
the problems arising out of the conversion 
of the commerce and industry of the Nation 
to a wartime basis carries with it another 
important responsibility. It is most essen- 
tial that all businessmen, especially owners 
of small plants, or proprietors of wholesale 
or retail establishments be given whatever 
assistance is possible to help them prepare 
for the reconversion of their plants or busi- 
nesses to a peacetime basis after the war is 
won so that productive private employment 
can be quickly reestablished at a high level, 
' Specific reference is made to the offices in 
Cincinnati, Indianapolis, and Memphis. It 
is realized that careful consideration should 
be given to strengthening these and certain 
other offices. After proper consultation with 
businessmen in these cities, if no plan can 
be evolved to make them more effective, their 
activities should be absorbed by other of- 
fices where we now have effective representa- 
tion, 

For a number of years the Bureau was rep- 
resented in Cincinnati by a so-called cooper- 
ative office, an arrangement under which an 
employee of the Cincinnati Chamber of Com- 
merce was designated as foreign-trade man- 
ager at $1 a year, assisted by an employee 
paid by the Bureau. To enable the Bureau to 
have better representation in Cincinnati, the 
assistant to the foreign-trade manager, a 
Bureau employee, was placed in charge of 
the Bureau's activities, the chamber provid- 
ing, without charge, the necessary office space 
and some clerical assistance. The total cost 
to the Bureau for the operation of this office 
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is $2,200. A similar arrangement exists in 
Indianapolis, where the total Bureau cost 
is approximately $3,200 per year, with one 
employee on the Bureau’s pay roll. The 
Memphis office, opened in July 1926, occupies 
space in a Federal building and is staffed 
by two employees gt a total cost of $6,000 a 


ar. 

Recognizing the need for more effective 
administration of the field offices and to 
provide further integration of the activities 
of the various Bureaus of the Department 
of Commerce in the field, particularly the 
Bureau of Foreign and Domestic Commerce 
and the Bureau of the Census, R. C. Miller, 
Assistant to the Secretary, was designated by 
you as director of the field service on No- 
vember 20, 1942. Shortly thereafter, as a 
further step to strengthen the administra- 
tive control in Washington, Joseph A. Mack, 
who had served in the New York office for 
over 13 years, was transferred to Washington 
and given the position of supervising the 
operation of the field service. The means 
have been provided, therefore, to overcome 
the laxity cited and very definite improve- 
ments in the service are already in evidence 
in spite of the uncertainties which have con- 
fronted the employees since last December. 

The observation concerning the publicizing 
of the facilities of the field offices for aiding 
businessmen is well taken. The deficiency in 


. this respect is fully realized and steps have 


. Administration; 


already been taken to correct this condition 
in cooperation with various gommercial and 
industrial groups. In an exchange of cor- 
respondence with Herbert L. Mercready, pres- 
ident of the National Industrial Advertisers 
Association, Inc., 120 East Ohio Street, Chi- 
cago, Ill., it was agreed that there is a definite 
need for more adequate merchandising of 
the services of the field office so that a fuller 
utilization of these services may be made by 
businessmen throughout the country. Mr, 
Mercready is preparing to confer with De- 
partment and Bureau officials and has offered 
his complete cooperation as well as that of 
the association which he heads, Similar dis- 
cussions are under way with the National 
Federation of Sales Executives, a Nation-wide 
organization with headquarters in New York, 
and with the editors of Sales Management, a 
publication with wide circulation and con- 
tacts among sales personnel. Promise of 
complete cooperation has been received and 
@ program to achieve the objectives of the 
committee will be carried on without cost 
to the Government. Every effort will be made 
to further develop the favorable public rela- 
tions which exist between the offices and the 
businessmen in a number of cities on a wider 
scale so that businessmen may make greater 
use of the aid the field offices are in a position 
to give them in solving their wartime prob- 
lems, d 


Mr. RABAUT. The amount allowed 
by the conference for field offices was 
$295,000. The suggestion was made to 
the department that some of the offices 
could probably be discontinued during 
the war period. It is left somewhat in 
their discretion, The committee also 
criticized the department for the fact 
that the offices were not as well known 
in their respective districts as they should 
have been to businessmen of the area. 
The department has promised to cor- 
rect the situation. 

There is an item, “Civil Aeronautics 
establishment of air 
navigation facilities in Alaska, $1,687,- 
000; civilian pilot training program, $29,- 
400,000.” Bureau of Standards, a new 
item, for a wind tunnel for the testing of 
projectiles very necessary to the war 
effort, $110,000. 


further to offer. 


~ 
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The amount, as I said before, for the 
restoration of cuts was $284,000. Those 
sums, added to the amount of $295,000 
for the restoration of the field offices, 
makes a total of $31,776,000. 

I now yield to the gentleman from 
California {Mr. CARTER]. 

Mr. CARTER. Mr. Speaker, this con- 
ference report was unanimously reported 
by all conferees on both sides of the aisle. 
The gentleman from Michigan [Mr. 
Rapavut] has explained the main features 
of the report. I think I have nothing 
I would request that the 
gentleman yield to the gentleman from 
Nebraska (Mr. STEFAN]. 

Mr. RABAUT. I ami very pleased to 
yield to the distinguished gentleman 
from Nebraska [Mr. Sreran] who has 
been a very helpful member of the com- 


mittee. 
WAR TRAINING PROGRAM 


Mr. STEFAN. Mr. Speaker, I want to 
speak in favor of the $29,400,000 which it 
is proposed to devote to so-called civilian 
pilot training under the C. A. A. War 
Training Service. This is apart from the 
training programs carried on by the C. 
A. A. for both the Army and Navy, and 
financed from Army and Navy funds. 

The appropriation now under consid- 
eration is to cover the training of about 
8,600 of the Air Force reservists which 
you have heard referred to as “the for- 
gotten men of wartime aviation.” They 
are the last of that group which many of 
us feel got a pretty raw deal at the hands 
of the Government, and all of them who 
pass this training successfully will become 
flight instructors. They are going to 
have full status now as members of the 
Army Air Forces. They are being called 
to active duty as they take this training, 
will wear the uniform, and be paid $50 a 
month. The C. A. A. will provide the 
flight and ground training, food, and 
shelter. = i 

I favor this appropriation because I 
am sure these boys have a real contribu- 
tion to make as flight instructors in the 
war effort. I felt the same way last year, 
and so did the Congress for it provided 
money for the program under which these 
men were originally recruited. 

Let me review their case briefly. They 
volunteered last autumn and winter as 
enlisted reservists to be trained by the 
C. A. A. for noncombat Army flying such 
as glider, transport service, and instructor 
pilots. When voluntary enlistments were 
stopped, these reservists found them- 
selves in a sort of no-man’s land. They 
had volunteered on the basis that the 
C. A, A, would pay the costs of their train- 
ing, but they would receive no salary. 
On the other hand, all the new trainees 
coming to the C. A. A. on assignment 
from the Army and Navy were on active 
duty, with pay, and these new trainees 
had the right-of-way. There were not 
enough facilities for everybody and in the 
shuffles and readjustments, the poor re- 
servist volunteers usually got the short 
end of the stick. They were subjected 
to delays between courses sometimes for 
months. To make things worse, many of 
them were older men, above the 26-year 
combat age, who had family responsibili- 
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ties. But they drew no salaries. They 
underwent severe hardships. The C. A. A. 
wanted to pay them, and urged that they 
be put on a pay basis, but there was no 
legal way that they could be paid salaries 
while on inattive reserve status. You will 
recall that the Congress corrected this 
recently in Public Law 50 by appropriat- 
ing $3,500,000 to pay them $50 a month 
while training or awaiting assignment 
between courses, and limiting the pay- 
waiting period between courses to 2 
months. The pay was made retroactive 
to last December. 

Now about 8,600 of these volunteers 
are to, be carried through to become 
flight instructors, if we make this appro- 
priation. I say we should do it. The 
C. A. A. training program has been the 
most prolific source of flight instructors 
which the armed forces have had. It has 
poured out thousands upon thousands of 
skilled pilots to teach the first stages of 
flying in the war program. It is not 
generally understood that all the Army’s 
primary-stage training is done by civil- 
ian schools under contract. And it is 
not generally known, either, that more 
than two-thirds of the flight instructors 
doing that work have come from this 
C. A. A. program, That is proof enough 
that they are capable and well trained, 
They are carrying most of the load. 
This appropriation is just to give us sev- 
eral thousand more of them, which the 
Army has agreed that it wants and needs. 
At least, the Army says it wants them 
right now, and the best we can do is to 
proceed on the assumption that it will 
not change its mind during the training 
period. 

There are several thousand more of 
these enlisted reservists who probably 
would not bet on it. They are the so- 
called excess who cannot be fitted into 
the present program. Those who are 
young enough and physically fit enough 
are being permitted to enter the Army’s 
regular flying cadet training for com- 
bat work. Some of the others will be 
graciously permitted to apply for active 
duty in the air forces as enlisted men, 
The remainder will be returned to civil- 
ian life and reported back to their draft 
boards. And all this through no fault 
of their own, ’ 

The plain truth is that these men are 
excess only because the Army now wants 
fewer such fiyers than it wanted lecs 
than a year ago, I believe I am a pa- 
triotic American, and I know there are 
great difficulties involved in running a 
war, particularly one with seven or eight 
battle fronts.. I think our air forces are 
doing a splendid job on those fronts, and 
I am not inclined to be small about mis- 
takes they appear to make in the train- 
ing program here at home. 

I have seen the Army flatly repudiate 


~big programs twice after asking the 


C A.A. to carry them out and after most 
of the students had been recruited and 
were in training; and I said nothing 
critical about it. I have seen hundreds 
of flying schools and colleges and univer- 
sities summarily dropped from this pro- 
gram to center it in a smaller number of 
big schools, I did not like it, but it 
seemed reasonable to go along, as far as 
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one can with thg Army, because it has 
the responsibility of fighting the war. 

It is high time, however, for somebody 
to get up and tell the Army that they 
ought to be able to make up their minds 
with great deal less pulling and hauling 
of people back and forth. It seems likely 
to me that, no matter what tactical and 
strategic changes may be necessary with 
the shifts and changes in the war, there 
will be relatively few major changes nec- 
essary away back in the beginning stages 
of flight training, where new cadets are 
learning fundamentals. Yet the Army’s 
position is summed up very well in a 
June 13 news article put out by the C. 
A. A. War Training Service. This ar- 
ticle explains that these 8,600 enlisted 
‘reservists are to be called to active duty, 
and then it says—I quote: 

All the foregoing arrangements are subject 
to changes in the plans in the armed serv- 
ices. 


That is the end of the quotation. 

The odd thing, to me, is that the Navy 
never seems to have any trouble fitting 
the C. A. A. program into its plans, with- 
outshoving people around. The C. A. A. 
is doing a big job for the Navy right now, 
as well as for the Army. Every naval 
air cadet starts his flying in the C. A. A. 
program, and thousands take additional 
courses with it, including commissioned 
naval officers who are transferred to the 
Bureau of Aeronautics from other 
branches of the service. I read recently 
that the C. A. A. program is going to 
give first-stage flight training to well 
over 30,000 naval flyers during the fiscal 
year just beginning. 

These things are said, I hope, in a 
constructive spirit. Our Air Forces are 
proving that they are sound and good. 
But one of them could be just as good it 
it was a great deal more considerate of 
the civilian colleges and commercial fly- 
ing schools that have been such a great 
help to it, and of the civilians who go in, 
often at personal sacrifice, to try to help 
get the job done. 

I have been asked how many war 
training programs the C. A. A. is carry- 
ing on. Formerly, the programs in- 
cluded training for glider, liaison, trans- 
port and instructor pilots for the Army, 
plus precombat and instructor courses 
for the Navy. All courses were financed 
out of C, A. A. appropriations. 

Today, the situation is this. Under the 
$29,400,000 C. A. A-W. T. S. appropria- 
tion, work is going forward in a pro- 
gram‘designed to give instructor train- 
ing to some 8,600 students for the Army. 
In addition to this W. T. S. program, C. 
A. A. is also doing training paid for by 
the Army and Navy. The Army train- 
ing consists of a 10-hour screening 
course for 70,000 Army reservists. The 
Navy-C. A. A. program embraces train- 
ing for 37,780 men, all of whom are given 
the W.-T. S. elementary course, some 
going on to complete the secondary. 

DEVELOPMENT OF LANDING AREAS 

An item regarding the development of 
landing areas in which many Members 
are interested because they have air- 
ports which have not been completed in 
their districts will be found on page 62, 
line 1, known as Amendment No. 10, un- 
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der the head “Development of landing 
areas.” ‘The estimates for this item were 
not available at the time of the regular 
hearings by the House committee and 
was placed in the bill by the Senate. It 
refers to the reappropriation of certain 
funds in the Office of the Administrator 
of Civil Aeronautics, The important in- 
formation about this item is the reap- 
propriation of $99,000,000 which is in- 
tended to be used for the completion of 
65 airports which the Army and Navy 
consider of military necessity. These are 
part of the original 267 airports which 
the W. P. A. had under construction and 
which were left in an uncompleted con- 
dition when W. P. A. liquidated. This 
matter was fully discussed on the floor of 
the House recently when we had before 
us the last deficiency bill. The member- 
ship of the House may be interested to 
know that of these 267 W. P. A. airport 
projects 103 have been completed; 71 
have been taken over by the Army or 
Navy, and it is assumed that either the 
Army or Navy is operating the 71 air- 
ports and probably will improve or com- 
plete them. A request is before the 
Bureau of the Budget for $8,000,000 for 
the completion of 28 others which have 
not yet been designated py either the 
Army or Navy as of military necessity. 
The 65 airports affected by this amend- 
ment and which are designated as of 
military necessity are in the program of 
the C. A. A., known as the D. L. A. or 
Development of Landing Areas. These 
65 airports in this D. L. A. program are 
located in 31 States, and for the infor- 
mation of the membership, I include 
their locations: 

Alabama: Demopolis. 

Connecticut: Groton, Hartford, New 
Haven, Windham. 

Delaware: Dover. 

Florida: Jacksonville No, 2, Winter 
Haven. 

Idaho: Lewiston. 

Indiana: Evansville, 

Kansas: Wichita. 

Louisiana: New Orleans, A. Callender; 
Shreveport. 

Maryland: Baltimore, Salisbury. 

Massachusetts: Fitchburg - Leomin- 
ster; Hyannis; North Andover, Law- 
rence; Westfield. 

Michigan: Pellston. 

Minnesota: Duluth. 

Mississippi: Greenville; Greenwood; 
Jackson, Hinds County. 

Missouri: Kansas City, Grandview; St. 
Louis. 

Montana: Havre. 

Nebraska: Norfolk. 

New Jersey: Atlantic City. 

New York: Buffalo; Niagara Falls; 
Westhampton, Suffolk County. 

North Carolina: Elizabeth City, 
Greensboro-High Point, Kinston, Wash- 
ington, Wilmington, Winston-Salem. 

North Dakota: Grand Forks. 

Oklahoma: Cushing, Stillwater. 
oe Astoria, North Bend, On- 

Pennsylvania: Johnstown. 

South Carolina: Beaufort; Charleston, 
Municipal; Columbia, Owens 

South Dakota: Aberdeen. 

Texas: Beaumont, Conroe, Fort Worth, 
Nacogdoches, Longview. 
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Vermont: Barre-Montpelier, Burling- 


Virginia: Norfolk. 

Washington: Aberdeen - Hoquiam, 
Deer Park, Olympia, Port Angeles, 
Yakima. - 

West Virginia: Parkersburg; Wiley 
Ford, Cumberland, Md. 

Wisconsin: Janesville. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. STEFAN. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. I call 
the gentleman’s attention to amendment 
No. 15 of the conference report, in the 
bill on page 69, which I note strikes 
out an amendment adopted by the House 
prohibiting the use of any part of this 
appropriation for promotional work and 
investigation of butter or substitutes for 
butter. 

Mr. STEFAN. It has to do with studies 
of dairy substitutes. I want to tell my 
colleague from Minnesota that we went 
into this matter very thoroughly in con- 
ference and we understand that this 
work is completed and they will do no 
more of it hereafter. They have finished 
withit. The gentleman knows my inter- 
est in protecting the dairy industry and 
the interest of farmers who milk cows 
and produce our badly needed dairy 
products. 

Mr. AUGUST H. ANDRESEN. I know 
the gentleman has been most active in 
protecting the interests of the dairy in- 
dustry. ‘However, I want it strictly un- 
derstood and I want the Recorp to show 
what the gentleman has had to say, 
that is, that the Bureau of Domestic 
and Foreign Commerce will not engage 
in this type of practice which we sought 
to prohibit. 

Mr. STEFAN. No more advertising of 
any kind of product—butter substitutes 
or otherwise, so we were informed, and 
I think I have that assurance from my 
chairman, the gentleman from Michigan 
(Mr. Razaut] and my colleague from 
California {Mr. Carter}. 

Mr. CARTER. Will the gentleman 
yield? 

Mr. STEFAN. I yield. 

Mr. CARTER. It was with the under- 
Standing that there would be no further 
work along this line that the House con- 
ferees receded. 

Mr. STEFAN. That is my understand- 
ing and we had that assurance in confer- 
ence with the Senate. 

Mr. Speaker, in order to get a com- 
plete confirmation of the agreement we 
had in the Senate on this particular 
amendment, I want to ask my chairman, 
the gentleman from Michigan (Mr. 
Razavut], that he insert the statement 
made in connection with this program 
from the Bureau of Commerce in con- 
nection with the advertisement or pub- 
licity of butter substitutes and that 
nothing further would be carried on with 
sums provided in this bill. 

Mr. RABAUT. The gentleman from 
Nebraska is absolutely correct. 

Mr. AUGUST H. ANDRESEN. I just 
wanted to verify the statement from the 
chairman so that the Recorp will show 
that the Bureau of Domestic Commerce 
would not spend any of this appropria- 
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tion for promotional work or in adver- 
tisement of dairy products or any 
substitutes. 

Mr. RABAUT. May I say to my 
friend the gentleman from Minnesota 
that with the elimination of this par- 
ticular item from the bill in which the 
gentleman is so much interested I can 
absolutely assure him it is a closed book. 
It was inherited from the W. P. A., and 
with such inheritance certain studies 
were completed, They were completed 
along lines that were beneficial to the 
Army and the Navy, and I know the gen- 
tleman from Minnesota is in agreement 
with the war effort and would not want 
any curtailment placed in the bill that 
might be injurious to the military effort. 

Mr. AUGUST H. ANDRESEN. The 
gentleman is correct in that respect, but 
furthermore we do not want any Gov- 
ernment agency to use public money to 
advertise any particular product or to 
promote the sale of any substitute. 

Mr. RABAUT, ‘The gentleman can be 
fully assured that none of the funds can 
be used for that purpose. 

Mr. Speaker, may I ask if the gentle- 
man from Nebraska IMr. STEFAN] had 
completed his statement? 

Mr. STEFAN. Mr. Speaker, I had not. 

Mr. RABAUT. Mr. Speaker, I yield to 
the gentleman from Nebraska 10 addi- 
tional minutes. 

Mrs, ROGERS of Massachusetts. 
Speaker, will the gentleman yield? 

Mr. STEFAN. I yield to the gentle- 
woman from Massachusetts. ~ 

Mrs. ROGERS of Massachusetts. As 
I understand, the field officers of Com- 
merce are delighted with this arrange- 
ment. 

Mr. STEFAN. Those field officers are 
restored in the bill, as the conference 
report shows. We are very anxious to 
help business—small business espe- 
cially—and we are assured we will see 
some results. We want this service more 
available to private business and want 
the work extended so as to help small 
business to survive. 

Mr. RANDOLPH. Mr. Speaker, will 
the gentleman yield? 

Mr. STEFAN. I-yield to the gentle- 
man from West Virginia. 

Mr. RANDOLPH. I compliment the 
gentleman from Nebraska, not only for 
his interest, but his knowledge of this 
subject of the aviation section as it af- 
fects our war effort. I think what the 
gentleman has said about the intrinsic 
value of the C. A. A. programs as they 
fit themselves into the wartime effort is 
very well put to the House today. I do 
feel that criticism made of the Army—— 
- Mr. STEFAN. It is intended only as 
helpful and constructive criticism. 

Mr. RANDOLPH. It is constructive 
criticism and I join with the gentieman 
in emphasizing the ,importance of this 
program in the war effort. I know there 
are many small contractors who have 
been kept in a state of suspense not 
knowing from one week to the other ex- 
actly what the Army proposes to do, 
many of whom had gone to the bank and 
borrowed money to carry out their con- 
tracts. The Navy did not indulge in this 
sort of practice, 


Mr, 
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Mr. REES of Kansas. Mr. Speaker, 


Mr, STEFAN. The gentleman is ab- 
solutely right because he knew the con- 
dition Tight along, and I want to com- 
pliment the gentleman from West Vir- 
ginia for what he did in encouraging ci- 
vilian pilot training in the United States 
at a time when we needed it. And along 
with him I want to compliment the gen- 
tleman from Michigan [Mr. Rasaur], the 
gentleman. from South Carolina [Mr. 
Kerr} and other members of the com- 
mittee for making civilian pilot training 
possible in the days when it was difficult 
to convince people of its great import- 
ance. Let me give you one testimonial. 

Here is a letter from a civilian pilot 
training program trainee, which is typi- 
cal of thousands: 

APRIL 6, 1943. 
Mr. BUCKMAN, 
Civilian Pilot Training Program, 
Boeing Field, Seattle, Wash. 

Dear Str: When I talked to you last fall I 
thanked you for helping me over the rough 
spots when I was in civilian pilot training 
program training. At that time I stressed 
the usefulness of this training. 

In order to illustrate the value of the ‘course 
Offered, I will briefly outline my movements 
in the Ferry Command. 

I joined the Ferry Command on May 1 in 
Long Beach, Calif. At that time I had about 
190 hours, and was checked out in a BT 13A— 
450 horsepower.. 

After flying PT’s, BT’s, and copilot on DC3’s, 
Hudsons, and Venturas for about 70 hours, I 
was given transition in an A28A-2-1200 H, P. 
motors. 

I was checked out as first pilot on the 
Hudson when I had 280 hours. 

I was checked out in a Ventura-2X2000 
H. P. engines—when I had 300 hours. 

I was checked out in a B25-2-1750 H. P. 
motors—when I had 325 hours. I was 
checked out in an A20--2-1600 H. P. engines— 
when I had about 395 hours. 

I attended an Army instrument school and 
foreign ferry school at St. Joseph, Mo. I was 
given my instrument card on a B25 at 415 
hours, being checked out by a former air- 
line pilot. 

I was given an A20 for foreign ferry and 
crossed the ocean with 485 hours. The total 
flight was about 14,000 miles. 

I am now being checked out in a B17 with 
approximately 510 hours. 

I was commissioned a second lieutenant 
after 4 months in the Ferry Command and 
was raised to a first lieutenant after 3 months 
because of my twin-engine rating. 

I am expecting a captaincy to go with my 
four-engine rating. 

This document is not boasting on my part, 
as-this performance has been duplicated by 
many other civilian pilot training program 
students, 

I feel that civilian pilot training program 
students have a better background in funda- 
mentals of flying and in care of aircraft than 
Army pilots and many old-timers. 

We lacked the heavy- and hot-ship time, 
but. we made up for it in navigation and 
meteorology. I have heard some transition 
instructors say we were preferred because we 
were more able to cope with the big ships. 

This, I realize, is scant praise for the excel- 
lent job you and your organization have done 
in providing pilots at little cost when they 
Were needed. 

Sincerely, 
y Lt. GORDON E: PROCTOR. 


The SPEAKER pro tempore. The 


‘time of the gentleman from Nebraska 


has expired. 

Mr. RABAUT. Mr. Speaker, I yield 5 
additional minutes to the gentleman 
from Nebraska, 
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will the gentleman yield? 

Mr. STEFAN. Iyield. 

Mr. REES of Kansas. I wanted to 
make sure that the item providing for 
the airport at Wichita, Kans., is in- 
cluded in this appropriation. It is very 
much needed and the people in that 
community are quite anxious about if, 

Mr. STEFAN. Wichita, Kans., is in- 
cluded in the 65 airports or D. L. A. proj- 
ect included in this bill. For the infor- 
mation of the Members I will include in 
the extension of my remarks the loca- 
tions and States in which these cevelop- 
ments of landing areas are included. 

Mr. REES of Kansas. I appreciate 
this information. Now,I want to inquire 
about another and different item, if the 
gentleman will yield further. 

Mr. STEFAN. I yield. 

Mr. REES of Kansas. I should like to 
ask the distinguished gentleman from 
Nebraska with reference to the item for 
representation which was discussed on 
the floor of the House a few days ago. I 
understand this item has been increased 
since it left the House. It should have 
been at least decreased. The gentleman 
will recall we had it stricken out at one 
time, 

Mr. STEFAN. The gentleman from 


Kansas took a great deal of interest in 


that item and I tried to help him. When 
it went to conference there was a com- 
promise, and it was cut a little below 
what the Senate wanted. 

Mr. REES of Kansas. It is still more 
than the HouSe provided. I regret the 
other body saw fit to increase it, I do 
want to commend the distinguished gen- 
tleman for his efforts in securing the re- 
duction and saving the taxpayers at 
least $5,000. He has done a splendid job 
and we appreciate it. - 

Mr. STEFAN. You are correct. We 
allowed $210,000; the Senate increased 
it to $230,000; the conference committee 
compromised at $225,000. 

Mr. REES of Kansas. But it is still 
$15,000 more than the House passed. 

Mr. STEFAN. Yes; it is one of those 
things on which a compromise had to be 
reached. The gentleman was very much 
concerned about it and we took his argu- 
ment into consideration in the confer- 
ence. 

Mr. REES of Kansas. It seems that 
my argument was not strong enough or 
it would not have been increased $15,000. 

Mr. STEFAN. The gentlenran’s argu- 
ment received very careful consideration, 

Mr. DIMOND. Mr. Speaker, will the 
gentleman yield? 

Mr. STEFAN. I yield. 

Mr. DIMOND. I personally wish to 
felicitate the gentleman and other mem- 
bers of the conference committee on the 
statesmanlike job that has been done in 
considering these additional estimates 
that have been presented to the Senate 
as well as those that came to the House 
committee originally. 

Mr. STEFAN. The gentleman under- 
stands that some of these items were not 
in the House bill originally. 

Mr. DIMOND. Yes; I do understand 
that, but I am particularly grateful be- 
cause the House conferees with respect 
to the Alaska items as with respect to 
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these other items that are desired for the 
war effort had agreed substantially to 
the Budget estimates. I wish, however, 
to address a question to the gentleman 
with respect to the estimates which came 
to the Senate in the first instance for 
air facilities in Alaska and for the set- 
ting up of a local field office in the Terri- 
tory of Alaska. 

While much of the testimony given be- 
fore the Senate subcommittee was off 
the record, on page 244 of the Senate 
hearings is a break-down of the supple- 
mental Budget estimate for air naviga- 
tion facilities totaling $1,842,405, of which 
all but $169,600 is for expenditure in 
Alaska, It is regrettable that these fa- 
cilities now planned were not put in sev- 
eral years ago, but we are grateful to 
have them for the future. Many people 
do not understand the vital necessity to 
our war effort of having adequate air- 
ports and air navigation facilities in 
Alaska and the almost equal necessity, 
in support of the war effort, in giving 
suitable aid to civilian air transport in 

-~ the Territory. It is to be noted that the 
civilian air lines operating in Alaska al- 
Ways give priority to military demands 
upon them, and so they are really serv- 
ing the Army and Navy, perhaps even 
better than they could if they were di- 
rectly under military control. Air navi- 
gation facilities now provided in the bill 
will serve not only military requirements 
but also civilian needs. The committee 
is to be commended for taking the trou- 
ble to learn the situation and thus sup- 
port the program. 

In the Senate hearings on page 223 is 
an exposition of the need of a field office 
for the Civil Aeronautics Board in Alaska. 
The need for the office is fully set out 
in the Senate hearings so there is no oc- 
casion to repeat Lëre the sound reasons 
which support it. 

As I read the hearings and the confer- 
ence report the House conferees have 
agreed to substantially all these esti- 
mates that were sent to the Senate. I 
have here also s telegram from the Gov- 
ernor of Alaska in which he expresses 
concern about the setting up of the fleld 
office in Alaska which we all know is 
necessary. I think the amount asked for 
in the estimate is $32,000 and as I un- 
derstand this amount has been included 
in the bill. 

Mr. STEFAN. Yes; the committee 
members appreciate the great help given 
by the Delegate from Alaska. That item 
was included. The committee realizes 
the great importance of Alaska. 

The SPEAKER pro tempore. The 
time of the gentleman from Nebraska 
has again expired. 

Mr. RABAUT. Mr. Speaker, I move the 
previous question on the conference re- 


rt. 

The previous question was ordered. 

The conference report was agreed to. 

The SPEAKER pro tempore. The 
Clerk will pg the first amendment in 
disagreement. 

The Clerk read as follows: 


Amendment No. 9, page 60, line 6, insert 
“Civilian pilot training: For all necessary ex- 
penses of the Office of Administrator of Civil 
Aeronautics in carrying out the duties, pow- 
ers, and functions devolving upon it pursuant 
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to the authority contained in the Civilian 
Pilot Training Act of 1939, as amended (49 
U. S. C, 751, 752), and as further amended, 
but limited to the training of sufficient per- 
sons, presently enrolled in the civilian pilot 
training program, to produce 7,200 instructor- 
course graduates for the Army, including per- 
sonal services in the District of Columbia and 
elsewhere; not to exceed $1,000 for expenses 
of attendance at meetings of organizations 
concerned with the purposes of this appro- 
priation when authorized by the Adminis- 
trator; salaries and traveling expenses of em- 
ployees detailed to attend courses of training 
conducted by the Government or other 
agencies serving aviation; purchase, cleaning, 
and repair of special aviation wearing apparel 
and parachutes; traveling expenses; not to 
exceed $100,000 for the purchase of aircraft 
for administrative, purposes; hire, mainte- 
nance, repair, and operation of aircraft and 
passenger-carrying automobiles; pay at a rate 
of $50 per month to persons subject to service 
in the Army of the United States but not on 
active duty therein, while undergoing train- 
ing and during one or more pericds while 
awaiting assignment between courses (not 
exceeding 2 months between any two courses) 
pursuant to the Civilian Pilot Training Act of 
1939, aS amended, travel and subsistence of 
trainees, $33,940,358: Provided, That not to 
exceed $441,000 of this amount may be trans- 
ferred to the appropriation ‘Enforcement of 
safety regulations, Office of Administrator of 
Civil Aeronautics,’ for expenditure in con- 
nection with payment of salaries and travel 
of personnel engaged in supervision and pro- 
motion of the safety features of the civilian 
pilot training program, and not to exceed 
$258,662 may be transferred to the appropri- 
ation ‘General administration, Office of Ad- 
ministrator of Civil Aeronautics,’ for neces- 
sary expenses in connection with the general 
administration of the program: Provided 
further, That no part of this appropriation 
shall be available after September 1, 1943, to 
pay any member of the enlisted reserve on 
inactive status.” 


Mr. RABAUT. Mr. Speaker, I move 
that the House recede from its.disagree- 
ment to the amendment of the Senate 
numbered 9 and agree to the same with 
an amendment which I send to the 
desk. 

The Clerk read as follows: 


Mr. Rapavt moves that the House recede 
from its disagreement to the amendment of 
the Senate No, 9 and agree to the same with 
an amendment, as follows: In lieu of the 
sum of “$33,940,358” in such amendment in- 
sert “$29,400,000.” 


Mr.RABAUT. Mr. Speaker, a word of 
explanation about the amendment. The 
Budget estimate for this item was $27,- 
874,000. The Senate originally allowed 
and increased the item to $33,940,358. 
That was a temporary action on the part 
of the Senate, pending receipt of addi- 
tional data. Subsequently, they received 
from the Bureau of the Budget a revised 
estimate for this activity of $29,339,533 
and that was increased and allowed in 
conference in the sum of $29,400,000. 

The SPEAKER pro tempore (Mr, 
RamsrPeck). The question is on the mo- 
tion offered by the gentleman from Mich- 
igan [Mr. RABAUT]. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Page 62, line 1, insert “Development of 
landing areas: The consolidated appropria- 
tion under this head in the Department of 
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Commerce Appropriation Act, 1943, shall re- 


‘main available until June 30, 1944, without 


warrant action: Provided, That not to ex- 
ceed $158,000 may be transferred to the ap- 
propriation ‘General administration, Office 
of Administrator of Civil Aeronautics,’ for 
necessary expenses in cofinection with the 
general administration of the development of 
landing areas program.” 


Mr. RABAUT. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the Senate amendment and con- 
cur with an amendment, which I send 
to the Clerk’s desk. 

The Clerk read as follows: 

Mr. Rasaur moves that the House recede 
from its disagreement to the amendment of 
the Senate No. 10, and agree to the same with 
an amendment, as follows: After the matter 
inserted by the Seftate, insert the following 
paragraph: 

“The appropriations and authority with re- 
spect to appropriations contained in this 
act shall be available from and including 
July 1, 1943, for the purposes respectively 
provided in such appropriations and au- 
thority. All obligations incurred during the 
period between June 30, 1943, and the date 
of the enactment of this act in anticipation 
of such appropriations and authority are 
hereby ratified and confirmed if in accord- 
ance with the terms thereof.” 


Mr. RABAUT. Mr. Speaker, this is a 
clarifying amendment and makes the 
funds retroactive to July 1 should the bill 
not be signed until after that date. _ 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Michigan (Mr. RABAUT]. 

The motion was agreed to. 

Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to proceed for 7 
minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Michigan [Mr. Rasaut]? 

There was no objection. 


HON. JESSE JONES 


Mr. RABAUT. Mr. Speaker, we are 
passing through an era when criticism 
is the order of the day. The restrictions 
under which we must all live have caused 
many people to attack policies and people 
more in irritation than in justice. Rec- 
ords of distinguished public service have 
been ignored and forgotten. Brickbats 
are thrown where praise should be be- 
stowed. 

An outstanding example of a man who 
has served his country only to be re- 
warded by unjust criticism, offen mali- 
cious, is Jesse Jones, Secretary of Com- 
merce. For more than 11 years, Mr. 
Jones—first as a director of the R. F. C. 
then as Chairman of that Board, as Fed- 
eral Loan Administrator, and as Secre- 
tary of Commerce—has given unselfish 
and devoted service to the Nation. 

He was the man who rebuilt the bank- 
ing structure of the United States after 
its collapse in 1932. He was the man who 
revitalized the railroads of this country. 
He was the man who restored the eco- 
nomic vitality of our business structure. 
He did this without playing politics and 
in such a businesslike way that the 
operations of the R. F, C—prior to our 
entry in the war—were conducted at no 
cost to the Government and with a sur- 
plus more than sufficient to take care 
of all possible losses, 
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If Mr. Jones, as a public servant, had 
done nothing else, he would deserve the 
praise and gratitude of every citizen. 

When the United States initiated its 
national-defense program, Mr. Jones im- 
mediately brought the agencies under his 
jurisdiction into step with our prepared- 
ness and war effort. 

The activities of the various loan 
agencies under his control have been of 
untold assistance to our military effort. 
Because Mr, Jones was a businessman, he 
has been able to enlist the aid of busi- 
nessmen throughout the country, 

He and his associates have authorized 
the use of more than $20,000,000,000 in 
the war program. They have built and 
expanded facilities, acquired critical and 
strategic materials—whenever they were 
needed by the armed services or the pro- 
duction agencies of this Government, 

Critics have attempted to belittle Mr. 
Jones’ part in the war effort. Invariably 
they have spoken either from ignorance 
or malice. He has been attacked because 
he has proceeded along businesslike lines 
to do the tasks that were assigned to him. 
The United States could well afford to 


have more men with his knowledge and 


experience in high places, for I certainly 
regard it as no crime to have in govern- 
ment a man who seeks to protect the 
interest of his country and its citizens. 

It would have been easy for Mr, Jones 
to have been less conscientious and 
painstaking. It takes no skill to waste 
the people’s money. It takes no training 
to neglect the people’s interest. 

When the history of this period is sur- 
veyed by the calm judgment of future 
historians, it is my certain belief that the 
record of Jesse Jones as a public servant 
will shine as a bright light. Those who 
now criticize him, either from selfish mo- 
tives or because he refuses to yield an 
inch from what his conscience tells him 
is the right and proper thing to do, will 
leave no stains upon his record. 

It is my sincere conviction that men 
who have given as much of themselves to 
their country as Jesse Jones has done 
should be praised, and I am happy to be 
in a position today to raise my voice to 
extol] such services in this body. 

Mr. Speaker, I move to reconsider the 
vote by which the conference report and 
the several amendments were agreed to 
and I-ask unanimous consent that that 
motion be laid on the table. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Michigan (Mr. RABAUT]? 

There was no objection. 


PETROLEUM COMMITTEE 


Mr, BOREN. Mr. Speaker, I ask unan- 
imous consent that the Petroleum Com- 
mittee may have until midnight tonight 
to file a report. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Oklahoma [Mr. Boren]? 

There was no objection. 

DISTRICT OF COLUMBIA APPROPRIATION 
BILL, 1944—-CONFERENCE REPORT 

Mr. MAHON, Mr. Spealzef, I call up 

` the conference report on the bill (H. R. 


2513) making appropriations for the 
government of the District of Columbia 
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and other activities chargeable in whole 
or in part against the revenues of such 
District, for the fiscal year ending June 
30, 1944, and for other purposes, and I 
ask unanimous consent that the state- 
ment of the managers on the part of 
the House may be read in liew of the full 
report. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Texas [Mr. Manon]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conferencé report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of ,conference on the dis- 
agreeing votes of the two Houses ion the 
amendments of the Senate to the bill (H. R. 
2513) making appropriations for the govern- 
ment of the District of Columbia and other 
activities chargeable in whole or in part 
against the revenues of such District, for the 
fiscal year ending June 30, 1944, and for 
other purposes, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ments numbered 13, 14, 15, 17, 22, 40 and 71. 

That the House recede from its disagree- 
ment to the amendments of the Senate 
numbered 1, 2, 3, 5, 7, 8, 11, 12, 16, 18, 19, 20, 
21, 22, 24, 28, 29, 30, 31, 33, 34, 35, 36, 37, 38, 
39, 42, 43, 44, 47, 48, 49, 50, 51, 52, 53, 54, 56, 
60, 61, 62, 63, 66, 67, and 69; and agree to the 
same, 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$95,200”; 
and the Senate agree to the same. 

Amendment numbered’9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 9, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$80,676”; 
and thé Senate agree to the same. 

Amendment numbered 10: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 10, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed Insert $122,730"; 
and the Senate agree to the same. 

Amendment numbered 26: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 26, and agree 
to the same with an amendment, as follows: 
In liefi of the sum proposed insert ‘'$8,840,- 
400"; and the Senate agree to the same. 

Amendment numbered 41: That the House 
recede from its divagreement to the amend- 
ment of the Senate numbered 41, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$977,107”; 
and the Senate agree to the same. 

Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$237,610"; 
and the Senate agree to the same. 

Amendment numbered 55: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and agree 
to the same with an amendment, astollows: 
In lieu of the sum proposed insert “$145,750"; 
and the Senate agree to the same. 

Amendment numbered 64: That the House 
recede from its disagreement to the amend- 
ment of the Senate. numbered 64, and agree 
to the same with an amendment, as follows: 
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In Heu of the sum proposed insert "$261,740"; 
and the Senate agree to the same. 

Amendment numberec 65: That the House 
recede from. its disagreement to the amend- 
ment of the Senate numbered 65, and agree 
to the same with an amendment, as follows: 
In line 1 of said amendment, and after the 
comma, strike out the word “and” and in- 
sert in lieu thereof the word “the”; and the 
Senate agree to the same. 

Amendment Number 73: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 73,-and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$244,360"; 
and the Senate agree to the same. 

The committee of conference report in dis- 
agreement emendments numbered ¢, 25, 27, 
$2, 45, 57, 58,,59, 68, 70, and 72. 

GEORGE MAHON, 
JoHN M. COFFEE, 
CLINTON P. ANDERSON, 
EARL STEFAN, 
EBEN F. JENSEN, 
Managers on the part of the House, 


JOSEPH C. O'MAHONEY, 

Joun H. OVERTON, 

ELMER THOMAS, 

Pat McCarran, 

Gerard P. NYE, 

Rurus C. HOLMAN, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2513) making ap- 
propriations for the government of the Dis- 
trict of Columbia and other activities charge- 
able in whole or in part against the revenues 
of such District for the fiscal year ending 
June 30, 1944, and for cther purposes, sub- 
mit the following statement-in explanation 
of the effect of the action agreed upon and 
recommended in the accompanying confer- 
ence report as to each of such amendments, 
namely: 

SALARIES AND EXPENSES 


Amendment No. 1, relating to the Depart- 
ment of Inspections: Provides for the amount 
proposed by the Senate, $279,640, in lieu of 
$274,280 as proposed by the House. 

Amendment, No. 2, relating to the Audi- 
tor’s Office: Provides for $153,010 as proposed 
by the Senate in lieu of $145,810 as proposed 
by the House. x ‘ 

Amendment No. 3, relating to expenses of 
weights, measures, and markets: Deletes the 
words “including exchange”, thus providing 
the office with an additional car. 

Amendments Nos. 5 and 6, relating to the 
Public Utilities Commission: The’ one cor- 
rects punctuation and the other provides for 
personal services $95.200 in lieu of $97,700 
as proposed by the Senate and $85,400 as pro- 
posed by the House. The amount agreed 
upon will provide for the following items not 
contained in the House bill: One engineer, 
P-4; one inspector, SP-6; one accounting and 
auditing assistant, CAF-5; and clerical and 
contingent expenses for the People’s Counsel, 
$2,000. 


The position of engineer P-4, aboye noted, 


is allowed with the understanding that the 
position, which is currently provided for and 
at present vacant, will be filled on a temporary 
basis so that the creation of a new position 
will not be necessitated, if and when the last 
incumbent returns from military service. 

Amendment No. 7, relating to the Mini- 
mum Wage and Industrial Safety Board: The 
proposal of the Senate is agreed to, which 
provides $36.630 in lieu of $33,365. 

Amendment No. 8, relating to the Zoning 
Commission: Provides for $12,720 as proposed 
by the Senate in lieu of $9,280 as proposed by 
the House. 


Amendment No. 9, relating to personal sery- 
ices of the Office of Register of Wills: Provides 
for $80,676 in lieu of $83,556 as proposed by 
the Senate, and $79,056 as proposed by the 
House. 

Amendment No. 10, relating to personal 
services of the Office of the Recorder of Deeds: 
Provides for $122,730 in lieu of $127,800 as 
proposed by the Senate and $116,730 as pro- 
posed by the House. 

CONTINGENT AND MISCELLANEOUS EXPENSES 

Amendment No. 11, relating to judicial ex- 
penses: Inserts the Senate language, which 
allows expenses to be incurred in cases before 
the United States Court of Appeals and the 
courts of the District of Columbia. This lan- 
guage clarifies the purpose of the appropria- 
tion in view of the judicial set-up within the 
District of Columbia. 

Amendment No. 12, relating to general 
advertising: Adopts the Senate’s proposed 
language clarifying the purposes for which 
the appropriation may be used. 

Amendment No. 13; relating to printing and 
binding: Provides for $63,885 as proposed by 
the House in lieu of $65,000 as proposed by 
the Senate. 

Amendments Nos. 14 and 15, relating to the 
Central Garage: Provide for $1,950 for an 
automobile for the executive office in lieu of 
$2,650 as proposed by the Senate and cor- 
rects the total accordingly. 

Amendment No. 16, relating to Central Con- 
trol of Emergency Ambulance Service: Pro- 
vides for $12,000 for this purpose as proposed 
by the Senate. 

Amendment No. 17, relating to the refund 
of erroneous collections: Provides for $100,000 
as proposed by the House in lieu of $75,000 
as provided by the Senate. 


FREE PUBLIC LIBRARY 


Amendment No. 18, relating to personal 
services: Provides for $495,036 as proposed by 
the Senate in lieu of $489,096 as proposed by 
the House. 

Amendment No. 19, relating to mainte- 
nance, alterations, etc.: Provides $43,225 - 
proposed by the Senate in Meu of $49,875 
proposed by the House. 

Amendment No. 20, relating to the reap- 
propriation of funds now available, not in 
excess of $7,000, for new central building of 
the Public Library: The House accepts the 
Senate language. 

SEWERS 


Amendment No. 21, relating to sewers and 
receiving basins: The House accepts the lan- 
guage inserted by the Senate which reappro- 
priates unexpended balances of 1943 appro- 
priations. 

Amendment No. 22, relating to rental of 
storage property for construction materials: 
The Senate recedes from its amendment ap- 
propriating $15,000 for this purpose. 

COLLECTION AND DISPOSAL OF REFUSE 


Amendment No. 23, relating to street clean- 
ing: Provides for $713,900 as proposed by the 
Senate in lieu of $543,000 as proposed by the 
House. 

Amendment No. 24, relating to garbage dis- 
posal: Provides for $1,453,400 as proposed by 
the Senate in lieu of $1,168,400 as proposed hy 
the House. 

PUBLIC SCHOOLS 


Amendment No. 26, relating to general 
supervision and instruction: Provides for 
$8,840,400 in Heu- of $8,898,000 as provided by 
the Senate and $8,801,150 as proposed by the 
House. In arriving at this compromise, 
$29.650 for physical education textbooks, 
equipment, etc.. and $9,600 for 3 assistant 
principals are added to the House proposal. 

Amendment No. 28, relating to science labo- 
Tatories: The House agrees to the Senate pro- 
posal reappropriating unexpended palantes 
for this purpose. 

Amendment No. 29, relating to plans and 


Specifications for building construction: Ac-~ 


cedes to the Senate clarification of House 
language regarding such construction. 
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RECREATION DEPARTMENT 


Amendment No, 30, relating to salaries and 
expenses: Accedes to the Senate figure of 
$496,118 in lieu of the House proposal, 
$416,760. 

Amendment No. 31, relating to medical 
services: Accepts the Senate language for 
housekeeping assistance in cases of authen- 
tic indigent sick. In agreeing to the pro- 
gram, it is understood by the managers on 
the part of the House and the Senate that 
the furnishing of such housekeeping assist- 
ance is to be continued only as a temporary 
program during fiscal year 1944, 

Amendment No. 33, relating to inspections: 
Provides for $214,202 as proposed by the Sen- 
ate in Meu of $208,602 as proposed by the 
House. 

Amendments Nos. 34 and 35: Accepts Sen- 
ate proposal for repairs, alterations, etc., to 
Henry School in order to adapt it for health 
center and for expenses of operation and 
maintenance of same. The former amount 
is $15,000 and the latter $6,120. 

Amendment No. 36, relating to repairs an 
improvements to buildings and grounds of 
the Gienn Dale Sanatorium: Provides for 
Senate amount of $12,630 in lieu of House 
figure of $10,230, and reappropriates $5,100 
of unexpended balances of 1943 appropria- 
tions. 

Amendment No. 37: Reappropriates $10,000 
of the unexpended balances of appropriations 
for repairs, alterations, ete., to the Tubercu- 
losis Hospital at Fourteenth and Upshur 
Streets NW. 

Amendments Nos. 38, 39, 40, and 41, relat- 
ing to personal services, Gallinger Hospital: 
No. 38 changes name of physicians resident 
at the hospital; No. 89 adopts the Senate 
proposal of fixing the salaries of certain such 
medical officers at $6,000; No. 40 retains the 
House proposal for salaries of other such 
medical officers at $3,200; and No. 41 provides 
for a total of $977,107 in lieu of the Senate 
proposel of $985,107 and the House proposal 
of $974,707 

Amendment No. 42, relating to repairs and 
improvements to buildings and grounds at 
Gallinger Hospital: Reappropriates funds 
presently available and unexpended for this 
purpose in addition to the direct appro- 
priation. 

Amendment No. 43, relating to Washing- 
ton Home for Incurables: Accedes to the 
Senate proposal of $19,500 in lieu of the 
House proposal of $15,000. : 


COURTS 


Amendment No. 44, relating to the juve- 
nile court: Adopts the Senate proposal of 
$121,595 in lieu of the House proposal of 
$120,175. 

Amendment No. 46, relating to personal 
services, municipal court for the District 
of Columbia: Provides for $237,610 in lieu 
of the Senate proposal of $240,850 and the 

. House proposal of $234,190. This provides 
for one probation officer at $1,800 and one 
stenographer at $1,620 to be added to the 
House provision. - 

Amendment No, 47, relating to the 
Municipal Court of Appeals for the District 
of Columbia: Accedes to the Senate pro- 
posal of $54,443 in lieu of the House figure 
of $52,510. 

PROBATION SYSTEM 

Amendments Nos. 48, 49, 50, 51, and 52: 
Amendments - Nos. 48, 49, and 50 clarify 
title of the appropriation. Amendments 
Nos. 51 and 52 increase by $4,440 the amount 
of the House proposal for personal services 
and correct the total for the probation sys- 
tem accordingly. 

PUBLIC WELFARE 


Amendment No, 53, relating to Board of 
Public Welfare: Provides for the Senate fig- 
ure of $203,280 in lieu of the House proposal, 
$185,540. 

Amendment No. 54, relating to board and 
care of children committed: Reduces the 


———— r 
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House proposal of $305,000 to the Senate 
proposal of $286,000 and provides for the 
reappropriation of unexpended balances of 
1943 appropriations. 

Amendment No. 55, relating to personal 
services, jail: Provides for $145,750 in Heu 
of the Senate proposal of $149,230 and the 
House proposal of $142,750. This compro- 
mise adds the salaries of two guards at 
$1,500 to the House figure. 

Amendment No. 56, relating to personal 
services, Workhouse ‘and Reformatory: Pro- 
vides for the Senate proposal of $641,344 in 
lieu of $637,544, the House proposal. 

Amendment No. 60, relating to the Indus- 
trial Home School: Provides for the Senate 
proposal of $20,000 instead of the House figure, 
$5,000, which increase is to be used for the 
repairs and improvements to the buildings 
now occupied by the National Training School 
for Girls. 

Amendments Nos, 61 and 62, relating to the 
Home for the Aged and Infirm, salaries: The 
House accedes to the Senate increase for 
personal services of $3,600. 

Amendments Nos. 63, 64, and 65, relating 
to public assistance: Provides as proposed by 
the Senate for a limitation of $73,170 on 
the amount to be expended for personal 
services; appropriates $261,740 in Heu of 
$450,000 as proposed by the House and $285,- 
740 as proposed by the Senate; and, in addi- 
tion, accepts the Senate language reappro- 
priating unexpended balances of 1943 appro- 
priations; accepts the Senate proposal pro- 
viding for the burial of indigent persons and 
certification of persons eligible for public 
benefits. 

Amendment No. 66, relating to home care 
for dependent children:, Provides for the 
Senate figure of $243,400 ïn lieu of $298,400 
as proposed by the House and accepts the 
Senate recommendation for a reappropri- 
ation of unexpended balances of 1943 appro- 
priations. 

Amendment No. 67, relating to assistance 
against old-age want: Provides for the Sen- 
ate amount, $635,465, in lieu of $685,465 as 
proposed by the House, and accepts the Sen- 
ate recommendation for the reappropriation 
of unexpended balances of 1943 appropria- 
tions 


Amendment No. 69: Provides for a change 
of date in correction of clerical error. 

Amendment No. 71: The Senate recedes 
from the appropriation of $10,500 proposed 
for the Motor Vehicle Parking Agency. 

Amendment No. 73, relating to personal 
services, water department: Provides for 
$244,360 in lieu of $244,860 as proposed by 
the Senate and $239,760 as proposed by the 
House. A new position of Registrar, at 
$4,600, was added to the House figure. The 
District Commissioners are expected by both 
committees to conduct an independent in- 
vestigation of the entire water system of the 
District of Columbia and of the report made 
thereon by the General Accounting Office. 


AMENDMENTS IN DISAGREEMENT. 


The conferees have not agreed with respect 
to the following Senate amendments: 

Amendment No. 4, relating to advance- 
ments to the Superintendent of Weights and 
Measures and Markets for use in connection 
with investigations. The managers on the 
part of the House will offer a motion to con- 
cur in the Senate amendment with an 
amendment. 

Amendment No. 25, relating to salary 
schedule of the Acting Superintendent of 
Schools during the absence of the Superin- 
tendent. The managers on the part of the 
House will offer a motion to recede and con- 
cur in the Senate amendment, 

Amendment No, 27, relating to assignment 
of certain teachers to pupil guidance. The 
manegers on the part of the House will offer - 
a motion to recede and concur in the Senate 
amendment, 

Amendment No. 32, relating to amount of 
appropriation for medical services. The 
managers on the part of the House will offer 
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& motion to recede and concur in the Senate 
amendment with an ameridment increasing 
the Senate figure to $755,760. 

Amendment No.,45, relating to detailing of 
psychiatric services by the Public Health 
Service to the juvenile court, The managers 
on the part of the House will offer a motion 
to recede and concur in. the Senate amend- 
ment. 

Amendment No. 57, relating to acquisition 
of land for Workhouse and Reformatory. 
The managers on the part of the House will 
offer a motion to recede and concur in the 
Senate amendment. 

Amendments Nos, 58 and 59, relating to the 
acquisition of land and construction of tem- 
porary buildings for the National Training 
School for Girls, The managers on the part 
of the House will offer a motion to concur in 
the Senate amendments, 

Amendment No. 68, relating to the penny- 
milk program for the school children of the 
Distriet of Columbia and the supervision of 
Victory gardens, etc. The managers on the 
part of the House will offer a motion to recede 
and concur in the Senate amendment. 

Amendment No. 70, relating to the settle- 
ment of claims of the District of Columbia 
against the Baltimore & Ohio Railroad Co. 
The managers on the-part of the House will 
offer a motion to recede and concur in the 
Senate amendment. 

Amendment No, 72, relating to construction 
of a covered reservoir adjacent to the McMil- 
lan filter plant and’the increase in authority 
therefor. The managers on the part of the 
House will offer a motion to recede and con- 
cur in the Senate amendment with an 
amendment. 

GEORGE MAHON, 
JouHn M. COFFEE, 
CLINTON P. ANDERSON, 
— KARL STEFAN, 
BEN F, JENSEN, 
Managers on the part of the House. 


Mr. MAHON. Mr. Speaker, this is the 
conference report on the appropriation 
bill for the District of Columbia for the 
fiscal year which is soon to begin. 

The Subcommittee on Appropriations 
for the District of Columbia began hear- 
ings on this bill on March T6, the bill was 
submitted to the House and passed the 
House on the 20th of April; and carried 
an appropriation of something less. than 
$55,000,000. 

The bill went to the Senate and passed 
the Ssnate sometime ago. We have 
worked out in conference with the Sen- 
ate a complete agreement with respect 
to all portions of the bill. We have 
worked out what we think is, on the 
whole, a fairly satisfactory bill. The 
Senate made certain increases in the 
bill totaling about $1,000,000. Some of 
those increases can be explained by rea- 
son of the fact that after the bill went 
to the Senate certain additional Budget 
estimates were presented. On the whole 
the bill was not greatly changed by the 
action of the other body. 

There have been a number of minor 
features added in the bill, for example, 
housekeeping aides in the Health De- 
partment, some additional money for the 
schools, and some additional money for 
the sewer system and for the refuse de- 
partment, but, on the whole, no very ma- 
terial changes were made. 

If there are no questions, Mr. Speaker, 
I yield 5 minutes to the gentleman from 
Nebraska [Mr. STEFAN], the ranking mi- 
nority member of the committee: 

Mr. STEFAN. Mr. Speaker, I do not 
care to consume 5 minutes on a bill which 


has been fully explained to the House. 
We are fully agreed. As the distin- 
guished chairman of our committee in- 
formed the House, this is the result of 
a conference with the Senate, and an 
agreement has been reached. I feel that 
in this bill the District has been amply 
provided for as far as those needs for 
which justifications had been made to us 
by the various agencies of the District. 
As the war continues and Washington 
becomes more and more important as 
the world headquarters for a world at 
war, changes will continually be made 
and new facilities and additional requests 
will be made of Congress. I think that 
those new requests should come to us in 
the form of deficiency bills as emergen- 
cies arise. However, with the informa- 
tion we had up to the time we met with 
the Senate, I believe that everything 
within reason has been provided for the 
District that was requested of us by the 
Commissioners and the various citizens’ 
associations. 

Mr. MAHON. Mr. Speaker, I yield to 
the gentleman from Alaska [Mr, DI- 
MOND] for a unanimous-consent request. 

Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made earlier today on the 
State, Justice, and Commerce appropria- 
tion bill, H. R. 2397, and include therein 
a telegram or excerpts therefrom. 

The SPEAKER pro tempore. Is there 
objection to the request of the Delegate 
from: Alaska? 

There was no objection, 

Mr. MAHON. Mr. Speaker, I yield to 
the gentleman from Nebraska [Mr. 
Streran] such time as he may desire. 

Mr. STEFAN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
the remarks I made in connection with 
the conference report on the State, Jus- 
tice, and Commerce appropriation bill 
and to include spain a letter and a 
table. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Nebraska? 

There was no objection. 

Mr. MAHON, Mr, Speaker, I yield 5 


‘minutes to the gentleman from Pennsyl- 


vania [Mr. Gavin]. _ 
Mr. GAVIN. Mr. Speaker, I have just 
returned from the Pennsylvania oil fields 


“where I talked to both producers and 


refiners. They tell me that -there is 
approximately 5,000 wells in the field 
not being pumped. Leases are being 
scrapped and the casing from the wells 
sold for junk. 

They also tell me that with a 50- to 75- 
cent increased price on a barrel of crude 
oil that they can increase production ap- 
proximately 15,000 barrels a day. They 
would start to drill approximately 500 
new wells and all the old wells would be 
put back on the pump. 

There is an estimated potential volume 
of 900,000,000 barrels of oil on the west- 
ern edge of this eastern market which is 
so sorely in need of gasoline. A 50 to 75 
cents a barrel increase on oil would mean 
less than one-half cent a gallon on re- 
fined products. By that, I mean, lubri- 
cating oil, gasoline, benzene, naphtha, 
and so forth, 
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Let me advise you that anprdximately 
40 to 50 percent of a barrel of crude oil is 
gasoline. If we can increase production 
in the Pennsylwania fields 15,000 barrels 
a day it would mean 7,500 barrels of gaso- 
line, at 42 gallons to a barrel, or 315,000 
gallons a day; or in a period of a month 
they could produce over 9,000,000 gallons 
of gasoline to afford relief to millions of 
gasoline hungry people in the highly 
populated area throughout the eastern 
section of the United States who are cry- 
ing for relief. In the name of common 
sense leb us wake up this O. P. A. outfit, 
or kick them out. 

Oil today is at 60° percent parity and 
the impractical visioneries in the Office 
of Price Administration have determined 
to hold the line. Deputy Administrator 
E -mner Pike is responsible for this hold 
the line action, that is causing the serious 
oil and gasoline shortage in America, He 
is one of the new school of thought in- 


tellectuals who has been loaned to Ad- — 


ministrator Prentiss Brown. 

I do not know how much interest Ad- 
ministrator Brown is paying on the loan, 
but if I were he, I would discount this 
loan of Sumner Pike and pay it off and 
shoot him back to the Securities Ex- 
change Commission from where he origi- 
nally came. It would be helpful to mil- 
lions of suffering motorists. 

The people of America are crying for 


gasoline and it seems that we in the Con- - 


gress should demand that something be 
done. We know where the oil can be 
gotten almost immediately to secure the 
gasoline to afford relief. Why do we tol- 
erate conditions such as exist here in 
Washington today? Why do we tolerate 
Sumner Pike? 

The oil man wants no subsidies which 
they are pushing at him. All he wants is 
a fair price for his oil and he will get the 
oil which will, I am certain, bring relief 
to millions of people throughout the East 
who are begging for gasoline. 

Give the Pennsylvania grade crude-oil 
industry the job to do, a price to insure 
lifting costs for oil, and they will produce 
the oil that will produce the gasoline so 
business, industry, labor, and the farmer 
can operate in a normal manner. 

Mr, McMURRAY. Mr, Speaker, ie 
the gentleman yield? 


Mr. GAVIN. T yield to the gentleman 


from Wisconsin. 

Mr. McMURRAY. Does the gentle- 
man think it is necessary to increase the 
price for that oil which is now being 
pumped and on which the companies or 
organizations operating are now making 
a profit in order to get the increased pro- 
duction from wells which have stopped 
producing, according to the gentle- 
man’s testimony? Does not the gentle- 
man agree that if that new production 
is necessary it would be cheaper for all 
concerned to pay subsidies on the pro- 
duction from the wells.he proposes to 
make active? : 

Mr. GAVIN. The people to whom I 
am referring are not companies, they are 
small independerft producers. There 
are thousands of them in the Pennsyl- 
vania fields who have been on a starva« 
tion diet for the past 10 years. They have 


leases. They pump the oil and they sell_ 


t 


to the oil companies. The oil companies 
have marketing outlets, retail outlets, 
and Government contracts. The pro- 
ducers are not making money. But when 
they cannot get the lifting cost for the 
oil they abandon the wells and refuse 
to pump them and the oil is lost when 
it is needed for gasoline. The oil is in 
the earth, Approximately $00,000,000 
barrels of oil are down in the Pennsyl- 
vania sands waiting to.be coaxed up 
out of the earth; when the producers get 
a price commensurate with the cost to 
do the job these men will get the oil and 
the public will get the gasoline. Until 
such a price increase is granted, they 
cannot get the oil because of increased 
material costs and increased labor 
costs. The price of oil has been static 
since October 1941. The result is that 
the industry is dormant, production is 
decreasing, and the people are going 
hungry for gasoline, 

Mr. MAHON. Mr. Speaker, I yield 
such time as he may desire to the gen- 
tleman frgm Ohio [Mr, Brown]. 

Mr. WN of Ohio. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Recorp and include therein an article 
appearing in the Wichita Beacon of 
Wichita, Kans., under date of June 20, 
relative to the Lea-Bailey bill on avia- 
tion. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Ohio? 

There was no objection. 

FLORIDA BARGE CANAL 

Mr. MAHON. Mr. Speaker, I yield 5 
minutes to the gentleman from Missis- 
sippi (Mr. RANKIN]. 

Mr. RANKIN. Mr. Speaker, in reply 
to the gentleman from Pennsylvania 
[Mr. Gavin], who has just spoken on the 
oil shortage in the Eastern States, I call 
attention to the fact that these Repre- 
sentatives along the eastern seaboard are 
as much responsible for that condition 
as anybody else in the world. The oil 
production in Pennsylvania is only 47,000 
barrels a day. The ojl production in 
Michigan is only 47,000 barrels a day. 

Mr. GAVIN. Mr. Speaker, will the 
gentleman yield? 

Mr. RANKIN. Yes. 

Mr. GAVIN. The gentleman's figures 
are vein 

Mr. RANKIN. My figures are correct. 
I have checked them. That is the yak 
mony given before the Committee 
Rivers and Harbors by the people 8 
know the oil production in the United 
States. 7 

We are short around 600,000 barrels a 
day in the Eastern States. If the Mem- 
bers along the Atlantic seaboard had not 
helped to kill the appropriation for the 
construction of that short link of the in- 
tercoastal canal across the Florida Penin- 
sula, they would soon be getting all the 
oil and gasoline they need. So why get 
up here now and say that it is necessary 
to drill more oil wélls in Pennsylvania 
when we have all of the. oil and gas we 
need, but we need some method of trans- 
portation to get it to the Atlantic sea- 
board, and the very ones who are com- 
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plaining are preventing the construction 
of those methods of transportation. 

Mr. GAVIN. Mr. Speaker, will the 
gentleman yield?_ 

Mr. I yield. 


Mr. GAVIN. Can the gentleman tell 
me how the Florida ship canal would 
put gasoline into the motorists’ tanks 
right now? It would take 3 years to do 
that job. 

Mr. RANKIN. The gentleman is 6 
months late and 6 months early. If he 
had joined with us a year ago we would 
have had the canal practically com- 
pleted. 

Mr. GAVIN. I was not here a year 
ago. 

Mr. RANKIN. You will be crying a 
year from now just as badly as you are 
today, because you will have everybody 
up and down the Atlantic seaboard on 
your necks for not having provided the 
means for bringing oil and gasoline to 
the Atlantic seaboard. 

Mr. GAVIN. They are not my necks. 
I am trying to secure relief for the long- 
suffering American people, 

Let me explain this to the gentleman 
in just a minute. We have the oil. 
Fifty percent of a barrel of crude oil is 
gasoline. We can increase the produc- 
tion 15,000 barrels a day to take care of 
these people on the eastern seaboard. 

Mr. RANKIN. But 15,000 barrels of 
oil a day increase would be just like giv- 
ing it to them with a medicine dropper. 
What you need is an additional 600,000 
barrels a day In order to get that to 
supply the Atlantic seaboard with oil 
and gasoline, you will have to have the 
canal completed across the Florida Pen- 
insula or else you are going to be in a 
worse condition a year from now than 
you are today, if the war continues, 

Mr. MONRONEY. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. Yes. 

Mr. MONRONEY. - I hate to disagree 
with the distinguished gentleman from 
Mississippi, but all the transportation 
facilities in the world, the ships, and the 
Florida ship canal or anything else, is 
not going to get oil 6 months from 
now—— ; 

Mr. RANKIN. „Oh, I know the gen- 
tleman has fought this bill for 2 years, 
but 8 months from today, 9 months from 
today, a year and a half from today, you 
will all be singing the same song, and 
if you had not voted against this propo- 
sition all along you would have had oil 
today. They are undertaking now to 
pipe oil out of Oklahoma a long distance 
through a pipe line which will not send 
more than 250,000 barrels a day at the 
best, even if your 24-inch pipe line holds, 
which I seriously doubt. No such line 
ever has held any great length of time. 
And there is a very grave question 
whether or not this one: will hold, and 
when you join with these enemies of the 
Florida ship canal along the Atlantic 
seaboard, you help to shut the door of 
hope in the faces of the people in the 
Atlantic States for an adequate supply 
of gasoline and oil, 

Mr. O'CONNOR. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. Yes. 
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* Mr. O'CONNOR. I suggest to the 
gentleman there is a lot in what he 
says, but I can suggest a way that we 
can get oil and gas, ant that is to grant 
the request for an adequate rise in the 
price of oil. 

Mr. RANKIN. - If the gentleman has 
some bootstrap substitute to offer, I pre- 
fer that he offer it in his own time. 

Mr. SADOWSKI. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. Yes. 

Mr. SADOWSKI. The gentleman is 
Tight about the Florida ship canal, but 
does not the same thing apply to the 
St. Lawrence waterway? If we had that 
bill, we would have been able to get lots 
of oil from the Middle West. 

Mr. RANKIN. Oh, yes, and these 
same people along the Atlantic seacoast 


‘shot the bottom out of their own boat 


by opposing the St. Lawrence project. 
Not only that, but they denied to the 
people of the northeastern States the 
use of 10,000,000,000 kilowatt hours of 
electricity a year, which that great proj- 
ect would have provided. 

Mr. MAHON. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the-first amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 4: Page 5, line 19, insert 
“Provided, That the Disbursing Officer of the 
District of Columbia is authorized to advance 
to the Superintendent of the Department of 
Weights, Measures, and Markets, upon requi- 
sition previously approved by the Auditor of 
the District of Columbia, sums of money, not 
exceeding $100 at any one time, to be used 
exclusively in connection with investigations 
and detection of short weights and measures, 
and to be accounted for monthly on itemized 
vouchers to the accounting officials of the 
District of Columbia.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to Senate amendment numbered 4, 
and agree to the same with an amend- 
ment, which I.send to the Clerk’s desk. 

The Clerk read as follows: 

Mr. Manon moves that the House recede 
from its disagreement to Senate amendment 
No. 4, and agree to the same with an amend- 
ment as follows: At the end of the amend- 
ment, change the period to a colon and add 
“Provided further, That the appropriations 
and authority contained in this act shall be 
available from and including July 1, 1943, for 
the purposes respectively provided in such 
appropriations and authority: And provided 
jurther, That all obligations incurred during 
the period between June 30, 1943, and the 
date of the enactment of this act in antici- 
pation of such appropriations and authority 
are hereby ratified and confirmed if in accord- 
ance with the terms thereof.” 


Mr. MAHON. Mr. Speaker, Senate 
amendment numbered 4 simply provides 
that the Superintendent of the Depart- 
ments of Weights, Measures, and Markets 
may be provided by the auditor of the 
District of Columbia with a small sum of 
money to enable him to more effectively 
carry on the duties of his office. The 
amendment that I offer is an amend- 
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ment that is being offered to all of these 
appropriation bills, providing for the 
validation of expenditures for the in- 
terim, if there be any, between the time 


this bill becomes the law, and the first_ 


day of July. - 

I move the previous question, 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the motion of the gentleman 
from Texas. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. > 

The Clerk read as follows: 

Senate amendment No. 25: Page 23, line 
18, after the word “available”, insert ‘“Pro- 
vided, That the Board of Education is author- 
ized to assign the Acting Superintendent of 
Schools to the salary schedule for the Su- 
perintendent of Schools, contained in the 
Teachers’ Salary Act.of 1924, during the time 
the said Superintendent is granted leave of 
absence without pay by the Board of Educa- 
tion, and this appropriation shall be available 
for payment on that basis of the salary of the 
Acting Superintendent.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. à Ae 

The Clerk read as follows: 

Senate amendment No. 27: After the word 
“activities”, page 24, line 18, insert the fol- 
lowing: “Provided further, That from the 
funds provided for salaries of teachers in the 
District of Columbia public schools the 
Board of Education is authorized to pay the 
salaries of such teachers, not to exceed one 
in each junior high school and one in each 
elementary schoof, as may be assigned, at a 
grade not higher than P-3, to supervisory 
duties in connection with pupil guidance.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede and concur in 
the Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment. in disagreement. 

The Clerk read as follows: , 

Senate amendment No. 32: Page 82, line 4, 
strike out “$708,375” and insert “$754,820.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the Senate amendment and con- 
cur in the same with an amendment 
which I send to the Clerk’s desk. 

The Clerk read as follows: 

Mr. Mamon moves that the House recede 
from its disagreement to the Senate amend- 
ment and concur in the same with an 
amendment: In lieu of the amendment pro- 
posed by the Senate, insert “$755,760.” 


Mr. MAHON. Mr. Speaker, this 
amendment. provides an additional sum 
for the health department. It provides 
for $940 for traveling expenses here in 
the District of Columbia, in connection 
with the work of the health department. 

The SPEAKER. The question is on 
agreeing to the motion of the gentleman 
from Texas. 

The motion was agreed to. 

The SPEAKER, The Clerk will report 
the next amendment in disagreement, 

LXXXIX——420 
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The Clerk read as follows: 

Senate amendment No. 45: Page 42, 
line 11, insert “The Board of Commission- 
ers of the District of Columbia is authorized 
to obtain psychiatric service for the Juvenile 


Court of the District of Columbia from the 


United States Public Health Seryice, and, at 
the request of the Board of Commisisoners, 
the Surgeon General is authorized to detail 
the necessary medical and other personnel, 
not to exceed one psychiatrist, one psychol- 
ogist, and one nurse, for this purpose.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its dis- 
agreement to Senate amendment 45 and 
concur in the same. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. 

The Clerk read as follows: 


Amendment No. 57: Page 48, line 18, in- 
sert: “For an additional amount for the 
acquisition by the Commissioners of addi- 
tione! land for the workhouse and reforma- 
tory, $750, end the appropriation of $25,000 
for this purpose contained in the District of 
Columbia Appropriation Act, 1943, shall con- 
tinue available in the fiscal year 1944: Pro- 
vided, That the title to said property shall be 
taken directly to and in the name of the 
United States, and in case a clear title cannot 
be assured through conveyance the Attorney 
General of the United States, at the request 
of the Commissioners, shall institute con- 
demnation preceedings to acquire such land 
as may be selected in the State of Virginia in 
accordance with the laws of said State, and 
not to exceed $750 shall be available for ex- 
penses of procuring evidences of title or of 
condemnation, or both.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the Senate amendment and con- 
cur in the same, 

The motion was-agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No: 58: Page 51, line 3, in- 
sert: “For the ccquisition of a site in Mary- 
land for the National Training School. for 
Girls, including the preparation of plans for 
permanent buildings and traveling expenses, 
$42,000: Provided, That title to said property 
shall be taken directly to and in the name of 
the United States, and in case a satisfactory 
price cannot be agreed upon for the purchase 
of said property, the Attorney General of the 
United States at the request of the Commis- 
sioners of the District of Columbia, shall in- 
stitute condemnation proceedings to acquire 
such property as may be selected in accord- 
ance with the laws of the State of Maryland, 
and expenses of procuring evidences of title 
or of condemnation, or both, shall be paid 
out of said appropriation.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its dis- 
agreement to Senate amendment No. 58 
and agree to the same. 

_ The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. 

The Clerk read as follows: 

Amendment No. 59: Page 51, line 16, insert: 
“For the construction of temporary build- 
ings for the National Training School for 
Girls on a new site to be acquired in Mary- 
earns aeng furniture and equipment, 
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Mr. MAHON. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment No. 59. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 68: Page 56, line 16, in- 
sert: “For necessary expenses, including per- 
sonal services without regard to the Classi- 
fication Act of 1923, as amended, for the 
carrying out, under regulations to be pre- 
scribed by the Commissions of the District 
of Columbia, of a ‘penny miik’ program for 
the school children of the District, including 
the purchase and distribution of milk under 
agreements with the United States Depart- 
ment of Agriculture, and for the carrying out 
of a food-conservation program in the Dis- 
trict of Columbia, including the supervision 
of ‘Victory’ gardens and the canning of the 
products thereof, $75,000: Provided, That 
collections from the milk program shall be 
paid to the collector of taxes, District of 
Columbia, for deposit in the Treasury of 
the United States to the credit of the Dis- 
trict, and that reimbursement for such can- 
ning shall be in kind and for the benefit of 
public-welfare institutions of the District of 
Columbia.” 


Mr. MAHON, Mr. Speaker, I move 
that the House recede and concur in Sen- 
ate amendment No. 68. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follow : 


Amendment No. 70: Page 74, line 4, insert 
“The Commissioners are hereby authorized to 
settle the claim of the District of Columbia 
against the Baltimore & Ohio Railroad Co.,” 
growing out of the construction of the Frank- 
lin Street Bridge and approaches, in the 
amount of $47,177.05, for the sum of $32,- 
279.83; and the Commissioners are further 
authorized to settle the claim-of the District 
of Columbia against the said company, grow- 
ing out of the construction of the Eastern 
Avenue Bridge and approaches, in the amount 
of $13,684.14, for the sum of $10,999.45.” 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the Senate amendment No. 70 
and agree to the same. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 72: Page 78, line 20, insert 
“For an additional amount for the construc- 
tion of a covered reservoir of approximately 
20,000,000-gallon capacity on United States 
Government-owned land adjacent to the 
present filtered-water reservoir of the Mc- 
Millan filter plant, with all necessary appur- 
tenances and auxiliaries, including the ob- 
jects specified under this head in the District 
of Columbia Appropriation Act, 1943, 869,500, 
to continue available until expended, and the 
authorized limit of cost of the said reservoir, 
appurtenances, and auxiliaries is hereby in- 
creased from $620,000 to $689,500.” ae 


Mr. MAHON. Mr. Speaker, I move 
that the House recede from its disagree- 
ment to the Senate amentiment No. 72 
and agree to the same with an amend- 
ment which is at the Clerk’s desk. 

The Clerk read as follows: 

Mr. Manon moves that the House recede 
from its disagreement to the Senate amend- 
ment No. 72 and agree to the same with an 
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amendment as follows: After “$69,500” strike 
out “to continue available until expended.” 


The motion was agreed to, 

The SPEAKER. Without objection, a 
motion to reconsider the various votes 
will be laid on the table. / 

There was no objection. 


GEORGE WASHINGTON CARVER 
NATIONAL MONUMENT 


Mr, PETERSON of Florida. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker’s table the bill 
(H. R. 647) to provide for the establish- 
ment of the George Washington Carver 


_ National Monument, with Senateamend- 


ments, disagree to the Senate amend- 
ments, and ask for a conference. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman fram Fior- 
ida? [After a pause.J. The Chair hears 
none and appoints the following cón- 
ferees: Mr. PETERSON of Florida, Mr. RoB- 
INSON of Utah, Mr. WHITE, Mr. Mott, and 
Mr. LECOMPTE. 


CONVEYANCE OF PUBLIC LANDS IN THE 
STATE. OF MINNESOTA FOR RECREA- 
TIONAL AND WILDLIFE PURPOSES 
Mr. PETERSON of Florida. Mr. 

Speaker, I ask unanimous consent to 

take from the Speaker’s table the bill 

(8.629) to authorize the conveyance of 


` certain public lands in the State -of 


Minnesota to such State for use for park, 
recreational, or wildlife-refuge purposes, 
insist on the amendments of the House to 
the said bill, and agree to the conference 
asked. 
The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 
the request of the gentleman from 
Florida? {After a pause.) The Chair 
hears none and appoints the .following 
mferees: Mr. Pererson of Fiorida, Mr. 
BINSON Of Utah, Mr. WHITE, Mr. Mort, 
and Mr, LECOMPTE. 


PERMISSION TO ADDRESS THE HOUSE 
Mr. SUMNERS of Texas. Mr, 
Speaker, I ask unanimous consent that on 


next Thursday, after the disposition of 
business and any other special orders, 


I may address the House for 45 minutes, 


The SPEAKER. Is there objection? 
There was no cbjection. 


REGISTRATION AND PROTECTION OF 
TRADE-MARKS USED IN COMMERCE 


Mr. LANHAM. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the bill (H. R. 82), to pro- 
vide for the registration and protection 
of trade-marks used in commerce, to 
carry out the provisions of certain in- 
iE am conventions, and for other 
purpose: 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
me p gentleman explain the legisla- 

on 

Mr. LANHAM. I shali be glad to. 
This bill in its present terms and provi- 
sions was passed by the House in. the 
last Congress. 


Ņi 
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Mr. MARTIN of Massachusetts. 
There is no difference between this bill 
and the bill previously passed by the 
House? 

Mr. LANHAM. Except that we have 
added to this bill three amendments 
which the Senate committee had recom- 
mended. The bill did not come up in the 
Senate until the last day and in the final 
rush of-legislative work it was not 
passed. Any further necessary hearings 
will be held before the Senate commit- 
tee. We have been working on this for 
about 4 years. 

Mr. MARTIN of Massachusetts. Are 
the other amendments that the Senate 
is going to consider viewed favorably by 
your committee? 

Mr. LANHAM. The three Senate 
amendments included in this bill are en- 
tirely favorable to our committee. Rep- 
resentatives of our committee attended 
those hearings, 

Mr. MARTIN of Massachusetts. And 
this is a unanimous report of the gentle- 
man’s committee? 

Mr. LANHAM. It is. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker, 

The SPEAKER. Is there objection? 

There being no objection, the Clerk 
réad the bill, as follows: 

Be it enacted, ete.— 

Trte I —THE PRINCIPAL REGISTER 

SECTION 1. The owner of a trade-mark used 
in commerce may register his trade-mark 
under this act on the principal register hereby 
established: 

(a) By filing In the Patent Office— 

(1) a written application, in such form as 
may be prescribed by the Commissioner, veri- 
fled by the-applicant, or by a member of the 
firm or‘an officer of the corporation or asso- 
ciation applying, specifying applicant’s domi- 
cile and citizenship, the date of applicant's 
first use of the mark, the date of applicant’s 
first use of the mark in commerce, the goods 
in connection with which the mark is used 
and the mode or manner in which the mark is 
used in connection with such goods, and in- 
cluding a statenient to the effect that the 
person making the verification believes him- 
self, or the firm, corporation, or 2ssociation 
in whose behalf he makes the verification, to 
be the owner of the mark sought to be regis- 
tered, that the mark is in use in commerce, 
and.that no other person, firm, corporation, 
or association, to the best of his knowledge 
and belief, has the right to use such mark in 
commerce either in the identical form thereof 
or in such near résemblance thereto as might 
be calculated to deceive: Provided, That in 
the case of every application claiming con- 
current use the applicant shall state excep- 
tion’ to his claim of exclusive use, in which 
he shall specify, to the extent of his knowl- 
edge, any concurrent use by others, the goods 
or services in cqnnection with which and the 
areas in which on each concurrent use exists, the 
pericds of each use, and the goods and area 
for which the applicant desires registration; 

2) a drawing of the mark; and 

3) such number of specimens or facsimi- 
les of the mark as actualiy used as may be re- 
quired by the Commissioner. 

(b) By paying into the Patent Office the 

filing fee. 

(c) By complying with such rules or regu- 
lations, not inconsistent with law, as may be 
prescribed by the Commissioner. 

(d) If the applicant is not domiciled in the 
United States he shall designate by a written 
document filed in the Patent Office the name 
and address of some person resident in the 
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United States on whom may be served notices 
or process in proceedings affecting the mark, 
Such notices or process may be served upon 
the person so designated by leaving with him 
or mailing to him a copy thereof at the ad- 
dress specified in the last designation so filed. 
If the person so designated cannot be found 
at the address given in the last designation, 
such notice or process may be served upon 
the Commissioner, 


MARKS REGISTRABLE ON THE PRINCIPAL REGISTER 


Sec. 2. No trade-mark by which the goods 
of the applicant may be distinguished from 
the goods of others shall be refused registra- 
tion on the principal register on account of 
its nature unless it— 

(a) Consists of or comprises immoral, de- 
ceptive, or scandalous matter; or matter which 
may disparage or falsely suggest a connection 
with persons, living or dead, institutions, be- 
liefs, or national symbols, or bring them into 
contempt, or disrepute. 

(b) Consists of or comprises the flag or 
coat of arms or other insignia of the United 
States, or of any State or municipality, or of 
any foreign nation, or any simulation thereof. 

(c) Consists of or comprises a name, por- 
trait, or signature identifying a particular 
living individual except by his written con- 
sent, or the name, signature, or portrait of a 
deceased President of the United States dür- 
ing the life of his widow, if any, except by the 
written consent of the widow. 

(d) Consists of or comprises a mark which 
so resembles a mark registered in the Patent 
Office or a mark or trade name previously used 
in the United States by another and not 
&bandoned, as to be likely, when applied to 
the goods of the applicant, to cause confu- 
sion or mistake or to deceive purchasers: 
Provided, That the Commissioner may regis- 
ter as concurrent registrations the same or 
similar marks to more than one registrant 
when they have become entitled to use such 
marks as a result of their concurrent lawful 
use thereof in commerce prior-to any of the 
filing dates of the applications involved and 
the Commissioner or a court on, appeal deter- 
mines that confusion or tistake or deceit of 
purchasers is not likely to result from the 
continued use of said marks under conditions 
and limitations as to the mode or place of 
use of the goods in connection with which 
such registrations may be granted which con< 
ditions and limitations shall be prescribed in 
the grant of ths concurrent registrations 


. thereof; and concurrent registrations may be 


similarly granted by the Commissioner with 
such conditions and limitations when a court 
has finally determined that more than one 
person is entitled to use the same or similar 
marks in commerce. The Commissioner shall 
give not less than 30 days’ written notice to 
all applicants, registrants, and users specified 
by any of the parties concerned of any appli- 
cation for concurrent registration and of the 
time and place of the hearings thereon, 
When the Commissioner decides to grant a 
concurrent registration the proposed regis- 
tration shall be published in the Official Ga~ 
zette of the Patent Office and the application 


shall be subject to opposition as hereinafter’ 


provided for other applications to register 
marks. Concurrent registrations may be or- 
äere by a court in an action under the pro- 
visions of section 4915, Revised Statutes, un- 
der such conditions and limitations as the 
court considers proper in accordance here- 
with, 

(e) Consists of a mark which, (1) when 
applied to the goods ofthe applicant is merely 
descriptive or deceptively misdescriptive of 
them, or (2) when applied to the goods of 
the applicant is primarily geographically de- 
scriptive or deceptively misdescriptive of 
them, except ag indications of regional origin 
may be registrable under section 4 hereof, or 
(3) 1s primarily merely a surname. 

(£) Except as expressly excluded in parą- 
graphs (a), (b), (C), and (d) of this-section, 


1943 


nothing herein shall prevent the registration 
of a mark used by the applicant which has 
become distinctive of the applicant’s goods 
in commerce. The Commissioner may accept 
as prima facie evidence that the mark has 
become distinctive, as applied to the appli- 
cant’s goods in commerce, proof of substan- 
tially exclusive and continuous use thereof 
as a mark by the applicant in commerce for 
the 5 years next preceding the date of the 
filing of the application for its registration. 


SERVICE MARKS REGISTRABLE 


SEC. 3. Subject to the provisions relating to 
the registration of trade-marks, so far as they 
fre applicable, service marks used in com~- 
merce shall be registrable, in the same man- 
ner and with the same effect as are trade- 
marks, and when registered-they shall be 
entitled to the protection provided,herein in 
the case of trade-marks, except when used so 
as to represent falsely that the owner thereof 
makes or sells the goods on which such mark~ 
is used. The Commissioner may establish a 
separate register for such service marks. Ap- 
plications and procedure under this section 
shall conform as nearly as practicable to those 
prescribed for the registration of trade-marks. 


COLLECTIVE AND CERTIFICATION MARKS 
REGISTRABLE 


Sec. 4. Subject to the provisions relating 
to the régistration of trade-marks, so far 
as they are applicable, collective and certifi- 
cation marks, including indications of re- 
gional origin used in commerce, shall be reg- 
istrable under this act, in the same manner 
and with the same effect as are trade-marks, 
by persons, and nations, States, municipal- 
ities, and the like, exercising legitimate con- 
trol over the use of the marks sought to be 
registered, even though not possessing an 
industrial or commercial establishment, and 
when registered they shall be entitled to the 
protection provided herein in the case of 
trade-marks, except when used so as to 
“represent falsely that the owner or a, user 
thereof makes or sells the goods or performs 
the services on or in connection with which 
such mark is used: The Commissioner may 
establish a separate register for such collec- 
tive marks and certification marks. Ap- 
plications and procedure under this section 
shall conform as nearly as practicable to those 
prescribed for the registration of trade- 
marks. 

USE BY RELATED COMPANIES 


Sec. 5. Where a registered mark or a mark 
sought to be registered is or may be used 
by related companies, such use shall inure 
to the benefit of the registrant or applicant 
for registration, and-such use shall not affect 
the validity of such mark or of its registra- 
_tion, provided such mark is not used in 
such manner as to deceive the public. 


DISCLAIMERS 


Sec. 6. The Commissioner shall require 
unregistrable matter to be disclaimed, but 
such disclaimer shall not prejudice or affect 
the applicant's or owner's rights then exist- 
ing or thereafter arising in the disclaimed 
matter, nor shall such disclaimer prejudice 
or affect the applicant’s or owner's rights of 
registration on another application of later 
date if the disclaimed matter has become 
distinctive of the applicant's or owner's 
goods or-services. 


CERTIFICATES 


Src. 7. (a) Certificates of registration of 
marks registered upon the principal register 
shall be issued in the name of the United 
States of America, under the seal of the 
Patent Office, and shall either be signed by 
the Commissioner or have his name printed 
thereon and attested by an assistant com- 
missioner or by one of the law examiners 
duly designated by the Commissioner, and 
a record thereof, together with printed 
copies of the drawing and statement of the 
applicant, shall be kept in books for that 
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purpose. The certificate shall reproduce the 
drawing of the mark, contain the statement 
of the applicant and state that the mark 
is registered on the principal register under 


_ this act, the date of the first use of the 


mark, the date of the first use of the mark 
in commerce, the particular goods or serv- 
ices for which it is registered, the number 
and date of the registration, the term there- 
of, the date on which the application for 
registration was recelved in the Patent Of- 
fice, and any conditions and limitations 
that may be imposed in the grant of the 
registration. 

(b) A certificate of registration of a mark 
upon the principal register provided by this 
act shall be prima facie evidence of the 
validity of the registration, registrants, own- 
ership of the mark, and of registrant's exclu- 
sive right to use the mark in commerce in 
connection with the goods or services speci- 
fied in the certificate, subject to any condi- 
tions and limitations stated therein. 

(c) A certificate of registration of a mark 
may be issued to the assignee of the appli- 
cant, but the assignment must first be re- 
corded in the Patent Office. In case of 
change of ownership the Commissioner shall, 
at the request of the owner and upon a 
proper showing and the payment of the fee 
herein provided, issue to such assignee a 
new certificate of registration of the said 
mark in the name of such assignee, and 
for the unexpired part of the original period. 

(d) At any time, upon application of the 
registrant and payment of the fee herein 
provided, the Commissioner may permit any 
registration in the Patent Office to be sur- 
rendered, canceled, or for good cause to be 
amended, and he may permit any registered 
mark to be disclaimed in whole or in part: 
Provided, That the registration when so 
amended shall still contain registrable mat- 
ter and the mark as amended shall still be 
registrable as a whole, and that such amend- 
ment or disclaimer does not involve such 
changes in the registration as to alter ma- 
terlally the character of the mark. The 
Commissioner shall make appropriate entry 
upon the records of the Patent Office and 
upon the certificate of registration or, if 
said certificate is lost or destroyed, pace a 
certified copy thereof. 

(e) Copies of any records, books, papers, 
or drawings belonging to the Patent Office 
relating to marks, and copies of certificates 
of registration, when authenticated by the 
seal of the Patent Office and certified by 
Pre Commissioner, or in his name by a chief 

of division duly designated by the Commis- 
sioner, shall be evidence in all cases wherein 
the originals would be evidence; and any 
person making application therefor and 
paying the fee required by law shall have 
such copies. 

(f) Whenever a material mistake in a regis- 
tration, incurred through the fault of the 
Patent Office, is clearly disclosed by the rec- 
ords of the Office a certificate stating the fact 
and nature of such mistake, signed by the 
Commissioner and sealed with the seal of 
the Patent Office, shall “be issued without 
charge and recorded and a printed copy there- 
of shall be attached to each printed copy of 
the registration certificate and such cor- 
rected certificate shall thereafter have the 
same effect as if the same had been originally 
issued in such corrected form, or in the dis- 
cretion of the Commissioner a new certificate 
of registration may be issued without charge. 
All certificates of correction heretofore issued 
in accordance with the rules of the Patent 
Office and the registrations to which they are 
attached shall have the same force and effect 
as if such certificates and their issue had been 
specifically authorized by statute. 

(g) Whenever a mistake has been made in 
& registration and a showing has been made 
that such mistake occurred in good faith 
through the fault of the applicant, the Com- 
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missioner is authorized to issue a certificate 
of correction or, in his discretion, a new cer- 
tificate upon the payment of the required 
fee: Provided, That the correction does not 
involve such changes in the registration as to 
require republication of the mark. 

DURATION * 

Sec. 8. (a) Each certificate of registration 
shall remain in force for 20 years: Provided, 
That the registration of any mark under the 
provisions of this act shall be canceled by the 
Commissioner at the end of 6 years following 
its date, unless within 1 year next preceding 
the expiration of such 6 years the registrant 
shall file in the Patent Office an affidavit 
showing that said mark is still in use or 
showing that its nonuse is due to special cir- 
cumstances which excuse such nonuse and 
is not due to any intention to abandon the 
mark. Special notice of the requirement for 
such affidavit shall be attached to each cer- 
tificate of registration. 

(b) Any registration published under the 
provisions of subsection (c) of section 12 of 
this act shall be canceled by the Commis- 
sioner at the end of 6 years after the date of 
such publication unless within 1 year next 
preceding the expiration of such 6 years the 
registrant shall file in the Patent Office an 
affidavit showing that said mark is still in 
use or showing that its nonuse is due to spe- 
cial circumstances which excuse such nonuse 
and is not due to any intention to abandon 
the mark. 

(c) The Commissioner shall notify any 
registrant who files either of the above-pre< 
scribed affidavits of his acceptance or refusal 
thereof and, if a refusal, the reasons therefor, 


RENEWAL 


Sec. 9. Each registration may be renewed 
for periods of 20 years from the end of the 
expiring period upon the filing of an appli- 
cation therefor accompanied by an affidavit 
by the registrant stating that the mark is 
still in use in commerce and the payment of 
the renewal fee required by this act; and such 
application may be made at any time within 
6 months before the expiration of the period 
for which the certificate of registration was 
issued or renewed, or it may be made within 
3 months after such expiration on payment 
of the additional fee herein provided. 

An applicant for renewal not domiciled in 
the United States shall be subject to and 
comply with the provisions of section 1 (dy 
hereof. 

ASSIGNMENT 


Sec. 10. A registeréd mark or a mark for 
which application to register has been filed 
shall be assignable with the goodwill of the 
business in which the mark is used, or with 
that part of the goodwill of the business con- 
nected with the use of and symbolized by the 
mark, and in any such assignment it shall 
not be necessary to include the goodwill of the 
business connected with the use of and sym- 
bolized by any other mark used in the busi- 
ness or by the name or style under which 
the business is conducted: Provided, That 
any assigned registration may be canceled at 
any time if the registered mark is being used 
by, or with~the permission of, the assignee 
so as to misrepresent the source of the goods 
or services in connection with which the 
mark is used. Assignments shall be by in- 
struments in writing duly executed. Ac- 
knowledgment shall be prima facie evidence 
of the execution of an assignment and when 
recorded in the Patent Office the record shall 
be prima facie evidence of execution. An 
assignment shall be void as against any sub- 
sequent purchaser for a valuable considera- 
tion without notice, unless it is recorded in 
the Patent Office within 3 months after the 
date thereof or prior to such subsequent pur- 
chase. The Commissioner shall keep a sepa- 
rate record of such assignments submitted to 
him for recording. 
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An assignee not domiciled in the United 


States shall be subject to and comply with 
the provisions of section 1 (d) hereof. 


ACKNOWLEDGMENTS AND VERIFICATIONS 


Sec. 11, Acknowledgments and verifications 
required hereunder may be made before any 
person within the United States authorized 
by law to administer oaths, or, when made in 
& foreign country, before any diplomatic or 
consular officer of the United States or before 
any official authorized to administer oaths in 
the foreign country concerned whose. au- 
thority shall be proved by a certificate of a 
diplomatic or consular officer of the United 
States, and shall be valid if they comply with 
the laws of the State or country where made. 


PUBLICATION 

Sec. 12. (a) Upon the filing of an applica- 
tion for registration and-payment of the fee 
herein provided, the Commissioner shail refer 
the application to the examiner in charge of 
the registration of marks, who shall cause 
an examination to be made and, if on such 
examination it shall appear that the appli- 
cant is entitied to registration, the Commis- 
sioner shall. cause the mark to be published in 
the Official Gazette of the Patent Office. 

(b) If the applicant is found not entitled 
to registration, the examiner shall advise the 
applicant thereof and of the reasons there- 
for, The applicant shall have a pericd of 
6 months in which to reply or amend his ap- 
plication, which shall then be reexamined. 
This procedure may be repeated until (1) the 
examiner finally refuses registration of the 
mark or (2) the applicant fails for a period of 
6 months to reply or amend or appeal, where- 
upon the application shall be deemed to have 

“been abandoned, unless it can be shown to 
the satisfaction of the Commissioner that 
the delay in responding was unavoidable, 
whereupon such time may be extended. 

(c) A registrant of a mark registered under 
the provisions of the act of March 3,.1881, or 
the act of February 20, 1905, may, at any time 
prior to the expiration of the registration 
thereof, upon the payment of the prescribed 
fee file with the Commissioner an affidavit 
setting forth those goods stated in the regis- 
tration on which said mark is in use in com- 
merce and that the registrant claims the 
benefits of this act for said mark. The Com- 
missioner shall publish notice thereof with 
& reproduction of said mark in the Official 
Gazette, and notify the registrant of such 
publication and of the requirement for the 
affidavit of use or nonuse as provided for in 
subsection (b) of section 8 of this act. 


OPPOSITION 


Sec, 13. Any person who believes that he 
would be damaged by the registration of a 
mark upon the principal register may, upon 
payment of the required fee, file a verified 
notice of opposition in the Patent Office, stat- 
ing the grounds therefor, within 30 days after 
the publication under subsection (a) of sec- 
tion 12 of this act of the mark sought to be 
registered. For good cause shown, the time 
for filing notice of opposition may be ex- 
tended by the Commissioner, who shall notify 
the applicant. An unverified opposition may 
be filed by a duly authorized attorney, but 
such opposition shall be null and void unless 
verified by the opposer within a reasonable 
time after such filing to be fixed by the 
Commissioner. 

: CANCELATION 

Sec. 14. Any person who believes that he is 
or will be damaged by the registration of a 
mark on the principal register established by 
this act, or under the act of March 3, 1881, or 
the act of February 20, 1905, may upon the 
payment of the prescribed fee apply to cancel 
said registration— 

(a) within 5 years from the date of the 
registration of the mark under this act; or 

(b) within 5 years from the date of the 
Publication under section 12 (c) hereof of a 
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mark registered under the act of March 3, 
1881, or the act of February 20, 1905; or 

(c) at any time if the registered mark has 
been abandoned or its registration was ob- 
tained fraudulently or contrary to the provi- 
sions of subsections (a), (b), or (c) of sec- 
tion 2 of this act for a registration hereunder, 
or contrary to similar prohibitory provisions 
of said prior acts for a registration there- 
under, or if the registered mark has been as- 
signed and is being used by, or with” the per- 
mission of, the assignee so as to misrepresent 
the source of the goods or services in connec- 
tion with which the mark is used, or if the 
mark was registered under the act of March 3, 
1881, or the act of February 20, 1905, and has 
not been published under the provisions of 
subsection (c) of section 12 of this act. 

Sec, 15. Except on a ground for which ap- 
plication to cancel may be filed at any time 
under Subsection (c) of section 14 of this 
act, and except to the extent, if any, to which 
the use of a mark registered on the prin- 
cipal register infringes a valid right acquired 
under the law of any State or Territory by 
use of a mark or trade name continuing from 
a date prior to the date of the publication 
under this act of such registered mark, the 
right of the registrant to use such registered 
mark in commerce for the goods or services 
on or in connection with which such reg- 
istered mark has been in continuous use for 
5 consecutive years subsequent to the date of 
such registration and is still in use in com- 
merce, shall be incontestable, provided: 

(1) there has been no final decision ad- 
verse to registrant’s claim of ownership of 
such mark for such goods or services, or to 
registrant’s right to register the same or to 
keep the same on the register; and 

(2) there is no proceeding involving said 
rights pending in the Patent Office in a 
court and not finally disposed of; an 

(3) that an affidavit is filed with the Com- 
missioner within 1 year after the expiration 
o” any such 6-year period setting forth those 
goods or services stated in the registration on 
or in connection with which such mark has 
been in continuous use for such 6 consecutive 


-years and is still in use in commerce, and 


the other matters specified in subsections (1) 
and (2) hereof. 

Subject to the conditions. above specified 
in this section, the incontestable right with 
reference to a mark registered under this act 
shall apply to a mark registered under the 
act of March 3, 1881, or the act of February 
20, 1905, upon the filing of the required 
affidavit with the Commissioner within 1 year 
after the expiration of any period of 5 
secutive years after the date of publication 
of-a mark under the provisions of subsection 
(c) of section 12 of this act, 

The Commissioner shall notify any regis- 
trant who files the above-prescribed affidavit 
of the filing thereof. 

INTERFERENCE 

Sec, 16, Whenever application is made for 
the registration of a mark which so resembles 
a mark previously registered by another, or 
for the registration of which another has 
previously made application, as to be likely 
when applied to the goods or when used in 
eonnection with the services of the applicant 
to cause confusion or mistake or to deceive 
purchasers, the Commissioner may declare 
that an interference exists. No interference 
shall be declared between an application and 
the registration of a mark the right to the 
use of which has become incontestable. 


Serc. 17. In every case of interference, op- | 


position to registration, application to reg- 
ister as a lawful concurrent user, or applica- 
tion to cancel the. regic.-ation of a mark, the 
Commissioner shall give notice to all parties 
and shall direct the examiner in charge of 
interferences to détermine and decide the 
respective rights of registration. 
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Sec. 18. In such proceedings the Commis- 
sioner may refuse to register the opposed 
mark, may cancel or restrict the registration 
of a registered mark, or may refuse to register 
any or all of several interfering marks, or 
may register the mark or marks for the per- 
son or persons entitled thereto, as the rights 
of the parties hereunder may be established 
in the proceedings: Provided, That in the 
case of the registration of any mark based on 
concurrent use, the Commissioner shall de- 
termine and fix the conditions and limita- 
tions provided for in subsection (d) of sec- 
tion 2 of this act. 

Sec. 19. In all inter partes proceedings 
eauitable principles of laches, estoppel, and 
acquiescence, where applicable may be con- 
sidered and applied. The provisions of thts 
section shall also govern proceedings Kere- 
tofore begun in the Patent Office and not 
finelly determined. 

Sec. 20. An appeal may be taken to the 
Commissioner in person from any final deci- 
sion of the examiner in charge of interfer- 
ences or of the registration of marks upon 
the payment of the prescribed fees, 

Sxc. 21, Any applicant for registration of 
& mark, party to an interference proceeding, 
party to an opposition proceeding, party to 
an application to register as a lawful con- 
current user, party to a cancelation pro- 
ceeding, or any registrant who has filed an 
affidavit as provided in section 8, who, is 
dissatisfied with the decision of the. Com- 
missioner may appeal to the United States 
Court of Customs and Patent Appeals or may 
proceed under section 4915, Revised Statutes, 
as in the case of applicants for patents, under 
the same conditions, rules, and procedure 
as are prescribed in the case of patent appeals 
or proceedings so far as they are applicable: 
Provided, That any party who is satisfied 
with the decision of the Commissioner shall, 
upon the filing of an appeal to the Court 
of Customs and Patent Appeals by any dis- 
satisfied party, have the right to elect to 
have all further proceedings under Revised 
Statutes, 4915, by election as provided in 
Revised Statutes, 4911. 


REGISTRATION IS NOTICE 


Serc. 22. Registration of a mark on the prin- 
cipal register provided by this act or under 
the act of March 3, 1881, or the act of Feb- 
ruary 20, 1905, shall be constructive notice 
of the registrants claim of ownership thereof. 


TITLE II —THE SUPPLEMENTAL REGISTER 


Src. 23. In addition to the principal regis- 
ter, the Commissioner shall keep a continua- 
tion of the register provided in paragraph 
(b) of section 1 of the act of March 19, 1920, 
entitled “An act to give effect to certain 
provisions of the convention for the pro- 
tection of trade-marks and commercial names, 
made and signed in the city of Buenos Aires, 
in the Argentine Republic, August 20, 1910, 
and for other purposes”, to be called the sup- 
plemental register. All marks capable of 
distinguishing applicant’s goods or services 
and not registrable on the principal register 
herein provided, except those declared to be 
unregistrable under paragraphs (a), (b), (c), 
and (d) of section 2 of this act, which have 
been in lawful use in commerce by the pro- 
prietor thereof, upon or in connection with 
any goods or services for the year -preceding 
the filing of the application may be registered 
on the supplemental register upon the pay- 
ment of the prescribed fee and compliance 
with the provisions of section 1 so far as 
they are applicable. 

Upon the filing of an application for regis- 
tration on the supplemental register and 
payment of the fee herein provided the Com- 
missioner shall refer the application to the 
examiner in charge of the registration of 
marks, who shall cause an examination to 
be made and if on such examination it shall 
appear that the applicant is entitled to regis- 
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tration, the registration shall be granted. If 
the applicant is found not entitled to regis- 
tration the provisions of subsection (b) of 
section 12 of this act shall apply. 

For the purposes of registration on the 
supplemental register, a mark may consist 
of any trade-mark, symbol, label, package, 
configuration of goods, name, word, slogan, 
phrase, surname, geographical name, nu- 
meral. or device or any combination of any of 
the foregoing, but such mark must be capable 
of distinguishing the applicant’s goods or 
services. 

Upon a proper showing by the applicant 
that he has begun the lawful use ot his mark 
in foreign commerce and that he requires 
domestic registration as a basis for foreign 
protection of his mark, the Commissioner 
may waive the requirement of a full year’s 
use and may grant registration forthwith. 


CANCELATION 


Src..24. Marks for the supplemental regis- 
ter shall not be published for or be subject 
to opposition, but shall be published on reg- 
istration in the OfficialGazette of Patent Of- 
fice. Whenever any person believes that he is 
or will be Gamaged by a registration of a mark 
on this register he may at any time apply to 
the Commissioner to cancel the registration 
thereof. The Commissioner shall refer such 
application to the examiner in charge of 
interferences, who shall give notice thereof to 
the registrant. If it is found after a hearing 
before the examiner that the registrant was 
not entitled to register the mark at the time 
of his application for registration thereof, or 
that the mark is not used by the registrant or 
has been abandoned, the registration shall be 
canceled by the Commissioner. 

Src. 25. The certificates of registration for’ 
marks registered on the supplemental regis- 
ter shall be conspicuously different from cer- 
tificates issued for marks registered on the 
principal register. 


GENERAL PROVISIONS 


Sec. 26, The provisions of this act shall 
govern so far as applicable applications for 
registration and registrations on the supple- 
mental register as well as those on the prin- 
cipal register, but applications for and regis- 
trations on the supplemental register shall 
not be subject to or receive the advantages of 
sections 2 (e), 2 (f), 7 (b), 12 (a), 13 to 18, 
inclusive, 22, 83, and £2 of this act. 

Src. 27. Registration of a mark on the sup- 
plemental register, or under the act of March 
19, 1920, shail not preclude registration ‘by 
the registrant on the principal register es- 
tablished by this act. 

Src. 28. Registration on the supplemental 
register or under the act of March 19, 1920, 
shall not be filed in the Department of the 
Treasury or be used to stop importations. 


TITLE ITI—NOorTIcE OF REGISTRATION 


Src. 29, Notwithstanding the provisions of 
section 22 hereof, a registrant of a mark reg- 
istered under the act of March 3, 1881. or 
the act of February 20, 1905, or on the prin- 
cipal register established by this act, shail- 
give notice that his mark is registered by ais- 
playing with the mark as used the words 
“Registered in U. S. Patent Office” or “Reg. 
U. S. Pat. Off.” or the letter R enclosed witnin 
a circle, thus (); and in any suit for in- 
fringement under this act by such a regis- 
trant failing so to mark goods bearing the 
registered mark, or by a registrant under the 
ect of March 19, 1920, or by the registrant 
of a mark on the supplemental register pro- 
vided by this act no profits and no damages 
shall be recovered under the provisions of 
this act unless the defendant had actual no- 
tice of the registration: Provided, however, 
That the foregoing requirement as to notice 
shall be deemed fulfilled in respect to a reg- 
istered mark used in connection with goods 
or services of foreign origin if the mark as 
used is accompanied by the notice of regis- 
tration used in the country of origin of the 
goods or services to denote registration there. 
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TITLE IV—CLASSIFICATION 


Sec. 30. The Commissioner shall establish 
a classification of goods and services, for con- 
venience of Patent Office administration, but 
not to limit or extend the applicant’s rights. 
The applicant may register his mark in one 
application for any or all of the goods or 
services included in one class, upon or in con- 
nection with which he is actually using the 
mark. The Commissioner may issue a single 
certificate for one mark registered in a piu- 
rality of classes upon payment of a fee equal- 
ing the sum of the fees for each registration 
in each class. 


TITLE V—FEES AND CHARGES 


Src. $1. Thedollowing fees shall be paid to 
the Patent Office under this act: 

On filing each original application for regis- 
tration of a mark in each class in either the 
principal or the supplemental register, $15; 
on filing each application for renewal in each 
class, $15; and on filing each application for 
renewal in each class after expiration of the 
registration, an additjonal fee of $5; on filing 
notice of claim of benefits of this act for a 
mark to be published under section 12 ic) 
hereof, $5; on filing notice of opposition or 
application for cancelation, $10; on appeal 
from an examiner in charge of the registration 
of marks to the Commissioner, $20; on ap- 
peal from an examiner in charge of inter- 
ferences to the Commissioner, $20; for issu- 
ance of a new certificate of registration fol- 
lowing change of ownership of a mark: or 
correction of a registrant's mistake, $10; 
for certificate of correction of registrant's 
mistake, $10; for filing in each class each 
application communicated to the United 
States from the International Bureau, Ha- 
bana, $15; for filing and transmitting applica- 
tion in each class to the International Bu- 
reau, Habana, including certificate, $10; for 
manuscript copies, for every 100 words or 
fraction thereof, 10 cents; for comparing other 
copies, 5 cents for every 100 words or frac- 
tion thereof; for certifying in any case, addi- 
tional, 75 cents; for each additional registra- 
tion or application which may be included 
under a single certificate, 25 cents additional; 
for filing disclaimer, amendment. surrender, 
or cancelation after registration, $10. 

For abstracts of title: For the search, 1 
hour or less, and certificate, $3; each addi- 
tional hour or fraction thereof, $1.50; for each 
brief from the digest of assignments of 200 
words or less. 50 cents; each additional 100 
words or fraction thereof, 10 cents. 

For certificate that trade-mark has not been 
registered—search and certificate (for depcsit 
in foreign countries only), $3. 

For title reports required for office use, $1. 

For a single printed copy of statement and 
drawing, 10 cents; if certified, for the grant, 
additional, 50 cents; for the certificate, 50 
cents; if renewed, for copy of certificate of 
renewal, additional, 50 cents. 

For photographic copies of records, per page, 
20 cents; if certified, for the certificate, ad- 
ditional, 50 cents.. 

-For photographic copies of drawings, per 
sheet, 20 cents. 

For recording every assignment or other 
paper not exceeding six pages, $3; for each 
additional two pages or less, $1; for each 
additional registration or application in- 
cluded, or involved in one writing where more 
than one is so Included or involved, additional, 
50 cents. 

The Commissioner shall refund fees pen 
by mistake or in excess. 


TITLE VI—REMEDIES 


Sec. 32. (1) Any person who shall, in com- 
merce, (a) use, without the consent of the 
registrant, any reproduction, counterfeit, 
copy, or colorabie imitation of any registered 
mark in connection with the sale, offering 
for sale, or advertising of any goods or serv- 
ices on or in connection with which such 
use is likely to cause confusion or mistake 
or to deceive purchasers as to the source 


6673. 


of origin of such goods or services; or (b) 
reproduce, counterfeit, copy, or colorably 
imitate any such mark and apply such 
reproduction, counterfeit, copy, or colorable 
imitation to labels, signs, prints, packages, 
wrappers, receptacles, or advertisements in- 
tended to be used upon or in connection 
with the sale: in commerce of such goods or 
services, shall be liable to a civil action by 
the registrant for any or all of the remedies 
hereinafter provided, except that under sub- 
section (b) hereof the registrant shall not 
be entitled to recover profits or damages un- 
less the acts have been committed with 
knowledge that such mark is intended to be 
used to cause confusion or mistake or to 
deceive purchasers. 

(2) Notwithstanding any other provision 
of this act, the remedies given to the owrer 
of the right infringed shall be limited as 
follows: (a) Where an infringer is engaged 
solely in the business of printing the mark 
for others and establishes that he was an 
innocent infringer the owner of the right in- 
fringed shall be entitled as against such in-~ 
fringer only to an injunction against future 
printing; (b) where the infringement com- 
plained of is contained in or is part of paid 
advertising matter in a newspaper, magazine, 
or other similar periodical the remedies of 
the owner of the right infringed as against 
the publisher or distributor of such news- 
paper, magazine, or other similar periodical 
shall be confined to an injunction against 
the presentation of such advertising matter 
in future issues of such newspaper, mag- 
azine, or other similar periodical: Provided, 
That these limitations shall apply only to in- 
nocent infringers; (c) injunction relief shall 
not be available to the owner of the right in- 
fringed in respect of an issue of a newspaper, 
magazine, or other similar periodical con- 
taining infringing matter after the com- 
mencement or preparation of the engraving 
or composition work for the issue containing 
such infringing matter. 

(3) If goods bearing a registered mark have 
been put on the market by or with the au- 
thority of the registrant of a registered mark 
or in any package or other container bearing 
said mark and a notice that the goods may be 
resold only unaltered or unrenovated or in 
the original package or container and said 
goods or any part thereof have, without the 
authority of the registrant, been transferred 
to another package or container or been in 
any way altered or renovated, any person who 
shall, in commerce, make any use of or ref- 
erence to said registered mark upon or in 
connection with the sale or advertising of 
such transferred or altered or renovated 
goods shall be liable to a civil action by the 
registrant for any or all of the remedies here- 
inafter provided. 

Szc. 33. (a) Any certificate of registration 
issued under the act of March 3, 1881, or the 
act of February 20, 1905, cr of a mark reg- 
istered on the principal register provided by 
th’s act and owned by the painti shall be 
admissible in evidence and shall be prima 
facie evidence of registrant's exclusive right 
to use the registered mark in commerce on 
the goods or services specified in the certi- 
ficate subject to any conditions. or limita- 
tions stated therein, but shall not preclude 
the defendant from proving any legal or 
equiteble defense which would have been 
available to him if the plaintiff’s mark had 
not been registered. 

(b) If,the fight to use the registered mark 
hss become incontestable under section 15 
hereof, the certificate shall be conclusive 
evidence of the registrant's exclusive right to 
use the registered mark in commerce on or in 
connection with the goods or services speci- 
fied in the certificate subject to any condi- 
tions or limitations stated therein except 
when one of the following defenses is estab- 
lished: 

(1) That the registration or the incontest- 
able right to use the mark was obtained 
fraudulently; or 
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(2) That the mark has been abandoned 
_by the registrant; or 

(3) That the registered mark has been 
assigned and is being used, by or with the 
permission of the assignee, so as to misrep- 
resent the source of the goods or services in 
connection with which the mark is used; or 

(4) That the usé by the defendant of the 
name, term, or device charged to be an in- 
fringement is a use, otherwise than as a trade 
or service mark, of the defendant’s individual 
name in his own business, or of the indi- 
vidual name of anyone in privity with the 
defendant, or of a term or device which is de- 
scriptive of and used fairly and in good faith 
only to describe to users the goods or services 
of the defendant, or their geographic origin; 
or 

(5) That the mark whose use by the de- 
fendant is charged as an infringement was 
adopted without knowledge of the regis- 
trant’s prior use and has been continuously 
used by the defendant or those in privity with 


s 


-him from a date prior to the publication 


of the registered mark under subsection (a) 
or (c) of section 12 of this act: Provided, 
however, That this defense shall apply only 
for the area in which such continuous prior 
use is proved. 

Sec.. 84. The several courts vested with 
jurisdiction of civil actions arising under this 
act shall have power to grant injunctions, 
according to the principles of equity and 
upon such terms as the court may deem rea- 
sonable, to prevent the violation of any right 
of the registrant of a mark registered in the 
Any such injunction may in- 
clude a provision directing the defendant to 
file with the court and serve on the plaintiff 
within 80 days after the service on the de- 
fendant of such injunction, or such extended 
period as the court may direct, a report in 
writing under oath setting forth in detail 
the manner and form in which the defend- 
ant has complied with the injunction. Any 
such injunction granted upon hearing, after 
notice to the defendant, by any district court 
of the United States, may be served on the 
parties against whom such injunction is 
granted anywhere in the United States where 
they may be found, and shall be operative 
and may be enforced by proceedings to pun- 
ish for contempt, or otherwise, by the court 
by which such injunction was granted, or by 
any other United States district court in 
whese jurisdiction the defendant may be 
found. 

The said courts shall have jurisdiction to 
enforce said injunction, as herein provided, 
as fully as if the injunction had been granted 
by the district court in which it is sought 
to be enforced. The clerk of the court or 
judge granting the ihjunction shall, when 
required to do so by the court before which 
application to enforce said injunction is 
mede, transfer without delay to said court 
a certified copy of all papers on file in his 
office upon which said injunction was 
granted. 

It shall be the duty of the clerks of such 
courts within 1 month after the filing of 
any action, suit, or proceeding arising under 
the provisions of this act to give notice there- 
of in writing to the Commissioner setting 
forth in order so far as known the names and 
addresses of the litigants and the designating 
number or numbers of the registration or 
registrations upon which the action, suit, or 
proceeding has been brought, and in the 
event any other registration be subsequently 
included in the action, suit, or proceeding 
by amendment, answer, or other pleading, 
the clerk shall give like notice thereof to 
the Commissioner, and within 1 month after 
the decision is rendered, appeal taken or a 
decree issued the clerk of the court shall 
give notice thereof to the Commissioner, and 
it shall be the duty of the Commissioner on 
receipt of such notice forthwith to endorse 
the same upon the file wrapper of the said 
registration or registrations and to incorpo- 
rate the same as a part of the contents of 
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said file wrapper; and for each notice re- 


quired and furnished to the Commissioner , 


in compliance herewith a fee of 50 cents shall 
be taxed by the clerk as costs of suit. 

Src. 35. Whenever the plaintiff shall have 
established his right to relief in any civil 
action arising under this act, he shall be en- 
titled (subject.to the provisions of section 
29) to recover (1) defendant’s profits, (2) 
any damages sustained by the plaintiff, and 
(3) the costs of the action. The court shall 
assess such profits and damages or cause the 
same to be assessed under its direction. In 
assessing profits the plaintiff shall be re- 
quired to prove defendant’s sales only; de- 
fendant must préve all elements of cost or 
deduction claimed. In assessing damages the 
court may enter judgment, according to the 


~ circumstances of the case, for any sum above 


the amount found as actual damages, not 
exceeding three times such amount. If the 
court shall find that the amount of the re- 
covery based on profits is either inadequate 
or excessive the court may in its’ discretion 
enter judgment for such sum as the court 
shall find to be just, according to the cir- 
cumstances of the case. Such sum in either 
of the above circumstances shall constitute 
compensation and not a penalty. 

Src. 36. In any action arising under this 
act, in which the plaintiff shall have estab- 
lished his right to relief, the court may order 
that all labels, signs, prints, packages, wrap- 
pers, receptacies, and advertisements in the 
possession of the defendant, bearing the mark 
of the plaintiff or any repreduction, counter- 
feit, copy, or colorable imitation thereof,.and 
all plates, molds, matrices, and other means 
cf making the same, shall be delivered up 
and destroyed. 

Src. 37. In any action involving a registered 
mark the court may determine the right to 
registration, order the cancelation of regis- 
trations, in whole or in part, restore can- 
celed registrations, and otherwise rectify the 
register with respect to the registrations of 
any party to the action. Decrees and orders 
shall be certified by the court to the Com- 
missioner, who shall make appropriate entry 
upon the records of the Patent Office, and 
shall be controlled thereby. 

xc. 38. Any person who shall procure reg- 
istration in the Patent Office of a mark by a 
false or fraudulent declaration or representa- 
tion, oral or in writing, or by any false means, 
shall be liable in a civil action by any person 
injured thereby for any damages sustained in 
consequence thereof. 

Sec. 39. The district and territorial courts 
of the United States shall have original juris- 
diction, the circuit courts of appeals of.the 
United States and the United States Court of 
Appeals of the District of Columbia shall have 
appellate jurisdiction, of all actions arising 
under this act, without regard to the amount 
in controversy or to diversity or lack of diver- 
sity of the citizenship of the parties. 

Sec, 40. Writs of certiorari may be granted 
by the Supreme Court of the United States 
for the review of cases arising under this act 
in the same manner as proyided for in cases 
under the patent laws. 

Sxc. 41. The Commissioner shall make rules 
and regulations, not inconsistent with law, 
for the conduct of proceedings in the satus 
Office under this act. 


TITLE VII—ImportTATION ‘FORBIDDEN OF Goons > 


BEARING INFRINGING MARKS OR NAMES 

Sec. 42. (a) Any goods, whatever may be 
their source, or origin, which ‘spall bear any 
mark registered under the act of March 3, 
1881, or the act of February 20, 1905, or on 
the principal register provided by this act, or 
any infringement of a mark so registered shall 
not be imported into the United States or ad- 
mitted to entry at any customhouse of the 
United States unless the written consent of 
the registrant to such importation or entry 
be first had and obtained or unless such of- 
fending mark be removed or obliterated; and, 
if brought into the United States in violation 


JUNE 28 


of the provisions of this section, any per- 
son selling, offering for sale, or dealing in such 
goods shall be subject, at the suit of the reg- 
istrant, to the liabilities for infringement 
provided in this act and, in addition, be re- 
quired to export or destroy such goods or to 
remove or obliterate such infringing mark 
therefrom, and such goods shall-be subject 
to seizure and forfeiture for violation of the 
customs laws: Provided, That in order to aid 
the officers of customs in enforcing this para- 
graph, the registrant of the mark shall deposit 
in the Department of the Treasury a fac- 
simile of the registration certificate, under 
such regulations as the Secretary of the 
‘Treasury shall prescribe. 

(b) Any goods, ‘whatever may be their 
source of origin, which shall bear the trade or 
commercial name or a simulation thereof of 
any domestic manufacturer or trader, or of 
any manufacturer or trader located in any 
foreign country which by treaty, convention, 
or law affords similar privileges to citizens of 
the United States, shall not be imported 
into the United States or admitted to entry 
at any customhouse of the United States un- 
less the written consent of such manufac- 
turer or trader to such importation or entry 
be first had and obtained, or,unless such of- 
fending name be removed or obliterated, and 
if brought into the United States in violation 
of the provisions of this section, any person 
may be enjoined from selling, offering for 
sale, dealing in, or advertising such goods and 
in addition be required to export or destroy 
such goods or to remove or obliterate such 
name therefrom, and the goods shall be sub- 
ject to seizure and forfeiture for violation of 
the customs laws: Provided, That in order to 
aid the officers of custéms in enforcing this 
paragraph, such domestic or foreign manufac- 
turer or trader shall deposit in the Depart- 
ment of the Treasury a facsimile of his trade 
or commercial, name, under such regulations 
as the Secretary of the Treasury shall pre- - 
scribe. 

(c) The owner, importer, or consignee of 
goods refused entry or seized under paragraph 
(a) or (b) of this section may have relief 
against the registrant, manufacturer, or 
trader by a summary proceeding in any 
United States court of original jurisdiction, 
in the district where such goods are held or 
where such registrant, manufacturer, .or 
trader, or a designated representative, is an 
inhabitant or may be found, or, if the regis- 
trant is a foreigner and no designation of a 
representative has been filed, then in the 
District of Columbia, and after such notice 
and upon such proceedings as the court may 
direct, the court may determine whether the 
plaintiff for any reason has the right to im- 
port such goods under the trade or com- 
mercial name or mark which they bear. 

(d) A decree or order of such-court for the 
plaintiff, upon being certified to the collector 
of the port where the goods are held, shall 
be warrant to such collector to release the 
goods from arrest or seizure or forfeiture 
under this section. 

(e) An order or decree for either party, 
whether interlocutory or final, shall be ap- 
pealable within 30 days, and the court mak- 
ing such order or decree may, in its discre- 
tion, suspend the operation thereof pending 
appeal, 


Tirte VIIT—FALse DESIGNATIONS OF ORIGIN 
AND FALSE DESCRIPTIONS FORBIDDEN 
Sec. 43. (a) Any person who shall affix, 
apply, or annex, or use in connection with 
any goods or services, or any container or 
containers for goods, a false designation of 
origin, or any Yalse description or representa- 
tion, including words or other symbols tend- 
ing falsely to describe or represent the same, 
and shall cause such goods or services to 
enter into commerce, and any person who 
shall with knowledge of the falsity of such 
designation of origin or description or repre- 
sentation cause or procure the same to be 
transported or used in commerce or deliver: 
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the same to any carrier to be transported or 
used, shall be liable to a civil action by any 
person doing business in the locality falsely 
indicated as that of origin or in the region in 
which said locality is situated, or by any per- 
son who believes that he ts or is likely to be 
damaged by the use of any such false descrip- 
tion or representation. 

(b) Any goods marked or labeled in con- 
travention of the provisions of this section 
shall not be imported into the United States 
or admitted to entry at any customhouse of 
the United States. The owner, importer, or 
consignee of goods refused entry at any cus- 
tomhouse under this section may have any 
recourse by protest or appeal that is given 
under the customs revenue laws or may have 
the remedy given by this act in cases involv- 
ing goods refused entry or seized. 


TITLE [X—INTERNATIONAL CONVENTIONS 


Sec. 44. (a) The Commissioner shail keep 
& register of all marks communicated to him 
by the international bureaus provided for by 
the conventions for the protection of indus- 
trial property, trade-marks, trade and com- 
mercial names, and the repression of unfair 
competition to which the United States is or 
May become a party, and upon the payment 
of the fees required by such conventions 
and the fees herein prescribed may place the 
marks so communicated upon such register. 
This register shall show a facsimile of the 
mark or trade or commercial name; the name, 
citizenship, and address of the registrant; 
the number, date, and place of the first regis- 
tration of the mark, including the dates on 
which application for such registration was 
filed and granted and the term of such regis- 
tration; a list of goods or services to which 

_the mark is applied as shown by the regis- 
tration in the country of origin, and such 
other data as may be useful concerning the 
mark. This register shall be a continuation 
of the register provided in section (a) of the 
act of March 19, 1920. 

(b) Persons who are nationals of, dom- 
iciled in, or have a bona fide and effective 
business or commercial establishment in any 
foreign country, which is a party to (1) the 
International Convention for the Protection 
of Industrial Property, signed at Paris on 
March 20, 1883; or (2) the General Inter- 
American Convention for Trade Mark and 
Commercial Protection, signed at Washing- 
ton on February 20, 1929; or (3) any other 
convention or treaty relating to trade-marks, 
trade or commercial names, or the repression 
of unfair competition to which the United 
States is a party, shall be entitled to the 
benefits and subject to the provisions of this 
act to the extent and under the conditions 
essential to give effect to any such conven- 
tions and treaties so long as the United 
States shall continue to be a party thereto, 
except as provided tn the following para- 
graphs of this section, 

(c) No registration of a mark in the United 
States by a person described in paragraph (b) 
of this section shall be perfected until such 
mark hes been registered in the country of 
origin of the applicant, when such country 
makes the same requirement of nationals or 
residents of the United States unless the ap- 
plicant alleges use in commerce. 

For the purposes of this section, the coun- 
try of origin of the applicant is the country 
in which he has a bona fide and effective in- 
dustrial or commercial establishment and, 
in the case of associations, the country in 
which the association has its domicile or its 
principal cffice. 

(ad) An application for registration of a 
mark under sections 1, 2, 3, 4, or 23 of this 
act filed by a person described in paragraph 
(b) of this section who has previously duly 
filed an application for registration of the 
same mark in one of the countries described 
in paragraph (b) shall be accorded the same 
force and effect as would be accorded to the 
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same application if filed-in the United States 
on the same date on which the application 
was first filed in such foreign country: Pro- 
vided, That— 

(1) the application in the United States is 
filed within 6 months from the date on 
which the application was first filed in the 
foreign country; 

(2) the application conforms as nearly as 
practicable to the requirements of this act, 
but use in commerce need not be alleged; 

(8) the rights acquired by third parties 
before the date of the filing of the first ap- 
plication in the foreign country shall in no 
way be affected by a registration obtained 
on an application en under this subsec- 
tion (d); 

(4) nothing in this ‘ subsection (d) shall 
entitle the foreign applicant to sue for mM- 
fringement of his mark prior to the date on 
which his mark was registered“In this coun- 
try unless the registration is based on use in 
commerce. 

(e) A mark duly registered in the country 
of origin of the foreign applicant may be 
registered on the principal register if eligible, 
otherwise on the supplemental register herein 
provided. The application therefor shal] be 
accompanied by a certified copy of the appli- 
eation for or registration in the country of 
origin of the applicant, 

(f) The registration of a mark under the 
provisions of paragraphs (c), (d), and (e) 
of this section by a person described in 
paragreph (b) shall be independent of the 
registration in the country of origin and the 
duration, validity, or transfer in the United 
States of such registration shall be governed 
by the provisions of this act. 

(g) Trade names or commercial names of 
persons described in ph (b) of this 
section shall be protected without the obli- 
gation of filing or registration whether or not 
they form parts of marks. 

(h) Any person designated in paragraph 
(b) of this section as entitled to the benefits 
and subject to the provisions of this act 
shall be entitled to effective protection 
against unfair competition, and the remedies 
provided herein against infringement cf 
trade-marks shall be available so far as they 
may be appropriate in repressing acts of un- 
fair competition. 

(i) Citizens or residents of the United 
States shall have the same benefits as are 
granted by this section to persons described 
in paragraph (b) hereof, 

TITLE X—CONSTRUCTION AND DEFINITIONS 

Sec. 45. In the construction of this act, 
unless the contrary is plainly apparent from 
the context— 

The United States includes and embraces 
all territory which is uncer its furisdiction 
and control. 

The word “commerce” means all com- 
merce which may lawfully be regulated by 
Congress. 

The term “principal register” refers to the 


-register provided for by sections 1 to 22 here- 


of, and the term “supplemental register” re- 
fers to the register provided for by sections 
23 to 28 hereof. 

The term “person” and any other word or 
term used to designate the applicant or 
other entitled to a benefit-or privilege or ren- 
dered Hable under the provisions of this act 
includes a juristic person as well as a natural 
person. The term “juristic person” includes 
a firm, corporation, union, association, or 
other organization capable of suing and be- 
ing sued in a court of law. 

The terms “applicant” and “registrant” em- 
brace the legal representatives and succes- 
sors and assigns of such applicant or regis- 
trant. 

The term “Commisisoner” means the Com- 
missioner of Patents. 

The term “related company” means any 
person who controls or is controlled by the 
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registrant or applicant for registration in re- 
spect to the nature and quality of the goads 
or services in connection with which the 
mark is used. 

The terms “trade name” and “commercial 
name” include individual names and sur- 
names, firm names, and trade names used by 
manufacturers, industrialists, merchants, 
agriculturists, and others to identify their 
businesses, vocations, or occupations; the 
names or titles lawfully adopted and used by 
persons, firms, associations, corporations, 
companies, unions, and any manufacturing, 
industrial, commercial agricultural, or other 
organizations engaged in trade or commerce 
and capable of suing and being sued in a 
court of law. 

The term “trade-mark” includes any word, 
name, symbol, or device or any combination 
thereof adcpted and used by a manufacturer 
or merchant to identify his goods and dis- 
tinguish them from those manufactured or 
soid by others. 

The term “service mark” means a mark 
used in the sale or advertising of services to 
identify the services of one person and dis- 
tinguish them from the services of others 
and includes without limitation the marks, 
names, symbols, titles, designations, slogans, 
character names, and distinctive features of 
radio or other advertising used In commerce. 

Each of the terms “collective mark” or 
“certification mark" means a mark used 
upon or in connection with the products or 
services of one or more persons other than 
the owner of the mark to certify or indicate 
regional or other original, material, mode of 
manufacture, quality, accuracy, or other 
characteristics of such goods or services or to 
indicate a membership in an association or 
other organization or that the work or labor 
on the goods or services was performed by 
members of a union or other organization. 

The term “mark” includes any trade-mark, 
service mark, collective mark, or certification 
mark entitled to registration under this act 
whether registered or not. 

For the purposes of this act a mark shall 
be deemed to be used in commerce (a) on 
goods when it is placed in any manner on 
the goods or their containers or the displays 
associated therewith or on the tags or labels 
affixed thereto and the goods are sold or 
transported in commerce and (b) on services 
when it is used or displayed in the sale or 
advertising of services and the services are 
rendered in commerce. 

A mark shall be deemed to be “aban- 
doned”’— 

(a) When its use has been discontinued 
with intent not to resume. Intent not to re- 
sume may be inferred from circumstances, 
Discontinuance of use for 2 consecutive years 
shall be prima facie abandonment. 

(b) When any course of conduct of the 
registrant, including acts of omission as well 
as commission, causes the mark to lose its 
significance as an indication of origin. 

The term “colorable imitation” includes 
any mark which so resembles a registered 
mark as to be likely to cause. confusion or 
mistake or to deceive purchasers. . 

The term “registered mark” means a mark 
registered in the United States Patent Office 
under this act or under the act of March 3, 
1881, or the act of February 20, 1905, or the 
act of March 19, 1920. The phrase “marks 
registered in the Patent Office” means regis- 
tered marks. 

The term “Act of March 3, 1881,” “Act of 
February 20, 1905,” or “Act of March 19, 1920,” 
means the respective act as amended, 

A “counterfeit” is a spurious fhark which is 
identical with, or substantially indistinguish- 
able from, s registered mark. 

Words used in the singular include the 
plural and vice versa. 

The intent of this act is to regulate com- 
merce within the control of Congress by 
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making actionable the deceptive and mis- 
leading use of marks in such commerce; to 
protect registered marks used in such com- 
merce from interference by State, or Terri- 
torial legislation; to protect persons engaged 
in such commerce against unfair competi- 
tion; to prevent fraud and deception in such 
commerce by the use of reproductions, copies, 
counterfeits, or colorable imitations of regis- 
tered marks; and to provide rights. and 
remedies stipulated by treaties and conven- 
tions respecting trade-marks, trade names, 
-~ and unfair competition entered into between 
the United States and foreign nations. 


TITLE XI—REeEPEAL oF PREVIOUS ACTS 


Sec. 46. (a) This act shall be in force, and 
take effect 1 year from its enactment, but 
except as otherwise herein specifically pro- 
vided shall not affect any suit, proceeding, or 
appeal then pending. All acts and parts of 
acts inconsistent herewith are hereby re- 
pealed effective 1 year from the enactment 
hereof, including the following acts insofar 
as they are inconsistent herewith: The act of 
Congress approved March 3, 1881, entitled “An 
act. to authorize the registration of trade- 
marks and protect the same;" the act ap- 
proved August 5, 1882, entitled “An ac’ re- 
lating to the registration of trade-marks"; 
the act of February 20, 1905 (U. 5. C., title 
15, secs. 81 to 109, inclusive), entitled “An 
act to authorize the registration of trade- 
marks used in commerce with foreign na- 
tions or among the several States or with 
Indian tribes, and to protect the same,” and 
the amendments thereto by the acts of May 4, 
1906 (U. S. C., title 15, secs. 181 and 132; 34 
Stat. 169), March 2, 1907 (34 Stat. 1251, 1252), 
February 18, 1909 (35 Stat. 627, 628); February 
18, 1911 (36 Stat. 918), January 8, 1913 (37 
Stat. 649), June 7, 1924 (43 Stat. 647), March 
4, 1925 (43 Stat. 1268, 1269), April 11, 1930 
(46 Stat. 155); act June 10, 1938 (Public, No. 
686, 75th Cong., ch. 332 3d sess.): the act of 
March 19, 1920 (U. S. C., title 15, secs. 121 to 
128, inclusive), entitled “An act to give effect 
to certain provisions of the convention for 
the protection of trade-marks and ccmmer- 
cial names made and signed in the city of 
Buenos Aires, in the Argentine Republic, Au- 
gust 20, 1910, and for other purposes”; and 
the amendments thereto, including act 
June 10, 1938 (Public, No. 686, 75th Cong., ch. 
332, 8d sess.); and section 526 of the Tariff 
Act of 1930 (U. S. C., title 19, sec. 1526), pro- 
vided, that this repeal shall not affect the 
validity of registrations granted or applied 
for under any of said acts prior to the effec- 
tive date of this act, or rights or remedies 
thereunder except as provided in sections 8, 
12, 14, 15, and 47 of this act; but nothing 
contained in this act shali be construed as 
limiting or restricting any statute, in force 
on the effective date of this act which doces not 
relate to trade-marks, or as restricting or 
increasing the authority of any Federal regu- 
latory agency except as may be specifically 
provided in this act. _ 

(b) Registrations now existing under the 
act of March 3, 1881, or the act of February 
20, 1905, shall continue in full force and effect 
for the unexpired terms thereof and may be 
renewed under the provisions of section 9 of 
this act. Such registrations and the re- 
newals thereof shall be subject to and shall 
be entitled to the benefits of the provisions 
of this act to the same extent and w'th the 
same force and effect as though registered on 

‘the principal register established by this act 
except as limited in section’ 8, 12, 14, and 15 
of this act. Marks’ registered under the “10- 
year proviso” of section 5 of the act of Feb- 
ruary 20, 1905, as amended, shall be dzemed 
to have become distinctive of the registrant's 
gocds in commerce under paragraph (f) of 
section 2 of this act and may be renewed 
under section 9 hereof as marks coming 
within said paragraph. 

Registrations now existing under the act 
of March 19, 1920, shall expire 6 months after 
the effective date of this act, or 20 years 


CONGRESSIONAL RECORD—HOUSE 


from the dates of their registrations, which- 
ever date is later. Such reg tions shall 
be subject to and entitled to the benefits 
of the provisions of this act relating to 
marks registered on the supplemental regis- 
ter established by this act, and may not be 
renewed unless renewal is required to sup- 
port foreign. registrations. In that event 
renewal may be effected on the supplemental 
register under the provisions of section 9 of 
this act. 

Marks registered under previous acts may, 
if eligible, also be registered under this act. 

Sec. 47. (a) All applications for registration 
pending in the Office of the Commissioner at 
the effective date of this act may be amend- 
ed, if practicable, to bring them under the 
provisions of this act, The prosecution of 
such applications so: amended and the grant 
of registrations thereon shall be proceeded 
with in accordance with the provisions of 
this act. If such amendments are not made, 
the prosecution of said applications shall be 
proceeded with and registrations thereon 
granted in accordance with the acts under 
which said applications were filed, and said 
acts are hereby continued In force to this 
extent and for this purpose only, notwith- 
standing the foregoing general repeal thereof. 

(b) In any case in which an appeal is 
pending before the United States Court. of 
Customs and Patent Appeals or any United 
States Circuit Court of Appeals or the United 
States Court of Appeals of the District of 
Columbia or the United States Supreme 
Court at the effective date of this act, the 
court, if it be of the opinion that the pro- 
visions of this act are applicable to the sub- 
ject matter of the appeal, may apply such 
provision or may remand the case to the Com- 
missioner or to the district court for the 
taking of additional evidence or a new trial 
or for reconsideration of the decision on the 
record as made, as the appellate court may 
deem proper. 

Sec. 48. Section 4 of the act of January 5, 
1905 (U. S. C., title 36, sec. 4), as amended, 
entitled “An act to incorporate the Nattonal 
Red Cross,” and section 7 of the act of June 
15, 1916 (U. S. C., title 36, sec. 27), entitled 
“An act to incorporate the Boy Scouts of 
America, and for other purposes," and the 
act of June 20, 1936 (U. S. C., title 22, sec. 
1248), entitled “An act to prohibit the com- 
mercial use of the coat of arms of the Swiss 
Confederation,” are not repealed or affected 
by this act. 

Sec. 49. Nothing herein shall adversely 
affect the rights or the enforcement of rights 
in marks acquired in good faith prior to the 
effective date of this act. 

Sec. 50, If any provision of this act or the 
application of such provision to any person 
or circumstance is held invalid, the remain- 
der of the act shall not be affected thereby. 


With the following committee amend-. 


ments: ; 


Page 7, line 3, insert a comma after the 
word “applicable.” 

Page 9, line 8, insert an apostrophe before 
the final “s” in “registrants” and strike out 
the comma after that word. 

Page 18, line 7, strike out the comma after 
“incontestable” and insert a colon; capitalize 
and italicize the word “provided”; strike cut 
the colon and insert a comma; ‘add “That—.” 

Page 18, line 15, strike out “that.” 

Page 23, line 10, after “of”, insert “the.” 

Page 23, line 12, strike out “a”, first occur- 
rence, and insert “the.” 

Page 23, line 13, strike out “the”, last oc- 
currence, and insert “such.” 

Page 23, line 14, strike out “thereof.” 

Page 27, line 19, after “additional’, insert 
a comma. 

Page 28, line 10, strike out “or”, first oc- 
currence, and insert “of.” 

Page 35, line 14, strike out “of” and insert 
“for” The official title of this court is 
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“United States Court of Appeals for the 
District of Columbia.” 

Page 36, line 4, strike out “or” and insert 
“ot.” 

Page 39, lines 24 and 25, change all capital 
letters to lower case. 

Page 40, line 14, after “section”, insert the 
figure aye 

Page 47, line 17, “trade names” should not 
be italicized. 

Page 48, line 13, strike out the semicolon 
and insert a comma. 

Page 48, line 16, strike out the semicolon 
and inserta comma; strike out “act.” 

Page 48, line 23, strike out the semicolon 
and insert a comma, 

Page 48, line 24, after “including”, insert 
“the”, and after “act” insert “of.” 

Page 49, line 2, before “provided”, change 
the comma to & colon; capjtalize and italicize 
“provided”; insert a comma after “provided”; 
capitalize “that.” 

Page £0, line 16, insert “Patent” before 
“Office’’; strike out “of the Commissioner.” 

~ Page 51, line 6, strike out “of”, second Oc- 
currence, and insert “for.” 


The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider laid on the table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. COSTELLO. Mr. Speaker, I ask 
unanimous consent that today, at the 
conclusion of the legislative business and 
following any special orders heretofore 
entered, I may address the House for 30 
minutes, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
California? 

There was no objection. 

Mr. KLEBERG. Mr. Speaker, I ask 
unanimous consent that today, follow- 
ing any special orders heretofore en- 

, tered, I may address the House for 5 
minutes, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
'Pexas? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. GILLIE. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks in the Record and include 
therein a short article by a former dis- 
tinguished “Congressman from my 
district. 

The SPEAKER, Is there objection? 

There was no objection. 


SPECIAL ORDER 


The SPEAKER. Under previous order 
of the House, the gentleman from Mon- 
tana [Mr. O'Connor] is recognized for 
20 minutes. X 

Mr. O'CONNOR. Mr. Speaker, a few 
days ago on the floor of the House I 
ventured the assertion that the best sery- 
ice we could render the American people, 
who are loyally exerting a single-minded 
effort to the winning of the war, would 
be to adjourn and go home, following 
passage of needed appropriation bills. 

I was so bold as to say we were con- 
tributing little to the victory of which we 
are now confident, but, on the contrary, 
were legislating in an atmosphere of 
hysteria and almost hatred that in- 
evitably must communicate itself to the , 
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Nation and destroy the morale and unity 
which we need so urgently. 

Subsequent events, in my opinion, 
justify that statement. Since it was 
uttered the situation has steadily grown 
worse, Only Friday of last week, within 
2 hours after the President vetoed the 
So-called labor-disputes bill, setting 
forth specifically his reasons, which the 
New York Times in an editorial last Sat- 
urday said were sound reasons, and 
following an infiammatory speech by 
that matchless orator of Virginia [Mr. 
Wooprum], condemning the action of the 
President, we saw the spectacle of the 
House rushing in heatedly and almost 
hysterically to undo the President's veto 
with no time given to study the reasons 
the President gave for vetoing the bill. 
When we did that we were no longer act- 
ing as a deliberative body of representa- 
tives of the people. 

Of course, the temperature in Wash- 
ington is somewhat abnormal, and 
tempers have a habit of responding to 
the thermometer. But_some of the 
things that have been transpiring cannot 
be attributed to the dog days. The 
causes go much deeper than the weather. 

The simple truth is that we have been 
giving more attention to next year’s po- 
litical contest than to the campaigns our 
fighting men are waging in north Africa, 
in the south Pacific, in the bleak Aleu- 
tians, and on other battle fronts all over 
the world. 

Referring specifically to Attu, I com- 
mend to the Members of the House the 
reading of the article entitled “Company 
X on Attu” in the June 21 Life magazine, 
It has graphically pointed out the suffer- 
ings and the indomitable courage of our 
soldiers, many of whom were nearly 
frozen while going into battle—no 
amount of clothing was enough; that 
they had gone as long as 16 days without 
having a chance to remove even their 
shoes or socks; that 61 of them went out 
in one company and 5 returned. The 
others were killed. All told, in that 
battle of Attu, 342 of these boys were 
killed, 1,135 wounded, 58 missing. It is 
said at least 1,791 Japs had to be killed 
in this one battle and only 11 were taken 
prisoners, which shows the caliber of the 
Japs’ fighting force. It is easy to deter- 
mine the kind of fight that is ahead-of 
us with the Japs from that encounter 
when they would not be taken prisoners, 
preferring death. This means a fight to 
the end. Also let us think of our Ameri- 
can boys who are being held Japanese 
prisoners, dying by the hundreds, as re- 
ported by the Red Cross, no doubt 
through lack of food. Let us think of the 
killing of these boys in north Africa and 
on all our fronts and on all seas. 

My colleagues, in plain, blunt words, 
too many of us have been more interested 
in discrediting the administration and in 
destroying confidence in our Commander 
in Chief than in bringing about the 
speedy overthrow of the brutal Axis 
Powers. 

The cold, unvarnished truth is that 
some Members of the House have been 
playing fast and loose with the Na- 
tion’s destinies. The President's foes 
have made it perfectly clear they will 
leave nothing undone to hamper and 
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harass his conduct of the war, regard- 
less of the consequences, 

Let it be conceded right here that the 
President and his advisers have made 
mistakes—many of them. For such the 
remedy is-criticism, but it should be con- 
structive rather than destructive. 

In a program so tremend as that on 
which we have embarked, there is bound 
to be error, waste, and probably some 
graft. After all, the President has to 
deal with human beings, and the inher- 
ent defects and weaknesses of mankind 
are manifest in war as well as in peace. 

But it is only fair to ‘nsist that those 
who are quick to point out the Presi- 
dent’s mistakes should be equally eager 
to give credit where it is deserved. Has 
anybody here heard a word of praise or 
commendation for the conduct of the 
war from those who day after day open 
the floodgates of abuse and pour calumny 
and vituperation not only on the head 
of the President, but also upon those of 
his subordinates, most of whom are do- 
ing a grand job? 

Those whc make mistakes or worse 
should be held to strict account, but in 
decency those who are performing mag- 
nificently should not be tarred with the 
same stick of criticism. 

Anybody who takes the trouble to com- 
pare the progress made since Pearl Har- 
bor with the record made in our last 
World War cannot, unless blinded by 
prejudice and malice or indifferent to 
his own reputation for fairness, withhold 
from those responsible for the conduct 
of the war a generous amount of credit. 

Our production record has been mag- 
nificent. Donald Nelson has described 
it as little short of miraculous. Muni- 
tions of all kinds have been turned out 
in such yolume as to stagger the imagi- 
nation. 

Very little is heard about that record 
on this side of the floor and scarcely a 
word from the other side. Rather, the 
RecorpD is encumbered and valuable time 
taken up with wild and reckless state- 
ments about loss of time because of 
strikes, absenteeism, and so forth. As 
to strikes, President Roosevelt, in his 
message returning S. 796, makes this 
statement: 

For the entire year of 1942 the time lost 
by strikes averaged only five one-hundredths 
of 1 percent of the total man-hours worked. 
That record has never before been equaled 
in this country. 


We have recruited a large and effi- 
cient Army which has acquitted itself 
as Americans always do when put to the 
test. Half-trained soldiers are not being 
sent out to bare their bodies to the ene- 
my, as was the case in the last war. 
They are wel equipped with the best of 
fighting and defensive equipment science 
and industry can produce, whereas a 
quarter of a century ago they had to 
depend on our allies not only for arms 
and equipment, but for food and other 
supplies. 

Yes; I concede the administration has 
made mistakes—many of them, and some 
quite serious—but it has also done things 
of which it has every reason to be proud, 
and which we should be the first to rec- 
ognize, if we are, as we pretend to be, 
representatives of the people and con- 
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cerned only that their interests go for- 
ward satisfactorily. 

The tragic fact is that in this House 
reactionaries on both sides of the aisle 
have formed an unholy alliance to pre- 
vent, if they can, the reelection of 
Roosevelt next year. They have a per- 
fect right to oppose the President and to 
elect a man of their own, if they can, 
but they have no right to play politics at 
the expense of the war effort. They have 
no right to inflame prejudices, arouse 
fears and alarms, to sow seeds of dissen- 
sion and disunity. If they hate Roose- 
velt, that is their privilege, but, in vent- 
ing that hate, they should be careful not 
to lend aid and comfort to the Nation's 
enemies. 

I suppose Hitler and Mussolini and 
Tojo aiso hate Roosevelt. They would 
rejoice were he repudiated by the Amer- 
ican people and ejected unceremoniously 
from the White House, I dare say that, 
on the chance that may happen, they 
may be induced to prolong the war, which 
they must recognize by this time they 
have lost. 

Goebbels has declared that political 
and social tensions are so great in this 
country that it would not be difficult to 

“tear us apart by internal strife and, per- 
haps, revolution. How Goebbels must 
have rejoiced at racial clashes which have 
occurred within recent weeks, the in- 
spiration for which may have come di- 
rectly from this floor. How he must have 
reveled at the untimely and unwar- 
ranted display of fury, anger, and hys- 
teria evidenced last Friday by the Senate 
and this House. I have always main- 
tained that our enemies cannot lick us 
but we can lick ourselves. ed 

Quoting from the Philadelphia Record 
of June 28, 1943: 

Prospects were never brighter for winning 
the war abroad. They were never darker for 
achieving unity at home. 


To continue the ey of drift is dan- 
gerous. 


I have not always agreed with the 
President. That is my right. But my 
duty in these days of peril, which, in my 
opinioh, will be long continued, is to 
uphold his hands as Commander in Chief 
of the Army and Navy and to help him 
carry, on this fight to victory. 

It may be truthfully said also that 
some of those high up in administrative 
circles have been too industrious in keep- 
ing an eye on politics. If the people 
want President Roosevelt for President 
in 1944, his enemies cannot stop his 
reelection. Neither can the activities of 
a few ardent friends accomplish it 
against the will of the people. The peo- 
ple at that time will express themselves, 
but they are not interested in politics 
at this time. People are interested only 
ir winning this war and putting an end 
to the merciless murdering of our boys 
and the gradual bankruptcy of our 
country, 

My colleagues, we have a lot of hay 
down and the time has come when every 
true American—and we in the House 
hope to be included in that classifica- 
tion—should ponder the effect and con- 
sequences of his every word and deed on 
the progress of the war. 
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If we have to hate anybody, let us hate 

~ the murderous totalitarian dictators. It 

should be possible for us to engage in 
our quadrennial election without tearing 
down the very pillars of our glorious 
country. 

The SPEAKER pro tempore (Mr. KIL- 
pay). The time of the gentleman from 
Montana has expired. 

Mr. GIFFORD. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Montana may proceed for 1 addi- 
tional minute. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Massachusetts that the gen- 
tleman from Montana may proceed for 1 
additional minute? 

There was no objection. ; 

Mr. GIFFORD. Mr. Speaker, will the 
gentleman yield? i 

Mr. O'CONNOR.. I yield to the gentle- 
man from Massachusetts. 

Mr, GIFFORD. May I ask the -gen- 
tleman from Montana where he was at 
the time I was voting for the repeal of 
the embargo act and voting for the 
lend-lease program and other measures 
to preserve our country? 

Mr. O'CONNOR. May Tsay to the gen- 
- tleman from Massachusetts that his 
question is entirely beside the point, 
which he knows—we are in war now, end 
I have no apology for any vote I have 
ever cast in this House; I voted against 
every step that I thought would take us 
into the war and during all of those days, 
I voted for every bill and every appropri- 
ation for our own defense, but once in the 
war, on the other hand, I voted for every 
appropriation and every measure that 
the President has asked for to fight the 
war. Ishall vote for them first, last, and 
all the time. Any Member of the House, 
whether on this side or on that side of 
the aisle, who takes any position that 
jeopardizes the winning of this war for 
political reasons is not doing his duty as 
a Member of Congress or as a representa- 
tive of the American people. 

Mr. GIFFORD. Mr. Speaker, I just 
want to say that I have tried to sup- 
port the President in all his war-meas- 
ures; I have been critical of the home 
front, and as the gentleman himself has 
Suggested the subject of the fourth 
term, may I say that there is war on the 
home front for the fourth term. 

Mr. O'CONNOR. May I say to the 
gentleman that the conditions I have 
just recited have brought the whole 
thing to the forefront, but the point I 
have in mind is that we must keep poli- 
tics out until we win this war. 

Mr. GIFFORD. The gentleman him- 
self mentioned the fourth term. 

Mr. O'CONNOR. Ihave tried to make 
it clear what has brought all of this 
about. If the people want Roosevelt 
they will elect him, and-if they do not 
want him they will not elect him. No 
conniving can defeat the people’s will. 

The SPEAKER pro tempore. The 
time of the gertleman from Montana has 
exp: 


EXTENSION OF REMARKS 


Mr. CURTIS. Mr. Speaker, I ask 
Unanimous consent that I may revise 
and extend the remarks I made in the 
House today. ‘ 


The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Nebraska? 

There was no objection. 

The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Indiana [Mr. Luptow] is 
recognized for 25 minutes. 


N. Y. A. TRAINING PROGRAM IS IMPOR- 


TANT TO THE NATION'S WELFARE AND 


SHOULD BE CONTINUED 


Mr. LUDLOW. Mr. Speaker, in a 
short, time Congress will determine the 
fate of the National Youth Administra- 
tion. It will determine whether or not 
that Administration during the fiscal 
year 1944 shall train approximately 600,- 
000 youths in industrial pursuits and thus 
make them effective contributors to our 
national war economy and useful and 
efficient membefs of society. I hope that 
Congress will say to the National Youth 
Administration: “You may continue 
your training program. You are doing 
a good work.” 

To the extent that I have a voice and 
influence I am exercising the same in 
behalf of a continuation of the N, Y. A. 
training program. 

I say this notwithstanding there is no 
one in Congress, I’ believe, who has a 
greater desire than I have to see that 
economy, in government is effected and 
that in every possible instance duplica- 
tion and overlapping are eliminated. It 
has been argued that since there are half 
a dozen agencies in the field of vocational 
training the National Youth Adminis- 
tration might well be abolished and the 
trainees taken over under other agencies, 
but I find on very thorough investiga- 
tion that there are two sound arguments 
against that proposal. One is that the 
N. Y. A. training program is a going pro- 
gram that is proceeding at full speed in 
turning out efficient trainees and con- 
Stantly infiltrating them into plants all 
over the country where they are vitally 
needed and to disrupt that program now 
would slow up the war effort and do much 
harm. The other argument in favor of 
continuing the N. Y. A. training program 
is that there is no other program just 
like it. It enters into a different field 
and taps a potential source of timber for 
skilled manpower and womanpower that 


‘is not reached by any other training 


agency. I find that while it embraces 


persons of all races within the scopé of- 


its activities it is in many instances the 


_only agency through which Negroes can 


obtain the technical and vocational 
training which they desire and to which 
they are entitled. 

HOUSE HEARING WAS UNSATISFACTORY 


The hearing which took place \before 
the House Subcommittee on Appropria- 
tions in respect to the National Youth 
Administration was unsatisfactory and 
unconvincing. It was apparent that 
there was strong opposition in the House 
which ‘put the fate of the measure in 
doubt. To some of us it seemed, under 
the circumstances, only fair to both the 
proponents and the opponents of the 
N. Y. A. that before action was taken 
there should be further hearings which 
would bring out all of the facts conclu- 
sively. Those hearings have taken place 
before the Senate Committee on Appro- 
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priations and printed copies are available 
for all who desire to read them. In my 
opinion, the N. Y. A. has made out a 
good case for the continuation of its 
training program. 

I was impressed by the statement of 
former Gov. Paul V. McNutt, Chair- 
man of the War Manpower Commission, 
who was asked his opinion as to whether 
there is duplication as between the voca- 
tional-training program of the Office of 
Education and the N, Y. A, training pro- 
gram. He said: 


There is no duplication. I might say, as 
an aside, that I feel that the experience of 
this war will bring about a development of 
vocational education hitherto unthought of, 
and that such development is to be desired. 
All of the facflities of the schools are being 
used. Likewise, the facilities of the National 
Youth Administration. They are to be found 
where other training is not offered. The two 
agencies are not in competition. They may 
supplement each other. For the most part, 
our National Youth Administration training 
stations are in spots where those who would 
like to have the training cannot obtain it 
from the schools, I have tried to see that 
there was not any conflict af all. 


When asked his opinion as to whether 
it would be in the interest of economy 
to abandon the N. Y. A, training cen- 
ters or stations, and transfer the train- 
ees to the vocational schools under the 
Office of Education Governor McNutt 
replied: . 


It would be cheaper to maintain the pres- 
ent system for the time being; cheaper and 
better, for the reason that if you expected 
the schools to extend that activity it would 
take too long. The time is short. We cannot 
wait. The National Youth Administration is 
set up and is an operating organization today, 
successfully doing a job. 


CLAIM OF POSSIBLE SAVING DISPROVED 


So it seems to me that the claim that 
a saving might be effected by a consoli- 
dation of training agencies has been 
demonstrated to be nothing more than a 
will-o’-the-wisp. As to the essentiality 
of the training service that is being ren- 
dered by the N. Y. A—a service that 
should be continued during the wartime 
when so many trained persons are vitally 
needed—I quote from the National 
Youth Administrator as follows: 


To this committee I should like to submit 
the fact that since Pearl Harbor, National 
Youth Administration has trained over one- 
half million previously unemployed boys and 
girls. Accepting the estimate in the report 
that 50 percent of these go into war indus- 
try, it means that National Youth Adminis- 
tration “as added over 250,000: trained youth 
to the rolls of war industry since Pearl Har- 
bor, That, I believe, is a contribution of 
major importance to our war effort. 

In the ensuing fiscal year, through the full 
utilization of our present. shop facilities, it 
will be possible to give an average of 2 months’ 
war-production training to 600,000 persons. 
In the course of their training these indi- 
viduals will produce material for the armed 
services worth millions of dollars. It is cer- 
tain that the disruption of this program, 
which transfer to any other group would nec- 
essarily entail, would paralyze this contri- 
bution to the war effort for months to come. 
Standing at the critical hour of the war 
when we shall need to throw every last ounce 
of our effort. into production,.I believe that 
action upon the recommendations would 
proye very detrimental to the war effort, 
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REPORT OF MRS. OLLIE M, WEEKS 


I have recently made some diligent 
inquiries to ascertain the extent and 
progress of the N. Y.A. training activities 
in my home city, Indianapolis. If the 
work there is a criterion of what is going 
on throughout the Nation Iam convinced 
the N. Y. A. training program is well 
worth while and is deserving of our 
-wholehearted support. I quote as follows 
from a letter I have received from Mrs. 
Ollie M. Weeks, secretary of the Indian- 
apolis branch of the National Association 
for the Advancement of Colored People: 

As per request in your letter of June 19 
Telative to information I submit the follow- 
ing concerning the Indianapolis projects of 
the National Youth Administration: There 
are 750 young persons receiving training in 
arc welding, radio, machine shop, aircraft, 
sheet metal, foundry, pattern making, cieri- 
cal, and power sewing. All receive 160 hours 
of training per month. The shops are oper- 
ated on 2- and 3-shift bases. Despite the 
great effort and resourcefulness there are 
still not facilities to take care of youths who 
need and request training fot war industry. 
This program has been especially beneficial 
to colored persons who are anxious to accept 
every avenue that will contribute to the war 
effort. If your investigation goes far enough 
you will find that the National Youth Admin- 
istration has offered us the greatest oppor- 
tunity for training in vital industries and for 
making a greater contribution to the national 
defense and general welfare than any other 
agency in the history of our country. 


Having constantly in mind my obliga- 
tion to be of service to the people I rep- 
resent and to protect the institutions 
which contribute to their welfare I could 
not be otherwise than deeply impressed 
by the letter of this very competent ob- 
Server, Mrs. Weeks. 


TESTIMONY OF MR. SENGSTACKE 


A letter I have received from John H. 
Sengstacke, president of the Chicago De- 
fender, also impresses me, It says in 
part: 

We can give you thousands of cases of 
Negroes who have been aided by this agency 
and who were turned down by the educa- 
tional authorities. Today thousands of Ne- 
groes are on the assembly lines in our war- 
production plants because the National Youth 
Administration had the vision to train them. 


Mr. Sengstacke is one of ithe leaders 
of the Negro race and speaks with knowl- 
edge of his subject. 


LETTER FROM ALBERT BECK 


I have one other letter which espe- 
cially impresses me, and with the indul- 
gence of the House I shall read it before 
I take my seat. It is from-a prominent 
businessman of my home city, Albert 
Beck, president of Niagara Products, Inc., 
of Indianapolis. He says under date of 
June 25: ; 

I appreciate your reply to my letter regard- 
ing the National Youth Administration. The 
attitude I take on the matter is, of course, 
based upon my experience with that division 
of the National Youth Administration which 
trains young girls and young women in the 
profession of using a sewing machine for in- 
dustrial purposes and that experience has 
been a very happy one. 

When I first hada call from the National 
Youth Administration back in 1940 asking 
me if I could use any of their girls I was 
reluctant to give them a chance because I 
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had a prejudice against these bureaus. I, 
however, was prevailed upon to take in four 
National Youth Administration trained girls 
and they proved so satisfactory that when I 
need sewing-machine operator: my first 
thought is National Youth Administration. 

I just came back from Detroit, having been 
there during the days of rioting. I noted 
that the rioters were youths, little more than 
boys, in the great majority. I believe proper 
useful outlets for these youths should be pro- 
vided, and I think that vocational training 
is an essential toward this end. Many young 
people are not able to proceed from high 
school to college and a few months’ intense 
vocational training is then what they need. 

From the standpoint of the money spent 
I don’t think it amounts to anything at all 
when you consider the millions of dollars 
which are being thrown away in all of our 
bureaus through inefficiency and misman- 
agement. While I am on the subject, Mr. 
Luptow, I might say that I get to different 
procurement centers and I cannot help but 
notice a loafing in the corridors, smoking 
cigarettes at desks, and groups lolling around 
coke vendors with no war-like attitude seen 
anywhere, much less a business attitude. If 
it would be possible for someone to~ plow 
through these Government offices and either 
make the people work a whole day’s work or 
get out, millions would be saved. Maybe 
this cannot be done in a democracy, I don’t 
know, but we do know it is done in business. 
Thanks again for answering my letter. 


ACTION IS DEMANDED NOW 


If the National Youth-Administration 
training program is to be saved it must 
be saved now. The situation requires 
immediate action. The bill is now pend- 
ing in the Senate and will be voted on 
soon. I have had several conferences 
with the junior Senator from New York, 
in charge of the bill, and he tells me 
the vote will be very close. I take this 
occasion to suggest to Members of the 
House that you do not depend on letters, 
or even on the telephone, but. that you 
go in person to the other end of the Capi- 
tol and see the Senators from your States 
and urge them to support the bill to con- 
tinue the National Youth Administra- 
tion’s training program. 

The SPEAKER pro tempore. Under 
the previous order of the House the gen- 
tleman from Texas {Mr. KLEBERG] is 
recognized for 5 minutes. 

Mr. KLEBERG. Mr. Speaker, on 
June 24 I was given the privilege of ad- 
dressing the House concerning the meat 
situation. Shortly after concluding my 
remarks I left the floor on some business. 
The gentleman from New York [Mr. 
CELLER] took the floor and among other 
things referred to an article which ap- 
peared in the New York Times. I quote 
a portion of that article he referred to 
in his remarks which appear on page 
6425 of the Record for Thursday, June 
24: 

Throughout the West an increasing num- 
ber of individuals are buying and storing in 
freezers whole carcasses. ‘These people are 
not comparable with members of the old pro- 
hibition bootleg trade; they are patriotic 
but they are determined that they shall not 
go hungry. 

The gentleman from New York con- 
tinued, and I quote his own words: 

I take exception to that statement and I 
am inclined to the belief that since they are 
indulging in thè bootleg market contrary to 
the law of the land— 
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Now, mark those words— = 


Contrary to the law of the land and the 
régulations promulgated thereunder— 


Fix your minds on the words “regula- 
tions promulgated thereunder”— 
He concludes with the ia ey 


They are not patriotic. 


Mr. Speaker, the gentleman from 
New York organized the retail meat in- 
dustry of Brooklyn and of course has as 
his constituents a great many gentlemen 
of that profession. I have nothing on 
earth to Say against them but I do think 
the gentleman should be a little more 
temperate in his remarks when he re- 
fers to citizens who are represented by 
different Membérs of Congress, among 
whom I happen to be one; he should be 
a little more temperate and not say that 
because any of my constituents put up a 
little meat in a cold storage box, espe- 
cially when they produce the meat on 
their-own farm, that they are not pa- 
triotic. 

I do not believe the gentleman from 
New York knows any more about pa- 
triotism than he knows about the beef 
cattle industry as such if his statement ' 
is indicative of his knowledge. I suggest 
that for a moment he consider his rep- 
resentative functions and duties in a 
little more detail. A great struggle is 


going on in this land of ours between _ 


people of this country through their 
representatives in an effort to maintain 
the sovereignty of the people under a 
form of government which has been 
referred to many times as a government 
of the people, for the people, and by the 
people. The gentleman is a lawyer. I 
wish the gentleman would point out 
where in the “law of the land” as he re- 
fers to it, there is succinct, definite au- 
thority for many of the regulations 
which bring about this action on the 
part of citizens who feel they still have 
sovereign rights and liberties as citizens 
of the United States. 

I regret very much to feel called upon 
to speak as I have this afternoon, and I 
confess that if I had ever been urged to 
be perfectly free in. my, utterances and 
give complete expression fo the high dis- 
taste, to the sense of outrage engendered 
by remarks such as the gentleman from 
New York made concerning patriotic 
citizens of this country, I would forget 
my self-restraint to the point of being 
intemperate-in what I might say. These 
are days—and the gentleman should 
know it—when public confidence is pos- 
sibly the greatest motivating influence 
back of whatever successful war effort 
this Nation may put forth. Things which 
harass the people, things which confuse, 
things which cannot be placed in proper 
juxtaposition with reason and our form 
of government perfectly naturally make 
for confusion and for a certain amount of 
disrespect not for the law of the land, Mr. 
Speaker, but for the regulations under 
which the law is sought to be enforced. 
A little more corifidence in the people of 
this country by the Government would be 
the recommendation I would make, and 
greater confidence in the Government 
would be the response from the people. 


` promulgate 
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We are confronted with a desperate situ- 
ation. Members of Congress on both 
sides of the aisle in my earnest opinion 
who are both thoughtfully and patrioti- 
cally inclined should give seriovs thought 
to bringing the people and their Govern- 
ment into closer cooperation looking to- 
ward the end of this war rather than 
making wild, absurd statements such as 
charging patriotic citizens with a lack of 
patriotism. 

Mr. Speaker, I yield back the balance 
of my time. 


DISPOSITION OF CERTAIN RECORDS OF 
THE UNITED STATES GOVERNMENT 


Mr, ELLIOTT. Mr. Sneaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 2943) for 
the disposal of certain recerds of the 
United States Government, 

The Clerk read the title of the bill. 

Mr, CURTIS. Mr. Speaker, reserving 

_the right to object, did the gentleman 
take this up with the minority members 
of the committee? 

Mr. ELLIOTT. Yes. 

Mr. CURTIS. Did they concur in this? 

Mr. ELLIOTT. They concurred in it. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California [Mr. ELLIOTT]? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, ete, That when used in 
this ect, the word “records” includes all 
books, papers, maps, photographs, or other 
documentary materials, regardless of phys- 
ical form or characteristics, made or re- 
ceived by any agency of the United States 
Government in pursuance of | Federal law 
or in connection with the transaction of 
public business and preserved or appropriate 
for preservation by that agency or its legiti- 
mate successor as evidence of the organiza- 
tion, functions, policies, decisions, proce- 
dures, operations, or other activities of the 
Government or because of the informational 
value of data contained therein. Library 
and museum material made or acquired and 
preserved solely for reference or exhibition 
purpeses, extra copies of documents pre- 
served only for convenience of reference, and 
stocks of publications and of processed doc- 
uments*are not included within the defni- 
tion of the word-“records” as used in this 
act. 

SEC. 2. The National Archives Council shall 
regulations, not inconsistent 

with this act, establishing (1) procedures 

for the compiling and submitting to the 

Archivist of the United States of lists and 

Schedules of records proposed for disposal, 

(2) procedures for the disposal of records 

futhorized for disposal, and (3) standards 

fer the reproduction of records by photo- 
- graphic or microphotographiec processes with 

& view to the disposal of the original records. 

Such regulations, when approved by the 

President, shall be binding on all agencies 

of the United States Government. 

Sec. 3. The head of each agency of the 
United States Government shall submit to 
the Archivist of the United States, in ac- 
cordance with regulations promulgated as 
provided in section 2 of this act (1) lists of 
any records in the custody of the agency that 
have “been photographed or microphoto- 
graphed in accordance with the said regu- 
lations and that, as a consequence thereof, 
do not appear to have sufficient value to 
Warrant their further preservqtion by the 
Government; (2) lists of any other records 
in the custody of the agency that are not 
needed by it in the transaction of its cur- 
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rent business and that do not appear to 
have sufficient administrative, legal, research, 
or other value to warrant their further 
preservation by the Government; and (3) 
schedules proposing the disposal after the 
lapse of specified periods of time of records 
of a specified form or character that either 
have accumulated in the custody of the 
egency or that may -accumulate therein-at 
any time after the submission of such sched- 
ules and that apparently will not after the 
lapse of the period specified have sufficient 
administrative, legal, research, or othor value 
to warrant their further preservation by the 
Government. 

Sec, 4. The Archivist shall submit to Con- 
gress, at such times;as he shall deem expe- 
dient, the lists or schedules submitted to 
him in accordance with the provisions of sec- 
tion 3 of this act, or parts of such lists or 
schedules, and lists or schedules of any 
records in his legal custody, insofar as it 
shall appear to him that the records listed 
in such lists or schedules do not, or will 
not after the lapse of the period specified, 
have sufficient administrative, legal, research, 
or other value to warrant their continued 
preservation by the United States Govern- 
ment: Provided, That the Archivist shall not 
submit to Congress lists or scheduies of 
records of any existing agency of the Gov- 
ernment in his legal custody without first 
having obtained the written consent of the 
head of such agency. | 

Sec. 5. Whenever the Archivist shall sub- 
mit lists or schedules to Congress, it shall 
be the duty of the presiding officer of the 
Senate to appoint two Senators who, with 
the members of the Committee on the Dis- 
position of Executive Papers of the House of 
Representatives, shall constitute a joint 
committee to which all such lists or sched- 
ules shall be referred, and the joint com- 
mittee shall examine such lists or schedules 
and submit to the Senate and House of Rep- 
resentatives, respectively, a report of such 
examination and its recommendations. 

Sec. 6. If the joint committee reports that 
any of the records listed in a list or schedule 
referred to it do not, or will not after the 
lapse of the period specified, haye sufficient 
administrative, legal, research, or other value 
to warrant their continued preservation by 
the Government, the Archivist shall notify 
the head of the agency by which the list or 
schedule was submitted of the action of the 
joint committee and the head of such agency 
shall cause such records to be disposed of in 
accordance, with regulations promulgated as 
provided in section 2 of this act. 

Sec. 7. If the joint committee fails to make 
a report during any regular or special session 
of Congress on any list or schedule submitted 
to Congress by the Archivist not less than 
10 days prior to the adjournment of such 
session, the Archivist may empower the head 
of the agency who submitted the list or 
schedule to cause the records listed therein 
to be disposed of in accordance with regula- 
tions promulgated as provided in section 2 
of this act. 

Sec. 8. Whenever it shall appea: to the 
Archivist that any agency has in its custody, 
or is accumulating, records of the same form 
or character as any records of the same 
agency previcusly authcrized by Congress 
to be disposed of, he may empower the head. 
of such agency to dispose of such récords, 
after they have been in existence a specified 
period of time, in accordance with regula- 
tions promulgated as provided in section 2 
of this act and without listing or scheduling 
them. 

Sec, 9. Whenever the Archivist and the 
head of the agency that has custody of them 
shall jointly determine that any records in 
the custedy of any agency of the United 
States Government are a continuing menace 
to human health or life or to property, the 
Archivist shall cause such menace to be elim- 
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inated immediately by whatever method he 
may deem necessary. If any records in the 
custody of the Archivist are disposed of 
under this section, the Archivist shall report 
the disposal thereof to the agency from which 
they were transferred. 

Sec. 10. At any time during the existence 
of a state of war between the United States 
and any other nation or when hostile action 
by a foreign power appears imminent, the 
head of any agency of the United“States 
Government may authorize the destruction 
of any records in his legal custody situated 
in any military or naval establishment, ship, 
or other depository outside-the territorial 
limits of continental United States (1) the 
retention of which would be prejudicial to 
the interests of the United States or (2) 
which occupy space urgently needed for mili- 
tary purposes and are, in his opinion, with- 
out sufficient administrative, legal, research; 
or other value to warrant their continued 
preservation: Provided, That within 6 
months after the disposal of any such rec- 
ords, the official who directed the disposal 
thereof shall submit a written report thereon 
to the Archivist in which he shall describe 
the character of such records and state when 
and where the‘ disposal thereof was accom- 
plished. 

Sec. 11. The Archivist shall transmit to 
Congress at the beginning of each regular 
session reports as to the records authorized 
for disposal under the provisions of section 
7 of this act and as to the records disposed 
gf under the provisions of sections 9 and 
10 of this act. 

Sec. 12. Photographs or microphotographs. 
of any records made in compliance with reg- 
ulations promulgated as provided in section 2 
of this act shall have the same force and 
effect as the originals thereof would have 
and shall be treated as originals for the pur- 
pose of their admissibility in evidence. Duly 
certified or authenticated reproductions of 
such photographs or microphotographs shall 
be admitted in evidence equally with the 
original photographs or microphotographs. 

Sec. 13. All moneys derived by agencies 
of the Government from the sale of records 
authorized fer disposal under the provisions 
of this act shall be paid into the Treasury of 
the United States unless otherwise required 
by existing law applicable to the agency. 

Sec. 14. The procedures herein described 
are exclusive and no records of the United 
States Government shall be alienated or 
destroyed except in accordance with the pro- 
visions of this act. 

Sec. 15. The act entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government”, approved 
August 5, 1939 (53 Stat. 1219), the act en- 
Mitled “An act to provide for the disposi- 
tion of certain photographed records of the 
United States Government, and for other 
purposes”, approved September 24, 1940 (54 
Stat. 958), and all other acts or parts of 
acts inconsistent with the provisions of 
this act are hereby repealed. 


Mr. ELLIOTT. Mr. Speaker, I offer an 
amendment, which I send to the Clerk’s 
desk. 

The Clerk vegd as follows: 


Mr. Ettiotr moves to amend the bill by 
redesignating sections 9, 10, 11, 12, 13, 14, 
and 15 as sections 10, 11, 12, 137 14, 15, and 
16, respectively, and inserting a new section 
to be numbered 9 and to read as follows: 

“Sec. 9. Records pertaining to claims and 
demands by the Government of the United 
States or against it, or to any accounts in 
which the Government of the United States 
is concerned, either as debtor or creditor, 
shall not be disposed of by the head of any 
agency under any authorizations granted 
pursuant to the provisions of sections 6, 7, 
_ehd 8 of this act until such claims, demands, 
and accounts have been settled and adjusted 
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in the General Accounting Office except upon 
written approval of the Comptroller General 
of the United States.” 


The amendment was agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and pasced, and a motion to recon- 
sider was laid on the table. 


EXTENSION OF REMARKS 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recokp and to include 
therein an address made at American 
University on the Korean Cherry Trees, 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Mississippi [Mr. RANKIN]? 

There was no objection. 

Mr. BOYKIN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein en editorial from the Jackson 
(Miss.) Daily News of June 22. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Alabama [Mr. BOYKIN]? 

There was no objection. 

The SPEAKER pro tempore. Under a 
previous special order of the House, the 
gentleman from Minnesota [Mr. KNUT- 
son] is recognized for 20 minutes. 


FOOD FOR OCCUPIED COUNTRIES 


Mr. KNUTSON. Mr. Speaker, the 
noble and generous heart of America is 
appalled at the reports of health condi- 
tions existing in the Nazi-occupied coun- 
tries in Europe. Not alone is there ac- 
tual hunger, but also much disease that 
is carrying off women and children at an 
alarming rate, while the threat to the 
future health of these people is 
terrifying. 

To those who would shush-shush us 
into saying nothing, to those who con- 
tend that anything is fair in war, to those 
who cold-blocdedly tell us that human 
beings are replaceable, let me say without 
rancor or bias that the time has come to 
so modify the United Nations’ blockade 
as to permit the passage of the foods so 
desperately needed by the starving mil- 
lions of occupied Europe. 

To those who would have us believe 
that it is necessary to starve women and 
children in order to win the war, let me 
say that the records of World Wars No. 1 
and No. 2 utterly disprove that conten- 
tion. The glorious and immortal record 
of relief performed by Herbert Hoover 
and his aides back in 1918-19 proves 
that the lives and health of the millions 
of women and kiddies in the occupied 
democracies of Europe can yet be saved 
without endangering the success of cur 
military plans. So does the present re- 
lief work in Greece, initiated by Turkey, 
and now being carried on by the Swedish 
and Swiss Red Cross, prove that relief 
work can be extended to Poland, Nor- 
way, Denmark, and the Low Countries, 
where pestilence, famine, and death 
walk hand in hand. Let me read to you 
from State Department Press. Release 
No. 147, dated April 19, of this year, in 
confirmation of what say. It reads in 
part as follows: 
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This Government and the British Govern- 
ment have received regular reports through 
the Swedish Government, which has gener- 
ously assumed responsibility for this scheme, 
under the general auspices of the Inter- 
national Red Cross Committee, confirming 
that the foodstuffs sent into Greece are being 
distributed to the Greek population without 
interference by the occupation authorities 
and that there has been no diversion of these 
supplies to the enemy. Furthermore, these 
reports indicate that the Axis authcrities 
have entered into agreement with the 
Swedish-Swits Relief Commission for the 
implementation of their pledge, given to the 
Swedish Government in connection with the 
negotiations preccding the initiation of the 
echeme, that Greek native produce would be 
reserved solely for normal peacetime resi- 
dents of Greece except insofar as local food- 
stuffs consumed by the armed forces or ofi- 
cials of the occupying powers are replaced by 
equivalent foodstuffs imported from Axis 
scurces for the Greek population. 

This Government's approval of the Greek 
relief scheme was announced to the press by 
this Department on August 7, 1842, on which 
date the first of the 8 Swedish vessels en- 
gaged for the purpose departed from Montreal 
for Piraeus. These vessels, charter-hire on 
which is now being met principally by this 
Government, are carrying monthly quantities 
of 15,000 tons of wheat donated by the Cana- 
dian Government; 3,000 tons of dried vege- 
tables and 300 tons of evaporated milk sup- 
plied by this Government; medical supplies 
furnished principally by the American Red 
Cross; and miscellaneous supplies and equ'p- 
ment donated by the Greek War Rellef 
Asscciation. 

These relief supplies are distributed to the 
Greek people by a neutral relief commission 
of 30 Swedish and Swiss nationals under. the 
chairmanship of the distinguished Swedish 
jurist, Emil Sandstrom. The commission is 
aided in its task by some 800 carefully se- 
lected Greek employees. 

To insure its independent mobility, the 
commission has been supplied with its own 
motor vehicles. It is in a pceition to insure 
close surveillance and control over the dis- 
tribution of all relief supplies received and 
to report fully thereon to this Government 
and the British Government, which will of 
course agree to the continuance of the 
scheme only so long as they are satisfied that 
it is not in fact benefiting the enemy. 


Greece is 100-percent occupied by the 
Axis Powers. If food can be shipped into 
starving Greece without in any way help- 
ing the Axis, why cannot food be shipped 
to Poland, Finland, Norway, Denmark, 
and the Low Countries? That is some- 
thing that those responsible for the 
“blockade of starvation” will find it difil- 
cult to explain. They simply cannot ex- 
plain. In talking with Prime Minister 
Churchill about it, a few days before his 
departure from Washington, he said that 
for every ton of relief food shipped into 
the occupied countries, Germany would 
cut down their allowance by just that 
much, When I related this to Herbert 
Hoover a week later, Mr. Hoover ez- 
plained that the food being sent into oc- 
cupied areas, by the Germans, lacks vita- 
mins, proteins, and fats—food elements 
that children must have if they are to 
grow into healthy adulthood. Germany 
can oniy spare grains and potatoes and 
these are not suitable foods for growing 
children. Then, too, the Nazis have 
promised to not cut down'on their ship- 
ments of food into occupied countries 
to offset foods shipped in from other 
countries, 
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The able and distinguished gentleman 
from Massachusetts [Mr. HERTER] is an 
outstanding authority on distribution of 
relief, having been one of Mr. Hoover’s 
trusted assistants in carrying out Belgian 
relief back in 1918. The gentleman from 
Massachusetts [Mr. HERTER] says: 


I had ample opportunity to observe the 
controls of foodstuffs in occupied Belgium 
and northern France during the last war, as 
well as in Russia in 1922, During the time 
that I was in Belgium; the supervision for 
the importation and the distribution of all 
foodstulfs was tn the hands of the Commis- 
sion for Relief in Belgium, an organization 
supervised by representatives of the Spanish, 
Dutch, and American Governments, and 
manned almost exclusively by Americans 
with the aid of a few Dutch. In addition, a 
great many Belgians were employed within 
the country, Most of the food came into 
Eelgium and northern France by barge 
through Rotterdam and Amsterdam. All 
shipments were checked at every stage in 
their progress so as to avoid any thefts. Dis- 
tributions from warehouses to local commit- 
tees set up by the burgomasters in various 
towns and cities were again checked and 
constant inspection was made with respect 
to the actual allocation of every item of focd. 
Through this method of supervision, it was 
impossible for the cccupying authorities— 
that is, the Germans—to steal any of the food 
without immediate reports thereof going to 
headquarters. Under an agreement with the 
German euthorities, no indigenous food- 
stuffs cculd be exported -from Belgium. 
Whenever the movement of even a cartload 
of vegetables or cereals across the border was 
reported, replacement of the seme wag im- 
mediately demanded and restitution was 
made, 

- It is my understanding that the sugges- 
tions which have been repeatedly made for 
feeding the children in occupied areas would 
follow the same controls as those exercised 
during the last war. However, there is one 
edded safeguard. The feeding is confined 
to the women and children, It can be done 
through soup kitchens to which the children 
go for the focd. The inspection would be 
simplified, and complete assurance that none 
was reaching the occupying authorities could 
be guaranteed. Inscfar as the removal of 
indigenous foodstuffs is concerned, as well as 
requiring the occupying authorities to fur- 
nith the same proportions of focd that they 


“previously supplied, this’can very readily be 


done by those who have Nad any experience 
with the shipment and warehousing of focd- 
stuffs. To the lay mind, it all seems very 
difficult, but to those who have seen it in 
actual operation it is not a complicated 
process. 


Some of the occupied countries have 
sufficient credits abroad for taking care 
of tHeir own nationals providing the 
United Nations will but give them per- 
mission to pass relief food through the 
blockade. As I recall, all of them have 
the necessary credits. Take the case of 
Norway, whose unhappy situation I am 
somewhat familiar with: There is now 
due Norwegian shipowners large sums 
of money by the United Nations, for the 
use of Norwegian ships. This money has 
been. requisitioned by the’ Norwegian 
Government in exile and is available for 
the purchase of the grains, dairy prod- 
ucts, fats, and clothing so desperately 
needed for their women and little ones, 
These foods can be purchased in Argen- 
tina, and Swedish ships are available for 
transportation. The record shows that 
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the Axis dre agreeable to this being done, 
but not so Uncle Sam and John Buil. 

There are only two individuals in all 
the world who can give the word that 
will permit relief food and clothing to 
be sent into the occupied countries to 
save the lives’of millions of women and 
kiddies. They are Franklin D., Roosevelt 
and Winston Churchill. 

Mr. CURTIS. Will the gentleman 
yield? a 

Mr. KNUTSON. I yield to the able 
gentleman from Nebraska. 

Mr./CURTIS. Would it be possible 
under a plan of this kind to try it out 
with a few shipments of food and ascer- 
tain whether or not it is helping these 
people, and, if so, continue with it? In 
other words, is there any argument 
against a trial on the part of the heads 
of either the British Government or the 
American Government? b 

Mr. KNUTSON. No good and valid 
reason has been given why it shoyld not 
b> tried out, but I would like to call on 


` the distinguished gentleman from Mas- 


sachusetts [Mr. Herter] to answer that 
question in detail, as he can speak from 
experience, 

Mr. HERTER. I think there is no 
valid reason whatsoever once it is begun. 
If you find that the enemy is making use 
of the foodstuffs that you have imported 
or is drawing out of the country some 
of its own fosdstuffs to make up for what 
is sent in for relief purposes, the entire 
operation can be stopped immediately. 
In fact, the operation can begin with 
that understanding; and if that is done, 
it immediately puts the full blame for 
the starving and the miserable health of 
these people on the occupying author- 
ities. 

Mi. CURTIS. Can you ascertain the 


_truth of the situation after the food is 


sent in there? 

Mr, HERTER. There is no difficulty 
whatever in -ascertaining the truth. 
Large quantities of foodstuffs canndt be 
moved from place to place without the 


population knowing that it is being 


moved. In the entire Belgium and 
northern France operation, where 10,- 
000,000 people were being fed, there 
were, roughly, 200 Americans, and they 
knew exactly where every bit of food 
was during its entire progress up to the 
time of consumption in that area. 

Mr. KNUTSON. I thank the gentle- 
man. The gentleman from Massachu- 
setts is probably as competent an au- 
thority on the question of relief as any 
man in Washington or outside of Wash- 
ington. 

Mr. JUDD. Wil the gentleman yield? 

Mr. KNUTSON. I yield to the able 
gentleman from Minnesota. 

Mr. JUDD, Does the gentleman know 
what reasons are given by the powers 
that be whom the gentleman mentioned 
for not permitting this food to go in? 
There must be some reason. What is 
the excuse that is given? 

Mr. KNUTSON. The excuse that Mr. 
Churchill gave me was that for every 
ton of food that we would ship in the 
Germans would reduce their shipments 
into the country by that much, but that 
is nőt a valid reason because the foods 
that are being shipped in by the German 
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Government consist of grains, cereals, 
and potatoes. The gentleman, being a 
medical authority, knows that is not 
proper food for growing children. 

Mr. JUDD. That is correct. Has 
there been evidence in Greece, where this 
has been very carefully supervised by 
neutral powers, that the Germans were 
ever sending food into Greece and now 
are sending in less than they were be- 
fore? 

Mr. KNUTSON. Let me again quote 
from the State Department Release No. 
147, dated April 19: 

This Government and the British Govern- 
ment have received regular reports through 
the Swedish Government, which has gener- 
ously assumed responsibility for this scheme, 
under the general auspices of the Interna- 
tional Red Cross Committe, confirming that 
the foodstuffs sent into Greece are being dis- 
tributed to the Greek population without in- 
terference by the occupation authorities, and 
there has been no diversion of these supplies 
to the enemy. 


Mr, JUDD. Is it not true that a good 
many Americans who vigorously opposed 
this relief plan at the beginning, feeling 
it would reduce the general effectiveness 
and that the kindest thing that could be 
done to these people was to get the war 
over as soon as possible, have now re- 
versed themselves and have repeatedly 
said, publicly and privately, that they 
were wrong and they now strongly urge 
that measures be taken to allow food 
for women and children to run the 
blockade? 

Mr. KNUTSON. Thatis true. I have 
a list of names in my office of a very 
large number of persons who 18 months 
ago vigorously opposed sending food to 
the occupied countries, but now are just 
as vigorous in demanding that food be 
sent there. 

Mr. HORAN. Mr. Speaker, will the 
gentieman yield? : 

Mr. KNUTSON. I yield to the gentle- 
man from Washington. 

Mr. HORAN. In line with what the 
gentleman from Minnesota has said, as 
a matter of record the Society of 
Friends, the Quakers, are feeding 20,000 
people in occupied France now. 

Mr. KNUTSON. Yes; so I understand. 

Mr. HORAN. This should form a pat- 
tern that a larger operation could fol- 
low. 

Mr. KNUTSON. What the Society of 
Friends is doing in northern France, and 
what the Swedes and Swiss are doing in 
Greece can be done in Poland, Finland, 
Norway, Denmark, and the Low Coun- 
tries, as well as in the balance of occu- 
pied France, 

Mr. JUDD. Mr. Speaker, will the gen- 
tleman yield? 

Mr. KNUTSON, I yield to my good 
friend from Minnesota. 

Mr. JUDD. Is it not true that the rea- 
son for the change in the position of these 
individuals the gentleman has mentioned 
is not a’ matter of humanitarianism or 
sentimentality, it is a matter of observa- 
tion of an actual experiment that has 
been carried on these long moitths? It is 
not a matter of theory, it is a demonstrat- 
ed fact that this can be done. After all, 
what are we fighting the war for if it is 
to save freedom for corpses? 
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Mr. KNUTSON. Exactly. How much 
more helpful would it be to the cause of 
the United Nations if (hey were greeted 
by virile and vigorous people once they 
get ready to invade these countries, rath- 
er than by a people who have lost hope 
and are disease-stricken, who are ab- 
solutely helpless as far as giving aid to 
the invaders is concerned? 

Must we continue to let the German 
propaganda machine say to the occupied 
allies that they are being starved by Eng- 
land and the United States? 

Must the governments in exile, when 
they return home, be met by a debili- 
tated, starved, and sickly population and- 
also by crosses row on row that mark the 
places where sleep thousands who need- 
lessly died from starvation and pesti- 
lence? 

And when the invasions come, as they 
must, shall our military leaders be met 
by a strong and healthy population, vig- 
orous and able to carry on the fight for 
freedom, or must their main work be 
fighting pestilence? 

Who can supply the food and medical 
supplies so badly needed? I believe 
America can, in spite of the so-called 
food shortage; but if we cannot, then 
Canada and Argentina can, if they are 
permitted to send the supplies through 
the United Nations’ blockade. Germany 
has agreed to permit the supplies to be 
distributed under the supervision of the 
International Red Cross or similar or- 
ganizations, as is now being done in 
Greece. 

Norway could supply her own tonnage, 
but it would be better and safer to use 
ships of neutral registry—perhaps by 
trading ships for the purpose, tempo- 
rarily. 

The technical-problems are very simple 
and can easily be handled if England 
and the United States will agree to the 
principle, 

On Tuesday- last the distinguished 
gentieman from Massachusetts (Mr. 
Herter] and I had a conference with 
Herbert H. Lehman, Director of the 
Office of Foreign Relief and Rehabilita- 
tion Operations, regarding the situation 
in occupied Europe. We found Governor 
Lehman sympathetic and willing to do 
all in his power to give aid. His was an 
excellent choice for that important posi- 
tion. Unfortunately for the sufferers in 
other lands, Governor Lehman is almost 
helpless in this crisis, as he has no voice 
in policymaking. That rests with 
Messrs. Roosevelt and Churchill alone. 
One word from either of them would 
banish all the horrors of famine and 
pestilence from Poland, Finland, Nor- 
way, Denmark, and the Low Countries. 
Will they arise to the occasion? ‘The 
future of white civilization in Europe 
rests in their hands. 

EXTENSION OF REMARKS 


Mr. WALTER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Rscorp and include 
therein an editorial from today’s Wash- 
ington News. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Pennsylvania? 

There was no objection. 
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WAR RELOCATION AUTHORITY 


Mr. COSTELLO. Mr. Speaker, I ask 
unanimous consent to address the House 
for 15 minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from California? 

There was no objection. p 

Mr. COSTELLO. Mr. Speaker, having 
just returned from California, where 
hearings were held for 2 weeks regarding 
the War Relocation Authority centers lo- 
cated in the West, I feel that I should 
make a report to the House regarding the 
evidence presented at those hearings. 

The gentleman from Pennsylvania 
[Mr. EBERHARTER] and the gentleman 
from South Dakota IMr. MUNDT] served 
with me as a special subcommittee of the 
Dies committee to investigate un-Ameri- 
can activities. It was eur purpose to de- 
termine to what extent the Japanese 
Government or Japanese agents might be 
continuing to exercise subversive influ- 
ence upon the people of Japanese an- 
cestry who are concentrated in the relo- 
cation centers. The committee investi- 
gators made a 5,020-mile trip looking into 
conditions at each of the centers with the 
exception of Tule Lake. Upon comple- 
tien of their investigation, the hearings 
were opened in Los Angeles and numer- 
ous witnesses appeared at that time. In 
order to obtain a very clear picture of 
conditions in the centers, our hearings 
were very largely confined to the reloca- 
tion center at Posten, Ariz. The condi- 
tions uncovered at that center are illus- 
trative of the conditions existing at each 
of the other centers as evidenced by the 
work of the committee investigators. 

It is quite-evident from our investiga- 
tion that the operation of these centers 
has not been entirely satisfactory. While 
the living conditions are not too good, 
and the living quarters are overcrowded 
without exception, nevertheless better re- 
sults could have been cbtained under dif- 
ferent handling. No effort seems to have 
been made to promoie a program of 
Americanism amongst these Japanese 
people, On the contrary, it is quite ap- 
parent that the disloyal Japanese have 
assumed the ascendancy and have domi- 
nated the operation and control of the 
centers. They have endeavored to influ- 
ence the thinking of all the Japanese and 
to force a sentiment favorable to Japan 
to be expressed by all the évacués. In- 
stances in which Japanese évacués have 
shown a pro-American attitude have re- 
sulted in their being assaulted and beaten 
by the disloyal. At Manzanar, particu- 
larly, some 30 loyal Japanese were re- 
moved from the center and placed in an 
abandoned C. C. C. camp in an isolated 
area of Death Valley. Instead of penal- 
izing the miscreants, the loyal Japanese 
were sent into isolated confinement, pre- 
sumably for their protection. Not only 
has there been no effort to segregate the 
disloyal and un-American Japanese from 
those who desire to remain loyal but on 
the contrary the disloyal have been given 
positions of prominence and power in 
each of the centers. 

Each center is divided into various 
blocks and in each block there are 14 
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barracks, each of these being divided into 
4 large rooms. A family resides in one 
of these rooms. In addition to the bar- 
racks, there is ù large recreation hall, a 
laundry, community lavatories, and the 
community mess hall. No individual fa- 
cilities are provided in any of the bar- 
racks. The entire living is on a commu- 
nity basis. In the organization of the 
centers, block leaders are elected by the 
Japanese and these leaders may be for- 
eign-born or American-born. For the 
information of the Members, I might ex- 
plain that the foreign-born Japanese are 
known as Issei, while those Japanese who 
are native to this country are_known as 
Nisei, However, the Nisei group have a 
subdivision known as Kibei. These are 
the Japanese who have been born in this 
country, have been educated in Japan, 
and then have come back here to live. 
The older Japanese, while they adhere 
to Japanese customs and ways of life and 
exert some influence upon the younger 
Japanese, are not a serious menace. 
So likewise the Japanese women, enjoy- 
ing as they do in this country a status of 
equality with the men, are not inclined 
to be favorable to Japan where they oc- 
cupy a very inferior position and are con- 
sidered as chattels. The majority of 
Nisei, if remceved from a pro-Japan in- 
fluence, would develop into patriotic and 
loyal citizens in the main. They readily 
adopt American customs, American 
sports, and an American way of life. 
However, those natives who have been 
educated in Japan have become the most 
sinister influence among the Japanese 
peoples. 

These Kibei have received in Japan a 
thorough indcctrination in Japanese 
history, culture, and customs. Their 
education has been almost exclusively 
devoted to military training. They have 
been indoctrinated in the art of espio- 
nage, Military tactics, and Japanese 
propaganda. Upon their return to the 
Pacific coast they have established clubs 
and organizations through which they 
have endeavored to indoctrinate those 
Nisei who otherwise would not have 
come in contact with un-American sen- 
timents. Over 40 clubs of the Butoku- 
Eai were established on the Pacific coast. 
Approximately 10,009 Nisei were mem- 
bers. The Butoku-Kai has been in ef- 
fect a junior branch of the Black Dragon 
Society of Japan. One of the main 
cloaks behind which militarism is taught 
these Japanese is the sport of judo, 
which resembles the American sport of 
wrestling, but, on the contrary, is defi- 
nitely interwoven with Japanese cere- 
monials and is an important part of the 
training of every Japanese soldier. 

At the relocation centers, instructors 
in judo have been hired to teach the 
Japanese this military sport. In addi- 
tion, speakers have been allowed to visit 
the various centers and address the 
évacués in Japanese. The papers pub- 
lished at each of the centers are largely 


written in Japanese. In spite of all this, 


there is practically no one connected 
with the War Relocation Authority who 
understands or speaks Japanese, much 
less reads Japanese, 
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Invariably each disturbance that has 
occurred at the centers has brought 
about an increased control of the opera- 
tion of the centers by the Japanese 
themselves. Invariably the W. R. A. ad- 
ministrators have acceded to the de- 
mands of the Japanese. Invariably the 
Kibei group, along with some Issei, have 
obtained more and more control of the 
centers. It is unfortunate that the per- 
sonnel directing these’ centers almost 
without exception lack any prior expe- 
rience with Japanese people or Japanese 
customs. At Poston, the Administration 
is in charge of persons loaned by the 
Bureau of Indian Affairs. As a conse- 
quence, the administration of the center 
has been patterned after the adminis- 
tration of Indian reservations generally. 
The perpetuation of Japanese customs, 
games, and sports has been encouraged 
rather than discouraged, all of which 
make it possible to stir up pro-Japanese 
sentiment within the center to the detri- 
ment of those who would oppose such a 
program and who desire to maintain 
their loyalty to the United States. 
Finally, a new program of cooperatives is 
being Maugurated by the W. R.A at the 
Rivers Relocation Center. A system of 
cooperatives has been inaugurated with 
each Japanese in the center being en- 
titled to own a Certificate of membership 
in the cooperative. The persons in con- 
trol of this cooperative are definitely dis- 
loyal Japanese who are utilizing the co- 
operative as a means of dominating their 
fellow évacués. With every Japanese 
a member of the cooperative, each 
évacué comes, therefore, directly under 
the domination of those controlling the 
cocperative. In this instance, as in oth- 
ers, the disloyal Japanese have seized 
upon the opportunity to gain greater 
control and <0 enforce greater loyalty to 
Japan. 

The release of the Japanese évacués 
should be stopped at once, as there has 
been absolutely no genuine effort to de- 
termine the fitness of the Japanese being 
released. Even those Japanese who orig- 
inally had been interned by the F. B. I. at 
the outbreak of war and who have been 
released to the relocation centers are 
teday eligible to be released anywhere 
in the United Siates except the restricted 
area of the Pacific coast. I need not state 
that the sentiment of the people of the 
Pacific coast, as well as Arizona, is vigor- 
ously opposed to the return of Javanese 
évacués to those areas at any time dur- 
ing the present war, and it is well to add 
that the United States is at war- with 
Japan, which apparently the adminis- 
trators of the W. R. A. seem to have either 
ignored or forgotten. 

As a result of the hearings on the Pa- 
cific coast, the committee released the fol- 
lowing statement: 

First. Project personnel lacks previous 
experience in dealing with Japanese pzo- 
ple prior to their present assignments. 

Second. There has been no adequate 
segregation made of loyal and disloyal 
Japanese, 

Third. Government funds have been 
expended unwisely for such things as 
teaching the Japanese judo, a form of 
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Japanese military training; teaching the 
Japanese to play goh, a form of Jap- 
anese checkers; paying salaries to lec- 
turers who visited the centers in an effort 
to install cooperatives in the centers. 

Fourth. Outbreaks of violence, includ- 
ing riots and strikes, induced by the Kibei 
group, have occurred, yet the instigators 
have gone unpunished. 

Fifth. Loyal Japanese-Americans have 
suffered beatings at the hands of pro- 
Japanese in the centers yet the miscreants 
have gone unpunished. The loyal Jap- 
anese haye not been afforded the pro- 
tection to which they are entitled. 

S-xth. There are indications that con- 
fusion exisis as to the responsibility for 
investigating the personal history and 
background of the Japanese who are be- 
ing released at this time from the centers. 

Seventh. There is evidence in the hear- 
ings that there is lack of planning by the 
procurement officers of the projects, par- 
ticularly in regard to food purchases. 

- Eighth. Sufficient work opportunities 
for the Japanese have not been provided 
in the various centers so as to utilize 
properly the available manpower in a 
constructive manner, 

Ninth. More -adequate - protection 
should be given to public utilities, dams, 
reservoirs and other strategic installa- 
tions in the vicinity of the relocation 
centers. The committee is specifically 
notifying the Governors of California 
and Arizona regarding this situation in 
their States. 

Tenth. While housing has been pro- 
vided for all Japanese évacués, over- 
crowding is apparent. The lack of 
privacy and the existence of cramped 
quarters create a condition that should 
be remedied immediately. 

These conditions not only*need im- 
mediate remedial treatment but they 
never would have cccurred had a more 
definite policy and a more vigorous di- 
rection emanated from Washington. 
Generally, the local administrators of the 
centers are capable individuals but they 
have not had adequate direction and 
supervision from Washington. Unless 
there is an immediate change of program 
in these centers the met result will be that 
practically the entire group of people of 
Japanese ancestry will be so thoroughly 
indoctrinated with anti-American prin- 
ciples as to make an undesirable element 
in our population, this in spite of the fact 
that no finer opportunity for Americani- 
zation has ever been granted any Gov- 
ernment agency. 

A new policy regarding the manage- 
ment and operation of the centers should 
be inaugurated without delay. 

Mr. HINSHAW. Mr. Speaker, will the 
gentleman yield? 

Mr. COSTELLO. I yield to the gen- 
tleman from California. 

Mr. HINSHAW. When Mr, Dillon S. 
Myer, the Administrator of the War Re- 
location Authority, was before the Cali- 
fornia delegation some weeks ago, he 
mentioned the fact that the W. R. A. 
had originally been authorized to con- 
struct 12 camps but that they had con- 
structed only 10 of them. He then made 
the complaint that the reason they were 
unable to accomplish this segregation the 
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gentleman speaks of was that they. did 
not have enough camps. Does the gen- 
tleman know the reason why the addi- 
tional 2 camps were not constructed, 
which would have at least permitted the 
segregation? 

Mr. COSTELLO. I may say to the 
gentleman that ample funds have been 
provided to the War Relocation Author- 
ity to allow them to build the number of 
camps they might desire’ Why they 
have not built the others I do not know. 
But if they had really desired to install a 
program of segregation they could have 
gradually worked out a program of mov- 
ing the disloyal Japanese into one camp 
and taking the loyal Japanese out of that 
camp, and gradually made one camp a 
center for disloyal Japanese. Absolutely 
no effort was made in that regard. 

Mr. PATMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. COSTELLO. I yield to the gen- 
tleman from Texas. 

Mr, PATMAN. I wonder if the gen- 
tleman has heard those who have charge 
of the War Relocation Authority. Who 
has charge of it? 

Mr. COSTELLO. Mr. Dillon S. Myer 
is the Director of it. 

Mr. PATMAN. Did you interrogate 
him? 

Mr, COSTELLO. The committee is 
going to have hearings starting on 
Wednesday here in Washington, at which 
time undoubtedly Mr. Myer will be called 
as a Witness, f 

Mr. PATMAN. It just occurred to me 
that the statements the gentleman made 
were rather unusual, that anyone would 
permit things like that to go on. I was 
just wondering why the gentleman did 
not hear those who are in charge of the 
War Relocation Authority. : 

Mr. COSTELLO. The investigation on 
the Pacific coast was confined to wit- 
nesses who are located out in that area. 

Mr. PATMAN. But you will give the 
people ‘in charge a chance to explain? 

Mr.COSTELLO. On Wednesday hear- 
ings will start here in Washington, and 
Mr. Myer will be called as a witness 
during the course of the hearings here 
in Washington. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. COSTELLO. I yield to the gen- 
tleman from Mississippi. 

Mr. RANKIN. I may say to the gen- 
tleman from California, as I have said 
before, that I am in favor of shipping 
them back to Japan when this war is 
over. The way to tell which ones ought 
to be shipped back to Japan is, I would 
just take a blood test. - 

Mr. HINSHAW. In pursuance of the 
remarks of the gentleman from Texas, 
if the gentleman will yield, while it was 
not an ofñcial occasion, not one where 
the testimony was given under oath, Mr. 
Dillon S. Myer spent several hours with 
the California delegation on this very 
question not long ago. 

Mr. COSTELLO. I thank the gentle- 
man, I assure him it is the intention of 
our committee to hear Mr, Myer during 
the course of the coming week. I may 
also suggest that the hearings which we 


held in Catifornia were open, and repre- . 


sentatives of the press were free to at- 
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tend and to take what notes they wished 
to make. 

Mr. HINSHAW. I wish to compliment 
the gentleman and his committee- on: 
doing a splendid job in their investiga- 
tion of this highly complex and impor- 
tant subject. 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. ANDERSON of California. Mr. 
Speaker, I ask unanimous consent that 
the gentleman’s time be extended 5 ad- 
ditional minutes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from California? 

There was no objection. 

Mr. ANDERSON of California. 
Speaker, will the gentleman yield? 

Mr. COSTELLO. I yield to the gen- 
tlemen from California, 

Mr. ANDERSON of California. I pre- 
sume it is the intention of the subcom- 
mittee, of which the gentleman is chair- 
man, after completing the hearings, to 
report to the House and make the nec- 
essary recommendations in connection 
with an attempt to solve this problem. 

Mr. COSTELLO. Undoubtedly, as 
soon as the hearings have been com- 
pleted here in Washington, a report will 
be made by the Dies committee to the 
Housé regarding the entire matter. 

Mr. ANDERSON of California. Did 
the gentleman’s committee have an op- 
portunity to ascertain whether or not the 
Japanese who are now wearing the 
United States Army uniform are com- 
ing back into California in any numbers? 

Mr. COSTELLO. General DeWitt is- 
sued an order on April 18 allowing per- 
sons of Japanese ancestry who are mem- 
bers of the United States armed forces 
to return to restricted areas. So far that 
is the only lifting of the restriction on 
persons of Japanesé ancestry entering 
the restricted areas. 

Mr. ANDERSON of California. Are 
they coming back to California in any 
large numbers? 

Mr. COSTELLO. It has not been defi- 
nitely indicated to us Whether any sol- 
diers of Japanese ancestry have gone out 
there or not. Rumors came to us from 
time to time that some had been seen in 
southern California or at different cities 
around that area, 

Mr. ANDERSON of California. 


Mr. 


But 


~ you were unable to check up? 


Mr. COSTELLO. We were unable to 
check up and verify those rumors as to 
whether they were or were not. Actually 
there is no purpose in their returning to 
the Pacific coast in view of the fact that_ 
their relatives are not residing in the re- 
stricted area. _ Unless it would be to visit 
someone whois located in a hospital there 
who has not been evacuated, there would 
be no purpose in an American soldier of 
Japanese ancestry going into that area. 

Mr. ANDERSON of California. The 
gentleman will recall that a couple of 
months ago we had a discussion on this 
same subject right here on the floor of 
the House, at which time questions were 
raised as to the possibility of distinguish- 
ing loyal from disloyal Japanese. -Does 
the gentleman think the War Relocation 
Authority or the F. B. I., or anyone else, 
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has yet devised a proper method for dis- 
tinguishing loyal from disloyal Japanese? 

Mr, COSTELLO. Frankly, I do not 
believe they have. As a matter of fact, 
it is very apparent that none of the ad- 
ministrators of these centers has ever 
had any experience with Japanese people 
prior to their coming into control of the 
centers. I admit it is a tough job to 
direct a camp of 17,000 people—men, 
women, and children—directing their 
entire lives; but they knew nothing of 
their customs, nothing of their experi- 
ence, nothing of their habits, yet they 
were assigned the task of directing their 
entire mode of living. It is a difficult 
thing to do. I think they should have 
obtained some men who had a little prior 
experience with the Japanese people 
before doing so. 

Mr. ROGERS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. ROGERS of California. The gen- 
tleman spoke of 10 recommendations. 
Will the gentleman place those in the 
ReEcoRD? 

Mr, COSTELLO. They are incorpo- 
rated as a part of my remarks, I did not 
repeat them in view of the fact that they 
have already been published. 

Mr. ROGERS of California. Would 
the gentleman say that the prime diffi- 
culty was in the original statement of 
the Japanese, that they were treated so 
as to make it a race question, instead of 
as against a pro-America and an anti- 
America? 

Mr. COSTELLO. Just what does the 
gentleman mean? 

Mr. ROGERS of California. In that 
they were all treated alike as Japanese, 
when they should have been treated sep- 
arately, as those Japanese that were pro- 
American and those that were pro- 
Japanese. 

Mr. COSTELLO. My thought was that 
once they had been removed from the 
evacuation centers to the relocation 
camps, an effort should have been made 
to distinguish between the good and the 
bad; at least on those occasions when 
disloyal Japanese seized upon and beat 
up pro-American Japanese, then those 
troublemakers should have been pun- 
ished, Instead, that was not done, no 
effort was made to do that, and in any 
number of instances as a result of this, 
disloyal Japanese got bolder, and as- 
sumed more and more power, and they 
definitely showed that they are for the 
Japanese, and that nothing was happen- 
ing to them, that. Americans were too 
soft, that they did not know how to run 
a camp, so how could they win a war. 
That was a perfect medium for them 
to spread propaganda to the effect that 
Japan was going to win the war, and 

‘these others were told that they had 

~ better be loyal, or when the Japs won the 
war and when they took over, America 
after the war was over it would be a 
sorry day for them. 

Mr. ROGERS of California. I agree 
entirely with the gentleman. 

Mr. JUDD. Did the gentleman dis- 
cover whether there was much resent- 
ment.on the part of the Japanese at 
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their original removal from the Pacific- 
coast area? 

Mr. COSTELLO, Generally, I think 
there was no resentment on their part 
on being evacuated. They thought that 
was in the interest of their safety as 
well as for the general protection of the 
country. In the centers, the pro-Jap- 
anese groups, uncontrolled, have stirred 
up dissatisfaction. 

Mr. JUDD. So that the resentment 
among those who were originally loyal 
is the result of what has occurred since 
that time. 

Mr, COSTELLO. Yes, I think there 
was very little resentment in the fact 
that the Japanese had been evacuated 
from the Pacific coast. 

The SPEAKER. The time of the gen- 
tieman from California has expired. 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent that the gentleman’s 
time be extended for 5 minutes. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. HORAN. I would like to know if 
at the hearing anything was brought 
out that would throw light on the ex- 
change of prisoners, in the fact that we 
would like to send disloyal Japanese 
back, and the Japanese in exchange 
would send our soldiers who are in the 
Philippines, or in the islands of Japan. 
I understand that a policy of that sort 
has grown up in Japan relative to the 


„return. 


Mr. COSTELLO. Not to any extent. 
There has been an effort on the part of 
the Japanese Government to repatriate 
some of their nationals and one case we 
did run across; was where Japan had 
requested a return to Japan of an 
American-born Japanese who had been 
aiding in the work of evacuating the 
Japanese from the Pacific coast. That 
individual has been released from the 
evacuation center into the eastern part 
of the United States. He never was ina 
relocation center at all, and yet here is a 
Japanese who was born in this country 
that Japan is asking to have repatriated 
as a national to Japan, indicating defi- 
nitely, their recognition of dual citizen- 
ship. 

Mr. HORAN. To reward or to punish 
him? 

Mr. COSTELLO. I think it was a case 
of having a valuable man returned to 
Japan, in order to utilize his services still 
further. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. COSTELLO. Yes. 


Mr. RANKIN. The gentleman from_ 


California [Mr. Rocers] ,spoke about 
treating this matter as a matter of 
loyalty or disloyalty, instead of treating 
it as a race matter, which undoubtedly 
it is. As & matter of fact, Americans 
have been living in Japan for many, 
many years, and they are now~being 
sent to the United States. Also I call 
attention to the fact that they endeavor 
to apply that policy that the gentleman 
from California [Mr. Rocers] has advo- 
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cated in the Hawaiian Islands, with the 
result that those loyal Japanese helped 
to bring about the Pearl Harbor dis- 
aster. 
- Mr. HANCOCK. Mr. Speaker, will ~ 
the gentleman yield? 

Mr. COSTELLO. Yes. 

Mr. HANCOCK. To what extent are 
these Japs being used as useful labor on 
the farms or otherwise, to relieve the 
labor shortage? 

Mr. COSTELLO. Unfortunately, the 
provision of work at the centers has not 
developed as rapidly as it should. At 
one center, near Poston, Ariz., there were 
available twenty to thirty thousand 
acres that could be put into cultivation, 
and only 300 acres have actually been 
cultivated: It has been claimed that 
there has been no machinery with which 
to do the work. At least two or three 
thousand acres should have been in cul- 
tivation at this time, and the Japanese 
would have found at Poston, Ariz., ade- 
quate opportunities to keep them busy 
and occupied. s 

I think you would have much less dif- 
ficulty with them if they were given 
plenty of work to do. 

Mr. HANCOCK. So we feed them and 
house them in idleness? 

Mr. COSTELLO. That is correct. The 
pay they receive i5 limited to from $16 
to $19 a month. Nothing more than that 
can be received, regardless of how much 
work they perform. 
aa, ANGELL. Will the gentleman 

eld, 

Mr. COSTELLO. I yield, 

Mr. ANGELL. Did your committee as- 
certain whether any of these Japanese 
were being returned to Oregon, Califor- ` 
nia, and Washington? 

Mr. COSTELLO. As far as I know, 
none of the Japanese has been released 
to the Pacific coast. Some of them have 


` beeh released to the State of Arizona, 


very much against the protest of the 
people of Arizona. However, on the 
Wednesday before we visited the center 
at Poston, I understand an order Was is- 
sued announcing that no more Japanese 
would be released to Arizona. I am sure 
no Japanese will be released to the three 
Pacific Coast States. 

Mr. ANGELL. Are the releases taking 
place as rapidly as they were 3 weeks 
ago? 

Mr. COSTELLO. I do not know, but 
I understand they were ‘being released 
at the rate of 1,000 a week. At least 
15,000 or more have been released from 
the centers and have been able to estab= 
lish themselves elsewhere in the country 
ee any direct supervision or con- 

rol, 

Mr. ANGELL, I call the gentleman's 
attention to an extension I placed in the 
Recorp today from the Legion post at 
Portland, Oreg., protesting against the 
release of these Japanese, 

The SPEAKER pro tempore. The 
time of the gentleman has again expired. 
EXTENSION OF REMARKS 

Mr. PATMAN. Mr. Speaker, I ask 


unanimous consent ‘to extend my re- 
marks in the Appendix on two subjects 
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and to include certain statements and 
excerpts. 

The SPEAKER pro tempore. Is there 
objection? : 

There was no objection. 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the gentle- 
man from Georgia [Mr. Tarver] may 
have until midnight tonight to file a con- 
ference report and statement on the De- 
partment of Agriculture appropriation 
bill, H. R. 2481. 

The SPEAKER pro tempore. 
objection, it is so ordered. 

There was no objection. 


URGENT DEFICIENCY APPROPRIATION- 
BILL, 1943 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the gentle- 
man from Missouri [Mr. CANNON] may 
have until midnight tonight to file a 
conference report on the urgent defi- 
ciency appropriation bill, H. R. 2714. 

The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no Objection. 

The conference report and statement 
are as follows: 


Without 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on cer- 
tain amendments of the Senate to the. bill 
(H. R. 2714) “making appropriations to supply 
urgent deficlencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes,” 
haying miet, after full and free conference 
“have agreed to recommend and do reccm- 
mend to their respective Houses as follows: 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of 
the House to Senate amendment numbered 
6, and agree to the same with an amendment, 
as follows: Omit all of the matter proposed 
to be stricken out by such amendment and 
omit all of the matter proposed to be in- 
serted in lieu thereof by action of the Senate 
and House of Representatives; and the Senate 
agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 

“Sec. 304. No part of any appropriation, 
allocation, or fund (1) which is made avail- 
able under or pursuant to this Act, or (2) 
which is now, or which is hereafter made, 
available under or pursuant to any other act, 
to any department, agency, or instrumental- 
ity of the United States, shall be used, after 
November 15, 1943, to pay any part of the 
salary, or other compensation for the per- 
sonal services, of Goodwin B. Watson, William 
E. Dodd, Junior, and Robert Morss Lovett, 
unless prior to such date such person has 
been appointed by the President, by and with 
the advice and consent of the Senate: Pro- 
vided, That this section shall not operate to 
deprive any such person of payment for leaves 
of absence or salary, or of any refund or 
reimbursement, which have accrued prior to 
November 15, 1943: Provided furiher, That 
this section shall not operate to deprive any 


such person of payment for services per- — 


_ formed as a member of a jury or as a mem- 


ber of the armed forces of the United States 
nor any benefit, pension, or emolument re- 
sulting therefrom." 

And the Senate agree to the same, 
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The committee of conference report in dis- 
agreement amendment numbered 61, 


CLARENCE CANNON, 
Louvis LupLow, 


3 JED. JOHNSON, 
Managers on the part of the House. 
EENNETH MCKELLAR, 
CARL HAYDEN, ` 
RıcHardD B, RUSSELL, 
GERALD P. NYE, 
H. C. LODGE, JR., 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the further conference on the disagreeing 
votes of the two Houses on Senate amend- 
ments numbered 5, 60, and 61 to the bill 
(H. R. 2714) making appropriations to supply 
urgent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes, 
submit the following statement in explana- 
tion of the effect of the action agreed upon 
and recommended in the accompanying con- 
ference report as to each of such amend- 
ments, namely: 

No. 5:° The original House bill carries pro- 
vision extending until June 30, ,/1944, the 
unexpended balance in the President’s emer- 
gency fund on June 30, 1943. To this provi- 
sion the House added a prohibition on the 
Use of the fund for making allocation to the 
National Resources Planning Board and the 
Farm Security Administration. The Senate 
struck out this provision and inserted lan- 
guage of a general character restricting the 
use of the fund. The House adopted the 
Senate proposed language modifed so as to 
make exemptions for the Army, Navy, State 
Department, and Office of Strategic Services 
but left the Senate language applicable to all 
other Federal agencies. The Senate accepted 
the House modification of the Senate lan- 
guage but added a further exception for the 
Federal Bureau of Investigation. The con- 
ference agreement omits the original House 
ameniment relating to the National Re- 
sources Pianning Board and the Farm Secu- 
rity Administration, and also omits all other 
proposed substitute language of the Senate 
and House and leaves the continuation of the 
fund in the form originally reported to the 
House by the Committee on Appropriations, 
The House provision relating to the Planning 
Board and Farm Security is covered in other 
measures. The independent offices appropri- 
ation bill, 1944, contains provision prohibit- 
ing the funds for that Board in that bill from 
being supplemented from any other source 
and similar provision with respect to Farm 
Security is contemplated In connection with 
the agricultural appropriation bill, 194s, now 
pending. 

No. 60: The House bill, by sectton 304, con- 
tains a prohibition on the use of any Federal 
funds, after the date of the enactnient of the 
bill, for continuing in Federal employment 
Goodwin B. Watson, Wm. E. Dodd, Jr., and 
Robert Morss Lovett. The Senate struck out 
this section. The conference agreement re- 
stores the section modified so as to prohibit 
the use of Federal funds for their employ- 
ment after November 15, 1943, unless such 
persons, prior to that date, have been ap- 
pointed by the President by and with the 
advice and consent of the Senate. 

No. 61: Corrects a section number; the 
amendment is reported in disagreement. 
The House managers will move to recede and 
concur in the Senate amendment with an 
amendment correcting the section number 
and inserting a paragraph to make appropria- 
tions in the bill, or portions of appropria- 
tions, available for obligation in the fiscal 
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year 1944, retroactive to July 1 in the event 


the bill does not become a law by that date. ' 


CLARENCE CANNON, 

Lovurs LUDLOW, 

J. BUELL SNYDER, 

EMMET O'NEAL, 

Louis C. RABAUT, 

JED JOHNSON, 
Managers on the part of the House, 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Eaton (at the request of Mr. 
Powers), for 5 days, on account of Gov- 
ernment business, 

To Mr. EDWIN ARTHUR Hatt, indefi- 
nitely, on account of official business. 

To Mr. Fay (at the request of Mr. 
Stavcuter), indefinitely, on account of 
iliness, 


EXTENSION OF REMARKS 


Mr. COSTELLO. Mr. Speaker, ask 
unanimous consent that my colleague 
the gentleman from California [Mr. 
Kine] may extend his own remarks in 
the RECORD. 


The SPEAKER pro EIEN Without 


objection, it is so ordered. 


There was no objection. 


BILLS AND JOINT RESOLUTION PRE- 
SENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills and a 
joint resolution of the House of the fol- 
lowing titles: 


H.R.338. An act to authorize the incor- 
porated city of Anchorage, Alaska, to pur- 
chase and improve the electric light and 
power system of the Anchorage Light & 
Power Co., Inc., an Alaska corporation, and 
for such purpose to issue bonds in the sum 
of not to exceed $1,250,000 in excess of pres- 
ent statutory debt limits, 

H.R. 2292, An act to amend-an act en- 
titled “An act to provide for the use of the 
American National Red Cross in aid of the 
land and naval forces in time of actual or 
threatened war”; 

H.R. 2409. An act making appropriations 
for the legisiative branch and for the judi- 
ciary for the fiscal year ending June 30, 1944, 
and for other purposes; 
=- H. R. 2612. An act to extend the effective 
date of the act of December 17, 1941, relating 
to additional safeguards to the radio com- 
munications service of ships of the United 
States; and 

H. J. Res. 131. Joint resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Com- 
monwealth of Kentucky establishing a 
boundary between said State and said Com- 
monwealth. 

ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 


The motion was agreed to; accord- - 


ingly (at 3 o’clock and 40 minutes p. m.) 
the House adjourned until tomorrow, 
Tuesday, June 29, 1943, at 12 o’clock 
noon. 


- COMMITTEE HEARINGS 
COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10 a. m., 
Tuesday, June 29, 1943, for the purpose of 
considering H. R. 2596, to protect naval 
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petroleum reserve No. 1, and such other 
matters as may properly come before the 
committee. 

COMMITTEE ON PUBLIC BUILDINGS AND GROUNDS 


There will be a meeting of the com- 
mittee at 10:30 a. m. on Tuesday, June 
29, 1943, for consideration of H. R. 1767 
and H. R. 249. 


COMMITTEE ON THE JUDICIARY 


The special subcommittee on bank- 
ruptcy and reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a. m. On Wednesday, June 30, 1943, in 
room 346, old House Office Building; 
V ashington, D.C. 

COMMITTEE ON INTERSTATE AND FOREIGN 

CoMMERCE 


There will be a meeting of the subcom- 
mittee on investigation of restrictions 
on brand names and newsprint of the 
Committee on Interstate and Foreign 
Commerce at 2 p, ni., Wednesday, June 
30, 1943. Business to be considered: To 
hear Mr. MacLeod; Office of Price Ad- 
ministration. 


EXECUTIVE COMMUNICATIONS, ETC, 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 


519. A letter from the Archivist of the 
United States, transmitting report on a list 
of papers reported to him for disposal by 
the United States Maritime Commission; to 
the Committee on the Disposition of Execu- 
tive Papers. 

520. A letter from the Archivist of the 
United States, transmitting report on lists 
of papers reported to him for disposal by 
certain agencies of the Federal Government; 
to the Committee on the i tc of Ex- 
ecutive Papers. 

621. A communication from the President 
of the United States, transmitting a supple- 
mental estimate of appropriation for the Na- 
tional Housing Agency in the amount of 
$300,000,000 for war housing (H. Doc. No. 
246); to the Committee on Appropriations 
and ordered to be printed. 

§22. A letter from the Administrator of 
Veterans’ Affairs, transmitting a draft of a 
proposed bill to regulate the furnishing of 
artificial limbs or other appliances to retired 
officers and enlisted men of the Army, Navy, 
Marine Corps, or Coast Guard and to certain 
civilian employees of the military and naval 
forces of the Regular Establishment; to the 
Committee on World War Veterans’ Legis- 
lation 

523. A letter from the Secretary of the In- 
terior, transmitting a statement of costs, can- 
celations, and miscellaneous data pertain- 
ing to Indian irrigation projects compiled as 
of June 30, 1942; to the Committee on Indian 
Affairs. 

524. A letter from the Acting Secretary of 
the Navy, transmitting the statement that 
since the act of Congress approved February 
19, 1943 (Public Law 1, 78th Cong., ch. 1, ist 
sess.), no acquisition of land, by lease or 
otherwise, has been effected pursuant to its 
authority; to the Committee on Naval Af- 
fairs. 
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PUBLIO BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr, LESINSKI : 

H. R. 3055. A bill to repeal Public Law No. 
89 of the Seventy-eighth Congress; to the 
Committee on Military Affairs. 

By Mr. POULSON: 

H.R. 2056. A bill to amend section 313 of 
the Federal Corrupt Practices Act, 1925, as 
amended, for the purpose of making the pro- 
visions of such section prohibiting political 
contributions apply equally to labor organi- 


gations and management organizations; to~ 


the Committee on the Judiciary. 
By Mr. CURTIS: 
H.R. 2057. A bill to amend the law relative 
to the collection of seed and feed and other 


agricultural loans; to the Committee on Ways’ 


and Means. 
By Mr. MAAS: 

H.R.3058. A bill to provide for post-war 
planning, and for other purposes; to the 
Committee on Ways end Means. 

By Mr, PHILLIPS: 

H. R.3059. A bill granting travel pay and 
other allowances to certain soldiers of the 
War With Spain and the Philippine Insurrec- 
tion who were discharged_in the Philippine 
Islands; to the Committee on War Claims. 

By Mr. COFFEE: 

H. Res. 272, Resolution to investigate the 
relationship of assistance granted by agencies 
of the United States Government to the Ship- 
shaw project in Canada to the program of 
the United States for furnishing metals for 
war purposes; to the Committee on Rules. 

By Mr. PETERSON of Florida: 

H. Res. 273. Resolution authorizing a study 
by the Committee on the Public Lands of 
certain publie-land problems; to the Com- 
mittee on Rules. 

Ta 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


By the SPEAKER: Memorial of the Legis- 
lature of the State of Illinois, memorializing 
the President and the Congress of the United 
States to pass legislation to afford a reason- 
able opportunity to every member of the mili- 
tary forces of the United States; to the Com- 
mittee on Military Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. GREEN: 

H.R. 30€0. A bill for the relief of Robert C. 
Parker and Orion C. Parker, Jr.; to the Com- 
mittee on Claims 

By Mr. RUSSELL: 

H.R. 3061. A bill for the relief of Ina Burke 

Young; to the Committee on Claims. 
By Mr. TARVER: 

H. R. 3062. A bill for the relief of the board 
of trustees, Summerville Consolidatec School 
District, Chattooga County, ae to the Com- 
mittee on Claims. 

By Mr. WELCH: 

H. R. 3063. A bill for the relief of James J. 

Orme; to the Committee on Military Affairs. 
By Mr. WICKERSHAM: 

H. R. 3064. A bill for the relief of Cleo Pick- 
rell, of Tipton, Okla.; to the Committee on 
Claims. 

By Mr. WHELCHEL: 

H.R.2065. A bill for the relief of H. E. 

Terrell, Jr.; to the Committee on Claims. 
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PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1753. By Mr. ANGELL: Petition of certain 
citizens of Portland, Oreg.,.asking for the 
enactment of Hotse bill 2082; to the Com- 
mittee on the Judiciary. 

1754. By Mr. HEIDINGER: Petition pre- 
sented by W. L. Williams, of Grayville, IN. 
signed by 60 members and friends of the 
Methodist Church of Grayville, Nl, urging 
legislation to prevent all kinds of adver- 
tisements of alcoholic beverages; to the Com- 
mittee on Interstate and Foreign Commerce. 

1755. Also, cofmmunications from Herbert 
Austin, of Carmi; Ellis Hall, of Louisville; 
L. E. Stoutenberg, of Flora; and Adolph I. 
Desch, of Wendelin, Il., representative citi- 
zens of southern Illinois, earnestly opposing 
the proposed subsidy and roll-back on food 
prices; to the Cqammittee on Agriculture. 

1758. By Mr. NORMAN: Petition of Nellie O. 
Taylor and 27 other citizens of,Elma, Wash., 
and wWeinity, requesting the enactment of 
House bill 2082, a measure to reduce absen- 
teeism,, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war, by prohibiting the manufac- 
ture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. ' 

1757. By Mr. BROWN of Ohio: Petition of 
Etta Buckley and 128 other citizens of Clark 

county, Ohio, favoring the passage of House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of ma- 
terials necessary for the winning.of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic Uquors in the 
United States for the duration of the war 
and until the termination of mobilization; 
to the Cémmittee on the Judiciary. 

1758. By Mr. MOTT: Petition signed by 
A. Erickson, of Canby, Oreg., and 19 other 
citizens of the State of Oregon, urging the 
enactment of House bill 2082; to the Com- 
mittee on the Judiciary. 

1759. Also, petition signed by A. H. Smith 
and 39 other citizens of Salem, Oreg., urging 
passage of the Culkin bill (H. R. 1924); to the 
Committee on Interstate and Foreign Com- 
merce. i 

1760. By Mr. LAFOLLETTE: Petition of 
the Dubois County (Ind ) Farmers Guild de- 
nouncing the activities of and demanding 
the repeal of the Agricultural Adjustment 
Administration and the stoppege of all ap- 
propriations therefor; to the Committee on 
Agriculture 

1761. By Mr. SHAFER: Resolution adopted 
by General George A. Custer Post No. 54, the 
American Legion, Battle Creek, Mich., pro= 
testing against the release of Japanese from 
war relocation centers, requesting return to 
such centers of persons already released and 
advocating placing war relocation centers un- 
der military authority; to the Committee on 
Military Affairs. 

1762. By Mr. RAMEY: Petition of 248 cit- 
izens of Lucas County» Ohio, urging the en- 
actment of House bill 2082, introduced by 
Hon. JoserH.P, Bryson, of South Carolina 
to reduce absenteeism, conserve manpower, 
and speed the production of materials neces- 
sary for the winning of the war; to the Com- 
mittee on the Judiciary. 

1763. By Mr. VORYS of Ohio: Petition of 
Gertrude M. Sowers and 458 other residents 
of Franklin County, urging the enactment of 
House bill 2082; to the Committee on the 
Judiciary. 

1764. Also, petition of Mrs. Flonda K. Dyer 
and 29 other residents of Franklin County, 
urging the enactment of House bill 2082; to 
the Committee on the Judiciary. 
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1765. By Mr. WALTER: Petition regarding 
House bill 1012; to the Committee on Inter- 
state and Foreign Commerce. 

1766. By Mr. WELCH: Tabulated record of 
sentiments of representative group of citi- 
zens of Salinas, Calif., regarding the Japanese 
situation; to the Committee on Immigration 
and Naturalization. 

1767. Also, petition of the County Super- 
visors Association of California, adopted June 
18, 1943, regarding the Japanese situation; 
to the Committee on Military Affairs. 

1768. By Mr. ELSTON of Ohio: Petition of 
the Reciprocity Cub, affiliate of Cincinnati! 
Club, Cincinnati, Ohio, signed by 39 resi- 
dents of Cincinnati, Ohio, protesting against 
‘the enactment of any and all prohibition 
legislation; to the Committee on the Judi- 
ciary. 

1769, Also, petition of Herbert Hoffheimer 
and signed by 19 other residents of Cincin- 
nati, Ohio, protesting against the enactment 
of any and all prohibition legislation; to the 
Committee on the Judiciary. 

1770. By Mr. ROLPH: Resolution of the 
San Francisco Labor Council, adopted.June 
18, 1943, supporting the action taken hy the 
San Francisco Board of Supervisors request- 
ing that priorities be granted for the con- 
struction of 5,000 moderately priced family 
dwellings for war workers within the city and 
county of San Francisco; to the Committee 
on Banking and Currency. 

1771. Also, resolution of the Sen Francisco 
building and construction trades council, 
relativ» to increasing dependency allotments 
to aged mothers and fathers of the armed 
forces; to the Committee on Military Af- 
fairs. 

1772. Also, resolution of the Berkeley 
Lodge. No. 1002, Benevolent and Protective 
Order of Elks, commending Gen. John L. De- 
Witt for the efficient manner in which he 
conducted the registration and remova! cf 
persons of Japanese descent to rélocation 
centers and the courageous stand he has 
taken in all matters connected therewith, 
and opposing any action toward the release 
of native-born Japanese from the relocation 
centers; to the Committee on Military Affairs. 

1773. Also, resolution of the County Su- 
pervisors Association of California, Sacra- 
mento, Calif., expressing appreciation of the 
services of Gen. John L, DeWitt and their 
confidence in his leadership, and urging those 
in authority to approve the acts and orders 
of General DeWitt, particularly in reference 
to the evacuation of the Japanese people, and 
to continue General DeWitt in charge of the 
Western Defense area; to the Committee on 
Military Affairs. 

1774. By the SPEAKER: Petition of the 
Atlantic States Shippers Advisory Board, New 
York, N. Y. petitioning consideration of 
their resolution with reference to additional 
governmental agencies for the purposes of 
regulating, controlling, or developing trans- 
portation; to the Committee on Interstate 
and Foreign Commerce. 


SENATE 
Tvespay, JUNE 29, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 11 o'clock a. m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: -` 

Eternal God, who countest the nations 
as the dust of the balance, who puttest 
down the mighty from their seat and— 
exalteth the humble and the meek, have 
Mercy upon our Nation as we strive to 
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mend its flaws and make it the fit instru- 
ment of Thy will in these troubled days. 
Forgive us that so often drunk with sight 
of power we have loosed wild tongues that 
have not Thee in awe. 

History’s tragic pages remind us that 
Thy providence knows no favorites, that 
naught can bend Thy-justice and none 
can break Thy laws that shall not them- 
selves be broken. Facing duties and deci- 
sions that outweigh our own strength 
and our own wisdom, we ask for courage 
to do the right as Thou dost give us to 
see the right. More potent than the 
raucous voices without may there come 
the whisper of a still voice within, heard 
only by obedient hearts: 

“Men may misjudge thy aim, 

Think they have cause for blame, 
Say thou art wrong. 
Hold on thy quiet way; 
God is the judge—not they. — 
Fear not, be strong.” 
Amen, 
THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the. proceedings of the cal- 
endar day Monday, June 28, 1943, was 
dispensed with, and the Journal was ap- 
proved. 

CALL OF THE ROLL 


Mr. HILL. I suggest the absence of 
a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called 
the following Senators 


the roll, and 


their names: 

Aiken Hatch Pepper 
Andrews Hawkes Radcliffe 
Ball Hayden Reed 
Bankhead il Revercomb 
Barkley Reynolds 
Bilbo Johneon, Colo, Robertson 
Bone ‘ussell 
Bridges La Follette m 
Brooks Langer Shipstead 
Buck Lodge Smith 
Butler Lucas Stewart 
Byrd McCarran Taft 
Capper McClellan Thomas, Okla, 
Carawey McFarland ‘Thomas, Utah 
Chandler McKellar 

Chavez MeNary Tunnell 
Clark, Mo. Maloney 

Danaher Maybank Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Wallgren 
Ferguson Murdock Wheeler 
George Murray Wherry 
Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 
Gurney Overton 


Mr. HILL. I announce that the Sena- 
tor from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 


» illness. 


The Senator from Texas [Mr. CoN- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meet- 
ing of the Empire Parliamentary Asso- 
ciation at Ottawa, Canada, and is 
therefore necessarily absent. 

The Senator from Massachusetts [Mr. 
Wars] is absent attending the funeral 
of his brother. 2 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The Senator from North Carolina [Mr, 
Battery] and the Senator from Idaho [Mr. 


JUNE 29- 


CLARK] are detained on important public 
business... 

Mr. McNARY. The Senator from 
Vermont {Mr. Austin] and the Senator 
from Ohio [Mr. Burton] are absent as 
members of the special committee of the 
Senate attending a meeting of the Can- 
ada branch of the Empire Parliamentary 
Association at Ottawa, Canada. 

The Senator from New Jersey [Mr. 
Barsour], the Senator from Maine (Mr. 
Brewster], and the Senator from Idaho 
[Mr. THomas] are necessarily absent. 

The Senator from South Dakota [Mr. 
BusHFIELD} is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from New Hampshire \ 
(Mr, Tosry) and the Senator from Wis- 
consin (Mr. Witey] are absent on official 
business. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The VICE PRESIDENT. Eighty Sen- 
ators have answered to their names. A 
quorum is present. 


NOTICE OF HEARING ON THE NOMINATION 
OF ARMOND W. SCOTT TO BE ASSOCIATE 
JUDGE OF THE MUNICIPAL COURT OF 
THE DISTRICT OF COLUMBIA . 


Mr. McCARRAN. «Mr. President, on 
behalf of the Committee on the Judici- 
ary, and in accordance with the rules of 
the committee, I desire to give notice that 
a public hearing of the committee will 
be held on the morning of July 7, 1943, 
at 10:30 a. m., in the Senate Judiciary 
Committee room, upon the nomination of 


answered to | Armond W. Scott, of the District of Co- 


lumbia, to be an associate judge of the 
municipal court for the District of Co- 
lumbia, At that time and place all per- 
sons interested in the nomination may 
make representations to the committee. 


NOTICE OF HEARING ON THE NOMINATION 
OF THOMAS D. QUINN TO BE ASSOCIATE 
JUDGE OF THE MUNICIPAL COURT OF 
THE DISTRICT OF COLUMBIA 


Mr. McCARRAN. Mr. President, on 
behalf of the Committee on the Judici- 
ary, and in accordance with the rules of 
the committee, I desire to give notice that 
a public hearing of the committee will 
be held on the morning of July 7, 1943, 
at 10:30 a. m., in the Senate Judiciary 
Committee room, upon the nomination of 
Thomas D. Quinn, of the District of Co- 
lumbia, to be an associate judge of the 
municipal court for the District of Co- 
lumbia. At that time and place all per- 
sons interested in the nomination may 
make representations to the committee. 


EXECUTIVE COMMUNICATIONS, ETC, 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 


Costs, CANCELATIONS, AND MISCELLANEOUS 
Data OF INDIAN IRRIGATION PROJECTS 


A letter from the Secretary of the Interior, 
transmitting, pursuant to law, a statement 
of costs, cancelations, and miscellaneous irr!- 
gation data of Indian irrigation projects for 
the fiscal year ended June 30, 1942 (with an 
accompanying statement); to the Commit- 
tee on Indian Affairs. 


LAND ACQUISITIONS BY THE Navy DEPARTMENT 


A letter from the Under Secretary of the 
Navy, reporting, pursuant to law, relative to 
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all acquisitions of land by lease or otherwise 
effected pursuant to Public Law 1, Seventy- 
eighth Congress, chapter 1, first session, au- 
thorizing appropriations for the Navy for 
additional ship-repair facilities, and for other 
purposes; to the Committee on Naval Affairs. 


REPORT or OFFICE OF PRICE ADMINISTRATION 


A-letter from the Administrator, Office of 
Price Administration, transmitting, pursuant 
to law, the fourth report of the Office of 
Price Administration, covering the period 
ended January 31, 1943 (with an accom- 
panying report); to the Committee on Bank- 
ing and Currency. 


OPERATIONS UNDER SMALLER Wark PLANTS 
Corroration (S. Doc. No. 87) 


A letter from the Chairman of the War Pro- 
duction Board, transmitting, pursuant to 
law, the sixth report on the operations of the 
Chairman of the War Production Board un- 
der authority of the act approved June 11, 
1942 (Public Law 603, 77th Cong.) relating 
to the activities of the Smaller War Plants 
Corporation (with an accompanying report); 
to the Committee on Banking and Currency 
and ordered to be printed. 


ARTIFICIAL LIMBS AND APPLIANCES FOR RETINED 
OFFICERS AND ENLISTED MEN OF THE ARMY, 
Navy, ETC. 


A letter from the Administrator of Veter- 
ans’ Affairs, transmitting a draft of proposed 
legislation to regulate the furnishing of 
artificial limbs or other appliances to retired 
officers and enlisted men of the Army, Navy, 
Marine Corps or Coast Guard, and to certain 
civilian employees of the military and naval 
forces of the Regular Establishment (with 
an accompanying paper); to the Committee. 
on Finance. 


DISPOSITION OF EXECUTIVE PAPERS 


Two letters from the Archivist of the 
United States, transmitting, pursuant to 
law, lists of papers and documents on the 
files of the Departments of War (2) and 
Navy (3); the National Archives, Smithsonian 
Institution, Federal Security Agency, and the 
United States Maritime Commission which 
are not needed in the conduct of business 
and have no permanent value or historical 
interest, and requesting action looking to 
their disposition (with accompanying 
papers); to a Joint Select Committee on the 
Disposition of Papers in the Executive De- 
partments. 


The VICE PRESIDENT appointed Mr. 
BARKLEY and Mr. BREWSTER members of 
the committee on the part of the Senate. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate, or presented, and referred. as 
indicated: 


By the VICE PRESIDENT: 

A concurrent resolution of the Illinois 
Legislature; to the Committee on Privileges 
and Elections: — 

“House Joint Resolution 50 

“Whereas recent authoritative statements 
of officials of the Federal Government have 
indicated an intention to augment the na- 
tional\military forces to a number upward 
of 10,000,000; and a large proportion of these 
persons will be disfranchised, in effect, in 
national elections unless some method is 
devised to facilitate their voting; and, in 
1944, the President, Vice President, and one- 
third of the Senate will be elected to gov- 
ern this Nation-during the period of utmost 
stress and possibly at the time when terms 
of peace are being considered; and refusal to 
grant a voice in national matters to such 
a substantial part of the electorate may en- 
gender a spirit of ill-will and be detrimental 
to national unity: Therefore be it 

“Resolved by the House of Representa- 
tives of the Sixty-third General Assembly of 
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the State of Illinois (the Senate concurring 
herein). That we respectfully request the 
Congress of the United States to enact such 
legislation as may be necessary to afford a 
reasonable opportunity to every member of 
the military forces of the United States to 
cast a ballot in national elections, at least 
insofar as candidates will be voted for by 
an entire State; and that a copy of this 
preamble and resolution be delivered by the 
secretary of state to the presiding officer of 
each House of Congress and to each Member 
of Congress from Illinois.” 
By Mr. CAPPER: 

A resolution adopted by members of the 
Kansas Conference of the Methodist Church 
assembled at the annual Summer School of 
Theology, Baldwin, Kans., favoring repeal 
of the so-called Oriental Exclusion Act; to 
the Committee on Foreign Relations, 


THE SUBSIDY AND ROLL-BACK PROGRAM 


Mr. CAPPER. Mr. President, I ask 
unanimcus consent to present and to 
have printed in the Record at this point 
three typical letters from citizens of 
Kansas, two of them farmers, the other 
from a physician in a small town in the 
general farming region of the State, stat- 
ing their views in opposition to the roll- 
back and food subsidy program. 

I can state to the Senate that I be- 
lieve these short letters express the over- 
whelming sentiment of the farmers of 
Kansas, and the majority of the entire 
citizenship of Kansas, Kansas does not 
believe in the roll-back and subsidy plan 
and does not.wantit. May I express the 
hope that the conferees will stand firm 
for the position taken by both branches 
of Congress in prohibiting subsidies ex- 
cept for the purpose of obtaining maxi- 
mum production of farm products and 
critical materials, along the lines of the 
Aiken-Gillette (Senate) and Wolcott 
(House) amendments to the bill extend- 
ing the life of the Commodity Credit 
Corporation another 2 years, ` 

I send the letters to the desk for print- 
ing in the Recorp as part of my remarks 
at this point. Also a telegram from the 
Excel Packing Co. of Wichita, Kans. 

I also ask that the letters and tele- 
gram be appropriately referred. 

‘There being no objection, the letters 
and telegram were received, referred to 
the Committee on Banking and Currency 
and ordered to be printed in the RECORD, 
as follows: 

ESKRIDCGE, KANS., June 17, 1943, 
Senator ARTHUR CAPPER, 
Washington, D.C. 

Dear Senator: The farmers of our com- 
munity want no subsidy. That is final, 

Sincerely yours, 
C. W. Waser, M. D. 


Ganven Orry, Kans., June 14, 1943. 

Deak SENATORS CAPPER, REED, AND REPRE- 
SENTATIVE CLIFFORD R. Hore; I want to raise 
my voice again against this subsidy idea that 
the administration is trying to put upon us 
folks. It is just cheap politics to buy the 
labor vote, and, besides, the processors have 
already taken from $1 to $1.50 off livestock. 
Besides, labor is getting wages above what we 
farmers are being paid. 

Labor at $1.05 to $1.50 per hour is more than 
wheat at $1.22, or cattle at $15, or sheep at 
$7.50, lamb at $15.75, or hogs at $13.50. ~ 

Yours truly, 
R. T. PLUMMER. 
SOLOMON, KANS., June 20, 1943. 

Drar SENATOR: I have been thinking about 

writing you a letter for the last 3 months 
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and finally got to it. Things are getting so 
rotten that we farmers will have to raise hell 
yet before this thing is over. It looks like 
they are trying to make saps out of the 
farmers. I think it is time for Congress to 
take over and give us some common-sense 
legislation; that is all that this country needs, 
I have talked to a lot of farmers in this part 
of the country, and the most of them feel the 
same as I do about it. I think that 90 per- 
cent of the farmers are against subsidy of 
any kind, and they all think that wheat 
should be at least $1.50 to $1.75 a bushel, 
which would be in line with other things. 
I would like to know why they didn’t let the 
wheat farmer vote this spring. Will you 
please let me know? Now you boys get to- 
gether down there and put the screws on all 
of that foolishness, and we will win this war 
in a lot less time and feel a lot better about 
it. 
Yours truly, ! 
R. C. Hetoricx. 
WICHITA, Kans., June 24, 1943.. 
Senator ARTHUR CAPPER, 
Senate Office Building, 
Washington, D.C. 
Earnestly request your support of legisla- 
tion killing roll-back on meat products. 
Cannot save average consumer over $2.40 per 
annum and, therefore, is without effect on 
inflation. Please make sure that both soll- 
back and subsidy are killed, because it would 
be ruinous to kill subsidy without killing roll- 
back. Legislation needed to saye whole in- 
dustry from chaos and insure supply of meat 
to armed forces and civilians. 
x EXCEL PACKING Co. 


PROHIBITION OF LIQUOR SALES AROUND 
MILITARY CAMPS—PETITIONS i 


Mr. DAVIS. Mr. President, this morn- 
ing a group of sincere, public-spirited — 
women came to my office, and presented 
to me petitions signed by approximately 
1,500 citizens of Pennsylvania. The sig- 
natories of these petitions are one in re- 
questing that definite action be taken by 
the Congress to control the liquor traf- 
fic in all strategic military areas through- 
out the country. 

Mr. President, I ask unanimous con- 
sent to present the petitions and that 
one of; the petitions be inserted in the 
Record without, all the signatures at- 
tached thereto as a part of my remarks, 
and that they be referred to the Mili- 
tary Affairs Committee, in order that the 
members of that committee may become 
familiar with the mounting concern with 
which the problem of liquor control is 
being viewed by great numbers of seri- 
ous and progressive citizens in the State 
of Pennsylvania. 

There being no objection, the petitions 
were referred to the Committee on Mili- 
tary Affairs, and one of the petitions was 
ordered to be printed in the Recorp with- 
out all the signatures attached, as fol- 
lows: 

We, the undersigned citizens of the United 
States of America, do earnestly petition the 
Senate of the United States of America to 
pass the bill (S. 860) for the moral and 
physical welfare of our armed forces in the 
great defense emergency of the present time, 
and the urgent need for victory in the total 
war the world is-embroiled in now. 

ELIZABETH HELLER. 
Leo P. TERRY. 
= Harry W. LANGENBERG. 
(And numerous other citizens, 
all in the State of Pennsyl- 
vania.) 
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REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. JOHNSON of Colorado, from the 
Committee on Mines and Mining: 

S. J. Res. 66. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas; without amendments (Rept. No. 
864). 

By Mr. McCARRAN, from the Committee 
on Irrigation and Reclamation: 

5.1252. A bill to amend the act of August 
11, 1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat. 1119), relat- 
ing to water conservation and utilization 

_ projects; with an amendment (Rept. No. 
365); and 

S. 1257. A bill authorizing wartime con- 
struction and operation and maintenance of 
reclamation projects; without amending 
(Rept. No, 3668). 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: | 


(Mr. GREEN (for himself and Mr. Lucas) 
introduced Senate bill 1285, which was re- 
ferred to the Committee on Privileges and 
Elections, and appears under a separate 
heading.) 

By Mr. CLARK of Missouri: 

S. 1286. A bill to provide relief to farmers 
whose property was destroyed or damaged by 
floods in 1943; to the Committee on Com- 
merce, 

(Mr. LANGER introduced Senate bill 1287, 
which ‘was referred to the Committee on Ap- 
propriations, and appears under a separate 
heading.) 

By Mr. REYNOLDS: 

§.1288. A bill for the relief of Luther 

Thomas Edens; to the Committee on Claims. 
By Mr: EASTLAND: 

S. 1289. A bill to provide for improved ag- 
ricultural land utilization by assisting in 
the rehabilitation and construction of drain- 
age works in the humid areas of the United 
States; to the Committee on Agriculture and 
Forestry. 


SPECIAL METHOD OF VOTING IN TIME 
OF WAR 


Mr. GREEN. Mr. President, the Sen- 
ator from Illinois [Mr. Lucas] and'I have 
joined in introducing a bill providing a 
special method of voting in time of war. 
It will be remembered that last Septem- 
ber a bill which I had introduced to pro- 
vide a method of voting in time of war 
by members of the land and naval forces 
absent from their places of residence was 
enacted into law. The time was short 
before the election, the provisions of the 
Jaw were mot generally known, and its 
provisions were carried out only in part, 

Our experience with that law in the 


last election made evident the fact that 


if could be greatly improved, and the 
bill now introduced by the Senator from 
Ilinois and myself is intended to accom- 
plish that end. The Senator from Mi- 
nois, by reason of his familiarity with 
the laws of his State of Illinois, and 
study of the election returns from the 
land and naval forces in the Jast Novem- 
ber election, has formulated ideas which 
are of great service in improving the 
-existing law. He has laid emphasis on 
the fact that it is important not only to 
legislate to give the men and women 
in the armed service the vote, but to 
make sure that such legislation is en- 
forced, regardless of where they are, 
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It is most desirable that no man or 
women eligible to vote should be de- 
prived of what is the greatest privilege 
of the American citizen, that is, having 
a share in determining through his 
elected representatives the future poli- 
cies of his Government. At this period 
of the world’s history, that is the most 
notable difference between this land of 
freedom and the totalitarian countries 
which are attempting to destroy us, 

Therefore, on behalf of the Senator 
from Illinois [Mr. Lucas] and myself, I 
ask unanimous consent to introduce a 
bill to accomplish the purpose indicated 
and request that it be referred to the 
Committee on Privileges and Elections. 

There being no objection, the bill 
(S. 1285) to amend the act of September 
11, 1942, which. provided a method of 
voting, in time of war, by members of 
the land and naval forces absent from 
the place of their residence, and for 
other purposes, was received, read twice 
by its title, and referred to the Commit- 
tee on Privileges and Elections. 


INCREASES IN SALARIES, COMPENSATION, 
` PENSIONS, ETC., TO MEET INCREASED 
LIVING COSTS 


Mr. LANGER. Mr, President, I send to 
the ‘clerk’s desk a bill to provide for in- 
creases in the rates of payments of sal- 
aries, compensation, pension, retirement 
benefits, social-security benefits, and 
other monetary benefits net based on 
specific contracts by 10 percent of the 
basic amounts thereof for each 10-per- 
cent increase in the cost of living, as 
compared with the index figure of the 
cost of living during the first half of 
1940, to be computed for each 6-month 
period following enactment, to be put 
into effect, prospectively, as of the first 
of the fourth month after each such 
6-month period, and for other purposes. 

The enactment of such legislation at 
this time would, in my opinion, settle 
once and for all the various proposais 
for increases for this or that group of 
governmental employees or Federal ben- 
eficiaries. 

Té will be noted that the proposed 10- 
percent increase in all payments of Fed- 
eral salarics, compensation, pension, re- 
tirement benefits, and social-security 
benefits, would apply equally as to all 
groups of Federal employees and Fed- 
eral beneficiaries at the samé time. This 
‘Proposed legislation would provide for a 
'10-percent increase in all such monthly 
payments for each 10-percent increase 
in the cost of living over the basic cost 
during the first half of 1940, to be com- 
puted each 6 months, and then to be 
put into effect as of the first of the fourth 
month thereafter, so that it would be 
administratively feasible with very little 
auditing or clerical difficulty. 

This proposed legislation would be fair 
both to governmental employees and 


beneficiaries on the one hand, and to the . 


Government on the other hend, in that 
if the cost of living should undergo a de- 
crease, to such extent.as not to support a 
previous 10-percent increase in such 
payments, the same would be decreased 
by 10 percent, provided, however, that 
there should be no decrease under the 
basic amounts provided for by law. 
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The enactment of this proposed legis- 
lation would almost automatically do 
away with the necessity for any proposals 
for basic increases for any other special 
groups, except to correct gross inequali- 
ties, as to the basic amounts provided 
for. 

If such legislation were enacted as to 
governmental employees and beneficiar- 
ies, then it is quite likely that Jabor 
unions would request addendums to their 
present wage contracts to provide for a 
similar formula as to future wage in- 
creases. Once such a formula were in 
effect as to governmental salaries and 
benefit payments, and then as to labor 

jon contracts, every segment cf society 
would realize the futility of attempting 
to secure a temporary advance by any 
increase in prices for any special com-. 
modities, for such temporary advance 
would probably shortly be canceled by 
reason of the operation of such 10-per- 
cent increase or decrease formula for ad- 
justing salaries and benefit payments. I 
believe that the adoption of this formula 
would be eminently fair for all groups*of 
governmental employees and beneficiar- 
ies and would in the final analysis prove 
to be a greater stabilizer as to the pur- 
chasing power of wages, salaries, com- 
pensation, pension, retirement benefits, 
and social-security benefits than any 
other formula which could be realized. 

I sincerely hope that early and serious 
consideration will be given by the com- 
mittee to which this bill may be referred, 
to the end that the bill may speedily be 
reported back to the Senate floor for the 


_ consideration of the Senate. 


I ask unanimous consent to introduce 
the bill at this time for appropriate ref- 
erence, 

There being no objection, the bill (S. 
1287) to provide for increases in the rates 
of payments of salaries, compensation, 
pension, retirement benefits, social se- 
curity benefits, and other monetary ben- 
efits not based on specific contracts by 10 
percent of the basic amounts thereof for 
each 10-percent increase in the cost of 
living, as compared with the index figure 
of the cost of living during the first half 
of 1940, to be computed for each 6-month 
period following enactment, to be put 
into efféct, prospectively, as of the ist of 
the fourth month after each such 6- 
month period, and for other purposes, 
was received, read twice by its title, and 
referred to the Committee on Appropria- 
tions. $ 


NOTICE OF MOTION TO SUSPEND THE 
RULE—APPROPRIATIONS FOR WAR 
AGENCIES IN EXECUTIVE OFFICE OF 
THE PRESIDENT—AMENDMENTS 


Mr. LODGE submitted to folowing no- 
tice in writing: 


In accordance with rule XL of the Stand- 
ing Rules of the Senate, I hereby give notice 
in writing that it is my intention to move to 
suspend paragraph 4 of rule XVI for the pur- 
pcse of proposing to the bj] (H. R. 2968) 
making appropriatitons for war agencies in 
the Executive Office of the President for the 
fiscal year ending June 30, 1944; and for other 
purposes, the following amendments, namely: 

On page 8, line 8, strike out “$5,473,000” 
and insert in lieu thereof ‘$31,032,970, of 
which $25,559,970 shall be available to the 
Administrator for carrying out any govern- 
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. Mental program heretofore or hereinafter 
initiated with respect to the rationing of pe- 
troleum and petroleum products; and all 
authority heretofore conferred upon the 
Office of Price Administration and the Price 
Administrator with respect to such rationing 
is hereby transferred to the Petroleum Ad- 
ministration for War and the Petroleum Ad- 
ministrator for War, respectively.” - 

On page 10, line 6, strike out “3177,335,000” 
and insert in lieu thereof “$151,775,020.” 


; Mr. LODGE also submitted amend- 
ments intended to be proposed by him to 
the bill (H. R. 2968) making appropria- 
tions for war agencies in the Executive 
Office of the President for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, which were ordered to lie on the 
table and to be printed. 

(For text of amendments referred to, 
see the foregeing notice.) 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION — RESIGNATION AND 
APPOINTMENT OF CONFEREE 


Mr. WAGNER. Mr. President, the 
Chair was kind enough to appoint me 
one of the conferees on the-part of the 
Senate to participate in the conference 
on the items in difference between the 
House and the Senate on the Commodity 
Credit Corporation bill (H. R. 2869) to 
continue Commodity Credit Corporation 
as an agency oi the United States, in- 
crease its borrowing power, revise the 
basis of the annual appraisal of its as- 
sets, and for other purposes. I am at 
such variance with the action the Senate 
took with reference to the bill that I 
desire to be relieved from service as a 
member of the conference; and I ask the 
Chair to appoint some other Member of 
the Senate in my place. 

The VICE PRESIDENT. The Chair 
accepts the resignation of the Senator 
from New York [Mr. Wacner!], and ap- 
points in his stead the Senator from 
Maryland (Mr, RADCLIFFE]. 


RECOMMITTAL OF NOMINATION OF POST- 
MASTER AT MARLETTE, MICH. 


Mr. VANDENBERG., Iwish tomake a 
request of the Senator from Tennessee 
in his capacity as chairman of the Com- 
mittee on Post Offices and Post Roads. 
Yesterday, inadvertently, I informally 
passed over the nomination of John §. 
Dunsford to be postmaster at Marlette, 
Mich., among many others. Normally, I 
have not interfered with the Democratic 
Party machinery in connection with 
postmasters under the existing political 
regime. But this happens to be a case in 
which Fhave filed a protest with the com- 
mittee, and I now renew it. It is a case 
in which a veteran of World War No. 1 
‘has a prior standing in the postal civil- 
service examination, and members of the 
American Legion feel that their highly 
eligible comrade has been prejudicially 
kept from this appointment solely for po- 
litical reasons, solely because he dces not 
belong to the prevailing political party. 

Mr. McKELLAR, Is the nomination 
on the Executive Calendar? 

Mr. VANDENBERG. It is. What I 
am asking the Senator is if he will allow 
me to ask, as in executive session, that 
the nomination be recommitted to the 
committee. in order to investigate 
whether Mr. Harold Doyle, a veteran of 
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World War No. 1, has been prejudicially 
dealt with in this case, on the basis of 
sheer partisan patronage. 

Mr. McKELLAR. Certainly. 

Mr. VANDENBERG. As in executive 
session I make that request. 

The VICE PRESIDENT, Is there ob- 
jection? The Chair hears none, and, 
without objection, it is so ordered. 


CORRECTION OF STATEMENT IN PRESS 


Mr, LANGER. Mr, President; in New 
York on Sunday last, I spoke at the 
national meeting of the Eastern Seaboard 
Substitutes Conference sponsored by the 
Affiliated Postal Employees. 

Unfortunately, it was the hottest day 
of the year, with the result that a state- 
ment that I made was either made in- 
advertently by me, or the press, which 
was unusually friendly, got one too many 
zeros to some figurés I quoted. 

I stated in the course bof my patriotic 
speech that— 


Great as this country is, magnificent as its 
record has been, proud as we are of the ac- 
complishments of its people, there is still 
much tobe done. The Federel statistics show 
$,200,000 suffering from venereal diseases, 
1,200 000 war workers who are being treated 
for syphilis.and gonorrhea, and 695,000 young 
men who were physically fit but were unable 
to get into the United States forces because 
of lack of education,. Seventy-five thousand 
young men of draft age are holding down 
ewivel-chair jobs instead of being in the 
armed forces where they belong, and there are 
of course the usual rumers-that scme are of 
rather wealthy parentage or from families of 
influence, This is the situation the common 
people who love their country are called upon 
in my opinion to remedy, and as I proceed 
we will discuss what the- common people 
should -do politically. 


Mr. President, in reporting my re- 
marks, inadvertently the figure was given 
in the press as 750,000. The figure should 
have been 75,000, I wish to make that 
correction, 


PREVENTION OF STRIKES IN DEFENSE 
INDUSTRIES—EDITORIAL FROM THE 
INDEPENDENCE (KANS.) DAILY RE- 
PORTER 


_[Mr. CAPPER asked and obtained leave 
to have printed in the Recorp an editorial 
entitled “A Salute to Congress,” published in 
the Independence (Kans.) Daily Reporter, 
which appears in the Appendix.] 


PRE-WAR AND POST-WAR POSITIONS OF 
SENATOR REYNOLDS 


{Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an article from 
the Rutherfordton (N. C.) News, of June 24, 
1943, containing a reply by him to an edi- 
torial in the June $ issue of the News, with 
regard to his pre-war and post-war positions, 
which appears in the Appendix.] 

MR. WOLL STATES HIS POSITION—LETTER 
IN THE NEW YORK TIMES 

[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recor a letter written 
by Matthew Woll, vice president of the Amer- 
ican Federation of Labor, to the editor of the 
New York Times, published in the New York 
Times for June 25, 1943, which appears in 
the Appendix.] 


MESSAGES FROM THE PRESIDENT 
Messages in writing from the President 
of the United States submitting nomina- 


tions were communicated to the Senate 
by Mr. Miller, one of his secretaries, ~ 


\ 
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URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR. Mr. President, Inow 
move that the Senate adopt the confer- 
ence report on House bill 2714. 

The VICE PRESIDENT. Has the con- 
ference report on House bill 2714 been 
placed before the Senate? 

Mr. McKELLAR. It has been placed 
before the Senate, but it seems that no 
motion has been made formally to adopt 
the report, and I now make that motion, 

Mr. CLARK of Missouri. Is that the 
conference report on the urgent defi- 
ciency bill? 

Mr. McKELLAR. It is. i 
The VICE PRESIDENT, The Chair 
will say that the Recorp indicates that 
the report has not been formally taken 

up for consideration, - 

Mr. McKELLAR. Mr. President, I ask 
that the report. be considered. 

The VICE PRESIDENT. -Is there ob- 
jection to the present consideration of 
the conference report? 

There being no objection; the Senate 
proceeded to consider the report of the 
committee of conferénce on the disagree- 
ing votes of the two Houses on certain -~ 
amendments of the-Senate to the bill 
(H. R. 2714) “making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
June 30, 1943, and for prior fiscal years, 
and for other purposes.” 

(For conference report, see page 6647, 
RECORD. of June 28, 1943.) 

The VICE PRESIDENT. 
is on agreeing to the report, 

-Mr. CLARE of Missouri. Mr. Presi- 
dent, I desire to make a point of order 
against the conference report on the 
ground that the conferees exceeded their - 
authority in that the amendment in its 
present form is plainly legislation. The 
provision as it passed the House, while 
it had a legislative intent, unquestion- 
ebly was in form a limitation, but the 
conferees have gone clear beyond the 
differences between the two Houses sub- 
mitted to them, and have written into 
the conference report effirmative legis- 
lation requiring officers to be confirmed 
by the Senate for whom confirmation 
is not now-required, I therefore suggest, 
Mr. President, inasmuch as the conferees 


‘The question 


have gone completely beyond the differ- 


ences committed to them, that they have 
exceeded their authority, and that the 
conference report is subject to a point 
of order. = 

Mr. McNARY. Mr. Fresident, I have 
only academic interest in this question, 
but I think as a parliamentary situation 
the able Senator from Missouri is in 
error. Therefore I rise without having 
any interest in the subject matter what- 
soever, to discuss it from the standpoint 
of the rules of the Senate. As I recall, 
the House conferees inserted legislative 
language in the bill. That language 
came to the Senate: There was no mod- 
ification of that languege, or at least no 
part of it modified. Therefore it gave the 
conferees a wide range of operation. For 
that reason I think the conferees could 
make in the language which was writ- 
ten into the bill by the House any modi- 
fication they saw fit to make, 
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Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. McNARY. Yes. 

Mr. McKELLAR. The language on 
page 48, line 19, reads as follows: 

No part of any eppropriation, allocation, 
or fund (1) which is made available under 


or pursuant to this Act, or (2) which is now, 
or which is hereafter made. 


If the Senator will look at that lan- 
guage he will find that clearly it is legis- 
lation, and therefore, the House having 
entered the field of legislation, in my 
Judgment the action -of the conferees is 
perfectly proper and legitimate. 

Mr. McNARY. Mr. President, I re- 
call as though it were yesterday, when 
the Vice President’s seat was occupied 
by Vice President Garner, and the ques- 
tion arose how far the Senate conferees 
might properly go when legislative lan- 
guage was inserted in a House-appropri- 
ation bill. The Vice President held they 
could go the full length; that they could 
explore the whole field, and write en- 
tirely new language. I understand from 
this report—and I must confess that I 
am somewhat lame in my knowledge of 
the language—that the proposal is to 
require confirmation of three persons. 

Mr. McKELLAR. That is correct. 

Mr. McNARY. The able Senator from 
Missouri is striking at it because he be- 
lieves the conferees have exceeded their 
authority. I think confirmation by the 
Senate is quite within the language that 
is contained in the House bill, and cer- 
tainly it came within the jurisdiction of 
the Senate conferees to enter that field 
and write into the bill such language as 
conformed to the géneral purposes which 
were recited in the House language. 

That is a very brief statement, and I 
say to the Vice President and Members 
of the Senate, that the matter came 
up unexpectedly, but a parliamentary 
question is always an interesting one. 
For that reason, for what it is worth, 
Iam giving the Chair my views. 

The VICE PRESIDENT. The Sena- 
tor from Missouri (Mr. CLARK] yesterday 
informed the Chair that he would make 
this point of order. The Chair has had 
the matter looked into, and makes the 
following statement with regard to it. 

The bill, as passed by the House, pro- 
hibiting the use of funds for the payment 
of salaries of the individuals named, con- 
tains this provision: 

No part of any appropriation, allocation, 
or fund (1) which is made available under 
or pursuant to this act, or (2) which is now, 
or which is hereafter made available under 
or pursuant to any other act, to any depart- 
ment, agency, or instrumentality of the 
United States, shall be used to pay any part 
of the salary, or other compensation for the 

services, of Goodwin B. Watson, Wil- 
liam E. Dodd, Jr., and Robert Morss Lovett. 


The insertion of the language “which 
is now, or which is hereafter made avail- 
able under or pursuant to any other act,” 
under the precedents both of the Senate 
and the House, removes the provision 
from the category of a limitation and in- 
vests it with a legislative character. 

The precedents of both bodies are prac- 
tically unanimous that conferees, in ad- 
justing differences existing between the 

-two Houses on legislation, may make ger- 
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mane modifications of the matters in 
disagreement. In the present case the 
Senate struck out the section of the bill 
without inserting any provision in lieu 
thereof; therefore, the conferees, not 
being bound by any restrictive language 
on the part of the Senate, have wider 
power to deal with the provision and may 
make any germane modification of the 
House language. The Chair thinks that 
the language adopted by the conferees 
certainly is germane and relates directly 
to the matter in dispute, and is clearly 
within the limits of power granted to 
conferees in such cases. The Chair 
therefore overrules the point of order, 
and cites in connection therewith section 
3288 on pages 774 and 775 of Cannon's 
Precedents of the House of Representa- 
tives: 

Mr. McKELLAR. Mr, President, I 
shall not argue the case, because I think 
every Member af the Senate knows ex- 
actly what he wants to do about the 
conference report.. I merely wish to say 
that we have had a very difficult time 
with it. The last report was overruled 
by quite a large vote. A further confer- 
ence was requested, and held, and the 
present report is the result of that con- 
ference. Under it, until November 15, 
the men will remain in office, and if the 
President should then reappoint them 
and the Senate confirm them, they would 
continue to hold their places. Other- 
wise they would lose their places on the 
15th of November. I think such a solu- 
tion is very satisfactory. It seems to me 
that if the 3 men have no such sub- 
versive views as have been alleged, this 
body will give them a fair deal. Fur- 
thermore, 5,500 employees in the District 
of Columbia, and others elsewhere 
throughout the country, perhaps scores 
of thousands of them all over the coun- 
try are now awaiting their salaries or 
increases of salaries, and unless they re- 
ceive them through this bill they will 
not get them. In other words, the bill 
is being held up for the benefit of 3 men. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I do not think any public purpose 
is to be served by any undue delay and a 
restatement of the arguments which 
heretofore have been made in this body. 
This matter has been before the Senate 
on two previous occasions, and the Sen- 
ate by overwhelmingly decisive votes 
has decided against any such blackjack 
procedure as that proposed by the House 
provision. The first time the Senate 
voted on the matter it voted 69 to 0 to 
strike out the House provision. The sec- 
ond time the Senate took the very un- 
usual course of defeating a conference 
report by a vote of 52 to 17. It seems 
to me the Senate could not possibly have 
expressed itself in any more vigorous 
fashion than was done on those two 
occasions. 

Mr. President, the present conference 
report contains every objectionable fea- 
ture, except in matter of degree, which 
was contained in the original procedure 
provided by the House bill. The proce- 
dure of separating these men from the 
Federal service on November 15, unless 
they shall previously have been nomi- 
nated and confirmed by the Senate, al- 
ways subject to delay, of course, on a 
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star chamber proceeding before the sub- 
committee in the House, is only one step 
in degree less offensive than the original 
House provision, and it is fully as objec- 
tionable on every question of principle. 
It seems to me that the Senate, as a 
matter of self-respect, as a matter of 
devotion to our constitutional form of 
government, should reject the conference 
report and send it back to conference. 

No one likes to be responsible for de- 
lay in enacting an important appropria- 
tion bill, particularly one providing for 
paying the salaries to which certain 
persons are entitled; but I submit that 
if the House of Representatives adheres 
to the course it has been pursuing, it will 
be its responsibility, and it will have to 
face the country and take the responsi- 
bility, and it will have to face the coun- 
try and take the responsibility for that 
course. 

Mr, REVERCOMB. Mr. President, I 
desire to call the attention of the Senate 
to the fact that on last Thursday a con- 
ference report on this same bill was sub=- 
mitted to the Senate, and was rejected 
by a vote of 52 to 17. The report was re- 
jected and sent back to conference upon 
two grounds: First, there would be un- 
fair treatment of three employees of the 
Government under the bill as then re- 
ported; second—and a much more im- 
portant reason, in my opinion—there 
had been defeated in conference a 
provision restricting the use of an emer- 
gency fund given into the hands of 
the President. The bill extended the 
former appropriations, and increased 
them by $25,060,000, giving the President 
a total fund of $94,000,000. The Senate 
wrote into the bill, with respect to the 
use of that fund, a provision that no 
part of the fund should be used by the 
Chief Executive for any agency or for 
any purpose for which the Congress had 
refused to make an appropriation. 

That provision has been deleted in 
conference. We have now twice discussed 
this action of the conference and we have 
already repudiated the action taken in 
conference. The Senate now is again 
asked to surrender its position on this 
question. We now are asked to abandon 
the position we took on the first consid- 
eration of this bill, and which we took 
again last Thursday, We are asked to 
say that the money we have appropriated 
may be used by the Chief Executive, in 
effect, to finance some project or some 
agency for which an appropriation has 
been refused by the Congress. 

To me, that subject is much more 
serious than a delay in the payment of 
some salaries; it is more serious in its 
effect on the country than any rights of 
any three employees of the Government. 
Unless we reject this conference report 
again and write this restrictive provision 
back into the bill, the President may, if 
he desires, defeat the intent and purposes 
of Congress by financing some project 
from this fund in instances where Con- 
gress has refused to appropriate money 
for such a project. 

For that reason, I urge upon this body 
that the report be rejected, and that we 
adhere to our position that the limitation 
be placed upon the funds, as we pre- 
viously decided should be done, and as we 
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so decided a second time last Thursday. 
I hope the conference report will be re- 
jected. 

Mr. LA FOLLETTE. Mr. President, I 
realize nothing is to be gained by further 
debate, but I desire the Recorp to show 
that I am as much opposed to the con- 
ference report in its present form as I 
was when it was previously submitted, 
and I think the Senate should reject it. 

Mr. BARKLEY. Mr. President, my 
justification for taking any time at all 
now is that I was not present when the 
bill was passed originally, at which time 
the Senate unanimously eliminated the 
offensive House provision with regard to 
the three men involved, and I was not 
present when the conference report was 
rejected a few days ago. If I had been 
present on both those occasions I would 
have yoted to eliminate that, offensive 
provision of the House bill, and I would 
have voted to reject the conference re- 
port. 

It seems almost incredible, Mr. Presi- 
dent, that any legislative body would 
resort to the tyrannical method which is 
involved in this provision. I donot know 
these men. So far as I know, I have 
never met any of them. If their names 


' were sent to the Senate for confirma- 


tion, I do not know that I would vote to 
confirm the nomination of any one of 
them. However, I do not foreclose my- 
self in regard to that question, if their 
names should ever be sent to the Senate. 
But among all the 2,000,000 employees 
of the United States—if there are that 
many, and I presume there are approxi- 
mately that many, in view of the war 
situation—— 

Mr. VANDENBERG. There are 3,000,- 
000. 

Mr. BARKLEY. I understood the fig- 
ure was 2,000,000. If it is 3,000,000, it 
further emphasizes my point. 

Mr. VANDENBERG. It will be 4,000,- 
000 next week. [Laughter.] 

Mr. BARKLEY. Among the 3,000,000 
employees of the United States, the Con- 
gress of the United States is so afraid 
of three men because of what they may 
think or what they may have said, or 
what they may have quoted somebody 
else as saying, that it is apprehensive the 
Government of the United States will 
collapse unless those men are separated 
from the pay roll. 

I made a brief argument on this ques- 
tion at the last session, when the House 
had done the same thing in regard to 
two of these men, I feel that such ac- 
tion by any legislative body outrages all 
the principles of fair play and democracy, 
as we think we are now fighting to pre- 
serve it in the world. 

These men were not given an oppor- 
tunity to be heard by the House com- 
mittee. I do not know that they wanted 
to be heard before the Senate committee, 
because the Senate committee promptly 
struck out the language, and it prob- 
ably was not necessary to hear them. 
But, regardless of that, I think it would 
have been an act of fair play to the men 
to have heard them before some com- 
mittee. Even the hearings which were 
had in the other body were not per- 
mitted to be made public. The men in- 
volved were not even permitted to see 
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them. ‘They do not know yet what any- 
body said about them that resulted in this 
legislative assassination. 

The so-called compromise simply pro- 
vides that instead of cutting their heads 
off day after tomorrow, we are to cut 
them off on the 15th of November and 
bring them in on a platter as a Christmas 
gift toHerod. Weare going to give them 
a slow death instead of decapitating 
them at once. 

Mr. McKELLAR. Mr. President, -will 
the Senator yield? 

Mr. BARKLEY. I am glad to yield. 

Mr. McKELLAR. Ifthese men are the 
kind of men the Senator says they are, 
good American citizens—and I am not 
challenging them at all—— 


Mr, BARKLEY. I have not said any- 


thing about the men. I have not said 
that they are good American citizens. I 
do not know. I assume, in the absence 
of any proof to the contrary, that they 
would be regarded as good American citi- 
zens, 

Mr. McKELLAR. There is a great deal 
of proof to the contrary, let me say to 
the Senator. Such proof was offered be- 
fore our committee, and also before the 
House committee. 

Mr. BARKLEY. It ought to be made 
public. 

Mr. McKELLAR. It is available to the 
Senator. He can send for it any time he 
wishes to see it. 

That is not the question. The ques- 
tion now is, Are we to hold up the salaries 
of hundreds of thousands of other Goy- 
ernment employees against whom there 
is no charge of any kind, merely to op- 
pose a procedure which we think is in- 
correct? I agree that this is not the 
proper way to discharge men in the pub- 
lic service. I have’ said so time and 
again. The fact is that there is a pre- 
cedent for it, because last year or the 
year before we did the same thing in 
the case of a man by the name of Lassar, 
and the Senate agreed to it. I remem- 
ber the name and the case, but I do not 
remember what the charges were. 

The House has voted 5 to 1. It was 
on my motion that the Senate refused 
previously to agree to the House pro- 
vision; but we face a very peculiar situa- 
tion. We passed a measure increasing 
the salaries of hundreds of thousands 
of Government employees, 5,500 of whom 
are in the District of Columbia. We 
cannot pay the increased amounts to 
employees against whom nothing has 
been said. We cannot pay them, for- 
sooth, because the House takes the unal- 
terable position that these three men 
ought to be fairly dealt with in some 
way. A fair way of dealing with them 
has been provided. I would not say 
that the Senate would not treat them 
fairly. I would not say that if the cases 
of these three men were submitted to 
the Senate, it would be equivalent to 
throwing their heads to Herod. I do 
not think that is a fair statement of 
the case. 

If we want to pass this bill so that 
hundreds of thousands of honest, hon- 
orable, hard-working employees may re- 
ceive the increases in salary which have 
been awarded to them by the Congress, 
we will vote for the conference report. 
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If the Senate wishes to vote the other 
way, that is a matter for the Senate. 
I am not asking any Senator how he 
will vote. So far as I am concerned, 
he may vote exactly as he pleases. I 
think that is what Senators will do 
anyway. It seems to me that we had . 
better have a vote and get through 
with it. 

Mr. BARKLEY. Mr. President, I ap- 
preciate the desire for haste in voting, 
but I did not have an opportunity to 
express my views on this type of legisla- 
tion when the bill was previously before 
I rise at this time to ex- 
press my views, and I shall continue until 
I conclude, 

Mr. HATCH. Mr, President, will the 
Senator yield? 

Mr, BARKLEY. I-yield. 

Mr. HATCH. I have not discussed 
this matter at any time it has been before 
the Senate. I have always voted against 
this type of procedure. Does not the 
argument made by the Senator from 
Tennessee prove how vicious it is to at- 
tach legislative provisions to an appro- 
priation bill? If the Senate concurs in 
this report today, it will do so simply 
because it is forced to take such action 
in order to pay other employees. 

Mr, BARKLEY. ‘That is undoubtedly 
true. The truth of the matter is that 
under the rules of the House if any Mem- 
ber of the House had risen in his place 
and made the point of order against this 
provision because it was legislation on 
an appropriation bill, it would have been 
eliminated. No Member of the House 
made the point of order,-and the provi- 
sion remained in the bill. 

I am not urging any Senator to vote 
against the conference report. The Sen- 
ate may do as it pleases with it. I 
realize the difficulty with which the Sen- 
ator from Tennessee has been confronted. 
It is unfortunate that we must vote with 
a pistol held at our heads, because to- 
morrow at midnight the fiscal year ends 
and a new one begins. I certainly would 
regret to see any worthy employee of the 
Government denied pay for one day be- 
cause we are forced into a situation in 
which we must stand by our deep con- 
victions as to the viciousness of the pro- 
posed legislation or surrender our con- 
victions in order that Government em- 
ployees may not go without their pay. 
I am satisfied that they would not go 
without their pay anyway, because they 
would not be paid until the 15th of July 
and I am satisfied that before that time 
the matter could be adjusted. 

I wish to express my profound disagree- 
ment with this character of legislation. 
If we can do such a thing with regard to 
these three men, we can do it with re- 
gard to any other employee of the United 
States. We could deny an appropriation 
to pay the salary of the Chief Justice 
of the United States if we did not like 
some decision which he rendered, in order 
to get rid of him. That certainly is a 
vicious way to legislate. In my judg- 
ment the provision is justas unconsti- 
tutional in the form in which it is now 
offered as it was in its original form. 

Two months ago we dedicated to 
Thomas Jefferson a very beautiful mon- 
ument in the District of Columbia. If 
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Senators will go there they will see in 
the circular frieze above his statue the 
most sublime sentence that ever fell from 
the lips or pen of a mortal man. We 
might do well to keep that sentence in 
mind dealing with this subject. This 
is it: 

I have sworn upon the altar of God eternal 
hostility against every form of tyranny over 
the mind of man. 


What is sought to be imposed upon the 
minds of these three men is a form of 
tyranny. I regret the necessity of ex- 
pressing my dissent from the principle 
involved in this proposal. I regret what 
seems to me to have been the impetuosity 
of the other branch of the legislature in 
passing this bill of attainder. Iso thor- 
oughly disagree with the principie that I 
cannot refrain from expressing my views 
in regard to it. In spite of the action 
which has been taken on this matter, if 
the Senate feels, under the circumstances, 
that it should adopt the conference re- 
port, I shail not say anything about it. 
It is up to the Senate. I desired to piace 
my views before the Senate, and inthe 
Reconrp, because they have been my views 
all along, and they are no less my views 
now because the execution has been post- 
poned until the 15th of Nevember. Cf 
course, it is true that if the President 
shou'd send the nominations of these 
three men to the Senate for confirmation 
and they shouid be confirmed, the men 


weuld continue to be employees of the © 


United States. I donot think that would 
change the principle upon which we are 
Now being called upon-to pass. Regard- 
less of how the Senate may vote on the 
conference report, my views as ta the 
Viciousness of the principle involved in 
the proposed legislation will not be al- 
tered. 

The VICE PRESIDENT. The question 
is on agreeing to the conference-report. 

Mr. LANGER, and Mr. CLARK of Mis- 
souti asked for the yeas and nays. 

‘The yeas and nays were ordered. 
: Mr. MEAD. Mr. President, as one 

deeply interested in Federal employees, 
having manifested my interest on many 
occasions, I regret the delay in the vote 
on the conference report. However, on 
this particular issue the Senate has 
spoken emphaticaliy and decisively. 
When the Senate spoke it-had in mind 
that the principle underlying this issue 
was deeper than the question of the re- 
moval of three men. 

Mr. President, as a member of the 
subcommittee and of the full committee 
of the Senate which had the oportunity 
to consider. this question, I wish to say 
that I could never subseribe to the, pro- 
cedure which has been adonted. I am 
being called upon to pass judgment— 
execution, if you will—upon three men 
who never had an opportunity to come 
before our subcommittee, who never had 
an opportunity to plead their case before 
our full committee, and who have never 
had an opportunity to appear before the 
subcommittee or the ful committee of 
the other House. I have heard a great 
deal about military secrets, and about 
the necessity of keeping them in order 
that we might take advantage of the 
enemy, or, rather, in order that the 
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enemy might not take advantage of us. 
But why, in the name of God, must we 
adopt a legislative secret in order to 
separate three men frem the Govern- 
ment pay roll? Why not bring the is- 
sue out in the open? 

Myr. President, this is a democracy, 
and free speech is one of the underlying 
principles of democracy. Free speech is 
not yet dead> and in my judgment we 
are about to determine in the Senate 
that it is very much alive. 

Mr. President, this question can be 
settled today. We can send the bill 
back to conference, and the conferees 
can submit another report- before .the 
day is over. If that procedure cannot 
be followed, another deficiency biil is 
en route, and we can put in that de- 
ficiency bill a pay item pertaining to 
Federal employees. We are not called 
upon to pass judgment upon these three 
men gt this time; and we should not do 
so until we hear the testimony and pro- 
ceed in the American way. 

Mr. McKELLAR. Mr. President, may 
I say that it is true, as the Senator from 
New York has suggested, that a pay pro- 
vision could be put in the forthcoming 
Geficiency bill, regardless of the -three 
men. However, the House conferees 
stated that a similar provision with re- 
spect to the three men would he attached 
to that bill. That would result not only 
in a failure to enact the provisions of this 
bill, but also.a failure to enact the other 
deficiency bill. In other words, the 
House conferees stated that they would 
stand right where they were. It is mere- 
ly a question of whether we want to 
a8 where we are and not have any 

Mr. MEAD. Myr. President, wè are not 
responsible for the unreasonableness of 
anyone but ourselves. - 

The VICE. PRESIDENT. The ques- 
tion is on agreeing to the conference re- 
port. -The yeas and nays have been or- 
dered. The clerk will call the roll. 

Se Chief Clerk proceeded to call the 
roll. > 

Mr. REVERCOMB. Mr, President, a 
parliamentary inauiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. REVERCOMB. To vote “yea” is 
to vote to agree to the report, is it not? 

The VICE PRESIDENT. The Senator 
is correct. 

The Chief Clerk resumed and con- 
cluded the call of the roll. 

Mr. BRIDGES (after having voted in 
the negative). I have a general pair 
with the Senator from Utah (Mr. 
THomas]. Not knowing how he would 
vote.on this question I transfer that pair 
to the Senator from New Jersey [Mr. 
Barsour] and let my vote stand. 

Mr. McNARY. The Senator from 
Vermont [Mr. Austin] and the Senator 
from Ohio {Mr. Burton] are absent as 
members of the special committee of the 
Senate attending a meeting of the Can- 
ada branch of the Empire Parliamentary 
Association at Ottawa, Canada. 

The Senator from New Jersey (Mr. 


‘Barzour], the Senator from Maine [Mr. 


Brewster! and the Senator from Idaho 
(Mr. THomas] are necessarily absent, 
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The Senator from South Dakota fMr. 
Busurie.p] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from New Hampshire 
iMr. Tosry] and the Senator from Wis- 
eonsin [Mr. Wry] are absent on official 
business. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness, 

The Senator from Vermont IMr. Aus- 
TINI has a general pair with the Senator 
from Texas [Mr. CONNALLY]. 

Mr. HILL. I announce that the Sen- 
ator from Louisiana Mr. ELLENDER} and 
the Senator from Virginia (Mr. Grass] 
are absent from the Senate because of 
iimess, 

The Senator from Massachusetts tMr. 
Warsa] is absent attending the funeral 
of his brother. 

The Senator frora Texas [Mr. CoN- 
WALLY] is a memher of the special com- 
mittee of the Senate attending a meet- 
ing of the Empire Parliamentary Asso- 
ciation at Ottava, Canada, and is there- 
fore necessarily absent. 

The Senator from Washington [Mr, 
Borel, the Senator from Fiorida [Mr. 
Psrrer}, and the Senator from Utah [Mr, 
Tuomas} are detained in Government 
€epartments on matters pertaining to 
their respective States. I am advised 
that if present and voting, the Senator 
from Washington [Mr. Bone! aad ths 
Senator from Fiorida [Mr. Peprrr) would 
vote “noy.” 

The Senator frem Tennessee [Mr. 
Srewsnrt} is detained in a meeting of the 
Special Committee to Study and Survey 
Problems of Small Business Enterprises. 
I am advised that if present, he would 
vote “yea.’ 

The Senator from North Carolina (Mr. 
Bartey) and the Senator from Idaho [Mr, 
CLARK] are detained on important public 
business. 

The Senator from Iowa IMr. Gib- 
EETTE] is necessarily absent. 

The result was announced—yeas 3], 
nays 43, as follows: 


YEAS—S31 

Androws Holman Reed 

Johnson, Colo. Reynolds 
Bilbo Lodge 
Byrd MeCarran Scrugham 
Capper McClellan Smith 
Caraway McFarland Thomas, Okla, 
Chavez McKellar ngs 
Eastland MeNary Vandenberg 
George Maybank White 
Gurney Nye 
Hayden O'Daniel 

NAYS—43 
Aiken Hatch Revercomb 
Ball Bawkes Robertson 
Barkley Hm Shipstead 
Bridges Kilgore Faft 
Brooks La Follette Truman 
Butler ger Tunnell 
Chandler Lucas Van Nuys 
Clark, Mo. Maloney Wagner 
Danaher ead Wallgren 
Davis Münkin Wheeler 
Downey Murdock Wherry 
Ferguson Murray Willis 
Gury O'Mahoney Wilson 
Green O 
Guffey Radcliffe 
NOT VOTING—22 
Austin Buck Etlender 
Bailey Burton Gillette 
Barbour Bushfield Glacs 
e Clark, Idaho Johnson, Calf. 

Brewster Connally 


1943 
Pepper Thomas, Utah Wiley 
Stewart Tobey 


Thomas, Idaho Walsh 


So the report was rejected. 

Mr. McKELLAR. I move that the 
Senate insist on its amendments still in 
disagreement, request a further confer- 
ence with the House of Representatives 
thereon, and that the Chair appoint the 
conferees on the part of the Senate at 
the further conference. 

The motion was agreed to; and the 
Vice President appointed Mr. MCKELLAR, 
Mr. Grass, Mr. HAYDEN, Mr. Typrnes, Mr. 
RUSSELL, Mr. NYE, and Mr. Lopce con- 
ferees on the part of the Senate at the 
further conference. 

Mr. PEPPER subsequently said: Mr. 
President, I should like to state for the 
ReEcorp that when the-vote was had a 
little while ago on agreeing to the con- 
ference report on House bill 2714, I was 
in consultation with certain govern- 
mental officials relative to some matters 
of importance pertaining to my State, 
and I was unable to be in the Chamber. 
Had I been present, I would have voted 
not to agree to the recommendation of 
the conferees relative to certain Federal 
employees, namely, Goodwin B, Watson, 
William E. Dodd, Jr., and Robert Morss 
Lovett. I'do not think the manner in 
which this question has been approached 
is a fair protection of the civil rights of 
these men, or wholesome legislation. 


REPAIR OF DAMAGE CAUSED BY FLOODS 


Mr. OVERTON. Mr. President, we‘are 
all familiar with the devastation caused 
by the recent floods in the upper Missis- 
sippi, the Illinois, the Wabash, the Mis- 
souri, the Arkansas, and the White 
Rivers. It is necessary that the work of 
repairing the damage should be done at 
once. 

Mr. LUCAS. Mr. President, may we 
have a little order in the Senate? 

The VICE PRESID: . The Chair 
asks the Senate to be in order. It is 
not in order. 

Mr. OVERTON. Mr. President, the 
Chief of Engineers has testified that it is 
very necessary that the work of restor- 
ing the broken levees and of strengthen- 
ing those which have been impaired be 
very promptly undertaken, and he has 
already made plans to carry that work 
into execution. = 

I desire, therefore, to ask unanimous 
consent for the consideration of a bill 
introduced by the Senator from Illinois 
[Mr. Lucas] dealing with that subject 
matter. When the bill is passed, which 
I think can be done, let me say, in a 
very few minutes—— 

Mr. LUCAS. Mr. President, I rise to 
a point of order. I maintain the Senate 
is not in order. This is an important 
measure, and I desire to hear the dis- 
cussion. ‘ 

The VICE PRESIDENT. The Sena- 
tor from Illinois is correct. The Senate 
has not been and is not in order. The 
Chair requests the Senate to be in order, 

Mr. OVERTON. Mr. President, it is 
necessary that the bill be passed, in or- 
der that there may be an appropriation 
made in the forthcoming deficiency ap- 
propriation bill. The authorization is 
for $10,000,000 and unless the Senate 
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passes the bill the appropriation cannot 
be made. 

The bill introduced by the Senator 
from Illinois was amended by the Com- 
mittee on Commerce. There is only one 
controversial feature in reference to the 
amendment suggested by the Committee 
on Commerce, and that controversy has 
been amicably settled. 

Mr. McNARY. Mr, President, there is 


. a rule of the Senate providing that Sen- 


ators must occupy their seats or leave 
the Chamber. There is conversation 
going on so that I cannot understand 
what is happening. 

The VICE PRESIDENT. The Chair 
requests that Senators occupy their 
seats. 

Mr. OVERTON. The Senator—— 

Mr. McNARY. Mr. President, I want 
the order enforced. 


The VICE PRESIDENT. The Senate 


will be in order. 

Mr. OVERTON. May I now proceed? 

The VICE PRESIDENT. The Sena- 
tor from Louisiana. 

Mr. OVERTON. The junior Senator 
from Missouri [Mr. Truman] offered an 
amendment, which is in section 2 of the 
bill, authorizing loans to be made by the 
R. F. C., with the approval of the Inter- 
state Commerce Commission and under 
the direction and supervision of the 
Secretary of War and the Chief of En- 
gineers, to railroads whose tracks have 
been damaged or wiped out as a result 
of the recent floods. 

Mr. AIKEN. Mr. President—— 

Mr. OVERTON. Will the Senator 
permit me to explain? It will take but 
a moment. 

Mr. AIKEN. I wish to know the num- 
ber of the kll. - 

Mr. OVERTON. Senate bill 1134. 

Mr. AIKEN. Is it on the calendar? 

Mr. OVERTON. Yes. 

The VICE PRESIDENT. The clerk 
will state the bill by title. 

The CHIEF CLERK. A bill (S. 1134) to 
amend section 5 of the Flood-Control 
Act, approved August 18, 1941. 

Mr. OVERTON. The objection raised 
to the provision for loans to the railroads 
was that it was provided that the loans 
should be made without interest. The 
settlement of this controversial provision 
has been effected, I understand, with the 
Senator from Missouri, and an amend- 
ment will be offered which will provide 
that interest at the rate of 3 percent-per 
annum shall be charged on suc’. loans. 

Mr. President, with this brief explana- 
tion, I ask unanimous consent that the 
Senate proceed to the immediate consid- 
eration of the bill. 

Mr. McNARY. Before consent is 
granted, if at all, I should like to make 
a very brief statement, which I feel 
morally bound to make. 

I favored the bill, but on Friday, when 
the very able Senator from Oklahoma 
[Mr. THomas] asked that the Senate pro- 
ceed to the consideration of the Military 
Establishment appropriation bill, I ob- 
jected because the hearings had not been 
printed. At the same time I told the 
Senator that I should be willing. to have 
that bill follow the bill which has just 
been recommitted to the conference. 
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I do not wish to consent to the con» 
sideration of the bill in which the Sena- 
tor from Louisiana is interested, a legis- 
lative bill, when I promised that the Mili- 
tary Establishment appropriation bill 
might have the right of way. If the 
Senator from Oklahoma does not wish to 
exercise his right, I have no objection, 
but I am carrying out the promise I made 
and the understanding had on Friday 
and Saturday. If the Senator from Okla- 
homa desires the right of way to take up 
the Military Establishment appropria- 
tion bill, I shall object to, the pending re- 
quest. If the Senator is unconcerned 
about the matter I have fulfilled my duty. 

Mr. OVERTON. The difference be- 
tween the two bills is that there will be 
no trouble in disposing of the War De- 
partment appropriation bill, but in order 
to obtain an appropriation and proceed 
with this necessary work it is necessary 
to an authorization, and if an authoriza- 
tion is not now provided it will be too 
late. , 

Mr. McNARY. I understand the par= 
liamentary situation, I know the neces- 
sity of having an authorization bill pre- 
cede an appropriation bill, but that does 
not touch the moral aspects of the sit- 
uation. I ask the Senator from Okla- 


/ 


-homa whether he desires that the bill 


referred to by the Senator from Louisi- 
ana precede the bill he has in charge. 

Mr. OVERTON. If I may make an- 
other observation before the Senator 
from Oklahoma proceeds, I think Senate 
bill 1134 can be disposed of in 5 minutes 
after the unanimous consent request is 
granted. 4 

Mr. THOMAS of Oklahoma. Mr. 
President, as chairman of the subcom- 
mittee of the Committee on Appropria- 
tions having in charge the War Depart- 
ment appropriation bill, I am ready to 
proceed with the consideration of the bill, 
but the bill sponsored by the Senator 
from Louisiana affects a flood-control 
area which embraces my State. So, per- 
sonally, I am interested on behalf of my 
State, I may say for the benefit of the 
Senator from Oregon, and I should be 
very glad to have Senate bill 1134 acted 
on first, 

Mr. McNARY. Ihave no objection. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? The Chair hears none. 

Mr. McCARRAN. A point of order. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. McCARRAN. I was engaged in a 
very inaudible conversation when this 
matter was presented. My point of order 
is that yesterday House bill 2935, an ap- 
propriation bill, was made the unfinished 
business for today. In that event it is 
the unfinished business, and should be 
proceeded with and disposed of before 
anything else is taken up. I make the 
point of order that House bill 2935 now 
has precedence on the floor. 

The VICE PRESIDENT. The Senator 
from Louisiana asked for unanimous con- 
sent. Unanimous consent having been 
granted, the Senator from Louisiana has 
the right-of-way. ! 

Mr. McCARRAN. . I do not understand 
unanimous consent to have been granted, 
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I certainly would not have consented to 
the request if I had known of it, I can- 

. not consent to it now, if it is not too late. 
I was on the floor and on my feet at- 
tempting to get the attention of the 
Chair. 

The VICE PRESIDENT. The Chair 
feels that the Senator from Nevada 
should not be placed at a disadvantage 
because the Chair did not happen to be 
looking in his direction at the moment. 

Mr. McCARRAN. I think it will not 
take over 5 minutes to dispose of the all- 
important appropriation bill, which must 
go to conference and must be acted on 
before midnight. I have conferred with 
the Senator from Missouri, and the point 
he was about to raise I understand will 
not be raised, so that we can dispose of 
the ill. 

Mr. McNARY. May I inquire of the 
able Senator to what bill he is referring? 

Mr. McCARRAN. The bill we have 
been dealing with is House bill 2935, 
making appropriations for the Labor 
Department and Federal Security 
Agency. -All that has to be done is to 

-~ consider an amendment which will be 
offered by the junior Senator from Mis- 
souri [Mr. Truman], and the passage of 
the bill. 

The VICE PRESIDENT. The Chair 
would not like to b2 placed in the posi- 
tion of being too hasty in stating that 
` unanimous consent had been obtained 
when the fact was that it was not 
obtained. 

Mr. OVERTON. If the Senator from 
Nevada will yield, may I have his co- 
operation in having Senate bill 1134 
passed, or acted upon by the Senate, by 
3 o'clock this afternoon? 

Mr. McCARRAN. Certainly, the Sen- 
ator will have my cooperation in every 
way. I wish to say to the Senator that 
he has my cooperation, but I feel it is 
my responsibility to have House bill, 2935 
considered, so that it may go to the 
House and be enacted into law. 

The VICE PRESIDENT. Objection 
has been raised. 

Mr. OVERTON. Mr. President, I mod- 
ify my unanimous-consent request, and 
ask that immediately after the passage 
of the pending bill, and at not later than 
3 o'clock this afternoon, the S2nate pro- 
ace to the consideration of Senate bill 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Louisiana? 

Mr. McNARY. I think we will be 
ready to take the bill up in 5 or 10 min- 
utes, and I suggest that the Senator say 
“at or before 3 o'clock.” 

Mr. OVERTON. I said “at not later 
than 3 o’clock.” 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none, and it 
is so ordered. 

Mr. McCARRAN. In order to clarify 
the record and in order that the Chair 
may feel in no wise responsible, I wish 
to say that when the nuanimous-con- 
sent proposal was made I was not at- 
tending to what was proceeding on the 
floor, I am very sorry to say, and the 
Chair was not to blame. 

I now ask that the Senate resume the 
consideration of House bill 2935. 
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APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY -` 


The Senate resumed the consideration 
of the bill (H. R. 2935) making appro- 
priations for the Department of Labor, 
the Federal Security Agency, and re- 
lated independent agencies, for the fiscal 
year eriding June 30, 1944, and for other 
purposes. 


The VICE PRESIDENT. The bill is | 


open to further amendment. 

Mr, TRUMAN. Mr. President, I wish to 
ask the able Senator from Nevada if he 
will not take a small item to conference 
which had to do with the first part of the 
bill when we were considering it. It is a 
small administrative item which affects 
the cflice of the Secretary of Labor. it 
amounts to $34.090, and a very good case 
was made for it in the record of the com- 
mittee. If agreed to the amendment 
would make the total appropriation for 
personal services in the District of Co- 
lumbia $386,000, instead of $352,000. I 
as’. the Senator from Nevada if he will 
not take it to conference for considera- 
tion. 

Mr, McNARY. What is the figure the 
Senator wants increased? 

Mr. TRUMAN. The appropriation now 
in the bill is $352,000, and the increase 
asked is $34,000, making the total appro- 
priation $386,000. It is a matter of ad- 
ministration in the District of Columbia, 
and if the increase is not granted, pos- 
sibly the Department will be crippled in 
carrying out the mandates of the re- 
mainder of the bill. 

Mr. McNARY. Was the appropriation 
refused by the House committee? 

Mr. TRUMAN. The figure in the bill, 
$352,000, is the amount placed in it by 
the House committee. z 

Mr. McNARY. Was the Senator’s pro- 
posal made to the Senate committee 
when it had the bill under study? 

Mr. TRUMAN. No; it was not made to 
the full committee. The committee be- 
came involved in an argument, and the 
matter was overlooked. I am now ask- 
ing the Senator from Nevada if he will 
take the amendment to conference for 
consideration there. 

Mr. McCARRAN. Let me say to the 
Senator from Oregon that this item is 
within the Budget estimate, but the 
House did not allow it, and the Senate 
committee did not allow it. At the same 
time there may be justification for it, and 
I announce that Iam willing to take it to 
conference. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Missouri (Mr. 
Truman), : 5 

The amendment was agreed to. 

The VICE PRESIDENT. The bill is 
open to further amendment, 

Mr. LA FOLLETTE. Mr, President, I 
offer an amendment on page 65 to strike 
out all of line 3 and down to and in- 
cluding line 19. : 

Mr. President, I will make a brief 
statement concerning the situation in- 
volved, Senators are probably familiar 
with the fact that the United States Em- 
ployment Service was taken over by the 
Federal Government after we entered 
the war, or it may have been taken over 
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some time shortly prior to that. There 
has been a feeling or fear that because 
the Federal Government has taken this 
operating agency over for the duration 
of war, it might be a permanent move, 
end the House has been incorporating a 
prohibition against using any of the 
moneys to increase the salaries of any of 
the individuals in the United States Em- 
ployment Service. 

This organization, as Senators will 
realize, is the operating agency in deal- 
ing with the war manpower problem in 
the field. The result of this prohibition 
has been thet although the employees 
in question are now in the Federal serv- 
ice, their ‘salaries have still remained 
at the lower State level. The result is, 
for example, that if a stenographic exam- 
ination is held in my State, and a num- 
ber of persons pass it, they are immedi- 
ately offered starting salaries in every 
other agency. and branch of the Federal 
Government greatly in excess of the 
starting salary which can be paid in this 


: particular agency, because in it the State 


salary level prevails. 

Mr. President, I am satisfied there is 
no real issue in this item insofar as the 
question is concerned as to whether this 
agency is to be taken over permanently 
by the Federal Government. The only 
question is whether this very important 
arm of the War Manpower Commission 
shall be saved from the raiding of its 
personnel which has been going on by 
other Federal agencies. The turn-over 
in the various States of the Union varies, 
as I recall, anywhere from 25 to as high 
as 300 percent. It is obvious that this 
very important functioning agency of 
the War Manpower Commission should 
not be subjected to such crippling of its 
efficiency. Therefore, I trust that the 
Senator from Nevada will be willing to 
take this amendment to conference, and 
to give the matter serious consideration 
there. x i 

Mr. McCARRAN, Mr. President, this 
matter has been discussed by the Appro- 
priations Committee for 2 and perhaps 
3 years, and it has been turned down by 
the Appropriations Committee on each 
occasion, It was turned down again on 
the present occasion. In other words, ` 
the language placed in the bill by the 
House has been sustained by the Ap- 
propriations Committee of the Senate, 
and I cannot take the Senator’s pro- 
posed amendment to conference. 

Mr. LA FOLLETTE. Mr. President, I 
merely wish to say for the Recorp that 
at a time when we have a shortage of 
manpower and a manpower crisis in this 


-country I think it is a tragic mistake to 


have the operating arm, the manage- 
ment. arm, the functioning arm of the 
War Manpower Commission, in attempt- 
ing to deal with this critical situation, 
partially paralyzed because of this re- 
striction. If at the end of the war we 
want the United States Employment 
Service returned to its previous status it 
can be done by legislation, but in the 
meantime let us permit it to function 
efficiently, and not hamper it simply be- 
cause there is opposition to permanent 
federalization of this service. 

What harm can it do to permit these 
individuals to receive the same levels 
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of salaries paid in the other branches 
of the Federal Government? What 
harm can that do, so far as concerns 
the ultimate issue of deciding what dis- 
position shall be made of the adminis- 
trative agency in question? Congress 
will always have the power to legislate 
on that subject in the future. But now 
in the midst of this terrible war, when 
every Senator knows that manpower is 
one of our most serious problems, it is 
a great mistake to take this attitude 
simply because it has some indirect bear- 
ing on whether in the future this agency 
is to be at the Federal level or not. . That 
is a question we can always determine. 

Mr. HILL. Myr. President, will the 
Senator yield? 3 

Mr. LA FOLLETTE. I yield. 

Mr, HILE. I wish to say that I agree 
with the Senator from Wisconsin. I 
do not think the Senator’s. amendment 
involves a question as to whether when 
the war is over these employment serv- 
ices will go back to the States, Frankly, 
I feel they should go back to the States, 
and I think it is very likely that they 
will go back to the States. But I wish 
to say that I have the henor to be a 
member of the Senate Committee on 
Military Affairs, and that committee has 
held very extensive hearings on the 
questicn of manpower. When I say “ex- 
tensive hearings,” the fact is that we 
have been holding hearings on the sub- 
ject of manpower from last October until 
2 weeks ago. All through those hearings 
representatives of the War Manpower 
Commission, when asked why they did 
not do this or why they did not do that, 
spoke of how the work of the Manpower 
Commission is nows crippled and im- 
paired because of the enormous turn- 
over in the personnel of these offices, 
As the Senator from Wisconsin has said, 
these offices of the Employment Service 
constitute the machinery through which 
the Manpower Commission has to op- 
erate and does cperate. This machinery 
is greatly crippled and impaired because 
it is not now possible to keep efficient 
Fe in the service of the employment 
offices. 


According to the testimony before the, 


committee, the minute one of the offices 
employs a capable person, that person is 
given the opportunity to obtain a job in 
some Federal agency at a higher rate of 
pay for doing the same kind of work, 
and, of course, he does what we would do, 
cr what anyone else would do, and natu- 
rally takes the job which provides the 
higher pay. One of the most serious 

' problems now eonfronting the War Man- 
power Commission as testified by Gov- 
ernor McNutt, and attested by practi- 
cally every other representative of the 
Manpower Commission who has ap- 
peared before the Military Affairs Com- 
mittee, is the probiem of not being able 
to retain capable and efficient personnel 
in these offices, with the constant and 
eLormous turn-over in their personnel 
because of the relatively very low pay 
now allowed for their employees, 

Mr. President, I was very hopeful that 
the distinguished chairman of the sub- 
committee would\at least take the pro- 
posed amendment to conference, but 
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since he does not agree to do so I hope 
the Senate will adopt the amendment, 
That will place the whole matter in con- 
ference, and there the conferees may go 
into the matter further, and obtain a 
better picture than perhaps they have 
been able to obtain of the situation with 
reference to the operation of the War 
Manpower Commission and how the 
Commission is now crippled and its work 
impaired because of the relatively very 
low salaries which are allowed. 

Mr. LA FOLLETTE. Mr, President, I 
wish to say a further word in conclusion. 
I realize that probably to some extent the 
Federal Security Administrator _ has 
brought this on his own head, because I 
think in_all sincerity and conviction he 
hes announced that he is in favor of tak- 
ing over the unemployment compensa- 
tion service and federalizing it. I think 
the bill introduced by the distinguished 
Senator from New York [Mr. WAGNER] 
contains a provision for that to be done. 

Eut Mr. President, that is not the issue, 
as I see it. What harm can it do, so far 
as that issue is concerned, to raise these 
salaries to a level comparable to those 
paid by the Federal Government? We 
can determine, and can fight out here 
when the time comes, what shall be done 
with the service. So far as I am con- 
cerned, I am convinced that, wherever 
possible, we should maintain the Federal- 
State relationship. I think it is a mis- 
take to go in the other direction; but for 
purposes of war it was considered neces- 
sary to take the service over, and it has 
been taken over. 

Now why cannot we, for the duration 
of the war, at least, provide it with a 
sufficient salary scale so that it can retain 
its employees and do a creditable job in 
a very important situation? 

Mr. HILL. Mr. President, will the 
Senator yield? = 

Mr. LA FOLLETTE. I yield. 

Mr. HILL. I think it should be em- 
phasized, too, that the Federal Govern- 
ment in taking over the offices did so with 
the voluntary cooperation of the States. 
The States themselves recognized that in 
this time of war, in this time of great 
emergency, the offices had to be turned 
over to the Federal Government; and 
they. were voluntarily turned over by the 
States, for the war period, and in full 
agreement, so to speak, and cooperation 
between the Federal Government and the 
States. 

Mr. LA FOLLETTE. Mr. President, I 
have submitted the amendment, and I 
hope it will be agreed to. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Wisconsin. 

Mr. GUFEFEY. Mr. President, I hope 
the amendment offered by the Senator 
from Wisconsin will prevail, as I think it 
is well worth while. 

Mr. MEAD. Mr. President, will the 
Senator yield to me for a moment? 

Mr. GUFFEY. I yield the floor. 

Mr. MEAD. I merely desire to say 
that the disparity between the wage 
rates for the Federal service and for the 
State service is more widespread now, as 
the result of the passage of the $300 
bonus bill for Federal employees. I am 
in thorough accord with the Senator 
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from Wisconsin on his amendment, and 
I trust it will prevail. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Wisconsin. 

Mr. McCARRAN. I ask for the yeas 
and nays. 

The yeas and nays were not ordered. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of-the 
Senator from Wisconsin. 

The amendment was agreed to. 

The VICE PRESIDENT. The question 
is on the engrossment of the amend- 
ments and the third reading of the bill. 

The amendments were ordered to be 
CE and the bill to be read a third 

ime. 

The bill was read the third time, and 
passed. 

Mr. McCARRAN. Mr. President, I 
move that the Senate insist upon iis 
amendments, request a conference with 
the House thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. McCarran, 
Mr. MCKELLAR, Mr. RUSSELL, Mr. BANK- 
HEAD, Mr, Truman, Mr. Lopcs, and Mr, 
Wuire conferees on the part of the 
Senate. 


REPAIR OF DAMAGE CAUSED BY FLOODS 


Under the order previously entered, | 
the Senate proceeded to the considera- 
tion of the bill (S, 1134) to amend sec- 
tion 5 of the Flood Control Act, approved 
August 18, 1941, which had been reported 
from the Committee on Commerce with 
an amendment. 

The VICE PRESIDENT. The amend- 
ment of the.committee will be stated. 

The CHIEF CLERK. It is proposed to 
strike out all after the enacting clause 
and insert: . 

That the sum of $10,090,000 is hereby au- 
thorized to be appropriated as an emergency 
fund to be expenced under the direction of 
the Secretary of War and the supervision of 
the Chief of Engineers for the repair, resto- 
ration. and strengthening of levees and other 
flood-control works which have been threat- 
ened or destroyed by the recent floods: Pro- 
vided, That pending appropriation of said 
sum Secretary of War may allot from exist- 
ing flood-control appropriations such sums 
as may be necessary for the immediate prose- 
cution of the work herein authorized, such 
appropriations to be reimbursed from the ap- 
propriation herein authorized when made: 
Provided further, That funds allotted under 
this authority shall not be diverted from 
the unobligated funds from the appropris- 
tion “Flood control, general,” made avail- 
able in the War Department Civil Appropria- 
tion Act, 1944, for specific purposes therein 
enumerated. 

Szo. 2. In order to aid in the rehabitita- 
tion, including necessary relocation, prgtec- 
tion, and elevation above flood plane, of rail- 
roads engaged in interstate commerce whose 
properties have been destroyed or damaged 
in whole or in part by flood in 1943, the Re- 
construction Finance Corporation, with the 
approval of the Interstate Commerce Com- 
mission, is authorized to make rehabilitation 
loan or loans to any such railroad or to the 
receivers or trustees thereof in such manner 
upon such terms and conditions and with 
such security as the corporation may pre- 
scribe; except that each such loan ‘shall bear 
no interest and shall contain provisions for 
the amortization thereof over a period of not 
to exceed 40 years. The total amount of loans 
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and commitments to railroads, receivers, and 
trustees under this section shall not exceed 
at any one time $25,000,000. The amount of 
note, bond, debenture, and other such obli- 
gation which the corporation is authorized 
and empowered to issve and to have cut- 
standing at any one time under existing law 
is hereby increased by an amount sufficient to 
carry cut the provision of this section... The 
proceeds of any loan made pursuant to this 
section shall be expended under the dircc- 
tion of the Secretary of War and the super- 
vision of the Chief of Eugineers., 

Src. 3. The provisions of this act shall be 
deemed to be additional and supplemental! to, 
and not in lleu of, existing general legisia- 
tion authorizing allocation of flood-control 
funds for restoration of flood-control works 
threatened or destroyed by flecd. 


Mr. OVERTON. Mr. President, in 
making the initial request, I explained 
the purpose and object of the bill. Isim- 
ply desire to agd to the observations I 
have already made the statement that 
the record shows that the area inundated 
during recent floods along the streams I 
have mentioned comprises a little more 
than 9,000,000 acres, the damage is esti- 
mated at $96,000,000, and there were re- 
ported the deaths of 62 persons. 

k With that explanation, I submit the 
ill. 

The Senator from North Dakota [Mr. 
Lancer] has an amendment to offer, and 
I shall be glad to yield to him for that 
purpose. 

Mr. LANGER. Mr. President, I offer 
the amendment, which I send to the desk 
and ask to have stated. 

The VICE PRESIDENT. The amend- 
ment will- be stated. 

The CHIEF CLERK.. On page 3, line 9, it 
is proposed to strike out the words “shall 
bear no interest” and insert “shall bear 
interest at the rate of 3 percent per an- 
num.” 

Mr. McNARY. Mr. President, has the 
clerk just read the amendment offered 
yesterday by the able junior Senator 
from North Dakota’ {Mr. Lancer]? 

The VICE PRESIDENT. The amend- 
ment has just been offered. 

Mr. TRUMAN. Mr. President, I have 
no objection to the amendment. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from North Da- 
kota. 

Mr. DANAHER. Mr. President, may 
we have an explanation of what the Sen- 
ator from North Dakota seeks to achieve 
by the amendment? 

Mr. OVERTON. If the inquiry is ad- 
dressed to me, and if I have the floor, 
I shall be very glad to answer. 

Section 1 of the bill undertakes to 
take care of the damages suffered by 
railroads by an act of God, in the case 
of the tremendous floods which caused 


_ the sweeping away of trackage and other 


damage to railroads, especially where 
they crossed the rivers. I think the evi- 
dence shows that in one case the waters 
impounded in a dam were inadvertently 
released, and, as a result, one or two of 
the railroads suffered very great damage. 

Section 2 provides that in order to aid 
in the rehabilitation, including necessary 
relocation, protection, 
above flood plane, of the railroads which 
Were so damaged, loans may be made by 
the Reconstruction Finance Corporation, 


and elevation 
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with the approval of the Interstate Com- 
merce Commission, and they shall be 
amortized over a period not to exceed 
40 years. The committee amendment, 
as’ reported, provided that the loans 
should bear no interest. The amend- 
ment offered by the Senator from North 
Dakota provides that they shall bear 
interest at the rate of 3 percent per 
annum. 

The Senator from Missouri [Mr. TRU- 
man], who was the author of the rail- 
road amendment, is agreeable to the 
amendment offered by the Senator from 
North Dakota. As the Senator who han- 
dled the bill, I am raising no objection 
to it. 

I desire to say it is very necessary that 
the bill be passed, and I desire to have 
it passed without any controversial eon 
in it, 

Mr. DANABER. Mr. President, ‘will 
the Senator yield to me for a question? 

Mr. OVERTON. I am very glad to 
yield. 

Mr. DANAHER. Let me say that who- 
ever was the author of the bill certainly 
had in mind that the railroads might 
need some assistance. 

Mr. OVERTON. No doubt. 

Mr. DANAHER. And it was deemed to 
be in the public interest that there be a 
source to which the railroads could ap- 
ply for funds; is not that so? 

Mr. OVERTON. That is correct. 

Mr. DANAHER. It is also to be pre- 
sumed that if the author of the bill 
thought it would be in the public interest 
that a loan period of 40 years be pro- 
vided, it would be advantageous to the 
public to have the loans made without 
interest; is it not? 

Mr. OVERTON. The Saar is cor- 
rect, 

Mr. DANAHER. At that point some- 
one has decided that, even if the rail- 
roads need loans, and even if it be in the 
public interest to have the railroads re- 
ceive them, it must be in the public in- 
terest to have the railroads pay 3 per- 
cent interest per annum. I do not know 
whether the railroads can, in the event 
of need, finance such loans at the rate 
of 3 percent, I do not know whether 
such a provision is fair, Has the com- 
mittee had any information as to wheth- 
er 3 percent is the proper rate? 

Mr. OVERTON. The information 
which the Commerce Committee had on 
that question was, first, as to the damage 
which had been caused; second, that 
some of the railroads were in bankruptcy 
or receivership; and that in respect to 
all the railroads, they were acting under 
an advice amounting practically to an 
admonition from the Interstate Com- 
merce Commission to retire as rapidly 
as possible their interest-bearing in- 
cebtedness, in order to avoid the pay- 
ment of interest thereon and in order 
to have a reserve capital with which to 
meet the impact of the post-war period. 
Therefore the suggestion was made that 
the loans be granted to the railroads 
without any interest, upon the further 
argument that the railroads are doing 
a great public service; that commerce 
en the railroads was interrupted by the 
fioods, and is continuing to be inter- 
rupted, at a time when, in the prosecu- 
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tion of the war, it is very necessary to 
transport as rapidly as possible troops, 
munitions, and matériel of war. In or- 
der that the work of rehabilitating the 
railroads may proceed promptly, the 
Federal Government should offer the 
inducement of letting them have the 
money on collateral security without in- 
terest. That is the argument. 

Mr. DANAHER. Mr. President, will 
the Senator further yield? 

Mr. OVERTON. Iyield. 

Mr. DANAHER. In view of the fact 
that the Reconstruction Finance Corpo- 
ration is to be permitted to make these 
rehabilitation loans only with the ap- 
proval of the Interstate Commerce Com- 
mission, I take it it is to be presumed 
that the Interstate Commerce Commis- 
sion may deny permission to any rail-- 
road to borrow. 

Mr. OVERTON. The Senator is cor- 
rect, © 

Mr. DANAHER. In order that the 
public interest may properly be served, 
and in order that the desire of the Sena- 
tor from North Dakota and those who 
share his views may be executed, at least 
in part, I offer, as a substitute for the 
amendment offered by the Senator from 
North Dakota, language which will read: 

Shall bear interest at a rate not to exceed 
3 percent per annum. 


Mr. McNARY. Mr. President, yester- 
day the distinguished Senator from 
South Dakota conferred with me regard- 
ing this bill, which provides for loans 
without interest. I suggested 3 percent, 
because the\Disaster Loan Corporation, 
an agency of the Reconstruction Finance 
Corporation, charges cities, townships, 
counties, and other political subdivisions 
which have suffered similar losses 3 per- 
cent, I thought probably it was an 
equitable adjustment of the interest rate, 
However, if money can be obtained at a 
lower rate, that is all right. Isay that in 
all fairness to the Senator, because I 
made the suggestion based wholly on the 
practice established by the Disaster Loan 
Corporation in charging 3 percent to 
private or public corporations and insti- 
tutions which meet with situations simi- 
lar to the one described by the able 
Senator from Louisiana. 

Mr. TRUMAN. Mr. President, will the 
Senator yield? 

Mr. OVERTON. I yield. 

Mr. TRUMAN. -Mr. President, this 
was my amendment. It has been my 
privilege to be a member of the Inter- 
state Commerce Committee with the dis- 
tinguished Senator from Montana [Mr, 
WHEELER] and to have made a complete 
and thorough investigation of the finan- 
cial set-up of the railroads. 

Nearly all the southwestern railroads 
are located in the particular flood area 
to which the bill of the Senator from 
Louisiana. relates. Ninety percent of 
them are in receivership. At least one 
has been almost completely washed 
away. It is absolutely essential in this 
wartime traffic. It cannot be replaced 
unless the Government takes it over and 
replaces it. 

I had thought that the widening of 
the openings on a great many of the 
southwestern streams, the changing of 
the railroad alinement along the Illinois 
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River and the Wabash River, and the 
opening of the bridgehead at Fort Smith, 
Ark., would have a very great effect on 
the farm lands which have been inun- 
dated by the recent floods. We have 
never had an over-all flood-control pic- 
ture“ for the whole Mississippi Valley. 
Flood-control work has been done on a 
piecemeal basis. Back in 1935 a pro- 
gram was outlined by the National Re- 
sources Planning Board which called for 
an over-all flood-control prógram taking 
into consideration the small rivers. It is 
the small rivers which cause flood disas- 
ters. The Arkansas River, the White 
River, the St. Francis River, the Illinois 
River, the Sangamon River, the Wabash 
River, the Grand River in Missouri, the 
Osage River in Missouri, and half a 
dozen others were the cause of the dis- 
astrous floods which washed out farm 
crops, 4 

I do not want the railroads to have 
any special privileges over the farmers 
or anyone else; and when the Senator 
from North Dakota suggested an inter- 
est rate, I suggested to him that it be 
made not greater than 3 percent, be- 
cause money can be borrowed on short- 
term paper for as little as one-half of 
1 percent. The same argument was 
made to me as was made by the distin- 
guished Senator from Oregon, that the 
Disaster Loan Corporation charges 3 per- 
cent for rehabilitation loans in the Ohio 


` River Valley. I do not think the rail- 


roads ought to have any special privi- 
Jeges, but this is a movement in the 
public interest, and unless some of the 
railroads are relocated, unless bridges 
are raised, and new bridges built in many 
places, there will be an additional flood 
menace every time a heavy rainfall oc- 
curs in the Mississippi Basin. 

I am perfectly willing to accept any 
amendment which is reasonable, just, 
and fair so far as the farmers and the 
railroads are concerned. I have no ob- 
jection to an interest rate being charged. 
My idea in offering the amendment in 
the form in which is was offered was 
based upon the fact that the railroads 
affected are nearly all in receivership, 
and those which are not in receivership 
are skating so close to the edge that if 
it had not been for the war effort some 
of them would now be in -receivership. 

With that explanation, I am perfectly 
willing to accept any amendment on the 


- interest question which is fair to all con- 


cerned. 

Mr. LANGER. Mr. President, the re- 
cent floods caused thousads of farmers 
to lose all they had. They are broke. 
They are putting in late crops. ‘They 
are doing just as much for the public 
interest as are the railroads. I under- 
stand that they are obliged to pay 3- 
percent interest. If the Disaster Loan 


Corporation charges farmers 3 percent I ` 


think the railroads should pay the same 
rate. That is the purpose of my amend- 
ment. If it charges less, there is no 
objection to the railroads paying less, 
provided the farmers also pay less. 
Mr. MALONEY. Mr. President, I 
should like to have the Recor show, be- 
cause I am a member of the Commerce 
Committee, that at the committee meet- 


ing yesterday I offered an amendment 
which would strike out that part of the 
bill providing that money may be loaned 
to the railroads without interest. The 
amendment was defeated in the commit- 
tee. I then explained to the able chair- 
man of the subcommittee [Mr. OVERTON] 
that I would offer an amendment-to the 
bill on the floor. Thereafter I discussed 
the matter with the Senator from North 
Dakota [Mr. Lancer] and told him that 
I had planned to offer an amendment. I 
do not do so because of the amendment 
which is now before the Senate, 

I wish the Recor to show clearly that 
I feel that this would be a most danger- 
ous precedent. I think that the argu- 
ment, sincerely made, that the railroads 
serve the public welfare, certainly applies 
in equal measure to the farmer, and to 
almost everyone else, I am very hope- 
ful that this amendment will prevail... “ 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Connecticut [Mr. 
Dananer] to the amendment of the Sen- 
ator from North Dakota (Mr. Lancer]. 

The amendment to the amendment 
was agreed to. 

The VICE PRESIDENT. The question 
now is on agreeing to the amendment of 
the Senator from North Dakota [Mr. 
Lancer] as amended to the amendment 
of the committee. 

The amendment, as amended, to the 
committee amendment was agreed to, 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the committee 
amendment as amended. 

Mr, CLARE of Missouri. Mr. Presi- 
dent, is the committee amendment pend- 
oy I have a separate amendment to 
Offer. 

Mr. OVERTON. Mr. President, what 
action has the Senate taken? Z 

The VICE PRESIDENT. The amend- 
ment of the Senator from Connecticut 
(Mr, DANAHER] to the amendment of the 
Sehator from North Dakota [Mr. LANGER] 
was agreed to, and then the amendment 
of the Senator from North Dakota, as 
modified by the amendment of the Sen 
ator from Connecticut, was also agreed 
to. That. means, in effect, that the 
amendment of the Senator from Con- 

ehecticut was agreed to. 


Mr. CLARK of Missouri. I offer an. 


amendment to the committee amend-’ 
ment. 

The VICE PRESIDENT. The clerk 
will state the amendment offered by the 
Senator from Missouri. 

The LEGISLATIVE CLERK. At the end of 
the committee amendment it is proposed 
to add the following new section: 

Sec. 4. The Secretary of Agriculture is 
hereby authorized and directed to suspend 
all quota provisions and other limitations 
with respect to the production of agricul- 
tural commodities in any area affected by 
floods in 1943 whenever he finds that crops 
have been destroyed or plantings interfered 
with or washed out in such area by reason 
of such floods, and he is further authorized 
to permit the maximum planting in- such 
area of any crops which are essential to the 
war effort, 


Mr. McNARY. Mr. President, I did 
not catch the full import of the first part. 
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of the amendment. However, as to the 
latter part—— 

Mr. CLARKE of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. McNARY. Mr. President, I will 
yield out of mere courtesy to the Sena- 
tor. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I did not wish to take the Senator 
off his feet, but the amendment itself- 
seems to me to be self-explanatory. It 
simply provides that as to land which 
has been flooded, and on which replant- 


‘ing is necessary, the quotas and allot- 


ments shall be suspended for this year. 
In other words, a great deal of that land 
is the best corn land in the world. Crops 
which were planted there were washed 
out, and it will be necessary to replant 
them. It is still possible to grow a corn 
crop, but it is not possible to grow flax 
and some other crops which had been 
planted. 

Mr. MONARY, I do not believe that 
any quotas on the plantation of corn 
have been worked out as being applicable 
for this year. As I recall, last year the 
only quotas were on wheat. Those , 
quotas have been removed for this year. 
I do not think there are quotas on any 
crops for this year. However, in any 
event, whether I am misinformed or not, 
I have no objection to the amendment 
because farmers should be permitted the 
greatest freedom in the planting of 
whatever crop is most suitable for the 
soil and for the market. A 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, when the agricultural appropria- 
tion bill was pending an amendment was 
offered and accepted which provided that 
all restrictions on the planting of cotton 


“should be removed in the green-bug in- 


fested areas and in the;flood-devastated 
areas throughout the country. That 
amendment was agreed to by the Senate 
and it has since been agreed to in con- 
ference, There is only one crop over 
which control is being exercised, and 
that is cotton. There’ are no allocations 
for wheat, flax, rye, or anything except 
cotton. As I understand, the amend- 
ment has already been agreed to by the 
conference committee and has been ap- 


proved by both Houses of Congress, ~ 


While I am in favor of the amendment 
submitted by the Senator from Missouri, 
I think it comes too late as the whole 
ie has been already effectively cov- 
ered. 

Mr. OVERTON. Mr. President, while 
I cannot speak for the Commerce Com- 


- mittee because the amendment was not 


before that committee, personally I have 
no objection to the amendment. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Missouri. 

The amendment was agreed to, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I send forward another amend- 
ment which I ask to have read. 

Mr. LANGER, Mr, President, will the- 
Senator yield? A 

Mr. CLARK of Missouri. I yield. 

Mr.LANGER. Willthe Senator tell me 
where in the bill there is a provision for 
the rebuilding of bridges which have 
been washed out? . When the bill was 


< 


Pai 


6700 


introduced by the Senator from Illinois 
(Mr, Lucas] he spoke of the destruction 
of bridges. In my State many bridges 
have been washed out. Where is their 
repair provided for in the bill? 

Mr. CLARK of Missouri. So far as I 
know, the question of local bridges is not 
provided for in the bill. In my State we 
are having the second flood of this year. 

~Each of them has been as serious as any 
flood on the Missouri River since 1993. 
There is not a passable bridge across the 
Missouri River from St. Louis to Kansas 
City at the present time. 

Mr. McCLELLAN. Mr. President, as I 
recall, a few days ago the Senate passed 
a bill which took care of the problem of 
the repair and the construction of roads 
and bridges which have been damaged or 
destroyed by the floods. An amendment 
was attached to a bill which came over 
from the House, as it may be recalled, by 
which we undertock to provide for the 
repairs and replacement of bridges and 
Toads which were destroyed by flocds, and 
set up a $20,000,000 emergency fund for 
that purpose. 

Mr. CLARK of Missouri. I thank the 
‘Senator from Arkansas. 

The VICE PRESIDENT. The clerk 
will state the amendment offered by the 
Senator from Missouri. 

The LEGISLATIVE CLERK. At the end of 
the commitiee amendment it is proposed 
to add a new section, as follows: 

Sec. 5. The War Production Board, ane 
every other governmental agency which hes 
jurisdiction over allocations and priorities 
relating to farm machinery and equipment, 
are authorized and directed immediately to 
take such steps as may be necessary to pro- 
vide forthe necessary allocations and priori- 
ties to enable farmers in the areas affected 
by floods in 1943 to replace and repair their 
farm machinery and equipment which was 
destroyed or damaged by such floods, and to 
continue farming operations. 


Mr. CLARE of Missouri. Mr. Presi- 
dent, the amendment simply provides, 
so far as possible, a directive to the War 
Production Board, or other govern- 
mental agencies of adequate jurisdiction, 
to assist and aid farmers who, in many 
cases, lost their farm implements and 
necessary fencing, by granting to them 
priorities so far as possible in order that 
they may continue their farming opera- 


ns. 

Mr. LUCAS, Mr. President, I have no 
objection to the amendment offered by 
the Senator from Missouri, However, 
in order that we may keep the record 
straight, I should like to make an obser- 
vation having reference to the War Pro- 
duction Board. 

At this moment the War Production 
‘Board will grant priorities to anyone 
who needs fencing, farm machinery, or 
any other implements which have been 
destroyed by floods. So far no one has 
filed any complaints through my office 
because of inability to obtain priorities 
from the War Production Board. As I 
have said, I have no objection to the 
amendment, but I think great credit is 
due the War Production Board for its 
recognition of the emergency in my sec- 
tion of the country as well as in sec- 
tions of the Southwest and the grant- 
ing of priorities immediately and with 
expedition. 
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The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
of the Senator from Missouri. 

The amendment was agreed to. — 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I send forward another amend- 
ment which I ask to have read. 

The VICE FRESIDENT. The clerk 
will state the amendment. 
~ The Curer CLERK. At the end of the 
committee amendment it is proposed to 
add the following: 

Sec. 6. Thatin order to aid in the rehabil- 
itation of farmers whose buildings, crops, 
livestock, machinery, and equipment were 
destroyed or damaged, in whole or in part, 
by floods in 1943, the Secretary of Agriculture 
is authorized to provide relief to any such 
farmer, in such manner and upon such terms 
and conditions as the Secretary of Agricul- 


ture may prescribe, for the purpose of aiding - 


such farmer to replace or repair any property 
so destroyed or damaged, and to obtain the 
necessary seed, livestock; and equipment to 
enable him to continue farming operations. 

Sec. 7. There is hereby authorized to be 
appropriated the sum of $15,000,000 for car- 
rying out. the provisions oc this act. 


Mr. McNARY. Mr. President, I have 
followed very carefully our ventures in 
the field of relief. I recall that a good 
many years ago Congress relieved the 
farmers of North Dakota by buying feed 
and it also. went into the question of 
fertilizer and food. 

Then we loaned money on easy terms 
for machinery. We thought we had 
about reached the limit of what the Fed- 
eral Government should do for the 
farmers. Evidently it is now proposed to 
go very much further than we have gone 
heretofore. As I understand, a pre- 
vious amendment provided for priorities, 
and I have no objection to that. The 
pending amendment mentions seed, live- 
stock, and equipment. Then there is an 
authorization for a large sum of money. 
Does that mean that each one of these 
farmers may acquire a cow, if necessary, 
or hogs, and seed and all that sort of 
thing, to reequip his farm on a loan 
basis? If so, what is the standard? I 
want to be charitable, but I also want 
to be careful, I have seen this program 
grow and grow and grow and I do not 
want it to be placed on an emotional 
basis or to be considered a mere reaction” 
to sentiment, Let us always be sensible. 

I am rather sorry that the able Sen- 
ator has offered the amendment. It 
touches me to object to a proposition of 
this kind, but I thought, with the relief 
granted’ by the bill as originally pro- 
posed, plus the charge of an interest rate 
which was fair to the railroads, and the 
amendment heretofore adopted the bill 
would be sufficient, but now we are get- 
ting into an entirely new field. 

We have other agencies which can do 
this job without additional legislation. I 
rather think the Senator is running a 
chance of losing his entire bill and ex- 
hausting sympathy by trying to do some- 
thing that is not practicable. I do not 
know who offered the amendment, but, 
whoever offered it, it seems to me not to 
be advisable. 

Mr. CLARK of Missouri. I offered it. 

Mr. McNARY. Very well. Then, I 
suggest to my great friend from Mis- 
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souri, who generally exercises rare judg- 
ment—— 

Mr. CLARK of Missouri. I thank the 
Senator. 

Mr. McNARY. That he is about to 
submarine his own effort. I am through. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I say very frankly that the amend- 
ment which I have proposed goes con- 
siderably further than the original scope 
ofthe bill. The original scope of the 
bill is limited in respect to the restora- 
tion of public works in the nature of 
dikes and things of that sort. But I 
say that in this emergency, in view of 
the serious food shortage which now 
confronts the people of the United States, - 
it is necessary to go further, not as a 
means of extending charity to the farm- 
ers, not as a means of extending charity 
to anybody, but as a method of stepping 
up, so far as possible, food production 
in the United States, which by the ru- 
inous floods which have taken place has 
been set back to an almost unprece- 
dented degree in this year when it is 
worse needed than ever before. As I said 
a moment ago, in the Missouri Valley we 
are experiencing our second flood of the 
year, each one of which has been greater 
than any flood the Missouri Valley has 
suffered since 1903, 

The Senator from Oregon very prop- 
erly says that this is somewhat of a de- 
parture, but we have had many depar-_ 
tures in the last few years. We are 
spending Government money all over the 
world without any hope of ever getting it 
back, under the lease-lend policy; and to 
say that we are justified in financing 
production of food to be given to Russia 
cr to England or to north Africa or to 
any place else, and that we are not justi- 
fied in protecting ourselves so far as pos- 
sible by restoring to production this year 
in a great emergency thousands upon 
thousands of acres. of the most fertile 
land on the habitable globe, seems to me 
to be preposterous on its face. 

I am not in favor of charity; but this 
is an emergency; this is the time when 
we need food more than we have ever 
needed it in any year in the whole his- 
tory of the United States; we have as- 
sumed obligations practically to feed the 
world, and to suggest that, by reason of 
some technicality, we have to sit by with 
our hands folded and allow this enor- 
mous acreage of very valuable alluvial 
land to go out of cultivation, in this great 
national disaster, simply does not make 
sense to me. Therefore, I propose this 
amendment. It is very frankly for direct 
relief rather than what is contained in 
the original bill, which was simply for 
restoration of public works, which, of 
itself, is a very meritorious object, and 
with which I thoroughly agree, but it 
seems to me that such an emergency now 
confronts us that direct action is neces- 
sary. 

Mr. McNARY. Mr. President, I do not 
want to be accused of being technical. 
That is a charge which may be brought 
against a lawyer; Iam an orchard man, 

Mr. CLARK of Missouri. I certainly 
did not intend to make any charge 
against the distinguished-Senator from 
Oregon for whom, as he knows, I have 
the very highest respect. - 
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Mr. McNARY. The great legal mind 
of the able Senator from Missouri might 
look at the technical side; I am not 
thinking of that side; but I am trying 
really to do the Senator a kindness which 


he does not understand or appreciate. 


H- will probably get into such a situation 
that he will lose his bill; but I shall not 
dwell on that. 

In the greatest seriousness, Mr. Presi- 
dent, let me say emergencies are always 
occurring. This is not the first emer- 
gency, I remember when Mr. Hoover 
was Secretary of Commerce, after I came 
to the Senate, nearly a quarter of a cen- 
tury ago, I went with him and others 
down the Mississippi River and saw the 
devastating flood then raging—the great- 
est ever in the history of that grand old 
river. That was an emergency. We did 
not buy farmers cows and spans of mules 
and harness and oats and barley and 
alfalfa hay and what not. The farmers 
who were affected worked out their own 

destiny. We did, however, appropriate 
money and extended to them the hope 
that such a disaster would not occur in 
the future. I supported legislation along 
that line to-the extent of many millions 
of dollars, and I am now happy that I 
did so. That is what we did to insure 
them against future devastation. 

Iam willing to go further than this bill, 
but the Senator need not talk to me about 
emergencies. As I have said, we always 
have emergencies; we have had them 
everywhere all the time. It is just as 
sorrowful for a farmer to lose a cow 1 
year as it is another. The whole thing 
is the loss of the cow. It is useless to 
appeal to me on the ground of patri- 
otism and on the statement that this is 
an unusual situation. That is all folde- 
rol. A cow is a cow “for a’ that.” 

I may not be technical, but I cannot 
think loosely on these questions, 

Mr. President, there is no standard 
provided governing what the Secretary 
of Agriculture may do to help these 
farmers. Is he to buy these things and 
furnish them gratuitously to the farm- 
‘ers, or is he to loan the money? If so, 
at what rate? This is the only bill I 
recall where we have not, by some means 
or method, worked out a formula where- 
by the farmer could obtain relief while 
he paid to the 2a ea a part of 
the money. 

I am appealing to the very able Sen- 
ator, my very dear friend from Missouri. 
Does he contemplate that the $15,000,000 
proposed to be appropriated shall be used 
to restock these farms without any 
return of principal to the Government 
or any penalty in the form of interest? 
What is his plan? 

Mr. CLARK of Missouri, The amend- 
ment provides for direct relief; there can 
be no question about that. 

Mr. McNARY. So we are giving $15,- 
000,000 to the group of farmers who 
have suffered this loss without any obli- 
gation whatsoever on their part to repay 
it or return it to the Government? 

Mr. CLARK of Missouri. We have 
given about $15,000,000,000 to various 
other peoples in the world. 

Mr. McNARY. I understand that; I 
voted for those appropriations; but that 
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is the history, and T never found any 
reason to justify a bill by going back 
to a study of immediate history. I let 
the historian of the future write history. 
That is based on experience and on com- 
mon sense. 

Mr. President, I have given my views. 
I doubt very much the wisdom at this 
time of starting on a new process, a new 
formula for relief which has never been 
justified by experience and which has 
not had the sanction of legislative action. 
But if the Senate wants to do-so, I do 
not want to hold up the bill. I realize 
we must pass the appropriation bills, and 


. dispose of the conference report, because 


tomorrow will be the last day of the fiscal 
year. I subside by saying I think that 
the pending proposal is hasty, unfor- 
tunate, and untimely. 

Mr. OVERTON. Mr. President, in ref- 
erence to the pending amendment offered 
by the able Senator from Missouri, I wish 
to say that it was not referred to the 
Senate Committee on Commerce. There- 
fore, when we considered the bill we did 
not consider the amendment. As a 
printed reproduction of it shows, it was 
referred to the Committee on Appropria- 
tions. 

Mr. CLARK of Missouri. Will the 
Senator yield? 

Mr. OVERTON. I yield. 

Mr. CLARK of Missouri. In the form 
in which I offered the amendment, it was 
changed to an authorization. Of course, 
the printed bill which I introduced as a 
separate measure contained provision 
for a direct appropriation, and therefore 
was properly referred to the Committee 
on Appropriations. I have now changed. 
it, and in the form in which I offer it as 
an authorization it is proper to refer 
it to the Committee on Commerce. 

Mr. OVERTON. It has not yet been 
so referred. 

Mr. CLARK of Missouri. No, but I am 
offering it as an amendment to the pend- 
ing bill. 

Mr. OVERTON. I understand. I wish 


‘to make the statement that the Senate 


Committee on Commerce, in considering 
Senate bill 1134, the pending bill, did not 
consider this amendment, because it had 
not been referred to the committee. 

Mr. CLARK of Missouri. If the Sen- 
ator will permit me, the Senator will re- 
call that I gave notice in the committee of 
my intention to offer it as an amendment 
to this bill. 

Mr, OVERTON. The Senator is cor- 
rect, and I was about to make that obser- 
vation. During the hearing the Senator 
from Missouri stated that he proposed to 
offer not only this amendment, but the 
other two amendments which have been 
adopted, when the bill came up for con- 
sideration. He said he was going to offer 
the amendments on the floor of the 
Senate. 

Personally I have no objection to the 
amendment offered by the Senator from 
Missouri, but I cannot accept it as repre- 
senting the Senate Commerce Commit- 
tee. As to whether or not it is such an 
amendment as should receive committee 
consideration before being acted upon by 
the Senate is a matter which addresses 
itself to the sound judgment of the Sen- 
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ate. It is of course a very important 
amendment, authorizing an appropria- 
tion larger than that authorized by the 
bill itself. The bill authorizes an appro- 
priation of $10,000,000, while the amend- 
ment authorizes an appropriation of 
$15,000,000. 

Mr. HILL. Mr. President, will the Sen- 
ator yield? 

Mr. OVERTON. I yield. 

Mr. HILL. I can well understand the 
motives which prompt the Senator from 
Missouri in offering the amendment. I 
can also understand the observation 
made by the distinguished senior Sena- 
tor from Oregon [Mr. McNary]. Iwon- 
der~if the proposed work could not be 
done by the Farm Security Administra- 
tion. AsI recall, several years ago there 
were some disastrous floods in Alabama, 
and the Farm Security Administration 
moved in and gave us relief very much 
in line with the relief suggested by the 
amendment of the Senator from Mis- 

souri: I wonder what the Senator would 
think about putting this work under the 
Farm Security Administration, because 
in that agency the machinery and the 
procedure are available which the Stna- 
= from Oregon has suggested are lack- 
ng. 

Mr. CLARK of Missouri. I should 
have no objection to that, but it was 
originally my idea that the matter 
should be handled by the Disaster Loan 
Corporation. I consulted with various 


‘agencies of Government, which all rec- 
ognize the very desperate necessity for . 


immediate action in the way of direct 
relief if crops in the widespread area 
affected are to be saved, but the best 
advice I could get, after consulting with 
everyone I could think of consulting, 
was that it was probably better to put 
the matter under the direction of the 
Secretary of Agriculture. It did not 


seem to fit into the particular niche of 


any governmental agency, except the 
general autkRority of aie Secretary of 
Agriculture. 

Mr. HILL. Did the ‘Senator confer 
with the head of the Farm Security Ad- 
ministration? 

Mr. CLARK of Missouri. I was in 


touch with him; I did not personally . 


confer with him. 

Mr. HILL. I have in mind what the 
Farm Security Administration did in 
somewhat similar circumstances in the 
State of Alabama several years ago, in 
conditions growing out of floods, and 
knowing they have an organization set- 
up and prescribed for such work. 

Mr. CLARK of Missouri. It does not 
make the slightest difference to me what 
agency handles the matter. What Iam 
interested in is in getting relief for the 
flood sufferers, and more particularly in 
attempting to save the crops in that ex- 
tremely important agricultural area this 
year. 

Mr. HILL. It was the observation of 
the distinguished Senator from Oregon, 
together with my own observation of 
what the Farm Security Administration 
had done in Alabama, which prompted 
me to express the thought that perhaps 
if the Senator placed the administration 
of the activity in the hands of the Farm 
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Security Administration it would meet 
the questions raised by the Senator from 
Oregon. There we have a going agency 
whose business it is to rehabilitate farm- 
ers and to do the very work proposed by 
the Senator’s amendment, 

Mr. CLARK of Missouri, I should be 
perfectly willing to accept any modifica- 
tion, so long as the work was done. The 
only thing with which I am concerned is 
having the situation relieved, and hav- 
ing it done in time for the distressed 
farmers to make a crop this year. 

Mr. LUCAS. Mr. President—— 

The PRESIDING OFFICER (Mr, PEP- 
PER in the chair). Does the Senator 
from Louisiana yield to the Senator from 


Illinois? 


Mr. OVERTON. Ishall yield the floor 
in a moment. 

As the Senator from Missouri knows, I 
am very much in sympathy not only with 
the amendments he offered and which 
have already been agreed to, but I am 
in sympathy with the amendment he has 
just offered. It is an amendment of 
much greater magnitude than the other 
amendments, carrying authorization for 
an appropriation of $15,000,000, and I was 
thinking it might be best that the amend- 
ment be offered as a separate bill, and 


receive committee consideration and have 


hearings, for no committee consideration 
has been given to it, as the Senator knows. 

Mr. CLARK of Missouri. The Senator 
is correct. 

Mr. OVERTON. I think it can be done 
very expeditiously, and I think it should 
be done at once, because I see very read- 
ily what the Senator has in mind. - 

If it were done when ‘tis done, then ’t were 
‘well it were done quickly. 


Mr. CLARK of Missouri. If it is to be 
done, it must be done right away, or it 
will not be effective. 

Mr. OVERTON. I certainly shall co- 
operate with the Senator from Missouri 
to obtain speedy committee action, if it 
shall be referred to the Committee on 
Commerce, and is to be regarded as a 
fiood-control measure. a 

Mr. CLARK of Missouri. I think there 
is not any question that, as I have offered 
the measure, as an amendment to the 
pending bill, it is within the jurisdiction 
of the Committee on Commerce. It was 
properly referred to the Committee on 
Appropriations as I originally introduced 
it, because it carried a direct appropria- 
tion. 

Mr. OVERTON. If it shall be referred 
to the Committee on Commerce, as chair- 
man of the subcommittee having juris- 
diction of such matters, I shall under- 
take immediately to conduct a hearing 
and report the bill. 

Mr. CLARK of Missouri. I am not will- 
ing to jeopardize the bill introduced by 
the Senator from Illinois, and, with the 
understanding suggested by the Senator 
from Louisiana, I withdraw the amend- 
ment, and intend to offer it as a separate 
bill, and have it referred to the Com- 
mittee on Commerce. 

The PRESIDING OFFICER. The 


amendment is withdrawn. 


Mr. LUCAS. Mr. President, I wish to. 


express my gratitude to the senior Sen- 
ator from Missouri for withdrawing the 
amendment to the pending bill, because 
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I should have some fear of the bill re- 
ceiving immediate attention, if the Sen- 
ator’s amendment had become part of 
the measure, and also desire to commend 
the chairman and subcommittee of -the 
Commerce Committee upon the efficient 
and speedy manner in which they have 
considered this legislation. 

Some time ago I was called to my home 
in Ilinois. At that time the floods in the 
Illinois valley were at the very highest 
peak, and upon my return, after viewing 
the devastation caused by the floods, I set 
about to contact the various agencies of 
government which could afford any relief 
whatsoever in the various sections of this 
country and the many people affected 
thereby. : 

I first called the Farm Credit Admin- 
istration and found, through Dr. War- 
burton, who is deputy governor of that 
organization, that action to provide im- 
mediate aid in the form of loans to farm- 
ers for replanting crops destroyed by 
flood was being carried on at that time. 
He said that all the money necessary to 
make the loans needed in connection 
with the crops which had been de- 
stroyed was available. 

I conferred with the Red Cross at the 
time in order to ascertain what they 
were doing, and learned that they were 
also on the job in my section of the 
State, as well as in the other flooded 
areas, 

The Disaster Loan* Corporation was 
standing by, for instance, ready to give 
aid and comfort to the sufferers of the 
flood the moment the flood began to 
recéde, by making disaster loans pri- 
marily to home owners in the flooded dis- 
tricts, whose homes had been destroyéd. 
The Federal Works Agency was at- 
tempting to do something in the way of 
repairing and reconstructing the facili- 
ties of the different localities, which had 
been destroyed, such as the, sewer sys- 
tems, water works, and’ other utilities 
which had gone under as the result of 
the high water. 
` The only thing affected by the flood 
which was not covered directly by an 
agency was roads and highways. That 
has been taken care of by an amend- 
ment proposed by the distinguished 
junior Senator from Arkansas [Mr. Mc- 
CLELLAN]. The sewer systems and other 
facilities and utilities of certain munici- 
palities along the affected area will also 
require some relief. It is my under- 
standing that by the Lanham bill, which 
was passed by the House, several million 
dollars is appproriated for this particular 
purpose. That bill is now pending be- 
fore the Committee on Public Lands and 
Surveys, as I recall. 

Mr. President, my bill is an emer- 
gency measure. That is why I was happy 
that the distinguished Senator from Mis- 
souri [Mr. CLARK] withdrew his amend- 
ment. The other amendments he of- 
fered, of course, will make little or no 
difference. 

Mr. McCLELLAN. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Illinois yield to the Senator 
from Arkansas? 

Mr. LUCAS, I yield. 

Mr. McCLELLAN.. The distinguished 
Senator from Illinois has just stated that 
the measure is an emergency one. I 
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wanted to inquire with respect to the 
provisions on page 2, lines 9 to 11, in- 
clusive,: under which $10,000,000 is 
authorized— 

For the repair, restoration, and strength- 
ening of levees and other flood-control works 
which have been threatened or destroyed by 
the recent floods. 


I should like to ask the distinguished 
Senator from Illinois, who introduced the 
bill, if that language will prevent the 
Army engineers from doing more than 
merely rebuilding the levees or existing 
flood-control works which. were de- 
stroyed? In other’ words, would the 
language be sufficient to authorize and 
permit the strengthening of the levees 
by increasing both the grade and sec- 
tion, or would it limit their reconstruc- 
tion or repair simply to replacing them 
in substantially the same condition as 
they existed prior to the flood and 
destruction? 

Mr. LUCAS. Let me say in reply to 
the able Senator from Arkansas that 
when I returned from Illinois I also dis- 
cussed with the War Department the 
question of the rebuilding and the re- 
habilitating of these levees which had 
been destroyed by the flood, and learned 
from the War Department that under 
section 5 of the Flood Control Act the 
War Department. was limited to the 
spending of $1,000,000 per annum for 
purposes of rebuilding and repairing 
levees and other flood projects. There 
remained in the fund an unobligated bal- 
ance at that time of approximately $30,- 
000,000. I was informed that when a 
flood destroys a levee the Department, 
under the present law, is unable to re- 
build that levee to a_greater height 
than its present height, or to widen 
the base to a greater width than its pres- 
ent width. Further, the present law 
would keep the War Department from 
undertaking to repair or rebuild some- 
thing which had been destroyed by the 
flood, though considered to be an im- 
mediate emergency, if it were, let us say, 
300 yards away from the flood project, 
Those are basic factors in section 5 of the 
Flood Control Act. 

I immediately conferred with the War 
Department with the view toward elimi- 
nating all those restrictions. My bill in 
the first instance provided that the De- 
partment could spend any portion of the 
unobligated balance, that it could widen 
the base of the levee and build it to any 
height the engineers thought necessary 
in view of the recent experience, and also 
any emergency caused by the excessive 
high water could be given attention. 

The Department contends that the lan- 
guage as rewritten, covers-all the points 
which I raised in my original conversa- 
tion with them, and which is included in 
the language of the original bill I intro- 
duced. The word “strengthen” in the 
amendment is broad enough to extend the 
base and increase the height. They did 
not like the word “emergency” in the 
original bill. They thought that such a 
word might be used in a broad sense that 
would go too far, so it was stricken; how- 
ever, I will say to the distinguished Sen- 
ator from Arkansas, that the bill provides 
all the necessary power to do what the 
Senator has inquired about in his direct 
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inquiry tome. Had the War Department 
representatives not given me such an in- 
terpretation, I would have insisted upon 
the original language. The amended bill 

' is the same that is now being used, as I 
understand, by the flood-control commit- 
tee of the House of Representatives, 
Which has reported out a bill similar to 
mine. So the House and the Senate com- 
mittees, and the War Department are 
satisfied that the language in question 
will ke all that is necessary to provide 
the relief we need. 

One of the primary reasons—in fact, 
the major reason—I introduced this pro- 
posed legislation to existing law was the 
fact that in my home eity of Havana, 
Iil., we saw the water rise to the high- 
est point it has risen in all of the town’s 
history. In 1844 occurred the previous 
highest flood in that valley, and so far 
as records show the fiood this year rose 
3 feet higher than it was in 1844. Con- 
sequently. the water went over the top 
of practically every levee-along the river. 
The seawall at Beardstown, a city of 
some nine or ten thousand population 
below Havana some 30 miles, held the 
water with sacks of sand piled some 3 
feet on top of the levee. Great credit 
is due not only to the civilian popula- 
tion of that community for working day 
and night to save the city but to the 
soldiers, who rendered a tremendous 
amount of useful and hard work in con- 
nection with keeping the water from 
flooding the city and causing much dam- 
age. This is only one example of many, 
which show the necessity for immediate 
legislation. 


Mr, President, my bill will give the 


Department an opportunity immediately 
to start planning and making ‘specifica- 
tions for the rebuilding of the levees to 
a greater height, for widening their base, 
and in some places setting back levees 
where -bottlenecks exist with respect to 
holding back the flow of the water. At 
certain spots along the Illinois River and 
other rivers there are narrow stretches 
from bank to bank. The water cannot 
fiow through fast enough. 

Mr. McCLELLAN,. Mr. President, will 
the Senator yield further? 

Mr. LUCAS. I yield. 

Mr. McCLELLAN. I wish to thank the 
Cenator from Illinois for his statement. 
The only thing I was really concerned 
about was the language to which I re- 
ferred. I wondered whether it would 
permit the Army engineers really to do 
what has been found necessary to be 
done in view of recent experience. The 
recent floods have shown that it is nec- 


essary to set the levees back.. I won-. 


dered whether in underteking to repair 
end restore the levees the engineers 
could increase the section and grade and 
strength of the levee in an effort to pre- 
vent a disaster such as we have lately 
experienced. It occurred to me that 
merely replacing the levees and the 
flood control works, restoring them, in 
other words, to their previous condition, 
would ultimately possibly prove to be a 
waste of moncy,. 

In my State in the sections which have 
suffered in the recent floods the people 
are greatly concerned with respect to 
this matter. They are hoping that when 
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the work is done under any emergency 
legislation Congress may enact, or when- 
ever the Army engineers set about to 
repair the damage, they will take into 
account the height of the flood, and in 
making expenditures and in doing this 
work ‘ry to build the levees sufficiently 
strong, and make such provision with 
respect to setting them back and estab- 
lishing flood. control protection as to be 
equal to the exigencies of another emer- 
gency and disaster such as has lately 
been experienced, 

I thank the Senator, and I desire to 
commend him for the biil. It is very 
timely legislation. It is greatly needed, 
and I hope the day will soon. come when 
we shall have what the junior Senator 
from Missouri [Mr. Truman] referred to 
earlier in the discussion on the measure, 
namely, a broad, all-inclusive flood-con- 
trol and water-development program for 
the streams of the Nation, not only for 
my State, but for the whole Nation. 
Looking to the post-war era, I think that 
such a program offers one of the greatest 
opportunities for employment and re- 
habilitation the Nation can enter upon, 
because in a period of years it will be 
one which will be justified and self-sus- 
taining and self-supporting. 

I thank the Senator, and I commend 
him for the legislation he is sponsoring. 

Mr. LUCAS. Mr. President, the Sena- 
tor is very kind in his remarks. He is 
obviously correct, in his conclusion with 
respect to the lands of this Nation, sub- 
ject to overflow. 

Let me say to the Senator that the 
pending bill is only a drop in the bucket 
so far as the real control of floods is con- 
cerned. The $10,000,000 provided for in 
the pending bill, as I have previously 
stated, is strictly an emergency appro- 
priation. However, until the bill becomes 
law the Army engineers cannot make a 
single move in the direction of the re- 
sbulding of the levees, unless they want to 
build them to the same height at which 
they stood in the valleys last year. 

Consequently, as soon as the bill be- 
comes law the Army engineers will be 
able to lay down their plans and blue 
prints and specifications with respect to 
what should be done along every river in 
the sections which have suffered the tre- 
mendous amount of damage from the 
floods. n 

Mr. McCLELLAN. Mr. President, will 
the Senator yield further? 

Mr. LUCAS. I yield, 

Mr. McCLELLAN. In connection with 
what the able Senator has just stated, 
Mr. President, I say to him that, as I 
understand his bill, once the bill is en- 
acted, under its provisions the Army 
engineers will not have to await the ap- 
propriation, following the bill. The bill 
provides that they may immediately be- 
gin the work by the use of existing ap- 
propriations, Is not that correct? 

Mr. LUCAS. I think one of the rea- 
sons we want to have the bill passed to- 
day is to have the $10,000,000 included in 
the deficiency appropriation bill which 
now is pending before the Appropriations 
Committee. 

Mr, McCLELLAN, That would make 
it certain, 
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Mr. LUCAS. I think I am correct in 
that statement. . 

Mr, OVERTON. That is correct. 

Mr. McCLELLAN. I certainly hope 
the bill will be passed. 

Mr. LUCAS. One further observation, 
Mr. President, and then I shall conclude. 
As I said a moment ago, the $10,000,000. 
is only the beginning. It is strictly for 
an emergency, and, as the testimony 
shows, is about all the engineers can 
spend in an efficient and economical way 
before a long-range, well-defined pro- 
gram can be submitted. But the record 
should show now—and I know this will 
be done—that an over-all survey will be 
made of every flooded area throughout 
the United States, with the view to at- 
tempting once and for all to harness the 
waters which come down in the-spring- 
time or in the fall as a result of the heavy 
rains at those times. We have done, as 
the Senator from Missouri, I think it 
was, stated, a piecemeal job upon the 
flood-control projects throughout the 
country. It will cost no little sum of 
money to do the proper job: But if the 
plan is laid in a way which will take 
care of the future insofar as concerns 
the elimination of the damages which 
frequently occur, the result will be that 
money will be saved over a long period 
of time. Each and every year, as a re- 
sult of the fioods, Congress appropriates 
millions upon millions of dollars—and 
rightfully so—to this or that agency for 
relief for the losses sustained. Vision 
and safety compel me to say that such 
money should be expended for a great 
program of ficod relief for the whole 
Nation. 

Such a plan is one matter to which the 
Committee on Post-War Pianning, of 
which the able Senator from Georgia is 
chairman, certainly should give a tre- 
mendous amount of consideration in 
connection with the problem of unem- 
ployment following the war. 

I desire to take this opportunity to 
commend the Army engineers for what 
they are doing et the present time. 
Many a hole or a gap in the levees 
through which the water has rushed is 
now being repaired. The Army en- 
gineers have been able to find a sufficient 
amount of money in the War Depart- 
ment to enable them to start the work. 
The sooner they can plug the holes and 
let the drainage commissioners or the 
individual land owners have an oppor- 
tunity to get their pumps in working 
order, so that they can pump the water 
from the drainage districts, the sooner 
will come the time when the farmers, 


“even in those flooded spots, perhaps, will 


have an opportunity to plant corn and 
grow a crop, providing the weatherman 
is with us this fell. ¢ 

Mr. President, I have said all I intend 
to say on the bill. I think there is no 
objection to it on the part of the able 
majority and minority leaders in the 
Senate. It is a meritorious measure. It 
is vital, and should be passed without 
any delay. =, 

The PRESIDING OFFICER. The- 
question is on agreeing to the committee 
amendment as amended. = 

The amendment, as amended, was 
agreed to. 
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The bill (S. 1134) was ordered to be en- 
grossed for a third reading, read the 
third time, and passed. 

The title was amended so as to read: 
“A pill to provide for emergency flood- 
control work made necessary by recent 
floods, and other purposes.” 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. McLeod, one of its 

clerks, announced that the House had 
passed withcut amendment the bill (S. 
1026) to provide for the settlement of 
claims for damage to or loss or destruc- 
tion of property or personal injury or 
death caused by military personnel or 
civilian employees, or otherwise incident 
to activities of the War Department or 
of the Army. 

The message also announced that the 
House had passed the bill (S. 832) relat- 
ing to the sale of horse meat or food 
products thereof in the District of Co- 
lumbia, with an amendment, in which it 
requested the concurrence of the Senate. 

The message further announced that 
the House had agreed to the amend- 
ments of the Senate to the bill (H. R. 
332) to revise the Alaska game law. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2536) to amend the act entitled 
“An act to provide for the promotion of 
vocational rehabilitation of persons dis- 
abled in industry or otherwise and their 
return to civil employment,” approved 
June 2, 1920, as amended, and for other 
purposes. 

The message further announced that 
the House had disagreed to the amend- 
ment of the Senate to the bill (H. R. 2869) 
to continue Commodity Credit Corpora- 
tion as an agency of the United States, 
increase its borrowing power, revise the 
basis of the annual appraisal of its as- 
sets, and for other purposes; agreed to 
the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. Sreacatt, Mr. 
Spence, Mr. Brown of Georgia, Mr. Pat- 
man, Mr. Wotcort, Mr. GIFFORD, and Mr. 
CrRAWForD were appointed managers on 
the part of the House at the conference. 

The message also announced that the 
House had passed the following bills, in 
which it requested the concurrence of the 
Senate: 

H, R. 82. An act to provide for the registra- 
tion and protection of trade-marks used in 
commerce, to carry out the provisions of cer- 
tain international conventions, and for other 


purposes; 

H.R.85. An act to amend the act of March 
8, 1927, entitied “An act granting pensions to 
certain soldiers who served in the Indian wars 
from 1817 to 1898, and for other purposes; 

H.R. 2618. An act to regulate the placing 
of children in family homes, and for other 


purposes; 

H.R. 2828. An act to permit certain burials 
in the Scottish Rite Temple in the District of 
Columbia; 

H.R. 2943. An act to provide for the dis- 
posal of certain records of the United States 
Government; 

H.R.2988. An act to amend the act en- 
titied “An act to authorize black-outs in the 
District of Columbia, and for other pur- 
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poses,” approved December 26, 1941, as 
amended; and 

H. R.3020. An act to authorize the use of 
part of the United States Capitol Grounds 
east of the Union Station for the parking of 
motor vehicles. 


ENROLLED BILLS SIGNED 


The message further announced that 
the Speaker had affixed his signature to 
the following enrolled bills, and they were 
signed by the Vice President: 


§.217. An act to amend the act entitled 
“An act to authorize the President of the 
United States to requisition property -re- 
quired for the defense of the United States,” 
approved October 16, 1941, to continue it in 
effect; 

S. 650. An act to revive and reenact the act 
entitled “An act granting the consent of Con- 
gress to the State of North Dakota to con- 
struct, maintain, and operate a free highway 
bridge across the Missouri River at or near 
— N: Dak." approved February 10, 
; H.R. 332. An act to revise the Alaska game 

aw; 

H. R. 1648. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1944, and 
for other purposes; 

H.R. 2397. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 
80, 1944, and for other purposes; and 

H.R. 2513. An act making appropriations 
for the government of the District of Colum- 
bia and other activities chargeable in whole 
or in part against the revenues of such Dis- 
trict for the fiscal year ending June 30, 1944, 
and for other purposes. 


HOUSE BILLS REFERRED 


The following bills were severally read 
twice by their titles and referred as indi- 
cated: 


H.R. 82. An act to provide for the regis- 
tration and protection of trade-marks used 
in commerce, to carry out the provisions of 
certain international conventions, and for 
other purposes; to the Committee on Patents. 

H. R. 85. An act to amend the act of March 
8, 1927, entitled “An act granting pensions to 
certain soldiers who served in the Indian wars 
from 1817 to 1898, and for other purposes; 
to the Committee on Pensions. x 

H. R.2618. An act to regulate the placing 
of children in family homes, and for other 
purposes; 

H. R. 2828. An act to permit certain burials 
in the Scottish Rite Temple in the District 
of Columia; and 

H. R. 2988: An act to amend the act en- 
titled “An act to authorize black-outs-in the 
District of Columbia, and for other pur- 
poses,” approved December 26, 1941, as 
amended; to the Committee on the District 
of Columbia. 

H. R. 2943. An act to provide for the dis- 
posal of certain records of the United States 
Government; 
Library. 

H: R.3020. An act to authorize the use of 
part of the United States Capitol Grounds 
east of the Union Station for the parking of 
motor vehicles; to the Committee on Public 
Buildings and Grounds. 


MILITARY ESTABLISHMENT APPROPRIA- 
TIONS 


Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, I move that the Senate proceed to 
the consideration of House bill 2996, the 
War Department appropriation bill. 

The PRESIDING OFFICER. The 
bill will be stated by title for the infor- 
mation of the Senate, 


to the Committee on the 
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The CHIEF CLERK. A bill (H. R. 2996) 
making appropriations for the Military 
Establishment for the fiscal year ending 
June 30, 1944, and for other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Oklahoma. 

Mr. McNARY. Mr. President, as I 
Stated earlier in the day, on last Saturday 
I requested that the bill go over until 
Monday, in order that the hearings might 
be printed and in order that Senators 
might have an opportunity to study the 
various provisions of the bill. The Sena- 
tor from Oklahoma responded to my re- 
quest magnificently and generously, and 
I join him in seeking to have the bill 
made the unfinished business. I am 
anxious to dispose of it. It is necessary 
to dispose of it. 

Mr, THOMAS of Oklahoma. Mr. 
President, today is the 29th of June: To- 
morrow will be the last day of this fiscal 
year, The bill carries some amendments 
which may not be agreed to in confer- 
ence, and it may not be finally acted upon 
prior to the end of this fiscal year. In 
order that the bill may carry a section 
which will make it retroactive to July 1, 
and take care of the time intervening be- 
tween July 1 and the date of its final ap- 
proval, I offer an amerdment which I 
send to the desk. It is the same provision 
which such bills ordinarily carry to pro- 
vide for the time intervening between the 
beginning of the new fiscal year and the 
date when the bill is finally approved. 

Mr. McNARY. Mr. President, I am 
not interested in amendments at this 
time. They are not in order. 

The PRESIDING OFFICER. Doesthe 
Senator from Oregon object to the con- 
sideration of the bill? 

Mr. McNARY. Ido not. I should like 
to haye the motion of the Senator from 
Oklahoma acted upon. I join the Sen- 
ator in the desire that it may now be 
made the unfinished business. 

The PRESIDING QGFFICER. The 
question is on agreeing to the motion of 
the Senator from Oklahoma. 

The motion was agreed to; and the 
Senate resumed the consideration of the 
bill (H. R. 2996) making appropriations 
for the Military Establishment for the 
fiscal year ending June 30, 1944, and for 
other purposes. 

The PRESIDING OFFICER. The 
Chair is informed that the committee 


amendments have- heretofore been 
agreed to. 

Mr. McNARY. I suggest the absence 
of a quorum. 


The PRESIDING OFFICER. The 
clerk will cail the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Chandler Hawkes 
Andrews Chavez Hayden 
Ball Clark, Mo. Hill 
Bankhead Danaher Hoiman 
Berkley Davis Johnson, Colo 
Bilbo Downey Kilgore 
Bone Eastland La Follétte 
Bridges ‘Ferguson Langer 
Brooks George Lodge 
Buck Gerry Lucas 
Butler Green McCarran 
Byrd Guffey McClellan 
Capper Gurney McFarland 
way Hatch McKellar 


McNary Radcliffe ‘Truman 
Maloney Reed ‘Tunnell 
Maybank Revercomb Tydings 
Mead Reynolds Vandenberg 
Millikin: Robertson Van Nuys 
Moore Russell Wagner 
Murdock Scrugham Wallgren 
Murray Shipstead Wheeler 
Nye Smith Wherry 
O'Daniel Stewart White 
O'Mahoney Taft Willis 
Overton Thomas, Okla. Wilson 
Peprer Thomas, Utah 


The PRESIDING OFFICER. Eighty 
Senators have answered to their names. 
A quorum is present. 

The question is on the amendment 
offered by the Senator from Oklahoma, 
which will be stated. 

The Curer CLERK. On page 61, after 
line 17, it is proposed to insert: 

€rc, 22. The appropriations and authority 
with respect to appropriations contained 
herein shall be available from and including 
July 1, 1943, for the purposes respectively 
-~provided in such appropriations and authcr- 
ity. All obligations incurred during the 
period between June 30, 1943, and the date of 
enactment of this act in anticipatton of such 
appropriations and authority are hereby 
ratified and confirmed if in accordance with 
the terms thereof. 


On page 61, line 18, strike out the fig- 
ure “22” and insert in lieu thereof the 
figure “23.” i 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, this bill was brought before the 
Senate on Saturday last, and the amend- 
ments which were recommended by the 
subcommittee and later by the main 
committee were adopted. It is probable 
that the bill will not be signer by the 
President until after the Ist cf July. If 
that should happen, there would be a 
time gap between the expiration of June 
$0 and the date when the bill becomes 
operative. The amendment would close 
that gap, so that if the bill does not be- 
come law promptly on the Ist of July, 
the beginning of the fiscal year, the ap- 
propriations made will be validated from 
that date and the debts which may be 
incurred will likewise be validated, That 
is the reason for the amendment now 
pending before the Senate. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Okla- 
homa. 


Mr. McNARY. Mr. President, before _ 


any action is taken I think it would be 
quite appropriate, ‘n view of the history 
made on Saturday regarding this bill, 
which carries a stupendous sum, that the 
able Senator in charge of the bill should 
attempt a- least to justify this enormous 
expenditure. I realize that the bill has 
passed the House of Representatives, and 
there is always necessity, of course, cf 
large expenditures fcr military purposes 
during a period of war, but a sum such as 
$72,000,000,000 is hardly conceivable in 
its magnitude, and but few of us have 
had the opportunity to know what oc- 
curred in the commiitee. I am willing 
to trust to the judgment of the commit- 
tee. I took the record home as printed 
and read it last evening, but I think the 
Senator sould indicate the necessity 
of expending this mountainous sum of 
money during the fiscal year. Iam not 
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here opposing it; I am only asking for 
some justiication from the source that 
is in poss°ssion of the knowledge which 
Iseek. I shall have no objection to the 
amendment which is offered. 

The PRESIDING OFFICER. The 
question *s on the amendment offered by 
the Senator from Oklahoma. 

Mr. McNARY. As I have said, I have 
no objection to the amendment. I think 
it is quite proper, in view of the lateness 
cf the day as measured by the termina- 
tion of the fiscal year, and I am willing 
that the amendment should be adopted. 

The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Oxlahoma is agreed to. 

Mr. MALONEY. Myr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Oklahoma yield to the 
Senator from Connecticut? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. MALONEY. I want to speak in 
connection with the amendment which 
has just been agreed to. I desire the 
floor in my own right. 

The PRESIDING OFFICER. The 
Senator from Connecticut. 

Mr. MALONEY. Mr. President, this 
is not just the time, perhaps, for the few 
remarks I intend to make, but I am com- 
pelled to attend a Senate and House con- 
ference in a little while, and I desire to 
niake a brief statement in connection 
with this bill, which, I presume, is the 
largest appropriation bill in the history 
of the world.. Perhaps it will be a little 
d‘fficult for the very able chairman of 
the subcommittee to satisfy the inquiry 
of the Senator from Oregon. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield? 

The PRESIDING OFFICER. Does 
the Senator from Connecticut yield to 
the Senator from Oklahoma? 

Mr. MALONEY. Of course, I do. 

Mr. THOMAS of Oklahoma. This 
bill is not so large as the one pessed at 
the lest session of Congress. The War 
Department bill passed at the last ses- 
sion of Congress carried $72,000,000,000- 
plus; this one carries only $71,000,000,- 
090-plus, ` 

Mr. MALONEY. I appreciate the 
correction. Mr. President, I want to say 
something on the terrifiic problem con- 
fronting the Appropriations Committee. 

I am a member of the Appropriations 
Commiitee, and I want publicly to con- 
fess that the work of the committee is 
much too great for me insofar as ob- 
taining satisfaction is concerned. Mem- 
bers of the Senate know that the Ap- 
propriations Committee is divided into 
subcommittees, and at this particular 
time of the session, when we are rushing 
toward the dead line of the fiscal year, 
two or three subcommittees are meeting 
et the same time. But even if all the 
members of the committee were enabled 
to attend the meetings of the subcom- 
mittees, I doubt that we could fully meet 
the responsibility which is expected of 
members of the committee. 

I have long urged—and it is for this 
particular purpose that I speak briefly— 
that the Appropriations Committee of 
the Senate, by legislation if need be, 
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but certainly in some manner, should 
obtain the permanent assistance of ex- 
perts. It has been my suggestion made 
to the chairman of the committee and 
the acting chairman of the committee 
time and time again, that the office of 
the Comptroller General be requested 
to send us a staff of experts who would 


work with the Appropriations Commit- © 


tee all the time. Frankly, we are not 
able to deal with these tremendous bills, 
because we all have other necessary work 


of the Senate to perform; it is impossible - 


to follow the departments throughout 
the entire year, to study last year’s ap- 
prepriations with great care, and to 
study the histories of agencies and 
bureaus and departments insofar as 
appropriations are concerned. We can- 
not do it, and every member of the Ap- 
propriations Committee I am sure will 
agree that, to some extent, he is acting 


on faith, blindly supporting in this very ~ 


trying period the requests for appropri- 
ations submitted by departments, bu- 
reaus, and agencies of the Government, 

No Senator is going to vote against 
the very important and tremendous bill 
with which we are now confronted, but I 
em certain that there is weste in it; I am 
certain that there is extravagance in it. 
The Army does not want waste and €x- 
travagance, and, of course, the Appro- 
priations Committee and the Senate do 
not want waste and extravagance; but 
we have little choice, for, in the midst 
of a war, we cannot deny or long delay 
the request of the Department of War 
or of the Navy Department or of any 
other branch of our armed services. I 
think, however, that we cannot much 
longer delay, without a great danger of 
Gisaster, the acquisition, particularly for 
the Appropriations Committee, and 
probably for other committees as well, 
the permanent assistance of experts. 

I have long wanted to make the state- 
ment publicly, as I have made it many 
times in committee, that the committee 
should have the assistance of experts 
from the office of the Comptroller Gèn- 
eral, 

Mr, President, while I am on my feet, 
I will take but a moment longer to make 
aaa to another all-important sub- 

gct. 

Mr. VANDENBERG, Before the Sena- 
tor leaves the subject he has been dis- 
cussing will he yield to me? 

The PRESIDING OFFICER. Does the 
Senator from Connecticut yield to the 
Senator from Michigan? 

Mr, MALONEY. I yield. 

Mr. VANDENBERG. I should like to 
suggest to the Senator from Connecticut 
that the experience of the Senate Finance 
Committee in a kindred relationship 
wholly justifies the thesis he presents, 
because I doubt whether the Senate 
Finance Committée could hope effec- 
tually to function in respect to the tech- 
nical phases and the tremendous details 
of taxation legislation if it were not for 
the assistance of the permanent staff of’ 
the Joint Committee on Internal Revenue 
Taxation. 

Mr. MALONEY. I thank the Senator 
from Michigan, and if I had not been 


> 
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speaking under the compulsion of haste 
and the need to be elsewhere in a few 
moments, I should have referred to the 
Finance Committee as a notable example 
of what might be done insofar as the 
Appropriations Committee is concerned. 

-If, as the able Senator from Michigan has 
just said, the Finance Committee were 
not supported by experts in the field of 
taxation, I feel—and I say this with an 
appreciation of the fact that there are 
experts cn the committee—that the 
Tressury Department would be writing 
our tex bills. Itis a fact, reluctant as I 
èm to admit it, that to a great extent, 
the appropriation bills are being written 

_dcwntewn, The tremendous bill which 
is new pending, insofar as the Senate is 
concerned—end I say this as a member 
of the committee—has not been cut one 
penny. I would not know where to cut it, 
but I do know, paradexical as it may 
sound, that there are instances, many 
of thom, where, with the aid of experts, 
the bill with which we are now dealing 
could be reducsd.to a considerable exient. 

I have concluded what I wanted to say 
ebous that subject at this time, but there 
is enother matter which is giving me 
great concern, and- has for a long ‘ime, 
and that. is the need for c.re of the 
civilian population. While- we are pour- 
ing cut these great sums of mcney for 
the use of our armed forces—and I al- 
ways vote “yea” on those bills—I fear we 
are neglecting to the danger point the 
civilien population of the country. `I 
have sa‘d thet time and again on the 
Senate fisor, but I desire respectfully to 
issue a further word of warning. 

_ I-have in my hand a story which ap- 
peared in the Washington Star cn June 
22, written by Miriam Oitenberg. The 
subject of the article is Laundries Des- 
perate for Help as Dirty Clothes Pile Up. 
That may not excite the interest of many 
people, but the laundry situation in our 
country, and particularly in the war 

. areas; is a serious one. It affects the 
health, in addition tothe convenience, of 
the people. It will affect men and women 
working in war plants. It is having a 
damaging effect upon the morale of cur 
pecple, and this is just one example of 
what goes on. 

We were told some time ago that the 
civilian supply branch of the War Pro- 
duct‘on Board, given sufficient time, 
would deal with this subject. That has 
been repeated to me time and time again 
by reprecentatives of that branch of the 
Government. But nothing happens, so 
far es I can see. In my judgment the 
situation grows worse. We are approach- 
ing a great danger. 

I shell not longer delay the Senate 


upon the matter now, I ask unanimous. 


consent that this article be printed’ as a 
part of my remarks, and I say to the 
Senate that unless we are extremely care- 
ful and watchful, and do something about 
it, the forgotten man is coming home. 

The PRESIDING OFFICER. Is there 
ebjection to the request of the Senator 
from Connecticut? 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 
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] LAUNDRIES DESPERATE FoR HELP as DIRTY 


CLoTHes PILE Up—War MANPOWER COMMIS- 
SION MAKES RECOMMENDATIONS WHILE Ma- 
CHINES IDLE AND SERVICE Is Cur 

_(By Miriam Ottenberg) 

“While laundry machines stand idle, thou- 
sands of Washington residents wait weeks 
for their shirts, sults, and linens because there 
aren't enough workers to do the job, a sur- 
vey of laundries by the Star indicated yes- 
terday. 

Even the largest laundries in the Wash- 
ington area face a further reduction of serv- 
ice and may close entirely, unless immediate 
steps are taken to provide them with workers. 

One laundry reported that if it lost 10 
more workers it would have to shut down. 
The laundry has 2,590 customers. 

Another laundry predicted a “precipitous 
reduction in the amount of laundry that 
could be handled.” 

Another called the’ United States Employ- 
ment Service yesterday to say that if it didn't 
get workers immediately it would shut down 
in 2 hours. A few workers were sent out. 

The United States Employment Service is 


the operating arm of the area War Man-, 


power Commission whose responsibility it is 
to see that war industries—and the laundries 
come under that heading—get and Keep 
workers. The arca War Manpower Commis- 
sion, meanwhile, have suggested the laundries 
ask the War Labor Board to allow wage in- 
creases and has sent three men into the 
plants to find out the causes of absenteeism. 
It was not until yesterday that the United 

sates Employment Service decided to sug- 
gest to domestic. workers waiting for jobs 
that they try the laundries. 

The laundries fear the withholding tax 
will be the last straw. If they can’t get 
wage increases for their workers before the 
withholding tax takes effect, they fear many 
of the workers will quit, knowfhg only that 
there is less in their pay envelope. 

What that will mean in terms of the house- 
wife who has only so much linen or the man 
who has to have clean shirts to go to work, 
or the hospitals and restaurants was indi- 
cated by the Star survey. 


WON'T TAKE NEW CUSTOMERS 


Most laundries will take no new cus- 
tomers. One plant hasn't taken a new cus- 
tomer in 10 months. Another turns down 
500 new customers a week, 30 customers a 
day who actually come to the laundry with 
their bundles of dirty clothes under their 
arms, and all customers who have used 
the laundry only once every month or 6 
weeks—on the theory that these customers 
have facilities to do their own washing. 
That laundry will take ser-'cemen's personal 
laundry but not that of their families. 

Another laundry allows its drivers to ac- 
cept 4 new customers a week, but only if 4 
old customers quit the service. If 10 quit, 
they can still take only 4, and the new 
customers can get only “thrifty wash’—un- 
finished garments. 

A number of the laundries have stopped 
dry cleaning entirely or accept only two gar- 
ments a week per customer. Others stop the 
service for 3 to 6 weeks at a time, refuse 
to take all but current wearing apparel or 
refuse to. take rugs, curtains, drapes and 
slip covers, hats, gloves, suede and leather 
jackets, or winter clothing. 


TiOST ON LONG SCHEDULE 


On, or two laundries still return the wash 
a week after it's picked up, but most of 
them are on a 10-day to 2-week schedule 
which sometimes stretches into 3 weeks 
or a month. A number of them, have 
stopped picking up the laundry for 2 or 
3 days a week, which makes the unlucky 
housewives wait 3 weeks even to have 


their dirty laundry taken out of the house. 
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Two weeks’ laundry usually isn't twice the 
size of 1 week’s. The housewives in des- 
peration dig some things they must have out 
of the dirty wash and do the best they can 
with it at home. 

It's a toss-up between taking~the gar- 
ments and household goods that must be 
washed or cleaned and letting it pile up in 
the plants, or refusing to take it at all. 
Laundries have tried both methods, usually 
choosing the latter after lofts and borrowed 
space are filled and bundles of clothes and 
rugs spill onto the floors around the ma- 
chines. The work has piled up so that a. 
number of plants are limiting the amount 
they will store. 

If you can persuade a laundry to accept 
the work, you may have to wait a month 
for a blanket, 5 weeks fer curtains, months 
for rugs and slip covers. Half your work 
may come back unironed. fome of it is 
bound to go astray. One laundry reported a 
200 percent increase in the errors made by 
its imexperienced workers. Several laun- 
dries said that 5 percent of the linens and 
garments in the family bundles go to the 
wrong people or are lost. One laundry said 
that last week alone, in the flatwork depart- 
ment, 2,600 pieces in family bundles were 
separated from the bundles and had to be 
traced and sent cut later. 


' PRODUCTION DROPS SHARPLY 


Workers who quit, workers. who don't 
show up two or three times a week, a gencral 
bar pa of workers explains the story. 

One'plant has 22 wearing apparel presses. 
It is using 4. In the washroom of another 
plant which requires 23 men, yesterday 9 
didn’t report at all and 4 more walked out at 
noon. In another plant with 8 shirt units, 
2 are usually idle and the teams of 
workers who uted to turn out 125 shirts an 
heur have been replaced by inexperienced 
girls who can't do more than 50. Another 
plant used to finish 4,300 shirts a week. It 
now turns cut 2,500. One laundry hed to 
stop taking white linen suits for a week be- 
cause it didn't dare. 

In the marking room of 1 plant, where 
the bundles must be given identification 
marks before they go through the machines, 
plant supervisors spent a week, working 
nights, to train 10 new operators. At the* 
end of the week they had 35 girls yorking 
On Monday: only 23 reported. 

Most plants spend at least an hour im the 
morning. juggling their workers from one 
department to another so they will have at 
least a skeleton staff. One plant has in- 
stalled a public-address system to play music 
to the workers. e loud speaker is also 
used to plead with the workers to come back 
to work the next day. 


EONUS SYSTEM TRIED 


To get workers and keep them, the laundry 
owners have tried everyihing in the book. 
One plant, with a .10-foot hclp-wanted 
sign in front of it, offers its workers a bonus 
if they will find new employees. Another has 
been spending $1,000 a month on advertis- 
ing to get workers. One laundry even called 
Gallaudet College for handicapped workers 
but was told the students all had jobs. An- 
other plant has started sending cards to 
former employees begging them to returm to 
work. 

An attendance bonus is the method used 
by several plants to cut down absenteeism. 
Until the gas shortage, one of the plants sent 
a worker with nursing experience on a round 
of the homes of girls who hadn't reported 
for work that day. Another plant asks for 
an explanation from the absentee workers 
when they return, if they do return. Some 
plants, incidentally, have a record of un- 
called-for wages. The workers simply, dis- 
appeared, 
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An Incentive-wage system helps the more 
experienced workers to almost double their 
basic wages. 


Mr. BYRD. Mr. President, when the 
pending bill becomes law, appropriating 
$59,034,839,673 for the War Department, 
and the Navy appropriation bill, already 
passed by Congress but not as yet signed 
by the Executive, becomes law, the esti- 
mated unexpended balances on July 1, 
1943, according to a statement given me 
by the Treasury Department, available 
for war expenditures will be $203,782,- 
009,264, excluding contract authoriza- 
tions. 

Mr. LANGER. Will the Senator re- 
peat those figures? 

Mr. BYRD: On July 1, 1943, the un- 
expended balances will be $203,782,009,- 
264. In addition, there are contract au- 
thorizations not yet appropriated for 
amounting to $24,565,814,717. 

Mr. President, this means that on July 
1, 1943, more than $203,000,000,000 will 
be in the Treasury, appropriated for war 
purposes, but unexpended, and the war 
agencies of the Government have au- 
thority to make contract authorizations 
for nearly $25,000,000,000 more. 

From July 1, 1940, to this date our 
expenditures for war activities have been 
as follows: 

For the fiscal year ending— 


July 1, 1941_-...--.... $6, 301, 043, 165 
Fay 43,1949 coc 3 ok 28, 011, 065, 689 
July 2, 1943....-.--.- 70, 219, 400, 244 

fe) ans ea a al 102, 531, 508, 493 


Therefore we will have in unexpended 
balances more than twice as much as has 
so far been disbursed for our war ac- 
tivities. 

Mr. VANDENBERG. Will the Senator 
yield? 

Mr. BYRD. I yield. 

Mr, VANDENBERG. I assume, fur- 
thermore, that these figures do not in- 
clude the latitudes available under Gov- 
ernment corporations? 

Mr. BYRD. The Senator is correct; 
they do not include the expenditures of 
the Government corporations. 

No Member of Congress is more anx- 
ious than I to give every single dollar 
that is necessary so that we may achieve 
an early victory in this war. Appropria- 
tion bills for war purposes have passed 
both Houses by a unanimous vote. 
Every Member of Congress—in the House 
and Senate—feels, I believe, as I do: 
That we must provide every single dollar 
that is necessary. Up to this time the 
Congress has accepted, practically with- 
out change, the estimates presented by 
the war agencies of the Government, but 
in view, Mr. President, of the accumula- 
tion of these huge unexpended balances, 
it does seem to me that the time has 
come when closer scrutiny should be 
given to the colossal appropriations that 
are now being made. 

We have not as yet reached the level 
of spending $100,000,000,090 a year for 
our war effort. On July 1 we will have 
sufficient unexpended funds to spend 
$100,000,000,000 each year for 2 years, 
even though Congress dees not appropri- 
ate one additional dollar. I understand, 
however, that it is the purpose of the 
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administration to ask for additional 
war appropriations during the coming 
fiscal year. Congress is in almost con- 
stant session. It is anxious to appro- 
priate every single dollar necessary to 
win the war, and an appropriation can 
be passed in a very short time. Why, 
then, is it necessary to have unspent bal- 
ances on hand to the extent of more than 
$200,600,000,000? 

While it is true that balances are nec- 
essary in order to take care of actual 
obligations and commitments, yet an 
investigation will, I think, disclose that 
a very substantial part of this 200 billion 
unexpended balance is not obligated by 
contractual commitments. > 

Mr. McCLELLAN. If the Senator will 
yield, im that connection I wonder 
whether we now have a special com- 
mittee of the Senate which would be 
authorized to make such an investiga- 
tion. 

Mr. BYRD. I was about to refer to 
the fact that the Joint Committee on 
Reduction of Nonessential Federal Ex- 
penditures will attempt to make such an 
investigation and escertain the facts. I 
think that after July 1 Congress should 
be fully informed as to these facts. We 
must understand that an allocation of 
funds-is entirely different from a com- 
mitment, as an allocation can be changed 
at the pleasure of the Department itself. 
In fact, practically all these war appro- 
priations are virtually made on a lump- 
sum basis, and they are subject to a 
transfer from-one purpose to another. 

As chairman of the Joint Committee 
on Reduction of Nonessential Federal 
Expenditures, I announce, after consul- 
tation with a majority of the members 
of the committee, that an inquiry will 
shortly be instifuted to ascertain the 
reason why it is necessary to have $200,- 
000,050,000 in unexpended balances on 
hand, in view of the short time required 
to enact an appropriation for war pur- 
poses. This inquiry wi!l cover the field 
as to the extent these balances have been 
obligated by actual commitments, the 
extent to which the funds have been 
transferred from the purpose covered in 
the appropriation bill to other purposes, 
and other details incident to-the need 
for unexpended balances of this mag- 
nitude. 

Mr. President, the public debt is now 
approaching $150,080,000,000. If not a 
single dollar more were appropriated for 
our wer expenditures, end if we ex- 
pended the $200,000,000,000 in unexpend- 
ed balances in the next 2 years, after de- 
ducting the revenue from tax income of 
about $35,000,000,000 a year, the public 
debt would reach $280,000,000,000 with- 
out further appropriations, but we know, 
of course, that great additional appro- 
priations will be requested in the coming 
year, so it is not difficult to visualize a 
debt far in excess of $300,000,000,C00, un- 
less greater care is taken in the expendi» 
ture of these public funds. 

My investigation and observation have 
led me to the conclusion that the war 
expenditures for the production*‘of im- 
plements of war and for our war prepa- 
rations have been unnecessarily extrava- 
gant and wasteful. I realize that war is 
always wasteful, and that we cannot ex- 
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pect the same efficiency and economy in 
the preparation for war that we can or- 
dinarily demand in other expenditures 
of government, but after making allow- 


[ance for all this, no informed person, I 


think, can deny that a great opportunity 
exists for a more economical expendi» 
ture of these war disbursements. 

As evidentce of the confusion that exists 
in the War Department in relation to 
its personnel, on June 8 Judge Robert P. 
Patterson, Under Secretary of War, tes- 
tified before the Ramspeck investigating 
committee of the House to the effect that 
the War Department could dismiss 109,- 
600 clerical employees. A few days later 
the personnel director of the War De- 
partment appeared before the Appropri- 
ations Committee, asking for 200,000 ad- 
ditional employees. Then Judge Patter- 
son issued a statement saying that those 
holding positions in the War Department 
neéd have no fear that there would be 
an immediate reduction of any personnel. 

This is merely indicative of the gen- 
eral state of confusion that exists in the 
personnel of tre War Department, which, 
ef course, is true also of many other 
egencies of the Government. 

In the civilian personnel alone of the 
Army and Navy, there is a great oppor- 
tunity for economy and increased efi- 
ciency. .In the War and Navy Depart- 
ments there are 519,438 employees in the 
clerical category. That is to say that 
they are classified as performing clerical, 
administrative, and fiscal services, This 
does not include a large number of 
WAVES, WAAC’s, and SPARS that are 
suppozed to be doing clerical work. It 
does not include any personnel in uni- 
form in either the Army or Navy that is 
performing clerical work. 

Not only could great economy be insti- 
tuted with respect to these employees 
performing clerical work in the Army 
and Navy, but there are over 1,200,000 
other civilian employees of the Army and 
Navy, and while many are performing 
essential war service, by 2 reorganization 
of their activities their number could be 
reduced, resulting in very great savings 
to the Government. 

There is no reason, Mr. President, why 
ell these matters should not come under 
the scrutiny of Congress in order to keep 
the war expenditures on the most effi- 
cient and economical basis possible, and 
all this can be done without in any way 
interfering with the war effort. In fact, 
it should increase its effectiveness. 

At the beginning of the war effort, 
in view of the necessity for creating a 
vast organization for these expenditures, . 
there was some reason for waste and ex- 
travagance, but now that we have en- 
gaged in the war for more than 18 
months, it does seem that there could 
be a more efficient organization to elimi- 
nate at least a part of the waste that now 
exists in these war disbursements. 

I am not asking that one single dol- 
lar be curtailed that is necessary to win 
the war as quickly as possible, but I 
think the Congress and the people have 
the right to ask that all care and dili- 
gence be exercised so that these ex- 
penditures will be made with the utmost 
efliciency and economy. The time has 
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come when Congress should carefully 
scrutinize these war expenditures, not 
for the purpose of creating one single 
obstacle to the: production of the neces- 
sary equipment for the efficient prosecu- 
tion of the war or for any other activity 
of our war agencies, but to require in- 
creased ‘efficiency and grea economy 
in connection with the colossal expendi- 
tures now being made. 

Mr. LA FOLLETTE. Mr. President, 
on numerous occasions when these stu- 
pendous appropriation bills have been 
under consideration, I have stated that 
I recognized, as must every other Mem- 
ber of Congress, the necessity, in time of 
war, of the delegation of power by the 
legislative arm of the Government to the 
Executive, but, in my opinion, if Con- 
gress delegates any more power than is 
necessary, it is derelict in its duty. 
There have been manifestations in recent 
months that the Congress was concerned 
about the growth of executive power, and 
here and there efforts have been made 
to incorporate in appropriation bills re- 
Strictive legislation upon the exercise of 
executive power, But, Mr. President, 
when we pass these gigantic appropria- 
tion bills and let huge unexpended and 
unobligated balances pile up, we make a 
farce of other efforts to curtail or restrict 
the growth of executive power, for, after 
all, the great power which the legislative 
arm of the Government has is the power 
over the purse strings. I do not hesitate 

_to make the statement that if Congress 
refuses to appropriate another dollar this 
war could be carried on for 2 years with- 
out any action by Congress. We have 
permitted the control of the purse strings 
to be absolutely taken away from us. 

Mr. President, I, with every other 
Senator, acknowledge that we do not 
wish to take any action which would in 
anywise hamper the conduct of the 
war. I think we can search the records 
of parliamentary bodies in vain to find 
@ better record than that of the present 
Congress in its support of the war and 
the unanimity with which the essential 
war activities have been supported by the 
Congress. But, Mr, President, it is not 
wise, it does not add to the efficient con- 
duct of the war, to enable the various 
Government agencies to escape the scru- 
tiny which they should receive from the 
Appropriations Committees and from the 
Members cf the House and Senate. 
They should be required to give a more 
explicit accounting of the manner in 
which they have spent these moneys. 
To do so would, in my opinion, in the end 
save a burden upon taxpayers amounting 
to billions of dollars. 

Mr. President, when each one of these 
bills comes before the Senate, brief re- 

“marks are made by a few Senators to the 

_ effect that thé next time it will be dif- 
ferent, but it ‘never is any different. 
Each time these measures go through 
without proper scrutiny and without a 
proper accounting being made. We con- 
tinue piling up billions of dollars in the 
hopper of the executive branch of the 
Government, and every time we do that 
we add to the unnecessary concentration 
of power in the executive arm of the 
Government. 
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I wish to say for the purposes of the 
record that I think all the other efforts 
to restrict executive power are futile, 
so long as we continue to pile up huge 
appropriations and permit the mounting 
backlog of billions of dollars which the 
executive branch of the Government can 
spend almost as it sees fit. 

Mr. WHERRY. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. WHERRY. The fact that these 
huge appropriations for expenditures are 
made does not justify us in not attempt- 
ing to hold down smaller appropriations, 
does it? 

Mr, LA FOLLETTE. I was not think- 
ing so much of our effort to curtail ap- 
propriations as of the efforts which have 
been made to restrict executive power, 
and of all the speeches which are made 
to the effect that we are going to do this 
and do that in order to curtail executive 
power, and then we proceed to pass thèse 
huge appropriation bills, and pile up this 
great backlog, and give away the con- 
trol of the purse strings, which after all 
is the only great power which the legis- 


' lative arm of the Government possesses. 


Mr. WHERRY. Mr. President, will the 
Senator yield for another question? 

Mr. LA FOLLETTE. I yield. 

Mr. WHERRY. I agree with the Sen- 
ator absolutely, and I want to thank him 
for his answer to my question; but I 
should like to ask further, what is the 
answer to the requests for appropriations 


which are made to Congress? We are. 


now asked to vote for an appropriation 
of $71,000,000,000, without any considera- 
tion of the matter on the floor. What is 
the answer? I want to go along with the 
war effort. I want to do my part to help 
do what the senior Senator from Wis- 
consin wants done. But are we to make 
the appropriation and then miake in- 
vestigation, or are we to haye considera- 
tion of the matter first before we pass 
the bill? I understood the senior Sen- 
ator from Wisconsin to say that we could 
continue the war for 1 solid year with 
the money already appropriated. Is that 
a correct statement of what the Senator 
said? 

Mr. LA FOLLETTE. Mr. President, 
what I said was a rhetorical statement. 
I do not have the figures before me of the 
money Congress has appropriated. Take 
the backlog of lend-lease, for example, 
take the backlog of any of these appro- 
priations, and we find that the amount 
of money which has heen piled up is 
simply staggering. 

In answer to the Senator’s question I 
think in part the suggestion made by the 
Senator from Connecticut [Mr. MALONEY] 
is the answer. I do not wish the mem- 
bers of the committee or the able Senator 
in charge of the bill to feel that in any- 
thing I have said I wish to single him or 
his committee out for criticism. I think 
the Senator from Connecticut has sug- 
gested one answer to the problem. I 
think the Appropriations Committee 
should have the best permanent staff of 
experts that it can hire, and as many as 
it needs. It is penny wise and pound 
foolish for the Congress to deny itself the 
necessary assistance in the discharge of 
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its enormous responsibilities, when we 
grant practically every request of the ex- 
ecutive departments for any assistance 
which they may reauire in the discharge 
of their responsibilities. 

Mr. President, I did not intend to go 
into this subject, but I think Senators 
should serve on fewer committees. I 
myself am guilty in that respect. We 
should serve on fewer committees, so 
that we may concentrate on the impor- 
tant work of one or two committees. 

In my-opinion the committee system 
of the Senate should be reorganized. It 
should be streamlined. Some of the 
committees should be reduced in size. 
Let me say that I have written an article 
on the subject, for a current magazine. 
In the article I have tried to set forth 
some of the things Congress might con- 
Sider in an effort to reorganize in order 
to meet the problems of modern society. 

To answer more specifically the Sena- 
tor’s question, because no Senator or no 
Representative wants to be put in the 
position of hampering the war effort, let 
me say that I think that in order to make 
en adequate serutiny of the appropria- 
tions some provision would have to be 
made to give the Appropriations Com- 
mittee additional assistants, and per- 
haps to give it more time, in the con- 
sideration of such: measures. 

I do not wish to'be in any wise critical 
of the branch of Congress at the other 
end of the Capitol; but, Mr. President, 
year after year the appropriation bills 
come to the Senate near the end of the 
fiscal year,-with the result that the Ap- 
propriations Committee of the Senate is 
attempting to deal simultaneously with 
several appropriation bills. It is fighting 
against the deadline of the end of the 
fiscal year. Such a situation puts the 
Senate committee at a great disad- 
vantage; it makes it necessary for the 
committee to do its work hastily and 
under great pressure; and, likewise, it 
puts the Senate itself at a disadvantage 
in conference with the House, because 
the conferees‘ are confronted with the 
deadline of the fiscal year. I wish the 
House of Representatives would send the 
appropriation bills to the Senate earlier, 
so that more deliberate consideration 
could be had by the committee and by 
the Senate, and so that a more satisfac- 
tory situation would be created so far 
as the Senate conferees are concerned 
in conference with the House. ‘ 

Mr. MAYBANK and Mr. TRUMAN ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator yield, and if so, to whom? 

Mr. LA FOLLETTE. I yield, first, to 
the Senator from South Carolina. 

Mr. MAYBANK. Mr. President, I 
should like to ask the Senator how the 
Finance Committee has gotten along 
with its additional employees and the 
additional advice it has obtained from 
the high-salaried, exceilent clerks it has. 
What is the Senator’s judgment on that 
point? 

Mr. LA FOLLETTE. It is my opinion, 
and I have repeatedly so stated, that 
neither the able Ways and Means Com- 
mittee of the House of Representatives 
nor the able Finance Committee of the 
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Senate could successfully handle a tax 
bill without the assistance of the staff 
of the Joint Committee on Internal Rev- 
enue Taxation. By legislation a joint 
committee was set up and a staff was 
-created. Recently, as I understand, ef- 
forts have been made to augment and to 
strengthen the staff of the joint com- 
mittee. 

If we could have a streamlining and a 
reorganization of the House and Senate 
committees, and then could create sev- 
eral joint committee staffs for handling 
all important pieces or segments of the 
legislative field in connection with which 
experts could be of great assistance, I 
think the work of both the House and the 
Senate would be improved, and that we 
would be taking a step in the direction 
of modernizing the legislative arm of the 
Government and enabling it better to 
discharge the tremendously added bur- 
den which has come as a result of the 
war and the industrialization of our 
society. 

Mr. MAYBANK. Mr. President, will 
the S2nator yield further? 

Mr. LA FOLLETTE. I yield. 

Mr. MAYBANK. I should like to say, 
as a member of the Appropriations Com- 
mittee and as a member of the subcom- 
mittee, that I thoroughly agree with what 
the Senator from Wisconsin has said, and 
also with what the Senator from Con- 
necticut and the Senator from Michigan 
have said, as to the help which, in my 
opinion, the Appropriations Committee 
needs in order to follow through the ap- 
propriations from year to year. As a 
member of the committee and of the sub- 
committee, I desire to say that the dis- 
tinguished Senator from Oklahoma has 
done a remarkable job in accomplishing 
what I believe was impossible of accom- 
plishment, when, 2 weeks ago, the $70,- 
000,000,000 bill was placed in his hands, 
with the necessity of having it enacted 
into law by Juiy 1. à 

So, while commending him for the ex- 
cellent work he has done, Mr, President, 
I believe that if we are to handle such 
matters in a sensible way and for the 
benefit of the country, nothing better 
could be done than to do what the dis- 
tinguished Senator from Connecticut 
first suggested and as was later suggested 
by the distinguished Senators from Wis- 
consin and Michigan. 

Mr. LA FOLLETTE, Mr. President, I 
desire to repeat that I hope nothing I 
have said may be construed as a criti- 
cism of any member of the Appropria- 
tions Committee of either House or of the 
combined work of those committees, col- 
lectively. I am simply discussing the sit- 
uation. When we stop to think that, so 
far as I know, with the exception of the 
Ways and Means Committee and the 


Finance Committee, since the beginning - 


of the Government, no effort has beeg 
made to improve the committee organ- 
ization and to provide the committees 
with the necessary staffs, when we con- 
sider the tremendous increase in the 
work which has had to be done, when we 
consider the tremendotis complexity of 
the problems with which we are con- 
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fronted, I say that we cannot hope to 
mezintain the status and the station of 
the legislative arm of the Government 
unless we have the-courage to provide it 
with the necessary assistants in order 
that it may be on some measure of equal- 
ity in dealing with the executive arm of 
the Government in the important and 
complicated legislative problems. 

Mr. TRUMAN obtained the floor. 

Mr. LANGER. Mr. President, will the 
Senator yield so that I may ask 4 ques- 
tion of the Senator from Wisconsin? 

Mr. TRUMAN. Iam glad to yield. 

Mr. LANGER. Of course, I am not on 
the Appropriations Committee, and Iam 
rather a new Member of the Senate. I 
should like to ask the distinguished senior 
Senator from Wisconsin, in view of what 
he has said, if what he has said is true, 
why should we not cut the $71,000,000,009 
appropriation in half and appropriate 
one-half now, and come back after the 
recess and appropriate the other half? 

Mr. LA FOLLETTE. Mr. President, 
that would be operating on a very im- 
portant and complex bill with a meat 
ax. We cannot afford to take such a 
chance. If such step should be taken, 
it would have to be taken only after 
careful consideration and only after. the 
committee became convinced that what- 
ever cut was made would not hinder or 
hamper the conduct of the war. 

Mr, TRUMAN. Mr. President, I am 
very anxious to be placed on record as 
endorsing what the Senator from Con- 
necticut [Mr. MALONEY] and the Senator 
from Wisconsin (Mr. La FOLLETTE] have 
had to say relative to the necessity of 
the Appropriations Committee having 
the necessary experts in order to obtain 
all the facts in connection with the tre- 
mendous appropriations which are made. 
The able and distinguished senior Sen- 
ator from Oklahoma [Mr. THomas] has 
done the job almost singlehanded. I 
happen to be a member.of three or four 
of the subcommittees of the Committee 
on Appropriations. It is not at all pos- 
sible for a man to be in three places at 
ence. The special committee which the 
Senate has authorized, and of which I 
happen to be the chairman, held some 
very important meetings while the ap- 
propriation hearings were going on. It 
is not possible for one man, as chairman 
of the subcommittee of the Appropria- 
tions Committee, to obtain all the facts, 
as.they should be,obtained, for the in- 
formation of the Senate. The only 
check we have on these expenditures is 
through the right of appropriating the 
money and passing the tax bills to raise 
it. 

Last year the War Department came 
before the Appropriations Committee 
with an unexpended balance of $35,000,- 
000,000. ‘An effort was made at that 
time to cut the appropriation to the 
point where the $35,000,000,000 would 
be a part of the regular appropriation. 

The Department came back this year 
with unexpended balances of $12,000,- 
000,000. The same procedure should be 
followed; but, as the Senator from Wis- 
consin has very aptly stated, we cannot 
make that sort of a cut with a meat axe. 
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We must know all the facts, and we must 
know what we are doing. 

We have spent 23% days arguing as 
to whether $48,300,000 should be spent 
to teach young men to work in war in- 
dustry plants. Eight or ten years ago, 
under the same policy, we expended large 
sums for relief and rehabilitation in the 
same manner that we are now expending 
Army and Navy appropriations. There 
was a great deal of discussion about 
“boondoggling” in connection with relief 
appropriations. All the “boondoggling” 
which was done—if there was any—in 
connection with relief appropriations 
could be completely blotted out by only 
three examples of the way in which the 
Army and Navy handle appropriations 
which we give them without any strings 
attached. They know how to waste 
money better than any other organiza- 
tion I have ever had anything to do with. 
aaa do an excellent job on the waste , 

de. 

We changed the construction program 
from the Quartermaster Department to 
the Engineer Department of the Army, 
hoping that the engineers would use 
their education and their prerogatives 
to save the tremendous appropriations 
which we were making. Jt was the duty 
of the Special Committee of the Senate 
to Investigate the National Defense Pro- 
gram to look into the expenditure for 
camp construction at Camp Blanding, 
Fla. That was a tremendously wasteful 
project. Then we had to go to Memphis, 
Tenn., to look at an ordnance plant, 
where the waste was even greater than it 
was at Camp Blanding. ` 

A weék or so ago the committee held a 
hearing in Kansas Cify in connection 
with an ordnance plant known as the 
Sunflower Ordnance Plant, on which it 
can be conservatively stated that from 
$25,000,000 to $30,000,000 was thrown 
away wastefully, because the checks 
which the engineers are supposed to 
make on these expenditures are not 
made. The engineers claim that they are 
spread too thin, that there are not 
enough men of ability to do the job. 

Tremendous sums of money are being 
expended in the manufacture of air- 
planes, guns, airplane engines, and al- 
most everything else one can imagine. I 
could stand here all afternoon and give 
example after example showing that tre- 
mendous sums of money are simply being 
thrown away with a scoop shovel. 

In appropriating money fer unlimited 
expenditures, I think the Appropriations 
Committee of the House and the Appro- 
priations Committee of the Senate ought 
to have experts in their employ, just as 
the Finance Committee, which levies 
taxes to raise the money, has experts. 

I have almost become a pessimist in the 
job which has been given to me. It 
seems that: when public funds are to be 
expended no one has any interest in what 
happens to them, no matter what his re- 
sponsibilities may be under his oath of 
office. I dislike to make such a state- 
ment, but unless this body and the House 
of Representatives exercise their prerog- 
atives in connection with the purse 
strings of the Government, much of the 
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“money appropriated will be thrown away 

for no good purpose whatever. It will 
not help the war effort. We cannot ob- 
struct this appropriation, because we 
know that it will be said that we are ob- 
Structing the war effort. 

I desire to offer an amendment to the 
pending appropriation bill. If the war 
should suddenly end before all this 
money is expended, I think there ought 
to be a way provided so that the Con- 
gress could determine whether or not the 
remainder of it should be expended. I 


offer the amendment, which send to the _ 


desk and ask to have stated. . 
The PRESIDING OFFICER. The 


‘ amendment offered by the Senator from 


Missouri will be stated. 

The LEGISLATIVE CLERK. At the proper 
place in the bill it is proposed to insert 
the following new section: 


Sec.—. Notwithstanding any of the other 


‘provisions of this act, all appropriations 


made or contained in this act shall termi- 
nate 3 months after the signing of an 
armistice or agreement for the cessation of 
hostilities with’ all the following nations, 
namely, Germany, Italy, and Japan: 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 


ment offered by the Senator from Mis- 
souri [Mr, Treiman]. 


Mr. AIKEN. Mr. Piesident, will the 


Senator yield? 
Mr. TRUMAN, I yield. 
Mr. AIKEN. Would the Senator’s 


. amendment apply to the thirty-odd-bil- 


lion dollars which the Army has trans- 
ferred to the lend-lease fund under the 
authorization of Congress? As I under- 
stand, $32,170,000,000 has been trans- 
ferred from War Department appropria- 
tions to the lend-lease fund, of which 
only $4,000,000,000 or so has been spent. 
The expenditure of another $4,000,000,- 
000 or $5,000,000,000 during the year is 
contemplated, leaving more than $20,- 


000,000,000 which cannot possibly be. 


spent until sometime in the future. 

Mr. TRUMAN. It applies to all the 
money covered by the $71,000,000,000 ap- 
propriation. 

Mr. AIKEN. But it would not apply to 
the thirty-odd-billion dollars which has 
already been laid away out of the reach 
of Congress. 

Mr. TRUMAN. Iam perfectly willing 
to have it apply to all unexpended bal- 


` ances when the war is over. 
Mr. 


. Does not the Senator 
believe that some steps shouid be taken 
to recover that money? Although the 
expenditure of the entire amount was 
authorized, it was not necessary that the 
entire $35,000,000,000 from the War De- 
partment and the Navy Department be 
expended for lend-lease purposes, It 
seems to me that the transfer was made 
so as to put more than $30,000,000,000 
out of the reach of Congress. 

Mr. TRUMAN. I am perfectly willing 


to have it included in this amendment. ` 


Mr. AIKEN. I wish the Senator from 
Virginia [Mr. Byrp], the Senator from 
Missouri, or any other Senator who is 
interested in this question would pre- 
pare an amendment which would re- 
cover some of that money and put it 
back where it belongs, and not where it 
can be spent without the Congress know- 
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ing for what it is spent, or without its 
being laid away for future use. 

Mr. BARKLEY. Mr. President, will 
the Senator yield for a suggestion? 

Mr. TRUMAN. I yield to the Senator 
from Kentucky. 

Mr. BARKLEY. Let me suggest to 
both the Senator from Vermont and the 
Senator from Missouri that while it 
would be in order to place a limitation 
on the expenditure of an appropriation 
in & pehding bill, any amendment affect- 
ing appropriations already made would 
be legislation, and would be subject to a 
point of order. 

Mr. TRUMAN. That is true. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. VANDENBERG. The objective to 
which the able Senator from Missouri 
addresses himself is, of course, a sound 
and appealing one. It is inevitably tied 
up, however, is it not, with the far larger 
problem which we shall confront in con- 
nection with the liquidation of war con- 
tracts when the war is over? 

Mr. TRUMAN. That is true. 

Mr. VANDENBERG. If I may borrow 
the phraseology of the Senator from Wis- 
consin [Mr, La FOLLETTE] that is another 
problem which we cannot handle with a 
meat axe. It will involvé the entire re- 
conversion program of the United States 
from war back to peace, and it will des- 
perately involve the entire economy of 
the country during the period of recon- 
version immediately following the war. 
~ Mr. TRUMAN. It will be a much more 
difficult problem than was the problem 
of conversion from peace to war. 

Mr. VANDENBERG. It will be a far 
more difficult and delicate problem. 

Mr. TRUMAN. That is true. ; 

Mr. VANDENBERG. And, unfortu- 
nately, it "may involve just as much 
money. 

Mr. TRUMAN. Perhaps more. 

Mr. VANDENBERG. Obviously, it 
may involve more time because approxi- 
mately 70,000 contracts cannot be ter- 
minated and liquidated in 3 months, 
What I am asking the Senator is whether 
a mere arbitrary shotgun limitation, 
which would suspend all appropriations 
90 days after the cessation of hostilities, 
might not impinge upon an orderly and 
judicial settlement of contracts. 

Mr. TRUMAN. Will not Congress be 
in session at that time and will not Con- 
gress be able to take the necessary ac- 
tion to meet the situation? 

Mr. VANDENBERG. Of course, Con- 
gress will be in session, and I am quite 
agreeable to having some arrangement 
made to meet it; but I was wondering 
whether the Senator is entirely satisfied 
with the proposal. I concede his very 
great experience with this problem be- 
cause of his very able chairmanship of 
the committee on investigation over 
which he so spectacularly. presides. I 
ask him whether he woild be satisfied 


to deal with the matter just off yhand, 


at a momeni’s notice, without thinking 
it all the way through. Let me add that 
I wonder whether the termination of the 
war is not, unfortunately, still far enough 
away so that we have the necessary time 


JUNE 29 


to give to the problem the judicial con- 
sideration it deserves. 

Mr. TRUMAN. The Senator may be 
entirely correct. I will say now, however, 
that if the committee of which I happen 
to be chairman has had any success_ 
whatever it is because of nine able and 
very distinguished Members of this body 
who have given me very good advice. 

Mr. BARKLEY. Mr. President, will 
the Senator yield for an inquiry? 

Mr. TRUMAN. Iam glad to yield. 

Mr: BARKLEY. In reply to the Sen- 
ator from Michigan, the Senator from 
Missouri has sugges:ed that Congress will 
be in session, and can deal with the mat- 
ter when it arises. 

Mr. TRUMAN. That is-correct. 

Mr. BARKLEY. Of course, that would 
be a valid argument against the Senator’s 
amendment. - 

Mr. TRUMAN. The Senator just 
stated that the matter would require leg- 
islative action by both Houses. If the 
amendment is attached to the bill, the 
action of the Congress would necessarily 
be on the basis of the situation as it then 
appeared, provided the war ended before 
the money was expended. 

Mr. BARKLEY, It seems to me if 
would have to be on that basis, anyway, 
regardless of whether an amendment is 
tied on to the bill. The purpose of the 
bill is to carry on the expenditures from 
day after tomorrow until the end of the 
fiscal year 1944. 

Mr, TRUMAN. That is correct. 

Mr. BARKLEY. During most of the 
time the Congress will be in session. It is 
quite likely that if we have the 2 months’ 
recess which we have been talking about, 
it will be the only recess we shall have 
within the next year. So Congress will 
be in session most of the time. 

I am wondering if I may reecho the 
fear expressed by the Senator from 
Michigan. Congress will be in session, 
and will be able to deal with the whole 
subject of conversion and termination of 
contracts, lend-lease rehabilitation, and 
all kindred matters that will cost money 
when-the war ends. If we wish to adopt a 
limitation of 3 months, I wonder whether 
it would not be better to wait, and to 
deal with the situation when it arises, 
rather than to put a stop watch on it 
now, and perhaps have to set the stop 
watch ahead considerably when the time 
comes. 

Mr. TRUMAN. We will still have the . 
situation in our hands. 

Mr. BARKLEY. Yes; and Congress 
will be in session, anyway. 
~ Mr, VANDENBERG. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. VANDENBERG. In order to 
terminate the discussion—and I think it 
will terminate it—I suggest that the 


“amendment is subject to a point of 


order, and I make the point of order. 

The PRESIDING OFFICER. The 
Chair is advised that in the form in 
which the amendment now appears it 
has the character of a legislative direc- 
tive, and therefore is subject to a point 
of order; and the point of order is sus- 
tained. 


1943 
Mr. JOHNSON of Colorado and Mr. 


THOMAS of Oklahoma addressed the 


Chair. 

The PRESIDING OFFICER. Does 
the Senator yield, and if so, to whom? 

Mr. TRUMAN. I yield first to the 
Senator from Colorado. 

Mr. JOHNSON of Colorado. I think 
it is most unfortunate that the point of 
order has been made against the 
amendment of the Senator from Mis- 
souri. In view of what our distinguished 
majority leader has stated, I merely 
wished to suggest that the object and 
purpose of the amendment, as I under- 
stand, is to put all contractors, everyone 
in the War Department, and all citizens 
on notice that when the war terminates 
the contracts will stop, and the expendi- 
tures of these moneys will stop. That 
is about the only thing as to which the 
amendment would put them on notice, 
so they could not come here at any time 
when Congress attempts to end con- 
tracts and say that they did not have 
notice, that they had been left helpless 
in the situation. The Senator’s amend- 

“ment would put them all on notice, 

Mr. TRUMAN. The Senator is cor- 
rect. 

Mr. JOHNSON of Colorado. They 
could not come in with any excuses of 
that nature. 

Mr. TRUMAN. That is what I had in 
view when I offered the amendment. 


Mr. THOMAS of Oklahoma, Mr, 
President, will the Senator yield? . 
- Mr. TRUMAN. I yield. 

Mr, THOMAS of Oklahoma. Mr, 


President, I am in sympathy with the 
purposes back of the amendment which 
has been introduced and held out of 
order, However, I would say that such 
an amendment could not be adopted to 
the bill in safety. If the amendment 
should be adopted, within 3 months from 
the cessation of hostilities all expendi- 
tures of the funds appropriated would 
cease under the law. No payments could 
be made for any purpose out of any 


money appropriated in the bill after $0 


days following the cessation of hostili- 
ties. That would mean that the War 
Department would have to close in 90 
days. It would mean that all our forces 
abroad, wherever they might be, would 
have to be brought back to the United 
States and discharged and returned to 
their homes within 90 days. Of course, 
-that is unthinkable. 

Inasmuch as the amendment has been 
disposed of by the announcement of the 
Chair that it is out of order, there is no 
occasion further to discuss it except to 
say that it involves a matter of very great 
importance, and one which, in my opin- 
ion, should have the consideration of the 
Committee on Military Affairs. 

Mr. VANDENBERG. Mr, President, 
will the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. VANDENBERG. Mr. President, 
inasmuch as the matter has come into 
the Recor during the afternoon, I should 
like to add an observation in order to 
make the Recor complete. I am sure 
the able Senator from Oklahoma knows 
that the War Department itself has al- 
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ready instigated very serious and earnest 
studies of the entire problem of what is 
to happen to war contracts at the con- 
clusion of the war. The same subject is 
being very intimately investigated by the 
Treasury Department as well as by sev- 
eral other departments of the Govern- 
ment, Thesubject is not being ignored, 
On the contrary, it is receiving very 
prayerful consideration because, obvi- 
ously, there will be a terrific issue. 

The necessity will be that the answer 
strikes an appropriate balance between 
maximum economy, on the one hand, 
and,'on the other hand, adequate as- 
surance of the swiftest possible national 
transition to a peacetime economy. 

Mr. THOMAS of Oklahoma. Mr. 
President, I thank the Senator from 
Michigan. 

I wish to make some reference to the 
report which was made by the junior 
Senator from Virginia [Mr. BYRD]. As 
I recall his figures, he made a statement 
that there now is in excess of $200,000,- 
000,000 of unexpended balances, An un- 
expended balance is different from an 
unallocated balance. I ask the distin- 
guished Senator from Virginia how much 
in the way of unallocated balances we 
have ‘at the present time, if he has the 
figures available. 

Mr. BYRD. Mr. President, that is in- 
formation which we have not been able 
to obtain, There is an unallocated bal- 
ance and there is also an uncommitted 
balance, and the two are entirely differ- 
ent, The committed balances are those 
under which contracts have been made. 
To say that there are allocated balances 
of funds means that the funds have been 
allocated for specific purposes, and that 
the purposes for which the allocations 
have been made can be: changed at will. 
We have been unable to obtain that in- 
formation. Iwill say to the Senator from 
Oklahoma that the figures given have 
been obtained from the Treasury De- 
partment. After making allowance for 
all the bills which have been passed and 
signed, and including the pending one, 
plus the balances already on hand, there 
will be $203,782,009,264 available for war 
purposes, as unexpended balances. 

The extent to which the funds have 
been allocated or committed is most difi- 
cult - to ascertain. Allocation means 
nothing. Funds. may be allocated for 


-battleships and then spent for some- 


thing else. When they are committed 
by contractual obligations, of course, that 
is a different matter. I have been unable 
to obtain information as to unexpended 
balances, f : 

I desire to càll the attention of the 
Senator from Oklahoma to the fact that, 
as I previously explained to him, the 
figures are not for the War Department 
alone, but include all the balances in the 
Treasury for war purposes. 

Mr. THOMAS of Oklahoma. Mr, Pres- 
ident, from the statement by the junior 
Senator from Virginia, I gained the im- 
pression that the figures he gave related 
to the War Department. 

Mr. BYRD. No; if the Senator will 
read what I said, he will find that I 
very clearly said that they related to 


gT ia 


all balances in the Treasury for war 
purposes, 

Mr. THOMAS of Oklahoma. Then 
the first point of clearance is that the 
statement made refers to all agencies of 
the Government. That is No. 1, 

- Mr. BYRD. All war agencies. 

Mr. THOMAS of Oklahoma. Mr. 
President, a fund can be considered in 
three groups. First, we take the unex- 
pended funds in the Treasury. Such 
funds may fall under three possible clas- 
sifications, first, the funds may he free, 
unallotted, and uncbligated; second, the 
funds may be allocated but not obligated 
by contract; and, third, such funds may 
be obligated by contract and held ready 
for payment on such contract. The 
Treasury always has vast sums egainst 
which checks have been issued but which 
have not been cleared. It is not proper 
to say that because the Treasury has 
funds in its coffers the money has not 
been obligated. If the money has been 
obligated, it means that contracts have 
been made for the expenditure of such - 
funds. The Government makes con- 
tracts for the purchase of supplies, but 
payment is not made until the article 
purchased has been delivered, tested, ap- 
proved, and accepted. Then the pay- 
ment is made. -So it may be that the 
Treasury has millions or billions of dol- 
lars which have not been actually paid 


out as yet, but the contracts have been 


made, and the goods are being prepared 
though they have not been delivered, 
and have not been inspected and ap- 
proved. So the fact that the Treasury 
has a very large sum does not mean that 
the money has not been allocated or 
contracted for, 

Mr. BYRD. Mr. President, would the 
Senator give the information to the Sen- 
ate as to how much of this fund has been 
placed under contract? He is on the 
Appropriations Committee, 

Mr. THOMAS of Oklahoma, The in- 
formation we had before the committee 
shows that $12,500,000,000 appropriated 
heretofore by Congress for the War De- 
partment have not as yet been allocated, 
That means there have been no con- 
tracts made for the sum of $12,500,000,« 
000. All the balance has been placed un- 
der contract, and the goods are in proc- 
ess of manufacture, 

Mr. BYRD. Does not the Senator 
make a distinction between allocations 
and commitments for contracts? Allo- 
cation means to allot a certain amount 
of money to be spent for a certain pur- 
pose, say, for the construction of battle- 
ships, but that does not become an obli- 
gation until a contract has been made. 

Mr. THOMAS of Oklahoma. The Sen- 
ator is exactly correct. The Bureau of 
the Budget sets up the allocations every 
year. The Budget Bureau sends to 
Congress, through the President, the al- 
locations of funds requested. Then, if 
the funds are appropriated, they are 
appropriated as per the allocations set 
forth by the Budget. There is an allo- 
cation when the moneys are appropri- 
ated. They are already allocated, but it 
remains for the contract to be made 
under the allocation. 


~ 


6712, 


Mr. BYRD. I understand as to that, 
but funds can be allocated without hav- 
ing contracts made. The point I wish 
to make is that there is a distinct dif- 
ference between an obligation, which is 
@ commitment made by contractual ob- 
ligation, and an allocation, An alloca- 
tion simply means that the department, 
in its own right, allocates certain funds, 
for example, to battleships, airplanes, 
or something else, Until they are con- 
tracted for, the allocations may be 
changed. It is entirely different. I have 
in my hand a statement and I should like 
to have the Senator say whether it is 
correct in respect to the War’ Depart- 
Ment, which shows there were unobli- 
gated balances in the War Department 
of $22,562,000,000 on June 1, 1943. I will 
ask the Senator if that is correct. That 
does not include the bill which is now 
under consideration. 

Mr. THOMAS of Oklahoma. Mr. 
President, the information before the 
committee was to the effect that the 
Department has $12,500,000,000 unallo- 
cated and uncontracted and that amount 
of money is carried by the bill as a 
reappropriation. 

Mr. GURNEY. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Oklahoma yield to the Sen- 
ator from South Dakota? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from South Dakota. 

Mr. GURNEY. Was it not our under- 
standing in the committee that the 
twelve and a half billion dollars of un- 
allocated money was the amount which 
would not be allocated as of June 30, 
1943? 

Mr. THOMAS of Oklahoma. 
correct. 

Mr. GURNEY. The figures of the 
Senator from Virginia were for a date 
30 days ‘prior to the date when the 
twelve and a half billion would be un- 
allocated. 

Mr. BYRD. My figures were as of 
June 1, 1843. 

Mr. GURNEY. That is right. 

Mr. BYRD. These figures, I may say, 
came from the Appropriations Com- 
mittee, and I assume they are correct. 
They show unobligated balances in War 
Department funds of $22,562,000,000. 

Mr. THOMAS of Oklahoma. The 
Government operates on the basis of a 
fiscal year beginning on July 1 and end- 
ing June 30. The figures placed before 
the committee were of date June 30, 
which will be tomorrow, and tomorrow 
night, at midnight, our information is 
that the War Department will have 
twelve and a half billion dollars approxi- 
mately of unallocated and unobligated 
money. The pending bill seeks to re- 
‘appropriate, and when passed it will 
reappropriate, that twelve and a half 
billion dollars. This bill carries, Mr. 
President, $59,000,000,000 of new money 
together with twelve and a half billion 
odd thousand dollars, which makes a 
total of seventy-one and a half billion 


That is 
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dollars. The bill of last year carried for 
this year’s use $42,820,000,000, with a 
$29,000,000,000 carry-over for last year. 

— The Congress, however, did not appro- 
priate thatin the supply bill 2 years ago; 
it-was the residue of numerous deficiency 
bills. 

Before the War Department or any 
other department can make a contract, 
it must either have an appropriation or 
a contract authorization by law. No de- 
partment of the Government can con- 
tract for any sort of services or goods 
unless it has either the money or a right 
under the law to make a contract. In 
the first days of this war, when we were 
in our preparatory stages, the War De- 
partment had to have money before it 
could contract; so Congress was very lib- 
eral in making appropriations by way of 
deficiencies. But the bill last year, as I 
have said, carried $42,829,000,000 of new 
money and _ twenty-nine-billion-and- 
some-odd-million dollars of reappropri- 
ations, which made the appropriation 
bill ‘for the current fiscal year which was 
passed ‘last year total $72,000,000,000. 
This bill is a little smaller and totals 
only seventy-one and a half billion 
dollars. 

Mr, President, the money appropri- 
ated in the first part of this war was for 
purposes of preparation, very largely for 
construction of camps, the building of 
ordnance plants, powder plants, shell- 
loading plants, and facilities of that 
character. Those sums totaled quite @ 
large amount. Those expenditures are 
practically over, This bill carries about 
half a billion dollars for the expansion 
of existing plants and for the building 
of new plants, very largely for hospital 
construction. 

I realize that these appropriations are 
enormous, but when we consider the low 
state of the War Department when this 
war struck, perhaps we can understand 
more fully why so much money has been 
required. 

When this war began in 1939 we had 
a Regular Army of less than 200,000 men, 
and a National Guard of 200,000 men, 
making a total, National Guard and 
Regular Army, officers and all, of about 
400,000. At that time we had not built 
a battleship, a matter which, of course, 
comes under the Navy, for about 20 
years; we had not made a rifle since 
World War No. 1. All the rifies we had 
were the old Springfield single-shot rifles 
or Enfield single-shot rifles and Krag 
Jorgensens, which were used in the 
Spanish-American War. We had scarce- 
ly built a machine gun, except for ex- 
perimental purposes. We had not built 
an antitank gun; we had not built an 
Anti-aircraft gun, it may be said, for 20 
years. The cannon we had, the field 
pieces, were those we got from France 
in 1919. After the first World War was 
over, in an adjustment with France, we 
gave France certain supplies, and took 
over 3,500 French 75 millimeter cannon. 
Those cannon had wooden wheels; they 
had wooden hubs, wooden spokes, wooden 
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felloes and steel tires. 
cannon pulled behind a caterpillar trac- 


tor down the road would not last a mile,- 


The committee of the Senate tried to 
provide money with which to modernize 
those cannon, under Senator Copeland, 
at that time chairman of the subcom- 
mittee. An effort was made to provide 
money ‘to put rubber tires on these can- 
non so that they could be taken out on 


One of those _ 


the road, or in the field, and put in such ~ 


shape that they could travel 12, 15, 20, 
25, 30, or 40 miles an hour, as they must 
travel in modern warfare. We did not 
succeed in providing the money for that 
purpose. We did provide some money 
to experiment with rubber tires on can- 


‘non. At the time this war began, only a 


few cannon were equipped with rubber 
tires, Now they all have rubber tires. 

We tried to provide some money with 
which to build antiaircraft guns, away 
back yonder under Senator Copeland, 
At one time we had only 45 antiaircraft 
guns in the entire Military Establish- 
ment of the United States. We tried to 
provide some money with which to build 
more antiaircraft guns, and the Senate 
said, “No, you cannot have money to 
put rubber tires on cannon, you cannot 
have money with which to build new 
antiaircraft guns, because war is over, 
war is a thing of the past. We solved 
that question in World War No, 1, and 
when we won in World War No. 1, wars 
were a thing of history. We are not 
going to have any more war.” 

We acted in the way I have narrated 
and as a result our regular Military 
Establishment declined to 113,000 en- 
listed personnel, which is all we had in 
1929. I think that in 1930 the number 
was slightly increased. 

Mr. President, I can understand why 
the Congress would not build battle- 
ships, and would not put rubber tires on 
cannon,.and would not build antiaircraft 
guns, and msisted on keeping the anti- 
quated rifles then in use. I can under- 
stand that. The people had been edu- 
cated to believe that wars were a thing 
of the past, that there would be no more 
war, Therefore, if there would be no 
future need for rifles and cannon and 
antiaircraft guns, why spend the money 
in building them? ‘The people had good 
reason to entertain that thought, be- 
cause they had been taught to believe 
that that was the situation. 

After World War No. 1 was over a plan 
was proposed for solving international 
problems, The plan was brought before 
the Senate, and, after debate lasting 
many months, it was rejected; the 
League of Nations was not adhered to 
by the American Senate. So the first 
plan for solving international difficulties 
and problems was a failure, 

Shortly thereafter, under a new ad- 
ministration, it was proposed that a gen- 
eral disarmament conference be held. 
Mr, Harding, then President, or his Sec- 
retary of State, Mr. Hughes, suggested 
the disarmament conference. The two 
of them called a general, world-wide dis- 
armament conference. 
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The conference was held in Washing- 
ton. We took the lead in the disarma- 
ment program, and as 2 result an agree- 
ment was reached whereby Great Britain 
and the United States should be on a 
parity, and Japan should be at a sub- 
stantial disparity, and other nations 
should have practically nothing. As the 
result we again thought, the world hav- 
ing disarmed, and America having taken 
the lead, that there would be no more 
war; so we would sink our ships and 
cease military activities, and America 
would live up to the program. 

Later, under Mr, Coolidge, there was 
another program for disarmament 
which led people to believe there would 
be no more war. Mr. Coolidge suggésted 
that the nations of the world get to- 
gether and renounce war as a national 
policy. Under the  Kellogg-Briand 
Peace Pact practically all nations of the 
world reached such an agreement, and 
we thought again that the world was 
still sane, and that war was a thing of 
the past. 

Mr. President, that was not all. After 
the present administration came into 
power, there was put into effect what is 
termed the “gocd neighbor policy.” We 
thought we would lead the world to the 
good neighbor policy not only on the 
North American Continent, but in the 
Western Hemisphere, and throughout 
the world. 

It was because of the acts I have men- 
tioned that the people understood we 
would have no more international dif- 


ficulties, and that there was no occasion ~ 


to build a big navy or a big army or a 
big air force. That was the condition 
in which we. found ourselves in the early 
thirties. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McNARY. I have just entered the 
Chamber and heard the Senator’s recita- 
tion of history, which is accurate.in part 
only. He seems to lay all the blame on 
the Congress for the necessity of provid- 
ing the huge sum of money called for 
in the pending bill, and says that Con- 
gress is responsible for not having the 
foresight he now has himself. 

I served here during the time men- 
tioned, during the consideration of the 
League of Nations and the Kellogg- 
Briand pact, and all the years between 
then and now, and every day of all those 
years Congress has been fully abreast 
of the situation, even ahead of the ad- 
ministrations of the War and Navy De- 
partments. I could cite instances of 
Congress going forward and seeking to 
build up the national defense, when there 
was no unified effort on the part of the 
War and Navy establishments, or the 
administration, to go along with Con- 
gress. > 

I may have misconceived the Senator’s 
statement, but, if anyone who served 
here all those years tells me that we are 
responsible for these huge appropria- 
tions and for not having sufficient fore- 
sight, but dealt wholly with hindsight, I 
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say he does not understand the history of 
the country or know what occurred in 
this Chamber and in the one at the other 
end of the Capitol. 

Mr. President, I did not complain 
about the pending bill. I have tried to 
be helpful in permitting it to come up 
today.. I know there has been much 
wastage in conneciion with the war ef- 
fort. No doubt, the commitiee has done 
the best it could, but it has not the facili- 
ties or the personnel intelligently to in- 
quire into the need for all these expendi- 
tures, and I have not criticized the com- 
mittee, because I am a Member of this 
body and I should have given more at- 
tention to it. But I stand here to defend 
this body, and the Congress as a whole, 
and all the Congresses which have gone 
before since the last war, against a 
charge of dereliction of duty and lack of 
farsightedness and common prudence. 

Mr. THOMAS of Oklahoma. Mr. Pres- 


ident, I was attempting to give a little - 


history and my interpretation of it to 
show why our Military Establishment 
a been permitted to reach such a low 
ebb. 

Mr. McNARY. I understood that 
thoroughly. 

The PRESIDING OFFICER. Does the 
Senator frome Oklahoma yield to the 
Senator from Oregon? 

Mr. McNARY. Ibeg pardon, I should 
have addressed the Chair. I am con- 
scious that the rules so provide. 

Mr. THOMAS of Oklahoma, I yield. 

Mr. McNARY. I accurately stated my 
views. If the Senator wishes to lug in, 
using his own judgment, a lot of what 
is not, in my opinion, accurate history, 
to the effect that Congress is chargeable 
with all the things which have occurred 
in the past, I say that every administra- 
tion which has been in power since the 
last war, irrespective of political domina- 
tion, and every Congress, every Secre- 
tary of War, and every Secretary of State 
and all the personnel of the departments, 
have been equally guilty, if such a word 
may be used. J 

Mr. THOMAS of Oklahoma. Itake no 
exception to the statements made by the 
Senator from Oregon. I am showing as 
best I can why we went down to the bot- 
tom of the barrel. When the present 
war began we had practically no Army, 
not very much of a Navy, and practically 
no Air Force. We had a few airplanes, 
but most of them were not equipped with 
ordnance, and when we got into the war, 
second-hand, through the lend-lease 
program back of England, and began to 
shoot down some of the foreign planes, 
we found that the foreign planes were in 
three particulars better than the Ameri- 
can planes. We found that the foreign 
planes had leakless gas tanks. It was 
possible to shoot through those tanks 
with a machine gun, and the tanks would 
not leak. We had no American plane 
with a leakless gas tank. That was in- 
feriority No. 1. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 
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Mr. WHEELER. What the Senator 
has said is true. Almost all the planes 
we-had when we entered the war were 
not fit for overseas service. Some did 
not have sufficient fire power. Some did 
not have the self-sealing gasoline tanks. 
Some of them were not equipped with 
armor plates. I could not quite under- 
stand why the War Depariment did not 
order placed in the planes which were 
then being built these three essential 
items necessary for overseas fighting. 
Subsequentiy our planes were provided 
with allthree. The fact that planes were 
built without these three essenfial items 
‘was not the fault of Congress. The 
Congress appropriated the money and 
when planes were built it was a ques- 
tion for the War Department to decide 
whether they should contain self-sealing 


gasoline tanks, sufficient fire power, and ~ 


proper armor plate. Whose responsi- 
bility was that? Congress appropriated 
the money, but the War Department 
ordered the building of the planes. 

Mr. President, it will be remembered 
that Secretary of War Stimson said early 
in the war that we had approximately 
4,009 planes which were fit for overseas 
service. Notwithstanding that. state- 
ment, I was reliably informed that we 
did not have a single solitary plane fit 
for overseas service, because our planes 
were not equipped with these three 
essential items. = 

I was criticized for making a statement 
to that effect, but when I wrote a letter 
to the Secretary asking him if the figures 
which I gave with respect to the number 
of our planes which were fit for overseas 
duty were substantially correct, I re- 
ceived no answer. 

When the War Department gave out 
the statement to the effect that we had 
4,000 planes fit for overseas service, the 
truth is we did not have a single, soli- 
tary plane which at that time was 
equipped with all three of the essential 
items which the military experts said 
were necessary for overseas duty. It was 
not the fault of Congress that we did not 
have efficient planes. Someone in the 
War Department was to blame, because 
in ordering the planes built the three 
items—self-sealing gasoline tanks, pro- 
tective armor plate, and sufficient fire 
power—were not included. 

Mr, THOMAS of Oklahoma. I thank 
the Senator from Montana for his state- 
ment, which reinforces my argument 
that when we began the war we did not 
have very much in the wey of planes fit 
for overseas service. 

Mr. WHEELER. That is correct. 

Mr. THOMAS of Oklahoma. Secondly, 
our planes were deficient in the matter 
of armor plate around the pilot. When 
we began to shoot down the planes of 
our enemies we found that the pilot was 
surrounded by armor plate so thick and 
so tough that an ordinary rifle bullet or 
machine-gun bullet would not pierce it. 
Our planes were not so equipped. 

In the third place, we found that the 
planes we shot down had larger and more 
powerful machine guns than those placed 
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in our planes. So we had to rebuild our 
planes after the war began. That meant 


-that we had to start from the ground. 


That is the reason the war has cost us 
So much money to date. 

We started without proper informa- 
tion, without properly trained men, and, 
of course, without money. The reason we 
gid not have the money necessary for 


building proper equipment and muni-' 


tions is a simple one. The people back 
home would not permit their Senators 
and Representatives to vote huge sums 
to construct battleships, to build planes 
and cannon, to put rubber tires on sec- 
ond-hand cannon, or to make new rifles. 
Why? Because they thhad been educated 
to the belicf that there would be no more 
war, and since they believed there would 
be no more war, why should the Gov- 
ernment- spend multiplied millions of 
dollars to build up a great military es- 
tablishment. 

Mr. Fresident, I am not criticizing the 
Senate, neither am I criticizing the other 
House of Congress. I am simply giving 
for the Rsecorp, as I understand, the con- 
dition which underlies the failure of the 
Congress to act, which was because the 
people back home would not permit their 
Representatives in the Congress to act. 
Representatives’ in Congress must go 
home home every 2 years to report to 
their constituents, and ¢very 6 years Sen- 
ators must answer to their constituents 
at the polis. 

Mr. BARKLEY. Mr. 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. BARKLEY. The situation which 
the Senator describes as prevailin in 
this country is one which prevailed in 
all the democracies. As a matter of 
fact, when attacked, even those closest 
to the scene of the danger were not ready. 
France thought she was ready because 


President, will 


she had the Maginot Line, but she was - 


not ready. England had no Maginot 
Line, but she had the English Channel 
between her and her enemies. But 
neither England nor France were ready; 
although the, danger of attack upon 
Europe was imminent from almost the 
very day that Hitler took power in Ger- 
many in 1933. : 

The democracies of Europe did ‘not 
want war. Their people did not want 
war. Because they did not want war 
they did not believe there was going to 
be war. The fact that all the nations, 
as the Senator said a while ago, had 
signed treaties outlawing war, abolishing 
war as an instrument of national policy, 
led the people to believe that there would 
be no more war, because they believed in 
the sincerity of the governments, 65 or 
more of them, which had signed the va- 
rious treaties which would abolish war. 
It was not strange that the people be- 
lieved there would be no more war. 
Their governments had done everything 
possible, as they thought, to guard 
against future wars by means of treaties 
which were signed. There were many 
kinds of treaties signed, not only the 
Kellogg-Briand Pact, but the Locarno- 
Nine Power pact and all the others of 
them. Without intending to lull the 


people into a sense of false security, 
what had happened in the international 
field had lulled them into a feeling of 
security because they thought war had 
been abolished. 

Some of the nations that signed the 
treaties abolishing war, including Ger- 
many, Japan, and Italy, proceeded se- 
cretly to prepare for a war which they 
were planning to bring on, and it tock a 
long time for the people in the democra- 
cies to wake up to the situation. 

What happened in this country was 
no different, except in degree, from that 
which happened in all the democracies. 
Tt has always been an amazing thing to 
me that the nations in Europe which lean 
right up against Germany, seeing what 
was going on in Germany, did not pre- 
pare adequately to meet the danger they 
faced, but it was, I think, because the 
people cf those nations—and that is also 
true of the people of this country—felt 
that if there was going to b no more 
war—a condition which had been guar- 
antesd, so they felt by the signing of vari- 
ous nonwar treaties—there was no need 
to. spend billions of dollars in preparation 
for something they hoped and believed 
would not happen. 

Mr, President, it maybe that that is 
the fault of demoeracies. It may be that 
no democracy can always be ready, 
armed to the teeth, and in all likelihocd 
it could be said that if a country were 
armed to the teeth, ready for war, it 
would -not be a democracy. "Therefore 
such a situation has its compensations. 
No political party is to blame, no admin- 
istration is to blame, no particular 
branch of the Government is to blame. 
Tt is a condition which existed among the 
peoples of all the free nations of the 
world, because they did not want war, 
they aid not want to believe there would 
be war, and therefore they did not get 
reacy for it, 

Mr. THOMAS of Oklahoma, I concur 
in what the Senator from Kentucky has 
stated, and thank him for his contribu- 
tion to the discussion. 

Mr. JOHNSON of Colorado. Mr. 
President——_ 

The PRESIDING OFFICER (Mr. La 
FoLLETTE in the chair). Does the Sena- 
tor from Oklahoma yield to the Senator 
from Colorado? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. JOHNSON of Colorado. There is 
enother compensation which I think 
should be mentioned. I agree with the 
Senator from Oklahoma in his statement 
that we started from scratch, but I say it 
Was a good thing we did start from 
scratch, because had we spent hundreds 
of billions of dollars in building tanks, 
guns, and other equipment used in war- 
fare, we would haye been compelled to 
junk everything we had prepared, be- 
cause everything we then built would te- 
day be obsolete. Everything we had at 
that time is today obsolete. We are not 
now building any such guns as we would 
have built in 1938 or 1939. We are not 
now building any such planes as we 
would have built at that time. The 
planes built at that time are today ab- 
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solutely obsolete. The same thing. is 
true with respect to tanks. As a mat- 


ter. of fact only recently we changed 
the type of tanks being built so that they 
, would not be obsoilescent. 

Had we spent two or three hundred 
billion dollars in building equipment, 
munitions, and supplies, all we could do 
with them today would be to junk them. 
We could not use them in this war. So 
it has been a very fortunate thing that 
we started from scratch. 
* Mr. THOMAS of Oklahoma. 
the Senator from Colorado. 

het me remind the Sehate that not- 
withstanding the fact that the United 
States is a great peace-loving country, 
we have had on the average a war every 
25 years. since the country was formed. 
The United States was born in revolu- 
tion, in 1776, when we engaged in the 
ge scale. After the 
Nation had been formed we thought we 
were through with war, but that was a 
fallacy. Not’ 25 years thereafter we 
Were engaged in a war, the War of 1812. 
That was not our last war. In 1845 we 
had the Mexican War. That was not 
our last war. Then we had the War be- 
tween the States in the sixties. Then 
25 years after that we were engaged 
in the Spanish-American War, in 1893. 
Then almost 25 years azo we were. cn- 
gaged in Werld War No. 1, and now in 
1943 we have been engaged for almost 
2 years in another World War 

Every 25 years this country has found 
itself in a conflict. Naturaby, I am 
hopeful that the present one will be 
the last. Twenty-five years ago cur 
people believed World War No. 1 weuld 
be the last one. As I tried to say a 
while ago, the reason why we were not 
prepared was because of the conviction 
among the people that wars were a thing 
of the past, and that the world had so 
progressed in civilization that if interna- 
tional treubles did come a way would be 
found to settle them without resort to 
arms, 

Mr. President, the pending: bill appro» 
priates a great deal of money. I am not 
sure that I am prepared to answer all the 
questions which might be propounded 
relative to it. 

The apprepriations fall into different 
categories. A few days ago the Senate 
passed the Navy appropriation bill pro- 
viding $24,000,000,000 for the purchase, 
among other things, of 27,000 airplanes. 
The pending ill provides for the pur- 
chase òf 100,000 airplanes. Of ‘course, 
the planes are very expensive. The 
largest single item in the bill is that for 
the purchase.cf the 100030 airplanes, 
which will costan estimated sum.of $20,- 
600,000,000: That itself is a very large 
amount. 

The next largest item inthe bill is for 
the Ordnance Department, which 
amounts to about $15,000,000,000. Of the 
$15,000,000,000, $8,000,000,000 is for the 
purchase of ammunition, alone, That is 
a very considerable sum. 

Then, of course, the bill carries smaller 
amounts, I shail discuss thcse very 
briefly. 


I thank 


1943 


Mr. HILL. Mr. President, will the 
Senator yield so that I may ask a ques- 
tion relative to ammunition? 

Mr. THOMAS of Oklahoma. I am 
= hg to yield. 

HILL. I was very much inter- 
Pits in reading in the newspapers the 
other day that in 1 hour’s time our forces 
dropped on the Island of Pantelleria a 
greater tonnage of bombs than the Japs 
dropped on Corregidor during the entire 
6 months of the siege of Corregidor. 

Mr. THOMAS of Oklahoma. I thank 
the Senator for his suggestion. 

Mr. HILL. Of course, as the Senator 
knows, it did not take 6 monihs to take 
the Island of Pantelleria. . 

Mr. THOMAS of ‘Oklahoma. Mr. 
President, of course, those in charge of 
cur war effort are attempting to do all 
they can to bring the war to a conclusion 
by means of the use of airplanes, because 
that weapon is the most powerful and the 
least expensive, both in manpower and 
money, which can be used. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LUCAS. Does the evidence before 
the committee disclose the number of 
planes we are actually making each 
year? 

Mr. THOMAS of Oklahoma. Yes. 

Mr. LUCAS. I should like to know how 
many planes we are making. Can the 
Senator give me that information? 

Mr. THOMAS of Oklahoma. Thenum- 
ber of planes built last year totaled ap- 
proximately 60,000. That was an aver- 
age of 5,000 a month. 

We are now making planes at the rate 
of 7,000 a month. Next month the rate 
will be 8,000; and by the end of the year 
it will be approximately 11,009 or 12,000 
a month. 

Mr. LUCAS. I presume that includes 
all types and kinds of airplanes; does it? 

Mr. THOMAS of Oklahoma. That is 
correct. We are making three principal 
types of planes? Fighter planes, bomber 
planes, and transport planes. The bill 
carries an appropriation for the building 
of 100,000 planes, and that number is 
divided into 38,000 fighter planes; 36,000 
bombers, and 21,000 transport planes, at 
a total cost of $29,600,000,000, or an aver- 
age cost of $200,000 each. Of course, 
the small, fast fighter planes do not cost 
that much; they are comparatively 
cheap, The enormous  four-engine 
planes cost up into the hundreds of 
thousands of dollars. 

Mr. LUCAS and Mr. McNARY ad- 
dressed the Chair. 

The PRESIDING OFFICER (Mr. La 
FoLLETTE in the chair). Does the Sena- 
tor from Oklahoma yield, and if so, to 
whom? 

Mr, THOMAS of Oklahoma. I yield 
first to the Senator from Illinois, and 
then to the Senator from Oregon. 

Mr. LUCAS. ' When the Senator makes 
the statement that we shall produce 
8,009 planes next month, does he mean 
that the planes will be complete in every 
detail and will he ready to take off, pro- 
viding we can find the pilots to fly them? 
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Mr. THOMAS of Oklahoma. Yes. 
We are training the pilots, and we have 
the pilots available as fast as the planes 
are brought into production. The pro- 
grams are going along uniformly, and 
there is no bottleneck now with regard 
to either the making of planes or the 
training of pilots. The program is in a 
satisfactory condition. 

Mr. LUCAS. I thank the Senator, be- 
cause I was interested in the matter of 
completion of the planes. There was a 
rumor sometime ago to the effect that, 
while we were producing at the rate of, 
let us say, 8,000 planes a month, yet 
somewhere along the line there were bot- 
tlenecks which were preventing the com- 
pletion of the planes before they were 
ready to fiy, either as fighter, bomber, or 
Transport planes. Iam glad that is not 
true. As I understand, the Senator’s 
statement is that it is not true. 

Mr. THOMAS of Oklahoma. That is 
correct, in the main. I shall have to 
qualify the Statement slightly. There 
is the complaint that some of the men in 
the factories are not so busy as they 
might be, that they are smoking cigar- 
ettes and are sitting and standing 
around without anything to do. Occa- 
sionally that happens. A factory mak- 
ing planes is organized, and one group 
will be doing one thing on the planes, 
end another group will te doing some- 
thing else on the planes, and each man 
is a specialist in his own line. A number 
of the factories depend upon parts com- 
ing in for the planes. If, for example, 


some of the electrical gadgets are not. 


availabie for the planes, the crew that 
instells such gadgets has nothing to da 
until the parts are available. Not know- 
ing when the parts will arrive, the man- 
agement keeps the men there so that 
when the parts do arrive the men may 
be assigned to the task of installing 
them. Occasionally, men are not kept 
busy because of the fact that the parts 
have not yet reached the plant. 

I am glad to yield now to the Senator 
from Oregon. 

Mr. McNARY. Mr. President, inas- 
much as the Senator is discussing the 
cost of planes, will he place in the REC- 
orp or will he state at this time the cost 
of a flying fortress? 

Mr. THOMAS of Oklahoma, 
be glad to do so. 

Mr. McNARY. Does the Senator have 
the information available for the RECORD 
at this time? 

Mr. THOMAS of Oklahoma. No; Ido 
not. The cost of a Flying Fortress varies 
from time to time. Fiying Fortresses are 
becoming cheaper, I will say, because of 
better facilities of production. 

Mr. McNARY. I had the impression, 
probabiy formed some months ago, that a 
Fiying Fortress cost approximateiy haif 
a million dollars. Is that figure in the 
vicinity of the actual cost? 

Mr. THOMAS of Oklahoma, Yes; that 
is approximately correct. The reason 
why the planes cost so much is that when 
a plane is made, it immediately is out of 
date. Whenever a plane is completed, it 
might be said that it is almost out of 
date, because after its manufacture has 
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been started and completed, the engi- 
neers have advanced ideas and improve- 
ments, so that the next plane or the next 
number of planes which are made, em- 
body improvements which make the 
planes previously completed second-rate, 
we might say. The factories are making 
larger planes, more efficient planes, with 
planes more powerful and faster engines 
and with heavier ordnance—the cannon 
andguns. Some of the planes carry guns 
that shoot a 3-ineh shell. Not many of 
them do, and they may not be really efil- 
cient but, nevertheless, the planes are 
now carrying J@rger cannon. 

The Finance Service of the Army will 
receive, out of the appropriation carried 
in the bill, approximately $12,800,000,- 
609. That is to pay the officers and en- 
listed personnel their salaries, 

The food for the Army for the next 
year will cost an estimated $2,500,000,000. 
That is at an estimated rate of 72 cents 
a day a man for subsistence. 

The bill carries for the item of clothing 
the sum of approximately $2,250,000,000, 
For the item of transportation an appro- 
priation of $1,500,000,000 is made. 

Mr. President, I may state for the 
RecorpD that in the Army there are now 
approximately 7,000,000 men 
end of the present year, if our plans do 
net miscarry, the Army will total 8,200,- 
033 men, which is the maximum size to 
which it is planned to build up the Arn:y. 
Of course, from then on the question will 
be purely one of maintenace. That is 
the size to which the military authorities 
want to develop the Army, and from then 
on the question will be one of keeping 
the Army as near that size as possible. 
It is thought that an Army of that size 
can do the job which must be done. _ 

Mr. LUCAS, Mr. President, will the 
Senator yield. 

Mr. THOMAS of Oklahoma. I yield, 

Mr. LUCAS. I should like to have the 
Senator repeat the figure he just stated, 
because it is interesting. He referred to 
the number of men the Army has agreed 
upon as the maximum. 

Mr. THOMAS of Oklahoma. By the 
end of 1943 we shall have in the armed 
forces, on the Army side, which embraces 
the Air Corps, 8,200,000 men. 

Mr. LUCAS. Am I to understand that 
that figure is for the Army alone? 

Mr. THOMAE of Oklahoma. For the 
Army and the Air Corps. 

Mr. LUCAS. For both the Army and 
the Air Corps; is that correct? 

Mr. THOMAS of Oklahoma. Yes. 

Mr. LUCAS. Am I to understand that 
that is the maximum number of men the 
Army feels it can obtain and efiiciently 
equip and operate, so far as the total 
population of the country is concerned? 

Mr. THOMAS of Oklahoma. That is 
the judgment of those in authority with 
respect to the size of the Army, which 
embraces the ground forces and the Air 
Corps. The figure is 8,200,000. If we add 


to that the Navy, which embraces the ~ 


Marines and the Coast Guard, the total 


ic a little less than 11,000,000. That is~ 


the total of the armed forces expected to 
be in service at the end of the present 
calendar year. 


By the | 
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Mr. HILL, Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. HELL, AsI understand, the figure 
8,200,000 is the over-all figure for the 
Army, including both enlisted personnel 
and officers. There will be about seven 
and a half million enlisted personnel, and 
tha remainder will be officers. 

Mr, THOMAS of Oklahoma. That is 
true. It also includes the Women’s Aux- 
iliary, called the WAAC. It is planned, 
if possible, to increase that organization 
to 150,000. 

Mr. HILL. It now” ‘numbers about 
60,000. 

Mr. THOMAS of Oklahoma. It now 
. numbers a little more than 45,000. It is 
being rapidly expanded, and it is hoped 
that it may be increased to 150,000 by the 
end of the calendar year. 

Mr, President, I believe that completes 


whatIhave tosay. I wish to place inthe . 


Recorp at this point a statement show- 
ing the enlisted strength of the Army 
from the year 1930 to the present time. 

: There being no objection, the table was 
- ordered to be printed in the RECORD, as 
follows: 
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Enlisted strength of the Army 


Fiscal year | Authorizea 


Approximate, 

The figures for the fiscal years 1930 to 1941, inclusive, 
include Philippine Scouts, 

The figures for the fiscal years 1942 to 1944, inclusive, 
are based on average figures and are exclusive of Philip- 
pine Scouts - 


Mr, THOMAS of Oklahoma. Follow- 
ing that, I desire to place in the RECORD 
a statement showing the appropriations 
made for the/support of the Army, be- 
ginning with the year 1930 and ending 
with the pending bill. 

There being no objection, the table 
was ordered to be printed in the REC- 
orp, as follows: 


Statement of War Department appropriations 


Appropriated by Congress 
Fiii Requested by. Anprorea by | — 
isca! year yar Dopart- | the Bureau of | War Depart: Emerge 
ment | the Budget | ment military | funds ange 7 Total 
appropriations | allocations | 
iy Se St er S| $349, O86, 426 727, 164 £332, 114, 869 | ERTA $332, 114, 899 
aa 262, 352, G69 340, 979, 179 |. 246, 079, 179 
5 251, 304, 284 33%, 920, 916 |... 3393, 020, 916 
331, 243, 723 304, $61, 492 |... ok 204. 061, 492 
509, Wi; ves, 351 $85, 062; 913 862, 120, 294 
28: 262, O84 12, 471. £01 293, 333, 895 
ane 538, 204 oy 778, 058 374, $16, 262 
z E3 , 244, E59 7. 866, 583 416, 111, 442 
519, 208, 326 a. 985. 029 H, 853, 707 468. 338, 736 
¥ £45, 143, 122 |. 531: 001, $97 120, 220, 196 651, 222, 193 
$15, 318; 325 $39, 322, 260 851, 618. £10 49, 514, 672 $01, 133; 282 


Total’ military. appropriations; 


Fiscal year: 
CY SESE BE RUS $8, 480, 594, 407 
5G DR a 15, 462, 593, 587 
Contract euthorizations 
ROM ne le 5, 006, 589, 651 
= uO BARRE E pd LEONE N 183, 145, 695 


Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. SHIPSTEAD.. Will the Senator 
include in the Recorp a full statement, 
showing not only appropriations, but the 
amounts requested, and the amounts ap- 
proved by the Bureau of the Budget? 

Mr. THOMAS of Oklahoma. Yes. 
That is in the printed statement. The 
statement which I have put in the Rec- 
orD shows the three items. 

Mr. SHIPSTEAD: I find from that 
‘statement that the Congress has approved 
appropriations practically equal to the 
total requested by the War Department 
in the 10 years, 1930 to 1940. Congress 
could not be as well informed about what 
was needed for armaments as was the 
Army; but this record shows that Con- 
gress responded very well to the requests 
of the Army. So it cannot be said that 
oe was not dil’gent in voting the 

unds, 


Mr. THOMAS of Oklahoma. I think 
the Senator is correct in his analysis of 
the situation. 

Mr. SHIPSTEAD. I haye before me 
the total of the appropriations for the 10 
years. The total is approximately four 
and a half billion dollars. There ought 
to have been some money for airplanes 
in that sum. 

Mr. THOMAS of Oklahoma. Until 
the war broke out in Europe in 1939 this 
country was not much interested in mili- 
tary activities. Even after the war 
broke out in Europe, still we were not 
very much interested. It took - Pearl 
Harbor to arouse America to the situa- 
tion. 

I think it might be well at this point 
to place in the Recorp the statement 
that. on two occasions we came to the 
verge of annihilation. If Germany had 
followed through at Dunkerque; if Ger- 
many had had some ships to follow the 
evacuation of the British Army across 
the channel, and had moved across the 
channel, England would have had prac- 
tically no defense. In the opinion of 
many, England would have fallen. If 
England had fallen in the spring of 1940, 
Germany. could have acquired the 
French Fleet. No doubt it could also 
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have acquired the British Fleet. With 
the British Fleet, the German Fleet, the 
Italian Fleet, and the French Fleet, it 
could have moved across to Canada. 
Canada had no defense whatever. With 
bases in Canada, and with her well- 
equipped war machine, Germany could 
have moved down on the United States. 
At that time we had practically no de- 
fense. We could not have defended our- 
selves, and could not have prevented an- 
nihilation and eventual capture. In all 
probability that would have meant that 
the German flag would have been flying 
over America long before this. That is 
item No. 1. 

When Japan attacked Pearl Harbor 
80 percent of the fighting power of the 
Pacific Fleet was destroyed or put out 
of commission. If Japan had known 
what she could have done at Pearl Har- 
bor, and had had her fleet in the ocean 
a few miles away from Pearl Harbor, 
she could have moved in. Our planes 
in Hawaii were practically all destroyed. 
There would have been no defense from 
planes, and no defense from ships, be- 
cause 80 percent of our ships were out of 
commission. With our Pacific Fleet out 
of commission, and no planes in that 
area, Hawaii would have fallen. Japan 
could have taken Hawaii, used it as a 
base, and moved across-the Pacific to 
our western coast, where we had little 
defense, The Japanese flag might have 
been flying in America long before this, 

Mr. BONE. «Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield 
to the Senator from Washington. 

Mr. BONE. In the discussion of this 
military bill, nothing has been said 
about the Navy, except some rather 
vague allusions. If the Senator has no 
objection, I should like to put some fig- 
ures into the Recorp at this point. They 
may be of interest. 

Mr. THOMAS of Oklahoma. I have 
no objection. 

Mr. BONE, The Navy has not been 
starved for appropriations. In 1933 
there was made available to the Navy 
an appropriation of $334,427,692; in 
1934, $572,834,079; in 1935, $371,507,137; 
in 1936, $498,565 826; in 1937, $559,134,- 
532; in 1938, $558,207,435; in 1939, the 
year the war began, the Congress made 
available to the Navy $656,888,908; in 
1940, the year following the declaration 
of war, Congress made available to the 
Navy. $1,050,149,570. The total for 1941 
was $5,366,021,065; for 1942, $26,235,661,- 
843. The appropriations for the cur- 
rent fiscal year. are $25,800,188,519; and 
the proposed appropriation for 1944 is 
$29 434,787,198. 

It will be recalled that the Vinson- 
Trammell Act was before this body in 
1934. The Naval Affairs Committee of 
the Senate, and:»Senators and Members 
of the House generally, were keenly 
aware of some of the implications of the 
Hitler movement in Europe, so we began 
to step up the tempo so far as Naval 
construction was concerned. If the 
building is not what it should have been, 
certainly Congress was exeeedingly gen- 
erous with the Navy in the matter of 
dollars and cents. 
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Mr. THOMAS of Oklahoma. I thank 
the Senator for his contribution. 

Mr. LUCAS. Mr, President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LUCAS. I should like to ask the 
able Senator from Washington if he has 
any figures from 1928 to 1932, showing 
what appropriations were made for the 
Navy. 

Mr. BONE. No. I sought from the 
Department only the figures from 1933 
on, dating from the accession of Hitler. 

Mr. LUCAS. It would be very inter- 
esting to include those figures, because 
when the present President of the 
United States came into office in 1933 
he immediately began to build up our 
Navy to treaty strength. It will be 
found that the appropriations for naval 
purposes for 6 or 8 years previous to 
that time were limited, to say the least, 

Mr, BONE: Very much so. 

Mr. LUCAS. Whatever amounts were 
appropriated by the Congress from 1932 
on were for the purpose of building our 
Navy up to treaty strength in line with 
what we had agreed on in respect to the 
6-6-3 ratio with Ergiand and Japan. 
In my humble opinion it was very fortu- 
nate that we had a President who really 
had at heart the interests of the Navy, 
and thoroughly understood the Hitler 
movement in Europe. I do not n.ean to 
cast any reflection on anyone in previous 
administrations with respect to building 
up the Navy, but we know that little or 
nothing was done about it for a number 
of years. The situation was as the Sen- 
ator from Oklahoma described it a mo- 
ment ago; the people of the country did 
-not want anything done. They had the 
notion that we were to live here in a sort 
of sublime state for the remainder of our 
existence without any war. We had been 
led’ to believe that. After the last war 
we all said that we did not want to have 
anything to do with Europ2an nations 
because of their greed, their racial an- 
tipathies, and their centuries of fighting 
among themselves. That is the reason 
why a spirit of almost helplessness grew 
up in this country during that particular 
time. I desired to call that situation to 
the attention of the Senate. 

Mr. BONE. With the indulgence of 
the Senator from Oklahoma, let me say 
that the Senator from Illinois is correct. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I will 
first yield to the Senator from “Vashing- 
ton. 

Mr. BONE. Appropriations for the 
Navy had not been extensive in the years 
preceding 1933 because of the feeling that 
the world would not suddenly go crazy. 
Upon the accession of Mr. Roosevelt to 
the Presidency of the United States, and 
upon the accession of Hitler to power in 
Germany, we entered upon.a new phase 
of human existence. The record will in- 
dicate that in 1934, out of N. I. R. A. al- 
lotments the President—doubtless moved 
by what was happening in Europe— 
lifted in excess of $277,000,000 and put it 
into the custody of the Navy with the 
view of building up the Navy. 

IXXXIX——423 


One more thing which might be of 
interest is that the last battleship which 
we built was the West Virginia, a ship 
of approximately 35,000 tons, a very fine 
fighting ship. It was one of those which 
were knocked around pretty badly at 
Pearl Harbor. It cost approximately 
$26,800,000. > 

Oddly enough, it was finished at a 

«time when wages were high in the ship- 
yards. As I recall, steel was even higher 
per ton than it has been during the pres- 
ent building period, and yet, due to tech- 
nological changes, better propelling ma- 
chinery, different fire control, and fight- 
ing equipment, the cost of new ships in 
the same category has risen to sixty or 
seventy million dollars. I find no ex- 
planation for it anywhere, but that con- 
dition exists. 

When we consider that the West Vir- 
ginia, which was finished in 1923, 10 
years before Hitler came into power, cost 
$26,000,000, we can realize that with 
the allocation of $277,000,000 which was 
made by President Roosevelt, along with 
other appropriations made available by 
Congress, we should have been able to 
begin a tremendous expansion of the 
Navy. Eo fer as I can recall, that is what 

ccurged, The Navy has gone steadily 
up, and we should have the largest Navy 
in the world., With the program indi- 
cated by these figures, if we do not 
demonstrate to the world the capacity of 
our Navy to dominate the seas, there is 
something wrong with America. 

Mr. THOMAS of Ok!ahoma. 
the Senator. 

Mr. MAYBANK. Mr, President, will 
the Senctor yield? 

Mr, THOMAS of Oklahoma. I yield 
to the Sena‘or from South Carolina. 

Mr. MAYBANK. The Senator from 
Oklahoma stated a moment.ago that it 
was estimated that by the end of this 
year the Army would have 8,200,000 om- 
cers and enlisted men. Appreciating the 
fact. that it must be increased by ap- 
proximately a million to make that pos- 
sible, several questions were brought out 
in the committee in connection with the 
pay of dependents. 

There is now pending before the Mili- 
tary Affairs Committee a bill introduced 
by the distinguished Senator from Massa- 
chusetts to increase such pay. The ques- 
tion was asked as to what is now being 
paid to dependents. It may interest the 
Senate to know that in the hearings it 
was revealed that of the over-all total of 
$12,264,510,000 required for the Finance 
Service of the Army, $11,512,374,665, or 
93.87 percent, represents the subappro- 
priation “Pay of the Army”; $720,000,060, 
or 5.87 percent is for travel; and $32,- 
136,000, or 0.26 percent, is for the remain- 
ing miscellaneous items. The total for 
payment of allowances to dependents of 
enlisted men is $1,216,559,760, That in- 
formation was given in answer to a ques- 
tion by the Senator from Massachusetts. 

A further question was asked by my- 
self as to whether that could be broken 
down on a family basis. The statement 
was made that the War Department is 
now sending out 3,300,000 checks a 
month. All of them are not to family 


I thank 


CONGRESSIONAL RECORD—SENATE 


6717 


dependents, but a large number of them 
are for family dependents. 

The March 1943 figures show that the 
Government’s share of the average check 
was $29.28; the enlisted man’s share was 
$23.29, making a total of $52.57. 

For April the Government’s share of 
the average check was $30.20; the en- 
listed man’s share was $23.60, or a total 
of $53.80. 

For May, the latest figures available, 
the Government’s share of the average 
check was $28.14; the enlisted. man’s 
share was $22.47, or a total family allow- 
ance of $50.61. 

In short, the average pay for the en- 
listed man, his relatives and family, half 
of which he pays himself, is only $50 a 
month, 

I appreciate the fact that this is an 
appropriation bill and that no legisla- 
tive amendment would be in order. I 
hope I shall have the pleasure, as a 
Member of the Senate, to vote to increase 
the allowance, because with the present 
high cost of living, the families left at 
home are receiving only $50 a month, 
and-I do not think that is sufficient. 

Mr. THOMAS of Oklahoma. I thank 
the Senator. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr, THOMAS of Oklahoma., I yield. 

M:. WHEELER. In the statement 
which was made by the Senator a few 
moments ago, I do not believe he in- 
tended to blame Congress for what hap- 
pened at Pearl Harbor. He said that if 
the Japs had known it, they could have 
taken Poarl Harbor. Congress was not 
to blame for what took place at Pearl 
Harbor. The Secretary of the Navy 
made the statement, in a magazine ar- 
ticle which was published after Pearl 
Harbor, that the Navy was ready to fight 
cn the seven seas. We certainly had 
planes and a navy at Pearl Harbor, 

I am not trying to blame any particu- 
lar person, because I do not know who 
was to blame for what tock place at Pearl 
Harbor. But certainly someone was to 
blame for what occurred there, and it was 
not the Congress of the United States: 
A great many persons have attempted to 
blame. Congress for what took place at 
Pearl Harbor. . It is ridiculous to try to 
do so. Someone in the Army, the Navy, 
or the executive department of the Gov- 
ernment was to blame for what took 
place there. 

Even though the Japs had taken the 
Hawaiian Islands I do not believe that 
they could have taken the United States. 
Nor do I believe for one moment that we 
would Lave been captured or that the 
German flag would have been flown over 
the United States even if Britain had col- 
lapsed. The fact is that Britain did not 
collapse. We must take into consicera- 
tion many “ifs” and “ands.” The Ger- 
man military forces did not cross the 
English Channel. I have talked with 
Englishmen anc with some of our own 
military experts: They do rot all agree. 
Some of them think that possibly the 
Germans could have taken England if 
they had attempted it. But apparently 
Hitler did not think he could, because he 
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did not attempt to take it. But we cer- 
tainly have not been able to eross the 
English Channel, and there are many 
military experts, both in this country and 
elsewhere, who think it would be impos- 
sible for us to cross the English Channel 
at this time, 

With reference to our not being pre- 
pared, as the Senator has said by the 

e an airplane is completed it is al- 
most obsolete because of improvements 
which have been made in the planes of 
England, Japan, and Germany. Prob- 
ably it is not so true of appropriations 
for the Navy, but if we had appropriated 
to build more planes, more guns, and 
other equipment of that kind, the planes 
and guns would all have been obsolete 
by 1940, 1941, or 1942. As has been 
pointed out here, it was demonstrated 

“very clearly that the first tanks which 

we built and sent to north Africa did 
not stand up, but went to pieces because 
they were riveted, and so improved tanks 
had to be devised. 

It was not the fauit, in my judgment, 
of the Congress of the United States. 
It was not any more the fault of the 
Republican administration than it was 
of the Democratic administration, or the 
fault of the Republicans any more than 
the fault of Democrats. During my 20 
years’ service here I think the Congress 
has been giving to the executive depart- 
ments practically evcry single dollar of 
appropriations they have asked for the 
Army and for the Navy. At times the 
Committee on Appropriations, I think, 
has offered to provide appropriations in 
excess of those the executive department 
‘has requested, Let me ask the Senator 
from Oklehoma if that is not a fact with 
reference to some eapproprietions during 
the last few years? 

Mr. THOMAS of Oklahoma. Mr. Presi- 
dent, if I may at this point place a little 
incident in the Recorp it might be of 
some value. 

When the appropriations were being 
prepared during the spring cf 1840 the 
House passed a bill which in due course 
came before the Senate committee. As 
chairman of the subcommittee, I was 
holding hearings on that measure. The 
President had submitted his request for 
money to the House, as he always does. 
The House, even after the war had 
broken out in Europe in 1939, had slashed 
the estimates of the Bureau of the 
Budget very severely. I cannot be ac- 
curate in stating the percentage, but the 
reduction in the bill which came before 
the Senate in the spring of 1940 was 10 
or 15 or 20 percent. At that time, along 
the latter part of May 1940, we were hay- 
ing difficulty in the Senate committee in 
the effort to restore the cuts made by the 
House, The Members of the House made 
those cuts because they believed that 
their people back home did not want 
large appropriations made. The Presi- 
dent had asked for additional funds, 
‘though not for any great amount of ad- 
ditional funds, but the House sai? “No.” 
The bill came to the Senate in that shape. 
The bill was before my committee when 
‘the Germans made their drive against 
the Allied line, drove the left flank toward 
Paris, and the right flank toward Dun- 
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querke, and broke through there. That 


cll happened over the week end. Im-.- 


mediately after the Dunquerque debacle 
had taken place, the sentiment in the 
committee and the sentiment of the 
country changed entirely. Immediately 
we began to receive letters and telegrams 


and long-distance calls and editorials 


asking why we did not brild up a big 
Navy and a big Army and a big Air Corps- 
to meet what might come. 

That is the way democracy works, The 
subcommittee went ahead, held hearings, 
and agreed to restore the items cut from 
the bill by the House. But, after that 
had happened, the subcommittee was not 
satisfied with the appropriations asked 
for by the War Department and request- 
ed by the Bureau of the Budget, So, in 
executive session, my subcommittee went 
into the mztter and brought before the 
comnuttee General Marshall and other 
high-ranking officials of the War De- 
partment and asked them if, in view of 
the emergency, they thought they were 
asking for all the-money they needed. 

Of course, there is a rule that an offi- 
cial of the administration cannot ask for 
money that is not requested and ap- 
proved by the Bureau of the Budget. So, 
they were estopped; they could not say 
that they wanted any moere money. We 
took the lid off, and, in effect, asked the 
Officials of the War Department to hold 
a conference and bring us back a confi- 
ential memorandum stating to the com- 
mittee how much money they thought 
the Congress should appropriate in order 
to give them the money necessary to 
build up the Army and the Air Corps. 
We took a recess. The officials advised 
us that they would be ready to report in 
a few days. Evidently—I do not know 
this to be a fact, but evidently General 
Marshall and his staff took the matter 
to the President, because in 2 or 3 days 
we had notice that the President would 
address a joint meeting of the House and 
the Senate. The President came before 
the joint meeting, delivered his address, 
and asked for appropriations $2,000,000,- 
000 in excess of the Budget estimates 
which had been considered by the House 
and the Senate subcommittee. The 
President appeared before the joint ses- 
sion of the two bodies, as I récall, on 
Thursday at 1 o'clock, The subcommit- 
tee met that afternoon, We had the 
break-down of the $2,000,000,000 before 
us. We considered the break-down dur- 
ing Friday and Saturday. On Saturday 
afterncon we wrote up the bill and re- 
ported it to the Senate on Monday. 

The bill, which was passed on Tuesday 
following the President’s address to the 
joint meeting, restored the cuts inade by 
the House and appropriated in: excess of 
$2,090,000,000 new money. The House 
immediately accepted the action of the 
Senate. That is when the Army started 
building up. Up to that time it was 
gcing along in a yery slow manner. I 
think that it is proper to place that state- 
ment in the Rrecorp to demonstrate that 
when an emergency arises a democracy 
can function and can do it quickly, as 
has been proven many times in the past. 

I wish to say to the Senator from Mon- 
tana that I have not thought of blaming 
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Congress or any individual Senator. I 
blame, if it may be called blame, the con- 
ditions which then prevailed. The peo- 
ple thought they were through with war; 
they thought it foolish to build up an 
Army and Navy and Air Corps, on the 
theory that if we built up a large Mili- 
tary Establishment the time would come 
when we would want to try it out to see 
if it was good. In the springtime when 
we see boys on the sandlots playing base- 
ball, we know that they will organize a 
team and challenge some team on the 
other side of the tracks. In the fall 
when we see boys on the sandlots prac- 
ticing football we know, as a matter of 
course, that very shortly they will be- 
come organized into teams and challenge 
other footiall teams. So the people 
believed that if we built up a big Army 
and a big Navy and a big Air Corps we 
would be building up for a purpose, and 
that, sooner or later, we would want to 
try them out. For that reason they were 
not willing to build up a large Military 
Establishment, and, for that reason, they 
counseled with their Representatives and 
Senators against the appropriation of 
large sums of money for military 
purposes. 

Mr. WHEELER. Mr. President, let me 
say, if I may interrupt the Senator 
again—— 

Mr, THOMAS of Oklahoma. I yield. 

Mr. WHEELER. I think any Member 
of the Senate who was here during the 
period between 1922 and 1932 who will 
examine his correspondence and files will 
find to be true exactly what the Senator 
from Oklahoma has said. In the matter 
of approprieting money for the Army and 
Navy he wiil find that his mail was largely. 
made up of propaganda from peace or- 
ganizations, church organizations, labor 
organizations, and individuals protesting 
against building up a big Navy and a big 
Army. As the Senator indicates, the 
mass of the pecple of this country, if 
we may judge by the letters received 
from various States and various organi- 
zations, were opposed to building a big 
Navy and a big Army because they felt 
if we built them up we would set up a 
military regime here or would want to 
use them in order to try them out. 

Of course, that has been the history of 
a great many countries. Hitler had a 
large army, and was permitted to build 
a big army. He was put in power and 
financed by the same people he is at- 
tacking today. Hitler was built up, and 
everyone who knows anything about the 
matter knows he was buiit up and kept 
in power by the financial interests of 
Germany. He was encouraged by some 
of the financial interests in England, and 
by some of the financial interests in 
France, because they wanted him in 
power to suppress what they called the 
Communist movement in Germany, and 
as a buffer against communism in Rus- 
sia. The financial interests were the ones 
responsible for putting him in power, 
after Laval, who was then head of the 
French Government, recalled the money 
the French had in Vienna and in Aus- 
trian banks, and broke the banks. They 
did not want the Anschluss between Ger- 
many and Austria, thinking that if it 
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were brought about there would then 
be a coalition, and that France would be 
subject to attack by both Austria. and 
Germany under the leadership of Hitler. 
That broke the banks. Instead of hurt- 
ing Hitler, it tended to increase his 
power, and after that tock place, and to 
a large extent directly because of that 
fact, he went into power. 

Mr. THOMAS of Oklahoma. I thank 
the Senator. The suggestion was made 
@ moment ago that someone was in 
great error at. Pearl Harbor. Let me 
suggest as a possible explanation that 
warfare has changed from what it used 
to be. Warfare and prize fighting are 
almost Siamese twins. Prize fighters dq 
not meet on the street or in secret places 
and begin to fight.. One challenges the 
other, and after the challenge has been 
accepted, they meet and sign terms. 
Then they agree on the time and place 
when they will meet and put on the con- 
test. That is the way nations hereto- 
fore have begun wars. They would be- 
come involved in a contest back and 
forth, reach a point where they could go 
no further without fighting, then recall 
their representatives, and declare war, 
and both nations would begin to pre- 
pare for the actual conflict. Later on, 
when they became prepared, they would 
go on the battlefield, and begin to fight 
the case out. . 

Times have changed, as was demon- 
strated at Pearl Harbor, because all re- 
member that at the time we were still 
in conference, trying to soive some of 
our problems, we were attacked on that 
Sunday morning in the Hawaiian Is- 
lands. -The attack might have been 
made on Washington on that morning, 
just as well as at Pearl Harbor, and had 
the attack been made on Washington, or 
New York City, or San Francisco, or 
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Los Angeles, the condition would have 
been the same; we would not have been 
prepared for an attack. So, while a mis- 
take was. made at Pearl Harbor, I am 
not prepared to condemn anyone be- 
cause of dereliction of duty. It hap- 
pened as it did because no one was ex- 
pecting war to break without some 
notice, and we had no notice. 

Mr. President, I ask permission to 
place in the Recorp in connection with 
my remarks the brief report of the com- 
mittee in explanation and in justifica- 
tion of the pending bill, 

There being no objection, the report 
(No. 357) was ordered to be printed in 
the Recorp, as follows: 

The Committee’ on Appropriations, to 
whom was referred the bill (H. R. 2996) 
making appropriations for the Military Es- 
tablishment for the fiscal year ending June 
30, 1944, and for other purposes, report the 
same to the Senate with various amend- 
ments and present herewith information 
relative to the changes made. 

Amount of bills as 

passed House and re- 

ported to Senate__.. * $59, 034, 839, 673. 00 
Amount of regutar esti- r 


mates for 1944__..__ 2 59, 425, 586, 500. 00 
Amount cf appropria- 

tide; "19482 22. 42, 820, 006, 365. 47 
The bill as reported to 
“the Senate—, 


Under the esti- 
mates for 1944.. 
Excesds the appro- 
priations for 
Dh CUS AACS rree 16, 214, 833, 307. 53 


1Together with reappropriations amount- 
ing to $12,472,839,200. 


SUMMARY OF APPROPRIATIONS AND REAPPROPRIA- 
TIONS 


A statement of the appropriations and 
reappropriations by services, showing 
amcunts of cash requirements, carry-overs, 
and total requirements follows: 


390, 746, £27.00 


Cans 
Financo fervier, Army... ...--..--..------s----- 
Quartermaster È orps and ‘Transportation Corps. 
a nal Service of the Army ..............- 
Air CRPE Army... 0c. /c-.2-. 
Medical and Hospital Departm 
Engineer Service, Army. 
Ordnance Department__ 
Chemical Warfare Service. Army. 
Fpecial service schools... .....--.2-... 
Instruction in armored force activities... 
feacorst defense, general.....-...--....- 
U. 8. Military cial 
National Guard.. 
Cre ries Reserves.: 


7 
Tota! require- 


Cash require- - Rot 
ment Carry-over , ment 
6225342) 0005 i iaiia $22, 142, 000 
C57, O11, 000 f 4565, 147, 000 1, 222158, 00 
100 128, 000, 000 28, 000, 100 
77, 000, ( 10, 000, 000 090, 000 
Tegal APS OUO eieseacshanshcnade 124, 000 
het 366) 000-1 cassbudiwcceces 5, 000 
12, 264, 510, 665 |.2-...-........... 12, 264, 510, 665 
6, 411, 549, C08 1, 100, 000, 000 7, 511, 549, 008 
4, 168, 600 £00, 000, COO 5, 546, 168, 000 
23, 655, 481, 000 |... etaan] 23, 655,481, 000 
446, 212, 000 173, 791, 000 3, 000 
2, 472, 401, 500 1, 520, 000, 000 401, 500 
7, 992, 877, 0CO 7,050, 000,000 | 15,042, 877, 000 
240, 025, C00 $12, 474, 000 1, 152, 499, 000 
1,711, 000 100, 000 811,000 
580, 000 89, 000 869, 
20, 632, 000 5, 930, 000 25, 562, 000 
QB; O00 Sees cas cu. os. 5, 981, 000 
100 64, 500 64, 
100 9, $00 10, 000 
2,125, 000 1, 200, 000 3, 325, 000 
45, $00. 46, 
100 205, 987, 200 205, 988, 000 
CORO Saas 500, 
$964: 00BHi 5.2.25. ~ $964,000 
«---| 59,034, 839, 673 12, 472, 839, 200 | 71, 507, 678, $73; 


ARMY AIR FORCES 


Over 87 percent of the $23,700,000,000 bud- 
get of the Army Air Forces is required for 
the procurement of airplanes, spare engines, 
spare parts, and other miscellaneous procure- 
ment expenses. This sum will permit pro- 
duction to continue at the maximum rate, 
which ihe airplane industry is expected to 
reach scon after the end of the calendar year. 


In addition to these costs which come directly 
under the Air Corps appropriation, a total 
of $4,700,000,000 is requested for the new air- 
plane program under other military appro- 
priation titles in the bill. This appropriation 
will provide 36,000 bombers, 38,000 fighters, 
12,000 air transports, and 9,000. trainers with 
all the necessary spare engines and spare 
parts. : 
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In the next year, the program of the Air 
Corps should reach maturity. Another 6 
months should see maximum plane produc- 


“tion reached. Already the training program 


lras started to level off. 

The big task of the Air Transport Com- 
mand in establishing the necessary airfields, 
acquiring the personnel to service the planes, 
and facilities to house and feed the personnel 
is nearing completion. The Air Transport 
Command is now operating 90,000 miles of 
air routes over which they are ferrying planes 
from the factories to their destination oyer- 
seas. Personnel and strategic materials are 
flowing in a constantly increasing stream to 
the theaters of operation. 

While the aviation program in general is 
moving forward at a very satisfactory rate, 

rtain phases, such as aylation gasoline, still 
Pecan difficult problems. Production cf 
100-octane gasoline must be increased to keep 
up with the rapid expansion in demand. 
With 70 percent of the Army Air Forces gaso- 
line requirements calling for high-octane 
gas, great effort will be necessary to keep sup- 
ply up to demand. The public probabiy does 
not realize the enormous rate of gasoline 
consumption by the air forces. An air force 
raid on Berlin by.500 heavy bombers from 
the British Isles consumes more than 800,000 
gallons of gfsoline. The transportation of 
this gasoline to the theaters of operation is 
in itself a major problem, 


FINANCE SERVICE, ARMY 


A total of $12,264,510,665 is carried in this 
bill under “Finance Service, Army.” The 2 
major items covered are pay and allowances 
of some. 8,200,000 military personnel, and 
travel of the Army, which together account 
for 98.4 percent of the total appropriation, 
The remaining 1.6 percent provides for the 
salaries of civilian employees at military 
headquarters end field employees of the 
Finance Department, personal allowances 
and compensation for work of enemy pris< 
oners of war, settlement of various claims, 
expenses of courts martial, and miscellaneous 
items. 

In the absence of a request by the War 
Department, no action was taken to restore 
the 10-percent cut in funds for travel in 
the bill as passed by the House. 

Funds for the payment of family allow- 
ances to dependents of enlisted men of the 
last four grades are included in this appro- 
priation. The committee is particularly in- 
terested in. this subject. 

WOMEN’S ARMY AUXILIARY CORPS 

As passed by the House and as reported 
to the Senate, the bill includes a total of 
approximately $230,000,000 for the Women’s 
Army Auxiliary Corps. This is based on a 
strength of 150,000, of whom 10,000 would 
be officers. No consideration has been given 
to a possible increase in the corps over this 
figure. 

It is the intention of the War Depart- 
mént, gradually to substitute female for 
male enlisted personnej, wherever feasible. 
The results to date demonstrate that the 
organization of such a group of women, 
thoroughly trained to replace male Agen 
needed in other war activities, has passed 
beyond the experimental stage- 


GQUARTERMASTER CORPS 


Of the supplies and transportation gross 
requirements of seven and five-tenths bil- 
lions, some one and six-tenths billions are 
for rail and water transportation, discussed 
below under Transportation Corps, making 
$5,900,000,000 available for obligation by the 
Quartermaster Corps. This amount reflects 
two and five-tenths billions for feeding the 
Army, two and three-tenths for clothing and 
equipage, and one and one-tenth billions for 
supplies, equipment, animals, and ineidental 
expenses, 
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As presented in these estimates, the cost 
of the delivered ration is figured at 72 cents, 
including raw food costs of 61 cents, plus 
amounts necessary to cover transportation,» 
special types of rations, and the special pack- 
aging required by diverse climatic conditions. 
At this time last-year the corresponding fig- 
ures were approximately 66 cents and 56 cenis, 
respectively. = 

Determined that the armed forces shall 
have all food, clothing, general supplies, and 
equipment, essential for the prosecution of a 
global war, the Quartermaster Corps is steer- 
ing a skillful course in its procurement of the 
thousands of items included in this program, 
many of which are fraught with public inter- 
est because of the impact of rationing, price 
subsidies, and roll-backs. Improvements, re- 
sulting from continuous research and devel- 
opment work, are being made on the rations, 
clothing, and equipment issued to our troops, 
as reports of actual battle conditions are re- 
ceived from theaters in every climate. 


TRANSPORTATION CORPS 

“Army transportation, water” requires ap- 
proximately $500,000,000, af which, roughly, 
one-third is for procurement of boats, en- 
gines, and pier equipment, and the balance 
is for operation. Small-boat procurement 
covers *ombat and training craft, harbor- 
defense craft, rescue and salvage craft, and 
supply craft. The largest item is for supply 
boats which are used to transport supplies 
from advanced water bases to the forward 
lines. The greater part of the operating ex- 
penditures is for operation of boats and shore 
facilities. This covers wages to crews and 
the operation of the ports of embarkation. 
Stevedoring is also a major expense. In some 
theaters of operation stevedoring is furnished 
as an item of reverse lend-lease. 

“Army transportation, commercial” ts esti- 
mated at $1,000,000,000, cf which $770,000,000 
is for the transportation of supplies. The 
railroads have done such an unusually good 
job of moving men and materials during this 
war that none of the congestion which we 
had in the First World War has occurred to 
date. This is in spite of the fact that the 
railroads are moving men and materials in far 
larger amounts than in the previous war. 
About six times the volume of freight was 
moved overseas during the first year of this 
‘war compared with the first year of the last 
war. Yet in moving this freight to the ports 
the railroads operated with 20,000 fewer lo- 
comotives. In addition to the shipment of 
supplies in this country, the Transportation 
Corps has to ship rolling stock and operate 
railroads in the various theaters of operation. 


CORPS OF ENGINEERS 


‘The estimates for “Engineer Service, Army” 
provide for nearly $4,000,000,000, of which 
$1,520,000,000 represents a carry-over from 
the 1943 appropriation. 

In addition to procurement of equipment 
and supplies for use in active theaters, new 
construction in the continental United 
States, on a reduced basis, and expansion and 
conversion of existing structures and facil- 
ities, these funds provide for the continuation 
and expansion of engineer work in the active 
theaters of operation. 

The committee reviewed in considerable’ 
detail the experience of the Corps of En- 
gineers relating to the use or acquisition of 
real estate, in view of the fact that certain 
taxing bodies such as school districts are af- 
fected by loss of tax income by Federal ac- 
quisition of real property. 

ORDNANCE DEPARTMENT 

The bill provides for the Ordnance Depart- 
ment the sum of $7,992,577,000 under the ap- 
propriation, “Ordnance service and supplies, 
Army,” and $55,000 under the appropriation, 

~“Rock Island Bridge.” Likewise, it is also 
Teappropriating an unobligated balance of 
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$7,050,000,000, thus providing a total of $15,- 
042,577,000 for the operation of the Ord- 
nance Department during the coming fiscal 


ear, 

One of the large items included under the 
Ordnance Department is $3,889,431,984 for 
international aid. These funds will be used 
to purchase guns, trucks, and ammunition 
for the United Nations, and are a substantial 
contribution to our allies. 

In addition, the ordnance estimates in- 
clude the sum of $2,800,000,000 for mainte- 
nance and procurement of motor vehicles, 
a new function which it just recently took 
over from the Quartermaster Corps. The 
Ordnance Department also procures all the 
necessary armament for our own forces, as 
well as for our allies. Some of the items 
that it procures in large volumes are tanks, 
jeeps, motortrucks, cannon, machine guns, 
carbines, and many miscellaneous weapons. 
The appropriation also contains an item of 
$80,960,000 for research and development. 


SIGNAL SERVICE, ARMY 

The Signal Service of the Army handles 
all communication equipment and facilities. 
The amount provided for this Service for 
the coming fiscal year is $5,546,168,000, of 
which $900,000,000 is a reappropriation. 
Within this substantial program, the sum 
of $3,659,473,705 is to be devoted to Army 
Air Foree requirements. Among the various 
types of items provided for the Army Air 
Forces are air-borne and air-ground equip- 
ment, together with the operation of mete- 
orological stations, Army airway stations, 
and aircraft warning systems. 

One of the major items in the estimates 
of the Signal Corps is for construction of 
-new telephone systems, new radio systems, 
and new aircraft warning systems which, 
however, show a reduction of approximately 
$140,000,000 as compared with the estimates 
for the fiscal year 1943. It indicates that 
the Army has passed the peak of its re- 
quirements for these fixed systems. How- 
eyer, the maintenance program calls for a 
substantial increase brought about by the 
necessity of maintaining all communication 
systems which were installed in tho fiscal 
years 1942 and 1943, while the Signal Corps 
was attaining its peak of construction. 

The Signal Corps likewise has made prog- 
ress in its research and development in con- 
nection with radio and radar, and is con- 
stantly endeavoring to improve its equip- 
ment in every respect. | 

CHEMICAL WARFARE SERVICE, ARMY 

The appropriation of new funds for the 
Chemical Warfare Service amounts to $340,- 
025,000. In addition, the 1943 unobligated 
balance of $812,474,000 is reappropriated. 

Full-scale production of chemical agents 
and defensive matériel is a reality. Adequate 
stocks are on hand for immediate use in the 
eventuality of an all-out gas warfare initiated 
by our enemies. = 

The incendiary bomb has become one of the 
most important munitions presently used by 
our Air Forces, Testimony reveals that this 
munition now constitutes a major portion 
by weight of a bomber load. A large portion 
of the funds made available for this service 
is intended for the development and more 
extensive use of this weapon. 


MEDICAL AND HOSPITAL DEPARTMENT 


The health record of the Army to date 
presents a challenge which is being accepted 
in an aggressive spirit by the office of the 
Surgeon General, The program contemplated 
for the fiscal year 1944, requiring a total of 
$600,000,000, of which $173,791,000 is a re- 
appropriation, includes over 700,000 general 
and station hospital beds to be operated here 
and overseas, as well as the procurement for 
our own Army and our allies, of some $440,- 
000,000 worth of medical supplies and equip- 
ment. 
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The Medical Department has also asso- 
ciated itself actively with the problem of 
maintaining a flow of qualified students into 
the medical schools to the end that the per- 
formance of the Surgeon General's mission 
may rest in competent hands. 


EXPEDITING PRODUCTION 


While the war effort is reaching maturity 
as far as production facilities are concerned, 
certain expenditures are still necessary for 
the expansion of plant facilities, the conver- 
sion of existing plants to other types of pro- 
duction, and the acquisition and lease of 
special machinery. For those purposes, 
$1,222,158,000 is required for the fiscal year 
1944. Of this amount recommended by the 
committee, $657,011,000 is appropriated in the 
bill, and $565,147,000 is provided as a re- 
appropriation of unobligated prior fiscal year 
funds. Approximately $313,000,000 is for ma- 
chine tools for Allied Nations, and about 
three-fourths of the balance will be used for 
ordnance production. 

The allocation of the amount recommended 
for the fiscal year 1944 is as follows: 


Army Air Forces......-..-... $190, 000, 000 
Ordnance Service and Supplies 962,758,090 
Signal Service, Army____-____ 20, 000, 000 
Chemical Warfare Service__.. 37, 109, 000 
Transportation Corps ..4..... 2, 300, 000 

TOAL aN Ce owt - 1,222, 158, 000 


LEND-LEASE 

Exclusive of airplanes, spare engines, and 
Spare parts to be furnished by the Army Air 
Forces as the strategic,situation demands 
the military estimates for-the fiscal year 
1944 contain a total of $4,969,967,668 for lend- 
lease. This amount is distributed as follows: 


Air Corps, Army (training)... $37, 637, 080 
Chemical Warfare Service... 55, 739, 272 
Engineer Service, Army_.____. 203, 539, 806 
Medical and Hospital Depart- 

pte DERE a EA E T 68, 219, 040 
Ordnance Service and Supplies, 

PT A ie a E 3,889, 431, 984 
Signal Service, Army_-_----.. 366, 010, 624 
Supplies and transportation, 

ONE ORBLE e «-- 349, 398, 862 

8 C2 pee Ube en i enc 349, 398, 862 


The total value of articles and services ac- 
tually turned over or rendered to our allies 
by the War Department through April 30, 
1943, was $4,717,324,391. Of this amount, 
$1,350,298,210 represents item. and services 
furnished or rendered by the Army Air Forces, 
principally aircraft, while the remaining $3,- 
367,026,181 involved goods and services fur- 
nished by the supply services. 

There has been certain reciprocity, known 
as reverse lend-lease or reciprocal aid, where- 
by our allies, to the extent of their ability, 
make available to our forces in the field sup- 
plies, facilities, and services‘on a reciprocal 
basis. The bill takes into account and de- 
ducts reciprocal aid of about $220,000,000, 
which it is contemplated will be furnished 
during the fiscal year 1944. 


LIMITATIONS 


The changes in the bill recommended by 
the committee are as follows: 

Expediting production: 

The committee recommend that the fol- 
lowing proviso be stricken from the bill: 
“Provided further, That section 403 (a) of 
the Sixth Supplemental National Defense Ap- 
propriation Act (Public, 528, 77th Cong., 2d 
sess.), as amended, is further amended to 
include the Defense Plant Corporation and 
the Defense Supplies Corporation, and to pro- 
vide that the term ‘Department’ also shall 
mean the Defense Plant Corporation and the 
Defense Supplies Corporation, respectively, 
and, In the case of such corporations, that 
the term ‘Secretary’ also shall mean the De- 


\ 


1943 ; 


fense Plant Corporation and the Defense 
Supplies Corporation, respectively.” 
Finance Department: Finance 
~Army: Pay of the Army: 
The committee xecommend that the fol- 


Service, 


lowing proviso be stricken from the bill; 


“Provided further, That no appropriation con- 
tained in this act shall be available for obli- 
gation or expenditure or for any expense 
whatsoéver, directly or indirectly, for or on 
account of any person in a civilian status 
listed as a conscientious objector, pursuant 
to the provisions of the Selective Training 
and Service Act of 1940, as amended (except 
as may be incident to induction into the 
Army of the United States), including com- 
pensation of military and civilian personnel, 
transportation on, any kind of conveyance 
belonging to or operated by or at the expense 
of the War Department, and instruction, edu- 
eation, or training of any kind.” 

Quartermaster Corps and Transportation 
Corps: 

The committee recommend that the fol- 
lowing proviso be stricken from the bill: “Pro- 
vided, That no appropriation contained in 
this act shall be available for payment to or 
expenditure on account of any military or 
civilian personnel employed outside conti- 
nental United States to paint or otherwise 
reproduce war scenes except by means of 
photography, or to paint portraits, or for 
payment to or expenditure on account of any 
military personnel within continental United 
States who engage in decorative art projects 
or painting portraits to the exclusion of 
regular military duties.” 

(In recommending the deletion of this 
proviso, the committee calls attention to the 
fact that the matter involved is one of policy 
which should be passed upon by hy proper 
legislative committees.) 

The committee recommend that the fol- 
lowing proviso be stricken from the bill: 
“Provided, That appropriations in this Act 
which are available for any expenses incident 
to educating persons in medicine (including 
. veterinary) or dentistry shall be avaflable 
only when such persons can complete in- 
struction in degree-granting colleges or uni- 
versities as students in such professions with- 
in two years, provided also that such stu- 
dents must be enlisted in the Army of the 
United States.” : 


Mr. BONE. Mr. President, will the 
Senator from Oklahoma yield? 

Mr. THOMAS of Oklahoma, I yield. 

Mr. BONE. The observations of the 
Senator about what transpired at Pearl 
Harbor lead me to inquire regarding a 
matter about which the able Senator 
from Oklahoma may be able to enlighten 
us. I have been advised, whether cor- 
rectly or incorrectly I do not know, that 
unless specific charges are made by the 
Army and Navy against the men com- 
manding our military and naval forces 
at Pearl Harbor, within a certain speci- 
fied length of time, by virtue of a statute 
of limitations, the charges will come to 
repose, and those men will never be 
brought before a court martial. Can the 
Senator advise us whether that is the 
fact? We are passing today probably 
the largest appropriation in human his- 
tory. I cudgel my memory, and I can 
recall no civilized government which 
ever appropriated in one lump sum such 
an astounding, staggering sum as that 
provided in the pending bill, which we 
are about to pass with a handful of Sen- 
ators present. The amount appropri- 
ated by the bill represents almost two 
and one-half times the entire cost of our 
participation in the World War. 
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I happened to think in connection with 
the imminent passage of the bill, of the 
charges against the two men who were 
at the head of our Army and Navy in 
Hawaii, and I wonder if the Senator can 
tell me whether my suspicions with re- 
spect to the statute of limitations are 
correct. 

Mr. THOMAS of Oklahoma. I regret 
to say that I am not able to answer the 
question asked by the Senator from 
Washington. 

Mr. MEAD. Mr, President, while the 
pending appropriation bill is before the 
Senate, I believe it would be appropriate 
to make a few observations concerning 
rioting which may require the attention 
of the military, articles about which have 
appeared in the press all too frequently 
of late, and which recently found its cli- 
max in the city of Detroit. 

Before I make further reference {o it, 
I wish to commend the chairman of the 
subcommittee who is handling the pend- 
ing measure for the very capable manner 
in which he has held the hearings, pre- 
sented ‘his case to the full committee, 
and is now presenting his arguments to 
the Senate. 

Mr. President, the recent racial dis- 
orders which culminated in pitched 
battles between bizarre zoot-suiters and 
our servicemen on the west coast, and 
which reached a climax in Detroit, 
where it was necessary to call cut the 
troops to quell civil insurrection, are a 
national disgrace. We should hang our 
heads in shame at our own negiigence in 
permitting this dangerous development 
to spread beyond control. 

As one of two original signatories to 
the Atlantic Charter, we proclaimed to 
the world our dedication to the broad 
principles of humanity and justice enun- 
ciated in that document of liberty. Im- 
mediately after cur entry into the war 
we became mutually bound with the 
other members of the United Nations to 
help each other in our common cause. 

The “four freedoms” are the keystone 
of our compact. In their name we have 
turned our national economy into the 
arsenal of democracy; in their name our 
flag is flying the seven seas, from the 
bleak shores of the Arctic Ocean to the 
southern rim of the globe; in their name 
we have trained and equipped and sent 
forth to battle the largest Army and Navy 
in our history, 

In the name of those same four free- 
doms we share in the heroic stand of the 
Russian people, and hope to benefit by 
the flood tide of Russian victory when she 
sweeps the beaten armies of Hitler from 
out of her territories. 

The magnificent struggle of the people 
of China, and the sacrifices which her 
men and women have made in the name 
of the four freedoms, against the mil- 
itary might of an invading army which 
has laid waste vast areas of her home- 
land, are an inspiration to all mer, ev- 
erywhere. We look to the colored races 
of Asia and Africa for support in this 
struggle of the democracies for survival. 
Without their wholehearted and com- 
plete support we cannot win. They 
have rallied to the banners of freedom. 
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They, too, have pledged their all in this 
fight for freedom. 

It cannot be denied that we have 
trified with our chances for victory by 
the complacency with which we have 
countenanced the spread of racial dif- 
ferences in our midst. This compla- 
cency must be supplanted by vigilance. 
This indifference must be replaced by 
Serious concern; by righteous indigna- 
tion and alarm at distrust and hatreds 
which undermine our whole -national 
stricture, and which can bring about 
its ultimate collapse. They are calcu- 
lated to create chaos and confusion at 
a time when our very existence as a 
nation depends upon our unity. While 
I am removed from the scenes of these 
disorders, and have no information from 
official sources as to their origin, I abhor— 
the untimely occurrences of these man- 
ifestations of an alarming degree of dis- 
unity, which must bring sorrow to the 
patriotic people of our Nation, and at the 
same time bring joy and satisfaction to 
the propagandists of the enemy. 

With morale in the Axis countries at 
a low ebb, and the experts prophesying 
the termination of the war by the end 
of the year, these outbreaks and clashes 
amongst our people give added stimulus 
to the propaganda chiefs in Japan and 
Germany. The stimulus thus provided 
to our enemy can possibly give them the 
necessary comfort and confidence to 
rouse their people to superhuman ef- 
forts in order to prolong the war. That 
is most unfortunate. 

These disturbances bear all of the 
familiar marks of subversive activity by 
Hitler's agents. The results certainly 
could not be more disastrous to our cause 
if they were personally directed by Hit- 
ler himself.- This internal strife is part 
of the Nazi announced plan for subjec< 
tion of the world—a softening up process 
by which the strength which should be 
employed against the Nazi is dissipated 
by internal strife. Thus we have the 
sorry spectacle of our own armed sol- 
diers marching in the streets of Detroit 
to protect the lives of American citizens 
and the safety of American property, 
and our own people lie wounded and 
dead victims of our own guns. 4 

The full strength of our armed forces 
is needed on the battle fronts in foreign 
lands that we may keep our shores in- 
violate, that we may bring about an 
early victory. The energy and sacrifice 
which is expended in keeping order. at 
home should be added to that being made 
in engagements against the enemy on 
the battlefronts of the world. It would 
shorten the war; it would help overcome 
our enemies and bring our boys home 
at an earlier date. Our boys on the 
battle fronts should command our every 
ounce of energy. 

These pictures of American soldiers 
with drawn bayonets preserving order 
on the streets of an American city are 
of inestimable value to the enemy. That 
is what troubles me. 

We can be sure that the enemy prop< 
aganda agents are spreading accounts 
and pictures among the very people td 
whom we must look for assistance, pora 
traying these riots and bloodshed, as an 
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example of unrest and dissatisfaction 
among the American people. 

Our cause is just. We of the United 
Nations have pledged our all for the lib- 
eration and freedom of the common man, 
Freedom from want and freedom from 
fear must be attained at home if we are 
to. wage war successfully for those ideals 
abroad. Our own people, all of them, of 
every race, color and creed, must have 
an abiding faith in our dedication to the 
spiritual ideal that all humanity is one, 
end that when the victory is achieved, 
there will be no bitterness, no hatred, no 
enslavement nor persecution of any man 
because of his race, color or creed. We 
must convince our own people that we are 


-sincere when we repeat with the immortal 


Lincoln, the creed which inspired our 
founding fathers, “All men are created 
equal.” 

It is the sacred duty: of responsible 
leaders in all walks of life, particularly 
the leaders of religion, of labor and of 
industry, as well as our public officials 
to turn our people from these paths of 
hatred and differences to the paths of 
friendship and unity. It is obligatory on 
us to show the futility of strife and how 
it injures our Nation’s cause, and helps 
the cause of Berlin and Tokyo. 

The watchword of the hour is unity, 
because it is only through unity that we 
can forge the links of victory. It is only 
through victory that the ideals of the 
“four freedoms” can become a reality 
here in the United States. Victory for 
the enemy means slavery for all of us. 

Let us therefore put forth every effort 
for the highest possible degree of nation- 
al unity.. To do less would be to neglect 
our fighting battalions on democracy’s 
far-flung battle fronts. . 

The PRESIDING OFFICER. The bill 
is open to further amendment. 

Mr. BUCK. Mr. President, this ap- 
propriation has included in it the sum 
of $205,000,000 for the organization and 
meinienance-of the Philippine Army. 

Mr. THOMAS of Oklahoma. The ap- 
propriation covers all the money re- 
quired to take care of our entire Army 
Establishment. The item in question is 
carried to take care of the Army of the 
Philoppines just as soon as the islands 
are freed of Japanese domination. 

Mr. BUCK. There is an item of $205,- 
000,000 in it for the Philippine Army. 
Is that simply a carry-over? 
` Mr: THOMAS of Oklahoma. The sum 
Wes appropriated to maintain the Army 
of the Philippines and will be carried in 
each bill until such time as the Philip- 
pines are free again, so that at that time 
the funds will be available to rehabilitate 
and maintain the Army. 

Mr. BUCK. There is no inention of 
that item in the bill that-I find. There 
is set forth in the bill the appropriation 
of $100. . The report shows a carry-over 
of $205,000,000 for the Army of the Phil- 
ippines. 

My. THOMAS of Oklahoma. There is 
no other way that funds may be con- 
stantly available for the maintenance of 
the Army of the Philippines, and until 
the islands are free again the funds car- 
ried will not be used. To fail to carry 
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the item would no doubt be a serious 
blow to the morale of the Filipino people. 

Mr. BUCK. Thatisa goodly sum. If 
it is not needed it might be stricken out. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. McCARRAN, I invite the atten- 
tion of the Senator from Oklahoma to the 
last item in the report, an item in which 
I am very much interested, because I 
happen to know the history connected 
with it. It is as follows: 

The committee recommend that the follow- 
ing proviso be stricken from the bill: “Pro- 
vided, That appropriationes in this act which 
are available for any expenses incident to 
educating persons in medicine (including 
veterinary) or Centistry shall be available 
only when such persons can complete in- 
struction in degree-granting colleges or uni- 
versities as students in such professions 
Within 2 years, provided also that such stu- 
dents must be enlisted in the Army of the 
United States.” 


I may say, Mr. President, in further- 
ance of my view on that subject, that I 
know as a matter of fact that many 
young men, and I take it young women 
also, in colleges and universities through- 
out the country, some of whom, for in- 
stance, have just completed their junior 
year ina particular course, were induced 
to go into these prefessions, and to take 
up this work, locking forward to becom- 
ing students in medicine and dentistry in 
the Army. To cut these young men and 
young women off, and say thai they can- 
not have sustenance from the appropria- 
tions unless they are in the last 2 years 
of their courses, would be to render a 
great injustice to thousands of young 
persons in this country who are willing 
to study, and some of whom are now in 
the Army studying under this program. 
Some of them have been in the Army for 
a year, some for 6 months. To carry out 
the program which is now suggested by 
the heads of our Military Establishment, 
and cut these young people off, and say 
that they cannot have any support from 
the Government unless they can com- 
plete their courses within 2 years, would 
be to default in our promise made to 
these young people when they gave up 
their college courses, 

Mr. THOMAS of Oklahoma. Mr. 
President, the committee- shared the 
viewpoint expressed by the Senator 
from Nevada and recommended that this 
limitation be stricken from the bill, and 
on Saturday last the amendment was 
agreed to. 

The PRESIDING OFFICER. The bill 
is open to further amendment. If there 
be no further amendment, the question 
is on the engrossment of the amend- 
ments, and the third reading of the bill. 

The amendments were ordered to be 
engrossed, and the bill to be read a 
third time. 

The bill was read the third time, and 
passed. - 

Mr. THOMAS of Oklahoma. I move 
that the Senate insist upon its amend- 
ments, request a conference with the 
House thereon, and that the Chair ap- 
point the conferees upon the part of the 
Senate. 

The motion was agreed to. 
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Mr. McNARY. Mr. President, before 
the Chair makes announcement with re- 
spect to the conferees I wish to say that 
the ratio with respect to majority and 
minority conferees or the part of the 
Senate is 144 tol or 3 to 2. My atten- 
tion was called earlier in the day to the 
conferees appointed on the Post Office 
and Justice. Department bill as being in 
ratio of 5 to 2. I shall discuss that 
matter a little later, and have the situa- 
tion corrected. At this time I wish to 
know if we are to have the same ratio of 
conferees as appointed on the other con- 
ference. 

The PRESIDING OFFICER. The 
Senator from Oregon realizes that it is 
the custom for the chairman of the sub- 
committee, the Senator in charge of the 
bill, to furnish the Chair with a list of 
conferees. 

Mr, McNARY. I appreciate that. 
The responsibility still remains with the 
occupant of the chair. 

The PRESIDING OFFICER. The 
proposed list which wes furnished by 
the Senator from Oklahoma contains 
five majority members and two minority 
members. 

Mr. McNARY. That is not according 
to the rule. A 

The PRESIDING OFFICER. What 
does the Senator from Oregon suggest? 

Mr. McNARY. The ratio should be 
5 to 3 at least or 3 to 2. If it were 5 
to 3 I would not object, 

Mr. THOMAS of Oklahoma. Mr, 
President, it is customary to place on 
conference committees representatives 
of legislative committees. As a rule 
members of legislative committees do not 
attend the sessions of the Appropriations 
Committee, but nevertheless that is the 
rule. I was going to ask that the Sen- 
ator from South Dakota [Mr. Gurney], 
the author of- the only controversial 
amendment, be added to the list of con- 
ferees. 

He is the author of the amendment to 
strike out the limitation with respect to 
defense plants and the Defense Supplies _ 
Corporation. 

Mr. McNARY. Mr. President, that 
would make the ratio 5 to 3, would it? 

The PRESIDING OFFICER. It would, 

Mr. McNARY. I have no objection. 

Mr. GURNEY. Mr. President, inad- 
vertently, the Senator from Oklahoma 
said I was the author of the amendment 
to strike out the limitation with respect 
to the defense plants and the Defense 
Supplies Corporation. That amendment 
was not the one in which I was interest- 
ed. I am sure the Senator simply mis- 
spoke himself. I was interested in the 
other amendment which seeks to place a 
limit on the number of years’ during 
which soldiers can be given schooling in 
the Army. 

The PRESIDING OFFICER. The _ 
Chai: announces the following list of 
conferees on the part of the Senate and 
trusts it will be satisfactory to the Sen- 
ate. The names of the conferees will be 
read by the clerk. 

The legislative clerk read as follows: 

Mr, THomas of Oklahoma, Mr. HAYDEN, Mr, 
Overton, Mr. Russttt, Mr. REYNOLDS, Mr, 
Bripces, Mr. Lopce, and Mr. GURNEY, 
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INCREASE OF DEFENSE HOUSING 
APPROPRIATIONS 


Mr. THOMAS of Utah. Mr. President, 
I move that the Senate proceed to the 
consideration of Senate bill 1109, Cal- 
endar No. 332. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(S. 1109) to increase by $400,000,000 the 
amount authorized to be appropriated 
for defense housing under the act of 
October 14, 1940, as amended; and for 
other purposes, whieh, had been re- 
ported from the Committee on Educa- 
tion and Labor, with an amendment, on 
page 3, after line 7, to strike out: 


Sec. 4. That the provisions of section 3741 
of the -Revised Statutes (U. S. C., title 41, 
sec. 22) and sections 114 and 115 of the 
Criminal Code of the United States (U. S. C., 
title 18, secs. 204 and 205) or of any other 
law shall not be construed to prevent any 
Member of or Delegate to Congress, or Resi- 
‘dent Commissioner, from leasing or renting 
any housing accommodations in the District 
of Columbia, in the city of Alexandria, in 
Arlington County or Fairfax County in the 
Commonwealth of Virginia, or in Montgomery 
County, Prince Georges County, or Charles 
County, in the State of Maryland, owned or 
operated by the United States or in which 
it has any interest and for the tenancy of 
which he and his family would otherwise be 
eligible. 


So as to make the bill read: 


Be it enacted, etc., 

SECTION 1, That section 3 of the act en- 
titled “An act to expedite the provision of 
housing in connection with national defense, 
and for other purposes,” approved October 14, 
1940, as amended, is amended by striking out 
“$1,200,000,000" and inserting in lieu thereof 
*$1,600,000,000.” 

Sec. 2. That section 3 of said act approved 
October 14, 1940, as amended, is amended by 
striking out the period at the end thereof 
and inserting in lieu thereof a colon and a 
further proviso, as follows: “Provided further, 
That the term ‘administrative expenses’ as 
used herein shall be deemed to include ad- 
ministrative expenses of the National Hous- 
ing Agency in connection with any functions 
performed by it with respect to priorities or 
allocations of materials relating to public or 
private housing for persons engaged in na- 
tional defense activities,” 

Sec. 3. Thet section 303 of said act ap- 
proved October 14, 1940, as amended, is 
amended to read as follows: > 

“Src. 303. Moneys derived from rental or 
operation of property acquired or constructed 
under the provisions of this act, of Public 
Laws Nos. 9, 73, and 353, Seventy-seventh 
Congress, and of section 201 of the Second 
Supplemental National Defense Appropriation 
Act, 1941, as amended, shall be available for 
expenses of operation and maintenance and 
expenses found necessary in the disposition 
of any such property or the removal of tem- 
porary housing by the Administrator, in- 
cluding the establishment of necessary re- 
serves therefor and administrative expenses in 
connection therewith: Provided, That not- 
withstanding any other provision of law, 
moneys, derived by the Administrator from 
the rental or operation of any such property 
may be deposited in an appropriation ac- 
count or acco in the Treasury: And pro- 
vided further, That except for necessary re- 
serves authorized by this act or by section 
201 of the Second Supplemental National 
Defense Appropriation Act, 1941, as amended, 
the unobligated balances of the moneys de- 
posited into the Treasury from the rental or 
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operation of such property shall be covered 
at the end of each fiscal year into miscel- 
laneous receipts.” 


Mr. WHEELER. Mr. President, will 
the Senator yield to me so that I may 
request unanimous consent that at this 
time the Senate take up a bill which 
came over from the House, House bill 
2520, a bill extending the provisions of 
the’so-called pipe line bill? The bill 
must be passed by the Senate before to- 
morrow night. I have endeavored to ob- 
tain recognition in order to move that 
the Senate consider the bill. The In- 
terior Department is very anxious to 
have the bill passed. I have spoken to 
both the majority leader and the mi- 
nority leader, and I think there is abso- 
lutely no objection to the bill. 

Mr. CLARK of Missouri. Mr. Presi- 
dent what would the bill do? 

Mr. WHEELER. It would extend for 2 
years the provisions of the so-called 
pipeline bill which would authorize the 
President by proclamation to permit 
certain pipe lines to be built. 

The committee held hearings on the 
bill, and the representative from the 
Petroleum Conservation Division stated 
it was necessary to have the bill passed 
if they were to-be able to build any 
more pipe lines. We asked him if at the 
present time he contemplated that any 
more would be built. He said they did 
not have any in contemplation, except 
one which the Sinclair Oil Co. was 
thinking of building from Chicago or 
Toledo, I think, and that because of that 
fact they probably might need the legis- 
lation, in order to permit them to obtain 
rights-of-way across the lands in some 
States in which at the present time they 
cannot condemn the lands. 

Mr. CLARK of Missouri. As the Sena- 
tor doubtless knows, there are very large 
sections of the country-—— 

Mr. THOMAS of Utah. Mr. President, 
if there is to be discussion on the bill, I 
think I should not yield for that pur- 
pose; because we have been waiting for 
some time, and the consideration of the 
bills which I am to offer will not require 
very much time. After their considera- 
tion is completed there will be opportu- 
nity for discussion of other bills. ~ 

Mr. McNARY. Mr. President, the 
very distinguished Senator from Ohio 
[Mr. Tart] advised me that he was fa- 
vorable to the bill but would desire to be 
present. He now is in a meeting of a 
conference committee which is consider- 
ing a bill which passed the Senate yester- 
day. If the Senator from Utah will de- 
scribe his bill there will be an opportunity 
for the Senator from Ohio to return to 
the Chamber. 

Mr. THOMAS of Utah. Mr. President, 
I sent a note to the Senator from Ohio, 
as he requested me to do, and I think 
he will be here immediately. The Sena- 
tor from Ohio is a member of the sub- 
committee which handled the bill. The 
chairman of the subcommittee is the 
junior Senator from Louisiana [Mr. EL- 
LENDER], who is ill, and not able to present 
the bill at this time, 4 

The bill would merely increase the 
amount of money which has already been 
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allowed to the Defense Homes Corpora- 
tion for the building of defense houses. 
In 1943 and 1944 approximately 1,100,000 
persons will have to be housed. The bill 
provides for the housing of those persons. 

The bill would not change the primary 
law, except it would provide that the 
rentals and the fees which would be re- 
ceived would be returned to the Treas- 
ury; but in the meantime they could be 
used’ to aid in changing the houses, which 
primarily are defense houses, and, there- 
fore, are not suitable for use as more 
permanent structures in case the oppor- 
tunity for permanent use develops. The 
President of the United States sent to 
Congress a-message which is included in 
the report. In the message he suggested 
the proposed extension. The need is 
with us, as everyone knows. The hous- 
ing facilities of the country have been 
united under one head, with the excep- 
tion of the facilities which are handled 
under the Lanham Act. The bill is not 
in any sense related to that act, but has 
to do only with defense housing, a mat- 
ter which is entirely a part of the war 
effort. Fee, 

Mr. President, I think there is such 
complete understanding on the part of 
all Members of the Senate that any fur- 
ther explanation is unnecessary. 

Mr, McNARY. Mr. President, I do not 
desire to interrupt the Senator in hig 
remarks. 

Mr. THOMAS of Utah. Ishall be glad 
to be interrupted. 

Mr. McNARY. I thank the Senator. 
Let me ask what is the total amount 
which has been expended or loaned for 
this purpose? 

Mr. THOMAS of Utah. The first bill 
provided for $1,200,000,000. The $400,- 
000,000 which would be added by the 
second bill would allow the law to. read 
“$1,600,000,000 for defense housing pur- 
poses.” 
~Mr, McNARY. The “second bill” re- 
ferred to by the Senator is the bill the 
Senator is now discussing; is it? ~ 

Mr. THOMAS of Utah. Yes.. The 
pending bill would increase the amount 
to $1,600,000,000. One billion two hun- 
dred milion dollars has already been ap- 
propriated and has quite generally been 
allocated. 

Mr. McNARY. Of that vast sum, 
what proportion does the Senator expect 
the Government will lose by reason of the . 
venture? 

Mr, THOMAS of Utah. In theory, the 
Government should not lose on thesé 
defense housing projects; but in fact, 
we know the Government will lose on 
them. I may say very frankly to the 
Senator—and this is my own opinion— 
that the fallacy which has been enter- 
tained all along with respect to defense 
housing projects of various kinds has 
been that the houses should be built in 
such a way as to be merely temporary ~ 
structures, 

The problem which is facing the de- 
fense housing organization is that pre- 
sented by priorities, allocations, and ma- 
terials, The organization is extending, 
and changing its plans to meet the situ- 
ation so that it will not run into conflict 
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with the demands for strategic mate- 
rials. 

Of course, the loss resulting from the 
program will not be so great as that in 
the case of other military programs, be- 
cause the houses will be used and will 
bring in certain returns all the time. Of 
course, the demand is very great. 

Mr. McNARY. I assume that many 
of these projects have simply a salvage 
value, as distinguished from a continu- 
ous or permanent value, 

Mr. THOMAS of Utah. I will zo fur- 
ther than that and say that many of 
them have not even a salvage value, be- 
cause their construction is such that the 
Salvage will not amount to very much, 
But wherever sewer systems have been 
put in for a project, or wherever streets 
have been built for-a project, a primary 
improvement of that kind will be of value 
to the community and to the country. 

Mr. McNARY. Is it the opinion of the 
able Senator that this will probably be 
the last claim of the War Department 
for funds for this purpose during the 
present year? 

Mr, THOMAS of Utah. I think it will 
be for the present year. If the war con- 
tinues, there is no doubt in my mind 
that in 1945 it will become necessary to 
ask for more housing. 

Mr. McNARY, I appreciate the cour- 
tesy of the Senator. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Utah. I yield, 

Mr, TAFT. I heard the question of 
the Senator from Oregon. My own view 
is that in all probability there will be 
no more housing, simply because in 1944, 
So far as I know, there will be no further 
extension of manufacture. If there 
should be a further extension of manu- 
facture, undoubtedly more housing 
would be required; but as I understand, 
the War Department program has prac- 
tically come to an end as far as the ex- 
pansion of manufacturing facilities is 
concerned. This is calculated on the 
present program of expansion. In the 
absence of any further expansion, I 
should expect this to be the last bill au- 
thorizing further housing. Further- 
more, I somewhat doubt whether the 
$400,000,000 will all be needed this year. 
I think we can leave to the Appropria- 
tions Committee the question of whether 
$200,000,000 or $300,000,000 may be 
enough. I thought we should be fairly 
liberal in authorization, so that we might 
avoid any possible future necessity for 
a further authorization bill. I hope we 
can say pretty definitely that this is the 
last bill on war housing. 

The PRESIDING OFFICER. The 
question is on Agreeing to the amend- 
ment reported by the committee. 

Mr. VANDENBERG. Mr. President, 
let me ask the Senator from Utah if this 
bill has any relationship to the construc- 
tion of general community facilities, 
such as schools, in the war-industry 
areas? 

Mr. THOMAS of Utah. I think not. 
This is purely a defense housing bill. 
I believe the Senator is asking about the 
Lanham Act funds, which do provide 
facilities of various kinds, : 


CONGRESSIONAL RECORD—SENATE 


Mr. VANDENBERG. This is unrelated 
to that class of projects? 

Mr. THOMAS of Utah. Yes. 

Mr. BARKLEY. Mr, President, I am 
informed that the bill to which the Sen- 
ator from Michigan refers has not as 
yet been reported. 

Mr. MALONEY. Mr. President, there 
is now pending before the Committee on 
Public Buildings and Grounds a bill 
which has passed the House, and which 
would provide an additional $200,000,- 
000 for community facilities. The first 
hearings were held on the bill this morn- 
ing. They will continue tomorrow. Of 
course, there is a very close relationship 
between the two measures, not legisla- 
tively, but because of the need for com- 
munity facilities if the housing program 
is to be carried through. 

Mr. TAFT. None of the money in this 
bill could be used for community facili- 
ties, or for anything except housing. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment reported by the committee. 

The amendment was agreed to. 

The bill S. 1109 was ordered to be en- 
grossed for a third reading, read the third 
time, and passed. 


CARE OF CHILDREN OF MOTHERS 
EMPLOYED IN WAR AREAS 


Mr. THOMAS oi Utah. Mr. President, 
I move that the Senate proceed to the 
consideration of Senate bill 1130, Cal- 
endar No. 372. 

The PRESIDING OFFICER. The bill 
will be stated by title for the informa- 
tion of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1130) to provide for care of children of 
mothers employed in war areas in the 
United States, and for other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Utah, 

Mr. McNARY. Mr. President, the 
Senator spoke to me about this bill, as 
did the able Senator from Ohio [Mr. 
Tart], and also Mr. Charles Taft. Was 
this bill, in some other form, before the 
Senate earlier in the session? 

Mr. THOMAS of Utah. This bill is 
not a substitute in a legislative sense, but 
is a substitute for the bill introduced by 
the Senator from Arizona [Mr. HAYDEN]. 
The bill was submitted to the various de- 
partments interested, and this is the 
result of the study, after the Senate re- 
fused to make an appropriation in con- 
nection with an appropriation bill. 

Mr. McNARY. I was attempting to 
revive my memory. I thought the Sen- 
ator from Arizona had introduced a bill 
covering the same objective. 

Mr. THOMAS of Utah. That is true. 

Mr. McNARY. That was rejected by 
the Senate, was it not? 

Mr, THOMAS of Utah. No; the bill 
was not rejected. The rejection came 
about in this way: There was an item in 
one of the appropriation bills for which 
there had not been legislation. The Sen- 
ator from Arizona therefore introduced 
a bill which would provide the legislation. 
The recommendation came from the 
President, through the Budget. Because 
of the legislative situation, the Senator 
from Arizona introduced his bill, The 
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bill was sent to the Committee on Edu- 
cation and Labor and this is a substitute 
for it. 

Mr. TAFT, Mr. President, the only 
time this question was before the Senate 
was when it was attempted to attach a 
rider providing-for this appropriation to 
an appropriation bill, and I think on the 
objection of the distinguished Senator 
from Oregon (Mr. McNary] that-item 
was rejected as being legislation on an 
appropriation bill. Our committee was 
practically instructed to prepare a proper 
authorization bill. That has now been 
done. In the interval the Senator from 
Arizona [Mr. Haypen] also introduced a 
bill, but it was never considered by the 
Senate. This is a substitute for it. 

Mr. McNARY. I am very happy to 
have the explanation. That is what I 
hadin mind. It met defeat in the Senate 
in some form or other. I recall that I 
raised the point of order that it was legis- 
lation on an appropriation bill. As I 
understand, this is the authorization bill, 

Mr, THOMAS of Utah, That is cor- 
rect. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, I have not had an opportunity to 
study the bill or the report. It seems to 
me to be a most comprehensive plan, and 
a new plan for Federal assistance in social 
matters. I notice on_page 3, as I hur- 
riedly read the bill, that it provides as 
follows: x z 

(b) A State plan for extended school serv- 
ices shall be submitted by the State educa- 
tional agency. Such State plan may pro- 
vide for nursery school, before-school and 
after-school care, health services for children 
and other auxiliary services n to as- 
sure proper use of extended school services 
and to safeguard children receiving care 
under thespian. Such services and care shall 
be administered by or through public-school 
systems designated in the plan for such pur- 
pose and may be rendered or conducted by 
public or nonprofit private-school systems. 


It seems to me that this bill contem- 
plates an extraordinarily large program, 
and one which should be given a great 
deal of consideration and careful thought 
before we engage in it. 

Mr. THOMAS of Utah. ‘Mr, President, 
the bill has been given a great deal of con- 
sideration, and I am sure a great deal of 
care. Extensive hearings were held, and 
witnesses appeared. 

Mr. JOHNSON of Colorado. 
hearings printed? 

Mr. THOMAS of Utah. Yes; the hear- 
ings are printed-and are available. 

The statement of the Senator from 
Colorado as to the comprehensive nature 
of the bill is correct. It provides for co- 
operation between Federal Government 
agencies which have been in existence for 
& long time and State agencies which 
have been in existence for a long time. _ 
I think it is hardly correct to say that 
the bill is entirely new in its-nature. It 
calls for cooperation on the part of the 
Child Welfare Division, which has been 
in the Department of Labor for a gen- 
eration, 

The theory of the bill is that the vari- 
ous agencies which are already in exis- 
tence—State educational systems and 
private educational systems—can fur- 
nish the necessary requirements for 
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nurseries for certain kinds of child care. 
The need grows out of the war effort. 
The bill is a war bill. It would come to 
an end -6 months after the end of the 
war. Itis the pressing need of the emer- 
gency which has brought it into exist- 
ence. The genius of the bill comes from 
the fact that all the agencies, both in 
the States and in the Federal Govern- 
ment, which can turn to this—activity 
have turned fo it. 

Perhaps better than in any other’ bill 
we have had in connection with the war 
effort, the theory of the pending bill 
represents complete cooperation between 
the State institutions, both public and 
private, and the Federal institutions, for 
the care of children. The need is ex- 
ceedingly great. While other institu- 
tions and agencies of government have 
established nurseries and have done good 
work, there is no conflict between them, 
There would be an expansion of: that 
which has been done, and a general 
bringing together of the agencies which 
are already in existence. Because of a 
lack of funds, some have neglected to 
take advantage of their opportunities in 
contributing to the welfare of the chil- 
dren of mothers who are in industry. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr, THOMAS of Utah. I yield. 

Mr. JOHNSON of Colorado. I notice 
that the bill was placed upon the cal- 
endar only yesterday; June 28. At a 
late hour, after the Senate has passed 
upon appropriation bills, and other im- 
portant legislation, the Senator now 
brings forward a bill of this character. 
Usually a bill which would be brought 
up under such conditions would be a 
noncontroversial bill, which would ordi- 
narily pass by unanimous consent. 
However, Mr. President, I do not look 
upon this bill as being in that category. 
The bill may be a splendid one, and it 
may be necessary. It may be that some 

_ emergency requires its early passage. I 
doubt if any State now has any plan 
whereby it could qualify itself to operate 
under this bill. Perhaps many States 
would need to enact legislation before 
they could meet the requirements of the 
bill. I feel that the bill is one which 
should not be enacted at the present 
time. I think the Senate should be put 
on some notice that a bill of such im- 
portance is to come before the Senate 
so that hearings may be reviewed by 
Senators who are interested in the sub- 
ject. Senators should have the oppor- 
tunity of inquiring into the nature of 
the bill, what it proposes to do, how it 
proposes to operate, and what its effect 
will be upon the country and the differ- 
ent States. I hope the Senator will not 
press for the passage of the bill today. 
I may be in favor of it after I have stud- 
ied it, but today I should be very much 
opposed to having it passed. 

Mr, THOMAS of Utah. Mr, President, 
all that the Senator has said is true ex- 
cepting for the fact that the Senator 
from Utah assumed there would be no 
cpposition to the bill because of the way 
in which it was handled, the way in 
which it was presented to the Senate in 
the first place. The Hayden amend- 
ment was offered. The measure was re- 
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ferred to the committee. Long hearings 


were held upon it. The bill is of an emer-' 


géncy nature. If there be opposition 
to the bill, it comes about by reason 
of misunderstanding. There are those 
who have felt that it would be better to 
continue the Lanham Act theory. I have 
no objection to continuing the Lanham 
Act theory of direct grants to the States 
without going through the medium of 
State cooperation, However, there is in 
reality no conflict between the way the 
bill would function and the way the 
Lanham Act functions in the conduct of 
nurseries and the care of children. The 
bill would make it possible to expand and 
use the agencies in the States in such a 
way that children would actually be ben- 
efited. We would not be required to 
deal with that terrible problem which 
always arises after a war, namely, the 
neglect of children which brings great 
injury, of course, to any community of 
any nation as the result of a war. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr, THOMAS of Utah. ‘I yield. 

Mr. McCARRAN. I join the Senator 
from. Colorado in the réquest that the 
bill go over. This subject was considered 
before the Appropriations Committee. 
Iam not unmindful at this time of the 
way in wh’ch the committee voted to re- 
port the bill. As I recall, there was 
opposition to it in the. committee. I 
should like to clfeck on that, however, 
before making the statement positive. 
By what I believe was a majority of the 
full committee the chairman was au- 
thorized to offer an amendment on the 
floor which was considered to be legisla- 
tion. As the Senator will recall, it was 
deferred at that time. However, in view 
of the nature of the proposed legislation 
and the many objections which lie 
against legislation of this nature, I join 
with the Senator from Colorado in re- 
questing that the bill go over for a reason- 
able time in order that we may have an 
opportunity of studying it. 

Mr. THOMAS of Utah. Mr. Presi- 
dent, after consultation with the leaders, 
I assumed that the bill would not be con- 
troversial in its nature. I can do noth- 
ing, of course, but accede to the request 
of the Senator from Colorado, and the 
Senator from Nevada, and allow the bill 
to go over for future consideration. 
However, I trust that the Senate will act 
upon if soon. The need is great. If we 
do not make the necessary appropria- 
tions for these people many months will 
pass, and in the meantime a great in- 
jury will be done to the mothers who are 
offering their services to the country; as 
well as to the children. 

Mr. TAFT. Mr. President, before the 
bill goes over I should like to make a re- 
mark with respect toit. Ihave support- 
ed the measure because I believe it meets 
the requirements which a bill of this 
nature should be designed to meet, In 
the first place, it expires with the war, at 


the termination of the war. When the" 


bill comes up I should like to offer an 
amendment which would make the meas- 
ure expire with the termination of hos- 
tilities instead of termination of the war. 
However, that is a comparatively unim- 
portant matter. 
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In the first place, the bill would operate 
entirely through the States and would 
not set up a Federal agency throughout 
the United States. 

Mr. McCARRAN, Mr. President, will 
the Senator yield?’ 

Mr. TAFT. I yield. 

Mr. McCARRAN. That isa question in 
which some of us are very much inter- 
ested, and as to which we should like to 
be entirely certain. 

Mr. TAFT. I will state frankly what 
the difficulty is. The W. P. A., with- 
out any legislative authority, set up or 
supported nursery schools in many sec- 
tions of the United States. In my opin- 
ion it did so without any legislative au- 
thority whatsoever. It is spending a 
considerable amount of money in operat- 
ing those schools. The W. P. A. will 
terminate on the Ist of July. It is 
therefore important that there be some 
legislation provided by the Ist of July 
to determine whether these nursery 
schools shall be continued. The present 
bill provides for their operation through 
the States. There are many persons 
who wish to maintain direct Federal 
assistance throughout the United States 
and, incidentally, the personnel of the ` 
former W. P. A. desires to maintain it 
in order that that personnel may have 
something to do throughout the United 
States instead of being dissolved as they 
are supposedly being dissolved by pro- 
visions of appropriation acts, and other 
legislative enactments of Congress. That 
question arises. I believe the work 
should 7 be performed through the 
States instead of through.any direct 
Federal plan. The same question will 
arise, in the case of the community 
facilities’ bill under the Lanham Act. 
The. W. P. A. is again endeavoring to 
assume the obligation of distributing the 
money required for the maintenance of 
schcols throughout the United States 
by direct Federal action. 

It seems to me that the work should be 
performed under the Lanham Act, 
through State boards of education. We 
have had before us many State directors 
of education urging that it be done 
through the States. That issue arises 
certainly in connection with the bill re- 
ferred to, although I think both the Ap- 
propriations Committee and the Com- 
mittee on Education and Labor have ap- 
proved the bill in its present form. 

I think that if women are to work in 
defense industries, if they are to kæ called 
upon to work, we must make some pro- 
vision for taking care of the children, 

articularly the younger ones, When the 

omen are working in the factories. 
Otherwise the mothers will not work, and 
we will not have the womanpower nec- 
essary to fill the vacancies in the war- 
production plants. 

There are today in nearly every city 
in the country exceedingly difficult prob- 
lems involving juvenile delinquency, 
which is increasing by leaps and bounds, 
and for which some provision should be 
made. The bill operates as to the young- 
er children through the Children’s Bu- 
reau, it operates so far as the older chil- 
dren are concerned through the schools 
and through the United States Office of 
Education. The Unitgd States Office of 
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Education works through the State 
boards of education, and the Children’s 
Bureau works through the State welfare 
agencies. It seems to me the matter can 
be worked out soundly, and the best 
solution we have can be presented. 


Mr. LA FOLLETTE. Mr. President, 


will the Senator from Utah yield? 

Mr, THOMAS of Utah. I yield. 

Mr. LA FOLLETTE., I should simply 
like to make an appeal to Senators who 
have asked that the proposed legisla- 
tion go over, that they give it their im- 
mediate consideration. I assure them 
that, in my humble opinion, it would be 
nothing short of tragic if Congress 
should adjourn or take a recess without 
enacting legislation on this svbject. 
Congress will have to aecept responsi- 
bility if such an unfortunate event 
should occur, with the continued rise in 
the alarming condition of delinquency 
among the youth of this Nation. Con- 
ditions have reached such a point, in my 
opinion, that it is absolutely necessary 
that some sound action be taken on this 
question. 

So far as I know, the bill has received 
@ unanimous report from the Committee 
on Education and Labor, after careful 
consideration of the whole problem in- 
volved. Naturally a bill cannot be re- 
ported which will be satisfactory to 
everyone, and the fact that the Senator 
from Ohio suggested that there is a go- 
ing concern operating in this field at the 
present time means that it has friends 
who would like to see it continued. But 
I believe we should take action. on the 
subject at the earliest possible moment, 
and I hope Senators who have asked that 
the bill go over will give it their imme- 
diate consideration. 

Mr. THOMAS of Utah. Mr. President, 
I shall try to bring the bill before the 
- Senate as soon as I can, and I urge Sen- 
ators who have not wanted to consider 
it at the present time to give it earnest 
study. 

I merely desire to add that the Com- 
mittee on Education and Labor has asked 
time and time again of all the agencies 
of Government interested in the bill that 
they consult and work together, and we 
brought about unity of action, so far as 
the regular agency of the Government 
Was concerned. When we came to the 
end of the P. W. A., this iN became 
necessary. 

As a war effort, there is probably no 
more pressing legislation. We all know 
that without the help of the mothers in 
the industries, we probably would not 
have had the manpower essential for th 
needs of the Nation, and the children o 
mothers should not be neglected. They 
may be sorely neglected after July 1 if 
legislation such as that proposed by the 
bill we are discussing does not come into 
being. 

The VICE PRESIDENT. Has the Sen- 
ator from Utah withdrawn his motion 
for consideration? 

Mr. THOMAS of Utah. The Senator 
from Utah withdraws his motion for im- 
mediate consideration of the bill. 
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APPOINTMENT OF CONFEREE ON DEPART- 
MENT OF LABOR AND FEDERAL SE- 
CURITY AGENCY APPROPRIATION BILL 


Mr. McNARY. Mr. President, earlier 
in the day I very faintly complained 
about the ratio of conferees on war estab- 
lishment appropriation conferences, and 
that was corrected. I stated then the 
ratio as 3 to 2, or 1% to 1, agreed upon 
by the conference between the Senate 
majority and minority. 

My attention has been called to the 
appointment of the conferees on the bill 
making appropriations for the Depart- 
ment of Labor and the Federal Security 
Agency, I observe that there are five 

emocrats appointed on the conference 
and two Republicans. Of course, that 
is far from the proper ratio. I am not 
attempting to be political; I give political 
considerations very little thought when 
it comes to the matter of conferences, but 
to maintain the ratio, in all fairness an- 
other Republican should be appointed on 
this conference, which still would not 
bring the number up to the mathematical 
ratio agreed upon, but would make it 

5 to 3. 

I ask for a modification of the order, 
and that the Republican Senator on the 
subcommittee next in-line, the junior 
Senator from Kansas [Mr, REED], be ap- 
pointed. 

Mr. McCARRAN. TI have no objection. 

The VICE PRESIDENT. Without ob- 
jection, the junior Senator from Kansas 
[Mr, Resp] is appointed a conferee on 
the part of the Senate. 

AMENDMENT OF VOCATIONAL REHABILI- 
TATION ACT—CONFERENCE REPORT 
Mr. LA FOLLETTE submitted the fol- 

lowing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2536) to amend the act entitled “An act to 
provide for the promotion of vocational re- 
habilitation of persons disabled in industry 
or otherwise and their return to civil employ- 
ment,” approved June 2, 1920, as amended, 


and for other purposes, having met, after 


full and free conference, have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

That the Senate recede from its amend- 
ments numbered 3, 4, and 5. 

That the House recede from its disagres- 
ment to the amendments of the Senate num- 
bered 1, 2, 6, 7, 8, 9, 10, 12, 13, 14, 15, 16, 17, 
19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, and 30, 
and agree to the same. 

Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 11, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be Inserted 
by the Senate amendment insert the follow- 
ing: “and medical examinations where neces- 
sary to determine eligibility for vocational 
rehabilitation, the nature of rehabilitation 
services required, or occupational limitations, 
in the case”; and the Senate agree to the 
same. 

Amendment numbered 18: That the House 
recede from its disagreement to the amend- 


«ment of the Senate numbered 18, and agree 


to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow- 
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ing: “establishing such facilities and furnish- 
ing such”; and the Senate agree to the same. 
ELBERT D. THOMAS, 
RoBERT M. La FOLLETTE, Jr., 
ALLEN J. ELLENDER, 
Rosert A. TAFT, 
GEORGE D. AIKEN, 
Managers on the part of the Senate. 
GRAHAM A. BARDEN, 
Epwarp J. HART, 
JOHN LESINSKI, 
Managers on the part of the House. 


The report was agreed to. 
INTERSTATE PETROLEUM PIPE LINES 


Mr. WHEELER. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of House bill 
2520, which is on the calendar. This is 
the bill which I stated a few moments ago 
is for the purpose of extending the act 
known as the Pipe Line Act. The act will 
expire tomorrow night, and it is impor- 
tant that if it is to be passed at. all, it be 
passed at this time. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, reserving the right to object, I 
should like to have the Senator from 
Montana explain the bill. There are 
some of us in the Senate, and there is a 
large section of the population of the 
country, who have regarded the activities 
of the Petroleum Coordinator for War 
with very great misgiving. We realize 
that he has been so surrounded by the big 
oil companies that he has his staff made 
up aimost exclusively of representatives 
of such companies as the Standard of Cal- 
ifornia, and other big oil companies, and 
I do not want to extend any more au- 
thority than is necessary to the Petro- 
leum Coordinator for War. 

Furthermore, I am growing tired of the 
practice of the Interior Department and 
the crowd there always rushing in on the 
very last day, at the 59th minute of the 
lith hour, and saying, “You have to pass 
this bill extending this act because the 
law will expire in 15 or 20 minutes,” 

It seems to me these matters should 
be taken up at the proper time, and not 
brought in as emergency measures. 

As I have said, I should like to have 
the Senator from Montana explain the 
bill. I do not wish to impede any war 
effort; Iam merely expressing the fears 
and doubts a great. many people have 
about the petroleum administration. 

Mr. PEPPER. Will the Senator from 
Montana tell us the number of the bill? 

The VICE PRESIDENT, The bill will 
be stated by title. 

The LEGISLATIVE CLERK. A bill (H. R. 
2520) to amend the act entitled “An act 
to facilitate the construction, extension, 
or completion of interstate petroleum 
pipe lines related to national defense, 
and to promote interstate commerce,” 
approves July 30, 1941. 

. WHEELER. Mr. President, this 
ber =i introduced in the House on May 
24 last, and lengthy hearings were held 
before the Committee on Interstate and 
Foreign Commerce, and it was discussed 
very thoroughly in the commiitee. The 
bill was amended as had been proposed 
by Secretary Ickes, by inserting certain 
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provisions which restricted some of the 


things the Interior Department origi- 


nally wanted. 

I shall not read the definitions in the 
act which the bill would extend, but in 
section 2 it is provided: 


Sec. 2. Whenever the President finds that 
the construction of any pipe line for the 
transportation and/or distribution of petro- 
leum or petroleum products moving in inter- 
state commerce, or the extension or comple- 
tion of any such pipe line already wholly or 
partly constructed, ic or may be necessary for 
national-defense purposes, he shall by proc- 
lamation declare such finding. 

Src. 3. In case the construction, extension, 
or completion of any such pipe line is under+ 
taken otherwise than as provided in section 
4, the person or persons undertaking* such 
construction, extension, or completion may 
acquire such land or interests in land, in- 
cluding rights-of-way or easements, by the 
exercise of the right of eminent domain, as, 
in the opinion of the President, may be nec- 
essary for such purposes, and for purposes 
of operation and maintenance of such pipe 
line. 


I will state the original purpose of the 
act. It was proposed to construct a pipe 
line through Georgia, There is a pro- 


vision of the Georgia State statute pro- , 


hibiting condemnation of land for pipe- 
line purposes, The railroads at that 
time objected to having their lines cf 
raiiroad crossed by pipe lines. -One rea- 
son for passage of the act was the ex- 
istence of this State law. Another rea- 
son was that condemnation laws differ 
so widely in the various States that dur- 
ing the war matters could be tied up 
indefinitely if legislation of this char- 
acter were not enacted. 

Mr. CLARK of Missouri. Mr. Presi- 
Gent, I shall not object to the considera- 
tion of the bill at this time, but I repeat 
that a great many persons have had a 
feeling of distrust because of the atti- 
tude of Petroleum Coordinator Ickes to- 
ward some of the hig oil companies. It 
is a disgrace. To begin with, there is 
@ Man named Davies who really runs 
the agency. He receives $51,000 from 
the Standard Oil Co. and $9,000 from the 
Government. If the amount of payment 
were reversed, and he were to receive 
$51,000 from the Gévernment and $9,000 
from the oil company, we would obtain 
better service from him tomorrow. I do 
not think there is any question that Mr. 
Ickes’ whole attitude toward the big oil 
companies building these pipe lines in 
the Texas field largely controlled by the 
big oil companies is calculated after the 
war to give the big oil companies the 
pipe lines for nothing. When they ob- 
tain restoration of tanker service from 
Gulf ports to the Atlantic ports, the big 
oil companies will have the independent 
oil companies, particularly in the mid- 
continent field, under their control. 

I think this extension of right of con- 
demnation is probably necessary. I did 
wish, however, to repeat my observations 
about the way in which this whole office 
has been prostituted to the service of 
the big oil companies. 

Mr. WHEELER. I should be opposed 
to such legislation if it were not neces- 
sary to transport oil to the eastern sea- 
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board, and the only way that can be 
done in any reasonable time is in the 
manner suggested. 

Mr. CLARK of Missouri. Let me say 
to the Senator from Montana that a 
delegation of Senators, including some 
Members of the Senate who know more 
about the oil business in a minute than 
Secretary Ickes would know in a year, 
such as the Senator from Oklahoma [ Mr. 
Moore], completely demonstrated to Mr. 
Ickes by facts and figures from official 
sources that it would be very much more 
beneficial to the service of supply for 
the eastern seaboard to build the eastern 
leg of the proposed pipeline first, and 
leave the southwestern leg to be served 
by railroads, than it would otherwise, 
and Mr. Ickes, after apparently being 
convinced by these arguments, which 
were unanswerable, permitted Mr. Day- 
ies and Major Parten and that crowd 
from the big oil companies, to influencé 
him to decide otherwise. - 

. Mr. WHEELER. That matter was 
gone into and discussed very thoroughly 
in the committee, because the Senator 
from Oklahoma [Mr. Moore! and the 
Senator from Kansas [Mr. REED] were 
both present when the matter came up 
for discussion. The same criticism 
which the Senator from Missouri has di- 
‘rected against this proposal was directed 
in the committee. However, those lines 
have now been completed, at least one 
of them has been, and the other will be 
completed, as I understand, by the end 
of the year. : : 

Mr. CLARK of Missouri. But we do 
not know what the big oil companies 
will try to grab off next. 

Mr. PEPPER. Mr, President, will the 
Senator yield? N 

Mr. WHEELER. I yield. 

Mr. PEPPER. Reserving the right to 
object, I want to make a brief comment 
about this measure. We all have our 
weaknesses, we all have our predelic- 
tions. I think Mr. Ickes in that respect, 
therefore, is quite human. _ But if I ever 
saw a man who is zealous for a cause 
it is the Secretary of the Interior for 
any cause which he may chance to em- 
brace. 

Consequently when Secretary Ickes 
was designated as the Petroleum Admin- 
istrator for War, and when he was given 
charge of the construction of pipe lines 
under certain conditions, Mr. Ickes, with 
his usual zeal and enthusiasm, imme- 
diately took as his prime mission in life 
to construct a pipe line everywhere any- 
body would let him build one. So upon 
every occasion, to the exclusion of any 
other method of transportation for pe- 
troleum, Mr. Ickes advocated a pipe line: 

Mr, President, F want to be sure that 
there is no Messianic mission in this bill. 

Mr. WHEELER. I did not catch that 
remark, Mr, President. 

Mr. PEPPER. I want to be sure that 
Mr. Ickes is not made the Messiah of pipe 
lines in this bill, so that he will not con- 
sider that the authority which has been 
conferred upon him has amounted to the 
declaration of the Congress that the 
prime mission which he is to employ in 
life is to build pipe lines everywhere he 
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can possibly find pipe lines not in exist- 
ence. 

I am one of those who believe that Mr. 
Ickes has done a disservice to the trans- 
portation of petroleum by his overzeal for 
pipe lines. I know that he has not only 
assumed the authority which the act con- 
fers upon him to build pipe lines but he 
has tried to keep any other method of 
transporting petroleum from being pro- 
vided—at least, if it happened to be 
waterway development, I am confident, 
Mr. President, that if the able Senator 
from Montana were to amend the bill so 
as to give the Secretary of the Interior 
jurisdiction over inland waterways, and 
that provision were to become law, to- 
morrow Mr. Ickes would propose to dou- 
ble all the inland waterways in the United 
States. We can be sure of that. He is 
for anything he has control of. Let 
there be no mistake about that. 

Mr. President, I wish to say that I 
regard this as permissive authority which 
is conferred upon Secretary Ickes. I 
suppose we got along some way or an- 
other when we did not have pipe lines, 
or Secretary Ickes, and probably we can 
get along without building a pipe line 
everywhere in the United States, even 
with Secretary Ickes. 

I think Secretary Ickes has been in- 
tellectually dishonest in withhoiding 
from the Congress information about 
the facilities which were available for 
the movement of petroleum to the At- 
lantic seaboard of the United States. A 
little while ago when there was a water- 
way proposal before Congress he sent 
his representative before the Rivers and 
Harbors Subcommittee of the House Ap- 
propriations Committee, and that rep- 
resentative made a statement to the 
committee which influenced its action, 
that we would have sufficient quantities 
of petroleum on the Atlantic seaboard 
by the facilities that Mr. Ickes was pro- 
viding. z 

After the committee had acted upon 


‘that advice, to which it had a right to 
-give credence, Mr, Ickes repudiated the 


statement and said that of course we 
would not have sufficient facilities to 
bring an adequate quantity of petroleum 
to the Atlantic seaboard. 

Then -when the same ‚proposal was 
pending before the Senate Appropria- 
tions subcommittee, the chairman of 
which was the able Senator from Okla- 
home [Mr. Tuomas], Secretary Ickes’ 
representatives refused to disclose to that 
subcommittee. full data as-to what de- 
mands there would be on the Atlantic 
seaboard for the petroleum supplies 
there. Not only that, but Mr. Ickes’ rep- 
resentative injected himself into the con- 
troversy not only to advocate pipe lines 
but to oppose alternative methods of 
transportation which were suggested, in 
the face of the express limitation in the 
Executive order making him Petroleum 
Administrator for War, which denied him 
authority over the subject of the trans- 
portation of petroleum, that function 
having been given to the Office of De- 
fense ‘Transportation. However, of 
course, Mr. Ickes abserhs and assumes 
every authority which it is permissibie 
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by any stretch of power and authority 
for him to assume. Inasmuch as Mr, 
Eastman is a mild-mannered man, 
whereas Mr. Ickes is a man who, in ex- 
pressing himself, always demonstrates 
the possession of a great many vitamins, 
of course Mr. Ickes always noses out the 
rather mild-mannered and timid Mr. 
Eastman, and, in the face of express 
Presidential negative, assumes authority 
over the transportation of petroleum. 

The result is that the Atlantic. sea- 
board continues to be short of petroleum, 
and Mr, Ickes’ estimates continue to fall 
short of the facts. 

I think it should be understood that 
if the bill is to be renewed, Mr. Ickes will 
merely be given a permissive authority, 
and will not be designated by the Con- 
gress as the white knight whose purpose 
will be to build a pipe line anywhere in 
the United States that the dictates of his 
cupidity, fancy, or folly may lead him to 
desire to construct one. 

Mr. WHEELER. * Mr. President, I am 
sorry the Senator from Florida has seen 
fit to criticize a member of the President’s 
Cabinet; because when the Senator from 
Florida criticizes a member of the Cab- 
inet there must be something quite bad 
about him. However, I desire to say 
about Mr. Ickes that he is a very able ex- 
ecutive, and his honesty cannot be ques- 
tioned by anyone. 

Let me say to the Senator from Flor- 
ida that before Mr. Ickes could act, he 
would be required to obtain a proclama- 
tion from the President of the United 
States. 

The VICE PRESIDENT. Is there ob- 
jection to the unanimous-consent re- 
quest of the Senator from Montana for 
the present consideration of the bill? 

There being no objection, the bill 
(H. R. 2520) to amend the act entitled 
“An act to facilitate the construction, ex- 
tension, or completion of interstate pe- 
troleum pipe lines related to national de- 
fense, and to promote interstate com- 
merce,” approved July 30, 1941, was con- 
sidered, ordered to a third reading, read 
the third time, and passed. 


AUTHORIZATION FOR APPROPRIATIONS 
COMMITTEE TO REPORT BILLS 


Mr. McKELLAR. - Mr. President, first, 
I desire to obtain unanimous consent 
that, during the recess or adjournment 
of the Senate following today’s session, I 
may report from the Committee on Ap- 
propriations the bill cn appropriations 
for the war agencies, so that the Senate 
will be able to consider it tomorrow. 
During the recess of the Senate between 
now and tomorrow, I desire to report the 
war agencies appropriations bill, which, 
in my judgment, will be ready in time to 
be reported before the Senate meets to- 
morrow. : 

The Appropriations Committee also 
has before it a deficiency appropriation 
bill which may be ready in time to be 
reported before tomorrow. 

Mr. McNARY. Mr. President, in the 
face of the necessity which confronts us, 
I have no other course to pursue except 
to do the unusual, and say, “All right.” 

Mr, McKELLAR. I thank the Senator. 

Mr.McNARY. The two bills must pass 
the Senate by tomorrow night; is that 
correct? 
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Mr. McKELLAR.. That is correct. 

Mr. McNARY. When will the Senator 
report the bill? Will he report it today? 

Mr. McKELLAR, No; not until to- 
morrow. 

Mr, McNARY. So that it will be pos- 
sible to take up the bill at 11 o’clock to- 
morrow morning; is that correct? 

Mr, McKELLAR.. Yes. 

Mr. McNARY,. And the deficiency bill 
will follow? 

Mr. MCKELLAR. Yes. 

Mr. McNARY. Will that end all the 
appropriation bills? r 

Mr. McKELLAR. That will end all the- 
appropriation bills, we hope. Thre are 
one or two which have not finally been 
agreed upon, but we hope to get all of 
them through. 

Mr. MCNARY. How many conference 
reports remain to be agreed to? 

Mr. McKELLAR. There is a confer- 
ence report which is ready to be pre- 
sented as soon as the pending matter is 
disposed of. As soon as we shail have 
disposed of the pending matter, I shall 
present the conference report, if I may 
do so; 

Mr. McNARY. How many conference 
reports remain to be agreed to, in addi- 
tion to the one the Senator refers to? 

Mr, MCKELLAR. There will be one on 
appropriations for the war agencies, and 
another one on the appropriation bill 
for the Department of Labor and Federal 
Security Agency, 

Mr. McNARY. Is it the judgment of 
the very capable Senator that it will be 
possible for the Senate to dispose of the 
appropriation bills and all the conference 
reports by tomorrow night? 

Mr. McKELLAR, We hope to do so. 
Barring accidents, we may be able to do 
so. Of course, in the last several days, 
I have been defeated on two conference 
reports. I am about to make the at- 
tempt again. in a few minutes, in pre- 
senting another conference report. I 
will stick out my neck and, if necessary, 
will take a third licking by the Senate. - 

Mr. McNARY. Let me conclude by 
inquiring whether the hearings on the 
war agencies appropriations bill have 
been printed. 
~ Mr, McKELLAR. No, 
ready by tomorrow. 

Mr. BARKLEY. Mr. President, let me 
see if the unanimous-consent request 
covers sufficient ground. I understand 
that the Senator from Tennessee has re- 
quested that the Committee on Appropri- 
ations be authorized to submit reports 
on any bills it has ready to report during 
the recess of the Senate, between the 
hour of recess today and the hour of 
meeting tomorrow. Is that correct? 

Mr. McKELLAR. That is correct. 

The VICE PRESIDENT. Without ob- 
jection, the request of the Senator from 
Tennessee is agreed to. 


ESTABLISHMENT OF A WOMEN’S ARMY 
CORPS—CONFERENCE REPORT 


Mr. REYNOLDS submitted the follow- 
ing report: 


They will be 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 495) 
to establish a Women’s Army Auxillary Corps 
for service in the Army of.the United States, 
having met, after full and free conference, 
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have agreed to recommend and do recommend 
to their respective Houses as follows: 

That the House recede from its amend- 
ment numbered 8. 

That the Senate recede from its disagree- 
ment to the amendments of the House num- 
bered 4, 5, 6, and 7, and from its disagreement 
to the amendment of the House to the title 
of the bill; and agree to the same. 

Amendment numbered 1: That the Senate 
recede from its disagreement to the amend- 
ment of the House numbered 1, and agree to 
the same with an amendment, as follows: In 
lieu of the matter proposed to be inserted by 
the House amendment insert the following: 

“That there is hereby established in the 
Army of the United States, for the period of 
the present war and for six months thereafter 
or for such shorter period as the Congress by 
concurrent resolution or the President by 
proclamation shall prescribe,a component to 
be known as the ‘Women’s Army- Corps’, 
The total number of women enlisted or ap- 
pointed in the Women’s Army Corps shall not 
exceed the number authorized from time to 
time by the President.” 

And the House agree to the same. 

Amendment numbered 2: That the Senate 
recede from its disagreement to the amend- 
ment of the House numbered 2, and agree to 
the same with an amendment, as follows: 
In lieu of the matter proposed to te inserted 
by the House amendment insert the follow- 
ing: 

“The enlisted personnel of such corps shall 
consist of women of excellent character in 
good physical health, who are enlisted in the 
Army of the United States under the provi- 
sions of the last paragraph of section 127a 
of the National Defense Act, as amended (54 
Stat. 213), and who are on the date of such 
enlistment citizens of the United States be- 
tween the ages of twenty and 1ifty years.” 

And the House agree to the same, 

Amendment numbered 3: That the Senate 
recede from its disagreement to the amend- 
ment of the House numbered 3, and agree to 
the same with an amendment, as follows: In 
lieu of the matter proposed to be inserted by 
the House amendment insert the following: 

“The commanding officer of such corps 
Shall be a colonel and such officers of lower 
rank shall be appointed as the Secretary of 
War may prescribe: Provided, That physicians 
and nurses shall not be enlisted in this corps: 
And provided further, That commissioned 
officers and noncommissioned officers of the 
Women's Army Corps shall exercise command 
only over women of the Women's Army Corps 
and other members of the Army of the United 
States specifically placed under their com- 
mand.” : 

And the House agree to the same. 

Rost, R. REYNOLDS, 
ELBERT D. THOMAS, 
EDWIN C. JOHNSON, 
STYLES BRIDGES, 
Managers on the part of the Senate. 
Anprew J. May, 
R. E. THOMASON, 
MATTHEW J. MERRITT, 
Managers on the part of the House, 


Mr. REYNOLDS. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of the report. 

The VICE PRESIDENT. Is there ob- 
jection? 

Mr. CLARK of Missouri. I suggest the 
absence of a quorum. e 


The VICE PRESIDENT. The clerk 
will call the roll, 


The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Bilbo Butler 
Andrews Bone Byrd 
Ball Bridges Capper 
Bankhead Brooks Caraway 
Barkley Buck Chandler 


/ 


Chavez Lucas Robertson 
Clark, Mo McCarran R 1 
Danaher McClellan Scrugham 
Davis McFarland Shipstead 
Downey McKellar Smith 
Eastland McNary Stewart 
Ferguson Maloney Taft 
George Maybank Thomas, Okla. 
Gerry Mead ‘Thomas, Utah 
Green Millikin Truman 
Guffey Moore Tunnell 
Gurney Murdock Tydings 
Hatch Murray Vandenberg 
Hawkes Nye Van Nuys 
Hayden ¿O'Daniel Wagner 
Hill O'Mahoney Wallgren 
Holman Overton Wheeler + 
Johnson, Colo. Pepper Wherry 
Kilgore Radcliffe White 

La Follette Reed Willis 
Langer Revercomb Wilson 
Lodge Reynolds 


The VICE PRESIDENT. Eighty Sen- 
ators have answered to their names. A 
quorum is present. i 

Is there objection to the present con- 
sideration of the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

The VICE PRESIDENT. The question 
is on agreeing to the conference report. 

The report was agreed to. 


RELATIVE CONTRIBUTIONS BY UNITED 


NATIONS TOWARD WINNING THE WAR— 
GALLUP POLL AMONG THE BRITISH 
PEOPLE 


Mr. REYNOLDS. Mr, President, at 
this time I respectfully address the peo- 
ple of the British Empire, and I espe- 
cially wish to have the ear of our distin- 
guished friend and fellow world-wide 
patriot, Mr. Winston Churchill. 

This afternoon’ we appropriated 
$71,000,000,000 for our part in partici- 
pating in the present World War. I am 
informed by one of my colleagues that 
last year we appropriated about $75,000,- 
000,000. I dare say that during our par- 
ticipation in the present World War we 
have appropriated and authorized the 
expenditure of more money than all the 
appropriations and expenditures of both 
the other Allied Powers and the Axis 
Powers. 

In other words, during our participa- 
tion in the present World War we have 
doubtless spent more than all the Axis 
nations and all the other Allied nations 
combined. I make mention of that fact, 
and call it to the particular attention 
of Mr. Churchill and the British people 
because I have just read in the columns 
of a magazine having Nation-wide cir- 
culation a statement to the effect that 
a Gallup poll was.recently taken in the 
British Isles, at which time the, British 
people were asked to cast their votes on 
the relative contribution of the United 
Nations toward winning the war. 

The British people, whom we are aid- 
ing, with whom we are cooperating, and 
whom we are trying to save, being af- 
forded that opportunity, voted as fol- 
lows: 

They voted that Russia had contrib- 
uted 50 percent to winning of the war; 
that Great Britain had contributed 43 
percent; that China had contributed 5 
percent; and we were 7 honorable 
mention by their vote to the effect that 
we had contributed 3 percent to the 
winning of the war. 
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URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR,. Mr. President, the 
clerk of the Appropriations Committee 
will.be here in a moment with the con- 
ference report. While we are waiting 
for it, I wish to state to the Senate what 
is in it. 

The Senate voted on this question 
earlier in the day. To use a slang ex- 
pression, perhaps I ought not to have 
“stuck my neck out” again by even ask- 
ing that the bill again go to conference}; 
but some Members were very much in- 
terested in another phase of the con- 
ference on this bill, which has been 
taking place almost daily for weeks, so 
the conferees were called together. They 
have made a report, reporting the much 
controverted matter which was voted on 
earlier in the day exactly as it then 
stood. 

In addition, the House conferees have 
agreed to the Senate amendment, as 
amended by the House, placing certain 
restrictions on the President’s use of his 
personal fund, with certain exceptions. 
Those exceptions are, first, that he may 
use it in any way he sees fit for the 
War Department; secondly, that he may 
use it for the Navy Department in any 
way he sees fit; thirdly, that he may use 
it in any way he sees fit for the State 
Department, the F. B. IL, and the stra- 
tegic services. There is one other ex- 
ception which escapes me at the mo- 
ment, but which I shall state to the 
Senate as soon as the report arrives. 

It is hoped, after conference -with 
various members of the conference com- 
mittee, that at this time the conference 
report may have enough votes to be 
adopted, so that worthy Government em- 
ployees may receive their increases in 
salary, and the bill may become law. 

As I have frequently stated, I do not 
agree with the method which the House 
has adopted for getting rid of the three 
Government employees in question. I 
feel. very much better about it when I 
know that before next November they 
will come before the Senate and receive 
a fair deal. Ordinarily I would not take 
the course which the House has taken; 
but as I have told the Senate half a 
dozen times or more, this is the only way 
we can get a bill. 

I happen to be the acting chairman of* 
the Appropriations Committee. 

I do not think we ought to hold up a 
worthy bill such as this which affects so 
many of the employees of the Govern- 
ment, and which would increase their 
salaries to a certain extent. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
receded from its disagreement to the 
amendment of the Senate numbered 87 
to the bill (H. R..2481) making appro- 
priations for the Department of Agricul- 
ture for the fiscal year ending June 30, 
1944, and for other purposes, and con- 
curred therein; that the House further 
insisted upon its disagreement to the 
amendments of the Senate numbered 
88, 92, 98, and 99 to the bill; agreed to 
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the further conference asked by the Sen- 
ate on the disagreeing votes of the two 


Houses thereon, and that Mr. TARVER,, 


Mr. Cannon of. Missouri, Mr. SHEPPARD, 
Mr. WENE, Mr. LAMBERTSON, Mr. DIRKSEN, 
and Mr. PLUMLEY were appointed man- 
agers on the part of the House at the 
further conference. 

The message also announced that the 
House still further insisted upon its dis- 


agreement-to the amendment of the Sen- ` 


ate to the amendment of the House to the 
amendment of the Senate numbered 5 to 
the bill (H. R. 2714) making appropria- 
tions to supply urgent deficiencies in cer- 
tain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes; that the 
House still further insisted upon its dis- 
agreement to the amendments of the 
Senate Nos. 60 and 61 to the bill; agreed 
to the further conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. Can- 
non of Missouri, Mr. Woonrum of Vir- 
ginia, Mr. Luptow, Mr. SNYDER, Mr, 
O’Neat, Mr. RABAUT, Mr. JOHNSON of 
Oklahoma, Mr, Taser, Mr. WIGGLES- 
WORTH, Mr. LAMBERTSON, and Mr. DITTER 
were appointed managers on the part of 
the House at the further conference. 

The message further announced that 
the House had disagreed to the amend- 
ments of the Senate to the bill (H. R. 
2996) making appropriations for the 
Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes; agreed to the conference asked 
by the Senate on the disagreeing votes of 
the two Houses thereon, and that Mr. 
Snyper, Mr. Starnes of Alabama, Mr. 
Kerr, Mr. Manon, Mr. Powers, Mr. 
ENGEL, and Mr. Case were appointed 
managers on the part of the House at the 
conference. 


URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR submitted the follow- 
ing report: : 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
2714) making appropriations to supply ur- 
gent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of 
the House to Senate, amendment numbered 
5, and agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows; 
Restore the matter stricken out by such 
amendment, amended to read as follows: 

“Sec. 304. No part of any appropriation, 
allocation, or fund (1) which is made avail- 
able under or pursuant to this Act, or (2) 
which is now, or which is hereafter made, 
available under or pursuant to any other Act, 
to any department, agency, or instrumen- 
tality of the ited States, shall be used, 
after November 15, 1943, to pay any part 
of the salary, or other compensation for the 
personal services, of Goodwin B. Watson, 
William E. Dodd, Junior, and Robert Morss 
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Lovett, unless prior to such date such per- 
son has been appointed by the President, 
by and with the advice and consent of the 
“Senate: Provided, That this section not 
operate to deprive any such person of pay- 
ment for leaves of absence or salary, or of 
any refund or reimbursement, which have 
accrued prior to November 15, 1943: Pro- 
vided further, That this section shall not 
Operate to deprive any such person of pay- 
ment for services performed as a member 
of a jury or as a member of the armed forces 
of the United States nor any benefit, pen- 
sion, or emolument resulting therefrom.” 
And the Senate agree to the same. 
The committee of conference report in dis- 
agreement amendment numbered 61. 
KENNETH MCKELLAR, 
MILLARD E. TYDINGS, 
GeraLD P. NYE, 
H. C. Doper, Jr., 
Managers on the part of the Senate. 
CLARENCE CANNON, 
C. A. Wooorum, 
Louis. LUDLOW, 
JoHN Taser, 
R. B. WIGGLESworTH, 
W. P. LAMBERTSON, 
J. W. DITTER, 
Managers on the part of the House. 


Mr. McKELLAR. I ask that the Sen- 
ate now proceed to the consideration of 
the report. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the. Senate 
proceeded to consider the report of the 
committee of conference on the disagree- 
ing votes of the two Houses on certain 
amendments of the Senate to the bill 
(H. R. 2714) making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
dune 30, 1943, and for prior years, and 
for other purposes. 

Mr, McKELLAR. Mr. President, I have 
said about all I wanted to say about the 
subject. Senators know what is involved. 
I think it would be wise to vote, and -if 
the conference report is rejected, the 
bill will have to fail. 

Mr. BARKLEY. Mr. President, will the 
Senator yield for an inquiry? 

Mr, McKELLAR, I yield. 

Mr. BARKLEY. As I understand the 
Senator from Tennessee, the conferees 
have made no change whatever in the 
previous conference report regarding the 


three men who are to be discharged by- 


the provision of the House bill. Am I 
correct in that regard? 

Mr. McKELLAR. They made no 
change in the bill as reported to the Sen- 
ate this morning. 

Mr. BARKLEY. That is what I am 
talking about. 

Mr. McKELLAR. But they have made 
very great changes every time we report- 
ed it. We have reported it so often that 
I am getting very tired of it. 

Mr. BARKLEY. There has been no 
change in that provision in the confer- 
ence report voted upon this morning. 

- Mr. McKELLAR. No, there has been 
no change in that provision. 

Mr. BARKLEY. The change which 
has been made by the conferees is a 
change affecting the clipping of the Pres- 
ident’s wings regarding the use of funds 
appropriated for him by the Congress. 

Mr, McKELLAR. Yes, though I will 
not say that it is a clipping of the Presi- 
dent’s wings, If the Senator from Ken- 


CONGRESSIONAL. RECORD—SENATE } 


tucky claims it is, I remind him he voted 
this morning to clip the President’s 
wings. 

Mr. BARKLEY. Oh, no. 

Mr. McKELLAR. Oh, yes, he did; be- 
cause that was a part of the conference 
report which was defeated because that 
part of it was not in. 

Mr. BARKLEY. What part? 

Mr. McKELLAR. That part regard- 
ing the President. 

Mr. BARKLEY. Does the Senator re- 
fer to the expenditure of the fund? 

Mr. McKELLAR. I refer to the ex- 
penditure of that fund. If that part had 
not been in the bill, as stated by the Sen- 
ator from West Virginia [Mr. REVER- 
coms], the report would probably have 
been agreed to. But the Senator from 
Kentucky voted with the fund perfectly 
free in the President. The Senator from 
Kentucky voted against agreeing to the 
conference report. 

Mr. BARKLEY. I know how I voted 
and I know how the Senator from West 
Virginia [Mr. Revercoms] voted. He 
voted against the conference report be- 
cause it did not sufficiently clip the wings 
of the President. We might as well all 
be frank about it. 

Mr. McKELLAR, Yes, let us be frank. 

Mr. BARKLEY. I voted against the 
conference report notwithstanding the 
freedom of the President’s fund, but be- 
cause of the manner in which the em- 
ployees were dealt with. The Senator 
from West Virginia voted against it be- 
cause of the manner in which the fund 
wes dealt with, he wants the President’s 
wings clipped and the conferees have 
gone out and clipped them, and it is 
hoped, that, now that the President’s 
wings have been clipped, there will be 
mustered enough votes to adopt the con- 
ference report with no change whatever 
in the manner of dealing with these 
three men. That is the whole situation. 

Mr. McKELLAR. Well, if it is, let us 
vote on it. 

Mr. BARKLEY. That is all right. 

Mr. McKELLAR. Let us try it again. 

Mr. BARKLEY. I want every Senator 
to understand it, 

Mr. McKELLAR. I tried to make it 
plain to the Senator this morning, but 
I was utterly unable to do so. I asked 
him both privately and publicly about it. 

Mr. BARKLEY. In other words, the 
issue now is that, in order to hold out 
some hope of getting the conference re- 
port agreed to, in spite of the fact that 
no change has been made in the manner 
of dealing with the three employecs, the 
manner in which the President is to ex- 
ercise his power in dealing with the 
funds appropriated by Congress is so 
modified as to induce a sufficient num- 
ber of opponents on that ground to vote 
for its adoption. That is the whole truth 
about it. We might as well understand 
that that is the situation. And it has 
been frankly stated that the votes will 
be delivered, and they are now in the 
process of being delivered to adopt the 


conference report because the Presi-~ 


dent’s wings have been clipped some 
more. 

Mr. McKELLAR. I hope the Senator 
has correctly stated the situation. 
(Laughter.] 
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Mr. BARKLEY. I am satisfied the 
Senator hopes that, and I am satisfied 
the conferees have acted as they have in 
the hope that it is a sop to Senators who 
may cast the necessary votes, 

Mr, McKELLAR, Oh, no. 

Mr. CLARE of Missouri. Mr. Presi-< 
dent, I desire to make the point that 
there is no business before the Senate. 

Mr. BARKLEY. I hope the Senator 
from Missouri will not take the posi- 
tion that when the Senator from Ten- 
nessee end I are before the Senate there 
is no business before it. [Laughter.] - 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I make the point of order that there 
is nothing before the Senate, and we are 
now being confronted by a filibuster by 
the Senator from Tennessee in an effort 
to tie up the work of the Senate until 
he can get his conference report agreed 
to. Imake the point of order that there 
is no business before the Senate, 

Mr. McKELLAR. I wish to say to the 
Senator from Kentucky that this morn- 
ing was the time to have brought that 
maiter up, when I told him about it. I 
thought that as acting chairman of the 
Committee on Appropriations, as a part 
of the organization, when a report was 
-brought before the Senate I had reason 
to expect, it might have been a very 
humble reason, it might have been a very- 
good reason, but as a member of the or- 
ganization I thought I had a right to ex- 
pect that when the conference commit~ 
tee brought in a report we would receive 
help from the organization of our side of 
the Senate. We did not receive that. 
heip, but instead we received very active 
opposition. Due to the activity of our 
leadership, the conference report was de= 
feated this morning. I am now offering 
enother report, and I hope the Senate will 
undertake to vote on it, and vote on it 
tonight. I plead with my friend, the 
Senator from Missouri, not to make his 
point of order. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I do not think we ought to vote 
on the conference report tonight. We 
have voted on it once today already, 
The Senate has acted on the conference 
report three times, and was three times 
flouted by its own conferees, an over= 
whelming majority of the Senate flouted 
three times by its own conferees. The 
House conferees never took the matter 
back for a separate vote. Always our 
conferees have yielded. Therefore, Mr, 
President, there is no necessity of bring- 
ing in the conference report at this hour 
of the night, and it should be laid over 
until tomorrow. I repeat my point of 
order that there is nothing before the 
Senate. 

Mr. McKELLAR. Mr. President, I 
offer the conference report and move 
that it be agreed to. 

Mr. CLARK of Missouri. 
the absence of a quorum. 

Mr. McKELLAR. My report and mo- 
tion have been made, have they not? I 
move the adoption of the conference 
report. 

The VICE PRESIDENT. The report 
has been presented. 

Mr. McKELLAR. And I made the 
motion that the report be agreed to, 


I suggest 


1943 
The VICE PRESIDENT. The motion 
is not yet in order. The absence of a 
quorum has been suggested, and the clerk 
will call the roll. 
The legislative clerk called the roll, 


and the following Senators answered to 
their names: 


Aiken Hatch Pepper 
Andrews Hawkes Radcliffe 
Ball Hayden 
Bankhead Revercomb 
Barkley Holman Reynolds 
ibo Johnson, Colo. Rébertson 
Bone Kilgore Russell 
Bridges La Follette Scrugham 
Brooks Langer Shipstead 
Buck Lodge Smith 
Butler Lucas Stewart 
Byrd McCarran Taft 
Capper McClellan ‘Thomas, Okla. 
Caraway McFarland Thomas, Utah 
Chandler McKellar 
Chavez McNary Tunnell 
Clark, Mo. Maloney Ty 
Danaher Mayhank Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Waligren 
Ferguson Murdock Wheeler 
George Murray Wherry 
Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 
Gurney erton 


The VICE PRESIDENT. Eighty Sen- 
ators havs answered to the roll call. A 
quorum is present. 

The clerk will read the conference re- 
port for the information of the Senate. 

The report was read. 

Mr, McKELLAR. I move that the 
conference report be agreed to. 

Mr. CLARE of Missouri. Isuggest the 

~absence of quorum. 

Mr. BARKLEY. Mr. President—— 

The VICE PRESIDENT. The absence 
of a quorum having been suggested—— 

Mr. BARKLEY. I thought I had the 
floor, and I did not yield it to anyone to 
make a point of no quorum. I had 
sought recognition of the Chair at the 
time the Senator from Tennessee rose 

and made his motion. 

The VICE PRESIDENT. The Senator 
from Kentucky. 

Mr. BARKLEY. I wish to. appeal to 
the Senator from Missouri not to make a 
parliamentary fight on the conference 
report. I do not see anything to be 
gained by throwing it over until tomor- 
row. 

Mr. CLARK of Missouri. I do not see 
any purpose in bringing in a conference 
ireport at this hour of the night, flouting 
three times the declared will of the 
Senate. 

Mr. BARKLEY. At this stage of the 
legislative situation it is necessary for 
the Senate and the House to hold late 
sessions and bring in matters of this kind 
at alate hour. Ordinarily, in a normal 
situation, it would not be-done, but I do 
not think any exception can be taken to 
the fact that it is done in this particular 
instance, I do not see anything to be 
gained by forcing the matter to go over. 

As the Senator knows, I am in sym- 
pathy with his views. I have rendered 
such feeble assistance as I could. 

Mr.. CLARK of Missouri. And ren- 
dered very valiant service in the cause. 

Mr. B I will say to the Sen- 
ator from Tennessee that he should not 
complain at my attitude in reference to 
the matter because he got more votes for 
his conference report than the last time 


~ 
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it had been voted on, so my opposition 
seems to have helped him instead of 
hurting him, 

Mr. McKELLAR, I thank all for the 
small favors they have given me hereto- 
fore, and I hope they will continue to 
give them. 

Mr, BARKLEY. I hope sincerely the 
Senator from Missouri-will not delay this 
matter. 

Mr. CLARK of Missouri. There is a 
very small attendance of the Senate pres- 
ent. If we are to vote on this matter, we 
shouldat least have as large an attend- 
ance as possible. 

Mr. BARKLEY. There are more Sen- 
ators on the floor now than there will 
be between 11 and 12 o’clock tomorrow, 
when the Senate will reconvene. 

Mr. CLARK of Missouri, Therefore 
it seems to me that on a matter on 
which the Senate has decisively declared 
itself three different times, there should 
be a full attendance of the Senate be- 
fore we are asked to repudiate that posi- 
tion. 

Mr. BARKLEY. I am satisfied that 
on a roll call there will be a full at- 
tendance of the Senate, if there is a 
roll call, 

Mr, CLARK of Missouri. There will 
be a roll call, if a sufficient number of 
seconds can ‘be obtained, I assure the 
Senator. 

Mr. CHAVEZ. Mr. President, will the 
Senator from Kentucky yield? 

Mr. BARKLEY. I yield. 

Mr. CHAVEZ. If there is no reason 
to vote on the matter tonight, what rea- 
son is there for having a quorum call? 

Mr. BARKLEY. There is no point of 
order pending at the moment that a 
quorum is not present. 

I sincerely hope the Senator from 
Missouri will permit this matter to come 
to a vote tonight, because I do not think 
the vote will be any different. There 
might be two or three one way or the 
other, depending on the presence or 
absence of Senators, but by and large 
the result would be the same this after- 
noon ‘as it would be tomorrow morning. 
We have only one more day in which 
to-dispose of the appropriation bills. 

I share the feeling of the Senator from 
Missouri regarding the action of the con- 
ferees respecting this measure. We have 
had a vote on it three times. It has not 
been taken to the House for a vote. The 
House has not even been given an oppor- 
tunity to recede from the language of 
its provision, which the Senate has three 
times voted down, and I think in fair- 
ness to the Senate and to the conferees 
themselves the House conferees should 
have been willing to take the bill back 
to the House to see whether the House 
itself, on another separate vote, would 
insist upon the language in the bill; -but 
that has not been done. We have the 
conference report before us, and under 
the parliamentary situation it must be 
voted on in the Senate first, it cannot be 
voted on in the House first, and I hope 
we can dispose of it this afternoon, be- 
cause tomorrow we will have two other 
appropriation bills which will be reported 
between now and 11 o'clock for consid- 
eration, and we will have two other con- 
ference reports. It is therefore impor- 
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tant that this matter be disposed of one 
way or the other, without going over 
until tomorrow. 

The VICE PRESIDENT. Did the 
Chair correctly understand the Senator 
from Tennessee to make a motion that 
the Senate now proceed to take up the 
conference report? 

Mr. McKELLAR. Indeed I did. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Tennessee. — 

The motion was agreed to; and the 
Senate proceeded to Sone the con» 
ference report, > 

Mr. McKELLAR. ' I now move. the 
adoption of the conference report. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the conference ' 
report. s 

Mr. CLARK of Missouri. I ask for 
the yeas and nays. 

Mr. McKELLAR, Very well. 

The yeas and nays were ordered. 

Mr. CLARK of Missouri. Pending 
that, I suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Hatch Pepper 
Andrews Hawkes Radcliffe 
Ball Hayden Reed 
d Revercomb 
Barkley Holman Reynolds 
Bilbo Johnson, Colo. Robertson 
Bone Kilgore ussell 
Bridges La Follette m 
Brooks Langer Shipstead 
Buck Lodge Smith 
Butler Lucas Stewart 
Byrd McCarran t 
Capper eres ‘Thomas, Okla, 
Caraway land Thomas, Utah 
Chandler McKellar ‘Truman 
Chavez MeNary Tunnell 
Clark, Mo. Maloney Tydings 
Danaher Maytank Vandenberg 
Davis Mead Van Nuys 
Downey Millikin Wagner 
Eastland Moore Wallgren 
Fe Murdock Wheeler 
George Murray Wherry 
-Gerry Nye White 
Green O'Daniel Willis 
Guffey O'Mahoney Wilson 
Gurney Overton - 


The VICE PRESIDENT. Eighty Sen- 
ators have answered to their names. A 
quorum is present. 

Mr. MAYBANK. Mr. President, I 
understand that earlier today the Senate 
voted on the question whether there 
should be Senate confirmation with re- 
spect to the three persons whose names 
arè contained in the appropriations 
measure in dispute. Discussion was had 
as to whether they were this, that, or the 
other. I very frankly have never seen 
the testimony concerning these persons, 
I voted for the report which was made 
after free conference, with the under- 
standing that if the charges made 
against these men were established to be 
true they would be presented in the Sen- 
ate, and I would have another chance to 
vote. Now I understand, Mr. President, 
in addition to giving them this chance 
before the Senate of the United States, 
there is in this free conference report 
a limitation placed upon the expenditure 
of funds by the President of the United 
States. I should like to know whether 
my understanding is correct. 
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Mr. McKELLAR. Mr. President, I have 
stated exactly what the limitation is. 
The limitation is a very broad one. We 
except entirely the State Department, 
the War Department, the Navy Depart- 
ment, the F. B. L, and the Office of 
Strategic Services, and I believe one other 
agency: I think there are seven in all. 

Mr.McFARLAND. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. McFARLAND. May we have read 
the proposed language, as it will appear 
in the conference report, if it shall be 
adopted? » . 

The VICE PRESIDENT. The clerk 
will read. a 

Mr. BARKLEY. Mr. President, in or- 
der that we may understand the com- 
plete language, why not have the whole 
amendment read? 

The VICE PRESIDENT. The clerk 
will read the amendment, 

The legislative clerk read as follows: 

Amendment No. 5: Page 3, line 16, strike 
out “Provided, That no part of the funds con- 
tinued available by this paragraph shall be 
allotted to or expended for the National Re- 
sources Planning Board or the Farm Security 
Administration or for any of the functions of 
either said Board or said Administration”, and 
insert “Provided, ‘That no part of the funds 
continued available by this paragraph shall 
be allotted to or expended for any of the 
functions of any agency of Government for 
which appropriations have been duly made 
by the Congress, or for the functions of any 
agency for which estimates have been sub- 
mitted by the Budget and for which the Con- 
gress has failed to make appropriations: 
Provided further, That this limitation shall 
not apply to allotments or allocations made 
to the War Department or the Nayy De- 
partment, the Department of State or the 
Office of Strategic Services or the Federal 
Bureau of Investigation.” 


Mr. WHERRY. Mr. President, will 
the Senator from Tennessee yield for a 
question? 

Mr. McKELLAR. I am glad to. 

Mr. WHERRY. I have been away 
from the Senate Chamber in attendance 
on a committee ‘meeting. I wish to 
know if the conference report now pro- 
poses to chop off the appropriation which 
would be made to pay the salaries of 
these three men, or if the appropriation 
is contingent for a period, and then upon 
reappointment the nominations of these 
men are to be confirmed by the Senate, 
because that is the point on which I shall 
base my vote. 

‘Mr. McKELLAR. The language is ex- 
actly the same as that voted upon earlier 
today. 

Mr. WHERRY. That is, that these 
men shall continue to be on the pay roll 
for a definite period of time? 

Mr. McKELLAR, Until November 15. 

Mr. WHERRY. The provision does 
not withhold the appropriation to pay 
their salary? 

Mr. McKELLAR. It provides for pay- 
ment until November 15, when they are 
to be appointed by the President and 
confirmed by the Senate, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, it seems to me that the conference 
report under discussion this afternoon 
presents one of the most amazing spec- 
tacles that has ever been presented in 
the Senate of the United States or in any 
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other parliamentary body. The will of 
the Senate on this particular matter has 


been expressed overwhelmingly on three. 


different occasions. The Senate struck 
out the House provision in the original 
bill by a vote of 69 to 0, whereupon the 
Senate conferees blithely entered into a 
conference, and after one session, “one 
day, without the-House Members making 
any concessions whatever, brought in a 
conference report accepting the House 
provision. That was defeated in this 
body after full debate by a vote of 52 to 
17. It was a very unusual procedure for 
a conference report, particularly on a 
general appropriation bill, to be defeat- 
ed by such an overwhelming vote in the 
Senate. It evidenced a very strong feel- 
ing on the part of the Senate upon this 
particular matter. 

Thereupon the Senate conferees went 
into another very brief conference and 
emerged again with precisely the same 
proposition, or substantially the same 
proposition, putting in a little sop in the 
shape of allowing these fellows to stay on 
the pay roll until the 15th of November, 
whereupon if they were reappointed, they 
would have to have Senate confirmation. 

The Senate considered the report, and 
after extensive debate it was again over- 
whelmingly defeated in this body. 
Whereupon in the course of 1 day the 


Senate conferees went back to confer- . 


ence and have returned with precisely 
the same proposition word for word. 

So far as the provision with regard to 
these three men is concerned, it was 
voted down earlier today after extensive 
debate. But in the most bare-faced at- 
tempt to trade votes that I think I have 
ever witnessed in this body it was hoped 
to win sufficient support for the same 
proposition which was voted down earlier 
today, by simply placing another pro- 
vision in the measure for the purpose of 
hamstringing the President of the United 
States, a provision which has nothing on 
the face of the earth to do with the 
proposition which has been the subject of 
debate here all the time. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. CHAVEZ. Is it not a fact that the 
Senate itself started the matter of tak- 
ing away personnel by not making ap- 
propriations? 

Mr. CLARK of Missouri. I have heard 
the Senator make that statement. I do 
not know whether it is true. It makes 
no difference who first started the prac- 
tice; it is bad. It should never have 
been indulged in. So far as I am con- 
cerned, I have yoted against such a prop- 
osition whenever I cotild. 

Mr. CHAVEZ. Isit not a fact that so 
far as Daye Lasser was concerned, the 
Senate was the body which took him off 
the pay roll, by cutting off the appro- 
priation? 

Mr. CLARK of Missouri. That may 
be true; I cannot dispute the Senator’s 
statement. I do not recall the facts. 

I do recall that, as to one of the men 
involved in the present matter, to wit, 
Goodwin Watson, the House put in the 
same provision last year, and I recall 
that the Senator from Kentucky and I 
and several other Senators even at that 
time opposed the provision on the ground 
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that it was outrageous, sumptuary legis- 
lation. Istill think itis. I think it is as 
bad now as it was when the Senate voted 
69 to nothing against it. I think it is 
just as bad now as when the Senate 
turned down the first conference report 
by a vote of 52 to 17; and certainly the 
proposition is identical to the one which 
the Senate turned down earlier today. 

I think the Senate, in order to protect 
the orderly processes of free government, 
should adhere to its position, and should 
allow the House to take the responsibil- 
ity, if it desires to do so, of defeating 
meritorious legislation by adhering to an 
indefensible position. 

Mr. President, before I take my seat, 
I desire to say that I think the inclusion 
of a sumptuary provision, as the Sen- 
ator from Kentucky described it, by the 
conferees in the attempt to pick up a few 
antiadministration votes on this in- 
famous proposition, makes it even worse. 

Mr. CHAVEZ. Mr. President, on sev- 
eral occasions I have voted against the 
attempt to deprive the three persons in- 
volved of their positions by cutting out 
the appropriation. I still think it is 
wrong; but I still feel that, beyond the 
interest of the three men involved, is the 
interest of the Government of the United 
States. The Government must carry on. . 
Whatever law Congress may pass, some 
individual citizen of the country is in- 
volved, and many suffer; but, neverthe- 
less, we still pass the law. 

We now have before us a situation 
which involves the practical question, 
Will we, because of the fact that three 
particular persons are involved, jeopard- 
ize the passage of 2 bill which is of much 
importance to the country es a whole, 
forgetting about the purposes or the rea- 
sons for the bill itself or the effect which 
it must have? 

Imagine the millions who will be af- 
fected or the thousands who will not- 
receive their pay on the ist of July, if 
the ‘bill is not passed, because someone 
wants to protect three particular per- 
sons. Senators talk about believing in 
the rule of the majority, which is 
democracy at its best; and yet they 
object to a conference report because 
it would interfere with the welfare of 
three particular persons. Thousands 
are dying. They do not object, because 
they feel they are dying for the good of 
the whole country. ‘Thousands are in- 
jured for the benefit of the whole coun- 
try; thousands are making the supreme 
sacrifice for the benefit of the whole 
country; but at this moment we are 
willing to jeopardize the welfare of the 
Government itself and the making of 
salary payments to thousands of em- 
ployees of the Government because we 
feel that three employees should not be 
discharged. Of late we have been hear- 
ing how England does things. Eng- 
land’s way of doing things may be all 
right. Some may agree; some may not, 
Nevertheless, we have been told that 
England uses the method advocated in 
the report. England gets rid of the ones 
who are not wanted by denying appro- 
priations. 

Irrespective of all that, the conferees 
have worked hard. They have tried to 
carry out the Senate’s idea on the p*opo- 
Sition. On several occasions, I have 


1943 


voted against dismissing the three par- 
ticular men because I did not think the 
procedure was correct. 

I still insist that government should 
prevail and should carry on, notwith- 
standing the suffering of individuals, 
In this instance, I shall stand by the 
conferees. f 

Mr, FERGUSON. Mr. President, there 
has been considerable debate on this 
question. I realize that compromises 
are necessary, but we cannot compro- 
mise the Constitution of the United 
States. It has been stated that votes will 
be cast in favor of the compromise in 
order that the wings of the Executive 
may be clipped. I desire to say to the 
Senate now that in attempting to clip 
the wings of the Executive, the Senate 
will clip the Constitution of the United 
States. That is not the way to discharge 
the three men concerned. Above the 
portico of the Supreme Court Building, 
across the park, are engraved the words 
“Equal Justice Under Law.” 

The majority has no right to take 
away, illegally, the rights of the three 
men who now are a minority. That is 
not the way we do things under the Con- 
stitution. I do not believe that anyone 
should sacrifice the three men con- 
cerned, Iam not pleading for the three 
men particularly; I do not know them. 
The question is not who they are, but 
how we are to proceed. 

The Government will go on if we will 
simply adhere to the Constitution. 
Members of the Senate should be very 
careful, when they cast their votes, that 
they do not by their votes take away or 
compromise the rights of the men con- 
cerned, merely for the sake of clipping 
the wings of the President. 

I desire to say now, upon the record, 
that I am in favor of the provision which 
is called the one for clipping the wings 
of the President, but I will not sacrifice a 
principle the sacrifice of which would be 
a violation of the provisions of the Con- 
stitution, 

It has been said on this floor that the 
men concerned can go to court, that 
they can sue. However, that is not the 

* way to proceed. Do we realize what it 
would mean to have this case carried to 
the Supreme Court of the United States? 

I should like to see this body clip the 
wings of a man who hires men of this 
kind. That is the way to reach the issue, 
not to go down to the bottom and dis- 
charge the men, as is proposed to be 
done under the bill. 

I hope every Senator who votes on the 
conference report will have in mind that 
if he attempts to clip the wings of the 
Executive by voting to accept the report, 
he will be clipping the wings of democ- 
racy. 

Mr. McFARLAND. I appreciate the 
hard work the Senator from Tennessee 
has done upon this conference report. 
I know he is honest and conscientious 
in his efforts. However, a great deal has 
been said about- clipping the wings of 
the President. When it comes to a prop- 
osition to clip the wings of the President, 
I desire to say that today we are engaged 
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in an all-out war, and this is no time 
to clip the wings of the President by lim- 
iting the use of money appropriated for 
emergency purposes during a war such 
as the one in which our country finds 
itself engaged. 

The money is giyen to the President of 
the United States to meet emergencies 
caused by this war. We are planning a 
recess for 60 days. The President may 
need some of this money for some of the 
things for which this report may pro- 
hibit its use. 

No matter what we may think of the 
President, I do not think we should clip 
the wings of the President in time of war 
by taking away emergency money. I 
voted for the conference report before, 
but I shall vote against it this time for 
that reason. I feel that we should stand 
by the President in this emergency. 

Mr. REVERCOMB. Mr. President, in 
the discussion which has taken place 
here, apparently the inference has been 
left—whether intentionally -or uninten- 
tionally makes little difference—that the 
conference committee has suddenly writ- 
ten something into the bill. Let me say 
to the Senate that when the bill first 
came before the Senate for considera- 
tion the language in question was writ- 
ten into the bill as an amendment. The 
provision limiting the use of the money 
which was voted to the Chief Executive 
was agreed to by the Senate. The bill 
went to conference, and the conferees 
eliminated the provision. 

That limitation on the use of those 
funds was the act of a majority of the 
Senate. It is no compromise to put that 
language in the bill. It was inserted by 
a vote of a majority of the Senate. The 
conferees made the mistake of taking 
it out. ve 

A great deal has been said about the 
clipping of wings. If there is need for 
the clipping of wings, they ought to be 
clipped; but this is not a clipping of 
wings. Under the Constitution, of which 
my friend speaks, the Congress is au- 
thorized to make appropriations of 
money. That power lies solely with the 
Congress. I am advised that the bill 
would place in the hands of the Chief 
Executive some $69,000,000 by reappro- 
priation, and in addition some $25,000,- 
000 of new appropriations. 

What does this language provide? 
Why all the talk about clipping of wings? 
The language does not provide that the 
President may not use the funds for any 
purpose he sees fit, unless he should as- 
sume the postion of using the money 
absolutely to destroy the force and effect 
of an act of Congress. What is the lan- 
guage of the provision? It it to the 
effect that the President may not use 
his funds to supplement an appropria- 
tion; and he may not use them for an 
agency of Government for which the 
Congress has denied an appropriation. I 
can understand the appeal which is made 
by some Senators on the ground of leav- 
ing the President free in time of war. 
Heaven knows, Congress has left him 
free. Let me say in all earnestness that 
if Congress has done anything which has 
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not met the approval of the people of 
the country,.it has been to surrender its 
power to the Chief Executive. 

Let me be frank. The time has come 
when reasonable restraints must be used 
if the powers of the Congress are to be 
safeguarded. I submit that it is not an 
unfair restraint, when we put into the 
hands of the President some $90,000,000, 
to say that such funds shall not be used 
to defeat the will of Congress. 

There has been much said about the 
three employees whom it is proposed to 
sever from the Government pay roll. I 
do not want to see wrong done to them, 
ortoanyctherman. However, the mat- 
ter of the relationship between the Con- 
gress and the Executive, and the matter 
of the welfare of the people of the coun- 
try are not partisan questions. They 
are far more serious subjects than that 
of the three employees concerned, or 
any other three officeholders under the 
Government. 

Mr. President, I submit that it is a 
fair restriction. It is a fair provision to 
say to the Chief Executive that these 
funds must not be used for any agency 
for which no appropriation has been 
made, or for which an appropriation has 
been refused by the Congress. I do not 
think it is unfair. I do not think it is a 
clipping of wings. I think that is a 
severe phrase to use. 

As this restriction is now before the 
Senate, it is much less a restriction than 
this body voted into the bill before it 
went to conference, and before the con- 
ferees took the provision out. I submit 
that it is a fair restriction, a sound pro- 
vision, and ought to stay in the bill. 

Mr. LODGE. Mr. President, I think 
we are losing sight of one of the im- 
portant factors in the bill. It is true that 
it imposes a rather modest, very heavily 
qualified restriction on the use of certain 
funds by the Executive; but that restric- 
tion applies to only a small part of the 
funds which are available to him, and 
still permits him to use them for military 
purposes. 

It is also true that the bill contains 


language regarding three Government - 


employees. That language is distasteful 
to me. I heard the eloquent statement 
of the Senator from Colorado [| Mr. MILLI- 
KIN] a few days ago ‘hat that language 
smelled of ancient tombs in which liberty 
lies buried. I think that is an accurate 
description. I share the view of the 
junior Senator from Michigan [Mr. FER- 
cuson] that this is not the right way to 
treat people. But under our system of 
government, Mr. President, it is possible 
to attach riders to appropriation bills, 
whether we like it or not. I do not like it, 
but it is possible, and that is what has 
been done in this case. 

With all the talk about the powers of 
the President and the treatment of the 
three individuals, I think we are losing 
sight of the fact that there are 5,500 em- 
ployees of the Government in the District 
of Columbia, and about 100,000 other 
employees of the Federal Government in 
the United States whose source of liveli- 
hood is at stake in this bill. That is a 
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practical consideration, too. We have 
a contract with those people. We have 
held out to them the understanding that 
we would look after them. It is not right 
to discuss this question and never refer 
for a minute to what is, after all, the 
main purpose of the bill, which is to pay 
the salaries of servants of the Govern- 
ment. 

I do not enjoy hearing it implied that 
the Senator from Tennessee [Mr. Mc- 
Ketrar] has not shown sufficient zeal in 
representing the viewpoint of the Senate. 
I have been a conferee at all the confer- 
ences, and I can certainly vouch for the 
rugged way in which he has stood up for 
the viewpoint of the Senate at all times. 
‘But we confront gentlemen who have 
very strong views of their own, and con- 
cessions must be made in order to obtain 
a result. 2 

Mr: CLARK of Missouri. Mr: Presi- 
dent, will the Senator yield? 

Mr. LODGE. I shall be glad to yield 
in a moment. $ 

The Senator from Tennessee is inde- 
fatigable. I have been with him most 
of the time. He has been working morn- 
ing, afternoon, and night on appropria- 
-tion bilis. He does not spare himself 
at all, I am certain that any other 
Member of the Senate who observed the 
Senator from Tennessee would subscribe 
to my statement that he has faithfully 
sought to represent the viewpoint of the 
Senate. 

Mr. President, I yield the floor. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I should like to ask the Senator a 
question. Is it not a fact that in spite 
of the repeated votes in the Senate on 
this question, because of the fact that 
the Senate conferees have yielded at 
every conference the House has never 
taken a record vote on this matter since 
the bill originally passed the House? 
Is not that correct? 

Mr. LODGE. I am not familiar with 
what has transpired in the House. 

Mr. CLARK of Missouri. It is my 

impression that the Senate has yielded 
in every conference, and that there never 
has been a distinct vote in the House on 
the proposition, as there has been in the 
Senate. 
- Mr. LODGE. I do not know whether 
or not the House has taken a vote, but 
certainly it is not accurate to say that 
the Senate has yielded in every con- 
ference. 

Mr. CLARK of Missouri. There have 
been several conference reports on which 
the Senate has yielded. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. LODGE. I yield. 

Mr. BARKLEY. Is it not correct that 
the House acted on the bill originally, 
that the next action on the conference re- 
port was the refusal of the Senate con- 
ferees to accept the House language, 
that thereupon the conference report 
was brought before the Senate and was 
voted on by the Senate, but that the 
House conferees have never taken that 
matter back to the House for a vote? 
The Senate has voted three times on it, 
but the House conferees have not taken 
the matter back to the House for a vote. 


í 


CONGRESSIONAL RECORD—SENATE 


Mr. LODGE. Mr. President, I do not 
know what the House has done or has 
not done. Al I desire to say is that the 
Senate conferees have tried sincerely 
and laboriously to reach an agreement 
which would meet with the wishes of the 
Senate. 

Mr. BARKLEY. The Senator is a 
member of the conference committee. 
As a member of that committee, he 
knows that the matter has not been 
taken back to the House by the House 
conferees for a vote. 

Mr. LODGE. Mr. President, thé Sen- 
ator is trying to get me to say what has 
taken place in the House. I do not know 
what happened there. 

Mr. BARKLEY. No; I am not trying 
to get the Senator to say what has taken 
place in the House: However, as a con- 
feree the Senator certainly knows what 
took place in connection with the con- 
ference report on the bill.. The only vote 


which could be taken on the report was 


taken in the Senate, and it has not been 
taken back to the House. by the con- 
ferees for a separate vote on the amend- 
ment. 

Mr. WHEELER. Mr. President, I have 
voted against the conference report on 
two or three different occasions. I have 
always felt that the method proposed is 
not a proper one, although I must con- 
fess that in the early days when I first 
came to the Senate, several other Sena- 
tors and I did take occasion, when there 
was a Republican majority in the Sen- 
ate, to proposed to cut off the appropria- 
tion for an individual who was appointed 
by the then Republican President. The 
Senate voted to cut off the appropria- 
tion, and thereby the man was forced to 
quit his job. 

I do not like the idea of. proceeding in 
the manner proposed by the other body, 
but I wish to say that so far as its being 
unconstitutional is concerned, there is 
nothing unconstitutional about it. 
After all, the Congress of the United 
States, under the power given to it, can 
write in an appropriation bill any limi- 
tation it wants to write. There is noth- 
ing in the Constitution to prevent Con- 
gress from saying that money shall not 
be appropriated for a certain person. 

I think the Senator from Tennessee 
is one of the most diligent and hard- 
working Members of this body. I think 
there is no doubt that he has done the 
very best he could do. I am not willing 
to tie up the salaries of hundreds of 
thousands of employees because of objec- 
tions to three men who happen to be em- 
ployees of the Government. When I vote 
upon the conference report I shall vote 
to agree to it. I think we all should vote 
in favor of agreeing to the report, and 
I should like to have a vote on it now. 

Mr. TUNNELL. Mr. President, it seems 
to me that there are three or four 
features of this matter which do not ap- 
peal to a great many Senators. When 
the bill first came before the Senate it 
appeared to me to be outrageous that 
three men should be specifically named 
and it should provide that they should 
not be continued in office without giving 
them an opportunity to be heard, and 
that the Senate should pass upon the 
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matter without itself having an oppor- 
tunity to know whether it was right or 
wrong to bar them. That was the im- 
pression I received. 

We now have a great deal in addi- 
tion. The majority leader has made the 
statement, in effect, that some sort of a 
sop has been handed out by way of a 
change in the bill for the purpose of 
gaining some votes by means of an agree- 
ment of some character. The Senator 
from Massachusetts has said that only 
a mild restriction on the President’s 
powers is proposed. If votes are to be 
obtained by only a mild restriction, that 
merely indicates the cheapness of the 
votes. That does not change the situa- 
tion in any way whatever. 

Again, we all know that because of 
the fact that an attempt is being made 
to oppose the President, regardless of 
whatever may be the real motive, to- 
morrow morning the newspapers will 
herald: the situation over the Nation as a 
fight against the President of the United 
States; and no doubt it will be a fairly 
sweet morsel to Hitler and Mussolini: to’ 
know that a fight is made against the 
leader whom they so bitterly hate and 
that by such an inducement votes can be 
obtained in the Senate of the United 
States. It appears to me to be one of 
the saddest features of a situation of this 
sort that our enemies may know that one 
who is particularly opposed to them is 
also particularly hated by some of those 
who have votes in the Senate of the 
United States. 

Mr. President, the fact that the pro- 
posed restriction is not severe does not 
change the seriousness of the situation 
which arises by reason of this matter, 
The distinguished junior Senator from 
Michigan has called to our attention the 
fact that these men have certain consti- 
tutional rights, and that their constitu- 
tional rights are being ignored. That 
seems to be a very small matter. How- 
ever, if votes are to be changed as the 
second vote is taken today, I wonder 
what reason can be given except that 
the proposal is made for the purpose of 
clipping the wings of America’s war 
leader, in the midst of war, and in con- 
nection with matters which may mate- 
rially affect the war. 

Mr. PEPPER. Mr. President, I should 
like to ask the able Senator from Ten- 
nessee if there has been any evidence 
that the three men have been guilty of 
any personal conduct which the commit- 
tee considers to be inimical to the inter- 
ests of the country. 

Mr, McKELLAR. Mr. President, that 
question has been discussed so often in 
this body that it seems to me that if the 
Senator had been here he would have 
heard it. 

Mr. PEPPER. Have the men done 
anything in the performance of their 
duties which, so far as they personally 
were concerned, was inconsistent with 
the security of the country, or anything 
of that kind? 

Mr. McKELLAR. They have been ex- 
amined by the so-called Kerr commit- 
tee of the House. Their own testimony 
was taken. It comprised the principal 
part of the testimony taken by that 
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committee. The men admitted that they 
had been members of a great many 
subversive organizations. 

Mr, That is what I under- 
stand. 

Mr. McKELLAR. They testified to 
that effect to such an extent that both 
the Dies committee and the Kerr 
committee strongly recommended to the 
House the action which the House sub- 
sequently took. Whether that testi- 
mony is true, I do not know. 

I do not think the method adopted 
by the House is the proper way to handle 
the matter. However, if we want the bill 
passed so that worthy employees of the 
Government may receive their salaries, 
the only way to secure its passage is 


- glong these lines. 


Mr. BONE. Will the Senator permit 
me to inquire about one matter? 

Mr. PEPPER. I yield. 

Mr. BONE. I should like to make an 
inquiry of the Senator from Tennessee. 

Mr. McKELLAR. Certainly. 

Mr. BONE. I have heard the expres- 
sion employed that the funds under the 
bill we are considering were to be used 
to pay the salaries of employees. I am 
now advised by a Member of the Senate 
sitting near me that the bill contains 
funds only for certain increases allowed 
the employees. 

Mr. McKELLAR. That is true. 

Mr. BONE. And the employees will 
draw their regular salaries? 

Mr. McKELLAR. They have been 
drawing the salaries, but not the in- 
creases which have been provided by law. 

Mr. BONE. What I mean is that they 
are not going to starve to death? 

Mr. McKELLAR, I do not know 
whether they are going to starve to 
death or not; I do not know them all, 
and I cannot say, but I know that $143,- 
000,000 is appropriated for them in this 
bill. 

Mr. BONE. I am concerned with 
whether it affects the regular pay roll 
on July 1, the pay roll under which they 
have been previously paid. We should 
get that clear in our minds, because 
there is an impression here that if the 
bill should be rejected they would not 
draw any salary at all, and I do not 
understand that to be the case. They 
would draw their regular salaries as of 
July 1. I may be in error about it. 

Mr. McKELLAR. That has often 
been explained. Under the bill the three 
men in question will draw their regular 
salaries until November 15, and if the 
President reappoints them and the Sen- 
ate confirms them, they will continue to 
draw their salaries regularly. 

Mr. BONE. Iam fearful the Senator 
has not gotten my question. As I un- 
derstand, the bill contains an amount to 
make certain wage increases. 

Mr. McKELLAR, That is correct, 

Mr. BONE. It does not affect the reg- 
ular salaries of the employees? 

Mr. McKELLAR. That has been ex- 
plained a dozen times. 

Mr. BONE. Can the Senator tell me 
yes or no? 
aoe McKELLAR, That is absolutely 

e. 


Mr. BONE. There are a number of 
Senators who have not understood it 
that way. 

Mr. McKELLAR. It increases the sal- 
aries. I do not know how that could 
have been misunderstood. 

Mr. BONE. But the argument. has 
been made here today by Senators that 
if the conference report were rejected 
these men would not draw any salaries. 

‘Mr. McKELLAR. Oh, no; I have not 
heard that. 

Mr. BONE. Let us get it clear. 

Mr. McKELLAR. I do not think any 
Senator who knows anything about the 
matter could have said that. » 

Mr. BONE. That is how obscure this 
whole matter is, because there are Sen- 
ators sitting right around me who had 
that impression in their minds. 

Mr. McKELLAR. They were entirely 
mistaken, 

Mr. BONE. I wish to take the floor 
later in my own right. 

Mr. MEAD. Wil my distinguished 
friend from Florida yield to me for an 
observation? 

Mr. PEPPER. Iyield. 

Mr. MEAD. The Senator from Flori- 
da asked a moment ago whether there 
was anything in the record that these 
men may have done anything inimical to 
the welfare of the United States. I wish 
to say that there is much in the history 
of these men which may not be in the 
record. One of them served in the Navy 
of the United States during World War 
No. 1, and another one lost his son at 
Belleau Wood. That should be in the 
Record. If that is subversive, we should 
have a lot of that particular type of sub- 
versiveness. One of them, as I stated, 
served in the Navy during World War No. 
1, and another lost his son at Belleau 
Wood. 

Mr. PEPPER.‘ That is the kind of 
thing I wanted to refer to. The three 
men are being condemned and convicted 
not only without trial, but for something 
which they did not do personally which 
was inimical to the public interest, so far 
as anyone has disclosed to my knowledge. 

Mr. CLARK of Missouri. Will the 
Senator yield? 

Mr. PEPPER. I yield. 

Mr. CLARK of Missouri. When the 
first conference report was before the 
Senate I offered to yield my time to any 
Senator who could tell of his own knowl- 
edge anything about any of these three 
men, and no Senator accepted the chal- 
lenge and the invitation. In other 
words, all we know about it is what we 
have been told by a subcommittee over 
in the House, and even the members of 
the full Committee on Appropriations 
in the House, when they- inserted this 
provision in the bill, were not apprised 
of the record before the Kerr commit- 
tee. I have been told that the other 
members of the full Committee on Ap- 
propriations were not even given access 
to the facts, yet we are asked to pass 
what amounts to a bill of attainder on 
the basis of what somebody else thinks 
on evidence we have not heard and 
about which we know nothing. 


Mr. PEPPER. If I know anything 
that is supposed to be inherent in Amer- 
ican character it is the principle of 
tolerance and decency and fair play. 


Because on hearsay evidence these men 


are supposed to have belonged to some 
kind of an organization, the greatest of- 
fense of which I suspect was that they 
favored the nationalistic government in 
Spain instead of the Fascist government, 
because they were merely reputed to be 
members and perhaps admitted mem- 
bership in an organization which had 
that faith—as I did, and as many other 
Senators on this floor did—they are be- 
ing condemned by the American Con- 
gress and kicked out of employment by 
the American Government. 

Mr, President, what has become of 
tolerance in America? Are Senators go- 
ing to ask what kind of organization a 
Senator or citizen belongs to when he 
has not personally done anything which 
makes him obnoxious as a citizen or as 
an elector? 

I suspect that if Thomas Jefferson had 
been on the Federal pay roll he would 
have been condemned by the Dies com- 
mittee and the Kerr committee as not 
only an atheist or agnostic, but as a 
Communist; yet he preached to America 
the sprit of tolerance; which has become 
ingrained in American character as & 
fundamental American characteristic. 

We talk about the four freedoms, in- 
cluding freedom of the press, freedom of 
speech, and freedom of conscience, yet 
the Senate, which is called the greatest 
deliberative body in the world, is asked 
to condemn men without trial, not be- 
cause of culpable conduct, but because 
of their affiliation with an organization 
which indicated their own philosophy 
and “opinion. 

Mr. President, the American Congress 
will be condemned before the world as 
intolerant and as believing in a kind of 
fascism which we profess to fight, if we 
allow ourselves to commit this kind of 
offense. It will give encouragement to 
a resurgence of all the old animosities 
which have stood for intolerance in this 
country from its inception. 

Talking about democratic government, 
talking about the citadel of freedom, 
talking about the last stronghold of in- 
dependence, are we to kick out of an 
agency three men, one of whom served 
his country in its uniform in a fight 
against tyranny a generation ago, and 
another gave his son to his country’s 
cause, because they had opinions, and 
are we to say they are ineligible to hold 
office under the American Government? 

Mr. President, that would do more 
harm than the $71,000,000,000 appropri- 
ation we made here today could do good, 
because we would belie the essence of 
American character here in the heart of 
the Nation, in the Congress, if we com- 
mitted ourselves to that kind of conduct. 

Mr, GREEN. Mr. President—— 

The VICE PRESIDENT. The yeas and 
nays have been ordered, and the clerk 
will call the roll. 

The legislative clerk proceeded to call 
the roll, and Mr. AIKEN voted in the nega- 
tive when his name was called. 
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Mr. GREEN. Mr. President, I join 
heartily in the remarks of the last speak- 
er, and much else that has been said this 
afternoon. It may seem anticlimax for 
me to raise the point I now wish to raise, 
but during the course of the discussion 
the fact gradually emerged that it is not 
a@ question of the Senate giving away to 
the President of the United States. The 
question arises whether the Senate is 
abandoning its rights to the House of 
Representatives. If the House of Rep- 
resentatives can by riders impose a con- 
dition such as that imposed in the bill 
now under discussion, it can impose any 
other condition, and the same appeal 
can be made. 

Suppose they imposed the condition 
that none of this money should be avail- 
able unless three Senators, the Senator 
from Tennessee, the Senator from New 
Mexico, and the Senator from Massachu- 
setts, for example, should resign from the 
Senate. Would we hear these appeals to 
pass the bill because the fate of those 
three Senators would be of minor con- 
cern in comparison with the livelihood 
of hundreds of thousands of employees of 
the Government? There are principles 
involved which far outweigh the tempor- 
ary interests of even a large number of 
employees, and one of the principles is, 
If Senators believe strongly in a princi- 
ple, are they going to abandon it þe- 
cause the House of Representatives makes 
an unreasonable request that they shall 
abandon it? 

Mr. MEAD. Mr. President, I do not 
really believe that the House has been un- 
reasonable. I believe the Senate has been 
more or less unreasonable with the 
House. The House has adjourned and 
its Members have gone home to enjoy 
the evening with their families. The 
House has not yet been called upon, as 
I understand, to have a yea-and-nay 
vote on this particular measure. 

Mr. GREEN. That is the very point 
I am coming to. 

Mr. MEAD. I really believe we should 
invite the House to vote on the question 
at a convenient hour tomorrow. I believe 
the House, realizing the record of pa- 
tience we have made, will, if given an op- 
portunity, agree with us and settle this 
question without delay. 

Mr. GREEN. That was the point I 
Was coming to. A great deal has been 
said by the chairman of the Senate con- 
ferees and by some of his fellow confer- 
ees concerning how hard they have 
fought to sustain the position of the Sen- 
ate. In spite of the three votes had in 
the Senate, the Senate conferees have 
returned, but never once, so far as I have 
learned, have they insisted or even re- 
quested the House conferees to go back 
to the House and ask for another vote 
on the question by the House. As the 
Senator from New York has just stated, 
who knows but that the House might 
recede from its position? We do not 
know that the matter was fully con- 
sidered by the House when the measure 
was originally passed. In view of the 
fact that the wages of 100,000 employees, 
or whatever the number may be, hang 
in the balance, the House may recede, 
realizing that its demand is unreason- 
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reasonable condition on the Senate at 
the sacrifice of principle. I should really 
like to ask the Senator from Tennessee, 
who, as I understand, is the chairman of 
the Senate conferees, whether the Sen- 
ate conferees have ever tried to insist 
that the House conferees take this mat- 
ter back to the House? 

Mr. McKELLAR. Of course, Mr. 
President, we have done so, and we were 
met with the fiat refusal that the House 
conferees would not take it back to the 
House. The Senator from Rhode Island 
has served as a conferee in many con- 
ferences. I say to him or to any other 


-Senator who thinks he can manage to 


able, and that it cannot force this un- | 


bring the House to the terms of the Sen- 
ate, that I should like to have him take 
my place. I will resign my place as a 
conferee instantly, and allow any Sena- 
tor who thinks he can change the atti- 
tude of the House with respect to this 
matter, to make the attempt. I shall 
step out as a conferee immediately after 
the vote which is about to be taken, and 
let any Senator try it. If the Senate 
shall again reject the report nothing 
would give me more happiness than to 
see my good friend the Senator from 
Rhode Island as one of the conferees in 
opposition to the House position qn this 
matter. I wish to say to him that in my 
judgment he would not have any better 
success than I have had. 

Mr. GREEN. The Senator from Ten- 
nessee has not answered the point I 
made. It was not whether the conferees 
would withdraw from their position. It 
is whether the House conferees would re- 
fuse to take the question back to the 
House so it might vote on it. 

Mr. McKELLAR. The Senate con- 
ferees have made such an attempt time 
and again. 

Mr. GREEN, I think the Senate of 
the United States will have fallen quite 
low if it abandons a matter of princi- 
ple—and by its vote I must assume that 
it regarded the question to be a matter 
of principle—merely because a group of 
conferees refuses to take a question back 
to the House. In other words, if the 
small number represented by the con- 
ferees—not the House of Representa- 
tives itself, but the small number of 
Representatives appointed as conferees— 
is to be unreasonable and is to refuse to 
take the matter back to the House when 
it has been voted by the Senate three 
times, it seems to me we shall be grovel- 
ling at the feet of the House of 
Representatives. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. GREEN. Notjust yet. Inamin- 
ute I shall yield. It seems to me we 
are lacking all sense of the proper dig- 
nity of this legislative body, supposed to 
be the greatest deliberative body in the 
world, if we fail to take the action I 
propose. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. GREEN. I yield. 

Mr, PEPPER. <simply wish to ask the 
able Senator from Rhode Island if he 
does not think that the Senate conferees 
would adequately express the will of the 
Senate if they should merely notify the 
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House Members that the Senate is going 
to stand pat with respect to this issue, 
and continue to do so. 

Mr. GREEN. It seems to me that in- 
stead of now receding after three test 
votes, in which the Senate has reaffirmed 
its position, it would be better to send the 
conferees back with instructions to de- 
mand that this matter be taken back to 
the House of Representatives by the 
House conferees, and let us see what hap- 
pens on another vote in the House. 

Mr. McKELLAR. Mr. President, will 
the Senator yield now? 

Mr. GREEN. I yield. 

Mr. McKELLAR. If in the impending 
vote the conference report is voted down, 
as it has been voted down before, I shall 


ask unanimous consent of the Senate to ' 


be discharged as one of the conferees on 
the part of the Senate, and shall further 
asx unanimous consent that the Senator 
from Rhode Island [Mr. Green], who is 
on the Appropriations Committee, take 
my place and endeavor to induce the 
House to agree to vote on the matter. 

Mr. BUCK. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. BUCK. What will be the status of 
the three men if the conference report is 
agreed to? 

Mr. McKELLAR. The three men will 
continue to be employed as they are now 
until November 15. If prior to that time 
the three men are reappointed to their 
positions by the President, and their 
nominations are sent to the Senate and 
confirmed, they will continue to serve. 
If the President should not send their 
names to the Senate, or if the Senate 
should fail to confirm their nominations 
after their names are sent to the Sen- 
ate, then on November 15 their terms of 
office would expire. 

Mr. BUCK. I thank the Senator. 

SEVERAL SENATORS. Question. 

Mr. GREEN. I should like to ask the 
Senator from Tennessee another ques- 
tion. I know that he will be glad to 
answer and illuminate any question. 

Mr. McKELLAR. In my extremely 
tired condition after working day and 
night trying to secure the passage of 
various appropriation measures, I am 
afraid I cannot illuminate any question, 
but I shall be very glad to try to answer 
any question. 

Mr. GREEN. Then I shall not trouble 
the Senator. I know that he has done 
much hard work, and I do not want him 
to understand from my remarks that I 
think he has not. If the parliamentary 
situation were such that I could do so, 
I should like to move to amend the pend- 
ing motion, to the effect that the con- 
ferees be instructed to hold another con- 
ference and demand that this question 
be submitted to the House, 

Mr. AIKEN. A parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. AIKEN. Am I recorded as having 
voted on this question? 

The VICE PRESIDENT. The Senator 
is recorded as having voted, 

Mr. McKELLAR. The Senator from 
Vermont has voted in the negative. I 
ask for the regular order. 
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Mr. BONE. Mr. President—— 

Mr. McKELLAR and Mr. BRIDGES 
asked for the regular order. 

Mr, McKELLAR. Mr. President, I ask 
that the clerk be directed to continue to 
call the roll. 

Mr. CHANDLER. Mr. President, I 
make a point of order. . 

The VICE PRESIDENT. The clerk will 
continue to call the roll. 

Mr. CHANDLER. Mr. President, I 
make the point of order that the Chair 
announced that the Senator from Rhode 
Island was on his feet, and he was rec- 
ognized, so even if the call of the roll had 
been begun, it was automatically va- 
cated when the Chair recognized the 
Senator from Rhode Island. I make the 
point of order that the Senator from 
Rhode Island had the floor, and the mat- 
ter is now open for discussion. 

Mr. BONE. Mr. President-—— 

The VICE PRESIDENT. The Chair 
recognizes the Senator from Washing- 
ton. 

Mr, BONE. One could not conceive 
of a more unfortunate time to accuse a 
person of an offense which reflected upon 
his patriotism and love of country than 
during a war. The Members of the Sen- 
ate have before them certain vague 
charges, implications, innuendoes. As I 
stand here at my desk I am not aware of 
the nature of the charges against these 
three men, except that there have been 
most unfortunate connotations. If we 
remove these men from their positions 
we will bruit whatever these vague 
charges are and have been. They have 
been bruited all around both Halls of 
Congress, 

`~ Myr, President, there is nothing more 
priceless than a man’s good name. If we 
sustain the charges by removing the 
men, which is precisely what we shall do 
if we accept the conference report, we 
shall not only bring down upon them 
opprobrium and reproach, but we shall 
visit on their children and their grand- 
children a terrible stigma which they will 
never live down. A man who is worthy 
to be called a man is jealous of his honor. 
Imputations of dishonor have led to 
many unfortunate things in the world. 
I think we have had some unpleasant 
discussions because it has been said time 
after time that if the Senate does not 
agree to the conference report, thou- 
sands of employees will not have money 
with which to buy food. That is not 
true. The fact is that the bill provides 
for salary increases, but at the price of 
ruining the good names of three men. 
Their good names are their priceless pos- 
sessions, which do not belong to us. No 
Member of the znate would permit such 
a thing to be done to his own son. Every 
Member of the Senate would fight it 
until he fell dead on this floor, before 
he would ever let that be done to his own 
fiesh and blood. Yet we would blithely 
do it to three of our citizens in order to 
assure the payment of an increase in 
salary to some employees, but at the price 
of the honor of those men, 

I had hoped the Senator from New 
Mexico (Mr. Cuavez] would be in the 
Chamber at this time, because I desired 
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to discuss with him one matter with re- 
lation to his remarks. In connection 
with his remarks about duties and obli- 
gations and what it means to visit pun- 
ishment on others, let me call the Sen- 
ate’s attention to one little incident in 
American history, to be multiplied 100 
times. y; 

During the administration of Theo- 
dore Roosevelt a naturalized Greek by 
the name of Perdicardis was captured by 
a Moorish bandit by the name of Raisuli. 
Roosevelt sent a cablegram, “I want 
Perdicardis alive or Raisuli dead.” He 
got Perdicardis alive; but if he had not 
gotten Perdicardis alive, there might 
have been a war. President Roosevelt 
might have caused the lives of hundreds 
of American boys to be sacrificed in order 
to defend the proposition that an Ameri- 
can citizen had a right to go anywhere 
in the world and to maintain the free- 
dom of his body. 

In the days of the Roman Empire, a 
man who was a Roman citizen went with 
safety anywhere under the flag of Rome, 
under the imperial eagle of the Roman 
Empire. He was free. It meant some- 
thing to him to be an independent and 
free citizen of Rome, and it meant some- 
thing to him to have the rights and in- 


dependence of his family and children — 


preserved. 

Mr. President, it means nothing to say 
that these men could be vindicated after 
we had besmirched their characters. A 
man is entitled to justice at the hands of 
the Senate. That is the attitude I take 
regarding the matter. I believe the prob- 
lem is not complicated, but is elemental 
in its simplicity. 

I will not vote to put the stamp of 
illegality, not only on a man, but on his 
children and his children’s children, so 
that people will read it, and so that his 
children will never again be able to say, 
“My father was an honorable man who 
occupied an honorable position under 
the Stars and Stripes.” 

The Senate has no right to do that; 
and I, for one, am willing to forego the 
risk of not having increased pay go to 
certain employees, because to me it is 
more important to stand here and up- 
hold the rights of men under freedom in 
America, and to prevent the sacrifice of 
the most important principle in the 
world, the principle for which our boys 
are dying now all over the world. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the report. On this 
question the yeas and nays have been 
ordered, and the clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. WAGNER (when his name was 
called). I have a general pair with the 
Senator from Kansas [Mr. REED]. I 
transfer that pair to the Senator from 
Utah [Mr. THomas], who, if present, 
would vote “nay.” Therefore, I am at 
liberty to vote. I vote “nay.” 

Mr. CHANDLER (when his name was 
called). I have a general pair with the 
Senator from Pennsylvania [Mr. Davis). 
Iam advised that if he were present he 
would vote as I am about to vote. I vote 
“nay.” 

The roll call was concluded. 
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Mr. HILL’ I announce that the Sena- 
tor from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness, 

The Senator from Massachusetts [Mr, 
Warsa] is absent attending the funeral 
of his brother. 

The Senator from Texas [Mr. Con- 
NALLY] is a member of the special com- 
mittee of the Senate attending a meeting 
of the Empire Parliamentary Associa- 
tion, at Ottawa, Canada, and is therefore 
necessarily absent. 

The Senator from North Carolina [Mr, 
Barer] and the Senator from Idaho [Mr, 
CLARK] are detained on important public 
business, 

The Senator from Florida [Mr. An- 
prews], the Senator from Mississippi 
{Mr, Bru.zo], the Senator from Virginia 
[Mr. Byrp], the Senator from Rhode 
Island [Mr. GERRY], the Senator from 
Iowa [Mr. GILLETTE], the Senator from 
Arizona [Mr, Haypen], the Senator from 
Texas [Mr. O'DANIEL], the Senator from 
North Carolina [Mr. REYNOLDS], the 
Senator from South Carolina [Mr, 
SMITH], the Senator from Utah [Mr, 
Tuomas], the Senator from Maryland 
(Mr. Typrnes], and the Senator from 
Indiana (Mr. VAN Nuys] are necessarily 
absent. Iam advised that if present and 
voting, the Senator from Florida [Mr, 
AnDREWS], the Senator from Virginia 
(Mr, Byrp], and the Senator from Mary- 
land [Mr. Typ1ncs] would vote “yea.” 

I further announce that the Senator 
from Texas [Mr. CONNALLY] has a gen- 
eral pair with the Senator from Ver- 
mont [Mr. Austin]. 

Mr. McNARY. The Senator from 
Vermont [Mr. Austin] and the Senator 
from Ohio [Mr. Burton] are absent as 
members of the special committee of the 
Senate attending a meeting of the Can- 
ada branch of the Empire Parlia< 
mentary Association at Ottawa, Canada, 

The fonator from New Jersey [Mr, 
Barsour] and the Senator from Idaho 
(Mr. THomAs] are necessarily absent. 

The Senator from South Dakota [Mr, 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from New Hampshire 
[Mr. Topsy] and the Senator from Wis- 
consin {Mr. WILEY] are absent on official 
business, 

The Senator from California IMr, 
JOHNSON] is absent because of illness. 

The Senator from Pennsylvania (Mr, 
Davis] has been called from the city on 
important business. If present, he would 
vote “nay.” 

The result was announced—yeas 32, 
nays 35, as follows: 


YEAS—32 
Ball Gurney Robertson 
Bankhead Hawkes Russell 
Brewster Holman 
Bridges Johnson, Colo, Stewart 
Brooks 
Buck McCarran Thomas, Okla. 
Capper McClellan Vandenberg 
Caraway McKellar Wheeler 
Chavez McNary ‘Wherry 
Eastland Nye White 
George Revercomb 


NAYS—35 è 

Aiken Hill Murray 
Barkley Kilgore O’Mahoney 
Bone La Follette Overton 
Butler Langer Pepper 
Chandler Lucas Radcliffe 
Clark, Mo. McFarland Shipstead 
Danaher Maloney Truman 
Downey Maybank Tunnell 
Ferguson Mead Wagner 

reen Millikin Wallgren 
Guffey Moore Willis 
Hatch Murdock 

NOT VOTING—29 

Andrews Davis Smith 
Austin Ellender Thomas, Idaho 
Balley Gerry Thomas, Utah 
Barbour Cilette Tobey 
Bilbo Glass Tydings 
Burton Hayden Van Nuys 
Bushfleld Johnson,.Calif. Walsh 
Byrd O'Daniel Wiley 
Clark, Idaho Reed Wilson 
Connally Reynolds 


So the report was rejected. 

Mr. McKELLAR, Mr. President, I ask 
unanimous consent to be excused from 
further service on the conference com- 
mittee; and in that connection I also 
ask unanimous consent that. my good 
friend the Senator from Rhode Island 
[Mr. Green] be appointed in my place. 

Mr. BARKLEY. Mr. President, I hope 
the Senator from Tennessee is not serious 
in that request. 

Mr. McKELLAR. I am very serious 
about it. 

Mr. BARKLEY. I do not think the 
Senator ought to withdraw from the 
conference. I know what a hard job he 
has; but still, judging from the last roll 
call, he is making progress. [Laughter.] 

Mr. McKELLAR. I am not making 
progress when I realize that the Senate 
pages will go off the pay roll on July 1. 
There is no money with which to pay 
them. There are 21 of them. They 
will go off the pay roll, as will the pages 
in the House, the school teachers of the 
District of Columbia, and thousands of 
other employees. 

I feel that I have never done my duty 
any better than I have done it in con- 
nection with this matter. I have made 
every effort to secure the adoption of 
the conference report. The Senate has 
turned it down at least three times. 
Under those circumstances, especially 
when my distinguished friend from 
Rhode Island says that he could have 
the House conferees and the House Mem- 
bers change their views, and that it 
could be easily managed if there were a 
proper representative of the Senate on 
the committee, I should be delighted if 
he would accept my place, and persuade 
the House to change its view at once. 

I ask unanimous consent that that ar- 
rangement be made. 

Mr. GREEN. Mr. President, when the 
Senator from Tennessee displays the 
vigor he does, and the happy phrasing of 
which he is capable, I know that the 
time has not yet arrived to replace him. 
As the Senator from Kentucky has 
pointed out, every time he brings back 
this report he makes progress. I hope 
that the next time it will be taken back 
to the House, and that progress can be 
made there. I do not believe that we 
could do better than to keep the same 
conferees, with the instruction—not nec- 
essarily formal, but informal—that the 
Senate conferees try to persuade the 
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House conferees to take this measure 
back to the House. 

Mr, CHAVEZ. Mr. President, I hope 
the Senator from Tennessee will remain 
on the conference committee. He is 
making progress, Eventually he will 
prevail. 

Mr. McKELLAR. Mr. President, Sen- 
ators are very kind. I have done every- 
thing a mortal man could do with the 
limitations which I have, not only to get 
this bill through but to get all other ap- 
propriation bills through by tomorrow 
night. I took a great deal of pride in 
that ambition. Ishall be very much dis- 
appointed if this bill does not get 
through. But the Senate is determined 
about the matter. It has said so time 
and again, although each time a few 
more Senators voted for the conference 
report. Perhaps if more Senators would 
study it, there would be more votes in 
favor of it. à 

I am sorry for the page boys. I wish 
to tell them that I did everything I could 
for them, and for the boys over in the 
House, for the school teachers, the po- 
licemen, and thousands of other em- 
ployees throughout the country, who not 
only will not receive any increase in sal- 
ary, but will not receive their salaries. 
I am very sorry. I meant no harm in 
being persistent. I greatly regret that 
the Senate has not stood by the Senate 
conferees. ‘Tomorrow I shall insist on 
some other Senator taking my place. 

Mr. BARKLEY Mr. President, I do 
not know that there is anything further 
to come before the Senate—— 

The PRESIDING OFFICER (Mr. Rus- 
SELL in the chair). The Chair has a 
message from the House of Representa- 
tives to lay before the Senate. 

Mr. BARKLEY. Before the Chair lays 
the message before the Senate, let me 
say to the Senator from Tennessee and 
to the Senate that we all appreciate the 
hard work he has done. I especially ap- 
preciate it. I know how hard-working 
the Senator always is, and how inter- 
ested he is in anything he undertakes. 

This is not the first time that the two 
Houses have had difficulty over an ap- 
propriation bill. In my service I have 
seen Many occasions when it was neces- 
sary to pass a continuing resolution in 
order to pay Government employees un- 
til an appropriation bill could be passed 
to pay their salaries out of the Treas- 
ury. These employees do not draw their 
pay until the 15th of the month. They 
are already provided for up until day 
after tomorrow. It does not seem to me 
impossible that the conferees of the two 
Houses may get together. I hope the 
Senator from Tennessee will not weary in 
what I am sure he thinks is well-doing. 
On the last vote he had almost a major- 
ity of the Senate. I hope the differences 
between the two Houses may be settled. 

Mr, McKELLAR and Mr. MAYBANK 
addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Kentucky yield, and if so 
to whom? 

Mr. BARKLEY. I yield to the Sena- 
tor from Tennessee. 

Mr. McKELLAR. Mr. President, for 
the past 2 months I do not think there 
has been a single day that I-have not 
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worked 12 hours, largely on appropria- 
tion bills. I take pride in my work on 
the bills. I take pride in the magnificent 
help which I have received from the other 
members of the Committee on Appropria- 
tions. They have done a wonderful work 
under very great difficulties. The House 
sent over some of the bills a little later 
than usual, and that has made our work 
more difficult. 

I have tried my best to be honest, fair, 
and just in every way. When my col- 
leagues turn down a report of this kind, 
it makes me feel that perhaps I should 
not be a member of the Appropriations 
Committee. 

Mr. BARKLEY. Mr. President, let me 
say to the Senator from Tennessee that 
I have been turned down in the Senate 
so many times that every time I see a 
defeat coming I merely back up to it. 
[Laughter.] 

Mr. McKELLAR. I think the Senator 
makes a great mistake, as leader, in not 
standing by committees of the Senate 
when they make reports. I have always 
understood that it was one of the duties 
of the leader to stand by the majority 
of a committee. 

Yesterday my distinguished friend 
announced at the very beginning that 
he would fight the conference report. 
He said that he did not khow anything 
about it, and had not as yet examined 
into it; yet he made a powerful speech 
against members of the Appropriations 
Committee. He made me feel rather 
downhearted and weary. 

When a bill is reported, either from a 
conference committee or from a Senate 
committee, I have always felt that un- 
less there was something very unusual 
about it, or something to which Sena- 
tors conscientiously objected, the com- 
mittee should be given reasonable sup- 
port. It certainly should not have the 
active and terrific opposition of the 
leader of the party which is undertaking 
to put these measures through. I have 
tried to act in the best of faith. I have 
tried not to lose my temper, and I do not 
believe I have lost it at any time during 
this entire controversy. Again and again 
I have tried to attain certain results; 
but it seemed that the more I tried the 
more vigorous the opposition became, 
When the terrific opposition came to- 
day, with a strong speech from the ma- 
jority leader, he certainly lined up a 
number of votes against the conference 
report. Otherwise I believe the confer- 
ence report would have been agreed to 
earlier in the day. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. No; I cannot yield 
now. 

Mr. President, I cannot ignore the re- 
marks of the Senator from Tennessee. 

Mr. McKELLAR. I did not mean to 
reflect on the Senator. 

Mr. BARKLEY. I understand that 
what the Senator said was in the ut- 
most of kindness. However, when I rose 
yesterday I did not say that I did not 
know anything about the subject. In 
the last Congress the same question was 
brought before the Senate. Only two 
men were involved then, and not three. 
At that time I took the same position 
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that I took yesterday and have taken 
today. Ido not recall the position which 
was taken by the Senator from Tennes- 
see in the last Congress. 

Mr. McKELLAR. It was the same as 
that of the Senator from Kentucky, 
However, we were both overruled, and 
Mr. Lasser went out. 

Mr, BARKLEY. I am not referring 
to Mr. Lasser. I am referring to Mr. 
Dodd and Mr. Watson, who were elimi- 
nated by the House in the last Congress. 
We made a fight in the Senate to defeat 
the provision affecting those two men, 
and we were successful. I took the same 
position then that I take now, that such 
a provision is unconstitutional. I have 


a deep and conscientious conviction- 


upon the subject. 

I appreciate the Senator’s mild stric- 
ture: concerning my opposition to the po- 
sition of the committee. Frequently I 
am conscientiously in doubt about what 
attitude I should properiy take with re- 
gard to bills reperted by committees. I 
think I have frequently offended some of 
my colleagues, especially those on this 
side of the Chamber, by standing by 
committees sometimes when I might have 
been justified in voting against them. 
However, in a matter of this nature I 
must remember that I have taken an 
oath, as has every other Senator, to sup- 
port and defend the Constitution of the 
United States. I do not think that I am 
required to stultify my own convictions 
on « constitutional question in order to 
stand by a committee. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. McKELLAR. I wish to say with 
the utmost kindness that I do not think 
the Senator from Kentucky should 
blame himself too much for having stood 
by the Appropriations Committee of the 
Senate. As we all know, especially in the 
past few months, the Senator from Ken- 
tucky has not upheld the Committee on 
Appropriations. 

Mr. BARKLEY. I have not kept books 
on the subject, but I do not recall any 
particular instances. I do not suppose 
that the fact that I am majority leader 
necessarily makes me an automaton, and 
therefore I am required to vote to sup- 
port every committee report. 

Mr, McKELLAR. Oh, no. 

Mr. BARKLEY. I have often voted 
agdinst my own committees when they 
have reported bills which I could not sup- 
port. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CLARK of Missouri. With all due 
respect to the Appropriations Committee, 
it seems to me that it is more important 
for the majority leader to stand by the 
Senate than to stand by the Appropria- 
tions Committee or any other minor seg- 
ment of the Senate, 

As one who has always been opposed 
to this type of legislation, I am very 
grateful for the-support of the majority 
leader. I am glad that he returned to 
the Senate in time to render very val- 
uable support in the last two or three 
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defeats of the Appropriations Committee 
which have taken place. 

I also suggest to the Senator from 
Tennessee that while the Senator from 
Kentucky was necessarily absent because 
of illness, the Senate, under its own 
steam, defeated the effort to include this 
provision in an appropriation bill by a 
conference report two or three times. 
As a matter of fact, we have actually lost 
ground since the Senator from Kentucky 
returned. We have not defeated the 
proposal by as great a margin since the 
Senator returned as we did while he 
was away. `I do not believe it is fair 
for the Senator from Tennessee to up- 
braid the Senator from Kentucky. - 

Mr. BARKLEY, What the Senator 
has said is undoubtedly true. No longer 
than an hour ago I expressed the view 
that instead of the Senator from Ten- 
nessee chiding me he ought to thank me 
for my opposition, because he got more 
votes with my opposition than he got 
while I was absent. 

Yesterday I rose and made the state- 
ment that I had been necessarily absent 
when the question was before the Senate 
on two previous occasions. On one occa- 
sion the Senate voted 69 to nothing to 
eliminate this provision. Had I been 
present the vote would have been 70 to 
nothing. On another occasion, when the 
conference report was defeated 52 to 17, 
I was still absent. Had I been present, 
my vote would have made it 53 to 17. 

Having been absent and not having 
had an opportunity to vote or express my- 
self on those two occasions, yesterday I 
felt that I ought to express my views. 
For many years I have had a deep and 
abiding conviction on this question. I 
do not ask any other Senator to vote 
against the conference report. I merely 
explain why I voted against it. The Sen- 
ator from Tennessee flatters me when 
he says that my speech influenced the 
vote of any other Senator. 

Mr. McKELLAR. The Senator from 
Kentucky and the Senator from Missouri 
are rather hard on themselves. I think 
the Senator from Kentucky certainly 


` defeated this measure twice today. If 


there is any satisfaction to be gained 
f.om defeating an appropriation bill of 
this kind, the Senator from Kentucky is 
entitled to a full measure of satisfaction 
for having defeated this worthy meas- 
ure. 

Mr. BARKLEY. If I obtained satis- 
faction from the defeat, the Senator 
from Tennessee should obtain satisfac- 
tion from a defeat by a smaller margin. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? `: 

Mr. BARKLEY. I yield. 


Mr. TUNNELL. I think perhaps the 


Senator from Kentucky has misunder- 
stood the situation. 

Mr. BARKLEY. I frequently do. 
[Laughter.] 7 

Mr. TUNNELL. I listened to the Sen- 
ator from Tennessee, and I thought that 
whatever reflection he might have made 
on any Senator was on the leader of the 
party which is trying to put this bill 


-through. I did not think that he meant 


the Senator from Kentucky. I thought 
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perhaps he was referring to the Senator 
from Oregon [Mr. McNary]. 

Mr. BARKLEY. I would not attempt 
to elucidate or even illuminate that 
subject. 

Mr. McKELLAR. I said the Senator 
from Kentucky [Mr. Barxiey]. I did 
not mean the Senator from Oregon [Mr, 
McNary] when I said the Senator from 
Kentucky. 

Mr. BARKLEY. I hope the Senator 
from Oregon will join me in the hope 
that he and I do not become confused, 
{Laughter.] 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield, but I should 
like to conclude this discussion and make 
a motion for a recess, 

Mr. CHAVEZ. I am in the mood to 
recess, but I hope the Senator from Ore- 
gon, the Senator from Kentucky, and the 
Senator from Tennessee will not become 
confused. I hope that the Senator from 
Tennessee, who is in charge of the bill, 
will stick it out. We are making prog- 
ress. It will take a little time. 

Mr. BARKLEY. I join in that hope. 


SALE OF HORSE MEAT OR FOOD PROD- 
UCTS IN THE DISTRICT 


The PRESIDING OFFICER laid before 
the Senate the amendment of the House 
of Representatives to the bill (S. 832) re- 
lating to the sale of horse meat or food 
products thereof in the District of Co- 
lumbia, which was, on page 2, to `strike 
out all of section 3, and insert: 

Sec. 3. The health officer of the District 
of Columbia, subject to the approval of the 
Commissioners of the District of Columbia, 
is authorized to make such regulations as 
may be necessary to carry cut the purposes 
of this act. ~ 


Mr. BRIDGES. I move that the Sen- 
ate concur in the amendment of the 
House, 

The motion was agreed to. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of ex- 
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. Rus- 
SELL in the chair) laid before the Senate 
messages from the President of the 
United Siates submitting sundry nomi- 
nations, which were referred to the ap- 
propriate committees. 

(For nominations this day received, 
see the end of Senate proceedings.) 


EXECUTIVE REFORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 


By Mr. THOMAS of Utah, from the Com- 
mittee on Education and Labor: 

John M. Houston, of Kansas, to be a mem= 
ber of the National Labor Relations Board 
for the term of 5 years from August 27, 1943 
(reappointment). 

By Mr. McKELLAR, from the Commit ee on 
Post Offices and Post Roads: 

Sundry postmasters. 


eek 
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The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will proceed to state the nomina- 
tions on the Executive Calendar. 


THE JUDICIARY 


_ The legislative clerk read the nomi- 
nation of James B. M. McNally to be 
United States attorney for the southern 
district of New York. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Joseph T. Votava to be United 
States attorney for the district of Ne- 
braska. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Horace Friertson to be United 
States attorney for the middle district 
of Tennessee. x 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of George E, Proudfit to be United 
States marshal for the district of 
Nebraska. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina- 
tion of Reuben Gosnell to be United 
States marshal for the western district of 
South Carolina.. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 


WAR MANPOWER COMMISSION 


The legislative clerk proceeded to read 
sundry nominations in the War Man- 
power Commission. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. i 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. Iask that the nomi- 
nations be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

THE ARMY 

The legislative clerk proceeded to read 
sundry nominations in the Army. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

Mr. BARKLEY. Iask unanimous con- 
sent that the President be immediately 
notified of all confirmations of today. 

The PRESIDING OFFICER. *Without 
objection, the President will be notified 

‘forthwith. 
RECESS 

Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a re- 
cess until tomorrow at 11 o'clock a. m. 

The motion was agreed to; and (at 7 
o’clock and 32 minutes p. m.) the Senate 
took a recess until tomorrow, Wednesday, 
June 30, 1943, at 11 o’clock a. m, 


NOMINATIONS 
Executive nominations received by the 
Senate June 29 (legislative day of May 
24), 1943: = 
DIPLOMATIC AND FOREIGN SERVICE 


John 8. Service, of Ohio, mow a Foreign 
Service officer of class 7 and a secretary in the 
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Diplomatic Service, to be also a consul of the 
United States of America. 


MUNICIPAL Count FoR THE DISTRICT OF 
COLUMBIA 

Armond W. Scott, of the District of Colum- 
bia, to be associate judge of the municipal 
court for the District of Columbia. (He is 
now serving in this post under an appoint- 
ment which expires July 14, 1943.) 

Thomas D. Quinn, of the District of Co- 
lumbia, to be assdciate judge of the mu- 
nicipal court for the District of Columbia, 
vice Hobart Newman, whose term expires 
August 21, 1943. 


War MANPOWER COMMISSION 


Richard J. Cullen, from thé State of New 
York, to be sentor manpower utilization con- 
sultant, at $4,600 per annum, in the New 
York regional office. 

Huxley Madeheim, from the State of New 
York, to be senior manpower utilization con- 
sultant, at $4,600 per annum, in the New 
York regional office. 

George C., Chesney, from the District of Co- 
lumbia, to be head industrial consultant in 
the Bureau of Manpower Utilization, at 
$6,500 per annum, in the Washington office. 

Ernest L. Marbury, from the State of Ala- 
bama, to be deputy regional manpower direc- 
tor, at $6,500 per annum, in the Alabama 
State office. 

Joseph S. Dorton, from the State of North 
Carolina (previously confirmed for the posi- 
tion of area director at $4,600 per annum), 
to be deputy regional manpower director, at 
$5,600 per annum, in the North Carolina State 
office. 

Glenn L. Bobbitt, from the State of North 
Carolina, to be area chief of training, at 
$4,600 per annum, in the Raleigh area office. 

Leo H. Carney, from the State of Pennsyl- 
vania, to be area director, at $4,690 per an- 
num, in the Erie area office. 

Harold S. Woodley, from the State of Mich- 
igan, to be area director, at $4,600 per annum, 
in the Battle Creek, area office. 


APPOIN , BY TRANSFER, IN THE REGULAR 


ARMY OF THE UNITED STATES 
TO ADJUTANT GENERAL'S DEPARTMENT 


Lt. Col. Don Elwood Lowry, Quartermaster 
Corps (temporary colonel), with rank from 
September 4, 1942. 


TO QUARTERMASTER CORPS 


Maj. Wilson Turner Douglas, Infantry 
(temporary colonel), with rank from June 
12, 1943. 


TO FINANCE DEPARTMENT 


Capt. Curtis Alan Schrader, Field Artillery 
(temporary lieutenant colonel), with rank 
from June 10, 1942. 


TO AIR CORPS 


Capt. Victor Haller King, Coast Artillery 
Corps (temporary lieutenant colonel), with 
rank from June 13, 1943. 


PROMOTIONS IN THE REGULAR ARMY OF THE 
UNITED STATES 


(Those officers whose names are preceded 
by the symbol (X) are subject to the exam- 
ination required by law. All others have 
been examined and found qualified for pro- 
motion.) 


To be lieutenant colonels, with rank from 
July 1, 194% 

. Maj. Paul Americus Harris, Coast Artillery 

Corps (temporary colonel). 

Maj. Jefferson Cleveland Campbell, Field 
Artillery (temporary lieutenant colonel). 
Maj. Hugh Franklin Conrey, Field Artillery 
(temporary lieutenant colonel). 

Maj. Edwin Clark Maling, Chemical War- 
fare Service (temporary colonel). 

Maj. O. D. Wells, Quartermaster Corps 
(temporary colonel). 

Maj. Frank Celestine Meade, Signal Corps 
(temporary brigadier general). ` 
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Maj. Paul Wallace Cole, Coast Artillery 
Corps (temporary colonel). 
< Maj. Charles Speir Lawrence, Quartermas- 
ter Corps (temporary colonel). 

Maj. Clarence Matthew Tomlinson, In- 
fantry (temporary colonel). 

Maj. Julian Buckner Haddon, Air Corps 
(temporary brigadier general). 

Maj. Clem Oliver Gunn, Coast Artillery 
Corps (temporary colonel). 

Maj. Wilber Russell Ellis, Quartermaster 
Corps (temporary colonel). 

Maj. Donald Weldon Brann, 
(temporary colonel). 

Maj. George Bernhard Anderson, Coast Ar- 
tillery Corps (temporary colonel). 

Maj. Walter John Wolfe, Coast Artillery 
Corps (temporary colonel). 

XMaj. Roswell Emory Round, Infantry 
(temporary colonel). 

Maj. Lester Frank Watson, Quartermaster 
Corps (temporary lieutenant colonel). 

Maj. William Edwin Vecqueray, Quarter- 
master Corps (temporary lieutenant col- 
onel). 

XMaj. Haynie McCormick, Air Corps (tem- 
porary colonel). 

Maj. Alber: Theodore Wilson, Infantry 
(temporary colonel). 

Maj. Cornelius Emmett O'Connor, Air 
Corps (temporary colonel). 

x Maj. Hartwell Matthew Elder, Quartermas- 
ter Corps (temporary lieutenant colonel). 

Maj. Park Holland, Air Corps (temporary 
colonel). 

XMaj. John Gross, Field Artillery (temporary 
lieutenant colonel), 

Maj. Thomas Russell Howard, Quartermas- 
ter Corps (temporary lieutenant colonel). 

Maj. Samuel James Adams, Finance De- 
partment (temporary lieutenant colonel). 

xX Maj. Albert Gillian Kelly, Adjutant Gen- 
eral’s Department (temporary colonel). 

Maj. Wayne McVeigh Pickels, Quartermas- 
ter Corps (temporary colonel). 

Maj. Owen Russell Marriott, Quartermaster 
Corps (temporary colonel). 

Maj. Frank Joseph Vida, Infantry (tempo- 
rary colonel). 

Maj. Harold Patrick Henry, Quartermaster 
Corps (temporary colonel). 

xX Maj. Frederic Pierce Van Duzee, Quarter- 
master Corps (temporary lieutenant colo- 
nel). 

Maj. Burns Beall, Infantry (temporary 
colonel) . 

x Maj. John Bartlett Hess, Finance Depart- 
ment (temporary lieutenant colonel). 

Maj. Allen Francis Haynes, Infantry (tem<« 
porary lieutenant colonel). 

Maj. Harold Gaslin Sydenham, Infantry 
(temporary colonel). 

Maj. George Windle Read, Jr., Cavalry 
(temporary colonel). 


To be lieutenant colonels with rank from 
July 2, 1943 

Maj. Francis Hudson Oxx, Corps of Engi- 
neers (temporary colonel). 

Maj. Thomas Henry Stanley, Corps of En- 
gineers (temporary colonel). 
X Maj. Donald Greeley White, Corps of En- 
gineers (temporary colonel). 

Maj. William Weston Bessell, Jr., Corps of 
Engineers (temporary colonel). 

Maj. Charles George Holle, Corps of Engi- 
neers (temporary colonel). 

Maj. John Wylie Moreland, Corps of Engi- 
neers (temporary colonel). 

Maj. Wayne Stewart Moore, Corps of Engi- 
neers (temporary colonel). 

Maj. Henry Franklin Hannis, Corps of En- 
gineers (temporary colonel). 

Maj. Edward Albert Routheau, Field Ar- 
tillery (temporary colonel}. S 
XMaj. Wilson Burnett Higgins, Corps of En- 
gineers (temporary colonel). 
XMaj. Frederic Lord Hayden, Coast Artillery 
Corps (temporary colonel). 

Maj. Warren Cressman Rutter, Coast Are 
tillery Corps (temporary colonel). 


Infantry 
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Maj. Harold Frank Handy, Field Artillery 
(temporary colonel). 
X Maj. Richard Clare Partridge, Field Artil- 
lery (temporary colonel). 

Maj. Edward John McGaw, Field Artillery 
(temporary colonel). 

Maj. Harold Thomas Miller, Corps of Engl- 
neers (temporary colonel). 

Maj. Tyree Rivers Horn, Signal Corps (tem-~ 
porary colonel). 


Maj. Joseph Leo Langevin, Field Artillery” 


(temporary colonel). 

Maj. William Hardy Hill, Field Artillery 
(temporary colonel). 

Maj. Louls Jacob Claterbos, Corps of En- 
gineers (temporary colonel). 


Maj. Auguste Rhu Taylor, Judge Advocate . 


General's Department (temporary colonel). 

Maj. James Kenneth Mitchell, Cavalry 
(temporary colonel). 

Maj. Frank Andrew Henning, Field Ar- 
tillery (temporary colonel). 
Maj. Ewart Gladstone Plank, Corps of Engi- 
neers (temporary colonel). 

Maj. James Malcolm Lewis, Field Artillery 
(temporary colonel). 
Xx Maj. Bernard Linn Robinson, Corps of Engi- 
neers ( temporary colonel). 
xX Maj. John’ Robert Culleton, Field Artil- 
lery (temporary lieutenant colonel). 

Maj. James Gocdrich Renno, Signal Corps 
(temporary lieutenant colonel). 
- Maj. Charles Steinhart Whitmore, Field Ar- 
tillery (temporary colonel). 

Maj. James Hobson Stratton, Corps of 
Engineers (temporary colonel). 
xX Maj. Lee Armstead Denson, Jr., Coast Ar- 
tillery Corps (temporary colonel). 

Maj. Lawrence Granger Smith, Cavalry 
(temporary colonel). 

Maj. Edward Haviland Lastayo, Field Ar- 
tillery (temporary colonel). 
XMaj. George DeGraaf, Quartermaster Corps 
(temporary colonel). 

Maj. Lathrop Ray Bullene, Coast Artillery 
Corps {temporary colonel). 

Maj. James Alexander Samouce, Field Ar- 
tillery (temporary colonel). 

Maj. William Wallace Ford, Field Artillery 
(temporary colonel). 
XMaj. George Dewey Vanture, Field Artil- 
lery (temporary lieutenant colonel). 
Maj. Pastor Martelino, Philippine Scouts 
(temporary colonel). 
Maj. Harry Earl Fisher, Corps of Engineers 
(temporary colonel). 

Maj. Donald Sylvester Burns, Corps of Engl- 
neers (temporary colonel). 
Maj. Donald James Leehey, Corps of Engl- 
neers (temporary colonel). 
Maj. Joseph Eugene Harriman, Coast Ar- 
tillery Corps (temporary brigadier general). 

Maj. George Joseph Loupret, Coast Artil- 
lery Corps (temporary colonel). 
x Maj. Thomas Arnett Roberts, Jr., Field Ar- 
tillery (temporary colonel) . 

Maj. Verne Donald Mudge, Cavalry (tem- 
porary brigadier general). 
Maj. John Loren Goff, Coast Artillery Corps 
{temporary lieutenant colonel). 

Maj. Francis Henry Morse, Field Artillery 
(temporary colonel). 
Maj. Edward Macon Edmonson, Field Ar- 
tillery (temporary colonel). 

Maj. William Gordon Holder, Coast Ar- 
tillery (temporary colonel). 
Maj. Halstead Clotworthy Fowler, Field Ar- 
tillery (temporary lieutenant colonel). 
Maj. Lyman Louis Lemnitzer, Coast Artil- 
lery Corps (temporary brigadier general). 

Maj. Leslie Burgess Downing, Field Artil- 
lery (temporary licutenant colonel). 

Maj. William Ignatius Brady, Coast Artil- 
lery Corps (temporary colonel). 
Maj. Eugene Martin Link, Field Artillery 
(temporary lieutenant colonel). 

Maj. John States Seybold, Corps of Engi- 
neers (temporary colonel). 

Maj. William Harry Bartlett, Field Artil- 
lery (temporary colonel). 
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Maj. Donald Breen Herron, Coast Artillery 
Corps (temporary colonel). 

Maj. Edward Clinton Gillette, Jr., Field Ar- 
tillery (temporary colonel). 

Maj. Russell Owen Smith, Field Artillery 
(temporary colonel). 
Maj. Rex Van Den Corput, Jr., Signal Corps 
(temporary colonel). 

Maj. Homer Watson Kiefer, Field Artillery 
(temporary colonel). 

Maj. James Myron McMillin, Chemical War- 
fare Service (temporary colonel), 
xXMaj. Joseph Harris, Finance Department 
(temporary colonel). 
Maj. John George Howard, Field Artillery 
(temporary lieutenant colonel). 
Maj. Robert Hugh Kreuter, Coast Artillery 
Corps (temporary colonel). 

Maj. Laurence Wood Bartlett, Coast Artil- 
lery Corps (temporary colonel). 
Maj. Donald Frank Stace, Air Corps (tempo- 
rary colonel). 

Maj. Reynolds Johnston Burt, Jr., Corps of 
Engineers (temporary colonel). 

Maj. John Dickerson Mitchell, Coast Artil- 
lery Corps (temporary colonel). 
Maj. Clarence Henry Schabacker, Coast 
Artillery Corps (temporary colonel). 
Maj, Fred Lebbeus Hamilton, Quartermaster 
Corps (temporary colonel). 

Maj. John Francis Cassidy, Coast Artillery 
Corps (temporary colonel). 

Maj. John Foxhall Sturman, Jr. 
Artillery Corps (temporary colonel). 

Maj. Joseph Jacob Billo, Infantry (tempo- 
rary colonel). 

Maj. Clarence Clemens Clendenen, Cavalry 
(temporary Heutenant colonel). 

Maj. William Carleton McFadden, Coast 
Artillery Corps (temporary colonel). 

Maj. Eugene Collum Jobnston, Cavalry 
(temporary colonel). 

Maj. James Hess Walker, Cavalry (tempo- 
rary brigadier general). 
x Maj. Lyman Lincoln Judge, Adjutant Gen- 
eral's Department (temporary colonel). 
X Maj. Frank Needham Roberts, Infantry 
(temporary colonel). 
XMaj. Francis Henry Lanahan, Jr. Signal 
Corps (temporary colonel), 

Maj. Lawrence Edward Schick, Adjutant 
General’s Department (temporary colonel). 

Maj. Courtney Parker Young, Coast Artil- 
lery Corps (temporary lieutenant colonel). 


Coast 


Maj. Henry Chester Hine, Jr., Cavalry 
(temporary colonel). 
XMaj. William Price Withers, Cavalry 


(temporary colonel). 

Maj. Frederick Robert Pitts, Cavalry 
(temporary colonel). 
xX Maj. Sherman Vitus Hasbrouck, Field Ar- 
tillery (temporary colonel). 
xX Maj. Crump Garvin, Infantry (temporary 
colonel). 
xX Maj. Hamilton Peyton Ellis, Coast Artillery 
Corps (temporary colonel). 
XMaj. Thomas Dresser White, Air Corps 
(temporary brigadier general). 
XMaj. Frederick Mixon Harris, Infantry 
(temporary colonel). 

Maj. Dwight Acker Rosebaum, Infantry 
(temporary colonel). 
xX Maj. Kenneth Gilpin Hoge, Adjutant Gen- 
eral’s Department (temporary lieutenant 
colonel). 

Maj. Richard Candler Singer, Field Artillery 
(temporary lieutenant colonel). 
Maj. Aladin James Hart, Cavalry (tempo- 
rary lieutenant colonel). 

Maj. William Richter Tomey, 
(temporary lieutenant colonel). 

Maj. Joseph Honore Rousseau, Jr., Coast 
Artillery Corps (temporary lieutenant colo- 
nel). 

Maj. Lawrence Joseph Carr, Air Corps (tem- 
porary colonel). 

Maj. Maurice Wiley Daniel, Field Artillery 
(temporary colonel). 

Maj. Alexander Hamilton Perwein, Infantry 
(temporary lieutenant colonel). 


Infantry 
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Maj. Clovis Ethelbert Byers, Cavalry (tem~= 
porary brigadier general). 

Maj. Oscar Raymond Johnston, Infantry 
(temporary colonel). 

Maj. George Andrew Rehm, Cavalry (tem- 
porary colonel). 

Maj. Edward Carl Engelhart, Coast Artillery 
Corps (temporary lieutenant colonel). 

Maj. Charles Whitney West, Judge Advo- 
cate General's Department (temporary colo- 
nel). 

Maj. Park Brown Herrick, Field Artillery 
(temporary lieutenant colonel). 

Maj. Herbert Carl Reuter, Coast Artillery 
Corps (temporary colonel). 

Maj. Harold Edward Smyser, Infantry (tem= 
porary colonel.) 

Maj. Esher Claflin Burkart, Field Artillery 
(temporary colonel.) 

Maj. Thomas Eginton Whitehead, Quarter- 
master Corps (temporary colonel). 

Maj. Alexander George, Cavalry (tempo= 
rary colonel). 

Maj. Charles Kenon Gailey, Jr., Infantry 
(temporary colonel). 

Xx Maj. Francis William Farrell, Field Artillery 
(temporary colonel). 

Maj. Wilmer Brinton Merritt, Coast Artil- 
lery Corps (temporary colonel). 

x Maj. Harry Clark Wisehart, Air Corps (tem- 
porary colonel). 

Maj. Charles Merton Adams, Jr., Infantry 
(temporary colonel). 

Maj. John Ferral McBlain, Air Corps (tem- 
porary brigadier general), 

X Maj. Richard Meade Costigan, Field Artil- 
lery (temporary lieutenant colonel). 

Maj. Gustave Haroid Vogel, Quartermaster 
Corns (temporary colonel). 

Maj. Basil Girard Thayer, Cavalry (tempo- 
raty colonel). 

Maj. Edward Joseph Sullivan, Chemical 
Warfare Service (temporary colonel). 

Maj. James Perrine Barney, Jr., Field Artil- 
lery (temporary lieutenant colonel). 

X Maj. Wilbur Sturtevant Nye, Field Artillery 
(temporary colonel). 

Maj. Charles Harlan Swartz, Field Artillery 
(temporary colonel). 

X Maj. Leland Stuart Smith, Adjutant Gen- 
eral’s Department (temporary colonel). 

x Maj. Carl Frederick Duffner, Infantry (tem-< 
porary colonel). 

X Maj. Millard Pierson, Field Artillery (tempo< 
rary colonel). 

XMaj. Harlan Thurston McCormick, Air 
Corps (temporary colonel). 

Maj. Ray Olander Welch, Quartermaster 
Corps (temporary lieutenant colonel). 

Maj. Julian Erskine Raymond, Infantry 
(temporary colonel). 

Maj. George Honnen, Infantry (temporary 
brigadier general) 

Maj. Charles Porter Amazeen, Cavalry 
(temporary lieutenant colonel). 

Maj. Edward Thomas Williams, Field Artil< 
lery (temporary colonel). 

Maj. Frank Thweatt Searcy, Infantry (tem=< 
porary colonel). 

Maj. Alan Lockhart Pulton, Cavalry (tempo- 
rary colonel). 

XMaj. Terence John Tully, Signal Corps 
(temporary colonel). 

Maj. William Earl Crist, Infantry (tempo- 
rary brigadier general). 

Maj. Claude Monroe McQuarrie, Infantry 
(temnorary colonel). 

Maj. William Lemuel Mitchell, Infantry 
(temporary colonel). 

Maj. Escalus Emmert Elliott, Field Artillery 
(temporary lieutenant colonel). 

Maj. Milton Cogswell Shattuck, Infantry 
(temporary colonel). 

X Maj. Joseph Vincent de Paul Dillon, Judge 
Advocate General's Department (temporary 
brigadier general). 

Maj. Hayden Adriance Sears, Cavalry (tem- 
porary colonel). 

Maj. John Thomas Lynch, Quartermaster 
Corps (temporary lieutenant colonel). 
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Maj. John Black Reybold, Cavalry (tem- 
porary colonel). 
XMaj. William Dickey Long, Infantry (tem- 
porary lieutenant colonel). 

Maj. Henry Irving Hodes, Cavalry (tem- 
porary colonel). 

Maj. William Joel Tudor Yancey, Infantry 
(temporary lieutenant colonel). 
-X Maj. Leon Evgene Lichtenwalter, Quarter- 
master Corps (temporary colonel). 

Maj. Sidney Rae Hinds, Infantry (tempo- 
rary colonel). 
Maj. Halley Grey Maddox, Cavalry (tem- 
porary colonel). 
Maj. Harold Todd Turnbull, Coast Artillery 
Corps (temporary colonel). 
Maj. Hugo Peoples Rush, Air Corps (tem- 
porary colonel). 

Maj. Wray Bertrand Avera, Field Artillery 
{temporary lieutenant colonel). 
Maj. Charles Fox Ivins, Infantry (tempo- 
rafy colonel). 

Maj. Walter Daniel Buie, Infantry (tem- 
perary colonel). 
XMaj: John Taylor Ward, Cavalry (tempo- 
rary lieutenant colonel). 

Maj. John Elmer Reierson; Coast Artillery 
Corps (temporary Heutenant colonel). 
X Maj. Henry Jackson Hunt, Jr., Infantry 
(temporary colonel) . 


To be captain with.rank from July 15, 1943 


First Lt. Adrian Leonard Hoebeke, Infantry 
(temporary. lieutenant colonel). ` 


To be first lieutenant with rank from July 1, 
= 1943 


. Second Lt. Weldon Marion James, Air 
Corps (temporary lieutenant colonel). 
Second Lt. John Norton Reynolds, Jr., 
Air Corps (temporary lieutenant colonel). 
Second Lt. William Elza McEntire, Air 
Corps (temporary major). 
_ Second Lt. Bryan Brand Harper, Air Corps 
(temporary lieutenant colonel). 
.X Second Lt. Joseph Herbert Paul, Air Corps 
(temporary major). 
-XSecond Lt. William John Feallock 2d, Air 
Corps (temporary major). 
_ Second Lt. William Murray Hendrix, Air 
Corps (temporary major). 
_ Second Lt. Alvin Edward Hebert, Air Corps 
(temporary lieutenant colonel). 
.X Second Lt. George Miles McNeese, Air Corps 
(semporary lieutenant colonel). 
Second Lt. Joseph Richard Ambrose, Air 
Corps (temporary major). 
Second Lt. Ogden Nelson Pratt, Air Corps 
(temporary major). 
Second Lt. Donald K. Bennett, Air Corps 
(temporary major). 
Second Lt. Richard Condie Sanders, Air 
Corps (temporary colonel). 
- Second Lt. Ernest Roderic Manierre, Air 
Corps (temporary major). 
Second Lt. Robert Fleming Harris, Air Corps 
(temporary major). 
- Second Lt. Rollin Murray Winingham, Air 
Corps (temporary major). 
Second Lt. Malcolm McMillan Heber, Air 
-Corps (temporary major). 
Second Lt. Robert. Lee Baseler, Air Corps 
(temporary major). 
«Second Lt. Harold Caldwell Smelser, Air 
Corps (temporary major). 
Second Lt. Gerhard John Schriever, Air 
Corps (temporary major). 
Second Lt. Adolf Milton Wright, Air Corps 
(temporary major). 
x Second Lt. Cecil James Looke, Jr., Air Corps 
(temporary major). 
Second Lt. John Preston Breckenridge, Air 
Corps (temporary major). 
X Second Lt, George Edward Glober, Air Corps 
(temporary lieutenant colonel). 
Second Lt. William Edward Hubbard 2d, 
Air Corps (temporary major). 
Second Lt. Charles Afton Gayle, Air Corps 
(temporary lieutenant colonel). 
X Second Lt. J. Garrett Jackson, Alr Corps 
(temporary major). 
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Second Lt. Carrell Thurman Murrell, Air 
Corps (temporary major). 

Second Lt. Edgar Allen Romberg, Air Corps 
(temporary major). 

Second Lt. Orville Herman Rehmann, Air 
Corps (temporary major). 

Second Lt. Orie Olin Schurter, Air Corps 
(temporary major). 

Second Lt. Frederick William Baum, In- 
fantry (temporary captain). 

Second Lt. Ralph Monroe Fawcett, Air Corps 
(temporary major). 

Second Lt. Stanley Richard Vosper, Air 
Corps (temporary major). 

Second Lt. William Ellsworth Boyd, Air 
Corps (temporary major). 

Second Lt. Philip John Kuhl, Air Corps 
(temporary major). 
xSecond Lt. Alexander George Evanoff, Air 
Corps (temporary major). 
x<Second Lt. Jerry Dentler Page, Air Corps 
(temporary major). 

Second Lt. Roller! Henry Anthis, Air Corps 
(temporary major). 

Second Lt. Joseph: Austin Cunningham; Air 
Corps (temporary lieutenant colonel). 

Second Lt. Ralph Amos Reeve, Air Corps 
(temporary major). 

X Second Lt. Dorr Ellsworth Newton, Jr., Air 
Corps (temporary major). 

Second Lt. Donald Leonard Clark, Air Corps 
(temporary major). 

X Second Lt. Maurice Leslie Martin, Air Corps 
(temporary major). 

Second Lt. Thomas Stanley Jeffrey, Jr., Air 
Corps (temporary major). 

Second Lt. James Herbert Batte, Chemical 
Warfare Service (temporary major). 
xXSecond Lt. Herman Walter Wright Lange, 
Field Artillery (temporary major). 
Second Lt. Harold Stanley Griffith, Jr., 
Infantry (temporary captain). 

Second Lt. Alfred Washburn Bruneau, Cav- 
alry (temporary major). 

Second Lt. John Cook Tredennick, Coast 
Artillery Corps (temporary major). , 

Second Lt. Jack Conrad Miller, Infantry 
(temporary captain). 

Second Lt. John Hall Livingston, Corps of 
Engineers (temporary major). 

Second Lt. Hunter LeGear Stockton, Field 
Artillery (temporary captain). 

Second Lt, Jene Earl Mills, Field Artillery 
(temporary major). 

Second Lt. Woodrow Bryan Sigley, Coast 
Artillery Corps (temporary captain). 
Second Lt. Pratt Alexander Warren, In- 
fantry (temporary captain). 

Second Lt. Warren Randall King, Field Ar- 
tillery (temporary captain). 

Second Lt. Robert Gray Platt, Coast Ar- 
tillery Corps (temporary major). 

Second Lt. Leslie Harness, Infantry (tem- 
porary captain). 

Second Lt. Peter Denisevich, Infantry 
(temporary major). 

X Second Lt. Philip Archie Hatten, Field Ar- 
tillery (temporary captain). 

Second Lt. Gilbert Warren Curl, Infantry 
(temporary captain). 

Second Lt. Alfred Lincoln Brassel, Coast 
Artillery Corps (temporary major). 

Second Lt. Ernest Lester Ramme, Field Ar- 
tillery (temporary major). 

Second Lt. George Cobb Benjamin, Cav- 
alry (temporary major). 

Second Lt. James Biair Green, Field Ar- 
tillery (temporary major). 

Second Lt. Robert Harlan Bull, Infantry 
(temporary captain). 

Second Lt. George Burbank Webster, Jr., 
Coast Artillery Corps (temporary lieutenant 
colonel). 

Second Lt. Ellsworth Andrew Cragholm, 
Infantry (temporary major). 

Second Lt. Emerson Wallace Grant, Cavalry 
(temporary captain). 

Second Lt. George Blatchford Robinson, 
Infantry (temporary major). 

Second Lt. Clifford Ellwood Lippincott, 

Cavalry (temporary captain). 
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Second Lt. Stephen Dana Young, Coast Ar- 
tillery Corps (temporary captain). 

Second Lt. George Francis Carter, Field 
Artillery (temporary captain). 
Second Lt. William Kethley Gillmore, 
Coast Artillery Corps (temporary captain). 

Second Lt. Jacob Lewis Riley, Jr., Infantry 
(temporary captain). 

Second Lt. Cyril Dean Sterner, Infantry 
(temporary major). 
xSecond Lt. Marion Walton Walker, Field 
Artillery (temporary captain). 

Second Lt. Donald Alvin Kersting, Infantry 
(temporary captain). 

Second Lt. Charles Walker Sample, Infantry 
(temporary major). 

Second Lt. Benjamin Grant Taylor, Jr., 
Infantry (temporary captain). 
Second. Lt. Richard Irvine Manning, In- 
fantry (temporary captain). 

Second Lt. Thomas Addis Emmet Moseley, 
Jr., Cavalry (temporary captain). 
Second Lt. Ralph Sheridan Eldridge, In- 
fantry (temporary. major). 

Second Lt. Misha Nicholas Kadick, Field 
Artillery (temporary captain). 

Second Lt. John Storey Sandiland, Infantry 
(temporary captain). 
Second Lt. Robert Charles Hilpert, Infan- 
try (temporary captain). 

Second Lt. Joseph Houghton Collart, Corps 
of Engineers (temporary major). 
- Second Lt. William Scandrett, Signal Corps 
(temporary major). 

Second Lt. Darrel Gee Costello, Infantry 
(temporary major). 
Second Lt. Bergen Brokaw Hovell, Coast 
Artillery Corps (temporary major). 
XSecond Lt. Francis Woodrow Adams, Cav- 
alty (temporary major). 

Second Lt. Paul Henry Symbol, Corps of 
Engineers (temporary lieutenant colonel). 

Second Lt. David Samuel Daley, Jr., Infan- 
try (temporary captain). 

Second Lt. Louis Howard Ressijac, Infantry 
(temporary major). 

Second Lt. Thomas Lanier McKnight, Air 
Corps (temporary major). 

Second Lt. Jack Finney Lane, Chemical 
Warfare Service (temporary major). 
X Second Lt. Charles Mix Gilbert, Coast Artil- 
lery Corps (temporery captain). 

Second Lt. Thomas O'Connor Blakeney, In- 
fantry (temporary major). 
x Second Lt. Robert Jackson Natzel, Infantry 
(temporary major). 
Second Lt. Harry Hammond Walker, 
Jr., Infantry (temporary captain). 
Second Lt. Charles Douglas Johnston, In- 
fantry (temporary major. 

Second Lt. Otto Bismarck Cloudt, Jr., In- 
fantry (temporary major). 

Second Lt. Harry Paller Infantry (tempo- 
rary major). 
Second Lt. Eric Edward Duckstad, Infantry 
(temporary captain). 

Second Lt. Walter Edwin Winter, Field 
Artillery (temporary major). 

Second Lt. John Royal Linehan, Air Corps 
(temporary captain). 
Second Lt. Stephen Davenport McElroy, Air 
Corps (temporary major). 

Second Lt. Harold Diedrich Hansen, Infan- 
try (temporary major). 

Second Lt. Emil Paul Eschenburg, Infantry 
(temporary major). 

Second Lt. Robert Edward Arn, Field Artil- 
lery (temporary captain). 
Second Lt. Francis Meisinger Libershal, 
Corps of Engineers (temporary major). 

Second Lt. Edward Francis Hubbard, Air 
Corps (temporary major). 
xSecond Lt. John Luverne Richardson, Air 
Corps (temporary major). 
x Second Lt. Ben King Humphrey, Infantry 
(temporary captain). > 

Second Lt. Roger McKee Crow, Air Corps 
(temporary major). 

Second Lt. Frank Edward Sullivan, Air 
Corps (temporary major). 
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Second Lt. Donald Thomas Bennink, Air 
Corps (temporary major). 

Second Lt. William Alfred Filer, Air Corps 
(temporary major). 

Second Lt. Horace Albert Hanes, Air Corps 
(temporary major). 

Second Lt. Stuart Moss Porter, Air Corps 
(temporary colonel) . 

Second Lt. Alvan Neavitt Moore, Air Corps 
(temporary major). 

Second Lt. Frank Lee Wood, Jr., Air Corps 
(temporary major). 

Second Lt. William Cone Mahoney, Jr. 
Coast Artillery Corps (temporary major). 
Second Lt. William Chester Goers, Infan- 
try (temporary first lieutenant). 

Second Lt. David William Iunghuhn, In- 
fantry (temporary captain). 

Second Lt. William Darrel Cavness, In- 
fantry, (temporary captain). 

Second Lt, Lester Bennett Johnson, Infan- 
try (temporary first lieutenant). 

Second Lt. Parker Ewan Connor, Jr, In- 
fantry (temporary captain). 
xSecond Lt. Richard Sears Lovering, Jr., 
Field Artillery (temporary first lieutenant). 

Second Lt. Elmer Austin Dixon, Air Corps 
(temporary captain). 

Second Lt, MacPherson Morgan, Air Corps 
(temporary major). 

Second Lt, Joseph Pancratius Fagan, In- 
fantry (temporary major). 

Second Lt. Edward Kennedy Lovelace, In- 
fantry (temporary captain). 

Second Lt. John Edward Unverferth, Corps 
of Engineers (temporary major). 

econd Lt, Paul Edward Alban, Field Ar- 
tillery (temporary captain). 
x<Second Lt. George Thomas Metcalf, Field 
Artillery (temporary captain). 

Second Lt. Earl William Edwards, Infantry 
(temporary major). : 
Second Lt. Bert Perrin, Infantry (tempo- 
rary captain). 

Second Lt. Raymond Thomas Shelby, In- 
fantry (temporary major). ~ 
Second Lt. Ernest Henry Lorenz, Jr., Field 
Artillery (temporary captain). 

Second Lt. Frank Norton Graves, Air Corps 
(temporary major). 

Second Lt. William Carrolton Adams, Air 
Corps (temporary major). 

Second Lt. Thomas Robert Ford, Air Corps 
(temporary major). 

Second Lt. Walter John Wagner, Air Corps 
(temporary major). 

Second Lt. John Lewis Zoeckler, Air Corps 
(temporary major). 

Second Lt. Wright Andrew Scoville, Field 
Artillery (temporary captain). 
xXSecond Lt. William Christopher Wilkin- 
son, Jr., Infantry (temporary captain). 

Second Lt. William Bailey Crum, Infantry 
(temporary first Heutenant). 

Second Lt, Arden Charles Brill, Infantry 
(temporary major). 

Second Lt. George Washington Shivers, Jr., 
Coast Artillery Corps (temporary major). 

Second Lt. Robert Clyde Stump, Field Ar- 
tillery (temporary major). 

Second Lt. Jack Cecil Evans, Jr., Coast 
Artillery Corps (temporary major). 
xSecond Lt. Herbert Ernest Rice, Coast Ar- 
tillery Corps (temporary major). 

Second Lt. John Fogg Twombly 3d, Field 
Artillery (temporary captain). 

Second Lt. Tom Spencer Phair, Infantry 
(temporary first lieutenant). 

xSecond Lt. Carl Paul Walter, Alr Corps 
(temporary major). 

Second Lt. Troxell Olin Mason, Coast Artil- 
lery Corps (temporary major). 

Second Lt. Jacob Franklin Mynderse, Field 
Artillery (temporary major). 

Second Lt. Merle Reed Preble, Infantry 
(temporary major). 

Second Lt. Robert Charles Hall, Field Artil- 
lery (temporary major). 

Second Lt, Harry Alexander Schendel, Jr., 
Cavalry (temporary captain). 
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Second Lt. Raymond Charles Durgan, In- 
fantry (temporary major). 

Second Lt. Everett Albert Hansen, Corps 
of Engineers (temporary major), 

xSscond Lt. Gerard George Wolke, Infantry 
(temporary captain). 

Second Lt. Charles Thompson Horner, Jr. 
Infantry (temporary major). 

Second Lt. John Milton Hightower 3d, In- 
fantry (temporary major). 

Second Lt. Hal Dale McCown, Infantry 
(temporary major). 

Second Lt. Hugh William McClary, In- 
fantry (temporary major). 

Second Lt. Oscar Marion Brumfiel, Coast 
Artillery Corps (temporary captain). 
Second Lt. Henry John Richter, Infantry 
(temporary major). 

Second Lt. Ariel Wayne Nielsen, Air Corps 
(temporary major). 

Second Lt. John Barkeley McPherson, Cay- 
alry (temporary captain). 

Second Lt. Edwin O'Connor, Jr., Cavalry 
(temporary major). 

Second Lt. Emil Franklin Hawes, Infantry 
(temporary captain). 

Second Lt. Arthur Harold Lahlum, Infantry 
(temporary captain). 

X Second Lt. Robert Condit Ingalls, Field Ar- 
tillery (temporary major). 

Second Lt. Vallard Cassius Smith, Coast 
Artillery Corps (temporary major). 

Second Lt. Charles Fershing Brown, Field 
Artillery (temporary captain). 

x Second Lt. Peter Clark Manson, Field Artil- 
lery (temporary captain). 

Second Lt. Arthur Claire Tillson, Infantry 
(temporary major). 

Second Lt. Nye Maguet Scofield, Signal 
Corps (temporary first lieutenant). 

x Second Lt. Walter Greenwood, Jr., Cavalry 
(temporary major). 
Second Lt. Thomas Law Bryan, Field Artil- 


.lery (temporary major). 


Second Lt. Melvin Desmond Ciark, Infantry 
(temporary captain). 

Second Lt. Kenneth Howard Bayer, Coast 
Artillery Corps. (temporary major). 

Second Lt. John Marvin Kinzer, Field Ar- 
tillery (temporary captain). 

Second Lt. Lloyd Brinkley Ramsey, Infantry 
(temporary major). 

Sécond Lt. Harold Donham Higgins, Coast 
Artillery Corps (temporary captain). 

Second Lt, Zim E. Lawhon, Jr., Field Artil- 
lery (temporary major). 
Second Lt. William Bradford Rosson, In- 
fantry (temporary major). 
Second Lt. John Edward Nitsche, Air Corps 
(temporary major). 
Second Lt. Elgin Gilbert Radcliff, Corps of 
Engineers (temporary captain). 

Second Lt. Channing Stowell, Jr., Corps of 
Engineers (temporary captain). 

Second Lt. John Somer Shapland, Corps of 
Engineers (temporary captain) . 
XSecond Lt. Robert Harry Pell, Infantry 
(temporary captain). 

Second Lt. Ben Lovell Burdick, Field Ar- 
tillery (temporary major). 

Second Lt. Walter Alexander Edens, Field 
Artillery (temporary major). : 

Second Lt. Charles Vincent Wilson, In- 
fantry (temporary major). 


MEDICAL CORPS 


To be colonel 


Lt. Col. William John Miehe, Medical Corps 
(temporary colonel), with rank from July 1, 
1943. 


Lt. Col. Claude Wiggins Cummings, Med- 
ical Corps (temporary colonel), with rank 
from July 5, 1943. 

Lt. Col. Robert Henry Lowry, Medical Corps 
ie = gia colonel), with rank from July 
yA | fs 

Lt. Col. William White Southard, Medical 
Corps (temporary colonel), with rank from 
July 10, 1943. 
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Lt. Col. Thomas Grant Tousey, Medical 
Corps (temporary colonel), with rank from 
July 14, 1943. 

Lt. Col. Charles Granville Souder, Medical 
Corps (temporary colonel), with rank from 
July 15, 1943. 

XLt. Col. Harrison Horton Fisher, Medical 
Corps: (temporary colonel), with rank from 
July 15, 1943. 

Lt. Col. Laurent Lescelles La Roche, Med- 
ical Corps (temporary colonel), with rank 
from July 16, 1943. 

XLt. Col, Stanley Gibson Odom, Medical 
Corps (temporary colonel), with rank from 


- July 16, 1943. - 


Lt. Col. Horace Sumner. Villars, Medical 
Corps (temporary colonel), with rank from 
July 17, 1943. x 

Lt. Col. Joseph Richards Shelton, Medical 
Corps (temporary colonel), with rank from 
July 17, 1943. 

Lt. Col. Burgh Smith Burnet, Medical 
Corps (temporary colonel), with rank from 
July 17, 1943. 

XLt. Col. Robert Keith Simpson, Medical 
Corps (temporary colonel), with rank from 
July 17, 1943. y 

Lt. Col. Don Guernsey Hilldrup, Medical 
Corps (temporary colonel), with rank from 
July 17, 1943. 

X Lt. Col. Henry Wiley Grady, Medical Corps 
(temporary colonel), with rank from July 
18, 1943. 

Lt. Col. Percy Elisha Duggins, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. 

Lt. Col. Brown Shirk McOlintic, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. 

Lt. Col. Henry Cheesman Dooling, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. 

Lt. Col. Paul Henry Streit, Medical Corps 
(temporary colonel), with rank from July 
18, 1843. | 
Lt. Col, Earle Douglass Quinnell, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. 

Lt. Col. Frank McAlpin Mocse, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. 

Lt. Col. Arthur Raymond Gaines, Medical 
Corps (temporary colonel), with rank from 
July 18, 1943. ‘ 

Lt. Col. Frederick Arthur Blesse, Medical 
Corps (temporary brigadier general), with 
rank from July 18. 1943. 

XLt. Col. Emory Howard Gist, Medical Corps 
(temporary colonel), with rank from July 18, 
1943, 

XLt. Col. Samuel Augustus White, Medical 
Corps (temporary colonel), with rank from 
July 19, 1943, 

x Lt. Col, Francis Moylan Fitts, Medical Corps 
(temporary colonel), with rank from July 19, 
1943. 

Lt. Cot. George Franklin Ayccck, Medical 
Corps (temporary colonel), with rank frora 
July 19, 1943. 

Lt, Col. Frank Smeeton Matlack, Medical 
Corps (temporary colonel), with rank from 
July 19, 1943. 

Lt. Col. Lewis Edwin Joel Browne, Medical 
Corps (temporary colonel), with rank from 
July 19, 1943. 

Lt. Col, Charles Earle Brenn, Medical Corps 
(temporary colonel), with rank from July 19, 
1943. 

Lt. Col. Cleon Joseph Gentzkow, Medical 
Corps (temporary colonel), with rank from 
July 20, 1943. 

Lt. Col. Robert Alexander Hale, Medical 
Corps (temporary colonel), with rank from 
July 20, 1943, 

Lt. Col. James Claude Kimbrough, Medical 
Corps (temporary colonel), with rank from 
July 20, 1943, 

Lt. Col. Arthur George Compton, Medical 
Corps, with rank from July 21, 1943. 
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Lt. Col, John Jay Moore, Medical Corps 
(temporary colonel), with rank from July 21, 
1943. 

XLt. Col. Alfred Robert Thomas, Jr., Medical 
Corps (temporary colonel), with rank from 
July 23, 1943. 

Lt. Col. Logan Mitchel Weaver, Medical 
Corps, with rank from July 24, 1943. 

Lt. Col. Oral Bevoly Bolibaugh, Medical 
Corps (temporary colonel), with rank from 
July 25, 1943. 

Lt. Col. Charles Edward Sima, Medical Corps 
(temporary colonel), with rank from July 25, 
i 


Lt. Col, Frank Walker Young, Medical Corps 


' (temporary colonel), with rank from July 25, 
1943. 


Lt. Col. Roy Farrington Brown, Medical 
Corps (temporary colonel), with rank from 
July 25, 1943. 

Lt. Col. Richard Turberville Arnest, Medical 
Corps (temporary colonel), with rank from 
July 25, 1943. 

Lt, Col, Charles Leyi Maxwell, Medical Corps 
(temporary colonel), with rank from July 27, 
1943, 

Lt. Col. William Love Starnes, Medical Corps 
(temporary colonel), with rank from July 28, 
1943, 

Lt. Col. Orlando Jefferson Posey, Medical 
Corps (temporary colonel), with rank from 
July 28, 1943. 

XLt. Col. Daniel Franklin, Medical. Corps 
' Mremiporary colcnel), with rank from July 29; 


Lt. Col. Haskett Lynch Conner, Medical 
Corps (temporary colonel), with rank from 
July 30, 1943. 

Lt. Col, Arthur Howard Nylen, Medical Corps 
‘7 asaaeel colonel), with rank from July 31, 

Lt. Col. William Walker McCaw, Medical 
Corps (temporary colonel), with rank from 
July 31, 1943. 

To be majors _ 

xCapt. William Weaver Nichol, Medical 
Corps (temporary colonel), with rank from 
July 1, 1943. 

X Capt. Richard Paul Johnson, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943. 

Capt. Joseph Upton Weaver, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943. 

Capt. George Darsie McGrew, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943. 

X Capt. Leonard Frank Wilson, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943. 

xX Capt. Major Samuel White, Medical Corps 
(temporary colonel), with rank from July 1, 
1943. 

Capt. Robert James Wilson, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943, 

Capt. Llewellyn Lancelot Barrow, Medical 
Corps (temporary lieutenant colonel), with 
rank from July 1, 1943. 

X Capt. Leonard Theodore Peterson, Medical 
Corps (temporary colonel), with rank from 
July 1, 1943, 
x Capt. George Prazak, Medical Corps (tem- 
porary lieutenant colonel), with rank from 
July 1, 1943. 

Capt. Roger Hubbard Allbee, Medical Corps 
(temporary lieutenant colonel), with rank 
from July 1, 1943. 

Capt, Urho Robert Merikangas, Medical 
Corps (temporary lieutenint colonel), with 
rank from July 1, 1943. 

Capt. John Bernard Herman, Medical Corps 
amas colonel), with rank from July 1, 
1943. 

To be captains 

First Lt. William Grelle Schmitz, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. Bronko Peter Lelich, Medical 
Corps (temporary major), with rank from 
July i, 1943, ‘ 


First Lt. Fred Albert Heimstra, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. William Harris Curry, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First. Lt. Thomas Henry Crouch, Medical 
Corps (temporary major), with rank from 
July 1, 1943, 

First Lt. Edward Philip Drescher, Medical 
Corps. (temporary major), with rank from 
duly 1, 1943, 

First Lt, Max Wendell Carver, Medical 
Corps (temporary lieutenant colonel), with 
rank from July 1, 19¢ 

First Lt. Richard £ 
Corps (temporary m:i.. 
July 1, 1948. 

First Lt. Willard Ferguson Angen, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. John Roscoe Grunwell, Jr., Medical 
Corps (temporary major), with rank from 
July 1, 1943, 

First Lt. Jack Bollerud, Medical Corps 
(temporary captain), with rank from July 
1, 1943. 

First Lt. Jack Thomas Rush, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. Sanford Williams French 3d, 
Medical Corps (temporary lieutenant colo- 
nel), with rank from July 1, 1943. 

First Lt. Hilbert Adolph Peter Leininger, 
Medical Corps (temporary lieutenant colo- 
nel), with rank from July 1, 1943. 

First Lt. John Van Eman Berger, Jr., 
Medical Corps (temporary major), with rank 
from July 1, 1943. 

First Lt. Jack Leslie Doughtie, Medical 
Corps (temporary captain), with rank from 
July 1, 1943. 

First Lt. Hugh Beauregard Disharoon, Med- 
ical Corps (temporary lieutenant colonel); 
with rank from July 1, 1943. 

First Lt. Robert Morris Hardaway 3d, 
Medical Corps (temporary captain), with 
rank from July 1, 1943. 

First Lt. Joe Dulaney Schutz, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. N. Robert Drummond, Medical 
Corps (temporary major), with rank from 
July 1, 1943. 

First Lt. Edward Norton Schwartz, Med- 
ical Corps (temporary captain), with rank 
from July 5, 1943. 

First Lt. Frank Henry Thone, Medical Corps 
(temporary major), with rank from July 8, 
1943. 

First Lt. Irl Richard Long, Medical Corps 
(temporary major), with rank from July 
15, 1943. 

First Lt. Spencer Amos O'Brian, Medical 
Corps (temporary major), with rank from 
July 15, 1943. 

First Lt. Ralegh Howard Lackay, Medical 
Corps (temporary captain), with rank from 
July 15, 1943. 

First Lt. Walter Henrik Moursund, Jr., 
Medical Corps (temporary lieutenant colo- 
nel), with rank from July 22, 1943. 


DENTAL CORPS 
To be colonels 


Lt. Col. Harold Emerson Albaugh, Dental 
Corps (temporary colonel), with rank from 
July 13, 1943. 

Lt. Col. Harry Edwin Smalley, Dental Corps 
(temporary colonel), with rank from July 
13, 1943. 

Lt. Col. William Dale White, Dental Corps 
(temporary colonel), with rank from July 13, 
1 


1 Fraser, Medical 
. with rank from 


Lt. Col. Neal Anthony Harper, Dental Corps 
(temporary colonel), with rank from July 
18, 1943. 

Lt. Col. Earle Jefferson McClung, Dental 
Corps (temporary colonel), with rank from 
July 13, 1943. 
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Lt. Col. Earl Lee Hering, Dental Corps 
(temporary colonel), with rank from July 
13, 1943." | 

Lt. Col, Leroy Poston Hartley, Dental Corps 
{temporary colonel), with rank from July 13, 
1943. 

Lt. Col. Edward Crawford Alley, Dental 
Corps (temporary colonel), with rank from 
July 13, 1943. 

Lt. Col. Lynn Harold Tingay, Dental Corps 
(temporary colonel), with rank from July 13, 
1943, 

Lt. Col. Marhl Hector Welch, Dental Corps 
(temporary colonel), with rank from July 13, 
1943. 


Lt. Col. Daniel Bratton, Dental Corps (tem- 
porary colonel), with rank from July 25, 1943. 
Lt. Col. Thomas Luther Spoon, Dental 
Corps (temporary colonel), with rank from 
July 25, 1943. 
To be captains 


First Lt. John Robert McEvoy, Dental 
Corps (temporary major), with rank from 
July 15, 1943. 

First Lt. Andrew Bainter Anderson, Dental 
Corps (temporary captain), with rank from 
July 15, 1943. 


First Lt. Raymond Joseph Talbot, Dental — 


Corps (temporary major), with rank from 
July 15, 1943. 

First Lt. James Maxwell Murphy, Dental 
Corps (temporary captain), with rank from 
July 15, 1943. 

First Lt. Robert Lincoln Coombs, Dental 
Corps (temporary major), with rank from 
July 15, 1943. 

First Lt. Richard Durham Darby, Dental 
Corps (temporary major), with rank from 
July 15, 1943. 

First Lt. Frederick Robert Krug, Dental 
Corps (temporary major), with rark from 
July 15, 1943. 

VETERINARY CORPS 
To be colonels 


Lt. Col. Stanley Clifford Smock, Veterinary 
Corps (temporary colonel), with rank from 
July 16, 1942. 

Lt. Col, Burlin Chase Bridges, Veterinary 
Corps (temporary colonel), with rank from 
July 19, 1923, 

Lt. Col. James Earl Noonan, Veterinary 
Corps (temporary colonel), with rank from 
July 23, 1943, 

XLt. Col. Josiah Wistar Worthington, Veter- 
inary Corps (temporary colonel), with rank 
from July 27, 1943. 

Lt, Col, Fred Chester Waters, Veterinary 
Corps (temporary colonel), with rank from 
July 30, 1943. 

Lt. Col. Harry Edward Van Tuyl, Veterinary 
Corps, with rank from July 31, 1943. 


To be major 


Capt. George Townley Price, Veterinary 
Corps (temporary lieutenant colonel), with 
rank from July 19, 1943. 


CHAPLAINS 
To be majors 
Chaplain (Capt.) Peter Christian Schroder, 
United States Army (temporary lieutenant 
colonel), with rank from July 21, 1943. 
Chaplain (Capt.) John Henry August 
Borleis, United States Army (temporary 
lieutenant colonel), with rank from July 22, 
1943. ` 
Chaplain (Capt.) Hudson Bissell Phillips, 
United States Army (temporary lieutenant 
colonel), with rank from July 23, 1943. 
MEDICAL ADMINISTRATIVE CORPS 
To be captains 


First Lt. Carrol Conrad Barrick, Medical 
Administrative Corps (temporary major), 
with rank from July 13, 1943. 

First Lt. Thomas Raymond Jones, Medical 
Administrative Corps (temporary major), 
with rank from July 13, 1943. 

First Lt. Cornelius John Curran, Medical 
Administrative Corps (temporary major), 
with rank from July 13, 1913. 


` 
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First Lt. Gerard Adrien Belanger, Medical 
Administrative Corps (temporary major), 
with rank from July 13, 1943. 

First Lt. Guy Wycoff Harlow, Medical Ad- 
ministrative Corps (temporary lieutenant 
colonel), with rank from July 13, 1943, 


CONFIRMATIONS 


Executive nominations -confirmed by 
the Senate, June 29 (legislative day of 
May 24), 1943: 

THE JUDICIARY 
UNITED STATES ATTORNEYS 

James B. M. McNally to be United States 
attorney for the southern district of New 
York. 

Joseph T. Votava to be United States at- 
torney for the district of Nebraska. 

Horace Frierson to be United States at- 
torney for the middle district of Tennessee. 

UNITED STATES MARSHALS 


George E. Proudfit to be United States 
marshal for the district of Nebraska. 

Reuben Gosnell to be United States mar- 
shal for the western district of South Caro- 
lina. 


Wark MANPOWER COMMISSION APPOINTMENTS 

Ike P. Taylor, of Alaska, to be area director 
for Alaska at $7,000 per annum, in the Juneau 
office, 

Joseph H. Braunagel, of Illinois, to be area 
director, at $4,600 per annum, in the Peoria 
area office. 

In THE ARMY 
APPOINTMENTS IN THE REGULAR ARMY 
To be Chief Signal Officer, with the rank of 
major general, for a period of 4 years jrom 
date of acceptance 

Harry Clyde Ingles 
To be second lieutenant, Corps of Engineers 

Dawson Hope Mullen, Jr. 

To be first lieutenants, Medical Corps 

Frederic J. Hughes, Jr. 

Vince Moseley 

Adolph Benedict Schneider, Jr, 

Freeman Irby Stephens 

Bertram Allen Weeks 

To be first lieutenant, Dental Corps 

Albert Rhoades Buckelew 

To be first lieutenant, Veterinary Corps 

Alpheus Heise Seeley 

PosSTMASTERS 
ILLINOIS 
Merr L. Abbott, Sheridan. 
IOWA 
LaVaun B, Raymond, Garrison. 
” omo 
Lorand T. Lewis, Apco. 
Durbin W. Gerber, Dover. 
Charles A. Hart, Minerva. 
Harry B. Croner, Piqua. 
Thomas G. Williams, Vermilion. 
PUERTO RICO 

“Mary Peet de Velazquez, Humacao. 
TENNESSEE 

Regie H. Ray, Ducktown. 

LeRoy J. Eldredge, Hixson. 


HOUSE OF REPRESENTATIVES 
Tuespay, JUNE 29, 1943 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 
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O God, our Heavenly Father, for the 
constancy of Thy care, for the countless 
revelations of Thy presence, and for Thy 
manifold mercies, accept our grateful 
praise. Whatever may be our trial, give 
us courage to stand without compromise 
and grace to rise superior to censure and 
self-interest. Make our feet swift to run 
and our hands eager to work and the 
words of our Saviour will be so woven in 
our affections that we shall hallow them 
forever. 

O Lamp Eternal, radiate from the 
heights of Thy holy hill; O Light that 
falis from the upper world, shine on our 
country; O Voice Divine, speak to all our 
people for only Thou art good. Grant 
that all things rebellious and unjust may 
lose their power and things ennobling 
and enriching may prevail throughout 
our land. We bless Thee for the Master 
whose love for humanity encircled Him 
with invisible power; beneath His blessed 
feet it broke forth amid confusion and 
vexed minds; it put-on immortality; it 
never faileth. Dear Lord, unfold in us 
the glories of love rising above jealousies 
and contentions which plucks the sting of 
sin and inspires love for love and hate 
for hate and makes alive forevermore. 
Through Jesus Christ, our Lord. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2481) entitled “An act making ap- 
propriations for the Department of Ag- 
riculture for the fiscal year ending June 
30, 1844, and for other purposes.” 

The message also announced that the 
Senate further insists upon its amend- 
ments numbered 87, 88, 92, 98, and 99 to 
said bill, disagreed to by the House, asks 
a further conference with the House on 
the disagreeing votes of the two Houses 
thereon, and appoints Mr. RUSSELL, Mr. 
HAYDEN, Mr. Typmncs, Mr. BANKHEAD, Mr. 
SMITH, Mr. Nye, and Mr. McNary to be 
conferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the amendments of the 
House to a bill of the Senate of the fol- 
lowing title: 

S. 650. An act to revive and reenact the act 
entitled “An act granting the consent of Con- 
gress to the State of North Dakota to con- 
struct, maintain, and operate a free high- 
way bridge across the Missouri River at or 
near Garrison, N. Dak.,” approved February 
10, 1932. - 


The message also announced that the 
Senate insists upon its amendments to 
the bill (H. R. 647) entitled “An act to 
provide for the establishment of the 
George Washington Carver National 
Monument,” disagreed to by the House, 
agrees to the conference asked by the 
House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
HATCH, Mr. ANDREWS, Mr. WALLGREN, Mr. 
Hotman, and Mr. Tuomas of Idaho to be 
conferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the report of the com- 
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mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2513) entitled “An act making appropri- 
ations for the government of the Dis- 
trict of Columbia and other activities 
chargeable in whole or in part against 
the revenues of such District for the 
fiscal year ending June 30, 1944, and for 
other purposes.” 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
numbered 4, 32, and 72 to the foregoing 
bill. 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2397) entitled “An act making appro- 
priations for the Departments of State, 
Justice, and Commerce, for the fiscal 
year ending June 30, 1944, and for other 
purposes.” 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
numbered 9 and 10 to the foregoing bill. 


COMMODITY CREDIT CORPORATION 


Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill (H. R. 2865) to 
continue the Commodity Credit Corpo- 
ration as an agency of the United States, 
increase its borrowing power, revise the 
basis of the annual appraisal of its assets, 
and for other purposes, with Senate 
amendments thereto, disagree to the 
Senate amendments, and agree to the 
conference requested by the Senate. 

The Clerk read the title of the bill. 

The SFEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama [Mr. Sreacatt]? [After a pause.] 
The Chair hears none, and appoints the 
following conferees: Messrs. STEAGALL, 
Spence, Brown of Georgia, PATMAN, WOL- 
COTT, GIFFORD, and CRAWFORD. 


EXTENSION OF REMARKS 


Mr. KILDAY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record and to include 
therein an address delivered by Joe G. 
Montague. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. LANE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Appendix of the Recorp and in- 
elude therein an article appearing in 
the Columbia magazine entitled “Listen, 
Son.” 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. WEISS. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp and include therein an edi- 
torial from the McKeesport Daily News. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WEISS. Mr. Speaker, I also ask 
unanimous consent to extend my re- 
marks in the Recorp and to include 
therein a letter. 
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The SPEAKER. Is there objection to 
the request of -the gentleman’ from 
Pennsylvania? 

There was no objection. 

Mr. AUCHINCLOSS. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein a letter from Ralph B. Starkey, 
chairman of the legislative committee of 
the Cooperative Marketing Association 
of New Jersey. 

The SPEAKER. Is there objecticn? 

There was no objection. 

Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an editorial from the Coshccten Tribune. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. HANCOCK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a recent address by the Judge 
Advocate General of the Army. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? : 

There was no objection. 

Mr. MASON. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp on the subject of 
food subsidies. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 


THE DIMINISHING SUPPLY OF CRUDE OIL 
IS CRITICAL 


Mr, REES of Kansas. Mr. Speaker, I 
have a special order to address the House 
today. I ask unanimous consent that 
such order be canceled and that I may 
be permitted to address the House to- 
morrow in lieu thereof following the leg- 
islative business cf the day and any 
other special orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. REES of Kansas. Mr. Speaker, 
the depletion of crude-oil reserves in 
this country has reached a most serious 
stage. It is due largely to the increased 
demand on the part of the Government 
and to the low ceiling price on crude oil. 
dust recently representatives of the 
armed forces testifying before a Senate 
committee said that there is an impend- 
ing shortage of oil in this country. It is 
certain that the armed forces use more 
than 200,000 barrels of gasoline per day. 
Before the end of the year the amount 
will probably be doubled. It is well to 
observe that the Government uses about 
one-fourth of our oil supply. This does 
not include the tremendous amount used 
by the war industries. 

Now, Mr. Speaker, I call attention to 
the fact that the price of crude oil is so 
lew, compared with the cost of produc- 
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tion, that there is not much inducement 
to make new discoveries for additional 
production. The production of crude 
oil last year was about 50 percent of that 
of the year before. It is about the same 
this year. Crude oil is about 60 percent 
of parity. It is just as low as it was 5 to 
10 years ago. The increase of 50 cents 
per barrel would stimulate production 
and increase the price of gasoline only 
about 2 cents or 3 cents per gallon. But 
the most important thing, however, is 
the fact that at present the supply is at 
a dangerously low ebb and that little is 
being done. The situation can be cor- 
rected to some extent at least if done 
right away by stimulating new produc- 
tion by increasing the price of crude oil. 
It is imperative that we have a sufficient 
supply to take care of the demands of 
our’ planes, our tanks, and our ships. 
The Government does not put a price 
ceiling below cost on its ammunition or 
its guns or planes or ships. Such ceil- 
ings would restrict production. There 
can be no reason for restricting the pro- 
duction of oil by placing a ceiling below 
cost. It is neither reasonable nor right 
that a government should strangle by 
price restriction the production of a na- 
tional resource so necessary to the pros- 
ecution of the war. It is time, I say, for 
those in authority and in high places to 
take a practical, realistic attitude to- 
ward this important problem before we 
have another situation of “too little and 
too late.” 

The SPEAKER. The time of the gen- 
tleman from Kansas has expired. 


EXTENSION OF REMARKS 


Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and include therein a short editorial 
from the Pontiac Daily Press entitled 
“Let’s Get Down to Earth.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 


CADETS, MILITARY AND NAVAL 
ACADEMIES 


Mr. HARNESS of Indiana. Mr. 
Speaker, I ask unanimous consent that 
the Committee on Military Affairs may 
have until midnight tonight to file a 
report on the bill (H. R. 3026) relating 
to appointments to the United States 
Military Academy and the United States 
Naval Academy in the case of redistrict- 
ing of congressional districts. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ELLIS. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Appendix of the Recor and to in- 
clude therein a certain newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 

Mr, KINZER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a letter received from a soldier 
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serving in the armed forces in reference 
to strikes back home. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD 
and include therein a letter written by 
Mr. Goss, master of the National Grange. 

The S Without objection, it 
is so ordered. 

There was no objection. 

Mr. CANFIELD. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix and to include 
therein a telegram. 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I ask unanimous consent to re- 
vise and extend my own remarks'and to 
include therein a letter from the O. P. A. 
I also ask unanimous consent to revise 
and extend my own remarks. 

The SPEAKER. Without objection, 
the requests of the gentleman are 
granted. 

There was no objection. 

Mr. BURGIN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an address by Raymond Gram 
Swing. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 


O. P. A. AND ‘THE FOOD PROGRAM 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

(Mr. McGerHere addressed the House, 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr, CELLER. ifr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks and to include certain 
newspaper and radio comments and res- 
olutions of press associations concerning 
the Office of War Information. The 
cost, I am informed by the Government 
Printing Office, will be $270. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

Mr, AB Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein an editorial from the Mem- 
phis Commercial Appeal. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 


THE HONORABLE MARVIN JONES 


Mr. WORLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

Mr. WORLEY. Mr. Speaker, I rise to 
pay tribute to a former Member of this 
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House who upon yesterday was ap- 
pointed War Food Administrator—one of 
the most difficult and important jobs 
existing on the home front, and the con- 
duct of which will affect our successful 
prosecution of the war al! over the world. 

I refer to Hon. Marvin Jones, who for 
24 years served the district I now rep- 
resent with honor and distinction not 
only to himself and his district but to 
the Nation. 

Marvin Jones knows and is a friend to 
the man who follows the plow. He pre- 
fers to deal with facts rather than the- 
ories. He is a man of practical expe- 
rience who received his early training 
on the farm; he knows and loves and 
understands the soil; and as one who 
served as chairman of the great Agri- 
culture Committee of the House for 8 
years, he is eminently qualified for the 
position to which he has been promoted. 
I know of no man in the entire country 
who has served with such marked dis- 
tinction in the legislative, judicial, and 
administrative branches of the Govern- 
ment and who is better fitted for the 
place. 

Drafted for the job as he was, Marvin 
will answer the call with every resource 
he possesses. He will meet with red tape 
and divided authority. He will deal with 
many people who still put themselves 
and their own interests above the welfare 
of the country. He will not be able to 
satisfy all of us, but I have every con- 
fidence he will get the job done. 

It is always gratifying to see a former 
Member of this body—one who under- 
stands our problems—receive recogni- 
tion, and I feel confident that the many 
friends which Marvin Jones has on both 
sides of the aisle in both Houses of the 
Congress will wish him well in the suc- 
cessful discharge of the heavy duties in- 
cumbent upon him, 

Mr. WICKERSHAM. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my own remarks. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

Mr. WICKERSHAM. Mr. Speaker, I 
am sorry to learn that Chester Davis 
has resigned. I believe, however, no bet- 
ter man could haye-been selected from 
any area to succeed him than Marvin 
Jones. I know of no one who under- 
stands the food problem any better than 
the man who is now placed in charge 
of the War Food Administration. I be- 
lieve the President should be commended 
upon his selection; I am sure the people 
in general throughout the United States 
will view his work with favor; and I be- 
lieve if he is given full power that he will 
carry out an effective war food program. 

Mr. KLEBERG. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. KLEBERG. Mr. Speaker, I feel 
regret over the retirement of Chester 
Davis, and my feelings with reference to 
the appointment of my long-time friend, 
Marvin Jones, are not wholly divested of 
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that sentiment because of my affection 
and high regard for Mr. Jones. 

The office which he is undertaking to 
fill at the present moment is one which 
has been fraught with terrible confusion 
and fracas right from the beginning. I 
have known Marvin Jones, Mr. Speaker, 
since the year when you, and he, and I 
first entered the University of Texas. 

Marvin Jones through the years has 
grown, as inevitably he would, due to 
amazing qualities of manhood, person- 
ality, intelligence, patriotism, well-di- 
rected and earnest effort. I voice the 
hope, Mr. Speaker, in congratulating the 
Nation on the appointment of one who 
has proved himself an able servant, one 
who has a wealth of experience as back- 
ground, that that experience and the 
judgment which he has developed 
through the years will be given some op- 
portunity to express itself and not be too 
hindered, too harassed, or too entangled 
by red tape and attendant confusion be- 
tween various agencies of government. 
I hope, Mr. Speaker, for the country and 
for Marvin Jones, that he will be given 
an opportunity to do the kind of job I 
know he is capable of doing. 

Mr. THOMASON. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas 
(Mr. THOMASON]? 

There was no objection. 

Mr. THOMASON. Mr. Speaker, it is 
not necessary for me to pass any enco- 
miums on Marvin Jones, although I have 
known him longer than any man in this 
House. He and I were reared in the 
same community in Cooke County, Tex. 
My father was his father’s family physi- 
cian, The men in this House who served 
with him for many years know his high 
character, his outstanding ability, and 
his knowledge of the problems of agri- 
culture and food. Speaking for myself 
and also as chairman of the Texas dele- 
gation, I am sure I voice the sentiment 
of that delegation and through them the 
sentiment of all the people of Texas in 
saying that we have the utmost confi- 
denc2 in Marvin Jones anc feel sure he 
will perform the duties of his new assign- 
ment with fidelity and efficiency. 

He did not seek this job. He already 
had a lifetime job on one of the highest 
courts in the land. He was drafted and 
accepted it as a matter of patriotic duty. 
I feel in this critical hour when harmony, 
cooperatio . and teamwork are so much 
nezded he will receive the hearty sup- 
port and cooperation of all the Members 
of this House without regard to party 
affiliation. We are in a dangerous war 
that calls for the best in all of us. I 
know Judge Jones so intimately that I 
can assure you he has none of the dic- 
tutor about him. His one big thought 
now is his country and the winning of 
the war. He believes in representative 
government and will want to carry out 
the will of Congress. Our duty is to de- 
termine policy and then give him the 
necessary legislation with authority to 
act. We can then forget the mistakes 
and differences of the past few weeks 
and solve the complex problem that is 
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causing our people so much worry. Mar- 
vin Jones will do his duty and prove a 
great Food Administrator if we will but 
do our duty. Let us give him our whole- 
hearted support, 


EXTENSION OF REMARKS 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude an address I delivered before the 
Mississippi Valley Association at St. 
Louis, Mo., on Monday, June 28, entitled 
“Floods in War and in Peace.” 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Mississippi [Mr. WHITTINGTON]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. COOLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina [Mr. Coorzy]? 

There was no objection. 

UMr. CooLry addressed the House, 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. O'BRIEN of New York. Mr, 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
to include therein two editorials, one 
from the Rochester Times-Union and the 
other from the Rochester Catholic 
Courier. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. O’Brien]? 

There was no objection. 

Mr. H. CARL ANDERSEN. Mr. 


Speaker, I ask unanimous consent to eX- - 


tend my own remarks in the Appendix 
of the Recorp and to include therein an 
editorial by Mr. Alan C. McIntosh, pub- 
lisher of the Rock County Star-Herald 
of Luverne, Minn., entitled “A Dead 
Branch on the New Deal Tree.” 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. H. CARL ANDERSEN]? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the RECORD 
and to include therein a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska [Mr. Curtis]? 

There was no objection. 


OFFICE OF FOOD ADMINISTRATOR 


Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. - 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas [Mr. LAMBERTSON]? 

There was no objection. 

Mr. LAMBERTSON. Mr. Speaker, I 
happen to have known Marvin Jones 
personally for a dozen years and I have 
known Chester Davis for an equal period 
of time. But the personalities of the 
men are not involved. Chester Davis 
represents 95 percent of the agricultural 
thought of America against subsidies for 
food. Marvin Jones must represent the 
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President in opposition to 95 percent of 
the agricultural thought of America. 
That is the thing that is involved. 

I met Chester Davis on the Committee 
of Twenty-two in 1926 when we came 


here on the McNary-Haugen bill, a bill, 


that did not ask 1 cent of subsidy from 
the Government. Chester Davis is a 
man who has been grounded in the 
school of thought involved in the Mc- 
Nary-Haugen bill and it is therefore 
easy to see that he is against subsidies 
for food. Jones is committed to follow 
the repudiated policy. : 


THE HANDLING OF THE FOOD SITUATION 


Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Fisu]? 

There was no Objection. 

Mr. FISH. Mr. Speaker, the handling 
of the food situation is by far the greatest 
of all New Deal follies, fantasies, fallacies, 
and failures. The question is whether 
there will be enough food for the Ameri- 
can people this next winter. 

I want to read a few lines from an edi- 
torial in the Washington News of today 
which gives the reasons why Chester 
Davis resigned, I have a high personal 
regard for Marvin Jones and wish him 
well. He must be a very courageous in- 
dividual to accept the appointment as 
War Food Administrator under such 
chaotic conditions which are getting 
worse daily. 

ANOTHER FOOD ADMINISTRATOR 

Chester Davis quit his job as War Food 
Administrator for two good and sufficient 
Teasons: 

1. He found “that I have assumed public 
responsibility while the authority, not only 
over broad food policy but day-to-day actions, 
is being exercised elsewhere.” 

2. He could not advocate and defend the 
administration policy of roll-back price sub- 
sidies because “I do not believe such sub- 
sidies will be effective in controlling inflation 
unless they are accompanied here, as they are 
in England, by current tax and savings pro- 
grams that drain off excess buying power, and 
by tight control and management of the food 
supply. We do not have in this country any- 
thing approaching these conditions.” 

Convinced that in the circumstances he 
could not succeed, Mr. Davis did the right 
thing in resigning, and in stating clearly the 
reasons which impelled him to that decision. 


EXTENSION OF REMARES 


Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a telegram I have received from 
the Simmons-Boardman Publishing Cor- 
poration and my answer thereto, also 
a telegram I have received from the 
American Farm Bureau Federation and 
my answer thereto. 

The SPEAKER. Is there objection to 
- the request of the gentleman from Illi- 
nois? 

There was no objection. 

Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein the military order and state- 
ment concerning the naming of the 
Alaska Military Highway. 


CONGRESSIONAL RECORD—HOUSE 


The SPEAKER. ds there objection-to 
the request of the delegate from Alaska? 
There was no objection. 


PAY OF MEN IN OUR ARMED FORCES 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, about a 
year ago I introduced and secured the 
adoption of an amendment raising the 
base pay of the men in our armed forces 
to $50 a month. 

Some Members of Congress opposed 
that amendment and some of them have 
been saying that the raise was not justi- 
fied, that we are paying those men too 
much and they are wasting their money. 

I have taken occasion to make some 
investigations, and I find that, according 
to ability, the men in our armed forces 
are buying more Government bonds than 
any other class of people in America. 

Not only that, but they have a great 
many expenses to bear that they could 
not meet if it had not been for that raise. 
They are not wasting their money, but, 
as I said, are doing more to support our 
war efforts in proportion to their incomes 
than any other class of people we have. 

Remember they are not striking or 
threatening to strike, and they are not 
paid in proportion to those people who 
are striking and slowing down our war 
industries, They are giving their all to 
win this war. I have no apology for 
making the fight to give them this raise 
which they so richly deserve. When the 
war is over, it is my hope that we extend 
their pay at least 6 months or a year 
until they can get back into civilian life, 
find employment, and adjust themselves 
to post-war conditions. 

Mr. FISH. Why does not the gentle- 
man propose an increase of 20 to 30 
percent? 

Mr. RANKIN. That would suit me all 
right; but that measure is not before the 
House. It may come later. I, for one, 
am in favor of adequate pay for the men 
in our armed forces, and for that reason 
I introduced and fought through the 
amendment to raise their base pay to 
$50 a month. 

The SPEAKER. The time of the gen- 
tleman from Mississippi has expired. 


CHESTER DAVIS 


Mr. GROSS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks, 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

[Mr. Gross addressed the House, 
remarks appear in the Appendix,] 

MARVIN JONES 

Mr. MURRAY of Wisconsin. Mr, 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute and to revise 
and extend my remarks. 


His 
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The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I take this minute to say to my 
colleagues that I think practically all of 
us are acquainted with Marvin Jones. 
I never met Mr. Davis and never saw 
him but once or twice. I do know that 
the people of this country have a very 
very high regard for Mr. Davis. Re- 
gardless of many of the sins of the New 
Deal agricultural program, which Mr. 
Jones has been a party to, I hope he will 
not follow such a course during wartime. 
I think in fairness to Mr. Jones and in 
fairness to the war effort we should start 
from scratch. I reserve the right per- 
sonally to criticize Mr. Jones in case he 
does not follow the right kind of a pro- 
gram from here on. He cannot now 
continue to be a part of an agricultural 
program that caters to a’ few so- 
called basic crops that represent but 25 
percent of the national farm income. 
I do not even want to mention to him 
the fact that he has been one of the 
leaders of an agricultural program that 
gives 6,400 farmers in the great State 
of Texas a subsidy of $12,000,000 a 
year, which is more than the farmers 
in 35 other States obtain. Ido not want 
to mention a Jot of unpleasant things 
in connection with the unfair and unjust 
New Deal agricultural program. I think 
we should start out with Mr. Jones as 
Food Administrator at this time and try 
to help produce the food that is neces- 
sary to win this war, and do it by quitting 
talk about price and instead getting 
into high gear in production. If we do 
not do that, we shall not have anything 
to eat. We spend plenty of time talking 
about appropriations for food produc- 
tion, but the O. P. A. does not let the 
canners preserve this food after it is pro- 
duced. I hope Mr. Jones can measure up 
to his responsibilities. 


SETTLEMENT OF CLAIMS AGAINST WAR 
DEPARTMENT 


Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (S. 1026) to pro- 
vide for the settlement of claims for dam- 
age to or loss or destruction of property 
or personal injury or death caused by 
military personnel or civilian employees, 
or otherwise incident to activities, of the 
War Department or of the Army. 

The Clerk read the title of the bill. 

The SPEAKER, Is there objection to 
the request of the gentleman from Mis- 
sissippi? - 

Mr. MICHENER. Reserving the right 
to object, Mr. Speaker, will the gen- 
tleman explain the bill? 

Mr. McGEHEE. Yes. Mr. Speaker, 
this bill was introduced by the chairman 
of the Senate Committee on Military Af- 
fairs. It passed the Senate and was re- 
ferred to the House Committee on 
Claims, was unanimously reported by that 
committee, and is now on the calendar. 

The bill was introduced at the sugges- 
tion of the Secretary of War, Mr. Stim- 
son. Its purport is to permit the War 
Department to settle claims for up to 
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$1,000 during the period of the war; the 
limitation now being $500, as is now pro- 
vided by statute. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. McGEHEE. I yield to the gentle- 
man from South Dakota. 

Mr. CASE. I am wondering what the 
effect of that will be in relation to a 
paragraph that is in the Army appro- 
priation bill now pending in the Senate, 
unless action was finally completed yes- 
terday, which provides authority for the 
War Department to settle claims for dam- 
ages to personal property not exceeding 
$500. 

Mr. McGEHEE. I am not familiar 
with the provisions of the bill pending in 
the Senate, but I do know that there are 
several acts of Congress which conflict 
in some respect and do not give the War 
Department the proper authority to set- 
tle claims up to $500. This bill consoli- 
dates them into one and makes it easier 
for settlements to be made, and increases 
the amount they can settle for during 
the period of the war to $1,000. 

Mr. CASE. I certainly am not op- 
posed to the War Department’s having 
authority to settle these small claims 
without requiring special legislation on 
each one, but in view of the fact that 
section is a new one in the appropriation 
bill and will have some bearing upon the 
use of money appropriated for the com- 
ing fiscal year, it would be well to exam- 
ine the language of the appropriation 
bill and, before this bill is acted upon 
in the Senate, have appropriate language 
placed in it to avoid any possible con- 
flict. 

Mr. McGEHEE, May I say to the gen- 
tleman, as I stated before, I am not fa- 
miliar with the provision of the amend- 
ment offered in the Senate on the appro- 
priation bill, but I take it that the War 
Department making this recommenda- 
tion and following the committees in 
each branch of the Congress in the 
passage of appropriation bills and other 
bills affecting it would certainly call the 
attention of the Senate to the fact that 
this legislation is pending, which would 
take care of the situation as they desire it. 
I stated to the Members that during the 
period of the war this permits the War 
Department to settle claims up to $1,000. 
I might say further this will relieve your 
Claims Committee in both the Senate 
and the House of a great deal of work. It 
will certainly lessen the expense of set- 
tling claims, because we are all familiar 
with what it costs to put a bill through 
the two branches of Congress. I think it 
should be passed. It is concurred in by 
the entire membership of the Claims 
Committee. 

Mr. MICHENER. This bill does not 
take away any right from the claimant? 

Mr. McGEHEE. No; no. 

Mr. MICHENER. But it simply con- 
fers the right on the Department to ad- 
just claims up to a given amount? 

Mr. McGEHFE. That is right. 

Mr. MICHENER. But if the claimant 
does not want to accept the amount of- 
fered he can then present his claim just 
the same as he does now? 
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Mr. McGEHEE. That is true. 

Mr. McCORMACK. Will the gentle- 
man yield? 

Mr, MICHENER. I yield. 

Mr. McCORMACK, In addition, if the 
Department acts adversely, the claim- 
ant can file his bill in Congress? 

Mr. McGEHEE. He can file his bill. 

Mr. McCORMACK. If the Depart- 
ment acted adversely within the amount 
they could act upon, then the claimant 
still has the right to come to. Congress? 

Mr. McGEHEE. That is right. 

Mr. CASE. Will the gentleman yield 
further? 

Mr, McGEHEE. I yield. 

Mr. CASE. The question I raised was 
merely to be sure that that paragraph 
in the appropriation bill does not act 
as a limitation upon what you propose 
to do here. 

Mr. MICHENER. The last law en- 
acted dealing with a specific matter pre- 
vails. If the bill to which the gentle- 
man now refers fixes the amount at 
$1,000 and then later in the week an 
appropriation bill fixes the amount at 
$500, there is no question but what the 
last law enacted will prevail. 

Mr. McGEHEE. That is true. I 
might answer the gentleman further by 
saying, since he has called this proviso 
to my attention, and on account of the 
insistence by the War Department on 
the passage of this bill, having called 
me two or three times yesterday, I shall 
be glad to go to the Senate committee 
and inform them of the passage of the 
act with this proviso, with the view of 
eliminating the proviso in the appro- 
priation bill. 

Mr. NORRELL. Mr. Speaker, will the 
gentleman yield? 

Mr. McGEHEE. I yield. 

Mr. NORRELL. Iam wondering about 
the burden of proof and the degree of 
evidence required before the War De- 
partment will be permitted to approve 
aclaim. Does the bill tend to make the 
Government responsible? 

Mr. McGEHEE. It places no restric- 
tions whatever. It is left entirely in the 
judgment of the representatives of the 
War Department. In the event the War 
Department should turn down a claim, 
even though it is within the amount as 
called for in this bill, then the aggrieved 
party or the injured party has a right to 
have this bill introduced in Congress. 

Mr. NORRELL. I was thinking there 
should be some degree of liability before 
the War Department could be permitted 
to act favorably on a claim. 

Mr. McGEHEE. In answer to the gen- 
tleman’s question, I cannot visualize just 
how such language could be incorporated 
in this bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
War, and, subject to appeal to the Secretary 
of War, such other officer or officers as he 
may designate for such purposes and under 
such regulations as he may prescribe, are 
hereby authorized-to consider, ascertain, ad- 
just, determine, settle, and pay in an amount 
not in excess of $500, or in time of war not 
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in excess of $1,000, where accepted by the 
claimant in full satisfaction and final settle- 
ment, any claim against the United States 
arising on or after May 27, 1941, when such 
claim is substantiated in such manner as the 
Secretary of War may by regulation prescribe, 
for damage to or loss or destruction of prop- 
erty, real or personal, or for personal injury or 
death, caused by military personnel or 
civilian employees of the War Department 
or of the Army while acting within the scope 
of their employment, or otherwise incident to 
noncombat activities of the War Department 
or of the Army, including claims for damage 
to or loss or destruction, by criminal acts, 
of registered or insured mail while in the 
possession of the military authorities, claims 
for damage to or loss or destruction of per- 
sonal property bailed to the Government and 
claims for damages to real property incident 
to the use and occupancy thereof, whether 
under a lease, express or implied, or other- 
wise: Provided, That the damage to or loss or 
destruction of property, or the personal in- 
jury or death, shall not have been caused in 
whole or in part by any negligence or wrong- 
ful act on the part of the claimant, his agent, 
or employee. No claim shall be settled under 
this act unless presented in writing within 1 
year after the accident or incident out of 
which such claim arises shall have occurred: 
Provided, That if such accident or incident 
occurs in time of war, or if war intervenes 
within 1 year after its cccurrence, any claim 
may on good cause shown be presented within 
1 year after peace is established. The amount 
allowed on account of personal injury or 
déath shall be limited to reasonable medical, 
hospital, and burial expenses actually in- 
curred, except that no payment shall be made 
to any claimant in reimbursement for medical 
or hospital services furnished at the expense 
of the United States nor, in the case of burial, 
of such portion of the expense thereof as 
may be otherwise paid by the United States. 
Any such settlement made by the Secretary 
of War, or his designee, under the authority 
of this act and such regulations as he may 
prescribe hereunder, shall be final and con- 
clusive for all purposes, notwithstanding any 
other provision of law to the contrary. The 
provisions of this act shall not be applicable 
to claims arising in foreign countries or pos- 
sessions thereof which are cognizable under 
the provisions of the act of January. 2, 1942 
(55 Stat. 880; 31 U. S. C. 224d), as amended, 
or to claims for damage to or loss or destruc- 
tion of property of military personnel or 
civilian employees of the War Department or 
of the Army, or for personal injury or death 
of such persons, if such damage, loss, destruc- 
tion, injury, or death occurs incident to their 
service. The Secretary of War may report 
such claims as exceed $500, or in time of war 
$1,000, to Congress for its consideration. 

Sec. 2. Such appropriations as may be re- 
quired for the settlement of claims under the 
provisions of this act are hereby authorized. 
Appropriations available to the War Depart- 
ment for the settlement of claims under the 
provisions of other laws shall be available for 
the settlement of claims of the same char- 
acter under the provisions of this act. 

Sec. 3. That portion of section 1 of the act 
of August 24, 1912 (37 Stat. 586), reading as 
follows: “Provided, That hereafter the Secre- 
tary of War is authorized to consider, ascer- 
tain, adjust, and determine the amounts due 
on all claims for damages to and loss of 
private property when the amount of the 
claim does not exceed the sum of $1,000, 
occasioned by heavy gun fire and target prac- 
tice of troops, and for damages to vessels, 
wharves, and other private property, found 
to be due to maneuvers or other military op- 
erations for which the Government is re- 
sponsible, and report the amounts so ascer- 
tained and determined to be due the claim- 
ants to Congress at each session thereof 
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the Treasury Department for pay- 
ment as legal claims out of appropriations 
-that may be made by Congress therefor.”, is 
hereby repealed. 

Sec. 4. The act of December 28, 1922 (42 
Stat. 1066; 31 U. S. C. 215-217), shall here- 
after be inapplicable to the War Department. 

Sec, 5. Section 4 of the River and Harbor 
Act, approved June 25, 1910 (36 Stat. 676), as 
amended by the act of June 6, 1920 (41 Stat. 
1015; 33 U. S. C. 564), is hereby repealed. 


Szc. 6. The act of March 3, 1885 (23 Stat.. 


350), as amended by the act of July 9, 1918 
(40 Stat. 830), and by the act of March 4, 
1921 (41 Stat. 1436), is hereby amended by 
adding, after section 5, the following sec- 
tions: 

“Sec, 5a. Any authorization or direction in 
this act to the Secretary of War, and any 
reference herein to a decision, declaration, or 
other action by the Secretary of War, shall 
include authorization or direction to, and 
action by, as the case may be, such other 
officer or officers as he may designate for such 
purposes, acting under such regulations as he 
may prescribe. Any settlement made by the 
Secretary of War, or his designee, under the 
authority of this act, under such regulations 
as he may prescribe, shall be final and con- 
clusive for all purposes, notwithstanding any 
other provisions of law to the contrary. 

“Sec. 5b. The provisions of this act shall 
be applicable also to civilian personnel and 
civilian employees of the War Department or 
of the Army, including such personnel -and 
employees engaged on civil works.” 

Src. 7. The act of February 13, 1936 (49 
Stat. 1138; 31 U. S. C. 224a), shall hereafter 
be inapplicable to acts of officers, enlisted 
men, and employees of the Army and officers, 
employees, or agents of the War Department. 


The bill was ordered to be read a 
third time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RICHARDS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 20 minutes on next Thursday, after 
the disposition of the business on the 
Speaker’s desk and any other special 
orders, . 

The SPEAKER. Is there objection? 

There was no objection. 


HOUR OF MEETING TOMORROW 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
at 11 o’clock tomorrow. 

The SPEAKER. Is there objection? 

There was no objection. 


VOCATIONAL REHABILITATION ACT 
, 1943 


Mr. BARDEN. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
2536), to amend the act entitled “An act 
to provide for the promotion of voca- 
tional rehabilitation of persons disabled 
in industry or otherwise, and their re- 
turn to civil employment,” approved 
June 2, 1920, as amended, and for other 
purposes; and I ask unanimous consent 
that the statement on the part of the 
onus ers may be read in lieu of the re- 
port. ` 
The Clerk read the title of the bill. 

The SPEAKER, Is there objection to 
the request of the gentleman from North 
-Carolina? 

There was no objection. 

The Clerk read the statement. 
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The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2536) to amend the act entitled “An act to 
provide for the promotion of vocational re- 
habilitation of persons disabled in industry 
or otherwise and their return to civil employ- 
ment”, approved June 2, 1920, as amended, 
and for other purposes, having met, after 
full and free conference, have agreed to rec- 
ommend and do recommend to their respec- 
tive Houses as follows: 

That the Senate recede from its amend- 
ments numbered 3, 4, and 5. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 2, 6, 7, 8, 9, 10, 12, 13, 14, 15, 16, 17, 
19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29, and 
30; and agree to the same. 

Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 11, and agree 
to the same with an amendment, as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow- 
ing: “and medical examinations where neces- 
sary to determine eligibility for vocational 
rehabilitation, the nature of rehabilitation 
services required, or occupational limita- 
tions, in the case”; and the Senate agree to 
the same. 

Amendment numbered 18: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 18, and agree to 
the same with an am+ndment, as follows: In 
lieu of the matter proposed to be inserted by 
the Senate amendment insert the following: 
“establishing such facilities and furnishing 
such"; and the Senate agree to the same. 

GRAHAM A. BARDEN, 
Epwarp J. Hart, 
JOHN LESINSKI, 
Managers on the part of the House, 


ELBERT D. THOMAS, 
Rosert M. LA FOLLETTE, Jr., 
ALLEN J. ELLENDER, 
Rosert A. TAFT, 
GEORGE D. AIKEN, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 2536) to amend 
the act entitled “An Act to provide for the 
promotion of yocational rehabilitation of per- 
sons disabled in industry or otherwise and 
their return to civil employment”, approved 
June 2, 1920, as amended, and for other pur- 
poses, submit the following statement in 
explanation of the effect of the action agreed 
upon by the conferees and recommended in 
the accompanying conference report: 

Amendments numbered 1, 10, 12, 17, 18, 21, 
23, and 25: These amendments are technical 
and clarifying amendments. The House re- 
cedes. 5. 

Amendment numbered 2: The House bill 
provided that as one of the conditions for ap- 
provability of a State plan for vocational re- 
habilitation such plan should provide that 
vocational rehabilitation under it should be 
available only to such classes of individuals as 
should be approved by the Administrator. 
The Senate amendment provided that voca- 
tional rehabilitation under such plan should 
be available only to classes of employable in- 
dividuals defined by the Administrator. The 
House recedes. 

Amendments numbered 3, 4, and 5: Under 
the House bill one of the requirements for 
approvability of a State plan for vocational 
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rehabilitation was that it contain such pro- 
visions as to the qualification of personnel 
for appointment in administering the plan 
as are necessary to the establishment and 
maintenance of personnel standards. The 
Senate amendment numbered 3 provided 
that the plan should contain such provisions 
as to personnel in administering the plan as 
are necessary to the establishment and 
maintenance of a merit system. The Senate 
recedes. 

Amendments numbered 6 and 7: Under the 
House bill one of the requirements of a State 
plan wao that it provide for compliance with 
such rules, regulations, and standards with 
respect to expenditures upon which Federal 
grants are made available under section 3 (a) 
as the Administrator might establish. The 
Senate amendments required the State plan 
to provide such rules, regulations, and stand- 
ards with respect to such expenditures as the 
Administrator might find reasonable and 
necessary. The House recedes. 

Amendments numbered 8, 9, 13, and 30: 
These Senate amendments provided for in- 
cluding within the scope of the Act war dis- 
abled civilians certified to the State as such 
by the Federal Security Administrator, and 
for having the Federal Government pay the 
necessary cost of providing vocational reha- 
bilitation for them. As defined in section 10 
(b), the term “war disabled civilian” means 
(1) civilians (except those paid for services as 
civilian defense workers) disabled while sery- 
ing after December 6, 1941, and prior to the 
termination of the war in the Aircraft Warn- 
ing Service, as members of the Civillan Air 
Patrol, or as members of the United States 
Civilian Defense Corps (including registered 
trainees); and (2) civilians disabled while 
serving during a corresponding period as offl- 
cers or members of the crew of a vessel owned 
or chartered by the Maritime Commission or 
the War Shipping Administration, or oper- 
ated under charter from such Commission or 
Administration. The disability in any such 
case must be incurred in line of duty and 
not due to the civilian’s own misconduct. 
There was no corresponding provision in the 
House bill. The conference agreement re- 
tains the provisions of these Senate amend- 
ments. 

Amendment numbered 30 also retained the 
definition of the terms “vocational rehabilita- 
tion” and “rehabilitation services” which 
were contained in the House bill. This 
amendment eliminated, however, a provision 
which provided in effect that such terms 
should not be considered to require any State 
to provide all such services which may be 
necessary, and that a State plan might be 
limited to training, or to training and any 
one or more of the other vocational rehabilita- 
tion services. As a result of the conference 
action on this amendment, the provision of 
the House bill just referred to is eliminated. 

Amendments numbered 11 and 14: Senate 
amendment numbered 11 provided, in effect, 
that disabled individuals might be given 
medical examinations where necessary to de- 
termine eligibility for vocational rehabilita- 
tion, the nature of rehabilitation services 
required, or their occupational limitations. 
The language of the House bill which was 
stricken by Senate amendment numbered 14 
would have limited such medical examina- 
tions to disabled individuals who were found 
to require financial assistance. The confer- 
ence agreement retains and clarifies Senate 
amendment numbered 11 and the House 
recedes from its disagreement on Senate 
amendment numbered 14. 

Amendment numbered 15: This amendment 
provided for including in the rehabilitation 
services furnished to needy disabled indi- 
viduals transportation, occupational licenses, 
and customary occupational tools and equip- 
ment. There was no corresponding provision 
in the House bill. The House recedes, 
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Amendment numbered 16: This amend- 
ment provides that the conditions prescribed 
by the Administrator with respect to in- 
creased amounts payable to any State prior 
to July 1, 1945, which he finds to have sub- 
stantially exhausted its funds, should be 
contained in “general” regulations. The 
House recedes. 

Amendments numbered 19 and 20: Under 
section 7 (a) (1) of the House bill the Fed- 
eral Security Administrator was authorized 
to utilize and enlarge facilities of appropriate 
units of the Federal Security Agency and to 
enter into agreements and cooperative work 
arrangements with public agencies and pri- 
vate persons, agencies, and institutions for 
services and use of facilities and to compen- 
sate them therefor, These amendments have 
the effect of limiting this authority in con- 
nection with vocational rehabilitation to dis- 
abled persons actually residing in the District 
of Columbia, The House recedes. 

Amendment numbered 22: Among the 
powers granted to the Administrator by sec- 
tion 7 of the House bill was the authority to 
contract with other agencies, including for- 
eign agencies for the making of studies, in- 
vestigations, and reports relating to handi- 
capped individuals. This amendment elimi- 
nated that authority. The House recedes. 

Amendments numbered 24 and 26: Section 
7 of the House bill also authorized the Ad- 
ministrator to conduct appropriate courses 
of instruction for personnel or detail them 
to such courses of not more than six weeks 
duration conducted by others and to provide 
the personnel so detailed with necessary ma- 
terials, subsistence, and other expenses. 
These amendments limited the exercise of 
this authority to July 1, 1945. The House 
recedes. 

Amendments numbered 27, 28, and 29: 
Under the House bill ‘he Administrator was 
authorized to promulgate such regulations as 
he found necessary or expedient in carrying 
out the purposes of the Act. These amend- 
ments limit the authority of the Adminis- 
trator to making such rules and regulations 
governing the administration of the Act as he 
finds necessary in carrying out its purposes, 
The House recedes. z 

GRAHAM A. BARDEN, 

Epwarp J. Hart, 

JOHN LESINSKI, 
Managers on the part of the House. 


The SPEAKER. The gentleman from 
North Carolina is recognized. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 10 minutes. 
` Mr. Speaker, this is the conference re- 
port on the bill (H. R. 2536) generally re- 
ferred to as the rehabilitation bill. This 
bill was passed by the House a few days 
ago and went to the Senate. There were 
30 amendments added in the Senate. I 
think with the possible exception of 2 or 
3 of those amendments, they definitely 
improve the bill. 

The conferees on the part of the House 
met with the conferees of the Senate. 
Of course, as usual, there was a little 
giving and taking. The only matter in 
the bill now in controversy, or which 
was in controversy at the time of the 
conference between the House and the 
Senate was amendment numbered 30, 
which added the civil air patrol, the 
merchant marine, and some of the other 
activities. Glancing at the report ycu 
will find that most of the amendments, 
practically all of the amendments, are 
clarifying amendments. It is simply the 
changing of one or two words. For in- 
stance, in line 22 on page 2 the word 
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“persons” is changed to “individuals.” 
In amendment No. 2, on page 3, it 
changes the language from “such classes 
of individuals as shall be approved” to 
“classes of employable individuals de- 
fined by the Administrator.” 

These amendments, I think in the 
main, improve the bill. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. BARDEN, I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN. This bill left the reha- 
bilitation of veterans in the hands of the 
Veterans’ Administration. 

Mr. BARDEN. Yes; as I jist told the 
House, we do not have any service-con- 
nected veterans in here; but, of course, 
the service is open to all veterans, and 
we do not have anything in here about 
the T. V. A. 

Mr. RANKIN. And you do not have 
anything in here about the R. E. A. 

Mr. BARDEN. Nothing about the R. 
E. A. 

Mr, RANKIN. I congratulate the gen- 
tleman. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. BARDEN. I yield to the gentle- 
man from Nebraska. 

Mr. STEFAN, Will the gentleman ex- 
plain what category is the C. A. P. put 
in? Are they in the Office of Civilian De- 
fense? They are not in the armed 
branch of the service. 

Mr. BARDEN. No; I understand that 
they are not in the armed branch. 

Mr. STEFAN. What is the status of 
the C. A. P. now? They are in uniform, 
are they not? 

Mr. BARDEN. I think not. I could 
not answer the gentleman definitely con- 
cerning that inquiry. 

Mr. STEFAN. We are dealing with 
them in this bill, 

Mr. BARDEN. Yes. : 

Mr. STEFAN. I would like to know 
under what jurisdiction the C. A. P. 
comes, whether they are in the civilian 
defense or not, 

Mr. BARDEN. Icould not say whether 
they are under civilian defense, but I 
know that they are under the supervision 
of the Government and are performing 
patrol service overseas for the Govern- 
ment and their discipline is regulated by 
the Government. 

Mr. STEFAN. The gentleman under- 
stands I do not want to be facetious. 

Mr. BARDEN. I understand; that is 
just one of the things that I am thinking 
about myself. 

Mr. STEFAN. Are they being put un- 
der the jurisdiction of Mr. Landis, of 
the United States civilian defense or- 
ganization; does the gentleman know 
that? 

Mr. BARDEN. I am sorry I cannot 
answer the gentleman’s question. I 
thought I knew almost everything about 
this bill, but that is one definition I can- 
not give the gentleman. 

Just in that connection, however, I 
want to say this, that the amendment 
which places the Aircraft Warning Serv- 
ice, the Civil Air Patrol, the merchant 
marine, and some others referred to, 
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which are kindred services, has this pro- 
vision in it: 

Any civilian (except a person who 1s paid 
by the United States or any department or 
agency or instrumentality thereof for sery- 
ices as a civilian defense worker)— 


Now, those who are on patrol are ex- 
cepted. These men are not on the Goy- 
ernment pay roll, but volunteer their 
services; they get no pay for it. And 
as to the merchant marine, the men who 
now carry the supplies across the seas 
and serve on patrol when such condi- 
tions are met, and this by all means the 
most important: 

‘But no individual shall be considered to 
be a war-disabled civilian unless he is dis- 
abled as a result of disease or injuries or 
aggravation of preexisting disease or injury 
incurred in the line of duty during such 
period and not due to his own misconduct. 


That to me is very clear and I think 
it is just. We have passed a bill which 
takes care of the Federal expenses of the 
service-connected veterans and in effect 
these men must be service-connected; 
they must have been injured in line of 
duty while in the performance of their 
duty, and then if they apply for rehabili- 
tation service the cost of that particular 
kind is paid wholly by the Federal Gov- 
ernment. In other words, the service 
provided for in this bill is on a 50-50 
matching basis and there are many rea- 
sons why this should be done. 

One is that all the records pertaining 
to these men are in the departments 
here in Washington; they are the ones 
that can determine whether or not these 
men were injured in line of duty, and if 
they were they are certified to the States 
and then they are given the rehabilita- 
tion training that they request. 

Mr. CHENOWETH. Mr. Speaker, will 
the gentleman yield? 

Mr. BARDEN. I am glad to yield to 
the gentleman from Colorado. 

Mr. CHENOWETH. The gentleman 
has just made the statement that all of 
the records are kept in Washington covy- 
ering these workers, members of the 
Office of Civilian Defense, Aircraft Pa- 
trol, and others. Now let us assume 
that at the end of 3 or 4 years a case 
arises where rehabilitation is necessary. 
I think the gentleman is making an 
argument against his amendment, be- 
cause they will have to go through the 
records for the use of the people who are 
out in the States, who may be 2,000 
miles from here, or those out there will 
have to come to Washington. 

Mr. BARDEN. I am sorry; I am 
afraid the gentleman has misunderstood 
my remarks. While the records remain 
here, they are certified from Washing- 
ton; the same records are here that are 
provided for the certification of veterans. 

The veteran enlists in your State or 
mine and goes into service. He may 
serve in the State, but the records are 
here in the Veterans’ Administration 
and we very wisely provided in the legis- 
lation we passed that these veterans 
should be certified to the State by the 
Veterans’ Administration. This will be 
negligible unless we have some air raids 
or an invasion. 
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The SPEAKER. The gentleman from 
North Carolina has consumed 10 min- 
utes. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 5 additional minutes. 

If we have an air raid or a bombing 
raid it will very likely strike in some 
concentrated area. If it were to strike 
New York City and a tremendous re- 
habilitation load were to grow out of it, 
I think it would be hardly fair to har- 
ness all of that expense on the State of 
New York. I think that these men— 


and I cannot see it any other way—I 


think that these men who carry the 
tankers through the Atlantic and the 
Pacific and pilot the supplies to the sol- 
diers, these men who pilot the Civil Air 
Patrol planes hunting submarines, those 
who man the volunteer services without 
pay are just as much service-connected 
and just as closely connected to the war 
as you could possibly make them. What 
is the difference if a man is on an oil 
tanker carrying oil to north Africa and 
that ship is shot out from under him 
and he is blinded by the fire, as I have 
seen some of them—what is the differ- 
ence in the status of that man as far as 
the Government's responsibility to re- 
habilitate him is concerned and the fel- 
low who is blinded putting the oil in the 
oe I cannot see any distinction my- 


Mr. MILLER of Connecticut. Mr. 
Speaker, will the gentleman yield at that 
point? 

Mr. BARDEN. I yield. 

Mr. MILLER of Connecticut. As a 
matter of fact, is there not a substantial 
difference in the compensation paid? 
Are not these men on the tankers paid 
substantial bonuses for every trip in the 
war zone? 

Mr. BARDEN. Iam sorry that I can- 
not give the gentleman any definite in- 
formation on that, but I am not con- 
cerned with whether a man gets 50 cents 
or $50. ; 

Mr. MILLER of Connecticut. I think. 
it makes a great deal of difference. 

Mr. BARDEN. We are concerned, 
however, with a rehabilitation program. 
This is no pension bill. We have pro- 
vided rehabilitation for the disabled of 
this country under this bill. . 

Mr. MILLER of Connecticut. A pen- 
sion bill will follow, though. 

Mr. BARDEN. I know; we are not 
concerned with that here. 

Mr. MILLER of Connecticut. It will 
come eventually, 

Mr. BARDEN. But I want to say this, 
Iam not yet mad with the boys who are 
ane the supplies across the seas, not 
yet. 

Mr. CHENOWETH. Mr. Speaker, will 
the gentleman yield? 

Mr. BARDEN. I yield. 

Mr. CHENOWETH. As I understand 
the gentleinan’s position now he is plac- 
ing all these classes and groups to which 
he refers in exactly the same category 
as the disabled war veterans back from 
the battle fronts. 

Mr. BARDEN. No; the gentleman did 
not understand me to say that. 

Mr. CHENOWETH. I think the gen- 
tleman made himself very clear. 
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Mr. BARDEN. I said that as far as 
the Government’s responsibility for re- 
habilitation is concerned, I can see abso- 
lutely no difference. 

Mr. CHENOWETH. I wanted to be 
clear about it. 

Mr. BARDEN. Why should New York 
State, just because a man left the coun- 
try from the port of New York, be con- 
sidered his domicile should he be injured 
in mid-Atlantic and New York have to 
pay 50 percent of the rehabilitation cost 
when it is the burden of the Federal 
Government because of the nature of 
the war service? 

Mr. RAMSPECK. Mr. Speaker, will 
the gentleman yield? 

Mr, BARDEN, I yield. 

Mr. RAMSPECK. If I correctly un- 
derstood the amendment which the gen- 
tleman is discussing the only difference 
is that the Federal Government will pay 
all of the costs of rehabilitating these 
people referred to, whereas if the amend- 
ment were not in the bill the States 
would be required to pay half. 

Mr. BARDEN. That is exactly the 
difference. That provision was not in 
the bill when it went to the Senate. It 
was in the bill when the bill came to the 
House committee but the committee 
eliminated it on a vote of 8 to 6. The 
Senate restored the provision. There 
was another amendment in which more 
Members of the House were concerned 
than this and we retained every part of 
that and the Senate receded. We con- 
ferees receded on this. Two of the con- 
ferees did not sign the report but no 
minority views were filed. Eight of the 
ten conferees did sign the report and I 
believe that the addition to the bill, if 
anything, improves it. Certainly it does 
not injure the bill and I sincerely hope 
the House will adopt the conference 
report. 

The SPEAKER. The gentleman from 
North Carolina has consumed an addi- 
tional 5 minutes. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 2 additional minutes. 

Mr. REED of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. BARDEN. I yield. 

Mr. REED of New York. I think it is 
an improvement to the bill. I do not 
know of any more hazardous occupation 
outside the front-line trenches than 
that of the men who take these tankers 
across the submarine-infested oceans 
and who carry supplies to our soldiers. 
Those who enlist in this service come 
from all over the country, but the rec- 
ords, as I understand it, are kept in these 
Government agencies in Washington; 
that is, in the Government agencies. I 
think it is a very, very wise provision 
myself. 

Mr. HART. Will the gentleman 
yield? 

Mr. BARDEN. I yield to the gentle- 
man from New Jersey. 

Mr. HART. Before the gentleman 
leaves the fioor, I hope he will explain 
to the House what was done on the part 
of the Senate conferees in yielding when 
the House conferees agreed to accept 
this amendment. As the gentleman 
stated at the outset of his remarks, it was 
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a give-and-take proposition, and, while 
the House conferees accepted amend- 
ment 30, it was not until the Senate had 
agreed to accept a very important con- 
cession that the conferees of the House 
demanded. I hope the gentleman will 
elucidate on that. 

Mr. BARDEN. That is true, and I will 
touch on that in a minute. 

Mr. STEPAN. Will the gentleman 
yield? _ 

Mr. BARDEN. I yield to the gentle- 
man from Nebraska. 

Mr. STEFAN. Regarding amend- 
ments numbered 8, 9, 13, and 30, which we 
discussed a little while ago and which 
refers to the Civilian Air Patrol, may I 
inform my colleague that since we were 
talking about it I spoke to Mr. Landis, 
of the Civilian Defense organization, and 
he tells me that the C..A. P. has been 
taken away from the Civilian Defense 
and has now been teken over entirely by 
the War Department. They are uni- 
formed, they are paid a per diem and also 
a mileage. The reference in these 
amendments is merely for the rehabilita- 
tion of the C. A. P., is that correct? 

Mr. BARDEN. That is all. 

The SPEAKER. The time of the’gen- 
tleman has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 2 additional minutes. 

Mr. DONDERO. Will the gentleman 
yield? 

Mr. BARDEN. I yield to the gentle- 
man from Michigan. 

Mr. DONDERO, In answer to the 
statement made by the gentleman from 
New Jersey as to the Senate conferees 
yielding, I think the House should under- 
Stand that we yielded on 26 of these 
amendments while the Senate only 
yielded on 2 or 3. 

Mr. BARDEN. May I ask the gentle- 
man if in his honest, conscientious opin- 
ion he does not think that at least 25 of 
the 26 amendments improve the bill? 

Mr. DONDERO. I think a great many 
of them do. 

Mr. BARDEN. You are not giving 
away much when you are helping your- 
self, then. 

Mr. CHENOWETH. Will the gentle- 
man yield? : 

Mr. BARDEN. I yield to the gentle- 
man from Colorado. 

Mr. CHENOWETH. In view of what 
the gentleman from Nebraska just re- 
ported, is it not true then that the Civil 
Air Patrol is now taken out from the 
provisions of this bill? 

Mr. BARDEN. Certainly not. 

Mr. CHENOWETH. They receive a 
per diem. If they receive money from 
the Government they cannot come under 
this bill. - That takes them from under 


{| the provisions of this bill. 


Mr. BARDEN. I do not think so, and 
the legal draftsmen did not intend to 
take them out. 

Mr. CHENOWETH. It is a question 
what the bill says. It is in there. 

Mr. BARDEN. [If it is, it would be too 
bad. If that did happen, it would be in 
line with the gentleman’s views. 

Mr. CHENOWETH. They are no 
wes in the bill, if that statement is 

rue. 
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Mr. MILLER of Connecticut. ‘Will the 
gentleman yield further? ` 

Mr. BARDEN. I yield to the gentle- 
man fror. Connecticut. 

Mr. MILLER of Connecticut. I think 
the gentleman misunderstood the pur- 
pose of my question awhile ago. I am 
trying to ascertain whether these men on 
tankers are not civilian employees cov- 
ered by workmen’s compensation on the 
part of their employer. Is not that em- 
ployer then responsible for any rehabili- 
tation? They paid a premium for that 
purpose; it is part of their compensation, 
and I do not think the Federal Gov- 
ernment ought to come in and give voca- 
tional training to the employees of the 
Standard Oil Co. or any other oil com- 
pany. h 

Mr. BARDEN. May I say to the gen- 
tleman, he has probably missed the pur- 
pose of this bill. 

Mr. MILLER of Connecticut. That is 
what I want to get straight. 

Mr. BARDEN. The purpose of this bill 
is to rehabilitate the employees of the 
Standard Oil Co., the railroad companies, 
the small companies, and the individuals. 

Mr. MILLER of Connecticut. But they 
paid compensation insurance for that. 

Mr. BARDEN. We make no distinc- 
tion in the body of the bill with reference 
to that. So far as the folks that you are 
referring to are concerned, this is about 
one of the finest pieces of labor legisla- 
tion that has ever passed through this 
House. This is one piece of legislation 
that every labor organization and every 
laboring man is a thousand percent for, 
anyway you figure it. 

Mr. MILLER of Connecticut. Does the 
gentleman want the Federal Government 
to pay for the vocational training of an 
employee who has been covered by his 
employer for that purpose and has paid 
a premium? 

Mr. BARDEN. When they come in and 
qualify under this bill, if they are blind 
then the Government pays them a blind 
compensation, and as soon as you can 
rehabilitate them they get off the Fed- 
eral pay roll. 

Mr. MILLER of Connecticut. But the 
gentleman realizes the insurance com- 
pany insured the Standard Oil Co. 

Mr. BARDEN. We are not dealing 

with the insurance company. 
Mr. MILLER of Connecticut. You will 
be. 3 
Mr. BARDEN. No; we are not dealing 
with the insurance company. 

Mr. MILLER of Connecticut. The 
Standard Oil Co, pays a premium to re- 
habilitate any injured employee. 

Mr. BARDEN. Here is -what the 
amendment says: 

Any civilian disabled while serving at any 
time after December 6, 1941, and prior to the 
termination of the present war as an officer 
or a member of the crew of the vessel owned 
or chartered by the Marine Commission or 
the War Shipping Administration or oper- 
ated under charter from such Commission 
or Administration. 


That does not sound like the Standard 
Oil Co. 

Mr. MILLER of Connecticut. It is all 
Standard Oil Co. 

Mr. BARDEN. No. 
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The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 1 additional minute. 

Mr. COLE of New York. Will the 
gentleman yield? 

Mr. BARDEN. I yield to the gentle- 
man from New York. 

Mr. COLE of New York. What did the 
conferees do with reference to the Taft 
amendment limiting rehabilitation proj- 
ects to public institutions? 

Mr. BARDEN. What is that? 

Mr. COLE of New York. Is there any- 
thing in the conference report that 
limits the rehabilitation enterprises or 
projects to only public institutions? 

Mr. BARDEN. No; there is nothing 
like that init. Senator TAFT was a mem- 
ber of the conferees and heartily ap- 
proved the result of this conference. 

Mr. COLE of New York. An amend- 
ment was put on this bill limiting places 
where persons could be rehabilitated to 
public institutions only. 

Mr. BARDEN. No, no. I think every 
member of the conference would have 
objected to that. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
10 minutes to the gentleman from Mich- 
igan [Mr. DONDERO]. 

Mr. DONDERO. Mr. Speaker, it was 
with some regret that I found myself 
unable to surrender my convictions and 
agree to the conference report in its 
entirety. I call to the attention of the 
House the fact that this bill was reported 
from our Committee on Education unan- 
imously and passed by the House unani- 
mously. Amendment No. 30 was inserted 
by the Senate. My objection is to 
amendment No. 30, which puts back into 
this bill after it was stricken out by our 
committee certain classes of people who 
will come under 100-percent Federal re- 
habilitation. This bill changes the 
existing law in one respect. It provides 
for 100-percent administrative cost by 
the Federal Government. To that ex- 
tent the classes of people who are in- 
cluded in this bill, if this amendment re- 
mains will be under the influence of the 
Federal Government. 

The classes designated in the bill by 
the Senate as “war disabled civilians” 
and to which I object, are the Aircraft 
Warning Service, members of the Civil 
Air Patrol, members of the United States 
Citizens Defense Corps, registered train- 
ees for protective services, and those who 
may be employed by the Maritime Com- 
mission or the War Shipping Adminis- 
tration, or operating under charter from 
such commission or administration. 

Before proceeding to the particular 
amendment, I wish to call attention to 
one thing that in my opinion was inad- 
vertently overlooked in our conference 
yesterday with the Senate. In amend- 
ment 30 the Senate struck out this lan- 
guage: 

Such terms shall not, however, be consid- 
ered to require any State to provide all such 
services which may be necessary, but a State 
plan may be limited to training, or to train- 


ing and any one or more of the other vota- 
tional rehabilitation services. 
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This provision in some degree safe- 
guarded the States. They need or they 
need not adopt the entire program. That 
provision was taken out. Therefore it 
takes away from the State some of the 
safeguards we have attempted to throw 
around them in this bill and places in the 
hands of the Federal Government the 
right to say to a State, “You either adopt 
the whole program or we will not accept 
the plans that you submit to the Federal 
Security Administrator for approval.” 

Mr, BARDEN. Mr. Speaker, will the 
gentleman yield? 

Mr. DONDERO. In just a moment I 
will yield to my distinguished chairman, 
for I know what he is about to say. He 
is about to say that he conferred with 
the director of the rehabilitation pro- 
gram yesterday, who said that practi- 
cally all of the States of the Union now 
have a full program. 

Mr. BARDEN. May I correct the gen- 
tleman and say that all of them have 
that? 

Mr. DONDERO. The entire number; 
I will accept the gentleman’s correction. 
But be that as it may, nevertheless, if 
a State chooses to submit a plan to the 
Federal Sécurity Administrator without 
the full content of the program, he 
would have a right to reject it. He 
would not have that right if that lan- 
guage hed remained in the bill. To that 
extent I think it takes away one of the 
safeguards to the States. 

Mr. BARDEN. May I say to the gen- 
tleman that, of course, no point was 
raised by the gentleman or anyone else 
ebout that in the conference we had 
with the Senate. 

Mr. DONDERO. I am stating plainly 
that that matter was inadvertently over- 
looked. 

Mr, BARDEN. In view of the fact that 
every State in the Union with a rehabili- 
tation program today, which is 46 out of 
the 48, has the entire program of its own 
volition, where would we be with a kind 
of a half-baked program in some States, 
with the Veterans’ Administration hav- 
ing authority to send a disabled veteran 
there to be rehabilitated? Say Michi- 
gan had only a part of the program and 
veterans from Michigan were certified 
there by the Veterans’ Administration 
to be trained. Michigan would have to 
say, “We do not have anything. We 
cannot do that because we do not have 
the program.” Then Michigan veterans 
would have to be sent somewhere else. 

Mr. DONDERO. The gentleman from 
North Carolina knows that we have been 
operating a rehabilitation program in 
this country for 23 years. 

Mr. BARDEN. That is right. 

Mr. DONDERO. Not under this bill 
but under the basic law. We have never 
had any difficulty. There has been a 
happy relationship between the States 
and the Federal Government without this 
legislation. So if there were anything 
to that proposition, it would be removed 
in the light of experience through the 
years. I look with favor upon and have 
supported the present Federal and State 
rehabilitation program. 

Mr. BARDEN. The gentleman will ad- 
mit that this bill is a vast curtailment. 
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of the Federal authority as it existed in 

the basic act. We have thrown many, 

many safeguards around the States that 

did not exist in the basic act. Is not that 

correct? 

: Mr. DONDERO. I think that is cor- 
rect; and that was our purpose in fram- 
ing this legislation. 

Mr. CHENOWETH. Mr. Speaker, will 
the gentleman yield? 

Mr. DONDERO. I yield to the gentle- 
man from Colorado. 

Mr, CHENOWETH. I was somewhat 
surprised at the statement of the chair- 
man of the committee just now that this 
program is in operation in 48 States. 

Mr. BARDEN. No; I did not say that. 
I said 46 out of the 48 States, as I recall. 

Mr. CHENOWETH. One of the highly 
controversial issues in this bill was physi- 
cal restoration. The gentleman does not 
mean to tell this House that 46 States 
have a program of physical restoration 
and rehabilitation? 

Mr. BARDEN. None of the 46 States 
has a physical-restoration program un- 
der the law except as it has kind of 
stretched it out. 

Mr. CHENOWETH. The gentleman 
from Michigan was bringing out that 
under this provision they might be com- 
peled to have it against their wish. 

Mr. DONDERO. Let me say to the 
gentleman from North Carolina that, 
while physical restoration may not have 
been adopted in the States, four States 
under the basic law are row operating 
such a program and it is recognized on 
the part of the Federal administration. 
The language in the basic law, in my 
judgment, is broad enough so that it 
could be interpreted to include that, but 
we attempted in this bill to spell it out 
a little more distinctly. 

Now let me come to the point I want 
to make and the reason why I could not 
sign the conference report. This pro- 
vision in the bill, amendment No. 30, plac- 
ing all of these classes of people entirely 
under the supervision of the Federal Se- 
curity Administrator, does one thing. 
They can be rehabilitated in the States 
and the Federal Government is to pay 
the entire cost, if this conference report 
is adopted. They will pay only half if 
it is not adopted, and the States will pay 
the other half. But the thing to which 
I object is adding to the growing bu- 
reaucracy of the Federal Government. 

This means expansion of bureaucracy 
in Washington. I have before me a list 
of 102 new agencies of this Government 
set up in Washington in the last 10 
years, a list prepared by a gentleman in 
the State of Texas. I do not know how 
many more there are, but here is a list 
of 102. No one need be surprised that 
we have chaos and confusion in the 
Nation’s Capital. The report recently 
filed by the Joint Committee on Reduc- 
tion of Nonessential Expenditures pre- 
sents the amazing fact that in April of 
this year more than 3,000,000 people 
were in the executive branch of the Gov- 
ernmient and the monthly pay roll had 
mounted to the indefensible sum of more 
than $552,000,000 or the staggering total 
of $6,624,000,000 annually. 

As evidence of the disregard of the 
. Nation’s welfare and the wanton waste 
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with which bureaucracy operates, let me 
call to the attention of the House the 
fact that while newspapers throughout 
the country have been forced to curtail 
the use of newsprint, our Government 
issued 250,000 copies of a 146-page book- 
let entitled “The Fleas of North Amer- 
ica.” Such was the news release given 
to the American people by a nationally 
known radio commentator. How can 
we justify our position in adding to the 
juggernaut of government—this Fed- 
eral Frankenstein—and at the same 
time limit the newspapers of the coun- 
try to the point where the public cannot 
obtain information while the 3,200 Gov- 
ernment press agents issue such pamph- 
lets which are only thrust into the waste- 
baskets. 

In a recent poll taken among the farm- 
ers of the Nation, 89 percent expressed 
it as their opinion that the production 
of food was hindered most by too much 
interference from Washington. 

Let me say that this kind of govern- 
mental juggernaut will not only plague 
the Congress, and I think it is doing so 
now, but it will beset and impoverish the 
people of the United States unless it is 
reduced instead of increased. 

Mr. KNUTSON. Will the gentleman 
yield? 

Mr. DONDERO. I yield. 

Mr. KNUTSON. Has the gentleman 
ever tried to cut out one of these bu- 
reaus? Weare holding hearings now on 
the Federal Coal Commission bill, to ex- 
tend its life. It is perfectly amazing the 
number of Republicans who come and 
ask for an extension of this Commission. 

Mr. DONDERO. Let me answer the 
gentleman by saying that the ship of 
state ought to be put in drydock, and 
the Congress of the United States, with 
the legislative tools at its command, 
should begin to cut away the barnacles 
in order that the ship of state may again 
ride at even keel. 

Mr. KNUTSON. It is waterlogged 
now. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
the gentleman 3 additional minutes. 

Mr. DONDERO. The sooner we do 
that the sooner the Federal Government 
will administer the laws of this country 
more efficiently and solve the problems 
we have before us. 

Mr. MILLER of Connecticut. Will the 
gentleman yield? 

Mr. DONDERO. TIyield. 

Mr. MILLER of Connecticut. Is it the 
gentleman’s understanding that under 
this bill an air-raid warden or watcher 
who might be injured while protecting 
his own property or that of his neighbor 
would come under this program? 

Mr, DONDERO. Hewould. The gen- 
tleman from Connecticut asks the ques- 
tion whether or not an air-raid warden 
would come under this program. He 
would. I do not believe in setting up 
classes in the United States. I do not 
believe this class of people are any more 
entitled to rehabilitation—and I am for 
the rehabilitation program—than the 
man who works in a defense factory and 
loses a leg and is not able to rehabilitate 

. The States are doing it under 
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the existing program. It would also do 
it for an air-raid warden without the 
amendment in question. For that rea< 
son I think it is a mistake for the Con- 
gress of the United States to include 
these people and place them completely 
under Federal control. 

Mr. MILLER of Connecticut. It is a 
natural step, after you recognize respon- 
sibility for the Federal. Government to 
rehabilitate them, to turn around and 
pass pension laws covering the same 
people. 

Mr. DONDERO. There is something 
in what the gentleman says. It is not 
quite so easy if it has to be done through 
the States. : 

Mr. COLE of New York. Will the gen- 
tleman yield? 

Mr. DONDERO. I yield. 

Mr. COLE of New York. Do these new 
classes of people who are brought under 
the provisions of this bill have to qualify 
from the standpoint of financial need? 

Mr. DONDERO. I doubt it. 

Mr. COLE of New York. Do the air- 
raid wardens and watchers have to 
qualify from the standpoint of financial 
need? 

Mr. DONDERO. I do not think the bill 
itself spells that out. 

Mr. COLE of New York. It is not the 


- philosophy of this bill that only those 


who are injured but who are in need 
financially and cannot take care of their 
needs are covered by it? 

Mr, DONDERO. Yes, that should be 
the philosophy. 

Mrs, ROGERS of Massachusetts. Mr, 
Speaker, will the gentleman yield? 

Mr. DONDERO. I yield. 

Mrs. ROGERS of Massachusetts. Has 
the gentleman ever considered having 
this under the United States Employ- 
ment Agency for the disabled? There is 
one for the disabled veterans, you know, 

Mr. DONDERO. That is done largely 
now through State organizations. 

Mrs. ROGERS of Massachusetts. But 
would it not be a good plan to have the 
Federal Government have one? It would 
help in securing jobs for people. 

Mr. DONDERO. I think it is being 
done through the many employment 
agencies in the States, with a great deal 
of satisfaction. 

Mrs. ROGERS of Massachusetts. I 
think the Federal Government could 
help in getting Federal jobs, 

Mr. DONDERO. Possibly that is true. 

Mr. RAMSPECK. Mr. Speaker, will 
the gentleman yield? 

Mr. DONDERO. I yield. 

Mr. RAMSPECK. It seemed to me 
that the gentleman from Connecticut 
(Mr. MILLER] was confused about this 
matter. This bill does not bring in new 
classes under the rehabilitation pro- 
gram. It simply provides that as to a 
particular class, in amendment No. 30, 
the Federal Government assumes all of 
the cost, whereas under the present pro- 
gram the States would pay half of it. 
Is that not correct? 

Mr. DONDERO. That fs correct, 
That is the only difference, with one ex- 
ception. That is this: that under this 
bill as it is drawn that class would have 
to be certified first by the Federal Secu- 
rity Administrator here in Washington, 
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On the other hand, if it is left to the 
States, they would be certified by the 
State vocational rehabiiltation boards, 

Mr. RAMSPECK. They are certified 
only so that the State might be relieved 
of half of the cost, but if they are not 
certified, then they can still participate, 
but the State would pay half of the cost, 

Mr. DONDERO. The State would pay 
half of the cost, and the Federal Gov- 
ernment would pay the other half, plus 
all the cost of administration, 

I hope the conference report will be 
sent back for further consideration. 

The SPEAKER. The time of the gen- 
tleman has again expired. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 1 minute, to say that there is 
not one word in here creating a new 
bureau, setting up a new agency or any- 
thing kindred to what the gentleman 
from Michigan [Mr. Donprro] said. 
Here is the only question involved, and 


I think the gentleman. would be frank- 


enough to admit this, Is the Federal 
Government in this group to pay 50 per- 
cent or 100 percent? If they pay 50 per- 
cent the State pays 50 percent.. If they. 


pay 100 percent, then they pay 100. per-. 


cent.. That is all there is and there is 
nothing else in it. They are now. en- 
titled to the rehabilitation, under the 
general bill. There cannot be but one 
thing and that is this: Is this service 
connected close enough to the Federal 
Government and the war that it should 
pay 100 percent for the rehabilitation? 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
the gentleman from Minnesota [Mr. 
Jupp] 3 minutes. 

Mr. JUDD. Mr. Speaker, with regard 
to the controversy that has arisen here, 
it is not quite just the difference between 
50 percent and 100 percent payment by 
the Federal Government, there is also 
the question as to whether the disabled 
require financial assistance. As the bill 
comes to us from conference, disabled 
individuals can qualify under the Fed- 
eral-State matching program only if 
they need financial aid; but those war- 
disabled civilians under the classifica- 
tions we are discussing, air wardens, 
civil air patrol, aircraft warning service, 
or the Maritime Commission, are to be 
provided 100-percent Federal money for 
their rehabilitation, regardless of their 
financial status, or whether they can get 
money for such purposes from pension, 
compensation, or insurance. 

If the language we have in subsection 
3, under amendment 18, were inserted 
under amendment 9, I think it would 
handle the problem. As the language 
now reads, anybody who serves and is 
injured.as an air-raid watcher, can come 
in, even if he is a millionaire, and get 100 
percent payment from the Government 
for his rehabilitation, without having to 
prove that he requires financial assist- 
ance with respect thereto. 

I think the bill should go back to con- 
ference for revision of the two things 
that have been mentioned here. One is 
to make sure the States will not be com- 
pelled, in order to get Federal aid, to set 
up a complete rehabilitation program, 
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if they do not want to. The other is 
with respect to the classifications of indi- 
viduals who are to get 100-percent Fed- 
eral money for their rehabilitation, and 
whether or not they must prove they 
need financial assistance. The latter 
could be remedied by adding the one 
clause to subsection (1), on page 6, at the 
end of line 7, as we already have it in 
subsection (3). 

After the word “civilians” strike out 
the semicolon and insert the following: 
“And found to require financial assist- 
ance with respect to vocational rehabili- 
tation, after full consideration of the 
eligibility of such individual for any 
similar benefit by way of pension, com- 
pensation, or insurance.” 

I think it is bad to adopt a policy 
under which any citizen who volunteers 
for example, to serve as an air warden 


in his block is automatically made a 


Federal responsibility, regardless. of his 


, own financial status. I think most of 


them do not want to be getting Federal 
money for their patriotic service. But I 
believe we ought.to have this safeguard, 
and if suggested language is made a. part 
of the bill, it will meet most.of the objec- 
tions that have been mentioned by those 
conferees who refuse to sign the report. 

I favor i00-percent Federal money for 
those injured in Federal war work, if 
they need it. But I do not think they 
ought to get rehabilitation at public ex- 
pense, unless they actually are found to 
need it. 

Mr. BARDEN. Mr. Speaker, will the 
gentleman yield? 

Mr. JUDD. I yield. 

Mr. BARDEN. They will be entitled 
to rehabilitation service, but how many 
of them does the gentleman think will 
ever ask for it? There may be million- 
aires who are serving on oil tankers who 
are injured, but for all practical purposes 
I am wondering how many of them 
would ask for rehabilitation. 

Mr. JUDD. I doubt that many mil- 
lionaires will be be serving on oil tank- 
ers; and the grounds for rehabilitation 
of men in the merchant marine are dif- 
ferent from those serving in the volun- 
tary civilian services. The fermer have 
insurance, and in addition they have 
higher wages; they receive up to $600 a 
month to take care of such contingen- 
cies. Some groups have workmen’s com- 
pensation benefits in case of injury. I 
think they ought not to be certified for 
voational rehabilitation unless it is found 
that they need financial assistance in 
order to get it. 

Surely it is strange for us to require 
that disabled civilians show financial 
need before they get 50-percent Federal 
aid, but do not require that war-disabled 
civilians show any financial need what- 
soever in order to get 100-percent Fed- 
eral payment for their rehabilitation 
services. 

Mr. BARDEN. Mr. Speaker, I yield 5 
minutes to the gentleman from Colorado 
(Mr, CHENOWETH]. 

Mr. CHENOWETH. Mr. Speaker, 
along with my colleague the gentleman 
from Michigan [Mr. DONDERO], I refused 
to sign this conference report. I think 
whenever a conferee is in position that 
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he cannot sign a conference report he 
should explain his position to the House. 
I agreed to all of the Senate amendments 
except 8, 9, 13, and 30. 

The gentleman from Michigan [Mr. 
Donpvero] has already made a statement 
as to our attitude. I think perhaps I 
ought to explain the history of this legis- 
lation. We have had a vocational re- 
habilitation law in the United States for 
over 23 years, the first act having been 
passed on June 2, 1920. This law pro- 
vides vocational rehabilitation for all ci- 
vilians. No groups or classes are recog- 
nized. All.are treated. alike, who can 
qualify for this training. That is what 
the gentleman from Michigan [Mr. DON- 
DERO] and myself are now insisting should 
still be done. 

However, for some reason, which I 
have not been able to ascertain, there is 
an influence seeking to place certain 
groups of civilians in the same category 
with disabled war veterans who are'com- 
ing back from the battle fronts. These 
veterans receive rehabilitation training 
at solely Government expense. Civilians 
are rehabilitated by the States, with the 
Government contributing one-half of 
the cost. We believe that vocational re- 
habilitation is a State function, except 
for the disabled war veterans, and that 
there should be no change in the policy 
that has proved so successful for the 
past 23 years. 

We are not arguing against the reha- 
bilitation of these groups. They are en- 
titled to it, if they are injured, and will 
receive this training under the present 
bill without the Senate amendments. 
We merely say that all civilians should 
be treated alike. 

The Committee on Education had this 
matter up when this bill was first con- 
sidered. You will recall that originally 
this bill also included veterans. Vigorous 
protests were made by veterans’ organi- 
zations. It was the general sentiment 
that veterans should be considered sep- 
arately from civilians. Subsequently, a 
bill was passed providing for vocational 
rehabilitation of disabled war veterans 
only. This left only civilians in the bill. 
Our committee then eliminated the sec- 
tions creating these groups of civilians. 
The House passed the bill in this form. 

The bill went over to the Senate where 
the provisions were reinserted. This is 
the contreversy before us. 

Let me call attention to the rather ab- 
surd situation in which we find ourselves 
today. Weare called upon to provide for 
rehabilitation training for certain groups 
of civilians who may render a Federal 
Service of one kind or another if they 
sustain injuries in line of duty. At the 
same time, to my knowledge, not one 
single act has been passed providing any 
medical or hospital care in such an event. 

I submit that it is ridiculous to provide 
rehabilitation training for these special 
groups at straight Government expense, 
when there is no provision to even pay 
their doctor or hospital bills in case of 
accidents, ri 

As I have mentioned before, any per- 
son in any of these classes named in the 
Senate amendment is eligible for this 
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training under the program now in ef- 
fect, and which is continued by this bill. 

Mr. MILLER of Connecticut. Mr. 
Speaker, will the gentleman yield? 

Mr. CHENOWETH. I yield. 

Mr. MILLER of Connecticut. An air- 
raid warden tomorrow night is injured 
in his own automobile going to his sta- 
tion as a result of a test black-out. He 
secures damages from the person who ran 
into his automobile; yet under this bill 
it would still be the responsibility of the 
Federal Government to pay for his re- 
habilitation. P 
_ Mr. CHENOWETH. That is right. It 
sets up these civilian groups in the same 
category as disabled war veterans. I 
maintain that persons entitled to re- 
habilitation should be divided into only 
two groups. One is the veterans to whom 
we owe a primary obligation to rehabili- 
tate at wholly Federal expense. The 
other, the civilian group, which will in- 
clude air wardens and the other classes 
herein named. The Federal Government 
will contribute one-half of the expense. 
In this bill, we are also providing that 
the administrative expense shall be paid 
100 percent by the Federal Government. 
Heretofore it has been 50 percent. An- 
other clause in this bill would provide 
that if any State runs out of money the 
Government can advance the whole 
amount necessary to carry on the pro- 
gram. Surely we are being more than 
liberal with the States. 

Another singular thing. Not one word 
of testimony was given before our com- 
mittee that any State had requested that 
this provision be inserted. The States 
are willing to pay their share of this 
expense and are satisfied with the bill as 
it passed the House, 

As far as the maritime group is con- 
cerned I think it would be a mistake to 
set them up as a separate class. Per- 

- haps they are in a little different cate- 
gory, but I believe it is a mistake to es- 
tablish any classification of civilians for 
this rehabilitation training. Everyone 
involved should be treated alike. All will 
be taken care of. The States are not 
asking to be relieved of this obligation. 

Mr. SPRINGER. Mr. Speaker, will 
the gentleman yield? 

Mr. CHENOWETH. I yield. 

Mr.SPRINGER. Dothe hearings show 
the number of these particular groups 
who come within the provision of this 
bill who would be entitled to this serv- 
ice? The States are not asking for this? 

Mr. CHENOWETH. There was no 
testimony that any State was asking for 
such a classification or that it is neces- 
sary. I do not recall a single witness 
who appeared before our committee in 
support of the proposal, 

The SPEAKER. The time of the gen- 
tleman from Colorado has expired. 

Mr. BARDEN. Mr. Speaker, I yield 
5 minutes to the gentleman from Geor- 
gia [Mr. RAMSPECK]. 

Mr. RAMSPECK. Mr. Speaker, only 
this morning I have talked with the gen- 
tleman from my own State who has in 
charge this program and with some Rep- 
resentatives of other States who are in- 
terested in the program in those States. 
They approve this conference report and 
they want it adopted. 


CONGRESSIONAL RECORD—HOUSE 


I can understand the point of view of 
the gentleman from Michigan and some 
of the others here who are not satisfied 
with it, but did you ever see a conference 
report which was entirely satisfactory to 
both sides? By the nature of the action 
it is the giving and the taking between 
the two Houses in order that we may 
have a bill. If you send this conference 
report back the chances are 9 out of 10 
that this Congress will adjourn for the 
summer with no legislation on this sub- 
ject. This Congress is getting ready to 
take a recess for the summer but the 
States need a continuation of this pro- 
gram. They do not need it for the in- 
terest of the States particularly; they 
need it for the interest of the war effort. 
They are training these people to work 
in the shipyards and factories where they 
are making munitions of war, and they 
need it now when there is such a short- 
age of manpower. The physically 
handicapped and the disabled can be 
trained to fit in the program and re- 
duce the manpower shortage. It seems 


to me to be a great mistake to quibble 


about this mere difference here as to 
whether the Federal Government is go- 
ing to pay 100 percent of the cost or 
50 percent of the cost for certain classes 
of people who are rendering a Federal 
service. Members of the Civil Air Patrol 
are doing the same thing that the Air 
Corps does in the Army and Navy, 
guarding our shore line. Service in the 
merchant marine of this country is cer- 
tainly just as hazardous as any service 
that can be rendered in the interest -of 
the welfare of this country. It seems to 
me, therefore, Mr. Speaker, that we 
ought to adopt this conference report 
and let this program go forward and let 
these people be trained by the Voca- 
tional Rehabilitation Service of each 
State. We need the services of these 
people. As far as I am concerned I am 
perfectly willing to see the Federal Gov- 
ernment pay the entire cost of these 
services because the services referred to 
are really in the interest of the war ef- 


fort. If, of course, these people are not 


certified for 100-percent participation 
they will still be eligible for 50-percent 
participation under the general statute, 
It seems to-me we are making a moun- 
tain out of a molehil!. I think the con- 
ference report should be adopted and 
this act put into effect. 

The SPEAKER pro tempore (Mr, Lan- 
HAM). The time of the gentleman from 
Georgia has expired. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the RECORD and 
to include therein an article by Ray- 
mond Moley. 

The SPEAKER pro tempore. With- 
out objection, it is so ordered. 

There was no objection. 

Mr. BARDEN. Mr. Speaker, I yield 
myself 1 minute to make an explanation, 

The SPEAKER pro tempore. The 
gentleman from North Carolina is rec- 
ognized for 1 minute. 

Mr. BARDEN. Mr. Speaker, I wish 
to say to the Members that the real 
fight in the conference committee and 
the thing which we cherished most was 
this provision which kept in the States 


JUNE 29 


the right to run this program. The 
amendment was originally offered by 
the gentleman from Illinois [Mr. VUR- 
SELL]. 

Your committee after considerable 
effort worked out that amendment to 
leave the control of it absolutely in the 
States. The Senate amended that. 
They wanted to put in a merit system 
and so forth which would have put the 
control back in Washington where we 
do not want it. We stuck solidly for 
this amendment and agreed to recede 
on amendment No. 30. We have in 
this bill what we most wanted and what 
the Senate has failed to recede from cer- 
tainly is not injurious to it. 

I hope the House will adopt this con- 
ference report because it needs to be in 
effect by July 1, 

Mr. MASON. Will the gentleman 
yield? 

Mr. BARDEN. I yield to the gentle- 
man from Illinois. 

Mr. MASON. Would not the gentle- 
man say that by insisting upon State 
control of this program that we have 
secured at least 90 percent of what we 
wanted? 

Mr. BARDEN. Absolutely and I will 
say that this is the best piece of States 
rights legislation that has gone through 
the Congress since I have been here and 
even one who did not like the bill could 
not say to the contrary. 

The SPEAKER pro tempore (Mr, 
LANHAM). The time of the gentleman 
has expired. 

Mr. BARDEN. Mr. Speaker, I move 
the previous question on the conference 
report, 

The previous question was ordered, 

The SPEAKER pro tempore. The 
question is on the adoption of the confer- 
ence report. 

The conference report was agreed to 
and a motion to reconsider was laid on 
the table. 

Mr. DONDERO rose. 

The SPEAKER protempore. For what 
purpose does the gentleman from Mich- 
igan [Mr. DonpEro] rise? 

Mr. DONDERO. Mr. Speaker, I was 
going to ask for a division of the House. 

Mr. BARDEN. Mr. Speaker, I think 
the motion comes too late. I do not like 
to make that point of order. 

The SPEAKER pro tempore. The mo- 
tion having been made to reconsider and 
to lay it upon the table, the Chair thinks 
that it is not at liberty to exercise any 
further option in the matter. 

Mr, DONDERO. Mr. Speaker, I will 
not insist on it. 


FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate by 
Mr. Duke, one of its clerks, announced 
that the Senate disagrees to the report 
of the committee of conference on the 
disagreeing votes of the two Houses on 
the amendments of the Senate to the bill 
2714, entitled “An act making appropri- 
ations to supply urgent deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes,” 

The message also announced that the 
Senate further insists upon its amend- 
ments, Nos, 5, 60, and 61 to said bill, dis- 
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agreed to by the House, asks a further 
conference with the House on the dis- 
agreeing votes of the two Houses thereon, 
and appoints Mr, McKetrar, Mr. GLASS, 
Mr, HAYDEN, Mr, TYDINGS, Mr. RUSSELL, 
Mr. Nyer, and Mr. Lopce to be conferees 
on the part of the Senate. 

The message also announced that the 
Vice President had appointed Mr. BARK- 
LEY and Mr. Brewster members of the 
joint select committee on the part of 
the Senate, as provided for in the act of 
August 5, 1939, entitled “An act to pro- 
vide for the disposition of certain records 
of the United States Government,” for 
the disposition of executive papers in the 
following departments and agencies; 

1, Department of the Navy, 

2. Department of War. 

3. National Archives. 

4. Federal Security Agency, 

5. Smithsonian Institution. 

The message also announced that the 
Senate had passed a bill of the following 
title, in which the concurrence of the 
House is requested: 

8.1134, An act to provide for emergency 
flood-control work made necessary by recent 
floods, and for other purposes. 


The message also announced that the 
Senate had ordered that Mr. RADCLIFFE be 
_ appointed a conferee on the part of the 
Senate, vice Mr, WAGNER, resigned, to the 
committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R..2869) entitled “An act to continue 
Commodity Credit Corporation as an 
agency of the United States, increase its 
borrowing power, revise the basis of the 
annual appraisal of its assets, and for 
other purposes.” 

The message also announced that the 
Vice President had appointed Mr. BARK- 
LEY and Mr. Brewster members of the 
joint select committee on the part of 
the Senate, as provided for in the act of 
August 5, 1939, entitled “An act to au- 
thorize and provide for the disposition of 
certain records of the United States Gov- 
ernment,” for the disposition of execu- 
tive papers in the agency: 

United States Maritime Commission. 


EXTENSION OF REMARKS 


Mr. JONKMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Appendix of the RECORD. 

The SPEAKER pro tempore. Is there 
objection to the reauest of the gentleman 
from Michigan [Mr. JONKMAN]? 

There was no objection. 


AGRICULTURAL APPROPRIATION BILL, 
1944—-CONFERENCE REPORT 


Mr. TARVER. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
2481) making appropriations for the De- 
partment of Agriculture for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

The Clerk read the conference report. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing yotes of the two Houses on certain 
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amendments of the Senate and amendments 
of the House to certain amendments of the 
Senat: to the bill (H. R. 2481) “making ap- 
propriations for the Department of Agricul- 
ture for the fiscal year ending June 30, 1944, 
and for other purposes,” having met, after 
full and free conference, have agreed to rec- 
ommend and do recommend to their respec- 
tive Houses as follows: 

That the Senate recede from its amend- 
ments numbered 97, 122, and 123. 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 116; and agree to the same. 

Amendment numbered 19: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 19, and agree to the 
same with an amendment, as follows: Strike 
out the word “herein” where it occurs in said 
amendment and insert in-lieu thereof the 
words, “in this Act"; and the House agree to 
the same. 

Amendment numbered 120: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 120, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$6,128,- 
600”; and the Senate agree to the same. 

Amendment numbered 121: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 121, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,349,- 
063”; and the Senate agree to the same. 

Amendment numbered 126: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amend- 
ment of the Senate numbered 126, and agree 
to the same with amendments, as follows: 

In the first paragraph of said amendment 
in the proviso thereof, and after the word 
“projects” where the same first occurs in 
such proviso, insert the words “under his 
supervision.” 

At the end of the first paragraph of said 
amendment, following the word “funds” and 
before the period, insert the following: 
“: Provided further, That during the first four 
months of the fiscal year ending June 30, 
1944, the Administrator of the War Food Ad- 
ministration may, in his discretion, authorize 
expenditures from this appropriation at a 
rate in excess of one-twelfth of the total ap- 
propriation during each of such months.” 

In the third paragraph of said amendment 
after the word “elsewhere”, and before the 
comma, insert the following: “at comparable 
rates for the area where such loan is proposed 
to be made.” 

In the third paragraph of said amend- 
ment before the word “Provided” strike out 
the colon and insert a period, and strike out 
all of the proviso down to and including the 
word “made”, 

In the fourth paragraph of said amend- 
ment after the word “necessary” insert the 
following: “, in the discretion of the Ad- 
ministrator.” 

At the end of the matter inserted by said 
amendment, insert a new paragraph reading 
as follows: 

“No part of the appropriation herein made 
under the heading “Loans, grants, and rural 
rehabilitation” shall be available to pay the 
compensation of any person appointed in 
accordance with the civil-service laws.” 

And the House agree to the same. 

Amendment numbered 127: That the Sen- 
ate recede from its disagreement to the 
amendment of the House to the amendment 
of the Senate numbered 127, and agree to the 
same with an amendment, as follows: In the 
third paragraph of said amendment, in the 
first proviso thereof, after the word “tenancy” 
and before the semicolon, insert the follow- 
ing: “, or an amount sufficient to make not 
more than five loans in any one State or 
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Territory, whichever amount is the larger’; 
and the House agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 87, 88, 92, 
98, and 99, 


Managers on the part of the House. 
RicHharp B. RUSSELL, 
CARL HAYDEN, 

p M. E. TYDINGS, 
J. H. BANKHEAD, 
GERALD P. NYE, 
5 Cuas. L. McNary, 
Managers on the part of the Senate, 


STATEMENT 
(Second conference report) 


The managers on the part of the House at 
the second conference on the disagreeing 
votes of the two Houses on certain amend- 
ments of the Senate and amendments of 
the House to certain amendments of the 
Senate to the bill (H. R. 2481) “making ap- 
propriations for the Department of Agricul- 
ture for the fiscal year ending June 30, 1944, 
and for other purposes,” having met, after 
full and free conference, have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

TOTALS, AND OTHER TECHNICAL AMENDMENTS 

The following amendments relate to cor- 
rection of totals, technical correction of 
text, etc.: Nos. 19, 120, and 121, 


PARITY PAYMENTS 


Amendment No. 97: Strikes out the lan- 
guage inserted by the Senate authorizing 
parity payments for the crop years 1943 and 
1944, 


U. S. WAREHOUSE ACT 
Amendment No. 116: Appropriates $464,115 
as proposed by the Senate, instead of $400,000 
as proposed by the House. 


RURAL ELECTRIFICATION ADMINISTRATION— 
LOANS 

Amendment No. 122: Appropriates $20,- 
000,000 as proposed by the House, instead of 
$30,000,000 as proposed by the Senate. 

RURAL REHABILITATION 
(Farm Security Administration) 

Amendment No. 126: Retains the House 
provision, with amendments as indicated in 
the following text. The portions of the 
House provision which have been deleted are 
incorporated in the text, enclosed by brack- 
ets. New language, proposed to be added, is 
shown in italic type. 


LOANS, GRANTS, AND RURAL REHABILITATION 


To enable the Secretary through the War 
Food Administration to continue to provide 
assistance through rural rehabilitation and 
grants to needy farmers in the United States, 
its Territories, and possessions, including (1) 
farm debt adjustment service, and making 
and servicing of loans and grants under this 
and prior laws; (2) loans to needy individual 
farmers; (3) grants; and (4) liquidation as 
expeditiously as possible of Federal rural re- 
habilitation projects under the supervision 
of the War Food Administration, $20,000,- 
000, which sum shall be also available for 
necessary administrative expenses incident to 
the foregoing, including personal services in 
the District of Columbia and elsewhere; com- 
pensation of experts without regard to the 
Classification Act of 1923, as amended; pur- 
chase of lawbooks, books of reference, pe- 
riodicals, and newspapers; purchase, opera- 
tion, ‘and maintenance of motor-propelled 
passenger-carrying vehicles; and printing and 
binding: Provided, That the War Food Ad- 
ministrator shall transmit to the Congress 
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semiannually a progress report with respect 
to the liquidation of Federal rural rehabili- 
tation projects wnder his supervision, show- 
ing by name and by States all dispositions 
of such projects, or parts thereof, together 
with the amounts of Federal funds expended 
in the process of liquidation, and any losses 
incurred in the use of such funds: Provided 
further, That during the first 4 months of 
the fiscal year ending June 30; 1944, the 
Administrator of the War Food Administra- 
tion may, in his discretion, authorize ez- 
penditures from this appropriation at a rate 
in excess of one-tweljth of the total appro- 
goat during each of such months. 

In making any grant payments under this 
act, the Secretary is authorized to require 
with respect to such payments the perform- 
ance of work on useful public projects, Fed- 
eral and non-Federal, including work on 
private or public land in furtherance of the 
conservation of natural resources, and the 

ions of the Act of February 15, 1934 
(5 U. S. C. 796), as amended, relating to dis- 
ability or death compensation, and benefits 
shall apply to those persons performing such 
work: Provided, That this section shall not 
apply to any case coming within the pur- 
view of the workmen's compensation law of 
any State, Territory, or possession, or in 
which the claimant has received or is en- 
titled to receive similar benefits for injury 


-~ or death. 


For additional funds for the purpose of 
making rural rehabilitation loans to needy 
individual farmers, who are unable to obtain 
credit elsewhere at comparable rates jor the 
area where such loan ts proposed to be made, 
the Reconstruction Finance Corporation is 
authorized and directed to make advances 
to the secretary upon his request in an ag- 
gregate amount of not to exceed $60,000,- 
000. Such advances shall be made (1) with 
interest at the rate of 3 percent per annum 
payable semiannually; (2) upon the security 
of obligations acceptable to the Corporation 
heretofore or hereafter acquired by th^ Sec- 
retary pursuant to law; (3) in amounts which 
shall not exceed 75 percent of the then un- 
paid principal amount of the obligations se- 
curing such advances; and (4) upon such 
other terms and conditions, and with such 
maturities, as the Corporation may determine: 
[Provided, That no Ioan shall be made out 
of such funds except loans which have first 
been offered and refused by other lending 
agencies (including the Emergency Crop and 
Feed Division of the Farm Credit Adminis- 
tration, the Production Credit Associations, 
and private lending agencies) customarily en- 
gaged in making loans of a similar character 
at comparable rates for the area where such 
loan is proposed to be made]. The Secretary 
shall pay to the Corporation, currently as 
received by him, all moneys collected as pay- 
ments of principal and interest on the loans 
made from the amounts so advanced or col- 
lected upon any obligations held by the Cor- 
poration as security for such advances, until 
gmounts are fully repaid. The amount of 
notes, debentures, bonds, or other such ob- 
Ngations which the Corporation is authorized 
and empowered to issue and to have out- 
standing at any one time under the provisions 
of Jaw in force on the date this act takes 
effect is hereby increased by an amount suf- 
ficient to carry out the provisions of this 
paragraph. 

None of the moneys appropriated or other- 
wise authorized under this caption (“Loans, 
grants, and rural rehabilitation”) shall be 
used for (1) the purchase or leasing of land 
or for the carrying on of any land-purchase 
or land-leasing program; (2) the Sone on 


promoti 

associations, land-leasing associations, land- 
purchasing associations, or cooperative land 
purchasing for colonies of rehabilitants or 
tenant purchasers, except for the liquidation 
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as expeditiously as possible of any such proj- 
ects heretofore initiated; or (3) the making 
of loans to any individual farmer in excess of 
$2,500; or (4) the of loans to any 
cooperative association; or (5) the making of 
Joans for the payment of dues to or the 
purchase of any share or stock interest in 
any cooperative association (except for medi- 
cal, dental, or hospital services) or for any 
expenditure other than that deemed neces- 
sary, in the discretion of the Administrator, 
for the production of agricultural com- 
modities. 

The Secretary of Agriculture may expend 
funds administered by him as trustee under 
the various transfer agreements with the 
several State rural rehabilitation corpora- 
tions only for purposes for which funds made 
available under this caption may be expended, 
and the limitations applicable to such funds 
shall also be applicable to the expenditure of 
such trust funds by the POETOATT of Agricul- 
ture. 

The appropriation and authorizations 
herein made under the heading “Loans, 
grants, and rural rehabilitation,” shall con- 
stitute the total amount to be available for 
obligation under this heading during the 
fiscal year 1944 and shall not be supplemented 
by funds from any source. 

No part of the appropriation herein made 
under the heading “Loans, grants, and rural 
rehabilitation” shall be available to pay the 
compensation of any person appointed in 
accordance with the civil-service laws. 


FARM TENANCY 


Amendment No. 127: Retains the House 
provision, with an amendment shown in 
italic type in the following text: 


FARM TENANCY 


To enable the Secretary through the War 
Food Administration to carry into effect the 
provisions of title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 
(7 U, 8. C., 1000-1006), as follows: 

Salaries and expenses: For necessary ex- 
penses in connection with the making of loans 
under title I of the Bankhead-Jones Farm 
Tenant Act, approved July 22, 1937 (7 U. 8S. 
C., 1000-1006), and the collection of moneys 
due the United States on account of loans 
heretofore made under the provisions of said 
act, including the employment of persons 
and means in the District of Columbia and 
elsewhere, exclusive of printing and binding 
as authorized by said act, $1,326,070. 

Loans: For Joans to individual farmers in 
accordance with title I of the Bankhead-Jones 
Farm Tenant Act, approved July 22, 1937 (7 
U. S. C. 1000-1006}, $30,000,000, which sum 
shall be borrowed from the Recorstruction 
Finance Corporation at an interest rate of 
3 per centum per annum and which sum shall 
not be used for making loans under the terms 
of said Act for the purchase of farms of greater 
value than the average farm unit of thirty 
acres and more in the county, parish, or lo- 
cality in which such purchase may be made, 
which value shall be determined solely ac- 
cording to statistics of the farm census of 
1940: Provided, That the amount which is 
available to any State or Territory for making 
loans under such title I shall be distributed 
by the Secretary, in accordance with rules 
prescribed by him, among the several coun- 
ties or parishes in such State or Territory, 
except that he shall not distribute to any 
such county or parish in excess of two times 
the amount which would be distributed to 
such county or parish were the entire amount 
available to the State or Territory distributed 
among the several counties or parishes in 
such State or Territory on the basis of farm 
population and the prevalence of tenancy, or 
an amount sufficient to make not more than 
five loans in any one State or Territory, which- 
ever amount is the larger; and the Recon- 
struction Finance Corporation is hereby au- 
thorized and directed to lend such sum to 
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the Secretary upon the security of any obli- 
gations of borrowers from the Secretary under 
the provisions of titie I of the Bankhead- 
Jones Farm Tenant Act, approved July 22, 
1987 (7 U. S. O. 1000-1006): Provided, That 
the amount loaned by the Reconstruction Fi- 
nance Corporation shall not exceed 85 per 
centum of the principal amount outstanding 
of the obligations constituting the security 
therefor: Provided jurther, That the Secretary 
may utilize proceeds from payments of princi- 
pal and interest on any loans made under 
such title I to repay the Reconstruction Fi- 
nance Corporation the amount borrowed 
therefrom under the authority of this para- 
graph: Provided further, That the amount 
of notes, bonds, debentures, and other-such 
obligations which, the Reconstruction Finance 
Corporation is authorized and empowered to 
issue and to have outstanding at any one 
time under existing law is hereby increased by 
an amount sufficient to carry out the provi- 
sions hereof, 


AMENDMENTS IN DISAGREEMENT 


The managers on the part of the House 
report the following amendments in dis- 
agreement: 


CONSERVATION AND USE OF AGRICULTURAL LAND 
RESOURCES 


Amendment No. 87: Strikes out the House 
language limiting the appropriation to pay- 
ments “for compliances with soil-building 
practices and water conservation practices 
under the Soil Conservation and Domestic 
Allotment Act, as amended” and inserts lan- 
guage making the appropriation available 
“for compliance with programs under the 
Agricultural Adjustment Act of 1938, as 
amended, and the Act of February 29, 1936, 
as amended”, etc. 

Amendment No. 88, incentive payments: 
Strikes the House provision prohibiting in- 
centive payments. 

Amendment No. 92: Strikes out the House 
language limiting the program to soil-build- 
ing practices and soil- and water-conserva- 
tion practices, and inserts language permit- 
ting a program of broader scope, giving more 
emphasis to the production of food by includ- 
ing practices not necessarily soil-building. 

Federal crop insurance 

Amendments Nos. 98 and 99, Federal crop 
fInsurance; Appropriates $7,818,748, instead of 
$3,500,000 as proposed by the House, and 
strikes out the House language providing for 
liquidation of the corporation. 


Managers on the part of the House. 


Mr, TARVER. Mr. Speaker, there is 
no disagreement among the conferees in 
reference to the items in the agricultmral 
appropriation bill which are disposed of 
in the conference report and so far as I 


know there is no objection to the confer- ` 


ence report. Unless some Member de- 
sires to'discuss the matter, I move the 
previous question. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the adoption of the con- 
ference report. 

The conference report was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the first amendment in 
disagreement. 

The Clerk read as follows: 

An.endment No. 87: Page 69, strike out 
lines 12 to 18, inclusive, and insert in lieu 
thereof the following: “to remain available 
until June 30, 1945, for compliance with pro- 
giams under the Agricultural Adjustment 


1943 


Act of 1938, as amended, and the act of 
February 29, 1926, as amended, pursuant to 
the provisions of the 1943 programs carried 
out during the period July 1, 1942, to De- 
cember 31, 1943, inclusive.” 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist on its dis- 
agreement to Senate amendment num- 
bered 87. I understand that the gen- 
tleman from South Carolina [Mr. Fut- 
MER] desires to offer a preferential mo- 
tion and I yield to him for that purpose. 

Mr. FULMER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendment. 

Mr. TARVER. Mr. Speaker, I yield the 
gentleman 5 minutes. 

Mr. FULMER. Mr. Speaker, I want 
to call the attention of the Members of 
the House that we are getting down to 
the time when we are trying to recess, 
and that we only have three amendments 
in disagreement. I cannot understand 
just why any Member would not want to 
agree to my motion. 

We have retained the $100,000,000, 
making the total amount $400,000,000. 
All the Senate amendment, which I am 
asking your concurrence in, does is to 
leave this money available through the 
period 1945 to be used in connection with 
soil conservation, tied in with production. 
Why would you put the $100,000,000 in 
and then write in some language that 
might prevent using same? So I am 
hoping that we will have no trouble in 
agreeing to my motion so that the Sen- 
ate amendment, which is short and defi- 
nite, will be carried out in line with the 
purpose of the Soil Conservation and Do- 
mestic Act. That is, that it shall remain 
for the proper period so as to continue 
the program which has been running suc- 
cessfully for several years. 

Mr. Speaker, I believe that is all I want 
to say at this time. I cannot understand 
why we should not agree to this Senate 
amendment, which is fair, I would like 
to make one further statement. In a 
great many instances during the past 
‘months, instead of the Congress doing 
something definite in the interest of be- 
ing helpful, what you have been doing 
is cutting .propriations and putting in 

nendments to destroy programs and 
various agencies. If and when some of 
these agencies fail, which they are going 
to do, then where will the responsibility 
lie? You have not passed any legislation 
and when these programs and agencies 
fail, the Congress will be held responsi- 
ble. If we cannot give them something 
definite, like I proposed in my bill, H. R. 
2837, giving definite power to the Food 
Administrator, then let us not by cutting 
appropriations and putting in amend- 
ments hamper various programs and 
what they are trying to do so that if 
and when they should fail, these agen- 
cies, along with the President, will not be 
in a position to put the blame on Con- 
gress, 

Mr. Speaker, I hope my motion will 
prevail. 

Mr. TARVER. Mr. Speaker, I yield 
10 minutes to the gentleman from INi- 
nois [Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, I ap- 
preciate that a feeling of fatigue has set- 
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tled upon this deliberative body. I am 
just as anxious to go home as any Mem- 
ber of this body. I am just as anxious to 
find a bit of respite and relaxation from 
what in all modesty I can say has been 
a rather arduous labor on the Appropria- 
tions Committee for the last 6 months. 
But no matter how inclement or hot the 
weather in Washington, and no matter 
-what fatigue of spirit and mind I may 
experience, it is not sufficiently impelling 
to sacrifice or to surrender the principle 
which I long ago espoused. 

The boys in Africa are fatigued, too, 
and the boys in the Pacific and the boys 
everywhere, yet they must carry out their 
duty even as we must carry out our legis- 
lative responsibility. 

So I find myself in disagreement with 
the preferential motion that was sub- 
mitted by the gentleman from South 
Carolina, and I do so simply because it 
is a matter of deep conviction. 

It is years now since I have been con- 
tending in the well of this House that 
the salvation of the American farmer is 
a substantial price in the open market 
place, That will mean a free agriculture, 
that will mean a free farmer, who is the 
backbone of the country. I do not pro- 
pose now or at any other time to forsake 
that principle or to forsake that posi- 
tion, for any other decision will simply 
mean the alternative, namely, Govern- 
ment control. 

Perhaps it is not telling tales out of 
school to say that sometime in the course 
of this session the Secretary of Agri- 
culture appeared before one of the com- 
mittees of the House and, when the ques- 
tion was submitted as to why he did not 
let the farmer alone to obtain parity 
prices in the open market, by inference 
and almost expressly he stated that it 
would mean the losing of control of the 
American farmer. That is involved here 
now as it has been in every palliative that 
has ever been voted by this and by the 
other body. There can be no free and 
traditional agriculture unless there be 
free and uncontrolled farmers who are 
not held in dependency upon Federal aid. 
That means that there must be adequate 
prices. Palliatives such as here proposed 
are no substitute for adequate prices. 

Now it is proposed by the gentleman 
from South Carolina to strike the House 
language so that the funds that are car- 
ried in this bill can be used for purposes 
other than for soil compliances and wa- 
ter conservation practices. ‘Those are 
things that run to the soil, those are 
things that run to the enrichment of a 
natural resource. Everything else, of 
course, is on an individual basis in the 
form of a production payment or an in- 
centive payment. There is ample money 
in this bill for soil compliances; in fact, 
it would require only $200,000,000, yet on 
the basis of the vote of this body the other 
day there is $400,000,000 carried in this 
bill, but the money cannot be expended 
unless the House chooses today to vote 
down its earlier position and adopt the 
language whereby the money can be used 
for incentive and for production pay- 
ments. 

I contended that there was no obliga- 
tion on the part of the Congress in this 
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respect, and I went back to find the offi- 
cial document of the Agricultural Adjust- 
ment Administration which was issued on 
the 3d day of December 1942. I read 
you this language from this official docu- 
ment as indicated on page 36: 

The provisions of the 1943 program are 
necessarily subject to such legislation af- 
fecting said program as as the Congress of the 
United States may hereafter enact; the mak- 
ing of the payments herein provided are con- 
tingent upon such appropriation as the Con- 
gress may hereafter provide for such pur- 
pose. 


That was as early as December 1942, 
when the program was first announced, 

On the 3d day of June 1943 there was - 
a summarization of the whole program 
in a very effective brochure, and there 
again on page 40 appears this language: 

The provisions of the 1943 program are 
necessarily subject to such legislation affect- 
ing said program as the Congress of the 
United States may hereafter enact; the 
making of the payments herein provided are 
contingent upon such appropriation as the 
Congress may hereafter provide for such 
purpose. 


There never was any question at any 
time in any of the official literature of 
the Department of Agriculture that this 
was a wholly contingent program. That 
is reason number one why I stand by the 
House position. 

Reason number two is this. Every 
quota on every commodity with the ex- 
ception of cotton has been suspended. 
Let me repeat that. Every quota on 
basic commodities with the exception of 
cotton has been suspended. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. I think the gentleman 
is in error. Quotas are now in effect on 
tobacco, and it would be very unfortu- 
nate if those quotas were lifted. It would 
be calculated to completely destroy the 
food program for the Nation, because the 
farmers in our section of the country 
prefer to grow tobacco. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. Quotas 
are still in operation on corn, unless a 
farmer plants 90 percent of the war crop 
goals, 

Mr, DIRKSEN. Of course, that is 
right, but I am speaking of the basic 
quotas on corn and wheat as contem- 
plated under the 1938 act. The lid has 
been taken off. 

Mr. AUGUST H. ANDRESEN. The 
gentleman is mistaken on that, 

Mr. DIRKSEN. The gentleman is not 
mistaken. The gentleman has for his 
authority the words of the Administra- 
tor of the Agricultural Adjustment 
Agency before our committee itself. The 
Agricultural Adjustment Act Adminis- 
trator has testified time and time again 
that those quotas has been taken off. I 
grant you, of course, that there has to 
be a 90 percent compliance with the so- 
called war quota, but I am speaking 
about the amount of corn that the 
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farmer can raise or the amount of wheat 
that a farmer can raise if he is disposed 
to do so. In that respect the gentleman 
from Illinois is correct. If this needs 
further argument, I respectfully refer 
any member of this House to pages 710, 
711, and 712 of the House hearings where 
the testimony of the Administrator can 
be found. I rely upon the record. 

Miss SUMNER of Illinois. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Illinois. One point 
that has never been covered to my satis- 
faction or never attempted to be coy- 
ered, as far as I can understand, and I 
think it is important, is whether the 
farmers themselves understood, first, 
that the Secretary of Agriculture had 
the authority to promise this payment 
and, second, whether they understood 
that it was contingent upon an appro- 
priation by the Congress that might not 
be made. ` 

Mr. DIRKSEN. The Secretary of Ag- 
riculture has stated that his authority 
is derived from the two basic acts, but has 
always stated at all times, in the press, 
over the radio, and through the instru- 
mentality of departmental bulletins, 
that it was always contingent upon ap- 
propriations hereafter to be made by the 
Congress. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 

Mr. COOLEY. In fairness, does not 
that situation obtain with regard to 
every other commitment which has been 
made in the past? Are not all of these 
commitments contingent upon the Con- 
gress, in good faith carrying out the 
commitments made by the Secretary? 

Mr. DIRKSEN. There are two dif- 
ferences. Let me point out what they 
are. The first is that at no time in 
the past have the quotas been taken 
off. The very purpose of acreage al- 
lotment payments was to offset dimin- 
ished acreage by a payment from the 
Treasury. The very purpose of the pay- 
ment was to secure compliance with the 
acreage plan. The quotas have now 
been lifted. The second difference lies 
in the fact that under Executive order, 
every payment made hereunder will be 
credited in determining parity prices 
under the Price Act. In one moment we 
tell the farmer that here is a payment 
on a limited amount of your crop. In 
the next breath we say that it will be 
deducted from a determination of parity 
prices on his whole crop. Do you con- 
sider that a service to the farmer? 

So, first of all, this was contingent; 
second, the quotas have been suspended; 
third, this is a palliative which has been 
repudiated by the House on several oc- 
casions only last week. Finally, it does 
not run to the soil. It does not enrich a 
natural resource. The other thing is this, 
and I point this out particularly to the 
gentleman from North Carolina, under 
the directive issued by the President of 
the United States, which was the provoca- 
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tion for the introduction of the Bankhead 
bill, the President said that in determin- 
ing ceiling price for a commodity, every 
payment made to the farmer would be 
deducted for the purpose of that calcula- 
tion. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield. 

Mr. HOFFMAN. Is that still in? 

Mr. DIRKSEN. That is, by Presiden- 
tial fiat. Of course, they undertook to 
undo it by means of the Bankhead bill, 
but as the gentleman will remember, it 
eed in the Senate in overriding the 
veto. 

So these payments will be deducted. 
So what good do they do? If we are 
going to be consistent in the position we 
took last week, then the thing to do is to 
vote down the preferential motion of the 
gentleman from South Carolina [Mr. 
FutMmer] under which he proposes that 
the House recede from its earlier and 
very consistent position. 

I can only reaffirm the position which 
I have consistently taken for a long time. 
Pay the farmer for those practices which 
enrich and conserve the soil. That is 
fair and proper. That conserves and 
rebuilds a great natural resource. 

Thereafter give him the fullest meas- 
ure of freedom in operating his land. 
Assure him a fair price for his products 
and he will do the rest. The whole his- 
tory of farm production stands as elo- 
quent testimony to the capacity, the re- 
sourcefulness, the patriotism, and the 
diligence of the American farm in pro- 
ducing food and fiber. He needs no bu- 
reaucratie control from Washington. 

Yet here are these ever present lures 
of small payments as a substitute for 
adequate prices. Every payment has a 
string to it. That is the string of Fed- 
eral control. 

None of them will serve as a substitute 
for good prices in the open market place. 
As Governor Townsend, the A. A. A. Ad- 
ministrator expressed it to the commit- 
tee: The greatest incentive in the world 
is a good big price. You cannot beat it. 

Is if not high time that we forsake 
these efforts to control the farmer and 
give him the fullest measure of freedom 
to work out his own destiny. He will do 
it because he has always done it. 

The SPEAKER. The time of the gen- 
tleman from Illinois has again expired. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from North 
Carolina [Mr. Coo.ry]. 

Mr. COOLEY. Mr. Speaker, as I un- 
derstand the present situation, if this 
House is to be consistent, we must vote 
for the Fulmer motion because just last 
week the House approved $400,000,000 for 
the purpose of redeeming the good faith 
of the Government to the extent that the 
good faith of the Government was in- 
volved in these commitments, The very 
adroit argument made by the gentleman 
from Illinois [Mr. DIRKSEN] would lead 
this House to believe that the proposition 
of subsidies is involved here. A subsidy, 
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as it is usually understood, is not here 
involved. These payments are made 
under the provisions of the Soil Conser- 
vation and Domestic Allotment Act, and 
this Congress authorized the Secretary of 
Agriculture to make the commitments. 
Now, in good faith, the Congress ought 
to direct the Secretary to carry out the 
commitments he has made. By calling 
it a subsidy the opposition hopes to bring 
the proposition into disrepute because 
subsidies at the present time ‘appear to 
be in the “doghouse,” so far as Congress 
is concerned. There is but one outstand- 
ing thing involved in this matter, and 
that is the good faith of the Government 
and the morale of our farmers. The 
payments are being made under the Soil 
Conservation Act which the Congress 
passed. I have never regarded these 
payments as subsidies, The payments 
are for the purpose of encouraging an 
improvement of the topsoil of the agri- 
cultural lands of America which will 
inure to the benefit of generations yet 
unborn, It is a national investment in 
the greatest national resource. 

Mr, AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr, COOLEY. I yield. 

Mr. AUGUST H. ANDRESEN. The 
gentleman knows that the Solicitor for 
the Department of Agriculture has held 
that this soil conservation money can be 
used for incentive or subsidy payments? 

Mr. COOLEY. Well, you can call it in- 
centive or subsidy or whatever you want 
to call it. It is payment for compliance, 
and compliance means the diversification 
of crops. 

Mr. FULMER. Will the gentleman 
yield? 

Mr. COOLEY. I yield. 

Mr. FULMER. In the very next sec- 
tion we take care of that. I propose to 
offer an amendment that not one dime 
of this money can be used for incentive 
payments. That ought to be satisfactory 
to every Member of the House. 

Mr. COOLEY. Iam serious about this. 
I think that in good faith we ought to 
keep these commitments. 

Mr. WHITTINGTON. Mr.. Speaker, 
will the gentleman yield? 

Mr. COOLEY. I yield. 

Mr. WHITTINGTON. If the Fulmer 
motion is adopted, it will result in sub- 
stantially the same payments being made 
for compliance for soil improvement as 
have been made in previous years under 
the A. A. A. program? 

Mr. COOLEY. The gentleman is en- 
tirely correct. We certainly should pro- 
vide the money without any restrictions 
upon it. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. CASE. Mr. Speaker, there is a 
question of principle involved here, and 
the House should understand very 
clearly the question that is involved. 

The motion to recede and concur in 
the Senate amendment is an amend- 
ment to permit the Government to carry 
out the commitment which the farmer 
understood was made by the Govern- 
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ment when he, the farmer, signed up 
last fall for the 1943 crop year. 

If Members are confused about this, 
and vote to renege on that agreement, 
they will have much explaining to do. 
Let me illustrate: 

I have a lettet from a farmer who 
plants winter wheat. He had to decide 
before he planted his wheat what his 
1943 crop plans would be. He had then 
to decide whether he would sign up on 
the 1943 triple-A program. He did de- 
cide. He decided to shift some of his 
winter wheat crop land to other crops 
more wanted in the war effort. To do 
this, he had to buy some equipment for 
handling crops other than wheat. He 
borrowed money at the bank to do so, 
He counted, he still counts on the Gov- 
ernment making good to him the 
promise of certain A. A. A. payments if 
he farmed in compliance with his agree- 
ment. 

Now this winter wheat farmer has 
kept his part of the bargain. He is not 
in position to change the bargain if he 
wanted to. Certainly it is unfair if the 
Government, now through Congress, 
says it will not permit the appropria- 
tions already agreed upon to be used to 
carry out the bargain. 

The gentleman from Illinois has raised 
the point that quotas were lifted for 
wheat. and corn. That is beside the 
point. The quotas were lifted—but not 
until after that farmer planted his 
wheat. They were lifted along in Jan- 
uary and February and this farmer had 
to plant his winter wheat months before 
that. Iam advised that for the farmers 
who produce 70 percent of our national 
wheat crop the lifting of quotas came too 
late for them to increase their wheat 
acreage. 

Now do not be confused. 

The proposal to permit the funds to be 
used for crop adjustment payments is 
nothing new. The only new thing i to 
propose that the money be not used for 
such a purpose. Under the Soil Conser- 
vation Act of 1936 and the Farm Act of 
1938, money has been payable for two 
types of compliance—soil and water con- 
servation practices and crop adjustment 
programs, : 

If the Congress wants to say that in 
the future, on crops not yet planted, for 
crop years not yet planned and com- 
mitted, the funds shall not be used to 
pay for anything except strict soil and 
water conservation practices, that would 
be another matter. But the proposal 
before us is to make such a proposition 
retroactive. 

Keep this fact clearly in mind: the 
purposes for which the money would be 
payable under the Senate amendment 
are the purposes for which the money 
has been payable for at least the past 
4 years, conservation and crop adjust- 
ment. 

The confusion, if any, comes about 
because of the talk about an incentive 
payment program that came along in 
February. About 100 million dollars of 
new money was asked for that, and the 
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subcommittee turned the request down. 
They did it at their first meeting, I un- 
derstand, by a vote of 6 to 1. Very prop- 
erly they announced their action at the 
time so that the Department of Agricul- 
ture and the farmers would be on notice. 
But they did not then, and never after- 
ward served notice on the farmers that 
the 1943 crop contracts presented in the 
fall, signed up in December, and acted 
upon by the farmers, like the wheat 
farmer I have cited, would be changed 
or the bases for payment changed. 

If you want to change the rules for 
next year, that is all right if you do it 
in advance. If you want to reaffirm the 
committee’s action on incentive pay- 
ments, that is not going to violate the 
contract I have cited. But on the mat- 
ter now pending, keep faith. Do not 
change the rules on payment after the 
farmer has planted his crop and op- 
erated his farm on the terms announced 
to him last December. 

Under permission granted by the 
House, I include the following letter and 
tables supplied by the Department of 
Agriculture: f 

UNITED STATES 
DEPARTMENT OF AGRICULTURE, 
AGRICULTURAL ADJUSTMENT 
ADMINISTRATION, 
Washington, D. C. 
Hon. FRANCIS CASE, 
House of Representatives. 

Dear Mr. Case: In compliance with your 
request by telephone June 29, 1943, we are 
submitting some information regarding the 
commitments of the Department of Agricul- 
ture on 1943 program payments to farmers 
for the production of war crops and for carry- 
ing out soil-conservation practices. 

The original 1943 program of the Agricul- 
tural Adjustment Agency, has announced and 
presented to farmers in the fall of 1942, 
provided allotments for the 1943 crops of 
corn, wheat, cotton, tobacco, rice, and pea- 
nuts, and payments for planting within such 
allotments. These allotment payments which 
were in addition to the soil-conservation prac- 
tice payments, were subject to appropriations 
by Congress and were contingent upon the 
planting of specified adapted crops urgently 
needed in the war effort. That is, the al- 
lotment payment would be made if tko farm 
devoted a certain amount of land to the 
production of war crops, such as soybeans, 
flax, potatoes, peanuts, hemp, etc. 

As the war progressed and more informa- 
tion became available on the requirements 
for our armed forces, allies, and for the re- 
habilitation of people in occupied countries, 
it was found necessary to modify the pro- 
visions of the original program to obtain 
increased production of wheat and corn. 

On January 8, 1943, the limitations on the 
planting of corn were removed and on Feb- 
ruary 23, 1943, marketing quotas and allot- 
ment recreations were removed from the 
1943 wheat crop. 

At the time winter wheat was planted in 
the fall of 1942, these original provisions 
were in effect and almost all of the winter- 
wheat farmers complied with them by plant- 
ing within their allotments. For these fatm- 
ers who produce about 70 percent of the 
Nation’s wheat, the modifications in the pro- 
gram came too late for them to increase their 
1943 wheat acreage. 

Marketing quotas and allotment restric- 
tions are still in effect for the 1943 crops of 
cotton and tobacco, and the performance of 
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farmers with respect to these two crops as 
well as winter wheat was in good faith and 
the commitments of the Government ap- 
pear to be valid since they were in accordance 
with the laws under which the farm pro- 
grams are administered. 

The removal of limitations on the planting 
of corn and spring wheat before planting 
time made it necessary for us to provide 
measures to obtain the urgently needed 
acreages of war crops which would have to 
compete with corn and spring wheat. 

The difficulty of obtaining the desired pro- 
duction of war crops in the Corn Belt and 
in the spring wheat area was intensified by 
the removal of limitations on the planting 
of wheat and corn which are more profitable 
than the adapted war crops. About 90 per- 
cent of soybeans and approximately 50 per- 
cent of canning crops are produced in the 
Corn Belt and almost all of the fiax is pro- 
duced in the spring Wheat area. 

The 1943 program as finally determined 
contemplated the expenditure of about $490,- 
000,000 to farmers for production of these 
needed war crops and for carrying out soil- 
conservation practices. 

This amount, after deductions for admin- 
istrative expenses, naval stores, and insular 
division, was to have been divided about 
equally between payments for conservation 
practices and payments to assist farmers in 
shifting crops urgently needed for the war 
effort. War crop goals have been established, 
on approximately 80 percent of the more 
than 6,000,000 farms in the country. 

The commitments of the Government as 
presented to farmers provided that the pay- 
ment, which otherwise would have been 
made for planting within allotments, would 
be made if farmers who signed a farm plan 
planted at least 90 percent of the total war 
crop goal established for the farm. 

The amount of this payment for each farm ` 
was to have been equal to the payment which 
otherwise would have been computed on the 
allotments of corn, wheat, cotton, tobacco, 
rice, and peanuts. The intent of this pay- 
ment was to partially compensate farmers 
for the smaller returns they would receive 
from the war crops. 

In almost every instance, a considerably 
less return per acre is received from the war 
crops than is obtained from the competing 
crops of corn, wheat, cotton, etc. This fact 
is illustrated in tables I, II, and Ma, in 
which comparisons of gross returns per acre 
are shown for corn and soybeans, corn and 
flax, and for wheat and flax. We would like 
to point out that the gross returns from the 
war crop are less than from the competing 
crop in all States for which data are shown. 

The high degree of participation by farmers 
in the 1943 program indicates that they hare 
responded to the commitments of the Goy- 
ernment with respect to these payments, 
‘The extent of their participation is shown in 
table III in which the indicated 1943 acre- 
ages of some of the urgently needed crops 
are compared with the 1942 acreages of such 
crops. The 1943 acreage of flax is 29 percent 
greater than the 1942 acreage. The soybean 
acreage is up 18.5 percent; potatoes, 13.6 
percent; dry edible beans, 16.2 percent; dry 
field peas, 35 percent; and peanuts, 12.5 per- 
cent. 

We would like to assure you that we appre- 
ciate this opportunity of supplying you with 
this information. If we can be of further 
service, please call on us. 

Very truly yours, 
r LEROY K. SMITH, 
Director, North Central Division, 
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Taste I—Comparison of gross returns per 
acre from corn and soybeans 


[Yield shown in bushels} 
Soybeans Per- 

aB | S288 

favor | 209° 

Cash [ot eorn] Poo 

Yield tauo) O | is of 

corn 
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'Yields for both oan and soybeans represent the 
1937-41 weighted ayers; 
Ne am value of corn *jetermined on basis of $1.05 per 

shel. 

? Cash value of ene determined on basis of loan 
rate of $1.85 per bushe: 


Taste Il.—Comparison of gross returns per 
acre from corn and fiex 


}Yield shown in bushels] 


7 t re — for districts 3 and 6, in which most of the 
axis 
2 Value r corn determined on basis of $1.05 per bushel, 
Valice of flax determined on basis of local loan rates. 


Taste Ila—Comparison of gross returns per 
acre from wheat and fias 


[Yield shown in bushels} 


Wheat 


State Yield 1|Valuet|Yield! Values) Wbeat | is of 
(3-4) wheat 


3 Yields for both wheat and flax represent the 1937-41 
bi ee Byerage. 
alue of wheat determined on basis of $1.36 at Minne- 


SP ale of flax determined on basis of $2.85 at Minne- 
apolis. 
Taste IlI.—Planted acreages of some urgently 


needed crops with 1943 and 1942 com- 
parisons 


Janted 
plant 
J toni acres as 
planted planted percent of 
acres acres 1942 
planted 
acres 
Corn_.....-..-.--| 91, 011,000 | 96,827,000 106.4 
Fiax 4, 691, 129.0 
A: 4 7 118.5 
Beans, dry edible. 2 188 000 480.000 naa 
cans, 1 2, 480, 2 
Peas, dry field... 501, 000 077, 135.1 
Peanuts..........| 4, 647,000 | 5,230,000 112.5 


Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Kansas 
(Mr. Hore}. 

Mr. HOPE. Mr. Speaker, I think the 
fundamental issue here was well stated 
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by the gentleman from South Dakota 
[Mr. Casg]. That issue is whether the 
Federal Government will carry out the 
commitments which it has made to the 
farmers of this country. 

Tt is true that commitments which the 
Department of Agriculture may make in 
advance of appropriations are subject to 
whatever action Congress may take in 
making the appropriation. That is true 
in the case of every appropriation we 
make. The men in the Army of the 
United States getting $50 a month do not 
get their pay unless we appropriate the 
money; we take them into the Army, we 
tell them they will get $50 a month, but 
if we fail to appropriate the money they 
will not get it. 

There has been as much of a commit- 
ment in connection with the payment of 
those sums of money to farmers for 
carrying out their part of the farm pro- 
gram as there could possibly be in con- 
nection with any dealings which the Fed- 
eral Government has with its citizens. 
These farmers who signed up in our pres- 
ent farm program understood when they 
signed up that fhere were to be certain 
definite payments made. They had every 
reason to believe these commitments 
would be kept. For years these promises 
and agreements had been made and kept 
on the part of the Federal Government. 

Mr. BROWN of Georgia. Mr. Speaker, 
will the gentleman yield 

Mr. HOPE. I yield to the gentleman. 

Mr. BROWN of Georgia. Isit not true 
that the Department of Agriculture was 
authorized under the law to make these 
commitments? 

Mr. HOPE. The Department of Agri- 
culture is authorized, under the Triple A 
Act of 1938, to make commitments, just 
as fully as any Government agency is 
authorized to make any commitments. 

There is a provision still in conference 
which states that for next year these 
commitments are not tobe made. That 
is all right. I am in favor of not making 
comitments for another year, but there 
we serve notice in advance; we modify 
the fundamental law in that particular; 
but as long as we have that law on the 
statute books authorizing commitments 
to be made and as long as the Secretary 
of Agriculture, acting under that law, has 
gone out and made these commitmenis, 
as long as farmers have signed up con- 
tracts relying on those assurances, then I 
say that in good faith we ought to go 
ahead and appropriate the money. 

The SPEAKER pro tempore. The time 
of the gentleman from Kansas has ex- 
pired. 

Mr. TARVER. Mr. Speaker, I yield the 
gentleman 2 additional minutes. 

Mr. HOPE. We really passed on that 
question last week when we agreed to the 
Senate amendment increasing the 
amount of the appropriation from $360,- 
000,600 to $450,000,000. 

It will not take anything like $400,- 
000,000 to make practice payments; it 
will take less than $200,060,000. The re- 
mainder of the money can be used only 
for making the regular triple A payments. 
Iam satisfied that when a majority of the 
House voted to increase the amount they 
meant that these triple A payments 
should be made, The fact that on a later 
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vote the purpose for which the $400,- 
000,000 could be used was limited to prac- 
tice payments indicates that some Mem- 
bers misunderstood the issue on which 
they were voting and the purpose for 
which the increase was made. 

Mr. LECOMPTE. Mr. Speaker, will the 
gentleman yield? 

Mr. HOPE. I yield. 

Mr. LECOMPTE. What is the other 
payment to be made except soil conserva- 
tion payments? 

Mr. HOPE. The payment which is 
made to farmers who comply with the 
program, such as adjusting their acre- 
age of the basic crops—and. planting the 
required acreage of war crops. 

The SPEAKER pro tempore. The 
time of the gentleman from Kansas has 
expired. 

Mr. TARVER. Mr. Speaker, I yield 1 
minute to the gentleman from South 
Carolina [Mr. FULMER]. 

Mr. FULMER. Mr. Speaker, may I 
state for the information of the Mem- 
bers of the House that the next amend- 
ment to be voted on is Amendment No. 
88. I propose to move to recede and con- 
cur with the following amendment: 

In lieu of the language stricken by the 
amendment insert: Provided no part of said 
appropriation or any other appropriation 
carried in this bill shall be used for an in- 
centive payment as defined in House Docu- 


ment 101, Seventy-eighth Congress, first ses- 
sion, 


This amendment should be satisfac- 
tory and I am going to ask your approval 
of same. 

Mr. TARVER. Mr. Speaker, I yield 
myself 10 minutes. 

The SPEAKER pro tempore. The 
gentleman from-Georgia is recognized 
for 10 minutes. 

Mr. TARVER. Mr. Speaker, one 
thing in which I am interested in con- 
a poe with this subject matter is that 

if possible perfect a bill for trans- 
mission to the President before the end 
of the fiscal year. We have now reached 
the point where the two houses have 
agreed upon every matter of controversy 
contained in the bill with the exception 
of the limitations upon the use of the 
$400,000,000, upon the amount of which 
both Houses have agreed, for soil con- 
servation and production payments; and 
the matter of the Federal Crop Insur- 
ance Corporation appropriation which 
is still in dispute. Everything else with 
the exception of these two subject mat- 
ters has been agreed to by both Houses, 
and if it is possible for this House with- 
out doing violence to any conscientious 
convictions that its membership may 
entertain to agree to a procedure which 
will result in an agreement and in the 
sending of the bill to the President, I 
would be very glad for that end to be 
achieved. 

I cffered the motion to further insist 
upon our disagreement to the amend- 
ment of the Senate numbered 87, 
There are three amendments in dis- 
agreement which relate to this $400,000,- 
000 which Congress by action of both 
Houses proposed to make available for 
soil conservation payments and pro< 
duction payments. We are now consid- 
ering the first one. The second one will 
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be the limitation imposed when the bill 
was in the House with relation to the 
making of incentive payments. There 
is still a third amendment, No. 92, 
by which the Senate undertook to strike 
out language which was included in the 
House bill which would limit the pro- 
gram for next year to soil conservation 
and water conservation benefits, and the 
over-all amount of the commitments 
that can be made next year to $300,000,- 
000. 

I made the motion on behalf of the 
committee because it represented the 
views of a majority of the committee 
that the House further insist upon its 
disagreement to Senate amendment 
numbered 87, but I think that factor does 
not preclude me from stating to you 
what I think would be a fair basis of 
compromise for the positions of the tavo 
Houses. The other days, as you will 
recall, this House voted by a majority of 
10 not to recéde from its disagreement 
to Senate amendment numbered 87. 
The Senate yesterday, voting on the same 
question, insisted upon its position, with 
only two Senators voting to the contrary. 
So you will observe that a tremendously 
greater majority of the Senate is insist- 
ing upon the Senate provision than there 
is of the House insisting upon the House 
position. The House was almost evenly 
divided. 

I think a fair compromise of this mat- 
ter would be to recede from our disagree- 
ment to Senate amendment numbered 
87, to recede with the amendment 
offered by Mr. FULMER and concur in 
Senate amendment numbered 88, and 
then to insist upon our position with 
regard to Senate amendment numbered 
92. If you do that, I have assurances 
that the Senate will then recede on 
amendment numbered 92, which is the 
amendment that limits the program for 
the next year. If you take these actions, 
the effect will be that you will permit 
this program of the Secretary announced 
last fall to be carried out in accordance 
with his commitments for the present 
year. At the same time you will serve 
notice you will limit his authority for the 
next year by this language stricken out 
by Senate amendment numbered 92. 
You will serve notice on the farmers of 
the country that next year they will not 
be able to get the same types of payments 
they got heretofore, that they will not be 
able to get any type of payments except 
for soil-conservation and water-conser- 
vation practices. 

That, in my judgment, is all right so 
far as next year is concerned. But so far 
as this year is concerned when the Sec- 
retary of Agriculture under the authority 
of law, section 16 of the Domestic Allot- 
ment and Soil Conservation Act, has 
committed the Government up to $400,- 
000,000 for the types of payment that 
have been made heretofore and which 
were contemplated this year, and after 
the farmers have executed their farm 
plans accepting the proposal of the Sec- 
retary, I do not think it is good con- 
science to repudiate that obligation. 
Next year, all right, we have the right to 
make such plans and sych limitations as 
we deem proper for next year. 
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The gentleman from Illinois referred 
to this aS a matter of principle. It is a 
matter of principle with me. I think the 
Government of the United States ought 
to comply with its promises to everybody 
to whom it makes promises or to whom 
any official of the Government makes 
promises by authority of law and no 
question has ever been raised by anyone, 
so far as I know, but that the Secretary 
of Agriculture had the authority of law 
to make the promises that he made on 
December 5, 1942, to the farmers of this 
country to make to them certain types 
‘of payments, and I say we ought to make 
good on them. 

We should then limit the program for 
the next fiscal yearby insisting upon the 
language which the Senate struck out in 
amendment numbered 92. You talk 
about incentive payments. Ido not know 
whether anyone has a clear idea. of what 
an incentive payment is or not, but on 
page 734 of the hearings there is.a state- 
ment in detail of the type of payments 
which it is intended to make out of this 
$400,000,000 which the House. language 
might not allow to be made. In other 
words, the House, if its position should 
continue ‘as it has been, would be taking 
an attitude of appropriating the money, 
then refusing to allow the payments to 
be made if a narrow definition of “in- 
centive payments” should be adopted. 
The Secretary’s plan provides for the 
payment on cotton of|$77,223,000, to corn 
$50,293,000, to wheat $59,884,000, and to 
tobacco and other crops in stated 
amounts as you will observe from reading 
the hearings. These payments have 
been promised by the Secretary of Agri- 
culture under authority of law to the 
producers of these various commodities 
throughout the United States and it 
seems to me that we would not be acting 
in good faith to repudiate his promise. 

I hope, therefore, that the motion of- 
fered by the gentleman from South Caro- 
lina [Mr, FULMER] to recede and concur 
in Senate amendment numbered 87 will 
prevail. I expect to vote for it myself, 
and I expect to vote for his motion with 
regard to Senate amendment No. 88 to 
recede and concur with an. amendment 
which will prohibit the payment of in- 
centive payments of the type which were 
estimated for in House Document No. 
101. Let us not make any mistake; it 
was House Document No. 101 that the 
committee refused to approve. House 
Document No. 101 and the $100,000,000 
which was estimated therein is not in this 
bill and never has been in this bill, so that 
if we adopt the motion which the gentle- 
man from South Carolina has offered 
with reference to Senate amendment 
numbered 88, it will prohibit the making 
from this fund of incentive payments as 
described in that House document. 

Just what is an incentive payment? If 
you pay a man to terrace his farm or to 
improve his farm, is that an incentive 
payment? It is open to some difference 
of opinion, but, at any rate, if you take 
these actions you will take what has been 
the viewpoint of the majority of the 
House and you will enable the farmers of 
the country to receive the money that 
has been promised to them, at the same 
time you will limit the program for next 
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year so that nothing but soil-conserva- 
tion and water-conservation payments 
can be made for the next year. I want to 
heartily approve the nonpartisan argu- 
ments which have been advanced from 
both sides of the aisle by members of the 
Committee on Agriculture. 

The SPEAKER protempore. The time 
of the gentleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 1 additional minute. 

Mr. Speaker, the gentleman from 
Kansas [Mr. Hore], than whom. there is 
no more loyal friend of agriculture in the 
House, has advocated concurring in the 
motion offered by the gentleman from 
South Carolina, and on the Democratic 
side the gentleman from South Carolina - 
(Mr. FULMER], chairman of the Commit- 
tee on Agriculture, is.supported by: his 
Democratic colleagues. It seems to me 
that there is every good reason, especially - 
in view of the fact we are approaching the 
end of the fiscal year and that the Senate 
has yielded to us on many important - 
items in this bill, that we ought to be able 
to agree to the motion offered by the 
chairman of the Committee on Agrieul- 
ture, settle this matter once and for all - 
and get this bill out of the way and send 
it down to the White House. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 
3 minutes to the gentleman from Minne- 
sota [Mr. Aucust H, ANDRESEN]. 

Mr. TABER. Mr. Speaker, will’ the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from New York. 

Mr. TABER. Is it not about time that 
we stop the Department of Agriculture 
from making promises in advance on 
something where the money is not appro- 
priated? 

Mr. AUGUST H. ANDRESEN. I can 
subscribe to that statement. Too many 
commitments have been made not only 
by the Department of Agriculture but 
also other Federal officials before these 
officials came to the Congress to secure 
consent for what they did. Then they 
try to bind us not only on their domes- 
tic commitments but also on commit- 
ments made to foreign countries. 

I think the best service we could per- 
form here today would be to shake loose 
the dependency of the farmers upon the 
United States Treasury. The farmers do 
not want money out of the United States 
Treasury, they do not want subsidies, nor 
do they want incentive payments. 

We all believe in soil conservation, and 
the money that is provided in this act 
should be used exactly for that purpose. 
We know that if the funds are approved 
without the House amendment the Sec- 
retary of Agriculture and his Solicitor 
will rule that they can use the money for 
incentive or subsidy or any other type of 
payment. The farmers do not want this 
money. They want fair and decent 
prices at the market places and they 
want to be free from bureaucratic domi- 
nation from Washington. We can per- 
form that service today. I do not know 
of a single farmer who feels that a com- 
mitment has been made to him for funds 
out of the United States Treasury. 
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Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? _ 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Illinois. 

Mr. DIRKSEN. When Governor 
Townsend, the Administrator, was be- 
fore the committee I asked this question: 
“What in your judgment, Governor, is 
the best incentive for securing produc- 
tion?” His answer was, “A good big 
price. You cannot beat it.” 

Mr, AUGUST H. ANDRESEN. The 
farmers are well satisfied with the prices 
they are receiving today, and they will 
gladly waive any payment that they 
Might receive as an incentive or subsidy 
from the United States Treasury. Let us 
vote to make the farmers free, and give 
them a square deal in the market place 
for the things they produce. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Georgia 
Mr, Pace]. 

Mr. PACE. Mr. Speaker, last Friday 
we had up the Commodity Credit Corpo- 
ration bill to prohibit subsidies. That 
prohibition was approved by a large ma- 
jority of the Congress. But do you know 
what you did? You wrote in there, al- 
though the subsidies had never been 
authorized by law, that any commitments 
which had been made up to the time of 
the passage of the act should be carried 
out, 

I am asking you here today to take 
care of the farmers who acted on this 
handbook which was distributed to them 
months ago. You did the honorable 
thing last Friday and I believe you are 
going to do the honorable thing now. 
You said last Friday, “Those subsidies 
were not authorized by law. We are 
against them. But we hereby authorize 
you to carry out any commitments you 
have made up to the time of the passage 
of this act.” That is exactly what the 
gentleman from South Carolina is ask- 
ing you today, to carry out the commit- 
ments that have been made up to this 
time, and then say later in this bill that 
you are not going to do it any more. 

You noticed in the correspondence be- 
tween Chester Davis and the President 
yesterday that Mr. Davis said he had 
the farm program for 1944 in shape 
where it could be announced on the 15th 
day of July. That is the program for 
next year. This year’s program was 
worked out last June, July, and August, 
and in the fall it was announced to the 
farmers. ý 

I say to you, I believe you should feel 
as I feel, you being the keeper of your 
conscience as I am the keeper of mine, 
that we owe it to the farmers of this 
Nation, having permitted the program to 
be announced and told them, for in- 
stance, that for each bushel of wheat 
they produce they will receive a pay- 
ment of 9.2 cents provided they produce 
certain war crops, which they have 
planted and which they are producing 
today. I say we cannot escape it. I do 
not like it. I do not like it a bit, because 
they are going to take that 9 cents away 
from him when he goes to sell his wheat, 
unless we can change the program; but 
at this hour I have some hope that within 
30 days we will change that situation and 
that 9 cents will not be deducted from 
the market price. 
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Above everything else, I ask you today 
to do no more than you did last Friday 
when you protected the canners and 
packers on any commitments which have 
been made on subsidies. How can you 
escape the responsibility of protecting 
every farmer in this Nation on the com- 
mitment that was made to them, not 3 
weeks ago, but months and months ago? 

Mr. TARVER. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the preferential motion 
offered by the gentleman from South 
Carolina [Mr. FULMER] to recede and 
concur in the Senate amendment. 

The question was taken; and on a 
division (demanded by Mr. DIRKSEN) 
there were—ayes $2, noes 112. 

Mr. TARVER. Mr. Speaker, I de- 
mand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 197, nays 174, not voting 60, 
as follows: 


{Roll No. 115] 
YEAS—197 
Abernethy Gore Newsome 
Allen, La. Gorski Norrell 
Andersen, Gossett Norton 
H. Carl Grant, Ala, O'Brien, Mich 
Anderson, Green O'Connor 
N. Mex, Gregory O'Konski 
Barrett Hagen Outland 
Beckworth Hare 
Bland Harless, Ariz. Patman 
Bonner Harris, Ark, Patton 
Boykin Harris, Va. Peterson, Fla. 
Bradley, Pa Ha Peterson, Ga. 
rooks Pfeifer 
Brown, Ga. Heffernan 
ryson Hendricks Price 
Bulwinkłe Hill Priest 
Burch, Va. Hobbs Rabaut 
Burchill, N. Y. Hoch 
Burdick Hoeven Randolph 
Cam Holmes, Wash, Rankin 
Cannon, Fla. Hope Richards 
Carlson, Kans, Hull Robertson 
Case Jackson Robinson, Utah 
Celer Jarman Robsion, Ky. 
Cha Johneon, Rogers, Calif. 
Clark J. Leroy Rowan 
Coffee Johnson, Sabath 
Colmer Lyndon B. Sadowski 
Cooley Johnson, Okla, Sasscer 
Cooper ee Satterfield 
Costello Kefauver Sauthoff 
. Courtney Kelley Sikes 
Cox Kennedy Smith, Va 
Cravens Keogh Smith, W. Va, 
Creal Kerr Snyder 
Crosser Kirwan Sparkman 
Cullen Klein ce 
Cunnin Lane Starnes, Ala 
Curley Lanham 11 
Curtis Larcade Stefan 
D'Alesandro Lea Stewart 
Davis ~ Lemke Stockman 
Dawson Sullivan 
Delaney Lynch Sumner, fl. 
Dickstein McCord Sumners, Tex. 
Dies McCormack Talle 
Dilweg McGehee Tarver 
Dingell McGranery ‘Thomas, Tex. 
Domengeaux McKenzie Thomason 
Doughton McMillan Vincent, Ky 
Drewry + McMurray Voorhis, Calif, 
Eberharter Madden Walter 
Elliott Magnuson Ward 
Feighan Mahon Weaver 
Fernandez . Maloney Weiss 
Fisher Manarco Wene 
Whelchel, Ga 
Fogarty Mont. White 
Forand Marcantonio Whitten 
Pulbright Martin, Iowa Whittington 
er Miller, Nebr W 
Gale Mills 
Gathings Monroney Woodrum, Va 
Gavagan Mundt Worley # 
Gibson Murdock Wright 
Gilchrist Murphy erman 
Gillie Murray, Tenn. 
Gordon Myers 
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Allen, Til. 
Anderson, Calif Grant, Ind, Murray, Wis. 
Andresen, G: Norman 

August H. Gross O’Brien, Tl 
Andrews Gwynne O'Brien, N. Y. 
Angell e eal 
Arends 5 Pittenger 
Arnold Leonard W. Ploeser 
Auchincloss Halleck ulson 
Baldwin, Md. Hancock Powers 
Beall e Pracht 
Bell Heidinger Ramey 
Bender Herter Reece, Tenn 
Bennett, Mich, Hess -Reed, Ill. 
Bennett, Mo., Hinshaw Reed, N. Y 
Bishop Hoffman Rees, Kans, 
Blackney Holmes, Mass, Rizley 
Bolton Horan Rockwell 
Boren Howell Rodgers, Pa 
Brehm Jeffrey Rogers, Mass. 
Brown, Ohio Jenkins Rohrbough 
Buffett Jennings Rolph 
Busbey Jensen Rowe 
Butler Johnson, Schiffer 
Canfield Anton J. Schuetz 
Cannon, Mo. Johnson, Schwabe 
Carson, Ohio Calvin D. Scott 
Carter Johnson,Ind. Shafer 
Chenoweth- Jones Simpson, Il 
Chiperfield Jonkman Simpson, Pa. 
Church Judd Slaughter 
Clason Kean Smith, Maine 
Clevenger Kearney Smith, Ohio 
Cole, N. Y. Keefe Smith, Wis. 
Compton Kilday Springer 
Crawford Kinzer Stearns, N. H 
Day Knutson Stevenson 
Dewey Kunkel Sundstrom 
Dirksen LaFollette Taber 
Disney Lambertson Talbot 
Ditter Landis Taylor 
Dondero LeCompte Thomas, N. J. 
Douglas LeFevre Tibbott 
Durham Lewis Towe - 
Dworshak Ludlow Troutman 
Eilis McCowen Vursell 
Ellison, Md McGregor Wadsworth 
Ellsworth McLean Wasielewski 
Elmer McWilliams Weichel, Ohio 
Elston, Ohio Maas Welch 
Engel Martin, Mass. West 
Fenton Mason - Wigglesworth 
Fish May Willey 
Gamble Merrow Wilson 
Gavin Michener Winter 
Gearhart Miler, Conn. Wolcott 
Gerlach Miller, Mo. Wolverton, N. J. 
Gifford Miller, Pa. Woodruff, Mich, 
Gillette Monkiewicz. 
Goodwin Mott 
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Baldwin, N. Y, Gallagher O'Leary 
Barden Granger O'Toole 
Barry Hall, Philbin 
Bates, Ky. Edwin Arthur Phillips 
Bates, Mass. Hartley Plumiey 
Bloom Hébert Rivers 
Bradley, Mich. Holifield Russell 
Buckley Izac Scanlon 
Burgin Johnson, Sheppard 
Byrne Luther A. Sheridan 
Capozzolt Johnson, Ward Short 

Cc Kilburn Somers, N. Y. 
Cole, Mo. King Stanley 
Culkin Kleberg Tolan 
Eaton Luce Treadway 
Fay Mansfield, Tex. Van Zandt 
Fellows Merrit Vinson, Ga. 
Fitzpatrick Morrison, La. Vorys, Ohio 
Folger Morrison, N. C. Wheat 
Ford Nichols Wolfenden, Pa, 
Furlong O'Hara 


So the motion was agreed to. 

The Clerk announced the following 
pairs: 

On this vote: 

Mr. Morrison of Louisiana for, with Mr, 
Phillips against. 

Mr. Fitzpatrick for, with Mr. Baldwin of 
New York against. 

Mr. Luther A. Johnson for, with Mr. Hart- 
ley against. 

Mr. Bloom for, with Mr. Eaton against, 

Mr. Vinson of Georgia for, with Mr, Tread- 
Way against. 

Mr. Fay for, with Mr. Edwin Arthur Hall 
against. 3 

Mr. Ford for, with Mr. Short against. 

Mr. Merritt for, with Mr, Kilburn against, 
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Mr. Scanlon for, with Mr. Cole of Missouri 
against, 

Mr. Buckley for, with Mr. Wolfenden of 
Pennsylvania against. 

Mr. Somers of New York for, with Miss 
Stanley against. 

Mr. Byrne for, with Mr. Gallagher against. 


General pairs: 
Mr. Rivers with Mr. Wheat. 
Mr. Eébert with Mr. Bates of Massachusetts. 
Mr. Holifield with Mr. Ward Johnson. 
Mr. Barry with Mr. Vorys of Ohio. 
Mr. Cochran with Mrs. Luce. 
Mr. King with Mr. Van Zandt. 
Mr. Capozzoli with Mr. Culkin, 
Mr. Philbin with Mr, Plumley. 
O'Toole with Mr. O'Hara. 
Tolan with Mr. Fellows. 
Mr. Mansfield of Texas with Mr. Bradley of 
Michigan, 


Mr. FOLGER. Mr. Speaker, I was in 
the Hall and listening and heard my 
name called, but I could not get up here 
in time to answer. That is the position 
I am in. 

The SPEAKER. Was the gentieman in 
the Hall, and did he hear his name 
called? 

Mr. FOLGER. I was; yes, sir. I tried 
to get. up here so that the Clerk could 
hear me, but I could not make it. 

The SPEAKER. The gentleman did 
not answer? ; 

Mr. FOLGER. No, sir. 

The SPEAKER. If the gentleman says 
he was in the Hall and listening and 
failed to hear his name called, he quali- 
fies. 

Mr. FOLGER. I was listening and 
heard my name called, but I could not 
answer. 

The SPEAKER. The gentleman does 
not qualify. 

The result of the vote was announced 
as above recorded. 


URGENT DEFICIENCY APPROPRIATION 
BILL 


Mr, CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table the bill_H. R. 2714, 
the urgent deficiency appropriation bill, 
disagree to the Senate amendment to the 
House amendment to Senate amendment 
No. 5; insist on further disagreement to 
Senate amendments Nos. 60 and 61, and 
agree to the conference asked by the 
Senate. 

‘The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

Mr. MARCANTONIO. Mr., Speaker, 
reserving the right to object, may we 
have an explanation of what amendment 
is being disagreed to? 

Mr. CANNON of Missouri. There are 
two amendments still in disagreement. 
One amendment relates to restrictions 
upon expenditures from the President’s 
fund, and the other relates to the denial 
of salary to three men charged with sub- 
versive affiliations. 

Mr. MARCANTONIO. Mr. Speaker, I 
object. 

The SPEAKER. Objection is heard. 
DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL—CONFERENCE REPORT 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

LXXXIX—426 


CONGRESSIONAL RECORD—HOUSE 


The Clerk read as follows: 
» Amendment No. 88: Page 69, line 20, strike 


out all of lines 24 and 25 and the words 
“Incentive payments” on page 70. 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to Senate ‘amendment 
numbered 88. 

I yield to the gentleman from South 
Carolina [Mr, Futmer] for the purpose 
of offering a preferential motion. 

Mr, FULMER. Mr. Speaker, I offer a 
preferential motion, which I send to the 
desk 


The Clerk read as follows: 

Mr. Furmer moyes that the House recede 
and concur in the Senate amendment num- 
bered 88 with an amendment, as follows; “In 
lieu of the language stricken by the amend- 
ment insert ‘Provided, That no part of said 
appropriation or any other appropriation car- 
ried in this bill shall be used for incentive 
payments as defined in House Document 101, 
Seventy-eighth Congress, first session.'” 


Mr. TARVER. Mr. Speaker, I yield to 
the gentleman from South Carolina (Mr. 
FULMER] 2 minutes. 

Mr. FULMER. Mr. Speaker, I do not 
care to take very much time on this mo- 
tion. The language written in by the 
Senate speaks for itself. I believe it is 
in line with the wishes of the Members of 
the House: It is certainly in line with 
my ideas in connection with the opera- 
tion of the soil-conservation and domes- 
tic-allotment program. The reason I 
have advocated the retention of the 
$400,000,000 was to carry out different 
contracts with farmers in connection 
with the soil-conservation and produc- 
tion program, and for the further rea- 
son that I do not believe, in the midst of 
this great emergency, when the farmers 
are having everything on the face of the 
earth to contend with, that this is the 
time to break faith with these farmers. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr, FULMER. I yield. 

Mr. CASE. What is the definition of 
“incentive payments” as given in this 
House document? 

Mr. FULMER. The House document 
refers to various crops other than the 
major crops that would receive benefits 
under this appropriation in connection 
with the Soil Conservation and Domestic 
Allotment Act. The purpose of this 
amendment is not to use any of this 
money for incentive payments, referred 
to by the Secretary of Agriculture last 
spring. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Illinois 
[Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, in Feb- 
ruary the Secretary of Agriculture came 
before the Subcommittee on Agriculture 
end asked for $125,000,000 with which to 


pay incentive payments. One hundred 


million dollars of that was to be taken out 
of the moneys that are provided under 
the authority carried herein. There-was 
another source far $25,000,000, making 
in all $125,000,000. The money was to be 
used for a very specific purpose, namely, 
for some 16 crops, which included Irish 
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potatoes and sweetpotatoes, carrots and 
onions, soya beans, and various other 
types of commodities. House Document 
101, to which the gentleman from South 
Carolina [Mr. FULMER] refers, would 
provide $125,000,000 for incentive pay- 
ments on this particular assortment of 
commodities. That proposal was re- 
jected by the subcommittee by a vote of 
6 to 1. Nothing thereafter happened. 
However, when this bill came on the 
floor, we wrote in this proviso, which was 
subsequently approved by the House: 
rovided, That no part of said appropria+ 
tion or any other appropriction carried in 
this bill shall be used for incentive payments, 


That is reasonably definite language. 
That means that not a single dollar in 
the Department of Agriculture appro- 
priation bill for the fiscal year 1944 can 
be used for the purpose of making incen- 
tive payments. The gentleman from 
South Carolina (Mr, FULMER] proposes 
an amendment in lieu of the language 
that was carried in the bill, and in lieu 
of the language that was stricken by the 
Senate. He, in substance, provides that 
no part of any appropriation in this bill 
shall be used to pay incentive payments 
as defined in House Document 101. 
That means that no money in this bill 
shall be used for the payment of in- 
centive payments on the 16 various 
crops that were defined to us in that 
House document. But you see what it 
will do? 

It does, therefore, indirectly place the 
seal of approval on the payment of in- 
centive payments for others than those 
agreed to or identified in House Docu- 
ment 101. 

I personally cannot go along with that 
sort of thing because it offers an oppor- 
tunity for discretionary action, and in 
fact it would permit the use of money for 
incentive payments for other than those 
crops; it would leave within administra- 
tive discretion of the Secretary, as ad- 
vised by the solicitor of the Department, 
on which of the crops incentive pay- 
ments might be paid, and that places the 
seal of approval on the limitation that 
has been rejected time and time again 
by the House, and so I hope that the mo- 
tion will be defeated. 

Mr, PACE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from Georgia. 

Mr. PACE. In view of the vote the 
House has just taken with reference to 
the payments that were promised, and in 


view of the fact that in the eyes of some © 


there is a question of what an incentive 
payment is, does not the gentleman think 
that this language would permit, per- 
haps, the same treatment, at least, avoid 
conflicts. I think that is the real pur- 
pose of the amendment offered ‘by the 
gentleman from South Carolina, to avoid 
complications because of this other pro- 
hibition, and then authorize the pay- 
ments that we have voted should be 
made. 

Mr. DIRKSEN. The gentleman from 
Georgia, I am sure, agrees with me that 
we are validating and approving a prin- 
ciple of incentive payments with respect 
to anything within the discretion of the 
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Secretary, except the sixteen-odd com- 
modities mentioned in House Document 
101. 

Mr. PACE. If it is left to the Solicitor 
of the Department, that may be correct. 

Mr. DIRKSEN, It is left to adminis- 
trative discretion. 

Mr. CASE. Mr, Speaker, will the gen- 
tleman yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from South Dakota. 

Mr. CASE. I think the question arises 
as to what is an incentive payment. 

Now, in the light of the whole legisla- 
tive history, in the light of the fact that 
the action of the subcommittee served 
notice in February that no appropria- 
tions for the payment of incentive pay- 
ments would be made, and as a matter 
of fact, with the legislative history of the 
bill, does the gentleman think he can give 
us a proper interpretation of incentive 
payments? 

Mr, DIRKSEN, My definition is this: 
That any payment which inures to the 
enrichment of the soil or for water con- 
servation practices must necessarily be 
considered as an incentive payment. 

Let me therefore summarize the sit- 
uation. Time and time again we have 
rejected the principle of incentive pay- 
ments on the ground that they are but a 
palliative for adequate prices for farm 
products. We restated that position in 
this bill. The Fulmer motion now pro- 
poses to approve incentive payments pro- 
videti they are not paid on the various 
crops outlined in Document No. 101, 
This motion should therefore be de- 
Teated. 

Mr. TARVER. Mr. Speaker, I yield 
myself 5 minutes. 

Mr, Speaker, the last remark made 
by the gentleman from Illinois was very 
significant and I hope that it did not 
escape your attention. He said that his 
contention is that any payment not 
made for the purpose of encouraging 
the improvement or conservation of the 
soil is an incentive payment. I cannot 
agree with that contention. In view of 
statements made in the House when the 
language stricken by Senate amendment 
No. 88 was adopted, I think “incentive 
payment” may be construed to be more 
restrictive in meaning. 

The House has just voted to permit 
types of payment which are not pay- 
ments for the improvement of the soil or 
for the conservation of the soil. It has 
just voted to permit production adjust- 
ment payments. Last week we voted to 
. appropriate $400,000,000, as proposed by 
the Senate, instead of $300,000,000 as 
proposed by the House, in order to make 
that particular type of payment as well 
as soil conservation and water conserva- 
tion payments. Now the question is: Do 
you want to vote for a continuance of 
the inhibition against incentive pay- 
ments in the language in the same sec- 
tion of the bill or do you want to permit 
the making of the type of payments for 
which the House and Senate have just 
appropriated the money and of which 
you have by two roll-call votes indicated 
your approval? 

I do not agree with the gentleman 
from Illinois [Mr. Dirxsen] concerning 
his interpretation of the language of the 
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Fulmer amendment. The gentleman 
says that the language of- the motion 
made by the gentleman from South 
Carolina (Mr. FULMER] means that it 
permits incentive payments except for 
such payments as were contemplated by 
House Document 101, Seventy-eighth 
Congress, first session. I think that 
clearly is not a correct construction of 
the language contained in the motion of 
the gentleman from South Carolina. 
His motion reads: 

Incentive payments as defined in House 


Document 101, Seventy-eighth Congress, first 
session, 


In other words, that document defines 
what was expressly referred to therein 
as incentive payments, and any type of 
payment on any type of agricultural 
commodity which comes within that def- 
inition is inhibited by the terms of the 
Fulmer motion. At the same time, the 
votes of the House in agreeing to Senate 
amendments Nos. 86 and 87 indicate the 
purpose of the House to provide for pay- 
ments of the Government's obligations 
under the program announced by the 
Secretary of Agriculture under authority 
of law on or about December 5, 1942. 

All that you would do if you adopt the 
Fulmer motion would be to say to ad- 
ministrative authorities that “the type 
of incentive payment you want authority 
to make in this House Document 101 with 
reference to some types of commodities, 
that type of payment as defined therein 
you shall not make from this $400,000,000 
fund for any commodity”; but you have 
provided in the previous language that 
payments can be made to carry out the 
obligations of the Government as created 
under the provisions of the Agricultural 
Adjustment Act of 1938 and of the Do- 
mestic Allotment and Soil Conservation 
Act by the announcement made last fall 
by the Secretary of Agriculture. Now, 
is not that what you want to do? And 
it is what I suggested we ought to do in 
my judgment to endeavor to arrive at 
an agreement with the Senate and send 
this bill to the White House in discuss- 
ing the first motion which was offered. 
If the House should not adopt this mo- 
tion after having adopted the motion of 
the gentleman from South Carolina [Mr. 
Foimer], with reference to amendment 
No. 87, it would clearly be adopting two 
utterly inconsistent positions, although 
I do not think that even if the House 
language stricken by Senate amendment 
No. 88 remains in the bill payment for 
the program announced last fall can be 
prevented. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. TARVER. I yield. 

Mr. AUGUST H. ANDRESEN. I think 
we should make this clear. Does the 
gentleman feel that if the motion of the 
gentleman from South Carolina is now 
adopted it would still permit the pay- 


‘ment of these incentive payments on the 


16 crops referred to in this House docu- 
ment? 

Mr. TARVER. Certainly not. I think 
if the motion offered by the gentleman 
from South Carolina is adopted it will 
expressly prohibit the making of pay- 
ments of that kind. 
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The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 2 additional minutes. 

I think, however, it will permit the 
carrying out of the program announced 
on December 5, 1942, under which cer- 
tain production payments on cotton, 
wheat, corn, tobacco, and other com- 
modities were promised by the Secretary, 
and that if you do not adopt the motion 
offered by the gentleman from South 
Carolina [Mr. FULMER] it will still be a 
matter of some doubt as to whether or 
not the Government will be able to make 
those payments although the House has 
twice voted, once last week and again 
this afternoon, that it desired those 
types of payment’ made. 

Mr. WHITTINGTON. Mr. Speaker, 
will the gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Mississippi. 

Mr. WHITTINGTON. Is not the effect 
of the Fulmer amendment to ratify and 
confirm what the Committee on Appro- 
priations did when it denied and refused 
to make available $125,000,000 for in- 
centive payments? 

Mr. TARVER. Absolutely so, and I 
think it is so clear that there ought to 
be no mistake about it. The discussion 
in the House has all been directed to the 
problem of whether or not we were going 
to carry out these commitments the 
Government, through the Secretary of 
Agriculture, announced in the fall of 
1942, If the motion of the gentleman 
from South Carolina is adopted it is 
clearly apparent that we will be pro- 
viding and that it will be construed to 
have been the intention of Congress to 
provide for the carrying out of that pro- 
gram which was promulgated last fall 
and at the same time to prohibit the 
making of the type of payments which 
were outlined in House Document 101, 
Seventy-eighth Congress, first session, 
which the committee refused to approve. 
Without the Fulmer amendment lan- 
guage some doubt is cast on the Secre- 
tary’s program although I still believe 
it could be carried out. 

If you adopt this amendment, Mr. 
Speaker, with the exception of one other 
subject matter it completes the agricul- 
tural appropriation bill and I sincerely 
hope the vote of the House on this mo- 
tion may be in line with the last two 
votes of the House relating to the same 
subject matter and that it may approve 
the motion of the gentleman from South 
Carolina, 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. TARVER. I yield. : 

Mr. AUGUST H. ANDRESEN. As 
long as the House has decided to permit 
these payments we should permit them 
to be made on these war crops which 
are needed in connection with the war 
effort rather than to confine them to 
cotton, corn, wheat, and these basic 
crops. 

Mr. TARVER. The position of the 
House as I understand it from the last 
two votes has been that we should keep 
our contracts that were made last fall 
and limit payments in future the soil and 
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water conservation practices. We have 
another Senate amendment in the bill, 
No. 92, upon disagreement with which 
it is hoped the House will insist, which 
proposes to strike out language which 
would limit the payments for next year 
to soil conservation and water conser- 
vation practices. We think that lan- 
guage ought to stay in the bill. 

The SPEAKER. The time of the gen- 
tleman from Georgia has again expired. 

Mr. TARVER. Mr. Speaker, I yield 
5 minutes to the gentleman from Mis- 
souri [Mr. Cannon]. 

Mr. CANNON of Missouri. Mr. 
Speaker, we grow weary of well doing. 
The House long ago took an emphatic 
position, a consistent position, on this 
question and through this entire session 
has sustained its opposition to subsidies. 
And now some of those who have voted 
repeatedly against subsidies and for 
permanent stabilization of farm prices 
are advocating an amendment to undo 
all that has been accomplished. 

Mr. Speaker, the debate this afternoon 
has been by the lawyers of the House 
rather than the farmers of the House. 
And it has been a typical small town 
justice of the peace debate. They have 
quibbled over hair-splitting technical- 
ities and definitions—whether somebody 
agreed or did not agree—whether there 
was an implied contract or no contract— 
whether notice was given or not given, 
and so forth. And in the plethora of 
argument have completely lost sight of 
the one question before us—a square 
deal for the farmer. 

May I interrupt this learned discussion 
by the legal lights of the House long 
enough to humbly submit the views of a 
farmer? 

I sold my wool clip yesterday and got 
2 cents a pound less than I got before 
the war. Now will you name any non- 
agricultural commodity—or any prod- 
uct of labor or industry—that is selling 
for less today than it sold for before the 
war? 

Wheat slumped on the Chicago market 
following announcement of a Govern- 
ment loan 5 or 6 cents below the market 
just as harvest is starting. The corn crop 
in Missouri is a failure and there is no 
feed grain or protein supplement for sale. 
Livestock is down and the cost of pro- 
duction steadily mounting. Farmers are 
sending their stock to market half fin- 
ished and are shipping their brood sows 
and herd cows. The Producers News Bul- 
letin reports the largest hog run in his- 
tory. Farmers are discontinuing feeding 
and local auction sales are off 20 to 40 
percent. 

The farmer alone is being. pushed 
around. Nobody else is being penalized. 
The products, prices, and income of no 
other groups in the Nation are being 
rolled back. And yet there is neither beef 
nor pork to be had in many of the mar- 
kets of this city. It will be realized when 
it is too late that meat has been rolled 
back and prices are low—but there is no 
meat. 

And here is an amendment to author- 
ize payment of subsidies and sabotage 
the program for stabilization of farm 
prices we have been working so long to 
establish. 


Mr. Speaker, the House and the Con- 
gress have repeatedly denied subsidies, 
And every group in the country which 
wants cheap food and is seeking to ex- 
ploit agriculture and lower the price of 
farm products is advocating subsidies. 

Every member of the committee re- 
porting this bill except one has voted 
against incentive payments and all 
other forms of subsidies every time the 
question has been voted on by the com- 
mittee. 

I trust the House will continue its op- 
position to subsidies and its demand for 
fair prices for farm products in the open 
market along with everybody else both 
now and after the war. 

Mr. Speaker, I hope this motion will be 
voted down. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the pending 
motion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from South Carolina [Mr. FULMER]. 

The question was taken; and on a 
division (demanded by Mr. Tarver) there 
were—ayes 37, noes 114. 

Mr. TARVER. Mr. Speaker, I object 
to the vote on the ground that there is 
not a quorum present and I make the 
point of order there is not a quorum 
present. 

The SPEAKER. Evidently a quorum 
is not present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify the ab- 
sent Members, and the Clerk will call 
the roll, 

The question was taken; and there 
were—yeas 177, nays 187, not voting 67, 


as follows: 
[Roll No. 116] 


YEAS—177 
Abernethy Domengeaux Keogh 
en, La, Doughton Kerr 

Anderson, Eberharter Kirwan 

N. Mex. Feighan Klein 
Baldwin, Md. Fernandez LaFollette 
Barden Flannagan e 
Bates, Ky, Folger Lanham 
Beckworth Forand Lemke 
Bland Fulmer Lynch 
Bonner Gale McCord 
Boykin Gathings McCormack 
Bradley, Pa. Gavagan McGehee 
Brooks Gibson McGranery 
Brown, Ga Gilchrist McKenzie 
Bryson Gillie McMillan 
Bulwinkle Gordon McMurray 
Burch, Va, Gore Madden 
Burchill, N. Y. Gorski Magnuson 
Burdick Grant, Ala. Mahon 
Camp Green Maloney 
Cannon, Fla. Gregory Manasco 
Carlson, Kans, Hagen Mansfield, 
Celler Hare Mont. 
Chapman Harless, Ariz Marcantonio 
Clark Harris, Va Martin, Iowa 
Coffee Hays Miller, Nebr. 
Colmer Heffernan Monroney 
Cooley Hendricks Mott 
Cooper Hill Murdock 
Costello Hobbs Murphy 
Courtney Hoch Murray, Tenn, 
Cox Hoeven Myers 
Cravens Holmes, Wash. Newsome 
Creal Hope Nichols 
Crosser Jackson Norton 
Cullen Jarman O’Brien, Mich, 
Cunningham Johnson, O'Connor 
D'Alesandro J. Leroy Outland 
Davis Johnson, Pace 
Dawson Lyndon B Patman 
Delaney Johnson, Okla. Patton 
Dickstein Kee Peterson, Fla., 
Dies Kefauver Peterson, Ga. 
Dilweg Hey Pfelfer 
Dingell K Price 
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Priest Smith, W. Va, Weaver 
Rabaut Snyder Weiss 
Sparkman Wene 
Randolph Spence ‘est 
Rankin Starnes, Ala, | Whelchel, Ga. 
EDANE 5 1 ite 
Stefan Whitten 
Eopinson: Utah Stewart ittington 
Rogers, Calif. Stockman Wickersham 
Rowan Sullivan Winstead 
Sadowski Tarver Woodrum, Va, 
‘Thomason Worley 
Satterfield Vincent, Ky. Wright 
Sauthoff Voorhis, Calif, Zimmerman 
Sikes Walter 
Smith, Va Ward 
NAYS—187 
Allen, Til Gearhart Miller, Mo, 
Andersen, Gerlach Miller, Pa 
H. Carl Gifford Mills 
Anderson, Calif. Gillette Monkiewicz 
Andresen, Goodwin ruk 
August H. Gossett Mundt 
Andrews Graħam Murray, Wis. 
Angell Grant, Ind, Norman 
Arends G: Norrell 
Arnold Gross O'Brien, Ill 
Auchincloss Gwynne O'Brien, N. Y. 
Barrett Hale O'Konski 
Beall Hall, Pittenger 
Bell Leonard W,  Ploeser 
Bender Haileck Poage 
Bennett, Mich, Hancock Poulson 
Bennett, Mo Harness, Ind Powers 
Bishop Harris, Ark Pracht 
Blackney Heidinger Ramey 
Bolton rter . Reece, Tenn, 
Boren Hess . Til. 
Brehm Hinshaw Reed, N. Y. 
Brown, Ohio Hofman Rees, Kans. 
Buffett Holmes, Mass. Rizley 
Busbey Horan Robsion, Ky. 
Butler Howell Rockwell 
Canfield Hull Rodgers, Pa. 
Cannon, Mo. Jeffrey Rogers, Mass. 
Carson, O Jenkins Rohr 
Carter Jennings Rolph 
Jensen Rowe 
Chenoweth Johnson, Schiffier 
Chiperfield Anton J. Schuetz 
Church Johnson, Schwabe 
Clason Calvin D. Shafer 
Clevenger Johnson, Ind, Simpson, IL 
Cole, N. Y. Jones Simpson 
Compton Jonkman Smith, Maine 
Crawford Judd Smith, Ohio 
Curley Kean Smith, Wis. 
Curtis Kearney Springer 
Day Keefe Stearns, N. H. 
Dewey Kilday Stevenson 
Dirksen Kinzer Sumner, fil. 
Disney Knutson Sundstrom 
Ditter Kunkel Taber 
Dondero Lambertson Talbot 
Douglas Landis Talle 
Drewry Lea Taylor 
Dworshak LeCompte Thomas, N. J, 
Elliott Fevre Tibbott 
Ellis Lewis, Ohio Towe 
Ellison, Md. Ludiow Troutman 
Ellsworth McCowen Vursell 
Elmer McGregor Wadsworth 
Elston, Ohio . McLean Weichel, Ohio 
gel McWilliams Welch 
Fellows s Wigglesworth 
Fenton Martin, Mass. Willey 
Fish Wilson 
Fisher May Winter 
Fulbright Merrow Wolcott 
Gamble Michener Wolverton, N. J. 
Gavin Miller, Conn. Woodruff, Mich, 
NOT VOTING—67 
peba N. X. Granger Morrison, N. O. 
arry 5 
Bates, Mass, Edwin Arthur O'Leary 
Bloom Hart O'Neal 
Bradley, Mich. Hartley O'Toole 
Buckley Hébert Philbin 
Burgin Holifield Phillips 
Byrne Izac A Piumley 
Capozzoll Johnson, Rivers 
n Luther A, Russell 
Cole, Mo. Johnson, Ward Sabath 
Culkin Kilburn Scanlon 
Durham King Scott 
Eaton Kleberg Sheppard 
y e Sheridan 
Fitzpatrick Lesinski Short 
Fo Luce laughter 
Ford Mansfield, Tex. Somers, N. Y, 
Furlong Merritt Stanley 
Gallagher Morrison, La, Sumners, Tex. 
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Thomas, Tex. Van Zandt Wasielewski 
Tolen Vinson, Ga. Wheat 
Treadway Vorys, Ohio Wolfenden, Pa, 


So the motion was rejected. 

The Clerk announced the following 
pairs: 

On this vote: 


Mr. Morrison of Louisiana for, with Mr. 
Phillips against. 

Mr. Fitzpatrick for, with Mr. Baldwin of 
New York against. 

Mr. Luther A. Johnson for, with Mr. Hartley 
against. 

Mr. Bloom for, with Mr, Eaton against. 

Mr. Vinson of Georgia for, with Mr. Tread- 
way against. 

Mr. Fay for, with Mr. Edwin Arthur Hall 
against. 

Mr. Ford for, with Mr. Short against. 

Mr. Izac for, with Mr. Kilburn against. 

Mr. Scanlon for, with Mr, Cole of Missouri 
against. 

Mr. Tolan for, with Mr. Wolfenden of Penn- 
Sylvania against. 

Mr. Sheppard for, 
against. 

Mr. Byrne for, with Mr. Gallagher against. 

Mr. Lesinski for, with Mr. Scott against, 

General pairs: 

Mr. Rivers with Mr. Wheat. 

Mr. Hébert with Mr. Bates of Massachusetts. 

Mr. Holifield with Mr. Ward Johnson. 

Mr. Barry with Mr. Vorys of Ohio. 

Mr. Cochran with Mrs. Luce. 

Mr. King with Mr. Van Zandt. 

Mr. Capozzoli with Mr. Culkin, 

Mr, Philbin with Mr. Plumley. 

Mr. Merritt with Mr. O'Hara. 


Mr. Somers of New York with Mr. Bradley 
of Michigan, 


The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Georgia [Mr. Tarver]. 

The motion was agreed to, 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment, i 

The Clerk read as follows: 


Amendment No. 92: On page 70, line 22, 
strike out the following: "Provided further, 
That such amount shall be available for 
salaries and other administrative expenses in 
connection with the formulation and ad- 
ministration of the 1944 programs of soil 
building practices and soil and water con- 
servation practices, under the act of Febru- 
ary 29, 1936, and programs under the Agri- 
cultural Adjustment Act of 1938, as amended, 
the total expenditures of which, including 
1a ag shall not exceed $300,000,- 

And insert in lieu thereof the following: 
“Provided further, That such amount shall 
be available for salaries and other admin- 
istrative expenses in connection with the 
formulation and administration of the 1944 
programs or plans now or hereafter author- 
ized under section 7 or 8, or both, of said act 
of February 29, 1936, or under said pro- 
visions of the Agricultural Adjustment Act of 
1938, the total expenditures of which in- 
cluding administration, shall not exceed 
$300,000,000.”" 


Mr, TARVER. Mr. Speaker, I move 
that the House further insist upon its 
tie aiiaaaa to Senate amendment No. 

The motion was agreed to. 

The SPEAKER: The Clerk will re- 
port the next amendment in disagree- 
ment. 

Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that Senate amend- 


with Miss Stanley 
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ments numbered 98 and 99, which relate 
to the same subject matter, the Federal 
Crop Insurance Act, be considered to- 
gether. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The Clerk read as follows: 


Améndment No. 98: On page 76, line 17, 
strike out “$3,500,000” and insert “$7,818,- 
748." 

Amendment No. 99: On page 76, line 21, 
strike out the following: “Provided, That no 
part of this appropriation shall be used for or 
in connection with the insurance of wheat 
and cotton crops planted subsequent to July 
$1, 1943, or for any other purpose except in 
connection with the liquidation of insurance 
contracts on the wheat and cotton crops 
planted prior to July 31, 1943.” 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the Senate amendments 
numbered 98 and 99. 

Mr. Speaker, this subject matter was 
very fully discussed in connection with 
the conference report considered last 
week, and I do not care to add anything 
to what I said at that time. If any 
Member desires to address the House on 
this subject, I shall be glad to yield him 
time. 

Mr. FULMER. Mr. Speaker, I move 
that the House recede and concur in the 
Senate amendments. 

Mr. TARVER. Mr. Speaker, I yield 5 


minutes to the gentleman from South . 


Carolina [Mr. FULMER]. 

. Mr. FULMER. Mr. Speaker, I believe 
I was the first man to offer a bill in Con- 
gress to put into operation crop insur- 
ance. Let me tell you why I offered that 
bill several years ago. 

Out of my long experience in farming 
and in dealing with farmers, I found 
every year in some section crop failures 
because of hailstorms, floods, drought, 
boll-weevil infestation, or something like 
that. Because of crop failure, for which 
farmers were not responsible, many of 
the smaller farmers were put out of bus- 
iness. I felt sure that we could, if given 
proper time, work out a satisfactory pro- 
gram which would do two things; stop 
voting relief for those farmers whose 
crops were destroyed, and, second, con- 
tinue them as successful farmers. 

During the years before we had insur- 
ance, what happened? From year to 
year we would come to Congress and dp- 
propriate money purely for the relief for 
those people, as high as $60,000,000 in 
some instances. We have voted millions 
to take care of that situation. You 
should look up the relief record, money 
appropriated by Congress to say nothing 
about millions spent by the Red Cross for 
relief because of crop failure. 

Besides that, without protection of 
crop insurance, the class of people we 
want to help would go out of business on 
account of those crop losses, and then 
what happens? Why then you would 
have them come to the Farm Security 
Administration, giving them 100-percent 
loans to buy land, with the hope we may 
be able to make land owners out of them? 
It does not make any difference to many 
of you how many millions we may lose 
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under the land-purchase program, in- 
cluding grants in a great many instances. 

When this program was put into op- 
eration it was definitely understood that 
we would pay the expenses until we were 
able to work out, on a fair and sound 
basis, crop insurance, therefore, you 
should not refer to the expense of this 
program as losses. You are spending 
billions for plants and plus-profit con- 
tracts, and industry and contractors are 
not taking any chances, but when it 
comes to farms, that is different. Dur- 
ing the 4 years under the wheat program 
we have had losses of only $17,000,000. 
During the 1 year with cotton we have 
had losses of about $4,500,000. Under 
the 3-year contract with wheat farmers 
our losses are becoming much smaller, 
and we want to put cotton on a 3-year 
basis. 

The thing I want to get over to you 
is this, we should not do this at this time 
in this great emergency. 

I realize. there will have to be some 
revamping of this legislation. That is 
true with other farm legislation. But I 
want to ask you seriously, Is this the 
time to do it? The farmers are up 
against every type of problem that you 
can mention right in the midst of the 
greatest emergency in which we have 
ever been engaged. If we do not con- 
tinue this insurance program, we will 
be simply telling the farmer next year, 
“You will not have an opportunity to 
pay a premium for insurance; you must 
plant your crop and take your chances.” 
If you want to wipe out this program, 
why not wait until after this emergency? 
Why not wait until we have had time to 
work out a sound, satisfactory program? 
Suppose it would take 10 years, would 
not it be worth the price? There are 
other crops that will be taken in as we 
go along under this program. 

There are a number of large farmers 
in this country who oppose this legisla- 
tion. They do not take any insurance, 
Why? Because they are able to take the 
risk, If they have a short crop, they can 
double up with fertilizer and everything 
next year to make good their losses. But 
millions of small farmers and share- 
croppers who could be protected and kept 
on the farm and off relief, as well as 
out of the hands of the Farm Security 
Administration under the rehabilitation 
and land-purchasing program, will be 
forced out of their present farm opera- 
tions. When these small farms lose out, 
why, those large farms will take them 
over on their large farms as renters or 
sharecroppers, 

The plea that I make to this House, 
regardless of the merits or demerits of 
this program, is not to wipe out this 
program now in the midst of this great 
emergency. A 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Illinois 
[Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, as this 
bill was reported to the House in the 
first instance the subcommittee recom- 
mended liquidation of the Federal Crop 
Insurance Corporation. It provided the 
necessary funds to meet all commit- 
ments for that liquidation. The Senate, 
however, struck the House language and 
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proposes now to provide an administra- 
tive fund of something in excess of 
$7,000,000 to continue the Corporation. 

I have repeatedly expressed my objec- 
tion to carrying on this experiment fur- 
ther, for this reason: We have insured 
wheat for 4 years. Adding the admin- 
istrative expense and the losses, we lost 
$41,000,000 on wheat. We have insured 
cotton for 1 year. For that 1 year we 
lost one and one-third million dollars. 
The experiment has gone forward far 
enough, We should not endanger the 
Treasury now by letting this program 
run so that flax, fruit, corn, and other 
commodities will be added, only to in- 
crease the losses to the Federal Treasury. 
Four years is enough as an experiment, 
so it should be liquidated now. If this 
were so popular and if millions of farm- 
ers were involved, as the gentleman from 
South Carolina says, why is it that only 
one out of every three wheat farmers in 
the country has undertaken in 4 years 
to take out crop insurance? If this is so 
popular why is it that only 1 out of every 
10 cotton farmers has bothered to take 
out crop insurance on cotton? The 
losses are growing larger year after year. 
Taking the loss, plus the administrative 
expense, the Treasury was out six and 
three-quarters millions in 1939; it was 
out ten and a half million in 1940; it was 
out $12,000,000 in 1941, and $12,000,080 
in 1942. That is a sufficient experiment 
at the expense of the Public Treasury. 
It should be stopped now. The motion 
of the gentleman from South Carolina 
(Mr. FULMER] should be voted down, 
This was defeated by an overwhelming 
majority of this House last week. It 
should be defeated now by an even 
greater majority, so that we can serve 
notice on the Senate as to how the 
House feels about it at the present time. 

Mr. FULMER. Will the gentleman 
yield? 

Mr. DIRKSEN, I yield. 

Mr. FULMER. I want to state to the 
gentleman that the total amount stated 
by the gentleman in every instance in- 
cluded the expenses of the program. 

Mr. DIRKSEN. I mentioned that. 

Mr. FULMER. And the total amount 
lost over the 4 years is only $17,000,000. 
We have voted as high as 50 and 60 
million for relief prior to this time. 

Mr. DIRKSEN. The whole story is 
that the difference between the premi- 
ums collected and the indemnity paid 
was a loss of $17,000,000 to the Treasury. 
Then if you add $24,000,000 for admin- 
istrative expenses, the United States 
Treasury, meaning the taxpayer, was 
out $41,000,000 on this program. Those 
facts cannot be controverted. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from North 
Carolina [Mr. Cooter]. 

Mr. COOLEY. Mr. Speaker, the gen- 
tleman from Illinois has stated that this 
program has thus far cost_the Federal 
Government $40,000,000. Even this is 
not out of line with the original under- 
standing, My recollection is that the 
crop-insurance bill authorized an appro- 
priation of $100,000,000, and it was clear- 
ly understood in the beginning that the 
Government would defray all adminis- 


trative costs which might be incurred by 
the experiment in the field of all-risk 
crop insurance. It was likewise clearly 
understood thet the Government would 
suffer losses as it has suffered in the 
prosecution of this program. The losses 
suffered have not been altogether disap- 
pointing. 

All-risk crop insurance was an experi- 
ment. We knew that it was an experi- 
ment and we knew that it was an experi- 
ment which no private corporation in 
America could or would undertake. No 
private corporation was in a position to 
accumulate the information and the data 
which of necessity had to be accumu- 
lated. Prior to the inauguration of an 
insurance program the Federal Govern- 
ment and only the Federal Government 
was in a position to obtain the necessary 
information and but for the tremendous 
Agricultural Adjustment Administration 
set-up which we at that time had in this 
country, we could never have collected 
the necessary information. 

Congress authorized this experiment 
and now because forsooth the experi- 
ment has not proven to be a grand and a 
complete success, we are urged to aban- 
don it. Will we go up the hill and down 
again because in the operation of the cot- 
ton program for 1 year we have lost 
$1,000,000? As participation in the pro- 
gram increases premium rates decrease. 
It is hardly reasonable to expect the ad- 
ministrators of this program to develop 
an actuarially sound program on cotton 
within the short space of 1 year. The 
gentleman from Illinois says that they 
have had 4 years’ experience on wheat. 
Yes; that is true. But we were told in 
the beginning, and the Congress and the 
country knew that it would probably 
take 10 years to work out a sound, busi- 
nesslike, self-sustaining program for 
crop insurance. 

Practically every other person engaged 
in various and sundry vocations and avo- 
cations of private life can obtain insur- 
ance upon their businesses and property, 
and even upon their talents. Even a 
chorus girl can insure her voice and a tap 
dancer can insure her toes. 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. COOLEY. Not at this time. 

Mr. HOFFMAN. The chorus girl will 
pay for it if she does not have some “sugar 
daddy” to pay for it for her. 

Mr. COOLEY. Maybe the chorus girl 
will have a “sugar daddy” to pay for it 
for her. The gentleman may be an au- 
thority on that but I am not. Neither 
aim I asking Uncle Sam to finance this 
program forever, but I do insist that it 
not be liquidated at this time. The gen- 
tleman from Detroit objects, but certain- 
ly this is not the first thing he has ob- 
jected to. The crop-insurance program 
is a very important part of a well-consid- 
ered and well-rounded farm program. 

Mr. DINGELL. Will the gentleman 
yield? 

Mr. COOLEY. I yield. 

Mr. DINGELL. Which gentleman 
from Detroit objected? 

Mr. COOLEY. I was under. the im- 
pression that the gentleman from Michi- 
gan (Mr. Horrman] was from Detroit. 
Iam sorry if I was in error. Perhaps he 
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lives outside of Detroit, but at any rate 
we know that he is from the State of 
Michigan. 

In all earnest, I am looking at this 
program purely from an unselfish stand- 
point. As I have said many times, it does 
not mean anything at all to the people of 
my. district, but if it is continued even 
they may at some future date be greatly 
benefited by it. Certainly it means much 
to many farmers of the Nation at the 
present time. 

It cannot actually be said that we are 
losing money. The money is not lost, 
The benefits are paid to distressed farm- 
ers and the money goes to farmers who 
have suffered a loss of 75 percent by rea- 
son of crop failure, either on account of 
pests or drought or floods or some other 
catastrophe which has befallen them. 
We have annually spent millions upon 
millions for relief in distressed agricul- 
tural areas. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. COOLEY. I yield to the gentle- 
man from Arizona, 

Mr. MURDOCK. I want to congratu- 
late the gentleman from North Carolina 
(Mr, Cootry] and also the gentleman 
from South Carolina (Mr. FULMER] for 
sponsoring this splendid movement. 

Is it not just as important as it is to 
give war-risk protection to our merchant 
shipping? 

Mr. COOLEY. I agree with the gen- 
tleman’s statement. We are now writing 
war-risk insurance and this is a very 
hazardous undertaking. 

Even if the Government suffers loss by 
this all-risk crop-insurance program, 
only farmers in distress are benefitted by 
it, and I hope that the program may be 
continued and that the amendment of 
the gentleman from South Carolina will 
prevail. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Texas 
(Mr. Poace]. 

Mr. POAGE. Mr. Speaker, we have 
discussed this matter of crop insurance 
until we are thoroughly familiar with 
the fact that the farmer is the only large 
producer in this country who does not 
have an opportunity to secure some form 
of insurance. In all other cases where 
we need insurance to take care of a na- 
tional need the Federal Government has 
provided it. 

I have a $10,000 United States Gov- 
ernment insurance policy that the 
United States Government issued to me 
in the last war. On this policy the Gov- 
ernment has paid all administrative ex- 
penses for 25 years. A great many 
other Members of -his body hold similar 
policies. And, every man who comes 
back from this war is going to have Gov- 
ernment insurance, and the United States 
Government will pay every dollar of ad- 
ministrative expenses. You would not 
come before this House and claim that 


we are giving these men something they- 


should not have in providing insurance 
at cost because the United States Gov- 
ernment needs these men to fight. 

In like manner the United States Gov- 
ernment needs the farmers of this coun- 
try to produce crops and all this amend- 
ment does is to give them an opportunity. 
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to produce those crops with some reason- 
‘able degree of assurance that they are 
going to get some little return when 
the season is over. That they are going 
to have some little something to show 
for their work when the season is over. 
I fear we are not going to get the crops 
produced which we need unless we can 
give the farmers a more efficient, a 
cheaper and a sounder way to protect 
their crops, and there is no sounder way 
than to provide some of the administra- 
tive expenses to take care of the system 
of crop insurance whereby our farmers 
may know that regardless of the season 
they will at least have something to see 
for their labor when the season is over. 

But it is said that under this program 
there has not been as much paid in as 
has been paid out during the last 4 years, 
and that is perfectly true. But is there 
a Member of this House who has had any 
opportunity of observing the organiza- 
tion of any form of insurance company, 
whether it be life, fire, or casualty, who 
would expect such an organization has 
made a profit during the first 4 years? 

I want to say that there never has 
been such an insurance company, fire 
or life, or old-line insurance of any kind, 
that could show a profit during the first 
4 years, 

You know and I know that any sound 
insurance company always will have a 
certain period of time in which it does 
not make a profit. 

On the basis of that same reasoning 
you cannot expect farm insurance, which 
has never been successfully carried be- 
fore in the history of the world, to show 
a profit during the first 4 years. But 
at the same time we have got to provide 
some kind of assurance, before the farm- 
ers begin to grow their crops, before 
these men start their production, that 
when the season is over they are going 
to have some return at the end of the 
year, and we have to furnish crop insur- 
ance, just as we are giving Government 
insurance to other businesses and com- 
mercial interests in this country to pro- 
tect them from unexpected losses.” We 
must provide the farmers against unex- 
pected losses in producing their crops if 
we are to expect these crops to be pro- 
duced in the quantities we desire. 

The SPEAKER. The time of the gen- 
tleman from Texas has expired. 

Mr. TARVER, Mr, Speaker, I yield 5 
minutes to the gentleman from South 
Carolina [Mr. Hare]. 

Mr, HARE. Mr. Speaker, assuming 
that there have been losses sustained by 
the Government in the last 3 or 4 years 
in its crop insurance policy, have we 
stopped to think whether or not the 
losses sustained have been more than the 
expenditures would have amounted to 
had we not had this insurance policy? 
In other words, it has been the policy of 
this Government for the last quarter of a 
century to assist agriculture when large 
areas of crops have been destroyed by 
natural causes or causes over which the 
farmers had no control. 

In the last quarter of a century, or the 
last 25 years, we have expended upwards 
of a billion dollars aiding those whose 
crops were lost by drought, hail, storms, 
floods, hurricanes, or other natural 
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causes. However, for the last 3 or 4 years 
the Congress has not spent money to aid 
farmers for crops thet have been lost in 
that way. The Congress had a group of 
farmers before it last year and year be- 
fore last from areas that had suffered 
untold losses on account of excessive 
rains, and they asked for $20,000,000 in 
one area, and in other areas $40,000,000 in 
the way of relief. The Congress said to 
them: “No, we have now established a 
policy of insuring crops and we have 
abandoned the policy of contributing to 
the support of farmers who have lost 
their crops by natural causes.” 

We haye saved the amount contrib- 
uted heretofore in the way of relief, 
and the amount we have lost on insur- 
ance has not been equal to the average 
annual amount lost on contributions. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. HARE. (I yield. 

Mr. COOLEY. Is it not a fact that 
the Crop Insurance Corporation was 
authorized to enter into 3-year con- 
tracts with the wheat growers of the 
country and that thousands upon thou- 
sands of those 3-year contracts have 
not been completed? 

Mr. HARE. I think the gentleman is 
right, and in fairness, good conscience, 
and equity the Congress is bound to car- 
ry out these contracts. 

And if the contracts are abrogated by 
this vote we take here they will charge 
we have broken faith with these farmers 
who entered into the three-year con- 
tracts. 

And the Government would still be 
the loser. I think in all fairness and in 
justice to those who worked out this 
scheme of insurance, that they should 
have sufficient time to see whether or not 
under fair conditions, under normal con- 
ditions, it will work. You cannot de- 
termine a policy in 1 year, you cannot de- 
termine a policy in 2 years; it “takes 
more than one swallow to make a sum- 
mer” and it takes more than 2 years or 3 
years to determine whether or not this 
plan of insuring crops can be effectively, 
efficiently, and economically carried out. 
I therefore feel it would be inadvisable 
to discontinue the policy at this time. 

Mr. CALVIN D. JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. HARE. I yield. 

Mr. CALVIN D. JOHNSON. If, as the 
gentleman states, it takes 3 or 4 years 
to complete the experiment, how does 
the gentleman justify the 3-year con- 
tracts that were entered into? 

Mr, HARE. I understand there has 
been no loss on those, but you are 
breaching those contracts on which the 
time has not expired; in other words, 
the period for which they were entered 
into has not expired, yet you are termi- 
nating the contracts. 

Mr. CALVIN D. JOHNSON. I realize 
that, but if it is based upon experience 
which has been gained during a period 
of years, it does not seem they should 
have entered into contracts for a period 
of 3 years not knowing what the results 
would be. . 

Mr. FULMER. Mr. Speaker, will the 
gentleman yield? 

Mr. HARE, I yield. 


JUNE 29 


Mr. FULMER. Imay say for the ben- 
efit of the gentleman from Illinois that 
they have had less losses on the 3-year 
contracts than any others. 

Mr. HARE, Mr. Speaker, no doubt 
there have been losses in the way of ad- 
ministrative costs, but this was reason- 
ably anticipated for a few years or pos- 
sibly several years, when Congress en- 
acted the original law. My thought is 
that within a few years the adminis- 
trative costs should be reduced to a mini- 
mum or to a point where there would be 
little or no losses over a period of years. 
There are administrative expenses, or 
losses if you prefer to call it, in all the 
Government activities where an effort is 
made to provide insurance or annuities 
of any kind. 

I have not had an opportunity to make 
inquiry but I doubt very much whether 
the premiums paid by our veterans are 
sufficient to pay losses and administrative 
expenses. I am quite certain that the 
deductions from salaries of Government 
employees are sufficient to pay retire- 
ment annuities and all administrative 
expenses, and that is a program that 
has been in operation for a period of up- 
ward of 20 years and yet no commit- 
tee has recommended that this policy be 
abolished. But simply because the farm- 
ers have not been able to perfect a pro- 
gram of insurance within 1 or 2 years 
that will pay all losses and administrative 
expenses and leave a surplus in the Treas- 
ury some Members suddenly become econ- 
omy-minded and now insist that the 
whole scheme be abolished. Apparently, 
some have been recently bitten by the 
economy bug, because I see some of those 
opposing this motion stood here 2 months 
with tears in their eyes pleading for the 
oppressed income-tax payers and urging 
that they be forgiven their income taxes 
for 1942 to the tune of approximately 
$8,000,000,000 when more than one-half 
of that amount had already been paid into 
the Treasury. Still they insist that ten 
or fifteen million dollars a year in the 
way of administrative expenses is too 
great a burden for the Federal Govern- 
ment to bear in assisting farmers to work 
such a crop-insurance plan. I agree that 
probably this is a heavy burden, but when 
we take into consideration the appro- 
priations made by the Congress for the 
relief of farmers when crops are destroyed 
on account of rains, floods, hail, storms, 
insect pests, and so forth, these amounts 
sink into insignificance, and in support 
of this statement and in justification of 
my argument, I want to quote from the 
report of the President’s Committee on 
Crop Insurance submitted in House Doc- 
ument No. 150 in the first session of the 
Seventy-fifth Congress showing expendi- 
tures for agricultural relief during the 10- 
year period ending June 30, 1936, where 
the amount totaled $615,937,000. 

The report says: 

Distressed farmers in 48 States, together 
with farmers in Hawaii, Puerto Rico, and 
Alaska received relief from the net Federal 
expenditures totaling $615,937,000 during the 
10-year period ending June 30, 1936, as 
follows: 

‘Alabcmnay 2 2 =) ee See $11, 420, 000 
3, 088, 000 
BTEAREOS casa nmuoma set =-=- 14, 125, 000 
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Mr. Speaker, these contributions were 
made by the Federal Government to 
farmers for losses sustained on account 
of rains, floods, storms, hurricanes, and 
so forth, over a period of 10 years with- 
outinsurance. If this 10-year period was 
representative of other 10-year periods it 
would pay the losses and administrative 
expenses under the crop-insurance pro- 
gram for more than 20 years. Now which 
is the cheaper to the Federal Govern- 
ment, the crop-insurance program or the 
crop-relief program? 

The SPEAKER. The time of the gen- 
tleman from South Carolina has expired. 

Mr. TARVER. Mr. Speaker, I yield 3 
minutes to the gentleman from Alabama 
UMr, Hosss!. 

Mr. HOBBS. Mr. Speaker, one of the 
best arguments I ever heard made for 
crop insurance is implicit in an episode 
in real life on a plantation in Hale 
County, Ala. One of the best Negro 
farmers in that county came to see 
the owner of the plantation to get 
his “advances” agreed on for Christmas 
and the next year. As soon as the mis- 
sion had been revealed, the owner said: 
“Why, Charlie, we just had our settle- 
ment for this year two weeks ago. You 
had paid your account in full and had 
$700 coming to you. I paid you that 
and suggested that you put it in the 
bank. You said you were going to do 
so. You didn’t owe a cent in the world, 
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and ought to have $700 in the bank. 
That’s more money than I have. Why 
borrow money to run on next year, on 
which you'll have to pay interest, when 
you have your home, your mules, your 
cows, your chickens, meat, and every- 
thing else you need and more money 
than you could possibly need to finance 
your farming operations all next year? 
What's become of your money?” 
Charlie replied: “It's still in the bank, 
Captain. That’s where it’s going to stay. 
You don’t think I’m fool enough to risk 
my own money on next year’s crops, 
do you?” 

That is exactly why we need crop in- 
surance, because no one who knows the 
perils of farming would take the risk if 
he could avoid it. No one farmer can be 
sure of a crop. He must run the risks 
of drought, floods, excessive rains, pests, 
and other contingencies. But a hundred 
thousand farmers can each be sure of 
an average crop if they could pool their 
interests and their efforts on widely sep- 
arated tracts, so that good and bad 
weather and infestation of pests may be 
averaged. That is the simple reason for 
crop insurance. The spread of the cov- 
erage makes the insurance safe and 
takes the gamble out of the occupation. 
No farmer nor group of farmers can do 
the insuring. The Government can, and 
without risk of loss over a period of years 
if a sufficient number are insured to ob- 
tain the necessary spread of coverage. 
The Cotton Belt over, or the Wheat Belt 
over, or the Corn Belt over, the risks will 
be equalized, spread, and three-fourths 
of an average crop may be safely guar- 
anteed. A small premium, in kind, will 
pay the losses and the expense of op- 
eration. 

Mr. Speaker, the Senate has faith in 
the sound venture of crop insurance. 
Its action is in disagreement with ours. 
This is now the only thing which sep- 
arates us from a finished enactment. 
Every other segment of the Nation’s in- 
terest has been taken care of except 
agriculture. We are begging of you to 
do this not in any sense as a gratuity—it 
is not—but because it is a sound business 
proposition. It will cost you $2 for every 
one you save if you scuttle this ship. You 
have been paying out forty, fifty, or sixty 
million dollars a year in crop-failure 
gratuities. We are asking you to con- 
tinue this experiment in the soundest of 
al) institutions, insurance; give it a 
chance to prove itself and save money 
while you are so doing. 

Mr. ELSTON of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. HOBBS. Iam glad to yield to the 
distinguished gentleman. 

Mr. ELSTON of Ohio. Does not the 
gentleman believe, if it is a sound propo- 
sition, that private insurance companies 
would have taken it up a long time ago? 

Mr. HOBBS. Certainly not; because 
as long as Congress deals out gratuities 
no sufficient number of farmers can be 
expected to insure their crops at their 
own expense. No private institution 
can charge a premium for doing what 
the Government gives gratuitously If, 
however, we stick to our guns and prove 
by our continued support of our insti- 
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tution of crop insurance; through the 
test period of 10 years, that we mean 
business, and will not supply the dole, 
then private insurance companies would 
be glad to insure crops just as cheer- 
fully as they now insure lives, health, 
and property. 

Crop insurance is actuarially sound. 
It will prove a safe business activity if 
we support it during its infancy. It can 
be made self-sustaining, or even profit- 
able. Let us give it a fair chance. Let 
us not kill our own child! 

The SPEAKER. The time of the gen- 
tleman from Alabama, has expired. 

Mr. TARVER. Mr. Speaker, I yield 
5 minutes to the gentleman from Mis- 
souri [Mr. Cannon]. 

Mr. CANNON of Missouri. Mr. 
Speaker, there seems to be some mis- 
apprehension on the part of those who 
have spoken in favor of this amend- 
ment. One of them referred to “the 
leadership on the other side.” The truth 
about the matter is that the leadership 
in opposition to this amendment is from 
this side of the aisle. Every member 
of the subcommittee on the agricultural 
appropriation bill originally reporting 
this bill and constituting the conference 
committee submitting this conference 
report, both majority and minority 
Members, after hearing the representa- 
tives of the Crop Insurance Administra- 
tion and all others interested and sifting 
the evidence and the statistics, decided 
unanimously—without a dissenting vote 
at any stage of the proceedings—that 
crop insurance ought to be abolished. 
And now an amendment is offered from 
the floor seeking to overturn the care- 
fully considered judgment of those who 
have given more study to the subject 
than anyone else here this afternoon, 
and its proponents are endeavoring to 
sustain their position by charging that 
the leadership in opposition to their un- 
official amendment comes from the ether 
side of the aisle. 

Let me repeat, that every member of 
the subcommittee which heard and 
studied the cost and results of crop in- 
surance, both Democrats and Repub- 
licans, has consistently opposed contin- 
uation of this ill-starred activity. 

And for a very good reason, Mr. Speak- 
er. The United States Treasury has 
taken an awful beating on crop insur- 
ance, and is in for a still worse beating 
in the years ahead if it is continued. I 
realize it is popular to turn to the United 
States Treasury on every occasion 
for every deficit in order to cover up the 
errors and mistakes’ in every utopian 
failure. It is a simple and popular rem- 
edy. Just pay itout of the Treasury. It 
is perfectly all right to take any amount 
out of the United States Treasury at any 
time. And that has worked for the time 
being. But the war and the heavy de- 
mand for revenue to support the war 
have awakened the country to the effect 
of these unwarranted drafts on the pub- 
lic funds. The people are at last becom- 
ing Treasury conscious. And all the 
more these last few weeks since we have 
raised taxes and since taxpayers have 
made their second quarterly payment 
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and have begun to get the reaction from 
the pay-as-you-go plan. 

This House mey not be interested, but 
the taxpayers will be interested to learn 
that the cost of this Dean Swiftian proj- 
ect exceeds the cost of any of these relief 
projects in relation to benefits derived. 
It costs the Government $2 for every 
dollar paid the farmer. The losses are 
stupendous and continuous. No private 
company would consider such absurd 
ratios. It is the most uneconomic, un- 
businesslike, impractical proposition 
ever seriously suggested even in Govern- 
ment finance, and it grows steadily 
worse. 

Mr. HARE. Will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from South Carolina. 

Mr. HARE. Speaking of it from an 
economical standpoint, under the report 
of the President’s committee, Document 
150 of the First Session of the Seventy- 
fifth Congress, it is reported there in 
table IV that for the 10-year period end- 
ing June 30, 1935, the Federal Govern- 
ment had spent $615,937,000 for farm 
relief in the way I have referred to al- 
ready. This would carry the insurance 
that we now have in force for a peak of 
15 years without costing the farmer 1 
cent. 

Mr. CANNON of Missouri. That has 
nothing in the world to do with the pro- 
posal before us. It does not have the 
slightest relation from any point of view. 
And if you really want to, consider it as 
a relief project why not give the money 
directly to the farmer and thereby save 
half of the cost to the Government? 

But still more surprising—the farmers 
themselves do not want crop insurance. 
We have been given the impression by 
some of these ardent advocates of con- 
tinuing crop insurance that the farmer 
will pine away if he can get insurance. 
What do the reports of the Crop In- 
surance Corporation itself show? They 
show that notwithstanding the ef- 
forts of the employees of the Department 
to recruit patrons and sell insurance, the 
number taking insurance steadily 
dwindles from year to year. The farmers 
do not want it. They are not taking it. 
Those who have taken it are discontinu- 
ing it notwithstanding the efforts of the 
Department to retain them as clients. 
Outside of the employees of the Depart- 
ment who will lose their jobs if crop in- 
surance is discontinued and a few here 
on the floor, who from that point of view 
are serving the employees rather than 
the farmer, there is no demand for this 
huge expenditure. 

And regardless of whom those advocat- 
ing this amendment represent, they do 
not represent the taxpayers. I chal- 
lenge you to stop any taxpayer on the 
street or on the farm and ask him about 
saddling this heavy burden on the Treas- 
ury. The farmers do not want it. The 
taxpayers do not want it. The members 
of the committee which has studied the 
project do not want it. And I trust the 
Members will show by their vote that the 
House does not want it. 

Mr. Speaker, I ask that the amend- 
ment be voted down. : 
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The SPEAKER. The question is on 
the motion offered by the gentleman 
from South Carolina {Mr. FULMER]. 

The question was taken; and on a 
division (demanded by Mr. FULMER) 
there were—ayes 82, noes 142. 

Mr. FULMER. Mr. Speaker, I ask for 
the yeas and nays. 

The SPEAKER, Thirty-four Mem- 
bers have risen, not a sufficient number. 
So the yeas and nays were refused. 

The motion was rejected. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Georgia | Mr. Tarver]. 

The motion was agreed to. 

On motion of Mr. Tarver, a motion 
to reconsider the votes by which action 
was taken on the several motions in 
connection with the conference report 
was laid on the table, 

Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the Senate amendments 
that are still in disagreement and agree 
to the conference asked by the Senate, 
and that conferees be appointed. 

The motion was agreed to. 

The Speaker appointed the following 
conferees: Messrs. Tarver, CANNON of 
Missouri, SHEPPARD, WENE, LAMBERTSON, 
DIRKSEN, and PLUMLEY. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
resolution (H. Res. 275), which was re- 
ferred to the House Calendar and 
ordered to be printed: 

Resolved, etc., That immediately upon the 
adoption of this resolution the bill H. R. 2714, 
with Senate amendments thereto, be, and the 
same is hereby, taken from the Speaker's 
table; that the House further insists on dis- 
agreement to the Senate amendments and 


agrees to the further conference requested 
by the Senate. 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 275, and ask for its im- 
mediate consideration. 

The SPEAKER. The question is, Will 
the House consider the resolution? 

The question was taken; and on a 
division (demanded by Mr. Marc- 
ANTONIO) there were—ayes 229, noes 21. 

So, two-thirds having voted in the 
affirmative, the House agreed to consider 
the resolution. 

Mr. SABATH. Mr. Speaker, I yield 
myself 2 minutes. 

Mr. Speaker, I take it that every Mem- 
ber knows what this resolution calls for. 
It permits the taking from the Speaker’s 
table the urgent deficiency appropriation 
bill (H. R. 2714), with the Senate amend- 
ments thereto, in complying with the 
Senate request for.a further conference. 
The resolution provides that the House 
should further insist on disagreement to 
the Senate amendments, 

Objection on the part of the gentleman 
from New York to granting the Senate 
request for a further conference makes 
this resolution necessary. I was ap- 
pealed to only about 20 minutes ago 
to call a meeting of the Rules Committee 
for the reporting out of this resolution. 
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I complied not because I have been in 
favor of the House further insisting on 
disagreeing with the Senate amend- 
ments. 

Notwithstanding the overwhelming 
vote of the House, I am of the opinion 
that the House has acted unwisely in the 
matter of this disagreement in denying 
to appropriate for the salaries of three 
Government employe: alleged to have 
been guilty of un-American activities. I 
am satisfied that in the near future, 
when prejudice will no longer prevail, 
these three gentlemen, none of whom I 
have ever met—Dr. Robert Morss Lovett, 
Dr. Goodwin B. Watson, and Dr. William 
E. Dodd, Jr.—will be found to be loyal, 
patriotic, and sincere American citizens. 

I am indeed gratified that each of these 
three men is of old American stock, and 
certainly they have the right under the 
Bill of Rights and the Constitution to ex- 
press their views in opposition to the 
Nazi-Fascist influences in our country, as 
they have done, and that is all they are 
actually guilty of. 

On careful investigation and sane ex- 
amination of the activities of these men, 
in the days to come, the prejudice that 
has been created against them will be 
found to have been entirely unfair and 
unjustifiable and that they have only 
acted within their rights and in the in- 
terests of our country under the Bill of 
Rights and the Constitution. 

I regret exceedingly that the conditions 
prevailing at this particular time have 
impelled me to take this action in bring- 
ing this resolution before the House. 

In all the years of my service I have 
never felt as regretful of my action as I 
do at this particular time, and I hope 
the Senate will remain steadfast in the 
position it has taken. My action was 
prompted by the necessity for preventing 
delay in payment of the salaries of over 
400,000 Government employees. 

Mr. Speaker, I do not wish to take up 
any more time. I yield to the gentleman 
from New York the same amount of time 
I have consumed. 

The SPEAKER. The gentleman from 
New York is recognized for 2 minutes. 

Mr. FISH. Mr. Speaker, this rule is 
reported unanimously by the Committee 
on Rules. As one Member of the House 
objected to sending the urgent deficiency 
appropriation bill to conference, it was 
necessary for the Committee on Rules 
to bring in a rule in order to expedite 
consideration of the bill and get it to 
conference as speedily as possible. This 
rule is brought in to expedite considera- 
tion of the bill because we have almost 
reached the last day of our fiscal year, 
which will be tomorrow. Iam surprised 
that anyone, particularly my distin- 
guished colleague from New York, should 


shave objected, because this bill carries 


the salaries of some 400,000 civil-service 
employees, and if it does not go through 
either tonight or tomorrow morning 
a“ will be wailing and gnashing of 
eeth. 

Mr. MARCANTONIO. Mr. Speaker, 
will the gentleman yield? 

Mr. FISH. Certainly I yield to the 
gentleman from New York. 
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Mr. MARCANTONIO. First of all, the 
gentleman knows that those salaries can 
be protected by a continuing resolution. 
Second, the unanimous-consent request 
that was submitted by the gentleman 
from Missouri [Mr. Cannon] provided 
that the House insist on its disagreement 
to the Senate amendments. I say that 
the Senate amendments take out of this 
bill a matter which is not only extrane- 
ous but unconstitutional. The responsi- 
bility for holding up those salaries rests 
on you. 

Mr. FISH. The gentleman refers to 
an amendment upon which this House 
has passed almost unanimously two or 
three times. . The rule simply provides 
that the House further insist on its dis- 
agreement to the Senate amendments 
and send the bill to conference. The 
amendments in question are Senate 
amendments numbered 5 and 60, amend- 
ment No. 5 relating to the President's 
control over the emergency funds with 
certain limitations upon them and No. 60 
is the so-called subversive salary amend- 
ment affecting the pay of three gentle- 
men on the Government pay roll, Messrs. 
Watson, Dodd, and Lovett. I hope the 
rule will be adopted unanimously. 

Mr. Speaker, although I have taken 
only 2 minutes, I have agreed to yield 3 
minutes to the gentleman from Michi- 
gan (Mr. Horrman], I-think he will not 
take the whole 3 minutes. I yield to the 
gentleman from Michigan. 

Mr. HOFFMAN. Mr, Speaker, I ask 
unanimous consent to extend my own 
remarks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 


TIME TO QUIT FOOLIN’—APPOINT HOOVER 


Mr. HOFFMAN. Mr. Speaker, Con- 
gress should end—and end now—the in- 
decision, the hesitancy, the vacillation, 
which are typical of this administration. 

Even though, prior to the war, the 


- President’s experiments were certain to 


bring us national bankruptcy, the tem- 
porary destruction of individual oppor- 
tunity and the American way of life as 
our forefathers had known it, all hope 
of recovery was not obliterated. 

But, with the coming of the war, the 
President’s egotism, his refusal to dele- 
gate tasks and authority to men of known 
ability and independence, are character- 
istics which must be counteracted if the 
war is to be won, the welfare of our 
people and our national existence pre- 
served. ; 

The history of this administration 
from its inception down to the present 
moment is one of crisis following crisis, 
emergency succeeding emergency, each 
manufactured and each used as an ex- 
cuse for the grasping of additional power, 
the expenditure of additional billions. 

The President has met every simu- 
lated emergency by the.creation of a 
board or a commission or the appoint- 
ment of some so-called czar. Boards, 
commissions, and czars have followed 
each other in rapid successign. Patri- 
otic, self-sacrificing, independent men, 
each of whom had demonstrated his 
ability in his particular field, have been 
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called to Washington by the President, 
each in turn having been assured that 
he would have- opportunity to correct 
some glaring fault in our national econ- 
omy or Government, and each—with but 
one exception—has found himself un- 
abie to perform the task allotted him 
because he has been denied the author- 
ity to follow his own judgment; because 
he has been hampered by the quarreling 
and bickering among the President’s lit- 
tle would-be dictators. 

The one exception is Jeffers, who, 
when the bureaucrats attempted to 
hamstring him, asserted himself and has 
brought order out of the confusion in the 
rubber program. 

The stumbling block over which com- 
petent executives, called to aid in the 
solution oi our problems, have tripped 
and fallen is the President’s egotism; his 
firm conviction that he is indispensable; 
a superman, possessed of a master mind. 
Never was an individual more mistaken. 

Chester Davis, like others who pre- 
ceded him, like some who are still in 
Washington, is a man of ability. Left 
alone, given authority, the chances are 
that he would have solved the problem 
given him. But Chester Davis has gone 
the way of all those men of energy, of 
demonstrated capabilities, and he is out. 

Another man, a man of admirable 
character; a man we all admire and 
respect, Marvin Jones, our former col- 
league, will now step up and be sacri- 
ficed on the altar of the President’s self- 
assurance, ; 

It is time to quit “foolin’.” Congress 
should take charge. The President 
played politics with the labor situation 
until it threatened serious impairment 
of our war efforts. Then, goaded by the 
people, the Congress acted. 

The food problem is, or soon will be- 
come, as serious, or for that matter, more 
serious, than was the labor problem. 
Again, the President is playing politics, 
toying with the idea of subsidies, of 
drawing upon the general tax fund to 
appease certain pressure groups. 

Again Congzess should assert itself. 
Congress should create the office of di- 
rector of production, processing, trans- 
portation, and distribution of food. It 
should give the director the power to 
solve the food problems, free from inter- 
ference by the Chief Executive or any 
of his subordinates. 

Congress should name as that director 
a man of unquestioned patriotism, who 
has demonstrated his ability to solve the 
problem. That man is Herbert Hoover, 

Before any recess or any adjourn- 
ment, we should assure the country, by 
legislation of that character, that we 
mean to do our part to enable the people 
to do their part on the home front, in- 
sofar as feeding our civilian population, 
our armed forces, and the forces of our 
allies is concerned. 

Mr. SABATH. Mr. Speaker, believing 
that those opposed to any proposal in 
the House should have the right to be 
heard, I yield 3 minutes to the gentleman 
from New York [Mr. MARCANTONIO]. 

Mr. MARCANTONIO. Mr. Speaker, 
my objection to the unanimous-consent 
request of the gentleman from Missouri 
{Mr, CANNON] was not made in a spirit 
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of obstruction or for the purpose of hold- 
ing up legislation in this House. I ob- 
jected for the reasons I stated when 
the gentleman from New York (Mr. FISH] 
had the floor, that the request of the 
gentleman from Missouri and the motion 
which we are now considering directs 
the House conferees to further insist 
upon the House disagreement with the 
Senate amendments. 

One of the Senate amendments elimi- 
nates that provision which prohibits the 
payment of salaries to three individuals 
now on the Government pay roll, Messrs. 
Dodd, Watson, and Lovett. Those of us 
who oppose this provision certainly could 
not permit the unanimous-consent re- 
quest to be granted without objection, nor 
can we support this motion. As we have 
never had any opportunity to vote on a, 
motion to recede and concur in the Sen- 
ate amendment, I feel that this is an op- 
portunity to express ourselves again on 
this issue particularly because events 
since this prohibition was. inserted in 
the bill emphasize all the more the rea- 
sons to eliminate it. 

Since the House took the position it 
did we have had a decision from the 
United States Supreme Court in the case 
of William Schneider against the United 
States dealing with the basic issue. in- 
volved here. I wish you would read the 
decision in that case. 

I read some very pertinent portions of 
this historic ruling of the Supreme 
Court: 

The constitutional fathers, fresh from a 
revolution, did not forge a political strait- 
jacket for the generations to come. Instead, 
they wrote article V, and the first amend- 
ment, guaranteeing freedom of thought, soon 
followed. Article V contains procedural pro- 
visions for constitutional change by amend- 
ment without any present limitation whatso- 
ever except that no State may be deprived of 
equal representation in the Senate without 
its consent (cf. National Prohibition Cases 
(253 U. S. 350)). 

This provision and the many important 
and far-reaching changes made in the Con- 
stitution since 1787 refute the idea that 
attachment to any particular provision of 
provisions is essential, or that one who advo- 
cates radical changes is necessarily not 
attached to the Constitution (United States 
v. Rovin (12 F. (2d) 942, 944-945)). 

As Justice Holmes said, “Surely it cannot 
show lack of attachment to the principles of 
the Constitution that [one] thinks it can be 
improved" (United States v. Schwimmer, 
supra (dissent) ). 

Criticism of and the sincerity of desires to 
improve the Constitution should not be 
judged by conformity to prevailing thought, 
because “if there is any principle of the Con- 
stitution that more imperatively calls for 
attachment than any other, it is the princi- 
ple of free thought—not free thought for 
those who-agree with us, but freedom for the 
thought that we hate.” (Id. See-also Chief 
Justice Hughes, dissenting in United States 
v. Macintosh, supra, p. 635.) - 

Whatever attitude we may individually 
hold toward persons and organizations that 
believe in or advocate extensive changes in 
our existing order, it should be our desire 
and concern at all times to uphold the right 
of free discussion and free thinking to which 
we as a people claim primary attachment. 


To neglect this duty in a proceeding in which ~ 


we are called upon to judge whether a partic- 
ular individual has failed to manifest attach- 
ment to the Constitution would be tronical 
indeed. 
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I submit that attachment to the Con- 
stitution is the only requisite for employ- 
ment in government. 


And again, in the same majority opinion 
the Supreme Court said: 

“With regard to the constitutional changes 
he desired, petitioner testified that he be- 
lieved in the nationalization of the means of 
production and exchange with compensation, 
and the preservation and utilization of our 
‘democratic structure—as far as possible for 
the advantage of the working classes.’ He 
stated that the ‘dictatorship of the prole- 
tariat’ to him meant ‘not a government, but 
a state of things’ in which ‘the majority of 
the people shall really direct their own desti- 
nies and use the instrument of the state for 
these truly democratic ends.” None of this 
is necessarily incompatible with the ‘general 
political philosophy’ of the Constitution as 
outlined above by the Government. It is true 
that the fifth amendment protects private 
property, even against taking for public use 
without compensation. But throughout our 
history: many sincere people whose attach- 
ment to the general constitutional scheme 
` cannot be doubted have, for various and even 
divergent reasons, urged differing degrees of 
governmental ownership and control of nat- 
ural resources, basic means of production, 
and banks and the media of exchange, either 
with or without compensation. And some- 
thing once regarded as a species of private 
property was abolished without compensating 
the owners when the institution of slavery 
was forbidden. Can it be said that the 
author of the Emancipation Proclamation 
and the supporters of the thirteenth amend- 
ment were not attached to the Constitution? 
We conclude that lack of attachment to the 
Constitution is not shown on the basis of the 
changes which petitioner testified he desired 
in the Constitution. 


You are here legislating out of office 
three men whose only crime has been 
that of being anti-Fascist. They þe- 
longed to organizations that were en- 
gaged in what? ‘They were engaged in 
aiding republican Spain, in aiding China, 
and in fighting fascism. I say there is 
not an American soldier today who would 
not get on his knees and thank God if 
we had aided China and had not sent 
Scrap iron and oil to Japan, or if we had 
aided Loyalist republican Spain, which 
would have been in this war on our side, 
instead of abetting a Franco Fascist 
Spain which®*is doing the work of our 
Axis enemies, or if we had stood up col- 
lectively with other nations against fas- 
cism and nazi-ism instead of having 
given our blessing to a policy of appease- 
ment at Munich and its consequent 
strengthening of Hitler and his satellites. 

You have not only adopted a precedent 
which is contrary to every concept of 
democracy but you have also acted in 
violation of the Constitution. You have 
invaded the power of the Executive to 
appoint. You are now saying to the 
Executive whom he may appoint and 
whom he may not appoint. You have 
distorted the Constitution. 

Further, the preponderant majority of 
the press has been condemning your 
action. editorially all over the country. 
Here you are, holding up the salaries 
of thousands of Government employees 
simply because you insist on carrying 
on a witch hunt against men whose atti- 
tude and whose conduct has been 100 
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percent anti-Fascist, and you who insist 
on this disgraceful action, must take the 
responsibility for holding up the salaries 
of thousands of employees. It is your 
insistence on an undemocratic, uncon- 
stitutional, and irrelevant provision in 
an appropriation bill which will cause 
hardship to so many faithful Govern- 
ment employees. I also ask you, Why 
do you not pass a continuing resolution 
so that these people may be paid? 

I say that a vote against this motion 
at this time will serve notice that the 
House does not insist on the position that 
it took—a position which is contrary to 
the fundamental concepts of democracy, 
and, what is more, not in keeping with 
the anti-Fascist character of this war. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. SABATH. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the resolution. ~ 

The question was taken; and on a di- 
vision (demanded by Mr. Marcantonio) 
there were —ayes 205 and noes 22. 

So the resolution was agreed to; and 
the Speaker appointed the following 
conferees: Mr. Cannon of Missouri, Mr. 
Wooprum of Virginia, Mr. Luptow, Mr. 
SNYDER, Mr. O'NEAL, Mr. Rasaut, Mr. 
JOHNSON of Oklahoma, Mr. TABER, Mr. 
WIGGLESWoRTH, Mr. LAMBERTSON, and 
Mr. DITTER. 


FEDERAL AID IN CONSTRUCTION OF 
RURAL POST ROADS 


Mr. ROBINSON of Utah. Mr. Speaker, 
I ask unanimous consent that two addi- 
tional conferees be appointed for the 
consideration of the bill (H. R. 2798), to 
amend the act entitled “An act to pro- 
vide that the United States shall aid the 
States in the construction of rural post 
roads, and for other purposes”, approved 
July 11, 1916, as amended and supple- 
mented, and for other purposes. 

The Clerk read the title of the bill. 

‘The SPEAKER. Is there objection to 
the request of the gentleman from Utah? 
[After a pause.] The Chair hears none 
and appoints the following conferees: 
Mr. RANDOLPH and Mr. Mort. 

The Clerk will notify the Senate. 


INTERSTATE OIL COMPACT TO CONSERVE 
OIL AND GAS 


Mr. BOREN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of House Joint Resolution 
139, consenting to an interstate oil com- 
pact to conserve oil and gas. 

The Clerk read the title of the House 
joint resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

Mr. MARTIN of Massachusetts, Re- 
serving the right to object, this is sim- 
ply a renewal of the oil pact that the 
House has renewed on several other oc- 
casions? 

Mr. BOREN. This is the fifth time 
that the House has taken this action. 

Mr. MARTIN of Massachusetts. And 
it is a unanimous report from the com- 
mittee? 
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Mr. BOREN. It is a unanimous re- 
port both from the Petroleum Commit- 
tee and the full Committee on Interstate 
and Foreign Commerce. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker, 

There being no objection, the Clerk 
read the resolution, as follows: 


Resolved, etc., That the consent of Con- 
gress is hereby given to an extension and 
renewal for a period of 4 years from Sep- 
tember 1, 1943, of the Interstate Compact to 
Conserve Oil and Gas, executed in the city 
of Dallas, Tex., the 16th day of February 
1935, by the representatives of Oklahoma, 
Texas, California, and New Mexico, and there- 
after recommended for ratification by the 
representatives of the States of Arkansas, 
Colorado, Illinois, Kansas, and Michigan, and 
subsequently ratified by the States of New 
Mexico, Kansas, Oklahoma, Illinois, Colorado, 
and Texas, which said compact was deposited 
in the Department of State of the United 
States, and thereafter such compact was, by 
the President, presented to the Congress and 
the Congress gave consent to such compact 
by House Joint Resolution 407, approved Au- 
gust 27, 1935 (Public Res. No. 64, 74th Cong.), 
and which said compact was thereafter ex- 
tended and renewed for a period of 2 years 
from September 1, 1937, by an agreement 
executed in New Orleans, La., the 10th day 
of May 1937, by the representatives of the 
States of Oklahoma, Texas, Kansas, and New 
Mexico, and was duly ratified by the States 
of Oklahoma, Texas, Kansas, New Mexico, 
Illinois, and Colorado, and was deposited in 
the Department of State of the United States, 
and thereafter such extended and renewed 
compact was, by the President, presented to 
the Congress and the Congress gave consent 
to such extended and renewed compact by 
Senate Joint Resolution 183, approved Au- 
gust 10, 1937 (Public Res. No. 57, 75th Cong.), 
and which said compact. was thereafter ex- 
tended and renewed for a period of 2 years 
from September 1, 1939, by an agreement 
duly executed and ratified by the States of 
Oklahoma, - Texas, Kansas, Colorado, New 
Mexico, and Michigan, and was deposited in 
the Department of State of the United States, 
thereafter such extended and renewed com- 
pact was, by the President, presented to the 
Congress and the Congress gaye consent to 
such extended and renewed compact by 
House Joint Resolution $29, approved, July 
20, 1939 (Public Res. No. 31, 76th Cong.), 
and which said compact was thereafter ex< 
tended and renewed for a period of 2 years 
from September 1, 1941, by an agreement 
duly executed and ratified by the States 
of Texas, Oklahoma, California, Kansas, and 
New Mexico, and was deposited in the De- 
partment of State of the United States, and 
thereafter such extended and renewed com- 
pact was, by the President, presented to Con- 
gress and the Congress gave consent to such 
extended and renewed compact by House 
Joint Resolution 228, approved August 21, 
1941 (Public Law 246, 77th Cong.). 

The extended and renewed compact dated 
the 1st day of April 1943, duly executed by 
the representatives of the States of Kansas, 
Oklahoma, Texas, Colorado, New Mexico, Ar- 
kansas, Louisiana, and Kentucky, and which 
extended and renewed compact has been de- 
posited in the Department of State of the 
United States, reads as follows: 


AN AGREEMENT To EXTEND THE INTERSTATE 
Compact To CONSERVE OIL AND Gas 

Whereas, on the 16th day of February 1935, 
in the city of Dallas, Texas, there was exe- 
cuted “An Interstate Compact to Conserve 
Oil and Gas” which was thereafter formally 
ratified arid approved by the States of Okla- 
home, Texas, New Mexico, Illinois, Colorado, 
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and Kansas, the original of which is now on 
deposit with the Department of State of the 
United States, a true copy of which follows: 


“AN INTERSTATE COMPACT TO CONSERVE OIL AND 
GAS 


“Article I 


“This agreement may become effective 
within any compacting State at any time as 
prescribed by that State, and shall become 
effective within those States ratifying it 
whenever any three of the States of Texas, 
Oklahoma, California, Kansas, and New 
Mexico have ratified and Congress has given 
its consent, Any oil-producing State may be- 
come a party hereto as hereinafter provided. 


“Article II 


“The purpose of this compact is to con- 
serve oi] and gas by the prevention of physi- 
cal waste thereof from any cause. 


“Article IH 


“Each State bound hereby agrees that 
within a reasonable time it will enact laws, 
or if laws have been enacted, then it agrees 
to continue the same in force, to accomplish 
within reasonable limits the prevention of: 

“(a) The operation of any oil well within 
an inefficient gas-oil ratio. 5 

“(b) The drowning with water of any 
stratum capable of producing oil or gas, or 
both oil and gas in paying quantities. 

“(c) The avoidable escape into the open 
air of the wasteful burning of gas from a 
natural gas well. 

“(d) The creation of unnecessary fire haz- 
ards. 

“(e) The drilling, equipping, locating, spac- 
ing, or operating of a well or wells so as to 
bring about physical waste of oil or gas in 
the ultimate recovery thereof. 

“(f) The inefficient, excessive or improper 
use of the reservoir energy in producing any 
well, 

“The enumeration of the foregoing sub- 
jects shall not limit the scope of the author- 
ity of any state. 


“Article IV 


“Each State bound hereby agrees that it 
will, within a reasonable time, enact statutes, 
or if such statutes have been enacted then 
that it will continue the same in force, pro- 
viding in effect that oil produced in viola- 
tion of its valid oil and/or gas conservation 
statutes or any valid rule, order or regula- 
tion promulgated thereunder, shall be denied 
access to commerce; and providing for strin- 
gent penalties for the waste of either oil 
or gas. 

“Article V 

“It is not the purpose of this compact to 
authorize the States joining herein to limit 
the: production of oil or gas for the purpose 
of stabilizing or fixing the price thereof, or 
create or perpetuate monopoly, or to pro- 
mote regimentation, but is limited to the 
purpose of conserving oil and gas and pre- 
venting the avoidable waste thereof within 
reasonable limitations. 


“Article VI 
“Each State joining herein shall appoint 
one representative to a commission hereby 
constituted and designated as 


“THE INTERSTATE OIL COMPACT COMMISSION, 


the duty of which said Commission shall be 
to make inquiry and ascertain from time to 
time such methods, practices, cicumstances 
and conditions as may be disclosed for bring- 
ing about conservation and the prevention 
of physical waste of oil and gas, and at such 
intervals as said Commission deems beneficial 
it shall report its findings and recommenda- 
tions to the several States for adoption or 
rejection. 

“The Commission shall have power to 
recommend the coordination of the exercise 
of the police powers of the several States 
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within their several jurisdictions to promote 
the maximum ultimate recovery from the 
petroleum reserves of said States, and to 
recommend measures for the maximum ul- 
timate recovery of oil and gas. Said Com- 
mission shall and adopt suitable 
rules and regulations for the conduct of its 
business. 

“No action shall be taken by the Commis- 
sion except: (1) By the affirmative votes of 
the majority of the whole number of the 
compacting States represented at any meet- 
ing, and (2) By a concurring vote of a ma- 
jority in interest of the compacting States 
at said meeting, such interest to be deter- 
mined as follows: Such vote of each State 
shall be in the decimal proportion fixed by 
the ratio of its daily average production dur- 
ing the preceding calendar half-year to the 
daily average production of the compacting 
States during said period. 


“Article VII 


“No State by joining herein, shall become 
financially obligated to any other State, nor 
shall the breach of the terms hereof by any 
State subject such State to financial respon- 
sibility to the other States joining herein. 


“Article VIII 


“This compact shall expire September 1, 
1937. But any State joining herein may, 
upon 60 days’ notice, withdraw herefrom. 

“The representatives of the signatory States 
have signed this agreement in a single orig- 
inal which shall be deposited in the archives 
of the Department of State of the United 
States, and a duly certified copy shall be 
forwarded to the Governor of each of the 
signatory States. 

“This compact shall become effective when 
ratified and approved as provided in article 
1. Any oil-producing State may become a 
party hereto by affixing its signature to a 
counterpart to be similarly deposited, certi- 
fied, and ratified. 

“Done in the city of Dallas, Tex., this 16th 
day of February 1935. 

“Whereas said interstate compact was here- 
tofore duly renewed ‘and extended for 2 years 
from September 1, 1937, its original expiration 
date, to September 1, 1939; an4 

“Whereas said interstate compact was again 
duly renewed and extended for 2 years from 
September 1, 1939, its second expiration date, 
to September 1, 1941; and 

“Whereas said interstate compact was 
again duly renewed and extended for 2 years 
from September 1, 1941, its third expiration 
date, to September 1, 1943; and 

“Whereas it is desired to again extend and 
renew said interstate compact to conserve 
oil and gas for another period of 4 years 
from September 1, 1943, its present expira- 
tion date, to September 1, 1947: Now, there- 
fore, this writing witnesseth: 

“It is hereby agreed that the said compact 
entitled ‘An Interstate Compact to Conserve 
Oil and Gas’ executed in the city of Dallas, 
Tex., on the 16th day of February 1935, and 
now on deposit with the Department of State 
of the United States, a correct copy of which 
appears above, be and the same hereby is, 
extended for a period of 4 years from Sep- 
tember 1, 1943, its present date of expiration, 
this agreement to become effective within 
those States joining herein when executed by 
any three of the States of Texas, Oklahoma, 
Kansas, Colorado, Arkansas, Louisiana, Ken- 
tucky, and New Mexico, and consent thereto 
is given by Congress. 

“The signatory States executed this agree- 
ment in a single original which shall be de- 
posited in the archives of the Department cf 
State of the United States and a duly certified 
copy thereof shall be forwarded to the Gov- 
ernor of each of the signatory States. 

“Executid as of this the Ist day of April 
1943, by the several undersigned States, at 
their several capitols, through their proper 
Officials thereunder duly authorized by 
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statutes, resolutions, or proclamations of the 
several States.” 

Src. 2. The right to alter, amend, or repeal 


the provisions of section 1 is hereby expressly 
reserved. 


The resolution was ordered to be en- 
grossed and read a third time, was read 
the third time, and passed, and a motion 
to reconsider was laid on the table. 


EXTENSION OF REMARKS 


Mr. KENNEDY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include therein 
the leading editorial from the New York 
Times of today. 

The SPEAKER. Is there objection? 

There was no objection. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL—CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
I may have until midnight tonight to file 
a conference report and statement on 
the bill (H. R. 2719) making appropria- 
tions for the Department of the Interior 
for the fiscal year ending June 30, 1944, 


_and for other purposes. 


The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa? 

There -was no objection. 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. BECK- 
WorTH was granted permission to extend 
his own remarks in the RECORD.) 

Mr. POAGE. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a speech made by Gen. C. 8. 
Adams. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RANDOLPH, Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include certain correspondence, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HORAN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include therein a speech. 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr. Sanath 
and Mr, Dirksen were granted permis- 
sion to revise and extend their own 
remarks.) 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to revise and ex- 
tend the remarks I made and to include 
excerpts from the decision of the United 
States Supreme Court. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


HON. MARVIN JONES 


Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, 
Judge Marvin Jones has been appointed 
by the President as Food Administrator 
to take the place of Mr. Chester Davis. 


Judge Jones was general chairman of the 


: 
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so-called United Nations Food Confer- 
ence held at Hot Springs, Va. As I have 
Pointed out heretofore, that assemblage 
Was composed almost entirely of devotees 
oi the planning cult, that its primary 
purpose was not the consideration of food 
but the planning of a new world order 
along communistic lines and a superstate 
to rule it. 

It will be interesting now to observe 
what part Judge Jones will play in this 
movement as food administrator of the 
United States. How and to what extent 


+ will he use the highly strategic position 


he now holds to regiment our American 
farmers as well as our whole population 
in accordance with the underlying 
schemes of the world planners? 

Will Judge Jones use his high position 
to intensify the present New Deal con- 
trols and interferences in agriculture that 
already have cur farming population in a 
state of virtual slavery? Will he also in- 
augurate more direct measures for‘ com- 
munizing agriculture in the United 

-States? Should it be surprising to any- 
one if he should use the high office to 
which he has been appointed to carry out 
these ends, knowing that he presided over 
the Hot Springs conclave where the Rus- 
sian delegation was given top position and 
which by his actions he heartily approved? 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. Grant of 
Alabama was granted permission to re- 
vise and extend his own remarks in the 
RECORD.) 

Mr. MARTIN of Iowa. Mr, Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include 
therein an article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 
There was no objection. 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the appendix of the RECORD 
and include therein a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROWAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
editorial from the Washington News. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROWAN. Mr. Speaker, I also ask 
unanimous consent to extend my re- 
marks in the Recor and include an edi- 
torial from the Chicago Sun. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? 

There was no objection. 


CALL OF CALENDAR WEDNESDAY 
DISPENSED WITH 


Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that the call of the 
calendar on Wednesday of this week be 
dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 


~ There was no objection, 
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URGENT DEFICIENCY APPROPRIATION 
FOR THE FISCAL YEAR ENDING JUNE 
30, 1943 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous corfsent that 
the Committee on Appropriations may 
have until midnight tonight to file a con- 
ference report and statement on the bill 
(H. R. 2714) making appropriations to 
supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending 
June 20, 1943, and for prior fiscal years, 
and for other purposes. i 

The SPEAKER. Is there objection to 
the reguest of the gentleman from Mis- 
souri? 

There was no objection. 

Mr. CANNON of Missouri submitted 
the following conference report and 
statement: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
2714) “making appropriations to supply ur- 
gent deficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and for 
prior fiscal years, and for other. purposes,” 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

Amendment Numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of the 
House to Senate amendment numbered 5, and 
agree to the same; and the Senate agree to 
the same. 

Amendment Numbered €0: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read.as follows: 

“Sec. 304. No part of any appropriation, al- 
location, or fund (1) which is made available 
under or pursuant to this Act, or (2) which is 
now, or which is hereafter made, available 
under or pursuant to any other Act, to any 
cepartment, agency, or instrumentality of the 
United States, shall be used, after November 
15, 1943, to pay any part of the salary, or 
other compensation for the personal services, 
of Goodwin B. Watson, William E. Dodd, 
Junior, and Robert Morss Lovett, unless prior 
to such date such person has been appointed 
by the President, by and with the advice and 
consent of the Senate: Provided, That this 
section shall not operate to deprive any such 
person of payment for leaves of absence or 
salary, or of any refund or reimbursement, 
which have accrued prior to November 15, 
1943: Provided further, That this section 
shall not operate to deprive any such person 
of payment for services performed as a mem- 
ber of a jury or as a member of the, armed 
forces of the United States nor any benefit, 
pension, or emolument resulting therefrom.” 

And the Senate agree to the same. 

The committee of conference report in 
disagreement amendment numbered 61. 

CLARENCE CANNON, 
C. A. Wooprum, 
Louis LUDLOW, 
JOHN TABER, 
R. B. WIGGLESworTH, 
W. P. LAMBERTSON, 
J. W. DITTER, 
Managers on the part of the House, 
KENNETH MCKELLAR, 
MILLARD E. TypINGSsS, 
GERALD P. NYE, 
H. C. LODGE, Jr., 
Managers on the part of the Senate. 
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STATEMENT 

The managers on the part of the House at 
the further conference on the disagreeing 
votes of the two Houses on Senate amend- 
ments numbered 5, 60, and 61 to the bill (H. 
R. 2714) making appropriations to supply 
urgent deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other purposes, 
submit the following statement in explana- 
tion of the effect of the action agreed upon 
and recommended in the accompanying con- 
ference report as to each of such amend- 
ments, namely: = 

No. 5: The original House bill carries pro- 
vision extending until June 30, 1944, the un- 
expended balance in the President’s emer- 
gency fund on-June 30, 1943. To this provi- 
sion the House added a prohibition on the use 
of the fund for making allocations to the 
National Resources Planning Board and the 
Farm Security Administration. The Senate 
struck out this provision and inserted lan- 
guage of a general character restricting the 
use of the fund. The House adopted the 
Senate proposed language modified so as to 
make exemptions for the Army, Navy, State 
Department, and Office of Strategic Services 
but left the Senate language applicable to all 
other Federal agencies. The Senate accepted 
the House modification of the Senate lan- 
guage but added a further exception for the 
Federal Bureau of Investigation. The con- 
ference agreement omits the original House 
amendment relating to the National Re- 
scurces Planning Board and the Farm Secu- 
rity Administration, but retains the proposed 
Senate language as modified by the House, 
and later modified by the Senate, to except 
the Federal Bureau of Investigation. 

No. 60; The House bill, by section 304, 
contains a prohibition on the use of any 
Federal funds, after the date of the enact- 
ment of the bill, for continuing in Federal 
employment Goodwin B. Watson, William E. 
Dodd, Jr., and Robert Morss Lovett. ‘The 
Senate struck out this section. The con« 
ference agreement restores the section modi- 
fied so as to prohibit the use of Federal funds 
for their employnient after November 15, 1943, 
unless such persons, prior to that date, have 
been appointed by the President by and with ` 
the advice and consent of the Senate. 

No. 61: Corrects a section number; the 
amendment is reported in disagreement. The 
House managers will move to recede and con- 
cur in the Senate amendment with an 
amendment correcting the section number 
and inserting a paragraph tO make appropri- 
ations in the bill, or portions of appropria- 
tions, available for obligation in the fiscal 
year 1944, retroactive to July 1, 1943. 3 

CLARENCE CANNON, 
C. A. Wooporum, 
Lovis LUDLOW, 
JOHN TABER, 
R. B. WIGGLESWORTH, 
W. P. LAMBERTSON, 
J. W. DITTER, 
Managers on the part of the House. 


The SPEAKER. Under previous order 
of the House, the gentleman from Mich- 
igan [Mr. ENGEL] is recognized for 49 
minutes, 


WAR PRODUCTION COST 


Mr. ENGEL. Mr. Speaker, the War 
Department Subcommittee of the House 
Appropriations Committee, whose duties 
are to originate, draft, and steer through 
the House and defend in conference the 
War Department appropriation bills, is 
constituted of seven members of whom 
Iam onè, 
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This places upon me a direct respon- 
sibility not only for appropriating War 
Department moneys but to see that this 
money is well spent. I have tried to dis- 
charge that duty to the best of my ability. 


In April 1942 I determined to study pro- 


duction costs in our defense plants man- 
ufacturing War Department material 
and equipment. 

I was determined to learn just why a 
medium tank which weighs 30 tons costs 
$90,000. Why a 105-mm. gun on two 
wheels costs $21,000 and $83,000 on a 
self-propelling mount, and why a Spring- 
field rifle was costing us $60 each when 
a commercial rifle costs much less, I was 
determined to learn just why material 
was costing us what it does cost. The 
costs given are those furnished by the 
War Department to the subcommittee of 
the Appropriations Committee. They in- 
clude spare parts, testing costs, freight, 
and other charges up to the time these 
Weapons are delivered at some place in 
the United States, where they can be 
turned over to the fighting forces. 


AUTHORITY FOR VISITING PLANTS 


In November 1942 I asked the Under 
Secretary of War for a letter of authority 
authorizing me, as a member of this sub- 
committee, to go into any defense plant 
in the United States, inspect the plant 
and records, take copies of production 
records and costs, and seé just what they 
were doing with the money our committee 
was appropriating for this Department. 
After some delay and some hesitation, I 
received the letter from the Under Secre- 
tary of War. 

Maj. Gen. Levin Campbell, Chief of 
Ordnance, immediately gave me letters to 
every ordnance plant to which I wanted 
to go. This officer from the beginning 
gave me all the assistance he could, tak- 
ing the position that “if there is anything 
wrong we want to know it. If we can im- 
prove methods, we want to do so. If you 
can help us to become more efficient, we 
will appreciate your help.” I want to 
express my appreciation. 

I also wish to express my appreciation 
for the sympathetic help given ine by 
both the gentleman from Missouri, Rep- 
resentative CLARENCE CANNON, chairman 
of the Appropriations Committee, and 
the gentleman from Pennsylvania, Rep- 
resentative BUELL SNYDER, chairman of 
the War Department subcommittee of 
the Appropriations Committee. They 
assured me they would give me all the 
support I needed and do anything in 
their power to correct any matter that 
needed correcting in the production pro- 


gram. 

I approached the factory management 
in the spirit of cooperation. My ap- 
proach was something like this: “My 
name is ENGEL., I am a Member of Con- 
gress, representing the Ninth District of 
Michigan. I am here to have you edu- 
cate me so I can do a better job in spend- 
ing your money. I have a right to ask 
and shall expect your fullest cooperation. 
I want facts, just facts.” 

Istarted my trip January 29, 1943, and 
spent 44 days inspecting 47 plants. I 
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spent 2 weeks in General Motors, Chry- 
sler, and Ford’s. I received on the whole 
splendid cooperation from everyone for 
which I am profoundly grateful. I saw 
the factories convert raw ore and scrap 
into everything from a rifle barrel to a 
16-inch gun ready to go into action. 
WHAT WAS FOUND 


Production: No one who has studied 
the problems, as I have tried to study 
them, can spend 44 days going through 
plants and seeing the wheels of produc- 
san roll without coming to the conclu- 

on: 

First. That on the whole we are doing 
a magnificent job of production; 

Second. That labor, as a whole, has 
worked faithfully and well and that labor 
is entitled to a full share of the credit 
for such production; and 

Third. That the conversion of peace- 
time plants into war production plants 
has been the most amazing chapter in 
the industrial history of the world and 
both to management and labor, from 
the head of the production plants on 
down to the lowest-paid worker, must 
go great credit. 

After having visited the 47 production 
plants, I spent a day at the Aberdeen 
Proving Grounds with a group headed 
by the Chief of Ordnance. I watched 
them operate various types of equipment 
and saw them fire everything from a 
carbine up to an 8-inch gun, with com- 
petent officers explaining the effective- 
ness and the wartime use of each piece of 
equipment. 

With another group I spent several 
more days in going through the Signal 
Corps establishment at Monmouth, N. J.; 
the Chemical Warfare plant at Edge- 
wood Arsenal; and the engineering can- 
tonment at Fort Belvoir, Va. 

We saw demonstrations of chemical 
warfare equipment, the firing of various 
types of weapons; we saw demonstra- 
tions of radar, the latest equipmert of 
the Signal Corps; and ended the trip by 
examinging engineering equipment at 
Fort Belyoir and watching the demon- 
stration of an engineering battalion tak- 
ing a beachhead under simulated artil- 
lery, machine-gun, and airplane at- 
tacks. No one can see this demonstra- 
tion without becoming impressed with 
the fact that we do have the most mod- 
ern and effective wer equipment in the 
world, 

It gives one confidence and faith in 
the armed forces and great credit must 
go to the leadership of Maj. Gen. Levin 
Campbell, chief of ordnance; Maj. Gen. 
T. J. Hayes, in charge of production; and 
Maj. Gen. G. M. Barnes, in charge of 
research and the development of new 
products and who is undoubiedly one of 
the outstanding ordnance experts in the 
world. 

costs 

Before I go into detail and discuss the 
question of costs, I want to make these 
observations: First, the appropriations 
required by war agencies have been so 
great they are incomprehensible to the 
average citizen, Many reasons can and 


will be given for such costs. I shall 
peint out repeatedly items where costs 
are excessive. 

However, the principal reason why, in 
my judgment, such prohibitive costs 
have been possible is that the adminis- 
tration, and those representing the ad- 
ministration, have continually measured 
all progress in war production by the 
amount of money or the number of dol- 
lars spent. 

The public is informed that we are 
spending three, four, or five billion dol- 
lars, or more a month and the public 
takes it for granted that because we are 
spending large sums of money that we 
are making great progress. This not 
only discourages economy but actually 
encourages waste. The more a depart- 
ment or service can spend, the more 
credit it is given for having made prog- 
ress in war production. It is this fact, I 
believe, more than any other, that is re- 
sponsible for the tremendous costs in 
our war program. 

Measuring of progress in production 
by the number of dollars spent should be 
stopped. We should measure that prog- 
ress by telling the public frankly how 
many planes, how many tanks, how 
Many guns, and how much equipment 
of various types we are making. Fear of 
having the enemy know these facts is no 
longer a reason for not doing so. 

THE TAXPAYER EVENTUALLY PAYS PAY-ROLL COSTS 
AND CORPORATION PROFITS 


I have taken the position that the 
extent to which a corporation is engaged 
in government business in wartime, that 
corporation’s pay roll is a Government 
pay roll because it is the taxpayer who 
actually meets that pay roll. I have 
taken the position that the extent toe 
which that corporation is engaged in war 
production, to that extent the profits are 
being paid by the taxpayer and the tax- 
payer has a right to know the facts, both 
as to pay roil and profits. 


CORPORATION PROFITS 


I believe in the capitalistic form of 
government. I believe in the profit 
system. I believe that a company en- 
gaged in any type of business, whether 
public or private, is entitled to a rea- 
sonable profit, sufficient to set aside a 
surplus to act as a cushion against an- 
other depression. It should be allowed 
to set aside money for reconversion to 
peacetime industry. On the other hand, 
I do not believe that any company is 
entitled to excess profits. No corpora- 
tion should be permitted to take 20 per- 
cent profit when that profit is paid for by 
taxpayers whose tax exemptions have 
been brought down as low as $509 and 
by bond buyers who are receiving a low 
rate of interest on the money they are 
lending to the Government, 

I believe in decent wages. I believe in 
skilled labor being paid and paid well. 
You have in war industries many skilled 
men, toolmakers, diemakers, and others. 
I was fascinated as I watched these men 
work. It takes years to make an expert 
diemaker. 


6777. 


6778 


Should the worker who operates a 
simple machine that he can learn to 
operate in 2 or 3 weeks be paid as 
much, or more, than the skilled crafts- 
men who built the die which makes it 
possible for the workman to turn out 
his work? That is the issue that I wish 
to present to this House and let no one 
misquote me or misunderstand me. I 
repeat—I believe in good wages, I believe 
in decent profits. Iam opposed to excess 
profits. I am also opposed to giving the 
unskilled worker the pay of the skilled 
worker who is compelled to serve an 
apprenticeship of years before he is en- 
titled to the wages of a master workman. 


EXCERPTS FROM PLANT NOTES 


I took notes as I walked through the 
various plants with the superintendent, 
foremen, and others. Before I retired 
at night, I would rewrite the notes and 
write down my impressions on a porta- 
ble typewriter. I want to give you a few 
excerpts from the notes I took. It will 
give you some idea of the impression the 
trip left on my mind. I am hoping that 
by doing so I can best give you the same 
kind of an impression, 

I walked through a plant with the 
superintendent. I pointed to a young 
girl welding and the following conversa- 
tion took place: 

Question. How old is that girl? 

Answer. Eighteen years old. 

Question. Where did she come from? 

Answer. Kresge’s Dime Store, selling rib- 
bons. 

Question. How much does she make? 

Answer. Sixty-five dollars a week. 


This is pay at the rate of $3,380 a year. 
The base pay of a major in the Army is 
$3,000. Other girls still work at the rib- 
bon counter for $18 a week and pay in- 
come taxes to help the Government pay 
this girl $65 a week. 

Question. How much experience does she 
have to have? 

Answer, From 2 to 6 weeks. 


In driving out of a town I passed a 
mile and a half of automobiles—workers 
going to a 7:30 a. m. shift at a war pro- 
duction plant. I visited the bank 
cashiers in surrounding towns of 1,000 
people or more from the area in which 
these people live. I interviewed the 
Aashiers with a result something like 
this: 

Question. Who are these people working 
in the factories? 

Answer, They are farmer boys, gas-station 
attendants, grocery-store clerks, drygoods- 
store clerks, former automobile salesmen, etc. 

Question. Do you cash their checks in your 
bank? 

Answer. Yes. 

Question. How much do they make? 

Answer. Anywhere from $120 to $220 every 
2 weeks, 

Question. Do they have any special skill? 

Answer. H--l, no. They were hauling ma- 
nure last fall, digging potatoes, husking corn, 
pumping gas, selling groceries, drygoods, etc. 


Farmer boys are making more money 
in a factory in 1 year than the farm is 
worth upon which their father has been 
trying to pay a mortgage for a lifetime. 

I go through a Government arsenal. 
The superintendent informed me he is 
being paid $6,500 a year after 38 years of 
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service, A defense plant offered his 
$4,000-a-year assistant foreman, $6.500, 
plus a $5,000 bonus, or-$11,500 a year. 

The base pay of Gen. George C. Mar- 
shall, Chief of Staff; Gen. Douglas Mac- 
Arthur, commanding the Pacific Area; 
Gen. Dwight Eisenhower, commanding 
the allied forces in Africa; Gen. H, H. 
Arnold, Chief of the United States Army, 
is $10,200. 

Tank welders in other factories, after 
4 weeks of training, are being paid $67 
a week, Girls in still another plant, after 
2 to 3 weeks of training are earning as 
much as $269.72 a month for a 48-hour 
week. This is pay at the rate of $3,236 
a year. Other girls receive $146 for 2 
weeks for work assembling oil pumps. 
This is pay at the rate of $3,800 a year. 
The base pay of a lieutenant colonel in 
the Army is $3,500, while the base pay of 
a colonel in the Army is $4,000 a year. 

Thousands of other girls in the coun- 
try are being paid $18, $20, and $25 a 
week, with income tax exemptions lowered 
to $500 and paying taxes and buying 
bonds so their good sisters with no more 
training can be paid $65 to $75 a week. 
Machine-gun assemblers are being paid 
from $4,700 to $8,740 a year. The base 
pay of Lt. Gen. Brehon B. Somervell is 
$8,500 a year. He is in command of the 
entire supply system of the Army from 
tanks and 16-inch guns down to pistols, 
He has control of billions of dollars worth 
of contracts. He is charged with the re- 
sponsibility of spending billions upon bil- 
lions of dollars in clothing, feeding, trans- 
porting, and equipping the Army upon 
the battlefields of the world. His base 
pay is $8,500 a year, or $240 less than some 
machine-gun assemblers assembling a 
.50 caliber machine gun. 

Soldiers and sailors at Bataan, Pearl 
Harbor, Tunisia, Bizerte, on battleships, 
cruisers, destroyers, submarines, on air- 
plane bombers, all have to learn not only 
to take down and assemble these same 
machine guns blindfolded, but have to 
learn to operate them. Some of them get 
as little as $50 a month. 

When they come back they will have 
to pay an income tax the rest of their 
lives to pay back the money we borrowed 
so these factory machine-gun assemblers 
can be paid from $4,700 to $8,740 a year. 

Iam wondering what will happen when 
they do come back. The Government 
pays $55.80 a week in pay and per diem 
to girls while learning to mend shoes. 
The same Government pays $50 a month 
to the young men in the service who are 
wearing those shoes. 

There are two factories in the same city 
owned by the same company and both 
engaged in war production: The first is 
paying an average of 99 cents an hour, 
the second $1.42 an hour. The workers 
in the first factory average earnings of 
$2,115 a year while the workers in the 
second factory average earnings of $3,650 
a year. 

Can we wonder why there are labor 
troubles and why the strikes? 

A farmer came to my office in the inter- 
est of the Farm Security Administration 
pleading for more credit for the farmer. 
He told me of a neighbor’s boy who is 
working in a defense plant and who had 
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spent the Sunday before at his home. 
The young man had two kicks: The first, 
prices were too high; and the second, he 
was losing $32 because he had not been 
able to work that Sunday. Millions of 
workers in America are still working for 
low wages, some for pre-war wages 
which have not kept pace with sky- 
rocketing costs of living. 

SUMMARY AND OVER-ALL PICTURE ON COMPANIES 

WHOSE PLANTS I VISITED 


Factory pay rolls of the companies 
whose plants I visited and whose reports 
I was able to obtain, including General 
Motors, Ford, Chrysler, and General 
Electric, excluding Government arsenals, 
show an aggregate total pay roll for the 
year 1942 of $2,316,041,747. The total 
number of employees working in these 
plants aggregated 850,522. Their aver- 
age annual earning for the year 1942 was 
$2,725. The total number of man-hours 
worked for the year was 1,706,484,931. 
The average amount paid for each hour 
actually worked was $1.35. While fac- 
tories were on a 48-hour basis, in most 
instances lay-offs because of lack of ma- 
terial, absenteeism, sick leave, vaca- 
tion leave, and other causes, brought the 
actual number of hours worked down to 
an average of 38.6 hours for each week 
for the year. 

I was not able to obtain the total num- 
ber of stockholders in all of the com- 
panies surveyed but it is interesting to 
note that the 6 companies, including 
Chrysler, General Motors, and General 
Electric, but excluding Ford, have a total 
of 764,364 stockholders. It is my judg- 
ment that the entire group of corpora- 
tions surveyed have more than 800,000 
Stockholders with an average of 850,522 
employees. These companies have near- 
ly as many stockholders as they have 
employees. Corporations, after all, are 
just aggregations of individuals. 

SURVEY OF GOVERNMENT ARSENALS 


Five Government arsenals located in 
four States in the eastern half of the 
United States show an aggregate pay roll 
for 1942 of $108,474,270. These arsenals 
had an average number of 50,464 em- 
ployees during the year 1942 while the 
average earnings per employee during 
the year 1942 was approximately $2,130. 

DETAILED INI )RMATION AND FACTS 


In addition to the general facts in the 
summary above given, I submit herewith 
detailed facts taken from pay rolls and 
earnings given me by plant superintend- 
ents or taken from the records. 

At first I did not expect to use the 
company name; however, for fear that 


the statement might be questioned and ` 


to give an opportunity for correcting 
errors, if there are errors, I shall give 
the name of each company. 

At the General Motors Fisher tank 
plant welders train 4 to 6 weeks, and 
now make $67 per 48-hour week with a 
base pay of $1.29 per hour. 

At the Diesel plant, at Detroit, women 
18 years old and up earn as high as 
$269.72 per month for a 48-hour week, 
on jobs that I was told took them from 
2 to 3 weeks to learn. Toolmakers in 
1942 were making from $525 to $625 ver 
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month. Operational valve grinders 
made $293 per month, and I was told it 
took from 6 to 8 weeks to learn this job. 
Sweepers earned $200 to $210 per month. 

I asked employers for a table showing 
the three men who had the highest earn- 
ings for the year 1942 and the three men 
who had the lowest earnings in each 
craft. I also asked for the same infor- 
mation for the month of December 1942, 
with the following results: 

Springfield Armory: Drop forgers 
showed earnings per employee during 
the year 1942 ranging from $3,370 to 
$4,858. Barrel straighteners from $2,540 
to $4,169. Barrel riflers from $2,567 to 
$3,940. Carpenters from $2,515 to $3,111. 
Die sinkers from $3,771 to $4,906. Elec- 
tricians from $2,458 to $3,597. Opera- 
tional machine grinders from $2,352 to 
$2,916. Operational machine punch 
press from $1,902 to $2,895. Toolmakers 
from $3455 to $4,103. 

Rock Island Arsenal machinists were 
paid from $39.20 to $65.57 per week. 
Laborer, classified, from $24.40 to $37.71. 
Toolmakers from $42 to $69.60, Machine 
operators, lathe, from $37.60 to $62.64. 
Machine operator, driller, from $28 to 
$46.40 and tool designers from $44.24 to 
$62.50. The highest paid men in the 
Rock Island Arsenal were, first, drop 
forgers. Their wages ranged from $3,370 
to $4,858 per year. Second highest, bar- 
rel straighteners whose wages ranged 
from $2,540 to $4,169, Third highest, 
barrel riflers, whose wages ranged from 
$2,567 to $3,940. I have many more 
items, but this will give an idea of what 
the pay is at Government arsenals. 

Colts Patent Fire Arms Manufacturing 
Co.: The highest paid labor I found was 
in the plants of this company. This 
company, I was informed, attempted, 
through the War Labor Board, to read- 
just its wages trying to bring up the 
lower paid group and reducing the higher 
paid group, but I was informed, was 
unsuccessful, 

I am including a copy of their report 
to me of the annual earnings of the 
highest and lowest paid employees in the 
group known as machine-gun assemblers 
who are assembling .50 caliber machine 
guns, machine gun filers, and others. 
Out of the 25 machine-gun assemblers 
in this high-low group, 5 earned in 1942 
from $8,000 to $8,741; 7 earned from 
$7,000 to $8,000; 7 more earned from 
$6,000 to $7,000; 4 earned from $5,000 to 
$6,000, and out of the 25 only two earned 
less than $5,000 during 1942, 1 who earned 
$4,959.72, and 1 earned $4,788. Twelve 
out of the 25 received more than $7,000 
and 22 out of the 25 earned more than 
$6,000, all in 1942. These men assembled 
.50 caliber maehine guns after they are 
manufactured, each one assembled a cer- 
` tain part.of the gun. The average num- 
ber of hours worked per employee in 
1942 was 47.9. 

The $8,741 a year paid to the highest 
paid of these machine-gun assemblers is 
$241 a year more than the base pay of 
Lt, Gen. Brehon B, Somervell, the Chief 
of the Service of Supply of the entire 
United States Army, who is charged with 
the responsibility of procuring and fur- 
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nishing and supplying on every front in 
the world what we are told will be an 
army of 11,000,000 men with clothes, 
food, fighting equipment, ammunition, 
and so forth. 

. Think of paying a machine-gun as- 
sembler $241 a year more than the base 
pay of Lieutenant General Stillwell, who 
commands the armed forces in the Chi- 
nese theater. 

Is there anyone in or out of labor cir- 
cles who can look those facts in the face 
and justify them? 

Is there anyone in this country of ours 
who has a son in the service who can 
look that son in the eye and defend pay 
rolis such as these when, in the final 
analysis, the money to meet these pay 
rolls has to be borrowed and will ulti- 
mately have to be paid in taxes by that 
son, should he be fortunate enough to 
come back from the war? 

I am wondering just what these 11,- 
000,000 men will say when they are dis- 
charged from the Army, Navy, and Ma- 
Yine Corps and resume their places in 
civilian life. 

I am inserting in the Record exhibit 
A, which gives the facts on .50-caliber 
machine-gun assemblers. It shows the 
amount that employees earned, straight 
earnings, overtime, other bonuses and 
total earnings for the years 1941 and 
1942. I have left the names of the em- 
ployees blank. 

If anyone would like to have the names 
of any particular case shown there, I 
shall be glad to furnish the name of the 
employee so he can check it back. 

The total earnings for these 25 em- 
ployees for the year 1941 was $87,017.64. 
These same employees earned in 1942, 
$171,915.32, or approximately twice the 
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amount they earned in 1941. Their 
straight earnings in 1941 were $71,926.47 
and in 1942, $134,775.52. Overtime in 
1941 was $10,854.94 and in 1942 overtime 
was $28,674.25. Other bonuses in 1941 
were $4,236.23 and in 1942, $8,465.55. 

Machine-gun filers: The record shows 
that of the 44 50-caliber machine-gun 
filers in the Colts Patent Fire Arms Man- 
ufacturing Co., 2 were paid $8,000 to 
$8,230; five between $7,000 and $8,000; 
10 between $6,000 and $7,000; 18 between 
$5,000 and $6,000; 6 between $4,500 and 
$5,000 and 2 between $4,200 and $4,- 
500; and 1 of the 44 was paid $2,928. 
Out of the 44 only 9 made less than 
$5,000 during that year. 

I'am also enclosing the break-down 
of the pay roll of these 44 men. This 
break-down shows that the aggregated 
total earnings in 1941 was $155,858.34 and 
in 1942 these same men earned $260,- 
503.62. Their straight earnings for the 
year 1941 were $129,727.32, while their 
straight earnings for 1942 were $201,- 
275.84. Their overtime earnings in 
1941 were $19,500 and. in 1942, $44,020. 
Other bonuses paid them in 1941 were 
$6,630 and in 1942, $15,207. 

In case after case these people earned 
more than twice as much in 1942 as 
they earned in 1941 and then we talk 
about inflation. These are not isolated 
cases as you will find similar cases in 
other companies. Let us take some of 
these facts into consideration when we 
talk of inflation, roll-back of prices and 
subsidies. 

Jack & Heintz, Inc.: I was only able 
to obtain the factory pay-roll break- 
down on this plant for the last 3 months 
of 1942—for October, November, and De- 
cember: 


Straight thne wages.........-..--..-.--..--.22--- cee 


Overtime premiums... 
Night shift premiums... 
October production bonus. 


Christmas bonus. —-o. —_ +.-. 2s ee m ERE iret ar bee 


1, 174, 104. 28 1 204, 129.16 | 2,207, 207.22 | 4, 645, 450. 68 


October November | December Total 
£829, 273.12 | $912, 244.45 | $1, 029,969.99 | §2, 771, 487.56 
195, 553. 70 252, 589. 31 248, 465, 96 696, 608. 97 
32, 277. 46 39, 295. 40 44, 481, 27 116, 054, 13 
eA Ae Re SANS, | SOE 117, 000.00 
944, 300. 00 944, 300, 00 


This factory pay roll shows that for 
the 3 months of the total pay roll $4,645,- 
450, $2,771,487 was straight pay while 
$1,873,963 was overtime, and other pre- 
miums and bonuses included $944,300 
Christmas bonuses. ‘The total number 
of man-hours for the 3 months was 
2,497,135. The average pay was $1.86 per 
hour. The average number of employees 
for the 3 months was 3,593. The average 
employee received for the 3 months 
$1,293, or an average of $431 per month, 
or at the rate of an average annual earn- 
ing of $5,172. This pay for 3 months is 
broken down as straight wages $773, 
bonuses paid $520, including $260 Christ- 
mas bonus, per employee. 

Continental Motors Corporation— 
Muskegon, Mich., plant: The average 
number of employees that this plant em- 
ployed during 1942 was 4,470. The total 
wages paid for the year was $14,135,000. 
This shows that the average earnings per 
employee at this plant for the year 1942 
was $3,162, The total number of hours 


actually worked was 9,903,865, which 
brought the average hourly earnings to 
approximately $1.42 an hour. 

Let me emphasize again that factory 
pay rolis which are incurred in the pro- 
duction of war material which is being 
paid for by taxes and bonds are not con- 
fidential and to the extent that these 
pay rolls are incurred in war production, 
they are public pay rolls and the public 
is entitled to have the facts. 

I asked for and obtained the three 
highest and the three lowest paid em- 
ployees for each classification for the 
year 1942. This record shows as fol- 
lows: The workers in the crankshaft 
department were paid from $3,643 to 
$3,915 for the year; flywheel workers 
were paid from $3,489 to $4,258, men 
engaged in shipping motors received 
from $3,148 to $4,536. The motor test 
department employees were paid from 
$3,300 to $4,318; handscrew machine op- 
erators were paid from $3,633 to $4,983. 
Out of nine workers representing the 
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-three highest and the three lowest in 
this department, only one worker re- 
ceived less than $4,100 and only three 
workers received less than $4,500. Two 
elevator operators were paid $3,277 and 
$3,165. Automatic screw machine op- 
erators earned from $4,380 to $5,185. 
Punch press operators received from 
$3,860 to $4,957; carpenters were paid 
from $3,468 to $3,984, while electricians 
were paid from $3,918 to $4,529. Jani- 
tors were paid from $2,850 to $3,196 for 
the year, while toolroom workers were 
paid from $3,671 to $5,906 for the year 
1942. Welders received from $3,862 to 
$4,267. Tool designers were paid $4,963 
to $7,299. Aircraft assemblers were paid 
from $4,047 to $4,881. Aircraft testers 
were paid from $4,202 to $4,795. Engi- 
neers were paid from $3,114 to $4,579. 
The highest janitor was paid more than 
the lowest paid engineer. These are the 
amounts actually paid these employees 
during the year 1942. 

I also asked for the monthly earnings 
for these employees for December 1942, 
showing the actual earnings for the 40- 
hour week, plus bonuses for overtime, 
and so forth. This factory was on a 
three-shift basis, so outside of the tool 
room and one or two other departments 
there would be comparatively little over- 
time beyond the 48-hour week. There 
are a number of cases where the amount 
of bonus paid exceeds the 40-hour earn- 
ings. For instance, December earnings 
of one stock chaser was given as $201.48 
Straight time, while his overtime bonus 
was $283.56, making total earnings for 
the month of $485.04. In the experi- 
mental department one man received for 
the month of December $239 and $215 
for overtime, making a total of $454 for 
the month. In the service stock depart- 
ment one man’s actual earnings were 
$405, of which approximately $196 was 
straight time and $208 was overtime. 

I also have a break-down of the ma- 
chine-shop department’s pay roll for the 
2-week period ending December 13, 1942, 
Total of hours worked for the 2-week 
period was 109,652. Total bonus hours 
worked, 17,827. Total hours paid, 127,480. 
The regular earnings were $67,718.30, 
while the bonus earnings were $90,267.92, 
and the total earnings for this depart- 
ment for the 2 weeks were $157,986.22. 
In department after department the 
bonuses exceeded the regular earnings 
for the same period. 

The machine-assemblers department 
for the same 2-week period ending De- 
cember 13, 1942, showed the total hours 
worked was 225,993. The total hours 
paid was 282,403. The bonus hours were 

- 56,412. The regular earnings were $123,- 
624.33. The bonus earnings in this de- 
partment were $283,548.05, or more than 
twice the regular earnings, while the 

` total earnings were $407,172.38. Here 

are departments whose bonus earnings 
were twice the amount of the regular 
earnings. A summary of the entire pay- 
roll department for that same month 
was: Total hours worked, 580,799; bonus 
hours, 126,041; total hours paid for, 

706,841. The total earnings of these em- 

ployees for this 2-week period were $896,- 

184, of which the regular earnings were 

$487,316, and the bonus earnings were 
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$408,978. The bonus earnings were al- 
most as large as the regular earnings. 
NORGE REFRIGERATOR CO. AND NORGE PRODUCTS 

CO., DIVISION OF THE BORG-WARNER CORPORA- 

TION 

Norge Refrigeration Division: This 
company employed before the war some- 
where between 3,000 and 4,000 people. 
The average number of employees in 
1942 was 1,018. Dividing the total pay 
roll by the number of hours worked, we 
find that employees were paid on an 
average of 99.8 cents an hour, they aver- 
aged $40.58 per week and $2,113 per year. 
The three top men earned in a sample 
week $69.34, $49.64, and $40.21. 

Norge Products Co.: This company 
was running full force only during the 
last 5 months of 1942—from August to 
December. When we take the total pay 
roll including bonus, overtime, and so 
forth, and divide it by the number of 
hours worked and the number of em- 
ployees, we find that these employees 
earned on an average of $1,521 during 
the 5 months, or $304 a month, or at 
the rate of $3,648 per year. The aver- 
age pay per hour was $1.42. The high- 
est paid individuals received $106.49 per 
week in the toolroom while machine 
operators earned $88.07 per week. These 
people received time and a half for over- 
time, 5 cents an hour additional for night 
work after 2:30 p. m., 2% percent vaca- 
tion bonus, and those who were not on- 
piece work received 20 percent over the 
base rate until piece work was intro- 
duced. Bonuses were running as high as 
50 to 60 percent. 

Despite repeated appeals by me to 
the War Department that business be 
placed in the old plant, despite repeated 
promises, the old plant in 1942 instead 
of having 3,500 employees had an aver- 
age of only 1,018 employees. The Gov- 
ernment went out, rebuilt another plant, 
at public expense, operated by another 
corporation, the Norge Products Co., 
which is also a subsidiary of Borg- 
Warner and employed 795 people in the 
second plant while the first plant re- 
mained two-thirds idle. 

In the old plant the average pay per 
hour was 99.8 cents; in the new plant 
$1.42. In the old plant the average an- 
nual pay was $2,113; in the new plant 
they were paid for 5 months at an annual 
average rate of $3,648. The wages paid 
throughout the new plant are from 50 to 
75 percent higher than in the old plant. 
Both plants are subsidiaries of Borg- 
Warner and are located 2 miles apart. 
The manager informed me, as did the 
Government inspector, that unskilled 
men could earn from $60 to $80 per week 
in the new plant for 40 to 45 hours’ work 
by operating a one-purpose machine 
after a 3 weeks’ learning period. I saw 
one individual whom I recognized. He 
was a businessman in town. He locked 
his place of business, went to the factory 
with apparently no experience, and was 
paid, at the end of a few weeks, $67.42 
for 1 week of 45 hours. 

GIRLS PAID $55.80 PER WEEK TO LEARN TO MEND 
SHOES 

At Fort Devens, Mass., an Army post, 
the Government advertised for girls to 
learn to repair shoes. They advertised 
that they would pay $55.80 a week. Upon 
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writing to the Civil Service Commission 
and the Army officials, I was informed 
that these girls worked 48 hours‘a week 
and were paid for 52 hours, at 40 cents 
an hour. This gave them in wages 
$20.80 a week. In addition to this, they 
were paid $35 a week for living expenses 
while taking the training. The Govern- 
ment was actually paying these girls 
$55.80 a week to learn how to repair shoes 
while the soldiers in the service who wore 
these same shoes were being paid as low 
as $50 a month, 

FOURTH, FIFTH, AND SIXTH GRADERS CERTIFIED 

FOR $1,560-A-YEAR JOBS 

Dr, Leonard Carmichael, president of 
Tufts College, of Boston, and a director 
of the National Roster of Scientific and 
Specialized Personnel, which was organ- 
ized under the Civil Service Commission 
by an Executive order and transferred 
to the War Manpower Commission, tes- 
tified before the Labor-Federal Security 
Agency subcommittee recently. 

Dr. Carmichael testified that the Civil 
Service Commission had certified for this 
National Roster of Scientific and Spe- 
cialized Personnel, Washington domestic 
servants, some of whom had not passed 
the fourth, fifth, or sixth grades and 
whose entire work experience had been 
only in domestic service. They certified 
these people for filing clerks, machine 
typists, and punch-card-machine oper- 
ators. The salary was $1,260, plus $300 
increase, or a total salary of $1,560 a 
year. He further testified that they had 
to separate certain individuals from the 
pay roll, “but, as you know, it is quite 
@ process to separate one person from 
the service.” 

CONCLUSION 


Anumber of years ago Congress passed 
the Walsh-Healey Act to protect labor 
and to assure that on public contracts 
labor would be paid the wage rate that 
prevailed in the community in which 
the manufacturing was being done, 
Mme. Perkins, Secretary of Labor, has 
filed with each of these plants a wage 
rate which is supposed to set forth the 
prevailing wage rate in the area in which 
the contract is given at the time the con- 
tract was let. 

When I asked about the prevailing 
wage rate, I was told it was obsolete; 
that it was not being considered and in 
every case the wages paid were far be- 
yond that prevailing wage set by the 
Secretary of Labor in the community in 
which the contract was let. 

Nonwar plants and nonwar labor 
have been hard hit in the face of -these 
facts. A system of labor piracy was tes- 
tified to by Chairman McNutt before our 
committee and which brought about the 
orders to freeze wages far beyond the 
prevailing wage in a certain area. A 
new company ceming into a locality with ` 
Government contracts set the price of 
wages so high that other local companies 
could not compete and the best labor 
left them and went to the new company. 

Millions of workers in the country in 
nonwar, but essential activities are 
frozen by Executive order at pre-war or 
nearly pre-war wages. 

On the other hand, we see millions of 
others whose wages are far in excess of 
the prevailing wage, sometimes double 
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that prevailing wage, also frozen. We 
find on the one hand, as shown herein, 
machine gun assemblers being paid a 
wage rate in 1942 which ran as high as 
$8,741 a year. On the other hand, we 
attempt to freeze a half million coal 
miners at wage rates that give them an- 
nual earnings of from $1,200 to $1,700 a 
year. These miners see young people 
with little, if any, skill working in fac- 
tories and in some cases earn from two 
to four times the annual wages that 
they are being paid. 

While I do not condone wartime 
strikes, I have a great deal of sympathy 
for these half million coal miners with- 
out whose work the factories of the 
country cannot produce. They are, I 
believe, entitled to a pay which will en- 
able them to support themselves and 


Exuisit A.—.50 caliber machine-gun assemblers 
[Taken from Colts Patent Fire Arms Manyfacturing Co. pay roll for 1941 and 1942) 
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their families in comfort and which will 
keep pace with the ever increased costs 
of living. 

The wage earner who has been faith- 
ful and who has worked hard and con- 
tinued to accept his pre-war wage rate 
without striking is being penalized by 
being frozen in his job at the wage rate 
for the duration of the war. 

While the wage earner who has con- 
tinued to insist upon increased wages, 
who has struck or has threatened to 
strike for increased wages, or who has 
benefited from a system of labor piracy, 
is being frozen at a wage rate that is 
sometimes two or three times that of the 
first-mentioned employee. ¢ 

Mr. Speaker, this problem is as old as 
the world itself. There is a tradition that 
at the building of King Solomon’s temple, 


G7&1 
a group of workmen killed a great master 
builder because he refused to make it pos- 
sible for them to obtain master wages to 
which they were not entitled. ‘This great 
master builder solved that problem at its 
inception at the cost of his life. It will 
take great courage now as it did then 
to bring about a solution of this and oth- 
er problems confronting cur Nation to- 
day. It is extremely doubtful whether 
the master workman at the other end of 
the avenue has that courage. It is ex- 
tremely doubtful whether his personal 
ambition will permit him to bring about 
a solution of these problems at the cost of 
his political life. I am fearful that if 
these problems are not solved, he will find 
his country in ruins at his feet and 
he himself go down in history as its 
destroyer. 


1941 1942 
Employee Straten 
pean Overtime Bonuses Total 
$3, 102. 43 $3, 849, 64 $3, 740. 46 $849. 92 $360. 34 $4, 959. 72 
3, 257, 72 4,021. 22 6, 617. 95 1, 529. 01 380. 22 8, 536. 18 
2, 929. 71 3, 504, 64 K, 262. 32 1, 192. 54 343. 71 6, 708. 57 
2, 709, 29 3, 201. 80 4, 689. 26 887, 38 -318.79 5, 893. 43 
2, 892. 31 3, 578. S4 5, 846. 84 1, 338, 96 342. 43, 7, 528, 23 
8, 143. 72 3, 791. 95 5, 958, 37 1, 295. 79 377.19 7, 631. 35 
2, 005. 70 2, 369. 71 4, 235. 98 832. 78 229. 49 5, 298. 25 
2, 970. 32 3, 588. 20 fi, 551. 89 J, 388, 48 346, 36 8, 286. 73 
2,816. 35 3, 381. 85 5, 438. 24 1, 085, 04 325. 46 6, 848, 74 
2, 632. 16 3, 119. 74 4, 766.19 959, 70 302. 74 6, 028. 63 
2, 693. 13 3, 198. 69 5, 377. 51 1, 105, 36 313. 04 6, 795. 91 
3, 128. 64 3, 777. 51 6, 846. 6F 1, 523, 63 370. 94 8, 741, 24 
- 2,944.23 . 3, 620, 33 5, 98 1, 115. 69 7. 56 7,156, 23 
3, 010. 53 473. 22 3, 501, 51 4, 451. 31 926. 88 355. 89 6, 734. 08 
2, 934. 55 436, 85 3, 516. 57 6, 080. 68 1, 204. 72 246. 01 7, 721. 41 
2, 769. 89 354. 59 3, 305. 87 4, 769. 38 937, 7! 320. 35 6, 027. 52 
3, 284. 58 554. 85 4, 043. 73 6, 516. 60 1, 470. 49 392. 23 8, 379. 32 
3, 260. 84 525. 90 3, 952. 01 6, 285. 34 1, 393. 59 386, 92 8, 065, 85 
2, 864. 61 420, 47 3, 517. 30 5, 488. 53 J, 200. 53 332, 19 7,021. 25 
8, 154. 06 526. 94 3, 926, 25 §, 925. 45 1, 341. 23 374, 57 7, 641. 25 
3, 008, 24 505. 28 3, 622, 84 4, 832. 95 1,063. 19 359. 88 6, 256, 02 
2, 650. 16 403. 85 3, 183. 69 4, 196, 86 920, 69 $15.40 5, 432. 05 
2, 369. 61 295. 13 2, 849. 82 3, 908. 33 696. 88 273, 67 4,778.88 
2, 770. 40 413. 60 3, 347. 16 6, 209. 21 1, 433. 68 329, 37 7,972. 26 
2, 623, 29 355, 91 3, 156. 77 5,086. 22 990, 30 304. 80 6, 381, 32 
71, 926, 47 87, 017. 64 134, 775, 52 28, 674. 25 8, 465. 55 ‘171, 915, 32 
Exuisir B.—.50-caliber machine-gun filers 
{Taken from Colts Patent Fire Arms Manufacturing Co. pay roll for 1941 and 1942] 
C a r _—_—_—_——_____ 
1941 1942 
Employee TR 
patented Overtime Bonuses Total igen ai Overtime Bonuses Total 

$2, 811. 52 $379. 52 $212, 79 $3, 403. 83 $5, 747. 59 $1, 122. 64 $320. 50 $7, 196. 73 
2, 885. 67 442. 53 202. 6: 3, 530. 82 5, 951. 88 , 305. 09 340. 03 7, 597. 60 
3, 030. 66 467. 91 225. 47 3, 724. 04 4, 500. 78 897. 40 354, 84 5,753.02 
3, 062. 80 496, 29 199. 81 3, 758. 90 5, 487. 05 1,121. 04 261, 96 6, 970. 05 
2, 891. 05 432. 46 169. 70 3, 493. 21 4, 360, 29 862. 22 337. 85 5, 560. 36 
2,721.17 415. 70 219, 53 3, 356. 40 3, 717. 89 790. 87 317. 92 4, 820. 38 
8, 317. 48 224. 4, 076. 07 4, 407. 79 932. 26 389. 06 5, 730.01 
1,846. 79 218. 73 171. 7! 2, 237. 27 2, 289. 20 429. 86 209. 02 2, 928, 17 
3, 155. 72 486. 95 205. 71 3, 798. 38 3, 896. 77 858. $9 368. 06 5, 124.42 
2, 805. 82 402. 07 219. 32 3, 517. 21 4, 367. 54 041. 42 337. 49 5, 646. 45 
3, 051. 20 71. 07 187, 93 3, 710. 30 4, 239. 29 992. 358. 66 5, 590. 21 
3, 172. 51 474.04 177. 47 3, 824. 02 4, 519, 06 913; 89 372. 79 5, 805, 74 
3, 110. 87 486.16 228. 68 3, 825. 71 4, 902. 65 1, 009. 36 365. 34 6, 277, 35 
3, 106. 31 478. 50 222. 58 3, 807. 39 4, 610. 45 965. 15 366, 05 5, 941. 65 
3, 026. 76 451, 41 16L 56 3, 639. 73 4, 934. 42 1, 285. 33 352. 40 6, 572.15 
2; 681.16 339.46 177.81 3, 198. 43 3, 572. 90 632. 60 308. 75 4, 514. 25 
3, 054. 07 459. 46 221. 3, 734. 73 6, 277. 82 1, 366. 09 360. 47 8, 004. 38 
3, 204. 18 477.12 208. 72 3, 890. 02 4, 583. 91 975.17 374. 74 5, 933. 82 
3, 004. 28 443. 170. 38 3,617. 95 4, 352. 18 1, 154.05 353. 67 5,859.90 
3, 019. 79 480. 223, 72 3, 723. 55 5, 160. 12 1,013. 23 354. 19 6, 527. 54 
3, 238, 45 496. 38 150. 87 3, 885. 70 5, 203. 49 1, 236. 80 381.4 6, 912 23 
3, 000, 21 434. 57 166. 26 3, 601. 04 3, 983. 95 977.79 348. $2 5, 310, 56 
3, 026, 55 469. 20 146. 21 3, 641. 96 4, 605. 23 1,201, 14 356. 62 6, 162, 09 
2, 569, 97 388. OL 102. 76 3, 060. 74 8, 215. 71 681. 41 203, 63 4, 200. 75 
8, 160, 98 484. 81 130. 48 3, 776, 27 5, 545. 32 1, 195. 22 363. 79 7. 104, 33 
2, 720, 35 410. 28 139. 50 3, 270. 13 4,076. 78 956, 04 317.89 5, 330.81 
2,974. 69 439. 86 114.07 3, 528. 62 3, 853. 32 719. 18 348. 50 00 
2, 926. 67 451.80 133. 98 3, 512.45 4, 227. 39 $08. 343.45 72 
3, 021. 07 425. 08 117.99 3, 564. 14 6, 083. 34 1, 173. 64 352, 82 . 80 
3,072. 79 470. 26 121. 95 3, 665. 00 5,127.86 1, 279. %4 362. 25 . 05 
3, 167. 60 493. 20 75. 96 8, 736. 76 6, 137, 16 1, 331. 63 377. 07 gö 
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Exuisir B—.50-caliber machine-gun filers—Continued 


Employee 


2, 600. 68 
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1941 
Overtime Bonuses Straight Overtime Bonuses Total 

$509. 67 $99. 63 $3, 870.11 $5, 306. 65 $1, 149. 85 $384.96 $6, 541, 46 
418, 07 81.93 3, 240. 88 3, 762. 47 $75.17 320. 60 4,958. 24 
364. $4 75. 57 3, 041,19 3, 049. 7: 781.01 301. 66 4, 932. 42 
439. 40 82.27 3, 445. 32 4, 174. 03 831. 19 ` 345. 37 5, 350. 59 
496, 28 86, 41 3, 788. 18 6, 465, 40 1, 387. 59 377.92 8, 230. 92 
451. 55 81.38 3, 434. 76 3, 227. 04 848. 82 337, 14 4, 413. 08 
462. 68 77.92 3, 602. 32 4, 337. 22 1, 057.01 358. 91 5, 753.14 
408. 70 73.94 3, 243, 23 4, 012. 52 866. 74 323. 69 5, 02. 95 
416. 79 63. 05 3, 213. 14 4, 288. 89 941.98 323. 20 5, 554. 07 
515, 05 70. 04 3, 660. 69 4, 732. 54 1, 081. 31 366, 90 6, 180, 75 
398. 06 137. 98 3,319. 42 4, 462. 24 1, 057. 08 323, 62 5, $43. 54 
526, 67 130. 87 5, 082. 27 1, 190. 85 376.53 6, 649. 95 
349. 77 137. 27 3, 554. 00 724.23 298. 09 4, 576.32 
fi sabe! 6, 630. 36 201, 275. 84 44, 020. 12 15, 207. 66 260, 503. 62 


Mr. MILLER of Connecticut. Mr. 
Speaker, will the gentleman yield? 
` Mr. ENGEL. I yield to the gentleman 
from Connecticut. 

Mr. MILLER of Connecticut. First, I 
think the gentleman should be compli- 
mented for the information he has pre- 
sented to the House on the question he 
is discussing, and I hope the Members 
of the House who are not present will 
read his speech. 

I was interested particularly in the 
matter he referred to, the Colts Manu- 
facturing Co. particularly, since I know 
something about that company, 

I have wondered why the management 
has not made some effort through the 
War Department or otherwise to cut 
down some of the high wages that have 
been referred to and bring up the level 
of some of the lower-paid employees. 

Mr. ENGEL. Iwas informed that they 
tried to reclassify these wages by bring- 
ing down the higher and bringing up the 
lower levels. However, I think the gen- 
tleman, in order to get an answer to that 
question, will have to go to the War Labor 
Board. 

Mr. MILLER of Connecticut. It is a 
matter for the War Labor Board. 

Mr. ENGEL. The War Labor Board; 
yes. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, will the gentleman yield? 

Mr. ENGEL. I yield to the gentleman 
from Minnesota. 

Mr. H. CARL ANDERSEN. I have 
been very much interested in this exposé 
of unwarranted defense-plant wages as 
brought before the House by the gentle- 
man from Michigan. 

Does not the gentleman feel that in all 
this talk we have had about roll-back on 
butter and meat prices that really the 
roll-back should apply to these defense- 
plant wages? 

Mr. ENGEL. I have some very defi- 
nite ideas on that subject and I expect 
to discuss the question of inflation some- 
time later. 

I do feel that the roll-back or any pol- 
‘icy cannot be effective as long as we allow 
the doubling up of wage income in 1 year 
over the preceding year. Butter and 
meat represent farm labor and farm in- 
vestment. When you roll back butter 
and meat prices you in effect roll back 
farm labor or wages. If you roll back 
farm wages, why not defense-plant 
wages? 


Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. ENGEL. I yield to the gentleman 
from South Dakota. 

Mr. CASE. I think the Recorp should 
show that the gentleman’s colleagues 
who are on the subcommittee of appro- 
priations for the War Department and 
on the Appropriation Committee have 
had a very deep appreciation for the 
work the gentleman has been doing. 

The gentleman from Minnesota has 
properly taken cognizance of the signifi- 
cance of what the gentleman is saying. 

The gentleman from Michigan. has 
pursued this study of costs in war pro- 
duction under handicaps that would 
have discouraged many of us. Not only 
has he arranged with others so he could 
take the 44 days that were necessary 
through the spring and winter to do this 
work, but I think most of us know that 
during the pursuit of the studies he in- 
curred an automobile accident that 
would have stopped most men, but before 
the doctor thought he should be out, 


he set out again, went back to the job,- 


a one-man crusade, and resumed his dili- 
gent work and studies of the costs, at 
first hand, in the war-production plants 
throughout the country. 

I hope that.the Members of the House 
who are not present will take the oppor- 
tunity to read the gentleman’s remarks. 

A short time ago he made a statement 
on the floor, which statement had very 
wide press notice. 

The studies that the gentleman has 
been making and the conclusions that he 
is now presenting of the cost of war pro- 
duction throughout the country is de- 
serving of equally good press and I hope 
that the gentleman of the press will do 
all they can to call attention to the con- 
clusions that the gentleman is making. 

Mr. ENGEL. I want to thank the 
gentleman from South Dakota for his 
kind remarks, and also for the support 
that I have had from my subcommittee, 
of which the distinguished gentleman 
from South Dakota is a member. I owe 
a great deal to my colleagues of both the 
subcommittee and the full committee, 
The gentleman from Missouri [Mr. 
Cannon! as well as the chairman of our 
subcommittee, the gentleman from 
Pennsylvania [Mr. SNYDER] have been 
very cooperative. The gentleman from 
South Dakota [Mr. Case] and the gentle- 
man from New Jersey [Mr. Powers] have 


done outstanding work on that sub- 
committee. 

Mr. HINSHAW. Mr. Speaker, will the 
gentleman yield? 

Mr. ENGEL. I yield. 

Mr, HINSHAW. I am in receipt of a 
labor paper from my district called 
Greater Los Angeles Labor in which 
they quote certain Government statistics 
to show that the labor employed in the 
defense industries, numbering something 
close to half a million have received in- 
creases in wages averaging 72.4 percent 
over the same period of time in which 
the cost of living has increased 25.2 per- 
cent which shows a net gain in real 
wages of 37.7 percent. I believe the fig- 
ures the gentleman has obtained are far 
in excess of those I have just quoted and 
I think it is a great contribution to the 
whole question. 

Mr. ENGEL. I thank the gentleman, 

Mr. CHURCH. Mr. Speaker, will the 
gentleman yield? 

Mr. ENGEL. I yield. 

Mr. CHURCH. Has the gentleman 
found in his investigations any instances 
of the employment of more people than 
necessary? 

Mr. ENGEL. I found this situation: 
A plant may have orders enough to run 
two or three shifts. Reduced orders 
from the Army may require the plant 
to reduce from three shifts to two shifts, 
They may retain that labor so that in 
case they go back to three shifts, or from 
one to two, the labor will be available. I 
went into one plant, for instance, where 
they were loading shells and where they 
were working at only 40 percent of the 
rated capacity. At that plant they kept 
additional people on the pay roll because 
they did not know at what moment they 
might have orders to increase to 50 or 60 
percent of their capacity. 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield? 

Mr. ENGEL. I yield. 

Mr. HORAN. I wonder whether these 
high wages and extravagent practices 
the gentleman has revealed to us has not 
had a deleterious effect upon farm pro- 
duction in this country. The gentleman 
mentioned the case of the repairing of 
shoes where girls were paid an hourly 
wage which brought them within the 
purview of the War Labor Board through 
a set wage, but he stated also that they 
received a per diem bonus which was in 
excess of their weekly wage. I wonder 
if it would not be possible for us to take 
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ection against such bonuses, which are 
clearly outside the reaim of our ability 
to regulate, yet which throw our whole 
production methods out of gear. 

Mr. ENGEL. I personally feel that 
they do not have to pay that type of 
wage. I believe these people will work 
and work faithfully without such a wage 
being paid, but once having paid it, once 
they have received it, it is hard to give it 


up. The administration has scrambled, 


the eggs and now finds it impossible to 
unscramble them. 


STILL FURTHER MESSAGE FROM THE 
SENATE 


A still further message from the Sen- 
ate, by Mr. Gatling, one of its clerks, an- 
nounced that the Senate had passed, with 
amendments in which the concurrence of 
the House is requested, a bill of the House 
of the following title: 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. THomas of Oklahoma, Mr. HAYDEN, 
Mr. Overton, Mr, RUSSELL, Mr. REYNOLDS, 
Mr. Brinces, Mr. Lopce, and Mr. Gurney 
to be the conferees on the part of the 
Senate. 


MILITARY ESTABLISHMENT APPROPRIA- 
TION BILL, 1944 


Mr. SNYDER. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 2996) mak- 
ing appropriations for the Military Es- 
tablishment for the fiscal year ending 
June 30, 1944, and for other purposes, 
with Senate amendments thereto, dis- 
agree to the amendments, and agree to 
the conference asked by the Senate, 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? [After a pause.] The Chair 
hears sone, and appoints’ the following 
conferees: Messrs. SNYDER, STARNES of 
Alabama, KERR, MAHON, POWERS, ENGEL, 
and CASE. 


THE FULBRIGHT RESOLUTION 


Mr. COURTNEY. Mr. Speaker, the 
Committee on Foreign Affairs, of which 
I have the honor of being a member, has 
recently approved unanimously and is 
now seeking an early rule on the so- 
called Fulbright resolution, with which 
most Members of the House are already 
familiar, 

In form and language it is perhaps one 
of the simplest resolutions ever to be 
submitted to this body, but in its pur- 
pose and effect is as important and far- 
reaching as any ever to be considered. 
It reads in its entirety as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That Congress 
hereby expresses itself as favoring the crea- 
tion of appropriate international machinery, 
with power adequate, to establish and main- 
tain a just and lasting peace among the na- 
tions of the world, and as favoring partici- 
pation of the United States therein, 
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To those of you who fear that an early 
consideration of this resolution may pre- 
cipitate debate and disputes in this body 
which might prove disastrous in our re- 
lations with our allies at this particular 
time, especially with the joint offensive 
imminent, may I say that I anticipate 
little or no contest in the passage of this 
resolution by the House. It came from 
our committee with the complete and en- 
thusiastic support of every member 
thereof, Democrat and Republican alike, 
As you know, we have some pretty strong 
dissenters usually in our committee, and 
when it reports out a measure to the 
House without a critical voice having 
been heard, it is a pretty clear indication 
that that measure will meet with the 
well-nigh unanimous approval of the 
Members on both sides of the aisle. 

The passage of this resolution will im- 
pose upon our country a moral obliga- 
tion that would insure our active aid in 
all the multitudinous post-war problems, 
social, economic, and educational; and 
in questions of world trade, world trans- 
portation, and world armament; but 
above and beyond all, in the establish- 
ment and permanent maintenance of 
a just and lasting peace. It will circum- 
vent, prevent, and prohibit a repetition 
of our cowardice after the last war, our 
failure to live up to our God-given op- 
portunities, duties, and responsibilities, 
and our attempted selfish retreat into 
smug isolationism. It will give our 
allies notice that they may count upon 
us and our assistance in all these prob- 
lems, for to date, judging the future in 


the light of their experience of the past, - 


they do not know what our intentions 
are, and they may now, together or sep- 
arately, be formulating policies which 
will not enure to our advantage. 

This resolution has the merit of not 
bearing the stamp of and not having 
been inspired by either political party. 
Nor was it proposed by the administra- 
tion, It is simply a well-formulated ex- 
pression of the general opinion and de- 
termination of the people of this coun- 
try. It has been aptly termed a “grass 
roots” resolution. 

And, finally, its passage will lay the 
cornerstone for a real and well-defined 
foreign policy for this country, and we 
have never had a very definite foreign 
policy save for the good-neighbor policy 
and the international trade agreements 
as formulated by Cordell Hull, and the 
Monroe Doctrine. One important illus- 
tration of our lack of foreign policy 
heretofore is our commitment nearly 50 
years ago to defend the Philippines, yet 
never attempting to acquire by treaty 
or otherwise the islands and bases abso- 
lutely necessary for strategic defense 
thereof. 

A much simpler illustration of our lack 
of foreign policy is the fact that, almost 
to the day of Pearl Harbor, we were pro- 
fessing eternal friendship for and an 
abiding sympathy with China in her des- 
perate and heart-rending struggle with 
Japan, yet we were furnishing Japan 
with all the scrap and all the oil and all 
the munitions she desired with which to 
crush China, and with which to roll the 
monsters of modern motorized warfare 
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over the helpless bodies of her people, and 
with which to send crashing into her 
massed population the bombs and high 
explosives against which these defense- 
less people had nothing to impose save 
their naked breasts. 

By all means let us begin the formula- 
tion of a sensible, definite foreign policy 
and publish it abroad that all may see 
that this, the mightiest country on the 
globe, intends, this war over, to dis- 
charge its just duty and responsibility 
to its own people and to all the world— 
duties incumbent unon it by very reason 
of its power and greatness. 

Mr. Speaker, I have just returned from 
a short visit home, and while there, I 
attended the commencement exercises 
of one of the oldest and best prepara- 
tory schools in the South, the Battle 
Ground Academy at Franklin, Tenn.— 
its fifty-third commencement, by the 
way. Twenty-five fine, outstanding 
teen-age boys, most of them just turn- 
ing 18, attained their certificates of 
graduation, and 17 of them had already 


' received their orders of induction into 


the Army, the remaining 8 expecting 
theirs almost any day; in fact, of the 
17, some left the school grounds, cer- 
tificate in hand, to board a bus for the 
induction center. Not one of the boys 
seemed to mind; in fact, they seemed 
happy, even in their immaturity, to 
serve their country wherever called, 
But, Mr. Speaker, many an oldster there 
was more emotionally upset than can be 
adequately expressed, to think that these 
youths, just a whisper away from child- 
hood, with a faint down marking where 
a beard one day will grow, must go di- 
rect from the playing fields of prep 
school to the horrid pit of war. 

I remember that once I closed a grad- 
uating address delivered at a high school 
with these lines from Longfellow: 

How beautiful is youth! How bright it 
gleams! : 

With its allusions, aspirations, dreams; 

Book of beginnings, story without end, 

Each maid a herofhe, and each man- @ 
friend, 

All possibilities are in its hands. 

No danger daunts, and no foe withstands 

In its sublime audacity of faith. 

Be thou removed, it to the mountain saith, 

And with ambitious feet, secure and proud, 

Ascends the ladder, leaning on a cloud 


But, now that the “brazen throat of 
war hath roared” the lives of these boys 
are timed to the throbbing of the drum, 

For some of those boys sitting on the 
stage that bright June morning, whose 
souls have never known anything more 
terrible than a bleeding nose at foot- 
ball, instead of ascension on a ladder 
leaning on a cloud, there may be sleep— 
the “sleep that knows not breaking 
morn of toil, nor night of waking.” 

-~ Oh, the arrant knaves and fools of 
European statesmen of the last genera- 
tion, with our assent, to write a clumsy 
peace that would let this thing come 
to pass! Imposing and inserting terms 
and omitting their necessary safeguards 
that wrung from Marshal Foch the ex- 
clamation, “Gentlemen, this is not a 
peace that you have written; it is only 
an armistice for 20 years.” He missed 
his prophecy by one year only. And, oh 
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the ignorance and bigotry and stupidity 
of the statesmen of our country of that 
day and era, who refused to permit us 
to accept our responsibilities in world 
affairs, and declined to permit of us at 
least the endeavor to cooperate with 
other nations to preserve a lasting peace! 

Mr. Speaker, I have drawn upon this 
personal experience of mine many times 
in discussing the last post-war period— 
once upon the floor of this House. I 
trust this repetition at this time will be 
forgiven. I was fortunate enough to be 
on detached military service in Paris 
after the Armistice of World War I, 
and I saw the Peace Conference in 
progress. I was privileged to see Presi- 
dent Wilson as he moved from group 
to group assembled there, his face shin- 
ing with his high ideals and noble pur- 
poses of justifying the sacrifice of our 
war dead by the writing of a just and 
lasting peace and the setting up of a 
strong and effective League of Nations, 
with the active participation of our 


country, that would have ushered in a, 


new era when nations settled their dif- 
ferences at the council table and not on 


bloody fields of battle. 


One by one his 14 points and his pro- 
posals for peace terms were bartered and 
whittled away by the sly, shrewd, and 
selfish statesmen of Europe. He could 
not defend his position because he knew 
already that doubt and uncertainty per- 
vaded the halls of Congress, and he had 
no commitment of his legislative bodies, 
such as this resolution, to strengthen and 
inspire him. Finally he had nothing left 
but his plan for the League of Nations. 
Regardless of the peace terms, he 
thought just with this simple instrument 
permanent peace could be insured, surely 
its acceptance by his people would be 
unanimous, and he hurried home to lay it 
before the country. But the Senate 
would have none of it. “No,” said the 
elder statesmen, “let the souls of the 
dead, far beyond the last horizon’s rim, 
keep maching for the peace they died to 
insure. We will have none of your the- 
ory of internationalism. We are girt by 
wide and mighty oceans. We are suff- 
cient unto ourselves. Let the rest of 
the world attend to its own affairs, and 
we will attend to ours.” 

It was my sad privilege later, after this 

repudiation, to catch one fleeting glimpse 
of Wilson as he slowly moved about the 
street near his home in Washington, a 
pitiable wreck of a paralytic that walked 
toward an early grave with shufiling step 
and drooling mouth and staring, vacant 
eyes. 
And I recall seeing, just after his 
death, a picture drawn by that great 
cartoonist, Cary Orr, captioned “The 
Chief Joins His Legions,” and it pictured 
Wilson entering the spirit world, and 
there, drawn up in review to meet him, 
were all the hosts of the late American 
dead, their poor skeletons of bodies 
standing stiffly at attention; one ghostly 
figure blew upon a phantom bugle; an- 
other raised the phantom colors. For 
the dead Commander in Chief, whose 
dream had come to naught, was taking 
over command of his legions of dead 
whose death had come to naught. 
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May God prevent the recurrence of 
such an episode in our history! The~ 
passage of the Fulbright resolution will 
prevent such an exhibition this time on 
the part of Congress, and our dead in 
World War II will not have died in 
vain; those who, as their comrades re- 
turn, are destined to forever sleep beyond 
that last opening in the hills and far 
atross the wide and wildering wastes of 
oceans, will know that in dying they 
verily found the dream, ideal, and ob- 
jective that they so willingly pursued. 

Members of my committee bespeak 
the aid of the House generally in obtain- 
ing an early rule for the consideration 
o7 the Fulbright resolution. 


SPECIAL ORDER 


The SPEAKER. Under previous order 
of the House, the gentleman from Ten- 
nessee [Mr, Priest] is recognized for 20 
minutes. 

Mr. PRIEST. Mr. Speaker, a few days 
ago the House adopted an amendment to 
the war agencies appropriation bill which 
in effect would abolish the Domestic 
Branch of the Office of War Informa- 
tion. 

Ishare, with all Members of this House, 
a high regard for the gentleman from 
Alabama [Mr. Starnes], who offered that 
amendment, and I am sure if that dis- 
tinguished gentleman, who is one of the 
most able Members of this body, had 
considered fully the effect of his amend- 
ment he would have altered it somewhat, 
at least, before offering it. 

Most of the debate on the amendment 
in the Committee of the Whole centered 
on the so-called propaganda phases of 
the Domestic Branch of O. W. I. Very 
little attention was given to the broader 
effect of the amendment. 

During consideration of nearly every 
appropriation bill for fiscal year 1943 
there was a recurring refrain from both 
sides of the aisle that there be estab- 
lished a central information agency to 
coordinate and tie together the various 
news releases and statements of facts 
and policies emanating from the Govern- 
ment departments, bureaus, and agen- 
cies. Not only was there an insistent 
demand from Congress that a central 
bureau be established but almost unani- 
mously the press of the Nation was at- 
tacking the Government for conflicting 
statements by various Federal officials on 
such subjects as rubber, oil, production, 
prices, manpower, and on down the line. 

The public was confused, and there 

were evidences, rather pronounced, that 
the public was losing confidence in the 
accuracy of military news. The charge 
was being made that the Navy was with- 
holding news of the complete destruc- 
tion of our fleet at Pearl Harbor, and 
other charges were made that bad news 
was withheld until some compensating 
good news could be released at the same 
time. 
Into that picture of confusion, doubt 
and uncertainty, came the Office of War 
Information. In assuming the director- 
ship, Mr. Elmer Davis summed up its 
basic policy in this sentence: 

This is a people’s war, and to win it they 
should know as much about it as they can. 
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We will tell the people the truth and nothing 
but the truth. Only information of value 
to the enemy will be withheld. 


Having served in practically every posi- 
tion on the editorial staff of a daily news- 
paper, I have watched, perhaps with more 
than ordinary interest, the manner in 
which that policy has been carried out. 
I also was one of those who demanded on 
the floor of the House that a central 
agency for information be established. 

Through the past year the O. W. I. has 
battled within all the councils of Gov- 
ernment for the prompt, complete, and 
accurate reporting of military news. 

It is true that not all of the conflicting 
statements have disappeared, but most 
of them have, due to the coordinating 
work of the O. W. I. Let us look into 
some of the other effects of this amend- 
ment. Radio networks and their af- 
filiated stations along with independ- 
ent stations are devoting approximately 
$100,000,000 in radio time in their desire 
to cooperate in helping to keep the people 
who are at war accurately informed on 
such matters as bond sales, scrap drives, 
food conservation, and other important 
matters. The radio industry depends up- 
on O. W. I. to bring all these facts to- 
gether in their proper proportion and 
perspective. Without the work of the 
O. W. I. Domestic Branch the radio in- 
dustry would have to go back to the 33 
different agencies, and then face the 
task of evaluating information obtained 
on single subjects rather than having 
the whole matter tied together in one 
bundle. 

Likewise the advertising industry has 
made available around $100,000,000 in 
advertising space in newspaper's and mag- 
azines. The advertising council respon- 
sible for filling this white space with 
valuable information for our people de= 
pends on O. W. I. to.do the same job 
it does for the radio industry. If it were 
abolished the Advertising Council like- 
wise would have to fall back on 33 agen- 
cies, some of which are in a sense com- 
petitive. 

Through an agreement worked out 
with the motion picture industry, the O. 
W. I. makes 26 pictures during a year, 
and the industry itself makes 26 others, 
thus giving a picture a week on some im- 
portant war topic. All of that is under 
the Domestic Branch of O. W. I. 

Retail stores from coast to coast have 
been very liberal in making available the 
use of their windows for posters relating 
to the war program. Under the present 
plan one poster each week is released on 
some subject of timeliness and impor- 
tance. 

Enemy propaganda is constantly flood- 
ing the American home front, and O. W. I. 
is the only agency in the Nation that 
regularly exposes by the light of fact 
all the dark lies and fallacies of what 
the enemy is saying. 

Mr. Speaker, there has been a strong 
tendency in this body to curtail expenses 
and save the Government and the people 
money. 

The Domestic Branch of O. W. I. costs 
less than $9,000,000 per year, By the 
expenditure of that amount it makes 
possible the effective service of the free 
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communication media of America—the 
press, radio, advertising, motion pictures, 
and magazines—in doing an effective 
job, and one, which though done by pri- 
vate effort, costs several hundred miilion 
dollars per year. 

If the Domestic Branch of O. W. I. 
were abolished, as provided in the 
amendment already. adopted by the 
House, the costs of every Federal war 
agency unquestionably will rise, and even 
with the increased costs the results are 
not likely to be nearly so favorable as 
they have been under the present system, 

Charges have been made that the 
Office of War Information has engaged 
in political practices. These accusations, 
it seems to me, can hardly stand the 
light of careful examination. 

The Director himself has warned all 
officials and employees òf the Office that 
they can no more afford to be concerned 
with politics than can the Army or the 
Navy. 

The personnel of the Office for the 
most part is made up, of professional 
people who are concerned only with how 
they may best present the facts, and the 
information programs, so far as I have 
been able to learn, have not dealt in 
political issues, but with matters entirely 
related to this global war. It has been 
pointed out previously that until very 
recently the Director of the Domestic 
Branch was Mr. Gardner Cowles, an 
ardent Republican and a prominent mid- 
western publisher. Following his resig- 
nation, Mr. Palmer Hoyt, another promi- 
nent Republican, but a sincere American 
and a very fine Pacific coast publisher, 
has left his own newspaper to come here 
as Director of the Domestic Branch. 

I mention the fact that both of these 
able journalists are Republicans not for 
the purpose of injecting politics into the 
discussion but in an effort to show, as I 
think it does show, that the dgency has 
not been political or partisan either from 
the standpoint of personnel or policies. 

Mr, Speaker, I am not so much con- 


cerned about the so-called home-front- 


propaganda activities of the O. W. I. 
Domestic Branch as Iam about the clear- 
ance and coordination features of the 
agency. ` 

The war activities of this Nation and 
its Government on the home front are 
exceedingly complex. The daily lives of 
millions of people in many ways are af- 
fected by the decisions of the many agen- 
cies charged with carrying out the 
program. 

Such decisions and the subsequent ac- 
tions taken are of utmost interest and 
importance to the people they affect, and 
they are entitled to full and accurate in- 
formation as quickly as it can be trans- 
mitted. 

Now, in this complex pattern of Fed- 
eral activity, several agencies may share 
responsibility in some measure for the 
handling of what would seem to be a 
single problem, such as food, gasoline, or 
inflation control. Each one of these 
agencies naturally has a primary interest 
in its particular phase of the probiem. 
It is only natural if each agency at- 
tempted to keep the public informed of 
its own activities, without any relation 
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whatsoever to the other parties or agen- 
cies doing the same job, conflict and con- 
fusion inevitably would result. We saw 
that happening a year ago and we cried 
out against it, as rightly we should. 

The domestic branch of O. W. I. pro- 
vides the central clearance facilities 
which are necessary to give the public 
an accurate, ungarbled picture of the 
war activities of the Government as a 
whole. 

The branch has what is known as an 
inter-agency liaison system through 
which the news bureau clears all war 
agency news releases, including speeches 
and statements by ranking officials thus 
eliminating, or certainly minimizing, 
contradictions that might result if state- 
ments were made on the basis of the 
functions of a single agency rather than 
in relation to what all other agencies are 
doing. 

Just as an example of the extent to 
which the press of the Nation depends on 
O. W. I. to gather up loose ends and tie 
them together, is the fact that news- 
papers maintain 54 full-time correspond- 
ents who make their headquarters in the 
O. W. I. press room. The news bureau 
handles an average of 2,500 queries per 
month from the newspapers of the Na- 
tion. 

The O. W. I. clears and issues over 250 
news releases a week. It serves 1,867 
daily newspapers which have a circula- 
tion of more than 141,000,000; 1,500 trade 
papers; 2,300 trade associations; 10,600 
weekly papers, and 1,800 foreign language 
newspapers. : 

Let us examine very briefly some of the 
special reports that have been issued 
from time to time, and which have been 
used rather extensively by Members of 
the Congress. Bear in mind that all of 
these have been issued through the do- 
mestic branch of O. W. I. 

In October of last year the O. W. I. 
issued the first clear-cut report on Amer- 
ican aircraft. That report, very com- 
prehensive and accurate, did more than 
any other one thing to end what was de- 
veloping into a first-class controversy 
with reference to American planes as 
compared to those of enemy nations; 


On March 26 of this year a report was , 


issued on absenteeism. Many Members 
of this body referred to that report and 
quoted from it. 

On April 17 of this year the O. W. I. 
Rubber Report was released. It dealt 
with a number of matters that were dis- 
puted in various quarters, but subsequent 
developments have proved the accuracy 
of that report. 

Again, in April of this year, the O. W. 
I., after a careful survey of all transpor- 
tation facilities and problems, issued a 
Transportation Report which still is a 
basic document in the consideration of 
the transportation problems which daily 
arise, 

Without going into a discussion of 
other reports, may I simply refer to 
them as examples of a type of service 
which no other agency of the Govern- 
ment is equipped to do. Among these 
are: 

Report on Air Transport, issued June 
7, 1943; Report on Willow Run, Febru- 
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ary 14, 1943; Report on Nazi Slave La- 
bor, March 28, 1943; Small Business 
Under the Axis, March 30, 1943; Food 
Report, April 15, 1943; Alien Property, 
May 6, 1943; Recovery of American 
Wounded, May 19, 1943; Lend-Lease 
Report, a series released at different 
times. 

I hope, Mr. Speaker, that in the other 
body, and then in conference, sufficient 
arrangements may be agreed to that will 
permit the Domestic Branch of O. W. I. 
to continue its functions particularly in 
the field of coordination of news, and of 
information for the radio, the advertis- 
ing council, and other private agencies 
that depend on it for guidance in the 
preparation of material to aid the war 
program, 


PERMISSION TO ADDRESS THE HOUSE 


Mr. PRIEST. Mr. Speaker, on behalf 
of my colleague from New York [Mr. 
Dickstein], who had 20 minutes this 
afternoon to address the House, and 
found it impossible because of the late- 
ness of the hour to use the special order, 
I ask unanimous consent that he may be 
permitted to address the House for 20 
minutes next Tuesday after disposition 
of business on the Speaker’s desk and 
at the conclusion of the legislative pro- 
gram in order for the day. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee [Mr. PRIEST]? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. LUTHER A. JOHNSON (at the re- 
quest of Mr. THomason), for 1 day, on 
account of being a member of the special 
committee of the House attending a meet- 
ing the the Empire Parliamentary Asso- 
ciation at Ottawa, Canada. 

To Mr. LESINSKI, for 1 week, on account . 
of official business, 


EXTENSION OF REMARKS 


Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a magazine article taken from 
the Virginia Quarterly Review. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten- 
nessee [Mr, PRIEST]? 

There was no objection. 


ENROLLED BILLS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H. R. 332. An act to revise the Alaska game 
law; 

H.R. 1648. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1944, and 
for other purposes; 

H. R. 2397. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 30, 
1944, and for other purposes; and 

H.R. 2513. An act making appropriations 
for the government of the District of Colum- 
bia and other activities chargeable in whole or 
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in part against the revenues of such Dis- 
trict for the fiscal year ending June 30, 1944, 
and for other purposes, 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of 
the following titles: 

6.217. An act to amend the act entitled 
“An act to authorize the President of the 
United States to requisition property required 

_ for the defense of the United States,” ap- 
proved October 16, 1941, to continue it in 
effect; and 

§.650. An act to revive and reenact the Act 
entitled “An Act granting the consent of 
Congress to the State of North Dakota to con- 
struct, maintain, and operate a free high- 
way bridge across the Missouri River at or 
near Garrison, N. Dak.” approved February 
10, 1932. 

THE COMMODITY CREDIT CORPORATION 
ACT 


Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent to have until mid- 
night tonight to file a conference report 
and statement on the bill (H. R. 2869) to 
continue Commodity Credit Corporation 
as an agency of the United States, in- 
crease. its borrowing power, revise the 
basis of the annual appraisal of its 
assets, and for other purposes. 

The SPEAKER pro tempore. 
out objection, it is so ordered, 

There was no objection. 

ADJOURNMENT 


Mr. PRIEST. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 35 minutes p. m.), 
under its previous order, the House ad- 
journed until 11 o’clock a. m., tomorrow, 
Wednesday, June 30, 1943. 


With- 


COMMITTEE HEARINGS 
COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10 a. m., 
Wednesday, June 30, 1943, for the pur- 
pose of considering H. R. 2596, to protect 
naval petroleum reserve No. 1, and such 
other matters as may properly come 
before the committee. 


COMMITTEE ON THE JUDICIARY 


The special subcommittee on bank- 
ruptcy and reorganization of the Com- 
mittee on the Judiciary will conduct fur- 
ther hearings on H. R. 2857, a bill to 
amend section 77 of the act of July 1, 
1898, entitled “An act to establish a uni- 
form system of bankruptcy throughout 
the United States,” as amended, at 10 
a. m. on Wednesday, June 30, 1943, in 
room 346, Old House Office Building, 
Washington, D. C. 


COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the subcom- 
mittee on investigation of restrictions 
on brand names and newsprint of the 
Committee on Interstate and Foreign 
Commerce at 2 p. m., Wednesday, June 
30, 1943. Business to be considered: To 
hear Mr. MacLeod, Office of Price Ad- 
ministration. 


CONGRESSIONAL RECORD—HOUSE 


EXECUTIVE COMMUNICATIONS, ETO, 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 


525. A letter from the Acting Secretary of 
the Treasury, transmitting the Annual Re- 
port of the Federal Bureau of Narcotics, pre- 
pared by the Commissioner of Narcotics, for 
the calendar year ended December 31, 1942; 
to the Committee on Ways_and Means, 

526. A letter from the Comptroller Gen- 
eral of the United States, transmitting his 
report and recommendation concerning the 
claim of Pan American Airways, Inc., against 
the United States, pursuant to the act of 
April 10, 1928, Forty-fifth Statute 413; to 
the Committee on Claims. 

527. A letter from the Administrator, Of- 
fice of Price Administration, transmitting the 
fourth report of the Office of Price Adminis- 
tration, covering the period ended January 
31, 1943 (H. Doc. No. 248); to the Committee 
on Banking and Currency, and ordered to be 
printed, with illustrations, 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. BOREN: Committee on Interstate and 
Foreign Commerce. House Joint Resolution 
139. Joint resolution consenting to an inter- 
state oil compact to conserve oil and gas; 
with amendment (Rept. No. 612). Referred 
to the Committee of the Whole House on the 
state of the Union. 

Mr. LANHAM: Committee on Public Build- 
ings and Grounds. H. R. 340. A bill to 
authorize the Legislature of the Territory of 
Alaska to grant and convey certain lands to 
the city of Sitka, Alaska, for street purposes; 
with amendment (Rept. No. 614). Referred 
to the Committee of the Whole House on 
the state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 275. Resolution granting con- 
sideration of H. R. 2714, the urgent deficien- 
cies appropriations; without amendment 
(Rept. No. 615). Referred to the House 
Calendar. 

Mr. HARNESS of Indiana: Committee on 
Military Affairs. H. R. 3026, A bill relating 
to appointments to the United States Mili- 
tary Academy and the United States Naval 
Academy in the case of redistricting of con- 
gressional districts; with amendment (Rept. 
No. 616). Referred to the Committee of the 
Whole House on the state of the Unio~ 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced 
and severally referred as follows: 


By Mr. KEOGH: 

H. R.3066. A bill to amend section 3761 
of the Internal Revenue Code and section 
3469 of the Revised Statutes; to the Com- 
mittee on Ways and Means. 

By Mr. LANE: 

H.R. 3067. A bill to make October 12 a 
legal public holiday; to the Committee on 
the Judiciary. 

By Mr. BARRETT: 

H.R. 3068. A bill to amend section 23 (c) 
(3) of the Internal Revenue Code; to the 
Committee on Ways and Means. 

By Mr. ABERNETHY: 

H.R. 3069. A bill to provide for improved 

agricultural land utilization by assisting in 
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the rehabilitation and construction of drain- 
age works in the humid areas of the United 
States; to the Committee on Agriculture, 

By Mr. MAGNUSON: 

H. R.3070. A bill to repeal the Chinese Ex- 
clusion Acts, to establish quotas, and for 
other purposes; to the Committee on Immi- 
gration and Naturalization. 

By Mr. SPARKMAN: 

H. R.3071. A bill to amend the Servicemen’s 
Dependents Allowance Act of 1942, as amend~ 
ed, so as to liberalize family allowances, and 
for other purposes; to the Committee on Mili- 
tary Affairs. 

By Mr. CHAPMAN: 

H. J. Res. 144. Joint resolution relating to 
the marketing of burley and flue-cured to- 
bacco under the Agricultural Adjustment Act 
of 1938, as amended; to the Committee on 
Agriculture, 

By Mr, BARRETT: 

H. Res. 274. Resolution authorizing an in- 
vestigation by the Committee on the Public 
Lands with respect to methods of increasing 
the production of oll and gas on public lands 
of the United States; to the Committee on 
Rules. 

By Mr. McGRANERY: 

H. Res. 276. Resolution creating a select 
committee to investigate recent charges in 
the pubiic press that members of the Wom- 
en's Army Auxiliary Corps are being fur- 
nished contraceptives by the Department of 
War; to the Committee on Rules. 


PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1775. By Mr. HEIDINGER: Communication 
from Clint Logan, of Louisville, Ill., director 
of the Illinois Farmers’ Institute, for the 
Twenty-fourth Congressional District, earn- 
estly opposing the proposed subsidy and roll- 
back in prices on foods for the reason that 
it would decrease production and would be 
unfair to the taxpayers; to the Committee on 
Agriculture. x 

1776. By Mr. HOPE: Petition favoring the 
passage of, House bill 2082; to the Committee 
on the Judiciary. 

1777. By Mr. KEARNEY: Petition of Thomas 
E. Keigher and 98 other citizens of Schenec- 
tady and Scotia, N. Y., appealing for the en- 
actment of House bill 2082; to the Committee 
on the Judiciary. 

1778. By Mr. MAGNUSON: Petition favor- 
ing the passage of House bill 2082; to the 
Committee on the Judiciary. 

1779. By Mr, WELOH: Petition of the San 
Francisco Building and Construction Trades 
Council, proposing that allotments to aged 
mothers and fathers be increased to that 
being paid wives, and that Congress review 
the entire system of allotments to the end 
that a decent standard of living can be main- 
tained by the fathers, mothers, and wives 
of the men fighting the war; to the Com- 
mittee on Military Affairs. 

1780. Also, petition of the San Francisco 
Labor Council, regarding the serious housing 
problem and urging that 5,000 moderately 
priced family dwellings for war workers be 
built within the city and county of San Fran- 
cisco, and that the Honorable John M. Bland- 
ford, National Housing Administrator, be 
urged to act favorably on such request; to 
the Committee on Public Buildings and 
Grounds. 

1781. By the SPEAKER: Petition of Kurty 
Mertig, of New York, N. Y., petitioning con- 
sideration of the resolution with reference 
to Executive Order No. 9066; to the Commit- 
tee on the Judiciary, 
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WEDNESDAY, JUNE 30, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 11 o’clock a, m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D, 
prayer: 


Our Father God, we come seeking 
wide horizons around our noisy days, 
Through our preoccupied and cluttered 
lives we would clear a highway for Thy 
holy purposes. Join us, we pray, with 
those farsighted souls who, toiling in 
darkened valleys, have heralded the com- 
ing day and lifted men’s eyes to the 
eternal hills. 

Midst all the busy shuttles of legisla- 
tion, as here is woven the fabric of law 
and order shielding the life of our democ- 
racy, may we not be so enmeshed in the 
immediate mechanics of our task as to 
lose sight of the total pattern shown in 
the Mount of Vision. As we have under- 
taken on this continent a government of, 
by, and for the people, may we not lack 
the spiritual quality and a sense of the 
divine sovereignty without which no such 
government can long endure. Putting 
off the works of darkness and putting on 
the armor of light; may our loins be girt 
and our lamps burning, and ourselves as 
men who watch for the coming of their 
Lord. Amen. 


THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Tuesday, June 29, 1943, was 
dispensed with, and the Journal was 
approved, £ 

CALL OF THE ROLL 


Mr. BARKLEY. I suggest the absence 
of a quorum, 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Guffey Overton 
Andrews Gurney Pepper 
Austin Hatch Radcliffe 
Ball Hawkes eed 
Bankhead Hayden Revercomb 
Barkley Hill Reynolds 
Bilbo Holman Robertson 
Bone Johnson, Colo, Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks Langer mith 
Buck Lodge Stewart 
Burton Lucas Tait 

Butler McCarran ‘Thomas, Okla. 
Byrd McClellan Thomas, Utah 
Capper McFarland Tobey 
Caraway McKellar Truman 
Chandler McNary Tunnell 
Chavez Maloney Tydings 
Clark, Mo, Maybank Vandenberg 
Connally Mead Van Nuys 
Danaher Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Green O'Mahoney Willis 


offered the following . 
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Mr. HILL, I announce that the Sena- 
tor from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

The Senator from North Carolina (Mr. 
Battey] and the Senator from Idaho 
[Mr. CLARK] are detained on important 
public business. 

Mr. McNARY. The Senator from New 
Jersey [Mr. Barsour] is unavoidably 
absent. 

The Senator from South Dakota [Mr. 
BussrreLn] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from Idaho (Mr. THOMAS] 
is necessarily absent. 

The Senator from Wisconsin [Mr. 
Witey] is absent on official business. 

The VICE PRESIDENT. Eighty-four 
Senators havé answered to the roll. A 
quorum is present. 


PETROLEUM RESERVES CORPORATION 


The VICE PRESIDENT laid before the 
Senate a letter from the Secretary of 
the Senate, stating that he is in receipt 
of a letter from the Secretary of the Re- 
construction Finance Corporation advis- 
ing that pursuant to the authority con- 
tained in section 5d of the Reconstruc- 
tion Finance Act, as amended, a new cor- 
poration has been created under the 
name of Petroleum Reserves: Corpora- 
tion, and enclosing certified copies of the 
charter thereof, to be filed in the office 
of the Secretary, which, with the accom- 
panying papers, was ordered to be placed 
on file. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following letters, which were 
referred as indicated: 

TRAFFIC IN OPIUM AND OTHER DANGEROUS 

Drucs 

A letter from the Acting Secretary of the 
Treasury, transmitting, pursuant to law, the 
annual report of the Federal Bureau of Nar- 
cotics for the year ended December 31, 1942 
(with an accompanying report); to the Com- 
mittee on Finance. 

CLAIM OF PAN-AMERICAN AIRWAYS AGAINST THE 
UNITED STATES 

A letter from the Comptroller General of 
the United States, transmitting, pursuant to 
law, his report and recommendation concern- 
ing the claim of Pan-American Airways, Inc., 
against the United States (with an accom- 
panying report); to the Committee on Claims. 
RESOLUTION OF THE MISSOURI SENATE— 

FLOOD RELIEF PROGRAM IN MIS- 

SOURI 


Mr, CLARK of Missouri. Mr. Presi- 
dent, I present a resolution passed by the 
Missouri State Senate with reference to 
the necessity for immediate flood relief 
and ask that it may be appropriately re- 
ferred and printed in the Recorp as a 
part of my remarks. 

The VICE PRESIDENT. Without ob- 
jection, the resolution presented by the 
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Senator from Missouri will be received, 
referred to the Committee on Commerce, 
and printed in the Recorp, under the 
rule, 

The resolution is as follows: 

Senate Resolution 72 

Whereas for the second time within the 
past month the Missouri River and its trib- 
utaries in the great State of Missouri have 
destroyed homes and places of business, laid 
waste to growing crops, flooded fertile farm 
lands, demolished important bridges, and 
washed away long stretches of valuable Mis- 
souri highways; and 

Whereas this destruction has brought great 
financial losses to this heretofore prosperous 
and energetic people who live in these fertile 
valleys and in the cities adjacent to these 
important streams; and 

Whereas unless some prompt and concerted 
effort is made to restore and rehabilitate 
these homes, these places of business, and 
these important highways, and unless some 
aid is given in the replanting of the crops 
in these fertile valleys, this State and this 
Nation will suffer an enormous loss; Now, 
therefore, be it 

Resolved by the Senate of the State of Mis- 
souri, That we call upon the Members of Con= 
gress and those in high places in Washington, 
D. C. to act at once in this emergency by 
throwing the great resources of our National 
Government behind a substantial rehabili- 
tation program, making it possible for these 
homes to be rebuilt, these places of business 
to be restored, these farm lands to be reculti- 
vated, and these highways and these bridges 
to be replaced; and be it further 

Resolved, That the secretary of the senate 
be, and he is hereby, instructed to send a 
copy of this resolution to the President of 
the United States, to the Director of the 
Office of War Mobilization, to Missouri's 
Senators and Members of Congress, to the 
Secretary of Agriculture, to the Commissioner 
of Public Roads, and to fhe Chairman of the 
War Production Board, urging their prompt 
and individual attention to this most impor- 
tant matter. 

PETITION 


Mr. CAPPER presented a letter in the 
nature of a petition from Mrs. Wilbur J. 
Carr (a member of the Woman’s Safety 
Committee of the American Automobile 
Association), Washington, D. C., pray- 
ing for the enactment of pending legis- 
lation providing for the registration of 
bicycles in the District of Columbia, 
which was referred to the Committee on 
the District of Columbia. 


THE SUBSIDY AND ROLL-BACK PROGRAM 


Mr, CAPPER. Mr. President, I con- 
tinue to receive letters and telegrams 
from leaders of farm organizations and 
many crossroads farmers asking me to 
do my best to oppose any legislative pro- 
posals in the Congress that will force the 
roll-back and subsidy program on the 
country. I am heartily in sympathy 
with these appeals. I am firmly con- 
vinced that it would be a great mistake 
if farmers were obliged to do business 
in this country under the subsidy pro- 
gram. I sincerely hope the Congress will 
head off anything along that line. 

I ask unanimous consent to present 
for appropriate reference and to have 
printed in the Record two letters of pro- 
test I have just received from prominent 
farm groups in Kansas. 
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* There being no objection, the letters 

were received, ordered to lie on the table, 
and to be printed in the Rrcorp, as fol- 
lows: 

PEILLIPS County Farm Bureau, 

Phillipsburg, Kans., June 25, 1943. 
Senator ARTHUR Carrer, 

Washington, D. C. 

Dear Sm: We feel that the subsidies roll- 
back prices will be of great detriment to us in 
this part of the country, All of the small 

ckers of meat have been compelled to quit 

usiness as they could only break even before 
the roll-back of prices. 

Some towns are practically out of meat 
now. We also feel that the roll-back will 
break the agricultural price structure, and 
we would appreciate your help in defeating 
the bill. 

Yours very truly, 
Cc. L. ZOLLER, 
Assistant County Agent. 
WILL BRANDON, 
President, Phillips County Farm Bureau, 


COOPERATIVE EXTENSION WORK IN 

AGRICULTURE AND HOME. ECONOMICS, 

Coldwater, Kans., June 25, 1943. 
The Honorable ARTHUR CAFPER. 

Dear Sm: I am county agricultural agent 
of this county but I am also owner-operator 
of about 960 acres of crop and grass land in 
this county. I am trying to produce my part 
of the food to win the war and will con- 
tribute my share of the beef, wheat, eggs, 
etc. to gain this end, therefore, I am 
writing this as an actual producer as well as 
county agricultural agent. 

From my standpoint, and also the stand- 
point of every man I have teiked to, we do 
not want and do not need subsidies such as 
the Office of Price Administration proposes. 
Subsidies are not the answer to our present 
problem and, rather than helping our pres- 
ent situation, it will hinder our food pro- 
gram. By all means legislate. against all pro- 
posed Office of Price Administration subsidies. 

‘The farmers of Comanche County are try- 
ing to do the superhuman job of producing 
food with the available supply of manpower 
and equipment they have. I believe every 
farmer in America is doing the same thing. 
All we want as farmers is some kind of a 
market for cur products so that we can pay 
the cost of production and have an equal 
footing with labor as far as net income is 
concerned. Unless all this talk on price roil- 
back and subsidies is settled the farmers are 
going to quit their superhuman efforts to 
produce. Several farmers now favor a little 
let-up because they have been given the 
wrong patriotic talk. For example, to pro- 
duce more hogs, and now they are in the hog 
business and cannot get grain or protein 
feed to produce the hogs they set out to 
produce. 

The whole set-up at present is disturb- 
fng to the farmer rather than soothing him 
imto greater production. The beef price roll- 
back has cost- this county $200,000 at the 
present time on our beef cattle alone if the 
present reduced prices carry on to the time 
We market our feeder cattle. Maybe the 
situation will right itself, but you cannot 
say it will until it is done. We are not con- 
demning the entire rationing program as we 
believe in essential rationing, but we are 
condemning some of the price fixing and 
other price policies assumed by the Office of 
Price Administration. We believe they are 
out of their field and that Congress should 
clarify a lot of the wild actions of the various 
agencies that are all dealing with our food- 
production program. Better yet, get the pro- 
gram all in one office and maybe that office 
can agree with its own decisions rather than 
leave us in the present turmoil we are in. 
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Thanking you for anything you can do to 
right our present situation, I remain, 
Yours very truly, 
H. L. MURPHEY, 
County Agricultural Agent, 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bilis, reported that on June 
29, 1943, that committee presented to 
the President of the United States the 
following enrolled bills: 

§.217. An act to amend the act entitled 
“An act to authorize the President of the 
United States to requisition property required 
Yor the defense of the United States,” ap- 
proved October 16, 1941, to continue it in 
effect; and 

S. 650. An act to revive and reenact the act 
entitled “An act granting the consent of 
Congress to the State of North Dakota to con- 
struct, maintain, and operate a free highway 
bridge across the Missouri River at or near 
Garrison, N. Dak.” approved February 10, 
1932. 

BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. STEWART: 

S. 1290. A bill for the relief of William Car- 

roll Knox; to the Committee on Claims. 
By Mr. KILGORE>= 

S. 1291. A bill for the relief of the munici- 
palities of Ceredo and Kenova, W. Va.; to the 
Committee on Commerce. 

By Mr. BRIDGES: 

S. 1292. A bill to amend the Servicemen’s 
Dependents Allowance Act of 1942, so as to 
provide for an increase in the amount of the 
Government's contribution to the dependents 
of enlisted men entitled to family allowances 
under such act; to the Committee on Military 
Affairs. 

By Mr. THOMAS of Oklahoma: 

S. 1293. A bill for the relief of Cleo Pick- 

rell; to the Committee on Claims, 
By Mr. MEAD: 

8. 1294. A bill amending section 3540 of the 
Revenue Act of 1941, “Use of motor vehicles 
tax”; to the Committee on Finance. 

By Mr. PEPPER: 

S. 1295. A bill providing for loans to war 
service persons for educational purposes; to 
the Committee on Education and Labor. 


AMENDMENT TO SECOND DEFICIENCY 
APPROPRIATION BILL 


Mr, LUCAS submitted an amendment 
proposing to appropriate $10,000,000 for 
emergency flood-control work, intended 
to be proposed by him to House bill 3030, 
the second deficiency appropriation bill, 
which was referred to the Committee 
on Appropriations and ordered to be 
printed, 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, -notified the Senate that Mr. 
RANDOLPH and Mr. Morr had been ap- 
pointed additional managers on the part 
of the House at the conference on the 
disagreeing votes of the two Houses on 
the amendments of the Senate to the 
bill (H. R. 2798) to amend the act en- 
titled “An act to provide that the United 
States shall aid the States in the con- 
struction of rural post roads, and for 
other purposes,” approved July 11, 1916, 
as amended and supplemented, and for 
other purposes, 
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The message announced that the 
House had disagreed to the amendments 
of the Senate to the bill (Hs R. 2935) 
making appropriations for the Depart- 
ment of Labor, the Federal Security 
Agency, and related independent agen- 
cies for the fiscal year ending June 30, 
1944, and for other purposes; agreed to 
the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon, and that Mr. Harz, Mr. Tarver, 
Mr. THOMAS of Texas, Mr. ANDERSON of 
New Mexico, Mr. Enczt, Mr. KEEFE, and 
Mr. H. CARL ANDERSEN were appointed 
managers on the part of the House at 
the conference. 

The-message also announced that the 
House had passed the bill (S. 1134) to 
provide for emergency flocd-control work 
made necessary by recent floods, and for 
other purposes, with an amendment, in 
which it requested the concurrence of 
the Senate. 

The message further announced that 
the House had passed the following bill 
and joint resolution, in which it re- 
quested the concurrence of the Senate: 

H. R. 3026. A bill relating to appointments 
to the United States Military Academy and 
the United States Naval Academy in the case 


of redistricting of congressional districts; 
and Š 


H.J. Res. 139, Joint resolution consenting 
to an interstate oil compact to conserve oll 
and gas. 

ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 


§. 495. An act to establish a Women's Army 
Corps for service in the Army of the United 
States; 

5.1026. An act to provide for the settle- 
ment of claims for damage to or loss or de- 
struction of property or personal injury or 
death caused by military personnel or civillan 
employees, or otherwise incident to activi- 
ties, of the War Department or of the Army; 
and 

H.R. 2520. An act to amend the act en- 
titied “An act to facilitate the construction, 
extension, or completion of interstate pe- 
troleum pipe lines related to national de- 
fense, and to promote interstate commerce,” 
approved July 30, 1941. 


HOUSE 'BILL AND JOINT RESOLUTION 
REFERRED OR PLACED ON CALENDAR 


The following bill and joint resolution 
were each read twice by their titles and 
referred or ordered to be placed on the 
calendar, as indicated: 


H.R.3026. An act relating to appoint- 
ments to the United States Military Academy 
and the United States Naval Academy in the 
case of redistricting of congressional dis- 
tricts; to the Committee on Military Affairs. 

H. J. Res. 139. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas; ordered to be placed on the calendar. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. REVERCOMB, from the Committee 
on Military Affairs: 

H.R. 2349. A bill to adjust the pay status 
of warrant officers temporarily commissioned 
in thé Army of the United States; without 
amendment (Rept. No. 368); and 
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By Mr. GURNEY, from the Committee cn 
Military Affairs: 

H.R. 3026. A bill relating to appointments 
to the United States Military Academy and 
the United States Naval Academy in the case 
of redistricting of congressional districts; 
without amendment (Rept. No. 369). 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

H.R. 2683. A bill to authorize the attend- 
ance of the Marine Band at the seventy- 
seventh anniversary convention of the Grand 
Army of the Republic to be held at Milwaukee, 
Wis., September 19 to 23, inclusive, 1943; 
without amendment (Rept. No. 370); and 

S. Res. 156. Resolution authorizing the 
Committee on Naval Affairs to inspect naval 
establishments in the Western Hemisphere; 
with an amendment, and, under the rule, 
the resolution was referred to the Committee 
to Audit and Control the Contingent Ex- 
penses of the Senate. 

By Mr. REYNOLDS, from the Committee 
on Military Affairs: 

H.R.997. A bill to amend certain provi- 
sions of the National Defense Act of June 3, 
1916, as amended, relating to the Medical 
Department of the Regular Army; with 
amendments (Rept. No. 371). 

By Mr. GURNEY, from the Committee on 
Military Affairs: 

H. R. 1991. A bill to amend the Selective 
Training and Service Act of 1940 by provid- 
ing for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year; with 
amendments (Rept. No. 372). 


ADDRESS BY SENATOR WILEY BEFORE 
REPUBLICAN CONVENTION AT APPLE- 
TON, WIS. 


[Mr. McNARY asked and obtained leave to 
have printed in the Recorp an address en- 
titled “The Republican Party’s Dedication,” 
delivered by Senator Wier before the Re- 
publican Convention, at Appleton, Wis., June 
27, 1943, which appears in the Appendix.] 


ADDRESS BY HON. JESSE JONES TO THE 
MADE IN AMERICA RUBBER LUNCHEON, 
HOUSTON, TEX. 


[Mr. MAYBANK asked and obtained leave 
to have printed in the Recorp a radio address 
delivered by Hon. Jesse Jones, Secretary of 
Commerce and telephoned to the Made in 
America rubber luncheon in Houston, Tex., 
on June 28, 1943, which appears in the Ap- 
pendix. | 


COMMANDER GAINES OF CHARLESTON, 
W. VA. 

[Mr. REVERCOMB asked and obtained 
leave to have printed in the Recorp an article 
in reference to Commander Richard K. 
Gaines, son of former Congressman Joseph 
Holt Gaines, of Charleston, W. Va., published 


in the West Virginia Review, which appears | 


in the Appendix.| 


VIEWS OF SENATOR HOLMAN ON LABOR 
RELATIONS 


[Mr. HOLMAN asked and obtained leave to 
have printed in the Record a letter written by 
him in response to a resolution adopted by a 
convention of labor leaders held in Eugene, 
Oreg., which appears in the Appendix.] 


The VICE PRESIDENT. The Chair 
awaits the pleasure of the Senate. 

Mr. BARKLEY. Mr. President, when 
the Senate took a recess yesterday the 
Senator from Tennessee [Mr. MCKEL- 
rar], as acting chairman of the Commit- 
tee on Appropriations, thought he prob- 
ably would have two bills ready for the 
Senate to consider when it met today. 
I have just received word that it will be 


at least half an hour before the Appro- 
priations Committee can be ready to re- 
port, There is nothing particularly ur- 
gent to be done while awaiting the re- 
port from the Appropriations Commit- 
tee. In a moment I shall suggest that 
the Senate take a recess subject to the 
call of the Chair. 

Mr. McNARY. Mr. President, inas- 
much as it is past 11 o’clock would it not 
be well to recess until a definite time, 
say to 12 o'clock noon, so Senators will 
be on notice to be here then? 

Mr. BARKLEY. Yes. I may say also 
that the Senator from Utah, who is in- 
terested in a bill on the calendar which 
went over yesterday at the request of a 
Senator, may ask to have that bill con- 
sidered. He is, however, a member of 
the Committee on Military Affairs which 
is also in session. 

I now ask unanimous consent that the 
Senate stand in recess until 12 o’clock. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the Senate 
(at 11 o’clock and 22 minutes a. m.) took 
a recess until 12 o’clock noon. 

At the expiration of the recess, the 
Senate reassembled. 


CALL OF THE ROLL 


Mr. HILL, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Alken Guffey Overton 
Andrews Gurney Pepper 
Austin Hatch Radcliffe 
Ball Hawkes Reed 
Bankhead Hayden Revercomb 
Barkley 11 Reynolds 
Bilbo Hoiman Robertson 
Bone Johnson, Colo. Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks er mith 

Buck Lodge Stewart 
Burton Lucas Taft 

Butler McCarran Thomas, Okla. 
Byrd McClellan Thomas, Utah 
Capper MeFarland Tobey 
Caraway McKellar Truman 
Chandler MeN Tunnell 
Chavez Maloney Tydings 
Clark, Mo Maybank Vandenberg 
Connally d Van Nuys 
Danaher Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Green O'Mahoney Willis 


The VICE PRESIDENT. Eighty-four 
Senators have answered to their names. 
A quorum is present, 

CARE OF CHILDREN OF MOTHERS 
EMPLOYED IN WAR AREAS 


Mr. THOMAS of Utah. Mr. President, 
I move that the Senate proceed to the 
consideration of Senate bill 1130, Calen- 
dar No. 372. 

The VICE PRESIDENT. The bill will 
be stated by title for the information of 
the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1130) to provide for care of children of 
mothers employed in war areas in the 
United States, and for other purposes. 
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The VICE PRESIDENT. The question 
is on the motion of the Senator from 
Utah. 

Mr. GEORGE. Mr. President, I do not 
know where the senior Senator from 
Colorado is, but when this bill was calied 
up yesterday he asked that it go over. 

Mr. McNARY. Mr. President, did the 
able Senator front Utah make a motion? 

The VICE PRESIDENT. The Senator 
made a motion. 

Mr. McNARY. I had in mind what 
the able Senator from Georgia has just 
now stated, the opposition of the Sena- 
tor from Colorado. Personally I have no 
objection. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Utah. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (S. 
1130) to provide for care of children of 
mothers employed in war areas in the 
United States, and for other purposes, 
which was read as follows: 


Be it enacted, ete., That this act may be 
cited as the “War-Area Child-Care Act of 
1943.” 

APPROPRIATION 

Sec. 2. For the purpose of providing funds 
for child care necessary to assure the avail- 
ability of women for employment, where es- 
sential to the prosecution of the war, there 
is hereby authorized to be appropriated for 
the fiscal year ending June 30, 1943, $1,500,- 
000 and for each fiscal year thereafter, $20,- 
000,000: Provided, That the above authoriza- 
tion shall expire 6 months after the date of 
termination of the present war as proclaimed 
by the President, or at such earlier time as the 
Congress by concurrent resolution may desig- 
nate. Such sums shall be used for making 
payments to State (and under circumstances 
specified in section 8 to local public authori- 
ties) for expenditure in accordance with 
State plans, submitted and approved as pro- 
vided in this act, for day care or extended 
school services for children of mothers em- 
ployed in war areas. There are also au- 
thorized to be appropriated such sums as may 
be necessary for administrative expenses of 
Federal agencies in connection with the ad- 
ministration of this act. 


SCOPE OF PLANS 


Sec. 3. (a) A State plan for day-care serv- 
ices shall be submitted by the State public 
welfare agency. Such State plan may pro- 
vide for day care through foster family home 
services or in day-care centers, community- ` 
wide information and advisory services for 
mothers, health services for children, and 
other auxiliary services necessary to assure 
proper use of day-care facilities and to safe- 
guard children receiving care under the plan, 
Such services and care shall be administered 
by or through public agencies, other than 
school systems, designated in the plan for 
such purpose and may be rendered or con- 
ducted by public or nonprofit private com~< 
munity agencies other than school] systems, 

(b) A State plan for extended school sery- 
ices shall be submitted by the State educa- 
tional agency. Such State plan may provide 
for nursery school, before-school, and after- 
school care, health services for children and 
other auxiliary services necessary to assure 
proper use of extended school services and to 
safeguard children receiving care under the 
plan. Such services and care shall be ad- 
ministered by or through public-school sys- 
tems designated in the plan for such purpose 
and may be rendered or conducted by public 
or nonprofit private-school systems. 
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APPROVAL OF STATE PLANS 


Sec. & (a) State plans for day care and 
State plans for extended school services may 
be presented by each of the several States. 
Any such plan may be considered for approval 
only where one or more war areas are in such 
State and the plan shows that it is in accord 
with the State program for care of children 
of employed women developed jointly by the 
State departments of education and welfare 
after consultation with the child care com- 
mittee of the State defense council or a State 
committee, including representatives of the 
State departments of education, welfare and 
health, labor, management, and other appro- 
priate public and private agencies and civic 
groups, that the estimates of State participa- 
tion submitted with such plan include all 
State funds and appropriate personnel which 
may feasibly be made available by the State, 
and that Federal funds are necessary to pro- 
vide for expansion or improvement of day 
care or extended school services in war areas 
within the State. 

(b) A State plan submitted in accordance 
with subsection (a) to be approved under this 
act must— 

(1) provide such methods of administra- 
tion as are necessary for efficient operation of 
the plan, including local advisory committees 
similar in function and representation to the 
child-care committee or State committee re- 
ferred to in subsection (a); 

(2) provide for effective utilization of ap- 
propriate facilities and services of State agen- 
cies for administrative, advisory, and super- 
visory services and of appropriate facilities 
and services of local public and nonprofit 
private agencies to provide day care and ex- 
tended school services in war areas; such 
utilization may include, under conditions 
specified in the State plan, payments by pub- 
lic authorities designated in the plan to non- 
profit private agencies for day care or extended 
school services on a per capita, per diem 
basis under agreements approved by the State 
agency responsible for administering or super- 
vising the administration of the plan; 

(3) establish schedules of fees designed 
to provide contributions from parents which 
would be equitable in view of their wages 
or the general level of wages paid to such 
parents in the area and in view of the care 
and services provided their children; 

(4) provide that the State agency will 
make such reports, in such form and con- 
taining such information, as the approving 
Officer designated in section 6 may from 
time to time require, and comply with such 
provisions as such officer may from time to 
time find necessary to assure the correct- 
mess and verification of such reports; 

(5) include with the plan an initial state- 
ment of anticipated operations for the 
period ending on the next succeeding 30th 
day of June following submittal of the 

estimating by classes and amounts— 

(A) the necessary cost of State personnel 
in providing administrative, advisory, and 
supervisory services under the plan, includ- 
ing travel, subsistence, and clerical expenses, 
and the part of such cost to be met from 
State funds, from funds made available 
under this act, and from other Federal 
funds; 

(B) the cost of providing, In each war 
area which is to receive financial assistance, 
day care or extended school services, as the 
case may be, and auxiliary services under 
the plan, and the part of such cost to be met 
from funds made available under this act, 
from other Federal funds, from State funds, 
from fees, and from local public and pri- 
vate participation, including maintenance, 
facilities, equipment, utilities, and services 
furnished; 

(C) the approximate number of children 
to be cared for, the kind of care to be pro- 
vided, the local agencies by which such 
Care will be provided, and the estimated 
cost per child of such care by each such 
agency. 


CONGRESSIONAL RECORD—SENATE 


STATE AND LOCAL PARTICIPATION 


Sec. 5. (a) A plan shall be approved only 
if, from estimates furnished pursuant to 
the preceding section, the Federal approv- 
ing officer referred to in section 6 finds that 
for the period covered by such estimates 
at least half of the total expenditures 
under the plan is provided through fees 
and through State and local participation, 
and such plan shall remain approved for 
any fiscal year thereafter only on such a 
finding for such year. For purposes of this 
act, the total expenditures under the plan 
shall not include any part of the cost of al- 
teration or construction of facilities which 
exceeds $1,000 for any one local project. 

(b) For purposes of this act, State and 
local participation shall not include moneys, 
supplies, or alteration or construction of 
facilities or acquisition of equipment to the 
extent paid for out of Federal funds, the 
rental value of any facility to the extent 
it was constructed with donated Federal 
funds, and the service of any person to the 
extent such person is compensated from 
Federal funds. 


ADMINISTRATION 


Sxc. 6. The Federal approving officer shall 
be the Chief of the Children’s Bureau in the 
case of State plans for day-care services and 
the Commissioner of Education in the case 
of State plans for extended school services. 
The approving officer shall approve any State 
plan for day care or extended school services, 
as the case may be, meeting the requirements 
of sections 4 and 5 of this act. With the 
approval of the Federal Security Adminis- 
trator (hereinafter referred to as the “Ad- 
ministrator”) each approving officer is au- 
thorized to establish procedures and pro- 
mulgate regulations with respect to State 
plans within his jurisdiction and with re- 
spect to the allocation by such approving of- 
ficer of funds to States on the basis of their 
needs and proposed expenditures as esti- 
mated in accordance with section 4 (b) (5). 


PAYMENT TO STATES 


Sec. 7. The Administrator shall from time 
to time determine the amounts which shall 
be available from funds appropriated under 
this act for approved day care and extended- 
school-services plans, respectively, and shall 
notify each Federal approving officer and the 
Secretary of the Treasury of such determi- 
nations. From time to time each Federal ap- 
proving officer shall review each plan he has 
approved and estimates which have been 
submitted of necessary total expenditures to 
be made thereunder and shall determine the 
amount of Federal funds under this act 
which, when added to State and local funds 
and other resources which under section 5 
(b) are not included as State and local par- 
ticipation, is necessary to carry out the State 
plan during the period for which certification 
is made, and shall certify for such period 
such amount reduced or increased, as the 
case may be, by an amount equal to any sum 
by which he finds that unadjusted payments 
with respect to any prior period were greater 
cr less than the amounts which were neces- 
sary for such period: Provided, That the 
total certified for a fiscal year for a State 
plan shall not exceed the total allocated for 
such plan for such year. The approving of- 
ficer shall thereupon certify to the Secretary 
of the Treasury the amount to be paid to 
each State (or under circumstances specified 
in section 8 to local public authorities) out 
cf funds determined by the Administrator 
to be available for approved day-care plans 
or extended-school-services plans, as the case 
may be; the Secretary of the Treasury shall 
thereupon, through the Division of Disburse- 
ment of the Treasury Department, prior to 
audit or settlement by the General Account- 
ing Office, pay the State (or local public au- 
thorities), at the time or times fixed by the 
approving officer, the amount so certified. 
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PAYMENTS TO LOCAL PUBLIC AUTHORITIES 

Sec. 8. If in any State the State agency re- 
sponsible for administering or supervising the 
administration of an approved State plan is 
not authorized by State law to make pay- 
ments from funds made available under this 
act to local public authorities for day care 
or extended school services provided by pub- 
lic or nonprofit private agencies in accord- 
ance with the State plan, the Federal ap- 
proving officer may certify to the Secretary 
of the Treasury for payment to such local 
public authorities such parts of the total 
amount to be paid for carrying out the State 
plan as may be designated in such plan and 
estimates submitted therewith. 


OPERATION OF STATE PLANS 

Sec. 9. If there is reason to believe that in 
the administration of any State plan ap- 
proved under this act there is a failure to 
comply substantially with any provision re- 
quired by section 4 and the Administrator, 
after he has given reasonable notice and op- 
portunity for hearing to the State agency ad- 
ministering or supervising the administration 
of such plan, finds that there is such failure, 
the Federal approving officer shall notify such 
State agency that further payments will not 
be made under such plan for any period sub- 
sequent to such finding and prior to a cer- 
tification to the Federal approving officer by 
the Aiministrator that he is satisfied that 
there ts no longer such failure to comply. 
Until such certificate is received the Federal 
approving officer shall make no further cer- 
tification to the Secretary of the Treasury 
with respect to payments under such plan. 

DEFINITIONS 

Sec. 10. As used in this act— 

(a) The term “State” includes Alasl.a, the 
District of Columbia, and Hawaii; 

(b) The term “war area” means a local 
area found by the Administrator to be one in 
which substantially increased employment of 
women remains or has become essential to 
the successful prosecution of the war; 

(c) The term “day care” means care pro- 
vided in war areas during any part of the 
24-hour day by community agencies other 
than school systems for any child 16 years of 
age or under, whose mother is employed (but 
may include emergency care for the full 24 
hours when required by exceptional circum- 
stances affecting individual children); 

(a) The term “extended school services” 
means such care provided by school systems; 

(e) The term “nonprofit private agency” 
means any private agency no part of the net 
earnings of which inures to the benefit of 
any private shareholder or individual. 


Mr. THOMAS of Utah. Mr. President, 
I made the motion to proceed to the 
consideration of this bill because, if the 
bill is to be effective and if we are to 
continue and expand the care of chil- 
dren, it will be necessary that an appro- 
priation be made so that the various 
agencies of the Government and the va- 
rious State plans may operate, 

As I stated yesterday, opposition to 
the bill is not direct opposition to it as 
such, but opposition which has come 
about because under the Lanham Act 
efforts were made and institutiony set 
up and progress made in taking care of 
nurseries and child-welfare activities, 
Our committee cannot in ahy way dis- 
parage what has been done, and it does 
not do so, but after a study of the social- 
security agencies, the pending bill was 
reported, since the Lanham Act may be 
discontinued under the order to discon- 
tinue the Public Works Administration. 

The objection made to the bill in the 
hearings was that probably non-State 
agencies would be discriminated against, 
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that is, that private institutions in some 
States where the laws of the States make 
it impossible for the States to contribute 
to private institutions may not receive 
the benefits. A 

I think the committee has met the 
objection in section 8 of the bill, which 
I shall read. Any institution which can 
fit into a State plan and which would be 
acceptable to the Administrator and 
consistent with the spirit of the law, 
would be allowed to function, and the 
Federal Government would pay when the 
States would not. 

I shall read section 8, so that Senators 
may see that we met the problem, and I 
think solved it as well as it can be solved, 
where there is a difference or conflict 
between the Federal and State laws. 
Section 8, found on page 9, reads as 
follows: 

If in any State the State agency responsi- 
ble for administering or supervising the ad» 
ministration of an approved State plan is 
not authorized by State law to make pay- 
ments from funds made available under this 
act to local public authorities for day care or 
extended school services provided by public 
or nonprofit private agencies in accordance 
with the State plan, the Federal approving 
officer may certify to the Secretary of the 
Treasury for payment to such local public 
authorities such parts of the total amount 
to be paid for carrying out the State plan as 
may be designated in such plan and estimates 
submitted therewith, 


Mr. President, under this provision 
nonprofit private institutions, as well as 
public institutions, will be taken care of. 

As I stated yesterday, the bill has had 
months of study and months of consid- 
eration. The various agencies and vari- 
ous State representatives, working under 
the leadership of the Social Security 
Agency, have met and ironed out the 
different conflicts in the plans. 

The bill comes before the Senate prac- 
tically without opposition. There can- 
not be opposition to the spirit and 
motive and purpose of the bill; in fact, 
the Government is already doing what it 
provides for. The opposition which 
exists is due to a conflict between two 
Federal agencies, and that opposition 
has already been met, in that the Goy- 
ernment has determined to discontinue 
the Public Works Administration agency. 

Mr. President, I do not believe it is 
necessary to speak further about the 
bill and about its purposes, and I suggest 
that it be put to a vote. 

Mr. GEORGE. Mr. President, I 
should like to ask the Senator a few 
questions about the bill. It is a matter 
to which I have not given any considera- 
tion at all. The appropriation is of 
$20,000,000 annually, I understand. 

Mr. THOMAS of Utah. During the 
war period. The bill has the usual war- 
period limitation. It will run for 6 
months after the date of the termination 
of the present war, as proclaimed by 
the President, following the provisions 
in many other acts, 

Mr. GEORGE. Is it on a matching 
basis with the States, or the institutions 
which take advantage of it? 

Mr. THOMAS of Utah. It is on a 
matching basis, except where an out- 
right grant is given, where the State 
law is in conflict, as provided in section 
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8, where the State law does not allow. 


grants, and the State cannot appropriate 
to private institutions. In such case the 
Federal Government grant would be all 
the money paid. In other words, the 
theory of the bill is that the children are 
to be taken care of, and the mothers are 
to be taken care of, and if a State law is 
of such a nature that it will not allow 
State funds to be used for nonprofit pri- 
vate institutions, the Federal Govern- 
ment, on certification of the approving 
officer, can pay the funds. 

Mr. GEORGE, Who is to have charge 
of the operations within the State? 

Mr. THOMAS of Utah. The proper 
State agency. Generally it will be un- 
der the State board of education. The 
same agencies with which our Children’s 
Bureau has been working for the last 20 
years will have charge, 

I may say that the plan is one which 
is consistent with and which continues 
the State-Federal cooperative arrange- 
ment which has been in operation since 
the Children’s Bureau was established. 

Mr. GEORGE, Can the Senator give 
us any information about what appro- 
priations are now being made for child 
welfare activity? 

Mr. THOMAS of Utah. The appro- 
priations now being made for child wel- 
fare come under direct grants as appro- 
priations under what is termed the Lan- 
ham Act. Under a division of the Works 
Progress Administration grants were 
made, and many agencies are now func- 
tioning. The bill is not in conflict with 
those agencies, but, as the Senator 
knows, the Works Progress Agency was 
ordered closed. If the Lanham Act 


‘shall be renewed, there will be no reason 


why the agencies which have been set 
up under direct grants cannot be con- 
tinued. 

A grant was made 2 or 3 days ago to the 
city of Arlington, and the work which 
is being done there will undoubtedly be 
effective and efficiently performed. Our 
committee cannot in any way take ex- 
ception to the work which has been done. 
The Lanham Act has met the approval 
of both the Committee on Education and 
Labor and the Committee on Public 
Buildings and Grounds at different times. 
At the present time the proposal to re- 
new the Lanham Act is before the Com- 
mittee on Public Buildings and Grounds. 

Mr, TAFT. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Utah. I am glad to 
yield. 

Mr, TAFT. Lanham Act funds have 
practically expired. There is now a 
proposal to extend them by appropriat- 
ing $200,000,000 for all purposes of the 
Lanham Act. 

In my opinion, the Lanham Act was 
never intended to include child-care 
services. I know there are other Sena- 
tors who disagree with that conclusion, 
but I went through the provisions of the 
community facilities bill, and it was in- 
tended to provide for community facili- 
ties, such as schools in areas where the 
growth had been so rapid that the locali- 
ties could not take care of the situation, 
in and about defense plants, and in and 
about schools. There was included, 
however, a provision that the Federal 
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Works Agency could help maintain these 
schools in those areas.: That provision 
has been extended, without any. further 
authority from Congress, until those in 
charge have set up a child-welfare 
agency which is making direct grants 
to many schools and private institutions 
for child care. In my opinion, that is 
beyond the scope of the Lanham Act, I 
do not think there is any legislative 
authority for such action. Nevertheless, 
it is being done. If the proposed legis- 
lation is passed, it should be made clear 
in any renewal of the Lanham Act that 
this particular subject is not covered 
by the Lanham Act. Certainly the Lan- 
ham Act was not intended for such a 
purpose as this. In my opinion, its pro- 
visions have been extended far beyond 
what was intended when the act was 
passed. 

Mr. THOMAS of Utah. The pending 
bill would go beyond the Lanham Act. 
Under that act a single purpose only can 
be accomplished. It is the purpose to 
bring into this activity all agencies 
whieh have to do with child training. 

Mr. GEORGE. Does the Senator from . 
Utah, when referring to agencies which 
have to do with child welfare, mean Fed- 
eral agencies or State agencies? 

Mr. THOMAS of Utah. Federal agen- 
cies and State agencies both, because 
this is a cooperative plan. The Federal 
Children’s Bureau, which-has been in 
the Labor Department, anu which was 
recently transferred to the Federal Se- 
curity Agency, is one of the sponsors of 
the bill. All the agencies which have 
been brought together for the war effort 
and placed under the Division of Welfare 
in the Federal Security Agency have 
united in sponsoring this measure. It 
provides for complete Federal-State co- 
operation wherein the expansion comes 
in allowing the schools to be used for 
pre-school-age children as well as after- 
school-age boys ana girls in an attempt - 
to overcome the great threat of delin- 
quency in-the country. 

Mr. GEORGE. Mr. President, I con- 
fess that I know nothing about the bill, 
but it seems to me we would be taking 
a most important step if we should enter 
into nursery-school, before-school, after- 
school care, health services for children, 
and other auxiliary services necessary 
to assure proper use of extended school 
services and to safeguard children re- 
ceiving care under the plan. A very 
serious question arises as to how far the 
Federal Government or any agency of 
the Federal Government should have 
control of the child life of the country, 

Mr. THOMAS of Utah. Mr. President, 
I think the Senator from Georgia need 
have no fear of the Federal Government 
stepping in under this scheme and hay- 
ing control of child life. It can only 
operate under the State plan. That is 
the difference between this plan and 
operations under the Lanham Act. The 
Lanham Act provides a direct grant, 
and it is completely controlled by the 
Federal agency. It is because of that 
fact that the departments of education 
in the various States and the child-wel- 
fare departments in the various States 
united with the Federal Government in 
an attempt to continue what has become 
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our Federal-State way of carrying on 
these welfare institutions. It can be seen 
from reading section 8 that more protec- 
tion is given to the States under this 
measure. This is a States-right act in 
every particular. 

Mr. GEORGE. My questions grow out 
of my unfamiliarity with the bill. I do 
not indulge in the optimism with which 
my friend from Utah regards this as a 
war baby and a war activity. This ac- 
tivity will stay here, I may say to my 
friend. There will be too much pressure 
ever to permit its curtailment after the 
war is ended. This is the way most of 
the bureaus begin. They gradually grow 
and expand. 

Mr. THOMAS of Utah. They have 
grdwn out of a real need, probably, and 
if the need continues it may well be that 
they should be continued. 

Mr. GEORGE. Perhaps so, but are we 
ever to distinguish between Federal re- 
sponsibility and local responsibility? 

Mr. THOMAS of Utah. The biil dis- 
tinguishes between them. Of course I 
cannot say any more than the Senator 
from Georgia can whether after this 
beginning the work will be continued. 
It is true that the land-grant colleges 
started as a war effort, and they have 
been continued, and no one regrets their 
continuance. If during a war period it 
becomes certain that the good which has 
been done to working mothers, and the 
good which has been done to children 
whose mothers have to work, is a good 
which is to be continued if our economic 
system remains as it is today, and there 
is a scarcity of manpower, I am sure the 
Senator from Georgia will support a con- 
tinuation of the arrangement, if there 
are the same human and humane de- 
mands made upon the Government of 
the United States as are made today. 
But as a matter of fact the bill is a war 
measure, it is an emergency measure. 
Tis provisions will come to an end 6 
months after the close of war. 

Mr. GEORGE. I know that is the hope 
of the distinguished Senator from Utah, 
but I would not place too much reliance 
on the hope, because I know with what 
energy and enthusiasm the agency of 
Government having the administration 
of this fund will beseech the Congress of 
the United States to continue it. I have 
a feeling that a generation or two of 
children who are forced to lean too heav- 
ily upon the Federal Government, or any 
government, for that matter, may not 
be the kind of citizens the country should 
have 20 or 40 years hence. 

Mr. THOMAS of Utah. If that is the 
case, then the Lanham Act should be 
discontinued, 

Mr, GEORGE. I have never exam- 
ined the Lanham Act, but I never 
thought that the Lanham Act author- 
ized the establishment of nurseries. I 
may be wrong about it, because it did 
not come within the jurisdiction of any 
committee on which I hold membership. 
The Senator realizes how very little op- 
portunity we have to study such matters 
which are handled exclusively by com- 
mittees of which we are not members. 
I never thought the Lanham Act funds 
should have been used for that purpose. 
I do not question the desirability of do- 
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ing these things, but I think there is an 
important question of public policy in- 
volved in how far Government is to su- 
persede in matters of this kind. I am 
not unfriendly to the motive or purpose 
behind the bill; but I am apprehensive 
that in spite of all the hopes of the dis- 
tinguished Senator from Utah—and I 
know him to be perfectly sincere—de- 
spite all his hopes and my hopes, I am 
apprehensive that this is the beginning 
of a very widespread program of child 
control, to the extent that Federal funds 
will be disbursed all over the Nation and 
used for this very laudable purpose. 

Mr. THOMAS of Utah. It is not a be- 
ginning, let me say to the Senator from 
Georgia. 

Mr. GEORGE. I do not mean a be- 
ginning. 

Mr. THOMAS of Utah. But it is a 
correction of something which has al- 
ready begun, In the attempt to bring it 
into line with our Federal-State theory. 

Mr. GEORGE. Yes; I can appreciate 
that; but I have a very strong feeling 
that we are embarking on a program 
which we shall not be able to abandon 
when the war is over, and that it is a 
program which will call for the spending 
of more and more public funds. I do not 
think we haye yet arrived at the time 
when we begin to appreciate the size of 
our national debt and the burden of 
carrying it; but certainly we will arrive 
at that point at some time, Unless there 
is an imperative need for Federal appro- 
priations in connection with programs 
which largely should be carried on by the 
local communities, I have misgivings 
about whether we should provide such 
appropriations. I am speaking frankly. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Utah. I am glad to 
yield. 

Mr. TAFT. Of course, I agree in gen- 
eral with what the Senator from Georgia 
has said. However, in one sense, the 
question involves which Federal agencies 
shall administer the program. We had 
hearings this morning before the Com- 
mittee on Public Buildings and Grounds; 
and in effect the question is which of two 
Federal agencies shall administer the 
program. Of course, the Federal Works 
Agency is now spending a considerable 
amount of money for the care of children 
whose mothers are engaged in war work. 
The justification for the expenditure of 
Federal money under that program arises 
from the fact that the Federal Govern- 
ment is asking the mothers to go into 
factories, and some care must be taken 
of their children while the mothers are 
away from their homes. That is the 
justification for the expenditure of Fed- 
eral money, an expenditure which cer- 
tainly will not continue after the war. 
The act Will not continue after the war. 

The program now is being adminis- 
tered by the old W. P. A., to tell the 
truth, with a new and fancy name, op- 
erating under the Lanham Act. It is 
somewhat tive. There are some 
things it cannot do. It cannot do as 
good a job as has been done. 

However, the real issue, as I understood 
it this morning, and the question which 
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we must decide, is whether the Federal 
Government is to operate directly in 
making grants to individual schools and 
institutions throughout the country, or 
whether the Federal Government is to 
operate through the States. For in- 
stance, not long ago there Appeared be- 
fore our committee a school superintend- 
ent from Maine who said that the Fed- 
eral Government has come in through 
the Federal Works Agency and is at- 
tempting to make grants to schools in 
his area—Kittery was the place, I be- 
lieve—for the operation of the schools, 
and that the State department of edu- 
cation said it did not know how much the 
cost to operate a school should be. The 
Federal Government is making grants. 
The official of the State department of 
education said they were using $40,000 to 
operate the schools in that district, and 
that all of a sudden they found a grant 
of $80,000 made from Washington to 
conduct the schools in the district. The 
State director said, “For heaven’s sake, 
if there is to be money to operate the 
schools in the crowded and newly settled 
districts where money is not yet avail< 
able it should go through the State de- 
partment of education.” 

The matter involves in part the ques- 
tion of school aid, but that is not the 
only question involved. There is also 
the additional question, which will arise 
under the Lanham Act, as to the op- 
eration of the schools. However, inso- 
far as schools are taking care of the 
children of mothers who are at work in 
industry, the program is now being han- 
died through the W. P, A. The bill at- 
tempts to set up a State-Federal system 
under which the State boards of educa- 
tion and the State welfare boards will 
actually operate the program, 

I think after the war there will be 
much less pressure for that kind of a 
system if we avoid the situation of hav- 
ing one of the Federal departments at- 
tempt to deal directly with the people of 
the various States. I think such deal« 
ings primarily, create pressure on the 
Congress to have the Federal-aid pro- 
gram continued. The organizations con- 
cerned are ones such as the W. P. A. and 
similar organizations as to which crit- 
icism has arisen. 

Apart from the original question, we 
seem to have the question, really, as to 
who shall operate the program, and as 
to whether it shall be operated more or 
less efficiently. That is the practical 
question before us, 

Mr. JOHNSON of. Colorado. Mr. 
President, will the Senator yield? 

Mr. THOMAS of Utah. I yield. 

Mr. JOHNSON of Colorado. I do not 
notice any repeal clause in the bill. The 
agency the Senator from Ohio has de- 
scribed is still continuing in full force, 
and the effect of the bill would simply be 
to pyramid another agency on top of it. 
The Senator says the other agency does 
not have the proper approach, but the 
Senator does not propose the repeal of 
anything. The proposal is simply to 
create something new, to compete with 
the original agency. 

Mr. TAFT. All authorizations of funds 
for the agency have expired. Unless the 
Senate chooses to renew the authoriza- 


1943 


tion for the agency, it will not be 
renewed. 

Mr. JOHNSON of Colorado, 
Lanham Act has not been repealed. 

Mr. TAFT. No; but the authorization 
has expired; and without a new authori- 
zation act, a bill for which is now pending 
in the Senate Committee on Public 
Buildings and Grounds, the agency can- 
not continue operations. 

Frankly, what happened is that the 
old W. P. A. organization was about to 
be abolished and was said to be abol- 
ished, and then the child-welfare activ- 
ity and the school activity were found as 
an excuse for continuing it. That is my 
opinion, as I draw the conclusion from 
the actual facts. That agency should 
be ended. It is not equipped to do the 
work. The.Federal Works Agency has 
no knowledge of how to operate schools; 
it has no knowledge of how to operate 
child-care agencies. If the work is.to be 
done at all, if should be done through 
the States and through the United States 
Office of Education and the Children’s 
Bureau. 

Mr. JOHNSON of Colorsdo. I under- 
stood the Senator to say a moment ago 
that under the Lanham Act there yet re- 
mains $200,000,009 unexpended. 

Mr. TAFT. No;I referred toa new au- 
thorization bill for $200,000,000. That 
bill has not as yet been reported to the 
Senate. If the bill is passed, it should 
contain the clear statement that no ac- 
tivities undertaken by other agencies of 
government should also be undertaken 
under the Lanham Act. That would be 
a very simple thing to provide. 

Mr. JOHNSON of Colorado. I should 
like to ask a further question. Can the 
Senator advise what funds are now pro- 
vided under the Lanham Act for the 
next year? 

Mr. TAFT. There are none. 

Tei JOHNSON of Colorado. None at 

1? 

Mr. TAFT. None at all after the 1st of 
July. I correct that statement in part; 
there may be a small amount. My un- 
derstanding is that all the funds are al- 
lotted and are practically exhausted. 
That is the reason for the new $200,000,- 
000 authorization bill which shortly will 
be before the Senate. 

However, the question of whether 
there should be included in the bill au- 
thority to continue the child-welfare 
program is a matter which the Senate 
can decide at the time when the bill is 
before it. The decision depends on what 
action the Senate may take on the pend- 
ing bill. 

Mr. JOHNSON of Colorado. 


The 


Why do 


. We not wait, and take up the pending bill 


with the other bill, and decide on both of 
them together? 

Mr. TAFT. That would be perfectly 
all right, except the two are not neces- 
sarily related. 

Mr. JOHNSON of Colorado. I think 
they are related. 

M. TAFT. My contention is that in 
any event the Lanham Act does not con- 
tain a legal authorization to carry on a 
child-care program. The lawyers have 
advised me that it does. I do not sup- 
pose anyone will raise that question, but 
certainly the Senate has never passed on 
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the question, and never has granted such 
authority. Yet, apparently, the author- 
ity is to continue. 

Mr. THOMAS of Utah. Mr. President, 
I do not want to enter into a discussion 
or conflict as to which bureaus of Gov- 
ernment should handle the work. Our 
committee was given this task because of 
the fact that the Bureau of the Budget 
wanted the child welfare work continued, 
and wanted the nursery-schools program 
continued. However, they wanted them 
continued under the Federal Security 
Agency, under which in the Govern- 
ment’s organization, the proper Federal 
agency to handle the work was selected. 
I do not use the word “proper” in any 
derogatory sense. 

A recommendation was made to the 
Appropriations Committee by the Bureau 
of the Budget. -It was decided that there 
never had been an authorization for the 
work, That is the answer to the Sen- 
ator’s question about whether the Lan- 
ham Act is continuing. The nursery 
schools came into existence as a result 
of administrative action, not as a result 
of legislative ation. The Administrator 
decided that Lanham Act funds could be 
used for this particular need. With the 
transfer, and with the stopping of the 
Work Projects Administration, the 
agency which handled that activity came 
to an end; but the’Bureau of the Budget 
recommended an appropriation, and 
since there had been no authorization, 
the Senator from Arizona [Mr. HAYDEN], 
at the request of the Senate, intro- 
duced a bill providing the authoriza- 
tion. That bill is Senate bill 876. In 
the consideration of Senate bill 876, 
which included what the Bureau of 
the Budget recommendeu, and presented 
it to the Senate in the form ofa bill, 
the pending measure was worked out as 
a substitute, under the direction of vari- 
ous agencies and the Federal Security 
Agency, which is the agency having to do 
with child care. 

This bill gets away entirely from the 
direct grant. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. THOMAS of Utah. I yield. 

Mr. JOHNSON of Colorado. That 
would be a strong point if at the same 
time the Congress did not continue an 
agency which does make direct grants. 
It seems to me that we ought to move 
one way or the other. According to the 
Senator from Ohio [Mr. Tarr] in a few 
days the Senate will consider the ques- 
tion of providing $200,000,000 for the 
Lanham Act activities. 

As I understand, the Lanham Act is 
administered in connection with private 
welfare agencies, and grants are made to 
private welfare agencies which are doing 
the job at the present time, and have 
done it over a long period of years. 

Mr. THOMAS of Utah. Not a long 
period of years. 

Mr. JOHNSON of Colorado. I do not 
mean that the Lanham Act has been in 
effect for a long period of years, but the 
private agencies have done the work over 
a long period of years. 

Mr. THOMAS of Utah. The private 
agencies have done it, and the private 
agencies vill share in this grant, if the 
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State law permits it; and if the State 
law does not permit it, the Federal Gov- 
ernment will take care of the expendi- 
tures. That was one of the objections 
made by. private agencies. In reading 
the hearings the Senator will discover 
that a representative of one of the States 
did not even know about a petition for 
a grant made by one of the cities in his 
State. A protest came from the city that 
action had not been taken. Under those 
circumstances there was criticism of the 
administration of the Lanham Act, be- 
cause of the fact that a direct grant was 
asked for. 

Then the Federal Government sent 
out its agents to investigate. A grant 
might be given to one city in a State, and 
not to anether. Objection was made, not 
by me, but by a witness, I do not know 
about the administration of the act. As 
I have previously stated, the Lanham Act 
is a child of our committee, as is this 
bill; but the child-welfare and nursery 
provisions have been set up by admin- 
istrative action. The Senate decided 
that there was no authorization for the 
use of those funds under that act. 
Therefore this bil] provides the authori- 
zation. 

Mr. LANGER. Mr. Presicent, will the 
Senator yield? ` 

Mr. THOMAS‘ot Utah. I yield. 

Mr. LANGER. Yesterdey we heard 
the distinguished Senator from Missouri 
{Mr. Truman] telling about waste in 
the war effort, and how various depart- 
ments were fighting one another. On 
page 81 of the hearings we find the fol- 
lowing statement: 

The War Manpower Commission, entrust- 
ed with the high responsibility of admin- 
istering available manpower, with true 
vision, has promulgated, as national policy, 
the principle that mothers of young children 
are not to be encouraged to seek industrial 
employment. 


So, apparently, we have the War Man- 
power Commission against this measure, 

Mr. THOMAS of Utah. Oh, no. 

Mr. LANGER. That is what is stated 
on page 81 of the hearings. 

Mr. THOMAS of Utah. The head of 
the War Manpower Commission is also 
the head of the Federal Security Agency, 
which has recommended this bill. 

Mr. LANGER. Then, am I to under- 
stand that the statement on page 81 is 
not true? 

Mr. THOMAS of Utah. The Senator 
has read the statement of a witness. I 
do not say that it is not true. ‘I agree 
that mothers should not be in industry. 
I agree with all my heart and soul that 
they should not be in industry, and I wish 
they did not have to be in industry; 
but they are in industry, and children 
are being neglected as a result. Because 
children are being neglected and moth- 
ers are not being taken care of, the Gov- 
ernment has stepped in to try to do some 
good. Noone objects to that. The wit- 
ness whose statement the Senator has 
read could not oppose the humane ef- 
forts of this bill. If he had done so, the 
institution which he represented would 
have condemned him instantly. He 
could not oppose such efforts, any more 
than the Senator from North Dakota 
could condemn the Government of the 
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United States for trying to take care of 
women and children when women are 
being employed in the war effort. 

Mr. LANGER. Of course, I am in 
favor of that. r 

Mr. THOMAS of Utah. Of course, the 
Senator is. How can the Senator oppose 
a bill such as this? How can anyone 
imagine that the head of the War Man- 
power Commission would be opposed to a 
bill of this kind, when women are in 
need, and children are not being taken 
care of? 

Mr. JOHNSON of Colorado. When the 
statement was made it was not chal- 
lenged. 

Mr. LANGER. We are not as familiar 
with this subject as is the distinguished 
Senator from Utah, We are seeking in- 
formation. 

Mr. THOMAS of Utah. I am trying to 
give it. 

Mr. LANGER. The statement which I 
have read indicates that the War Man- 
power Commission is against the bill. 
Where is the testimony which shows 
that it is in favor of it? 

Mr. THOMAS of Utah. Mr. Charles P. 
Taft is the spokesman for that organiza- 
tion. He represents the Administrator. 

Mr. LANGER. Where is his testi- 
mony? 

Mr. THOMAS of Utah. On page 9. 
Mr. Taft said: 

I am Director of Community Service of 
the Federal Security Agency, and I am ap- 
pearing in support of S. 1130. 


The witness whose statement the Sen- 
ator read was opposed to the bill be- 
cause he liked the way in which the Lan- 
ham Act was working. He cannot op- 
pose this bill when the Lanham Act 

* comes to an end. If the Senator will 
read his whole testimony, he will see that 
he does not oppose the bill. He offers 
amendments, and in the provisions 
which we have adopted we have taken 
care of the objections, so that nonprofit 
private institutions may share in this 
money. 

Mr. LANGER. Mr, President, will the 
Senator further yield? 

Mr. THOMAS of Utah. I yield. 

Mr. LANGER. Is Mr. Taft an em- 
ployee of some commission under the 
War Manpower Commission, or is he the 
head of some organization under that 
Commission? 

Mr, THOMAS of Utah. The War 
Manpower Commission is under the Fed- 
eral Security Agency, and Mr. Paul Mc- 
Nutt is chief of the War Manpower Com- 
mission, so he represents the same 
agency, of course. That is my point. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield for a further 
question? 

Mr. THOMAS of Utah. I yield, 

Mr. JOHNSON of Colorado. I should 
like to ask a further question, more or 
less of a technical nature. Today is the 
last day of the fiscal year ending June 
30, 1943; and yet the authorization which 
is being considered by us today, and 
which is found on page 1, is an authoriza- 
tion for $1,500,000 for this fiscal year. 
The sum of $1,500,000 is supposed to be 
contributed for direct relief, and for tak- 
ing care of children. Why do we need an 
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authorization for the present fiscal year, 
when the fiscal year is practically over? 

Mr, THOMAS of Utah. Of course, the 
bill was written sometime ago. 

Mr. TAFT. The bill was written long 
ago, when we had to provide for a month 
or two of operations during the present 
fiscal year. 

Mr. JOHNSON of Colorado. Can we 
not strike out that language? 

Mr. TAFT. The authorization could be 
entirely eliminated; but even if the bill 
were passed with that authorization in 
it, it would be entirely void, because, of 
course, no appropriation would be made 
for this fiscal year. 

Mr. THOMAS of Utah. Mr. President, 
I was about to say the same thing. There 
is no problem involved. Of course, the 
Appropriations Committee would handle 
that question. As the Senator from Ohio 
has said, the bill was written sometime 
ago. 

Mr, JOHNSON of Colorado. Perhaps a 
deficiency appropriation could be made, 
if the authorization were in the bill. 

Mr. THOMAS of Utah. I doubt 
whether the institutions would start do- 
ing any work without an authorization. 
I hope they have not done so. If they 
have done so, they have done what some- 
one has suggested has already been done 
in the child-welfare work. - 

Mr. DOWNEY. Mr. President, a par- 
liamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. DOWNEY. I understand that the 
Senate is about to vote on some question. 
I should like to know what it is. 

The VICE PRESIDENT. Senate bill 
1130 is before the Senate, and open to 
amendment. 

Mr. TAFT. Mr. President, I should like 
to offer an amendment, In order to meet 
the last objection, I move that in lines 
9 and 10 on page 1, and line 1 on page 2, 
the words “for the fiscal year ending 
June 30, 1943, $1,500,000, and for each 
fiscal year thereafter, $20,000,000” be 
stricken out, and that the words “for the 
fiscal year ending June 30, 1944, and for 
each fiscal year thereafter, $20,000,000” 
be inserted. 

Mr. THOMAS of Utah. Mr. President, 
if it is not out of order, I accept that 
amendment. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Ohio [Mr. Tarr]. 

The amendment was agreed to. 

Mr. TAFT. Mr. President, on page 2, 
line 3, after the word “of”, I move to 
amend by inserting the words “hostili- 
ties in”, so that it will read: “Provided, 
That the above authorization shall ex- 
pire 6 months after the date of termina- 
tion of hostilities in the present war as 
proclaimed by the President”, and so 
forth, instead of “termination of the 
present war”, which may be many years 
after the termination of hostilities. 

Mr. McCARRAN. Mr. President, I be- 
lieve the Senator from Ohio will agree 
with me that with reference to all of 
these emergency bills the Senate has 
been adopting a provision terminating 
all of them on a definite date. For in- 
stance, the recent ones passed by the 
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Senate will be terminated in 1945. It 
seems to me that it would be well to carry 
out that policy. I suggest it to the 
Senator from Ohio. 

Mr. TAFT. It is agreeable to me if 
agreeable to the author of the bill. 

Mr. THOMAS of Utah. The- wording 
in this bill is the same as that which we 
have put in several bills. Dates of 
termination have been provided, at which 
time a review can be made by Congress 
and the time extended if it is felt neces- 
sary to do so. I have no objection to 
making it July 1, 1945, if that is the desire 
of the Senator. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
offered by the Senator from Ohio. ; 

Mr. TAFT. Mr. President, I withdraw 
the amendment and I now offer another 
amendment. I move to strike out the 
language on page 2 beginning in line 1, 
as follows: 

Provided, That the above authorization 
shall expire 6 months after the date of 
termination of the present war as proclaimed 
by the President, or at such earlier time as 


the Congress by concurrent resolution may 
designate. 


And to insert in lieu thereof the fol- 
lowing: 

Provided, That the above authorization 
shall expire on June 30, 1945. 


The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Ohio. 

The amendment was agreed to. 

Mr. DANAHER. Mr. President, on 
page 4, line 16, after the word “services” 
I move to strike out the word “and”, 
and to insert “(3)” and the words “pro- 
vide for the effective utilization.” The 
subclause then would read: 


(3) Provide for the effective utilization of 
appropriate facilities— 


And so forth. Does the Senator from 
Utah object to the amendment? 

Mr. TAFT. Ido not quite understand 
the amendment. 

Mr. THOMAS of Utah. I do not un- 
derstand the effect of the proposed 
amendment. 

Mr. DANAHER. The State plan re- 
ferred to on page 4, line 7, subclause -(b), 
must make certain provisions. Sub- 
clause (1) in line 9 sets forth a provision 
for methods of administration. 

Subclause (2) in line 14 provides for 
effective utilization of appropriate fa- 
cilities and services of State agencies. 

Mr. THOMAS of Utah. That is cor- 
rect. 

Mr. DANAHER. Subclause (3) which 
I propose merely adopts the existing 


language, “provide for effective utiliza- ~ 


tion of appropriate facilities and services 
of local -public and nonprofit private 
agencies.” Thus, Mr. President, if there 
be local facilities adequate to do this 
work which the Senator from Utah 
wishes to have accomplished, the State 
plan may make provision under this lan- 
guage for the utilization of such serv- 
ices. 

Mr. THOMAS of Utah. I believe the 
amendment is in complete harmony with 
the spirit of section 8, and therefore I 
accept it. 
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The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Connecticut [Mr. DANA- 
HER]. 

The amendment was agreed to. 

Mr. DANAHER. Mr. President, we 
should renumber the subsequent sub- 
clauses which commence at the top of 
page 5 which are (3), (4), and (5). We 
should substitute in lieu thereof the 
numbers (4), (5), and (6), respectively. 
I move to amend accordingly. 

Mr. THOMAS of Utah. I will accept 
the amendment. 

The VICE PRESIDENT. Without ob- 
jection, the amendment is agreed to. 

Mr. DANAHER. I offer a further 
amendment with reference to section 8 
on page 9. I invite the Senator’s atten- 
tion to line 10. After the words “public 
authorities” I move to amend by insert- 
ing the words “or nonprofit private 
agencies,” 

Mr. LA FOLLETTE. Where does the 
Senator propose to insert those words? 

Mr. DANAHER. On page 9, section 8, 
line 10, after the words “public authori- 
ties” I have moved to amend by insert- 
ing the words “or nonprofit private 
agencies.” 

Mr. THOMAS of Utah. Mr. President, 
I should like to propound a question to 
the Senator from Connecticut. Is there 
a conflict between the amendment which 
he proposes and the spirit of the entire 
section? 

Mr. DANAHER. There is not. 

Mr. THOMAS of Utah. The reason 
I ask the question is that under section 8 
the Federal Government may take care 
of nonprivate agencies where the State 
law prohibits ii being done. If there is 
no conflict I shall be happy to accept 
the Senator’s amendment because the 
spirit of the whole of section 8, as I un- 
derstand, is in complete keeping with 
the Senator’s amendment. 

Mr. DANAHER. There is no conflict. 
The proposed amendment is in keeping 
with the objective sought to be accom- 
plished in section 8, I will say to the Sen- 
ator, and it is for that purpose that I 
have offered the amendment. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Utah. I yield. 

Mr. McKELLAR. As we all know, this 
is the last day of the fiscal year. The 
deadline for passage of appropriation 
bills is tonight at 12 o’clock. The com- 
mittee is ready to report to the Senate 
House bill 2968, the war agencies bill. 
If we are to pass the bill we shall have to 
proceed with its consideration very 
quickly, and I should like to ask the Sen- 
ator from Utah how much more time the 
pending bill is likely to consume. 

Mr. THOMAS of Utah. The Senator 
from Utah is ready to vote upon the bill 
now. I think the Senator from Con- 
necticut has one more amendment and 
then we will be ready to vote. 

Mr. DANAHER. Mr. President, I shall 
be glad to conclude what I have to say 
and to correlate my proposed amend- 
ments with the objectives sought to be 
accomplished in not to exceed 5 minutes, 
in view of the cooperative attitude of 
the Senator from Utah. 
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Mr. President, I ask for action on my 
last amendment. 

Mr. THOMAS of Utah. I am happy 
to accept the amendment if it is agree- 
able to the Senate. 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
of the Senator from Connecticut on page 
9, line 10 

The amendment was agreed to, 

Mr. DANAHER. Mr. President, I 
move that the same words be inserted 
on page 9, line 14, after the words “public 
authorities.” 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the amendment 
of the Senator from Connecticut. 

The amendment was agreed to. 

Mr. DANAHER. I now turn back to 
page 8, line 20. Allow me to invite the 
attention of the Senator from Utah to 
the fact that now that section 8 has 
been correlated as the amendments have 
accomplished it, in line 20 we should 
insert after the words “public authori- 
ties” before the closing parenthesis, the 
words “or nonprofit private agencies.” 

Mr. THOMAS of Utah. I will accept 
the amendment, 

The VICE PRESIDENT. Without ob- 
jection, the amendment is agreed to. 

Mr. DANAHER. I have only one other 
point about which I wish to question 
briefly the Senator from Utah. Turning 
to page 1, in line 7, it becomes apparent 
of women for employment. It does not 
that the authorization there contem- 
plated is to provide funds for child 
care necessary to assure the availability 
specify that they must be employed in 
war industries, does it? 

Mr. THOMAS of Utah. Mr. President, 
the spirit of the bill deals with war in- 
dustries. But if we put that specification 
in, as the Senator already knows, the 
question of what industry is not con- 
tributing to the war effort will be a most 
difficult one to decide. I am afraid that 
if we do more than to express the fact 
that it is a war emergency act, and that 
it will come to an end with the coming 
to an end of the war, we will probably do 
violence to some individual who may 
want to take care of some children in 
aá very needy situation. 

Mr. DANAHER. Mr. President, I 
thought that the Senator from Utah 
would be bound to answer my question 
in the negative. The question I asked 
was whether the language as used would 
limit the authorization to provide for the 
day care of children of mothers in war 
industries. The answer is “No,” and the 
Senator has proceeded to explain the 
reason why the answer is “No.” Am I 
not correct in that statement? 

Mr. THOMAS of Utah, I think that is 
correct, but the bill uses the words “es- 
sential to the prosecution of the war.” 

Mr. DANAHER. That is a limitation, 
I understand, and it is descriptive merely. 
It does not limit, however, the authoriza- 
tion to child care for mothers employed 
actually in war industries. With refer- 
ence to the last point, Mr. President, it 
seems to Me we can very properly accom- 
plish a complete achievement of the pur- 
poses the Senator has so ably explained 
here this morning, 
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Let me call his attention to the fact 
that in line 7 the bill refers only to assur- 
ing the availability of women for em- 
ployment. The bill does not say that 
it propgses to take care of the children 
of women who, in fact, are employed, but 
only those who are available for employ- 
ment. That could be an entire city full 
of people, if one chooses. Is not that so? 
; Mr. THOMAS of Utah. I think that is 

rue. 

Mr. DANAHER,. The point obviously, 
then, Mr. President, is that it is a very 
general and I think a too broad defini- 
tion of authority. 

With those thoughts in mind, Mr. 
President, I call the attention of the Sen- 
ator from Utah to the fact that the War 
Manpower Commission under the Execu- 
tive order of the President is today 
specifying what industries are deemed 
essential. It, therefore, seems to me that 
we could very properly utilize the essen- 
tiality as determined by an existing 
agency to the end that there shall be 
made available whatever funds are to be 
provided for the care of the children of 
women who are employed in industries 
declared to be essential by the War Man- 
power Commission. If we do that, Mr. 
President, we will avoid that too broad 
generalization which is inherent in the 
language of the bill now pending before 
the Senate. 

Therefore I move'to correct that lan- 
guage to accomplish the end I have ex- 
plained by striking out fror.. line 7 the 
words “necessary to assure the availa- 
bility of women for employment, where”, 
and inserting in lieu thereof the words 
“of mothers emplo, -d in industries”, and 
after the word “war” in line 8 to insert 
the words “as defined by the War Man- 
power Commission.” 

Restated, then, let me say to the Sen- 
ator from Utah that the clause would 
read: 


For the purpose of providing funds for the ~ 


child care of mothers employed in industries 
essential to the prosecution of the war, as 
defined by the War Manpower Commission. 


And so on. In that way, Mr. Presi- 
dent, we will correc.ly define the objec- 
tive claimed for Federal interposition in 
this situation. : 

Mr. THOMAS of Utah. I shall be glad 
to accept the amendment. 

The PRESIDING OF"ICER (Mr. Mc- 
Fartanp in the chair). Without objec- 
tion, the amendment offered by the Sen- 
ator from Connecticut is agreed to. 

Mr. THOMAS of Utah. Mr. President, 
may we have a vote? 

The PRESIDING OFFICER. The bill 
is still before the Senate and open to fur- 
ther amendment. _ 

Mr. DANAHER. Mr. President, will 
the Senator yield to me for a moment? 

Mr. THOMAS of Utah. Certainly. 

Mr. DANAHER. I overlooked inadver- 
tently that on page 2, in line 7, we should 
correlate the expression “public authori- 
ties” with action already taken with ref- 
erence to section 8. So, after the words 
“public authorities”, I move to insert “or 
nonprofit private agencies.” 

Mr. THOMAS of Utah. That is a cor- 
rective amendment, and Iam glad to ac- 
cept it. 


oe | 
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The PRESIDING OFFICER. Without 
objection, the amendment offered by the 
Senator from Connecticut is agreed to. 

If there be no further amendment, the 
question is on the third reading of the 
bill. 

The bill was ordered to a third reading, 
read the third time, and passed. 


MESSAGE FROM THE PRESIDENT— 
APPROVAL OF BILLS 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the Senate by Mr. Miller, one of 
his secretaries, who announced that the 
President had approved and signed the 
following acts: 


On June 26, 1943: 
S. 134. An act for the relief of the heirs of 
John J. Shields; 
5.170. An act for the relief of W. Cooke; 
8.241. An act for the relief of Rachel 


8.282. An act for the relief of Walter C. 
5.373. An act for the relief of Charles 


5.410. An act for the reliet of James B. 
Lewis, Jarvis T. Mills, and Richard D. Peters; 

5.510. An act for the relief of Ine: Smith; 

S. 516. An act ‘or the relief of the Nash- 
ville, Chattanc ga & St. Louis Railway; 

§.520. An act for the relief of Freddie 
Sanders and Edd Harris; 

S. 625. An act for the relief of A. C, Blount 
and Oscar Williams; 

5.628. An act or the relief of Lawrence 
Anthony, R. E. Murphy, Mary E. Armstrong, 
and R. E. Murphy as administrator of the 
estate of Ella Murphy; 

5.671. An act for the relief of Charles 
Francis Fessenden; 

S.684. An act for the reliei of Lt. M. V. 
Daven; 

S. 695. An act for the relief of Joseph P. 
Bolger; 

5.717. An act for the relief of Cinda J. 


ort; 

8, 743. An act for the relief of Mr. and Mrs, 
Walter H. Kindon; 

§. 765. An act for the relief of Viola Dale; 

S. 972. An act to amend section 7 (c) of the 
act of May 21, 1920 (41 Stat. 613), as amended 
by section 601 of the act of June 30, 1932 
(47 Stat. 417); 

S. 807. An act for the relief of Mary Frances 
Hutson; 

§S. 889, An act conferring jurisdiction upon 
the United States District Court for the Mid- 
dle District of North Carolina to hear, de- 
termine, and render judgment upon the 
claim of Etta Houser Freeman; 

§. 879. An act to amend the act entitled 
“An act authorizing a reduction in the course 
of instruction of the Naval Academy,” ap- 
proved June 3, 1941 (55 Stat. 238); 

§.954. An act for the reimbursement of 
certain enlisted men of the Navy for personal 
property lost in the loss of the Hugh L. Scott; 

S. 1025. An act for the relief of certaih dis- 
bursing officers of the Army of the United 
States and for the settlement of individual 
claims approved by the War Department; and 

S. 1067. An act to amend the first para- 
graph of section 10 of the Pay Readjustment 
Act of 1942 to provide for allowances to mid- 
shipmen of the Naval Reserve for quarters 
and subsistence when not furnished in kind. 

On June 29, 1943: 

5.219. An act to equalize certain disability 

benefits for Army officers. 


APPROPRIATIONS FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE 


Mr. McKELLAR. Mr. President, from 
the Committee on Appropriations I re- 
port favorably, with amendments, the 
bill (H. R. 2968) making appropriations 
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for war agencies in the Executive Office 
of the President for the fiscal year end- 
ing June 30, 1944, and for other purposes, 
and I submit a report (No, 367) thereon, 
I ask unanimous consent for the imme- 
diate consideration of the bill. 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (H. R. 2968) 
making appropriations for war agencies 
in the Executive Office of the President 
for the fiscal year ending June 30, 1944, 
and for other purposes, 

Mr. LODGE. Mr. President, I want to 
call attention to the fact that there are 
no copies of the bill available. 

Mr. McKELLAR. Of course there are 
as yet no printed copies of the bill as re- 
ported, but if this bill is to be passed 
today it should be proceeded with imme- 
diately. 

Mr. LODGE. I shall not object to 
that. I merely thought it should be 
known that we are taking up a very large 
apprepriation bill without having printed 
copies before us; that is all. 

Mr. TAFT. Mr. President, will the 
Senator from Tennessee yield? 

Mr. McKELLAR. I yield. 

Mr, TAFT. Would it not be possible 
to have copies of the bill as it was re- 
ferred to the committee distributed on 
the desks of Senators? 

Mr. McKELLAR, Of course, that can 
readily be done. 

Mr. McNARY. Mr. President, the 
matter I was going to suggest has been 
covered, and the remedy suggested by the 
able Senator from Ohio meets the situa- 
tion, I am sure. Of course, we cannot 
proceed without some print of the bill 
before us. 

Mr. McKELLAR. Copies of the bill 
will be placed upon the desks of Sena- 
tors. I thought I might be permitted to 
make an explanation of it, and then take 
it up later after we get copies of the bill. 

Mr. McNARY. I have no objection to 
that being done. 

The PRESIDING OFFICER. The 
question is on the motion of the Senator 
from Tennessee. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (H. 
R. 2968) making appropriations for war 
agencies in the Executive Office of the 
President for the fiscal year ending June 
$0, 1944, and for other purposes, which 
had been reported from the Committee 
on Appropriations with amendments. 


Mr. McKELLAR. Mr, President, I ask | 


unanimous consent that the formal read- 
ing of the bill be dispensed with, that it 
be read for amenament, and that the 
amendments of the committee be first 
considered; but before any amendment 
is stated, I think that probably it would 
be better for me to make a general state- 
ment of the bill, if that be satisfactory. 

Mr. McNARY. I would appreciate the 
Senator doing so. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Tennessee, that the formal reading 
of the bill be dispensed with, that it be 
read for amendments, and that the 
amendments of the committee be first 
considered? The Chair hears none, and 
it is so ordered. : 
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Mr. McNARY. A subcommittee print 
of the bill has just reached my desk. Is 
that the bill the Senator has reported? 

Mr. McKELLAR. No; not exactly as 
it has been reported. Iam having some 
copies made with notations of amend- 
ments in pencil or pen, and I will get 
them as soon as possible, 

Mr. McNARY. The subcommittee 
print, however, generally conforms with 
the report of the committee? 

Mr. McKELLAR. That is correct. 

Mr. President, the first amendment 
appears on page 6 of the bill after line 10 
in the copy of the bill I have. It relates 


_to the Board of Economic Warfare. 


We left the amount just as the House 
fixed it, with the following proviso: 

No part of any funds appropriated or made 
available herein to the Board of Economic 
Warfare shall be used directly or indirectly 
for the procurement of services, supplies, or 
equipment outside the United States. except 
for the purpose of executing economic pro- 
grams or policies formally approved in writ- 
ing by a majority of the Board and such 
writing has been filed with the Secretary of 
State prior to any such expenditure. 


I desire to explain why that proviso 
was inserted. It was added for the pur- 
pose of having the Board itself deter- 
mine on policies before they were carried 
out. There has been some confusion in 
the Board, and the Board being com- 
posed of officials who are already in 
other offices, we thought it was very 
much better to have the Board itself 
make the policies. 

The next amendment is, on page 9, 
line 17, under the Office of Price Admin- 
istration, to insert: 

Purchase of commodities or services and 
the testing thereof for the purpose of assur- 
ing compliance with the law, but such pur- 
chases shall not be induced through any 
illegal method constituting entrapment. 


It was thought advisable to insert thit 
language so as to make it perfectly clear 


that we did not want to adopt any short: 


cut. 

The next amendment is on page 10, 
and it is one of the most important of 
all the amendments. It will be remem- 
bered that the House committee reported 
$165,000,000 for the O. P. A., and the 
Budget had asked for $177,335,000. The 
House committee reported $165,000,000, 
but when the bill went to the floor of the 
House, “$165,000,090” was stricken out 
and “$130,600,000" was inserted. 

The Senate committee felt that in or- 
der to enable the O. P. A. to do what it 
has to do, $177,335,000 should be inserted, 
and that was done by the committee. 

The next amendment is to be found on 
page 13, at the bottom of the page, where 
the House bill contained the following 
proviso: 

Provided further, That no part of any ap- 
propriation contained herein shall be used 
for payment of the salary or expense of any 
person who, directly or indirectly, pays any 
subsidy of any kind or character whatsoever, 
or who directs or authorizes the payment of 
& subsidy, or who participates in the prepa- 
ration of or calculations for the payment of 
& subsidy, or who directs any other person 
to pay or prepare or calculate or supply in- 
formation for the payment of a subsidy, or 
any person who, directly or indirectly, col- 
laborates with, consults, cooperates with, or 
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directly or indirectly aids any other Federal 
agency for the payment or the preparation 
of a subsidy; or of any person who engages 
or participates as aforesaid in the prepara- 
tion, formulation, or carrying out of any plan 
or scheme involving the purchase of any com- 
modity by the Government for the purpose 
of its resale at a price lower than that paid 
by the Government: Provided further, That 
no part of this appropriation shall be directly 
or indirectly used for the payment of the 
salary or expenses of any person who engages 
in or directs the formulation of any price 
policy, maximum price, or price ceiling with 
respect to any article or commodity unless 
such person shall have had not less than 5 
continuous years of actual business experi- 
ence in the particular field of business, in- 
dustry, or commerce to which the price pol- 
icy, maximum price, or price ceiling in the 
formulation of which he is engaged or whose 
formulation he directs, shall apply; but this 
limitation shall not apply to any act of the 
Administrator or Acting Administrator, as the 
case may be, in considering, adopting, sign- 
ing, and promulgating price policies, maxi- 
mum prices, or price ceilings formulated and 
prepared in compliance herewith: Provided 
further, That no part of this appropriation 
shall be used for the promulgation or en- 
forcement of orders requiring grade labeling 
or standardization of food products, wearing 
apparel, or other processed or manufactured 
commodities or articles: Provided further, 
That no part of this appropriation shall be 
available for roll-backs on any food com- 
modity which has not yet reached parity nor 
on any commodity which is not a necessity. 


Mr. President, that was stricken out 
by the committee because Congress has 
already dealt with the subject of sub- 
sidies, and this particular provision could 
not have been effective, anyway, Con- 
gress having passed on that subject. 

The next amendment is on page 17, 
line 22, in the proviso beginning “Pro- 
vided further, That this appropriation 
shall not be available,” where the com- 
mittee inserted the words “except under 
regulations approved by the President,” 
so that the proviso would read: 

Provided further, That this appropriation 
shall not be available, except under regula- 
tions approved by the President, for the sal- 
ary of any person who, at the time of his 
employment hereunder, is in the active sery- 
ice of the armed forces of the United States. 


The subcommittee inserted the words 
“except under regulations approved by 
the President.” Upon consideration in 
the full committee, the whole proviso 
was stricken out, so that it could go to 
conference, and there have determined 
just what was proposed by the proviso. 
I think that is very wise. 

The next amendment is found on page 
20, at the top of the page, where the fol- 
lowing is proposed to be inserted: 

Civilian defense: Not to exceed $13,359,600 
of the unexpended balance of $100,000,000 
contained in the First Deficiency Appropria- 
tion Act, 1942, is hereby continued available 
until June 30, 1944, for the same objects and 
purposes, including the obligations charge- 
able to said appropriation, and subject to the 
same conditions and limitations: Provided, 
That the total amount available for adminis- 
trative expenses for the fiscal year 1944 shall 
not exceed $400,000. 

The appropriations herein made for the 
Office of Civilian Defense shall constitute the 
total amount to be available for obligation 
by such agency during the fiscal year 1944 


and shall not be supplemented by funds from _ 


any source. ` 
LXXXIX——428 
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The Civilian Defense asked for an 
additional $1,263,000. The House did 
not allow it. Dr. Landis came before 
our committee and testified that he 
wanted it restored, but that he might be 
enabled to operate with a smaller sum. 
He thought that perhaps $263,000 might 
be cut off. After a most careful ex- 
amination of all the facts, the subcom- 
mittee and the full committee having 
discussed the matter as it arose, the 
committee felt that the amount allowed 
by the House was proper, and limited 
the appropriation to that sum. 

Mr. JOHNSON of Colorado. Mr. 
President—— 

The PRESIDING OFFICER. Does the 
Senator from Tennessee yield to the 
Senator from Colorado? 

Mr. McKELLAR. I yield. 

Mr. JOHNSON of Colorado. As to 
the language in line 12, “shall not be 
supplemented by funds from any source,” 
I thought the civilian defense was partly 
cared for by the States. 

Mr. McKELLAR. No. 

Mr. JOHNSON of Colorado. The 
States cooperate in civilian defense. 

Mr. McKELLAR. They do cooperate. 

Mr. JOHNSON of Colorado. Would 
not that language prohibit a State co- 
operating in civilian defense? 

Mr. McKELLAR. Not at all, but if the 
Senator has any doubt about it, the word 
“Federal” might be inserted just ahead 
of the word “source.” I would have no 
objection to that. 

Mr. JOHNSON of Colorado. I think 
that should be done. 

Mr. McKELLAR. I think probably it 
should be, and if the Senator suggests it, 
I ask unanimous consent that the word 
“Federal” be inserted before the word 
“source” at this point. 

The PRESIDING OFFICER. Without 
objection, the modification will be made. 

Mr. BYRD. Mr. President, will the 
Senator from Tennessee state whether 
this appropriation is an increase over 
that of last year? 

Mr. McKELLAR. No. There is a de- 
crease. 

Mr. BYRD. How much of a decrease 
for the Office of Civilian Defense? 

Mr. McKELLAR. I have sent for the 
clerk of the committee, and I shall an- 
swer the Senator in a few moments. 

The next amendment is to be found on 
page 22, line 18, where an increase of 
$100,000 is recommended. Those repre- 
senting the Office of the Coordinator of 
Inter-American Affairs came before the 
Senate committee and asked for an in- 
crease of $200,000. The matter was gone 
over most carefully by the committee, 
many proposals were offered, and finally 
a compromise was made cutting the 
amount in two. I think that was a very 
proper compromise and hope that when 
the matter comes before the Senate the 
amendment will be agreed to. 

The next amendment is under the Na- 
tional War Labor Board. The Board 
asked for two amendments, one in line 17, 
page 24, an increase of only $19,613. 
They showed that they needed that much 
more, and the committee allowed it. 

A very much larger sum was allowed in 
line 23, where the committee proposed to 
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strike out “$13,841,300” and insert “$14,- 
341,300,” an increase of $500,000. The 
Board made a good showing as to the 
need of the increase. Their duties have 
been added to by Congress, as we all 
know. Personally, I feel like saying a 
kindly word for this Board. I think they 
have been trying to do their duty, and so 
far as these two amendments are con- 
cerned, I hope the Senate will agree to 
them. 

The next amendment is found on page 
26, but that comes under the Office of 
War Information, and if the Senate will 
permit me, as the principal controversy 
revolves about that organization, I 
should like to pass over the items in that 
category and turn to page 30, line 18, un- 
der the “Office of War Mobilization, sal- 
aries and expenses.” That is the organi- 
zation presided over by our former col- 
league and friend, Jimmie Byrnes. The 
committee allowed the amount asked for 
to operate his organization, which is a 
very, moderate sum, being only $138,000. 

Mr. VANDENBERG. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Tennessee yield to the Sen- 
ator from Michigan? i 

Mr. McKELLAR. I yield. 

Mr. VANDENBERG. In connection 
with the Office of War Mobilization, can 
the Senator identify for me who are the 
two assistants to Mr. Byrnes who are 
covered by this arrangement? 

Mr. McKELLAR. One of them is our 
former congressional friend, Marvin 
Jones, who has now been appointed to 
another office. I am told that Mr. Ben 
Cohen is the other. 

Mr. VANDENBERG. I suppose the 
Senator hopes that is not true? 

Mr. McKELLAR. I do not know Mr. 
Cohen at all. I have never met him to 
know him. Of course, that is evidence 
of my not very extended acquaintance. 

The next amendment is on the last 
page of the bill. 

Mr. McNARY. Mr. President, I am 
interested in the agency provided for on 
page 26, the Office of War Information. 
Why did the Senator skip that item? 

Mr.McKELLAR. I asked to skip it for 
the present. I shall take it up immedi- 
ately after going through the other items, 
I do not think there will be much con- 
troversy about any of the other items. I 
believe the only controversy will arise 
over the Office of War Information. I 
suggested that it be taken up last. If it 
would please the Senator, however, I 
shall be glad to take it up now. 

Mr. McNARY. No; never mind, 

Mr. McKELLAR. If Senators will 
turn to page 42 they will find what is to 
my mind a very important amendment, 
and I hope it will be unanimously agreed 
to by the Senate. It is section 203, be- 
ginning in line 20, as follows: 

No part of any appropriation contained in 
this act shall be available to pay the salary 
of any person at the rate of $4,500 per annum 
or more unless such person shall have been 


appointed by the President by and with the 
advice and consent of the Senate. 


I need not discuss that language. I 
think every Senator knows what it is. 
If any Senator wishes to ask questions 
concerning it I shall try to answer. 
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Mr. McNARY. Mr. President, a bill of 
general application dealing with this 
subject was passed by the Senate, 

Mr. McKELLAR. Yes. 

Mr. McNARY. Has it passed the 
House? 

Mr. McKELLAR. No; it has not. The 
agencies involved in this proposal are 
war agencies. We are not certain by 
whom the various appointments in the 
war agencies are being made. The war 
agencies are not set up by the Congress, 
but are sét up by the Executive, and 
under those circumstances we felt it was 
proper to make this limitation. 

Mr. McNARY. If the McKellar bill 
were written into statute it would cover 
these identical agencies? 

Mr. McKELLAR. Yes. 

Mr. McNARY. Inasmuch as the Mc- 
Kellar bill failed to pass the House the 
committee placed this provision in the 
pending bill. 

Mr. McKELLAR. That is why we 
placed it in the appropriation bill, yes. 

Mr. President, I turn back to the point 
of principal difference in the Senate 
committee, both in the subcommittee, 
let me say, and in the full committee. 
The votes on the questions which arose 
in connection with this item were ex- 
ceedingly close. There was a difference 
of only two or three votes in some cases, 
and in others perhaps a difference of 
only one vote. I believe in one case 
there was a tie vote. I do not recall on 
which question that vote was had, but I 
know there was one tie vote. These 
votes dealt with the Office of War In= 
formation. 

Mr. President, I desire to say a few 
general words about the Office of War 
Information. I was a trial lawyer for 
about 18 years. In that period I ex- 
amined a great many witnesses. Since 
I have been in the Senate I have served 
on the Appropriations Committee for a 
very long time, and I suppose in that 
committee we have examined not only 
several hundred but perhaps a thousand 
or more witnesses in the course of a year. 

The other day we had before us, with 
respect to this particular provision, Mr. 
Davis, the head of the organization, 
whom I had never seen before, so far as 
I recall. I had seen his pictures and 
recognized him from them. We also 
had before us Mr. Sherwood, whom I 
had never seen before, so far as I know; 
Mr. Eisenhower, brother of General 
Eisenhower, whom I had never seen be- 
fore; Mr. E. P. Hoyt, who has recently 
been appointed head of the domestic 
branch of the O. W. I; Mr. Philip C. 
Hamblet, Mr. James Allen, Mr. Radford 
Smith, and Mr, Joseph Barnes. 

Mr. President, I do not think I ever 
knew witnesses to give a better account 
of themselves: They all went through a 
very searching cross-examination by, I 
believe, all members of the committee. 
The members of the committee were 
exceedingly interested. 

Mr, LUCAS. Mr. President, I make 
the point of order that the Senate is not 
in order. The Senator from Tennessee 
is seemingly addressing himself to the 
Republican side of the Chamber on a 
‘very important question—his face is 
turned in that direction—and I am very 
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anxious to hear what the Senator has to 


say. 

Mr. McKELLAR. I am addressing 
myself to the Senate of the United 
States, without regard to party. If I 
stood facing toward the other side of the 
Chamber, it was inadvertently done, and 
I beg pardon of the Senator from Illi- 
nois. I did not intend to offend him in 
any such manner. 

Mr. LUCAS. I know that, but I sim- 
ply could not hear the Senator. 

Mr. McKELLAR. I shall try to’speak 
loud enough to be heard, and I hope I 
can. If Senators on either side of the 
Chamber feel that I am not giving them 
enough attention, I hope they will say so, 
as the Senator from Illinois did. 

Mr. President, as I have said, the prin- 
cipal controversy came up over the Office 
of War Information, and the committee 
in the short time we had to do so, made 
as careful an investigation as I have ever 
known to be made by any committee. 
All the gentlemen who appeared for the 
O. W. I. knew their business. They spoke 
with frankness. They spoke in an out- 
right manner. I wish to say that they 
made an excellent impression on me, and 
I thought the action of the House in cut- 
ting out the Domestic Branch of the 
O. W. i. was not warranted by the facts 
as they were brought before us. 

It was suggested that the Domestic 
Branch was politically minded, and it 
seems that one pamphlet was sent out 
which Mr. Davis himself. very frankly 
said, as soon as it was brought to his 
attention, was improper and ought not to 
have been sent out, and he was sorry that 
it had been, and the office had it stopped. 

His attitude throughout the entire 
hearing continued to be one of frankness 
and openness, The agency had asked for 
approximately $7,800,000 with which to 
operate the project. The House cut it 
out entirely, as I recall. The committee 
took up each item. I find that I do not 
have before me the Budget statement. I 
wonder if the Senator from Massachu- 
setts will let me use his. 

Mr. LODGE. Certainly; I am glad to 
give mine to the Senator, 

Mr. McKELLAR. I thank the Senator, 
who is always courteous and always dili- 
gent in these matters. 

The Domestic Branch had itemized its 
requests. I should like to have all mem- 
bers of the Senate, both Democratic and 
Republican, listen to my statement, be- 
cause it seems to me these matters are 
important. By the way, I think I should 
say that another ge which has been 
made against the O. W. I. is that it has 
been propagandizing. 

Mr. HOLMAN. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. Oh, yes, indeed. 

Mr. HOLMAN. I concur in the Sena- 
tor’s statement regarding the appearance 
of the witnesses, as our chairman has de- 
scribed it, but I make the observation 
that I never listened to so many fair 
words that were ‘at such wide variance 
with the person’s performances. 

Mr. McKELLAR. Of course, Mr. Pres- 
ident, we have differences of opinion, 
that is all I can say in that connection. 

I desire to say relative to the political 
side of the matter that what developed 
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when the witnesses were examined about 
their politics was remarkable. We asked 
about their politics. The remarkable de- 
velopment was that we found the first 
man, Mr, Davis, was an American Labor 
Party man; the next man, Mr. White, was 
a dyed-in-the-wool Republican. He is 
the head of the branch now under dis- 
cussion, 

Mr. HOLMAN. But he is a new man, 

Mr. McKELLAR. He is a new man, 
but if I remember correctly, he was given 
a very fine character by the distinguished 
Senator and my very dear friend the 
Senator from Oregon [Mr, HOLMAN]. 

Mr. HOLMAN. I am not going back 
on that, I am substantiating it. But he 
has had nothing to do up to now with 
the conduct of the agency. 

Mr. McKELLAR. That is true, but in 
this bill we are dealing with nothing ex- 
cept the future. We are dealing with 
operations in the fiscal year 1944, and 
Mr. White has charge of the operations 
for the domestic branch. He seems to 
be a very fine man. 

The next man was a Mr. Sherwood, 
whom I had never seen before. He con- 
ducted himself well, and testified frankly 
and openly. 

The fourth man was Mr, Eisenhower. 
I believe I had met Mr. Eisenhower once 
before, just in passing; I think I was 
introduced to him, although I am not 
sure. I was introduced either to him 
or to his brother, General Eisenhower; 
I am not sure which. Mr. Eisenhower 
made an excellent witness, a fair, frank, 
and open witness. He answered all 
questions. All the witnesses did. All 
the gentlemen were of the same fine 
character. Of course, some were not as 
prominent in the investigation as others 
were, but each had a word of explana- 
tion. They answered every question 
fairly and frankly and openly, so far 
as I could see, and they made out an 
excellent case for the Domestic Branch 
of the organization, so far as I could 
ascertain. 

The Foreign Branch was not interfered 
with at all by the committee, except the 
committee increased the amount the 
House had allowed. However, in the full 
committee a motion was made to cut the 
appropriation for the Foreign Branch by 
$2,000,000, and that motion carried. 

Members of the committee are sitting 
on both sides of me; and if I make any 
mistake of fact in submitting the matter, 
I hope they will call attention to it. 

Mr. McNARY. Mr. President, will the 
Senator yield for a moment? 

Mr, McKELLAR. I yield. 

Mr. McNARY. I may not have fol- 
lowed the able Senator’s statement as 
accurately as I should have done. I am 
interested in the subject he is discussing, 
He stated the Senate committee had in- 
creased the amount for the foreign serv- 
ice, as he described it; did he not? 

Mr, MCKELLAR. Yes. 

Mr. McNARY. That item appears on 
page 29 in the print of the bill I have, 

Mr. Mc . Yes; in line 4. 

Mr. McNARY. The amount was in- 
creased to $27,000,000, was it? 

Mr. McKELLAR. Yes, to $27,000,000; 
but the full committee cut $2,000,000 
from it, leaving it at $25,003,590, 
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Mr. McNARY. Yes. Now I under- 
stand. So the $27,000,000 was inserted 
by the subcommittee, was it? 

Mr. McKELLAR. By the subcommit- 
tee. The full committee cut that 
amount by $2,000,000, leaving it at 
$25,000,000. 

Mr. McNARY. I thank the Senator. 

Mr. McKELLAR. I hope the Senator 
will make a note of that. 

Mr. NYE. Mr. President, will the Sen- 
ator yielec to me? 

Mr. McKELLAR. I yield. 

Mr. NYE. I hope the Senator will 
make the point that the subcommittee 
had originally increased the House figure 
by approximately $5,000,000, and that 
subsequently the full Senate Appropria- 
tions Committee reduced the increase of 
$5,000,000 by $2,000,000. 

Mr. McKELLAR. That is correct. I 
thank the Senator from North Dakota. 

Mr.McNARY. Then, Mr. President, if 
the Senator will further yield, let me 


observe that as the item is left it is’ 


$3,000,000 in excess of what the House 
allowed; is not that correct? 

Mr. McKELLAR. That is correct. 

Mr. LODGE, Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. LODGE. I believe it is true that 
the subcommittee restored a sum some- 
what in excess of $3,000,000 to the Do- 
mestic Branch, the appropriation for 
which the House had entirely eliminated, 
and that it increased the amount allowed 
by the House for the Overseas Branch. I 
think that statement is correct. Am I 
correct in my statement that the sub- 
committee voted to appropriate $3,000,- 
000 for the Domestic Branch of the 
©. W. IL, as compared with zero which 
had been granted by the House of Rep- 
resentatives? 

Mr. McKELLAR. That is entirely 
true. The amount allowed was a trifle 
over $3,000,000. 

Mr. LODGE. Yes. Is it not also cor- 
rect to say that of the nine functions 
oï the O. W. I., the subcommittee voted 
to retain six, and voted to increase the 
amount for the Overseas Branch? Is not 
that correct? 

Mr. McKELLAR. That is correct. I 
am now coming to that point. If the 
Senator will permit me to continue my 
explanation, I shall be glad to proceed. 

Mr. LODGE. I shall be delighted to 
have the Senator proceed. I hope I may 
be recognized during his discussion of 
the question, because possibly he and I 
may interpret some matters somewhat 
differently. 

Mr. McKELLAR. Yes; very likely we 
shall. Of course, I shall be glad to yield 
to the Senator. 

As to the Domestic Branch, the wit- 
ness was Mr. White, who comes from 
the State of my good friend, the Senator 
from Oregon [Mr. Horman]. Mr. White 
is a good Republican. I am talking now 
about the Budget estimate of $153,563 
for that office. 

Office of Program Coordination, $248,- 
650. 

News Bureau, $988,097. 

Bureau of Publications, $769,090. 

Bureau of Special Services, $986,096. 
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Radio Bureau, $811,499. 

Iam emphasizing that because of some- 
thing which will arise a little later. 

Bureau of Graphics and Printing, $1,- 
774,672. 

Motion Pictures Bureau, $1,222,904. 

Field Operations Bureau, $1,911,335. 

That is a total of about $8,800,000, in 
round figures. 

Instead of allowing the Office of Di- 
rector $153,563, the subcommittee allowed 
$125,000. 

For the Office of Program Coordina- 
tion the subcommittee allowed $220,000 
instead of $248,650. 

For the News Bureau the subcommit- 
tee allowed $900,000 instead of $988,097. 

For the Bureau of Special Services the 
subcommittee allowed $950,000 instead 
of $986,096. 

For the Radio Bureau the subcommit- 
tee allowed the full amount. The sub- 
committee struck out entirely the item 
for the Bureau of Graphics and Printing. 
It amounts to $1,774,672. 

Reductions could very well be made in 
some of the smaller items; but the sub- 
committee struck out entirely the item 
for the Bureau of Graphics and Printing, 
$1,774,672; and for the Motion Pictures 
Bureau, for which $1,222,904 was asked, 
the committee allowed $50,000. 

Let me digress long enough to say that 
if we are to use motion pictures in war 
information—and it is the best means 
of aiding the war effort of which I 
know—to my mind the reduction of the 
appropriation, from $1,222,904 to $50,000 
is a destruction of that method of han- 
dling the problem. 

For the Field Operations Bureau noth- 
ing was allowed. So the subcommittee 
allowed $3,061,000 of the $8,800,000, in 
round figures, which was asked for. I 
think some small items were added in 
the full committee, $800,000 of which 
was for the purpose of liquidating the 
remainder of the Domestic Branch. 

Mr. President, I do not think that the 


Domestic Branch ought to be liquidated.: 


We are in a war. The other day the 
Senate, without batting an eye, gave 
$47,000,000 to Mr. Aubrey Williams to 
train boys in industry. I do not suppose 
Mr. Williams was ever engaged in in- 
dustry in his life; but be that as it may, 
without a qualm the Senate appropri- 
ated $47,000,000 for an utterly useless 
proposal. 

These appropriations are for adver- 
tising ourselves in the war. In my judg- 
ment it has been done in a perfectly 
honest, straightforward, and successful 
way, with two or three exceptions. 
Those exceptions are frankly admitted. 
We all make mistakes. Even as good 
a man as I am, or as my friend the Sen- 
ator from Illinois [Mr. Lucas], the Sena- 
tor from Virginia [Mr. Byrp], or the 
Senator. from Massachusetts [Mr. 
LovcE], make mistakes. I do not think 
that because the Office of War Informa- 
tion has made some mistakes, which it 
has frankly admitted, it ought to be 
“gutted,” if I may be permitted to use a 
very ugly word, in any such way as this. 
I think it ought to have an amount com- 
mensurate with the character and qual- 
ity of work which it is doing. 
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Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. McKELLAR,. I yield. 

Mr. LODGE. Several of my colleagues 
on this side of the aisle who are mem- 
bers of the committee have been asking 
me whether the acting chairman of the 
Appropriations Committee is defending 
the action of the committee: I ask that 
in a spirit of seeking information. 

Mr. McKELLAR. I am stating the 
picture just as I see it. All of us, includ- 
ing the Senator from Massachusetts, re- 
serve the right to say what we desire to 
say. 

Mr. LODGE. Absolutely; and I hope 
the Senator does not think that I am 
criticizing him in any way. 
$ ah McKELLAR, I hope the Senator 

not. 

Mr. LODGE. I certainly would not do 
such a thing; but I was curious to know 
whether it was the custom for the chair- 
man of the committee, or the acting 
chairman, to defend the action of the 
committee. 

Mr. McKELLAR. That has been the 
custom heretofore, just as it has been 
the custom for the leader on the side 
which is responsible for the Government 
to help committees on the floor. How- 
ever, our leader has opposed two bills, ` 
so I think we might as well be perfectly 
unconventional and submit the matter 
just as we see it, That is what I wish to 
do in this case. I differ with my col- 
leagues. The vote on the main amend- 
ment was very close. I think it was 12 
to 10. I will ask the Senator from Mas- 
sachusetts whether that statement is 
correct. Was not the vote 12 to 10? 

Mr. LODGE. On the motion-picture 
amendment? 

Mr. McKELLAR. No; the main 
amendment, which was the amendment 
of the Senator from Louisiana [Mr, 
Overton], confining the appropriation to 
a little more than $3,000,000. That 
amendment was adopted by a vote of 
12 to 10, or a margin of only 2 votes. The 
vote was very close. 

Under those circumstances, as I have - 
tried to explain the action, I am trying 
to be perfectly fair. I am telling ex- 
actly what our successful opponents got 
a Suig measure, and what they cut out 
of it. 

I disagree with the reductions in these 
appropriations. We must pass a bill. 
The only question is as to the amount. 
We must decide whether to cut it all out, 
as the House did, or to allow $3,500,000, 
as the Senate committee has done, or to 
allow what I think is a fair sum, some- 
thing in the neighborhood of $6,000,000, 
for this activity. I am making an argu- 
ment for that amount at this time, be- 
cause I feel that even if the domestic 
branch is in the entire control of a good 
Republican from Oregon, it will be hon- 
estly administered. That is all we want 
in this war. I do not want to have poli- 
tics enter into the transaction. I am as 
much opposed to political propaganda 
in this activity as is any other Senator. 
I do not think that this organization 
ought to be engaged in political propa- 
ganda. I have said so 40 times while the 
hearings were being held. I stand by 
that statement. s 
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Mr. OVERTON. Mr. President, will | APPROPRIATIONS FOR WAR AGENCIES IN 


the Senator yield in order that a mes- 
sage from the House may be laid before 
the Senate? 

Mr. McKELLAR. Certainly. 


EMERGENCY FLOOD-CONTROL WORK 


The PRESIDING OFFICER (Mr. Mc- 
Fartanp in the chair) laid before the 
Senate the amendment of the House of 
Representatives to the bill (S. 1134) to 
provide for emergency flood-control work 
made necessary by recent floods, and for 
other purposes. 

Mr.OVERTON. Mr. President, I move 
that the Senate disagree to the amend- 
ment of the House, ask a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and that 
the Chair appoint the conferees on the 
part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. OVER- 
ton, Mr. CLARK of Missouri, and Mr. 
McNary conferees on the part of the 
Senate. 

Mr. LUCAS. Am I to understand that 
the House has disagreed to the $10,000,- 
000 authorization? 

Mr. OVERTON. No, it has not dis- 
agreed to that part of it. It struck out 
everything but the $10,000,000 authoriza- 
tion. 

Mr. McNARY. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER, The 
Senator will state it. 

Mr. McNARY. I would get much 
mor? satisfaction if the Chair would not 

“speak at the same time someone on the 
floor is speaking. 

The PRESIDING OFFICER. The 
Chair has the right-of-way over a Sen- 
ator. 

Mr. McNARY. I appreciate that. 
The Chair then should order that situa- 
tion, and bring it about. What did the 
Chair say? 

The PRESIDING OFFICER. The 
Chair was appointing the conferees, 
The Chair appointed the Senator from 
Louisiana [Mr. Overton], the Senator 
from Missouri [Mr. CLARK], and the Sen- 
ator from Oregon [Mr. McNary] con- 
ferees on the part of the Senate. 

Mr. McNARY, Iam sorry about that, 
but I wanted to impress upon the Chair 
the difficulty of understanding a Senator 
who is speaking on the floor at the same 
time a statement is being made by the 
Chair. 

Mr. OVERTON. I will say to the Sen- 
ator from Illinois that what the House 
did was to amend the Senate bill and 
strike out all the amendments contained 
in the Senate bill. 

Mr, LUCAS. Did the House strike out 
the two amendments offered by the Sen- 
ator from Missouri [Mr. CLARK]? 

Mr. OVERTON. Yes. 

Mr. LUCAS. And also the railroad 
amendment offered by the Senator from 
Missouri [Mr, TRUMAN]? 

Mr. OVERTON. Yes. 

Mr. LUCAS. But they did not strike 
out the $10,000,000 authorization? 

Mr. OVERTON. No; they did not dis- 
turb the $10,000,000 authorization. 

Mr. LUCAS. I thank the Senator 
from Louisiana. 


THE EXECUTIVE OFFICE 


The Senate resumed the consideration ` 


of the bill (H. R. 2968) making appro- 
priations for war agencies in the Execu- 
tive Office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

Mr. McKELLAR. Mr. President, un- 
less some Senator has a question to ask, 
I am through. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. Yes. 

Mr. LUCAS. I should like to ask the 
Senator a question with respect to the 
appropriation for printing and graphic 
purposes of a million and a quarter dol- 
lars, as I recall, which was stricken out 
of the bill. Will the Senator elaborate 
upon that so that I may understand it? 

Mr. McKELLAR. As I recall, the only 
evidence which we had concerning this 
matter was the evidence of ‘the various 
officers in this activity, and three adver- 


‘tising men. They all testified in favor 


of—I say they all testified in favor, but 
I think the advertising men merely said 
that they approved what this board was 
doing, and spoke especially of advertis- 
ing. Their evidence related to advertis- 
ing, and to the good work which was 
being done by the bureau of graphics 
and printing, and I do not think it 
should be excluded. That is what Ihave 
to say about it. 

Mr. LUCAS. I am glad to hear the 
Senator’s explanation. I was wonder- 
ing whether the graphic and printing 
work was not more or less tied into the 
whole scheme. 

Mr. McKELLAR, I think it is, and I 
think that so far as the political side 
of it is concerned, the selection of Mr. 
Hoyt is an absolute assurance that there 
is no purpose to use this organization 
as a political instrument, but that it is 
to be used as a means of advertising 
this country in the great war. 

Mr. LUCAS. I will say to the Senator, 
along that line, that I am happy Mr. 
Hoyt was selected. I am glad they se- 
lected a Republican to head this par- 
ticular branch of the work at the present 
time because certainly he is a good Re- 
publican, as the Senator has said, and no 
Spgs could be made along political 
ines. . 

Mr. McKELLAR. I think he is a good 
citizen and a good man. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. LUCAS. May I finish with one 
remark? 

Mr. McKELLAR. I yield to the Sen- 
ator from Illinois. k 

Mr. LUCAS. I wish to say that I am as 
strongly opposed to political propaganda 
or political considerations in connection 
with the spending of this money as is the 
Senator from Tennessee or any other 
Member of the Senate. I am glad that 
he has brought this matter to the atten- 
tion of the Senate. 

Mr. HILL. Mr. President—— 

Mr. McKELLAR, I yield to the Sena- 
tor from Alabama, 

Mr, HILL, As will be recalled, before 
the creation of the O. W. I. many per- 
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sons felt that they were not receiving 
the information which they should have. 
It was felt that the War Department, 
the Navy Department, and other depart- 
ments were perhaps withholding too 
much information. 

The public was willing to have any 
information withheld which would be ad- 
verse to our war effort, or give encour- 
agement to the enemy. However, out- 
side that exception they felt they ought 
to have the information, and I think we 
agree that they should have it. Is it not 
true that the Office of War Information 
really and truly is, in a way, fighting a 
battle to give information to the people, 
and to cause other agencies to release 
information so that it may be given to 
the people? 

Mr. McKELLAR. That is accurate. I 
think they have made some mistakes. 
It seemed to me that some of their pub- 
lications were wholly unwarranted; but 
that is neither here nor there. They 
said that they had come to the same 
conclusion themselves, and frankly ad- 
mitted it. 

As the Senator from Alabama knows, 
and as all other Senators know, there 
is no Member of the Senate more de- 
voted to Government economy than I 
am. Perhaps I am talking too fast, be- 
cause there is one Senator who possibly 
believes in it more than I do, the Sena- 
tor from Virginia [Mr. BYRD]. But I 
know that neither he nor anyone else 
more strongly desires that Government 
operations be conducted economically 
and with an absence of waste than I do. 
However, I really, truly, and honestly be- 
lieve, from the testimony which was given 
before the committee, that we should 
expend these funds and operate this 
agency in proper order so as to help win 
the war as soon as possible. There was 
no countervailing testimony, no testi- 
mony on the other side. It all came from 
those connected with the agency. 

Mr. LODGE. Mr. President, as one 
member of the subcommittee —— 

Mr. HILL. Mr. President, will the 
Senator yield? I merely wish to ask one 
question. 

Mr. LODGE. I yield. 

Mr. HILL. Mr. President, as I under- 
stand, we have not yet taken up the 
committee amendments. 

Mr. McKELLAR. No. 

Mr. HILL. The Senator from Tennes- 
see was merely explaining the amend- 
ments. 

Mr. McKELLAR. That is correct. 

-Mr. HILL. Does the Senator from 
Massachusetts wish to make a speech be- 
fore we take up the amendments? 

Mr. LODGE. Mr. President, I do not 
know why such questions should always 
be directed at me, as to whether I will 
make a speech, and what I will talk 
about, because I do not talk very often. 

Mr. HILL, The Senator always makes 
& good speech. 

Mr. LODGE. I am flattered, but I 
shall not take much time of the Senate, 
I believe that if a record had been kept 
of the time consumed by the Senator 
from Alabama since he has been a Mem- 
ber of the Senate, and a record of the 
time consumed by me since I have been 
a Member of the Senate, the record would 
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show that more time has been consumed 
by the Senator from Alabama than by 
me. It seems to me that I have the priv- 
ilege of every other Member of the Sen- 
ate, namely, of being recognized by the 
Chair, and when obtaining the floor do- 
ing what I wish to do under the rules. 

Mr. McKELLAR, Mr, President, will 
the Senator yield? 

Mr. LODGE. I yield. 

Mr, McKELLAR. I merely wish to 
say, with regard to the Senator from 
Massachusetts, that he is one of the most 
industrious members of our committee, 
barring none. There is no member of 
the committee who is more industrious or 
more intelligent. I take off my hat to 
him for taking such an active part in the 
affairs of the committee. I am glad to 
serve with him. I differ with him about 
this matter very strongly. It is not often 
that we differ, but I differ with him very 
strongly about this subject. I knew he is 
perfectly sincere and honest in his views, 
and I hope the Senate will listen to what 
he has to say. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. LODGE: I yield. 

Mr. HILL. I merely wish to say that 
I agree with everything the Senator from 
Massachusetts has said concerning him- 
self. He speaks seldom, and when he 
does speak he makes a short speech and 
always a good speech. I am always glad 
to hear him speak. I was merely inter- 
ested to know whether we would have a 
debate on the O. W. I. before taking up 
the amendments. 

Mr. McKELLAR. They will be taken 
up in the regular order. 

Mr. LODGE. Mr, President, I wish 
merely to put myself on a par with all 
other Members of the Senate, and since 
the distinguished chairman has made a 
statement about the bill, it seems to me 
that I am within the bounds of propriety 
in rising and making whatever state- 
ment I wish to make. I did not realize 
we had to clear here on matters of this 
kind. 

Mr. President, the Senator from Ten- 
nessee has made a very much appreci- 
ated remark, which I shall always value. 
I say with very deep sincerity that it is 
an inspiration to serve with a man who 
works as hard and as faithfully as does 
the Senator from Tennessee. In fact, I 
have never seen anyone quite like him. 
During the heat of the present summer, 
and in all the many activities of the Sen- 
ate, he has been here in the morning, he 
has been here in the afternoon, he has 
been here at night; and he has not 
merely been putting in time, either. He 
has been paying close attention; he has 
been making witnesses justify them- 
selves, he has been making a real con- 
tribution, It is a very easy thing to be 
inspired by his example to be industrious, 
too. 

He is right when he says that we are 
usually in agreement on these matters. 
The Senator from Tennessee is against 
waste of governmental funds, and so am 
I. The Senator from Tennessee is 
against having any politics in war agen- 
cies, particularly the O. W, L, and so am 
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I. The Senator from Tennessee is in 
favor of furnishing to the American peo- 
ple information about the war in a clear, 
well-defined form, and so am I. The 
Senator from Tennessee was favorably 
impressed by Mr. Elmer Davis, and I am 
frank to say that I was, too. I think 
he is a sincere American. As a mat- 
ter of fact, I do not happen to care 
whether these officials are Republicans 
or Democrats or American Labor Party 
adherents or believe in any party at 
all; I want to be sure that they are 
honest Americans, and if they live up 
to that qualification they can belong 
to any party they may want to affiliate 
with. 

Mr. Davis made a splendid impres- 
sion. His philosophy of the function of 
this kind of office in time of war I think 
is a true one. How much of an ad- 
ministrator he is, how much of a check 
he maintains on all the different em- 
ployees under him in the various bu- 
reaus, and how much his background 
has taught him the tricks of adminis- 
tration that go into the follow-through 
on all these matters, I do not know; 
but he is a man of merit; and my belief 
is that the bill as is presented to the 
Senate does the things that every Sen- 
ator so far as I am aware, wants to 
have done. The Senator from Tennes- 
see wants waste eliminated; he wants 
politics kept out of the war; and he 
wants the American people to have a 
clear and factual presentation of the 
war. 

I think the House of Representatives, 
if I may say so within the rules, went 
altogether too far in striking out the en- 
tire Domestic Branch of the O. W. I. I 
became convinced of that, and, as I re- 
call, I was the one who in the subcom- 
mittee offered to restore the amount for 
the News Buresu, for the Office of Pro- 
gram Coordination, and for the Radio 
Bureau. Those three activities I person- 
ally felt very strongly should be restored 
to the bill. 

Let me describe these nine bureaus in 
the Domestic Branch. 

The first is the Director’s office; the 
second is the Office of Program Coordi- 
nation, which is the office which deals 
with national advertising, newspaper 
advertising, and billboards, and deter- 
mines the relative priorities for publicity 
among the different Government depart- 
ments, so that, for example, the whole 
billboard campaign will not be given 
over to the buying of War bonds when 
some of it should be given over to adver- 
tising some other Government campaign. 
We had the testimony of national ad- 
vertisers, who were very emphatic on 
that point. My impression is—and that 
is where I differ with the Senator from 
Tennessee—my impression is that those 
national advertisers confined themselves 
entirely to the Bureau of Program Co- 
ordination. That is all they want to have 
put in the bill, because they said that 
the system which had been developed 
whereby the advertising agencies 
could do the composition and the art 
work, subject to a general precept from 
the Government, had worked well. That 
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has brought me to the conclusion that 
the Bureau of Graphics and Printing was 
a superfluity, because the system utilized 
by the national advertisers would, I 
thought, be satisfactory. 

We left out the Bureau of Publica- 
tions. That is the Bureau that publishes 
leaflets and pamphlets for use in the so- 
called discussion groups, pamphlets 
which may criticize the Ruml plan, 
which set forth the conditions that 
ought to be established in the post-war 
world, and various others matters of that 
kind. That Bureau is abolished. I do 
not seek to deny that that has been cut 
out. It is a function which a majority of 
the committee thought should be dis- 
continued. 

The Motion Pictures Bureau has been 
drastically reduced, but that does not 
mean any intention on the part of anyone 
who voted for the reduction to elimi- 
nate the motion pictures as a vehicle 
of public information. That impression 
should not be allowed to be created. It 
simply means that we concluded it is 
much better to have the motion pictures 
made in Hollywood by moving-picture 
professionals, under a Government pre- 
cept, if you will, rather than have the 
Government itself try to make moving 
pictures, That is all that means. So if 
Senators support the decision of the 
committee with relation to the motion 
picture item, they will not be voting to 
abolish the use of motion pictures in the 
distribution of information to the public. 

As a matter of fact, the Office of Edu- 
cation is now doing a tremendous work 
making mation pictures for educational 
purposes. The Army and the Navy are 
constantly making motion pictures for 
educational purposes. There is no ques- 
tion about doing away with the motion 
pictures. Such a suggestion simply does 
not correspond with the facts. 

Mr. President, I think we have put 
back some good items. I think we have 
got to have the News Bureau, because if 
it were not retained we would have con- 
flicting statements coming from the 
Government departments, which would 
simply revive the trouble and the criti- 
cism which were rife and which led to the 
formation of this agency. 

I think it is necessary to have the 
Office of Program Coordination to co- 
ordinate newspaper advertising and bill- 
board programs, 

I think it is necessary to have the 
Radio Bureau. If we did not have the 
Radio Bureau, every Government de- 
partment would be making its own sepa- 
rate appeal for radio time, and the air 
would be so full of Government pro- 
grams that nobody would listen to the 
radio. It is necessary to have some 
agency that will allocate the time. 

I think a good argument was made for 
the Bureau of Special Services. That 
Bureau does two things: It conducts a 
clipping service for the benefit of the 
other Government departments and it 
provides an information agency for the 
individ’al with regard to his country. 

Those are the positive recommenda- 
tions which we made as to the Domestig 
Branch, 
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We favored going beyond the appro- 
priations provided by the House insofar 
as the Overseas Branch was concerned. 
I myself favor that, because the Overseas 
Branch has begun the construction of ra- 
dio stations which, I think, can have an 
important effect, and, unless money is 
given them, they will have to stop mid- 
way in the construction of radio stations. 
There have been criticisms, to be sure, 
of the effectiveness of the Government’s 
overseas program. Many of us have 
heard it; I know that I have. Most of 
the criticism springs from the fact that 
O. W. I. has never been told what are the 
national war aims of this administration. 
The O. W. I. cannot be blamed for that. 
In the Middle East, for example, the 
O. W. I. circulates its pamphlets stress- 
ing our tank production, our plane pro- 
duction, and showing how strong we are 
and how sure we are to win the war. 
Some of the leaders there say, “We know 
you are going to win the war; we know 
you can make more tanks and ‘planes 
than anybody else; there is no use tell- 


ing us that. What we want to know is,» 


What are you going to do for us?” The 
O. W. I. cannot tell them that. There is 
only one place where that information 
can be obtained, and everybody knows 
where it is; but that just leaves them 
with the Choice of dropping the thing 
altogether, in which case the people in 
far-away places would forget that the 
United States had a part in this war and 


. would think that it was being carried on 


entirely by Great Britain and Russia, or 
else keeping up this present line of prop- 
aganda which I think, under the present 
circumstances, is the best we can do. 

So I believe that this is a liberal and a 
fair report which will put back some 
very well-merited activities which the 
House struck out. 

Mr. President, at this time I should 
like to call attention to a matter which 
I took up in the subcommittee and in the 
full committee this morning, and which 
involves the Petroleum Administrator for 
War and the Office of Price Administra- 
tion. I proposed a step which is legisla- 
tive in character, and which would re- 
quire suspension of the rules, a step 
which would transfer from the Office of 
Price Administration the sum of $25,- 
000,000, which is what they spend on 
rationing petroleum and petroleum prod- 
ucts, to the Petroleum Administrator for 
‘War. In that connection I should like 
to refer to page 480 of the hearings be- 
fore the House Committee on Appropria- 
tions, where Representative LUDLOW was 
questioning Mr. Ralph Davies, who is the 
Deputy Petroleum Administrator. Mr. 
Lupiow asked this question: 


Mr. Davies, from your very clear and con- 
vincing analysis of the petroleum situation, I 
rather got the impression that you think that 
it would be in the interest of sound efficiency 
and economic administration if the rationing 
activity and the Petroleum Administration 
might be brought under one head. Was I 
correct or not? ~ 

Mr. Davies. Views may well differ as to 
what is and what is not good organization, 
My own view is that you could not well sep- 
arate supply from distribution. In brief, yes, 
I do think that the control, the rationing of 
the product, should go hand in hand with the 
provision of the supply in the first instance. 
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That was Mr. Ralph Davies, Deputy 
Petroleum Administrator, I read fur- 
ther: 

Mr. Luptow. So that in looking at the mat- 
ter entirely objectively, it would be your 
thought that it might be wise to lift the ra- 
tioning of gasoline and fuel oil from where 
it is at present-and put it under the Fuel Ad- 
ministration? i 

Mr. Davs. From an organizational stand- 
point—— 

Mr. Luptow. From an objective standpoint. 

Mr. Davies. Yes. From an organization 
standpoint, I would have to say “Yes, I do 
think so,” although when I say so I do not 
look with any—well, I do not like the ration- 
ing job, It is nothing but a headache. We 
do not want it. We are making no bid for it, 
but I must answer your question honestly by 
saying, “Yes,” I think that it ought to be put 
there. 


That is a very flat statement by the 
Deputy Petroleum Administrator for 
War, that he thinks that the distribution 
of petroleum products should be in the 
same agency which controls the supply 
of petroleum products. 

-The testimony before the subcommit- 
tee of the Senate Committee on Appro- 
priations indicates the same thing. In 
that connection I should like to make a 
few remarks on the testimony we took 
on this matter in the Senate subcom- 
mittee. Irefer particularly to the testi- 
mony of J. R. Parten, who is the director 
of the Transportation Division of the 
Petroleum Administration for War. I 
read: 

Senator Lopce. I will ask: Is it true that 
in Canada the public has more gasoline than 
is available to the public in region 1, per 
capita? p 

Major Parten. They have a comparable 
system of rationing in Canada to that on the 
eastern seaboard, and I ask Mr. Swanson to 
elaborate on it, 

Senator LODGE. Comparable does not mean 
identical? R 

Major PARTEN. That is correct. 

Senator Lope. It is not identical? 

Major PARTEN. It is comparable but not 
identical. 

Senator Longe, Is it more or less lenient? 


Then we proceed to the testimony of 
Mr. Swanson, in which he shows that 
the citizen in the eastern part of Canada 
has twice as much as the citizen in re- 
gion 1, 

Then I took up the matter of an in- 
creased supply of gasoline for region 1, 
and I made the point, which I have been 
seeking to make with Mr. Ickes for some 
little time, that full advantage in the 
eastern part of region 2 has not been 
taken to get more gasoline into region 1. 

Let me say at the outset of the discus- 
sion of this subject that I do not sub- 
scribe to the theory that we should ration 
the rest of the country as strictly as 
region 1 is rationed merely because mis- 
ery loves company. That is not a good 
reason, and when I am told that every 
available transportation vehicle is in use 
now to get gasoline from the sources of 
supply into the industrial East, of course 
I realize there is no earthly point in 
rationing people to provide gas which 
cannot be transported. But the point 


` which occurs to me, and which has oc- 


curred to me for some time, and which 
I have taken up with Mr, Ickes, is that 
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rationing in the area adjoining region 
1, on the same basis with region 1, 
would decrease the need for tank trucks 
for retail delivery, and to that extent we 
could increase the supply in the East. 

I am bringing this matter up in order 
to show the confusion and the bedlam 
and the intolerable division of responsi- 
bility and authority which exist on this 
question. It is a system which is set up 
to compel men to pass the buck, and that 
is why I brought up the amendment. 

I asked this question of Major Parten: 


I have been informed that if the eastern 
parts of region 2—that is, Ohio and down 
in through there—if that part of the United 
States were rationed on a parity with region 
1, a supply of gasoline could be built up there 
at Toledo, for instance, which would mean 
that a smaller number of tank trucks—trucks 
I am talking about now—would be used for 
retail delivery to filling stations, and that 
those tank trucks could be used to make the 
haul into region 1, and that thereby the 
amount of gasoline available to the people 
in region 1 would be increased. j Is not that 
correct? 

Major PARTEN. Senator, we have had up 
with the Office of Defense Transportation 
many times the question of feasibility. of 
using motortrucks—on gasoline, for in- 
stance—into New England from such places 
as Toledo and Chicago, but our studies have 
indicatedeand Office of Denfense Transporta- 
tion’s studies have indicated, that there are 
so many problems involved in attempting to 
do that—particularly in the manpower prob- 
lem, the truck service and repair problem, 
that on the long hauls, it has been the 
opinion of the Office of Defense Transporta- 
tion—and we have concurred—that that was 
not a feasible movement. 


I referred him to the hearing of the 
day before, at which the Office of Price 
Administration and the Office of Defense 
Transportation had agreed with my con- 
tention. Let me just quote from the 
testimony. I askec him this question: 


Senator Lopce. Why is it not possible to 
ration an area that has the gasoline in the 
tanks if you have got the transportation 
facilities to take the gasoline out of the 
tanks? 

Major Parten. Senator, it has been our ex- 
perience everywhere. It was our experience 
right here on the east coast. 

Senator Lopcs. Why? 

Major ParTen. We did not get a cut of con- 
sumption within the limits of available gaso- 
line until filling stations ran out all up and 
down the coast. 

Senator Lopce. So really the reason you do 
not want to do this is because you do not 
think you can enforce it? 

Major PARTEN. We just do not think it is 
practical. We do think it is our duty to haul 
all of the petroleum from those shorter 
sources that we can haul, and we are doing 
that, and when and as those shortages occur, 
they must restrict—in other words, we are 
going to haul everything out of there we can 
haul out, 

Senator Lopce. Well, the more I study this 
oil question the more I realize it is full of 
mysteries. You have admitted that I was 
theoretically right, and you have been cour- 
teous enough not to say that I was prac- 
tically wrong. I would call your attention, 
however, to the fact that there are some 
people who think I am right all the way 
through. One of them is Mr. Prentiss Brown, 
of the Office of Price Administration, who 
was before us the other day, and I asked him 
the same question, and he said this: 

“Senator, the subject matter of that ques- 
tion was pretty thoroughly discussed by Mr. 
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Eastman last Monday before a special com- 
mittee of northeastern Congressmen headed 
by Representative FRED HARTLEY, of New Jer- 
sey. I was there, and from that meeting I 
Judged that Mr. Eastman believes that more 
gas could be obtained; that is, that there 
are transportation facilities to obtain more 
gas for the eastern area. I do not think that 
any of the experts who have studied the 
questions believe that anything could be 
accomplished by going into the districts west 
of the Mississippi River. 

“Senator Lopce. No. 

“Mr. Brown. But that the nearby locality 
in zone 2 was the one where something might 
be gained along that line. I suggest that you 
look at that testimony which I believe is 
now in print, and can be obtained, and that 
you get Mr. Eastman’s answer along that 
line.” 

Now, here is Mr. Eastman’s answer, and I 
quote: 

“I think last year and so far this year most 
of the oil they received and which they took 
into Buffalo, came from Chicago, and last 
year from Toledo. The haul from Toledo is 
shorter than the haul from Chicago. If it 
would be possible in any way to augment 
the supply at Toledo, and particularly to use 
and move that supply from Toledo by the 
boats which can be operated on the Lakes 
and on the canal, that would increase the 
capacity of the canal and the amount of work 
that those vessels could do. It is almost 2,500 
miles against 1,000 miles. 

“Mr. HARTLEY. Is not that a reason why 
rationing should be extended to the Western 
States to build up the stocks at Toledo? 

“Mr. EASTMAN. I cannot speak beyond the 
subject of transportation. Possibly trucks 
could be made available to carry oil from 
Chicago to Toledo; and there is more oil 
available in Chicago than in Toledo. We 
think we can make trucks available for that 
service. 

“Mr. EASTMAN. Yes. The more supplies you 
have in district 2 the more work those cars 
can do in comparison to what they do in 
hauling from Texas and Louisiana. 

“Mr. Harttey. In other words, there are 
facilities that can be used provided the stocks 
are built up in district 2. 

“Mr. Eastman. Facilities are being used 
now. Tank cars are hauling oil from south- 
western points. If more oil could be made 
available in district 2 that would increase 
the amount of oil those same tank cars 
could haul into district 1.” 

Now, it seems to me that the Office of 
Price Administration and the Office of De- 
fense Transportation, it seems to me they 
are on my side. 

Major PARTEN. Well, sir, since Mr. Eastman 
made that statement before the Hartley 
committee, we went into conference on the 
matter of trucking that gasoline Mr. East- 
man is talking about from Chicago to To- 
ledo and Mr. Eastman’s office decided with 
us that it wasn’t a good thing to do. That 
was what I had reference to in my recent 
statement. 

Senator Lope. I am just quoting the 


record, 

Major Parten. Yes. Now, I grant that we 
can haul more petroleum to the eastern sea- 
board from Toledo than we can from Chi- 
cago or from St. Louis. That is certainly 
true, but a thing that we must be mindful 
of is that a very small portion of the tank- 
car transportation that is coming to the— 
and including the Great Lakes transporta- 
tion—a very small portion of that is in gaso- 
line. Most of our transportation is in crude 
oil, special products for the armed services, 
or including kerosene and heating oil and 
residual fuel oil for heavy industry. Only a 
very small portion of the total petroleum 
movement to district 1 consists of automo- 
tive gasoline. We are producing locally 
something in the order of 175,000 barrels a 
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day of gasoline. A great deal of gasoline is 
coming in by pipe lines. Some is coming in 
by Great Lakes tankers, some by barges, and 
some by tank cars. 


Mr. President, I ask the Senator from 
Tennessee to give me his attention for 
a moment to verify what I am about to 
say respecting offering an amendment of 
this character, which would transfer ra- 
tioning of gasoline from O. P. A. to the 
Petroleum Administrator for War, and 
which would require a suspension of the 
rules. In view of the attitude taken in 
the Senate recently on legislating on 
appropriation bills, the Appropriations 
Committee this morning took the action 
which I shall now state. They adopted 
a resolution unanimously calling the 
attention of the appropriate legislative 
committee, which, I understand, is the 
Committee on Banking and Currency, to 
this proposal, and transmitting it to that 
committee, urging that prompt action be 
taken on this subject. I ask the Senator 
from Tennessee if my understanding is 
not correct. 

Mr. McKELLAR. Concerning the op- 
eration of the O. P. A.? 

Mr. LODGE, Concerning the trans- 
fer of gasoline rationing from O. P. A. 

Mr. McKELLAR. The Senator is en- 
tirely correct. I think every member of 
the committee felt that it would prob- 
ably be better to transfer this matter to 
the same organization which has charge 
of the supply—that is, the Petroleum Ad- 
ministrator for War. But we are nota 
legislative committee, and if we had even 
authorized an amendment to be offered 
on the fioor it would bring up the whole 
question of food administration and 
every other kind of administration. So 
a resolution was prepared urging the 
Committee on Banking and Currency 
to act on the matter as promptly as 
possible. 


Mr. LODGE. I am much obliged to’ 


the Senator for that courteous rejoinder. 
I see some members of the Committee on 
Banking and Currency present in the 
Chamber now. I certainly hope they will 
respond to the plea of the Appropriations 
Committee to consider this matter 
promptly. 

Mr.McKELLAR. I think I should add 
that there is nothing in the bill concern- 
ing it. So far as the committee’s atti- 
tude is concerned, it felt very favorable 
to the report submitted by the Senator 
from Massachusetts. 

Mr. VANDENBERG. Mr. Presi- 
dent—— 

The PRESIDING OFFICER (Mr, MuR- 
pock in the chair). Does the Senator 
from Massachuetts yield to the Senator 
from Michigan? 

Mr. LODGE. Yes. 

Mr. VANDENBERG. Does the atti- 
tude of the Appropriations Committee 
regarding the importance and advantage 
of having oil rationing and production 
placed under one head apply only to that 
commodity, or would the same philoso- 
phy apply to the food situation and other 
situations? 

Mr. LODGE. I will say to the Sena- 
tor from Michigan that there was no 
test of sentiment obtained in the Appro- 
priations Committee on the question of 
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food rationing, but I heard a number 
of individual comments to the effect that 
food might well be put on a basis con- 
sistent with fuel rationing. 

Mr. VANDENBERG. In other words, 
the same’elements of chaos are basically 
evident everywhere, when these func- 
tions are divided and nct geared? 

Mr. LODGE. Exactly. Some persons 
made the argument that we should not 
bring this matter up today, because it 
would cause a great uproar and a Roman 
holiday, if you please, because there was 
so much dissatisfaction abroad in the 
country with the way in which rationing 
was being conducted. 

Mr. President, I do not think that is 
ever a good argument in the Senate. 
The Senate is the forum for the discon- 
tent of the people. If the people are dis- 
contented with rationing—and I believe 
they are profoundly discontented with 
it—then this is the place where it should 
explode, and this is the place where we 
should have our Roman holiday. 

The people in my section of the United 
States do not begrudge a single drop of 
gasoline which is used to fly a bombing 
plane or to fuel a tank in the combat 
area, but they do begrudge, and justly 
so, unnecessary deprivation which is 
forced upon them by bad planning and 
faulty organization. I say in all seri- 
ousness, and particularly do I say it to 
the members of the Banking and Cur- 
rency Committee, that that situation in 
my section of the United States is caus- 
ing a very great change in-the morale 
of the home front. 

Mr. TAFT. Mr. President, will the 
Senator yield to me for a moment? 

Mr. LODGE. I yield. 

Mr. TAFT. I do not think the Bank- 
ing and Currency Committee has any- 
thing to do with rationing. Rationing 
is done under the priority section, which 
is in the jurisdiction of the Military 
Affairs Committee, and is under the 
charge of the War Production Board. 
The War Production Board has power to 
move the rationing from one place to 
another if it sees fit to do so. 

Mr. LODGE. The Senate legislative 
counsel, Mr. Wood, is of the opinion that 
it was done under the bill setting up the 
Office of Price Administration. 

Mr. TAFT. No; the bill setting up the 
Office of Price Administration has noth- 
ing to do with rationing. It is entirely 
under the priorities law which is in the 
jurisdiction of the Military Affairs Com- 
mittee. 

Mr. LODGE. The Senate counsel told 
me about it yesterday, and he showed 
me in the Office of Price Administration 
law language which referred to that. 

Mr. TAFT. No; the Price Adminis- 
trator has no power to ration anything 
except as it is delegated to him by the 
War Production Board. 

Mr. LODGE. There is a difference of 
opinion with respect to that matter. I 
will take it up later. The point I wish 
to stress is that the crumbling of the 
home front is due in large part to the 
way in which rationing is being handled. 
The American people cannot be con- 
vinced that when people in Canada have 
about twice as much gasoline as they 
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have, when they hear of gasoline opera- 
tions in the black market, when they see 
the confusion and the contradiction pre- 
vailing in Washington—they cannot be 
convinced that the program is well 
planned, So I hope that the proposal 
submitted by me will receive prompt 
action at the hands of the committee. 

I thank the Senate for its attention. 

Mr. MAHONEY. Mr. President, the 
Committee on Appropriations, I can say 
frankly, was very much impressed by the 
argument made by the Senator from 
Massachusetts in connection with the 
problem of the rationing of gasoline and 
oil. I rather imagine that the sympa- 
thies of all the members, or at any rate, 
a substantial majority, were with the 
Senator at least in the objective that he 
sought to accomplish. The only reason 
the committee did not feel at liberty to 
act upon the matter’was that it had had 
no opportunity to hold hearings upon 
the measure. It was for that reason 
that it voted to authorize a resolution 
calling the attention of the Banking and 
Currency Committee to the importance 
of the subject. 

I say this in a preliminary way, not 
because I intend to talk about the Sena- 
tor’s suggestion, but because I want to 
talk about the other suggestion which 
he made in the committee with respect 
tothe appropriations for the Office of 
War Information. It is only fair to say 
that in my opinion the appropriation 
for the Domestic Branch of the Office of 
War Information would have been con- 
siderably less than has been recom- 
mended by the committee if it had not 
been for the frank and industrious man- 
ner in which the Senator from Massa- 
chusetts gave study to the problem. He 
felt convinced, as he has stated to the 
Senate, that certain of the bureaus 
which constitute a part of the Domestic 
Branch of the Office of War Information 
should be maintained. And so a sum 
somewhat in excess of $3,000,000 was al- 
lowed to provide for the functioning of 
these bureaus, and $500,000 was allowed 
to provide for the liquidation of two or 
three others. 

Members of the Senate will realize the 

pressure under which the Avpropria- 
tions Committee is working at this time. 
The war-agency bill came to the Senate 
from the House of Representatives only 
on the 19th of June. In other words, 
less than 2 weeks ago this measure was 
placed in the hands of the Senate Ap- 
propriations Committee for its consider- 
ation. Numerous other appropriation 
bills were pending. Numerous confer- 
ences were in progress, and it was utterly 
impossible for us to give the detailed, 
clos- serutiny to each item that mem- 
bers of the Appropriations Committee 
would like to give. 
. As a consequence, I left the committee 
this morning in the conviction that we 
had not sufficiently studied the impor- 
tance of the functions which will be cut 
off entirely if the committee amendment 
is agreed to without modification. So, 
Mr. President, when the proper time 
comes it will be my purpose to offer an 
amendment to restore the appropriation 
for the Domestic Branch of this service 
to $5,500,000. 
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Let me point out the significance of 
that sum. As every one knows, the 
House Committee on Appropriations in 
its several branches devotes considerable 
time to the preparation of each appro- 
priation bill. They have much more 
time than we have to study these meas- 
ures, and they go into greater detail as 
a consequence. The House committee, 
after having received the justifications 
from the Bureau of the Budget, after 
having held hearings at length, having 
received the testimony of Mr. Elmer 
Davis and his assistants, came to the 
conclusion that an appropriation of $5,- 
500,000 should be allowed. That, Mr. 
President, was the considered judgment 
of a responsible committee of the House 
dealing with this important measure 
which provides the funds for the opera- 
tion of certain war agencies. 

When the bill was reported to the floor 
of the House, because of the wealth of 
criticism which had welled up about 
some of the activities of O. W. I. and its 
predecessor organizations, a motion was 
made to cut the Domestic Branch off al- 
together. Much of the feeling which 
sustained that motion in the House was 
due to the fact that some Members of 
the House felt that the Domestic Branch 
of the O. W. I. was operating in a par- 
tisan manner, that it was guided by the 
purpose of indulging in partisan propa- 
ganda or propaganda for objectives for 
which the Senate and the House had not 
given their approval. What is over- 
looked, Mr. President, is that the official 
of the Office of War Information who 
appeared before the House committee in 
defense of the recommendation of the 
Bureau of the Budget for the con- 
tinuance of these functions was a Re- 
publican, Mr. Gardner Cowles, of Iowa, 
against whom no charge that he was en- 
gaged in partisanship can be leveled. 
The fact of the matter is that Mr. Cowles 
left his own private business concerns, to 
come to Washington at great sacrifice, 
to handle the Domestic Branch of the 
O. W. I. He told the committee he was 
concerned only in seeing that the Ameri- 
can people received in sufficient amount 
factual reports upon the activities of the 
various war agencies. Mr. President, 
there is nothing to indicate that his 
statements in that respect were incor- 
rect. There is nothing to indicate that 
what was done under his direction in 
any way deviated from the principle 
which he laid down. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. LUCAS. Is there any evidence be- 
fore either the House committee or the 
Senate committee to indicate that the 
agency has been used for partisan propa- 
ganda purposes? 

Mr. O’MAHONEY. Let me say to the 
Senator in all frankness that there was 
evidence of that kind, but not relative to 
the operations under the direction of 
Elmer Davis. Some months ago, I sub- 
mitted a resolution, which was,referred 
to the Committee on the Judiciary, call- 
ing for a study of the operations of the 
O. W. I. As a result of that resolution, 
the whole Judiciary Committee, sitting 
as a body, had Mr. Davis and his assist- 
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ants hold a press conference in its pres- 
ence. At the conclusion of that press 
conference, during which the Washing- 
ton representatives of the press asked 
every question they could think of, the’ 
Judiciary Committee conducted an exec- 
utive examination of Mr. Davis and his 
assistants. It was developed there, for 
example, that the publication entitled 
“Battle Stations for All” had been pre- 
pared in the Office of War Information, 
and that in the publication there were 
numerous statements very critical of pol- 
icies which had actually been adopted by 
Congress. As an example, let me say 
that in the tax bill a year ago Congress 
had decided, although, of course, there 
was division of opinion in both the Sen- 
ate and the House, that a certain depre- 
ciation allowance should be made for oil. 
The Treasury Departmen. did not agree 
with that. After the action had been 
taken, nevertheless, the booklet referred 
to attacked that principle. There were 
numerous other instances. There was a 
pamphiet to which the Senator from 
Oregon took exception. That pamphlet 
was distributed overseas. 

However, those two pamphlets are 
practically the only ones I remember of 
which there was any criticism; and Mr. 
Davis voluntarily asserted, before the 
appropriations were even acted upon, 
that such things were being abandoned. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. TYDINGS. I think the Senator 
inadvertently made a misstatement, 
although I know he made it in the best 
of faith. One of the pamphlets was 
prepared while Mr. Davis was the” head 
of the O. W. I. There were more than 
two; but as to the one to which I have 
reference, Mr. Davis said it had been 
published without his looking it over or 
his knowledge, so to speak. 

Mr. O’MAHONEY. I thought that was 
the publication “Battle Stations for All.” 

_Mr. TYDINGS. I think it was one 
dealing with another controversial mat- 
ter, which I shall not mention. 

Mr. Davis also stated that if he had 
had opportunity to examine it probably 
he would have deleted certain portions 
to which the members of the committee 
objected. I think the Senator desires to 
make a complete statement, and there- 
fore I mention that further detail. 

Mr. O’MAHONEY,. The Senator is 
quite correct in that respect; I remem- 
ber it now. 

In response to the question of the Sen- 
ator from Illinois [Mr. Lucas], let me 
say that it is clear,'as was developed in 
the testimony before the House commit- 
tee and in the testimony before the Sen- 
ate committee, that under the present 
direction of the Office of War Informa- 
tion the Domestic Branch is devoting 
itself exclusively to the important task 
of distributing to the people of America 
the information they should have, with- 
out propaganda and without any politi- 
cal partisanship. $ 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. TYDINGS. In line with what the 
Senator from Illinois said, let me say 
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that it also was shown in the commit- 
tee that in the original estimate of some 
eight-million-odd dollars covering Mr. 
Davis’ domestic activities there was in- 
cluded approximately $700,000 for the 
Office of Publication, which was respon- 
sible for the pamphlets referred to. Mr. 
Davis himself testified before the Appro- 
priations Committee that he did not want 
any of the $700,000; that the publication 
and pamphlet situation met with his 
complete approval so far as the elimina- 
tion was concerned. 

Mr. O’MAHONEY. Mr. President, I 
must interrupt the Senator at that point 
to suggest that that sum of money covered 
something in addition to the publications. 
It covered the work of the O. W. I. under 
the heading of “Books and magazines,” 
which is another activity, and one which 
the O. W. I. desires to continue. 

Mr. TYDINGS. I think that is a fair 
statement, but the appropriation item 
was voluntarily given up by Mr. Davis, 
because he wanted to eliminate the con- 
troversies over publications. 

Mr. O'MAHONEY. That is correct. 

Mr. LUCAS. Mr. President, will the 
Senator yield further? 

Mr. O’MAHONEY. I yield. 

Mr. LUCAS. How long has it been 
since the controversial matters were 
eliminated? 

Mr. O’MAHONEY. It has been several 
months. 

Mr. LUCAS. Has any question been 
raised with respect to any attempt by the 
O. W. I. to propagandize the country with 
respect to any partisan information? 

Mr. O"’MAHONEY. I have heard of 
none. 

Mr. LUCAS. What is the real basis for 
the elimination of the funds? As a mat- 
ter of fact, from my understanding of the 
argument, it would seem that the real 
basis for the elimination of the funds 
with which to carry on what seems to be 
one of the important functions of gov- 
ernment in the conduct of the war has 
centered around politics. That is why I 
am so much interested in the question. 
I should like to know why there is oppo- 
sition to this small appropriation to carry 
on the work which Mr. Elmer Davis is, 
in my opinion, doing in a commendable 
way at the present time. If I can obtain 
an answer, I shall appreciate it. 

Mr, O'MAHONEY. Ido not think it is 
incumbent upon me to answer the ques- 
tion precisely in the way in which the 
Senator has propounded it. 

Mr. LUCAS. The Senator may answer 
it in his own way. 

Mr. O’MAHONEY. I shall answer it 
in this way: I am now endeavoring to 
outline the reasons why, in my opinion, 
the activities which will be abandoned if 
the committee amendment is agreed to 
should be maintained; and I shall un- 
dertake to show why, in my opinion, at 
least, they serve a useful and highly de- 
sirable public purpose. In doing s0 I 
think I shall demonstrate that there is 
no politics or partisanship involved. 

Mr. LUCAS. I thought perhaps the 
Senator had discovered, in reading the 
evidence before the House or the evi- 
dence which was taken before the Sen- 
ate committee, the real basic reason why 
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the House of Representatives completely 
cut off all appropriations and appropri- 
ated only a sufficient amount to liquidate 
the organization, I have never heard 
any real reason for that, other than the 
basis of partisan politics, If there is any 
other reason I should like to know it. 

Mr. O’MAHONEY. I must say in all 
frankness to the Senator that, of course, 
there were other reasons, Complaints 
were received with respect to certain 
radio programs, and some of the news 
which was given out. Statements which 
are made over the radio do not always 
suit all listeners, and some of the listen- 
ers naturally wrote to their Senators and 
Representatives, Let me point out to 
the Senator, however, that the essential 
fact is that the House Appropriations 
Committee heard all the evidence, and, 
after consideration, rendered its verdict 
and said that the Domestic Branch ought 
to have $5,500,000. Then, on the floor 
of the House, in response to what I call 
emotional appeals and emotional at- 
tacks, that was all stricken out. I think 
the members of the Senate committee 
agreed that it would be a great mistake 
if that action should be permitted to 
stand, so our committee was unanimous 
in recommending appropriations which 
would restore certain of those items, and 
I wish to urge upon the Senate the res- 
toration of some more, and to show why, 
in my opinion, they should be restored. 

For example, the Senate committee has 
now restored the appropriation for the 
so-called news bureau in the Domestic 
Branch, That means that the com- 
mittee was practically a unit in recom- 
mending that appropriation. The Sen- 
ator from Massachusetts [Mr. Lope] 
advocated the restoration of that bureau 
on the floor of the Senate. I intend to 
advocate the restoration of some others, 

Mr. LUCAS. I am sorry to take the 
time of the Senator, because I know he 
expects to present this matter in an 
orderly way, item by item. It seems to 
me, from what little I know of the entire 
question, that practically all the items 
are tied together. That is why I asked 
the Senator from Tennessee [Mr. Mc- 
KELLAR] a Moment ago about the elimi- 
nation of the appropriation dealing with 
graphic and.printing matters, 

Mr. O’MAHONEY. I shall deal with 
that subject presently. 

Mr. LUCAS. I thank the Senator. 

Mr. O’MAHONEY. I am very glad to 
have the Senator interrupt me. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr, O’MAHONEY. I yield. 

Mr, FERGUSON. When the Senator 
placed before the Judiciary Committee 
the resolution asking for an investigation 
of the agency now under consideration, 
the O. W. I„ did he not have in mind 
that there was something wrong in the 
operation of the O. W. I.? 

Mr. O’MAHONEY. No. What I had 
in mind was that there were a great 
many rumors and reports, and I wanted 
to find out what the truth was. I knew 
of some of the pamphlets, and I felt that 
they were wrong. I wanted to find out 
whether, as a matter of policy, it was the 
purpose of O. W. I. to continue that sort 
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of work. The introduction of the resolu- 
tion and the hearings which we held had 
the beneficial effect of bringing about 
the cessation of that sort of activity. 

Mr. FERGUSON. AsI remember that 
hearing, it was in executive session. I 
was examining the witness, Mr. Davis, 
at the time the hearing closed, with the 
understanding that I should be permit- 
ted to continue the examination. 

Mr. O’MAHONEY,. The Senator is 
quite correct. 

Mr, FERGUSON. I should like to 
know why no further hearing has ever 
been held on the O. W. I. from that day 
to this. 

Mr.O’MAHONEY. The answer is very 
simple. The members of the Judiciary 
Committee were overly considerate of 
the author of the resolution. The Sen- 
ator will recall that shortly after that 
executive hearing was held I became ill 
with a cold, and had to absent myself 
from the Senate for more than 2 weeks, 
When I returned I became so involved 
in matters coming from other commit- 
tees, including the Finance Committee 
and the Appropriations Committee, that 
I have not attended a single meeting of 
the Judiciary Committee since, That is 
the only reason. 

Mr, FERGUSON. Is it fair for us to 
say that that hearing has not been con- 
cluded? 

Mr. O’MAHONEY. Absolutely. So 
far as I am concerned, I feel that it 
should continue. 

Mr. FERGUSON. So the Senate 
should not gain the impression that the 
Judiciary Committee has gone into this 
matter and completed its hearings, 

Mr. O’MAHONEY,. No. I make no 
such statement, and wish no such im- 
pression to be gained. As a matter of 
fact, Mr. President, it is my conviction 
that great public interest will be served 
if the various committees of Congress 
undertake to keep in close contact all 
the time with the agencies which Con- 
gress creates and for which it appro- 
priates money. In this instance I be- 
lieve it would be highly valuable for the 
Committee on the Judiciary to continue 
its contact with O. W. L; and I, for one, 
shall urge that course. 

Mr, FERGUSON. I agree whole- 
heartedly with that statement. We 
should continue that hearing. 

Mr. O’MAHONEY. But it is utterly 
different, Mr. President, to try to answer 
a problem of that kind by cutting off 
appropriations for essential services. My 
theory is, let us give them the money 
which they need, and then let us watch 
them and make certain that they carry 
out the policies laid down by Congress. 
I think it would be a very beneficial thing 
for members of the various committees 
of the Senate to watch the O. P. A., for 
example, with respect to agricultural 
matters, I think it would be a good 
thing for the Committee on Public Lands 
and Surveys to have its eye on the operae 
tions of the Department of the Interior, 
for the Finance Committee to be in con- 
stant touch with the Department of the 
Treasury, and so forth. But, as I have 
said, that is a very different matter from 
cutting off the functioning of agencies 
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because we do not like some of the things 
that some of the agencies or some of 
their employees have done, 

Mr. President, the Bureau of the 
Budget, in preparing the justification for 
the appropriation, divided the functions 
of the Domestic Branch into several 
categories. 

The first is the Office of Director. 
That appropriation, estimated at $155,+ 
000 plus, was utterly cut off by the 
House of Representatives. The full 
Committee on Appropriations of the 
Senate has restored $125,000. 

I shall not go through the entire list of 
items and sums. ‘They are obvious from 
the record. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. LUCAS. When the House cut off 
the $155,000 for the office of Director, that 
meant that it eliminated Elmer Davis. 

Mr. O’MAHONEY. It eliminated him 
so far as his office dealt with the Domestic 
Branch. That is, it eliminated that por- 
tion of the office of Director. There was 
a much larger appropriation for the of- 
fice of Director in his supervisory capac- 
ity, and for expenditures for the over- 
head of the Overseas Branch. 

Mr. LUCAS. But so far as any activity 
of Mr. Davis on the home front was con- 
cerned, the elimination of the $155,000 
by the House meant the complete elim- 
ination of any activities on the part of 
Mr. Davis in connection with the O. W. 
I. work on the domestic front. 

Mr. O’MAHONEY. That is correct. 

Mr. LUCAS. Can the Senator tell me 
what argument was made on the floor of 
the House, or what facts were given. in 
support of the elimination of the Do- 
mestic Branch? That is what.I wish to 
know. 

Mr. O’MAHONEY. Unfortunately I 
have not had an opportunity to read the 
debates on the floor of the House, so I 
cannot answer the Senator’s question. 
My time has been occupied in reading the 
House hearings and listening to the hear- 
ings before the Senate committee. 

Mr. LUCAS. I am certainly not com- 
plaining about the Senator not having 
that information. I have not had the 
opportunity to follow the debates in the 
House of Representatives. 

It seems very strange that, apparently, 
for no good reason, they would with just 
one swoop cut out entirely the activities 
of Mr. Davis as a result of this particular 
appropriation. I simply cannot under- 
stand it. I cannot understand why, in 
the great war effort in which we are en- 
gaged, any legislative branch of Gov- 
ernment would want to eliminate com- 
pletely from the picture this very im- 
portant activity, in my judgment, on the 
home front. I hope that before this de- 
bate is over someone will give me the 
vital reasons for doing this to Mr. Davis 
and, in my opinion, doing it to America 
in the great conflict in which we are en- 
gaged in the attempt to save ourselves 
from destruction by the forces. of tyr- 
anny. 

Mr. MAHONEY. Mr. President, I 
am sure the Senator will give me and 
all other members of the Appropriations 
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Committee credit for having restored a 
substantial amount of the appropriation. 

Mr. LUCAS. Oh, yes; I certainly do. 
I think the committee has done a fine 
thing. I commend it for what it did, and 
I commend the Senator from Wyoming 
for the fine thing he did in restoring the 
full amount, as the bill came from the 
House. 

Mr. O’MAHONEY. I thank the Sen- 
ator. 

Mr. President, the following are the 
branches of the Domestic Service which 
were restored by the Appropriations 
Committee of the Senate: The Office of 
the Director, the Office of Program Co- 
ordination, the News Bureau, the Bureau 
of Special Services, and the Radio Bu- 
reau. Those branches have been re- 
stored. 

The following are the principal 
branches which have not been restored, 
and it is to the consideration of the func- 
tions of these divisions of the Domestic 
Branch that I invite the attention of 
my colleagues: 

The Bureau of Graphics and Printing. 
For that Bureau, the Bureau of the 
Budget recommended $1,774,672. The 
committee recommends nothing for it. 

The Motion Pictures Bureau. The 
Bureau of the Budget recommended 
$1,222,904. The committee recommends 
nothing for it. 

The Field Operations Bureau. For 
that Bureau the Director of the Budget 
submitted an estimate amounting to $1,- 
911,335. The committee amendment 
provides nothing for it. 

I shall undertake to show that on the 
record those three Bureaus are as de- 
serving of the support of the Senate as 
are the Bureaus for which the commit- 
tee has made favorable recommenda- 
tions. 

Let us consider first the Bureau of 
Graphics and Printing. That Bureau 
was justified in the House committee not 
only by Mr. Davis but by Mr. Cowles. 
Let me give the Senate an example of 
what the Bureau does. It has distributed 
posters intended to arouse the interest 
and the morale of the country. During 
the First World War, war posters were 
used with great effect, not only for the 
sale of bonds but for marshaling the 
support of the public to the war activi- 
ties of the Government. ‘The poster 
campaign this year is thus described in 
the hearings: y 

These include planned campaign posters 
for Government agencies on such specific 
topics as food conservation. 


I am reading from a memorandum 
which was submitted by Mr. Cowles, not 
by Mr. Davis or Mr. Eisenhower. It was 
not submitted by anyone having a po- 
litical ax to grind. It was submitted by 
Mr. Cowles, a gentleman who is a leader 
in his profession, one of the prominent 
newspapermen of the country, a man 
who is in Washington devoting his patri- 
otic services to his country. He gave 
these examples: 

Food is a weapon—do not waste it. 

More women must work, 

Work on a farm this summer. 

Five hundred thousand each of 4 posters, 
at $25 per 1,000, or $50,000 per month— 
$600,000. 


JUNE 30 


Twelve general posters—one poster a month 
on a general war subject, such as Remember 
Pearl Harbor, Americans Always Fight, Ex- 
amples: The Four Freedoms, etc. 


Then there is a break-down of the cost 
of performing the poster service. In the 
justification this is what was said: 

The Bureau of Graphics and Printing is 
responsible for the effective use of graphics 
material in information campaigns for the 
home front, and for the centralized control 
of the primary printing requirements of the 
Domestic Operations Branch. 

Posters are traditionally a wartime method 
for conveying simple, clear, and vivid war 
appeals to the American public. Thirty-two 
posters have had planned distribution of 
more than 1,000,000 copies, 


Mr. President, I could occupy consider- 
able tin.e in going through all this justifi- 
cation, I shall not do so. I ask unani- 
mous consent that at the conclusion of 
my remarks the justification, as presented 
to the House Committee on Appropria- 
tions, for this division and the other divi- 
sions I shall discuss, may be printed in 
the RECORD. 

The PRESIDING OFFICER, Without 
objection, it is so ordered. 

(See exhibit A.) A 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 

Mr. BONE. The Senator is a member 
of the Appropriations Committee. I am 
interested in his statement about the 
figures, but I cannot find on our desks 
a copy of the bill as reported by the com- 
mittee. There is no way to follow the 
Senator’s discussion of the figures. I 
have not been able to locate a copy of 
the bill. d 

It is my understanding that the Sen- 
ate Appropriations Committee added ap- 
proximately three and one-half million 
dollars for the Domestic Branc™. Am I 
correct? 

Mr. OMAHONEY. Yes; $3,561,000. 

Mr. McKELLAR. That includes $500,- 
000 for liquidation. The actual amount 
is approximately $3,000,000. 

Mr. O’MAHONEY. Yes; $500,000 for 
liquidation of the divisions which I 
should like to haye restored. 

Mr. President, the next item that has 
been eliminated altogether is the 
motion-picture branch. Let me read to 
the Senate a list of some of the motion 
pictures which have been distributed. I 
read from page 929 of the House hear- 
ings: 

A. One-reel subjects: The following sub- 
jects have been completed and are either in 
release or will be in release before June 30 in 
16-mm. editions by the Bureau of Motion 
Pictures. Those marked with an asterisk (*) 
are 16-mm. reduction editions of Office of 
War Information films distributed theatri- 
cally through the War Activities Committee's 
cooperating theaters and are described in the 
theatrical release list. 

Now listen to the subjects: 

Men and the Sea—cadet training for United 
States Maritime Service, 

*Salvage. 

*Manpower. 

*Japanese Relocation, 

*Dover. 

*Paratroops, 

*Troop Train, 

*Right-of-Way. 

*Farmer at War. 

*Food for Fighters. 
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And so on, indicating that the sort of 
motion picture being prepared includes 
the type of picture most likely to convey 
to the people of the country a visual 
image of what the Nation is doing, a 
highly desirable activity. 

We must remember, Mr. President, 
that we are living in a new age, in which 
the radio and the motion picture have 
become the most effective means of dis- 
seminating news and factual informa- 
tion. It is quite impossible for the people 
throughout the country to understand 
what is being done in this tremendous 
World War without a visual demonstra- 
tion being brought to them. 

Mr. McFARLAND. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield to the Sen- 
ator from Arizona? 

Mr. O’MAHONEY. I yield. 

Mr. McFARLAND. I should like to ask 
the Senator if the Appropriations Com- 
mittee questioned the value of motion 
pictures as a medium for the communica- 
tion of ideas and information? 

Mr. O’MAHONEY. No. The action of 
the committee was based upon the con- 
tention—I hope I am stating it cor- 
rectly—that the Government should not 
make any motion pictures at all; that 
such pictures should be made by the 
established motion picture companies at 
Hollywood and elsewhere, and that the 
war agencies should be dependent upon 
what those concerns may do, inde- 
pendenily and voluntarily, for the manu- 
facture of such pictures. 

Mr. McFARLAND, I should like to ask 
the Senator if it is not a fact that this 
Bureau has rendered valuable service to 
the motion-picture industry, especially in 
making news reels and giving them in- 
formation? s 

Mr. O'MAHONEY. It is my opinion 
that the Senator is entirely correct, and 
that the one-reel subjects, a partial list 
of which I have just read, are desired by 
the theaters. They like to have them 
and the public also likes to have them 
displayed. 

Mr. BONE and Mr. BARKLEY ad- 
dressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield, and, if so, 
to whom? 


Mr. O'MAHONEY. I yield first to the- 


Senator from Washington. 

Mr. BONE. I understood the Senator 
to say that there has been some animad- 
version by the O. W. I. on the action of 
Congress dealing with the depletion al- 
lowance in the case of oil wells. Was that 
criticized as a political or partisan 
gesture? é 

Mr. OMAHONEY. I was pointing out 
to the Senate that the Congress of the 
United States had written a law at the 
last session of Congress and had taken a 
stand, This item is not now in debate, 
and I mentioned it solely in answer to a 
question propounded by another Senator, 
because the O. W. I. has abandoned that 
sort of activity. But after the Congress 
had spoken, and the President had signed 
the bill, the Office of War Information 
sent out a pamphlet which criticized the 
action of Congress. The pamphlet was 
distributed to various clubs, associations 
of women, and associations of men; it 
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was being sent out as an expression of 
the Office of War Information, and it was 
directly contrary to the spoken word of 
the Congress. 

Mr. McKELLAR,. Mr, President, will 
the Senator yield there? 

Mr. O’MAHONEY. I yield to the Sena- 
tor from Tennessee. 

Mr. McKELLAR. The testimony on 
that subject before the committee was 
that the O. W. I. had withdrawn that 
pamphlet and that in the future the par- 
ticular pamphlet and any similar pam- 
phlet would not be issued at all. 

Mr. O’MAHONEY. I am glad the 
Senator made reference to that, because 
that acknowledgment upon the part of 
Mr. Davis was one of the factors which 
convinced all the Members of the com- 
mittee of his very high standard, his very 
high character, and his impartiality in 
administering this agency. Because he 
said it was a mistake, and that it would 
not be repeated, it is only fair to Mr. 
Davis to say that it was initiated before 
he became the head of the O. W. L 

Mr. McKELLAR. The Senator will re- 
call that the question of whether it would 
be repeated was brought up in the com- 
mittee, and I took occasion to have the 
clerk of the committee call Mr. Davis and 
ask if it would be repeated, and we were 
again assured, over the telephone, that it 
would not be repeated, 

Mr. O’MAHONEY. Mr. President, I 
could consume much time to show that 
the Bureau of Graphics and Printing 
does a tremendous and valuable work. 
Last night I asked Mr. Davis to make a 
statement for me with respect to this 
particular agency. He sent a letter to 
the chairman of the committee from 
which I quote the following: 

We further request the restoration of the 
$1,774,672 which was asked for the Bureau 
of Graphics and Printing. We have arranged 
with other agencies to do most of the poster 
work for the Government. These other agen- 
cies had asked for over $4,000,000 to do the 
same job, which sum was cut out of their 
budget in reliance on the Office of War Infor- 
mation to do it. 


The significance of that statement is 
clear. Several of the war agencies 
thought it necessary to issue posters of 
the character which I have described, 
and they were asking the Bureau of the 
Budget for money to do the work. The 
Bureau of the Budget cut the appro- 
priations out of their respective requests 
and placed one estimate in the request 
for the Office of War Information; so 
that if the Senate now follows the rec- 
ommendation of the committee in com- 
pletely cutting off the Bureau of Graph- 
ics and Printing, then no branch of the 
Government, no war agency, will have 
funds with which to carry on this highly 
desirable work. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr, BONE. Assuming, as I do from 
the language of the bill before the Sen- 
ate, if it is adopted in the form the com- 
mittee has presented it to us, that the 
O. W. I. will be permitted to prepare 
and publish pamphlets and other liter- 
ature, I notice at the end of the section 
having to do with O. W. L, a provision 
which reads: 
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No part of this or any other appropriation 
shall be expended by the Office of War In- 


formation for the preparation or publication ~ 


of any pamphlet or other literature for dis- 
tribution within the United States. 


Does that mean that pamphlets are 
issued for our allies but we are not to 
know what is in them? What does it 
imply? Would it mean that a Member 
of Congress could not have one of these 
pamphlets without being accused of se- 
dition? 

Mr. O’MAHONEY. Let me say to the 
Senator that I am endeavoring to ex- 
plain an amendment which I intend to 
offer, and I prefer not to go into ex- 
traneous matters with which I am not 
presently concerned. When the appro- 
priation in question comes before the 
Senate for consideration, then, if I can 
add anything to the enlightenment of 
the Senator, I shall be very glad to do 
so, but I should prefer not to be side- 
tracked at the moment. 

Mr. BONE. I will not press the Sen- 
ator except to say I was rather curious 
to know why we should spend public 
money to circulate pamphlets among the 
French and other peoples in various sec- 
tions of the world where we are engaged 
and not let the American people see 
them. 

Mr. TYDINGS. I think that if the 
Senator will wait, he will have that mat- 
ter explained; but briefly, this whole 
function is divided into domestic and 
foreign agencies, and this bill deals only 
with the domestic agency, and the for- 
eign pamphlets, the kind dropped from 
airplanes, and so forth, for propaganda 
purposes, would be excluded. 

Mr. BONE. I hope we will drop enough 
of them among our French allies to in- 
duce them to quit fighting among them- 
selves during this bloody period and at 
least give us a chance to help them. I 
think we owe that small contribution 
to the war effort. 

Mr. O’MAHONEY. Mr. President, the 
committee is not interfering with that 
at all. It may be appropriate at this 
time to read another paragraph from 
the letter of Mr. Davis written last night, 
because it deals with that specific sub= 
ject: 

In the Bureau of Publications we had al- 
ready eliminated pamphlets, and had deter- 
mined to eliminate the issuance of “Victory 
Speaker” guides and other material on con- 
troversial topics. These items amount to 
$261,000 out of $769,090 requested. Their 
elimination would also occasion a slight re- 
duction in personnel, impossible to estimate 
at present, but probably not less than $50,000, 
making a total for this work of $311,000. Of 
the rest of our estimates for this Bureau, the 
largest item was $200,000 for mats for news- 
papers willing to war messages free. 
Among the others are included the book and 
magazine divisions previously mentioned. 


The previous mention to which he re- 
ferred was his suggestion that $80,000 
should be permitted for that work, which 
serves as a liaison between O. W. I. and 
the publishers of books and magazines, 
costing about $80,000. 

Mr. President, there remains only one 
other item, to which I wish to refer 
briefly, that is, the Field Operations Bu- 
reau. For this bureau the Budget rec- 
ommended $1,911,335. The Senate com= 


mittee has cut that all out and it was 
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on the assumption that this work was 
mostly in duplication of the work done 
in Washington. I have looked care- 
fully into this matter, and I am confi- 
dent of the strong ground upon which 
I stand when I say that that assumption 
was a mistaken one. The Bureau of 
Field Operations is essential to provide 
the local liaison between local communi- 
ties, local governing bodies, local news- 
papers, and the information which 
should come ‘to them from the war 
agency. In every little community of 
the land there are the offices of the 
Office of Price Administration let us say, 
for example. The Office of Price Ad- 
ministration has no radio or press bu- 
reau. It has no such facility, and this 
bill contains no appropriation which 
would enable it to keep in touch with 
local newspapers and local radios, and 
the distribution of essential war infor- 
mation. r 

This morning, after the committee 
acted, I asked Mr, Davis to give a brief 
statement of precisely what the field 
services are. I should like to read the 
statement into the Recorp at this point: 


Fifty-eight field offices of the Office of War 
Information perform an essential public in- 
formation function for 359 field Offices of 
war agencies in key cities in all but four 
States. If this service were not provided 
through the Office of War Information field 
information set-up, most if not all of the 
War agencies would find it necessary, in the 
public interest, to establish their own field 
information staifs and facilities. The pres- 
ent cost of $1,911,000 for war information 
operations in the field would be multiplied, 
at least by two and perhaps more if that be- 
came necessary. 

In Boston, Chicago, Atlanta, and other 
major cities, for example, there are 10 or 11 
important war agency offices—regional or 
State offices, Each of these offices has a re- 
sponsibility to keep the public in its locality 
informed. 


When the Office of Price Administration 
or the War Production Board or the Office 
of the Defense Transportation Coordi- 
mator decides upon some action involving 
rationing or prices or use of automobiles, for 
example, the decision is put into operation, 
not in Washington, but in the cities and 
towns throughout the country. It is essen- 
tial for civilians in each locality to know 
precisely what they mean in that locality 
and what is expected of people in the way 
of compliance, and so on. 

The field information facilities supplied 
by the Office of War Information enables 
these war agencies in key cities to provide 
the press, and through the press, the public, 
with this vital kind of current information. 


There is not the slightest doubt in my 
mind, after examining the entire record 
of the hearings before the House com- 
mittee and the Senate committee, in 
making the statement that to deny the 
O. W. I. the money necessary to carry on 
this field service would be to deny the 
people in their localities the opportunity 
of getting the information with respect 
to this far-flung war program that we 
have. There can be doubt about that 
desirability. If we do not have these 
field offices, the alternative is that all 
this information must come from Wash- 
ington. The complaint of the localities 
is that the information which comes out 
of Washington is in most instances too 
ġeneral to serve the purpose, 
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So, Mr. President, I feel that in justice 
to the effort the Office of War Informa- 
tion is making, in justice to the people, 
in justice to the war effort, we should 
restore a sufficient amount of the appro- 
priation to enable the Office of War In- 
formation to carry on all these func- 
tions. 

Therefore, at this moment, for con- 
sideration when the proper time comes, 
I shall offer an amendment, on page 29, 
line 7, to insert in lieu of the figure which 
came from the House the figures “$5,- 
500,000,” so that it will read: 


Five million five hundred thousand dollars 
for the Domestic Operations Branch. 


Mr. McKELLAR. And to strike out 
the remainder of the language? 

Mr. O’MAHONEY. To strike out the 
remainder of the language, 


EXHIBIT A 
BUREAU OF GRAPHICS AND PRINTING 
JUSTIFICATION OF ESTIMATE 


The Bureau of Graphics and Printing is 
responsible for the effective use of graphics 
material in information campaigns for the 
home front, and for the centralized control 
of the primary printing requirements of the 
Domestic Operations Branch. 

Posters are traditionally a wartime method 
for conveying simple, clear, and vivid war 
appeals to the American public. Thirty-two 
posters have had planned distribution of 
more than 11,000,000 copies. Seventeen ad- 
ditional posters are now in production. 

The Bureau coordinates the poster pro- 
duction of other war agencies to avoid dupli- 
cation of themes and costs, and to insure 
the most efficient use of the available facili- 
ties for display. For topics which are broad- 
er than the responsibilities of a single Gov- 
ernment agency, the Bureau develops posters 
and other graphics material for Office of War 
Information. Examples are posters on mili- 
tary security, the United Nations, and the 
nature of the enemy we fight. 

In continuing its function of coordinating 
the needs of war agencies and bureaus of 
Office of War Information for graphic war 
messages, the Bureau of Graphics and Print- 
ing will intensify attention to two objectives 
during the next fiscal year. The first is to 
increase the effectiveness of a variety of 
graphics materials in obtaining public under- 
standing of why wartime programs are neces- 
sary and how they work for the benefit of 
the individual citizen and the Nation. An 
illustration of this objective’was the extensive 
use of posters, show cards, charts, and pic- 
torial devices to explain the mechanics of 
the point-rationing system. Graphics for 
such programs must be produced on ex- 
plained and specific schedule in order to 
coordinate understanding with action, 

The second objective is to achieve more 
effective distribution of all Government 
posters. Posters must reach the right places 
at the right times, and must be properly dis- 
played, or else the investment of manpower 
and money made in the poster will be par- 
tially lost. 


DOMESTIC OPERATIONS BUREAU OF MOTION 
PICTURES 
JUSTIFICATION OF ESTIMATE 

Activities of the Bureau of Motion Pictures 
have been ‘carried out in three phases: (1) 
Original creation and production of war films, 
(2) coordination of the motion-picture ac- 
tivities of other Government agencies, and 
(3) liaison with the motion-picture industry 
in order to achieve the maximum distribu- 
tion of Government war films and to assist 
the trade in making its own films significant 
to the prosecution of the war. 

The Bureau plans, writes, and produces 
films on important war topics for distribu- 
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tion through (a) commercial theaters and 
(b) nontheatrical channels such as colleges, 
civic and business groups, city and country 
school systems, commercial libraries, and local 
defense councils. Through the war-activities 
committee of the motion-picture industry, 
more than 16,000 theaters have been pledged 
to show Government factual films, and a 
Picture of 1 ree] or less is released every 
other week to an estimated audience of 90,- 
000,000. 

The Bureau of Motion Pictures produces 
special films for the information campaigns 
of other Government agencies, such as the 
campaigns of the War Manpower Commission 
in critical labor areas, of the armed services 
in encouraging recruiting of specialists, and 
of the War Production Board in its drive for 
conservation of materials. The Bureau also 
reviews scripts of other Government agencies 
to coordinate treatment and priority. It ad- 
vises the War Production Board on the allo- 
cation of film stock for the use of civilian 
Government departments. 

The Bureau assists the motion-picture in- 
dustry in obtaining accurate factual infor- 
mation for films dealing directly or indirectly 
with the war. War information films also 
are produced and distributed by the indus- 
try without cost to the Government. The 
America Speaks series, composed of films on 
26 war subjects, and released alternately 
with the Office of War Information films, 
reach a weekly audience of about 90,000,000. 
The Bureau also cooperates with the news- 
reel companies by preparing special footage 
which is utilized by the news reels with their 
own editorial treatment. The Non-Theatri- 
cal Division has mobilized a majority of the 
estimated 20,000 16-millimeter sound projec- 
tors in the country for the showing of war 
films. Four or five new films are issued each 
month and currently there are 37 1- and 
2-reel subjects totaling nearly 13000 prints 
in the hands of 185 distributors. The local 
audience reached by these films is estimated 
at over 5,000,000 per month. 

The basic problems of organization, coor- 
dination with industry and with other Gov- 
ernment agencies, and the establishment of 
channels ‘of distribution have, in general, 
been met. It is felt that the present sched- 
ule of one war, film a week on the screens, 
plus the short special treatments required 
in bringing information of a timely nature 
to the people, represent about the maximum 
demand which the Government should make 
on public screen time. Therefore, the 1944 
program will be a continuance of 1943 plans. 
Better coverage of timely subjects will be 
obtained. by the production of special news- 
reel material to be released to the news reel 
companies for their own editorial handling. 
Motion-picture footage made in this way will 
be used in the editing of nontheatrical sub- 
jects for the Bureau. 

The nontheatrical distribution system will 
be continued on its present basis and 
strengthened through establishing addi- 
tional outlets so that groups, organizations, 
and institutions in all sections of the coun- 
try can readily obtain authentic war-infor- 
mation films. 

FIELD OPERATIONS 
JUSTIFICATION OF ESTIMATE 


The relationship of the Office of War In- 
formation to the other war agencies in the 
field differs from the relationship in Wash- 
ington. 

In Washington the Office of War Informa- 
tion clears and issues material produced by 
the other agencies. In the field the Office of 
War Information itself does most of the writ- 
ing and preducing of mass media informa- 
tion work for the larger war agencies. 

For example, the Office of War Information 
in the field performs the newspaper, radio, 
and other general public information work 
for the Office of ce Administration, War 
Production Board, Office of Defense Trans- 
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portation, and the War Labor Board; clears 
and frequently assists in the preparation of 
field radio materials for all Federal Govern- 
ment agencies; and clears, issues, and fre- 
quently assists In the preparation of press 
and other information materials for the Of- 
fice of Civilian Defense as a Federal agency; 
the War Manpower Commission, and the 
United States Employment Service, where 
feasible; War Relocation Authority, Petro- 
leum Administration for War, National Hous- 
ing Agency; and Federal Public Housing Au- 
thority; the war information releases of the 
Department of Agriculture; Office of Defense 
Health and Welfare Services; Civil Service 
Commission as regards its wartime recruit- 
ing activities, and occasionally on request 
performs public information work for the 
armed services. News from military and 
naval centers does not clear through the 
Office of War Information, but the Office of 
War Information clears all their local radio 
programs. 

The Office of War Information weld offices 
transmit to the people information originat- 
ing with the war agencies in Washington and 
also with the regional State and district 
offices of the war agencies. This is due with- 
out competing with the normal channels of 
public information but rather by cooperating 
with them to make authoritative infcrmation 
rvailable in those ways which are most con- 
vVcni-nt and useful to the media. 

By far the biggest part of the fleld-office 
job is release of news that originates locally 
in the afministration of war measures. In 
this, the Office of War Information fleld 
Offices are guided by policies and basic facts 
supplied by the respective war agency in- 
formation division and by the Office of War 
Information in Washington. They also pro- 
vide a central rource for information on all 
civilian war activities in any area; a news- 
paper or radio station not familiar with the 
detailed operations of each agency can turn 
to them for facts. This does not, however, 
preclude newsmen from making direct con- 
tact with any agency official. The open-door 
policy is strictly observed. In addition, the 
field offices answer public inquiries received 
by mail, telephone, and in personal calls. 
They maintain stocks of posters, books, and 
pamphlets for distribution. They perform 
services in the field for all Office of War In- 
formation bureaus, such as local radio clear- 
ances for the Radio Bureau, promoting and 
distribution of 16-millimeter films for the 
Motion Picture Bureau, and obtaining state- 
ments and recordings for the Overseas 
Branch. = 

By maintaining these flexible but compact 
organizations in the field, the Office of War 
Information is able to render necessary local 
information services for war agencies, using 
less manpower and at a smaller operating 
cost than would be necessary if each agency 
were to maintain a separate field-informa- 
tion service. 

Field offices fall into two categories, dif- 
fering chiefly in size. The larger offices, lo- 
cated in 12 major cities, parallel the ldca- 
tions of the regional offices of the major war 
agencies. The staff in each_of these Office 
of War Information offices is headed by a di- 
rector who is responsible for the information 
or rations of the particular office, for main- 
taining relationships with the regional ad- 
ministrators of the several war agencies, and 
for maintaining general supervision of the 
Office of War Information personnel in his 
own and neighboring Office of War Informa- 
tion branch offices. 


The Bureau of Field Operations does not 
have any offices which are set up solely for 
decentralized administration. All such of- 
fices are operating offices, responsible for ex- 
ecuting the functions of the Office of War 
Information as a whole in their particular 
areas. In the 12 major offices referred to, 
the maximum personnel in 1943 Included a 
director, his deputy, a radio director, one or 


more information specialists, each devoting 
his major time to information needs of one 
or more war agencies, and the necessary cleri- 
cal assistance. 

The other field offices are responsible for 
Office of War Information operations either 
in entire States, when there is only one 
Office in a State, or for smaller areas when 
the concentration of war activities in a State 
makes more than one office desirable. Occa- 
sionally a district office will be set up within 
a State where information problems are sub- 
stantial and it is impractical to handle them 
from a distance. The Bureau of Field Opera- 
tions is responsible, also, for war agency in- 
formation service to the extent found neces- 
sary in Puerto Rico and Alaska. 

In addition, the Bureau administers and 
supervises the Canadian branch office of the 
Office of War Information at Ottawa. This 
Office was first projected by the News Bureau 
after the Office of War Information and the 
State Department had agreed that the Office 
of War Information’s appropriate function 
in Canada is more analogous to its domestic 
operations than to its overseas functions. 
Later the office was made the responsibility 
of the Bureau of Field Operations. The budg- 
eted staff consists of one man and a secre- 
tary. The functions of the Canadian Branch 
are: (1) To maintain general liaison for the 
Office of War Information with the Canadian 
Wartime Information Board, (2) to furnish 
to the media of public information in 
Canada background information regarding 
the war effort of the United States, (3) to 
handle such public information output needs 
as are required by the United States war 
agencies having offices in Ottawa, and (4) 
to transmit to the Office of War Information 
information about the Canadian war effort, 

In 1944, the Bureau of Field Operations 
will perform these functions; 

1. Production of press releases, radio scrips, 
and announcements, and background infor- 
mation materials on behalf of the several war 
agencies. 

2. Clearance for policy and time priority 
of all Federal Government radio program 
materials originating in the field. 

3. Clearance as between agencies and for 
over-all war information policy, the informa- 
tion materials produced by Government agen- 
cies whenever the Office of War Information 
itself does not do all production work. 

4. Handling of special assignments from 
Washington on behalf of the several war 
agencies. 

5. Handling of special tasks for the Office 
of War Information Domestic Branch on 
assignment, collecting material or arranging 
distribution of Office of War Information ma- 
terials such as posters or pamphlets. 

6. Handling special assignments for the 
Overseas Branch, making surveys, or tran- 
scriptions, or covering news events for over- 
seas use, 

7. Making daily or periodical public reac- 
tion reports for Office of War Information or 
other agencies, such as reporting weekly on 
the aspects of the war program which are 
least understood or most need clarifying. 

8. Conducting on a limited scale the public 
inquiry function, answering by telephone or 
mail, and more important, by radio program 
or newspaper columns of the question and 
answer variety, queries received from the 
public. 


Mr. McKELLAR. Mr. President, I 
hope that at this time the bill may be 
read for the consideration of committee 
amendments. 

The PRESIDING OFFICER. The 
clerk will proceed to state the amend- 
ments of the committee. 

The first amendment of the Commit- 
tee on Appropriations was, under. the 
heading “Executive Office of ‘the Presi- 
dent—Board of Economic Warfare,” on 
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page 2, line 16, after the words “Revised 
Statutes”, to insert “section 3741, Revised 
Statutes (41 U. S. C. 22).” - 

Mr. LODGE. Mr. President, may we 
have an explanation of that amendment? 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield to me so I may sug- 
gest the absence of a quorum. 

Mr. LODGE. I yield. 

Mr. O’MAHONEY. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER (Mr. 
WALLGREN in the chair). The clerk will 
call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Guffey Overton 
Andrews Gurney Pepper 
Austin Hatch Radcliffe 
Ball Hawkes Reed 
Bankhead Hayden Revercomb 
Barkley Hill Reynolds 
Bilbo Holman Robertson 
Bone Johnson, Colo. Russell 
Brewster Kilgore 
Bridges La Follette Shipstead 
Brooks r Smith 
Buck Stewart 
Burton Lucas Taft 
Butler McCarran ‘Thomas, Okla. 
Byrd McClellan Thomas, Utah 
Capper McParland Tobey 
Caraway McKellar Truman 
Chandler McNary Tunnell 
Chavez Maloney Tydings 
Clark, Mo, Maybank Vandenberg 
Van Nuys 
Danaher Millikin Wagner z 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
George O'Daniel White 
Green O'Mahoney Willis 


The PRESIDING OFFICER. Eighty- 
four Senators having answered to their 
names, a quorum is present. 

Mr, McKELLAR. Mr. President, for 
the information of the Senate I wish to 
say before proceeding to an explanation 
of the amendment, that the House has 
asked for a further conference on the 
urgent deficiency appropriation bill. I 
shall not make any motion with respect 
to that now. The-House a few moments 
ago refused to recede from its position 
with respect to Mr. Lovett, Mr. Dodds, 
and Mr. Watson, by a vote of 301 to 71. 

I was asked for an explanation of the 
first amendment. A 

Mr. LODGE. I simply wish to know 
what the issue is. I wish to know the 
question before the Senate at the mo- 
ment. 

Mr. McKELLAR. I read from the 
hearings: 

Senator Types. That deals only with 
provisions which forbid you to make con- 
tracts in which any Member of Congress has 
an interest? 

Mr, PERKINS. Yes. 

Senator Typrncs. These contracts are made 
outside the United States, and the chances 
are almost a billion to one that no Mem- 
ber of Congress could have an interest, and 
this creates confusion in the foreign coun- 
try, therefore it should be eliminated to 
facilitate your ability to make contracts? 

Mr. PERKINS. That is correct. 

Mr. LODGE. Mr. President, is this 
the committee amendment on page 6, 
line 10? 

Mr. TYDINGS. No, on page 2, line 16. 

Mr. LODGE. Iam familiar with that 
amendment. e 


6810 


The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment. 

The amendment was agreed to. 

The PRESIDING OFFICER. The next 
committee amendment will be stated. 

The next amendment was, on page 6, 
after line 9, to insert: 

No part of any funds appropriated or made 
available herein to the Board of Economic 
‘Warfare shall be used directly or indirectly 
for the procurement of services, supplies, or 
equipment outside the United States except 
for the purpose of executing economic pro- 
grams or policies formally approved in writ- 
ing by a majority of the Board and such 
writing has been filed with the Secretary of 
State prior to any such expenditure. 


Mr. HILL. Mr. President, I wonder if 
I may have the attention of the chair- 
man of the committee. I am sure the 
chairman of the committee would not 
want any of this work being done by the 
Board of Economic Warfare to be sud- 
denly cut off and stopped on account of 
this provision. 

Mr, McKELLAR. No. 

Mr. HILL. I wonder if it would not 
be agreeable to the Senator having the 
bill in charge, after the word “used” in 
line 11, page 6, to insert “after August 
15, 1943”? That will give several weeks 
time. 

Mr. McKELLAR.- I have no objection. 

Mr. HILL.. Mr. President, in the com- 
mittee amendment, on page 6, line 11, 
after the word “used” I move to insert 
the words and figures “after August 15, 
1943.” That will give the Board of Eco- 
nomic Warfare time to put this provi- 
sion in operation. The Senate would not 
want to shut off this work. The bill 
might become law within the next 24 or 
36 hours. 7 

Mr. McKELLAR, I have no objection 
to that amendment to the committee 
amendment. 

Mr. LODGE; I have no-objection to 
the purpose of the amendment. The 
matter of the date can be considered in 
conference. 

Mr. HILL. Yes. It will be in confer- 
ence. 

Mr. DANAHER. Mr. President, I wish 
to know whether it is the Senator’s pur- 

pose in interpolating the language “after 
August 15, 1943” to place such a limita- 
tion on the word “used” that no com- 
mitments between now and then shall 
be made. : 

Mr. HILL. My thought was to use no 
money after that date. No commitment 
would be made after the date the bill 
becomes law. Certainly the Board of 
Economic Warfare would carry out the 
spirit and intent of this limitation, which 
would mean that they would immedi- 
ately begin to conform with any require- 
ment of this limitation. 

Mr. DANAHER. In the light of the 
‘Senator’s answer I will restate the prop- 
osition in another way. It is the Sen- 
ator’s purpose that such commitments 
as have hitherto been entered into may 
be executed. 

Mr. HILL, Yes. 

Mr. DANAHER, And payments out of 
this appropriation may be made up to 

‘and including August 15, 1943. 

Mr. HILL. Yes. 
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Mr. DANAHER, I thank the Senator. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Alabama [Mr. 
HILL] to the committee amendment. 

The amendment to the amendment 
was agreed to. 

Mr. HILL. Mr. President, in the com- 
mittee amendment on page 6, line 14, 
after the word “executing”, I move to 
insert the word “general.” 

Mr. McKELLAR. I shall be glad to 
take that to conference. 

Mr. LODGE. The Senator from Ala- 
bama proposes to insert the word “gen- 
eral”, in line 14, page 6, after the word 
“executing”? 

Mr. HILL. Yes. 

Mr. LODGE. Why does the Senator 
desire to do that? 

Mr. HILL, I am sure it must be the 
intention of the committee in offering 
the amendment that this limitation shall 
apply to what we may call the general 
programs, rather than to any one partic- 
ular contract or any one particular pur- 
chase, or anything of that sort. 

Mr. LODGE. I do not know about 
that, Mr. President. The word “pro- 
gram” and the word “policy” are very 
general words anyway, and it seems to 
me if we are not going to require that 
the individual contract be approved we 
lose the force of this amendment. 

Mr, HILL. The Senator would not 
want to require every individual con- 
tract to be approved by the Board, would 
he, under some general policy or pro- 
gram laid down by the Board? For in- 
stance, the Board might have a repre- 
sentative in Spain who makes some kind 
of a contract. The Senator would not 
want the agent there to wait until the 
Board approved the contract. 

Mr. LODGE. No; but that is not 
what the language contemplates. It 
seems to me the word “program” and 
the word “policy” are general terms, 
It is not a contract, it is not a specific 
agreement, and I frankly do not see the 
point of doing what the Senator re- 
quests be done. 

Mr. HILL. I do not think the inser- 
tion of the word “general” could pos- 
sibly do any harm. I think it would 
result in carrying out what is in the 
Senator’s mind, and what is really the 
purpose of the committee. 

Mr. LODGE. It seems to me the 
amendment is very broad and gencral, 
in fact rather subtle as it now stands, 
and the insertion of the word changes 
the language of the committee amend- 
ment very materially. 

Mr. HILL. But the Senator knows 
that many’ applications are made for 
export licenses and such matters. I 
take it the Senator does not believe the 
Board should pass on such questions, but 
rather on general programs and policies. 

Mr. LODGE. No. I will say to the 
able and distinguished and capable Sen- 
ator from Alabama, that he knows as well 
as I do that there is not anything in the 
amendment which requires the Secre- 
tary of State to countersign every con- 
tract and every specific order which is 
issued. It uses the words “programs 
and policies,” and failing any more de- 
tailed explanation than I have been 
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given, I should be opposed to inserting 
the word “general” in the committee 
amendment. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. HILL. I yield. 

Mr. BREWSTER. If the word “gen- 
eral” is inserted, obviously a considera- 
tion of particular programs and policies 
is excluded; and that is exactly what it 
is not desired to do. 

Mr. HILL. I do not think so at all. 

Mr. McKELLAR,. Mr; President, we 
might take the matter to conference. 
We shall have to go over it in confer- 
ence, anyway. : 

Mr. LODGE. Mr. President, I am not 
sure. Speaking for myself only, I can 
imagine a situation in which there would 
be a desire to make a test case of some 
particular question in order to make 
certain just what the policy was. As I 
understand the word “general,” it would 
prevent subjecting any particular phase 
of the program to close scrutiny. The 
only way the program could be enforced 
as a practical matter would be by what 
is called a spot check; and it seems to me 
the bill should include provision for a 
spot check. 

Mr. HILL. Mr. President, the Board 
is supreme; and, as the Senator from 
Tennessee has said, the whole ques- 
tion will be considered in conference, 
anyway. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Alabama to 
the committee amendment, on page 6, 
line 10. [Putting the question.] 

The “noes” appear to have it. 

Mr. HILL. I ask for a division. 

On a division, the amendment to the 
amendment was rejected. 

The PRESIDING OFFICER. The 
question recurs on agreeing to the com- 
mittee amendment as amended. 

The. amendment as amended was 
agreed to. 

The PRESIDING OFFICER. The 
next amendment of the committee will 
be stated. 

The next amendment was, under the 
subhead “Office of Price Administration,” 
on page 9, line 17, after “rationing of 
commodities)” and the semicolon, to in- 
sert “purchase of commodities or services 
and the testing thereof for the purpose 
of assuring compliance with the law, but 
such purchases shall not be induced 
through any illegal method constituting 
entrapment.” 

The amendment was agreed to. 

The next amendment was, on page 9, 
line 22, after the word “exceed”, to strike 
out “$7,250,000” and insert “$8,925,659.” 

The amendment was agreed to. 

The next amendment was, on page 10, 
line 18, before the words “of which”, to 
strike out “$130,000,000", and insert 
“$177,335,000”; and in the same line, after 
the words “of which”, to strike out “sum 
not less than $59,551,042 shall be allo- 
cated for direct obligations of local war 
price and rationing boards; sums under 
such appropriation of $165,000,000” and ' 
insert “amount sums.” 

The amendment was agreed to. 

The next amendment was, on page 13, 
line 23, after the word “office”, to strike 
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out the colon and the following addi- 
tional provisos: 


Provided further, That no part of any ap- 
propriation contained herein shall-be used 
for payment of the salary or expense of any 
person who, directly or indirectly, pays any 
subsidy of any kind or character whatsoever, 
or who directs or authorizes the payment 
of a subsidy, or who participates in the 
preparation of or calculations for the pay- 
ment of a subsidy, or who directs any other 
person to pay or prepare or calculate or sup- 
ply information for the payment of a subsidy, 
or any person who, directly or indirectly, 
collaborates with, consults, cooperates with, 
or directly or indirectly aids any other Fed- 
eral agency for the payment or the prepara- 
tion of a subsidy; or of any person who en- 
gages or participates as aforesaid in the 
preparation, formulation, or carrying out of 
any plan or scheme involving the purchase 
of any commodity by the Government for 
the purpose of its resale at a price lower than 
that paid by the Government: Provided fur- 
ther, That no part of this appropriation shall 
be directly or indirectly used for the pay- 
ment of the salary or expenses of any person 
who engages in or directs the formulation 
of any price policy, maximum price, or price 
ceiling with respect to any article or com- 
modity unless such person shall have had 
not less_than 6 continuous years of actual 
business experience in the particular field of 
business, industry, or commerce, to which the 
price policy, maximum price, or price ceiling 
in the formulation of which he is engaged 
or whose formulation he directs, shall apply; 
but this limitation shall not apply to any 
act of the Administrator or Acting Adminis- 
trator as the case may be, in considering, 
adopting, signing, and promulgating price 
policies, maximum prices, or price ceilings 
formulated and prepared in compliance here- 
with: Provided further, That no part of this 
appropriation shall be used for the promul- 
gation or enforcement of orders requiring 
grade labeiing or standardization of food 
products, wearing apparel or other processed 
or manufactured commodities or articles: 
Provided further, That no part of this ap- 
propriation shall be available for roll-backs 
on any food commodity which has not yet 
reached parity nor on any commodity which 
is not a necessity. 


Mr. TAFT. Mr. President, the amend- 
ment of the committee would strike out 
all the provisions relating to the activi- 
ties of the Office of Price Administration 
with reference to subsidies. It seems to 
me that the amendment should be 
agreed to, because subsidies will be dealt 
with under the Commodity Credit Cor- 
poration bill. However, I wish to object 
to one portion of the amendment, which 
I think should be separated from the 
remainder of the amendment. I ask 
that the portion of the amendment be- 
ginning in line 3 on page 15, and ex- 
tending through line 7 on that page, be 
separated from the other portions of the 
amendment. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. TAFT. I ask for a separation of 
that part from the remainder of the 
amendment. 

Mr. McNARY. Mr. President, does 
the Senator mean he desires to have the 
proviso restored to the bill? 

Mr. TAFT. Yes; I object to the part 
of the committee amendment striking 
out that proviso. 

Mr. MecNARY. The proviso to which 
the Senator refers is the one on page 
15, beginning in line 3; is that correct? 
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Mr. TAFT, Yes; beginning in line 3. 

Mr. McNARY. The Senator refers 
only to the proviso; does he? : 

Mr. TAFT. Yes. The bill as passed 
by the House contained a proviso read- 
ing as follows: 

Provided further, That no part of this ap- 
propriation shall be used for the promulga- 
tion or enforcement of orders requiring grade 
labeling or standardization of food products, 
wearing apparel, or other processed or manu- 
factured commodities or articles. 


It seems to me that is a perfectly prop- 
er limitation, and one which should re- 
main in the bill. 

Mr. McKELLAR. Mr. President, I am 
quite sure the Senator will find that Mr. 
Brown, in his statement, said: 


There has been a great deal of confusion 
about Office of Price Administration use of 
standards and grade labeling for price-con- 
trol purposes, 

In no true sense of the term does Office of 
Price Administration require standardization 
of any product. This is primarily the func- 
tion of the war-production agencies. Where 
Office of Price Administration uses minimum 
standards, it uses them to describe and class- 
ify the commodities for which maximum 
prices are established, The Office of Price 
Administration order then provides that a 
particular articlé must meet the minimum 
specifications if it is to command the particu- 
lar ceiling price, Office of Price Administra- 
tion regulations do not prohibit a manufac- 
turer from Producing an article which does 
not meet these minimum specifications. But 
the manufacturer would be required to sell 
that article at a lower price. Neither do Office 
of Price Administration regulations prevent 
a manufacturer from making an article of 
better quality than the standards describe. 
Standards are thus used by Office of Price 
Administration with’ two purposes, both of 
which are essential for effective price control. 
One purpose is the adequate description of 
the article for which a ceiling price is estab- 
lished. This is necessary to avoid confusion 
among buyers and sellers as well as to create 
a sound basis for compliance and for enforce- 
ment. Many commodities are customarily 
bought and sold on minimum standards or 
specifications. The other purpose is to pro- 
tect consumers against deterioration of qual- 
ity or serviceability, without corresponding 
price reduction, which is plainly a disguised 
form of price inflation. 


Under those circumstances, we felt that 
the provision should not be in the bill. 

Mr. TAFT. Mr. President, as I under- 
stand the matter, Mr. Brown claims his 
orders do not require any standardiza- 
tion relative to grade labeling. If he does 
not, there can be no objection to the 
elimination of the proviso. However, the 
fact is that the Office of Price Admin- 
istration has done exactly that. 

Mr. McKELLAR, In that connection 
I TS it should be noted that Mr. Brown 
said: 


It should be pointed out also that, of the 
290 standards provisions contained in the 
265 price regulations, 159 are accepted trade 
categories. Other Government agencies es- 
tablished 90. Only 41 were developed by the 
Office of Price Administration. 


He went on to explain that they are 
not in any way abusing their rights in 
the matter, I do not think the pro- 
hibition should be made. : 

Mr. TAFT. Mr. President, may we 
agree to the rest of the amendment, and 
separate the portion I have indicated? 
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Mr, McKELLAR. I am perfectly will- 
ing to have that done, 

Mr. TAFT. May that be done, so that 
we may first consider the first part, and 
have it approved? 

The PRESIDING OFFICER. The 
question is on agreeing to the commit- 
tee amendment beginning on page 13, 
with the exception of the proviso begin- 
ning in line 3, on page 15, and extending 
down through line 7 on the same page. 

Without objection, the amendment is 
agreed to. 

The question now recurs on agresing 
to the proviso beginning in line 3 on 
page 15 and continuing through line 7 on 
the same page. 

Mr. TAFT. Mr. President, in my 
judgment, when we passed the price con- 
trol law we did not give anyone authority 
to standardize or provide for labeling or 
elimination of trade names. There is a 
strong faction in the Office of Price Ada 
ministration and in some other govern- 
mental agencies which believes that that 
should be done. I do not question 
whether it should be done. I only say it 
was not intended. I do not know 
whether any Senator has read the rayon 
hosiery order which was issued in an at- 
tempt to standardize women’s stockings, 
It covers some 20 pages. It has upset the 
entire trade, and has resulted in great 
objection from the trade. 

Mr. McKELLAR. Mr. President, be- 
ing an old bachelor, I have not had much 
to do with ladies’ stockings, so I cannot 
answer in one way or the other, 
{Laughter.] 

Mr. TAFT. In any event, Mr. Presi- 
dent, I cannot see any objection to re- 
taining in the bill the words: 

Provided jurther, That no part of this ap- 
propriation shall be used for the promulga- 
tion or enforcement of orders requiring grade 
labeling or standardization of food products, 
wearing apparel or other processed or manu- 
factured commodities or articles. 


Mr. VANDENBERG. Mr. President, if 
anyone desired to standardize or socialize 
American business, the elimination of 
the prohibition certainly would afford 
one of the major methods of approach; 
would it not? 

Mr. TAFT. It certainly would; it is a 
part of the general program. . do not 
think it is necessary to argue the matter, 
but it seems to me that the prohibition is 
something to whick no one should take 
exception. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment to strike out the proviso be- 
ginning in line 3, on page 15, and con- 
tinuing through line 7 on the same page. 

Mr. BURTON. Mr. President, as I 
understand, if we wish to vote against 
the use of this money for grade-labeling, 
we should vote “no”; is that correct? 

Mr, LODGE. No; ‘that is not correct. 
I think that is an erroneous statement, 
If we wish to restore the prohibition 
against grade labeling, we should vote 
“aye”, 

Mr. TAFT. We should vote “no.” 
The question arises on the committee 
amendment. 

Mr. McKELLAR. Senators should 
vote “no” if they are opposed to the com- 
mittee amendment; and if they are in 
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favor of the committee amendment 
striking out the proviso they should 
vote “aye.” 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment. 

Mr, BURTON. Mr. President, as I 
understand, the committee amendment 
is to strike out the proviso. Therefore 
if we wish to retain the proviso and pro- 
hibit the use of the money for grade 
labeling, we should vote “no.” 

The PRESIDING OFFICER. that is 
correct. 

Mr, SMITH. Mr. President, may we 
have “the proviso read so that we may 
understand it? 

The PRESIDING OFFICER. The 
committee amendment will be stated. 

The Cuter CLERK. On page 15, line 3, 
after the word “herewith” and the colon, 
it is proposed to strike out “Provided 
jurther, That no part of this appropria- 
tion shall be used for the promulgation 
or enforcement of orders requiring grade 
labeling or standardization of food prod- 
ucts, wearing apparel or other proc- 
essed or manufactured commodities or 
articles.” 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment, 

The amendment was rejected. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, on page 17, 
line 21, after the word “certified”, to 
strike out the colon and the following: 
“Provided further, That this appropria- 
tion shall not be available, except under 
regulations approved by the President, 
for the salary of any person who, at the 
time of his employment hereunder, is in 
the active service of the armed forces of 
the United States,” 

Mr. O'DANIEL. Mr. President, the 
copy of the bill which I have on my desk 
does not correspond with the amend- 
ments which are being stated. May we 
have copies of the bill? 

The PRESIDING OFFICER. Does the 
Senator have a copy of House bill 2968? 

Mr. O'DANIEL. Ihave, but it does not 
correspond with the amendments which 
are being stated. 

Mr. McKELLAR. Mr. President, the 
previous amendment was to strike out all 
the language on page 13, beginning in 
line 23 with the proviso, down to and 
including line 11, on page 15. The 
amendment was divided, and all the lan- 
guage was stricken out except for the 
amendment which has just been rejected. 

SEVERAL Senators. Vote! Vote! 

Mr. DANAHER. Mr. President, in the 
first place, may we have order? 

The PRESIDING OFFICER. The 

Senate will please be in order. 

* Mr. DANAHER. In the second place, 
may we have an explanation of the 
amendment beginning on page 17, line 
22,,and extending to page 18, line 2? 

Mr. McKELLAR. Mr. President, I 
shall be very happy to answer any ques- 
tions I can answer. The language pro- 
posed to be stricken is: 


Provided further, That this appropriation 


shall not be available except under regula- 
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tions approved by the President, for the sal- 
ary of any person who, at the time of his em- 
ployment hereunder, is in the active service 
of the armed forces of the United States, 


The reason for that amendment is 
that this is under the Office of Strategic 
Services, and the question of a man be- 
ing in the Army, or in uniform, is a mat- 
ter of very great importance. This lan- 
guage would exclude him. We thought 
we had cured the trouble when we added 
the words, “except under regulations 
approved by the President,” but the full 
committee, after discussing the question, 
came to the conclusion that we had bet- 
ter strike out the whole proviso, and that 
is why it was stricken out. . 

Mr. LODGE. Mr, President, will the 
Senator yield? 

Mr. McKELLAR. I yield. 

Mr. LODGE. I think I was the one 
who offered the motion to strike out all 
the language. 

Mr. McKELLAR. Yes. 

Mr. LODGE. My reason for doing so 
is that the Office of Strategic Services is, 
among other things, an overall intelli- 
gence organization for all the services, 
and it operates directly under the joint 
Chiefs of Staff. 

Mr. McKELLAR. It operates all over 
the world. 

Mr. LODGE. It operates all over the 
world, and it engages in numerous activi- 
ties which are of a confidential nature. 
This is a controversial question. I be- 
lieve this is the forerunner of the kind 
of unified military policy which we are 
going to have at sometime. It will be 
necessary to have it, because our conduct 
of military affairs involves joint opera- 
tions to an ever greater extent. This is 
an organization to meet the requirements 
of joint military operations, and it is 
distinctly of a military character. I 
could not see any reason for having a 
proviso limiting the Office of Strategic 
Services in its right to utilize military 
personnel, because the job they have to 
do is of a military character, and I could 
not understand why such language was 
put in in the first place. 

Mr. DANAHER. Mr. Presidert, will 
the Senator yield for a question or two? 

Mr. LODGE. I yield. 

Mr. DANAHER. Let us assume a case. 
Assume that the Office of Strategic Serv- 
ices should desire to employ for special 
strategic service a man who in fact holds 
a commission, and is receiving remu- 
neration for his service in the Army. 
Would he be barred from receiving addi- 
tional compensation in the functions of 
the Office of Strategic Services, if this 
proviso should remain in the bill? 

Mr. LODGE. He might be barred from 
receiving additional compensation. Ido 
not incline to the view that he should 
receive additional compensation. I think 
that if a man is a major in the 
Army, and is assigned to the Office 
of Strategic Services, it is another type 
of military duty. There is no reason 
why he should receive additional com- 
pensation. If this proviso is simply 
directed at the question of whether they 
shall be paid out of the War Department 
appropriation or paid out of this appro- 
priation, that is simply a technical mat- 
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ter which can be straightened out in 
conference; but I was very much opposed 
to imposing a limitation on the Office of 
Strategic Services which would in any 
way prevent it from utilizing military and 
naval personnel. 

Mr. DANAHER. If we do not adopt 
this proviso, a man could receive a salary 
as a commissioned officer, and in addi- 
tion receive compensation for his services 
to the Office of Strategic Services, Is 
not that so? 

Mr. LODGE. -I think it is conceivable. 

Mr, GURNEY. Mr. President, I do 
not believe it is conceivable. I do not 
believe that an officer or enlisted man of 
the armed forces can receive extra com- 
pensation from any source. 

Mr.LODGE. Ithink the Senator from 
South Dakota is correct. I think there is 
a definite statute on the question. 

Mr. McKELLAR. I think that is true; 
but I think the less we talk about it on 
the floor of the Senate, the better. The 
committee unanimously agreed on this 
amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 17, line 21. = 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, at the top of 
page 20, to insert: 

Civilian defense: Not to exceed $13,359,600 
of the unexpended balance of $100,000,000 
contained in the First Deficiency Appropria- 
tion Act, 1942, is hereby continued avail- 
able until June 30, 1944, for the same ob- 
jects and purposes, including the obliga- 
tions chargeable to said appropriation, and 
subject to the same conditions and limita- 
tions: Provided, That the total amount 
available for administrative expenses for the 
fiscal year 1944 shall not exceed $400,000. 

The appropriations herein made for the 
Office of Civilian Defense shall constitute the 
total amount to be available for obligation 
by such agency during the fiscal year 1944 
and shall not be supplemented by funds 
from any Federal source. 


Mr. McKELLAR. Mr. President, I un- 
derstand that the committee amend- 
ment has been modified in line 12, after 
the word “any”, by the insertion of the 
word “Federal.” 

The PRESIDING OFFICER. The 
Chair is so informed. 

The question is on agreeing to the 
modified committee amendment at the 
top of page 20. 

The amendment, as modified, was 
agreed to. 

The next amendment was, under the 
heading “Office of the Coordinator of 
Inter-American Affairs,” on page 22, line 
18, after the word “corporations” to 
strike out “$30,685,000” and insert “$30,- 
785,000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “National War Labor Board,” 
on page 24, at the beginning of line 17, 
to strike out “$1,350,000” and insert “$1,- 
369,613.” 

The amendment was agreed to. 

The next amendment was, on page 24, 
line 23, after the name “United States”, 
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to strike out “$13,841,300” and insert 
“$14,341,300.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Office of War Information”, on 
page 26, line 20, after the words “not to 
exceed”, to strike out “$50,000” and in- 
sert “$75,000.” 

The amendment was agreed to. 

The next amendment was, on page 
27, line 3, after the words “not to ex- 
ceed”, to strike out “$500,000” and in- 
sert “$400,000.” 

The amendment was agreed to. 

The next amendment was, on rage 27, 
line 21, after the words “not to exceed”, 
to strike out “$2,400,000” and insert 
“$1,400,000.” 

The amendment was agreed to. 

The next amendment was, on page 28, 
line 21, after the words “not to exceed”, 
to strike out “$145,000” and insert 
“$175,000.” 

The amendment was acreed to. 

The next amendment was, on page 29, 
at the beginning of line 2, to strike out 
“$28,972,504” and insert “$35,037,593.” 

Mr. LUCAS. I suggest the absence of 
a quorum, 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 


names: \ 

Aiken Guffey Overton 
Andrews Gurney Pepper 
Austin Hatch Radcliffe 
Ball Hawkes Reed 
Bankhead Hayden Revercomb 
Barkley Hill Reynolds 
Bilbo Holman Robertson 
Bone Johnson, Colo. Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks Langer Smith 

Buck Lodge Stewart 
Burton Lucas Taft 

Butler McCarran ‘Thomas, Okla. 
Byrd McClellan Thomas, Utah 
Capper McFarland Tobey 
Caraway McKellar Truman 
Chandler Nary Tunnell 
Chavez Maioney Tydings 
Clark, Mo. Maybank Vandenberg 
Connally Mead Van Nuys 
Danaher Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Eastland Murray Wheeler 
Ferguson Nye Wherry 
Ceorge O'Daniel _ White 
Green O'Mahoney Willis 


The PRESIDING OFFICER. Eighty- 
four Senators have answered to their 
names. A quorum is present. 

Mr. O'MAHONEY. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. OMAHONEY. I wish to inquire 
what amendment is now before the Sen- 
ate. 

The PRESIDING OFFICER. The 
amendment on page 29, in line 2. 

Mr. O’MAHONEY. Mr. President, 
that is a total. The disposition of that 
amendment will depend on the disposi- 
tion of the amendment which I have of- 
fered as a substitute for the committee 
amendment which begins in line 6 and 
continues through the figure $50,000 in 
line 12. So if it is now in order, I will 
present my amendment in the nature of 
a perfecting amendment, 
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The PRESIDING OFFICER. By 
unanimous consent the amendment to 
the total will be passed over temporarily. 

Mr. McKELLAR. Mr. President, this 
is an amendment to an amendment, and 
I submit that the parliamentary situa- 
tion is such that an amendment to an 
amendment is in order. 

Mr. O’MAHONEY. Mr. President, the 
Senator from Tennessee misunderstands, 
I was referring to the amendment in line 
2. That is a total. 

Mr, McKELLAR. Yes. 

Mr. OMAHONEY. The disposition of 
that amendment will depend on what is 
done with the amendment I have of- 
fered. 

Mr. McKELLAR. Yes. 

Mr, O’MAHONEY. The Chair has 
just announced that the amendment 
in line 2 would be passed over. 

Mr. McKELLAR. I misunderstood. 

Mr. O’MAHONEY. Mr. President, I 
offer a perfecting amendment to strike 
out the words in italics reported by the 


. committee and insert in lieu thereof the 


following: “and not more than $5,500,000 
shall be allocated to the Domestic Opera- 
tions Branch,” 

That raises the whole question. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. McKELLAR. I wish to propound 
a question to the Senator. Does that 
mean that the various items enumerated 
in lines 8, 9, 10, 11, and 12 are to be 
stricken out, and that a lump sum of 
$5,500,000 is to be appropriated? 

Mr. O’MAHONEY. That is the form 
in which I have offered the amendment. 

Mr. McKELLAR. I thank the Senator. 

Mr. McNARY. Mtr. President, a point 
of order. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. McNARY. There is very little or- 
der in the Chamber. I appeal to the 
Chair to maintain order. Otherwise we 
cannot be aware of what we are doing. 

The PRESIDING OFFICER. The 
pna will please be in order and remain 

in order, 

The clerk will state the amendment of 
the Senator from Wyoming. 

Mr. McNARY. Mr. President, I now 
wish to make an inquiry. Iam interested 
in the part of the amendment which re- 
fers to the Domestic Operations Branch. 
So far as I am personally concerned, I 
have reasons to wish that appropriation 
to be increased. 

Mr. OMAHONEY. I am very happy 
to have the Senator make that state- 
ment, 

Mr. McNARY. If the total is increased 
in line 2, will that bring about an in- 
creased appropriation to the branch 
equal to that which was provided by the 
Budget, or by the House? 

Mr. O’MAHONEY. Mr. President, in 
response to the able Senator from Ore- 
gon, let me say that the figures in line 2 
constitute a total of all the appropria- 
tions for the O. W. I. 

Mr, McNARY. I understand that. 

Mr. O'MAHONEY. I am merely stat- 
ing the whole question. The language 


6813 


following that is a proviso constituting 
a limitation. I have offered an amend- 
ment which I understand harmonizes 
with the Senator’s desire to increase the 
amount of money available to the Do- 
mestic Operations Branch. If that 
amendment should prevail, the figures in 
line 2 would have to_be changed. We 
must approach the problem by dealing 
aa the figures in line 7 and subsequent 
es. 

Mr. McKELLAR. May I say to the 
Senator that the amendment in line 2, 
on page 29, has been temporarily passed 
over until we determine whether the 
increase proposed by the Senator from 
Wyoming shall be made. 

Mr. McNARY. I understand that per- 
fectly. If there is an increase in the 
total amount in line 4, will that reflect an 
increase in those items appearing in lines 
8 to 12, inclusive? 

Mr. O’MAHONEY. No; it will not. 
The items,to which the Senator refers, 
appearing in lines 8 to 12, inclusive, are 
reflected in the figure which appears in 
line 7, namely, $3,561,499. I have moved 
to increase that figure to $5,500,000. 
That will result in restoring to the do- 
mestic branch certain items which have 
been eliminated. 

Mr. McNARY. However, my under- 
standing is that the Senator’s amend- 
ment at this time is to increase the 
item of $22,500,000, which has been de- 
leted. 

Ar. O’MAHONEY. No, that is not 
my amendment. 

Mr. McKELLAR. That is the amend- 
ment affecting the Overseas Operations 
Branch, 

Mr. McNARY. Mr. President, may 
we have the amendment read? There 
has been so much confusion in the 
Chamber that I have been unable to 
follow the language of the amendment. 

Mr. O’MAHONEY. Mr. President, 
before the clerk reads allow me to say 
that if the Senator from Oregon will 
give me his attention I think I can clear 
up the difficulty. It was my own error. 
I assumed that my amendment fol- 
lowed immediately. I find that the 
committee amendment in line 4 pre- 
cedes it. I am not offering any amend- 
ment to change that figure, so that the 
amendment may well be stated before I 
offer my amendment. 

Mr. McNARY. I misunderstood the_ 
Senator. 

Mr, O"MAHONEY. The Senator had 
every reason to misunderstand me. 

The PRESIDING OFFICER. With- 
out objection, the amendment on page 
29, in line 4—— 

Mr. DANAHER. Mr. President—— 

The PRESIDING OFFICER. The 
Chair is calling attention to the amend- 
ment in line 4 which is before the Sen- 
ate at the present time. Without ob- 
jection, the amendment in line 4—— 

Mr. DANAHER. Mr. President, I do 
not wish the Senate to act on the amend- 
ment in line 4. I am seeking recogni- 
tion. 

I should like to ask the Senator in 
charge of the bill to turn to page 30, 
lines 11 to 13, inclusive. The bill is 
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pretty much hashed up. What I have in 
my hand is called a subcommittee print. 
Some of the language has been elimi- 
nated in pencil and in other parts of the 
paragraph additional words appear in 
the margin in pencil. I assume it is in- 
tended to state a committee amend- 
ment, and I should like to have the Sen- 
ator in charge ofthe bill tell me whether 
or not Iam correct in my understanding 
that the following is the committee 
amendment: 

No part of this or any other appropriation 
shall be expended by the Office of War In- 
formation for the preparation or publication 
of any pamphlet or other literature for dis- 
tribution within the United States. 


Mr. McKELLAR. That is a committee 
amendment, but it is not now before the 
Senate. 

Mr. DANAHER. I understand it is not 
before the Senate at the moment, but 
what we do with reference to this par- 
ticular amendment may have a very 
definite bearing on what we do with ref- 
erence to the amendments both in line 4 
and in lines 7 to 10, inclusive, on page 
29. I want to know, Mr. President, if the 
chairman of the committee will tell us 
whether or not the purpose of the 
amendment in lines 11 to 13, inclusive, 
is to forbid the distribution of literature 
prepared by O. W. I. within the United 
States? 

Mr. McKELLAR. The amendment 
reads: 

No part of this or any other appropriation 
shall be expended for the Office of War In- 
formation for the preparation or publication 
of any pamphlet or other literature for dis- 
tribution within the United States. 


It only refers to the United States, 

Mr, DANAHER. Yes. Now, Mr. Pres- 
ident, does it apply to any literature pre- 
pared by O. W. I.? 

Mr. McKELLAR, It applies to all lit- 
erature prepared by O. W, L 

Mr. DANAHER, Then, Mr. President, 
what wouid be the function of Domestic 
Operations Branch of the O. W. I. with 
reference to literature to be distributed 
in the United States? 

Mr. McKELLAR. Does the Senator 
mean printed literature? 

Mr. DANAHER, Yes, printed litera- 
ture. 

Mr, McKELLAR. They would have 
none. 

Mr. DANAHER. There would not be 
any; is that it? 

Mr. McKELLAR. There would not be 
any under this amendment. Mr. Davis 
himself agreed to the amendment. 

Mr. DANAHER. It is not a case of 
what Mr. Davis agreed to. 

Mr. McKELLAR. He not only agreed 
to it, but the whole committee agreed to 
it. 

Mr. DANAHER. Will the operations 
under the Domestic Operations Branch 
be limited, in the Senator’s understand- 
ing, to the dissemination of news 
through the news bureau and to coordi- 
nating programs through the Office of 
Program Coordination, and that sort of 
thing? 

Mr. McKELLAR. If the committee 
amendment stands. 

Mr. DANAHER. Yes. If the com- 
mittee amendment does not stand, if 
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we were to adopt the language as I 
understand it to be proposed by the 
Senator from Wyoming, the limitations 
contained in the committee language 
would be removed, would they not? 

Mr. McKELLAR. Oh, no. 

Mr. O’MAHONEY. No. 

Mr. LODGE. I think the Senator 
from Connecticut is right. 

Mr. DANAHER. I think so, too; and 
I want to find out. 

Mr. O’MAHONEY. That is not the 
intention. 

Mr. DANAHER. That is the way it 
reads as it has been presented to us. 

Mr, TYDINGS and Mr. O’MAHONEY 
addressed the Chair. 

The PRESIDING OFFICER, Does the 
Senator from Connecticut yield; and, 
if so, to whom? 

Mr. DANAHER. I yield first to the 
Senator from Maryland. 

Mr. TYDINGS. The Senator is 
partly right, if I may explain for a 
moment. 

Mr. DANAHER. Ishould like to have 
it explained, . i 

Mr. TYDINGS. The Senator will 
note, if he will consult the break-down 
of the Budget Bureau, that $8,865,000 
was estimated for the domestic side of 
this equation as differentiated from the 
foreign or overseas side, and the work. 
fell into some 10 or 11 specific cate- 
gories. In the event the amendment 
of the Senator fror Wyoming is adopted 
without categories, that amount would 
be available for all 11 of them, including 
the office of Division of Publications. 
However, if the committee amendment 
remains in the bill the five and a half 
million dollars could not be used for the 
printing of pamphlets and for the things 
which have generally been the subject 
of criticism. As the chairman of the 
committee has stated, Mr. Davis has 
given us his word, that he is through 
with the pamphlet idea as a part of the 
O. W. I. operations. That will be in the 
law, and he asked for it, Have I made 
it clear to the Senator? 

Mr. DANAHER. The Senator has cer- 
tainly made a splendid statement. The 
Senator does help my understanding of 
the situation. 

Mr. MCKELLAR. Those are the facts. 

Mr. DANAHER. I have no doubt that 
those are the facts, and I thank the Sen- 
ator from Tennessee as well as the Sen- 
ator from Maryland. 

Mr. O'MAHONEY. Mr. President—— 

The PRESIDING OFFICER (Mr. La 
FoLLeETTE in the chair). Does the Sen- 
ator from Connecticut yield to the Sen- 
ator from Wyoming? 

Mr. DANAHER. I yield to the Sena- 
tor from Wyoming. 

Mr. O'MAHONEY. Does the Senator 
from Connecticut now understand that 
the adoption of the amendment which I 
shall offer in a few moments when we 
reach the proper place will not defeat 
the purpose of the Senate committee 
amendment if it should be adopted? 

Mr. DANAHER. I believe I under- 
stand that that would be a necessary 
result, I would reverse it, though, and 
say that if the amendment of the Sen- 
ator from Wyoming should be adopted 
with reference to lines 7 to 13, inclusive, 
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on page 29 the amendment so adopted 
would be subject to the limitation con- 
tained in the committee amendment on 
page 30. Is not that correct? 

Mr. O’MAHONEY. Precisely. 

Mr. McKELLAR. That is correct. 

Mr. DANAHER. I thank the Senator 
very much, 

Mr, TYDINGS. Mr. President, is the 
Senate about to vote on the amendment 
offered by the Senator from Wyoming? 

The PRESIDING OFFICER. In the 
opinion of the present occupant of the 
chair, the amendment on line 4, page 29, 
should be disposed of first. 

Mr. TYDINGS. I will wait until that 
is done. 

The PRESIDING - OFFICER. The 
clerk will state the amendment for the 
information of the Senate. 

The CHIEF CLERK. On page 29, line 4, 
it is proposed to strike out “$22,500,000” 
and insert “$25,003,590.” 

The PRESIDING OFFICER. With- 
out objection—— 

Mr. LANGER.. I ask for the yeas and 
nays on the amendment. 

The yeas and nays were not ordered. 

The amendment was agreed to. 

The next amendment was, on page 29, 
line 6, after the words “Operations 
Branch”, to strike out “and no funds 
shall be allocated to the Domestic Opera- 
tions Branch”, and insert “and not more 
than $5,061,499 shall be allocated to the 
Domestic Operations Branch, as follows: 
Office of the Director, $125,000; Office of 
Program Coordination, $225,000; News 
Bureau, $900,000; Bureau of Special 
Services, $950,000; Radio Bureau, $811,- 
499; Motion Picture Bureau, $50,000; and 
for accumulated leave of eliminated em- 
ployees, for liquidation of branches here- 
with reduced or discontinued, and for 
carrying out partly completed contracts 
made in branches herewith reduced or 
eliminated, $500,000.” 

Mr. O’MAHONEY. Mr. President, I 
now offer the amendment which I in- 
advertently presented out of order a few 
moments ago. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming will be stated for the informa- 
tion of the Senate. 

The CHIEF CLERK, On page 29, line 7, 
in lieu of the language proposed to be 
inserted by the committee it is proposed 
to insert “and not more than $5,500,000 
shall be allocated to the Domestic Oper- 
ations Branch.” 

Mr. MAHONEY. Mr. President—— 

The PRESIDING OFFICER. The 
Senator from Wyoming is recognized, 

Mr. O’MAHONEY. Mr. President, 
earlier in the day, when there was a 
smaller attendance than there now is, I 
endeavored to explain the reasons why 
I offer this amendment. I shall repeat 
the reasons now very briefly. 

The Bureau of the Budget recom- 
mended to the Congress for the Domes- 
tic Operations Branch an appropriation 
in excess of $8,000,000. The Committee 
on Appropriations of the House, after 
listening to the evidence presented by 
the agency and by other persons who 
were called before it, recommended to 
the House the appropriation of $5,500,- 
000. That was the judgment of the 
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House Appropriations Committee. Upon 
the floor of the House it was upset and 
the whole item was stricken out. So, as 
the bill came to the Senate, there was no 
appropriation for the Domestic Opera- 
tions Branch. 

‘The Committee on Appropriations of 
the Senate, however, felt that that was 
an erroneous action. The Senator from 
Massachusetts [Mr. Longe] took a very 
active part in explaining to the com- 
mittee why, in his opinion, it was an 
erroneous action and an undesirable 
action for the Senate to cut off certain 
of these bureaus. So, as a result of the 
discussion there, the sum of $3,561,499 
was inserted by the committee. My 
feeling was that that was not sufficient 
to provide for this necessary service of 
O. W. I. So I am offering an amend- 
ment which adopts the judgment and 
verdict of the House Committee on Ap- 
propriations. + 

If the committee amendment shall be 
adopted, then three very important 
functions of O. W. I. will be absolutely 
cut off. They are, first, the Bureau of 
Graphics and Printing, which is the bu- 
reau which publishes the war posters 
desired by every war agency. Appro- 
priations for the purpose for other war 
agencies were eliminated by the Bureau 
of the Budget because the Bureau of the 
Budget, in the interest of economy, de- 
sired to concentrate all the poster 
function in O. W. I. If we do not restore 
that appropriation, there will be no 
posters. 

Mr. HOLMAN. Mr. 
the Senator yield? 

Mr. O’MAHONEY. I am very glad to 
yield to the Senator from Oregon. 

Mr. HOLMAN. It is not my under- 
standing that there will be no more 
posters. Certain advertising agencies 
and connections are prepared to get out 
these posters. As a matter of fact, our 
subcommittee recommended a sum 
$200,000 less than the one now being 
considered for this item. The subcom- 
mittee reported for this item, in-line 7, 
the sum of $3,061,499, which leaves a 
considerable sum, in my opinion, for all 
these agencies, 

Mr. O’MAHONEY. The Senator mis- 
understood what I said. I stated that 
if the committee amendment stands, the 
various war agencies will not have any 
funds by which they can issue the post- 
ers they desire, and the O. W. I. will 
have no opportunity to continue this 
activity. It is true that certain adver- 
tising agencies are cooperating, but there 
is no_ possible way of determining 
whether or not their cooperation may 
not cease tomorrow. So Isay that from 
my point of view it would be a grave 
error to cut off that bureau entirely. 

The same thing is true of the Motion 
Pictures Bureau. I) have already de- 
scribed to the Senate numerous motion 
pictures prepared at the request of the 
Coast Guard for stirring up recruiting, 
at the request of the Treasury Depart- 
ment, and other's, all carrying out the 
war effort. 

Finally, the third bureau which in my 
judgment should not be abolished is the 
Field Operations Bureau, because that is 
the only Bureau by which the necessary 
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war information can be brought home to 
the States and to the localities in the 
manner in which they desire it. 

I pointed out, for example, how O. P. A. 
operates, It operates in the West, it 
operates in New England, it operates on 
the Pacific coast, and it is quite impos- 
sible to expect the information service 
which is necessary in the local terrain to 
clear through Washington. Washington 
is not sufficiently in contact with them. 

I say, Mr. President, that unless the 
Field Operations Bureau is maintained, 
we shall be cutting off the effective way 
of distributing, in the most economical 
manner, the information which the 
States and the localities, in cooperation 
with the Government, and the Govern- 
ment bureaus, should have. Itis for that 
purpose that I am offering the amend- 
ment, which had the support of the 
House Committee on Appropriations, in 
order that O. W. I. may function through 
the Domestic Operations Branch. 

Mr, TYDINGS obtained the floor. 

Mr, LODGE. A parliamentary inquiry, 

The PRESIDING OFFICER, The 
Senator from Massachusetts will state 
his inquiry. 

Mr. LODGE. Is the amendment to 
strike out all in italic, from line 7 to 
line 12, eliminating all reference to the 
different branches, and to substitute 
$5,500,000, increasing the amount $2,- 
000,000, to be allocated indiscriminately? 

The PRESIDING OFFICER. If the 
Senator from Maryland will wait just a 
moment, the clerk will again state the 
amendment offered by the Senator from 
Wyoming, for the information of the 
Senate. 

Mr. LODGE. May it be stated in toto? 

Mr. O’MAHONEY.. Mr. President—— 

The PRESIDING OFFICER. The 
clerk will state the amendment for the 
information of the Senate. 

The Cuter CLERK. In lieu of the lan- 
guage proposed to be inserted by the com- 
mittee, beginning on page 29, line 7, it is 
proposed to insert the following: “and 
not more than $5,500,000 shall be allo- 
cated to the Domestic Operations 
Branch.” 

Mr. LODGE. The amendment is am- 
biguous; it does not state how much of 
the existing language is stricken out. 

Mr, O’MAHONEY. Mr. President—— 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming, in the understanding of the 
Chair, is in lieu of all the matter in 
italics, and the typewritten memor- 
andum, or addition, appended to some 
copies of the bill extant in the Senate. 

Mr. McKELLAR. Mr, President, that 
is exactly correct. 

Mr. O’MAHONEY. Mr, President—— 

The PRESIDING OFFICER. Does the 
Senator from Maryland yield to the 
Senator from Wyoming? 

/ Mr, TYDINGS. I yield. 

Mr, O’MAHONEY. I should like to 
have the attention of the Senator from 
Massachusetts. 

Mr. TYDINGS. Will the Senator let 
me explain the matter? I think I can 
do so. I think he is on solid ground. 

Mr. O’MAHONEY. I appreciate that. 
I merely wanted to say that there is 
nothing ambiguous about my amend- 
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ment. TI stated I think no less than five 
times that the purpose is to strike out all 
in italics, and substitute the language 
which was read by the clerk, so that there 
would be a total appropriation of $5,- 
500,000. 

Mr, LODGE. Mr, President—— 

Mr. TYDINGS. I decline to yield 
further. 

The PRESIDING OFFICER. The 
Senator declines to yield further. 

Mr. TYDINGS. Mr, President, there 
should be no difficulty in understanding 
exactly what is involved as between the 
committee amendment on the one hand 
and the amendment offered by the Sen- 
ator from Wyoming on the other, 
Briefly, the Budget Bureau, before the 
bill was taken up in the House commit- 
tee, authorized an estimate of $8,865,906 
for the domestic program. When the 
estimate reached the House committee, 
the House committee cut it down to five 
and one-half million dollars. When the 
bill was considered by the House, the 
House struck out the entire appropria- 
tion, so that when the bill came before 
the Senate Committee on Appropriations 
for consideration, there was not a single 
dollar provided for the Domestic Opera- 
tions Branch of O. W. I. 

What the committee did was to re- 
store some $3,600,000 for the domestic 
operations of O. W. I. It did not restore. 
that figure in a haphazard manner; it 
took up each 1 of the 11 break-downs 
which divided the work and the func- 
tions of the Domestic Operations Branch 
of O. W. I., and considered each on its 
merits, to ascertain whether or not, in 
view of the testimony adduced on the 
part of Director of O. W. I. and other wit- 
nesses, a case was made out for the con- 
tinuance of the particular function origi- 
nally estimated for by the Budget. 

Not only did we do that, but at first 
in the committee it was proposed to make 
a blanket cut, by some motions, or a 
blanket increase, by other motions, but 
after discussion on blanket motions of 
one kind or another, it was thought that 
that would not be the fair way to ap- ` 
praise the work of these 11 agencies. So 
the committee, on the motion of the Sen- 
ator from Nevada [Mr. McCarran], as 
I recall, agreed to consider each branch 
separately, and we had a committee vote 
on each 1 of the 11 branches of the 
Domestic Bureau pf O. W. I, 

Mr. McKELLAR. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Maryland yield to the Sen- 
ator from Tennessee? 

Mr, TYDINGS. I yield. 

Mr. McKELLAR. The result of the 
vote was 12 to 11, as I recall, in favor of 
the amendment which is now in the bill. 

Mr. TYDINGS. I think the Senator is 
in error as to that. If I may point out, 
the votes varied. There were some votes 
larger than others, As a matter of fact, 
there was one, I believe, which was 8 to 
13 or 14. Some members of the commit- 
tee evaluated one function of the do- 
mestic activity as more worthy than an- 
other. So there was no uniformity in 
the votes, which again proves and ac- 
centuates the point that members of the 
committee, both Democrats and Repub- 
licans, were assaying the value of these 
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as was humanly possible. 

Mr. McKELLAR. Mr. President, as I 
remember the Senator from Louisiana 
iMr. Overton] made the motion that this 
plan be adopted, and his motion was 
agreed to by a vote, as I reeall the figures, 
of 12 to 11. I have sent for the figures 
in order that I may be accurate in my 
statement. 

Mr. OVERTON. Mr. President, I may 
say that that was in the full committee. 

Mr. McKELLAR, Yes. 

Mr, OVERTON. As I understand, the 
Senator from Maryland is now talking 
about what happened in the subcommit- 
tee. I made,the motion in the full com- 
mittee. 

Mr. McKELLAR. Yes. 

Mr. TYDINGS. The Senator from 
Louisiana made a blanket motion in the 
full committee, after the subcommittee 
had reported, but the motions to which 
Iam now addressing myself were separate 
motions predicated on the merits of the 
particular function in question, and I 
may say that some members voted for 
one function and voted against other 
functions. So there was no uniformity; 
there was no desire to take a broadax 
and walk into the O. W. I. and cut down 
agencies on the domestic front, but, in 
my humble judgment, only those agencies 
were finally retained which were justified 
by the evidence adduced before the com- 
mittee, which was rather extensive. 

Mr. President, in all candor I do not 
believe that the real ingredients which 
entered into the committee’s decision on 
this matter have been fully appraised or 
presented: For example, if Senators will 
look into the Budget break-down on the 
Domestic Operations Branch they will 
find the sum of $1,222,904 for motion 
pictures. Keep that figure in mind—the 
figure $1,222,000—for if the amendment 
of the Senator from Wyoming [Mr. 
O”’Manoney] prevails there will not be 
$1,222,000 for motion pictures, because 
that would envisage an over-all appro- 
priation of in excess of $8,000,000. The 
Senator’s own motion cuts down that 
amount. Do I make that plain? 

Mr. LODGE. Iwill say to the Senator 
from Maryland that that is not neces- 
Sarily true. Under the amendment of 
the Senator from Wyoming all the money 
could be devoted to motion pictures. 

Mr. TYDINGS. The Senator from 
Massachusetts is correct, but I am sup- 
posing that if all these agencies have 
value, and are all to be retained, if the 
full amounts of the estimates were not 
appropriated, that there would be a cor- 
responding leveling off in the respective 
agencies comprising the 11. 

What did the committee do? Did it 
say, “Motion pictures are banned?” Did 
it say that there ought not to be any 
motion pictures for the education or in- 
formation of the people? Not at all. 
-The committee knew, because it had evi- 
dence before it, that the Navy was mak- 
ing motion pictures for the information 
of the country, for the training of men 
in the Navy, and for civilian matters 
related to the Navy. It knew that the 
Army was making motion pictures for 
similar purposes, many of which we have 
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seen, It also knew that for propaganda 
purposes to engender patriotism the big 
motion picture companies of the country 
had produced what had been supposed 
to be masterpieces. I will name just 
one—“Air Force.” Many Senators have 
seen it. If we are to try to develop 
patriotism, and the will and confidence 
to win, what better picture could anyone 
produce than “Air Force”? There were 
other motion pictures produced by the 
private companies already in existence. 
‘Therefore we did not assume that O. W. I. 
could make a better picture for patriotic 
purposes than the private industries 
themselves were making. 

Mr. Davis, in testifying before the com- 
mittee, said that one of the most im- 
portant parts of our motion-picture pro- 
gram is to keep liaison between the 
C. W. I. in Washington and the motion- 
picture industry in California, to give 
directives, to give the industry a line of 
thought. Something may need to be 
stressed or developed. For example, it 
might be “Don’t tell the enemy what you 
know.” The industry will weave that 
into any number of tieir pictures, par- 
ticularly those which deal with the war. 
Therefore we took a very liberal view by 
giving to the O. W. I. $50,000 so that they 
could keep a liaison or a coordination 
between themselves and the exhibitors in 
respect to the things they wanted to 
develop in motion pictures. There was 
nothing parsimonious about that. It was 
not proposed to cut down that appro- 
priation because of a desire to deal a 
sweeping blow at O. W. L, but we knew 
the Army was making motion pictures, 
we knew the Navy was doing the same 
thing, and that there was not any point 
in having one more organization engaged 
in making motion pictures. But there 
was a point in giving O, W., I. sufficient 
money to correlate and more or less di- 
rect the kind of pictures that would best 
serve the purpose for which O. W. I. was 
created. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. McKELLAR. The Motion Picture 
Bureau, it vas estimated by the Budget, 
was to receive $1,222,904, and the com- 
mittee offered it $50,000. 

Mr. TYDINGS. I said so. 

Mr. McKELLAR. I know the Senator 
has said so. The Senator says that is 
no effort ta be parsimonious. If that is 
not an effort to be parsimonious, I do 
not know what would be. The $50,000 
would be of absolutely no service. It 
would mean that there would be no pic- 
ture shown so far as this organization 
is concerned, Estimates for appropria- 
tions propose to be made for other ac- 
tivities of Government Have been denied 
them by the Bureau of the Budget on 
the assumption that provision was to be 
made for O. W. I. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. OVERTON. The view of the sub- 
committee and the whole committee was 
that it was not necessary for O. W. I. to 
continue the production of pictures, be- 
cause pictures are being made by the 
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Army, by the Navy, and by other agencies 
of the Government for educational and 
patriotic purposes. 

Mr. TYDINGS. Quite true. 

Mr. OVERTON. The $50,000 was pro- 
vided for in order that the O. W. I. may 
maintain a liaison with the expert pro- 
ducers of motion pictures in the United 
States. 

Mr. TYDINGS. That is correct. 

Mr. McKELLAR. Then as I under- 
stand, instead of having motion pictures 
te demonstrate what is going on in the 
Army, we are to have liaison. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. LODGE. Of course, the Army 
makes its own movies, and the Navy 
makes its own movies. The Office of 
Education, which the Senator from Mary- 
land did not mention, and which is re- 
ceiving a large appropriation, is making 
motion pictures. 

Mr. TYDINGS. And the Department 
of Agriculture. 

Mr. LODGE. TI hope a motion will not 
be made to strike out the $50,000. It 
will be of the greatest value to maintain 
this service in Washington to tell the 
motion-picture producers in Hollywood 
the line which should be taken. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. LUCAS. How many pictures have 
been made by O. W. I. up to this time? 

Mr. TYDINGS. I cannot answer that 
question; I do not know the number; but 
not a great many. One or two or three 
are now in process of being made, which 
no one as yet has seen. 

Mr. LUCAS. Was there any evidence 
before the committee disclosing the 
value from the standpoint of propa- 
ganda of any of the pictures which have 
been made? 

Mr. TYDINGS. No. The committee 
took the view, I will say to the Senator, 
not that an O. W. I. picture had no value, 
but that it was a duplication of what was 
already being done. 

Mr. President, I should like to bring 
out that there was a certain philosophy 
expressed by the committee members 
who supported the provision for $3,- 
600,000. After mentioning one or two 
more instances, I shall try to develop 
how that philosophy expressed itself 
with respect to the particular categories 
which were retained in the bill. Before 
I do that I ask Senators to note that the 
field operations are eliminated from this 
bill. The Budget estimated that $1,- 
911,000 would be necessary to carry on 
the field operations. Even if the amend- 
ment of the Senator from Wyoming 
should be adopted that full amount 
would not be available for that purpose, 
unless it were taken from other places. 
But the reason the committee provided 
nothing in the bill for field operations is 
quite simple, and I believe convincing. 
For example, every Senator knows that 
the Office of Price Administration main- 
tains a publicity man in his State. I 
defy anyone to refute that statement. 
Every Senator knows that the War 
Manpower Commission maintains a 
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publicity bureau in each office it has all 
over the country. Andso itis with other 
Government agencies. 

The plausible and feasible play on 
words which has for its purpose “putting 
over” the appropriation is based on the 
fact that it is claimed we need the 
O. W. I. agency to coordinate and deal 
- with the respective publicity agencies of 
the other agencies or bureaus and de- 
partments, apart from the O. W. I. Mr. 
President, we do not need it. Even now, 
while we have it, that argument falls to 
the ground because, so far as I have been 
able to ascertain, that procedure is not 
being followed. The Office of Price Ad- 
ministration deals with its price boards 
in the various counties and cities and 
sections; it does not go to the O. W. I. 
for anything. The War Manpower Com- 
mission in each State does likewise. 
Perhaps there may be some little cooper- 
ation there. 

So the contention about the field 
agencies being necessary to keep Hitler 
from swimming the Atlantic Ocean sim- 
ply is not well-founded, and no evidence 
was submitted to our committee to prove 
that it was. 

As a matter of fact, the O. W. I. in 
Washington daily releases news items 
having to do with the war in one theater 
or another or in one phase or another, 
Such news is carried by the great press 
associations in practically all the metro- 
politan press, large and small. By the 
time the release is sent by mail to the 
O. W. I. Office in Washington or Colo- 
rado or Illinois, the news is from 48 to 72 
to 96 hours old, and all they can do there 
is reproduce it. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. O’MAHONEY. That is not the 
testimony which was given to me by Mr. 
Davis and by his assistants. It is pre- 
cisely to avoid that situation that the 
field services are desired. 

Let me read to the Senate what Mr. 
Davis stated in a letter written to me, 
which I received this morning: 

2. Field services: We have 12 regional and 
48 branch offices—the difference being mainly 
in the size of the city served, and the regional 
offices having only very slight supervisory 
powers over the branches. Their functions 
are as follows: 

(a) Production of press releases, radio 
scripts and announcements, and background 
information material on behalf of the vari- 
ous war agencies. (Our Radio Bureau, whose 
budget was allowed as requested, would be 
gravely hampered in its work if the field 
services were abolished; as radio scripts, no 
less than news releases, must often be re- 
written to serve local interests and particular 
local needs.) 

(b) Clearance for policy and time priority 
of all local Government radio programs in the 
field, 

(c) Clearance between agencies, for over- 
all information policy, of the news material 
produced by various agencies on the same 
story. 

(a) Handling’ special assignments for the 
Overseas Branch of Office of War Information. 


Mr. TYDINGS. Mr. President, I thank 
the Senator, because to prove what I 
have just been attempting to argue I do 
not think I could obtain a more conclu- 
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sive bit of evidence than certainly is 
supplied by the first paragraph, if not, 
by the others of the communication the 
Senator has just read. 

For example, let us consider the state- 
ment relative to what the field services 
do—that is, the regional and the State 
offices. List, Mr. President: 


Production of press releases, 


Was not that what I said? The press 
releases are released in Washington, for 
the whole country, and afterwards are 
released in the regional and State of- 
fices, and are sent to the newspapers, 
where they are piled up on the editors’ 
desks, The editor makes a mental reso- 
lution that he will try to look through 
them. Finally, he finds he is late getting 
his paper out, and that he has to write 
an editorial or an article covering a late 
piece of news; and into the wastebasket 
go the releases. 

The Byrd committee has brought out 
the facts about that situation on many 
occasions. 

Mr. McKELLAR. Mr. President, will 
the Senator yield to me? 

Mr. TYDINGS. I yield. 

Mr. McKELLAR. Such evidence was 
not brought out before our committee, 
at all. There was not a scintilla of evi- 
dence before our committee to show that 
the Senator’s statement is correct. 

Mr. TYDINGS. Here is Mr. Davis’ 
statement: 

Production of press releases—— 


Mr. McKELLAR. That statement was 
not brought out before our committee. 

Mr. TYDINGS. It should not be used 
in support of Mr. Davis’ statement, if it 
is not exactly what it says. 

Mr. O’MAHONEY. Mr. President, 
will the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. O’MAHONEY. I certainly offered 
it for exactly what it says. 

Mr. TYDINGS. Certainly. 

Mr. O’MAHONEY. I merely differ 
with the Senator as to the conclusions 
he is reading into the item. 

Mr. TYDINGS. Then the letter goes 
on to say that they are to issue releases 
dealing with information material on 
behalf of the various war agencies. 

Good heavens above, Mr. President. 
If we want to know something about the 
price of an article, do we go to the 
O, W. I. in Baltimore, or in Memphis, 
Tenn., or in Cleveland, Ohio? Of course 
we do not. We go to the O. P. A. office, 
There is where we obtain the informa- 
tion. What good is there in having an- 
other bureau dealing with the same 
thing, at a cost of $2,000,000 a year? It 
does not make sense. It does not deal 
with the Office of War Information in 
relation to propaganda, counterpropa- 
ganda, or any psychological or spiritual 
effort directed to the husbanding of the 
energies of the people in the war effort. 

If we want to know whether labor is 
available in Baltimore, New York, or 
Newark, N. J., do we go to the O. W. I? 
No; we go to the War Manpower Com- 
mission or to the business employment 
services, 
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All the talk about coordinating the 
other agencies of Government is plain 
humbug. There is nothing to it except 
plausibility—the kind of argument a 
criminal lawyer makes in arguing to a 
jury, in attempting, by a fiow of words, 
usually using some Biblical quotation, to 
bamboozle the jury into believing the 
culprit is not guilty and to prevent them 
from sending him to the hoosegow. 
{Laughter.] 

There is very little evidence to show 
any use for this work, 

I read further from the letter: 

(b) Clearance for policy and time priority 
= a oe Government radio programs in 

e field. 


Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. TYDINGS, I prefer not to yield. 
I have been rather generous in yielding. 
Frankly, I have a little cold, and I find 
it somewhat difficult to speak, as the 
Senator can appreciate. I do not want 
to be discourteous, If I have not made 
myself plain, and if any Senator desires 
to ask me a question about something I 
have said, I shall be glad to answer it. 

This is the tip-off. Follow it closely. 
How much is $2,000,000? It is an average 
of $40,000 for each State. Whether it 
be a small State or a large State, just 
imagine the average State—$40,000 a 
year for each State is being spent in O., 
W. I. Think of the tremendous respon- 
sibility. Hitler will be at our back door 
right away, the people will quit working 
in the factories, and all our rationing 
and bond-buying programs will simply 
go out the window, without $40,000 to 
carry on these activitiés in each State. 

(b) Clearance for policy and: time priority 
of a ooN Government radio programs in 
the field. 


I can see those boys perspiring now, 
as they struggle against all the Axis 
propaganda to spend $40,000 in the cause 
of patriotism. 

(c) Clearance between agencies, for over- 
all information policy, of the news material 
produced by various agencies on the same 
story. 


Rot! [Tearing letter in two.] Those 
are just words. 

Mr. O’MAHONEY. Mr. President, will 
the Senator be good enough to hand me 
back my letter? [Laughter.] 

Mr. TYDINGS. I beg the Senator's 
pardon. To show the Senator what a 
generous nature I have, he gave me only 
one piece of paper, and I return two to 
him. [(Laughter.] Iam sorry I tore the 
Senator’s paper. 

Mr. O’MAHONEY. I do not blame 
the Senator, because he was making a 
very dramatic appeal, in the manner of 
which he is so capable. 

Mr. TYDINGS. All of these tech- 
niques have been developed in recent 
years by agencies of the Government. 
The technique of “coordination” has been 
developed. The word “coordination” 
has cost the Government millions of dol- 
lars in waste. There is nothing to it. 
I venture to say that in Baltimore, or in 
any city in Oregon, or in any other State, 
there is very little effort to coordinate. 
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I dare say that very few conferences are 
called, and that there is very little clear- 
ance of the various press releases, poli- 
cies, and so forth through O, W.I. Each 
agency handles its own press releases. 
When I pick up my own newspaper, the 
Baltimore Sun or the Baltimore News, 
what do I read? “O. P. A, announces 
today——”;; “O. P. A. said——”; “O. P. A. 
detecting those who are pleasure driv- 
ers.” “O. P. A. says this is the ruling.” 
It does not come through O. W.I. The 
radio program comes from O. P. A. 

So, Mr. President, I do not think we 
need concern ourselves and wear out all 
our handkerchiefs drying our tears over 
the elimination of the $2,000,000 for the 
field service. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. McNARY. I had understood that 
the amount allowed for the field service 
was $1,300,000. 

Mr. TYDINGS. I took the Budget 
estimate and explained that the items 
would all have to be reduced if the allow- 
ance were $5,500,000 instead of eight-mil- 
lion-odd dollars. It is true that the 
amount allowed for the field service 
would be less than $2,000,000. Iam only 
explaining how the O. W. I. got by the 
Bureau of the Budget with a figure of 
$2,000,000. 

An agency goes to the Budget Bureau 
and obtains an allowance of $1,800,000 
for some particular function. Then when 
it gets into a little hot water before Con- 
gress, it is willing to take 60 cents on the 
dollar and call it square. If it ought to 
have had $1,800,000 when it first went 
before the Budget Bureau, if its position 
was Sound and secure, and sane, it ought 
to have it now. It is the same old story, 
“If you cannot get it all, get something 
and carry on the function.” 

Mr. BANKHEAD. Mr. President, will 
the Senator yield to me for the purpose 
of submitting a conference report on the 
bill continuing the life of the Commodity 
Credit Corporation? 

Mr. TYDINGS. I yield. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION—CONFERENCE REPORT 


Mr. BANKHEAD submitted the follow- 
ing report: 


The committee of conference on the dis- 
~agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
2869) to continue Commodity Credit Corpo- 
ration as an agency of the United States, 
increase its borrowing power, revise the basis 
of the annual appraisal of its assets, and for 
other purposes, having met, after full und 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: 

In lieu of the matter proposed to be in- 
serted by the Senate amendment insert the 
following: 

“That section 1 of the Act approved March 
8, 1938 (52 Stat. 107), as amended, is hereby 
amended by deleting from the first sentence 
thereof the term ‘8lst of March’ where that 
term first appears therein and substituting 
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in Heu thereof the term ‘30th of June’, and 
by deleting from the second sentence thereof 
‘on the basis of the cost, including not more 
than one year of carrying charges, of such 
assets to the Corporation, or the average 
market prices of such assets for a period of 
twelve months ending with March 31 of each 
year, whichever is less,’ and inserting in ileu 
thereof ‘on the basis of the cost, or insofar 
as practicable, the average market price of 
such assets during the last month of the 
fiscal year covered by the appraisal, which- 
ever is the lower.’ Only one appraisal of the 
assets and liabilities of the Commodity 
Credit Corporation shall be made during the 
calendar year 1943 which shall be on the basis 
established: by this amendment. 

“Sec. 2. Section 4 of the Act approved 
March 8, 1938 (52 Stat. 108), as amended. is 
hereby amended by deleting the term 
‘$2,650,000,000’ and inserting in leu thereof 
the term ‘83,400,000,000’. 

“Src. 3. Section 7 of the Act approved Jan- 
uary 31, 1935 (49 Stat. 4), as amended, is 
hereby amended by changing the designation 
thereof to section 7 (a) and by deleting from 
the first sentence thereof the term ‘June 30, 
1943’ and by inserting in Meu thereof ‘June 
80, 1945"; and is further hereby amended by 
striking out the period at the end of the sec- 
tion and inserting in lieu thereof a comma 
and the following: ‘without regard to pro- 
visions of any other existing law relating to 
public funds: Provided, however, That the 
Corporation shall at all times maintain com- 
plete and accurate books of account and shall 
determine the procedures to be followed in 
the trgnsaction of the corporate business. 

“‘(b) The financial transactions of the 
Corporation beginning with the period from 
July 1, 1943, shall be audited by the General 
Accounting Office in accordance with the 
principles applicable to commercial corporate 
transactions and under such rules and regu- 
lations as may be prescribed by the Comp- 
troller General of the United States: Pro- 
vided, That the Corporation shall continue to 
have the authority to make final and conclu- 
sive settlement and adjustment of any claims 
by or against the Corporation or the accounts 
of its fiscal officers: Provided further, That a 
report of such audit shall be made to the 
Congress, together with such recommenda- 
tions as the Comptroller General may deem 
advisable, and that each such report shall 
cover a period of one fiscal year and shall 
not be made until the Corporation and the 
Secretary of Agriculture shall have had a 
reasonable opportunity, not to exceed ninety 
days, to examine the report, point out errors 
therein, explain or answer the same, and file 
a statement which shall be submitted by 
the Comptroller General with his report: 
Provided further, That a copy of each such 
report shall be furnished the Secretary of 
the Treasury and that the findings contained 
therein shall be considered by the Secretary 
in appraising the assets and liabilities and 
determining the net worth of the Corpora- 
tion under sections 1 and 2 of the Act of 
March 8, 1938 (52 Stat. 107). as amended: 
Provided, however, That nothing in this sec- 
tion shall be construed as modifying legis- 
lation authorizing the use of funds of the 
Corporation for administrative expenses and 
requiring accountability therefor. 

“*(c) The expenses of the audit as pro- 
vided in this section may be paid up to and 
including June 30, 1945, from moneys ad- 
vanced therefor by the Corporation, or from 
any appropriation or appropriations for the 
General Accounting Office, and appropria- 
tions so used shall be reimbursed promptly 
by the Corporation as billed by the Comp- 
troller General: Provided, That any such ad- 
vances or reimbursements shall be consid- 
ered as nonadministrative expenses of the 
Corporation. For the purpose of such audit 
the representatives of the General Account- 
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ing Office shall have access to all papers, 
books, files, accounts, financial records, ware- 
houses, and all other things, property, and 
places belonging to or under the control of 
or used or employed by the Corporation and 
shall be afforded full facilities for verifying 
transactions with and balances in deposi- 
taries and with fiscal agents: Provided fur- 
ther, That the certified financial reports and 
schedules of the fiscal agents of the Corpo- 
ration based on commercial audits in the 
usual course of business may be accepted 
by the General Accounting Office in its audit 
of the financial transactions of the Corpora- 
tion as final and not subject to further audit 
verification. 

“‘(d) Any examination of the corporate 
records shall be made at the place or places 
where such records are normally kept in — 
the transaction of the corporate business, 
and the Corporation shall retain custody of 
contracts, youchers, schedules, or other 
financial or accounting documents, either 
original or duplicate, relating to its non- 
administrative transactions.’ 

“Sec. 4. The Federal Reserve banks are 
hereby authorized to act as depositaries, cus- 
todians, and fiscal agents for the Commod- 
ity Credit Corporation. 

“Sec. 5. Subsection 22 (g) of the Federal 
Reserve Act, as amended (12 U. S. C. 375a), 
is hereby amended by adding at the end 
thereof the following: “This subsection shall 
not apply to loans which the Commodity 
Credit Corporation has agreed to take over 
or purchase’. 

“Sec. 6. (a) No maximum price shall be 
established or maintained for any agricul- 
tural commodity, including milk and live- 
stock and the products thereof, or for any 
commodity processed or manufactured in 
whole or substantial part from any agri- 
cultural commodity, below a price which will 
refiect to the producers thereof, a price be- 
low the support price therefor as hereto< 
fore or hereafter announced by the Secre- 
tary of Agriculture or the War Food Admin- 
istrator, nor a price below the higher of the 
maximum prices provided in section 3 of 
Public Law Numbered 729, approved Octo- 
ber 2, 1942. 

“(b) No subsidy or other payments, other 
than those which have accrued prior to 
August 1, 1943, shall be made either directly 
or indirectly by the Government or any 
agency thereof, including any Government- 
owned or controlled corporation, to a pro- 
ducer, processor, manufacturer, or any other 
person engaged in the production, market- 
ing, distribution, or handling of any com- 
modity referred to in subsection (a) either 
(1) for any reduction or roll-buck of maxi- 
mum prices or support prices so established, 
maintained or announced as may have been 
or may hereafter be ordered, or (2) as a 
substitute for or in lieu of increasing maxi- 
mum prices or support prices already or 
hereafter established, maintained or an- 
nounced, or (3) to maintain any maximum 
price already or hereafter established, from 
any funds heretofore or hereafter appro- 
priated to, borrowed under congressional au- 
thorization by, or in the custody or contro! of 
any governmental agency, including any Goy- 
ernment-owned or controlled corporation, 
unless the Congress shall have specifically 
authorized the use of such funds for such 


i purpose, except that the foregoing probibi- 


tion shall not apply until the end of the 
current crop season to any such commodity, 
other than milk and livestock and the prod- 
ucts thereof, with respect to which the Goy- 
ernment or any agency thereof was com- 
mitted to the payment of such subsidies or 
other payments on June 15, 1943, or to Gov- 
ernment-owned wheat sold for feeding pur- 
poses if sold at not less than the parity 
price of corn, or to prevent such adjust- 
ments in the maximum or support prices 
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on competitive domestic vegetable oils and 
fats and oil seed as may be required to bring 
about or to maintain the necessary relation- 
ship in the prices of such products that'is 
required to assure adequate production for 
the war effort. 

“(c) Nothing contained in this section 
shall be construed to prevent the payment 
of all or any part of the purchase price or 
adjusted purchase price heretofore or here- 
after paid or to be paid for such commodities 
sold to any governmental agency for govern- 
mental use, 

“(d) The definition of the term ‘person’ 
in section 302 (h) of the Emergency Price 
Control Act of 1942 shall apply to the term 
‘person’ as used in this section. 

“Sec. 7. The first sentence of section 2 (e) 
of the Emergency Price Control Act of 1942 
is hereby amended by inserting before the 
period at the end thereof a colon and the fol- 
lowing: ‘Provided further, That the author- 
ity conferred by this section with respect to 
the buying. selling, storage, and use of com- 
modities, and the authority conferred on the 
Secretary of Agriculture by section 4 of the 
act of July 1, 1941, (55 Stat. 498), as amended, 
shall, in the case of any commodity used for 
food purposes, be exercised only with the ap- 
proval of the War Food Administrator created 
by Executive Order No. 9322, as amended, and 
only in such manner and upon such terms 
and conditions as he determines to be nec- 
essary to obtain the maximum necessary pro- 
duction of food to assure an adequate supply 
of food for the armed forces, for the essential 
civilian needs, and for carrying out the pur- 
poses of the Act of March 11, 1941. Such au- 
thority to buy commodities used for food pur- 
poses shall include the power to buy them 
for the purpose of selling at a loss, but any 
such purchase for sale at a loss (1) shall be 
made only from the farmer at a price not 
less than the higher of the maximum prices 
provided in section 3 of Public Law 729, ap- 
proved October 2, 1942, and not less than the 
support price therefor as announced by the 
Secretary of Agriculture or the War Food Ad- 
ministrator, or (2) shall be made in the open 
market at a price which will reflect such 
price (referred to in clause (1)) to the 
farmer; and no such purchase for sale at 
a loss shall be made for the purpose of re- 
ducing or rolling back any maximum price 
established under the provisions of the Emer- 
gency Price Control Act of 1942, as amended: 
Provided further, That the War Food Admin- 
istrator shall not approve purchases for the 
purpose of selling at a loss, except those re- 
quired to carry out any program (other than 
a roll-back program) announced prior to 
July 1, 1943; and such approvals shall not in- 
volve losses in a total amount in excess of 
$150,000,000. The Government agency or cor- 
poration making such purchases shall dis- 
pose of the commodities purchased as soon 
as feasible through the regular recognized 
channels and functions of trade and distri- 
bution used in free and independent enter- 
prise; but no such commodity shall be sold 
or disposed of by any governmental agency or 
corporation (1) at a price below the price 
limitations imposed by sections 3 (a) and 3 
(c) of this act or section 3 of Public Law 
729, approved October 2, 1942, or (2) con- 
trary to the provisions of the last sentence of 
this subsection or the provisions of section 2 
(£) of this act. No governmental agency or 
corporation shall buy any such commodity for 
the purpose of selling it at a loss except pur- 
suant to the authority contained in this sec- 
tion.’ 

“Sec. 8. Full reimbursement shall be made 
to the Commodity Credit Corporation for 
services performed, losses sustained, operating 
costs incurred, or commodities purchased or 
delivered to or on behalf of the Lend-Lease 
Administration, the Army or Navy, the Board 
of Economic Warfare, the Reconstruction Fi- 
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nance Corporation, or any other Government 
agency, from the appropriate funds of these 
agencies.” 
And the Senate agree to the same. 
JOHN H. BANKHEAD, 
GEORGE L, RADCLIFFE, 
ROBERT A. TAFT, 
HucH A. BUTLER, 
Managers on the part of the Senate, 
HENRY B. STEAGALL, 
Brent SPENCE, 
Pau. Brown, 
WRIGHT PATMAN, 
JESSE P. WOLCOTT, 
CHARLES L. GIFFORD, 
F. L, CRAWFORD, 
Managers on the part of the House. 


The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. BANKHEAD. Mr. President, I will 
ask the senior Senator from Ohio [Mr. 
Tarr] to explain the conference report. 

Mr. TAFT. -Mr. President, the com- 


mittee on conference on the Commodity ` 


Credit Corporation bill had two bills be- 
fore it, which were entirely different. 
One was a substitute for the other, but 
they were very similar in some respects. 

The committee could not see how it 
could throw out a provision which was 
adopted by both Houses of Congress. 
Therefore we have adopted and agreed 
on the wording of the so-called Aiken 
amendment, which was also adopted by 
the House of Representatives. 

With regard to the Commodity Credit 
Corporation itself, the principal differ- 
ence was in the amount of additional 
borrowing power given to the Commodity 
Credit Corporation. The Senate pro- 
vided $1,000,000,00C additional. The 
House provided $500,000,000 additional, 
and the conferees agreed on $750,000,000. 

The House agreed to the Senate 
amendment providing for an audit of 
the books of the Commodity Credit Cor- 
poration by the Comptroller General of 
the United States. I think in that audit 
provision we have set a very excellent 
example for Government corporations. 
The Commodity Credit Corporation is 
not to be subject to the preaudit pro- 
visions affecting ordinary Government 
departments, but it is to be subject to 
an audit similar to that made of com- 
mercial corporations, by public audi- 
tors. That audit report is to be sub- 
mitted to the Secretary for comment or 
question, and then finally submitted to 
Congress. The House agreed to accept 
that provision, which was not in the 
House bill. 

When we come to the Aiken amend- 
ment the words are rearranged, but 
they are practically those adopted by the 
Senate. In my opinion that amend- 
ment prohibits all subsidies, as applied 
to agricultural commodities or any prod- 
uct manufactured from agricultural 
commodities. The language of subdi- 
visions (1), (2), and (3) seemed to me 
to be so broad that it would prohibit all 
roll-back subsidies and all kinds of sub- 
sidies except as they are expressly ex- 
cepted from the provision. The ex- 
press exceptions apply to vegetables, oils, 
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and other commodities. The language 
is: 


The foregoing prohibition shall not apply 
until the end of the current crop season to 
any such commodity, other than milk and 
livestock and the products thereof, with re- 
spect to which the Government or any agency 
thereof was committed to the payment of 
such subsidies or other payments on June 15, 
1943. - 


That validates one or two of the sub- 
sidies -of the Commodity Credit Corpo- 
ration, but not others, such as the cheese 
subsidy. 

With respect to the so-called 
O'Mahoney amendment, the conference 
committee agreed on a modification of 
that amendment, I think retaining the 
principle, spirit, and purpose of that 
amendment. Section 7 asit now appears 
in the bill provides: 

That the authority conferred by this sec- 
tion with respect to the buying, selling, stor- 
age, and use of commodities, and the au- 
thority conferred on the Secretary of Agri- 
culture by section 4 of the act of July 1, 1941 
(55 Stat. 598), as amended, shall, in the case 
of any commodity used for food purposes, be 
exercised only with the approval of the War 
Food Administrator— 


And so forth. The act of July 1, 1941, 
referred to, is the so-called price-support 
section. This section has nothing to do 
with direct subsidies. It is now confined 
to the purchase of commodities for sale 
at a loss, which is another method, and 
often an easier method, of paying a sub- 
sidy indirectly rather than directly, 

This section is confined to that pur- 
pose, and provides that no Government 
corporation shall buy food commodities 
except in accordance with the provisions 
of this section. If any agency contem- 
plates the purchase of goods for sale at a. 
loss, it must obtain the approval of the 
War Food Administrator, as provided in 
the O’Mahoney amendment, and he may 
approve it only if he determines that it 
is necessary to obtain the maximum 
necessary production of food to assure 
an adequate supply of food for the armed 
forces, civilian population, and so forth. 
In other words, the only purpose for 
which this indirect subsidy can be used” 
is for the purpose of increasing agricul- 
tural production. - 

It is further provided that such pur- 
chases may be made only directly from 
the farmer, at a price which is in accord- 
ance with the Price Control Act, or in 
the open market at a price which will 
reflect to the farmer the price to which 
res is entitled under the Price Control 

So this particular kind of a subsidy 
cannot be paid to any processor but 
must be paid directly to the producer 
or to the open market in which the 
producer can sell his goods. 

The House, however, was unwilling 
to agree to such a provision regarding 
the purchase for sale at a loss without 
certain limitations, and it provided, 
therefore, that this appropriation could 
not be used for carrying out any pro- 
grams except those which were an- 
no™:nced prior to July 1, 1943, and even 
then not for any roll-back program. 
So this method cannot be used indirectly 
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to validate the roll-back subsidies. It 
can be used to validate any other exist- 
ing program of the Commodity Credit 
Corporation, but it is provided that the 
total loss involved in connection with any 
such indirect subsidy methods shall not 
exceed $150,000,000, without further ap- 
proval of Congress, 

Protection is given in the provision 
that an agency buying such goods, 
though it may sell at a loss, may not sell 
below the parity price fixed in the Price 
Control Act. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. WHERRY. What indirect sub- 
sidy or commitment has been made for 
which this money can be paid? 

Mr. TAFT. The Commodity Credit 
Corporation has made the following 
commitments: 

Oil fats, including peanuts, soybeans, 
and flax, which may cost $60,000,000 dur- 
ing the year. That is an exception from 
the Aiken amendment, and I believe may 
be paid as a direct subsidy outside the 
$150,000,000. 

Second, canning crops, $25,000,000. 
That also is a direct exemption from the 
Aiken amendment, and I think may be 
paid outside the $150,000,000. 

The programs which involve purchase 
and sale of commodities, which fall with- 
in this section, and are validated by this 
section, relate to sugar beets, which in- 
volves an expense of about $25,000,000 a 
year; dry edible beans, involving an ex- 
pense of $10,000,000 a year; a milk pro- 
gram involving an expense of $10,000,000 
& year; a cheese program involving an 
expense of $25,000,000; and foreign com- 
modities such as coffee and cocoa, in- 
volving an expense of $9,000,000 a year. 

‘Those programs have been announced. 

I believe there is one more program in 
preparation which has been worked over 
for a long time and which possibly may 
be announced today, but I do not think 
it is a very material program. 

So I do not think the Commodity 
Credit Corporation requires more than 
about $80,000,000 to carry on the pro- 
grams which are covered within the 
$150,000,000. However, the committee 
felt that the Commodity Credit Corpora- 
tion might carry on the programs for 
perhaps 2 years. They can use the 
money only for the purposes I have men- 
tioned, and they gan continue the exist- 
ing programs. 

In general, the effect of the bill now 
is to invalidate all roll-back subsidies and 
to validate the other subsidies which have 
already been announced. If the Com- 
modity Credit Corporation desires to pro- 
vide other subsidies, it must return to 
Congress. If it returns to Congress I 
think section 7 provides a method of pay- 
ing subsidies which Congress may well 
consider at that time, favorably, because 
the money may be used only for subsidies 
to producers for the purpose of increas- 
ing the maximum production. 

Mr. President, I believe the conference 
committee is in agreement, except that 
the Senator from Connecticut [Mr. MA- 
Loney] did not sign the report. He did 
not sign it because he does not feel we 
should invalidate the roll-back subsidies. 
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My own personal opinion is that we 
should not do so, but since both the House 
and the Senate voted to do so in prac- 
tically the same language, the members 
of the conference committee felt they 
had no choice in that respect. 

Mr, MALONEY. Mr, President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. MALONEY. I was very pleased to 
hear the able Senator from Ohio say that 
he shares the view which I expressed in 
the conference as to invalidation of the 
proposed subsidy program. If he will 
permit me to impose for a moment upon 
his time, I should like to say that I did 
net sign the conference report, nor did I 
approve the Senate bill, because I was 
very anxious to see a limited subsidy pro- 
gram and a price roll-back. I discussed 
that matter at some length on the floor 
of the Senate when the bill was under 
consideration. The views which I then 
expressed I still hold. 

Mr. President, the Office of Price 
Administration and the other agencies of 
Government concerned with this pro- 
gram, who, I assume, voice the opinions 
and desires of the President, have said 
that they did not see how it would be 
possible to maintain stabilized prices and 
wages without the aid of subsidies. That 
is a deplorable situation, but I believe it. 
I think the administration might have 
inaugurated a more proper program a 
long time ago. The O, P. A. did not act 
quickly enough. However, last week I 
said in the Senate, and I now repeat, that 
because we have nothing else to offer, 
and because those who have most closely 


‘Studied the situation have expressed the 


view that there is now no other way to 
stabilize wages and prices, I believe we 
should provide a limited amount for re- 
stricted subsidies. I cannot turn my 
back on that view, and on my own con- 
viction that it is going to be extremely 
difficult, though I hope I may be wrong, 
to prevent a runaway inflation. 

Mr. President, the action of the Sen- 
ate is a repudiation of the views of the 
administration on this subject. I said 
then that I very much deplored the need 
to provide food subsidies, but I see no 
safe alternative. That is the reason I 
did not sign the conference report, and 
the reason I shall vote against it in 
the Senate. 

I thank the Senator from Ohio for 
yielding to me. 

Mr. TAFT. Mr. President, while I 
should like to agree with the Senator 
from Connecticut in not wishing to in- 
validate roll-back subsidies, my theory is 
that we should stop subsidies. Subsidies 
are not an effective method of price con- 
trol in a broad general way, although 
there are specific places where they can 
be applied successfully. I think the place 
to stop them is. where they have now 
reached, and without any further author- 
ity from Congress. However, Congress 
felt that the place to stop them was before 
the roll-back subsidies. I take it that 
was proved by the votes in both Houses, 
What we have done is to stop the subsidy 
program without any further authority 
of Congress at the point it had reached 
just before the roll-back subsidies were 
announced, 
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Mr. MALONEY. Mr, President, will 
the Senator yield? 

„Mr. TAFT. I yield. 

“Mr. MALONEY. I should like the 
record to be made clear. I supported 
the Taft amendment in the committee 
and was hopeful that I might be afforded 
the opportunity to support it on the floor 
of the Senate. I wanted a rigid limita- 
tion, I was most insistent in the. com- 
mittee that the Office of Price Admin- 
istration should submit to us a set of 
standards which it proposed to use. We 
did not receive them in time for the con- 
sideration of the committee, but subse- 
quently I received such a report or 
statement from Mr. Brown of the O, P. A, 
and I put it in the Recorp during the 
course of the debate. I want the sub- 
sidies to be limited as much as possible. 
I hope I do not go far beyond the views 
of the Senator from Ohio, if at all, in 
that respect, 

He has repeatedly said in the commit- 
tee and on the floor of the Senate that, 
were he the Price Administrator—and 
I may say that he served in the Food 
Administration during the last war—he 
would want some money for subsidies, 
and of course I should if I were Price 
Administrator, We are not far apart, 
although he has a clearer gift of expres- 
sion on this subject than I have, 

Mr. TAFT. I could not possibly. have 
the clarity of the Senator from Con- 
necticut, but I was alarmed when I 
began to hear about this two- and three- 
billion-dollar program, which was not yet 
in any definite form, but which was being 
talked about in influential Administra- 
tion circles. 

Mr. MALONEY. The Senator and I 
discussed that matter at some length in 
the committee and outside the commit- 
tee, and we were pretty much in accord, 
and I insisted, and finally got the officials 
to state, that they would tell us how 
much money they would need, Mr, 
Brown and Mr. Jones agreed that $500,- 
000,000 was’sufficient, and Í made that a 
part of the record during the course of 
the debate in the Senate. 

Mr. TAFT. I have completed my 
statement. It seems to me that the con- 
ferees have obtained as liberal a treat- 
ment of subsidies from the House con- 
ferees as we could expect to obtain, and 
that we obtained as liberal treatment as 
we ourselves were able in the conference 
committee to get in behalf of the Senate 
action. I hope the conference report will 
be agreed to. 

Mr. TYDINGS obtained the floor. 

The PRESIDING OFFICER. Does 
the Senator from Maryland desire to dis- 
cuss the conference report? 

Mr. TYDINGS. I may discuss the con- 
ference report, but if there is to be no 
further debate on it, I shall not discuss it. 
I have a right to the floor, and I am per- 
fectly willing to give way, in the interest 
of the expedition of business, but if there 
is to be further debate on the conference 
report, I shall address myself toit as well. 

Mr. McKELLAR. Mr. President, I 
want to debate it to this extent, that if 
we are not to have a roll call on it, T 
want the Recorp to show that I am ut- 
terly opposed to the report and shall 
vote against it. 
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Mrs TYDINGS. If the report can be 
considered immediately, I have no dis- 
position to stand in the way of a vote. 

. The PRESIDING OFFICER. The clerk 
will state the report for the information 
of the Senate. 

The Chief Clerk read the report. 

Mr. WAGNER subsequently said: Mr, 
President, day before yesterday the 
Chairman of the War Shipping Admin- 
istration in Washington wrote me a let- 
ter in reference to the Commodity Credit 
Corporation bill, assuming that I would 
be one of the conferees. I was not a 
member of the conference; but I ask 
unanimous consent that just preceding 
the vote on the Commodity Credit Cor- 
poration conference report, this letter 
be printed in the RECORD. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 


War SHIPPING ADMINISTRATION, 
Washington, June 28, 1943, 
Hon, ROBERT F. WAGNER, 
Chairman, Banking and Currency 
Committee, United States Senate. 

Dear SENATOR WaGNER: The bill (H. R. 2869) 
to continue the Commodity Credit Corpora- 
tion as an agency of the United States as it 
passed the House, contained section 6 pre- 
scribing certain prohibitions and limitations 
on payment of subsidies by the Government 
or any agency thereof with respect to agri- 
cultural commodities. i 

The bill as amended in the Senate contains 
in sections 5 and 6 amendments of compar- 
able purpose. 

Inasmuch as the activities of the War Ship- 
ping Administration were referred to in the 
ecurse of consideration of the measure and 
inasmuch as there may be some confusion 
and misunderstanding as to the application, 
or intended application, of the amendments 
in question to the activities of this agency in 
respect of providing war risk marine insur- 
ance at noncompensatory rates and in fixing 
freight charges for transportation of certain 
commodities lower than might otherwise be 
fixed on a commercial basis, it is deemed de- 
sirable to call the history of these matters to 
the direct attention of the conferees on the 
Senate amendments to the House bill, 

The activities of the War Shipping Admin- 
istration in furthering the maintenance of 
price control and in helping to bear part of 
the war cost of transportation have been ex- 
plained on various occasions to the Congress 
and its committees. These activities may be 
summarized by stating that this agency in 
respect of marine insurance and ocean freight 
rates does not, in certain cases, charge suffi- 
ciently high rates to absorb all the war cost 
involved. 

On July 20, 1942, the Honorable S. O. 
Brann, chairman of the Committee on the 
Merchant Marine and Fisheries of the House 
of Representatives, included in his remarks 
(CONGRESSIONAL RECORD, p. 6398 ff.) the 
memorandum and correspondence relating to 
reduction of ocean freight rates on certain 
coal and petroleum products, reduction of 
war risk insurance rates on coal and petro- 
leum products, and lifting the war surcharges 
otherwise applicable to ocean freight rates 
between the mainland and the Territories 
and possessions. 

The Congress had considered the problem 
of, and authorized governmental assumption 
of, wartime increases in transportation costs 
arising from marine war-risk insurance dur- 
ing the consideration of legislation which 
became Public Law 523, Seventy-seventh Con- 
gress, approved April 11, 1942. 

The policies and activities of the War 
Shipping Administrator with respect to these 
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matters were set forth in House Report No. 
2572, Seventy-seventh Congress, on the bill 
H. R. 7424, and again in the House Report 
No. 107 on the bill H. R. 133. This portion of 
the report reads as follows: 

“The Administrator also performs very im- 
portant functions in the conduct of the eco- 
nomic phases of our war effort, especially in 
connection with the battle against inflation. 
Freight rates established by the Administrator 
for ocean transportation and the insurance 
rates charged in connection with the insur- 
ance of vessels and cargoes have a direct 
bearing upon the cost of goods imported to 
the United States and exported to our allies 
or friendly governments. Under Public Law 
523, Seventy-seventh Congress, the Admin- 
istration has authority to adjust its insurance 
rates in order to meet the economic, strategic, 
or military considerations of our war effort. 
Under its general operating authority, the 
Administrator may adjust his freight rates 
to conform to the same requirements. Under 
these powers, the Administrator has made 
insurance available at noncompensatory 
rates so as not to interfere with the price 
ceilings established by the agencies entrusted 
with the development of economic policy and 
so as to assist in the maintenance of satis- 
factory economic and political relations with 
our allies or friendly neutrals. Noncom- 
pensatory freight rates have also been pro- 
vided where required by our economic or 
military needs. As a consequence, shippers 
or consignees of oceangoing cargo are not 
required to assume the fuli extraordinary 
cost of transportation resulting from the war 
effort. This cost, which largely represents 
war risk insurance expenditures, extra cost of 
voyage delays resulting from convoy and 
block-out operations, the cost of crew bonuses, 
and many other factors, in reality consti- 
tutes part of the cost of conducting the war 
and should properly be borne, at least to a 
large degree, by the taxpayers as a whole 
rather than by any group of shippers or con- 
signees.” 

Most recently, during the hearings of the 
House Appropriations Committee on the na- 
tional war agencies appropriation bill, 1944 
(H. R. 2968), there was a full discussion con- 
cerning the noncompensatory cargo war risk 
insurance and the reduced freight rates for 
tue transportation of petroleum products and 
coal. See hearings, part I, pages 604, 640-643, 

It is our understanding from the text of 
the provisions in question and the debate in 
Congress, that these provisions are not de- 
signed and do not affect the policies and 
activities of this agency above discussed. 
There is, as was pointed out in the hearings 
of the national war agencies appropriation 
bill (p. 643), no actual payment of funds to 
anybody under these provisions. The rev- 
enues of this agency may be less than they 
might otherwise have been, but no payments 
are made from the appropriations of this 
agency in respect of the said activities. 

However, inasmuch as the lowered rates 
fixed by this agency do apply to some agri- 
cultural commodities, particularly exports of 
food to territories and possessions, if the 
conferees are of the opinion that the provi- 
sions in question apply to prohibit such 
lowered or noncompensatory rates by this 
agency or other agencies in respect of trans- 
portation or insurance, it is suggested that in 
connection with any language which may be 
adopted by the conferees, there be included 
a provision to the effect that nothing therein 
shall be construed to prohibit the payment 
of, or the absorption by, the Government or 
any of its agencies of the increased costs of 
transportation, including insurance, due to 
the war. : 

Sincerely yours, 
» E. S, LAND, 
Administrator. 
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The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

Mr. McKELLAR. I ask for the yeas 
and nays. 

THe yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. HILL. I announce that the Sena- 
tor from Louisiana [Mr, ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. : 

The Senator from .California {Mr. 
Downey] and the Senator from Arizona 
[Mr. Haypen] are detained in important 
committee meetings. 

The Senator from North Carolina [Mr. 
Battry], the Senator from Idaho [Mr. 
CLARK], and the Senator from Pennsyl- 
vania [Mr, Gurrey] are detained on im- 
portant public business, 

The Senator from Missouri [Mr. 
CLARK], the Senator from Rhode Island 
(Mr. Gerry], the Senator from Iowa 
(Mr. GILLETTE], the Senator from New 
Mexico [Mr. Hatcx], and the Senator 
from North Carolina [Mr. REYNOLDS] 
are necessarily absent. I am advised 
that if present and voting the Senator 
from Missouri [Mr. CLARK] and the Sen- 
ator from Iowa [Mr. GILLETTE] would 
vote “yea.” 

Mr. THOMAS of Utah. I have a gen- 
eral pair with the Senator from New 
Hampshire [Mr. Brinces]. I transfer 
that pair to the Senator from Pennsyl- 
vania [Mr. Gurrey]. I am not advised 
how either Senator would vote if present, 
I vote “yea.” 

Mr. McNARY. The Senator from 
South Dakota (Mr, BUSHFIELD] is ab- 
sent on official business as a member of 
the Indian Affairs Committee. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from Wisconsin [Mr. 
Witey] is absent on official business. 

The Senator from Idaho [Mr. THomas], 
the Senator from Iowa [Mr. WILSON], 
and the Senator from New Jersey [Mr. 
BARBOUR] are necessarily absent. 

The Senator from New Hampshire [Mr. 
Brinces] is unavoidably detained in a 
committee meeting. 

The result was announced—yeas 62, 
nays 13, as follows: ; 


YEAS—62 
Aiken George Overton 
Andrews Gurney Radcliffe 
Austin Hawkes Reed 
Bankhead Hill Robertson 
Barkley Holman ham 
Bilbo Johnson, Colo, Shipstead 
Bone Kilgore Smith 
Brewster La Follette Taft 
Brooks ger Thomas, Okla. 
Buck Lucas Thomas, Utah 
Burton McClellan ‘Tobey 
Butler McFarland Truman 
yrd McNary - Tunnell 

Capper Maybank Tydings 
Caraway Millikin Van Nuys 
Chandier Moore Wallgren 
Chavez Murdock alsh 
Connally Murray Wheeler 
Danaher Nye Wherry 

* Davis O'Daniel Willis 
Eastland O'Mahoney 

NAYS—13 

Ferguson Maloney Stewart 
Green d Vandenberg 
Lodge Pepper Wagner 
McCarran Revercomb 
McKellar Russell 


NOT VOTING—21 
Bailey Downey Hayden 
Ball Ellender Johnson, Calif, 
Barbour Gerry Reynolds 
Bridges Gillette Thomas, Idaho 
Bushfield Glass White 
Clark, Idaho Guffey Wiley 
Clark, Mo. Hatch Wilson 


' So the report was agreed to. 

The PRESIDING OFFICER laid before 
the Senate House Concurrent Resolution 
No. 33, which was read, considered by 
unanimous consent, and agreed to, as 
follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the Clerk of 
the House of Representatives, in the enroll- 
ment of the bill (H. R. 2869) to continue 
Commodity Credit Corporation as an agency 
of the United States, increase its borrowing 
power, revise the basis of the annual ap- 
praisal of its assets, and for other purposes, 
is authorized and directed in the next to the 
last sentence of the amendment made by 
section 7 to strikeout section 3 (a) and 3 (c) 
of this act or” and “or the provisions of sec- 
tion 2 (f) of this act.” 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House insisted upon 
its amendment to the bill (S. 1134) to 
provide for emergency flocd-control work 
made necessary by recent floods, and for 
other purposes, disagreed to by the Sen- 
ate; agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr. WHIT- 
TINGTON, Mr, ALLEN of Louisiana, Mr. EL- 
Liotr, Mr. Ciason, and Mr. Curtis were 
appointed managers on the part of the 
House at the conference. 

The message also announced that the 
House still further insisted upon its dis- 
agreement to the amendment of the Sen- 
ate to the amendment of the House to the 
amendment of the Senate numbered 5 to 
the bill (H. R. 2714) making appropria- 
tions to supply urgent deficiencies in cer- 
tain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes; that the 
House still further insisted upon its dis- 
agreement to the amendments of the 
Senate numbered 60 and 61 to the bill; 
asked a further conference with the Sen- 
ate on the disagreeing votes of the two 
Houses thereon, and that Mr. Cannon, 
Mr, Wooprum, Mr. LUDLOW, Mr. SNYDER, 
Mr. O'NEAL, Mr. RABAUT, Mr. JOHNSON of 
Oklahoma, Mr. Taser, Mr. WIGGLES- 
WORTH, Mr. LAMBERTSON, and Mr. DITTER 
were appointed managers on the part of 
the House at the further conference. 

The message further announced that 
the House had agreed to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses or the 
amendments of the Senate to the bill 
(H. R. 2996) making appropriations for 
the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

The message also announced that the 
House had agreed to a concurrent reso- 
lution (H. Con. Res. 33), in which it re- 
quested the concurrence of the Senate, 
as follows: 

— Resolved by the House of Representatives 
(the Senate concurring), That the Clerk of 
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the House of Representatives, in the enroll- 
ment of the bill (H. R. 2869) to continue 
Commodity Credit Corporation as an agency 
of the United States, increase Its borrowing 
power, revise the basis of the annual Ap- 
praisal of its assets, and for other purpóses, 
is authorized and directed in the next to the 
last sentence of the amendment made by 
section 7 to strike out “section 3 (a) and 
3 (c) of this act or” and “or the provisions 
of section 2 (f) of this act.” 


APPROPRIATIONS FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE 


The Senate resumed consideration of 
the bill (H. R. 2968) making appropria- 
tions for war agencies in the executive 
office of the President for the fiscal year 
ending June 30, 1944, and for other pur- 
poses. 

Mr. TYDINGS. Mr. President, I re- 
mind the Senate that at the time the 
conference report was taken up I was 
directing my remarks to the field serv- 
ices of O. W. L, and I was attempting 
to prove by what I thought was every- 
day run-of-the-mine evidence, that 
there was no real necessity for the field 
and State services. I should now like 
to read some of the releases which ema- 
nate from Washington, which go 
through the field and the State offices, 
and which find placement on the coun- 
try editor's desk, and which eventually 
find themselves in the bonfire. 

Mr. Paul Mallon, one of the best known 
and most respected and reliable newspa- 
permen in the Capital, wrote, under the 
heading “The Nation’s politics,” that he 
went to the O. W. I. office a day or so 
ago and obtained a number of releases. 
He sorted them out and showed what 
was in them, Here is one which was 
put out on prosthetic devices: 

To counteract threatening local shortages 
of false teeth, artificial eyes, and limbs, and 
similar products, the Office of Price Admin- 
istration today revised the method by which 
manufacturers may. apply for adjustment of 
maximum prices on these commodities. 


It goes on for 300 words. 
Then he makes the cryptic observa- 
tion— 


But that first paragraph was enough for me. 


Then there is the release put out by 
O. W. I. from the Department of Agricul- 
ture, which contains several thousand 
words about various subjects, headed 
“Why canned milk was rationed. What 
is behind the ice-cream situation? Put 
more punches in wartime lunches.” 

Mr. Mallon continues: 

Unfortunately none cf these questions or 
tdmonitions was answered in the hand-out. 


Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. McKELLAR, The Senatorhas just 
read, “Put more punches in wartime 
lunches”? 

Mr. TYDINGS. Yes, “Put more 
punches in wartime lunches”; not more 
lunches into punches. 

Mr, McKELLAR, I wonder if that is 
not a very good doctrine, especially at 
the Capitol? I think there ought to be 
more punches in the lunches here. They 
are very poor and servéd at very high 
prices, [Laughter.] 
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Mr. TYDINGS. If we would take a 
little of the $2,000,000 being used to put 
“more punches into lunches” we would 
have better lunches I should say. 

Then Mr. Mallon goes on to say: 

Then came one-salf dozen announcements 
which would hardly cause even Walter Win- 
chell to yell “Flash” or “Stop the presses.” 


Then Mr. Mallon quotes this: 
The effective date provision of amendment 


No. 5 to revise maximum price regulation 
No. 148 is amended to read as follows: 


And Mr. Mallon writes: 
Blah. Blah. Blah. 


Continuing he says, after enumerating 
several releases, 

No self-respecting newspaper would print 
any of it. If Mr. Davis himself, as a radio 
commentator, had broadcast such stuff to the 
people of this country, he would not have 
lasted beyond one broadcast. 


Mr. DANAHER,. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. DANAHER. Having in mind all 
the Malion article and whatever point 
the Senator wishes to make with refer- 
ence to it, if we adopt the amendment 
offered by the Senator from Wyoming, 
and shall further adopt the committee 
amendment on page 30, lines 11 to 13, 
will no+ all that sort of thing be termi- 
nated? 

Mr. TYDINGS. No. The Senator, I 
think, perhaps misunderstood what I at- 
tempted to say a moment ago in answer 
to his first interrogatory. What Mr. 
Davis said would be discontinued was 
the pamphlet category of operations, 
For’ example, patriotic, inspirational 
pamphlets and so forth, racial pam- 
phiets, and so on. He did not refer, as 
I understand, to the press releases which 
come from the various agencies. 

Mr. DANAHER. The term “or other 
literature” appearing in the committee 
amendment on page 30, line 13, does not 
include this type of material. 

Mr. TYDINGS. The Senator will not 
mind if in a serious way I answer his 
question somewhat humorously. I do 
not think that even one who is illiterate 
would call what I just read literature. 
[Laughter.] 

Mr. DANAHER. What is the inten- 
tion of the committee of which the Sen- 
ator is a member in using the term “or 
other literature?” 

Mr. TYDINGS. It would not include 
press releases, I may say to the Senator. 
They would not be manufactured by 
O. W. I. They would be released, how- 
ever, through O. W. I. agencies. 

Mr. LODGE, Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield.” 

Mr. LODGE. I think I can elucidate 
that point. The purpose of the com- 
mittee was to eliminate printed matter 
which was read by the public in the form 
in which it was issued by the O. W.: L, 
but to retain the power to put out mime- 
ographed or typewritten releases to be 
used by the press. “Literature,” as used 
in the amendment, signifies printed 
matter put out by O. W. I. and distrib- 
uted by O. W. I. to be read by the public 
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in the identical form in which the 
O. W. I. put it out. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr, TYDINGS. I yield. 

Mr. DANAHER. First let me thank 
the Senator from Massachusetts. 

Mr. President, I listened to the pro- 
ceedings throughout the executive ses- 
sion when Mr. Davis appeared before 
the Committee on the Judiciary. We 
queried him at very considerable length 
with respect to a series of pamphlets, 
“and other literature’—adopting the 
committee’s language. It certainly was 
apparent that O, W, I. was putting out 
material on controversial domestic is- 
sues intending that it should be used by 
study clubs, and discussion groups, and 
similar bodies. 

Mr, TYDINGS. The Senator is cor- 
rect; and Mr. Davis told us that that 
phase of activity would be discontinued 
50 long as he was Director. In addition, 
we tried to eliminate it by writing the 
amendment in the bill to which the 
Senator has referred. 

Mr. DANAHER. Mr. Davis also said— 
and this matter is public knowledge, for 
there was no executive session restriction 
with respect to it—that he issued a di- 
rective in which he said that as a repre- 
sentative of the Chief Executive he felt 
himself duty bound to present the poli- 
cies and the views of the Chief Execu- 
tive, and that those policies and those 
views would permeate whatever releases 
and whatever indoctrination he sought 
to bring about as the result of those re- 
leases. 

Now let me ask the Senator from 
Maryland if it is his view that, granting 
that the activities with reference to “any 
pamphlet or other literature” are aban- 
doned—I am using the language of the 
committee amendment—vwill the releases 
henceforward to be issued by the O. W. I. 
through its Domestic Branch continue 
to inculeate into the American mind 
plans for meeting the prosthetic short- 
age, and otherwise informing the public 
how to remove beetles from tomato 
plants, and information of that char- 
acter? 

Mr. TYDINGS. The Senator’s ques- 
tion is very pertinent, and it shows how 
the committee was discriminating, I 
think, between endeavoring to obtain 
money for essentials and to deny money 
for nonessentials, 

For instance, if the field services are 
eliminated, there still will remain, under 
the committee recommendation, a sum 
of money amounting to $900,000 which 
would be available for the dissemination 
of news. 

That is altogether right and proper, 
as differentiated from what might be 
called, in the main, stereotyped matters 
and matters unrelated to the war effort 
or to the war itself.- The committee 
tried to give to Mr. Davis’ office—and, 
certainly, with my support—sufficient 
money to make the news releases ac- 
tually releases of news, but to withhold 
money for use for the pamphlets and 
discussions and other things which, in- 
sofar as possible, it was able by regula- 
tion of appropriations, to prevent. 
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Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. DANAHER. If we agree to the 
committee amendment and provide for 
the itemized services, we shall definitely 
limit all the sort of thing to which the 
Committee on the Judiciary and the 
majority of the Committee on Appro- 
priations have heretofore objected; will 
we not? 

Mr. TYDINGS. That is my under- 
standing; and Mr. Davis gave his word 
that under his direction that would be 
eliminated. 

Mr. DANAHER. I most certainly 
would take his word. I thank the Sen- 
ator. 

Mr. TYDINGS. Mr. President, I have 
taken considerable time. The hour is 
late, and I desire to conclude by stating 
what we did include in the bill. We 
eliminated certain things. I have men- 
tioned them. However, we put in the 
bill the appropriation for the Director of 
the Office of War Information. We in- 
cluded in the bill provisions for the ap- 
propriation of all the money which would 
have been provided if the original items 
had been retained in the bill. We al- 
lowed $225,000 for the Office of Program 
Coordination, and a good argument can 
be made out for doing that. By a prop- 
erly and efficiently coordinated program, 
the Government could actually save 
money, as against letting the work be 
handled without coordination. We in- 
cluded $900,000 for the News Bureau. 
For the Bureau of Special Services, 
which was described very ably by the 
Senator from Massachusetts, we allowed 
$950,000, which is practically all that 
was requested. As I recall, that Bureau 
deals with furnishing information and 
other things acquired by the O. W. I. 
from other governmental agencies. 

For the Radio Bureau we allowed an 
appropriation of $811,499, which was all 
that was asked for. The committee took 
the position that the radio was the most 

“effective medium the agency could use, 
and that if the Radio Bureau was to exist 
the committee should not be parsimoni- 
ous in allowing funds for use of the most 
effective medium, by means of which all 
could have information as to what was 
going on. 

Then we considered the Motion Pic- 
ture Bureau, which I have discussed. 
We said, “Do not make motion pictures, 
but we shall give you $50,000 to enable 
you to coordinate the efforts of those who 
are making motion pictures, so that their 
efforts will conduce to the furthering of 
the war effort. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. OVERTON. The item we placed 
in the bill represents a very slight cut 
below the recommendation of the Bureau 
of the Budget; does it not? 

Mr. TYDINGS. That is correct; the 
cut is very slight. 

Let me state, and then I shall conclude 
my discussion of the bill, that we finally 
inserted an amendment providing for the 
liquidation of certain branches. The 
amendment is set out on a side slip. 


Inasmuch as we had cut out two agencies 
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and had provided for the liquidation of 
another one, Mr. Davis said he would re- 
quire time to liquidate them, that some 
accrued pay and accrued leave were due 
to some of the employees. He said that 
some contracts had been only partially 
fulfilled—for instance, perhaps a con- 
tract for the making of a motion picture; 
and he said there was office furniture 
and equipment which would have to be 
gathered together. He estimated that 
$800,000 would be necessary in order to 
pay for the accrued leave, for the par- 
tially completed contracts, and for the 
liquidation of the agencies. The com- 
mittee originally allowed $300,000 addi- 
tional for the liquidation of the agencies, 
This morning the committee increased 
the amount to $500,000, by the following 
amendment: 

And for accumulated leave of eliminated 
employees, for liquidation of branches here- 
with reduced or discontinued, and for carry- 
ing out partly completed contracts made in 
branches herewith reduced or eliminated, 
$500,000. 


Mr.HOLMAN. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. HOLMAN. In the committee T 
was not convinced, nor am I yet in- 
formed, what justified the increase of the 
appropriation for the particular item 
under discussion from $300,000 to 
$500,000. 

Mr. TYDINGS. Let me state briefly 
what the committee did. The Senator 
remembers the discussion. Mr. Davis 
asked for approximately $800,000 if we 
were to take such action. We did not 
think he should have that much al- 
though, of course, it would not be effi- 
cient and economical to have a badly- 
handled liquidation. Obviously, it 
would be much better to have a well- 
directed liquidation than to have a 
hastily-made one which ultimately might 
result in having the Government come 
out on the little end of the deal. 

Therefore, in order to give Mr. Davis 
the money to pay for the accrued leave 
and to use in completing the partially 
completed contracts, so that the Govern- 
ment would not break its word, some of 
us who had agreed to the appropria- 
tion of $300,000 finally agreed to the ap- 
propriation of an additional $200,000, so 
that all the extraneous operations would 
be discontinued. 

This is my final word. If we have 
eliminated from any of the items any ap- 
propriation which would save an Amer- 
ican life, which would make things easier 
for the boys abroad, which would con- 
duce to a better prosecution of the war, 
I should prefer, not only to restore it, but 
to double it. The committee tried in- 
telligently to select the items which had 
merit, and, on the basis of the evidence 
before us, to eliminate the items which 
did not seem to be justified. 

Frequently one hears it said, “Why 
quibble about a couple of million dollars 
when you spent so much yesterday for 
the Army and the Navy?” Mr. Presi- 
dent, if we spent for the Army and the 
Navy more than we should have spent, 
the Army and Navy appropriations 
should be reduced. However, even if it 
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be true that we spent more for the Army 
and the Navy than we should have spent 
for them, that is no excuse for appro- 
priating for other agencies money the 
need for which is not fully justified. In 
my judgment, the sooner we begin to 
scan all appropriations and to find out 
where savings can be made, the better 
shall we be keeping faith with American 
men who are out on the firing lines all 
over the world. 

Therefore, I ask the Senate to believe 
those of us who are members of the com- 
mittee, and who are supporting the com- 
mittee amendment, when we say we did 
not approach the matter with any hos- 
tility to the O. W. I., as such. We tried 
to ascertain, as a result of our examina- 
tion, the matters for which the O. W. I. 
made out a real case. As to any matter 
for Which they did make out a real case, 
we tried to provide them with the sinews 
of war, so that they could do a good job. 

Only in the cases in which the evidence 
was not sufficiently clear or adequate to 
justify the appropriation did we consent 
to a reduction. 

Finally, I ask the Senate to remember 
that the bill came to this body without 
having in it an appropriation of a penny 
for the Domestic Operations Branch of 
the O. W. I. The committee have re- 
stored to the bill an appropriation for 
$3,600,000 for the Domestic Operations 
service. To show that we were gener- 
ous, although I do not recall that Mr. 
Davis asked for more funds for use in 
the foreign field, because the House had 
substantially cut down the appropriation 
for that field, we, on our own volition, 
this morning provided for restoring either 
$2,000,000 or $3,000,000 of the appropria- 
tion; so that in the foreign field, where 
the O. W. I. is and, I believe, should be 
most effective, there will not be any 
stringency of money with which to prose- 
cute its activities in the war effort. 
Therefore, in view of all these facts, in 
my judgment it avould be folly to increase 
the amount to $5,500,000. I think the 
committee’s position, after hearing all the 
evidence and voting on each matter sepa- 
rately, clearly shows that we tried to do 
an efficient job, and to give to Mr. Davis 
all the help which his testimony and 
that of others showed was necessary. 

Mr. O"MAHONEY obtained the floor. 

Mr. BARKLEY. Mr. President, will 
the Senator yield to me to make an an- 
nouncement? r 

Mr. O'MAHONEY. Iyield. 

Mr. BARKLEY. In view of the fact 
that this is the last day of the fiscal year, 
and that there are several appropriation 
bills which have not yet been finally 
acted upon by the two Houses, including 
this bill and two or three conference re- 
ports, and possibly another appropria- 
tion bill, it will be necessary for the 
Senate to sit into the night in an effort to 
clear up the appropriation bills. I wish 
to make that announcement now so that 
ie may govern themselves accord- 

y. 

Mr. O MAHONEY. Mr. President, it is 
very easy to make a critical attack upon 
any war agency. When one considers 
that these agencies have been brought 
suddenly into being to perform an utterly 
new service, one realizes that no agency 
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can operate without making mistakes, 
The War Department makes mistakes, 
The Navy Department makes mistakes. 
All War agencies make mistakes. Even 
the Senate and the House make mistakes. 

I wish to make it clear that when the 
witnesses for the O. W. I. came before 
the Senate Committee on Appropriations 
the problem before that committee was 
almost exclusively related to what is be- 
ing done in the Oveaseas Branch. I wish 
to point out that the testimony and the 
examinations before the Senate Commit- 
tee on Appropriations were devoted more 
than 90 percent to the affairs of the 
Overseas Branch; and the showing which 
was made by Mr. Davis and his associ- 
ates was so effective that, as the Sena- 
tor from Tennessee has just said, the 
committee increased the amount of the 
appropriation above the amount which 
was allowed by the House. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. LODGE. Is the Senator absolutely 
certain that 90 percent of the time was 
devoted to the examination of the Over- 
seas Branch? I know that I personally 
spent almost 3 hours on the Domestic 
Operations Branch. I wonder if the Sen- 
ator has gone through the hearings and 
counted the pages. I have no such im- 
pression as that stated by the Senator. 

Mr. O’MAHONEY. I have not count- 
ed the pages. It may be that the per- 
centage which I announced was a little 
excessive. However, I do know that the 
Senator from Massachusetts devoted a 
great deal of time te the subject, and 
contributed very materially to the im- 
provement of this bill over the state in 
which it was when it came to the Senate 
from the House. 

Mr. McKELLAR. Mr. President, will 
Senator yield? 

Mr. O’MAHONEY., I yield. 

Mr. McKELLAR. The Senator speaks 
of criticism. If I correctly recall, there 
was not a single particle of evidence 
criticizing the O. W.I. The evidence was 
that of 8 or 10 O. W. I. employees, to- 
gether with 3 advertising men; and I 
think that was all the testimony there 
was. All the testimony was in favor of 


the O. W. L, and there was none 
against it. = 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 


Mr. O'MAHONEY., I yield. 

Mr. TYDINGS. I do not want that 
statement to go unchallenged. There 
were some pamphlets and other activities 
of the O. W. I. which evoked some criti- 
cism., ` 7 

Mr. McKELLAR. Those were pre- 
sented by the witnesses, and they said 
that such things would not occur again. 

Mr. O’MAHONEY. Mr. President, we 
might spend the whole night in talking 
about the details. I do not propose to do 
so. I merely wish to make it clear that 
the purpose of my amendment is that 
this question may be taken to conference 
where it may be determined on a fac- 
tual-basis, whether or not there was good 
reason for the action of the House com- 
mittee in allowing $5,500,000 for the do- 
mestic branch. I am satisfied, from my 
reading of the Recorp in the House and 
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in the Senate, and my presence in the 
committee, that we would be making a 
great mistake if we were to cut out cer- 
tain of these bureaus. 

I realize, Mr. President, that the form 
in which I presented my amendment in 
the beginning might easily arouse the be- 
lief that it was intended to permit the 
O. W. I. to transfer funds, and thereby 
defeat the action of the committee. 
That was‘not my purpose. 

I agree with everything the Senator 
from Maryland [Mr. Typrncs] has said, 
and everything the Senator from Massa- 
chusetts [Mr. Lopce] has said with re- 
spect to the care which was devoted by 
the committee to the items which ap- 
pear in the bill as reported by the Senate 
committee. Therefore, instead of tak- 
ing out that break-down, I am present- 
ing a modified amendment which retains 
the break-down and adds the items 
which were left out. 

I send to the desk a modified form of 
my amendment, and ask that it be 
stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Wyoming, as modified, will be stated. 

The Curer CLERK. On page 29, line 7, 
in the committee amendment, in lieu of 
the italics, it is proposed to insert: 

And not more than $5,500,000 shall be al- 
located to the Domestic Operations Branch, 
as follows: 

Office of the Director, $125,000. 

Office of Program Coordination, $225,000. 

News Bureau, $900,000. 

Bureau of Special Services, $950,000. 

Radio Bureau, $811,000. 

Motion Picture Bureau, $250,000. 

Book and Magazine Divisions, $175,000. 

Field Service, $1,300,000. 

Bureau of Graphics, $764,000. 


Mr. LODGE. Mr. President, the 
amendment was read so rapidly that I 
did not catch the last two figures. 

Mr. O’MAHONEY. Mr. President, I 
was about to say that the committee 
amendment with respect to the Motion 
Picture Bureau allowed $50,000, as I 
recall. 

My amendment would allow $250,000, 
because that is the amount which was 
represented to me by Mr. Davis and his 
associates as being necessary in order 
to enable them to carry on the coordina- 
tion which every member of the com- 
mittee suggested should be permitted. 

The amendment would also add $175,- 
000 for the Book and Magazine Divisions, 
in order-to permit the O. W. I. to carry 
on liaison work with the publishers of 
books and magazines. 

For the field service, which has already 
been discussed at length, my amendment 
would allow $1,300,000, which is a sub- 
stantial reduction below the Budget fig- 
ure; and $764,000 for the Bureau of 
Graphics and Printing, which is also a 
substantial amount. 

That permits the question of an in- 
crease to $5,500,000 to be decided on the 
basis of additions to specific amounts for 
specific bureaus. 

Mr. McNARY and Mr. LODGE ad- 
dressed the Chair. 

Mr. McNARY. Mr, President, I wish 
to address the Senate very briefly. 

Mr. LODGE. I merely wish to make 
& parliamentary inquiry. 
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The PRESIDING OFFICER. The 
Senator will state it. 

Mr. LODGE. Is it not true that under 
Rule XVIII any Senator may ask to have 
this motion divided and obtain a sep- 
arate vote on each item? 

The PRESIDING OFFICER. No. 
The opinion of the present occupant of 
the Chair is that this is a motion to strike 
out and to insert, and therefore is not 
subject to division. 

Mr. LODGE. So that if the Senate 
should wish to agree with the Senator 
from Wyoming on one item of the 
amendment and disagree with him on 
another, it could not do so? 

The PRESIDING OFFICER. Any 
member of the Senate may move to 
amend the amendment of the Senator 
from Wyoming. 

Mr. TYDINGS. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. TYDINGS. My understanding of 
the situation is that if the amendment 
offered by the Senator from Wyoming 
Shall be voted down, the committee 
amendment will then stay in the bill, 
broken down exactly as it is, so we will 
accomplish the same result by voting 
“No” on the amendment offered by the 
Senator from Wyoming as we would by 
taking it up seriatim. 

The PRESIDING OFFICER. If the 
Senator's statement is intended as a par- 
liamentary inquiry, the Chair will state 
that the committee amendment would 
still be open to further amendment. 

Mr. BARKLEY. In that connection, 
Mr. President, this is an amendment to 
an amendment. Would not an amend- 
ment to that amendment be an amend- 
ment in the third degree? 

The PRESIDING OFFICER. It would 
be in the third degree. 

Mr, LODGE. Mr. President, may I 
make a further parliamentary inquiry? 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. LODGE. If the amendment of 
the Senator from Wyoming should be 
rejected, would not Senators be fore- 
closed from changing an individual item 
in the committee amendment? 

The PRESIDING OFFICER. No; 
they would not be foreclosed. The com- 
mittee amendment would still be open 
to dmendment. 

Mr. O’MAHONEY. Mr. President, al- 
low me to add an additional word. If 
the amendment which I have offered 
should be adopted, the whole matter 
would then be sent to conference and the 
conferees would be afforded an oppor- 
tunity to go into each of these items, 
item by item, and dispose of them. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr. OVERTON. In the break-down 
contained in the amendment just offered 
by the Senator from Wyoming, the Sen- 
ator follows the break-down in the com- 
mittee amendment until he reaches the 
Motion Pictures Bureau. 

Mr. O’MAHONEY. That is correct. 

Mr. OVERTON. And then he in- 
creases the appropriation from $50,000 to 
$250,000. 

Mr. O’MAHONEY. That is correct. 
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Mr. OVERTON. And then adds the 
Field Operations Bureau, $1,300,000. 

Mr. O’MAHONEY. Yes. 

Mr. OVERTON. Then the Bureau of 
Graphics and Printing, $764,000. Then 
the Books and Magazines Division, which 
is a subdivision, not appearing in the 
Budget submission. 

Mr. O’"MAHONEY. The reason is that 
that part of the division of publications 
has been eliminated. The Administra- 
tor explained to me and in the letter 
which he wrote to the chairman of the 
committee this morning, that there was 
a substantial service being performed in 
that division which should be continued 
by way of liaison with the publishers of 
books and magazines. 

Mr. OVERTON. Therefore, if the 
Senate should desire to add to what the 
committee has already done, namely, an 
appropriation for the books and maga- 
zines division, as well as an appropria- 
tion for field service, and one for the 
Bureau of Graphics and Printing, the 
Senate should vote in favor of the 
amendment offered by the Senator from 
Wyoming. 

Mr. O’MAHONEY. The Senator is 
correct. 

Mr. TYDINGS. Mr. President, is the 
amendment of the Senator from Wyo- 
ming open to a perfecting amendment? 

The PRESIDING OFFICER. In the 
opinion of the present occupant of the 
chair, it is not. 

Mr. LODGE addressed the Chair. 

The PRESIDING OFFICER. The 
Senator from Wyoming has the floor. 

Mr. O’MAHONEY. Allow me to say 
to the Senator from Maryland and to 
the Senator from Massachusetts that 
there is a possibility, of course, that 
modifications might be made in this 
amendment by way of acyuiescence of 
the mover of the amendment. 

The PRESIDING OFFICER. The 
Senator from Wyoming has the right to 
modify his amendment at any time be- 
fore the yeas and nays are ordered. 

Mr. McNARY and Mr. LODGE ad- 
dressed the Chair. 

Mr. McNARY. Mr. President, I will 
defer to the Senator from Massachusetts. 

Mr. LODGE. I shall be glad to hear 
the Senator from Oregon speak. I have 
spoken too much already. 

Mr. McNARY. Mr. President, I do not 
wish to foreclose the distinguished Sen- 
ator from Massachusetts. I do not find 
myself in accord with his views, but I 
shall speak for only a moment, 

For several days I have been preach- 
ing the necessity of passing the appro- 
priation bills by midnight tonight. I 
shall carry that preaching into practice. 

Mr. President, I am interested in one 
phase of this question, namely, the Do- 
mestic Operations Branch. I think it is 
doing good work. It is releasing news 
from military fronts, obtaining infor- 
mation from Government agencies, and 
in turn making it available to the public. 
For that reason I am supporting the 
continuation of the service. 

I am particularly interested at the 
present time because of the character 
and type of the individual chosen a few 
days ago to administer the branch. Per-~ 
haps I am provincial, perhaps I am lean- 
ing on my friendship. At least, I am as- 
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serting my admiration and knowledge of 
one who I believe and know will admin- 
ister this branch with integrity, char- 
acter, forthrightness, and efficiency. I 
make reference to Mr. E. P. Hoyt, man- 
aging editor of the Portland Oregonian, 
of my home State, the oldest and best 
Republican newspaper west of the Mis- 
sissippi River. I am sure that statement 
will meet with general accord of all those 
who live in that great section of our 
country. 

Mr. Hoyt was selected for this pur- 
pose because of his unusual attainments 
as an executive and an administrator. 
He does not play small politics. He is 
not spiteful. He has the necessary 
courage to brush aside all matters which 
might entice others to do things which 
would be subject to criticism. 

I rose particularly for the purpose of 
stating to the very distinguished Sen- 
ator from Wyoming that I am in favor 
of his amendment. I should like to see 
the amount increased from $3,500,000 to 
$5,500,000. I am interested in many of 
the items enumerated. I am particu- 
larly interested in the item pertaining 
to the field service. I have received tel- 
egrams from some very dependable and 
independent newspapermen of the West 
stating that this agency is rendering a 
valuable service to them. 

Mr. President, I wish to read a state- 
ment made by Mr. Hoyt which char- 
acterizes his attitude in all public mat- 
ters, which has won my admiration. 
The question of propaganda has been 
raised, and it has been asserted in crit- 
icism that there is too much propaganda 
in this news agency. There has been. 
I, myself, think some politics has been 
involved. Errors have been made, and 
just criticism could be leveled at some 
of those who are and have been con- 
nected with the agency. Mr. Hoyt made 
a statement publicly on the day he ar- 
rived in Washington, which was the day 
on which the House had practically elim- 
inated the branch which he was ap- 
pointed to administer. The statement to 
which I refer is as follows: 


This office will not be concerned with prop- 
agandizing the American people. My policy 
is to give to the country the straight infor- 
mation about the war and give it to them 
straight. This means there will be no pam- 
phleteering from this office. It also means 
this office will yield to no political pressure 
and will serve no political interest. 


That is Mr. Hoyt speaking. 

This is an office of war information. It 
will deal only with information about the war, 
We Americans have never needed to be urged 
to win the war, but we work best when we 
know what we are working for, sacrifice most 
when we know what we are sacrificing for, 
endure the longest when we know what we 
are enduring for. The more we know about 
the war the faster we will win it. The O. W. I. 
job is to furnish that knowledge. 


Mr. President, that is an honest state- 
ment from an honest man whom I have 
known a number of years. 

For the reasons I have stated, and be- 
cause of the work which has been done, 
and which I think Mr. Hoyt can do in 
this capacity, I shall vote for the amend- 
ment offered by the Senator from Wyo- 
ming, because I think it is necessary to 
give Mr. Hoyt all the tools he needs to 
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do the job for which he is splendidly 
equipped. 

The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Wyoming. 

Mr. . Mr. President, I do 
not wish to delay the vote, but merely 
to speak a word in behalf of the amend- 
ment offered by the Senator from 
Wyoming. I am not a member of the 
Committee on Appropriations, and Iam 
not familiar with all the details regard- 
ing the showing that was made by the 
O. W. I., by Mr. Davis and his staff. ` 

I think all of us can agree that what 
the American people really crave in the 
midst of this war is reliable information. 
However careful the newspapers may be 
in reporting war activities and world 
events—and I make no suggestion that 
they are intentionally careless—we all 
know how impossible it is frequently, 
from the sketchy reports of world events 
and the progress of the war, to derive a 
comprehensive picture of what is going 
on in the world. Certainly the Ameri- 
can people are entitled to all the infor- 
mation they can get, and I am sure that 
the press itself is eager to obtain and to 
report reliable information, and they are 
in a position to determine, I think, as 
accurately as anyone else, what is re- 
liable information. 

In my contacts with the people, which 
have not been so extensive as I might 
have liked during the war, because we 
have all been tied down here to our 
work, I have found in some cases almost 
a pathetic eagerness on the part of the 
people to know the facts, and one of the 
reasons why I believe it will be good for 
the Congress and for the American 
people to take a recess for a couple of 
months is to enable men who have been 
serving for years in both branches of 
the Congress, and who are familiar with 
what has been happening, to get back 
among the people, commune with them, 
learn something from them, and at the 
same time impart information to them, 
for in spite of all that may be said about 
Congress, my experience and observa- 
tion lead me to believe that the people 
still trust their representatives, and are 
eager to hear them, and to believe them. 

Mr, President, the amount involved is 
not large, $2,000,000. Of course, that is a 
good deal of money compared with what 
most of us possess; it is more money than 
I will make this whole year, so far as that 
is concerned. [Laughter.] It is a con- 
siderable amount, but in comparison 
with the value of the information to 
which the American people are entitled, 
which is a morale builder, to keep them 
informed about what is goinr on, through 
a source which is reliable, I think the 
amount involved is small. 

In regard to what the Senator from 
Oregon [Mr. McNary] said about the 
new appointment, certainly if anyone 
had any fear that the Domestic Branch 
of the O. W. I. might be administered for 
& political purpose, the fact that Mr. 
Hoyt, who is a life-long Republican, and 
is editor of one of the largest and most 
important Republican newspapers in the 
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United States, should be a guaranty that 
the office is not to be used for any parti- 
san political purpose, to advance by 
propaganda any political scheme which 
someone might imagine the administra- 
tion would like to hatch up. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TAFT. Can the Senator give us 
any assurance that Mr, Davis will not 
resign, and that Mr. Hoyt will not resign, 
within 10 days from this time? How 
can we possibly consider this question on 
the basis of the personality of those who 
happen to be in control, when we note 
what has happened in the last week? 

Mr. BARELEY. Of course, the Sena- 
tor from Ohio answers his own question. 
He knows I cannot give any assurance 
that anyone will not resign from a po- 
sition, except that I think I can say that 
there is no likelihood of any Member of 
the Senate resigning in the immediate 
future, {Laughter.] 

I hope the amendment offered by the 
Senator from Wyoming will be agreed to. 

Mr. MEAD. Mr. President, I had not 
expected to make any observations on 
the subject before the Senate, but in 
view of the fact that my distinguished 
colleague, the senior Senator from 
Maryland [Mr. Typrnes] read some ex- 
tracts from newspapers, I thought per- 
haps I would indulge in the same pleas- 
ure, and that I would make my selec- 
tions from the other side of the argu- 
ment. 

There is another reason, perhaps, why 
I should say something, and that is that 
as a member of the Truman commit- 
tee, I headed the subcommittee which 
investigated, in the city of New York, 
the facilities which we are discussing. I 
know something about their value. I 
have seen this very activity in working 
order, and I wish to say that I heartily 
agree with the observation made by the 
distinguished minority leader when he 
said that this appropriation should be 
increased. 

Mr. President, the war is costing us 
about $300,000,000 a day, according to a 
newspaper account I recently read. 
Just yesterday we appropriated about 
$72,000,000,000 for the Army. That of 
itself amounts to about $200,000,000 a 
day. The appropriation we are now 
considering is less than about a half 
hour’s cost of the war. It is about one 
three hundredths of 1 percent of the cost 
of the war. I believe that if we should 
appropriate $100,000,000, and see to it 
that it was prudently invested, both here 
and abroad, it would be an investment 
in economy, in saving American lives, 
in reducing the cost of the war, and in 
saving precious materials and equipment 
which will be necessary if the war shall 
be prolonged. 

Mr. President, authorities have been 
quoted disparaging the use of money by 
the O. W. I. On the other side of the 
ledger, we find authorities of national 
reputation, editorial writers from all 
over the Nation, joining in commending 
this facility. 
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I have here a telegram from George 
Fielding Eliot, in which he makes the 
following statement: 


New York, N. Y., June 21, 1943. 
Hon. James M. MEAD, 
United States Senate, 
; Washington, D. C.: 

I respectfully ask your favorable considera- 
tion for restoring appropriation for Domestic 
Branch of the Office of War Information 
which is doing a vitally necessary job. No 
democratic state can fight a successful war 
without the full support of its people, and 
full support must be based on intelligent 
understanding of what is being done and 
why, For this purpose the American people 
need timely and adequate information, and 
the task of giving it cannot possibly be left 
in the hands of the several departments and 
agencies concerned, each pleading its own 
cause in the court of public opinion. This 
could result only in increased confusion in 
the public mind both as to the conduct of 
the war and post-war policy. Particularly 
as regards military information I think it is 
vitally necessary to have a civilian agency 
with adequate authority taking part in the 
work of preparing and releasing such infor- 
mation for the public, and this will be in- 
creasingly necessary as the scope and scale of 
military operations increase. 

I know that mistakes have been made in 
some details but on the whole I think Elmer 
Davis has done a first-class job and should be 
sustained. We have made truth our weapon 
in our foreign propaganda and it is even 
more essential that the truth should be dis- 
seminated to our people daily and hourly to 
sustain and inspire them in the midst of all 
their trials and sacrifices. 

Sincerely, 
GEORGE FIELDING ELIOT. 


Mr. President, I have here a long edi- 
torial from a newspaper in my home 
State, the Post Star, of Glens Falls, N, Y., 
of which I shall read only one paragraph: 

There is a great need for the perpetuation 
of this agency to represent the sound desire 
of the people to be told all that can be told 
without giving aid and comfort to the foe, 
If the people's legislators now wipe out this 
avenue of approach, the news-hungry citi- 
zens will have no one to fight directly for 


them among the high places. What sense is 
there in doing that? 


Mr, TYDINGS. Mr. President, will the 
Senator yield? 

Mr. MEAD. I yield. 

Mr. TYDINGS. Let me point out to 
my friend the Senator from New York 
that the editorials and telegram which 
he has read presupposed that we have 
cut out the local or the home front of 
the O. W. I. We have not cut it out. 
We examined it and eliminated only those 
parts which we thought had no value. 
We preserved all the functions which 
carried the truth and the news to the 
people of the United States. 

Mr, MEAD. As I read on, Mr, Presi- 
dent—and I am only reading a para- 
graph here and there—the Senate will 
understand that these editorials in the 
main criticize both the House and the 
Senate, particularly the House, for re- 
ducing the amount for O. W. I. under the 
Budget estimate. 

Mr. TYDINGS. Will the Senator 
again yield? 

Mr. MEAD, I am glad to. 
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Mr. TYDINGS. I think the House 
made a mistake in taking the broadax 
and cutting the whole thing out. I 
simply wish to point out to the Senator 
that I do not believe those who wrote the 
editorials and sent the telegram which 
the Senator is reading have had an op- 
portunity to examine into the various 
categories through which O. W. I. func- 
tions, and without taking exception to 
anything the Senator is reading, I believe 
that if those whose correspondence he is 
now reading knew all the facts they 
would not be so strong for keeping in 
the part we have cut out, but they would 
be just as strong as we are for keeping 
the part we have maintained. 

Mr. MEAD. I will say to the Senator 
that in some instances we have cut the 
appropriations so low that the authori- 
ties of the O. W. I. have asked us to wipe 
them out altogether. In one instance 
they wrote a letter, which was read to the 
subcommittee, in which they said it 
would be better to have no money at all 
than the money we are now allowing. 

I now read from an editorial published 
in the New York Times of June 22. No 
one will dispute that its editorial policy 
has in the main been sound. The edi- 
torial concludes: 


For these reasons. we hope that the Senate 
restores the item struck out by a partisan 
vote in the House of Representatives and 
that the House, on sober second tholught, con- 
curs in this decision. Mr. Davis deserves an 
opportunity to show that he can do the job 
for which his experience and character equip 
him. 


I read from an editorial published in 
the Herald Tribune of New York of 
June 21. That is a very well-known 
publication, which has not been always 
espousing the cause of the New Deal. 
The editorial says: 


The Domestic Division of the Office of 
War Information has done some foolish 
things, it has made some mistakes, and it 
has manifested some tendencies which may 
lend color to the. congressional suspicions 
and hostilities. It has also done valuable 
work in damming the former floods of unreg- 
ulated Government press agentry, in con- 
trolling the outpourings of conflicting and 
confusing speeches by vocal public officials, 
in generally reducing the original “infor- 
mation" chaos, Its field offices have avoided 
duplication and more local confusion among 
the clashing governmental agencies. It has 
an essential function in providing domestic 
news for its own Overseas Branch, And, most 
important of all, it has by patience and 
good sense done a great deal to inculcate 
into the military services an understanding 
of the vital importance of keeping the public 
informed and a better idea of how to do 
it. The steady improvement in the news 
policies of the services is largely the result 
of the fact that the Office of War Informa- 
tion was created and a man of Mr. Davis’ 
integrity and knowledge placed at its head. 


Mr. President, I read from an editorial 
published in the News Age-Herald of 
Birmingham, Ala., of June 20, as follows: 


Nothing is more important than that the 
people of this country have an orderly, ade- 
quate service of information concerning the 
vast multiplicity of important things now be- 
ing done in Washington. The Office of War 
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Information is directed toward facilitating 
and coordinating that service. It is a logical 
system. It is under one of the ablest, most 
objective newspapermen in this country. 
Should all that he and his organization are 
doing on the home front be discontinued 
and a return made to the disconnected, 
chaotic system under which every depart- 
ment puts out its own news? 

To us that idea is intolerable. 

To lose Elmer Davis’ service in this respect 
would be a tragedy. 


I also read from an editorial published 
in the Post Dispatch of St. Louis of 
June 19, as follows: 

The Office of War Information has roused 
some opposition, partly because of its faults 
and partly because it has refused to yield to 
reactionary pressure. Its enemies concen- 
trated their spite in the House last night, and 
the result was the vote to end its domestic 
functions. Surely the Senate will not go 
along with this move to hamstring a useful 
and, in fact, necessary war agency. 


I read from an editorial published in 
the Globe Democrat of the same city, of 
June 20, as follows: 


But conceding these faults, the fact re- 
mains that the Office of War Information’s 
Domestic Bureau is performing an essential 
function in facilitating and coordinating the 
dissemination of news from Government de- 
partments and agencies, not only to the press 
but to the radio and the motion pictures. 
Any newspaper editor or Washington reporter 
can testify to the difficulties of covering all 
of the Government activities in wartime 
without the aid of a coordinating agency 
such as the Office of War Information. 


The following is from an editorial pub- 
lished in the Times-Dispatch of Rich- 
mond, Va., of June 20: 


Yet the House, in its blind rage against the 
administration, has cut out the entire ap- 
propriation for the Domestic Branch of the 
Office of War Information, while slashing the 
Foreign Branch of the agency by nearly $13, 
000,000, Already the Office of War Informa- 
tion is at a grievous disadvantage when 
trying to compete with the German, Italian, 
and Japanese propaganda agencies overseas, 
for it has had far less money at its disposal 
than they. Now, unless the Senate comes 
to the rescue, its usefulness is apt to be al- 
most destroyed. This is a strange definition 
of “economy.” It looks much more like 
peanut politics, 


The Vindicator, of Youngstown, Ohio, 
under date of June 20, concludes an edi- 
torial as follows: 


But the war effort must be carried on by 
bureaucracies, just as private industries of 
national scope must set up their own bu- 
reaucracies throughout the land. In either 
case abuses should be curbed but reformers 
should remember that abolition is not cor- 
rection, and should beware of throwing out 
the baby with the bath. 


I read from an editorial published in 
the Boston (Mass.) Herald of June 21, 
under the head “The Irritating Elmer,” 
as follows: 


Doing away with the Domestic Division of 
the Office of War Information, Congress would 
penalize the people more severely than it 
would punish Mr. Davis—but it would surely 
get a cheer from the Berlin, Tokyo, and Rome 
ministries of propaganda. They would prob- 
ably tell their people that the Americans are 
afraid to hear the truth about the war. 
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Also from an editorial published in the 
Harrisburg (Pa.) Telegraph of June 21, 
as follows: 

On Davis’ behalf, it might be said that he 
has managed to keep himself and his office 
relatively free from politics. His batting av- 
erage has been high in view of Office of War 
Information’s potentiality for becoming an 
out-and-out center of controversy in the -~ 
hands of a less capable Director. 

This latter fact is one big reason why the 
Senate can be to restore all or most 
of the appropriation cuts made by the House. 


Finally I read from an editorial pub- 
lished in the Commonweal, issue of July 
2, 1943, headed “A sorry mess,” as fol- 
lows: i 

The vote on the amendment to cut the 
appropriation of one agency—the Board of 
Economic Warfare—which everyone agreed 
is doing a splendid job, is indicative of the 
spirit of the proceedings. That amendment 
was defeated by a scant 15 votes. Of course 
the worst display of ill temper was the vote 
to kill the Office of War Information’s do- 
mestic branch. If this vote is sustained in 
the Senate, every journalist knows per- 
fectly well that the resuli will be confusion 
worse confounded. What mistakes the Office 
of War Information made are more than 
compensated by the fine service it has ren- 
dered. 

Let us hope that the Senate, when it comes 
to act on the bill voted by the House, will be 
more moved by the welfare of the Nation 
than by irresponsible petty politics. 


I maintain that in view of all the bil- 
lions of dollars we are pouring into the 
war effort, we should consider this ap- 
propriation patiently. From my obser- 
vation, and from the testimony to which 
I have listened in the committee, I be- 
lieve we could wisely and prudently in- 
vest $100,000,000 in the domestic and our 
overseas branches, and in doing so we 
could save many American lives, we 
could save materials that are costly and 
expensive, we could shorten the war, and 
we could confuse our enemies, 

I hope we shall be motivated by a 
patriotic desire to be liberal with this 
agency when we cast our votes. 

Mr. ROBERTSON. Mr. President, 
the clear and lucid statement of the 
Senator from Maryland has been most 
helpful. For my part, I should be 
willing to take a chance on having less 
propaganda and on letting the Amer- 
ican people find their own way if they 
are given the facts, rather than take a 
chance on an overdose, by means of press 
and radio, of propaganda which might 
gradually lead to the extinction of our 
people. ` 

Every Member of the Senate knows 
what has happened to freedom of speech 
in almost every nation of the world. The 
United States and Britain alone, of all 
the nations throughout the w@&rld, to- . 
day retain a free press. In the coun- 
tries in which the liberty and dignity 
of the individual have been lost, propa- 
ganda and domination of the thinking 
of the people have been a forerunner 
of that loss. 

Mr. President, I am not an alarmist; 
but in connection with the activities of 
the O. W. I, we are not without eyi- 
dence that there is under way a studied 
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anda by our Government to con- 

l the media through which the people 

obtain their information about what is 

going on in Washington and how the 
war is progressing. 

Let me enumerate four instances. A 
few months ago the country was startled 
when, by direct orders of the President 
of the United States, the press was barred 
from the International Food Conference 
at Hot Springs, Va. Soldiers with fixed 
bayonets were posted to keep the press 
at a distance. That was a far cry from 
Woodrow Wilson’s “open covenants 
openly arrived at.” 

Just 10 days ago that was followed by 
the most bitter attack ever unloosed 
against the newspapermen of the United 
States. Mr. Elmer Davis, the chief of 
the O. W. L, in a public speech said the 
Washington press corps is inadequate, 
and that in Washington the news is 
covered more poorly than it is in other 
places. That, as we all know, was simply 
a misstatement of fact. It is not true. 

So we have the right to ask, “Why did 
Mr. Davis make such statements?” As 
legislators, we have a natural inclination 
to look for the motive. My reaction is 
that it is the beginning of an effort to 
discredit the Washington press, to try to 
convince the American people that what 
they read in the newspapers or hear over 
the air is falsified or untrue. Once that 
is accomplished, the way will be open for 
complete dependence upon the O. W. I. for 
the news. 

Yesterday, from the reports of the press 
conference of the President, we had ad- 
ditional evidence that Mr. Davis was 
firing the first shot of a continuing cam- 
paign, The President attempted to place 
upon the newspapermen the responsi- 
bility for all the failures in Washington. 
He charged, according to the newspapers 
published today, which reported his 
words, that the bickering in Washington 
is caused by the press and the radio. 

Let me recall that on the day before 
the President spoke, Mr. Chester Davis, 
the President’s own appointee, resigned, 
leaving the implication that it was the 
policies of the President, particularly 
those in regard to food subsidies, and his 
refusal to delegate authority, which were 
responsible for his departure. 

On the very day the President spoke, 
the Vice President of the United States 
made public a 26-page statement accus- 
ing a Cabinet officer, also the President’s 
appointee, of obstructing the war. Cer- 
need the press had nothing to do with 

at. 

Those are but a few links in a chain 
of circumstances. It seems to me that 
the safest road.we can travel on the 
O. W. I. appropriation is to keep it 
small, so that the agency in question 
cannot have the power or the funds to 
infiltrate political propaganda into the 
free press and radio. 

The PRESIDING OFFICER. The 
question is on.agreeing to the amend- 
ment of the Senator from Wyoming [Mr. 
O’ManoneEy], as modified, as a substitute 
for the provision proposed by the com- 
mittee on page 29, beginning in line 7. 

Mr. LODGE. I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The 
Clerk will call the roll, 
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The Chief Clerk called the roll, and 
the following Senators answered to 
their names: z 


Aiken Hawkes Pepper 
Andrews Hayden Radcliffe 
Ball Hill Reed 
Bankhead Holman Revercomb 
Barkley Johnson, Colo, Ro 

Bilbo Kilgore Russell 
Bone La Follette Scrugham 
Brewster 8i 

Bridges Lodge Taft 
Brooks Lucas ‘Thomas, Okla. 
Buck McCarran ‘Thomas, Utah 
Burton McClellan Tobey 
Butler McFarland 

Byrd McKellar Tunnell 
Capper McNary Tydings 
Caraway Maloney Vandenberg 
Chandler Maybank Van Nuys 
Clark. Mo. Mead Wagner 
Danaher Millikin Wallgren 
Davis Moore Walsh 
Downey Murdock Wheeler 
Eastland Murray Wherry 
Ferguson Nye White 
George O'Daniel Willis 
Green O'Mahoney 

Gurney Overton 


The PRESIDING OFFICER. Seventy- 
six Senators having answered to their 
names, a quorum is present. 

The question is on agreeing to the 
amendment of the Senator from Wyo- 
ming [Mr. O’MaHoney], as modified, as a 
substitute for the provision proposed by 
the committee on page 29, beginning in 
line 7. 

Mr. McKELLAR, I ask for the yeas 
and nays. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. 

The Senator from North Carolina 
{Mr. Battey], the Senator from Idaho 
-(Mr. CLARK], and the Senator from 
Pennsylvania [Mr. Gurrey] are detained 
on important public business. 

The Senators from New Mexico [Mr. 
Cuavez and Mr. Hatcu], the Senator 
from Texas [Mr. CONNALLY], the Sena- 
tor from Rhode Island [Mr. Gerry], the 
Senator from Iowa (Mr. GILLETTE], the 
Senator from North Carolina [Mr. 
REYNOLDS], and the Senator from South 
Carolina {Mr. SmrrH] are necessarily 
absent. Iam advised that if present and 
voting, the Senator from Iowa [Mr. 
GILLETTE] would vote “yea.” 

The Senator from Pennsylvania [Mr. 
Gourrey] is paired on this question with 
the Senator from Texas [Mr. Con- 
NALLY]. Iam advised that if present and 
voting, the Senator from Pennsylvania 
would vote “yea” and the Senator from 
Texas would vote “nay.” 

Mr. THOMAS of Utah. I have a gen- 
eral pair with the Senator from New 
Hampshire (Mr. Bripces]. I am not ad- 
vised how he would vote if present. I 
transfer that pair to the Senator from 
Louisiana [Mr. ELLENDER], who, if pres- 
ent, would vote “yea,” and will vote. I 
vote “yea.” 

Mr. McNARY. The Senator from 
South Dakota [Mr. BusHrietp] is absent 
on official business as a member of the 
Indian Affairs Committee. 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from Wisconsin [Mr. 


Wier] is absent on official business, 
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The Senator from Idaho [Mr. Tomas], 
the Senator from Iowa [Mr. Witson], 
and the Senator from New Jersey [Mr. 
Barsour] are necessarily absent. 

The Senator from New Hampshire 
[Mr. BRIDGES] is unavoidably detained in 
& committee meeting. 

The Senator from Minnesota [Mr, 
SHIPSTEAD] is unavoidably detained. 

The result was announced—yeas 34, 
nays 40, as follows: 


YEAS—34 
Andrews Kilgore Russell 
Bankhead Lucas Scrugham 
Barkley McFarland Stewart 
Bilbo McKellar Thomas, Okla. 
Bone McNary Thomas, Utah 
Brewster Maloney ‘Truman 
Caraway Mead Tunnell 
Downey Murdock Van Nuys 
Green Murray Wagner 
Gurney O'Mahoney Wallgren 
Hayden Pepper 
1 Radcliffe 
NAYS—40 
Aiken Hawkes 
Brooks Holman Revercomb 
Buck Johnson, Colo, Robertson 
Burton La Follette Taft 
Butler Langer Tobey 
Byrd Lodge Tydings 
Capper McCarran Vandenberg 
Chandler McClellan alsh 
Clark, Mo. Maybank Wheeler 
Danaher Millikin Wherry 
Davis Moore White 
Eastland Nye Willis 
Ferguson O'Daniel 
George Overton 
NOT VOTING—22 
Austin Connally Reynolds 
Bailey EUender Shipstead 
Ball Gerry Smith 
Barbour Gillette Thomas, Idaho 
Bridges Glass Wiley 
Bushfield Guffey Wilson 
Chavez Hatch 
Clark, Idaho Johnson, Calif. 


So Mr. O’Manoney’s amendment, as 
modified, to the committee amendment 
was rejected. 

The PRESIDING OFFICER. The 
question recurs on agreeing to the com- 
mittee amendment on page 29, line 6. 

The amendment was agreed to, 

Mr. THOMAS of Oklahoma. Mr. 
President, I have an amendment—— 

The PRESIDING OFFICER. The 
committee amendments have not as yet 
been disposed of, 
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Mr. THOMAS of Oklahoma submitted 
the following report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the Bill (H. R, 
2996) making appropriations for the Military 
Establishment for the fiscal year ending June 
30, 1944, and for other purposes, having met, 
after full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 4, 5, and 6; and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 1, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 
“: Provided further, That clauses (1) and (2) 
of subsection (a) of section 403 of the Sixth 
Supplemental National Defense Appropria- 
tion Act, 1942, as amended, are amended to 
read as follows: 

í “Sec. 403 (a). For purposes of this sec- 
jon— 


lhe 


1943 


“1. The term “Department” means the 
War Department, the Navy Department, the 
Treasury Department, the Maritime Commis- 
sion, Defense Plant Corporation, Metals Re- 
serve Company, Defense Supplies Corporation, 
and Rubber Reserve Company, respectively. 

“*2. In the case of the Maritime Commis- 
sion, the term “Secretary” means the Chair- 
man of such Commission, and in the case of 
Defense Plant Corporation, Metals Reserve 
Company, Defense Supplies Corporation, and 
Rubber Reserve Company the term “Secre- 
tary” means the board of directors of the ap- 
propriate corporation.” 

“ ‘Provided further, That section 403 of the 
Sixth Supplemental National Defense Appro- 
priation Act, 1942, as amended, is further 
amended by adding at the end thereof the 
following subsection: 

“**“(k) All the provisions of this section 
shall be construed to apply to Defense Plant 
Corporation, Metals Reserve Company, De- 
fense Supplies Corporation, and Rubber Re- 
serve Company”’”; and the Senate agree to 
the same. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 
“; Provided further, That no appropriation 
contained in this Act shall be used for any 
expense pertaining to (1) the. instruction, 
education or training of Class IV-E Con- 
scientious Objectors in colleges, (2) the serv- 
ice of such conscientious objectors outside 
the United States, its territories and posses- 
sions, (3) the transportation of such con- 
scientious objectors to or from any college or 
any such service, or (4) the compensation of 
military or civilian personnel performing any 
services with respect to the matters set forth 
in (1), (2), or (3) above after the enactment 
of this Act, except any services which may be 
necessary promptly to terminate any such 
Class IV-E Conscientious Objector college or 
foreign service projects existing on the date 
of the enactment of this Act”; and the Senate 
agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 8, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by 
such amendment, amended to read as fol- 
lows: “: Provided, That no appropriation 
contained in this Act shall be avaliable alter 
August 31, 1943, for payment to or expendi- 
ture on account of any military or civilian 
personnel employed outside continental 
United States to paint or otherwise repro- 
duce war scenes except by means of photog- 
raphy, or to paint portraits, or for payment 
to or expenditure on account of any military 
personnel within continental United States 
who engage in decorative art projects or 

painting portraits to the exclusion of regular 
military duties”; and the Senate agree to hee 


same. 
ELMER THOMAS, 
CARL HAYDEN, 
JoHN H. OVERTON, 


Managers on the part of the Senate. 
J. BUELL SNYDER, 
- JOE STARNES, 
JOHN H. KERR, 
GEORGE MAHON, 
D. LANE POWERS, 


ALBERT J, ENGEL, 
Francis C. 


ASE, 
Managers on the part of the House, 


The report was agreed to. 
LXXXIX—430 
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APPROPRIATIONS FOR WAR AGENCIES 
IN THE EXECUTIVE OFFICE OF THE 
PRESIDENT 


The Senate resumed the consideration 
of the bill (H. R. 2968) making appro- 
priations for war agencies in the Execu- 
tive Office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

The PRESIDING OFFICER. The 
clerk will state the next committee 
amendment. 

The next amendment was, under the 
heading “Office of War Information,” on 
page 30, line 6, after the words “ap- 
proval of the”, to strike out “Director of 
the Bureau of the Budget” and insert 
“President.” 

The amendment was agreed to. 

Mr. TYDINGS. Mr. President, inas- 
much as the Senate has just adopted an 
amendment which ought to close all dis- 
agreement as to what the totals should be 
in lines 2 and 4 on page 29, those being 
the totals for the amounts with respect 
to which we have just voted, I ask unani- 
mous consent to take up those two 
amendments which were passed over, so 
that we may conclude that portion of the 
bill. 


The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Maryland? The Chair hears none. 
The first amendment passed over will be 
stated. 

The CHIEF CLERK. On page 29, at 
the beginning of line 2, it is proposed to 
strike out “$28,972,504” and insert in 
lieu thereof “$35,037,593.” 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
Clerk will state the next committee 
amendment, 

The next amendment was, on page 30, 
after line 10, to insert: 

No part of this or any other appropriation 
shall be expended by the Office of War In- 
formation for the preparation or publication 
of any pamphlet or other literature for dis- 
tribution within the United States. 


The amendment was agreed to. 
The next amendment was, on page 30, 
after line 13, to insert: 


The appropriation herein made for the Of- 
fice of War Information shall constitute the 
total amount to be available for obligation 
by such agency during the fiscal year 1944 
and shall not be supplemented by funds 
from any source. 


The amendment was agreed to. 

The next amendment was, on page 30, 
after line 17, to insert: 

OFFICE OF WAR MOBILIZATION 

Salaries and expenses: For all necessary 
expenses of the Office of War Mobilization, in- 
cluding salary of the Director at $15,000 per 
annum; salaries of two Assistant Directors 
at $9,000 per annum each; not to exceed 
$30,000 for the temporary employment of per- 
sons or organizations by contract or other- 
wise without regard to section 3709, Re- 
vised Statutes, or the civil-service and classi- 
fication laws; and printing and binding;.$138,- 
000. 

The amendment was agreed to. 

The next amendment was, under the 
subhead “War Production Board,” on 
page 31, line 22, after the word “section”, 
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to strike out “3848” and Insert. “3648”; 


in line 24, after the word “airplane”, to ~ 


strike out “$88,200,000” and insert “$89,- 
335,440”; and on page 32, line 1, after 
the word “than”, to strike out “$136,000” 
and insert “$271,440.” 

The amendment was agreed to, 

The next amendment was, under the 
heading “General provisions” on page 38, 
line 24, after the word “and” the first 
time it occurs, to insert “actual.” 

The amendment was agreed to. 

The next amendment was, on page 39, 
line 10, after the word “subsistence”, to 
strike out “of” and insert “at.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “General provisions”, on page 
42, after line 19, to insert: 

Sec. 203. No part of any appropriation con- 
tained in this act shall be available to pay 
the salary of any person at the rate of $4,500 
per annum or more unless such person shall 
have been appointed by the President by 
and Pec the advice and consent of the 
Senate. 


The amendment was agreed to. 

The next amendment was, on page 43, 
line 1, to change the section number from 
203 to 204. 

The amendment was agreed to. 

The PRESIDING OFFICER (Mr. 
Gerorce in the chair). That completes 
the committee amendments. The bill is 
before the Senate and open to further 
amendment. 

Mr. LA FOLLETTE. Mr, President, I 
offer an amendment which I ask to have 
stated. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The LEGISLATIVE CLERK. At the proper 
place in the bill it is proposed to insert 
the following: 

Src. 204. On the effective date of the Voca- 
tional Rehabilitation Act amendments of 
1943, (1) the amounts appropriated in the 
first, second, and fourth paragraphs under 
the heading “Vocational rehabilitation” in 
the Federal Security Agency Appropriation 
Act, 1944, shall be consolidated into one fund 
and shall be available for carrying out the 
provisions of the Vocational Rehabilitation 
Act amendments of 1943, except that not to 
exceed $25,000 shall be available for admin- 
istrative expenses in providing rehabilita- 
tion for disabled residents of the District of 
Columbia, including printing and binding, 
travel, and subsistence; and (2) the amount 
appropriated in the fifth paragraph under 
the heading “Vocational rehabilitation” in 
the. Federal Security Agency Appropriation 
Act, 1944, shall be available for administra- 
tive expenses in carrying out the provisions 
of the Vocational Rehabilitation Act amend- 
ments of 1943 and for carrying out the provi- 
sions of the act entitled “An act to authorize 
the operation of stands in Federal buildings 
by blind persons, to enlarge the economic 
opportunities of the blind, and for other 
purposes,” approved June 20, 1936 (49 Stat, 
1559, 1560). 

Mr. LA FOLLETTE. Mr. President, I 
wish to make a brief explanation of the 
purpose of the amendment. 

Senators may recall that late yesterday 
evening final action was taken on the 
conference report revising the Federal 
Vocational Rehabilitation Act, Prior to 
that time the Labor and Security bill, 
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containing appropriations for Federal 
aid for vocational rehabilitation, had 
already passed the Senate, and there was 
no way by which to secure any action in 
conference on that measure in order to 
conform with the action of the Congress 
in revising the Federal Vocational Reha- 
bilitation Act. 

The amendment which I have offered 
would not change the substantive law 
which has been enacted at this session of 
Congress. It would not appropriate one 
additional dollar of money. It would 
merely straighten out the appropriation 
which is contained in the Federal Secur- 
ity and Labor bill now in conference in 
conformity with the revision adopted al- 
most unanimously by both Houses. If 
this amendment is not included in this 
particular appropriation bill, the lan- 
guage with respect to the amounts con- 
tained in the Federal Security and Labor 
bill, now in conference, will not make 
sense when the Federal Vocational Re- 
habilitation Act of 1943 becomes law, be- 
cause the section numbers have been 
changed. 

Mr. LODGE. Mr. President, will the 

` Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. LODGE. Is the amendment legis- 
lation on an appropriation bill? 

Mr. LA FOLLETTE. No, it is not. It 
is in order because it is in conformity 
with a law which has already been en- 
acted at this session. 

Mr. LODGE. Would the amendment, 
in and of itself, make any appropriation 
of funds? 

Mr.LAFOLLETTE. It would make no 
additional appropriation of funds. It 
simply makes the appropriations al- 
ready made and in conference uncer the 
Federal Security and Labor bill conform 
to the revisions made in the basic law by 
the Act which was completed yesterday 
when the Senate adopted the conference 
report after the House has acted upon 


it. 

Mr, LODGE. What would be the 
effect if the proposed amendment should 
not be agreed to? 

Mr. LA FOLLETTE. The effect would 
be that in many instances the appro- 
priations contained in the Federal Se- 
curity law would not make sense if the 
President should sign the bill the con- 
ference report on which was adopted by 
the Senate yesterday, which we have 
every reason to believe he will do, since 
all the agencies are in favor of it. In 
other words, the number of section 6 in 
the old law has been changed, and yet 
there is an appropriation in the Federal 
Security bill, where this amendment 
ought to have been included, but there 
was not time to do it. Therefore, it 
would be meaningless. For example, 
$25,000 is appropriated in section 6, 
which makes sense in the old law, but 
does not make sense in the new law, be- 
cause section 6 is not related to the 
$25,000 item of the appropriation. 

Mr. President, I ask unanimous con- 
sent to have inserted in the RECORD at 
this point as a part of my remarks a 
brief statement concerning this matter. 
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There being no objection, the state- 
ment was ordered to be printed in the 
ReEcorD, as follows: 

The Vocational Rehabilitation Act amend- 
ments of 1943 make changes in existing law 
which require modification of the appropria- 
tion language of the Federal Security Agency 
Appropriation Act. For example, one ap- 
propriation item is of $95,000 “for carrying 
out the provisions of section 6” of the basic 
Vocational Rehabilitation Act. This is the 
section authorizing an appropriation for ad- 
ministrative expense, but under the 1943 
amendments to the basic act, section 6 pro- 
vides vocational rehabilitation for residents 
of the District of Columbia. The appropria- 
tion bill carries an item of $25,000 for carry- 
ing out a special act for vocational rehabilita- 
tion in the District cf Columbia, but under 
the 1943 amendments this special act is re- 
pealed, and similar provisions carried in sec- 
tion 6 of the amendments. Several other 
similar inconsistencies make the proposal I 
have offered very necessary. It should be 
noted that this proposal becomes effective 
only on the effective date of the 1943 amend- 
ments, so, if for any reason these amend- 
ments do not become effective, the existing 
appropriation language of the Federal Secur- 
ity Agency Appropriation Act would remain 
applicable. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Wis- 
consin [Mr, La FOLLETTE]. 

The amendment was agreed to. 

Mr.. THOMAS of Oklahoma obtained 
the floor. 

Mr. McKELLAR. May we not have a 
vote on the bill? 

Mr. THOMAS of Oklahoma. I desire 
to submit an amendment, which I think 
should be in the bill, so as. to provide 
that if the bill shall not be signed to- 
night, whatever may be done tomorrow 
shall be legalized. 

Mr. McKELLAR. That is already pro- 
vided for in the bill, I am advised by the 
clerk of the committee. 

Mr. THOMAS of Oklahoma. Then I 
shall not offer the amendment, but I 
send an amendment forward which I ask 
to have stated. 

The .PRESIDING OFFICER (Mr. 
GEORGE in the chair). The clerk will 
state the amendment. 

The CHIEF CLERK. On page 19, line 25, 
it is proposed to strike out “$4,000,000” 
and to insert “$5,000,000.” 

Mr. THOMAS of Oklahoma. Mr. Pres- 
ident, I shall take just a moment. This 
item to do with the Office of Civilian 
Defense. The bill carries $4,000,000, and 
I am moving to strike out the $4,000,000 
and insert $5,600,000, adding $1,000,000 
to the appropriation. 

Mr. President, this is the only bill 
carrying money which recognizes those 
working on the home front. This par- 
ticular bureau has two separate func- 
tions. One is to protect the people 
against air raids, the second is to organize 
the people in the States for civilian de- 
fense work. 

The Authority here in Washington, un- 
der Mr. Landis, has organized every State 
and every city of any consequence. Mr. 
Landis works with the Governors of the 
States and the mayors of the cities. He 
has organized approximately 14,000 local 
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civilian defense councils. He has work- 
ing throughout the country some 644 
field men. I am advised by Mr. Landis 
that if this item remains in the bill at 
$4,000,000, he will have to stop his work 
with the Governors and the cities of the 
Nation. Therefore, Mr. President, 14,000 
councils, organized for home work, local 
councils of defense, will be without super- 
vision from Washington. I do not think 
that should happen. 

The appropriation amounts to only 10 
cents a person. These councils have a 
membership ranging from 20 to 1,000. 
There are over 10,000,000 people organ- 
ized in the councils, and if this money is 
not appropriated we will simply say to 
the members of the councils, “Your serv- 
ices are not worth 10 cents apiece to the 
Government, Your services are not 
worth a thin dime to the war effort.” 

For one, I am not willing to make such 
a statement. Someone might ask what 
these councils do. I can tell the Senate 
what they did recently in my State. Re- 
cently a flood occurred in Oklahoma. A 
million acres of land were under water. 
The Governor called the councils in the 
counties where the floods occurred. The 
councils went to the rescue. The mem- 
bers of the council stood on the bridges 
during the night, and as the trees came 
down the rivers they tried to prevent the 
trees jarring the bridges loose so that 
they would float away. As houses came 
down the river, they tried to keep them 
from destroying the bridges. But in 
spite of the work they did, many bridges 
were destroyed. On one particular span 
across the Arkansas River there were 
some 20 members of one of these defense 
councils. A house came down the river 
and struck the bridge. The bridge went 
out, and the 20 men on that span were 
engulfed in the waters of the raging 
Arkansas River. Six of those men were 
drowned, and so far as I know, their 
bodies have not as yet been found. The 
remainder were washed on down the 
river, and they got into trees and saved 
themselves by that means. The other 
members of the defense council had boats 
in the river. They heard the cries of the 
men in the trees, and rescued them. 

Mr. President, these defense councils 
were instrumental in saving many lives 
in that flood. They removed men, 
women, and children from the homes 
which were entirely surrounded by water. 
They actually assisted in removing fur- 
niture and livestock from the inundated 
valleys to the hills. That was only a part 
of the work they did. 

If this money is not appropriated, Mr. 
Landis advises, his work in connection 
with these 14,000 councils will have to 
cease. What effect that will have upon 
the war effort, of course, I cannot tell. 

Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. PEPPER, It is my understanding, 
and I want the able Senator to confirm 
it, if he can, from his knowledge of the 
matter, that all the councils which the 
Senator has mentioned are State coun- 
cils, appointed by either the Governors 
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or the mayors of the cities, or local au- 
thorities. 

Mr. THOMAS of Oklahoma. The Di- 
rector of Civilian Defense, Mr. Landis, 
works through the Governors and 
through the mayors. The mayors first 
organize the citizens of their cities, the 
Governor organizes the citizens of a 
State outside the cities, and, of course, he 
works witk the mayors of the cities, and 
he works with the county commissioners. 
So that every State has a State organiza- 
tion, and the State organization has sub- 
sidiary organizations, to the end that the 
people of the Nation may be organized in 
this defense work. 

Mr. President, I think 10,000,000 men 
and women are organized in these de- 
fense councils, but if the Congress re- 
fuses this million-dollar appropriation, 
that action will be a condemnation of 
the work these men and women have 
done to date. 

I am not willing to put my stamp of 
disapproval upon the work these ladies 
and gentlemen have done and for that 
reason I have offered the amendment, 
to increase the appropriation from 
$4,000,000 to $5,000,000. 

Mr. McKELLAR. Mr. President, this 
item was discussed at very considerable 
length before our committee. It was 
first discussed in the House, and the 
House provided $4,000,000. The bill 
came before the Senate Appropriations 
Committee, and the subcommittee struck 
out the increase of $1,263,000 which Mr. 
Landis had asked, and the full commit- 
tee sustained its action. 

The Senate has already adopted the 
amendment, and of course, there will 
have to be a reconsideration if the 
amendment is to be considered, but I do 
not object to that. 

Mr. THOMAS of Oklahoma, The Sen- 
ator is in error in his last statement. 

Mr. McKELLAR. I believe I am mis- 
taken about that. It is a separate item, 
as I understand. I beg the Senator’s 
pardon, 

Four million dollars was provided by 
the House; the Senate subcommittee and 
the House Committee on Appropriations 
and the Senate itself have passed upon 
that item, We heard all the testimony 
in the committee. Mr. Landis, himself, 
said that he did not need the whole 
amount; that we could very well strike 
off $263,000. The committee felt that 
$4,000,000 was ample for this organiza- 
tion. Therefore, it seems to me that the 
provision should be kept as it is. The 
opinion of the committee was unanimous, 
except for the Senator from Oklahoma 
(Mr. THomas], now offering the amend- 
ment. 

Mr. THOMAS of Oklahoma. In the 
hearings Mr. Landis stated he wanted 
and needed an additional $1,263,000. I 
offered an amendment making that in- 
crease in the committee this morning, 
but it was disagreed to. Later I called 
Mr. Landis, and he advised me that he 
could get along, and do the work as he 
has been doing it, with $1,000,000 addi- 
tional; that is, he could keep in touch 
with the Governors and the mayors of 
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the several cities if the sum of a million 
dollars were added to his appropriation. 
If the money were not added, he would 
have to confine his operations to one 
activity; that is, protection against air 
raids, and the civilian work would have 
to be stopped, so far as he was concerned. 

Mr. McKELLAR. Mr. President, I de- 
sire to make a correction. I said the ac- 
tion of the committee this morning was 
unanimous, That is not correct. It was 
unanimous until this morning, and when 
the Senator from Oklahoma _ ([Mr. 
Tuomas] offered his amendment, the 
vote was 7 for and 16 against. 

Mr. President, I very earnestly ask the 
Senate to vote this amendment down. 

Mr. THOMAS of Oklahoma, I ask for 
the yeas and nays on my amendment. 

The yeas and nays were not ordered. 

Mr. THOMAS of Oklahoma. I suggest 
the absence of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Hill Pepper 
Andrews Holman Radcliffe 
Bankhead Johnson, Colo. Reed 
Barkley gore Revercomb 
Bilbo La Follette Robertson 
Brooks x Russell 
Butler Lodge Scrugham 
Byrd Lucas Stewart 
Capper Taft 
Caraway McClellan Thomas, Okla 
Chandler McFarland Thomas, Utah 
Clark, Mo. McKellar Tobey 
Danaher McNary 

Davis Maloney Tunnell 
Downey Maybank Vandenberg 
Eastland Mead Wagner 
Ferguson Walsh 
George Murdock Wheeler 
Green Murray Wherry 
Gurney Nye White 
Hawkes O'Daniel 

Hayden O'Mahoney 


The PRESIDING OFFICER. Sixty- 
four Senators having answered to their 
names, a quorum is present. 

Mr. THOMAS of Oklahoma. Mr. 
President, I am not willing to have an 
amendment which affects 130,000,000 
people, which affects directly the Gov- 
ernor of every State, which affects di- 
rectly the mayor of every city in the 
United States, which affects the mem- 
bers of 14,000 defense councils, and af- 
fects directly 10,000,000 members of 
such councils, be acted upon by the 
Senate without a yea-and-nay vote. 

Mr. President, I ask for the yeas and 
nays on my amendment, 

Mr. McKELLAR. I join in the request 
for the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. THOMAS of Utah. I have a gen- 
eral pair with the Senator from New 
Hampshire [Mr. BRIDGES]. Iam not ad- 
vised how he would vote if present. I 
transfer that pair to the Senator from 
Pennsylvania [Mr. Gurrey], who would 
vote “yea,” and will vote. I vote “yea.” 

Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr, ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness, 
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The Senator from North Carolina [Mr, 
Baitey], the Senator from Idaho iMr, 
CLARK], and the Senator from Pennsyl- 
vania [Mr. GUFFEY] are detained on im- 
portant public business. 

The Senator from Washington (Mr. 
Bonel, the Senators from New Mexico 
(Mr. Cuavez and Mr. HATCH], the Sen- 
ator from Texas [Mr. Connatiy], the 
Senator from Rhode Island [Mr. GERRY], 
the Senator from Iowa (Mr. GILLETTE], 
the Senator from North Carolina (Mr. 
Reynotps!, the Senator from South 
Carolina (Mr, SMITH], the Senator from 
Maryland (Mr. Typrncs], the Senator 
from Indiana [Mr. Van Nuys], and the 
Senator from Washington [Mr. WALL- 
GREN] are necessarily absent. 

The Senator from Louisiana [Mr. 
Overton] is detained in a committee 
meeting. 

Mr. McNARY. The Senator from 
New Hampshire {Mr. Bripces] is de- 
tained in a committee meeting. 

The Senator from New Jersey [Mr. 
Barzsour], the Senator from Idaho [Mr. 
Tuomas], and the Senator from Iowa 
(Mr. Witson] are necessarily absent. 

The Senator from South Dakota [Mr. 
BusHrFietp] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. : 

The Senator from California [Mr. 
Joxunson] is absent because of illness. 

The Senator from Wisconsin [Mr, 
Wey] is absent on official business, ` 

The Senator from Minnesota [Mr, 
SHIPSTEAD] is unavoidably detained. 

The result was announced—yeas 26, 
nays 38, as follows: 


YEAS—26 
Andrews La Follette Stewart 
Bankhead McClellan ‘Thomas, Okla. 
Caraway McFarland Thomas, Utah 
Chandler Maloney Tobey 
Downey Maybank Truman 
Eastland Murdock Tunnell 
Green Murray Vandenberg 
Hayden Pepper Wagner 
Kilgore Russell 
NAYS—38 
Aiken Hawkes O'Daniel 
Barkley O'Mahoney 
Bilbo Holman Radcliffe 
Brooks Johnson, Colo. Reed 
Butler Langer Revercomb 
Byrd Lodge Ro 
Capper Lucas 
Clark, Mo. McCarran Taft 
Danaher McKellar Walsh 
Davis McNary Wheeler 
Ferguson Mead ‘Wherry 
George Millikin White 
Gurney Nye 
NOT VOTING—32 

Austin Clark, Idaho Reynolds 
Bailey ly Shi 

Ellender Smith 
Barbour rry Thomas, Idaho 
Bone Gillette Tydings 
Brewster Glass Van Nuys 
Bridges Guffey Waligren 
Buck Hatch fley 
Burton Johnson, Calif. Willis 
Bushfield Moore Wilson 
Chavez Overton 


So the amendment of Mr. THOMAS of 
Oklahoma was rejected. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 


clerks, announced that the House had 
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agreed to the report of the committee 
of conference on the disagreeing votes 
of the two Houses on the amendments 
of the Senate to the bill (H. R. 2481) 
making appropriations for the Depart- 
ment of Agriculture for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, and that the House still further 
insisted upon its disagreement to the 
amendments of the Senate numbered 98 
and 99 to the bill. 


VISIT BY SENATORS TO THE WAR FRONT 


Mr. BARKLEY. Mr. President, I de- 
sire to make a brief statement to the 
Senate regarding a matter in which the 
Senate is interested, but which has no 
connection with the pending bill. Sena- 
tors are familiar with the fact that there 
has been some discussion in the press 
and in the Senate, among Senators, re- 
garding the suggestion that certain Sen- 
ators from certain committees take a 
trip abroad for the purpose of carrying 
on a continuation of investigations of 
war-materials production and distribu- 
tion and other matters pertaining to the 
war. The first I knew about the pro- 
posal was when I received a confidential 
letter from the President, dated March 
23, transmitting a confidential memoran- 
dum to him by General Marshall, the 
Chief of Staff, regarding a suggestion 
which had been made by the Truman 
committee as to the appointment of a 
subcommittee of that committee to con- 
tinue its investigation of the war activi- 
ties outside the United States. Inas- 
much as both communications were con- 
fidential, of course, I will not reveal them. 
Later, I discussed the matter with the 
President. 

In the meantime, before anything was 
done about the matter, the Committee 
on Military Affairs became interested, 
and took some action looking toward the 
appointment of a subcommittee of the 
Military Affairs Committee to make a 
similar trip and similar investigation. 

In frankness, I think I should state 
I was not enthusiastic about the pro- 
posal, for reasons which I explained to 
members of the two committees. 

Finally, after discussing it with both 
committees, I withheld my approval of 
the suggestion. 

-The only reason why I was called upon 
to take any action or render any de- 
cision in regard to the matter was be- 
cause the Chief of Staff and, later, the 
Secretary of War suggested that if such 
a trip were to be made, it should be made 
in coordination with the Senator from 
Oregon [Mr. McNary], as minority lead- 
er, and with me, as majority leader of 
the Senate. 

I might say it was suggested that it 
was undesirable to have a series of com- 
mittees of Congress traveling abroad at 
this time, in connection with the war; 
that is a single committee could be se- 
lected, and if all members of the com- 
mittee could go at the same time, 
occupying only one plane, the Army 
could provide facilities for the trans- 
- portation of such a committee. It has 
been suggested that the subcommittee 
representing the Truman committee be 
limited in number to four, Later, the 
chairman of the Committee on Military 
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Affairs designated two members of that 
committee to go on a similar trip. 

As majority leader, I was asked to give 
my sanction to the project. The Sen- 
ator from Oregon [Mr. McNary] like- 
wise was asked to give his sanction to it. 
We discussed the matter, and have dis- 
cussed it ever since the 23d of March, 
when I received the confidential memo- 
randum from the President. 

Some 2 months ago, I suggested to the 
Senator from Missouri that in view of 
the situation which then existed—the 
first suggestion was that the committee 
go to north Africa—inasmuch as opera- 
tions in north Africa were then proceed. 
ing, and that probably they would soon 
be over, I did not feel justified in sanc- 
tioning a trip of that sort to north Af- 
rica at that time; and at my suggestion 
the Senator from Missouri, as chairman 
of the Truman committee, agreed for 
the time being to abandon the trip, not 
to press for it. 

I left Washington some 5 or 6 weeks 
ago. While I was absent from Wash- 
ington, the Committee on Military Af- 
fairs reiterated its desire to send two 
members of the committee to the war 
fronts. I was communicated with while 
I was away, and was asked to give my 
approval; and it was indicated to me 
that the Secretary of War had approved 
it, the Chief of Staff had approved it, 
the Senator from Oregon [Mr. McNary] 
had approved it, and so forth. 

I replied that I would not take any 
action with regard to it until I could 
return to Washington and could confer 
with the Secretary of War, the Chief of 
Staff, the Senator from Oregon, the 
Chairman of the Committee on Military 
Affairs, the chairman of the Truman 
committee, and other Senators. It was 
obvious that if such a trip were to be 
made, it should be made by but one com- 
mittee, and that the Senators who went 
should go together; there should not be 
a series of committees undertaking to 
investigate the war going across both 
oceans or, it might be, around the world, 
with one following another at intervals 
of months, weeks, or even days. 

Since I have returned to Washington 
I have been trying to compose the situa- 
tion, so as to determine whether such 
a trip should be made. I still insist 
that the matter is not one which the 
Senator from Oregon and I should pri- 
marily have been called on to pass upon. 
The War Department has control of the 
airplanes. The War Department knows 
what it needs them for; it knows what it 
can do with them. I felt that if the 
Secretary of War and the Chief of Staff 
desired to have a senatorial committee 
or a congressional committee go to the 
war fronts they should take the respon- 
sibility of saying so and of providing the 
facilities, although I could well under- 
stand why they should want the coop- 
eration, at least, of the Senator from 
Oregon and'myself in regard to the per- 
sonnel. 

This morning I had a conference with 
the Secretary of War and the Chief of 
Staff in regard to the matter. They ad- 
vised me that they could furnish the 
facility for such a group, not to exceed 
five, representling the committees inter- 
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ested and involved, to take such a trip. 
While their first suggestion was that the 
group be not larger than four, they said 
it would make no particular difference if 
another member were added, making it 
five. 

Therefore, I have conferred with the 
Senator from Oregon [Mr. McNary], the 
chairman of the Truman committee [Mr, 
Truman], the chairman of the Committee 
on Military Affairs [Mr. REYNOLDS], and 
the acting chairman of the Appropria- 
tions Committee [Mr. McKELLAR] in re- 
gard to the matter. I felt, and still feel, 
that there is no committee which has 
any priority of claim of the right to des- 
ignate the members of such a committee 
to go abroad. Of course, the Committee 
on Military Affairs is interested. The 
Committee on Naval Affairs would be in- 
terested, because ships of the Navy are 
all over the world. The Appropriations 
Committee, which has brought in the 
bills appropriating all the money for the 
expenditures in the war, would have an 
equal, if not a prior claim, because of the 
amount of money involved, to have mem- 
bers of that committee designated. The 
Committee on Foreign Relations, which 
sponsored the lend-lease measures under 
which we have expended or appropriated 
some $13,000,000,000 or $14,000,000,000, 
would have a legitimate claim to have 
some member of its committee investi- 
gate, especially abroad, with regard to 
the situation. 

However, the upshot of it all is that 
after these conferences have been held 
in an effort to compose the situation and 
do justice to the committees involved, 
the Senator from Oregon and I have 
agreed to sanction and recommend five 
Members of the Senate to be at the dis- 
posal of the War Department for such 
facilities as the War Department has 
available, and at such time as the War 
Department has them available, and, at 
such time and under such circumstances 
as will not interfere with the duties of 
our military commanders and our armed 
forces abroad, to make such a trip for 
the investigation of matters pertaining 
to the war. 

It is not a matter ou which the Senate 
must act, but I am calling it to fhe at- 
tention of the Senate, and will give the 
names in a moment. Two of them are 
members of the Military Affairs Com- 
mittee, designated by the chairman. 
Two of them are members of the Truman 
committee, designated by the chairman. 
Three of them are members of the Ap- 
propriations Committee. Two of them 
are members of the Naval Committee, 
but not designated by the chairman, Of 
course, some of the Senators are mem- 
bers of more than one of the committees 
I have named. So both the committees 
representing the armed forces and the 
committee appropriating the money are 
represented in the selection of the five 
Senators whose names I shall now read. 

Mr. LUCAS. Mr, President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. LUCAS, What is the purpose of 
the trip, and where are they going? 

Mr. BARKLEY. I cannot tell the Sen- 
ator where they are going. The purpose 
of the trip, as I have gathered it from 
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those who have’sponsored ahd initiated 
it, is to investigate matters pertaining 
to the conduct of the war, not as to pol- 
icy or strategy, but to investigate the 
matter of materials and the distribution 
of materials, because it is distinctly un- 
derstood, as I understand, that the com- 
mittee is not to investigate or report 
upon military strategy or upon anything 
which would in any way impinge upon 
the authority of the military or naval 


officers in regard to the actual conduct - 


of the war. 

As to where they are going, I under- 
stand that originally the trip was pro- 
jected to north Africa, but it has been 
broadened. 

Mr. CLARK of Missouri. Mr, Presi- 
dent, will-the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. CLARK of Missouri. Who pro- 
jected the trip originally, and for what 
purpose was it projected? The Senator 
has been talking ever since he rose about 
the projection of this trip and the ramifi- 
cations of it. So far as I know, no reso- 
lution was ever introduced in the Senate 
having to do with such a trip. I agree 
with the Senator from Illinois. I should 
like to know where this committee is 
going, wl at committee it is, and what its 
jurisdiction is to be. We have apparent- 
ly been setting up committees one after 
another. I can understand the feeling 
I have seen expressed in the newspapers 
by some very important officials, both 
of the Army and Navy, and by Mr. Justice 
Byrnes, to the effect that we have so 
many committees that the officials of the 
Government do not have an opportunity 
to attend to their own business, because 
of necessary attendance upon com- 
mittees, This seems to be another com- 
mittee for the same purpose. 

Mr, BARKLEY. So far as my infor- 
mation goes, the trip was first projected 
by the Truman committee. It was later 
projected by the Committee on Military 
Affairs, It did not originate with the 
War Department. It did not originate in 
any resolution adopted by the Senate. 
However, the Truman committee, acting 
under the authority of the resolution 
which created it, and which authorized 
it to investigate war production and 
many other matters—and the resolution 
is so broad as to include nearly every- 
thing regarding the war—conceived the 
idea that it would be well to send such a 
committee abroad. The Military Affairs 
Committee which, of course, from its 
name, is interested in military affairs, 
felt that if such a committee were ap- 
pointed it should at least be represent- 
ative. 

My information is that it is proposed 
first to go to Newfoundland, then to 
Scotland, then to England, then to north 
Africa, and probably through the Near 
East into India, and other places, finally 
probably to Australia and back home to 
the west coast, which would be a cir- 
cumnavigation of the globe. If any fur- 
ther detailed information is desired, it 
will have to be obtained from the chair- 
man of the Truman committee and the 
chairman of the Military Affairs Com- 
mittee, or from those who are expected 
to go. 


. conducted on that basis, 
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Mr. CLARK of Missouri. If the Sen- 
ator will yield to me for a moment, I do 
not wish to interrupt his statement or 
take the Senator from Illinois from his 
feet. I should like to have the opportu- 
nity of making this statement before the 
list of members of the committee is read. 
After that is done there might be some 
question of personalities with regard to 
our colleagues in the Senate. 

I should like to point out that I do 
not think any public purpose is to be 
served by any committee of the Congress 
going around visiting battlefields. Inthe 
first place, I do not think that the mem- 
bers of the committee would see any- 
thing. 

During the last war I happened to be 
an officer in the Army stationed in 
France at a place called Langres. One 
day I received a hurry-up order to re- 
port at Chaumont, 30 or 40 kilometers 
away, to the Adjutant General of the 
A. E. F. I was informed that the Naval 
Affairs Committee of the House of Rep- 
resentatives: was coming over there to 
make an investigation of the general 
front, I had been detailed to accompany 
the committee as one of the officers in 
charge of the trip. It was made per- 
fectly clear to me in that conversation 
with the Adjutant General of the A. E. 
F. that under no circumstances were we 
to permit those distinguished solons to 
go any place where any of them might 
be hurt. 

That involved the proposition that 
they were not going to see very much 
of what was going on. The tour was 
I assume that 
all the other Army officers who accom- 
panied the committee received the same 
orders which I received. 

So far as I am concerned, I have the 
very greatest respect for the magnificent 
work which has been done by the com- 
mittee headed by my colleague. I think 
it has saved the Government millions of 
dollars, and that its investigations on 
the ground in the United States have 
resulted in tremendous benefit. I think 
that the investigation conducted on the 
ground by the Military Affairs Commit- 
tee of the Senate for the purpose of 
developing the physical facts connected 
with the necessary defense of Alaska was 
very valuable to the country; but when 
it comes to areas where we are actually 
engaged in combat, I do not believe that 
any public purpose would be served by 
a junket trip for Senators, Representa- 
tives, or anyone else. I do not believe 
that the responsible military and naval 
commanders on the ground would let 
them see enough to stick in their eyes. 

Mr. BARKLEY. Mr. President, allow 
me to say, although I think I have al- 
ready stated it, that I did not initiate the 
movement to send this committee 
abroad. Neither did the Senator from 
Oregon. I would not have, done so, and 
personally I would not sponsor such a 
trip because my personal views are very 
largely in accord with those expressed 
by the Senator from Missouri. However, 
when the two committees initiated the 
matter and took it up with the War De- 
partment, and the War Department ad- 
vised them and advised me and the Sen- 
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ator from Oregon that they had the fa- 
cilities available, and could furnish the 
transportation, and put it on our door- 
step to oe whether it should be done, 
it seemed to me that probably it was not 
our duty to stand in the way by oppos- 
ing the projected trip. It is purely a 
matter for the War Department itself 
to decide whether it has the facilities it 
can spare. Whether the trip would re- 
sult in anything of value, I do not be- 
lieve anyone can now predict. That 
will depend on future events, 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY, I yield. 

Mr. LUCAS. Let me ask the able ma- 
jority leader whether the chairman of 
the committee on Naval Affairs had any- 
thing to do with the proposed trip? 

Mr. BARKLEY. The chairman of the 
Naval Affairs Committee did not have 
anything to do with it. 

Mr. LUCAS. Of course, the Navy is 
very much involved in the war. 

Mr. BARKLEY. I stated a while ago 
that the Navy is as much involved as is 
the Army, because the Navy is all over 
the world. But it so happens that two 
members of the committee, the names of 
whom I shall soon read, are members of 
the Naval Affairs Committee. 

Mr. LUCAS. Will the Senator yield, so 
that I may ask him a further question? 

Mr. BARKLEY. Certainly; I yield to 
the Senator. 

Mr, LUCAS. Will any money for the 
trip be requested from the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate? 

Mr. BARKLEY. I do not understand 
that any will be. The War Department 
has advised me that that matter offers 
no complication. z 

Mr. LUCAS. As one of the members 
of the committee, I wish to state em- 
phatically that if any money is to be re- 
quested, I will not vote a single dime for 
the trip. 

Mr. DANAHER. Mr. President, will 
the Senator yield, so that I may make an 
observation? 

Mr, BARKLEY. I yield. 

Mr. DANAHER. The Senator has ex- 
pressed some doubt as to whether there 
would be any value attached to the pro- 
posed trip. z 

Mr. BARKLEY. I said that whether 
there would be would depend on future 
events. No one can predict. 

Mr. DANAHER. Well, the members of 
the party making the trip might come 
back and write a book. [Laughter.] 

Mr. BARKLEY. Another famous 
American has done the same thing, with 
apparently fruitful reward. 

Mr. TOBEY. Mr. President, it may be 
recalled that it was once said, “Oh 
* * * that mine adversary had written 
& book!” 

Mr, BARKLEY. Yes. i 

Mr. President, after there has been 
consultation, as I have indicated, the 
committee selected is not a subcommit- 
tee of any committee. It isa mixed com- 
mittee, and therefore its members are 
listed according to their seniority as 
among themselves, but not according to 
their seniority on the committee of 
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which they are members. It is mixed be- 
cause it comes from several committees. 
\ The following Senators compose the 
list: š 

The Senator from Georgia [Mr. Rus- 
SELL] as the chairman of the group, the 
Senator from New York [Mr. Mean], the 
Senator from Kentucky [Mr. CHANDLER], 
the Senator from Massachusetts [Mr. 
Lopce], and the Senator from Maine 
(Mr. Brewster]. 

I think I can say that the Senator from 
Oregon, as the minority leader, under 
the situation laid before us by the Sec- 
retary of War and by the Chief of Staff, 
concurs in this recommendation, 


APPROPRIATIONS FOR WAR AGENCIES IN 
THE UTIVE OFFICE OF THE PRESI- 
DENT 


The Senate resumed the consideration 
of the bill (H. R. 2968) making appro- 
priations for war agencies in the Execu- 
tive Office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes. 

The PRESIDING OFFICER. The 
bill is before the Senate and is open to 
further amendment. If there be no fur- 
ther amendments to be offered, the ques- 
tion is on the engrossment of the amend- 
ments and the third reading of the bill. 

Mr. BRIDGES. Mr. President, on 
page 33, line 18, after the word “Au- 
thority,” I offer an amendment to strike 
out “$48,170,000” and substitute “$43,- 
170,000.” In other words, my amend- 
ment would provide a cut of $5,000,000 in 
the appropriation for the War Relocation 
Authority. 

Some time ago the Senator from Wyo- 
ming [Mr,. O’Manoney] made an address 
in the Senate which was very effective 
and appealed tome. He had the facts to 
back up what he said showing that the 
Japanese in relocation camps were being 
pampered and coddled, and so on, down 
the line. The distinguished junior Sen- 
ator from Kentucky [Mr. CHANDLER], 
representing a subcommittee of the Mili- 
tary Affairs Committee, made an investi- 
gation. I believe the investigation by his 

- subcommittee showed that there had 
been waste, extravagance, coddling, and 
pampering of the Japanese in the reloca- 
tion centers. I believe we can well make 
a cut of $5,000,000 in the item. 

I ask the Senator from Kentucky if 
“the statement I have made is borne out 
by the facts observed by his committee. 

Mr. CHANDLER. Mr. President, last 
year the War Relocation Authority spent 
$75,469,648. That much money was al- 
located to it; and if any unexpended 
balance remains, we shall not know it 
until the end of this day. It is assumed 
that all the money has been spent. 
However, the War Relocation Authority 
did not call on the Appropriations Com- 
mittee, and did not come before the 
committee until the Senator from Ne- 
vada [Mr. McCarran] sent for it. It 
automatically cut its own appropriation 
$27,000,000. In the bill it now asks for 
$48,170,000. 

I am sorry that I am not able to read 
to the Senate, and that they have not 
been printed so that they are available 
to the Senate, the hearings of investiga- 
tions which the subcommittee of the 
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Committee on Military Affairs made into 
the handling of the Japanese by the War 
Relocation Authority. I hold in my 
hand the galley sheets of the printed 
hearings. 

However, I should like to call the at- 
tention of the Senate to the statement 
which was made in the hearings with 
reference to the number of employees, 
and to read the statement Mr.’ Myer 
made before the subcommittee of the 
Committee on Military Affairs. He was 
asked how many. employees were in 
Washington, He said, “Approximately 
110 at the moment.” ‘That was on Jan- 
uary 17, 1943. He further said: 

The size of the staff is in a state of flux 
in Washington for this reason: We have had, 
up to the middle of December, a regional office 
in San Francisco, an office at Denver, and 
one at Little Rock. The total number of 
civil service employees as of January 1 was 
1,665, including all the clerks. 


I wish Senators could look at the list 
of employees and note the employees in 
Washington. A solicitor, for example, re- 
ceives $666.66 a month. There are an- 
alysts, senior clerks, head executive of- 
ficers, and so forth,’ The director receives 
$10,000 a year, and the assistant director 
receives $8,000, I believe. The salaries 
are tremendous, and unauthorized, in my 
opinion, for the doing of the job which 
is being done. 

No real effort has been made to segre- 
gate the loyal Japanese from the disloyal. 
Between 105,000 and 110,000 Japanese 
were taken, by Executive order, off the 
Pacific coast, and were put into the re- 
location centers. 
interest of the safety of the people of the 
United States, at a time when it was 
not known what would be the attitude 
of those Japanese toward the Govern- 
ment of the United States. The good 
ones have been put in the camps with 
the bad ones, assuming there are good 
ones and bad ones. No real effort has 
been made to segregate the two groups. 

It is my judgment that at Camp Man- 
zanar those who are against the Gov- 
ernment of the United States and those 
among them who would help destroy the 
United States—and there are many of 
them—will total as many as 50 percent 
of the citizens of the United States be- 
tween the ages of 17 and 37 who are kept 
there. I should like to give the Senate 
those figures. 

In the 10 relocation centers there are 
105,750 internees. ‘There were 19,963 
Japanese of military age. 

Only 6 percent of those, or 1,181, 
volunteered for Army service. Twenty- 
four percent of them, or 4,783, an- 
swered “No” to the loyalty question. In 
other words, when they were ‘asked 
whether their loyalty was to the United 
States or to the Emperor of Japan, they 
said their loyalty was to the Emperor 
of Japan. Many of them stated that 
if given the opportunity they would help 
destroy the United States, and many of 
them said they were loyal to the Japa- 
nese Emperor because they expected to 
win, and they expected to collect indem- 
nities after the war. 

The people who are loyal to the United 
States in the centers, in many cases, 
have been beaten and bruised by the 
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enemies of this country, and the F. B. I. 
is frequently not informed; they have 
to find out about the cases in the news- 
papers, 

Japanese have been released without 
the F. B. I, being notified. If the dis- 
loyal were segregated from the loyal, as 
should have been done many years ago, 
and placed in internment camps, and 
given the treatment they ought to have, 
automatically this agency would need 
less money to take care of this 67 percent 
who are second-generation Japanese, 
who were born and educated in the 
United States, and have never been to 
Japan at all. Sixty-seven percent are 
American citizens because of their birth. 

In my opinion, this is a wasteful 
agency. The school teachers, for ex- 
ample, are paid about 50 percent higher 
wages than the local school systems pay 
their teachers, in the States where the 
camps are located, and the teachers are 
taken from the local schools. The activ- 
ity may be perpetual, and we may have 
this agency on our hands always, if they 
continue as they have functioned so far. 

The protection of the localities is in- 
adequate. Only about 150 or 160 lim- 
ited-service soldiers guard them on the 
outside, and usually a Caucasian, as they 
are called, on the inside, and Japanese 
fellows on the inside whose loyalty is 
questionable. 

Although~the agency confesses they 
had $27,000,000 more than they wanted, 
and did not appear to justify the $48,- 
170,000 they asked for, I believe that the 
Senate should make some showing to this 
agency that the appropriation should be 
cut, so that it will serve notice on them 
that in the future it is not going to tol- 
erate the continuance of an agency of 
this sort, which, in my opinion, is breed- 
ing trouble for the people of the United 
States in the future, because the good 
and the bad-—if there are good and bad— 
are in the camps together, and the bad 
ones so far have had the upper hand, 
The War Relocation Authority is treat- 
ing it as a social experiment, at the ex- 
pense of the people of the United States. 

Mr. McFARLAND. . Mr. President, will 
the Senator yield? 

Mr. CHANDLER. In just a moment, 

The PRESIDING OFFICER. The Sen- 
ator from New Hampshire has the floor, 

Mr. CHANDLER. I beg the Senator’s 
pardon, I do not desire to trespass on 
the Senator’s time, but in one camp we 
visited, some of the Japanese, in answer 
to the loyalty question, said their loyalty 
was to Japan. Some of the project di- 
rectors called them in and suggested that 
they would give them favors or privileges 
if they would change their minds and 
later should not be disloyal. They have 
been pampering the disloyal people. 
With the Japanese-Americans who are 
loyal to the United States and are willing 
to work or fight for the United States, I 
have no quarrel. There are about 7,500 
AmericangJapanese now in the Army of 
the United States. I applaud and ap- 
preciate and approve their loyalty. But 
I do not approve a project director saying 
to an inimical Japanese, who is against 
this country, and whose loyalty is to the 
Emperor of Japan, who says he would 
like to destroy the United States, “Go 
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to the picture show tonight and I will give 
you some privilege if you show up later 
and just change your mind. Go back up 
there and see if you cannot come in with 
the right answer.” 

Mr. President, I feel very strongly 
about this matter. I feel uhat every Jap 
in those camps who said he was against 
the United States was against the United 
States. Many of them, too, who said they 
were for us are against us, 

I fee] that this appropriation should 
be cut, as a lesson to the War Relocation 
Authority, to make them get rid of some 
of the useless employees they have here 

_in Washington. I think they have too 
much money, and that they have spent 
too much money, that it is a wasteful 
agency, and that we should keep these 
camps only so long as we have to keep 
them. I have a rather strong convic- 
tion that they should be turned over to 
the Army, and that this agency should 
be abolished. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from New Hamp- 
shire [Mr. Brivcss]. 

Mr. BRIDGES. I ask for the yeas and 
nays. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, before a vote is taken on this 
amendment, I should like to call the at- 
tention of the Senate to one particular 
case that was presented to me by a man 
in whom I have great confidence, who 
seems to know exactly what he is talk- 
ing about. 

I have a friend in my city in my State 
who was born ani raised in the State of 
Colorado. His father owned and oper- 
ated a ranch in that State, an old fash- 
ioned cattle ranch, of about 10,000 acres. 
He raised 10 children there. Those of 
his children still surviving own the ranch, 
and every year they lease some two or 
three or possibly four thousand addi- 
tional acres, of which about 900 acres are 
ordinarily in cultivation. 

Of course, under present condition: of 
farm labor, it has been very difficult for 
them to farm that 900 acres of land. My 
friend’s brother, a young lad of about 
17 or 18, has been trying to do all the 
farm work on the land. 

In order to get some labor for this 
ranch, which has been in the family long 
enough for the old man to have raised 
10 children, they went to one of these 
Japanese camps, which happened to be 
in the neighborhood, and tried to get 
some Japunese labor. My friend sent 
me a list of the specifications of housing, 
food, and social treatment which he said 
covered conditions so much better than 
the conditions under which his father 
had raised a family of 10 children on the 
same ranch, that he took it as a physical 
impossibility to conform to the require- 
ments of the relocation authority, or 
whatever it is called, for the kindly treat- 
ment that had to be given to these Japa- 
nese laborers if they were turned over 
for labor on an American ranch. 

My friend suggested to me he had con- 
cluded that it would be better for him to 
leave his prosperous business in St. Louis 
and go back to Colorado and work on the 
ranch himself, than to try to support a 
lot of Japanese laborers on the ranch, 


. 


CONGRESSIONAL RECORD—SENATE 


in the luxury to which the relocation out- 
fit thought they should be maintained. 

Mr. CHANDLER. Mr. President, will 
the Senator from New Hampshire yield? 

Mr. BRIDGES. I yield. 

Mr. CHANDLER. I think it should be 
said, apropos of what the Senator from 
Missouri has stated, that 50,000 of these 
Japanese are on the pay roll of the 
American Government. They get from 
$12 to $15 a month, and do not have to 
work at all. 

Mr. CLARK of Missouri. Has the 
Senator seen a list of the standards 
which are provided wherever they go to 
work? They are so much above the or- 
dinary standards provided for American 
labor in some-sections that it is pre- 
posterous. 

Mr. CHANDLER. Will the Senator 
from New Hampshire yield to me until 
I finish my statement? 

The PRESIDING OFFICER. Does 
the Senator from New Hampshire yield 
te the Senator from Kentucky? 

Mr. BRIDGES. I yield 

Mr. CHANDLER. I wish to call to the 
attention of the Senate the fact that the 
Quartermaster Corps of the United States 
Army procures food for the Japs in- 
terned in the camps. We spend an aver- 
age of about 55 cents a day to feed an 
American Army private, and I have eaten 
in mess halls in various places in the 
United States and in the Aleutians, and 
those men are the best fed people I know 
anything about. We spend between 45 
and 50 cents feeding the Japs in the 
camps, and they get the same food we 
feed Army privates, and they get food 
which the people in the neighborhoods 
cannot get. The Army has bought up 
all the food, in many cases it has rationed 
food, which the people of the United 
States cannot get. 

Mr. McKELLAR. Will the Senator 
yield? 

Mı. CHANDLER. I cannot yield, be- 
cause the Senator from New Hampshire 
has the floor, 

Mr. President, what is suggested is an 
arbitrary cut, I know, because we do not 
understand how much the agency needs, 
or how much the waste has been, but I 
am convinced that if they can cut the 
appropriation to $27,000,000 without 
coming here at all, and, as I understand 
from the Senator from Nevada, they did 
not come until he sent for one of them, 
and they were satisfied with the Budget 
estimate, we should show that we can 
cut it more, and make them live 
$5,000,000 better than they have lived in 
the last year, in addition to their own 
$27,000,000 cut. 

Mr. TOBEY. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Lucas in the chair). Does the senior 
Senator from New Hampshire yield to 
his colleague? 

Mr. BRIDGES. I yield. 

Mr, TOBEY. I wish to amplify and 
supplement what my colleague has said. 
I will do so in 30 seconds by relating a 
happening which took place on the plane 
on which I was traveling from Boston to 
New York last night. There happened 
to be on the plane a captain of the Air 
Force from Tucson, Ariz. He reported 
to me along the same lines that the 
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Senator has been speaking, that in one 
of the large military camps our men are 
being fed canned milk, while in a relo- 
cation camp 60 miles away the Japs are 
given fresh milk from the local herds of 
cattle. An indignation meeting was 
held to take up that matter, and the sit- 
uation was reversed. 

Mr. President, what that captain told 
me illustrates what is going on in this 
country. Our own men, our soldiers, are 
being “sold down the river” and given 
canned milk, while the Japanese are 
given fresh milk. 

I think the amendment offered by my 
colleague is a timely one. 

Mr. MAYBANK. .Mr. President, will 
the Senator from New Hampshire yield 
to me? 

Mr. BRIDGES. I yield. 

Mr. MAYBANK. I wish to ask the 
Senator from Kentucky [| Mr. CHANDLER | 
a question. I know the hearings covered 
many pages, and are so lengthy that they 
perhaps should not be published in the 
CONGRESSIONAL Recorp. Is there any 
break-down of the hearings which in a 
simple way would give to the American 
people the facts which have been dis- 
covered concerning this situation? 

Mr. CHANDLER. I may say to the 
Senator that the hearings are being 
printed, and just so soon as they are they 
will be given to the Senate for its infor- 
mation and to the news agencies and 
reporters who wish to give the informa- 
tion to the country. 

Mr. MAYBANK. The copies o: the 
hearings will be limited. Can a résumé 
be prepared which may he printed in the 
Recorp for the information of the people 
of the country? 
$ Mr. CHANDLER. Ishall undertake to 

o so. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. BRIDGES. I yield. > 

Mr. McKELLAR. I heard the testi- 
mony given by Mr. Myer yesterday, and 
I am very frank to say that it was not 
very satisfactory. The Senator from 
New Hampshire [Mr. Brinces] and the 
Senator from Kentucky [Mr. CHANDLER ] 
both said the cut was an arbitrary one. 
It seems to me it would be very proper, 
in view of the vestimony given yesterday, 
especially that given by Mr. Myer, to 
accept the amendment, so far as I indi- 
vidually can do so, and let it go to con- 
ference. I hope that can be done. 

Mr. BRIDGES. I thank the Senator, 

The PRESIDING OFFICER (Mr. 
Lucas in the chair). The question is on 
agreeing to the amendment of the Sena- 
tor from New Hampshire (Mr. BRIDGES] 
on page 33, line 18. 

Mr. McFARLAND. Mr. President, 
Arizona is very much interested in the 
Japanese problem. As a matter of fact. 
I believe it is the most difficult problem 
confronting our State at this time. 
There is no question that the Japanese 
who are located in Arizona have 
“muffed” a golden opportunity to prove 
their loyalty to the United States. I 
agree with the Senator from Kentucky 
that the bad and disloyal should be sepa- 
rated from the loyal, if there are any 
loyal. I do not know how one is going 
to determine that question, Arizona 
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does not want Japanese brought in from 
other States and located in camps in our 
State and released to go where they will 
in Arizona. . 

Mr. CHANDLER. Mr. President, will 
the Senator yield? 

Mr, McFARLAND, I yield. 

Mr. CHANDLER. As the Senator 
from Arizona knows, pursuant to the di- 
rection of the Committee on Military 
Affairs we held hearings in his State at 
Phoenix, Ariz., during a part of which 
time the Senator from Arizona was pres- 
ent. There were 1,150 Japanese in Ari- 
zona before the war, and now there are 
31,000. If the Senator’s State were re- 
quired to keep and provide for that many 
Japanese it would create a desperate sit- 
uation among the farming population of 
the State. I am in sympathy with the 
Senator’s problem, and I am anxious to 
help him in any way possible. 

Mr. McFARLAND. Mr. President, the 
feeling is running high against the Japa- 
nese in Arizona, Of course, the problem 
cannot be solved at this late hour on the 
floor of the United-States Senate; but, 
inasmuch as the subject has been brought 
up, I felt that I should tell the Senate of 
the United States that it is a problem 
which must be solved or there is going 
to be trouble in the State of Arizona. 

I was in the State and conducted a 
brief investigation in conjunction with 
Steve Tormey, Arizona State commander 
of the American Legion. I will say to the 
junior Senator from Kentucky that the 
feeling in the State is much higher now 
than it was when he was there. 

Mr. STEWART. Mr. President, the 
subject which is being discussed with 
respect to the Japanese is one in which 
I am very deeply interested, and hereto- 
fore I introduced proposed legislation on 
this subject. I wish to make an obser- 
vation at this time, before the vote is had 
on the amendment proposed by the Sen- 
ato. Tom New Hampshire. 

There is pending now before the Sen- 
ate a bill which I introduced dealing 
with the Japanese question. It provides 
fcr doing what is proposed to be done 
in connection with the pending bill, that 
is to make lawful the things now being 
done by Executive order. For some rea- 
son the Department of Justice does not 
look with favor upon my bill. There is 
no difference between the provisions of 
my bill and the directives contained in 
the Ex. “tive order, except that the bill 
provides that the War Department and 
Navy Department shall have charge of 
the Japanese who are being held in cus- 
tody in concentration camps and else- 
where in the country. The amendment 
proposed by the Senator from New 
Hampshire simply provides for a reduc- 
tion of the amount which was fixed by 
the committee in the pending bill to be 
appropriated for the War Relocation 

Authority. 

' I wish to make a further observation. 
The great mistake is that these Japanese 
are not held in custody by the War De- 
partment and by the Navy Department, 
but instead, are held in custody by the 
War Relocation Authority, a group of ci- 
vilians whose expenses are provided for 
in this appropriation. I assume that an 
amendment providing for transfer of cus- 
tedy to the War Department and Navy 
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Department could not be offered at this 
time. I have discussed the matter pri- 
vately with other Members in the Cham- 
ber during the course of the evening. As 
I understand, such an amendment would 
be subject perhaps to a point of order be- 
cause it would be legislation on an ap- 
propriation bill. 

Mr. President, I think the whole mat- 
ter is one which should be handled by 
the War Department. 

The proposal to separate or segregate 
the loyal from the disloyal has been men- 
tioned here. That should not be very 
difficult, because I do not think there are 
any loyal Japanese. I simply do not 
think they come that way. The War 
Department is better equipped to handle 
them, because they are people, as we all 
know, who cannot be handled with gloves. 
I do not like the idea of petting or pam- 
pering them and, as has been stated by 
the Senator from Missouri [Mr. CLARK], 
providing support for them superior to 
that afforded the American people. I 
do not like that idea of petting and pam- 
pering the Japanese and keeping them in 
luxury: I think they should be handled 
by the War Department with special in- 
structions to treat them as prisoners. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. STEWART. I yield. 

Mr. CLARK of Missouri, I will say to 
the Senator on the point he has last 
spoken of, that I have received a very 
strong protest from some very important 
citizens of St. Louis, that is, from a very 
strong organization which has recently 
been organized in the Middle West sec- 
tion, in fact, all over the United States, 
known as the War Dads, based on some 
factual evidence. They complain very 
bitterly that it is a matter of absolute 
record, at least so testified to by some of 
the correspondents who have been on 
ships coming home, that German prison- 
ers or Italian prisoners being sent to 
the United States or to Canada on ships 
are treated very much better in many 
respects than the American wounded 
men returning to the United States are 
treated. 

Mr. President, I think it is time for us 
to quit pampering the Japanese in the 
United States, who ought to be treated 
as prisoners. I cannot see any sense in 
pampering them. I am in favor of treat- 
ing prisoners justly and fairly, accord- 
ing to the principles of international law. 
I am in favor of treating persons who 
are in concentration camps fairly, but I 
certainly cannot understand any prin- 
ciple which requires them to be treated 
better than we treat our own people. 

Mr. STEWART. I think the Senator 
is quite correct in his statement. I agree 
with it, and I think probably as good a 
place as we can begin is on the Japs. 

Mr.McFARLAND. Mr. President, will 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. McFARLAND. I should like to 
ask the Senator from Kentucky a ques- 
tion in the Senator’s time, if he does not 
object. There is no question in my mind, 
and I do not think there is a question in 
the mind of anyone who has visited the 
camps and made any investigation, that 
there are conditions there which should 
be remedied, I should like to ask the 
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Senator when his report will be made 
and whether the report will make definite 
recommendations relative to. the correc- 
tion of those conditions. 

Mr. CHANDLER. The report has al- 
ready been made to the Committee on 
Military Affairs. It has been ordered to 
be printed, and the -ommittee ordered 
the subcommittee to take it up with the 
President of the United States, to see if 
there could not be issued an order 
abolishing the War Relocation Authority, 
and turning over control of the Japanese 
to the Army. I may ‘ay the Army does 
not.want to be given control of them, but 
I think it should have control of them; 
because in many States—jor instance, in 
the Senator’s State—there are ten or 
fifteen thousand Japanese who are seg- 
regated from white persons, and are 
guarded by military police who have had 
only limited service. Some of the guards 
have shotguns; there is a guard tower 
about every half mile, and there is a 
wire fence around the land on which the 
Japanese are kept. For instance, at the 
Gila River camp, only a wire fence sepa- 
rates them from the Gila River Valley. 
We are told that the Japanese cannot get 
out, but the wire fence is all that pre- 
vents them from getting out. 

Mr. McFARLAND. Mr. President, let 
me say to the Senator that one of the 
things in which the Senator from Ari- 
zona is interested is the matter of who 
is responsible for the conditions exist- 
ing in Arizona, whether the fault is with 
those in Washington who are in charge, 
or whether it is with the people who are 
on the ground. 

Mr. CHANDLER. Oh, the Washington 
authorities. 

Mr. McFARLAND. I agree with the 
Senator from Kentucky that the War 
Department should take charge of the 
camps, I have been awaiting the report 
of the subcommittee headed by the Sen- 
ator from Kentucky and its recommenda- 
tions, because I myself will have some 
definite recommendations to make after 
we have completed our investigation in 
conjunction with the American Legion 
in the State of Arizona. 

Let me say that, for instance, the 
Rivers Camp, alone, embraces 7,000 acres 
of some of the best land in the State of 
Arizona. 

Mr. CHANDLER. It is alfalfa land. 

Mr. McFARLAND. Yes; it is alfalfa 
land, as the Senator knows. 

Mr. CHANDLER. The land was rented 
from the Indians. 

Mr. McFARLAND. Yes; it was rented 
from the Office of Indiar Affairs. The 
Japanese are raising vegetables on only 
about 700 acres of the lend and are run- 
ning cattle on the remainder of it, just 
as was done before they got hold of it. 


` The. could be producing food to be sent 


across the ocean, where it is needed, if 
they wanted to do what they should do. 
In my investigation I found that they 
did not work more than 36 hours a week; 
and at 4 o’clock—to be exact, at 5 min- 
utes after 4 in the afternoon—I saw 
tractors standing idle, although they 
should have been in use. 

Mr. CHANDLER. It should be re- 
membered that while the farmers of the 
country need farm machinery, but 
cannot get it, these people have farm 
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machinery stored in the barns. It 
should also be remembered that the 
Japanese in the camps do not have to 
work if they do not want to do so. How- 
ever, if they do work they are paid $12 
or $16 or $19 a month, and have their 
housing furnished, and get the best food 
to be had in the United States. 

Mr. STEWART. The money they are 
paid is so much velvet. 

Mr. CHANDLER. Yes; it is velvet. 

They cannot be made to work. From 
the time when the bell rings to indicate 
that the time for work has arrived, many 
of them settle down and amuse them- 
selves and play games. I saw many of 
them playing games, 

Let me say that the Committee on Mili- 
tary Affairs sent me to New York to meet 
the Red Cross ship Arcadia, on which 
800 wounded American boys were 
brought to New York. I went through 
that ship with Major General Kirk, the 
new Surgeon General of the Army; 
Major General Gross, the Chief of Trans- 
portation; Maj. Gen. Terry, Chief of the 
Second Service Command; and Major 
General Groninger, in charge of the port 
of New York. I saw Tennessee boys, 
Kentucky boys, and boys from all over 
the United States, without arms, without 
legs, without eyes, shot through and 
through. They were not complaining. 
They were deeply concerned with what 
was happening in the United States. 
They were glad to be home, They were 
glad they had been able to make the sac- 
rifices they had made for their country. 
They just wanted to know that there 
would not be any strikes in the United 
States and that the Japanese would no 
longer be treated in the fashion in which 
they have been treated, at the expense of 
our own kin. 

The authorities have no right to treat 
the Japanese in the way they have been 
treated; and anyone who is responsible 
for the treatment which has been given 
is bound to receive the opprobrium and 
criticism of all our people, especially 
when our own boys and our own people 
have to suffer so much. I wish some 
of the other Members of the Senate could 
have seen the boys I saw in New York. 

Mr. WHERRY. Mr. President, will 
the Senator yield? 

- Mr. STEWART. I yield. 

Mr. WHERRY. I should like to ask 
if the report shows that it is true that 
persons in the medical profession, doc- 
tors and also nurses, were available to 
the Japanese in the camps, although in 
the same territory civilians do not have 
medical attention. 

Mr. CHANDLER, Oh, yes; the Jap- 
anese have fine hospitals; they have or- 
phanages; they get milk and fresh vege- 
tables, and have doctors and hospitals 
and facilities that are not available to 
the local people. Oh, yes; they are well 

. taken care of in that respect. 

Mr. McFARLAND, Mr. President, will 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. McFARLAND. Japanese doctors 
are used, are they not? 

Mr. CHANDLER. In each camp there 
usually is one doctor whom they call a 
Caucasian doctor, and the rest are called 
Japanese doctors. You cannot say 
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white man and brown man in those 
camps. If a man is a white man, you 
have to call him a Caucasian. 

Mr. STEWART. Does the Senator in- 
terpret that to be a restraint on the 
freedom of the press? [Laughter.] 

Mr. President, I want to add one word 
to what I have already said on this sub- 
ject. 

Mr. CHANDLER. Mr. President, will 
the Senator yield to me for 2 moment? 

Mr. STEWART. Iyield. 

Mr. CHANDLER. On the point raised 
by the Senator from Nebraska about the 
doctors, let me say that the Japanese 
doctors are paid professional wages, just 
as other professional men are. 

Mr. STEWART. Mr. President, dur- 
ing the time the bill I have mentioned 
has been pending—the bill which pro- 
vides that the War Department and the 
Navy Department shall have custody of 
all the Japanese, without respect to 
whether they were born in this country 
or otherwise—we have held hearings. 
At the time last year when hearings 
were held the Senator from South Caro- 
lina [Mr. Maysank] and the Senator 
from California [Mr. JoHNson] were 
members of the subcommittee. Wewent 
rather exhaustively into the entire ques- 
tion. We dug up an old report known 
as the Summerall report. I believe at 
the time the report was written General 


Summerall was Governor General of the, 


Hawaiian Islands. From the report we 
found that conditions there had been 
quite intolerable. We brought the re- 
port more or less up to date by taking 
other testimony. Why we tolerate these 
people, I am not able to understand. 
The reason for my interest in the mat- 
ter and the reason for holding the hear- 
ings we have held is that I have received 
a great many letters and other communi- 
cations from people in the State of 
California, where of course the Japanese 
question has been most acute. My in- 
formation, which I think is accurate— 
the Senator from Kentucky may be able 
to verify it—is that at the moment there 
are no Japanese in the State of Cali- 
fornia. b 

Mr. CHANDLER. That is an accu- 
rate statement. 

Mr. STEWART. I have had numer- 
ous letters about the situation because 
of my interest in it and because of the 
fact that my interest was known. I þe- 
lieve we are likely to have serious trouble 
when we undertake to send the Japanese 
back to California. 

Mr. CHANDLER. The only Japanese 
in California are the two groups in the 
relocation centers. There are two relo- 
cation centers in California. 

Mr. STEWART. We have gone rather 
far afield in this discussion, 

Mr, TUNNELL. Mr. President, will 
the Senator yield? 

Mr. STEWART. I yield. 

Mr. TUNNELL. Does the Senator 
from Tennessee have any idea how 
many United States prisoners the Japa- 
nese have? 

Mr. STEWART. The only informa- 
tion I have is what is available to the 
Senator and to others. The prisoners 
on Corregidor numbered about 30,000, I 
believe, according to the best figures we 
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have. A few others have been taken: 
The number is probably in excess of 
30,000. 

Mr. TUNNELL, I take it that there 
are also a certain number of civilian 
citizens of the United States in Japan. 

Mr. STEWART. There were some in 
the Philippine Islands. Of course, there 
were a few in Japan. My belief is that 
the number is very small. No doubt 
there are a few. 

Mr. TUNNELL. I was wondering 
whether there was any connection be- 
tween the treatment which we are giy- 
ing the Japanese who are in our control 
and the treatment which United States 
citizens who are prisoners are receiving 
in Japan. 

Mr. STEWART. Does the Senator 
mean that we are treating them un- 
usually well? 

Mr. TUNNELL. I am wondering how 
Americans are being treated by the Jap- 
anese. 

Mr. STEWART. I do not have any in- 
formation on that subject. Ido not know 
what treatment American prisoners are 
receiving at the hands of the Japanese. 

Mr. TUNNELL. Consideration must 
be given to that subject. 

Mr. STEWART. Yes; I do not know 
any more than what we have all read 
in the newspapers. 

Mr. President, I believe that is all I care 
to say. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from New 
Hampshire [Mr. BRIDGES]. 

The amendment was agreed to. 

Mr. MURRAY. Mr. President, I offer 
an amendment which I send to the desk 
and ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Montana will be stated. 

The CHIEF CLERK. At the proper place 
in the bill it is proposed to insert the 
following: 

Sec, —. Effective 30 days following the date 
of enactment of this act, no part of any ap- 
propriation made by this act, or any other 
public funds, personnel, services, or property 
shall be used to enforce, directly or indirectly, 
further compliance by any processor, fabri- 
cator, wholesaler, or retailer with, or to prose- 
pe further a violation by any such person 

(1) any rule, regulation, or order issued for 
the purpose of establishing a maximum price 
for any commodity intended for civilian con- 
sumption, or use, where any court in any 
proceeding. to which such processor, fabri- 
cator, wholesaler, or retailer is a party finds 
(A) that such rule, regulation, or order does 
not afford to such processor, fabricator, 
wholesaler, or retailer a generally fair and 
equitable operating margin, (B) that the pro- 
visions of such rule, regulation, or order op- 


erate to compel changes in the business prac- 


tices, cost practices or methods, or means or 
aids to distribution, established in the indus- 
try or trade of such processor, fabricator, 
wholesaler, or retailer, unless such changes 
are necessary to prevent circumvention or 
evasion of any regulation, order, price sched- 
ule, or requirement, or (C) that such rule, 
regulation, or order was iscued without ad- 
vising and consulting with a standing ad- 
visory committee composed (in addition to 
members appointed to represent unorganized 
or otherwise unrepresented branches of any 
affected industry) of representatives and 
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alternates chosen by, and assigned to, such 
committees upon petition of, the several 
trade associations of the industry dealing in 
the commodity directly affected (including 
processors, fabricators, wholesalers, and re- 
tailers) and representatives of each branch of 
such industry; 

(2) any rule, regulation, or order relating 
to rationing with respect to a commodity in- 
tended for civilian consumption or use, 
where any court in any proceeding brought 
to enforce compliance by such person with, 
or to prosecute a violation by such person of, 
any such rule, regulation, or order, finds (A) 
that provision has not been made for the 
distribution of such commodity through the 
usual and established channels of trade (in- 
cluding processors, fabricators, wholesalers, 
or retailers) in the same proportion (so far as 
practicable and recognizing changes in de- 
mand and in available facilities and the im- 
portance of preserving small enterprises) as 
that in which such commodity was dis- 
tributed during the calendar year 1941, or 
(B) that such rule, regulation, or order was 
issued without advising and consulting with 
a standing advisory committee composed (in 
addition to members appointed to represent 
unorganized. or otherwise unrepresented 
branches of any affected industry) of repre- 
sentatives and alternates chosen by, and 
assigned to such committees upon petition 
of, the several trade associations of the in- 
dustry dealing in the commodity directly 
affected (including processors, fabricators, 
wholesalers, and retailers) and representa- 
tive of each branch of such industry. 


Mr. McKELLAR. Mr. President, by 
direction of the Committee on Appro. 
priations I am compelled to make the 
point of order against this amendment. 
It is legislation on an appropriation bill. 

The PRESIDING OFFICER. That is 
| perfectly obvious. 

Mr. MURRAY. Mr, President, I real- 
ize that a point of order is proper, but 
at the time I submitted that amendment 
I filed notice of intention to suspend the 
rule in order to have the amendment 
considered. 

The PRESIDING OFFICER. The 
point of order is sustained. Does the 
Senator from Montana now wish to 
move to suspend the rule? 

Mr. MURRAY. I now move to suspend 
the rule. 

The PRESIDING OFFICER. The 

question is on agreeing to the motion of 
the Senator from Montana. 
_ Mr. MURRAY. Mr. President, before 
action is taken on the motion I should 
like to call attention to the purpose of 
the proposed amendment. 

The object of the amendment is to pro- 
tect small business concerns and business 
generally from the effect of certain 
orders, regulations, and practices of the 
Office of Price Administration which are 
having a very serious effect. It will be 
observed from a reading of the amend- 
ment that it is intended to overcome the 
effect of the practice or procedure of the 
Office of Price Administration in connec- 
tion with several important matters. 
One is in connection with the ceiling 
prices which are fixed by the Office of 
Price Administration, and which, in op- 
eration, fail to afford a fair margin of 
profit, thus affecting many concerns in 
the country. These firms, when charged 
with violations, are not given the oppor- 
tunity of showing that the ceiling prices 
fixed by the Office of Price Administra- 
tion fail to afford fair margins of profit 
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and violate the intention of Congress at 
the time the law was enacted. 

The amendment proposes to permit 
business concerns to have an opportunity 
in the field, when charged, to prove, in 
defense of any proceedings which might 
be brought against them for violating the 
ceiling prices, that the prices fixed by the 
Office of Price Administration do not 
afford such business firms a fair margin 
of profit. That was the intention of 
Congress at the time the original price- 
control bill and the anti-inflation bills 
were passed. 

This amendment has three provisions. 
The first relates to the subject of fair 


margins of profit; another provision pro- ` 


vides for an equitable allocation of 
goods, which under the regulations of 
the Price Administration is not provided. 
The regulations now in effect prevent a 
proper distribution of goods to business 
concerns of the country and as a result 
many firms are forced to buy in the 
black market. The third provision in 
the proposed amendment is one which 
would compel the Office of Price Admin- 
istration to set up advisory committees 
to be consulted before such rules, orders, 
and regulations are put into effect. This 
would prevent the issuance of many un- 
wise and hurtful orders and regulations. 

The Committee on Small Business 
Problems of the Senate and a similar 
committee in the House haye been hold- 
ing hearings and conferences and busi- 
ness concerns throughout the country 
have sent representatives here to com- 
plain of the serious consequences of 
these regulations and orders issued by 
the Office of Price Administration. An 
effort has been made on the part of these 
committees to induce the Office of Price 
Administration so to remedy these orders 
and regulations as to protect the con- 
cerns affected. A short time ago the two 
committees, from the House and from 
the Senate, held a joint meeting at 
which a resolution was adopted covering 
this very matter. I ask that the reso- 
lution of the two committees, one from 
the House and one from the Senate, be 
printed in the Recorp at this point as 
a part of my remarks. 

There being no objection, the resolu- 
tion was ordered to be printed in the 
ReEcorD, as follows: 

Whereas the small meat industry, includ- 
ing small packers, processors, wholesalers, and 
retailers, has complained for several months 
to the Small Business Committees of the 
House and Senate against various practices 
imposed upon them by the Office of Price 
Administration and the Department of Agri- 
culture, which threaten to drive them out of 
business and disrupt the distribution of meat 
and meat products for essential civilian 
needs; and 

Whereas the Small Business Committees of 
the House and Senate have held both joint 
and individual hearings and have otherwise 
investigated conditions in the meat industry 
and said committees as a result of said in- 
vestigations and hearings are persuaded that 
the small meat industry, including the small 
packers, processors, wholesalers, and retailers, 
is in danger of being destroyed; and 

Whereas the break-down in the civilian 
supply of meat and meat products has re- 
sulted from the failure of the Office of Price 
Administration and the Department of Ag- 
riculture to conform with the express man- 
date of the Congress in the Second Emer- 
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gency Price Control Act of October 2, 1942, 
that “in the fixing of maximum prices on 
products resulting from the processing of 
agricultural commodities, including livestock, 
a generally fair and equitable margin shall 
be allowed for such processing”; and 

Whereas the break-down in the civilian 
supply of meat and meat products has 
further resulted from the failure of the 
Office of Price Administration and the De- 
partment of Agriculture properly to guide 
the flow of meat and meat products through 
the orderly channels of distribution; and 

Whereas, Public Law 421, Seventy-seventh 
Congress, known as the Price Control Act, 
title I, section 2 (a) provides that the Ad- 
ministrator shall “appoint an industry 
advisory committee, or committees, either 
national or regional or both, consisting of 
such number of representatives of the indus- 
try as may be necessary in order to con- 
stitute a committee truly representative of 
the industry, or of the industry in such 
region, as the case may be,” and the said 
section further provides that “The Admin- 
istrator shall from time to time, at the 
request of the committee, advise and consult 
with the committee with respect to the 
regulation or order, and with respect to the 
form ‘thereof, and classification, differentia- 
tions, and adjustments therein”; and 

Whereas the Price Administrator has not 
exercised said discretionary powers and has 
not set up such an advisory committee, as 
suggested in the act, and has not regularly 
consulted all segments of the meat industry, 
namely, the large and small slaughterer and 
nonslaughterer in the packing industry, the 
large and small processor; the wholesaler, 
retailer, and consumer; all of which has con- 
tributed to the break-down of normal distri- 
bution and the destruction of small busi- 
nesses throughout the country: Now, there- 
fore, be it 

Resolved by the Senate and House Com- 
mittees on Small Business, That— 

1. The Office of Price Administration im- 
mediately establish fair and equitable mar- 
gins between the price of livestock and the 
price ceilings set on sales of meat and meat 
products for all processors, packers, whole- 
salers, and retailers; 

2. The Department of Agriculture and the 
Office of Price Administration immediately 
establish quotas for nonslaughtering packers 
as well as slaughtering packers and allocate 
adequate supplies to the small wholesalers 
and retailers in all areas of the country, so 
that when meat rationing is put into effect 
adequate initial inventories will be held by 
such packers, processors, wholesalers, and re- 
tailers; and 

3. The Administrator of the Office of Price 
Administration immediately proceed to dise 
charge his discretionary powers under the 
act (Public Law 421, 77th Cong., ch. 26, 2d 
sess.) by immediately establishing a meat- 
industry advisory committee that will in- 
clude in its membership equal representation 
for the large and small slaughterers and non- 
slaughterers in the packing industry, the 
large. and small processors, the wholesaler, 
the retailer, and the consumer, which ad- 
visory committee shall be regularly consulted 
by the Office of Price Administration and the 
Department of Agriculture with regard to all 
new regulations, amendments to existing reg- 
ulations, directives, orders, or any promulga- 
tions with respect to the form thereof, and 
the classifications and adjustments therein 
as the same affect the meat industry; and 

4. Copies of this resolution be immediately 
forwarded to the Office of Price Administra- 
tion and the Department of Agriculture and 
that this committee be advised promptly by 
the Price Administrator and Secretary of 
Agriculture of action taken. 


Mr. McKELLAR. Mr. President, this 
amendment is legislation on an appro- 
priation bill. It may be entirely worthy, 
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but the committees of the Senate have 
not passed on it. The Senate has not 
passed on it. A two-thirds vote will be 
required to suspend the rule. I hope the 
rule will not be suspended, and that the 
amendment will not be agreed to. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
of the Senator from Montana. [Put- 
ting the question.] 

Mr. WHERRY. I ask for a division. 

On a division, the motion to suspend 
the rule was not agreed to, two-thirds of 
the Senators present not having voted 
in the affirmative. 

The PRESIDING OFFICER. The bill 
is before the Senate and open to further 
amendment. If there be no further 
amendments to be proposed, the question 
is on the engrossment of the amend- 
ments and the third reading of the bill. 

The amendments were ordered to be 
engrossed, and the bill to be read a 
third time. 

The bill (H. R. 2968) was read the third 
time and passed. 

Mr. McKELLAR. Mr, President, I 
move that the Senate insist on its 
amendments, request a conference with 
the House of Representatives thereon, 
and that the Chair appoint the conferees 
on the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. McKet- 
LAR, Mr. Guass, Mr. HAYDEN, Mr. TYDINGS, 
Mr. RUssELL, Mr. NYE, Mr. Lopce, and Mr, 
Horman conferees on the part of the 
Senate. 


URGENT DEFICIENCY APPROPRIATIONS 


Mr. McKELLAR. Mr. President, this 
afternoon the House sent a message over 
asking for a conference on House bill 
2714. I shall not discuss it, but ask that 
it be laid before the Senate. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its action on 
certain amendments of the Senate to 
House bill 2714, which was read as fol- 
lows: 

In THE HOUSE OF REPRESENTATIVES, U. S., 
June 30, 1943. 

Resolved, That the House still further in- 
sist upon its disagreement to the amendment 
of the Senate to the amendment of the House 
to the amendment of the Senate numbered 
5 to the bill (H. R. 2714) making appropria- 
tions to supply urgent deficiencies in certain 
appropriations for the fiscal year ending June 
30, 1943, and for prior fiscal years, and for 
otker p ; and 

That the House still further insist upon 
its disagreement to the amendments of the 
Senate numbered 60 and 61 to said bill and 
ask a further conference with the Senate 
on the disagreeing yotes of the two Houses 
thereon. 


Mr. McKELLAR, I move that the 
Senate still further insist on its amend- 
ments numbered 5, 60, and 61, agree to 
the still further conference asked by the 
House on the disagreeing votes of the two 
Houses thereon, and that the Chair ap- 
point as conferees on the part of the Sen- 
ate, the same conferees who served pre- 
viously on this bill. 

The motion was agreed to; and the 
presiding officer appointed Mr, McKet- 
LAR, Mr. Grass, Mr. HAYDEN, Mr. TYDINGS, 
Mr. RUSSELL, Mr. NYE, and Mr. LODGE con- 
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ferees on the part of the Senate at the 
still further conference. 


EXECUTIVE SESSION 


Mr. BARKLEY. Mr. President, I move 
that the Senate proceed to the consid- 
eration of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Sundry officers for promotion and several 
midshipmen for appointment as ensigns, all 
in the Navy. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 


The PRESIDING OFFICER (Mr. Lucas 
in the chair). If there be no further 
reports of committees, the clerk will 
proceed to state the nominations on the 
Executive Calendar. 


NATIONAL LABOR RELATIONS BOARD— 
JOHN M. HOUSTON 


The legislative clerk read the nomi- 
nation of John M. Houston to be a mem- 
ber of the National Labor ations 
Board. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

POSTMASTERS 


The legislative clerk proceeded to 
read sundry nominations of postmasters, 

Mr. McKELLAR. I ask unanimous 
consent that the postmaster nominations 
be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations of postmas- 
ters are confirmed en bloc. 

Mr. BARKLEY. I ask that the Presi- 
dent be notified of all nominations con- 
firmed this day. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 8 
o’clock and 13 minutes p. m.) the Senate 
took a recess until Thursday, July 1, 
1943, at 12 meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate June 30 (legislative day of 
May 24), 1943: 

NATIONAL LABOR RELATIONS BOARD 

John M. Houston to be a member of the 
National Labor Relations Board for the term 
of 5 years from August 27, 1943. 

POSTMASTERS 
ALABAMA 
Virginia V. Tucker, Helena. 
William B. Mims, Phenix City. 
ARKANSAS 
Don H. Stalls, Turrell. 
CALIFORNIA 
Victor F. Vieira, Esparto. 
MINNESOTA 
James M. McGuire, Rush City. 
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WEDNESDAY, JUNE 30, 1943 


The House met at 11 o’clock a. m. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


Eternal God, our Father, source of 
every joy and the inspiration of every 
earth-born hope, well-may Thy praise 
our lips employ; we bless Thee that our 
lives are so mercifully preserved and 
still hold the freshness of Thy love. We 
rejoice that this is our Father’s world; 
life, deep and boundless, is ours and the 
wings of the morning are not strong 
enough to carry us away from the shel- 
tering care of the Good Shepherd. 

This day, interpret to us again the 
ways of righteousness and truth, making 
us aware of our mastery over human 
life and destiny. In every situation help 
us to show moral self-control with a 
very deep sense of our trusteeship. Thou 
who art the Ancient of Days, who led our 
fathers to summits of faith and assur- 
ance, lead us on, feeling the supreme 
obligation that we owe this generation. 
Almighty God, amid the strife and con- 
fusion among men, let Thy light, which 
has never been extinguished, shine forth 
like a beacon from a promising morning. 
Kindle in all eager, passionate hearts an 
invincible desire to subdue all discords, 
to unite against antagonisms within and 
military vandalism without. Grant that 
we may seek eagerly the blessing of Him 
who bade us love mercy, deal justly, and 
to walk humbly with God, the Father 
of us all. In our Saviour’s name. Amen. 


The Journal of the proceedings of 
yesterday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a bill of the House of the 
following title: 

H.R. 2520. An act to amend the act en- 
titled “An act to facilitate the construction, 
extension, or completion of interstate petro- 
leum pipe lines related to national defense, 
and to promote interstate commerce,” ap- 
proved July 30, 1941. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H.R. 2935. An act making appropriations 
for the Department of Labor, the Federal Se- 
curity Agency, and related independent agen- 
cies for the fiscal year ending June 30, 1944, 
and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McCarran, Mr. MCKELLAR, Mr. RUS- 
SELL, Mr. BANKHEAD, Mr. TRUMAN, Mr, 
Lopcr, Mr. Waite, and Mr. REED to be 
the conferees on the part of the Senate. 

The message also announced that the 
Senate had passed a bill of the following 
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title, in which the concurrence of the 
House is requested: 

8.1109. An act to increase by $400,000,000 
the amount authorized to be appropriated 
for defense housing under the act of Octo- 
ber 14, 1940, as- amended, and for other 
purposes. 


The message also announced that the 
Senate disagrees to the report of the 
committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2714) entitled “An act making ap- 
propriations to supply urgent deficien- 
cies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, and for other pur- 
poses.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2536) entitled “An act to amend the act 
entitled ‘An act to provide for the pro- 
motion of vocational rehabilitation of 
persons disabled in industry or other- 
wise and their return to civil employ- 
ment,’ approved June 2, 1920, as amend- 
ed, and for other purposes.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the House to the bill (S. 495) 
entitled “An act to establish a Women’s 
Army Auxiliary Corps for service in the 
Army of the United States.” 


DEPARTMENT OF LABOR, FEDERAL SE- 
CURITY AGENCY APPROPRIATION BILL, 
1944 


Mr. HARE. Mr. Speaker, I ask unan- 
imous consent to take from the Speak- 
er’s table the bill (H. R. 2935) making 
appropriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies, for the 
fiscal year ending June 30, 1944, and for 
other purposes, with Senate amendments 
thereto, disagree to the Senate amend- 
ments, and agree to the conference asked 
by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
South Carolina? [After a pause.] The 
Chair hears none and appoints the fol- 
lowing conferees: Messrs. Hare, TARVER, 
Tuomas of Texas, ANDERSON of New Mex- 
ico, ENGEL, KEEFE, and H. CARL AN- 
DERSEN. 


COMMITTEE ON THE PUBLIC LANDS 


Mr. WHITE. Mr. Speaker, by direc- 
tion of the Committee on the Public 
Lands, I ask unanimous consent that 
that committee be permitted to sit during 
the course of the general debate today. 

The SPEAKER. If there is general 
debate. 

Is there objection to the request of 
the gentleman from Idaho? 

Mr. McCORMACK. Reserving the 
right to object, Mr. Speaker, may I sug- 
gest that the gentleman from Idaho con- 
fine his request to general debate on the 
Lanham bill, because conference reports 
- may be considered, and, of course, we 
would not want any committee to be sit- 
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ting during the consideration of confer- 
ence reports. 

Mr. WHITE. I may say that the 
Committee on the Public Lands is very 
vigilant in responding to all calls of: the 
House. If this request is granted, I can 
assure the Speaker that the members of 
the committee will be here. 

Mr. McCORMACK. The Speaker has 
stated before, and I agree with him, that 
committees should not seek permission 
to sit while a bill is being considered 
under the 5-minute rule in the House. 
If the gentleman’s request covers per- 
mission to sit during the general debate 
on the Lanham bill, which would in- 
clude the debate on the rule, that is one 
thing, but permission to sit while a con- 
ference report is under consideration is 
an entirely different proposition. 

Mr. WHITE. I am in full agreement 
with the gentleman’s suggestion. 

The SPEAKER. Does the gentleman 
modify his request and ask unanimous 
consent that the committee be allowed 
to sit during the general debate on the 
Lanham bill? 

Mr. WHITE. I do, Mr. Speaker. 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
will the gentleman tell the House what 
bill the committee has under considera- 
tion? 

Mr. WHITE. The Committee on the 
Public Lands is holding hearings on the 
Elk Hills Naval Oil Reserve contract. 

Mr. MARTIN of Massachusetts. It 
merits inquiry, and I withdraw my res- 
ervation of objection. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. KEEFE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an address delivered by our dis- 
tinguished colleague from Connecticut, 
Mrs, CLARE Bootue Luce, delivered at the 
Republican State Convention held at 
Appleton, Wis., last Sunday, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Wisconsin? 

There was no objection. 

Mr. RAMEY. Mr. Speaker, I. ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial from the Toledo 
Times. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 


DISSENSION ON THE HOME FRONT 


Mr. WIGGLESWORTH. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute and to revise and ex- 
tend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection, 

Mr. WIGGLESWORTH. Mr. Speaker, 
Vice President Wattace has attacked 
the Secretary of Commerce, accusing 
him of obstructing the acquisition of 
critical materials required for the war 
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effort and, among other things, of im- 
peding the delivery of essential materials 
to General MacArthur. 

Secretary Jones has replied that the 
28-page attack is filled with malice and 
misstatements, 

This further evidence of dissension 
and lack of coordination on the home 
front is deplorable. It is unthinkable 
that these two top officials in the Roose- 
velt administration are unable to com- 
pose their differences and cooperate in 
the war effort. 

Secretary Jones, in effect, asks for a 
congressional investigation. In com- 
pliance with his request, I am today 
introducing a resolution providing for 
a thoroughgoing investigation of the 
charges made. 

Division of authority, bungling, and 
incompetency cannot be allowed to con- 
tinue on the home front without under- 
mining the war effort. The home front 
must be made worthy of the millions who 
must bear the brunt of the conflict on 
the fighting fronts overseas. 


PRICE STABILIZATION PROGRAM 


Mr. McLEAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 

[Mr. McLean addressed the House, 
His remarks appear in the Appendix.] ' 


CONGRESS NOT TRYING TO STOP RUN- 
AWAY INFLATION 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

‘There was no objection. 

Mr. PATMAN. Mr. Speaker, in the 
letter Mr. Chester Davis wrote to the 
President he said the reason subsidies 
would not work was that we had not 
passed tax laws that would siphon off 
enough purchasing power. The Presi- 
dent replied that he has been trying to 
get tax laws passed. I do not think the 
President is responsible and I do not 
think Mr. Morgenthau is responsible. 
You will recall that this Congress has 
resented in the past the administration’s 
sending bills up to the House and asking 
the House to pass them. A revenue bill 
must originate in the House. The Treas- 
ury has adopted the policy of being ready 
and willing to submit any information 
and be helpful in any way in the world, 
but not being in the position of being 
dictatorial and telling the House what 
to do. It is not Mr. Morgenthau’s fault, 
it is the fault of Congress. Congress will 
be to blame when we have run-away in- 
fiation, which we are on the brink of 
right now because we have not only not 
siphoned off taxes, we have crippled the 
only agency that is trying to stop infla- 
tion and even cut out the appropriation 
for the O. W. I., the only organization 
that has a well-planned and coordinated 
educational campaign to stop run-away 
inflation. 


A 
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THE BERMUDA CONFERENCE AND AFTER 


Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

[Mr. Dicxstery addressed the House. 
His remarks appear in the Appendix.) 


CONGRESSIONAL RECESS 


Mr. RANKIN. Mr,. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr, RANKIN addressed the House, 
His remarks appear in the Appendix.] 

PERMISSION TO ADDRESS THE HOUSE 


Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent that on tomorrow, 
after the legislative business of the day 
and any other special orders, I may ad- 
dress the House for 15 minutes, 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


Mr. SMITH of Wisconsin. Mr. 
Speaker, T ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude therein an editorial. 

The SPEAKER. Is there objection? 

There was no objection.- 

Mr. LECOMPTE. Mr. Speaker, I ask 
‘unanimous consent to extend my remarks 
in the Appendix and include a resolution 
of the American Legion Post of Iowa. 

The SPEAKER. Is there objection? 

There was no objection. 


i THE BATTLE OF WASHINGTON 
Mr. SPRINGER. Mr. Speaker, I ask 


` unanimous consent to address the House 


for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, SPRINGER. Mr. Speaker, the 
Battle of Washington reaches a cre- 
scendo of -thinly veiled innuendoes and 
crashing derogations. 

With the Chairman of the Board of 
Economic Warfare—who in another 
capacity is the Vice President of the 
United States—charging the head of the 
Reconstruction Finance Corporation 
with “hamstringing bureaucracy” we 
have the unusual case of a bureaucrat 
calling a bureaucrat a bureaucrat. “To 
this discordant note President Roose- 
velt adds a charge against newspaper men 
of responsibility for the bickering in 
Washington. 

It begins to look as if the “Bureau- 
topia” of the visionaries is in danger of 
becoming like the proverbial house di- 
vided against itself—it cannot stand. 

But as dark as the picture may be there 
is always the silver lining. There is yet 
hope for “horse sense,” logic, and sound 
American fundamentals, and we can be 
thankful that they are still with us to 
fall back on. 

The SPEAKER. The time of the 
gentleman has expired. 


EXTENSION OF REMARKS 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and include two letters I 
have received from Mr. McNutt, Chair- 
man of the War Manpower Commission. 

The SPEAKER. Is there objection? 

There was no objection. 


SETTLEMENT AND LIQUIDATION OF WAR 
CONTRACTS 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MAY. Mr. Speaker, I want to call 
attention to a situation that has arisen 
in the last few days with respect to the 
settlement and liquidation of war con- 
tracts. 

About a week ago a representative of 
the War Department very courteously 
came to me, as Chairman of the House 
Committee on Military Affairs, with a 
proposal that there be attached as a leg- 
islative rider to two appropriation bills 
involving some $105,000,000, permission 
to make settlement and close out con- 
tracts. It was very considerate of him 
to say to the legislative committee that 
they would like to attach a legislative 
rider. Of course, I objected, and the 
committee proceeded to have hearings on 
the matter. 

We find that it is a difficult and com- 
plicated question; that the Comptroller 
General has advised me that it is so far- 
reaching that he is even unable to give us 
an opinion at this time on it. I merely 
wanted to call attention to the fact that, 
due to the recess, we have postponed com- 
pletion of the hearings and final dispo- 
sition of the matter until after the re- 
cess, in order that we may give it delib- 
erate and careful consideration, and have 
time to think it over. This ought to 
emphasize the error involved in the prac- 
tice of attaching legislative riders on ap- 
propriation bills. 

The SPEAKER. The time of the gen- 
tleman has expired. 


EMERGENCY FLOOD-CONTROL WORK 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent for the imme- 
diate consideration of the bill (S. 1134), 
to provide for-emergency ficod-control 
work made necessary by recent floods, 
and for other purposes. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

Mr. MARTIN of Massachusetis. Mr. 
Speaker, reserving the right to object, will 
the gentleman from Mississippi explain 
the bill for the benefit of the House? 

Mr. WHITTINGTON. Mr. Speaker, 
this is a bill to provide $10,000,000 as an 
emergency appropriation for the repair 
of flood-control works damaged or de- 
stroyed, and to strengthen those works, 
by the recent major floods extending 
from the Wabash River in Illinois and 
Indiana to the Arkansas River in Kansas, 
and embracing excessive floods along the 
Wabash, the Sangamon, the Illinois, the 
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upper Mississippi, the Missouri, the Ar- 
kansas, and the tributaries of those 
rivers, in which the Chief of Engineers 
estimated that some 9,000,000 acres of 
land were inundated and some $96,000,- 
000 in damages were done. This bill is 
reported unanimously by the-Committee 
on Flood Control to the House, after 
extensive investigation and hearings. It 
is my purpose in calling up the Senate 
bill, which has been passed by the other 
body, to offer the House bill as amended 
by the committee, as a substitute for the 
Senate bill. 

Mr, MARTIN of Massachusetts. And 
in that way you could send it to the con- 
ference committee for the final draft? 

Mr. WHITTINGTON. Exactly. 

Mr. HARNESS of Indiana. Mr. Speak- 
er, will the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield. 

Mr. HARNESS of Indiana. In my dis- 
trict in several counties through which 
the Wabash River flows this Congress 
3 or 4 years ago authorized a survey of 
the Wabash and its tributaries for pur- 
poses of certain flood-control work. 
During this recent flood thousands of 
acres of corn and other crops were de- 
stroyed. I wonder if-any of the funds 
made available by this bill will be allo- 
cated to the project along the Wabash 
River, to correct that situation? 

Mr. WHITTINGTON. It will be al- 
located not only to the Wabash but along 
all other rivers where existing works, 
whether constructed by local interests, 
by the people themselves, or by the Fed- 
eral Government’s participation were 
damaged or destroyed, and for strength- 
ening those levees, and other flood-con- 
trol works. 

Mr. HARNESS of Indiana. Is there 
anything provided for dredging the 
channel of the river to keep it from over- 
flowing thousands of acres of rich bottom 
land in that valley? This authorizes 
the War Department or some other 
agency to dredge the channel in that 
river to stop these disastrous floods? 

Mr. WHITTINGTON. I may say in 
response to the gentleman’s question that 
this is an emergency appropriation. It 
does not authorize the construction of 
any new works. Those works could only 
be authorized after the Chief of Engineers 
has submitted a report and after the 
committee and the Congress have 
adopted that report. But I may say 
that the House has conducted hearings 
with respect’ to the Wabash and other 
rivers upon which we have heard Mem- 
bers of the Senate and the House, and 
those hearings will be available soon, 
and it is proposed for new work to sub- 
mit a comprehensive bill sometime later 
to deal with additional projects and 
authorizations. But this matter here 
deals with the restoration of works along 
the Wabash and along the other rivers 
of the country which have been damaged 
or destroyed by floods, recently. 

Mr. PLOESER. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Missouri. 

Mr. PLOESER. I want to inquire of 
the gentleman whether this bill provides 
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for immediate repair work for the levees 
along the river to protect the valleys. 

Mr. WHITTINGTON. The gentle- 
man is correct. Under existing law, 
section 5 of the Flood Control Act of 
1941, $1,000,000 is authorized to be allo- 
cated for flood repairs and for flood re- 
lief, annually. 

The Chief of Engineers reports that 
because of three excessive floods along 
the Missouri River, two excessive floods, 
one being 9 feet higher than any flood 
which had occurred previously along the 
Arkansas River, and excessive floods 
along the upper Mississippi River, that 
the $1,000,000 is utterly inadequate, and 
the committee, following the recommen- 
dation of the Chief of Engineers, pro- 
poses to make available $10,000,000 for 
emergency work. 

Mr. PLOESER. I would like to add 
for the benefit of the House that the 
Corps of Engineers has been working 
very arduously and I understand are 
without funds for this emergency work. 

Mr. WHITTINGTON. That is one of 
the purposes of this legislation, to pro- 
vide additional funds. 

Mr. PLOESER. I also want to say on 
behalf of a great many people who are 
living in the Missouri River Valley, that 
I compliment the Committee on the 
splendid work it is doing. 

Mr, CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Nebraska. 

Mr. CURTIS. As I understand this 
bill and the situation regarding the sec- 
tion 5 emergency money under the flood- 
control law is made necessary by two 
factors. Those are the several recent 
floods, plus the fact that the War Pro- 
duction Board, and perhaps some other 
agencies, have stopped the various flood- 
control works that were under way. 

Mr; WHITTINGTON. That is gen- 
erally true, primarily because of the 
floods themselves, and because even if 
the War Production Board had not 
stopped the regular work this emergency 
repair work is so important that it should 
be done. 

Mr. CURTIS, One other question, 
There has been considerable said here 
about the Missouri River and the Mis- 
souri River Basin, and there was before 
the committee a special bill to author- 
ize some $3,000,000 for emergency work 
on that river. I would like to ask the 
gentleman from Mississippi to tell us 
for the record how this bill covers that 
situation. X 
, Mr. WHITTINGTON. I propose to 
take that up in the 5-minute discussion. 
I will say that the gentleman from Ne- 
braska. appeared before the committee, 
of which he is a prominent and valuable 
member, as well as the gentleman from 
Missouri [Mr. Cannon], and other gen- 

~~ tlemen who have been interested in this 
matter. This is a committee bill, and 
covers all the bills. : 

Mr. DIRKSEN. Mr. Speaker, will th 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Illinois. 

Mr. DIRKSEN. It is my understand- 
ing that even if we authorize this ex- 
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penditure this money cannot. be used to 
build levees beyond their preexisting 
heights nor to construct new levees, 
It is just the repair work and the re- 
placements, where they have to be made, 
that are to be covered in this bill. 

Mr. WHITTINGTON. The gentle- 
man is generally correct in his under- 
standing, but I want to be perfectly 
frank with the gentleman and the 
House and state that it is the recom- 
mendation of the Committee on Flood 
Control that this bill should go further 
than the previous emergency works. In 
other words, if a levee has been damaged, 
or if it has been crevassed and it is found 
necessary to increase the height of the 
levee, or to increase the section of the 
replacement, the language of this bill 
will permit of the building of the levee 
to a height and section to which it 
should be built rather than at a later 
time rebuilding the repaired levee. The 
work that can be done under this bill, 
while it is emergency in character, will 
permit levees where repaired or restored 
to be constructed to the proper height 
and section because it is felt if would 
be wasting Federal funds just to build 
the levees to the former height when 
the entire levee line should be rebuilt 
later. As stated, the bill does not pro- 
vide for constructing flood-control works 
where none now exists; it does not pro- 
vide for major improvements or exten- 
sions, but only for repairs and minor 
improvements. 

Mr. DIRKSEN. That is the only new 
work that can actually be done? 

Mr. WHITTINGTON. On existing 
levees, if such work is found necessary. 

Mr. BROOKS. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Louisiana. 

Mr. BROOKS. There is no provision 
in this bill made for loans to those who 
have suffered flood damages? 

Mr. WHITTINGTON. No; not at all. 
The Congress has made ample provision 
for rehabilitation loans, and under exist- 
ing statutes loans may be made to indi- 
viduals suffering flood damages, as was 
done in previous floods, 

Mr. COLE of Missouri. 
will the gentleman yield? 

Mr. MARTIN of Massachusetts. 1 
yield to the gentleman from Missouri. 

Mr. COLE of Missouri. The gentle- 
man from Mississippi says this bill au- 
thorizes the restoration of levees. 

Mr. WHITTINGTON. Yes. 

Mr. COLE of Missouri. Does it also 
authorize the extending of the levees 
where that is necessary? : 

Mr. WHITTINGTON. I have an- 
swered the gentleman’s question by say- 
ing that it authorizes the restoration of 
leeves and the strengthening of levees 
So as to tie in to a levee where repaired 
or restored that may be built larger than 
it was formerly, and in that sense the 
gentleman is correct. 

Mr. COLE of Missouri. We havea bad 
situation on the Missouri side of the 
Missouri River up in northwest Missouri. 
Many of the levees there have been dam- 
aged or destroyed by the recent flood- 
waters and must be repaired and re- 
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placed and in many instances should be 
extended in order to protect thousands of 
acres of fertile Missouri soil. 

Mr. WHITTINGTON. I am thor- 
oughly aware of that and the commit- 
tee went into it very carefully. Perma- 
nent provision for new works will be 
contained in a bill the committee pro- 
poses to bring in later. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

Mr. RANKIN. Mr. Speaker, reserving 


the right to object, how much does this 
bill carry? 


Mr. WHITTINGTON. Ten million 
dollars. 

Mr. RANKIN. Does it provide for any 
dams on these streams? 

Mr. WHITTINGTON. No. All this 
bill provides for is just the restoring and 
repairing of existing works where they 
were constructed by the local interests 
or by the Federal Government and 
strengthening repairs and restorations, 
where made, so that the restorations may 
be permanent. z 


The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 


Be it enacted, etc., That the sum of $10,- 
000,000 is hereby authorized tő be appro- 
priated as an emergency fund to be expended 
under the direction of the Secretary of War 
and the supervision of the Chief of Engineers 
for the repair, restoration, and strengthening 
of levees and other flood-control works which 
have been threatened or destroyed by the re- 
cent floods: Provided, That pending the ap- 
propriation of said sum the Secretary of War 
may allot from existing flood-control appro- 
priations such sums as may be necessary for 
the immediate prosecution of the work herein 
authorized, such appropriations to be reim- 
bursed from the appropriation herein author= 
ized when made: Provided jurther, That 
funds allotted under this authority shall not 
be diverted from the unobligated funds from 
the appropriation “Flood control, general”, 
made available in the War Department Civil 
Appropriation Act, 1944, for specific pur- 
poses therein enumerated. 

Sec. 2. In order to aid in the rehabilitation, 
including necessary relocation, protection, 
and elevation above flood plane, of railroads 
engaged in interstate commerce whose prop- 
erties have been destroyed or damaged in 
whole or in part by flood in 1943, the Recon- 
struction Finance Corporation, with the ap- 
proval of the Interstate Commerce Commis- 
sion, is authorized to make rehabilitation 
loan or loans to any such railroad or to the 
receivers or trustees thereof in such manner, 
upon such terms and conditions, and with 
such security as the Corporation may pre- 
scribe; except that each such loan shall bear 
interest at a rate not to exceed 3 percent per 
annum and shall contain provisions for the 
amortization thereof over a period of not to 
exceed 40 years. The total amount of loans 
and commitments to railroads, receivers, and 
trustees under this section shall not exceed 
at any one time $25,000,000. The amount of 
note, bond, debenture, and other such obliga- 
tion which the Corporation is authorized and 
empowered to issue and to have outstanding 
at any one time under existing law is hereby 
increased by an amount sufficient to carry 
out the provision of this section. The pro- 
ceeds of any loan made pursuant to this sec- 
tion shall be expended under the direction 
of the Secretary of War and the supervision 
of the Chief of Engineers. 
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Sec, 3. The provisions of this act shall be 
deemed to be additional and supplemental 
to, and not in lieu cf, existing general legisla- 
tion authorizing allocation of flood-control 
funds for restoration of flood-control works 
threatened or destroyed by flood. 

Sec. 4. The Secretary of Agriculture is 
hereby authorized and directed to suspend 
all quota provisions and other limitations 
with respect to the production of agricul- 
tural commodities in any area affected by 
floods in 1943 whenever he finds that crops 
have been destroyed or plantings interfered 
with or washed out in such area by reason 
of such floods, and he is further authorized 
to permit the maximum planting in such 
area of any crops which are essential to the 
war effort. 

Sec. 5. The War Production Board, and 
every other governmental agency which has 
jurisdiction over allocations and priorities 
relating to farm machinery and equipment, 
are authorized and directed immediately to 
take such steps as may be necessary to pro- 
vide for the necessary allocations and priori- 
ties to enable farmers in the areas affected by 
floods in 1943 to replace and repair their farm 
machinery and equipment which was de- 
stroyed or damaged by such floods, and to 
continue farming operations. 


Mr. WHITTINGTON, Mr. Speaker, I 
offer an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. WHITTINGTON: 
Strike out all after the enacting clause and 
insert the following: 

“That the sum of $10,000,000 is hereby au- 
thorized to be appropriated as an emergency 
fund to be expended under the direction of 
the Secretary of War and the supervision of 
the Chief of Engineers for the repair, resto- 
ration, and strengthening of levees and other 
flood-control works which have been threat- 
ened or destroyed by the recent floods: Pro- 
vided, That pending the appropriation of said 
sum the Secretary of War may allot from 
existing flood-control appropriations such 
sums as may be necessary for the immediate 
prosecution of the work herein authorized, 
such appropriations to be reimbursed from 
the appropriation herein authorized when 
mede: Provided further, That funds allotted 
under this authority shall not be diverted 
from the unobligated funds from the appro- 
priation ‘Flood control, general’, made avail- 
able in the War Department Civil Appropria- 
tion Act, 1944, for specific purposes therein 
enumerated. 

“Sec. 2. The provisions of this act shall be 
deemed to be additional and supplemental 
to, and not in leu of, existing general legis- 
lation authorizing allocation of flood-con- 
trol funds for restoration of flood-control 
works threatened or destroyed by flood.” 


Mr. WHITTINGTON. Mr. -Speaker, 
with the indulgence of the House T should 
like to make a brief statement. 

The substitute I offer is the bill report- 
ed by the House Committee on Flood 
Control with the committee amendment, 
As will be noticed from the House com- 
mittee report on this bill the Senate 
amended S. 1134 by including the lan- 
guage of the House bill as reported, and 
in addition to the language of the House 
bill the Senate authorized $25,000,000 for 
loans to railroads, on account of flood 
damages, authorized rehabilitation loans, 
and authorized the suspension of quotas 
under the Agricultural Adjustment Act 
where recent floods occurred. It is our 
view that the House should adopt the bill 
as reported by the House Committee on 
Flood Control, the purpose being to 
authorize $10,000,000, the amount recom- 
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mended by the Chief of Engineers, ap- 
proved by the Secretary of War, and 
approved by the Director of the Budget 
as being absolutely imperative to provide 
for the repair and restoration of levees 
and other flood works throughout the 
Nation, It is the view of the Committee 
on Flood Control that the other amend- 
ments in the Senate bill are not satisfac- 
tory and that the adoption of the amend- 
ment I propose should enable this legis- 
lation to go to conference where the 
amendments adopted by the Senate may 
be considered. 
Mr. ZIMMERMAN. Mr. Speaker, will 
the gentleman yield? 
I shall be de- 


Mr. WHITTINGTON. 
lighted to yield. 

Mr. ZIMMERMAN. Is there any limit 
as to what streams shall be considered 
when these repairs ar. made? In other 
words, will it apply to tributary streams 
as well as to the main stems of the princi- 
pal rivers? 

Mr. WHITTINGTON. The only limi- 
tation at all is that it is applicable to all 
the rivers of the United States. As I 
stated a few moments ago, the gentle- 
man from Nebraska, the gentleman from 
Kansas [Mr. Curtis], and the gentleman 
from Missouri [Mr. Cannon], and sev- 
eral Members from Indiana and Illinois 
introduced similar bills. Most of those 
bills were applicable to the streams in 
which the individual Members were in- 
terested. It was the view of the Com- 
mittee on Flood Control that all of the 
rivers where floods have occurred should 
be treated alike, and the pending bill is 
not restricted to any stream or to the 
tributaries of any stream. 

Mr. ZIMMERMAN. I take this oppor- 
tunity of complimenting the very able 
chairman of the Committee on Flood 
Control for bringing in this bill which I 
feel will have a very great beneficial in- 
terest to that part of the country which 
was so badly devastated by the recent 
floods. 

Mr. GRANGER. What limitation is 
placed on the use of these funds by the 
words “recent floods”? 

Mr. WHITTINGTON, That is about 
as broad as language could be. The 
words “recent floods” would be for inter- 
pretation of the Chief of Engineers, but 


-it is the intent to include the floods of 


1943. The testimony before the commit- 
tee, which went into this matter very 
carefully, showed that the recent floods 
extended from the Sangamon River and 
the Wabash primarily to the Arkansas in 
Kansas and the upper Missouri, but that 
there were also floods in other parts of 
the country, including California, 

Mr, Speaker, I believe with that state- 
ment, unless there are some further ques- 
tions, that this bill should be passed. It 
is an emergency matter. As I previous- 
ly stated, it provides for the repair and 
restoration along every stream and every 
river along which floods have occurred, 
Of course, it is an emergency measure 
and does not undertake to provide for 
new flood works that have not been here- 
tofore constructed by local interests or 
authorized by the Congress of the United 
States, and constructed by the Chief of 
Engineers, 
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Mr. NORRELL. Will the gentleman 
yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from Arkansas, 

Mr. NORRELL. Is this the bill to 
which Senator McCLELLAN offered an 
amendment in the Senate in reference 
to the building of roads that were dam- 
aged by flood waters? 

Mr. WHITTINGTON. I may say in 
answer to the gentleman’s question that 
I do not recall the junior Senator from 
Arkansas having offered such an amend- 
ment to this bill, but I understood that 
the junior Senator did offer an amend- 
ment to the highway pill which will 
come up shortly for consideration, which 
bill is now in conference. 

Mr. CLASON. Will the gentleman 
yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from Massachusetts. 

Mr. CLASON. As a member of the 
committee, I want to say that the full 
committee is behind this bill. I felt it 
should be reported in some form unani- 
mously. It does contain a provision 
which gives a little advantage to two. 
groups of projects; however, those were 
protected and taken care of in earlier 
legislation. The purpose of the provision 
in the bill is to insure that those par- 
ticular projects which had already ob- 
tained priority in earlier legislation would 
not be interfered with by virtue of this 
emergency legislation. With reference 
to the sums of money which would be 
made available, that will be spent in ac- 
cordance with the determination of the 
Army engineers so that all parts of the 
rivers will be protected and does not re- 
sult in one project getting an advantage 
over another. The money will be spent 
in the best interest of the whole country. 

Mr, WHITTINGTON. And the gentle- 
man from Massachusetts is quite well 
aware of the fact that I am in accord 
with his views. In my judgment neither 
the Hartford, Conn., nor the Louisiana 
projects should have been included. They 
are both already provided for under ex- 
isting law. 

Mr, CHIPERFIELD, Will the gentle- 
man yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from Illinois. 

Mr. CHIPERFIELD, I want to com- 
mend the committee on its fine work in 
this matter. 

The House bill which I offer as a sub- 
stitute authorizes $10,000,000 to be ap- 
propriated, and that pending the appro- 
priation that amount may be allotted 
from existing flood-control appropria- 
tions, to be reimbursed provided no funds 
allotted under this authority shall be di- 
verted from the unobligated funds made 
available in the War Department Civil 
Appropriation Act of 1944, for specific 
projects therein enumerated which are 
located in Connecticut and Louisiana, 
Section 2 of the bill provides that it is 
additional and supplemental to, and not 
in lieu of existing legislation. 

The funds are to be expended by the 
Chief of Engineers in the repair, res- 
toration, and strengthening of levees 
and other flood-control works which 
have been threatened or destroyed by 
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recent floods. I invite attention to the 
report of the committee. The bill en- 
larges the authority of the Chief of En- 
gineers in section 5 of the act of 1941. 
It authorizes the Chief of Engineers to 
strengthen the levees repaired or re- 
stored. As pointed out in the report, 
short extensions to provide adequate ties 
to high ground can be made. Short set- 
backs may be made, but only minor im- 
provements can be made under the au- 
thority, to strengthen. Where there is 
a break or a crevasse, the Secretary of 
War is authorized in restoring or re- 
building the levee or other protective 
work to construct it to the proper grade 
and section. the recent floods dem- 
onstrated that the levee generally is too 
low or too small, the. part restored or 
repaired could be built to the proper 
section. When the remaining levee is en- 
larged and raised, it would not, there- 
fore, be necessary to rebuild or raise 
the part of the levee restored or re- 
paired. The emergency appropriation 
does not authorize major improvements. 
As stated, the appropriation authorized 
is additional and supplemental to the 
existing authority for the allocation of 
$1,000,000 annually. I trust that the bill 
will pass unanimously. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr, RANKIN. Mr. Speaker, I move to 
strike out the last word. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my own remarks in 
the Recorp and include therein some 
tables which I have had prepared. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. RANKIN]? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, this is an 
emergency measure and should be passed 
without opposition; but it does not begin 
to cure the trouble. Until we do on all 
other rivers of America what we have 
done on the Tennessee, we are going to 
have these recurrent flood disasters 
coupled with an unconscionable waste of 
one of America’s greatest natural re- 
sources, and that is the hydroelectric 
power in these streams and their tribu- 
taries. - 

I have just had compiled figures for 
1942 showing the amount of electricity 
used in America and the overcharges 
by States according to the Tennessee 

- Valley Authority rates, the Tacoma, 
Wash., rates; the Bonneville Adminis- 
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tration rates, and the Ontario, Canada, 
rates. 

According to the T. V. A. rates the 
American people were overcharged $1,- 
185,233,674 in 1942. 

According to the Tacoma, Wash., 
rate, the overcharges were $1,583,000,000. 

According to the Bonneville rates the 
overcharges were $1,556,000,000. 

According to the Ontario, Canada, 
rates the overcharges were $1,382,000,000. 

At the same time we are lagging far 
behind the rest of the civilized world in 
rural electrification. We only have 38 
percent of the farm homes of America 
electrified, while the powers we are fight- 


“ing against have an average of 90 percent 


of their farms electrified. At the same 
time the American farmer is appealing 
to us to get this service extended to every 
farm home in America and to get their 
rates reduced. 

Ten years ago the Commonwealth 
Southern, of which Mr, Wendell L. Will- 
kie is the latest graduate, was buying 
power from Muscle Shoals at 2 mills a 
kilowatt-hour, and selling it to residen- 
tial consumers within sight of the dam 
at-10 cents per kilowatt-hour. Last year 
the residential consumers of my home 
town paid 1 cent a kilowatt-hour for 
their electricity. Last year that power 
cost the residential consumers of my 
home town on an average 1 cent a kilo- 
watt-hour, and where the power com- 
pany was paying 2 mills a kilowatt-hour 
for this power wholesale we pay more 
than twice that amount. 

Why should we permit this vast 
amount of wealth to flow to the seas 
unharnessed and to carry death, ruin, 
and destruction in its wake every year 
when, by the passage of proper legisla- 
tion, and with the expenditure of less 
money than we are wasting on many 
other things, we could harness these 
rivers and protect everybody along these 
streams perpetually and at the same 
time give to America a wealth of power 
richer than the diamond mines of Gol- 
conda. We used last year less than 
200,000,000,000 kilowatt-hours of elec- 
tricity. There are 230,000,000,000 kilo- 
watt-hours of hydroelectric power going 
to waste annually in these navigable 
streams and their tributaries. 

Are we going to sit here and appro- 
priate money for everything else on 
earth and see some of those funds we 
have appropriated used to build such 
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projects as the Shipsaw Dam in Canada 
for the benefit of the Aluminum Trust? 

Are we going to see lend-lease money 
used to build dams in other countries to 
furnish competition for us and to make 
the lives of the people in those countries 
more comfortable and their homes more 
attractive, while at the same time deny- 
ing to the American people the use of 
this great wealth of hydroelectric power 
that belongs to them? 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. FISH. Mr. Speaker, I ask unani- 
mous consent that the gentleman may 
have 1 additional minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Fisu]? 

There was no objection. 

Mr. FISH. Will the gentleman yield? 

Mr. RANKIN. I yield to the gentle- 
man from New York, 

Mr. FISH. I would like to ask the 
gentleman a question and I am sure 
the gentleman can answer it. Does the 
Rural Electrification Authority have any 
intention whatever of creating with the 
funds we. have been appropriating in- 
surance companies to carry the insur- 
ance on the material and the property 
that they have? 

Mr. RANKIN. That insurance ques- 
tion about which you have heard so 
much is a matter for the cooperatives 
themselves, They have the right to in- 
sure their property with anybody they 
please. They are not taking money out 
of the Federal Treasury for that pur- 
pose. 

Mr. FISH. I wanted to know the facts. 

Mr. RANKIN. That is a fact. 

May I say to the gentleman from New 
York that right in his own back yard 
there is the great St. Lawrence project 
that would produce 10,000,000,000 kilo- 
watt hours of electricity a year. In my 
humble opinion, it would reduce the rates 
in the State of New York alone, just 
through the force of the yardstick, more 
than $100,000,000 a year. Yet we come 
along and quibble about rural electrifi- 
cation trying*to protect the farmers of 
this Nation in trying to insure their 
lines by the cheapest insurance they can 
get, and let this great wealth of power 
go to waste. 

Here are the overcharges, by States, 
paid by the residential users of elec- 
tricity in 1942: 


Estimated sales data for 1942 


Estimated revenues and consumer savings under rates in effect in— 


Tennessee Valley Authority ‘Tacoma, Wash. Bonneville Administration Ontario, Canada 
Number of Total Total : = 
customers | kilowatt-hours] revenues 
Revenues Sayings Revenues Savings Revenues Revenues Savings 
262, 462 202, 000 $9, 134, 800 $6, 184, 260 $2, 950, 540 $5, 581, 363 $3, 553, 437 $5, 106, 353 $4, 823, 174 $4, 311, 626 
137 117, 680, 000 4, 508, 900 1, 997, 443 2, 511, 457 1, 803, 560 2, 705, 340 1, 650, 257 1, 560, 070 2, 948, 821 
150, 625 , 004, 000 5,615, 200 2, 684, 066 2, 931, 134 2, 425, 766 3, 189, 434 2, 218, 004 2, 004, 470 3, 520, 730 
839,900 | 1, 876, 605, 000 56, 562, 000 37, 613, 730 18, 948, 270 33, 993, 762 22, 568, 238 31, 052, 538 29, 355, 678 27, 206, 322 
217, 270 194, 901, 000 $8, 053, 100 4, 396, 993 3, 656, 107 3, 970, 178 4, 082, 922 3, 631, 948 3, 430, 621 4, 622, 479 
472, 439 521, 297,000 |> 19, 994, 400 10, 617, 026 9, 377, 374 9, 577, 318 10, 417, 082 8, 757, 547 8,277,682 | 11, 716, 718 
60, 961 60, 960, 000 2, 688, 000 1, 290, 240 1,397, 760 1, 163, 904 1, 524, 096 1, 064, 448 1, 008, 000 1, 680, 000 
67, 891 209, 169, 000 5, 177, 800 4, 292, 396 $85, 404 3, 878, 172 1, 299, 628 3, 541, 615 3, 350, 037 1, 827, 763 
350, 975 426, 672, 000 17, 411, 400 7, 661, 016 9, 750, 384 6, 929, 737 10, 481, 663 6, 337, 750 5, 989, 522 11, 421, 878 
383, 695 485, 145, 000 15, 294, 100 9, 262, 931 6, 041, 169 8, 365, 873 6, 928, 227 7, 649, 050 7, 224, 109 8, 059, 991 
110, 037 204, 946, 000 5, 191, 200 3, 000, 514 2, 190, 686 2, 709, 806 2, 481, 304 2, 431,894 2, 341, 231 2, 849, 
1,849,955 | 1,817,960,000 69, 688, 500 39, 861, 822 29, 826, 878 36,028, 955 33, 659, 545 32, 892, 972 31, 081, O71 38, 607, 
762,796 754, 230, 000 28, 725, 700 15, 914, 038 12, 811, 662 14, 362, 850 14, 362, 850 13, 127, 645 12, 409, 502 16, 316, 198 
479, 103 446, 734, 000 18, 686, 300 9, 791, 621 8, 894, 679 8, 838, 620 9,847, 680 , 072, 7, 642, 697 043, 
341,343 309, 163, 000 12, 842, 200 6, 677, 944 6, 164, 256 6,035, 834 6, 806, 366 5, 522, 146 7, 320, 054 6, 213, £33 7, 628, 267 
604 308, 800, 000 11, 587, 000 6, 963, 787 4,623, 213 6, 291, 741 5, 205, 259 5, 747, 152 5, 839, 848 5, 434, 303 6, 152, 697 
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TABLE 1.—Residential electric service, 1942— Continued 


Estimated revenues and consumer savings under rates in effect in— 


Estimated sales data for 1942 
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TABLE 2—Commercial electric service, 1942 


Estimated sales data for 1942 


Here are the overcharges, by States,paid by commercial users of electricity in 1942 
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Here are the overcharges, by States, paid by industrial users of electricity in 1942 
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TABLE 3.—Industrial’ and other electric service, 1942 
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Here are the total overcharges, by States, for all users of electricity in 1942: 


TABLE 4.—Total electric sales, 1942 
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TABLE 4.—Total electric sales, 1942—Continued 
Estimated sales data for 1942 Estimated revenues and consumer savings under rates in effect in— 
Stato Tennessee Valley Authority Bonneville Administration Ontario, Canada 
Number o Total Total ofS: nae eee SES SORA] pe ae 
customers | kilowatt-hours} revenues 
Reventies Savings Revenues Revenues Savings 
North Dakota... 95, 700 180, 278, 000 $7, 008, 200 235, $3, 772, 961 353 $4, 340, 847 $2, 560, 444 $4, 201, 784 
Ohio__.... 1, 997, 648 | 11, 137,170,000 | 183, 233, 400 | 113, 962, 679 60, 270, 721 86, 183, 211 97, 050, 189 88, 393, 113 82, 776, 491 
Oklahoma. 380, 418 | 1, 261, 583, 000 30, 359, 900 16, 316, 747 14, 044, 153 12, 399, 531 17, 960, 369 12, 664, 416 15, 976, 843 
Oregon... 339, 209 | 2, 016; 158, 000 26, 471, 200 19, 343, 469 7, 127, 731 15, 114, 663 11, 356, 537 "16, 139, 686 9, 605, 692 
Pennsylvanis....| 2, 572,829 | 15, 700, 440, 000 | 249,036,700 | 153, 861, 342 95, 175,358 | 113,445,412 | 135, 591, 288 | 118, 476, 138 112, 773, 228 
Rhode Island....| 213, 769 807, 095, 000 20, 006, 400 10, 352, 504 9, 653, 896 7, 658, 963 12, 347, 437 7, 973, 372 10, 837, 009 
South Carolina..| 246,160 | 1, 685, 051, 000 23, 770, 300 15, 044, 865 7, 825, 435 11, 643, 935 12, 126, 365 12, 224, 426 9, 582, 365 
outh Dakota... 99, 509 223, BH 000 7, 832, 500 3, 641, 292 4, 191, 208 2, 940, 830 4, 891, 670 2, 867, 343 4, 652, 372 
1,398 | 4,833,695,000,) 40, 183, 000 33, 781, 545 6,401,455 24, 894, 082 15, 288, 918 26, 013, 948 10, 201, 211 
4,716, 867, 000 95, 196, 300 52, 673, 271 42, 523, 029 40, 508, 028 54, 688, 272 41, 000, 468 48, 598, 667 
155,343 | 1,117, 518, 000 15,351, 400 9, 432, 423 5, 918, 977 6, 982, 342 8, 369, 058 7, 270, 988 7, 010, 892 
93, 645 299, 933, 000 7, 880, 700 4, 346, 035 3, 534, 665 3, 272, 394 4,608, 306 3, 363, 428 4,051, 758 
Virginta.........| 401,229 | 2, 203, 554, 000 43, 664, 000 25, 109, 110 18, 554, 890 19, 366, 064 24, 207, 936 19, 587, 338 21, 628, 967 
Washington..... 584,904 | 6,253, 201,600 55, 289, 100 43, 153, 856 12, 135, 244 32, 599, 283 22, 689, 817 33, 446, 006 17, 153, 594 
West Virginia....| 335,986 | 2,752,822,000] 37,641,700 | 23,274,974 14, 366, 726 16, 469, 776 21, 171, 924 17, 731, 493 , 909, 16, 731, 782 
Wiseonsin.......| 833, 3, 380, 057, 000 69, 062, 800 39, 585, 289 511 30,430, 980 38, 631, 820 30,814, 34, 915, 34, 147,079 
Wyoming...-.... 51, 495 144, 633, 000 4, 466, 300 2, 137, 658 1,711, 630 2, 744, 670 1, 681, , 865, 2, 590, 512 


The SPEAKER. The time of the gen- 
tleman from Mississippi has expired. 

The question is on the amendment 
offered by the gentleman from Missis- 
sippi [Mr. WHITTINGTON]. 

The amendment was agreed to. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill (H. R. 3010), was 
laid on the table. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and ex- 
tend the remarks I have previously made. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

Mr. WHITTINGTON. Mr. Speaker, I 
merely wish to say that the report of the 
House Flood Control Committee is rather 
full and will give the Members full in- 
formation with reference to the emer- 
gency measure, the provisions of the bill, 
and the damages on the various rivers 
of the country. 

APPOINTMENTS TO UNITED STATES 

MILITARY ACADEMY AND THE UNITED 

STATES NAVAL ACADEMY 


Mr. HARNESS of Indiana. Mr. 
Speaker, I ask unanimous consent for 
the present consideration of the bill 
(H. R. 3026) relating to appointments to 
the United States Military Academy and 
the United States Naval Academy in the 
case of redistricting of congressional dis- 
tricts. ` 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

` Mr. McCORMACK. Reserving the 
right to’ object, Mr. Speaker, and I shall 
not object, will the gentleman from In- 
diana briefly state for the Recorp the 
purpose of the bill? 

Mr. HARNESS of Indiana. The pur- 
pose of the proposed legislation is to 
provide in the case of cadets and mid- 
shipmen at either the Military or the 
Naval Academy, or nominees thereto, 


whose legal residence, by reason of re- 
districting the State, falls in a new con- 
gressional district, that such cadets, mid- 
shipmen, and nominees be charged to 
the new district, but to preserve the 
number of appointments otherwise au- 
thorized from the new district by tem- 
porarily increasing such number in an 
amount equal to the newly acquired 
cadets, midshipmen, and nominees. 

Mr. McCORMACK. In view of the 
fact that I am one of the beneficiaries of 
this bill, I simply wanted a statement 
for the Record. I shall be very pleased 
to see this bill pass. 

Mr. HARNESS of Indiana. This 
merely preserves to the Member of Con- 
gress the statutory right he now has. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, ete, That cadets at the 
United States Military Academy and mid- 
shipmen at the United States Naval Acad- 
emy, or nominees for appointment thereto, 
whose place of residence, by reason of re- 
districting the State concerned, falls in an- 
other congressional district, and who were 
appointed with respect to or nominated by 
the Representative of the former district, 
shall be charged to the Representative of the 
latter district, but the number of cadets and 
midshipmen, respectively, allowed at such 
respective academies for the Representative 
of such latter district shall be increased by 
the number of such cadets or midshipmen, as 
the case may be, and by the number of such 
nominees who are appointed and qualify. 


With the following committee amend- 
ments: 

Page 1, at the end of line 9, strike out the 
comma and insert “as additional numbers.” 

Page 2, line 2, strike out the commas, and 
after “midsaipmen”, insert “otherwise.” 

Page 2, line 4, after “be” insert “tempo- 
rarily.” 

Page 2, line U, after “qualify”, insert “Pro- 
vided, That such temporary increase in num- 
bers authorized herein for the Representative 
concerned shall be reduced accordingly as 
each cadet or midshipman, in attendance at 
either academy under an appointment from 
such former district is finally separated 
therefrom.” 


The committee amendments were 
agreed to.. = 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 

THE HONORABLE JESSE JONES 


Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to adcdress the 


‘House for 1 minute and to revise and 


extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There was no objection. 

Mr. WHITE. Mr. Speaker, we are 
informed by the press that another con- 
troversy has arisen between the de- 
partments of the Government, and the 
critics are snapping at the heels of the 
great Jesse Jones, head of the Recon- 
struction Finance Corporation. 

Mr. Speaker, if there is any man in 
the Government who has protected the 
interests of the American people it is 
Jesse Jones. It may be all right to open 
the doors of the Treasury with lease- 
lend money to finance our allies in the 
fight for civilization, but when it comes 
to opening the Treasury and removing 
all restrictions in paying out money to 
foreigners in dealing with the tricksters 
of other countries, in their schemes to 
profiteer at the expense of the taxpay- 
ers of the United States, as proposed by 
these critics, I say the American people 
will be found squarely behind Jesse 
Jones. 


EXTENSION OF REMARKS 


Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp dnd include 
therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Louisiana? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection, 
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Mr. HOFFMAN. Mr. Speaker, the 
gentleman from Texas [Mr. PATMAN] 
just a few moments ago stated that the 
~ blame for the failure to pass certain leg- 
islation rested upon the Congress and 
not upon the administration. Certainly 
he did not have in mind any fancied 
failure of Congress to adopt the Smith- 
Connally bill, or of the House to pass 
the Hobbs bill, or of the House to pass 
the Smith bill, which has been over on 
the other side for a couple of years, The 
House did not fail on any of those bills 
and each was opposed by the adminis- 
tration. It seems to me it is rather un- 
kind for the gentleman from Texas to 
lay the blame on Congress, especially 
when the Members on the majority side 
for more than 8 years have been swal- 
lowing all this legislation which now ap- 
pears to give them a stomach ache. I 
say you should not criticize the House 
for gulping down that New Deal legis- 
lation which is now bringing disaster. 
You asked for it. You forced it through 
the House. ~The gentleman from Texas 
{Mr; Patman] was one of the most in- 
sistent, yet now he blames the House 
because it followed the President in his 
legislative program. 

I notice the majority leader is here 
today, as usual. He frequently, or some- 
times—I will put it that way—he some- 
times weeps and grieves publicly from 
the well of the House because I criticize 
some New Deal fallacy. I hope the gen- 
tleman will take occasion to remonstrate 
privately and off the record and confi- 
dentially with Henry Wattace and Jesse 
Jones to end their name calling, their 
charges of incompetency and worse lev- 
eled at each other, because I might be 
tempted to follow their example of crit- 
icizing something in the administration, 


EXTENSION OF REMARKS 


(Mr. Vooruts of California asked and 
Was given permission to extend his own 
remarks in the RECORD.) 


PERMISSION TO ADDRESS THE HOUSE 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
tomorrow, at the conclusion of the legis- 
lative program of the day and following 
any special orders heretofore entered, I 
may be permitted to address the House 
for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. SHORT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by including an editorial by David 
Lawrence. 

The SPEAKER. Is there objection? 

There was no objection.” 

Mr. SHORT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks by including an article by Wil- 
liam Henry Chamberlain. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 
Mr, LYNCH. Mr. Speaker; I ask 


unanimous consent that on Wednesday, 
July 7, after the legislative business and 
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any other special orders, I may address 
the House for 20 minutes. 
The SPEAKER. Is there objection? 
There was no objection, 


ADDITIONAL DEFENSE HOUSING 


Mr. SABATH. Mr. Speaker, I call up 
House Resolution 271, and ask for its 
immediate consideration, 

The Clerk read the resolution, as 
follows: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the state of the Union for the consideration 
of the bill (H. R. 2975) to increase by $300,- 
000,000 the amount authorized to be appro- 
priated for defense housing under the act 
of October 14, 1940, as amended, and for 
other purposes. That after general debate, 
which shall be confined to the bill and shall 
continue not to exceed 2 hours, to be equally 
divided and controlled by the chairman and 
ranking minority member of the Committee 
on Public Buildings and Grounds, the bill 
shall be read for amendment under the 
5-minute rule. At the conclusion of the 
reading of the bill for amendment, the Com- 
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to 
recommit. 


Mr. SABATH. Mr. Speaker, later I 
shall yield 30 minutes to the gentleman 
from New York [Mr. FIsH]. 

Mr. Speaker, this resolution makes in 
order the bill H, R. 2975, calling for au- 
thorization of an additional $300,000.000 
for housing. I presume the chairman of 
the Committee on Public Buildings and 
Grounds, the gentleman from Texas [ Mr. 
Langsam], will be in a position to furnish 
the House the information that I have 
been unable to obtain, namely, where this 
money is needed. The President, the 
War Department, and the Navy Depart- 
ment say they feel that the appropria- 
tion is absolutely necessary, 

Realizing the need for the housing, we 
reported the rule, feeling that the chair- 
man of the Committee on Public Build- 
ings and Grounds will be in a position to 
give that information, which, as I said, 
I have been unable to obtain. Up to this 
time we have authorized and appropri- 
ated $1,200,000,000 for war housing. This 
additional $300,000,000 will make $1,500,- 
000,000. ‘That is in addition to the $500,- 


000,000 which has been authorized by ` 


the Congress for the various housing fa- 
cilities and services needed in the vari- 
ous sections of the country where this 
housing became necessary. 

Mr. Speaker, I want it understood that 
I am in favor of the rule and the bill, 
but I feel it my duty to again call atten- 
tion to what I believe to have been ex- 
treme recklessness and to the fact that a 
great deal of money could have been saved 
if the War Department had used better 
judgment than to build these great plants 
far removed from populated sections, 
which now makes necessary the addi- 
tional housing. Had the plants that were 
already available in many sections been 
utilized, I am sure that more than half 
of this tremendous sum for housing could 
have been saved. : 
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The Corps of Engineers in the War 
Department appointed, as I am informed, 
a site committee that selected the sites 
for these plants, and I firmly feel that 
they were imposed upon and their judg- 
ment warped by the conniving of real- 
estate operators in the selection of sites. 

The administration in many instances 
is criticized for this tremendous expendi- 
ture and for constructing these plants 
away from the populated sections where 
labor and transportation and all these 
facilities were available. This criticism, 
I feel, should be directed against the 
Corps of Engineers, or those responsible 
for the lack of foresight and abuse of 
power in the selection of sites, 

I am convinced that if the Construc- 
tion Division had remained under the 
supervision and direction of the able 
Quartermaster General, Edmund B. 
Gregory, millions upon millions could 
have been saved to the Government, but, 
unfortunately, the influential gentlemen 
representing the big interests forced the 
taking away of the Construction Division 
from the jurisdiction of Quartermaster 
General Gregory and placed it under the 
direct jurisdiction of the Corps of En- 
gineers. This was immediately after 
General Gregory, apparently questioning 
the activities of some officers and officials 
cooperating with his division in certain 
transactions, “cleaned house” to prevent 
misuse of power or favoritism in the 
awarding of construction contracts and 
the acquisition of sites. I feel that if the 
President had had the time to penetrate 
the underlying reasons for this transfer 
he would not have sanctioned it. 

Personally, I feel that the President, 
instead of being criticized, should be 
sympathized with because, due to the in- 
sistent demands of the Republican press 
and the Republicans in general, that he 
appoint Republicans in his Cabinet, he 
appointed to the two most important po- 
sitions the Republican Secretary of War, 
Mr. Stimson, who was Secretary of State 
under President Hoover, and later the 
Republican candidate for Vice President, 
Mr. Knox, to be Secretary of the Navy. 

Many well-informed persons are of the 
opinion that if better judgment had been 
used and economy practiced by the Sec- 
retary of War and the Secretary of the 
Navy, we would have saved in this respect 
alone millions upon millions of dollars, 
I know that some of the plants that have 
been constructed will never be used, 

You and I have received many com- 
plaints from sections where hundreds 
upon hundreds of farmers have been dis- 
possessed of their rich farm lands, there- 
by reducing the production of foodstuffs 
which is sadly needed now, when they 
could have selected desirable sites, better 
suited, at much lower cost and closer to 
the populated sections of our country, 
where there was plenty of housing, where 
we had facilities, and to which it was not 
necessary to build highways, or to build 
sewers or water mains, construct schools 
and other needed facilities to make life 
possible in the new towns which, after a 
few years, will be nothing more nor less 
than ghost towns; and this at a tremen- 
dous, wicked, and unnecessary cost to 
the Government, 
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I do not want to detain the House by 
reading some reports and, therefore, Mr. 
Speaker, I ask unanimous consent to in- 
clude some short excerpts from state- 
ments appearing in newspapers on some 
of these subjects; also statements made 
by the majority whip, Mr. Ramspeck, 
relative to the fraud of which some of 
the officers have been guilty; and also a 
report on the vast acreage that has been 


unnecessarily purchased at tremendous 


prices. 

The SPEAKER pro tempore (Mr. PAT- 
man). Is there objection? 

Mr. HOFFMAN. Reserving the right 
to object, is there anything in there about 
housing in Detroit and the way the hous- 
ing proposition was handled? 

Mr. SABATH. Nothing that I know of. 
Pek HOFFMAN. I have no objection, 

en. 

The SPEAKER pro tempore, Without 
objection, it is so ordered. 

There was no objection. 

Mr. SABATH. I have a great deal of 
information on the situation in Detroit 
and elsewhere in Michigan, and right 
there I am reminded, due to the question 
propounded by the gentleman from 
Michigan, that millions upon millions 
have been wasted on the Ford plant in 
Willow Run and several other plants in 
the State of Michigan. 5 

Mr. Speaker, I now insert an article 
relative to the abandonment of a mam- 
moth plant but recently completely at 
a cost of $30,000,000 near Amarillo, Tex., 
which was fully equipped with expensive 
machinery and ready to go into oper- 
ation: 

UNITED STATES MYSTERIOUSLY ABANDONS COSTLY 
AMMONIA INSTALLATION 

AMARILLO, TEX., June 26—“No longer re- 
quired” js the only explanation given by the 
War Department for suddenly closing down 
its mammoth Cactus ordnance works, an 
ammonia plant reputed to have cost sround 
$30,000,000 and originally scheduled to start 
production within the next week or two. 

A spokesman for the Department said in 
Washington it has been decided that the 
plant, which was under construction for 
more than a year, is not needed now and 
that it soon will be sold to a private corpora- 
tion or a foreign government. No other de- 
tails were forthcoming. 


I feel that Congress and the country 
are entitled to know the reasons for the 
building and shutting down of this plant. 

Mr. Speaker, here I insert another ex- 
tract from an article setting forth how 
the Frauds Division of the Department 
of Justice, under the direction of Tom 
Clark, is doing effective work of investi- 
gation of frauds in connection with war 
construction, and I hope they will con- 
tinue their good work. 

FORT BELVOIR OFFICER, FIVE OTHERS, ACCUSED IN 
HUGE FRAUD CASE—JUSTICE DEPARTMENT 
CHARGES CONSPIRACY IN BUILDING HOOSIER 
PLANT 
The Justice Department announced today 

that a Federal grand jury at Indianapolis 

had indicted six persons, including a Heu- 
tenant colonel in the Army Engineer Corps, 
on charges of conspiring to overcharge the 

Government $190,000 on rental of equipment 

used in building the Hoosier ordnance plant 

near Charlestown, Ind. 


Attorney General Biddle said that the 
charge involved collection by the defendants 
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of $335,000 in rentals and recapture charges 
compared with approximately $145,000 which 
the equipment would have cost the Govern- 
ment had other contractors been dealt with, 
but that information obtained by the Federal 
Bureau of Investigation indicated total over- 
charges of around $600,000 as a result of the 
alleged conspiracy. 


Purchases of vast acreages by the War 
Department have been questioned and 
reports indicate that some of these pur- 
chases have been unnecessary. I in- 
sert here a newspaper report in that 
connection: 

VAST ACREAGE BOUGHT BY ARMY 

War needs of the Army in the last 2 years 
have made necessary the purchase of 137,450 
acres of land and several buildings in the 
Sixth Service Command at a cost of more 
than $29,000,000, the Great Lakes division 
of the Army’s Corps of Engineers announced 
yesterday. 

Offcers said that figures on the size of the 
Army’s holdings in the three-State com- 
mand—lIllinois, Wisconsin, and Michigan— 
prior to the war-purchasing program were 
not available, but that the buying more than 
doubled the amount of Army-held property 
in this area. 

The engineers included in their purchases 
the Stevens and Chicago Beach Hotels and 
the Battle Creek (Mich.) Sanitarium, which 
wa; converted into the Percy Jones General 
Hospital. They said they bought 2,580 sep- 
arate parcels of land ranging in size from 1 
to 680 acres. 

The engineers do all the property buying 
for the Army. All told, yesterday's an- 
nouncement said, the Army now sprawls 
over 32,000 square miles of land in this 
country. This includes camps, airports, 
bombing and artillery ranges, depots, stor- 
age yards, and munition dumps. 


Mr. Speaker, the War Department had 
been warned by me and others whose 
judgment should have been taken that 
some of these plants should not have 
been constructed, especially the Willow 
Run plant. 

The gentleman from Indiana [Mr, 
Wutson] appeared before the committee, 
after having made investigations `of 
some of these projects, and, although 
the committee felt that it should hold 
executive sessions, yet he was permitted 
to testify and has furnished the com- 
mittee with valuable information in sup- 
port of the charges he has made. 

Mr. WILSON. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. I yield to the gentle- 
man from Indiana. He is the gentle- 
man to whom I was referring. 

Mr. WILSON. Since the gentleman 
from Illinois has referred to that par- 
ticular situation I would like to make 
this observation, I was asked to appear 
before the Rules Committee by the rank- 
ing minority member of the Rules Com- 
mittee, and I came prepared to issue a 
statement which I thought the com- 
mittee would be glad to hear and should 
hear. I expect to utilize what oppor- 
tunity is given me today on the floor 
of the House to give such information 
to this committee as I have on hand. 

Mr. SABATH. Mr. Speaker, I regret 
I cannot yield further to the gentleman. 
I want to conclude my remarks, because 
I have a few more matters that I feel 
3 should call to the attention of the 

ouse. 
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And lest I forget, I want it to be un- 
derstood that the men now in charge of 
the housing work—Mr. Blandford and 
the men with him, Mr. Emmerich and 
Mr. Ferguson—appeared and testified 
before our committee in executive ses- 
sion, and we cross-examined them thor- 
oughly; and I am convinced that they 
are extremely able, capable, and sincere 
men and certainly desirous of doing the 
right thing in protecting the interests 
of the Government. But unfortunately 
they are placed in an embarrassing po- 
sition. The War and the Navy Depart- 
ments and the Maritime Commission de- 
mand this housing. Housing officials are 
obliged to carry out the wishes of these 
agencies, and, though they have in some 
instances cut down the number of hous- 
ing units requested, still they cannot 
completely ignore the housing demands 
of these agencies. 

Mr. WILSON. Mr. Speaker, will the 
gentleman yield? 

Mr. SABATH. Not now; I am sure the 
gentleman will pardon me. 

Mr. Speaker, one more thing that has 
been annoying me, and I presume it is 
annoying to many others, is the reckless- 
ness with which some of these properties 
haye been injudiciously purchased and 
acquired, including the taking over of 
about 400 or 500 hotels, including the 
Stevens in Chicago, the largest in the 
world, which are now being abandoned 
and offered for sale. I presume at that 
time the departments needed these ho- 
tels: I even defended the purchase of 
the Stevens Hotel in Chicago because I 
believed the price for which they ac- 
quired it was very low—$6,000,000—con- 
sidering that it originally cost $28,000,000. 

Mr, LANHAM. Mr. Speaker, will the 
gentleman yield? 


Mr. SABATH. I yield. 

Mr. LANHAM. Just to avoid any con- 
fusion I hope the gentleman will also 
state that the money for the purchase 
of these various hotels did not come in 
any way from the appropriations au- 
thorized by the Committee on Public 
Buildings and Grounds. 

Mr. SABATH. Will the gentleman 
permit me to ask him a question? 

Mr, LANHAM, Yes; certainly. 

Mr. SABATH. From what fund did 

this money come? 
i I assume from money . 
turned over to the War Department. 
These hotels are used for offices of vari- 
ous kinds. This appropriation we have 
before us today has to do with living 
quarters for the industrial workers at 
the various plants. 

Mr: SABATH. Correct. I thank the 
gentleman for making that clear, Nev- 
ertheless it was out of Government 
money. 

The Stevens Hotel was taken over 
about a year ago; and only 3 months ago 
they sold all of the furnishings, and 
within a few weeks thereafter they an= 
nounced they were going to abandon the 
hotel. People interested urged the War 
Department not to sell the furnishings, 
because it would be impossible for any- 
body to take back the building and ob- 
tain new furnishings so that the hotel 
could be reopened. Those furnishings 
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could have been stored for only $3,000 a 
month, which would have cost $9,000. 
By selling the furniture and furnishings, 
it will cost the Government over 
$2,000,000 to refurnish. 

Mr. Speaker, there are so many in- 
stances of reckless expenditures and 
reckless actions by key officials of the 
War and the Navy Departments in con- 
nection with the purchasing and con- 
structing of buildings, that I feel they 
should even at this late date be informed 
that the House expects more judicious 
and economical action from them. We 
are obliged to appropriate billions of dol- 
lars gathered by taxing the American 
people. Yet the War Department ex- 
pends the mofey so recklessly as to bor- 
der on its being criminal. 

The Department asked for $35,000,000 
to construct the Pentagon Building here 
in Washington, which amount we gave; 
but before the building was half com- 

meted an additional $35,000,000 or even 
a larger sum was needed. Unfortunate- 
ly, the President is being charged with 
the excessive expenditure, when, as a 
matter of fact, we all know that it was 
and is humanly impossible for him to 
give these matters the time they require. 
He in good faith appointed these out- 
standing Republicans to these important 
places and they in turn appointed other 
substitute Republicans to carry on. The 
Secretary, the Under Secretary, Assistant 
Secretaries, and their subordinates, espe- 
cially those who have been made officers 
from.civil life and who have been placed 
in positions beyond their capacities, 
should be charged with and blamed for 
EE el pg expenditures that have been 
made. 
. Mr.SUMNERS of Texas. Mr. Speaker, 
will the gentleman yield? 

Mr. SABATH. I yield. - 

Mr. SUMNERS of Texas. Does not the 
gentleman think the President ought to 
know better than to monkey with these 
Republicans? 

Mr, SABATH. I do not think he is 
monkeying with them; I think they have 
imposed on him. 

Mr. SUMNERS of Texas. 
pointed them. 

Mr. SABATH. Yes; I said that he 
appointed them, because he belieyed they 
were the outstanding Republicans, who 
would have the interests of the country 
at heart, and upon whom he could rely 
to aid him in his tremendous tasks. It 
was rumored that the President even of- 
fered a Cabinet position to a former Re- 
publican candidate for President, whose 
name I cannot recollect at this moment. 

Mr. HOFFMAN. Does the gentleman 
mean Mr. Landon? 

Mr. SABATH. Yes; he is the gentle- 
man whose name I momentarily could 
not recall. Personally, I do not know 
whether the President could at that time 
or. at any other time have found more 
outstanding Republicans than these two 
gentlemen, but, unfortunately, as Re- 
Publicans they are not in accord with his 
own views and known policies. They are 
inclined to fullow the viewpoints of the 
big interests, while it is the President’s 
aim to aid the common people and pro- 
tect the taxpayer. But I appreciate the 
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viewpoint of the gentleman from Texas, 
His opinion is cherished by a vast ma- 
jority of the President’s friends that 
many Republicans have been appointed 
by the President who are not in accord 
with his views, 

We read only a few days ago that one 
Mr. Chester Davis who was honored by 
appointment to high position by the 
President resigned because he could not 
have his own way, which was not for the 
best interests of the country at large and 
not in accord with the President’s poli- 
cies. Yes; he appointed many other Re- 
publicans, unfortunately, I will say, and 
he and the country would be better off 
had he appointed loyal and able Demo- 
crats in their stead who would not have 
played politics and tried to undermine 
him. 

Mr. HOFFMAN. Wili the gentleman 
yield? 

Mr. SABATH. Yes; I yield to the gen- 
tleman from Michigan, 

Mr. HOFFMAN. The gentleman from 
Illinois, and Chicago I assume, referred 
to Secretary Knox and to Secretary 
Stimson, who, he claims, have been 
monkeying with the President. Does not 
the gentleman think he should now get 
rid of them? 

Mr. SABATH. Many feel it would be 
better for this administration if he did. 

Mr. HOFFMAN. We agree with the 
gentleman; at least, I agree with the 
gentleman. When the gentleman goes 
down there, will he speak to the Presi- 
dent about that? 

Mr. SABATH. Well, confidentially— 
and this is off the record—I have several 
times told the President I thought he had 
made mistakes appointing so many Re- 
publicans in high positions, 

Mr. HOFFMAN. The gentleman ought 
to help him rectify them. 

Mr.SABATH. I wish I could—because 
I remember how the Republicans that 
President Wilson appointed, and the 
industrial leaders he trusted, turned 
against him, > 

Mr. Speaker, the same tactics and the 
same unfair methods are being prac- 
ticed and used against President Roose- 
velt, and his life is made almost unbear- 
able by continuous sniping and scurril- 
cus attacks, and especially by those whom 
he had appointed and later was obliged 
to dispense with; yes, even by those who 
still are holding important positions un- 
der him. 

But, fortunately, due to the extraordi- 
narily courageous and able manner in 
which he has conducted the affairs of 
this Nation, these tactics will not, I am 
sure, have any effect, because he knows 
not only how to give it, but also how to 
take it. The people are appreciative of 
his great service and the able manner in 
which he has been carrying on under 
the most adverse and annoying condi- 
tions. He is recognized, unquestionably, 
not only in this country but the world 
over, as the outstanding leader fighting 
for the democratic institutions and 
freedom and liberty and human treat- 
ment for all. 

Miss SUMNER of Illinois. Will the 
gentleman yield? 

Mr. SABATH. I yield to the gentle- 
woman from Illinois, 
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Miss SUMNER of Illinois. It does 
look to us innocent bystanders that the 
Army, Navy, and the War Department 
are the only agencies of the Government 
that are really doing an outstanding job 
in this war. 

I cannot recommend the O. P. A. or 
the rest of them. 

Mr. SABATH. I realize that you, un- 
fortunately, the same as other Republi- 
cans, do not approve the work that has 
been done by the O. P. A. or by any other 
bureaus or departments. I wonder 
whether there are any other bureaus or 
departments outside of those you men- 
tion whose activities you do approve or 
give credit to for doing good work. I 
know that after the history has been 
written you will find that all those de- 
partments headed by Democrats will be 
shown as having performed real, effi- 
cient, and honest service, in contrast to 
those bureaus or departments headed by 
Republicans; and, notwithstanding your 
remarks, I will say that you and all oth- 
ers properly informed will come to the 
conclusion that both the Secretary of 
War and the Secretary of the Navy could 
have surrounded themselves with more 
experienced and more able men to carry 
on the important activities and they 
would not have allowed themselves to 
be seduced by influential Republican 
manipulating contractors and manufac- 
turers and would not have permitted 
them to take advantage of the Govern- 
ment to the extent that they have. 

Mr. Speaker, I feel that if the Secre- 
tary of the Navy had reliable and de- 
pendable men they never would have 
advised him to sign the contract with the 
Standard Oil Co. giving them the Elk 
Hill oil reserves, and he would not have 
been obliged to admit that a mistake had 
been made and that the contract should 
be canceled. I am informed that, not- 
withstanding the ruling of the Depart- 
ment of Justice that the contract was 
illegal, it has not been canceled as yet 
and that the Standard Oil Co. is there 
still drilling wells. 

The same recklessness applies to the 
War Department where Republicans 
were appointed and relied upon to carry 
on, who were undeserving of the trust 
reposed in them. 

Mr. HOFFMAN. Does not the gentle- ~ 
man think the President should have 
been smart enough not to pick these 
fellows and that he ought to get rid of 
them by this time? 

Mr.SABATH. He hoped to secure the 
cooperation of all regardless of their 
political affiliation. 

Mr. HOFFMAN. Why did he not give 
Mr. Hoover some consideration? 

Mr SABATH. Hoover made such a 
miserable failure when he was President, 
for Heaven’s sake, you would not ask the 
President to put him in, would you? 

Mr. HOFFMAN. He did not fail at 
feeding the world in the last war? 

Mr. SABATH. This because he had 
guiding and binding instructions from 
the great Democratic President, Wood- 
row Wiison. But when Hoover was on 
his own as President, surely you nor any- 
one else will contend that he fed the 
American people. Is your memory so 
short that you do not remember the de- 
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plorable conditions which existed while 
he was President? You also must re- 
member when thousands of ex-service 
men came to Washington pleading for 
food and aid, instead of giving them work 
o igi it was his order to give them 
ead. 

Mr. FISH. Will the gentleman yield? 

Mr. SABATH. I yield to the gentle- 
man from New York, 

Mr. FISH. I would like to ask the 
chairman of the Rules Committee, who 
is a spokesman for the New Deal and & 
real authority, whether he thinks Col. 
Frank Knox has made a good Secretary 
of the Navy. 

Mr. SABATH. Thanks for the compli- 
ment. However, I am not a spokesman. 
I only defend the administration when it 
is maliciously accused, libeled, and de- 
liberately smeared. As to the Secretary 
of the Navy, I will say that I believe a 
good Democrat would have surely taken 
and displayed a more friendly interest in 
the administration in general and would 
have done better. I have nothing per- 
scnal against Mr. Knox. Personally he 
is an affable gentleman. But, unfor- 
tunately, as I have stated, he has. failed 
-because he has surrounded himself with 
Republican assistants who did not 
possess adequate capacity and ex- 
perience. 

Mr, BROWN of Ohio. Will the gentle- 
man yield? 

Mr. SABATH. I yield to the gentle- 
man from Ohio, 

Mr. BROWN of Ohio. I think the dis- 
tinguished chairman of the Rules Com- 
mittee will agree that, even though his 
contentions may be correct that some 
Republicans in the administration were 
palmed off on the President, Mr. Roose- 
velt did select Harry Hopkins and Sam 
Rosenman for himself, He did not have 
any help on them. 

Mr, SABATH. Iam actually surprised 
that the gentleman from Ohio, whom I 
highly esteem, should try to place Mr. 
Hopkins and Judge Rosenman in the 
same category with the many inefficient 
Republicans. He knows, or should know, 
like others who are attempting to make 
a political issue of the close friendship of 
Mr. Hopkins and Judge Rosenman with 
the President, that these two gentlemen 
are the brainiest and most loyal Presi- 
dential aides, and have rendered the 
country and the President most yeoman 
and valuable service. I defy anyone to 
prove to the contrary. No one can 
honestly say that Mr. Hopkins and Judge 
Rosenman are not thoroughly patriotic 
and able gentlemen. 

Mr. BROWN of Ohio. Does the gen- 
tleman think Colonel Knox has failed to 
make good and that they have made 
good? Will the gentleman give me an 
answer to my question? 

Mr, SABATH. Ihave answered a sim- 
ilar question asked by the gentleman 
from New York [Mr. Fisu] and the gen- 
tleman from Michigan [Mr. HOFFMAN] 
and other Republicans unfriendly to the 
Secretary of the Navy, and therefore 
there is no need to answer again, espe- 
cially in view of the fact that I have 
taken so much of the time of the House, 
and I am now compelled to conclude. 
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However, I will say to the gentleman from 
Ohio that I will be in much better posi- 
tion to answer after I shall have received 
more complete reports on the Standard 
Oil and other contracts entered into by 
the various Navy bureaus under Secre- 
tary Knox. 

I have called attention to these various 
matters, not with the intention of re- 
tarding the activities of the War and the 
Navy Departments but with the hope of 
stopping the reckless and extravagant 
expenditures and in the interest of econ- 
omy and efficiency. 

Mr, Speaker, I reserve the remainder 
of any time left, and now yield 30 min- 
utes to the ranking minority member of 
the Committee on Rules, the gentleman 
from New York [Mr. FISH]. 

The SPEAKER, The gentleman from 
Illinois has consumed 30 minutes. 

Mr. FISH. Mr. Speaker, there is no 
opposition to the rule as far as I have 
heard. There is a contest on this bill as 
to the amount of money involved. It 
carries $300,000,000 for war housing. 
The committee was divided as to the sum 
of money that should be included. I 
want to go on record at the outset by 
saying that I shall support an amend- 
ment to be offered by the gentleman from 
Indiana [Mr. Wutson] reducing the 
amount from $300,000,000 to $200,000,000. 

Mr. Speaker, although I have support- 
ed all these war housing bills in the past, 
I take this position because when those 
who offered the bill appeared before the 
Rules Committee they were unable to 
give us or refused to give us the informa- 
tion that we asked, both the chairman, 
myself, and other members, as to where 
this money would go, the amounts, the 
projects, and so forth. We were told we 
must go into executive session, which we 
did, then we proceeded to ask these ques- 
tions and we got no answers. We did not 
get this information even in executive 
session. We spent some 2 hours in 
executive session, which was wasted time. 

If those who are backing the legisla- 
tion, particularly those representing the 
housing agencies, refuse to give informa- 
tion that Members of Congress and 
members of the Rules Committee ask, 
then I think we could well afford to slice 
a certain amount off the bill. If they 
can make out a case in the future they 
could come back next year for more. 

Mr. LANHAM. Will the gentleman 
yield? 

Mr. FISH. I yield to the gentleman 
from Texas. 

Mr. LANHAM. I would like to in- 
quire of the gentleman what informa- 
tion was requested of me that was not 
given that I could appropriately have 
given. 

Mr. FISH. The information asked of 
the gentleman was referred by him to the 
head of the Housing Agency who did not 
give the information either to the chair- 
man of the Rules Committee who asked 
him or to myself, all of this taking place 
in executive session, which I do not think 
we should go into any further. We did 
ask the gentleman and the gentleman 
referred the question to Mr. Blandford. 

Mr,"LANHAM. May I say to the gen- 
tleman I brought before the Rules Com- 
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mittee myself the confidential informa- 
tion given by the Navy Department and 
given by the War Department with refer- 
ence to this measure. Of course, the 
hearings themselves show the allocations 
by States, and for obvious reasons it 
would not be wise to state the particular 
places where certain projects will be 
built because that would simply increase 
the expense to the Government. 

Mr. FISH. The very purpose for 
which the Committee on Rules went into 
executive session, as the chairman 
knows—and he is sitting right next to the 
gentleman from Texas—was to get this 
information as to projects and not by 
States. We got no information whatever 
in regard to these projects. If I am 
wrong, I want to be corrected by the 
chairman of the Committee on Rules, 
and I yield to him. 

Mr. SABATH. The gentleman from 
New York is right that we did go into 
executive session to obtain that informa- 
tion, because we did not wish to em- 
barrass the War Department. At the 
same time, we felt that we ought to have 
that information as to where these tre- 
‘mendous sums were going to be expended. 
They were to be spent not on new projects 
so much as on some of the old, already 
built plants, many of which may never 
be utilized. 

Mr. LANHAM. In all fairness, will the 
gentleman yield? 

Mr. FISH. Certainly; I want to be 
fair. 

Mr. LANHAM. The information as to 
the localities of the specific projects 
would have to be given by the adminis- 
trative authorities. I call the gentle- 
man’s attention to the fact that the Ad- 
ministrator of the National Housing 
Agency was present and rose to give that 
very information, but then he was inter- 
rupted and his testimony concluded in 
order that the gentleman from Indiana 
might be heard. 

Mr. FISH. I cannot agree with the 
gentleman on that at all, because I asked 
that specific question at least three times, 
and so did the chairman of the Commit- 
tee on Rules, and we got no answer. He 
had ample time to answer but he de- 
clined to furnish the information. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Mlinois. 

Mr. SABATH. I have just now been 
handed a report from the War Depart- 
ment, which is marked “Confidential.” 
It is a little late. I did not wish to delay 
calling up the rule until that had reached 
me. However, it is forthcoming now, and 
the gentleman can glance at it when the 
time comes, 

Mr. FISH. Ithank the gentleman very 
much, 

Mr. WELCH. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from California. 

Mr. WELCH. Is the gentleman aware 
of the fact that in certain sections of the 
country men engaged in war production 
work are living with their families in 
shacks, tents, and camp wagons, amid 
filth and squalor? 


. Mr. FISH. I am certainly aware of 
that. That is why I am supporting the 
pill to the extent of two-thirds of the 
amount, or $200,000,000, so that they can 
_ take care of these very conditions to 
which the gentleman refers. They 
should be given preferred treatment. ~ 

Mr. WELCH. You cannot take care of 
these conditions by cutting down the 
amount asked for. 

Mr. FISH. Yes; because a lot of this 
money does not go to relieve the condi- 
tions to which the gentleman refers. I 
am as interested as is the gentleman in 
taking care of the sore spots immedi- 
ately, and it will be taken care of by the 
first $200,000,000. Let them come back 
and ask for more if they can show the 
need for it. 

Mr. WELCH. May I further state to 
the gentlemen that it has been found 
that as many as eight men engaged in 
defense work were living ih one small 
room, sleeping in what are called hot 
beds, some going out. and others com- 
ing in? 

Mr. FISH. I realize that such condi- 
tions do exist. We are trying to remedy 
them, and they should be given preferred 
treatment. 

Mr. WELCH. Why cut the appropria- 
tion provided for in the bill? 

Mr. FISH. Why have appropriations 
for other places when we do not need 
them? We will take care of the condi- 
tions to which the gentleman refers, 
where 8 or 10 or 12 men are sleeping in 
lroom. What I am insisting on is that 
it is about time we began to discuss the 
Army appropriations. There has been a 
lot of waste, recklessness, and a lot of 
expenditures which have not been war- 
ranted from the beginning. Up to now 
it has been almost a sacred matter; we 
must not discuss the Army recommenda- 
tions or appropriations. They have been 
sacrosanct. But thank God the time has 
come now when we can discuss them and 
bring them out in the open the way the 
Senate did yesterday, and denounce the 
waste and the squandering of the tax- 
payers’ money. I propose to do it about 
these very recommendations and to show 
what the Army is doing with a new 
TNT plant in the State of New York. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. FISH. I yield to the gentleman 
from South Dakota. 

Mr. CASE. I merely want the RECORD 
to show that there has been a discussion 
of Army appropriations, While we rec- 
ognize that in the haste of the war effort 
we cannot control everything, the Army 
eppropriation bill that was reported this 
time did make a cut of $387,000,000 be- 
low the Budget request. 

Mr. FISH. Is it the $71,000,000,000 
bill to which the gentleman is referring? 

Mr. CASE. Yes, It was the first time 
since Pearl Harbor that Budget esti- 
mates on War Department requests have 
been cut. 

Mr. FISH. That is what I am refer- 
Ting to, and thank goodness we are be- 
ginning to scrutinize them. 

-I have here an article from the New 
York Times of June 23 which reads as 
follows: 
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TNT WORKS TO STOP PRODUCTION JULY 31 
Seven thousand five hundred-acre plant 
in Niagara County, N. Y. to be closed for 
lack of need of product, 
Company operating United States-owned 
concern aids replacement of 7,500 war 
workers, 


This dispatch comes from a town 
called Modeltown, N. Y. and is dated 
June 22. 

The huge Lake Ontario Ordnance Works, 
in operation 9 months, will stop production 
of TNT July 31 because, its commanding 
officer said today, of the lack of need for its 
product. 

The sprawling plant, covering about 7,500 
fruit-rich acres in Niagara County, is Gov- 
ernment-owned and operated. 


Then it goes on to say that the plant 
has its own water supply system, ade- 
quate to meet the needs of a city of 
100,000. It has a power plant, railroad, 
transportation system, telephone and 
electrical distribution system, fire de- 
partment, well-equipped hospitals, and 
so forth. Here is a huge expenditure by 
the War Department. The plant has 
only been set up and operated for about 
9 months, and it is going to quit on the 
31st day of next month, after expendi- 
tures of millions and millions of dollars. 
Has not the Congress the right to ask 
questions about legislation, to scrutinize 
it before passing upon war appropria- 
tions? Where are these housing proj- 
ects to be erected? How is the money 
going to be spent? 

I remember protesting about the ho- 
tels taken over by the Army and asking 
for information. They took over 400 
hotels, and within the last week they 
released 206 of these hotels, yet we are 
told we must not criticize recommenda- 
tions made by the War Department. 

Mr. CASE. Will the gentleman yield? 

Mr. FISH. I yield. 

Mr. CASE. Of course, we should 
make these examinations. I am sure 
the gentleman would “not want to indi- 
cate that this particular TNT plant 
should. keep on operating after there 
was no need for its operation? 

Mr, FISH. I am just exposing what 
has been done. The Army chose the 
plant and set it up. The Army took 
7,500 acres of fruit trees, the best land 
they could find, and set up this plant, 
and now they are going to abandon it 
after they have wasted all these mil- 
lions of dollars. This is only one in- 
stance. I believe the gentleman from 
Indiana (Mr. Witson] will show four or 
five others. I am simply stating that it 
is about time we criticized some of these 
wartime expenditures. I am opposed to 
this $300,000,000 because they did not 
make out a cdse. They did not give us 
the information we are entitled to. I 
will vote to cut $100,000,000 from the bill 
and if they need more, let them come in 
and make their case, 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr, FISH. I yield. 

Mr. STEFAN. Right along that Hne 
which the gentleman is discussing, I 
have here a newspaper article quoting 
the Under Secretary of War, Mr. Pat- 
terson, saying that industry has failed 
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by 5% percent to meet the production 
needs of the Army ground forces. That 
was in May. He said this failure of May 
production is the most critical single 
occurrence in the Army supply pro- 
gram. Now, does not the gentleman feel 
that perhaps this instance to which he 
has referred is one particular item when 
General Patterson says the Army needs 
have fallen off 54% percent? 

Mr. FISH. Well, it may be the fault 
of the Army. Evidently they did fail. 
Maybe it was Mr. Patterson himself who 
failed, and is using that as an alibi to 
place the blame on private industry. It 
looks to me as if he has absolutely failed 
in locating and building this now useless 
TNT plant. It must be obvious that 
the time has come for Members of Con- 
gress to investigate these war expendi- 
tures and stop the waste and extrava- 
gance and often reckless recommenda- 
tions of the War Department. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. FISH. I yield. 

Mr. GIFFORD. In my district they 
have cut one of these large plants 50 
percent. I understand it is because of 
a shortage of steel to make those prod- 
ucts. Can you blame the War Depart- 
ment for the shortage of steel? 

Mr, FISH, You can blame them for 
setting up a plant and not knowing in 
advance what they were going to need. 
They have priorities on everything. The 
gentleman should not try to alibi the 
War Department. They have a priority 
on all the steel and copper and every- 
thing they need. 

Mr. WRIGHT. Mr, Speaker, will the 
gentleman yield? 

Mr. FISH. I do not see how I can 
yield further at this time. 

Mr. Speaker, while I am discussing 
this subject I would like to ask the chair- 
man of the Committee on Public Build- 
ings and Grounds, one of the most dis- 
tinguished and lovable Members of the 
House, if he has any particular infor- 
mation about the deferment of Mr. Leon 
Keyserling, who is in his thirties, around 
34 years of age, counsel general for the 
National Housing Agency, married, with- 
out children; yet he has been given a 
deferment. He is one of the 89,000. 
There are 89,000 too many deferments. 
given to these Federal appointees and 
officeholders, who are hiding away in 
governmental fox holes on the govern- 
mental pay roll. I am opposed par- 
ticularly to these young men like Key- 
serling, holding well-paid jobs, who 
should set an example for the rest of 
the Federal employees, when sons of 
parents in your district and in mine, 
sometimes two or three in a family, are 
called into the service. Why should this 
young man 34 years of age be declared 
essential to carry on the National Hous- 
ing Agency? Perhaps the gentleman can 
elucidate and inform the House on the 
necessity for this deferment. 

Mr. LANHAM, May I say to the gen- 
tleman that I do not think that is any 
more pertinent to the subject of whether 
or not these workers in some sections 
need some living quarters than many 
of the other things that have crept into 
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this debate, which have not come under 
the jurisdiction of the Committee on 
Public Buildings and Grounds and which 
have nothing in the world to do with the 
‘question at issue. 

Mr. FISH. I am sure the gentleman 
had nothing to do with holding Mr, 
Keyserling in office, but I thought he 
might furnish some information about 
it, because a lot of these bright young 
men are being declared as essential, and 
I believe the higher up they are the more 
they should feel it was their duty to 
take the lead in serving their country 
in the armed forces, and not in the well- 
paid and safe Government dugouts in 
Washington, 

Mr. LANHAM. May I say to the gen- 
tleman that inasmuch as the Rules Com- 
mittee seems to be making of itself a 
legislative committee and since he says 
that the Committee on Public Buildings 
and Grounds has not given proper con- 
sideration to this matter, when there are 
almost 300 pages of hearings in addition 
to several days of confidential hearings, 
it might be up to the gentleman’s com- 
mittee to look into these deferment mat- 
ters. They do not pertain to the juris- 
diction of the Committee on Public 
Buildings and Grounds. 

Mr. FISH. The Rules Committee 
never made any such statement, nor 
criticized the Committee on Public Build- 
ings and Grounds. We asked for infor- 
mation which they refused to give us. 
We are nothing but the servants of the 
House. We tried to get this information 
and Mr. Blanchard refused to give it to 
the chairman and myself. We were not 
trying to legislate. We were not trying 
to amend the bill. We have no right to 
amend the bill except on the floor of the 
House. We have a duty and right to get 
information, which was denied us. It is 
the first time that it has been denied to 
the Rules Committee since I have been a 
Member, by any bureaucrat or agency of 
the Government. The information was 


not presented even after we went into 


executive session. 

Mr. Speaker, I yield 7 minutes to the 
gentleman from Massachusetts [Mr. 
HERTER]. 

Mr. HERTER. Mr. Speaker, I ask 
unanimous consent to proceed out of 
order and to revise and extend my re- 
marks, { 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 
ADMINISTRATION POLICIES DESTROY LOW- 
COST FOOD 

Mr. HERTER. Mr, Speaker, we have 
been told continually that the price con- 


trols now being administered by the Gov- _ 


ernment are for the benefit of the con- 
sumer, particularly the consumer in the 
large cities of this country. Let me take 
just one example to prove the absurdity 
of this contention. 
PANCAKE FLOUR 

The average housewife throughout the 
length and breadth of this Nation uti- 
lizes the equivalent of at least ten 20- 
ounce packages of pancake flour a year. 
All she has to do is to mix this flour with 
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milk or water or both and make her pan- 
cakes. Everything, including sugar, soda, 
and salt, is already in the mix. Pancake 
flour is not rationed and pancakes repre- 
sent a substantial portion of the diet in 
many millions of families, particularly 
those of hard manual laborers such as 
coal miners and lumberjacks. 

There were two kinds of pancake flour 
generally sold throughout the United 
States. The nationally advertised stand- 
ard brands were sold in 20-ounce pack- 
ages at retail somewhere between 12 and 
15 cents per package. There were, in ad- 
dition, the pancake flours on which the 
buyer’s brand was placed, which were un- 
advertised and which were. sold almost 
exclusively through the chain-store sys- 
tems all over the country. The retail 
price of this type ran from 5 to 7 cents 
per 20-ounce package. Of the total con- 
sumed, about 40 percent came from the 
advertised brands and 60 percent from 
the other brands. For the sake of this 
illustration I am not trying to distin- 
guish as between the ordinary pancake 
flours, the buckwheat flours, or the soy- 
bean flours, because the illustration 
which I give applies equally to all three, 
even though some price adjustments 
would have to be made for each. 

Ceilings were placed on pancake flours. 
These ceilings were supposed to repre- 
sent prices as of March 1942, but because 
of contracts made a year earlier, most of 
these prices were based on May or Sep- 
tember 1941 costs. Since ceilings were 
placed on pancake flour, the cost to the 
manufacturer of every ingredient has 
gone up. This applies to the manufac- 
turers of the standard brands as well as 
to the manufacturers of the unadver- 
tised brands. Using 6 cents as the aver- 
age price at which a 20-ounce package of 
unadvertised pancake flour was sold at 
retail, the cost of the ingredients had in- 
creased by slightly over 1 cent, to say 
nothing of increased labor costs. The 
perl asked for a 1-cent increase, in- 

icating that it would be willing to ab- 
sorb the additional labor costs and the 
slight excess in cost of ingredients. The 
O. P. A. officials were apparently sym- 
pathetic, but have been themselves, be- 
cause of orders from the higher-ups, 
unable to grant the increase. What was 
the result? Eighty percent of all the 
manufacturers of unadvertised brands 
have gone out of business. Fifty per- 
cent of the volume of pancake flour 
which used to be distributed is no longer 
being distributed. Housewives wishing 
to buy pancake flour today must pay 12 
cents to 15 cents for the advertised 
brands, and can only buy in limited 
quantities. While the manufacturers of 
the advertised brands are continuing to 
supply their customers with limited 
quantities, even these manufacturers are 
seriously squeezed because of the ingre- 
dient cost increases which have taken 
place since November 1941. To make the 
matter even worse, and this is the most 
shameful aspect of the situation, twonew 
companies have come into the market 
manufacturing this type of pancake 
fiour, and because of the fact that they 
had no previous history nor previous 
ceilings to meet, are allowed to price 
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their product at the maximum price be- 
ing charged for any similar product as 
of the time they began business. These 
new companies are charging 19 cents to 
24 cents per 20-ounce package, and some 
housewives are forced to pay this price 
if they want pancake flour. One of 
these two companies bought up the ma- 
chinery of a company which had been 
forced out of business by the Adminis- 
tration, and presumably the same will 
happen in time for all the companies 
which are being forced out. 

Can any more absurd situation be 
found? If the 1-cent increase in price 
had been allowed on the 6-cent package, 
housewives would still be able to buy at 


7 cents a highly nutritious, unrationed® 


food. Because of the failure to grant 
this increase, they are required to pay 
100 percent to 300 percent more for a 
greatly curtailed quantity of the same 
product. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? i 

Mr. HERTER. I yield to the gentle- 
man from Nebraska, 

Mr. CURTIS. I think the gentleman, 
from Massachusetts has rendered a great 
service in bringing this matter to the at- 
tention of the Congress so well. What 
he says is very true. There are two large 
mills and perhaps more, in my own dis- 
trict, which are closed now because they 
could not get a slight raise. These new 
companies are selling their product for 
more, and it is a product of inferior 
quality. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. HERTER. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. Do I 
understand the gentleman from Massa- 
chusetts to say that these companies 
who have heretofore been selling pan- 
cake flour at 6 cents a package had to 
go out of business and that the Adminis- 
tration is permitting other companies or 
other concerns to go into business and 
sell the same product at 24 cents a pack- 
age? 

Mr. HERTER. The gentleman is cor- 
rect. 

Mr. McMURRAY. Mr. Speaker, will 
the gentleman yield? 

Mr. HERTER. I yield to the gentle- 
man from Wisconsin. i 

Mr. McMURRAY. I would like to ask 
the gentleman if he has any information 
that he can place in the Recorp along 
with the extension of his remarks, which 
would give us enlightenment on how 
come there is a spread of from 6 to 7 
cents in the price between advertised 
and unadvertised brands? 

Mr. HERTER. I can answer the gen- 
tleman’s question. 

The spread is accounted for by the 
fact that the advertised brands pay for 
advertising, for greater distribution costs, 
and usually for better packaging. 

The SPEAKER. The time of the gen- 
tleman has again expired. 

Mr. FISH. I yield the gentleman 144 
additional minutes. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 


s 
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Mr. HERTER. I yield to the gentle- 
man from Michigan. 

Mr. HOFFMAN. Will the gentleman 
also be good enough to place in the Rec- 
orp the names of the individuals who fi- 
nanced or who have stock interests in 
these new companies which took over 
this manufacturing business? 

Mr. HERTER. I will be glad to do 
that. 

Mr. JENKINS. Mr. Speaker, will the 
gentleman yield? 

Mr. HERTER. I yield to the gentle- 
man from Ohio. 

Mr. JENKINS. In further reference 
to the question of the gentleman from 
Wisconsin, is this not the fact that the 


- difference between this price is purely 


due to the advertised product and the 
superior package, but the quality and 
quantity is exactly the same? 

Mr, HERTER. Almost identically the 
same. 

The SPEAKER. The time of the gen- 
tleman has again expired. 

Mr. FISH. Mr. Speaker, I yield 5 min- 
utes to the gentleman from Michigan 
(Mr, JONKMAN]. 


FEDERAL UNION? 


Mr. JONKMAN. Mr. Speaker, the 
Fulbright resolution clarifies the way for 
Congress in its responsibility as the di- 
rect representative of the people for a 
very important duty—that is, to sep- 
arate such proposed machineries as are 
feasible to accomplish a just and lasting 
peace consistent with the general wel- 
fare of the American people, from those 
numerous plans which would prove 
thoroughly unworkable and create 
greater difficulties and catastrophes 
than those we are seeking to avoid. 

One of the latter which is receiving 
considerable attention is the proposal of 
Mr. Clarence K. Streit, known as Federal 
Union. This proposal is to form a union 
of such nations of the world as have 
most nearly common objectives and 
standards, or as it is put by him under 
his latest plan, such nations as have 
compelling ties. 

Under this plan such nations as are 
to form the Federal Union will cede cer- 
tain of their powers just as the States of 
the United States have ceded certain 
powers to the Federal Government. Un- 
der this plan, Mr. Streit proposes a 
union government and citizenship, a 
union defense force, a union customs- 
free economy, a union money, and a 
union postal and communications sys- 
tem. Of course, this Federal Union 
would have to have some power of tax- 
ation and power to borrow money on the 
faith and credit of the combined na- 
tions. 

In other words, Mr. Streit proposes a 
world government in which the nations 
thereof would stand in the same relation 
to it as the States in our Union stand 
with relation to the Federal Govern- 
ment, with practically the same relative 
powers and responsibilities. It would 
also mean that once we were in that 
world government we would have no 
right of secession any more than the 
States had in our Civil War. 

It is the contention of the supporters 
of Federal Union that it is patterned 
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after the United States, and that because 
the United States has prevented war be- 
tween the States, this proposed Federal 
Union, being analogous, would prevent 
further wars between the nations, and 
establish a just and lasting peace. One 
of the first difficulties of the supporters 
of Federal Union is that there is practi- 
cally no analogy between the United 
States and the proposed Federal Union. 

In the first place the primary purpose 
of the union of the Thirteen Colonies was 
not to prevent war between those States, 
as is the purpose of the Federal Union, 

The preamble of the Constitution of 
the United States reads: 


We, the people of the United States, in 
order to form a more perfect Union, establish 
justice, insure domestic tranquillity, provide 
for the common defense, promote the gen- 
eral welfare, and secure the blessings of lib- 
erty to ourselves and our posterity, do ordain 
and establish this Constitution for the United 
States of America. 


If there was any such intention to 
prevent war between the Thirteen States 
in the minds of the constitutional 
founders, it was only incidental, and it 
would require considerable imagination 
to find reference thereto unless it is in 
the clause “to insure domestic tranquil- 
ity,” which, inasmuch as it follows the 
clause “to establish justice,” undoubtedly 
referred to the tranquillity of commu- 
nities rather than with reference of 
State to State. 

In the second place there is no analogy 
i that these Thirteen States of the Un- 
ion first fought the war and after the war 
had been won, they then began negotia- 
tions for the forming of a union of the 
Thirteen States. Federal Union™ pro- 
poses to accomplish the union of world 
governments- while we are fighting this 
war. This in the nature of a shotgun 
wedding, or a wedding by a justice of the 
peace, to be later confirmed by a minister. 
For Mr. Streit contends that this union 
can be effected by the President and the 
Congress without consulting and again8t 
the will of the people. This formality of 
submitting the plan to the people, he 
says, can be observed later after the 
provisional union has been effected. Our 
Constitution of the United States was 
adopted with careful deliberation and 
after the Revolutionary War had been 
fought to a successful conclusion. It is 
doubtful if the Thirteen States of the 
Union could have accomplished both of 
these great cbjectives of winning the war 
and establishing a Federal Government 
at one and the same time. This is 
equally true of forming a Federal Union 
while we are fighting this war. 

In the third place, there is no analogy 
because the Thirteen States were con- 
tiguous and all situated in one small area 
and had been living in one house, so to 
speak, for 150 years. Such unions of 
adjacent, contiguous, independent states 
have not been unusual, They have been 
for_aed not only as republics, like the 
United States of America and the Swiss 
Federation, but also, to e the worst 
examples, in such autocracies, as Ger- 
many and Italy. Federal Union, on the 
other hand, is proposing such a federa- 
tion of nations scattered all over the 
world, and there is no precedent of suc- 
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cess under those conditions. The only 
example we have is the British Empire, 
and there the proof is against the suc- 
cess of a union of such scattered, ia- 
dependent units, for I think it will be 
generally conceded that of the two, this 
British Empire is disintegrating rather 
than integrating and solidifying. 

In the fourth place, there is no anal- 
ogy because the formation of out Fed- 
eral Government out of indeperdent 
States was a process of slow evolution 
and growth, extending over a period of 
nearly 300 years. The first Thirteen 
States had undergone a growth and in- 
terdependence of nearly 150 years te- 
fore they formed the Union, and that 
evolutionary process resulting in the 
present 48 States took nearly another 
150. years, In the proposed federal 
union of nations, on the other hand, 
the proponents thereof seek to accom- 
plish this at one fell swoop and prac- 
tically-overnight by revolutionary proc- 
esses. The fact that the first was ac- 
complished by an evolutionary process, 
through a period of 300 years is no in- 
dication that it can be done practically 
overnight. 

In the fifth place, there is no analogy 
because the Thirteen Original States, as 
well as those subsequently added, were 
bound together by a common language, 
while in Federal Union it is proposed to 
unite peoples of various and different 
languages, 

In the sixth place, Federal Union is not 
analogous to the United+States because 
the proposed nations for the former are 
rife with all the dynamics of war, while 
in the latter these were practically non- 
existent. In the United States there 
were no differences in ideolosies except 
on the slavery question which, while it 
was recognized at the time of the fram- 
ing of the Constitution, was not solved, 
And this as we know provoked the blood- 
iest and most destructive civil war in the 
history of the world. 

There was no excessive nationalism, 
In fact the States had enjoyed inde- 
pendence for so brief a time that it can 
hardly be said that a spirit of nation- 
alism had been generated in the inde- 
pendent States, 

There was no economic pressure to 
speak of. Such bickering as there was 
between the States over tariffs was nega- 
tive and never approached what we to- 
day understand as the economic pres- 
sure in nations. 

There was, of course, no imperialism 
or spirit of imperie’ism. 

As we know, not one of the States 
was burdened with militarism. a 

Even those war-breeding elements of 
fear, hate, and revenge were so negligible 
as to make the union feasible. In the 
proposed Federal Union, or Federation of 
Nations, on the other hand, all of these 
dynamics of war have existed for cen- 
turies; they have not been eradicated 
and perhaps will find just as violent ex- 
pression after this war as they ever 
have. 

The Thirteen Colonies had in the main 
common objectives and common stand= 
ards. The United States, with the ex- 
ception of those leading up to the Civil 
War at least, was free from the ideolo- 
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gies, excessive nationalism, economic 
pressures, imperialism, militarism, fear, 
hate, and revenge, one or more of which 
characterize practically all of the na- 
tions with whom it is proposed to form a 
federal] union. 

Proponents of Federal Union and 
similar ideologies have been obliged to 
change their plans several times because 
of the various insurmountable objections 
and barriers found in every plan ad- 
vanced up to the present time. Recently 
in a discussion in the American Forum 
of the Air, Mr, Streit stated that his first 
plan was a federation of democracies; 
that he had abandoned that plan for a 
British-American union. When pressed 
he admitted that he had also abandoned 
that plan; that the present and last Fed- 
eral Union plan contemplated a Federal 
Union of the United States with those 
nations with which we have “compelling 
ties.” These he enumerated, although 
not as an exhaustive list, as Canada, Aus- 
tralia, New Zealand, Ireland, the United 
Kingdom, the Union of South Africa, 
Holland, Belgium, Norway, Sweden, 
Switzerland, and France. 

However, before the discussion ended 
he had evolved a new plan. When asked 
why he did not include Russia or China, 
or both, this apparently presented & 
hurdle which he could not overcome with 
Federal Union. I understand Federal 
Union, Inc., has about 75 chapters all over 
the United States. About half of them 
favor including Russia, while the other 
half is against it. They also differ 
widely on including China. So in the 
forum discussion, to meet that obstacle, 
Mr. Streit proposed the forming of two 
organizations: First, Federal Union, 
comprisine an integrated government as 
above stated, and in addition to that the 
United Nations, which would be open to 
membership for all the nations of the 
earth who wished to join. 

In other words, that is to say, Federal 
Union, consisting of the enlightened, pro- 
gressive, and desirable, the chosen, elect, 
and superior nations of the earth, would 
constitute one nation. Then as such a 
unit they would invite all the other na- 
tions rejected as unfit, too backward, and 
perhaps too dangerous for Federal Union 
to join them as the United Nations for 
what—just imagine—to attain a just and 
lasting peace between the nations of the 
world. 

One is reminded of what I believe it 
was Clemenceau is alleged to have said 
when he was apprised of the Wilson 
peace plan at Versailles. He retorted, 
“That means we will eventually have to 
give up our colonies.” And when an- 
other imperialistic representative said, 
“Oh, no; I don’t think we'll have to go 
that far,” he snorted, “Then, by God, 
you don’t want peace, you want war.” 

It is obvious to the most superficial 
that the obstacles presenting themselves 
from every angle spring from the fact 
that there is no analogy between the 
United States and the Federal Union ex- 
cept the attempt to organize various in- 
dependent units into one organism. 
Right there the analogy ceases, For in- 
stance, I believe that, according to Mr. 
Streit’s figures, the population of the 
abave-named countries acceptable for 
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Federal Union would be about 200,000,000 
people, Just what would Federal Un- 
ion do if the British Empire accorded 
India, with its 350,000,000 people, Do- 
minion status? How could this be pre- 
vented in a democratic nation? And yet, 
if Great Britain should do this, would 
not the Indians by right of representa- 
tion dominate and control the entire 
Federal Union? In other words, the 
people of the United States would be 
governed by the Indionese. Nevertheless 
this is something we would have to face. 

As I said earlier, Mr. Streit changes 
his plans involving the destiny of all 
the people on the earth, and especially 
the 130,000,000 Americans very rapidly. 
I think it may safely be said that at the 
present time his leading lieutenant is 
Justice Owen J. Roberts, of the United 
States Supreme Court. Now, in the 
short space of 45 minutes in the Ameri- 
can Forum of the Air Mr. Streit changed 
his plans so quickly that his lieutenant, 
the Justice, could not keep up with him. 

While Mr. Streit stated that Russia 
and China could not be admitted to the 
inner circle of Federal Union, but would 
have to be satisfied with membership in 
the United Nations, Justice Roberts still 
wanted to operate under the old plan, 
for in that same forum discussion the 
Justice said: 

One objection that I hear often is that it 
must be all or none, and that we cannot hope 
that all nations will join in any such union. 
On the contrary, I think it clear that those 
nations who are willing to join should be 
invited to join now, and that such as do 
join should federate to make their united 
power felt throughout the world. 


Clearly, Mr. Streit left his lieutenant, 
the Justice, out on a limb. His precari- 
ous position is obvious. Mr. Streit’s pro- 
posed union government would consist of 
a congress composed of a senate and 
house, and a 5-man executive board 
instead of a president. Each nation will 
be entitled to 1 representative for each 
million inhabitants, and 2 senators 
with one additional senator for each 25,- 
000,000 population. Two members of 
the board would be elected by the con- 
gress, and the other 3 by direct pop- 
ular vote of the people of member na- 
tions. 

It requires practically no arithmetic to 
state that under such representative goy- 
ernment Russia, China, and India, with 
their combined 1,000,000,000 of popula- 
tion, would not only control the congress 
but the executive board; and the people 
of not only the United States, but the 
rest of the world would be governed by 
the Slavic ana oriental nations. Mr. 
Streit, as before stated, hesitates to go so 
far, but the Justice in effect says “yes” 
without batting an eyelash. He is driven 
to this because no formula of representa- 
tive government could be devised which 
would avoid this result. Justice Roberts, 
on the other hand, seemed to sharply dis- 
agree with Mr. Streit’s contention that 
the United States could join a federal 
union through action by the President 
and the Congress. Asked whether such 
a step would have to be submitted to. the 
people under article V of the Federal 
Constitution, the answer of Justice Rob- 
erts in the forum was, “I said I thought 


6855 


it should be done.” It requires but little 
imagination to foresee what devastating 
effect the submission of such a question 
to the people of the 48 States would have 
on our unity in winning the war. 

Justice Roberts is just as vague as is 
Mr. Streit in many concepts of Federal 
Union. To get away from the forum dis- 
cussion, I would like to discuss for a mo- 
ment a speech alleged to have been made 
by Mr. Justice Roberts on May 1 last, 
before the American Society of Interna- 
tional Law. Justice Roberts. did not seem 
to be overanxious to discuss that speech 
in the forum. In it he said: 

It is said that nations are not ready to be 
tied together in a complicated governmental 
organization, wholly new and untried. I 
answer that the important matter is not how 
much, but how little authority should in the 
(first instance, be delegated to any such gov- 
ernment. It would seem that a very simple 
bill of rights—a power to raise and support 
armies, a commerce power analogous to that 
exercised in the United States by Congress, & 
power to create an international medium of 
exchange, and a power to create a federal 
postal system, would be essential, and that 
little, if anything more, should initially be 
attempted: perhaps not that much. 


It might be asked: Does Justice Roberts 
propose to build this stupendous world 
government on a contradiction, on a par- 
adox by saying, the weaker we can build 
this organism the stronger it will be? 

And when he says “perhaps not so 
much,” which authorities or powers is he 
doubtful about? Which would he elimi- 
nate? 

Or does he mean that it must be made 
to look attractive and harmless, like a 
trap, because after the trap has been 
sprung he can do with the victim as he 
chooses? 

Under Mr. Streit’s proposal of a union 
government and union citizenship, it is 
true, of course, that all immigration laws 
would be repealed, and citizens of any 
nation would have free access, requiring 
not even a health examination to pass 
from the territory of one nation to an- 

. other, just as in the United States we can 


pass from one State to another freely. ~ 


They have no answer to the question as 
how to prevent millions upon millions 
from the lower brackets in foreign coun- 
tries from an influx into this country to 
enjoy a more abundant life and the “four” 
freedoms” in preference to the hardships 
of rehabilitating their own countries in 
Europe. Nor can they answer how the 
employment, commercial and farm econ- 
omy of our country could stand the bur- 
den of such an influx. 

When, in the Forum of the Air this 
question was asked of Mr. Streit, Justice 
Roberts sprang to the rescue with the 
following answer: 

Congressman, I think that is not a ques- 
tion to be decided in the fundamental con- 
cept of union at all. That is a matter that 
ean be settled and left for settlement later. 
It is a matter that can be left to each gov- 
ernment at this time. 


Well, I think that the American people 
will want that and a host of similar ques- 
tions answered beforehand, not after the 
trap has been sprung. 

Take for instance the matter of “a cus- 
toms-free economy” free trade between 
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the nations cf the earth just as now ex- 
ists between the States of our Union. 
To establish this by revolution, over- 
night, would flood our markets with in- 
dustrial and agricultural products from 
the cheap labor of sister nations. Re- 
gardless of how desirous we may be of 
gradually eliminating trade barriers as 
the standard of living of other nations 
approaches our own, to permit flooding 
of our markets as proposed would en- 
gulf and smother our own standard of 
living in a moment, 

Other equally dire and disastrous con- 
sequences would flow from such meas- 
ures as transferring the power to coin 
money and regulate the value thereof, 
the power to lay and collect taxes, the 
power to borrow money on the faith and 
credit of the United States, the power to 
declare war, and so forth, all of which the 
people have entrusted to Congress ex- 
clusively under constitutional safe- 
guards, to another and foreign sovereign 
power. 

We have only to examine the Keynes- 
Morgenthau proposed international ex- 
change or bank plan to know who would 
furnish the gold or whatever medium of 
exchange the system would use as a base 
for Federal Union money. Under the 
Keynes-Morgenthau bank plan the 
United States, as a creditor nation, would 
furnish the cash while the other nations 
could put in I. O. U.’s, and the bor- 
rowers, having 75 votes to our 25, could 
not only compel us to loan, but use these 
loans for “boondoggling” or any purpose 
they see fit, and compel us to continue 
and increase the loans until we were 
broke. How do we know that a federal- 
union monetary system would be any 
better? 

Of course, the proponents of federal 
union have not immediately included the 
power to tax and the power to borrow 
money. It would be difficult, however, to 
explain how a federal union of world 
states could be operated on a shoestring 
any more than the United States can do 
so even in peacetimes. 


In short, such a proposal as federal 


union would not only present such dis- 
sension, discord, and strife as would seri- 
ously divide, hamstring, and frustrate 
our united efforts to win the war, but it 
would saddle on a new and untried po- 
litical organism a program so stupendous 
that it is bound to bog down and is fore- 
doomed to failure; and not only that, 
but if the American Nation should be- 
come a member of federal union, she 
would be putting herself in the position 
of a woman who marries a man because 
she cannot reform him in any other way. 
But after the marriage she would find 
herself in a predicament more critical 
and calamitous than ever, and one from 
which she could not.extricate herself ex- 
cept with isolation and humiliation. 
Congress, after a decade of abdication, 
is again resuming its rightful function 
as the organism through which the 
people of the United States speak and 
govern their domestic as well as their 
foreign affairs. I believe that the Ful- 
bright resolution will enjoy the universal 
approval of the American people. It is 
& step and medium by which the people 
can express themselves through the Con- 
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gress on a safe and sane foreign policy 
for the attainment of a just and lasting 
peace between the nations of the earth, 
if such a thing is humanly possible. 

Mr. FISH. Mr. Speaker, I yield the 
balance of the time on this side to the 
gentleman from South Dakota [Mr. 
Case}, 

The SPEAKER. The gentleman from 
South Dakota is recognized for 11⁄2 
minutes. 

Mr. CASE. Mr, Speaker, the gentle- 
man from New York called attention to 
the closing of some explosive plants. I 
think the record should show that the 
subcommittee on War Department ap- 
propriations went into that question in 
their recent hearings, 

The reason certain explosive plants 
are being closed are three: First, because 
the speed of production has exceeded 
original estimates; second, because the 
developments of the war have decreased 
the need for certain types of explosives— 
we had more in north Africa than we 
had to use, but thank God we had more 
rather than running short—and third, 
because a new, more powerful explosive 
is being developed and so we are turning 
to that and reducing the production of 
the old type. At this point I wish to 
read a few of the sentences which were 
left in the printed hearings out of the 
extended discussion we had on this sub- 
ject. I quote: 

Colonel Horsterrer. The principal items In 
there are for the expansion of explosive plants 
which we need because a new explosive has 
been developed, which is more powerful then 
anything we have had in the past. * * 
We have been under considerable earns 
from the Air Corps to bring about increased 
production of this product. That explosive is 
considered much more powerful than TNT, 
and they find that if they can use this pow- 
erful explosive they can accomplish the same 
results by using a smaller number of planes, 


The SPEAKER. The time of the gen- 
tleman from South Dakota has expired; 
all time has expired. 

Mr. SABATH. Mr. Speaker, I move 
the previous question. 

The previous question was ordered. 

The resolution was agreed to and a 
motion to reconsider was laid on the 
table. : 

The SPEAKER. The Chair desires 
to state to the gentleman from Texas 
that he has agreed to recognize the 
gentleman from Alabama to call up a 
conference report. 


CONTINUING COMMODITY CREDIT 
CORPORATION 


Mr. STEAGALL. Mr. Speaker, I call 
up the conference report on the bill 
(H. R. 2869) to continue Commodity 
Credit Corporation as an agency of the 
United States, increase its borrowing 
power, revise the basis of the annual 
appraisal of its assets, and for other 
purposes. 

CALL OF THE HOUSE 

Mr. DITTER. Mr. Speaker, I make a 
point of order that a quorum is not 
present, 

The SPEAKER. Evidently no quorum 
is present. 

Mr, RAMSPECE, Mr. Speaker, I move 
a call of the House, 
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A call of the House was ordered. 

The Clerk called the roll; and the fol- 
lowing Members failed to answer to their 
names: 

[Roll No, 117] 


Allen, M. Green Morrison, La. 
Baldwin, Md. Hall, Morrison, N.C. 
Baldwin, N. Y. Edwin Arthur Nichols 
Barden K O'Hara 

Bell Leonard W. O'Leary 
Boren Hébert O'Toole 
Bradley, Mich, Holifield Phillips 
Buckley Izac Plumiey 
Byrne Jennings Rivers 
Capozzoli Johnson, Russell 
Cochran Luther A Sasscer 
Culkin Johnson, Scanlon 
Dawson Ward Sheppard 
Dingell Kilburn Sheridan 
Eaton King Somers, N. Y. 
Fay LeFevre Tolan 
Fernandez Lesinski Towe 
Fitzpatrick Luce Treadway 
Ford Magnuson Van Zandt 
Fulmer Mansfield, Tex. Vinson. Ga 
Furlong Merritt Vorys, Ohio 
Gallagher Monroney Wheat 


The SPEAKER. On this roll call 363 
Members have answered to their names, 
a quorum is present. 

On motion of Mr. RAMSPECK, further 
proceedings, under the rule, were dis- 
pensed with. 


CONTINUING COMMODITY CREDIT COR- 
PORATION AS AN AGENCY OF THE 
UNITED STATES 


Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent that the statement of 
the managers on the part of the House 
be read in lieu of the full report. 

The SPEAKER. Is there objection to 
the request-of the gentleman from Ala- 
bama [Mr. STEAGALL]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
2869) to continue Commodity Credit Corpora- 
tion as an agency of the United States, in- 
crease its borrowing power, revise the basis 
of the annual appraisal of its assets, and for 
other purposes, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment as 
follows: 

In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow- 
ing: “That section 1 of the act approved 
March 8, 1938 (52 Stat. 107), as amended, is 
hereby amended by deleting from the first 
sentence thereof the term ‘3lst of March’ 
where that term first appears therein and 
substituting in lieu thereof the term ‘30th 
of June,’ and by deleting from the second 
sentence thereof ‘on the basis of the cost, 
including not more than 1 year of carrying 
charges, of such assets to the Corporation, or 
the average market prices of such assets for 
a period of 12 months ending with March 31 
of each year, whichever is less,’ and inserting 


| in lieu thereof ‘on the basis of the cost, or 


insofar as practicable, the average market 
price of such assets during the last month of 
the fiscal year covered by the appraisal, 
whichever is the lower.’ Only one ap- 
praisal of the assets and liabilities of the 
Commodity Credit Corporation shall be made 
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during the calendar year 1943 which shall be 
on the basis established by this amendment, 

“Sec.2, Section 4 of the Act approved 
March 8, 1938 (52 Stat. 108), as amended, is 
hereby amended by deleting the term ‘$2,650,- 
000,000" and inserting in lieu thereof the 
term. ‘$3,400,000,000'. 

“Sec. 3. Section 7-of the Act approved Jan- 
uary 31, 1935 (49 Stat. 4), as amended, is 
hereby amended by changing the designation 
thereof to section 7 (a) and by deleting from 
the first sentence thereof the term ‘June 30, 
1943’ and by inserting in lieu thereof ‘June 
30, 1945’; and is further hereby amended by 
striking out the period at the end of the sec- 
tion and inserting in lieu thereof a comma 
and the following: ‘without regard to provi- 
sions of any other existing law relating to 
public funds: Provided, however, That the 
Corporation shall at all times maintain com- 
plete and accurate books of account and 
shall determine the procedure to be followed 
in the transaction of the corporate business. 

“‘(b) The financial transactions of the 
Corporation beginning with the period from 
July 1, 1943, shall be audited by the General 
Accounting Office in accordance with the 
principles applicable to commercial corporate 
transactions and under such rules and regu- 
lations as may be prescribed by the Comp- 
troller General of the United States: Provided, 
That the Corporation shall continue to have 
the authority to make final and conclusive 
settlement and adjustment of any claims by 
or against the Corporation or the accounts of 
its fiscal officers: Provided further, That a 
report of such audit shall be made to the 
Congress, together with such recommenda- 
tions as the Comptroller General may deem 
advisable, and that each such report shall 
cover a period of one fiscal year and shall 
not be made until the Corporation and the 
Secretary of Agriculture shall have had a rea- 
sonable opportunity, not to exceed ninety 
days, to examine the report, point out errors 
therein, explain or answer the same, and file 
a statement which shall be submitted by the 
Comptroller General with his report: Pro- 
vided further, That a copy of each such re- 
port shall be furnished the Secretary of the 
Treasury and that the findings contained 
therein shall be considered by the Secretary 
in appraising the assets and liabilities and 
determining the net worth of the Corporation 
under sections 1 and 2 of the Act of March 8, 
1938 (52 Stat. 107),.as amended: Provided, 
however, That nothing in this section shall 
be construed as modifying legislation author- 
izing the use of funds of the Corporation for 
administrative expenses and requiring ac- 
countability therefor. 

“‘(c) The expenses of the audit as provided 
in this section may be paid up to and includ- 
ing June 30, 1945, from moneys advanced 
therefor by the Corporation, or from any ap- 
propriation or appropriations for the General 
Accounting Office, and appropriations so used 
shall be reimbursed promptly by the Corpo- 
ration as billed by the Comptroller General; 
Provided, That any such advances or reim- 
bursements shall be considered as nonad- 
ministrative expenses of the Corporation. For 
the purpose of such audit the representatives 
of the General Accounting Office shall have 
access to all papers, books, files, accounts, 
financial records, warehouses, and all other 
things, property and places belonging to or 
under the control of or used or employed by 
the Corporation and shall be afforded full 
facilities for verifying transactions with and 
balances in depositaries and with fiscal 
agents: Provided further, That the certified 
financial reports and schedules of the fiscal 
agents of the Corporation based on commer- 
cial audits in the usual course of business 
may be accepted by the General Accounting 
Office in its audit of the financial transactions 
of the Corporation as final and not subject 
to further audit verification. 

““(d) Any examination of the corporate 
records shall be made at the place or places 
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where such records are normally kept in the 
transaction of the corporate business, and the 
Corporation shall retain custody of contracts, 
vouchers, schedules, or other financial or 
accounting documents, either original or 
duplicate, relating to its nonadministrative 
transactions.’ 

“Sec, 4. The Federal Reserve banks are 
hereby authorized to act as depositaries, 
custodians, and fiscal agents for the Com- 
modity Credit Corporation. 

“Sec. 5, Subsection 22 (g) of the Federal 
Reserve Act, as amended (12 U., S. C. 375a), 
is hereby amended by adding at the end 
thereof the following: “This subsection shall 
not apply to loans which the Commodity 
Credit Corporation has agreed to take over 
or purchase’. S 

“Sec. 6, (a) No maximum price shall be 
established or maintained for any agricul- 
tural commodity, including milk and live- 
stock and the products thereof, or for any 
commodity processed or manufactured in 
whole or substantial part from any agri- 
cultural commodity, below a price which will 
refiect to the producers thereof, a price below 
the support price therefor as heretofore or 
hereafter announced by the Secretary of Agri- 
culture or the War Food Administrator, nor 
@ price below the higher of the maximum 
prices provided in section 3 of Public Law 
Numbered 729, approved October 2, 1942. 

“(b) No subsidy or other payments, other 
than those which have accrued prior to Au- 
gust 1, 1943, shall be made either directly or 
indirectly by the Government or any agency 
thereof, including any Government-owned or 
controlled corporation, to a producer, proc- 
essor, manufacturer, or any other person en- 
gaged in the production, marketing, distri- 
bution, or handling of any commodity re- 
ferred to in subsection (a) either (1) for any 
reduction or roll-back of maximum prices or 
support prices so established, maintained or 
announced as may have been or may here- 
after be ordered, or (2) as a substitute for 
or in lieu of increasing maximum prices or 
support prices already or hereafter estab- 
lished, maintained or announced, or (3) to 
maintain any maximum price already or 
hereafter established, from any funds here- 
tofore or hereafter appropriated to, borrowed 
under congressional authorization by, or in 
the custody or control of any governmental 
agency, including any Government-owned or 
controlled corporation, unless the Congress 
shall have specifically authorized the use of 
such funds for such purpose, except that the 
foregoing prohibition shall not apply until 


-the end of the current crop season to any 


such commodity, other than milk and live- 
stock and the products thereof, with respect 
to which the Government or any agency 
thereof was committed to the payment of 
such subsidies or other payments on June 15, 
1943, or to Government-owned wheat sold 
for feeding purposes if sold at not less than 
the parity price of corn, or to prevent such 
adjustments in the maximum or support 
prices on competitive domestic vegetable oils 
and fats and oil seed as may be required to 
bring about or to maintain the necessary 
relationship in the prices of such products 
that is required to assure adequate produc- 
tion for the war effort. 

“(c) Nothing contained in this section 
shall be construed to prevent the payment 
of all or any part of the purchase price or 
adjusted purchase price heretofore or here- 
after paid or to be paid for such commodi- 
ties sold to any governmental agency for 
governmental use. 

“(d) The definition of the term ‘person’ 
in section 302 (h) of the Emergency Price 
Control Act of 1942 shall apply to the term 
‘person’ as used in this section. 

“Sec. 7. The first sentence of section 2 (e) 
of the Emergency Price Control Act of 1942 
is hereby amended by inserting before the 
period at the end thereof a colon and the 
following: ‘Provided further, That the au- 
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thority conferred by this section with respect 
to the buying, selling, storage and use of 
commodities, and the authority conferred on 
the Secretary of Agriculture by section ¢ of 
the Act of July 1, 1941 (55 Stat. 498) as 
amended, shall, in the case of any commodity 
used for’ food purposes, be exercised only with 
the approval of the War Food Administrator 
created by Executive Order No. 9322, as 
amended, and only in such manner and upon 
such terms and conditions as he determines 
to be necessary to obtain the maximum 
necessary production of food to assure an 
adequate supply of food for the armed forces, 
for the essential civilian needs, and for car- 
rying out the purposes of the Act of March 
11, 1941. Such authority to buy commodi- 
ties used for food purposes shall include the 
power to buy them for the purpose of selling 
at a loss, but any such purchase for sale at 
a loss (1) shall be made only from the 
farmer at a price not less than the higher of 
the maximum prices provided in section 3 of 
Public Law 729, approved October 2, 1942, and 
not less than the support price therefor as 
announced by the Secretary of Agriculture or 
the War Food Administrator, or (2) shall be 
made in the open n.arket at a price which 
will reflect such price (referred to in clause 
(1)) to the farmer; and no such purchase 
for sale at a loss shall be made for the pur- 
pose of reducing or rolling back any maxi- 
mum price established under the provisions 
of the Emergency Price Control Act of 1942, 
as amended: Provided further, That the War 
Food Administrator shall not approve pur- 
chases for the purpose.of selling at a loss, 
exéept those required to carry out any pro- 
gram (other than a roll back program) an- 
nounced prior to July 1, 1943; and such ap- 
provals shall not involve losses in a total 
amount in excess of $150,000,000. The gov- 
ernment agency or corporation making such 
purchases shall dispose of the commodities 
purchased as soon as feasible through the 
regular recognized channels and functions of 
trade and distribution used in free and in- 


‘dependent enterprise; but no such com- 


modity shall be sold or disposed of by any 
governmental agency or corporation (1) at a 
price below the price limitations imposed by 
sections 3 (a) and 3 (c) of this Act or sec- 
tion 3 of Public Law 729 approved October 
2, 1942, or (2) contrary to the provisions of 
the last sentence of this subsection or the 
provisions of section 2 (f) of this Act. No 
governmental agency or corporation shall 
buy any such commodity for the purpose of 
selling it at a loss except pursuant to the au- 
thority contained in this section.’ 

“Sec. 8. Full reimbursement shall be made 
to the Commodity Credit Corporation for 
services performed, losses sustained, operat- 
ing costs incurred, or commodities purchased 
or delivered to or on behalf of the Lend-Lease 
Administration, the Army or Navy, the Board , 
of Economic Warfare, the Reconstruction Fi- 
nance Corporation, or any other Government 
agency, from the appropriate funds of these 
agencies.” 

And the Senate agree to the same, 

Henry B. STEAGALL, 

Brent SPENCE, 

PAuL Brown, 

WRIGHT PaTMAN, 

Jesse P. WOLCOTT, 

CHARLES L. GIFFORD, 

F. L. CRAWFORD, 
Managers on the part of the House, 

JoHN H. BANKHEAD, 

GEORGE L. RADCLIFFE, 

ROBERT A. TAFT, 

HucH A. BUTLER, 
Managers on the part of the Senate, 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendment of 
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the Senate to the bill (H. R. 2869) to con- 
tinue Commodity Credit Corporation as an 
agency of the United States, increase its 
borrowing power, revise the basis of the 
annual appraisal of its assets, and for other 
purposes submit the following statement in 
explanation of the effect of the action agreed 
upon by the conferees and recommended in 
the accompanying conference report: 

The first section of the matter recom- 
mended by the committee of conference is 
the same as the first section of the Senate 
amendment. It was the same in substance 
as the provision of the House bill, 

Section 2 would increase the amount of 
obligations which the Commodity Credit Cor- 
poration is authorized to have outstanding 
at any one time by $750,000,000. The bill 
as it passed the House would have authorized 
an increase of $500,000,000 and the Senate 
amendment would have authorized an in- 
crease of $1,000,000,000. 

Section 3 is the same as section 3 of 
the Senate amendment. It contains the 
provisions of section 3 of the bill as it passed 
the House and in addition requires the 
Commodity Credit Corporation to maintain 
complete and accurate books of account and 
provides for the audit of its financial trans- 
actions by the General Accounting Office in 
accordance with the principles applicable to 
commercial te transactions. 

Sections 4 and 5 are the same as sections 
4 and 5 of the bill as it passed the House. 

Section 6, except for rearrangement and 
clarification of language, corresponds to sec- 
tion 6 of the bill as it passed the House and 
to the Aiken amendment which was included 
as section 5 of the Senate amendment. 

Section 7 is a modification of the O’Ma- 
honey amendment which was included as sec- 
tion 6 of the Senate amendment and applies 
only to commodities used for food purposes. 
It validates programs of buying, selling, stor- 
age, and use of commodities under section 2 
(e) of the Emergency Price Control Act of 
1942 and programs for support prices under 
section 4 of the Act of July 1, 1941, if the 
program was announced prior to July 1, 1943, 
but does not validate any roll-back program. 
Section 2 (e) of the Emergency Price Control 
Act of 1942 is amended to provide that the 
War Food Administrator must approve such 
programs (other than roll-back programs) 
and places a limitation on losses of $150,- 
600,000. 

Section 8 is the same as section 8 of the 
bill as it passed the House. 

Henry B. STEAGALL, 

Brent SPENCE, 

PAuL Brown, 

WRIGHT Patman, 

Jesse P. WOLCOTT, 

CHARLES L. GIFFORD, 

F. L. CRAWFORD, 
Managers on the part of the House. 


Mr. STEAGALL. Mr. Speaker, I yield 
half of the time to the gentleman from 
Michigan [Mr. Wotcorr]. 

Mr. Speaker, this is the conference re- 
port on the Commodity Credit Corpora- 
tion bill. Members are familiar with the 
measure as it passed the House so I shall 
only undertake to deal with the pro- 
visions of the bill as they have been 
changed by the conference committee. 
A new provision in the conference report 
would establish a system of accounting 
to be conducted by the General Account- 
ing Office. It is a rather long provision, 
but there was no objection on the part 
of any of the conferees either from the 
House or Senate, and it was worked out 
in conjunction with officials of the Com- 
modity Credit Corporation and is accept- 
able to them, I assume there will be no 
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objection to that part of the bill, al- 
though it was not in the House bill. 

The material changes in the bill, or at 
least two provisions of the bill in which 
the Members are mainly interested, are 
the so-called subsidy provision of the 
bill, and the provision incorporated by 
the conferees which amends the buying 
and selling provisions of section 2 of the 
original Price Control Act. The subsidy 
provisions of the Senate bill and the 
House bill were in substantial agree- 
ment. The conferees adopted portions 
of the language from both bills, not for 
substantial reasons, but for clarity and 
for better expression and without sub- 
stantial change. It is provided that no 
maximum price shall be established or 
maintained for any agricultural com- 
modity, including milk and livestock and 
the products thereof, or for any com- 
modity processed or manufactured in 
whole or substantial part from any agri- 
cultural commodity, below a price which 
will reflect to the producers thereof, a 
price below the support price therefor as 
heretofore or hereafter announced by the 
Secretary of Agriculture or the War 
Food Administrator, nor a price below 
the higher of the maximum prices pro- 
vided in section 3 of Public Law No. 729, 
approved October 2, 1942. 

A provision embodied in the confer- 
ence report would prevent subsidy and 
other payments except those that have 
accrued prior to August 1, 1943, either for 
any reduction or roll-back of maximum 
prices or support prices so established, 
maintained, or announced as may have 
been or may hereafter be ordered. This 
means that no maximum or support 
price can be reduced or rolled back and 
the difference made up as a subsidy or 
other payment, nor can such payment be 
made in lieu of increasing maximum 
prices or support prices already or here- 
after established, maintained, or an- 
nounced. This means that when an in- 
crease in maximum prices is to be put 
into effect it must be’ done directly and 
not on a resort to subsidies, nor can a 
subsidy be used to cover any portion of 
any maximum price already or hereafter 
established from any funds heretofore or 
hereafter appropriated. 

This language is in effect the same as 
the language employed in the House bill. 

Mr. POAGE. Will the gentleman 
yield? 

Mr. STEAGALL. I yield to the gen- 
tleman from Texas. 

Mr. POAGE. I understood the gen- 
tleman to say that this prevented roll- 
backs that were not in effect up until 
August 1, 1943. Why did you pick Au- 
gust 1? 

Mr. STEAGALL. It permits the ful- 
fillment of obligations that accrue down 
to August 1. 

The purpose is to validate contractual 
relationships, regardless of the technical 
situation, and insure carrying out in 
good faith any obligations that have 
been entered into in good faith. I think 
we should give the same consideration to 
any moral obligation that would be ex- 
pected in case of legal obligations, 

Mr. POAGE. I am perfectly willing 
that you shall carry out the contracts, 
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but do we understand that they can 
make new commitments between now 
and August 1 that will be binding? 

Mr. STEAGALL. It applies only to 
those that accrue. 

Mr. POAGE. It applies only to those 
that are now in existence, where the ob- 
ligation has already been created and 
must be fulfilled between now and 
August 1? 

Mr. STEAGALL. It is undertaking to 
validate any obligations or commitments 
that accrue down to that time. 

Mr. POAGE. That is not today, that 
is a month from tomorrow. Does that 
mean that during the next month com- 
mitments can be made and they will be 
fulfilled? 

Mr. STEAGALL. The limit June 3, 
1943, applies to commitments. 

Mr. POAGE. That is what I wanted 
to know. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. STEAGALL. Iyield to the gentle- 
man from Massachusetts. 

Mr. McCORMACK. As I understand, 
under the conference report roll-backs 
are barred. 

Mr. STEAGALL. As I have indicated 
and will further indicate as I proceed, 
that is true, but not entirely. 

Mr. McCORMACK. For all practical 
purposes does not the conference report 
bring about the elimination of roll-backs 
and subsidies except to the extent of 
$150,000,000? 

Mr. STEAGALL. No, the gentleman 
is in error. The $150,000,000 mentioned 
in the bill has reference to an entirely 
different matter, the purchase and sale 
of commodities. This provision does not 
apply to subsidy payments which have 
accrued prior to the Ist day of August. 
It does not apply to subsidy or other 
payments until the end of the current 
crop season, other than milk and live- 
stock and the products thereof, if the 
Government was committed to the pay- 
ment of the subsidies or other payments 
on June 15, 1943. It does not apply 
to Government-owned wheat sold for 
feed, if sold at the parity price of corn. 
It does not prevent adjustments in the 
maximum and support prices of competi- 
tive domestic vegetable oils and fats and 
oil seed required to bring about and 
maintain the necessary relationship in 
the price of such products necessary to 
secure necessary production for the war 
effort. 

There is one further provision in the 
Senate bill that was incorporated in the 
conference report and not in the House 
bill to which I should liké to call atten- 
tion. If you will refer to subparagraph 
(c) under section 6 on page 3 of the 
conference report you will find this 
language: 

Nothing contained in this section shall be 
construed to prevent the payment of all or 
any part of the purchase price or adjusted 
purchase price heretofore or hereafter paid 
or to be paid for such commodities sold to 


any governmental agency for governmental 
use. 


Mr. HOPE. Mr, 
gentleman yield? 


Speaker, will the 


1943 


Mr. STEAGALL., I yield to the gentle- 
man from Kansas, 

Mr. HOPE. Referring specifically to 
the so-called roll-back on butter and 
meat products, does this authorize the 
payment of any subsidy on either meat 
or butter after August 1? p 

Mr, STEAGALL. That is terminated 
as I have indicated. 

Mr. HOPE. Does it permit obligating 
the Federal Government for any pay- 
ments in the way of subsidies on meat 
and butter after June 15? 

Mr. STEAGALL. August 1 is the time 
in which that authority would expire. 

Mr. HOPE. What I want to get at is, 
between today and the Ist of August 
can any agency of the Federal Govern- 
ment obligate itself to pay subsidies on 
meat or butter? 

Mr. STEAGALL, That is not the in- 
tent, unless it accrues prior to August 1. 

Mr. LYNCH. Mr. Speaker, will the 
gentleman yield? 

Mr.STEAGALL. I yield to the gentle- 
man from New York. 

Mr. LYNCH. Is it not a fact that 
under this conference report roll-backs 
and subsidies for processed meat and for 
everything else the people in the cities 
require for food are eliminated? 

Mr. STEAGALL. As far as roll-backs 
and subsidies are concerned, that is true, 
within the limits of the provisions I have 
indicated. 

Mr. LYNCH. So that no provision at 
all is made for the great mass of people 
living in the cities so that they might 
have a reduced cost of living through 
this Commodity Credit Corporation bill? 

Mr. STEAGALL. I think the gentle- 
man understands my answer to that. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. STEAGALL. I yield to the gen- 
tleman from Minnesota, 

Mr, AUGUST H. ANDRESEN. May 
I call the gentleman’s attention to sub- 
paragraph (c) which he has just read. 
Does that mean that when any concern 
such as a processor sells commodities to 
the Government there may be an adjust- 
ment of price in order to comply with the 
formula laid down in section 3 of the act 
of 1942? 

Mr. STEAGALL. I do not know that 
_ I quite catch the gentleman’s question. 

Mr. AUGUST H. ANDRESEN. When 
the Government buys, say for the Army 
or the Navy or Lend-Lease, meat, for 
instance. 

Mr, STEAGALL. Purchases for Gov- 
ernment agencies for governmental use 
are excepted from this provision. 

Mr. AUGUST H. ANDRESEN. It 
would then permit claims to be filed with 
the O. P. A. or the proper agency for 
some commodity that had been sold at a 
loss? 

Mr. STEAGALL. I do not know just 
what situation you have in mind. 

Mr. WRIGHT, Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL, I yield to the gen- 
tleman from- Pennsylvania, 

Mr. WRIGHT. Perhaps it is my fault, 
but it strikes me that there is confusion 
and a contradiction within’section 6 be- 


CONGRESSIONAL RECORD—HOUSE 


tween the various subsections of that sec- 
tion. In subsection (a) we have the broad 
language that no maximum price—and 
“maximum price,” I take it, means ceil- 
ing price—shall be established for any 
agricultural commodity or anything proc- 
essed therefrom below the support price 
to the producer. To my mind, that is a 
flat prohibition of all subsidies and all 
roll-backs. Then we get to subsection 
(b), where the policy against subsidies 
and roll-backs is announced, but with 
certain qualifications, with a permission 
to take care of the present Government 
commitments. 

As I say, perhaps it is my lack of un- 
derstanding, but I think when you read 
them together the two subsections do 
not mean anything. I wish the chair- 
man would be kind enough to explain 
that to me and possibly to some other 
Members of the House who might ex- 
perience a similar difficulty. 

Mr. STEAGALL. Ido not think there 
is any contradiction there. It simply 
says they cannot fix maximum prices 
below support prices. 

Mr. WRIGHT. When you say you 
cannot fix a maximum price, that 
means that you cannot sell to the ulti- 
mate consumer at a price less than the 
price you pay the producer. In other 
words, that is a direct prohibition 
against subsidies or roll-backs and it is 
an all-inclusive provision. There are 
no qualifications, although there is an 
attempt to qualify in the later sub- 
section, 

Mr. STEAGALL. Ido not think there 
is any question about the interpretation 
to be put on the language. The gentle- 
man has indicated what the purpose of 
the legislation is, That is what we in- 
tend to do, within the limits of the ex- 
ceptions. 

Mr. CELLER. Will the gentleman 
yield? 

Mr. STEAGALL, I yield. 

Mr. CELLER. Do I understand that 
the compromise involved in this confer- 
ence report would sanction the Com- 
modity Credit Corporation making in- 
centive payments or subsidies already 
under way to increase production of 
articles like tomatoes, corn, beans, 
hemp, sugar, vegetable oils, and fats; 
that there is appropriated therefor $150,- 
000,000. Am I correct in that assertion? 

Mr. STEAGALL. The gentleman is 
talking now about a provision in the 
conference report which was not dealt 
with by the House bill, as I indicated 
at the outset of my remarks. It will 
be remembered that in the original price- 
control bill there was a provision per- 
mitting subsidies and the purchase and 
sale of commodities where the adminis- 
trator finds that maximum production 
of necessary products was not being had. 
The purpose of that is to secure and 
maintain adequate production for the 
war effort. That was in the original 


price-control bill. It should be said in, 


this connection that that authority was 
limited to the purpose of obtaining nec- 
essary war production and, not to under- 
take to enter into discussions that are 
controversial, the fact is that nobody 
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connected with the passage of that bill 
dreamed that it understood its purpose 
was to control inflation, or it was to 
obtain necessary production for war, 
and except as to that phase of the 
economy affected by increased produc- 
tion, the cost of living did not enter into 
the calculation. 

Now, in this bill the Senate adopted 
what was known as the O'Mahoney 
amendment. The conferees amended 
that amendment so as to spell out again 
the authority contained in section 2 (e) 
of the original Price Control Act as it 
tori to food, and only as it applies to 
‘ood. 

Mr. CELLER. So that you still have 
incentive payments to increase produc- 
tion as to food; is that correct? 

Mr. STEAGALL, Oh, yes. 

Mr. CELLER. And what is the amount 
that is provided for that purpose? 

Mr. STEAGALL,. There is not any ap- 
propriation and there is not any limit 
as to the money that can be spent. 
The only limitation in the bill, the only 
fund mentioned is a limit upon the 
losses that may be sustained in connec- 
tion with carrying out the food program. 
It does not deal with section 2, the buy- 
and-sell provision, except as it relates 
to the production of food, and it pro- 
vides that it shall be under the control 
of the Food Administrator. 

Mr. BLAND. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL, I,yield. 

Mr. BLAND. I just wanted to ask the 
gentleman one question. Does this re- 
late to the noncompensatory cargo war- 
risk insurance or reduced freight rates 
for agencies such as the War Shipping 
Administration? 

Mr. STEAGALL. I am not sure that 
it does. 

Mr. BLAND. Mr. Speaker, I ask unan- 
imous consent to revise and extend my re- 
marks and to include therein a letter ad- 
dressed by the War Shipping Administra- 
tion to the chairman of this committee, 
the gentleman from Alabama ([Mr. 
STEAGALL]. This letter was identical 
with the letter addressed to the chair- 
man of the Committee on Banking and 
Currency in the Senate. The letter was 
written by Admiral Land, War Shipping 
Administrator. 

The SPEAKER pro tempore (Mr. SMITH 
of Virginia). Is there objection? 

There was no objection. 

The letter follows: 


Hon, ROBERT F. WAGNER, 
Chairman, Banking and Currency 
Committee, United States Senate. 

DEAR SENATOR WAGNER: The bill (H. R. 
2869)-to continue the Commodity Credit Cor- 
poration as an agency of the United States as 
it passed the House, contained section 6 pre- 
scribing certain prohibitions and limitations 
on payment of subsidies by the Government 
or any agency thereof with respect to agri- 
cultural commodities. 

The bill as amended in the Senate contains 
in sections 5 and 6 amendments of compa- 
rable purpose. 

Inasmuch as the activities cf the War Ship- 
ping Administration were referred to in the 
course of consideration of the measure, and 
inasmuch as there may be some confusion and 
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misunderstanding as to the application, or 
intended application, of the amendments in 
question to the activities of this agency in 
respect of providing war risk marine insur- 
ance at noncompensatory rates and in fixing 
freight charges for transportation of certain 
commodities lower than might otherwise be 
fixed on a commercial basis, it is deemed de- 
sirable to call the history of these matters 
to the direct attention of the conferees on 
the Senate amendments to the House bill. 

The activities of the War Shipping Admin- 
istration in furthering the maintenance of 
price control and in helping to bear part of 
the war cost of transportation have been ex- 
plained on various occasions to the Congress 
and its committees. These activities may be 
summarized by stating that this agency in 
respect of marine insurance and ocean freight 
rates does not, in certain cases, charge suf- 
ficiently high rates to absorb ail the war cost 
involved. 

On July 20, 1942, the Honorable S. O. 
Brann, Chairman of the Committee on the 
Merchant Marine and Fisheries of the House 
of ‘Representatives, included in his remarks 
(CONGRESSIONAL RECORD, p. 6398 and ff.) the 
memorandum and correspondence relating to 
reduction of ocean freight rates on certain 
coal and petroleum products, reduction of 
war-risk insurance rates on coal and petro- 
leum products, and lifting the war surcharges 
otherwise applicable to ocean -freight rates 
between the mainland and the Territories and 
possessions, 

The Congress had considered the problem 
of, and authorized, governmental assumption 
of wartime increases in transportation costs 
arising from marine war-risk insurance dur- 
ing the consideration of legis!ation which be- 
came Public Law 523, Seventy-seventh Con- 
gress, approved April 11, 1942. 

The policies and activities of the War Ship- 
ping Administrator with respect to these mat- 
ters were set forth in House Report No. 
2672, Seventy-seventh Congress, on the bill 
H. R. 7424, and again in House Report No. 
107 on the bill H. R. 133. This portion of 
the report reads as follows: 

“The Administrator also performs very 
important functions in the conduct of the 
economic phases of our war effort, especially 
in connection with the battle against in- 
filiation. Freight rates established by the 
Administrator for ocean transportation and 
the insurance rates charged in connection 
with the insurance of vessels and cargoes 
have a direct bearing upon the cost of goods 
imported to the United States and exported 
to our allies or friendly governments. Under 
Public Law 523, Seventy-seventh Congress, 
the Administration has authority to adjust 
its insurance rates in order to meet the eco- 
nomic, strategic, or military considerations 
of our war effort. Under its general op- 
erating authority, the Administrator may 
adjust his freight rates to conform to the 
same requirements. Under these powers, 
the Administrator has made insurance avail- 
able at honcompensatory rates so as not to 
interfere with the price ceilings established 
by the agencies entrusted with the develop- 
ment of economic policy and so as to assist 
in the maintenance of satisfactory economic 
and political relations with our allies or 
friendly neutrals. Noncompensatory freight 
tates have also been provided where required 
by our economic or military needs. As a 
consequence, shippers or consignees of 
Ocean-going cargo are not required to as- 
sume the full extra cost of trans- 

tion resulting from the war effort. 

cost, which largely represents war- 
risk-insurance expenditures, extra cost of 
voyage delays resulting from convoy and 
black-out operations, the cost of crew 
bonuses and many other factors, in reality 
constitutes part of the cost of conducting 
the war and should properly be borne, at 
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least to a large degree, by the taxpayers as 
& whole rather than by any group of ship- 
pers or consignees.” 

Most recently, during the hearings of the 
House Appropriations Committee on the na- 
tional war agencies appropriation bill, 1944 
(H. R. 2968), there was a full discussion con- 
cerning the noncompensatory carga war-risk 
insurance and the reduced freight rates for 
the transportation of petroleum products and 
coal. (See hearings, pt. I, pp. 604, 640-643.) 

It is our understanding from the text of 
the provisions in question and the debate 
in Congress, that these provisions are not 
designed and do not affect the policies and 
activities of this agency above discussed. 
There is, as was pointed out in the hearings 
of the national war agencies appropriation 
bill (p. 643), no actual payment of funds 
to anybody under these provisions. The rev- 
enues of this agency may be less than they 
might otherwise have been, but no payments 
are made from the appropriations of this 
agency in respect of the sald activities. 

However, inasmuch as the lowered rates 
fixed by this agency do apply to some agri- 
cultural commodities, particularly exports of 
food to Territories and possessions, if the 
conferees are of the opinion that the pro- 
visions in question apply to prohibit such 
lowered or noncompensatory rates by this 
agency or other agencies in respect of trans- 
portation or insurance, it is suggested that 
in connection with any language which may 
be adopted by the conferees, there be in- 
cluded & provision to the effect that nothing 
therein shall be construed to prohibit the 
payment of, or the absorption by, the Gov- 
ernment or any of its agencies of the in- 
creased costs of transportation, including 
insurance, due to the war. 

Sincerely yours, 
E. S. Lanp, Administrator. 


Mr. STEAGALL. I do not think I 
have made this situation quite clear. 
We found that the Commodity Credit 
Corporation was making large purchases 
for the lend-lease program. It devel- 
oped that there was no contractual un- 
derstanding between the Commodity 
Credit Corporation and the lend-lease 
organization with respect to losses or ex- 
pense of administration on the part of 
the Commodity Credit Corporation. So 
that it means that the Commodity Credit 
Corporation was keeping open shop for 
the purpose of supplying such commodi- 
ties and goods as might be required for 
the lend-lease program, with any losses 
that might accrue to fall upon the Com- 
modity Credit Corporation. We did not 
think that was sound practice, and so 
the bill as amended provided that the 
Corporation should be reimbursed all 
money expended and all losses if any and 
services performed. The provision is 
broader than I indicated to the gentle- 
man from Virginia. It is section 8: 

Full reimbursement shall be made to the 
Commodity Credit Corporation for services 
performed, losses sustained, operating costs 
incurred, or commodities purchased or de- 
livered to or on behalf of the Lend-Lease 
Administration, the Army or the Navy, the 
Board of Economic Warfare, the Reconstruc- 
tion Finance Corporation, or any other Gov- 


ernment agency, from the appropriate funds 
of these agencies, 


The language of the provision is clear 
as the gentleman will see. 

Mr. McGRANERY. Mr, Speaker, will 
the gentleman yield? 

Mr. STEAGALL. I yield. 
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Mr. McGRANERY. The chairman 
read from page 3, section 6 (a) of the 
conference report: 

No maximum price shall be established or 
maintained for any agricultural commodity, 
including milk and livestock and the prod- 


ucts thereof, or for any other commodity, 
ete. 


Would the effect of this be to wipe out 
the Office of Price Administration inso- 
far as it regulates maximum prices? 

Mr. STEAGALL. Notin the least. It 
simply adds a provision -which would re- 
quire observance of the support price of 
commodities announced by the Depart- 
ment of Agriculture. If that were not 
provided, we would be in the unthinkable 
position of having one Government 
agency support one kind of a price, or 
nullifying a price established by another 
agency of the Government. The provi- 
sion would not create the situation sug- 
gested. 

Mr. McGRANERY. The effect, if the 
chairman of the committee will permit, 
would be that the Office of Price Admin- 
istration must of necessity follow the 
recommendation as to the price of these 
products furnished by the Department of 
Agriculture. 

Mr. CELLER. The War Food Admin- 
istration. 

Mr. McGRANERY. The War Food 
Administration. $ 

Mr. STEAGALL, That is correct. 

In reference to support prices an- 
nounced by the Secretary of Agriculture 
or the War Food Administrator. 

Mr. PACE. Will the gentleman yield? 

Mr. STEAGALL. TIyield to the gentle- 
man from Georgia. 

Mr. PACE. Does the gentleman in- 
tend to leave the impression upon the 
House that the War Food Administrator 
will have veto power over all prices of 
food commodities? I think that is the 
impression that is left with the gentle- 
man from Pennsylvania who has just 
interrogated the chairman. 

Mr. STEAGALL. . No, I do not think 
that is correct. 

Mr. PACE. Is not he acting in an ad- 
visory capacity rather than in the ca- 
pacity of complete authority and if there 
is conflict then the decision must be 
made by Judge Vinson, who occupies 
that position? 

Mr. STEAGALL. That is correct. 

Mr. PACE. May I ask a further ques- 
tion? Will the Commodity Credit Cor- 
poration be permitted to carry on its 
normal operations regarding the support 
price program? 

Mr. STEAGALL. Oh, yes. 

Mr. PACE. It will not be crippled in 
that regard? 

Mr. STEAGALL. Oh, no. That is 
made very clear. 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL. I yield to the gen- 
tleman from Illinois. à 

Mr. SABATH. Is it not a fact that 
section 6 makes it clear that you cannot 
under the provisions of section 6 place a 
ceiling on any commodity or livestock? 
This would, of course, affect over 20,000,- 
000 people who have not received any 
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increase in their wages; this will bring 
about an increase in the cost of living 
that these people cannot stand, and I 
feel it would result in a great injustice. 

We must take into consideration those 
people, the consumers of the*Nation, and 
not only the few you are trying to pro- 
tect by this program. I think it is an 
outrageous provision to say that no ceil- 
ings should be placed on any livestock or 
any commodity—that is, any agricul- 
tural commodity—and I feel it should be 
defeated. 

Mr. STEAGALL, Of course, the gen- 
tleman is entirely in error in that both 
as to the language and the purpose of 
the bill. No such thing is undertaken, 
and no such thing is accomplished. 

Mr, LYNCH. Mr. Speaker, will the 
gentleman yield? 

Mr. STEAGALL. I yield to the gen- 
tleman from New York. 

Mr. LYNCH. As I understand, the 
$150,000,000 is authorized to be appro- 
priated for roll-backs that have been 
already contracted for prior to July. 

Mr. STEAGALL. The gentleman is 
entirely in error. : 

Mr. LYNCH. What is the $150,000,000 
for? 

Mr. STEAGALL, The $150,000,000 is 
the limitation of losses that may be in- 
curred in connection with the food pro- 
gram authorized. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield for two questions? 

Mr. STEAGALL. Mr. Speaker, how 
much time have I consumed? 

The SPEAKER pro tempore. The 
gentleman from Alabama has consumed 
29% minutes. k 

Mr, PACE. Mr. Speaker, will the gen- 
tleman yield for a question? 

Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent that I may proceed 
for 1 minute. 

The SPEAKER pro tempore. The time 
of the gentleman from Alabama has ex- 
pired, and the remaining time is under 
the control of the gentleman from Mich- 
igan [Mr. WOLCOTT]. 

Mr. WOLCOTT. Mr. Speaker, I yield 
the gentleman 1 minute, 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. STEAGALL, I yield to the gentle- 
man from Georgia. 

Mr. PACE. The House has heretofore 
prohibited incentive payments. Section 
6 of this bill will prohibit subsidy pay- 
ments: Section 7 will prohibit support 
prices. How does the gentleman from 
Alabama calculate that we are going to 
feed this Nation next year? 

Mr. STEAGALL, Of course, I do not 
agree with the gentleman’s construction 
in regard to support prices. We even re- 
quire the Price Administrator to support 
prices announced by the Secretary of 
Agriculture. 

Mr. PACE. Well, certainly there is no 
question about the House voting this 
week to absolutely prohibit incentive 
payments. Certainly there is no doubt 
about section 6 of this bill prohibiting 
subsidy payments to anyone—farmers, 
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processors, or anyone else. Then section 
7 of this bill reads as follows: 


Sec, 7. The first sentence of section 2 (e) 
of the Emergency Price Control Act of 1942 
is hereby amended by inserting before the 
period at the end thereof a colon and the fol- 
lowing: “Provided further, That the author- 
ity conferred by this section with respect to 
the buying, selling, storage, and use of com- 
modities, and the authority conferred on the 
Secretary of Agriculture by section 4 of the 
act of July 1, 1941 (55 Stat. 498), as amended, 
shall, in the case of any commodity used 
for food purposes, be exercised only with the 
approval of the War Food Administrator cre- 
ated by Executive Order No. 9322, as amended, 
and only in such manner and upon such 
terms and conditions as he determines to be 
necessary to obtain the maximum necessary 
production of food to assure an adequate 
supply of food for the armed forces, for the 
essential civilian needs, and for carrying out 
the purposes of the act of March 1T; 1941. 
Such authority to buy commodities used for 
food purposes shall include the power to buy 
them for the purpose of selling at a loss, but 
any such purchase for sale at a loss (1) shall 
be made only trom the farmer at a price not 
less than the higher of the maximum prices 
provided in section 3 of Public Law 729, ap- 
proved October 2, 1942, and not less than the 
support price therefor as announced by the 
Secretary of Agriculture or the War Food Ad- 
ministrator, or (2) shall be made in the open 
market at a price which will reflect such 
price (referred to in clause (1)) to the 
farmer; and no such purchase for sale at a 
loss shall be made for the purpose of reduc- 
ing or rolling back any maximum price estab- 
lished under the provisions of the Emergency 
Price Control Act of 1942, as amended: Pro- 
vided further, That the War Food Adminis- 
trator shall not approve purchases for the 
purpose of selling at a loss, except those re- 
quired to carry out any program (other than 
a rolil-back program) announced prior to July 
1, 1943; and such approvals shall not involve 
losses in a total amount in excess of $150,- 
000,000. The Government agency or corpo- 
ration making such purchases shall dispose 
of the commodities purchased as soon as 
feasible through the regular ized chan- 
nels and functions of trade and distribution 
used in free and independent enterprise; but 
no such commodity shall be sold or disposed 
of by any governmental agency or corpora- 
tion (1) at a price below the price limita- 
tions imposed by sections 3 (a) and 3 (c) 
of this act or section 3 of Public Law 729, ap- 
proved October 2, 1942, or (2) contrary to 
the provisions of the last sentence of this 
subsection or the provisions of section 2 (í) 
of this act. No governmental agency or cor- 
poration shall buy any such commodity for 
the purpose of selling it at a loss except pur- 
suant to the authority contained in this 
section.” 


Section 4 of the act of July 1, 1941, is 
what we commonly refer to as the Steagall 
amendment, and is certainly a most valu- 
able provision of law, both for the Nation 
and the farmers. Under this section 4 
the Commodity Credit Corporation is au- 
thorized to support certain prices to pro- 
ducers in order to secure increased pro- 
duction. This support can be either by 
loans or by purchase and sale programs. 
In many cases loans will not do the job 
and such purchase and sale programs are 
required. Naturally these often involve 
some losses. 

This section 7 provides that these sup- 
port-price programs which have been an- 
nounced up to this date may be carried 
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out with the total cost limited, to $150,- 
000,000, but it appears, as I construe it, 
that this section expressly prohibits any 
such purchase and sale programs involy- 
ing any loss for the 1944 crop. I think 
that would be a terrible mistake, to pro- 
hibit these programs in the future, and 
I do not believe the Congress really wants 
to do so. 

Under my construction of the provi- 
sions of this bill I am unable to vote for 
this conference report. I just do not 
understand how we can tie the hands 
of the Food Administrator, not only limit 
his funds but prohibit him from con- 
ducting any of the programs so neces- 
sary to secure the food we must have 
to feed our citizens, our armed forces, 
and a good many of our brothers in arms, 
and still expect him to do a good job. 

The SPEAKER pro tempore. The time 
of the gentleman from Alabama has 
expired. 

Mr. WOLCOTT, Mr. Speaker, I yield 
myself 15 minutes, I think you will find 
by reading the conference report, that 
there is preserved in the language of the 
bill all of the prohibitions against the 
payment of subsidies for the purpose of 
reducing maximum prices and for rolling 
back prices. 

We recognized that certain of these 
subsidy payments have accrued, To cut 
the date on which these accruals might 
have been paid off at the enactment of 
the bill, it was pointed out, might work 
some hardships, so we have given the 
agencies of the Government 30 days in 
which to liquidate and pay the subsidies 
which have accrued, 

Following the enactment of the bill 
there can be no further commitments. 
So what it virtually means is that, should 
the President sign the bill tomorrow, or 
tonight, they have until August 1 to 
pay the subsidies which have accrued 
from the date on which the subsidy was 
announced up to the date of the enact- 
ment of the bill. But assuming that the 
President does not sign the bill for an- 
other week or 10 days, we still have a 
limitation in here that they cannot con- 
tinue the program which has already 
been announced beyond August 1. 

We provide also—and this is material, 
because many questions have been asked 
in respect to it—that any program that 
has been announced for canning vege- 
tables, frozen vegetables, agricultural 
products preServed in brine, and any pro- 
gram that was announced before June 15 
may continue throughout this crop year. 
That was necessary because some of the 
canners have agreed to take the crops 
at a certain price, and also necessary be- 
cause the Commodity Credit Corporation 
has agreed to subsidize the increase in 
wages which was recently given to work- 
ers in canning factories; but beyond this 
crop year they can pay no subsidies for 
such purpose, 

We have provided in section 7 of the 
act, which is a modification of the so- 
called O’Mahoney amendment, a limita- 
tion on section 2 (e) of the Price Control 
Act; and let us understand very definitely 
that section 7 applies solely to subsidies 


6862 


or other payments made under the provi- 
sions of section 2 (e) of the Price Control 
Act. Subsidies can be made under sec- 
tion 2 (e) of the Price Control Act by 
the Price Administrator when he deter- 
mines that the maximum necessary pro- 
duction of any commodity is not being 
obtained; in other words, he is author- 
ized at the present time to pay subsidies 
to obtain the maximum amount of pro- 
duction of any commodity. We limit 
that authority in section 7 by stating that 
when it is found necessary to subsidize 
food products the program, if he is to do 
it, must have been laid out before tonight 
at 12 o’clock, and even then it is limited 
to $150,000,000. 

Let me say in respect to the question 
asked by the gentleman from Georgia of 
the chairman that this does not in any 
manner affect any support price pro- 
gram because there are no support price 
programs under 2 (e) of the Price Con- 
trol Act and if he will refer to section 6 
of the act on page 3 of the conference re- 
port he will find this language: 

Sec. 6. (a) No maximum price shall be es- 
tablished or maintained for any agricultural 
commodity, including milk and livestock and 
the products thereof, or for any commodity 

or manufactured in whole or sub- 
stantial part from any agricultural commod- 
ity, below a price which will reflect to the 
producers thereof, a price below the support 
price therefor as heretofore or hereafter an- 
nounced by the Secretary of Agriculture or 
the War Food Administrator, nor a price 
below the higher of the maximum prices pro- 
vided in section 3 of Public Law 729, ap- 
proved October 2, 1942. 


It is true that with the adoption of 
section 7 the Price Administrator or the 
War Food Administrator could not de- 
velop and announce and effectively put 
into execution a plan to subsidize sup- 
port prices under the Price Control Act. 
They would be forced to increase the 
prices to absorb the differences. Apply- 
ing that to a specific case, the support 
price of butter is 46 cents; the parity 
price of butter is 41 cents. We have spe- 
cifically provided in this bill that no 
maximum price shall be set below the 
support price, which is 46 cents, and we 
prevent the rolling back of the price of 
butter from 46 cents, the support price, 
to 41 cents, the parity price. It is pro- 
vided that that shall be taken care of by 
increasing the price so the producers will 
get their support price not by way of 
subsidy or roll-backs or ouf*of the Treas- 
ury of the United States but by an in- 
crease in prices. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. WOLCOTT. I yield. 

Mr. PACE. I wish I could follow the 
construction of the gentleman, but he 
will notice at the bottom of page 3 that 
the limitation of support prices is not 
confined to section 2 (e) but goes further 
and states: : 

And the authority conferred on the Secre- 
tary under section 4 of the act of July 1, 
1941— 

_ Which is the Steagall amendment 

under which the Commodity Credit Cor- 
poration is now operating about 30 sup- 
port price programs; and, therefore, for 
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1944 those programs not having been an- 
nounced on July 1 of 1943, they will all 
be prohibited. 

Mr, WOLCOTT, . They are supporting 
them by buying and selling. 

Mr. PACE. By buying or selling. It 
will absolutely annihilate the program 
under the support price theory. 

Mr. WOLCOTT. It is not my under- 
standing that the section will interfere 
with any support price programs because 
instead of supporting those prices by a 
subsidy they will support them by in- 
creasing the price to the consumer. 

Mr. SABATH and Mr. HOPE rose. 

Mr. WOLCOTT. Mr. Speaker, I yield 
first to the gentleman from Kansas. 

Mr. HOPE. I wanted to ask the gen- 
tleman whether this amendment would 
affect any program similar to those which 
are in effect now with the exception of 
the roll-backs on butter and meat. 

Mr. WOLCOTT. I do not know of any 
programs that are in effect at the present 
time which are not roll-back programs. 
The only programs which I know which 
have been announced which might have 
been announced under section 2 (e) are 
the butter program and the meat pro- 
gram. These are roll-back programs. 
The coffee program has not gotten to the 
point where it has been announced, and 
because we prohibit the payment of roll- 
backs this section would not apply; un- 
less, therefore, a program is announced 
under 2 (e) previous to 12 o’clock tonight 
this does not apply anyway. 

Mr. HOPE. Under this provision it 
would be possible next year, would it, for 
the Secretary of Agriculture to announce 
price support programs and for the Com- 
modity Credit Corporation to carry them 
out as it has carried out suck programs 
during this current year? . 

Mr. WOLCOTT. Yes; and then the 
only prohibition would be that they could 
not subsidize those support prices. They 
would have to increase the maximum 
price under section 6 (a) to offset it, in 
other words, if the existing price of but- 
ter was 46 cents and a new support price 
of 48 cents was announced they could 
not subsidize the other 2 cents—they 
would have to increase the price of but- 
ter 2 cents to absorb it. 

Mr. HOPE. One further question on 
that point, if the gentleman will permit: 
That does not apply, however, to sub- 
sidies on fats and oils, as I understand. 

Mr. WOLCOTT. It does not apply to 
competitive domestic vegetables, fats 
and oil seeds. 

Mr, HOPE. The programs such as we 
have now will be carried on as they are 
now? , 

Mr. WOLCOTT. The gentleman is 
correct. 

Mr. AUGUST H, ANDRESEN. Will 
the gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman explain the meaning of 
paragraph (c) of section 6 on page 3? 

Mr. WOLCOTT. That is to protect 
the packers in certain actions or claims 
which they have pending. I interpreted 
the language of the amendment which I 
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introduced here on the floor of the House 
to include that, because I considered that 
these claims would have accrued and that 
if the subsidies had accrued then they 
would have a cause of action against the 
Government for them. In the Aiken 
amendment this language was in here. 
It was more specific. It is in there spe- 
cifically for the purpose of protecting 
any claim which anyone may have 
against the Government growing out of 
the accrual of subsidies. That was put 
in there designedly and specifically for 
that purpose. 

Mr. AUGUST H. ANDRESEN. In the 
adjustment of prices or sold below the 
support price? 

Mr. WOLCOTT. That is right. 

Mr. WRIGHT. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from Pennsylvania. 

Mr. WRIGHT. Does not the gentle- 
man think there is a contradiction be- 
tween subsection (a) and subsection (b) 
of section 6, inasmuch as subsection (a) 
is a sweeping prohibition against any 
subsidies, and subsection (b) is a prohi- 
bition against subsidies but also has a 
qualification? I cannot read the lan- 
guage of the two subsections together 
and make up my mind what the law is. 

Mr. WOLCOTT. Subsection (a) has to 
do with maximum prices, and subsection 
(b) has to do with subsidies, 

Mr. WRIGHT. Subsidies are the way 
you regulate your maximum prices? 

Mr. WOLCOTT. No. 

Mr. WRIGHT. If you are going to 
have a maximum price which is less than 
your supporting price, it is done by 
subsidy? 

Mr. WOLCOTT. If you take the lan- 
guage of the House amendment, you will 
have subsection (a) following the prohi- 
bition against subsidies. The only dif- 
ference is we have split them up and 
called them (a) and (b) and (c). In- 
stead of making one long sentence, we 
state there is no subsidy to be paid, then 
we say that the maximum price shall not 
be below these standards to absorb the 
differential which will be reflected in the 
subsidies. 

Mr. WRIGHT. All of these incentive 
payments and subsidies are going to be 
transferred to the consuming public un- 
der this plan? 

Mr. WOLCOTT. Let us make our- 
selves clear. I will not answer “Yes” or 
“No” without saying that we have not 
disturbed in this bill any of the subsidy or 
incentive-payment programs which are 
authorized for the purpose of increasing 
production. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. I would like to have the 
gentleman explain to the House how 
the supporting programs of the future 
will be operated. 

Mr. WOLCOTT. By increase in prices, 

Mr. COOLEY. By increase in prices. 
So the chairman’s answer to my question 
a moment ago regarding the effect of the 
normal operations of the Commodity 
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Credit Corporation in the future being 
the same as in the past was not entirely 
correct, as I understand the gentleman. 

Mr. WOLCOTT. Ofcourse, a support- 
ing price may be below or above parity. 
I can understand where, if the support- 
ing price is below parity, then, in-order 
to encourage maximum production, they 
might be authorized to subsidize perhaps 
up to parity. If it is above that, they 
will have to increase the price. 

Mr. COOLEY. Does this act permit 
that to be done? ~- 

Mr. WOLCOTT. Yes. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. WOLCOTT. Mr. Speaker, I yield 
myself 2 additional minutes. 

Mr. Speaker, this bill authorizes a 
continuance of the support program. 
The only difference will. be that unless 
the support program is for the purpose 
of obtaining the maximum amount of 
* production, then the price must be raised. 

If the subsidy or if the support price is 
put on there to obtain a maximum 
amount of production, then they may 
subsidize under existing law. 

Mr. COOLEY. You do not disturb 
that operation? 

Mr. WOLCOTT. No, sir; very defi- 
nitely we do not. 

Mr. SABATH. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield to the gentle- 
man from Illinois. 

Mr, SABATH. Is it not a fact that 
under section 6 the sky will be the limit 
as to prices of all farm commodities? 

Mr. WOLCOTT. No.. If the President 
or the Price Administrator wants to take 
the ceilings off, they may, and if they do, 

- they assume responsibility for runaway 
inflation. Take butter, for example. 
There is no more reason why they should 
raise the maximum price on butter from 
46 cents to $1 merely because of this bill 
than that they set it at 46 cents in the 
first place. They have the authority to 
maintain that just where it is, at 46 cents, 
The only difference in your cost—and 
let this be understood—I repeat, the only 
difference in your cost of living which 
will result from the enactment of this 
bill as it is written now and the subsidy 
program of the O. P. A. is the amount 
that they roll back butter and meat 
products. In respect to butter, it will 
be a maximum of 60 cents a year, be- 
cause that is all the butter you can buy, 
12 pounds of butter at 5 cents a pound. 

Miss SUMNER of Illinois. Will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gentle- 
woman from Illinois. 

Miss SUMNER of Illinois. The lan- 
guage is very obscure in section 6. I 
would like to know what you mean with 
respect to the butter program. When 
does the roll-back take place under this 
bill? 

Mr. WOLCOTT. I think it is only 
fair to assume that in respect to butter 
and meat products that they can con- 
tinue these subsidies until August 1, but 
they must be liquidated in full on Au- 
gust 1. 


The 
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Miss SUMNER of Illinois. Does it 
mean that after August 1 they have to 
raise the price to take care of that? 

Mr. WOLCOTT. Yes; that is right. 

Mr. STARNES of Alabama. Will the 
gentleman yield? 

Mr. WOLCOTT. I yield to the gen- 
tleman from Alabama. 

Mr. STARNES of Alabama. I would 
like to invite the gentleman’s atten- 
tion to section 8 and ask him whether 
or not it was intended by that lan- 
guage to nullify the action of the Con- 


gress heretofore taken in prohibiting 


the payment of subsidies out of the 
Army and Navy and lend-lease fund? 

Mr. WOLCOTT. No; this does not 
affect that. 

Mr. STARNES of Alabama. No such 
intention whatever? 

Mr. WOLCOTT. Does the gentleman 
mean section 8? 

Mr. STARNES of Alabama. Yes. 

Mr. WOLCOTT. No. That merely 
provides for reimbursement where the 
Commodity Credit Corporation is used 
as the agency. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. WOLCOTT. Mr. Speaker, I yield 
suck. time as he may desire to the gen- 
tleman from Michigan. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD, 
and I also ask unanimous consent that 
my colleague from Michigan [Mr. 
BrapLey] may be permitted to extend 
his own remarks in the Recorp and to 
include therein a radio address. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Michigan [Mr. Wooprurr]? 

There was no objection. 

Mr. WOLCOTT. Mr. Speaker, I yield 
5 minutes to the genileman from Texas 
(Mr. Parman]. 


COMMODITY CREDIT ACT EXTENSIONS 


Mr. PATMAN. Mr. Speaker, all dur- 
ing the depression when unusual laws 
were passed, and during this war, the 
Congress has carefully guarded these 
laws by placing an expiration date on 
them or providing they should expire on 
the passage of a concurrent resolution or 
6 months after the end of the war, or in 
some way has caused these laws to ex- 
pire upon the happening of a certain 
event or at a certain time. 

The Commodity Credit Corporation 
Act happens to be one of the laws passed 
during the depression. It expires tonight 
at midnight unless it is extended by Con- 
gress. This proposal is to extend the 
Commodity Credit Corporation Act for 
2 more years and to provide $750,000,000 
a to be used by that Corpora- 
tion. 

The Senate passed a bill and the House 
passed a bill providing for this exten- 
sion, There is not a great deal of differ- 
ence between the two bills. The con- 
ferees did not have much in conference 
to discuss or to change. Consequently, 
the bill that is before you now on this 
conference report is one that I personal- 
ly would not favor if it were in an origi- 
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nal bill on the floor of the House for 
passage, but the situation is such that we 
must vote for the conference report to 
extend the life of the Commodity Credit 
Corporation. We must legislate, we must 
do something. We cannot see this Cor- 
poration’s life expire. In that situation, 
there is nothing left for us to do but 
approve this conference report, 


VETO POSSIBLE 


It would not surprise me if the ChieZ 
Executive vetoed this bill. If he did, his 
action would be consistent with his state- 
ments in the past. He has told Congress 
that if some other method was desired to 
prevent inflation to suggest it and it 
would be perfectly all right, but we are 
in the attitude of stopping subsidies and 
roll-backs without offering any other al- 
ternative whatsoever. 


CONGRESS VULNERABLE 


I personally believe this Congress is 
in a very vulnerable position for the 
reason that we have not done anything 
to siphon off excess purchasing power 
or otherwise effectively act to prevent in- 
flation. Mr. Chester Davis called-atten- 
tion in his letter of a few days ago to the 
fact that we could not successfully ad- 
minister subsidies in this country as they 
do in England and Canada because in 
those countries tax laws have been passed 
that siphon off a sufficient amount of the 
excess purchasing power so that the 
price-control problem is not a major one. 
Mr. Davis was exactly right, except I 
believe in some cases subsidies can be 
used to keep down the cost of living. The 
President in answering him called his at- 
tention to the fact that he has consistent- 
ly and persistently called upon Congress 
to pass tax laws that would siphon off 
this excess purchasing power, but Con- 
gress has failed to do it. 

The reason I say Congress is vulnerable 
is that, first, we have not siphoned off 
the excess purchasing power to protect 
the value of money and prevent runaway 
inflation, and, next, we are opposing 
things that the Executive wants, like 
subsidies, roll-backs, and things like that, 
which it is insisted can be used on cer- 
tain commodities in certain ways to hold 
down inflation; yet we are offering no 
alternative whatsoever. 

Further, the O. P. A., the only agency 
in existence that has for its purpose the 
keeping down of prices and price con- 
trol—we crippled and injured seriously 
and retarded its effectiveness, if we did 
not destroy it, when it came before the 
House and we cut out a substantial part 
of its appropriation. Not only that, the 
Domestic Division of the O. W. I. has 
gotten up a coordinated and well-planned 
program to warn the people of the na- 
ture and dangers of runaway inflation, 
but we abolished that division entirely 
when the bill was in the House. 

So, as far as the record is concerned, 
this Congress looks like an inflationary 
Congress, 

I do not believe any Member of this 
Congress would advocate inflation. I 
think we are all opposed to it. Yet we 
are not doing a thing to stop inflation, 
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we are doing the things that permit and 
in fact cause inflation. The people of 
this country must be warned and must 
be told that it is necessary for them to 
pay another dollar in taxes to protect 
the other dollar they have left in their 
pockets. If they do not, the $2-will not 
be worth 10 cents in the future. 

Mr. BALDWIN of Maryland. Mr. 
Speaker, will the gentleman yield? 

Mr, PATMAN, I yield to the gentle- 
man from Maryland. 

Mr. BALDWIN of Maryland. The gen- 
tleman just stated that we had provided 
no way to drain off the excess purchasing 
power of the consumer, to stop inflation. 
How does the gentleman believe we would 
accomplish that fact by further sub- 
. Sidizing the consumers, if their purchas- 
ing power should be drained off? 

Mr. PATMAN. I am not advocating 
subsidies and I am not advocating roll- 
backs, but sometimes you have to take 
something bad to keep from taking some- 
thing worse, In some cases subsidies can 
be used to keep down the cost of living. 

I am inserting herewith a copy of the 
letter from the Honorable Chester C., 
Davis, Food Administrator, to President 
Roosevelt, which was published June 28, 
1943, in which Mr. Davis offered his res- 
ignation. It is as follows: 


Dear MR., PRESIDENT: Some time at your 
convenience I should like to discuss fully 
with you the future direction of the food 
program. After I have completed two un- 
dertakings I should like to be relieved of my 
present responsibility. The two unfinished 
jobs that I should carry further before leay- 
ing are: 

1. Rounding out and announcing the gen- 
eral 1944 food-production program; and 

2. Holding three meetings in New York, 
Chicago, and San Francisco that are essen- 
tial in launching the broad food educational 
program. 

These major programs should be well 
shaped up and under way before the middle 
of July. 

Two main causes have brought me to the 
reluctant conclusion that I will not be able 
to serve you satisfactorily in my present ca- 
paci 


1, I find that I have assumed a public 
responsibility while the authority, not only 
over broad food policy but day-to-day ac- 
tions, is being exercised elsewhere. 

2. You must have in my position a man 
who can wholeheartedly advocate and defend 
the program of broad general subsidies you 
announced on June 15. I cannot do this for 
the reason that I do not believe such sub- 
Sidies will be effective in controlling inflation 
unless they are accompanied here, as they are 
in England, by current tax and savings pro- 
Grams that drain off excess buying power, 
and by tight control and management of the 
food supply, We do not have in this coun- 
try anything approaching these conditions, 

Respectfully yours, 
CHESTER C. Davis. 


I am also inserting herewith President 
Franklin D. Roosevelt’s Reply to Mr. 
Davis. It is as follows: 


THE PRESIDENT 

DEAR CHESTER: I have given a good deal of 
thought to your letter of June 16, and your 
request to be relieved of responsibility for 
the future direction of the food program. 

No one appreciates more than I do your 
ability in dealing with agricultural matters. 
But I am sure that you will agree with me 
that effective teamwork is absolutely neces- 
sary. 
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Before the Office of Economic Stabilization 
was established, differences as to prices and 
wage policies from time to time arose between 
the various war agencies which frequently 
had to be brought to me. The act of Octo- 
ber 2, 1942, directed me to stabilize the cost 
of living so far as practicable on the basis of 
the levels prevailing on September 15 and 
authorized me to exercise my authority 
through such department, agency, or officer 
as I might direct. 

Under that act, and before you accepted 
the office of Food Administrator, I set up the 
Office of Economic Stabilization and author- 
ized the director, among other things, to re- 
solve disagreements which might arise be- 
tween the Food Administrator and the Price 
Administrator and to issue to them policy 
directives. If we are to stabilize all prices 
we must place the final responsibility in one 
official. I know of no better method of coor- 
dinating the work of the Food Administrator 
and the Price Administrator, although that 
method does require a willingness on the 
part of both administrators to accept the de- 
cisions of the stabilizing director. The coun- 
try realizes that stabilization applies not only 
to food but to many other things, such as 
rent, clothing, and wage decisions, The 
broad objective is, of course, to prevent the 
cost of living from spiraling upward and the 
purchasing power of the dollar from spiral- 
ing downward. 

I agree with you that we cannot fully or 
effectively enforce our price or rationing pro- 
grams, or fully or effectively stabilize the 
cost of living, without an adequate tax and 
savings program to drain off the excess pur- 
chasing power. I have emphasized that fact 
in my budget message, in my :tatement on 
the hold-the-line order, and on other oc- 
casions. 


HOLDS TO SUBSIDY PROGRAM 


But because the Congress has not yet 
provided the tax legislation I have requested 
I cannot sit back and fail to advocate other 
measures, such as limited consumers’ subsi- 
dies, which I am convinced can help to pre- 
vent the cost or living from getting com- 
pletely out of hand. Of course you know 
that I also favor and have advocated such 
support programs and incentive payments to 
producers as will enable us to obtain the 
necessary war production. 

I think you will also realize that I did not 
announce a program of broad, general sub- 
sidies at my press conference on June 15. I 
stated my views on limited subsidies in order 
to maintain farm prices and hold down 
consumers prices, and stated my willingness 
to give full and sympathetic consideration 
to any” program which would accomplish 
these two ends. None has been offered me. 

I am truly sorry that you feel unable to 
continue as Food Administrator subject to 
the coordinated controls which I have estab- 
lished and which I believe essential for the 
proper functioning of our war effort. But it 
would be unfair to you to insist that you 
remain in your position when you feel that, 
all things considered, you cannot whole- 
heartedly support a program to hold down 
the cost of living. 

There can be no disagreement on the pro- 
gram for 1944, which you recently discussed 
with me. Everybody is agreed that far greater 
efforts must be made to increase production 
next year. - 

However, the result of such a program for 
crop maturing in 1944 will not make itself 
felt until at least a year from now. What 
I am concerned with is the objective of keep- 
ing the cost of essential foods down for the 
next 12 or 14 months. That, it seems to me, 
is of immediate concern to the country. The 
pay envelope of tens of millions of our citi- 
zens will not compensate them for great in- 


creases in their food bills.. 
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In regard to the program for next year, I do 
not think that it would be advisable for you 
finally to determine and announce it. Who- 
ever takes over as Food Administrator would 
then be called on to administer a program 
which he had no part in determining, That 
would really be a case of dividing authority. 

Very sincerely yours, 
FRANKLIN D, ROOSEVELT. 


It will be noticed that Mr. Davis in- 
sisted that the reason he did not believe 
a program of broad general subsidies 
would work was because we do not have 
in this country a current tax and savings 
program that would drain off excess buy- 
ing power as they have in England. It 
should be noted, however, that President 
Roosevelt was merely trying to do some- 
thing, since Congress had failed or re- 
fused to carry out his program, that 
would siphon off the excess purchasing 
power. It should be noted that President 
Roosevelt said “Effective team work is 
absolutely necessary.” 

It occurs to me that Mr. Davis should 
have resigned from his position with the 
Federal Reserve Bank in St. Louis, which 
pays him an annual salary of $25,000 a 
year. If he had resigned from that po- 
sition, he would probably have been more 
cooperative and engaged in a more sym- 
pathetic way in the effective team work 
that President Roosevelt says is abso- 
lutely necessary, 

NO COMPLIMENT TO MR. DAVIS 


Th- Honorable Jimmie Byrn2s and the 
Honorable Fred Vinson resigned from 
lifetime positions to take thankless and 
difficult jobs. They are to be commended 
for burning their bridges behind them 
and getting on the President’s team to do 
areal job in wartime. If Mr. Davis had 
resigned from his position doubtless he 
would have had more incentive to work 
on the team and have been more con- 
siderate of the wishes of the Chief Ex- 
ecutive. Mr. Davis’ leaving as he did 
is not a compliment to him. The War 
Production Board and many other gov- 
ernmental agencies have dollar-a-year 
men who have been big executives in the 
biggest corporations in the country. 
They maintain their positions with the 
corporations that they represent and 
receive fabulous annual salaries. Natu- 
rally they, too, have less incentive to 
faithfully work on the team than one 
who has severed all connections. It is 
doubtless easy for such a person to find 
fault, demand more power, and finally 
quit and leave town if he cannot get 
everything that he wants. A serviceman 
who is inducted for $50 a month cannot 
throw off his patriotic responsibility in 
such an indifferent fashion. 

Possibly Donald Nelson’s job has been 
more difficult for that reason, but I am 
sure that the number of mén who have 
caused trouble for these reasons is very 
small, as the War Production Board has 
done a wonderful job which could not 
have been done without the aid and 
effective assistance of these executives 
of proven ability of big business. 

While we should not restrain ourselves 
in deservedly criticizing one who leaves 
the Government's service in wartime in 
@ huff without an adequate excuse or 
reason, we should at the same time give 
full credit to that other large group com- 
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posed of men and women who are pa- 
triotically rendering a fine service for 
our country in time of war without com- 
pensation or for a very small amount 
of compensation, and at the same time 
sacrificing comforts and pleasures to en- 
dure hardships and inconveniences in 
order to render the service. 

It will be noted in the President's reply 
that Congress asked him to stabilize the 
cost of living as of September 15, 1942. 
This he has been trying todo. Attention 
is invited to the text of the President's 
reply to Mr. Davis. It discloses that he 
has tried to get Congress to do something 
about inflation by adopting an effective 
tax and savings program to drain off 
excess purchasing power, but Congress 
having failed to carry out his recommen- 
dations, he could not sit back and fail 
to advocate other measures, such as 
limited consumers’ subsidies, which he 
was convinced would be of help in keep- 
ing down the cost of living and keeping 
prices from getting completely out of 
hand, 

Mr, WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gentle- 
man from Ohio [Mr, SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, I 
notice the conferees have brought back 
to the House a report containing a pro- 
vision for auditing by the General Ac- 
counting Office the financial transactions 
of the Commodity Credit Corporation. 
The language of this provision is sub- 
stantially the same as that contained in 
the amendment I offered last Friday, 
when this bill was up for consideration 
in the House, which was voted down, with 
the exception of a clause that was not 
contained in my amendment, and which 
I consider very objectionable. 

The clause I refer to is tô be found in 
subsection (b) of section 3, which reads: 

And shall not be made until the Corpora- 
tion and the Cecretary of Agriculture shall 
have had a reasonable opportunity, not to 
exceed 90 days, to examine the report, point 
out errors therein, explain or answer the 
same, and file a statement which shall be 
submitted by the Comptroller General with 
his report, 


It is my understanding this language 
or language similar to it is to be found 
in only one other Federal statute, namely, 
Tennessee Valley Authority. 

What possibly could be the purpose 
of this provision? Let us suppose the 
Comptroller General makes an audit of 
the financial transactions of the Com- 
modity Credit Corporation that does not 
suit this agency or the Department of 
Agriculture. These two bodies would 
then make what in effect would be their 
own audit. The two audits would then 
be submitted to the Congress. Which 
one would the Congress accept? That of 
the Comptroller General or the Commod- 
ity Credit Corporation and Department 
of Agriculture? 

The work of auditing financial trans- 
actions is a highly specialized vocation. 
Certainly few men in Congress are fitted 
to offer scientific criticism of an audit 
made by the Comptroller General’s office 
of the transactions of so large a business 
affair as that of the Commodity Credit 
Corporation. It is hardly likely, there- 


fore, that should two different reports 
be submitted they will receive anything 
but political consideration from the 
House. The Department of Agriculture 
and Commodity Credit Corporation will 
be sure to have their friends to support 
them in their position. To the degree 
this would be done the true audit will be 
weakened. How possibly can this be 
questioned? 

I cannot conceive any other reason for 
putting this provision in the law than to 
provide an opportunity for this agency to 
doctor up its books. 

Furthermore, if this language is per- 
missible with respect to Commodity 
Credit, then why should it not be applied 
to all the other Federal agencies? 

According to Senate Document No. 
172, part 2, Seventy-sixth Congress, third 
session, there are 15 New Deal agencies 
not subject to audit at all and 5 partially 
subject to audit. Following is a list of 
those partially subject to audit and those 
not subject to audit: 

PARTIALLY SUBJECT TO AUDIT 


First. Commodity Credit Corporation, 

Second. Federal Farm Mortgage Cor- 
poration, 

Third, Federal Savings and Loan In- 
surance Corporation, 
R Fourth. Home Owners’ Loan Corpora- 

on. 

Fifth. Tennessee Valley Authority. 

t NOT SUBJECT TO AUDIT 


First. Banks for cooperatives. 

Second. Disaster Loan Corporation, 

Third. Federal Deposit Insurance Cor- 
poration. 

Fourth. Federal home loan banks. 

Fifth. Federal intermediate credit 
banks. 

Sixth. Federal land banks. 

Seventh. Federal National Mortgage 
Association. A 

Eighth. Federal Savings and Loan As- 
sociation, 

Ninth. Inland Waterways Corporation. 

Tenth. Panama Railroad Company. 

Eleventh. Production credit corpora- 
tions. 

Twelfth. Reconstruction Finance Cor- 
poration. 

Thirteenth. RFC Mortgage Company, 

Fourteenth. Regional Agricultural 
Credit Corporation. 

Fifteenth. Tennessee Valley Associated 
Cooperatives, Inc. 

Since the financial transactions of 
Commodity Credit are to be subjected to 
audif it may be expected these other 
agencies will also, in due time, be placed 
under audit. Will each one of them not 
be here clamoring for the same provision 
for fixing its books as the one contained 
in the bill before us? Certainly that may 
be expected. And what is to prevent all 
the other agencies of the Government 
which are subject to true audit from 
coming to Congress and asking for the 
Same exemption as we are here granting 
to Commodity Credit Corporation? 

I conceive this to be a viciously cor- 
rupting piece of legislation and as hav- 
ing in it the possibility of finally com- 
pletely destroying the value of the Gen- 
eral Accounting Office as regards the 
financial transactions of the various Fed- 
eral agencies. 
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Mr. WOLCOTT. Mr. Speaker, I yield 
the balance of my time to the gentleman 
from New York [Mr. Fis]. 

Mr. FISH. Mr. Speaker, I agree with 
a good deal the gentleman from Texas 
[Mr. PATMAN] said in addressing the 
House; at least in his conclusion that the 
House will have to share the responsi- 
bility if there is increased inflation in 
America, and apparently that is inevita- 
ble. We are skating on very thin ice and 
should take some constructive action be- 
fore we recess. 

I believe the House was correct in 
turning down the request of the Presi- 
dent for the roll-back on meat, butter, 
and coffee and subsidies on farm com- 
modities, because a vicious circle would 
have been started which would have 
cost the Government two or three billion 
dollars a year. On the other hand, I do 
not know whether or not the President 
will veto this Commodity Credit Corpo- 
ration bill; but, whether he does or not, 
I do know that he will blame Congress, 
because he has already said so, for any 
more inflation. He made a public state- 
ment to that effect within the last week, 
Consequently, Iam proposing the follow- 
ing resolution, which I hope will be 
adopted and I believe certainly should be 
adopted before we take a recess within 
the next few days: 

Resolved, That the Speaker be, and he is 
hereby, authorized to appoint a committee of 
seven Members of the House to study prices, 
wages, and rents and all matters connected 
with inflation, to sit during the session of 
the House or any recess thereof, and to re- 
port back to the House with recommenda- 
tions for legislation by September 15, 1943. 


Not only have we a right, but we have 
a duty to legislate. I think we will not 
be fulfilling that duty if we take a recess 
for 2 months and do nothing about this 
vital issue affecting all of the millions of 
consumers, particularly after we turned 
down the recommendations of the Pres- 
ident for further price control. There- 
fore I am asking action by the Com- 
mittee on Rules and the House to ap- 
point a special committee to study the 
whole question of inflation and price con- 
trol, adopt a policy or program, and 
report to the House by September 15. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield. 

Mr, COOLEY. I call the gentleman’s 
attention to the fact that the House 
unanimously adopted the Fulmer reso- 
lution which authorizes the House Com- 
mittee on Agriculture to thoroughly and 
completely investigate the subject the 
gentleman is discussing. 

Mr. FISH. Oh,no. This resolution is 
far more comprehensive than dealing 
with farm prices. This goes into the 
question of prices, wages, rent, and the 
whole inflationary spiral. 

Mr, COOLEY. Of course, the Fulmer 
resolution does not embrace rents. 

Mr. FISH. Nor does it take in wages, 
This takes in wages, prices, and the whole 
question of inflation. I think it is our 
duty to do it before we recess. We must 
do it since we refused the administra- 
tion’s request for subsidies and roll< 
backs. I believe we are able and com- 
petent to place checks and limits on 
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future inflation in the House of Repre- 
sentatives. We have a right to do it and 
it is our duty to do it without evasion or 
delay. This is our opportunity. If this 
resolution is adopted, then I believe we 
can afford proper and adequate relief to 
millions of consumers, to those on fixed 
incomes, to the white-collar class, to de- 
pendents of veterans and disabled vet- 
erans, to the firemen and policemen, ta 
civil-service employees and those receiv- 
ing pensions, and to all wage earners. 
Something of this kind must be done and 
done at once or the Congress will be 
properly blamed for evading the issue 
and voting to take a recess regardless of 
the consequences of higher costs of living 
and inflation. 

Mr. Bernard Baruch was right in 1940 
when he suggested and urged placing 
ceilings on everything, including wages. 
The administration muffed the ball and 
by halfway measures and half-baked 
ones have added confusion and uncer- 
tainty instead of nipping inflation in the 
bud. Mr. Baruch is one of the ablest 
thinkers in America and has more vi- 
sion than all the bureaucrats and brain 
trusters combined and far more prac- 
tical experience and knowledge. His 
cooperation and suggestions for curbing 
inflation should be sought by the special 
committee. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. WOLCOTT. Mr. Speaker, I yield 
Such time as he may desire to the gen- 
tleman from Pennsylvania [Mr. Gross]. 

Mr.GROSS. Mr. Speaker, I think the 
House and the country has a perfect 
right to question the President’s sincerity 
in asking for a program in view of the 
fact that he has refused Chester Davis 
the privilege of coming to the White 
House to discuss a food program. 

I ask unanimous consent to revise and 
extend my remarks and include therein 
an article by George E. Sokolsky appear- 
ing in the Philadelphia Inquirer. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


ADMINISTRATION REMAINS INCOHERENT IN 
Crisis 
(By George E. Sokolsky) 

A farmer sends me a photostat of a docu- 
ment entitled “War Production Program— 
1943 Farm Plan.” This is issued by the 
United States Department of Agriculture, 
Agricultural Adjustment Agency, and tells a 
farmer how much he can grow. These in- 
structions are for this summer, when we are 
all being told that there is a shortage and 
we are all being propagandized to plant Vic- 
tory gardens—although we are not being 
given gasoline to reach these aforementioned 
areas of agricultural provisioning. 

This particular farm consists of 98 acres. 
The crop land consists of 74.5 acres. The 
farmer who ran this acreage in 1941 was per- 
mitted to plant 15 acres of wheat. His meas- 
urement was inaccurate or the sun, rains, and 
hard work blessed him and when the crop 
was harvestable, lo and behold! he had pro- 
duced 19 acres of wheat. He was fined $198 
for producing. 


CROPS RESTRICTED 

In 1943, although he can use 74.5 acres, he 
has been allotted 20 acres of wheat, 4 acres 
of alfalfa, and 10 of potatoes—and no more, 
For this, he will receive a “production prac- 
tice allowance of $40.87,” If he grows more, 
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he will be in trouble. There is also a pro- 
vision which reads, “An additional $15 may 
be earned by planting two acres of forest 
trees.” Who wants forest trees when we need 
to eat potatoes? That man could plant the 
whole of his 74.5 acres if he could get farm 
labor, machinery, and gasoline to do it. 

Now, I want to ask what is the sense of 
such restrictions? What good do they do us? 
What sense does it make to have any restric- 
tions on agricultural production at all when 
there is such pressing need for more and 
more food? 


INDEX TO WEAKNESS 


This particular instance is an index to the 
weakness of Mr. Roosevelt’s administration. 
It never gets organized. It works at cross 
purposes. It is so personalized that a bureau 
functions without regard to the necessities 
of the moment simply because it will not 
stop functioning when it is no longer 
needed, 

The War Labor Board is another example 
of administrative maladriotness. Mr. Roose- 
velt actually faced two strikes, one on the 
part of John L. Lewis, the other on the part 
of the War Labor Board which took the posi- 
tion that if Harold Ickes made a s&ne and 
businesslike settlement of the coal strike, it, 
the War Labor Board, would resign in a body. 
In other words, nothing mattered but that 
this Board's face be saved. 

Our mandarins are worse than the Chinese 
mandarins; the Chinese variety sometimes 
removed themselves from impossible situa- 
tions by committing suicide as a service to 
their people. Our mandarins will not remove 
themselves from a public job no matter what 
happens to the country. Once they get on the 
public pay roll they hang on for dear life 
unless the corporations they have been at- 
tacking hire them away. 

A couple of weeks ago the country thrilled 
to the thought that all this was to be cor- 
rected, that Byrnes, advised and assisted by 
Baruch, would put an end to these bureau- 
cratic monkeyshines, that they would stream- 
line administration. The weeks are passing 
but nothing is being done along these lines. 
No obstructions to efficient management of 
the country’s business have been removed. 


REORGANIZATION BARRED 


I do not question the ability of either 
Byrnes or Baruch; but they are not being 
permitted to hire and fire, to reorganize, con- 
solidate, amalgamate, and cut cut the ad- 
ministrative nonsense that is distressing and 
perturbing this Nation. 

Gov. Tom Dewey is standing out in front 
of the Republican parade because he is at- 
tacking the one dread evil which the whole 
American people is now recognizing—admin- 
istrative incoherence. The people know that 
the administration is cockeyed. They still do 
not blame Roosevelt, because they say he is 
busy with the war, but any student of public 
opinion can recognize that what Tom Dewey 
says about the management of our business 
is making a deep impression upon a long- 
suffering, loyal, and patriotic people. 


Mr. WOLCOTT. Mr. Speaker, I yield 
the balance of the time to the gentle- 
man from Massachusetts [Mr. GIFFORD]. 

Mr. GIFFORD. Myr. Speaker, it is a 
strange doctrine that this bill will bring 
about inflation. Is it not better for the 
consumer to pay a higher price now and 
drain off some surplus funds rather than 
to force the Treasury to borrow money 
and the consumer to have to pay it 
back later on at a time when he does not 


~ make such good wages? This is largely 


the issue. As we have heretofore stated, 
during the last 2 years wages have 
gone up 40 percent, living costs 24 per- 
cent. Reasonable increases in the cost 
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of food are to be expected. The com- 
ments of the President endeavoring to 
blame us for a degree of inflation by 
this particular act does not hold water. 

Mr. STEAGALL. Mr, Speaker, I move 
the previous question on the adoption of 
the conference report. 

The previous question was ordered. 

Mr. SMITH of Ohio. Mr. Speaker, I 
have a motion to recommit, 

The SPEAKER. Is the gentleman op- 
posed to the bill? 

Mr. SMITH of Ohio. I am, in its 
present form, Mr. Speaker. : 

The SPEAKER. The Clerk will repo 
the motion offered by the gentleman 
from Ohio. 3 

The Clerk read as follows: 


Mr. SmrrH of Ohio moves that the con- 
ference report on H.R. 2869 be recommitted 
to the committee on conference with in- 
structions to the House conferees that tr? 
language contained in section 3 (b) be 
stricken out and that the following language 
be inserted in lieu thereof: 

“(b) The financial transactions of the 
Corporation beginning with the period from 
July 1, 1943, shall be audited by the General 
Accounting Office (in accordance with the 
principles applicable to commercial corporate 
transactions) and under such rules and regu- 
lations as may be prescribed by the Comp- 
troller General of the United States: Pro- 
vided, That the Corporation shall continue to 
have the authority to make final and:conclu- 
sive settlement and adjustment of any claims 
by or against the Corporation or the accounts 
of its fiscal officers: Provided further, That a 
report of such audit shall be made to Con- 
gress, together with such recommendations 
as the Comptroller General may deem ad- 
visable, and that each such report shall cover 
a period of 1 fiscal year: Provided further, 
That a copy of each such report shall be fur- 
nished the Secretary of the Treasury and 
that the findings contained therein shall be 
considered by the Secretary in appraising the 
assets and Habilities and determining the net 
worth of the Corporation, under sections 1 
and 2 of the act of March 8, 1938 (52 Stat. 
107), as amended: Provided, however, That 
nothing in this section shall be construed as 
modifying legislation authorizing the use of 
funds of the Corporation for administrative 
expenses and requiring accountability there- 
for.” 


Mr. STEAGALL. Mr. Speaker, I move 
the previous question on the motion to 
recommit, $ 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman 
from Ohio. 

The motion to recommit was rejected. 

The SPEAKER. ‘The question is on 
agreeing to the conference report. 

The question was taken; and on a 
division (demanded by Mr. Gavacan) 
there were ayes 160 and noes 32. 

Mr. CELLER. Mr. Speaker I make 
the point of order that there is no 
quorum present and I object to the vote 
on the ground that there is no quorum 
present. 

The SPEAKER. The Chair will count, 
{After counting.) Two hundred and 
thirty Members are present; a quorum, 

Mr. DICKSTEIN. Mr. Speaker, I ask 
for the yeas and nays. 

The SPEAKER. Twenty-nine Mem- 
bers have arisen; not a sufficient num- 
ber. The yeas and nays are refused. 

So the conference report was agreed to. 
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A motion to reconsider was laid on the 
table. 

Mr.STEAGALL. Mr, Speaker, I offer a 
resolution (H. Con. Res, 33), which I have 
sent to the desk. 

The Clerk read as follows: 

Resolved by the House of Representatives 
(the Senate concurring), That the Clerk of 
the House of Representatives, in the enroll- 
ment of the bill (H. R. 2869) to continue 
Commodity Credit Corporation as an agency 
of the United States, increase its borrowing 
power, revise the basis of the annual ap- 
praisal of its assets, and for other purposes, 
is authorized and directed in the next to 
the last sentence of the amendment made 
by section 7 to strike out “sections 3 (a) and 
3 (c) of this act or” and “or the sai cy 
of section 2 (f) of this act.” 


The SPEAKER. Without eblestion, 
the resolution is agreed to. 

Mr. SABATH. Mr. Speaker, reserving 
the right to object. 

Mr. STEAGALL. Mr, Speaker, this is 
simply to correct an error which places 
a restriction upon the operation of this 
particular provision of the bill, not in- 
tended by the conferees. 

Mr. SABATH. Mr. Speaker, will the 

gentleman advise the House what the 
error is that the gentleman would like 
to have corrected? 
’ Mr. STEAGALL. The error referred 
to is a provision in the original price con- 
trol act which places a limitation upon 
the Price Administrator and which did 
not apply in this case and was not in- 
tended to apply; it was simply an error 
made in the haste of the committee’s 
work last night. 

Mr. Speaker, I move the previous 
question. 

The previous question was ordered. 

The resolution was agreed to. 
ih motion to reconsider was laid on the 

e. 
EXTENSION OF REMARKS 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recor in three distinct re- 
spects. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of any special orders heretofore en- 
tered, the gentleman from Illinois [Mr. 
Bussey] may address the House today 
for 20 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I ask unanimous consent that 
following any special orders heretofore 
entered, I may address the House today 
for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

EXTENSION OF REMARKS 

Mr. PATMAN. Mr. Speaker, I ask 

unanimous consent to extend the re- 


marks I made today and include therein 
certain excerpts and statements. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

(Mr, Munpt asked and was given per- 
mission to extend his own remarks in 
the Recor.) 

Mr. FOGARTY. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp, and to include 
therein a resolution of Local 2213 of the 
United Steel Workers of America. 

The SPEAKER. Is there objection to 
the request of the gentleman from Rhode 
Island? 

There was no objection. 

Mr. BOREN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp on three differ- 
ent subjects. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ok- 
lahoma? 

There was no objection. 

Mr. HEFFERNAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recor on the subject of 
the one hundred and fourteenth anni- 
versary day parade of the Brooklyn 
Sunday School Union. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

(Mr. WorLEy asked and was given per- 
mission to extend his own remarks in 
the RECORD.) 


MILITARY ESTABLISHMENTS APPROPRIA- 
TION, 1944 


Mr. SNYDER submitted the following 
conference report and statement on the 
bill (H. R. 2996) making appropriations 
for the military establishments for the 
fiscal year ending June 30, 1944, and for 
other purposes: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2996) “making appropriations for the Military 
Establishment for the fiscal year ending June 
30, 1944, and for other purposes,” having met, 
after full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 4, 5, and 6; and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 1, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by such 
amendment, amended to read as follows: 
“: Provided further, That clauses (1) and 
(2) of subsection (a) of section 403 of the 
Sixth Supplemental National Defense Ap- 
propriation Act, 1942, as amended, are amend- 
ed to read as follows: 

“Sec. 403 (a). For purposes of this sec- 
tion— 

“1, The term “Department” means the 
War Department, the Navy Department, the 
Treasury Department, the Maritime Commis- 
sion, Defense Plant Corporation, Metals 
Reserve Company, Defense Supplies Corpora- 
tion, and Rubber Reserve Company, respec- 
tively. 

“2, In the case of the Maritime Commis- 
sion, the term “Secretary” means the 
Chairman of such Commission, and in the 
case of Defense Plant Corporation, Metals 
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Reserve Company, Defense Supplies Corpora- 
tion, and Rubber Reserve Company the term 

» means the board of directors of 
the appropriate corporation,’: 

“Provided further, That section 403 of the 
Sixth Supplemental National Defense Ap- 
propriation Act, 1942, as amended, is further 
amended by adding at the end thereof the 
following subsection: 

“‘(k) All the provisions of this section 
shall be construed to apply to Defense Plant 
Corporation, Metals Reserve Company, De- 
fense Supplies Corporation, and Rubber 
Reserve Company.” =: 

And the Senate agree to the same. 

Amendment numbered 2: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 2, and agree to 
the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 
“; Provided further, That no appropriation 
contained in this act shall be used for any 
expense pertaining to (1) the instruction, 
education, or training of Class IV-E Consci- 
entious Objectors in colleges, (2) the service 
of such conscientious objectors outside the 
United States, its territories and possessions, 
(3) the transportation of such conscientious 
objectors to or from any college or any such 
service, or (4) the compensation of military 
or civilian personnel performing any services 
with respect to the matters set forth in (1), 
(2), or (3) above after the enactment of this 
act, except any services which may be neces- 
sary promptly to terminate any such Class 
IV-E Conscientious Objector college or for- 
eign service projects existing on the date of 
the enactment of this Act”; and the Senate 
agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 3, and agree to 
the same with an amendment, as follows: 
Restore the matter stricken out by such 
amendment, amended to read as follows: 
“: Provided, That no appropriation contained 
in this act shall be available after August 31, 
1943, for payment to or expenditure on ac- 
count of any military or civilian personnel 
employed outside continental United States 
to paint or otherwise reproduce war scenes 
except by means of photography, or to paint 
portraits, or for payment to or expenditure 
on account of any military personnel within 
continental United States who engage in 
decorative art projects or painting portraits 
to the exclusion of regular military duties”; 
and the Senate agree to the same, 


GEORGE MAHON, 
D. LANE POWERS, 
ALBERT J. ENGEL, 
FRANCIS CASE, 
Managers on the part of the House. 
ELMER THOMAS, 
CARL HAYDEN, 
JOHN H. OVERTON, 
RICHARD B. RUSSELL, 


CHAN GURNEY, 
Managers on the part of the Senate. 


r STATEMENT i 

The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the Senate to the bill (H. R. 2996) making 
appropriations for the Military Establish- 
ment for the fiscal year ending June 30, 1944, 
and for other purposes, submit the follow- 
ing statement in explanation of the effect of 
the action agreed upon and recommended in 
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the accompanying conference report as to 
each of such amendments, namely: 

Amendment No. 1: Restores the provision 
proposed by the House, including the De- 
fense Plant Corporation and the Defense 
Supplies Corporation within the provisions 
of the law relative to the renegotiation of 
contracts, amended to include the Metals 
Reserve Company and the Rubber Reserve 
Company. 

Amendment No. 2: Restores the limitation 
proposed by the House barring the use of 
appropriations contained in tue bill for or 
on account ef any person in a civilian status 
listed as a conscientious objector, rephrased 
and amended so as to cover costs incident 
to such liquidation as may be necessary. 

Amendment No. 3: Restores the imitation 
proposed by the House barring the use of 
appropriations contained in the bill for 
painting war scenes or portraits, or for dec- 
orative art projects, amended to extend the 
effective date to August 31, 1943. 

Amendment No, 4: Strikes out, as pro- 
posed by the Senate, the limitation proposed 
by the House barring expenditures for edu- 
cating persons in medicine (including vet- 
erinary) or dentistry except for two years 
preceding completion of such education. 

Amendments Nos. 5 and 6: Makes the pro- 
visions and appropriations in the bill effec- 
tive from and including July 1, 1943, as 
proposed by the Senate. 

J: BUELL SNYDER, 

JOE STARNES, 

JOHN H. Kerr, 

GEORGE MAHON, 

D. LANE POWERS, 

ALBERT J. ENGEL, 

FRANCIS CASE, 
Managers on the part oj the House. 


Mr. SNYDER. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the conference report on 
the bill (H. R. 2996) making appropria- 
tions for the Military Establishment for 
the fiscal year ending June 30, 1944, and 
for other purposes, . 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. SNYDER. Mr. Speaker, I ask 
unanimous consent that the statement of 
the managers be read in lieu of the re- 
port. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

Mr. SNYDER. Mr. Speaker, I move 
the previous question on the adoption of 
the conference report. 

The previous question was ordered. 

The conference report was agreed to. 

A motion to reconsider was laid on 
the table. 


URGENT DEFICIENCY BILL—CONFERENCE 
REPORT 


The SPEAKER. The Chair recognizes 
the oc am from Missouri [Mr. Can- 
non]. 

Mr.CANNON of Missouri. Mr, Speak- 
er, I ask unanimous consent to take from 
the Speaker's table and consider the Sen- 

‘ate amendments to the bill (H. R. 2714) 
making appropriations to supply urgent 
deficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The SPEAKER. The Clerk will report 
the first amendment. 

The Clerk read as follows: 

Senate amendment to the House amend- 
ment to the Senate amendment numbered 5: 
Page 3, line 6, at the end of the matter in- 
serted by the House amendment after the 
word, “services” insert a comma and the fol- 
lowing: “or the Federal Bureau of Investi- 
gation.” 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House further insist 
on its disagreement to the Senate amend- 
ment to the House amendment to the 
Senate amendment numbered 5, 

“The SPEAKER, The gentleman from 
Missouri moves that the House further 
insist on its disagreement to the Senate 
amendment to the House amendment to 
the Senate amendment numbered 5. 

The question is on the motion. 

The motion was agreed to. , 

The SPEAKER. The Clerk will report 
the next amendment. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I aSk that Senate amendments num- 
bered 60 and 61 be considered together. 

The SPEAKER. The gentleman from 
Missouri asks unanimous consent that 
Senate amendments numbered 60 and 61 
be considered together. Is there objec- 
tion? 

There was no objection. 

The SPEAKER. The Clerk will report 
Senate amendments numbered 60 and 61. 

The Clerk read as follows: 

Amendment numbered 60: Page 48, line 19, 
strike out lines 19 to 25, and on page 48 
strike out lines 1 to 9, inclusive. 

Amendment numbered 61: On page 49, line 
10, strike out “305" and insert "304." 


Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the amend- 
ments of the Senate numbered 60 and 61. 

The SPEAKER. The gentleman from 
Missouri moves that the House further 
insists on its disagreement to the 
amendments of the Senate numbered 60 
and 61. 

Mr. MARCANTONIO. Mr. Speaker, I 
offer a preferential motion. 

The Clerk read as follows: 


Mr, MARCANTONIO moves to recede and con- ~ 


cur in Senate amendments numbered 60 and 
61, 


The SPEAKER. The gentleman from 
Missouri [Mr. Cannon] is recognized. 

Mr. CANNON of Missouri. I shall 
take 1 minute, yield 1 minute to the 
gentleman from New York [Mr. TABER], 
and 1 minute to the gentleman from New 
York {Mr, MARCANTONIO]. 

The SPEAKER. The gentleman from 
Missouri is recognized for 1 minute. 

Mr. CANNON of Missouri. Mr. Speak- 
er, this is a final effort to reach agree- 
ment with the Senate on the urgent de- 
ficiency bill, carrying appropriations for 
the payment of employees of all govern- 
mental agencies with the exception of the 
Army and Navy, by reaffirming the de- 
termination of the House to insist on its 
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disagreement to Senate amendment No. 
60. This amendment, Senate amend- 
ment No. 60, is the much-discussed 
amendment eliminating the House pro- 
vision denying use of any money appro- 
priated in this or other bills for the pay- 
ment of salaries of the three Federal em- 
ployees charged with subversive affilia- 
tions. 

The preferential motion of the gentle- 
man from New York [Mr. MARCANTONIO] 
that the House recede from its disagree- 
ment to amendment No. 60 and agree to 
the same would mean the abandonment 
by the House not only of its proposal to 
deny money for the salaries of these three 
men but would establish a far-reach- 
ing precedent involving the relinquish- 
ment of the right.to deny money for the 
salary of any employee appointed by the 
executive branch of the Government and 
would be, to that extent, a limitation 
upon the right of the House to initiate 
legislation denying money for any pur- 
pose, and the right—to that extent—to 
control the purse strings of the Nation. 
It is too serious a matter to be thus lightly 
determined on a motion to recede and 
concur. 

Mr. Speaker, I yield 1 minute to the 
gentleman from New York [Mr. MARC- 
ANTONIO], : 

Mr. MARCANTONIO. Mr. Speaker, 
we discussed this amendment on two 
other occasions, but this is the first time 
that we have an opportunity to vote on 
the proposition „squarely, that is, 
whether or not we want to eliminate 
this prohibition against the payment of 
salaries to these three Government em- 
ployees. As I stated yesterday, this issue 
is very fundamental. It is a constitu- 
tional issue, it is an issue that goes to 
the very heart of democratic govern- 
ment, it is an issue that involves the 
anti-Fascist character of this war. I 
believe the House has made a serious 
mistake. The overwhelming majority 
of Americans believe that you have made 
a serious mistake. This is the time to 
correct it and I hope the Members will 


‚support my motion. 


Mr. CANNON of Missouri. Mr, 
Speaker, I yield 1 minute to the gen- 
tleman from New York [Mr, Taser]. 

Mr. TABER. Mr. Speaker, this is the 
Kerr amendment to eliminate three men 
from the pay roll. They are not dis- 
charged, and the operation is clearly 
within the constitutional prerogatives of 
the House of Representatives, 

I hope the House will vote against the 
motion to recede and concur in the Sen- 
ate amendment which eliminates the 
Kerr amendment, which was placed 
upon this bill when it was before the 
House. I think we should have a roll 
call on it so that everyone may have an 
opportunity of expressing his sentiments 
at this time. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move the previous question, 

The previous question was ordered. _ 

The SPEAKER. The question is on 
the motion of the gentleman from New 
York {Mr. MARCANTONIO] to recede and 
concur, 


- 
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Mr. CANNON of Missouri, On that; 
Mr. Speaker, I ask for the yeas and 
nays. 

The yeas and nays were ordered. 

The question was taken; and there 


“were—yeas 71, nays 301, not voting 59, 


as follows: 
[Roll No. 118] 
YEAS—71 
Bender Hale Miller, Mo. 
Bloom Harless, Ariz, Murdock 
Burchill, N. Y. Hart Myers 
Burdick Hays Norton 
Celler Heffernan O’Brien, Mich, 
Coffee Herter O'Connor 
Cooley Hobbs O'Konski 
Crosser Hull Outland 
Cullen Jackson Sep 
Dawson Kean amey 
Delaney Robinson, Utah. 
Dickstein Kefauver Rogers, Calif, 
Dilweg Kelley Rowan 
Ellison, Md, Keogh Sabath 
Feighan Kirwan Sadowski 
Fogarty Elein Smith, Maine 
Folger LaFollette Smith, W. Va 
Forand Lemke Stearns, N. H. 
Fulbright Lynch Voorhis, > 
Gale McGranery Weiss 
Gavagan McMurray Wene 
Gordon Magnuson Willey 
Gorski * 
Granger Mont. 
Hagen Marcantonio 
NAYS—301 
Aberneth: Cunningham Holmes, Mass. 
Allen, ta Curley Holmes, Wash. 
Andersen, Curtis Hope 
H. Carl "D'Alesandro Horan 
Anderson, Calif. Davis Howell 
Anderson, y Jarman 
N. Mex. Dewey Jeffrey 
Andresen, Dies Jenkins 
August H, Dirksen Jennings 
Andrews Disney Jensen 
Angell Ditter Johnson, 
Arends Domengeaux Anton J, 
Arnold Dondero Johnson, 
Auchincloss Doughton Calvin D. 
Baldwin, Md, Douglas Johnson, Ind. 
Barrett Drewry Johnson, 
Durham J. Leroy 
Bates, Mass. Dworshak Johnson, 
Eberharter Luther A, 
Beckworth — Elliott ohnson, 
Bell Ellis Lyndon B 
Bennett, Mich. Ellsworth Johnson, Okla, 
Bennett, Mo. Elmer Jones 
Bishop Elston, Ohio Jonkman 
Blackney l Judd 
and Fellows Kearney 
Bolton Fenton Keefe 
Tono Fish Kennedy 
ren Fisher 
Boykin Kilday 
Bradley, Pa. Gamble inzer 
Gathings Kleberg 
Brown, Ga Gavin Knutson 
Brown, Ohio Gearhart Kunkel 
Bryson Gerlach Lambertson 
Buffett Gibson Landis 
Burch, Va. Gifford Lane 
Busbey Gilchrist Lanham 
Butler Gillette Larcade 
Camp Gillie a 
Canfield Goodwin LeCompte 
Cannon, Fla. Gore LeFevre 
Cannon, Mo. Gossett Lewis 
Carlson, Kans. Graham Ludlow 
Carson,Ohio Grant, Ala. McCord 
Carter Grant, Ind. McCormack 
Case Gregory McCowen 
Chenoweth Griffiths McGehee 
Chiperfield Gross McGregor 
Church Gwynne McKenzie 
Clark Halleck McLean 
Hancock McMillan 
Clevenger Hare McWilliams 
Cole, Mo. Harness, Ind. 
Cole, N. Y. Harris, Ar Madden 
Colmer Harris, Va, Mahon 
Compton Heidinger Maloney 
Cooper Hendricks Ma: 
Costello Hess Martin, Iowa 
Courtney Martin, Mass, 
Cox Hinshaw n 
Cravens och Merrow 
Crawford Hoeven Michener 
Creal er, Conn, 
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Miller, Nebr. Rees, Kans, Sundstrom 
Miller, Pa Richards Taber 
Milis Rizley Talbot 
Monkiewicz Robertson Talle 
Monroney Robsion, Ky. Tarver 
Mott kwi Taylor 
Mruk , Pa, Thomas, N. J, 
Mundt Rogers, Mass. Thomas, Tex, 
M y Rohrbough Thomason 
Murray,Tenn. we Tibbott 
Murray, Wis, Towe 
Newsome Satterfield Troutman 
Nichols Sauthoff Vincent, Ky. 
Norman Schuetz Vorys, Ohio 
Norrell Schwabe Vursell 
O'Brien, Ill. Scott Wadsworth 
O'Brien, N. Y, Shafer Walter 
O'Neal Short Ward 
Pace Bikes Wasielewski 
Patman Simpson, Tl Weaver 
Patton Simpson, Pa. Weichel, Ohio 
Peterson, Fla, ughte West 
Peterson, Ga. Smith, Ohio Whelchel, Ga, 
Philbin Smith, Va. White 
Pittenger Smith, Wis. Whitten 
Ploeser Snyder Whittington 
Poage Sparkman Wickersham 
Poulson Spence Wigglesworth 
Powers Springer Wilson 
Pracht Stanley Winstead 
Price Starnes, Ala. Winter 
Priest 8 Wolcott 
Rabaut Stefan Wolfenden; Pa. 
Ramspeck Stevenson Wolverton, N. J. 
Randolph Stewart Woodruff, Mich, 
Rankin Stockman Woodrum, Va, 
Reece, Tenn, Sullivan Worley 
, M. Sumner, M. Wright 
Reed, N. Y. Sumners, Tex, Zimmerman 
; NOT VOTING—59 
Allen, T1) Furlong O'Hara 
Baldwin, N. Y. Gallagher O'Leary 
Barden Green O'Toole 
Bates, Ky. Hall, Phillips 
Bradley, Mich, Edwin Arthur Pl ey 
ks Hall, Rivers 
Buckley Leonard W. Rolph 
Builwinkle Hartley Russell 
Hébert Scanlon 
Holifiela Schiffler 
Capozzoli Sheppard 
Chapman Johnson, Ward Sheridan 
Kilburn Somers, N. Y, 
Cuikin King Tolan 
Dingell Lesinski Treadway 
Eaton Luce Van Zandt 
Fay jas Tex, Vinson, Ga, 
Fernandez Welch 
Fitzpatrick Merritt Wheat 
Ford Morrison, La. 
Fulmer Morrison, N. 0. 


So the motion was rejected. 

The Clerk announced the following 
pairs: 

On this vote: 


Mr. Baldwin of New York for, with Mr, 
Vinson of Georgia against. 

Mr. Fitzpatrick for, with Mr. Eaton against. 

Mr. Ford for, with Mr. Lesinski against. 

Mr. Merritt for, with Mr, Treadway against. 

Mr. Fay for, with Mr. Phillips against. 

Mr. Buckley for, with Mr. Kilburn against. 

Mr. Byrne for, with Mr. Edwin Arthur Hall 
against. - 

Mr. Capozzoll for, with Mr. Allen of Illinois 
against, 

Mr. O'Toole for, with Mr. Hartley against. 

Mr. Somers of New York for, with Mr. Leo- 
nard W. Hall against. 


General pairs: 


Mr. Rivers with Mr. Wheat. 

Mr. Holifield with Mr. Ward Johnson. 
Mr. King with Mr. Gallagher. 

Mr. Cochran with Mr. Bradley of Michigan. 
Mr. Izac with Mr. Culkin. 

Mr, Morrison of Louisiana with Mrs, Luce 
Mr. Sheppard with Mr. O'Hara. 

Mr. Tolan with Mr. Rolph. 

Mr. Bates of Kentucky with Mr. Van Zandt. 
Mr. May with Mr. Welch. 

Mr. Chapman with Mr. Schiffer. 

Mr, Hébert with Mr, Plumley. 


The result of the vote was announced 
as above recorded. 
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The SPEAKER. The question now is 
on the motion offered by the gentleman ` 
from Missouri [Mr, Cannon], 

The motion was agreed to. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the Senate 
amendment and ask for a conference 
with the Senate, and on that I desire rec- 
ognition. 


FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate, by 
Mr. Frazier, its legislative clerk, an- 
nounced that the Senate disagrees to the 
amendment of the House to the bfll (S. 
1134) entitled “An act to provide for 
emergency flood-control work made nec- 
essary by recent floods, and for other 
purposes”; requests a conference with 
the House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
OVERTON, Mr. CLARK of Missouri, and Mr. 
McNary to be the conferees on the part 
of the Senate. 


EMERGENCY FLOOD CONTROL BILL 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to take from the 
Speaker’s table the bill S, 1134, the 
emergency flood-control bill, insist upon 
the House amendments, and agree to the 
conference asked by the Senate. 

The Clerk read the title of the bill, 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. WHITTINGTON]. 

There was no objection, and the 
Speaker appointed the following con- 
ferees on the part of the House: Messrs, 
WHITTINGTON, ALLEN of Louisiana, EL- 
LIOTT, CLASON, and CURTIS. 


URGENT DEFICIENCY BILL—CONFER- 
ENCE REPORT 


Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield 15 minutes to the gentle- 
man from Oklahoma [Mr. NICHOLS]. 

Mr. NICHOLS. Mr. Speaker, I ask 
poopy consent to proceed out of or- 

er. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa (Mr, Nicos]. 

There was no objection. 

Mr. NICHOLS. Mr. Speaker, the 
privilege of service in this House is one 
that comes to but few people in the coun- 
try. Five times I have been elected to 
serve in this body. For 814 years now it 
has been my pleasure to be among you, 
No one could appreciate this honor and 
this distinction more than I do. The task ~ 
I have assigned myself today is a heart- 
breaking one, 

Mr. Speaker, I have asked for this time 
in order to advise you that I have re- 
signed my seat in the House of, Repre- 
sentatives, effective July 3, 1943. 

In taking my leave of you, I want to 
thank you all for your courtesies and 
kindnesses to me, which have been far 
beyond my deserts. No matter what fate 
may hold in store for me, the years spent 
in this Chamber and the friends that I 
have made here shall always be a treas- 
ured possession. 
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I never had a more difficult task to 
perform than this one. Even now I hes- 
itate and pause. 

I arrived at my decision to take up this 
new line of endeavor only after long and 
sober consideration. 

If I felt I could best serve by remain- 
ing here, I would do so, no matter how 
great the sacrifice to myself. However, 
by temperament I am eager for action, 
and since the pattern for victory has 
been pretty well shaped, I feel that I can 
best serve by passing on to this new field 
of endeavor. 

My new position with the aviation in- 
dustry will deal with the promotion of 
American civil aviation to a world-wide 
factor. This is most important, since 
we expect the aviation industry to not 
only furnish employment for a great 
number of servicemen when they return, 
but also to be a factor in maintenance of 
world peace and the promotion of world 
commerce in the better years that will 
follow the war. 

Full well I realize the weight of the 
cares and duties which the Members of 
this body carry, and I do not intend to 
depreciate in any degree the important 
work that must be carried on here. The 
problems which this House will face in 
the next few years are such as to re- 
quire weeks and months of close appli- 
cation and study. A balancing and 
weighing of different proposals and 
methods, patience and determination, and 
ability to bear up under the unfortunate 
and unfair attacks of unlearned critics, 

Never shall I cease to be grateful to 
my colleagues for the liberal education 
which they have given me. The defeats 
and victories which I have passed through 
in this chamber have sharpened my 
wits, elevated my vision, tempered my 
ambition and shown me the error of some 
of my ways. Your debates have in- 
spired me with love of country, your coun- 
sels have given. me new insight into the 
hearts of men and your friendship has 
shown me the real meaning of that word. 

I leave the House of Representatives 
with the firm conviction that it is the 
real rock of democracy in the Nation. 
Here are the real representatives of the 
‘people. The Members of this body are 
on the job every day. They represent 
changes in the opinion of the people bet- 
ter than a Gallup poll. The House knows 
what the people feel, and the action of 
the House reflects the views and wishes 
of the people. 

The other body of the Congress may 
make decisions of more wisdom and 
based upon calmer reflection, and shel- 
tered from the hurricanes of passion— 
but this House is the real and authentic 
voice of the people. As long as the House 
stands, with its authority unchallenged, 
the people have a champion; the people 
cannot be oppressed. 

Yours is a great responsibility. It is 
you, if every other agency of Government 
fails, who must finally preserve our Amer- 
ican institutions, and safeguard free 
enterprise. 

If I could leave behind me one warning 
or one suggestion for a simple prescrip- 
tion which would best guarantee these 
things, it would be: 
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Never to permit to die the two-party 
system. I think that nothing more dis- 
astrous could happen to this Nation than 
that the two great parties of this coun- 
try be amalgamated into one. If there 
is any one thing more important than an 
honorable, intelligent, fearless, majority, 
it is a healthy, well-informed, vigorous 
minority. Only by the preservation of 
this system can we be sure that dictator- 
ship shall never overtake us, 

It is proper that everyone should have 
the right to criticize individuals in Gov- 
ernment, be they in the executive, judi- 
cial, or legislative branch of the Govern- 
ment. 

But no one should be heard to criticize 
any of these as an institution. 

Therefore, no one in this body should 
ever stand idly by and hear the Congress 
of the United States maligned as an in- 
stitution, ra 

You must know chere is a group in this 
country who are exerting diligent effort 
to discredit and, if possible, destroy the 
Congress of the United States. 

Always, wherever I may roam, it will 
be my pleasure and privilege to defend 
the House of Representatives and its 
Members from attack and vilification. 

Among my fondest recollections will 
ever be my association with the three 
great Speakers of the House under whom 
I served. Joe Byrnes gave me my first 
lessons in parliamentary procedure and 
the traditions and history of the House. 
He was a friend and a kindly and toler- 
ant teacher. Will Bankhead continued 
my training and encouraged me to ex- 
press my opinions freely. Then he 
showed me how to clothe these opinions 
so they would be more attractive. He 
helped me as he did many others in his 
patient and kindly way. Then came my 
service under the gentleman from 
Texas, Sam RAYBURN, our present 
Speaker, who has been a model to us all 
in the statesmanlike manner in which 
he has borne the burdens incident to the 
greatest war in history. Never too busy, 
despite the tremendous cares of his office, 
to take time for personal consultation 
with any of us—knowing and under- 
standing our problems as Members of 
the House, as well as the problems con- 
fronting the Chief Executive and the 
other departments of Government in 
this hour of peril—I think it is not too 
much to say that the gentleman from 
Texas, Sam RAYBURN, has proved himself 
to be one of the outstanding men of our 
generation. And his stature increases 
with each added responsibility and each 
passing day, as Americe. in this time of 
world turmoil and strife proves that our 
form of government is best in war as it 
is most beneficial in peace. 

In the years to come, if it should again 
be my duty to perform public service, I 
hope that this call will bring me back to 
this House. I am certain should I return 
here as a Member in the years to come, 
there would be many changes. But 
should I ever return, I am also sure that 
I would find many friends here, for 
among you are some of the truest and 
best friends that Ihave ever had. Among 
you are the greatest statesmen of the 
Republic—leaders who will carry Amer- 
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ica forward to a new height of glory in 
the days when peace shall come again. 

So I bid you adieu as a colleague. I 
now become one of your constituents. 
Tax me, regulate me—yes—even investi-, 
gate me, as you wish. I know you and 
trust you. Should my services ever be 
needed to help our country, I am at your 
command. 

Finally, my friends, I leave you with 
this pledge: I pledge you that I shall 
never knowingly do anything which will 
give you cause to regret the trust and the 
confidence you have reposed in me. 

Now, good-bye, and God keep you. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Massachusetts [Mr. McCor- 
MACK]. 

Mr. McCORMACK. Mr. Speaker, it is 
with a feeling of genuine regret that I 
learn of Jack NicHots’ resignation from 
the National House of Representatives, 
Our distinguished colleague, the gen- 
tleman from Oklahoma [Mr, NICHOŁS], 
as we refer to him under the rules, 
although we can shortly refer to him as 
Jack NICHOLS even under the rules, came 
here in 1935 and was a Member of the 
Seventy-fourth Congress. Prior to his 
election to Congress he had a wide and 
varied career as a lawyer and business- 
man. He came to the Congress ad- 
mirably equipped to perform his duties. 

His sound judgment, his dynamic 
force, his diligence to duty, and his in- 
domitable courage quickly made him 
an outstanding Member of this House. 
He has championed great and liberal 
legislation, which shall endure and stand 
the test of time. 

As chairman of a select committee of 
the House of Representatives to inves- 
tigate civil and commercial aviation, he 
has made a notable contribution to 
American aviation. He has long been 
interested in aviation and has avidly 
studied all its phases. He leaves us to 
occupy an important position in this new 
industry which shall have such an im- 
portant bearing on America’s future. 

His many friends in the House join 
with me in wishing him Godspeed in his 
chosen field of endeavor. We knew him 
as a kindly, warm-hearted, at times im- 
pulsive, almost overgenerous friend, ag 
well as a notable statesman. He was 
always loyal to any cause he espoused. 
He was loyal to his friends. 

We deeply regret his departure and 
hope that the future holds for him all 
the good fortune and blessings he so 
richly deserves. : 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I yield 10 minutes to the gen- 
tleman from Oklahoma [Mr. JOHNSON]. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, as chairman of the Oklahoma 
delegation in Congress, I am certain I 
speak the sentiment of each member, 
as well as the host of friends of our 
retiring colleague, in saying we are deep- 
ly grateful to our distinguished floor 
leader, the géntleman from Massachu- 
setts, for his kind and appropriate re- 
marks with reference to our colleague 
from Oklahoma, Jack Nicuots. I am 
sure it is a source of great regret to all 
the Members of this House on both sides. 
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of the aisle that our colleague from Okla- 
homa has of his own volition resigned 
his membership in this body to embark 
in the aviation world. 

Many of us remember his predecessor, 
the late W. W. Hastings, who was one 
of the ablest Members ever to serve in 
this House. When Jack NICHOLS came 
here as a new Member 8'4 years ago he 
made it plain that he did not expect to 
fill the place of Bill Hastings. He real- 
ized that no new Member could do that. 
But Jack NicHots began applying him- 
self to the task before him. With his 
untiring energy, his devotion to duty, and 
his determination to make good, he soon 
had won the confidence, respect, and 
admiration of his colleagues. Moreover, 
having a marvelous voice, a keen mind, 
and a quick wit, Jack NicHots in due 
time established himself not only as an 
able and vigorous debater but also as 
an outstanding legislator. He possesses 
the happy faculty of making and keeping 
friends, and his resignation as a Mem- 
ber of Congress is a distinct loss to our 
State and to the Nation. 

No Member of either House of Con- 
gress has more information on the im- 
portant subject of civil aviation than he. 
As he has made good in Congress, I pre- 
dict that he will also make good in his 
new field of endeavor, 

Permit me to add that in offering con- 
gratulations and good wishes to our re- 
tiring colleague that the great aviation 
company with which he is to be affiliated 
is also to be congratulated in securing 
the services of our colleague at what I 
am told is a considerable increase in sal- 
ary over that paid a Member of Congress. 

Mr. MONRONEY. Mr. Speaker, will 
the gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Oklahoma. 

Mr. MONRONEY. As a member of 
the Oklahoma delegation, I second the 
remarks of the gentleman from Okla- 
homa [Mr. Jonnson]. We of the Okla- 
homa group hate to lose our tireless, 
effective, and efficient colleague from 
Oklahoma. Night was never too dark 
nor the storms too strong for Jack to 
go to bat when it was necessary in the 
interest of his State or in the interest 
of his’ country. He has served the 
Nation and his State well, not only 
through his membership on the impor- 
tant Committee on Rules, which mem- 
bership brought great distinction to our 
State, and his service as chairman of a 
select committee on aviation, whose pro- 
ceedings he so ably conducted, but in 
his other activities which extended 
through his brilliant career here in the 
House, 

Mr. JOHNSON of Oklahoma. I thank 
the gentleman for his comment. 

Mr. WICKERSHAM. Mr. Speaker, 
will the gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Oklahoma. 

Mr. WICKERSHAM. I have known 
Jack Nicuots for a number of years. He 
like Will Rogers and Gene Autry and 
other notable Oklahomans, typifies the 
true pioneer spirit that exemplifies Okla- 
homa. He has a firm handshake and a 
ready smile. He is capable, he is honest, 
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he is efficient. I am sure we shall miss 
him 


Jack, I wish you success in your new 
undertaking. You certainly merit the 
confidence imposed in you. I congratu- 
late the company in its wise selection. 

Mr. DISNEY, »Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Oklahoma. 

Mr. DISNEY. Mr. Speaker, first I want 
to congratulate our colleague, the gen- 
tleman from Oklahoma, JAck NicHOLs, 
on the high statesmanship expressed in 
his farewell message, and to join with 
him in the splendid tributes that he paid 
to the three Speakers under whom he 
has served, 

This House is the better for JACK 
NICHOLS’ service as a Member. Times 
have not always been so rosy among the 
Members, and sometimes Jack and I, have~ 
had a word or two over local matters, but 
I have never served with a better natured, 
more big-hearted, forgiving chap than 
the gentleman from Oklahoma, Jack 
NICHOLS. š 

I wish him the best of luck, Godspeed, 
and congratulations on his service here 
and his service to be with the institution 
which is fortunate enough to have se- 
cured his services. 

I sometimes wonder what kind of a 
speech a man ought to make when he 
retires from Congress. I suppose a 
speech when he voluntarily retires would 
be of different character than when he 
retires involuntarily, but I hope that 
when I come to make one I can make one 
of the caliber that the gentleman from 
Oklahoma, Jack NICHOLS, made today, 
and that, too, will be on voluntary retire- 
ment. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I now yield to the gentleman 
from Oklahoma [Mr. STEWART]. 

Mr. STEWART. Mr. Speaker, I have 
known the gentleman from Oklahoma, 
JAcK NicHots, quite intimately for a 
number of years.. He is largely a crea- 
ture of his own creation—the rough and 
tumble that has won against odds and 
adversities as much so as any man within 
my acquaintance. Jack has made good 
in every battle. He does not know what 
it means to be whipped and stay 
whipped. About the time his foes look 
for a final decision against him they find 
he is just beginning to go into battle. 

I regret that we are losing him. It is 
going to be hard to replace him. I have 
enjoyed my service with him during these 
6 short months. 

May he prosper and make good par 
excellent in his new field of activity. 
More power to you, Jack. 


HON. JACK NICHOLS 


Mr. BOREN. Mr. Speaker, my col- 
league the gentleman from Oklahoma 
(Mr. Nicnots] has just addressed this 
body indicating his plans to resign 
to enter a field of private endeavor. I 
rise, Mr. Speaker, to pay tribute to his 
past endeavors and bid him Godspeed 
in his new task. 

It is fitting that we pause here in the 
midst of a day of unusual endeavor, even 
conflict, to wish Jack well in his new 
choice. His has been a militant spirit 
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always with a shoulder to the wheel, or 
if there was division amongst us, always 
in the thick of the fray fighting for his 
conviction. 

It has been my privilege to know Jack 
more intimately than most of you, per- 
haps, and I know him to be a man with 
a great heart, real capacity, and strong 
purpose. I have treasured our friend- 
ship especially because he has proven 
himself loyal and everlasting as a friend, 
broad gaged, and high caliber. 

All who have had Jack as an advocate 
of their cause have found him able, 
ardent, and fearless. All who have had 
him as an adversary on an issue have 
found him unyielding, determined, 
forceful, ever militant and aggressive 
to carry his point. In victory he has 
always been modest and magnanimous. 
In defeat he has ever been the best of 
sports entertaining neither bitterness 
nor rancor. 

His achievements here we will ever 
hold in high esteem and point to justly 
with pride. His has been a leading role, 
his a service of no ordinary kind. The 
Congress I know regrets his departure 
even though it be a task of great im- 
portance carrying with it personal good 
fortune that calls him forth. The Okla- 
homa delegation especially deplore our 
loss in his gain in his new adventure and 
only our intense good will for Jack per- 
sonally can mitigate our regrets. 

Congress loses today the highly ca- 
pable energies of one of the very best 
among us but America gains for one of 
our greatest and most vital industries 
a good hand and a great mind. 

I predict that Jack will make his mark 
high on the scoreboard of aviation’s 
history. And with the deepest earnest- 
ness I bespeak my regret at his going but 
extend my constant friendship and my 
everlasting faithful good wish to at- 
tend his every endeavor. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move the previous question on 
the motion. 

The previous question was ordered. 

The SPEAKER. The question is on the 
motion offered by the gentleman from 
Virginia [Mr. Wooprum]. 

The motion was agreed to. 

The SPEAKER appointed the follow- 
ing conferees: Messrs. CANNON of Mis- 
souri, Wooprum of Virginia, LUDLOW, 
Snyper, O'NEAL, Rapaut, JOHNSON of 
Oklahoma, TABER, WIGGLESwoRTH, LAM- 
BERTSON, and x 


‘DEFENSE HOUSING—INCREASED 
AUTHORIZATION 


Mr. LANHAM, Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill (H. R. 2975) to increase by 
$300,000,000 the amount authorized to be 
appropriated for defense housing under _ 
the act of October 14, 1940, as amended, 
and for other purposes, 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the con- 
sideration of the bill H. R. 2975, with Mr, 
CosTELLo in the chair. 
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The Clerk read the title of the bill. 

By unanimous consent, the first read- 
ing of the bill was dispensed with. 

The CHAIRMAN. The gentleman 
from Texas [Mr. LANHAM} is recognized. 

Mr. LANHAM, Mr, Chairman, I yield 
myself 10 minutes. 

Mr. Chairman, it is unfortunate that 
in the debate on the rule many matters 
were mentioned which have no connec- 
tion whatever with the bill now before 
us for consideration. It is unfortunate 
also that, although the House votes 
without a dissenting voice for many bil- 
lions of dollars to conduct various plants 
that are necessary in our war effort, 
having appropriated within the last 
“month more than $100,000,000,000 
unanimously for this purpose, it always 
Seems to gag a little when we bring up 
these measures which are relatively 
small in amount in order to make those 
planis effective in their operation. 

There is a great deal of misunder- 
standing about this bill and the act 
which it seeks to amend. I wish to 
call your attention, in the. first place, 
to the fact that it is decidedly and wholly 
& war measure. The act has to do only 
with the duration of the war. It be- 
comes ineffective when the war is over. 

The purpose of this.act is to furnish 
living quarters for industrial workers in 
these various plants to the extent that 
housing is not already available and 
` cannot be furnished by private capital. 
Not very long ago the President of the 
United States sent to the Congress a 
recommendation for an authorization of 
an additional sum of $400,000,000 for 
this purpose. The Senate on yesterday 
passed a bill similar to this, providing 
for $400,000,000 for this purpose. Now, 
some have had the hardihood to rise on 
this floor and say that three-quarters of 
the amount recommended, $300,000,000, 
which is the amount reported by the 
Committee on Public Buildings and 
Grounds, is entirely too much. In the 
first place, compare it with the more 
than $100,000,000,000 voted in the last 
month for the operation of these various 
plants. Over against the testimony of 
these gentlemen who cannot be thor- 
oughly versed in the matters concerned, 
we have testimony in the form of a mes- 
sage from the President of the United 
States, the Commander in Chief of our 
forces; we have the statement of the 
Secretary of War; we have the state- 
ment of the Under Secretary of the 
Navy; we have the testimony of the 
Maritime Commission, the War Produc- 
tion Board, the workers who occupy 
these various dwellings, and the private 
real-estate people of this country, that 
this money is necessary for this pur- 


€. 

I would call your attention to the fact 
that it is recommended by private build- 
ers of the United States, as well as by 
those who have charge of such public 
construction as may be necessary. Now, 
this is a colossal undertaking, Of 
course, mistakes have been made. Per- 
haps other mistakes will be made, but 
the mistakes which were referred to in 
the debate on the rule have nothing in 
the world to do with this measure and 
did not arise in connection with any 
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funds that were authorized by bills from 
the Committee on Public Buildings and 
Grounds. 

I wish to call your attention further 
to the fact that every penny of this 
money to be authorized here is to be 
used for temporary construction. The 
committee will present three commit- 
tee amendments to further amplify the 
provisions of existing law, to assure the 
temporary character of this construc- 
tion, and when we return to peace, pri- 
vate industry will be left as it should 
be left, to the matter of the necessary 
real-estate construction in this country. 

Mr. DONDERO. Will the gentleman 
yield? 

Mr. LANHAM. I yield. 

Mr. DONDERO, What provision, if 
any, is made in the legislation to pro- 
tect private industry in the construction 
of these homes if the facilities are in 
those areas to build those homes, rather 
than the Federal Government? 

Mr. LANHAM. May I call to the 
attention of my good friend from Mich- 
igan the fact that the private builders 
appeared before us through their repre- 
sentatives. < 

The War Production Board and its 
representatives, the National Housing 
Agency and its representatives testified 
before the committee, They stated that 
priorities will be giyen for private con- 
struction for living quarters for these 
war workers to exactly the same extent 
that they will be given for public con- 
struction, and there is an absolutely har- 
monious agreement between the War 
Production Board, the National Housing 
Agency, and private building industries 
in that respect, and private industry is 
also urging the passage of this measure. 

Mr. DONDERO. Iam very gratified to 
hear that explanation, because in some 
areas, particularly in the Detroit area, 
there has been some complaint that pri- 
vate industry was not protected in the 
building or construction of homes as 
against the Federal program. 

Mr. LANHAM. I appreciate what the 
gentleman has said, and that has been 
true formerly to a great extent, but those 
objections have been obviated, and there 
is now agreement satisfactory to all par- 
ties concerned, 

With reference to the need for these 
buildings, if you will look on page 43 of 
the hearings, you will see the allocation 
by States of the buildings to be con- 
structed. Of course, it will be readily 
understood that it is not advisable to 
place in the Recor the various locali- 
ties, because that would have a tendency 
to enhancé the cost of whatever the Fed- 
eral Government might have to acquire 
in carrying out these projects. 

We had 2 days of executive hearings, 
when the witnesses who came before us 
were from the War Department, the 
Navy Department, and the Maritime 
Commission. The Navy Department and 
the War Department gave us their re- 
spective needs, and I have them here by 
their various locations. Of course, they 
gave us that testimony confidentially. 

The Navy representatives testified that 
the Navy will need for its various shore 
stations and installations, 175,000 units 
during the next year, 
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The War Department outlined the 
number of units it would require. The 
Maritime Commission said that it would 
likely need 15,000 units but would try to 
get along with 10,000 units. 

In addition to the needs of the War 
Department and the Navy Department, 
as well as the Maritime Commission, 
there are a great many industrial con- 
cerns which are making things for the 
Government and which are not directly 
connected with the Army, the Navy, or 
the Maritime Commission, which require 
this housing, : 

We held hearings for over 4 weeks. 
The printed hearings include 281 pages. 
We had several days of hearings in exec- 
utive session. We have gone into this 
matter very carefully, and all of the 
authorities who have had to do with such 
construction and all of the workers who 
have to be accommodated by such con- 
struction at these various plants have 
appeared before us by representatives in 
support of this legislation. 

Let me call to your attention the fact 
that even in those plants which are not 
being enlarged or extended they are in- 
creasing the number of shifts of workers 
and that means additional housing is 
necessary also. F 

Personally, I believe that there will be 
full need for the $400,000,000 which the 
President requested, but the committee 
has reported out this bill for $300,000,000, 
and, in my judgment, there can be no 
reasonable doubt on the part of anyone 
familiar with the circumstances that this 
sum will be required for the necessary 
construction of the temporary quarters 
to take care of these various workers. 

Mr. SADOWSKI. Mr, Chairman, will 
the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Michigan, 

Mr.SADOWSKI. Itseems to me, from 
the information that I have received 
from the people in the city of Detroit, 
that the people engaged in private build- 
ing construction could construct two or 
three times the number of houses that 
they are now constructing if they were 
allowed priorities. The whole question 
gets down to the question of materials, 
and naturally this building material is 
being allocated either to private builders 
or to the National Housing Agency for 
construction purposes. 

Mr, LANHAM. May Isay to my friend 
the gentleman from Michigan that pri- 
orities are going to be extended on exact- 
ly the same basis, and the private people 
who appeared before us, with respect to 
that question, are in favor of the bill. 

Mr. SADOWSKI. My own feeling on 
this housing matter—and I think it rep- 
resents the feeling of 95 percent of the 
people in the city of Detroit—is that 
these houses should be constructed by 
private builders, under an F. H. A, pro- 
gram, and that priorities on all materials 
that are available should be given to 
them. 

Mr. LANHAM. The gentleman will 
understand that this legislation is only 
for the duration of the war, and that is 
the reason we are going out of business 
under this act when this war is over. 
But in many of these’instances, with 
these temporary living quarters, private 


1943 


capital cannot run the risk of building 
them because there will not be a return 
to justify the investment unless the war 
should go on for years and years and 
years. 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM, I yield to the gentle- 
man from Iowa. 

Mr. JENSEN. May I ask the gentle- 
man how these houses are going to be 
built—whether they will be constructed 
on a cost-plus-a-fixed-fee basis or by let- 
ting them out on competitive bids? 

Mr. LANHAM, The contracts for 
their construction are going to be let 
to the lowest bidder. There has been 
very little under the administration of 
this act of the negotiated contracts. 
They are let under competitive bids, 

Mr. JENKINS. The gentleman is 
satisfied that we will get value received? 

Mr. LANHAM. We expect to because 
we are now using much less critical ma- 
terial and we have reduced very ma- 
terially the cost of these various dwell- 
ings. 

Mr. JENSEN. Where are the places 
where these buildings are to be erected? 

The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. LANHAM. Mr. Chairman, I yield 
myself 5 additional minutes. I wish to 
reserve my time after that. 

If the gentleman will look at page 43 
of the hearings, and copies of the hear- 
ings are available, he will see the alloca- 
tions by States. We cannot put them in 
by localities, because that would just 
make it more expensive for the Federal 
Government. 

Mr. JENSEN. And the gentleman is 
satisfied that these houses are needed. 

Mr. LANHAM. There is no doubt 
about it in my mind. Many Members 
have come to me and testified that in 
their own districts in the operation of 
Plants they are needed. 

Mr, JENSEN. Iam wondering if there 
is to be no end to the building of these 
houses, 

Mr. LANHAM. Let me ask the 
gentleman: Will there be any end to this 
matter of appropriating billions of dol- 
lars for war purposes? We have appro- 
priated without a dissenting vote over 
one hundred billion dollars for these 
plants in the last month, and this bill, I 
think, amounts to less than one-half of 
one percent of the money that has been 
appropriated for these plants. 
will the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. LaFOLLETTE. Ihave heard some 
testimony to the effect that there was a 
prejudice against the use of prefabricated 
houses, Can the gentleman enlighten 
me on that? 

Mr. LANHAM. The law does not pro- 
vide for any particular kind of housing, 
whether it should be ordinary construc- 
tion, prefabricated construction, or 
otherwise. It is the purpose of the ad- 
ministrators to use the various kinds of 
heusing available within the cost limita- 
tions in order to keep these various peo- 
ple in business and in order to have the 
construction as economical as possible at 
each particular place, 
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Mr. LAFOLLETTE. One further 
question, if the gentleman will permit: 
Down in southern Indiana there is a 
manufacturer of prefabricated houses. 

Mr. LANHAM. There are some in my 
State also. 

Mr. LaFOLLETTE. He claims that he 
has been adversely treated by this ad- 
ministration in the use of this type of 
house. 

Mr. LANHAM. They recently came 
here from all over the country and we 
had a conference with them at the end 
o- which they expressed themselves as 
being very well pleased. 

Mr. GATHINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. GATHINGS. The gentleman has 
made a splendid presentation. He has 
carefully studied the whole subject. I 
wish he would tell us what provision has 
been made so that at the end of this war 
these buildings will not be left to com- 
pete with private dwellings. 

Mr. LANHAM. They will not, and I 
shall present three committee amend- 
ments to be placed upon this bill to 
assure the temporary character of this 
construction. 

Mr.GATHINGS. And may I ask what 
will become of the land that has been 
purchased for the purpose of building 
these projects? 

Mr. LANHAM. Some of the land is 
only leased. Some of it, of course, was 
purchased. We shall have to make the 
best disposition we can of it. That is a 
question that will arise later, but this is 
purely a duration measure and this hous- 
ing is to be disposed of. It is temporary 
housing and is to be taken out of the way 
at the end of the war. 

Mr. GATHINGS. I trust the gentle- 
man’s amendment will carry out that 
purpose. 

E Mr. LANHAM. That is the purpose of 


Mr. MURDOCK. Mr. Chairman, will 
the gentleman yield for two questions? 

Mr, LANHAM. I yield. 

Mr. MURDOCK. Whois to determine 
where this war housing shall be estab- 
lished? 

Mr. LANHAM. It is determined in 
several ways. The plants that need 
workers put in their applications and 
make their requisitions for the neces- 
sary housing. Then an investigation is 
made by the Federal authorities and also 
by the local authorities. to determine 
the accuracy of those requisitions. The 
Army and the Navy, with reference to 
their plants, of course, advise the num- 
bers of workers they are going to need 
at those plants and then a survey is made 
to determine what housing is already 
available, what can be constructed by 
private industry, and the remainder, of 
course, will be taken care of by these 
temporary buildings. 

Mr. MURDOCK. This is a big coun- 
try with conditions varying greatly from 
one area to another. Do these agencies 
differentiate as between cold climates 
and warm climates in the character of 
this building? 

Mr. LANHAM. There is a different 
kind of construction for the different 
sections of the country, 
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Mr. SCHWABE. Mr. Chairman, will 
the gentleman yield? 

Mr. LANHAM. I yield. 

Mr. SCHWABE. The gentleman 
states that this was a temporary proj- 
ect. Can the gentleman state for the 
House just what disposition is contem- 
plated of these temporary buildings after 
the war? 

Mr. LANHAM. We expect to salvage 
the buildings as far as possible. If some 
of the farmers wish to buy some of these 
prefabricated buildings and move them 
on their farms, they will have the priv- 
ilege, but we expect to get the Govern- 
ment out of this business absolutely. 

Mr. MURPHY. Mr. Chairman, will 
the gentleman yield? 

Mr, . I yield. 

. Mr. MURPHY. I am heartily in ac- 
cord with the purpose of the bill and 
what it is sought to do, but in my dis- 
trict we have 9,000 empty houses we are 
trying to get the Government to occupy. 

Mr. LANHAM. Some of the vacancies 
are with reference to construction not 
yet completed and some with reference 
to plants that have reached their storage 
capacity and those houses may have to 
be occupied again. I do not know 
whether the houses to which the gentle- 
man refers are publicly built houses or 
privately built houses. 

Mr. MURPHY. They are privately 
built houses. 

Mr. LANHAM. Then they do not come 
at all under the operation of this act. 

Let me make this point: The National 
Housing Agency, of course, is not re- 
sponsible for any vacancies that exist for 
the reason that when the War Depart- 
ment or the Navy Department says, “We 
are going to operate at such and such 
a place and we have to have so many 
houses there,” then it is the business of 
the National Housing Agency to see that 
the quarters are available for those peo- 
ple. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. LANHAM. Mr. Chairman, I yield 
myself 2 additional minutes. 

It may be that subsequent changes in 
the plans of the Navy Department and 
Army account for some of the vacancies. 
A powder plant may have reached the 
point of saturation and some of the 
buildings be vacated, but later those 
buildings are likely to be occupied when 
the plant resumes its operation. 

Mr. SPRINGER. Will the gentleman 
yield? 3 

Mr. LANHAM. I yield to the gentle- 
man from Indiana. 

Mr. SPRINGER. I may say in my 
home town the Government constructed 
350 houses. There are great defense 
plants there. Less than half of those 
houses are now occupied. They are 
standing idle in that community. 

Mr. LANHAM. That may be true but, 
if so, there is a reason. You will under- 
stand that with approximately 2,000 of 
these projects all around over the coun- 
try it would take the administrative au- 
thorities to give you the details about 
any one of those projects. We who serve. 
here legislatively cannot possibly do that 
and it is not possible to answer those 
questions from the floor. 
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Mr. FARRINGTON. Will the gentle- 
man yield? 

Mr. LANHAM. I yield to the Delegate 
from Hawaii. 

Mr. FARRINGTON. Referring to the 
list on page 43, that includes only the 
States. May I ask if the committee de- 
liberation covered the Territories and 
notably the Territory of Hawaii? 

Mr, LANHAM. Oh, yes; the Territory 
of Hawaii is covered. 

Mr, FARRINGTON. There is a very 

serious shortage there at the present 
time. 
. Mr, LANHAM. The Territories are 
included. We do this construction in 
the continental United States and with- 
out the continental United States wher- 
ever it is necessary to carry on our war 
effort, 

Mr, McGREGOR. Will the gentle- 
man yield? 

Mr. LANHAM. I yield to the gentle- 
man from Ohio. 

Mr. McGREGOR. Is it not the case 
that a great part of the construction 
under previous allocations from our 
committee was permanent construction, 
and for that reason some of the de- 
mountable houses were not used? 

Mr, LANHAM. That is correct. 

Mr. McGREGOR. In this appropria- 
tion it is all for temporary structures? 

Mr, LANHAM, Yes. 

Mr. McGREGOR. There are no per- 
manent structures carried in this bill? 

Mr. LANHAM. That is correct. 

Mr. MONRONEY. Will the gentle- 
man yield? 

Mr. LANHAM. I yield to the gentle- 
man from Oklahoma. 

Mr. MONRONEY. Is it contemplated 
to have all of these in an unfurnished 
condition, or does the act propose to 
legalize and authorize the Housing 
Authority to furnish these homes 
complete? 

Mr. LANHAM. I think they have put 
temporary furniture in some of these 
homes and tried to make up for that in 
the rent because there were some in- 
» stances in which workers could not bring 
their household effects with them, but 
for the details with reference to that I 
refer the gentleman to the administra- 
tive authorities. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, I yield such time to the gen- 
tleman from Indiana [Mr. Grant] as he 
desires. x 

Mr. GRANT of Indiana. Mr. Chair- 
man, I ask unanimous consent to revise 
and extend my own remarks at this point 
in the RECORD. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Indiana [Mr. GRANT]? 

There was no objection. 

Mr. GRANT of Indiana. Mr. ,Chair- 
man, I have no doubt, from a hurried 
reading of the hearings on the pending 
bill, that there are many areas in this 
country badly in need of housing for war 
workers. However, I rise to express the 
hope that we might have some better 
planning and a wiser outlay of any funds 
which might be appropriated, under the 
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authority we are today considering, than 
has been the case in the past. 

Adjoining the Kingsbury ordnance 
plant, in the district which I have the 
honor to represent, the Government ac- 
quired some 775 acres of fertile farm 
lands and embarked upon a program of 
building 2,974 dwellings at a cost of some 
$10,000,000. The addition of utilities, 
site improvements, commercial and ad- 
ministrative buildings, including one 
school, brings the over-all cost up to 
some $13,000,000. We understood that 
these buildings were to have been ready 
for occupancy sometime last fall. I am 
in receipt of a letter from Mr. A. J. Par- 
kin, housing manager of Kingsford 
Heights, as this project is known, under 
date of May 20, 1943, informing me that 
134 units have been occupied. 

It looks like Kingsford Heights is des- 
tined to be a ghost city even before it is 
fully ready for occupancy. Not only was 
there a case of bad judgment in order- 
ing construction of this large number of 
homes at Kingsford Heights, but there 
has also been unwarranted delay in their 
construction, which may have in part 
contributed to the mistake which has 
been made. Let me point out an example 
of bureaucratic red tape which has inter- 
fered with the program at this site. 

The contract for overhead electric dis- 
tribution was awarded on June 6, 1942, 
The contractor immediately presented a 
complete material list to the Federal 
Public Housing Authority, which, in turn, 
filed the application with the War Pro- 
duction Board for the necessary priori- 
ties. After some consideration, the 
W. P. B. decided that there was too much 
critical material involved, and they asked 
Federal Public Housing for a complete 
new redesign of the system. These plans 
and specifications were then redesigned 
and again submitted to F. P. H. A. and, 
through them, to the W. P. B. last fall. 
The priority certificate was finally re- 
ceived by the contractor on January 2 of 
this year, and the contractor was then 
advised that it was too late for January 
allocations of copper. The copper was 
allocated for February, that the work 
could be undertaken by March, some 9 
months after the contract was awarded. 

If our armies in the field were throttled 
by such delays, we shudder to think of 
the consequences; such, however, is typi- 
cal of the confusion on the domestic 
scene. 

In the nearby cities of Walkerton and 
Knox, Ind., the housing authorities had 
constructed hundreds of temporary 
buildings for the workers at the Kings- 
bury ordnance plant. These were oc- 
cupied in the early days of work at the 
plant, and when it became apparent that 
Kingsford Heights was destined to be a 
ghost city, efforts were instituted—prob- 
ably to save somebody’s face—to compel 
the residents of the temporary dwellings 
in the little communities of Walkerton 
and Knox to move into the newly com- 
pleted project at Kingsford Heights. 
These people had lived in these com- 
munities for a year or more; their chil- 
dren attended schools in those communi- 
ties; they had made church, business, 
and fraternal contacts, and had con- 
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sidered these communities as their 
home, Naturally they objected strenu- 
ously to the efforts to drive them from 
these Government-owned houses to an- 
other Government project located a very 
few miles away. These objections were 
registered with authorities in Washing- 
ton and with the regional office of the 
F. P. H. A. in Chicago with the result 
that the effort was dropped. We hope 
that efforts will not be made to revive 
this mass removal of our citizens. 

Mr. Chairman, these thirteen millions 
put into this project must be paid for 
by the taxes and the savings of our 
American people. It is one of those ex- 
travagances which bring the cost of the 
war far above what it necessarily need 
be. If further funds are to be made 
available for the housing of war workers, 
the Congress must insist that they be ex- 
pended more wisely and with better plan- 
ning and thought given to the actual 
needs which exist than is apparent to- 
day from a trip through the ghost city 
of Kingsford Heights. 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, I yield 20 minutes to the gen- 
tleman from Indiana [Mr. WILSON]. 

Mr. WILSON. Mr. Chairman, this 
bill has been defended on the basis of 
the small amount of money involved. 
May I remind the Committee that a 10- 
cent Defense stamp is a small thing, that 
the aluminum spoon which the little girl 
gave to the scrap salvage collection was 
indeed a small thing also, that the little 
pieces of scrap iron which we have asked 
the school children and others to turn 
over are small things; but when multi- 
plied by thousands of cases it becomes 
large. Any contention that this author- 
ization of appropriation is justified on 
the ground that it is a small thing cer-., 
tainly should not merit any considera- 
tion. 

Our distinguished chairman men- 
tioned the fact that this is a small ap- 
propriaiion compared to the billions of 
dollars which we have appropriated for 
other purposes and that it would mate- 
rially aid the war effort. I wonder how 
45,000 empty houses standing around 
all over the country today are going to 
assist in the prosecution of this war. 
Forty-five thousand dwelling units al- 
ready constructed, and offered for rent, 
are standing idle today. What do those 
45.000 houses represent? They repre- 
sent more than $100,000,000 of invest- 
ment; money which was taken. from 
these same little 10-cent Defense stamps 
and these small bonds that our children 
and our mothers and our workers are 
buying to support. this war effort. ; 

But that is not all. It represents 
45,000,000 pounds of critical materials; 
mind you, 45,000,000 pounds of critical 
materials have been invested in those 
houses that are standing idle today, that 
are serving no useful purpose in the war 
effort, and that 45,000,000 pounds of 
critical materials have been diverted 
from the war effort. Pray tell me how 
that is aiding the war effort. 

Mr. Chairman, in answer to the gen- 
tleman from Michigan [Mr. Donpero] it 
was stated by the speaker who preceded 
me that private capital, private builders, 
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had the same access to priorities as pub- 
lic builders, Did it ever happen to occur 
to you that a private builder has to go 
to the National Housing Agency before he 
can get 1 pound of critical material? 
By an agreeement made on December 
11, 1942, the Chairman of the War Pro- 
duction Board and the Administrator of 
the National Housing Agency entered 
into an agreement whereby the National 
Housing Agency was given the exclusive 
programming of the war housing. 

Mind you, all housing today is war 
housing. We have no other housing. 

Then the National Housing Agency is 
authorized to program private and pub- 
lic housing. Before private builders can 
get critical materials they must go to 
this National Housing Agency before 
they can carry out their housing pro- 
gram. That is indeed a national dis- 
grace. If I had 30 or 40 minutes extra 
to spend today I would cite to you not 
only 1, 2, 10, or 20 examples of violations 
of American fundamentals, I would 
point out to you 100 such cases. When 
private builders have to go to the Na- 
tional Housing Agency, their competi- 
tor, before they can even think about 
building houses, it becomes disastrous. 
Permission to build must come from the 
National Housing Agency which has ex- 
clusive control of all critical materials 
allotted to housing. In other words, 
they have to go there and beg on their 
hands and knees for a little critical ma- 
terial. Private builders have been re- 
fused by their competitors a thousand 
times where they have been granted one 
priority. That is an absolute fact, and 
I have 60 pages prepared to present those 
facts to you today, as compiled in the 
last 60 days by an auditor, a certified 
public accountant, who has spent 2 
ees auditing and compiling these 
acts, 

Mr. SADOWSKI. The gentleman is 
absolutely right in that statement. 

Mr. WILSON. That is absolutely 
right, and do not let anyone tell you 
anything different. I can prove every 
statement I am rf 

The National Housing Agency, in 
agreement with the War Production 
Board, was granted exclusive diversion 
of all critical materials between public 
and private housing. I do not have 
time to go into this report; I will have 
to pass it all up. I just cite a few things 
I have noted down, and I wish I had 
time to point out to you the complete 
lack of an auditing system for these 
cost-plus-a~fixed-fee contracts. My 
distinguished chairman on the floor of 
this House, just a few minutes ago, told 
the gentleman from Iowa [Mr. JENSEN] 
that the cost-plus-a-fixed-fee business 
was out, Let me remind you that right 
today the National Housing Agency is 
negotiating 150 cost-plus-a-fixed-fee 
contracts. That is an absolute fact. 

Mr. BALDWIN of Maryland. Mr. 
Chairman, will the gentleman yield? 

Mr. WILSON. I yield to the gentle- 
man from Maryland. 

Mr. BALDWIN of Maryland. The 


gentleman made the statement that pri- 
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vate builders could not get priorities, 
Does that mean they could not get priori- 
ties in defense areas or in general home 
building? 

Mr. WILSON. I will answer. the gen- 
tlemaninthisway. They are in the posi- 
tion of a hungry child who is being per- 
mitted to have perhaps one-tenth of the 
food it would want. They are in the 
position of having to go to their enemy 
or their competitor and beg for crumbs, 
and they have to accept only such 
crumbs as they can get. When the dis- 
tinguished chairman of my committee 
said that private builders had agreed to 
this, I say they agreed to it because it 
was the only recourse they had, as I 
have pointed out here, in this agreement 
they made with the War Production 
Board. 

Mr, BALDWIN of Maryland. Does the 
gentleman think priorities should be 
granted for homes that are not in defense 
areas? 

Mr. WILSON. Absolutely not; nothing 
but war houses in defense areas. 

Mr. BALDWIN of Maryland. I might 
remind the gentleman that in my county 
in the last 2 years private developers 
have built over 10,000 houses and have 
3,000 now under construction. They had 
no trouble getting priorities provided. 
They were building defense housing in 
line with the war effort. s 

Mr. LANHAM and Mr, SADOWSKI 
rose, 

Mr, WILSON, I am sorry I cannot 
yield. 

Mr, LANHAM. Iwill yield the gentle- 
man a minute. 

Mr, WILSON. Will the gentleman give 
me 5 minutes? 

Mr. LANHAM. I will give the gentle- 
man a minute on this point. 

Mr. WILSON, I did not ask the gen- 
tleman to yield me that. 

Mr, LANHAM, I was going to yield the 
gentleman the time. It was shown in 
the hearings that private and public 
builders had exactly the same priorities 
for defense housing. 

Mr. SADOWSKI. If the gentleman 
will yield, may I say that the statement 
made by this gentleman does not apply to 
the city of Detroit. 

The CHAIRMAN, The gentleman de- 
clines to yield. 

Mr. WILSON. I am sorry, I must go 
into this report and point out just a few 
projects, 

Did you know there are 17,000 workers 
on the pay roll of the National Housing 
Agency, and did you know that 18 per- 
cent of that 17,000 are drawing $3,800 
or more per year, when only 3.8 per- 
cent of the people on the pay roll of 
the Government in other capacities are 
drawing that figure? That is more than 
the base pay of a lieutenant colonel in 
the United States Army today. Can you 
imagine that? It amounts to more than 
$12,000,000 a year just to pay the people 
on this particular pay roll who are draw- 
ing $3,800 a year or more. 

I mentioned that we had 84 percent 
occupancy in these units, 316,000 com- 
pleted, 45,000 unoccupied, 45,000,000 tons 
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critical material wasted, $150,000,000 
thrown away, to say nothing of man- 
hours and lumber wasted. 

Now I want to mention a project or 
two with which I am familiar. The 
committee has heard about one of these 
several times, the Versailles project. I 
tried one time to get the committee 
charged with the responsibility of in- 
vestigating this agency to go to that area 
to see for themselves before it got under 
way, but I did not succeed. 

There the public builders erected 100 
brick houses; nice houses. Forty-three 
of them are occupied. Fifty-seven per- 
cent of them are not occupied. They 
have taken in $17,000 operating income 
and have spent $28,000 in operating ex- 
pense. In other words, it has cost 165 
percent of the operating ircome to op- 
erate those houses, 

I want to mention another project. 
They have programmed another group 
of houses within 13 miles of the town I 
was working in when I was elected to 
Congress. 

Mr. SPRINGER. Mr. Chairman, will 
the gentleman yield? 

Mr. WILSON. I yield. 

Mr. SPRINGER. I appreciate the 
statement that my distinguished col- 
league from Indiana is making. In my 
home city of Connersville, the Govern- 
ment constructed 350 permanent houses. 
At this very moment less than half of 
those 350 houses are occupied. 

Mr. WILSON. Yes; and they will con- 
tinue to be unoccupied. The Kings- 
bury ordnance plant project was built in 
northern Indiana. I heard about that 
project some weeks after it had been pro- 
grammed. I am on the Committee on 
Public Buildings and Grounds, and I 
think I am an authority on war housing 
needs. They did not need one single 
house. 

The Federal Public Buildings Author- 
ity is erecting 2,970 houses at Kingsbury, 
Ind.; 286 of those houses were ready on 
March last, and 500 were made available 
the next month, and 1,000 the next 
month. They have never rented more 
than 242 of the original 286 houses that 
were complete in March, and yet they are 
continuing to build 1,500 more in addi- 
tion to the 1,400 they have already prac- 
tically completed. Even though they are 
going ahead and building these houses, 
eyen though they are also planning where 
eee are going to move them when fin- 


Mr. LANDIS. Mr. Chairman, will the 
gentleman yield? z 

Mr. WILSON. I yield. 

Mr. LANDIS. I wonder if you know 
whether the houses at Burns City are 
occupied? 

Mr. WILSON. The houses are not oc- 
cupied. Two hundred and fifty of those 
houses were made available about a 
month ago. There are 23 people who 
have rented houses in that project. 
Twenty-one of those have moved in. 
Twenty-one, with 250 available. Now 
they are building 350 more. The execu- 
tive officer, Captain Oberlin, told me that 
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they had passed their peak of employ- 
ment and were on the downgrade. I 
have a telegram from that same area, re- 
ceived yesterday, which reads as fol- 
lows: 

Because of rapidly diminishing employment 
in this district we urge that work now being 
done in distress labor areas be transferred 
here where men and equipment are operat- 
ing barely 35 percent production basis. Your 
cooperation is earnestly solicited. We await 
your response with deep interest, 


That is signed “Will Herman.” I do 
not know Mr. Herman, but I believe his 
observation is correct. 

Mr. SADOWSKI. Mr. Chairman, will 
the gentleman yield? 

Mr, WILSON. I yield. 

Mr. SADOWSKI. Private builders in 
my city were denied the right to build 
these war houses because of the fact they 
could not get priorities. 

Mr. WILSON. I would like to say to 
the gentleman from Detroit, that that 
is the rule and not the exception. 

Mr. SADOWSKI. For the last 2 years 
our private builders were practically 
forced out of business in my city, and 
we have had public housing whether we 
wanted it or not. A unit that cost the 
Government $4,000—I will take you down 
and show you that any private builder in 
the city of Detroit could build the same 
unit for $3,000. 

Mr. WILSON. I have hundreds of 
illustrations right here to prove that the 
gentleman is absolutely correct. This is 
by an audit of a distinguished auditor on 
Capitol Hill, 

Now let us see what the President said 
in asking for this money: 

The size of this program founded as it is 
upon minimum absolute need. 


What could be more ridiculous? What 
could be more absurd? In my opinion, 
the National Housing Agency has devel- 
oped into a national housing scandal, a 
national disgrace, and therefore should 
be materially revised. I am not con- 
demning the National Housing Agency in 
its entirety. I feel it my duty to select 
the rotten apples from the barrel which 
are threatening to spoil the whole barrel. 

Mr. GATHINGS. Will the gentleman 
yield? 

Mr. WILSON. I yield. 

Mr. GATHINGS, I would like to have 
the gentleman insert as a part of his re- 
marks the different housing authorities 
we have now. 

Mr. WILSON. I have that. Prior to 
the President's Executive Order No. 9070 
of February 1942 there were 16 different 
Government agencies building houses. 
Now they have brought those all together 
under what they call the National Hous- 
ing Agency, and developed the Federal 
Housing Administration, the Home Loan 
Bank Administration, and the Federal 
Public Buildings Authority—3 outfits, 
but this audit as made in the last 60 days 
shows that every one of those 16 agencies 
is still functioning under this new organi- 
zation. Does that answer the gentle- 
man’s question? ` 

Mr, GATHINGS. I thank the gentle- 
man, 

Mr. LANDIS. Will the gentleman 
yield further? 
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Mr. WILSON. I yield. 

Mr. LANDIS. What kind of housing 
do they have in Burns City? Have you 
got the cost of those? 

Mr. WILSON. Yes, I have the cost of 
the whole project. 

Mr. LANDIS. It is a regular firetrap 
down there, is it not? 

Mr. WILSON. Yes. I have the pic- 
tures here to show that a lot of these 
houses blew down before they were ever 
occupied, if anyone would care to look 
at the pictures. My contention is this, 
that this critical material which they 
have used to build these 600 houses if it 
had been diverted to private enterprise 
to build 100 houses, they would have 
been occupied and they would have been 
something in the way of creative wealth 
to that community. They would have 
been livable. It would involve private 
funds and not Government funds. I 
have not been a single place where the 
public housers have not told me they 
could build four houses for every one 
they are building today. I cite you one 
example, Los Angeles County, Calif. 

Because of the red tape injected into 
this housing program by the National 
Housing Agency in the matter of priori- 
ties they have been necessarily curtailed 
to 450 a month, in order to let the Fed- 
eral Public Housing Authority get in and 
get its share of the spoils. They for- 
merly built 4,500 per month. 

Mr. GATHINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. WILSON. I yield to the gentle- 
man. 

Mr. GATHINGS. Do I understand the 
gentleman to say that private builders 
would have to go to the Federal Housing 
Agency before they could get a priority 
on building houses? 

Mr. WILSON, That is exactly correct, 
and I defy anyone to challenge that 
statement. 

Mr. LANHAM. Mr. Chairman, will 
the gentleman yield? 

Mr. WILSON. I yield to the chairman 
of the committee. 

Mr. LANHAM. The statement of the 
gentleman is not correct, because the 
Federal Housing does not come in this. 

Mr. WILSON. You are speaking of the 
F. H. A. and I say that the F. H, A. has 
to come to. the National Housing Agency 
the same as public builders to get pri- 
orities? 

Mr. LANHAM, They all have to get 
priorities from the War Production 
Board, 

Mr. WILSON. I beg the gentleman’s 
pardon; I want to correct that state- 
ment. Iam sure my distinguished chair- 
man does not want to make that state- 
ment. 

I am going to read this statement: In 
December of 1942 the Chairman of the 
War Production Board and the Admin- 
istrator of the National Housing Agency 
entered into an agreement whereby the 
National Housing Agency was to get, 
first, exclusive programming of all hous- 
ing; second, exclusive control of all criti- 
cal materials allotted to housing; third, 
exclusive division of all critical materials. 

That is an exact statement which I 
copied here yesterday or this morning 
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from the statement on this matter by the 
War Production Board. 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, I yield the gentleman 3 addi- 
tional minutes because there are other 
Members who are interested in this 
matter. 

Mr. WRIGHT. Mr. Chairman, will 
the gentleman yield? 

Mr. WILSON. May I ask the gentle- 
man from Massachusetts if his purpose 
in yielding me additional time was so I 
could answer questions? 

Mr. HOLMES of Massachusetts. He 
was yielded additional time for whatever 
purpose he wished, 

Mr. WRIGHT. I merely want to state 
that even though the Housing Authority 
has the right to program, that neverthe- 
less they have to’ go back to the War 
Production Board to get priorities the 
same as any other building agency 
has to. 

Mr. WILSON. Ido not agree with the 
gentleman. 

Mr, WRIGHT. I am sure the gentle- 
man will find that correct. 

Mr. WILSON. My good friend from 
Pennsylvania is not correct. 

Now I want to go over one other mat- 
ter: Our distinguished chairman mén- 
tioned the fact that the Federal Public 
Housing Authority: was obliged to go out 
and build houses because the Army and 
the Navy asked for them; the fact that 
the Army and Navy asked for them they 
were obliged to go out and build houses, 
as our distinguished chairman said, 
places the responsibility squarely on your 
shoulders and on mine. That responsi- 
bility comes right down to the United 
States House of Representatives to de- 
cide the question, are we going to make 
it a policy that when the Army or the 
Navy asks for anything they shall have 
it without question? Is that to be the 
policy of the House? It certainly has 
not been in the past. 

I want to refer to the audit on June 
11, 1943, of the chief auditor of the Fed- 
eral Public Housing Authority, who was 
requested to furnish a statement last fall 
regarding the status of the cost-plus 
projects. He stated that he did not have 
such a list. He suggested that the super- 
visor of the project development might 
be able to furnish that list of the build- 
ings. The supervisor stated that he did 
not have such a list and that the F. H. A, 
was compiling a list of projects that were 
not over 90 percent completed. 

Now, the policy of this Federal Public 
Housing Authority, for which we are ap- 
propriating this money today, has de- 
parted and gone far astray from the pol- 
icy set out by the Federal Housing 
Agency—the F. H. A. 

Mr. Chairman, I have here the figures 
to show that projects are costing us 155 
percent, for the temporary, demountable 
projects, of what permanent, good con- 
struction by the Maritime Commission 
and the Navy is costing, 

The CHAIRMAN. The time of the gen- 
tleman from Indiana has again expired. 

Mr. LANHAM. Mr. Chairman, I yield 
myself 2 minutes for the purpose of call- 
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ing attention to page 111 of the hear- 
ings, beginning at the top of the page, 
to the statement by Mr. MacDonald, in 
which he said: 

We made no distinction between the pub- 
lic and private. 


The gentleman from Indiana [Mr. 
Witson] asked this question: 


Mr, MacDonald, how long has that policy 


been in effect? 

Mr. MacDonatp. As to rating, you mean? 

Mr. WILSON. Yes. 

Mr. MacDonatp.. The equal treatment of 
public and private? 

Mr. Witson. Yes. 

Mr. MacDonatp, I would say that that has 
been an established principle ever since last 
fall. Now, I cannot date it accurately, but 
there was at one time, as I mentioned, Sey- 
eral schools of thought, and some which felt 
that the public housing reflected more con- 
servation, and therefore should be given a 
higher rating, and others that private build- 
ers were developing the houses faster, and 
therefore making them available more sat- 
isfactorily, and that had certain supporters, 

But the policy itself in the War Produc- 
tion Board has been since last fall to apply 
the same rating and apply the same mate- 
rial allowances to public and private. 


That was in response to a question 
asked by the gentleman from Indiana 
(Mr. Witson]. The War Production 
Board said the private housing was en- 
titled to the same priorities as the pub- 
lic housing. 

Mr. WILSON. Mr. Chairman, will the 
gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man. 

Mr. WILSON. That is an incorrect 
statement on the part of the War Pro- 
duction Board, because they have al- 
lotted and authorized to the National 
Housing Agency priorities. 

Mr, LANHAM. I yield 5 minutes to 
the gentleman from California (Mr. 
OUTLAND]. 

Mr. OUTLAND. Mr. Chairman, in 5 
minutes it is very difficult to attempt to 
portray to any great extent this whole 
problem of national war housing. I 
should like to limit my part of the dis- 
cussion to a few factual points because 
we have time for little more than that. 
In the first place, the national-war- 
housing program calls for caring for 
1,100,000 immigrant war workers who 
will be moving to places throughout the 
United States this next year where na- 
tional-war industries are located, The 
program contemplates nothing more 
than caring for these migrant workers, 
for nothing else whatsoever. It seems 
to me that the housing of the war-work- 
ers is as important as any other part of 
our national-war program. It is just as 
important to see that these men have 
decent conditions in which to live as it 
is to see that we make actual appropria- 
tions for the Army or the Navy. In fact, 
both the Army and the Navy have re- 
quested this appropriation. They stated 
that it is indispensable to the war pro- 
duction effort. It does seem to me in 
view of this fact to be a very important 
point, 

I might point out in connection with 
the controversy that has been raised here 
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regarding public and private housing 
that this is not a matter of either public 
housing or private housing. I think it 
should be emphasized that in the housing 
program for next year this bill which 
we are debating today takes care of only 
22 percent of the entire housing contem- 
plated. The entire war-housing pro- 
gram is 78 percent private, only 22 per- 
cent public housing, and it is the public 
housing that we are discussing here 
today. 

On page 6 and again on page 26 of 
the hearings these findings are broken 
down so that any individual in the House 
wishing to discover just how the money 
is being spent, whether it is for dormi- 
tories, for family units, for single dwell- 
ing units, and so forth, can get the facts. 

Mr. POULSON. Is it not a fact that 
the gentleman was a member of a com- 
mittee which went out to the coast to 
investigate the housing situation? 

Mr. OUTLAND. Yes; I was on such 
a committee. 

Mr. POULSON. Did the gentleman 
not find that in the localities where the 
greatest amount of defense work was 
being carried on there was an acute 
shortage of housing facilities? 

Mr. OUTLAND. Yes; I thank my col- 
league from California. Our subcom- 
mittee not only visited places on the 
west coast but we were in Kansas City 
and many other places where war indus- 
tries have been,established, and saw at 
first hand the heavy housing program 
that confronted them with the great 
number of immigrant war workers. The 
Pacific coast is probably harder hit than 
any other section of the country, but the 
problem is by no means limited to the 
west coast. We find it on the Atlantic 
coast as well; we find it in the South, 
and we found it in the Midwestern 
States. It is a matter that cannot be 
considered on a sectional basis but must 
be considered on the basis of the entire 
country. 

Mr. POULSON. Is it not a fact that 
a great deal of absenteeism is due to 
the long distances many of the war 
workers have to travel on account of 
housing? 

Mr, OUTLAND. I thank my colleague 
again for raising that question for it was 
a point I was going to discuss in just 
a moment. We found out a great deal 
about the problem of absenteeism. 
Wherever our subcommittee raised the 
question it was pointed out that ab- 
senteeism was in a great many instance 
due to improper housing or to the fact 
that the workers had to travel such 
great distances. We found one instance 
in which workers were traveling back 
and forth daily a round-trip distance of 
120 miles, using up crucial materials 
such as gasoline and tires in the trip 
each day. The whole problem of ab- 
senteeism, it seems’ to me, has been 
greatly accentuated by the lack of ade- 
quate housing facilities. 

Mr. McGREGOR. Will the gentle- 
man yield? 

Mr. OUTLAND. In just a moment. 

There is another feature I wish to 
touch upon briefly before my time ex- 
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pires, and that is the health problem 
facing these communities. We talked 
with a great many physicians in com- 
munities where the problem of conges- 
tion has been increased, and almost 
unanimously they are begging for more 
housing, saying it must be provided now, 
saying that if they do not get this hous- 
ing there is increasing danger of an 
epidemic in those communities. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. LANHAM. Mr. Chairman, I yield 
the gentleman from California 2 addi- 
tional minutes. 

Mr. WILSON. Mr. Chairman, will the 
gentleman yield? 

Mr. OUTLAND. I yield to my friend 
from Indiana. 

Mr. WILSON. Is it not true that the 
need for houses on the coast and the 
diversion of this critical material to these 
projects in the Middle West and Indiana 
where they are not needed will help to 
promote absenteeism? Because you are 
not getting the critical material that you 
need. 

Mr. OUTLAND. In answer to my 
friend from Indiana, I may say that it 
seems to me that the first step to deter- 
mine is a study of where these essential 
war workers are going to be located. 
Testimony before our committee shows it 
is being made by the War Manpower 
Commission after consultation with the 
Army and the Navy and the -various 
other agencies. I am not competent to 
say just how much housing is needed, 
It seems to me that in California we 
have a terribly acute problem but I 
should say that if we are going to have 
@ comprehensive construction plan it 
should be put into effect first in those 
places where the need is most critical; 
and that was emphasized by the chair- 
man. 

This housing is of a temporary na- 
ture only. Not one dollar that is be- 
ing appropriated in this new bill is for 
permanent housing. It is for materials 
and labor necessary to construct these in 
congested areas and in no other place 
in America. 

Mr. ROLPH. Will the gentleman 
yield? 

Mr, OUTLAND. I yield to the gentle- 
man from California. 

Mr.ROLPH. In reference to the ques- 
tion that the gentleman from Indiana 
propounded of the gentleman from Cali- 
fornia, did it not develop in the hearings 
in San Francisco that the situation so 
far as building materials are concerned 
has eased up very materially within the 
last few months? 

Mr. OUTLAND. Idonot recall exactly 
in regard to that, but that is my general 
impression, yes. 

In conclusion may I say that I hope 
very much that the House agrees to the 
passage of this extremely important war 
measure. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. HOLMES of Massachusetts. Mr, 
Chairman, I yield 10 minutes to the gen- 
tleman from Ohio [Mr. MCGREGOR]. 

Mr. McGREGOR. Mr. Chairman, 
first, I want to acknowledge the fact that 
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the National Housing Agency is not per- 
fect. Weas Members of Congress are not 
perfect. Our activities here in Congress 
are criticized by our constituency and 
we in turn ask our constituency not to 
condemn or praise us because of one, two, 
or five votes. We ask to be allowed to 
submit our entire record for their con- 
sideration and that is what I hope, Mr. 
Chairman, we will do this afternoon as 
far as the housing situation is concerned. 
Let us look at the entire record as estab- 
lished by the present National Housing 
Agency under the administration of 
what I consider a sincere and hard- 
working organization. 

I am making no plea for the National 
Housing Agency but I do say at this time 
that what is now known as the National 
Housing Agency is doing a very fine job 
according to the testimony presented to 
our committee and the report of a sub- 
committee of our committee which re- 
cently returned from an inspection trip 
of various projects. I congratulate my 
distinguished colleague from Indiana on 
the fine manner in which he has pre- 
sented his arguments. I am not taking 
exception to those arguments except to 

“the extent that you will note he did not 
inform the membership where he ob- 
tained the figures that he submitted for 
our consideration, There are hearings 
here on the desk and I want as many as 
possible of the Members to get a copy of 
the hearings and read them, and I 
sure that you will then agree that this 
agency has shown a good and sufficient 
reason for the $300,000,000 they are ask- 
ing for. 

Mr. WILSON. Will the gentleman 
yield? 

Mr. McGEGOR. I yield to the gen- 
tleman from Indiana. 

Mr. WILSON. Is the gentleman ques- 
tioning the source of the figures I gave? 

Mr. McGREGOR. I am. 

Mr. WILSON. I will tell the gentle- 
man where I got every figure. 

Mr. McGREGOR. I wish that the 
gentleman from Indiana had given them 
during various parts of his speech—but 
I would be glad to have that information 
at this time. 

Mr. WILSON. I got them from Mr. 
Lee, of the National Housing Agency, and 
I have them in black and white. If you 
want to give me time, I can give the 
break-down completely. That is a nice 
thing that he did, furnish me that in- 
formation which I requested. So far as 
the Kingsbury plant is concerned, I have 
that in black and white given me by Mr. 
Lee, of the National Housing Agency, and 
I will be glad to show you that. 

Mr. McGREGOR. Again I refer you 
to the hearings and figures submitted by 
the heads of the various departments, 
and their figures speak for themselves. 
Now, my distinguished colleague men- 
tioned the Kingsbury plant. I call your 
attention to the fact that the Kingsbury 
project was projected in 1941 and that 
project was not under the National 
Housing Agency. The present Adminis- 
trator had that project handed to him. 

Mr. WILSON. But they are building 
1,500 houses today and only 242 of those 
opened up since March have been 
occupied. 
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Mr. McGREGOR. I again refer the 
gentleman to the hearings of our com- 
mittee, and they are here for everyone 
to see. The Kingsbury-Laporte ord- 
nance plant project was projected in 
1941, not under the National Housing 
Agency. I am making no plea for the 
housing agency of that time, although I 
do remember very distinctly that my dis- 
tinguished friend from Indiana did go 
with the committee to these particular 
areas, I think in 1941, and insist on 
houses being put into his district, and 
possibly in these very areas that he is 
now objecting to. 

I just want to go forward with my 
thought relative to the needs of this 
$300,000,000, If you will take the hear- 
ings as before our committee, I desire to 
cite you a number of pages in the hear- 
ings. Mr. Blandford’s justification for 
this request of $300,000,000 you will find 
on pages 4 and 5. You will find the re- 
quest of the Manpower Commission and 
their backing for this bill on pages 6 and 
7. Relative to the vacancies that my 
distinguished friend from Indiana has 
brought up I refer you to the hearings 
where this statement-was made, and if it 
is in error I assure my distinguished 
friend or anyone else who questions it 
that we will call the men before our com- 
mittee and we will find out who is right. 
There is a 91 percent occupancy of all 
family units and 84 percent of all the 
housing units at this time. 

The average of all with the single units 
included is 84 percent. You can readily 
understand how you will have a vacancy 
in the single occupancy units. ‘Those 
men are called for the draft, they are 
called from one plant to the other. When 
the Manpower Commission appeared be- 
fore our board, and the Secretary of the 
Navy sent his statement and that was 
the very thing he based his request on. 
We are getting in-migration more than 
we ever had before. This bill covers 
1,100,000 units. Themen havebeen work- 
ing in these plants, 3, 4, and 5 months, 
living in a single room, and I call 
the attention of my friend from De- 
troit to that fact. Iam sorry he was not 
before our committee when the Detroit 
people were there. The men are moving 
from the single units to other places 
where they can get houses so that they 
can live with their families. I also call 
attention, Mr. Chairman, to the fact that 
this was originally a request for $400,- 
000,000. Your committee reduced it 
$100,000,000 to $300,000,000. I voted in 
the committee to reduce it to $200,000,000 
but after getting all the facts together 
and carefully analyzing the over-all pic- 
ture I firmly believe that $300,000,000 is 
needed. 

In view of the fact that none of the 
present funds for war housing can be 
used to take care of fiscal 1944 in-migra- 
tion, the size of this in-migration makes 
absolutely imperative the program of war 
housing construction to be covered by the 
proposed authorization. The reasons for 
the in-migration of 1,100,000 war workers 
during fiscal 1944, which produces this 
housing need, may be summarized as 
follows: 

First. Development of new war plants 
in some selected areas; 


JUNE 30 


Second. Vast expansion of employment 
in existing plants, due to increasing 
shifts, longer hours, and the development 
of full plant capacities—all to meet pro- 
duction schedules that are doubling or 
even trebling; 

Third. Recruitment of replacements 
for men drawn into the armed services; 

Fourth. Depletion of local labor supply 
by the draft; 

Fifth. This need for the additional war 
housing program, based upon a fiscal 1944 
in-migration of 1,100,000 war workers, 
has been emphasized by the following: 

(a) A special request by the President, 
sent to the Congress on May 13, 1943. 

(b) Reports of regular congressional 
committees, which have held hearings on 
the whole subject matter. 

(c) Special reports of congressional 
investigatory committees, portraying war 
housing needs. 

(d) Testimony of agencies of the Gov- 
ernment responsible for war production, 
such as the War Department, the Navy 
Department, the Maritime Commission, 
the War Production Board and the War 
Manpower Commission. 

(e) Independent field surveys and 
studies of the National Housing Agency, 
working with local industrial, building, 
labor, and community groups. 

(f) Various labor organizations, Na- 
tion-wide and local. 

(g) Various representatives of private 
enterprise, including the National As- 
sociation of Real Estate Boards and the 
National Association of Home Builders. 

MINIMAL NATURE OF THE PENDING 
AUTHORIZATION 


The pending authorization, as approved 
by the House committee, is for only $300,- 
000,000, as‘contrasted with the $400,000,- 
000 requested by the National Housing 
Agency to build the publiciy financed por- 
tion of the war housing program needed 
to take care of 1,100,000 in-migrants dur- 
ing fiscal 1944. Besides, this whole re- 
quest for public construction covers only 
a fraction of the total program. Specif- 
ically, it covers only 200,000 units—70,- 
000 dormitories, 40,000 conversions of 
existing structures, and 90,000 temporary 
family units of new construction—out of 
a total program of 940,000 units required 
for the 1,100,000 war workers. The other 
740,000 units are to be provided entirely 
by the use of existing private structures, 
by privately financed conversion of ex- 
isting structures, and by privately fi- 
nanced new construction, Moreover, the 
publicly financed portion of the whole 
program, to which the pending authori- 
zation relates, is limited entirely to the 
temporary housing needs which private 
industry is unable to serve—such as tem- 
porary dormitories, or conversions of 
those existing structures which private 
owners cannot afford the risk of con- 
verting solely for the war period, or 
temporary family units in areas where 
the need after the war is not sufficiently 
certain to justify and stimulate private 
construction, 

Mr. SADOWSKI. I want to say to the 
gentleman that I, the same as the gen- 
tleman and the rest of us here on this 
floor, agree that we are for war housing 
for war workers. The only thing is that 
I should like to see this program used as 
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supplementary to the program of the 
private builders. I want to see that the 
private builders are first allocated all of 
the available building material, that pri- 
orities are given to them. In my city 
of Detroit four of the largest build- 
ers in the city were idle all last year 
and could not build houses because they 
could not get material and could not 
get priorities. 

Mr. McGREGOR. The great problem 
with a lot of our private business is that 
they want to build a permanent house 

-and they do not care to build a tempo- 
rary house for the low-income group. 
I feel this is because they cannot be sure 
how long their property will be rented. 

Mr, SADOWSKI. That is not true. 
The type of houses they are building 
now range in price from $4,000 to $5,000. 
They cannot build a house over $6,000. 

Mr. McGREGOR. Do I understand 
that the distinguished gentleman from 
Michigan is in opposition to this bill, 
which relates to temporary houses for 
war workers? 

Mr. SADOWSKI. No, Iam notin op- 
position to this bill but I am in oppo- 
sition to the program of national hous- 
ing which takes away critical building 
materials from private builders and 
gives them to national building agencies. 

Mr. McGREGOR. I am in complete 
accord that private contractors should 
be given same consideration as public, 
but I believe my distinguished chairman 
read from the record—and if I am 
wrong, we will be glad to bring the man 
before our committee—that private 
contractors and public contractors were 
on exactly the same priority. If I am 
in error I will be willing to stand cor- 
rected. 

Mr. LANDIS. Mr. Chairman, will the 
gentleman yield? 

Mr. McGREGOR. I yield to the gen- 
tleman from Indiana. 

Mr. LANDIS, I understand the hous- 
ing project at Burns City, Ind., in my 
district, is made up of temporary houses 
and that the people down there claim 
the houses are not fit to livein. If there 
are only 23 houses occupied out of 600 
down there, there is something wrong. 
If they are going to build these tempo- 
rary houses any place else, they are not 
fit to live in. They blow over; they are 
made of cardboard and wood, and they 
have cracks in them. I have visited the 
place myself. The people say they will 
not live in them. 

Mr. McGREGOR. May I read from 
the hearings. Mr. Blandford made this 
statement, and if this is in error, we will 
call him in. This is regarding Burns 
City: 

The project includes 600 units, of which 
$74 units are now available for occupancy. 
Some of these became available in April, 
others this last month, and the balance are 
still under construction. Twenty-two units 
are leased, 60 applications for dwellings are 
now being processed, and other applications 
are being received. 


The CHAIRMAN. The time of the 
gentleman from Ohio has expired. 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, I yield 5 additional minutes 
to the gentleman from Ohio. 
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Mr. ROWE. Mr. Chairman, will the 
gentleman yield? 

Mr. McGREGOR, I yield to the gen- 
tleman from Ohio. 

Mr. ROWE. Is it true they are pro- 
ceeding with this appropriation on a 
cost-plus-a-fixed-fee basis, or is it on a 
contract basis? 

Mr. McGREGOR. It is absolutely un- 
true for any statement to be made that 
a large portion of this project is carried 
on under a cost-plus-a-fixed-fee basis, 
I am not going to disagree or agree with 
my distinguished friend from Indiana on 
the past activities of Housing Adminis- 
tration, but I will say to this House that 
there will be less than 10 percent and 
maybe less than 5 percent of this cost 
on a cost-plus-a-fixed-fee basis. We do 
have some places where because of the 
immediate labor being necessary and 
completion being demanded by a certain 
date, the contractors will not bid, but it 
is not really on a cost-plus-a-fixed-fee 
basis. There is a contract established 
and they cannot exceed a certain 
amount. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. McGREGOR. I yield to the gen- 
tleman from Ohio. 

Mr. SMITH of Ohio. I was wondering 
what the status of this program is. Is 
it about completed, or do you expect to 
ask for more funds later? 

Mr. McGREGOR. In my candid opin- 
ion, and in reading the hearings of the 
other body in the CONGRESSIONAL RECORD 
of yesterday—this will probably be the 
last housing bill, because we have care- 
fully gone into this whole situation and 
we feel that we have taken care of the 
permanent structures and this will take 
care of the temporary. Now we are do- 
ing this because of the request of the 
War Production Board, the Manpower 
Commission, and the Army and the 
Navy. However, I assure my colleague 
from Ohio that conditions change from 
day to day—but to my mind this is the 
end as the picture looks at this time. 
Again I say-—private contractors will not 
build these temporary houses, because 
they have no assurance of how long they 
are going to be occupied. They say it is 
a loss of money, 

I honestly and candidly believe—and 
I believe my record will justify my state- 
ment that I am opposed to any unneces- 
sary expenses—that this bill is necessary 
in order to keep our workers from going 
from one place to another, because they 
just will not stay in localities that do not 
have adequate housing facilities for 
themselves and their families—and de- 
cent living quarters are necessary for 
them to give their best efforts to the war 
program. 


Mr. WILSON. Will the gentleman ` 


yield? 

Mr, McGREGOR. I have yielded to 
the gentleman. 

Mr. WILSON. I thank you. I have 
here a copy of a report submitted yester- 
day by the investigator for the Truman 
committee to the committee. It is not 
the committee’s report. It is his report, 
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submitted to the Truman committee. I 
read: € 

Investigations disclose that there arẹ at 
least 150 cost plus housing deals in full swing 
at present, and the method of handling them 
is only one of the many old practices still 
going on, 


Mr. McGREGOR. Iam glad the gen- 
tleman brought that up. Let me make 
this statement to the gentleman, how- 
ever. We have held hearings for weeks 
and weeks, and we never had anyone ap- 
pear before our committee and make any 
such statement. The gentleman is a 
member of our committee. If he had 
this information it was his duty as a 
legislator, representing the district that 
he so ably represents, to submit that in- 
formation to the committee so that we 
could call in those men, instead of wait- 
ing until the last minute, when the bill is 
up for consideration, and give us some 
information that we should have had 
before. 

Mr. WILSON. I made it clear earlier 
in the day why you were not given that 
information. 

Mr. McGREGOR. Now, attention has 
been called to 10 or 15 instances where 
the National Housing Agency has been 
in error. Multiply that by 10 and you 
have 100. That makes 100 errors out of 
around 3,031,952 units constructed. If 
the opposition cannot bring up more 
than 100 places that are bad, our batting 
average is pretty good. That is far less 
than 1-percent error. 

Mr. CANNON of Florida. 
gentleman yield? 

Mr. McGREGOR. I yield to my dis- 
tinguished friend from Florida. 

Mr. CANNON of Florida. Now private 
capital is so willing and able and anxious 
to come in and build these houses. Is 
it not true that at the time these projects 
were instituted private capital was not 
ready, and the Government had to do it? 

Mr. McGREGOR. That is true. 

Mr. SADOWSKI. That is not true of 
our city of Detroit. 

Mr. CANNON of Florida. It applies to 
every city, including Detroit. 

Mr. J. LEROY JOHNSON. Will the 
gentleman yield? 

Mr. McGREGOR> I yield to my 
friend from California. 

Mr. J. LEROY JOHNSON. I am 
thinking of Vallejo, Calif., where last fall 
over two-thirds of the workers traveled 
from 10 to 40 miles back and forth to 
work, i 

Mr. McGREGOR. This money will be 
used to move workers closer to the plant 
in order to save our automobile and rub- 
ber supply. There is no question that 
there have been errors made, but all we 
ask is to take the total of the work, the 
average good and bad of the work, and 
I feel certain you will agree with this 
committee’s report and pass this bill 
authorizing $300,000,000. : 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. LANHAM. Mr. Chairman, in 
view of the fact that it is desired to use 
a few minutes for the disposition of a 


Will the 
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conference report, I move that the Com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr, CosTELLo, Chairman of the Commit- 
tee of the Whole House on the state of 
the Union, reported that that Committee 
had had under consideration the defense 


housing bill (H. R. 2975) and had come 
_to no resolution thereon. 


HOUR OF MEETING TOMORROW 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
at 11 o’clock tomorrow. 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 


CONSIDERATION OF CONFERENCE | 
REPORTS ! 


Mr. McCORMACK. Mr. Speaker, I 
offer a resolution (H. Res. 278), and ask 
for its immediate consideration. 

The SPEAKER. The Clerk will report 
the resolution. 

The Clerk read as follows: 


Resolved, That duribg the remainder of 
the week ending July 3, 1943, it shall be in 
order to consider conference reports the same 
day reported to the House, notwithstanding 
the provisions of clause 2, rule XXVII, 


The SPEAKER. Without objection, the 
resolution is agreed to. 

A motion to reeonsider was laid on the 
table. _ 

There was no objection. 


DEPARTMENT OF AGRICULTURE 
APPROPRIATION BILL 


Mr, TARVER, from the Committee on 
Appropriations, submitted the following 
conference report and statement on the 
bill CH. R. 2481) making appropriations 
for the Department of Agriculture for the 
fiscal year ending June 30, 1944, and for 
other purposes, for printing in the 
RECORD: 


CONFERENCE REPORT 


‘The committee of conference on the dis- 
agreeing votes of the two Houses on cer- 
tain amendments of the Senate to the bill 
(H. R. 2481) “making appropriations for the 
Department of Agriculture for the fiscal year 
ending June 30, 1944, and for other pur- 
poses,” having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the Senate recede from its amend- 
ment numbéred 92. 

Amendment humbered 88: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 88, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by 
said amendment amended to read as fol- 
lows: s 

“Provided, That no part of said appropria- 
tion or any other appropriation in this Act 
shall be used for incentive or production 
adjustment payments, except for soil con- 
servation and water conservation payments 
and payment of acreage allotment com- 
mitments on commodities as defined in the 
Agricultural Adjustment Act of 1938, as 
amended, and as enumerated and set forth 
in the ‘1943 Agricultural Conservation Pro- 
gram’ bulletin, dated December 3, 1942,” 


And the Senate agree to the same, \ 
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The committee of conference report in 
disagreement amendments numbered 98 and 
99. 


Managers on the part of the Senate, 


STATEMENT 
(Third conference report) 


The managers on the part of the House at 
the third conference on the disagreeing votes 
of the two Houses on certain amendments of 
the Senate and amendments of the House to 
certain amendments of the Senate to the bill 
(H. R. 2481) making appropriations for the 
Department of Agriculture for the fiscal year 
ending June 30, 1944, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

Amendment No. 88, incentive payments: 
Strikes out the House provision prohibiting 
incentive payments. The House recedes with 
an amendment, restoring the matter stricken 
by the Senate, amended to read as follows: 

“Provided, That no part of said appropria- 
tion or any other appropriation in this Act 
shall be used for incentive or production ad- 
justment payments, except for soil conserva- 
tion and water conservation payments and 
payment of acreage allotment commitments 
on commodities as defined in the Agricultural 
Adjustment Act of 1938, as amended, and as 
enumerated and set forth in the ‘1943 Agri- 
cultural Conservation Program’ bulletin, 
dated December 3, 1942.” 

It is the purpose of the conferees that the 
language substituted for the House language 
stricken by the Senate amendment No. 83 
shall make possible compliances by the De- 
partment of Agriculture with every commit- 
ment made in the announcement of the 1943 
agricultural adjustment program as an- 
nounced on December 3, 1942, with subse- 
quent modifications, except that the pay- 
ments outlined in House Document No. 101, 
Seventy-eighth Congress, first session, shall 
not be made and future commitments shall 
be restricted as provided in the House lan- 
guage, stricken by Senate amendment No. 92, 
from which the Senate recedes. 

Amendment No. 92: Strikes out the House 
language limiting the program to soil-build- 
ing practices and soil- and water-conserva- 
tion practices, and inserts language permit- 
ting a program of broader scope, giving more 
emphasis to the production of food by includ- 
ing practices not necessarily soil-building. 
The Senate recedes. 


In disagreement 


The conferees have not agreed with respect 
to amendments Nos. 98 and 99, relating to 
Federal crop insurance. The House appro- 
priates $3,500,000 for the liquidation of the 
Federal Crop Insurance Corporation, provid- 
ing for the payment of losses on the current 
year’s crop, and prohibiting the writing of 
any further insurance on subsequent crops. 
The Senate appropriates $7,818,748 and 
strikes out the House language providing for 
the liquidation of the corporation. 

M. C. Tarver, 
CLARENCE CANNON, 
ELMER H. WENE, 
W. P. LAMBERTSON, 


Everett M. DIRKSEN, | 


sees on the part of the House, _. 
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Mr. TARVER. Mr. Speaker, I ask 
unanimous consent for the present con- 
sideration of the conference report on 
the bill H. R. 2481, the Department of 
Agriculture appropriation bill, and that 
the statement of the managers on the 
part of the House may be read in lieu of 
the report. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the statement as 
. above set out, 

Mr. TARVER. Mr, Speaker, I yield 
myself 5 minutes. - 

Mr. Speaker, this conference report 
represents the conclusion of agree- 
ment on all items in dispute in the De- 
partment of Agriculture appropriation 
bill, with the exception of two amend- 
ments, No. 98 and No. 99, dealing with 
the subject of Federal crop insurance. 

It is the purpose of the managers on 
the part of the House to move, after the 
conference report has been considered, 
to further insist upon disagreement with 
the two Senate amendments in question, 
and we have reason to believe that the 
Senate will recede from its insistence 
upon those amendments, in which case, 
if this conference report is adopted, the 
Department of Agriculture appropria- 
tion bill for the next fiscal year will have 
been completed. 

The conference report which you are 
now considering deals only with two 
amendments, Senate amendment No. 88 
and Senate amendment No. 92. Amend- 
ment No. 88 is an amendment striking 
language which barred the use of any of 
the $400,000,000 provided for soil con- 
servation and crop adjustment payments 
in the payment of incentives. There was 
not a very general agreement as to just 
what constitutes incentive payments. 
We have had that subject matter under 
discussion on several occasions during 
recent days and on yesterday, as you will 
recall, a vote was had in the House with 
regard to the inclusion of some substi- 
tute language in connection with the 
Senate amendment, which would have 
made clear that it was not the purpose 
of the Congress to prohibit the carrying 
Aut of the farm program as it was pro- 
jected last December by the Department 
of Agriculture, and carrying out all com- 
mitments made by the Department under 
authority of law to the farmers of the 
country. 

The House on yesterday, by a majority 
of 10, declined to approve the language 
that was suggested in the motion made 
by the gentleman from South Carolina 
[Mr. FULMER]. We have agreed in this 
conference report upon substitute lan- 
guage which you have heard read, but 
which I shall read again to you in order 
that there may be no misunderstanding 
as to what the language provides, and in 
that connection I call your attention par- 
ticularly to the language of the state- 
ment of the managers on the part of the 
House explaining the meaning of this 
language as it is understood by the House 
and the Senate conferees. 

For the language stricken by Senate 
amendment No. 88 it is proposed to insert 
this substitute proviso: 

Provided, That no part of said appropriation 
or any other appropriation in this act shall 
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be used for any incentive or production ad- 
justment payments, except for soil con- 
servation and water conservation payments 
and payments of acreage allotments and com- 
mitments on commodities as defined in the 
Agricultural Adjustment Act of 1938, as 
amended and as enumerated and set forth in 
the 1943 agricultural conservation program 
bulletin dated December 3, 1942. 


It is the purpose of this language, as it 
was agreed to by the House and the Sen- 
ate conferees, to provide, as stated in the 
statement of the managers, that com- 
mitments made by the Government 
through the Department of Agriculture 
to farmers of the country in connection 
with the farm program for the present 
crop year 1943 shall be carried out; that 
the promises of the Government in this 
respect shall be made good; and it is the 
further purpose that the payments which 
were projected in House Document 101, 
and which have been referred to as in- 
centive payments, shall not be made, and 
it is not the purpose to have them made. 

Insofar as this bill is concerned, no 
money was included in the bill for the 
purpose of making any of those pay- 
ments, but the language of the amend- 
ment which is here recommended to the 
House is intended to prohibit the possi- 
bility of those particular payments being 
made from the $400,000,000 appropria- 
tion. 

The Senate amendment No. $2 struck 
the language inserted in the House bill 
which would have limited next vear’s 
program to soil conservation and water 
conservation payments, and which would 
have limited the amount of next year’s 
program to $300,000,000, 

In the conference report the Senate 
recedes from its amendment No. 92, and 
therefore the language stricken by the 
amendment will remain in the bill if this 
report is approved and if the bill, as it 
will be after the approval of the report, 
is finally enacted into law. This simply 
means that we are providing for the dis- 
charge of all obligations of the Govern- 
ment in the current program and at the 
same time we are limiting next year’s 
program to soil conservation and water 
conservation purposes to the amount of 
$300,000,000. Also that the farmers of 
the country will have notice before they 
begin their next year’s crop operations 
as to just what these commitments are 
and will not incur expenditures, as they 
have done this year, because of other 
types of payments which have this year 
been promised to them and which can- 
not be promised them next year under 
the language of this bill. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man from Arizona. 

Mr. MURDOCK. Does not the lan- 
guage of the conferees, as it is now pro- 
posed, contemplate- about the same re- 
sult or would result in about the same 
thing as would have resulted from the 
motion of the gentleman from South 
Carolina yesterday? 

Mr. TARVER. It is my opinion that it 
would bring about exactly the same re- 
sult. 

Mr. MURDOCK. And by keeping faith 
with farmers, it would deal justly, inso- 
far as payment to farmers who have 
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acted upon the recommendations of the 
Government? 

Mr, TARVER. It protects their rights 
under commitments heretofore made by 
the Department of Agriculture and 
makes a limitation effective as to future 
commitments. 

Mr. GRANGER. Mr. Speaker, wil! the 
gentleman yield? 

Mr. TARVER. I yield to the gentle- 
man. 

Mr. GRANGER. What has been cut 
out of the 1944 program then? 

Mr. TARVER. The crop acreage or 
production adjustment payments are cut 
out; the payments which have hereto- 
fore been made and will be made for 
the present crop year on cotton, corn, 
wheat, tobacco, and peanuts will not be 
made on those crops for the 1944 crop 
year if the language of the bill as rec- 
ommended in the conference report in 
connection with the items to which I 
have directed attention, is approved by 
the Congress. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield briefly? 

Mr. TARVER. I yield. 

Mr. VOORHIS of California. Ex- 
actly what payments could be made un- 
der the terms of the bill with regard to 
1944? 

Mr. TARVER. Any soil or water con- 
servation payments, payments to farm- 
ers for terracing their land, for planting 
legumes, or certain types of fertilization, 
for planting trees or planting permanent 
pastures. There are numerous types of 
soil conservation and water conserva- 
tion practices that can be paid for un- 
der the limitations outlined in this year’s 
bill if this report is approved. 

Mr. VOORHIS of California. I un- 
derstand that, but if the language pres- 
ently proposed were adopted would it be 
possible as to 1944 to make any payments 
at all which would be of an incentive 
character on war crops? 

Mr. TARVER. After 1944? 

Mr. VOORHIS of California. No; in 
1944, 

Mr. TARVER. It will not be possible 
to make any payments on 1944 crops 
except soil conservation and water con- 
servation payments. 

The SPEAKER. The time of the gen- 
tleman from Georgia has again expired, 

Mr. TARVER. Mr. Speaker, I yield 4 
minutes to the gentleman from Illinois 
[Mr. Dirksen]. 

Mr. DIRKSEN. Mr. Speaker, the ac- 
tion of the House left the conferees in a 
rather difficult position on one amend- 
ment, namely, amendment No. 88. The 


confusion and the difficulty arises from | 


the facts first that the House by a record 
vote earlier in the week boosted the 
amount in the bill-for soil conservation 
and domestic allotment purposes from 
$300,000,000 to $400,000,000; secondly, 
the House by a record vote expunged 
the House language and substituted the 
Senate language so that the money could 
be expended for other than soil com- 
pliance purposes in order to carry out 
what the House evidently felt were the 
moral commitments of the Department 
of Agriculture to the farmers. In the 
light of that action some administrative 
difficulty would manifestly arise over 
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the fact that there was still language 
which the House retained by record vote 
which forbade the payment of so-called 
incentive payments; so our responsi- 
bility was to modify that language some- 
what to bring it in line with the rest of 
the bill as approved by the House by 
a record vote. 

In pursuance of the responsibility we 
therefore contrived the language the 
gentleman from Georgia read a mo- 
ment ago, namely, that we did pre- 
serve the interdiction against incen- 
tive payments, but we provided an ex- 
ception and said that except that the 
money in addition to that for soil com- 
pliance purposes and for water conser- 
vation practices could be used for agri- 
cultural allotment commitments, namely, 
the so-called commitments that were 
made in the program when it was an- 
nounced in December 1942 by the De- 
partment of Agriculture. We imple- 
ment that in the bill by language in the 
report which makes it reasonably clear 
they can go ahead and carry out their 
commitments including soil conserva- 
tion and soil compliance practices, but 
we made it quite clear to the Depart- 
ment that they cannot commit the 
country, they cannot commit the Con- 
gress, they cannot commit the Federal 
Treasury to a commitment program in 
1944. That is very definite. These are 
the two commitments that are contained 
in the report and the conferees were 
quite unanimous on that part of the 
report. 

I might say that the only items in dis- 
agreement now are those relating to so- 
called crop insurance that will be re- 
ported in disagreement directly and I 
hope to say a word or two more about it. 
It has been represented to the House 
and it is a fact that the House conferees 
had unanimously and consistently op- 
posed on every occasion the continuation 
of the so-called Crop Insurance Corpora- 
tion. We have provided for its liquida- 
tion. It ought to be liquidated, and if 
necessary we should go on record once 
more in an overwhelming way as an 
admonition to the Senate as to how we 
feel about the continuation of that in- 
surance program. That item will come 
up directly. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question was ordered. 

The conference report was agreed to; 
and a motion to reconsider was laid on 
the table. 

The SPEAKER. The Clerk will re- 
port the first amendment in disagree- 
ment. 

Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that the two amend- 
ments in disagreement relating to crop 
insurance be considered together. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

The SPEAKER. The Clerk will report 
the two amendments in disagreement. 

The Clerk read as follows: 

Amendment No. 98: On page 76, line 
17, strike out “$3,500,000” and insert 
“$7,818,748.” 

Amendment No. 99: On page 76, line 21, 
strike out the proviso beginning in line 21 | 
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after the word “newspapers” down to and 
including line 2 on page 77. 


Mr. TARVER. Mr. Speaker, I move 
that the House further insist upon its 
disagreement to the amendments of the 
Senate numbered 89 and 99. 

The SPEAKER. The Clerk will report 
the motion of the gentleman from 
Georgia. 

The Clerk read as follows: 

Mr. Tarver moves that the House further 
Insist on its disagreement to the amend- 
ments of the Senate Nos. 98 and 99. 


Mr, COOLEY. Mr. Speaker, I offer a 
preferential motion. 

The SPEAKER. Does the gentleman 
from Georgia yield for that purpose? 

Mr. TARVER. I yield for the purpose 
of the gentleman’s offering the amend- 
ment. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 

Mr. Cooter moves that the House recede 
from its disagreement to the amendments 
of the Senate Nos. 98 and 99, and concur in 
the same. 


Mr. TARVER. Mr. Speaker, I yield 5 
minutes to the gentleman from Illinois 
IMr. Drmxsen]. 

Mr. DIRKSEN. Mr. Speaker, it seems 
to më that some of the issues in this 
particular appropriation bill are getting 
a little threadbare since we have been 
back here three or four times and will 
probably have to come back once more. 
The agricultural appropriation bill for 
1944 will now be concluded with the ex- 
ception of this one item involving con- 
tinuation of the Crop Insurance Cor- 
poration. 

I merely recapitulate the argument 
that has been made heretofore. We 
reported the bill with a provision that 
this corporation ought to be liquidated 
because its losses, that is, the excess of 
the indemnities over premiums, plus ex- 
penses, both put together, amounted to 
the sum of about $41,000,000 in 4 years, 
We have concluded unanimously in the 
subcommittee that the experiment has 
gone far enough, so we provide sufficient 
funds to take care of the commitments 
that have been made and then liquidate 
the Corporation. The Senate, on the 
other hand, struck out this language 
and wants to continue this insurance 
corporation, 

The gentleman from North Carolina 
now offers a preferential motion to the 
effect that we recede and concur in the 
Senate amendment which means to em- 
brace the Senate position and to con- 
tinue the operation of the Corporation, 

I think I can add one new item to the 
general argument and that is this; One 
of the Members of the Senate appeared 
before us in conference this morning 
with a very brief statement in the nature 
of a summarization as to what could 
be done, according to the officials of the 
insurance corporation, Frankly, I was 
amazed, in view of the fact they had 
asked for more than $7,500,000 to carry 
on this work that they now say they can 
carry on with $3,000,000. I do not 
know when or how or by what magic 
they have suddenly changed their notion 

as to the amount of money that is neces- 
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sary. They thought that perhaps that 
might induce the House conferees to 
change their position. 


Our position is not predicated upon 


the amount of administrative expense. 
It is predicated on the fact that this is 
a losing operation, that it has been un- 
successful after 4 years of trial on wheat 
and 1 year on cotton, that there is dan- 
ger that other commodities will be added 
and the losses to the Treasury will be 
greater year after year. We concluded 
that the. wise, sensible and common 
sense thing to do is to liquidate it now. 
That is the action we propose and I sug- 
gest that the preferential motion be 
voted down by a great and smacking ma- 
jority. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield to the gentle- 
man from North Carolina. 

Mr. COOLEY. Exclusive of adminis- 
trative cost, what has the cotton crop 
insurance program cost the taxpayers 
of America today? 

Mr. DIRKSEN. I do not have the 
figure before me, but the loss on cotton 
for a single year, including the adminis- 
trative expense, was more than $1,300,- 
000 and on wheat the loss was over 
$40,000,000. 

Mr. COOLEY. The gentleman said he 
did not complain about the administra- 
tive cost because the law provided that 
the Government should defray that ex- 
pense. 

Mr. DIRKSEN. Oh, the gentleman 
must get me right. I said that the pro- 
posal that was made to us this morning 
that they could get along on $3,000,000 
of administrative cost does not repre- 
sent the whole story. Our contention is 
that taking it all in all it is an unsuc- 
cessful operation, it has had its experi- 
mental period, the stamp of failure must 
be put upon it, so it should be liquidated 
now. 

Mr. COOLEY. What I want to ask 
the gentleman is this: He said it lost 
$40,000,000 on the wheat program, but 
that figure includes the administrative 
cost. 

Mr. DIRKSEN. I will tell the gentle- 
man what the figure is. The loss of in- 
demnities paid to farmers over premiums 
collected from the farmers for 4 years 
was $17,000,000, the administrative cost 
$24,000,000, the aggregate is $41,000,000. 

Mr. COOLEY. I think that is a cor- 
rect statement of the figures. Did the 
gentleman support’this program initially 
when it first came before the House? 

Mr. DIRKSEN. No: 

Mr. HOFFMAN. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield to the gentle- 
man. a 

Mr. HOFFMAN. In your conference 
with Members from the South, and espe- 
cially the gentleman who has just spoken, 
did you ever learn how long the indus- 
trial North tax-paying States are going 
to continue to support them and keep 
their farmers on a hand-out? 

Mr. COOLEY. Will the gentleman 
yield to answer that question? I will 
be glad to compare the statistics of the 
State of North Carolina with the statis- 
tics of Michigan, 
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Mr. HOFFMAN. Iwill be glad to com- 
pare the record of the State of Michigan 
and what it has paid out in taxes and 
the amount it has received in benefits. 
oe have been on our pay roll for too 
ong. 

Mr.COOLEY. That is what you think. 

The SPEAKER, The time of the gen- 
tleman has expired. 

Mr. TARVER, I yield the gentleman 
2 additional minutes. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr. DIRKSEN, I yield to the gentle- 
man from Arizona. 

Mr. MURDOCK. Does the gentleman 
know of any risk incurred in business 
that is not covered by insurance, aside 
from agricultural risks? 

Mr. D N. No, I do not. On the 
other hand, I do not know of a single 
insurance venture covering any field of 
human activity where the administra- 
tive expense is taken out of the Federal 
Treasury. 

Mr. MURDOCK. Well, I can cite an 
insurance program established at Gov- 
ernmental expense. Does the gentleman 
feel there are now insurance companies, 
private insurance companies, operating 
to take care of farm risks? 

Mr. DIRKSEN. Not that kind of a risk 
because they cannot afford to take the 
loss and I do not believe the taxpayers 
of the United States can afford to take 
it either. 

Mr. MURDOCK. It is said that 
Lloyds will insure anything. Must it be 
said America cannot do as well? Of 
course it takes time and numbers to 
establish insurance. If this crop insur- 
ance is now voted out does the gentleman 
believe that within the next 100 years 
it will ever be brought up again after this 
so-called experiment? 

Mr. DIRKSEN. I have no idea. So 
far as the private companies are con- 
cerned, they tried it. Every one that 
went into this venture failed and none 
have tried it since that time. Does the 
gentleman believe that we ought to use 
the largesse of the Federal Government 
in season and out for a losing venture? 
If that is the case we might as well 
insure every human endeavor of which 
the mind is capable and wash the loss 
through the Federal Treasury. 

Mr. MURDOCK. When we knock out 
the provision today, we are saying to the 
American farmer, “You have no protec- 
tion and can have no protection under 
any insurance scheme.” That is not 
very encouraging to future farmers. 

Mr. DONDERO. Will the gentleman 
yield? 

Mr. DIRKSEN. I yield to the gen- 
tleman from Michigan, 

Mr. DONDERO. Have we not had 
fairly good crops in this country dur- 
ing the last 4 years? 

Mr. DIRKSEN. Yes. 

Mr. DONDERO. If we have lost $41,- 
000,000 in 4 years when the crops are 
good, what would happen in a bad year? 

Mr. DIRKSEN. If this thing was such 
a lure why is it that only 1 out of 
3 wheat farmers have taken the in- 
surance and 1 out of 10 cotton farm- 
ers? We got the figures last year as 
applied to different counties in Texas 
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and it was amazing to see how many 
farmers would insure for 1 year then 
drop out for the next 2 years because 
they could not be lured into the scheme. 

Mr. Speaker, I hope the preferential 
motion will be voted down. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr, Speaker, I yield 5 
minutes to the gentleman from North 
Carolina [Mr. CooLEY]. 

Mr. COOLEY. Mr. Speaker, I make 
this final effort to save the crop-insur- 
ance program. It may be a futile effort. 
It is very significant when the distin- 
guished gentleman from Illinois at- 
tempts to liquidate a corporation which 
he has bitterly opposed from the very 
beginning. No real friend of the crop- 
insurance program wants to liquidate it 
at the present time. Certainly the gen- 
tleman from Michigan favors its liquida- 
tion, but he has never been a friend of 
all risk crop insurance. 

It was an experiment. I knew it was 
an experiment, you knew it was an ex- 
periment, and the gentleman from, Mi- 
nois knew it was an experiment. The 
cotton program has operated 1 year. It 
is true we lost $1,000,000, but the original 
bill authorized an appropriation of $100,- 
000,000. i 

Why should we abandon it? If it is 
abandonded át the present time it prob- 
ably never will be undertaken again. Is 
it not somewhat unreasonable to expect 
any administrator to set up a Nation- 
wide corporation, operating in every 
wheat-growing and cotton-growing 
county in America, and set it up on an 
actuarially sound basis in the brief space 
of 2 or 3 years? As the participation in 
this program grows the premiums will 
decrease. It is hoped that after a while, 
maybe 2 or 3 more years, it can be made 
actuarially sound and cheap enough to 

- attract the farmers into the program. 

One word about the comment of the 
gentleman from Michigan. I want it 
definitely understood now that I am not 
asking the gentleman from Michigan or 
anyone in this Congress to pension the 
State of North Carolina, I think the tax- 
paying record of that great common- 
wealth will compare very favorably with 
the record of the State of Michigan. My 
recollection is that North Carolina in pay- 
ing revenue into the Federal Treasury is 
probably next to the State of New York 
and even ahead of the State of Michigan, 

Mr. CANNON of Florida. Mr. Speaker, 
will the gentleman yield? 

Mr. COOLEY. I yield to the gentle- 
man from Florida. 

Mr. CANNON of Florida. Is it not true 
that every time we buy an automobile or 
a Frigidaire Michigan gets the credit for 
the tax we pay? 

Mr. COOLEY. That is right, and that 
is the reason the gentleman from Mich- 
igan can be so satisfied about the rev- 
enue situation in Michigan. 

Mr. AUGUST H. ANDRESEN. Mr, 
Speaker, will the gentleman yield? 

Mr. COOLEY. I yield to the gentle- 
man from Minnesota, 

Mr. AUGUST H. ANDRESEN. Is it 
not true that every time we buy a pack- 
age of cigarettes we pay a tax to North 
Carolina? 
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Mr. COOLEY. What has that to do 
with crop insurance? The proposition 
here is whether we are-going to do the 
foolish thing of having gone on record 
as in favor of this program just 12 
months ago and now going down the hill 
again and wrecking the program, be- 
cause the gentleman from Michigan and 
the gentleman from Illinois and some 
others do not think it has been success- 
ful. Of course, it has not been success- 
ful. Of course, it is not making money. 
But, I repeat, this money is not lost when 
it is paid out in benefits to the farmers. 
It goes into the pockets of distressed 
farmers who have lost more than 75 per- 
cent of their crops because of some dis- 
aster over which they have had no 
control. 

Mr. MURDOCK. Mr. Speaker, will 
the gentleman yield? 

Mr, COOLEY, I yield to the gentle- 
ment from Arizona, 

Mr. MURDOCK. If we wanted to 
start out to prove that even the well- 
established life insurance is fallacious 
and without sound economic foundation, 
we could do it by taking any 10 Members 
of this House and rigging up a scheme 
on a 3-year basis and prove that it can- 
not be done. It takes time and numbers 
to put any insurance on a mathematical 
basis. x 

Mr. COOLEY. I doubt very much 
that any corporation would be able to 
demonstrate the soundness of an insur- 
ance program in 3 years. 

Some mention has been made of the 
activities of private corporations in the 
field of all-risk crop insurance. They 
have undertaken it, and they have failed; 
there is no question about it. They 
failed because of various and sundry rea- 
sons. They did not have the necessary 
data, they did not have the necessary 
funds, and they did not have the neces- 
sary interest in the farmers they sought 
toinsure. We have the information and 
the data, we have the necessary funds, 
and certainly we have an interest in our 
farmers. I hope very much that the 
program may be continued, 


DEPARTMENT OF LABOR, FEDERAL SE- 
CURITY AGENCY APPROPRIATION BILL, 
1944 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent that the conferees on 
the bill H. R. 2935, the Department of 
Labor, Federal Security Agency appro- 
priation bill, may have until midnight 
tonight to file a conference report and 
statement. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

DEPARTMENT OF AGRICULTURE APPRO- 

PRIATION BILL, 1944—CONFERENCE RE- 

PORT 


Mr. TARVER. Mr. Speaker, I yield 2 
minutes to the gentleman from Michigan 
(Mr. HOFFMAN]. 

Mr, HOFFMAN. Mr. Speaker, the gen- 
tleman from North Carolina told about 
the private companies which attempted 
to insure crops failing. That was because 
they were conducted on a businesslike 
basis and the business was no good. They 
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did not have back of them the United 
States Treasury, as you want to put the 
United States Treasury back of this crop 
insurance program. I have known that 
one Governor of a Carolina State said to 
the Governor of another of the Carolinas 
that it was-a long time between 
drinks, but the gentleman from North 
Carolina [Mr, CooLtey] does not want 
any time at all between hand-outs for 
the cotton planters, not a minute, 

We are down to the time when we need 
every dollar we can get, every dollar we 
can get to carry on the war, not experi- 
ments, as the gentleman concedes this 
crop insurance to be. 

I have seldom heard a more bitter Re- 
publican speech from the Democratic 
side than that made this morning by the 
chairman of the Committee on Rules, 
the gentleman from Illinois [Mr. SABATH], 
He told how the Army and the Navy, 
that we are all backing, have been wast- 
ing our money. He said they were not 
only wasting it but, if I understood him 
correctly, he said they were guilty of 
criminal negligence in the spending, and 
he pointed out just how it had been 
wasted. 

Here is another Government agency 
and they want us to give them more 
money to continue this New Deal experi- 
ment, which, it is admitted, has cost us 
forty-one million and over. When are 
you going to get around to quit trying 
to get something for nothing from the 
Federal Government, raiding the Federal 
Treasury, and get down and put all of 
our efforts behind the war effort? 

Mr. COOLEY. Is the gentleman pro- 
pounding that question to me? 

Mr. HOFFMAN. The gentleman just 
wants another sugar daddy for this cot- 
ton-crop insurance, and the armed forces - 
need all the money we can raise. 

Mr. TARVER. Mr, Speaker, I yield 3 
minutes to the gentleman from Georgia 
(Mr. Pace], 

Mr. PACE. Mr. Speaker, I do not 
want to appear stubborn regarding this 
item, but I sincerely believe that this is 
a worth-while program and one which 
the Congress should provide for the pro- 
ducers of this Nation—those who must 
feed us. 

It is rather singular that members of 
the Committee on Agriculture who set 
up this program a few years ago must 
come here and fight for its life as against 
what amounts to a legislative enactment 
by the Appropriations Committee. I 
understand there was a time when legis- 
lative committees were permitted to 
make their own appropriations, but I 
wonder if it is not an evil of equal degree 
that the Appropriations Committee is 
permitted to legislate, to discontinue a 
program set up by the Congress, legisla- 
tively, through a determined effort on 
the part of some who have from the 
beginning never consented to its organ- 
ization, 

I wish it were possible for you to agree 
to give us another year or two to try to 
demonstrate the usefulness of this pro- 
gram. It is not fair to say that only 10 
percent of the cotton farmers are in- 
terested. Many more are interested. 
The program was started late last yea 


and was put in the hands of the Agricul- 
tural Adjustment Administration, many 
of whom were not in favor of it, did 
not endorse it and did not try to get the 
farmers to come into the program. I 
think I can confidently tell you that if 
the cotton program is not operating in a 
manner entirely satisfactory to the over- 
whelming majority of this Congress 
after 3 years, all of us will join in its 
dissolution. I wish so much that you 
could permit this item of $7,000,000 to re- 
main in the bill, as fixed by the Senate, in 
order that this program may go forward. 

Mr, COOLEY. Will the gentleman 
yield for the purpose of developing one 
further point? 

Mr. PACE. I yield. 

Mr. COOLEY. It is a fact that we au- 
thorized this corporation to enter into 
3-year contracts, which have been in 
existence only 1 year. : 

Mr. PACE. And which have effected 
considerable saving and will effect con- 
siderable saving in the future. I do not 
know, but I am told that the last vote in 
the Senate was 49 to 10 to maintain its 
position. I may say that we might dis- 
pose of this bill more quickly by concur- 
ring in the Senate amendment. 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. TARVER. Mr. Speaker, I yield 
myself 1 minute: I do this for the pur- 
pose of replying to the statement made 
by the gentleman from North Carolina 
(Mr: Cootry]. The language included 
in the bill as it passed the House pro- 
vides for the carrying out of any Govern- 
ment obligations under existing con- 
tracts. As far as the 3-year contract is 
concerned, every one of those 3-year con- 
tracts had written into the face of it a 
statement that it is contingent upon the 
making of appropriations by Congress to 
carry out the Government's obligations. 
Each of those contracts is legally ter- 
minable after the expiration of 1 year. 
The Government’s liabilities do not ex- 
tend beyond 1 y-ar except by its consent, 

Mr, COOLEY. Is it not reasonable to 
suppose that the contracting parties as- 
sumed that when a 3-year contract was 
executed the Government would stay in 
business for 3 years? 

Mr. TARVER. Oh, no, because the 
provision is placed in the contract itself 
providing for the termination of the con- 

ct, 

The SPEAKER. The time of the gen- 
tleman has expired. = 

Mr. TARVER Mr. Speaker, I yield 2 
minutes to the gentleman from Wiscon- 
sin [Mr, McMurray]. 

Mr. McMURRAY. Mr. Speaker, the 
measure of man’s progress in the long 
and difficult march toward civilization 
is his ability to eliminate preventable 
hazards and to alleviate the results of 
those hazards which he is yet unable to 
master. That is what civilization 
means. Insurance means that we accept 
collective responsibility to help alleviate 


the hazards that happen to some of us., 


Insurance means that we bear collec- 
tively those burdens which are often dis- 
astrous when borne personally. 

As far as I know, there is not a single 
one of my constituents who will benefit 
from this crop-insurance program; but 


I am interested in Americans; in farm- 
ers. I represent a city constituency. 
However, I am interested in doing every- 
thing that can be done to give fair treat- 
ment and justice to the men who plant 
and harvest our crops, Farming is a 
hazardous occupation. If we can de- 
velop means and methods by experimen- 
tation, as we are doing, to eliminate those 
hazards or to alleviate the results of 
those hazards, I think we will be very, 
very wise to do so, 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. TARVER. Mr. Speaker, I move 
the previous question on the motion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from North 
Carolina, 

The question was taken; and on a di- 
vision (demanded by Mr. Tarver) there 
were—ayes 62, noes 100. 

Mr. COOLEY. Mr. Speaker, I ask for 
tellers. 

Mr. RANKIN. Mr. Speaker, I make 
the point of order that a quorum is not 
present, and object to the vote on the 
ground that a quorum is not present. 

The SPEAKER. Evidently a quorum 
is not present, 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 135, nays 223, answering 
“present” 1, not voting 72, as follows: 


[Roll No. 119] 
YEAS—135 
Abernethy Gregory Murdock 
Allen, La. Hagen Murphy 
Beckworth Hare Murray, Tenn. 
Bonner Harris, Ark. Newsome 
Boren Hart Norrell 
Boykin Hays O'Connor 
Brooks Hendricks O'Konski 
Brown, Ga. Hobbs Outland 
B. n Hoch Pace 
Bullwinkle Hoeven Patman 
Burdick Holmes, Wash. Patton 
Burgin ope Peterson, Fla, 
Cannon, Fla Horan Peterson, Ga. 
Carlson, Kans. Hull Pittenger 
Chapman Jackson Poage 
Coffee Jarman Price 
Colmer Johnson, Priest 
Cooley Luther A Ramspeck 
Cooper Johnson, Rankin 
Courtney Lyndon B. Rees, Kans. 
Cox Johnson, Okla, Richards 
Cravens Kee Rivers 
Creal Kefauver Robinson, Utah 
Crosser Kelley Rogers, Calif. 
Cunningham Kerr Sadowski 
Curtis Kirwan Sikes 
Davis LaFollette Smith, W. Va. 
Dawson Larcade Sparkman 
Dilweg Lemke Spence 
Domengeaux McCord Starnes, Ala 
Dworshak McGehee Steagall 
Eberharter McKenzie Stefan 
Feighan McMillan Stewart 
Fernandez McMurray Stockman 
Flannagan aas Vincent, Ky. 
Fogarty Magnuson Voorhis, Cal 
Folger Mahon Weaver 
Fulbright Manasco Whelchel, Ga. 
ale Mansfield, White 
Gathings Mont. Whitten 
Gibson Marcantonio Wickersham 
Gilchrist Martin, Iowa Winstead 
Gordon Miller, Nebr. Winter 
Gore Mills Worley 
Granger Monroney Wright 
Grant, Ala. Mundt Zimmerman 
NAYS—223 
Andersen, Andrews Baldwin, Md. 
. Carl e! Barrett 
Anderson, Calif, Arends Barry 
n, Arnold Bates, Ky. 
August H, Auchincloss Bates, Mass, 
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Beall Gross Pfeifer 
Bell Gwynne Philbin 
Bender Hale Ploeser 
Bennett, Mich. Halleck Pouison 
Bennett, Mo Hancock Powers 
Bishop Harness, Ind Rabaut 
Biackney Harris, Va Ramey 
Bland Heffernan Randolph 
Bloom Heidinger Reece, Tenn 
Bolton Herter Reed, Ill 
Bradley, Pa. Hess Reed, N. Y. 
Brehm Hill Rizley 
Brown, Ohio Hinshaw Robertson 
Buffett Hoffman Rockwell 
Burch, Va. Holmes, Mass. Rodgers, Pa. 
Burchill, N. Y. Howell Rogers, Mass 
Busbey Jeffrey Rohrbough 
Butler Jenkins Rolph 
Camp Jennings Rowe 
Canfield Jensen Sabath 
Cannon, Mo, Johnson, Sasscer 
Carson, Ohio Anton J Satterfield 
Carter lohnson, Sauthoff 
Celler Calvin D, Schiffier 
Chenoweth Johnson, Ind.: Schuetz 
Chiperfield Johnson, Schwabe 
Church J. Leroy Scott 
Clason Jones Short 
Clevenger Jonkman Simpson, Dl. 
Cole, Mo. Judd Simpson, Pa. 
Cole, N. Y. Kean Slaughter 
Compton Kearney Smith, Maine 
Costello Keogh Smith, Ohio 
Crawford Kilday Smith, Va. 
Curley Kinzer Smith, Wis. 
D'. andro Klein Springer 
Day Knutson Stanley 
Delaney Kunkel Stevenson 
Dewey Lambertson Sullivan 
Dickstein Landis Sumner, Ill. 
Dies Lane Sumners, Tex. 
Dirksen Lanham Sundstrom 
Disney LeCompte Talbot 
Ditter LeFevre Talle 
Dondero Lewis ‘Tarver 
Douglas Ludlow Taylor 
Drewry * Lynch Thomas, N. J. 
Elliott McCormack Thomas, Tex. 
‘Ellis McCowen Thomason 
Ellison, Md. McGranery Tibbott 
Ellsworth McGregor ‘Towe 
Elmer McLean Troutman 
Elston, Ohio McWilliams Vorys, Ohto 
Engel Madden Vursell 
Fellows Maloney Walter 
Fenton Martin, Mass. Ward 
Fish Mason Wasielewski 
Fisher May Weichel, Ohio 
Forand Merrow Welss 
Gamble Michener Welch 
Gavagan Miller, Conn. Wene 
Gavin Miller, Mo. West 
Gearhart Miller, Pa, Whittington 
Gerlach Monkiewicz Wigglesworth 
Gifford Mott Willey 
Gillette Mruk Wilson 
Gillie Murray, Wis. Wolcott 
Goodwin Myers Wolfenden, Pa. 
Graham O’Brien, Il. Wolverton, N. J. 
Grant, Ind O'Brien, Mich. Woodruff, Mich, 
Griffiths O'Brien, N. Y. Woodrum, Va. 
ANSWERED “PRESENT’—1 
Case 
NOT VOTING—72 
Allen, TIL” Green Norton 
Anderson, Hall, O'Hara 
N. Mex. Edwin Arthur O'Leary 
Baldwin, N. Y. Hall, O'Neal 
Barden Leonard W. O'Toole 
Bradley, Mich, Harless, Ariz. Phillips 
Buckley Hartley Plumiey 
Byrne Hébert Pracht 
Capozzoli Holifield Robsion, Ky. 
Clark c Rowan 
Cochran Johnson, Ward Russell 
Culkin Keefe Scanlon 
Cullen Kennedy Shafer 
Dingell Kilburn Sheppard 
Doughton King Sheridan 
Durham Kleberg Snyder 
Eaton Lea Somers, N. Y 
Fay Lesinski Stearns, N. H. 
Fitzpatrick Luce Taber 
Ford Mansfield, Tex, Tolan 
Fulmer Merritt Treadway 
Furlong Morrison, La., Van Zandt 
Gallagher Morrison, Vinson, Ga. 
Gorski Nichols Wadsworth 
Gossett Norman Wheat 


So the motion was not agreed to. 
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The Clerk announced the following 
pairs: 

On this vote: 

Mr. Case for, with Mr. Treadway against. 

Mr. Morrison of Louisiana for, with Mr, 
Baldwin of New York against. 

Mr. Vinson of Georgia for, with Mr. Eaton 
against. 

Mr. Ford for, with Mr. Shafer against. 

Mr. Sheppard for, with Mr. Edwin Arthur 
Hall against. 


Until further notice: 

General pairs: 

Mr. Holifield with Mr. Ward Johnson, 

Mr. Doughton with Mr, Taber. 

Mr. Buckley with Mr. Gallagher. 

Mrs. Norton with Mr. Allen of Illinois. 
Mr. Byrne with Mr. Keefe. 

Mr. Hébert with Mr. Hartley. 

Mr. Cappozoli with Mr, Pracht. 

Mr. Cochran with Mr. Robsion of Kentucky. 
Mr, Cullen with Mr. Kilburn. ~ 

Mr. Tolan with Mr. Wheat. 

Mr. Fay with Mr. Plumiey, 

Mr. King with Mr. O'Hara. 

Mr. Fitzpatrick with Mr. Phillips. 

Mr. Lesinski with Mr. Leonard W. Hall, 
Mr. Kennedy with Mrs. Luce. 

Mr, Kleberg with Mr. Wadsworth. 

Mr. Merritt with Mr. Bradley of Michigan. 
Mr. Izac with Mr. Stearns of New Hamp- 


Mr, O'Toole with Mr, Culkin. 
Mr, Mansfield of Texas with Mr. Van Zandt. 
Mr. Somers of New York with Mr. Norman. 


Mr. RANDOLPH. Mr. Speaker, I 
voted yea; I withdraw my vote and vote 
nay. 

Mr. CASE. Mr. Speaker, I am re- 
corded as voting “yea.” I have a pair 
with the gentleman from Massachusetts, 
Mr, Treapway, and I withdraw my vote 
and vote “present.” 

The result of the vote was announced 
as above recorded. 

The motion of Mr. Tarver to further 
insist was then agreed to, 

On motion of Mr. TARVER, a motion to 
reconsider the vote whereby the amend- 
ments in disagreement were disposed of, 
was laid on the table. 


` INCREASING THE AMOUNT AUTHORIZED 
BY DEFENSE HOUSING 


Mr. LANHAM Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con- 
sideration of the bill (H. R. 2975) to 
increase by $300,000,000 the amount au- 
thorized to be appropriated for defense 
housing under the act of October 14, 
1940, as amended, and for other pur- 
poses, 

The motion was agreed to. 

Accordingly the House resolved itself 
into the Committee of the Whole House 
on the state of the Union for the fur- 
ther consideration of the bill (H. R. 
2975) increasing the amount authorized 
for defense housing, with Mr. COSTELLO 
in the chair. 

Mr. LANHAM. Mr. Chairman, I yield 
5 minutes to the gentleman from Cali- 
fornia [Mr. ELLIOTT]. 

Mr. ELLIOTT. Mr. Chairman, the 
bill (H. R. 2975) has for its purpose the 
increasing by $300,000,000 the amount 
authorized to be appropriated for defense 
housing, 

I had the privilege of serving as chair- 
man of the subcommittee for about 5 
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weeks on the west coast and that com- 
mittee conducted hearings in the States 
of California, Oregon, and Washington, 
in which much of the housing that has 
been built up to the present time is lo- 
cated. 

My observation was, as we went about 
those three States, that a great need, not 
only for the housing that had already 
been built, but for additional housing, 
was present. I might say that in each 
community in which we held hearings, 
diferent ones expressed themselves that 
where local funds were available they 
should be permitted to build houses, and 
that was in agreement with the members 
of the committee. But we found so many 
places where thousands of houses were 
needed where no one wanted to spend 
their own money to build houses that 
perhaps after the war would be taken 
down. In other words, the families who 
are moving from place to place today will 
not be in those areas after the close of 
the war. 

We were in areas where many more 
houses were needed in the interest of the 
war effort. In some localities we were 
told by defense plants that they could 
use 25,000 to 50,000 additional workers. 
For instance, in the city of Portland, 
Oreg.—— 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield? 

Mr. ELLIOTT. I yield to the gentle- 
man from Oregon. 

Mr. ANGELL. Will the gentleman 
from California state the conditions that 
he found and explain the situation that 
he found in my area, the Portland area, 
where we have hundreds of workers who 
have gone there; in other words, tell us 
what the situation with respect to hous- 
ing is. 

Mr, ELLIOTT. I will state to the gen- 
tleman from Oregon we found in his 
congressional district and in the Portland 
area that there were hundreds of thou- 
sands of workers who had come to that 
area to work in the shipyards or in the 
airplane manufacturing plants, and on 
account of the lack of housing facilities 
had returned to eastern States. Further, 
we found in that area, in one housing unit 
alone just lacking a few houses of being a 
10,000 unit, and in that particular area 
the need for more housing was very ap- 
parent for the simple reason of the con- 
struction of ships and the repairs to air- 
planes in that area. 

We also found that in Bremerton, 
Wash., ships that had been damaged at 
Pearl Harbor had been lying at dock for 
3 or 4 months and the need for repair 
was great. We were told by the Navy 
Department that they could use 25,000 to 
50,000 additional workers and that it was 
very important that they have further 
housing, additional to the emergency 
housing that had been provided; that it 
was needed to take care of the increased 
number of workers they were prepared 
to place in those shipyards to repair 
ships damaged in the present war. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. HOLMES of Massachusetts. Mr, 
Chairman, I yield 5 minutes to the gen- 
tleman from Illinois [Mr. CALVIN D. 
JOHNSON], 
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Mr. CALVIN D. JOHNSON. Mr. 
Chairman, I guess this would be a good 
time to make a confession. It is that 
at the time I was appointed a member 
of the Committee on Public Buildings 
and Grounds I had censiderable resent- 
ment toward the Federal buildings pro- 
gram. I had that resentment because 
of my own personal experiences as a con- 
struction superintendent on various 
Government war projects. 

I was superintendent of construction 
on a large industrial war plant in the 
city of St. Louis. I had charge of 5 
buildings there and on 1 building the 
Government changed the plans 93 times. 
On another war plant I had occasion 
to make an excavation 4 times as large 
as the Chamber in which we are now 
assembled, drive pilings on every 30-inch 
center, put in footings, reinforced steel, 
place the concrete, and set bolts for the 
erection of steel; then have someone 
from Washington decide that they were 
going to put in only 3 open-hearth fur- 
naces instead of 4 that had been planned, 
and I had to fill up a place the area of 
this Chamber. 

I have had forms for concrete built in 
areas the size of a quarter of a city 
block, reinforcing steel in place, run- 
ways down, electric conduit in place, 
everything ready to pour the concrete— 
and somebody higher up comes along 
and tells me they have changed their 
minds, and they are going to put in a 
wood-block flooring instead of concrete, 
and then it was a matter of tearing the 
whole thing out and lowering it 2% 
inches because someone had made an 
error. 

I have had to go out, like a thief in 
the night, and steal a mile of railroad 
track in order to complete a Government 
defense project because I could get no 
priorities through. Because of these 
facts I had resentment; but now that 
I have had an opportunity to study a 
different phase of Government construc- 
tion, the Public Housing Administration, 
and serving as a member of the Com- 
mittee on Public Buildings and Grounds, 
that resentment has disappeared, be- 
cause that organization has been willing 
to sit down with me and discuss the 
problems affecting my Nation and my 
country and to give me the benefit of 
the experience that they have had and 
benefited by, and which, added to the 
information which I have sought and 
obtained, has convinced me that this 
program is absolutely necessary. 

We have heard the statement made 
that some of the members of the Public 
Housing Administration receive a sal- 
ary of $3,800. In this war effort we must 
haye men and we must pay for them— 
this is war. I have paid carpenters $150 
a week. I paid a man running a bull- 
dozer as much as $225 a week at a war 
plant. I have seen bricklayers receive 
from $150 to $160 a week. I have paid 
$80 a week for ordinary labor. Contrast 
that with the charge that only 18 percent 
of the men who direct this program re- 
ceive more than $3,800 a year and it is 
not surprising that some mistakes have 
been made. We cannot condemn them 
too much considering the load they 
carry. Ido not doubt that mistakes will 
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be made in the enormous program 
which is now in effect for the construc- 
tion of housing near shipbuilding yards, 
projects built to accommodate men who 
are repairing fighting ships, men who 
are working in ordnance plants and 
cther war industries which no one knew 
would grow up in that vicinity or when 
they will be abandoned. In view of these 
facts it is absolutely necessary. 

It is part of our war program. We 
must furnish for these ordnance plants 
a place for the workers to live and we 
must pay for it. I face this matter with 
an unbiased mind. Being a private con- 
tractor before I came to Congress, and 
being desirous of being more helpful in 
the war effort, I took a job as superin- 
tendent of construction on war plants. 
As a contractor, I realize the problem 
that is going to face us, but as a con- 
tractor I would not want to go out and 
invest money in a construction job build- 
ing houses which I knew were temporary 
and on which the chances were I would 
not be able to get a return on the in- 
vestment. On matters of this kind it is a 
Federal problem. 

We have been assured by the Housing 
Authority that it will permit private 
builders in any section in the Nation to 
come in and assume any portion of the 
building they can take on, and we have 
been assured there will be cooperation 
with the local authorities, they will con- 
sult with the real estate boards, the 
Chambers of Commerce, and the various 
agencies in determining how many con- 
versions can be made before new con- 
struction is brought in. I believe in a 
program of that kind, and I believe it 
ean be worked out as economically as 
any we can formulate. 

Mistakes have been made, I know that, 
but I believe the new administration 
which is now directing the policies of 
that agency will do a good job, and, you 
know, we cut a hundred million dollars 
from their appropriation in committee. 
I believe the new agency can justify the 
money it now requests and that the pro- 
gram as formulated and presented to 
this House can easily be justified. 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. LANHAM, Mr. Speaker, I yield 5 
minutes to the gentleman from Missouri 
(Mr. BELL]. 

Mr. BELL. Mr. Chairman, I have been 
@ member of the Building and Grounds 
Committee, as most of you know, for a 
number of years. When this housing 
program first started I approached the 
whole subject with a good deal of skep- 
ticism because I did not want a lot of 
houses built in cities all over the United 
States that would be eyesores or that 
would be empty after this war is over. 
Naturally, approaching it from the view- 
point of skepticism, I gave it a little bit 
more study than I otherwise would have 
done. I soon became convinced, how- 
ever, that if we are going to win this war 
we are going to have to have houses for 
the people who are doing the work in our 
war plants. ` 

I was astounded at the vast number 
of people who have had to move their 
homes. For instance, in my own city of 


Kansas City, we have had during the last, 
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12 months a net increase of over 50,000 
people. Twenty-five thousand people 
have moved out of the town, the boys 
have gone into the service and for other 
reasons these 25,000 moved out. But 
over 70,000 have moved in. The result 
has been that we have had somewhat 
painful adjustments there. We have a 
plant about 15 miles from Kansas City. 
Great numbers of men drive back and 
forth, taking 2 or 3 hours a day to go to 
and from their work. As long as they 
can do that, I have no complaint, if they 
can get back and forth and do the neces- 
sary work to win this war. But there 
are many communities all over the Unit- 
ed States where there are not yet suffi- 
cient houses within driving distance to 
properly man the war plants, Iam urg- 
ing every one of you gentlemen today as 
patriotic American citizens to give us the 
necessary funds to see to it that the re- 
quired number-of houses are built to take 
care of the workers who are going to have 
to make the machines and the munitions 
we need to win this war. 

I have had the feeling this program has 
been handled better than some of the 
programs that we witnessed. I have 
gone to various places in the United 
States and I find that usually we do not 
have any more houses than we need. It 
is true that in some rare instances we 
hear of cases where too many houses 
were built. If you dig deep enough 
though, you will usually find there is a 
good reason for that. .For instance, the 
military authorities themselves have 
changed their plans. I know of one place 
where they have vacant houses, and I 
was astounded that they would have va- 
cant houses there, but I found that was a 
plant making munitions. Now, I do not 
suppose that the highest general in our 
Army knows the exact amount of muni- 
tions we are going to need. The tide of 
the war ebbs and flows. The only way we 
can insure the liberties and the safety of 
this country is to know that we are going 
to have the munitions when we need 
them. So around some of these vast 
munition plants where they are turning 
out shells by the millions it has been 
necessary to provide several months in 
advance perhaps for a possible influx of 
15,000 or 20,000 additional workers. 

Suppose that a great invasion of the 
continent of Europe should take place 
and we would have several million men 
on the continent in a very short time. 
You would have a tremendous increase 
in the number of shells and small arms 
that we would have to have. If the people 
who are planning the production for this 
war did not provide in advance the neces- 
sary facilities so that they could say to 
the man operating that plant, “Put on 
an additional 10,000 men,” and if he was 
in a position where he would have to say, 
“Ido not have the houses, and it will take 
6 months to build them,” we might lose 
this war as a result of just that sort of 
thing. - 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, I yield myself the balance of 
my time. 

Mr. Chairman, I, like the previous 
speaker, have had several years of ex- 
perience on the committee on Public 
Buildings and Grounds. I think we have 


JUNE 30 


a very unusual committee. There has 
been very little friction. The nature of 
our work is such that it deals with public 
buildings and public facilities in loca- 
tions scattered all over the United 
States, so it has never been approached as 
a political proposition and politics has 
not been injected into our consideration. 

At this time I wish to pay my respects 
to the splendid chairman of our com- 
mittee, the gentleman from Texas -[Mr, 
LANHAM], who naturally has to take the 
brunt of the work of this committee in 
listening to the various suggestions made 
by Members of Congress and listening to 
the Army, the Navy, the War Department, 
the Maritime Commission, and the 
Housing Agency on the question of hous- 
ing needs, 

We realize that in our present emer- 
gency we must do things that probably 
we would not do in our ordinary activi- 
ties. However, we are at war and we 
must provide houses for men who are 
engaged in war industries. We have 
spent now about $1,200,000,000 on hous- 
ing, and this bill calls for an authoriza- 
tion of $300,000,000 more. There is no 


‘question in my mind that the Federal 


Housing Authority needs more money. 
The President in his message to Con- 
gress recommended $400,000,000. Our 
committee held extensive hearings that 
lasted over 4 weeks and we came to the 
conclusion that there was needed and 
we voted to recommend to this House 
an increase of $300,000,000. Naturally, 
we hope the National Housing Agency 
will not have to use all this money, How- 
ever, that will depend entirely on the 
Committee on Appropriations, when the 
representatives of the Housing Authority 
go before that committee to justify their 
needs as they have laid out their program. 
I have visited a good many areas in 
this country where our war activities are 
centered, the shipyards, our naval activi- 
ties, and many other activities in San 
Diego, and our activities in many other 
areas on the Pacific coast as far north 
as Seattle, Wash. We are all familiar 
with the tremendous expansion of war 
industries, airplane plants, shipbuilding 
yards, munitions dumps, and everything 
else that has to do with making muni- 
tions to fight this war. Naturally, into 
the Pacific coast area there has been a 
great influx of in-migrant workers. 
There was not the manpower there, con- 
sequently they had to be brought into 
thatarea. We have built thousands and 
thousands of housing units in that area. 
Mr. ROLPH. Mr, Chairman, will the 
gentleman yield? 
Mr. HOLMES of Massachusetts. I 
yield to the gentleman from California. 
Mr, ROLPH. The gentleman refers to 
his trip to the Pacific coast. It was my 
privilege to attend the hearings of the 
committee, and I want to thank the gen- 
tleman and the chairman of the sub- 
committee, the gentleman from Califor- 
nia [Mr. ELLIOTT], as well as the other 
members of the subcommittee, for in- 
viting me to sit in on the hearings in 
San Francisco. I understand that as a 
result of your investigation of the Bay 
area you feel that there are some 6,000 
of these units that should be allotted to 
the Bay area and 1,000, particularly, to 
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the Hunters Point district, which is my 
congressional district, the Hunters Point 
dry dock, I wish the gentleman would 
go into some detail as to the situation 
in the San Francisco Bay area. 

Mr, HOLMES of Massachusetts. We 
spent quite a little time in San Francisco, 
The gentleman is right. We made a trip 
to Hunters Point, where they are building 
new drydock facilities for the Navy. 
While- there is a necessity for public 
- housing, more of the dormitory type and 
temporary units, I think the greatest sat- 
isfaction we got out of our trip not only 
in San Francisco and in Los Angeles but 
in almost every other community on the 
coast was that we found that private 
capital could absorb most of the needs 
from now on. Of course, the buildings 
we have already programmed are not yet 
completed. In almost every area where 
we made our investigation we found that 
the public and private programs kept 
ahead of the manpower employed in the 
area. i 

Mr. ROLPH. You found that partic- 
ularly true in the San Francisco Bay area, 
did you not? 

Mr. HOLMES of Massachusetts. That 
is true. While there will be needed in 
the future in some localities on the Pacific 
Coast additional temporary housing and 
dormitories to take care of the influx of 
in-migrant workers, there also has been 
an extensive allotment of priorities to 
private builders, so that they can utilize 
vacant lots in the communities where 
they already have facilities such as 
sewers, sidewalks, water, and electricity, 
which will eliminate the use of strategic 
material. That is the picture we found. 

We visited Burbank, where there was 
a public housing program. We had a 
hearing and a meeting in the city of 
Burbank. They said they did not want 
any more public housing, but they were 
in position right then and there to build 
2,000 private homes. 

We must realize that we are not going 
to scrap all of these large industrial 
plants that we have built to make mu- 
nitions of war. They are still going to 
be utilized. There will be a certain 
amount of permanency after this war is 
all over which will add to the value of 
the communities. Certainly we want to 
build in these communities as many pri- 
vate homes as we possibly can, or build 
them by private contract, so that we will 
have a permanent investment, and not 
only have a housing unit that pays its 
proportionate share of the taxes of the 
community but also an American who is 
contented and satisfied because he is liv- 
ing in his own home. 

Mr. ROLPH. May I say that as far 
as the permanent homes are concerned, 
Hunters Point is a definite improvement 
and will perhaps be the largest repair 
station in the entire country. E 

Mr. HOLMES of Massachusetts. That 
is true, and with our two-ocean Navy 
there is no question but what you will 
need those facilities to make the neces- 
sary repairs, and so forth. 

I just want to make one further ob- 
servation relative to Detroit. We re- 
gret that we did not have an oppor- 
tunity on our trip to stop off in Detroit, 
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but as I recollect, there have been about 
26,800 allocations made to private build- 
ers. That does not mean that that is 
going to be the limit. 

Mr. SADOWSKI. Is that all the pri- 
vate builders could absorb—that 26,000? 

Mr. HOLMES of Massachusetts. No; 
Ido not think so. In a previous visit to 
Detroit I think I know somewhat of the 
sentiment of the real estate men and 
the private builders. 

Mr. SADOWSKI. I think the gentle- 
man understands me. 

What I want is for the private build- 
ers to develop this program to the fullest 
extent themselves, and then if it is nec- 
essary for us to supplement it, all right. 
I would be willing to go that far, but I 
do not want the Government coming 
in and building any more Government 
projects for rental developments, when 
we haye our own private builders who 
are able to do that job and are only 
waiting for the material. We are wait- 
ing for the material to get priorities to 
do the work. 

Mr. HOLMES of Massachusetts, In 
answer to the gentleman, let me say that 
for several months there has been a 
closer relationship established between 
the Federal Housing Authority and the 
private contractors. of the country. 
They have a better understanding. 

Mr. SADOWSKI. I want to thank the 
gentleman and his committee, because 
they were largely responsible for bring- 
ing about that condition. I know that 
condition has been developed now. It is 
a good condition, and I want to thank 
you and your committee for doing that 
splendid work, because it is in the right 
direction. : - 

Mr. HOLMES of Massachusetts. With 
regard to private housing, it is our under- 
standing now that if there are a thou- 
sand houses to be built in a community 
an agreement has been between the 
Housing Authority and the private build- 
ers, They are all invited in before any 
action is taken, and the program is laid 
before them; they are then given an op- 
portunity to take a part or all of that 
construction. It has taken some time, as 
the gentleman will appreciate, to bring 
about that harmonious relationship be- 
tween the private builders and the Fed- 
eral Housing Authority. 

Mr. WELCH. Mr. Chairman, will the 
gentleman yield? 

Mr. HOLMES of Massachusetts. I 
yield. 

Mr. WELCH. The gentleman is aware 
of the fact that several thousand homes 
are badly needed in the San Francisco 
Bay area, particularly in the Hunters 
Point district. 

Mr. HOLMES of Massachusetts. I 
want to say to the gentleman that your 
colleague from San Francisco [Mr. 
Ropu] has just brought out that fact, 
and if I recollect, there have been about 
7,000 or more units authorized for that 
area, That is, to take care of the in- 
crease in migrant workers who will be 
employed at Hunters Point. Some of 
those units are being built now. We 
found that they were just keeping ahead 
of the employment at Hunters Point 
when we were out there on our inspec- 
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tion. I presume that the additional 
housing will be completed in time so that 
there will be places for these people to 
live who are going to work at Hunters 
Point. 

I think that covers what the gentleman 
had in mind. We made a very compre- 
hensive study of the situation not only at 
Hunters Point but in the whole San 
Francisco Bay area. - 

Mr. WELCH. I visited there within 
the past 30 days,.and I know how badly 
those homes are needed. 

Tite CHAIRMAN. The time of the 
gentleman has expired. 

Mr. LANHAM. Mr. Chairman, I yield 
3 minutes to the gentleman from Michi- 
gan [Mr. SADOWSKI]. . 

Mr. SADOWSKI. Mr. Chairman, I 
want to make my position clear, because 
it may appear as if I were opposing this 
legislation. I am really not opposing 
this bill and I am not opposing this com- 
mittee. I think the committee in itself 
is a splendid committee and has done 
a fine job and has tried to clear up a bad 
mess in this Government housing. Iam 
definitely and unalterably opposed to 
any more of these Government housing 
projects—Federal Housing projects for 
rental. The people of the city of Detroit 
are not renters. They are home owners. 
They want to own a home of their own. 
They want to have a garden, They 
want a place for their children to play. 
They do not want to be cooped up in any 
of these rental projects. 

We have had more trouble, we have 
had no end of grief ever since we have 
had these Government projects put into 
our city. We just do not want any more 
of these Government rental projects. 
They have been the cause of a lot of our 
worry, grief, and turmoil. They have 
caused no end of misunderstandings, 
jealousies and hatreds. 

I understand that this bill calls for 
mobile houses, temporary houses, which 
are needed, and which can be moved 
from place to place wherever the neces- 
sity is visible for our war effort, and that 
all of these temporary houses will be re- 
moved when the war is over. Iam going 
to vote for the bill, but I do say that I 
hope this Congress will take a firm posi- 
tion in the future and allow our private 


_ building industry to build our homes for 


our people. In Detroit we do not need 
all this Government help, because our 
builders were doing a splendid job. Our 
private builders under the F. H. A. pro- 
gram were supplying homes, but what 
happened was that Government housing 
agencies took the priorities away from 
our private builders under the F. H. A, 
program. Those critical materials were 
thrown over into Federal public housing 
agencies. So the private builders had to 
stand idly by and watch the Government 
housing being built by Government agen- 
cies. It was not a good thing. It is not 
a healthy thing. I, for one, am going to 
oppose it and I do not care who is going 
to be for it in my city. I do know that 
95 percent of the people of my city are 
opposed to it. They want home owner- 
ship. They do not want rental projects. 
They want F. H. A. houses built by repu- 
table builders according to high building 
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standards. They want homes that meet 
the needs of the housewife and her fam- 
ily of children. Nearly every worker in 
the city of Detroit has $400 or $500 for a 
down payment to purchase a home under 
the F. H. A. 

Today they are actually being denied 
the right to purchase a home. They are 
denied the right to be home owners, 
They must be renters. Under present 
regulations a builder must build houses 
for rent, and not for sale. This may 
sound silly, but it is true. If you have 
$500 in your pocket and ask a builder to 
sell you a house he cannot do it. “I’m 
sorry, but they are built for rent, Gov- 
ernment regulations,’ he says to the 
would-be purchaser. 

I say that this is not a healthy con- 
dition. 

Priorities on building materials should 
be first given to F. H. A. builders. All 
that they can use should be released to 
the private builders to continue their 
program under F, H. A., as originally 
planned. Then, if the private builders 
cannot fill the needs for homes for war 
workers, then, and only then, should na- 
tional housing agencies step in. Only 
then should priorities be released to the 
national housing agencies. I charge that 
the national housing agencies actually 
and deliberately destroyed our F. H., A. 
building program in the city of Detroit 
and set us back 2 years in home con- 
struction. We did not need their med- 
dling and interference, their heckling 
and grabbing off priorities on critical 
building materials. And to the distin- 
guished chairman of this committee, the 
gentleman from Texas [Mr. LANHAM], 
I want to say that we definitely will not 
stand for it any longer. They have hurt 
us deeply and seriously and we do not 
want to see them around our city. And 
our city housing commission can get 
out with them. They have muddled 
and messed up our housing situation 
so badly that they have not a friend 
in town. I have spoken to Mr. LANHAM, 
the chairman, and I feel that he is in 
sympathy with my views. Evidently our 
Detroit situation is not an isolated case, 
and this national housing rental pro- 
gram under supervision of city housing 
commissions has fizzled out all over the 
country. 

-I repeat, we are a city of home owners, 
not renters. Our people want to pur- 
chase houses built under F. H. A. by pri- 
vate builders. Home ownership is the 
Surest guaranty against fascism and 
communism and makes for loyal Ameri- 
cans at home. 

The Clerk may read the bill. 

The Clerk read as follows: 

Be it enacted, etc., That section 3 of the 
act entitled “An act to expedite the provision 
of housing in connection with national đe- 
fense, and for other purposes”, approved Oc- 
tober 14, 1940, as amended, is amended by 
striking out ‘$1,200,000,000” and inserting in 
lieu thereof “$1,500,000,000.” 

Mr. LANHAM. Mr. Chairman, the 
Committee on Public Buildings and 
Grounds unanimously voted to report. 
three committee amendments necessary 
to carry out the purposes of the com- 
mittee in assuring the temporary nature 
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of this construction and its use, and by 
direction of the committee I offer those 
amendments. 

Mr. Chairman, I ask unanimous con- 
sent that the three amendments be read 
and considered together, in view of the 
fact that they relate to the same purpose. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 

The Clerk read as follows: 


Committee amendment offered by Mr. 
LANHAM. At the end of the bill insert a new 
section: 

“Sec. 4, That the said act approved Oc- 
tober 14, 1940, as amended, is further amend- 
ed by adding at the end of title III the 
following new section: 

“SEC. 313. The Administrator shall, as 
promptly as may be practicable and in the 
public interest, remove all housing under his 
jurisdiction which is of a temporary char- 
acter, as determined by him, and constructed 
under the provisions of this act, Public Law 
781, Seventy-sixth Congress, and Public Laws 
9, 73, and 353, Seventy-seventh Congress. 
Such removal shall, in any event, be accom- 
plished not later than 2 years after the Presi- 
dent declares that the emergency declared by 
him on September 8, 1939, has ceased to exist, 
with the exception only of such housing as the 
Administrator, afver consultation with local 
communities, finds is still needed in the in- 
terest of the orderly demobilization of the 
war effort: Provided, That all such execptions 
shall be reexamined annually by the Admin- 
istrator and that all such exceptions and re- 
examinations shall be reported to the Con- 
gress. ” 

Committee amendment offered by Mr. 
LANHAM, At the end of the bill insert a new 
section: 

“Sec. 3. That section 303 of said act, ap- 
proved October 14, 1940, as amended, is 
amended to read as follows: 

“ ‘Sec. 303. Moneys derived from rental or 
operation of property acquired or constructed 
under the provisions of this act, of Public 
Laws Nos. 9, 73, and 353, Seventy-seventh 
Congress, and. of section 201 of the Second 
Supp'emental National Defense Appropriation 
Act, 1941, as amended, shall be available for 
expenses of operation and maintenance and 
expenses found necessary in the disposition 
of any such property or the removal of tem- 
porary housing by the Administrator, includ- 
ing the establishment of necessary reserves 
therefor and administrative expenses in con- 
nection therewith: Provided, That moneys 
derived by the Administrator from the rental 
or operation of any such property may be 
deposited in a common fund account or 


` accounts in the Treasury: And provided 


further, That except for necessary reserves 
authorized by this act or by section 201 
of the Second Supplemental National Defense 
Appropriation Act, 1941, as amended, the 
unobligated balances of the moneys deposited 
into the Treasury from the rental or opera- 
tion of such property shall be covered at 
the end of each fiscal year into miscellaneous 
receipts.’” 

Committee amendment offered by Mr. 
Lanuam. At the end of the bill insert a new 
section: 

“Sec. 2. That section 3 of said.act ap- 
proved October 14, 1940, as amended, is 
amended by striking out the period at the 
end thereof and inserting in lieu thereof a 
colon and a further proviso, as follows: ‘Pro- 
vided further, That the term “administra- 
tive expenses” as used herein shall be deemed 
to include administrative expenses of the 
National Housing Agency in connection with 
any functions performed by it with respect 
to priorities or allocations of materials relat- 
ing to public or private housing for persons 
engaged in national defense activities.’ ” 
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Mr. SASSCER. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I congratulate the very 
able chairman of this committee before 
which this bill has been pending for the 
very efficient and competent way in 
which it was handled, and particularly 
commend and thank the committee for 
presenting these committee amend- 
ments. 

Back in April, I introduced H. R: 2518 
for the purpose of attempting to effectu- 
ate the express intention of the Con- 
gress directed to the demolition of these 
buildings, these temporary houses, after 
the emergency. The original Lanham 
Act contained a provision that it was the 
intention of Congress that defense hous- 
ing be of a temporary nature and taken 
down after the war. I was somewhat 
fearful that absence of funds for their 
demolition might be used as an excuse 
for their continuance after the emer- 
gency, so introduced my bill providing 
that funds be set up for this purpose out 
of rents. 

My bill, similar in provision to these 
amendments, was local in its scope, The 
committee amendment is Nation-wide 
in its scope. It provides the means for 
carrying out the expressed intention of 
the Congress as to demolition of tempo- 
rary housing after the war. In my opin- 
ion, it is not only necessary but extremely 
wise. 

Some of this temporary housing, as 
many of us know, is located in sectiuns 
where it was not particularly wanted, 
but the communities accepted it in fur- 
therance of the war effort. It is sub- 
standard, not in keeping with surround- 
ing properties; and if, after the war, 
it is not taken down, it will become 
more substandard, detrimental to values 
of surrounding properties, and in many 
instances might, as was the case after the 
last war, become ghost cities or possibly 
be sold to bargain-hunting private in- 
vestors and rented as substandard prop- 
erties out of keeping with the surround- 
ing homes or carried on permanently as 
a Government-owned housing proposi- 
tion which is contrary to the intent of 
the Congress. We do not want to put the 
Government further in the permanent 
real-estate business. I am happy that 
my bill, local in its scope, has, by this 
amendment, been strengthened, en- 
larged, and made Nation-wide. Again, 
Mr. Chairman, I congratulate you on 
your splendid work and thank you for 
your cooperation, 

By unanimous consent, the pro forma 
amendments were withdrawn. 

The CHAIRMAN. The question is on 
the amendments offered by the gentle- 
man from Texas. 

The amendments were agreed to. 

Mr. WILSON. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Witson: On 
page 1, line 7, after the word “thereot”, strike 
out “$1,500,000,000" and insert “$1,4U0,- 
000,000.” 

Mr. WILSON. Mr. Chairman, this 
amendment merely changes the author- 
ization of the appropriation from $300,- 
000,000 to $200,000,000. The bill for the 
$300,000,000 additional authorization was 
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not reported unanimously from the com- 
mittee. There were some of us who did 
not feel that $300,000,000 was necessary 
ai this time, but due to the fact that 
there was an urgent need to get through 
before the recess or adjournment the bill 
was voted out and allowed to go to the 
committee of the House for further con- 
sideration. 

I have pointed out some instances of 
waste and extravagance, and it is those 
instances which have caused me to offer 
this amendment. I am sure that the 
Federal Housing Administration with 
private funds can take care of a lot of 
the housing that is being programed for 
construction by the funds authorized in 
this bill. I am sure that if they will 
build the houses which are much needed 
on the west coast and in other places and 
cease construction of houses in areas 
where they are definitely not needed that 
$206,000,000 will very adequately do the 
job. I want to recall to you again the 
figures I offered here earlier this after- 
noon: Eighteen percent of the 17,000 
persons employed in the National Hous- 
ing Agency are paid $3,800 a year or 
more—more than 18 percent—more than 
$12,000,000 a year. This to me is pre- 
posterous. The very idea that 18 per- 
cent of these people would be drawing 
down more money than do lieutenant 
colonels in the Army does not seem right 
tome. Then I pointed out a lot of proj- 
ects in Indiana with which I am very 
familiar, some very near home, that 
were programed where there absolutely 
has never been need shown for them. 
Mr. Blandford, when he appeared before 
the Rules Committee in executive ses- 
sion, did not point out a single place 
where these houses were needed. In one 
case in Indiana they finished 288 houses 
in March and have rented only 242 to 
date. Yet they are going ahead with the 
construction of 2,700 more and at the 
same time are making plans to move 
those houses to some other area. They 
have 350 within 13 miles of my home 
that are definitely going to be standing 
there idle, with no use for them; no one 
will ever live in them. 

No one has pointed out to me how 
these empty houses are going to expedite 
the winning of the war. Some one made 
the statement that the Army and the 
Navy had originally planned a program 
which would make these houses neces- 
sary. In most of the instances I have 
pointed out to you the Navy or Army 
program has not been changed one iota, 
In one instance it has been changed and 
may account for part of the vacancy 
that exists, I want to read a telegram 
from that bhrea which came to me yes- 
terday from a man wanting defense 
work because there is a serious unem- 
ployment situation at this time. 

The request of the President was for 
housing for in-migrant war workers, 

The CHAIRMAN. The time of the 
gentleman from Indiana has expired. 

Mr. LANHAM. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, it becomes a question 
of whose judgment we should follow with 
reference to the amount in this bill. 
The message of the President, the recom- 
mendations of the War Department, the 


CONGRESSIONAL RECORD—HOUSE 


Navy Department, the War Production 
Board, the various workers concerned 
and the representatives of private indus- 
try are for $400,000,000. The Senate has 
passed a bill for $400,000,000. The com- 
mittee after very careful and deliberate 
consideration decided to report this bill 
for $300,000,000. Consequently we have 
already made a reduction of $100,000,000 
in the amount that has been recom- 
mended by all of the agencies concerned 
with this housing. 

I call your attention to the fact that 
this measure is simply an authorization 
and that in getting the appropriations 
to carry out these projects it is neces- 
sary for the administrative agencies to 
make out their case before the Commit- 
tee on Appropriations. In my judgment 
the amount should not have been re- 
duced to $300,000,000 as an authoriza- 
tion, and I think it clear we should 
not adopt this amendment, especially in 
view of the fact that the committee has 
made a reduction of 25 percent in the 
amount suggested. This amendment to 
reduce by 50 percent the amount recom- 
mended by all these authorities should 
not prevail. 

Mr. HOLMES of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. LANHAM, I yield. 

Mr. HOLMES of Massachusetts. I 
heartily agree with what the chairman 
of our committee has said. I was origi- 
nally for reducing it to the figure which 
the gentleman from Indiana has sug- 
gested. We had that vote in the com- 
mittee and we were defeated. We made 
a compromise cut to $300,000,000. It is 
the hope of every member of this com- 
mittee, and I know the same is true of 
every Member of Congress, that this 
committee or the Federal Housing Au- 
thority does not have to use it, but this 
is an authorization and it will have to go 
before the Appropriations Committee 
and they will have to be shown how this 
money is going to be spent before they 
will grant it. They have the final say as 
to how much money this organization is 
going to get, They may not give them 
a nickel. 

Mr, LANHAM. I thank my col- 
league; and may I make the statement 
that with reference to the Navy De- 
partment I hold here the confidential 
information given us place by place 
which shows that the Navy will require 
within this next fiscal year beginning 
tomorrow 175,000 units for the Navy 
alone. 

Mr. AUGUST H. ANDRESEN. Mr, 
Chairman, will the gentleman yield? 

Mr. LANHAM, I yield to the gentle- 
man from Minnesota. 

Mr. AUGUST H. ANDRESEN. If this 
authorization is approved does the gen- 
tleman expect that any of the money 
will actually be available before the end 
of 1943? s 

Mr. LANHAM. It is certainly hoped 
so, because the time when such build- 
ing as is necessary can be done most 
economically would be during the sum- 
mer and the late fall. That is one thing 
that gives urgency to the consideration 
of this measure at this time. 

Mr. HENDRICKS. Mr. Chairman, I 
move to strike out the last word. 
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Mr. Chairman, we will probably have to 
wait now for a conference report from 
the Senate on the deficiency bill, which 
is the bill in which the Kerr amendment 
was adopted. 

The Senate has been offered two com- 
promises on that amendment, one pro- 
viding that these three men, Mr. Wat- 
son, Mr. Dodd, and Mr. Lovett, men 
whom we eliminated from the appro- 
priation would continue on their jobs 
until October 1, at which time the Presi- 
dent could submit their names to the 
Senate and the Senate could vote either 
to confirm or reject them. The second 
compromise provided that they could 
stay on until November 15. 

The Senate has rejected both of these 
proposals, which is all right with me. I 
am glad it did. I do not think that the 
House would have been willing to accept 
those compromises and if the Senate 
now accepts either one of the compro- 
mises it is taking a very arbitrary posi- 
tion and. one which they cannot main- 
tain. The Senate has said that the 
House should not interfere with the 
executive department of the Govern- 
ment and if they accept one of these 
compromises they are taking the posi- 
tion that while we should not interfere 
they are willing to vote to confirm these 
men. It comes with poor grace from the 
Senate to say to us that we should not 
interfere with the executive department 
when they recently passed a bill provid- 
ing that the Senate must confirm every 
employee of the Government who draws 
a salary of $4,500 or more. 

If the conference report comes back 
with a compromise of that sort, so far 
as I am concerned we shall reject it. 
The report of the Kerr committee has 
been printed for every individual to 
study, so there is no reason for their 
position, and I intend to ask for a roll 
call vote on it. I hope that the House 
will accept no compromise and that we 
will vote to maintain the position that 
we have taken up until this time. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I move to strike out the last 
two words, and I ask unanimous consent 
to proceed out of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota [Mr. Aucust H. ANDRESEN]? 

There was no objection. 


CONDEMNS WALLACE-JONES SQUABBLE 


Mr. AUGUST H. ANDRESEN. Mr, 
Chairman, this is no time for New Deal 
headliners to give public airing to their 
dirty linen, or to engage in free-for-all 
brawls charging each other with pre-war 
mistakes and failure to meet their official 
responsibilities in the conduct of the 
war. The attack unleashed by Vice 
President WALLAce against Commerce 
Secretary Jones remind us too much of 
what has taken place in certain coun- 
tries of the Old World when officials þe- 
gan fighting each other. At this time, 
when millions of American men are giv- 
ing their all to free the world from Axis 
domination, and the American people are 
making tremendous sacrifices for victory 
it seems to me that New Deal officials 
should assume leadership for national 
unity instead of trying to discredit each 
other. The many shameful inner New 
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Deal fights of the past 2 years give aid 
and comfort to our enemies, and are ter- 
rific admissions that New Deal policies 
have been failures. 

There will be ample time for investi- 
gations when we have won the war. 
Personally, after unconditional surren- 
der by our enemies, I will insist on thor- 
ough congressional investigation on such 
vital matters as: 

First. Why did Vice President Wat- 
LAcE, when serving as Secretary of Ag- 
riculture, discourage American experi- 
ments in the production of plants, 
shrubs, and trees, which produce qui- 
nine, castor, and other seeds:for essen- 
tial oils, flax fiber, hemp, jute, sisal, rub- 
ber, and hundreds of other products, 
which we were forced to import from the 
now conquered areas of the Far East? 
Was it because he wanted to support for- 
eign-owned cartels dealing in the exclu- 
sive production and sale of these vital 
products? 

Second. Why did Secretary Hull, as 
spokesman for the administration on 
foreign policy, when he was in possession 
of facts which plainly indicated that 
Germany, Japan, and Italy were arming 
for another world conquest, permit the 
sale of billions of dollars worth of war 
materials, like scrap iron, steel, aviation 
gasoline, airplanes, war machines, and 
machine tools, copper, and other critical 
metals to these countries from the re- 
sources of the United States? 

Third. Why was Japan and Italy in- 
cluded as most-favored nations by the 
administration, thereby securing for 
them the benefit of the low tariff duties 
provided by the reciprocal trade law for 
their cheaply produced imports into the 
United States, which gave those coun- 
tries an abundance of dollar credit with 
which to purchase war materials in this 
country? 

Fourth. Why did Treasury Secretary 
Morgenthau purchase $700,000,000 worth 
of Japanese gold at the inflated price of 
$35 per ounce to be used by Japan for the 
purchase of war materials in the United 
States? 

Fifth. What are the reasons for the 
failure of Admiral Kimmel and General 
Short to be on the alert the 10 days pre- 
ceding the disaster at Pearl Harbor on 
December 7, 1941? 

Sixth. Who are the planners for a new 
order for the people of the United States? 

These and many other investigations 
of New Deal policies should take place 
after the war is won, and full responsi- 
bility placed where it belongs, but this is 
no time to stir in the mess and create 
disunity. The American people like a 
good political fight, but right now they 
are only interested in one fight, and that 
is the battle to defeat our foreign enemies 
and get the war over. The people will 
take care of those who seek to destroy our 

erican form of government and sys- 
tem of free enterprise. Squabbling in 
Washington between New Deal chieftains 
should stop. 

Mr. EBERHARTER, Mr. Chairman, I 
rise in opposition to the pro forma 
amendment. 

Mr. Chairman, I want to get back to 
the subject matter that is before the 
House right now, namely, the authori- 
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zation of an additional $300,000,000 for 
the war housing program. For the past 
several years the House has had before 
it bills relating to housing. Of course, 
when we first took up the matter of hous- 
ing several years ago the programs were 
for slum-clearance low-cost housing 
projects. This House approved those 
projects for 3 or 4 years in succession; 
however, it was not long before the House 
decided that the administration and 
some of the principles in this low-cost 
slum-clearance program were not in 
conformity with American principles of 
democracy, so we refused to approve fur- 
ther slum-clearance low-cost housing 
projects. 

One of the main reasons for the re- 
fusal of the Congress to approve fur- 
ther slum-clearance projects was that 
the local administration of the Housing 
Authority had various systems of charg- 
ing rentals. When the Congress decided 
to approve war housing it specifically did 
so with the intent in mind that a system 
of rents be charged which would be 
known as economical rents insofar as 
possible. Everybody will admit, I be- 
lieve, that war housing is absolutely 
necessary at the present time, and I 
would be the last one on the floor of this 
House to disapprove any program calling 
for war housing if absolutely necessary. 

I find, however, that in many of the 
war housing projects the local housing 
administration is setting up a schedule 
of rents which is known as the graded 
rent schedule. This graded rent sched- 
ule calls for the payment of rent not 
based on the amount of space which the 
tenant occupies but based almost solely 
upon the amount of income which the 
tenant receives. For certain specified 
units containing exactly the same type 
of equipment and the same amount of 
space nine different amounts of rent can 
be charged under that schedule. 

Mr. Chairman, I submit that that is 
certainly not the intent of this Congress 
and it is certainly not the intent of the 
Committee on Public Buildings and 
Grounds. If we are going to charge 
rental for these units according to the 
income of the tenants, then I say we are 
deviating from the principles of economy 
and the American principles upon which 
this Government was founded. 

In the first place, if you charge rents 
to these various tenants according to the 
amount of income they receive weekly, 
you are putting a premium on laziness, 
incompetence, and absenteeism, and you 
are at the same time putting a penalty 
on energy, competence, and thrift. 
Therefore, in spite of the many words of 
praise that have been given to the ad- 
ministration of the National Housing 
Agency, in my opinion this is a matter 
that must be corrected. 

The CHAIRMAN, The time of the 
gentleman from Pennsylvania has ex- 
pired. 

Mr. EBERHARTER. Mr. Chairman, I 
ask unanimous consent to proceed for 3 
additional minutes. 

The CHAIRMAN. ‘Is there objection 


to the request of the gentleman from- 


Pennsylvania? 
There was no objection, 
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Mr, EBERHARTER. I submit, Mr. 
Chairman, that a time of prosperity such 
as this is no time to foist upon the 
American people what I call a socialistic 
system of charging rent. If we are go- 
ing to charge rent according to the in- 
come of an individual, why should we 
not carry the matter further? Why 
should we not chargé for every com- 
modity according to the income of the 
individual? We could charge for cloth- 
ing according to the income of the indi- 
vidual, we could charge for food accord- 
ing to the income of the individual, and 
so on ad infinitum. 

This is done because the Congress of 
the United States does not know it and 
the Committee on Public Buildings and 
Grounds does not know it, 

I have had it said to me by officials of 
the Housing Agency that in a great ma- 
jority of the projects under the war 
housing program in this country they are 
charging under a schedule of graded 
rents. In other words, if a tenant makes 
$600 a year, for a certain unit he is 
charged $13 a month, but if he makes 
$2,000 a year he is charged $40 for exactly 
the same unit, for exactly the same pur- 
pose, and although he has the same num- 
ber of children, 

If this Congress wants to go on record 
as approving such a system it certainly 
will have objection from me, and I think 
it will have objection from the people of 
the United-States. It is a matter that in 
my opinion can be corrected, because un- 
der the act as origimally passed and as 
intended by the Congress an economic 
rent should be charged. To foist upon 
the people of America a socialistic sys- 
tem of this kind and to fool this Con- 
gress is reprehensible to the highest de- 
gree. 

The chairman of the committee told 
me that he was not aware that such a 
‘system was being put into effect, and I 
have his assurance that he will endeavor 
to see that the wishes of the Congress 
are carried out in all respects. 

This matter was called to the atten- 
tion of the Administrator early in Feb- 
ruary by me. If I had more time I could 
prove to you that this system is in effect, 
by showing you a circular explaining this 
proposition put out by certain of the 
local housing authorities. It reads: 

For this reason, the graded-rent system 
provides that rents shall be fixed by the 
family income within certain general brack- 


ets of income called rent grades, according to 
the size of the family. 


The writer of this circular goes on and 
proves it because in his explanation he 
says it was based on the same principle 
as a slum-clearance program, which this 
Congress has turned down. 

I hope the chairman of the committee 
will be able to give this Congress some 
assurance that this socialistic program 
will not continue insofar as this war 
housing program, at least, is concerned, 
during this period of prosperity. 

Mr, LANHAM, Mr. Chairman, I rise 
in opposition to the pro forma amend- 
ment, 

Mr. Chairman, I appreciate what the 
gentleman has said. He and I have dis- 
cussed this matter. The committee will 
be glad to give it consideration. 
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Mr, EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. LANHAM. I yield to the gentle- 
man from Pennsylvania. 

Mr. EBERHARTER. The gentleman 


has just said that he would be glad to- 


give it consideration. Is not the gentle- 


man willing to say to the House that it | 


certainly was not the intention of the 
Committee on Public Buildings and 
Grounds to permit a graded rent sched- 
ule to be put in force in these war hous- 
ing projects? 

Mr. LANHAM, As I said to the gen- 
tleman, I do not want to assume to speak 
for the entire committee. We are going 
to have a meeting next Tuesday with the 
administrative authoritits. Personally, I 
have never seen any justification for 
charging a different rental for property 
of the same kind and value. I do not 
know what all the circumstances may be. 
I was ill, as the gentleman recalls, when 
the matter was discussed with the com- 
mittee before. At the committee hear- 
ing we shall have with the authorities on 
Tuesday I shall be glad to take that mat- 
ter up with the gentlemen and see if we 
cannot get that situation worked out. 

Mr. EBERHARTER. I may say to the 
gentleman and to the Committee that I 
had an amendment prepared which I in- 
tended to present this afternoon. In that 
amendment I think were words which 
would have cured what I think is a rep- 
rehensible practice on the part of those in 
charge of these war housing projects. 
However, I felt in view of my conversa- 
tion with the chairman that that situa- 
tion would be corrected. I believe that if 
I had had an opportunity to present my 
amendment it would have been adopted 
by this House. I hope the committee will 
see that corrections are made. 

Mr, LANHAM. I may say to the gen- 
tleman that there are one or two matters 
to which the committee wishes to give 
attention, and we intend to do that when 
we have this meeting. 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Indiana [Mr. WILSON]. 

The question was taken; and on a divi- 
sion (demanded by Mr. Wison) there 
were—ayes 96, noes 97. 

Mr. WILSON. Mr. Chairman, I de- 
mand tellers. 

Tellers were ordered, and the Chair- 
man appointed as tellers Mr. Witson and 
Mr, LANHAM. S 


The Committee again divided; and the 
tellers reported there were ayes 97 and 
noes 100. 

So the amendment was rejected. 

The CHAIRMAN. If there are no fur- 
ther amendments, under the rule, the 
Committee will rise. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. CostTELLO, Chairman of the Commit- 
tee of the Whole House on the state of 
the Union, reported that that Commit- 
tee, having had under consideration the 
bill H. R. 2975, pursuant to House Resolu- 
tion 271, reported the same back to the 
House with sundry amendments adopted 
in Committee of the Whole, 
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The SPEAKER, Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? If not, the Chair will put 
them en gross. 

The amendments were agreed to, 

_ The SPEAKER, The question is on 
the engrossment and third reading of 
the bill. 

* The bill was ordered to be engrossed 
and read a third time, and was read the 
third time, 

The SPEAKER. The question is on 
the passage of the bill. 

The question was taken; and on a di- 
vision (demanded by Mr. DworsHak) 
there were ayes 135 and noes 52, 

So the bill was passed, 

A motion tò reconsider was laid on 
the table. 

Mr. LANHAM. Mr, Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (S. 1109) to 
increase by $400,000,000 the amount au- 
thorized to be appropriated for defense 
housing under the act of October 14, 
1940, as amended, and for other pur- 
poses, strike out all after the enacting 
clause and substitute in lieu thereof the 
provisions of the House bill, H. R. 2975, 
just passed. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection, 

The Clerk read the Senate bill, as fol- 
lows: 

Be it enacted, etc.— 

SECTION 1. That section 3 of the act entitled 
“An act to expedite the provision of housing 
in connection with national defense, and for 
other purposes”, approved October 14, 1940, as 
amended, is amended by striking out “$1,- 
200,000,000” and inserting in lieu thereof “$1,- 
600,000,000.” 

Sec. 2. That section 3 of said act approved 
October 14, 1940, as amended, is amended by 
striking out the period at the end thereof and 
inserting in lieu thereof a colon and a fur- 
ther proviso, as follows: “Provided further, 
That the term ‘administrative expenses’ as 
used herein shall be deemed to include ad- 
ministrative expenses of the National Hous- 
ing Agency in connection with any functions 
performed by it with respect to priorities or 
allocations of materials relating to public or 
private housing for persons engaged in na- 
tional defense activities.” 

Sec. 3. That section 303 of said act ap- 
proved October 14, 1940, as amended, is 
amended to read as follows: 

“Sec, 303. Moneys derived from rental or 
operation of property acquired or constructed 
under the provisions of this act, of Public 
Laws Numbered 9, 73, and 353, Seventy- 
seventh Congress, and of section 201 of the 
Second Supplemental National Defense Ap- 
propriation Act, 1941, as amended, shall be 
available for expenses of operation and main- 
tenance and expenses found necessary in the 
disposition of any such property or the re- 
moyai of temporary housing by the Adminis- 
trator, including the establishment of nec- 
essary reserves therefor and administrative 
expenses in connection therewith: Provided, 
That, notwithstanding any other provision of 
law, moneys derived by the Administrator 
from the rental or operation of any such 
property may be deposited in an appropria- 
tion account or accounts in the Treasury: 
And provided further, That except for nec- 


essary reserves authorized by this act or by 
section 201 of the Second Supplemental Na- 
tional Defense Appropriation Act, 1941, as 
amended, the unobligated balances of the 
moneys deposited into the Treasury from the 
rental or operation of such property shall be 
covered at the end of each fiscal year into 
miscellaneous receipts.” 


The SPEAKER. The Clerk will report 
the amendment offered by the gentle- 
man from Texas, 

The Clerk read as follows: 

Amendment offered by Mr. LanHam: Strike 
out all after the enacting clause and insert 
the provisions of H. R. 2975, as amended, as 
follows: 

“That section 3 of the act entitled 'An act to 
expedite the provision of housing in connec- 
tion with national defense, and for other 


purposes’, approved October 14, 1940, as- 


amended, is amended by striking out $1,200,- 
000,000’ and inserting in lieu thereof ‘$1,500,- 
000,000.’ - 

“Sec. 2. That section 3 of said act approved 
October 14, 1940, as amended, is amended by 
striking out the period at the end thereof 
and inserting in lieu thereof a colon and a 
further proviso, as follows: ‘Provided fur- 
ther, That the term “administrative ex- 
penses” as used herein shall be deemed to 
include administrative expenses of the Na- 
tional Housing Agency in connection with 
any functions performed by it with respect 
to priorities or allocations of materials relat- 
ing to public or private housing for persons 
engaged in national defense activities.” 

“Sec. 3. That section 303 of said act, ap- 
proved October 14, 1940, as amended, is 
amended to read as follows: 

“ ‘Sec. 303. Moneys derived from rental or 
operation of property acquired or constructed 
under the provisions of this act, of Public 
Laws Nos, 9, 73, and 353, Seventy-seventh 
Congress, and of section 201 of the Second 
Supplemental National Defense Appropria- 
tion Act, 1941, as amended, shall be available 
for expenses of operation and maintenance 
and expenses found necessary in the disposi- 
tion of any such property or the removal of 
temporary housing by the Administrator, in- 
cluding the establishment of necessary re- 
serves therefor and administrative expenses 
in connection therewith: Provided, That 
moneys derived by the Administrator from 
the rental or operation of any such prop- 
erty may be deposited in a common-fund 
account or accounts in the Treasury: And 
provided further, That except for necessary 
reserves authorized by this act or by section 
201 of the Second Supplemental National 
Defense Appropriation Act, 1941, as amended, 
the unobligated balances of the moneys de- 
posited into the Treasury from the rental or 
operation of such property shall be covered 
at the end of each fiscal year into miscel- 
laneous receipts.’ 

“Sec, 4, That the said act approved Octo- 
ber 14, 1940, as amended, is further amended 
by adding at the end of title III the follow- 
ing new section: 3 

“Sec, 313. The Administrator shall, as 
promptly as may be practicable and in the 
public interest, remove all housing under his 
jurisdiction which is.of a temporary charac- 
ter, as determined by him, and constructed 
under the provisions of this act, Public Law 
781, Seventy-sixth Congress, and Public Laws 
9, 73, and 353, Seventy-seventh Congress, 
Such removal shall, in any event, be accom- 
plished not later than 2 years after the 
President declares that the emergency de- 
clared by him on September 8, 1939, has 
ceased to exist, with the exception omfy of 
such housing as the Administrator, after 
consultation with local communities, finds 
is still needed in the interest of the orderly 
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demobilization of the war effort: Provided, 
That all such exceptions shall be reexamined 
annually by the Administrator and that all 
such exceptions and reexaminations shall be 
reported to the Congress" 


The amendment was agreed to. 

The Senate bill was ordered to be read 
a third time, was read the third time, 
and passed, and a motion to reconsider 
was laid on the table. 

Mr. LANHAM. Mr. Speaker, I move to 
vacate the proceedings by which the bill, 
H. R. 2975, was passed and lay the House 
bill on the table. 

The SPEAKER. Without objection it 
is so ordered. 

There was no objection, 

The title was amended. 


RECESS 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that during the 
remainder of this week it may be in order 
for the Speaker to declare recesses sub- 
ject to the call of the Chair. 

The SPEAKER. Without objection it 
is so ordered. 

There was no objection 


EXTENSION OF REMARKS 


Mr. CASE. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in 
the Recorp in three particulars: First, 
at the conclusion of the remarks I made 
in the House on yesterday that I may 
attach a letter from the Department of 
Agriculture and certain tables; second, 
T ask unanimous consent to extend my 
remarks in the Appendix and include 
therewith a letter from the Fish and 
Wildlife Service, and from the Comptrol- 
ler General of the United States; and, 
third, to include a daily prayer for victory. 

The SPEAKER. Without objection 
the request is granted. 

There was no objection 

(By unanimous consent, Mr. CURLEY 
was granted permission to extend his 
own remarks in the RECORD.) i 

Mr. CANNON of Florida. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a short 
radio communication. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include a 
speech that I made as well as a speech 
made by Mayor LaGuardia at the Con- 
sumers’ Conference. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mrs. ROGERS of Massachusetts. “Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include a very 
fine tribute to the memory of Mrs. 
Meloney by Mrs. Roosevelt. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SPRINGER. Mr. Speaker, I ask 
+ unanimous consent that my colleague 
from Indiana (Mr. Grant] be permitted 
to include excerpts in the extension of 
his remarks made this afternoon in 
Committee of the Whole. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 
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Mr. BENNETT of Missouri. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp on the 
subject of subsidies. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. ` 


Mr. ELLSWORTH. Mr. Speaker, I ask - 


unanimous consent to extend my rę- 
marks and include therein an editorial 
from the Tacoma Times. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. JUDD. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include‘ therein a short poem. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FLANNAGAN. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks in the Recorp and include there- 
in two or three short letters on the Na- 
tional Youth Administration. 

The SPEAKER. Is there objection? 

There was no objection. — l 

Mr. ROGERS of California. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include several 
short telegrams concerning the Motion 
Picture Branch of the Office of War In- 
formation. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr, CHURCH. Mr. Speaker, I ask 
unanimous consent that on Friday next, 
at the conclusion of the legislative pro- 
gram and following any special orders 
heretofore entered, I may address the 
House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ili- 
nois? 

There was no objection. 

Mr, REES of Kansas. Mr. Speaker, I 
have a special order for today and I ask 
unanimous consent in lieu thereof that 
on tomorrow at the conclusion of the 
legislative program and following other 
special orders heretofore entered I may 
address the House for 20 minutes. 

The SPEAKER. Is there objection to 
ee of the gentleman from Kan- 
sas 

There was no objection. 

(Mr. BENDER asked and was given per- 
mission to extend his own remarks in 
the Record.) 

The SPEAKER. Under previous order 
of the House, the gentleman from Illinois 
(Mr. Buspey] is recognized for 20 min- 
utes. 

RED ART PROPAGANDA 


Mr. BUSBEY. Mr. Speaker, I propose 
from time to time to bring to the atten- 
tion of the Membership of this House 
the methods used by the Communists of 
the United States in making their ide- 
ology an influence if not control of vari- 
ous organizations. 

Now. that J. Stalin, dictator of Soviet 
Russia, has brought about the dissolu- 
tion of the Comintern of the Third In- 
ternationale, everyone should be free to 
speak about communism in the United 
States without someone yelling saboteur, 
Nazi collaborator, or accused of under- 
mining the war effort of the so-called 
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United Nations. I merely bring this 
point out now, not that it affects me the 
least bit, because I have openly opposed 
the ideology of communism every day 
for the past 22 years, and propose to do 
so just as long as God permits me to 
live; but I mention it now because many 
people who are unutterably opposed to 
communism have been afraid to say 
anything, due to the “gestapo” and dic- 
tatorship tactics that certain elements 
in our country have used to smear people 
who believe in the principles of our re- 
publican form of Government. 

Communists have successfully invaded 
from time to time the field of art. At 
the present time Artists for Victory, 
Inc., in cooperation with American Art- 
ists Group; Inc., are sponsoring a na- 
tional competition in art on the subject, 
“Interpreting the Christmas Message for 
Our Own Times.” Everyone who knows 
the first lesson in communism appre- 
ciates the fact that communism is athe- 
ism. Nevertheless do not be surprised to 
find Communists interested in a Christ- 
mas message, especially when it pro- 
aig any of the theories of the New 
Deal. 

As Roger Baldwin, president of the 
American Civil Liberties Union, said 
Many years ago, “We must get a lot of 
American flags and make the people be- 
lieve we are the patriotic Americans,” 
and likewise with Earl Browder’s little 
leaflet, entitled “Who Are the Real 
Americans?” 

The Communists have long realized 
and have repeatedly stressed the impor- 
tance of art as a means of propaganda, 
and they are brazenly making use of it 
in, this country. They are not operat- 
ingeon their own as Communists, but fol- 
low their usual procedure by boring from 
within worthy patriotic and legitimate 
art societies and organizations. Having 
all but dominated the art projects of the 
W. P. A., the Communists can be depend- 
ed on to make every effort to usurp all 
the patriotic art endeavors of the vari- 
ous American art groups. 

Artists for Victory was conceived and 
was in the process of organization by the 
Fine Arts Federation of New York City— 
before Pearl Harbor—as a patriotic aid 
to our national defense. At that time, it 
will be remembered, the Communists 
were using every effort, including art, in 
their, party publications, to sabotage our 
national defense. With our entry into 
the war, Artists for Victory was given im- 
petus under the sponsorship of its origi- 
nator, the Fine Arts Federation of New 
York City. And since then the Commu- 
nists by all the subtle subversive subter- 
fuge at their command, have made ef- 
forts to steal “Artists for Victory” as their 
own. 

Officers of the Fine Arts Federation of 
New York City charge that Henry Bil- 
lings, representing himself as coming 
from Archibald MacLeish’s office—then 
the O. F. F.—infornied them that all 
artist societies and organizations (in- 
cluding the Communists) must share in 
the Artists for Victory movement before 
it would receive governmental blessing or 
financial support. That Henry Billings, 
of Archibald MacLeish’s office, was par- 
ticularly intent upon having the Com- 
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munists bore from within Artists for Vic- 
tory, is evidenced by his past record for 
Communist leanings. Billings was on the 
organizing committee of the John Reed 
Club School as far back as 1930. He also 
belonged to the American Artist Group, 
Inc., according to the Daily Worker of 
September 9, 1940. The pro-Communist 
American Artists Group, Inc., with that 
high-sounding patriotic designation, is 
now using Artists for Victory, Inc., for 
setting up sectional and then national art 
competitions with awards of from $50 to 
$300. Artists for Victory, Inc., was set 
up on April 8, 1942, and sponsored by the 
United American Artists and the Ameri- 
can Artists’ Congress, according to the 
Daily Worker, official Communist organ, 
of April 10, 1942, page 7. It was ad- 
dressed by Lynd Ward, president of the 
American Artists’ Congress, which has 
been denounced as a Communist-con- 
trolled front organization by.a number of 
liberal artists who were formerly mem- 
bers, among them being George Biddle, 
Dr. Meyer Shapiro, Ralph M. Pearson, 
Lewis Mumford, and William Zorach— 
Art Digest, May 1, 1940, page 3. The ac- 
tive leaders of the discredited American 
Artists’ Congress are the spearhead of 
Artists for Victory, Inc. 

Hobart Nichols, president of the Na- 
tional Academy of Design, is also on the 
jury, the pro-Communist group having 
succeeded in having this outstanding 
artist serve as the president of Artists 
for Victory, Inc. But as vice president, 
the wily Communists selected one of 
their kind in Hugo Gellert, an artist on 
the staff of the Daily Worker and other 
Communist publications. Gellert is one 
of the reddest of the Reds, and has long 
been a notorious participant in Com- 
munist activities. Gellert as vice presi- 
dent of the phony Artists for Victory, 
Inc., will encourage his communistic 
type of art. An example of Gellert’s 
artful Communist art may be found in 
a booklet issued by the International 
Workers Order, printed in 16 languages 
and in full color. Gellert, who illus- 
trated the booklet, goes the Communist 
limit in a graphic effort to stir up race 
hatred, but how this effort may be made 
to conform with any patriotic efforts 
of American Artists Group, Inc. of which 
he is vice president, is not made known 
by Communist Hugo Gellert. He has 
always been a prime mover on the Com- 
munist art front. He was active in 
forming the Artists Union, a Red group 
in the Communist front, which was so 
patently communistic, that Gellert and 
others dissolved it to form the United 
American Artists, affiliated with the 
C. I. O., which at the time seemed to 
have domination over the art commis- 
sions under W.P, A. The United Ameri- 
can Artists flourished for a time, 
securing most of the art commissions 
dispensed by W. P. A. But with W. P., A, 
on its way out, the C. I. O. fired most 
of the membership of United American 
Artists for failure to pay dues. This 
twice-defunct group of Communists 
found some fellow travelers of the same 
tinge in the American Artists’ Congress, 
which in turn was quietly disbanded 
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when it was unmasked as a Communist 
front. And so from one organization 
to its successor, all bearing patriotic 
titles to disguise their real intentions, the 
heterogeneous Red groups have banded 
together under the American Artists 
Group, Inc., which now pretends to 
patriotic effort in furthering Communist 
propaganda, commercialism and politics 
through fostering Artists for Victory, 
Inc. This organization by infiltration 
and dubious methods is now frustrating 
the real American patriotic efforts of 
the Fine Arts Federation of New York 
City, the originators of Artists for Vic- 
tory. While the Communists in this 
country may in good faith accede to the 
dissolution of the Comintern, and pro- 
fess no more interest in the “world reyo- 
lution,” they are carrying on their sub- 
versive activities in our cultural, 
economic, and political institutions for 
the advancement of the cause of the 
Communist Party of America, and its 
complete domination of the United 
States. 

On the jury of the national com- 
petition sponsored by the Artists for 
Victory, Inc., in cooperation with the 
American Artists Group, Inc., there are 
men like Hobart Nichols and Harry 
Wickey, eminent artists, whose integrity 
and patriotism are not subject to chal- 
lenge. Nor can there be any question 
about the need of suitable propaganda in 
the field of art in support of the war. 
The jury includes also Rockwell Kent, 
whose past activities and opinions have 
been such as to make him unsuitable for 
this post. 

Mr. Kent is listed as the president of 
the Artists League of America, which was 
formed out of the United American Art- 
ists and the American Artists’ Congress, 
hereinbefore described, at a national 
conference held June 14, 1924, and de- 
scribed enthusiastically in the Daily 
Worker of June 15 and 17, 1942. The 
meeting was held at the Fraternal Club- 
house in New York City, headquarters of 
the International Workers Order, a 
Communist-controlled fraternal organi- 
zation. Participating in the sessions 
were Samuel Sillen, writer for the New 
Masses; Paul Strand, of the League of 
American Writers; Art Young and Wil- 
liam Gropper, both cartoonists for the 
Daily Worker, and Samuel Putnam, a 
Communist writer for the Daily Worker. 
Art Young was elected honorary presi- 
dent. ~- 

Rockwell Kent has clearly expressed 
his sympathy and support of the Com- 
munist Party and the movement for 
which it stands. His name appears as 
a member of a committee of professional 
groups for Browder and Ford, the Com- 
munist candidates for President and 
Vice President in 1936. In 1938, he sup- 
ported the candidacy of Israel Amter, 
Communist candidate for Congressman 
at Large in New York. He was a mem- 
ber of the United May Day Provisional 
Committee organized by the Communist 
Party in New York City in 1939. In the 
New Masses of February 18, 1936, page 
21, he openly declares that he regards 
as the only worth-while political cause 
of today—communism, 
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Kent, who was the keynote speaker of 
the artists’ win the war conference of 
June 14, 1942, gives ample evidence in 
his book, This Is My Own, of his opposi- 
tion to the war and to our Government 
during the period of the Stalin-Hitler 
pact. His attitude toward the war has 
changed since June 22, 1941, when 
Russia was invaded by Hitler. Permit 
me to cite some of the choicest passages 
from Mr. Kent’s book: 

Meanwhile they scream for war. Legis- 
lators complaisant to the 10-year status 
quo of unemployment, active in opposition 
to the rights and aspirations of labor, zeal- 
ous in their advocacy of the curtailment of 
civil liberties, traitorous and subversive to 
the principles of democracy in America, now 
call upon us in the holy name of democracy 
to fight for it abroad. On the foundation 
of Nation-wide unemployment, underpriv- 
ilege, and discontent our Congress and ad- 
ministration pile a final, crushing weight 
of armament—to save democracy! To 
save? To bury it. Deeply and from my” 
heart, in utter reverence I pray; God damn 
them all. 

In the fall of 1989 we warned ourselves, 
each other * * +. we swore to God, each 
other, and ourselves to keep at peace. I'll 
keep my oath. Let others just keep theirs 
(pp. 392, 393). 


While Kent was most outspoken in 
his condemnation of the United States 
and what it stands for, he was equally 
frank in his admiration for the Soviet 
Union and its policies, as indicated by 
the following excerpts from This Is My 
Own: 

And Russia and the non-aggression pact? 
“Good,” I exclaimed. “They've served that 
perjured double-crossing Allied outfit 
right. * * + And when the Soviet armies 
grabbed off half of Poland, I, we, and every- 
body with a grain of common sense and 
human decency was glad. * * * And 
Finland? And Sweden? .They’re all right, 
Stalin, it seems, didn’t want them. * * * 
I'm grasping for the truth in all experi- 
ence—in Communists. They've been 60 
often right (pp. 384, 385) . 


On page 291 of his book, Rockwell 
Kent speaks in highest praise of the fol- 
lowing organizations cited as subversive 
by the Attorney General: League for 
Peace and Democracy, National Com- 
mittee for People’s Rights, Interna- 
tional Labor Defense, the American 
Youth Congress, the National Negro 
Congress, the League of American Writ- 
ers. He admits his own membership in 
the following Communist-controlled or- 
ganizations: 

American Artists’ 
chairman. 

United Office and Professional Work- 
ers of America. 

American Youth Congress. 

Descendants of the American Revolu- 


tion. 

Committee for Fair Play to Puerto 
Rico. 

International Labor Defense. 

National Committee for People’s 
Rights, chairman. 

League of American Writers. 

International Workers Order, 
president. 

American League for Peace and De- 
mocracy, member national committee. 

American Committee for Democracy 
and Intellectual Freedom. 

Spanish Refugee Relief Campaign. 


Congress, vice 


vice 
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In addition his record shows his as- 
sociation and support of the following 
communistie organizations: 

National Emergency Conference for 
Democratic Rights; signer of open letter 
against the Dies committee, Daily Work- 
er, May 13, 1940, pages 1 and 5. 

Frontier Films; member, advisory 
board; letterhead. 

Letter to the President defending the 
Communist Party and the New Masses; 
signer, member of initiating committee; 
New Masses, April 2, 1940, page 21. 

Medical Bureau and North American 
Committee to Aid Spanish Democracy 
supported by the Communist Party; 
sponsor; New Masses, March 16, 1937, 
page 26. 

Progressive Committee to Rebuild the 
American Labor Party—Communist- 
supported wing; member, executive com- 
mittee, leaflet. _ 

New Masses, Communist weekly; con- 
tributor, August 23, 1938, page 9; October 
18, 1938, page 21; April 26, 1938, page 21; 
February 22, 1938, page 22. 

Letter urging closer cooperation with 
the Soviet Union; signer; Soviet Russia 
Today, September 1939, page 25. 

Open letter to American liberals de- 
fending the Moscow trials; signer; Soviet 
Russia Today, March 1937, pages 14, 15. 

Conference on Pan-American Democ- 
racy; sponsor; letterhead, November 16, 
1938. 

Soviet Russia Today; artist; November 
1937, page 70. 

In the light of the foregoing facts, dis- 
closing a loyalty to communism and the 
Soviet Union paramount to his loyalty 
to the United States, Rockwell Kent has 
demonstrated his total unfitness to act 
as juror in any competition devoted to 
patriotic purposes. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. LEONARD W. 
Hatt, until further notice, on account 
of illness in family. 


EXTENSION OF REMARKS 


(Mr. ELMER asked and was given per- 
mission to revise and extend his re- 
marks.) 


ENROLLED BILLS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill of the House of the fol- 
lowing title, which was thereupon signed 
by the Speaker: 


H. R. 2520. An act to amend the act en- 
titled “An act to facilitate the construction, 
extension, or completion of interstate pe- 
troleum pipe lines related to national de- 
fense, and to promote interstate commerce,” 
approved July 30, 1941. 


The Speaker announced his signature 
to enrolled bills of Senate of the follow- 
ing titles: 


S.495. An act to establish a Women’s 
Army Corps for service in the Army of the 
United States; and 

§.1026. An act to provide for the settle- 
ment of claims for damage to or loss or 
destruction of ‘property or personal injury 
or death caused by military personnel or 
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civilian employees, or otherwise incident to 
activities, of the War Department or of the 
Army. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 

H. R. 332. An act to revise the Alaska game 
law; : 

H. R.1648. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1944, and 
for other purposes; 

H.R. 2397. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 
30, 1944, and for other purposes; 

H.R. 2513. An act making appropriations 
for the Government of the District of Colum- 
bia and other activities chargeable in whole 
or in part against the revenues of such Dis- 
trict for the fiscal year ending June 30, 1944, 
and for other purposes; and 

H. R. 2520. An act to amend the act entitled 
“An act to facilitate the construction, ex- 
tension, or completion of interstate petro- 
leum pipe lines related to national defense, 
and to promote interstate commerce,” ap- 
proved July 30, 1941. 


ADJOURNMENT 


Mr. McCORMACK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 7 o’clock and 22 minutes p. m.), un- 
der its previous order, the House ad- 
journed until tomorrow, Thursday, July 
1, 1943, at 11 o’clock a. m. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. FLANNAGAN: Committee on Agricul- 
ture. House Joint Resolution 144. Joint 
resolution relating to the marketing of bur- 
ley and flue-cured tobacco under the Agri- 
cultural Adjustment Act of 1938, as amended; 
without amendment (Rept. No. 622). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. MAGNUSON: Committee on Naval 
Affairs. H. R. 1869. A bill authorizing the 
President to present, in the name of Congress, 
a Distinguished Cross to George F. Thomp- 
son; without amendment (Rept. No. 619). 
Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CELLER: 

H. R.3072. A bill to amend section 3540 
of the Revenue Act of 1941, entitled “Use of 
Motor Vehicle Tax”; to the Committee on 
Ways and Means. 

By Mr. WORLEY: 

H. R. 3073. A bill to amend the act of Sep- 

tember 16, 1942, which provided a method of 


JUNE 30 


voting, in time of war, by members of the 
land and naval forces absent from the place 
of their residence, and for other purposes, 
to the Committee on Election of President, 
Vice President, and Representatives in Con- 
gress, 

By Mr. MAGNUSON: 

H. R.3083. A bill to repeal the provisions of 
the War Labor Disputes Act relating to the 
giving of notice of threatened interruptions 
in war production, ete., and to political con- 
tributions by labor organizations; to the 
Committee on Military Affairs. 

H. R. 3084. A bill to amend the act entitled 
“An act to establish the Olympic National 
Park, in the State of Washington, and for 
other purposes,” approved June 29, 1938, so 
as to grant for an indefinite period the right 
to locate and patent mining claims within 
certain areas of the Olympic National Park; 
to the Committee on the Public Lands. 

By Mr. MILLER of Missouri: 

H. R. 3085. A bill adjusting the compensa- 
tion of civilian employees in the laundries 
of the Army Quartermaster Corps; to the 
Committee on the Civil Service. 

By Mr, FORAND: 

H. R. 3086. A bill to provide identification 
buttons for persons discharged from military 
or naval service on account of physical de- 
fects not due to personal misconduct; to the 
Committee on Military Affairs. , 

By Mr. McGEHEE: 

H. R. 3087. A bill to amend the act entitled 
“An act to establish a code of law for the 
District of Columbia, approved March 3, 
1901,” and the acts amendatory thereof and 
supplementary thereto; to the Committee on 
the District of Columbia. 

H. R. 3088. A bill to amend the act en- 
titled “An act to establish a code of law for 
the District of Columbia, approved March 8, 
1901,” and the acts amendatory thereof and 
supplementary thereto; to the Committee on 
the District of Columbia. 

By Mr. PRICE: 

H.R. 3089. A bill to exempt from income 
tax certain individuals with gross incomes of 
$1,800 or less whose gross income has not in- 
creased by more than 20 percent over that 
for 1941; to the Committee on Ways and 
Means. 

H.R. 3090. A bill to provide for compul- 
sory savings during present war; to the Com- 
mittee on Ways and Means, 

By Mr. McGRANERY: 

H. J. Res. 145. Joint resolution to extend 
the provisions of the Bituminous Coal Act of 
1937 until January 1, 1944; to the Committee 
on Ways and Means. 

By Mr. WIGGLESWORTH: 

H. Res. 277. Resolution authorizing an in- 
vestigation of the operations and expendi- 
tures of the Board of Economic Warfare, Re- 
construction Finance Corporation, and any 
other affiliated or subsidiary corporations in 
the acquisition of critical materials; to the 
Committee on Rules. 

By Mr. FISH: 

H. Res. 279. Resolution authorizing ap- 
pointment of a special committee to study 
prices, wages, and rents in order to curb in- 
fiation; to the Committee on Rules. 

By Mr. ANDERSON of New Mexico: 

H. Res. 280. Resolution authorizing the 
Committee on Banking and Currency to in- 
vestigate the procurement of strategic and 
critical materials through the agencies of 
the Board of Economic Warfare and the Re- 
construction Finance Corporation; to the 
Committee on Rules, 

By Mr. PETERSON of Florida: 

H. Res. 281. Resolution authorizing a study 
by the Committee on the Public Lands of 
certain public-land problems, and the use of 
public lands in rehabilitation of veterans; 
to the Committee on Rules. 

H. Res. 282. Resolution authorizing investi- 
gation by the Committee on the Public 
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Lands of naval petroleum reserve No. 1 and 
Suoni public lands; to the Committee on 
Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. FULMER: 

H. R. 3074. A bill for the relief of Dr. W. R. 

Wiliams; to the Committee on Claims. 
By Mr. FARRINGTON: 

H. R. 3075. A bill for the relief of Mrs. Isa- 
bella Tucker; to the Committee on the Ter- 
ritories. 

By Mr. McCORMACK: 

H. R.3076. A bill for the relief of Mrs, 
Cecilia Martin, mother of Arthur J. Martin, a 
minor; to the Committee on Claims. 

By Mr. McKENZIE: 

H.R. 3077. A bill for the relief of Mrs. Reita 
Tabor Hammack; to the Committee on 
Claims. 

By Mr. McGEHEE 

H. R.3078. A bill for the relief of Pauline 
B. Werner, Loretta M. Coots, and Charles H. 
Russell; to the Committee on Olaims. 

By Mr. JENSEN: 

H. R.3079. A bill granting a pension to 
Jessie Meryhew Bowen; to the Committee on 
Invalid Pensions, 

By Mr. NORMAN: 

H.R. 3080. A bill for the relief of Howard 

Rasmussen; to ‘the Committee on Claims. 
By Mr. WHITE: 

H.R.3081, A bill for the relief of Robert 
Branch; to the Committee on Immigration 
and Naturalization. 

By Mr. WADSWORTH: 

H. R. 3082. A bill for the relief of Hanson, 
Orth & Stevenson, Inc., to the ae on 
War Claims, 


PETITIONS, ETO. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1782. By Mr. MICHENER: Petition trans- 
mitted by Lulu Bon Rice, cf Ann Arbor, 
Mich., and signed by some 49 other residents 
of that community, urging enactment of the 
Bryson bill (H. R, 2082); to the Committee on 
the Judiciary. 

1783. By Mr. BRYSON: Petition of 60 mem- 
bers of the parent-teacher organization of 
Tioga County, Pa., urging enactment of House 
bill 2082, a measure to reduce absenteeism, 
conserve manpower, and speed production 
of materials necessary for the winning of 
the war by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors in 
the United States for the duration of the 
war; to the Committee on the Judiciary, 

1784. Also, petition of Mrs. Harry S. Mabie 
and 109 citizens of Bay Village, Ohio, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1785. Also, petition of Mrs. John Martimer 
and 100 citizens of La Valle, Wis., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1786. Also, petition of Magdalene ©. Eller 
and 72 citizens of Haxtun, Colo., urging en- 
actment of House bill 2082, a measure to 
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reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1787. Also, petition of Mrs. H. P. Ramsey 
and 40 citizens of Littleton, Colo., urging 
enactment of House bill 2082, a messure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1788. Also, petition of Mrs. Albert Stabler 
and seven citizens of Washington, D. C., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1789. Also, petition of Hazel D. Beistel and 
92 citizeris of Ruffs Dale, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic liq- 
uors in the United States for the duration of 
the war; to the Committee on the Judiciary. 

1790. Also, petition of Mrs. C. F. Truax and 
71 citizens of Minot, N. Dak., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic liq- 
uors in the United States for the duration of 
the war; to the Committee on the Judiciary. 

1791. Also, petition of 129 members of the 
New Mexico Woman’s Christian Temperance 
Union, of Sandoval, N. Mex., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic liq- 
uors in the United States for the duration of 
the war; to the Committee on the Judiciary. 

1792. Also, petition of Philip Swing and 39 
citizens of Evansville, Ind., urging enact- 
ment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1793.. Also, petition of Frances Reed Rowe 
and 42 citizens of Genesee, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 

‘of the war; to the Committee on the Ju- 
diciary, 

1794. Also, petition of Martha E. Mark and 
20 citizens of Millersburg, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
Hquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary, 

1795. Also, petition of Mrs. A. G. Baram 
and 143 citizens of Los Angeles, Calif., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
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power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Gommittee on the Judiciary. 

1796. Also, petition of Rev. E. Stanley Wat- 
kins and 19 citizens of Seattle, Wash., urg< 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holie liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1797. Also, petition of Annie E. Leslie and 
44 citizens of Lakewood, Ohio, urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors inthe United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1798. Also, petition of Mable Saunders and 
113 citizens of Blue Earth, Minn,, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1799. Also, petition of Flora B. Kaight and 
20 citizens of Dayid City, Nebr., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1800. Also, petition of Mrs. J. B. Kilgore 
and 19 citizens of Woodruff, S. C., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or trarisportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1801. Also, petition of Lillie Manney and 
27 citizens of Seattle, Wash., urging enact- 
ment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1802. Also, petition of Grace Anderson and 
20 citizens of Santa Monica, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1808. Also, petition of Mrs. G. H. Wilkin 
and 28 citizens of Berkeley, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1804. Also, petition of Pauline Parker and 
40 citizens of Santa Monica, Calif., urging 
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enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1805. Also, petition of Mrs. Robert T. 
Tummbleston and 1,547 citizens of Philadel- 
phis, Pa., urging enactment of House bill 2082, 
@ measure to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1806. Also, petition af Anna McHatton and 
20 citizens of Akron, Ind., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war; to the Committee on the 
Judiciary. 

1807. Also, petition of Mrs. W. L. Jenkins 
and 26 citizens of Fayetteville, Tenn., urging 
enactment of House bill 2082, a measure to 
Teduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1808. Also, petition of S. M. Dunnam, 
Jr. and 45 citizens of Lynn Haven, Fla., urg- 
ing enactment of House bill 2082, a measure 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1809. Also, petition of H. W. Berneking and 
41 citizens of St. Louis, Mo., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1810, Also, petition of Mrs. E. R. Small and 
82 citizens of Princeton, Ind., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the. duration 
of the war; to the Committee on the Judi- 
ciary. 

1811. Also, petition of Robert H. Ayers and 
63 citizens of Andrews, S. C., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materiais necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
oe the war; to the Committee on the Judi- 

ary. 

1812. Also, petition of Frances A. DeGraff 
and 230 citizens of Amsterdam, N. Y., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
Speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1813. Also, petition of Alice G. Moncure 
and 20 citizens of Richmond, Va., urging en- 
actment of House bill 2082, a measure to re- 
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duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1814. Also, petition of Mrs. Lionel Bertrand 
and 167 citizens of Welsh, La., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve Manpower, and speed 
preduction of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1815, Also, petition of Alice Porter and 58 
citizens of Allegan, Mich., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1816. Also, petition of Ethel I, Swisher and 
Mary Savage and 75 citizens of~Lakewood, 
Ohio, urging enactment of House bill 2082, a 
measure to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1817. Also, petition df Joey Denton and 20 
citizens of Santa Monica, Calif., urging enact- 


-ment of House bill 2082, a measure to reduce 


absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the man- 
ufacture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1818. Also, petition of Mrs. A. G. Nelman 
and 58 citizens of Portland, Oreg., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1819. Also, petitior of V. E. Jennings and 
20 citizens of Buckhannon, W. Va., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1820. By Mr. CARTER: Assembly Joint 
Resolution No. 26 of the State of California, 
urging the creation of a Pharmacy Corps in 
the United States Army and endorsing House 
bill 997 and urging its enactment; to the 
Committee on Military” Affairs. 

1821. Also, Senate Joint Resolution No. 7 
of the State of California, memorializing the 
Congress to pass the Lea-Welch bill suspend- 
ing the exemption from tolls in favor of the 
United States Government traffic over the 
Golden Gate Bridge during the war period; 
to the Committee on Interstate and Foreign 
Commerce, 

1822. Also, petition protesting against the 
release of Japanese from the relocation cen- 
ters; to the Committee on Foreign Affairs. 

1823. Also, petition of Jennie Price, of 
Berkeley, Calif., and 40 citizens of Alameda 
County, urging the enactment of House bill 
2082, the Bryson bill; to the Committee on the 
Judiciary. 

1824. Also, petition of Olive B. Jones and 
40 other residents of Richmond, Calif., urg- 
ing the enactment of House bill 2082, the 


JULY 1 


Bryson bill, prohibiting the sale of alcoholic 
liquors during the war period; to the Com- 
mittee on the Judiciary. 

1825. By Mr. LUTHER A. JOHNSON: Peti- 
tion of Mrs. George G. Foster, of Bryan, Tex., 
favoring House bill 1192; to the Committee 
on Banking and Currency. 

1826. By Mr. HOLMES of Washington: Pe- 
titions of sundry citizens of Yakima, Dayton, 
Garfield, Palouse, Selah, Cowiche, Moxee, and 
Walla Walla to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war and until 
the termination of demobilization; to the 
Committee on the Judiciary. 

1827. By the SPEAKER: petition of the 
Pennsylvania Aeronautics Commission, De- 
partment of Commerce, Commonwealth of 
Pennsylvania, petitioning consideration of 
House bill 1012; to the Committee on Inter« 
state and Foreign Commerce, 


SENATE 


THURSDAY, JULY 1, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, in times of stillness, 
as we pause in the midst of rushing cares, 
we hear like a distant song the call of 
the better angels of our nature. Forbid 
that the toil of life or the dust of com- 
mon days should rob us of life’s mean- 
ing, its dignity, and its beauty. Save us 
from the supreme folly of missing Thy 
glory by turning to grasp for the baubles 
of vanity with our foolish freedom, our 
fleeting pleasures, and our fatal self- 
indulgence. 

We hear the low, sad music of hu- 
manity as in disrupted and invaded lands 
men mingle tears with hopeless tasks and 
days and nights are filled with terror and 
horror. Even as we brood on the pain 
and anguish of the world, by faith may 
we discern a rainbow of hope through 
the tears of the exploited and the dis- 
inherited. May there be redemption in 
the cross to which by selfish power hu- 
manity is nailed. Seeing we spend our 
days as a tale that is told, let us haste 
to speak the best that is within us, lest 
ere ever the day has worn to noon we 
hear the one clear call before our word 
is said and our deed is done. May we 
not neglect or defer it, seeing that we 
pass this way but once. Amen, 


THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the cal- 
endar day Wednesday, June 30, 1943, 
was dispensed with, and the Journal was 
approved, 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
Passed the bill (S. 1109) to increase by 
$400,000,000 the amount authorized to 
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be appropriated for defense housing un- 
der the act of October 14, 1940, as 
amended, and for other purposes, with 
amendments, in which it requested the 
concurrence of the Senate. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H, R. 2968) 
making appropriations for war agencies 
in the Executive Office of the President 
for the fiscal year ending June 30, 1944, 
and for other purposes; agreed to the 
conference asked by the Senate on the 
disagreeing votes of the two Houses 
thereon, and that Mr. Cannon of Mis- 
souri, Mr. Wooprum of Virginia, Mr. 
Luptow, Mr. Snyper, Mr. O'NEAL, Mr. 
Pasaut, Mr. Jonnson of Oklahoma, Mr. 
Taser, Mr. WIGGLESWORTH, Mr. LAMBERT- 
son, and Mr. DitTer were appointed 
managers on the part of the House at 
the conference. 

ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Vice President: 

H.R. 2536. An act to amend the act en- 
titled “An act to provide for the promotion 
of vocational rehabilitation of persons dis- 
abled in industry or otherwise and their re- 
turn to civil employment,” approved June 2, 
1920, as amended, and for other purposes; 

H.R. 2869. An act to continue Commodity 
Credit Corporation as an agency of the United 
States, increase its borrowing power, revise 
the basis of the annual appraisal of its assets, 
and for other purposes; and 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June-30, 1944, and for other pur- 
poses. 


ESTIMATE OF APPROPRIATION FOR FED- 
ERAL WORKS AGENCY (S. DOC, NO. 
88) 


The VICE PRESIDENT laid before the 
Senate a communication from the Presi- 
dent of the United States, transmitting 
an estimate of appropriation, fiscal year 
1944, in the amount of $100,000,000 for 
the Federal Works Agency, which, with 
the accompanying paper, was referred to 
the Committee on Appropriations and 
ordered to be printed. 


WAR CONTROL AND REGULATION OF THE 
LIQUOR TRAFFIC—PETITION 


Mr. ANDREWS presented a petition of 
sundry citizens of Bartow and vicinity, in 
the State of Florida, which was referred 
to the Committee on the Judiciary and 
ordered to be printed in the Recorp with- 
out all the «signatures attached, as 
follows: 


To the Congress of the United States: 

To reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transporta- 
tion of alcohol’? liquors in the United States 
for the duration of the war and until the 
termination of mobilization, we, the under- 
signed citizens of the State of Florida peti- 
tion the Congress of the United States to pass 
H. R. 2082, introduced by Hon. Joseru R. 
Bryson, of South Carolina. 

Mrs. ANNA D. Coss, 
Mrs. Maup D. RATHBUN, 
Mrs. JOHN G. PHILLIPS 
(And sundry other citizens of the State of 
Florida). 
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RESOLUTION BY DIRECTORS OF GOOSE 
RIVER (N. DAK.) NATIONAL FARM LOAN 
ASSOCIATION—FEDERAL LAND BANKS 


Mr. LANGER presented a resolution 
adopted by directors of the Goose River 
National Farm Loan Association, of May- 
ville, N. Dak., which was referred to the 
Committee on Banking and Currency and 
ordered to be printed in the RECORD, as 
follows: 

Whereas, the Honorable HAMPTON P, FUL- 
MER, chairman of the Committee on Agri- 
culture in the House of Representatives, has 
introduced a bill, House Resolution 50, to 
provide for improving the functioning of the 
cooperative features of the Federal Land Bank 
System; to relieve Federal land bank bor- 
rowers of stock liability; to organize the 
Federal land banks and the national farm- 
loan associations as membership corpora- 
tions, and to provide for placing Federal land 
banks on a self-supporting basis and for in- 
creasing the functions and responsibilities 
of national farm-loan associations; to estab- 
lish a method for determining the interest 
rates on Federal land bank and Land Bank 
Commissioner loans; to provide for refunding 
and guaranteeing certain bonds of such 


banks; to establish a method for adjusting ` 


certain agricultural indebtedness; to provide 
for limiting the taking of deficiency judg- 
ments by Federal land banks and by the Fed- 
eral Farm Mortgage Corporation; ahd for 
other purposes: Now, therefore, be it 

Resolved by the Directors of the Goose 
River National Farm Loan Association of 
Mayville, N. Dak., That the Congress of the 
United States be respectfully petitioned to 
act upon and pass the foregoing bill now 
pending in Congress as expeditiously as pos- 
sible; and be it further 

Resolved, That a copy of this resolution be 
sent to the Honorable HAMPTON P. FULMER, 
chairman of.the Committee on Agriculture, 
House of Representatives, Senator GERALD P., 
Nyse, Senator WILLIAM LANGER, Representa- 
tive USHER L. Burpick, Representative WIL- 
LIAM LEMKE, and the Federal Land Bank of 
St. Paul, respectively. 


FARM SECURITY ADMINISTRATION—AT- 
TITUDE OF NORTH DAKOTA FARMERS 
UNION 


Mr. LANGER. Mr. President, I ask 
unanimous consent to have printed in 
the Recorp a telegram from the North 
Dakota Farmers Union, by Glenn J. Tal- 
bott, the State president. 

There being no objection, the telegram 
was ordered to be printed in the RECORD, 
as follows: 

Drs MoInes, Iowa, June 25, 1943. 
Senator WILLIAM LANGER, 
Senate Office Building, 
Washington, D. C.: 

The Senate should insist upon the appro- 
priation bill it passed for the Farm Security 
Administration. The Senate loan authori- 
zation for rehabilitation of small farmers 
and putting them into food production was 
itself too little in view of Bureau of Agri- 


cultural Economics data and testimony on, 


production results obtained by small farmers 
and in view of Allied food requirements, The 
Allied Nations cannot afford to cast aside 
any food-production opportunities. Admin- 
istrative funds must be related to loans out- 
standing and not to loans to be made or 
Treasury losses from inadequate servicing of 
old loans will many times exceed the sums 
denied for administration. 

The House denial of loans to a farmer to 
permit him to become a member of a co- 
operative reverses Natonal Government's con- 
sistent policy of encouraging farmer coopera- 
tives, Further, the cooperative provision as 
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well as the restrictions on rehabilitation 
loans, is an attempt to deny farmers who most 
need credit the same consideration shown 
larger prosperous farmers through farm credit 
system, including land banks, production 
credit associations, and banks for coopera- 
tives. The effort to cripple Farm Security 
Administration by restrictions or removal 
from proved and successful administrators 
is an effort to wipe out small farmers at a 
time when the Allied Nations desperately 
need fullest possible food production and 
should be crushed like a fifth-column plot. 
We are advised Food Administration will ask 
wheat farmers to increase acreage 30 per- 
cent or. 16,000,000 acres next year. Action 
just concluded by House singles out and 
strikes at wheat farmers who produce the 
only basic crop now below parity. It denies 
him parity payments, It eliminates his crop 
insurance. It restricts the added hundred 
million triple A payment money to soil prac- 
tice payments so he cannot get 23 cents per 
bushel from wheat to which parity entitles 
him. In view of tremendous increase in 
acreage needed next year, such mayhem on 
wheat farmers now is insane. 
The Senate must not compromise. 
NORTH DAKOTA FARMERS UNION, 
By GLENN J. TALBOTT, 


REPORTS OF COMMITTEES 


The follówing reports of committees 
were submitted: 


By Mr. GREEN, from the Committee on 
Public Buildings and Grounds: 

6.413. A bill to authorize the President to 
purchase certain lands in Arlington County, 
Va.; with amendments (Rept. No. 373). 

‘By Mr. CHANDLER, from the Committee 
on Military Affairs: 

8.1156. A bill to authorize the disposition 
of certain property under the jurisdiction of 
the War Department; with an amendment 
(Rept. No. 574). 

By Mr, STEWART (for Mr. ELLENDER), 
from the Committee on Claims: 

H. R. 1334. A bill for the relief of J. Frank 
Meador; with an amendment (Rept. No, 
375). : 

By Mr, MALONEY, from the Committee on 
Public Buildings and Grounds: 

H. R. 2936. A bill to authorize the appro- 
priation of an additicnal $200,000,000 to carry 
out the provisions of title II of the act en- 
titled “An Act to expedite the provision of 
housing in-connection with national defense, 
and for other purposes,” approved October 
14, 1940, as amended; with an amendment 
(Rept. No. 376); and 

H. R. 3020. A bill to authorize the use of 
part of the United States Capitol Grounds 
east of the Union Station for the parking of 
motor vehicles; without amendment (Rept. 
No. 377). 

By Mr. MURDOCK, from the Committee on 
Public Lands and Surveys: - 

65.275. A bill relating to the administrative 
jurisdiction of certain public lands in the 
State of Oregon; with an amendment (Rept. 
No. 378). 

By Mr. CLARK of Missouri, from the Com< 
mittee on Commerce: 

S. 1286. A bill to provide relief to farmers 
whose property was destroyed or damaged by 
floods in 1943; with an amendment (Rept, 
No. 379). 

By Mr. DOWNEY, from the Committee on 
Military Affairs: 

8.1250. A bill to repeal section 2 of the 
act approved May 17, 1926, which provides 
for the forfeiture of pay Of persons in the 
military and naval service of the United 
States who are absent from duty on account 
of the direct effects of venereal disease due to 
misconduct; with an amendment (Rept. No, 
380). 
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DISPOSITION OF CERTAIN GOVERNMENT 
RECORDS 


Mr. BARKLEY. Mr. President, from 
the Committee on the Library I report 
favorably without amendment a small 
bill authorizing the disposition of cer- 
tain ‚papers by the Archivist. I ask 
unanimous consent that it may now be 
considered. 

The VICE PRESIDENT. The bill will 
be stated by title for the information of 
the Senate. 

_ The LEGISLATIVE CLERK. A bill, H. R, 
2943, to provide for the disposal of cer- 
tain records of the United States Gov- 
ernment. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. SCRUGHAM: k 

S. 1296. A bill relating to the application 

of the excess-profits tax to certain production 


bonus. payments; to the Committee on 
Finance. > x 

(Mr. LANGER introduced Senate bill 1297, 
which was referred to the Committee on Post 
Offices and Post Roads, and appears under a 
separate heading:) 

By Mr. MAYBANK: 

S. 1298. A bill to authorize the appoint- 
ment of honorably discharged veterans of 
the armed forces to positions in the Govern- 
ment service without regard to the civil 
service laws: to the Committee on Civil 
Service. 


CONNECTION OF INTER-AMERICAN AND 
f ALASKAN HIGHWAYS 


Mr. LANGER. Mr. President, I ask 
unanimous consent to introduce a bill to 
provide for a defense highway in the 
United States to serve as a link to connect 
the Inter-American Highway with the 
Alaskan Highway, and for other pur- 
poses I may say that when the Alaskan 
Highway. was constructed I objected to 
the way it was being paid for. I objected 
to the United States Government fur- 
nishing all the money to build that high- 
way, which was nearly 1,695 miles long. 
I object again to the promise made by 
our Government to Canada that for 2 
years after the war we shall maintain 
this highway without a-single dollar of 
cost to the Dominion of Canada. In- 
asmuch, however, as the Alaskan High- 
way has been built, and another high- 
way, the Inter-American Highway, has 
also been built, I believe that at the ear- 
Hest possible moment we should’ connect 
the two highways by the route proposed 
in the bill I am introducing, 

There being no objection, the bill (S, 
1297) to provide for a defense highway 
in the United States to serve as a link 
in connecting the Inter-American High- 
way with the Alaskan Highway, and for 
other purposes, was received, read twice 
by its title, and referred to the Commit- 
tee on Post Offices and Post Roads, 
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FUND FOR ENTERTAINMENT OF DISTIN- 
GUISHED VISITORS BY FOREIGN RE- 
LATIONS COMMITTEE 


Mr. CONNALLY. Mr. President, I sub- 
mit a Senate resolution and ask unani- 
mous consent for its immediate consider- 
ation. 

The VICE PRESIDENT. The resolu- 
tion will be read. 

The legislative clerk read the resolu- 
tion (S. Res. 163), as follows: 


Resolved, That the unexpended balance of 
the sum of $1,000 made available for ex- 
penditure from the contingent fund of the 
Senate under the provisions of Senate Con- 
current Resolution 14, Seventy-eighth Con- 
gress (accepting an invitation to have dele- 
gations from the Senate and the House of 
Representatives attend a meeting held un- 
der the auspices of the Dominion of Can- 
ada Branch of the Empire Parliamentary 
Association), is hereby made available for ex- 
penditure during the remainder of the Sev- 
enty-eighth Congress for the purpose of 
enabling the Committee on Foreign Rela- 
tions of the Senate to defray the expenses 
of ‘entertaining as its guests distinguished 
foreign visitors to the United States. The 
expenses incurred for such purpose shall be 
payable upon the submission of vouchers ap- 
proved by the chairman of the committee, 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resolution? 


There being no objection, the resolu- 
tion was considered and agre-d to. 


ADMINISTRATION OF THE RURAL 
ELECTRIFICATION ACT 


Mr. SHIPSTEAD submitted the follow- 
ing resolution (S. Res. 164), which was 
referred to the Committee on Agricul- 
ture and Forestry: 


Whereas the Rural Electrification Admin- 
istration was given authority to administer 
the Rural Electrification Act; and 

Whereas rural electrification has been ex- 
tended rapidly throughout’ the country for 
the benefit of farmers; and 

Whereas the success of the rural electrifica- 
tion program has been influenced by a policy 
of encouraging farmers to become members 
of cooperative groups which, in turn, should 
be and must be encouraged to become free 
from political or Government controls as 
rapidly as possible; and 

Whereas Congress, in approving of the Rural 
Electrification Act, set forth its policy of 
protecting the Rural Electrification Admin- 
istration from political influences and politi- 
cal controls; and 

Whereas it is now reported that the Depart- 
ment of Agriculture has declared that Rural 
Electrification Administration cooperatives’ 
funds were taken to promote and finance in- 
surance companies and that this use of such 
funds is open to serious question; and 

Whereas it is now contended, and evidence 
at hand supports the belief, that groups have 
been organized and supported from Govern- 
ment funds to engage in activities. intended 
to influence the Congress and other Govern- 
ment agencies and which activities are de- 
clared to be in violation of the letter and 
spirit of the Rural Electrification Act: There- 
fore be it 

Resolved, That the Committee on Agricul- 
ture of the United States Senate, or any duly 
appointed subcommittee thereof, is author- 
ized and instructed to inquire into the ad- 
ministration of the Rural Electrification Act 
and for the purpose of determining whether 
political groups or organizations have been 
created to influence the administration of 
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the Rural Electrification Act and if so, how 
they have been organized and how they have 
been financed, and what efforts they have 
made to influence the administration of the 
act, whether the administration of Rural 
Electrification Administration has not suf- 
fered since Rural Electrification Administra- 
tion was made subject to the Department of 
Agriculture, and whether Rural Electrifica- 
tion Administration should not be restored to 
its original status as an independent agency 
responsible only to the Congress, and what- 
ever other facts are helpful in determining 
a policy for Rural Electrification Admjnistra- 
tion which would carry out the original pur- 
poses of the Rural Electrification Act. 


THE FOOD CRISIS 


Mr. VANDENBERG. Mr. President, 
when the Commodity Credit Corpora- 
tion bill was pending before the Senate 
yesterday I withheld any observations 
on the subject because of the pressure of 
time. I reluctantly voted against the 
conference report, despite my own be- 
lief that the so-called roll-back and price 
subsidy program are unsound, because 
I cannot approve, in this emergency, the 
total prohibition of any anti-inflation 
experiment unless and until we can pro- 
duee a sure-fire substitute. I favored 
and supported the committee recom- 
mendation which would have permitted 
the completion of existing experiments, 
while restricting their expansion unless 
and until they prove their worth. No 
man can be dogmatic in this dilemma 
and say “This is the way.” We must 
proceed by trial and error. Thus far we 
have had too much error. But it seems 
to me that we must all lift our sights to 
the broader vision of the total respon- 
sibility which the total government con- 
fronts, in behalf of the whole American 
people. Therefore, I feel it my duty to 
make this frank statement to the Senate 
in connection with the desperate situa- 
tion which the country confronts in re- 
spect particularly to the food crisis. I 
am doing this as a prelude to asking for 
the publication in’ the Recorp of ex- 
cerpts from an editorial printed in the 
New York Herald Tribune entitled “A 
Baruch Committee for Food.” 

Mr. President, I am profoundly dis- 
turbed by the situation which we and the 
country—and let us never forget the 
country in this respect—confront as a 
result of the existing situation. There is 
a food crisis in America, and it will be- 
come increasingly ominous. It can ruin 
the war effort at home’and abroad. Farm 
production is as basic as munitions pro- 
duction. Food, in this war, is as essential 
as bullets. Meanwhile, there is also a 
price and wage crisis in America, and it 
will increasingly threaten suicidal infla- 
tion unless adequately managed. 

Why we have been allowed to drift into 
this hazardous mess by the administra- 
tion’s management of our national 
economy is a matter of opinion and 
mostly a post mortem matter. In my 
own view it is a result, first, of a wrong 
basis of approach in the original price- 
control bill, and the failure effectively to 
gear prices and wages together; the re- 
sult, second, of confusion and inepitude 
and timidity and mismanagement of the 
system chosen to be pursued; and third, 
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a total lack of concentrated executive and 
administrative leadership, with adequate 
power to deal with the total over-all food 
problem, ; 

But whatever the reasons, here we 
are, and the present question is where do 
we go from here and where does the 
country go from here. 

It seems to me that we find ourselves, 
speaking of the Government as a whole, 
in a wholly untenable situation. On the 
one hand the administration intrenches 
along one line of battle and clings incor- 
rigibly to a position which the over- 
whelming sentiment of Congress, and I 
believe of the country, rejects. Con- 
gress, on the other hand, intrenches 
along another line of battle—a far better 
line, in my view, I may say—and clings 
relentlessly to e different pattern which 
the President and his top-flight “kitchen 
cabinet” reject. Meanwhile, Mr. Chester 
Davis, who is probably the most compe- 
tent War Food Administrator available 
throughout America for this over-all re- 
sponsibility, resigns, and is even denied 
a Presidential interview in this connec- 
tion, because he substantially differs 
with the President’s administrative pat- 
tern and declines longer to carry a re- 
sponsibility without sufficient power to 
achieve a synchronized result. 

Mr. President, in spite of my complete 
sympathy with the congressional view- 
point, it seems to me this leaves the Gov- 
ernment as a whole, including Congress, 
in a position of sheer chaos at a moment 
when chaos must be cleared away before 
it is too late. Where does it leave the 
food problem, with Capitol Hill en- 
trenched at one end of an argument 
and the White House entrenched at the 
other? Where does it leave the Ameri- 
can people? Where does it leave the 
dire need for increased farm produc- 
tion? Where does it leave the ultimate 
consumer? Where does it leave the bat- 
tle against inflation? Where does it 
leave the Army and the Navy? Where 
does it leave the united war effort? 
They are left at the mercy of an un- 
liquidated quarrel within the Govern- 
ment itself. - 

It seems to me, Mr. President, that 
some effort must be made somewhere, 
somehow, to find a clearing house which 
can create and produce a unified, prac- 
tical program which can have the rea- 
sonable fidelity of both Capito] Hill and 
the White House, so that we can have 
action instead of argument. I can see 
nothing but disaster ahead if we are to 
continue to be clinched in an impasse. 
An impassé at home can be just as fatal 
as an impassé at the battle front. 

I do not know the answer, but when 
the New York Herald Tribune, with 
whose editorials I occasionally agree, 
draws a parallel between our previous 
rubber chaos and the present food chaos, 
I think the analogy has validity, and 


when it suggests that a Baruch com- 


mittee was able to clarify the rubber 
situation satisfactorily and that this 
might be a pattern for clarifying the 
food situation, I am impressed with the 
A ay of exploring such possibil- 
ities. 
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I suppose this situation is primarily in 
the hands of the President. If there 
were appointed an adequate Baruch 
committee—if that can be used as a 
generic term, without referring in this 
instance to Mr. Baruch himself—if there 
were the equivalent of a Baruch com- 
mittee, composed of men who know, 
composed of leadership in which the 
American people have confidence, com- 
posed of men who could present a united 
recommendation to all of us in respect 
to the composition of our differences and 
to the course to be pursued, I have a 
feeling that if something of this sort 
could be done, it would not only be a 
benediction but it might well avoid an 
ultimate crisis, which we simply encour- 
age and fertilize by persistent difference 
in opinion respecting the proper ap- 
proach as between Congress on the one 
hand and the administration on the 
other. 

Therefore, with this preliminary com- 
ment, I am asking that excerpts from 
the New York Herald Tribune editorial 
entitled “A Baruch Committee for Food” 
shall be printed at this point in the 
RECORD. 

There being no objection, the excerpts 
were ordered to be printed in the RECORD, 
as follows: 


A BARUCH COMMITTEE FOR FOOD 


America’s new $700,000,000 rubber industry 
by the end of this year will be capable of 
meeting all essential civilian, as well as mili- 
tary, requirements. Manufacturing capacity 
of the 40 plants throughout the country by 
December will be in excess of 800,000 tons a 
year, which is more than the Nation ever 
consumed before. 

These figures are amazing enough standing 
alone, but they become even more amazing 
when one recalls that up to a few months ago 
the country was yirtually without a wartime 
rubber program. We might have been 
floundering about today had not the Presi- 
dent had the good sense to appoint Bernard 
M. Baruch as head of a committee to con- 
sider the various competing rubber produc- 
tion plans, strip the complex controversy of 

politics and decide upon a definite 
and consistent course of action. 

There is a striking parallel between the 
chaos which prevailed with respect to rubber 
at the time the Baruch committee was set 
up and that which prevails today with re- 
spect to food. So contradictory are many of 
the steps that have been taken to date, so 
deep is the cleavage regarding the economics 
of the problem among even the best in- 
formed leaders of opinion, and so thoroughly 
enmeshed in politics has the whole issue 
become that complete break-down is threat- 
ened, if, indeed, it is not already upon us. 
It is fair to ask whether the time has not 
come to set up a new Baruch committee to 
determine which of the several roads adyo- 
cated should be taken and how our policies 
in the fields of production, distribution, and 
consumption can be brought into harmony 
with that objective. 


be . . * * 


These are merely typical examples of the 
cleavages of opinion that prevail on the very 
fundamentals of wartime food policy. They 
could be multiplied several times over. 
Moreover, they represent merely the honest 
differences among those whose opinions on 
the question are entitled to respect. They 
take no account of the politics in which the 
problem has become so deeply mired, such 
as the feud between the farmer and organ- 
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ized labor and the President’s thoroughly op- 
portunistic approach to the issue. 

The time has come when there must be an 
end to this pulling and hauling, this jerry- 
building of food policy. And the best way a 
new start can be made, in the view of this 
newspaper, is through the same approach as 
that taken on the rubber problem. The cry- 
ing need of the moment is for an intelligent 
study of the whole problem by a group of 
disinterested experts who can decide, if not 
just how we are to get there, at least where 
we want to go. 


EFFECTS OF DISPOSAL OF SURPLUS 
PROPERTY—ADDRESS BY SENATOR 
TYDINGS “ 

{Mr. HAWKES asked and obtained leave 
to have printed in the Recor an address en= 
titled “Effects of Disposal of Surplus Prop- 
erty,” delivered by Senator Typtncs before 
the National Chamber of Commerce War 
Council and thirty-first annual meeting, New 
York City, April 29, 1943, which appears in 
the Appendix.] 


REALISM—ADDRESS BY SENATOR 
REYNOLDS 

[Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp a radio ad- 
dress’ entitled “Realism,” delivered by him 
on June 30, 1943, which appears in the Ap- 
pendix. ] 

SECOND ANNIVERSARY OF ATTACK ON 
RUSSIA—ADDRESS BY SENATOR MUR- 
RAY 
{|Mr. RADCLIFFE asked and obtained leave 

to have printed in the Recosp an address 

delivered by Senator Murray at an open-air 
meeting on the courthouse plaza, Baltimore, 

Md., on June 22, 1943, on the occasion of 

the second anniversary of the attack by 

Hitler on Russia, which appears in the Ap- 

pendix.] 

ADDRESS BY SENATOR WILEY BEFORE 
REPUBLICAN WOMEN OF APPLETON, 
WIS. 

[Mr. WILEIS asked and obtained leave to 
have printed in the Recorp an address de- 
livered by Senator WrLey before a break- 
fast meeting of Republican women, at the 
Hotel Conway, Appleton, Wis., on June 27, 
1943, which appears in the Appendix.] 


A SENATOR LOOKS AT CONGRESS— 
ARTICLE BY SENATOR LA FOLLETTE 
|Mr. TRUMAN asked and obtained leave 

to have printed in the Recorp an article 
entitled “A Senator Looks at Congress,” writ- 
ten by Senator La FOLLETTE, and published 
in the Atlantic Monthly for July, which ap- 
pears in the Appendix.] 


ADDRESS BY MAJ. GEN, EUGENE REYBOLD 
BEFORE MISSISSIPPI VALLEY ASSOCIA- 
TION 
{Mr. TRUMAN asked and obtained leave to 

have printed in the Recorp an address de- 

livered by Maj. Gen. Eugene Reybold, Chief 
of Engineers, before the Mississippi Val- 

ley Association at St. Louis, Mo., on June 28, 

1943, which appears in the Appendix.] 

THE O. P. A—EDITORIAL FROM THE ST. 

LOUIS POST DISPATCH 
{Mr. TRUMAN asked and obtained leave to 
have printed in the Rrecorp an editorial en- 
titled “In Fairness to OPA,” printed in the 

St. Louis Post Dispatch of June 16, 1943, 

which appears in the Appendix.] 


PUBLIC OPINION POLLS SUPPORT POST- 
WAR SOCIAL SECURITY 
[Mr. WAGNER asked and obtained leave to 
have printed in the Recorp polls from va- 
rious sources endorsing an expanded social- 
security program for post-war America, which 
appear in the Appendix.] 
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WE MUST FACE THE FACTS ABOUT RUS- 
SIA—ARTICLE BY MAX EASTMAN 


[Mr. NYE asked and obtained leave to have 
printed in the Recorp an article by Max 
Eastman, entitled “To Collaborate Success- 
fully We Must Face the Facts About Russia,” 
published in the July 1943 issue of the Read- 
er’s Digest, which appears in the Appendix.] 


FACTS ABOUT RUSSIA—ANSWER TO AR- 
TICLE BY MAX EASTMAN 


|Mr. GUFFEY asked and obtained leave to 
have printed in the Recorp an article entitled 
“Answering Max Eastman,” published in PM 
of July 1, 1943, which appears in the Ap- 
pendix.] 


SUBSIDIES ARE INFLATION—EDITORIAL 
FROM THE WASHINGTON NEWS 


|Mr. AIKEN asked and obtained leave to 
have printed in the Recorp an editorial en- 
titled “Subsidies Are Inflation,” from the 
Washington News of July 1, 1943, which 
appears in the Appendix.] 


JUSTICE TO RETIRED FEDERAL EM- 
PLOYEES—EDITORIAL IN THE BOSTON 
GLOBE 


[Mr. LANGER asked and obtained leave 
to have printed in the Recorp an editorial 
entitled “An Admitted Injustice,” published 
ir the BoSton Globe of May 29, -1943, which 
appears in the Appendix.] 


LETTER FROM ZYGMUNT ZYGIELBOJM 
TO PREMIER SIKORSKI OF POLAND 


[Mr. LANGER asked and obtained leave 
to have printed in the Recorp a letter writ- 
ter. by Zygmunt Zygielbojm to Premier Sikor- 
ski, of Poland, which appears in the Ap- 
pendix.] 


OUR APPALLING MANPOWER WASTE— 
ARTICLE FROM THE CHRISTIAN SCI- 
ENCE MONITOR 


{Mr. LANGER asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Our Appalling Manpower Waste,” from 
the Christian Science Monitor of June 5, 
1943, which appears in the Appendix. | 


THE FRESH BEEF SITUATION—ARTICLE 
FROM THE BILLINGS (MONT.) GA- 
ZETTE 


[Mr. LANGER asked and obtained leave 
to have printed in the Recorp a letter from 
B. L, Surface, of 322 Park Street, Bismarck, 
N. Dak., enclosing an article from the Bill- 
ings (Mont.) Gazette entitled “Says Fresh 
Beef Rots on Tracks,” which appears’in the 
Appendix.) 


LAWYERS IN THE OFFICE OF PRICE 
ADMINISTRATION 


[Mr. LANGER asked and obtained leave to 
have printed in the Recorp a letter by Thomas 
I. Emerson, associate general counsel of the 
Office of Price Administration, printed in the 
New York Times of June 30, 1943, and his 
reply thereto, printed in the New York Times 
of July 1, 1943, which appear in the Ap- 
pendix.] 


THE JOB COLOR LINE IN THE NATION'S 
CAPITAL 


[Mr. LANGER asked and obtained leave to 
have printed in the Record two articles from 
the Socialist Monthly Bulletin of the Wash- 
ington Local of the Socialist Party, which ap- 
pear in the Appendix.] 


‘DANGERS IN ANTI-INFLATION DRIVE— 
ARTICLE BY LEWIS HANEY 
{Mr, REYNOLDS asked and obtained leave 
to have printed in the Recorp an article en- 
titled “Haney Cites Dangers in Anti-Inflation 
Drive,” written by Lewis Haney and pub- 
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lished in the New York Journal-American of 
June 29, 1943, which appears in the Ap- 
pendix.] 


COLONEL RICKENBACKER—ARTICLE 
FROM PM 
{Mr. GUFFEY asked and obtained leave to 
have printed in the Record an article by Sher- 
ril Hillman, entitled “Rickenbacker Nets 
$260,000 in Stock Deal,” published in PM of 
July 1, 1943, which appears in the Appendix. ] 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF A BILL 


Messages in writing from the Presi- 
dent of the United States were communi- 
cated to the Senate by Mr. Miller, one of 
his secretaries, who also announced that 
on June 30, 1943, the President had ap- 
proved and signed the act (S. 217) to 
amend the act entitled “An act to au- 
thorize the President of the United States 
to requisition property required for the 
defense of the United States,” approved 
October 16, 1941, to continue it in effect. 


AGRICULTURAL DEPARTMENT ‘“APPROPRI- 
ATIONS—CONFERENCE REPORT 


Mr. BARKLEY. Mr. President, there 
is nothing in the form of unfinished busi- 
ness before the Senate. I understood 
that the conference report on the agri- 
cultural appropriation bill was ready, 
and that the Senator from Georgia de- 
sired to have it considered. It will prob- 
ably take a little time to dispose of it, 
in view of the motion the Senator con- 
templates making. I do not like to have 
the Senate recess for an indefinite period. 
I understand there will be several 
speeches on the report. 

Mr. RUSSELL. Mr. President, if the 
majority and minority leaders prefer, we 
might proceed with the conference re- 
port. It would be a little more conve- 
nient to have it taken up later in the 
day, but I can submit the report at the 
present time. 

Mr. BARKLEY. I believe we had bet- 
ter start in on the report, and perhaps 
we can accommodate ourselves to the 
Senator from’ Georgia, who had made 
arrangements to do something else. 

Mr. RUSSELL submitted the following 
report: 


The committee of conference on the dis- 
agreeing yotes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
2481) making appropriations for the Depart- 
ment of Agriculture for the fiscal year end- 
ing June 30, 1944, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 
ment numbered 92. 

Amendment numbered 88: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 88, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment amended to read as follows: 
“Provided, That no part of said appropriation 
or any other appropriation in this Act shall 
be used for incentive or production adjust- 
ment payments, except for soil conservation 
and water conservation payments and pay- 
ment of acreage allotment commitments on 
commodities as defined in the Agricultural 
Adjustment Act of 1938, as amended, and as 
enumerated and set forth in the ‘1943 Agri- 
cultural Conservation Program’ bulletin, 
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dated December 3, 1942"; and the Senate agree 
to the same. 
The committee of conference report in dis- 
agreement amendments numbered 98 and 99. 
e RICHARD B. RUSSELL, 
CARL HAYDEN, 
MILLARD E. TYDINGS, 
J. H. BANKHEAD, 
E. D. SMITH, 
GERALD P. NYE, 
CHAS. L, McNary, 
Managers on the part of the Senate. 
M. C. TARVER, 
CLARENCE CANNON, 
ELMER H. WENE, 
W. P. LAMBERTSON, 
EvERETT M. DIRKSEN, 
Managers on the part of the House, 


Mr. RUSSELL. I move that the con- 
ference report be agreed to. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the report? 

Mr. LA FOLLETTE. I ask the Sena- 
tor whether we should not have a quo- 
rum. No quorum has been called this 
morning, and I think Senators should 
be put on notice what is to be taken up. 

Mr. RUSSELL. I have no objection. 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT, The clerk 
will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Alken Guffey Radcliffe 
Andrews Gurney Reed 
Austin Hawkes Revercomb 
Ball Hayden Reynolds 
Bankhead Hil Robertson 
Barkley Holman Russell 
Bilbo Johnson, Colo. Scrugham 
Bone Kilgore Shipstead 
Brewster La Follette Smith 
Bridges Langer Stewart 
Brooks Lodge Taft 

Buck Lucas Thomas, Okla 
Burton McCarran Thomas, Utah 
Butler McClellan Tobey 

Byrd McFarland Truman 
Capper McKellar Tunnell 
Caraway McNary Tydings 
Chandler Maloney Vandenberg 
Chavez Maybank Van Nuys 
Clark, Mo. Mead Wagner 
Connally Millikin Wallgren 
Danaher Moore Walsh 
Davis Murdock Wheeler 
Downey Murray Wherry 
Eastland Nye White 
Ferguson O'Daniel Willis 
George O'Mahoney Wilson 
Gerry Overton 

Green Pepper 


Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr. ELLENDER] and 
the Senator from Virginia [Mr. Gtass] 
are absent from the Senate because of 
illness. 

The Senator from North Carolina [Mr. 
BarLey] and the Senator from Idaho 
[Mr. CLARK] are detained on important 
public business. 

The Senator from Iowa [Mr. GILLETTE] 
and the Senator from New Mexico [Mr. 
HatcH] are necessarily absent. 

Mr. McNARY. The Senator from New 
Jersey [Mr. Barsour] and the Senator 
from Idaho [Mr. Tuomas] are necessari- 
ly absent. 

The Senator from South Dakota (Mr. 
BuSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. > 
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The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from Wisconsin [Mr. 
Wey] is absent on official business. 

The PRESIDING OFFICER (Mr. 
Lucas in the chair). Eighty-five Sen- 
ators having answered to their names, 
a quorum is present. 

Is there objection to the present con- 
sideration of the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. RUSSELL. Mr. President, the 
partial conference report which has 
been submitted deals with the language 
of the agricultural appropriation bill 
which provides for the manner of pay- 
ment of appropriations for soil-conser- 
vation and domestic-allotment purposes. 

The first amendment amounts to a 
recession on the part of the House, and 
permits the payments on the 1943 crop to 
be made in accordance with the provi- 
sions of the announcement by the Sec- 
retary of Agriculture as of December 3. 
In other words, under the bill as it now 
stands, with the conference report, the 
Congress and the Government. will keep 
faith with all farmers on the commit- 
ments which were made under the Soil 
Conservation and Domestic Allotment 
Act. 

The other amendment which was 
agreed to in conference represents the 
settlement of a disagreement between 
the House and the Senate as to the 
method of allocating the funds for the 
next crop year, for 1944 crops. The 
House provision allowed $300,000,000, 
and confined it strictly to soil-conserva- 
tion and water-conservation payments, 
The Senate likewise limited it to $300,- 
000,000, but left it in the discretion of the 
Department of Agriculture as to how the 
funds were to be applied. 

The Senate receded on its amend- 
ments, and under the provisions of the 
conference report $300,000,000 will be 
paid next year on a program solely re- 
lated to soil conservation and water con- 
servation. 

Mr, President, I move the adoption of 
the conference report. 

Mr. NYE. Mr, President, does the con- 
ference report contain the crop-insur- 
ance item? 

Mr. RUSSELL. The crop-insurance 
matter is in disagreement, and I shall 
make a motion affecting that matter 
when the pending motion is disposed of, 

Mr. NYE. I shall not address myself 
to the crop-insurance item until the 
pending motion is disposed of. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

The report was agreed to. . 

The PRESIDING OFFICER laid before 
the Senate a message from the House, 
which was read, as follows: 

In THE HOUSE OF REPRESENTATIVES, 
UNITED STATES, 
June 30, 1943. 

Resolved, That the House still further in- 
sist upon its disagreement to the amendments 
of the Senate Nos. 98 and 99 to the bill (H. 
R. 2481) making appropriations for the De- 
partment of Agriculture for the fiscal year 
ending June 30, 1944, and for other purposes. 
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Mr. RUSSELL. Mr. President, there 
are still in disagreement between the two 
bodies amendments Nos. 98 and 99, which 
relate to the Federal Crop Insurance Act. 
I have felt very strongly that Federal 
crop insurance has not had a fair trial. 
The provisions of the House amendment 
permit compliance with the contracts of 
insurance for the year 1943, but prevent 
entering into any new contracts of crop 
insurance. The Senate conferees and the 
conferees on the part of the other body 
have devoted a great deal of time to dis- 
cussion of this matter. There has ap- 
parently been no time when there was 
any possibility of the conferees agreeing. 
The Senate conferees have, therefore, 
insisted that the matter be taken back 
to the House for votes on three separate 
occasions. An effort was made when the 
bill was before the House in the first in- 
stance to restore the appropriation for 
the Federal Crop Insurance Act for the 
next year. It was defeated when the bill 
was originally before the House. 

In the other body there have been 3 
separate votes at the insistence of the 
conferees on the part of the Senate. On 
the first record the vote in the affirmative 
was 160 and the vote in the negative 
was 208. When the matter was carried 
back for a second vote those in the other 
body who were supporting the position of 
the Senate to continue the program of 
crop insurance were unable to secure a 
record vote in the House, because only 31 
Members of the House supported the de- 
mand for a record vote. Therefore, the 
amendment was voted down by a stand- 
ing vote cf approximately 80 to 152. I 
do not have the exact figures. 

We then went back into conference on 
the matter. The Senate conferees sug- 
gested every possible compromise which 
could be conceived of. The House con- 
ferees were adamant in their position 
that they would not allow any funds 
whatever to be voted for the purpose of 
carrying on the program after the end of 
the current fiscal year. Some statements 
were made that if no losses were entailed 
on this year’s program it might be possi- 
ble to get a deficiency appropriation, but 
no definite agreement was had to that 
effect. 

Yesterday the matter was again voted 
on in the House. The vote was 135 in 
favor of the Senate amendments and 223 
against them. It was very evident that 
the measure, instead of gaining in 
strength in the other body, has been los- 
ing ground on each of the four successive 
votes which have been taken. If there 
were any possibility on earth, Mr. Presi- 
dent, of sustaining the Senate’s position 
I should make a motion that the Senate 
insist on its amendments so that the con- 
ferees would carry the matter back to 
conference; but I am convinced, from the 
hours we have labored on the subject, 
that the House is not at all likely to re- 
cede or to accept any reasonable com- 
promise. In the conviction that it is 
impossible to gain anything by further 
considering the matter, and realizing the 
importance of having passed a bill to en- 
able the Department of Agriculture to 
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function, I move that the Senate recede 
from its insistence on its amendments 
numbered 98 and 99. ' 

Mr. LANGER. Mr. President, will 
the Senator yield for a question? 

Mr. RUSSELL. I yield. 

Mr. LANGER. I desire to ask the Sen- 
ator a question relative to procedure. 
The Senate just agreed to the conference 
report; did it not? 

Mr. RUSSELL. That is correct. 

Mr. LANGER. Were not the crop-in- 
surance amendments a part of the re- 
port? 

Mr. RUSSELL. The crop-insurance 
amendments have never been in any of 
the reports, because the conferees have 
never been able to agree on them. We 
have adopted three partial reports on 
the bill, but none of them have included 
the crop-insurance amendments; be- 
cause the conferees have not been able 
to agree on them. The amendments on 
crop insurance are now before the Senate 
as a separate proposition, for the Senate 
to deal with as it sees fit. 

Mr. LANGER. Is not that unusual? 

Mr. RUSSELL. - Oh, no; there is noth- 
ing unusual about it. The Senate had a 
record vote on the proposition the other 
day. The matter was not contained in 
the conference report. The House con- 
ferees had insisted that the Senate take 
a record vote, and they were not willing 
to take the matter back to the House un- 
til the Senate had a record vote. 

Mr. LANGER. I understood we had a 
record vote; but I thought the matter 
was contained in the conference report. 

Mr. RUSSELL. It is carried in the 
conference report, but as a matter still 
in disagreement. The House and Senate 
still are in disagreement regarding it. 

The Senator will understand that in 
conferences on multitudinous items of a 
bill, oftentimes there will be three or 
four or five reports, and the conferees 
will agree on all the propositions on 
which they can agree, and include them 
in the report; but those on which they 
cannot agree are reported separately to ` 
the respective Houses. 

Mr. LANGER. Mr. President, I want 
the Recor to show that I voted against 
the conference report. 

Mr. RUSSELL, The amendments per- 
taining to crop insurance are not in the 
conference report. 

Mr. LANGER. I understand that, 
but I want the Recorp to show I voted 
against the conference report because 
the crop-insurance matter is not in- 
cluded in it. That is one of the reasons 
why I voted against the report. 

Mr. RUSSELL. Very well. Of course, 
the Senator has that right. 

Mr. McCLELLAN, Mr. President, let 
me ask the Senator what has been done 
to the F. S. A.? 

Mr. RUSSELL. The appropriations 
for the F. S. A. were made in full amount 
for the farm-tenant-purchase program, 
The amount for loans and grants for 
rural rehabilitation was reduced from 
$97,500,000 to $60,000,000. The appro- 
priation for the administrative fund was 
reduced from the Senate figure of $29,- 
000,000 to $20,000,000. All that has been 
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agreed to in a previous conference re- 
port. s 
Mr. McCLELLAN. Have any functions 
of the agency been transferred to any 
other agency? 

Mr. RUSSELL. Not at all; all are kept 
together as an entity. 

Mr. President, I have moved that the 
Senate recede from its position on the 
amendments. 


INCREASED AUTHORIZATION FOR 
DEFENSE HOUSING 


The PRESIDING OFFICER (Mr. 
Lucas in the chair) laid before the Senate 
the amendments of the House of Repre- 
sentatives to the bill (S. 1109) to increase 
by $400,000,000 the amount authorized 
to be appropriated for defense housing 
under the act of October 14, 1940, as 
amended, and for other purposes, which 
were, to strike out all after the enacting 
clause and insert: 


That section 3 of the act entitled “An 
act to expedite the provision of housing in 
connection with national defense, and for 
other purposes,” approved October 14, 1940, 
as amended, is amended by striking out 
“$1,200,000,000" and inserting in lieu there- 
of “$1,500,000,000.” 

Sec. 2. That section 3 of said act approved 
October 14, 1940, as amended, is amended by 
striking out the period at the end thereof 
and inserting in lieu thereof a colon and a 
further proviso, as follows: “Provided fur- 
ther, That the term ‘administrative expenses’ 
as used herein shall be deemed to include 
administrative expenses of the National 
Housing Agency in connection with any 
functions performed by it with respect to 
priorities or allocations of materials relating 
to public or private housing for persons en- 
gaged in national defense activities.” 

Sec. 3. That section 303 of said act, ap- 
proved October 14, 1940, as amended, is 
amended to read as follows: 

“Sec. 303. Moneys derived from rental or 
operation of property acquired or con- 
structed under the provisions of this act, of 
Public Laws Nos. 9, 78, and 353, Seventy- 
seventh Congress, and of section 201 of the 
Second Supplemental National Defense Ap- 
propriation Act, 1941, as amended, shall be 
available for expenses of operation and 
Maintenance and expenses found necessary 
in the disposition of any such property or 
the removal of temporary housing by the 
Administrator, including the establishment 
of necessary reserves therefor and adminis- 
trative expenses in connection therewith: 
Provided, That moneys derived by the Ad- 
ministrator from the rental or operation of 
any such property may be deposited in a 
common fund account or accounts in the 
Treasury: And provided further, That ex- 
cept for necessary reserves authorized by this 
act or by section 201 of the Second Supple- 
mental National Defense Appropriation Act, 
1941, as amended, the unobligated balances 
of the moneys deposited into the Treasury 
from the rental or operation of such property 
Shall be covered at the end of each fiscal 
year into miscellaneous receipts.” 

Sec. 4. That the said act approved October 
14, 1940, as amended, is further amended by 
adding at the end of title IIT the following 
new section: Á 

“Sec.318, The Administrator shall, as 
promptly as may be practicable and in the 
public interest, remove all housing under 
his jurisdiction which is of a temporary 
character, as determined by him, and con- 
structed under the provisions of this act, 
Public Law 781, Seventy-sixth Congress, and 
Public Laws 8, 73, and 353, Seventy-seventh 
Congress. Such removal shall, in any event, 
be accomplished not later than 2 years after 
the President declares that the emergency 
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declared by him on September 8, 1939, has 
ceased to exist, with the exception only of 
such housing as-—the Administrator, after 
consultation with local communities finds is 
still needed in the interest of the orderly de- 
mobilization of the war effort: Provided, 
That all such exceptions shall be reexamined 
annually by the Administrator and that all 
such exceptions and reexaminations shall be 
reported to the Congress.” 


And to amend the title so as to read: 
“An act to increase by $300,000,000 the 
amount authorized to be appropriated 
for defense housing under the act of Oc- 
tober 14, 1940, as amended, and for other 
purposes.” 

Mr. THOMAS of Utah. I move that 
the Senate concur in the amendments of 
the House. 

The motion was agreed to. 


AGRICULTURAL DEPARTMENT APPRO- 
PRIATIONS—CONFERENCE REPORT 


The Senate resumed the consideration 
of Mr. RussEtt’s motion that the Senate 
recede from its amendments numbered 
98 and 99 to the bill (H. R. 2481) mak- 
ing appropriations for the Department 
of Agriculture for the fiscal year ending 
June 30, 1944, and for other purposes. 

Mr. NYE. Mr. President, the last 
thing I desire is to take a position re- 
sembling a departure from support of 
the very able chairman of the Senate 
conferees and the subcommittee of our 
Appropriations Committee, with whom I 
have labored through long hours of hear- 
ings and, it would seem, almost longer 
hours of conference in an endeavor to 
iron out the differences existing between 
the Senate and the House with respect 
to the pending appropriation bill. That 
chairman, the junior Senator from 
Georgia [Mr. RUSSELL] is deserving of 
every bit of confidence the Senate has 
expressed and bestowed upon him; and 
to depart from agreement with his 
views on the pending motion is not a 
pleasure on my part. 

But with his motion to have the Sen- 
ate recede from its position in support 
of continuation of Federal crop insur- 
ance I must disagree, even to the extent 
of urging that his motion be defeated 
and the issue returned once again to 
conference. 

It is true that the House has thus far 
proven relentless in its determination to 
kick crop insurance overboard. It has 
voted about 2 to 1 to sustain the position 
of its conferees. But the Senate has 
voted 5 or 6 to 1 to sustain our own 
conferees in support of crop insurance. 
Surely that entitles the Senate to fur- 
ther consideration at the hands of the 
House. 

Moreover, in order to win enactment 
of this annual appropriation bill, the 
Senate and its conferees have receded 
from their position on a number of most 
vital issues. So -wide were the differ- 
ences between the House and Senate on 
this bill that there had to be broadness 
in accomplishing compromises. Surely 
the House cannot successfully maintain 
that the Senate has not been most liberal 
in its effort to iron out the differences 
and accomplish enactment of this neces- 
sary legislation. 

On the question of farm security the 
Senate went far in the way of surrender 
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in order to accomplish continued life for 
this agency which means so,much to so 
many. It was not easy for me, as a 
member of the conference, to surrender 
on the items of money to be made avail- 
able to F. S. A. But surrender we did, 
to the end that F., S. A. would not be 
abandoned completely in this grave hour. 

I have never before experienced quite 
as much difficulty as that which I expe- 
rienced when, in order to save other ad- 
vantages for the farmer, I joined our 
other conference members in abandon- 
ing the Senate position in support of 
authorizing parity payments next year 
on crops that might not have attained 
parity prices in the market. But I sur- 
rendered in that instance—and I think 
other conferees entertained like no- 
tions—only because I felt convinced that 
before another winter came there would 
be readiness in the House of Representa- 
tives to see how all-important it would 
be to afford such authorization if food 
production was to be attained. 

I leave the subject of crop insurance 
long enough to recite facts that make 
continuation of parity money seem in- 
evitable, 

Wheat is the only commodity which 
has not attained a parity price. Wheat 
prices are still about 20 cents a bushel 
under parity. 

The only support left for the wheat 
farmer since the parity payments are 
outlawed by the action of Congress on 
the agricultural appropriation bill is the 
85-percent loan availability. This loan 
at 85 percent of parity is just about the 
market price for wheat today. The 
chance of the wheat farmer receiving a 
parity price is nil, especially with the 
ceiling prices prevailing on flour and 
bread. 

The miller and the baker, in order to 
come out even on their transactions, 
cannot afford to pay more than 85 per- 
cent of the parity price for wheat. So, 
between the Government and its ceiling- 
price program and the miller and baker 
purchases of wheat and flour, there is 
not left the ghost of a chance for the 
wheat farmer to get a parity price since 
the parity payments for next year are 
thus far denied. 

Yet, the Government is asking the 
farmer to give the country and the world 
an increase of about 30 percent in wheat 
production next year. 

Who is foolish enough to believe that 
the farmer is going to produce more 
wheat when he can get only 85 percent of 
parity as a price for it instead of turning 
his acres to crops that are commanding 
better prices? 

If the Government is going to con- 
tinue to*try to hold the line with its 
price-ceiling program the Government 
must provide the way to win fair prices 
for the production of wheat. The ob- 
vious answer seems to be in restoration 
of the availability of parity money for 
the 1944 crop. How can Congress long 
ignore this obvious fact? I am glad to 
note that the grain interests of the 
country, including especially the Federal 
Association of Grain Cooperatives, are to 
launch a campaign directing attention 
to the serious threat which the present 
Situation is offering. 
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It is not surprising that the wheat 
farmer is distressed by what we are 
leaving in prospect for him. This de- 
mand for wheat at prices under parity 
is just one more headache to add to those 
created by machinery shortages and 
labor shortages along with the regular 
headaches with which the farmer has to 
contend. One of these days the Amer- 
ican farmer is going to demand to know 
what are the plans of the administration 
for American agriculture in the years to 
come. Are we getting ready to ditch 
the American farmer so that we can be 
the market for the farmers of the world? 
On March 14, 1940, I said before the New 
York Board of Trade. 

If the time has come when American agri- 
culture is to be abandoned as a basic, if not 
the basic, American industry, with the world 
an outlet for our manufactured production 
in exchange for the world's agricultural pro- 
duction, let there be no deception about it. 
Give warning to the farmers that this is the 
goal, and thus give them a chance to adjust 
themselves to that which will follow. 


That was in 1940, when there seemed 
to be some little indication that the 
American farmer was-about to be sold 
down the river to the end that America 
should become a great market forthe 
world in manufactured products, to be 
traded for the agricultural production 
of the rest of the world. Only this 
spring George D. Riley, writing in the 
Washington Times-Herald and quoting 
F. F. Elliott, Chief Agricultural Economist 
of the Department of Agriculture, said, 
among other things: 


The outline— 


Speaking of the outline and the plan of 
Mr. Elliott and the Bureau of Agricul- 
tural Economics— 


fits in snugly with recurrent reports that 
the planners have in mind creation of a 
hugely industrialized United States with 
Latin America supplying the food. 


I ask unanimous consent that the en- 
tire-article by Mr. Riley be printed in the 
Recorp at this point as a part of my 
remarks. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


[From the Washington Times-Herald of 
February 8, 1943] 


CAPITAL COMPASS 
(By George D. Riley and Page Huidekoper) 


We used to chuckle a bit over the one about 
the hayseed moron who moved to the city 
because he heard the country was at war, but 
since we've learned about plans being drawn 
up in the Department of Agriculture we're 
not sure about that moron story being funny. 

It seems the Bureau of Agricultural Eco- 
nomics wants to make 20 percent of the rural 
population of the United States move to 
cities after the war, whether the ruralites like 
it or not. 

F. F. Elliott, chief agricultural economist 
of the Department, says the plan to cut post- 
war rural population to 80 percent of its pres- 
sent level is in line with the projected re- 
vamping of American economy and possibly 
that of the entire world. 

The outline fits in snugly with recurrent 
reports that the planners have in mind crea- 
tion of a hugely industrialized United States 
with Latin America supplying the food. 
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FARM CONTROL PLAN 

Elliott tentatively suggests that farm pro- 
duction be maintained “at such levels and in 
such patterns as to permit adequate diets 
adapted to the economic resources and food 
habits of the different income groups.” 

' The blue print he is drawing up would in- 
clude an organized market system, controlled 
presumably by the Government, with fixed 
prices for the farmer, the marketman, and the 
consumer. 

Elliott says the plan is in line with ob- 
jectives set forth in the Atlantic Charter, 
especially the third of the “four freedoms”— 
freedom from want. 

Maybe the rubes will be able to stay in the 
country after the war if they want, though, 
because Elliott did admit “it may be that the 
goals actually realized will fall somewhat 
short of the ideals we have discussed.” 


Mr. NYE. Mr. President, it is high 
time to be giving incentives to the farm- 
ers, not the time to be removing those 
incentives and protections, such as crop 
insurance, This week the senior Senator 
from Missouri [Mr, CLARK] introduced 
a bill calling for an appropriation of 
$15,000,000 to be used for the relief of 
farmers in Missouri, Illinois, Indiana, 
Kansas, Arkansas, and Oklahoma’ who 
recently lost their homes, crops, and live- 
stock in the disastrous May floods; and 
yet there are those who have condemned 
and are seeking to abolish the Federal 
crop-insurance program, saying that it 
is impracticable because its books show a 
capital loss of about $20,000,000 after 4 
years of operation—4 years of operation 
during which it has brought insurance 
benefits to farmers whose crops were de- 
stroyed by natural causes over which 
they had no more control than the un- 
fortunate farmers had over the recent 
May floods. 

Every Member of the Senate is aware 
of the devastation which followed the 
May floods in those States. Senators 
will also, no doubt, be interested in know- 
ing fust what part the Federal crop-in- 
surance program has played in these 
flood areas this year. In 183 counties 
there were 61,314 wheat and cotton 
farmers whose crops were insured. Of 
those insured producers, it is estimated 
that 20,364 lost all or a major part of 
thei growing crops on 340,390 acres. 
This is a major loss for these producers, 
and it is a major loss for the Corpora- 
tion; but that is exactly why the Con- 
gress provided our farmers with this 
form of crop protection, for which they 
Pay a reasonable premium, just as they 
pay their fire- or life-insurance premi- 
ums, The insured farmer in the flooded 
areas did not lose his crop income, 

This flood loss is recent—and its dev- 
astation dramatic. But somewhere in 
the United States every year that the 
Federal crop-insurance program has 
been in operation, thousands of farmers 
have suffered crop losses just as costly— 
and they will continue to do so as long as 
they must follow the hazardous occu- 
pation of farming. Certainly, now, when 
this Nation needs food as never before, is 
no time to remove this protection for the 
American farmers. 

SUMMARY OF OPERATIONS 


The losses in these flood areas are 
great—but each year during its opera- 
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tions on wheat alone, the Federal Crop 
Insurance Corporation has provided far 
greater protection and exposed itself to 
the possibility of far greater loss than 
that provided in this flood relief measure. 

During the past 4 years—1939 through 
1942—the Corporation insured the pro- 
duction of 363,446,000 bushels of wheat 
on a total of 1,296,200 farms, in round 
numbers. For this protection, insured 
farmers paid premiums totaling 41,879,- 
000 bushels. During that period crop 
losses were sustained by 407,636 farm- 
ers, who were paid indemnities totaling 
62,453,000 bushels. In providing this 
protection to wheat farmers the Cor- 
poration sustained a net loss of 20,574,000 
bushels, involving $17,994,111. 

Cotton crops were insured for the first 
time in 1942, when 176,000 farmers paid 
premiums amounting to 63,000 bales; 
and as of May 31, 1943, 46,800 of these 
farmers collected 103,000 bales of in- 
demnities for crop losses. Among the 
heaviest of these losses were crop fail- 
ures resulting from floods and hail. 


PARTICIPATION OF FARMERS IS INCREASING 


The number of farms insured under 
the wheat program has shown a steady 
increase each year: 

In 1939 there were 165,775 farms in- 
sured; in 1940 there were 379,710 farms 
insured; in 1941 there were 420,939 farms 
insured; in 1942 there were 503,266 farms 
insured; in 1943 there were 512,000 farms 
insured. 

It is to be noted that the farms insured 
in 1943 are for the first time insured for 
& 3-year period. 

In the first year of wheat insurance 
approximately 10 percent to 11 percent 
of the farms were insured. This was 
about the same percentage for cotton in 
its first year with approximately 176,000 
farms. 

FARMERS NOW TAKING CROP INSURANCE FOR THE 
“LONG PULL” ' 

Farmers are accepting crop insurance 
as a desirable business practice instead 
of merely as an- occasional “flyer” to 
gamble against a bad year. 

In the summer of 1942 the Corporation 
announced that all wheat contracts be- 
ginning on the 1943 crop would be for a 
period of 3 years. The fact that ap- 
proximately half a million wheat farms 
are now covered by this new longer term 
contract for 1943-44-45 is clear evidence - 
that farmers are taking crop insurance 
for the “long pull.” x 

FARMERS HAVE AN INVESTMENT IN CROP 

. INSURANCE 

Many farmers have carried their crop 
insurance through good years knowing 
that they could “come out on it” only 
in the long run, but that in the long run 
they would need it. Some of them have 
invested thousands of bushels of wheat 
with the Corporation on this basis. In 
some instances the total of these pre- 
mium payments exceeds the amount the 
individual farmer would receive if he had 
a complete loss at the present time. 

These farmers have continued their 
premium payments because they knew 
that the resources of the Federal Gov- 
ernment were great enough to protect 
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their investment in crop insurance dur- 
ing the first trial period. -They did so 
because they believed that the Congress 
was determined to provide a sufficient 
time in which to place Federal crop in- 
surance on a sound permanent basis or 
to prove definitely that it was impracti- 
cable. It is recognized that the former 
position has not been reached. I am 
sure that the farmers would not agree 
that the latter has been proved. Under 
such circumstances, it probably would be 
much more difficult in the future to gain 
their confidence in the stability and in- 
tention of other Government programs 
in which they are asked to participate 
on the basis of immediate contributions 
for future, long-time benefits. 
GOVERNMENT HAS AN INVESTMENT IN CROP 
INSURANCE 


The Government has invested a sub- 
stantial sum of money in a pioneering, 
American endeavor to provide American 
farmers with security against crop fail- 
ure. Considerable stress has been laid 
upon the matter of costs by saying that 
it has cost the Government $23,000,000— 
administrative expenses—to give wheat 
and cotton farmers about $20,000,000— 
operating losses, in benefits. This is not 
the real picture. 

The true picture of these operations is 
that it has cost the Federal Government 
about $23,000,600 to provide approxi- 
mately $55,000,000 of benefits to farmers 
who have suffered crop losses. Of this 
$55,000,000 in benefits, the farmers them- 
selves have contributed about $35,000,- 
000 in premiums. 

Nor does that even complete the pic- 
ture. One little appreciates the responsi- 
bilities under the law which the Crop In- 
surance Corporation has had to assume. 
It likely will interest the Congress to 
know that the Federal Crop Insurance 
Corporation actually carries over 3,- 
000,000 records on its books. That is to 
say, it has had to go to an enormous ex- 
pense in setting up premium rates and 
the average yields per acre on every 
wheat and cotton farm. The law so 
charged the Corporation. There are, as 
nearly as can be ascertained, 1,556,000 
cotton allotment farms in 19 States, and 
about 1,500,000 wheat allotment farms in 
36 States. The premium rates and aver- 
age yields for every one of those farms 
have been established, and are now avail- 
able to tenant or landowner with an in- 
terest.in a cotton or wheat crop. He can 
call at the county A. A. A. office in his 
county and sign an insurance application 
and premium note within 5 minutes, pro- 
vided he applies before he plants his crop 
and within the time limit set by the 
Corporation. 

During the 4 years of operations, this 
rate and yield information has been con- 
stantly improved upon. This insurance 
information is a very real asset to be 
counted against the investment which 
the Government has made in this pro- 
gram—but this asset can be capitalized 
upon only by continued operation of the 
program. 

In many instances the Crop Insurance 
Corporation has increased the rates to 
prevail for this insurance. In some sec- 
tions they have been increased as much 
as 15 percent. It is fair to assume that 
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in another 2 or 3 years there will have 
been accomplished an adjustment which 
will allow crop insurance to carry itself. 


EXPERIENCE IS BEGINNING TO PAY DIVIDENDS 


The investment in Federal crop insur- 
ance is just now at a point where it is 
paying dividends in the experience of 
administration. To abandon the pro- 
gram now is to abandon this effort at the 
very time when it is possible to base 
operations upon experience rather than 
theory, as was necessary in the first years 
of the program. 

For example: First, there is the show- 
ing of operating cost reduction: The cost 
of handling each wheat-insurance unit 
has been cut 56 percent since the first 
year beginning in 1939. Furthermore, 
it cost only 63 percent as much to handle 
each cotton-insurance unit in 1942, the 
first year of cotton insurance, as it did 
to handle each wheat-insurance unit in 
1939, the first year of wheat insurance. 

Second, operating losses have been re- 
duced: The excess of indemnities over 
premiums for wheat insurance has been 
reduced from 66 percent in 1940 to 49 
percent in 1941, and to a low of 20 per- 
cent in 1942. 

Third, there has been a vast improve- 
ment in contract provisions. Many 
changes and improvements have been 
made in the provisions of the contract. 
One of the most important is the adop- 
tion of a 3-year term contract for wheat. 
The Crop Insurance Act prohibited the 
making of contracts for a period longer 
than 1 year during the first 3 years of 
operation. This not only increased the 
administrative expenses, but also in- 
creased the loss experience of the Cor- 
poration. Under the 1-year contract, the 
farmer had an opportunity to come into 
the program for a year when crop con- 
ditions appeared unfavorable and stay 
out when the prospects just ahead of 
seeding time appeared good. In other 
words, to some extent farmers were given 
a chance to outguess the Corporation, 
and some of them did so. Since the 
beginning of 1943 the Corporation has 
been operating under a 3-year contract, 
the maximum benefits of which will not 
be realized until the 1944 crop year. 
Other improvements have been made in 
contract requirements and adjustment 
procedures as a result of operating ex- 
perience. 

Mr. President, once we have perfected 
a thoroughly safe and _ businesslike 
method of insuring growing crops of 
wheat and cotton, the Congress can then 
extend Federal crop insurance to other 
crops, if it so desires. Let me emphasize 
that the Corporation cannot include 
other crops. Only by amending the 
Federal Crop Insurance Act can the 
Congress extend this form of protection 
to the producers of other crops. 

OPERATIONS COMPARE FAVORABLY WITH 
COMMERCIAL COMPANIES 


It is not possible to measure farms, 
establish rates, prepare accurate yield 
information, collect premiums, and dis- 
tribute benefits without incurring ex- 
pense. Compared with the operations 
of private insurance companies, the Fed- 
eral Crop Insurance Corporation has 
been administered very economically. 
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The total income of the Corporation dur- 
ing the first 4 years has been about 
$43,000,000 furnished by the Govern- 
ment and about $35,000,000 in premiums 
by farmers, a total of about $78,000,000. 
Fifty-five million dollars of this has gone 
for benefits distributed back to farmers, 
leaving a balance of about $23,000,000, 
which represents administrative expense. 

This means that the expense ratio of 
the Corporation has been approximately 
30 percent, as compared with a combined 
average of approximately 41 percent for 
stock and mutual fire insurance com- 
panies. 

DOES NOT COMPETE WITH PRIVATE ENTERPRISE 


Federal crop insurance does not com- 
pete with any privately financed insur- 
ance company for there is no other 
agency or corporation that writes all- 
risk crop insurance. All-risk crop in-~ 
surance means just what the name im- 
plies. It protects the farmer from losses 
caused by all natural hazards such as 
droughts, floods, excessive moisture, in- 
sect and animal pests, wind, hail, frost, 
winter kill, and so forth, 

At various times private companies 
have recognized the need for this type of 
insurance and have attempted to write 
it. But after repeated attempts they 
have failed and retired from the field, 
There were many reasons for these fail- 
ures, some of them being lack of ade- 
quate actuarial information, insurance 
of price as well as yield, and lack of a 
national spread of the risk and Opera- 
tions. The greatest reason probably was 
that no single private company was will- 
ing to or able to absorb the initial losses 
inevitable in establishing such a program 
on a national basis, 

There were no all-risk crop insurance 
companies operating in the field at the 
time the Federal crop insurance pro- 
gram was established. Furthermore, be< 
fore this program was recommended the 
President’s committee on crop insurance 
met with representatives of commercial 
insurance companies and received their 
approval and support of the program. 

FARM ORGANIZATIONS WANT CROP INSURANCE 


Each of the three Nation-wide farm 
organizations have asked for the con- 
tinuation of Federal crop insurance, In 
testimony before the Senate subcom- 
mittee of the Committee on Appropria- 
tions, Edward A. O’Neal, president, 
American Farm Bureau Federation, 
stated: 


Retain crop-insurance program for wheat 
and cotton until further trial of this program 
can be made. * * * I think it will suc- 
ceed. (Hearings, pp. 729-730.) 


James G. Patton, president of the Na- 
tional Farmers Union, stated: 

Our established crop-insurance program 
should be retained * * * the millions of 
lower income farmers need insurance protec- 
tion today just as much as when crop insur- 
ance was instituted. They have no Tessryes, 
They can be ruined by crop failures. * * 
We are just really getting started on crop 
insurance. (Hearings, pp. 835-836.) 


Albert S. Goss, master of the National 
Grange, stated: 


The need for a workable plan of crop insur- 
ance has long been apparent. At present 
neither cooperative nor private agencies ap- 
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pear to be equipped to carry a practical crop- 
insurance program. Under the circum- 
stances, the Grange has given its support 
to the Government crop-insurance program. 
* * © We believe that the plan shopld 
be continued and its plan gradually broad- 
ened as experience justifies. (Hearings, pp. 
909-910.) X 


For my own State, Glenn J. Talbott, 
president, North Dakota Farmers Union, 
and member of the executive council of 
the National Farmers Union, stated: 

We recommend the Budget request for ad- 
ministrative funds, $7,718,748 as compared to 
the House figure of $3,500,600, and that the 
last proviso in the House bill be stricken out 
completely. 

In North Dakota crop-insurance programs 
are carrying themselves to the extent of a 
little more than a million and a half bushels 
over indemnities paid thus far. (Hearings, 
pp. 881-882.) 


The proviso in the House bill, referred 
to by Mr. Talbott, is the one which 
amounted to an ordering of liquidation. 


NOW IS NO TIME TO ABANDON CROP INSURANCE 


In the past, A. A. A. commodity pay- 
ments to wheat and cotton farmers have 
provided a small measure of insurance 
to the producer. As farm prices rise or 
the amount of these payments is de- 
creased, this protection becomes propor- 
tionally less. High prices and commodity 
loans provide no income for farmers 
whose crops have failed. Crop insurance 
does, and, in addition, provides a sub- 
stantial credit base for his farming op- 
erations. 

The Federal Government is asking 
farmers throughout the country to make 
sharp increases in their production of 
many war crops. This expansion in- 
volves added production risks. The 
farmer who has the security of crop in- 
surance is in a better position to carry 
these inevitable increased risks in his 
expansion of war crops. To abolish the 
crop-insurance program now would be 
for the Federal Government to deny ex- 
isting crop-insurance protection to wheat 
and cotton farmers at the same time 
that it is asking them to assume added 
production burdens and risks to help 
win the war. Such action would hardly 
seem to be consistent with the general 
policy to aid farmers in their all-out 
war-production effort. 


NEED FOR CROP INSURANCE REMAINS 


Furthermore, the proposed abolish- 
ment of Federal crop-insurance protec- 
tion to wheat and cotton farmers does 
not abolish either the hazards to these 
two crops or the consequences of crop 
failure to the producers and their com- 
munities. Nor does the action taken 
provide any alternative to meet the 
financial and human costs of crop 
failure which led to the establishment 
of a Federal crop-insurance program 
after 20 years of effort on the part of 
farmers and investigations by the Fed- 
eral Government, 

Adoption of Federal crop insurance 
was hastened by the disastrous crop 
failures in many areas which brought 
@ heavy relief burden upon the Federal 
Government in the 1930’s. To abandon 
this effort to enable wheat and cotton 
farmers to provide themselves with a 
measure of securify against crop losses 
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is once again to expose the Federal Gov- 
ernment to the full measure of the relief 
burden in years of crop failure. 

But a system of crop insurance will 
do more than lighten the relief load on 
Government in time of crop failure. It 
will also enable the American farmer 
to maintain a greater measure of in- 
dependence by providing his own pro- 
tection against years of loss. 

To use insurance for this purpose re- 
quires thrift and foresight on the part 
of the farmer. But the farmer must 
have more than that. He must also 
have the opportunity to do so—the op- 
portunity to insure himself and his fam- 
ily against the hazards of production 
and the loss of living income. 

Industry has this opportunity through 
both private and Government channels, 
Labor has it through Government spon- 
sored unemployment insurance. Only 
the Federal Government can provide 
this opportunity for farmers and round 
out a system of protection for America’s 
major producing groups. 

To abandon crop insurance after only 
4 years of chance tu properly adjust rates 
and risks is bad faith upon the part of 
Congress. I hope the Senate will insist 
upon another conference with the House 
on this vital issue, this action which can 
and does.mean so much in the way of a 
betterment of conditions for the wheat 
and cotton farmers and so much to the 
Government in the way of freedom from 
direct relief responsibilities. 

I should like, Mr. President, to add 
but one thought. Federal crop insurance 
was created by legislation passed by both 
the Senate and the House of Representa- 
tives. No one has had the temerity 
through regular legislative channels to 
move the repeal of Federal crop insur- 
ance. Instead, the opponents of the sys- 
tem wait their chance to use as a vehicle 
for repeal an appropriation bill that 
comes to the Senate late, affording us 
little or no opportunity to do the kind of 
work on this and other such bills which 
every member of the committee wants 
to do. 

They come at the last moment, and 
then, in the interest of obtaining the 
passage of the bill before the end of the 
fiscal year, insist that there must not be 
more consideration than that which has 
already been afforded. 

I hope that the Senate will insist upon 
its crop-insurance amendment and, 
much as I dislike to request it, deny the 
action which the Senator in charge of 
the conference report has requested in 
his motion to recede and accept the House 
provisions. 

Mr. LANGER. Mr. President, will my 
colleague yield? 

Mr. NYE. I yield. 

Mr. LANGER. Isit not true that there 
are hundreds of thousands of farmers 
who signed up 3-year crop-insurance 
contracts last year? 

Mr. NYE. I do not know just how 
many, but I think it is fair to say there 
were hundreds of thousands. ; 

Mr. REED. The number was 487,000. 

Mr. LANGER. It was my recollection 
the number was nearly half a million; 
and A were relying on the Govern- 
ment, 
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Mr. NYE. That is correct. 

Mr. LANGER, They signed a contract 
saying, “If you sign up at this rate for 
3 years, you will be insured,” It is a 
further fact, is it not, that they would 
not insure for 1 year, that they insisted 
on a 3-year contract just a year ago? 

Mr. NYE. The Senator means the 
farmers would not sign a 1-year con- 
tract? 

Mr. LANGER. No; the Government. 

Mr. NYE. That is correct. The only 
insurance made available until a year 
ago was on a 1-year basis. 

Mr. LANGER. Then they changed it 
to a 3-year basis, as the distinguished 
Senator from Kansas has stated, and the 
farmers signed up for 3 years, and they 
now have a contract for 3 years. If the 
motion of the Senator from Georgia shall 
prevail, 487,000 farmers will suffer. 

Mr. NYE. The farmers will have ex- 
perienced a very definite act of bad faith 
on the part of their Government. 

Mr. REED. With the permission of the 
Senator from North Dakota may I cffer 
a comment? 

Mr. NYE. I am through. 

_Mr. REED. I want the junior Sena- 
tor from North Dakota to understand 
that I intruded upon the conference 
committee yesterday, when I stated 
what the Senator from North Dakota 
has said, that there are 487,000 3-year 
contracts outstanding, and asked wheth- 
er we were going to walk off and leave 
them. I was reminded that in each of 
those contracts was an escape clause, 
whereby the test of whether the Govern- 
ment would carry it out depended on an 
appropriation by Congress. Of course, 
that is correct, but how many of the 
487,000 farmers when they signed, realiz- 
ed that the Government could walk out 
if it felt like doing so? 

Mr. NYE. Of course, there was no 
such thought on the part of the farmers. 

Mr. DANAHER. Mr. President, will 
the Senator from North Dakota yield? 

Mr. NYE. I yield. 

Mr. DANAHER. Thére appeared in 
last night’s New York Sun an item about 
which I should like a word of informa- 
tion and comment from the Senator from 
North Dakota. In the column These 
Days by George E. Sokolsky appears the 
following: 
` A farmer sends mec a photostat of a docu- 
ment entitled “War Production Program— 
1943 Farm Plan.” This is issued by the 
United States Department of Agriculture, 
Agricultural Adjustment Agency, and tells a 
farmer how much he can grow. These in- 
structions are for this summer when we are 
all being told that there is a shortage and 
we are all being propagandized to plant Vic- 
tory gardens—although we are not being 
given gasoline to reach these afore-men- 
tioned areas of agricultural provisioning. 

This particular farm consists of 98 acres, 
The cropland consists of 74.5 acres. The 
farmer who ran this acreage in 1941 was per- 
mitted to plant 15 acres of wheat, His meas- 
urement was inaccurate or God, the sun, 
Trains, and hard work blessed him and when 
the crop was harvested, lo and behold, he 
had produced 19 acres of wheat. He was fined 
$198 for producing. 

In 1948, although he can use 74.5 acres, 
he has been allotted 20 acres of wheat, 4 acres 
of alfalfa and 10 of potatoes—and no more, 
For this he will receive a production-practice 
allowance of $40.87, If he grows more he will 
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be in trouble. There is also a provision 
which reads, “An additional $15 may be 
earned by planting 2 acres of forest trees.” 
Who wants forest trees when we need to eat 
potatoes? y 


Will the Senator from North Dakota 
please tell us, if he can, first, whether or 
not in 1941 there prevailed a practice 
by which this farmer could legally be 
limited to a planting of 15 acres of 
wheat? 

Mr. NYE. There did. 

Mr. DANAHER, And he at that time 
could and probably was subjected to a 
penalty of $198 for overproducing? 

Mr. NYE. I presume he was. I have 
heard of more severe penalties for a 
smaller offense than seems to have been 
involved in this case. There was a time 
when a farmer, so the story ran, was 
afraid to come out of the wheatfield at 
seeding time and shake himself for fear 
that some kernels of wheat would fall 
out of the cuffs of his trousers and he 
would be seeding some wheat that would 
find him in the fall having planted an 
overacreage, which would result in a 
penalty at once. 

Mr. DANAHER,. Let me ask the Sen- 
ator from North Dakota whether it is 
still a fact that, under the bill now be- 
fore us, House bill 2481, provision is 
made for continuation in 1944 of an 
allotment program, thus preventing this 
particular farmer from planting more 
than 20 acres of wheat. 

Mr. NYE. All provisions of that kind 
are now gone from the bill. Such pro- 
vision is in the law, but the pending 
appropriation bill does not provide any 
means of any authorization for com- 
mitments which would permit the allot- 
ment program to be carried on next 
year. 

Mr. DANAHER. The law which pre- 
vailed in 1941, and which will be aban- 
doned in 1944, is in effect this year, 
1943? ° 

Mr. NYE. No; it has been abandoned 
entirely, in respect to wheat, at least. 
There will be no restrictions upon wheat 
acreage this year. 

Mr. DANAHER. Here is an article by 
& very able writer—— 

Mr. NYE. We all respect him as such. 

Mr. DANAHER. Who, of course, is 
relying upon what he says is a photostat 
of a document issued by the United 
States Department of Agriculture, which 
purports to allot to this particular farmer 
correspondent of his only 20 acres to 
ee 4 acres to alfalfa, and 10 to pota- 

eS, 

Mr. NYE. If my memory serves me 
correctly, last spring the triple A did 
undertake the usual allotment program, 
and then resorted to a great many 
changes, which finally lifted all restric- 
tions from the planting of wheat and 
some other crops. Perhaps the Senator 
from Kansas can further clarify that 
point. 

-~ Mr. DANAHER. Let me ask a ques- 
tion to point up whatever answer may 
be forthcoming from the Senator from 
Kansas and from the Senator from North 
Dakota. Is there in the pending bill 
even $1 which will be paid to someone 
for restricting production of foodstuffs? 

2 Mr. NYE. Yes. 
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Mr. DANAHER. What foodstuffs are 
thus restricted? 

Mr. NYE. Tobacco is one. 

Mr. DANAHER. I do not like tobacco 
for breakfast. I refer to food. 

Mr. NYE. Some count tobacco a food. 
This bill provides money for the payment 
of benefits to cotton producers who have 
complied with their program. 

Mr. DANAHER. I do not eat cotton. 

Mr. NYE. One cannot eat cotton, of 
course. I think no foodstuffs are af- 
fected. 

Mr. AIKEN. Cotton is one of the 


_ largest crops we have. 


Mr.NYE. TheSenator from Connect- 
icut does not eat it. 

Mr. DANAHER. We use it in making 
cottonseed meal and cottonseed oil and 
cake. 
` Mr. President, I ask unanimous con- 
sent to have the remainder of Mr. Sokol- 
sky’s article printed in the RECORD, 

There being no objection, the remain- 
der of the article was ordered to be print- 
ed in the Recor, as follows: 


That man could plant the whole of his 74.5 
acres if he could get farm labor, machinery, 
and gasoline to do it. 

Now, I want to ask what is the sense of 
such restrictions? What good do they do 
us? What sense does it make to have any 
restrictions on agricultural production at all 
when there is such pressing need for more 
and more food? 

This particular instance is an index to the 
weakness of Mr. Roosevelt's administration. 
It never gets organized, It works at cross 
purposes. It is so personalized that a bureau 
functions without regard to the necessities 
of the moment simply because it will not 
stop functioning when it is no longer needed, 

The War Labor Board is another example 
of administrative maladroitness. Mr. Roose- 
velt actually faced two strikes, one on the 
part of Join L. Lewis, the other on the part 
of War Labor Board, which took the position 
that if Harold Ickes made a sane and busi- 
nesslike settlement of the coal strike, it, the 
War Labor Board, would resign in a body. 
In other words, nothing mattered but that 
this Board’s face be saved. Our mandarins 
are worse than the Chinese; the Chinese 
mandarins sometimes removed themselves 
from impossible situations by committing 
suicide as a service to their people. Our 
mandarins will not remove themselyes from 
a public job no matter what happens to the 
country. Once they get on the public pay 
roll they hang on for dear life unless the 
corporations they have been attacking hire 
them away. 

A couple of weeks ago the country thrilled 
to the thought that all this was to be cor- 
rected, that Byrnes, advised and assisted by 
Baruch, would put an end to these bureau- 
cratic monkeyshines, that they would 
streamline administration. The weeks are 
passing but nothing is being done along 
these lines. No obstructions to efficient 
management of the country’s business have 
been removed. I do not question the ability 
of either Byrnes or Baruch; but they are not 
being permitted to hire and fire, to re- 
organize, consolidate, amalgamate, and cut 
out the administrative nonsense that is dis- 
tressing and perturbing this Nation. 

Governor Tom Dewey is standing out in 
front of the Republican parade because he is 
attacking the one dread evil which the whole 
American people is now recognizing—ad- 
ministrative incoherence. The people know 
that the administration is cockeyed. They 
still do not blame Roosevelt because they 
say he is busy with the war, but any student 
of public opinion can rec that what 
Tom Dewey says about the management of 
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our business is making a deep impression 
upon a long-suffering, loyal, and patriotic 
people. 


Mr. REED. Mr. President-—— 

The PRESIDING OFFICER. The Sen- 
ator from North Dakota has the floor. 
To whom does he yield? 

Mr. NYE. I yield to the Senator from 
Connecticut. 

Mr. DANAHER. I should like the com- 
ment of the Senator from Kansas on 
this general subject. 

Mr. REED. With the permission of 
the Senator from North Dakota—— 

The PRESIDING OFFICER. The Sen- 
ator from North Dakota has the floor. 

Mr. REED. Will the Senator yield so 
that I may answer the question of the 
Senator from Connecticut? 

Mr. NYE. I yield to the Senator from 
Kansas. 

Mr. REED. Up to March of this year, 
I think it was March when the Secretary 
of Agriculture lifted all restrictions upon 
wheat acreage—— 

Mr. LANGER. It was April. 

Mr. REED. I stand corrected. I ac- 
cept the statement of the junior Senator 
from North Dakota. The Secretary of 
Agriculture lifted all restrictions on 
wheat acreage. Up to that time the re- 
strictions did apply. In cases where the 
farmers themselves, by two-thirds vote, 
adopted a marketing quota upon wheat, 
the Secretary of Agriculture was author- 
ized, and really required, to collect a 
penalty on wheat marketed outside the 
agricultural adjustment program. 

Mr. President, that law was carried 
out, including the crop harvested in 1942, 
and some rather severe injustices re- 
sulted. 

When the Secretary of Agriculture 
removed that restriction in the spring of 
this year any farmer who had not sold his 
wheat was relieved from the penalty. A 
farmer who had sold his wheat had paid 
the penalty. An injustice was done to the 
one who produced and marketed his crop 
in the same crop year. I have a bill 
pending before the Committee on Agri- 
culture and Forestry, and Representative 
Hope, of Kansas, has a similar bill pend- 
ing in the House, which would permit 
those who paid the penalty to be placed 
on the same basis as those who had not 
produced and sold wheat in the same 
crop year and were thus not obliged to 
pay the penalty. 

Mr. President, I do not know whether 
I have answered the inquiry of the Sena- 
tor from Connecticut. In my opinion a 
very definite injustice was done to the 
producer of wheat who produced and sold 
his wheat in the same crop year. I 
wish to say to the Senator from Connecti- 
cut that there are not now-any restric- 
tions upon the production of any crop, 
except, as has been developed, tobacco 
and cotton. 

Mr. DANAHER. Mr. President, I wish 
to thank the Senator from Kansas and 
the Senator from North Dakota who have 
taken part in the discussion, because it 
seems to me to be important to develop 
the facts with reference to this policy. 
It would most assuredly be an anomaly 
in this year of impending shortages if 
production were to be restricted, 
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Mr. NYE. I thoroughly agree with 
the Senator in that conclusion. 

Mr, REED. Permit me to say, Mr. 
President, that when the head of the 
Commodity Credit Corporation appeared 
before the Senate Committee on Agricul- 
ture and Forestry he urged that 15,000,- 
000 more acres of wheat be planted this 
year than were planted last year. It 
would be very poor policy to impose pen- 
alties upon those who wouid raise more 
wheat under such a program, 

Mr, LANGER. Mr. President, I hope 
the motion of the Senator from Georgia 
will not prevail, because I am satisfied 
that if the Senators on the floor really 
understood the desperate plight of the 
average wheat grower in America they 
would vote against the motion. If there 
is anything I know thoroughly, it is the 
problem of the wheat farmers. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. LANGER. I yield. 

Mr. SMITH. Let me ask the Senator 
a question. In-view of the attitude of 
the conferees on the part of the House, 

“there is no possibility of having the crop 
insurance feature incorporated in the 
bill. The House has voted on the crop 
insurance feature four times. I deplore 
the elimination of the provision as much 
as does any other Member of the Senate; 
but in view of the attitude of the House, 
if we reject the motion of the Senator 
from Georgia, what are we to do? 

Mr. LANGER. Mr. President, let me 
say that the cotton farmers have been 
taken careof. The peanut farmers have 
been taken care of. 

Mr. SMITH. Mr. President, let me 
inquire how the cotton farmer has been 
taken care of. 

Mr. LANGER. Because the cotton 
farmers get parity, but the wheat farm- 
ers have not yet gotten parity. 

Mr. SMITH. That is an accident. 

Mr. LANGER. But it is the situation. 

Mr. SMITH. I understand that; but 
how does the Senator hope to get the 
crop insurance provision into the bill, 
in view of the present situation? 

Mr. LANGER. If I were one of the 
conferees I would go to the conference 
and would stay there forever, if neces- 
sary, until the crop-ins-1rance provisions 
were agreed to. Why should hundreds 
of thousands of wheat farmers be sacri- 
ficed? 

Mr. SMITH. I understand the neces- 
sity, and I understand the deplorable 
cendition. Nevertheless, we are endeav- 
oring to legislate, and we must legislate 
with the consent of the House. The 
House absolutely refuses to give consent 
to the crop-insurance provision, 

Mr. NYE. Mr. President, will my 
colleague yield? 

Mr. LANGER. I yield to my colleague. 

Mr, NYE. I should like to address 
myself to the question the Senator from 
South Carolina has propounded. I have 
been sitting as a member of the confer- 
ence, as has the Senator from South 
Carolina. I am not so sure as he seems 
to be that the House will maintain its 
position in spite of what we do about the 
matter. 

Mr. SMITH. The House voted just 
yesterday. 
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Mr. NYE. I understand it did; but I 
have very good reason to believe that if 
the Senate will stand its ground today, 
the House will recede on that item. 

Mr. SMITH. If the Senator can make 
me feel that that is a certainty, I should 
be willing to fight for the crop-insurance 
provision. Some 20 years ago the Sena- 
tor from Oregon and I wire members of 
a committee to investigate the possibility 
of having crop insurance. We recom- 
mended it, but it was a long time after- 
ward before it was put into effect. 

Eight miles below my Lee County 
farm, week before last, a hail storm de- 
stroyed every vestige of crops—cotton, 
corn, tobacco, and so forth. Seventy- 
five percent of the crops were insured. 
The owners would have been ruined had 
it not been for the insurance. To my 
mind it is one of the most hopeful and 
reassuring programs that have ever been 
adopted by the Congress. It has not had 
time to work itself out to the point where 
it would be self-sustaining. I cannot 
understand the position of the House, 
except that perhaps it is based on the 
loss which has been incurred. 

Mr. LANGER. I am very well ac- 
quainted with the distinguished Senator 
from South Carolina, the dean of the 
Senate. No Member of the Senate has 
more tenacity, more real “guts,” than 
has the senior Senator from South Caro- 
lina. I know that if he makes up his 
mind to go into the conference and fight 
he can get this crop insurance. I am 
satisfied of it. 

Consider the position of the average 
wheat farmer. We have already prac- 
tically strangled the Farm Security Ad- 
ministration. It is dying a slow death. 
There is no question about that, in view 
of the report of the conference commit- 
tee. I think the Senator will agree with 
that statement. 

Mr. SMITH. I do. 

Mr. LANGER. Consider the average 
farmer in the Northwest. I direct my 
remarks to the Senator from Montana 
{Mr. WHEELER]. He can bear me out. 
When the average young couple are mar- 
ried, they may have a little debt. They 
go to a bank to borrow money to put ina 
crop of wheat. If the crop insurance is 
in force, the bank, knowing that it will 
be insured, will probably lend them the 
money. If they cannot get it from the 
bank, they may get the seed from the 
Government. They go along, and what 
happens? After the grain gets up a 
little it may freeze, or if it is up a little 
higher the wind may level it to the 
ground. If that does not happen, there 
is likely to be a drought—and I have seen 
the effects of droughts on thousands of 
acres, 

Mr. SMITH. The Senator is not tell- 
ing me anything that I do not know from 
experience. 

Mr. LANGER. That is the reason the 
Senator is for crop insurance. 

Mr. SMITH. I would do all in my 
power in behalf of crop insurance.. The 
Senator speaks of obstinacy. I have 
been on conference committees with 
Members of the House, and they can be 
just as obstinate as we can. It is like 
the old saying about an irresistible force 
meeting an immovable object. It is just 
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a hell of a butt, and we do not get any- 
where, 

If the Senator’s colleague is correct, 
and he has some assurance other than 
wishful thinking, I am perfectly willing 
to have the question go back to confer- 
ence, and cuss some more. That is about 
all it has amounted to up to the present 
time, 

Mr. NYE, Mr. President, my informa- 
tion is something more than wishful 
thinking. Perhaps there is a little wish- 
ful thinking woven into it, but it is not all 
wishful thinking. I hope the Senate will 
insist upon its amendments, 

Mr. SMITH. Does the Senator have 
any reasonable ground to believe that 
the House will change its position? 

Mr. NYE. I have. 

Mr. SMITH. After four votes? 

Mr. NYE. After four votes. 

Mr. SMITH. Does the Senator mean 
to say that. we ‘are wearing down the 
House, or is there a change in conviction? 

Mr. NYE. The evidence would not 
indicate that we are wearing down the 
House. As matters stand in the House, 
its most recent record vote was about 
2 to 1 against the proposal to continue 
cropinsurance. The Senate has a record 
of 5 or 6 tol. 

Mr. SMITH. I am not talking about 
the Senate. 

Mr. NYE. I am told that if we will 
stand our ground in the Senate, there is 
a good prospect that the House will alter 
its position. Beyond that I am not at 
liberty to say. 

Mr, LANGER. Mr. President, may I 
ask the Senator from South Carolina a 
question ?* 

Mr. SMITH. Certainly. 

Mr. LANGER. Let me appeal to the 
Senator once more to go back to confer- 
ence and fight as he has never fought 
before in order to Save crop insurance for 
the wheat and cotton farmers. 

Mr. SMITH. If I had anything with 
which to fight, or if we had some means 
of persuading the House to take this or 
something worse, we might get some- 
where. I am perfectly willing to try 
again. Ido not wish to fall out with the 
Senator’s colleague, Mr. Nye, but if he 
has deceived me, I will give him the devil 
afterward. [Laughter.] 

Mr, JOHNSON of Colorado. Mr. Pres- 
ident, will the Senator yield? 

Mr. LANGER. I yield. 

Mr. JOHNSON of Colorado. I am as 
much in favor of crop insurance as is the 
junior Senator from North Dakota. I 
know the necessity of it, and I know the 
merit in the whole program. However, 
I understand that in this appropriation 
bill there are funds to take care of the 
1943 insurance, and that there may be 
some possibility, in some other appropria- 
tion bill, deficiency bill, or authorization 
bill, of taking care of the 1944 insurance. 
So this is not the final word. If 1943 is 
taken care of, that will take us up to 
January 1, and perhaps we can work out 
something between now and then. 

Mr. LANGER. Is the Senator from 
Colorado on the conference committee? 

Mr. JOHNSON of Colorado. No; Iam 
not on the conference committee. 

Mr. SMITH. I think the Senator has 
reference to the 3-year contract. 
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Mr. LANGER. Yes. 

Mr. SMITH. There is a 3-year con- 
tract still in existence. It runs,into 1944, 
and I believe that is the end. 

Mr. LANGER. But there is no appro- 
priation for it. 

Mr. JOHNSON of Colorado. There is 
provision in this bill for 1943. 

Mr. LANGER. For 1943, but not for 
1944. I should like to have the Senator 
from Colorado point out any provision 
for 1944. 

Mr. JOHNSON of Colorado. The 
question of 1944 is pending; but 1943 is 
taken care of. 

Mr. SMITH. I think the 3-year con- 
tract is taken care of in this bill. 

Mr. LANGER, No; it is not. 

Mr. NYE. The 1943 contract? 

Mr. SMITH. There is a 3-year con- 
tract. 

Mr. NYE. The bill provides for the 
continuation of insurance which is al- 
ready in force. 

Mr. SMITH. That is the 3-year con- 
tract. 

Mr. NYE. But no new contract may 
be entered into. 

Mr. SMITH. The bill takes care of 
contracts which are in existence. 

Mr. LANGER. Mr. President, in view 
of the statement of the senior Senator 
from South Carolina that he is willing 
to battle once more, I will yield the floor; 
but if the conference report comes back 
and it is still against the wheat farmer, 
I reserve the right to speak again on 
the subject. 

Mr. SMITH. I hope the Senator does 
not have the idea that members of the 
conference would not fight as hard for 
the wheat farmer as they would for 
the producer of any other major crop. 

Mr. LANGER. I know the Senator 
from South Carolina would. 

Mr. SMITH. I almost gave up hope 
when the vote was taken yesterday in 
the House, because that was the fourth 
time the House of Representatives had 
voted on the question. If there is a 
chance, I shall vote to reject the motion 
of the Senator from Georgia [Mr. Rus- 
SELL] and try once more; but I serve 
notice now that we must find some way 
to keep the crop insurance going. 

Mr. LANGER. I thank the Senator 
very much indeed. 

Mr. SMITH. If the House will not do 
it, let us put it on some appropriation 
bill and get it through anyway. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Georgia [Mr. Rus- 
SELL], 

Mr. LUCAS. I suggest the absence of 
@ quorum. 

The PRESIDING OFEICSS. The 
clerk will call the roll. 

The Chief Clerk called the žo, and 


the following Senators answered to their 
names: 


Burton Eastland - 

Andrews Butler Ferguson 
Austin B George 
Ball Capper Gerry 
Bankhead Caraway Green 
Barkley Chandler Guffey 
Bilbo Chavez Gurney 
Bone Clark, Mo. Hawkes 
Brewster Connally Hayden 
Bridges Danaher Hill 

ks Davis Holman 
Buck Downey Johnson, Colo, 
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Kilgore Nye 


Thomas, Utah 
La Follette 


O'Daniel Tobey 


Langer O'Mahoney Truman 
Lodge Overton Tunnell 
Lucas Pepper Tydings 
McCarran Radcliffe Vandenberg 
McClellan Reed Van Nuys 
McFarland Revercomb Wagner 
McKellar Reynolds Wallgren 
McNary Robertson Walsh 
Maloney Russell Wheeler 
Maybank Scrugham Wherry 
Mead Shipstead White 
Millikin Smith Willis 
Moore Stewart Wilson 
Murdock Taft _ 

Murray Thomas, Okla. 


The PRESIDING OFFICER (Mr. Mur- 
pock in the chair). Eighty-five Sena- 
tors having answered to their names, a 
quorum is present. 


DISCRIMINATION AGAINST INLAND 
WATER CARRIERS 


Mr. SHIPSTEAD. Mr. President—— 

The PRESIDING OFFICER. The 
Senator from Minnesota. 

Mr. SHIPSTEAD. Recently the Su- 
preme Court of the United States handed 
down a decision that is of great interest 
to Members of the Congress in connec- 
tion with legislation which was enacted 
to assure transportation on the inland 
waterways and to protect producers who 
had hoped to make use of the inland 
waterways in the handling of the trans- 
portation of freight. 

Congress passed what was called the 
Transportation Act of 1940. That act 
placed under the control of the Inter- 
state Commerce Commission the regu- 
lation of rates by rail, and truck, and 
also by barges on the inland waterways, 
There was a great deal of opposition to 
that bill in 1940 because many legislators 
feared—and so stated on the floor of 
the Senate as well as of the House—that 
the inland waterway transportation 
would suffer under the domination and 
regulation of the Interstate Commerce 
Commission for the reason that the 
Commission was said at that time by 
many Senators and Members of the 
House to be a railroad-minded body. 
Assurances were given, however, and 
a section was written into the law direct- 
ing the Interstate Commerce Commis- 
sion, in the regulation of rates, to give 
the benefit to the inherent savings which 
could be made by the waterways in the 
arrangement of rates, and providing that 
the Commission should not discriminate 
against the waterways, but that inherent 
advantage of low-cost water transpor- 
tation should be protected. 

Under such assurances from the spon- 
sors of the legislation and because of 
amendments which were added, the bill 
finally passed, 

The decision handed down by the Su- 
preme Court on the 14th day of June 
repudiates this act of Congress and the 
particular section dealing with the pro- 
tection of the waterways, 

Mr. LA FOLLETTE. Mr, President, 
will the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Minnesota yield to the Sen- 
ator from Wisconsin? 

Mr, SHIPSTEAD. I yield. 

Mr. LA FOLLETTE. It is my recollec- 
tion that the debate in the Senate at 
least left the clear understanding in the 
minds of Senators, so expressed in the 
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Recorp, that no such thing could ever 
happen under the conference report on 
the bill which was adopted. 


Mr. SHIPSTEAD. I so understand, 
and that is why I am calling this matter 
to the attention of the Senate at this 


time. 


Mr. LA FOLLETTE. Is it not the 
opinion of the Senator from Minnesota 
that if there had been any other con- 
struction placed upon it, the bill would 


have been defeated? 


Mr. SHIPSTEAD, That was generally 
understood. In a footnote to the dis- 
senting opinion of Mr. Justice Black, Mr, 
Justice Douglas, and Mr. Justice Mur- 
phy, there appear the names of Members 
of the Senate and the House who pro- 
tested this legislation until they were 
assured that it would provide direction 
to the Interstate Commerce Commission 
not to show any prejudice against the 
waterways. 

Mr. LA FOLLETTE. Mr. President, I 
do not wish to interrupt the Senator, but, 
under the pressure of the legislative situ- 
ation during the last few weeks, I have - 
not had time to read the opinion. So I 
should like to ask, How does the majority 
opinion escape that legislative history? 

Mr. SHIPSTEAD. I shall go into that. 
As I have said, Senators and Members of 
the House who showed apprehension and 
discussed what the Interstate Commerce 
Commission would do are named in a 
footnote to the opinion. I quote from it 
as follows: 

The following Senators and Representa- 
tives, among others, either required assur- 
ance that the Commission would not dis- 
criminate against water carriers or expressed 
the conviction that under the statement of 
policy, the Commission would be unable to 
discriminate against water carriers: Senators 
Austin, Clark of Missouri, Connally, Ellender, 
Lucas, Miller, McNary, Norris, Pepper, Ship- 
stead, Truman, and Wheeler; Representatives 
Bland, Bulwinkle, Crosser, Culkin, Halleck, 


Lea, Pierce of Oregon, Sparkman, and Wads- 
worth. 


A case was decided by the Interstate 
Commerce Commission from which an 
appeal was taken by the Inland Water- 
ways Corporation. The appeal was toa 
three-judge court in Chicago, and that 
court unanimously overruled the Inter- 
state Commerce Commission. The In- 
terstate Commerce Commission appealed 
to the Supreme Court, and on the 14th 
day of June the Court rendered a de- 
cision in favor of their claim, with Mr. 
Justice Black, Mr. Justice Douglas, and 
Mr, Justice Murphy dissenting. 

I now give a few words of the history of 
this case. 
On October 15, 1939, the railroads pro- 
posed before the Interstate Commerce 
Commission to do away with all rail pro- 
portional rates eastbound from Chicago, 
on grain moving into Chicago by the Illi- 
nois waterway by barges. 
A proportional rate had been in effect 
under which grain moving from Chicago 
to eastern points had the same rates as 
grain coming in by lake or rail to Chi- 
cago. 
This proposal left in effect certain pro- 
portional rates from Chicago to certain 
points in the East located west of a 
Pittsburgh-Buffalo line on grain com- 
ing into Chicago from Illinois points in 
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any manner, except by barge; second, 
grain coming into Chicago from the 
Northwest by rail or lake, and third, 
grain coming into Chicago by rail from 
Kansas City and St. Louis. 

The proposal was also to kill all pro- 
portional rates, eastbound from Chi- 
cago, on all grain coming into Chicago 
by barge from all parts of the West if it 
was destined to New Jersey, Delaware, 
Maryland, Virginia, West Virginia, Dis- 
trict of Columbia, and all points in New 
York and Pennsylvania except points in 
those States west of a Buffalo-Pitts- 
burgh line. 

The net result of the decision is to 
destroy the great bulk of the grain move- 
ment on our inland waterways, the sav- 
ings on which go to the farmers, under 
the decision of the three-judge court in 
Chicago. In their decision their find- 
ing was that all benefits from this sav- 
ing through shipping grain by water 
went to the farmer. r 

The proposal of the railroads to aban- 
don and to deny to shippers by barge, by 
the inland waterways, the same propor- 
tional rate to the East which grain com- 
ing down the Lakes into Chicago by rail 
would enjoy, was approved by the Inter- 
state Commerce Commission. As amat- 
ter of fact, as a result of the decision, it 
costs’8 cents a hundred pounds more to 
ship grain to the East if it comes to 
Chicago by water, that is, over the inland 
waterways, than if it comes by rail or 
down the Lakes. 

A majority of the Supreme Court re- 
versed the three-judge court in Chicago, 
holding, in an involved and highly tech- 
nical opinion, that in a proper proceed- 
ing, presumably with the whole Nation’s 
grain structure and a different record 
before them, proportional rates on ex- 
barge grain might be approved. 

The trial.of this case, which ended 
with the Commission and the Supreme 
Court completely ignoring a specific pro- 
vision in the 1940 Transportation Act 
that there should be no discrimination 
against water carriers in the application 
of proportional rates, extended from Oc- 
tober 15, 1939, to June 14, 1943. It is 
now back before the Interstate Com- 
merce Commission, presumably for an- 
other 4-year controversy. Meanwhile, 
the farmers are denied low-cost trans- 
portation on waterways developed for 
public use. 

Justices Black, Douglas, and Murphy 
dissented from this decision of the 
Court, stating that Members of Congress 
had pointed out when the Transporta- 
tion Act of 1940 was before them that 
they feared Interstate Commerce Com- 
mission regulation because the Commis- 
sion was railroad-minded; that the 
„railroads knew how to strangle water 
carriers by procedural delays and how 
to profit by such delays, and that this 
action of the Commission shows that 
their fears were justified. This dissent- 
ing opinion is ruggedly honest in its 
reasoning, clear in its understanding 
of the real public issues involved, and 
expressed in language which the Ameri- 
can people can understand. I believe 
those who have the Nation's welfare at 
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heart should read the dissenting opin- 
ion of Mr. Justice Black, and I ask to 
have printed in the Recorp, following 
my remarks, the majority opinion of 
the Supreme Court in the case of Inter- 
state Commerce Commission against 
Inland Waterways Corporation, and the 
dissenting opinion. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. 

(See exhibit 1.) 

Mr. SHIPSTEAD. Mr. President, on 
June 19 we had an exhibition of how 
those who publish newspapers and write 
editorials for the interests which are ask- 
ing for special consideration and privi- 
lege act in speaking for those who sus- 
tain their publications. The Traffic 
World, in its issue of June 19, vents 
its spleen upon Justices Black, Murphy, 
and Douglas for their dissenting opinion. 

Mr, President, I think the three Jus- 
tices are to be complimented for being 
attacked from such a source. To show 
how these people, when they do not get 
the kind of decision they want, retaliate 
upon those who will not go along, I wish 
to quote from an editorial in the Traffic 
World. In the editorial there is lan- 
guage attacking Justices of the Supreme 
Court more violently and reprehensively 
than I have ever before noted in public 
print. I quote from the editorial: 

If anything were needed to convince think- 
ing people that Justice Black, of the Supreme 
Court of the United States, is just a cheap 
demagogue and not a jurist— 


This must also apply to the other two 
dissenting Justices, that is, Justices 
Murphy and Douglas, because they 
agreed with Justice Black. The editorial 
continues: 
or to remind those who may have forgotten 
in the time that has elapsed since President 
Roosevelt disgracefully appointed him to that 
distinguished bench—it is furnished by his 
dissenting opinion in the ex barge grain rate 
decision. We are not now referring to the 
righteousness or unrighteousness of his con- 
clusions, but to his reasoning and language, 
which are those of the small-time politician 
and not of a learned lawyer. 


I call attention to the fact that if that 
editorial applies to the three Justices of 
the Supreme Court dissenting, it also ap- 
plies to the Members*of Congress who 
anticipated what was going to happen if 
the Transportation Act of 1940 became 
law, and anticipated what would happen 
when the matter reached the Interstate 
Commerce Commission, after having 
specifically pointed out to the Interstate 
Commerce Commission that they must 
not discriminate against waterways. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr, SHIPSTEAD. I yield. 

Mr. CLARK of Missouri. The Senator 
will recall that when the bill which be- 
came the Transportation Act of 1940 was 
under consideration in this body, some 
of us stood on this floor for 3 days—I 
know the Senator from Minnesota and 
the Senator from Wisconsin did, and I 
know I did, and I know of several other 
Senators who did—and pointed out spe- 
cifically the construction likely to be put 
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upon the law by railroad-minded Inter- 
state Commerce Commissioners, if we 
passed the bill in its then shape, It was 
vehemently and specifically denied for 3 
days on this floor that any such construc- 
tion was possible, I remember the rep- 
resentative of the Interstate Commerce 
Commission sitting right here on the 
floor next to the Senator from Montana 
(Mr. WHEELER], the chairman of the 
Committee on Interstate Commerce, and 
supplying him with denials that it was 
even remotely possible that such a con- 
struction could be put on the act as has 
actually been put on it. In my judg- 
ment, the measure could not have been 
passed through this body, or through the 
Congress, and probably would not have 
been signed by the President, except for 
those vehement denials as to the possi- 
bility of any such construction. 

We charged then that what has hap- 
pened would happen; that the Interstate 
Commerce Commission, a railroad-mind. 
ed body, would deliberately start out to 
destroy all efforts at water transporta- 
tion. The Senate saw fit to believe prot- 
estations which were made against any 
possibility of such an occurrence, but 
what we predicted has unfortunately and 
lamentably come to pass. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. SHIPSTEAD. I yield. 

Mr. WHEELER. With respect to the 
statement that representatives of the In- 
terstate Commerce Commission sat be- 
side me and told me what was in the bill, 
let me say that I think I knew what was 
in the bill, because long and protracted 
hearings were held on it in the com- 
mittee. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from Minnesota 
yield again? 

Mr. SHIPSTEAD. I yield. 

Mr. CLARK of Missouri. Let me say 
that I did not mean to say that they 
were putting words in the mouth of the 
Senator from Montana, but they were 
speaking with the voice of the Interstate 
Commerce Commission to the Senator 
from Montana, and through him to the 
Senate. I did not mean.to say that they 
were putting words in the Senator’s 
mouth. I know he always speaks for 
himself. 

Mr. WHEELER. Let me say that we 
did provide in the bill, and it was my 
understanding, that transportation by 
water, by truck, and every other kind of 
transportation would be taken into con- 
sideration by the Interstate Commerce 
Commission. I am as much opposed to 
the ruling which the Interstate Com- 
merce Commission has made with re- 
spect to this matter as is the Senator 
from Missouri. 

Mr. CLARK of Missouri. I am very 
certain that is true, and I am glad the 
Senator from Montana made the state- 
ment, because that has been his position 
at all times. 

Mr. WHEELER, That was my posi- 
tion then, and it is my position now. 
The ruling of the Interstate Commerce 
Commission and the ruling of the Su- 
preme Court are both contrary to the 
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construction which I have placed on the 
law and the construction which I told 
the Senate would be placed on the law. 

I wish to say that I wanted the regula- 
tion to be made by the Interstate Com- 
merce Commission, because I thought 
that Commission would at all times pro- 
vide for rates to be fixed according to 
the inherent advantages of the different 
forms of transportation. As the Sen- 
ator from Minnesota (Mr. SHIPSTEAD] 
knows, we have been holding hearings 
for the last 2 months upon proposed 
legislation to regulate the traffic bureaus 
of the country. Representatives of the 
Department of Justice have been heard 
at great length on the matter, and so 
have representatives of the railroads. 
We have not as yet concluded the hear- 
ings. They will be taken up again at 
the conclusion of the recess of Congress. 
I am hopeful that the Interstate Com- 
merce Commission will recognize the in- 
herent advantage of different forms of 
transportation. I will say that I have 
‘been disappointed by some of the rul- 
ings made by the Commission in per- 
mitting truck and bus rates to be raised 
to the level of railroad freight rates. 

There is a concerted effort now being 
made to permit railroads to get into the 
truck and bus business. When Congress 
reconvenes after the recess I intend to 
introduce proposed legislation to prevent 
-railroads from owning busses and trucks. 
I think the railroad business should be 
divorced from the bus and truck busi- 
ness. I think the express companies, 
which are owned by the railroads, should 
not be permitted to engage in the truck- 
ing business. I think the railroads 
should not be in the trucking business; 
I think the railroads should not be in 
the water transportation business, and 
I think they should not own air trans- 
portation facilities, * 

I know the idea exists in the minds 
of many persons in this country that all 
forms of transportation should be owned 
by one group. If that ever happens we 
will have no competition in transporta- 
tion in the United States. I shall op- 
pose any such movement with all my 
strength. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from Minnesota 
permit me to make one comment on 
the statement made by the Senator from 
Montana? 

Mr. SHIPSTEAD. I yield. 

Mr. CLARK of Missouri. I am very 
happy indeed to hear the statement 
made by the Senator from Montana. It 
seems to me that until such time as 
we come to a system of monopolistic 
control, under which a man could go 
to an office at Helena, Mont., or Bowling 
Green, Mo., or Madison, Wis., or Bis- 
marck, N. Dak., or any place else, and 
ask one responsible official what was 
the cheapest way for him to transport 
a bill of goods from one point to any 
place on the habitable globe, and have 
it routed by the cheapest possible route, 
whether by air, by rail, or by water, or 
part water, and part air, and part rail— 
a sort of monopolistic control which 
would necessarily mean Government 
ownership, as I see it—I say, Mr. Presi- 
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dent, until we come to such a time as 
that there ought to be the completest 
competition and separation between 
these various forms of transportation. 

I am particularly glad that the Sena- 
tor from Montana has mentioned in his 
discussion the matter of air transporta- 
tion. I happen to be the chairman of 
the Subcommittee on Civil Aviation of 
the Committee on Commerce. That 
committee has been holding some hear- 
ings, not public hearings, but prelimi- 
nary hearings, for the purpose of form- 
ing committee views as to policy on 
post-war aviation. I find that the in- 
teroceanic steamship companies and the 
railroads are already prepared to move 
in and try to take possession of the vast 
field of development which will unques- 
tionably take place in aviation when the 
war is over. I say that is completely 
wrong. I do not think that the steam- 
ship companies, or the railroad com- 
panies, or truck companies should be 
permitted to participate in the develop- 
ment of aviation as a transportation 
field any more than I think the railroads 
should be permitted to dominate the 
water carriers, or truck transportation, 
or vice versa. 

It seems to me that in the decisions on 
the part of the Interstate Commerce 
Commission, to which the Senator from 
Minnesota has been referring, sustained; 
unfortunately, by the Supreme Court of 
the United States, the Commission is 
fiouting the theory of the necessity for 
the utmost competition between various 
forms of transportation until such time, 
if it ever comes, as the Government, in 
its wisdom, may conclude to take over 
all forms of transportation and operate 
them as a Government monopoly. 

Mr. LANGER. Mr. President, will the 
Senator from Minnesota yield? 

Mr. SHIPSTEAD, I yield. 

Mr. LANGER. I should like to ask the 
distinguished chairman of the Interstate 
Commerce Committee whether it is not 
true that frequently the directors of rail- 
roads do not own any stock until a day 
or two before they are elected directors? 
Is it not true that often a clerk in some 
office, for example, is picked out as a 
director of a railroad? 

Mr. WHEELER, I do not think it is 
true that the railroads pick out clerks 
for such positions. I think it will be 
found that most directors of railroads 
are either connected with some large 
industry or belong to some banking con- 
cern in the city of New York. 

Mr. LANGER. That is what I had 
reference to. Some clerk in a banking 
house is picked to be a director of a rail- 
road. 

Mr. WHEELER. So far as I know, 
clerks in banking houses are not picked 
for such positions. Directors or officers 
of banking houses are often chosen as 
directors of railroads. I do not know of 
any instance of a clerk in a banking 
house being picked as a director. There 
may be such instances, but I do not know 
of any. 

Mr. LANGER. The Northern Pacific 
Railroad traverses both the States of 
Montana and North Dakota. I under- 
stand that some of its directors own only 
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5 or 10 shares of stock in the railroad, 
and that some of them hold very minor 
positions in other concerns. 

Mr. WHEELER. I do not have much 
doubt that that may be true. I think 
that is true with respect to every cor- 
poration of any size in the United States. 
Often directors of corporations hold only 
a sufficient number of shares to qualify 
as directors. 

Mr. LANGER. The Senator said he 
was going to introduce proposed legis- 
lation later in the year. In that con- 
nection, let me ask the Senator why the 
State of Montana or the State of North 
Dakota, for example, should not have 
two or three directors on the board of a 
railroad which traverses those States? 

Let me say that sometime ago, after 
extended hearings, the North Dakota 
State Railroad Commission reduced the 
intrastate rate from Minot to Edgeley 
$100 per car of wheat. The distance be- 
tween those two towns is a little over 
100 miles. If a farmer or other citizen of 
North Dakota or of Montana had been a 
director of the railroad he would years 
ago have discovered the situation which 
existed concerning high interstate rates. 
It seems to me the public should have 
some representation on the board of di- 
rectors of the railroads. 

Mr. WHEELER. Mr. President, let 
me say to the Senator that I think the 
States traversed by the railroads should 
have representatives on the boards of 
directors of the railroads. One of the 
troubles with the railroads, and one 
which Mr. Jesse Jones commented on, 
either publicly or before our committee, 
is that the directors and officers have to 
spend too much time traveling back and 
forth to New York to see their bankers, 
to find out what should be done. There 
is no question in my mind that such a 
situation is undesirable. For instance, 
the Southern Pacific Railroad operates 
almost entirely on the Pacific coast, but 
its main offices were maintained in New 
York City, and at one time most of the 
directors and officers were living in New 
York City. 

Those who operate a railroad should 
be familiar with the territory through 
which the railroad passes, and some of 
the members of the board of directors 
should know something about conditions 
in the States traversed by the railroad. 

Mr. LANGER. Mr. President, let me 
ask the Senator whether in his judgment 
the members of the boards of directors 
of the railroads should be appointed by 
a State agency, or whether there should 
be some similar arrangement. 

Mr. WHEELER. I do not know 
whether that should be done; because if 
they were appointed by a State agency, 
there might be some difficulty. If a- 
State agency were to take over the rail- 
roads, there would be conflicting inter- 
ests between the States, and I am not 
in favor of that. 

Mr. LANGER. I mean the members of 
the board of directors. 

Mr. WHEELER. Let us consider the 
Northern Pacific Railroad, for instance, 
On its board of directors there would 
have to be at least one member from 
every State traversed by the line. 
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Mr. LANGER, That would mean only 
five or six. 

Mr. WHEELER. I am not sure that 
would be a feasible arrangement. I 
think that someone from the States trav- 
ersed by the railroad or someone who 


knows something about conditions in’ 


those States should be on the board of 
‘directors. 

Mr. SHIPSTEAD. Mr. President, let 
me say that the Senator from Montana 
worked hard for the enactment of the 
Transportation Act of 1940, and I am 
sure he worked in good faith to, protect 
the waterways. Mr. Eastman appeared 
before our committee and discussed the 
bill at length, including the waterway 
provision. Of course, we assumed he 
spoke for the Commission. 

However, when the decision of the In- 
terstate Commerce Commission came to 
be made in this case, certainly Mr. East- 
man did not speak for the Commission, 
because he dissented. He dissented, be- 
cause he favored the legislation. We had 
assumed that when he appeared before 
the committee he spoke for the Com- 
mission. Commissioners Porter, All- 
dredge, and Johnsén also dissented. 

To show the arrogance of the Com- 
mission in its action on the matter, I 
quote from the statement of the attor- 
ney representing the railroad interests 
who made the proposal to the Interstate 
Commerce Commission: 

We made this proposal, as I have stated 
several times, and filed these tariffs, with 
the hope that we could drive this business off 
the water and back onto the rails where it 
belongs. We are not in love with water 
transportation. We believe that we are en- 
titled to that grain business. 


Well, Mr. President, they got their way 
with the Interstate Commerce Commis- 
sion. 

As a result, the Commission said in its 
decision that the new rate is now to be 
imposed on grain which, following ar- 
rival at Chicago after shipment from the 
Northwest and Central West by means 
of barge on the Ilinois waterway, is 
shipped by rail to the East. The result 
of the Commission's decision and the 
Supreme Court's opinion is that grain 
which has arrived at Chicago after ship- 
ment by barge on the Illinois waterway 
will be subjected to a rate 8% cents 
higher, when shipped by rail to the East, 
than will grain which has arrived at Chi- 
cago\by lake steamer or by rail. The In- 
terstate Commerce Commission may 
have the view that the rate is not a pro- 
hibitive one; but who will ship grain by 
way of the Illinois waterway, and subse- 
quently have to pay a rail rate 842 cents 
higher, rather than ship the grain to 
Chicago by all-rail or all-lake steamer 
transportation, in the first place? 

Mr. WHEELER. Mr. President, let 
me say that, of course, the rate is a pro- 
hibitive one, because before our commit- 
tees the ‘experts have testified that the 
regulation of freight tariffs on wheat is 
such a delicate matter that even a dif- 
ference of half a cent may determine 
how the grain is to be shipped. 

Mr. SHIPSTEAD. Yes; but in the 
present case there is a differential of 
more than 8 cents. 


CONGRESSIONAL RECORD—SENATE ` 


Mr. WHEELER. Of course, I say that 
is prohibitive. 

Mr. SHIPSTEAD. But the interstate 
Commerce Commission says it is not pro- 
hibitive. The Commission means that 
people can ship grain, anyway. How- 
ever, the result is that grain is not 
shipped in that way and will not be 
shipped in that way. 

Hundreds of millions of dollars have 
been spent on the inland waterways and 
the intercoastal and intracoastal water- 
ways; but all efforts made in that con- 
nection now are being thwarted and the 
legislation passed by Congress for those 
purposes is now being emasculated by a 
decision of an agency of Congress, sus- 
tained by a majority opinion of the 
Supreme Court. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield before he con- 
cludes? 

Mr. SHIPSTEAD. I yield. 

Mr. LA FOLLETTE. I hope the Sena- 
tor from Montana, the chairman of the 
powerful Interstate Commerce Commit- 
tee, the Senator from Minnesota, and 
other Senators who are interested in the 
matter will make it the first order of 
business after the recess, and that a con- 
certed effort will be made to reverse the 
flagrant violation of the legislative in- 
tent of Congress committed by the Inter- 
state Commerce Commission. 

Mr.SHIPSTEAD. I think all the other 
members of the committee, in addition 
to the chairman, will be very much in- 
terested in an endeavor of that kind, 
Such an éffort certainly should be made, 
I think the Commission’s action is one of 
the most flagrant violations of good 
faith, as well as a violation of an act of 
Congress. After we had obtained as- 
surances from sources upon which it was 
thought reliance could be placed that 
such a decision would not be rendered, 
those assurances were completely ig- 
nored. 

Exutsir I 
SUPREME COURT OF THE UNITED STATES—NO, 
175—OCTOBER TERM, 1942—THE INTERSTATE 

COMMERCE COMMISSION, THE BALTIMORE AND 

OHIO RAILROAD CO. ET AL., APPELLANTS, 0. IN- 

LAND WATERWAYS CORPORATION ET AL.—ON AP- 

PEAL FROM THE DISTRICT COURT OF THE UNITED 

STATES FOR THE NORTHERN DISTRICT OF ILLI- 

NOIS—JUNE 14, 1943 

(Mr. Justice Jackson delivered the opinion 
of the Court.) 

By schedules filed with the Interstate Com- 
merce Commission to become effective Octo- 
ber 15, 1939, the appellant eastern railroads * 
sought to deny grain arriving at Chicago by 
barge over the Illinois Waterways the priv- 
ilege of moving out of Chicago by rail on 
“proportional” rates applicable to competing 
grain arriving at Chicago by lake steamer 
or rail. The only other rates on which the 
ex-barge grain could move eastward by rail 
from Chicago were “local” rates, which were 
in all cases higher than the existing “pro- 
portional” rates. The proposed schedules 
were protested by barge lines and others de- 
sirous of maintaining the existing propor- 
tichals as to ex-barge grain. 


Baltimore & Ohio Railroad Co., New York 
Central Railroad Co., New York, Chicago & 
St. Louis Railroad Co. Pennsylvania Railroad 
Co., Erie Railroad Co., and the Chesapeake & 
Ohio Railway Co, $ 
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Understanding of the controversy thus pre- 
cipitated and the consequent litigation which 
has brought it to this Court requires a state- 
ment of the rather complicated rate struc- 
ture to which the proposed schedules related. 

The proposed schedules applied to grain, 

products and grain byproducts, but 
for conyenience we refer to them all as 
“grain.” They dealt not only with grain com- 
ing by barge via the Illinois Waterways to 
Chicago, but also with grain so arriving at 
Peoria, Ill, St. Louis, Mo., and other related 
rate-break points. Chicago is illustrative of 
all, and for convenience we shall follow the 
practice employed by the parties in briefs 
ie argument, and confine our discussion to 
it. 

Grain originating at Chicago, grain 
brought there by truck, or by rall under 
intrastate rates, and grain which had for- 
feited its transit privileges, moved eastward 
by rail from Chicago on local rates. Their 
validity as such has not been questioned in 
this case. 

Grain originating at certain places distant 
from Chicago had the privilege, however, of 
moving eastward from Chicago by rail on the 
lower proportional rates, although it came to 
rest at Chicago for marketing or processing. 
These “proportionals” varied according to the 
region of origin or the region of destination; 
and, in some instances, according to both. 

Official territory lies east of Chicago and 
is divided into central territory, trunk-line 
territory, and New England territory, Cen- 
tral territory lies west of a line drawn 
through Pittsburgh and Buffalo. To this 
territory there were three-+different sets of 
proportionals, set with reference to the ter- 
ritory of origin. 

Grain originating at certain points in Ili- 
nois moved out of Chicago by rail to central’ 
territory on Illinois reshipping proportionals, 
which, however, did not apply to ex-barge 
grain and were not affected by the proposed 
schedules, 

Grain originating in northwest territory 


‘moved out of Chicago by rail to central ter- 


ritory on northwest proportionals, which 
were in some instances higher, and in others 
lower, than the Illinois reshipping propor- 
tionals. As first published, these propor- _ 
tionals applied only to grain originating in 
northwest territory, which comprises gener- 
ally North Dakota, South Dakota, Minnesota, 
Wisconsin, the Upper Peninsula of Michi- 
gan, Montana, Wyoming, Idaho, Oregon, 
Washington, and certain Canadian provinces. 


‘The northwest proportionals were originally 


and have continued to be applicable on grain 
arriving at Chicago by lake. 

In 1932 the northwest proportionals were 
amended to make them apply to shipments 
which “arrived by boat line at Chi- 
cago * * +” At the time this wording 
was put into the tariffs the only water-borne 
grain to which they applied was that arriving 
from the northwest by boat over the Great 
Lakes. The Commission has decided that 
the effect of this amendment was to make 
the northwest proportionals apply to grain 
arriving by barge over the Illinois waterways, 
which were opened in the following year, 
1933; and we accept its determination of this 
issue. While shipping points along -the 
waterways vary from 57.5 to 200.9 miles in 
distance from Chicago, some grain arriving 
there by barge originated at points as far 
beyond as Kansas City and St. Louis. The 
northwest proportionals were the only ones 
which applied to ex-barge grain moving out 
of Chicago by rail to central territory, and 
the proposed schedules canceled them as to 
such grain. 

Grain brought by rail from trans-Missis- 
sippi territory which included, among other 
places, Kansas City and St, Louis, moved out 
of Chicago to central territory on trans- 
Mississippi proportionals, which had been 
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set by the Commission 3 cents lower than 
the northwest proportionals, in order to 
equalize the Twin Cities with Kanses City. 
The trans-Mississippi proportionals did not 
apply to grain coming from these points by 
barge, and therefore such grain had to pay a 
higher rate for the outbound haul than was 
required of grain coming from them by rail. 
No complaint has been made, however, of 
this; and the appellees have been content to 
assert that they are entitled to the north- 
west proportionals as to such grain. 
“Trunk-line territory” lies between Central 
territory and New England territory, which 
comprises the New England States. To trunk- 
line and ‘New England territories the pro- 
portionals did not vary with the point of 
origin of the grain, These proportionals ap- 
plied to grain coming to Chicago by barge 
over the Illinois waterways, and the proposed 
schedules canceled them as to such grain. 
The existing schedules provided that “in no 
case shall the combination through rate to 
and from the reshipping point via rail be less 
than the lccal rate from the reshipping point 
to destination, the difference necessary to 
protect the local rate from the reshipping 
point to be added to the reshipping rate 
therefrom.” No such provision was made 
with respect to the barge-rail traffic, and the 
Commission found accordingly that “the 
barge-rail rates are far below the local rates 
from the reshipping points in contravention 
of the fourth-section rule, while the all-rail 
rates are in strict conformity with that rule.” 
When the proposed schedules were filed 
with the Commission, that body, acting pur- 
suant to its authority under section 15 (7) 
of the act, suspended them for the allowable 


*Seo. 4. (1) It shall be unlawful for any 
common carrier subject to this part or part 
III to charge or receive any greater compen- 
sation in the aggregate for the transportation 
of passengers, or of like kind of property, for 
a shorter than for a longer distance over the 
same line or route in the same direction, the 
shorter being included within the longer dis- 
tance or to charge any greater compensation 
as a through rate than the aggregate of the 
intermediate rates subject to the provisions 
of this part or part III, but this shall not be 
construed as authorizing any common carrier 
within the terms of this part or part III to 
charge or receive as great compensation for a 
shorter as for a longer distance: Provided, 
That upon. application to the Commission 
such common carrier may in special cases, 
after investigation, be authorized by the 
Commission to charge less for longer than for 
shorter distances for the transportation of 
passengers or property; and the Commission 
may from time to time prescribe the extent 
to which such designated common carrier 
may be relieved from the operation of this 

, section, but in exercising the authority con- 
ferred upon it in this proviso the Commission 
shall not permit the establishment of any 
charge to or from the more distant point 
that is not reasonably compensatory for the 
service performed; and no such authorization 
shall be granted on account of merely po- 
tential water competition not actually in 
existence: And provided further, That tariffs 
proposing rates subject to the provisions of 
this paragraph may be filed when application 
is made to the Commission under the provi- 
sions hereof, and in the event such applica- 
tion is approved, the Commission shall per- 
mit such tariffs to become effective upon 1 
day’s notice (54 Stat. 904, 49 U. S. C., sec. 
4(1)). 

- *44 Stat. 1447 as amended by 54 Stat. 912, 

49 U. S. C. sec, 15 (7), reading: 

“Whenever there shall be filed with the 
commission any schedule stating a new in- 
dividual or joint rate, fare, or charge, or 
any new individual or joint classification, or 
any new individual or joint regulation or 
practice affecting-any rate, fare, or charge, 


CONGRESSIONAL RECORD—SENATE 


period of 7 months and entered upon a hear- 
ing of their lawfulness. The last testimony 
was heard, and the record in the case closed, 
on January 26, 1940. On Szptember 18, 1940, 
the President approved the Transportation 
Act of 1940.4 ‘Thereafter the appellee Inland 


the commission shall have, and it is hereby 
given, authority, either upon complaint or 
upon its own initiative without com- 
plaint, at once, and if it so orders without 
answer or other formal pleading by the 
interested carrier or carriers, but upon rea- 
sonable notice, to enter upon a hearing 
concerning the lawfulness of such rate, 
fare, charge, classification, regulation, or 
practice; and pending such hearing and the 
decision thereon the commission, upon filing 
with such schedule and delivering to the 
carrier or carriers affected thereby a state- 
ment in writing of its reasons for such 
suspension, may from time to time suspend 
the operation of such schedule and defer the 
use of such rate, fare, charge, classi- 
fication, regulation, or practice, but not for 
a longer period than 7 months beyond the 
time when it would otherwise go into effect; 
and after full hearing, whether completed 
before or after the rate, fare, charge, classi- 
fication, regulation, or practice goes into 
effect, the commission may make such 
order with reference thereto as would be 
proper in a proceeding initiated after it had 
become effective. If the proceeding has not 
been concluded and an order made within 
the period of suspension, the proposed change 
of rate, fare, charge, classification, regula- 
tion, or practice shall go into effect at the 
end of such period; but in case of a proposed 
increased rate or change for or in respect 
to the transportation of property, the com- 
mission may by order require the interested 
carrier or carriers to keep accurate account 
in detail of all amounts received by reason 
of such increase, specifying by whom and 
in whose behalf such amounts are paid, and 
upon completion of the hearing and decision 
may by further order require the interested 
carrier, or carriers to refund, with interest, 
to the persons in whose behalf such amounts 
were paid, such portion of such increased 
rates or charges as by its decision shall be 
found not justified. At any hearing involv- 
ing a change in a rate, fare, charge, or classi- 
fication, or in a rule, regulation, or practice, 
after September 18, 1940, the burden of proof 
shall be upon the carrier to show that the 
proposed change, rate, fare, charge, classifica- 
tion, rule, regulation, or practice is just and 
reasonable, and the commission shall give to 
the hearing and decision of such questions 
preference over all other questions. pending 
before it and decide the same as speedily as 
possible. 

‘The provisions of the Interstate Commerce 
Act particularly relied upon by appellees 
which were amended or added by the Trans- 
portation Act of 1940 read as follows: 

“It is hereby declared to be the national 
transportation policy of the Congress to pro- 
vide for fair and impartial regulation of all 
modes of transportation subject to the provi- 
sions of this act. so administered as to recog- 
nize and preserve the inherent advantages of 
each; to promote safe, adequate, economical, 
and efficient service and foster sound eco- 
nomic conditions in transportation and 
among the several carriers; to encourage the 
establishment and maintenance of reasonable 
charges for transportation services, without 
unjust discrimination, undue preferences or 
advantages, or unfair or destructive competi- 
tive practices; to cooperate with the several 
States and the duly authorized officials there- 
of; and to encourage fair wages and equitable 
working conditions—all to the end of develop- 
ing, coordinating, and preserving a national 
transportation system by water, highway, 
and rail, as well as other means, adequate to 
meet the needs of the commerce of the United 
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Waterways Corporation requested the Com- 
mission to dispose of the proceeding in the 
light of the new act. On July 31, 1941, Divi- 
sion 2 of the Commission found that “the 
proportional rates here in issue have never 
been applicable on this barge trafic moving 
on unfiled rates,” and that “the schedules 
Under suspension are not shown to be un- 
lawiul.” It announced that an order would 
be entered vacating the already expired or^ . 
of suspension and discontinuing the pro- 
ceedings When the period of compulsory 
suspension ended, the carriers had voluntarily 
continued the suspension. 

In its petition for rehearing and recon- 
sideration of this report the Inland Water- 
ways Corporation asserted that the Commis- 
sion had permitted discrimination against a 
connecting line forbidden by section 3 (4) of 
the Interstate Commerce Act as amended by 
the Transportation Act of 1940. It suggested 
that the Commission fix the existing propor- 
tional rates as the proper ones, stating that: 
“Theoretically, the Commission is not limited 
to a choice between the unlawful proposed 
rates and the present rates, but may, upon 
an adequate record, prescribe some different 
basis of rates for the future. Actually, no 
different proposal has been introduced which 
could support a different basis of rates than 
those presently in effect. That fact, however, 
cannot possibly militate to justify the pro- 
posed rates, but could only compel the post- 


States, of the Postal Service, and of the na- 
tional defense. All of the provisions of this 
act shall be administered and enforced with a 
view to carrying out the above declaration of 
policy.” (54 Stat. 899.) 

“Sec. 3 (1). It shall be unlawful for any 
common carrier subject to the provisions of 
this part to make, give, or cause any undue or 
unreasonable preference or advantage to any 
particular person, company, firm, corpora- 
tion, association, locality, port, port district, 
gateway, transit point, region, district, terri- 
tory, or any particular description of trafic, in 
any respect whatsoever; or to subject any 
particular person, company, firm, corpora- 
tion, association, locality, port, port district, 
gateway, transit point, region, district, terri- 
tory, or any particular description of traffic 
to any undue or unreasonable prejudice or 
disadvantage in any respect whatsoever: Pro- 
vided, however, That this paragraph shall not 
be construed to apply to discrimination, prej- 
udice, or disadvantage to the traffic of any 
other carrier of whatever description” (54 
Stat. 902, 49 U. S. C., sec. 3 (1)). 

“Sec. 3 (4). All carriers subject to the pro- 
visions of this part shall, according to their 
respective powers, afford all reasonable, 
proper, and equal facilities for. the inter- 
change of traffic between their respective lines 
and connecting lines, and for the receiving, 
forwarding, and delivering of passengers or 
property to and from connecting lines; and . 
shall not discriminate in their rates, fares, 
and charges between connecting lines, or un- 
duly prejudice any connecting line in the 


distribution of traffic that is not specifically 


routed by the shipper. As used in this para- 
graph, the term ‘connecting line’ means the 
connecting line of any carrier subject to the 
provisions of this part or any common carrier 
by water subject to part III” (54 Stat. $03, 
49 U. S. C., sec. 3 (4).). 

“Part IH, section 304 (c). * * * Differ- 
ences in the classifications, rates, fares, 
charges, rules, regulations, and practices of a 
water carrier in respect of water transporta- 
tion from those In effect by a rail carrier with 
respect to rail transportation shall not be 
deemed to constitute unjust discrimination, 
prejudice, or disadvantage, or an unfair or 
destructive competitive practice, within the 
meaning of any provision of this act” (54 
Stat. 935, 49 U. S. C., sec. 905 (c)). 

#246 I. C. C. 353. 

*See footnote 4, supra, for the text of this 
provision. 
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ponement of any change in the present tariffs 
pending further hearing, and the introduc- 
tion of a lawful proposal.” t 

The decision of the whole Commission on 
reconsideration was announced on December 
1, 1941," In it the Commission took official 
notice that certain of the protestant barge 
carriers had attained common carrier status 
under the act, and stated that “no useful 
purpose would be served by further hearing 
or reargument,.”*® The Commission reviewed 
the existing rate structure and the probable 
effects of the proposed changes in operation 
as contrasted to the effects of denying them, 
and said: 

“The proposed schedules will not prohibit 
the movement by barge-rail even to trunk- 
line territory, their principal commercial ef- 
fects being to reduce the pronta = the Chi- 
cago elevator operators. * * 

“Protestants maintain that the proposed 
schedules will be unreasonable, unjustly gis: 
criminatory, and unduly prejudicial * * 
and unduly preferential * * * This 
based primarily on the fact that under the 
proposed schedules the ex-barge rates will 
be higher than the ex-rail or ex-lake rates, 
although in each instance the physical car- 
riage beyond the reshipping point is sub- 
stantially the same. But the latter is also 
true of local grain, grain brought in by 
truck, or by rail under intrastate rates, “or 
grain which has forfeited its transit privi- 
leges. To adopt protestants’ premise would 
mean that all proportional rates lower than 
local rates and differing from each other 
according to the origin of the commodity 
would have to'be condemned. As pointed 
out by the division, reshipping or propor- 
tional rates are in their essence balances of 
through rates. Such balances are, of course, 
determined by the measure of the in-bound 
and through rates and properly may vary 
according to the relative length and nature 
of the in-bound and through service. It 
follows that the protestants’ allegations 
cannot be sustained in this proceeding, al- 


though in a proper proceeding we might 


7Petitions for reconsideration were also 
filed by “Chicago protestants,” operating 
elevators and dealing in grain at Chicago; 
Illinois Agricultural Association, represent- 
ing shippers located on the Illinois water- 
ways; Finnegan Warehouse Co., operating an 
elevator on the waterways; and the United 
States Department of Agriculture. These 
petitions are not incorporated in the record, 
but it appears that the action of Division 2 
was assailed by these protestants under sec, 
3 (1), set out in footnote 4. 

£ 248 I. C. C. 307. 

°? From the report of the Commission it ap- 
pears that the Inland Waterways Corpora- 
tion was the only one asking further hearings. 
It stated that further hearings could be useful 
only to establish the information of which 
the Commission took official notice, and sug- 
gested that the Commission avoid the neces- 
sity for them by taking such notice. 

“Even under the proposed schedules, the 
combination barge-rail rates are in many in- 
stances lower than the all-rail rates. Much 
grain that arrives at Chicago is consumed 
locally or is shipped out by lake. In the case 
of grain arriving by rail, such disposition 
often leaves the elevator with a “transit 
balance” as a result of which ex-barge grain 
may move eastward by rail on the propor- 
tional rates. 

The district court apparently did not find 
that there was no evidence to support the 
Commission's finding that it was the elevator 
operator, rather than the farmer, who is af- 
fected by the proposed schedules. In any 
event, the foregoing would seem sufficient 
support for the Commission’s finding, and 
we do not suppose that the finding makes 
any difference in the law to be applied. 
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prescribe proportional rates on the ex-barge 
traffic lower than local rates or joint barge- 
rail rates lower than the combinations. 

“The facts of record, as detailed by the 
division and summarized herein, clearly 
show that respondents are justified under 
section 1 in treating the ex-barge traffic 
the same as local or ex-truck traffic and 
that the proposed schedules cannot be con- 
demned as unlawful under sections 2 and 
3 of the act. 

“On reconsideration of the record in the 
light of the petitions and replies thereto 
and our prior decisions, we find that: 

“(1) The proportional rates here under 
consideration were legally applicable on the 
ex-barge traffic where the so-called policing 
provisions were strictly complied with. 

“(2) The proposed schedules are shown 
to be just and reasonable and are not shown 
to be otherwise unlawful.” 

Accordingly the Commission ordered: 

“That the order heretofore entered in this 
proceeding, suspending the operation of the 
schedules enumerated and described in sald 
order, be, and it is hereby, vacated and set 
aside as of December 22, 1941, and that this 
proceeding be discontinued.” 

After the Commission had announced its 
decision and on December 12, 1941, appellant 
Mechling Barge Lines sought to intervene 
on the ground that since the record had been 
closed it had become a regular common car- 
rier by water-of grain by barge to Chicago 
and other rate-break points, and was entitled 
to the protection afforded to such carriers 
by the Transportation Act of 1940. It urged 
that the decision be set aside and, if it should 
be thought necessary to this end, that it be 
given an opportunity to introduce evidence, 
This was the first offer to assist the Commis- 
sion in any way in the establishment of pro- 
portional rates fixed with reference to the 
ex-barge grain. No specific suggestion was 
made, however, as to the amount of such 
rates or as to the evidence which would be 
introduced in support. This petition was 
denied by the Commission on January 21, 
1942. 

On January 16, 1942, the Inland Waterways 
Corporation had filed its complaint in the 
United States district court seeking an in- 
junction against the enforcement of the 
Commission's order. Various other parties 
were allowed to intervene in the case as 
plaintiffs and defendants. The Attorney 
General did not participate, giving as his 
reason the existence of a conflict in litigation 
between coordinate agencies of the Govern- 
ment, the Agricultural Adjustment Adminis- 
tration, and the Interstate Commerce Com- 
mission. The opinion of the specially 
constituted three-judge district court was an- 
nounced on April 16, 1942." It stated that: 

“The Interstate Commerce Commission 
took no evidence addressed to the issue 
whether the rate proposal in question is in 
violation of section 3(4) of the Interstate 
Commerce Act, as amended by the Trans- 
portation Act of 1940, or contrary to the 
national transportation policy enacted by 
the last said act; but the Interstate Com- 
merce Commission passed upon the legality 
of said rate proposal upon evidence taken 
without reference to such issues and before 
they existed.” It concluded that the order 
was of a “character which this Court is 
authorized to enjoin and set aside,” and 
should be set aside on the ground that it 
“discriminates against water competition by 
the users of barges.” It decreed that the 
Commission’s order vacating the already- 
expired suspension of the proposed schedules 
and discontinuing the proceedings be an- 
nulled and that the railroads be “perma- 
nently enjoined * * + from acting uj 
the authority of the aforesaid order,” 


244 F. Supp. 368, 


The case is here on appeal.” 

In the gs before the commis- 
sion the protestants pitched their case upon 
two propositions: (1) To deny the ex-barge 
grain the benefit of proportionals sought to 
be canceled was necessarily unlawful since 
the physical carriage beyond Chicago was 
substantially the same, no matter where the 
grain originated; (2) since denial of that 
benefit was necessarily unlawful, the Com- 
mission was bound to maintain the status 
quo by canceling the proposed schedules and 
thus perpetuating the existing rate structure, 
whatever might be its defects. 

As the Commission correctly observed with 
reference to the first contention, “to adopt 
protestants’ premise would mean that all 
proportional rates lower-than local rates and 
differing from each other according to the 
origin of the commodity would have to be 
condemned.” 

Proportional rates so differing and lower 
than local rates for like outbound transpor- 
tation have a long history, antedating the 
Interstate Commerce Act itself. Long hauls 
have generally been thought entitled to move 
at a rate less than the sum of the rates for 
local or short hauls between intermediate 
points. The practice of routing commodi- 
ties such as grain to centers for marketing 
and processing has been widespread and often 
& necessary feature of the process of distri- 
bution. In many instances stop-overs for 
marketing and processing have not been con- 
sidered as disrupting the continuity of trans- 
portation to more distant points, and conse- 
quently the grain has been allowed to move 
on at a rate lower than the out-bound rate 
on grain originating locally and not from a 
distance" To get the outbound business 
competing carriers frequently would offer 
rates similarly computed.“ Proportional 
rates established on this reasoning “have 
become deeply embedded in the transporta- 
tion system of the country, and have been 
approved by the Interstate Commerce Com- 
mission,” by the Federal courts, this one in- 
cluded; ** and, so far as it has spoken on the 
subject, by Congress itself.* We see no rea- 
son for repudiating them now. 

Having pointed out the error of the protes- 
tants’ basic contention, the Commission 
stated that “It follows that the protestants’ 
allegations cannot be sustained in this pro- 
ceeding, although in a proper proceeding we 
might prescribe proportional rates on this ex- 
barge traffic lower than local rates or joint 
barge-rail rates lower than the combinations.” 
Pending the commencement of such a pro- 
ceeding it ordered the vacation of the already= 
expired order of suspension and ordered the 
discontinuance of the instant proceedings. 

Despite this statement, much of the argu- 
ment in this court has proceeded upon the 


12 Urgent Deficiencies Act of October 22, 
1913, 38 Stat. 208, 219-220, 28 U. S. C. secs. 
47, 47a; sec. 238 of the Judicial Code as 
amended, 28 U. S. C. sec. 345. 

“E, g., Unlawful Rates in Trans. Cotton by 
K. C. M: & B. R. R. Co. (8 I. O. C. 121); Central 
Yellow Pine Association v. V. S. & P. R. Co. 
(10 I. C. C. 193). 

1 Berry, A Study of Proportional Rates, 10 
I. C. C. Practitioner's Journal 545, 602. 

% For the variety of practices so sustained, 
see Locklin, Economics of Transportation 
(1935), pp. 122-123, 629-631. 

See the dissenting opinion of Chairman 
Eastman in the present case. Other cases 
are collected in Berry, supra, footnote 14. 

1? Atchison, T. & S. F. Ry. Co. v. United 
States (279 U. S. 768); Great Northern Ry. Co. 
v. Sullivan (294 U. 8. 458); cf. Board of Trade 
v. United States (314 U. S. 534). 

18 Sec. 11 of the Panama Canal Act, 1912, 
87 Stat. 566, now 49 U. S. C., sec. 6 (11), set 
out in its present form in footnote 23, infra, © 
Cf. S. Rept. No. 433, 76th Cong., 1st sess., p. 10, 
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assumption that the Commission’s order re- 
sulted from its belief and findings that the 
discrepancies between the proportional rates 
not canceled in the proposed schedules and 
the local rates as applied to ex-barge grain 
were in all respects lawful, and that it actually 
approved or prescribed a rate structure con- 
taining such discrepancies. We do not so 
understand the action of the Commission. 

True, the Commission stated that the rail- 
roads “are justified under section 1 in treat- 
ing the ex-barge traffic the same as local or 
ex-truck traffic,” and found that “the pro- 
posed schedules are shown to be just and 
reasonable.” But this does not constitute 
@ finding that the rates were lawful; they 
“may lie within the zone of reasonableness 
and yet result in wndue prejudice” or other- 
wise violate the act.“ The Commission also 
stated that the facts of record show that 
“the proposed schedules cannot be con- 
demned as unlawful under sections 2 and 3 
of the act.” But this statement followed 
immediately upon the Commission’s state- 
ment that from its conclusion that protes- 
tants’ claim as a matter of right to the exist- 
ing proportionals was erroneous, “It follows 
that the protestants’ allegations cannot be 
sustained in this proceeding, although in a 
proper proceeding we might prescribe pro- 
portional rates on the ex-barge traffic lower 
than local rates or joint barge-rail rates 
lower than the combinations.” Read in the 
context, we think it meant only that the 
proposed schedules could not be struck down 
upon the erroneous view advanced by the 
protestants. The finding of the Commission 
that the proposed schedules “are not shown 
to be otherwise unlawful” is, we think, to be 
similarly read. This form of finding has 
been held by the Commission not to con- 
stitute an approval or a prescription of the 
rates under suspension” Since the Com- 
mission refused to approve or prescribe them, 
they stand only as carrier-made rates which, 
under the Commission’s decisions, leaves 
them open to possible recovery of repara- 
tions” Like the Commission, we also refrain 
from approving or prescribing them. 

The case had been developed before the 
Commission upon the theory that the pro- 
posed schedules must stand or fall in their 
. entirety. There has been no suggestion, nor 


2 United States v. Illinois Central R. R. Co. 
(263 U. S. 515, 524). 

* Sec. 2, 49 U. S. C. sec. 2, reads as follows: 

“If any common carrier subject to the pro- 
visions of this chapter shall, directly or in- 
directly, by any special rate, rebate, draw- 
back, or other device, charge, demand, collect, 
or receive from any person or persons a 
greater or less compensation for any service 
‘rendered or to be rendered, in the transporta- 
tion of passengers or property, subject to the 
provisions of this chapter, than it charges, 
demands, collects, or receives from any other 
person or persons for doing for him or them 
& like and contemporaneous service in the 
transportation of a like kind of traffic under 
substantially similar circumstances and con- 
ditions, such common carrier shall be deemed 
guilty of unjust discrimination, which is pro- 
hibited and declared to be unlawful.” 

The pertinent provisions of sec. ? are set 
forth in footnote 4, supra. 

% Standard Packing Co. v. Union Pacific R. 
Co. (190 I. C. C. 433); Parkersburg Rig & Reel 
Co. v. Chicago & N. W. Ry. Co. (198 I. C. O. 
709); William Kelly Milltng Co. v. Atchison, 
T. & 8. F. Ry. Co. (211 I. C. C. 53); Kansas 
City Ice Co. v. Atchison, T. & S. F. Ry. Co. (215 
F. ©. C. 616, 619); Halifar Coal & Wood Co. v. 
Atlantic & Y. Ry. Co. (219 I. C. C. 594); Moore- 
head Cotton Milis Co. v. Chesapeake & O. Ry. 
Co. (231 I. ©. C. 487). 

See cases cited in footnote 21, supra, 
Compare Arizona Grocery Co. v. Atchison, T. 
& S. F. Ry. Co., (284 U. S. 370); 50 Yale Law 
Journal 714, 
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is it apparent, that it would have been feasible 
for the Commission to pick and choose among 
the items in the existing and proposed sched- 
ules. 

To perpetuate the existing rate structure 
by sustaining the district court’s injunction 
would entail numerous and serious viola- 
tions of section 4 (1) Under that rate 
structure, ex-barge grain moved from Illinois 
River points to Baltimore, New York, and 
Boston at combination rates lower than the 
local rates for domestic grain from all points 
in central territory west of a line running 
south from Bay City, Mich., through Fort 
Wayne and Indianapolis,-Ind. So also did 
the ex-barge grain move out at combination 
rates lower than local export rates on grain 
from all points in central territory west of 
& line running southwardly and south along 
the Indiana-Ohio line; and lower than the 
local export rates on corn from all points 
in central territory west of a line between 
Paynesville and East Liverpool, Ohio, near 
the Pennsylvania line. Unlike the barge-rail 
rate, the all-rail rates are, as the Commission 
has found, in strict conformity with section 
4 (1). Congress by the Transportation Act 
of 1940 amended section 4 (1), but nowhere 
in the Act or in its legislative history is there 
any suggestion that from the mere fact that 
grain moving from beyond Chicago to New 
York travels by barge for the 60-mile leg of 
its journey to Chicago—less than 1 percent 
of the total haul—it shall as matter of law 
be entitled to a rate from beyond Chicago to 
the seaboard less than that from the Penn- 
sylvania line to the seaboard.™ 

Appellees make no better showing with 
respect to the effect of the injurction on 
the rate structure west of Chicago. To sus- 
tain the injunction would require a holding 
that grain originating 60 miles from Chicago 
must as matter of law be given the benefit of 
proportionals fixed with reference to grain 
from the Northwest territory, embracing 
points in Canada and as far west in the 
United States as Washington and the Da- 
kotas. In addition to the disparity in dis- 
tances, there is the further fact that the 
grain from the Northwest is predominately 
wheat, while that from the territory served 
by the barge lines is predominately corn 
from Illinois. ‘Nothing in the Interstate 
Commerce Act as amended by the Transpor- 
tation Act of 1940, or in the statements of 
even the most ardent congressional cham- 
pions of water transportation, affords the 
slightest warrant for a decision that the 
Commission must treat as legally identical 
such widely disparate factual situations. 

Finally it is claimed that the Commission 
was obliged to continue the section 15 (7) 
proceedings and establish special propor- 
tionals for the barge lines under section 6 
(11) of the act. This duty is claimed by 


= See footnote 2, supra, for the text. 

™ Indeed, the legislative history shows that 
the water interests vigorously championed the 
long-and-short-haul clause as a measure 
necessary to prevent ruinous competition. 

æ Sec. 6 (11) provides: 

“When property may be or is transported 
from point to point in the United States by 
rail and water through the Panama Canal or 
otherwise, the transportation being by a com- 
mon carrier or carriers, and not entirely with- 
in the limits of a single State, the Interstate 
Commerce Commission shall have jurisdiction 
of such transportation and of the carriers, 
both by rail and by water, which may or do 
engage in the same, in the following particu- 
lars, in addition to the jurisdiction otherwise 
given by this chapter: 

“e + + (b) To establish proportional 
rates or maximum, or minimum, or maximum 
and minimum proportional rates, by rail to 
and from the ports to which the traffic is 
brought, or from which it is taken by the 
water carrier, and to determine to what trafic 
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appellees to derive from the provision of 
section 15 (7) that after suspension and hear- 
ing of a proposed rate change the Commis- 
sion may make such order with reference - 
thereto as would be proper in a proceeding 
initiated after it had become effective. The 
construction contended for would have the 
effect either of imposing a practically im- 
possible burden upon the Commission or of 
making resort to the Commission's powers 
under section 15 (7) so rare as to make such 
powers of little practical significance. Sus- 
pension cases are very numerous, and in 
many of them the construction contended 
for would require the Commission to read- 
just the entire rate structure of an important 
section of the country2* We have already 
noted the breadth of the rate structure here 
involved. To require the present proceedings 
to be continued until proportionals can be 
set with reference to the barge transporta- 
tion would hardly be within the intention of 
Congress, which in terms, made the Com- 
mission’s power discretionary, and legislated 
upon the assumption, formed after much ex- 
perimentation with the period of suspension,” 
that suspension cases could normally be car- 
ried to completion within 7 months and to 
that end commanded in section 15 (7) that 
the Commission shall give to the hearing 
and decision of such questions preference 
over all other questions pending before it dnd 
decide the same as speedily as possible. 
The record had been closed on January 26, 
1940, when the last testimony was heard. 
The Transportation Act of 1940 was not 
enacted until September 18. At the time 
the evidence was taken it was not clear 
whether some of the barge lines op2rating 
in the waterway were common carriers, and 
none had obtained certificates of conven- 
ience and necessity from the Commission as 
now required. They had not filed reports 
withthe Commission from which the results 
of their own operations might be judged, ` 
and they had not filed tariffs showing their 
rates. All of this has since changed. The 


and in connection with what vessels and upon 
what terms and conditions such rates shall 
apply. By proportional rates are meant those 
which differ from the corresponding local 
rates to and from the port and which apply 
only to traffic which has been brought to the 
port or is carried from the port by a common 
carrier by water.” (49 U. S. C., sec. 6 (11).) 

* Salt from Louisiana Mines to Chicago, 69 
I. C. C. 312,313, See also, Livestock to Eastern 
Destinations, 156 I. O. C. 498. 

7: In the original form provided by section 
12 of the Mann-Elkins Act, 1910, 36 Stat, 
539, 552, the period of suspension was not to 
exceed 120 days, with the proviso that if the 
hearing could not be concluded within that 
period the Commission might in its discre- 
tion extend the time for a further period not 
exceeding 6 months. Section 4 of the Com- 
mission Division Act, 1917,,40 Stat, 270, 272, 
provided that until January 1, 1920, Com- 
mission approval must be had for the filing 
of increased rates. By section 418 of the 
Transportation Act of 1920, 41 Stat. 456, 486, 
the initial suspension period of 120 days was 
retained, but the permissible period of fur- 
ther suspension was shortened to 30 days. 
“The increased size of the Commission and 
its divisional organization rendered the 
shortening of the suspension period feasible” 
(1 Sharfman, the Interstate Commerce Com- 
mission, 203). The Commission was author- 
ized, however, to require the carrier to keep 
accurate account in detail of all amounts 
received by reason of an increase going into 
effect at the end of the period of suspension 
and to require at the end of the hearing 
that they be refunded. The present provi- 
sions with regard to the Commission’s power 
of suspensation and of requiring an account- 
ing were enacted by section 2 of the Mayton- 
Newfield Act, 1927 (44 Stat. 1446, 1447). 
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applicable law has changed. The issues 
raised by the position of the parties did not 
call for & fixing of new combination rates, 
for it was contended barge grain was entitled 
to the existing proportionals, 

The policy provisions of the Transporta- 
tion Act of 1940, as well as the specific statu- 
tory provisions, provide only standards of 
considerable generality and some overlap- 
ping. It requires administration to “recog- 
nize and preserve the inherent advantages of 
each"—rail, water, and motor transport. It 
also seeks “sound economic conditions” for 
all kinds of transportation. For more than 
a year after the enactment of this act, and 
until after the Commission had finally dis- 
posed of the case, appellees showed no dis- 
position to make proposals or to develop a 
record upon the basis of which the Commis- 
sion might prescribe rates in view of their 
particular circumstances, and under the 
provisions of the act designed with refer- 
ence to them. Instead they relied upon the 
erroneous view that they were by law en- 
titled to the fortuitous and in many re- 
spects unlawful benefits of the existing rate 
structure. Their nearly 4 years of litigation 
have not, however, been in vain, for during 
all this time they have managed to keep 
the proposed schedules in abeyance, first, 
by compulsory suspension for the allowable 
period of 7 months at the hands of the Com- 
mission, then_by the railroads’ voluntary act 
at the expiration of that period, and, finally, 
by the compulsion of the district court's 
injunction. 

Our function does not permit us either to 
prescribe or approve rates, and our decision 
carries no implication of approval of any 
tates here involved. Nor are we at liberty to 
prescribe general attitudes the Commission 
must adopt toward the exercise of discretion 
left to it rather than to courts. We decide 
only whether the Commission has acted 
within the power delegated to it by law. We 
are of opinion that it has and that the deci- 
sion of the court below must be reversed. 


Mr, Justice Rutledge did not participate in 
the consideration or decision of this case, 
SUPREME COURT OF THE UNITED STATES—NO. 

175—OCTOBER TERM, 1942—THE INTERSTATE 

COMMERCE COMMISSION, THE BALTIMORE AND 

OHIO RAILWAY CO., ET AL., APPELLANTS, V. 

INLAND WATERWAYS CORPORATION ET AL,—ON 

APPEAL FROM THE DISTRICT COURT OF THE 

UNITED STATES FOR THE NORTHERN DISTRI 

OF OHIO—JUNE 14, 1943 y 


(Mr. Justice Black dissenting.) 

The issue in this case is whether the 
farmers and shippers of the Middle West can 
be compelled by the Interstate Commerce 
Commission and the railroads to use high- 
priced rail instead of low-priced barge trans- 
portation for the shipment of grain to the 
East. I agree that, in the words of Division 
2 of the Commission, “this record is replete 
with complexities and technicalities" which 
‘have almost, but I think not quite, success- 
fully obscured that simple issue. The district 
court, which held that the Interstate Com- 
merce Commission’s order “discriminates 
against water competition by the users of 
barges” understood the issue". The railroads, 
which proposed the increase in the cost to 
barge shippers, also understoed the issue as 
is shown by the frank statement of their 
representative at the Commission hearing: 
“We made this proposal, as I have stated 
several times, and filed these tariffs with the 
hope that we could drive this business off 
of the water and back onto the rails where 
it belongs. * * * Weare not in love with 
water transportation * * * and we believe 
that we are entitled to that grain business.” 
From behind a verbal camoufiage of “com- 
plexities and technicalities” there emerges 


2 See footnote 4, supra. 
144 F. Supp. 368, 375. 
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one single easily understandable question: 
Rails pick up grain in Chicago which may 
be brought there by rail, lake transport, or 
inland waterway barge. Is it lawful for a 
railroad to deprive midwestern grain farmers 
and shippers of the benefits of cheap barge 
transportation by charging a higher tariff for 
reshipment of grain originally transported to 
Chicago by barge than the same railroad 
charges for reshipment of the same grain 
from Chicago to the same places when the 
grain is brought to the reshipping point by 
rail or by lake? 

The record shows, and it was admitted at 
the bar, that barges tan by reason of their 
inherent advantages carry grain more cheaply 
than railroads. The Commission found that 
inbound grain barge rates to Chicago ranged 
from 2.75 to 4.5 cents per hundred pounds for 
hauls of distances of 57 to 200 miles as con- 
trasted with rail rates for the same distances 
ranging from 9.5 to 13 cents, Grain can thus 
be brought to Chicago far more cheaply by 
barge than by rail. However, only a small 
proportion of the grain which is sent to Chi- 
cago stays in that city, and the new tariff 
approved by the Commission and by this 
Court will charge so much more for the ship- 
ment of grain to the East when the grain is 
brought to Chicago by barge than is charged 
for shipment of grain brought in by rail that 
this natural advantage of barge transporta- 
tion will be destroyed. Hereafter it will cost 
8.5 cents more to ship ex-barge than ex-rail 
grain to the East? Under the existing rates, 
a farmer can ship his grain from Kansas City 
to New York by barge to Chicago and rail 
from Chicago to New York for 4.625 cents less 
than if he uses rail transport all the way 
from Kansas City to New York. Under the 
new schedule approved today, that differ- 
ential is wiped out, and he will hereafter 
pay 3.875 more to ship by barge and rail than 
if he ships rail all the way. This order in 
substance gives ex-barge traffic a 4-cent dis- 
advantage where it previously had a 4-cent 
advantage. Similar penalties are imposed 
upon shippers who use barge lines in Missouri, 
Iowa, and Illinois. The Commission, as its 
sole finding on the impact of the rates on the 
barge lines, found that the new rates would 
not prohibit barge shipments. Such a find- 
ing is irrelevant. A rate need not be pro- 
hibitive to be discriminatory. The new rate 
is manifestly intended to and will have the 
effect of transferring most of the barge traffic 
to the railroads, since shippers will not cus- 
tomarily pay 10 percent more to ship by 
barge-rail than by rail alone. 


? The figure given is the increase in cost of 
shipment to the best eastern market. The 
cost varies, depending on the destination of 
the grain. 

2 The new rates for shipment from Chicago 
to the East, of course, do not prohibit barge 
shipments to Chicago since the small amount 
of grain consumed in that city will not be 
affected by the outgoing rates, and some 
grain can still be carried to the East by lake 
transportation forso- much of the year as the 
Lakes are open to traffic. 

The Court quotes the finding of the Com- 
mission that “the proposed schedules are not 
prohibitive” and that their principal effect 
will be to reduce the profits of the Chicago 
elevator operators. If the schedules oper- 
ate unfairly, as I think they do, it is imma- 
terial whether the farmers or the elevator 
operators bear the burden of the unfairness; 
but the Court in relying on this finding pays 
little regard to the fact that the court below 
found as a fact that the saving from barge 
transportation “accrues to the producer” 
and “does not accrue to the Chicago elevator 
operator.” Unless the Court is willing, as 
apparently it is not, to reexamine the evi- 
dence and to conclude that the court below 
is in error, we must take the facts as they 
are given to us by the district court. In any 
case, I think the district court was correct, 
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Certain questions may be put to one side 
without elaborate discussion. The new rates 
cannot be justified on a theory of distinction 
between long and short hauls, since the dis- 
tances covered are substantially the same 
whether barge-rail or all-rail transportation 
is used. The Court asserts that the existing 
all-rail rates are lawful under the long and 
short haul clauses, while the existing barge- 
rail rates are unlawful. But there is nothing 
in the long and short haul clause which re- 
quires that shippers by rail to Chicago from 
points in Illinois, Iowa, Kansas, and Missouri 
must be granted a low rate for shipment be- 
yond Chicago which is denied to those who 
ship into Chicago by barge. Nor is the fact 
that the rates directly affected by the new 
tariff are “proportional” of any significance. 
A through rate may be invalid because of one 
factor only of the combination of rates which 
make it up, “and that factor may be a pro- 
portional rate.” *. The only issue to be decided 
is whether the barge shipper shipping from 
a given point to Chicago should be given any 
different proportional rate than rail shippers 
shipping from the same point to Chicago for 
equal service out of Chicago, and, for reasons 
to be set forth below, I find no justification 
for such a discrimination. 

There is no factual issue here on which 
we are bound to accept the Commission's 
judgment as we were in United States v, 
Chicago Heights Trucking Co., 310 U. 8. 344, 
Here we have a rate revision which can serve 
no conceivable purpose except to force ship- 
pers to use railroads instead of barge lines, 
Reasonable persons may differ as to the wis- 
dom.of such a policy, but not as to the cere 
tainty of its result; and, as will be shown, 
Congress has made the policy judgment and 
has flatly forbidden the Commission to do 
what it has done. The situation is similar 
to Mitchell v. United States, 313 U. S. 80, 97, 
in which the Commission sought to shelter a 
fiatly forbidden discrimination behind the 
shield of expertise. There, too, we were cited 
to the Chicago Heights case and our many 
other decisions upholding the right of ad- 
ministrative agencies to make factual judg- 
ments. We replied that “On the facts here 
presented, there is no room, as the Govern- 
ment properly says, for administrative or 
expert judgment with respect to practical 
difficulties. It is enough that the discrimi- 
nation shown was palpably unjust and for- 
bidden by the act.” Such, I think, should be 
our answer here. 

This tariff is an unjust discrimination 
within the meaning of section 2 of the 
Interstate Commerce Act, 49 U. S. C. sec- 
tion 2, which prohibits a carrier from de= 
manding a charge either higher or lower than 


4"A through rate is ordinarily lower than 
the combination of the local rates. When a 
through rate is made by combination of rates 
for intermediate distances the rate for the 
later link in the shipment is, when lower 
than the local, spoken of as a proportional 
rate” (Atchison, T. & S. F. Ry. v. United 
States, 279 U. S. 268, 771). 

ë Ibid, 776. > 

‘The Commission and the Court refer to 
the fact that ex-barge rates are now equal to 
ex-truck rates. This is irrelevant. If there 
is a discrimination against truck shippers, 
the remedy is an improvement of their situ- 
ation, not a destruction of barge shipping. In 
the words of Chairman Eastman in his dis- 
senting opinion, “My tentative opinion upon 
it is that where the movement by truck is 
from territory from which grain can be 
moved by rail or by water to Chicago sub- 
ject to the application of the reshipping rates 
eastbound, the failure to apply such rates to 
the grain brought in by truck does result in 
violation of sections 2 and 3, provided ade- 
quate provisions for the identification and 
policing of such shipments are practicable 
and enforceable.” 


as 
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is charged by any other person for doing for 
him “a like and contemporaneous service in 
the transportation of a like kind of traffic 
under substantially similar circumstances 
and conditions.” Many decisions make clear 
that this section does in fact require a real 
equality. Interstate Commerce Commission 
v, Baltimore & Ohio Railway Co., 225 U. S. 

' 826; Atchison, T. & S. F. Ry. Co. v. United 
States, 279 U. S. 768. The Commission coun- 
ters with a contention that here there is “a 
dissimilarity of conditions prior to the ren- 
dering of the transportation service for which 
the charge in issue is assessed.” 

True there is a difference, if only one, in 
the conditions prior to the rendering of the 
service from Chicago to the East. The dif- 
ference is solely that one class of grain moves 
in to Chicago by barge and another moves in 
by other means; and this is a ground not of 
legitimate Gistinction, but of unfair discrim- 
ination. The discrimination would be no 
worse if the benefits of the cheap through 
rates were given only to shippers on a favored 
railroad coming into Chicago, and not to 
other shippers by rail (Atchison, T. & S. F. 
Ry. Co. v, United States, supra, 773). Here all 
‘circumstances and conditions are substan- 
tially similar, and the Court ought to require 
the Commission to obey the law by follow- 
ing {ts own previously announced rule in 
Chattanooga Packet Co, v. I. C. R. R. Co. (33 
I. C. C. 384, 392, 393), in which the Com- 
mission said: “If carriers are permitted to 
apply higher rates for the same service on 
traffic routed over connecting water Iines 
than on traffic via the all-rail connections, 
they will be in a position to destroy all-water 
competition and to deprive shippers of the 
advantage of their location upon navigable 
waters. * * * Weare of the opinion and 
find that, by restricting their proportional 
fates to traffic routed over their southern 
rail connections, defendants are unjustly dis- 
criminating against complainant and against 
shippers who desire to route their goods over 
complainant's boat line.” 

The decision of the Commission also vio- 
lates section 3 (4) of the Interstate Commerce 
Act, 49 U. 8. C. section 3 (4), which under the 
1940 amendment to the Interstate Commerce 
Act is applicable to the appellees, and which 
forbids carriers to “discriminate in their rates, 
fares, and charges between connecting lines.” 
This section became applicable to the ap- 
Ppellees in the course of the Commission's 
disposition of this case, but. before its opinion 
was filed. This circumstance is not, as the 
Commission seems to have supposed, a reason 
for ignoring the section. No more obvious 
“discrimination in their rates, fares, and 
charges” can be imagined, particularly in the 
light of the general policy of the Transpor- 
tation Act of 1940. 

I think that approval of this tariff is a de- 
fiance of the Transportation Act of 1940. 54 
Stat. 899. This act declared it to be “the na- 
tional transportation policy of the Congress 
to provide for fair and impartial regulation 
of all modes of transportation subject to the 
provisions of this act, so administered as to 
Tecognize and preserve the inherent ad- 
vantages of each.” Title I, section 1. The 
act commands the Interstate Commerce Com- 
mission that “all of the provisions of this act 
shall be administered and enforced with a 
view to carrying out the above declaration of 
policy.” Congress, fearful, in the words of 
several Members, that the Commission was 
“essentially a railroad minded body,”' took 


184 CONGRESSIONAL Recorp 5965, 5883, 5880- 
81. Legislation similar in purpose to the 1940 
act was considered by Congressional commit- 
tees in the 74th and subsequent Congresses. 
Opposition to legislation giving the Commis- 
sion authority over water transportation came 
from ves af the water shippers. 
A typical protest was made by Cleveland A. 
Newton, general counsel, Mississippi Valley 
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every precaution to prevent discrimination 
against water carriers.® 

Senators, particularly those from the Mid- 
western States where the barge lines involved 
here were operating, were especially fearful 
that the Commission would do substantially 
what it has done in this case. required 
repeated assurance by the chairman of the 
Interstate Commerce Committee of the Sen- 
ate that the bill was written in such manner 
that the Commission could not if it desired 
permit discrimination against water carriers. 
At great length the chairman of that com- 
mittee explained to apprehensive Senators 
that the bill contained provisions in three 
different places which imposed upon the Com- 
mission the imperative duty of standing in 
constant opposition to discrimination against 
shippers by water.’ 

House Members shared the same fears. The 
first conference report was defeated in the 
House because it was believed that the bill 
did not offer adequate protection for water 
carriers against hostile Interstate Commerce 
Commission action.” A proponent of the bill 
told the House that “It is not fair to suggest, 
in my opinion, that the Commission and the 
courts will not look to this declaration of 
policy whenever they are called upon to make 
such construction of the statute and applica- 
tion of it. * * *- The specific provisions 
of the bill carry out the declaration of policy. 


Association, in the hearings before the Com- 
mittee on Merchant Marine and Fisheries, 
House of Representatives, 74th Cong,, 2d sess., 
on H. R. 5379: “This bill if enacted into law 
will place water carriers along the coast and 
upon our inland rivers under the absolute 
domination and control of the Interstate 
Commerce Commission. That Commission 
was created to regulate, conserve, and con- 
trol railways. It is a railway-regulating 
agency. It naturally has the railway view- 
point, and past experience convinces us that 
the Commission, as now constituted, is rail- 
way-minded and that it would not be in the 
public interest to place water services under 
its domination and control. * * * We 
have observed the performance of the Com- 
mission in the past, under a comprehensive 
declaration of policy enacted by Congress, 
and that experience, we regret to say, has not 
inspired confidence.” Hearings, p. 471. 

s"Mr. Lucas. * * * Under the bill, as I 
understand it, the Interstate Commerce 
Commission would have the power, and it 
would be its duty, to fix rates on the Illinois 
River with respect to the transportation of 
that wheat and corn. Would it be possible 
for the Interstate Commerce Commission to 
fix the rate the same as the railroad rate from 
that point to St. Louis? 

“Mr. WHEELER. Not if the Commission does 
its duty, because the bill specifically provides 
that tt must take into consideration the in- 
herent advantages of the water carrier. 
Everyone agrees that goods can be shipped 
more cheaply by water than by rail.” 84 
CONGRESSIONAL RECORD 5879. 

The following Senators and Representa- 
tives, among others, either assurance 
that the Commission would not discrimi- 
nate against water carriers or expressed the 
conviction that under the statement of pol- 
icy, the Commission would be unable to dis- 
criminate against water carriers: Senators 
Austin, Clark of Missouri, Connally, Elender, 
Lucas, Miller, McNary, Norris, Pepper, Ship- 
stead, Truman, and Wheeler; Representa- 
tives Bland, Bulwinkle, Crosser, Culkin, Hal- 
leck, Lea, Pierce of Oregon, Sparkman, and 
Wadsworth. 

* 84 CONGRESSIONAL RECORD 6125-6128. 

» The first conference report was rejected by 
the House on May 9, 1940, 86 CONGRESSIONAL 
Recorp, 5886, The second report was ac- 
cepted on August 12, 1940, 86 CONGRESSIONAL 
Recorp, 10193. 


JuLY 1 
The courts and commissions will recognize 
that. * è *3! Defending the policy pro- 
visions as a complete protection against Com- 
mission action antagonistic to barge trans- 
portation, another sponsor of the bill, oppos- 
ing a safeguarding amendment, declared that 
to consider it necessary “You will haye to 
further assume that the Interstate Commerce 
Commission will not enforce it. You will 
have to assyme that if a case goes to the 
courts the courts will neither construe nor 
enforce the provisions of this policy.” = As I 
see it, the Commission in this case has de- 
clined to enforce Congress’ policy and the 
Court has failed to construe and enforce the 
act as Congress clearly intended it should. 

This is not all. The first conference report 
having been defeated, the second conference 
report brought in changes intended to offer 
more protection to water carriers. The con- 
ferees reported that: “This measure will place 
upon the Interstate Commerce Commission 
not only the power, but the duty, to protect 
and foster water transportaion and preserve 
its inherent advantages.”“ As a closing, 
clinching argument intended to persuade the 
House that the Commission would be fair 
to water carriers, the statement of Com- 
missioner Eastman (who dissented from the 
order of the Commission here) was quoted. 
Eastman assured the Congressmen interested 
in water transportation that certain pro- 
visions of the bill “coupled with the admoni- 
tion in the declaration of policy in section 1 
that the provisions of the act be so admin- 
istered as to recognize and preserve the in- 
herent advantages of each mode of trans- 
portation, will afford adequate protection in 
this respect. If experience should show that 
further protection is needed, contrary to our 
expectation, Congress can amend the act, but 
such a restriction as is now proposed is, we 
believe, both unnecessary and undesirable.” 14 

The final statement of the last proponent 
of the 1940 act, spoken just before the vote 
was taken on the second conference report, 
were these: “There is nothing whatever in 
the pending measure which could by any fair 
interpretation be regarded as unjust to water 
transportation or to any other kind of trans- 
portation.” The speaker then read the policy 
provisions of section 1 and asked: “How much 
plainer could language be than that is? It 
is crystal clear that there is no basis in the 
bill for the apprehension expressed by those 
opposed to the measure.” * 

Although these proceedings were not initi- 
ated under the 1940 act,” the Commission 


11 84 CONGRESSIONAL RECORD, 9685. 

13 84 CONGRESSIONAL RECORD, 9863. 

1 86 CONGRESSIONAL Recor, 10172. 

186 CONGRESSIONAL REcorD, 10191. In his 
dissenting opinion, Chairman Eastman said: 
“The report states that the ‘proposed sched- 
ules will not prohibit the movement by barge- 
rail even to trunk line territory, their prin- 
cipal commercial effect being to reduce the 
profit of the Chicago elevator operators.’ Ido 
not so understand the evidence. * * * AsI 
understand it, the effect of the proposed 
schedule, unless the prices paid to the farm- 
ers whose grain is barged are reduced, will be 
to limit the outlet of the ex-barge grain to 
local consumption in Chicago and to the lake 
and lake-rail to eastern points.” 

15 86 CONGRESSIONAL REcorD, 10192. 

1 The 1940 act gave the Commission juris- 
diction to regulate water transportation di- 
rectly, Here the same effect is achieved un- 
der the Commission's other powers by a tariff 
aimed at shippers who have previously used 
water transportation. For the background 
and nature of the 1940 act see Eastman, The 
Transportation Problem (30 Amer. Econ. Rev. 
124); Stein, Federal Regulation of Water Car- 
riers (16 Jour. Land and Pub. Util. Econ. 478); 
Harbeson, the Transportation Act of 1940 (17 
ibid, 291); Regulation of Water Carriers (50 
Yale L. Jour. 654). 
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Should have felt itself bound by that con- 
gressional expression of policy, Yet the 
legislative history just recited makes it clear 
that the Commission has flagrantly flouted 
the express mandate of Congress. It is said, 
however, that the Commission reserves the 
right to take further action in a “proper pro- 
ceeding” in which it “might prescribe propor- 
tional rates [on the ex-barge traffic] or joint 
barge-rail rates lower than the combina- 
tions.” At some future day the Commission 
may torrect this discrimination. But the 
day for Commission action was the day this 
case was decided, and the day for action by 
this Court is now. The Commission is not 
bound by the technical procedures of the 
common law, and it should not strain to avoid 
the enforcement of congressiénal will because 
of the formal fashion in which questions are 
presented to it. In this proceeding it was the 
Commission's duty “to protect and maintain 
a transportation system free from partiality 
to particular shippers. The Commission 
acted in its capacity as a public agency” and 
was obligated to carry out “duties imposed 
upon it by Congress in the interest of shippers 
generally, the national transportation system, 
and the public interest’ (United States v. 
Trucking Co., supra, 354). The fact that this 
was not a formal proceeding to fix propor- 
tional rates under section 6 (11) (b) did not 
detract from the Commission’s powers (Chi- 
cago R. I. & P. R. Co. v. United States, 274 
U. S. 28, 36; United States v. New York Rail- 
road Co., 272 U. S. 457, 462). The Commission 
itself ir cases where the command of Congress 
was far less emphatic than here, has stated 
that an investigation and suspension pro- 
ceeding such as this one “opens for considera- 
tion the lawfulness of the suspended rate 
under all provisions of the act” (Sugar From 
Gulf Coast Port Groups to Northern Points, 
284 I. C. C. 247, 251). “The reproach of deal- 
ing with the matter piecemeal” is incurred by 
the Commission here as it was in United 
States v. Chicago, M., St. P. & P. R. Co. (294 
U. S. 499, 510). It cannot, with due regard to 
its duty, shift responsibility “from the shoul- 
ders of the present to the shoulders of the 
days to come.” Here, as in that case, post- 
ponement cerves to leave “this particular car- 
rier helpless in the interval.” 17 

Congressman Bianp, who opposed the 1940 
act on the ground that it lacked sufficient 
safeguards to prevent action by the Commis- 
sion hostile to water transportation called 
attention to the procedural delays in rate 
cases before that body, delays which he de- 
clared would be used to strangle financially 
weak water carriers, forcing them to “yield 
or transfer their operation to other streams.” 
He pointed out this “would mean the death 
of water carriers"; that the railroads knew 
how to obtain delay and knew the disastrous 
consequences that would follow to their com- 
petitors; that railroads “seek to profit” by 
procedural delay; and that the diversity of 
their interests and extent of their revenues 
was 50 great that they could survive delays 
which would be unendurable for competi- 
tors." The Congressman was a good observer 
and a sound prophet. 


"The court interprets the Commission's 
order as leaving open the right of the ship- 
pers affected to bring actions for reparations 
for injuries suffered under the new rates. 
This will bring small practical comfort to 
the barge lines since the shippers will be un- 
likely to ship by barge when the price of 
every shipment is dependent on future legal 
proceedings. The barge lines, “helpless in 
the interval” pending new legal proceedings, 
risk serious financial injury, if not bank- 
ruptcy. While the shippers can ship by barge 
now and sue later, they are presumably in- 
terested in buying transportation, not law- 
suits. 

15 86 CONGRESSIONAL RECORD, 10181. 
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The judgment of the district court enjoin- 
ing enforcement of this order was correct 
and should be affirmed. ` 


Mr. Justice Douglas and Mr. Justice Mur- 
phy join in this opinion. 


Mr. SHIPSTEAD. Mr. President, 
I ask unanimous consent to have printed 
in the Recorp the minority views of the 
Interstate Commerce Committee upon 
the Transportation Act of 1939, pre- 
sented to the Senate at that time by 
myself, 
- The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the minority 
views (pt. 2 of report 433) were ordered 
to be printed in the Recor», as follows: 


Mrnoriry VIEWS 


(To accompany S. 2009, to amend the Inter- 
state Commerce Act, as amended, by ex- 
tending its application to additional typés 
of carriers and transportation and modi- 
fying certain provisions thereof, and for 
other purposes) 

A minority of the Committee on Interstate 
Commerce, to whom was referred the bill 
S. 2009, having considered the same, recom- 
mend that it do not pass, 


IMPORTANT REASONS WHY S. 2009 SHOULD NOT 
PASS 


1. Regulation of transportation in any 
form or by any tribunal operates to increase 
the cost of the service to the public. Regula- 
tion, therefore, should never be carried be- 
yond a point positively necessary to curb im- 
proper practices and. protect the public 
interest. 

2. While the need for the regulation of the 
railroads has been proved, there is no showing 
of any need to regulate water carriers and 
other modes of transportation for the pro- 
tection of the public interest or for the pur- 
pose of reducing the cost of transportation to 
the producers and the consumers of the 
Nation. 

3. The producers and the consumers of the 
Nation pay the entire cost of transportation 
(including the tax payments that are made 
by each mode of transportation) regardless 
of what that total cost may be. Chairman 
WHEELER stated during the hearing: 

“He (the farmer) pays the transportation 
cost on the thing he sells and he pays the 
transportation cost on the thing he buys.” 

Unquestionably, the burden of the freight 
cost falls most heavily upon the farmers, 
because, as Senator WHEELER points out, he 
pays the freight cost in both directions. 
Why then should the burden on the farmers 
be increased in the slightest degree? Why 
should the Congress hurriedly enact this 
legislation and risk increasing the farmers’ 
burden at this time? Are not the farmers 
being dispossessed of their homes and their 
farms rapidly enough as a result of present 
economic inequality? The official records 
show they have been dispossessed by the hun- 
dreds of thousands. Since 1925 over one- 
third of the farms in the United States have 
changed hands through forced sale. Since 
when has the farmer received any interest 
return on his investment or for the sweat of 
his brow? Why should the consumers be 
called upon to bear any increase in the cost 
of transportation during these trying times 
when about one-half of our population is 
being called upon to feed the greatest relief 
roll in our history? 

4. The witness, Hon. Joseph B. Eastman, 
member of the Interstate Commerce Commis- 
sion and chairman of its legislative com- 
mittee, testified that the bill will operate 
to stabilize the rates over water routes and 
prevent such rates from being so low as 
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to come under the prohibition against “de- 
structive competition.” In the sense of con- 
sidering water rates versus railroad rates, 
“stabilization” means a freezing of the water 
rates and a discontinuance of the practice of 
making water rates each day so as to move 
commerce at low cost. Mr. Eastman testified 
in opposition to the bill on his own behalf 
and also on behalf of the Interstate Com- 
merce Commission. All opponents of the 
bill, without exception, expressed a definite 
belief the bill will operate to increase the 
cost of transportation to the public. 

5. The water highways of the Nation have 
been improved at public expense for the sole 
purpose of providing arteries of commerce 
over which transportation and distribution 
may be had at low cost. Regulation and 
the fixing of minimum rates, as the bill pro- 
vides, will increase the cost of distribution 
materially, and that increased cost will be 
paid largely by the farmers. 

6. Has demand for regulation of water 
carriers come from the farmers? Positively 
no. Has it come from the consumers? Pos- 
itively no. Has it come from commercial or- 
ganizations? Positively no. Has it come 
from the processors or distributors? Posi- 
tively no. Where has the demand for regu- 
lation come from? It comes from the rail- 
roads. Railroad management wants to in- 
crease the railroad earnings for the benefit 
of the holders of their stocks and bonds, 
This is the sole purpose of this bill. 

7. The bill is not designed to help railroad 
labor in any manner whatsoever. It cannot 
be interpreted nor applied so as to help rail- 
road labor. Railroad labor—like all other 
labor—is sorely in need of a general increase 
in business activity in all directions to in- 
crease employment. This needed increase in 
business cannot be stimulated by raising the 
cost of transportation nor by the elimination 
of water carriers which should be used more 
extensively in an effort to expand industry 
and increase the volume of traffic for all 
modes of transportation. Examine the cir- 
cumstances of the railroads that are in finan- 
cial difficulty and it will be found that they 
are not losing tonnage to water routes. They 
are being crushed under the weight of their 
own structures. The tonnage now moving 
by water that might possibly be diverted 
to the railroads would not increase the em- 
ployment of railroad labor. It would merely 
increase the distance between the engine and 
the caboose, and it would throw out of em- 
ployment approximately 100,000 workers who 
are now engaged in the handling of this 
commerce. A diversion of traffic from the 
trucks to the railroads is not likely to in- 
crease rail-labor employment to any material 
extent. If all truckers are thrown out of 
their jobs it is certain to intensify the un- 
employment situation. Over 80 percent. of 
the truck traffic is short-haul commerce that 
railroad management has proclaimed re- 
peatedly as being undesirable and costly for 
railroad handling. 

8. The coastal waterway improvements are 
nearing completion, The Great Lakes water- 
way improvements, including the New York 
State Barge Canal, are nearing completion, 
The Mississippi waterway improvements are 
nearing completion. They constitute the 
greatest inland system of improved navigable 
waters in the world. The improvement of 
the Mississippi waterway system is of such 
recent date that water-front facilities and 
watercraft necessary to economic and efficient 
handling of the enormous tonnage available 
to it is in its pioneering development stage. 
Regulation, as provided in this bill, is certain 
to stifle, retard, and possibly prevent the 
construction of this needed equipment. The 
requirement, under the restrictive provisions 
of this bill, to show a public necessity and 
convenience before engaging in water-carrier 
service will operate to the disadvantage of 
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the entire region tributary to this waterway 
system and particularly the Gulf ports that 
should be important distributing centers for 
much of this area. 

9. The declaration of policy (sec. 1), the 
minimum rate authority (sec. 26), the rule 
of rate making (sec. 30), and the long-and- 
short-haul provision (sec. 50) must be read 
together to understand the true meaning of 
this bill and appreciate the important and 
disastrous increases in the Nation’s freight 
cost that are likely to follow in its wake. 
Notwithstand fervent representations by the 
proponents of the bill to the contrary—the 
four sections of the bill herein referred to 
are designed to hold the rate levels of the 
water carriers and the motor carriers to the 
railroad rate levels, or substantially so, and 
the need of the railroads for revenue to main- 
tain their property and pay dividends. The 
bill was prepared and presented by railroad 
lawyers. 

10. The bill attempts to codify (and, in a 
considerable degree, to rewrite) the whole 
body of Federal regulatory transportation lew, 
which represents accumulated experience, 
necessary amendments, and court decisions 
of half a century. Its enactment will result 
in uncertainty and prolonged litigation to 
determine its meaning. Mr. Eastman urges 
that such extensive and important changes 
should be given long-time consideration. 
Codification is the duty of a public body 
Which will consider such an enormous under- 
taking from the standpoint of the public in- 
terest. Aside from the origin of the bill, the 
undue haste and procedure adopted in fur- 
thering it are not only improper but tragi- 
cally dangerous. Originally proposed by rail- 
road management and railroad lawyers, this 
bill seeks to impose extreme and destructive 
regulations upon water carriers and motor 
carriers for the sole purpose of capturing for 
the railroads the business now moving over 
water and vehicular highways, and restore to 
the railroads a monopoly in the field of trans- 
portation. This will not be in the public 
interest. 


BRIEP HISTORY OF REGULATORY LEGISLATION 
(Supporting No. 1) 


Following an exhaustive study, and recog- 
nizing the demand of an injured and out- 
raged public, the Congress of the United 
States passed, and the President signed, the 
Interstate Commerce Act on February 4, 1887, 
to become effective April 5 of the same year. 
It was aimed to correct and.to eliminate cer- 
tain practices and abuses of the railroads of 
that period, involving the granting of spe- 
cial-and discriminatory rates and privileges, 
the giving of rebates to favored shippers, and 
the charging of higher rates at intermediate 
points than was being charged from more 
Gistant points over the same line and route 
on the same commodity. Regulation of other 
modes of transportation and particularly 
water transportation has been urged for a 
long pericd of time. Application of regula- 
tion to water carriers was urged for the pur- 
pose of lessening their influence in the re- 
duction of railroad rates and not because of 
any other wrongdoing against the public in- 
terest. The Interstate Commerce Commis- 
sion, in its first annual report in 1888, made 
the following recommendation: 

“The Commission also recommends that 
the carriers engaged independently in inter- 
state traffic on the rivers, lakes, and other 
navigable waters of the country be put in 
respect to the making, publishing, and main- 
taining rates upon the same footing with 
interstate carriers by rail. It is believed they 
will be benefited rather than harmed there- 
by, and that the execuses now made by car- 
riers by rail for great disparities in rates for 
corresponding transportations as between 
points which are and points which are not 
affected by water competition would thereby 
to a large extent be taken away.” 


CONGRESSIONAL RECORD—SENATE 


No one can read the above recommendation 
and be left with the impression that regu- 
lation is wanted or needed for any other pur- 
pose than to raise the water cost of trans- 
portation high enough to eliminate any need 
for the railroads to reduce their rates. 

The above report was made to the Fiftieth 
Congress, and for over 50 years each Congress 
has refused to place the water carriers under 
regulation of any agency of the Government. 
During all this time there has been no show- 
ing of any need for regulation of water car- 
riers to protect the public interest, and there 
is no such showing at the present time. 
Many of the railroads are in bad financial 


condition while others are in excellent 


financial condition. The roads that are in 
bad shape, for the most part, cannot and 
have not pointed to water competition as 
the basis for their trouble. The condition of 
the roads that are in bad shape has been 
seized upon by the Association of American 
Railroads as a possible means of destroying 
all competitive modes of transportation and 
restoring the monopoly they held for so many 
years. The Interstate Commerce Commis- 
sion, unwittingly or otherwise, has lent its 
influence to the idea of regulation, until all 
modes of transportation are now under reg- 
ulation except the carriers by water. 

The economy of transportation by water 
must be preserved, and the carriers by water 
should not be placed under regulation until 
it can be shown they are indulging in 
monopolistic practices and failing to give to 
the public the low water rates the producers 
and the consumers are entitled to enjoy over 
these publicly maintained highways. 

Regulation of the railroads, in its present 
form, has been made necessary by reason of 
their own improper acts. They were not put 
under regulation for the purpose of pro- 
tecting some other mode of transportation. 
That the present regulation of the railroads 
is not rigid enough is abundantly demon- 
strated by their acts and practices currently 
from year to year. (See S. Rept. No. 25 (in 
six parts, 76th Cong., 1st sess., pursuant to 
S. Res. 71, 74th Cong.) The provisions of 
the original Interstate Commerce Act did not 
reach and correct all of the railroad practices 
that were regarded as improper and against 
the public interest, and, therefore, the act has 
been amended from time to time until it is 
now claimed by railroad managements that 
the railroads of the Nation are being strangled 
by a system of strait-jacket regulation. 
The minority find no basis for subscribing to 
that viewpoint. Furthermore, it is signifi- 
cant that railroad managements are not 
seeking the repeal of any provision of the act 
which might operate to reduce the cost of 
transportation to the public. 

It is important to observe here that during 
the 50-year period of building up regulation 
of the railroads to correct their abuses the 
Congress has not only refused to put the water 
carriers under regulation but it has responded 
to public demand for the improvement of the 
Nation's waterways and has appropriated 
public funds to provide arteries of commerce 
over which transportation and distribution 
may be had at low cost. We must not now be 
blinded by the financial condition of some cf 
the railroads and the smoke screen that is 
hiding the purpose to regulate the water car- 
Tiers of the Nation. The purpose of this legis- 
lation is to prevent one type of carrier from 
rendering transportation service at low cost 
when by so doing it will depress the rates of 
another carrier or operate to divert the busi- 
ness from the high-cost carrier. The public 
is entitled to water-carrier service at low 
cost, and regulation cannot do otherwise than 
stabilize and increase the cost of the service. 

Motor-carrier regulation was enacted in 
1935 without public demand for such regula- 
tion. It has not operated to reduce the cost 
of motor-carrier transportation. The witness 
representing the motortruck operators re- 
ports general satisfaction with regulation by 
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the Interstate Commerce Commission. They 
should be satisfied with their regulation, 
those who have remained in the business, be- 
cause their rates have been rapidly stabilized 
and thousands of the small independent 
truckers who were able to make a living be- 
fore regulation are now out of business. 
Many of the independent truck operators 
who have thus far survived have been denied 
the privilege of maintaining service at rates 
profitable to them but lower than existing 
charges. Would there haye come an expres- 
sion of satisfaction frori the larger truck 
operators except for the fact that they are 
collecting increased charges and are being 
relieved rapidly of the competition of inde- 
pendent cperators? It is significant that no 
such position wås taken by the motorbus 
operators. The witness, Mr. Eastman, stated 
the Commission has invoked the minimum- 
rate rule extensively against truck operators 
to prevent the establishment of rates and 
charges that were regarded as being too low. 

The improper practices of the railroads that 
made necessary the present regulation of 
them does not appear to have been adopted 
by the other modes of transportation. There 
is positively no evidence, nor is there the 
slightest suggestion, that water carriers have 
indulged in or are indulging in the practice 
of charging rates that are excessive, that are 
discriminatory, that are preferential, or that 
are prejudicial. 

While the motortruck carriers, under regu- 
lation, have been able to stabilize most of 
their rates and charges on the basis of the 
railroad-rate levels, or closely to that level, 
there is no showing of improper or unfair 
dealing with the public as regards discrimina- 
tion, preference, or prejudice. Their use of 
the public vehicular highways in the future 
may, therefore, be predicated upon their con- 
venience and necessity more largely than 
upon their economy and savings in transpor- 
tation costs to the public. 

The bill carries no provision that assures 
the preservation or the protection of short- 
line railroads, many of which will be ruth- 
lessly destroyed if and when their joint rates 
and services with other railroads are termi- 
nated. 

WATER AND MOTOR CARRIERS 
(Supporting No. 2) 

The expansion of water-carrier and motor- 
carrier service is of recent development and 
largely within the past 15 years. This de- 
velopment has gone far toward breaking rail- 
road monopoly in the field of transportation. 
It came about following the unusual increases 
in railroad rates of 1920. These railroad-rate 
increases, following former heayy increases, 
left little or nothing of the consumer's dollar 
for the farmer engaged in the production of 
the essentials of life. These high rates were 
forcing industry to decentralize and shorten 
the transportation haul in every direction, 
or relocate at points having deep-water navi- 
gation and low-water rates. The shift of 
population following the shift of industry 
had its effect upon congressional representa- 
tion and it awakened the Nation to the eco- 
nomic danger of such a trend. Agriculture 
needed and sought relief from these high 
freight costs. Farms could not be moved and 
industrial workers were necessarily concen- 
trating along the rim of. the Nation and 
farther from the source of farm production. 
The answer to this growing economic problem 
was found when agriculture and industry 
joined hands for the improvement of all 
navigable waters for transportation purposes, 
together with an extensive program for im- 
proved vehicular highways. 

The water highways and the vehicular 
highways belong to all the people and should 
be used forever in the public interest. The 
improvement work is nearing completion and 
whatever benefit can be obtained from low- 
ccst transportation over these highways 
should be conserved in the public interest, 
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Regulation of water and motor carriers ean- 
not and will not lower the cost of transpor- 
tation for these means of distribution. There 
has been no showing that water or motor 
carriers need to be regulated for any purpose 
except to lessen the effect of their competi- 
tion upon the railroads. The adoption of 
this legislation clearly contemplates a freez- 
ing of the water-carriers’ rate structure to a 
higher level approximating the railroad rates. 


THE PRODUCERS AND THE CONSUMERS TO BEAR 
THE INCREASED BURDEN 
(Supporting No. 3) 

That there will be an increase, and likely a 
substantial increase, in the Nation's trans- 
portation bill by the adoption of this legis- 
lation, there can be no reasonable doubt. It 
seems incredible that any person can take 
refuge in the thought that the Interstate 
Commerce Commission, which has been urg- 
ing regulation of water carriers since its first 
annual report in 1888 to curb their effect on 
the railroads, will not be immediately sympa- 
thetic to an increase in water rates. And, if 
th2y were not sympathetic to an increase, 
they would have no escape from the demand 
imposed upon them under the provisions of 
the bill when they are confronted with a 
formal proceeding in which demand is made 
for an increase in the water-transportation 
rates, 

There can be no concealment of the fact 


that the producers and the consumers of the- 


Nation actually pay the entire cost of trans- 
portation, regardless of what that total cost 
may be. Nor should it be overlooked that 
included in that cost are the tax payments 
that are made by each mode of transporta- 


tion. The carriers in every case are simply tax 


collectors and not taxpayers in the true sense. 

Unquestionably, the burden of the freight 
cost falls most heavily upon the farmer, 
because, as Senator WHEELER points out, he 
pays the freight in both directions. Why 
then should the burden of the farmers be 
increased in the slightest degree? Why 
should the Congress hurriedly enact this 
legislation and invite an increase in the 
farmers’ burden at this time? Are not the 
farmers being dispossessed of their homes 
and their farms rapidly enough under our 
present economy, which has stabilized dis- 
parity and inequality? The official records 
show they are being dispossessed by the hun- 
dreds of thousands. Since when has the 
farmer received any interest return on his 
investment or for the sweat of his brow? 
The consumers should not be called upon to 
bear increased transportation costs during 
these trying times while they and the pro- 
ducers are being asked to carry the greatest 
number of unemployed on relief. 

Farm income has declined 40 percent in 
the years from 1920 to 1938. The ratio of 
prices paid to prices received by farmers has 
dropped from 105 in 1920 to 78 in 1938. The 
decline in income and in ratio is a staggering 
and destructive blow that will take a long 
while to correct and overcome. Nothing has 
so far been accomplished through farm- 
relief measures to permanently improve this 
situation. Despite the fact that we paid out 
34 percent more in farm subsidies in 1938 
than we did in 1937, farm income was 11 
percent lower in 1938 than it was in 1937. 
Legislation of this kind can only make this 
vicious attack on the farm standard of liv- 
ing worse. During this time the total units 
of farm production haye shown an increase. 

The income for the more prosperous rail- 
roads in 1938 was sufucient to equal an aggre- 
gate return on the stocks and bonds of all 
the railroads of the Nation approximating 2 
percent. No other important economic group 
fared better. Certainly the farm income and 
consumer income is in no condition to sus- 
tain the slightest increase in the cost of 
distribution. The average revenue per ton- 
mile of the railroads was, in 1920, 1,052 as 
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compared with 0.982 in 1938, a decrease of 
624 percent. The revenue ton-miles for the 
same years decreased 29 percent, while rail- 
road employment decreased 5344 percent, 
The physical condition of the railroads at the 
end of 1938 is reported as normal or better; 
all roads being included and taken as a whole. 
The income to railroad investors, on the 
whole, is not satisfactory but it has been 
uniformly better than most of the industrial 
groups and far better than farm income 
(which has been below zero for a long while). 
There is no economic sense to voting aid 
and assistance to the farmers in one bill while 
in another bill (this bill) the Congress per- 
mits the taking of a greater sum from him 
by means of increasing his freight costs. 

Nowhere, apparently, has reasonable or 
proper consideration been given to the inter- 
ests of the producers and the consumers of 
the Nation in the preparation of this bill. 
Regulation is certain to increase the cost of 
transportation to everyone even though re- 
siding inland from water ports. The price 
paid the farmer for grain is based upon the 
cost of water transportation over a consider- 
able part of the distance on its journey to 
the consumer. Regulation, admittedly, will 
be helpful to some of the carriers, but it will 
‘be costly to the public and improperly so. 

INCREASE THE FREIGHT COST 
(Supporting No. 4) 

For years the Interstate Commerce Com- 
mission has recommended regulation for 
water carriers for the purpose of harmonizing 
the cost of transportation over both water 
and rail routes. Mr. Eastman expresses the 
opinion this legislation will operate to sta- 
bilize water rates. Opponents of this bill have 
expressed a definite belief it will operate to 
increase the cost of transportation if it be- 
comes law. Uhder the provisions of existing 
laws the railroads are entitled to earn 53 
percent on the money invested in railroad 
plant. The railroad managements represent 
this investment to be in excess of $26,000,- 
000,000. On the railroad basis of investment 
the annual net income should be $1,495,- 
000,000. Their net income has been about 
one-third that amount and has been held 
down by competition of other modes of trans- 
portation, largely water-carrier competition, 
The manner in which it is proposed to regu- 
late water carriers means increasing the 
water-carrier rates more nearly to the rail 
rates. While there are some provisions of 
the pending bill that provide for the fixing 
of rates according to the character and type 
of service, such provisions are definitely 
qualified by language that commands the 
protection of the railroad revenues. Water- 
carrier regulation is not demanded by the 
public; it is not wanted by the public, it 
cannot reduce the transportation cost to the 
public, and it has absolutely no purpose 
except to stabilize the water rates upward. 


WATER AND VEHICULAR HIGHWAYS—WHO BENE- 
FITS FROM LOW-COST TRANSPORTATION 


(Supporting No. 5) 

The Great Lakes Waterway system is 
among the first of our inland water routes 
to be improved for heavy freight traffic. The 
dredging and improving of the Lakes chain, 
the building of water-front facilities, and 
water craft are all a part of this important 
water highway and for the most part the im- 
provements have been prosecuted at public 
expense. This system now connects with 
ocean commerce at Montreal over the St. 
Lawrence River and at New York over the 
New York State-Barge Canal. 

Great ocean ports have been developed at 
the principal cities along the east and west 
coasts and along the Gulf. Over these im- 
proved waters is handled the import and 
the export business of the Nation and all 
foreign shipping with a few unimportant ex- 


6919 


ceptions. These ocean ports are being con- 
nected with a system of coastal canals 
stretching along the Gulf and the Atlantic 
to form almost a continuous inland route 
from Corpus Christi, Tex., to New York. This 
inland route provides protection to shipping 
from the hazards of ocean navigation. 

The Mississippi Waterway system consti- 
tutes the most recent undertaking of the 
Federal Government to bring deep-water 
navigation into the heart of the Nation's 
productive area from the soil and the mine. 
From the Gulf at New Orleans it stretches 
northward to Minneapolis, Minn., and like 
fingers of the hand it serves Pittsburgh, over 
the Ohio; Kansas City, Omaha, and Sioux 
City, over the Missouri; Chicago and the 
Great Lakes over the Illinois, and numerous 
other points of importance over improved 
tributaries. Upon this system rests the hope, 
and the only hope, of agriculture and a great 
inland empire for a reduction in the freight 
cost of distribution. The purpose that in- 
spired the improvement of this great water- 
way must not be defeated by the regulation 
of water carriers and the fixing of minimum 
rates. Water-front facilities and watercraft 
are just coming into service on this improved 
highway. Commerce over it is on the in- 
crease and the benefits of low-cost transporta- 
tion are accruing to the farmers of the region 
and farm products are on the move that 
otherwise would have no value to the farmer, 
It is impractical, in this brief appeal for de- 
feat of this legislation, to enumerate any 
considerable number of specific instances 
where farmers and consumers receive benefit 
from the low-cost transportation now being 
made avaable. It is hoped the following 
citations will be convincing and sufficient 
evidence to overwhelmingly defeat: this bill: 

Gen. T. Q. Ashburn, president, Inland 
Waterways Corporation, testified as to im- 
portant movement of grain by water and on 
which the farmers actually did receive mate- 
Yially higher prices because of the low water 
costs of transportation. General Ashburn 
filed for the record a letter dated Dalton, Mo., 
December 7, 1938, from the Farmers Elevator 
Co. It reads: 

“Because of the loading facilities the Glas- 
gow Elevator Co. has on the river, they are 
able to pay 6 cents a bushel more for corn 
and wheat than we can and this grain that 
belongs. to our trade territory is going to 
Glasgow. 

“We are about 444 miles from the river 
where we think might be a good place for 
us to load on barges. Would we be allowed 
to build a loading dock on the river? Could 
we load as many as 5,000 bushels on these 
barges or would we have to have more grain 
than that at one time? 

“Unless the railroad lowers their freight 
rates or we can load on the river, it looks as 
though we will be put out of business. Any 
information along this line will be very much 
appreciated.” t 

This elevator company, while feeling it is 
likely to be put out of business, is not asking 
that the low water rates be denied the farm- 
ers of that locality. 

Quoting in part from a telegram from Mce- 
Kee Feed & Grain Co., Muscatine, Iowa: 

“We have an elevator located on the Mis- 
sissippi River at this city and last year moved 
more than 2,000,000 bushels of corn via Mis- 
sippi River to New Orleans for export. We 
attracted corn from points as far west as 150 
miles due to our ability to pay a good price 
on account of cheap transportation on the 
river.” 

Please take serious note of the fact that 
the. farmers received a higher price for the 
corn that went into the world. market than 
was currently being paid elsewhere. Also 
from the record is a telegram to Chairman 
WHEELER from Hart, Bartlett, Sturtevant 
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Grain Co., Kansas City, Mo., dated April 7, 
1939. It reads: 

“Permit us to call attention to the fact 
that our organization moves large quantity 
grain by river, particularly for export. We 
handle this grain on very narrow margin of 
profit. We are enabled to pay higher prices 
for such grain because river transportation is 
available. Furthermore, under ordinary cir- 
cumstances when United States grain is near 
a competitive basis in foreign importing mar- 
kets the fact that grain can be moved from 
interior of the United States by water often 
makes export business in grain from this 
country which could not be exported without 
the benefit of water rates. This certainly 
has a bearing on the price which our farmers 
receive for their grain, and we believe that 
your committee should give these facts due 
consideration.” 

The record contains a communication from 
Mr. H, D. Rolf, president, the Farmers Educa- 
tional and Cooperative Union of America, 
Montana Division, reading in part as follows: 

“Attention is directed to the fact that the 
farmers’ union, Montana division, has con- 
sistently urged the development of navigable 
waters for transportation purposes. We are 
a long way from the consumers’ market, and 
the cost of distribution of our products ab- 
sorbs the larger portion of our consumer dol- 
lars. The only way we farmers of Montana 
can realize a greater share of the consumer 
dollar is to reduce the cost of distribution. 

“The only way we see of materially reduc- 
ing the cost of distribution is through a uti- 
lization of water transportation over as great 
& portion of the distance as is reasonably 
possible. We have advocated the develop- 
ment of the 9-foot channel in the Se Mis- 
sissippi, and we have been very aggressive in 
our demand for this development,” 

The North Dakota division of the Farmers 
Union, the Farmers Elevator Association of 
South Dakota, the Farm Bureau Federation 
of Minnesota and South Dakota have 
joined in the demand for the improvement 
of the upper Mississippi River for transporta- 
tion p and to reduce the cost of dis- 
tribution. Supporting communications from 
these and numerous other cooperative farm- 
marketing organizations constitute a part 
of the record in this proceeding. The Mid- 
land Cooperative, having a membership of 
approximately 100,000 farmers and, consum- 

~ers, supports the need of water transportation 
at low cost and is on record against regulation 
of water carriers because they feel that regu- 
lation is certain to increase the cost of water 
service. 

The witness, McClure, testified as to his 
knowledge of a substantial reduction in rate 
on cotton over the water route. The wit- 
ness, Childe, expressed positive knowledge 
that sugar costs are now figured on the basis 
of water-cost transportation; that railroad 
rates on sugar from Colorado to Chicago have 
been reduced to equalize the water rate from 
New Orleans. The witness, Feltus, expressed 
positive knowledge that in the distribution 
of grain and grain products, all savings in the 
cost of water transportation goes to the pro- 
ducer or the consumer and that such sav- 
ings are not absorbed by the millers or other 
intermediate agencies of distribution. .He 
also expressed positive knowledge that coal 
consumers of the Northwest are given the 
benefit of the low cost of water transporta- 
tion. The record contains many important 
and interesting illustrations from which we 
submit the following: 

The all-rail mileage from Duluth to Buffalo 
is almost exactly 1,000 miles, and it is almost 
the same by the water route. The differ- 
ence is about 12 miles. The normal rate 
for transporting grain by boat from Duluth 
to Buffalo is around a cent and a half to 
2 cents per bushel for 1,000 miles, which rep- 
resents an actual cost of less than one-half 
mill per ton per mile. 
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“From Duluth to Buffalo, where the rate 
is de because of this water competi- 
tion, it is still 1844 cents per bushel. In 
other words, it is 17 cents per bushel more 
to transport grain by railroad, under this 
depressed rate from Duluth to Buffalo, than 
it is to move it by water from Duluth to 
Buffalo. 

“Now the cost for hauling grain 1,000 miles 
from eastern Montana to Duluth is 25 cents 
per bushel.” 

Some of the proponents of this bill have 
expressed doubt that the producers and the 
consumers get the benefit of the low cost of 
water transportation. The record is conclu- 
sive against this viewpoint. Even though 
there might be merit in a contention of that 
kind, it would constitute no sound basis for 
regulation to increase the water cost of trans- 
portation. The Congress has the power to 
inquire into the uses being made of our in- 
land navigable waters and vehicular high- 
ways. If the public is not receiving the 
benefit of low-cost transportation to the ex- 
tent it should, there are proper means to com- 
pel adequate consideration of the public in- 
terest. 

What has been said of the economies of 
water-carrier transportation applies with 
equal force to motor-carrier transportation 
except, of course, the economies of motor- 
carrier service are much less in amount and 
frequently the only preference in the use of 
motor-carrier service as against railroad serv- 
ice isconvenience. That motor-carrier trans- 
portation over the Nation’s highways has in- 
creased the economy and efficiency of distri- 
bution is amply supported by the record. 
Regulation of motor carriers covers only a 
short period of time and there is much doubt 
if it has brought any benefit to the public. 

The shrinking of the income of the pro- 
ducers and the consumers of the Nation by 
means of increased cost of transportation that 
is bound to result from the enactment of 
this bill is a factor the supporters of this 
legislation seem determined to ignore. 


NO PUBLIC DEMAND FOR WATER-CARRIER 
REGULATION 
(Supporting No. 6) 

There is no public demand for the regula- 
tion of water carriers or motor carriers. No 
demand comes from the farmers; no demand 
comes from the consumers; no demand comes 
from commercial organizations; no demand 
comes from processors or distributors. A 
committee of six, composed of railroad man- 
agement and railroad labor points to regu- 
lation as a means of aiding the railroads in 
building up their revenues and traffic, This 
committee, however, claims the greatest need 
of the railroads is a general increase in busi- 
ness activity on a wide scale. The President, 
in his appeal for legislation to aid the rail- 
roads, has not requested regulation that is 
designed to increase the cost of water-carrier 
transportation and eventually destroy the 
economy and efficiency of water- and motor- 
carrier service. “Railroad management and 
railroad lawyers drafted this legislation to 
codify the act to regulate commerce and it 
is most difficult to locate all dangerous pro- 
visions of the bill. It is generally conceded, 
however, that the bill is designed to improve 
the income of the holders of railroad stocks 
and bonds. 

RAILROAD LABOR 
(Supporting No. 7) 

Railroad labor—like all other labor—is 
sorely in need of a general increase in busi- 
ness activity in all directicns. The revenue 
and labor situation as to one railroad may 
be excellent, but that will not benefit the 
revenue and labor situation as to other rail- 
roads. Many of our railroads have been com- 
paratively prosperous during the lean years 
of the depression. Others have gone from 
bad to worse, without regard to their free- 
dom of water competition. The national 
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railroad situation cannot be solved en masse, 
The basic cause of the sick railroads must be 
determined individually and dealt with ac- 
cordingly. It is impossible to make 100 
suits of clothes fit 100 men that are tall, 
short, thin, and fat by cutting all suits to 
the average measurement of the 100 men, 
The same principle applies to transportation 
and many other economic questions. The 
railroads reduced the number of workers from 
2,022,832 in 1920 to 940,000 in 1938—a reduc- 
tion of 5314 percent—while the ton-miles of 
revenue freight decreased only 29 percent. 
The cost of moving 1,000 ton-miles of revenue 
freight was reduced from $10.78 in 1921 to 
$6.41 in 1937. These figures demonstrate 
that railroad labor is contributing gener- 
ously to the economy of rail transportation. 
Putting it another way, it is important to 
observe that the Railroad Brotherhood mem- 
bers move a greater number of pounds of 
revenue freight a greater distance per hour of 
service than the employees of water or motor 
carriers. Calculate the number of motor- 
carrier employees it requires to move 3,000 
tons of freight 150 miles that can be moved 
that distance by railroad in 8 hours with a 
train crew of 5 men. The manpcwer re- 
quired to move freight by water is greater 
than the manpower required to move the 
same volume by railroad over the same dis- 
tance. 

This committee has received noncontro- 
verted evidence showing that railroad em- 
ployment would not be improved if all water 
commerce that might be diverted to the rail- 
roads is so diverted. This evidence shows the 
additional tonnage taken from the water car- 
riers can be handled on regularly scheduled 
trains by increasing the distance between the 
engine and the caboose, The presently un- 
used tractive power of service locomotives 
might employ a few extra grunts, but that is 
about all. Considering this diversion of ton- 
nage from water carriers to rail carriers from 
the standpoint of employment, it would 
throw out of work approximately 100,000 
workers now engaged in this service without 


‘helping railroad employment in the slightest 


degree, 

As to the diversion of motor-carrier ton- 
nage to the railroads, it should be remembered 
that more than 80 percent of this tonnage is 
short-haul traffic that railroad management 
has represented they cannot handle profitably 
and were not handling profitably before the 
advent of motor-carrier service. 

This bill is not designed to help railroad 
labor in any manner whatsoever. It is solely 
for the purpose of increasing the net income 
and improving the railroad financial structure 
and freezing it at its present level or higher. 
Such a program cannot revive industrial 
activity that is so badly needed. 

IMPROVED WATER HIGHWAYS 
(Supporting No. 8) 

All of our coastal and inland waters have 
required extensive and costly improvement 
work to make them suitable for present-day 
navigation. This improvement work has, for 
the most part, been prosecuted with Federal 
funds under the direction of the Secretary 
of war and the United States Army engineers, 
The mest costly of these improvement works 
per mile of navigable water is the coastal 
harbors and channels. Closely approaching 
this cost is the improvement of the Great 
Lakes system. Then follows the Intracoastal 
Canal system and the Mississippi River sys- 
tem. The idississippi River system, per mile 
of navigable water made available by tm- 
provement work, is the most economical de- 
velopment of the entire navigable waterway 
program, This system is so situated as to 
serve the greatest area of production within 
our border. It cuts through the center of 
our productive area from North to South for 
a distance of 2,000 miles. It cuts through 
the center of this region from East to West 
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for more than 2,000 miles, It has 2,000 addi- 
tional miles of improved tributaries. 

Water ports are now within an average 
distance of 155 miles of all inland shipping 
points. Exclusive of maintenance and opera- 
tion, the cost to the Federal Government 
in the development of this entire system of 
improved navigable waters is less than $2,- 
000,000,000, Maintenance and operation has 
been approximately $700,000,000. The pro- 
visions of bill S. 2009 are designed to curtail 
the use of this great waterway by leveling 
the water-carrier rates to the basis of the 
railroad rates or substantially so. The idea 
is to force the tonnage back to the rail 
carriers. 

The Congress, for over 50 years, has with- 
stood rail-carrier demands for water-carrier 
regulation and throughout that time it has 
ignored the recommendation of the Inter- 
state Commerce Commission to put water car- 
riers under regulation, There are sound rea- 
Sons for keeping the water carriers free from 
regulation, : 

POLICY SECTION—MINIMUM RATE—RATE-MAKING 
RULE 


(Supporting No, 9) 
Section 1, declaration of policy; section 26, 


minimum-rate authority; section 30, rule of 
rate making; and section 50, long-and-short- 


haul rule, are inseparable in the application 


and interpretation of this bill. While the 
preamble of section 1 provides that regula- 
tion of all modes of transportation shall be so 
administered as to and preserve 
the inherent advantages of each, the section 
also definitely qualifies that language by de- 
claring for sound economic conditions among 
the several carriers; the maintenance of rea- 
sonable charges without discrimination or 
unfair competitive practices; and most im- 
portant of all is the mandate to construe the 
section to the end of insuring the preserva- 
tion of a national system of transportation 
adequate at all times to meet the full needs 
of the commerce, the Postal Service, and the 
national defense, The rule of rate making 
gives some support to the preamble of section 
1, but both are related and controlled by the 
specific provision of section 26 which gives to 
the Interstate Commerce Commission power 
to fix a minimum rate applicable to a contract 
carrier. The minimum charge so prescribed 
by the Commission shall give no advantage 
or preference to such contract carrier in com- 
petition with <: common carrier. The Com- 
mission is further directed to give due con- 
sideration to the effect of such minimum 
charge upon the movement of traffic by such 
carriers. 

A careful reading of the bill and particu- 
larly the aforementioned provisions will dis- 
close that these provisions, despite the gen- 
erality of some of the clauses inserted therein, 
could reasonably be interpreted to mean 
that in the determination of rates and 
charges applicable to waterway carriers, due 
consideration must be given to the effect 
of such rates and charges on the movement 
of traffic by railroads, to the need of ade- 
quate and efficient railroad service, and to 
the need of railroad revenues sufficient to 
enable the railroads to provide such service 
to the public. This view may find support 
in the significant proviso of section 23 (8) 
which makes it mandatory for the Commis- 
sion to assign the fixing of rates for all modes 
of transportation to the same group of ad- 
ministrators within the Commission. Any 
doubt as to the meaning of these provisions 
as applied to this bill would eventually have 
to be resolved by the United States Supreme 
Court. Meanwhile, the attendant litigation 
through the Commission and the courts 
would result in several years of chaos, which 
would tend to destroy the ability of the 
water carriers to perform an adequate and 
economical service to the public. Should the 
Supreme Court hold, as under the bill it 
clearly appears it must, that consideration 
be given to the need of the railroads for 
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revenues sufficient to enable them to maintain 
a mere expensive service, then the ability 
of water carriers to perform an adequate 
and efficient service at the lowest cost con- 
sistent with the furnishing of such service 
would be totally destroyed. 

CODIFICATION 

(Supporting No. 10) 

This attempt, originated by a group of 
railroad lawyers, to codify, revise, and rewrite 
the whole body of Federal regulatory law 
should be summarily rejected by the Senate. 
Witness after witness, who qualified as au- 
thorities on transportation law, protested 
their inability to understand, in the brief 
time given to compare and study this bill 
with existing law, the full import of its many 
provisions. Not only was this made most 
difficult by the changes in wording, phrase- 
ology, and definition in the provisions taken 
from numerous statutes, but the manner in 
which they had been shuffled and the many 
new provisions which have been included in 
the bill added to the confusion. 

The chairman of the legislative committee 
of the Interstate Commerce Commission, Mr. 
Eastman, strongly opposed this method of 
codification as not in the public interest. 
Mr, Eastman testified at length on this sub- 
ject. His remarks, condensed with care to 
preserve their context, are as follows: 

“Senate 2009, instead of adding a new part 
or parts to the Interstate Commerce Act pro- 
viding for the proposed regulation of water 
and air carriers and the special investiga- 
tions, undertakes to combine the present 
part I, which deals with railroads and affil- 
iated companies, with the present part 
Ii, which deals with motor carriers, and 
interlards therewith the new provisions with 
respect to the regulation of water and air 
carriers and the special investigations. The 
result is a virtual codification of the entire 
Interstate Commerce Act, and in the process 
many provisions have been changed mate- 
rially and in ways that were not/proposed, 
specifically, at least, in the report of the 
committee of six, and which have not been 
recommended in any other report which has 
been made public. * * * It seems to me 
that every major objective of the bill can be 
accomplished, and readily, without such 
codification, * * > If there were need 
for such a codification, a public body should 
do the work and make a report of what it 
has done before the matter comes up for con- 
sideration. * -> * 

“The CHAIRMAN, It is really the function of 
Congress to declare the public policy, rather 
than that of the Commission. 

“Certainly. I did not intend to say any- 
thing to the contrary to that. If you have in 
mind the public body, that would not neces- 
sarily be the Commission. I mean a public 
body as distinguished from a committee of 
railroad executives, railroad employees, a 
body that looks at this matter from the 
standpoint of the public interest and then 
makes a report in which it shows just what 
has been done, what is proposed to do, and 
what the reasons. * * * If you are going 
to undertake such an important job as the 
codification of the Interstate Commerce Act, 
I think, as a matter of procedure, the initial 
work should be done by a body representing 
the whole public and that that body should 
make a report which will disclose what it has 
done and the reason for it, so that those who 
are directly interested and concerned can 
have full notice of what is proposed, instead 
of being asked in the middle of a session to 
consider, without any such report, a bill of 
183 pages, or two-hundred-odd pages, such as 
the bill before the House, and be asked to 
look through and find out, at their peril, in 
what way it may affect them. I do not be- 
Heve that is proper procedure. 

“The present part I has for its nucleus the 
original act to regulate commerce of 1887, 
But includes the many and extensive amend- 
ments which have been made since that time. 
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From the standpoint of form, arrangement, 
and phraseology it is, because of the way in 
which it was evolved, an imperfect product; 
but it has been the subject of much litiga- 
tion, many of its provisions have been inter- 
preted by the Supreme Court, and its ad- 
ministration is not now attended by any 
serious legal difficulties arising out of im- 
perfections in form or phraseology. 

“While the railroads, motor carriers, and 
water carriers are all engaged in transporta- 
tion, they function, operate, and do business 
in general in very different ways, and any 
sound system of regulation must recognize, 
and be adjusted to those differences. When 
the Motor Carrier Act, 1935—part II of the 
Interstate Commerce Act—was proposed, the 
plan of interlarding the new regulation with 
the old regulation of part I was considered 
and rejected, The danger of tampering with 
the provisions of part I, which had under- 
gone so much litigation and court interpreta- 
tions, was realized, and it also seemed desir- 
able that the motor carriers should have a 
statute of their own which would define their 
duties and responsibilities and the jurisdic- 
tion of the Commission over them. It re- 
quired a little more paper and ink, but other- 
wise produced clearer-cut results and simpli- 
fied the situation for the thousands ọf motor 
carriers.” 

As to the adoption of a codifying act, the 
minority subscribes to the views above ex- 
pressed by Mr. Eastman. It must be clear 
that if Congress adopts this revision and cod- 
ification, in such large part prepared by at- 
torneys for the railroads, and enacts it into 
law, superseding existing statutes, that much 
greater changes will be wrought in the law 
and much greater injury will be done than 
Congress can now realize. 


CONCLUSION 


Regulatory legislation in the past has beer 
designed to correct and eliminate certain 
abuses and improper practices of the rail- 
roads as they adversely affected the public 
interest, and to prevent the imposition of 
discriminatory and excessive rates and 
charges that. were the outgrowth of a monop- 
olized system of transportation. In short, 
such legislation has been designed to protect 
the public. S. 2009 has no such purpose. It 
is a new departure in legislation in that, 
under the specious pleas of “equality of regu- 
lation,” it seeks to force water carriers and 
other modes of transportation to increase 
rates to the level of rail rates or substan- 
tially to that level and maintain them there, 
The ultimate result would, of course, force 
the competitors of the railroaus out of busi- 
ness, thus depriving the public of low-cost 
transportation. h 

Public demand for regulation, as proposed 
in this bill, is definitely lacking. While the 
proponents of the bill insist its enactment 
will be helpful to the railroads, they have 
made no attempt to show that it will serve 
or help the public who will be called upon ` 
to pay higher rates and charges for trans- 
portation service. The opponents of this 
legislation are in accord on the proposition 
that this bill will operate to increase the 
cost of transportation, but the proponents 
insist the increase in the water rates will not 
necessarily bring them up to the level of the 
rail rates. The regulation of water carriers 
under this bill can have no other purpose 
than to force water rates up to a point where 
the water carriers cannot successfully move 
commerce at a saving to the public. The 
same is true as applied to motorbus trans- 
portation which now supplies low-cost pas- 
senger service to the public. The whole pur- 
pose of the bill is to protect the holders of 
railroad securities. 

The minority of the Committee on Inter- 
state Commerce, for the reasons herein set 
forth and abundantly supported by the rec- 
ord, recommend that the bill S. 2009 do not 


pass, 
HENRIK SHIPSTEAD, 
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RECESS 


Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. REED. I do not wish to yield the 
floor. 

Mr, CONNALLY. I do not wish the 
floor. 

Mr. REED. I yield briefly. 

Mr. CONNALLY. Mr. President, I ask 
unanimous consent that the Senate 
stand in recess for 2 minutes. 

The VICE PRESIDENT. Without ob- 
jection, the Senate will stand in recess 
for 2 minutes. 

At the expiration of the recess (at 2 
o’clock and 45 minutes p. m.) the Senate 
reassembled, when it was called to order 
by the Vice President. 


AGRICULTURE DEPARTMENT APPROPRIA- 
TIONS—CONFERENCE REPORT 


The Senate resumed the consideration 
of Mr. Russett’s motion that the Senate 
recede from its amendments numbered 
88 and 99 to the bill (H. R. 2481) making 
appropriations for the Department of 
Agriculture for the fiscal year ending 
Juhe 30, 1944, and for other purposes. 

Mr, REED. Mr. President, in the next 
20 minutes I wish to talk about farm- 
crop insurance. In my service in the 
Senate I doubt if there has been a single 
matter which has come before the Senate 
about which there has been so little 
information and so much misinformation 
as obtained with respect to the impor- 
tant question of crop insurance. I hope 
to be able to clear away some of the 
mystery or fog surrounding this question. 

The Farm Crop Insurance Corporation 
is a statutory body, created by authority 
of the Congress, and not established by 
Executive authority. 

Let me begin by reading from page 
6881 of the CONGRESSIONAL RECORD of yes- 
terday. I read with some astonishment 
the view which the House Committee on 
Appropriations took on this question. 
Let me read from the remarks of Repre- 
sentative DIRKSEN, of Illinois, who is one 
of the conferees on the part of the House: 

I might say that the only items in dis- 
agreement now are those relating to so-called 
crop insurance that will be reported in dis- 
agreement directly, and I hope to say a word 
or two more about it. It has been repre- 
sented to the House and it is a fact that the 
House conferees had unanimously and con- 
sistently opposed on every occasion the con- 
tinuation of the so-called Crop Insurance 
Corporation. 


Down to that point, Mr. President, 
there can be no criticism. Thai is the 
privilege of every Member of the House. 

Speaking of the action of the House 
Appropriations Committee, of which he is 
@ member, Mr. DIRKSEN continued: 

We have provided for its liquidation. It 
ought to be liquidated, and if necessary we 
should go on record once more in an over- 
whelming ‘way as an admonition to the Senate 
as to how we feel about the continuation of 
that insurance program. 


Mr. President, I had the idea that when 
it was found desirable to discontinue a 
body set up by authority of the Congress 
such action should be taken through the 
legislative committees; and yet here is 
action taken by the House Appropriations 
Committee which has the effect, to use 
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the language of the very brilliant Repre- 
sentative from Illinois, of liquidating, by 
action of the Appropriations Committee, 
a body which has been set up by legisla- 
tive authority. That is my objection No. 
1. I appeal to the Senate, out of respect 
for its own dignity, to object to and dis- 
sent from that kind of action. 

Mr, President, I wish to proceed to the 
next point. In this connection I should 
like to appeal to those who have not, 
perhaps, followed this matter as closely 
as some of the others of us have. I wish 
to separate immediately the crop-insur- 
ance program from the N. Y. A., the 
A. A. A., and F., S. A, and all the other 
so-called agricultural agencies, All of 
them, with the exception of this agency, 
more or less partake of a subsidy, char- 
ity, alms, or help of some kind. 

Here is a program which has but one 
purpose, namely, to help remove the 
ever-present fear of the farmer of a 
crop failure and its results upon him, 
his family, and his income. There is no 
charity about this program. There is 
no subsidy about it in its long-range in- 
tention. It is true that immediately the 
Government af the United States is spon- 
soring and financing it. There is no 
other agency in the United States great 
enough and willing to do so. But the 
hope is that within 3 more years we 
shall be able at least to determine 
whether or not it is feasible to work out a 
crop-insurance program, first, for wheat; 
secondly, for cotton, and then for any 
other crop which may be considered. It 
is hoped that by then we shall be able 
to determine whether we can work out a 
program which will carry itself, and if 
it can, the Government will not be ex- 
pected to participate. 

I can appreciate the fact that in the 
controversy with respect to the produc- 
tion of wheat some of my good friends 
from States in New England, from New 
Jersey particularly, and from West Vir- 
ginia, look at us differently from the 
way we look at ourselves. We are farm- 
ers from farm States. We produce food, 
of course, and we are interested in re- 
ceiving the best price for it we can ob- 
tain. Conversely, Senators who come 
from States along the Atlantic coast, and 
West Virginia, principally, are concerned 
about obtaining their food as cheaply as 
possible, and so then have indulged us 
during the past 10 years quite consider- 
ably with our so-called farm program, 
However, I wish to say to my colleagues 
from those States that this program is 
separate and distinct, that it does not 
partake of subsidy or of charity. We do 
not ask for either. We do not want it, 
and we do not expect it. 

Mr. President, I have found greater 
misunderstanding among Members of the 
Senate, and of the other House, if you 
please, concerning this program, than 
about anything else I have discussed with 
them, Yesterday I went over to the 
House and discussed this very program 
with Members of the House. I found 
them in almost total ignorance of the ex- 
tent to which the farmers have partici- 
pated in the program. 

Allow me to give the figures, first with 
respect to wheat, The law providing for 


` nature of their farming. 
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wheat crop insurance was enacted in 
1938. The program became effective in 
1939. In 1939, 165,000 farmers took out 
wheat crop insurance. In 1943, 360,000 
farmers took out wheat crop insurance. 
In 1941, 371,000 farmers took out wheat 
crop insurance. In 1941, 412,000 farmers 
took out wheat crop insurance. 

Mr. McNARY. Mr. President, will the 
Senator yield? 

Mr. REED. Iyield. . 

Mr. McNARY. I do not wish in any 
way to hinder the speech the Senator is 
making, but does he have the figures on 
that huge number represented by State 
lines? 

Mr. REED. I have, and I shall get to 
them in a moment, 

Mr. McNARY. I thank the Senator. 

Mr. REED. This year, 1943, there are 
487,000 farmers holding wheat crop in- 
surance. 

_I have broken down this information 
by States. When I say I have broken it 
down, I mean that I have obtained the 
information from official sources. I 
shall read the list of States which have 
principally participated because of the 
When I reach 
the bottom of the list, if any Senator 
should desire to know what his State is 
doing, I shall be very happy to tell him, 
and I hope the senior and junior Senators 
from Nebraska are present, 

The farmers of Nebraska have 67,000 
contracts. Nebraska tops the list. The 
farmers of Kansas come next with 42,000, 
The farmers of Ohio come third, with 
40,000 contracts. The farmers of Mich- 
igan come fourth, with 32,000 contracts, 
In Indiana the farmers have 32,000 con- 
tracts. In Missouri they have 30,000. 
In Illinois they have 29,000. In Okla- - 
homa they have 22,000. In Minnesota 
they have 20,000. In North Dakota they 
have 13,000. In Suuth Dakota they have 
9,000. In Texas they have 9,000. Ihave 
given only the round numbers, in thou- 
sands. 

In order to show that this program is 
not sectional in its scope, I will say that 
among the Eastern States, Pennsylvania 
raises more wheat than any other State, 
In Pennsylvania there are 7,086 of these 
contracts. In Maryland there are 2,448. 
In Colorado there are 4,138. 

If the Senator from Oregon is inter- 
tested in the number of wheat crop in- 
surance contracts in his State, I shall be 
very happy to put the number into the 
Recorp at this point. If any other Sen- 
ator is interested in his State I shall be 
very happy to furnish the information. 
In Oregon there are 3,990 wheat crop- 
insurance contracts this year. 

Last year Congress authorized adding 
cotton to the program theretofore con- 
fined to wheat. So there has been only 
1 year’s experience relating to that 
commodity, 

The following figures will show the 
manner in which the farmers in the cot- 
ton areas have come forward to par- 
ticipate in this program. 

In Texas, 54,000; in Georgia, 25,000; 
in South Carolina, 20,000; in Alabama, 
12,000; in Louisiana, 11,000; in Okla- 
homa, 9,000; in North Carolina, 9,000; 
in Missisippi, 9,000; in Arkansas, 8,000; 
in Missouri, 3,990. 
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Allow me to say that anyone who at- 
tempts to speak with any degree of as- 
surance as to the permanent outcome of 
this program is either holding out false 
hopes, or does not really understand 
what he is talking about. It has taken 
5 years—from 1938 to the present time— 
to survey this country as to the num- 
ber of wheat farms, the conditions on 
each farm, and the approximate yield 
over a period antedating this insurance, 
so as to obtain all the facts and deter- 
mine the premium rate which must be 
applied. That is not a slight job; it is a 
tremendous undertaking. 

As has been said before, there was a 
fundamental mistake in the original act. 
The original act forbade contracts to 
be written for periods of more than 1 
year. That was a grievous mistake. 
Nobody was to blame. Crop insurance 
was a new thing. We are struggling for 
a desirable end. We are charting un- 
traveled roads, and seas over which no 
ships of experience have passed. So we 
spent 5 years and twenty-odd million 
dollars in accumulating this experience. 
The term period has already been 
changed from 1 year to 3 years. Thatis 
extremely important, for the reason that 
in every wheat belt of the country the 
prospects for a crop depend largely upon 
the condition of the soil. When the seed 
is put into the ground—I know it is so 
in Kansas where wheat is sown in Sep- 
tember—if there is plenty of moisture in 
the ground in August and September, 
the farmer feels he does not need much 
insurance, that he can be fairly sure of 
having a good crop, but in Oklahoma, 
Kansas, eastern Colorado, and Nebraska, 
if in August there is a dry soil, and no 
water in the subsoil, the chances of ob- 
taining a crop are not very good and 
the farmer takes out insurance. 

That has been corrected; but so long as 
the l-year-term contract was followed 
this was an impossible thing, and the law 
tied the hands of the administrator of 
this program for 3 years before the ad- 
ministration could change that one 
feature. 

There have been a number of other 
features which have been improved. 
Originally the county average for the 
year on the farms was taken. That was 
wrong, too. It meant that the poorest 
farm could be insured on the basis of the 
yield of the average farm of the county. 
That was stopped, and now the indi- 
vidual farm is the basis, which is the 
only way to operate safely. 

I have been much interested in this 
program. It contemplates what seems 
to be a simple thing, but which in reality 
is difficult. As I have previously said, 
the fear of a crop failure overhangs the 
farmer all the time. If by concerted 
action we can provide him with insur- 
ance, which is only spreading out the 
risk frcm an individual basis to a wider 
basis, so as to remove that fear from the 
farmer, we have done. a very definite 
thing that improves his mental and 
financial condition. Mr. President, there 
was no way that this could be done 
except the way that it has been at- 
tempted and is being carried on. 

We have now sufficient experience so 
that we can look forward with some 
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degree of hope that in 3 years more the 
program will be on a sound basis, I 
should not want to hold out to my col- 
leagues that, in my opinion, it can be 
settled in less than 3 years. If at the end 
of 3 years our experience during that 
time demonstrates that it is not feasible, 
and we cannot work out a satisfactory 
program, then, by all means, I am willing 
to let go, but I urge upon my colleagues 
that here is a program which does not 
call for subsidies, which does not call for 
charity, and which does not call for alms. 

The Government is helping temporar- 
ily, yes, through the initial period; there 
is no other way to do it, but what we 
are trying to do is to improve the farm- 
er’s economic and mental situation so as 
to give him insurance for which he him- 
self, not the Government, will pay. We 
are not asking any participation by the 
Government and do not expect any. We 
are trying to work it out on a safe basis. 

Now I want to refer for a moment or 
two to what I regard as the unreason- 
ableness of the House conferees. _ The 
House wrote into this bill an appropria- 
tion for this year of $3,500,000, and then 
undertook to say that no part of the 
appropriation could be used to carry this 
program beyond the 31st of July of this 
year. The Senate increased the appro- 
priation of $3,500,000 to $7,818,748. So 
far as the money is concerned, that was 
the difference between the two Houses. 

I am not a member of the conference 
committee, but I am a member of the 
subcommittee that prepared this bill. I 
talked with all the Government agencies 
whose representatives appeared before 
the committee, and I want to say un- 
hesitatingly that the Federal Crop Insur- 
ance Administration is easily the most 
efficiently handled and most economical 
of any agency that came before the com- 
mittee. I think I can demonstrate that. 
All the other agencies want more money, 
This agency came and took what the 
Senate had written into the bill, which 
was the Budget estimate. We found 
afterwards that this had happened: Cot- 
ton was added only last year, and there 
were expected to be about twice as many 
contracts as were actually written. So 
after the estimate was made, an appro- 
priation was provided of a little more 
than $8,000,000 for the use of this agency. 
They did not have as many contracts as 
it was thought they would have; the cot- 
ton contracts were only about half what 
was anticipated and what had been ap- 
propriated for. 

I discovered yesterday morning, in pur- 
suing this matter further, that this 
agency had on hand unexpended $1,600,- 
000. They had not spent it all. Most 
Government agencies, according to my 
experience, would have gone ahead and 
spent it all. So I tried to figure out 
some basis on which we could meet the 
House. As I have said, I am not one of 
the conferees; but I have been so much 
interested that I intruded on the con- 
ferees yesterday and made a suggestion 
to them, After a conference in the 
morning with the responsible officers of 
the Federal Crop Insurance Corporation, 
I suggested that we would take the figure 
of $3,500,000, which the House had writ- 
ten into the bill; that we would reap- 
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propriate the unexpended balance of 
$1,600,000; that the Senate would recede 
from its appropriation of $7,818,000; that 
we would strike out the language, liqui- 
dating, as Mr. Dirksen said, this program 
after July 31. 

The conferees permitted me to intrude 
upon them yesterday. I laid the sugges- 
tion before them, I called attention to 
what could be done; I conferred with the 
representatives of the Federal Crop In- 
surance Corporation only yesterday 
morning, and they agreed that could and 
would carry on this program according 
to what I have said. 

I called the attention of the conferees 
to the fact that there are outstanding 
487,000 3-year wheat-crop contracts 
of insurance now in existence. I want to 
say here that the answer I got from the 
spokesman of the House conferees was 
this: “Is not the Senator familiar with 
the fact that in every insurance contraci 
there is written a provision that it may 
be terminated if Congress fails to ap- 
priate sufficient money?” 

I told the House chairman that I cer- 
tainly knew that, but, certainly, I had 
no intentions, so far as I was concerned, 
of letting the Congress of the United 
States authorize a program for 3 year's, 
have it signed up by 487,000 farmers, 
and then walk out on them. That may 
be the conception on the part of the 
House of good faith and governmental 
ethics, it certainly is not mine. 

Mr. President, I deeply regret that 
the very able chairman of the subcom- 
mittee handling this bill, the junior Sen- 
ator from Georgia [Mr. RUSSELL], felt 
he had to come before the Senate and 
move that the Senate recede. He stated 
this morning how he felt about it. He 
makes the motion against his own heart 
and against his own desire, and said so 
this morning. He feels, however, that it 
is rather necessary for him, in view of 
the parliamentary situation, to take such 
action. I regret that he feels that way 
about it. 

I wish to read again the sentence 
which shows how Mr. DIRKSEN feels 
about it: 

It ought to be liquidated, and if necessary 
we should go on record once more in an 
overwhelming way as an admonition to the 
Senate as to how we feel about the con- 
tinuation of this program. 


I am appealing to the Senate to go on 
record, in the vote that is about to be 
taken on the motion of the Senator from 
Georgia, to make plain in an overwhelm- 
ing manner how it feels about keeping 
the faith with these 487,000 farmers in 
the United States. 

Mr. LANGER. Mr, President, all the 
world is hungry except the Nation in 
which we are fortunate to live. A year 
from now, 2 years from now, that 
hunger will be worse, and we, too, may 
have our first taste of it, for the first 
time in the history of our Nation. We 
shall be forced to fall back upon the more 
economically produced food, such as 
wheat and soybeans. The two amend- 
ments which the Senate has under dis- 
cussion can have great effect upon how 
much food will be available in 1944 and 
1945 for us and our allies, On April 
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1 of this year, we had the largest sup- 
ply of wheat on hand in our history, but 
as every Senator knows, we will be forced 
to feed much of that wheat to livestock 
during the coming year, or until such 
time as the numbers of our livestock are 
reduced again to normal, or below nor- 
mal levels. 

In anticipation of these great needs, 
plans have already been completed to 
attempt to increase our wheat acreage 
to 68,000,000 acres for the crop of next 
summer. That acreage would be about 
15,000,000 above the 53,000,000 acres now 
in the ground. That means nearly a 30- 
percent increase. If we succeed in se- 
curing this great increase, we will be 
only 5,000,000 acres short of the record 
plantings of 1919, and 2,000,000 acres 
short of the plantings in 1938. Most of 
that wheat will be planted this fall. The 
wheat farmer, who, like all farmers, is 
hard pressed for labor, must make his 
decision throughout the winter-wheat 
area in the next 8 to 12 weeks as to 
whether or not we shall secure this in- 
creased acreage. The Senate should 
think twice before yielding on benefit 
payments and crop insurance for the 
wheat farmers. 

If we fail to provide crop payments, 
which this year will be 9.7 cents per 
bushel on the normal yield of the farm- 
ers’ allotment, what incentive will that 
be for the winter-wheat and spring- 
wheat producer to go all-out next year? 
If we withdraw the opportunity for 
wheat producers to secure crop insur- 
ance, and thus tell them that the Con- 
gress and the Government of the United 
States refuse to offer them any protec- 
tion against crop failure, how likely is 
the wheat grower to make an all-out 
effort? 

Mr, President, the cash price of wheat 
today is below the 85 percent of parity 
loan already announced on the crop now 
coming in. More than that, the futures 
for September and December wheat 
based upon the present crop prospects 
for a normal yield and upon the present 
supply and demand, are also below 85 
percent of parity. Although I opposed 
it, this body has withdrawn authoriza- 
tion for parity payments on next year’s 
wheat crop. We cannot tell the farmer 
that he can with any certainty expect to 
receive more than 85 percent of parity 
for his 1944 crop; indeed, we cannot 
assure him of even that return, in 
view of the shortage of storage space, 
which may prevent him from securing a 
commodity loan at 85 percent of parity. 

I may add thav last year thousands 
of farmers in North Dakota were unable 
to secure loans at 85 percent of parity. 
Every farmer whose wheat had an un- 
usually high moisture content had dif- 
ficulty. The appraiser would go into 
the granary, and if the moisture content 
was just a trifle high, one-eighth of 
: percent, he would refuse to make the 
oan. 

The wheat farmer is the only pro- 
ducer of a basic crop who is not securing 
parity or very nearly parity, or consid- 
erably in excess of parity price. If we 
fail to authorize, the War Food Admin- 
istrator to contract with wheat farmers 
for crop payments for 1944, then it will 
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take around $150,000,000 to make up for 
wheat farmers the difference between 
the loan return and full parity. Who 
knows what the conditions will be in 
1945, when we would be called upon to 
make this appropriation? Who can say 
with any certainty that the Congress 
would then carry out what should be a 
moral obligation under the A. A. A. law, 
which will be the law of the land, at 
least when our winter-crop wheat is 
planted this fall? How can any Sena- 
tor stand here and say that we are 
affording wheat producers equal treat- 
ment with other farmers, let alone with 
our industrialists and other producers 
of vital war materials, when at the same 
time that we call upon our wheat grow- 
ers to make a 30-percent increase in 
acreage, we withdraw three of the four 
income protections which we have 
afforded them in peacetime? 

I know that the former Food Admin- 
istrator, Mr, Davis, told our subcommit- 
tee that perhaps 85 percent of parity 
would be enough reward for the wheat 
producer. Mr. President, I doubt the 
judgment displayed by the former Food 
Administrator in that regard, when he 
agreed with the position taken by the 
House in this matter. As long as the 
parity law is on the books, I do not see 
how we can repeal it indirectly for one 
crop, while guaranteeing it for other 
crops, and I want to offer my strong 
objections to the action taken by our 
conferees in receding on amendment 92. 
I do not know if the new Food Admin- 
istrator has had opportunity to make his 
decision in this matter known to any 
Member of the Congress. I would think 
that we should Hesitate before tying his 
hands as he assumes the heavy respon- 
sibilities of that post. 

Mr. President, I come now to the other 
item remaining in dispute with the other 
body, More than 20 years ago in my 
State the farmers were campaigning for 
crop insurance. When they secured con- 
trol of the State government through the 
Non-Partisan League, they attempted, 
within the limits of one State, to furnish 
themselves that elemental protection 
against risks not of their own making 
but from acts of Nature. 

In the State of North Dakota crop in- 
surance against damage by hail has 
been a tremendous success. We have 
saved the farmers there, in hail insur- 
ance alone, nearly $50,000,000, as com- 
pared with the price they would have 
had to pay for old-line insurance. Not 
only that, but we have millions of dollars 
available today with which to pay losses, 

The organized farmers of the West 
have never ceased between then and 
now to hope and work for an even more 
practical method of crop insurance. 
When, in 1938, this was at last secured 
on one crop, they felt that our Nation 
had at long last given them some equality 
of treatment as compared with the many 
privileges extended to other economic 
groups. Mr. President, if we recede and 
concur with the position taken by the 
House, we do not repeal thereby the 
Crop Insurance Act, but we are serving 
warning that it is the intention of the 
Congress to repeal that act when the 
last of the present 3-year contracts ex- 
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pire in 1945. Is that to be the reward 
of this Congress to the wheat and cotton 
producers for helping to win the war? 

- Mr. President, I know the desire of the 
other body, and perhaps of some of my 
colleagues, to recess and go home. But, 
Mr. President, I believe that we should 
make our position unmistakably clear. 
I believe we should make yet another 
offer through our conferees to find some 
middle ground not having such dis- 
astrous effects, in the hope that perhaps 
we may find unexpected support on the 
other side. As for myself, I believe we 
should force, if necessary, the postpone- 
ment of the congressional recess in order 
to make clear to the country and clear 
to the farmers that we are not a party 
to this sectional and partisan attack 
upon the cotton and wheat growers of 
the Nation. But in any case, Mr. Presi- 
dent, I can assure the Senate that if we 
ultimately are forced to give in to the 
circumstances created by the delays of 
the other body and its Appropriations 
Committee in what I consider to be a 
deliberate effort to place this House at 
a disadvantage, I, and I am sure many 
of my colleagues, will move at the earliest 
possible moment following the recess to 
restore such damage. And, Mr. Presi- 
dent, if the action of the other body does 
prevail, I can assure the Senate that the 
day will come when millions of our farm- 
ers will again be stirred to action in 
defense of their homes and their rights. 

Mr. PEPPER. Myr. President, I wish 
to say a word in opposition to the mo- 
tion made by the Senator from Georgia 
(Mr, RUssELL] that the Senate recede 
from its amendment with respect to the 
extension of cropinsurance. This morn- 
ing the Senate Committee on Commerce 
reported favorably the fiood-control bill, 
introduced by the able Senator from Mis- 
souri {Mr. CLARK], providing out of the 
Federal Treasury $15,000,000 to compen- 
sate the farmers who sustained losses 
from the floods which have just swept 
over the Mississippi Valley. 

Mr. President, I voted to report that 
measure. I imagine the Senate will vote 
for such a measure. I hope the Con- 
gress will authorize it, and that the Pres- 
ident will approve it, because certainly 
the farmers who have sustained loss 
from this act of God are entitled to as- 
sistance from their Government. The 
time has passed when the National Gov- 
ernment will look with callous eye upon 
people who have been the victims of 
misfortune which came to them through 
no fault of their own. 

Mr. President, the expenditure of $15,- 
000,000 has been recommended today by 
one of the standing committees of the 
Senate, every dime of which will go to 
compensate farmers who sustained losses 
to their crops or croplands. Yet here 
it is proposed that the Senate recede 
from a provision which would allow the 
continuation of crop insurance, when 
only three and a half million dollars is 
essentially involved, as I was advised a 
few minutes ago by the able Senator 
from Georgia [Mr. RUSSELL], who is now 
within hearing of my voice. 

Mr. President, if we take such action 
we shall be penny-wise and pound-fool- 
ish. I know, of course, that the crop in- 
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surance applies only to wheat and cotton 
at the present time in the order which I 
have named them. But I know that it 
‘was contemplated in the first place that 
the principle of crop insurance should 
be applied eventually to all crops, at least 
to those crops with respect to which the 
Department of Agriculture had been able 
to work out reliable actuarial data. 

I do not mind confessing that we who 
are interested in citrus production, not 
only in Florida but in Texas and Arizona 
and California, have been urging upon 
the Department of Agriculture the study 
of citrus fruit and the compilation of 
actuarial data which may make possible 
the development of the citrus industry 
of the Nation. The Department has com- 
piled such data, and says to us that if 
it were peacetime the Department would 
recommend, on the basis of the data al- 
ready accumulated, a crop-insurance plan 
for the citrus industry. 

Mr. President, if a freeze were to strike 
my State it would practically bankrupt 
the State. It would make bank after 
bank fail; it would ruin producer after 
producer, and packer after packer. In 
such event we might be here asking some 
recompense from the Congress because 
of disasters of this nature against which 
we would be unable to protect ourselves. 

Mr. President, I do not know of any 
industry more hazardous than the farm- 
ing industry. The poor farmer gambles 
against the market and gambles against 
Nature, and lucky, indeed, is he who in 
a season wins both gambles. 

I have been present at meetings of 
fruit and vegetable growers in Florida, 
and I have heard them testify that as 
many as four crops in succession have 
been utterly lost because they have been 
unable to make them, by reason of one 
hazard or another which has interyened. 
‘The result is that it is possible only for 
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farming and the little fellow is entirely 
excluded from the industry. 

Mr, President, the crop-insurance plan 
is a cooperative plan. As Senators know, 
essentially the Government only fixes the 
premium and takes the responsibility for 
miscalculation in the amount fixed, and 
pays the overhead of operating the plant. 
So essentially, and in the long run, the 
only cost to the Federal Government will 
be the overhead cost of operating the 
plant, From the viewpoint of the drain 
on the Federal Treasury, would not that 
be the best insurance we could have, as 
against such a claim upon our good will 
as the one in the Senate Committee on 
Commerce honored this morning to the 
extent of $15,000,000? If it had been 
the wheat crop which had sustained in- 
jury from an act of nature, and if the 
crop-insurance plan were continued in 
effect, we would not have had to recom- 
pense sufferers by means of the appro- 
priation of money from the Federal Treas- 
ury. They would have been entitled to 
recompense from the reserve which would 
have been established and protected by 
the Federal Government. 

So, Mr. President, while the so-called 
wave of economy is sweeping the coun- 
try, let us not actually cut-off our noses 
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to spite our faces. Let us not commit 
the folly of extravagance under the guise 
of economy. 

Some years ago a number of persons 
thought it was extravagant to build pub- 
lic roads. Now no one considers that 
other than a wise investment. Not many 
years ago some persons thought the ex- 
penditure of money for public education 
was extravagance and profligacy. Mr. 
President, niggardly economy was re- 
sponsible for the humiliating fact that a 
few days ago, in a certain receiving cen- 
ter of the United States Army in a cer- 
tain State, as attested by a witness on 
the scene, of 600 white boys who passed 
through the receiving center, 193 were 
rejected because they could neither write 
nor sign their names nor read a line. Of 
600 white boys 193 were rejected because 
of illiteracy from the service of their 
country in its hour of greatest trial, due 
to the fact that someone practiced false 
economy. 

Not only that, Mr. President, but 
through February of this year 300,000 
men between the ages of 18 and 44 were 
rejected from selective service because 
they were illiterate. Not only that, Mr. 
President, but 2,997,000 American men 
and boys between the ages of 18 and 44 
are unable to wear the uniform of their 
country and help fight its battles. be- 
cause they have been rejected because 
of educational, mental, physical, or 
moral deficiency—nearly 3,000,000 of our 
fellow Americans, Mr. President. Some- 
one kept those boys out of the hospitals 
or kept them out of the schools or denied 
them adequate training because it was 
thought it would cost too much money to 
provide such care or education. The 
country lost the services of those men. 
Many a married man left behind him a 
wife or children, to take the place in the 
armed services of an illiterate man or 
boy with lesser dependents and obliga- 
tions, who should have had the married 
man’s place in his country’s service, and 
who would have had it if he had had 
greater opportunity somewhere along the 
trail of his life. 

Mr, President, I am sure Senators are 
able to discriminate and differentiate be- 
tween what may properly be dispensed 
with and what by all means should be 
preserved of the good things we have 
done in the past. 

We all know how difficult the farming 
problem is, I am not a farmer, but in 
my State we have much farming activity. 
A great deal of farming is hazardous. 
Certainly, if the farmer wrestles with the 
market, that is enough of a contest. He 
has never been able for long to best that 
one enemy. When we contemplate the 
struggle with the vicissitudes of inclem- 
ent weather and the hazards of Nature, 
Mr. President, we see that we make the 
farmer the greatest gambler in the land. 

The proposal is to set up a cooperative 
plan in which the farmer may partici- 
pate, and by means of which in the long 
run the farmers themselves will pay all 
the premiums and will create all the re- 
serves, the Government paying only the 
overhead. I say such a step is in the 
direction of steadying and stabilizing the 
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position of the farmer, diminishing his 
hazards, reducing his gambles, and mak- 
ing him more assuredly self-supporting 
and self-sustaining. 

Therefore, I hope that when only $3,- 
500,000 is involved, we shall not stifle in 
its early inception the establishment of 
a principle which has prospect of be- 
coming one of the greatest contributions 
we can make to the preservation of the 
American farmer. 

Mr. WHEELER. Mr. President, let me 
say first that no boys from my State have 
been rejected from Army service because 
of illiteracy, because my State happens to 
have its school system so erranged that 
everyone can get an education, and the 
State appropriates sufficient money for 
the purpose. 

“However, I am gratified to hear the 
Senator from Florida take the stand he 
has taken with reference to legislation 
for crop insurance, even though his State 
dees not now benefit by it to any extent 
whatever. If Members of the Senate 
could have gone into the States of Mon- 
tana, North Dakota, and South Dakota 
a few years ago and have seen for them- 
selves what the farmers in certain sec- 
tions of those States had to endure dur- 
ing a period of 6 or 7 long years of 
drought, not a Member of the Senate 
would vote against providing crop in- 
surance. 

I recall that my late distinguished col- 
league, Senator Walsh, and I took a trip 
through northeastern Montana, border- 
ing on the Canadian line on the one 
hand, and on the North Dakota line on 
the other. Due to the drought condi- 
tions in that area, the girls had to wear 
overalls because their folks were unable 
to buy them ordinary clothes. They 
had to go without shoes. Eventually the 
Red Cross had to help. Senator Walsh 
and I returned to Washington. We ap- 
pealed to the Red Cross to furnish those 
boys and girls with clothes, so that they 
could go to school that fall. Not only 
that, but a great many of the farmers 
who had come to Montana were com- 
pelled to leave their farms and go to 
work in factories. As a result, the own- 
ers of the larger farms and men of money 
bought the farms which were aban- 
doned, and many were turned over to 
the insurance companies. So today 
there are fewer operators of small farms 
in that area because they could not take 
the risks the operators of the large farms 
could take. 

After that, the people of Montana ad- 
vocated hail insurance. Then the Goy- 
ernment of the United States provided 
for crop insurance. 

Let me say to the Members of the Sen- 
ate that while many of the farmers are 
prosperous, the wheat farmers are not. 
Today the cattle raisers and sheep 
raisers are prosperous; probably they are 
two of the most prosperous farm groups. 
But the wheat farmer in my State is one 
of the few farmers in the country who is 
not getting parity for his products. 

Mr. PEPPER. Mr. President, will the 
Senator yield for a moment? 

Mr. I yield. 

Mr, PEPPER. I have to leave the 
floor, and I wish to ask a question. If 
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the wheat growers of the Senator’s State 
were to sustain the kind of loss which 
would entitle them to any appreciable 
amount of compensation under the crop 
insurance plan, if the crop-insurance 
plan were not in effect is it not probable 
that in one way or another they would 
appeal to the Government for help in 
meeting their losses? 

Mr. WHEELER. Of course. That is 
exactly what they had to do. During 
the drouth years we asked for and we got, 
an appropriation from the Treasury of 
the United States in order to give the 
farmers enough food and enough clothes 
to see them through the winter. 

Although we have not had such a situ- 
ation in the last 2 or 3 years, I am 
told that conditions this year have been 
bad. The season has been very wet. As 
a result of the long wet season, I am 
told the wheat farmers have not been 
able to put in their crops. Unless there 
is a very long growing season there may 
be a crop failure this year. 

We hear much said about a shortage 
of food. We want the wheat farmer to 
“plow more ground and put in more 
crops. I do not know how he will be 
able to do it, I am sure that a good 
many farmers are not going to do it. 
They are not going to take the gamble if 
they know that they can not insure their 
crops. Many of them will say, “We will 
go into the defense industries in Seattle, 
Portland, San Francisco, or somewhere 
else, where we can get $8, $10, $12 or $15 a 
day rather than stay on the farm and 
take a chance, work long hours, and per- 
haps after all lose our crops and get no 
insurance.” > 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. WHEELER. I yield. 

Mr. LA FOLLETTE. I do not wish to 
divert the Senator from the line of his 
argument, but there is one point which 
it seems to me should be taken into con- 
sideration. As I understand, this pro- 
gram was put into operation for the first 
time in the crop season of 1939. There- 
fore we have had only that much ex- 
perience. In an enterprise of this kind, 
entering a new field, with all the hazards 
which confront the production of cot- 
ton and wheat, it is obvious that some 
time is necessary to gain the experience 
which would afford a sound acturarial 
basis. If this program is cut off now, 
it may be said that all the money which 
has been spent in getting this much 
experience will be wasted. 

Mr. WHEELER. Exactly. I thank 
the Senator for his contribution. 

The question has been asked, Why 
should the Government continue with 
the program when it is losing money? 
Practically every insurance company 
which has ever started without experi- 
ence has lost money at the outset for a 
considerable period. We have gained 
some experience during the period of 
operation of the crop-insurance pro- 
gram.. It may be that the Department 
has been too wasteful in some respects; 
it may be that it has not had employees 
with the necessary experience; but surely 
the Department has now had some ex- 
perience. In my judgment it is doing 
a good job. i 
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I agree with the Senator from North 
Dakota (Mr. Lancer], If I had my way, 
I would insist on the Senate amendment 
from now until doomsday, before I would 
let the House say that we must eliminate 
the crop-insurance program, which has 
been of such great benefit to the wheat 
growers. I cannot speak for the cotton 
growers, but I do know that the program 
has been of great benefit to the wheat 
growers in my State and in other areas 
in the great Northwest. 

It would not be fair to end the pro- 
gram now. Let me say to my Republi- 
can friends in the Senate, as well as 
those in the House who have voted to 
abandon the program, that if they think 
they are making friends among the 
farmers of the country by eliminating 
an appropriation of approximately $3,- 
000,000 for crop insurance for the farm- 
ers in the Northwest, they are making a 
sad mistake. They will turn every 
farmer in that section of the country 
against them if they cut off crop insur- 
ance, which is so vital to them. 

Mr. President, I have been through 
that territory. .I have seen wheat farm- 
ers come to the Northwest from Indiana, 
Massachusetts, and many other States 
to take up homesteads. I have seen the 
little shacks in which they hav2 lived. I 
have seen how their wives and children 
live in those shacks. I know something 
of the hardships which their wives have 
endured. I have seen some of them 
taken to insane asylums. The only thing 
that causes me to wonder is that so 
many of them stuck through the tough, 
hard years of homesteading on those 
farms, and endured the trials and tribu- 
lations through which they had to pass. 
Hardly any other class of American citi- 
zens would go through what the farmers 
of North Dakota and eastern Montana 
have gone through. 

Sometimes we hear talk about the 
hardships of some industrial workers. 
This morning I received a letter from a 
union man saying the farmers were 
getting too much for their products. I 
venture the assertion that the man who 
wrote the letter is receiving $300 or 
$400 a month, whereas a farmer on d 
small farm is fortunate if he can make 
$300 or $400 a year after paying the ex- 
penses of his family. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr, WHEELER. I yield. 

Mr. REED. The Senator very per- 
tinently mentioned the political phase of 
this question. I ask the Senator, On 
whom do those who talk about indi- 
vidual enterprise have to depend most? 

Mr. WHEELER. They must depend on 
the farmer. The farmer is the backbone 
of conservatism and free enterprise. If 
we eliminate the farmer and drive him 
from the farm into the industrial cen- 
ters, we shall not have a capitalistic sys- 
tem in the United States. On the one 
hand we shall have the big industrialists, 
and on the other hand the workers. 

Mr. REED. Let me ask the Senator 
another question. I would not have pre- 
sumed to mention the Republican 
Party—— 

Mr. WHEELER. I thought the Sena- 
tor was one of its leaders. 
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Mr. REED. What chance does the 
Senator from Montana think the Repub- 
lican Party would have if it should lose 
the farmers of Michigan, Kansas, and 
Nebraska 

Mr. WHEELER. It would have about 
as much chance as the proverbial snow- 
ball in hades. If it should turn against 
the farmer, if would not deserve any 
more chance than that. 

Mr. REED. I agree with the Senator. 

Mr. WHEELER, It is stupid on the 
part of anyone, whether he be a business- 
man, a professional man, or a worker, 
to seek to destroy the farmers by failing 
to provide $3,000,000 for crop insurance. 
A day or so ago we appropriated in ex- 


~ cess. of $70,000,000,000 for the Army for 


the purpose of carrying on war, for the 
purpose of destruction; and yet we hesi- 
tate to vote three or four million dollars 
for production, for keeping the farmer in 
his home and for keeping alive the little 
rural communities, churches, and homes, 
When we talk about destroying the farm- 
er and driving him off the farm by re- 
fusing to give him crop insurance, we 
are not thinking in terms of preserving 
democratic institutions in the United 
States. 

Mr. President, I am not speaking on 
the basis of hearsay. I am not a farmer, 
but I have been through that territory 
time and time again. I have visited the 
homes of wheat farmers in the North- 
west. I know the sufferings, trials, and 
tribulations through which they have 
passed. The crop-insurance law was en- 
acted largely for the purpose of giving 
some kind of assurance to the wheat 
farmers. Later the cotton farmers were 
included. If we destroy crop insurance, 
we shall drive the farmers off the farms 
and into the factories. So I hope that 
the motion of my good friend the dis- 
tinguished Senator from Georgia [Mr, 
Russet.) will be rejected. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Georgia [Mr. RUSSELL] 
that the Senate recede from its amend- 

a numbered 98 and 99 to House bill 

Mr. RUSSELL, Mr. McNARY, and other 
Senators asked for the yeas and nays. 

The yeas and nays were ordered, and 
the legislative clerk proceeded to call 
the roll. 

Mr. LANGER. Mr. President, a par- 
liamentary inquiry. 

The PRESIDING OFFICER. 
Senator will state it. 

Mr. LANGER. As I understand, Sena- 
tors who wish to vote in favor of crop 
insurance should vote “nay.” Is that 
correct? 

The PRESIDING OFFICER. That is 
correct. 

The legislative clerk resumed and 
concluded the calling of the roll. 

Mr. HILL. I announce that the Sena- 
tor from Louisiana {Mr. ELLENDER] and 
the Senator from Virginia [Mr. Grass] 
are absent from the Senate because of 
illness. I am advised that if present and 
voting the Senator from Louisiana would 
vote “nay.” 

The Senator from Washington [Mr. 
Bone], the Senator from Wyoming [Mr. 
O’Maxnoney], the Senator from Louisiana 
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(Mr. Overton], and the Senator from 
Massachusetts [Mr. WatsH] are detaine 
in important committee meetings, s 

The Senator from Mississippi [Mr. 
EasTLAND], the Senator from Arkansas 
[Mr, McCLeLLAaN], and the Senator from 
North Carolina [Mr. Reynotps] are de- 
tained in Government departments on 
matters pertaining to their respective 
States. 

The Senator from North Carolina [Mr. 
Bamey] and the Senator from Idaho (Mr. 
CLARK] are detained on important public 
business. 

The Senator from Virginia [Mr. BYRD], 
the Senator from Rhode Island [Mr. 
Gerry], the Senator from Iowa [Mr. 
GILLETTE], and the Senator from New 
Se [Mr. Harc] are necessarily ab- 
sent. 

Mr.McNARY,. The Senator from New 

Jersey [Mr. Barsour] and the Senator 
from Idaho [Mr,. THomas] are necessarily 
absent. 
._ The Senator from South Dakota Fs 
BUSHFIELD] is absent on official business 
. as a member of the Indian Affairs Com- 
mittee, 

The Senator from New Jersey (Mr. 
Hawkes] is unavoidably detained in 
committee meeting, 

The Senator from California [Mr. 
Jounson] is absent because of illness. 

The Senator from Wisconsin [Mr. 
WILEY] is absent on official business. 

The result was announced—yeas 21, 
nays 53, as follows: 


j YEAS—21 

Bilbo Lodge Russell 
Bridges McKellar Stewart 
Chandler Maloney Tydings 
Chavez Mead Van Nuys 
Geo Moore Wagner 
Hayden Radcliffe Wherry 

gore Revercomb Wilson 

NAYS—53 
Aiken Green Pepper 
Andrews Guffey Reed 
Austin Gurney Robertson 
Ball Hin Scrugham 
Bankhead Holman ipstead 
Barkley Johnson, Colo. Smith 
Brewster La Follette Taft 
Brooks Thomas, Okla 
Buck Lucas Thomas, Utah 
Burton McCarran ‘Tobey 
Capper McFarland Truman 
Caraway McNary Tunnell 
Clark, Mo. Maybank Vandenberg 
Connally Millikin Wallgren 
Danaher Murdock Wheeler 
Davis Murray White 
Downey Nye Willis 
n O'Daniel 
NOT VOTING—22 

Balley Ellender O'Mahoney 
Barbour Gerry Overton 
Bone Gillette Reynolds 
Bushfleld Glass Thomas, Idaho 
Butler Hatch Wa!'sh 
Byrd Hawkes Wiley 
Clark, Idaho Johnson, Calif, 
Eastland McClellan 


So Mr. Russett’s motion was rejected. 

Mr. RUSSELL. I move that the Sen- 
ate further insist on its amendments still 
in disagreement, request a further con- 
ference with the House thereon, and that 
the Chair appoint the conferees on the 
part of the Senate at the further confer- 
ence. 

The motion was agreed to; and the 
Vice President appointed Mr. RUSSELL, 
Mr, HAYDEN, Mr. TYDINGS, Mr. BANKHEAD, 
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Mr. Smits, Mr. Nye, and Mr. McNary 
conferees on the part of the Senate at 
the further conference. 


WATER CONSERVATION AND UTILIZATION 
PROJECTS 


During the course of the debate relat- 
ing to crop insurance, 

Mr. McCARRAN. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to consider Senate bill 1252. I have 
discussed the matter with the majority 
and minority leaders, and have received 
their approval for consideration of the 
measure. 

The PRESIDING OFFICER. The title 
of the bill will be stated for the informa- 
tion of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1252) to amend the act of August 11, 
1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat. 119), 
relating to water conservation and utili- 
zation projects. 

Mr. LANGER. Mr. President, I object. 

Mr. McCARRAN. Mr. President, do I 
correctly understand that the Senator 
from North Dakota objects to the con- 
sideration of this bill, and another bill of 
similar nature? Let me say to the Sen- 
ator that these two bills are exceedingiy 
important in connection with the pro- 
gram for food production, and are in 
keeping with the desires of the Food Ad- 
ministrator, with the idea that we may 
have a greater production of food in the 
sections of the country where production 
of food is made available by irrigation. 

Mr. LANGER, Mr. President, I have 
no cbjection to consideration of the 
measure provided these proceedings will 
be placed in the Recor following my dis- 
cussion of the question of crop insurance. 
Several Senators have already discussed 
crop insurance, and it is my purpose to 
say a few words about it. 

Mr. McNARY. Mr. President, the 
Senator from North Dakota desires to 
speak on the important subject of crop 
insurance, and wishes his remarks on the 
subject to be placed in the Recorp im- 
mediately following the speech made by 
the senior Senator from North Dakota, 
and the discussion which followed his 
speech. 

Mr. LANGER. Yes. 

Mr. McNARY. The Senator from 
North Dakota does not wish to yield if 
the consideration of the bill will lead to 
discussion. 

Mr. McCARRAN. I will say that I do 
not believe consideration of the two bills 
which I propose to take up will lead to 
extended discussion, but if the Senator 
from North Dakota is of a different mind, 
and believes that too great a break would 
occur in the sequence of the discussion in 
which he is interested, I will not press the 
matter. d 

Mr, LANGER. Mr. President, I with- 
draw my objection. 

The PRESIDING OFFICER. The 
Chair will say that he had agreed to 
recognize the junior Senator from North 
Dakota following the speech of the senior 
Senator from North Dakota. He under- 
stood, however, that the Senator from 
Nevada had conferred with the junior 
Senator from North Dakota about two 
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bills; that is the reason why the Senator 
from Nevada was recognized. 


Mr. McNARY. I ask unanimous con-. 


sent that the matter now under discus- 


sion be placed in the Recorp following the _ 


speech to be made by the junior Senator 
from North Dakota, f 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. HILL. May I ask the Senator 
from Nevada, are the projects covered by 
the bill located in more than one State? 

Mr. McCARRAN. Yes, the projects 
are located in 17 States. They are pro- 
jects which come under two acts of Con- 
gress, one known as the Wheeler-Case 
Act, and the other the General Reclama- 
tion Act. 

Senate bill 1252 would amend the 
Wheeler-Case Act so certain irrigation 
projects may be authorized, and ap- 
propriations therefor made when, as and 
if Congress makes appropriations. Both 
bills are approved by the Secretary of the 
Interior. They are approved by the Food 
Administrator. They have received 
unanimous vote in the Senate Committee 
on Irrigation and Reclamation. 

Mr. HILL. Are all Senators from the 
17 States in question in full agreement 
concerning the bill? 

Mr. McCARRAN. I should say em- 
phatically “yes.” So far as I know, they 
all are in agreement respecting the bill. 

Mr, HILL. I understood the Senator 
to say that the Secretary of the Interior 
has approved the bill, also the Food Ad- 
ministrator, as well as the Senators from 
the 17 States involved, and that the bill 
has received the unanimous approval of 
the Committee on Irrigation and Rec- 
lamation. 

Mr. McCARRAN. That is true, Mr. 
President. There is a letter in the REC- 
orp from the head of the War Production 
Board in which he gives his approval in 
principle to the policy of the bill. 

M.. HILL. The head of the War Pro- 
duction Board has joined with the Sec- 
retary of the Interior and the Food Ad- 
ministrator in favoring the bill. 

Mr. McCARRAN. Yes. 

Mr. O’MAHONEY. Mr. President, it 
may be appropriate to state that the 
Senate, in the Interior Department ap- 
propriation bill, has already taken action 
on appropriation for reclamation, 
which is altogether in harmony with the 
measure which the Senator from Ne- 
vada is now urging upon the Senate. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 

Mr. TAFT. That is what I wanted to 
ask. What relation have the two bills 
referred to by the Senator from Nevada 
to the projects which were approved in 
the Interior Department apprepriation 
bill recently passed? 

Mr. McCARRAN. No appropriations 
have been made for the purposes set 
forth in the two bills. They merely pro- 
vide authorizations. The appropriations 
would have to come when, as, and if the 
Secretary of the Interior, aiter having 
made survey and examination of the 
land, should see fit to ask Congress for 
an appropriation. 
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Mr. TAFT. What relation have the 
bills to the action we took recently in 
ae Interior Department appropriation 
ill? 

Mr. McCARRAN. They have no rela- 
tion whatever to that action, except that 
the Interior Department appropriation 
bill carries sanction for the provisions 
contained in the bill. No appropriation 
is now proposed to be made for the pur- 
poses of these bills. 

Mr. McNARY. Mr. President, may I 
ask if the proposal would require addi- 
tional and favorable reports from the 
Director of the Bureau of the Budget, and 
action on the part of the Committee on 
Appropriations? I call attention to the 
fact that the Interior Department appro- 
priation bill is now in conference. 

Mr. McCARRAN.. Yes. 

Mr. McNARY. The report I have re- 
ceived is that the House is not going to 
yield even with respect to the projects 
contained in the appropriation bill. 

Mr. McCARRAN. I understand that 
statement to be correct. ‘ 

Mr. McNARY. So there is no relation 
in-any way existing between the two bills 
and the Interior Department appropria- 
tion bill? 

Mr. McCARRAN. There is no rela- 
tion whatever. 

Mr. HILL. Are both bills to which 
the Senator from Nevada has referred 
Senate bills? 

Mr. McCARRAN. Both are Senate 
bills. Both bills have been approved by 
the Committee on Irrigation and Recla- 
mation. 

Mr. HILL. The bills were approved by 
unanimous report of the Committee on 
Irrigation and Reclamation, as I un- 
derstand. 

Mr. McCARRAN. Yes. 

Mr, AIKEN. Mr. President, will the 
Senator yield for a question? 

Mr.McCARRAN. Iryield. 

Mr. AIKEN. I have not had time to 
read either bill. It is my understanding 
from a glance at the first paragraph of 
Senate bill 1252 that no more than $2,- 
000,000 can be charged to irrigation, or 
$500,000 to flood control, on any one 
project. Does that provision refer to 
previously authorized projects only? 

Mr, McCARRAN. Not altogether. Let 
me explain the matter to the Senator. 
Projects were previously authorized in 
which the W. P. A, and the Civilian Con- 
servation Corps were involved. The W. 
P. A. and the Civilian Conservation Corps 
are out of the picture, so the bill would 
provide authority for appropriations, 
hereafter to follow, for the completion 
of the projects on which those agencies 
were working when they were put out of 
existence, and also, if the Secretary of 
the Interior should see fit to do so, to 
go forward under the Wheeler-Case Act, 
which is a law now, applying to the arid 
and semiarid regions of the West for 
small projects. The bill deals only with 
small projects in connection with which 
no great amount of money is involved in 
any instance, but where 160 acres or 
more of land may be put into production 
quite promptly. 

Mr. AIKEN. The bill would not have 
any effect at all on the so-called public 
Power projects, would it? 
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Mr. McCARRAN,. Not at all. I spe- 
cifically queried the Department of the 
Interior on that subject. No such mat- 
ters are involved. Some power may be 
developed on some of the projects; but if 
power is developed, its use is limited to 
utilization within the project itself, not 
for sale to or to be utilized by the public 
generally. 

Mr. ATKEN. If a dam costs $4,000,000, 
the bill would provide that $2,000,000 
could be charged to irrigation, $500,000 
to flood control, and the remaining 
$1,500,000 would have to be a direct ap- 
propriation by Congress; is that correct? 

Mr. McCARRAN. A direct appropria- 
tion, but the amount might be repaid or 
charged to the land for repayment. 

Mr, AIKEN, The bill would not apply 
to dams where power is produced for 
sale, would it? 

Mr. McCARRAN. It would not. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

Mr. VANDENBERG. Mr. President, 
let me ask the Senator whether any 
question of State-Federal relationships 
is involved in the bill? 

Mr. MCCARRAN. Not in the least. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 

There being no objection, the Senate 
proceeded to consider the bill (S. 1252) 
to amend the act of August 11, 1939 (53 
Stat. 1418), as amended by the act of 
October 14, 1940 (54 Stat. 119), relating 
to water conservation and utilization 
projects. 

Mr. TAFT. Mr. President, I do not 
quite understand the report. The report 
refers to a committee amendment which 
does not seem to appear in the bill. 

What I have in mind is that the report 
on Senate bill 1257, Calendar No. 375, 
states that “the following amendments 
were adopted by the committee”——_ 

The PRESIDING OFFICER. The 
Chair informs the Senator that the bill 
now under consideration by the Senate 
is Senate bill 1252, Calendar No. 374. 
ae Senator is referring to a different 

Mr. McCARRAN. Mr. President, I 
understood that Senate bill 1252 had been 
passed by the Senate, and that the Sen- 
ate now has under consideration Senate 
bill 1257, Calendar No. 375. Is that cor- 
rect? 

The PRESIDING OFFICER. The 
parliamentary situation is that Senate 
bill 1252, Calendar No. 374, is under con- 
sideration by the Senate. The bill has 
not as yet been passed. 

The question is on the engrossment 
and third reading of the bill. 

The bill (S. 1252) -was ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the last proviso of 
section 1 of the act of August 11, 1939 (53 
Stat. 1418), as amended (hereinafter referred 
to as the act), is hereby amended to read as 
follows: “And provided further, That ex- 
penditures from appropriations made directly 
pursuant to the authority contained in sec- 
tion 12 (1) to meet reimbursable construc- 
tion costs allocated to irrigation as defined 


in section 4 (b) shall not exceed $2,000,000 
for dams and reservoirs in any one project, 
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and that expenditures from appropriations 
made directly pursuant to the authority con- 
tained in section 12 (1) to meet costs allo- 
cated to flood control by the Secretary after 
consultation with the Chief of Engineers, 
War Department, shall not exceed $500,000 
on any one project.” 

Src. 2. Subparagraph (vii) of subsection 3 
(a) of the act is hereby amended to read as 
follows: 

“(vii) The part of the estimated cost which 
can properly be allocated to flood control as 
recommended by the Secretary after consul- 
tation with the Chief of Engineers, War De- 
partment.” j 

Sec. 3. Subsection 3 (b) of the act is hereby 
amended to read as follows: 

“(b) No actual construction of the physical 
features of a project shall be undertaken 
unless and until (1) the Secretary has found 
that lands, or interests in lands, deemed 
necessary for the construction and operation 
of the major features of the projects have 
been secured, or sufficient progress made in 
their procurement to indicate the probability 
that all these lands or interests in lands 
can be secured, with titles and at prices sat- 
isfactory to him; and (2) the Secretary has 
found (i) that water rights adequate for the 
purposes of the project have been acquired 
with titles and at prices satisfactory to him, 
or that such water rights have been initiated 
and in his judgment can be perfected in con- 
formity with State law and any applicable 
interstate agreements and in a manner sat- 
isfactory to him; and (ii) that such water 
rights can be utilized for the purposes of the 
project in conformity with State law and 
any applicable interstate agreements and in 
a manner satisfactory to him.” 

Sec. 4. Section 3 of the act is hereby 
amended by the addition of the following 
subsection: 

“(c) Any part of a project hereunder may 
be designated as a division of the project by 
the Secretary if he, after consultation with 
the Secretary of Agriculture, deems this de- 
sirable for orderly and efficient construction 
or administration. The term ‘project,’ as 
used in rubsection 3 (b) and section 4, shall 
be deemed to mean also ‘division of a project,’ 
designated as provided in this subsection. 
Any project authorized for construction from 
appropriations under the head ‘Water Con- 
servation and Utility Projects’ in the Interior 
Department Appropriation Act, 1940 (53 Stat. 
685), hereinafter called the 1940 water-con- 
servation appropriation, may be designated by 
the Secretary, upon agreement with the Sec- 
retary of Agriculture, a project under this act 
and shall thereupon be subject’to all the 
provisions and requirements thereof, except 
those of subsections 3 (a) and 3 (b).” 

Sec. 5. Section 4 of the act is hereby 
amended by the addition of the following 
subsection: 

“(d) For each project, on which construc- 
tion is commenced or continued under this 
subsection, appropriations heretofore or here- 
after made pursuant to section 12 and the 
unexpended balance of the 1940 water-con- 
servation appropriation, in addition to being 
available for other authorized objects of ex- 
penditure, shall be available for expenditure, 
by the agency to which available, in lieu of 
the ‘services, labor, materials, or other prop- 
erty, including money,’ authorized to be uti- 
lized under section 2 and subsection 5 (b). 
All expenditures on each such project may be 
excluded (1) from the project construction 
costs to the extent the Secretary finds neces- 
sary to keep the reimbursable costs within 
the findings made under subsections 3 (a) 
(iv), 3 (a) (v), and 3 (a) (vi), and (2) from 
the costs that but for this subsection would 
be required to be returned under section 5, 
to the extent deemed necessary by the Secre- 
tary of Agriculture forthe successful prose- 
cution of the project; and as to each such 
project the limitations on expenditures pro- 
vided in sections 1 and 9 shall be inoperative. 
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Appropriations made pursuant to section 12 
shall be available for expenditures for con- 
tinuation of construction on any project 
heretofore undertaken under the 1940 water- 
conservation appropriation, and such expend- 
itures and those from the 1940 water-conser- 
vation appropriation may be excluded from 
the costs of any such project in determining 
the amounts required to be reimbursed, to 
the extent the Secretary and the Secretary 
of Agriculture jointly determine is necessary 
to keep reimbursable costs within the ability 
of the water users to repay. No project may 
be initiated for construction or, if heretofore 
authorized, continued under this subsection 
uniess the Secretary, following consultation 
with the Secretary of Agricuture, finds that 
the proposed construction under this sub- 
section is justifiable as an aid in the produc- 
tion of needed agricultural products and the 
President approves said finding. The utili- 
zation of services or labor of prisoners of war 
under section 2 is authorized, subject to the 
approval of, and regulations by, the War De- 
partment or other Federal agency having con- 
trol of said prisoners: From and after the 
date 6 months after the cessation of hostili- 
ties in the present war as determined by 
preclamation of the President or concurrent 
resolution of the Congress, this subsection 
shall no longer be of any force or effect 
except as to projects on which construction 
has been initiated or continued under this 
subsection prior to said date.” 

Sec. 6. Section 5 of the act is hereby 
amended by the addition of the following 
subsection: 

“(c) Where the aggregate amount involved 
does not exceed $300, the provisions of sec- 
tion 3709 of the Revised Statutes (41 U. S, C. 
5) shall not apply to any purchase or service 
authorized for the Department of Agricul- 
ture under this act or under the 1940 water- 
conservation appropriation.” 


The PRESIDING OFFICER. The 
Chair is advised that there is a typo- 
graphical error in the title of the bill. 
In the second line of the title, the figure 
“119” should be changed to read “1119.” 

The title was amended so as to read: 

“A bill to amend the act of August 11, 
1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat, 1119), 
relating to water conservation and utili- 
zation projects.” 

WARTIME CONSTRUCTION AND OPERA- 
TION OF RECLAMATION PROJECTS 


Mr. McCARRAN. Mr. President, I ask 
unanimous consent that the Senate pro- 
ceed to the consideration of Senate bill 
1257, Calendar No. 375. 

The PRESIDING OFFICER. The bill 
will be reported by title, for the infor- 
mation of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1257) authorizing wartime construction 
and operation and maintenance of rec- 
lamation projects. 

Mr. TAFT, Mr. President, it seems to 
me that the provisions of ‘the bill are 
extremely broad, giving general Federal 
power to operate irrigation systems any- 
where and everywhere. I particularly 
desire to ask whether the report is cor- 
rect in saying that certain amendments 
were agreed to. I read from the report: 


The following amendments were adopted 
by the committee: 

Page 2, Une 17, change the colon to a 
period and insert after the period the fol- 
lowing: 


No such amendment appears in the 
copy of the bill I have. I do not know 
whether it is part of the bill or is not 
part of the bill. In any event, the 
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amendment is quite an extensive one. It 
provides that— 

Municipal or miscellaneous water supply, 
electric power, or fiood-control features 
may be constructed, operated, and main- 
tained by the Secretary as incidental to and 
part of reclamation work undertaken pur- 
suant to this act. 


Mr. McCARRAN. Mr. President, I 
think the Senator from Ohio has di- 


rected my attention to what seems to be. 


an error in the printing of the bill. In 
other words, as the bill comes before the 
Senate it should be printed showing the 
amendment in italics. However, the 
amendment does not appear in the bill 
as now printed. Therefore, I must ask 
that the matter be deferred until a later 
time, when it can be properly brought 
before the Senate. 

SERVICEMEN’S DEPENDENCY ALLOWANCE 

AND OLD AGE PENSIONS 


Mr. LANGER. Mr, President, a few 
months ago, it was my privilege to intro- 
duce a bill providing for the partial 
amendment of the Servicemen’s De- 
pendency Allowance Act of 1942. Since 
that time, more than a dozen other bills, 
many of them exact duplications of each 
other, were also introduced to amend 
this act. 

These bills have all laid buried in the 


Senate Military Affairs Committee until . 


last Monday, when representatives of 
the War and Navy Departments met 
with the Senator from Massachusetts 
(Mr. Lope] and the Senator from Col- 
orado [Mr, JoHNson] to recommend cer- 
tain vital changes in the organic struc- 
ture of the Dependency Act—changes 
which prove that the Dependency Act 
has been riddled by practical applica- 
tion—changes which prove that what 
the Dependency Act really needs is a 
complete overhauling job, not just a few 
minor repairs. 

Newspaper stories, especially the re- 
cent campaign conducted by the New 
York newspaper PM, have described the 
excruciating hardships imposed on the 
thousands of families of our fighting 
men as a result of the outworn provi- 
sions of the Dependency Act. If Con- 
gress recesses now, without taking some 
action to alleviate these sufferings— 
which also constitute a serious threat 
to the morale of the armed forces—we 
iaust then answer to the 3,500,000 per- 
sons throughout this Nation who have 
become the victims of military relief. 

No bill yet proposed, including mine, 
is the solution to this critical situation. 
Congress must take the responsibility 
for a completely revamped Dependency 
Act, and if we prolong the country’s 
agony until fall, we must be prepared 
to face the consequences. 

Mr, President, I do not think Congress 
should take the recess proposed to be 
taken shortly without providing some 
form of assistance to the aged of the 
country. I ask Members of the Senate 
to remember that over 1,000,000 persons 
signed a petition in 1937 asking for old- 
age pensions. Yet to the present time 
no definite action in that respect has 
been taken. 

Mr. President, I repeat that if noth- 
ingis done to raise the pay of the pri- 
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vates in our armed forces, hundreds of 
thousands of members of their families, 
if not millions, will actually suffer, 


INVESTIGATION RESPECTING CONSTRUC- 
TION AND MAINTENANCE OF FEDERAL- 
AID HIGHWAYS 


Mr. LUCAS. Mr, President, as chair- 
man of the Committee to Audit and Con- 
trol the Contingent Expenses of the Sen- 
ate, I report back favorably, without 
amendment, Senate Resolution 161, and 
ask unanimous consent for its present 
consideration. 

The VICE PRESIDENT. The resolu- 
tion will be read for the information of 
the Senate. 

The resolution (S. Res. 161), sub- 
mitted on May 24, 1943, by Mr. Scruc- 
HAM (for himself, Mr, EASTLAND, Mr. Mc- 
CLELLAN, Mr. Buck, and Mr. Moore) and 
subsequently reported from the Commit- 
tee on Post Offices and Post Roads, was 
read, as follows: 


Resolved, That the Committee on Post 
Offices and Post Roads, or any duly author- 
ized subcommittee thereof, is authorized and 
directed to make a full and complete study 
and investigation with respect to the con- 
struction and maintenance of highways, 
roads, streets, and bridges over which the 
United States Government, or any depart- 
ment or agency thereof, exercises or may 
exercise any jurisdiction or direction, directly 
or indirectly, as a part of the war effort or 
otherwise, including the allocation of mate- 
rials, equipment, and manpower for the con- 
struction or maintenance thereof, and prac- 
tices incidental thereto, whether private or 
governmental, which affect or may affect the 
use, construction, and maintenance of such 
highways, roads, streets, and bridges. The 
committee shall report to the Senate at the 
earliest practicable date the results of such 
study and investigation, together with its 
recommendations for necessary legislation. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the Senate in the Seventy- 
eighth Congress, to employ such clerical and 
other assistants, to utilize the services, infor- 
mation, facilities, and personnel of the de- 
partments and agencies of the Government, 
to requirs by subpena or otherwise the at= 
tendance of such witnesses and the produce 
tion of such books, papers, and documents, 
to administer such oaths, and to take such 
testimony as it deems advisable. The cost of 
stenographic services to report such hearings 
shall not be in excess of 25 cents per hun- 
dred words. The expenses of the committee, 
which shall not exceed $3,500, shall be paid 
from the contingent fund of the Senate 
upon youchers approved by the chairman of 
the committee. 


The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the resolution? 

Mr. BRIDGES. Mr. President, I 
should like to have an explanation of 
what the resolution proposes to do. 

Mr. LUCAS. Mr. President, I will say 
to the Senator from New Hampshire 
that it is a resolution to investigate pri- 
marily a highway leading between con= 
tinental United States and Fairbanks, 
Alaska. The Senator from Nevada (Mr, 
ScrucHAM] and the Senator from Dela- 
ware [Mr. Buck] are members of the 
Committee on Post Offices and Post 
Roads, and I think those Senators are 
more familiar with what it is proposed 
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to do by the resolution than are the 
members of the Committee to Audit and 
Control the Contingent Expenses of the 
Senate. 

Let me say further to the Senator 
from New Hampshire that this is an- 
other one of those resolutions that come 
to the Committee to Audit and Control 
the Contingent Expenses of the Senate 
without any evidence and without any 
written report to substantiate them. I 
know nothing about the resolution at 
all; I know nothing about the facts 
other than what I have been told from 
time to time concerning the proposed in- 
vestigation by the members of the Com- 
mittee on Post Offices and Post Roads. 

I repeat once more that, as chairman 
of the Committee to Audit and Control 
the Contingent Expenses of the Senate— 
and I know the other members of the 
committee will agree with me—I dislike 
tə assume the responsibility in cases of 
this kind to recommend an appropria- 
tion without any facts to support it. I 
hope that in the future legislative com- 
mittees, when resolutions are referred 
to them, will procure some evidence and 
submit « report to the Committee to 
Audit and Control the Contingent Ex- 
penses of the Senate, so that the mem- 
bers of that committee may ascertain 
whether the amount allowed should be 
$3,500 or $10,000 or $25,000. Ihave made 
a similar statement repeatedly on the 
floor, but it does not seem to have done 
any good. 

Mr. McNARY. Mr. President, will the 
Senator yield? - 

Mr. LUCAS. I yield. 

Mr, McNARY. I inquire from what 
standing committee the resolution was 
reported? 

Mr. LUCAS. It was reported from the 
Committee on Post Offices and Post 
Roads. I have consulted with members 
of the minority and members of the ma- 
jority of my committee, and they are all 
for it, but I make the statement I have 
made by way of explanation. 

Mr, BRIDGES. The Senator himself 
does not know what investigation is being 
authorized; all he is going on is its face 
value? 

Mr. LUCAS. I do not know why the 
investigation is to be made, I will frank- 
ly say to the Senator from New Hamp- 
shire. 

Mr. BARKLEY. Mr. President, will 
the Senator yield there? 

Mr. LUCAS. I yield. 

Mr. BARKLEY. I wish to make an ob- 
servation. I am not a member of the 
Committee on Post Offices and Post 

_ Roads, but some time back in the winter 
charges were bandied around regarding 
the location of the highway to Alaska, 
and the matter came before the Commit- 
tee on Foreign Relations. We had a 
hearing or investigation with respect to 
it, and took no action because we did not 
think there was any need for action. In 
spite of that, it seems it has been whis- 
pered around, and probably publicly stat- 
ed, that there was something wrong with 
regard to the location of the highway. 
Those who are responsible for the loca- 
tion of the highway, as I understand, 
welcome an investigation in order that 
the facts may be revealed, and that what- 
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ever the facts may be they will satisfy the 
people, instead of having the matter ban- 
died around from mouth to mouth that 
something was wrong in regard to it. It 
is for that reason, as I understand, that 
the Committee on Post Offices and Post 
Roads reported the resolution and the 
Committee to Audit and Control the Con- 
tingent Expenses of the Senate was asked 
to provide the funds. 

Mr. McKELLAR. Mr. President, will 


j the Senator yield to me? 


Mr. LUCAS. I yield to the Senator 
from Tennessee, 

Mr. McKELLAR. I was not present 
in the Committee on Post Offices and 
Post Roads when.this matter was con- 
sidered, because, as every Senator knows, 
I have been very busily engaged for the 
last few weeks in the Appropriations 
Committee, and I have not kept up en- 
tirely with the work of the Committee 
on Post Offices and Post Roads; but I 
said to the Senator from Nevada [Mr. 
ScrucHsm], who is in charge of the sub- 
committee dealing with this matter, that 
whatever he and the committee did would 
meet my approval. I am approving it 
under those conditions. 

Mr. SCRUGHAM. Mr. President, will 
the Senator yield? : 

Mr. LUCAS. I yield to the Senator 
from Nevada. 

Mr. SCRUGHAM. The building of 
highways by the United States Govern- 
ment primarily outside the United States 
is a matter involving a policy which is 
somewhat controverted. It is proposed 
to build a second highway through Can- 
ada for the purpose primarily, of main- 
taining access to.Alaska, and there is also 
the question of side roads, feeder roads, 
to be built. That is the chief reason for 
the resolution. 

Mr. BRIDGES. Am I to understand 
that it is for the purpose of investigat- 
ing the so-called Alaskan Highway? 

Mr. SCRUGHAM. Primarily. 

Mr. BRIDGES. With all its ramifica- 
tions? 

Mr. SCRUGHAM. Yes, sir. 

Mr. LODGE. Mr. President, if the 
purpose of the resolution is to investigate 
the Alaskan Highway, why is it not so 
stated in the resolution? Why are the 
provisions of the resolution so broad? 

Mr. SCRUGHAM. The resolution is 
drawn according to the standard form of 
resolutions and was prepared for us by 
the legislative counsel. 

Mr. LODGE. The resolution covers— 

Highways, roads, streets, und bridges over 
which the United States Government, or 
any department or agency thereof, exercises 
or may exercise any jurisdiction or direction, 
directly or indirectly, as a part of the war 
effort or otherwise, including the allocation 
of materials, equipment, and manpower for 
the construction or maintenance thereof. 


Mr. SCRUGHAM. It was thought 
they should be included. 

Mr. LODGE. Why should it not in- 
clude overpasses and tunnels and roads 
in cities to relieve traffic conditions? 

Mr. SCRUGHAM, I think that au- 
thority is included, 

Mr. LODGE. I think if this matter 
is to be gone into at all it should be gone 
into thoroughly, and we ought not to 
confine ourselves simply to highways and 
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bridges, when in a great many of our 
cities there is a very pressing problem 
connected with traffic through the cities 
which should be diverted. 

Mr. SCRUGHAM. If it be so desired, 
such matters may be covered by the 
investigation. 

Mr. BARKLEY. Mr. President, if I 
may interrupt the Senator from Nevada, 
let me say that I was led to support 
this resolution which has been reported 
by the Committee to Audit and Control 
the Contingent Expenses of the Senate 
on the statement that it was intendec 
to investigate the construction of a high- 
way to Alaska, 

Mr. SCRUGHAM. That is the primary 
purpose, 

Mr, BARKLEY. If it means that the 
committee is to investigate the whole 
highway system of the United States, 
and whether there shall be superhigh- 
ways built as a result of the war and 
future planning, a different situation is 
presented to me. I should like to know 
whether, under the- resolution, it is in- 
tended to investigate all the highway 
systems of the United States and, if so, 
why it was not so stated. 

Mr.SCRUGHAM. The only objective 
at the present time is that which has 
been stated. The reason for the word- 
ing of the resolution is that it is in the 
Standard form of such resolutions. 

Mr. BARKLEY. It may be a stand- 
ard form of resolution, but any kind of 
standard form of resolution would indi- 
cate the limitation which would be im- 
posed on the committee in its investi- 
gation. 

Mr. SCRUGHAM. If I should suggest 
an amendment, would it be in order? 

Mr. BARKLEY. It is always in order 
to amend anything before the Senate. 

Mr. SCRUGHAM. I shall suggest an 
amendment, the exact wording of which 
I shall prepare at once. I shall confine 
it to the objectives which have just been 
stated. 

Mr. BARKLEY. That is the theory 
upon which I thought the resolution was 
offered. : 

Mr. SCRUGHAM. That is correct, 

Mr. BARKLEY. That is the theory 
I stated a moment ago, that is the theory 
on which the Senator from Nevada dis- 
cussed the matter and other Senators 
discussed it with me, 

Mr. SCRUGHAM. IfImay be allowed, 
I shall furnish the wording. It will take 
only a moment or two. 

Mr. BARKLEY. I think it would be 
advisable to do that. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the resolution? 

Mr. LODGE. Mr, President—— 

Mr. LUCAS. I still have the floor. 

Mr. LODGE. The Presiding Officer 
asked whether there was objection, and 
I wanted the Record to show that I ob- 
jected to acting on the resolution in its 
present form, 

Mr, TUNNELL. Mr. President—— 

The PRESIDING OFFICER. Does the 
Senator from Illinois yield? 

Mr. LUCAS. I yield. 

Mr. TUNNELL. I merely wanted to 
say that several months ago, last year 
as I recall, a charge was made that the 
Alaskan Highway was being built in such 
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manner as to be a scandal. So a sub- 
committee of the Committee on Poreign 
Relations was appointed, of which the 
Senator from Missouri [Mr. CLARK} was 
chairman, and the Senator from Min- 
nesota [Mr. Surpsteap] and I were mem- 
bers. We made quite an investigation. 
We had the Army engineers before us, 
and all those who were supposed to know 
anything about that particular high- 
way. 

We were told at that time that the 
highway could not be put into passable 
condition because of a certain kind of 
material on top of the ground; a sort of 
mud which would make it impossible to 
have a passable road, We were particu- 
larly told that bridges could not be con- 
structed so as to make the highway 
passable. 

The Army engineers convinced our 
committee, and we so reported, that the 
route chosen was the logical and sensible 
one on which to build the highway. I 
do not know whether the highway in- 
volved in the resolution is the one we 
considered, but up until that time, I 
think it was shown, it was costing about 
$160 a ton, for the freight charge alone, 
to fly gasoline into Canada and Alaska. 
The subcommittee was perfectly satis- 
fied that the proposed route was the 
proper one, anc during last year the 
highway was built, and at least tempo- 
rary bridges were constructed, so that 
the highway was passable last year. 

The idea of the engineers at the time 
of the investigation was that they would 
build the road through the summer and 
fall months, and drive on the ice in the 
winter. I have been informed that the 
result was that the road was in condition 
to be used last winter. * 

There was apparently considerable op- 
position or rivalry between two or three 
possible routes. There were certain air 
routes which seemed to have preference 
for one or another of the routes, and ap- 
parently the charge that the one chosen 
was the wrong route grew out of that 
rivalry. 

The Army engineers were so clearly 
of the opinion that the route selected was 
feasible that we reported that that was 
the proper route. I thought I should 
give this history, 5 

Mr.LUCAS. A parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. LUCAS. What is the parliamen- 
tary situation? 

The PRESIDING OFFICER. _The re- 
quest of the Senator from MDlinois has 
been objected to. . 

Mr. LODGE. If the Senator will yield, 
Iam not objecting to having an investi- 
gation of the road to Alaska, but anyone 
who reads the phraseology of the resolu- 
tion can see perfectly well that it is not 
at all restricted to Alaska; in fact, Alaska 
is not mentioned once. I certainly 
should be derelict in my duty if, in the 
case of a resolution even confined to 
highways, roads, streets, and bridges, I 
did not insist that it cover overpasses 
and underpasses, and everything else ap- 
propriate to relieve traffic congestion in 
cities. That is why I objected. I want 
the Senator from Nevada to understand 
I do not object to his proposal. 
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Mr, SCRUGHAM. I think the objec- 
tion will be answered if in line 5, after 
the word “bridges”, we insert “in the 
Territory of Alaska”, and omit lines 11, 
12, and line 1 on page 2. 

The PRESIDING OFFICER. Theres- 
olution not being before the Senate, it is 
not subject to amendment. 

Mr. McNARY. Mr. President, as I 
heard him, I think the very distinguished 
Senator from Nevada said, “in the Ter- 
ritory of Alaska.” 

Mr. SCRUGHAM. Yes. 

Mr.McNARY. The road starts at Ed- 
monton, Canada, and ends at White 
Horse. 

Mr.SCRUGHAM. Yes; the suggestion 
is very pertinent. 

Mr. McNARY. A portion of the road 
lies out of the jurisdiction of the Terri- 
tory ef Alaska, if the Senator wants an 
investigation. 

Mr. SCRUGHAM. That is a very per- 
tinent suggestion, and it should read “in 
the Territory of Alaska and in Canada.” 

Mr. BARKLEY. With all due respect 
to the drafting of the resolution, in view 
of the comprehensive breadth of the lan- 
guage, which would permit an investiga- 
tion of every road over which the Gov- 
ernment hauls material anywhere in the 
United States, really what should be done 
would be to rewrite the resolution. 

Mr, VANDENBERG.. I object to the 
present consideration of the resolution. 

The PRESIDING OFFICER. There 
being objection, the resolution is not open 
to amendment, and it will be placed on 
the calendar. 

Mr. LUCAS subsequently said: Mr. 
President, a few moments ago the Senate 
had under discussion Senate Resolution 
161, dealing with the American-Canadian 
Highway. Some objection was made to 
the language of the resolution, and the 
distinguished Senator from Nevada [Mr. 
ScrucHam] has agreed to certain amend- 
ments, which I think will be satisfactory 
to all Members of the Senate. 

The PRESIDING OFFICER. The 
resolution not being before the Senate, 
it is not subject to amendment. 

Mr, WHITE. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. WHITE. Has the objection of the 
Senator from Massachusetts [Mr. Loner] 
been met? 

Mr. LUCAS. It has. He has ap- 
proved it. 

I ask unanimous consent to take the 
resolution from the calendar and have 
it considered now. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Titinois? 

Mr. WILSON. Mr. President, the res- 
olution covers a very broad field. I do 
not doubt the wisdom of those who have 
approved it, but it is of great importance, 
and therefore I must object. 

Mr. LUCAS. Mr. President, will the 
Senator withhold his objection for a 
moment, until I read the language to 
him? I do not believe he will object. 
As amended the resolution would read: 

Resolved, That the Committee on Post Of- 
fices and Post Roads, or any duly authorized 
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subcommittee thereof, is authorized and di- 
rected to make a full and complete study and 
investigation with respect to the construction 
and maintenance of the American-Canada 
Highway and proposed feeder roads, as a part 
of the war effort or otherwise, including the 
allocation of materials, equipment, costs, and 
manpower for the construction or mainte- 
mance thereof, and practices incidental 
thereto. 


And so forth. In other words, the lan- 
guage “highways, roads, streets, and 
bridges over which the United States 
Government, or any department or 
agency thereof, exercises or may exercise 
any jurisdiction or direction, directly or 
indirectly” has been stricken from the 
resolution. It is limited solely to this 
one'activity, and really should not be ob- 
jectionable. 

Mr. WILSON. With that understand- 
ing, I withdraw my objection. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the resolution? 

Mr. LANGER. Mr. President, may we 
have it read? Does it include highways 
from Mexico or only the American- 
Canadian Highway? 

Mr. LUCAS. It does not include high- 
ways from Mexico. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the resolution? 

There being no objection, the Senate 
proceeded to consider the resolution. 

Mr. LUCAS. Mr. President, I offer the 
amendment, which I send to the desk and 
ask to have stated. 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
Illinois will be stated. 

The LEGISLATIVE CLERK. On page 1, 
line 5, after the words “maintenance of”, 
it is proposed to strike out “highways, 
roads, streets, and bridges over which the 
United States Government, or any de- 
partment or agency thereof exercises or 
may exercise any jurisdiction or direc- 
tion, directly or indirectly” and insert 
“the American-Canada Highway and 
proposed feeder roads”; in line 9, after 
the word “equipment”, to insert “costs”; 
and in line 11, after the word “thereto”, to 
insert a period and strike out “whether 
private or governmental, which affect or 
may affect the use, construction, and 
maintenance of such highways, roads, 
streets, and bridges.” 

The amendment was agreed to. 

The resolution (S. Res. 161), as amend- 
ed, was agreed to, as follows: 

Resolved, That the Committee on Post 
Offices and Post Roads, or any duly authorized 
subcommittee thereof, is authorized and di~ 
rected to make a full and complete study and 
investigation with respect to the construction 
and maintenance of the American-Canada 
Highway, and proposed feeder roads, as @ 
part of the war effort or otherwise, include- 
ing the allocation of materials, equipment, 
costs, and manpower for the construction or 
maintenance thereof, and practices incidental 
thereto. The committee shall report to the 
Senate at the earliest practicable date the 
results of such study and investigation, to- 
gether with ts recommendations for neces- 
sary legislation. 

For the purposes of this resolution the 
committee, or any duly authorized subcom~ 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
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places during the sessions, recesses, and ad- 
journed periods of the Senate in the Seventy- 
eighth Congress, to employ such clerical and 
other assistants, to utilize the services, in- 
formation, facilities, and personnel of the 
departments and agencies of the Government, 
to require by subpena or otherwise the at- 
tendance of such witnesses and the produc- 
tion of such books, papers, and documents, 
to administer such oaths, and to take such 
testimony as it deems advisable. The cost 
of stenographiec services to report such hear- 
ings shall not be in excess of 25 cents per hun- 
dred words. The expenses of the committee, 
which shall not ‘exceed $3,500, shall be paid 
from the contingent fund of the Senate upon 
vouchers approved by the chairman of the 
committee. 


The title was amended so as to read: 
“Resolution authorizing an investigation 
of the American-Canada Highway and 
proposed feeder roads.” 


TRANSFER OF GASOLINE RATIONING TO 
PETROLEUM ADMINISTRATION FOR 
WAR 


Mr. LODGE. Mr. President, yesterday 
I informed the Senate that the Com- 
mittee on. Appropriations had voted 
unanimously to transmit an amendment 
of mine, which would take the gasoline 
rationing functions from the Office of 
Price Administration and put them in 
the hands of the Petroleum Administra- 
tor for War, to the Committee on Bank- 
ing and Currency, with a plea for prompt 
action. At that time the Senator from 
Chio raised the point that that was not 
the proper committee. Since then I have 
had a memorandum prepared by the 
counsel of the Senate going into that 
question in great detail, and I ask unani- 
mous consent that it be printed as a part 
of my remarks. 


The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the memo- 
randum was ordered to be printed in the 
Recorp, as follows: 


By section 201 (b) of the Emergency Price 
Control Act of 1942, approved January 30, 
1942, the President was authorized to transfer 
to the Office of Price Administration “any of 
the powers and functions relating to priorities 
or rationing conferred by law upon any other 
department or agency of the Government 
with respect to any particular commodity or 
commodities.” 

On April 7, 1942, the President issued 
Executive Order 9125 which provides in part 
as follows: 

“By virtue of the authority vested in me by 
the Constitution and statutes of the United 
States, as President of the United States and 
as Commander in Chief of the Army and 
Navy, and for the purpose of assuring the 
most effective prosecution of war procure- 
ment and production, it is hereby ordered, as 
follows: 


“3. The Chairman of the War Production 
Board is authorized to delegate to the Office. 
of Price Administration or the Price Adminis- 
trator such of his functions, duties, powers, 
authority, or discretion with respect to pri- 
orities or rationing, as he may deem to be 
necessary or -appropriate for the effective 
prosecution of the war; and in the adminis- 
tration or enforcement of any such priorities 
or rationing authority or any priorities or 
rationing authority heretofore conferred upon 
the Office of Price Administration or upon 
the Price Administrator by the Office of Pro- 
duction’ Management or by the Chairman of 


CONGRESSIONAL RECORD—SENATE 


the War Production Board, the Price Ad- 
ministrator is hereby authorized: 

“(a) To exercise all functions, duties, 
powers, authority, or discretion with respect 
to such priorities or rationing in the same 
manner, and to the same degree and extent, 
as if such functions, duties, powers, au- 
thority, or discretion had been conferred upon 
or transferred to the Office of Price Adminis- 
tration directly by Executive Order. 

. C e s . * 

“(d) To exercise, to the extent necessary 
for the purposes of this order, the functions, 
duties, powers, authority, or discretion con- 
fered upon the President by paragraphs (3) 
and (4) of subsection (a) of section 2 of the 
act of June 28, 1941 (54 Stat. 676), as amended 
by the act of May 31, 1941 (Pub. Law 89, 77th 
Cong.), and by title III of the Second War 
Powers Act, 1942 (act of March 27, 1942, Pub, 
Law 507, 77th Cong.). 

“4, War Production Board Directives No. 1 
of January 24, 1942 (7 F. R. 562), No. 1A of 
February 2, 1942 (7 F. R, 698), No. 1B of Feb- 
ruary 9, 1942 (7 F. R. 925), No. 1C of FeBruary 
28, 1942 (7 F. R. 1669), and any other author- 
izations of the Office of Production Manage- 
mient or the War Production Board with re- 
spect to priorities or rationing, and all regu- 
lations or orders issued, or actions taken, by 
the Office of Price Administration or the Price 
Administrator pursuant to such directives or 
authorizations, are hereby, until withdrawn 
or superseded, continued in full force and 
effect, as if issued pursuant to this order or 
under authority conferred pursuant to this 
order. No provision of this order shall be 
construed to impair the right of the Adminis- 
trator to maintain pending, or to institute, 
civil proceedings, or to take any other action 
with respect to violations prior to the date of 
this order of any priorities or rationing regu- 
lation or order heretofore issued.” 


INTERSTATE OIL COMPACT 


Mr. JOHNSON of Colorado. Mr. Pres- 
ident, there is on the calendar Senate 
Joint Resolution 66, consenting to an in- 
terstate oil compact to conserve oil and 
gas. Order of Business No. 382 is a 
House joint resolution in identical form. 
I move that the Senate proceed to the 
oe of House Joint Resolution 

The PRESIDING OFFICER. The 
the will state the joint resolution by 

e. 

The CHIEF CLERK. A joint resolution 
(H. J. Res. 139) consenting to an inter- 
state compact to conserve oil and gas. 


Mr. BRIDGES. I should like to have 


an explanation of the measure. 

Mr. JOHNSON of Colorado. Mr. Pres- 
ident, the joint resolution provides for 
consent to an interstate oil compact 
which has been entered into among the 
States of Kansas, Oklahoma, Texas, Colo- 
rado, New Mexico, Arkansas, Louisiana, 
and Kentucky. 

I will say that in 1935, six States en- 
tered into a compact such as the present 
compact. Later on other States joined 
in that compact. The compact which 
we have before us has been signed by 
the Governors of all the States involved, 
and the secretaries of state of those 
States. I have spoken to the majority 
and minority leaders concerning the 
joint resolution, which -was reported 
unanimously from the Committee on 
Mines and Mining. The Senate received 
a message from the President of the 
United States on June 28 transmitting 
the compact to the Senate. There is no 
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disagreement whatever with respect to 
it at any place along the line. 

The PRESIDING OFFICER (Mr. Mc- 
Farran in the chair). The question is 
on agreeing to the motion of the Senator 
from Colorado to proceed to the consid- 
eration of House Joint Resolution 139. 

The motion was agreed to; and the 
Senate proceeded to consider the joint 
resolution. 

The joint resolution was ordered to a 
third reading, read the third time, and 
passed, 

The PRESIDING OFFICER. Without 
objection, Senate Joint Resolution 66 will 
be indefinitely postponed. 


APPOINTMENT TO UNITED STATES MILI- 
TARY AND NAVAL ACADEMIES 


Mr. GURNEY. Mr. President, I call 
attention to Calendar 378, House bill 
3026, and also Calendar 381, House bill 
1991, for which I intend to ask consider- 
ation a little later. Before making the 
motion for consideration I wish to make 
an explanation of House bill 3026. It is 
necessary that this bill be passed before 
Congress takes a recess in order to retain 
for some of our colleagues in the House 
the right to make appointments to West 
Point and Annapolis. Certain States 
have been redistricted under the new 
census; consequently there are less dis- 
tricts in some States than there pre- 
viously were, and appointments previ- 
ously made from a district which has 
been merged into adjacent districts have 
been charged to Members of the House 
who live in the adjacent districts. Some 
Representatives would thus be limited 
in the appointments they may make un- 
til the appointees named from the old 
district have graduated from the acad- 
emy. 

The question arises, of course, as to 
whether the passage of the bill will re- 
sult in increasing the number of cadets 
and midshipmen at the academies. Of 
course it will, because when one State 
lost a House Member another State 
gained one. So the State which gained 
a House Member will have four more 
‘cadets and four more midshipmen, and 
the State which lost a Member will have 
the number heretofore appointed until 
those now in the academies are gradu- 
ated. I believe the situation which now 
exists should be corrected. The bill has 
passed the House. I now move that the 
Senate proceed to consider House bill 
3026. 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (H. R. 3026) 
relating to appointments to the United 
States Military Academy and the United 
States Naval Academy in the case of 
redistricting of congressional districts. 

Mr. GURNEY. I wish to make a little 
further explanation of the measure. 
Two years ago, as I recall, we gave the 
academic boards at both West Point and 
Annapolis the right to keep ‘the acad- 
emies up to maximum strength by filling 
vacancies from qualified alternates, 
Consequently, when we retain to the sit- 
ting Members of the House their right 
to appoint, it will simply cut down the 
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number of qualified alternates who 
might otherwise be appointed to the 
academies. I believe the bill to be well 
worth while, and it should pass immedi- 
ately in order quickly to become law. 

Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. GURNEY. I yield. 

Mr. WILLIS. How many additional 
cadets and midshipmen will be ap- 
pointed? 

Mr. GURNEY. The bill does not actu- 
ally provide for additicnal cadets ani 
midshipmen. Those who are there now 
from the districts which have been done 
away with will remain there until they 
graduate. 

Mr, WILLIS. There will be additions 
from the new districts, will-there not? 

Mr. GURNEY. There will be addi- 
tions from the new districts in the States 
which gained House Members. 

Mr. WILLIS. How many appoint- 
ments will there be altogether? 

Mr. GURNEY. I do not have the ex- 
act figures, Whatever new districts were 
created in one State were lost in another. 

Mr. WILLIS. Do the academy boards 
approve of this measure? 

Mr. GURNEY. Both the Military 
Academy and the Naval Academy boards 
have approved the measure and request- 
ed that it be enacted into law. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. GURNEY. I yield. 

Mr. MALONEY. Will the passage of 
this measure mean that in the event a 
Member of Congress now has a vacancy 
because of the failure of a candidate to 
qualify in the last month or two, such 
vacancy might be filled by an alternate 
from another district or State? °¢ 

Mr. GURNEY. No, the purpose of the 
measure is to correct that situation, and 
to keep for the House Member the privi- 
lege of filling the vacancy. He would lose 
that privilege if he should fail to pass 
the bill. 

Mr. MALONEY. The bill has no ap- 
plication to the Senate? 

Mr. GURNEY. No, it has no applica- 
tion to the Senate. 

Mr. CHANDLER. Mr, President, will 
the Senator yield? 

Mr. GURNEY. I yield. 

Mr. CHANDLER. Is it not true that 
the issue involved in this measure is that 
either a Representative will be permitted 
to make appointments to fill vacancies, 
or the boards of the two academies may 
fill vacancies? If vacancies are not filled 
by congressional appointment each year, 
the academic boards may fill up the 
cadet or midshipman personnel to the 
required strength? 

Mr. GURNEY. The Senator is cor- 
rect. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from South Dakota. 

The motion was agreed to; and the 
bill (H. R. 3026) relating to appoint- 
ments to the United States Military 
Academy and the United States Naval 
Academy in the case of redistricting of 
` congressional districts, was considered, 
ordered to a third reading, read the third 
time, and passed. 
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POSTPONEMENT OF INDUCTION OF CER- 
TAIN HIGH-SCHOOL STUDENTS 


Mr. GURNEY.. Mr. President, I now 
move that the Senate proceed to con- 
sider House bill 1991, Calendar No. 381. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from South Dakota. 

The motion was agreed to; and the 


- Senate proceeded to consider the bill (H. 


R. 1991) to amend the Selective Training 
and Service Act of 1940 by providing for 
the postponement of the induction of 
high-school students who have complet- 
ed more than half of their academic year, 
which had been reported from the Com- 
mittee on Military Affairs with amend- 
ments, on page 1, line 6, after the word 
“while” to strike out the word “satisfac- 
torily”,-and in the same line before the 
word “course”, to strike out the word 
“normal”; on page 2, line 4, after the 
word “ceases to”, to strike out “perform 
satisfactorily”, and to insert “pursue”; 
and on the same page, line 9, after the 
word “pursue”, to strike out “satisfactor- 
ily.” 


The amendments were agreed to. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time. 

- The bill was read the third time and 
passed. 

MARKETING OF BURLEY AND FLUE- 

CURED TOBACCO 


Mr. BARKLEY. Mr. President, the 
House has passed House Joint Resolution 
144, which had been unanimously report- 


.ed from the House Committee on Agri- 


culture, -The bill deals with marketing 
quotas for burley and flue-cured tobacco. 
Because of the effort to stimulate food 
production, and the possibility that that 
might interfere with the acreage of this 
tobacco, the tobacco growers and the De- 
partment of Agriculture have recom- 
mended that the joint resolution be 
passed. It simply would extend the mar- 
keting quota provisions of the present 
law to apply to the 1944-45 crop. While 
Tam not a member of the Committee on 
Agriculture and Forestry, the Senator 
from South Carolina [Mr. Smiry], the 
chairman of that committee, has author- 
ized me in his name to report the joint 
resolution to the Senate and ask unani- 
mous consent for its present considera- 
tion. 

The PRESIDING OFFICER. The 
Chair will say to the Senator from Ken- 
tucky that the joint resolution has not 
yet been received from the House. 

Mr. BARKLEY. I was informed by a 
Member of the House that the joint 
resolution had been received by the 
Senate. I will withdraw my request. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WHITE. I wish to say that of 
course I shall not object to the unani- 
mous-consent request made by the Sen- 
ator from Kentucky, but I think it is 
thoroughly bad legislative practice in 
the closing hours or days of a session 
to reach into the calendar and ask 
unanimous consent for consideration of 
bills on the calendar. 
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LEGISLATIVE PROGRAM 


Mr, BARKLEY. Mr. President—— 

Mr. WHITE. Mr. President, will the 
Senator further yield? 

Mr, BARKLEY. I yield. _ 

Mr, WHITE. I desire to ask the Sen- 
ator from Kentucky whether it is con- 
templated that there will be a further 
call of the calendar. 

Mr. BARKLEY. It is. Of course, 
some of the measures which have been 
called up by unanimous consent have 
involved continuations of existing laws 
about to expire. In such cases the 
measures present an emergency situa- 
tion. Perhaps some of the measures 
which have been called up today do not 
come within that category. I contem- 
plate that the Senate will have a call 
of the calendar before & recess is taken. 

Mr. WHITE. I am glad to have that 
assurance; because while emergencies 
may justify reaching into the calendar 
and picking out measures here and there, 
I think it is much better for all Members 
of the Senate for measures to be reached 
on the calendar, rather than in a fash- 
ion as to which Members are not advised. 

Mr. BARKLEY. I agree with the Sen- 
ator, and join in his observation, in a 
general way; but, of course, we all un- 
derstand that when we are approaching 
what we hope will be the tail end of the 
session, prior to a recess, if and when we 
have one, such situations do arise. It is 
not uncommon for requests of that sort 
to be made, 

Mr. VANDENBERG. Mr. President, 
let me ask what the legislative plan is for 
the remainder of the day? 

Mr. BARKLEY. The legislative plan 
for the remainder of the day is to recess 
until tomorrow as soon as possible, I 
think that will be done shortly. How- 
ever, to be perfectly frank, some nom- 
inations are on the way to the Senate, 
and we anticipate they will reach the 
Senate in a few minutes. Following con- 
sideration of the nominations, we hope 
to have the Senate take a recess until 
tomorrow. 

Mr. TOBEY. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr, TOBEY. The distinguished ma- 
jority leader, the Senator from Ken- 
tucky, just used the illustration that the 
Senate was approaching the tail end of 
the session. Let me point out that when 
one approaches the tail end, it generally 
is the part of wisdom to proceed with 
caution. [Laughter.] 

Mr. BARKLEY. The Senator’s obser- 
vation might bring on a considerable 
amount of conversation in which I do 
not wish to indulge. [Laughter.] 

‘Mr. MALONEY. Mr. President, will 
the Senator yield to me? 

Mr. BARKLEY. I yield. 

Mr. MALONEY. I think we should 
have a general idea, if the majority 
leader is able to give it to us, as to ap- 
proximately how long it is anticipated 
the Senate will be in session before the 
recess is taken. 

Mr. BARKLEY. Does the Senator 
mean today? 
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Mr. MALONEY. No; I mean before 
the Senate takes a summer recess or ad- 
journment. 

Mr. BARKLEY. As Istated at the be- 
ginning of the week, I have entertained 
the hope, and it has been generally be- 
lieved, that we could conclude our labors 
on necessary legislation and take a re- 
cess by Saturday. It is not now quite 
so certain that we shall be able to do 
that, although it is still possible, There 
are: certain hangnails of legislation, if I 
may use the expression, which may not 
be entirely taken care of or concluded by 
Saturday night.. Monday will be a holi- 
day. I want to confer with the Mem- 
bers of the Senate as to whether they 
desire to have a session of the Senate on 
Monday. The Fourth of July falls on 
Sunday. Whenever that occurs, the 
celebration of the Fourth of July usually 
is had on Monday. I do not know how 
many Members of the Senate desire to 
be away, to deliver Fourth of July 
speeches. Personally, I see no reason 
why the Senate should not be in session 
on Monday, if there is necessary business 
to be transacted. It is not certain that 
we shall be able to conclude the session 
by Saturday night, although I hope it 
will be possible to do so; but, at the 
latest, it should be possible to conclude 
the session by next week, if it is neces- 
sary to go over until next week. 

Mr. MALONEY. Is it certain that 
there will be a session of the Senate on 
Saturday? ` 

Mr. BARKLEY. I think so. 


ADJUSTMENT OF PAY STATUS OF CERTAIN 
WARRANT OFFICERS 


Mr. REVERCOMB. Mr. President, I 
desire to call up a bill which has been re- 
ported from the Committee on Military 
Affairs. It is rather urgent that the bill 
þe passed. Its consideration will take 
only a brief time. 

Mr. B. . Mr, President, I do 
not know what the bill is. I am sure the 
Senate will consider the Senator’s re- 
quest, 

Mr. REVERCOMB., I refer to House 
bill 2349, calendar number 376, a bill 
dealing with the adjustment of the pay 
status of warrant officers temporarily 
commissioned in the Army of the United 
States. 

Mr. WHITE., Mr. President, I shall 
object to consideration of any bills on 
the calendar by unanimous consent un- 
less we can be given definite assurance 
that the measures in question are of an 
emergency character. 

Mr. REVERCOMB. Iam advised that 
the bill I refer to is of such character. 
There are pending several cases of war- 
rant officers who, having been tempo- 
rarily commissioned, are drawing half 
pay, less pay than they were receiving 
prior to their promotion. The sole pur- 
pose of the bill is to provide that when 
such persons are promoted in grade they 
shall not be demoted in pay. 

Mr. WHITE. Mr. President, is there 
any reason why the bill cannot be con- 
sidered on the call of the calendar? 

Mr.REVERCOMB. None, except that 
early passage of the bill is urged by the 
War Department because of the unfair 
treatment of such men who have been 
promoted. 
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Mr. BARKLEY. Mr, President, I may 
say it is not necessary to ask unanimous 
consent that a bill on the calendar be 
taken up. It is in order to move to do 
so. If that is done, no objection can be 
raised. Senators objecting tö consid- 
eration of the bill could merely vote 
“no” on the motion to take up the bill. 

Mr, REVERCOMB. Mr. President, I 
move that the Senate proceed to the con- 
sideration of House bill 2349. 

The PRESIDING OFFICER. The bill 
will be read by title, for the information 
of the Senate. 

The LEGISLATIVE CLERK. A bill (H. R. 
2349) to adjust the pay status of warrant 
officers temporarily commissioned in the 
Army of the United States. 

The PRESIDING OFFICER. The 
auestion is on agreeing to the motion of 
the Senator from West Virginia that the 
Senate proceed to consider the bill. 

The motion was agreed to; and the 
Senate proceeded to consider the bill (H. 
R. 2349) to adjust the pay status of war- 
rant officers temporarily commissioned 
in the Army of the United States. 

The PRESIDING OFFICER. The bill is 
before the Senate, and is open to amend- 
ment. If there be no amendment to be 
proposed, the question is on the third 
reading of the bill. 

The bill was ordered to a third reading, 
read the third time, and passed. 


ORDER OF BUSINESS 


Mr. BARKLEY. Mr. President, let me 
say for the information of the Senate, 
in order that we may avoid any confusion 
in connection with the efforts of Senators 
to have the Senate take up worthy and 
meritorious bills, that it is entirely pos- 
sible that tomorrow a situation may de- 
velop so that we can have a call of the 
calendar; or, if not tomorrow, certainly 
on Saturday. Unless a measure presents 
a situation involving the expiration of 
a law, I hope Senators will await the call 
of the calendar for further consideration 
of measures. 


INVESTIGATION OF BOARD OF ECONOMIC 
WARFARE AND RECONSTRUCTION FI- 
NANCE CORPORATION 


Mr. BRIDGES. Mr, President, some 
time during the last few days we have 
observed an unusual occurrence in 
Washington, in that the Vice President 
of the United States, who is Chairman 
of the Board of Economic Warfare, and 
the Secretary of Commerce, who is the 
head of the Reconstruction Finance Cor- 
poration and of various subsidiary com- 
panies or corporations, have made 
charges and countercharges against each 
other regarding accumulation of stra- 
tegic war materials. They have indi- 
cated a desire to have a congressional 
investigation of those very serious 
charges which concern the successful 
conduct of the war. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. BRIDGES. I yield. 

Mr. LODGE. Is it not true that one 
of the principal topics of contention has 
been the supply of quinine for the Amer- 
ican boys who are fighting in the Tropics? 

Mr. BRIDGES. That is true. 

Mr. LODGE. Is it not further true 
that there has been a very long and seri- 
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ous delay in obtaining quinine, and that 
that has delayed military operations in 
the Tropics and endangered the health 
of our soldiers? 

Mr. BRIDGES. That is certainly true. 
It is further true that the accumulation 
of a great many strategic war mate- 
rials needed for the prosecution of the 
war was authorized by Congress as far 
back as 1939, have been held up and 
the delay costly to the whole war effort. 
These charges are serious. These de- 
lays have been costly. They have a very 
serious effect on the future conduct of 
the war, as well as the past conduct of 
the war. I am therefore out of order 
sending to the desk a resolution calling 
for a senatorial investigation of this 
situation, and I ask for its appropriate 
reference and immediate action. 

Mr. BARKLEY. I am glad the Sen- 
ator from New Hampshire admits that 
it is out of order. 

The PRESIDING OFFICER. Without 
objection, the resolution will be received 
and appropriately referred. 

Mr. BRIDGES subsequently said: Mr. 
President, I ask that the resolution which 
I submitted be referred to the Committee 
on Military Affairs. 

Mr. BARKLEY. Mr. President, that is 
not the committee to which it should go. 
It should go to the committee which has 
been dealing with this subject, the Com- 
mittee on Banking and Currency. 

Mr. BRIDGES. It has to do with the 
conduct of the war and the occultation of 
strategic war materials. 

Mr. BARKLEY. Yes. So does the 
legislation under which the Reconstruc- 
tion Finance Corporation and the Bu- 
reau of Economic Warfare have been act- 
ing. That legislation has all been spon- 
sored by the Committee on Banking and 
Currency, and that is the committee to 
which the Senator’s resolution should go, 

Mr. BRIDGES. Regardless of wheth- 
er it has to do with the conduct of the 
war? 

Mr. BARKLEY. Of course. All sorts 
of legislation having to do with the con- 
duct of the war has been sponsored by 
various committees of the Senate besides 
the Committee on Military Affairs. The 
whole subject of this controversy has 
arisen under legislation sponsored by the 
Committee on Banking and Currency. 
That is the committee to which the Sen- 
ator’s. resolution should go. 

The PRESIDING OFFICER. Without 
objection, the resolution will be referred 
to the Committee on Banking and Cur- 
rency. 

The resolution (S. Res. 165) submitted 
by Mr. Brinces was referred to the Com- 
mittee on Banking and Currency, as 
follows: 

Resolved, That the Committee on Military 
Affairs, or any duly authorized subcommittee 
thereof, is authorized and directed to make 
a full and complete study and investigation 
with respect to the operations and activities 
of the Board of Economic Warfare, the Re- 
construction Finance Corporation, and the 
various corporations created or organized 
pursuant to section 5d of the Reconstruction 
Finance Corporation Act, as amended, relat- | 
ing to the buying, selling, storage, and use of 
commodities defined by the President as 
strategic or critical materials pursuant to 
such section 5d, and to report to the Senate 
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at the earliest practicable date. the results of 
such investigation, together with its recom- 
mendations, if any, for necessary legislation. 

For the purpose of this investigation, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the first session of the Seventy- 
eighth Congress, to employ such clerical and 
other assistants, to require by subpena or 
otherwise the attendance of such witnesses 
and the production of such correspondence, 
books, papers, and documents, to administer 
such oaths, to take such testimony, and to 
make such expenditures, as it deems advis- 
able. The cost of stenographic services to 
report such hearings shall not be in excess 
of 25 cents per hundred words. The ex- 
penses of the committee, which shall not 
exceed $7,500, shall be paid from the con- 
tingent fund of the Senate upon vouchers 
approved by the chairman of the committee. 


Mr. BARKLEY. Mr. President, the 
message from the President in regard to 
an executive nomination having reached 
the Senate and having been received at 
the desk, I presume that it will be laid 
before the Senate when we go into exec- 
utive session. 


AUTHORIZATION FOR COMMITTEE ON 
PUBLIC BUILDINGS AND GROUNDS AND 
COMMITTEE ON IMMIGRATION TO SUB- 
MIT REPORTS 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that I hay have un- 
til midnight tonight to submit reports 
from the Committee on Public Buildings 
and Grounds and the Committee on Im- 
migration. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Connecticut? The Chair hears 
none, and it is so ordered. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of exec- 
utive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER (Mr. Mc- 
Fartanp in the chair) laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations (and withdrawing two nom- 
inations), which were referred to the ap- 
propriate commitiees. 

(For nominations this day received 
and nominations withdrawn, see the end 
of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. CHANDLER, from the Committee 
on Military Affairs: 

Sundry officers for promotion and/or ap- 
pointment, by transfer, in the Regular Army. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will proceed to state the nomina- 
tions on the Executive Calendar. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 
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Mr. BARKLEY. I ask that the nom- 
inations of postmasters be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations of postmas- 
ters are confirmed en bloc. 


THE NAVY 


The legislative clerk proceeded to read 
sundry nominations in the Navy. 

Mr. BARKLEY. I ask that the nom- 
a in the Navy be confirmed en 
blee. 

The PRESIDING OFFICER. Without 
objection, the Navy nominations are con- 
firmed en bloc. 

Mr. BARKLEY. I ask that the Presi- 
dent be immediately notified of the con- 
firmation of these nominations. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 


forthwith. 
THE ARMY 


Mr. CHANDLER. Mr. President, sun- 
dry routine nominations in the Army 
were reported earlier in the day. I ask 
unanimous censent for their present con- 
sideration, 

The PRESIDING OFFICER. Is there 
objection to the request of the junior 
Senator from Kentucky? The Chair 
hears none. Without objection, the 
nominations are confirmed. 


MAJ. GEN. MILLER GRIEVE WHITE 


Mr. CHANDLER. Mr. President, the 
President of the United States has sent 
to the Senate the nomination of Brig. 
Gen. Miller Grieve White to be major 
general. I ask unanimous consent for 
the present consideration of the nomina- 
tion. Ihave consulted with the majority 
and minority leaders, and I understand 
that there is no objection. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the nomination? ‘The Chair hears none. 
Without objection, the nomination is 
confirmed. 

Mr. GURNEY. Mr. President, I cannot 
let this confirmation pass without saying 
a word in behalf of Brigadier General 
White—now major general. He has 
been doing one of the finest jobs in the 
Army, and I am very happy to see him 
promoted to the rank of major general. 

Mr. CHANDLER. I ask unanimous 
consent that the President be immedi- 
ately notified of the confirmation of the 
Army nominations. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

RECESS 

Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 12 o’cl=ck noon tomorrow. 

The motion was agreed to; and (at 4 
o'clock and 49 minutes p. m.) the Senate 
took a recess until tomorrow, Friday, 
July 2, 1943, at 12 o’clock noon. 


NOMINATIONS 
Executive nominations received by the 
Senate July 1 degislative dar of May 24), 
1943: P À 
DIFLOMATIC AND FOREIGN SERVICE 


Ray Atherton, of Iilinois, to be Envoy Ex- 
traordinary and Minister Plenipotentiary of 
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the United States of America to Canada; also 
to serve concurrently and without additional 
compensation as Envoy Extraordinary and 
Minister Plenipotentiary of the United States 
of America to Denmark and as Envoy Extraor- 
dinary and Minister Plenipotentiary of the 
United States of America near the Govern- 
ment of Luxemburg now established in 
Canada. 


FEDZRAL COMMUNICATION COMMISSION 
George Henry Payne, of New York, to be a 
member of the Federal Communications Com- 
mission for a term of 7 years from July 1, 
1943 (reappointment). 


‘TEMPORARY APPOINTMENT IN THE ARMY OF THE 
UNITED STATES 


TO BE MAJOR GENERALS 


Brig. Gen. Miller Grieve White (lieutenant 
colonel, Infantry, National Guard of the 
United States), Army of the United States, 

Brig. Gen. Louis Emerson Hibbs (lieuten- 
ant colonel, Field Artillery), Army of the 
United States. 

Brig. Gen. John Ernest Dahlquist (lieu- 
tenant colonel, Infantry), Army of the 
United States. 

Brig. Gen. Ray Wehnes Barker (colonel, 
Field Artillery), Army of the United States. 


Brig. Gen. Thomas Guerdon Hearn (lieu- 
tenant colonel, Infantry), Army of the 
United States. 


Brig. Gen. Raymond Godfrey Lehman 
(lieutenant colonel, Infantry), Army of the 
United States. 

Brig. Gen. Lester Thomas Miller (lieuten- 
ant colonel, Air Corps; temporary colcnel, 
Air Corps), Army of the United States. 

Brig. Gen. Thomas James Hanley, Jr. (licu- 
tenant colonel, Air Corps; temporary colonel, 
Air Corps), Army of the United States. 

Brig. Gen. Charles Egbert Branshaw (lieu- 
tenant colonel, Air Corps; temporary colonel, 
Air Corps), Army of the United States. 

TO BE BRIGADIER GENERALS 

Col. Frederick Mixon Harris (major, Infan- 
try), Army of the United States. 

Col. Edward John McGaw (major, Field Ar- 
tillery), Army of the United States. 

Col. Robert Nicholas Young (major, In- 
fantry), Army of the United States. 


Col. William Edward Raab Covell (leuten= 


ant colonel, U.S. Army), Army of the United 
States. 

Col. Thomas Edward Lewis (major, Ficid 
Artillery), Army of the United States. 

Col. Peter Powell Rodes (lieutenant colonel, 
Field Artillery), Army of the United States. 

Col. William Henry Tunner (captain, Air 
Corps; temporary lieutenant colonel, Air 
Corps; temporary colonel, Army of the United 
States, Air Corps), Army of the United States, 

Col. Casper Ball Rucker, Infantry. 

Col. Harold Arthur Bartron (lieutenant 
colonel, Air Corps; temporary colonel, Alr 
Corps), Army of the United States. 

Col. George Hendricks Beverley (lieutenant 
colonel, Air Corps; temporary colonel, Army 
of the United States, Air Corps), Army of the 
United States. 

Col. Paul Boyle Kelly (lieutenant colonel, 
Coast Artillery Corps), Army of the United 
States. 

Col. Walter Raymond Peck (lieutenant 
colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Col. Percy James Carroll, Medical Corps. 

Col, Dabney Otey Elliott, Corps of Ene 
gineers. 

Col, Oliver Boone Bucher (lieutenant colo= 
nel, Coast Artillery Corps), Army of the 
United States. 

Col. Alfred Warrington Marriner (lieuten- 
ant colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Col. Hobart Raymond Gay (lieutenant 
colonel, Quartermaster Corps), Army of the 
United States. 
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Col. Robert Bruce McBride, Jr. (leutenant 
colonel, Field Artillery), Army of the United 
States, 

Col. Robert William Crichlow, Jr. (lieuten- 
ant colonel, Coast Artillery Corps), Army of 
the United States. 

Col, Clarence Peyton Kane (lieutenant 
colonel, Air Corps; temporary colonel, Air 
Corps), Army of the United States. 

Col. Edward Harrison Alexander (captain, 
Air Corps; temporary lieutenant colonel, Air 
Corps), Army of the United States, 

Col, Clyde Lloyd Hyssong (lieutenant 
colonel, Adjutant General's Department), 
Army of the United States. 

Col. Kenneth George Althaus (lieutenant 
colonel, Infantry), Army of the United States. 

Col. Lester Amiel Daugherty (lieutenant 
colonel, Field Artillery), Army of the United 
States. 

Col, Frank August Heileman (lieutenant 
colonel, Corps of Engineers), Army of the 
United States. - 

Col. Richard Emmel Nugent (major, Air 
Corps; temporary lieutenant colonel, Air 
Corps; temporary colonel, Army of the United 
States, Air Corps), Army of the United States. 

Col. Cortlandt Van Rensselaer Schuyler 
(major, Coast Artillery Corps), Army of the 
United States. 

Col. John Leonard Pierce (li¢utenant colo- 
nel, Infantry), Army of the United States. 

Col. Myron Ray Wood (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States. 

Col. Henning Linden (lieutenant colonel, 
Infantry), Army of the United States. 

Col, Joseph Edward Bastion, Medical Corps. 

Col. Edward Wrenne Timberlake (lieuten- 
ant colonel, Coast Artillery Corps), Army of 
the United States. 

Col.*Byron Elihu Gates (lieutenant colonel, 
Air Corps; temporary colonel, Army of the 
United States, Air Corps), Army of the United 
States. 

Col. William Pinckney Bledsoe (lieutenant 
colonel, Field Artillery), Army of the United 
States. 

Col, Philip Hayes, Field Artillery. 

Col. Ross Gordon Hoyt (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States. 

Col. Frank Lewis Culin, Jr. (lieutenant 
colonel, Infantry), Army of the United States. 

Col. George Francis Schulgen (major, Air 
Corps; temporary lieutenant colonel, Air 
Corps; temporary colonel, Army of the United 
States, Air Corps), Army of the United States. 
, Col. Walter Alexander Dumas (lieutenant 
colonel, Infantry), Army of the United States. 

Col, Frank Seymoure Ross (lieutenant 
colonel, Infantry), Army of the United States. 

Col. Roger Maxwell Ramey (captain, Air 
Corps; temporary lieutenant colonel, Air 
Corps: temporary lieutenant colonel, Army 
of the United States), Army of the United 
States, Air Corps. 

Col. Hugh Johnston Knerr (lieutenant colo- 
nel, U. S. Army; temporary colonel, Army of 
the United States, Air Corps), Army of the 
United States. 

Col. Ned Schramm (lieutenant colonel, Air 
Corps; temporary colonel, Army of the United 
States, Air Corps), Army of the United States. 
` Col, John Caraway Arrowsmith (Heuten- 
ant colonel, Corps of Engineers), Army of 
the United States. 

Col. Earl Seeley Hoag (lieutenant colonel, 
Air Corps; temporary colonel, Air Corps), 
Army of the United States. 

TO BE MAJOR GENERAL 


Brig. Gen. William Henry Harrison, Army 
of the United States. 
TO BE BRIGADIER GENERAL 
Col. Albert Jesse Browning, Army of the 
United States, 
TO BE BRIGADIER GENERAL 


Col. Julius Cecil Holmes (major, Military 
Intelligence Reserve), Army of the United 
States. 


a 
` 
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In THE Navy 


Medical Director Edward U. Reed to be a 
medical director in the Navy, with the rank 
of rear admiral, for temporary service, while 
serving as district medical officer, Third Naval 
District, to rank from the 25th day of June 
1943. 

Medical Director George C, Thomas to be 
a medical director in the Navy, with the rank 
of rear admiral, for temporary service, while 
serving as district medical officer, Eleventh 
Naval District, to rank from the 25th day of 
June 1943. 

Medical Director William L. Mann, Jr., to 
be a medical director in the Navy, with the 
rank of rear admiral, for temporary service, 
while serving as district medical officer, Thir- 
teenth Naval District, to rank from the 25th 
day of June 1943. 

Medical Director Joseph J. A. McMullin to 
be a medical director in the Navy, with the 
rank of rear admiral, for temporary service, 
while serving as district medical officer, Fifth 
Naval District, to rank from the 25th day of 
June 1943. 

Medical Director Richard H. Laning to be 
a medical director in the Navy, with the rank 
of rear admiral, for temporary service, while 
serving as district medical officer, First Naval 
District, to rank from the 25th day of June 
1943, 

Medical Director Danield Hunt to be a med- 
ical director in the Navy, with the rank of 
rear admiral, for temporary service, while 
serving as district medical officer, Twelfth 
Naval District, to rank from the 25th day of 
June 1943. 

Pay Director Frank Baldwin to be a pay 
director in the Navy, with the rank of rear 
admiral, for temporary service, while serving 
as Director of the Naval Cost Inspection Serv- 
ice, to rank from the 25th day of June 1943. 

Pay Director Everett G. Morsell to be a pay 
director in the Navy, with the rank of rear 
admiral, for temporary service, while serving 
as district supply officer, Ninth Naval District, 
to rank from the 25th day of June 1943. 

Pay Director Arthur H. Mayo to be a pay 
director in the Navy, with the rank of rear 
admiral, for temporary service, while serving 
as supply officer in command, Naval Supply 
Depot, Oakland, Calif., to rank from the 25th 
day of June 1943. 

Pay Director John J. Gaffney to be a pay 
director in the Navy, with the rank of rear 
admiral for temporary service, while serving 
as district supply officer, Fourteenth Naval 
District, and with additional duties as supply 
officer in command, Naval Supply Depot, Pearl 
Harbor, and supply officer, Navy Yard, Pearl 
Harbor, to rank from the 25th day of June 
1943. 

Pay Director Malcolm G. Slarrow to be a 
pay director in the Navy, with the rank of 
rear admiral, for temporary service, while 
serving as supply officer in command, Naval 
Supply Depot, Norfolk, Va., to rank from the 
ist day of July 1943. 

Civil Engineer Henry F. Bruns to be a civil 
engineer in the Navy, with the rank of rear 
admiral, for temporary service, while serving 
as superintending civil engineer of Area VI 
and Area VII, to rank from the 25th day of 
June 1943. 

Civil Engineer James T. Mathews to be a 
civil engineer in the Navy, with the rank of 
rear admiral, for temporary service, while 
serving as superintending civil engineer of 
Area IV, to rank from the 25th day of June 
1943, 

Civil Engineer John J. Manning to be a 
civil engineer in the Navy, with the rank of 
rear admiral, for temporary service, while 
serying as director, Atlantic Division, Bureau 
of Yards and Docks, to rank from the 25th 
day of June 1943. 

Civil Engineer Carl H. Cotter to be a civil 
engineer in the Navy, with the rank of rear 
admiral, for temporary service, while serving 
as director, Pacific Division, Bureau of Yards 
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and Docks, to rank from the 25th day of June 
1943. 


WITHDRAWALS 


Executive nominations withdrawn 
from the Senate July 1 (legislative day 
of May 24), 1943: 

FOREIGN SERVICE 

Ray Atherton, of Illinois, Envoy Extraordt- 
nary and Minister Plenipotentiary to Den- 
mark, now assigned as Acting Chief of the 
Division of European Affairs in the Depart- 
ment of State, to be Envoy Extraordinary and 
Minister Plenipotentiary of the United States 
of America to Canada; also to serve concur- 
rently and without additional compensation 
as Envoy Extraordinary and Minister Pleni- 
potentiary of the United States of America 
near the Government of Luxemburg now 
established in Canada. 

FEDERAL COMMUNICATIONS COMMISSION 

George Henry Payne, member of the Fed- 
eral Communications Commission, 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate July 1 (legislative day of May. 
24), 1943: 

IN THE ARMY 
TEMPORARY APPOINTMENT IN THE MRMY OF THE 
UNITED STATES 
To be major general 

Miller Grieve White 

PROMOTIONS AND APPOINTMENTS, BY TRANSFER, 
IN THE REGULAR ARMY 

Lt. Col. Don Elwood Lowry et al. 

(NOTE.—A list of the names of all persons 
whose nominations for promotion or ap- 
pointment, by transfer, in the Regular Army 
were confirmed today, may be found in the « 
Senate proceedings of the CoNGRESSIONAL 
Recorp for June 29, 1943, under the caption 
“Nominations” beginning with the name of 
Don Elwood Lowry on p. 6740 and ending 
with the name of Guy Wycoff Harlow on p. 
6745.) 

In THE Navy 
PROMOTIONS 
To be captains 
Francis T. Spellman 
Charlies D. Leffler 
To be commanders 
Alan R. McCracken Burton Davis 
George L. Menocal Robert M. Morris 
To be lieutenants 
Rufus L, Taylor Harry A. Barnard, Jr. 
Roger M. Keithly Charles M. Holeombe 
To be lieutenants (junior grade) 
Eli B. Roth William G. Kornahrens 
Robert C. Barnes Charles Holovak 
Clarence W. Becker David G. Bryce 
To be surgeons 
Arthur W. Eaton, Jr. 
Stephen E. Flynn 
To be passed assistant surgeons 
Howell E. Wiggins Robert O. Canada, Jr. 
Robert B. Greenman Vernon E, Martens 
William F. Queen 
To be dental surgeon, with rank of lieutenant 
commander 

James H. Connelly 
To be passed assistant dental surgeon, with 

the rank of lieutenant 

Edward V. Barth 

To be ensins 
Richard J. Kroth 
Jonathan J. Crowder 
To be lieutenants (junior grade) 


Franklin M. Haines, Jr. 
William F. Babcock 
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To be assistant civil engineer in the Navy, 
with the rank of lieutenant (junior grade) 
Chester J. Kurzawa 
To be assistant paymaster, with the rank of 
of ensign 
Louis N. Saunders, Jr, 
Robert R. Wooding 
To be assistant paymaster, with the rank of 
ensign 
John F. Tynan, SC-V (G) 
POSTMASTERS 
MASSACHUSETTS 
Dorothy M. Armstrong, Hull, 
MISSOURI 
Kenneth C. Patton, Clarksville, 
Alfred M. Pondrom, Florissant, 
VIRGINIA 
Edward C. Oslin, Boydton. 
Elsie P. Jones, Urbanna. 
WEST VIRGINIA 
Stella M. Gordon, Bramwell, 
Harry C. Loudon, Fairmont, 
Paul D. Young, Omar. 


` HOUSE OF REPRESENTATIVES 


Tuursbay, JULY 1, 1943 


The House met at 11 o’clock a. m. 

The Chaplain, Rev. James Shera Mont- 
gomery, D. D., offered the following 
prayer: 


O Lord, our God, Thou art very great. 
Thou art clothed with honor and maj- 
esty. Thou coverest Thyself with light 
as with a garment. Thou stretchest out 
the heavens like a curtain. Thou layest 
the beams of Thy chambers in the wa- 
ters. Thou makest the clouds Thy chari- 
ots and walkest upon the wings of the 
wind. O Lord, how manifold are Thy 
works; in wisdom Thou hast made them 
all; the earth is full of Thy riches. 

Heavenly Father, every day’s dawn 
awakens the echo of Thy merciful provi- 
dence—a miracle of Thy great love, so 
gloriously and impartially given. We 
pray that we may lay hold of this truth 
and hide it away in our hearts. Direct 
us to hallow all our days with a reverent 
recognition of Thee as our Creator, and 
may we love to call Thee “our Father.” 
We beseech Thee ever to inspire us with 
the faith that springs like the eagle 
soaring to meet the sun and praying ex- 
ultingly unto Thee: “O Lord, Thy will be 
done.” Give us the spirit that enables 
us to walk our ways in contentment and 
peace. Make sorrow a stranger to all 
our firesides and let Thy love radiate 
in all our homes, and unto Thee shall 
be the praise both now andever. In our 
Redeemer’s name. Amen, 


The Journal of the proceedings of 
yesterday was read and approved. 
MESSAGE FROM THE SENATE 
A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a concurrent resolution of 
the House of the following title: 


H. Con. Res. 33. Concurrent resolution relat- 
ing to the enrollment of H.R. 2869. 


The message also announced that the 
Senate had passed a bill of the following 
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title, in which the concurrence of the 
House is requested: 

5.1130. An act to provide for the care of 
children of mothers employed in war areas 
in the United States, and for other pur- 
poses. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the 
following title: 

H. R. 2968. An act making appropriations 
for war agencies in the Executive Office of 
the President for the fiscal year ending June 
80, 1944, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing vote of 
the two Houses thereon, and appoints 
Mr. McKeLLAR, Mr. Grass, Mr. HAYDEN, 
Mr. Typincs, Mr. RUSSELL, Mr. Nye, Mr. 
Loper, and Mr. Hotman to be be the con- 
ferees on the part of the Senate. 

The message also announced that the 
Senate further insists upon its amend- 
ments numbered 5, 60, and 61 to the bill 
(H. R. 2714) entitled “An act making ap- 
propriations to supply urgent deficien- 
cies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, and for other pur- 
poses,” disagreed to by the House of 
Representatives, and agrees to a further 
conference with the House on the dis- 
agreeing votes of the two Houses thereon, 
and appoints Mr. McKELLAR, Mr. GLASS, 
Mr. Haypen, Mr. Typines, Mr. RUSSELL, 
Mr. Nye, Mr. Lopce to be conferees on 
the part of the Senate. 

The message also announced that the 
Senate agrees to the reports of the com- 
mittees of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to hills of the 
House of the following titles: 

H. R. 2869. An act to continue Commodity 
Credit Corporation as an agency of the 
United States, increase its borrowing power, 
revise the basis of the annual appraisal of 
its assets, and for other purposes, and 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other pur- 
poses. ? 
THE MEAT SHORTAGE 

The SPEAKER. The Chair recognizes 
the gentleman from California [Mr. 
ELLIOTT]. 

Mr, ELLIOTT., Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, 
it is so ordered, 

There was no objection. 

Mr. ELLIOTT. Mr. Speaker, the 
continued bungling of the O. P. A. re- 
garding the meat situation in the United 
States is growing worse hourly. I bring 
this to your attention agaïn this morn- 
ing for the simple reason that in some 
areas the people are not receiving meat 
even though they have points entitling 
them to buy it. Cattle are being taken 
from the fattening pens and placed back 
on the ranges. This certainly seems to 
be a shame when we have more meat 
animals today in the United States than 
at any time in the history of our Na- 
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tion. We are killing one of the best 
businesses the country has ever had all 
because some people down herein O. P. A, 
who know nothing whatsoever about it 
- up rules and regulations that strangle 
it. bs 

The SPEAKER. The time of the gen- 
tleman from California has expired. 


EXTENSION OF REMARKS 


Mr. COURTNEY. Mr. Speaker, I de- 
sire to submit two unanimous consent 
requests: First, to extend my own re- 
marks in the Recorp and to include there- 
in a letter from Hon. Gordon H. Turner, 
an official of the National Youth Admin- 
istration in Nashville, together with a 
report by Dr. S. L. Smith, Chairman of 
the Tennessee National Youth Adminis- 
tration Advisory Committee, for the fis- 
cal year just closing. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. COURTNEY. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and by request to 
include a short summary of peace pro- 
posals submitted to me by a constituent. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a resolution. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. BURGIN. Mr. Speaker, I -ask 
unanimous consent to extend my own Te- 
marks in the Recorp and to include there- 
in a radio address made by Edward R. 
Murrow over the Columbia Broadcast- 
ing System from Philadelphia on June 
20, 1943. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 


THE MEAT SHORTAGE IN NEW YORK 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CELLER. Mr. Speaker, I have 
called attention frequently to the short- 
age of meat in New York City and the 
situation this morning I will say is get- 
ting worse. People stand in line for 
hours to get a lamb chop. Steaks are 
out of the question. Roast beef is þe- 
yond the pay range of anybody in New 
York unless he has ample economic se- 
curity; yet the New York Times. this 
morning again repeats the statement that. 
there is a vast surplus of cattle, and a 
Mr. Montague, general counsel for the 
United States Southwestern Cattle 
Growers, says that there is a surplus cf 
15,000,000 head of cattle in the West. 
What are you going to do to help get this 
beef td New York? We have been strug- 
gling with this question for some time. 

There must be some solution found even 
if it means the seizing of some of these 
cattle. The War Food Administration 
seized corn in western elevators, the time 
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may have arrived for drastic action by 
way of seizure of cattle to get meat to in- 
dustrial areas. The War Powers Acts give 
ample authority. The price paid maybe 
will be the standard price set by the De- 
partment of Agriculture or the War Food 
Administration. The growers and farm- 
ers should have no losses, but that meat 
should be gotten to the East. 

The SPEAKER. The time of the gen- 
tleman from New York has expired. 


PAY-AS-YOU-GO TAXATION 


Mr, CARLSON of Kansas. Mr. Speak- 
er, I ask unanimous consent to address 
the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. : 

There was no objection. 

Mr. CARLSON of Kansas. Mr. Speak- 
er, although the House may little note 
it should long remember July 1, 1943. 
Today marks the inauguration of a great 
change in the affairs of the American 
people. It is the day that marks the be- 
ginning of a pay-as-you-earn tax col- 
lection system. I believe it is safe to 
state that this day marks the beginning 
of the end of retroactive personal income 
taxation. It is the day on which the em- 
ployers of the United States begin to 
withhold at the source taxes on the in- 
come of about 40,000,000 persons. 

While the Congress did not dpprove of 
my original proposal to move the tax 
clock ahead 1 year without any doubling 
up of taxes, it did make the greatest 
change and improvement in our personal 
income tax law since its enactment in 
1913. 

I only want to take advantage of the 
occasion to say a few words which might 
fall under the heading of “unfinished 
business” as far as pay-as-you-go taxa- 
tion is concerned. I am prompted to do 
this because I know that the final terms 
of that legislation came to rest rather 
heavily and somewhat unfairly on some 
taxpayers and employers. I therefore 
want to assure all those who may feel 
they have been unjustly dealt with that 
pay-as-you-go legislation is not regarded 
by some as complete, perfect, or finished. 
As it stands it is merely the best that 
could be done under difficult circum- 
stances, Therefore, so far as I can do 
so I shall make every effort to prepare 
and enact legislation that will remove 
any inequities which may be demon- 
strated. Whenever new revenue legisla- 
tion is again taken up in which changes 
of that kind properly may be included I 
shall do all I ean to that end. 


NATIONAL WAR AGENCIES 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent to take 
from the Speaker’s table the bill H. R. 
2968, the national war agencies bill, with 
Senate amendments thereto, disagree to 
the Senate amendments and agree to 
the conference asked by the Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there cbjection to 
the request of the gentleman from Mis- 
souri [Mr, Cannon]? 

There was no objection, and the 
Speaker appointed the following con- 
ferees on the part of the House: Messrs. 
Cannon of Missouri, Wooprum of Vir- 
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ginia, LUDLOW, SNYDER, O’NEAL, RABAUT, 
JOHNSON of Oklahoma, TABER, WIGGLES- 
WCRTH, LAMBERTSON, and DITTER. 


EXTENSION OF REMARKS 


Mr. SPRINGER. Mr, Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an editorial appearing in the 
Washington News of June 29. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana [| Mr, SPRINGER]? 

There was no objection. 

Mr. SCHWABE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
the report of a meeting of farmers living 
in Howard County, Mo. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. SCHWABE]? 

There was no objection, 

Mr. CARSON of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
elude therein a resolution from the 
farmers of Wayne County, Ohio. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. Carson]? 

There was no objection. 

(Mr, O’NgaL asked and was given per- 
mission to extend his own remarks in 
the RECORD.) 


` AMENDMENT TO CIVIL SERVICE ACT CON- 
CERNING THOSE INDUCTED OR EN- 
LISTED IN THE ARMED FORCES 


Mr. PHILBIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
own remarks in the RECORD. 

The SPEAKER.’ Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. PHILBIN]? 

There was no objection. 

Mr. PHILBIN. Mr. Speaker, I am in- 
troducing today a bill which I regard to 
be of very considerable importance to 
those who have left their civilian occu- 
pations and who are now enlisted in the 
armed forces of the United States. 

This bill provides protection for all 
those who, while they are enjoying civil 
service eligibility, are inducted or enlisted 
in the armed forces, by suspending per- 
manent appointments to civil-service po- 
sitions for the duration and a short pe- 
riod thereafter. While the bill does not 
in any way infringe upon appointments 
under war-service regulations, it gives 
the service man or woman the oppor- 
tunity to avail themselves of a previously 
acquired civil service status at the end 
of the war. 

The bill also provides that no period 
of time served subsequent to May 1, 1940, 
shall be counted in determining the pe- 
riod of eligibility for appointment under 
the civil-service laws if such person’s 
name appeared on an eligible register 
or on a reemployment or replacement 
list of the Civil Service Commission at 
the time he entered active military or 
naval service or if he attained eligibility 
during such service. 

Since this bill affords a substantial 
measure of protection to those in the 
armed forces of our country, I am sure 
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it will be given very careful considera- 
tion by the committee and ultimately 
by the House. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
Sissippi [Mr. RANKIN]? 

There was no objection. 

[Mr. RANKIN addressed the House. 
His remarks appear in the Appendix.) 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne- 
braska [Mr. CURTIS]? 

There was no-objection. 

Mr. CURTIS. Mr. Speaker, I should 
like to say to the gentleman from New 
York [Mr. CELLER] in reference to the 
meat situation that there are many rep- 
resentatives from rural areas that would 
appreciate very much if he would join 
in remedying this meat situation. It so 
happens that before there was inter- 
ference in Washington meat flowed to 
New York in plentiful quantities. The 
trouble is not wit the farmer. That is 
not the place that we need any drastic 
action on the part of the Government. 
The action that must be taken is right 
here in Washington, to stop bureaus, 
principally the O. P. A., from destroying 
food and interfering with its precessing 
and distribution. 

The gentleman should help us enact 
H. R. 2837, which would place the entire 
food situation under one head. This bill 
is the outgrowth of the farsighted ef- 
forts of our minority leader, the gentle- 
man from Massachusetts, the Honorable 
Josera W. Martin, Jr., in creating the 
Republican study committee on food. 


GOVERNMENT ARSENALS 


Mr. CLASON. Mr, Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

[Mr. Ciason addressed the House. His 
remarks appear in the Appendix.] 


MARKETING OF BURLEY AND FLUE- 
CURED TOBACCO 


Mr. FLANNAGAN. Mr. Speaker, I 
ask unanimous consent for the immedi- 
ate consideration of the joint resolution 
(H. J. Res. 144) relating to the market- 
ing of burley and flue-cured tobacco un- 
der the Agricultural Adjustment Act of 
1938, as amended. 

The Clerk read the title of the joint 
resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
wl the gentieman explain the resolu- 

on? 
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Mr. FLANNAGAN. The object of the 
joint resolution is to permit the Secre- 
tary of Agriculture to declare quotas on 
burley and flue-cured tobacco for the 
crop year 1944. Under the present law, 
it is necessary for the Secretary of Agri- 
culture before he can declare quotas to 
make certain determinations. Due to 
the uncertainty of our export trade in 
tobacco and our labor situation, it is 
purely a guess with the Secretary, and 
he does not know whether he will be able 
to make the determination with any de- 
gree of accuracy. We are anxious to see 
that the quotas are retained for the crop 
year 1944, This resolution would give 
the Secretary of Agriculture the right to 
declare quotas for the crop year 1944. In 
no other respect is the present tobacco 
law changed. 

Mr, JENNINGS. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I yield 
to the gentleman from Tennessee. 

Mr. JENNINGS. We do not want to 
have the growers of tobacco subjected to 
the uncertainty that might grow out of 
the conditions with which we are con- 
fronted, and this measure simply freezes 
the industry as it now is. 

Mr. FLANNAGAN. ‘That is the object 
of the bill. $ 

Mr. JENNINGS. It lets the farmers 
go ahead on the present basis. 

Mr. FLANNAGAN. It gives the Sec- 
retary the right to declare quotas for the 
crop year 1944. ‘Then the program would 
have to be submitted to the growers un- 
der a referendum and two-thirds would 
have to approve it. 

Mr. JENNINGS. This measure has 
the unanimous approval of the repre- 
sentatives from the tobacco-growing sec- 
tions of the country? 

Mr. FLANNAGAN. Yes. 

Mr, JENNINGS, It does not mean 
alone the preduction of tobacco, it means 
also the production of foodstuffs, be- 
cause it enables the grower of tobacco 
who also grows foodstuffs to keep his 
labor on the farm. 

Mr. FLANNAGAN. That is right, 

Mr. HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Kansas. 

Mr. HOPE. May I make the observa- 
tion that the committee felt when this 
matter was presented yesterday morn- 
ing—and it was fully and completely 
presented—that the legislation would as- 
sist in promoting the food program be- 
cause it was very clearly demonstrated 
that if the labor were taken off the to- 
bacco production now there would be an 
expansion in tobacco production and 
acreage would be devoted to it which 
would otherwise be devoted to the pro- 
duction of food. . 

Mr. FLANNAGAN. That is correct. 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

Mr. MURRAY of Wisconsin. Reserv- 
ing the right to object, Mr. Speaker, may 
I call attention at this time to the fact 
that we have heard á lot about the most- 
favored nations, and now we are hear- 
ing about our most-favored crops, In 
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addition to what has been said, I should 
like to point out this. What has been said 
about the bill is of course true. What 
we are doing is allowing the people who 
raise tobacco to decide for themselves, 
by a two-thirds vote, whether they want 
to increase the acreage or do not want to 
increase it. ~ 

I should also like to call your atten- 
tion to the fact that although tobacco is 
bringing 195. percent of parity at the 
present time, our tobacco friends the 
other day were pretty anxious to roll back 
the price of butter when the matter of 
roll-back was under consideration, and 
that this crop, a minor crop in the 
United States, is getting legislative ad- 
vantages and has the sources of the 
United States Treasury to help them hold 
it up there at the same time that a big 
product like butter has to be subjected to 
all these whims of the New Deal. 

Mr. JENNINGS. Mr. Speaker, will the 
gentleman yield? 

Mr. MURRAY of Wisconsin. I yield 
to the gentleman from Tennessee. 

Mr. JENNINGS. Permit me to say to 
my good friend from Wisconsin, who al- 
ways has an eagle eye peeled for the de- 
fense of butter; that I am from a dairy- 
ing section, and the tobacco-producing 
section of the country has more milch 
cows than any other section except Wis- 
consin and Iowa. 

Mr. HOFFMAN, And Michigan. 

Mr. JENNINGS. I include Michigan— 
I am always for the dairy industry— 
east Tennessee is a great dairy section. 

The SPEAKER, Is there objection to 
the request of the gentleman from Vir- 
ginia? 

There was no objection. 

The Clerk read the joint resolution, as 
follows: 

Resolved, etec., That notwithstanding the 
provisions of section 312 (a) of the Agricul- 
tural Adjustment Act of 1938, as amended, 
relating to the finding of the total supply of 
tobacco, the reserve supply level and the 
amount of the national marketing quota, and 
the provisions of section 313 of said act re- 
lating to the apportionment of ‘the national 
marketing quota for tobacco among the 
States and farms, national marketing quotas 
for burley and flue-cured tobacco for the 
marketing year 1944-45 shall be proclaimed 
and the national marketing quotas and State 
and farm acreage allotments shall be the 
same as for the preceding year: Provided, 
however, That an additional acreage not in 
excess of 2 percent of the total acreage al- 
lotted to all farms in each State in 1940 shall 
be allotted in accordance with the applicable 
provisions of subsection (a) of section 313 
and an additional acreage equal to not more 
than 5 percent of the national marketing 
quota shall be allotted to farms on which no 
tobacco was produced in the last 5 years in 
accordance with the provisions of subsection 
(g) of section 313. This joint resolution shall 
not have the effect of modifying or repealing 
any other provision of said act. 


The joint resolution was ordered to be 
engrossed and read a third time, was 
read the third time, and passed, and a 
motion to reconsider was laid on the 
table. 


MESSAGE FROM THE PRESIDENT 


A message from the President of the 
United States, by.Mr. Miller, one of his 
secretaries, informed the House that on 
the following dates the President ap- 
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proved and signed bills and a joint reso- 
lution of the House of the following 
titles: f 

On June 26, 1943: 

H. R. 1762. An act making appropriations 
for the Executive Office and sundry inde- 
pendent executive bureaus, boards, commis- 
sions, and offices, for the fiscal year ending 
June 30, 1944, and for other purposes; 

H. R. 2427. An act to amend section 82 of 
the Emergency Farm Mortgage Act of 1933, 
as amended; 

H. R.2556. An act for relief of Burton $S. 
Radford; and 

H.R. 2713. An act making appropriations 
for the Navy Department and the naval serv- 
ice for the fiscal year ending June 30, 1944, 
and «dditional appropriations therefor for 
the fiscal years ending June 30, 1942, and 
June 30, 1943, and for. other purposes. 

On June 28, 1943: 

H.R. 2409. An act making appropriations 
for the legislative branch and for the judiciary 
for the fiscal year ending June 30, 1944, and 
for other purposes; 

H. R. 2612. An act to extend the effective 
date of the act of December 17, 1941, relating 
to additional safeguards to the radio com- 
munications service of ships of the United 
States; and 

H. R. 338. An act to authorize the incorpo- 
rated city of Anchorage, Alaska, to purchase 
and improve the electric light and power sys- 
tem of the Anchorage Light & Power Co., Inc, 
an Alaska corporation, and for such purpose 
to issue bonds in the sum of not to exceed 
$1,250,000 in excess of present statutory debt 
limits. 

On June 29, 1943: 

H. J. Res. 131. Joint resolution giving the 
consent of the Congress to an agreement be- 
tween the State of Indiana and the Common- 
wealth of Kentucky establishing a boundary 
between said State and sald Commonwealth; 

H. R. 2292. An act to amend an act entitled 
“An act to provide for the use of the Ameri- 
can National Red Cross in aid of the land 
and naval forces in time of actual or threat- 
ened war”; 

H. R. 1642. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1944, and 
for other purposes; and 

H. R.2520. An act to amend the act entitled 
“An act to facilitate the construction, ex- 
tension, or completion of interstate petroleum 
pipe lines related to national defense, and to 
promote interstate commerce,” approved July 
30, 1941. 

CALL OF THE HOUSE 


Mr. COOLEY. Mr. Speaker, I make 
the point of order that there is no 
quorum present. 

The SPEAKER. Evidently there is no 
quorum present. 

Mr. RAMSPECK,. Mr. Speaker, I move 
a call of the House. 

The motion was agreed to. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No, 120] 
Baldwin, Md. Fitzpatrick Johnson, 
Baldwin, N. Y. Ford Ward 
Barden Fulmer Kilburn 
Bonner Furlong King 
Bradley, Mich. G 
Buckley Gifford Lesinski 
Burdick Green Magnuson 
Byrne Hall, 
Capozzoll Edwin Arthur Tex 
Cochran Hall, Merritt 
Costello Leonard W. Morrison, N. O. 
Culkin Hancock Nichols 
Cunningham Hartley Norton 
Curley Hébert O'Hara 
Dawson Holifield O'Leary 
Ellsworth Izac Phillips 
Fay Johnson, Plumley 
Fish J. Leroy Robsion, Ky, 


Russell Smith, Va. Van Zandt 
Shafer Taylor Vinson, Ga. 
Sheppard Tolan West 
Sheridan Treadway 


The SPEAKER. On this call 369 
Members have answered to their names, 
a quorum, 

By unanimous consent, further pro- 
ceedings under the call were dispensed 
with. 

EXTENSION OF REMARKS 


Mr. KLEBERG. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp by including a 
statement issued by Judge Marvin 
Jones, immediately following his induc- 
tion into office as Food Administrator. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp by in- 
cluding a letter from Mr. Biggers, re- 
Specting certain remarks of the Presi- 
dent of the United States, together with 
excerpts from the Land O’ Lakes News, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HINSHAW. Mr. Speaker, I ask 
‘unanimous consent to extend my re- 
marks in the Recorp and include two 
articles. 

The SPEAKER. Is there objection? 

There was no objection, 


LABOR-FEDERAL SECURITY APPROPRIA- 
TION BILL, 1944—CONFERENCE RE- 
PORT 


Mr. HARE. Mr. Speaker, I call up the 
conference report upon the bill (H. R. 
2935) making appropriations for the De- 
partment of Labor, the Federal Security 
Agency, and related independent agen- 
‘cies for the fiscal year ending June 30, 
1944, and for other purposes, and ask 
unanimous consent that the statement 
of the managers be read in lieu of the 
report. 

The SPEAKER. The gentleman from 
South Carolina calls up a conference re- 
port upon the Labor-Federal Security 
Administration bill and asks unanimous 
consent that the statement of the man- 
agers be read in lieu of the report. Is 
there objection? 

There was no objection. 

The Clerk read the statement of the 
. Managers. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2935) making appropriations for the Depart- 
ment of Labor, the Federal Security Agency, 
and related independent agencies, for the 
fiscal year ending June 30, 1944, and for other 
purposes, having met, after full and free 
conterence, have agreed to recommend and 
do recommend to their respective Houses as 
follows: r 

That the Senate recede from its amend- 
ments numbered 2, 12, 15, and 29. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 7, 8, 10, 13, 14, 18, 20, 21, and 22, and 
agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
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ment of the Senate numbered 3, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$225,000”; 
and the Senate agree to the same, 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$360,000”; 
and the Senate agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree to 
the same with an amendment, as follows: Re- 
store the matter stricken out by said amend- 
ment with the following proviso inserted at 
the end thereof: “: Provided further, That 
the foregoing proviso shall not be so con- 
strued as to prevent any patient from having 
the services of any practitioner of her own 
choice, paid for out of this fund, so long as 
States laws. are complied with’; and the 
Senate agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$4,400,000"; 
and the Senate agree to the same. 

Amendment numbered 9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 9, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$595,340"; 
and the Senate agree to the same. 

Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 11, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment insert the following: “: Provided, That 
this program shall end June 30, 1944”; and 
the Senate agree to the same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “¢35,328,- 
000; and the Senate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: 

“None of the moneys appropriated by this 
Act to the Social Security Board or to tho 
Children’s Bureau of the Department of 
Labor for grants in aid of State egencies to 
cover, in whole or in part, the cost of oper- 
ation of said agencies, including the salaries 
and expenses of officers and employees of 
said agencies, shall be withheld from the 
said agencies of any States which have estab- 
lished by legislative enactment and have in 
operation a merit system and classification 
and compensation plan covering the selec- 
tion, tenure in office, and compensation of 
their employees, because of any disapproval 
of their personnel or the manner of their 
selection by the agencies of the said States, 
or the rates of pay of said officers or em- 
ployees.” 

And the Senate agree to the same. 

Amendment numbered 23: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “'$11,000,- 
000”; and the Senate agree to the same. 

Amendment numbered 25: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$475,500”; 
and the Senate agree to the same. 

Amendment numbered 26: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 26, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$600,000"; 
and the Senate agree to the same. 
Amendment numbered 27: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 27, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$2,098,- 
000”; and the Senate agree to the same. 
Amendment numbered 28: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 28, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$47,500,- 
000"; and the Senate agree to the same. 
The committee of conference report in 
disagreement amendments numbered 19, 24, 
and 30. 
BUTLER B. HARE, 
M. C. TARVER, 
ALBERT THOMAS, 
CLINTON P. ANDERSON, 
ALBERT J, ENGEL, 
Frank B. KEEFE, 
H. CARL ANDERSEN, 
Managers on the part of the House. 
Pat McCarran, 
KENNETH MCKELLAR, 
Ricuarp B. RUSSELL, 
J. H BANKHEAD, 
M. C. TARVER, 
WALLACE H. WHITE, Jr., 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on amendments of the Sen- 
ate to the bill (H: R 2935) making appro- 
priations for the Department of Labor, the 


' Federal Security Agency, and related inde- 


pendent agencies, for the fiscal year ending 
June 30, 1944, and for other purposes submit 
the following statement in explanation of 
the effect of the action agreed upon and 
recommended in the accompanying confer- 
ence report as to each of such amendments, 
namely: 
Department of Labor 


Amendment No. 1, salaries: Appropriates 
$386,000 as proposed by the Senate, instead 
of $352,000 as proposed by the House. 

Amendment No. 2, salaries and expenses, 
Working Conditions Service, Division of Labor 
Standards (national defense): Eliminates 
language and appropriation of $700,000 in- 
serted by the Senate. 

Amendment No, 3, salaries and expenses, 
child labor provisions, Fair Labor, Standards 
Act: Appropriates $225,000, instead of $200,- 
000 as proposed by the House and $253,000 
as proposed by the Senate. 

Amendment No. 4, salaries and expenses, 
maternal and child welfare: Appropriates 
$360,000, instead of $350,000 as proposed by 
the House and $378,000 as proposed by the 
Senate. 

Amendment No. 5: Restores language, pro- 
posed to be stricken out, inhibiting regula- 
tions discriminating between persons licensed 
under State law to practice obstetrics amend- 
ed by adding a proviso to prevent restriction 
on the free choice by patients of the type of 
practitioner desired. 

Amendment No. 6, grants to States for 
emergency maternity and infant care (na- 
tional defense): Appropriates $4,400,000, in- 
stead of $4,000,000 as proposed by the House 
and $4,800,000 as proposed by the Senate. 

Federal Security Agency 


Amendment No. 7, Food and Drug Admin- 
istration enforcement operations: Appropri- 
ates $2,323,580 as proposed by the Senate, in- 
stead of $2,200,000 as proposed by the House. 

Amendment No. 8: Appropriates $94,400 
as proposed by the Senate, instead Of $90,000 
as proposed by the House. 
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Amendment No. 9, salaries, Howard Uni- 
versity: Appropriates $595,340, instead of 
$591,240 as proposed by the House and $597,- 
840 as proposed by the Senate. 

Amendment No. 10: Changes language in 
paragraph making appropriations for loans 
to students to provide that such loans shall 
be made only to those persons who received 
loans during the fiscal year 1943. 

Amendment No. 11: Provides that the stu- 
dent-loan program shall not continue beyond 
June 30, 1944, and eliminates a provision, 
proposed by the Senate, restricting the num- 
ber of beneficiaries to 2,000. 

Amendment No. 12: Provides for supervi- 
sion of the Office of Education defense- 
training program by the Federal Security 
Administrator as proposed by the House in- 
stead of the Chairman of the War Manpower 
Commission as proposed by the Senate. 

Amendment No. 13: Restricts application 
of provision requiring sale of slides and films 
to slides and films hereafter made. 

Amendment No. 14: Provides $45,000,000 
for training of nurses as proposed by the 
Senate, instead of $3,500,000 as proposed by 
the House and includes language to carry 
into effect Public Law 74, Seventy-eighth 
Congress, the so-called Bolton bill. 

Amendment No. 15: Provides for payment 
in advance by the District of Columbia of 
amounts due St. Elizabeths Hospital as pro- 
posed by the House. 

Amendment No. 16, grants to States for un- 
employment compensation administration: 
Appropriates $35,328,000, instead of $30,000,- 
000 as proposed by the House and $37,328,502 
as proposed by the Senate. 

Amendment No. 17: Restores a limitation 
proposed by the House to prevent interference 
by Federal agencies with the operation of 
State merit systems for appointment of per- 
sonnel. 


National Labor Relations Board 


Amendment No. 18, salaries: Appropriates 
$1,715,000 as proposed by the Senate, instead 
of $1,415,000 as proposed by the House. 


Railroad Retirement Board 


Amendment No. 20: Eliminates a restric- 
tion, proposed by the House, on the amount 
which might be paid to any person serving as 
referee during any one year. 

Amendment No, 21, salaries: Appropriates 
$2,030,000 as proposed by the Senate, instead 
of $1,706,769 as proposed by the House. 

Amendment No. 22, miscellaneous ex- 
penses: Appropriates $490,000 as proposed by 
the Senate, instead of $450,000 as proposed 
by the House. 


War Manpower Commission 


Amendment No. 23, general administration: 
Appropriates $11,000,000, instead of $9,994,- 
800 as proposed by the House and $12,177,000 
as proposed by the Senate. 

Amendment No. 25, apprentice training 
service: Appropriates $475,500, instead of 
$465,500 as proposed by the House and $500,- 
000 as proposed by the Senate. 

Amendment No. 26, apprentice training 
service (national defense): Appropriates 
$600,000, instead of $550,000 as proposed by 
the House and $650,000 as proposed by the 
Senate. 

Amendment No. 27, travel expenses, Em- 
ployment Office Facilities and Services: Al- 
locates $2,098,000, instead of $1,980,000 as 
proposed by the House and $2,275,000 as pro- 
posed by the Senate. 

Amendment No. 28: Appropriates $47,500,- 
000, instead of $45,500,000 as proposed by the 
House and $50,500,000 as proposed by the Sen- 
ate for Employment Office facilities and 
services. 

Amendment No. 29: Restores a provision, 
proposed by the House, requiring the main- 
tenance of State salary scales in the employ- 
ment service during the period of Federal 
operation. 
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Amendments in disagreement 

The following amendments are reported in 
disagreement. As to each of such amend- 
ments the motion authorized to be made by 
action of the managers on the part of the 
House is stated: 

Amendment No. 19: Strikes from the bill a 
provision, inserted by the House, prohibit- 
ing the use of the funds of the National 
Labor Relations Board in any case invoiving 
an agreement between management and labor 
which has been in force more than 3 months, 
A motion will be made to recede from dis- 
agreement and concur in the amendment 
with an amendment as follows: 

Restore the matter proposed to be stricken 
out and add at the end thereof the follow- 
ing: 

“Provided, That, hereafter, notice of such 
agreement shall have been posted in the 
plant affected for said period of three months, 
said notice containing information as to the 
location at an accessible place of such agree- 
ment where said agreement shall be open for 
inspection by any interested person.” 

Amendment No. 24: Requires confirmation 
by the Senate of all persons appointed to 
positions the salaries of which are paid out 
of the appropriation for General Adminis- 
tration of the War Manpower Commission and 
whose salaries are at the rate of $4,500 per 
annum or more. The managers will move to 
insist on disagreement. 

Amendment No. 30: Appropriates $41,800,- 
000 and reappropriates $6,000,000 for the Na- 
tional Youth Administration and strikes out 
a provision, proposed by the House, for liqui- 
dation of the National Youth Administration, 
A motion will be made to recede from dis- 
agreement and concur in the Senate amend- 


ment, 
BUTLER B. HARE, 
M. C. TARVER, 
ALBERT THOMAS, 
CLINTON P. ANDERSON, 
ALBERT J. ENGEL, 
FRANK B. KEEFE, 
H. CARL ANDERSEN, 
Managers on the part of the House. 


Mr. HARE. Mr. Speaker, I yield my- 
self 5 minutes. 

The Senate in the consideration of this 
bill, added 30 amendments. Out of the 
30 amendments, 27 were agreed to in 
conference, and 3 are reported in dis- 
agreement. One is with reference to the 
National Youth Administration, another 
relates to an amendment to the National 
Labor Relations Board appropriation 
which would prohibit the use of funds in 
any investigation where complaint is 
filed after the agreement entered into 
between the managers and employees or 
labor which has been in existence for 
3 months of satisfactory service or un- 
less complaint were filed within 3 
months after the agreement. The third 
is an amendment offered in the Senate 
known as the McKellar amendment, 
which would require Senate confirma- 
tion of all appointees in the Manpower 
Commission drawing salaries of $4,500 a 
year or more. 

One amendment of the Senate agreed 
to by House conferees was one increasing 
the appropriation for training nurses. 
This was in response to an act passed by 
the House which became a law after the 
subcommittee and the full Committee on 
Appropriations had recommended ap- 
propriations for 1944. As I have sug- 
gested, it was a bill providing Federal 
aid to nurses, to be trained, with the un- 
derstanding that they would be available 
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for services in the armed forces. This 
appropriation approximates $45,000,000. 
There was no disagreement on the part 
of the House conferees or the Senate 
conferees on this item. 

Some discussion arose over the amend- 
ment passed by the House originally that 
would prevent discrimination on the part 
of the Children’s Bureau in selecting 
physicians or persons to officiate at the 
birth of the children of servicemen. 
It will be recalled thas a few weeks ago 
the Congress provided that Federal aid 
should be given to all wives and children 
of servicemen at the time of the births 
of such children. 

In other words Congress provided 
that the Federal Government would pro- 
vide medical care and hospitalization 
for expectant mothers, who are wives of 
servicemen. 

The SPEAKER pro tempore. The 
time of the gentleman from South Caro- 
lina has expired, 

Mr. HARE. Mr. Speaker, I yield my- 
self 5 additional minutes. The bill as 
it passed the House carried a provision 
which prevented discrimination in the 
selection of persons to officiate at the 
birth of such children. In other words, 
the bill provided that any person 


‘licensed under a State law to practice 


obstetrics should be available if requested 
by the prospective mother to officiate at 
the birth of her child. There was some 
difference of opinion as to the wisdom of 
this provision in the House bill, but it 
was passed without objection. The com- 
mittee submitted this proposal upon the 
theory that if a State has enacted legis- 
lation providing the qualifications of 
persons to officiate at childbirth or to 
practice obstetrics, then it is not within 
the province of the Federal Government 
to nullify the acts of the States and ar- 
rogate to itself the right to determine 
who shall officiate at the birth of a child. 
Therefore that amendment was inserted 
to prevent discrimination by the Chil- 
dren’s Bureau. The conferees have 
agreed upon this amendment, and it is no 
longer in question, 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. HARE. Yes. 

Mr. DONDERO. I understand that 
the*report now contains a provision that 
people have the right to choose ‘their 
own physician? 

Mr. HARE. Yes. 

Mr. DONDERO. So long as he is 
sanctioned by the State law in which the 
parents reside? 

Mr. HARE. The prospective mother 
will have the right to select her own 
physician provided that physician quali- 
fies under the law of the State. 

Mrs. BOLTON. Will the gentleman 
yield? 

Mr. HARE. I yield. 

Mrs. BOLTON. The lack of discrim- 
ination only applies to obstetrics? 

Mr. HARE. Only to obstetrics. 

Mrs. BOLTON. That is very clear? 

Mr. HARE. Very clear and definite, 
because we do not want it to apply to 
crippled children and other functions of 
the Children’s Bureau, but only to wives 
and children of servicemen. 


b 
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Mr. BULWINKLE. Mr. Speaker, will 
the gentleman yield? 

Mr. HARE. I yield. 

Mr BULWINKLE. I did not quite un- 
derstand the gentleman. Will the gen- 
tleman explain to the House what dis- 
crimination exists if you adopt the 
Senate proposal? I understood the 
Senate struck out the House provision. 
That was the Senate amendment. Now 
you propose to reinsert it with this 
amendment. What discrimination ex- 
ists if you adopt the Senate amendment? 

Mr. HARE. No discrimination, be- 
cause the Senate receded. 

Mr. TARVER. Will the gentleman 
yield? 

Mr. HARE. I yield. 

Mr. TARVER. There is discrimina- 
tion now being practiced by the Chil- 
dren’s Bureau, which refuses in this pro- 
gram to allow soldiers’ wives to use 
practitioners of certain types who are li- 
censed by the laws of their States to 
practice obstetrics. The committee in- 
tended to remove that discrimination. 
If the Senate amendment is agreed to, 
the discrimination will continue. 

Mr. BULWINKLE. But the Women’s 
Bureau provides only for medical men to 
practice obstetrics. 

Mr. HARE. No. I did not say with 
the Women’s Bureau. We understand 
that the practice of the Children’s Bu- 
reau is that they will not permit anyone 
to officiate at childbirth unless it can be 
shown that this particular person has a 
certificate or a diploma from a partic- 
ular kind of college, and has been recom- 
mended to serve in this capacity. 

Mr. BULWINKELE. Does not the gen- 
tleman think there ought to be some 
restriction? 

Mr. HARE. Not if the State has first 
qualified the individual. I do not. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. HARE. Mr. Speaker, I yield my- 
self 1 additional minute. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr. HARE. I yield. 

Mr. MURDOCK. Will the gentleman 
indicate whether there is any money in 
this provision for N. Y. A. for college as- 
sistance, or is all included in the Senate 
amendment for training in industrial 
work? My observation of N. Y. A. has 
been chiefly in regard to its benefits in 
high school and college aid during the 
depression. 

Mr. HARE. The Senate amendment 
carries a provision for $5,000,000 for stu- 
dent aid in colleges, very much on the 
same basis it was carried last year. 

Mr. MURDOCK. Does that apply to 
high-school students? 

Mr. HARE. It does not. It applies 
only to student aid in colleges. 

The SPEAKER pro tempore. The time 
of the gentleman has again expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Minne- 
sota [Mr. Jupp]. 

Mr. JUDD. Mr. Speaker, I am sure 
most of the Members will remember that 
this provision was passed by the House 
without opportunity to discuss it, when 
this bill was under consideration 2 or 
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3 weeks ago; those in charge of the bill 
after having moved, and the House 
voted, to have 5 hours for debate, started 
reading the bill after 3 hours and 45 
minutes, and_the provision was passed 
before opportunity was given to discuss 
it before the House. 

However, the Senate subcommittee 
wisely decided to strike out the provision 
forbidding the Children’s Bureau to set 
up professional standards for those prac- 
titioners of obstetrics who could qualify 
to receive Federal money under this bill. 
That provision was stricken out in the 
Senate subcommittee and the amend- 
ment was agreed to unanimously by the 
Senate. 

Now the conferees have reinserted it, 
and added a still further amendment, 
which throws the door wide open for 
anybody to get Federal money who can 
persuade a State licensing board to give 
him or her a license to take care of 
women in childbirth. If this new 
amendment, at the top of page 2 of the 
conference report read, “The foregoing 
proviso shall not be so construed as to 
prevent any patient from having the 
services of ‘any physician’ or ‘any obste- 
trician,’ of ker own choice,” instead of 
“any practitioner,” we would have no 
difficulty. I do not believe anybody 
would have any objection to that. 

Mr. TARVER. Will the gentleman 
yield? 

Mr. JUDD. Yes, I yield. 

Mr. TARVER. Is the gentleman of 
the opinion that the Federal Govern- 
ment under the Constitution has any 
power to impose its judgment upon the 
residents of a State as to who shall be 
permitted to practice medicine or ob- 
stetrics for them? 

Mr. JUDD. I am strongly of the 
opinion that the Federal Government 
is under obligation to see that money 
that it appropriates is spent only for 
services of the highest standard. 

Mr. TARVER. The gentleman will 
admit that other residents of a State, 
other than wives of soldiers, can select 
any type of practitioner licensed by the 
laws of their State? 

Mr. JUDD. That is right. 

Mr. TARVER. Why should the Fed- 
eral Government say that soldiers’ wives 
cannot do that? They cannot have that 
privilege, but all other residents of a 
State may, of course, have it, under the 
State law. 

Mr, JUDD. Other residents are pay- 
ing for their services out of their own 
pockets. The services for these wives 
are being paid for by Federal money. 

Mr. TARVER, The gentleman desires 
to restrict the privileges of soldiers’ 
wives in selecting practitioners of their 
own choosing, who are licensed by the 
laws of their State? 

Mr. JUDD, Yes, I do, because in some 
States the laws are so loose that prac- 
tically anybody can practice obstetrics. 

We would not be imposing our will on 
the States. We would merely be saying, 
as we do in appropriation bills almost 
every week, that in order to get Federal 
money certain prescribed conditions 
must be met. Existing legislation gives 
the Children’s Bureau the power to es- 
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tablish such standards. The program 
has produced most excellent results. Do 
we want to change it now, and forbid 
the maintaining of standards for the 
care of the wives.and babies of our 
soldiers? 

Mr, HOFFMAN, Mr. Speaker, will the 
gentleman yield? 

Mr. JUDD. I yield to the gentleman 
from Michigan. 

Mr. HOFFMAN. Where the doctors 
have all gone to war, and most of them 
have, and the community is in need of 
doctors, why not call on some of these 
practitioners licensed by the State, who 
meet the requirements of the State, who- 
ever they may be, to care for the women 
who are about to give birth to children? 

Mr. JUDD. It is interesting to note 
why so many of the doctors are in the 
Army and Navy and the so-called prac- 
titioners are still ct home. 

Mr. HOFFMAN. Of course, our women 
will not stop having babies just because 
the doctors are in the service, and some- 
one other than graduate doctors must 
care for them while the doctors are in 
the service. 

Mr. JUDD. I hope the gentleman does 
not mean that the way it sounds. Doc- 
tors are not responsible for women hav- 
ing babies. They merely deliver them. - 

Mr. HOFFMAN. Yes; Imeanit. They 
cannot wait until the doctors return 
from the war before they have babies. 

Mr. JUDD. Civilian doctors are re- 
duced in number and the other practi- 
tioners are at home because the Army 
and Navy takes the former into their 
Medical Corps and will not take the lat- 
ter for the care of the men, that is one 
of the principal reasons why I believe 
we should not do less for their wives, at 
least not in a program supported by the 
Federal Government. The question is, 
Are we willing to vote these funds with- 
out some restrictions on their use? 

Mr. HOFFMAN. The women are still 


‘having babies, are they not? They must 


have care, must they not, even if that 
care cannot be the best? 

Mr. JUDD. Mr. Speaker, the difficulty 
is not with these States which have laws ~ 
requiring that persons in order to prac- 
tice obstetrics, have to meet the same 
high standards in basic sciences, clinical 
training, internship, and so forth, as do 
regular physicians. The difficulty is 
with the many States which do not have 
such laws that they do not require suffi- 
cient training or adequate standards. 

To be specific with regard to one class 
of practitioners, the osteopaths, a few 
States, such as New Hampshire, Texas, 
Coloraco, California, give unlimited li- 
censes to practice to osteopaths. They 
have correspondingly high standards to 
protect their people. 

In about 10 other States osteopaths 
are not forbidden to practice obstetrics, 
but they cannot use any drugs. 

In some other States they can use 
some drugs, but not certain other drugs. 
Do we want our soldiers’ wives to be 
placed in the care of those who cannot 
give them a proper drug or an anesthetic 
to relieve their pain or to check hemor- 
rhage that may otherwise be fatal? 
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In many States osteopaths are not for- 
bidden to practice obstetrics hut are for- 
bidden to perform any surgical opera- 
tions, or any but minor operations. 

As the Members of the House know, 
there are many obstetrical cases in which 
serious lacerations result and if repair 
is made immediately the mother will re- 
cover; otherwise she may die, or may have 
anatomical and functional abnormalities 
that are permanently disabling or require 
serious operations later. 

The gentleman from South Carolina 
Said he had no objection to allowing other 
practitioners than physicians to practice 
obstetrics under this program; but would 
not extend the privilege beyond the prac- 
tice of obstetrics. If it is proper to let 
down the bars for the care of women in 
such a crisis as childbirth, just why should 
we maintain higher standards for the 
care of children, normal or crippled? Or 
is that contempiated after this provision 
today serves as an entering wedge? In 
all or practically all of the States, osteo- 
paths are licensed to practice manipula- 
tion; the treatment of bone, joint, and 
muscle conditions is the field in which 
they usually regard themselves as special- 
ists. How long is the Children’s Bureau 
to be allowed to hold to present stand- 
ards for the care of crippled children? 

I cannot in good conscience approve 
this provision which, by a rider on an ap- 
propriation bill and without full hear- 
ing and careful consideration, drastically 
alters the procedures we have built up 
over a period of many years and have 
followed with such excellent results for 
needy mothers and children. 

The SPEAKER pro tempore. The time 
of the gentleman from Minnesota has 
expired. 

Mr. JUDD. I hope very much that dur- 
ing a war like this we will not abandon 
the standards that have been worked out 
so carefully, and especially for the care 
of the wives and babies of men whom 
we have called into military service, and 
for whom we are therefore responsible 
during the absence of their husbands. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Nebraska 
(Mr. MILLER], 

Mr. MILLER of Nebraska. Mr. Speak- 
er, I want to speak to you on this amend- 
ment from the standpoint of a physician 
with 25 years’ experience, and one and 
one-half as State health director, in 
which time I had charge of the adminis- 
tration of the funds under the Children’s 
Bureau, which we allocated to Nebraska, 

I think we should see the picture ac- 
curately and then decide in our own 
minds which is the proper way to go. 

As State health director of the State 
of Nebraska for one and a half years, I 
had these funds under my supervision. 
I want to say to the House that this 
amendment, if it is left in this bill, will 
hinder the administration of the funds 
in a manner which is wise. 

There are many States in which indi- 
viduals are permitted to take care of ob- 
stetrical cases, but where they are not 
permitted to perform certain acts, like 
the administration of hypodermics or 
like the repair of lacerations. It is a 
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question of deciding if this House 
wants quantity of care or quality of care 
for the wives of our soldiers. In the 
practice of surgery and in the practice of 
obstetrics many new things have been 
discovered in the last quarter of a cen- 
tury. There are many medicines that 
are being used today by men who have 
qualified to take care of women who are 
having babies that were not used a few 
years ago. 

If you adopt this amendment it will 
make it impossible for the children’s 
bureaus or the health directors in many 
of the States to use the funds and give 
these women who are going to have 
babies the type and quality of care you 
would want your daughter or your 
neighbor’s daughter to have. This is 
true because the midwife, and the chiro- 
practor in some States, take care of ob- 
stetrical cases and they will continue 
under this provision. You are in effect 
keeping future mothers from getting the 
quality of care they should have. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield? That is a serious mis- 
statement of fact. 

Mr. MILLER of Nebraska. I decline 
to yield at the moment. I said that in 
many States chiropractors, osteopaths, 
and midwives are not permitted to give 
hypodermic injections. They are not al- 
lowed to use any surgical procedures and 
many of these cases, you all realize, need 
that quality of care and they certainly 
should be entitled to it; yet under this 
bill you are making it impossible for 
them to receive that quality of care. 

I now yield to the gentleman from 
Wisconsin. ” 

Mr. KEEFE. The gentleman indi- 
cated that chiropractors could practice 
in obstetrical cases. The gentleman 
says he is a former State health officer. 
I ask the gentleman if it is not a fact 
that there is not a single State in the 
United States which licenses chiroprac- 
tors to practice in obstetrical cases? If 
the gentleman has any doubt about it 
I have a letter in my files that I will 
presently read to the House. 

Mr. MILLER of Nebraska. I believe 
the gentleman is right in his statement, 
but I do know there are many States in 
which they are practicing obstetrics, 
including Nebraska and the gentleman’s 
own State. 

Mr. KEEFE. I do not know of any 
chiropractor who is licensed to practice 
obstetrics. This proposed amendment 
limits the administration of the funds 
specifically to only those practitioners 
that are licensed to practice obstetrics. 
So the Children’s Bureau would have no 
trouble at all. 

Mr. MILLER of Nebraska. 
tleman making a speech or asking a 
question? Let us have questions. 

Mr. KEFAUVER. Mr. Speaker, will 
the gentleman yield? 

Mr. MILLER of Nebraska. I yield. 

Mr. KEFAUVER. I should like to ask 
the gentleman if under the Federal Em- 
ployees Compensation Act we did not set 
up the type of physician or practitioner 
who could receive funds from that act? 
If this bill is passed it certainly will not 
be in conformity with the standards of 


Is the gen- 
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the Federal Employees’ Compensation 
Act. 

Mr. MILLER of Nebraska. I believe 
that is true. 

Mr. KEEFE. Mr. Speaker, will the 
gentleman yield on that issue? 

Mr. MILLER of Nebraska. Not now. 
I wish to make this statement: I think it 
not only opens the door in obstetrical 
cases, but it opens the door in the case of 


crippled children who are entitled to 
funds. I know some medical men who 


‘are not capable of taking care of some 


club feet in children. I think you are 
opening it up so that such cases cannot 
get the kind or quality of care they need, 
We want to be careful at this time that 
we do not pass a law that will make it 
easier for bad practices to creep in, prac- 
tices we are not proud of. 

The SPEAKER pro tempore. The 
time of the gentleman from Nebraska 
has expired. 

Mr. HARE. Mr. Speaker, I yield the 
gentleman 1 additional minute. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr, MILLER of Nebraska. I yield. 

Mr. TARVER. I understood the gen- 
tleman in his reply to the gentleman 
from Tennessee [Mr. KEFAUVER] to say 
that he thought the action of the House 
should be in conformity with the rules 
governing the operation of the United 
States Employees’ Compensation Com- 


| mission, Is that correct? 


Mr. MILLER of Nebraska. I think 
that hardly comes in here; the unem- 
ployment compensation law hardly en- 
ters into this picture. 

Mr. TARVER. The gentleman knows 
that the United States Employees’ Com- 
pensation Act provides for the use of 
osteopaths, does he not? It was 
amended in 1940 to so provide. 

Mr. MILLER of Nebraska. It set up 
a standard to preclude them from tak- 
ing care of many cases under the com- 
pensation act. 

Mr. TARVER. The gentleman still 
insists, however, that he is not in accord 
with the statement made by the gentle- 
man from Tennessee. 

Mr. MILLER of Nebraska. I want to 
say to the gentleman: That a man who 
is not qualified to do surgery should not 
do surgery and a man not qualified and 
with all the equipment necessary to 
take care of obstetrical cases should not 
be allowed to_take care of them. 

The SPEAKER pro tempore, The 
time of the gentleman from Nebraska 
has again expired. 

Mr. HARE. Mr. Speaker, I yield 1 
minute to the gentleman from Pennsyl- 
vania (Mr. FENTON]. 

Mr. FENTON. Mr. Speaker, I spoke 
on this question on June 16. I wish now 
to reiterate what I said at that time in 
general terms, that I am not unmindful 
of State legislation, but I think we should 
try to protect the health of the American 
people generally. This of course has 
been the policy of organized medicine for 
many years, a policy to which I whole- 
heartedly subscribe. The Members of 
this House certainly cannot forget the 
problems of a few years‘ago such as 
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diphtheria, typhoid fever, cholera, small- 
pox, and many other illnesses that were 
so common then but which under the 
skillful research of organized medicine 
have become so rare today. 

Most of you are also aware of the 
great strides organized medicine and re- 
search work have made in the care of 
acute infections of every kind—especially 
pneumonia. 

If you insist on this amendment it will 
certainly be taking a backward step and 
I am sure that the American people do 
not want that sort of thing. 

I am aiso thinking of the men in the 
armed forces in which case the surgeon 
general agrees with organized medicine 
in not commissioning those who are not 
graduates of recognized medical schools 
and he says further, in backing up his 
views on that point: 

It has recognized only that school of 
medicine that has its foundation on proven 
scientific research and practices in the heal- 
ing art that are subscribed to by the vast 
majority of physicians throughout the world. 


He further goes on to state: 


The surgeon general is charged with the 
preservation of the physical well-being of 
the military forces. This responsibility can- 
not be discharged in the absence of fixed 
standards of preventive measures, diagnostic 
procedures, and curative therapy. These 
standards are found only in the school of 
regular medicine and are based upon scien- 
tific fact that precludes the integration of 


healers of schools that are founded on dogma , 


or cult. 


That in itself is reason enough for this 
House to take into consideration, and 
uphold. 

In addition to the opinion of the sur- 
geon general relative to commissioning 
medical men for the armed services he is 
also opposed to this particular legisla- 
tion. The American Medical Associa- 
tion as well as the various States and 
county medical societies are also op- 
posed to this proviso which lets down the 
bars and insists on the Children’s Bu- 
reau of the Labor Department recogniz- 
ing people who they know do not meet 
the qualifications of regular practition- 
ers of medicine. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Wiscon- 
sin [Mr. KEEFE]. 

Mr. KEEFE. Mr. Speaker, let us see 
if we cannot get ourselves on to a basis 
of thinking where we will understand the 
problem confronting us. 

The States of this Union, with the ex- 
ception of three, I believe, license osteo- 
paths to practice obstetrics. In my State, 
for example, an osteopath is a member of 
the State examining board. In State 
after State they have to take the same 
examination to practice as does a medi- 
cal practitioner, and they are licensed. 

Mr. MILLER of Nebraska. Will the 
gentleman yield? 

Mr. KEEFE. I cannot yield at this 
time. The gentleman did not yield until 
he had finished his statement. I will try 
to correct some of the glaring misstate- 
ments that the gentleman made in just a 
moment, 

Mr. Speaker, State after State has os- 
teopathic hospitals. In the city of De- 
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troit, for instance, is located a great oste- 
opathic hospital that handles thousands 
of obstetrical cases, In the State of the 
distinguished gentleman from New Mex- 


ico [Mr. ANDERSON] is located one of the~ 


greatest obstetricians there is in the 
country. I know many highly qualified 
osteopathic obstetricians whose services 
are being used daily by women who want 
the services of an osteopath. Bear in 
mind that he must be duly licensed under 
State law to practice obstetrics. . 

In view of the great shortage of prac- 
tioners that exists in the country, the 
attitude of the committee is that these 
soldiers’ wives or anybody else are the 
ones to determine who is going to preside 
at the delivery of her child. We are 
straining at a gnat anyway, because, 
after all, if a wife wants to go to an osteo- 
path, that is her business. She can do it 
in any State where that osteopath is 
licensed to practice obstetrics. She is do- 
ing it today, and she can continue to do 
it. The only discrimination that exists 
is that the wife of a soldier who employs 
an M. D., that M. D. gets his pay out of 
these Federal funds, but the wife of a 
soldier who has had her children deliv- 
ered by an osteopath, who is qualified 
and licensed to practice as such, must 
pay out of her own pocket. You can 
clearly see what the discrimination is. 

There has been a lot of fuzzy thinking 
about this situation. May I state with 
some certainty and definiteness that I 
have a letter from the National Chiro- 
practice Association, Inc., its legislative 
counsel here in Washington, in which it 
is stated: 

This is to advise you that to my knowledge 
the chiropractors are not licensed to practice 
obstetrics in any State, 


That leaves out the question of neuro- 
paths and it leaves out the question of 
chiropractors. We get down now to the 
question of midwifery. The doctors who 
have talked here today and who are so 
vigorously presenting the case of organ- 
ized medicine, referred to the fact that 
we are going to turn these people over to 
the practitioners who practice mid- 
wifery. 

Mr. FENTON. Will the gentleman 
yield? 

Mr. KEEFE. In just a moment. The 
gentleman had his opportunity. 

Mr. FENTON. I had 2 minutes. 

Mr. KEEFE. .Mr. Speaker, I have in 
this file the State laws of every State 
relating to the practice of midwifery. 
I have examined all of them and I say 
without fear of contradiction that there 
is not a single State in this Union that 
licenses midwives to practice obstetrics. 
They have limited licenses to practice 
midwifery. This particular provision in 
the bill relates only to those individuals 
who are licensed to practice obstetrics 
by State law. ‘That eliminates chiro- 
practors, that eliminates midwives, that 
eliminates neuropaths, and any other 
cult of that kind. If a woman wants to 
employ a midwife in the State of Penn- 
Sylvania, she can do it today; and many 
of them do. 

The SPEAKER pro tempore. The 
time of the gentleman has expired, 

Mr. HARE. Mr. Speaker, I yield the 
gentleman 2 additional minutes, 
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Mr. KEEFE. Mr. Speaker, may I call 
attention to this: A statement was made 
by the gentleman from Nebraska in re- 
sponse to a question of the distinguished 
gentleman from Tennessee that this 
would throw out of harmony the Federal 
attitude on this question. May I call 
attention to the fact that Public Law 
Numbered 558, Seventy-fifth Congress, 
passed in 1940, specifically provides: 

The term “physician” as described in the 
United States Employees’ Compensation Act 
includes surgeons, osteopathic practitioners 
within the scope of their practice as defined 
by State law. 


This is in compliance with the attitude 
of the Congress adopted in 1940. 

Mr. MILLER of Nebraska. Will the 
gentleman yield now? 

Mr. KEEFE. I yield to the gentleman 
from Nebraska. 

Mr. MILLER of Nebraska. Does the 
gentleman realize thet the osteopathic 
physicians he is speaking of are not 
licensed or commissioned in the Army to 
take care of the military men? 

Mr. KEEFE. I will say this, that I 
think that the gentleman is perhaps cor- 
rect that the Surgeon General and the 
medical men that have charge of that 
situation for the Army do not permit 
the commissioning of osteopaths in the 
Medical Corps of the Army. But I will 
say this: I make no great plea for 
osteopathy; I am only making a plea for 
fairness and lack of discrimination. 

Mr. JUDD. Fairness to whom? 

Mr. KEEFE. To the expectant mother, 
The mother in this case has the right to 
choose any person that she wants tat is 
licensed according to the State law. 

The SPEAKER pro tempore. The time 
of the gentleman from Wisconsin has 
expired. 

Mr. HARE. I yield 2 additional mins 
utes to the gentleman from Wisconsin. 

Mr. FENTON. Mr. Speaker, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Pennsylvania. 

Mr. FENTON. Iam sure the gentle< 
man from Wisconsin wants the facts to 
be stated correctly. 

Mr. KEEFE. Yes; I do. 

Mr. FENTON. Chiropractors are 
licensed to practice obstetrics in certain 
States. 

Mr. KEEFE. Will the gentleman 
name one? 

Mr. FENTON. Also, midwives are 
licensed to practice in certain States. 

Mr. KEEFE. All I have to say is that 
I have here the laws of the States. The 
gentleman cannot put his finger on the 
law of a single State in the Union or 
name one where chiropractors are 
licensed to practice obstetrics nor can 
he point to a single State where mid- 
wives are licensed to do anything more 
than midwifery, and their practice is 
limited to that and that alone. i 

Mr. WALTER. Mr. Speaker, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Pennsylvania. 

Mr. WALTER. In view of the fact 
that the gentleman’s very strong argu- 
ment is based on fair play, does he be- 
lieve it is fair to change the existing laws 
in order to give an advantage to that 
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class of men practicing medical arts who 
cannot serve in the armed forces? 

Mr. KEEFE. I do not believe that is 
at all a fair question, because it assumes 
we are changing existing law. That is 
not the case. 

Mr. ANDERSON of New Mexico. Does 
this change in any particular any exist- 
ing law? The Children’s Bureau issued 
an arbitrary regulation, 

Mr. KEEFE. It does not change any 
existing law in any way, shape, or man- 
ner. The only thing it does is say to the 
Children’s Bureau, “You shall not dis- 
criminate in the matter of allocation of 
these funds as between those people who 
are licensed by State law to practice 
obstetrics.” That is all it says. 

Mr. JUDD. Mr.Speaker, Will the gen- 
. tleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Minnesota. 

Mr. JUDD. Perhaps I can add a little 
light at this point. 

Mr, KEEFE. Does the gentleman 
want to ask a question? 

Mr. JUDD. I should like to know this: 
Does the gentleman consider that in 
order to be permitted to practice ob- 
stetrics under this program it must spe- 
cifically state in his license that the in- 
dividual is licensed to practice obstetrics? 
In that case there would be less objec- 
tion. Confusion arises where men are 
licensed to practice various healing arts 
without specific mention of obstetrics. 
Unless it is expressly forbidden that he 
practice obstetrics, it is believed this bill 
would permit him to receive Federal 
money. 

Mr. KEEFE. As far as the unanimous 
action of the Senate and House conferees 
is concerned, we consider that the per- 
son must be licensed to practice ob- 
stetrics, and that alone. That is what 
is provided in the pending law. 

Mr, HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Georgia 
(Mr. Tarver |. 

Mr. TARVER. Mr. Snoakan we are 
discussing here a conference report on a 
bill involving over $1,100,000,080. All of 
the time so far has been taken up with 
the discussion of a minor provision in the 
bill. It seems to me that when a subject 
matter of this importance is pending we 
ought not to allow ourselves to be side- 
tracked by the discussion of a minor pro- 
vision which was regarded as so unim- 
portant by the doctors in the House when 
the bill passed the House that they did 
not even offer an amendment to strike it 
out. Now we are asked to give all of 
the time in the consideration of this 
conference report to a discussion of the 
pros and cons of this doctors’ fuss be- 
tween doctors of a certain type and those 
of another type who might practice ob- 
stetrics for these soldiers’ wives. 

I want to direct your attention, if I 
can, to what I regard as one of the sub- 
ject matters involved in the further con- 
sideration of this bill, which is of very 
much greater importance. I refer to 
the National Youth Administration ap- 
propriation. You will recall that when 
the bill was reported to the House the 
full committee by a majority of one, 
with 10 members of the full committee 
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absent, struck out the provision for the 
National Youth Administration, and the 
House was thereby given no opportunity 
to discuss the matter of whether or not 
it wanted to make provision for con- 
tinuance of the National Youth Admin- 
istration. That I think was regrettable, 
because I think there should be the full- 
est opportunity for every Member de- 
siring to do so to discuss that very 
important subject matter. 

When we come to the question of re- 
ceding or not from our disagreement to 
the Senate amendment carrying the N. 
Y. A. appropriation there will be only 
1 hour of debate, utilized principally by 
the members of the committee, and very 
little opportunity for that thorough dis- 
cussion and consideration which would 
be desirable. HoweV¥er, I want to express 
the hope that the House may agree to 
the Senate amendment restoring the 
funds in this bill for the carrying on of 
the National Youth Administration. 
That is now stricti- a war-training pro- 
gram, It is an integral part of a train- 
ing-for-industry program set up under 
the guidance of the Bureau of Training 
in the War Manpower Commission, and 
a program which, in their judgment and 
in the judgment, apparently, of all of 
those having to do with the matter of 
industrial production for defense, is es- 
sential to our war effort. 

It may be possible that at some time 
the work of the N. Y. A. should be con- 
solidated with the work of vocational 
education. I am very much in favor of 
the appropriations which we have made 
heretofore and which we are carrying 
in this bill for vocational education. I 
believe-that the vocational educational 
authorities of the States are doing a mag- 
nificent job, but there is no reason on 
that account at this time to abolish the 
National Youth Administration, which 
in its own field is also doing an important 
job, and is training for industry at the 
rate of 1,000 youths per day at this par- 
ticular time. I know how it is in my 
district. Other gentlemen know how it 
is in their districts. We view these mat- 
ters from the standpoint of what we find 
out in our own localities, and there may 
be sections of the country where admin- 
istrative abuses have been carried on in 
this organization. It would be impos- 
sible with some far-flung organization 
that some administrative authorities 
should not exercise foolish judgment, but 
in my country where these work-train- 
ing centers are being operated, exceed- 
ingly useful work is being done, and boys 
and girls are being taken out of these 
hills in north Georgia and given a type 
of training which they could not get 
from any available vocational-education 
school, or from any other source if the 
N. Y. A. were not available. Perhaps it 
could be consolidated with the work of 
vocational education in such a way as 
to function efficiently, but according to 
all of the evidence adduced before our 
subcommittee, it would require at least 
6 months, if we should decide to inte- 
grate this work of the N. Y. A. with voca- 
tional education, for that to be ac- 
complished. 
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In other words „we would have at least 
six months practically lost in this work- 
training program. Assuming that the 
training program is important to the 
cause of national defense, and I believe 
all agree that it is, certainly we ought 
not to stop now and try to work out 
somebody’s plan of consolidation of the 
N. Y. A. with some other agency. The 
only effect would be to throw a monkey 
wrench into the machinery, which is 
undertaking to train for war produc- 
tion and I sincerely hope the House may 
not take that action, but may be willing 
to allow this program authorized by the 
Senate amendment to proceed. 

Mr. MILLER of Nebraska. Mr. Speak- 
er, will the gentleman yield? 

Mr. TARVER. Yes. 

Mr. MILLER of Nebraska, Does not 
the gentleman feel that the adoption of 
the amendment No. 5 would open up all 
obstetrical cases to a class of practi- 
tioners who are now denied the right to 
take care of their fathers in the military, 
and rightly so, by the Surgeon General? 

Mr. TARVER. I favor the adoption of 
the proviso in question which the gentle- 
man did not offer to amend when it was 
agreed to by the House, when the bill was 
under consideration in the House, and 
which would simply assure to the wife of 
a soldier the right that every other citi- 
zen of their States has, to have the type 
of practitioner to attend her that she 
may desire, provided that practitioner is 
licensed to practice obstetrics according 
to the law of that State. 

Mr. Speaker, I was trying to talk about 
youths after they had reached a some- 
what more mature stage, and I think 
that the idea of rejecting a conference 
report because of this minor provision in 
the bill ought to be defeated by the 
House, so that we may consider these 
other more important subject matters, 

The SPEAKER. The time of the gen- 
tleman from Georgia has again expired. 

Mr. HARE. Mr, Speaker, I yield 2 
minutes to the gentleman from Penn- 
sylvania [Mr. Scortr]. 

Mr. SCOTT. Mr. Speaker, I am not 
one who has supported many of the re- 
quests for additional funds, which have 
been made by a number of agencies. It 
has been my thought and policy that we 
have an obligation to restrict and care- 
fully audit the requests which come to us 
from the administrative departments, 
but I am going to support the action of 
the other body in restoring to this bill 
the N. Y. A. appropriation, and I am do- 
ing it for one reason, and one reason 
only, and that is because of the fact that 
this is a war-training program and in my 
city of Philadelphia, the great United 
States Marine Corps Depot of Supplies 
has found this service to be of great 
help, as have many other great indus- 
tries engaged in war work in the Phila- 
delphia area. 

A letter from the Marine Corps Depot 
of Supplies, from the commandant, 
states: 

The local National Youth Administration 
undertook the fabrication of a number 
of items which were urgently required, 
and to date have produced approximately 
600,000 pieces of clothing and equipment for 
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marine use, the manufacture of which would 
have cost $35,000 if manufactured here at 
the depot. 

The value of this service to the Marine 
Corps is not covered by this saving in manu- 
facturing costs alone. The National Youth 
Administration facilities took over the 
making of several items needed only in 
small quanities, the production of which 
at this depot would have seriously interfered 
with the planned operation of the produc- 
tion lines of items required in large quanti- 
ties. This particular arrangement has been 
of great aid, and is especially appreciated. 

The quality of the work done by the Na- 
tional Youth Administration facilities has 
been highly satisfactory, and the Iccal of- 
ficials have not only expressed their willing- 
Ress to rate In every way possible, but 
they have made such cooperation effective. 


THE NATIONAL YOUTH ADMINISTRATION 


The National Youth Administration 
has been in existence for 742 years. Dur- 
ing that time it has given wofk and 
training to 4,600,000 youth. It is fair 
to estimate that over half of these youth 
are now serving our country in our 
armed forces or in war industries. They 
are more loyal citizens and more efficient 
workers and fighters by reason of their 
experience in N. Y. A. 

The present important consideration, 
however, is what contribution is the 
agency now making toward the war. 
The N. Y. A. throughout the country is 
engaged in training youth for jobs in 
industries having war contracts. It has 
$9,000 work stations; that is, machines on 
which youth are being trained. The 
agency is providing war industries ap- 
proximately 17,000 trained youth per 
month. Over 98,000 N. Y. A. youth have 
been trained since July 1 last. The bulk 
of these are trained for machine op- 
erators, welders, sheet metal and radio 
welders. 

The cost of this training, exclusive of 


-monthly pay, is about $40 per month. In 


addition the youth are paid from $20 
to $25 per month while in training— 
about 15 cents an hour. 

The N. Y. A. training stations are com- 
plete production shops and the youth are 
engaged in producing for the armed 
forces and public hospitals. In Pennsyl- 
vania alone about 2,000,000 such articles 
have been made during the past year. 
These include cartridge containers for 
the trench bomb, parts of the bazooka 
bomb and other ordnance, and in the 
power sewing-machine shops signal flags, 
clothing, mattress covers, and many 
other articles. 

The average wage paid by industry is 
60 cents an hour to trainees; the average 
Wage paid to those in the vocational 
schools is 55 cents an hour and ranges 
from 40 cents to $1 an hour, In such 
cases they are not producing for the 
United States Government as in the case 
of the N. Y. A. youth. As an example, 
the amount paid by industry to the 2,500 
persons in Philadelphia, schools alone, 
on a yearly basis, amounts to over double 
the total payment per annum to the 
6,200 N. Y. A. youth currently enrolled 
in Pennsylvania, In the former case it 
amounts to $3,120,000 per year. N. Y. A. 
youth have been paid since July 1, 1942, 
$1,145,000, and at that rate it will amount 
to approximately $1,537,000 for the year, 
These payments to the school trainees 
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are made by industry under a provision 
in their contract with the Government 
permitting up to 2 percent of the cost of 
the contract to be used for training un- 


der which industry receives a profit al-_ 


lowance on the money they spend for 
training. All of this is paid by the Fed- 
eral Government. 

The schools contend that their aver- 
age cost of training is about $27 per 
youth. This, however, is a matter of 
bookkeeping. For example, in one of our 
shops 3 teachers are assigned by the 
schools for training; each of these 
counts the total number in the class of 
30 as trainees, although they are the 
same youth, thereby getting credit for 
training 90 youth, or 3 times the actual 
number of youth trained. In addition, 
not fully included as’ part of their cost of 
training, is rent, light, heat, janitor 
service, cost of materials, and other in- 
cidental overhead expenses, which are 
borne by N. Y. A. 

Again, in training within industry, the 
schools pay instructors of foremen how 
to up-grade workers and estimate as 
trainees the total employees who profit 
ultimately from the training of fore- 
men. Example: The instructor may 
train 15 foremen; each foreman may 
have 15 people under him; the teacher 
reports training 225 men. No overhead 
is included in such cases as part of the 
training cost. 

The schools could not satisfactorily 
conduct the N. Y. A. shops Jess expen- 
sively if they should be turned over to 
them. As a matter of fact, the salaries 
paid are considerably higher than those 
paid by the N. Y. A. The average 
monthly cost of N. Y. A. foremen for 48 
hours a week in Pennsylvania is approxi- 
mately $213; the schools pay from $312 
to $416 per month on the same basis for 
foremen with the same qualifications, 
that is, mechanics with at least 6 years’ 
experience in industry. The larger 
amount is paid in the big cities. 

To turn them over to the schools, it 
would be necessary to negotiate sep- 
arately with the school board where the 
shop is located in each individual case. 
It would be necessary to take complete 
inventory and process it under United 
States Treasury mandates. All this 
would delay the training of workers for 
months at a time when the national 
emergency does not brook a delay. 

The War Manpower Commission re- 
cently gave out a statement in commen- 
dation of the N. Y. A. training program 
and gave as one reason that it is more 
flexible. N. Y. A. machinery can be 
readily moved from areas of labor scar- 
city to labor surplus areas, or to a place 
where it can best serve industry, and it 
can readily regulate the training in ac- 
cordance with the job spécifications out- 
lined by industry. School machinery, 
on the other hand, cannot be moved 
across State lines. In fact, it has been 
found by the War Manpower Commis- 
sion to be difficult to move school ma- 
chinery within the State because of op- 
position by the local school board, busi- 
ness association, and Government. 

.Industry has the power of setting up 
its own training courses under a 2-per- 
cent-of-cost provision in war contracts. 
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However, of the 500 war industries to 
which N. Y. A. has furnished youth in 
Pennsylvania, only 10 have their own 
preemployment training classes. Those 
10 have employed an average of 202 
N. Y. A. youth each, in addition to those 
trained by themselves. See attached 
table. 

In the cases of the large industries they 
soon exhaust the local trainees for their 
classes. In-addition, most of the corpo- 
rations do not have the space or available 
machinery to conduct training courses, 
and they prefer to have the N. Y. A. and ` 
the schools do it for them to free their 
own machines and staff for capacity pro- 
duction. 

In estimating the cost of the N. Y. A. 
program there should be taken into con- 
sideration the fact that over one-third 
of our youth in the whole country are in 
resident work centers; that is, they are 
taken from communities where they 
have no adequate training facilities and 
are boarded at our center while in train- 
ing. In this way the N. Y. A. is supply- 
ing industry with trained workers who 
would otherwise not be available, and 
thereby making a very substantial con- 
tribution to the labor market. Of course, 
the expense of these centers brings up 
our average cost, 

Another consideration is that the ad- 
ministration of Federal funds is highly 
technical and the school personnel are 
not trained for it and it would take time 
to train them. As a matter of fact in 
most communities where N. Y. A. shops 
are located the superintendent of schools 
and the teachers have had no vocational- 
education training. In many localities 
the school board would not assume the 
financial obligations involved. The 
vocational-training appropriation re- 
quires them to finance the operations 
until the end of the fiscal year before 
they can be reimbursed. The delay in- 
volved by the transfer would be enormous 
and it would be a very costly and waste- 
ful operation. 

The N. Y. A. in this State alone has, 
during the first 8 months of the fiscal 
year since July 1, 1942, supplied 37,590 
youth to industries having war contracts. 
The average monthly enrollment is 
6.200. In Pennsylvania’ there are 95 
shops. ‘These include machine opera- 
tion, welding, sheet-metal work, aviation 
sheet metal, radio assembly, radio code 
operation, aviation mechanics, aviation 
instrument repair, foundry and forge 
work, patternmaking, power sewing-ma- 
cine operation, and woodworking, 

I am attaching a list of some of the 
principal industries to which N, Y. A. has 
furnished youth in Pennsylvania and 
New Jersey. The N.Y. A. has many let- 
ters from war industries expressing satis- 
faction with N. ¥. A. youth furnished 
them and urging the continuance of the 
N. Y. A. program, 

The N. Y. A. shops are about 90 per- 
cent full. Most of the shops are located 
in communities that do not have ade- 
quate vocational training facilities, 

The N. Y. A. has had good cooperation 
in Pennsylvania from the schools. As a 
matter of fact, about 1,500 high-school 
students are being trained in N, Y. A, 
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shops in the afternoon or evening, at the 
request of the high-school principals. 

With the induction of boys into the 
service, the number of girls in our shops 
is increasing. We have a number of ap- 
plications for training of women over 
25 years of age, and also for the train- 
ing at night of women who work during 
the day. We suggest that Congress make 
it possible for N. Y. A. to train persons 
over 25 years old and remove the restric- 
tions that they must be unemployed, 
subject, however, to the approval of the 
War Manpower Commission, which 
would approve such training only if 
there were not sufficient facilities avail- 
able in the schools, and facilities suit- 
able for the training needed. 

The following is a list of some of the 
principal industries to which the N.Y. A. 
has furnished youth in this region: 

Sun Shipbuilding Co., Chester, Pa_... 1,119 
MAUR) MURNOUD Steck eon cabeweennescent 
Army air depot, Middletown, Pa_..... 329 
Dravo Corporation, Pittsburgh, Pa.... 272 


Bethlehem Steel Co., Bethlehem, Pa.. 274 
Glenn Martin Co. Baltimore, Md_-... 250 
Piper Aircraft, Lock Haven, Pa....-. 229 
Other Army stations__...---------.. 235 
Westinghouse, Philadelphia, Pa..-.-- 216 
Duplan Silk Co., Kingston, Pa_..-.... 181 
New York Shipbuilding Co., Camden, 

N. Di ape ERE Enee, 178 
Baldwin's, Eddystone, Pa...-.--..-.. 170 
Pennsylvania R. R....--.--....-.---. 168 
American Bridge Co., Ambridge, Pa... 155 
Western Aircraft, Trenton, N. J_----. 143 
Progressive Coat & Apron Co., Phila- 

Gelphia, Pa. cen ccnnancatenccece 142 
Curtiss-Wright Co., Passaic, N. J.-.... 141 
Western Electric, Clifton, N. J.-.--. 129 
Aviation Manufacturing Co., Williams- 

Ont, Bilas peas nusbastensetena nom 130 


A. Rief Textile Co., Philadelphia, Pa.. 117 


Charles May Textile Co. Philadel- 

PIG; Pas seca een ewes none 164 
Sylvania Mfg. Co., Emporium, Pa... 112 
U. S. Civil Service Commission-_----. 108 
Armstrong Cork Co., Lancaster, Pa.... 103 
Foster Bros., Philadelphia, Pa._...--- 90 
Cramp Shipbuilding Co., Philadel- 

pois, PR... E acm ensewnn 100 
Fleetwood Aircraft, Bristol, Pa_..---.. 88 
National Fireworks Co., Elkton, Md... 88 
Jacobs Aircraft, Pottsville, Pa__.-_-.. 88 
American Car & Foundry-...--------- 81 
National Tube Co., Ellwood City, Pa__. 76 
Radio Corporation of America, Cam- 

den, N. J., and Lancaster, Pa_.._... 74 
Fairchild Corporation, Hagerstown, 

MG oo scp acon a sass E EEA 71 
Carnegie-Illinois Steel Co., Pittsburgh, 

PRonk ncn cone ncunessusedenwnaccahas 65 


Industries in Pennsylvania having pre- 
employment training classes N. Y. A. 
youth employed by them: 


Sun Shipbuilding Co-.-.-.----------- 1,119 
Dravo Corporation.....----.---------- 272 
Westinghouse ..........--.---------- 211 
TNUREN WIA so ne ews cee eee 44 
BR: FP. Industries.........--.-s----- 23 
Armstrong Cork Co------------------ 103 
Cramp Shipbuilding Co--..----..---- 89 
Brewster Aircraft......-----------.-- 38 
Brown Instrument Co_..------------- 0 
Aviation Mfg. Co...-...------------- 120 

TOCA E rasan anaes 2,019 
AVCPARC ..-.n...n-dandearapeeenentsen= 202 


. Mr. HARE. Mr. Speaker, I yield to the 
gentleman from Tennessee [Mr. KE- 
FAUVER]. 

Mr. KEFAUVER. Mr. Speaker, in con- 
nection with the discussion of amend- 
ment of the Senate No. 5, I wish to call 
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the attention of the Members of the 
House to H. R. 786. The position of the 
subcommittee, as I understand it, is 
based upon the idea that anyone who is 
licensed under the laws of a particular 
State to practice a particular profession 
should be allowed to receive Federal funds 
under this bill in performance of his pro- 
fession. I believe and earnestly insist 
that the Federal Government in extend- 
ing funds for the payment of medical 
services should be able to designate the 
type of professional qualifications to be 
required from those practitioners, It 
has not been the policy of the Congress 
to follow the qualifications adopted by the 
State laws in matters of this kind. The 
present Employees’ Compensation Act 
permits the payment of compensation to 
physicians and osteopathic practitioners 
who are licensed by State law. Many 
States authorize chiropractic practition- 
ers to carry on their profession. H.R. '786 
is filed for the purpose of including chiro- 
practic practitioners under the Em- 
ployees’ Compensation Act. The fact 
that this bill is pending shows that we 
do not with Federal funds authorize the 
payment of anyone for rendering med- 
ical services who may be entitled to prac- 
tice in a particular State. I feel that the 
position of the gentleman from Minne- 
sota, Dr. Jupp, is sound and that it 
should be supported. 
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Mr. Speaker, while we are considering 
this bill I want to say a few words about 
amendment No. 30. I hope the House 
will recede from its disagreement and 
concur in the Senate amendment. At 
this time, when we are straining every 
effort to convert the materials and man- 
power resources of this country into our 
effort to win the war, I do not think that 
we can wisely take a chance on discon- 
tinuing the N. Y. A. It is unquestion- 
ably true that the N. Y. A. has rendered 
a good service in training boys and girls 
to do highly skilled war work. The war 
production of this country will need the 
services of every boy. and girl who can 
be trained during the next year. The 
N. Y. A. is in a position to carry on this 
work, and I certainly hope the Members 
of the House will not take the chance 
of impeding the war effort by discontinu- 
ing the N. Y. A.. 

Everyone on this floor knows that the 
subcommittee made a most thorough and 
searching investigation of every facet of 
N. Y. A. and its recommendations were 
based upon the facts thus ascertained. 
Should not their recommendations have 
been followed? I for one believe that 
they should be. 

It is true that measured by the size of 
its appropriation N. Y. A. does not loom 
large in our financial scheme of things. 
However, measured from the standpoint 
of its value to our youth and to the Na- 
tion, it is exceedingly important, now 
in the midst of war even as it was in pre- 
war days, 

Long before war came, N. Y. A. had 
been moving to gear its efforts to the 
need for trained manpower which it 
clearly foresaw. It trained youth in con- 
struction and mechanical skills which 
were certain to be in demand, and they 
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were. As a result of its foresight a half 
million youth have been trained in the 
skills that plane manufacturers, ship- 
yards, and the thousands of other war 
companies are crying for, and this great 
accomplishment has been packed into the ~ 
relatively few months that separate us 
from Pearl Harbor. 

To this great contribution to the war 
effort Tennessee has made its propor- 
tionate contribution. Approximately 
1,000 Tennessee youth are currently in 
training and this training has been con- 
centrated on machine-shop’ work, weld-~ 
ing, and sheet-metal fabrication, par- 
ticularly with reference to aircraft. 
Month by month the number of boys on 
the program has decreased and the num- 
ber of girls has increased until at the 
present. time they are about even. Over 
2,000 of these youth have entered em- 
ployment since the commencement. of. 
this fiscal year and have lent the strength 
of their arms and the skill of their hands 
to fashioning the implements of war. . 

To the shipyards in other States we 
have provided hundreds of welders and. 
other skilled mechanics, and from all re- 
ports that have come to my ears they 
have acquitted themselves well, as was 
to be expected. The industries to which 
they have gone have sent back requests 
that more Tennessee youth as well train- 
ed as those that. have come to them be 
provided. I need but mention corpora- 
tions such as the Engle Shipbuilding at 
Pascagoula, Miss., and the Jones Con- 
struction Co. at Panama City, Fla., to 
make clear the vital importance of the 
production in which Tennessee youth are 
participating. This is not to say that 
there have not been hundreds of place- 
ments within the State because there 
have been with such corporations as Vul- 
tee Aircraft at Nashville and many 
others. Had it not been for N. Y. A. and 
the training facilities which it offers it is 
certain that many of these youth could , 
not have made that contribution to the 
war effort which they are now making. 

In thinking about these things it has 
often occurred to me that the value of: 
N. Y. A. is not appreciated as generally 
as it should be, because we think of man- 
power as being composed of units that 
are identical—in other words that we are 
dealing with a problem that is purely 
quantitative. Nothing could be further 
from the truth, for the manpower prob- 
lem is qualitative as well as quantita- 
tive. What would happen if all machin- 
ists, for example, were suddenly with- 
drawn from industry? We know that 
the wheels of industry would grind to 
a slow stop for, without machinists, in- 
dustry cannot operate. Take away 
welders and the ships which we are turn- 
ing out in such incredible numbers would 
not be possible. In the light of these 
facts is it not apparent that the National 
Youth Administration has done much 
more than merely to supply industry 
with over a half million men and women 
in little more than a year. The cut- 
standing fact about these half million is 
that most of them have been thoroughly 
trained as welders, as radio technicians, 
as machine shop helpers, and in a score. 
of other skills which are indispensable 
in the building of the tools of war. 
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I am aware that there are those who 

suggest that industry can do all the 
training that is necessary. I recognize 
fully the immense capacity of American 
industry but I recognize also that they 
are being called upon to produce war 
goods in such quantities that the energies 
of management, foremen and workers 
alike are being stretched to the limit. I 
think it is utterly absurd even to suggest 
that industry now be saddled with this 
additional task, 
_ Yet there are those who now, at the 
very hour when the crisis approaches, 
would destroy this agency that has in 
peace and in war made such magnificent 
contributions to the Nation. In my 
humble estimation such a proposal is as 
incomprehensible as it is indefensible. 

I think of what N. Y. A. has meant to 
the Tennessee youth who were and are 
eager to lend their hand to the war ef- 
fort. I think of the Tennessee youth 
who, through the earnings made possible 
by N..Y. A., were enabled thereby to 
complete their college education, so that 
as engineers, chemists, physicists, they 
could go forth to lend their aid to the 
war effort, I think of these things and 
then wonder if we are in our good senses 
in wanting to destroy this agency now 
in the midst of war, when we need the 
maximum skill of the hands that toil, 
the maximum learning that educated 
men can bring to bear upon the im- 
mensely complicated problems con- 
fronting us. 

Our action upon N. Y. A. will be for 
me a portent of the future. If in the 
midst of war we destroy an agency that 
is making a great contribution to the 
winning of the war, what may we do 
when peace again returns and the ties 
which now bind, or should bind us, are 
torn? 

Gentlemen, no good can flow from 
such action. We are at war, when our 

-every action must conform to the needs 

of war and the needs of war clearly de- 

mand that this agency be continued. 

We must take action to assure that this 

is done. 

SENATE CONFIRMATION AMENDMENT SHOULD BE 
REJECTED 

Amendment No. 24, which was placed 
on this bill by the Senate would require 
confirmation by that body of all persons 
appointed to positions for general admin- 
istration of the War Manpower Com- 
mission whose salaries are at the rate of 
$4,500 per annum or more. I am glad 
the managers on the part of the House 
will move to insist on disagreement with 
that amendment. This amendment is 
the entering wedge of an effort to place 
the executive control of the Government 
in the hands of the Senate. If this 
amendment were adopted a similar pro- 
vision would be attached to every ap- 
propriation bill and thus the constitu- 
tional responsibility of operating the 
executive department of the Government 
would be transferred to the Senate. 
This would bring about a division of re- 
sponsibility which would promote ineffi- 
ciency and would greatly disrupt the 
effective operation of many governmental 
agencies. Senatorial courtesy would re- 
quire that Senators of every State pass on 
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the confirmation of Federal employees 
doing work in their particular States. 
Thus agencies in the various States would 
be directed by the Senators of those 
States. This was not the intention of 
article II, section 2, of the Constitution, 
which requires the confirmation of offi- 
cers of the United States. A review of 
the proceedings of the Constitutional 
Convention will show that the framers of 
the Constitution only had in mind the 
superior executive officers who are the 
administrators of the various agencies. 
In 1820 Thomas Jefferson in a letter to 
James Madison very forcibly pointed 
out the evils which would come from a 
provision Jike this. 


CALL OF THE HOUSE 


Mr. KEEFE. Mr. Speaker, I suggest 
the absence of a quorum, 

The SPEAKER. The gentleman from 
Wisconsin makes the point of order that 
a quorum is not present, Evidently there 
is no quorum present. 

Mr. HARE, Mr. Speaker, I move a call 
of the House. 

A call of the House was ordered, 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 121] 

Auchincloss Gifford O'Leary 
Baldwin, Md. Gossett Pfeifer 
Baldwin, N.Y. Green Phillips 
Barden Hall, Plumiley 

Edwin Arthur Reed, Ill. 
Bell u, Robsion, Ky 
Bloom Leon W. Rogers, Calif. 
Bonner Hébert Russell 
Bradley, Mich, Holifield Shafer 
Buckley Sheppard A, 
Burchill, N. Y. Izac Sheridan 
Burgin Johnson, Snyder 
Byrne Lyndon B. Starnes, Ala. 
Cannon, Mo. Johnson, Ward Stearns, N. H, 
Capozzoli Kilburn ber 
Chiperfield King Tolan 
Cochran Kleberg Treadway 
Cooley Lambertson Van Zandt 
Culkin Lea Vinson, Ga 
Eaton Lesinski Voorhis, Calif 
Fay Luce Vorys. Ohio 
Pitzpatrick Ludlow Wadsworth 
Ford Maas Wasielewski 
Fulbright Mansfield, Tex. Whelchel. Ga. 
Fulmer Merritt White 
Furlong Morrison, N.C. Woodrum, Va. 
Gallagher O'Hara 


f 

The SPEAKER. Three hundred and 
fifty-three Members have answered to 
their names. A quorum is present. 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with, 

LABOR-FEDERAL SECURITY APPROPRIA- 
TION BILL, 1944 


Mr. HARE. Mr. Speaker, I move the 
previous question on the conference re- 
port. 

The previous question was ordered. 

Mr. JUDD. Mr. Speaker, I offer a 
motion to recommit. 

. The SPEAKER. Is the gentleman op- 
posed to the bill? 

Mr. JUDD. I am, Mr. Speaker. 

The SPEAKER. The Clerk will re- 
port the motion. 

The Clerk read as follows: 

Mr. Jupp moves to reconimit the bill to 
the conferees with instructions to the man- 
agers on the part of the House to concur 


in Senate amendment No, 5 without amend- 
ment, 
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Mr. HARE. Mr. Speaker, I move-the 
previous question on the motion to re- 
commit. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion to.recommit. 

The question was taken; and on a 
division (demanded by Mr, Jupp) there 
were ayes 25 and noes 88, 

Mr. JUDD. Mr. Speaker, I make the 
point of order that there is no quorum 
present, and I object to the vote on the ` 
ground that there is no quorum present, 

The SPEAKER. Evidently there is no 
quorum present. The Doorkeeper will 
close the doors, the Sergeant-at-Arms 
will notify absent Members, and the 
Clerk will call the roll, 

The question was taken; and there 
were-—yeas 152, nays 212, not voting 67, 
as follows: 

[Roll No. 122] 


YEAS—152 
Allen, Tl, Hart Outland 
Allen, La, Hays Peterson, Fla, 
Andresen, Heffernan Poage 

August H. Heldinger Powers 
Andrews Herter Pracht 
Angell Hoeven Price 
Auchincloss Jeffrey Priest 
Barrett * Jensen Ramey 
Bates, Ky. udd Randolph 
Bennett, Mich, Kean Rankin 
Bishop Reed, N. Y, 
Brooks Kefauver Rodgers, Pa, 
Brown, Ohio Kelley Rogers, Calif, 
Bulwinkle Rohr 
Celler eogh Rolph 
Chiperfield Kilday Rowan 
Clark Kinzer Scanlon 
Clason Klein Schuetz 
Cole, N. Y. Knutson Schwabe 
Cravens Kunkel Scott 
Creal LaFollette Sikes 
Cunningham Lambertson Simpson, Iil, 
Curtis e Simpson, Pa, 
Davis LeCompte Slaughter 
Dawson LeFevre Snyder 
Dickstein Lewis Sparkman 
Dingell Lynch Stanley 
Disney McCowen Stewart 
Doughton McGranery Sullivan 
Douglas McKenzie Sundstrom 
Durham McMurray Taber 
Ellsworth aas Talle 
Fenton Madden Taylor 
Fisher Mansfield, Thomason 
Fogarty Mont. Tibbott 
Forand Marcantonio Towe 
Pulbright Martin, Iowa Troutman 
Gale Miller, Conn. Wadsworth 
Gathings Miller, Mo Walter 
Gavagan Miller, Nebr. Weiss 
Gavin Miller, Pa. Welch 
Gerlach Monroney Wene 
Gilchrist Mruk Wheat 
Gillette Murphy Whelchel, Ga. 
Gordon Murray, Wis. Willey 
Gorski Norman Wolcott 
Graham Norrell Wolfenden, Pa. 
Gross Norton Wolverton, N. J. 
Hagen O'Brien, Til. Woodruff, Mich, 
Hale OBrien, N.Y. Wright 
Halleck O’Konski 
Harris, Ark O'Toole 

NAYS—212 
Abernethy Brehm Coffee 
Andersen, Brown, Ga. Cole, Mo. 

H. Carl Bryson Colmer 
Anderson, Calif. Buffett Compton 
Anderson, Burch, Va. Cooper 

N. Mex, Busbey Costello 
Arends Butler Courtney 
Arnold mp x 
Bates, Mass Canfield Crawford 

eall Cannon, Fla. Crosser 
Beckworth Cannon, Mo Cullen 
Bender Carlson, Kans. Curley 
Bennett, Mo. Carson, Ohio D'Alesandro 
Blackney Carter Day 
Bolton Case Delaney 
Bonner Chapman Dewey 
Boren Chenoweth Dies 
Boykin Ch Diiweg 
Bradley, Pa. Clevenger ir 


Ditter Johnson, Reed, Til, 
Domengeaux Calvin D. Rees, Kans 
Dondero Johnson, Ind. Richards 
Drewry Johnson, Rivers 
Dworshak Luther A, Rizley 
Eaton Johnson, Robertson 
Eberharter Lyndon B. Robinson, Utah 
Elliott Johnson, Okla. Rockwell 
Ellis Jones Rogers, Mass. 
Ellison, Md. Jonkman Rowe 
Elmer Kee Sadowski 
Elston, Ohio Keefe Sasscer 
Engel Kerr Satterfield 
Feighan Kirwan Sauthoff 
Fellows Landis Schiffer 
Fernandez Lanham Smith, Maine 
Fish Larcade Smith Ohio 
Flannagan Smith, Va. 
Folger Lemke Smith, W. Va. 
Gamble Ludlow Smith, Wis. 
Gibson McCord Somers, N. Y. 
Gillie McCormack Spence 
Goodwin McGehee Springer 
Gore McGregor Stearns, N. H, 
Gossett McMillan Stefan 
Granger McWilliams Stevenson 
Crant. Ala, Magnuson Stockman 
Grant, Ind. Mahon Sumner, Tl. 
Gregory Maloney Sumners, Tex. 
Grifiths Manasco Talbot 
Gwynne Martin, Mass. Tarver 
Hancock Mason Thomas, N. J. 
Hare May Thomas, Tex, 
Harless, Arig, Merrow Vincent, Ky. 
Harris, Va. Michėner Voorhis, Calif, 
Hartley Mills Vorys, Ohio 
Hendricks Monkiewicz Vursell 
Hess Morrison, La. Ward 
Hill Mundt . Weaver 
Hinshaw Murdock Weichel, Ohio 
Hobbs Murray, Tenn. West 
Hoch Myers Whitten 
Hoffman Newsome Whittington 
Holmes, Mass, Nichols Wickersham 
Holmes, Wash. O'Brien, Mich. Wigglesworth 
Hope O'Connor Wilson 
Horan Pace Winstead 
Howell Patton Winter 
Hull Peterson, Ga. Woodrum, Va, 
Jackson Philbin Worley 
Jarman Pittenger Zimmerman 
Jenkins Ploeser 
Jennings Rabaut 
Jobnson, Ramspeck 

Anton, J. Reece, Tenn, 

NOT VOTING—67 

Baldwin,Md. Gifford O'Leary 
Baldwin, N. Y. Green O'Neal 
Barden Hall, Patman 
Barry Edwin Arthur Pfeifer 
Bell Hall, Phillips 
Bland Leonard W, Plumley 
Bloom Harness, Ind, Poulson 
Bradley, Mich, Hébert Robsion, Ky. 
Buckley Holifield Russell 
Burchill, N, Y. Izac Sabath 
Burdick Johnson, Shafer 
Burgin J. Leroy Sheppard 
Byrne Johnson, Ward Sheridan 
Capozzoli Kilburn Short 
Cochran King Starnes, Ala. 
Cooley Kleberg Steagall 
Culkin Lesinski Tolan 
Fay Luce ‘Treadway 
Fitzpatrick McLean Van Zandt 
Ford Mansfield, Tex. Vinson, Ga. 
Fulmer Merritt Wasielewski 
Furlong Morrison, N.C, White 
Gallagher Mott 
Gearhart O'Hara 

So the motion to recommit was re- 
jected. 

The Clerk announcec the following 
pairs: 


Until further notice: 

General pairs: 

Mr. Holifield with Mr. Ward Johnson, 
Mr. Barry with Mr. Short. 

Mr. Ford with Mr. Baldwin of New York. 
Mr. Capozzoli with Mr. McLean. 

Mr. Piand with Mr. Shafer. 

Mr. Co. ‘ey with Mr. Gallagher. 

Mr. Byrne with Mr. Robsion of Kentucky. 
Mr. King with Mr. Gifford. 

Mr. Cochran with Mr. Phillips. 

Mr. Lesinski with Mr. Edwin Arthur Hall, 
Mr. Vinson of Georgia with Mr. Treadway. 
Mr. Starnes of Alabama with Mrs. Luce. 
Mr. Fitzpatrick with Mr. Kilburn. 
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Mr. Izac with Mr. Plumley. 

Mr. Pfeifer with Mr. Leonard W. Hall. 

Mr. Sheppard with Mr. Culkin. 

Mr. Fay with Mr.*Harness of Indiana. 

Mr, Merritt with Mr. O'Hara, 

Mr. Tolan with Mr. Bradley of Michigan. 

Mr. Mansfield of Montana with Mr. J. Leroy 
Johnson. 

Mr. Burchill of New York with Mr. Van 
Zandt. 

Mr. Mansfield of Texar with Mr. Poulson, 


Mr. ALLEN of Louisiana. Mr. Speak- 
er, I withdraw my vote of “no” and vote 
“aye.” 

Mr. McKENZIE. Mr. Speaker, I with- 
draw my vote of “no” and vote “aye.” 

Mr, VURSELL. Mr. Speaker, I with- 
draw my vote of “aye” and vote “no.” 

Mr. COMPTON. Mr. Speaker, I with- 
draw my vote of “aye” and vote “no.” 

Mr. HAGEN. Mr. Speaker, I with- 
draw my vote of “no” and vote “aye.” 

Mr. HOWELL. Mr. Speaker, I with- 
draw my vote of “aye” and vote “no.” 

The result of the vote was announced 
as above recorded. 

The doors were opened. 

The SPEAKER. The question is on 
the motion of the gentleman from South 
Carolina to adopt the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement. 

The Clerk read as follows: 

Amendment No, 19: Page 58, line 12, after 
the figures, strike out the balance of the line 
and lines 13, 14, 15, 16, and 17. 


Mr. HARE. Mr. Speaker, I move to 
recede and concur with an amendment. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 

Mr. Hare moves that the House recede 
from its disagreement to the amendment of 
the Senate No. 19, with an amendment as 
follows: 

Restore the matter stricken out and insert 
at the end thereof, and before the period, 
the following proviso: “Provided, That here- 
aiter notice of such agreement shall have 
been posted in the plant affected for said 
period of 3 months, said notice containing 
information as to the location at an acces- 
sible place of such agreement where said 
agreement shall be open for inspection by 
any interested person.” 


Mr. SMITH of Virginia. Mr. Speaker, 
I offer a preferential motion. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 


Mr. SMITH of Virginia moves to recede and 
concur in said Senate amendment No. 19. 


Mr. HARE. Mr. Speaker, I yield to the 
gentleman from Virginia [Mr. SMITH] 
10 minutes. 

Mr, Speaker, I ask that the motion of 
the gentleman from Virginia be divided. 

The SPEAKER. The question is on 
the motion to recede. 

The motion was agreed to. 

Mr. SMITH of Virginia. Mr. Speaker, 
I would like to ask the gentleman from 
South Carolina, in view of the motion 
that he made, and which I did not hear, 
what the parliamentary situation is with 
reference to my proceeding. 

Mr. HARE. The motion was that the 
gentleman’s motion be divided, and the 
first part has been voted on. 
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Mr. SMITH of Virginia. Mr. Speaker, 
a parliamentary inquiry. What is the 
parliamentary status? 

The SPEAKER. The gentleman from 


Virginia moved that the House recede _ 


and concur, and the House voted to re- 
cede. The question now is on the motion 
to concur. 

The gentleman from Virginia was 
yielded 10 minutes by the gentleman 
from South Carolina and has been rec- 
ognized. 

Mr. TARVER. Mr. Speaker, may I 
submit a parliamentary inquiry? 

The SPEAKER, The gentleman will 
state it. 

Mr. TARVER. Under the motion to 
concur, the motion of the gentleman 
from South Carolina to concur with an 
amendment would still be in order? 

The SPEAKER. That is correct. 

Mr. HARE. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. HARE. Would the motion Iemade 
to recede and concur with an amend- 
ment be voted on prior to the motion 
made by the gentleman from Virginia. 

The SPEAKER. The gentleman has 
no motion pending to concur with an 
amendment. The motion to recede was 
carried. Does the gentleman from South 
Carolina desire to make a motion to con- 
cur with an amendment? 

Mr. HARE. I offer such a motion, 
which I send to the desk. 

The Clerk read as follows: 

Mr. Hare moves that the House agree to 
the amendment of the Senate numbered 19 
with an amendment as follows: Restore the 
matter stricken out by said amendment and 
insert at the end thereof, and before the 
period, the following proviso: “Provided, That, 
hereafter, notice of such agreement shall have 
been posted in the plant affected for said 
period of 3 months, said notice containing 
information as to the location at an ac- 
cessible place of such agreement where such 
agreement shall be opened for inspection by 
any interested person.” 


Mr. SMITH of Virginia. 
a point of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. SMITH of Virginia. Is not my mo 
tion a preferential motion? Should it 
not be voted on first? 

The SPEAKER. After the House has 
receded, a motion to concur with an 
amendment takes precedence over a mo- 
tion to concur, The gentleman has left 
of his motion only the proposition to 
concur, because the House voted to re- 
cede. Then the gentleman from Scuth 
Carolina offered a preferential motion to 
concur with an amendment. 

Mr. SMITH of Virginia. Then, Mr, 
Speaker, if the motion offered by the 
gentleman from South Carolina is voted 
down my motion will be in order? 

The SPEAKER. The gentleman is 
correct. 

Mr. SMITH of Virginia. Mr. Speaker, 
the parliamentary situation then is that 
the vote comes first on the motion of 
the gentleman from South Carolina to 
concur with an amendment. If that is 
voted down then my motion which is to 
recede and concur in the action taken by 


Mr. Speaker, 
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the Senate will be in order. 
Just as brief as I can. 

Mr. Speaker, for over 2 years this 
House and the country felt rather in- 
dignant at the policy that has been pur- 
sued by certain labor organizations in 
setting up their headquarters and their 
offices at cantonments, and at Govern- 
ment works all over the United States, 
entering into more or less phony con- 
tracts with the contractors for a closed 
shop. The net result of this was that 
your constituents and mine who lived 
in the vicinity of those public works and 
wanted jobs had to pay tribute to labor 
unions, become members of a union, pay 
an initiation fee, and then pay dues to go 
to work for his Government. You are 
all familiar with that. 

The thing that brings this about is the 
fact that the same thing happened out 
at the Kaiser shipyard. I am informed 
that Kaiser entered into one of these 
closed-shop contracts with the A. F. of 
L. when he had only 66 men working for 
him.” Then, of course, the operation 
mushroomed out and became quite an 
important contract with some 25,000 
employees. Some of those fellows ob- 
ject to living up to a contract which 
was made before they secured employ- 
ment with the plant. 

That amendment was put on in the 
House; it was stricken out in the Senate. 
The motion of the gentleman from South 
Carolina is to concur with an amend- 
ment which would ratify all of those 
contracts provided they had been in ex- 
istence for 60 days; in other words, if 
this Kaiser contract is a spurious con- 
tract, a “phony” contract, then when you 
vote for the motion of the gentleman 
from South Carolina you solemnly put 
the stamp of approval of the Congress 
of the United States upon a spurious 
contract, doing the thing that this 
House has been complaining about for 
2 years, namely, requiring people to pay 
tribute to a labor union for the privilege 
of working for their country in a war 
industry. I do not think the gentleman 
from South Carolina really wanted to do 
that. 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr. SMITH of Virginia. I just put 
that proposition to you. If you vote 
for the motion of the gentleman from 
South Carolina you amend the National 
Labor Relations Act by taking away the 
jurisdiction of the National Labor Rela- 
tions Board to investigate these con- 
tracts that are claimed to be spurious 
and you take away their jurisdiction to 
permit the employees of those plants to 
hold an election to determine whether 
they want this union or that union. I 
just do not think these gentlemen thor- 
oughly realize the extent of what they 
are doing. 

I now yield to the gentleman from 
Georgia. 

Mr. TARVER. The gentleman quite 
inadvertently said 60 days. I know he 
meant 3 months. 

The purpose of the amendment has 
been correctly diagnosed by the gentle- 
man from Virginia. The members of 
the committee who are sponsoring the 


I will be 
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proviso feel that under present condi- 
tions there ought not to be permitted 
any labor trouble or dispute in the war 
shipyards which would have the effect of 
interfering with production for the war 
effort now being so successfully carried 
on there and we are willing so far as 
we are concerned to legislate with refer- 
ence to that particular situation and to 
try by the adoption of this proviso to 
prevent the disruption of labor relations 
in the Kaiser yards. 

Those who entertain the views of the 
gentleman from Virginia, that the Na- 
tional Labor Relations Board jurisdic- 
tion in that case ought not to be re- 
moved should, of course, support his mo- 
tion. The-issue is clear: It is just a 
question of whether or not we are going 
to permit the C. I. O. to come into that 
shipyard situation with the backing of 
the National Labor Relations Board and 
stir up trouble which would not other- 
wise exist. 

Mr. SMITH of Virginia. I want to 
answer briefly the gentleman from Geor- 
gia. He and I are agreed about the facts 
as he stated them, except if you are go- 
ing to take away the jurisdiction of the 
National Labor Relations Board to hold 
an election amongst the employees of the 
Kaiser plant to determine who they want 
to represent them, if that is what they 
want to do, and that is what the gentle- 
man from Georgia says they want to 
do—— 

Mr. TARVER. I agreed with the gen- 
tleman who said that is what we want 
to do. We are in agreement on that, 
The agreement was in effect more than 
3 months without complaint. 

Mr. SMITH of Virginia. If you are 
trying to do that, then you want to take 
away their jurisdiction to hold an elec- 
tion in any war plant. In other words, 
should you not repeal the Labor Rela- 
tions Act during the period of the war? 
That is in effect what you do. Why 
shouid you have an election in any plant? 
If you follow the statement of the gen- 
tleman from Georgia the effect of the 
amendment is to stop all employees 
from having the democratic right to vote 
under the National Labor Relations Act 
as to who they want to represent them 
and to that extent repeals the National 
Labor Relations Act. Is that not a per- 
fectly clear proposition? Are not the 
gentleman from Georgia and I agreed 
on it? Why make an exception and try 
to say that the Kaiser Co. is a special 
case? 

As a matter of fact, the language which 
they have adopted does not make the 
Kaiser Co. a special case. The language 
applies to every case and the language 
which they have adopted in effect says: 
“If you have entered into a phoney con- 
tract and_if you have gotten by with it 
for 90 days, then, we, the Congress of 
the United States, hereby put our stamp 
of approval upon the phoney contract 
which you have made and have gotten 
away with.” 

Mr.MAY. Will the gentleman yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Kentucky. 

Mr. MAY. May not that provision 
affect the bill we just passed a few days 
ago providing for elections? 
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Mr. SMITH of Virginia. I think it 
would. It is impossible to predict what 
may be the ultimate effect of trying to 
write such an amendment to the Labor 
Relations Act in an appropriation bill 
here on the floor of the House when 9 
out of 10 Members do not understand 
what it is. 

Mr. BRADLEY of Pennsylvania. Will 
the gentleman yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Pennsylvania. 

Mr. BRADLEY of Pennsylvania. Iam 
a little bit confused and perplexed at the 
gentleman’s statement. 

Mr. SMITH of Virginia. What is the 
gentleman’s question? 

Mr. BRADLEY of Pennsylvania. Am I 
mistaken in this: Is the gentleman de- 
fending the National Labor Relations 
Board at the present time? 

Mr. SMITH of Virginia. Iam defend- 
ing the act of Congress as it is and Iam 
defending the jurisdiction of the Board 
to Go the things that the Congress told 
them to do. 

Mr. MOTT. Will 
yield? 

Mr. SMITH of Virginia. I yield to the 
gentleman from Oregon. 

Mr. MOTT. Speaking of the Kaiser 
yard, is it not a fact that if the National 
Labor Relations Board should hold the 
A. F. of L. contract not a closed-shop 
contract, and it would be what the gen- 
tleman has referred to as a phoney con- 
tract, and held an election and the C. 
I. O. should become the bargaining union, 
would that not result in a closed shop 
just the same as it is now except the 
C. I. O. would control it instead of the 
A. F. of L.? $ 

Mr. SMITH of Virginia. The only 

ifference would be that the majority of 
the employees as contemplated in the 
law would decide whom they wanted to 
represent them. I do not know whether 
they want the C. I. O. or A. F.of L. That 
is not the question at all. The question 
is whether under the democratic proc- 
esses provided by the National Labor Re- 
lations Act these people, 25,000 of them, 
shall have the right to say whether they 
want the A. F. of L. or C.I.O. They may 
vote for one or the other. They will 
probably vote for the A. F. of L., but I 
want them to have that right which the 
law gives them. 

Mr. MOTT. I may say that the Na- 
tional Labor Relations Board has messed 
up that situation im the Kaiser yard to a 
great extent, and I may say further that 
if the C. I. O. got control there, it would 
not guarantee anyone the right to work 
Se the Government without paying a 

ee. 

Mr. SMITH of Virginia. I am not 
talking about that particular contro- 
versy. I am talking about the National 
Labor Relations Act and the unwisdom 
of trying to amend it on the floor of the 
House. 

Mr. KLEIN, Will the gentleman 
yield? 

Mr. SMITH of Virginia. _I yield to the 
gentleman from New York. 

Mr. KLEIN. I would like to under- 
stand the gentleman correctly. If the 
gentleman's motion carries, does it mean 
that any group of employees could go in 


the gentleman 


. this appropriation is available. 
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and bargain for the union of their own 
choice? 

Mr. SMITH of Virginia. That is what 
the law provides. If you adopt the mo- 
tion offered by the gentleman from 
South Carolina you take that right away 
from them. 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr. SMITH of Virginia. 
gentleman from New York. 

Mr. MARCANTONIO. The gentle- 
man’s motion would keep in force and 
effect the existing powers of the National 
Labor Relations Board as given to it by 
the National Labor Relations Act. 

Mr. SMITH of Virginia. Yes. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. HARE. Mr. Speaker, I yield my- 
self 10 minutes. 

Mr. Speaker, in order to get this pic- 
ture clearly before the membership, I 
would like to read, for the benefit of the 
House, the provision carried in the House 
bill which passed 10 days or 2 weeks ago: 

No part of the funds appropriated in this 
titie shall be used in any way in connection 
with a complaint case arising over an agree- 
ment between management and labor which 
had been in existence for 3 months or longer 
without complaint being filed. 


That simply means that where an 
agreement has been entered into by a 
bargaining agency of any group of em- 
ployees with the management and the 
agreement or contract has been in full 
force and effect for at least 3 months and 
no complaint has been made in the 
meantime, it would then be unlawful for 
the Board to take jurisdiction so long as 
That is, 
this appropriation could not be used to 
supplement or implement or encourage 
someone after it had been in operation 
for 3 months without complaint to go 
into this plant and encourage the em- 
ployees to join another bargaining 
agency and have another election dur- 
ing the next 9 months, That is all there 
is to it. 

There was no objection to that amend- 
ment when jit passed the House. The 
Senate struck out that amendment, as I 
understand, not because there was any 
particular objection to it, as the RECORD 
will show, but because the Senate 
thought there should be additional lan- 
guage, and in the conference the Sen- 
ate conferees suggested additional lan- 
guage, which the House conferees ac- 
cepted. I want to read the additional 
language for the benefit of those present: 

Provided, That hereafter notice of such 
agreement shall have been posted in the 
plant affected for said period of 3 months, 
said notice containing information as to the 
location at an accessible place of such agree- 
ment where said agreement shall be open for 
inspection by any interested person. 


This language added to the original 
proviso in the bill simply means that 
hereafter when an agreement is entered 
into between management and the bar- 
gaining agency of the employees’ notice 
shall be posted in the plant that such an 
agreement has been effected, and that 
notice shall contain information as to 
where the agreement shall be inspected. 


I yield to the 


The 
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It does not say that the notice must be 
posted but it says that if they expect to 
be protected under the 3 months’ limi- 
tation it shall be posted. There is no 
law requiring it to be posted. It only 
provides that if those entering into the 
agreement want the agreement pro- 
tected and defended by the law to pre- 
vent some racketeer from coming in 
later and stirring up the employees so 
that they will say, “We want another 
election, we want to join another union, 
or we want to do this, that, or the other,” 
those who entered into the agreement, 
which under the law they had a right to 
do, would be protected at the expiration 
of the 3 months’ period if such notice 
were posted and filed for inspection. 

Mr. SMITH of Virginia. Mr. Speaker, 
will the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Virginia. 

Mr. SMITH of Virginia. If employees 
are dissatisfied with the representatives 
they have, when could they get an 
election? 


Mr. HARE. Any time within 3 
months. 
Mr. SMITH of Virginia. But suppose 


a phony contract goes along and passes 
the 3 months’ period, then they are help- 
less, they cannot do anything about it. 

Mr. HARE. A phony contract? 

Mr. SMITH of Virginia. Yes. 

Mr. HARE. No; it would not be phony 
because it must be published. 

Mr. SMITH of Virginia. Suppose it is 
published and still is “phony”; they can- 
not do anything about it, can they? 

Mr. HARE. Suppose the gentleman 
has entered into a contract with Mr. A, 
for example, notice is posted, and the 
agreement is over here in this corridor 
where it can be inspected, and I for ex- 
ample, as an employee of the gentleman, 
fail to inspect it within 3 months, nobody 
has trespassed upon my rights. s 

Mr. SMITH of Virginia. Suppose it is 
a perfectly bona fide contract and I do 
inspect it and it is over 3 months old 
and the employees get dissatisfied with 
their present representative and want to 
change their bargaining representative, 
how can they do it? 

Mr. HARE. They cannot do it. 

Mr. SMITH of Virginia. In other 
words, the bargaining agent they choose 
at one election is there forever, is he not? 

Mr. HARE. No; not forever, but only 
so long as this appropriation is available. 

Mr. SMITH of Virginia. Ido not want 
to make a speech, but I do want to ask 
the gentleman a question. 

Mr. HARE. If a contract has been in 
force for 3 months and the individual 
has been satisfied with it for 3 months 
he will have notice of it all of this time. 
If he has been satisfied with it for 3 
months and someone comes along and 
makes him dissatisfied, then -he is es- 
topped for the next 9 months from filing 
a complaint and being considered by the 
National Labor Relations Board. 

Mr. SMITH of -Virginia. How long 
does that condition prevail? How long 
is he tied to that contract before he 
can change his mind and get another 
bargaining agent? 
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Mr. HARE. At the expiration of the 
appropriation carried in this bill. 

Mr. SMITH of Virginia. In other 
words, until 1944 his hands are tied? 

Mr. HARE. That is right. If he 
acquiesces in it for 3 months and makes 
no complaint, the idea is that he is satis- 
fied. He has had plenty of time to con- 
sider it, plenty of time to deliberate. If 
somebody comes along and makes him 
dissatisfied after that, then he is stopped 
from expressing his dissatisfaction. The 
purpose of this amendment is to prevent 
racketeers interfering with the produc- 
tion in the war industries of this coun- 
try. There is no attempt to amend the 
National Labor Relations Act. This is 
only an attempt to have orderly proce- 
dure and orderly conduct and, if people 
are satisfied, to prevent some racketeer 
from bringing in additional information, 
or new news, so to speak, and arranging 
in some way to discourage production in 
a plant or production in another plant, 
thus continuing to have turmoil through- 
out the country in our war-production 
plants, 

Mr. O’NEAL. Mr. Speaker, will the 
gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Kentucky. 

Mr. O’NEAL. I should like to know 
what is the purpose that is sought to 
be accomplished here. What evil is 
there in the existing law that requires 
a committee to take some legislative 


action on an appropriation bill? What. 


evil are you trying to correct? 

The SPEAKER. The time of the gen- 
tleman from South Carolina has ex- 
pired. 

Mr. HARE. Mr. Speaker, I yield my- 
self 2 additional minutes. 

We are trying to correct the evil of 
racketeers going into plants where 
everything is going along smoothly, 
where everybody seems to be satisfied, 
and propagandizing the employees, so 
that in a week or a month or 2 months 
the racketeers will have a sufficient fol- 
lowing to proceed to file a complaint or 
have an investigation made and have a 
new election, thus causing additional ex- 
pense on the part of the Government to 
hold the election; whereas if the 
racketeer had kept his hands in his 
own business and allowed the people to 
do their own thinking, they would con- 
tinue maximum production without any 
interference. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, will the gentleman yield? 

Mr. HARE. I yield to the gentleman 
from Texas. 

Mr. SUMNERS of Texas. Why is 
there not provided in the proposed legis- 
lation a space between the time when 
these elections may be held, instead of 
having it couched in this language? I 
understood the gentleman to say it would 
be 9 months before they could have an- 
other election. 

Mr. HARE. No; 9 months on this as- 
sumption. Suppose we made an agree- 
ment on July 1, today. Or suppose an 
‘agreement is made between an employer 
and his employees. That agreement is 
posed in the plant, where the employees 
have a right to see it. 
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Now, if they go 3 months and no com- 
plaint is made by anyone, then under 
this provision here it would be 9 months 
after before any action could be taken. 

The SPEAKER. The time of the gen- 


` tleman has again expired. 


Mr. HARE. Mr. Speaker, I yield my- 
self 2 additional minutes, 

Mr. SUMNERS of Texas. Mr. Speak- 
er, will the gentleman yield? 

Mr. HARE. Yes. 

Mr. SUMNERS of Texas. The gentle- 
man did not answer the question. Why 
do you not put specific language in there 
that would provide that 9 months should 
elapse between the expiration of the 3 
months and the cpportunity to investi- 
gate? May I make this observation? 

Mr. HARE. The gentleman is taking 
my time. A 

Mr. SUMNERS of Texas. I just want 
to make this suggestion. Frequently 
with regard to prohibition elections, that 
is, elections like we used to have, it was 
provided that a reasonable length of time 
should intervene between these oppor- 
tunities. That is what you are trying 
to do in this particular situation? 

Mr. HARE. That is right. 

Mr. SUMNERS of Texas. You want to 
avoid a pericd of continued agitation? 

.Mr. HARE. Yes. 

Mr. SUMNERS of Texas. Why don’t 
you write it specifically into the enact- 
ment? 

Mr. HARE. This is an appropriation 
bill, and that would be legislation, which 
would be subject to a point of order. We 
are trying to accomplish the same thing 
by a limitation on the appropriation 
which is the parliamentary procedure. 

Mr. VOORHIS of California. Mr. 
Speaker, will the gentleman yield? 

Mr. HARE. Yes. 

Mr. VOORHIS of California. Under 
the hypothetical case the gentleman 
states, does he mean it will be 9 months 
before the Board on its motion could in- 
tervene, or does he mean it would be 9 
months before the men employed by that 
employer could make a complaint with 
the Board? 

Mr. HARE. What I mean is that the 
Board would not have the right to go in, 
would not have the right to intervene. 

Mr. VOORHIS of California. But if 
complaint were made by the men? 

Mr. HAPT, That would be a different 
matter. 

Mr. DIRKSEN. As I understand it, it 
would not make any difference how 


‘many complaints piled up after the 3- 


month period. 

Mr. HARE. The Board would not have 
jurisdiction to investigate that case. 

Mr. DIRKSEN. In other words, the 
gentleman freezes the condition for 9 
months irrespective of the matter of 
complaint. 

Mr. HARE. Yes. Mr. Speaker, I yield 
5 minutes to the gentleman from New 
Mexico [Mr. ANDERSON]. 

Mr. KUNKEL. Mr. Speaker, I make 
the point of order that there is no 
quorum present. 

The SPEAKER. The gentleman from 
Pennsylvania makes the point of order 
that there is no quorum present. The 
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Chair will count. [After counting.] 
Evidently there is no quorum present. 

Mr. HARE, Mr. Speaker, I move a 
call of the House. 

The motion was agreed to. 

The Clerk called the roll, and the fol- 
lowing’ Members failed to answer to their 
names: 


[Roll No. 123] 
Andresen, Gallagher Merritt 
A tH Gearhart Morrison, N. O., 

Baldwin, Md Gifford Nichols 
Barden Green O’Hara 
Barry Hall, O'Leary 
Bloom Edwin Arthur Pfeifer 
Bradley, Mich. Hall, Phillips 
Buckley Leonard W. Plumiey 
Burchill, N. Y. Harness, Ind. Robsion, Ky. 
Byrne Hébert Ruscell 
Cannon, Mo. Holifield Sabath 
Capozzoli c Shafer 

ran Johnson, Ind. Sheppard 
Culkin Johnson, Sheridan 
Drewry J. Leroy Tolan 
Eaton Johnson, Ward Treadway 
Elisworth Kilburn Van Zandt 
Fay King Vinson, Ga. 
Fitzpatrick Lea Vorys, Ohio 
Ford Lesinski Wadsworth 
Fulbright Luce West 
Fulmer McLean 
Furlong Mansfield, Tex. 


The SPEAKER. On this roll 370 Mem- 
bers bave answered to their names, & 
quorum. 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from New 
Mexico [Mr. ANDERSON]. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I recognize that the House 
should not be in any way convinced by 
any interpretation of the law that I 
might make, because I am not a lawyer, 
and I am no expert on labor law. I do 
hope, however, that I may supplement to 
some degree the statement made by the 
gentleman from South Carolina [Mr. 
Hare] and try to point out some of the 
difficulties under which the conferees la- 
bored. It is true that the House took a 
certain action on this matter. That ac- 
tion would have prevented the National 
Labor Relations Board from interfering 
with what is known as the Kaiser case. 
That went to the Senate, and the Senate 
struck out the House language. If that 
fact stood by itself, it would be important 
and significant to us, but I think the 
Members ought to remember what the 
Senate was trying to do, and while I am 
not going to go too far, I do suggest that 
they turn to page 6567 of the CONGRES- 
SIONAL Record and see the observations 
of the gentleman from Maine [Mr. BREW- 
ster], the observations of the gentleman 
from Missouri |Mr. Truman], and the ob- 
servations of the gentleman from New 
Hampshire [Mr. Bripces]. Members will 
then see that the Senate was then trying 
to find new and more satisfactory lan- 
guage, and the Members did not have 
time to complete the work, and merely 
suggested that the matter go to confer- 
ence where an attempt could be made to 
iron it out. I think that many times in 
the conference we were all disposed to 
give up and call it a day. I am not in 
a position to say whether this final lan- 
guage is good or bad. These people who 
are particularly interested in it and who 
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seem to have made investigation think 
this language would accomplish what 
they want to do. 

I think I understand what the situa- 
tion is. If you adopt the suggestion of 
the chairman of the subcommittee, the 
gentleman from South Carolina [Mr. 
Harel, you will in effect be saying that all * 
existing contracts are frozen as they are, 
as far as an investigation by the Na- 
tional Labor Relations Board is. con- 
cerned. As to whether they have been 
filed for 90 days heretofore or not does 
not matter. It is only hereafter that the 
90-day provision applies, and you do say 
that all these contracts, whether phony 
or not, cannot be set aside by the Na- 
tional Labor Relations Board. If you do 
not think that is proper practice, then 
you follow the alternative and support 
the suggestion of the gentleman from 
Virginia [Mr. Smirx), which in effect re- 
stores the Senate language, and does give 
authority and permission to the Board 
to interfere in these cases, 

All I seek to point out to you is an 
extremely complicated matter. Person- 
ally I felt the place to iron out labor 
legislation was before the proper legisla- 
tive committees of the House and not 
before the Appropriations Committee. I 
do think it is bad legislation, but I cer- 
tainly was in no position to be an expert 
upon it, and I simply went along with the 
group. 

Mrs. NORTON. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield. 

Mrs. NORTON. Does not the gentle- 
man believe that in effect this is simply 
bringing to the floor of the House a ju- 
risdictional dispute between two labor 
organizations? 

Mr. ANDERSON of New Mexico, It 
quite obviously was, if you had seen the 
people from both camps sitting around 
us suggesting to us which way to vote, 
It is pretty hard for a person who knows 
nothing about the complete circum- 
stances to take action upon it. 

This amendment represents a sincere 
endeavor to say that we are going to try 
to stabilize the labor situation where it is 
and that from this time on there shall 
be no raiding. We had available the 
testimony of people who had made a 
study of the national defense situation, 
They had very pronounced views on the 
subject, and after going round and round 
and people drawing their own versions 
and suggestions, this is the language we 
approved. It is not the last word in hu- 
man wisdom. It cannot be when the 
conferees got together for only a very 
short period. But a sincere effort was 
made to present the issue to you. If you 
feel that the National Labor Relations 
Board should not interfere in any of 
these controversies, naturally the House 
language is desirable. If you feel it 
should interfere, then the original posi- 
tion taken by the Senate is all right. 
But if you wish to say that hereafter 
there shall be no raiding, then the lan- 
gauge adopted by the conferees would be 
the language you should favor, 
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The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Georgia 
(Mr. TARVER]. 

Mr. TARVER. Mr. Speaker, any posi- 
tion which brings together the support 
of the gentleman from Virginia [Mr. 
SmitH], the gentleman from New York, 
[Mr. Marcantonio], the gentlewoman 
from New Jersey (Mrs, Norton], and the 
gentleman from Michigan (Mr. Horr- 
MAN], will, in my judgment, bear most 
careful scrutiny. I have never been 
known as an A. F. of L. man or a C. I. O. 
man. I have tried to be fair to both 
organizations. I have a great many 
members of both organizations in my 
district, although the members of. the 
C. I. O. predominate. As far as the 
A. F. of L. is concerned, I am enjoying 
the honor of being with the majority of 
you on their prescribed list, posted as an 
enemy of labor, and they are dedicated 
to the task of eliminating me from the 
Congress next year, as they are dedi- 
cated to the task of eliminating a ma- 
jority of you, because we voted for the 
anti-stzike bill. So I am not partisan in 
this matter from the standpoint of the 
A. F. of L. or the C. I. O. The only 
thing I had in mind in participating in 
writing this proviso was to try to do 
something to prevent the interruption of 
essential production for the war effort. 

All of the shipyards on the Pacific 
coast, according to the evidence before 
us, with the exception of three small 
yards, were operating under a master 
agreement with the A. F. of L. When 
these two new yards of Mr. Kaiser were 
projected, the master agreement, before 
a majority of the employees were em- 
ployed, was extended with the consent 
and authority of the administration in 
Washington to these proposed new units. 
According to the evidence before our 
committee, it might have been difficult to 
have gotten the necessary employees 
‘for use in the construction of these yards 
without that having been done, since 
those employees were members of the 
A. F. of L. and would have been unwilling 
to go into a yard where an agreement 
making the A, F. of L. the bargaining 
agent of employees of the yard was not 
in effect. 

Now, one thing is clearly apparent, and 
that is that this threatened interposition 
of the National Labor Relations Board 
in the affairs of the two Kaiser ship- 
yards in question is almost certain to 
bring about very material interruption 
in the very fine record being made by 
those yards in the building of ships for 
the war effort. This is not a permanent 
amendment to the National Labor Rela- 
tions Act. This is an emergency meas- 
ure. It is only to be effective for the 12 
months that this appropriation bill is 
effective, and it is intended to prevent 
during those 12 months the interruption 
of production in those two shipyards or 
in any other plants which are similarly 
situated. Ordinarily I do not believe 
that any bargaining agent for employees 
should be selected until a majority of 
those who are to be employed can take 
part in the selection. 
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It was our information that the C. I. O. 


' is preparing to raid, as the saying goes, 


quite a number of other industrial plants 


of the country if they are successful in 


their efforts to get the National Labor 
Relations Board to hold this election and 
install them as bargaining agents for the 
two Kaiser shipyards on the west coast. 
We think that, regardless of the merits 
of the controversy, it would be extremely 
unfortunate to have such a controversy 
interfering with production at this par- 
ticular time, and that the doctrine of 
the greatest good for the greatest num- 
ber, that is, the matter-of securing great- 
est efficiency in production for the war 
effort, should be the most important ob- 
jective governing our actions. With that 
reason in view we should enact this pro- 
viso and stop this squabbling out there 
cn the Pacific coast or anywhere else in 
the country until this emergency is over, 
especially when the contract, whether 
it was proper at the time of its inception 
or not has been in effect for 3 months 
without complaint. 

Mr. ENGEL. Mr. Speaker, will the 
gentleman yield? 

I yield. 


Mr. TARVER. 

Mr. ENGEL. The gentleman has 
mentioned the Kaiser case. As a matter 
of fact, there are a number of cases in 
which we have the same situation. The 
gentleman from Georgia will recall that 
a Member of the other body, a member 
of the conference committee, cited a case 
in his State where the production of 
Magnesium was very much interfered 
with by a similar situation. 

Mr. TARVER. And we understand a 
large number of other cases are pending. 
Unless this is done, war production will 
be seriously interfered with. 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 

Mr. HARE: Mr. Speaker, I yield 3 
minutes to the gentleman from California 
(Mr. WELCH]. 

Mr. WELCH. Mr, Speaker, I am not 
concerned as to who is the union bargain- 
ing agent in the Kaiser plant in Portland, 
Oreg. Iam, however, seriously concerned 
in the production of ships to win this war. 
Kaiser launched a ship in one of his Co- 
lumbia River plants in 4 days, 15 hours, 
and 21 minutes. That ship was on her 
way to the Solomon Islands with a cargo 
in 14% days. 

Will an election as advocated by the 
gentleman from Virginia [Mr. SMITH] in- 
crease that record? That is a matter for 
this House to determine. Mr. Speaker, 
I hold no brief for either the A. F. of L. 
or the C, I, O., but I seriously believe that 
an election held at this time would slow 
down production in the Portland ship- 
yard. 

The SPEAKER. The time of the gen- 
tleman from California has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Wiscon- 
sin [Mr. KEEFE]. 

Mr. KEEFE. Mr. Speaker, I think we 
ought to clearly understand exactly what 
we are doing this afternoon with respect 
to this amendment. 

Insofar as the relationship between the 
C. I. O. and the A. F. of L. is concerned, 
if this committee amendment is adopted 
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it will cut both ways. While the Kaiser 
case evidently is the outstanding case 
and the one which perhaps prompted the 
A. F. of L. to suggest this amendment, 
there are other cases of the same char- 
acter. Ihave no hesitancy in saying that 
this amendment represents the position 
of the American Federation of Labor. Its 
representative came before our commit- 
tee and clearly made its position known. 
There should be no misunderstanding 
about that at cll. There is no doubt in 
my mind but what it was precipitated by 
the situation that exists out in the Kaiser 
yard. I want, in these few remarks, to 
see if we cannot understand just what the 
facts are before we vote. 

I think it may be fair to say that when 
the original contract was entered into 
out on the west coast, at least so far as 
the evidence disclosed before our com- 
mittee, there was a stabilization plan 
that had the full approval of the in- 
terested government agencies here in 
Washington. 

A contract was entered into for the 
purpose of stabilizing employment in the 
shipbuilding industries on the west coast. 
At the time those contracts were en- 
tered into in 3 Kaiser yards he had a 
comparatively small number of em- 
ployees. That number has grown, I 
understand, to nearly 80,000 and there 
is a steady toll of money clicking into 
the till of the collective bargaining 
agency. This has now attracted the at- 
tention of the rival union and they are 
out there trying to stir up an election so 
they can get the collective bargaining 
rights and I suppose transfer that roll 
of gold into their own till instead of into 
the till of the A. F, of L. Fundamentally 
to me that is the fight that exists as far 
as the Kaiser plant is concerned. There 
is no fight as far as wages are concerned; 
those are fixed by the Government. 
There is no fight over working conditions 
or housing or anything else; they are all 
determined by the Government. The 
sole cuestion is the question of repre- 
sentation and bargaining authority, and 
going with that is the right to collect the 
dues and determine to which till it is 
going. As far as I personally am con- 
cerned I have no interest one way or the 
other except to see that production is 
maintained. 

The contention was made to the com- 
mittee by those who ought to know that 
if the National Labor Relations Board 
is to be permitted to order elections in 
all of these cases where representation 
is disputed in plants, you are going to 
have a political election in every one of 
these plants that will run over a period 
of weeks and very seriously interfere 
with production. 

The attitude of the Senate conferees 
very clearly was that we as a Congress 
should endeavor to see if we could not 
stabilize conditions at least for the dura- 
tion and allow these bargaining rights 
under existing contracts to remain as 
they are, provided they have been in 
existence for a period of 3 months with- 
out a complaint being filed. As to any 
future contract, if a complaint is filed 
within 90 days after its posting in the 
plant affected then as a matter of course 
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the N. L. R. B. will have jurisdiction to 
order an election. It relates only to 
placing these existing contracts in status 
quo. If you vote for the committee 
amendment you are voting to freeze the 
contracts that have been in existence 
for a period of 3 months or more with- 
out a complaint being registered against 
them. That is all there is to it. I be- 
lieve when we vote we should know 
exactly what we are doing. 

The SPEAKER. The time of the gen- 
tleman from Wisconsin has expired. 

-Mr. HARE. Mr. Speaker, I yield 3 
minutes to the gentleman from New 
York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, all there is 
to this amendment is to keep the Na- 
tional Labor Relations Board from going 
eut on its own petition and stirring up 
trouble and creating labor dissension in 
this country. This amendment offered 
by the gentleman from South Carolina 
makes it perfectly clear that every man 
who goes to work in these plants has ac- 
cess to and knows about the agreements 
that are in existence. If the employees 
in the plant themselves on their own mo- 
tion want to start something or do some- 
thing they have a perfect right to do it, 
but it keeps the National Labor Rela- 
tions Board in its own place attending 
to the business of the passing on the 
disputes that are brought to it by dispu- 
tants instead of stirring them up itself. 

I hope that the amendment offered by 
the gentleman from South Carolina [Mr. 
Hare] will be adopted. 

Mr. HARE. Mr. Speaker, I move the 
previous question. 

The previous question was ordered, 

The SPEAKER. The question is on 
the motion of the gentleman from South 
Carolina to concur with an amendment, 

The question was taken; and on a divi- 
sion (demanded by Mr. SMITH of Vir- 
ginia) there were—ayes 169, noes 11. 

Mr. SMITH of Virginia. Mr. Speaker, 
I object to the yote on the ground there 
is not a quorum present. 

The SPEAKER. The Chair will count. 
[After counting.] Two hundred and 
eighty-seven Members are present, a 
quorum: 

So the motion was agreed to, 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment Wo. 24: On page 62, line 23, 
‘4nsert after the figures “: Provided, That no 
part of this appropriation shall be available 
to pay the salary of any person at the rate of 
$4,500 per annum or more unless such per- 
son shall have been appointed by the Presi- 
dent, by and with the advice and consent of 
the Senate.” 


Mr. HARE. Mr. Speaker, I send the 
following motion to the desk. 

The Clerk read as follows: 

Mr. Hare moves that the House insist 


upon its disagreement to the amendment of 
the Senate No. 24, 


Mr. HARE. Mr. Speaker, this amend- 
ment was put on the bili in the Senate. 
It was not considered by the subcom- 
mittee of the House, the full committee, 
or by the House itself. It was not, as I 
understand it, considered by the sub- 


CONGRESSIONAL RECORD—HOUSE 


committee of the Senate or the full com- 
mittee of the Senate. 

This amendment provides simply that 
all appointments in the Manpower Com- 
mission carrying salaries equal to or 
exceeding $4,500 per year shall be con- 
firmed by the Senate. 

Mr. Speaker, on the motion I move 
the previous question, 

The previous question was ordered. 

The SPEAKER, The question is on 
the motion offered by the gentleman 
from South Carolina [Mr. HARE]. 

The question was taken; and-on a 
division (demanded by Mr. Tarver) 
there were—ayes 192, noes 22. 

So the motion was agreed to. 

The SPEAKER, The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 30: Page 5, strike out lines 
23, 24. and 25 and on page 66, strike out lines 
1 to 15, inclusive, and insert the following: 

Par. 1. Youth work: For all expenses nec- 
essary to enable the National Youth Admin- 
istration, which is hereby extended tc and 
including June 80, 1944, under the super- 
vision and direction of the War Manpower 
Commission, to provide employment and 
work training for young persons of the ages 
of 16 to 24, inclusive, on workshop and other 
projects approved by. the Chairman of the 
War Manpower Commission as needed in 
the prosecution of the war in furnishing 
work experience and work training prepara- 
tory to employment in occupations in which 
there is a present or potential shortage of 
labor, $35,000,000, together with the unex- 
pended balance of the appropriation for 
youth work, National Youth Administration, 
1943. This appropriation shall be available 
for the payment of project supervisory em- 
ployees; the procurement and maintenance 
of project facilities by contract or otherwise, 
including the purchase o. materials, sup- 
plies, and equipment; purchase of 215 pas- 
senger-carrying automobiles; operation of 
resident facilities; travel expenses (not to 
exceed $918,000) for travel of supervisory 
employees in the performance of their official 
duties, and transportation of trainees to, 
from, and between projects, including the 
transfer of trainees to induction projects 
for the purpose of placing such trainees in 
war. production industries; and the exam- 
ination of applicants for training to deter- 
mine their physical fitness for subsequent 
employment. 

Par. 2. To provide continuance of part- 
time employment for needy young persons 
in colleges and universities, to enable such 
persons to continue their education, $4,000,- 
000, together with not to exceed $1,000,000 
of the unexpended balance of the appropria- 
tion for part-time employment of students, 
National Youth Administration, 1943. 

Par. 3. Salaries and expenses: For all ex- 


' penses necessary for carrying out the gen- 


eral administration of the programs set forth 
in paragraph 1 and paragraph 2, including 
not to exceed $250,000 for travel expenses, 
$2,750,000. 

Par. 4. Printing and binding: For printing 
and binding for the National Youth Admin- 
istration, $50,000. 

Par. 5. The Administrator of the National 
Youth Administration shall, subject to the 
approval of the Chairman of the War Man- 
power Commission, fix the monthly earnings 
and hours of work for trainees engaged on 
work projects financed in whole or in part 
from the appropriation in paragraph 1, but 
such determination shall not have the effect 
of establishing a national average labor cost 
per trainee on such projects during the fiscal 
year 1944 substantially different from the 
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national average labor cost per such trainee 
on such projects prevailing at the close of 
the fiscal year 1943. The Administrator of 
the National Youth Administration, subject 
to the approval of the Chairman of the War 
Manpower Commission, is hereby authorized 
to fix monthly hours of work for uncompen- 
sated trainees who are employed in and whose 
wages are paid by private industrial con- 
cerns but who receive training through use 
of project facilities as authorized in para- 
graph 7 hereafter. 

Par. 6. Funds appropriated under para- 
graphs 1 and 2 shall be so apportioned and 
distributed over the period ending June 30, 
1944, and shall be so administered during 
such period as to constitute the total amount 
that will be furnished during such period 
for the purposes set forth in paragraphs 1 
and 2. 

Par. 7. The National Youth Administration 
is authorized to receive reimbursements from 
other Federal or non-Federal public agencies 
for the use of facilities and for the cost of 
materials, and contributions for the opera- 
tion of projects from Federal or non-Federal 
agencies in the form of ‘services, materials, 
or money; any money so received to be de- 
posited with the Treasurer of the United 
States. Such contributions shall be expended 
or utilized as agreed upon between the con- 
tributing agency and the National Youth Ad- 
ministration and such reimbursements shall 
be available for the purposes of this appro- 
priation, Workshop facilities and personal 
services of project supervisory employees of 
the National Youth Administration may be 
made available for training of individuals 
who are employed in and whose wages for 
such training are paid by private industrial 
concerns engaged in the production of war 
materials or equipment: Provided, however, 
That individuals receiving such training shall 
not be entitled to wage or salary payments 
from any funds appropriated herein, 

Par. 8. The facilities and services of the 
United States Employment Service of the 
War Manpower Commission shall be utilized 
wherever possible in the selection and re- 
ferral of trainees for employment and work 
training on projects of the National Youth 
Administration. 5 

Par. 9. No alien shall be given employ- 
ment or continued in employment on any 
work project prosecuted under the appropria- 
tion ın paragraph 1 or paragraph 2 and no 
part of the money appropriated in para- 
graph 1 or paragraph 2 of paragraph 3 shall 
be available to pay any person who has not 
made or who does not make affidavit that he 
is a citizen of the United States, such afi- 
davit to be considered prima facie evidence of 
such citizenship. This paragraph shall not 
apply to citizens of the Commonwealth of 
the Philippines or to persons who have been 
honorably discharged from the armed forces 
of the United States. 

Par. 10. No person shall be employed or 
retained in employment in any administra- 
tive position, or in any supervisory position 
on any project, and no compensated or un- 
compensated person shall receive assistance 
in the form of payments, training, or other- 
wise from the United States for services 
rendered under the National Youth Admin- 
istration, under the appropriation in para- 
graph 1 or paragraph 2 or paragraph 3 unless 
such person before engaging in such employ- 
ment or receiving such assistance subscribes 
to the following oath: 

“I, A B, do solemnly swear (or affirm) that 
I will support and defend the Constitution 
of the United States against all enemies, for- 
eign and domestic; that I will bear true faith 
and allegiance to the same; that I take this 
obligation freely, without any mental reser- 
vation or purpose of evasion; ind that I will 
well and faithfully discharge the cuties of 
the office (or employment) on which I am 
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about to enter (or which I mow occupy). So 
help me God.” 

Par. 11. Compensated and uncompensated 
administrative and supervisory employees of 
the National Youth Administration, desig- 
nated for the purpose by the Natioral Youth 
Administrator, or his authorized representa- 
tive, shall have the general powers of notaries 
public in the administration of oaths re- 
quired by paragraphs 9 and 10 and the execu- 
tion and acknowledgment of other legal 
instruments, and all forms of notarial. acts 
determined by the National Youth Admin- 
istrator to be necessary for the effective 
prosecution of the National Youth Admin- 
istration programs. No fee shall be charged 
for oaths administered by such employees. 

Par. 12. No person who refuses prior to 
employment to agree that he will accept 
employment in industry related to national 
defense if and when offered in good faith 
shall be eligible for employment on any proj- 
ect of the National Youth Administration. 
The provisions of this paragraph shall not 
apply to uncompensated trainees who are em- 
ployed in and who are paid by private in- 
dustrial concerns. 

Par. 13. No portion of the appropriation in 
paragraph 1 or paragraph 2 or paragraph 3 
shall be used to pay any compensation to any 
person who advocates, or who is a member 
of-an organization that advocates, the over- 
throw of the Government of the United 
States through force or violence. 

Par. 14. No portion of the appropriations 
in paragraph 1 or paragraph 2 or paragraph 
3 shall be used to pay the compensation of 
any civil-service employee, except persons so 
appointed who are already employed by an- 
other agency of the Government and are as- 
signed or detailed to the National Youth Ad- 
ministration. 

Par, 15. In carrying out the purposes of 
this appropriation, the National Youth Ad- 
ministrator, or his authorized representa- 
tives, subject to the approval of the Chair- 
man of the War Manpower Commission, is 
authorized to accept and utilize voluntary 
and uncompensated services; to appoint and 
compensate officers and employees without 
regard to civil-service laws or the Classifica- 
tion Act of 1923, as amended, and to utilize, 
with the consent of the head of the Federal 
agency by which they are employed, Federal 
officers and employees, and with the consent 
of the State or local government, State and 
local officers and employees at such compen- 
sation as shall be determined by the Na- 
tional Youth Administrator to be necessary 
without regard to other laws governing the 
employment and compensation of Federal 
employees, 

Par. 16. Appointments in any State to 
Federal positions of an administrative or ad- 
visory capacity under the appropriation in 
paragraph 3 shall be made from among the 
bona fide citizens of that State so far as not 
inconsistent with efficient administration. 

Par. 17. In making separations from the 
Federal service, or furloughs without pay to 
last as long as 3 months, of persons employed 
within the District of Columbia, under the 
provisions of paragraph 3, the appointing 
power shall give preference, as nearly as good 
administration will warrant, in retention to 
appointees from States that have not re- 
ceived their share of appointments accord- 
ing to population: Provided, however, That 
soldiers and sailors and marines, the widows 
of such, or the wives of injured soldiers, sail- 
ors, and marines, who themselves are not 
qualified but whose wives are qualified to 
hold a position in the Government service, 
shall be given preference in retention, in 
their several grades and classes, where their 
ratings are good or better. 

Par, 18. The provisions of the act of Feb- 
ruary 15, 1934 (48 Stat. 351), as amended, 


relating to disability or death compensation 
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and benefits, shall apply to persons receiving 
compensation from the appropriation in para- 
graph 1 for services rendered as employees of 
the United States: Provided, That this sec- 
tion shall not apply in «my case coming with- 
ing the purview of the workmen's compensa- 
tion law of any State, Territory, or posses- 
sion, or in which the claimant has received 
or is entitled to receive similar benefits for 
injury or death: Provided further, That for 
carrying out the purposes of this ‘paragraph 
there shall be made available to the United 
States Fmployees’ Compensation Commission 
from the appropriation in such paragraph 1 
the sum of $86,000, or so much thereof as 
such Commission, with the approval of the 
Bureau of the Budget, estimates and certifies 
to the Secretary of the Treasury, will be nec- 
essary for such purposes. 

Par, 19. The funds appropriated by para- 
graph 1 hereof shall be available for emer- 
gency hospitalization and medical care, by 


‘reimbursement to Government hospitals or 


by contract-with other public.or private hos- 
pitals, in cases of critical illness or injury, of 
compensated trainees, who are full-time resi- 
dents of projects involving the maintenance 
of trainees in camps or other resident fa- 
cilities under the supervision of the National 
Youth Administration. 

Par. 20. If the death of any trainee, em- 
ployed and compensated from funds pro- 
vided under paragraph 1 hereof, occurs while 
such trainee is in transit to or in residence 
at such camp Or other resident facility men- 
tioned in paragraph 19 hereof, or while un- 
dergoing hospital treatment except for in- 
Juries sustained under conditions which are 
covered by the benefits of the United States 
Employees’ Compensation Act as provided 
for in paragraph 18 hereof, the funds appro- 
priated under paragraph 1 hereof shall be 
available for the payment of necessary ex- 
penses of preparation of the body for burial, 
interment or cremation (not to exceec a total 
of $100 in any One case), and for transporta- 
tion of the remains, including round-trip 
transportation and subsistence of an escort, 
to the home of the decedent, or to such other 
place as relatives of the decedent may desig- 


nate if the distance to such other place be ' 


not greater than the distance to the home of 
the decedent: Provided, That when the ex- 


_penses of the preparation and disposition of 


the remains, or any part of such expenses, 
are paid by individuals, such individuals 
may be reimbursed therefor. 

Par, 21. The National Youth Administrator, 
subject the approval of the Chairman.of the 
War Manpower Commission, is authorized to 
consider, ascertain, adjust, determine, and 
pay from the appropriation in paragraph 1 
any claim arising out of operations there- 
under accruing after June 30, 1943, on ac- 
count of damage to, or loss of, privately owned 
property caused by the negligence of any 
employee of the National Youth Administra- 
tion, while acting within the scope of his 
employment. No claim shall be considered 
hereunder which is in excess of $500 or which 
is not presented in writing within 1 year 
from the date of accrual thereof. Acceptance 
by a claimant of the amount allowed on ac- 
count of his claim shall be deemed to be in 
full settlement thereof, and the action upon 
such claim so accepted by the claimant shall 
be conclusive. 

Par. 22. Any person who knowingly and 
with intent to defraud the United States 
makes any false statement in connection 
with any application for any project au- 
thorized in paragraph 1, or diverts, or at- 
tempts to divert, or assists in diverting, for 
the benefit of any person or persons not 
entitled thereto, any portion of the appro- 
priations in paragraphs 1, 2, 3, or 4 or any 
services or real or personal property acquired 
thereunder, or who knowingly, by means of 
any fraud, force, threat, intimidation, or boy- 
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cott, or discrimination on account of race, 
religion, political affiliations, or membership 
in a labor organization, deprives, or attempts 
to deprive, or assists in depriving any per- 
son of any of the benefits to which he may 
be entitled under such appropriation, shall 
be deemed guilty of a felony and fined not 
more than $2,000 or imprisoned not more 
than 2 years, or both. The provisions of this 
paragraph shall be in addition to, and not 
in substitution for, any other provisions of 
existing law. 

Par. 23. All training or educational pro- 
grams other than work and training on the 


‘project location incidental to the supervision 


of a work program being conducted thereon 
for youth employed by the National Youth 
Administration on work projects shall be 
under the control and supervision of the 
State boards for vocational education of the 
several States and shall be paid for out of 
appropriations made to the Office of Educa- 
tion and expended by the States pursuant 
to plans submitted by State. boards for vo- 
cational education and approved by the Com- 
missioner of Education. 

Par. 24. Section 3709 of the Revised Statutes 
shall not be construed to apply to any pur- 
chase with funds appropriated for the Na- 
tional Youth Administration when the ag- 
gregate amount involved in such purchase 
does not exceed the sum of $300. 

Par. 25. Whenever the Chairman of the 
War Manpower Commission shall determine 
that the facilities of any shop project of the 
National Youth Administration can contrib- 
ute more effectively to the prosecution of 
the war if operated by another department. 
or agency of the Government, or by another © 
public agency, he may direct the transfer 
of such facilities to such department or 
agency. 

Par. 26. Property and facilities which are 
declared surplus to the needs of the program 
as provided in paragraph 1 may be trans- 
ferred, upon such terms as may be approved 
by the Chairman of the War Manpower Com- 
mission, but without cost to the United States 
for transportation or otherwise, to school dis- 
tricts, municipalities, counties, States, or 
other non-Federal public agencies, without 
regard to other Federal law or regulation. 


Mr. HARE. Mr. Speaker, I offer a mo- 
tion, which I send to the Clerk’s desk. 

The Clerk read as follows: 

Mr. Hare moves that the House recede from 
its disagreement to Senate amendment No. 
30 and concur in the same. 


Mr. HARE. Mr, Speaker, in fairness 
and in justice to the House as well as to 
your committee a short statement should 
be made relative to the motion I have 
offered by direction of the committee. 

Earlier in the year the Bureau of the 
Budget submitted an estimate to your 
subcommittee asking for an appropria- 
tion of approximately $45,000,000 for 
what was known as the National Youth 
Administration. The item suggested 
made some difference in the work of the 
National Youth Administration to that 
which prevailed heretofore. Prior to 
that time the program had been to give 
needy unemployed young people work 
and at the same time provide a compen- 
sation for such work. The item pre- 
sented to your committee eliminated the 
condition or provision of need and em- 
ployment and provided work employ- 
ment for youth from 16 to 25 years of age 
with a provision that if the Chairman of 
the Manpower Commission found it nec- 
essary he could at any time waive the 
maximum age limit. The subcommittee, 
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feeling that this was a new program, 
thought the matter should be sent to the 
House for consideration and decision. 
However, upon motion in the full com- 
mittee this particular item was elimi- 
nated. The matter then went to the 
Senate and, as I understand, estimates 
similar to those submitted to the House 
subcommittee by the Bureau of the 
Budget were submitted to a subcommit- 
tee of the Finance Committee of the 
Senate. The subcommittee presented it 
to the full committee and the full com- 
mittee eliminated the item. However, 
in considering the bill in the Senate the 
item for the National Youth Administra- 
tion was inserted and sent to conference. 
Your conferees on the part of the House 
agreed that it should come to the House 
for consideration, and for that reason it 
is here today. 

Mr. Speaker, I may say briefly that the 
work of: the N. Y. A. as proposed in the 
bill is primarily to furnish pre-employ- 
ment for persons who first agree before 
being employed that upon completion of 
their course of instruction they wiil be 
available for work in industry. Thai is, 
they will be able to go into plants now 
engaged in the production of war equip- 
ment. 

Let me say in this connection there is 
not a minute of the day in which we are 
not reminded of the fact that our coun- 
try is in a war, the greatest war of all 
history, a war in which we are spending 
millions of dollars daily in the produc- 
tion of munitions, materials, and equip- 
ment. We have between 12,000,000 and 
15,000,000 persons directly employed in 
the production of equipment, and so 
forth, or about twice as many as are now 

i in the armed forces to use the 
equipment in battle. The latter are 
daily insisting upon increased and more 
efficient equipment for use. This does 
not include forty to forty-five million 
engaged in agriculture and industries 
contributing indirectly to the war effort. 

We have found in our production pro- 
gram that the preemployment training 
of persons going into industry contrib- 
utes materially to their increased ability 
for production in industry. The unani- 
mous testimony of employers and man- 
agers of industrial plants is that the 
training program has contributed much 
to the efficient and increased production 
‘in practically all of our war-production 
plants. 

The Manpower Commission in an ef- 
fort to see that the manpower of the 
country is utilized to the highest degree 
in our war effort, particularly on the 
home front, has recommended and 
adopted several different training pro- 
grams for the purpose of increasing in- 
dustrial efficiency and the production of 
war equipment. I shall attempt to an- 
‘alyze them but will make‘no effort to go 
into details. 

First. It was soon found in our enor- 
mously increased number of workers in 
industry that it was not sufficient to 
have a thousand or twenty thousand 
persons physically able to work in a plant, 
but it was necessary to have capable, 
trained, and experienced overseers, fore- 
men, or supervisors to direct this large 
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number of inexperienced workers. It 
was impossible to employ a person at the 
gate, send him insid: of the plant, and 
tell him to go to work and expect him 
to accomplish very much unless there 
were someone there prepared to tell him 
where to work, how he should proceed, 
and how the work should be done. It 
was soon found that the number of such 
overseers was limited and it was neces- 
sary to begin training people for super- 
visory work. Therefore, a program of 
what is known as in-plant training was 
provided. Men and women of experience 
were employed primarily to train work- 
ers who were to direct other employees. 

In the second place, it was soon dis- 
covered that with an enormous number 
of workers in a plant it was necessary 
to have an over-all training program— 
that is, a program that would train for 
coordination and correlation of the work 
in a plant or industry so that the entire 
production program would function with 
the least possible loss of time or friction. 
This type of training required persons 
thoroughly familiar with every opera- 
tion in a plant or industry and the work 
was designed to train others so that they 
might become familiar with every opera- 
tion within such plant or industry. This 
program was classified as apprenticeship 
training or apprentice training service. 

In the third place, Congress appro- 
priated last year $100,000,000 to be used 
in: training war-production workers 
through the United States Office of Edu- 
cation in cooperation with State and local 
vocational schools. This type of training 
was designed to give preemployment 
training to war production workers less 
than college grade, fitting them for work 
in industry. 

In the fourth place, Congress appro- 
priated $25,000,000 to be used in what was 
considered a war-production effort to 
train -people in rural communities 
through vocational schools in the con- 
struction of farm machinery and equip- 
ment and to train people how to repair 
and operate such machinery and equip- 
ment. This latter agency also dealt pri- 
marily with people of less than college 
grade: 

Fifth. Another program inaugurated 
through the United States Office of Edu- 
cation in cooperation with colleges and 
universities was set up and designed 
specifically to give training of college 
grade in engineering, chemistry, physics, 
and so forth that they be better qualified 
to meet pressing needs in industrial 
plants. 

Sixth. The National Youth Adminis- 
tration was by Executive order placed 
under the Manpower Commission where 
it was specifically designed to provide 
training to the unemployed youth of the 
country and that such training was de- 
signed specifically to meet the needs of 
industry. Under the proposal as sub- 
mitted to the Congress the question of 
being unemployed was no longer a pre- 
requisite for work training through the 
National Youth Administration and the 
proposal was to give the Chairman of the 
Manpower Commission the right to waive 
the age limit if found necessary. The 
outstanding difference between the train- 
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ing provided through the vocational 
schools and the National Youth Admin- 
istration is that in the N. Y. A. persons 
are paid a certain amount while taking 
the training. 

Mr. SHORT. Will the gentleman 
yield? 

Mr. HARE. I yield to the gentleman 
from Missouri. 

Mr. SHORT, I am too fond of my 
good friend from South Carolina to en- 
gage in an argument with him, but does 
not the gentleman realize that the busi- 
ness colleges of the country, the private 
schools, and even most of the public 
schools, are opposed to a continuance of 
N. Y. A. at this time? 

Mr, HARE. Yes. I think the gentle- 
man is correct in that statement, but 
these schools and colleges are not charged 
with the responsibility of furnishing mu- 
nitions and equipment to our young men 
in the armed forces. 

Mr. SHORT. I am really surprised 
that my good friend from South Caro- 
lina, who is so basically sound on most 
important questions, would favor the con- 
tinuation of the N. Y. A. at this time. 

Mr. HARE. I hope the gentleman un- 
derstood me to say at the outset that I 
am going to present the facts upon which 
this is brought to the House, for it is his 
responsibility as much as mine fo see 
that we have maximum production in 
our war program. 

Mr. SHORT. The gentleman does not 
believe in it any more than I do. 

Mr. HARE. That may be true, but I 
want to be certain not to shirk my per- 
sonal responsibility. 

Mr. GATHINGS. Will the gentleman 
yield? 

Mr. HARE. I yield to the gentleman 
from Arkansas. 

Mr. GATHINGS. Does not the gen- 
tleman from South Carolina believe that 
the department of education of the va- 
rious States can carry on this same shop 
work the gentleman refers to, instead of 
paying $47,800,000 as carried in this bill? 

Mr. HARE. I will get to that in a 
minute. 

Mr. EATON. Will the gentleman 
yield? 

Mr. HARE. I yield to the gentleman 
from New Jersey. 

Mr. EATON. Does the gentleman not 
know that in the industries of this ccun- 
try they can train these applicants for 
jobs a thousand times better than these 
starry-eyed nincompoops are doing and, 
in eddition to that, industry has the tools 
and overhead and instead of wasting 
valuable materials as a lot of these 
theorists do, it saves materials? Let us 
be practical about this and give industry 
a chance. 

Mr. HARE. I am not going to be 
drawn into an argument. I want to pre- 
sent the facts as they have been sub- 
mitted to our committee, and you can 
draw your own conclusions and make 
your own arguments, but I will say that 
my conclusion from the facts submitted 
to us, the N. Y. A. trained and furnished 
more people to work in industry this past 
fiscal year than any other training agency 
of the Government, 
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I have told you something about in- 
plant training, but that is not sufficient, 
because it is not only necessary to have 
someone with experience to train a raw 
recruit but it is necessary to have the 
entire work program in a plant set up 
in such a way so that maximum produc- 
tion may be reached in the course of a 
day or a week, because every person in 
a plant is not engaged at work on the 
same type of machine. There are dif- 
ferent types of machines, different types 
of work. It is necessary to have some- 
one to correlate the different types of 
work so that they may dovetail into 
each other in every plant, in order that 
at the end of the week you will have the 
maximum production in that plant. We 
have referred to this as apprentice train- 
ing service. 

In addition, the Congress last year ap- 
propriated $100,000,000 in the way of 
grants to the States to be used in the 
vocational schools where they would 
teach young men and young women how 
to operate different types of machines, 
so that upon the completion of their 
courses they would be able to go into a 
plant, into industry, and contribute 
more efficient service in the production 
of the war equipment so highly needed. 

Mr. SADOWSKI. Mr. Speaker, will 
the gentleman yield? 

Mr, HARE, Not yet. I want to get 
through and give you the facts and let 
you decide your own responsibility. I 
am not going to try to shoulder it for 


you. 

In addition, by Executive order the 
National Youth Administration was 
transferred to the Manpower Commis- 
sion last year; it had been engaged in 
furnishing employment and work to 
young men and young women in differ- 
ent parts of the country, teaching and 
training them by actual experience how 
to operate different kinds of machines, 
lathes, welding, the use of tools, and so 
forth. It was then decided that if this 
program was to continue these young 
men and young women should first agree 
that if they were furnished this training 
they would be available to go into indus- 
try and thereby meet the growing need 
for employees in industry. 

Mr. SADOWSKI. Now will the gen- 
tleman yield? 

Mr. HARE. Not yet. 

a SADOWSKI. I want to help you 
out, 

Mr. HARE. You can help me out 
when I get through. I shall be glad to 
yield the gentleman some time. 

The question is this: Do we have suf- 
ficient production in this country? Is 
the need for workers in this country of 
such great importance as to justify these 
various types of training? If so, then 
we should provide for them. If not, 
then they should be eliminated. They 
are all provided for in this bill. 

In other words, if the problem of pro- 
duction of munitions and war equipment 
for our armed forces is sufficiently im- 
portant to justify a training program, we 
should provide for it. If not, we should 
say so and eliminate the whole thing. 
I will not have the time.to go into de- 
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tail. The National Youth Administra- 
tion told us 6 weeks ago, that it was 
training 1,000 people per day, that it 
was sending 500 of them into industry 
every day. We were told by industry 
that this training has proven to be very 
valuable in the way of increased produc- 
tion, If from this evidence—and it has 
now been available for 3 weeks—you 
fee] that the services rendered by this 
agency for the promotion of our war 
program and our production ‘effort are 
worth $48,000,000, then you should sup- 
port the amendment attached to this 
bill by the Senate. If you are convinced 
that it is not contributing value received 
and promoting our war effort to that 
extent, you should remove not only this 
agency but every other training agency 
in the same category. 

The SPEAKER. The time of the 
gentleman from South Carolina has ex- 
pired, 

Mr, SADOWSKI. Mr. Speaker, will 
the gentleman yield? 

Mr. HARE. I yield. 

Mr. SADOWSKI, I just wanted to 
say in answer to the gentleman from 
Kansas [Mr. SHort]—— 

Mr. SHORT. I am from Missouri. 
Do not get it wrong. 

Mr. SADOWSKI. That I thought it 
would be far better to put our young 
boys into overalls and give them some- 
thing constructive to do than to have 
them run around in zoot suits looking 
for trouble. 

Mr. SHORT. All right. I am glad 
the gentleman has his audience in the 
gallery to applaud him. 

Mr. Speaker, will the gentleman from 
South Carolina yield me a minute? 

Mr. HARE. Not at this time, 
shortly. 

Mr. SHORT. I thank the gentleman 
for his boundless generosity. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Okla- 
homa [Mr. Monroney]. 

Mr. MONRONEY. Mr. Speaker, I 
have consistently supported the National 
Youth Administration through these sev- 
eral years. I voted for it last year with 
the understanding that perhaps we did 
need to give it 1 more year to get this 
training program under way to supply 
the trained workers for war. 

I have tried to watch the program in 
my own district. It has been a good one, 
but I believe it has outlived its usefulness 
at this time. The statistics I have seen 
published as to the training program for 
workers who have been coming into in- 
dustry and the future numbers needed 
lead me to believe that the only thing the 
N. Y. A. can contribute in the future as 
it has been contributing in the last few 
months in Oklahoma is.to sap from the 
farm and rural districts the boys who are 
so vitally needed to produce the food that 
we need to win this war. 

Mr. JENNINGS. Mr. Speaker, will the 
gentleman yield? 

Mr, MONRONEY. I yield to the gen- 
tleman from Tennessee. 

Mr. JENNINGS. The gentleman has 
just now hit the nail on the head. The 
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men who are really getting the cream of 
the milk in the N. Y. A. are those who 
have employment under it and are getting 
good salaries out of it. They are using 
rubber and gasoline down in my State to 
beat the bushes to try to get boys off the 
farm into some little work that could 
better be learned in industry and in the 
public-school system of my State. The 
public-school officials in my State: both 
State, county, and municipal, are a unit 
against the continuation of this vermi- 
ales appendix in our educational sys- 
em. 

Mr. MONRONEY. I thank the gentle- 
man for his contribution. 

Mr. COX. I wonder if the gentleman 
wouid yield now just for an observation? 

Mr, MONRONEY. I yield. 

Mr, COX. My record in support of the 
N. Y. A. is not as good as that of the 
gentleman. I think in the early days of 
the organization it did more to develop 
the zoot-suiters than any other-outfit in 
our country. However, a man was 
brought into the organization about 2 
years or more ago who cleaned it up to a 
very considerable extent. The program 
it is now carrying on, I believe, can be 
justified. Contrary to the attitude I 
have heretofore taken, I now have a 
friendly consideration for it and believe 
its existence can be justified when con- 
fined to the program it is now carrying 
on. 

Mr. MONRONEY. I thank the gentle- 
man, In conclusion, the breaking point 
with the N. Y. A. and myself came about 
a month ago when I received through the. 
mail a very fine mimeographed letter 
put out by the N. Y. A, appealing tothe 
youth of the country to take advantage 
of the courses that were being offered by 
the N. Y. A. to be of service to their Na- 
tion in industry, stressing their courses 
in shorthand, in bookkeeping, and other 
such courses. That letter happened to 
have been addressed to a young man who 
had been in the military service for 2 
years. : 

With the colleges, universities, and 
business colleges stripped of students this 
coming fall, I hardly think it is necessary 
now to continue this additional set-up 
with a high overhead to duplicate the 
work that is now being efficiently han- 
dled through the public-school systems 
of the country by the vocational educa- 
tion program. This Nation needs man 
and woman power to win the war, but 
the simple existence of additional train- 
ing capacity will not give us these extra 
hands. I am convinced that there are 
enough regular educational facilities, 
with their instructors, now available and 
at work under the vocational education 
program to satisfactorily do the job and 
thus save this $40,000,000. 

Mr. HARE. Mr. Speaker, I yield to the 
gentleman from Missouri [Mr. SHORT] 1 
minute. ; 

Mr. SHORT. Mr. Speaker, I am re- 
luctant to say anything. I think we are 
ready to vote. No one will deny nor 
doubt that the N. Y. A., in the depths of 
the depression, with millions of men out 
of work, did a little good. You could not 
spend millions upon millions of dollars 
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without accidentally helping somebody a 
little, but the N. Y. A. did not send you, 
Mr, Speaker, to college, nor did it send 
me, We shined shoes, sold papers, fired 
furnaces. We were not pampered by 
patronizing paternalistic Federal bu- 
reaucracy that gave us a free education 
at the expense of surrendering our own 
individual freedom. This thing is silly, it 
is crazy, it is cockeyed. There is no ex- 
cuse at this time, when our house is on 
fire and men are fighting and dying, to 
continue the N. Y. A. The business col- 
leges and the private trade:schools, and 
even the public schools of the country are 
against it. Practically every State sys- 
tem of education is giving vocational edu- 
cation, and we are now asked to tax the 
people to continue this extra extrava- 
gant bureau that is no longer needed. 

The SPEAKER pro tempore. The time 
of the gentleman from Missouri has 
expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Mich- 
igan (Mr. ENGEL]. 

Mr. ENGEL. Mr. Speaker, first I want 

` to clarify the parliamentary situation. 
The gentleman from South Carolina 
made the motion to recede and concur 
in the Senate amendment. If that mo- 
tion is voted down, and I hope it will be, 
then I shall move to insist upon the 
House amendment, which is the 
amendment providing for the liquida- 
tion of the N. Y. A. 

There are a great many arguments 
which I could advance why the N. Y. A. 
should be discontinued; however, I have 
time only to comment on one phase. The 
question is, Do we need the trainees of the 
N. Y. A.? If you will turn to page 23 of 
part II of the War Manpower Commission 
hearings, you will find where Mr. Mc- 
Nutt testified that we had $2,091,000 for 
training-within-industry training in this 
bill. We had last year approximately $1,- 
000,000 and trained 500,000 supervisors. 
I am assuming that if we double the 
money we can train 1,000,000 supervisors 
in 1944. The next paragraph is for the 
Bureau of Training, $100,000,000. This 
money will provide for the pre-employ- 
ment training of 800,000 and the supple- 
mental training of 2,000,000 more in 1944, 
The next paragraph is for the rural train- 
ing programs, providing for $11,500,000, 
which was increased by the committee to 
$12,500,000, and which provides for the 
training of 660,000 farm workers. Then 
"we find $30,000,000 mort for short-course 
training, and intensive college courses for 
800,000 more persons. Then if you will 
turn to part II of Federal Security Agency 
hearings, on page 157, you will find vo- 
cational educational training, $14,000,000. 
We trained 2,679,000 persons last year 
with this amount and should train the 
same number this year, the appropriation 
being the same. This will make a total 
of 7,829,000 people who are going to re- 
ceive some sort of training from some 
sort of Government agency at Govern- 
ment expense, during the fiscal year end- 
ing June 30, 1944, at a total cost to the 
taxpayer which will exceed $150,000,000. 

Mr. Speaker, the real question is, do 
we waat to go out and borrow $48,000,000 
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from the bondholders of the Nation tp 
continue the N. Y. A. and add 100,000 or 
200,000 trainees to that program, which 
would add less than 2 percent trainees 
to the 7,829,000 we have already provided 
for during the coming year in this bill? 
That is the real issue. Last year we had 
up the question of the C. C. C. and we 
were told on the floor of this House that 
we could not get along without it. They 
said the Civilian Conservation Corps was 
needed for the war effort. The Secretary 
of War’s office asked for it, The Ad- 
jutant General asked for it, as did many 
more. I wonder how many of the Mem- 
bers of this House who are here today 
would vote to reinstate the C. C.C. How 
many Members would vote to reinstate 
the N. Y. A. a year from now if it is 
abolished today? 

Mr. SHORT. Mr. Speaker, will the 
gentleman yield? 

Mr. ENGEL. Yes. 

Mr. SHORT. The gentleman is from 
Michigan, and many of us here have 
visited Detroit, and it is a fact that we 
all know that Ford and Kaiser and these 
other great institutions have their own 
schools and are training these men. 

Mr. ENGEL. Oh, I visited 47 defense 
plants and walked through them with the 
superintendents, I asked them about the 
N. Y. A. training, and the most that any 
of them said was that N. Y. A. trainees 
were adaptable. Here is an opportunity 
to save $48,000,000, and it is up to us to 
do it, and no kind of argument can con- 
vince me that we should borrow $48,000,- 
000 to continue the N. Y. A. another year. 
If there is any agency in the Government 
that has wasted money, it is the N. Y. A. 
Three years ago when I went through the 
various departments coming under the 
Labor-Federal Security Agency Subcom- 
mittee of the Appropriations Committee, 
I had each department make a report to 
me and, among ‘other things, list the 
number of cars that department had in 
Washington. ; 

Mr. Aubrey Williams, as the head of the 
N. Y. A., reported that he had an old 
Pontiac, a Chevrolet, and a Ford. Imag- 
ine my surprise 2 weeks later when I 
found a brand new Packard twin-six 
four-door sedan parked by the House 
Cflice Building, with a colored chauffeur, 
in uniform, at the wheel and marked 
“National Youth Administration, Federal 
Security Agency.” 

The committee had placed a limita- 
tion of $700 on the amount that he could 
spend for a car. Mr. Williams testified 
that he had bought this new Packard 
twin-six four-door sedan for $700, and I 
asked him whether he also got the colored 
chauffeur, in uniform, at a reduced price, 
also. 

On February 1, of this year, the Univer- 
sity of Maryland made it compulsory for 
senior students to take 8 hours a week 
of welding during the last semester be- 
fore they were graduated. Students were 
compelled to drop subjects which they 
had scheduled in a specialized course in 
order to make it possible to take that 
course in welding. The students were 
paid 25 cents an hour by the N. Y. A. in 


JULY 1 


spite of a provision which the committee 
placed into last year’s bill that no one 
could receive N. Y. A. training unless 
he agreed, in writing, to accept employ- 
ment in industry after the course was 


“completed. As I recall it, there were over 


400 students at the University of Mary- 
land who took this course. 

When I tock the matter up with Mr. 
Williams, on April 9, he wrote me as fol- 
lows: 


I would like for you to know that this -is 
the only university where the entire senior 
class has been assigned with our knowledge 
for such training as a part of the course of 
the university for which credit is given by the 
university toward a degree. 

At the present time university and college 
seniors of Delaware State College for Colored 
Students, Rural Free Delivery, Dover, Del.: St. 
Cloud State Teachers College, First Avenue S., 
St. Cloud, Minn.; Duluth State Teachers Col- 
lege, Duluth, Minn.; Mount Holyoke College, 
South Hadley, Mass.; Prairie View State Nor- 
mal and Industrial College, Prairie View, Tex.; 
Ranger Junior College, Marston and Pine 
Streets, Ranger, Tex.; and Baylor University, 
Waco, Tex., are receiving training for war in- 
dustries in accordance with the policies as 
outlined in my letter to Mr. Byrd. 


Mr. Williams attached to this letter a 
letter he had written to Mr. H. C. Byrd, 
president of the University of Maryland, 
which embodied the following conditions: 


1. Only those seniors who formally apply 
for such training should be considered for 
assignment to war production training activi- 
ties. 

2. Approval shall be given only to those 
applicants who intend to use specific train- 
ing in machine shop, sheet-metal and arc- 
welding activities in seeking employment in 
war industries upon their graduation from 
the university. 

3. Approved seniors shall agree in writing 
to accept such employment at the time of 
their assignment to a war production train- 
ing activity. 


I wonder how many of these senior 
students will work in a factory? 

Mr. Williams entirely disregarded the 
law to the effect that only trainees who 
agreed in writing to work in industry 
should be permitted to take the N. Y. A. 
training course. 

On page 316 of the hearings, you will 
find a list of 11 trucks which Mr, Williams 
turned over to the city of Clarinda, Iowa, 
asa donation. While it is true the trucks 
were old models, I understand that they 
were turned in by the city for a number 
of good trucks. 

On page 216 of the hearings, you will 
find the following testimony: 


Mr. ENGEL. Mr Williams, will you put in 
the record a detailed statement as to these 
cars that were sold, which you told us about 
off the record, giving the make of the car and 
the year, and what you received for it? 

Mr, Wurms. They were simply turned 
over to the municipality of Clarinda, Iowa. 

Mr. ENGEL. Turned over to them for noth- 
ing? 

Mr. WILLIAMS. Yes. 
lar value on them. 

Mr. ENGEL. You gave them to the munici- 
pality? 

Mr. WILLIAMS. Yes; 
junk. 

Mr. ENGEL. Is that legal? 

Mr. WitttaMs. It you take them off the list 
it is legal. 


There was no particu- 


they were listed as 
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In other words, under Mr. Williams’ 
interpretation of the law all you have to 
do to give away Government property 
legally is to take that property “off the 
list.” He has utterly disregarded the 
law and the mandate of this House to- 
gether with provisions laid down in ap- 
propriation acts. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Wis- 
consin [Mr. KEEFE]. 

Mr. KEEFE. Mr. Speaker, I do not 
suppose there is a single person on 
this floor who is not ready to vote on 
this proposition. I know I am. As the 
distinguished gentleman from Michigan 
[Mr. ENGEL] said, all the argument in 
the world would not change him. His 
mind is made up. I suppose there ‘are 
more men on the floor of this House 
whose minds are made up, and all the 
argument in the world, regardless of 
how good that argument might be, 
would not change them at all. 

All. I want to say about this situation 
is this: I do not have any particular 
reputation in this House for squander- 
ing the public’s money. When I have 
given my time to studying a proposal, 
as I have this one, and have gone into 
it as thoroughly as I have gone into this 
one and have visited these training cen- 
ters as I have seen them operate in 
my own State and in other States of 
the Union, Iam not going to change my 
attitude by a little emotional appeal 
that here is a chance to save some 
money. 

I have not heard a single partisan in 
opposition to this program tell this Con- 
gress what you are going to do with the 
90,000 trainees who are being trained 
every month by this agency. What are 
you going to offer to take its place? 
“Oh,” you say, “we are going to turn 
them over to the vocational training 
schools, they will take charge of it; or 
we will turn them over to some other 
agency.” I say to you that you have an 
operating organization. It has made 
many mistakes which I recognize— 
many mistakes. They may have spent a 
lot of money foolishly, but it is being 
condemned today, with arguments that 
it does not deserve. 

The argument just made by the gen- 
tleman from Oklahoma [Mr. Monroney] 
that the N. Y. A. is stealing the boys from 
the farms is not justified. Do you want 
to know what is taking the boys from the 
farms in Oklahoma and all over this 
country? Read these ads that appear in 
the newspapers all over the country—ads 
from the shipbuilding companies and 
the War Manpower Commission—urging 
youths from 16 years of age and up to 
apply to the nearest employment office 
to be placed on the pay roll of these ship- 
building companies at from 60 to 80 and 
90 cents an hour. When they are placed 
on the pay roll you are paying their 
wages out of public funds paid the con- 
tractor. Then these same shipbuilding 
companies turn around and turn over 
40,000 of them a month to the N. Y. A. 
to train—the same people who are on 
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the pay roll of these shipbuilding and 
other companies. What boy or what girl 
on the farm or what child of high-school 
age—a kid of 16—would not be attracted 
when he reads those ads and has a 
chance to go and get a job that will re- 
turn him 50 or 60 or 70 or 80 cents an 
hour while he is being trained on one of 
these projects? 

Mr. MONRONEY. Will the gentleman 
yield? 

Mr. KEEFE, I yield. 

Mr. MONRONEY. The N. Y. A. has 
been very, very enthusiastic to send the 
men in our area to the shipyards, when, 
as a matter of fact, another branch of 
the Government is trying very, very hard 
to entice labor to do other defense work 
in Oklahoma. I cannot see any sense in 
this cross-purpose. 

Mr. KEEFE, I think I understand the 
situation of the gentleman from Okla- 
homa. He has always been a friend of 
N. Y. A., but Oklahoma is for economy 
now, and the gentleman is for economy. 

As far as the gentleman who is ad- 
dressing you is concerned, if he believes 
a proposal to be right and in the direct 
interest of winning the war, he is not 
going to be swayed by any specious argu- 
ment or any emotional appeal. 

Mr. Speaker, in my examination of 
the arguments pro and con, one thought 
has been uppermost in my mind—will 
the continuance of N. Y. A. help the war 
effort or, conversely, will the fiscon- 
tinuance or disruption of N. Y. A. harm 
the war effort? That, in my judgment, 
is the underlying question we must 
answer. 

In dealing with this question, let us 
face the facts, and if we do, it should be 
clear that the central and dominating 
fact on the home front is that the rate of 
speed with which we produce the tools 
of war will determine whether more or 
less of our soldiers shall have to pay 
with their lives for victory. That is a 
hard and solemn fact, but a fixed fact 
that we cannot escape. Cost what it 
may, we must do everything that lies 
within our power to increase and speed 
production of these tools and implements 
of war-—not next month or next year 
but now. If you agree with that fact, 
then you must also agree, for it follows 
inexorably, that we must not upset exist- 
ing organizations which are contribut- 
ing to the increase of production unless 
it can be shown clearly and unmistak- 
ably that such disruption will not ham- 
per the war effort and bring closer the 
day of victory. 

In the light of these considerations let 
us examine the record of N. Y. A. 
Briefly, the facts as I have found them 
are as follows: 

From July 1, 1942, to March 1, 1943, 
the National Youth Administration gave 
war production training to 303,000 pre- 
viously unemployed boys and girls. It 
is conservative to estimate that over 
400,000 will have been given training in 
the 12-month period of fiscal year 1943 
and that number, or even half that num- 
ber of semiskilled workers provided for 
war industry cannot be discounted. 

At the present about one-half of all 
N. Y. A. trainees are females, and the 
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percentage is increasing, consonant with 
our national needs. Boys of draft age 
now represent only one-third of all males 
and this percentage has decreased con- 
sistently and may be expected to de- 
crease still further. Moreover, many in 
this draft-age group, while acceptable to 
industry, are not up to the physical 
standards of the armed services. 

Over a thousand N. Y. A. trainees leave 
the training program every day, and a 


thousand other trainees, mostly without— 


any work experience, take their places. 
Of those who leave, between 650 and 700 
a day enter employment, the majority of 
them in war industries. While it is not 
practical to follow through on every 
trainee who leaves the program, there are 
sound reasons for assuming that many, 
in all probability most, of the remainder 
likewise find employment in war or other 
essential industry. Some of the trainees 
enter the armed services, where their 
N. Y. A. training in mechanics gives them 
an additional value. 

This accomplishment has been 
achieved at what I believe to be a reason- 
able cost. To provide training for a boy 
or a girl for an entire month, to pay 
them a small wage in return for their 160 
hours of work and for the goods which 
they produce, to provide food and lodg- 
ing and limited medical care for those in 
resident, and to do all of this at an aver- 
age cost of only $66.91 per trainee per 
month is, I believe, an outstanding 
achievement that no one honestly can 
find fault with. The average period of 
training for each person is 7 weeks, which 
in terms of cost is $108.44. These figures 
include all costs of every character. 

As is known, but not as well known as 
it should be, N. Y. A. training is carried 
on by means of production. N. Y. A, 
youths learn how to produce by actually 
producing. The parts and articles they 
make are principally for the Navy, Army, 
and Maritime Commission. A large part 
of this production is of the “nuisance” 
order type, things made to order for a 
specific but limited need, which could not 
profitably be made by private contractors 
and which would have had to be made by 
a shore establishment or an arsenal, if 
they had not had the production facili- 
ties of the National Youth Administra- 
tion to call upon. Other items are such 
as may be greatly needed to break pro- 
duction bottlenecks which are holding up 
shipments of implements of war to our 
soldiers. Here the saving of time is in- 
finitely more important than the saving 
in cost. Any fair consideration of 
N. Y. A. must take account of and give 
credit for this production, which, though 
not of great proportions when measured 
against our gargantuan war production, 
still does loom large when measured 
against the amount of money appro- 
priated to N. Y. A. Let me give you an 
idea of the extent of this production by 
citing the number of parts or articles 
made for a few Government establish- 


ments in the past 10 months: 
Portsmouth Navy Yard, Ports- 
MOUth No Teco cease ase 1,214, 318 
eve Navy Yard, Brooklyn, 
E E EEA NORAS DAI A aia 406, 047 
a Navy Yard, Norfolk, Va---- 102, 731 
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United States Navy Coast Guard, 
New England .....-_-._--...... 20, 884 
United States submarine base, 
Connecticut .........!.-.-.-.- Š 1, 384 
United States Maritime Commis- 
sion, various shipyards -___-_._. 13, 795 
Rock Island Arsenal, Rock Island, 
Ce Ey ES ee 1, 282, 747 
Watervliet Arsenal, Watervliet, 
Ge TE E 8, 129 


Important as N. Y. A. production is, the 
acid test of N. Y. A.’s value is in its service 
to war industry. What do the managers 
of American industry, the men who guide 
the production of the tools of war think 
of N. ¥. A.? Do they say it should be 
abolished? p 

I have made it my business to find out 
what industry thinks. I have examined 

‘hundreds of letters from companies pro- 
ducing war material and perhaps no 
other factor has been more important in 
determining my attitude toward N. Y. A. 
than those letters. Seldom have I known 
of a Government agency which received 
so general and so generous a tribute as is 
found in these letters. Here is one from 
the American Locomotive Co., Auburn, 
ay es 


We wish to take this opportunity of con- 
gratulating you on the fine work that the 
National Youth Administration has been do- 
ing in the training of girls. The girls we have 
employed whom you sent up here, have 
worked out excellent and we only wish, if it 
were possible, that you expand your opera- 
tions so that you might be able to give us 
more girls between the ages of 18 and 30 of 
the same caliber as those whom we have 
received. 

We find that girls who have had the Na- 
tional Youth Administration training are 
thoroughly conversant with the use of ma- 
chine tools, blueprints and micrometers. 
This is extremely important to us. _ 


Here is one from the Barnes-Duluth 
Shipbuilding Co., of Duluth, Minn.: 

In the course of the past few months we 
have employed approximately 90 welder 
trainees from your training center, situated 
at 4832 Grand Avenue, Duluth, Minn. 

We have found them to be very satisfactory 
and have shown that they have had excep- 
tional training in their respective fields. 

We would like to recommend that the 
present age limit of trainees be increased to 
permit the training of older people in order 
to meet the demands which will be brought 
about by the drafting of the 18- and 19-year- 
old men. 


One from Consolidated Aircraft Cor- 
poration, Fort Worth, Tex.: 


We have hired and are continuing to hire 
& large number of young women who have 
been trained by the National Youth Admin- 
istration and feel that this is one of our best 
sources of supply. * * * 

We want to take this opportunity to ex- 
press our appreciation of the fine coopera- 
tion which we have received from your organi- 
zation. 


Another is from the Gulf Shipbuilding 
Corporation, Mobile, Ala.: 


We have received 726 who have come to us 
as trained welders, machinists, and sheet- 
metal workers. .I would like to take this op- 
portunity ‘o congratulate you on this fact 
and express the appreciation of this com- 
pany for the splendid work the National 
Youth Administration is doing in the war 
effort. 

I would like to inform you that we have 
a greater need for welders, electricians, and 
sheet-metal workers than we do for machin- 
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ists. I am quite sure that we can use all 
of the trainees in the first three crafts that 
you can send us. 


Also one from the Ford Instrument 
Co., Long Island, N. Y.: 


Your training facilities, with the present 
restrictions, will supply us with a limited 
number of yourg people. It leaves out, how- 
ever, the possibility of training the much 
larger number of older men and women our 
program requires. 

We are sure that, if the restrictions as to 
age limit could be removed from the National 
Youth Administration program, your train- 
ing centers could do a much bigger job in 
the training of many hundreds of people 
needed in our war industries. Your training 
center in Brooklyn is of unusual quality for 
our purposes because you have a great variety 
of machine-tool equipment and in larger 
quantities than is found in the average voca- 
tional training school. Also, you are doing 
production work which enables trainees to 
more nearly assimilate actual factory con- 
ditions. 


And the Houston Shipbuilding Corpo- 
ration, Houston, Tex.: 


Truly the National Youth Administration 
here in Houston in the last year or so has 
been of material benefit to the Houston Ship- 
building Corporation, and I understand like- 
wise to many other industries here. This 
benefit has come to us through what your 
organization has done for thousands of men 
and women in preemployment training. You 
have given these young people something 
that has made them valuable to us. 

Our employment records show that ap- 
proximately 75 percent of the 4,000 welders 
now working for us here have been given 
preliminary training by the National Youth 
Administration. The boys that we have hired 
from the National Youth Administration 
rolls on the average make better employees 
than welders hired from other sources. This 
is probably due to the fact that there has 
been a close cooperation between the Hous- 
ton Shipbuilding Corporation and the Na- 
tional Youth Administration, and also that 
the majority of your instructors have worked 
for us and are familiar with our welding 
requirements, rules, and regulations, since 
these are taught to National Youth Admin- 
istration trainees along with their welding 
training. 


And from the David Bell Co., Inc., Buf- 
falo, N. Y.: 


We wish to thank you, the New York State 
Employment Office and the National Youth 
Administration project for the splendid help 
you have given us in securing trained help 
for cur machine shop. 

We find that it has helped speed up pro- 
duction by being able to have our girls 
trained before they are employed by us. 

We ask you to pass this letter on to whom- 
ever is responsible for the fine cooperation 
this plant has received. We hope that we 
will be able to call on you often in the future 
to keep our national-defense program at the 
peak of production. 


From the Sun Shipbuilding and Dry 
Dock Co., Chester, Pa.: 


About 2 years ago, we rented for $1, a 
piece of ground to the National Youth Ad- 
ministration of Pennsylvania, so that they 
could erect a school building to train persons 
in different crafts. This building is located 
on Ninth Street and Ridley Creek, Chester, 
and there is some talk of closing this school. 

The school has really been of great benefit 
to the shipyard. They have furnished to us 
459 welders, 92 machinists’ helpers and ma- 
chine operators, and 63 sheet-metal workers 
from January 1, 1942, up to and including 
January 21, 1943, At the present time, they 
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have enrolled in their school 190 trainees. 
Of course, they not only supply employees to 
their shipyard but serve other industries in 
the locality; however, we would naturally ex- 
pect to receive as we have done in the past, 
75 percent of their trainees to work in the 
shipyard. 

As stated before, I understand that there is 
some question of closing this school and other 
schools of this type. Personally, 1 believe it 
would be a mistake to do so, as you know 
the shipyard is needing mechanics especially 
welders. Anything you can do to assist in 
keeping the school open will be appreciated. 


And from the Westinghouse Electric 
& Manufacturing Co., Wilkes-Barre, Pa.: 

This National Youth Administration train- 
ing has fitted these employees for duties 
much more advanced than is usually the 
case with inexperienced help. 

I feel that any extension of training similar 
to the National Youth Administration, par- 
ticularly for women or for older men, will be 
very beneficial to the industry and war ef- 
fort of this country and should be en- 
couraged. 


. And from Richmond Shipyard No. 1, 
Kaiser Shipbuilding Co., Richmond, 
Calif.: 

This is to advise you that the Richmond 
shipyards. will employ all the sheet metal, 
coppersmith, machinist, and welder trainees 
you can train. 

We have found a definite shortage in 
skilled men within these crafts and, with the 
anticipation that we will hire approximately 
20,000 additional employees within the next 
3 to 4 months, we believe the short will be- 
come still more acute. The figure might also 
be enlarged by the inroads made on our per- 
sonnel because of Selective Service, enlist- 
ments in the armed forces, etc. 

These shipyards appreciate the work your 
organization has been doing in the past and 
thank you for your continued cooperation, 


This all bears upon the question of 
whether or not industry wants to and is 
willing to do its own training. I have 
just cited above examples of the letters 
which have been received from out- 
standing industrial firms throughout the 
country in which they indicate very defi- 
nitely that they cannot do the job alone. 
An outstanding example of this is the 
Henry Ford plant. You all know about 
the magnificent school which Henry Ford 
established a good many years ago and 
which still continues to function for the 
training of his skilled mechanics, his de- 
signers, his technicians. If any plant in 
the world has devoted interest, time, 
and attention to training it has been the 
Ford plant. However, I have here a let- 
ter written by the United States Em- 
ployment Service, copies of which were 
sent to several hundred applicants at the 
Ford plant at the request of the Ford 
management. This letter promises very 
definitely to these workers that if they 
will take training under N. Y. A. auspices 
at such and such an N. Y. A. shop for so 
many hours, they will be assured of em- 
ployment at such and such a wage in the 
Ford Willow Run plant, indicating quite 
clearly that while Henry Ford does do 
training, that it is done in the higher 
brackets of skills, that in this period of 
terrific demand for workers he is unable 
to meet the situation alone and is glad 
to get the help of the National Youth 
Administration. This same situation is 
duplicated nationally, in spite of all of 
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the quibbling you may have heard to the 
contrary. 

Now, what are the main charges made 
against this agency? I think I know all 
of them and know them well, for I have 
made it my business to listen to, record, 
and investigate all such as have come 
within the range of my knowledge. 

The charge has been made that the 
National Youth Administration is dupli- 
cating the work of the other training 
agencies operating under the War Man- 
power Commission. Let us examine 
these various agencies under the War 
Manpower Commission that are engaged 
in training programs for the war indus- 
tries. 

One of these training divisions is the 
Apprenticeship Training Service, which 
was originally organized some 10 years 
ago under the National Recovery Act— 
N. R. A—for the purpose of promoting 
apprenticeships in the technical and 
skilled occupations on a national scale. 
Their job has been to promote a pro- 
gram of long-term indentured appren- 
tices in the various trades. They still 
carry on this function under State law, 
and within the last year or so they have 
also added a side line—that of promot- 
ing the advancing worker and upgrad- 
ing programs for skilled operators and 
production specialists. Obviously, the 
National Youth Administration does not 
enter into either of their fields. The 
N. Y. A. job is specifically to take the 
man who has never been employed and 
in a few weeks’ or months’ experience to 
give him those semiskills or techniques 
that will quickly equip him to do a war 
job. 

Another of these training agencies is 
designated as training-within-industry. 
The purpose of this training group, as 
explained by its division head, is to train 
industrial plant foremen. Clearly there 
is no duplication there on the part of 
the National Youth Administration. 
They do not attempt or pretend to train 
foremen. 

A third division of this training pro- 
gram of the. War Manpower Commis- 
sion is the E. S. M. W. T., which, gen- 
tlemen, means a branch for training in 
engineering, science, and management. 
This is a college function. Their job is 
to give short-term courses in science, 
engineering, and so forth, to men of col- 
lege grade. This is purely a profes- 
sional technical field; National Youth 
Administration does not enter into this 
area of training. We must bear in mind 
that the National Youth Administration 
takes a youth without work experi- 
ence and gives him a job on a war-pro- 
duction program that gets him ready for 
welding, for machine shop, or sheet- 
metal work, and does not deal either 
with foremen, college engineers, or 
chemists. 

Another training agency under the War 
Manpower Commission which deals par- 
ticularly with the training of farm work- 
ers, is the rural work program operated 
under the Office of Education. This 
agency is engaged in the work of training 
farm workers. The National Youth Ad- 
ministration was one of those agencies 
which foresaw this possible shortage of 
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farm workers early and throughout the 
country rural youth under the auspices 
of the National Youth Administration 
built approximately 1,000 farm shops in 
connection with rural high schools for 
the training of farm boys in farm me- 
chanics and all of those skills, which 
the boy on the farm needs. In my own 
State, 28 such farm shops were built, 
These are now being used by the Smith- 
Hughes and other agricultural training 
agencies for rural youth. In some locali- 
ties, the National Youth Administration 
uses these farm shops, in others they are 
entirely under the control of vocational 
education. But in no case is the Na- 
tional Youth Administration training 
farm workers in the same locality and 
in the same school, in the same shops, 
where the Smith-Hughes people are op- 
erating. There is no duplication of ef- 
fort. 

This brings up the fifth of these train- 
ing groups, which, like the Rural and the 
E. S. M. W. T. is a program under the 
Office of Education. The Office of Edu- 
cation designates this next program as 
its vocational training for war-produc- 
tion workers (V. T. W. P. W.) program. 
This is a vocational training program 
for industrial workers and its work has 
been divided into two groups. One is the 
supplementary training program. This 
is a program which is given to men in 
industry who, wishing to increase their 
skill while on the job, take night courses 
or courses in their off time to improve 
themselves in their techniques. There 
might be a question in some of our minds 
as to just where the lines of this supple- 
mentary program and the so-called up- 
grading program of the apprenticeship 
service do not cross, or parallel each 
other, but again the National Youth Ad- 
ministration does not enter into either 
the upgrading field for employed work- 
ers or the supplementary training for 
advancing workers on the vocational 
education program. Their work is to 
take the boy who does not have any skill 
and give him some skill. 

Now we come to the second part of the 
Vi T. W. P. W. program under the Office 
of Education. It is called preparatory, 
or preemployment training, and is op- 
erated through directives and regula- 
tions issued by the Federal Office of Edu- 
cation to the State vocational boards 
down to. the local level. This preem- 
ployment training is also the field in 
which the National Youth Administra- 
tion works. - E 

This would be the only place in the 
entire War Manpower Commission where 
the charge of duplication might be sub- 
stantiated, so far as the National Youth 
Administration is concerned. Now, 
mind you, I say “might.” The N. Y. A. 
operates workshops for training in 556 
localities. I have made a study of the 


locations of preparatory war-training. 


programs in the vocational schools. I 
have also made a study of the locations 
of such programs operated by the Na- 
tional Youth Administration. I find that 
196 of these locations are in localities 
in which there does not exist any war- 
production training within the schools. 
Certainly there is no possibility of dupli- 
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cation with existing agencies if such 
agencies do not exist in those localities, 
In 243 of the remaining locations, the 
war training is given under the joint 
auspices of the local vocational authori- 
ties and the National Youth Administra- 
tion. 

You will pardon me if I refer for a 
time to this cooperative program as car- 
ried out in my own State—Wisconsim 
Wisconsin, I think most educators will 
admit, has carried the banner for years 
in this matter of vocational training. 
We have 47 vocational schools in the 
State of Wisconsin—l in each of the 
major cities of 5,000 population or over. 
And when I say vocational schools, I 
mean honest-to-God vocational schools, 
in which there is real training given 
with the full support of both organized 
labor and of industry. I do not mean 
that sort of industrial arts where they 
make tin cans into ash trays, or broom- 
sticks into necktie racks—I mean schools 
which have foundries, lathes, milling 
machines, patternmaking shops, and all 
of.those things which contribute to the 
training of men for factories, 

Wisconsin is justly proud of its voca- 
tional system. Now, I am saying that 
even in Wisconsin, where vocational edu- 
cation is widely and firmly established 
as a part of a highly diversified industrial 
State, there is need for the services of 
the National Youth Administration, and 
this is borne out by the statements of 
the vocational educators themselves. In 
my own city of Oshkosh I haye the 
emphatic word of our vocational director, 
Mr. Bleyer, that there is the closest co< 
operation between him and the N. Y. A. 
officials, and that he has assisted in the 
training of hundreds of youth, who, 
without the cooperation of the National 
Youth Administration, could not have 
been trained. 

There would seem to be complete coy- 
erage by the 47 vocational schools in 
Wisconsin; yet there are 5 communities 
in Wisconsin in which the National 
Youth Administration operates training 
programs where there are no vocational 
schools. In 2 cities these shops are 80 
miles from the nearest vocational 
school—1 at Plattsville and 1 at St. Croix 
Falls. 

Now, take Milwaukee. You probably 
have heard of the Milwaukee Vocational 
School, the largest school of its kind in 
the world. Educators from all parts of 
the country, and of the world, have 
visited the Milwaukee Vocational School; 
yet here are letters from two nationally 
known Milwaukee industrialists — the 
Kearney-Trecher Co., which makes the 
Milwaukee milling machine; and Allis- 
Chalmers. Understand, too, gentlemen, 
that both of these plants, these huge, 
nationally known firms, have training 
programs of their own—apprenticeship 
programs. They utilize the Milwaukee 
Vocational School wherever possible— 
and still these firms come out definitely 
and say that in this all-out war effort 
they are grateful for, and in need of, 
every possible training assistance that 
can be had, and they particularly men< 
tion the services of the National Youth 
Administration, 
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Now, there is no doubt that in some 
of the 48 States there are certain loca- 
tions in which both the’ vocational 
schools and the National Youth Admin- 
istration can and do operate separately, 
but that does not mean duplication of 
effort. In fact, it may mean absolute 
integration and cooperation of effort for 
the purpose of getting the greatest num- 
ber of sorely needed workers for war 
industry. The field is wide. The Train- 
ing Bureau of the War Manpower Com- 
mission has as its chief job the coordi- 
nation of all of these training facilities, 
and you can readily see that duplication 
of effort is one of the things with which 
they would be most concerned. 

There are several functions which the 
National Youth Administration is carry- 
ing on which no other agency is organ- 
ized to do. Forty percent of the N. Y. A.’s 
program is carried on through resident 
centers, which because of local restric- 
tions and local laws and conditions, the 
schools or other local agencies are not 
equipped to operate. These resident 
centers are established in places where 
training is not available, and are used to 
house and subsist you who come from 
areas where there is no training oppor- 
tunity. 

Another valuable assets which is pe- 
culiar to the National Youth Adminis- 
tration is its ability to shift workers from 
a labor supply area to a labor shortage 
area. For example, the National Youth 
Administration has trained and trans- 
ferred into the New England States over 
7,000 workers; into the Seattle area over 
6,000 workers for aircraft and ship 
workers, They are sending into the 
Submarine base at Hunter’s Point, Calif., 
100 marine electricians and welders per 
month, and so forth. 

Another valuable quality which the 
N. Y. A. program possesses in a high de- 
gree is its flexibility, its mobility, its 
ability. to set up quickly and effectively 
a shop-training program in spots where 
the training is most needed. For ex- 
ample, the Kaiser Yards at Richmond, 
Calif. The N. Y. A. resident training 
center and welding facilities are located 
immediately adjacent to the Kaiser yard. 
And over a period of months the National 
Youth Administration has trained and 
inducted into the Kaiser yard trained 
welders. So effective is this training that 
the Kaiser firm in one of the recent is- 
sues of their house organ Fore N’aft, de- 
voted two full pages to a commendatory 
description of the N. Y. A. training pro- 
gram for their shop. The National Youth 
Administration is so set up that it can 
and does move machines, shops, build- 
ings, across State lines, across regional 
lines, from city to city, wherever the War 
Manpower Commisison determines the 
training is most needed. It is not bound, 
as are the local training agencies, by any 
traditional restrictions of law or reg- 
ulation, institutional or jurisdictional 
restraints. 

In the past year, this agency moved 
10,500, or more than 25 percent of its 
work stations to new locations, as the 
urgency of training needs developed in 
various parts.of the country. It has 
proved to be the only training agency 
that is capable of rapidly moving and 
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setting up its facilities to meet immediate 
needs, 

The second charge is that N. Y. A. 
costs are higher than those of other 
agencies. I have shown previously at 
what low cost per trainee the National 
Youth Administration operates. At this 
point I should like to pursue the matter 
a little further, for in the Report of the 
Joint Committee there appears a compar- 
ison of the costs of the National Youth 
Administration with the costs of the Of- 
fice of Education, Four cost items are 
there compared although it is admitted 
in the report that the data for the Office 
of Education are incomplete. To sub- 
stantiate this statement, I quote from 
the report itself: 

It must be borne in mind that the Office 
of Education does not meet all the expenses 
borne by the National Youth Administra- 
tion. The cost of equipment, rent, and in- 
struction is frequently taken care of by ar- 
rangement with school authorities. 


What possible value such admittedly 
lopsided comparisons can have is be- 
yond my power to imagine unless it be 
intended to cast an odious refiection 
upon one of the agencies, for if in fair- 
ness we take those items in the record 
that are truly comparable, an entirely 
different story is revealed. The salaries 
of the N. Y. A. are $13.75 against $16.60 
for the Office of Education; other costs 
are $12.48 for the N. Y. A. and $8.78 for 
the Office of Education. Now, if we add 
the figures for each agency we find that 
the N. Y. A. costs for the two items under 
consideration are $26.23, whereas the 
Office of Education cost figures are 
$25.38, a total difference of 85 cents. 

Nor does this tell the whole story, for 
everyone recognizes the fact that in the 
production program earried on by the 
National Youth Administration and in 
the N. Y. A. trainee-transfer system 
there are certain costs which N. Y. A. 
properly and necessarily sustains which 
are not incurred by the Office of Educa- 
tion. It is not practical to attempt to 
assess the amount which these costs are 
of the total of other costs, but it is cer- 
tainly reasonable to assume that if these 
costs were abstracted then it might very 
well be that the comparison of costs 
would be considerably in favor of the 
National Youth Administration. 

As I stated at the outset, I have taken 
the time and the trouble to examine very 
closely into the administration of N. Y. 
A. affairs and it is my considered judg- 
ment that the program is efficiently ad- 
ministered and that on the score of costs 
it compares favorably with any Govern- 
ment agency. 

Another criticism made of the Na- 
tional Youth Administration is that it 
has thousands of idle work stations. 
The apparent purpose of this criticism 
is to make it appear that N. Y. A. is 
grossly inefficient in the use which it 
makes of the equipment at its disposal. 
How far this is from the truth the record 
itself very clearly reveals. When Mr. 
Williams appeared before the committee 
he stated that N. Y. A. had 39,000 work 
stations in active use. At this point the 
chairman of the committee interposed 
that the Budget Bureau testified there 
were 55,000 work stations of which 16,000 
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were not in use. Asked about these 
16,000 work stations, Mr. Williams stated 
that some were in warehouses and some 
were on loan to other agencies. Mr. 
Williams was then requested to provide 
a statement for the committee concern- 
ing the precise status of the 16,000 work 
stations in question. That statement, 
which is part of the record, shows that 
4,675 work stations were on loan to other 
agencies; 3,260 work stations had been 
transferred to other agencies, 6,652 work 
stations had been or were in process of 
being declared surplus for disposal by 
the Treasury, and only 2,227 of the 16,814 
work stations were held in warehouses 
for the use of the National Youth Ad- 
ministration. Now let me again point 
out the fact that N. Y. A. is constantly 
opening or closing training shops as the 
changing manpower needs of industry 
and the supply of trainees available at 
a given point may dictate. 

In this regard, let me point out that 
when the National Youth Administration 
appeared before the Appropriations 
Committee last year, they agreed that 
with certain funds they could utilize 
their training stations to train 400,000 
during the year 1942-43. The records 
show that they fulfilled this agreement, 
and will have actually trained some 20,- 
000 more than this number during the 
fiscal year. 

Actually, the National Youth Admin- 
istration has made extremely efficient use 
of its machines. Here, for example, is 
the record for the month of March of this 
year. There were 9,756 machine-shop 
stations available during the month of 
March, upon which 17,583 youths were 
employed. This means that these ma- 
chine-shop stations throughout the 
country averaged nearly 16 hours of op- 
eration out of the 24 hours daily, which 
I assure you is a good record. 

I wish now to discuss specifically the 
report of the Joint Committee on Reduc- 
tion of Nonessential Federal Expendi- 
tures, in which we find all of the argu- 
ments anyone has ever advanced against 
the N. Y. A. These are.summed up in 
the conclusions found at the end of the 
report proper. I propose to consider 
each of these conclusions separately and 
in the same_order as they appear in the 
report. The first and second conclu- 
sions, having to do with duplication and 
cost, I have mentioned previously. 

The third conclusion contains the 
charge that N. Y. A. enrollment has 
fallen off markedly, while the number of 
females is rapidly overtaking the num- 
ber of males. It is true, as I pointed 
out earlier, that the number of females 
on the program is increasing, for which 
development N. Y. A. should certainly 
receive praise rather than blame. Inso- 
far as the other charge in this conclu- 
sion is concerned, the record does not 
bear out the contention of a marked 
falling off in trainees, In the report the 
number of trainees on the defense train- 
ing program, the forerunner of the pres- 
ent war-production training program, is 
sLown as 57,297 on July 30, 1941. For 
November 25, 1942, the comparable 
figure, shown in the report, is 53,603. 
The figure as of May 26, 1943, not shown 
in the report but easily verifiable, is 
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52,721, The facts here given speak for 
themselves, 

The fourth conclusion states that 
N. Y. A. has been forced to depend more 
and more on boys beneath the draft age 
of 18 for its male trainees. In view of 
the large number of boys taken into the 
armed services, it should hardly cause 
surprise that this should be so, but why 
it should be held to the discredit of 
N. Y. A. is beyond my power to imagine. 

The fifth conclusion states that the 
equipment of N. Y. A. is not being utilized 
to an extent commensurate with satis- 
factory results. That it is not being 
utilized to full capacity is well known, 
and it was Mr. Williams who first 
brought that fact to the attention of 
Congress. Within the financial, age, and 
other limitations placed upon the N. Y. A. 
by Congress, I think the utilization of 
N. Y. A. equipment has been exceedingly 
satisfactory. 

The sixth conclusion is to the effect 
that only 50 percent of the youth trained 
by the National Youth Administration 
use their skills in war industry. Assum- 
ing for a moment that the statement is 
accurate, which I do not admit, I should 
like to ask whether 200,000 trained youth 
provided for war industries is not in 
itself a record to be proud of. However, 
the figure takes no account of those who 
go into other essential industry, such as 
those industries concerned with the 
maintenance of the home front. It is 
my considered judgment that at least 
80 percent of N. Y. A. trainees use their 
training in a way that is of great benefit 
to the war effort, to essential industry, 
ard to government. 

The final conclusion is that N. Y. A. 
has created fear in educational circles of 
centralized control of all education. 

I am particularly glad to discuss this 
charge, for it is precisely because I am 
unalterably opposed to a federally con- 
trolled or operated system of education 
that I have supported the National Youth 
Administration. There is need now, and 
doubtless will be greater need in the fore- 
seeable future, for an agency whose pe- 
culiar function it is to provide work and 
training to young people who are ready 
to enter industry but who are without 
work experience. This need may last for 
some time or it may disappear overnight, 
Therefore what we do as a Federal Gov- 
ernment should be of a nature that can 
be quickly ended if and when its need 
ceases to exist. If we were to place this 
work within the framework of the 
schools, every man in this House knows 
we should be actually committing this 
Government to the nationalization of 
education. 

We have in the National Youth Ad- 
ministration a structure recognized as 
temporary, and even if we should ask 
for and secure legislation, it would still 
be temporary, and not an integral part 
of the regular continuing departments 
and functions of the Federal Govern- 
ment. 

Those who are asking Congress to 
abolish this agency because it is likely 
to become a Federal educational agency 
are the very same people who are asking 
Congress to expand Federal appropria- 
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tions for the admitted purpose of putting 
the Federal Government deeper and 
deeper in the business of supervising and 
financing our educational system. It is 
they—the very same ones who denounce 
the National Youth Administration— 
who are working night and day to put 
the educational system under the con- 
trol of the Federal Government. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from New 
York (Mr. TABER]. 

Mr. TABER. Mr. Speaker, I have one 
of these training centers in my own home 
town. For a space of four blocks in 
either direction from that center prop- 
erty values have been lowered. They 
do not have a reputation in my territory 
of turning out the best of mechanics. 
They employ solicitors to go around to 
the boys and girls, men and women who 
are taking regular vocational training, 
which costs about one-tenth as much 
under the Bureau of Education and 
under the State authorities, and they are 
soliciting with paid solicitors, furnished 
with automobiles running around, urg- 
ing these men and women to leave the 
State training schools that are paid for 
by us but do not cost as much, to come to 
this N. Y. A. private boarding school. 

Now, maybe that is the thing to do. 
The N. Y. A., according to Mr. Williams, 
at page 373 of the hearings, proposes to 
train with $49,000,000, 58,000 trainees. 
The other cost, with about $100,000,000, 
trains 880,000. In other words, this 
N. Y. A. training program as a whole— 
that is about all they do—will cost us ap- 
proximately $880 per trainee as against 
$125 for the regular outfit that goes 
through our schools, 

In my territory, out of their private 
boarding school, we see a white boy and 
& black girl come out, and a black boy 
and a white girl come out together. 
The entire program has been demoraliz- 
ing. It has been demoralizing all the 
way through. 

I do not think that we ought to per- 
mit it to continue any longer. I hope 
the House will vote against the motion 
to recede and concur and get rid of the 
expenditure of $49,000,000. It is time. 

The SPEAKER pro tempore. The 
time of the gentleman from New York 
has expired. 

Mr. HARE. Mr. Speaker, I yield 5 
minutes to the gentleman from Georgia 
(Mr, Tarver]. 

Mr. TARVER. Mr. Speaker, the gen- 
tleman from New York [Mr. Taser], in 
the full Committee on Appropriations, 
made a very forceful statement concern- 
ing the project at Auburn, his home town, 
relative to the Negroes and whites slip- 
ping around together; Negro girls and 
white boys, and white girls and negro 
boys. When this bill was presented to 
the House I addressed the House and in- 
vited the gentleman to make a state- 
ment for the record, since he had not 
appeared before the subcommittee. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? 

Mr. TARVER. Not just at this time. 
The gentleman did not appear before 
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the subcommittee and give it the benefit 
of the alleged information, and, of course, 
there was no opportunity to read the 
charge he made before the full com- 
mittee because it was not made of rec- 
ord. 

The gentleman today has made some 
slight reference to the subject matter 
which he discussed more fully before the 
full committee and upon which he based 
a major portion of his opposition when 
he was before the full committee. 

I want to ask the gentleman from 
New York now, before he questions me, 
whether he is acquainted with one Wil- 
liam C. Bush, Republican county commit- 
teeman, of his home city of Auburn, N. Y. 

Mr. TABER. Who? 

Mr. TARVER. William C. Bush, Re- 
publican county committeeman, of the 
gentleman’s home city of Auburn. 

Mr. TABER. I did not know there 
Was such a person, 

Mr. TARVER. He signs his name as 
“William C. Bush, Republican county 


committeeman,” and in a telegram from ` 


Auburn, N. Y., dated June 15, 1943, he 
states: 

Have positive knowledge value of Auburn 
trained National Youth Administration 
youth to war industry. Youth being placed 
very important work. Social activities of 
youth above reproach and any statement to 
the contrary to facts evidence unfamiliarity 
with Auburn National Youth Administration 
center. 


May I ask the gentleman if his home 
town is Auburn, N. Y.? 

Mr. TABER, It is. 

Mr. TARVER. Does he know one 
Charles D. Osborne, publisher of the 
Citizens Advertiser? 

Mr. TABER. I do. 

Mr. TARVER. Is he a reputable man? 

Mr, TABER. Well, that depends. 

Mr. TARVER. I know that depends 
on whether he agrees with the gentle- 
man or not, 

Mr. TABER. No; it depends on wheth- 
er he is telling the truth or not, 

Mr. TARVER. Well, of course, he 
would not agree with the gentleman 
under the gentleman’s construction of 
the facts, so he would not be telling the 
truth. A telegram from this gentleman 
states: 

Concerning the National Youth Adminis- 
tration, Auburn, as a fine example of fur- 
thering war effort: Would ask how much Mr, 
‘Taber knows of local operations and question 
whether he has ever visited or investigated 
local center for facts of accomplishments. 


May I ask the gentleman if he ever 
visited the N. Y. A. center at Auburn? 

Mr. TABER. Certainly. 

Mr. TARVER. The gentleman seems 
to doubt that the gentleman from New 
York has done so. 

Mr. TABER. The gentleman from 
Georgia is cluttering the Recor up with 
a lot of stuff that has no basis. I have 
told the House what I have seen with 
mine own eyes and heard with mine own 
ears. 

Mr, TARVER. Does the gentleman 
from New York know the pastor of the 
ie Methodist Church, of Auburn, 
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Mr. TARER. 
I do not. 

Mr. TARVER. Well, perhaps the gen- 
tleman is better known to the pastor than 
the pastor is known to the gentleman. 

The pastor, at least the gentleman who 
signs himself as the pastor of the First 
Methodist Church in Auburn, N. Y., has 
sent a telegram regarding charges made 
by the gentleman against the N. Y. A. 
center at that piace, in which he says: 

Have found no untoward mingling of races 
at Auburn, N. Y. center speaking from per- 
sonal observation. 


I will have to admit that 


} WARREN G. ODOR, 
Pastor, First Methodist Church. 


And the gentleman is not acquainted 
with him? 

Mr. TABER. I have only told what I 
Saw with my own eyes. . 

Mr. TARVER. Here is a sheaf of tele- 
grams from outraged citizens from the 
gentleman’s home city of Auburn, N. Y. 
I will not have the time to read them, 
but they all complain of the gentleman’s 
criticism of the Auburn N. Y. A. center 
and say that his criticisms were entirely 
without facts and basis. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? s 

Mr. TARVER. Not at this time. 

There are a lot of people, Mr. Speaker, 
who want to destroy everything that has 
been started by this administration, who 
want to destroy the H. O. L. C., the 
C. C. C., and everything else, including 
the N. Y. A., that had its birth during 
the years of this administration. 

The gcntleman from Michigan is 
proud of having destroyed the C. C. C. 
I do not think the future will show that 
he did a very good job as to that. I 
think the future will show that there 
has been a tremendous vaste of Govern- 
ment property and dissipation of assets 
of the C. C.C. in not keeping them for 
use in the emergency that will undoubt- 
edly follow this war. 

The SPEAKER pro tempore. The time 
of the gentleman from Georgia has 
expired. 

Mr. HARE, I yield the gentleman 1 
additional minute. 

Mr. TARVER. Mr. Speaker, it is not 
possible to discuss the matter under lim- 
ited debate which prevails here, but I do 
want to say that in my judgment this 
organization has shown its usefulness in 
this time of national emergency and that 
it would be a tragic thing to abolish it 
as is insisted should be done by the gen- 
tleman from Michigan [Mr, Encen]. ' 

, I sincerely hope that the motion of 
the chairman to recede and concur in 
the Senate amendment will be adopted. 

The SPEAKER protempore. The time 
- of the gentleman from Georgia has 
expired. 

Mr. HARE. Mr. Speaker, I yield 8 
minutes to the gentleman from Califor- 
nia [Mr. ANDERSON]. 

Mr. ANDERSON of California. Mr. 
Speaker, I want to assure the gentleman 
from Wisconsin and others that this is 
not going to be an emotional appeal; I 
am going to stick to facts. The preceding 
speaker went out of his way to read some 
telegrams in his unwarranted attack on 
the gentleman from New York, Mr. 
Taser. Now, if you want some facts in 
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connection with the N. Y. A. program I 
will give them to you in just a few min- 
utes. I also have some telegrams. Last 
year the gentleman from Washington 
(Mr. Maenuson] and I spent three weeks 
on the Pacific coast investigating private 
shipyards building ships for the Navy. 
We made a thorcugh inquiry into the 
training program in each of those ship- 
yards, inquired into just how much the 
N. Y. A. was worth. In our report, which 
was filed with the full Committee on 
Naval Affairs on February 15, you will 
find the following quotation: 

Your committee considered the various 
types of training, such as the so-called public- 
school program and the National Youth Ad- 
ministration program, both of which were 
found to be unsatisfactory. The in-plant 
training of new employees, conducted by a 
majority of the shipyards, appears to be the 
most satisfactory method. 


That was our reference to it in the 
report. After all the propaganda that 
has been spread around by N. Y. AI 
thought it best to do a little further in- 
vestigating to see what had happened in 
the 6 months which have elapsed since 
we looked into that situation on the Pa- 
cific coast. I wired the naval super- 
visors of shipbuilding in each of the three 
Pacific coast naval districts, and for your 
information and for the information of 
the gentleman from Georgia who wants 
facts, I received from the Seattle super- 
visor of shipbuilding the following wire: 

National Youth Administration training 
program jn this area understood to be on 
relatively small scale and has not heretofore 
been brought to attention this office in any 
way. A check of experience at principal ship- 
yards here shows that only a few hundred 
new employees, principally welders, were re- 
ceived from this training program during the 
past year. 


Mind you, that is the Seattle area 
where there are thousands and thousands 
of shipyard workers. > 

I now read another telegram from the 
naval supervisor of shipbuilding in the 
eleventh district, the Los Angeles area: 


My opinion is that for new naval ship con- 
struction the National Youth Administra- 
tion program has proved to be of little if any 
value and is not now in this area a factor in 
training for ship construction. 


That from the supervisor of shipbuild- 
ing in the eleventh naval district. 

I have one more from the San Fran- 
cisco Bay area, the largest shipbuilding 
area on the Pacific coast, again from the 
naval supervisor of shipbuilding: 


Re your inquiry effectiveness of National 
Youth Administration training program, this 
agency has not been of any material assist- 
ance in either preemployment or advanced 
shipbuilding training programs in this area. 
Principal cause for lack of effectiveness due to 
policy of agency that program must be built 
around production, which precluded more 
general utilization of their excellent equip- 
ment as was necessary in shipbuilding train- 
ing programs, In comparing results of Na- 
tional Youth Administration limited train- 
ing program and cost of same with that of 
State-financed preemployment training, am 
of opinion National Youth Administration 
program very much more extravagant. 


That is signed by the supervisor of 
naval shipbuilding in the twelfth naval 
district. 


JULY 1 


Mr. OUTLAND. Mr, Speaker, will the 
gentleman yield? 

Mr. ANDERSON of California. Not 
now. I want to say this to the gentle- 
man, whom I know is interested in 
education, that in San Jose, Calif., one of 
the leading educators, one of the finest 
superintendents of education in the 
State of California, had this to say of 
N. Y. A. in that section: 


Before the war, over in the technical high 
school we had as fine a sheet-metal lay-out 
as any school ever had, and an excellent mill 
cabinet shop, but I'll be damned if the 
National Youth Administration didn’t come 
to San Jose and, under the -ottenest teachers 
that I ever saw in my life, set up two classes 
in sheet metal and mill cabinet. I got hold 
of the actual figures for running those classes, 
and the costs of instruction, materials, and 
overhead were exactly four times our costs. 
In addition to that they paid the kids to go 
to school. 

We had a meeting with the labor leaders 
in San Jose, and they put the heat on and 
put it on hard. There isn't a labor union in 
town that won't fight the National Youth 
Administration. There are practically 100 
percent of the school people who will fight 
the National Youth Administration. 

If we want a Federal school system sup- 
ported entirely by Federal funds and run by 
the New Deal gang, just give them money 
enough to run this National Youth Adminis- 
tration program. 


That letter is signed by the city super- 
intendent of schools, who is my good per- 
sonal friend and whose opinion I value 
highly. 

Mr. OUTLAND. Mr. Speaker, will the 
gentleman yield now? 

Mr. ANDERSON of California. Not 
just now; I have’some more facts to give 
the gentleman from Georgia and my col- 
league from California. 

In addition to the wires received from 
the naval supervisors of shipbuilding on 
the Pacific coast, I wired to several of 
the leading shipyards on the Pacific 
coast, the yards that are actually en- 
gaged in the production of ships for our 
Navy and for the Maritime Commission. 
I am going to place them in the RECORD. 
I got exactly the same type of replies 
from them. I asked those shipyards 
what in their opinion was the value of 
the N. Y. A. training program as far as 
ship construction was concerned, and in 
each instance they said it was of little 
or no value and had proven entirely 
unsatisfactory. 

Here are the wires. Read them your- 
selves and then try and prove that the 
N. Y. A. training program is essential 
to the war production effort: 


Since March 1942 we have been receiving 
very few people from National Youth Admin- 
istration. For last 6 months out of a total 
of 6,000 people hired, 290 came from National 
Youth Administration. I feel that it is 
probably a good thing during a depression, 
but not necessary at this time, Best wishes, 

ASSOCIATED SHIPBUILDERS, 
Seattle, Wash. 


We believe National Youth Administration 
has largely duplicated existing public trade 
schools and the result has been negligible as 
far as shipbuilding is concerned, 

PRESIDENT, SEATTLE-TACOMA 
SHIPBUILDING CORPORATION, 
Seattle, Wash. 


1943 


The Seattle-Tacoma Shipbuilding 
Corporation is building large numbers of 
destroyers and auxiliary carriers for the 
Navy. 

Regret that I am unable to give you any 
information on the National Youth Admin- 
istration training program as a whole. I am 
not familiar with their activities. A survey 
of our employment records shows that ap- 
proximately 1.3 percent of our employees 
have at some time attended National Youth 
Administration schools. This would indicate 
that the National Youth Administration 
training program has been of little value to 
this plant. Regards. 

LAKE WASHINGTON SHIPYARDS, 
Houghton, Wash. 


Now we move farther south: 

For your information as to yalue of Na- 
tional Youth Administration training pro- 
gram as far as our operations are concerned 
I do not know of any benefits to our program. 

Moore Dryvock Co., 
Oakland, Calif. 


The Moore yard is one of the largest. 
in the San Francisco Bay area and em- 
ploys in the neighborhood of 40,000 men. 

The National Youth Administration train- 
ing program is an unknown quantity to us 
and has not contributed anything construc- 
tive so far as we know. It is my opinion 

. that our present training program sponsored 
by city, State, and the Government agencies 
we are under contract to are quite sufficient 
and much more desirable, and anything done 
by the National Youth Administration would 
only tend to introduce undesirable elements. 

VICE PRESIDENT, WESTERN PIPE & STEEL, 

South San Francisco, Calif. 


Now from Los Angeles: 


This will acknowledge receipt of your tele- 
gram of June 24 relative to our experience 
with the National Youth Administration 
training program. 

The National .Youth Administration has 
never attempted to utilize this yard for their 
training purposes and we can offer no com- 
ment as to whether or not it has been bene- 
ficial in other yards in this area. 

Los ANGELES SHIPBUILDING & 
DRYDOCK CORPORATION. 


Mr. Speaker, these are factual state- 
ments that I have received from reputa- 
ble shipbuilding companies on the Pacific 
coast within the last week. Let us blow 
aside the smoke screen of nonexpenda- 
bility which the N. Y. A. has drawn 
around itself and look at the facts. 

It seems to me it boils down to this: 
How long are we going to keep these 
“gimme” boys on the pay roll down there? 
We will never have a better chance than 
we have right now to give the “gimme” 
boys the gate. The Senate amendment 
should be voted down. 

Mr. Speaker, I yield back the balance 
of my time. 

Mr. HARE. Mr. Speaker, I yield 2 
minutes to the gentleman from Cali- 
fornia [Mr. OUTLAND]. 

Mr. OUTLAND. Mr. Speaker, I am 
sorry I have only 2 minutes because I 
feel very strongly about this particular 
problem, Most of my life work has been 
spent in working with young people. I 
have seen the N. Y. A. go through its 
student-training program, through the 
days of the emergency and, now, in my 
opinion, it is making a very real contri- 
bution to the war effort. I hope very 
sincerely that we decide this not on the 
basis of personal or political bias, but on 
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the basis of sincere judgment. The 
question is whether or not the Congress 
is going to tell the American people that 
it places the men and women of this 
country at least on a par with the spend- 
ing of money. I think that is one of the 
basic issues involved. 

I am sorry that my colleague from 
California did not yield because I had a 
couple of figures I would like to have 
given him. I am wondering if he is 
aware of the fact that the Hunter’s 
Point Shipbuilding Co., at San Francisco, 
Calif., has asked the National Youth Ad- 
ministration for 200 of its trained em- 
ployes every month during the coming 
year? Iam wondering if he is aware of 
the fact that at the present time the 
Kaiser shipyards at Richmond, Calif., 
is employing 1,600 trained welders taken 
from the ranks of the National Youth 
Administration? ; 

I realize that there is considerable 
controversy over the National Youth 
Administration on the part of educa- 
tional leaders. Their opinion is far from 
being unanimous. I have here a letter 
signed by 15 of the leading educators of 
America stating that the N. Y. A. has 
operated its out-of-school program 
principally in rural areas where voca- 
tional-school-training facilities are not 
generally available. At present 1,000 
young people are made available daily 
for the Victory program. This letter 
states further that no matter whether 
one believes in the N. Y. A. or its struc- 
ture, the need for trained people will be 
so great next year that any agency which 
trains for war production or aids stu- 
dents to continue essential education 
must not be abandoned at this time. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. HARE. Mr. Speaker, I yield 4 
minutes to the gentleman from Okla- 
homa [Mr, JOHNSON]. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, in the brief time allotted me, 
may I call attention especially to one 
phase of this N. Y. A. program. Time 
does not permit me to discuss in detail 
the activities of that organization. Let 
me say at the outset that those of you 
who are so determined to eliminate the 
N. Y. A. and who are using that word 
“economy” as the excuse for so doing will 
have a real opportunity to vote for econ- 
omy in a few minutes when I bring in a 
conference report on the annual Interior 
Department appropriation bill. We had 
nearly 6 weeks’ hearings on that bill and 
your House committee brought that 
measure to this House reduced 60 percent 
below what it took to operate this same 
Department during the current year. 
This is not the time to discuss what hap- 
pened to the Interior bill at the other end 
of the Capitol. Suffice to say that my 
committee is battling to slash and save 
every dollar humanly possible, My rec- 
ord of over 16 years for rigid economy in 
government speaks for itself. à 

Mr. Speaker, I now wish to direct my 
remarks to the shops program of the 
National Youth Administration. I take 
the position that if the N. Y. A. is not 
vitally essential to the war effort, then 
let us kick it all out. That yardstick 
should apply not only to the N. Y. A. but 
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to all other agencies and set-ups. But 
on the other hand, if N. Y. A. is actually 
training thousands of young men and 
women to do vital jobs in connection 
with the war effort, it would be utterly 
absurd to abolish it now when industries 
are crying for trained workers in so many 
fields of endeavor. 

Then I submit in all candor that it is 
fair to say that the National Youth Ad- 
ministration should be continued for one 
reason and one reason only, because of 
the service which this agency is render- 
ing and is in a position to further render 
in the war. I have here some official fig- 
ures. The gentleman from California 
(Mr. Anperson] in his blast at the N. Y. A. 
a few moments ago said: “Let us stick to 
the facts.” Here are some facts worth 
considering: Last year the N. Y. A. 
trained over 400,000 young men and 
women in skilled war-production work. 
Each 7 to 8 weeks during the year it 
turned out 16,000 welders, 24,000 machine 
operators, 11,000 aircraft and other 
sheet-metal workers, 6,509 radio assembly 
workers, and so forth. It has, in fact, 
been turning out these persons at the 
rate of more than 1,000 a day during the 
past year, and, at the present moment, 
even with the limitations under which it 
works, this number is increasing each 
week. 

It was able, by virtue of having to do 
this, to put together a training structure 
made up of 1,500 shops, located in 510 
different communities, of 40,000 work 
stations with 4,300 experienced super- 
visors—and a capacity to train 500,000 
to 600,000 war-production workers with- 
in the next year. Since it has been sug- 
gested Members stick to the facts, let me 
say these are hard, cold facts that can- 
not be succéssfully controverted. Yet, 
this is the program we are called upon 
today to dismantle and destroy. It just 
does not make sense. 

As Members well know, this Congress 
has just approved a plane construction 
program never before dreamed of in this 
or any other country. Regardless of 
what we may do, we will fall far short 
of the need for trained, skilled workers, 
So it is no answer to say that other 
agencies can train all of the needed 
workers. The N, Y. A. is, of course, not 
supposed to make critical materials for 
the war effort in mass production. It is 
strictly a training program, yet its 1,500 
well-equipped shops are being called 
upon in many instances to make critical 
materials for many of the shipyards of 
the country. In the outside lobby of 
the House is a display of several speci< 
mens made in N. Y. A. shops through- 
out the entire country. I have several 
small gadgets, cogs, tools, and other ma- 
terials turned out by these shops for 
the war effort. I hold in my hand a 
small piece of steel scrap. It was sent 
to the N. Y. A. with the urgent request 
that 10-millimeter bullets be made there- 
from in considerable quantities. Here 
is the finished bullet made by N. Y. A. 
It might be a shock to some of you 
critics to learn how many such critically 
important war materials are now being 
turned out by the N. Y. A. boys and girls. 

I am very proud of those shops. and 
what they are actually doing. Irecently 


Ke 


6966 


visited one of the best N. Y. A. shops 
in my State and was really amazed at 
the excellent training it is giving. For 
example, it is teaching a lot of young 
girls and women to become welders. It 
is of course easy to scoff and jest, but I 
say to you in all seriousness that the 
determination of some to stop this valu- 
able training program, merely because it 

-is a part of the New Deal which some 
Seem so bent on destroying, is no jesting 
matter. A visit to one of those modern, 
well-equipped N. Y. A. shops would open 
your eyes, For instance, I hold here a 
small delicate cog made by the N. Y. A., 
the material of which cost about 6 cents, 
so Iam told. It cannot be bought on the 
open market. 

It is very vitally important to the war 
effort and the trained force of N. Y. A. 
is prepared to turn. them out in large 
numbers on short notice. Certainly this 
part of the N. Y. A. can amply justify its 
existence. Then again, I hold here what 
is called a cross head. The Brooklyn 
Navy Yard needs them now, and N. Y. A. 
is supplying them promptly. If the 
N. Y. A. does not make these critical parts 
and is not permitted to train young men 
and women to make them then a tre- 
mendous job is going to fall elsewhere. 

I donot pretend to say that the N. Y. A. 
has not made mistakes, but es the gentle- 
man from Georgia said awhile ago, it 
has eliminated in a large measure those 
things for which it was justly criticized, 
and is now rendering a real worth-while 
service to the all-important program of 
winning the war. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. HARE. Mr. Speaker, I yield 1 
minute to the gentleman from Massa- 
chusetts [Mr. Herter]. 

Mr. HERTER. Mr. Speaker, I was in 
very serious doubt as to how I was going 
to vote on this matter until I reviewed 
the facts as to the operations of the 
N. Y. A. in my own home city of Boston. 
Let me give you these figures: 

In the N. Y., A. centers there are 43 
work stations for machines with 129 pos- 
sible enrollments and 20 enrollees. In 
the vocational schools there are 480 work 
stations, with 1,440 possible enroliments 
and 598 pupils. 

In the N. Y. A. centers there are 34 
work stations for welding, with 102 pos- 
sible enrollments and only 30 students, 
on the average. In the vocational- 
school system there are 116 work sta- 
tions, with 348 possible enrollments and 
94 students actually at work. 

You can go through the entire list, 
covering every industrial city in the State 
of Massachusetts, and you will get ex- 
actly the same type of showing. 

Mr. HARE. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Massachusetts (Mr. LANE]. 

Mr. LANE. Mr. Speaker, just a few 
days ago this House voted seventy-one 
and one-half billion dollars for our Army. 
A tremendous sum of money that staggers 
the imagination. But there was scarcely 
@ dissenting vote in the entire body to the 
appropriation of this gigantic amount. 
Why should there be? Is there a single 
Member of this House who would not 
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lend his most vigorous support to any 
measure serving to strengthen our boys 
out there on the battle fronts? Whether 
it be with MacArthur, in Guadalcanal or 
Eisenhower in north Africa or Stilwell in 
China, our boys out there aie offering 
their lives that democracy may live. Our 
job, here, back home, is to give them 
every support, every encouragement, 
every material assistance that they need. 
And we will do just that. If need be they 
can have more and more until the would- 
be world dictators are smashed. 

But the support that our fighting men 
need involves more than money, I erhaps 
most important of all, they need bullets, 
guns, planes, ships, tanks, jeeps, and 
thousands of other items of fighting 
equipment. We have appropriated the 
money to buy them. Thatis not enough. 
We have got to see to it that they are 
made and delivered and that the trained 
manpower is availavle to produce them. 
And no single item is more important.in 
making fighting equipment than skilled 
workmen. It does not require just men 
and women. It requires men and women 
whose hands are trained to operate tur- 
ret lathes, drill presses, shapers, planers, 
and dozens of other complicated pieces 
of machinery. 

There is now pending before this House 
legislation continuing an agency which 
has for the past several years been back- 
ing up our fighting men. Young men, too 
young to serve in the armed forces; young 
men unable to serve because of physical 
disabilities; young girls; sisuers and wives 
of men in the fighting services; all have 
been trained by this agency to back up 
our soldiers and sailors. Their unskilled 
hands have been trained to operate the 
lathes and shapers, the welding equip- 
ment, the micrometers and tools out of 
which are forged guns and planes and 
ships. 

It is now our responsibility to pass on 
the bill calling for the continuation of 
the National Youth Administration. We 
have voted the $71,500,000,000 to equip 
our fighting men. Will we now view 
favorably an appropriation to maintain 
the N. Y. A. program of providing the 
skilled hands without which our $71,- 
500,000,000 appropriation for equipment 
might become so much paper? The re- 
quest of the N. Y. A. is for a sum of 
money which is six one-hundredths of 1 
percent of the amount recently appro- 
priated to the Army. The smaliness of 
the sum alone does not warrant its 
passage. It is rather the fact that 
through such a comparatively small 
amount of money over a quarter of a 
million new trained war workers will be 
added during this fiscal year to our war- 
production lines that justifies our favor- 
able consideration. 

I have had the pleasure of visiting 
those N. Y. A. training units located in 
the district which I have the honor to 
represent. I have seen the shops operat- 
ing 24 hours per day in their production 
of new war workers, I have seen young 
boys and girls walk into the shops of 
Lawrence and Lynn, timid, ill at ease, 
afraid of the machines, lacking the most 
elementary knowledge of shop work. -I 
have seen them labor 8 hours per day 
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over their lathes and millers and planers 
under the careful supervision of their 
veteran supervisors. I have seen after 
the first month the development of con- 
fidence, the appearance of the shop-wise 
attitude, the pride in workmanship, and 
the general growth of self-reliance. I 
have seen at the end of the. second month 
the new worker, trained and straining at 
the leash to get out into a war job. I 
have seen them leave for jobs in war 
plants. And I have seen the letters 
which the war plants have poured into 
my office commending the efficiency and 
thoroughness of the N. Y. A. training in 
these shops, 

I have seen all of these things, and I 
can think of no greater material assist- 
ance to our fighting boys at the front 
than the work of the N, Y. A. in provid- 
ing the skilled hands which make the 
guns that drove the Germans out of 
north Africa and the Japs out of the 
Aleutians. They are even now, while re- 
ceiving this training, turning out essen- 
tial submarine parts in all of these shops 
for the United States Navy. I know 
boys and girls from my district who are 
now working in the Remington Arms 
plant in Lowell, at General Electric in 
Lynn, at the Portsmouth Navy Yard, 
N. H., and at the Boston Navy Yard. 
At the Remington plant in Lowell, they 
are turning out guns and ammunition; 
at the General Electric plant in Lynn 
they are turning out every conceivable 
type of war equipment; and at the navy 
yards they are working on airplane car- 
riers, destroyers, and battleships. They 
are backing up the boys at the front be- 
cause the N. Y. A. took them in hand and 
gave to them the skills and training 
necessary to make the fighting equip- 
ment. In Lawrence, since the start of 
the fiscal year, more than 600 young 
boys and girls have passed through the 
N. Y. A. training unit to enter the war 
factories and in Lynn the figure ex- 
ceeds 500. 

This is backing up our fighting men. 
This is giving them the support that they 
need. This is giving them the stuff 
with which to give us another Midway 
victory, another Tunisian conquest, and 
another series of raids on Berlin and 
Tokyo. Other steps are necessary to 
back up our loved ones who are doing the 
fighting for us. . But let us take them 
one by one. We have appropriated a 
tremendous sum of money that the Army 
may purchase every bit of fighting equip- 
ment needed. Is it not in order to ap- 
propriate this comparatively minor sum 
that the hands required to make this 
fighting equipment may be trained? 

It is my intent to vote for the N. Y. A, 
appropriations I shall vote for it with 
the same purpose and determination 
with which I voted for the $71,500,- 
000,000 Army appropriation. Because I 
know each is dependent upon the other, 
Because I know that without the skilled 
workers to make the goods, the Army will 
not be able to spend its money for the pur- 
pose intended. And, it is my sincere con- 
viction that this House, voting on the 
N. Y. A. bill with the same patriotism, 
impartiality, and nonpartisanship with 
which it voted for the Army bill, will give 
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to the N. Y. A. the same overwhelming 
support that we have and shall continue 
to give to any and all measures designed 
to strengthen our fighting men. 

Mr. HARE. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from North Carolina (Mr, COOLEY]. 

Mr. COOLEY. Mr. Speaker, the sal- 
vation of our Government and the per- 
petuity of our institutions now unfor- 
tunately depend upon our production 
program. In my opinion the National 
Youth Administration has made a great 
contribution to that program. Many 
efforts have been made to minimize the 
contribution which National Youth Ad- 
ministration has made to the prosecu- 
tion of the war effort. The training of 
more than a half million boys and girls 
in mechanical skills, which have been of 
inestimable value to industry in its effort 
to meet the enormous production sched- 
ules which have been set and which of 
necessity must be met, is a contribution 
which is well worth while. Certainly 
those in charge of the program have 
made mistakes. Certainly the program 
has not been in all respects a complete 
success, and the officers of the agency 
have not done all things well, but there 
never was a time in the history of Amer- 
ica when there was a greater need for 
skilled workmen, and this peacetime 
agency quickly embarked upon a war- 
time program, and thousands of young 
men and women have been trained to do 
vital war work. Our manpower short- 
age will no doubt become more acute if 
this war continues. There is still a 
great shortage of skilled workmen, and 
there is still a crying need for more train- 
ing. The great crisis is upon us and if we 
interfere with or cripple this agency of 
the Government, we do so at our peril. 

I am advised that in my own State of 
North Carolina there are approximately 
1,800 boys and girls in training in Na- 
tional Youth Administration centers. 
They are taught how to run lathes, read 
blueprints, and many other arts and skills 
which are badly needed in the successful 
prosecution of the great and cruel con- 
flict in which we are now engaged. They 
are learning to be welders, and many girls 
are now engaged in welding, and each girl 
is taking the place of an able-bodied 
workman. They are being trained in the 
intricacies of radio and many other war- 
related industries. I am advised that 
4,831 trained youths, going from National 
Youth Administration, have been added 
to industry’s rolls by North Carolina 
alone. 

The Asheville project provided 576 of 
these youths; the Charlotte master proj- 
ect, 899; the Durham master project, 
1,014, and the Greenville master project, 
2,342. 

In addition to the foregoing youths who 
entered industry each of these centers 
provided youths trained in mechanical 
skills who went into the armed forces. 
In the 8-month period these skilled and 
trained workers numbered 353. I under- 
stand that out of every 100 men inducted 
into the armed services, 63 are assigned 
to duties requiring specialized training. 
These 63 specialists cannot be obtained 
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through induction centers, but the Army 
still needs and must have them. 

The National Youth Administration 
program should be continued and the 
facilities now available should be used, 
and this agency should not be liquidated. 
In the period imniediately following the 
end of this war, in that period when we 
will be rebuilding the world, skilled and 
trained workers will be needed in count- 
less numbers, and for that period we must 
now prepare. i 

I hope that this House will recede and 
concur in the Senate amendment and 
thereby continue the worth-while activi- 
ties of the National Youth Administra- 
tion. 

Mr. HARE. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Louisiana [Mr. Larcape]. 

Mr. LARCADE. Mr. Speaker, while 
there is some difference of opinion in re- 
gard to the N. Y. A. in my district, this 
agency, in my opinion, has amply justi- 
fied its existence and has been of great 
assistance to many young men and 
women in being trained for work that 
has been beneficial in our war effort. 
Many of the schools and colleges in Lou- 
isiana were able to provide means for 
young men and women to continue their 
education, which they would not have 
otherwise been able to do, and especially 
in one of the important towns of my 
district, Rayne, La., there has been es- 
tablished a magnificent center whose fa- 
cilities have served a large and impor- 
tant section providing training for hun- 
dreds of boys and girls who are now en- 
gaged in war work. Ihave received hun- 
dreds of letters and telegrams request- 
ing the continuance of the N. Y. A. from 
my constituents as well as from athers 
throughout my State, and was particu- 
larly impressed by the endorsement of 
Mr. Andrew Higgins, of the Higgins Ship- 
building Corporation, of New Orleans, 
who strongly advocated the continuance 
of the N. Y. A., saying that he had hun- 
dreds of people in his organization 
trained by the N. Y. A, who were able 
to give splendid work in his important 
shipbuilding and landing-boat plants, 
and that he recommended an opportu- 
nity for boys and girls between the ages 
of 16’and 18 to be provided with facili- 
ties for training for war work and in 
war industries. 

I believe that this House should con- 
cur in the conference report allocating 
funds for the continuance of the N. Y. A. 
program, and I ask your support for the 
Same. 

Mr. HARE. Mr. Speaker, I yield such 
time as he may desire to the gentleman 
from Minnesota [Mr. H. CARL ANDERSEN]. 

Mr. H. CARL ANDERSEN. Mr. 
Speaker, we have heard the gentleman 
from Georgia (Mr. Tarver] describe 
this as perhaps an endeavor by certain 
ones of us to oppose all administration 
policies. Let me refer to Senate Docu- 
ment 54. Who do we find signing this 
document? Would the gentleman from 
Georgia say that WALTER F, GEORGE is 
not a good Democrat, that CARTER GLASS 
is not a good Democrat, that KENNETH 
McKELLAR is not a good Democrat, and 
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that the gentleman from Virginia [Mr. 
Wooprum] is not a good Democrat? Do 
you make any such claim about Senator 
BYRD? x 

Mr. TARVER. Mr. Speaker, will the 
gentleman yield? 

Mr. H. CARL ANDERSEN, No; I will 
not yield to the gentleman. 

Mr. TARVER. The gentleman is mis- 
representing the position of the Senator 
from Georgia [Senator Georce], who is 
supporting this legislation. 

Mr. H, CARL ANDERSEN. Most of 
these gentlemen signed the document 
dated May 24, in which they advocated 
eliminating the National Youth Admin- 
istration as a non-essential expenditure 
of the taxpayers’ money at this time. 
Consequently, it is far-fetched to claim 
that this is an endeavor by certain ones 
of us because of political reasons to 
throw this unnecessary bureau out of the 
window of our governmental structure. 

Mr. Speaker, in my opinion, in the 
words of a country editor back in my dis- 
trict, now is the time to lop off a dead 
branch of the New Deal tree, and at the 
same time save $48,000,000 for the tax- 
payers of America. 

Mr. HARE. Mr. Speaker, I yield such 
time as he may desire to the gentiéman 
from Indiana [Mr,. Grant]. 

Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to revise and 
extend my remarks and include therein 
some letters I have received on this 
subject. 

The SPEAKER. Is there objection to 
the request of the gentleman from In- 
diana? 

There was no objection. 


NATIONAL YOUTH ADMINISTRATION 


Mr, GRANT of Indiana. Mr. Speaker, 
today a new method of tax collection is 
imposed on the people of America: 
Twenty percent of their wages and sal- 
aries is to be deducted at the source in 
order to make a partial payment on ‘the 
terrific cost of carrying on this war. 
Even so, the expected income to the Fed- 
eral Government this year will be no 
more than one-third of the anticipated 
expenditures. Higher taxes next year 
will be inevitable. For this reason, it 
becomes doubly imperative that we make 
every effort to cut Federal expenditures 
in every way possible so long as that 
restriction will not interfere with the 
efficient conduct of the war, and of our 
Government here at home. 

The N. Y. A. was undoubtedly set up 
to serve some real need, but the justifi- 
cation for its continuance has long since 
passed. In my opinion, this is one of 
the agencies we can just as well dis- 
pense with at this time and it ought to 
be promptly liquidated. 

In the first place, the training pro- 
gram of the N. Y. A, is duplicated many 
times by other agencies of the Federal 
Government. The Byrd committee re- 
ported that the purpose of the N. Y. A. 
was duplicated and overlapped at least 
six times by the training programs in 
other Government bureaus. This in ad- 
dition to the fact that American tax- 
payers are already paying large sums to 
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private industry for a training program 
within our war plants. In the second 
place, the administrative overhead of 
this agency is all out of proportion to the 
results accomplished and cannot be jus- 
tified by any comparison at this time. 

In my home city of South Bend, Ind., 
we have a large N. Y. A. resident train- 
ing center. It is composed of some 10 
or more separate buildings and occupies 
Many acres. During my last trip home 
I learned that there are now some 125 
trainees enrolled at that center, of whom 
22 are boys and 103 are girls. These 
trainees are drawn from the northern 
half of Indiana and from the State of 
Illinois as well. In fact, it has been 
necessary to send solicitors out into the 
country to encourage youth to attend 
the center in order to keep the enroll- 
ment at anything approaching capacity. 

Although the resident center at South 
Bend serves as the headquarters for Fort 
Wayne and Gary, Ind., it is shock- 
ing to note the tremendous administra- 
tive expense at this South Bend center. 
Administrators, including the project 
manager, personnel officers, typists, and 
so forth, call for $14,460 a year. Super- 
visory employees, including cooks, rec- 
reational directors, maintenance men, 
custodians, night watchmen, and so 
forth, call for another $20,820. Per- 
sonnel assigned to the maintenance and 
operation of the shops, including fore- 
men, have a pay roll of $13,700, making 
a total of $48,980 a year in salaries over 
and above the amounts paid to the 
trainees during the course of their in- 
struction. This South Bend resident 
center was erected and equipped in 1941, 
at a cost which the N. Y. A, reports to 
me as $219,000. 

I inquired about the N. Y, A. of a rep- 
resentative of the largest high school in 
South Bend. This public school has a 
vocational department doing very much 
the same type of training as the N, Y; A. 
center, located only 4 miles away. Let 
me read to you from the letter which 
has come to me from that representa- 
tive of South Bend Central Junior- 
Senior High School: 

The school city of South Bend, of course, 
operates a war production training program 
ofitsown. * * * This program has at all 
times been more extensive and more varied 
than the National Youth Administration pro- 
gram. * * * We have adequate equip- 
ment and ample training stations to run a 
much larger program than the demand calis 
for at the present time. The school city of 
South Bend has courses that parallel all the 
courses being offered at the National Youth 
Administration center and in all cases the 
school city is better equipped for doing the 

ob. 
‘ It is becoming more of a problem to recruit 
young people for the center. One reason for 
this difficulty lies in the fact. that industry is 
now hiring people, at 65 and 75 cents an hour, 
and then sending them to training. In most 
such cases these people do not need the resi- 
dence feature that the National Youth Ad- 
ministration center offers and usually enter 
the training offered by the school city of 
South Bend. In my judgment it will be in- 
creasingly more difficult to obtain enroll- 
ments in large enough numbers to make it 
practical to keep the National Youth Ad- 
ministration open. 
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The judgment of the writer of that let- 
ter has been proven correct. It is in- 
creasingly difficult to obtain enrollees to 
make it practical or even justifiable to 
attempt to continue the operation of this 
N. Y. A. resident center. As this gentle- 
man further writes in his letter: 


Although many National Youth Adminis- 
tration centers have received some criticism, 
we believe that the South Bend National 
Youth Administration Residence Center has 
been operated most efficiently and will proba- 
bly have students for another 6 months. 
After that time, if the war continues, it will 
probably be a struggle to round up enough 
trainees to operate the center. 


A representative of the Marshall 
County Public Schools in Plymouth, Ind., 
writes as follows: 


There was a time when the National Youth 
Administration served a very laudable pur- 
pose and if its activities were limited to 
the orlginal program. I would find no objec- 
tion to it. I understand, however, that this 
proposed appropriation eliminates the provi- 
sion for the cooperation with the public 
schools of the country as well as removing 
the age limits. It may be possible that there 
would be no misuse of this power on the 
part of the National Youth Administration, 
but it carries with it the possibility of the 
setting up of a dual system of education 
without any consideration to local needs or 
local control. 

I believe the Federal Government can, and 
should, assist financially in the support of 
public education in those sections that are 
unable to offer educational opportunities of 


a type needed to develop good American citi- ` 


zens, but I am unalterably opposed to Fed- 
eral control, We have too much of it now 
in connection with vocational education. I 
am a member of the Indiana State board of 
education and am in a position to know 
something of the red tape involved in se- 
curing funds for vocational agriculture, vo- 
cational home economics, and trades and 
industry. 

It is a dangerous practice in a democracy 
when there is too much Federal dictation 
and Federal control over public schools. I 
trust that Congress will either eliminate en- 
tirely the appropriation for the National 
Youth Administration or transfer its train- 
ing facilities to the public schools, 

Any consideration you give to this matter 
I am sure will be greatly appreciated by the 
school people of Indiana. 


A representative of the Michigan City 
public schools writes as follows: 


Since the National Youth Administration 
is only a name instead of a fact anymore, 
with the changes that have been made on 
age limits, this will mean that all this money 
will be spent on the National Youth Admin- 
istration as an educational or training 
agency which duplicates and parallels the 
work being done in public high schools over 
the United States. The program of national 
defense training which has been carried by 
the high schools is sufficient evidence in it- 
self, I believe, both as to the magnitude and 
the efficiency of the job that they are able 
to tackle and carry through successfully. 
This appropriation which is being requested 
for continuance of the so-called National 
Youth Administration merely means in the 
final analysis that it will be used very largely 
to provide a large number of jobs and salaries 
to carry out a work which can be done at 
much less cost and just as efficiently with 
facilities already established and working. A 
consequence of this will be not only that 
money will be siphoned from the regular edu- 
cation program into these channels but it will 
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mean the establishment of a federalized sys- 
tem of public education with no State or local 
control. We have already seen enough evi- 
dence in other areas of the danger in such 
an organization, 

I trust that you will lend your efforts to 
defeating the appropriation now being re- 
quested for the National Youth Administra- 
tion for the next fiscal year. 


A representative of the school, city of 
Elkhaft, Ind., writes as follows: 


The appropriation .of these funds is waste- 
ful and can serve no purpose except to estab- 
lish a federally dominated youth program 
which will duplicate the efforts of the public 
schools and tend to divert funds from them, 
which can only lead to the weakening of our 
national system of education. * * * This 
community, and I believe most public com- 
munities, are able to more effectively train 
youth in the lIceally established public- 
school systems for war or peacetime projects. 

Your opposition to the above appropria- 
tion and your support for more Federal funds 
for local public schools will result in 
strengthening one of the finest systems of 
education in the world which is making a 
very honest effort to faithfully train boys and 
girls of America in our democratic way of 
lfe. 


I inquired of the personnel man- 
agement of the Kingsbury Ordnance 
Plant, operated by the War Department 
in my district, and employing upwards 
of some 15,000 trained workers, both men 
and women. I asked what, if any, ex- 
perience the plant had had with employ- 
ment of N. Y. A. trainees. They wrote 
me as follows: 


A reply to your letter of March 17, has been 
delayed, because our records were not marked 
for easy identification of employees who 
might have had training by the National 
Youth Administration. 

We contacted the National Youth Ad- 
ministration office in South Bend, and on 
Saturday last, a representative called and 
presented a long list of names, and picked 
out the names of certain individuals who 
had been employed here in the past or were 
employed at the present time. The total 
number that the National Youth Adminis- 
tration identifed was 12, Of the 12, 6 are still 
employed. Since the National Youth Admin- 
istration has never given, and I do not see 
how they could give a course in shell loading, 
none of the individuals had any training 
which was directly applicable to the job they 
held here. Upon further check, our records 
indicate that the training received by 3 or 4 
persons consisted of a short course in sewing 
machine operation. 


Note that the total number of these 
many thousands of workers, identified as 
having been trained by the N. Y. A. cen- 
ter, adds up to the grand sum of 12, of 
whom 6 were still employed in that ord- 
nance plant. 

The plant manager of a large wai ie 
dustry in the District writes me as follows: 


The city vocational schools have given us 
more assistance than any of the Federal proj- 
ects. -Vocational schools will train for us in- 
dividuals or groups for specified occupations 
provided, of course, that these schools have 
the proper equipment. 

We have obtained quite a number of trained 
workers from the vocational schools, but so 
far as the National Youth Administration 
is concerned, we have not recalved any as- 
sistance from them. * + 

Looking over the entire training program, 
which includes National Youth Administra- 
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tion and several others, it looks to us as | Scott 


though a lot of money is being spent fool- 
ishly, and we are glad that you are inter- 
ested in this subject, especially since appro- 
priations are being requested to continue 
these projects. 

We feel, Bob, that industry can train its 
own help much better than any outside 
agency. We have been doing this within our 
own plant and have met with much success. 


In closing, I am firmly of the opinion 
that the facilities of our public schools 
are ample to train our youth for war in- 
dustry, and they are doing this job much 
more efficiently and much more in keep- 


.ing sith the principles and the ideals of 


our American way of life. 

I hope that the proposal to provide 
$47,800,000 for the continuance of this de- 
pression-born agency will be defeated and 
that we will provide for its speedy liquida- 
tion. 

Mr. HARE. Mr. Speaker, I move the 
previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman from 
South Carolina that the House recede 
and concur in the Senate amendment. 

The question was taken; and on a divi- 
sion (demanded by Mr. Hare) there 
were—ayes 120, noes 144, _ 

Mr. HARE. Mr. Speaker, I demand 
the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there 
were—yeas 176, nays 197, answered 
“present” 1, not voting 57, as follows: 


[Roll No. 124] 
YEAS—176 
Abernethy Folger McGranery 
Allen, La. McMillan 
Anderson, Fuibright McMurray 
N. Mex. Gavagan Madden 
Bates, Ky. Gibson Magnuson 
Beckworth Gordon Maloney 
Bennett, Mo. Gorski Manasco 
Bloom Granger Mansfield, 
Boren Grant, Ala Mont. 
Boykin Gregory Marcantonio 
Bradley, Pa Hagen May 
ks Hale Milis 
Brown, Ga Hare Morrison, La, 
Bryson Harless, Ariz. Murdock 
Bulwinkle Harris, Ark. Murphy 
Burchill, N. Y. Harris, Va. Murray, Tenn, 
Burdick Hart Murray, Wis. 
Burgin Hays Myers 
Camp Heffernan Norrell 
Cannon, Fia. Hendricks Norton 
, Mo. Hoch O'Brien, Til, 
er Hoeven O'Brien, Mich, 
Chapman Hull O'Koneki 
rk Jackson O'Toole 
Coffee Jarman Outland 
Colmer Johnson, Pace 
Cooley Calvin D. Patman 
Cooper Johnson, Patton 
Courtney Lyndon B. Peterson, Fla, 
Cox Johnson, Okla. Peterson, Ga. 
Creal Judd Poage 
Crosser Kee Price 
Cullen Keefe Priest 
Cunningham ~ Kefauver Rabaut 
Curley Kelley 
D'Alesandro Randolph 
Davis Kerr Rankin 
Dawson Kirwan Richards 
Delan Kleberg Rivers 
Dickstein Klein Robinson, Utah 
Dilweg Lane Rogers, Calif, 
Dingell Larcade Rogers, Mass, 
Douglas Lea Rohrbough 
Durham Lemke Rowan 
Eberharter Luce Sabath 
Feighan Ludlow Sadowski 
Fellows Lynch Sauthoff 
Fernandez McCord Scanion 
Flannagan McCormack Schiffier 
arty McGehee Schuetz 
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Wene 
Whelchel, Ga, 
White < 


Merritt 


O'Hara 


Stewart 
Sikes Talle 
Simpson, Nl, Tarver 
Smith, Maine Thomas, Tex. 
Smith, W. Va. Vincent, Ky. 
Snyder Walter 
Somers, N. Y. Wastelewski 
Sparkman Weaver 
Spence Weiss 
Steagall Welch 
NAYS—197 
Allen, Ni, Gearhart 
Andersen, Gerlach 
H. Carl Gilchrist 
Anderson, Calif. Gillette 
Andrews Gillie 
Angell Goodwin 
Arends Gossett 
Arnold Graham 
Auchincloss Grant, Ind, 
es N.Y. G 
Bates, Mass. Gwynne 
Beall Halleck 
Bell Hancock 
Bennett, Mich. 
ishop Heidinger 
Blackney Herter 
Bland Hess 
Bolton Hill 
Bonner Hinshaw 
Brehm Hobbs 
Brown, Ohio Hoffman 
ett Holmes, Mass 
Burch, Va. Holmes, Wash 
Busbey Hope 
Butler Horan 
Canfield Howell 
Carlson, Kans. Jeffrey 
Carson,Ohio Jenkins 
Carter Jennings 
Case Jensen 
Chenoweth Johnson, 
eld Anton J. 
Church Johnson, Ind 
Clason Johnson, 
Cievenger J. y 
Cole, Mo Johnson, 
Cole, N. Y. Luther A, 
Compton Jones 
Costello 
Cravens Kean 
Crawford Kearney 
Curtis Kilday 
Day Kinzer 
Dewey Knutson 
Dies ‘unkel 
Dirksen LaFollette 
Disney Lambertson 
Ditter Landis 
Domengeaux Lanham 
Dondero LeCompte 
Doughton . LeFevre 
Lewis 
Eaton McCowen 
Elliott McGregor 
Ellis McKenzie 
Ellison, Md 
Ellsworth McWilliams 
Elmer Maas 
Elston, Ohio Mahon 
Engel Martin, Iowa 
Fenton Martin, 
Fisher Mason 
Gale Merrow 
Gamble Michener 
Gathings Miller, Conn. 
Miller, Nebr. 
ANSWERED “PRESENT’—1 
Fish 
NOT VOTING—57 
Andresen, Gallagher 
A H. Gifford 
Baldwin, Md Gore 
Barden Green 
Barry Ball, 
Bender Edwin Arthur 
Bradley, Mich. Hall, 
Buckley Leonard W. 
Byrne Harness, Ind. 
Capozzoli Hébert 
Cochran 
Culkin Z 
Drewry Johnson, Ward 
y- Kennedy 
Fitzpatrick Kilburn 
Ford King 
Fulmer 
Furlong Mansfield, Tex. Tolan 
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Treadway Vinson, Ga. Willey 
Van Zandt Voorhis, Calif. Wolfenden, Pa. - 


So the motion was rejected. 

The Clerk announced the following 
additional pairs: 

On this vote: 

Mr. Fish for, with Mr. Harness of Indiana 
against. 

Mr. Pfeifer for, with Mr. Leonard W. Hall 
against. 

Mr. Miller of Missouri for, with Mr. Drewry 


against. 
Mr. Fitzpatrick for, with Mr. Gifford 
against. 
Mr. Capozzoli for, with Mr. Shafer against. 
Mr Merritt for, with Mr. Phillips against. 
Mr. Vinson of Georgia for, with Mr. Tread- 
way against. 
Mr. Gallagher for, with Mr. Kilburn against. 
Mr. Kennedy for, with Mr. Edwin Arthur 
Hall against. 
Mr. Byrne for, with Mr. Plumley against, 
Mr. Fay for, with Mr. Wolfenden of Penn- 
syivania against. 
Mr. Hébert for, with Mr. Bradley of Mich- 


igan, against. 

General pairs: 

Mr. Holifield with Mr. Ward Johnson. 

Mr. Cochran with Mr. August H. Andresen, 

Mr. Buckley with Mr. Robsion of Kentucky. 

Mr. Ford with Mr, Pracht. 

Mr. Barry with Mr. Rolph. 

Mr. Morrison of North Carolina with Mr. 
Culkin. 

Mr. Izac with Mr. Bender. 

Mr, Tolan with Mr. O'Hara. 

Mr. Sheppard with Mr. Willey. 

Mr. Lesinski with Mr. Van Zandt. 


Mr. FISH, Mr. Speaker, I have a pair 
with the gentleman from Indiana, Mr. 
Harness. If he had been present, he 
would have voted no. 
vote, and vote “present.” 

; Mr. DIES changed his vote from “aye” 
o “no.” 

The result of the vote was announced 
as above recorded. 

Mr. HARE. Mr. Speaker, I move that 
the House further insist upon its dis- 
agreement to Senate amendment num- 
bered 30. : 

The motion was agreed to. 

A motion to reconsider the several 
votes on the conference report was laid 
on the table. 

Mr. HARE. Mr. Speaker, I move that 
the House ask for a further conference 
upon the bill CH. R. 2935) making appro- 
priations for the Department of Labor, 
the Federal Security Agency, and related 
independent agencies for the fiscal year 
ending June 30, 1944, and for other pur- 
poses. 

The SPEAKER. The question is on 
the motion of the gentleman from South 
Carolina to ask for a further conference, 

The question was taken; and the mo- 
tion was agreed to. 

The SPEAKER appointed the follow- 
ing conferees: Mr. Hare, Mr. Tarver, Mr, 
Tuomas of Texas, Mr. ANDERSON of New 
Mexico, Mr. Encet, Mr. Kesre, Mr. H, 
CARL ANDERSEN. 

EXTENSION OF REMARKS 

Mr, LAMBERTSON. Mr. Speaker, I 
esk unanimous consent to extend my 
own remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 


I withdraw my - 
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Mr. HARTLEY. Myr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Record by including an article by 
the dean of the Capital press on this 
fighting Congress. The Public Printer 
informs me that the extra cost will be 
$252, and I ask unanimous consent that 
it be printed nevertheless. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent to in- 
clude in the remarks made on the bill 
today certain telegrams. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, MAGNUSON. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include an ar- 
ticle on the north Pacific region. The 
article is over the usual amount, and the 
Public Printer informs me that it will 
cost an additional $171. I ask unani- 
mous consent.that it be printed, never- 
theless. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix and 
include a verse from a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LUTHEP A. JOHNSON. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the-Recorp and in- 
clude an address delivered by my col- 
league the gentleman from New York, 
Hon. Sot Broom, on the National Radio 
Forum, conducted by the Washington 
Evening Star, Wednesday, June 30, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. VORYS of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Appendix immediately fol- 
lowing the extension just granted to the 
gentleman from Texas [Mr. LUTHER A. 
JOHNSON] and include an address deliv- 
ered by the gentleman from New Jersey, 
Hon, CHARLES A, Eaton, over the Na- 
tional Radio Forum conducted by the 
Washington Evening Star, over WMAL, 
Wednesday, June 30, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BLOOM. Mr. Speaker, I ask unan- 
imous consent to extend my remarks and 
include a speech by Hon. Joseph E. 
Davies. 

- The SPEAKER. Is there objection? 

There was no objection. 

Mr. CURLEY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude an address I delivered over C. B. S. 
Tuesday evening, June 29, 1943. 

The SPEAKER. Is there objection? 

There was no objection. 


FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate, by 
Mr. Frazier, its legislative clerk, an- 
nounced that the Senate had passed 
without amendment bills and a joint 
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resolution of the House of the following 
titles: 


H.R. 2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 

H. R. 2943. An act to provide for the dis- 
posal of certain records of the United States 
Government; 

H. R. 3026. An act relating to appointments 
to the United States Military Academy and 
the United States Naval Academy in the case 
of redistricting of congressional districts; and 

H. J. Res. 139. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the 
following title: 

H. R. 1991. An act to amend the Selective 
Training and Service Act of 1940 by-providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year. 


The message also announced that the 
Senate agrees to the amendments of the 
House to bills of the Senate of the follow- 
ing titles: 

S. 832. An act relating to the sale of horse 
meat or food products thereof in the District 
of Columbia; and 

5.1109. An act to increase by $400,000,000 
the amount authorized to be appropriated for 
defense housing under the act of October 
14, 1930, as amended, and for other pur- 
poses. 


The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2481) entitled “An act making appro- 
priations for the Department of Agricul- 
ture for the fiscal year ending June 30, 
1944, and for other purposes,” 

The message also announced that the 
Senate further insists upon its mend- 
ments to the foregoing bill, disagreed to 
by the House; asks a further conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. RUSSELL, Mr. HAYDEN, Mr. TYDINGS, 
Mr. BANKHEAD, Mr. SMITH, Mr. Nye, and 
Mr. McNary to be the conferees on the 
part of the Senate. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944—-CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I present a conference report 
and statement upon the bill (H. R. 2719) 
making appropriations for the Depart- 
ment of the Interior for the fiscal year 
ending June 30, 1944, and for other 
purposes. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2719) “making appropriations for the Depart- 
ment of the Interior for the fiscal year end- 
ing June 30, 1944, and for other purposes,” 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 


‘ments numbered 2, 5, 11, 19, 27, 62, 63, 64, 65, 


66, 67, 68, 69, 70, 71, 72, 73, 74, 75, 80, 81, 89, 
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90, 92, 93, 136, 137, 145, 146, 152, 179, 182, 188, 
195, and 196. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 8, 9, 28. 33, 34, 85, 36, 37, 40, 59, 60, 82, 
151, 178, and 199; and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 1, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$1,052,015”; 
and the Senate agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 3, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$811,700”; 
and the Senate agree to the same. 7 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert ‘$866,700"; 
and the Senate agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $9,000"; 
and the Senate agree to the same. 

Amendment numbered 7: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 7, and agree to 
the same with an amendment, as follows: 
At the end of the matter inserted by said 
amendment, strike out “$700,000", and insert 
in lieu thereof the following: “$530,000, and 
in addition thereto, the unexpended balances 
for this purpose contained in the Sixth Sup- 
plemental National Defense Appropriation 
Act, 1942, and the Interlor Department Ap- 
propriation Act, 1943, are continued available 
during the fiscal year 1944"; and the Senate 
agree to the same. 

Amendment numbered 10: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 10, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$500"; and 
the Senate agree to the same. 

Amendment numbered 12: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 12, and agree 
to the same with an amendment, as fol- 
lows: In Heu of the sum proposed insert 
“$217,500"; and the Senate agree to the 
same. 

Amendment numbered 13: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 13, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$85,000”; and the Senate agree to the same. 

Amendment numbered 14: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 14, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$25,000”; 
and the Senate agree to the same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed Insert “$875,- 
000"; and the Senate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and 
agree to the same with an amendment, as 
follows: In Meu of the sum proposed insert 
“$786,300"; and the Senate agree to the 
same. 

Amendment numbered 18: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 18, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$450,- 
000”; and the Senate agree to the same. 

Amendment numbered 20: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 20, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$29,500"; 
and the Senate agree to the same. 

Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$285,000"; and the Senate agree to the 
same. r. 

Amendment numbered 22: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 22, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the- sum proposed insert 
“$697,800”; and the Senate agree to the same. 

Amendment numbered 23: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 23, and 
agree to the same with an amendment as 
follows: In lieu of the sum proposed insert 
“$50,000”; and the Senate agree to the same. 

Amendment numbered 24: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 24, and agree 
to the same with an amendment, as follows: 
In liet of the sum proposed insert “$412,500”; 
and the Senate agree to the same. 

Amendment numbered 25: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $140,000"; 
and the Senate agree to the same. 

Amendment numb-red 26: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 26, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$85,000”; 
and the Senate agree to the same. 

Amendment numbered 29: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 29, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$95,000"; 
and the Senate agree to the same. 

Amendment numbered 30: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 30, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$237,750”; 

* and the Senate agree to the same. 

Amendment numbered 31: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 31, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$40,415”; 
and the Senate agree to the same. 

Amendment numbered 32: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 32, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$68,835”; 
and the Senate agree to the same. 

Amendment numbered 38: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 38, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$9,000"; 
and the Senate agree to the same. 

Amendment numbered 39: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 39, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$18,495"; 
and the Senate agree to the same. 

Amendment numbered 41: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 41, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$24,825”; 

-and the Senate agree to the same. 

Amendment numbered 42: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 42, and ugree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$23,100”; 
and the Senate agree to the same. 

Amendment numbered 43: .That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 43, and agree to 
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the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,625”; 
and the Senate agree to the same. 
Amendment numbered 44: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 44, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,875”; 
and the Senate agree to the same. 
Amendment numbered 45: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 45, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert ‘$7,500"; 
and the Senate agree to the same. 
Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,350”; 
and the Senate agree to the same. 
Amendment numbered 47: That the Hcuse 
recede from its disagreement to the amead- 
ment of the Senate numbered 47, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$13,575"; 
and the Senate agree to the same. 
Amendment numbered 48: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 48, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,500”; 
and the Senate agree to the same. 
Arcendment numbered 49: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 49, and agree 
to the same. with an amendment, as follows: 
In lieu of the sum proposed insert “$114,- 
750”; and the Senate agree to the same. 
Amendment numbered 50: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 50, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$115,- 
750"; and the Senate agree to the same. 
Amendment numbered 51: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 51, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$114,- 
750"; and the Senate agree to the same. 
Amendment numbered 52: That the House 
recede from its disagreement to the amend- 
mnt of the Senate numbered 62, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$115,- 
750”; and the Senate agree to the same. 
Amendment numbered 53: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 53, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$235,- 
000"; and the Senate agree to the same. 
Amendment numbered 54: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 54, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,500”; 
and the Senate agree to the same. 
Amendment numbered 55: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$42,000"; 
and the Senate agree to the same. 
Amendment numbered 56: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 56, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$19,750”; 
and the Senate agree to the same, 
Amendment numbered 57: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 57, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$36,250"; 
and the Senate agree to the same. 
Amendment numbered 58: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 58, and agree 
to the same with an amendment, as follows: 
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In lieu of the sum proposed insert “$182,- 
490"; and the Senate agree to the same. 

Amendment numbered 61: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$70,000”; 
and the Senate agree to the same, 

Amendment numbered 76: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 76, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,238,- 
800"; and the Senate agree to the same. 

Amendment numbered 77: That the House 
recede from its disagreement to the amend-_ 
ment of the Senate numbered 77, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$5,657,- 
300"; and the Senate agree to the same. 

Amendment numbered 78: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 78, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert "$575,000"; 
and the Senate agree to the same. 

Amendment numbered 79: That the House 
recede from its disagreemént to the amend- 
ment of the Senate numbered 79, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$2,785,< 
000”; and the Senate agree to the same. 

Amendment numbered 83: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 83, and agree 
to the same with an amendment, as fol- 
lows: In line 17 of said amendment, strike 
out “$600” and insert in lieu thereof "$1,200"; 
and the Senate agree to the same. 

Amendment numbered 84: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 84, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the matter inserted by said 
amendment, insert the following: 

“Support of Osage Agency and pay of tribal 
officers, Oklahoma (tribal funds): For the 
support of the Osage Agency, and for neces- 
sary expenses in connection with oil and gas 
production on the Osage Reservation, Okla- 
homa, including pay of the superintendent 
of the agency and of necessary employees, and 
pay of tribal officers; payment of damages 
to individual allottees; repairs to buildings, 
rent of quarters for employees, traveling ex- 
penses, printing, telegraphing and telephon- 
ing, and repair and operation of automobiles, 
$170,000, payable from funds held by the 
United States in trust for the Osage Tribe 
of Indians in Oklahoma: Provided, That of 
the said sum herein appropriated $7,500 is 
hereby made available for traveling and other 
expenses of members of the Osage Tribal 
Council, business committees, or other tribal 
organizations, when engaged on business of 
the tribe, including supplies and equipment, . 
not to exceed $6 per diem in lieu of subsist- 
ence, and not to exceed 5 cents per mile for 
use of personally owned automobiles, when 
duly authorized or approved in advance by 
the Commissioner of Indian Affairs: Provided 
further, That no part of the funds appro- 
priated herein shall be available for the col- 
lection of any income due the Osage Tribe of 
Indians or the enrolled members thereof 
where.such income is not deposited to the 
credit of the said Osage tribal funds account 
or to the credit of the proper member's ac- 
count.” 

And the Senate agree to the same. 

Amendment numbered 86: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 86, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
$950,000”; and the Senate agree to the same, 

Amendment numbered 87: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 87, and agree 
to the same with an amendment, as followa: 
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In lieu of the sum proposed insert “$67,500”; 
and the Senate agree to the same. 
Amendment numbered 88: That the House 
recede from’ its disagreement to the amend- 
ment of the Senate numbered 88, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$93,600”; 
and the Senate agree to the same. 
Amendment numbered 91: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 91, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$180,000"; 
and the Senate agree to the same. 
Amendment numbered 94: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 94, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$63,000"; 
and the Senate agree to the same. 
Amendment numbered 95: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 95, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$16,200”; 
avd the Senate agree to the same. 
Amendment numbered 102: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 102, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$350,000”; 
and the Senate agree to the same. 
Amendment numbered 106: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 106, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$200,000”; 
and the Senate agree to the same. 
Amendment numbered 116: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 116, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $350,000"; 
and the Senate agree to the same. 
‘Amendment numbered 122: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 122, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$52,000”; 
and the Senate agree to the same. 
Amendment numbered 123: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 123, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$177,570”; 
and the Senate agree to the same. 
Amendment numbered 124: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 124, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,187,- 
500”; and the Senate agree to the same. 
Amendment numbered 125: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 125, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$492,500”; 
and the Senate agree to the same. 
Amendment numbered 126: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 126, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $150,000"; 
and the Senate agree to the same. 
Amendment numbered 127: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 127, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $43,500"; 
and the Senate agree to the same. 
Amendment numbered 128: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 128, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$225,000”; 
and the Senate agree to the same. 
Amendment numbered 129: That the House 
Tecede from its disagreement to the amend- 
ment of the Senate numbered 129, and agree 
to the same with an amendment, as follows: 
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In lieu of the sum proposed insert “$55,000”; 
and the Senate agree to the same. 

Amendment numbered 130: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 130, and 
agree to the same with an amendment, as 
follows: In Heu of the sum proposed insert 
“$87,500”; and the Senate agree to the same. 

Amendment numbered 131: 
House recede from its disagreement to the 
amendment of the Senate numbered 131, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$22,925”; and the Senate agree to the same. 

Amendment numbered 132: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 132, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$310,425"; and the Senate agree to the same, 

Amendment numbered 133: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 133, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$475,000"; and the Senate agree to the same. 

Amendment numbered 134: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 134, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$68,000”; andthe Senate agree to the same. 

Amendment numbered 135: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 135, and 
agree_to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$5,143,495"; and the Senate agree to the 
same. 

Amendment numbered 138: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 138, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$64,600”; and the Senate agree to the same. 

Amendment numbered 139: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 139, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$680,700”; and the Senate agree to the same. 

Amendment numbered 140: That the 
House recede from its disagreement to the 
amerdment of the Senate numbered 140, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$61,9F0"; and the Senate agree to the same. 

Amendment numbered 141: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 141, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$722,880"; and the Senate agree to the same. 

Amendment numbered 143: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 143, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed Insert 
“$375,000”; and the Senate agree to the same. 

Amendment numbered 144: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 144, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed insert 
“$63,500"; and the Senate agree to the same. 

Amendment numbered 147: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 147, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$533,380”; and the Senate agree to the same. 

Amendment numbered 148: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 148, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$42,000"; and the Senate agree to the same, 

Amendment numbered 150: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 150, and 
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agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$629,500”; and the Senate agree to the same. 

Amendment numbered 153: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 153, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$475,650"; and the Senate agree to the same. 

Amendment numbered 154: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 154, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$322,500"; and the Senate agree to the same. 

Amendment numbered 164: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 164, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$490,000”; and the Senate agree to the same. 

Amendment numbered 165: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 165, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$52,500”; and the Senate agree to the same. 

Amendment numbered 166: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 166, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$1,860,000”; and the Senate agree to the 
same, 

Amendment numbered 167: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 167, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$317,000"; and the Senate agree to the same. 

Amendment numbered 168: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 168, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$19,800”; and the Senate agree to the same. 

Amendment numbered 170: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 170, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert “$84,000”; 
and the Senate agree to the same. 

Amendment numbered 171: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 171, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert ‘“$3,900,- 
000"; and the Senate agree to the same. 

Amendment numbered 175: That the House“ 
recede from its disagreement to the amend- 
ment of the Senate numbered 175, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$337,500"; 
and the Senate agree to the same. 

Amendment numbered 176: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 176, and agree 
to the same with an amendment,'as follows: 
In lieu of the sum proposed insert "$186,110"; 
and the Senate agree to the same, 

Amendment numbered 177: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 177, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$23,000”; 
and the Senate agree to the same. 

Amendment numbered 180: That the House 
recede from its disagreement to the aménd- 
ment of the Senate numbered 180, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$155,000”; 
and the Senate agree to the same. 

Amendment numbered 181: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 181, and agree 
to the same with an amendment, as follows: 
In lieu of the.sum proposed insert “$293,540”; 
and the Senate agree to the same, 
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Amendment numbered 183: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 183, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$464,500”; 
and the Senate agree to the same. 

Amendment numbered 185: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 185, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “‘3175,000"; 
and the Senate agree to the same. 

Amendment numbered 186: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 186, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$750,000”; 
and the Senate agree to the same. 

Amendment numbered 187: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 187, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000”; 
and the Senate agree to the same. 

Amendment numbered 189: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 189, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$580,000”; 
and the Senate agree to the same. , 

Amendment numbered 191: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 191, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$1,000,000"; and the Senate agree to the 
same. 

Amendment numbered 193: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 193, and agree 
to the same with an amendment, -as follows: 
In lieu of the sum proposed insert “$740,660”; 
and the Senate agree to the same. 

Amendment numbered 197: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 197, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000”; 
and the Senate agree to the same. 

Amendment numbered 198: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 198, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$5,000”; 
and the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 15, 85, 96, 
97, 98, 99, 100, 101, 103, 104, 105, 107, 108, 109, 
110, 111, 112, 113, 114, 115, 117, 118, 119, 120, 
121, 142, 149, 15414, 155, 156, 157, 158, 159, 160, 

„ 161, 162, 163, 169, 172, 173, 174, 184, 190, 192, 
194, 200, and 201. 
JED JOHNSON, 
MICHAEL J. KIRWAN, 
W. F. NcCRRELL, 
ALBERT E. CARTER, 
RoeeErt F. Jones (except 
as to amendments Nos. 1, 102, 106, and 116), 
Ben F. JENSEN, 
Managers on the part of the House. 
CARL HAYDEN, 
KENNETH MCKELLAR, 
ELMER THOMAS, 
JoHN H. BANKHEAD, 
JOSEPH C. O'MAHONEY, 
GERALD P. NYE, 
Rurus C. HOLMAN, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R, 2719) making ap- 
propriations for the Department of the In- 
terior for the fiscal year ending June 30, 1944, 
and for other| purposes, submit the following 
statement in explanation of the effect of the 
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action agreed upon by the conferees and 
recommended in the accompanying confer- 
ence report: r 

OFFICE OF THE SECRETARY 

No, 1: Appropriates $1,052,015 for salaries, 
office of the Secretary, instead of $1,028,560, 
as proposed by the House, and $1,072,270, as 
proposed by the Senate. The increase of 
$23,455 above the House figure will provide 
$3,200 for an administrative assistant for the 
Assistant Secretary, $15,000 for the Division 
of Information, and $5,255 for the Division of 
Power 

No. 2: Appropriates $108,620, as proposed 
by the House, instead of $139,470, as proposed 
by the Senate, for the Division of Territories 
and Island Possessions. > 

Nos. 3, 4, 5, and 6, relating to the Grazing 
Service: Appropriates $866,700 for salaries 
and expenses instead of $856,700, as proposed 
by the House and $882,700, as proposed by 
the Senate, the increase of $10,000 over the 
House figure being provided for fire-suppres- 
sion work; provides $75.000, as proposed by 
the House, instead of $78,000, as proposed by 
the Senate, for construction and maintenance 
of range improvements; and appropriates 
$9,000 for leasing of grazing lands, instead of 
$8,090, as proposed by the House, and $10,000, 
as proposed by the Senate. 

No. 7: Appropriates $530,000 and unex- 
pended balances of prior appropriations for 
fire protection of forests (national defense), 
instead of $700,000, as proposed by the Senate. 

Nos, 8, 9, 10, and 11, relating to contingent 
expenses: Provides for a reduction of $5,000 
in the stationery supplies allowance for the 
National Park Service, as proposed by the 
Senate; appropriates $500 for the purchase 
of books, instead of $400, as proposed by the 
House, and $600, as proposed by the Senate; 
and allows an additional allocation of $4,500 
for the purchase of books from funds avail- 
able to the Bureau of Mines, as proposed by 
the House, instead of $6,000, as proposed by 
the Senate. 

Nos. 12, 13, and 14, relating to printing and 
binding: Appropriates $217,500, instead of 
$167,500, as proposed by the House, and $237,- 
500, as proposed by the Senate, of which 
$85,000 is specifically provided for the Bu- 
reau of Mines and $25,000 for the Fish and 
Wildlife Service. 


SOLID FUELS ADMINISTRATION FOR WAR 
No. 16: Appropriates $875,000, instead of 


$850,000, as proposed by the House, and $895,- 
000, as proposed by the Senate. 
GENERAL LAND OFFICE 

No. 17: Appropriates $786,300 for salaries, 
instead of $778,300, as proposed by the House, 
and $790,300, as proposed by the Senate. 

No. 18: Appropriates $450,000 for surveying 
public lands, instead of $400,000, as proposed 
by the House, and $500,000, as proposed by 
the Senate. 

No. 19: Appropriates $345,000 for salaries 
and expenses, branch field examination, as 
proposed by the House, instead of $350,000, 
as proposed by the Senate. 

No, 20: Appropriates $29,500 for fire sup- 
pression in Alaska, instead of $29,000, as pro- 
posed by the House, and $30,000, as pro- 
posed by the Senate. 

No. 21: Appropriates $285,000 for certain 
Oregon and California timber lands, instead 
of $270,000, cs propcsed by the House, and 
$290,000, as proposed by the Senate. 


BUREAU OF INDIAN AFFAIRS 


No. 22: Appropriates $697,800 for depart- 
mental personal services, instead of $692,860, 
as proposed by the House, and $704,620, as 
proposed by the Senate, the increase in the 
House figure being provided for a so-called 
“Haison. group” stationed in the District of 
Columbia. 
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No. 23: Appropriates $50,000 for travel and 
other expenses, instead of $49,000, as proposed 
by the House, and $51,320, as proposed by th 
Scnate. < 

Nos. 24, 25, 26, 27, and 28, relating to in- 
dustrial assistance: Appropriates $412,500 for 
preservation of timber, instead of $400,000, 
as proposed by the House, and $425,000, as 
preposed by the Senate; provides $140,000 for 
expenses incidental to the sale of timber, 
instead of $135,000, as proposed by the House, 
and $145,000, as proposed by the Senate; 
$85,000 for inspection of mines on Indian 
lands, instead of ¢80,000, as proposed by 
the House and $90,000, as proposed by the 
Senate; provides $600.000, as proposed by the 
House, instead of $660,000, as propcsed by 
the Senate, for agriculture and stock raising; 
and strikes out the provision of the House 
placing a limitation on departmental per- 
sonal services, as proposed by the Senate. 

No. 29: Appropriates $95,000 for the devel- 
opment of water supply, instead of $90,C00, 
as proposed by the House, and $100,000, as 
proposed by the Senate. 

Nos. 30, 31, 32, 33, 34, 35, 36, 37, €8, 397 40, 
41, 42, 43, 44, 45, 46, 47, 48, 49, 507 51, 52, 53, 
54, 55, 56, 57, 58, 59, and 60, relating to the 
operation, maintenance, and repair of Indian 
irrigation systems: Appropriates $237,750 for 
the operation and maintenance of numerous 
small irrigation projects, instead of $220,000, 
as proposed by the House, and $255,500, as 
proposed by the Senate; provides $40,415 for 
“miscellaneous projects”, instead of $25,0C0, 
as proposed by the House, and $55,830, as pro- 
posed by the Senate; and further provides 
$68,835 for general administration of Indian 
irrigation projects, instead of $66,500, as pro- 
posed by the House, and $71,170, as proposed 
by the Senate. Appropriations for the oper- 
ation and maintenance of additional irriga- 
tion projects specifically appropriated for, are 
provided as follows: 


Project Amount 
Ban! OONN- Arig. . 2-5-2 Sennen $345, 000 
Colorado River Indian Reservation, 

TA pote nan enn pein moe es 27, 495 
Yuma Reservation, Calif 11, 500 
Fort: Halls dane. oon nae ewccscue 47,925 
Fort Belknap Reservation, Mont... 15,500 
Fort. Peck, Mont_--....---.....-.. 12, 535 
Blackfeet Indian Reservation, Mont. 24,925 
Flathead Reservation, Mont_--.--. 235, 000 
Crow Reservation, Mont----------- 46, 500 
Uncompahgre, Uintah, and White 

River Utes, Colorado------------ 56,000 
Wapato system, Yakima Reserva- 

HORS AWOER Gi sehen nenenaedeece 183, 490 
Wind River Reservation, Wyo_-..-- 48,000 


No. 61: Appropriates $70,000 for protection 
of project works (national defense) instead 
of $50,000, as proposed by the House, and 
$75,000, as proposed by the Senate. 

Nos. 62, 63, 64, 65, 66, 67, 68, 69, 70, 74, 72, 
and 73: Strikes out the proposal of the Senate 
to appropriate $2,302,000 for the construction 
and repair and enlargement of the several 
Indian irrigation systems enumerated in 
said amendments. 

Nos. 74 and 75, relating to Indian educa- 
tion: Appropriates $5,864,665, as proposed by 
the House, instead of $5,894,205, as proposed 
by the Senate, and restores the provision of 
the House providing that $22,190 shall be 
payable from tribal funds for the tuition of 
Chippewa Indian children. 

No. 76: Appropriates $1,238,800 for educa- 
tion of natives in Alaska, instead of $1,233,- 
800, as proposed by the House, and $1,245,000, 
as proposed by the Senate, the increase of 
$5,000 in the House figure representing addi- 
tional funds for relief purposes. 

No. 77: Appropriates $5,657,300 for conser- 
vation of health among Indians, instead of 
$5,642,300, as proposed by the House, and 
$5,666,300, as proposed by the Senate. 


Ave ey A 
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No. 78: Appropriates $575,000 for medical 
relief in Alaska, instead of $570,680, as pro- 
posed by the House, and $580,000, as proposed 
by the Senate. 

No. 79: Appropriates $2,785,000 for general 
support and administration of Indian 
property, instead of $2,785,200, as proposed by 
the House, and $2,780,400, as proposed by the 
Senate, the increase of $4,600 in the sum pro- 
posed by the Senate being provided to pay the 
salary of the tribal attorney for the Osage 
Indians. 

a No. 80: Appropriates $700,000 for relief of 
Indians, as proposed by the House, instead of 
$825,000, as proposed by the Senate. 

No, 81: Appropriates $80,000, as proposed 
by the House, instead of $90,000, ar proposed 
by the Senate, for the reindeer service in 
Alaska. 

No. 82: Appropriates not to exceed $2,000 
from tribal funds for expenses incidental to 
the sale of timber on the Choctaw-Chickasaw 
Sanatorium Reserve, as proposed by the Sen- 

° ate. 

. No. 83: Provides for expenses of tribal 
officers, Five Civilized Tribes, Okiahoma, as 

proposed by the Senate, with the exception 
that the salary of the chief, Creek Nation, is 
fixed at $1,200, as proposed by the House, in- 
Stead of $600, as proposed by the Senate. 

No. 84: Appropriates $170,000 as proposed 
by the Senate, instead of $185,000, as proposed 
by the House for support of the Osage Agency, 
Oklahoma. The language proposed by the 
Senate has been approved with the following 
amendments: The language specifically pro- 

~ viding for the tribal attorney and his steno- 

‘ grapher has been eliminated. Funds for the 
salary of the tribal attorney have been added 
to the gratuity item for support and adminis- 
tration and reference to the stenographer is 
unnecessary as authority for the employment 
of necessary personnel is contained in the 
paragraph as approved by the conferees. 
Funds for the salary of the superintendent 
are provided for under this tribal fund 

á appropriation. 

No, 86: Appropriates $950,000 for roads, 
instead of $750,000, as proposed by the House, 
and $1,200,000, as proposed by the Senate. 

BUREAU OF RECLAMATION 

Nos. 87, 88, 89, 90, 91, 92, 93, 94, and 95, 
relating to the operation and maintenance 
of reclamation projects: Appropriates, in lieu 
of the sums propcsed by the House, and the 
Senate, the following amounts for the proj- 
ects set forth below: 


Project 
ast A Ne 65 ONO ae $67, 500 

d Boise, Idabo -.------ 
Minidoka, Idaho 
Rio Grande, New Mex.-Tex-_-_ 


TAREA WO 1 SS cee a 
Riverton, Wyo_-_. 
BMOSRONS, “WI0—— i E nese as 

No. 102: Appropriates $350,000 for investi- 


gations, reclamation fund, instead of $275,000, 
as proposed by the House, and $700,000, as 


By proposed by the Senate. 
No. 106: Appropriates $200,000 for investi- 
- gations of the Colorado River Basin, instead 


of $100,000, as proposed by the House, and 
$500,000, as proposed by the Senate. 

No. 116: Appropriates $350,000 for investi- 
gations irom the general fund, instead of 
$250,000, as proposed by the House, and $800,- 
000, as proposed by the Senate. 

GEOLOGICAL SURVEY 

No. 122: Provider $52,500 for the pur- 
chase of passenger-carrying vehicles, instead 
of $35,000, as proposed by the House, and 

A $70,000, as proposed by the Senate. 

= No. 123: Appropriates $177,570 for salaries 

` “in the District of Columbia, instead of $173,- 
h 000 as proposed by the House, and $182,140, 

Eiza | as proposed by the Senate. 
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Nos. 124 and 125, relating to geological 
surveys: Appropriates $1,187,500, instead of 
$880,000, as proposed by the House, and $1,- 
380,000 as proposed by the Senate; and pro- 
vides $492,500 for personal services in the 
District of Columbia. 

Nos. 126 and 127, relating to mineral re- 
sources of Alaska: Appropriates $150,000, in- 
stead of $74,000, as proposed by the House, 
and $198,365, as proposed by the Senate; and 
provides that $43,500 shall be available for 
personal services in the District of Columbia. 

Nos. 128 and 129, relating to the classifica- 
tion of lands: Appropriates $225,000, instead 
of $95,000, as proposed by the House, and 
$275,000, as proposed by the Senate; and pro- 
vides that $55,000 shall be available for per- 
sonal services in the District of Columbia. 

Nos. 130, 131 and 132, relating to printing 
and binding: Appropriates a total of $310,425 
for this purpose, instead of $295,000, as pro- 
posed by the House, and $325,855, as proposed 
by the Senate. 

Nos. 133 and 134, relating to mineral leas- 
ing: Appropriates $475,000, instead of $339,- 
600, as proposed by the House, and $550,325, 
as proposed by the Senate. 

No. 135: Corrects a total. 


BUREAU OF MINES 


Nos. 136 and 187: Appropriates $67,765 for 
salaries and expenses, instead of $68,765, as 
proposed by the Senate; of which $56.000 is 
made available for personal services in the 
District of Columbia, instead of $57,000, as 
proposed by the Senate. 

Nos. 138 and 139, relating to operating mine 
rescue cars and stations: Appropriates $680,- 
700, instead of $673,200, as proposed by the 
House, and $688,200, as proposed by the Sen- 
ate; and provides that $64,600 shall be avail- 
able for personal services in the District of 
Columbia. 

Nos. 140 and 141, relating to coal-mine in- 
spections and investigations: Appropriates 
$722,880, instead of $718,380, as proposed by 
the House, and $727,380, as proposed by the 
Senate; and provides that $61,950 shall be 
available for personal services in the District 
of Columbia. 

Nos. 143 and 144, relating to testing fuel: 
Appropriates $375,000, instead of $340,000, as 
proposed by the House, and $380,455, as pro- 
posed by the Senate; and provides that 
$63,500 shall be available for personal serv- 
ices in the District of Columbia. 

Nos. 145 and 146, relating to mineral min- 
ing investigations: Appropriates $440,000, as 
proposed by the House, instead of $443,245, 
as proposed by the Senate; and provides that 
$30,000 shall be available for personal serv- 
ices in the District of Columbia. 

Nos, 147 and 148, relating to oil and gas 
investigations: Appropriates $533,380, instead 
of $328,380, as proposed by the House, and 
$538,380, as proposed by the Senate; and pro- 
vides $42,000 for personal services in the Dis- 
trict of Columbia. 

Nos. 150 and 151, relating to mining experi- 
ment stations: Appropriates $629,500, instead 
of $550,000, as proposed by the House, and 
$704,500, as proposed by the Senate; and pro- 
vides that $22,000 shall be available for per- 
sonal services in the District of Columbia. 

No, 152: Appropriates $110,000, as proposed 
by the House, instead of $114,500, as proposed 
by the Senate, for maintenance of buildings 
and grounds at Pittsburgh, Pa. 

Nos. 153 and 154, relating to economics of 
mineral industries: Appropriates $475,659, in- 
stead of $459,000, as proposed by the House, 
and $501,300, as proposed by the Senate; and 
provides that $322,500 shall be available for 
personal services in the District of Columbia. 

No. 164: Appropriates $490,000 for produc- 
tion of alumina from low-grade bauxite, etc. 
instead of $430,000, as proposed by the House, 
and $495,875, as proposed by the Senate. 

Nos. 165, 166, 167, and 168, rélating to in- 
vestigation of bauxite and alunite ores and 
aluminum clay deposits: Appropriates $1,- 
860,000 for investigation of bauxite and alun- 
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ite ores and aluminum clay deposits, instead 
of $478,500, as proposed by the House, and 
$1,960,000, as proposed by the Senate; pro- 
vides that $52,500 shall be available for per- 
sonal services in the District of Columbia; 
and that $317,000 shall be available to the 
Geological Survey, of which $19,800 may be 
used for personal services in the District of 
Columbia, 

Nos. 170 and 171, relating to investigation 
of deposits of critical and essential minerals: 
Appropriates $3,900,000, instead of $2,475,000, 
as proposed by the House, and $4,010,000, as 
proposed by the Senate; and provides that 
$84,000 shall be available for personal sery- 
ices in the District of Columbia. The con- 
ferees recommend that not to exceed $40,000 
of the sum provided for this purpose be used 
for exploratory and other work in connection 
with the Coaldale coal deposits of Esmeralda 
County, Nev. 


NATIONAL PARK SERVICE 


No. 175: Appropriates $337,500, instead of 
$300,000, as proposed by the House, and 
$375,000, as proposed by the Senate, for de- 
partmental personal services. 

No, 176. Appropriates $186,110, for regional 
headquarters, instead of $161,110, as pro- 
posed by the House, and $245,000, as pro- 
posed by the Senate. 

No. 177: Appropriates $23,000, for general 
expenses, instead of $20,000, as proposed by 
the House, and $26,000, as proposed by the 
Senate. 

No. 178: Appropriates $1,876,200, as pro- 
posed by the Senate, for national parks, the 
increase of $15,000 over the House figure be- 
ing to provide for maintenance of the pro- 
posed Big Bend National Park, Tex. 

No. 179: Strikes out the provision of the 
Senate appropriating $25,000 for the acqui- 
sition of the estate of Patrick Henry. 

No, 180: Appropriates $155,000 for forest 
protection and fire prevention, instead of 
$140,000, as proposed by the House, and 
$170,000, as proposed by the Senate. 


FISH AND WILDLIFE SERVICE 


No. 181: Appropriates $293,540 for fishery 
industries instead of $125,000, as proposed by 
the House, and $470,000, as proposed by the 
Senate. 

No. 182: Appropriates $80,000, as proposed 
by the House instead of $84,000, as proposed 
by the Senate, for the fishery market news 
service. 

No. 183; Appropriates $464,500 for Alaska 
fisheries, instead of $459,000, as proposed by 
the House, and $470,000, as proposed by the 
Senate 

No. 185: Appropriates $175,000 for bio- 
logical investigations, instead of $125,000, as 
proposed by the House, and $225,000, as pro- 
posed by the Senate. 

No. 186: Appropriates $750,000, for control 
of predatory animals, instead of $740,000, as 
proposed by the House, and $1,000,000, as 
proposed by the Senate. 

No. 187: Appropriates $140,000 for enforce- 
ment of Alaska game law, instead of $130,000, 
as proposed by the House, and $152,000, as 
proposed by the Senate. 

Nos. 188 and 189, relating to maintenance 
of mammal and bird reservations: Appropri- 
ates $580,000, instead of $540,000, as proposed 
by the House, and $620,315, as proposed by 
the Senate; strikes out the proposal of the 
Senate to acquire land for the Charles Shel- 
don antelope range in Humboldt County, 
Nev., and provides $40,000 to lower the level 
of a lake in the Wichita Mountain Wildlife 
Refuge and to divert the excess water of such 
lake to Lake Lawtonka. 

No. 191; Appropriates $1,000,000 for Fed- 
eral aid in wildlife restoration, instead of 
$750,000, as proposed by the House, and 
$1,250,000, as proposed by the Senate. 

No, 193: Appropriates $740,660 for departe 
mental personal services, instead of $700,000, 
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as proposed by the House, and $816,546, as 
proposed by the Senate. 
GOVERNMENT OF THE VIRGIN ISLANDS 

No. 195: Appropriates $168,820, as pro- 
posed by the House, instead of $174,620, as 
proposed by the Senate, for salaries of the 
Governor and other employees, the reduction 
of $5,800 in the Senate amount being due to 
the elimination of the salary of the Govern- 
ment Secretary of the Virgin Islands. 

No. 196: Appropriates $37,640, as proposed 
by the House, instead of $40,000, as proposed 
by the Ser ate for expenses of the agricul- 
tural experiment station. 

No.197: Appropriates $140,000 for defraying 
the deficit in the “reasury of the municipal 
governmént of Saint Croix, instead of $125,- 
000, as proposed by the House, and $150,000, 
as proposed by the Senate. 

MISCELLANEOUS 

No. 198: Provides $5,000 for attendance at 
meetings by officers and employees of the 
Bureau of Mines. 

No. 199: Inserts the provision of the Sen- 
ate with reference to the Jackson Hole Na- 
tional Monument. 

AMENDMENTS REPORTED IN DISAGREEMENT 

The following amendments are reported in 
disagreement: 

No. 15. Relating to the amount of the un- 
obligated balance of the appropriation “Con- 
struction, operation, and maintenance, 
Bonneville power transmissicn system”, to be 
available in the fiscal year 1944 for expenses 
of marketing and operation of transmission 
facilities, ond administrative costs in connec- 
tion therewith. 

No. 85. Relating to the purchase of United 
States Treasury War bonds for members of 
the Shoshone Tribe of the Wind River Reser- 
vation in Wyoming. 

Nos._96, 97, 98, 99, 100 and 101. Relating to 
the following reclamation projects under the 
reclamation fund: Boise project, Idaho, Pay- 
ette Division; Deschutes project, Oregon; 
Klamath project, Oregon-California; River- 
ton project, Wyoming; and Shoshone project, 
Wyoming, Heart Mountain Division. 

Nos. 103 and 104. Relating to administra- 
tive expenses in connection with the projects 


included in amendments Nos, 96-101, inclu- 


sive. 

No. 105. Total, reclamation fund. 

No. 107. Provides that the Secretary of the 
Interior shall make a report to Congress prior 
to December 31, 1943, on expenditures from 
the Colorado River Dam fund incurred in the 
construction, operation, and maintenance of 
* Boulder City, together with his recommenda- 
tions for allocations of such expenditures be- 
tween the construction, operation, and main- 
tenance of the Boulder Canyon project and 
other Federal activities in Boulder City. 

Nos. 108, 109, 110, 111, 112, 113, 114, and.115, 
Relating to the following reclamation proj- 
ects under the general fund: Gila project, 
Arizona; Central Valley project, California; 
Colorado-Big Thompson project, Colorado; 
Boise project, Idaho, Anderson Ranch; 
Lugert-Altus project, Oklahoma; Tucumcari 
project, New Mexico; and Yakima project, 
Washington, Roza Division. 

Nos. 117 and 118. Relating to administra- 
tive expenses in connection with the projects 
included in amendments Nos. 108-115, in- 
clusive 

No. 119. Total, generel fund, construction. 

No, 120. Relating to water conservation and 
utilization projects. 

No. 121. Relating to services or labor of 
prisoners of war, enemy aliens, and Ameri- 
can-born Japanese, who are in the control of 
the Federal Government, in connection with 
the construction, operation, and maintenance 
of Federal reclamation projects, water con- 
servation and utilization projects, Indian ir- 
rigation projects, and related work, subject to 
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the approval of, and regulations by, the War 
Department or othe: Federal agency having 
contro] of such persons, 

No. 142. Reiating to the protection of min- 
eral resources and facilities (national de- 
fense). z 

No. 149. Relating to the purchase of land, 
Bartlesville, Okla. 

Nos. 15412, 155 156, 157, 158, 159, and 160. 
Relating to investigation of raw material re- 
sources for steel production (national de- 
fense). 

No. 161. Relating to gaseous and solid fuel 
reduction of iron ores (national defense). 

Nos, 162 and 163. Relating to manganese 
beneficiation pilot plants and research (na- 
tional defense) . 

No. 169. Relating to magnesium pilot plants 
and research (national defense). 

No, 172. Relating to a drainage tunnel, 
Leadville, Colo. (national defense). 

No. 178. Relating to the sale of any metal 
or mineral prodyct that may be manufac- 
tured in pilot plants operated from funds ap- 
propriated to the Bureau of Mines, and pro- 
vides that the proceeds of such sales shall be 
covered into the Treasury as miscellaneous 
receipts. 

No. 174. fotal, Bureau of Mines, 

No. 184. Relating to fur-resources investi- 
gations, and the purchase of land, buildings, 
and other privately owned property at the 
United States Rabbit Experiment Station, 
Fontana, Calif. 

Nos. 190 and 192. Totals relating to the 
Fish and Wildlife Service. 

No. 194. Relating to plans and specifica- 
tions for vessels or contract personal services 
for the preparation thereof in connection 
with activities of the Fish and Wildlife Serv- 
ice. 

No. 200. Makes legal obligations incurred 
after June 30, 1943, and prior to enactment of 
bill into law. 

No. 201. Changes a section number. 

JED JOHNSON, 

MICHAEL J. Kirwan, 

W. F. NORRELL, 

ALEERT E. CARTER, 

ROBERT F. Jones (except 
as to amendments Nos. 1, 102, 106, and 116), 

BEN F, JENSEN, 

Managers on the part of the House. 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I call up the conference report 
upon the bill H. R. 2719, the Interior De- 
partment appropriation bill, 1944, and 
ask unanimous consent that the state- 
ment may be read in lieu of the report. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the statement, 


Mr. JOHNSON of Oklahoma. Mr. 


Speaker, I will make a very brief state- 


ment. 

While there has not been time to 
check all the items in the report which 
has been agreed upon, I feel perfectly 
safe in saying to the Members in con- 
nection with the amendments we have 
agreed upon and which are in this re- 
port before the House, that the amount 
of the bill is considerably below the 
Budget estimate figures. -The House 
conferees have insisted on bringing this 
bill back to the House below the Budget 
figures from the very beginning, and 
that is what we are doing today. 

We were unable to persuade the Sen- 
ate conferees to agree with us in this 
desire altogether, and there are 47 items 
that we cannot agree upon, The bill as 
it passed the Senate, as the Members 
will recall, is $20,749,060 in excess of the 
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Budget estimates. As it passed the 
House the bill was nearly $10,000,000 
under the Budget estimates. The Senate 
added $55,000,000 to the House bill, 
There are 47 amendments in disagree- 
ment, as I said a moment ago, of which 
29 are in actual disagreement. These 
amendments are primarily construction 
projects inserted by the Senate, without 
Budget estimates, or with an estimate 
for only a portion of the amount con- 
tained in the bill. We will discuss those 
items in disagreement after the confer- 
ence report is acted upon. 

I think there is no controversy as to 
the conference report proper at all. 


Mr. ANDERSON of New Mexico. Will 
the gentleman yield? 

Mr. JOHNSON of Oklahoma, I yield. 

Mr. ANDERSON of New Mexico. Will 


the gentleman advise those of us who 
are interested in these construction 
projects whether or not any of them 
have been agreed to by the House and 
Senate, or are they all still in disagree- 
ment? 

Mr. JOHNSON of Oklahoma. None 
of the reclamation projects has been 
agreed upon. They are all in disagree- 
ment at this time. 

Mr, ANDERSON of New Mexico. 
the report so shows that? 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr.: Speaker, I move the previous 
question on the conference report. 

The previous question was ordered. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 15: Page 9, line 10, strike 
out “$3,200,000” and insert “$3,287,000,” 


Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I move that the House insist on 
its disagreement to the Senate amend- 
ment No, 15, 

Mr. RANKIN. Mr. Speaker, I offer a 
preferential motion, 

The SPEAKER. The Clerk will report 
the motion of the gentleman from Mis- 
sissippi. 

The Clerk read as follows: 

Mr, RANKIN moves that the House recede 
and concur in Senate amendment No. 15. q 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that all debate on this 
amendment close in 23 minutes. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The SPEAKER. The Chair desires to 
say to the gentleman from Oklahoma 
that he is in charge of the time and can 
move the previous question at any time 
he desires. However, the debate on this 
particular amendment is limited to 23 
minutes. ' 

The gentleman is recognized, 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield 5 minutes to the gentle- 
man from Mississippi [Mr. RANKIN]. 

Mr. RANKIN. Mr. Speaker, I hope the 
House will recede and concur in Senate 
amendment No. 15 to provide this extra 


And 
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$87,000 asked for by the Bonneville Ad- 
ministration. 

The development on the Columbia 
River has been one of the greatest pieces 
of progressive development ever insti- 
tuted by the Government of the United 
States. We now have on that great 
stream two hydroelectric power dams 
that are not’only supplying electricity 
for our war effort but also for the sur- 
rounding country. 

The Bonneville Administration has 
asked for this amount in order to carry 
on its usual program. I know this was 
cut down on the theory that we could 
abolish certain regional offices and con- 
centrate all this work at one place. 
Whenever you do that you will increase 
rather than decrease the cost of admin- 
istering that great project. It will cost 
more to send people back and forth to 
these various regions than it will to main- 
tain these regional offices; besides, you 
would not take a single person off the 
pay roll. It will cost more to send those 
people back and forth and do the tele- 
phoning, telegraphing, and travel, and to 
carry on the other expenses of decen- 
tralizing these various branches of this 
agency than it would to appropriate the 
amount asked for by the Senate, asked 
for by the Bonneville Administration, 
and provided by the Senate amendment. 

The Bonneville Administration is a long 
way from where I live, it is true; but the 
principle is exactly the same. Ihave seen 
the same effort made to cripple the Ten- 
nessee Valley Authority. I do not know 
of anything you could do that would 
hamper the T. V. A. more than to abolish 
its regional offices, because, as I said, it 
would increase rather than diminish the 
cost of administering and operating that 
great enterprise. 

Mr. MANSFIELD of Montana. Mr. 
Speaker, will the gentleman yield? 

Mr. RANKIN. I yield to the gentle- 
man from Montana. 

Mr. MANSFIELD of Montana, The 
amount carried in the Senate amend- 
ment, you say, is to be allocated for the 
purpose of operating the regional offices 
on projects already in existence? 

Mr. RANKIN. That is my understand- 
ing. Š 
Mr. MANSFIELD of Montana. It is 
not to carry on explorations or other 
activities? 

Mr. RANKIN. Of course, there are 
some explorations that are still being 
carried on from the central office. But 
there are a great many phases of this 
work that will probably be carried on by 
these regional offices, if these regional 
offices remain; there is also work that 
must be carried on from the central of- 
fice, but, as I said, it would cost more to 
carry all this work on from the central 
office than it would from these regional 
offices. 

So, instead of bringing about economy, 
in my opinion, the adoption of the House 
provision, and turning down the Senate 
amendment, would not only cripple the 
Bonneville administration but it would 
also increase the cost in the long run. 

Mr. Speaker, I trust that my motion 
will be sustained. 


The SPEAKER. The gentleman from 
Oregon (Mr, ANGELL] is recognized for 5 
minutes. 

Mr. ANGELL. Mr. Speaker, perhaps 
it would be more appropriate for those 
opposing this appropriation to make a 
statement and to tell us just what they 
have in mind. 

Let me clarify the issue: The $87,000 
which is involved, was authorized by the 
Budget. It was requested by the Bonne- 
ville Administration. It is not a new 
appropriation; it is merely the realloca- 
tion of funds already appropriated for 
carrying on the everyday work of the 
Bonneville Administration. You under- 
stand that the Bonneville Administra- 
tion has control over both the Bonneville 
project and the Grand Coulee project on 
the Columbia River. These two great 
projects now are furnishing the electric- 
ity which will provide 30 percent of the 
aluminum which we are using in the 
United States in our war effort. We 
would not be meeting with the success 
that we are meeting now on foreign bat- 
tlefields if it were not for the aluminum 
that is being manufactured right today 
in these aluminum plants on the Colum- 
bia River using Bonneville power. 

This item of $87,000 in issue is a minor 
sum when compared to the amount in- 
volved in the great war industries on 
the Columbia River, the great projects 
that are being carried forward and the 
immense investment which the Federal 
Government itself has not only in the 
two hydro projects themselves but in the 
war industries using this hydro power 
which are manufacturing ships, air- 
planes, airplane parts, and various other 
war materials in which aluminum and 
electricity is used. 

It seems to me we would be following a 
penny-wise and pound-foolish policy to 
make cuts or try to curtail the ordinary 
expenses in this great war industry. 

This is not a local problem. It strikes 
at the heart of the operation of one arm 
of the great war projects in America to- 
day which means the success or failure 
in the manufacture of aluminum for air- 
ships. 

If you take the airplanes out of the 
air today our success in the war would 
stop; it would mean defeat in the Solo- 
mon Islands; it would mean defeat in 
Guadalcanal; it would mean defeat in 
Attu Island; and it would mean defeat on 
every -battlefield in which the armed 
forces of America are fighting today. If 
MacArthur had had bombers and fight- 
er planes he would have held the Philip- 
pines. 

Yet, if the motion by the committee 
before us now prevails, if you agree with 
the recommendation of the committee 
to strike out $87,000, that is the result. 
And bear in mind this is not a new ap- 
propriation; it is merely the reallocation 
of funds already appropriated needed 
for carrying on the ordinary operations 
of these projects. 

These plants are in successful opera- 
tion and are bringing into the coffers of 
the Federal Government millions of dol- 
lars a year; these projects are paying 
investments; there is no boondoggling 


involved; they represent fundamental, 
sound financial investments which are 
paying their own way. Millions of dol- 
lars are coming from their operation 
and going into the United States Treas- 
ury every year. The Bonneville Admin- 
istrator estimates this expenditure of 
$3,287,000 will bring into the United 
States Treasury $15,000,000. 

The $87,000 involved is a minor 
amount. Most of this fund is to be used 
for the field offices to take care of the 
work in the large territory in the North- 
west, which is supplied with electricity 
from these two great hydroelectric 
plants, Bonneville and Grand Coulee. 

You understand there is a grid system 
of transmission facilities which extend 
throughout Oregon and Washington and 
a pert of the State of Idaho, and extends 
down and connects with California, so 
that if California's power is cut off in an 
emergency, this great pool of electricity 
will be available. These field offices are 
for the purpose of coordinating the dif- 
ferent branches of this great industry 
and keeping it working to win the wer. 

I do hope that you, my colleagues, here 
today will not cripple this great industry, 
so vital in the war effort, and strike at 
the heart of a great war endeavor, and 
that you will not deny the Bonneville Ad- 
ministration the $87,000 so necessary to 
carry on its ordinary activities. 

Mr. Speaker, when this bill was before 
the House on May 20, I called to the at- 
tention of the House the part these hy- 
droelectric plants or the Columbia are 
playing in the war effort. I want again 
to.recall to you these facts. 

The facts are that when our Nation 
entered this war, we were ill prepared to 
fight a modern war, Such wars are 
based on highly developed electrochem- 
ical and electrometallurgical industries. 
Through the operations of international 
cartels, during the period from 1920 to 
1941, this Nation was relegated to an 
inferior position in this field of activity. 
Those of us who have investigated this 
matter early knew that Germany was 
expanding such industries by 1,000 per- 
cent of the capacity available in 1933. 

It is hard to realize how this Nation 
would have been able to cope with the 
existing situation without the early pro- 
vision fer Federal hydropower, It is 
apparent to those of us who are familiar 
with the situation that our Nation's ex- 
penditure of blood and treasure would 
have been far greater if we had no early 
expanded electrical capacity, so as to 
make electrometallurgical and electro- 
chemical processes early available. 

At least 75 percent of the light metals 
going into our air program comes from 
the Federal power plants in the Pacific 
Northwest, in California, the Western 
States, and the Southeast. The largest 
portion of these light-metal require- 
ments comes from the western plants. 
Appropriation provisions for these west- 
ern plants comes within the jurisdiction 
of the Interior Committee. It has been 
stated on several occasions that “pre- 
paredness depends on foresight.” With- 
out the foresight of this committee, our 
country would have been ill-prepared. 
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When the factual history of our war 
effort is written the work of this com- 
mittee will stand out as an outstanding 
example of vision. The sad part of the 
story is that the men in the war agen- 
cies did not have vision or make full use 
of the authority and funds that Congress 
provided. Congress was way in advance 
of the war agencies on the light metal, 
rubber, mineral, and power problems 
when it passed the Thomas Act and pro- 
vided funds for Federal hydro plants 
and the necessary investigations and 
processes connected therewith. What is 
more remarkable still, this vision was 
exercised in the midst of highly con- 
flicting points of view growing out of 
the public-private power controversy. 
These vontroversies, from my observa- 
tion point, are secondary to the proper 
utilization of our resources, both in peace 
and war. I pointed out the basic facts on 
the power, metal, and rubber situation 
when I addressed this House in May 
1940— CONGRESSIONAL RECORD of May 8, 
page 5786. This was 8 days before the 
President addressed both Houses on the 
emergency and what lay ahead. 

From this observation point it can be 
plainly seen that the prime industries of 
the future will be those engaged in the 
production of electrochemicals and elec- 
trometals, Airplanes and our future 
commerce will not be possible without 
such productivity. In addition, we, as 
the arsenal for the world, are drawing 
on our own resources at a rate higher 
than any of us can visualize. We must 
find substitutes, if we are to hold our 
own as a first-class nation. 

It is clear that to Congress belongs the 
task of post-war planning. In the con- 
sideration of such planning this House 
will find that they will have to consicer 
two approaches to the resources phase. 
These approaches will be concerned with 
an inventory and use of the national re- 
sources that should be dedicated to 
future new competitive commercial uses, 
and secondly, such planning must cover 
necessary substitutions for those re- 
sources entering the depletion cycle. 

Energy and power will play an impor- 
tant part in such future planning. Base 
metal electroproduction must come from 
low-cost power. The post-war unem- 
ployment problem is definitely tied up 
with adequate and proper resource utili- 
zation. 

I deem it advisable for the member- 
ship of this House to be fully acquainted 
with the war-power developments in the 
Axis countries of Norway, and especially 
in Japan. We on the Pacific coast are 
especially interested in what Japan has 
and will be doing. Such an investiga- 
tion will bring out the advanced prep- 
arations of all of these countries to se- 
cure world domination. 

The South American situation also 
needs close study. That continent has 
nearly 50,000,000 horsepower of poten- 
tial hydropower which is largely unused. 
This South American power is extremely 
high class on account of great falls and 
heavy, steady rainfalls, In the hands of 
unfriendly competitors, it can become a 
threat to our position. Nearly half of 
this South American potential power lies 
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in Brazil in close proximity to high-qual- 
ity and extensive mineral deposits. An- 
other highly important study should cover 
the depletion of our own resources and 
an inventory of what we have and what 
we need. The growing pains experienced 
by our war agencies bespeak the neces- 
sity of a worth-while inventory. 

I have been impressed particularly by 
these agencies’ part in the shipbuilding 
program now being carried on by Henry 
J. Kaiser in the Pacific Northwest re- 
gion. I doubt if there is any question in 
anyone’s mind as to the importance of 
the Kaiser shipyards. 

I think too many of us have not real- 
ized the importance of electric power in 
ship production. We hear of ship pro- 
duction always in terms of the large 
number of workers required. We 
usually hear of ship production in terms 
of astronomical man-hour figures, but it 
is quite apparent to anyone who delves 
into the subject that the modern, high- 
speed shipbuilding, which may prove the 
salvation of the United Nations is at least 


equally dependent upon high-speed elec- _ 


trically operated tools, such as heavy- 
duty cranes, presses, drills, lathes, and 
particularly the electric welding arc. 
These tools have been the instruments 
through which ship fabrication has been 
reduced from the World War No. 1 rec- 
ord of 236 days to less than 10 days at 
present in some cases. The yards in my 
district lead the country in ship produc- 
tion speed. 


One kilowatt of electric power is nec- - 


essary to make every five shipyard 
workers effective. A yard employing 
50,000 men must have at least 10,000 
kilowatts of electricity. If the electric- 
ity is not available, the 50,000 men must 
work under the obsolete methods of 25 
years ago. 

The figures given by Department of 
the Interior officials to the Appropria- 
tions Committee show that the North- 
west region as a whole, and particularly 
the area around the city of Portland 
where the Kaiser shipyards are located 
would be a power shortage area if it were 
not for Bonneville Dam and Grand 
Coulee Dam, and for the system of trans- 
mission lines and substations through 
which the electric power from those two 
dams is transmitted to the industrial 
sections. 

The power companies established in 
the Portland area have for several years 
been dependent upon Columbia River 
power which has been made available to 
them. Without this power they would 
be unable to meet the rapidly growing 
needs of their normal market, to say 
nothing of the added demands for power 
placed upon them by the shipyard de- 
velopments. In view of this fact I am 
convinced that the present is no time to 
deny the reasonable request of the De- 
partment of the Interior for the use of 
funds for operation and maintenance. 

On the basis of the committee’s evi- 
dence I believe the Department of the 
Interior has been cooperating with ex- 
isting privately owned utility systems in 
the region. It is pouring its power with- 
out stint into practically all of these 
systems, Through these interconnec- 
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tions Columbia River power is being 
made available not only to the ship- 
yards in the Portland area but in the 
Puget Sound area as well. 

Mr. Speaker, I call attention to the 
following excerpts from the hearings, 
page 470, showing the operations of the 
Bonneville agencies: 


The vital role being played by the Admin- 
istration in the war program is indicated by 
the fact that the region will be producing 
about 30 percent of the total aluminum pig 
capacity of the Nation, utilizing mor. than 
625,000 kilowatts of power, which is more 
than the ultimate capacity of Bonneville 
Dam when completed—5i8,400 kilowatts: an 
aluminum rolling mill capable of producing 
240,000,000 pounds of aluminum sheet an- 
nually, and using approximately 50,000 kilo- 
watts of power; production of tremendous 
tonnage of new ships, 1 shipyard alone turn- 
ing out 113 Liberty ships during 1942, with 
a dead-weight tonnage of over 1,000,000 tons; 
a steel-rolling mill capable of producing 72,- 
000 tons of steel annually, requiring 14,000 
kilowatts of power; the production of mag- 
nesium requiring 57,000 kilowatts of power; 
and many other essential products, such as 
calcium carbide, sodium chlorate, and ferro- 
alloys. In addition, many other types of 
industries which are not direct customers of 
Bonneville have developed in the region in 
the war production effort, all of which devel- 
cpment would have been impossible had not 
these power projects been built by the Fed- 
eral Government. The war strategy has also 
required the construction of many airports, 
Army camps, naval stations, and other simi- 
lar establishments of the War and Navy De- 
partments in this area. The Administration 
has undertaken the servicing of all these ac- 
tivi“es, including defense housing projects, 
which have been necessary because of the 
tremendous increase in the number of de- 
fense workers required for this expanded 
production program, 

As a result of recommendations made by 
the Administration for the acceleration of 
construction of electrical facilities in the 
region in anticipation of the present crisis, 
Bonneville Dam, which was scheduled for 
completion in 1946, will now be completed 
in 1943, and installation of generators at 
Grand Coulee’ Dam has been advanced so 
that six units will be in operation by Feb- 
ruary 1944, in addition to two Shasta units 
loaned to Grand Coulee for the duration of 
the war. Three more generating units have 
been authorized at Grand Coulee by Con- 
gress, but their completion date thus far is 
indefinite due to priority difficulties. 

The present rated generating capacity at 
these two dams of 626,000 kilowatts will be 
increased by the end of the calendar year 1943 
to more than 1,200,000 kilowatts—approxi- 
mately 100-percent increase in capacity dur- 
ing this calendar year. The increasing tempo 
of the Administration's part in the war effort 
is reflected in its power deliveries since 1940: 


i Increase over 

Year Kilowatt-hours previous year 
Di DE E ee eeeaeg 354, 208, 000 |.s....-.-------..2 
OT Se Ce 1, 568, 728, 000 1, 214, 520, 000 
yf BRE oat era 939, 600, 000 2, 370, 872, 000 
yt SE a sh 7, 637, 800, 000 3, 698, 200, 000 
air C ALENE 9, 647, 533, 000 2, 009, 733, 000 

1 Estimated. 


To meet. these large increases in load, a 
rapid expansion of transmission facilities to 
take the tremendous quantities of power 
from the generating plants to the load cen- 
ters was required. The construction of elec- 
trical facilities, accelerated in 1941 in antici- 
pation of these new loads, was interrupted 
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upon the declaration of war in order to con- 
serve critical material. Only such lines and 
substation requirements were continued as 
were necessary to maintain minimum service 
to war plants. The rapid expansion of these 
facilities is best illustrated by the following 
data: 


Mile-years | gupet Kilovolt- 
Fiscal year— of line in tions | S2Pere-years 
operation capacity 


1 This includes only projects authorized as of Jan. 1, 
1943, 


* * * La . 


FINANCIAL STATUS 


The accomplishments of the Administra- 
tion and the effect of contracts and new 
commitments are being reflected in the reve- 
nues being returned to the Treasury. A sum- 
mary of actual revenues received to June 30, 
1942, with estimated revenues for the fiscal 
years 1943 and 1944, follows: 


$367, 900 
1, 874, 645 


Estimated total June 30, 
TONS sen E S, $7, 413, 598 


The Bonneville Agency, which is under 
consideration, operates the transmission 
facilities, markets the power, and collects 
the revenues. The Corps of Engineers, 
another agency, operates the Bonneville 
generating plant. Its power costs have 
been allocated as provided by law. The 
Grand Coulee plant is operated by an- 
other agency, the Bureau of Reclamation, 
It is not completed, and its first costs 
have not been allocated as provided in 
the reclamation law. Therefore in ap- 
proaching a pay-out cost determination 
we can deal with absolute figures as far 
as Bonneville power plant and Bonne- 
ville Power Administration are concerned 
and estimated figures for Grand Coulee. 
This will be close enough for the pur- 
poses at hand. 

I will not deal with this over-all figure 
by combining the figures given in the 
hearings with citation thereto. The fig- 
ures I am covering apply to the fiscal 
year 1944 as given in the record. Reve- 
nues and expenses are given for other 
years also, but for brevity I will cover 
the 1 year: 


The gross revenue given on p. 
LOUNGES RT $18, 085, 500 
Operating and depreciation ex- 
penses, Bonneville Power Ad- 
ministration alone, p. 481___. 
Net Bonneville Power Adminis- 
tration operating income, 
pf) ES Eeyore eee 13, 813, 510 
Interest on Bonneville Power 
Administration Federal in- 
vestment, p. 481__-_-----.- mee 
Net income available for power 
cost and surplus, and operat- 
ing expenses at generating 
stations, p. o, 11, 667, 814 
‘The operating expenses at sta- 
ON St | aaa Sa epee. a 
Net for interest and amortiza- 
tion of 2 dam mants. ...--- ==- 10,323,139 


The only item that need be covered to 
complete the over-all pay-out calcula- 


4,271, 990 


2, 145, 696 


1, 344, 675 


tion is the interest and amortization of: 


` 
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the plant costs allocated to power. This 
is given on page 518 of the hearings, and 
when considered with the generating 
plant operating expenses I have just 
cited, shows surplus over-all charges of 
all kinds of $3,267,000 for the fiscal year 
1944. These figures definitely answer 
the question of returns as given from the 
balance sheet figures submitted by the 
Administrator. 

I must add a word of caution at this 
point, and that is not to take random 
figures scattered throughout the hear- 
ings. The only correct approach is via 
the balance sheet route as given on pages 
480 and 518 of the record. 

The real control must not be lost in 
any discussion. This control is the-re- 
quirement of the basic act that requires 
rate reviews every 5 years to insure a 
balance sheet return to the Federal 
Treasury. It is mandatory for the Ad- 
ministrator to charge rates which will 
insure a full return. 

I need to point out that the War Pro- 
duction Board has not used these facil- 
ities to their fullest extent. If they had 
we would have had more planes in the 
hands of General MacArthur. 

The Department of the Interior is ask- 
ing for no new appropriations for the 
Bonneville Power Administration in 1944. 
It is asking only for congressional ap- 
proval to reallocate $3,287,000 of moneys 
already appropriated so that the Bonne- 
ville Administration can carry on its op- 
eration and management functions ef- 
fectively during the next fiscal year. 

Such funds are tc be used primarily 
for the purpose of transmitting power to 
war industries in the Pacific Northwest 
with a combined metal-plant valuation 
in the neighborhood of $300,000,000. 
Those plants are all being operated by 
private enterprise and their combined 
value is roughly equal in amount to the 
total investment thus far in Bonneville 


_and Grand Coulee Dams and the Federal 


electric power transmission system which 
takes the power from those dams to 
market. 

I should like to point out that power, 
when it is made in the generators at 
Grand Coulee Dam and at Bonneville 
Dam, is of little value to anyone. There 
are no big cities close to either of those 
dams. There are no industries located 
at either of thòse dams. Bonneville and 
Grand Coulee power is of value only 
when it can be delivered to the industrial 
centers and the military zones of the 
Northwest. 

That is what the Department of the 
Interior, through the Bonneville Power 
Administration, is doing, and that is the 
purpose of the requested funds. 

I am informed that 95 percent of all 
Bonneville and Grand Coulee power will 
be delivered to war industries during the 
next fiscal year. These war enterprises 
include pig aluminum plants capable of 
producing more than 690,000,000 pounds 
of raw metal annually, one of the largest 
sheet-rolling mills in the country, a new 
magnesium metal plant with 800 electric 
furnaces, several chemical plants de- 
voted to the manufacture of explosives 
and other war materials, a number of 
alloy plants which make materials vital 


-in the production of armor plate and oth- 
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er hard-steel products, and at least one 
dozen military installations such as Army 
and Navy airfields, depots, and encamp< 
ments. All of these enterprises are war 
enterprises; and all of them require elec< 
tric power which they would be unable 
to receive if it were not for the Federal 
development of the Columbia River. For 
the delivery of power to all of these en- 
terprises and to others which will be es- 
tablished during the fiscal year 1944, the 
Bonneville Administration will collect 
more than $15,000,000—perhaps as much 
as $20,000,000—which will be paid into 
the Treasury of the United States. These 
power sales will more than double the 
volume of sales by the Bonneville Admin- 
istration during the past 12 months. 
The Bonneville Administrator has tes- 
tified before the Appropriations Com- 
mittee that he will require $3,287,000 to 
operate his agency. More than 10 per- 
cent of that money is required for armed 


guards to protect the system against 


accident and sabotage. 

According to the Bonneville Adminis« 
trator’s figures 3,287,000 operating dol- 
lars will put into the United States 
Treasury more than $15,000,000, 

That sounds like good business. I urge 
the approval of this item in the Senate 
amendment. 

The SPEAKER. The time of the gen- 
tleman from Oregon has expired. 

Mr. CARTER, Mr. Speaker, I yield to 
the gentleman from Wisconsin IMr, 
Murray] such time as he may wish. 

Mr. MURRAY of Wisconsin. Mr, 
Speaker, I ask unanimous consent to re- 
vise and extend the remarks I made 
earlier in the day. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Wisconsin? 

There was no objection. 

Mr. CARTER. Mr. Speaker, I want to 
say to the Members of the House that 
this House was satisfied with this bill 
when it went~through. We gave the 
Bonneville Power Administration $3,200,- 
000 for the purpose of carrying on its 
work, We listened to the testimony of 
Dr. Raver, who is head of the Bonneville 
Power Administration, and we listened 
to other witnesses from the Bonneville 
Power Authority and we thought then 
and we think now that the amount of 
money provided in the bill was ample 
to carry on that very splendid project, 
The failure to restore the amount car- 
ried in the Senate amendment, $87,000, is 
certainly not going to cripple that great 
project. 

By the way, I visited the Bonneville 
project a few months ago and they are 
doing a very fine piece of work. The 
appropriation the House gave them is 
not going to hamper them in any way, 
Dr. Raver testified before our com- 
mittee a short time ago that they had 
sale for all the power they were pro- 
ducing there. I saw some of the great 
industrial plants that were being op- 
erated by that power, They are very fine 
plants and I want to say to the mem- 
bership of the House, having listened to 
all the testimony that was presented, 
having visited this great plant, I believe 
they are amply provided for by the terms 
of the House bill. 


1943 


The SPEAKER. The gentleman from 
Oklahoma is recognized for 5 minutes. 
Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Mis- 

-Sissippi that the House reccde and 
concur. 

The question was taken; and on a 
division (demanded by Mr, RANKIN) 
there were—ayes 44, noes 72. 

Mr. ANGELL. Mr. Speaker, I object 
to the vote on the ground that a quorum 
is not present and make the point of 
order that a quorum is not present. 

The SPEAKER. Evidently no quorum 
is present, 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk will call the roll. 

The question was taken; and there 
were—yeas 113, nays 223, answered 
“present” 1, not voting 94, as follows: 


[Roll No, 125] 
YEAS—113 

Abernethy Gossett Morrison, La. 
Anderson, Granger Mott 

N, Mex. Grant, Ala. Murdock 
Angell Gregory Murphy 
Barrett Hagen Murray, Tenn, 
Bland e Newsome 
Boykin Harless, Ariz. Norman 
Bradley, Pa. Heffernan O'Brien, Mich. 
Brooks Heidinger O'Connor 
Bulwinkle Hendricks Outland 
Burchill, N. Y. Hinshaw Patman 
Burdick Hobbs Patton 
Camp Peterson, Fla. 
Carson, Ohio Holmes, Wash. Philbin 
Coffee - Horan Pittenger 
Cole, Mo. Hull Poage 
Cooley Jackson Price 
Cooper Johnson, Priest 
Costello J. Leroy Ramey 
Courtney Johnson, Randolph 
Creal Lyndon B Rankin 
Crosser Judd Richards 
Curley Kefauver Rivers 
D'Alesandro Kelley Robinson, Utah 
Davis Klein Sadowski 
Dawson LaFollette Sauthoff 
Delaney Larcade Scanion 
Dingell Lemke Sparkman 
Dworshak Lynch Spence 
Ellsworth McCord Stefan 
Feighan McGranery Stockman 
Fernandez McKenzie Sullivan 
Flannagan Madden Voorhis, Calif. 
Fogarty Magnuson Weich 
Folger White 
Gavagan Mansfield, Wickersham 
Gearhart Mont. Winstead 
Gordon Marcantonio Wolverton, N. J. 
Gore Miller, Nebr. Wright 

NAYS—223 

Allen, Ill. Burgin Dondero 
Allen, La. Busbey Doughton 
Andersen, Butler Douglas 

H. Carl Canfield Durham 
Anderson, Calif. Cannon, Fla. Eaton 
Andrews Carlson, Kans, Eberharter 
Arends Carter Elliott 
Arnold Case Ellis 
Auchincloss Celler Ellison, Md 
Baldwin, N. Y. Chapman Elston, Ohio 
Bates, Chenoweth Engel 
Beall Chiperfield Fellows 
Beckworth Church Fenton 
Bell Clark Fish 
Bender Ciason Fisher 
Bennett, Mich. Cleveneger Forand 
Bennett,Mo. Compton Gale 
Bishop Cox Gamble 
Blackney Cravens Gathings 
Bloom Crawford Gavin 
Bolton Cunningham Gerlach 
Boren Day Gibson 
Brehm Dewey Gilchrist 
Brown, Ga. Dickstein Gillette 
Brown, Ohio Dies Gillie 
Bryson Dilweg Goodwin 
Buffet Disney Gorski 
Burch, Va. Domengeaux G 
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Grant, Ind. Luce Scott 
Gwynne Ludlow Short 
Halleck McCormack Sikes 
Hancock McCowen Simpson, lf, 
Hare McGehee Simpson, Pa, 
Harris, Va. McGregor Slaughter 
Hays McLean Smith, Maine 
Herter McWilliams Smith, Ohio 
Hill Mahon Smith, Va. 
Hoeven Martin, Iowa Smith, W. Va. 
Hoffman Martin, Smith, Wis 
Holmes, Mass, Merrow Somers, N. Y. 
Hope Michener Springer 
Howell Miller, Conn, Stanley 
Jarman er, Mo. Steagall 
Jeffrey Miller, Pa. Stewart 
Jenkins Mills Sumner, Ill 
Jennings Monkiewicz Sumners, Tex, 
Jensen Monroney Sundstrom 
Johnson, Talbot 
Anton J Mundt Talle 
Johnson, Murray, Wis. ‘Tarver 
Calvin Norrell Taylor 
Johnson, Ind. . O'Brien, N. Y. Thomas, Tex, 
Johnson, O'Konski ‘Thomason 
Luther A. O'Toole Tibbott 
Johnson, Okla, Pace Towe 
Jones Peterson, Ga, Troutman 
Jonkman Poulson Vorys, Ohio 
Kean Powers Vursell 
Kearney Walter 
Kee Reece, Tenn, Ward 
Keefe Reed. Ill Wasielewski 
Kerr Reed, N. Y. Weichel, Ohio 
Kilday Rees, . Wene 
Kinzer Rizley West 
Kirwan Robertson Wheat 
Kleberg Rockwell Whelchel, Ga, 
Knutson Rodgers, Pa Whitten 
Kunkel Rogers, Calif. Whittington 
Lambertson Rogers, . Wigglesworth 
Landis Rohrbough Willey 
Lane Sabath Wilson 
Lanham Sasscer ‘Winter 
Lea Satterfield Wolcott 
LeCompte Schiffier Woodruff, Mich, 
e Schuetz Zimmerman 
Lewis Schwabe 
ANSWERED “PRESENT’—1 
= Gross 
NOT VOTING—96 
Andresen, Hall, Ploeser 
August H. Leonard W., Plumley 
Baldwin, Md Harness, Ind. Pracht 
Barden Harris, Ark, Rabaut 
Barry Hart Robsion, Ky. 
Bates, Ky, Hartley Rolph 
Bonner Hébert Rowan 
Bradley, Mich. Hess Rowe 
Buckley Holifield Russell 
Byrne Izac Shafer 
Cannon,Mo. Johnson, Ward Sheppard 
Capozzoli Kennedy Sheridan 
n Keogh Snyder 
Cole, N. Y. Kilburn Starnes, Ala. 
Colmer King Stearns, N. H. 
Culkin Lesinski Stevenson 
Cullen McMillan Taber 
Curtis McMurray Thomas, N. J. 
Dirksen Maas Tolan 
Ditter Maloney Treadway 
Drewry Mansfield, Tex, Van Zandt 
Elmer Mason Vincent, Ky. 
Fay May Vinson, Ga, 
Fitzpatrick Merritt Wadsworth 
rd ‘Morrison, N.C. Weaver 
Fulbright ers Weiss 
Fulmer Nichols Wolfenden, Pa. 
Furlong Norton Woodrum, Va. 
Gallagher O'Brien, Til. Worley 
Gifford "Hara 
Green O'Leary 
Griffiths O'Neal 


Hall, 
Edwin Arthur Phillips 


So the motion was rejected. 

The Clerk announced the -following 
pairs: 

On this vote: 

Mr, Cannon of Missouri for, with Mr. 
Taber against. 

Mr. Snyder for, with Mr. Ditter against. 

Mr. Ford for, with Mr. Vinson of Georgia 
against. 


General pairs: 


Mr. Woodrum of Virginia with Mr. Dirksen. 
Mr. Barry with Mr, August H. Andresen, 
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‘Mr. Drewry with Mr. Harness of Indiana. 

Mr. Kennedy with Mr. Robsion of Ken- 
tucky. 

Mr. Bonner with Mr. Elmer. 

Mr. Hébert with Mr. Gifford. 

Mr. Holifield with Mr. Ward Johnson. 

Mr. Pfeifer with Mr. Hess. 

Mr. Cochrdn with Mr. Rowe. 

Mr. King with Mr. Shafer. 

Mr. Merritt with Mr. Ploeser. 

Mr. Morrison of North Carolina with Mr, 
Cole of New York. 

Mr, Izac with Mr. Wolfenden of Pennsyl- 
vania. 

Mr. Keogh with Mr. Pracht. 

Mr. May with Mr. Gallagher. 

Mr. Byrne with Mr, Culkin. 

Mr. Lesinski with Mr. Mason. 

Mr. Fitzpatrick with Mr. Treadway. 

Mr. Sheppard with Mr. Stearns of New 
Ham) 


Mr. Fay with Mr. O'Hara. 

Mr. Buckley with Mr. Bradley of Michigan, 

Mr. Mansfield of Texas with Mr. Kilburn. 

Mr, Capozzoli with Mr. Curtis. 

Mr. Tolan with Mr. Maas. 

Mr. Vincent of Kentucky with Mr. Edwin 
Arthur Hall. 

Mr. Cullen with Mr. Phillips. 

Mr. Starnes of Alabama with Mr. Thomas 
of New Jersey. 

Mr, Rabaut with Mr. Stevenson. 

Mr. Weaver with Mr. Hartley. 

Mr. Colmer with Mr. Gross. 

Mr. O’Neal with Mr, Plumley. 

Mr. Hart with Mr. Rolph. 

Mr. Furlong with Mr. Leonard W. Hall. 

Mr. Barden with Mr. Van Zandt. 


Mr. LUTHER A. JOHNSON and 
Mr. STEWART changed their votes from 
“aye” to “no.” 

The result of the vote was announced 
as above recorded. 

The doors were opened. 

The SPEAKER. The question recurs 
on the motion of the gentleman from 
Oklahoma that the House insist on its 
disagreement to the amendment of the» 
Senate. 

The motion was agreed to. 

The- SPEAKER pro tempore (Mr. 
LANHAM). The Clerk will report the next 
amendment in disagreement, i 

The Clerk read as follows: 


Amendment No. 85: Page 55, line 21, add: 
“That the Secretary of the Interior be author- 
ized and directed, with the consent of the 
business committee of the Shoshone Tribe of 
the Wind River Reservation in Wvoming, to 
purchase one United States War 
bond of the denomination of $500 for each 
member of said Shoshone Tribe according to 
the official roll of said tribe on the date of 
the approval of this Act, and pay the total 
cost of the bonds so purchased out of the 
accrued interest in the judgment fund of 
said tribe in the Treasury. Said bonds shall 
be purchased and registered in the name of 
each enrolled member of the Shoshone Tribe 
and when issued shall be held in trust for 
such Shoshone Indian by the United States 
to the date of maturity, whereupon said 
bond shall be delivered to the owner thereof 
free from such trust. Said bond shall not 
be sold or encumbered in any manner by 
the Shoshone owner “nor shall said bond 
become liable, payable, or subject to any debt 
or debts contracted by the Shoshone owner 
prior to the date of maturity. In the event 
of the death of the Shoshone owner prior to 
the date of maturity, said hond, if not devised 
or bequeathed by will, shall descend to his or 
her heirs or next of kin as provided by existing 
law, subject to the existing trust. The 
Secretary of the Interior is hereby authorized 
to grant permission to the county chairman 
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of the War bond purchase program of Fremont 
County, Wyo., in which county the Sho- 
shone Tribe resides, to include the total 
amount of bonds purchased for the members 
of said tribe in his quota of War bond sales.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move to recede and concur 
with an amendment. 

The Clerk read as follows: 


Mr JOHNSON of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 85 and 
agree to the same with an amendment as 
fcllows: “On page 55, line 21, strike out the 
word ‘Interior’ and insert in lieu thereof 
‘Treasury’; and in the same line after the 
word ‘authorized’ insert ‘and directed.’” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 

The motion was agreed to. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
amendments numbered 96 to 105, in- 
clusive, be considered together. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Oklahoma? 

There was no objection. 

The Clerk read as follows: 


Amendment No. 96: Page 66, strike out 
lines 1 to 9, inclusive, and insert the follow- 
ing: 

“Construction: For continuation of con- 
struction, and for general investigations and 
administrative expenses, of the following 
projects in not to exceed the following 
amounts, respectively, to be expended from 
the reclamation fund in the same manner 
and for the same objects of expenditure as 
specified under the caption “Bureau of Rec- 
lamation”, under the head “Administrative 
provisions and limitations”, but without re- 
gard to the amounts of the limitations there- 
in set forth, all to be reimbursable under the 
reclamation law, and to remain available 
until expended.” 

Amendment No, 97: Page 66, line 20, insert 
- “Boise project, Idaho, Fayette division, 
$500,000.” 

Amendment No. 98: Page 66, line 21, insert 
“Deschutes project, Oregon, $250,000.” 

Amendment No. 99: Page 66, line 22, insert 
oe ans project, Oregon-California, $420,- 

7" 

Amendment No. 100: Pages 66, line 23, in- 
sert “Riverton project, Wyoming, $500,000." 

Amendment No. 101: Page 66, line 24, in- 
sert “Shoshone project, Wyoming, Heart 
Mountain division, $350,000.” 

Amendment No, 103: Page 67, line 17, strike 
out “#45000” and insert in lieu thereof 
“$70,000.” 

Amendment No. 104: Page 67, line 18, strike 
out “$65,000” and insert in lieu thereof 
“$175,000.” 

Amendment No. 105: page 67, line 19, strike 
out “$1,388,500" and insert in lieu thereof 
“$4,084,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the Senate 
amendment, - 

Mr. Speaker, may I say in connection 
with this matter that after conferring 
with the Members who are interested in 
some of these projects we have decided 
to consider them en bloc. I may say 
that the House conferees have been will- 
ing for the most part to go along where 
there is a Budget estimate for these proj- 
ects. In some instances we have thought 
that we could cut a little below the 
Budget estimate, In this instance there 
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is only one project that has a Budget. 


estimate, Therefore the committee felt 


justified in insisting on its disagreement 
to them. 

Mr. CARTER. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from California. 

Mr. CARTER. I think the chairman 
of the subcommittee will agree with me, 
too, that all of these projects—I think I 
am correct in saying all—have stop- 
orders against them issued by the War 
Production Board. Is that not correct? 

Mr, JOHNSON of Oklahoma, That is 
correct. That is true, with the possible 
exception of one. There may be one of 
these projects where the stop-order has 
been lifted. 

Mr. CARTER. I think that is true. 
The stop-order has been lifted or par- 
tially lifted; but as to the others, they 
have stop-orders. 

Mr. JOHNSON of Oklahoma, I agree 
with the, gentleman. I think I should 
further add that all of these projects 
are commendable projects. I think they 
would be desirable, probably the finest 
thing that we could think of for a post- 
war program. It occurs to me that if 
either the stop-orders should be lifted or 
Budget estimates secured by the time we 
return in September, then the Deficiency 
Committee certainly will consider and 
may well consider these projects favor- 
ably. I think I may say that it will con- 
sider all of these projects for which stop- 
orders may be lifted. I am a member of 
that Deficiency Committee, and I think 
I know how the members feel about any- 
thing that will produce more food. We 
are not opposed to the projects; I want 
to make that perfectly plain. I am very 
strongly for reclamation projects, even 
though I have none-in my own district. 
The truth about this is that we have 
neither Budget estimates nor War Pro- 
duction Board approval for these proj- 
ects with the possible exception of one. 

Mr. CARTER. Will the gentleman 
yield? t 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from California. 

Mr. CARTER, May I say that I con- 
cur in what the gentleman says in re- 
gard to these projects that lack Budget 
estimates and lack removal of the stop- 
orders. Even if we do recess, we are 
going to be back here in September. If 
those stop-orders are removed and Budg- 
et estimates are vbtained, the projects 
can be presented at once to the deficiency 
committee and we can consider them in 
an orderly way. 

Mr. MAGNUSON. Will the gentle- 
man yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Washington. 

Mr. MAGNUSON. What is the pur- 
pose of the stop-orders? Materials? 

Mr. CARTER. Yes. The purpose of 
the stop-order is to conserve critical 
materials. When the War Production 
Board says there is a sufficient supply of 


those critical materials to carry on these 


reclamation projects, then we can go on 
with them, 

Mr. JOHNSON of Oklahoma. I may 
also add in that connection that the War 
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Production Board has been lifting these 
stop-orders on many of the reclamation 
projects, on some of them at least, but 
not those in this particular group. As 
they get the information they are remov- 
ing the stop-orders. But our committee 
has made it a point to either have a 
Budget estimate or approval of the War ~ 
Production Board and I hope the House 
of Representatives will back this com- 
mittee in that position. We either have 
got to do that or else we must take all of 
them, whether they have stop-orders or 
whether they have the approval of the 
Budget Bureau. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I will 
be glad to yield to the distinguished gen- 
tleman from Arizona who has been in 
the forefront of the fight for reclamation 
projects in his State. I commend him 
very highly on that and I have usually 
voted with him on those things. 

Mr. MURDOCK. I thank the gentle- 
man. Ihave been fighting for reclama- 
tion projects not only in my State but also 
outside of my State wherever they might 
be in the western part of our country. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. MURDOCK. It is-quite reassur- 
ing to me to have the assurance of the 
two gentlemen in charge of the bill that 
some stop orders are now being lifted 
and that these worthy food projects may 
be considered a little later. However, I 
want to say in all seriousness, Mr. 
Speaker, that we have not yet discovered 
how serious this food shortage business 
is. In my opinion, we are holding too 
sacredly to Budget estimates. Every one 
of these projects has been O. K.’d, if not 
formally tentatively at least, by Donald 
Nelson and by Chester Davis. I believe 
we are making a mistake if we do not 
begin at once, not in 60 days from now, 
to make available facilities for additional 
food production, 

Mr. CARTER. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman. . 

Mr. CARTER. Does the gentleman 
understand that Donald Nelson has ap- 
proved a number of these projects here, 
the stop orders have been removed, and 
we are declining to give them consider- 
ation? 

Mr. MURDOCK, I think Donald Nel- 
son wants more food produced, and he 
wants it done on these very projects. 
Chester Davis took a more positive stand. 

Mr. CARTER. I want to say to the 
gentleman that we have been proceeding 
in an orderly way; and if the War Pro- 
duction Board has removed some of these 
stop orders, if they have given consider- 
ation to the removal of others, on any 
project on which the stop order is re- 
moved, it will receive the very serious 
consideration of this committee. 

Mr. JOHNSON of Oklahoma. I would 
say that when this bill was originally 
considered by the House we called a rep- 
resentative of the War Production Board 
before the committee and pointed out 
the necessity for growing more food. We 
urged that they reconsider all of these 
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reclamation projects to see whether or 
not they would have critical materials 
with which to finish them. 

May I point out to you that irrespec- 
tive of what we may do, even though we 
may make every dollar available, as long 
as those stop orders are not lifted there 
is not a chance in the world of getting 
those reclamation projects finished. 

We are trying to be helpful. If you 
will read the hearings of the House com- 
mittee you will find that we devoted many 
pages to this important subject of pro- 
ducing more food. If the House will per- 
mit us to go along in an orderly way, 
we think we shall be able to work it out 
to the satisfaction of a great many Mem- 
bers of the House. We believe this is the 
way to doit. , 

Mr. WICKERSHAM. Mr. Speaker, 
will the gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
te the gentleman from Oklahoma, who 
is also interested in the only reclamation 
project in Oklahoma. 

Mr. WICKERSHAM. There is one 
statement I should like to have cleared 
up. The gentleman from California 
(Mr. CARTER] said that we could con- 
sider additional irrigation and reclama- 
tion expenditures later when the War 
Production Board determined that stra- 
tegic materials were available. I cail 
your attention to a letter written to the 
Honorable Cart HAYDEN, United States 
Senator, in response to a letter he wrote 
to Donald Nelson on the 8th of June. 
The answer includes this language, and I 
quote: 

The grade of steel from which reinforcing 
bars are rolled is not considered critical at 
this time, and with the essentiality estab- 
lished, the tonnage you require should be 
readily avaiable from (1) current stocks, (2) 
producers of rail-steel bars, or (3) producers 
of billet steel using top cuts, discard, etc. 

The facilities of producers and fabricators 
are not now being fully employed, due pri- 
marily to the gradual completion of the war 
construction program. We can foresee no 


appreciable change in this situation for the > 


duration. 


So there are enough strategic mate- 
rials, ample labor, and sufficient equip- 
ment to proceed with these irrigation and 
reclamation projectsnow. Thenew War 
Food Administrator is favorable toward 
a program that would insure completion 
of the projects as provided in the Senate 
amendments. 

Mr. JOHNSON of Oklahoma. May I 
say to the gentleman that that letter has 
been a very valuable letter in assisting 
the Bureau of the Budget and the mem- 
bers of the committee. 
that letter, to some extent, the project 
in which the gentleman is interested, the 
Lugert-Altus project, the only one in 
Oklahoma, got a Budget estimate for $1,- 
500,000. I think I am safe in saying to 
the gentleman that the committee would 
be willing to go along with that Budget 
estimate, but there is an additional sum 
of $435,000 above the Budget estimate. 
I think that money could be expended 
admirably. I think it is one of the fin- 
est reclamation projects in the United 
States, I doubt that there is any other 
project that can exceed it in any way on 
the-kasis of money expended. However, 


As a result of- 
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as chairman of the subcommittee I can- 
not be in the position of saying simply 
because this is an outstanding project 
and because my friend and a good many 
of my friends from Oklahoma are so in- 
terested in it, that I must insist on going 
above the Budget estimates for my own 
State, but that I am unwilling to go 
above the Budget estimates for many 
other projects throughout the country. 

Mr. WICKERSHAM. Of course, I am 
just as interested in the whole food pro- 
gram throughout the United States as I 
am in my district. As a matter of fact, 
it is true that this project in Oklahoma, 
which is the only one in that State, does 
require less strategic material to com- 
plete and does provide more irrigation, 
per acre cost, than any other project. 
However, I am in favor of the comple- 
tion of all of them. 

The gentleman from Oklahoma [Mr. 
JOHNSON] Said that if the Budget did 
approve the amount requested -he would 
be willing to accept the Budget estimate. 
Permit me to state that I have a letter 
from the Bureau of the Budget dated 
June 26 in reply to one I wrote them sev- 
eral days prior thereto, showing that the 
Bureau of the Budget has approved the 
Lugert-Altus project for the full $1,985,- 
000, which reads as follows: 

In reply to your letter of June 16, 1943, 
please note in the Department of the Interior 
appropriation bill, fiscal year 1944 (H. R. 
2719), now before Congress, there is an item 
of $1,985,000 for the Lugert-Altus project of 
Oklahoma. This amount should provide suf- 
ficient funds to complete all the construction 


-work which you mentioned in your letter. 


HAROLD D. SMITH, 
Director. 


Mr. JOHNSON of Oklahoma. That is 
a very nice letter, and I commend the 
gentleman on getting it, but it is not a 
Budget estimate. It mentions the infor- 
mation which the gentleman from Okla- 
homa [Mr. WICKERSHAM] mentioned in 
his letter. That is not a Budget esti- 
mate. The Bureau of the Budget does 
not send Budget estimates up here in 
that manner. I have read the letter to 
the conferees, and we are glad to have 
the information it contains, but we have 
taken the position that we must proceed 
in an orderly manner. I want to be 
helpful to the gentleman, but I hope he 
will not insist on placing me in the em- 
barrassing position of going ~above 
Budget estimates, I may say that I have 
talked with the sponsor, Senator AUSTIN, 
over the telephone, and he was perfectly 
willing to go along when I explained the 
situation. 

Mr. Speaker, I move the previous 
question. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the motion offered by the 
gentleman from Oklahoma. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 107: On -page 70, line 16, 
after “set forth”, insert the following: “: Pro- 
vided, That the Secretary of the Interior 
shall make a report to the Congress prior 
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to December 31, 1943, on expenditures from 
the Colorado River Dam fund incurred in 
the construction, operation, and mainte- 
mance of Boulder City, together with his 
recommendations for allocations of such 
expenditures between the construction, op- 
eration, and maintenance of the Boulder 
Canyon project and other Federal activities 
in Boulder City (and whether such alloca- 
tion should be retroactive) .” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment 
with an amendment. 

The Clerk read as follows: 

Mr. JOHNSON of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 107 and 
agree to the same with an amendment as 
follows: In line 9 of said amendment after 
the word “City”, strike out the remainder 
of the line and all of line 10, 


The motion was agreed to. 

Mr, JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
Senate amendments 108 to 120, inclusive, 
be considered together. 

Mr. CASE. Mr. Speaker, I reserve the 
right to object. The House is proceed- 
ing at a considerable disadvantage. It 
is late, we have been through a long day, 
and we are now asked to consider a num- 
ber of amendments en bloc, when we 
have not had an opportunity to have the 
report of the conferees before us. It is 
practically impossible for Members to 
follow the procedure with a large number 
of amendments being considered en bloc, 

Mr. JOHNSON of Oklahoma, Mr. 
Speaker, let me say that I made this re- 
quest after conferring with several Mem- 
bers who are especially interested in 
these particular projects. The commit- 
tee had not planned to do this. We are 
doing it as a matter of accommodation to 
those interested, and if they do not want 
to consider it in that way, it is all right 
with the members of the committee. We 
are simply trying to accommodate Mem- 
bers. 

Mr. CASE. It is evident from the re- 
port now that we are not going to get a 
recess this week, we must go over until 
next week, and I cannot understand the 
reason for prolonging the session as late 
as we are doing it, if we cannot get away 
this week. If the House were to adjourn 
at this time, the report of the conferees 
could be printed in the Recorp, and we 
would know what we are doing, but when 
a large number of amendments are pro- 
posed to be considered en bloc, and in 
between the intervening numbers there 
was a group of amendments accepted in 
the original report of the conferees, and 
it is extremely difficult to follow the pro- 
cedure. Unless there is some further 
reason given why it is necessary to pro- 
ceed in this way, I think we should not 
go on. 

Mr. ANDERSON of New Mexico. The 
exact recommendation is made with ref- 
erence to every one of these projects, 
namely, that the House conferees con- 
tinue to insist, and therefore it ought to 
be very simple to follow the procedure, 
It is a very simple motion. 

Mr. CASE. In the preceding request 
the gentleman made, I notice that the 
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request was made that we proceed from 
96 to 106 or 107, whatever it was, and 
then I find that somewhere in between 
there are some amendments in the orig- 
inal report which was read from the 
Clerk's desk, but which no Member had 
a chance to read or to consult so as to be 
sure what amendments are in the re- 
quest. 

Mr. O'CONNOR. Mr. Speaker, is it 
not true that one amendment included 
in the list of the gentleman from Okla- 
homa is numbered 120, on which there is 
a disagreement? One hundred and 
twenty covers the $4,000,000 to imple- 
ment the Wheeler-Case law, covering all 
of these small projects. 

Mr. CASE. The gentleman from 
Montana knows that those small proj- 
ects. should not be considered en bloc 
with the large ones. 

Mr. O'CONNOR. That is what I say. 
It should not be included, and therefore 
I shall object. , 

Mr. CASE. What is the intention of 
the committee on conference about pro- 
cedure tonight? 

Mr. JOHNSON of Oklahoma. I would 
hope that we could complete the bill, 
but if not, that we could go along as far 
as possible. 

Mr. RANKIN. Mr. Speaker, I move 
that the House do now adjourn. Weare 
not legislating intelligently. 

Mr. CASE. We cannot complete this 
conference report tonight. 

Mr. RANKIN. There is no use sitting 
here until 10 o’clock tonight. 

Mr. JOHNSON of Oklahoma. This 
bill was supposed to be passed and sent 
to the President on Wednesday. It car- 
ries a large appropriation for the De- 
partment of the Interior, and it may be 
impossible to finish the bill this evening. 
If if would be more agreeable I am will- 
ing to withdraw No. 120 from the list. 
I am inclined to think that this par- 
ticular amendment ought not to be in- 
cluded in this bloc. Isimply did that be- 
cause it was suggested I do so and I will 
modify my motion to that extent. 

Mr. CASE. I ask the gentleman what 
estimate he has made of the time we 
may adjourn tonight, if we proceed fur- 


er, 

Mr. JOHNSON of Oklahoma. I have 
not made any estimate. I am trying to 
expedite matters. 

Mr. CASE. Is there any prospect that 
we could get through in the next 20 min- 
utes? If there is, there will be some 
sense in proceeding, but if we are to go 
along until 9 or 10 o’clock tonight, it 
does not seem sensible to proceed fur- 
ther. 

Mr. JOHNSON of Oklahoma. That is 
a matter that is up to this House, but I 
am willing to work until 9 o’clock to- 
night if necessary. 

Mr, CASE. If we are going to have a 
session here tomorrow and Monday, 
what is the use? Tsee the distinguished 
‘majority leader on the floor, and I won- 
der if he could give us any idea about the 
prospect for adjournment tonight. 

Mr. McCORMACK. As the gentle- 
man is aware, I have always tried to con- 
duct the affairs of the House, to transact 
the business of the House, with a mini- 
mum of hardship to each and every one 
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of us, because the minimum is tremend- 
ous for all of us. I realize that. I sug- 
gest to the gentleman that we go along 
for awhile and see just what develops. 
There is a conference going on now, Iam 
anxious to find out just what the result 
of that conference might be. That is 
something that I expect to know within 
a reasonable time. A 

Mr. CASE. If we are waiting for the 
other conference, if there is any prospect 
of getting it, then I withdraw my reser- 
vation of objection. 

Mr. RANKIN. Mr. Speaker, I reserve 
the right to object. Ishall object to in- 
cluding amendment No. 110 in that 
block, because a great many Members 
are interested in that amendment, which 
is with reference to the transmission 
line from Shasta Dam to Oroville, Calif. 

Mr, ANDERSON of New Mexico. Then 
we might as well withdraw them all if 
that is going to be the attitude. 

Mr. RANKIN. That is going to be my 
attitude. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I call for the regular order. 

Mr. GEARHART. Mr. Speaker, I 
object. 

The SPEAKER pro tempore. The 
Clerk will report the next amendmeht in 
disagreement. 

The Clerk read as follows: 

Amendment No. 108: Page 71, line 23, after 
the word “Arizona”, insert “$1,000,000.” 


Mr. JOHNSON of Oklahoma, Mr. 
Speaker, I move that the House insist on 


its disagreement to Senate amendment 


No. 108. 

The motion was agreed to: 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 109: Page 71, line 24, strike 
out “Not to exceed $200,000 from unexpended 
balances of appropriations”, and insert “Pro- 
vided, That this appropriation and appro- 
priations heretofore made.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist on 
its disagreement to Senate amendment 
No. 109. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No, 110: Page 72, line 8, at the 
end of the line strike out “$11,500,000” and 
insert “Kennett division, $15,374,000, of which 
$1,900,00C shall be available for the construc- 
tion of the Shasta Dam-Oroville transmission 
line and terminal facilities; Friant division, 
$10,640,000; and Delta division, $2,686,000; in 
all, $28,700,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, the House conferees direct me 
to insist on the disagreement of the 
House, and I move that the House insist 
on its disagreement to Senate amend- 
ment No. 110. 

Mr. RANKIN. Mr. Speaker, I offer a 
preferential motion. I move that the 
House recede and concur in the Senate 
amendment No. 110. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gen- 
tleman from Mississippi. 


JULY 1 


Mr. RANKIN. Mr. Speaker, this is one 
of the most important propositions that 
has come before the Congress at this 
session. 

This amendment. means more to the 
people of northern and central California 
than any other provision that has been 
offered, in my opinion, at this session of 
Congress. 

We have just completed building the 
Shasta Dam and one other dam in the 
Central Valley. This bill provides for 
the building of a power line, a high-power 
line, down to Oroville, Calif. As you all 
know, Sacramento is the capital of Cali- 
fornia, one of the great cities of the far 
West. They have their own municipal 
light and power system. ‘They are en- 
titled to the same treatment accorded 
the people of Nashville, Tenn., Tupelo, 
Miss., or any other place in the T. V. A, 
area or elsewhere. 

The Administration is tremendously 
interested in having this built by the 
Department of the Interior. In other 
words, the Administration is interested 
in owning this line as a part of the Cen- 
tral Valley project. 

If you kill this amendment, then you 
shut the door of hope in the faces of the 
people of that section of California. 


* You will say to those people, “Although 


we have spent 75 or 80 million dollars 
building that tremendous power dam 
that should be used for the people of 
California, you will now have to pay 
tribute to the private-power monopoly 
if you get the benefits of this great na- 
tional project at all.” Today the peo- 
ple of that section of California are over- 
charged $45,000,000 a year for their elec- 
tricity, as I showed by the tables I placed 
in the Recorp on yesterday. Southern 
California, in the Los Angeles area, is 
served by Boulder Dam. They have the 
lowest power rates in the West. outside 
of Washington and Oregon. But here 
where we built this great dam, sup- 
posedly for the benefit of the public, the 
Pacific Gas & Electric Co. that has 
been overriding the law with reference 
to the Hetch Hetchy power for San Fran- 
cisco, is turning heaven and earth in 
order to prevent the building of this line. 
They want to monopolize this power. 

The people in that area are entitled to 
the same treatment we are receiving in 
the Tennessee Valley area. They are 
entitled to the same treatment people 
are receiving along the Columbia River. 
We should adopt this motion and provide 
this power line which the administration 
wants and says is vitally necessary to 
carry out the program instituted in the 
Central Valley. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. RANKIN. I yield. 

Mr. McCORMACK. Is this the proj- 
ect about which the President wrote a 
letter expressly urging and hoping that 
the appropriation would be made to put 
it into operation? 

Mr. RANKIN. Yes, sir. The Presi- 
dent wrote that letter and sent it to me 
by messenger on yesterday. In that let- 
ter he says, “To stop the Government’s 
construction through lack of funds would 
result in delaying the completion of the 
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line and hence the utilization for war 
purposes of Shasta power.” 

Mr. McCORMACK. Will the gentle- 
man yield further? 

Mr. RANKIN. I yield. 

Mr. McCORMACK. In his letter he 
said it is necessary and important as a 
part of the war effort, did he not? 

Mr. RANKIN. Yes. He said I defi- 
nitely believe that the appropriation 
should be made so that this piece of war- 
time construction may be completed. 

Down in that Oroville area we have 
war projects that are going to need this 
Shasta Dam power. But this private 
concern is trying to get between us, try- 
ing to get between the United States 
Government, between the people of Sac- 
ramento, between the people of Califor- 
nia and this great wealth of power that 
we already own, in order to monopolize it. 

I hope that my motion will be sus- 
tained. 

The SPEAKER pro tempore. The time 
of the gentleman from Mississippi has 
expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I just want to say to the gen- 
tleman from Mississippi that I have al- 
ways gone along with him almost blindly 
on the power question, but there is a 
great deal more involved in his amend- 
ment than the power question. 

What the gentleman is asking, when 
he makes his motion to recede and con- 
cur in the entire amendment, involves 
a great deal more and I am sure he does 
not mean to say what he has asked, be- 
cause nobody who is interested in this 
question is going to ask for several mil- 
lion dollars above what the Budget re- 
quested. He does not mean to make that 
request, Iam sure; he does not want this 
House to give $28,700,000 to one project 
when the fact is that they already have 
at least $10,000,000 or $12,000,000 more 
than they were able to spend last year. 
The gentleman does not mean that, Iam 
sure. 

I have gone along with the gentleman 
from Mississippi, but I am not willing to 
go along and to give one project, the 
Central Valley ‘project, many millions of 
dollars more than they really need 
simply in order to carry that one item to 
bg the gentleman from Missippi re- 
ers. 

Mr. CALVIN D. JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman. 

Mr. CALVIN D. JOHNSON. The thing 
that I am wondering about, even though 
we make the appropriation requested for 
the purpose of building these transmis- 
sion lines, is that there are only two 
metals that are suitable for use in trans- 
mission lines, one is copper and the other 
is aluminum. We are now taking the 

` pennies of the school children in order to 
try to increase the supply of copper, and 


we are melting down our kettles to make 


aluminum available for airplanes. 
Where is the metal going to come from 
for these transmission lines? 

Mr. JOHNSON of Oklahoma. I am 
sure the gentleman from California can 
answer the gentleman’s question better 
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than I can and I will yield to the gen- 
tleman from California [Mr. GEARHART] 
5 minutes. 

Mr. GEARHART. Mr. Speaker, 
whether or not we authorize this appro- 
priation, the copper is going to be con- 
sumed; the transmission lines will be 
built by the Pacific Gas & Electric Co. or 
they will be built by the United States 
Government, so whether we vote the 
Rankin motion up or down, there will be 
no saving of critical materials in either 
event. That issue is not involved. 

The Government of the United States, 
through an appropriate agency, has in- 
dicated that it is necessary for this 
project to go forward; that the building 
of these transmission lines is imperative 
and that the allocation of the critical 
materials needed, be promptly made, 
There is no question but what the trans- 
mission lines should be built and should 
be built right now. The project falls in 
the classification of war projects, so de- 
clared. 

Let me point out thisimportant fact to 
the House: This dam which has been 
referred to, is the third largest dam in 
the world. It is not built where people 
are living in great numbers; it is built 
back up in the high mountains, in the 
wilderness, where there is no market for 
electricity at all. We have already spent 
in excess of a hundred million dollars 
on the various phases of this project. 
One of the most important features of 
the project has to do with the production 
of electrical energy. What kind of busi- 
nessmen are we going to turn out to be, 
if we, as the board of directors of this 
great country of ours, provide for the 
building of a great project consisting of 


.& dam and generators high up in the 


mountains and then fail to make any 
provision whatsoever for the bringing of 
that electricity down to the load centers 
where it can be put into use by the peo- 
ple who are waiting so hungrily for it? 

Mr. ELLIOTT. Mr. Speaker, will the 
gentleman yield? 

Mr. GEARHART. I yield to the gen- 
tleman from California. 

Mr. ELLIOTT. The gentleman has 
just made the statement that we have 
spent millions of dollars. He does not 
mean that, does he? 

Mr. GEARHART. Precisely so. The 
project is going to cost $325,000,000, ac- 
cording to the estimates of today. Al- 
ready the Government has appropriated 
and we have already spent on the proj- 
ia upward of a hundred million dol- 

rs. 

Mr. BATES of Massachusetts. Mr, 
Speaker, will the gentleman yield? 

Mr. GEARHART. I yield to the gen- 
tleman from Massachusetts. 

Mr. BATES of Massachusetts. Will 
the gentleman tell us who is going to 
pay this $300,000,000 plus? 

Mr. GEARHART. The project will 
be financed in the usual way. The 
money will be appropriated, as we are 
appropriating it today, and then, in ac- 
cordance with the established policies of 
the Government, a portion will be re- 
captured and, to that extent the Treas- 
ury will be reimbursed. í 
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Mr. BATES of Massachusetts. Who 
is going to pay for the transmission 
lines? 

Mr. GEARHART. The people who 
consume the electricity. 

Mr. BATES of Massachusetts. What 
people? 

Mr. GEARHART. We, the people of 
the United States, those who live in the 
area that will be served: 

Mr. BATES of Massachusetts. All of 
us? 

Mr. GEARHART. Yes; all of us who 
fall in that category. 

Mr. BATES of Massachusetts. Why 
do not the consumers pay for it? 

Mr. GEARHART. Of course, the con- 
sumers will. The electricity is not go- 
ing to be given away. It will be sold. 
Of course, the electrical energy will be 
disposed of in the market 

Mr. Speaker, I come from a county 
that does not expect to get a single kilo- 
watt-hour of this electricity. I come 
from a section of the State hundreds of 
miles to the south of where this elec- 
tricity will be consumed. I live in a 
section of the great Central Valley 


wherein the only benefit that we shall * 


obtain from the project shall be in the 
form of irrigation water. It is water 
that the people I represent are primarily 
interested in. We who live hundreds of 
miles south of the Shasta Dam are in- 
terested in the proper development of 
electrical generation and distribution in 
the far North, as it is the profitable sale 
of electrical energy that will make the 
project economically feasible. 

If we cannot develop this electric en- 
ergy on the project and sell it at a profit 
the water will be so expensive for the 
people that I am trying to get it for that 
they will not be able to pay the price. 
In the event that an appropriation for 
the construction of these transmission 
linés is not made and the project is com- 
pelled to sell its electrical energy at a 
loss to the P, G. & E., at whose mercy the 
project will then be, the hopes and aspi- 
rations of the farmers I am seeking to 
serve are dashed. As it is water and 
water alone that we hope to secure 
through the development of the Central 
Valley project, we who live hundreds of 
miles away fight for electric generators 
and power lines and steam stand-by 
plants make the fight for power. It is 
the only way we can get the water at a 
price we can afford to pay. 

Mr. HORAN. Mr. Speaker, will the 
gentleman yield? 

Mr. GEARHART. I yield to the gen- 
tleman from Washington. 

Mr. HORAN. I would like to ask the 
gentleman if the best way to protect the 
Nation’s investment in the Shasta Dam 
project is not to get this power down to 
the consuming centers so the electricity 
can be sold? 

Mr. GEARHART. Of course. All we 
ask is an opportunity to bring this elec- 
tricity from this dam in the wilderness 
over the Government-owned electric 
wires down to where it can be sold. If 
the Rankin moticn fails, the manage- 
ment, the control of the Central Valley 
water project will pass into the hands of 
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a private corporation, to be in effect ab- 
sorbed into its vast system. Is that to be 
the unhappy culmination of that for 
which we have so long labored, so long 
dreamed, and prayed? 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 4 minutes to the gentle- 
man from California {Mr. Vooruis]. 

Mr. VOORHIS of California. Mr. 
Speaker, as far as I am concerned I am 
not interested in attempting to take this 
project out of consideration in line with 
other projects that may be of impor- 
tance, but I have a profound conviction 
that the Senate position on this amend- 
ment is correct and I must assert my be- 
lief in that and express, by supporting 
this motion, the hope that the House 
conferees will agree with the Senate’s 
position. 

The gentleman who preceded me, my 
colleague from California [Mr. GEAR- 
HART], was asked the question as to who 
would pay for this transmission line. A 
part of the answer to that question cer- 
tainly is that unless this transmission 
line is constructed by the Bureau of Rec- 
lamation in order that we may get the 
power generated at this great dam to 
market over the people’s line we shall be 
compelled to go through the hands of 
the one power company that controls 
and dominates all of northern and cen- 
tral California and we shall not be in a 
position to get the kind of returns upon 
the public investment which we ought 
to get. ; 

Mr. BATES of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. VOORHIS of California. I yield. 

Mr. BATES of Massachusetts. Who 
is going to pay for the building of the 
transmission line? Will it be the people 
all over the country or will the cost be 
included in the charge to the actual 
consumers? 

Mr. VOORHIS of California. It is a 
charge against the project, I will say to 
the gentleman, to be paid back over a 
period of years. 

Mr. BATES of Massachusetts. Is it 
going to be paid back by all Americans? 

Mr. VOORHIS of California. No. By 
those who use the power. 

Mr. BATES of Massachusetts. Or 
will the people who use the power pay 
for it? 

Mr. VOORHIS of California. The cost 
is going to be paid out of project rev- 
enues, which means of course, ultimately 
by the consumer, 

Mr. BATES of Massachusetts. That is 
what I was trying to find out. 

Mr, RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. VCORHIS of California. I yield. 

Mr. RANKIN. Every dollar for the 
construction of this transmission line 
will be paid for out of the the revenue 
derived from the sale of the electricity 
generated; it will not cost the rest of us, 
a dollar. 

Mr. VOORHIS of California. It has 
been stated here, and correctly stated, 
that our main concern is increased farm 
production. A great deal of this power 
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is going to be required for furnishing 
the farms of California with the power 
they are going to need in their work with 
an additional amount available for the 
public power consumers, as the gentle- 
man from Mississippi pointed out, in the 
city of Sacramento. In a statement 
made before the Senate committee by 
the Acting Commissioner of the Bureau 
of Reclamation he had this to say as to 
what would happen in case we failed to 
appropriate this money for this trans- 
mission line to be built by the Bureau of 
Reclamation. 

He quoted from a report of the Senate 
committee of last year and said that 
failure to provide for the Bureau of 
Reclamation to build this line would 
amount to “The adoption of a policy 
which contemplates that all of the power 
both firm and fluctuating generated at 
Shasta and Bryant Dams shall be sold 
when produced to but one customer 
which is the Pacific Gas & Electric Co.” 

Mr. Speaker, obviously the thing to as- 
sure the proper distribution of this 
power is for this line to be built by the 
Bureau of Reclamation. Otherwise the 
power cannot be taken from the dam ex- 
cept over the lines of the Pacific Gas & 
Electric Co., this private company. The 
building of this line is the only way to 
put this investment of the American 
people in this whole project on a basis 
where it can be conducted according to 
sound business principles. 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Arkansas [Mr. NORRELL]. 

Mr. NORRELL. Mr. Speaker, I would 
not be here except for the parliamentary 
situation that confronts us. Some of 
our colleagues are very much interested 
in the construction of a transmission line 
from the Shasta substation to Oroville, 
Calif., at a cost of $1,900,000. It is one 
thing for you to instruct your committee 
today, but to adopt the amendment that 
is before us now is entirely another thing. 

This is an enormous project estimated 
to cost in the final analysis $333,665,100. 
There has been expended on this project 
as of July 1, 1943, a total of $139,211,220, 

Your House committee recommended 
in the beginning that the bill provide a 
total of $11,500,000 for the Central Val- 
ley project containing a number of 
items; but if you adopt the amendment 
before you at this time you not only tell 
this committee to go back to the Senate 
conferees and allow the transmission line 
which will cost $1,900,000 but you tell this 
committee to go back over there and 
raise the amount that you provided in 
your bill from $10,500,000 to the total 
sum of $28,700,000, $4,000,300 over the 
Bureau of the Budget estimate as filed 
in the Senate. 

Our bill provided for $10,500,000. We 
had a Budget estimate of $16,400,000. 
When the bill got to the Senate there was 
a supplemental Budget estimate filed 
over there of $8,000,000. Mr. Speaker, 
they have not only allowed the total 
Budget estimates, but they have gone 
$4,000,300 in excess of that. In order to 
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construct one little insignificant trans- 
mission line costing $1,900,000 I do not 
believe you are going to instruct your 
committee to go back to conference and 
surrender to the tune of $28,700,000. 

Mr. RANKIN. Will the gentleman 
yield? 

Mr. NORRELL. I yield to the gentle- 
man from Mississippi. 

Mr. RANKIN. I may say to the gen- 
tleman that what I am interested in and 
what the Administration is interested in 
primarily is this transmission line and 
I propose to modify my amendment 
limiting it to that one section of the 
provision. 

Mr. NORRELL. May I say that the 
President did not authorize all of this 
construction. The President did en- 
dorse the transmission line, but, sir, you 
are not only asking for the transmission 
line but you are asking for all of these. 

May I say in conclusion and with ref- 
erence to the transmission line that the 
evidence before our committee was that 
the power would be sold to a certain 
power company, whether the power was 
delivered at the Shasta substation or at 
Oroville, and the committee did not see 
how, if there was not some remuneration 
to the Government for the construction 
of the transmission line, it could go that 
far, but that is a matter for you to in- 
struct us on. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent that Imay modify my 
amendment. 

Mr. CARTER. Mr. Speaker, I object. 

Mr. RANKIN. Mr. Speaker, I will of- 
fer that amendment after this one, unless 
the pending amendment is adopted. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from New Mexico {Mr. ANDERSON], 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I deeply regret after many votes 
in favor of Central Valley to have to 
start in and vote against Central Valley, 
I think the worst thing that could happen 
is for this House to start taking this ac- 
tion now. I am in full sympathy with 
the whole Central Valley project and I 
hope the whole $300,000,000 is finally 
spent; but I say to you that the Bureau 
of Reclamation has before the Senate an 
outline of a complete food program that 
inyolves many projects. The only hope 
for that food program to go through is 
for all of it to be taken together as one 
program. 

Already we have passed an amendment 
relating to a project in Arizona. There 
remain projects in Colorado, Idaho, Oxla- 
homs, New Mexico, Washington, and 
$4,000,000 worth of small projects. We 
are either going to have a food program 
that includes the whole thing or we might 
as well face the possibility that we get 
nothing. I would a whole lot rather this 
House take the position that it wants to 
go along eventually with the Senate for 
a real program and not try to pick these 
projects out piecemeal and decide upon: 
them in that way. 

I point out also that this request for 
$1,900,000 is not all by a long ways that 


is in this bill. There are $28,000,000 for 
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this project and only $1,900,000 of it for 
power lines. It is not fair for us to look 
et it in that way. Remember also when 
you talk about the consumers paying it 
back, they pay back for this power line, 
yes; but the other items in the bill in- 
volve a great deal of money, some of 
which comes out of the Public Treasury. 

Mr. MURDOCK. Will the gentleman 
yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Arizona. 

Mr. MURDOCK. The gentleman says 
he is a sincere friend of the great Central 
Valley project. 

Mr. ANDERSON of New Mexico. Yes, 

Mr. MURDOCK. I am too, and have 
been from its inception. Do I under- 
stand the gentleman to say now that if 
the motion of the gentleman from Mis- 
sissippi is voted down there will be an- 
other and better opportunity for all of 
these items of reclamation for produc- 
tion of war food to go to conference 
and be worked out in an orderly fashion? 

Mr. ANDERSON of New Mexico. Yes. 
I think we all recognize that the Senate 
conferees have been insisting that all 
these projects go through as one con- 
nected program for the development of 
the food: program of this world. We 
realize that the United States is going to 
have to devote some time to food. The 
Senate conferees have been insisting 
that the entire group of projetts be 
supported. 

Mr. VOORHIS of California. 
Speaker, will the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from California. 

Mr. VOORHIS of California. I am in 
agreement with the gentleman about 
the food program completely, but I think 
the gentleman will agree with me that it 
is a bit confusing—at least it is to me— 
to understand how I am going to for- 
ward that by agreeing to a motion which, 
in effect, puts the House on record as 
insisting upon its former position, which 
includes none of the items. 

Mr. ANDERSON of New Mexico. I 
understand the confusion. I feel just 
as badly as the gentleman does, but I 
recognize that this motion is not going 
to prevail, because you cannot carry. it 
on this sort of an appeal, to just give 
one thing for Central Valley for power 
only, when the country needs food and 
needs lots of food, and needs it from 
Oklahoma, needs it from Idaho, needs it 
from Colorado, and needs it from all 
these little projects the gentleman from 
Montana included. 

Mr, O'CONNOR. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman.from Montana, 

Mr. O'CONNOR. Suppose all these 
amendments were included together and 
you were instructed to go back and still 
resist them. Do I understand the gen- 
tleman to say that he would now favor 
the $4,060,000 appropriation? 

Mr. ANDERSON of New Mexico. Def- 
initely; of course. 

Mr. O'CONNOR. All of the others 
that are included in this? 

Mr. ANDERSON of New Mexico. 
Surely, and so do the Senate conferees, 
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Mr. O'CONNOR. If this is voted 
down, that is what the gentleman will 
do? 

Mr. ANDERSON of New Mexico. That 
is what I tried to do a while ago, when I 
tried to loop them together, from 96 to 
120. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Idaho. 

Mr. WHITE. Does the gentleman 
know there is a great need for war in- 
dustries in California that will be served 
by this power? 

Mr. ANDERSON of New Mexico. Cer- 
tainly, but I also recognize there is a 
project in the gentleman’s State. They 
ought all to be taken together in an 
attempt to provide a well-rounded pro- 
gram. 

I want to say in behalf of the members 
of the congressional delegation from 
California that they have been ex- 
tremely fair on this project. They have 
not tried to crowd the thing through. I 
think we ought to recognize that fact. 
I am deeply sorry that the gentleman 
from Mississippi, who is solely interested 
in public power, should have jeopardized 
the food program by trying to ask for 
separate votes on these amendments. I 
say to the House that we need to try to 
stand together and get a decent food 
program. Eventually we can hope to 
accomplish it. 

Mr. HINSHAW. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from California. 

Mr. HINSHAW. I do not know 
whether I quite understood the gentle- 
man correctly. Is it his idea that if we 
further insist on the House position the 
gentleman’s committee intends to com- 
promise with the Senate on the basis of 
Budget estimates? 

Mr. ANDERSON of New Mexico. Iam 
sorry, Lam not on the committee. Isim- 
ply know that the Senate conferees have 
taken one position on the entire group 
in furtherance of a pragram laid down 
by the Department of Agriculture and 
the Bureau of Reclamation for food for 
this country for war. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from California [Mr. J. LEROY 
JOHNSON]. 

Mr. J. LEROY JOHNSON. Mr. Speak- 
er, I want to add my voice to the effort 
to get this money for this transmission 
line, and I should like to spend just a 
moment in answering the argument the 
gentleman from New Mexico [Mr. An- 
DERSON] just delivered. 

The Central Valley water project, as 
the gentleman knows and as all of you 
know, is primarily a water project and 
consists of the Shasta Dam in the north- 
ern part of the Sacramento Valley, im- 
pounding the water from that valley, 
and by various types of works trans- 
mitting the water to the San Joaquin 
Valley, which has a great shortage of 
water but a lot of fertile land. If we 
build this dam up to the required 
height, the height provided in the re- 
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ports of the Army engineers and in 
their recommendations, we shall only 
then be in a position to furnish the wa- 
ter to the arid land in the San Joaquin 
Valley that will produce the foods the 
gentleman from New Mexico [Mr. AN- 
DERSCN] and the rest of us want. 

The thing we must get in our minds 
and thoroughly understand is this: The 
power features of this project are only a 
byproduct. The main thing is to get 
that water transmitted from the Sacra- 
mento Valley to the other valley. The 
way we can make money out of this 
project and make it pay for itself, getting 
back those millions of dollars, is to allow 
the water on the way down to the San 
Joaquin Valley to pass through the 
power plants. We have the generators 
to be installed at the Keswick Dem, 
which is 25 miles below the Shasta Dam. 
By installing these and completing the 
Shasta Dam we will then be in a position 
to have water to send to the San Joay 
quin Valley. This water can be passed 
through the Keswick Dam generators, 
and in this way, by selling the electricity 
thus generated, we can get back some 
money to help pay for the enormous cost 
of this project. This will help mate- 
rially to reduce the cost of the water to 
the growers down in the San Joaquin 
Valley. 

Another very,important rezson why I 
am particularly interestec in this project 
is this particular situation: In Sacra- 
mento, which is the largest city in the 
Sacramentc Valey, they have created 
a public-utility district. They voted 
enough bonds to buy and they have con- 
demned the distributing system of the 
Pacific Gas & Electric Co, in the city of 
Sacramento and the surrounding ter- 
ritory, which comprises the Sacramento 
utility district. The price which was 
placed upon the distributing system by 
the Railroad Commission of California 
is within the amount of money that the 
utility district has. We are very anxious 
to have this power line-go on down to 
Oroville, which is only.90 miles from Sac- 
ramento, and have the juice run through 
the public-owned line. If you do not do 
that, we must pass all the juice through 
the lines of the private power company, 
the P. G. & E. 

Now the P. G. & E. have come there, 
anc they state they are willing to save 
us a million five hundred thousand dol- 
lars, and everyone knows that a public- 
utility company is not out to give away 
a million or more dollars. 

Mr. CARTER. If we turn it over to 
the Pacific Gas at Oroville, they still 
have their power there. 

Mr. J. LEROY JOHNSON. Oroville, 
yes, but I want to see the public trans- 
mission line built as near Sacramento as 
possible. I know that the transmission 
line new contemplated does not-go clear | 
to the city of Sacramento, but if it goes 
over halfway now we will then be in 
position in the near future to get it into 
Sacramento when the Sacramento util- 
ity district gets into operation. 

Mr. CALVIN D. JOHNSON. And in 
case this is built, it would be merely a 
duplication, a parallel line? 
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Mr. J. LEROY JOHNSON. There is 
no existing line now, so it will not be a 
duplication. 

Mr. CALVIN D. JOHNSON. The 
gentleman says that we would get the 
power down through private industry, if 
this line is not built. 

Mr. J. LEROY JOHNSON. If the 
public line is not built, the present private 
utility will take the electricity down in 
some such circuitous way through their 
line. They are asking right now to build 
additional power lines in California. 

Mr. RANKIN. If the Government 
does not build this line and turns it over 
to a private company, it will have to use 
the same amount of material, and if the 
Government does it, it gets the material 
without paying tribute. 

Mr. J. LEROY JOHNSON. We want 
this program carried out in accordance 
with the plan of the President and the 
request of the Interior Department, and 
if we do, we will reap some of the benefits 
that will come from the development of 
this electricity as a byproduct. 

Mr. BATES of Massachusetts. Do I 
understand that that transmission line 
is to be built by the Government and 
brought there to private stations at Oro- 
ville, maintained by the P. G. & E., and 
that they in turn will distribute it to the 
consumer? 

Mr. J. LEROY JOHNSON. Yes; to 
the consumers or to the Sacramento 
utility district when its operations start. 

Mr. BATES of Massachusetts. What 
is the point of the Government bringing 
a transmission line to a private company 
and having them distribute the power? ` 

Mr. J. LEROY JOHNSON. The Inte- 
rior Department does not feel that they 
can ask for enough money now to supply 
the transmission line all the way to Sac- 
Tamento now, and they want to take the 
first step and bring it down as near as 
Possible to the biggest block of consumers 
in that area, 150,000 to 200,000 people, 
who will be served by the Sacramento 
utility district, When its operations start, 
which will be soon. 

Mr. BATES of Massachusetts. Then, 
£o in the final analysis the P. G. & E. Co, 
is getting the power brought to them, to 
their own distributing station, and selling 
it to the people. 

Mr. J. LEROY JOHNSON. No; it 
would be sold to the Sacramento con- 
sumers by the Government, but it prob- 
ably would, at first, be transmitted a part 
of the way from Shasta Dam to Sacra- 
mento over private wires. But ultimately 
it would be transmitted the entire dis- 
tance over publicly owned lines. This 
Proposed transmission line is only the 
first segment of the whole public trans- 
mission line. 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. NORRELL. Mr. Speaker, I yield 5 
minutes to the gentleman from Califor- 
nia [Mr. ELLIOTT]. 

Mr, ELLIOTT. Mr. Speaker, I have 
been sitting here listening to the debate 
that has been going on. Yesterday eve- 
ning, just about this hour, we voted in 
this House $300,000,000 to house people. 
What for? It was in the interest of the 
war effort and nothing else. And here 
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we are squabbling over twenty-four mil- 
lion or twenty-five million dollars that 
all goes to reclamation projects to help 
win the war and feed the people. I for 
one think it is a d—— shame, and I 
mean just that, and I do not mean any- 
thing else. The time has come, if we are 
going to win this war, to face realities 
as they really are. We hear different 
ones talking about power. Some of the 
same Members who talked here today 
were not interested in power in 1939, 
when by record vote, they voted to turn 
over from the Forestry Department into 
the National Park System King’s Can- 
yon National Park, and when they voted 
that they voted to lock up a second 
Boulder Dam. I have heard the gen- 
tleman from Mississippi [Mr. RANKIN] 
talking about power, and he was one of 
the boys who voted to lock up that sec- 
ond Boulder Dam. Here is the true pic- 
ture of the situation. The money al- 
lotted here by the Bureau of the Budget, 
I believe properly allocated to the proj- 
ect, is sufficient to get all of its features 
started whether located on the northern 
end of the project or the southern end, 
but I say to you that we have been talk- 
ing about power for all these years 
when we should have been talking 
about the production of food and to in- 
crease food production, and the only 
way you will increase food production is 
in reclamation projects all over the 
United States, and you will increase 
food production in the Central Valley 
and on down in the San Joaquin Valley 
by getting water to 285,000 acres that 
lie south of the Friant Dam that are 
thirsty for water and that will produce 
a million tons of foodstuffs annually. 
We have been talking about power, and 
the railroad commission in the State 
of California just recently issued a 
statement that there is a surplus of 
power in the State of California at the 
present time, and no one can deny that. 
I say to you about the transmission 
lines that are in this bill, at the present 
time the only people that could dis- 
tribute this power to the people of Cali- 
fornia are the Pacific Gas & Electric Co. 
They are the only people who can buy 
power and use it, and they have the 
facilities to take care of it, and we need 
perhaps an additional 25 miles of line 
to be built. 

But the P, G. & E, will build their own 
lines, because they have to buy the power 
ať the Shasta substation. The Depart- 
ment of the Interior has offered them a 
contract to sell the power at the power 
site, and they are the only people who 
have bid for the power. 

Mr. GEARHART. Will the gentleman 
yield? 

Mr. ELLIOTT. I yield. 

Mr. GEARHART. I notice in this 
section there are $10,640,000 for the 
Friant, division. Is the gentleman 
against that? 

Mr. ELLIOTT. I am for that. 

Mr. GEARHART. Are you for the 
transmission line, $1,900,000? 

Mr. ELLIOTT. No; because we do not 
need them at the present time. 

Mr. GEARHART, Do you realize that 
both of them must stand or fall on this 
one vote? 
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Mr. ELLIOTT. I know that last year 
the gentleman was for power and not for 
water for the San Joaquin Valley. 

Mr. GEARHART. You know that is 
not true. I am talking here for irriga- 
tion and irrigation alone. 

Mr. ELLIOTT. Read your remarks of 
last year. The question was put to you. 
You were asked whether you wanted 
power or water, and you said you would 
take the transmission line. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. JOHNSON of Oklahoma, Mr. 
Speaker, I yield 3 minutes to the gentle- 
man from Arizona [Mr. Murpocx]. 

Mr. MURDOCK. Mr. Speaker, Ari- 
zona is a neighbor of California. For 


-many years I have watched with deep 


solicitude the development of the great 
Central Valley in my neighboring State. 
It is a magnificent engineering concep- 
tion with which I first became ac- 
quainted while on the staff of the Uni- 
versity of California at Berkeley 14 years 
ago. I am for this development as much 
as any Californian on this floor. I feel 
today, however, that it is an unfortunate 
motion that is before us. I believe if we 
will vote down the well-intentioned mo- 
tion offered by the gentleman from Mis- 
sissippi since he may not be able to with- 
draw it, and if we send all this group of 
amendments on irrigation projects in 
disagreement back to conference, that 
the conferees, with more time and calm- 
er judgment, will work this thing out 
to the advantage of all, including all 
these projects taken together, which will 
add tremendously to our food-production 
possibilities. From the known stand of 
Donald Nelson and Chester Davis on 
these projects, it is likely Budget esti- 
mates may yet be had on them. 

I am just as much in favor of this 
power line, which is included, as the 
gentleman from Mississippi or anyone 
from California. I would like to see 
that included because it is a small but 
strategic part of that great project 
which, in its entirety, will take many, 
many years to complete, but which can 
be completed in part quickly in order 
to.add to the food production so sadly 
needed at this time. Anxious as I am 
about this key power line, I am not 
willing to sacrifice all of these other 
food projects for this one. That is why 
I am opposed to the motion of the gen- 
tleman from Mississippi [Mr. RANKIN] 
which might have some such adverse 
effect. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
Iowa, a member-of the committee [Mr. 
JENSEN], 3 minutes. 

Mr. JENSEN. Mr. Speaker, I think it 
would be well to clear the atmosphere a 
little on this matter, so I will attempt in 
a short time to do that very thing. 

The facts are that the P. G. & E. has 
contracted for all the power and all the 
energy that is developed at Shasta Dam, 
at the Shasta powerhouse. That con- 
tract carries on until 6 months after the 
war. The committee is willing that the 
Government build the line from Shasta 
Dam to the Shasta substation, a distance 
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of about 25 miles, which will cost around 
$400,000. The committee is opposed to 
having the Government build this line 
from Shasta substation to Oroville, a dis- 
tance of about 70 miles, at a cost of 
$1,500,000. 

The facts are the P. G. & E. will build 
tha‘ line with their own money and they 
are now ready to do that and furnish 
thiz power to the people who need it in 
Catifornia. The P. G. & E. is selling 
energy for about 3 cents a kilowatt. I 
think you will all agree that is quite rea- 
sonable. 

Mr. WHITE. Will the gentleman yield? 

Mr, JENSEN. I yield. 

Mr. WHITE, Three cents a kilowatt 
for what? For domestic use or for man- 
ufacturing? 

Mr. JENSEN. For domestic use. 

Mr. WHITE, What about manufactur- 
ing use? 

Mr. JENSEN. It is less. 

Mr. WHITE. How much less? 

Mr. JENSEN. I do not know exactly 
what itis. Ido not remember now. 

Mr. WHITE. Does not the gentleman 
think 1 cent a kilowatt for manufactur- 
ing use in our war industries is excessive 
when it is generated for 242 mills a 
kilowatt? 

Mr, JENSEN. Nobody out there is 
complaining about the cost of their cur- 
rent. 

Mr. WHITE. I happen to be one of the 
members of an investigating committee 
which investigated the Hetch Hetchy 
and the P, G. & E. They bought power 
for 8 mills and retailed it for 40 mills in 
San Francisco, and San Francisco paid 
back more than they got from the P. G. 
& E. for the little part they used. 

Mr. JENSEN. I thank the gentleman. 
The fact of the matter is that the Gov- 
ernment is in too much business already. 
If you want the Government to get into 
more business, all right, vote for this 
amendment; but if you want the Gov- 
ernment to stay out of business and let 
private industry run its business, here 
is a chance to do it. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
North Carolina [Mr. Cootey] such time 
as he may desire. 

Mr. COOLEY. Mr. Speaker, on tomor- 
row, when we reach page 86, I intend to 
offer a preferential motion to recede and 
concur in Senate amendments 15442 to 
and including 160. In connection with 
the motion I desire to call to the attention 
of the Members of the House two press 
releases from the War Production Board. 
One release is dated April 29, 1943, and is 
as follows: 

War PRODUCTION BOARD, 
April 24, 1943. 

Warning that “we will never have encuzh 
of anything until the war ends,” H. G. 
Batcheller, Director af the War Production 
Board Steel Division, tonight pointed out 
that the current supply of steel is consider- 
ably less than demand, and that substantial 
cuts are being made in the amcunts of steel 
requested by claimant agencies for use during 
the third quarter of 1943. 


In a speech before the annual conference 
of the National Open Hearth Committee, and 
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the Blast Furnace and Raw Materials Com- 
mittee, of the American Institute of Mining 
and Metallurgical Engineers in Cleveland, 
Ohio, Mr. Batcheller revealed the specific 
percentage reductions in major claimant 
agency requests for steel which the Steel 
Division has recommehded to the War Pro- 
duction Board Requirements Committee. 

Commenting on the reductions in requests 
for_steel, Mr. Batcheller laid particular em- 
phasis on the fact that stories and rumors 
to the effect that shifts in munitions produc- 
tion would result in a freer supply of steel, 
were completely untrue. They are, in fact, 
a direct threat to higher industrial produc- 
tion, he said. > 

Both production and distribution must be 
flexible enough to permit rapid shifts from 
one weapon to another, Mr. Batcheller de- 
clared. The problem of making enough steel 
of the right kind at the right time in the 
face of changing conditions dictated by mili- 
tary strategy and battlefield experience has 
been and will remain highly complex. This 
does not permit an easing of restrictions on 
less essential use of steel, he continued. 

“If anything is certain in this war,” he de- 
clared, “it is the immensity of the twin ‘task 
of prcducing enough steel to win the war 
and of finding ways of distributing enough 
steel and other industrial products to rebuild 
the world and win the peace. Never before 
has the steel industry, and the country which 
it serves, faced a job so important.” 

Total requests by the 16 claimant agencies 
for the third quarter, Mr. Batcheller said, 
amounted to about 21,000,000 tons of finished 
carbon steel. Available for allocation will be 
approximately 15,000,000 tons. 

“While I cannot give you specific tonnage 
figures for the individual claimant agencies, 
since the final decision has not yet been made 
by the War Production Board Requirement 
Committee, I can indicate to you in approxi- 
mate terms the extent to which the requests 
for steel will have to be revised downward. 

“The recommendations made to the Re- 
quirement Committee by the Steel Division, 
which may be adjusted slightly, give the 
following picture: 

“The War Department's request for carbon 
steel to be delivered during July, August, and 
September of this year will havt to be cut 
by about 14 percent. And its request for al- 
loys will have to be trimmed by about one- 
sixth. 

“The amount of carbon steel-which the 
Steel Division has recommended for alloca- 
tion to the Navy Department during the third 
quarter is 20 percent less than the stated re- 
quirement. And the Navy, like the Army, 
will probably have to get along with one- 
sixth less alloy steel during the third 
quarter than it requested. 

“Similarly, the Steel Division has recom- 
mended a reduction of about 22 percent in 
Maritime Commission requests for carbon 
steel, 32 percent in the Lend-Lease Adminis- 
tration requests, and 40 percent in the Office 
of Defense Transportation request. 

“It is difficult to make these reductions 
when we know that many of the requirements 
are not overstatements,” the Steel Division 
Director added. 

“The steel could be used in the full amounts 
asked for if we could provide it. The plain 
fact is that we cannot, and therefore must 
distribute the steel we have in the places that 
need it mest. 

“You can see how much happier our posi- 
tion would be if you gentlemen could give us 
more steel out of existing equipment, while 
at the same time doing all in your own power 
to bring into production the new capacity 
provided under the expansion program. 

“The War Production Board, the Steel Di- 
vision, and the steel industry do not want 
to interfere with the strategic objectives of 
any of the Government agencies which are 
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doing their best on all fronts—military, po- 
litical, and economic—to shorten this war 
and bring Germany and Japan to their knees. 
But the available supply of steel is simply 
less than the weill-considered claimant 
agency demands.” 

Reviewing some of the accomplishments of 
the steel industry under wartime pressure, Mr. 
Batcheller said that plate production in 
March had set an all-time record of 1,167,679 
tons, which permitted, among other things, a 
record-breaking month for merchant ship 
production. 

New production records are being made 
in alloy steel—the aristocrat of material for 
war-making—with 1,264,679 net tons pro- 
duced in March “as a result of the steel iñ- 
dustry’s efforts to provide the greatest volume 
of the richest alloy steels available to any 
armed force in this war.” $ 

Complacency, however, Mr. Batcheller 
warned, would be a serious danger. 

“Remember,” he warned, “we have hardly 
begun to fight, to lose lives, and use steel on 
a major scale in either Europe or Asia, and 
the dangers of war do not take into account 
rated capacities. 

“All that counts is production, more pro- 
duction, and still more production. That is 
what we need. In the Steel Division, we 
know that more steel production is what we 
will get. We know that you will not let us 
down.” 


The other release is dated June 28, 1943, 
and is as follows: 

War PRODUCTION BOARD, 
June 28, 1943. 

Cooperation of 2,000 of the largest manu- 
facturing consumers of steel is being enlisted 
by the Steel Division, working with the 12 
War Production Board regional offices, to 
achieve a better distribution of third and 
fourth quarter production, H. G. Batcheller, 
director of the division, said today. 

This effort—in effect, a campaign to “Share 
the Steel”—is one part of the drive announced 
yesterday by the War Production Board to 
obtain an extra 2,000,000 tons of steel during 
the last 6 months of 1943. 

Steel Division officials, thoroughly familiar 
with steel products and steel operations, are 
being sent by the Washington office of the 
steel division to War Production Board 
regional offices throughout the United States. 
These men, aided by regional office representa- 
tives in each area, will work with consumers 
to see if steel supplies on hand will permit the 
elimination or deferment of third and fourth 
quarter orders on producers’ books without 
interfering with authorized schedules. 

If this move iş successful, additional al- 
lotments can be authorized immediately for 
other war users of steel with the production 
space thus obtained on steel producers’ books. 

“This is completely a cooperative move- 
ment,” Mr. Batcheller said, “and upon its 
success will depend in large measure the at- 
tainment of our objective of making available 
additional steel for the last half of this year. 

“We are sending all steel producers a chart 
of the regional offices, and the Steel Divi- 
sion personnel detailed to each for the pur- 
pose of this campaign. It will be most help- 
ful if producers send copies of the chart to 
their district sales offices, so that they will 
be able to give their best aid to the Steel 
Division men who will be working with con- 
sumers in their respective territories.” 

Mr. Batcheller, in explaining the necessity 
for the “Share the Steel” campaign, said that 
for the third quarter of 1943 the various 
claimant agencies presented allotment re- 
quests totaling about 23,500,000 tons of car- 
bon and alloy steel, against an estimated 
supply of 16,250,000 tons. As a result, all 
requests had to be reduced to a considerable 
degree, and many of the agencies were un- 
able to allot steel for some important pro- 
grams. 
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“Additional steel can very profitably be 
used for urgent war needs if it becomes avall- 
able,” Mr. Batcheller said. 

“Therefore, effort is being made to see that 
every possible ton of steel is produced during 
the third and fourth quarters. In addition 
to this, an organized compaign is being con- 
ducted to obtain the cooperation of a num- 
ber of the larger steel consumers in reducing 
third- and fourth-quarter orders on books of 
producers where these orders can be elimi- 
nated or deferred without interfering with 
authorized programs If this move is suc- 
cessful, additional allotments will be author- 
ized immediately to provide orders for any 
production space thus obtained.” 


Senate amendment No. 160 provides 
$2,750,000 for an investigation of raw 
material resources for steel production; 
whereas, the House bill appropriated only 
$149,000 and the House bill restricted the 
investigation to a certain particular area 
of the country. The Senate amendment 
is in accord with the recommendation of 
the Boykin Committee, which was au- 
thorized by the House to investigate the 
steel shortage, and it is likewise in ac- 
cord with the recommendation of the Bu- 
reau of Mines. Certainly no one will 
attempt to underrate the importance of 
the investigation sought to be provided 
for in the Senate amendments, and I 
hope that on tomorrow the House will 
approve my motion to recede and con- 
cur in the Senate amendments, which 
provide the necessary money for this very 
important investigation. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks and to 
include therein the two press releases 
referred to. $ 

The SPEAKER. Without objection, it 
is so ordered, i 
\ Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
California [Mr. Carter] 5 minutes, 

Mr. CARTER. Mr. Speaker, much 
has been said here about the sale of this 
power. In fact, my colleague from Cali- 
fornia said that he wanted this power 
transported down to Oroville, where it 
would besold. That shows a woeful lack 
of understanding of the present situa- 
tion. 

Mr. GEARHART. Mr. Speaker, will 
the gentleman yield? 

Mr. CARTER. Not now. If I have 
time later I will yield. 

I have in my hand the proposed con- 
tract with the Pacific Gas & Electric Co. 
and the Department of the Interior, and 
it provides for the delivery and the 
measuring and the paying for all of this 
power at the substation, which is just 25 
miles from the Shasta Dam. 

A power line by the Government 
should be built from the Shasta substa- 
tion to the powerhouse, to be sure. 
Why, Mr. Speaker, you are not building 
a power line for the Interior Depart- 
ment. You are building it for the Pacific 
Gas & Electric Co. and they are willing 
to build that power line themselves. 

Section 10 of this proposed contract 
between the Department of the Interior 
and the Pacific Gas & Electric Co. pro- 
vides for place of delivery of the electric 
power and energy contracted hereunder 
to be delivered to the company at its 
Shasta substation. 

The contract provides further on 
that—— ` 
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Mr. GEARHART. Mr. Speaker, will 
the gentleman yield? 

Mr. CARTER. I decline to yield, 

Mr. GEARHART. That is not a con- 
tract; it is nothing but a piece of paper. 

The SPEAKER. The gentleman from 
California declines to yield. 

Mr. CARTER. I declined to yield to 
the gentleman and his statement is that 
it is not a contract. I did not say that 
it was a contract. I said it was a con- 
tract that they are considering at the 
present time and the contract will be 
entered into; it is the Department of the 
Interior's own proposal. This came from 
the attorneys of the Interior Depart- 
ment. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man. 

Mr. JENSEN. And is it not a fact that 
the Interior Department power director 
said that that contract would be entered 
into? 

Mr.CARTER. Yes; they told us when 
they appeared before the committee that 
this contract would be entered into with- 
in 3 weeks. 

The question here for this House to 
decide today is whether or not we want 
to put up the money, $1,900,000, to build 
a power line which, according to the 
terms of this contract is to be leased to 
the Pacific Gas & Electric Co. Why, Mr. 
Speaker, it is ridiculous to say this power 
line should continue on beyond this sub- 
station. Ihave a map here that I regret 
you will be unable to see very well; some 
of you will be able to see it. This part 
of the map indicates the Shasta power 
plant, and the Shasta substation is about 
20 miles southwest. There is indicated 
on the map the proposed line, The Pa- 
cific Gas & Electric Co. already has a 
power line running down there, and they 
tell me that for the greater part of the 
year the entire Shasta power is never go- 
ing to go to Oroville, that they are going 
to use that line—this power line shown 
on the map—to bring in the power from 
the other substations and they cannot 
accept, and they made this plain to the 
Department of the Interior, they cannot 
accept delivery of all of the power at 
Oroville. They expect to develop 150,000 
kilowatts with installation at the Shasta 
Dam, sometime next year. That power 
cannot all be transmitted over this line, 
and the sane, sensible, businesslike thing 
to do today is to let this power company 
build the power line and then let us just 
join the line across there, and a con- 
necting line to their own transmission 
line and let them build, and let the Treas- 
ury of the United States be saved to the 
extent of $1,900,000. Mr. Speaker, when 
this Central Valley project first started 
out it was estimated by the Department 
of the Interior to cost $160,000,000. We 
heard the gentleman from California 
[Mr. GrarHart] say a few minutes ago 
that it was expected now that it would 
cost $325,000,000. Mr. Speaker, I hap- 
pen to own property down in the part of 
the State that is supposed to be served 
by this power and I am one of those who 
is going to have to pay this tax. I 
thought that we might be able to carry a 
burden of $160,000,000, but they put on 
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this and that and the other thing until 
the cost, as has been stated here, is now 
to be $325,060,000. 

The SPEAKER. The time of the gen- 
tleman from California has expired. 

Mr. JOHNSON of Oklahoma, Mr, 
Speaker, I yield to the. gentleman from 
California 3 additional minutes, 

Mr. J. LEROY JOHNSON. Mr. 
Speaker, will the gentleman yield? 

Mr. CARTER. I yield to the gentle- 
man from California. 

Mr, J. LEROY JOHNSON. The con- 
tract which the gentleman from Cali- 
fornia has referred to, of course, was 
made because there was no transmission 
line over which you could deliver the 
power, over which the juice could be 
sent; that was why it was entered into, 
was it not? 

Mr, CARTER. This is the contract 
which is pending right now. 

Mr. J. LEROY JOHNSON. I know; but 
the basis of the discussion for the con- 
tract is because they have no line over 
which the energy could be transmitted 
now. 

Mr.CARTER. Under the terms of this 
contract the Department of the Interior 
wants to build this transmission line. 

Mr. J. LEROY JOHNSON. That is the 
reason back of it, is it not? 

Mr CARTER. Then they want to 
turn it over to the Pacific Gas & Electric 
Co., according to the terms of the 
contract, 

Mr. J. LEROY JOHNSON. How do 
they propose to connect with the Sac- 
ramento transmission? 

Mr, CARTER. They can bring it down 
either route. 

The SPEAKER. The time of the gen- 
tleman has expired, 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
Mississippi for the purpose of withdraw- 
ing a motion. 

Mr. RANKIN. Mr. Speaker, I with- 
draw my motion and offer another mo- 
tion, which I have sent to the Clerk’s 
desk, 

The SPEAKER. The gentleman from 
Mississippi withdraws his motion, 

Mr. CARTER. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER, The gentleman will 
state it. 

Mr. CARTER, I should like to inquire 
whether or not under the rules of the 
House the gentleman has the right to 
withdraw a motion should such action be 
objected to. 

The SPEAKER. In the House that 
may be done, 

The Clerk will report the motion 
offered by the gentleman from Missis- 
sippi. 

The Clerk read as follows: 

Mr. RANKIN moves to recede and concur in 
Senate amendment No. 110 with an amend- 
ment to strike out “$11,500,000” and insert 
“$15,374,000,” of which $1,900,000 shall be 
available for the construction of the Shasta- 
Oroville transmission line and terminal 


facility. 

Mr, ANDERSON of New Mexico, Mr, 
Speaker, a parliamentary inquiry. 
Korek SPEAKER. The gentleman will 
sta Š 


Mr, ANDERSON of New Mexico. AsI 
understood the reading of the amend< 
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ment it was to strike out $11,500,000. I 
do not know where in the Senate amend- 
ment there are such figures as $11,500,- 
000. I am unable to find them in the 
Senate amendment. 

Mr. RANKIN. The Senate amend- 
ment was to strike out $11,500,000 and 
insert $15,374,000. I am following the 
Senate amendment exactly down to the 
point that involves this Shasta trans- 
mission line. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I ask unanimous consent that 
the motion may be again reported. 

The SPEAKER. Without. objection, 
the Clerk will again read the motion, 

The Clerk again read the motion. 

Mr, ANDERSON of New Mexico. Mr. 
Speaker, a point of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I make the point of order that 
the amendment cannot possibly be con- 
sidered because there is no $11,500,000. 
That has been stricken by the Senate 
amendment. 

The SPEAKER. The Senate struck 
out the figures $11,500,000 and inserted 
the language quoted in the amend- 
ment offered by the gentleman from 
Mississippi. 

Mr, RANKIN. My motion includes 
the language of the Senate amendment 
down to and including the word “facility” 
in line 12. f. 

Mr. CARTER. Mr. Speaker, a parlia- 
mentary inquiry. 

-The SPEAKER. The gentleman will 
state it. 

Mr. CARTER. Do I understand that 
the gentleman from Mississippi is at- 
tempting to strike something out of the 
bill that was stricken out in the Senate? 

The SPEAKER. The Chair has held 
and now holds that the gentleman from 
Mississippi has made a proper motion. 

The Chair recognizes the gentleman 
from Oklahoma. 

Mr. JOHNSON. of Oklahoma. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Mississippi [Mr. RANKIN]. 

Mr. RANKIN. Mr. Speaker, I will take 
these 2 minutes to explain again that this 
is for the construction of the transmission 
line. I do not care what the contract 
that was submitted showed, I have a let- 
ter from the President saying that this 
proposition is necessary. There is more 
involved than the gentleman from Cali- 
fornia [Mr. Carter] indicates. 

This line ought to be built and it ought 
to be built now, for then, as the President 
has said in his letter, it will be a part of 
that great project to be used for the bene- 
fit of the people of that section of the 
country for all time to come. 

I hope the amendment will be adopted. 

Mr. CARTER. Mr. Speaker, will the 
gentleman yield to me? 

Mr. RANKIN. I yield. 

Mr. CARTER. Mr. Speaker, I move 
that the House do now adjourn. 

I withdraw the motion, Mr. Speaker. 

Mr. Speaker, as a Californian, natu- 
rally I would jump at an opportunity 
of getting some more money, but I want 
to have some respect from my col- 
leagues who are on this subcommittee. 

LXXXIX——440 


CONGRESSIONAL RECORD—HOUSE 


After a very severe fight in the sub- 
committee they were willing to per- 
mit but $11,500,000 to go into this bill. 
One of the arguments they used against 
me was that the Bureau of Reclamation 
had a $12,000,000 carry-over. ‘They said 
that if additional sums could be justified 
they would be willing to grant them. So 
I am going to go back into conference 
and see if I cannot persuade my col- 
leagues to increase the sum and take my 
chances along with the rest of the boys. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I promised the gentleman from 
Idaho 2 minutes. I now yield to him. 

Mr. WHITE. Mr. Speaker, I yield back 
the time. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question on 
the motion. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion offered by the gentleman from 
Mississippi, [Mr. RANKIN]. 

The question was taken; and on a di- 
vision (demanded by Mr. RANKIN) there 
were—ayes 42, noes 138. 

So the motion was rejected. 

The SPEAKER. The question is now 
on the motion offered by the gentleman 
from Oklahoma [Mr. JOHNSON]. 

The motion was agreed to. 

The SPEAKER. Without objection, a 
motion to reconsider the various votes 
will be laid on the table. 

There was no objection. 


REPORT ON HOUSE JOINT 
RESOLUTION 145 


Mr. McGRANERY. Mr. Speaker, I ask 
unanimous consent that I may be given 
until midnight to file a report on House 
Joint Resolution 145. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania [Mr. McGranery]? 

There was no objection. 


EXTENSION OF REMARKS 


(Mr, Lang asked and was given per- 
mission to extend his own remarks in 
the Appendix of the RECORD.) 

Mr. FISH. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Recorp and to include therein a 
letter written to me and my answer to it. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. Fisu]? 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Rowe (at the request of Mr. 
Martin of Massachusetts), for 3 days, 
on account of official business. 

To Mr, Stevenson (at the request of 
Mr. Martin of Massachusetts) , for an in- 
definite period, on account of official busi- 
ness, 

To Mr. Macnuson, for 10 days, on ac- 
count of official business. 

To Mr. Drewry, for 1 week, on account 
of official business. 


SPECIAL ORDERS 


The SPEAKER. Under a previous spe- 
cial order of the House, the gentleman 
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from Texas [Mr. Sumners] is recognized 
for 45 minutes. 

Mr. SUMNERS of Texas. Mr. Speaker, 
I would not address the House at this 
late hour and I ask that that time be 
not insisted upon by the audience. 

The SPEAKER. Under a previous spe- 
cial order of the House, the gentleman 
from South Carolina (Mr. RICHARDS] is 
recognized for 20 minutes. 


OUR FOREIGN POLICY 


Mr. RICHARDS. Mr. Speaker, the 
gentlewoman from Connecticut [Mrs, 
Luce], who got quite up in the air some 
months ago about the question of air 
supremacy, has now broadened her caus- 
tic comments to take in the whole field 
of foreign affairs. In a prepared speech 
delivered here a few days ago, she con- 
demned the President and the State De- 
partment for not having a foreign pol- 
icy, coined for the CONGRESSIONAL RECORD 
some rather startling new words, and 
made the front pages of the newspapers 
across the Nation, Unlike another new 
Member here who has offered in short 
and sufficient prose what may be one of 
our first steps toward post-war peace or- 
ganization, the delightful gentlewoman 
has enshrouded her thoughts in a maze 
of beautifully constructed, though con- 
tradictory, sentences and left us dizzy in 
our mental effort to follow her around 
the circle. We—as she—always met 
ourselves coming back. 

I had the pleasure of hearing only the 
latter part of the gentlelady’s eloquent 
speech last Thursday, else I should have 
been constrained to say a few words then 
in my puzzlement. But next day when 
the Rrecorp came from the press I, al- 
ways delighting in the gentlewoman’s 
clever vocabulary, read her whole talk 
very carefully only to find myself more 
confused than ever as to what path she 
follows in her search for the end of the 
rainbow where rests international coop- 
eration and everlasting peace. 

The gentlewoman took care to read to 
us the ordinary Webster’s Collegiate Dic- 
tionary definition of the good, simple, 
homely, understandable word “policy.” 
But she confused us by adding to her 
list of brain children the words “globlind- 
ness” and “globalliances” which do not 
appear in any dictionary. This list, 
which began when she spoke of “glo- 
baloney” in her maiden effort here, con= 
tinues to grow with the addition of 
“WPAism,” “poppa-fix-ism,” “mama- 
do-good-ism,” and “dazzledust.” Mr. 
Speaker, statesmanship has a new lan- 
guage. Unconcernedly she adds in her 
address: 

It is the trick of politicians in high places 
today to raise a terrible dust of words 
* + + and then to complain that the peo- 
ple do not see. 


Imagine the gentlewoman, of all peo- 
ple, charging anyone with raising a dust 
of words. She reminded us that “the 
Greeks invented the painless trick of the 
maze to drive ordinary men insane.” 

May I make so bold as to say to the 
charming lady that she has invented & 
maze of words which will most surely 
drive ordinary men mad should they 


make the futile effort to harmonize and 
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interpret them. With the genius of the 
accomplished playwright she is, she in 
her story led us through the labyrinth of 
her thoughts and held us in suspense 
awaiting a logical conclusion. Then she 
left us with no key to the puzzle she had 
made. : 

My first difficulty in attempting to un- 
derstand the gentlewoman’s_ global 
thinking came some weeks ago when she 
championed United States “sovereignty 
of the skies’—applying, of course, to our 
own territory—as against “freedom of 
the air” over every nation. Her argu- 
ment as to the air may have been well 
and good had she not blithely tripped 
through her speech with no indicated un- 
derstanding of the fact that air traffic is 
controlled by airports and not primarily 
by the air above them. She did not ap- 
ply this principle to our interests. If 
she had she would have come to the in- 
escapable realization that since Great 
Britain has air bases all over the world, 
somie built with lend-lease funds, and the 
United States has not, a policy of air 
freedom would benefit the United States 
more than Britain. 

As I have remarked, the theme of the 
lady’s address is condemnation—of per- 
sons and policies. She condemns both 
isolationists whom she calls ‘“uncon- 
verted interventionists” and interven- 
tionists whom she calls “renegade iso- 
lationists.” She takes her own post in 
the vast no-man’s land of the in- 
between. 

In a breath, the gentlewoman con- 
demns the Neutrality Act of the prewar 
period and the President for signing it. 
She well knows, though, that when the 
act was passed, 99 percent of the peo- 
ple of the United States wanted to stay 
out of war and that meant neutrality, 
‘The President in signing the act and fol- 
lowing the will of the people was only 
doing what she said in her speech last 
week u President should do. In that 
address she said: 

"In foreign affairs, as in all else, it is for the 

President of the United States to be the 
servant of the people, not their master, and 
certainly not their Delphic oracle. 


I am led to believe from the remarks 
the gentlewoman herself made in a po- 
litical speech to the Republicans of Wis- 
consin the other day that she herself 
would have voted for the Neutrality Act 
had she been here. 

Mrs. LUCE. Mr. Speaker, will the 
gentleman yield? 

Mr. RICHARDS. I yield to the 
gentlewoman from Connecticut. o 

Mrs. LUCE. Will the gentleman be 
good enough to quote the words in which 
I said I would have voted for the Neu- 
trality Act in case I had been here? I 
do not think the gentleman will find 
those words. 

Mr. RICHARDS. I did not say that. 
I beg the gentlewoman’s pardon. I 
stated it was indicated from her speech 
in Wisconsin. Iam going to quote what 
the gentlewoman said in Wisconsin, ac- 
cording to the Washington Herald of 
Monday. Ifthe Washington Herald and 
some of the other newspapers are mis- 
taken, it is their mistake and not mine. 
Iam sure the lady, who has had a large 
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experience in the publishing field, knows 
that newspapers in quoting speeches of 
this kind are usually correct. This is 
what the gentlewoman said: 

If an isolationist is or was a man who 


wanted to stay out of the war, then I was 
and am an isolationist. 


Although I had often heard that the 
gentlewoman from Connecticut belonged 
to the interventionist group, she indi- 
cated in her remarks in Wisconsin that 
she belonged with the great majority of 
Americans who wanted to stay out of 
war—before Pearl Harbor. She was 
quoted as saying: 

If an isolationist is or was a man who 
wanted to stay out of the war, then I was 
and am an isolationist, and so I believe was 


everybody in the United States before Pearl 
Harbor. ; 


The lady has thus added to our bewil- 
derment as to what she really stands for. 

It is true that the Congresswoman 
says that she supports the Fulbright res- 
olution. So do I. However, ‘she cer- 
tainly is out of tune with the obvious 
when she intimates that the President 
and the State Department do not look 
with favor on the principles embodied in 
this resolution. Into the speech, adding 
her endorsement to this move, the gen- 
tlewoman has injected a bitter, partisan 
tone which heretofore has been omitted 
from our discussions of this momentous 
step in our foreign policy. This resolu- 
tion was not offered as expressing the 
sentiment of either party, but as express- 
ing the wishes of the people. To date 
our talk of peace here has not been di- 
vided by this aisle, and there was no 
division in the committee which unani- 
mously approved this resolution. The 
gentlewoman knows well enough that 
had this resolution come here as a pro- 
posal from the President and not 
through the independent channels of the 
House, the membership on the left-hand 
side of the aisle would have decried it as 
an effort on the part of the administra- 
tion to dictate to the legislative branch 
and a desire to involve us forever in af- 
fairs from which we could better absent 
ourselves. The battle between the two 
parties then would have been on. The 
President and the Secretary of State 
know well enough that such a measure 
has its best chance of succeeding here 
if it comes offered as a free expression of 
the will of the people. 

Mrs. LUCE. Mr. Speaker, will the 
gentleman yield? 

Mr, RICHARDS, I yield. 

Mrs. LUCE. Would the gentleman 
care to make a free expression on the 
floor of this House about how he feels 
about an Anglo-American alliance? 

Mr. RICHARDS. If the gentlewoman 
will just wait a minute or two, I shall 
try to touch on that. 

The gentlewoman declares that all the 
other nations—European and Asiatic— 
have foreign policies and why therefore 
cannot we have one? She does not 
speak of the difficulty of maintaining a 
definite and clear-cut foreign policy un- 
der the form oi government we have. 
She does not say that any effective for- 
eign policy must be supported by treaties 
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with foreign governments and that such 
treaties must be ratified by the Senate. 
She does not say that the minority party 
seeks always some broad surface in which 
to bore holes and scuttle any policy which 
an administration offers. The story is 
too well known for me to argue further 
here the cause of the League of Nations, 
but history will testify eternally that this 
Nation under the great Democrat Wilson 
had and tried to carry out the first con- 
crete plan to preserve the peace of the 
world. And history tells too that or- 
ganized opposition comprised chiefiy of 
members of the opposition party in the 
Senate shattered his dream and the 
dream of the world. 

The gentlelady says quite positively 
that we have no foreign policy. Then 
contrariwise she says that we. have 
adopted the foreign policy of Britain, 
with whose interests she says ours are 
inseparably tied. She even grudgingly 
admits that that course was right insofar 
as self-defense at least was concerned. 

Britain at least, she concedes then, has 
a foreign policy. And she says: 

I do not for one minute object to Great 
Britain’s pursuing her own interests with 
vigor and selfishness so long as she is threat- 
ened and the world is threatened by the possi- 
bility of recurrent American isolation. * * + 
So long as high officials of this Government 
continue to make windy words and fenti- 
ments and vague principles such as the four 
freedoms, a substitute for the hard but 
patriotic business of statesmanship, Great 
Britain cannot do otherwise. 


The lady does not care to mention 
that the “four freedoms” are supposed to 
be the basis of Britain’s foreign policy 
now and that Churchill was joint enun- 
ciator of those principles. And she per- 
haps has forgotten what she said in her 
first speech here: 

Let us pity and not condemn Mr. Roose- 
velt and Mr. Churchill that they find them- 
selves, like us, floundering in a sea of un- 
certainty. Let us try to understand that in 
such a situation they have no choice but to 
indulge in monumental generalities and 
noble catch-alls like the Atlantic Charter and 
virtuous platitudes like the “four freedoms.” 


She contends that the President and 
Secretary of State have made mistakes, 
and she cries out for mortals who can- 
not err to guide us. Let me emphasize 
that she said on this floor that America 
wants men who have a positive foreign 
policy and— 

Cannot possibly make a mistake about a 


thing as serious to the United States as the 
passage of the Neutrality Act. 


O perfect man, who cannot possibly 
make a mistake, float not forever on 
the far horizon, remain not forever in 
the dream of the enthusiast, dwell not 
forever in the song of the poet, but come 
and make thy home among the children 
of men. 

Finally the gentlewoman espouses a 
military alliance with Great Britain. 
The following are her words: 

I believe that the American foundation 
stone of American foreign policy ought to be 


a military alliance or nonaggression pact with 
Britain, 


Surely the gentlewoman does not sug- 
gest that this alliance should be proposed 
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now by the President, because a little 
further along in her speech she says: 

We canot enter into a basic alliance with 
the British Empire if to do so would provoke 
the reasonable enmity of or suspicion of 
other peoples such as the Russians and the 
Chinese. 


Is it not reasonable to say that such 
an alliance with Great Britain at the 
present time would without doubt create 
certain suspicions in the minds of the 
Russians and Chinese and possibly 
others of the United Nations? 

Only a few weeks ago the gentlewoman 
said on the floor of this House: 

There is a vast area of specific war and 
peace aims which can never be clarified, 
stated, or proposed, and certainly not en- 
joined upon the world until we know what 
goes on in the mind of Joseph Stalin. * * * 
Not until we know whether we are to meet 
and confer with iron-hearted Stalin or like- 
minded men on the Vistula, or on the Rhine, 
or on the Seine, or at the Great Wall of China, 
or on the Yellow River, or in Tokyo, can we 
or our allies realistically plan a post-war 
world. 


Mrs. LUCE. Mr. Speaker, will the 
gentleman yield? 

Mr. RICHARDS. I gladly yield to the 
gentlewoman, 

Mrs. LUCE. When that speech about 
what went on in the mind of Stalin was 
delivered on the floor of this House it 
was before I had seen the picture called 
Mission to Moscow. 

Mr. RICHARDS. May I ask the gen- 
tlewoman, since she has seen that pic- 
ture, has she changed her mind? 

Mrs. LUCE. No, but since I have seen 
that picture I am under the impression 
that the President, who gave it his ap- 
proval, did know what went on in the 
mind of Stalin. He and Mr. Joseph 
Davies seemed to know perfectly well 
what was going on, on the basis of 
which, perhaps, they could form a for- 
eign policy toward Russia. Unless, of 
course, the picture itself were un- 
truthful? 

Mr. RICHARDS. Then if the gentle- 
woman found out from that picture that 
the President and the Secretary of State 
know what is going on in the mind of 
Stalin, possibly from that picture her 
mind was enlightened also as to what 
is going on in the mind of Stalin. Does 
the gentlewoman contend or admit that 
she knows what is going on in the mind 
of the silent man in the Kremlin today? 
(The gertlewoman does not answer.) 

Mr. DIES. Mr. Speaker, will the gen- 
tleman yield for a question? 

Mr. RICHARDS. I yield to the gen- 
tleman from Texas. 

Mr, DIES. I have a great deal of re- 
spect for the gentleman. He is a most 
able Member of the House. We have 
heard a great deal about foreign policy. 
Does not the gentleman believe that the 
foreign policy of this country will be de- 
termined by the boys who come back 
from the battle fronts and not by us who 
are here? F 

Mr. RICHARDS. Emphatically. 

According to the gentlewoman’s own 
words, it would not be wise for the United 


States to move far in the international ` 


alliance field during the progress of this 
war until we know what Stalin and other 


a ee å a 


CONGRESSIONAL RECORD—HOUSE 


Allied leaders seek to accomplish for their 
own nations after this war is won. Has 
the gentlewoman now access to the 
thoughts of the silent man in the Krem- 
lin and the aims of those who rule or to- 
morrow will rule the banks of the Vistula 
and the Rhine and the Seine and the 
Great Wall and the Yellow River and the 
Japanese Empire? 

Like the gentlewoman, I am in favor 
of the Fulbright resolution. I am in 
favor of international cooperation. But 
I am not in favor of an alliance with 
Great Britain on the basis of the Church- 
ill doctrine—‘We will hold what we 
have.” ‘The lady well knows that any 
successful international cooperative body 
to preserve the peace must include other 
nations beside Great Britain and must 
be founded on a basis of give and take. 
If, on that basis, Great Britain will enter 
such a world body alongside the United 
States after this war is won, it will be a 
success, If the Empire proposes, as has 
been her custom, to dominate such a 
body, the wishful dream of the predom- 
inant majority of our people will never 
materialize. 

It is noted that the gentlewoman was 
generous enough to admit that the ad- 
ministration has established a definite 
foreign policy insofar as the Western 
Hemisphere is concerned. She might 
well have said too that this gocd-neigh- 
bor policy of the President and Secretary 
Hull has cemented the peacetime ties 
of friendship between us and our South 
American and Central American neigh- 
bors tighter than they have ever been 
before. It also has borne rich fruits for 
us in this war as it has brought to our 
side many smaller nations that would 
not be there were it not for this policy. 
May I add that in establishing this policy 
the President and Secretary of State 
had to overcome various antagonisms 
brought about by the foreign policy of 
preceding Republican administrations. 

We then—by the gentlelady’s generous. 
admission—have a Western Hemisphere 
policy. But, she says, our foreign think- 
ing stops at the water’s edge. The mil- 
lions who have sons abroad welding our 
foreign policy into actions do not think 
so. And neither do I. Our foreign policy 
toward Europe and Asia today is one 
known to all and which—unlike the 
lady’s speeches—all can comprehend. It 
is a two-edged sword held up between 
us and the totalitarian darkness. For 
our allies it promises friendship and as- 
sistance. For our enemies it has but one 
message: unconditional surrender. For 
all the world it offers hope. Nothing 
further can be added now nor needs to 
be. To adopt now a policy of- post-war 
alliance with Great Britain or any other 
single power could only engender suspi- 
cion in the minds of other nations fight- 
ing in the common cause. The Fulbright 
resolution—itself as simple and direct as 
our fight-and-befriend policy—should be 
taken up now and passed by this House. 
Not at the dictates of the President, as an 
administration policy, but as the spon- 
taneous, concrete, and unanimous opin- 
ion of the Foreign Affairs Committee of 
this House. It commits us only to a 
course to which we and all other nations 
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can subscribe. We have, in fact, war 
alliances now in effect with all the 
nations of the world who, like us, oppose 
the Axis. To support them we have 
pooled all our resources, including the 
bicod of our people. In fairness to these 
allies and in consideration of our own 
vital interests, the people of this country 
cannot afford now to perfect further al- 
liances with any one nation. The people 
are, however, emphatically in favor of 
the creation of appropriate international 
machinery with power adequate to estab- 
lish and maintain a just and lasting 
peace among the nations of the world. 

Those words, “a just and lasting 
peace,” have mocked us through the 
years and grown dull and trite with in- 
discriminate and wishful use. Now 
again we stand at a point from which— 
if we follow the straight path of realism 
instead of chasing will-o’-the-wisps of 
fancy—we may renew their meaning. 

Mr. Speaker, may I, in closing, say to 
the versatile and brilliant gentlewoman 
from Connecticut that if she really 
wishes to see the Fulbright resolution 
passed by this House, if she really be- 
lieves that the United States should ini- 
tiate a program of international coopera- 
tion to insure a just and lasting peace, 
then it would be better, far better, for 
the gentlewoman not to reopen here old 
partisan wounds as to mistakes made in 
years gone by; for after all both Demo- 
crats and Republicans are only human 
and have made mistakes. Now we are all 
fighting together for the existence of the 
Nation. 


EXTENSION OF REMARKS 


Mr. GAVIN. Mr. Speaker, I ask unan= 
imous consent to revise and extend my 
remarks and include an editorial from 
the Pittsburgh Post-Gazette. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOBBS. Mr. Speaker, I ask unane 
imous consent to extend my own remarks 
in the Recorp and include a letter. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, O’KONSKI. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Michi- 
gan (Mr. Donprro] is recognized for 15 
minutes. 


HENRY FORD—20 YEARS OLD 


Mr. DONDERO. Mr. Speaker, to live 
fourscore years is an honor. To live 
honorably for 80 years is a distinction. 
To live nobly and usefully for 80 years 
is an achievement. We know many men 
who are old, and by custom we respect 
them. Some men are old at 50, either 
in mind or body, but to live 20 years and 
still retain the vigor of youth and the 
vision of the prophets is the reward for 
sobriety, moderation, and following Di< 
vine guidance, 

He has broken his lance in defense of 
truth, yet with unfailing courage has 
caught up another and charged on. 
When all about him was chaos and the 
day seemed lost, he forged order out of 
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that chaos. When his adversary thought 
he had been defeated, he arose again to 
make victory certain. Now, in the clos- 
ing days of his eightieth year, he en- 
dured a great personal loss—the passing 
of his only son—yet he stood erect and 
bore that sorrow with a fortitude earned 
out of his own experience, This is Henry 
Ford. ° 

Our Nation’s history is a story of the 
deeds of great men. Out of every crisis 
has risen a great leader, but we are often 
so blinded by the crisis that we cannot 
see the leader until his days are done. 
We live on the rising and falling tides 
of the present while he bridges the flood 
alone, leaving a path for those who fol- 
low. Because he had vision, we call him 
great. What makes a man great? A 
beloved American poet found the answer 
in this message from a father to his son: 

How big was Alexander, Pa, 
That people called him great? 
Was he like old Goliath, tall 
His spear a hundredweight? 


Was he so large that he could stand 
Like some tall steeple high, 

And while his feet were on the ground 
His hands could touch the sky? 


Oh, no, my child, about as large 
As I or Uncle James 

‘Twas not his stature made him great, 
But greatness of his name. 


Stature does not make a man great. 
In that matchless volume of ageless 
literature, tthe Bible, we read that: 


There were giants in the earth in those 
days. 


These were physical giants. Goliath 
was one of them, but he was destroyed 
by a boy who had a new idea. There 
also were in those days giants of vision. 
They charted the course their weaker 
brothers could follow. The ideas born 
in their minds were not plans for de- 
struction but for progress, and because 
they succeeded they were called prophets. 

There are giants in the earth in these 
days too, and because they succeed and 
do good we call them great. Such aman 
is Henry Ford, but to call him a prophet 
would be displeasing to him. To call 
him a giant would be a travesty on his 
physical stature. But to call him great 
does not do justice to his record. We 
must instéad look upon him as a tradi- 
tion, because as long as men travel, as 
long as men and machines combine their 
energies to produce the things people 
need from the soil or in the factory, there 
will always be the tradition of Henry 
Ford 


Born a humble man who acquired but 
a meager education, he has never lost the 
common touch. Every thought he has 
had from the time he first conceived a 
new form of transportation until this 
moment when he is looking to the future, 
has been for the betterment of what we 
know as the common man, 
That he has accumulated wealth 
through his genius is only incidental. 
‘Mr, Ford is a wealthy man, but the 
greatness of his wealth consists of the 
good he has done and is doing. He 
has always used his wealth to better the 
lot of his fellow men. As one who has 
known him personally these many years 
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and has resided all his life in the vicinity 
where Mr. Ford lives, I can say that the 
good he has done for untold multitudes 
will never be fully known until he walks 
with us no more. There has never 
been a time when he has used his wealth 
to gain the power wealth can bring. He 
has not wanted power. His thought has 
been to use wealth as a raw material out 
of which men and women can receive 
the necessities of life, and in view of his 
deep spiritual convictions, it is only nat- 
ural that his attitude toward wealth has 
been patterned after a portion of the old 
Psalm: 

Therefore I love the Commandments above 
gold, yea above fine gold. 


I wish I could tell you what Mr. Ford 
has in his mind as he looks into the 
future. To do so would be to take on 
the mantle of the prophet. But no man 
will have that pleasure, for only Henry 
Ford knows what path the Henry Ford 
tradition will follow next. What those 
who know him can tell you is that the 
mind of this genius is looking 10, 15 and 
20 years beyond the war. He is looking at 
the peace he loves when men will live by 
the fruits of their labors and when the 
strength of nations will be measured by 
the alms they share rather than by the 
arms they bear. 

But while the nations are at war, there 
is no man who will give or who has given 
more of his knowledge and resources to 
win the struggle and the peace than 
Henry Ford. He hates war, but he hates 
tyranny more. In order that the men 
who wear the uniform of our country may 
be better equipped to achieve success, pre- 
serve a government of freedom and jus- 
tice, and return safely to their homes, 
he is trying to build the safest tank, 
the most*powerful airplane engine, and 
the best bomber in the world. 

To speed that day Mr. Ford has given 
an empire to his government. It began 
in an alley barn. It was born of a small 
gasoline motor that later became the 
heart of a horseless carriage. It grew 
into the automobile and around it has 
grown the greatest expanse of an industry 
the world has ever known. Standing 
alone in the midst of this great produc- 
tive force is the monument to Mr. Ford’s 
genius—the Ford Motor Co. with its far- 
flung plants and vast sources of raw ma- 
terials. This great enterprise is now 
pledged completely to the war effort from 
the single soybean in the laboratory to 
the massive slabs of white-hot steel that 
will soon be shaped into weapons. 

Mr. Ford believed that he had com- 
pleted the active period of his life with 
his company and that he could withdraw 
into the silent recesses of his experi- 
menial laboratories to lay the foundation 
stones of a better future for men. But, 
“Man proposes while God disposes,” and 
the Almighty in His wisdom removed his 
only son whom he trusted implicitly to 
carry on the Ford tradition. There was 
no one to fill the vacant chair, so at four- 
score years and for the second time he 
assumed the presidency of his company. 
That he must pilot this vast dominion 
through the greatest war in history when 
once before he thought he had helped 
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arm the Nation for a war to end all wars, 
is tragedy heaped on tragedy. 

Time has dealt kindly with Henry 
Ford. He is as alert and vigorous today, 
hastening from one war machine to an- 
other, as he was those many years ago 
when he and Mrs. Ford bolted an old 
water pipe and flywheel to the kitchen 
sink and made a gasoline motor. 

The years are rolling swiftly over the 
muddled seas of circumstance in our time, 
but after them follows an ever-widening 
wake of confidence. The dark hours 
have passed and the dawn is near. When 
the full light of victory throws off the 
mantle of death and destruction, there 
will be giants standing there in our day 
as in the days of the prophets. Among 
them will stand the quiet man from 
Bagley Avenue, Detroit, who tinkered at 
his lathe, made a motor run, and changed 
the course of empires. 

Mr. SADOWSKI. Mr. Speaker, will 
the gentleman yield? 

Mr. DONDERO. Yes. X 

Mr. SADOWSKI. I think the gentle- 
man has expressed the feelings of every 
good Detroiter, of every good citizen of 
the city of Detroit, in what he has said 
hore this afternoon about that other im- 
portant citizen of our city. He is a man 
we all respect and hold very highly. He 
is a man who has been able in the Second 
World War to come out and make a great 
contribution again that will add greatly 
to the victory that will be ours. I only 
wish the gentleman had also expressed 
the fact that it was Henry Ford, when he 
was struggling to p+ over this great auto- 
mobile program, who won a great fight 
with the Wall Street interests that tried 
to strangle him just when he was getting 
cn his feet. For the first time that any- 
one was able to do it, he defeated the Wall 
Street interests and was able to show to 
the rest of the industrialists that he was 
greater than the financiers of that great 
district. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. DONDERO. Yes. 

Mr. CURTIS. The gentleman has 
made a beautiful and proper tribute, one 
much deserved, to a great man. I could 
not add to it if I wished. I feel, however, 
that this thought is pertinent, that the 
duty we have before us in this day and 
hour is to retain an economic system that 
will make possible more Henry Fords. 

Mr. DONDERO. I thank the gentle- 
man, 

Mr. CHENOWETH. May I congratu- 
late the gentleman for his eloquent and 
beautiful tribute to a really great Ameri- 
can. 

Mr. DONDERO, I thank the gentle- 
man. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 


PERMISSION TO ADDRESS THE HOUSE 


The SPEAKER. Under previous order 
of the House, the gentleman from Cali- 
fornia [Mr. Voonruis] is recognized for 10 
minutes. 

Mr. VOORHIS of California. Mr, 
Speaker, I ask unanimous consent that 
my special order may be put over until 
Monday next in case the House is still in 
session at that time. 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The SPEAKER. Under previous order 
of the House, the gentleman from Kansas 
(Mr. Rees] is recognized for 20 minutes. 


FREEDOM FROM WANT 


Mr. REES of Kansas. Mr. Speaker, I 
am using, as the basis of my discussion 
this afternoon, one of the President’s 
“four freedoms,” freedom from want. 
The American people face a serious situa- 
tion in my opinion with regard to the pro- 
duction, distribution, and supply of food. 
Unless the supply of food is substantially 
increased, and a more satisfactory plan 
of distribution adopted in the near-future, 
the food problem will be critical. It 
seems obvious that a policy of rolling 
back retail food prices supported by sub- 
sidy payments from the Federal Treasury 
will not solve the question. This does 
not mean we should not have ceilings 
where they are needed to prevent run- 
away prices but subsidies will not increase 
the supply of food which, after all, is the 
most important thing. Neither will 
subsidies bring about a better distribution 
or prevent inflation. I believe that pay- 
ment of hundreds of million of dollars in 
subsidies to roll-back prices on a few 
rationed food items will not cut down to 
any appreciable amount the cost of living 
for the average consumer. Our people 
should understand that funds used for 
Payment of subsidies to reduce the cost 
of foods will, after all, be paid in bonds 
and future taxes that will be charged to 
our children, our grandchildren, as well 
as to the soldiers abroad; because this 
generation will never be able to pay a 
very great share of the huge indebtedness 
that is being incurred now. 

Mr. Speaker, in order to have freedom 
from want, the most important need is a 
program and policy that will encourage 
and provide for a maximum production 
and supply of food. Provision must be 
made whereby this supply is fairly and 
equitably distributed. Mr. Speaker, I 
think we have learned from our recent 
experience that all activities dealing with 
production and distribution of food, as 
well as of price adjustment and control 
of food should be placed under one head 
with power and autkority to carry cut a 
definite, well-organized, well-rounded 
and far-reaching program. We are ad- 
vised that there are about nine agencies 
in our Government with divided author- 
ity atten.pting to deal with the question 
of production and distribution and con- 
trol of food. There ought to be one 
agency with final authority to determine 
these questions, 

Mr. Speaker, it must be recognized 
that food is one of the most important 
factors in our war program. There must 
be a greater realization on the part of 
Officials in high places that the farmer 
and the producer are among the most 
important of our war workers and they 
should be placed on a level of recognition 
with men and women engaged in other 
industries contributing directly to the 
prosecution of the war. It has been said 
that a vehicle must run on all four 
wheels. The production of food is one 
of the most important of those wheels. 
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The farmer must be assured, beginning 
right now, that he will have an adequate 
supply of farm machinery, equipment, 
repairs and other things that contribute 
to increased production. He must be 
relieved of the many controls and rules 
and regulations and red tape that are 
hampering and slowing him down. 
Furthermore, those who are responsible 
for the administration of such program 
and those who act in an advisory capa- 
city must be individuals with broad, 
practical experience in dealing with food 
production and distribution. In my 
judgment, we have too many theorists 
and experimenters dealing with this 
problem. This is a most important task, 

We should be reminded that, after all, 
the farmer gets less than 50 percent of 
the amount paid for food by the ultimate 
consumer. With reference to a good 
many focd items, he gets as little as 10 
percent. The remainder, of course, goes 
into processing, marketing, transporta- 
tion, wholesale, and retail expenses. 
When you think in terms of prices at the 
corner grocer, remember the amount you 
pay is not the amount that goes to the 
man who produces the food. Let me re- 
mind you also that in my community, 
and likewise throughout the country, 
farmers are working 12, 14, 16 hours a day 
in the hot summer weather in an attempt 
to meet the demand for increased supply 
of food not only for our armed forces 
and ourselves but for people in other 
parts of the world as well. It is not only 
the head of the family that is doing this 
work but also mother and all the chil- 
dren who have not gone to war. They 
are on the job from sunrise until sunset. 
The situation on the farm is much dif- 
ferent from what is found in our cities 
where people work definite hours and 
then have hours for relaxation -and 
amusements. As a general rule you will 
find the farmer stays pretty close to his 
task and that he is doing his work under 
a Ict of handicaps and without a lot of 
conveniences that are afforded folks in 
other lines of work. My appeal this aft- 
ernoon is not to give the farmers or any 
other group any advantages to which 
they are not entitled as individuals, but 
we had better make sure that no stone 
is left unturned to see that the great food 
producers of our country are given a 
chance to do everything possible to meet 
the challenge of preventing a scarcity of 
food in this country. Let us see-to it, so 
far as we are concerned, that our obliga- 
tions with respect to this problem are 
fully discharged. 

Mr. Speaker, we need a definite and 
constructive farm policy. That policy 
should be part of an over-all food pro- 
gram coordinated with our domestic and 
foreign program, Our food production 
and distribution program must be ex- 
amined from the standpoint of seeing to 
it that our production and distribution 
shall be at the very maximum that can 
be done by the people of this country. 
Right now the farmers of America are 
producing far more food per capita than 
anywhere else in the whole world. That 
production, in view of the demands of 
the present, as well as of the future, 
will have to be increased. 
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Mr. Speaker, the farmer is entitled to 
receive for his products a price based on 
the cost of production when compared 
with the things he is required to buy in 
order to maintain a fair standard of liv- 
ing. Retail price ceilings should be reg- 
ulated at a place where a farmer can 
afford to produce at the maximum of 
his efforts taking into account labor and 
ether costs, and sufficient to stimulate 
and not hamper production. The farmer 
is not demanding excessive or run-away 
prices for his products. 

Mr. Speaker, rationing of food should 
be done only in accordance with the sup- 
ply that can be obtained under such ra- 
tioning program. It should be at a bal- 
ance of consumption with production and 
should not be higher than the available 
supply of the products rationed. Those 
in charge of the food program should 
see to it that the foods are equitably dis- 
tributed and as far as possible economi- 
cally handled so that no advantage will 
be taken of the consumer. 


Mr. Speaker, let me repeat that in my | 


judgment a maximum production of farm 
products, including grains, dairy prod- 
ucts, meats, and other foods, will do 
more to help defeat inflationary condi- 
tions in this country than any other 
proposal that can be offered. Certainly, 
we must ration food wherever necessary, 
Fix retail ceilings when and where re- 
quired, but, above all things, stimulate 
the production and flow of food with a 
minimum of regulations, Executive or- 
ders, and requirements of various kinds, 

Mr. Speaker, those in power and au- 
thority ought to work over, reexamine, 
and simplify the entire food situation. 
Then they should inaugurate a food pro- 
duction, distribution, and control pro- 
gram in line with the suggestions I have 
just made. Such program and policy 
should be carried out with practical judg- 
ment and common sense. An appeal 
should be made to the American people 
for their cooperation. They should be 
given to understand that it is a definite 


‘part of an over-all program in bringing 


this war to a victorious conclusion and 
of winning the peace thereafter. The 
results will be farther reaching, in my 
opinion, than they are now. We must 
have an over-all food policy. The Amer- 
ican people must know about such policy 
and have sufficient interest and confi- 
dence in it to help carry it out. 

Mr. Speaker, before closing, I want to 
pay my respect to Hon. Chester Davis, 
who recently resigned his position as 
Food Administrator. Mr. Davis was a 
capable, conscientious public servant. I 
regret very much that he deemed it wise 
to take such action. 


SENATE BILL REFERRED 


A bill of the Senate of the following 
title was taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 1120. An act to provide for care of chil- 
dren of mothers employed in war areas in the 
United States, and for other purposes; to the 
Committee on Education. S 


ENROLLED BILLS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 


A ia 


i 
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enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H. R. 2536. An act to amend the act entitled 
“An act to provide for the promotion of voca-~ 
tional rehabilitation of persons disabled in 
industry or otherwise and their return to 
civil employment,” approved June 1, 1920, as 
amended, and for other purposes; 

H.R. 2869. An act to continue Commodity 
Credit Corporation as an agency of the United 
States, increase its borrowing power, revise 
the basis of the annual appraisal of its assets, 
and for other purposes; and 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes. 7 


The Speaker announced his signature 
to an enrolled bill of the Senate of the 
following title: 

5.832. An act relating to the sale of horse 
meat or food products thereof in the District 
of Columbia. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 

H. R. 2536. An act to amend the act en- 
titled “An act to provide for the promotion 
of vocational rehabilitation of persons dis- 
abled in industry or otherwise and their re- 
turn to civil employment”, approved June 2, 
1920, as amended, and for other purposes; 

H. R. 2869, An act to continue Commodity 
Credit Corporation as an agency of the 
United States, increase its borrowing power, 
revise the basis of the annual appraisal of its 
assets, and for other purposes; and 

H.R. 2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other pur- 
poses, 

ADJOURNMENT 


Mr. VOORHIS of California. Mr. 
Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly 
(at 7 o'clock and 47 minutes p. m.) the 
House adjourned until tomorrow, Friday, 
July 2, 1943, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10 a. m., 
Friday, July 2, 1943, for the purpose of 
considering H. R. 2596, to protect naval 
petroleum reserve No. 1, and such other 
matters as may properly come before the 
committee. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


528. A letter from the Archivist of the 
United States, transmitting a list of papers 
reported to him for disposal by certain 
agencies of the Federal Government, to the 
Committee on the Disposition of Executive 
Papers. 

529. A letter from the Secretary of the 
Navy, transmitting estimates of personnel re- 
quirements for the quarter ending Septem- 
ber 30, 1943; to the Committee on the Civil 
Service. 

530. A letter from the Postmaster Gen- 
eral, transmitting the estimates of personnel 
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requirements for the Post Office Department, 
for the quarter ending September 30, 1943; 
to the Committee on the Civil Service. 

531. A letter from the Comptroller Gen- 
eral of the United States transmitting a re- 
port of investigation of the contracts and 
other records of the United States Maritime 
Commission and the Navy Department rel- 
ative to the sale of five vessels to the Balti- 
more Mail Steamship Co., under agreement 
dated July 11, 1920; to the Committee on 
Expenditures in the Executive Departments. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr, MCGRANERY: Committee on Ways and 
Means. House Joint Resolution 145. Joint 
resolution to. extend the provisions of the 
Bituminous Coal Act of 1937 until January 
1, 1944; without amendment (Rept. No. 641). 
Referred to the Committee of the Whole 
House on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. PITTENGER: Committee on Claims. 
S. 332. An act for the relief of Velma Pik- 
karainen; without amendment (Rept. No. 
624). Referred to the Committee of the 
Whole House. 

Mr. CARSON of Ohio: Committee on 
Claims. S. 346. An act for the relief of 
Harriet B. Rickards; without amendment 
(Rept. No. 625). Referred to the Committee 
of the Whole House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 247. A bill for the relief of Richard 
P. Beale and Eva M. Beale; with amendment 
(Rept. No. 626). Referred to the Committee 
of the Whole House. 

Mr. CARSON of Ohio: Committee on 
Claims. H. R. 273. A bill for the relief of 
Lt. Comdr. Walter H. Schwartz (Medical 
Corps), United States Navy; with amendment 
(Rept. No. 627). Referred to the Committee 
of the Whole House. 

Mr. CARSON of Ohio: Committee on 
Claims. H.R. 383. A bill for the relief of 
Robert A. Hudson; with amendment (Rept. 
No. 628). Referred to the Committee of the 
Whole House. 

Mr, SAUTHOFF: Committee on Claims. 
H. R. 400. A bill for the relief of Sigurd 
J. E. Wallstedt; with amendment (Rept. No. 
629). Referred to the Committee of the 
Whole House. 

Mr. McGEHEE: Committee on Claims. 
H.R. 938. A bill for the relief of Mrs. Robert 
C. Anderson; with amendment (Rept. No. 
630). Referred to the Committee of the 
Whole House. 

Mr. CARSON of Ohio: Committee on 
Claims. H. R. 1665. A bill for the relief of 
Joseph Paste, Anna Paste, Rose Paste, and 
to the legal guardian of Doris Paste, and to 
the legal guardian of Evelyn Paste; without 
amendment (Rept. No. 631). Referred to the 
Committee of the Whole House. 

Mr. JENNINGS: Committee on Claims, 
H. R. 1769. A bill for the relief of Mrs. 
Ina Mae Shipman; with amendment (Rept. 
No. 632). Referred to the Committee of the 
Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 1887. A bill for the relief of Harold E. 
Dalton; with amendment (Rept. No. 633). 
Referred to the Committee of the Whole 
House. 
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Mr. GOODWIN: Committee on Claims. 
H. R. 1915. A bill for the relief of Carl W. 
Bucey; with amendment (Rept. No. 634). 
Referred to the Committee of the Whole 
House, 

Mr. JENNINGS: Committee on Claims, 
H. R. 1918. A bill for the relief of Edward A. 
Silvia; with amendment (Rept. No. 635). 
Referred to the Committee of the Whole 
House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 1920. A bill for the relief of Marcus O. 
and Faye D. Rowland, the parents of George 
L. Rowland, deceased; with amendment 
(Rept. No. 636). Referred to the Committee 
of the Whole House. 

Mr. JENNINGS: Committee on Claims. 
H. R. 1962. A bill for the relief of Daniel D. 
O'Connell and Almon B. Stewart; with 
amendment (Rept. No. 637). Referred to 
the Committee of the Whole House. 

Mr. SAUTHOFF: Committee on Claims. 
H. R. 2244. A bill for the relief of Frank 
and Nancy Foglia, parents of Frank Foglia, 
a minor, deceased; with amendment (Rept. 
No. 638). Referred to the Committee of the 
Whole House. 

Mr. SAUTHOFF: Committee on Claims. 
H. R. 2915. A bill for tle relief of the 
Pacific Construction Co.; without amend- 
ment (Rept. No. 639). Referred to the Com- 
mittee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CELLER: 

H.R.3091. A bill relating to challenges 

in the district courts of the United States; 


.to the Committee on the Judiciary. 


H.R. 3092, A bill to establish the method 
of selection of jurors in district courts of 
the United States; to the Committee on the 
Judiciary. 

H.R. 3093. A bill to establish standards fo: 
selection of jurors to serve in the district 
courts of the United States; to the Commit- 
tee on the Judiciary. 

By Mr. PHILBIN: 

H.R. 3094. A bill relating to employment 
and reemployment benefits of members of the 
armed forces; to the Committee on the Civil 
Service. 

By Mr. PAGAN: 

H.R.3095. A bill to increase the com- 
pensation of employees of the United States 
in the Territory of Puerto Rico; to the Com- 
mittee on the Civil Service. 

By Mr. COLE of New York: 

H.R. 3096. A bill to amend title 2, chapter 
1, section 2a (a), as amended, relating to 
apportionment and number of Representa- 
tives; to the Committee on the Census. 

H. R. 3097. A bill to amend title 2, chapter 
1, section 2a (a) and section 2b, as amended, 
relating to apportionment and number of 
Representatives; to fhe Committee on the 
Census. 

By Mr. HARTLEY: 

H. Res. 283. Resolution authorizing the 
printing of 43,500 extra copies of the his- 
torical record of “America’s Fighting Con- 
gress”; to the Committee on Printing. 


MEMORIALS 


Under clause 3 of rule XXII, memori- 
als were presented and referred as 
follows: 


By the SPEAKER: Memorial of the Leg- 
islature of Territory of Hawaii, memorializ- 
ing the President and the Congress of the 
United States to withdraw and restore to 
their previous status under the control of 
the Territory certain Hawaiian home lands 
required for use for airplane landing fields; 
to the Committee on the Territories. 
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PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXT, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CRAVENS: 

H. R.3098. A bill for the relief of Dr. H. H. 

Smith; to the Committee on Claims. 
By Mr. GREGORY: 

H.R, 3099. A bill for the relief of Mr. and 

Mrs. R. F. Claud; to the Committee on Claims. 
By Mr. McGEHEE: 

H. R. 3100. A bill for the relief of Pan 
American Airways, Inc.; to the Committee on 
Claims. 

By Mr. HOLMES of Massachusetts: 

H. R.3101. A bill for the relief of George 
E. O'Loughlin; to the Committee on Claims. 

H. R. 3102. A bill for the relief of Mrs. 
Eva M. Delisle; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1828. By SCHUETZ: Resolution of the 
House of Representatives of the Sixty-third 
General Assembly of the State of Minois, the 
Senate concurring herein, that we respectfully 
request the Congress of the United States to 
enact such legislation as may be necessary to 
afford a reasonable opportunity to every 
member of the military forces of the United 
States to cast a ballot in national elections, 
at least insofar as candidates will be voted for 
by an entire State; to the Committee on 
Election of President, Vice President, and 
Representatives in Congress. 

1829. By Mr. BROWN of Ohio: Petition of 
Lena L. Jones and 320 other citizens of Clark 
County, Chio, favoring the passage of House 
bill 2082, introduced by Hon. Joserm R. BRY- 
son, of South Carolina, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning of 
the war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration of the war and 
until the termination of demobilization; to 
the Committee on the Judiciary. 

1830. By Mr. GILLETTE: Resolution adopt- 
ed by City Council of Williamsport, Pa., fa- 
voring the continuance of the National Youth 
Administration center in Lycoming County, 
Pa.; to the Committee on Appropriations, 

1831. By Mr. LAMBERTSON: Petition of 
Nettie Haworth and 44 other citizens of 
Tonganoxie and McLouth, urging the enact- 
ment of House bill 2082, for by its enactment 
untold amounts of money, food materials, 
coal, iron, rubber, gasoline, and shipping 
space will be conserved, and a large percent- 
age of the cause of absenteeism in war plants 
will be eliminated; to the Committee on the 
Judiciary. 

1832. By the SPEAKER. Petition of 
Hiram A. Spry, of Munith, Mich., petition- 
ing consideration of the resolution with 
reference to compensation in connection 
with the loss of his leg due to causes aris- 
ing out of service in the United States Navy 
in 1918; to the Committee on World War 
Veterans’ Legislation. 

1833. Also, petition of the Massachusetts 
State Federation of Women’s Clubs, Boston, 
Mass., petitioning consideration of their 
resolution with reference to world peace; to 
the Committee on Foreign Affairs. 

1834. Also, petition of the American Stock 
Yards Association of Washington, D. C., 
petitioning consideration of their resolution 
with reference to the price of livestock and 
the ceilings of meat; to the Committee on 
Banking and Currency. 

1835. Also, petition of the Sons of the 
Revolution in the State of New York, peti- 
tioning consideration of their resolution 
with reference to our country in defense of 
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their flag and all it represents; to the Com- 
mittee on the Judiciary. 

1836. Also, petition of Lucille J. Butler, of 
Payson, Utah, petitioning consideration of 
the resolution with reference to the equal 
rights amendment; to the Committee on 
the Judiciary, 


SENATE 
FRIDAY, JOLY 2, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our Father God, in the dedication of 
this quiet moment at the beginning of 
the day we would that all voices be stilled 
that Thine may be heard. Show us the 
false glamour of things that too often de- 
ceive with their gaudy glitter. O Thou 
who art the life and the light, dawn upon 
our darkened minds; make us pure in 
hearv, in motive, in thought, in action, 
that we may see God and the godlike 
everywhere. 

Save us from being driven by the logic 
of our minds to a mere belief in Thee and 
yet living our days in spiritual poverty, 
oblivious to those deep streams of eter- 
nal help where the soul is refreshed and 
made sufficient for the evil of the day. 
As servants of the Commonwealth may 
we be diligent enough to seek the truth, 
honest enough to follow the gleam wher- 
ever it may lead, brave enough to pro- 
claim it and defend it even though men 
may revile us and persecute us and say 
all manner of evil against us falsely. 
May all life, private and’ public, be to us 
as a sacrament. Make Thou our bodies 


“Thy temples and our hearts Thy altars 


where the sacred flame is ever burning, 
Amen. 
THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent the reading of the 
Journal of the proceedings of the calen- 
dar day Thursday, July 1; 1943, was dis- 
pensed with, and the Journal was ap- 
proved, 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendments of 
the Senate to the bill (H. R. 2935) mak- 
ing appropriations for the Department 
of Labor, the Federal Security Agency, 
and related independent agencies, for 
the fiscal year ending June 30, 1944, and 
for other purposes; that the House re- 
ceded from its disagreement to the 
amendment of the Senate numbered 19 
to the bill; and concurred therein with 
an amendment; that the House insisted 
upon its amendment to Senate amend- 
ment numbered 19; that the House in- 
sisted upon its disagreement to the 
amendments of the Senate numbered 24 
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and 30 to the bill; asked a further con- 
ference with the Senate on the disagree- 
ing votes of the two Houses thereon, and 
that Mr, Hare, Mr. Tarver, Mr, THOMAS 
of Texas, Mr. ANDERSON of New Mexico, 
Mr. ENGEL, Mr. KEEFE, and Mr. H. CARL 
ANDERSEN were appointed managers on 
the part of the House at the further 
conference. 

The message also announced that the 
House had passed a joint resolution 
(H. J. Res. 144) relating to the market- 
ing of burley and fiue-cured tobaċco 
under the Agricultural Adjustment Act 
of 1938, as amended, in which it re- 
quested the concurrence of the Senate, 


ENROLLED BILL SIGNED 


The message further announced that 
the Speaker had affixed his signature to 


_the bill (S. 832) relating to the sale of 


horse meat or focd products thereof in 
the District of Columbia, and it was 
signed by the Vice President. 


HOUSE JOINT RESOLUTION REFERRED 
The joint resolution (H. J. Res. 144) 


‘relating to the marketing of burley and 


flue-cured tobacco under the Agricultural 
Adjustment Act of 1928, as amended, was 
read twice by its title and referred to 
the Committee on Agriculture and For- 
estry. 


EXECUTIVE COMMUNICATIONS, ETC. 


The VICE PRESIDENT laid before the 
Senate the following communication and 
letter, which were referred as indicated: 


Dericrency ESTIMATES OF APPROPRIATIONS, 
Disrrict or COLUMBIA (S. Doc. No. 90) 


A communication from the President of 
the United States, transmitting deficiency 
estimates of appropriations for the District of 
Columbia, fiscal year 1943, in the amount of 
$70,916.86 (with an accompanying paper); to 
the Committee on Appropriations and ordered 
to be printed. 


PERSONNEL REQUIREMENTS FOR Post OFFICE 
DEPARTMENT 


A letter from the Postmaster General, sub- 
mitting, pursuant to law, estimates of per- 
sonnel requirements for the Post Office De- 
partment for the quarter ending September 
30, 1943 (with accompanying papers); to the 
Committee on Civil Service. 


PETITIONS AND MEMORIALS 


Petitions, etc., were presented and re- 
ferred as indicated: 


By Mr. WHITE: 

The petition of Floyd Poland and sundry 
other citizens of Round Pond, Maine, praying 
for the enactment of Senate bill 860, relating 
to the sale of alcoholic liquors to the mem- 
bers of the land and. naval forces of the 
United States; to the Committee on Military 
Affairs. 

By Mr. CAPPER: 

A petition, numerously signed, by members 
of the First Christian Church, of Ottawa, 
Kans., praying for the adoption of measures 
to protect members of the armed forces from 
vices around training’ camps; to the Com- 
mittee on Military Affairs. 

A petition signed by members of the Wood- 
land Methodist Church, of Wichita, Kans., 
praying for the enactment of Senate bill 
860, relating to the sale of alcoholic liquors 
to the members of the land and naval forces 
of the United States; to the Committee on 
Military Affairs. 

By Mr. VANDENBERG: 

A resolution adopted at Detroit, Mich., by 

the executive board of the Dairy, Bakery, 
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Cereal, and Food Workers Division, United 
Retail, Wholesale, and Department Store Em- 
ployees of America, Congress of Industrial 
Organizations, favoring retention of the Of- 
fice of Price Administration as a unit to 
control the rationing and prices of all com- 
modities; to the Committee on Banking and 
Currency. 

A resolution of the Common Council of 
the City of Detroit, Mich., favoring the sta- 
bilization of food and commodity prices so 
as to halt the rising cost of living; to the 
Committee on Banking and Currency. 

A resolution of the mayor and council of 
the city of Dearborn, Mich., favoring the tak- 
ing of such measures as may be necessary 
to reduce the price of food and commodi- 
ties to the September 15, 1942, levels; to 
the Committee on Banking and Currency. 

A resolution of the Michigan Stream Con- 
trol Commission, protesting against the en- 
actment of pending legislation to create a 
division of water pollution control within 
the United States Public Health Service; to 
the Committee on Commerce. 

A resolution of the Council of the city of 
Dearborn, Mich., favoring the enactment of 
pending legislation to provide a permanent 
means of aiding civilian defense workers 
who are war casualties; to the Committee on 
Education and Labor. 

A resolution adopted at Detroit, Mich., by 
the executive board of the Dairy, Bakery, 
Cereal, and Food Workers Division, United 
Retail, Wholesale, and Department Store Em- 
Pployees of America, Congress of Industrial 
Organizations, protesting against the use of 
the Little Steel formula as a basis of wage 
increases; to the Committee on Education 
and Labor. 

A resolution of the City Council of Lin- 
coln Park, Mich., favoring amendment of the 
Social Security Act allowing municipalities 
if they so elect to participate in Social Secu- 
rity benefits for the benefit of their employees 
who are working in utilities or for the differ- 
ent phases and functions of municipal gov- 
ernments; to the Committee on Finance. 

A resolution of the Board of Supervisors 
of Coldsprings Township, Mich., favoring the 
enactment of pending legislation to elimi- 
nate poll taxes in the election of Federal 
officers; to the Committee on the Judiciary. 

A resolution adopted by Elks Lodge No. 544, 
of Benton Harbor, Mich., favoring the re- 


. lease of Jews from Axis territofies; that 


Palestine be kept open to Jews, and that a 
sanctuary be established for refugees in 
allied and neutral countries; to the Com- 
mittee on Foreign Relations, 

A petition of sundry citizens of Charlevoix, 
Mich.. praying for the enactment of House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war; to the 
Committee on the Judiciary. 

A resolution of the Board of Supervisors 
of Kalkaska Courtty, Mich., favoring the en- 
actment of legislation authorizing Federal 
ald for snow removal programs in Michigan 
in what is commonly known as Snow Belt; 
to the Committee on Post Offices and Post 
Roads. 

A resolution by members of Detroit 
(Mich,) Local No, 295, National Federation 
of Post Office Clerks, favoring the enactment 
of legislation to pay substitute employees in 
the Postal Service a graduated scale of pay 
commensurate with the hourly rates of pay 
of regular employees based on length of 
service; to the Committee on Post Offices and 
Post Roads. 

A resolution adopted at Detroit, Mich., by 
the executive board of the Dairy, Bakery, 
Cereal, and Food Workers Division, United 
Retail, Wholesale, and Department Store 
Employees of America, Congress of Industrial 
Organizations, endorsing the Presidential 
veto of the so-called Smith-Connally labor 
bill; ordered to lie on the table. 
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A petition of sundry citizens of Detroit, 
Mich., praying for fair play and not perse- 
cution of civil servants and endorsing the 
integrity and work of Goodwin B. Watson, 
an analyst for the foreign broadcast intelli- 
gence service under the Government; or- 
dered to lle on the table. 

By Mr. TRUMAN: 

A resolution of the Senate of Missouri; to 

the Committee on Agriculture and Forestry: 


“Senate Resolution 72 


“Whereas for the second time within the 
past month the Missouri River and its tribu- 
taries in the great State of Missouri have 
destroyed homes and places of business, laid 
waste to growing crops, flooded fertile farm 
lands, demolished important bridges, and 
washed away long stretches of valuable Mis- 
souri highways; and 

“Whereas this destruction has brought 
great financial losses to this heretofore pros- 
perous and energetic people who live in these 
fertile valleys and in the cities adjacent to 
these important streams; and 

“Whereas unless some prompt and con- 
certed effort is made to restore and rehabili- 
tate these homes, these places of business, 
and these important highways, and unless 
some aid is given in the replanting of the 
crops in these fertile’ valleys, this State and 
this Nation will suffer an enormous loss: 
Now, therefore be it 

“Resolved by the. Senate of the State of 
Missouri, That we call upon the Members of 
Congress and those in high places in Wash- 
ington, D. C., to act at once in this emergency 
by throwing the great resources of our Na- 
tional Government behind a substantial re- 
habilitation program, making it possible for 
these homes to be rebuilt, these places of 
business to be restored, these farm lands to 
be recultivated, and these highways and these 
bridges to be replaced; and be it further 

“Resolved, That the secretary of the sen- 
ate be, and he is hereby, instructed to send 
a copy of this resolution to the President of 
the United States, to the Director of the Of- 
fice of War Mobilization, to Missouri’s Sen- 
ators and Members of Congress, to the Sec- 
retary of Agriculture, to the Commissioner 
of Public Roads, and to the Chairman of the 
War Production Board, urging their prompt 
and individual attention to this most im- 
portant matter.” 


REPORTS OF COMMITTEES OF THE SEN- 
ATE AND HOUSE OF REPRESENTATIVES 
OF HAWAII < 


Mr. TYDINGS presented copies of re- 
ports of committees of the Senate and 
House of Representatives of the Terri- 
tory of Hawaii on various bills and reso- 
lutions pending before those two legis- 
lative bodies, which were referred to the 
Committee on Territories and Insular 
Affairs. 

CONTINUATION OF CROP-INSURANCE 

PROGRAM—TELEGRAM FROM JAMES G. 

PATTON 


Mr. CAPPER. Mr. President, I hope 
the Senate continues to insist upon con- 
tinuation of the crop-insurance program. 
I regard it as one of the most important 
features of the national farm program 
and one which should not be abandoned 
until the program has had a fair chance 
to show what it can accomplish. 

In this connection I ask unanimous 
consent to place in the Record at this 
point, as part of my remarks and to have 
properly referred, a telegram from 
James G. Patton, president of the Na- 
tional Farmers Union, also urging con- 
tinuance of the crop-insurance program, 


JULY 2 


There being no objection, the telegram 
was ordered to lie on the table and to be 
printed in the Recorp, as follows: 


DENVER, Coto., June 30, 1943. 
Hon. ArTHuR CAPPER, 
United States Senate, 
Washington, D.C.: 

The National Farmers Union urges you to 
protest and requésts that a protest from our 
organization be made on the floor of the 
Senate against the unreasonable position of 
a majority in the House of Representatives 
on crop insurance, and that full responsibil- 
ity for making next year’s increased wheat 
production goals unattainable be placed 
upon the groups and individuals assassinat- 
ing crop insurance and crippling other farm 
programs. It is fake economy to abolish 
crop insurance now. It will be impossible 
to attain the 16,000,000-acre increase needed 
next year in wheat if farmers are denied in- 
surance protection and asked to gamble the 
economic security of their families. The 
assassins of crop insurance know what they 
are doing and must stand in public judg- 
ment for it. National Farmers Union has al- 
ways supported crop insurance as needed 
protection for the people who supply the Na- 
tion’s bread. The war now makes it essens 
tial to national interest and more urgently 
needed than ever before. It is desired by 
everyone except greedy interests who are 
willing to disregard national welfare to ex- 
pose small people to economic ruin and en- 
throne themselves high on the corpses. 

James G. PATTON, 
President, National Farmers Union. 


RESOLUTION OF WATERBURY (CONN.) 
LITHUANIAN-AMERICAN COUNCIL 


Mr. DANAHER. Mr. President, I am 
in receipt of a letter from the Waterbury 
(Conn.) Lithuanian-American Council, 
embodying a resolution adopted at a 
mass meeting held on June 27, 1943, and 
I ask unanimous consent that it may be 
printed in the body of the Recorn and 
appropriately referred. 

There being no objection, the letter 
embodying a resolution was referred to 
the Committee on Foreign Relations and 
ordered to be printed in the RECORD, as 
follows: 


WATERBURY LITHUANIAN- 
AMERICAN COUNCIL, 
Waterbury, Conn. 
Senator JOHN DANAHER, 
United States Senate, 
Washington, D.C. 

Dear Sir: At a mass meeting held at Water- 
bury, Conn., on June 27, 1943, under the 
auspices of the Lithuanian-American Coun- 
cil, Inc., an organization newly created by the 
union of all Lithuanian groups anxious for 
a free and democratic Lithuania, with the 
purpose of lending all possible aid to the 
United States toward the successful prosecu- 
tion of the war, and with the added aim of 
fostering a just and lasting peace amongst 
nations, the following resolution was passed 
by the unanimous vote of the 1,500 delegates 
and members there assembled. 

“Whereas the Republic of Lithuania is the 
struggling victim of an unprovoked invasion 
and occupation at the hands of Nazi tyrants, 

“Whereas, the people of Lithuania have 
persevered and remained loyal to the prin- 
ciples of freedom and democracy upon which 
their nation was built; and still resist every 
attempt made to subjugate them or to as- 
similate them into a foreign state; and 

“Whereas the loyal hearts of our relatives 
and countrymen again appeal to the leader- 
ship of the United States and her allies for 
inspiration and deliverance from the heavy 
oppressor’s yoke: Be it therefore 

“Resolved, That we affirm our complete 


support of the cause of the United States 


1943 


and the policies of its leaders in their efforts 
to restore a world of free peoples; and 

“Resolved, That we favor a peace wherein 
Lithuania, and the other peoples comprising 
the Baltic States, will be granted the terri- 
torial integrity and the freedoms promised 
them under the tenets of the Atlantic 
Charter, and 

“Resolved, That we unite in our efforts to 
establish the Lithuanian state, restoring her 
to her place as a free, democratic, and inde- 
pendent nation safe from the hands of the 
Axis aggressors. 

“Be it finally resolved, That copies of these 
resolutions be forwarded to the President of 
the United States, the Secretary of State, 
and to the Connecticut Members of both 
Houses of Congress.” 

CLARENCE V, BALANDA, 
Chairman. 

MARCELLE ANDRIKIS, - 
Secretary. 


RELIEF OF FOOD INDUSTRY 


Mr. MOORE. Mr. President, F have a 
telegram which I desire to read into the 
Recorp. It is as follows: 


OKLAHOMA CITY, OKLA., July 2, 1943, 
Senator Ep, H. Moore: 

Before taking your well earned vacation 
please help relieve food industry of present 
chaos. It cannot continue under present 
death-dealing restrictions until you recon- 
vene, 

WATSON ROGERS, 
Oklahoma Retail Grocers Association. 


I read my answer to that telegram, as 
follows: 


WATSON ROGERS, 
Oklahoma Retail Grocers Association, 
Oklahoma City, Okla.: 

Your telegram states the positive truth. 
This Congress should not recess until there 
should haye been established definitely a 
program for food administration. To quote 
Senator VANDENBERG, “The food program 
needs a Baruch committee” like the one that 
functioned in rubber. Continued chaotic 
operation will have repercussions that will 
be unbearable. It is dangerous to leave the 
situation as is. 


JULY 2, 1943. 


E. H. MOORE, 
United States Senate, 


COMMITTEE REPORTS FILED DURING 
RECESS 


Under authority of the order of the 
ist instant, 


Mr. MALONEY submitted the following re- 
ports of committees during the last recess 
of the Senate: 

From the Committee on Public Buildings 
and Grounds: 

H. R. 1294. A bill to authorize the sale or 
transfer of property belonging to the Gov- 
ernment for other purposes; with an amend- 
ment (Rept. No. 381). 

From the Committee on Taniera don: 

H. R.2207. A bill to amend the Nation- 
ality Act of 1940; with an amendment (Rept. 
No. 382). 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. JOHNSON of Colorado, from the 
Committee on Military Affairs: 

8.1279. A bill to amend the Servicemen's 
Dependents Allowance Act of 1942, as amend- 
ed, so as to liberalize family allowances, and 
for other purposes; with amendments (Rept. 
No, 383); and 


8.763. A bill exempting certain married . 


men who have children from lability under 
the Selective Training and Service Act of 
1940, as amended; with an amendment (Rept. 
No. 384).. 
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By Mr. McKELLAR, from the Committee on 
Post Offices and Post Roads: 

H.R. 1940. A bill prescribing the’salary for 
the Commissioner of Public Roads and the 
Commissioner of Public Buildings; without 
amendment (Rept. No. 385). 

MARKETING OF BURLEY AND FLUE- 

CURED TOBACCO 


Mr. BARKLEY. Mr. President, yes- 
terday I was advised that House Joint 
Resolution 144 which passed the House 
without opposition, and had come out 
of the Agricultural Committee of that 
body in the same way, had been mes- 
saged to the Senate. I was mistaken. 
The joint resolution has now been sent 
to the Senate by the House, and the Com- 
mittee on Agriculture and Forestry of the 
Senate, through its chairman, the Sen- 
ator from South Carolina (Mr. SMITH], 
has authorized me, in his name, to re- 
port. the joint resolution to the Senate 
and to recommend its passage. I, there- 
fore, report the joint resolution, without 
amendment, and ask unanimous consent 
for its present consideration, 

The VICE PRESIDENT. The joint 
resolution will be read by title for the in- 
formation of the Senate. 

The CHIEF CLERK. A joint resolution 
(H. J. Res. 144) relating to the market- 
ing of burley and fiue-cured tobacco 
under the Agricultural Adjustment Act 
of 1938 as amended. 

Mr. BARKLEY. Mr. President, I will 
state, if any Senator desires an explana- 
tion of the measure, that it applies only 
to burley and flue-cured tobacco. It is 
approved and recommended by the grow- 
ers and by the Department of Agricul- 
ture, and is necessary in order that the 
quota system may be continued and made 
applicable to the crop of 1944-45. In 
view of the efforts which are being made 
to increase food production, in some re- 
spects that might interfere temporarily 
with the growing of tobacco in the States 
affected. As I have said, the meas- 
ure is recommended and desired by the 
tobacco interests, and by the Department 
of Agriculture, and it is really a very es- 
sential measure. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the joint resoluticn? 

Mr. WHITE, Mr. President, may I ask 
the Senator from Kentucky if this is 
the same joint resolution to which he re- 
ferred and which in part he explained 
yesterday? 

Mr. BARKLEY. It is the same joint 
resolution. I was then a little prema- 
ture in trying to have it considered. 

Mr. LANGER, Mr, President,I did not 
quite understand the explanation. Does 
the joint resolution refer to tobacco 
alone? 

Mr. BARKLEY. That is all, and there 
are only two classes of tobacco which it 
affects. 

Mr. TAFT. Mr. President, is the Sen- 
ator from Kentucky requesting a consid- 
eration of the joint resolution? 

Mr. BARKLEY. I am asking unani- 
mous consent for its present considera- 
tion upon the unanimous report of the 
Committee on Agriculture and Forestry. 

Mr. TAFT.. I only suggest that it 
seems to me, if we are to undertake legis- 
lation, there should be a quorum called, 
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Mr. BARKLEY. There is no opposi- 
tion to the joint resolution, and, if it is 
agreeable to the Senate, I thought we 
could dispose of it. 

What I should like to do as soon as we 
can get a quorum is to call the calendar; 
there is nothing else ready for considera- 
tion, although I see the Senator from 
Tennessee is present with a conference 
report. I am merely trying to facilitate 
business while we are waiting. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the joint resolution? 

There being no objection, the joint res- 
olution was considered, ordered to a third 
reading, read the third time, and passed, 


ENROLLED BILLS PRESENTED 


Mrs, CARAWAY, from the Committee 
on Enrolled Bills, reported that on July 
1, 1943, that committee presented to the 
President of the United States the follow- 
ing enrolled bills: 

S. 495. A bill to establish a Women’s Army 
Corps for service in the Army of the United 
States; and 

S. 1026. A bill to provide for the settlement 
of claims for damage to or loss or destruction 
of property or personal injury or death caused 
by military personnel or civilian employees, or 
otherwise incident to activities, of the War 
Department or of the Army. 


BILLS AND JOINT RESOLUTION 
INTRODUCED 


Bills and a joint resolution were intro- 
duced, read the first time, and, by unani- 


mous consent, the second time, and re- 


ferred as follows: 


By Mr. WALSH: 

S. 1299. A bill for the relief of Mrs, Selma 
Lamkin; to the Committee on Claims. 

8.1300. A bill to amend the Packers and 
Stockyards Act, 1921, as amended, and for 
other purposes; to the Committee on Agricul- 
ture and Forestry. 

By Mr. DAVIS: 

8.1301. A bill providing an exemption, in 
the case of certain motor vehicles, from the 
use tax imposed by section 3540 of the In- 
ternal Revenue Code; to the Committee on 
Pinance. 

(Mr. O'DANIEL introduced Senate bill 1302, 


which was referred to the Committee on Fi- ~ 


nance, and appears under a separate head- 
ing.) 

(Mr. SMITH introduced Senate Joint Reso- 
lution 71, which was ordered to lie on the 
table, and appears under a separate heading.) 


COMPILATION OF LIST OF TAXPAYERS 
RELIEVED FROM LIABILITY UNDER 
CURRENT TAX PAYMENT ACT OF 1943 


Mr. O'DANIEL. Mr. President, for 
several weeks we have been feverishly 
working on appropriation bills, and have 
been so busy considering the many de- 
tails involved that we may have lost sight 
of the shocking totals of all the bills, 
The over-all total is considerably more 
than $100,000,000,000. That is an enor- 
mous sum of money. All of it is money 
that the Government does not possess, 
Congress will have to find all of that 
money somewhere, sometime, and with 
the present tax rates almost to the point 
of confiscation, it is going to be no easy 
job for the Members who sit in future 
sessions of this Congress to provide funds 
to liquidate the enormous debt which we 


are passing on to ourselves and our pos- 


terity. 
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After this appropriation fever subsides 
and Congress comes to the sobering task 
of beating the barren bushes in vain 
search of revenue I can visualize some 
perservering Member with a good mem- 
ory prying open the Ruml-plan tomb for 
the purpose of recovering that $6,500,- 
000,000 of accrued income taxes that were 
canceled when this Congress enacted the 
Current Tax Payment Act of 1843, com- 
monly known as the Ruml tax cancela- 
tion plan, or the Ruml Santa Claus act. 
When that Ruml plan was under discus- 
sion there was much difference of opinion 
on various provisions of the bill, and 
especially the tax cancelation or tax- 
forgiveness feature. While I favored 
that part of the bill which provided for 
withholding tax payments at the source 
on wages and salaries, yet I vigorously 
opposed the provisions which canceled 
income taxes due the Government. I 
did not consider the cancelation of taxes 
to be necessary, economically sound, 
practical, equitable, or even desired by 
the rank and file of our taxpaying citi- 
zens. Some argued that the bill would 
be of most benefit to the large masses 
of our low-income citizens, but to me it 
looked like the bill provided for handing 
out large gifts from a deep debt-ridden 
Treasury to a group of political con- 
tractors and war profiteers, and thus be 
far more beneficial to large-income 
groups than to small-income groups. 

But, Mr. President, the argument is 
over, and it will not be necessary for 
any of us to be in the dark much longer 
regarding who will reap the greatest 
benefits from the Ruml tax cancelation 
law, because it is now in operation and 
the reports are coming into the Treasury 
and the facts are being recorded. Many 
of our men in military service have asked 
me to look up the record and get the 
facts for them in order that they may 
Scan the list of beneficiaries to find out 
how the canceled taxes of those who 
stayed safely at home and made enor- 
mous war profits compares with the 
meager benefits accruing to the boys who 
were forced to give up their business 
careers and go forth to risk their lives 
on the battlefields of the world to save 
this Nation and preserve our profit sys- 
tem of business enterprise. These 
Soldier boys know that they were in- 
cluded in the tax cancelation plan, but 
they want to compare their meager gains 
with the gains of the war profiteers who 
Stayed at home and reaped enormous 
profits while our boys were fighting and 
dying to protect this country. In order 
to obtain this information for these 
Soldiers, and others who may be in- 
“terested, I am today introducing a bill 
which will authorize and direct the Sec- 
retary of the Treasury to compile and 
publish a public document listing the 
names, addresses, and amounts of all in- 
dividuals who had their income taxes 
canceled under the terms of the Current 
Tax Payment Act of 1943. I am of the 
opinion, Mr. President, that when our 
full citizenship becomes entirely familiar 
with the true facts regarding the can- 
celation of an estimated $6,500,000,000 
of income taxes due the Government at 
a time like this when our Government 
is in such urgent need of money that 
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many of our good citizens who did not 
know the facts at the time the law was 
passed will not want to become bene- 
ficiaries of such useless public generosity 
and they will demand repeal of the law. 
Also when our people encounter the red 
tape and complicated system of reports 
which they must fill out and file 
periodically, I anticipate many of them 
will be further inclined to ask repeal of 
the law. 

But, Mr. President, if no great public 
demand does develop for repeal of the 
tax cancelation part of the Ruml tax 
plan, I anticipate that as our public debt 
continues to increase and our tax rev- 
enue begins to dwindle, that in the not 
far distant future a tax-troubled Con- 
gress, frantically searching for revenue, 
will dig up the records on this tax can- 
celation bill of 1943 and enact legislation 
Cesigned to recapture this estimated 
$6,500,000,600 of canceled taxes, or as 
much of it as then can be located. At 
that time the information which will be 
contained in the public record provided 
for in the bill I am today introducing, 
will be useful to Members of Congress. 
Mr. President, I send the bill to the desk 
for reference to the appropriate com- 
mittee and ask consent that it be received 
and printed in the Recor immediately 
following these remarks. 

The VICE PRESIDENT. Without 
objection, the bill introduced by the Sen- 
ator from Texas will be received, appro- 


priately referred, and printed in the 


RECORD. 

The bill (S. 1302) to provide for the 
compilation and publication of a list 
showing the names and addresses of tax- 
payers relieved from liability for the pay- 
ment of taxes under the provisions of the 
Current Tax Payment Act of 1943 and 
the amounts of taxes from which such 
taxpayers are relieved from liability for 
payment was read twice by its title and 
referred to the Committee on Finance, 
as follows: 

Be it enacted, etc., That notwithstanding 
any other provision of law, the Secretary of 
the Treasury is authorized and directed to 


‘provide for the compilation and publication 


as a public document, at the earliest prac- 
ticable date, of a list containing the names 
and addresses, listed alphabetically by names, 
of all taxpayers who, under the provisions of 
section 6 of the Current Tax Payment Act of 
1943, are relieved of liability for the payment 
of any amount of tax. Such list shall con- 
tain, opposite the name of each taxpayer 
listed, figures showing the amount of tax 
from which, under the provisions of such 
section, he is relieved from liability for pay- 
ment. 

Sec. 2. The appropriation of such sums as 
may be necessary to enable the Secretary of 
the Treasury to carry out the provisions of 
this act is hereby authorized. 


AMENDMENT OF NATIONALITY ACT OF 
1940—AMENDMENT 


Mr. DANAHER submitted an amend- 
ment intended to be proposed by him to 
the bill (H. R. 2207) to amend the Na- 
tionality Act of 1940, which was ordered 
to lie on the table and to be printed. 


AMERICA'S POST-WAR PLAN 


Mr. VANDENBERG. Mr. President, 
on behalf of the senior Senator from 
Maine (Mr. WHITE] ‘and myself, I ask 
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consent to submit a concurrent resolu- 
tion and request that it be referred to the 
Committee on Foreign Relations. 

There being no objection, the concur- 
rent resolution (S. Con. Res. 16) was 
received and referred to the Committee 
on Foreign Relations, as follows: 


Resolved by the Senate (the House of Rep- 
resentatives concurring), That this Congress 
favors (1) the prosecution of the war to 
conclusive victory; (2) the participation by 
the United States in post-war cooperation 
between sovereign nations to prevent, by any 
necessary means, the recurrence of military 
aggression and to establish permanent peace 
with justice in a free world; (3) the present 
examination of these aims, so far as con- 
sistent with the united war effort, and their 
ultimate achievement by due constitutional 
process and with faithful recognition of 
American responsibilities and American 
interests. 


RELOCATION CENTERS FOR JAPANESE 


Mr. DOWNEY submitted the following 
resolution (S. Res. 166), which was re- 
ferred to the Committee on Military 
Affairs: 


Resolved, That the President of the United 
States is respectfully requested to issue an 
Executive order (1) directing the War Relo- 
cation Authority to take such steps as may 
be necessary for the purpose of segregating 
persons of Japanese ancestry in relocation 
centers, whose loyalty to the United States 
is questionable or who are known to be dis- 
loyal, from those whose loyalty to the United 
States has been established, and for the pur- 
pose of establishing additional safeguards 
against sabotage by such persons; and (2) 
directing the appropriate agency of the Gov- 
ernment to issue a full and complete authori- 
tative public statement concerning condi- 
tions in relocation centers, and plans with 
respect to future operation of centers and 
the movement of persons of Japantse ances- 
try interned therein. 


INSPECTIONS OF MILITARY ESTABLISH- 


Mr. REYNOLDS submitted the follow- 
ing resolution (S. Res. 167), which was 
referred to the Committee to Audit and 
Control the Contingent Expenses of the 
Senate: 


Resolved, That the limit of expenditures 
authorized by Senate Resolution 65, agreed 
to January 28, 1943, authorizing inspections 
of the Military Establishment in the West- 
ern Hemisphere, is hereby increased by 
$7,000. 


ADDRESS BY SENATOR MALONEY AT COM- 
MENCEMENT EXERCISES OF ST. JOSEPH 
COLLEGE 


[Mr. MALONEY asked and obtained leave 
to have printed in the Recorp an address 
delivered by him during the commencement 
exercises at St. Joseph College, West Hart- 
ford, Conn., on June 11, 1943, which appears 
in the Appendix.] 


ADDRESS BY SENATOR TOBEY TO HAMP- 
TON BEACH CHAMBER OF COMMERCE 
[Mr. TOBEY asked and obtained leave to 

have printed in the Recorp an address to the 

Hampton Beach Chamber of Commerce, de- 

livered by him at Hampton Beach, N. H., on 

June 29, 1943, which appears in the Ap- 

pendix.] 

THE GOOD NEIGHBOR POLICY—ADDRESS 

BY HON. ALF M. LANDON 
[Mr. CAPPER asked and obtained leave to 
have printed in the Record an address de- 

livered by Hon. Alf M. Landon on June 15, 
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1943, at the annual meeting of the Kansas 
Institute of Inter-American Relations which 
appears in the Appendix.] 


PROHIBITION—EDITORIAL FROM THE 
STARS AND STRIPES 
[Mr. KILGORE asked and obtained leave 
to have printed in the Rrecorxp an editorial 
entitled “Prohibition” published in the May 
20, 1943, edition of the Stars and Stripes, 
which appears in the Appendix.] 


_THE CRITICAL CORN SITUATION 


Mr. LUCAS. Mr. President, on April 
7, last, I took occasion to detain the Sen- 
ate for a few moments to call the atten- 
tion of its Members and that of the 
country to an alarming situation in re- 
spect to the corn which was frozen on 
the farms in the cribs and bins and 
warehouses. I said at that time that I 
was extremely alarmed with respect to 
the ‘condition existing and asked that 
something be done about it by those in 
governmental agencies in Washington 
who had control of the situation. On 
June 18 I again discussed the same ques- 
tion before the Senate, and once more 
called attention to the seriousness of 
the situation with respect to the failure 
of the corn refineries of the country to 
obtain corn with which to produce many 
things necessary for the war effort. 

Mr. President, on June 29 I am ad- 
vised that the American Maize plant at 
Roby, Ind., has closed; the Corn Prod- 
ucts plant at Pekin, Ill., has closed; the 
Clinton Starch plant at Clinton, Iowa, 
has closed; the Anheuser-Busch plant at 
‘St. Louis, Mo., has closed, and that four 
more plants will close by the end of this 
week if they are unable to obtain corn, 
namely, the Kansas City plant of the 
Corn Products Co., the Hubinger plant at 
Keokuk, Iowa, the National Starch plant 
at Indianapolis, Ind., and Penick and 
Ford, Cedar Rapids, Iowa. 

In the New York Times of June 29 I 
find the following: 

Executives of two major corn refining com- 
panies said today the industry probably 
would have to close completely the latter part 
of July. : 

Their comments were made as Midwestern 
States awaited supplies of corn requisitioned 
in elevators last week by the War Food Ad- 
ministration, supplies which they said were 
only one-fourth the 20,000,000 bushels orig- 
inally believed available. 

DWINDLING OUTPUT 

George M. Moffett, president of Corn Prod- 
ucts Refining Co., whose big Pekin, Il., 
plant closed last week because it lacked corn, 
said the -approximately 5,000,000 bushels 
taken would have to be divided among the 
segments of his industry, the dry (breakfast 
food, etc.) processing plants and eastern 
livestock feeders. 

Moffett said he expected “complete exhaus- 
tion” of corn supplies of the industry—in- 
cluding requisitioned grain—by about July 
17. 

Theodore Sander, Jr., president of Ameri- 
can Maize-Products Co., said that while 
his plant at Roby, Ind., had been promised 
675,000 bushels of corn and hoped to resume 
operations the morning of July 7, that would 
mean at best a 3 weeks’ run. 

“For the long term,” Sander said, “we will 
find ourselves in the same position as last 
week.” The Roby plant’was forced to close 
last week and has received none of the requi- 
sitioned corn so far, he added. Also closed 
is the Clinton Co. factory at Clinton, Iowa. 


CONGRESSIONAL RECORD—SENATE 


On June i7, Mr. C. W. Kitchen, the 
Deputy Director of the Food Adminis- 
tration, wrote the Senator from Illinois 
a letter, in which, among other things, he 
said: 

Corn is not flowing to market but is being 
kept on the farm and is being fed to hogs 
and other livestock. This is only natural, as 
the corn when sent to market is worth $1.07 
maximum (Chicago price), whereas it is 
worth anywhere from $1.35 to $1.60 when fed 
to hogs. 

This situation places all of the commercial 
users of corn in a position of competing, 
without success, for corn in the hands of the 
farmer. 

In these circumstances the proper balance 
between animal production and industrial or 
commercial uses of corn is not maintained. 
The problem is of serious concern to the 
Administration and every effort is being made 
to work out a solution which will permit 
these essential industries to continue to 
operate. 


Mr, LA FOLLETTE., Will the Senator 
yield? 

Mr, LUCAS, I yield. 

Mr. LA FOLLETTE, Does the Senator 
think there is any solution except by 
restoring the balance between the price 
of corn and the price of meat? 

Mr. LUCAS. That certainly must be 
done, and it can be done in only one 
of two ways: The Administration must 
either increase the price of corn to the 
farmer or it must roll back the price of 
meat. 

Mr. LA FOLLETTE. Of course, I ad- 
mit that it has the plenary power to seize 
the corn on the farms in the hands of the 
farmers, but if anyone has an idea in his 
mind of doing that I hope he will get 
rid of it quickly because, in my opinion, 
nothing more unfortunate could happen 
than that such an effort should be made. 

Mr. LUCAS, I heartily concur in the 
remarks made by the Senator from Wis- 
consin with respect to the requisitioning 
of any corn on the farms. It is my 
understanding that the Administration 
did requisition some 20,000,000 bushels of 
corn in the terminal elevators. 

Mr. LA FOLLETTE. That is true. 

Mr. LUCAS. And it was agreeable to 
the industry which owned the corn that 
such be done, but if the Administration 
has any thought of attempting to requi- 
sition the corn on the farms, binned 
there, which now belongs to the farm- 
ers, I hope it will forget about it, and 
the sooner it forgets, the better. 

Mr. LA FOLLETTE. What I cannot 
understand is why this situation is per- 
mitted to drift day after day and week 
after week, with essential and important 
industries threatened with shut down, 
or actually shutting down, when every 
one admits the problem is present, but 
no one does anything about it. I think 
it is symptomatic of the entire confu- 
sion in the conduct of the war on the 
domestic front. a 

Mr. LUCAS. Mr. President, my only 
reason for rising is once more to call 
the attention of the Senate and of the 
country to the deplorable and desperate 
situation in which we find ourselves as 
a result of the failure to do something 
with respect to the release of this corn. 
I have made the argument before, and 
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I make it again, and I challenge any 
one on the floor of the Senate or any 
one in the departments to show me that 
if the producer of corn was given an 
additional price incentive, so far as the 
market is concerned, it would be in- 
fiationary. They just cannot doit. The 
price of corn stands in a peculiar and 
respectable position of its own so far as 
inflation is concerned, and it is a tragic 
error to say that raising the price of 
corn would be inflationary in its effect, 
thereby causing other people to ask for 
higher prices in connection with other 
commodities. 

Mr. BUTLER. Wil the 
yield? 

Mr. LUCAS. I yield. 


Senator 


Mr. BUTLER. First, let me say that - 


I am in entire agreement with the 
thought just expressed by the Senator 
from Illinois. At the moment the ceil- 
ing price of corn, interpreted in connec- 
tion with the price fixed on pork, $13.75 
Chicago, would normally reflect a price 
on corn approximately 25 cents a bushel 
higher than the ceiling price on corn, 

Mr. LUCAS. The Senator is correct. 

Mr. BUTLER. It certainly could not 
be inflationary, as the Senator has said, 
to admit that the price of corn as re- 
fiected in the price of pork is reflected 
on the same basis in the prices of some 
other commodities or manufactured 
products. Pi 

Mr, LUCAS. It cannot be inflationary 
in the case of pork, it cannot be infia- 
tionary in the case of beef, it cannot be 
inflationary in the case of poultry, it 
cannot be inflationary in the case of 
lamb, because all those commodities are 
so far beyond parity that a substantial 
increase in cost will in nowise bring on 
inflation. 

Mr. BUTLER. It simply amounts to 
this, that a farmer with corn to sell can 
net approximately $1.25 for it, basis Chi- 
cago, if he sells it in the form of pork, 
and he is being asked to sell it at $1.07 
in some other form. 

Mr. LUCAS. The letter from the Dep- 
uty Director of the Food Distribution Ad- 
ministration says that the minimum the 
farmer can get for it by turning it into 
pigs is $1.35, and the maximum is $1.60. 
That is the situation we find, and under 
those circumstances we cannot blame 
the farmer for holding the corn. 

Mr. President, a message came from 
the Department of Agriculture, issued by 
the War Food Administration, urging 
farmers to- market the corn. I wish to 
read the message into the Recorp. It is 
as follows: 

The War Focd Administration today urged 
farmers to market promptly corn they 
would not need to carry their livestock until 
the 1943 crop is available, and at the same 
time took steps to remove any fears that 
such prompt marketings might result in 
financial sacrifice. The action was designed 
to make more corn available to essential war 
industries and to feeders in deficit areas, 
The volume of corn still on farms is probably 
over 800,000,000 bushels but farmers with 
surplus corn have been hesitating to market 
it 


To remove any hesitancy by farmers to 
market corn, the War Food Administration 
today announced that any farmer who, be- 
tween July 1 and August 10, inclusive, sells 
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and delivers his corn to a country elevator 
acting as agent for Commodity Credit Cor- 
poration, would be eligible to receive imme- 
diately the applicable ceiling price, and later, 
if ceiling prices are increased on or before 
October 31, to receive a supplementary pay- 
ment equal to the difference between the 
price ceiling in effect at the time he sold and 
the highest applicable ceiling price between 
the date of such sale and October 31. 

Officials pointed out that the new offer 
does not imply any impending change in corn 
price ceilings. The action was taken, they 
said, solely to offset the effect of widespread 
rumors that corn ceilings will be raised. 
These rumors have contributed to the current 
holding back of corn by farmers. 


Mr. LA FOLLETTE. Does the Sena- 
tor from Illinois know who dreamed that 
one? [Laughter.] 

Mr, LUCAS. I do not know who is 
responsible for it, but it may be, Mr. 
President, that I am one of those re- 
sponsible for spreading the rumor that 
there was hope the ceiling on corn would 
be removed and that the price of corn 
could go higher. 

Mr, President, this is not anything new. 
As I stated a moment ago, I have been 
discussing this matter for the last 3 
months. I have been agitating this 
problem for 6 months by requesting that 
something be d ne to remove the ceiling 
on corn, 

Mr. MOORE. Does the Senator think 
that would move the farmers to market 
any of their corn? 

Mr. LUCAS. From the standpoint of 
the war effort, I hope that it will, I will 
say to the Senator from Oklahoma, I 
am in favor of any kind of an order which 
will induce the farmers to move the corn, 
any type of persuasion which will induce 
them to move it, because I see in these 
industries a great loss of manpower, a 
great loss of food, and a great loss of 
effort toward the winning of the war so 
long as their supply of corn is held down. 
Candidly speaking, I do not think this 
order will have any serious or material 
benefit toward the moving of the corn 
from the farms. 

Mr. President, I wish to take the time 
of the Senate to read into the RECORD 
some telegrams and letters which are 
coming to my office from my State. The 
corn-products industry alone in the State 
of Illinois employs 9,000 persons, They 
are very well paid employees. Many are 
technical men. These agencies advise 
me that their inventory of corn will ab- 
solutely be gone, used up in the grinding, 
sometime before the 1st day of August, 
unless they can obtain some relief some- 
where. Everything that has been done so 
far toward getting the farmer to moye the 
corn from the farm to the local elevator 
has failed. The calling of loans was one 
thing which was tried. The farmer at 
the present time has plenty of money. 
He does not have to sell the corn if he 
has a loan on it. He is in a position to go 
to his bank and borrow sufficient money 
to pay off the Government loan, and 
thereby keep his corn. 

The requisitioning of corn in the 
terminal elevators was discussed awhile 
ago, but that would mean only a drop 
in the bucket in keeping the mills grind- 
ing corn steadily as they have over a 
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period of years, and especially since we 
went into the war. : 

I read a telegram from Otto Beich of 
Paul F. Beich Co., of Bloomington, Ill.: 

Our plant, which produces 30 percent to 
40 percent for the Army and Navy and 25 
percent for war industry workers is threat- 
ened with shut-down due to lack of corn at 
various corn-sirup refining plants. Please 
use your influence to have ceilings set that 
will again encourage farmers to deliver corn 
to elevators. 


Mr. President, the Beich Co. is a very 
responsible institution, located at Bloom- 
ington, Hl. From 30 to 40 percent of the 
product which it makes is candy bars 
which goes to the boys in the Army and 
the Navy. The armed services are 
vitally interested in this product. I have 
had the matter up with the Quarter- 
master General. The boys at the front 
would rather have candy bars which are 
made in this country than almost any- 
thing else which is sent over to them in 
the way of foods. s 

I read a telegram from the Allied Mills, 
Inc., Chicago, Ill.: 

Present price ceilings corn continues to 
freeze corn movement from farms. Com- 
plete removal corn ceilings would move corn 
from farms into consuming channels and 
thus largely relieve the critical corn situa- 
tion. Much of industry dependent upon 
corn is threatened with complete shut-downs 
which also includes our corporation engaged 
in the production of mixed feed for livestock 
and poultry. These suspensions of opera- 
tions will result in pyramiding feed short- 
ages. Hopeful that Congress will not ad- 
journ until some action taken, 


And so forth. 

Mr. MOORE. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. MOORE, I should like the Sen- 
ator to make an estimate of the time the 
present probable supply of corn would 
last if the ceiling price were raised, so 
as to supply the industries which need it, 
together with the present consumption 
of feed to livestock. 

Mr, LUCAS, In answer to that query 
let me say to the able Senator that at 
the present time there are from 800,000,- 
000 to 900,000,000 bushels of corn in cribs 
on farms. 

Mr. DAVIS. Nine hundred and fifty 
million bushels. 

Mr. LUCAS. A moment ago I read a 
statement from the Food Administrator 
who said there were 800,000,000 bushels. 
I have heard there were 900,000,000 
bushels, It is only an estimate which 
can be obtained from the men in the 
field. We are safe in saying that close 
to 1,000,000,000 bushels of corn is now in 
the cribs on the farms. Any appreciable 
amount which could be immediately 
moved would take care of the situation 
between now and the time when the next 
corn crop is harvested, which will begin 
sometime around the middle of Septem- 
ber or first of October. It is estimated 
that all it would take is approximately 
200,000,000 bushels of corn to tide us over 
in the emergency before the next crop 
comes along. 

Does that answer the Senator’s ques- 
tion? 
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Mr. MOORE. Does not the Senator 
think that the proper thing to do is to 
raise the ceiling price on corn? 

Mr. LUCAS. Mr. President, I have 
been trying to get the ceiling price of 
corn raised for months, I will say, be- 
cause, as I have said time and time 
again, and I now repeat, the rise of the 
price of corn is not an inflationary move- 
ment at the present time. 

Mr. President, I have a letter from the 
Culinart Products Co. which is interested 
in this question. I have also a letter 
from the Williamson Candy Co., of Chi- 
cago, which is interested in it. I have 
also a letter from a very responsible citi- 
zen in the State of Illinois, who writes as 
follows: 

The corn products industry, as you know, 
is essential to the productivity of the textile 
manufacturers, papermakers, aluminum and 
steel foundries, bakeries, sirup mixers, con- 
fectioners, baking powder manufacturers, and 
others. I have been advised that a-large part 
of the corn products industry will be com- 
pelled to suspend operations in the near 
future due to inability to obtain corn, The 
shortage of corn is said to have been brought 
about by the high price of pork. Iam advised 
that corn fed on the farm is priced at $1.40 
a bushel, while the ceiling price on corn, 
when sold'on the open market, is $1.05. Con- 
sequently, very little corn is moving for in- 
dustrial purposes, 

These statements seem to present urgent 
reasons for careful inquiry into the problem 
presented by the corn products industry. It 
is suggested by good authority that if the 
Government-would release corn held in the 
cribs and take steps to suppress alleged black 
markets in corn, the situation would be alle- 
viated to some extent, 


Mr. President, I wish once more to 
call to the attention of the Senate some- 
thing concerning the corn program about 
which the farmer knows, but which 
the country in general does not know, 
The price of corn has been pegged by 
Executive order below parity. It cannot 
be raised to parity unless through legis- 
lation. It does not make much differ- 
ence what Senators say; apparently corn 
is not going to parity price by regula- 
tion. On the other hand, the Congress 
passed a law, which the President signed, 
in which it was provided that the corn 
which was taken over by the Commodity 
Credit Corporation on defaulted loans 
would not be sold to processors for less 
than parity price. As an example, let 
us say 1,000 bushels of corn belong to 
farmer A. He cannot sell that corn to 
the corn processor at other than the 
pegged price, which is under parity. 
There is another lot of a thousand bush- 
els of corn, let us say, which has been 
taken over on a default loan, and which 
is located in the same yard around the 
little elevator in my section of the coun- 
try. The Government owns that corn, 
It cannot be sold for less than parity. 
That is the irony of the situation in 
which we find ourselves. The Congress 
is doing one thing under the law with 
respect to corn refiners and the execu- 
tive branch by decree is doing another 
thing with respect to the corn which the 
farmers own. This wholly indefensible 
position is one of the roots of the trouble. 

Mr. MOORE. Mr. President, will the 
Senator again yield? 
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Mr. LUCAS.. I yield. 

Mr. MOORE. What is the parity price 
of corn? 

Mr. LUCAS. Information from the 
Department of Agriculture is that the 
parity price of corn as of June 15 was 
$1.05 per bushel. The price of corn to- 
day under Executive order is under par- 
ity. It is a few cents below. 

Mr. GEORGE. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. GEORGE. Did the Senator re- 
céive notice today that the Commodity 
Credit Corporation, or the War Food 
Administration—as I recall, it was the 
Commodity Credit Corporation—had 
made the suggestion and offer that it 


would pay the difference between the 


present price ceiling and any subsequent 
higher price ceiling that might be fixed? 

Mr. LUCAS. The answer is yes. I re- 
ceived that notice and read it into the 
Recorp a few moments ago, before the 
able Senator arrived in the Chamber. 

Mr. GEORGE. I was interested to 
know whether the able Senator had re- 
ceived the notice. 

Mr. LUCAS. The notice is now a part 
of the Record. I said I hoped that such a 
plea to the American farmer would have 
results, but I feared it would not. In 
other words, I want to see the corn 
moved into marketing channels under 
any kind of persuasive methods the de- 
partments can use; but careful reading 
and analysis of the order lead me to be- 
lieve that very little corn will flow into 
the market, although I am told by the 
officials of the Department of Agricul- 
ture that they have had their men in 
the field and they have made inquiries 
along that line, and they believe the 
order will produce some corn. 

The thought I desire to leave with the 
Senate is—and I hope I am wrong; I 
hope the order will produce the desired 
results—that the processors and- re- 
fineries cannot operate much longer with 
the temporary measures which are be- 
ing used in connection with the attempt 
to alleviate the shortage of corn on the 
market. It is necessary to begin to plan 
to do something drastic and constructive 
now if the processors and refiners are to 
continue to obtain the corn they need 
in order to keep the giant industry going. 

Mr. GEORGE. Mr. President, cer- 
tainly some of the processing industries 
and some of the refineries are actually 
closed down. 

Mr. LUCAS. That is correct. 

_ Mr. SMITH. Mr, President, will the 
Senator yield? 

Mr, LUCAS. I yield. 

Mr. SMITH. I presume the Senator 
has the notice from Mr. Vinson stating 
that maybe and perhaps the price of 
corn would be raised. He did not prom- 
ise that it would be raised, but indicated 
that if the farmers would release the 
corn, perhaps the price would be raised, 
and therefore he hoped the farmers 
would release the corn. 

Mr. LUCAS. Yes. 

Mr. SMITH. He said the one reason 
why he did not promise any relief was 
that he was afraid the farmers would 
hold the corn until the price was ad- 


vanced. But, although he left the mat- 
ter open, he thought perhaps there 
might be some increase in price. Does 
the Senator recall just what the parity 
price of corn is? 

Mr, LUCAS. Information from the 
Department of Agriculture is that, as of 
June 15, the parity price of corn was 
$1.05 a bushel. 

The argument I have made from the 
beginning is that the price of corn is 
pegged a few cents below parity. That 
is the point. I read into the RECORD a 
moment ago the article to which the 
Senator has referred, and I had a 
colloguy about it with various other 
Senators. 

Mr. SMITH. I have received letters 
every day this week calling attention to 
various industrial plants which have 
closed down their operations for lack of 
corn, Unless something is done in the 
nee 10 days, or earlier, it will be too 
ate. 

It seems to me this body should take 
some action to authorize the relief to 
which the farmers are entitled. I think 
the Senate should take some action in 
reference to corn. It has come as a sur- 
prise to me and, I know, to other Sena- 
tors that all the industries that are en- 
gaged in the use of corn or its byproducts 
are essential to the welfare not only of 
civilians but of the waz effort. Instead 
of relying on the action of the bureaus, 
I think it is up to Congress to take some 
action which will relieve the situation. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. LUCAS. I yield. 

Mr. TUNNELL. I should like to know 
if the Senator has any suggestion as to 
what would relieve the situation. I, my- 
self, am interested in the corn problem. 

Mr. LUCAS. As I said at the begin- 
ning of the debate, in answer to the able 
Senator from Wisconsin, we have to do 
one of two things: Either roll back the 
prices of beef and hogs and sheep and 
poultry, or increase the price of corn, 
The ratio is all out of proportion, and 
it has been from the beginning. I have 
never been able to understand, let me 
say to the Senator from Delaware, why 
it has been necessary to have this im- 
passe on corn all this time, 

The feeders of poultry want corn. The 
feeders of hogs can buy it at $1.35 and 
still make money on their hogs; and so 
it goes. The processers are crying for it 
at the present time. Unless they get it 
their plants will have to shut down. 

As I said a moment ago, corn stands 
in a peculiar and very respectable posi- 
tion of its own. The defense-plant 
worker will never ask for an additional 
increase in pay if the price of corn is 
raised. The man who receives a straight 
salary and the white-collar man, who is 
hit harder than any other group because 
of the war, cannot ask for additional 
pay because the price of corn is raised. 
The prices of the commodities he now 
buys, in the production of which corn is 
used, are fixed at far above parity, and 
no logical reason can be supplied for an 
increase. 

Therefore, as I view the situation, a 
rise in the price of corn could not in 
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anywise affect any of the prices which 
now are fixed by the Government for the 
various necessities of life. 

Mr. TUNNELL: The Commodity 
Credit Corporation has practically no 
corn of its own, as I understand. 

Mr. LUCAS. It has no corn at all, to 
speak of. The last time I made inquiry 
there, they had approximately 10,000,000 
or 15,000,000 bushels on hand. That 
amount can be ground almost overnight. 

Mr. LA FOLLETTE. I understand 
they have moved it. 

Mr. LUCAS. I think the Senator from 
Wisconsin is correct; I doubt if they have 
any corn at the present time. 

Mr. TUNNELL. Does the Senator 
have any idea of the amount of corn re- 
quired to complete the development of 
the cattle and hogi now partially de- 
veloped? Are any figures on that sub- 
ject available? 

Mr. LUCAS. I do not know about 
that, let me say to the Senator. At the 
moment, I am primarily interested in 
the corn refineries that cannot get the 
corn they must have. The hogs are 
getting the corn they.need. In other 
words, the farmer takes the corn, for 
which he can get only $1.07 in Chicago, 
and feeds it to the hogs. Through this 
method the farmer gets a minimum of 
$1.35 for the bushel of corn that is used to 
feed the hogs, the maximum reaching 
as high as $1.60 a bushel. 

Mr. TUNNELL. The farmer has to 
feed the hogs no matter what the price 
is. 


‘Mr, LUCAS. Corn is being fed to the 


hogs because of the price of hogs. 

Let me say to the Senator that I live 
in the heart of the Corn Belt. I have 
farm lands. There are no hogs to speak 
of on the farms, except a few the tenants 
raise for their own home consumption, 
We in that section are strictly commer- 
cial producers of corn, and we dispose 
of the corn through the elevators. We 
do not feed the corn to the hogs on the 
farms. We dispose of the corn to the 
elevators, The corn is then transported 
to other sections where it is fed to hogs 
and cattle. 

Mr. TUNNELL. Then, I judge, there 
are no hogs to speak of in the Senator’s 
section; is that correct? 

Mr. LUCAS. No; the section where I 
live and the several counties surrounding 
are not considered hog country. 

Mr. TUNNELL. Are the farmers there 
holding their corn now, or has it been 
sold? 

Mr. LUCAS. I cannot tell the Sena- 
tor what individual farmers have done, 
but I know that 800,000,000 bushels of 
corn are now being held by the farmers 
in the commercial corn producing areas 
of the country. 

Mr. TUNNELL. I should like to know 
whether there is any way to ascertain 
how much of the corn is held by the men 
who have to feed it to their hogs and 
poultry. 

Mr. LUCAS. It is my understanding 
that 800,000,000 bushels of corn are avail- 
able for marketing purposes. Whether 
it would go to the feeding of hogs or what 
not, if it got into the marketing channels, 
I do not know, but all that is needed to 
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enable the corn refineries to continue 
operating until the next crop of corn 
comes on the market is between 160,- 
000,000 and 200,000,000 bushels of the 
800,000,000 bushels of corn now held on 
the farms. 

Mr. TUNNELL, As I understand, the 
Senator’s solution of the problem would 
be to raise the ceiling price of corn. 

Mr, LUCAS. Absolutely. 


Mr, CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr, LUCAS. I yield. 

Mr. CLARE of Missouri. I entirely 


agree with what the Senator from Illinois 
has said on the subject of corn refineries. 
If the Senator will permit me, I should like 
to read into the Recorp a telegram which 
states an even more outrageous case, evi- 
dencing the idiotic mismanagement in- 
dulged in in handling this situation. I 
refer to the matter of processing corn for 
human consumption. Corn meal is one 
of the most nutritious and beneficial ele- 
ments of food for human consumption 
that the mind of man can conceive of. 
Thave received a telegram which I should 
like to read into the Recorp, if the Sen- 
ator will permit me to trespass on his 
time. It illustrates the whole problem. 

The telegram is from the Staley Mill- 
ing Co., of North Kansas City, Mo., which 
is across the river from Kansas City, in 
one of the richest corn producing areas 
in the whole civilized world. 

The telegram states: 


Our plant for manufacture of corn meal for 
human consumption will shut down July 2 
-for lack of white corn. We have twice tele- 
graphed George D. Bradley, regional direc- 
tor, Commodity Credit Corporation, Chicago, 
for supplies, but no response, 


This concern produces corn meal 
strictly for human consumption. 


The Government seized last week approxi- 
mately 33,000 bushels white corn or about 
9 days’ supply at Stratton Elevator, St. 
Joseph, Mo., which was then and is now 
owned by us. Against much of this we had 
made sales of corn meal, Now we have to 
default on contracts and shut our plant for 
want of supplies while our customers go 
without corn bread. What is the good of 
tieing up that corn while people go without 
food? The corn can go out of condition very 
readily if left in storage and if it goes bad who 
is going to stand the loss, the Government 
that selzed it or Staley Milling Co.? De- 
terioration can occur quickly at this season. 
We have asked Bradley, Commodity Credit 
Corporation, Chicago, to release that corn to 
us immediately. We can guarantee that we 
shall grind and ship every pound of it within 
10 days after we receive it. We have asked 
him otherwise to furnish us 3,700 bushels 
white corn daily for manufacture of corn 
meal for human consumption. Will you 
Please use your influence that we may be 
allocated white corn from our own inventory 
in Stratton Elevator, St. Joseph, Mo., and 
against which we hold warehouse receipts 
or that we are supplied 3,700 bushels daily 
from other sources? 


This is the reason I am trespassing on 
the Senator’s time to read the telegram: 


This corn situation has now been in an un- 
pardonable mess for months and it is time 
that errors are acknowledged and corrected. 
Corn values are out of line and should be 
brought into balance without further delay 
or the corn ceiling should be removed. Ev- 
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erything here at home seems to be going from 
bad to worse. Please act. 
STALEY MILLING Co. 
THomas W. STALEY, 


Mr. President, it seems to me that the 
facts are inescapable. The handling of 
this whole situation is one of the worst 
botches in recorded history. To any rea- 
sonable man, to undertake to fix the 
price of corn without at the same time 
fixing the prices of live hogs and of every 
other possible use of corn would neces- 
sarily involve the situation which has 
developed. It seems to me that there 
is absolutely no excuse for indulging in 
such practices in the O. P. A., and pos- 
sibly in some of the other governmental 
agencies which do not know any more 
about corn than to create a situation of 
that kind. The situation which has de- 
veloped is what any reasonable man 
could have foreseen. 

Mr. LUCAS. Mr. President, I should 
like to call the attention of the Senate to 
a letter which I received from the Con- 
solidated Biscuit Co., of Chicago, IIl.; 
also a letter from the Union Starch & 
Refining Co., of Granite City, Ill., in 
which it is stated: 


It is our understanding now that some 
corn will be released to our industry, of 
which we will receive our share in propor- 
tion to our grind, and that enough corn will 
be available to keep us grinding until about 
July 17. 


I have received a letter from the Pais- 
ley Products Co., Inc., manufacturers of 
adhesives, in Chicago, Ill. Among other 
things, the letter states: ` 


It is apparent that the various Govern- 
ment agencies are attempting to obtain corn 
for industrial processors, but the methods 
employed at the present time are makeshift, 
and we do not believe any permanent set- 
tling of this important matter can be had 
until a long-range plan is perfected which 
will equalize the differences in prices between 
the corn markets and meat prices. 


I have also received a letter from Con- 
fections, Inc., of Chicago, Ill. Among 
other things, the letter states: 


This situation is becoming far more se- 
rious than it was when we wired you on June 
11. The large corn products plant in Pekin, 
IlL, closed on June 23, and it is reported that 
other refineries will probably be closing this 
week or the early part of next week. There 
is no question but what, if some quick action 
is not taken, it will result in the closing of 
many cookie, candy, and other food manu- 
facturing plants. Even if the plants should 
close for only a short period of time, it still 
would be extremely serious, because if labor 
should be laid off for short periods of time 
because of these shut-downs there is no 
doubt but what it would be extremely diffi- 
cult to replace a lot of these workers that 
might not report back for work. 

As you know, a very large percentage of 
confection. are being consumed in various 
camps by the servicemen, by certain govern- 


mental departments, and in defense plants. 


throughout the entire United States. 

You can also appreciate that this situation 
is particularly serious so far as the State of 
Illinois is concerned because Illinois produces 
approximately 3344 percent of the entire ton- 
nage of confections. 


Mr. President, the situation with ref- 


erence to corn has become so acute that 
telegrams on the subject continue to pour 
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inonme. Even while I have been speak- 
ing a number of telegrams from impor- 
tant industries in my State have been 
placed on my desk. They emphasize the 
necessity for prompt action being taken. 
The first, a telegram from W. D. Walker, 
president, Arcady Farms Milling Co., of 
Chicago, Ill., reads as follows: 


CHICAGO, ILL., July 2, 1943. 
Hon. Scorr Lucas, 
United States Senate, 
Washington, D. C.: 

Our corn supply very low; will be exhaust- 
ed in week or 10 days, We must buy and use 
corn if we are to continue making feeds for 
chickens, turkeys, hogs, dairy cows, and cattle, 
which form a vital part of the food-produc- 
tion program. Recent Commodity Corpora- 
tion requisitioning of corn in terminal ele- 


- vators has made none available to us, as all 


stocks so required are being given to wet 
and dry corn processors and no corn is be- 
ing offered or sold by farmers. Latest War 
Food Administration guarantee price to 
farmers to October 31 will not move any 
corn off farms. We urge you to work for and 
insist on removal of ceiling price on corn 
as only possible adequate way to handle this 
critical situation. Any other action will only 
afford small temporary help. 
W. D. WALKER, 
President, Arcady Farms Milling Co, 


Another one is from the Advance 
Aluminum Casting Corporation, of Chi- 
cago, and reads as follows: 


CHICAGO, ILL., July 2, 1493. 
Hon. Scorr W. Lucas, 
United States Senator, 
United States Senate Building, 
Washitigton, D. C.: 

Your assistance in bringing to an early and 
satisfactory conclusion the critical position 
confronting the corn-products industry will 
enable us as a user of corn products in the 
manufacture of essential aluminum castings 
for all branches of the armed forces, more 
especially aircraft, to fulfill these vital Goy- 
ernment orders which are now seriously 
threatened because of the lack of corn made 
available to all corn-products producers. 

ADVANCE ALUMINUM 
CASTINGS CORPORATION, 


Another, from James Moore, of Mount 
Vernon, Ill., reads as follows: 


MOUNT VERNON, ILL., July 2, 1943. 
Senator Scorr Lucas, 
Washington. D. C.: 
Corn situation terrible. Relieve pressure 
by removing ceiling. Very necessary. 
JAMES MOORE. 


Another telegram is from Joe Schafer 
& Sons Seed Manufacturers, of Spring- 
field, Ill, and reads as follows: 

SPRINGFIELD, ILL,, July 2, 1943. 
Senator Scorr LUCAS, 
Washington. D. C.: 

We urgently request relief from serious 
prevailing corn shortage. Please do all pos- 
sible to force corn into distribution. 

Jor SCHAFER & Sons 
Freep MANUFACTURERS, 


Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. LUCAS. I yield. 

Mr. OVERTON. Do any of the Sena- 
tor’s correspondents suggest a remedy for 
this very critical situation? Do any of 
them suggest suspending the ceiling price 
on corn for a certain period of time, 
until sufficient corn can be obtained for 
industrial and other uses? 
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Mr. LUCAS. I do not know that any 
of them have made any concrete sug- 
gestions as to what should be done. Two 
or 3 weeks ago I made the suggestion 
on the floor of the Senate that if the 
ceiling price of corn were suspended for 
a certain time, say until September 15, 
when the new crop comes in, with the 
understanding that it would then be 
placed back at parity price, there would 
be no question that plenty of corn would 
fiow through the regular channels. That 
is in line with what the Senator is now 
suggesting. 

Mr. OVERTON. I think it would be 
a very wise policy to pursue, in. view of 
the fact that the situation is becoming 
far more critical. I am receiving tele- 
grams and letters on the subject, but I 
am making no progress whatever in ob- 
taining relief. 

Mr. LUCAS. I am making just as 
much progress as is the Senator from 
Louisiana; but I intend to continue to 
talk about the corn situation until we 
can have something constructive done 
through the various agencies of gov- 
ernment which are handling the problem 
or through proper legislation by the Con- 
gress. 

While I am on my feet, let me say 
that I regret very much that a man of 
the fine character, integrity, and ability 
of Chester Davis should have resigned 
from the position of Food Administrator. 
He has unusual administrative qualifi- 
cations. His successor is Judge Marvin 
Jones. While I know that Mr. Jones is 
new at the job, I also know that he has 
a wide range of knowledge of agricul- 
tural problems. He has unusual sym- 
pathy with the farmer. I hope he will 
use his vast knowledge to take the corn 
situation in hand. I know that he real- 
izes the great emergency which exists. 
The agencies of government which are 
handling the problem should not leave 
it for a single moment until it is solved. 
I hope that the order which has been 
issued will solve the problem, but I fear 
it will not. In the meantime, I implore 
the agencies of government to lay down 
some fundamentals in connection with 
this problem between now and July 17, 
which will solve it once and for all. 

Mr. TOBEY. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. TOBEY. The Senator has just 
referred to the appointment by the Pres- 
ident of Marvin Jones, of Texas, to suc- 
ceed Chester Davis. The Senator has 
referred to Mr. Jones in highly compli- 
mentary terms. The Senator will recall 
that for 6 years both he and I were mem- 
bers of the House Committee on Agri- 
-~ culture, presided over by that distin- 
guished Texan, Marvin Jones. I wish to 
endorse what the Senator has said about 
him, If I know a real man, it is Marvin 
Jones. His understanding of agricul- 
tural problems is exceeded by that of no 
other man in the country today. In ad- 
dition, he is a practical man, with an 
understanding heart. He is a humani- 
tarian. He wants to do the right thing 
in the right way. If any man can help 
to solve the corn problem, and has the 
purpose in his heart to do so, it is Marvin 
Jones. More power to him, 
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Mr. LUCAS. I appreciate very much 
the Senator’s statement, as I know Mr, 
Jones will, coming from the Senator 
from New Hampshire, good Republican 
as heis. That is the kind of spirit which 
we ought to have in the Senate. Such a 
spirit would perhaps aid Federal admin- 
istrators such as Mr. Jones to cooperate 
with us in solving this problem. 

There are many men here who, in my 
judgment, know agriculture. They are 
men who have served on the Committee 
on Agriculture and Forestry for many 
years. There are men who have served 
on the’ Agriculture Committee of the 
House who know agriculture. They 
know the problems of agriculture in 
their own sections of the country. If 
these gentlemen would once in a whole 
sit down with the best minds in agri- 
culture in both the Senate and the House 
and get their viewpoints on the subject, 
perhaps we might get a little further 
along in the solution of these problems. 

Mr. TOBEY. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 

Mr. TOBEY. I wish to make a com- 
ment, which I think is typical. Looking 
at the whole matter of the war effort 
as it exists now, and in its broad na- 
tional aspects, the greatest thing which 
could happen to the country would be 
for each of us who is charged with the 
responsibility of legislation to keep in 
mind the doctrine that the whole is 
greater than any part thereof. 

Mr. LUCAS. Mr. President, I would 
go all the way with the Senator from 
New Hampshire on that excellent state- 
ment. During the great emergency 
through which we are passing I have 
tried to do the very thing which the 
Senator from New Hampshire has said. 
T have tried to overlook the small things 
which occur in the Congress in order to 
go along and keep down the quibbling 
and the quarreling which we constantly 
see. 

The people back home, I will say to 
the Senator from New Hampshire, do not 
like the results of what we in Congress 
are doing. It is sometimes difficult to 
compromise, to give and take, and on 
tremendously important problems I do 
not believe in it. I think we should not 
do so on great and fundamental prob- 
lems. However, there are too many 
little things on which, it seems to me, 
we spend too much time in the Congress, 
working against one another and cre- 
ating confusion and chaos, but I have 
tried to go along as harmoniously as 
possible in the war effort, to the end 
that we close this ghastly war as soon 
as possible, I know that is what every- 
one wants. 

I have before me a letter from J. R. 
Short Milling Co., cereal millers, of Chi- 
cago, Ill, in which they say: 

The situation is a serious one, of course. 
The problem is how best to secure a move- 
ment from the farms so as to protect the 
important industries which are being af- 
fected. We know that there are many dif- 
ficult points involved im correcting what ap- 
pear to be serious mistakes in the earlier 
handling of the situation. 


I have here a telegram from R. M. 
Field, president of American Feed Manu- 
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facturers Association, Inc., a letter from 
Wagner Baking Corporation, and a let- 
ter from Container Corporation of 
America, Chicago. 

Here is a letter from the W. T. Raw- 
leigh Co., of Freeport, Ill, in which, 
among other things they say: 

It seems there has been a great deal of 
discussion in Washington and making sug- 
gestions as to how to correct the corn sit- 
uation, but the fact remains that nothing 
which will correct the situation has been 
done about it. 


I also have before me a letter from the 
Pilsen Brewing Co., as well as a letter 
from Dixie Mills Co., East St. Louis, Til. 
So it goes, Mr. President. 

In conclusion, I wish to apologize to the 
Senator from Tennessee for taking ail 
this time, because I know he has an im- 
portant conference report which he de- 
sires to submit. But the corn situationis 
just as important to the war effort, to the 
industries, to the laboring man, and to 
the farmer, as are many things which we 
have been discussing during the past few 
days. I wanted to bring to the attention 
of the Senate these facts, these telegrams, 
and these letters. I appreciate the co- 
operation of the many Senators who have 
joined with me in the debate, and I thank 
the Senate for listening to me. i 

Mr. DAVIS subsequently said: Mr. 
President, I listened with a great deal of 
interest to the senior Senator from Illi- 
nois in the discussion of the farm situa- 
tion as it relates to corn. I have re- 
ceived a very large number of telegrams 
and letters from business and profes- 
sional men in every section of the State 
of Pennsylvania petitioning Congress to 
do something to relieve the present corn 
situation. 

Mr. President, at this time I desire to 
urge the Committee on Agriculture and 
Forestry to consider this question, and 
report back to the Senate a plan to en- 
able those who so desperately need it an 
opportunity to buy corn so that they 
may continue with their business, 


URGENT DEFICIENCY APPROPRIATIONS— 
CONFERENCE REPORT 


Mr. McKELLAR submitted the follow~ 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate numbered 5, 60, 
and 61 to the bill (H. R. 2714) making appro- 
priations to supply urgent deficiencies in cer« 
tain appropriations for the fiscal year ending 
June 20, 1943, and for prior fiscal years, and 
for other purposes, having met, after full and 
free conference have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of the 
House to Senate amendment numbered 6, 
and agree to the same with an amendment, 
as follows: In lieu of the matter proposed to 
be stricken out by such amendment and in 
lieu of the matter proposed to be inserted by 
the action of the Senate and House of Rep- 
resentatives, insert the following: “Provided, 
That no part of such fund shall be available 
after June 30, 1943, for allocation to finance 
a function or project for which function or 
project a budget estimate of appropriation 
was transmitted pursuant to law during the 
Seventy-eighth Congress and such appropria- 
tion denied after consideration thereof by 
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the Senate and House of Representatives or 
by the Committees on Appropriations of both 
bodies”; and the Senate agree to the same. 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
Restore the matter proposed to be stricken 
out by such amendment, amended to read 
as follows: 

“Sec. 304. No part of any appropriation, 
allocation, or fund (1) which is made avail- 
able under or pursuant to this Act, or (2) 
which is now, or which is hereafter made, 
available under or pursuant to any other 
Act, tc any department, agency, or instru- 
mentality of the United States, shall be used, 
after November 15, 1943, to pay any part of 
the salary, or other compensation for the 
personal services, of Goodwin B. Watson, 
William E. Dodd, Junior, and Robert Morss 
Lovett, unless prior to such date such per- 
son has been appointed by the President, by 
and with the advice and consent of the 
Senate: Provided, That this section shall not 
operate to deprive any such person of pay- 
ment for leaves of absence or salary, or of 
any refund or reimbursement, which have 
accrued prior to November 15, 1943: Provided 
further, That this section shall not operate 
to deprive any such person of payment for 
services performed as a member of a jury or 
as a member of the armed forces of the 
United States nor any benefit, pension, ‘or 
emolument resulting therefrom.” 

And the Senate agree to the same. 

The committee of conference report in dis- 
agreement Senate amendment No. 61. 

KENNETH MCKELLAR, 
CARL HAYDEN, 
M. E. Typrncs, 
GERALD P. NYE, 
H. C. Loneg, Jr. 
Managers on the part of the Senate, 
CLARENCE CANNON, 
C. A. Wooprum, 
Louis LUDLOW, 
J. BUELL SNYDER, 
Emmer O'NEAL, 
Lovis C. RABAUT, 
JOHN TABER, 
R. B. WIGGLESWORTH, 
W. P, LAMBERTSON, 
J. W. DITTER, 
Manager! on the part of the House. 


Mr. McKELLAR. Mr. President, I 
suggest the absence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Guffey Radcliffe 
Andrews Gurney eed 
Austin Hawkes Revercomb 
Ball Hayden Reynolds 
n Robertson 
Barkley Holman Russell 
Bone Johnson, Colo. 
Brewster Kilgore Shipstead 
Bridges La Follette Smith 
Brooks Langer Stewart 
Buck Lodge Taft 
Burton Lucas ‘Thomas, Okla 
Butler McCarran Thomas, Utah 
Byrd McClellan Tobey 
Capper McFarland Truman 
Caraway McKellar Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo, Mead Van Nuys 
Connally Millikin Wagner 
er Moore Waligren 
Davis Murdock Walsh 
Downey Murray Wheeler 
Eastl: Nye Wherry 
O'Daniel White 
George O'Mahoney Willis 
Gerry Overton Wilson 


Mr. HILL. Iannounce that the Sena- 
tor from Louisiana [Mr. ELLENDER], the 
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£enator from Virginia [Mr. Grass], and 
the Senator from New Mexico [Mr. 
HatcH] are absent from the Senate be- 
cause of illness. 

The Senator from North Carolina [Mr, 
Battey], the Senator from Mississippi 
(Mr. BıLgo], the Senator from Idaho [Mr. 
CLARK], the Senator from Rhode Island 
(Mr. Green], and the Senator from Flor- 
ida [Mr. PEPPER] are detained on impor- 
tant public business. 

The Senator from Iowa [Mr. GILLETTE] 
is necessarily absent. 

Mr. WHITE. The Senator from Ore- 
gon [Mr. McNary], the Senator from 
New Jersey [Mr. Barsour], and the Sen- 
ator from Idaho [Mr. THOMAS] are neces- 
sarily absent. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from Wisconsin [Mr. 
WILEY] is absent on official business, 

The VICE PRESIDENT. Eighty-one 
Senators have answered to their names. 
A quorum is present. 

Is there objection to the present con- 
sideration of the conference report? . 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. CLARK of Missouri. Mr. Presi- 
dent—— 

The VICE PRESIDENT. Does the 
Senator from Tennessee yield to the 
Senator from Missouri? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. I wish to 
ask the Senator from Tennessee whether, 
in all good faith, he thinks that the con- 
ference report he has just submitted 
changes in any essential degree what- 
ever the issue which has already been 
three times decided by the Senate? 

Mr. McKELLAR. No, it does not; so 
far as the three alleged Communists are 
concerned, ft is not changed at all. 

Mr. CLARK of Missouri. I am glad 
the Senator from Tennessee used the 
term “alleged,” because that presents, in 
the Senator’s own statement, the whole 
issue in this matter. They are not con- 
victed Communists, they are alleged by 
a Subcommittee of a committee of the 
House of Representatives to be Com- 
munists. I simply wanted to make the 
issue clear that, after the Senate has 
three times—an unprecedented proced- 
ure, so far as I know, from such investi- 
gation as I have been able to make— 
rejected three conference reports from 
the great Committee on Appropriations 
on an essential question of principle, the 
conferees have come back with exactly 
the same thing on which the Senate has 
three times expressed itself. 

Mr. President, if the Senator prefers 
to proceed and to have me take the floor 
later in my own time, I shall be glad to 
do that. 

Mr. McKELLAR. Suppose I explain 
what the committee has done, and then 
I shall be glad to yield the floor so that 
the Senator may argue the maiter again. 

Mr. President, this is the fourth con- 
ference report which has been made on 
the urgent deficiency appropriation bill 
carrying salaries for various officers and 
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employees of the Government. There 
are only two items remaining undisposed 
of, as all Senators know. The first one 
is amendment No. 5, on page 3, line 16, 
of the bill, and the conferees have agreed 
on the following language in reference 
to the President’s fund of $83,000,000: 


No part of such fund— 


That is umexpended balances and an 
appropriation of $25,000,000 of new 
money, making in all $83,000,000— 

No part of such fund shall be available 
after June 30, 1943, to finance a function or 
project for which function or project a Budget 
estimate of appropriation was transmitted 
pursuant to law during the Seventy-eighth 
Congress, and such appropriation denied after 
consideration thereof by the Senate and 
House of Representatives, or by the Commit- 
tees on Appropriations of both bodies, 


Mr. President, the conferees believed 
that no one could reasonably object to 
this proviso. If a budget was sent in and 
denied either by both Committees on Ap- 
propriations, or by the Congress itself, 
surely no money otherwise appropriated 
by the Congress should be used for this 
purpose. I am quite sure the President 
himself would not use his fund for any 
such purpose anyway after the Congress 
had turned a bill down which had been 
submitted by the Budget Director, and 
I urge Senators to vote for this report. 
It seems that many Senators whether 
friendly to the President or unfriendly to 
him could vote for this limitation or 
restriction. 

After very -careful consideration the 
conferees unanimously adopted the pro- 
vision. In my judgment, it does not in- 
juriously affect the appropriation, except 
to a limited extent. Let us take, for in- 
stance, the National Resources Planning 
Board, for which a Budget estimate was 
sent to Congress and rejected by both 
Houses; none of the money could be used 
for that Board. Let us take almost any 
case in which an appropriation has been 
asked, and the Congress has refused it. 
Under the provision, money would not 
be available, and should not be available, 
for such a purpose. I do not believe the 
President himself would think it should 
be made available when an application 
has been made to the Congress for the 
money, and the Congress has refused it, 
or the Committees on Appropriations of 
the two Houses have declined to grant it. 
I am sure that under such circumstances 
the President would not want to use the 
fund for a purpose for which the Con- 
gress had already denied an appropria- 
tion. ; 

Mr. President, I need not say anything 
further about that. The provision has 
been agreed to, 

Mr. WHITE. Will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. WHITE. Am I correct in my un- 
derstanding that the agreement reached 
by the conferees prohibits transfer of 
funds from any source to an agency for 
which the Congress itself has refused 
directly to make appropriations? 

Mr. McKELLAR. That is true, except 
for the words “from any source.” It 
applies only to the $83,000,000 carried in 
the pending bill. 

Mr. WHITE. It would prohibit the 
transfer of funds from that source to a 
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governmental agency when Congress had 
refused to make appropriations for such 
agency? 

Mr. McKELLAR. That is true. 

Mr. BARKLEY. Will the Senator 
yield? ' 

Mr. McKELLAR, I yield. 

Mr. BARKLEY. I feel that when a 
Budget estimate has been made for an 
appropriation and Congress, as a Con- 
gress, has refused to make the appropria- 
tion, no President would deliberately fiy 
in the face of the Congress by trans- 
ferring funds for that purpose from his 
general fund. 

Mr. McKELLAR. I believe that to be 
absolutely true. 

Mr. BARKLEY. I not only have no 
ground for believing that the present 
Chief Executive would do that, but I 
have a very distinct belief that he would 
not. But there is some ambiguity in the 
language at the end of the provision. I 
read: : 

No part of such fund shall be available 
after June 30, 1943, for allocation to finance 
a function or project for which function or 
project a budget estimate of appropriation 
was transmitted pursuant to law during the 
Seventy-eighth Congress and such appro- 
priation dened after consideration thereof 
by the Senate and House of Representa- 
tives— 


It is perfectly clear to that point. But 
now comes the phrase “or by the Com- 
mittee on Appropriations of both bodies.” 

Could that be interpreted to mean that 
even when the two Appropriations Com- 
mittees had denied an appropriation of a 
budget estimate, or any such item, and 
the Congress afterward appropriated the 
amount, or increased the amount, not- 
withstanding the subsequent action of 
the Congress as a whole, if the commit- 
tees had turned the matter down, the 
payment could not be made? 

Mr. McKELLAR. As I understand 
what the House meant by that language, 
it is that if someone on the floor cffered 
an amendment which had been sub- 
mitted and turned down by the two com- 
mittees, it would apply to that also, 
That is their purpose. 

Mr. BARKLEY. In other words, then, 
it is the Senator’s’ interpretation that 
both the Houses of Congress might over- 
ride their Committees on Appropriations 
and insert an item in a bill and make it 
a part of the law, but the President would 
be denied the right to transfer such 
funds if the committees had turned it 
down, notwithstanding the action of 
Congress? 

Mr. McKELLAR. That is my under- 
standing of the language. The House 
was adamant in the matter and would 
not take it out of the bill. Every Mem- 
ber of the conference, both on the part 
of the Senate and on the part of the 
House, has agreed to it, and, therefore, 
it is before us. The Senator knows as 
much about the insertion of language 
as anyone else does, 

Mr. BARKLEY. I am not quarreling 
with the Senator from Tennessee; I am 
trying to find out what the provision 
means, If the Senator’s interpretation 
of the intent of the House be correct, 
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it makes the Committees on Appropria- 
tions superior to Congress, because it 
makes it impossible for the President to 
use a fund which the Congress would 
have included, overriding the Commit- 
tees on Appropriations, under that lan- 
guage, if the committees themselves 
refuse to report an item, notwithstand- 
ing that Congress put it in. 

Mr. McKELLAR. I think that is a 
very far-fetched construction of the 
language. The Senator may attempt by 
some ratiocination with which I am not 
familiar to make it mean something dif- 
ferent from what it says, and that it 
means to put the two Committees on 
Appropriations of the Congress above 
the Congress. I do not think it does, and 
if it does, then the Senator is respon- 
sible for it, because it referred originally 
to the “appropriate committees of the 
two Houses,” and the Senator asked that 
it be changed to refer to the two Appro- 
priations Committees of the two Houses. 

Mr. BARKLEY. The Senator is in- 
correct in that. 

Mr. McKELLAR. The Senator told 
meso. I do not know whether I am in- 
correct or not. I understand language 
ordinarily. 

Mr. BARKLEY. What I asked was, 
and if the Senator’s memory serves him 
correctly he will recall that I asked, that 
the last clause be eliminated entirely 

Mr. McKELLAR. I think the Sena- 
tor came to me afterwards and asked 
that that be done, but at first he said he 
supposed it meant the two Appropria- 
tions Committees. My recollection is 
that he put a memorandum on the copy 
I had to that effect, and I did what he 
suggested, thinking it would probably 
lead the Senator to withdraw his oppo- 
sition. 

Mr. BARKLEY. The Budget Bureau 
makes no recommendations to any com- 
mittee except the Appropriations Com- 
mittees, and the use of the words “Budget 
recommendations made to the appro- 
priate committees” would have no mean- 
ing, because we know that no other com- 
mittee receives Budget estimates except 
the Appropriations Committees. 

Mr. McKELLAR. The House inserted 
this language, and we either have to 
accept it or reject it. That is all there 


Mr. BARKLEY. Iappreciate that and 
I am not arguing against the conference 
report, I am not urging any Senator to 
vote against it, but I think it is a pre- 
posterous situation when the House 
insists on language which can be inter- 
preted to mean, according to the Sen- 
ator’s own interpretation, that if the two 
Appropriations Committees of the two 
Houses have turned down a recommen- 
dation of the Budget, and the two 
Houses subsequently insert it in a bill, 
what is provided for cannot be done 
because the two committees have previ- 
ously turned it down. 

Mr, McKELLAR. Of course, the Sen- 
ator can make any interpretation of it 
he desires, but this report has been 
brought here for the fourth time. I do 
not believe the President of the United 
States would object to the provision, I 
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do not believe any real friend of the 
President would object toit. I think itis 
a perfectly proper limitation, and when 
the two Houses have voted against a 
provision, the President should not think 
of attempting to override them by using 
a secret fund that is given to him for 
certain purposes. 

Mr. President, I now come to the next 
part of the program, in which every Sen- 
ator is very much interested. As we all 
known, the House has made an investi- 
gation of certain men, now working for 
the Government, who entertained, or 
were believed to entertain, communistic 
principles. 

Mr. CONNALLY. Will the Senator 
yield for a question? 

Mr. McKELLAR. I yield. 

Mr. CONNALLY. The Senator from 
Tennessee will recall that during the de- 
bate on this question on a former oc- 
casion it was asserted that the investi- 
gation was a star-chamber proceeding, 
that there was no trial, that the Bill of 
Rights was ravished—— 

Mr. McKELLAR. That every word in 
the Constitution was ravished. 

Mr. CONNALLY. I understand that 
these men did have a trial, that they 
were brought before the committee. 

Mr. CLARK of Missouri. A subcom- 
mittee. 

Mr. CONNALLY. Well, a subcommit- 
tee. They had a hearing, and testified, 
and made their attitude known, and the 
matter was investigated, then the com- 
mittee believed they should be removed 
from the roll. Is that true? 

Mr. McKELLAR. That is true, and a 
part of the evidence is the evidence of 
the three men themselves. There are 
380 pages of the evidence. I hold a copy 
of it in my hand. g 

Mr. HOLMAN. Will the Senator 
yield? 

Mr. McKELLAR. I yield. : 

Mr. HOLMAN. This discussion has 
now reached such a point that I wish 
to ask the Senator whether he would 
object to a quorum being called. 

Mr. McKELLAR. We just had a 
quorum call. 

Mr. HOLMAN. But observe the at- 
tendance in the Senate, I believe that 
if the Members of the Senate were pres- 
ent and should now listen to what the 
Senator is saying, we would be able to 
dispose of this matter. 

Mr. McKELLAR. I thank the Sena- 
tor very much, but there is quite a fair 
attendance of Members of the Senate 
at this time, and I am willing to proceed. 

Mr. CLARK of Missouri. Are the 
Senator’s “boys” here? 

Mr. McKELLAR. I do not know. I 
have not counted them. I hope there 
are enough Senators present to agree to 
the conference report, and I now propose 
to tell why I believe we should agree to 
it. 

Mr. President, at the very beginning, 
when the question was first argued on 
the floor of the Senate, I said that I did 
not approve the method adopted by the 
House. 

Mr. ANDREWS. Mr. President, will 
the Senator yield to me for a question? 
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Mr. McKELLAR. I will yield to the 
Senator when other Senators on the floor 
cease to debate other subjects long 
enough to prevent me from continuing. 
I cannot give the facts of the situation 
with so much noise in the Senate. I 
regret the present situation very much. 

The VICE PRESIDENT. The Senate 
will be in order. 

Mr. McKELLAR. I now yield to the 
Senator from Florida. 

Mr. ANDREWS. -The salaries of how 
many employees of the Federal Govern- 
Ment are affected by the pending 
measure? 

Mr. McKELLAR. Several thousand 
employees are affected. I hope the 
Senator will wait a moment and I shall 
tell him who some of them are. 

Mr. ANDREWS.. Very well. 

Mr. McKELLAR. The second amend- 
ment, the one now in question, denying 
funds to Goodwin B. Watson, William E. 
Dodd, Jr., and Robert Morss Lovett was 
agreed to by the conference in exactly 
the same language that has been before 
the Senate heretofore. 

Mr. President, I fear in the previous 
conferences I have not been able properly 
to defend this part of the report, and I 
am going to try with my colleagues to 
defend it at this time. 

There were two objections raised here- 
tofore to it and they were the principal 
objections and which objections cannot 
now be raised. The first of these was 
that the House had never voted on it by 
record vote except the first time when 
the vote was more than 5 to 1 in favor 
of the amendment. Since the last con- 
ference the House has voted on it and 
the vote was 301 to 71 and thus for a 
second time the House has overwhelm- 
ingly voted to sustain its amendment. 
That, Mr. President, shows that the 
House is adamant with respect to the 
question, and that we are not going to 
get a bill unless we yield to the House. 

The other objection heretofore raised 
was that the House acted on secret testi- 
mony, and therefore the men were being 
condemned without a trial. We have ar- 
ranged very carefully that these men 
shall be tried when their names come to 
the Senate for confirmation in the regu- 
lar way. That fact, of confirmation by 
the Senate of their nomination, guar- 
antees them every right. I should be 
willing to have the Senate pass on my 
fitness or my qualifications, whether I 
were guilty or not guilty of some charge 
made against me. I think the Senate is 
an honest, upright body, and I think 
eyen a Communist would obtain a fair 
trial from the Senate. 

I may say that the House has had pub- 
lished the evidence and I have asked 
that a copy of the hearing or evidence 
be laid on the desk of every Senator. It 
will be seen that the whole matter was 
gone into thoroughly by the House com- 
mittee and upon that evidence this 
amendment was adopted by the House. 
These three men were called before the 
committee and each had an opportunity 
to defend himself. Dr. Watson was 
charged by the Dies committee, as shown 
in these hearings, with having belonged 
to many subversive organizations, be- 
ginning with the American Committee 
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for Democracy and Intellectual Freedom, 
and going down to Social Work Today. 

Representative Powers asked: 

Do you specifically deny having any activity 
or sympathies as charged in this letter with 
any or all of these organizations, beginning 
with the American Committee for Democracy 
and Intellectual Freedom, and going down to 
Social Work Today. 

Dr. Watson, I have had some contact, I 
think, with each of these organizations. 

Representative Powras. With which ones? 

Dr. Watson. With every one of them, in 
that I have joined with them in some enter- 
prise or other. 

Representative Powers. Knowing the char- 
acter of the organizations at the time you 
joined In with them? 

Dr, Watson. Ordinarily not. 

Representative Powers. My question is, In 
any case did you knəw the character of the 
organization? 

Dr. Watson. Yes; in many cases I knew the 
character of the organization and did not 
judge it to be a subversive organization. 


Again, Representative POWERS: 

As to all these 13 organizations the Com- 
mittee on Un-American Activities has brand- 
ed as either Communist or front organiza- 
tions for the Communist Party, did you ever 
publicly repudiate any of these organizations 
after you had had any connection with 
them? 

Dr. Watson. I do not think I either en- 
dorsed or repudiated them. 


I shall not go into all the testimony, 
but I will say that the testimony shows 
that Mr. Watson belonged, as I recall, to 
13 Communist or subversive organiza- 
tions or clubs. He associated with Com- 
munists, He admitted that he associated 
with Communists. He admitted that he 
belonged to communistic organizations, 
and it was upon his evidence, I recall, 
that the committee based its findings, 
for there is no other evidence in the 
hearings except that of the three men— 
Mr. Watson, Mr. Dodd, and Mr. Lovett— 
together with exhibits to their testimony. 
They themselves made their cases. They 
were heard, and upon their own state- 
ments the House adopted this provision. 

The two other accused persons were 
just as bad or worse. Mr. Dodd said his 
home was used for a Communist meet- 
ing and he was present. Dr. Lovett 
joined so many Communist and subver- 
sive organizations that he hardly knew 
them all, I think there were probably 
50 or 100. 

The proof—and it is their own proof 
too—shows that all three of these gen- 
tlemen are much more interested in com- 
munism or communistic teachings and 
associations than they are in the 
American Government, and I frankly say 
from my examination of the testimony 
that I think all three are wholly un- 
worthy to be working for our Govern- 
ment. On the other hand, I have hereto- 
fore stated I think it was unfortunate 
that the House pursued the plan of get- 
ting rid of them it has followed, but the 
House pursued that plan honestly and 
fearlessly and it will not agree to the bill 
without that provision being included 
init. The House has modified its original 
position by inserting the language: 

Until November 1 they can stay where 
they are but they cannot be paid out of this 
fund after November 15 unless the President 
shell send their names tothe Senate and 
they be confirmed by the Senate. 
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Certainly that will give these men 
every fair orportunity to be justly dealt 
with. 

I may say that Mr. Watson holds a 
very important place in one of the de- 
partments. I think he takes part in the 
handling of some of our foreign mail. 

Mr. LANGER. Mr. President—— 

The PRESIDING OFFICER (Mr, Lucas 
in the chair). Does the Senator from 
Tennessee yield to the Senator from 
North Dakota? 

Mr. McKELLAR, I yield. 

Mr. LANGER. In respect to the state- 
ment made by the Senator from Ten- 
nessee that Mr. Watson belonged to 13 
communistic organizations, I call atten- 
tion to page 10 of the hearings, which 
the Senator from Tennessee has just 
handed me, and which I have seen today 
for the first time, and read from Mr. 
Watson’s testimony as follows: 

I think there is no organization in the list 
which has been charged by the Department 
of Justice as a subversive organization. Icer- 
tainly have never been a member or sponsor 
of any organization known by me to be Com- 
munist in origin or control. 


Mr. McKELLAR. Yes. According to 
his own testimony, he was simply an 
innocent person who joined these com- 
munistic—or shall I call them something 
else?—well, I will call them what the 
committee called them—communistic or- 
ganizations, subversive organizations, 
He was simply an innocent person who 
was brought into them without knowing 
what they were. There were 13 of them. 

I call attention to what was said on 
page 13: 

Representative Powers. As to all these 13 
organizations the Committee on Un-American 
Activities has branded as either Communist 
or front organizations for the Communist 
Party, did you ever publicly repudiate any of 
these organizations after you had had sny 
connection with them? 


And this is Mr. Watson’s answer, Sena- 
tors: 


No. I do not think I either endorsed or 
repudiated them. 


That was Mr. Watson’s testimony. I 
shall not go into the testimony of the 
others. Mr. Dodd, however, did the same 
thing. He belonged to such organiza- 
tions without knowing what they were. 
A meeting was held in his own house in 
New York City, where a great number 
of persons gathered, and the Communist 
Party paid for the food and the drink 
and the other expenses. 

Mr. TOBEY. Mr. President, will the 
Senator yield? 

Mr. McKELLAR, I yield. 

Mr. TOBEY. Of course, I am inter- 
ested in what the Senator from Ten- 
nessee has to say. He holds a brief, ap- 
parently, for the House committee on 
the action it took, and is trying to defend 
it, and to urge upon us the principle and 
the duty to support the conference report 
in its present form. 

Mr. McKELLAR. Yes, sir. 

Mr. TOBEY. But my memory goes 
back to the other day when the distin- 
guished Senator stood on the floor of the 
Senate and at the beginning of his re- 
marks said dogmatically—and he pound- 
ed the desk when he said it—“I do not 
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approve of this method of handling the 
matter.” 

Mr. McKELLAR. I donot. 

Mr, TOBEY. And yet the Senator is 
now using his best offices, his forensic 
talent, his histrionic talent, and his at- 
tractive personality-—— 

Mr. McKELLAR. I thank the Senator. 

Mr. TOBEY. To seduce us to vote for 
this “stu?” here. 

Mr. McKELLAR. Iam very happy to 
answer the question, I will tell the Sen- 
ator why I made that statement. It was 
argued here by my distinguished friend, 
the Senator from Missouri [Mr. CLARK], 
whom I love very dearly, that these men 
had not had a fair show, that they were 
being condemned without hearing, that 
we were cutting them off without a trial. 
It developed that a trial had taken place, 
or a committee had investigated them, 
and then the Senator from Missouri said 
that it was a secret matter, and that the 
House had published the hearings only a 
few days ago. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. McKELLAR. I will yield in a 
moment. Let me finish my answer to 
the question of the Senator from New 
Hampshire. It had been argued here 
that these men were not Communists, 
As I understood, it was argued here that 
so far as the record Shows they were pure 
and undefiled. 

Mr. CLARK of Missouri. The Sena- 
tor, when he mentions my name, cer- 
tainly does not mean to say that I ever 
argued that they were pure and unde- 
filed? 

Mr. McKELLAR. No. 

Mr. CLARK of Missouri. I said there 
was no evidence before the Senate which 
justified us in overriding the Constitu- 
tion of the United States by bringing a 
bill of attainder against men in an un- 
constitutional manner. 

Mr, TOBEY. Mr. President, will the 
Senator yield for just a second? 

Mr. McKELLAR. I yield. 

Mr. TOBEY. The words “pure and 
undefiled” intrigue me. I have a little 
knowledge of the Scriptures, gained in 
my earlier days— 

Mr. McKELLAR. The Senator is to be 
congratulated. 

Mr. TOBEY. I think so. The Scrip- 
tures say: 

He that is without sin among you, let him 
first cast a stone * * +, 


I apply that to all of us when it comes 
to saying “pure and undefiled.” 

Mr. McKELLAR. Very well. 

Mr. President, as I have said, the fact, 
as brought out in the hearing, is that 
Dr. Dodd was associated with many 
organizations, that he entertained com- 
munistic or subversive organizations in 
his own house in New York and the 
parties were paid for by the Communist 
Party. 

When it comes to Dr. Lovett, as I have 
said, Dr. Lovett belongs to so many Com- 
munist organizations and so many Com- 
munist-front organizations that he could 
count only about 100 of them. ‘That was 
all he could count. If there were any 
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Communist or Communist-front organ- 
izations that Dr. Lovett did not belong 
to, it was by accident, not by design, 
because he found all that could be found, 
so the committee said. 


Mr. CLARK of Missouri. Mr. Presi- 
deat, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. Sincé the 


Senator has completely shifted the issue 
from the position he originally took on 
the matter and now is proposing to try 
de novo in the Senate the merits of the 
proposition, I will answer that in my own 
time. 

Mr. McKELLAR. Very well. 

Mr. CLARK of Missouri. But on the 
statement the Senator made a moment 
ago about bridge and cocktail parties, 
les me say I have a very low opinion of 
young Dodd, and have an even lower 
opinion of old man Dodd, the recently 
deceased former Ambassador to Ger- 
many. 

Mr. McKELLAR. I did not know 
either of them. 

Mr. CLARK of Missouri: The most I 
know of them is newspaper hearsay; but, 
even so, does the Senator contend that 
if any individual, any citizen of the 
United States, chooses to give a cocktail 
party or a tea party or a dinner or any- 
thing else for a man, the mere fact that 
the man for whom the party is given has 
had charges preferred against him indi- 
cates any subversive intention on the 
part of the person providing the enter- 
tainment? It does not seem to me to be 
fair to say that a man advocates sub- 
version of the sovereignty of the United 
States, whicl is the charge brought in 
this case, because he gave a cocktail 
party for a man such as Harry Bridges. 
So far as I am concerned, I adhere to 
the belief that Harry Bridges should be 
deported. 

Mr. McKELLAR. Mr. President, let 
us not get into the Bridges case. We 
have enough cases before us now. 

Mr. BARKLEY. We have enough 
“bridges” to cross, 

Mr. McKELLAR, Indeed so, Mr. Pres- 
ident, 

Mr. CLARK of Missouri. I believe 
Harry Bridges should be deported. I 
think there are technical grounds on 
which deportation proceedings against 
Harry Bridges can be well founded. 
However, a number of persons in the 
United States for whose judgment I have 
great respect hold the contrary view. 

To say that a man is guilty of a crime 
for which he should be subjected to a 
practical bill of attainder because he 
entertained the contrary view on the 
Harry Bridges case seems to me to be ab- 
solutely unfair, s 

Mr. TOBEY. Mr. President, will the 


Senator yield? 


Mr. McKELLAR. In just one moment. 
I am undertaking to make an explana- 
tion of the committee’s report. I shall 
ask Senators to wait until I make the 
explanation, and then I shall answer 
any questions which may be asked by 
Senators. 

Mr. TOBEY. The only reason why I 
desire to ask the question I have in 
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mind is because the discussion has now 
reached Dr. Lovett, and the Senator is 
making serious charges against him. 
What I have to say is very pertinent 
to that part of the Senator’s address, 

Mr. McKELLAR, Very well, Mr. Pres- 
ident; I yield. 

Mr. TOBEY. I appreciate the gra- 
cicusness on the Senator’s part. 

Let me point out that this morning, 
about half an hour after the opening of 
the session, I approached the Senator 
from Tennessee and asked him if the 
matter in connection with the three al- 
leged Communists was to be brought up. 
He assured me it was. Then, in his zeal 
for converts, he passed to me the 380- 
page booklet I now hold in my hand. 

Mr. McKELLAR. I hope the Senator 
will not put it that way. I am here 
representing the Senate Appropriations 
Committee. We have had four confer- 
ences about this matter. Our commit- 
tee has acted as honestly, as fairly, and 
as justly as we knew how. I am not in- 
terested in these men. I do not know 
them, 

Mr. TOBEY. I appreciate that. 

Mr. McKELLAR, There is no Zeal 
about that. 

Mr. TOBEY. Certainly the Senator 
gave me this booklet to convince me; did 
he not? 

Mr. McKELLAR. The Senator can be 
convinced or not convinced, as he likes, 

Mr. TOBEY. Mr, President, if I may 
address my remarks to the Senator from 
Tennessee for a moment, in connection 
with the booklet he handed me, let me 
say that I opened it by chance, I could 
not have gone through it all in half an 
hour; but, merely by chance, I opened 
it at page 183. I call the Senator’s atten- 
tion to the testimony appearing at the 
top of the page. Representative KEEFE 
was questioning Dr. Lovett. The testi- 
mony is as follows: 

Representative KEEFE. You were a member 
of that, were you not? 

Mr. Lovett. I was; yes—Friends of the So- 
viet Union. 


I read further from the testimony: 


Representative KEEFE. Well, let me call your 
attention to this, which perhaps will re- 
call—a meeting which was held at the Ash- 
land Boulevard Auditorium on Tuesday, 
March 6, 1935. This document is headed 
“Call to Action, War Threatens the Soviet 
Union. Militarist Japan and Fascist Ger- 
many Forging Robbers’ Ring to Attack. De- 
fend the Soviet Union,” and so on and so on, 
“Come Hear Robert Morss Lovett.” 


What for? To hear him defend the 
conduct of the Soviet Union. I read fur- 
ther from the testimony: 

Representative KEEFE. You felt that the 
Soviet Union was going to be attacked by 
the Fascist states in Europe: Germany, 
Japan, and Italy? 

Mr. LovetT. It seemed probable at that 
time. 


He anticipated it. I point out that 
what he did was to foresee coming 
events; he saw them casting their sha- 
dows before. He saw better than some of 
the rest of us did, 


I read further from the testimony: 

Mr. Loverr, * * * I believe that the 
existence of the Soviet Union, as proved to- 
day, is of enormous importance in deter- 
mining the history of the world and in direct- 
ing that history to the ultimate benefit of 
mankind, and I am not ashamed of any 
action that I have ever taken in defending 
the Soviet Union. 


Now, I say to the Senator from Ten- 
nessee that the point I make in my com- 
ment to him is that Mr. Lovett is only 
one of about 130,000,000 people. He was 
a little ahead of the rest of us. He de- 
fended the Soviet Union. He foresaw 
that Germany and Italy would attack 
the Soviet Union, as they have. 

Today we are defending the Soviet 
Union. Only the other day I was in the 
Emanuel Episcopal Church, in Boston, 
and side by side in the chancel of the 
church were the flag of the United States 
and the flag of the Soviet Union. 

Today, Soviet Russia is our ally. Per- 
haps history will reveal Soviet Russia as 
our best defender. 

Iam as opposed to communism as any 
other Senator can be. I am in no sense 
defending it; what is in my heart is a 
deep aversion to this branch of Congress 
sanctioning the procedure proposed in 
the conference report, a procedure which 
some of our best legal minds hold to be a 
bill of attainder in essence and effect at 
least. 

What is the crime in Mr. Lovett’s faith 
in the Soviet Union as a buffer to Fascist 
influence if he believes in it? This isa 
free country, and he is following the dic- 
tates of his own conscience in those mat- 
ters. 

I do not think the Senator is correct in 
his position against a man who is de- 
fending the Soviet Union against the 
Fascist states and point out that today 
the American people are defending the 
Soviet Union and praising the great fight 
its armed forces are making against the 
Axis Powers. 

Mr. McKELLAR. Mr. President, if I 
may go on, unless there is something very 
unusual which Senators wish to ask, I 
hope I shall be permitted to present the 
committee’s side of the matter for a mo- 
ment. Every time I get started, I am 
interrupted by some other Senator be- 
fore I can proceed. I am sure Senators 
will feel it is fair to let me make my 


statement. f 


I say the House had a basis for what 
it has done. It had so much basis that 
it voted on the matter twice, and the last 
time was just a day or two ago. On the 
last vote the House voted 442 to 1 in 
favor of retaining its position. 

The question in which I am interested 
is not one of the guilt or innocence of the 
men. I do not know anything about 
whether the three men are guilty or inno- 
cent. But I do know, from having read 
the testimony, that the statements of the 
three men, as given by themselves, justify 
the House in the position it has taken to 
get rid of them. I do not think men 
having such views—— 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 


Mr. McKELLAR. I ask the Senator 
to wait for a moment, please, until I can 
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complete the statement of my thought. 
I will yield to the Senator later; I shall 
be glad to do so. 

The PRESIDING OFFICER. The 
Senator has requested that he not be 
interrupted. 

Mr. McKELLAR. The House had þe- 
fore it the statements of the three men. 
After reading them, if I had my way, if 
I were their employer I certainly would 
not retain them as servants of this Gov- 
ernment, I still do not agree with the 
method the House has used; but the 
House has taken that course of its own 
accord, and the matter was in conference. 

I am merely saying that the House 
had a reason for what it did. No Sen- 
ator can read this pamphlet of 380 pages 
without coming to the conclusion that 
the House had a pretty sound reason for 
its action in not wanting them to work 
for the United States Government. 

That brings me to another aspect of 
this matter. Here are three men, 
charged by the House of Representatives, 
a body coequal with this body with var- 
ious of subversive principles and prac- 
tices. Some have said that they are not 
subversive. Why belong to all these sub- 
versive organizations if there is not at 
least to some extent a kindred feeling? 
All of us have heard, ever since we were 
children, that “birds of a feather flock 
together.” These men have been flock- 
ing. They have been.members of those 
organizations. The Dies committee has 
reported that they belonged to such or- 
ganizations, and it has never been de- 
nied. The three men do not deny it. 

They hold important positions. One 
is Government Secretary of the Virgin 
Islands. Another holds a very impor- 
tant position as translator of documents 
coming here from foreign countries. I 
do not know what the duties of the third 
are. But, be that as it may, here are 
three men. Some Senators call them 
the Three Communists. Others have 
called them the Three Black Crows. 
Some Senators have asked me about the 
Three Musketeers, and others about 
the Three Privateers. Whatever may 
be said of them, I am not condemning 
them. They may come before the Sen- 
ate for confirmation if their nominations 
are submitted. I wish to give them a 
fair deal. Iam impressed with the idea, 
from their own testimony under oath, 
that they have been going in very bad 
company. No wonder the House has 
taken the position which it assumes, 

Mr. President, those are not the only 
three persons involved in this bill. The 
very first provision in the bill is for the 
pay of the House and Senate pages. We 
have deprived them of their salaries up 
to this point. Why have we deprived 
them of their salaries? In order to pre- 
vent three alleged Communists from be-. 
ing let out of the Government service 
on the basis of their own admissions. 

Let me say to the Senate that the 
pages are as fine a group of young boys 
as I have ever known. Even if only one 
of them was involved, I would vote to 
give him his salary, the three Commu- 
nists to the contrary notwithstanding; 
constitutional questions notwithstand- 
ing. I believe that what the House has 
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done is perfectly constitutional. I re- 
peat I think it is the wrong way to reach 
the objective; but if the House has no 
right to deny an appropriation to pay 
the salary of any officer of the Govern- 
ment, I do not know what the Con- 
stitution means, However that may be, 
here are these page boys, and the page 
boys in the House of Representatives. 
We are denying those boys their pay, 
while we are protecting three Commu- 
nists who are holding Communist meet- 
ings, one of them in his own house. 

Mr. CLARK of Missouri. Alleged 
Communists, 

Mr. McKELLAR. The Senator says 
“alleged Communists.” I intend to use 
the word “alleged” in each instance, al- 
though they themselves were not par- 
ticular about using the word, if the Sen- 
ator will read their testimony. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if the Senator will permit me, I 
have tried to observe the Senator’s in- 
junction against interruption, but the 
Senator says, “If the Senator will read 
their testimony.” I should be glad to 
read it, if I were given an opportunity 
to read it. 

Mr. McKELLAR, I am glad to fur- 
nish the Senator with a copy of the 
testimony [handing a document to Mr, 
CLARK of Missouri]. 

Mr. CLARK of Missouri. I am called 
on to vote now. 

Mr. McKELLAR. The testimony was 
sent to the Senator several days ago at 
his office, 

Mr. CLARK of Missouri. It has never 
been sent to me, and I have never seen 
it. I refuse to vote on the basis of evi- 
dence which I have never seen. 

Mr. McKELLAR. The Senator is not 
asking for any evidence to vote against 
the pages. He is simply telling the pages, 
“We are not going to appropriate fon 
you.” He is not asking for evidence 
about them. He is asking for evidence 
about three alleged Communists. 

Mr. President, I would rather vote for 
any one of these boys, who are as fine 
& group of young men as I have ever 
seen, than to preserve some right or al- 
leged right of three Communists. 

I should like to say one thing further 
about the three alleged Communists, 
Every right they have under the law is 
preserved to them, because they are to 
be appointed by the President, and this 
body will pass on them, I know that the 
Senate will pass on them fairly. 

Whom else are we voting against? It 
is not a question merely of voting for 
Communists, Some Senators seem to be 
determined to vote for the three Com- 
munists. It is not only proposed that we 
vote for Communists, but that we vote 
against the page boys in the Senate, and 
the page boys in the House of Repre- 
sentatives, 

Whom else are we asked to vote 
against? We are asked to vote against 
the pay of the Resident Commissioner 
from Puerto Rico. We are asked to vote 
against the fund of $83,000,000 for the 
President of the United States when we 
vote against the conference report. He 
has no fund today. Why? Because the 
conference report has not been agreed 
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to. He would not have a right to use a 
dollar of the $83,000,000 appropriation 
carried in this bill, because the fund ex- 
pired on June 30. 

We are asked to vote against the War 
Production Board in the Office for Emer- 
gency Management, the appropriation 
for which is $4,597,000. The War Pro- 
duction Board is handling the production 
of war materials in America. We are 
asked to turn it down. Why? Because 
it is desired to protect three alleged Com- 
munists. We do not give a hang about 
having the War Production Board func- 
tion for the benefit of our country if it 
interferes in the slightest degree with 
supposed right under the Constitution 
of three alleged Communists. 

That is not all. The War Shipping 
Administration is one of the most impor- 
tant functions of the Government. It is 
necessary to provide the money in order 
that shipping activities of the country 
may be carried on. But no; to Hades 
with that part of our war effort if we can 
save these three at-heart Communists. 
Throw it out the window. We refuse to 
approve the conference report, and, 
therefore, it gets no money. Why? Be- 
cause it is desired to protect the positions 
of three alleged Communists. 

We are asked to vote against the Office 
of Price Administration. The bill car- 
ries an appropriation of $3,000,000 for 
that activity, whose purposes are so 
worthy that both Houses of Congress 
have several times agreed to appropria- 
tions for its maintenance. But while the 
Office of Price Administration may be a 
war effort, we are to turnit down. Why? 
Because, forsooth, three alleged Commu- 
nists, flocking with Communists and sub- 
versive organizations, are not treated ex- 
actly as the Senate thinks they ought to 
be treated. 

I do not know how we ought to go about 
solving the problem under the Constitu- 
tion and laws of this country. I am in 
doubt. The House has gone a long way. 
I do not approve of the action of the 
House, but it has taken action under its 
constitutional right to allow or withhold 
appropriations. It does not make any 
difference about the Office of Price Ad- 
ministration. That can go out of the 
window. We want to save the jobs of 
three alleged Communists. If we save 
them, to Hades with the others. 

Another important function of govern- 
ment against which we are asked to vote 
is the Public Health Service, under the 
Federal Security Agency. What is more 
important to the civilian population than 
the Public Health Service and the train- 
ing of nurses? That goes by the board. 

The next is an appropriation—a small 
one, it is true—for the Freedman’s Hos- 
pital. It may be said, “Oh, well, a hos- 
pital has no place against three alleged 
Communists. Oh, no. Let us save the 
Communists, but let the hospital go to 
Hades. Let us save the three Commu- 
nists, Let us save their jobs. It is not a 
question of Communists themselves, but 
the saving of their jobs. Let us save their 
jobs.” 

I come next to the appropriation for 
Howard University. Howard University 


CONGRESSIONAL RECORD—SENATE > 


is a very worthy colored institution in 
Washington. I believe it is the largest of 
its kind in the world. There is an appro- 
priation in this bill for $229,500 for a 
power plant to be constructed this sum- 
mer so that those associated with How- 
ard University may keep warm next win- 
ter. However, in effect it is said, “Oh, 
no; kick these citizens—the pupils and 
teachers in this great university—out of 
the window, or kick out the appropria- 
tions?” Why? Because we must pro- 
tect the jobs of three Communists—al- 
leged Communists, excuse me—alleged 
Communists in the employ of the Gov- 
ernment. 

I next come to the Federal Works 
Agency—Public Buildings Administra- 
tion, for which an appropriation is pro- 
vided of $1,203,800. Shall we appropriate 
for it? It is being said that we should 
appropriate for it if it were not that 
these three alleged Communists must be 
considered. Unless we cut out the pro- 
vision with respect to these three alleged 
Communists these other institutions can 
go by the board. Wedo not care. Why 
should we worry about such things as 
the Public Buildings Administration, or 
Howard University? 

I come next to what is even of more 
importance, it seems to me, namely, the 
Veterans’ Administration. An appro- 
priation is recommended of half a mil- 
lion dollars to be used as a revolving 
fund. The veterans who fought our 
battles need it. But we are told, “Oh no, 
you made a mistake. You got into the 
wrong groove. We must turn that down, 
of course.” Why? 

In another part of the bill is a pro- 
vision which requires a fair and just in- 
vestigation and ruling on three alleged 
Communists. My heavens, when some- 
thing is proposed to be done with respect 
to three alleged Communists, it does not 
make any difference about the soldiers 
who fought for us! Oh, no. What 
comes of the appropriation for them? 
Pitch it out the window. That is what 
we have done already. Three times we 
have pitched it out the window. 

Mr. CLARK of Missouri. Four times. 

Mr. McKELLAR. Four times. And 
this is an attempt to get through these 
appropriations. Much is said about be- 
ing prejudiced against these three men. 
Iam not prejudiced against them. Iam 
talking about the facts concerning them 
as disclosed- by their own evidence. 
What I am interested in are the uni- 
versity, in the veterans, and in faithful 
employees, and various governmental 
agencies, 

I now come to the District of Colum- 
bia. Here in our midst are 3,500 school 
teachers in the city of Washington, in 
the District of Columbia, whose salaries 
are being denied. Why? We could not 
allow the salaries of school teachers to 
be paid unless we keep three alleged 
Communists in office. We must keep 
them in office. Does that make sense to 
anybody here? 

Mr. TOBEY. Is the Senator asking 
me whether the argument which he is 
making makes sense? 

Mr. McKELLAR. Yes. 
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Mr. TOBEY. Not to me. I think it 
is a splendid example of reductio ad 
absurdum, if the Senator asks me. 

Mr. McKELLAR. Ithank the Senator. 
I think his statement would apply to the 
arguments made in favor of keeping the 
three men in office, however. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. McKELLAR. I yield, 

Mr. SMITH. I was a little bit worried 
over the position taken by the Senator 
who said that these men had a right to 
their opinions. He said also that our 
Government was honoring the Soviet 
Government. I wonder if the implica- 
tions were that these men were attempt- 
ing to substitute communism for our 
form of Government in America, and 
that our friendship for Russia meant 
that we would adopt the Russian form 
of government? 

Mr. McKELLAR. Ido not know what 
was meant. Iam astounded at the argu- 
ments which are made by some Senators 
who seem to favor three alleged Com- 
munists, and to turn their backs on 
worthy people and institutions. I am 
frank to say that it does not make any 
sense to me. k 

In the District of Columbia there are 
3,500 school teachers, and 2,000 others 
who are to be deprived of their salaries. 
They are right here in our midst. Why 
are they to be deprived of their salaries? 
Merely because charges have been made 
by the House of Representatives against 
three alleged Communists, who are to be 
turned over to the Senate and the Presi- 
dent to be tried. 

Mr. SMITH. Ido not like the impli- 
cation that because Russia is helping us 
in this war, we are therefore. accepting 
Russia’s government. That is what I 
am protesting against. 

Mr. McKELLAR. The Senator is ex- 
actly right. I am proud of the position 
Russia is taking in this war. 

.Mr. SMITH. So am I. 

Mr. McKELLAR. I admire what she 
has done. But, as God is my judge, I 
am not in favor of Russia’s communistic 
government, or any other form of com- 
munistic government. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr, McKELLAR. I yield. 

Mr. LANGER. Then the Senator from 
Tennessee and Lovett are thinking ex- 
actly alike, because on page 186 of the 
hearings, Mr. Lovett said: x 

I don’t know that. In the letterheads, let 
me say, that represent these various organi- 
zations there will be found many. persons 
like myself who were not Communists but 
who participated in the organization along 
with Communists for a common object. 


That is exactly what the United States 
is doing now in this war. 

Mr. McKELLAR. Very well, Mr. 
President. Every man may have his 
own views about it. I am not com- 
plaining about any view which has been 
stated here. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 
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Mr. FERGUSON. I think we should 
look for a moment at the wording of this 
amendment. 

Mr. McKELLAR. Yes. 

Mr, FERGUSON. It does not say the 
Senate is to pass upon whether the oc- 
cupants of these three positions in the 
Government should in good faith be 
made subject to confirmation by the 
Senate. If the Senate in good faith 
should desire to make these three posi- 
tions such that in the future their 
occupants should be confirmed by this 
body, that is one thing. But Senators 
will note that the wording of the amend- 
ment is that no money shall ever be 
paid from any appropriations to these 
three men for any services except—and 
near the end of the amendment there 
is a provision as follows: 

That this section shall not operate to de- 
prive any such person of payment for services 
as a member of a jury. 


And so forth. This body is asked to go 
on record in saying that these three men 
may be jurors in the United States and 
receive payment for such services. 

Mr. McKELLAR. If a lawer who had 
a Communist client should wish to have 
Communists on his jury, I could easily 
see how he would like to have on the 
jury men like the three alleged Com- 
munists whom we have been discussing. 
_ Mr. FERGUSON. Does the Senator 
believe that the Senate should vote to 
allow these men to serve on a jury but 
not allow them to serve in some other 
capacity in the employ of the Govern- 
ment? 

Mr. McKELLAR. I do not know why 
the House did it, but I see no reason why 
the Senate cannot aid the House in en- 
acting a law providing that three men 
who are charged with offenses against 
the Government itself—subversive tend- 
encies and subversive acts—I see no rea- 
son why the Senate cannot look into that 
and give them a fair deal. I am sure 
from the votes already had it would be 
very much inclined to give them a fair 
deal. 

Mr. FERGUSON. Mr. President, will 
the Senator yield further? 

Mr. McKELLAR. I yield, 

Mr. FERGUSON. As I see this situa- 
tion, it is not at all a matter of defend- 
ing three men; it is a question of wheth- 
er the method we are asked to adopt is 
correct, democratic, and constitutional. 
If we in good faith decide these three 
positions to be such that those who hold 
them should be confirmed, then I would 
favor such legislation, but we know why 
this provision is put in this particular 
bill. There are provisions in this bill and 
in other bills to the effect that an em~ 
ployee must make an affidavit that he is 
not a Communist and does not advocate 
overthrowing the Government. 

Mr. McKELLAR. That is true; both 
Houses of Congress have adopted such a 
provision, but in spite of that, it is con- 
tended that the Senate should not pass 
on the qualifications of these three men, 
their ability, and whether they make 
good servants of the people. 

Mr. President, I want to say that the 
next appropriation is for the Health De- 
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partment of the District of Columbia, 
and for the courts. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Tennessee yield to the 
Senator from Utah? 

Mr. McKELLAR. I yield. 

Mr. MURDOCK. I waited until the 
Senator yielded to other Senators, before 
interrupting him. I have listened with 
the utmost interest to the very eloquent 
argument of the distinguished Senator 
from Tennessee in presenting the rea- 
sons why the Senate should recede from 
its disagreement to the House amend- 
ment. He stated that he was represent- 
ing the Appropriations Committee in 
making his very able argument. I hope 
the Senator before he sits down will take 
a few minutes to tell me and the other 
Senators here who have voted with the 
majority on at least three different oc- 
casions what arguments he used in the 
conference committee room to convince 
the House conferees that the Senate was 
sincere in taking the position it has 
taken at least three times? 

Mr.McKELLAR. Not only I, but every 
other member of the conference commit- 
tee on the part of the Senate used every 
argument which was possible. One of 
our arguments was that Senators did 
not believe that this was the proper 
method of attacking this particular 
problem; that it might be attacked by 
impeachment. 

Mr. MURDOCK. Mr. President, will 
the Senator yield for a further question? 

Mr. McKELLAR. Yes, I yield. 


Mr. MURDOCK. Did the Senator’ 


take the time to call to the attention of 
the House conferees the classic and elo- 
quent argument of one of their own 
members, Hon. Sam Hogss, who on the 
floor of the House, in support of his 
contention that this is a bill of attainder, 
made an argument which, in my opinion, 
is unanswerable? Did the Senator call 
that to the attention of the House con- 
ferees? 

Mr. McKELLAR. Indeed, the Senator 
from Tennessee did. I did not agree 
with Mr. Hosgs, but, as the Senator has 
stated, he made an eloquent appeal to 
stand by the Constitution. I admire and 
respect him, but I do not agree with him 
in his argument that this amendment is 
unconstitutional. When we want to 
make an argument in favor of something 
we want very much to do it is a good 
thing to stand by the Constitution, but 
occasionally I think the Constitution is 
used a little carelessly. There is no con- 
stitutional question here. 

Mr. MURDOCK. I am sure the Sen- 
ator knows Sam Hosss; I am sure he 
knows the ability of Sam Hopes as a 
lawyer. Does the Senator believe that 
Sam Hosss is the type of man who would 
argue the unconstitutionality of a prop- 
osition unless he was thoroughly con- 
vinced of the soundness and correctness 
of his position. 

Mr. McKELLAR. No; I think Mr. 
Hosgs is one of the most sincere and 
one of the finest men I know. He is a 
fine lawyer. I do not think he is always 
right. I think the Senator from Utah is 
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r——. 

Mr, MURDOCK. I thank the Senator. 

Mr. McKELLAR. But Ido not always 
believe as he does and he does not always 
believe as I do, and he does not believe 
as I do on this matter. 

Mr. MURDOCK. Ialways regret when 
I have to disagree with the able Senator 
from Tennessee. 

Mr. McKELLAR, I reciprecate the 
Senator’s statement, but when it comes 
to a question of whether we are to pay 
employees of the Government who have 
committed no act hurtful to anyone, or 
are to deny nearly $143,000,000 of ap- 
propriations in order to save three sal- 
aries, argument along the lines of con- 
stitutional interpretation under the cir- 
cumstances of this case, do not par- 
ticularly appeal to me. As everyone 
knows, I am a sticker for the Constitu- 
tion, but I do not believe this report vio- 
lates that great instrument in any way. 
If I did, I would vote against the report, 

Mr. MURDOCK. Mr. President, will 
the Senator yield for a further obser- 
vation? 

Mr. McKELLAR. I yield. 

Mr. MURDOCK. My position on this 
question is that when we violate the 
Constitution of the United States, when 
in this body we vote a bill of attainder, 


then, in my opinion, we hold at naught. 


that for which American boys on the 
battlefronts of the vorld today are fight- 
ing. Wedo America, and we do American 
citizens, an irreparable damage when we 
violate the Constitution, and if for a few 
days or a week or I may say even 6 
months, the page boys to whom the Sen- 
ator referred, and all other employees of 
the Government were denied their- sal- 
aries, it would be better, in my opinion, 
to do even that than to cause the ir- 
reparable damage which would be 
brought about by violating under the 
dome of the Capitol the bill of attainder 
clause of the Constitution. By agreeing 
to the House amendment we do just that, 
in my humble opinion. 

Mr. McKELLAR. Of course if I be- 
lieved that this was a bill of attainder, 
or if it was violative of the Constitution 
of the United States, I would vote against 
the conference report just as the Senator 
has done. Iam not complaining of that 
vote. I would vote that way, too, if I 
believed as the Senator does; but I do not 
believe that this is a bill of attainder. 
I do not believe that the two Houses of 
Congress have not a right to deny salary 
to any employee if they want to do so. 
I think it is a bad method, but I do not 
think it is unconstitutional at all. If I 
did think it was unconstitutional, I would 
stand by my oath to uphold and defend 
the Constitution of the United States, 
and if the Senator from Utah puts it on 
that ground, then he ought to vote 
against the conference report. I do not 
think it is unconstitutional. ` 

Mr. MURDOCK. Mr. President, will 
the Senator yield for one further obser- 
vation? 

Mr. McKELLAR. I yield. 

Mr. MURDOCK. Has the Senator 
read the Supreme Court citations in the 
Hobbs speech? 
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Mr. McKELLAR. No, sir; I have not. 

Mr. MURDOCK. If the Senator, after 
reading those citations, could come on 
this floor and tell the Senate that this is 
not a bill of attainder, I should be very 
much surprised. 

Mr. McKELLAR. The Senator might 
be surprised; all of us are surprised at 
times; it is now too late to examine these 
citations, but I think that this is not a 
bill of attainder, and I do not think it is 
unconstitutional. I think it was an un- 
happy way of disposing of the matter 
until the provision was put in that these 
men should b^ appointed by the President 
by and with the advice and consent of 
the Senate. That was a complete pro- 
tection to them. 

.. Now, Mr. President, I desire to refer 
briefly to some of the others affected 
by the appropriations in this bill. There 
are a number of insane people provided 
for by the bill. Insane people do not 
amount to anything in the eyes of the 
Congress; we should turn them down 
because we want to protect the jobs of 
three alleged Communists. 

Next is the militia. Well, of course, we 
do not need the militia in this war. We 
will merely tell them to go to grass—I 
could use another word, but I will not 
do so—and tell the old soldiers to go to 
Hades, and tell all the others, “You can- 
not contest with the jobs of three men 
who are charged with being Commu- 
nists. We will uphold any point, we will 
vote against anybody, even the worthy 
pages here, in order to preserve three 
positions for three alleged Communists.” 

Mr. President, I am about through, 
but there are some more employees af- 
fected by this bill. 

Next is the Department of Agriculture. 
They have an appropriation. The De- 
partment of the Interior, the Bureau of 
Indian Affairs, the Bureau of Reclama- 
tion, the Geological Survey, salaries and 
expenses of agricultural experiment sta- 
tions, vocational schools in the Virgin 
Islands, where one of these men is em- 
ployed. We are undertaking to appro- 
priate money for them, but we cannot 
do it, we cannot approve a conference 
report which gives a fair deal and a fair 
trial to three men charged with com- 
munism. Oh, no; we should rise above 
it, we should give these three alleged 
Communists preference over probably 
100,000 of our own citizens who do not 
believe in communism, We prefer to 
aid and support and keep in jobs the 
alleged Communists rather than serve 
our own people. 

Next is the Department of Justice. 
We must not give anything to the De- 
partment of Justice. That will never do 
in the world, because these Communists 
come first. They come before judges, 
they come before the salaries and ex- 
penses of the Land Division, salaries and 
expenses of district attorneys, salaries 
and expenses of marshals, salaries and 
expenses of bailiffs. Oh, we will not 
bother with them, we want to protect the 
jobs of the three alleged Communists. 

Next is penal and correctional insti- 
tutions. We would not want to appro- 
priate for them. One of these three men 
might get into one of these penal and 
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correctional institutions one of these 
days, and we want to save them. 

We come next to the Post Office De- 
partment. It makes no difference wheth- 
er our boys get letters or not; oh, no, 
turn them down, disregard them, we 
have to save the places of three alleged 
Communists. And there is the office of 
the Second Assistant Postm»ster Gen- 
eral, 

The Department of State: We should 
not bother about the Department of 
State when we have the jobs of three 
alleged Communists to deal with. 

Treasury Department: Of course, the 
Treasury Department has nothing to do 
anyway. We should not want the Treas- 
ury Department now. There is no ne- 
cessity for bonds—oh, no. We are in a 
war it is true, and we need all the money 
we can get, as it looks to most people, 
but not now. : Oh, no, we must protect 
these alleged Commtuists. 

Next is the judiciary, then the execu- 
tive offices of the President, the National 
Board of Economic Welfare, the Selective 
Service System, grants to States for the 
Employment Service. We must not take 
care of that. We must look after these 
three alleged Communists. We must see 
that they are tried in a way peculiar to 
them. : 

Salaries and expenses of the War 
Planning Power Commission, War Pro- 
duction Board, independent establish- 
ments, Civil Service Commission. Oh, 
no. What do we need with the Civil 
Service Commission? These three men 
are probably under the civil service al- 
ready, and we do not need to give them 
any more money. 

Federal Communications Commission, 
Interstate Commerce Commission, Ad- 
visory Committee on Aeronautics, Na- 
tional Labor Relations Board: Well, the 
National Labor Relations Board does not 
need any money. At any rate, whether 
they need it or not, we will not give it to 
them, as long as these places of three 
admitted, alleged Communists are at 
stake. 

Veterans’ Administration: Listen to 
this, Veterans’ Administration, $6,775,- 
000. Oh, we will not give it to them; oh 
no,no, no. To Hades with the Veterans’ 
Administration. We will not give it to 
them. 

Federal Security Agency, Howard 
University, Federal Works Agency: Oh, 
we will give them nothing. Turn them 
down. Vote against this report, and 
turn it down, send it back to conference 
for the fifth or sixth time, whatever it is. 
Of course, the members of the Appropri- 
ations Committee have nothing to do but 
to go to conference. They have nothing 
to do but to work. That does not make 
any difference. Turn them down, let 
them go. z 

Salaries and expenses, Public Build- 
ings and Grounds in the District of Co- 
lumbia—total, work agencies, $3,812,000. 
Do not give them money. They are 
home people, they are people against 
whom, so far as we know, no charges 
have been brought. Why give them 
anything? Save the money, save the 
jobs for three alleged Communists. 
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I believe that takes in most of the ap- 
propriations, $143,000,000 for all the de- 
partments of the Government, or vir- 
tually all of them. 

Mr. President, with this presentation 
I wish to make a plea to the Senate to 
ratify the report. These appropriations 
will not be made otherwise, because the 
House has just voted on the matter 
again—4'4 to 1—and unless the report 


is agreed to, we will have no bill. I leave 
the matter with the Senate. 
Mr. CLARK of Missouri. Mr. Presi- 


dent, I think that nearly everyone who 
knows the Senator from Tennesse and 
myself is aware of the deep affection 
which has existed between us for lo these 
many years, since the Senator from Ten- 
nessee first came to the House «f Repre- 
sentatives and I was a little boy. 

Mr. McKELLAR. The Senator. will 
concede the+ was a long time ago, I 
imagine. 

Mr. CLARK of Missouri. It was along 
time ago, when I was a little boy and 
when the Senator from Tennessee first 
entered on his long and invaluable serv- 
ice in the Congress of the United States. 
The Senator remembers me as a small 
boy, and I remember him as one of the 
most brilliant prospects for 'egislative 
service to enter the House in many, many, 
years. 

Mr. McKELLAR. Was not the Sen- 
ator from Missouri parliamentarian 
about the time I served in the House, a 
good many years ago? 

Mr. CLARK of Missouri. Yes. 

Mr. McKELLAR, That is what I 
thought. 

Mr. CLARK of Missouri. However, I 
feel it incumbent on me to say that, with 
all my affection and respect for the dis- 
tinguished Senator from Tennessee, I 
think we have just listened to the most 
specious, the most illogical, the most out- 
rageous argument from. his mouth that 
it has ever been my pleasure, or my bur- 
den, to hear on the floor of either branch 
of Congress. 

Mr. President, the Senator from Ten- 
nessee has undertaken to make an issue 
between the page boys on the floor of the 
House and the Senate, and the violation 
of the whole theory and principle of the 
Constitution of the United States and 
the Bill of Rights. Ido not yield to the 
Senator from Tennessee or anyone else 
in my affection for the boys who serve 
as pages in the Senate or the House. 
When I was a small boy myself I knew 
intimately some of the pages, who have 
since risen to great heights, but I do not 
think the question of the continuation 
of the pay of the pages in the Senate or 
the House of Representatives for a day 
or two is any justification for the appli- 
cation of lynch law in violation of the 
Constitution of the United States, 

Then the Senator from Tennessee 
undertakes to Say that if one believes to 
any extent whatever in the principle of 
the education of colored people, as has 
been heretofore evidenced by Federal 
support of Howard University, he must 
then agree to violate the Constitution of 
the United States by bringing in a bill 
of attainder. 
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Mr. McKELLAR. Mr. President, the 
Senator does not want to do me an in- 
justice. I have never said anything like 
that. I said quite the contrary. I said 
that if I believed that the provisions in 
the pending repert were violative of the 
Constitution, I should be opposed to it. 

Mr. CLARK of Missouri. The Senator 
did say that, but let me say to the Senator 
that he has out-Magellaned Magellan. 
Magellan is supposed to have circum- 
navigated the globe only once. In con- 
nection with the very bill we are con- 
sidering, the Senator from Tennessee has 
gone twice around the globe. 

The Senator started out by making the 
best speech made on the whole contro- 
versy in the Senate, when he presented 
the amendment of the Senate committee 
to strike out this House provision. Then 
the Senator came back to the Senate to 
obtain consent for a provision which he 
said was necessary in order to obtain 
agreement on the conference report. 
Then he came back with another con- 
ference report. We. have had so many 
of them that, although I have a very ac- 
curate memory, I have almost lost track 
of them. The Senator from Tennessee 
really has not only gone around the globe 
twice; he is back on the other side of the 
globe now, because he is asking the Sen- 
ate to sit as a jury or as a court of judg- 
ment on matters which have never been 
presented to it. 

Let me say before I pass on to some- 
thing else, that the Senator from Ten- 
nessee a moment ago held up a pamphlet 
which I had never before seen. He 
claims it contains evidence to sustain the 
position - taken by the House. I have 
never before seen it. The Senator never 
sent it to me. 

Mr. McKELLAR. Mr. President, I 
asked that a copy be sent to every Sen- 
ator, and I have been advised since that 
@ copy was sent to every Senator. 

Mr. CLARK of Missouri. I will say to 
the Senator from Tennessee that I have 
never seen the pamphlet to which he 
refers; and if I had seen it, I would not 
pay the slightest attention to it, because 
I would not convict a dog unless I had 
an opportunity personally to hear the 
testimony. 

Mr. McKELLAR. The document con- 
tains the testimony of the three indi- 
viduals themselves. g 

Mr. CLARK of Missouri. If the Sen- 
ator will permit me a moment, I will say 
that I should like to have the opportunity 
of reading the evidence, and hearing the 
testimony, and asking any questions I 
may desire to-ask. I will say that I have 
never had the opportunity of reading 
this bulky pamphlet to which the Sen- 
ator has referred. It must contain 175 


es, 

Mr, LANGER. Three hundred and 
eighty pages. g 

Mr. McKELLAR. Yes; 380 pages. 

Mr. CLARK of Missouri. It would take 
me at least a day and a half to read it. I 
have never seen it before. But if I had, 
Mr. President, it would not change my 
view in the very least. I would not con- 
_ Vict a dog on that sort of testimony. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. CLARK of-Missouri. I yield, 
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Mr. McKELLAR. It contains the tes- 
timony of the three men themselves. 
They did the testifying. The Senator 
says that he would not convict or pass 
upon a case presented by the three men 
themselves and by nobody else. They 
are the only ones who testified, the only 
three witnesses who appeared. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, when the Senator in charge of the 
bill made the motion that the committee 
amendment eliminating the House pro- 
vision be agreed to, he himself said—I do 
not think I misquote the Senator from 
Tennessee, though I do not have the Rec- 
orD immediately before me—that he did 
not believe in such star-chamber pro- 
ceedings; that nothing had been pre- 
sented— 

Mr. McKELLAR. Oh, no, Mr. Presi- 
dent. 

Mr. CLARK of Missouri. That noth- 
ing had been presented to the Senate 
committee which would justify him in 
arriving at such a conclusion. 

Mr. McKELLAR. Oh, no, Mr. Presi- 
dent; I said that I did not believe that 
the method pursued by the House was the 
best method to be pursued in reaching 
this result, but I did not say that I—— 

Mr. CLARK of Missouri. Let me say 
that the Senator is conducting himself 
as a witness. Let me ask the Senator, 
at the time the appropriation bill was 
first considered in the Senate, had the 
Senator seen any evidence which justi- 
fied him in excluding these men from 
office? 

Mr. McKELLAR. I had seen this very 
document. 

Mr. CLARE of Missouri. Then the 
Senator made one of the most eloquent 
speeches against the inclusion of the 
House provision I have ever heard in the 
Senate. 

Mr. McKELLAR. No; my position is 
the same as it has been all the time, all 
the way through. The Senator did not 
hear me when I spoke before. 

Mr. CLARK of Missouri. Yes; I heard 
the Senator speak, and I backed him up so 
far as I could. 

Mr. McKELLAR. I know the Senator 
would not want to do me an injustice, 
but he is doing me an injustice, because 
I took the position that in view of the 
fact that the Senate had stricken out this 
provision, I would not agree to the con- 
ference report. 

Mr. CLARE of Missouri. Wait a 
minute. Iam referring now to the time 
when the Senator himself proposed that 
the Senate disagree to the House provi- 
sion. He made that proposal in his 
capacity as acting chairman of the 
Appropriations Committee. 

Mr. McKELLAR. It was my duty to 
do so. ‘The Senate had stricken out the 
provision, 

Mr. CLARK of Missouri. The Senator 
made a very eloquent speech on the 
subject. 

Mr. McKELLAR. I would not yield 
on the proposal until I had brought it 
back to the Senate, but when I found 
that there was utterly no chance to 
have any bill, that all other persons and 
institutions provided for in the appro- 
priation bill would be injured and de- 
prived of that which was justly coming 
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to them, when the House was adamant 
on the subject, I took the position I did. 
I have been in enough conferences with 
the House to know something about 
them. I see one of the House Members 
standing on the floor of the Senate now. 
He is one of the finest Members of the 
House, Representative Ranaur, and he 
will verify what I say—he cannot say 
it on the Senate floor, but he knows it 
to be true, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I happen to have the floor. 

Mr. McKELLAR. The Senator yield- 
ed to me. 

Mr. CLARK of Missouri. If the Sen- 
ator wants to pay a tribute to Lovis 
Rapaut I will be very glad to join in it, 
although I think as a singer his sery- 
ices are much better than they are in 
his capacity as a conferee on this par- 
ticular matter. 

Mr. McKELLAR. I did not like the 
way he stood out for the House provision, 
but not only Representative Rasaut but 
every other conferee on the part of the 
House stood out for the House provision, 
and if we are to have a bill the only way 
we can have it is to agree to the con- 
ference report. 

Mr. CLARK of Missouri. The Sena- 
tor from Tennessee very courteously 
asked me not to make a speech in his 
time, and I now ask him not to make a 
speech in mine. 

Mr. McKELLAR. Very well. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, the whole argument which has been 
made in this boxing of the compass, this 
double boxing of the compass—— 

Mr. McKELLAR. Make it fivefold or 
tenfold. 

Mr. CLARK of Missouri. This cir- 
eumnavigation of the globe in which the 
Senator from Tennessee has been in- 
dulging—the only justification the Sen- 
ator has offered for a change in his own 
position is that he says it is an issue 
between three individuals whom the 
Senator does not like very much and 
whom I do not like any better-—— 

Mr. McKELLAR. Idonot know them. 

Mr. CLARK of Missouri. Wait a min- 
ute. I do not either. I never saw any 
one of the three. The Senator says that 
the issue is between them and Howard 
University, or the Veterans’ Bureau, or 
the little page boys in the House and 
Senate. 

Mr. President, the Senator from Ten- 
nessee knows that he now has under 
consideration, and his committee has 
under consideration, a second deficiency 
bill which will be considered by the Sen- 
ate before this session ends, and must 
necessarily be considered before this ses- 
sion ends, and when that second defi- 
ciency measure comes before the Senate 
every item in the urgent deficiency- bill, 
except controverted legislative provi- 
sions, will be in order on the second defi- 
ciency appropriation bill, 

I will say to the Senator from Tennes- 
see that it is my full intentton when he 
brings before the Senate the second defi- 
ciency appropriation bill, to offer all the 
bona fide appropriation provisions of 
the pending bill to the second deficiency 
appropriation bill, and if that should be 
adopted by the Senate, these outrageous, 
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infamous legislative provisions would be 
subject to a point of order by any Repre- 
sentative or Senator in either House of 
the Congress. 

So the Senator is absolutely unfair in 
.my opinion—I do not mean that in any 
opprobrious sense—the Senator is ab- 
solutely erroneous when he states that 
to provide funds to pay the salaries of the 
page boys in the House of Representa- 
tives and in the Senate of the United 
States, or to provide funds for Howard 
University, or for the Veterans’ Adminis- 
tration, or for any of the other functions 
which the Senator in his long speech 
enumerated, it is necessary for us to 
yield to the House of Representatives on 
a great constitutional point, a matter of 
fair trial for anyone, as provided by the 
Constitution of the United States. I say 
that when he says that, the Senator is 
talking beside the point. 

Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I shall yield to the Senator in a mo- 
ment. If the House of Representatives 
is so insistent in its attitude that these 
three men, for none of whom I hold any 
special brief whatever, have been guilty 
of subversion, the House has a process 
provided by the Constitution of the 
United States, cumbersome to be sure, but 
nevertheless deadly in its effect, of in- 
stituting « procedure by impeachment, 
and if the House of Representatives feels 
strongly enough to institute impeach- 
ment proceedings, and such proceedings 
come to the Senate, I will hear them as 
a judge; I will be sworn on my own oath, 
not my ordinary oath as a Senator, but 
my special cath as a judge of the court of 
impeachment, which I have taken several 
times. 

When that happens, I will listen to 
the evidence and make up my own mind 
according to my oath as a judge. But 
I am not willing, and I will never be 
willing, either now or hereafter, to vote 
to convict a man practically on a bill 
of attainder, without giving him an op- 
portunity to appear before me, not be- 
fore some subcommittee of the House, 
and to have an opportunity to hear the 
evidence and cross-examine the wit- 
nesses against him, 

Mr. President, when this matter first 
came in, the Senator from Tennessee 
very frankly admitted there was not any 
difference between the present issue and 
the issue which has been presented sev- 
eral times before the Senate, except for 
the insistence of the Senator from Ten- 
nessee that the Senate has to yield be- 
cause the House is insistent. 

I have pointed out the way in which 
the Senate can act, in which event the 
House could not refuse to act without 
taking the responsibility for defeating 
all the items in both the urgent defi- 
ciency bill and the second deficiency bill. 

Mr. McKELLAR. Mr. President, I 
greatly regret that the Senator from 
Missouri is not a member of the con- 
ference committee, as it is so easy for 
him to tell us how the matter could be 
handled. Let me say that the very mat- 
ter the Senator has presented has been 
thoroughly considered on all sides, and 
we were informed by the committee that 
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no bill would pass that did not con- 
tain—— 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if that be true, I am in favor of 
meeting that issue head on, and letting 
the House of Representatives take the 
responsibility. 

Mr. McKELLAR. We have met it 
head on, all the time. 

Mr. CLARK of Missouri. As I have 
listened today to the eloquent defense 
of the Senator from Tennessee of How- 
ard University and the Veterans’ Bureau 
and the page boys, I have wondered who 
actually presented the case of the Senate 
in the conference. Of course, I was not 
there, 

Mr. President, let me say further that 
I was present night before last when 
the Senator from Tennessee attacked 
the majority leader and the minority 
whip on the theory of not standing be- 
hind the Appropriations Committee. I 
thought my memory was correct at that 
time, but I did not wish to inject myself 
into the debate to the extent of asking 
the Senator from Tennessee about the 
matter. However, it seemed to me that 
I remembered that just a few days be- 
fore, when the matter of the National 
Resources Planning Board was before the 
Senate, the Senator from Tennessee him- 
self led the raid on the position of his 
own committee. 

Mr. McKELLAR. Mr. President, th 
Senator should be fair. s 

The committee was evenly divided in 
that case; and under the circumstances 
I gave notice, in -accordance with the 
rules of the committee, of the position I 
would take. But the vote in the com- 
mittee was evenly divided. The matter 
was lost on a tie vote. 

Mr. CLARK of Missouri. Very well. 

Mr. President, yesterday it was neces- 
sary for me to be absent from the Senate 
for several hours because my oldest boy 
was leaving to report to the Marine 
Corps, in which he had enlisted sometime 
previously. Consequently, I was late in 
reaching the Chamber for a vote, and 
was not permitted to participate in the 
debate. 

What was my shock and chagrin and 
surprise to learn that my dear friend 
the Senator from Tennessee, who had 
lectured us all, and who has lectured us 
so often on the theory of standing be- 
hind the Appropriations Committee, and 
who had repudiated the majority leader 
and the majority whip, not to mention 
such small fry as myself, because we do 
not always stand behind the Appropria- 
tions Committee—what was my surprise, 
chagrin, and shock to find out that dur- 
ing my absence—and I would have called 
attention to the matter if it had been 
possible for me to be on the floor at that 
time—my distinguished friend the Sen- 
ator from Tennessee had not only par- 
ticipated but was one of the ringleaders 
in the attempt to ride over the Appro- 
priations Committee.on the matter of the 
O. W. I. 

Therefore, Mr. President, I say this 
matter is not one which involves the 
prestige of the Appropriations Commit- 
tee. I believe in standing by the Appro- 
priations Committee when it is right. I 
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believe in riding over it when it is wrong. 
I believe that as to any other committee. 

Mr. President, I say the Senate has 
acted on this same question on four dif- 
ferent occasions, and that as a matter 
of decent self-respect, not to mention re- _ 
spect for the constitutional processes 
which have made this Government great, 
the Senate should adhere to its position, 
and should reject the conference report. 
If the House wants to take the responsi- 
bility of denying the page boys and How- 
ard University and the Veterans’ Bureau 
and the other agencies mentioned by the 
Senator from Tennessee, it should have 
the responsibility for doing so placed 
right in its lap. 

Furthermore, Mr. President, I say it is 
not necessary to pursue even such a 
policy as that; because, if the Senate 
will put in the second deficiency bill, 
which the Senate will have to consider 
before the session ends, every item of 
appropriation contained in the urgent 


deficiency bill which is not subject, in 


the House of Representatives, to a point 
of order as an original proposition, the 
House will not be able to get away with 
the position it has taken. 

The PRESIDING OFFICER (Mr. Mc- 
Fartanp in the chair). The question is 
on agreeing to the conference report. 

Mr. TOBEY. I ask for the yeas and 
nays. 

Mr. McKELLAR. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The ab- 
sence of a quorum has been suggested, 
The clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Alken Guffey Radcliffe 
Andrews Curney Reed 
Austin Hawkes Revercomb 
Ball Hayden Reynolds 
Bankhead sil Robertson 
Barkley Holman Russell 
Bone Johnson, Colo. Scrugham 
Brewster Kilgore Shipstead 
Bridges La Follette Smith 
Brooks Langer Stewart 
Buck Lodge Taft 
Burton Lucas Thomas, Okla. 
Butler McCarran Thomas, Utah 
Byrd McClellan Tobey 
Capper McFarland Truman 
Caraway McKellar Tunnell 
Chandler Maloney Tydings 
Chavez Maybank Vandenberg 
Clark, Mo, Mead Van Nuys 
Connally Millikin Wagner 
Danaher Moore Wallgren 
Davis Murdock Walsh 
Downey Murray Wherry 
Eastland Nye White 
Ferguson O'Daniel Willis 
George O'Mahoney Wilson 
Gerry Overton 


The PRESIDING OFFICER. Eighty 
Senators have answered to their names, 
A quorum is present. 

The question is on agreeing to the con- 
ference report. 

Mr. CLARK of Missouri, Mr. McKEL- 
LAR, Mr. TOBEY, and other Senators 
asked for the yeas and nays. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


Mr. TAFT. Mr. President, the Presi- 
dent has just vetoed the Commodity 
Credit Corporation bill, and the message 
has been read in the House of Repre- 
sentatives. 


7014 


Serious differences regarding the in- 
flation-control problem between the 
Executive and Congress, as well as be- 
tween various executive departments, 
threaten a break-down of the entire pro- 
gram so necessary to success on the home 
front. Since there is no difference as to 
the end sought, it should be possible to 
reach some agreement on methods. In 
the passage of the Commodity Credit bill 
Congress did not prohibit subsidies, but 
simply provided that a program involving 
the expenditure of vast sums of money 
should not be undertaken without first 
securing authorization from Congress. 
The President has seen fit to veto this 
bill, but from a reading of the message it 
seems to me that he does not insist upon 
any right to expend unlimited sums 
without constitutional restraints, for in 
the message itself he says: 

I sincerely hope that if the Congress can- 
not agree before its recess on legislation which 
will remove the serious defects in this bill it 
will pass a joint resolution continuing the 
life of the Commodity Credit Corporation and 
providing the increase in borrowing power 
until the Congress has time to agree upon 
an appropriate measure. The officials of the 
executive departments will welcome an op- 
portunity to furnish information and be of 
assistance. 


It seems to me that, regardiess of the 
action the House may take on this veto 
mes iage, the Senate should postpone im- 
mediate consideration of the bill and de- 
fer consideration, at least temporarily, 
pending an immediate attempt to reach 
an agreement at least on a temporary 
program for the remainder of 1943. I 
feel convinced that an agreement could 
easily be reached before Tuesday or 
Wednesday of next week, when the Con- 
gress will probably take a recess. I think 
it is extremely important that we make 
an attempt to do so. Ii seems to me that 
we should undertake a conciliatory move 
to agree with the executive department 
for the purpose of avoiding an irrepara- 
ble breach. 

Mr. BARKLEY. Mr. President, I wish 
to say to the Senator from Ohio and to 
the Senate that we cannot tell yet what 
the House of Representatives will do 
with the veto. It is now preparing to 
vote on it. If the House sustains the 
veto, I am satisfied that a continuing 
resolution will be presented with respect 
to the Commodity Credit Corporation, 
and I have every reason to believe that 
we can come to an understanding with 
reference to the situation discussed by 
the President ir his veto message. That 
would take care of the situation until the 
recess is over, if one is taken. 

Mr, TAFT. I thank the Senator. 


URGENT DEFICIENCY APPROPRIATIONS 


The Senate resumed the consideration 
of the report of the committee of con- 
ference on the disagreeing votes of the 
two Houses on certain amendments of 
the Senate to bill (H. R. 2714) making 
appropriations to supply urgent deficien- 
cies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
prior fiscal years, and for other purposes, 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 


CONGRESSIONAL RECORD—SENATE 


report, The yeas and nays have been 
requested. Is there a sufficient second? 

The yeas and nays were ordered, and 
the legislative clerk called the roll. 

Mr. BANKHEAD (after having voted 
in the affirmative). I have a general 
pair with the senior Senator from Oregon 
(Mr. McNary]. I am advised that if 
present he would vote as I have voted. 
I therefore allow my vote to stand. 

Mr. HILL. I announce that the Sena- 
tor from Louisiana [Mr. ELLENDER], the 
Senator from Virginia [Mr. Grass], and 
the Senator from New Mexico [Mr. 
HatcH] are absent from the Senate be- 
cause of illness. 

The Senator from Montana [Mr. 
WHEELER] is detained in one of the Gov- 
ernment departments on matters per- 
taining to his State. 

The Senator from North Caroiina 
(Mr. Barkey], the Senator from Missis- 
sippi [Mr. Bitgo], the Senator from 
Idaho (Mr. CLARK], the Senator from 
Rhode Island [Mr. Green], and the Sen- 
ator from Florida [Mr. PEPPER] are de- 
tained on important public business. 

The Senator from Iowa (Mr. GILLETTE] 
is necessarily absent. 

I am. advised that if present and vot- 
ing, the Senator from Florida [Mr, 
Perper) and the Senator from New Mex- 
ico [Mr. HatcH] would vote “nay.” 

The Senator from Iowa [Mr. GIL- 
LETTE], who, if present, would vote 
“yea,” is paired with the Senator frcm 
Louisiana [Mr. ELLENDER], who, if pres- 
ent, would vote “nay.” 

The Senator from Mississippi [Mr. 
Bisol, who, if present, would vote 
“yea,” is paired with the Senator from 
Rhode Island [Mr. Green], who, if pres- 
ent, would vote “nay.” 

Mr. WHITE. The Senator from Ore- 
gon {Mr. McNarx], who is necessarily 
absent, has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD], 

The Senator from New Jersey (Mr. 
Barsour], and the Senator from Idaho 
{Mr. THomas] are necessarily absent. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California {Mr. 
JouNson] is absent because of illness. 

The Senator from Wisconsin [Mr. 
WILEY] is absent on official business. 

The result was announced—yeas 48, 
nays 32, as follows: 


YEAS—48 
Andrews Revercomb 
Austin Gurney Reynolds 
Bankhead Hawkes Robertson 
Brewster Hayden Russell 
Bridges Holman 
Brocks Johnson, Colo. Smith 
Buck Lodge 
Butler McCarran t 
yrd McClellan Thomas, Okla 
Capper McFarland Tydings 
Caraway McKellar Vandenberg 
Chavez Maybank Van Nuys 
Connally Moore Walsh 
Danaher Nye Wherry 
Davis O'Daniel 
Eastland Reed Wilson 
NAYS—32 
Alken Chandler Guffey 
Clark, Mo, Hill 
Barkley Downey re 
Bone Ferguson La Follette 
Burton Gerry 
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Lucas O'Mahoney Truman 
Maloney Overton Tunnell 

ead Radcliffe Wagner 
Millikin Shipstead Wai 
Murdock Thomas, Utah Willis 
Murray Tobey 

NOT VOTING—16 

Baiiey Gillette Pepper 
Barbour Glass Thomas, Idaho 
Bilbo Green Wheeler 
Bushfield Hatch Wiley 
Clark, Idaho Johnson, Calif. 
Ellender McNary 


So the conference report was agreed 
to. 


Mr. O’MAHONEY subsequently said: 
Mr. President, in explanation of the vote 
which I cast a few moments ago on the 
conference report, arid in explanation of 
similar votes which I cast when this mat- 
ter was previously before the Senate, I 
desire to quote one sentence from the 
constitution of the State of Wyoming, 
It reads as follows: 

Absolute, arbitrary power over the lives, lib- 
erty, and property of freemen exists nowhere 
in a republic, not even in the largest ma- 
jority. 


Mr. McKELŁAR, Mr. President, the 
clerk of the committee tells me that there 
is no validating clause in the bill which 
will reach back to the 1st of the month, 
and that the last amendment which was 
agreed to should have been insisted upon, 
I ask that the vote by which the Senate 
receded be reconsidered, and that the 
Senate further insist on the amendment. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Tennessee? The Chair hears none, 
and ft is so ordered. 


DESIGNATING A PRESIDING OFFICER 


The PRESIDING OFFICER. The 
Secretary will read a letter. 
The Secretary (Edwin A. Halsey) read 
the following letter: 
UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 
Washington, D. C., July 2, 1943. 
To the Senate: 
Being temporarily absent from the Senate, 
I appoint Hon. Scorr W. Lucas, a Senator 
from the State of Illinois, to perform the 
duties of the Chair during my absence, 
CARTER GLASS, 
President pro tempore. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House ad- 
hered to its disagreement to the amend- 
ments of the Senate Nos. 98 and 99 to 
the bill CH. R. 2481) making appropria- 
tions for the Department of Agriculture 
for the fiscal year ending June 30, 1944, 
and for other purposes. 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
foliowing enrolled bills and joint reso- 
lution, and they were signed by the 
Acting President pro tempore: 

8.1109. An act to increase by $300,000,000 
the amount authorized to be appropriated 
for defense housing under the act of October 
14, 1940, as amended, and for other purposes; 

H.R. 2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 
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H.R. 2948. An act to provide for the dis- 
posal of certain records of the United States 
Government; 

H.R. 3026. An act relating to appointments 
to the United States Military Academy and 
the United States Naval Academy in the case 
of redistricting of congressional districts; 
and 

H. J. Res. 139. Joint resolution consenting 
to an interstate oil compact to conserve 
oil and gas. 


CONFUSION IN GOVERNMENTAL AGENCIES 


Mr. DAVIS. Mr. President, I wish to 
take this opportunity to say that the re- 
cent resignation of Chester C. Davis as 
War Food Administrator has once again 
brought to light the serious and inex- 
cusable, confusion which attends the food- 
production effort of this Nation. Any 
concerted continuation of the adminis- 
trative chaos which now marks this pro- 
gram can serve only to undermine the 
confidence of our people, leave our food- 
production program in a state of intol- 
erable disorganization, and bring im- 
measurable damage to the war effort of 
this Nation and to that of our allies. 

On all sides we see a multiplication of 
regulations and restrictions often incon- 
sistent with each other. To meet new 
situations we have seen new boards, 
agencies, and departments piled up. 
This type of regulation can only foster 
uncertainty and encourage violations, 
willful or otherwise, of laws and orders. 

Admitting for the moment that prose- 
cution of the present war involves vastly 
more details and consequences than did 
the last war, and that there must inev- 
itably be a greater degree of regulation, 
it does not follow that administration 
must be inefficient. It has been one of 
our sources of national pride that the 
business and other organizations of the 
country knew how to handle quickly big 
jobs. Certainly in the midst of our most 
critical war we must not lose this ability 
or permit it to be taken from us by 
default. 

It is only too true that the present ad- 
ministrative machinery is cumbersome, 
wasteful, dilatory, inefficient, and con- 
fused. The net result has been less do- 
mestic production, and more acute short- 
ages of necessities. First, we saw gaso- 
line and fuels run low. Next we saw rub- 
ber practically disappear. Now we are 
witnessing an increasing food shortage. 
We must be vitally concerned that proper 
steps are taken quickly to alleviate these 
situations. 

Early in the war the administration 
realized that manufacturers could not be 
permitted to bid against each other for 
raw materials and resources without re- 
straint. We also realized that consumers 
must not be permitted to hoard or use 
foods and other necessities to the detri- 
ment of other consumers. We also real- 
ized that the needs of the armed forces 
must be met first. 

On these’ premises, agencies were set 


up to devise regulations along functional - 


lines. Control of production was central- 
ized; control of distribution was. cen- 
tralized; control of prices, labor condi- 
tions, imports, and transportation like- 
wise was centralized. New and untried 
agencies were reared to exercise such 
controls. 
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In remarkably short time, these agen- 
cies came into conflict with one another. 
This was inevitable because there was no 
perfect, no consistent administrative 
plan. Men newly given administrative 
powers inevitably tried to operate a seg- 
ment of government with the complete 
disregard of other segments, in much the 
same manner as they had been accus- 
tomed to operate an independent busi- 
ness. It is probably only fair to add, 
that these men operated with the best of 
intentions and patriotism, as they under- 
stood the functions of their agencies. 

However, the lack of a plan of admin- 
istration has become more evident at 
every turn. Each agency now realizes 
that it cannot accomplish its purpose 
because some vital bit of authority has 
been withheld, or else it exists in an un- 
related independent agency. Effective 
liaison between the agencies is now prac- 
tically nonexistent. 

As drains on manpower and resources 
became increasingly severe, so shortages 
were accentuated. Where a few short- 
ages became most critical, the adminis- 
tration created still further agencies. We 
saw the creation of a few commodity 
czars. Mr. Ickes was given the unpleas- 
ant task of trying to straighten out the 
fuel mess. I might add that I think Mr. 
Ickes is a very fine administrator. Mr. 
Jeffers was given the less attractive job 
of producing more rubber. More recent- 
ly, Mr. Wickard, Mr. Davis, and now Mr. 
Marvin Jones have been given the more 
spectacular, though inevitably more com- 
plex assignment of increasing production: 
of food. 

While these appointments seemed 
necessary to some persons at the time, 
we are now faced with the realization 
that their creation is inconsistent with 
existing agencies. To use a hackneyed 
illustration, administrations which had 
been set up functionally along horizontal 
lines were suddenly upset by organiza- 
tions set up along vertical lines. Each 
new czar cut squarely across the maze 
of existing agencies. 

These appointments are but further 
evidence of poor preceding organization 
and the lack of understanding of proper 
administration. They are intrinsically 
inconsistent and must create increasing 
confusion the longer they are in opera- 
tion. The preceding agencies were set 
up to coordinaté; the czars are set up to 
break coordination. This hit-or-miss 
makeshift adoption of expedients can 
lead but to one of two results. If the 
czars do not operate ruthlessly and with- 
out regard for other programs, their pro- 
grams will be submerged by the existing 
agencies. If they do operate ambi- 
tiously, their programs throw out all co- 
ordination and wreck the work of the 
functional agencies. Both results mean 
more confusion, more waste and delay. 

The administration must have a wiser 
plan than this. A saner approach must 
be taken toward simplification. And 
this must be done quickly. 

In the case of food, as Mr. Hoover 
pointed out, there are at least nine dif- 
ferent independent agencies operating, 
competing, I might say, in the fields of 
production and distribution. With re- 


-with other agencies. 
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gard to other commodities, there may be 
more or less. A commodity czar has, 
therefore, an almost impossible assign- 
ment, unless the administrative set-up is 
efficient and effective. 

The confusion and overlapping among 
the present agencies is just as bad do- 
mestically as it is in foreign fields. How- 
ever, since the volume and type of mate- 
rials produced abroad which we now 
need is much smaller than domestic 
production, this field offers the easier 
area of first simplification of admin- 
istration. 

The controversy between my good 
friends Mr. Wa.LtacE and Mr. Jesse Jones 
points clearly to me the need for simpli- 
fication and consolidation of administra- 
tion in foreign fields. Anyone familiar 
with functions performed by several 
other agencies in the foreign field must 
realize that there are many other funda- 
mental differences of opinion, and oper- 
ations at cross purposes, which, fortu- 
nately, have not burst into the open 
quite so violently. 

I am convinced that the dispute be- 
tween Vice President WALLACE and Mr. 
Jesse Jones, Secretary of Commerce, 
must be resolved by giving one or the 
other right of way. But I am just as 
convinced that this is only a partial an- 
swer to the muddled situation in foreign 
production and procurement. Allowing 
either one supremacy of operations does 
not, in the least, tend to reduce friction 
For instance, it 
would not at all aid foreign production 
of foodstuffs, which is now being pur- 
chased through an éntirely different pro- 
curement corporation, in the Depart- 
ment of Agriculture, and is not related 
at all to the Reconstruction Finance 
Corporation group of corporations under 
the control of Mr. Jones. 

Considering for a moment longer the 
various administrative agencies con- 
cerned with foreign production, pro- 
curement, and distribution of food, the 
number which I can call to mind is ab- 
surdly high, and many have apparently 
inconsistent interests and policies. 

There are at least 19 different depart- 
ments, boards, or agencies actively en- 
gaged in promoting or regulating foreign 
production. The mere recital of their 
names will be sufficient to illustrate the 
cross purposes and confusion which at- 
tend their efforts. There is the Depart- 
ment of State, 4 divisions of the De- 
partment of Agriculture—Foreign Agri- 
cultural Relations, Commodity Credit 
Corporation, Committee on Foreign Im- 
portation and Subcommittee of Com- 
bined Food Board; Combined Food 
Boards, Army, Navy, Department of 
Commerce; R. F, C. subsidiary corpora- 


' tions; Office of Price Administration, Of- 


fice of Lend-Lease Administration, Co- 
ordinator of Inter-American Affairs, 
Lehman's Post-War Rehabilitation, War 
Production Board, material czars— 
Ickes, Jeffers, and Jones—and Board of 
Economic Warfare. 

I am not certain that I have included 
all of the more important agencies pres- 
ently functioning in foreign procure- 
ment or production or for other purposes. 
At any rate, the illustrations I have cited 
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are sufficient to prove my point, which is 
that there is abundant operation at cross 
purposes, and it is likely that foreign 
production and flow of materials is 
thereby falling far short of what could 
be expected. 

Mr. President, you and I and all the 
rest of the American people are paying 
extravagantly for this situation; gen- 
erations yet to come will still pay. We 
owe it to ourselves and those who follow 
us to bring order out of this chaos. 

Mr. President, the American people in 
all walks of life are growing restive and 
disturbed at the spectacle of the adminis- 
trative chaos which I have just outlined. 
Only yesterday the two outstanding farm 
organizations in my State—the Pennsyl- 
vania State Association of Cooperative 
Organizations and the Pennsylvania 
State Council of Farm Organizations— 
went on record as demanding the con- 
centration of all regulatory powers in 
one authority in Washington, the aban- 
donment of social experimentation at 
the expense of agriculture, and the aban- 
donment of any program of subsidy- 
financed roll-backs on agricultural food 
prices. Pointing to the mismanagement, 
the ill-defined administrative program 
of the Government, the divided authority 
and responsibility which now attend this 
program, these organizations flatly 
stated that this Nation will be faced with 
a great shortage of food next winter. 

Mr. President, it is a cardinal principle 
of public administration that authority 
must be commensurate with responsibil- 
ity in a given position. This principle is 
conspicuous by its absence in nearly all 
the programs of the present administra- 
tion. The letter of resignation submitted 
to the President by Mr. Chester Davis, 
War Food Administrator, made specific 
mention of this fact, and only yesterday 
another example of conflicting authority 
and divided responsibility, to which P 
have previously referred, caused a not 
inconsiderable disagreement between two 
men well up in the administration’s pol- 
icy-making hierarchy, 

These concerted denials of the funda- 
mental principles of public administra- 
tion by this Government can only lead to 
further bickering, further tension, and 
further chaos, and since nearly all these 
governmental programs are directly re- 
lated to the prosecution of the war, and 
to the welfare of our armed forces and 
our civilian population, a wholesome re- 
spect for the millions of people who sup- 
port the Covernment demands a realine- 
ment of these administrative programs 
on the basis of recognized principles of 
public administration, which, inciden- 
tally, are also the principles of efficiency 
and economy. 

Mr. President, there is no more vital 
program now confronting this Govern- 
ment than the program of food produc- 
tion, It is imperative and urgent that 
that program be reorganized and set 
properly in motion on the basis of rec- 
ognized administrative principles. The 
immediate need, therefore, is to place the 
entire food program—production, ration- 
ing, marketing, and every other aspect 
of that program—under a coherent and 
cleariy defined administrative set-up, 
and, what is more, to give to the admin- 
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istrators concerned all the authority 
necessary to meet the responsibilities 
which their respective positions entail. 
If this step is not immediately forthcom- 
ing, no man can say what proportions 
the impending food crisis may attain. 

Mr. President, there are a number of 
capable and experienced men who could 
bring order out of the chaos which now 
surrounds the entire food program, if 
they could but be assured of appointment 
on these sound and necessary bases. 
Probably the most outstanding man for 
this particular job is former President 
Herbert Hoover. In view of my long as- 
sociation with the man, I hesitate to in- 
ject his name into this picture, but it is 
a widely recognized fact that Mr. Hoover 
commands a broad knowledge of the 
food-production problems not only of 
this country but of the rest of the world 
as well, The broad experience which he 
has achieved, both as Food Administra- 
tor during the last war and as a public 
servant for a great number of years, 
eminently qualifies him for this all-im- 
portant position. I call upon the admin- 
istration to make use of the ability and 
experience of such men as Mr. Hoover in 
this hour of peril to our Nation's food- 
production program and to our Nation’s 
over-all war effort, 

Mr. President, I call attention to an 
editorial which appeared in the June 30 
issue of the Philadelphia Inquirer as an 
indication of the widespread public re- 
sentment which has grown-up in protest 
to the present administrative arrange- 
ment of our Government, and as an in- 
dication of the widespread public ac- 
ceptance of those reasonable and reliable 
methods of overcoming these shortcom- 
ings which have been put forward by Mr. 
Hoover and other qualified observers, and 
I ask unanimous consent to include the 
editorial in the Recorp as a part of my 
remarks, 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Pennsylvania? 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 


CONGRESS MUST END FOOD CRISIS 


When Chester C. Davis‘ was appointed 3 
months ago to head the new agency of War 
Food Administration, the Inquirer remarked 
that it was by no means sure that the answer 
had been found to the grave national 
problem. 

Under the terms of the new set-up the 
danger of divided authority was evident. 
This has now come to pass. With declining 
production, faulty distribution, prices soar- 
ing beyond reason, conflicting of*cial policies, 
and a bunch of Government agencies work- 
ing at cross purposes, the food situation has 
gotten into such a muddle that Mr. Davis 
has been impelled to throw up his hands 
and quit. 

Mr. Davis’ letter of resignation, it is now 
belatedly disclosed, had lain on the Presi- 
dent's desk ever since June 16, and was still 
awaiting acceptance, unknown to the Senate, 
on the very day that body was discussing and 
voting an end to the administration's pro- 
gram of future food subsidies and decreeing 
that existing subsidy payments should be 
put under Mr. Davis’ control. 

In this letter Mr. Davis declared that he 
could no longer assume a great public re- 
sponsibility while the actual authority for 
food policies was "being exercised elsewhere.” 
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His other strong reason for resigning was 
his conscientious inability to support and 
carry out the program of broad general sub- 
sidies instituted by President Roosevelt. He 
doesn’t believe that such subsidies will con- 
trol inflation unless accompanied by tax 
and savings programs to curb excess buying 
power “and by tight control and management 
of the food supply.” 

Mr. Davis ts not alone, among food experts, 

in opposing such broad, general subsidies, for 
rolling back prices, as the administration 
advocates. His insistence, also, on unified 
food control, possessing authority fully com- 
mensurate with the vast responsibility, is 
backed up by an impressive body of informed 
opinion. 
+ In renewing his forceful plea for consoli- 
dation of existing conflicting agencies into 
an adequate, over-all food administration, 
Herbert Hoover, whose expert knowledge will 
not be questioned, pointedly remarks that 
we need neither a “food czar nor an Angel 
Gabriel. We need a manager, not a dic- 
tator.” 

As for subsidies, Mr. Hoover declares that 
the Nation's gravest problem on the home 
front can be solved without them “and all 
the sins and faults that He in them.” He 
impressively warns that the continuation of 
“this administrative chaos threatens the food 
to our cities, the food to our armies, the food 
to our allies; and the relief of post-war 
famine—in fact, the whole war effort.” 

This ominous threat can and must be 
averted. It will not be averted if the ad- 
ministration continues to depend on a maze 
of agencies, pulling in various directions and 
getting farther and farther from the goal of 
abundant food for all the people at fair 
prices. 

‘There fs no hope of improvement through 
the change of Food Administrators that took 
place yesterday, if we are to judge frora the 
inaugural remarks of Marvin Jones as Mr, 
Davis’ successor. 

Mr. Jones states that he assumes office 
with no new or additional powers. He merely 
expects to do the best job he can “with the 
tools at hand.“ And they are pretty poor 
tools, as experience has shown. 

It is now doubly evident that if the food 
muddle is ever to be cleared up it will have 
to be done by Congress. The way is opened 
by the Fulmer bill, which would give the 
Food Administrator control of prices and 
rationing as well as of production and dis- 
tribution of food. 

If this puts the noses of the Office of Price 
Administration and half a dozen other de- 
partments or agencies out of joint, that will 
be just too bad. But such centralization of 
every factor in America’s food problem is im- 
perative if our home folk, our fighting men, 
and our allies are to get enough to eat. 

Let's have some action before an intoler- 
ably bad situation becomes immeasurably 
worse. 


Mr. DAVIS. Mr. President, I sincerely 
trust that the present administrative pro- 
grams will be overhauled, in the public 
interest and in conformity with recog- 
nized administrative principles. If these 
necessary steps are not voluntarily taken 
by the administration I shall not hesitate 
to recommend that the Congress under- 
take to achieve these necessary improve-, 
ments by law. 

ACQUISITION OF CORN BY GOVERN- 

MENTAL AGENCIES 


Mr. McCARRAN obtained the floor. 

Mr. SMITH. Mr. President—— 

The PRESIDING OFFICER. Does 
the Senator from Nevada yield to the 
Senator from South Carolina? 

Mr. McCARRAN. I yield. 

Mr. SMITH. Mr. President, the ques- 
tion of the corn supply has become so 
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acute that I have had a joint resolution 
prepared which I ask consent to intro- 
duce. Whether the Senate will consent 
to its immediate consideration or 
whether it shall be referred to the Com- 
mittee on Agriculture and Forestry, I 
should like to have it read. 

The PRESIDING OFFICER. Without 
objection, the joint resolution will be re- 
ceived and the clerk will read. 

The joint resolution (S. J. Res. 71) re- 
lating to the acquisition of corn by gov- 
ernmental agencies, was read the first 
time by its title and the second time at 
length, as follows: 

Resolved, etc, That notwithstanding any 
other provision of law, or of any regulation, 
order, or directive, imposing limitations upon 
the acquisition of corn by any governmental 
agency, all such agencies which exercise any 
functions with respect to the buying, selling, 
storage, or use of corn are hereby authorized 
to acquire corn, wherever obtainable, at any 
price not to exceed $1.40 a bushel. 

Sec. 2. There are hereby authorized to be 
appropriated such sums as may be necessary 
to carry out the provisions of this joint 
resolution. 


Mr. BARKLEY. If the Senator will 
yield, I think a resolution of that im- 
portance probably should not be taken 
up on the spur of the moment. 

Mr. SMITH. My only reason for ask- 
ing for immediate consideration is that 
there is not a more acute question be- 
fore the American people today than the 
corn question. 

Mr. BARKLEY. I realize that; I am 
familiar with it not only in my section 
but in other sections, and it is a question 
which should have attention, but it is 
very easy to do the wrong thing hastily 
in seeking to correct a situation which 
should be corrected. I think the joint 
resolution should lie on the table for the 
present, and a little later in the day 
perhaps we may better be able to deter- 
mine what should be done with it. 

Mr. McCARRAN, I hope the Senator 
from South Carolina will agree to that, 
because I should like to get through the 
matter I have risen to take up. > 

Mr, SMITH. I have done what I can 
to get this question settled. We talk and 
talk and talk while people suffer. We 
just pour out gas, and that is about all. 

The PRESIDING OFFICER. Does the 
Senator from South Carolina desire to 
have his joint resolution referred to the 
Committee on Agriculture and Forestry? 

Mr. SMITH. No, let it lie on the table, 
to be taken up later, 

The PRESIDING OFFICER. The joint 
resolution will lie on the table. 


č LEGISLATIVE PROGRAM 


Mr. BARKLEY. Mr, President, I do 
not wish to delay consideration of the 
conference report on the Labor Depart- 
ment-Federal Security Agency bill, but 
before proceeding to consideration of 
that report I wish to say that the Senate 
has much unfinished business before it, 
including appropriation bills, and I de- 
sire to find an opening today, if possible, 
for a call of the calendar, so that we may 
dispose of unobjected-to bills. I hope 
Senators who desire to make speeches on 
extraneous subjects which are not before 
the Senate will refrain from making 
them until we shall have disposed of 
necessary business, 
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APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY—CONFERENCE REPORT 


Mr. McCARRAN submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes`of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2935) making appropriations for the Depart- 
ment of Labor, the Federal Security Agency, 
and related independent agencies, for the 
fiscal year ending June 30, 1944, and for other 
purposes, having met, after full and free con- 
ference, have agreed to recommend and do 
recommend to their respective Houses as fol- 
lows: 

That the Senate recede from its amend- 
ments numbered 2, 12, 15, and 29. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 1, 7, 8, 10, 13, 14, 18, 20, 21, and 22, 
and agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 3, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$225,000”; 
and the Senate agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree 
to.the same with an amendment, as follows: 
In lieu of the sum proposed insert "$360,- 
000”; and the Senate agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken cut by said 
amendment with the following proviso in- 
serted at the end thereof: “: Provided further, 
That the foregoing proviso shall rot be 60 
construed as'to prevent any patient from 
having the services of any practitioner of 
her own choice, paid for out of this fund, so 
long as State laws are complied with”; and 
the Senate agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment. of the Senate numbered 6, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,400,- 
000”; and the Senate agree to the same. 

Amendment numbered 9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 9, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$595,340”; 
and the Senate agree to the same. 

Amendment numbered 11: That the House 
recede from its disagreement to the amend- 
ment of the Senate numberéd 11, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment insert the following: “: Provided, That 
this program shall end June 30, 1944”; and 
the Senate agree to the same. 

Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$35,328,000”; 
and the Senate agree to the same. 

Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by said 
amendment, amended to read as follows: 

“None of the moneys appropriated by this 
Act to the Social Security Board or to the 
Children’s Bureau of the Department of Labor 
for grants in aid of State agencies to cover, 
in whole or in part, the cost of operation of 
said agencies, including the salaries and ex- 
penses of officers and employees of said agen- 
cies, shall be withheld from the said agencies 
of any States which have established by legis- 
lative enactment and have in operation a 
merit system and classification and compen- 
sation plan covering the selection, tenure in 
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office, and compensation of their employees, 
because of any disapproval of their personnel 
or the manner of their selection by the agen- 
cies of the said States, or the rates of pay of 
said officers or employees.” x 
And the Senate agree to the same. 
Amendment numbered 23; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,000,- 
000”; and the Senate agreed to the same. 
Amendment numbered 25: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follov%: 
In lieu of the sum proposed insert $475,500"; 
and the Senate agree to the same. 
Amendment numbered 26: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 26, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$650,000”; 
and the Senate agree to the same. 
Amendment numbered 27: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 27, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$2,098,- 
C00"; and the Senate agree to the same. 
Amendment numbered 28: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 28, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $47,500,- 
000"; and the Senate agree to the same. ° 
The committe of conference report in dis- 
ama amendments numberd 19, 24, and 


Pat McCarran, 

KENNETH MCKELLAR, 

Ricwarp B, RUSSELL, 

J. H. BANKHEAD, 

HARRY S. TRUMAN, 

WALLACE H, WHITE, JR., 
Managers on the part of the Senate, 

BUTLER B. HARE, 

M. C. TARVER, 

ALBERT THOMAS, 

CLINTON P, ANDERSON, 

ALBERT J, ENGEL, 

FRANK B, KEEFE, 

H. CARL ANDERSEN, 
Managers on the part of the House. 


THE PRESIDING OFFICER (Mr, 
McFarianp in the chair). Is there Ob- 
jection to the present consideration of 
the report? 

There being no objection, the Senate 
proceeded to consider the report. 

The PRESIDING OFFICER. ‘The 
question is on agreeing to the report. 

Mr. MALONEY. Mr. President, I ask 
the Senator from Nevada whether the 
Senate is considering the report on House 
bill 2935. 

Mr. McCARRAN. It is, Mr. President. 
Let me say that there are three divisions 
which will be taken up separately. First 
there are the items as to which there 
was no difference between the House and 
Senate conferees, and which were 
adopted by the House. 

Mr. MALONEY. Mr. President, I am 
concerned with several of the items, but 
I am particularly concerned with what 
I understand is the amendment of the 
Senate numbered 17, and called the Vir- 
ginia amendment, because it originated 
in the State of Virginia. ~ 

Mr. BYRD. Mr. President, I do not 
know why the Senator calls it the Vir- 
ginia amendment. It was simply offered 
by a representative from Virginia. Of 
course, Virginia is for the amendment, 
but a-number of States are very much 
interested in it. 
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Mr. MALONEY. Mr. President, I did 
not mean to be offensive. I said that I 
call it the Virginia amendment. I 
thought Virginia might have some pride 
in it. 

Mr. BYRD. The Senator seems to in- 
fer that it relates only to the State of 
Virginia. A great many States are in- 
terested in the same amendment. 

Mr, MALONEY. I should like to say 
that it relates.not only to the State of 
Virginia but to every State in the Union, 
including my own. That is why I am 
particularly concerned with it. 

Will the Senator from Nevada tell what 
happened with respect to that particular 
amendment? 

Mr. McCARRAN. It will be recalled 
that the Senate struck out the languege 
on page 53 of the bill, 

Mr. MALONEY. Yes; I made that 
motion myself. 

Mr. McCARRAN. And in conference 
the Senate conferees agreed with the 
House conferees to restore the language, 
but to strike therefrom the parenthetical 
clause “in accordance with the provisions 
of the Social Security. Act,” and we did 
So because that language was purely re- 
dundant and was not necessary to give 
force and effect to the whole amendment. 
The spirit of the amendmen. and the 
spirit of the law are carried out without 
that clause. The Senate conferees agreed 
that she clause be stricken. 

Let me say further that that matter 
was before the Appropriations Commit- 
tee, and the action which was taken was 
urged in a note received from the chair- 
man of the Appropriations Committee, 
the Senator from Virginia (Mr. Guass], 
who has not been able to attend the 
meeting. The note of the Senator from 
Virginia was presented by the Senator 
from Tennessee [Mr. McKELLAR]. It is 
proposed in the report to restore the lan- 
guage of the House, minus the paren- 
thetical clause “in accordance with the 
provisions of the Social Security Act.” 

Mr. MALONEY. Mr. President, I de- 
sire to discuss the pending motion. 

Mr. McCARRAN. Mr. President, I 
wanted the Senate to understand that 
the pending motion is that the Senate 
adopt the report., 

Mr, MALONEY. I understand that. 

Mr. McCARRAN. The conference re- 
port must either be adopted or rejected 
as it stands. 

Mr. MALONEY. I understand that. 
The vote the Senate is about to take deals 
with this particular amendment. 

Mr. McCARRAN. Yes. 

Mr. MALONEY. And because I do not 


‘clearly understand what the purpose of 


the amendment is, or what it would do, 
I wish to discuss it briefiy for the RECORD. 


‘I want the Record to be clear, and to try 


to reinforce what seems to be the opinion 
of the chairman of the subcommittee 
who has the bili in charge. 

The Social Security Act now requires 
State agencies administering child-wel- 
fare services, public assistance, and un- 
employment compensation to establish 


‘systems of personnel administration on 


a merit basis. This requirement seems 
to me to be desirable, I should not like 


~ 
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to see it changed. I believe the public 
interest is better served if public em- 
ployees are under a merit system. 

During 1939 when revision of the So- 
cial Security Act hed careful and 
thorough consideration, Congress, wisely, 
I think, extended the merit principle 
which applies to Federal employees, to 
employees of State agencies administer- 
ing child-welfare services and the social- 
security programs, by requiring these 
State agencies to establish and maintain 
merit systems. 

Also, and wisely I think, Congress pro- 
vided that the Children’s Bureau of the 
Department of Labor and the Social Se- 
curity Board, which agencies are charged 
with the Federal responsibility of these 
programs, should have no jurisdiction 
over the appointment, tenure of office, 
or compensation of individuals appointed 
by the States in accordance with their 
merit systems. The judgment of the 
State officials who are responsible for the 
administration of these programs, rather 
than the judgment of Federal officials, is 
thereby made to govern in the applica- 
tion of their merit system to individual 
State employees. I should not like to 
see this provision changed. 

Without much consideration, so far as 
the record of the hearings discloses, it 
was proposed by the House that language 
be included in this appropriation bill, 
which reads as follows: 


None of the moneys appropriated by this 
act to the Social Security Board or to the 
Children’s Bureau of the Department of 
Labor for grants-in-aid of State agoncies to 
cover, in whole or in part, the cost of opera- 
tion of said agencies, including the salaries 
and expenses of officers and employees of said 
agencies, shall be withheld from the said 
agencies of any States which have established 
by legislative enactment and have in opera- 
tion a merit system and classification and 
compensation plan covering the selection, 
tenure of office, and compensation of their 
employees, because of any disapproval of their 
personnel or the manner of their selection by 
the agencies of the said States, or the rates 
of pay of said officers or employees. 


I must say that I do not know what was 
intended to be accomplished by this lan- 
guage. It might be construed as not 
changing butamerely as emphasizing the 
provisions already in the law. If that is 
so, I think the language is surplusage, 
and should come out of this appropria- 
tion bill. It can only serve to confuse 
the administration of the present law, 
which was enacted after mature consid- 
eration, and may result in a modification 
of the present operation of the merit 


“systems, and may further accentuate the 
-loss of many of the nonpolitical profes- 


sional and technical persons who are so 
necessary in the operation of these pro- 
grams, and who stay in the public service 
largely because of a feeling of security. 

These programs touch the lives of mil- 
lions of our people in times of distress. 
If the proposed language was intended 
to relieve the State agencies from the 
requirement of actually maintaining a 
sound merit system, if it was intended 
that the Federal Government should 
have no power to withhold Federal funds, 
regardless of the methods used in the 
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selection of personnel by these State 
agencies, whether in accordance with 
this merit system or not, this language, 
in my opinion, should be taken out of 
the appropriation bill. 

The Social Security Act gives the Chil- 
dren’s Bureau and the Social Security” 
Board the power, and imposes on them 
the duty, to see that such merit systems 
are not merely established but that they 
are actually maintained. So long as 
State personnel are employed, paid, and 
dismissed in accordance with the State’s 
own merit system, these Federal agencies 
are already specifically denied, under 
existing law, authority with reference to 
the appointment, compensation, or ten- 
ure of office of individuals. This seems 
necessary, but sufficient to guarantee the 
integrity of State administration. It 
does not seem proper or desirable to say 
to these Federal agencies, “You may not 
withhold funds appropriated for grants 
to States, even though the States fail or 
refuse to select or pay their employees in 
accordance with their own merit sys- 
tem.” If that is what the proposed lan- 
guage means, it seems to me to be clearly 
undesirable, and, in my opinion, should 
be taken out of the bill. 

The Social Security Board has the re- 
sponsibility for certifying grants to the 
States in amounts which the Board finds 
necessary for the proper and efficient ad- 
ministration of these programs. If the 
proposed language is intended to permit 
the payment of salaries for personal 
services on any scale which is fixed by 
the State in its merit-system plan, the 
Social Security Board could not dis- 
charge the responsibility which the basic 


. Social Security Act places on it, It 


would have to certify, for example, if 
the State should so provide, that salaries 
of $5,000 per annum for typists are nec- 
essary for proper and efficient adminis- 
tration of the State law. If that is the 
intention of the proposed language, the 
whole basis for the grant of administra- 
tive funds for unemployment compensa- 
tion under Title ITI of the Social Security- 
Act, which are paid 100 percent from 
Federal funds, would be destroyed. 

I have seen no evidence from the rec- 
ord of the hearings that either the Chil- 
dren’s Bureau or the Social: Security 
Board has failed properly to adminis- 
ter the laws for which it is responsible, 
nor have I seen any evidence that any 
action on the part of either of these 
agencies in that regard has adversely 
affected the States’ administration of 
child-welfare services, public assistance, 
or. unemployment compensation. On 
the contrary, I am informed that these 
merit systems are the product of agree- 
ments reached as a result of joint Fed- 
eral and State action, and that generally 
they are operating satisfactorily, and 
have the support and approval of the 
State” agencies administering the pro- 
grams. It seems unjustified to me that 
such a major decision as this should 
be taken by the Congress without giv- 
ing full and free opportunity for a pub- 
lic hearing at which various interested 
groups may express their opinions upon 
the operation of the present law, the 
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proposed amendment, and the desir- 
ability and effect of the change. 

It appears that some friction has 
arisen in one State. I do not believe 
that the inclusion of the proposed lan- 
guage, the possible change of the sub- 
stantive national law, without hearing 
or thorough consideration of the im- 
plications of the change, is the way to 
meet the difficulty, if any difficulty 
exists, 

I am opposed to any change which 
would weaken the application of the 
merit principle to public service, and 
particularly to any action which would 
weaken its application to these social- 
security programs. The best adminis- 
tration possible is none too good for 
these programs which deal with human 
misery, and in my opinion there is no 
better assurance of good administration 
than the assurance that the merit prin- 
ciple will be applied, established, and 
maintained in dealing with hiring, fir- 
ing, and compensating the people who 
administer them. 

The 1939 merit system amendment to 
the Social Security Act has resulted in 
greatly extending the application of the 
merit principle to the public services in 
the States. In my opinion, it would be 
an unfortunate and backward step for 
Congress now to pass any law which 
would be likely to reverse that trend. 
The provision included in the appropria- 
tion bill, if interpreted broadly, may re- 
sult in giving States complete latitude to 
inject. political considerations into the 
administration: of our social-security 
laws.- The administration of social se- 
curity has been kept free from partisan 
political influences, and should be kept 
free from such influences. 

If the proposed language does not 
change the present law, it is not neces- 
sary, and may confuse the administra- 
tion of the present law. If it does 
change the present law, it changes it, in 


my opinion, by weakening it, and per-` 


haps even nullifying it. In either event, 
I am opposed to the inclusion of the 
propos:d language. 


VISIT BY VETERANS OF NORTH AFRICAN 
CAMPAIGN—EXTENSION OF LEAVE 


Mr. HILL obtained the floor. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield to me for a moment? 

Mr. HILL. I yield briefly to the Sen- 
ator. 

Mr, CHAVEZ. Mr. President, there 
are now in the Senate gallery some 36 
soldiers, veterans of the north African 
campaign. Most of them come“ m the 
State of New Mexico, There are some 
from the States of Tennessee, Washing- 
ton, Pennsylvania, Kansas, and Cali- 
fornia. They have done their duty 
overseas; and they are temporarily in the 
country, and are visiting the Senate. 

Mr. O’MAHONEY. Mr. President, will 
the Senator yield? 

Mr. HILL, I yield, 

Mr. O'’MAHONEY. In view of the 
announcement which has just been made 
by the distinguished Senator from New 
Mexico, I move that all Senators in the 
Chamber rise and pay tribute to these 
veterans of the north African campaign, 
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Mr. McKELLAR. Mr. President, I sec- 
ond the motion. 

The motion was agreed to; and all 
Members of the Senate present and all 
other persons in the Chamber rose and 
applauded the north African campaign 
veterans in the gallery. 

Mr. McKELLAR, Mr. President, will 
the Senator yield? 

Mr. HILL. I yield. È 

Mr. McKELLAR. Let me say to the 
Senator from New Mexico that I under- 
stand these boys have leave for only 4 
days. Some of them will not be able 
to see their relatives, and they will be 
in the Army for quite awhile. I wonder 
if Senators will not write to General 
McNarney, who I believe has charge of 
the matter, to see if their leave cannot 
be extended. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

‘Mr. HILL. I yield. 

Mr, CHAVEZ. Let me say that I 
learned only this morning that the boys 
have been given a 4-day furlough to 
visit their relatives, Everyone who knows 
the geography of the United States must 
realize that a boy from California can- 
not go to California and return in 4 
days, that the 28 boys from New Mexico 
cannot go to New Mexico and return in 
4 days. These boys were inducted into 
the service on the 6th of January 1941 
and have been in the service ever since. 
They have been in Europe, doing their 
duty and following orders. If they are 
ordered aboard ship tomorrow, they will 
go, and will make no complaint. How- 
ever, I feel it is only reasonable that they 
be allowed more than a 4-day furlough. 
If we are to lose the war because 28 boys 
from New Mexico are not in northern 
Africa, we are in bad shape. I believe 
it is proper, and I hope other Members 
of the Senate will join me in a reason- 
able request that a reasonable extension 
of their furloughs be granted. If the 
request cannot be complied with, I as- 
sure the Senate that the boys will not: 
complain, 

Mr. HILL. Mr. President, I join the 
Senator from New Mexico in his tribute 
to these members of the American ex- 
peditionary force to north Africa; and 
with him, I express the hope that the 
War Department may be able to permit 
them to have sufficient time to visit their 
homes and their loved ones. 

Mr. CHAVEZ. I thank the Senator 
from Alabama. 


NEED FOR POST-WAR PLANNING AND 
ACTION 


Mr. HILL. Mr. President, our im- 
mediate duty today is to win the war in 
the shortest possible time and with the 
least possible loss of life. Our immediate 
duty is to win the war, to do the job in 
the shortest possible time, and enable 
the boys who are our guests in the gallery 
at this hour to return home to stay. Our 
lasting obligation is to make sure that 
peace, the fruit of victory, is not lost. It 
cannot be endured that all in vain our 
finest and our bravest shall molder in 
the jungle or lie buried beneath the burn- 
ing sands, 


7019 


The victories of war will be barren if we 
fail to win the peace. Last time our fail- 
ure to win the peace brought tragedy to 
us and to millions of others. This time 
such a failure might well prove the end 
of our civilization and the death of all 
our race, 

If there is to be hope of peace there 
must be a collective world security sys- 
tem, with an organization of the peace- 
loving nations with power to adjudicate 
and enforce its decrees. To this end, the 
Senator from Minnesota [Mr. Batu], the 
Senator from New Mexico (Mr. HATCH], 
the Senator from Ohio [Mr. Burton], 
and I introduced on March 16 last 
Senate Resolution 114, to advise the 
President to take the initiative in sum- 
moning representatives of the United 
Nations to meetings, to form an organ- 
ization, and set up machinery for settle- 
ment of international disputes without 
resort to war, to provide for United Na- 
tions military force for the immediate 
suppression of any future attempt at 
military aggression by any nation, and to 
require every member nation of the 
organization to commit itself to seek no 
territorial aggrandizement. 

There are some who say that we should 
wait and take no steps at this time look- 
ing to the establishment of such an 
organization. Wait for what? For war 
weariness and disillusionment, economic 
rivalry, nationalistic feelings and press- 
ing domestic problems to make impossible 
the formation of an association of na- 
tions to secure an enduring peace? Wait 
for the return of that isolationism which 
allowed us to be swept into two terrible 
wars? 

There is a time for all things—for 
planting and for harvesting, for plan- 
ning and for execution. Ideas and plans 
need time to grow and be nurtured, just 
as crops need time to grow and to ripen. 
Deliberate and well-considered plans 
have a far better chance of success than 
hasty and ill-considered schemes. If we 
wait until peace comes to plan for peace, 
our plans will be found wanting. If we 
take no forward step until we have a 
perfect plan we shall make no move at 
all; the rush cf events will overwhelm 
us. 
The men who drafted the Constitution 
of the United States did not have a per- 
fect constitution in mind on the day of 
their assembly. If they had waited upon 
that miracle, our present form of gov- 
ernment would never have come into _ 
being. 

We must plan and build the machinery 
and organization for peace, or peace will 
catch us unprepared. 

The United Nations await America’s 
decision. We cannot afford to delay in 
giving it. The consequences of delay are 
too dreadful. This horror of war, this 
fate of death for our youth, of broken 
bodies and disordered minds, must not 
face us again. 

The Senator from Minnesota, the Sen- 
ator from New Mexico, the Senator from 
Ohio, and I do not criticize the Foreign 
Relations Committee of the Senate for 
having taken no action upon Senate Res- 
olution 114, We appreciate how momen- 
tous is the purpose and import of the 
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resolution, and that it has required time 
properly and wisely to consider the 
transcendent question the resolution 
presents. 

We do feel, however, that when Con- 
gress reassembles in September after the 
recess the committee should act upon 
the resolution. We feel that the Senate 
has a right to look to the committee for 
leadership and advice in the matter. 
We feel that the Senate must begin now 
to chart its course and make its plans 
to play its part in the building of a just 
and enduring peace. Action by the Sen- 
ate on the resolution would remove the 
doubts and uncertainties in the minds 
of the other United Nations as to what 
part, if any, the United States will take 
in an organization for peace, and would 
clarify the situation and keep open and 
unimpeded the pathway to peace. Such 
action by the Senate would remove any 
doubts that failure on the part of the 
Senate to act might cause the Chief 
Executive to entertain, and would greatly 
fortify and strengthen his hand in all 
his efforts toward the building of an 
orderly world. 

During the recess of the Senate my 
associates and I will endeavor to carry 
to the people of the country the message 
of the resolution and the compelling 
need for its passage by the Senate. We 
shall do this in the hope that the people 
will make definite and clear their desire 
for favorable and expeditious action by 
the Senate on the resolution and_-their 
determination to sustain and support the 
Senate in such action, 

Mr. BALL. Mr. President, I wish to 
join in the expression of the Senator 
from Alabama. 

It is now nearly 4 months since Senate 
Resolution 114 was introduced and 
shortly afterward referred to a subcom- 
mittee of the Foreign Relations Commit- 
tee. The resolution seeks to have the 
Senate define the kind of post-war for- 
eign policy it is prepared to support. 

That is a subject of vital importance to 
every one of the 135,000,000 people in the 
United States, for American foreign pol- 
icy in the next decade may well deter- 
mine whether we are now fighting the 
last World War or whether this conflict 
is merely a prelude to a greater and more 
destructive World War No. 3. 

We four who introduced the resolu- 
tion, realizing the tremendous impor- 
tance of this subject and its many rami- 

fications, have not pressed the Foreign 
Relations Committee for action. We do 
not intend now to reflect in any way on 
that committee. We believe that all the 
time necessary should be devoted to this 
subject by the committee. 

However, we believe that 6 or 7 months 
should be sufficient time for the commit- 
tee to deliberate, and it is our purpose 
today simply to serve notice on the indi- 
vidual Members of the Senate that a 
month after the Senate reconvenes, fol- 
lowing the recess this summer, about 
mid-October, we intend to press for ac- 
tion on this subject by the Foreign Re- 
lations Committee and by the Senate. 

Too long delay can be as fatal on this 
issue as too hasty action. The peace also 
can be lost because of too little, too late. 
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Mr, President, all of us recognize the 
all-important role which the Senate 
plays in determining American foreign 
policy under our Constitution. The peo- 
ple of America realize it, and they are 
looking to the Senate for some indication 
as to what its position on this issue is 
now and is likely to be when a peace 
treaty is presented here for ratification. 

Next to winning the war itself there 
is no more important task facing the 
United States today than the doing of 
all we can do as a nation to make the 
peace after this war a permanent peace. 
I know I need not dwell on that fact in a 
Senate which has just finished appropri- 
ating the staggering sum of $100,000,- 
000,000 to finance our war effort in the 
next year. 

I do not believe there is any contro- 
versy in America or in the Senate over 
whether the United States should and 
will collaborate to maintain peace after 
this war. We are unanimous on the ob- 
jective. Our differences arise over the 
methods and machinery for our collabo- 
ration, over the question as to just what 
kind of post-war program the United 
States, with its great influence and power, 
should support, 

Shall our support be thrown behind a 
United Nations organization with au- 
thority and power to stop future aggres- 
sions, or behind another League of Na- 
tions depending on action by individual 
nations to achieve its objectives? Or 
shall we seek the sort of tri-partite alli- 
ance recommended by Walter Lippmann 
in his recent book? Or shall our policy 
be simply one of cooperation in such 
joint attempts of the nations to main- 
tain peace as we may approve at the 
time, but without any binding commit- 
ments? 

Those and similar questions are being 
asked today by- the American people. 
The officials in our own State Depart- 
ment charged with responsibility for 
post-war planning must be asking them- 
selves the same questions. 

Mr. President, there is only one body 
that can furnish the answers. That 
body is the United States Senate. 

There are many reasons why a full and 
free debate in the Senate upon this en- 
tire subject is needed and would be help- 
ful. Ishould like to mention only one. 

The President conducts all negotia- 
tions with foreign powers. He certainly 
is preparing now, and may, if fortune 
favors our cause, have to proceed soon 
to negotiate some sort of peace settle- 
ment in Europe. Any settlement that 
he negotiates will have to be submitted 
to the Senate. Yet, today the President 
has not the slightest indication of the 
degree of American participation in 
peace-maintenance machinery which the 
Senate might approve. If today he had 
to enter upon such negotiations, he would 
do so under a fearful handicap, operating 
always under the nagging fear that while 
he might propose or accept certain lines 
of action, the Senate might refuse to 
ratify them. That fear also would oper- 
ate upon our allies in such negotiations, 
inevitably leading them to give less 
weight to American suggestions than 
they otherwise would give, 
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The most tragic thing that could hap- 
pen after this war would be for the Pres- 
ident of the United States to collaborate 
in working out a peace settlement which 
the Senate subsequently refused to rat- 
ify. Nothing else would deal such a blow 
to the hopes of all mankind, and nothing 
else would be more likely to set the stage 
for World War No. 3. 

Mr. President, we in the Senate owe it 
to the people, to future generations, and, 
above all, to our gallant fighting men to 
make clear to the Executive, to our own 
people, and to the world the general di- 
rection in which we believe international 
machinery to maintain peace should pro- 
ceed, and how far we are willing to pro- 
ceed in that direction, 

The home front is in bad shape today 
because Congress and the President have 
not thus far been able to agree on sev- 
eral basic domestic war policies. How 
much more tragic if the same sort of dis- 
agreement should wreck our chances of 
a lasting peace. 

This one reason alone, in my opinion, 
is sufficient to make it imperative that 
the Senate debate this issue fully, and 
that it record its approval or disapproval 
of various methods and varying degrees 
of collaboration after the war. 

I realize that the past 6 months have 
been extremely busy ones, but I hope ` 
the Members of the Senate will find time 
during the recess to discuss with the 
people and to think through their own 
positions on the all-important question 
of what America’s post-war foreign 
policy shall be. 

Mr. BURTON. Mr. President—— 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Ohio. 

Mr. BURTON. Mr. President, at this 
time I wish to join with the Senator from 
Alabama (Mr. HILL], and the Senator 
from Minnesota [Mr. Batu], in saying a 
word in support of Senate resolution 114. 


I am glad that there are in the gal- _ 


lery men from the front line who I be- 
lieve have an interest in precisely the 
subject now being discussed. 

To those who fight and win this war, 
whether they die in it or live through it, 
the Senate owes one special duty. 

It is our sacred duty not only to do 
all we can to help them win the war but 
also to make sure that their efforts, their 
sacrifices, and their victory shall not be 
in vain. Without their victory, com- 
plete in both hemispheres, there can be 
no lasting peace and no independence of 
opportunity. Equally, without a just 
and lasting peace, their victory will be 
futile. 

Nations can blunder into war. They can- 
not blunder into peace. 


Much more, they cannot blunder into 
a just, a lasting, and a living peace. By 
a living peace I mean a peace with ma- 
chinery to modify its terms from time 
to time to meet changing conditions. 
The establishment of the peace the 
world deserves calls upon this Congress, 
at once, for hard work, high courage, and 
well-planned, determined, constructive 
action, 

Let us, therefore, dedicate the coming 
recess and the weeks following it to this 
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duty. Those on the firing line are doing 
more than their full share to plan and 
win the war. We cannot ask them also 
to plan and build the peace. They have 
the right to expect us to plan and build a 
peace worthy of their success in war. 

To this end, I suggest three lines of 
thought and a course of procedure: 

Congress is a trustee for the interests 
of the United States of America, both in 
war andin peace. Today those interests 
depend directly upon the military, eco- 
nomic, social, political, and spiritual 
progress of both America and the world. 
_ _ First, we must, therefore, establish 

stability, prosperity, and freedom of op- 
portunity within our borders. Each 
government in the world owes a similar 
duty to its own people. The success of 
these internal efforts is, in turn, impor- 
tant to all who have external contact 
with them. i 

Second. Likewise the nations in each 
natural region of nations, such as the 
region of the Americas or of central 
Europe or of the Far East, have a special 
responsibility: for stability, prosperity, 
and freedom of opportunity within their 
respective regions. The interests of the 
world will be well served by reserving as 
many issues as possible for settlement 
within the respective regions. 

Third. Finally, procedures must be es- 
tablished by which world-wide and inter- 
regional issues can be brought to reason- 
able conclusions without war and those 
conclusions can be enforced without 
question. 

At the same time that we thus seek 
peace and independence, we find that 
science, business, agriculture, labor, edu- 
cation, the professions, art, and religion 
offer to civilization greater economic im- 
provements than man has ever known, 
If there be post-war peace and oppor- 
tunity for private initiative, the produc- 
tion of new wealth can be comparatively 
unlimited. Examples are the measure- 
less advances being made in transporta- 
tion by aviation, in communication by 
radio, and in medicine by sulfa drugs. 
Other examples are electric power, Diesel 
power, automotive power, electric weld- 
ing, plastics, wood, glass, soybeans and 
other agricultural products to be grown 
for industry as well as for food. 

It remains for man to end wasteful 
destruction and to encourage construc- 
tive initiative and fair competition. It 
remains for man to secure peace, pro- 
vide stability, open the door of independ- 
ent opportunity and attract the invest- 
ment of private capital with all possible 
assurance of integrity and fairness in 
relation to competition and the protec- 
tion of public interests. 

This calls for prompt personal con- 
ferences among representatives of pri- 
vate as well as public enterprise at home 
and then abroad. It calls for laying the 
foundations before blueprinting the 
superstructure, and there should be no 
delay. It calls especially for study and 
agreements on principles and procedure, 

Within the field of Government there 
is now, and there has been for some 
time, a need that meetings be initiated 
by the Government of the United States, 
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first between its legislators and the lead- 
ers of its executive departments, and 
then among the leaders of industry, 
labor, and agriculture. These should be 
followed by meetings with like leaders 
from the United Nations. The need 
calls now for the meeting of minds not 
only as to the production and distribu- 
tion of wartime and post-war food, but 
also as to monetary problems, aviation, 
raw materials, relief and rehabilitation 
of occupied territory, temporary admin- 
istration of occupied territory, the in- 
crease of post-war industry and agricul- 
tural production, distribution, and con- 
sumption, the private financing of enter- 
prises and the employment of labor with 
special atiention to the period of con- 
version from a governmentally financed 
economy of war to a privately financed 
and freer economy in time of peace. 

Our Nation and all nations will bene- 
fit if each of us will seek frankly and 
vigorously its full and fair share of post- 
war opportunity—no less and also no 
more. Each is entitled to prompt sub- 
stantial justice secured by orderly peace- 
ful procedure. 

As nations and individuals, we all are 
endowed with certain talents by the same 
Divine Power. It is for us neither to 
bury those talents nor to fight over them; 
it is for us to serve ourselves and each 
other by developing them. That is the 
golden rule of international law and the 
golden opportunity of international un- 
derstanding, 

To this end, I commend respectfully 
to the Senate during the coming recess 
and the weeks to follow it the terms of 
Senate Resolution 114—a resolution to 
win the peace, introduced on March i16, 
1943, by Senators BALL, HATCH, HILL, and 
myself. “I hope that, based upon its 
terms, the Senate Committee on Foreign 
Relations will soon report a resolution of 
national policy 

The Nation is doing its full part on 
the firing line, the production line, the 
farm, the financial, and the home front. 
It is time for the Senate to do its full 
part to lead the way to a constructive, 
positive, constitutional American policy 


of internal, regional, and international - 


action based upon the experience of the 
past and the facts of the present, de- 
signed to safeguard America against 
further wars of the world and to lead the 
way to a just, a lasting, and a living 
peace. 


DEPARTMENT OF LABOR AND FEDERAL 
SECURITY AGENCY APPROPRIATIONS 


The Senate resumed the consideration 
of the report of the committee of con- 
ference on the disagreeing votes of the 
two Houses on the amendments of the 
Senate to the bill (H. R. 2935) making 
appropriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies, for the 
fiscal year ending June 30, 1944, and for 
other purposes. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

Mr. LA FOLLETTE, I suggest the ab- 
sence of a quorum, 
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The PRESIDING OFFICER. The 
clerk will call the roll. r 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Andrews Hawkes Revercomb 
Austin Hayden Reynolds 
Ball Hill Robertson 
Bankhead Russell 
Barkley Johnson, Colo. Scrugham 


Bone Kilgore 

Brewster La Follette Smith 
Bridges Langer Stewart 
Brooks Lodge Tait 

Buck Lucas ‘Thomas, Okla 
Burton McCarran ‘Thomas, Utah 
Butler McClellan Tobey 

Byrd McFarland Truman 
Capper McKellar Tunnell 
Caraway Maloney Ty 
Chandler Maybank Vandenberg 
Chavez Mead Van Nuys 
Clark, Mo. Millikin Wagner 
Connally Moore Waligren 
Danaher Murdock Walsh 
Davis Murray Wheeler 
Downey Nye 

Eastland O'Daniel White 
Ferguson O'Mahoney Willis 
George Overton Wilson 
Gerry Pepper, 

Guffey Radcliffe 


The ACTING PRESIDENT pro tem- 
pore. Eighty-two Senators have an- 
swered to their names. A quorum is 
present, 

The question is on agreeing to the 
conference report. 

Mr. LODGE. Mr. President, due to 
the fact that I had to be on the floor 
of the Senate during the debate on the 
war agencies bill, I was unable to at- 
tend the conference on the Department 
of Labor and Federal Security Agency 
appropriation bill, the conference report 
on which, I understand, is now before 
the Senate. I am very sorry that there 
was this unavoidable conflict, because 
there are several matters in this bill 
regarding which I have strong opinions. 

I particularly wish to call attention to 
amendment No. 5 which added these 
words to the bill: 

Provided further, That the foregoing pro- 
viso shall not be so construed as to prevent 
any patient from having the services of a 
practitioner of her own choice, paid for out 
of this fund, so long as State laws are com- 
plied with. 


That provision is added to the appro- 
priation for the Children’s Bureau and 
relates to the care of child-bearing 
women with funds which are appropri- 
ated by the act. The effect of the 
amendment is to make it possible for 
child-bearing women who are treated 
under the provisions of the act to have 
the services not only of obstetricians and 
of osteopaths but of chiropractors and 
midwives. ; 

Mr. President, I fully appreciate the 
p'ace of these various practitioners in 
our scheme of things, and I am saying 
nothing whatsoever in criticism of them, 
In general, I will be found to be a believer 
in the rights of the States and opposed 
tc trespassing on them; but I submit that 
in cases where Federal funds are being 
employed the Federal Government has 
a right to impose a precept or standard 
without being accused of violating the 
rights of the States. 


7022 


In this particular case the Children’s 
Bureau desires to give the women who 
need care the very best possible care. 
I have in my hand a memorandum pre- 
pared by Dr. Martha M, Eliot, of the 
Children’s Bureau, and I should like to 
read a few words of it to the Senate. 
This is what she says: 


This proviso, which was stricken out by 
the Senate, has been reinserted by the House 
and a second proviso added along th. same 
lines. This proviso will require the State 
health agencies responsible for maternity and 
infani care for the wives and infants of serv- 
icemen to pay Federal funds to any practi- 
tioner licensed to practice obstetrics in the 
States. : 


I interrupt the reading at this point 
to say that the statement has been made 
in good faith that this provision did not 
open the way to chiropractors and mid- 
wives. It was thought that it was limited 
entirely to osteopaths, but this is what 
Dr. Eliot says: 


This means: 

1. In 19 States chiropractors are legally 
permitted to care for women in childbirth 
though they are not permitted to practice 
surgery and usually may not give drugs. 

2. In 19 States untrained midwives are li- 
censed to practice midwifery though none 
are permitted to give drugs or practice sur- 
gery. By definition in Webster's New Inter- 
national Dictionary obstetrics and midwifery 
are synonymous. 

3. In 11 States osteopaths are permitted to 
practice obstetrics and yet are forbidden to 
administer drugs or practice surgery. 

Chiropractors are not permitted to prac- 
tice in any hospital approved by the State 
health agencies to conduct obstetric service, 
Osteopaths are accepted as members of the 
staffs cf less than 5 percent of hospitals that 
care for women in childbirth. 

The modern practice of obstetrics requires 
skill in the use of drugs to save life, such as 
the new highly effective sulfa drugs for the 
treatment of infection, pituitrin, or ergono- 
vine to control hemorrhage, or anesthetics or 
analgesics to relieve pain. 

It is not our desire to prevent any woman 
from going to any practitioner she wishes to 
go to, but in the expenditure of Federal 
funds under this program the Federal Gov- 
ernment should not permit its funds to be 
used to purchase care for wives of our men in 
the armed forces which is of inferior quality. 
If this proviso goes through, the Federal Goy- 
ernment will have, for the first time, gone on 
Tecord as in favor of preventing a Federal 
agency from setting standards of medical care 
purchased by Federal funds. Has the Con- 
gress considered what such action may mean 
with respect to the standards established by 
the Army, Navy, Public Health Service, and 
United States Civil Service Commission? 

Finally, this is a matter obviously that 
should not be decided by the Congress until 
after public hearings have been held, It 
should not be included in an appropriation 
act. 

(It is expected that approximately 200,000 
wives of servicemen will be provided care 
during this coming year.) 

In many cases the State laws relating to 
the licensing of doctors of medicine do not 
specifically mention obstetrics, yet such doc- 
tors of medicine are legally permitted to 
practice obstetrics. The same holds true for 
osteopathy and chiropractic in many States. 
The fact, therefore, that chiropractors are not 
Specifically authorized to practice obstetrics 
does not mean that they are not legally en- 
titled to practice obstetrics under the general 
provisions of their license. As a matter of 
fact, they are legally practicing obstetrics in 
many States, 


CONGRESSIONAL RECORD—SENATE 


Mr. President, there is no question 
here about denying to any woman the 
right to have any kind of medical care 
she wants with her own money, but when 
we are administering a Federal program, 
with Federal funds, I believe the same 
Federal standard that is applied with 
regard to medical care in every other 
branch of the Federal service which con- 
cerns itself with medical care should be 
applied to the women of the Nation, par- 
ticularly to the wives of the soldiers. In 
my opinion, it would not be right to 
expose them to a degree of medical care 
which is inferior to that which is received 
by their husbands. 

Mr. President, I am very sorry the 
amendment was agreed to, and I realize 
that if I had been here perhaps some of 
the Members of the Senate might have 
listened to me on this subject, but I 
could not be present because of the con- 
ference to which I have referred. . I 
merely want.the Recorp to show that I 
believe this is a harmful amendment in 
the form in which it is now written. 

Mr. CHANDLER. Mr. President, I 
wish to associate myself with the very 
able statement on this amendment which 
has just been made by the Senator from 
Massachusetts. In my opinion, this 
matter obviously should not have been 
decided by Congress until public hearings 
had been held on it, and it should not 
be included in an appropriation act. I 
realize the difficulties involved in at- 
tempting to defeat a conference report 
because of this matter, but it is impor- 
tant enough to do so if the Senate feels 
as I do about it. 

In the discussion on the floor of the 
House yesterday it appears that an effort 
was made to undertake to differentiate 
between the practice of midwifery and 
the practice of obstetrics, and to show 
that the proviso would not apply to the 
practice of midwifery. But the defini- 
tion in Webster’s International Dic- 
tionary indicates that the terms are 
synonymous, that there is no difference 
between them, 

All of us are anxious that the soldiers’ 
wives be given the best possible treat- 
ment, and all of us are anxious t6 per- 
mit the wife of a soldier, or any other 
woman in the United States who is as- 
sisted by Federal funds, the right to se- 
lect her own doctor, but in many States, 
as indicated by the Senator from Mas- 
sachusetts, the men whom they may se- 
lect are not permitted to use drugs or 
perform surgical operations, and in my 
opinion, the provision in question would 
do irreparable harm to the services per- 
formed by the Children’s Bureau, and 
their fine work in saving the lives of little 
children. 

Mr. LODGE. Will the Senator yield? 

Mr. CHANDLER, I yield. 

Mr. LODGE. Is it not true that if this 
provision goes into the law a great many 
women will be in a position to receive 
medical care below the present State 
standards, because the practice in many 
of the States is not specifically to au- 
thorize certain persons to practice obstet- 
rics, but providing Federal funds, with 
this provision attached, would practi- 
cally constitute a directive to force ob- 
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stetrical cases into the hands of persons 
who do not now take them? 

Mr. CHANDLER. The Senator’s state- 
ment is correct. I think this is a bad 
amendment. -When this matter was be- 
fore the Senate, the Senate struck out 
the provision originally contained in the 
House bill. In that action the Senate 
was correct. I regret exceedingly that 
our conferees permitted the House con- 
ferees to cause them to reinsert the lan- 
guage. It is my definite conviction that 
it will cause very great harm to child wel- 
fare work in the States, and to the State 
health bureaus, and that some bill should 
be passed forthwith to clarify the situa- 
tion. It should be handled carefully, 
after public hearings, and with a clear 
understanding of the problem. An ap- 
propriation bill is not the place for such 
a provision. Perhaps we can clear the 
matter up before it is too late, and be- 
fore too much harm is done. 

Mr. HILL. Mr. President, as the Sen- 
ator will recall, the Senate struck out 
this proviso. The motion now is that the 
Senate recede and surrender its position, 
and thus agree to the proviso? 

Mr. CHANDLER. No; I think there is 
no such vote to be taken by the Senate. 
I think the question will come before us 
in the vote on the conference report it- 
self, on the motion to adopt the confer- 
ence report. 

Mr. HILL. No, Mr. President. 

Mr. McCARRAN. The motion is to 
agree to the conference report, and the 
Senate will either vote it up or vote it 
down. 

Mr. HILL. There are three separate 
amendments to vote on, are there not? 

Mr. McCARRAN. Yes. 

Mr. HILL. But this amendment is not 
one on which a separate vote is to be 
taken. 

Mr. BARKLEY. Let me say that the 
Senate conferees yielded with respect to 
this amendment, and it is a part of the 
conference report. The House language 
remains in the bill. 

Mr. HILL. How many amendments 
were there in the bill, does the Senator 
recall offhand? 

Mr. McCARRAN, About 30. 

Mr. HILL. And all but three are in- 
cluded in the report? 

Mr. McCARRAN. Yes. The motion 
now is to adopt the report as it comes 
from conference. 

Mr. LA FOLLETTE. Mr. President, I 
wish to say a few words with respect to 
two matters contained in the report, 
First, I wish to associate myself with ev- 
erything which was said by the able Sen- 
ator from Connecticut [Mr. MALONEY] 
with regard to the so-called Virginia 
amendment. As one of those instru- 
mental in helping to secure the original 
provisions in the Social Security Act, I 
think it would be an unfortunate step 
backward to strike down the merit prin- 
ciple in the administration of the various 
phases of the social-security program 
which have to do with the unfortunate 
persons who are in need of assistance. 

I am not prone to criticize all State 
administrations, but, on the other hand, 
Mr. President, it must be clear to any 
person that they are not in all instances 
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above reproach, and if by any chance 
political machines get hold of the person- 
hel dealing with the unfortunate in this 
country, they wield an enormous power, 
and there is great temptation to abuse 
it. There have been instances of that 
kind, some of which are probably fresh 
in the minds of Senators. So I think it 
is a step in the wrong direction and 
a false application of the so-called doc- 
trine of States’ rights to say that the 
Federal Government, when it is putting 
up a large portion or all the money for 
administrative costs, should not at least 
be enabled to say, as the Government is 
now able to say, that persons employed in 
those services should be appointed as the 
result of the application of the merit 
principle. 

There is ample safeguard in the pres- 
ent statute against any undue exercise of 
power by the Federal agencies over any of 
the personnel, over thei: tenure of office, 
or other similar matters, but when it 
comes to the question, pure and simple, 
of saying whether those employed shall 
be selected on such a basis as to be sure 
that they are properly qualified to be in 
charge of the programs and to be min- 
istering to the unfortunate people who 
are to be the beneficiaries, I do not think 
it is a sound or proper application of the 
principle of States’ rights to deny the 
Government the right of selection. 

Mr. President, I trust that I shall be 
proven wrong, but I fear that the enact- 
ment of the proposed legislation repeal- 
ing, as I view it does, the merit principle 
in the administration of the so-called 
security laws, will lead to situations 
which will be unfortunate, and for which 
the Congress will some day have to hang 
its head in shame. 

I also wish to associate myself, if I 
may be permitted to do so, in what has 
been said by the able Senator from 
Massachusetts [Mr, Lopez] and the able 
Senator from Kentucky (Mr. CHANDLER] 
with regard to the legislation affecting 
the administration of the child-welfare 
and obstetrical programs under the 
Children’s Bureau. The unfortunate 
situation which would be created if we 
yield on this proposition will be that in 
some States persons who are not per- 
mitted under statutes of those States to 
practice in the welfare hospitals will, as 
a matter of right, be entitled to min- 
ister to the wives of servicemen who are 
to receive the benefits of this statute dur- 
ing the period of their pregnancy and 
delivery. We will then have the anoma- 
lous situation of persons who are denied 
by State laws the right to administer 
drugs which are essential in the modern 
practice of obstetrics, as a matter of 
right ministering to the wives of ex- 
servicemen. We will have such a situa- 
tion, Mr. President, that persons who 
are denied the right to practice surgery 
will, as a matter of right, be enabled to 
assume charge of the wives of service- 
men, and other women, and every Sena- 
tor who knows anything about modern 
obstetrics knows that surgery is often 
essential in order to save the lives of 
both mother and child at the time of de- 
livery. 

Mr. President, I say that to yield on 
this matter is a step backward in modern 
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practice of obstetrics, and it is unfair 
to the servicemen, who are preparing to 
give their lives for their country, if nec- 
essary, that their wives, who are preg- 
nant, and who are to be delivered in 
their absence, shall not have the benefit 
of the finest standards and the finest 
care that money can procure. 

Yet in this false application of the so- 
called doctrine of States’ rights such a 
situation will be created that the Con- 
gress will have done that very thing. So 
far as I am concerned, Mr. President, I 
want no part of it. I want no father of a 
child born while the father is overseas 
fighting for his country to point his fin- 
ger at me and say, “You are responsible 
for the death of my wife and child in my 
absence, because a man was permitted to 
minister to her at her time of need who 
was not properly equipped, who was not 
licensed to use drugs, who was not 
licensed to practice surgery.” 

Mr. President, I say that such a thing 
would be an outrage. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. MALONEY. I simply wish to im- 
pose upon the time of the Senator to ex- 
press myself as being in complete agree- 
ment with the statement he has just 
made and with the views earlier ex- 
pressed by the Senator from Massachu- 
setts and the Senator from Kentucky. 

I had supposed that when we struck 
out this provision in committee the mat- 
ter had been disposed of, and, because so 
much emphasis was laid on the matter in 
committee, I very deeply regret that the 
conferees on the part of the Senate have 
brought this language back to us and 
have made it necessary for us to vote 
the entire report up or down in order to 
meet the situation. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. AUSTIN. I wish to find out what 
there is in the proposed legislation which 
undertakes to authorize a person in the 
State of Vermont, for example, to prac- 
tice obstetrics who does not qualify under 
the State requirement? Is there any- 
thing in the bill which would permit 
that to be done? 

Mr. LA FOLLETTE. No, Mr. President. 
What happens is that in 19 States, for 
example, persons who secure licenses to 
practice certain of the healing arts, or 
cults, may, without its being contrary to 
State law, minister to a woman who is to 
be delivered of a child. 

Mr, AUSTIN. I thank the Senator 
very much. 

Mr. LA FOLLETTE. But in many 
of those States the same person is barred 
from using or administering drugs which 
now are recognized to be required in the 
usual practice of modern, scientific 
obstetrics, and in most of the States 
such persons are barred from practicing 
surgery; whereas, as every Senator 
should know, surgery often is necessary 
in order to save the life of the mother 
or the life of the child, or of both. 

But with this provision in the law, the 
patient may say, “I desire to have this 
person take care of me,” and the lan- 
guage would prevent the Children’s 
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Bureau from setting up any standard 
which would prevent such person from 
taking care of the woman, even though 
barred by State law from using drugs 
or practicing surgery. 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. AUSTIN. I understand that the 
proviso concerning which the Senator 
E addressing the Senate reads as fol- 
ows: 

Provided further, That the foregoing pro- 
viso shall not be so construed as to prevent 
any patient from having the services of any 
practitioner of her own choice paid for out 
of this fund, so long as State laws are com- 
plied with. 


Is that the language? 

Mr. LA FOLLETTE. That is the pro- 
viso to which I am referring. It will 
create the confusion I have mentioned. 
In other words, there was a very legiti- 
mate and, I think, sincere misunder- 
standing about the facts. The state- 
ment was flatly made on the floor of the 
House that this proviso would not per- 
mit unqualified persons to practice, 
But I am informed that view is not cor- 
rect, because of the situation I have 
stated. 

In other words, certain of the State 
laws forbid certain types of healing-art 
practitioners to use drugs or practice 
surgery; and yet their license under the 
State law pertaining to the healing arts 
will permit them to practice obstetrics. 

Mr. AUSTIN. Mr. President, I desire 
to say that if I vote to support the con- 
ference report, I shall do so on the theory 
that this proviso does not attempt to 
regulate the practice of medicine or of 
obstetrics at all, but relates only to, and 
bears upon, the option of the patient to 
have the benefit of the grant, provided 
the patient does not thereby set in force 
a violation of the standards of the State, 

Mr. LA FOLLETTE. Mr. President, 
the Senator can vote for it on any 
grounds he chooses. I simply want to 
make it clear that so far as I am con- 
cerned, when the Federal Government 
is furnishing the money to take care of 
the wives of servicemen who could not 
otherwise take care of themselves, I do 
not want to see created a situation 
whereby the wives of servicemen during 
pregnancy and childbirth may be ad- 
ministered to by persons who are for- 
bidden by the States to use drugs essen- 
tial to modern obstetrics, and are denied, 
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surgery which is often essential in order 
to save the life of the mother or of the 
child, or both, 

Mr. HILL, Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr, HILL. Does the Senator agree 
with me that the proviso does not add 
anything; gives no extra protection and 
does not cure the situation in any way 
whatsoever so far as the language the 
House put in the bill is concerned? 

Mr. LA FOLLETTE. No; it does not, 

Mr. HILL, It does not help the situa< 
tion in connection with the objection 
which we feel toward the language which 
the House inserted in the bill. It does 
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not help anything. If anything it makes 
it worse. _ 

Mr, LA FOLLETTE. In my opinion it 
makes it worse. 

Mr. HILL. I agree with the Senator; 
if anything, it makes it worse. 

Mr. President, in reference to what the 
Senator from Vermont has said, let me 
say that in 11 States osteopaths are per- 
mitted to practice obstetrics; yet they are 
forbidden the use of drugs and the prac- 
tice of surgery. Modern obstetrics re- 
quires the administration of certain 
drugs and, in many cases, requires the 

-practice of surgery. What the Senate 
sought to do, and the position the Sen- 
ate took in striking out the language, was 
to make sure that the wives of veterans 
who are now in our armed forces would 
have the proper kind of medical care and 
properly accredited physicians when 
they were in pregnancy and when ob- 
stetrics had to be practiced. 

Mr. AUSTIN. Mr. President, will the 
Senator yield, in order to let me respond 
to the last remark of the Senator from 
Alabama? 

Mr.LAFOLLETTE. Certainly; I yield. 

Mr. AUSTIN. I thank the Senator 
from Alabama for his remarks. They 
clarify the issue for me; and I judge from 
them that the purpose is to raise the 
standard above the public policy which 
is declared by the State in each of the 
11 States to which the Senator referred. 
I could not try to do that as a legislator 
of the United States. 

Mr. HILL. Mr. President, will the Sen- 
ator yield further? 

Mr. LA FOLLETTE. I yield. 

Mr. HILL. The question is not one of 
raising the standard insofar as it applies 
to the people of the States for whom 
the States have assumed responsibility. 
To illustrate the matter as I see it, let 
me say that we have veterans’ hospitals 
throughout the country. They are 
located in the different States. In many 
of those veterans’ hospitals the standards 
are different from those the State might 
have in, let us say, a charity hospital 
within the State. 

When the Federal Government is pay- 
ing all the expenses, when the Federal 
Government assumes the entire respon- 
sibility and obligation in the matter, and 
when the persons involved, as in the case 
under consideration, are the wives of vet- 
erans who are now in the armed forces 
of our country, I do not think there is 
any reason why the Federal Government 

- Should be bound down by the law or 
standard of a State which does not meet 
the needs, as we know them to exist. 
That is what we are doing. 

Mr. LA FOLLETTE. There is confu- 
Sion, it seems to me, in the thinking on 
this question, The language referred to 
will not have anything to do with the 
standards of the States. The program 
is a Federal program. It has been de- 
termined by the Federal Government 
that it will extend aid to the wives of 
ex-service men who otherwise cannot af- 
ford proper care when they are preg- 
nant and are to be delivered. All the 
Federal Government has been seeking to 
do is to make sure that the wives shall 
have the best possible type of care, 
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So far as I know, there is no require- 
ment in any State that any person shall 
go to a physician to be delivered of a 
child. A, pregnant mother could at- 
tempt to deliver herself, if she sought 
to do so, without violating the law. She 
might be delivered by a friend or a neigh- 
bor. She would not violate any law if 
she did so. 

All that is sought is to make certain 
when we are extending care in the name 
of the Federal Government to the wives 
of ex-service men that only persons who 
are in a position to utilize the finest 
possible standards and to give the best 
possible care shall be permitted to ad- 
minister to those women. In other 
words, we want to say that if in the 
State of X, some person who by State 
law is not permitted to use drugs or 
practice surgery, is entitled under the 
State law to administer to women in 
pregnancy who may wish to come to him 
for delivery, he shall not be permitted 
to do so in the case of the wives of serv- 
icemen who are being treated at Federal 
expense. 

Mr. REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. REVERCOMB. I am heartily in 
accord with the idea of high standards in 
this excellent undertaking. Of course, 
the Senator is aware of the fact that in 
many localities in various States there 
is a great scarcity of practicing phy- 
sicians and surgeons. They have gone 
into the armed forces. I should like to 
ask a question for my own information, 
What would be the situation in such a 
community in the case of the delivery of 
a child if a physician were not available 
and the expectant mother should call in 
a midwife? Would she be entitled to 
that service at the expense of this fund? 

Mr. LA FOLLETTE. Under the pres- 
ent law the Children’s Bureau has the 
right to set up standards for persons who 
are eligible to be paid out of Federal 
moneys so far as this program is con- 
cerned, Personally I believe that the 
dearth of physicians and surgeons has 
been seized upon as a means of striking 
down the standards which have been 
established. I am satisfied that those 
who are administering the program are 
just as determined as is anyone else to 
see that women are afforded proper 
service, and they will see that they get 
it. I do not think there is a scintilla 
of evidence before either of the commit- 
tees to show that any person eligible for 
obstetrical care under this program has 
been denied proper care because of these 
standards. There has been considerable 
general talk about the scarcity of phy- 
sicians, which everyone knows is true; 
but, so far as I know, not one scintilla or 
shred of evidence has been presented to 
show that because of the high standards 
required, any service has been denied to 
any woman eligible for it. 

Mr. LODGE. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield to the 
Senator from Massachusetts. 

Mr. LODGE. Perhaps I can con- 
tribute to the reply to the question of the 
Senator from West Virginia. It is my 
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understanding that under the present ar- 
rangement the Director of the Children’s 
Bureau may take cognizance of those 
areas where there is a great shortage of 
licensed physicians. I have not the 
record before me, but I have been told 
that in sparsely settled areas where 
there are very few physicians some of 
these funds have occasionally been made 
available for that purpose. 

Mr. LA FOLLETTE. That is my un- 
derstanding of the situation. Let me 
ask the Senator from Massachusetts, 
who is a member of the subcommittee, if 
his recollection does not bear me out, 
that no evidence was presented to show 
that these standards had resulted in the 
wives of any ex-servicemen, or other per- 
sons who might be eligible, being denied 
proper care? 

Mr. LODGE. I know of no evidence 
to that effect. 

Mr, REVERCOMB. Mr. President, 
will the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. REVERCOMB. Whether there 
was such evidence before the committee 
or not, I think it is a matter of very gen-~ 
eral knowledge, particularly in States 
where there are small towns and coun- 
ties remote from railroads, that there is 
@ great scarcity of practicing physicians. 
Thousands of them have gone into the 
armed services. Whether there was any 
evidence before the committee or not, we 
know that to be a fact that there is a 
scarcity, and that there may be cases— 
I have been told of such cases—in which 
doctors are not available at this time. 

Mr. LA FOLLETTE. It is one thing 
to say that doctors are not available 
and it is another thing to say that any 
person eligible for care under the Fed- 
eral program, which is all we are con- 
cerned about, has been denied assistance. 

Mr. REVERCOMB. That is what I 
want to get at. 

Mr. LA FOLLETTE. That is what I 
want to get at. I think the burden of 
proof is upon those who wish to tear 
down the standards and who wish to say, 
by an explicit statutory provision, that 
women entitled to assistance and care, 
including the wives of ex-servicemen and 
others, are to be denied the highest stand- 
ards of service. The burden is upon 
those who are advocating this proposal 
to show that there has been any lack of 
attention to the particular group which 
is involved. Everyone knows that there 
is a shortage of doctors. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. 
Senator from Kentucky. ` 

Mr. BARKLEY. If I correctly under- 
stand the language of the proviso in the 
House bill, it would prevent discrimina- 
tion among persons who are licensed 
within the State to practice obstetrics. 
It has no relationship to those who are 
not licensed. So, if a woman wished to 
do so she could employ a midwife who 
is not licensed in the State, if that were 
the course she desired to pursue. So 
far as the proviso is concerned, it would 
not prevent the use of these funds for 
the employment of any person whom a 
woman wished to have administer to her, 
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provided there were no discriminations 
among „those who are licensed in the 
State. 

Let me say to the Senator from West 
Virginia that I do not think this touches 
anyone outside those who are licensed 
within the State. There is no provision 
that the money may not be expended 
in cases where midwives, who may not 
be licensed by the State, are employed. 
A midwife may be subject to some State 
law. All this provision does is to prohibit 
discrimination among those licensed 
within the State. 

Mr. REVERCOMB.- Mr. 
will the Senator yield? 

Mr. LA FOLLETTE. I yield. 


President, 


Mr. REVERCOMB. Apparently the. 


Senator feels that Iam opposing the pur- 
pose which he is advocating. I am not. 
Iam trying to find out what the practical 
results may be. The able Senator from 
Kentucky has enlightened me very much. 
Iam trying to find out what the result of 
the scarcity of doctors might be. As I 
understand what has been said, if a mid- 
wife may. act upon an occasion of that 
kind, she may act for the soldier’s wife 
under this provision. Is that correct? 

Mr. LA FOLLETTE. She would not be 
permitted to do so without a special ex- 
ception to the standards which have been 
established. 

Mr. BARKLEY. She might be pro- 
hibited by regulations of the War De- 
partment; but, as I understand, this pro- 
hibition does affect that situation. 

Mr. REVERCOMB. If a doctor were 
not available would this provision pre- 
vent a woman from receiving help? 

Mr. LA FOLLETTE. Not if she 
wanted to obtain help from any other 
person; but, under the present regula- 
tions, a person who did not meet the 
standards which had been set up could 
not be paid any money out of this fund 
unless an exception had been made. 

Mr. REVERCOMB. If a doctor were 
not available, and the wife of a soldier 
had to resort to a midwife, she could not 
have that help, or rather, the midwife 
could not be paid. Is that correct? 

Mr, LA FOLLETTE. She could not be 
paid unless the woman herself paid for 
the services. ` 

The Senator must understand that 
this program is being conducted through 
the State agencies with Federal money. 
The program has been in operation for 
some time. A large number of persons 
have been given this aid. There is not 
one scintilla of evidence that I know of 
that any person has been denied aid; 
but now it is proposed that these stand- 
ards shall be torn down by statute, and 
that the regulations shall be set aside. 
The resultant situation will be as I have 
outlined it, At the present time, even 
those who are denied by State laws per- 
mission to administer the drugs which 
are now recognized as a part of modern 
obstetrical practice may practice indis- 
criminately, including even persons who 
are denied the right by State law to 
practice surgery. Under the language of 
the conference report the Children’s 
Bureau would be helpless in denying 
those persons the right to serve in the 
cases for which they are responsible. I 
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say that the result of such a situation 
would be unfortunate. Women might 
be crippled for life, I do not wish to be 
responsible, even in part, for it. 

Mr. CHANDLER. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. CHANDLER. If the proposed ac- 
tion is taken—and I insist that it ought 
not to be, because it would be a very great 
mistake—it would put the Federal Gov- 
ernment on record as using these sums 
to purchase care of an inferior quality 
for the wives of our men in the armed 
forces. The child welfare and maternal 
care which have been afforded during 
the past 7 years have changed the United 
States from a country with one of the 
highest death rates in childbirth to a 
country with one of the lowest rates in 
the world. It would be a grievous back- 
ward step to accept this proposal. Does 
not the Senator agree? 

Mr. LA FOLLETTE. I certainly do. I 
think it is very unfortunate that the Sen- 
ate should even consider yielding on this 
proposal, because I think we should live 
to regret it. We should have cases pre- 
sented to us which would bring tears to 
our eyes. 

Mr. HILL. Mr. President, will the Sen- 
ator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. HILL. The Federal Government 
maintains high standards in its Army 
hospitals, Navy hospitals, Public Health 
hospitals, and veterans’ hospitals. 

The Federal Government maintains 
high standards in all instances in which 
it is in any way responsible for medical 
care or service. Why make an excep- 
tion of the wives of the men in our armed 
forces, and adopt a low standard which 
would permit incompetent and unquali- 
fied persons to practice on the wives of 
our men? 

Mr. LA FOLLETTE. Would the Sena- 
tor even think it possible to consider for 
a moment that the Congress would pro- 
vide that persons who may not admin- 
ister drugs and who may not practice 
surgery should be permitted to take 
charge of the wounded soldiers when they 
come back from the front? 

Mr. HILL. Of course, no Senator 
would agree to that; yet it is proposed 
to apply that same principle to the wives 
of the men. 

Mr. LA FOLLETTE. It is proposed to 
apply it to the wives of those who are 
not financially able to buy the highest 
type of service for themselves. 

Mr. HILL. Not only to their wives, 
but to their helpless children. I wish to 
associate myself with all the Senator has 
said concerning this provision. So far as 
I am concerned I will not vote to go 
along with this proposal. I will vote 
against the adoption of the conference 
report. 

Mr. LA FOLLETTE. So will I, Mr. 
President. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. McCLELLAN. I was not present 
in the Chamber when the Senator began 
his remarks, but I have listened with a 
great deal of interest since I returned to 
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the Chamber. It is my understanding 
that if the conference report is adopted 
it will mean putting our Government on 
record in favor of lowering the standard 
of treatment and medical care for which 
the Government. agrees to pay for the 
wives of-the men in our armed services. 

Mr. LA FOLLETTE. In my opinion it 
can have no other result. 

Mr. McCLELLAN. I wish to endorse 
what I have heard the Senator say. | 
When the time comes I shall vote against 
the adoption of the conference report. 

Mr. McCARRAN. Mr. President—— 

Mr. LA FOLLETTE. Does the Senator 
desire me to yield, or does he wish to 
obtain the floor? 

Mr. McCARRAN. I wish to have the 
Senator yield. 

Mr. LA FOLLETTE. I yield. 

Mr. McCAP-RAN. The Senator has a 
misconception of the whole proposal. 
The language in question provides, with 
regard to the qualification of those who 
may practice obstetrics, that State laws 
which license physicians or others en- 
gaged in the practice of obstetrics shall 
apply, and that no one not licensed by the 
State shall practice obstetrics or receive 
any money under the terms of this bill. 
That is the provision in the bill. That is 
all it does. It refers the matter to the 
States. If the Senator wishes to say 
that by their statutes the States of the 
Union have lowered their standards, 
then I have no argument. As a matter 
of fact, the States have been solicitous 
and meticulous to assure that the stand- 
ards for practicing physicians are main- 
tained, 

With regard to a practicing physician 
who is an osteopath, no osteopath may 
practice medicine or obstetrics in any 
State of the Union unless he shall have 
first been licensed by the State to prac- 
tice obstetrics; and he could not have 
been licensed by the State to practice 
obstetrics unless he could administer 
drugs, and perform the necessary sur- 
gery attendant upon an obstetrical case. 

Before an osteopath may be admitted 
to practice in any State of the Union he 
must have taken the required training 
in medicine. There are 19 States which 
license osteopaths. No State in the 
Union licenses chiropractors to perform 
obstetrical services. 

Mr. LA FOLLETTE. Mr. President, I 
do not understand—— 

Mr. McCARRAN. Mr. President, al- 
low me to finish. I shall take but a 
moment. I do not like Senators to be 
misled in this matter. 

The Census Bureau reported to me to- 
day that it has no case on record in the 
United States in which a birth certificate 
has been issued by a chiropractor. 

Mr. LA FOLLETTE. Mr. President, I 
disagree with the analysis of the situa- 
tion as made “by the Senator from 
Nevada. My information comes from 
Dr. Elliott, who has been administering 
this program for many years. The 
Senator’s statement is true so far as ac- 
tual licensing is concerned. However, 
the fact is—and there has been much 
beating of the devil around the stump in 
this debate—that in many States there 
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is no legal prohibition against the prac- 
tice of obstetrics by persons who are un- 
able to administer drugs or perform 
surgery. Under the terms of the House 
provision and the proviso, such persons 
would be entitled to participate in this 
program. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr,LAFOLLETTE. Iyield. 

Mr. McCARRAN. In the first place, 
in no State of the Union may an osteo- 
path be admitted to practice obstetrics 
unless he can administer drugs or per- 
form the necessary surgical operations 
which may be attendant upon an obstet- 
rical case. That is the first point. 

Secondly, when he is licensed to prac- 
tice obstetrics he has complied with the 
State law, and falls squarely under the 
proviso that no one not licensed under a 
State law may practice obstetrics. 

Mr. LA FOLLETTE. Mr. President, 19 
States permit midwives to attend women 
at the time of childbirth. Under the 
dictionary definitions, midwifery and ob- 
stetrics are interchangeable and synony- 
mous terms. Those who will have to in- 
terpret the law, if the provision in the 
conference report is enacted, are con- 
vinced that they will be forced to per- 
mit such persons to attend cases which 
the Congress had said should have con- 
sideration because the husbands of the 
wives are in the armed forces. There is 
no use in quibbling over words. These 
are the facts. These are the interpreta- 
tions which have been placed on this 
language by those who will be charged 
with the administration of the law. 

Mr. McCARRAN,. Mr. President, will 
the Senator further yield? 

Mr. LA FOLLETTE. I gladly yield to 
the able Senator. 

Mr. McCARRAN. I know of no State 
which by its laws permits a midwife to 
practice obstetrics. She may attend and 
minister in an obstetrical case, but I 
know of no State which by statute per- 
mits a midwife to practice obstetrics. 

Mr. LA FOLLETTE. Mr. President, 
unfortunately those who would have to 
administer the law take a different view 
from. that taken by the Senator from 
Nevada. They feel that as a result they 
would be forced to allow persons who 
cannot practice surgery, and who can- 
not administer the drugs which are re- 
quired in the modern scientific practice 
of obstetrics, to minister to the wives of 
ex-service men who may be in need. In 
the light of those circumstances I say 
that the Senate should not go on record 
in favor of taking any such action. 

- Mr. DOWNEY. Mr. President, I am 
unable to state with any authority the 


facts applicable to any State other than. 


the State of California. It has been rep- 
resented to me that not one State in the 
Union permits the practice of obstetrics 
by chiropractors or midwives. I was so 
informed by a person in authority, but I 
cannot vouch for it. As I understand 
the issue which will arise in California 
-Should this proposal be enacted into 
law, it is the desire of the people there 
who will administer the law to prevent 
osteopaths from practicing obstetrics. 
Mr, President, I have made some in- 
vestigation of that question. I am in- 
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formed, and I believe authoritatively,_ 
that in order to become an osteopath 
one must have had 6 years of medical 
and surgical training, and that in the 
opinion of practically all medical men 
osteopaths are well qualified to practice 
obstetrics. 

Mr. CHANDLER. Mr. President, will 
my friend the Senator from California 
permit me to ask him a question? 

Mr. DOWNEY. I yield to the Senator 
from Kentucky. 

Mr. CHANDLER. Does my friend 
realize that in 11 States osteopaths are 
permitted to practice obstetrics, yet they 
are forbidden to administer drugs or 
practice surgery? Osteopaths are ac- 
cepted as members of the staffs of less 
than 5 percent of the hospitals in the 
United States caring for women in child- 
birth cases. 

Mr. DOWNEY. I do not know whether 
those statements are correct or not. 

Mr. McCARRAN. Let me say that the 
statement of the Senator from Kentucky 
does not conform to the facts regarding 
the administration of drugs. When an 
osteopath is admitted to practice obstet- 
rics under a State law, I know of no 
State which does not require that he pass 
the tests to administer drugs, or perform 
the necessary attendant surgical opera- 
tion. 

Mr. CHANDLER. I quote the state- 
ment of Dr. Martha Eliot, of the Chil- 
dren’s Bureau, and she says that is the 
fact. 

Mr. McCARRAN. I know that. 

Mr. DOWNEY. Mr. President, I am 
told very positively that it is the desire 
of those who will administer this law 
to have the provision so framed as to 
enable them to prevent the practice of 
osteopathy in obstetrical cases. I am 
convinced from personal conversations 
with physicians in California that osteo- 
paths can successfully and properly per- 
form that service and should be allowed 
to do so, 

As I stated in a prior address upon 
the floor of the Senate, there is not a 
sufficient number of doctors of any kind 
to care adequately for the women in 
child birth in California, and if the law 
were so framed as to allow its admin- 
istrators to prevent the practice of ob- 
stetrics by osteopaths in the State of 
California it would be an unparalleled 
calamity for us. While I do not speak 
with any degree of authority about other 
subjects, as I read this proposal, the rules 
of safety and well-being will be well pre- 
served. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
conference report. 

Mr, LA FOLLETTE, I ask for the yeas 
and nays. 

The yeas and nays were ordered. 

Mr. HILL. I suggest the absence of a 
quorum. 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Brewster Butler 
Andrews Bridges Byrd 
Austin Brooks Capper 
Bail Buck Caraway 
Barkley Chandler 


JULY 2 
Chavez McFarland Scrugham 
Clark, Mo. McKellar Shipstead 
Connally Maloney Smith. 
Danaber Maybank Stewart 
Downey Mead Taft 
Eastland Millikin Thomas, Okla. 
Ferguson Moore Thomas, Utah 
Gerry Murdock Truman 
Guffey Murray Tunnell 
Gurney Nye Tydings 
Hawkes O'Daniel Vandenberg 
Hil O'Mahoney Van Nuys 
Holman Overton Wagner 
Kilgore Pepper Wallgren 
La Follette Radcliffe Walsh 
Langer Reed Wheeler 
Lodge Revercomb Wherry 
Lucas Reynolds White 
McCarran Robertson Willis 
McClellan Russell 


The ACTING PRESIDENT pro tem- 
pore. Seventy-four Senators having 
answered to their names, a quorum is 
present. 

Mr. WHITE. Mr. President, I was on 
the conference committee which agreed 
to the provision now in controversy, and 
I am unwilling that a vote should be 
teken without stating to the Senate, as 
briefly as I can, my understanding of the 
propositions involved and my reasons for 
giving support thereto. ` 

As has been pointed out by previous 
speakers, there are two provisos. One 
has been discussed by the Senator from 
Kentucky (Mr. BARKLEY], and I think 
he pointed out a fact with respect to 
the first proviso which has been gen- 
erally overlooked. 

The proviso merely states, paraphras- 
ing it, that no part of any appropriation 
contained in this title shall be used to 
carry out any instruction, order, or reg- 
ulation relating to the care of obstetri- 
cal cases which discriminates between 
persons licensed to practice obstetrics in 
any State and under any State law. 

So far as I am concerned, I am op- 
posed to giving to any agency of the 
Federal Government authority to embark 
upon a campaign directed against any 
authorized practitioner of obstetrics in 
any State of this Union, for I believe it 
is a legitimate and proper function and 
responsibility of the several States to 
determine the qualifications of those 
within their borders who are to practice 
upon the bodies and the health of the 
citizens of the several States. So I have 
no difficulty with the first proviso. 

The second proviso is as follows: 

Provided further, That the foregoing pro- 


viso shall not be so construed as to prevent _ 


any patient from having the services of any 
practitioner of her own choice paid for out 
of this fund, so long as State laws are com- 
plied with. 


There again is recognized the au- 
thority, the responsibility, and the obli- 
gations of the several States of this 
Union to fix their standards and to re- 
quire that anyone who undertakes to 
practice within those States shall com- 
ply with the laws of the States. 

As a very practical proposition, what 
confronts us? The evidence before-the 
committee, I think, was not directed to 
this particular point, but it has a bear- 
ing on the point. The evidence before 
the committee was that there are many 
sections in this country where there are 
not to be found today persons with medi- 
cal training. 

The evidence before the committee was 
that there are many sections of the 
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country where persons- with medical 
training are today not to be found. I 
suspect every Senator has had come to 
his desk in recent days appeals from hos- 
pitals, from public health services, from 
practicing physicians protesting against 
what they thought was a provision that 
civilian doctors could be moved about 
from the centers to the rural sections of 
the United States. That fear, in my 
opinion, sprang from the fact that there 
was introduced and presented to the sub- 
committee of the Appropriations Com- 
mittee a proposal that the Public Health 
Service and the military authorities 
might move the doctors in their serv- 
ices wheresoever they pleased within the 
United States, and it also sprang even 
more from a part of that proposal which 
was that the authorities might enter 
into contracts with civilian doctors under 
which civilian doctors would be paid $250 
a month if they would move out into 
areas not now enjoying medical service, 
as these areas might be designated. 
That is the testimony before the Ap- 
propriations Committee, and that is a 
fact which is corroborated by the cor- 
respondence which I believe comes to 
every Senator. 

Throughout large parts of the country 
there are insufficient doctors; there are 
not a sufficient number of doctors to at- 
tend to disease, to attend to injuries, to 
serve in obstetrical cases, 

Mr. AUSTIN. Mr. President, will the 
Senator yield? 

Mr, WHITE. I yield. 

Mr. AUSTIN. Does the Senator not 
recognize local self-rule to be an ancient 
practice in our several States and a part 
of the policy which has been recognized 
for over a century? 

Mr. WHITE. Mr. President, I will say 
to the Senator from Vermont that Maine 
stands with Vermont in support of that 
principle. 

Mr. AUSTIN. Mr. President, will the 
Senator yield for a moment further? 

Mr. WHITE. I yield. 

Mr. AUSTIN. And is not that prin- 
ciple carried out to the very twigs of the 
tree of democracy by having a good old 
town meeting vote the necessary appro- 
priation to invite a doctor to come to the 
town and serve it, sometimes only a part 
of the time, and. sometimes to come there 
and reside? 

Mr. WHITE. I agree with the Sen- 
ator. > 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. WHITE. I will yield to the Sen- 
ator, but I shall not yield again because 
I wish to conclude, for I know Senators 
desire to vote on the question. 

Mr. MALONEY. I cannot see that 
the viewpoint of those who are opposed 
to this amendment is any indication that 
it is the purpose of the amendment to 
trespass upon States’ rights. Our view 
is that we should not contribute toward 
the lower standards of States which will 
not comply. 

Mr. WHITE. Yes, I understand the 
Senator's view. 

Mr. MALONEY. Inno way do we pro- 
pose to trespass on the rights of the 
States. 


CONGRESSIONAL RECORD—SENATE 


Mr. WHITE. I understand the Sen- 
ator’s views. 

Now what confronts the Senate as a 
practical proposition? We shall have 
obstetrical cases, not of the wives of the 
soldiers of the country alone, but of 
womenkind scattered throughout the 
length and breadth of the land—in our 
urban centers and in our rural communi- 
ties. There is no prohibition in Federal 
law against the choice by a woman of the 
practitioner she desires to have attend 
her, She may employ a midwife, she 
may employ a chiropractor, she may em- 
ploy an osteopath. The result of the 
defeat of this proposition would be that 
she will pay the expense alone, and she 
will receive no contribution from the 
Federal Government unless she selected 
an attendant approved by Washington. 

Mr. President, if the result in treat- 
ment is the same, why are we going to 
deprive a woman living in a rural com- 
munity of the financial aid which she 
will sorely need in these days which lie 
ahead of us? That seems to me to be 
the real issue here, and it is because of 
these considerations that I propose to 
vote for the conference report. 

Mr. McCARRAN. Mr. President, I 
hope the Senate realizes the full signif- 
cance of the vote which is about to be 
taken. The motion pending is to adopt 
the conference report. The conference 
report presented to the Senate cannot be 
amended. If the Senate votes to reject 
the motion it throws out the entire con- 
ference report; it throws the whole mat- 
ter back into chaos, if I may so call it, 
or confusion for days again. The vote 
is not a vote on the amendment alone. 
A yea vote or a nay vote at this time does 
not affect the amendment alone; it af- 
fects the entire conference report, con- 
sisting of some 27 amendments, which 
have been agreed to after long hours of 
conference, which were voted on and 
agreed to by the House, and now are be- 
fore the Senate. I hope the vote on the 
question will be “yea,” because the vote 
is on the conference report as a whole, 
and not on amendment numbered 5, 

Mr. BARKLEY. Mr. President, will 
the Senator yield for a question? 

Mr., McCARRAN. I yield. 

Mr. BARKLEY. I am somewhat. con- 
fused about the Army regulations with 
respect to the practice of obstetrics in 
connection with the wives of servicemen, 
Can the Senator inform me whether the 
regulations, if there are any now in force, 
require that the laws of the various 
States shall be complied with, or that 
only those who are licensed by the States 
may administer to women in obstetrical 
cases? 

Mr. McCARRAN. I cannot give defi- 
nite information on the subject. I do not 
think the Army now recognizes chiro- 
practors or osteopaths. 

Mr. BARKLEY. I read the amend- 
ment awhile ago and undertook to in- 
terpret it. I read only the House lan- 
guage, which has been modified by the 
conferees to provide in effect, it seems to 
me, that whatever is done about the 
matter, the State laws shall be complied 
with, 

Mr. McKELLAR. That is correct, 
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Mr. BARKLEY. That would mean 
that if a woman went to someone not 
licensed within the State, while she 
would have a perfect right to do so, and 
might pay for the service herself, none 
of the money appropriated by this bill 
could be used to pay such an obstetrician. 

Mr. McCARRAN. That is a correct 
interpretation. 

Mr. President, let me say again that 
Senators should remember that they are 
not voting on the one item alone but on 
the whole conference report, and if they 
vote to reject the whole conference report 
they throw it back for consideration by 
the conferees, or back into the House, as 
the case may be. 

Just one more expression and I shall 
have concluded. If the amendment does 
anything, it emphasizes that the great- 
est care will be taken because certainly 
the States of the Union and the medical 
organizations in the States have seen to 
it that the greatest possible safeguard_ 
shall be thrown around women with re- 
spect to those who under the laws of the 
States may practice in confinement cases. 

Mr. LA FOLLETTE. Mr. President, I 
wish to say just a few words in conclu- 
sion. This is not an issue of States’ 
rights. The program is a wholly oper- 
ated and paid-for Federal program, so 
far as the obstetrical care of the wives 
of the men in the armed forces of the 
United States are concerned. It is a_ 
joint Federal and State program, so far 
as maternal care generally is concerned. 
No State has to accept a dollar of this 
money if it does not desire to do so. AN 
that the Children’s Bureau has sought 
to do in the administration of this pro- 
gram is to assure the indigent mothers, 
on the one side, and the wives of men in 
the armed services of the United States, 
on the other, that they shall in their time 
of trial, at childbirth, have the best pos- 
sible care that modern science can afford 
and money can buy. 

Mr. President, I say that it is a shoek- 
ing thing, even in order to secure the 
adoption of a coriference report, that the 
Senate of the United States should go 
on record in favor of lowering the stand- 
ards of care for the wives of the men 
who are on the battle fronts. I say we 
can afford to reject this report. I say 
we should send it back to conference. 
I say the time has come when the Senate 
of the United States should assert its- 
rights as a coordinate branch of Gov- 
ernment. Our conferees have been 
doing nothing in the last 24 or 48 hours 
but coming in and telling us that they 
cannot do anything because the House 
is adamant. Is the House the only legis- 
lative body? Do we not have some rights 
in these matters? Are we not entitled 
to have the House agree to some of our 
proposals? Yet nothing has been rec- 
ommended to us except recession and 
recession. Why do we receive such rec- 
ommendations in order to bring about 
an agreement? 

Under those circumstances, Mr, Presi- 
dent, if this practice is continued over 
any long period of time the Senate will 
become a vermiform appendage of the 
legislative branch of the Government. 
The Senate will descend into a secondary 
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position, because all the House will have 
to do will be to hold baek the appropria- 
tion bills until the closing days or weeks 
of the fiscal year, and then say the 
Senate must agree in order to provide 
the necessary appropriations, i 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. MAYBANK. In connection with 
what was being discussed when the War 
Department Subcommittee of the Appro- 
priations Committee was holding hear- 
ings, I asked the Surgeon General of the 
United States if he would express his 
opinion. We had a short discussion off 
the record, 

The Secretary of War wrote a letter to 
the Appropriations Committee in con- 
nection with the Department of Labor ap- 
propriation bill. It may not be appro- 
priate to read the letter at this time, when 
the Senate is considering another matter, 
but I ask unanimous consent to read it. 
It was written to the Senator from Vir- 
ginia [Mr. Grass], chairman of the Ap- 
propriations Committee. 

Mr. LA FOLLETTE, I yield for that 
purpose. 
` The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none. 

Mr. MAYBANK. The letter is as fol- 
lows: 

Hon. CARTER GLASS, 
Chairman, Senate Appropriations Com- 
mittee, United States Senate. 

Dear SENATOR GLass: With reference to a 
request from the Department of Labor, rela- 
tive to H. R. 2935, the following is sub- 
mitted: 

The Surgeon General, when he appeared 
before the Senate Subcommittee on Appro- 
priations, stated, in substance, relative to the 
above bill, that in his opinion no one should 
be employed as a physician, unless he is a 
graduate of a regular medical school and 
eligible to practice medicine in the majority 


| of the States of the Union This statement 


expresses the views of the War Department. 
Inasmuch as it has been requested that 
this report be €xpedited; it is submitted with- 
out a determination by the Bureau of the 
Budget as to whether it conforms to the pro- 
gram of the President. 
Sincerely yours. 


I requested that information because 
of the large number of telegrams and let- 
ters I had received from the medical pro- 
fession of South Carolina. I thank the 
Senator from Wisconsin for yielding to 
me. 

Mr. LA FOLLETTE. Mr. President, I 
say that if it is a perversion of the doc- 
trine of States’ rights to have this pro- 
gram, it certainly would be a perversion 
of the doctrine of State’s rights to pro- 
vide a program which would not take 
care of the wives of former service men 
now in the Army of the United States. 
I say that a vote for the conference re- 
port will be a vote to lower the standard 
of service the wives of servicemen will 
receive; it will be a vote to endanger the 
lives of the wives and the unborn chil- 
dren of men in the armed services of the 
country. 

Mr. McCARRAN. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 
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Mr. McCARRAN. Let me say to the 
Senator in reply to the assertion he 
made a moment ago that the Senate is 
always yielding and seems to be getting 
into the position of always giving in to 
the House, that in the conference the 
House conferees yielded on 26 points, 
and the Senate conferees on only 4. 

Mr. LA FOLLETTE. Mr. President, 
perhaps I should have qualified my 
statement by saying that we are getting 
into a position of yielding to the House 
on legislative amendments which, under 
the House rule, if a special rule for them 
had not been brought in, would have been 
subject to a point of order in the House 
in the first place. The matter is being 
decided here without hearings, without 
consideration by the committee having 
rc gtr of the effect on substantive 
aw. 

Mr. President, I say we should protect 
the wives of veterans in the armed forces 
of the country against inferior service 
at the time of their need. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
conference report. On that question the 
yeas and nays have been demanded and 
ordered. The clerk will call the roll. 

‘The legislative clerk called the roll. 

Mr. McFARLAND. Mr. Président, my 
colleague the senior Senator from Ari- 
zona [Mr. HAYDEN] is unavoidably ab- 
sent. If he were present, he would vote 
“yea.” 

Mr. CHANDLER (after having voted 
in the negative). I have a general pair 
with the Senator from Pennsylvania [Mr. 
Davis]. I transfer that pair to the Sena- 
tor from Georgia (Mr. GEORGE]. I do 
not know how either Senator would vote 
if present. I allow my vote to stand. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass], the Sen- 
ator from Louisiana [Mr. ELLENDER], and 
the Senator from New Mexico [Mr. 
Hatcu] are absent from the Senate be- 
cause of illness. 

The Senator from Washington [Mr, 
Bone], the Senator from Georgia [Mr. 
Georce], and the Senator from Colo- 
rado (Mr. JoHNson] are detained on off- 
cial business. 

The Senator from Alabama [Mr, BANK- 
HEAD] and the Senator from Iowa [Mr. 
GILLETTE] are necessarily absent, 

The Senator from North Carolina [Mr. 
Bartey], the Senator from Mississippi 
(Mr. Brso], the Senator from Idaho 
(Mr. CLARK] and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

I also announce the following general 
pairs: the Senator from Alabama [Mr. 
BANKHEAD] with the Senator from Ore- 
gon [Mr. McNary]; the Senator from 
Mississippi [Mr. BrLgo] with the Senator 
from New Jersey (Mr. BARBOUR]; and the 
Senator from Rhode Island [Mr. Green] 
with the Senator from Iowa [Mr. 
Witson]. 

Mr. WHITE. The Senator from Ore- 
gon [Mr. McNary], the Senator from 
New Jersey [Mr. BARBOUR], the Senator 
from Idaho [Mr. THOMAS], and the Sen- 
ator from Iowa [Mr. Witson] are neces- 
sarily absent. 
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The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JoHNsoNn] is absent because of illness. 

The Senator from Wisconsin (Mr. 
WILEY] is absent on official business. 

The Senator from Pennsylvania (Mr. 
Davis] is absent on public business. 

The Senator from New Hampshire 
(Mr. Tosey] has been called away on 
official business. 

The result was announced—yeas 42, 
nays 32, as follows: 


YEAS—42 
Andrews Danaher Reynolds 
Austin Downey Robertson 
Barkley Gurney Russell 
Brewster Hawkes Scrugham 
Bridges Holman Smith 
Brooks McCarran Taft 
Buck McFarland Thomas, Okla 
Burton McKellar Truman 
Butler Moore Tunnell 
Byrd O'Daniel Tydings 
Capper O'Mahoney Van Nuys 
Caraway Overton Walsh 
Chavez Reed Wherry 
Connally Revercomb White 
NAYS—32 
Aiken Langer Pepper 
Ghandi bucks Sinipetent 
andler cas t 
Clark Mo. McClellan eo 
Eastland Maloney Thomas, Utah 
Ferguson Maybank Vandenberg 
Gerry Mead Wagner 
Guffey Millikin Wallgren 
Hill Murdock Wheeler 
Kilgore Murray Willis 
La Follette Nye 
NOT VOTING—22 
Bailey Ellender Johnson, Colo, 
Bankhead George McNary 
Barbour Gillette Thomas, Idaho 
Bilbo Glass Tobey 
Bone Creen Wiley 
Bushfield Hatch Wilson 
Clark, Idaho Hayden 
Davis Johnson, Calif. 


So the report was agreed to, 

The ACTING PRESIDENT pro tem- 
pore ‘laid before the Senate a message 
from the House of Representatives an= 
nouncing its action on certain amend- 
ments of the Senate to House bill 2935, 
which was read as follows: 


IN THE HOUSE OF 
REPRESENTATIVES, UNITED STATES, 
July 1, 1943. 

Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
ate No. 19 to the bill (H. R. 2935) making 
appropriations for the Department of Labor, 
the Federal Security Agency, and related 
independent agencies, for the fiscal year end- 
ing June 30, 1944, and for other purposes, and 
concur therein with an amendment, as fol- 
lows: 

Restore the matter stricken out by said 
amendment, and insert at the end thereof, 
before the period, the following: “: Provided, 
That, hereafter, notice of such agreement 
shall have been posted in the plant affected 
for said period of 3 months, said notice 
containing information as to the location at 
an accessible place of such agreement where 
said agreement shall be open for inspection 
by any interested person”; and 

That the House insist upon its amendment 
to Senate amendment No, 19 and insist upon 
its disagreement to the amendments of the 
Senate Nos, 24 and 30 to said bill and ask a 
further conference with the Senate on the 
disagreeing votes of the tw. Houses thereon. 
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Mr. McCARRAN. Mr. President, I 
move that the Senate concur in the 


amendment of the House to the amend- 


ment of the Senate numbered 19. 

The ACTING PRESIDENT pro tem- 
pore. ‘The question is on agreeing to 
the motion of the Senator from Nevada. 

Mr. HILL. Mr. President, may I ask 
the Senator what is Senate amendment 
numbered 19? 

Mr. McCARRAN. Senate amendment 
numbered 19 is called the labor amend- 
ment. 

Mr. HILL. Will the Senator explain 
exactly what has been done? 

Mr. McCARRAN. The provision came 
over from the House in the form of an 
amendment which had been placed in 
the bill on the floor of the House. The 
amendment inserted in the bill on the 
floor of the House was stricken out by 
the Senate, and was taken to conference. 
In conference an agreement was reached, 
after long study, as follows: 

The first part of the amendment, as it 
now stands before the Senate, is the 
House language which was placed in the 
bill by a vote of the House when the bill 
was first before the House: 

No part of the funds appropriated in this 
title shall be used in any way in connection 
with a complaint case arising over an agree- 
ment between management and labor which 
has been in existence 3 months or longer 
without complaint being filed. 


To that the conferees agreed, with a 
proviso, as follows: 

Provided, That, hereafter, notice of such 
agreement shall h ve been posted in the plant 
affected for said period of 8 months, said 
notice containing information as to the lo- 
cation at an accessible place of such agree- 
ment where said agreement shall be open for 
inspection by any interested person. 


The Senate will recall the colloquy be- 
tween the Serator from New Hampshire 
and the Senator from Nevada, in charge 
of the bill. It was the desire of the com- 
mittee to have the question go to confer- 
ence so that it might be settled in con- 
‘ference. It was the desire of the Com- 
mittee on Appropriations to stabilize 
labor conditions for the duration of the 
war. Many views have been expressed, 
some laying blame on the National Labor 
Relations Board, and others laying blame 
elsewhere. We believe that when agree- 
ments are now in existence, regardless of 
whom the agreements may favor, the 
agreements should be frozen, if I may use 
that term, or at least stabilized, for the 
duration of the war, and not disrupted by 
confusion, misunderstanding, elections, 
or what not. The Senate Appropriations 
Committee sought to have the question 
settled in conference; and the form in 
which the language is now before the 
Senate represents our attempt to solve 
this perplexing problem. 

Mr. BALL. Mr. President, I wish to 
say a few words against the amendment. 

I am a member of the Truman com- 
mittee, which went into the Kaiser ship- 
yard case in Portland, which is the basis 
for the language inserted by the House. 

In the Portland shipyard case Kaiser 
entered a closed-shop union agreement 
with the American Federation of Labor 
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building trades department, when he had 
66 men employed. That closed-shop 
contract forced every man to join the 
union, pay an initiation fee, and pay 
dues. It would now cover 20,000 em- 
ployees. 

Mr. Kaiser testified that in that ship- 
yard the labor turn-over is 20 percent a 
month, or 240 percent a year. Obviously 
there is something wrong with the labor- 
relations picture at that plant. 

The American Federation of Labor 
sponsored this language, destroying a 
vital part of the Wagner Labor Relations 
Act, simply to stop the application of 
that law in this one case. If we adopt 
this provision we say that any contrac- 
tor or employer may sign a contract with 
the union business agent, and if he can 
keep that contract from being attacked 
for 3 months, it will hold; it does not 
matter whether he signed it when there 
were no employees in his plant. 

The Wagner Labor Relations Act is 
designed to protect the rights of work- 
ingmen in their jobs. All that the unions 
which are fighting over this particular 
clause are interested in—and they both 
admitted it before our committee—is not 
the welfare of the men doing the work, 
but the right of the unions to control 
the particular jobs and collect dues. It 
seems to me that the Senate would be 
departing from an important principle 
if it should abandon its position of pro- 
tecting the rights of employees in their 
jobs and say that for the sake of a so- 
called stability, which results in a 240 
percent labor turn-over annually, we are 
to freeze these men to any sort of labor 
contract, regardless of how it was en- 
tered into. Such action would legalize 
any kind of a “sweetheart” labor con- 
tract. 

I hope the Senate will reject this pro- 
posal and send it back to conference to 
see if a provision can be drafted which 
would bring about stability, but would 
protect the workingman against such 
abuses as have occurred on a great many 
construction projects during this war. 

Mr. McCARRAN. Mr. President, in 
order that I may correct a mistake in my 
statement, I ask to be recognized now. 

I made the statement that this provi- 
sion would tend to stabilize labor rela- 
tions for the duration of the war. In 
that statement I was in error, because 
this bill is an appropriation bill, which 
runs for only 1 year. But in the interim 
the Congress hopes that legislation may 
be enacted which will stabilize labor re- 
lations for the duration of the war. I 
merely wished to correct my statement, 
because the appropriation bill runs for 
only 1 year. 

Mr. TRUMAN. Mr. President, I hope 
the Senate will reject this amendment. I 
think it is a vicious piece of legislation 
to attach to an appropriation bill, It 
would virtually repeal the Wagner Act 
end would not stabilize anything. I be- 
lieve it would result in more trouble than 
good. 

My colleague from Minnesota has 
stated correctly the evidence which was 
collected by the special committee of 
which I am the chairman. We heard all 
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sides of the controversy, and this amend- 
ment is merely the result of the desire 
on the part of the American Federation 
of' Labor on the west coast to maintain 
an agreement which was entered into by 
a very small number of men employed 
in the plant of Mr. Kaiser. It is not a 
proper amendment to be put on an ap- 
propriation bill at this time, I sincerely 
hope that the Senate will reject it and 
send it back for further consideration by 
the conference committee. I also sin- 
cerely hope that the Senate will never 
accept it. 

Mr. BREWSTER. Mr. President, I re- 
gret to find myself in disagreement with 
the distinguished chairman of the so- 
called Truman committee, who is one of 
its most active members. 

I concur entirely with the statement 
of facts which has been made, but I 
think other facts were brought out be- 
fore the committee which are very rele- 
vant to the situation. 

We are confronted by what I think was 
said at one time by a distinguished mem- 
ber of the opposition party to be a condi- 
tion and not a theory. We are con- 
fronted by a condition brought about by 
agitation in shipyards and in other war 
activities, as a result of which labor pro- 
duction has been very seriously impaired. 
That was the testimony repeatedly of Mr. 
Kaiser before our committee. He begged 
us for any action which would end this 
continuing controversy in connection 
with his plants, 

I do not agree at all that this amend- 
ment refers solely to the Kaiser difficulty. 
As a matter of fact, in shipyards along 
the Gulf and eastern coasts already there 
are pending or proposed applications 
which will open up the same question, 


‘and throw our entire labor relationships 


on those coasts into a chaos similar to 
that which we so much deplore. 

Nor do I say that the amendment has 
any reference to the American Federa- 
tion of Labor, because in my State of 
Maine the C. I. O. recently won a ship- 
yard election which resulted in throwing 
out the A. F. of L. union and the A. F, 
of L, union there is under the same in- 
hibition that is applied in this case. 

Mr. HOLMAN. Mr. President, will 
the Senator yield? 

Mr. BREWSTER. I yield. ' 

Mr, HOLMAN. I should like to ask 
the Senator if the basic and funda- 
mental situation back of this controversy 
is not the struggle between the various 
racketeers of labor for the harvest of 
dues and initiation fees imposed upon 
the workers? 

Mr. BREWSTER. I will let the Sen- 
ator from Oregon phrase the situation 
as he wishes. The Senator from Minne- 
sota said it was rather clearly indicated 
before our committee that there was 
a contest as to who should control. 

Mr. HOLMAN. Control what and for 
what purpose? 

Mr. BREWSTER. The receipt of 
funds. It seems clear to me that at this 
crisis the Senate should not be pri- 
marily concerned with whether one or 
another group shall receive the dues, 
We should rather direct ourselves in this 
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crisis to what will conduce to stability in 
our labor relations, and I believe that no 

„one can successfully challenge the state- 
ment that by the adoption of this lan- 
guage we shall in some measure end this 
continuing controversy. I trust the Sen- 
ate may find itself to be in agreement 
with the conferees by the adoption of 
the amendment which, whether it be to 
the advantage of one or another of the 
labor groups, will certainly be to the ad- 
vantage of our boys who are on the fight- 
ing fronts, as well as to the great produc- 
tive machinery which we are seeking to 
bring into action. 

SEVERAL SENATORS. Voie! 

Mr. REED. Mr. President—— 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Kansas is rec- 
ognized. 

Mr. REED. I hope my colleagues will 
not be too impatient. We will reach a 
vote soon enough. This is a very im- 
portant matter of vital concern in labor 
legislation and in all labor controversies 
throughout the country. 

I happen to be a member of the Ap- 
propriations Committee which heard the 
evidence of labor leaders on both sides. 
Frankly, Mr. President, this is a fight 
between the C. I. O. and the A. F. of L. 
for control of the dues collected from 
laboring men. That was frankly stated. 
Neither side denied it. 

I was not a Member of the Senate 
when the Wagner Act was passed. If I 
had been I would have voted forit. The 
Wagner Act provided a method of or- 
ganizing for collective bargaining, as well 
as selecting agencies to represent the 
men through their vote. The pending 
amendment would virtually repeal or 
nullify the Wagner Act, so far as the 
organizing of the men, or the right of 
men to vote for their collective-bargain- 
ing agencies is concerned. 

I thoroughly agree with the distin- 
guished Senator from Missouri that the 
proposed amendment has no place in an 
appropriation bill. In the committee I 
objected to the amendment adopted by 
the House for the benefit of the A. F. of L. 
I object again. I do not think the addi- 
tion made in conference improves the 

‘situation a particle. As I recall, I told 
the distinguished and able Senator from 
Nevada as much. At least, if I did not 
tell him, I should have told him. I be- 
lieve, Mr. President, that the amend- 
ment, if adopted, will be hurtful to labor, 
will be a restriction upon the right of 
collective bargaining, and of the right of 
the men to establish their own bargain- 
ing agencies. The amendment should 
be defeated. 

SEVERAL SENATORS. Vote! 

The ACTING PRESIDENT pro tem- 
pore. The question is on the motion of 
the Senator from Nevada [Mr. Mc- 
CARRAN]. 

Mr. WAGNER. Mr. President, the 
proposed amendment concerning closed- 
shop agreements would practically repeal 
the Labor Relations Act. We were very 
eareful in drafting the act to insure that 
a closed shop could enly be agreed upon 
between the workers and the manage- 
ment after a majority of the workers, 
by a vote, agreed to the establishment of 
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a closed shop. That is the law, and I 
have it right here before me. 

In this particular instance, it is my 
understanding that when the manager, 
the owner, made an agreement with the 
labor leader, there were only about 30 
men in that particular plant. After that, 
approximately 30,000 men came into this 
particular plant without having the op- 
portunity of determining the question of 
whether they desired to belong to the 
union, or whether they were in favor of 
a closed shop. That is one of the very 
things which we provided for in the 
Labor Relations Act. We wanted to be 
sure that the workers would have a right 
to determine the question of whether 
they wanted a closed shop, and -vhether 
they wanted a union. 

What occurred in this particular in- 
stance was that after these 30 men 
agreed to belong to a union, every worker 
who came to this particular plant—’ un- 
derstand that there are three or four 
plants in all—was required to sign a 
union contract, and a closed-shop agree- 
ment, without ever having the question 
determined by the worker as to whether 
he wanted that kind of an arrangement. 
The proposed legislation would dispose 
of the Labor Relations Act insofar as 
such closed-shop agreements are con- 
cerned for a period’ of a year. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr WAGNER. I yield. 

Mr. BREWSTER. Does the Senator 
contend there was any overreaching in 
the arrangement between the men and 
Mr. Kaiser? 

Mr. WAGNER. I did not understand 
the Senator. 

Mr. BREWSTER. I ask the Senator 
if he believes there was any overreach- 
ing in the arrangement between the 
men and Mr. Kaiser, or whether it was 
a fair and square agreement into which 
they entered? 

Mr. WAGNER. What I say is that 
where 30,000 workers enter a plant, then 
I think, when there is such a substan- 
tial number they should have the right, 
under a democratic system of govern- 
ment, to determine whether they want to 
belong to a union ard whether they 
want a closed shop. That is so in this 
case. 

Mr. BREWSTER. Is it not significant 
that the situation in this case was the 
result of the stabilization agreement on 
the west coast, by which the Govern- 
ment determined all wages, hours, and 
working conditions? It asked the ship- 
owners in that case to enter into this 
agreement, and in the case of the Beth- 
lehem shipyard compelled the accept- 
ance of the closed shop, and Mr. Kaiser 
merely followed what was the Govern- 
meni’s policy, as he testified before us, 
did what the Government asked him to 
do, and the workers did the same thing. 
It certainly has a great bearing on the 
fairness and the reasons for the arrange- 
ment. 

Mr. WAGNER. The Bethlehem Steel 
case, as I understand it, is one in which 
the workers themselves agreed that they 
wanted a closed shop, and wanted to 
belong to a certain union. 
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Mr. BREWSTER. The Bethlehem 
Steel Co. did not agree they wanted a 
closed shop, but the Government com- 
pelled the Bethlehem Steel Co. to enter 
into that arrangement, and Mr. Kaiser 
simply followed suit. Those are the 
facts. 

Mr. WAGNER. I do not know whether 
the Government did, under the Labor 
Relations Act, compel it. 

Mr. BREWSTER. I think if the Sen- 
ator will examine the record of that 
case, as testified to before our committee, 
he will find what I have said to be ac- 
curate. 

Mr. WAGNER. I am not defending 
anyone or disagreeing with anyone. We 
have been talking about democracy. We 
passed the Labor Relations Act because 
we wanted to do away with company. 
unions. No one objects to that, but 
what is proposed here will in effect au- 
thorize a company union. 

Mr. BREWSTER. If we do not do 
something soon, and this labor chaos con- 
tinues, we will not have any democracy. 

Mr. WAGNER. The same thing may 
be said about our Congressional elections 
next year. There will be a division, I 
suppose, and it might be urged that we 
should not have an election because we 
may not stabilize conditions. No one 
would agree to that. 

I think the best way to handle this 
matter is in the democratic way. Let the 
workers decide whether or not they want 
a union, and if they do want a union, 
what union, and whether they want a 
closed shop, and have that all decided— 
just as under the Connally-Smith Act it 
will be decided with reference to strikes. 

Mr. BRIDGES. Will the Senator 
yield? 

Mr. WAGNER. I yield. 

Mr. BRIDGES. Does the Senator be- 
lieve in labor stabilization during the 
war? 

Mr. WAGNER. Yes; at any time. 

Mr. BRIDGES. What the Senator 
proposes is the reverse, then, is it not? 

Mr. WAGNER. No; it is not. 

Mr.BRIDGES. Why is it not? 

Mr. WAGNER. I am for deciding in 
the democratic way. I say the workers 
themselves should determine whether 
they want a closed shop or not. That is 
what we were discussing when the Con- 
nally-Smith bill was before the Senate. 

Mr. BRIDGES. I did not notice that 
the Senator was very enthusiastic in 
supporting that. 

Mr. WAGNER. Iwas not. 

Mr. BRIDGES. Then why quote it 
now as a great authority? I was not in 
sympathy with some of the provisions of 
the act but I supported it to stabilize 
war-labor conditions. However, I am 
not standing here quoting it now as any 
authority, 

Mr. REED. Mr, President, may I in- 
quire of the Senator from New York 
whether there is not the right on the 
part of workingmen to organize their 
own collective bargainiig agencies? 

Mr. WAGNER. That is how we hap- 
pened to pass the Labor Relations Act, 
and give them that right. 

Mr. REED. And there is nothing more 
important to the laboring man than the 
preservation of that right. 
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Mr. WAGNER. Exactly. 

Mr. REED. I think the Senator agrees 
with what I said, or I at least agree 
with his understanding, that the adop- 
tion of this rider upon an appropriation 
bill will have the effect of practically 
nullifying the Wagner Labor Act, so far 
as the right of workers to select their 
own bargaining agency is concerned. 

Mr. WAGNER. That is so, so far as 
the question of the closed shop is con- 
cerned. 

Mr. BALL. Mr. President, will the Sen- 
ator yield? 

Mr. WAGNER. I yield. 

Mr. BALL. Several Senators referred 
to this proviso as being aimed at stabi- 
lizing labor relations. I should like to re- 
emphasize that the case out of which this 
proviso arose, the Kaiser yard at Port- 
land, is a beautiful example of instability 
of labor relations, because that yard 
shows 2 20-percent labor turn-over every 
month, 240 percent a year, indicating, 
obviously, that the 20,000 employees now 
employed do not like to work under a 
ciosed-shop contract negotiated when 
there were only 60 employees. 

Mr. WAGNER. Of course, they never 
had an opportunity to determine the 
question, because the workers never had 
the chance for an election to determine 
that very question, and that is the thing 
we were discussing when we had the 
Labor Relations Act before us. There 
were only 12 votes against it in this body. 
The two things we emphasized were, 
first, the right of collective bargaining; 
and second, the question of a closed 
shop—there there could not be a closed 
shop unless a majority of the workers 
agreed to it. That is the law today, and 
that was a protection to the workers 
against the so-called company unions. 

The provision we are discussing can 
easily be used for the company union 
purpose, as it has been, so far as the past 
is concerned. All an employer would 
have to do would be to get together one 
or two individuals and decide upon a 
ciosed shop and a certain union, a com- 
pany union, and then a worker could 
enter only after being compelled to sign 
such an agreement. Employees would 
have no rights in the matter. That is 
one of the things about which we were 
50 much concerned at the time we draft- 
ed the act. 

The Senator fram Massachusetts [Mr. 
Warsa] was chairman of the committee 
which reported the bill, and I should like 
to read from the report he made to the 
Senate on this very question. I read 
from the report of the Senate Committee 
on Education and Labor on the National 
Labor Relations Act: 

The bill does nothing to facilitate closed- 
shop agreements or to make them legal in 
any State where they may be “Ilegal; it does 
not interfere with the status quo on this 
debatable subject but leaves the way open 
to such agreements as might now legally be 
consummated, with two exceptions about 
to be noted. 


This is the important thing we brought 
up at that time: 

While today an employer may negotiate 
such an agreement even with a minority 
union, the bill provides that an employer 
shall be allowed to make a closed-shop con- 
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tract only with a labor organization that 
represents the majority of employees in the 
collective bargaining unit covered by such 
agreement when made, 


That was the point we had in mind 
when we passed the act, and now it is 
being nullified by the adoption of this 
particular amendment. 

Mr. BRIDGES. Will the Senator 
yield? ; 

Mr. WAGNER. I yield. 

Mr. BRIDGES. The Senator in his 
statement a moment ago, said in effect, 
that the American Federation of Labor 
was the same as a company union. 

Mr. WAGNER. No, I did not; I do not 
and I did not. 

Mr. BRIDGES. What did the Sen- 
ator say? He said, in effect, you might 
as well have a company union as have 
the American Federation of Labor repre- 
senting the workers. 

Mr. WAGNER. I did not say any- 
thing of the kind. 

Mr. BRIDGES. What did the Sena- 
tor say? 

Mr. WAGNER. I said that today, if 
this proposal shall be adopted, an em- 
ployer could get together with only one 
man and agree upon a contract and a 
closed shop, and then employ his labor, 
1,000 or 2,000, and those workers would 
have to join a particular union and en- 
ter into a closed-shop agreement. 

Mr. BRIDGES. I shall read the REC- 
ORD. : 

Mr. WAGNER. The Senator may not 
agree with me—— 

Mr. BRIDGES. I know what the Sen- 
ator said a few moments ago. I shall 
read the RECORD. 

Mr. WAGNER. That is all I have to 
say, Mr. President. 

Mr. SHIPSTEAD. Will the Senator 
yield? 

Mr. WAGNER. I yield. 

Mr. SHIPSTEAD. When this union 
was formed, the Senator says, there were 
only 60 workers? — 

Mr. WAGNER. Not the union; when 
this particular plant was formed, there 
were 30 or 60, I have forgotten which, a 
very small number. 

Mr. SHIPSTEAD. Did they vote to 
join a union? 

Mr. WAGNER. No; an agreement was 
made with a certain organization, I have 
forgotten the name—— 

Mr. BALL. There were 66 employees, 
furnished by the Building Trades De- 
partment of the A. F. of L. They were 
already members of a union. 

Mr, SHIPSTEAD and Mr. TYDINGS 
addressed the Chair. 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator from New York 
yield, and if so to whom? 

Mr. WAGNER. I yield to the Senator 
from Minnesota. 

Mr. SHIPSTEAD. Were they members 
of the American Federation of Labor? 

Mr. WAGNER. They probably were; 
I do not know. 

Mr. SHIPSTEAD. Did they have a 
right to make a contract with the em- 
ployer at that time? 

Mr. WAGNER. Yes; they did. 

Mr. SHIPSTEAD. Then they agreed 
to a closed shop; they agreed to wages 
and working conditions, I assume? 
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Mr. WAGNER. I assume so; yes. 

Mr. SHIPSTEAD. As the workers 
came to this plant they were required to 
join the union. Were they free to decide 
whether they wanted to join the union? 
Were they free to decide whether they 
wanted to have a closed shop or not? 

Mr. WAGNER. I understand not. 

Mr. SHIPSTEAD, I never heard of an 
industrial plant to which a worker came 
who wanted to obiain employment, in 
which he was given a choice with respect 
to joining a union or not, or with respect 
to the shop being a closed shop or not. 
The worker had to accept the regulations 
and the rules as they existed when he 
went there. 

May I ask the Senator another ques- 
tion? : 

Mr. WAGNER. Yes. 

Mr. SHIPSTEAD, I have the matter 
clear in my mind so far as I have gone. 
Let us say that more workers came into 
this plant. They all joined the union. 
How many elections are there to be had 
with respect to the question of whether 
the plant is to be a closed shop or not, 
or with respect to what union shall be 
in control? 

Mr. WAGNER. There should certainly 
be a substantial number of workers en- 
gaged before a decision is made of that 
question among the workers. Does the 
Senator think that a decision on the part 
of 60 workers should be binding on 30,000 
workers? Does the Senator think that 
60 workers is a sufficient number to de- 
termine the question as to whether the 
shop should be a closed shop or not? 

Mr. SHIPSTEAD. What I have in- 
mind is this: There is jurisdictional 
strife between various unions. They 
proselyte among the members belong- 
ing to other unions. Strikes and dis- 
turbances result, because, for example, 
one union desires to break in where an- 
other union has control. It makes no 
difference to me, or to the average cit- 
izen, or the average worker either, to 
what union he belongs. 

Mr. WAGNER. It makes no differ- 
ence to me, either. 

Mr. SHIPSTEAD. The chances are 
that he will be protected in his job and 
in his work whatevef the union to which 
he belongs. Suppose a controversy 
arises, The A. F. of L. makes an at- 
tack upon a plant to try to proselyte 
among the workers where the C. I. O. is 
in control. In another part of the 
country we may have the reverse con- 
dition obtaining. The result is jurisdic- 
tional strife. This procedure causes a 
great deal of disturbance. SofarasIam 
concerned, I shall try as I have here- 
tofore tried, to support legislation for 
the protection of labor. But we see com- 
petition existing between various unions 
with respect to collection of dues. Some- 
times the main thing seems to be the 
collection of dues;-who shall get the 
dough. 

Mr. WAGNER. After the Labor Re- 
lations Act was passed the lower courts 
held it to be unconstitutional, and com- 
pany unions increased to include about 
45 percent of all the workers. When the 
Supreme Court finally decided the law 
to be constitutional the company unions 
had to disband. So we had elections 
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in the different plants all over the coun- 
try.. There are about 6,000,000 workers 
in the American Federation of Labor, 
and about 5,000,000, I think, in the C, 
I. O. There are over a 1,000,000 in the 
railway workers’ organizations, and they, 
of course, are opposed to company 
unions, for their conditions of labor are 
stabilized. 

When elections were proposed to be 
held all over the country, it was said 
that they would unstabilize conditions. 
The contrary, Mr. President, was true. 
The workers had the opportunity to de- 
-cide in the elections which were held 
whether they wanted any union or not, 
and in some cases they declared by their 
votes against any union. The elections, 
however, resulted in producing stability, 
By them the workers were given the dem- 
ocratic right which we are claiming for 
ourselves here. I do not think any Sen- 
ator will contend that 60 men should en- 
ter into a contract by which 30,000 men 
are compelled to belong to a particular 
union and to have a closed shop. I do 
not think that is the democratic way of 
doing things. 

Mr. President, I had not intended to 
say so much on this question, but dis- 
cussion of it was extended. I think the 
way to handle the situation is by legis- 
lation. I believe the whole matter should 
be brought out and discussed. Let us 
decide the question as to whether we 
want to go back to the old days of com- 
pany unions or not. 

Mr. SHIPSTEAD. Ido not think that 
question has anything to do with the mat- 
ter under discussion. 

Mr. WAGNER. I will say to the Sen- 
ator that I think it does. 

Mr. SHIPSTEAD. I cannot under- 
stand the view taken by the Senator. 
Under the law as it is the men have the 

“right to form unions, The question, how- 
ever, is whether an election shall occur 
every 2 or 3 months. 

Mr. WAGNER. No; I did not say that. 

Mr. SHIPSTEAD, Or every 6 months. 
. Mr. WAGNER. No; I did not say an 
election should take place every 6 months. 
I say an election should occur when a 
representative number of workers are en- 
gaged in a particular plant. When 30,- 
000 workers are employed in one plant, 
surely it cannot be contended that 60 
men shall speak for them. It would be 
much better, it seems to me, to have an 
election to determine the question as to 
whether they want a union or do not want 
a union. 

Mr. SHIPSTEAD. The Senator knows 
very well that the idea seems to persist 
for one union to attack another and to 
proselyte among its members. I do not 
think that is a legitimate procedure. 

Mr. WAGNER. We found that it was 
the democratic way to do. The company- 
union system previously existed, which 
the workers did not like and which they 
resented. 

Mr. HAWKES. Mr. President, will the 
Senator yield? 

Mr. WAGNER. I yield. 

Mr. HAWKES. I wish to ask the Sen- 
ator where he would stop in the matter 
of holding elections. The Senator said 
that 60 men should not control the ac- 
tions of 30,000 men. I agree with the 
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Senator in that respect under ordinary 
conditions; but today we are under war 
conditions and are doing many extraor- 
dinary things. At what point would the 
Senator say an election should occur? 
Should the election occur when there 
were 1,000 men in the plant, 2,000 men 
in the plant, 3,000 men, or where along 
the line should it occur? 

Mr. WAGNER. I would say it should 
occur when there was a substantial num- 
ber of workers engaged in the plant. 

Mr. HAWKES. How often does the 
Senator think elections should occur? I 
myself have been through proceedings of 
this kind, and I can tell the Senator how 
an election upsets a plant. 

Mr. WAGNER. I would not have an 
election more than once a year, 

Mr. HAWKES. Very well. But where 
would the Senator stop? When a plant 
is growing in the number of workers em- 
ployed by it from 60 to 30,000, when 
would the Senator have the election oc- 
cur, at the time of employment of 10,000 
men, 20,000 men, or when? How often 
would the Senator have elections occur 
in relation to the number of men em- 
ployed? 

Mr. WAGNER. I would not have an 
election occur when only 60 men were 
employed. Such things happened in the 
old days, and that is why we passed the 
Labor Relations Act. The Senator knows 
something about company unions, I am 
sure. 

Mr. HAWKES. Yes, I know something 
about company unions, and about all 
kinds of unions, and I am in favor of all 
of them when they conduct themselves 
properly and with due regard to private 
property and to enterprise. 

Mr. WAGNER. So am I. 

Mr. HAWKES. But I desire to know 
where the Senator would stop in the mat- 
ter of having elections, because every 
time an election occurs it results in dis- 
turbing the equilibrium of the workers in 
the plant for many weeks. They are 
talking about it before election, during 
election, and after election. I am in 
favor of trying to bring unity of action 
between labor and capital and manage- 
ment, so that our production lines may 
be kept going to the full extent of our 
ability, so that we may as speedily as 
possible win the war. 

Mr. WAGNER. So am I. I am very 
anxious to have that brought about. 

Mr. HAWKES, Yes, I know the Sen- 
ator is. 

Mr. WAGNER. But I want it done in 
the democratic way. 

Mr. HAWKES. But can the Senator 
tell me at what point and when he would 
have elections? The Senator raised a 
very interesting point when he said that 
a decision made by 60 men should not be 
controlling over 30,000 men. Where 
would the Senator start to have elec- 
tions, and where would he end them? 

Mr. WAGNER. The plant in question 
began with 60 men, and had 60 men for 
a period of about 3 months, and then a 
large group of employees came into the 
plant, and within a comparatively short 
time there were 15,000 or 20,000 workers 
in that plant. That would be the time 
to give the workers the opportunity to 
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decide the question. They may not want 
a union at all. 

Mr. HAWKES. But the Senator is in 
favor of having as few elections as pos- 
sible under the existing conditions? 

Mr. WAGNER. Yes, absolutely. 

Mr. TAFT. Mr. President—— 

Mr. WAGNER. I shall yield to the 
Senator from Ohio. 

Mr. TAFT. I was seeking the floor in 
my own right. 

Mr. TYDINGS: Mr. President, will 
the Senator yield? 

Mr. WAGNER. I yield. 

Mr. TYDINGS. Mr. President, I 
simply want to ask the Senator a ques- 
tion in connection with the case he has 
in mind. Were the 60 men the only men 
working in the plant at the time when 
the election was held? ~ 

Mr. WAGNER. I so understand. 

Mr, TYDINGS. Then the war came, 
and, naturally, new employees went into 
the plant by the thousands, until a tre- 
mendous number of employees were 
working in a plant in which only 60 had 
formerly worked. Did each of the men 
who went into the plant have to join the 
union in accordance with the decision of 
the original 60 men? 

Mr. WAGNER. I so understand. 

Mr. TYDINGS. It might have been 
that many of them did not want to join 
the union, or did want to join the union. 
The point I make is that if the Senator 
wants the Wagner Labor Relations Act 
to remain in effect, it seems to me he 
should give consideration to the fact that 
all 30,000 of the men who went to work 
in that plant were forced to join a union 
which they might not have wanted to 
join, because the Wagner Act compelled 
them to comply with the agreement 
which was in existence when only 60 men 
were working in the plant. 

Mr. WAGNER. Oh, no; the Wagner 
Act does not do anything of the kind. 

Mr. TYDINGS. If a majority of the 
60 men had decided to join the union, 
the great number who subsequently were 
employed would have to join the union. 

Mr. WAGNER. The act provides that 
there can be a closed shop only when a 
majority of the workers—— 

Mr. TYDINGS. Well, a majority. Iam 
asking for information. If only 60 men 
were working in the plant at the time 
when the election was held, and if a ma- 
jority of them voted for the union and 
the closed shop, it would be impossible to 
employ any more men in the plant unless 
the employer employed them under the 
closed-shop contract; would it not? 

Mr. WAGNER. That may be true. 

Mr, TYDINGS. Then, under the Wag- 
ner Labor Relations Act, what right did 
the 30,000 new employees have to say 
whether they wanted to belong to the 
A. F. of L, or the C. I. O., or to no union 
at all? 

Mr. WAGNER. Because under the 
Wagner Act they could decide. 

Mr. TYDINGS. But in that event it 
would be necessary to hold an election 
every month. 

Mr. WAGNER. Oh, no. 

Mr. TYDINGS. Oh, yes. Let me ex- 
plain to the Senator. First, there were 
60 men in the plant; then, let us say, a 
thousand men; then 2,000, then 10,000, 
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then 16,000, then 20,000, then 30,000; 
but all the men who came in day 
after day would have—it would be a 
violation of law if they did not; and I do 
not say this critically—to come in under 
the terms under which the 60 men origi- 
nally working at the plant had decided 
by majority vote to work. There is no 
escape from it. 

Mr. WAGNER. Under the act, the 
majority of the workers has to decide the 
question whether they want a closed 
shop. 

Mr. TYDINGS. I agree with the Sen- 
ator; but I do not believe I have made 
my position plain. At the time when 
the election was held, a majority of the 
employees was 31, because only 60 men 
were working in the plant at the time. 
By majority vote, they decided to have 
an agreement for a closed shop. The 
Senator concedes that; does he not? 

Mr. WAGNER. Yes; I so understand. 

Mr. TYDINGS. That is what I want 
to understand. The next day there were 
40 or 140 more men who wanted to go 
to work in the plant. How could they 
obtain employment in the plant without 
complying with the agreement already 
in existence? How could they secure 
employment in the plant, when labor and 
management had previously agreed, at a 
time when there were only 60 employees 
in the plant, that no one could work there 
without joining in the agreement? 

Mr. WAGNER. Yes; they could have 
an election. 

Mr. TYDINGS. When? Could there 
be an election when, let us say, 100 addi- 
tional men came in? That could not be 
done, Apparently the 160 men were sat- 
isfied. Would there be an election after 
the number of employees totaled 360? 

The point I make is that when we pass 
a law declaring a labor policy, and when 
management and labor agree to the pol- 
icy, all the new men who come in the 
plant, are bound by the law and the 
policy established under it. That is one 


of the weaknesses of the law, if there isa. 


weakness to it. 

Mr. HOLMAN. Mr. President, will the 
Senator yield? 

Mr. WAGNER. I yield. 

Mr. HOLMAN. I happen to come 
from the district in which seems to be 
located the plant where the unjusti- 
fied things occurred. The very question 
asked by the Senator from Maryland 
(Mr. Typrincs] indicates the situation of 
a monopoly on the issuing of permits by 
which men can earn their daily bread. 
The situation has reached such a point 
that men must buy a permit to work. 
That is the wording of it—a permit to 
work. It results in racketeering at the 
expense of the men who work; and every 
one of the thousands upon thousands of 
men who work have to buy from the 
A. F. of L. or the C. I. O. a permit to work. 
That results in graft which makes Al 
Capone look like a child in kindergarten. 
(Laughter.] 

Mr. WAGNER. Mr, President, I would 
not know about what the Senator has 
said as to that particular case; I think 
most labor leaders are very honest and 
faithful. But I will answer the Senator 
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by saying this: Rather than have the 
men complain, why not give them the 
right to hold an election to determine 
the matter? 

Mr. HOLMAN. I agree with the Sena- 
tor on that point. 


Mr. WAGNER. Exactly. That is all 
I am asking for. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. WAGNER. I yield. 

Mr. TYDINGS. Let us suppose they 


hold an election. Let us suppose 60 per- 
cent of the men vote to join union A, 
and 40 percent of them vote to join union 
B. As a result of the election, union A 
would be the bargaining agent. Let us 
suppose that 6 months afterward the 
employees who prefer union B are in 
the majority, and want another election? 
Let me ask. the Senator if they would 


‘not be as much entitled to have an elec- 


tion then, and if their situation would 
not just as much warrant the holding 
of an election, as the situation the Sen- 
ator has described would warrant the 
holding of one? 

Mr. WAGNER. Oh, no; the laws must 
be reasonably construed. There could 
not be an election every 2 or 3 months, 

Mr. TYDINGS. But the democratic 
way must be used. 

Mr. WAGNER. It would be necessary 
to wait a year or so. 

Mr. TYDINGS. But the law does not 
provide any term, I may say to the Sen- 
ator. It is perfectly possible that if the 
A. F. of L. union had first been selected 
as the bargaining agent, and thereafter 
there was an election, by the election 
the employees might decide to select the 
C. I. O. union as the bargaining agent; 
and later they might turn back, and se- 
lect the A. F. of L. union as their bar- 
gaining agent. 

Mr. WAGNER. As a matter of fact 
the A. F. of L. has been very successful 
in the elections, particularly as against 
company unions; and by means of the 
act company unions have been practi- 
cally eliminated. However, now I am 
afraid they may come back again. I 
hope not. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. 
O’Manongy in the chair). Does the 
Senator from New York yield to the 
Senator from Ohio? 

Mr. WAGNER. I yield. 

Mr. TAFT. I should like to say a 
word on this matter. I sat on the Com- 
mittee on Education and Labor for 6 
months hearing complaints against the 
National Labor Relations Act of 1939. 
The act should have been amended long 
ago. One of the greatest abuses occurs 
under the power to order an election 
when the Board wants to hold one, I 
heard of case after case in which the 
Board was so strongly C. I. O., in its early 
days, that it deliberately postponed the 
holding of an election until the C. I. O. 
had extended its election practices to get 
what it thought would be a majority in 
the plant. To my mind there is no doubt 
that the Wagner Labor Relations Act 
should be amended to provide exactly 
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when and how elections should be held; 
for instance, not more often than every 
3 years, and at specified times. 

From the beginning, there has been 
abuse in connection with the matter of 
when the Board could and could not 
order an election. 

I might agree with the Senator from 
New York that, as a basic principle, at 
regular, stated intervals there should be 
an electien to determine to which union 
the men wished to belong. But let me 
point out that during the war we have 
suspended the rule, and we have wit- 
nessed a condition in which nearly 
every plant in the country is unionized, 
and a particular union controls the 
plant; and if it is not a closed shop, it is 
a Maintenance-of-membership shop in 
which the union retains control. 

On top of the Wagner Act, we have 
imposed a principle of stability in every 
plant in the country. Under the Con- 
nally-Smith bill which the Congress re- 
cently passed, we provide that if the 
Government takes over the plant, every- 
thing shall remain exactly as it was 
when the Government took it over; and 
the War Labor Board has been ordering 
the inclusion of maintenance-of-mem- 
bership clauses in nearly every contract. 

What is the justification for doing 
that? It is not provided for in the 
Waener Act itself. The members of the 
Labor Board say, “We must maintain 
conditions in this plant stable. If this 
union controls today, we insist that the 
contract provide that every man main- 
tain his membership in that union,” 
making it absolutely impossible for an- 
other union to obtain a majority in that 
plant, 

In other words, the maintenance-of- 
membership clause of the War Labor 
Board can be justified only on the prin- 
ciple of -stabilizing union control as it 
is when the hearing is held before the 
War Labor Board. It seems to me that 
this provision does no more than that. 
It says in effect, for example, that it rec- 
ognizes an existing-condition in which 
the A. F. of L. has a contract and in 
which the majority of the men are mem- 
bers of the A. F. of L. It seems to me 
that when the National Labor Relations 
Board comes into the picture and tries 
to change that situation by ordering an 
election, it only makes trouble. 

This is not the only case. There are 
other cases throughout the country in 
which elections have been ordered at a 
particular time and have resulted only 
in more labor trouble and bitter fighting. 
I believe that for this year at least— 
and this is good for only a year—we 
might well adopt the principle of stabili- 
zation of union control in the plants 
where particular unions are now in con- 
trol. I do not believe any policy would 
contribute as strongly toward the pre- 
vention of strikes—and the most liberal 
source of strikes is interunion disputes— 
as would the adoption of this kind of an 
amendment. 

SEVERAL SENATORS. Vote! Vote! 

The PRESIDING OFFICER. The 
question is on agreeing to the motion 
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of the Senator from Nevada [Mr. Mc- 
CARRAN]. 

Mr. BALL (and other Senators) asked 
for the yeas and nays. 

The yeas and nays were ordered. 

Mr. BARKLEY. Mr. President, before 
the roll call is started, the yeas having 
been ordered, let me ask the Senator 
from Nevada, in view of the lateness of 
the hour, whether he wishes to have a 
vote on this particular amendment be- 
fore a recess is taken? 

Mr. McCARRAN. Mr. President, I 
wish to conclude action on this amend- 
ment and one other, which will require 
only a short time. The other matter is 
a motion to recede from one other 
amendment which was in dispute be- 
tween the two Houses. Then the Na- 
tional Youth Administration amendment 
may go over until tomorrow at noon. 

Mr. BARKLEY. That is entitrely sat- 
isfactory. 

Mr. TAFT. Mr. President, a parlia- 
mentary inquiry. : 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. TAFT. As I understand, a vote 
“yea” is a vote in favor of the provision 
of the House, as amended and agreed to 
by the Senate conferees. 

The PRESIDING OFFICER. The Sen- 
ator is correct. 

Mr. McCARRAN. Mr. President, I 
hope no misunderstanding will prevail 
as to this amendment—— 

Mr, HAWKES. Mr. President, may I 
say a few words? 

The PRESIDING OFFICER. The Sen- 
ator from Nevada has the floor. Does 
the Senator from Nevada yield to the 
Senator from New Jersey? 

Mr. McCARRAN. I yield. 

Mr. HAWKES. Mr. President, I should 
like to say that Iam voting on this ques- 
tion purely as a war measure. I shall 
vote “yea.” I am in hearty agreement 
with what the Senator from Maine [Mr. 
Brewster] has said, that this provision 
would apply to more than merely the 
Kaiser shipyards. It would apply to la- 
bor situations all over the country. In 
my opinion, for the period of 1 year, it 
would aid in maintaining peace in labor 
relations. 

Someday Congress will consider very 
deliberately the sacred right to work. It 
will consider the right to work without 
obtaining a permit. It will consider 
making it possible for laboring men to be 
free, to have their own units or unions, 
and to have collective bargaining without 
having to belong to a union in order to 
work and earn a living. 

Mr, McCARRAN. Mr. President, the 
Kaiser shipyard is not involved in the 
pending question any more than is any 
other plant in the United States. The 
C. I. O. is not involved, and the A. F. of L. 
is not involved. No particular union is 
involved, as will be seen if Senators will 
read the language of the provision which 
was adopted by the House in the form of 
an amendment on the floor of the House, 
and concurred in by the conferees: 

No part of the funds appropriated in this 
title shall be used in any way in connection 
with a complaint case arising over an agree- 
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ment between management and labor which 
has. been in existence for 3 months or longer 
without complaint being filed, 


What is a complaint case? It has 
been developed before the Senate Appro- 
priations Committee that a complaint 
case is a case filed by the National Labor 
Relations Board. In other words, the 
Nationa] Labor Relations Board may not 
file complaint case after complaint case 
and keep a plant in turmoil when it has 
had notice of an election and an agree- 
ment under which the plant is operating. 
If such a complaint case arises more 
than 3 months after the agreement has 
been entered into, then the National 
Labor Relations Board is precluded by 
this amendment from filing the com- 
plaint case. There is no question about 
that. 

The purpose of this provision is to 
stabilize labor relations. Whether the 
C. I. O. or the A. F. of L. has the plant 
makes no difference to the Appropria- 
tions Committee of the Senate or to the 
Senate. Whatever has been done is 
done. This amendment would not per- 
mit the National Labor Relations Board 
to hold a case for more than 3 months 
and then say, “We will order another 


election.” That is all there is to the 
amendment. 
The PRESIDING OFFICER. The 


question is on agreeing to the motion of 
the Senator from Nevada [Mr. McCar- 
RAN], that the Senate concur in the 
amendment of the House to Senate 
amendment numbered 19. On this 
question the yeas and nays have been or- 
dered, and the clerk will call the roll. 

The legislative clerk called the roll. 

Mr. BRIDGES (after having voted in 
the affirmative). I have a general pair 
with the Senator from Utah [Mr. 
Tuomas]. Not knowing how he would 
vote, I transfer that pair to the Senator 
from New Jersey [Mr. BARBOUR], and let 
my vote stand, 

Mr. HILL. I announce that the Sena- 
tor from Virginia [Mr. Grass], the Sena- 
tor from Louisiana [Mr. ELLENDER], and 
the Senator from New Mexico [Mr. 
Hatcu] are absent from the Senate be- 
cause of illness, 


The Senator from Washington [Mr. 


Bone], the Senator from Florida [Mr. 
Anprews], the Senator from Arkansas 
[Mrs. Caraway], the Senator from Ken- 
tucky [Mr. CHANDLER], the Senator from 
Georgia [Mr. GEORGE], the Senator from 
Colorado [Mr. Jonnson], and the Sena- 
tor from Utah [Mr. Tuomas] are absent 
on official business. 

The Senator from Mississippi [Mr. 
EASTLAND], the Senator from Alabama 
(Mr. BANKHEAD], the Senator from Iowa 
(Mr, GILLETTE], the Senator from Texas 
[Mr. O’DanreL], and the Senator from 
South Carolina [Mr. SMITH] are neces- 
sarily absent. 

The Senator from North Carolina [Mr. 
Bartey], the Senator from Mississippi 
(Mr. Brrz0], the Senator from Idaho 
(Mr. Ctrark], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

I also announce the following general 
pairs: The Senator from Kentucky [Mr. 
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CHANDLER] with the Senator from Penn- 
sylvania [Mr. Davis]; the Senator from 
Rhode Island (Mr. Green] with th. Sen- 
ator from Iowa [Mr. Witson]; and the 
Senator from Alabama [Mr. BANKHEAD] 
with the Senator from Oregon [Mr. 
McNary]. 

Mr, WHITE. The Senator from Ore- 
gon [Mr. McNary], the Senator from 
New Jersey (Mr. Barsour], the Senator 
from Idaho [Mr, Tuomas], and the Sena- 
tor from Iowa [Mr. WILSON] are neces- 
sarily absent, 

The Senator from South Dakota [Mr. 
BUsHFIELD] is absent. on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
Joxunson] is absent because of illness. 

The Senator from Wisconsin [Mr. 
Wiley] i absent on official business. 

The Senator from Pennsylvania [Mr. 
Davis] is absent on public business. 

The Senator from New Hampshire [Mr. 
Tosey] has been called away on official 
business. 

The result was announced—yeas 40, 
nays 25, as follows: 


YEAS—40 
Austin McCarran Shipstead 
Brewster McClellan Stewart 
Bridges McFarland Taft 
Buck cKellar Thomas, Okla. 
Butler aloney Tydings 
Byrd Millikin Vandenberg 
Chavez Moore Van Nuys 
Clark. Mo. O'Mahoney Walsh 
Connally Overton Wheeler 
Ferguson Radcliffe Wherry 
Gerry Revercomb White 
Gurney Reynolds Willis 
Hawkes Robertson 
Hayden Scrugham 

NAYS—25 
Aiken Holman Pepper 
Ball Kilgore Reed 
Barkley La Follette Russell 
Burton Langer Truman 
Capper Lucas Tunnell 
Danaher Maybank Wagner 
Downey Mead Wallgren 
Guffey Murdock 
Hill Murray 

NOT VOTING—31 

Andrews Davis McNary 
Bailey Eastland Nye 
Bankhead Ellender O'Daniel 
Barbour Ceorge Smith 
Bilbo Gillette Thomas, Idaho 
Bone Glass Thomas, Utah 
Brocks Green Tobey 
Bushfield Hatch Wiley 
Caraway Johnson, Calif Wilson 
Chandler Johnson, Colo. 
Clark, Idaho Lodge 


So Mr. McCarran’s motion was agreed 


Mr. McCARRAN. Mr. President, I 
move that the Senate recede from its 
amendment numbered 24. 

Let me say for the information of the 
Senate that amendment numbered 24 
would provide that all appointments in- 
volving salaries of $4,500 or more made 
by the President under the appropriation 
bill shall be confirmed by the Senate. 
The House was adamant on this amend- 
ment, and would not recede. Iam now 
moving that the Senate recede from the 
amendment. 

SEVERAL SENATORS. Vote! 

Mr. BURTON. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I yield. 
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Mr. BURTON. I understand that the 
limitation relates solely to the War Man- 
power Commission. Am I correct in 
that understanding? 

Mr. McCARRAN, No; it applies to 
everything in the bill. 

Mr. BURTON. Under the paragraph 
limiting it to the War Manpower Com- 
mission, it would be limited to that 
agency. 

Mr. BARKLEY. The law already ap- 
plies to the War Manpower Commission, 

Mr. McCARRAN. I could not under- 
stand the Senator from Kentucky. The 
amendment which I am asking the Sen- 
ate to vote upon would apply to appoint- 
ments made in the War Manpower Com- 
mission. 

Mr. BARKLEY. The Senator is cor- 
rect. 

Mr. REVERCOMB. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. REVERCOMB. At the present 
time all appointments in the War Man- 
power Commissior must be confirmed by 
the Senate. Would the motion of the 
Senator be in effect to accede to the posi- 
tion of the House in this matter, to do 
away with the necessity in the future 
for the Senate to confirm appointments 
to the War Manpower Commission? 

Mr, McCARRAN. Under the law as it 
existed until the 30th of June last, ap- 
pointments to the War Manpower Com- 
mission were subject to senatorial con- 
firmation. The House refused to go 
along with that provision on this occa- 
sion. My motion now is that the Senate 
recede from the Senate amendment. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I ask for the yeas and nays. 

Mr. REVERCOMB. If the motion of 
the Senator from Nevada prevails then 
we will be changing the law which has 
been in effect for the past year. 

Mr. McCARRAN. That is correct, but 
the provision went into an appropriation 
bill last year. 

Mr, REVERCOMB. It would change 
the prevailing law? 

Mr. McCARRAN. No; not the prevail- 
ing law, because what the Senator has in 
mind as the prevailing law expired on the 
30th of June at midnight. 

Mr. REVERCOMB, Day before yes- 
terday, 

Mr. McCARRAN. That is correct. 

Mr. CLARK of Missouri. Mr, Presi- 
dent, I renew my request for the yeas 
and nays, and pending that, I suggest 
the absence of a-quorum. 

Mr. McCARRAN. I hope the Senator 
will not insist upon his suggestion of the 
absence of a quorum. 

Mr. CLARK of Missouri. I certainly 
do not intend to allow the existing law 
to be repealed in this fashion without a 
record vote. If I could have a record vote 
on the question I would withdraw my 
request. 

The PRESIDING OFFICER. The 
Chair has not asked if there was a suffi- 
cient seconding of the request. Is there 
a sufficient second? 

The yeas and nays were ordered, 

Mr. TAFT. Mr. President, a parlia- 
mentary inquiry. 
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The PRESIDING OFFICER. The Sen- 
ator will state it, 

Mr. TAFT. Is the motion to recede? 

The PRESIDING OFFICER, The mo- 
tion is to recede from the amendment 
of the Senate numbered 24. 

The yeas and nays having been or- 
dered, the clerk will call the roll, - 

The legislative clerk proceeded to call 
the roll. 

Mr. AUSTIN (when his mame was 
called). A parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. AUSTIN. I do not understand 
how the question arises. - 

The PRESIDING OFFICER. Themo- 
tion of the Senator from Nevada is to re- 
cede from the amendment of the Senate 
by which confirmation was required of 
certain appointees covered under the ap- 
propriations covered in the bill. 

Mr. AUSTIN. I vote “nay.” 

The legislative clerk resumed and con- 
cluded the calling of the roll. 

Mr. BRIDGES (after having voted in 
the negative). I have a general pair 
with the Senator from Utah [Mr. 
THomas}. Not knowing how he would 
vote, I transfer that pair to the Senator 
from New Jersey [Mr. BARBOUR], and let 
my vote stand. 

Mr. HILL. I announce that the Sen- 
ator from Louisiana [Mr. ELLENDER], 
the Senator from Virginia [Mr. Grass], 
and the Senator from New Mexico [Mr, 
Hatcu] are absent from the Senate be- 
cause of illness. 

The Senator from Florida [Mr. AN- 
prews], the Senator from Washington 
(Mr. Bone], the Senator from Virginia 
(Mr. Byrp], the Senator from Arkansas 
[Mrs. Caraway], the Senator from Ken- 
tucky [Mr. CHANDLER], the Senator from 
California [Mr. Downey], the Senator 
from Georgia [Mr. GEORGE], the Senator 
from Colorado [Mr. Jonnson], the Sen- 


ator from Louisiana [Mr. Overton], the’ 


Senator from Georgia [Mr. RUSSELL], 
the Senator from Utah [Mr. THOMAS], 
the Senator from Maryland [Mr. TYD- 
incs], and the Senator from Indiana 
[Mr. Van Nuys] are absent on official 
business. 

The Senator from Alabama [Mr, 
BANKHEAD], the Senator from Mississippi 
(Mr, Eastianp], the Senator from Iowa 
[Mr. GILLETTE], the Senator from New 
York [Mr. Mean], the Senator from 
Texas [Mr. O'DANIEL], and the Senator 
from South Carolina [Mr. SMITH] are 
necessarily absent. I am advised that 
if present and voting, the Senator from 
Texas (Mr. O'DanieL] would vote “nay.” 

The Senator from North Carolina [Mr, 
Bamey!, the Senator from Mississippi 
[Mr. Bizso}, the Senator from Idaho 
(Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

I also announce the following general 
pairs: the Senator from Kentucky (Mr. 
CHANDLER] with the Senator from Penn- 
sylvania [Mr. Davis]; the Senator from 
Rhode Island [Mr. Green] with the Sen- 
ator from Iowa (Mr. Witson]; anc the 
Senator from Alabama [Mr. BANKHEAD] 
with the Senator from Oregon [Mr. Mc- 
Nary]. 
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Mr. WHITE. The Senator from 
Oregon [Mr. McNary], the Senator from 
New Jersey [Mr. BARBOUR], the Senator 
from Idaho [Mr. THomas], and the Sen- 
ator from Iowa [Mr. Witson] are nec- 
essarily absent. 

The Senator from South Dakota [Mr, 
Busurretp] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr, 
JOHNSON] is absent because of illness. 

The Senator from Wisconsin [Mr, 
Witey] is absent on official business. 

The Senator from Pennsylvania [Mr, 
Davis] is absent on public business. 

The Senator from New Hampshire 
(Mr. Tosey] has been called away on 
official business. 

The result was anuounced—yeas 19, 
nays 39, as follows: 


YEAS—19 
Aiken Hill Scrugham 
Ball La Follette Shipstead 
Barkley Langer Tunnell 
Buck McCarran Wagner 
Ferguson Murray White 
Guffey T 
Hayden Radcliffe 
NAYS—39 

Austin Holman Revercomb 
Brewster Kilgore Reynolds 
Bridges Lucas Robertson 
Burton McClellan Stewart 
Butler McFarland Taft 
Capper McKellar ‘Thomas, Okla. 
Chavez Maloney Truman 
Clark, Mo. Maybank Vandenberg 

y Millikin Wallgren 
Danaher Moore Walsh 
Gerry Murdock Wheeler 
Gurney O'Mahoney Wherry 
Hawkes 

NOT VOTING—38 

Andrews Downey Nye 
Bailey Eastland O'Daniel 
Bankhead Ellender Overton 
Barbour George Russell 
Bilbo Gillette Smith 
Bone lass Thomas, Idaho 
Brooks Green Thomas, Utah 
Bushfield Hatch Tobey 
Byrd Johnson, Calif. Tydings 
Caraway Johnson, Colo. Van Nuys 
Chandier Lodge Wiley 
Clark, Idaho McNary Wilson 
Davis Mead 


So Mr. McCarran’s motion to recede 
from Senate amendment No. 24 was re- 
jected. ` 

Mr. McCARRAN. Mr. President, I 
think no greater tribute could be paid to 
the able Senator from Tennessee [Mr, 
McKeELLAR] than that which has just 
been paid him by the vote of his col- 
leagues on the floor of the Senate. This 
amendment being his pet amendment, 
he having fostered and promoted a bill 
through the Senate which carries the 
very provision, which is now pending in 
the House. I, indeed, take no umbrage 
at the vote against my motion. 

Mr. TRUMAN subsequently said: Mr. 
President, I move that the vote by which 
the Senate rejected the motion of the 
Senator from Nevada be reconsidered. 

Mr. CLARK of Missouri. I move to 
lay that motion on the table. \ 

The motion to lay on the table was 
agreed to. 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
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announced that the House having pro- 
ceeded to reconsider the bill (H. R. 2869) 
to continue Commodity Credit Corpora- 
tion as an agency of the United States, 
increase its borrowing power, revise the 
basis of the annual appraisal of its 
assets, and for other purposes, returned 
by the President of the United States 
with his objections, to the House of 
Representatives, in which it originated, 
it was— 

_ Resolved, That the said bill do not pass, 
two-thirds of the House of Representatives 
not agreeing to pass the same. 


The message also announced that the 
House had passed a joint resolution 
(H. J. Res. 147) to continue the Com- 
modity Credit Corporation as an agency 
of the United States, to increase its bor- 
rowing power, and for other purposes, 
in which it requested the concurrence of 
the Senate. 


CONTINUANCE OF COMMODITY CREDIT 
CORPORATION 


Mr. BARKLEY. Mr. President, the 
House has just sent to the Senate, House 
Joint Resolution 147, continuing the 
Commodity Credit Corporation, as a re- 
sult of the sustaining of the President’s 
veto of House bill 2869. I ask unanimous 
consent that the joint resolution lie on 
the Vice President's desk until tomorrow. 

Mr. CLARE of Missouri. I object to 
that. 

The PRESIDING OFFICER. Objec- 
tion is heard. 

Mr. CLARK of Missouri. If the Presi- 
dent of the United States wants to veto 
the action of the Congress, that is his 
privilege, but he is certainly not entitied 
to have the status of the Commodity 
Credit Corporation maintained by any 
expedition of action in either brancn of 
Congress. Therefore, I object to the 
request, which is obviously designed for 
the purpose of expediting the passage of 
the joint resolution. 

The PRESIDING OFFICER. Objec- 
tion is heard. 


VISIT BY MEMBERS OF CONGRESS TO THE 
PARLIAMENT OF CANADA 


Mr. BARKLEY. Mr. President, a few 
days ago a delegation from the House 
and Senate of the United States made a 
~ trip to Canada on the invitation of cer- 
tain members of the Canadian Parlia- 
ment. The delegation was headed by 
the senior Senator from Texas [Mr. 
ConnatLy], chairman of the Committee 
on Foreign Relations of the Senate, and 
the Senator from Vermont [Mr. Austin] 
and the Senator from Ohio [Mr. Bur- 
ton] were the other Senators making the 
trip. The Senator from Georgia [Mr. 
Gerorce] was appointed a member of the 
Senate delegation, but was unable to 
leave Washington because of his official 
duties here. The members of the House 
delegation were Mr. BLOOM, of New York, 
Mr. LUTHER A. Jounson, of Texas, Mr. 
Eaton, of New Jersey, and Mr. Vorys of 
Ohio. 

There was a conference participated 
in by the members of the delegation from 
the Congress of the United States, mem- 
bers of the Canadian Parliament, mem- 
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bers of the British Parliament, and mem- 
bers of certain other parliaments of 
members of the British Commonwealth 
of Nations. - 

The Speaker of the Senate of Canada, 
the Honorable Thomas Vien, has written 
a letter to the Secretary of the Senate, 
Col. Edwin A. Halsey, with regard to our 
delegation and the conference. I ask 
unanimous consent that the letter be 
printed in the RECORD. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

THE SENATE, CANADA, 
SPEAKER’s CHAMBERS, 
Ottawa, June 28, 1943. 
Mr. EDWIN A. HALSEY, 
Secretary of the Senate,” 
Washington, D.C. 

Dear Mr. Hatsey: I have duly received a 
resolution of the Seventy-eighth Congress of 
the United States of America (First Session), 
pursuant to the invitation tendered by my- 
self as the Speaker of the Senate of Canada 
and Joint-President of the Empire Parlia- 
mentary Association, Dominion of Canada 
Branch, authorizing four Members of the 
Senate and four Members of the House of 
Representatives to attend the meeting to be 
held in Ottawa, during the conference of the 
Canadian Branch of the Empire Parlia- 
mentary Association, with Delegates of the 
United Kingdom, Australia, New Zealand and 
Bermuda. ~ 

We have had the pleasure of receiving three 
of the Senators and four Congressmen who 
had been designated by their honours the 
President of the Senate and the Speaker of 
the House of Representatives. 

At our sitting, this morning, we have read 
this resolution into our records, and I am 
directed to express to you, and through you, 
to their honours the President of the Senate 
and the Speaker of the House of Representa- 
tives, our high appreciation of the honour 
which has been conveyed to us for the first 
time in our Parliamentary history of delegat- 
ing Members of your Congress to attend joint 
sittings of our Empire Parliamentary Asso- 
ciation. It is a token of our association as 
United Nations in this war, and of our com- 
mon task in re-establishing the world on a 
peace basis when we shall haye won final 
victory. 

I have the honour to be, sir, 

Very faithfully yours, 
THOMAS VIEN, 
Speaker of the Senate of Canada. 


NATIONAL DEFENSE HOUSING 


Mr. MALONEY. Mr. President, there 
is a very important bill on the calendar 
which I think can be disposed of in a 
few moments, because I believe it is not 
controversial. The bill is House bill 
2936, which would authorize the appro- 
priation of an additional $200,000,000 to 
carry out the provisions of title II of the 
act entitled “An act toexpedite the hous- 
ing in connection with national defense.” 
The bill deals with the so-called com- 
munity facility section of the act, pro- 
viding money for sewers, water mains, 
reservoirs, child day-care centers, con- 
struction of schools, school maintenance, 
and so forth. The funds of the Federal 
Works Agency in this connection are 
now depleted. It is very important that 
the bill be passed at the earliest possible 
moment, so that the House may have a 
chance to act upon it. The Senate Com- 
mittee on Public Buildings and Grounds 
have reported an amendment to the bill. 
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Mr. LA FOLLETTE. Will the Senator 
yield? 

Mr, MALONEY. I yield. 

Mr. LA FOLLETTE. Has the Senator 
conferred with the chairman of the Com- 
mittee on Education and Labor, the Sen- 
ator from Utah [Mr, Tuomas], concern- 
ing this measure? 

Mr. MALONEY. I have not, but I 
should like to point out that the able 
Senator from Ohio (Mr. Tarr], who is a 
distinguished member of the Committee 
on Education and Labor, is also a mem- 
ber of the Committee on Banking and 
Currency. The chairman of the Com- 
mittee on Education and Labor did speak 


¡to me briefly yesterday about the bill. 


He seemed qu’‘e satisfied with the action 
taken, when I told him that the bill had 
been amended at the suggestion of the 
Senator from Ohio to make provision 
that if Senate bill 1130, the so-called 
Thomas bill, shall pass the House none of 
the increase granted shall be used for 
grants for the operation of child day- 
care centers and maintenance of educa- 
tion. 

Mr. LA FOLLETTE. It must be obvi- 
ous that the passage of the bill would 
certainly be very detrimental to the in- 
terest of the enactment of the bill which 
the Senate has already passed, and in 
view of the fact that the Senator has not 
conferred with the chairman of the Com- 
mittee on Education and Labor concern- 
ing his desire to bring this bill up, I ask 
him to let it go over until tomorrow 
morning. $ 

Mr. MALONEY. I should like to make 
one further suggestion, if I may. I cer- 
tainly do not care to press the bill if 
there is any objection. The Senator un- 
derstands that there is probably no mat- 
ter of greater importance than the child 
day-care centers. 

Mr. LA FOLLETTE. I am being con- 
fronted with situations of that kind all 
the time. 

Mr. MALONEY. I withdraw .the re- 
quest. 


SUPERWEAPON, STORY OF RADAR 
(S. DOC. NO. 89) 


Mr. SCRUGHAM. Mr. President, I 
ask that there be printed as a Senate 
document the articles written by John 
M. Hightower, for the Associated Press, 
on Radar, the superweapon recognized 
as a miracle performer. 

Radar is the most revolutionary mili- 
tary device of this war, and was kept 
a secret until its accomplishments be- 
came daily featured news stories. It 
represents the greatest technical ad- 
vance in warfare since the original 
evolution of the military uses of air- 
craft. 

These articles are most informative 
and a tribute to the ingeniousness of the 
United States Navy in recognizing the 
possibilities of Radar and the application 
of its great effectiveness. The same in- 
struments that are applied to detect the 
approach of airplanes and surface ships, 
with but minor changes, are also ap- 
plicable to many other military uses, 
therefore making it one of the most use- 
ful and far-reaching developments of 
this war. 
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The PRESIDING OFFICER. Without 
objection, the articles presented by the 
Senator from Nevada will be printed as 
a Senate document. 


RELIEF OF FARMERS IN FLOOD-STRICKEN 
AREAS 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I shall ask unanimous consent for 
immediate consideration of a measure on 
the calendar, and if there is objection 
I shall certainly not undertake to press 
for its consideration. The bill is an 
emergency measure. 

I ask unanimous consent that the 
pending business be temporarily laid 
aside, and that the Senate proceed to 
consider Calendar No. 386, Senate bill 
1286, to provide relief to farmers whose 
property was destroyed or damaged by 
flood in 1943. The bill was favorably re- 
ported, without amendment, from the 
Committee on Commerce, and, as I 
stated, is now on the calendar. 

I make the request at this late hour, 
Mr. President, only because if the meas- 
ure is to be acted on at all, if anything 
is to be accomplished by such relief legis- 
lation, it is necessary that it be done at 
the very earliest possible moment. It is 
necessary that the authorization measure 
be passed in order that if it is to be done 
at all, the item may be included in the 
appropriation bill now pending before 
the Senate Committee on Appropriations. 

Mr. REED. Mr. President, I merely 
wish to add my request to that of the 
distinguished Senator from Missouri. I 
come from one of the States badly dam- 
aged by the floods of this year. The 
Senator’s bill has been favorably re- 
ported from the Committee on .Com- 
merce, and I. join with the Senator in 
- the request for immediate considera- 
tion. 

The PRESIDING OFFICER (Mr. 
O’Manoney in the chair). Is there ob- 
jection to the unanimous-consent re- 
quest made by the Senator from Mis- 
souri? 

Mr, TAFT. I object. 

The PRESIDING OFFICER. Objec- 
tion is heard. 


APPROPRIATIONS FOR THE LABOR 
DEPARTMENT AND FEDERAL SECURITY 
AGENCY 


Mr. McCARRAN. Mr. President, I 
desire to say tu the Senate that tomorrow 
at the hour of reconvening it is hoped 
that we may proceed to a conclusion of 
what is known as the N. Y. A. amend- 
ment by considering, discussing, and 
voting upon it, 

LEGISLATIVE PROGRAM 


Mr. BARKLEY. Mr. President, for the 
benefit of Senators I wish to make this 
observation. I have been asked by many 
Senators whether the Senate will be in 
session on Monday. The Fourth of July 
falls on Sunday, and on Monday 
throughout the Nation there will prob- 
ably be observations of the Fourth of 
July. In view of the fact, however, that 
the War Production Board and all other 
Government agencies have urged all fac- 
tories and plants producing essential ma- 
terials to work on holidays, and in view 
of the legislative situation, I feel it my 
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duty to advise the Senate that unless 
something transpires between now and 
the adjournment or recess tomorrow 
night, it is very likely that we will be 
compelled to hold a session on Monday. 

Mr. McKELLAR. Mr. President, I 
hope we will, because four appropriation 
bills have not as yet been finally acted 
on, and we certainly ought to stay here 
until we act on those bills. 

Mr. BARKLEY. I appreciate that fact. 
It is largely in view of that situation that 
I wanted to advise Senators so they 
may govern themselves accordingly. 

Mr. WHITE. I simply wish to indi- 
cate my complete approval of the de- 
cision taken by the Senator from Ken- 
tucky. I think we should work on Mon- 
day. 

Mr. BARKLEY. I thank the Senator. 

EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of ex- 
ecutive business, 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business, 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. WALLGREN, from the Committee 
on Military Affairs: 

Sundry officers for promotion and tempo- 
rary appointment in the Army of the United 
States, under the provisions of law; and 

Several citizens for appointment under the 
War Manpower Commission. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters, 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
calendar, 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask unanimous 
consent that the nominations of post- 
masters on the calendar be confirmed en 
bloc, and that the President may be im- 
mediately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be notified 
immediately. 

That completes'the calendar. 


RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a re- 
cess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 6 
o’clock and 55 minutes p. m.) the Senate 
took a recess until tomorrow, Saturday, 
July 3, 1943, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate July 2 (legislative day of May 


24), 1943: 
POSTMASTERS 


IOWA 


Lillian R. Carson, Essex, 

Catherine H. Wiggerman, Maurice. 
LOUISIANA 

Ernest T. Cutter, Robeline. 
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MISSISSIPPI 
Hail W. Wilson, Natchez. 

SOUTH DAKOTA 
Fred Coates, Provo. 


HOUSE OF REPRESENTATIVES 
Fripay, JULY 2, 1943 


The House met at 12 o’clock noon. 

Rev. James D. Clark, O. S. A., of the 
faculty of St. Rita High School, Chicago, 
Ill., offered the following prayer: 


In the name of the Father and of the 
Son and of the Holy Ghost. Amen. ` 

O God, mightier than all the forces of 
arms, crowning with victory the defense 
of those who trust in Thee, stretch forth 
Thy hand in mercy to us Thy servants. 
On this day set apart to honor the Sacred 
Heart of Jesus Christ, Thy Son, we are 
mindful that none has ever had recourse 
to Thee through the Sacred Heart of 
Thy Son in vain. Animated by this con- 
fidence, we fly to Thee for strength and 
consolation, groaning as we are beneath 
the cross of war. 

Fortify all of us who fight, whether at 
home or abroad, for truth and justice 
and the freedoms which are the birth- 
right of all human beings. In particu- 


lar, keep in Thy loving, guiding care our 


President, all Members of this Congress, 
their beloved families, and all whom they 
represent. Comfort all who are sepa- 
rated from those they love by the cross of 
war. Ease the worry and the anxiety of 
fathers and mothers concerned with the 
well-being of their children. Give hope 
to broken hearts. Teach them who 
mourn the martyred heroes of this war 
that “we have not here a lasting city,” 
but look for one to come where we shall 
be reunited to those whom we have loved 
and lost a while, 

Protect our noble and brave men and 
women who bear the brunt of battle on 
land, on the sea, under the sea, and in the 
air. Bring them back nobler still than 
when they went forth to battle, because 
they have learned to serve and to sacri- 
fice. Bring them back blessed with vic- 
tory and peace through Jesus Christ our 
Lord. And may the blessing of Almighty 
God, the Father, the Son, and the Holy 
Spirit descend upon us and these United 
States and remain forever. Amen. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill of the 
following title, in which the concurrence 
of the House is requested: 

8.1252. An act to amend the act of August 
11, 1939 (53 Stat. 1418) , as amended by the act 
of October 14, 1940 (54 Stat. 1119), relating to 
water conservation and utilization projects. 

WEALTH OF THE UNITED STATES 


Mr. DIES. Mr. Speaker, I ask unani- 
mous consent to address the House for 1 
minute. 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

Mr. DIES. Mr. Speaker, tucked away 
in an inconspicuous place in the morn- 
ing papers is the most important news 
item that has appeared in many years. 
It brought instant and complete relief to 
those of us who have been seriously con- 
cerned about the vast expenditures of 
our Government and the accumulation 
of the most colossal debt in the history 
of our country. But, Mr. Speaker, the 
momentous announcement of that great 
financier, -genius, statesman, humani- 
tarian, liberal, reformer, and chicken 
raiser, Harold Ickes, has shown us how 
baseless are our fears and how niggardly 
Congress has been in restricting appro- 
priations to a few hundred billions of 
dollars. Versatile Ickes has solved the 
riddle of how much this country is worth. 
In this morning’s newspaper the Secre- 
tary advises us that the wealth of the 
United States is $12,023,000,000,000, 
which is the equivalent of $89,000 for 
each man, woman, and child in the 
United States. I am not only happy for 
the Nation and for my financially dis- 
tressed colleagues in the House, but it is 
only human that I feel a sense of per- 
sonal relief to know that I, my wife, and 
three children are now worth $445,000. 
My only complaint of the Secretary is 
that he has withheld from a troubled 
Congress and Nation this all-important 
information. Mr. Speaker, I congratu- 
late the Nation that in this dark and 
troubled hour there should appear upon 
the horizon a stupendous intellect and a 
$12,000,000,000,080 heart to bring hope, 
consolation, and encouragement to suf- 
fering humanity. I now suggest, Mr. 
Speaker, that Vice President WALLACE 
revise his plan so as to provide everyone 
in the world with 12 gallons of milk each 
day. ~ 

SUSPENSION OF RULES 


Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that the Speaker 
be authorized to recognize Members to 
move to suspend the rules at any time 
between now and the time that the House 
takes its recess. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


(Mr. STARNES of Alabama asked and 
was given permission to revise and ex- 
tend his remarks.) 

Mr. ALLEN of Louisiana. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Record and include therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Louisiana? ; 

- There was no objection. 

Mr. McCORD. Mr. Speaker, I ask 
unanimous consent to exfend my own 
remarks in the Appendix of the Recorp 
and to include an article from the Balti- 
more Sun relative to the cattle situation 
in the United States. 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Tennessee? 

There was no objection. 

Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include therein a recent address 
given by the Governor of Ohio, Hon. John 
W. Bricker. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Ohio? 

There was no objection. 

Mr. GRIFFITHS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Ohio? 

There was no objection. 

Mr. McGREGOR. Mr. Speaker, I have 
two unanimous-consent requests. First 
that I may extend my own remarks in 
the RECORD. ; 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Ohio? 

There was no objection. 

OPERATIONS OF THE O. P. A. 


Mr. McGREGOR. Mr. Speaker, I ask 
unanimous consent that I may address 
the House for 1 minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McGREGOR. Mr. Speaker, some 
of us the other day voted to put in charge 
of the policy-making departments of 
O P. A. men who have had practical ex- 
perience and knowledge of the particular 
department in which they exercise con- 
trol. In further substantiation of our 
vote and that we need practical men in 
these departments, may I read to you an 
article that appeared in my local paper 
entitled “Bushels of Spuds Found on 
Dump; O. P. A. Is Puzzled”: 


BUSHELS OP SPUDS FOUND ON DUMP; OFFICE OF 
PRICE ADMINISTRATION IS PUZZLED 

Cotumsus, Onto, June 30.—New potatoes, 
piled knee deep over an area 12 feet square, 
were found on a dump in the western sec- 
tion of Columbus today. 

James Huffman, chief counsel here for the 
Office of Price Administration, satd He was 
“very puzzled” and assigned investigators to 
the case. 

The potatoes arrived at the dump either 
last night or early today, Huffman said, but 
where they came from or why they were dis- 
carded was more than he could figure out. 

“Maybe some wholesaler told his help to 
clean out the basement and he was taken too 
literally,” Huffman said. “Darned if I 
know.” 

Word of the windfall spread through the 
area and the potatoes vanished swiftly. 


TWO REMARKABLE FAMILIES 


Mr. KELLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. KELLEY. Mr. Speaker, in my 
district, which is Westmoreland County, 
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Pa., there are two remarkable families, 
one in New Kensington and the other in 
Monessen. 

In New Kensington, the aluminum 
city, there is the Semanski family that 
has eight sons in the service at this mo- 
ment. There are six in the Army, one 
in the Coast Guard, and one in the Navy; 
three of those in the Army are serving 
overseas, 

In the city of Monessen, Pa., a steel 
city, there is the Hubans family, that 
also has eight sons in the service; five in 
the Army, one in the Coast Guard, and 
two in the Navy; three of those in the 
Army are serving overseas. 

I wish to pay my tribute to these 
families and to wish one thing for the 
father, mother, and brothers and sisters, 
that they may return safely soon. 


JAMES B. M. McNALLY 


Mr. LYNCH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There ‘vas no objection. 

Mr. LYNCH. Mr. Speaker, the other 
day the President appointed and the 
Senate ratified for United States district 
attorney for the southern district of 
New York, Mr. James B. M. McNally. E 
feel that the President is to be compli- 
mented upon that appointment, because 
Mr. McNally is one of the outstanding 
members of the New York bar and was 
endorsed by all the bar associations for 
the office. He has been practicing in 
New York for the past 20 years. He is 
one of the greatest trial lawyers we have 
at the New York bar, and I am certain 
that his tenure of office as district attor- 
ney for the southern district of New 
York will be marked with that same 
character and that force and efficiency 
which he has demonstrated in his private 
practice. 

A graduate of Fordham University Law 
School, he later became a professor of 
law at St. Johns University in Brooklyn. 
As a private practitioner he won the re- 
spect of bench and bar. He leaves a 
lucrative private practice to enter public 
service. 

I had the pleasure of serving with him 
as a delegate to the constitutional con- 
vention of New York State in 1938, where 
he distinguished himself. 

I have no doubt that he will equal 
and indeed surpass the records of his 
predecessors in office. 

The SPEAKER. The time of the gen- 
tleman from New York has expired, 


EXTENSION OF REMARKS 


Mr. LANE. Mr. Speaker, I ask unani- 
mous consent to extend my owa remarks 
in the Appendix of the Record and in- 
clude therein an editorial that appeared 
in the Lawrence Evening Tribune. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. DAY. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a copy 
of two resolutions, 
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The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. CARSON of Ohio. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
a radio address. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 

Mr. STEWART. Mr. Speaker, I have 
two requests: First, I ask unanimous con- 
sent to extend my remarks in the Appen- 
dix end include therein a speech deliv- 
ered by Mr. Julius H. Altman, president 
of Chapter No. 5, American War Dads, 
at a meeting in Enid, Okla., and to in- 
clude an editorial from the Enid Daily 
Eagle. My second request is to address 
the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


GEN. PATRICK HURLEY 


Mr. STEWART. Mr. Speaker, I hail 
from Oklahoma. Oklahomia is one of the 
Western States which once had a mem- 

“ber of the Cabinet. That member of the 
Cabinet of yesteryear is one of today’s 
outstanding warriors. He was born near 
my district in the then Indian Territory. 
He was Secretary of War under President 
Hoover’s administration, Hon. Patrick 
Hurley, of Oklahoma. 

When this global war started he laid 
aside his political toga and reached for 
his sword and has been making battle 
trying to win this war. We Oklahomans 
are really proud of him. Mr. Speaker, 
this distinguished gentleman was re- 
cently the guest of the Oklahoma, dele- 
gation, after having traveled many, many 
thousands of miles encircling the globe 
through enemy-infested territory. 

Mr. Speaker, Gen. Pat Hurley is typi- 
cal of the child brought into this world 
without means; his parents died at an 
early age, leaving him with nothing but 
an ambition and a determination which 
has paid big dividends many, many 
a time. Mr. Hurley practiced law in 
Oklahoma; at one time, attorney for the 
Choctaw Tribe of Indians; made his way 
in the oil industry, all before his coming 
to Washington; he has been prominent 
in politics, but he shelved all partisan- 
ism during this global conflict and again 
answered the call of his country. He 
stands for America first. 

The SPEAKER. The time of the gen- 
tleman from Oklahoma has expired. 


SCARCITY OF MEAT 


Mr. HOPE. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute, to revise and extend my own 
remarks and to include a letter. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Hope addressed the House. His 
remarks appear in the Appendix. ] 

EXTENSION OF REMARLS 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include an 
article therein from the New York Times 
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of this morning entitled “Roosevelt 
Maintains His Lead in the South.” 
The SPEAKER. Without objection, it 
is so ordered. 
There was no objection. 


THE FULBRIGHT RESOLUTION 


Mr. D’ALESANDRO, Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. D’'ALESANDRO. Mr. Speaker, I 
wish to inform the House of a communi- 
cation I received from the United Na- 
tions Committee of Maryland which 
reads as follows: 

UNITED NATIONS COMMITTEE 
OF MARYLAND, INC., 
Baltimore, Md., July 1, 1943. 
Hon, THomas D’ALESANDRO, 
House Office Building, 
Washington, D. C. 

- Dear Mr. D’Avesanpro: In the light of the 
sentiment in favor of the Fulbright Resolu- 
tion, is it not possible to have the House take 
affirmative action before adjournment? In 
the name of the Maryland Committee of the 
United Nations Association and its distin- 
guished ‘sponsorship, we earnestly urge that 
you take whatever steps are feasible to this 
end. 

With kind personal greetings, 

Cordially yours, 
Morris S. LAZARON, 
Executive Vice Chairman, 


RACE RIOTS 


Mr. KLEIN. Mr. Speaker, I ask unan- 
imous consent to address the House for 1 
minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. KLEIN. Mr. Speaker, I have to- 
day introduced a resolution for the ap- 
pointment of a select committee of this 
House to investigate the recent race riots 
in Detroit and Los Angeles, and to find 
out the causes behind those riots. In my 
opinion they were not entirely sponta- 
neous; they were created by certain 
groups that are interested in stirring up 
dissension in this country. I think that 
in Detroit it was the remnants of the Ku 
Klux Klan, the Gerald Smith followers, 
and other subversive forces that were re- 
sponsible for the riots. It is vitally im- 
portant, in my opinion, that we go into 
this question thoroughly, so that we can 
uncover the instigators, and thus prevent 
a recurrence in other cities. 

I hope that when the resolution comes 
before the Bouse it will be adopted. 

The SPEAKER. The time of the gen- 
tleman has expired. 


SHORTAGE OF BUTTER 


Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou- 
isiana [Mr. McKenzie]? 

There was no objection. 

Mr. McKENZIE. Mr. Speaker, since 
the first settler came to this country and 
brought with him several cows, it has 
been the custom of the rural housewife 
to take her surplus butter—the few 
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pounds it may amount to each week— 
and use it down at the community store 
or with her neighbors as a medium of 
exchange. In fact, along with eggs and 
chickens, in some sections of this coun- 
try, it has almost become legal tender. 

Now, I am informed by the O. P, A. 
that the rural housewife can no longer 
sell her butter; she can no longer take 
her butter down to the local store and 
barter it for that little piece of gingham 
which she may need without getting 
from them the O. P. A. stamps or points. 
I say to you, Mr. Speaker, this action on 
the part of the O. P. A. is tending to 
curtail the production of butter in this 
country. I say to you that in my own 
district there are hundreds of thousands 
of pounds of butter that will not be pro- 
duced and put into the channels of trade 
for local consumption if this order is 
carried out. This community trading in 
so-called country butter does not in any 
way interfere with the regulation of com- 
mercial or creamery butter or butter sub- 
stitutes, but, to the contrary, is a boon 
to the country or local consumer and 
producer alike. If encouraged, it wiil 
greatly reduce the butter shortage in 
this country, while if, on the other hand, 
this local trading is curtailed or stopped, 
we can expect a butter famine. Mr. 
Speaker, when is O. P, A. going to learn 
the hard practical facts of life? 

The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. DICKSTEIN. Mr. Speaker, I have 
two requests, one to extend my own re- 
marks in the Recorp and to include a 
radio speech I made last night and the 
other to extend my remarks and to in- 
clude a brief editorial from the New York 
World, New York City. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. DICKSTEIN]? ` 

'There was no objection: 

Mr. PRICE. Mr, Speaker, I ask unan= 
imous consent to extend my own remarks 
in the Recor and to include therein a 
resolution. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Florida [Mr. Price]? 

There was no objection. 


RESPONSIBILITY GOES WITH POWER 


Mr. VOORHIS of California. Mr, 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER, Is there objection to 
the request of the gentleman from Cali- 
fornia [Mr, Voornts]? 

There was no objection. 

Mr. VOORHIS of California. Mr. 
Speaker, responsibility must go with 
power. As a result of events in recent 
days, the press has been saying that the 
Congress is taking over control and direc- 
tion of the domestic front at the present 
time. If that be true, our responsibility 
cannot be fully discharged by simply 
turning down proposals of the Executive. 
I am not going to argue the question as 
to whether the Congress can or cannot 
write a better program on the domestic 
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problems of the country than has been 
so far proposed, but I do say we have to 
write one if we take the responsibility 
of turning down the one proposed by the 
President. 

The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. PHILBIN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Record and to include a 
statement recently appearing in the Bos- 
ton Post by Hon. Joseph B. Ely, for- 
mer distinguished’ Governor of Massa- 
chusetts. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts [Mr. PHILBIN]? 

There was no objection. 


REPEAL OF VEHICLE USE TAX ON 
AUTOMOBILES 


Mr: PHILBIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts (Mr. PHILBIN]? 

‘There was no objection. 

Mr. PHILBIN. Mr. Speaker, to im- 
pose a motor vehicle use tax upon auto- 
mobile owners of this Nation, who, under 
existing O. P. A. regulations, are not able 
to use their cars, is a gross miscarriage of 
justice, which in my opinion Congress 
never intended to permit when it enacted 
this particular tax. 

_ For that reason, I am proposing an 
amendment to the Internal Revenue 
Code which will provide for a rebate on 
motor vehicle stamp taxes in all cases 
where the use of motor vehicles has 
been curtailed 50 percent from normal 
use as a result of regulations of the 
O. P. A. Proposals have been made 
heretofore to suspend the operation of 
this indefensible tax, but no action has 
been taken and no remedial measures 
adopted. Therefore, in order to deal 
justly with millions of American car 
owners, I am asking Congress to author- 
ize rebate of this unjustifiable tax, and 
urge early consideration of the measure. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. COFFEE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my own 
remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash- 
ington [Mr. COFFEE]? 

There was no objection. 

(Mr. Corres addressed the House. His 
remarks appear in the Appendix.] 

THE CONGRESS SHOULD ASSUME ITS 

RESPONSIBILITY 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my own 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan (Mr. HOFFMAN]? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, let me 
say to the gentleman from California 
[Mr. Voors] that almost everyone 
recognizes the fact that responsibility 
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goes with power. And now is the time 
for the Congress to assume its respon- 
sibility. I for one have no desire to shirk 
that responsibility and I would like to 
have the opportunity to vote for an act 
which would make unlawful every policy- 
making order, directive, or regulation is- 
sued by the departments. Let the de- 
partments administer the law and quit 
making regulations which the present 
Supreme Court holds have the force of 
law. 

We have heard this morning and yes- 
terday about the shortage of beef, about 
the seizure of beef; we have heard about 
the shortage of butter and the rules and 
regulations which prevent the manufac- 
ture of butter. We know something also 
about the shortage of corn which is 
needed for poultry and dairy feed 
throughout the country. If there is any- 
one in this country who reads the papers 
who is aware of the result of some of 
the O. P. A. and W. P. B. orders who 
does not think he can write a policy 
which would be less harmful than the 
ones we haye I would like to know where 
he lives, Why not write the policy our- 
selves? That is our duty. And while we 
are determining policy why not acknowl- 
edge that the laws of nature are still 
in existence, that the law of supply and 
demand still acts, that neither we nor 
the bureaucrats have control over rain 
or sunshine? 

More than 2 years ago, in November 
of 1940, a bill was introduced by me 
which would have done much to stabi- 
lize prices and prevent inflation. Some 
day the principles of that bill will be put 
into law. Why not consider it now? 


SMITH-CONNALLY BILL 


Mr. MURPHY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. MURPHY. Mr. Speaker, now that 
a week has passed and some heads that 
were rather warm have cooled off, I 
should like the Recorp to show that I 
regret exceedingly that the hysteria of 
some of the Members of this House last 
week, 1 week ago today, prevented my 
being here at the moment to vote against 
the majority. Had I been here I would 
have taken great pleasure in voting 
against the majority, to sustain the Pres- 
ident’s veto. 


OUR PUBLIC POWER PROGRAM 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

Mr. RANKIN. Mr. Speaker, it was 
certainly amusing to hear the gentleman 
from Pennsylvania (Mr. Murpexy], who 
was not here to vote on the proposition, 
talk about the rest of us having hysteria 
in forcing the passage of the antistrike 
bill over the veto. We at least had our 
hysteria at the right place, here in the 
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House, the place to which we were all 
elected and for which we are being paid. 

We rendered a great service to the 
American people in the passage of that 
salutary measure—and there was really 
no hysteria manifested. 

Mr. Speaker, on yesterday, while the 
House was crippling our public power 
program, we were advised by the local 
papers that the Government of the 
United States is being overcharged at 
least $150,000 a year for electricity in the 
War Department’s Pentagon Building. 

This is exactly what we were trying to 
prevent in California yesterday. It is 
what the power monopoly is driving at. 

It is what the Power Trust is driving at 
in Oregon and in Washington, that is, 
to cripple this public power program in 
order to plunder the people with exorbi- 
tant overcharges, as they are doing in 
many States now. 

In my speech day before yesterday, 
which you will find on page 6844 of the 
Recorp of that day, I inserted the figures 
showing that the American people were 
overcharged more than a billion dollars 
for their electricity in 1942; and I broke 
those overcharges down by States. 

For instance the people of Tennessee 
used 4,833,000,000 kilowatt-hours of elec- 
oe last year and paid $40,183,000 

or it. 

The people of Massachusetts used 
4,322,000,000 kilowatt-hours and paid 
$113,448,000 for it. 

The people of Texas used 4,716,000,000 
kilowatt-hours and paid $95,196,000 for 
it. 

Yet here we have Members refusing to 
develop the water power of this Nation, 
refusing to back up our public power 
program that is sound and that would 
protect the American people against such 
overcharges. 

I wish I had time to make the com- 
parisons for every State in the Union. 
But I refer you to the tables I inserted . 
on June 30. They speak for themselves. 
If the people who pay these overcharges 
knew the facts there would be such a 
ground swell of protest that Congress 
would not dare permit these injustices to 
continue. The people of every State 
should have their rates reduced to the 
T. V. A. rates as reflected in the figures 
for the State of Tennessee, 

The SPEAKER. The time of the gen- 
tleman from Mississippi has expired. 


EXTENSION OF REMARKS 


Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent that my colleague 
the gentleman from New York [Mr. 
KENNEDY] be permitted to extend his 
own remarks in the Recorp and include 
therein an address delivered by him. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 


INFLATION 


Mr. RABAUT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich< 
igan? 

There was no objection. 


1943 


Mr. RABAUT. Mr. Speaker, the spiral 
of inflation is the most prominent sub- 
ject before the American people today. 
The cost of the World War was $32,000,- 
000,000, of which $13,500,000,000 was in- 
flation. The same rate in this war would 
have an inflationary value as of this date 
of $28,000,000,000. By the end of this 
year, 1943, at the same rate as the World 
War, the inflation bill to the American 
public would be $70,000,000,000. This is 
a matter that should have the attention 
of this Congress. The people cannot 
Stand these prices. Some peg must be 
placed to stop inflation. The President 
has suggested a program with which I 
have attempted to cooperate. If Con- 
gress does not approve the President’s 
plan, at least it should suggest one of its 
own. 

EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp, and include there- 
in a radio address delivered by the 
majority leader, the gentleman from 
Massachusetts [Mr. McCormack] last 
evening. 

he SPEAKER. Is there objection to 
thé request of the gentleman from 
Texas? 

There was no objection. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the Presi- 
dent of the United States was communi- 
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on Thursday, July 1, 1943, 
the President approved and signed bills 
of the douse of the following titles: 

On July 1, 1943: 

H. R. 332. An act to revise the Alaska game 
law; 

H. R. 2397. An act making appropriations 
for the Departments of State, Justice, and 
Commerce, for the fiscal year ending June 
30, 1944, and for other purposes; 

H.R. 2513. An act making appropriations 
for the government of the District of Colum- 
bia and other activities chargeable in whole 
or in part against the revenues of such Dis- 
trict for the fiscal year ending June 30, 
1944, and for other purposes; and 

H. R.2996. An act making appropriations 
for the Military Establishment for the fiscal 
year ending June 30, 1944, and for other 
purposes. 


DEPARTMENT OF AGRICULTURE APPRO- 
PRIATION BILL, 1944 


Mr. TARVER. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H, R. 2481) mak- 
ing appropriations for the Department 
of Agriculture for the fiscal year ending 
June 30, 1944, and for other purposes, for 
the purpose of considering the two Sen- 
ate amendments still in disagreement 
en bloc. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

The SPEAKER. The Clerk will report 
the Senate amendments. 

The Clerk read as follows: 

Amendment No. 98: On page 76, line 17, 
strike out “$3,500,000” and insert “$7,818,- 
748.” 

Amendment No. 99: On page 76, line 21, 
strike out the following: “Provided, That no 
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part of this appropriation shall be used for 
or in connection with the insurance of wheat 
and cotton crops planted subsequent to July 
81, 1943, or for any other purpose except in 
connection with the liquidation of insurance 
contracts on the wheat and cotton crops 
planted prior to July 31, 1943.” 


Mr. TARVER. Mr. Speaker, I move 
that the House adhere to its disagree- 
ment to Senate amendments numbered 
98 and 99. 

The Clerk read as follows: 

Mr. Tarver moves that the House adhere 
to its disagreement to the amendments of 
the Senate numbered 98 and 99. 


Mr, TARVER. Mr. Speaker, I yield 
to the gentleman from Georgia [Mr. 
Pace] only for the purpose of offering a 
motion. 

Mr. PACE, Mr. Speaker, I offer a mo- 
tion which is at the Clerk’s desk. 

The Clerk read as follows: 

Mr. Pace moves that the House recede and 
concur in the amendment of the Senate with 
an amendment as follows: Strike out the 
language passed by the House (lines 13 to 
24 on page 76 and lines 1 and 2 on page 77) 
and insert the following in lieu thereof: 

“FEDERAL CROP INSURANCE ACT 

“Administrative and operating expenses: 
For operating and administrative expenses 
under the Federal Crop Insurance Act, ap- 
proved February 16, 1938, as amended (7 
U.S. C. 1501-1518; 55 Stat. 255-256) $3,500,000, 
including the employment of persons and 
means in the District of Columbia and else- 
where, printing and binding, purchase of law- 
books, books of reference, periodicals, and 
newspapers, together with the unobligated 
balance of the appropriation for this pur- 
pose for the fiscal year 1943.” 


Mr. TARVER. Mr. Speaker, I make 
the point of order against the language 
of the motion offered by the gentleman 
from Georgia that it is not relevant to 
the subject matter. The motion is of- 
fered in part in lieu of language which 
has not been stricken from the bill and 
in regard to which the two Houses are 
not in disagreement. 

The SPEAKER. Does the gentleman 
from Georgia (Mr. Pace] desire to be 
heard upon the point of order? 

Mr. PACE. Mr. Speaker, I think that 
technically the point of order is good. I 
ask una us consent to have the op- 
portunity to restate the amendment. It 
will be observed by the Chair that while 
it does strike out the House language, it 
immediately reinserts it word for word. 
It is not in substance a striking out of 
a single word in the House language, ex- 
cept that it inserts an amendment word 
for word that incorporates the House 
language with the suggested changes. 

The SPEAKER. That does not cure 
the situation. As the matter stands, the 
gentleman has offered a motion to strike 
out certain language that the two Houses 
have agreed to. The Chair sustains the 
point of order made by the gentleman 
from Georgia [Mr. TARVER]. 

Mr. PACE. Mr. Speaker, I offer the 
following motion that the House recede 
and concur with an amendment as fol- 
lows: Strike out “$7,718,748”, and insert 
“$3,500,000”, and in lieu of the matter 
stricken by Senate amendment num- 
bered 99 beginning with the word “Pro- 
vided” in line 21, page 76, and ending 
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insert “together with the unobligated 
balance of the appropriation for this 
purpose for the fiscal year 1943.” 

The SPEAKER. The Clerk will report 
the motion of the gentleman from Geor- 
gia [Mr. Pace]. 

The Clerk read as follows: 

Mr, Pace moves that the House recede and 
concur with an amendment as follows: 
Strike out “$7,818,748” and insert “$3,500,000” 
and in lieu of the matter stricken insert “to- 
gether with the unobligated balance of the 
appropriation for this purpose for the fiscal 
year 1943." 


Mr. TARVER. Mr. Speaker, I make 
the point of order against the motion of 
the gentleman now submitted on amend- 
ment numbered 98 and point out that 
the objective of the motion of the gen- 
tleman would be accomplished by in- 
sisting on the House disagreement to 
the Senate amendment, because he pro- 
poses to strike out the amount in the 
Senate amendment and immediately re- 
insert the figures stated in the House 
bill, As far as his amendment to Senate 
amendment numbered 99 is concerned, 


he proposes to reappropriate an unex-~ 


pended balance -which is a separate 
matter, with which that amendment 
does not deal. It is not relevant to 
amendment numbered 99, which strikes 
out the proviso providing for the liqui- 
dation of the Federal Crop Insurance 
Corporation. 

The SPEAKER. The Chair would hold 
that the first part of the gentleman’s 
motion would be in order, but'he is com- 
pelled to hold that the second part is not 
germane. Does the gentleman desire to 
offer another amendment? 

Mr. PACE. Mr. Speaker, I offer the 
following, that the House recede and 
concur in Senate amendment with an 
amendment as follows—— : 

The SPEAKER. Which Senate 
amendment? 

Mr. PACE. Mr. Speaker, would it be 
in order, the two amendments being 
considered together, to move to insist on 
one and recede on the other, inasmuch 
as they are being considered together? * 

The SPEAKER. Does the gentleman 
desire to concur—— 

Mr. PACE. In the $3,500,000. 

The SPEAKER. To recede and con- 
cur in Senate amendment numbered 98? 

Mr. PACE. No; I desire to insist on 
the House position on amendment num- 
bered 98, on the $3,500,000, and concur in 
the Senate amendment numbered 99. 
The motion would be to insist on the 
House position on amendment numbered 
98, and recede and concur on the Senate 
amendment numbered 99. 

The SPEAKER. The Clerk will report 
the motion of the gentleman from 
Georgia. 

The Clerk read as follows: 

Motion offered by Mr. Pace of Georgia: 
Mr. Pace moves that the House insist on its 
disagreement to Senate amendment No. 98, 
and recede and concur in Senate amendment 
No. 99. : 


Mr. TARVER. Mr. Speaker, the sub- 
ject matter of the amendments has been 
debated in the House on several different 


occasions. The House has had 3 votes “ 


upon it, 2 roll calls, and 1 standing vote 


with the figures “1943” on page 77, and | on the subject matter involved. On the 
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last roll call the vote was 233 to 135 to 
sustain the House position. I do not be- 
lieve that the House desires that the en- 
tire subject matter be discussed here 
again by men who have heretofore made 
speeches upon it and I now move the 
previous question. 

Mr. PACE. Mr. Speaker, will the gen- 
tleman yield before he moves the previous 
question? 

The SPEAKER. The question is on 
the motion of the gentleman from 
Georgia to order the previous question. 

The question was taken; and on a divi- 
sion (demanded by Mr. Pace) there 
were—ayes 113, noes 16. 

So the previous question was ordered, 

The SPEAKER. The question is on 
the motion of the gentleman from Geor- 
gia (Mr. Pace]. 

The question was taken, and the mo- 
tion was rejected. 

The SPEAKER. The question now is 
on the motion of the gentleman from 
Georgia {Mr. Tarver]. 

The question was taken, and the mo- 
tion was agreed to. 


- CALL OF THE HOUSE 


Mr. KELLEY, Mr. Speaker, I make the 
point of order that there is no quorum 
present, 


The SPEAKER. Evidently there is no 
quorum present. 

Mr. RMACK. Mr. Speaker, I 
move a call of the House. 

The motjon was agreed to. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 126] 
Barden Harness, Ind. O'Leary 
Barry ys Phillips 
Bradley, Mich. Hébert Plumley 
Buckley Holifield Pracht 
Cannon, Fle Price 
Cannon, Mo. Johnson, Ward Robsion, Ky, 
Capozzoli Kennedy we 
Kilburn Russell 
King Shafer 
Domengeaux Lea Sheridan 
wry Lesinski Simpson, Il, 
y McKenzie Stevenson 
Fitzpatrick Maloney Tolan 
Ford Mansfeld, Tex. Treadway 
Fulmer Mason Van Zandt 
Furlong Merritt Vinson, Ga. 
Gallagher Morrison, La, Wasielewski 
Gifford Morrison, N.C. West 
Green Norton 
Hall, O’Brien, Ill, 
Edwin Arthur O'Hara 


‘The SPEAKER. Three hundred and 
seventy-two Members have answered to 
their names. A quorum is present. 

By unanimous consent further pro- 
ceedings under the call were dispensed 
with. 


DEPARTMENT OF THE INTERIOR APPRO- 
PRIATION BILL, 1943 


The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
amendments numbered 111 to 119, in- 
clusive, may be considered en bloc and 
that the House further insist upon its 
disagreement. 

The SPEAKER. Is there objection to 
the ram of the gentleman from Okla- 


Mr, CARTER. Mr. Speaker, reserving 
the right to object, and I shall not ob- 
ject, there are so many of these items 
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that we want to dispose of as many of 
them en bloc as possible. I do want to 
suggest to the gentleman from Okla- 
homa, however, that there are two or 
three Members on this side who would 
like to be heard briefly on some of these 
projects. 

Mr. JOHNSON of Oklahoma. I assure 
the gentleman from California that 
those Members who wish to be heard 
will have an opportunity to be heard. 

Mr. CARTER, I withdraw my reserva- 
tion of objection, Mr. Speaker. 

The SPEAKER. Is there objection? 

There was no objection, 

The SPEAKER. The Clerk will report 
the amendments, 

The Clerk read as follows: 

Amendment No. 111: Page 72, line 15, in- 
sert “Colorado-Big Thompson project, Colo- 
rado, $3,600,000.” 

Amendment No, 112: Page 72, line 17, in- 
sert “Boise project, Idaho, Anderson Ranch, 
$4,100,000.” 

Amendment No. 113: Page 72, line 18, in- 
sert “Lugert-Altus project, Oklahoma, $1,985,- 
000: Provided, That of the total construction 
cost of all features of the project not to 
exceed $3,080,000 shall be reimbursable under 
the provisions of the Reclamation Act of 
June 17, 1902.” 

Amendment No. 114: Page 72, line 22, in- 
sert “Tucumcari project, New Mexico, $1,200,- 
000.” 

Amendment No. 115: Page 72, line 23, insert 
“Yakima project, Washington, Roza division, 
$1,415,000.” ‘ 

Amendment No. 117: Page 73, line 11, strike 
out “$250,000” and insert “$275,000.” 

Amendment No, 118: Page 73, line 12, strike 
out “$350,000” and insert “$400,000.” 

Amendment No, 119: Page 73, line 13, strike 
out “$12,100,000” and insert “$43,200,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist on 
its disagreement to the Senate amend- 
ments Nos, 111 to 119, inclusive. 

I yield 5 minutes to the gentleman 
from Colorado (Mr. HILL]. 

Mr. HILL, Mr. Speaker, when I ap- 
peared before the Subcommittee on the 
Appropriation for the Interior Depart- 
ment, the gentleman from Oklahoma ex- 
pressed complete approval of our proj- 
ect—the Colorado-Big Thompson. This 
is not a new project and does not bring 
into cultivation any new land, nor is it 
a development at the expense of the 
Federal Government. This is a con- 
servancy district that is bonded for the 
entire amount necessary to complete the 
project, and the Federal Government is 
only making a loan to the district for 
the completion of the project and will 
be reimbursed for the entire cost. 

In appearing before the subcommittee, 
I stated that more than 300,000 acres of 
cultivated land would be affected by this 
modified program now being considered 
in this appropriation act. One hundred 
thousand acre-feet of water, ali for sup- 
plemental use, can be transferred from 
the western side of the Rocky Mountains 
to the eastern side when the tunnel is 
finished and a dam constructed on the 
Colorado River. This farm land is in a 
high state of cultivation and produces 
critical war crops necessary for the pros- 
ecution of the war. Our farmers have 
the machinery and they are experienced 
and ready to meet the program as out- 
lined by the Department of Agriculture 
for the production of the very crops 
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which today are so vitally needed in the 
prosecution of this war. . 

When the Assistant Secretary of Agri- 
culture, Grover B. Hill, appeared before 
this subcommittee, he said: 

Regardless of how much food we will pro- 
duce it will not be enough. Even though we 
could produce twice as much food as we will 
be able to produce, we could use it all. 


~ 

While the War Production Board has 
Placed a stop order on the use of crit- 
ical material for the continuation of this 
project, we now find that they are recon- 
sidering the matter and that the War 
Food Administrator has given his ap- 
proval that this irrigation project be al- 
lowed enough steel and other critical 
materials to finish the temporary or 
modified plan. 

The President, himself, in a letter to 
Governor Vivian, of Colorado, said: 

Thank you for the information which you 
provided in your .etter of May 12 concerning 
the Colorado-Big Thompson project in your 
State. I am informed that the application 
for permission to resume work on the modi- 
fied plan mentioned in your letter is now 
before the War Production Board. The War 
Food Administrator has recommended the 
resumption of work, and I hope that the 
Board will soon find it possible to revoke 
the stop order. The Acting Commissioner 
of the Bureau of Reclamation has been re- 
quested to advise you immediately upon re- 
ceipt of work that the War Production Board 
has acted. > 


Only this morning I received a copy of 
a letter from the Director of the Steel 
Division of the War Production Board in 
which he states, and I quote: 

The grade of steel from which reinforcing 
bars are rolled is not considered critical at 
this time, and with the essentiality estab- 
lished, the tonnage you require should be 
readily available from (1) current stocks, (2) 
producers of rail-steel bars, or (3) producers 
of billet steel using top cuts, discard, ete. 

The facilities of producers and fabricators 
are not now being fully employed, due pri- 
marily to the gradual completion of the war 
construction program. We can foresee no 
appreciable change in this situation for the 
duration. 


From this it can readily be understood 
why we are insisting that our subcom- 
mittee approve the appropriation for 
$3,600,000 for the Colorado Big-Thomp- 
son project and I trust the House will 
support this Senate amendment. 

So steel for our western projects ig 
available and there is no excuse for not 
beginning work on these projects. 

Mr. GRANGER. Mr. Speaker, will the 
gentleman yield? 

Mr, HILL. I yield. 

Mr. GRANGER. Do I understand the 
gentleman to say the President is for 
this project? 

Mr. HILL. Absolutely. He is for the 
finishing of all 17 projects in the West 
that are necessary for the production of 
food for the war effort. 

Mr. GRANGER. And the War Food 
Administration is for it? 

Mr. HILL. The War Food Adminis- 
tration. 

Mr. GRANGER. And Donald Nelson, 
Chairman of the War Production Board? 

Mr. HILL, Absolutely. 

Mr. GRANGER. And the Senate of 
the United States? 
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Mr. HILL. And the Senate of the 
United States. 

i Mr.GRANGER. Well, what is holding 
it up? 

Mr. HILL. I think that this House 
will act favorably on these amendments. 

Mr. JENSEN. Will the gentleman 
yield? 

Mr. HILL. I yield. 

Mr. JENSEN. The House is not hold- 
ing it up, I want the gentleman to know, 
because we have favored those projects 
which have a Budget estimate, and yours 
is one of them. 

Mr. HILL. That is right. I under- 
stand the House favors these reclama- 
tion projects that have Budget estimates. 

Mr, JENSEN. That is true. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Washington [Mr. HOLMES]. 

Mr. HOLMES of Washington. Mr. 
Speaker, history reveals that protein was 
one of the important factors contribut- 
ing to the failure of Germany to success- 
fully prosecute World War No. 1. The 
supply of protein foods in this country 
now during World War No. 2, both for 
animal and human consumption, is one 
of our most acute and serious problems. 
Are we going to face a food problem in 
this country that will give us a food sup- 
ply of not enough too soon? The Senate 
has shown wisdom in endeavoring to set 
aside moneys to be expended for develop- 
ing a sane and safe food program for this 
country. We are going to have to in- 
crease production in order to face this 
emergency. We have the word last night 
of Elmer Davis, who said we are going 
to have to increase our production from 
350,000,000 to 385,000,000 acres of food- 
producing lands this year. There are 
two ways to bring about that expansion, 
The first is to till and plow the arid 
regions of the Rocky Mountain Plains 
area and throw that section of country 
back into a second Dust Bowl, or there 
is the program of bringing water upon 
productive lands that will in turn produce 
those commodities of high protein value 
that are so badly needed in this war 
effort and at the same time increase 
the badiy needed acreage. 

Secondly, nor is it going to be suf- 
ficient to produce food only for the war 
emergency. There is going to be a ter- 
rific demand for food for at least 2 years 
post-war and that program is being 
talked of today very seriously by in- 
dividuals who are interested in keeping 
this program from coming to the place 
of not encugh too soon. 

The Senate of the United States is 
right in placing $1,415,000 for the ap- 
propriation for the completion of the 
Yakima project, Washington, Roza divi- 
sion. This project itself has one very 
unique characteristic attached to it; it 
is going to throw new lands into pro- 
duction that are capable of producing 
the vital proteins necessary; and sec- 
ondly, it will bring into production land 
that will accommodate approximately 
1,000 families recently dislocated by the 
purchase by the Army of 10,500 irrigated 
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acres of land. This acreage has been 
put out of production for the erection 
of an ordnance plant. The completion 
of this project would bring these fam- 
ilies dislocated by such action back into 
producing foodstuffs. z 

I urge your serious consideration in 
placing before you the necessity of the 
completion of this project substantiated 
by the Bureau of Reclamation and the 
Agrictlture Department, which said it 
could be done in 1 year, and that is why 
it has been recommended. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. HOLMES of Washington. I yield 
to the gentleman from Iowa. , 

Mr. JENSEN. I want to compliment 
the gentleman for the fine presentation 
he made before the subcommittee of 
the Appropriations Committee on the 
Interior. 

Mr. HOLMES of Washington. I 
thank the gentleman. 

Mr. JENSEN. As he will remember, 
we had no Budget estimate when this 
bill was under consideration by the 
committee for that item. 

Mr. HOLMES of Washington. That 
is correct. 

Mr. JENSEN. We listened to the gen- 
tleman from Washington with a great 
deal of interest and he has a fine project. 
Since that time the Budget has, through 
the gentleman’s efforts, given us an esti- 
mate on this project of $865,000. 

Mr. HOLMES of Washington. Yes; 
that is right. 

Mr. JENSEN. Which the House 
agreed to. So, I think the gentleman 
probably is just a little out of order 
when he gives the Senate the whole 
credit. Certainly the gentleman is de- 
serving of a little credit himself. 

Mr. HOLMES of Washington. I 
thank the gentleman. But the Senate 
made the recommendation: and in the 
face of the fact that it could be com- 
pleted in 1 year. . In other words, the 
Budget Bureau estimate was based ‘on 
a 2-year program rather than 1 year as 
recommended by the Bureau of Recla- 
mation. That is why the appropriation 
should remain $1,415,000 as recom- 
mended by the Senate. I urge the 
House to recognize that important fact. 

Mr. JOHNSON of, Oklahoma. Mr. 
Speaker, I yield to the gentleman from 
Idaho [Mr. WHITE] 5 minutes. 

Mr. WHITE. Mr. Speaker, since the 
budget was prepared by the Department 
of the Interior with the provisions for 
the appropriation items carried in this 
bill and since it was passed, on the basis 
of the Budget estimate when it came to 
the House, a new emergency has arisen 
in this country—a food emergency, and 
it is getting worse every minute. 

We are coasting along now with the 
things from the gardens and we will 
probably get by this fall with the harvest 
coming along, and we may do pretty well 
through Christmas, but I want to tell the 
House that when next January, Feb- 
ruary, and March roll around, the people 
of the United States are not going to be 
eating. The gentleman from New York 
(Mr. CELLER], who got up on the floor of 
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the House yesterday and said that the 
cattle of the West should be seized and 
brought to New York to feed his hungry 
constituents, is not going to be the only 
ene you will hear from on this floor be- 
fore we settle this food emergency. 


The Senate, in its wisdom, in taking’ 


up this bill, has put in a few items to 
prepare land and to bring water on land, 
so that it can produce food as well as in- 
crease production on the lands already 
under irrigation. 

We have one item in this bill for the 
Boise project, Idaho, Anderson Ranch, 
to resume work that has been shut down. 
I know about the Anderson Ranch and 
I know about the situation in Idaho. I 
know that this project deals with one of 
the finest of the various irrigation sec- 
tions of the country. I know it deals 
with a section of the country where 
President Roosevelt, during his tour 
through the West, stopped and put in a 
whole day and saw the immense amount 
of food and dairy products that are being 
produced from this land. 

I know that the land in this district is 
short of water. I know that they can- 
not produce dairy products in the fall 
when the pastures dry up. I know there 
is not enough moisture to put the sugar 
in the sugar beets in the fall, and they 
must have more water if we are going 
to have more cream and butter, sugar, 
and beef. 

Mr. Speaker, that is what we are deal- 
ing with here. I want to say to the con- 
ferees who are insisting that these recla- 
mation items be sent back to the Senate 
that they should join hands with the 
Senate in its efforts to bring back these 
small appropriation items that we must 
have in order to produce the food so the 
people of this country may eat. That is 
the question involved here in these recla- 
mation items. There can be no doubt, 
as far as production in the West is con- 
cerned, that we need these reclamation 
districts in order to feed the people of 
the United States, to maintain the men 
in the Army and the Navy, and supply 
our allies. This country has been and 
is being stripped bare; we have sent so 
much food out of the country that when 
next spring rolls around we are not go- 
ing to eat unless we do something about 
the food situation. 

Mr. Speaker, I hope that the conferees, 
instead of riding the Senate, will agree 
to these items and join with the Senate 
in putting them in the bill. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER. The question is on 
the motion of the gentleman from Okla- 
homa. 

The motion was agreed to. 

The SPEAKER. The Clerk will read 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 120. Page 73, line 15: 


“WATER CONSERVATION AND UTILIZATION 
PROJECTS ` 
“For the construction of water conserva- 
tion and utilization projects and small reser- 
voirs, including not to exceed $220,000 for 
surveys, investigations, and administrative 


7044 


expenses in connection therewith (of which 
not to exceed $20,000 shall be available for 
personal services in the District of Colum- 
bia), all as authorized by the act of August 
11, 1939, as amended (16 U. S. C. 590y, 590z), 
$4,000,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House further 
insist on its disagreement to the amend- 
ment of the Senate numbered 120. 

The SPEAKER pro tempore. The 
gentleman from Oklahoma moves that 
the House further insist on its disagree- 
ment to the Senate amendment. 

The gentleman from Oklahoma is 
recognized. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Utah (Mr. GRANGER]. 

Mr. GRANGER. Mr. Speaker, I 
should like to direct my remarks espe- 
cially to the distinguished Subcommittee 
on Appropriations for Interior. 

As the committee well knows, these 
projects, in disagreement, were com- 
menced under the Case-Wheeler Act and 
were partially financed by W. P. A. and 
C. C. C. Since those two organizations 
have gone out of existence, and the War 
Production Board’s stop order was issued 
these projects have been standing in an 
uncompleted condition. With particular 
reference to the one in my district known 
as the Newton project, which, by the way, 
is the smallest of the projects considered 
in the amendment 120 now in disagree- 
ment, I want the committee to take my 
word for it respecting the condition of 
this project because I have been on the 
ground myself within the last month. 
The project is half completed, all the 
strategic material has already been put 
into the project; the equipment is still 
on the ground, being cared for by watch- 
men and by mechanics to keep the equip- 
ment in repair. Trained men are al- 
ready there to operate the equipment. It 
will take $275,000 to complete this small 
project in a fertile valley that will pro- 
duce anywhere from 18 to 25 tons of 
sugar beets per acre, and will produce 
other vital food crops that are so neces- 
sary at this time. It seems to me that 
with the call being made on this country 
to increase food production acreage from 
255,000,000 to 380,000,000 acres, accord- 
ing to Mr. Davis, they have got to depend 
upon a portion of the increased acreage 
from irrigation and reclamation projects 
such as are here being discussed and ap- 
propriation for which are embraced in 
this bill. I hope the committee will look 
with favor upon this as a war food emer- 
gency program. I do not believe the 
committee should stand on any rule it 
might have adopted previously that be- 
cause there is no Budget estimate for 
Some of these projects they should not be 
completed. It seems to me it is a waste 
of money to let these projects stand in 
their present uncompleted state. It is 
the part of wisdom and good business 
Sense to complete these projects. In my 
particular case 200 families can be placed 
upon profitable farms, who, in turn, 
would aid in the production of food that 
is so badly needed at the present time. 

The Newton project was recommended 
as one necessary in the production-of- 
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food program by the Bureau of Recla- 
mation, the War Food Administrator, the 
Chairman of the War Production Board, 
and funds were provided by the Senate. 
At this point I desire to put into the 
Recorp a telegram just received from the 
State engineer of Utah which reads as 
follows: $ 
SALT LAKE Orry, Uran, July 2, 1943. 
Hon. WALTER K. GRANGER, 2 
House Office Building: 
Newton Dam unsafe. My nonstorage order 
in force, Temporary repairs exceeding $21,- 
000 deemed unwise burden on water users. 
For production food urge you secure con- 
struction stop-order release for new perma- 
nent dam now partly constructed. 
Ep H. Watson. 


Members of the House and the com- 
mittee, I emphasize that here is a project 
vitally needed in the production of food, 
half completed, needs very little stra- 
tegic material, all equipment necessary to 
build it is now on the ground, men are 
already available who have been trained 
to operate this machinery. Is there any 
reason, in spite of the fact that there has 
not been a Budget estimate for it, why it 
should not be completed? 

If we wait until fall for this appropria- 
tion, as the chairman indicated, it will 
simply mean putting off the production 
of food, as far as this project is con- 
cerned, another additional year. If we 
are sincere in our belief that there is a 
shortage of food, our sincerity will be 
tested in a case of this kind, and I am 
sure there are other projects in the same 
category deserving the same considera- 
tion. 

Mr. Speaker, it is not my intention to 
offer a preferential motion to recede 
and concur, but I have confidence in the 
good judgment of the subcommittee that 
they will see to it that appropriations are 
made ava‘lable for these projects, 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gen- 
tleman from Montana [Mr. O'CONNOR]. 

Mr. O'CONNOR. Mr. Speaker, I am 
particularly concerned in the item 
which is in dispute designated as amend- 
ment No. 120, providing $4,000,000 for 
water conservation and utilization proj- 
ects. This, as the gentleman from Utah 
has so well said, is designed to take care 
of small irrigation projects which have 
been begun and carried on under what 
is known as the Case-Wheeler Act per- 
mitting construction of small irrigation 
projects which but for that act would be 
impossible. This $4,000,000 embraces 
$300,000 for the completion of what is 
known as Buffalo Rapids No. 2 project. 

Buffalo Rapids project is perhaps the 
first of its kind in the Great Plains 
States for farm stabilization and water 
conservation utilization program. Its 
purpose is to reclaim semiarid lands 
and rehabilitate many droughted-out 
farmers. The cost of the project is 
about $1,840,000—approximately $740,- 
000 is reimbursable. A lot of this work 
was done by the Work Projects Admin- 
istration. This project No. 2 includes 
units known as the Terry, Fallon, and 
Fallon prelift. All are pumping units 
served by power from Fort Peck and 
with water pumped from the Yellow- 
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stone River. Construction began in Sep- 
tember 1940. It is said authoritatively 
that this project will reclaim 11,000 acres 
approximately. In connection with the 
urgent necessity for the increased pro- 
duction of food in the coming years, it 
seems to me that it is imperative that 
this project be completed. I do not 
need to again remind the House, as I 
have done time after time for the past 
year and half, we are going to be short 
of food. We have taken upon ourselves 
not only to feed this country including 
our Army, Navy and civilian population 
but likewise through lend-lease and 
our good neighbor policy we have taken 
on the burden of feeding other nations 
as well. 

My understanding is that the former 
Food Administrator, Chester Davis, ap- 
proved the completion of this project in 
connection with the necessity for in- 
creasing our food production for the 
year 1944. I have also been informed 
that the Bureau of Reclamation has like- 
wise recommended its completion as 
quickly as possible. 

There is no denying the fact that the 
only place to which we can turn today 
for an increase of food production is to 
the small irrigation projects of the West- 
ern States. There we can secure a large 
acreage of land that will produce alfalfa, 
wheat, sugar beets, potatoes, beans, and 
all that sort of food at a lower cost than 
any place else. I realize the position the 
committee has taken; I realize they are 
trying to economize. I further realize 
that our distinguished chairman of this 
subcommittee has always been a very 
good friend of irrigation and reclama- 
tion projects. I also know there are 
many others on this committee who 
feel the same way as he does about it. 
Iam not going to make any preferential 
motion to have this $4,000,000 included 
because I am a little bit fearful in view 
of what happened here yesterday that 
such motion would be voted down. Iam 
going to rely upon our chairman and 
upon the members of the committee to 
realize the full necessity of creating and 
bringing into production a larger acreage 
of land for the production of the crops 
we will need next year in our war effort. 
I believe the distinguished gentleman 
from Oklahoma will help us on this mat- 
ter—at least I am hopeful of it. 

Mr. Speaker, this amendment, writ- 
ten in the Senate, covers irrigation proj- 
ects in many States. 

The SPEAKER protempore. The time 
of the gentleman has expired. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield 5 minutes to the gentle- 
man from Nebraska (Mr, Curtis}. 

Mr. CURTIS. Mr. Speaker, I am well 
aware of the hard task that the con- 
ferees have on their hands. They have 
been patient and tireless. I concur with 
the gentleman from Montana that per- 
haps a vote on this particular item, 
amendment No. 120, would not be wise. 
At this stage of the proceedings, with the 
fiscal year already at a close, there is a 
strong tendency in the House to follow 
the conferees. A vote would not be a true 
test of the merits of this item. That 
means, then, that the only thing we can 
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do is to appeal to the gentlemen on the 
conference committee, ; 

This $4,000,000 item, represented by 
amendment No. 20, will be spent on a 
number of small irrigation projects in 
eight different States, and it will do 
more to increase the production of food 
than any other $4,000,000 you could 
spend. 

‘Right now we have in my district 3,009 
prisoners being moved in waiting to do 
worth-while work that will help this Na- 
tion with its necessary economy. War 
prisoners should be put to work on per- 
manent worth-while improvements. 

We should not take this Budget trouble 
too seriously. We have had busy times 
here, but do you realize that every item 
that comes to the Senate or House is 
channeled through the Bureau of the 
Budget. The Budget, too, has been busy. 
Consequently many worth-while things 
have been presented by the Food Admin- 
istration, by the Bureau of Reclamation, 
and by the War Production Board that 
have not beun heard in detail by the Bu- 
reau of the Budget. Eventually Budget 
will O. K. this item. 

The passage of this amendment will 
provide two projects in my State. One 
of them has the steel and the other criti- 
cal materials lying on the ground. Do 
you think construction ought to go 
ahead? I know that if the right presen- 
tation could be made tc the Bureau of 
the Budget, anc it has time to reach it it 
would say, “Go ahead.” I think that is 
what the conferees ought to do. I believe 
that they will be well satisfied with their 
effort if they decide this question on the 
basis of more food. The conferees should 
resolve any doubt in favor of more food 
production. 

I want to call as my witness Mr. Don- 
ald Nelson, and I hope the members of 

‘the committee will follow me in this. 
This is a letter from Donald Nelson dated 
June 29 and states: 

At the request of the Food Administrator, 
then Mr, Chester C. Davis, the War Produc- 
tion Board has been giving consideration to 
a number of irrigation projects which would 
increase food production. 

We have not completed our study of the 
projects with the War Food Administrator. 


All must realize there has been a 
change of Food Administrators, conse- 
quently the stubborn insistence of the 
conferees that this clear through the 
Budget cannot be met before this House 
recesses and time is of the essence. 

Going on with Mr. Donald Nelson’s 
letter, he says this: 

It would be my suggestion that appropria- 
tion be made by the Congress for those proj- 
ects which they consider necessary, and just 
as soon as manpower and materials can be 
made available we shall be glad to give proper 
consideration to them. 


Why not fellow Mr. Nelson and appro- 
priate this money? 

The War Production Board says, “We 
will wait on the Budget,” the Budget 
says, “We will wait on War Production 
Board,” and Congress says, “We will wait 
on the Budget.” So we go around in a 
vicious circle and the food program is 
retarded. The public rightly demands 
action on the food front, 
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I want to read what Chester Davis 
had to say on June 7, 1943: - 

Our present food-production resources in 
established areas already are operating at ca- 
pacity; therefore, the only means of increas- 
ing the output would be through develop- 
ment which will permit more intensive cul- 
tivation. Through the development of addi- 
tional irrigation acreage, production of these 
foods can be increased in certain and stable 
amounts without in any way sacrificing the 
output of other essential crops and livestock 
products, 


I believe anyone familiar with this 
problem will agree that to wait until next 
fall to appropriate this same amount of 
money that the House conferees say that 
they are willing to appropriate is a 
tragic mistake. Time is of the essence 
in growing food. Time is of the essence 
in building these projects and preparing 
the ground. To fail to act now means 
the loss of an entire crop year. 

I appeal to the conferees to do the 
patriotic thing and accept amendment 
No. 120. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Arizona [Mr. MURDOCK]. 

Mr. MURDOCK. Mr. Speaker, it is 
not my purpose to offer a preferential 
motion for exactly the same reason as 
stated by the gentleman who has just 
left the floor and the gentleman from 
Montana [Mr. O’Connor]. I am willing 
to leave this matter of small reclamation 
projects in the hands of the conferees, 
having yesterday the assurance of the 
gentleman in charge of the bill that 
they will take this important matter 
under advisement at the earliest possible 
moment. 

I do want to stress again the need 
for haste, just as the gentleman who left 
the floor a moment ago indicated. I 
think the illustration I am about to use 
is an apt figure of speech. In modern 
war the first great assault by a mecha- 
nized force is usually referred to as the 
panzer attack and is a large-scale effort. 
After this large-scale attack, no less im- 
portant is the mopping-up process of 
many smaller efforts. For many years, 
at least for four decades, the United 
States Government has been, through 
the Reclamation Bureau, waging relent- 
less war upon the so-called Great Ameri- 
can Desert. The building of such huge 
dams as Roosevelt Dam in my State, 
Elephant Butte Dam nearby, down to 
Boulder Dam and Grand Coulee, were 
the panzer attacks. 

Mr. Speaker, we have done much in 
this way, but such big projects involve, 
huge sums and long-range planning. In 
recent years we have changed our method 
of attack and have begun a mopping-up 
process through small irrigation projects 
under the Wheeler-Case Act. Many of 
these in eight or more States make pos- 
sible a maximum of food production in 
a minimum of time. 

Mr: CURTIS. Will the gentleman 
yield? 

Mr. MURDOCK. I yield to the gen- 
tleman from Nebraska. 
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Mr. CURTIS. I would like to point 
out that if we wait until fall to appro- 
priate this money, and the House con- 
ferees are agreed that it will probably 
be appropriated in the fall, we lose 1 
crop year. 

Mr. MURDOCK. That is true. It is 
said that these projects fall within about 
eight States. I do not believe any of 
them falls within my State, but I do 
know there are many of these that are 
now half-completed projects. There is 
one project in my State on which $10,- 
000,000 has already been spent. The 
storage dam is there, the diversion dam, 
is there, 18 miles of canal are there, 
everything is there excepting the twig 
ends of canals—that is, laterals to put 
water on thousands of acres of desert 
land. This should be put to use at once, 
and it could be done without the outlay 
of much money, and it could be done 
quickly, in time to produce additional 
food this year in a country where we 
grow crops for 12 months in the year. 

We produce alfalfa, for instance, all 
year round, getting five and six cuttings 
in a 12-month period. That is the pos- 
sibility of some of these uncompleted 
projects. I ask the committee, the con- 
ferees especially, to help us along with 
this mopping-up process in this war on 
the desert, for that is exactly the most 
feasible way to get this food-production 
program enlarged as it must be. 

Mr. GRANGER. Mr. Speaker, will the 
gentleman yield? 

Mr. MURDOCK. I yield to the gentle- 
man from Utah. 

Mr. GRANGER. Did the gentleman 
notice in the press yesterday where Mr. 
Davis said that next year’s program 
would call for probably 380,000,000 acres, 
an increase of 30,000,000 acres of culti- 
vated ground? 

Mr. MURDOCK. I did not notice that 
in the press, but I do know that Chester 
Davis, as well as Donald Nelson, is 
strongly in favor of these very projects. 
It is only a matter of red tape that we do 
not have the Budget estimates to back 
them now. 

Mr.GRANGER. They have made that 
acreage basis on the theory that these 
projects are going to be completed and 
used in the production of food. 

Mr. MURDOCK. I want to tell the 
committee that not only for the dura- 
tion of this war but for many years after 
the war we are going to have need for 
food production, more than we can pos- 
sibly produce with the acreage now jn 
cultivation. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield such time as he may 
desire to the gentleman from Washing- 
ton [Mr. Horan]. 

Mr. HORAN. Mr. Speaker, I would 
like to insert in the Recorp at this point 
the colloquy between the chairman of 
this Subcommittee on Interior Appro- 
priations, the gentleman from Oklahoma 
(Mr. Jonnson], and the ranking minor- 
ity member, the gentleman from Cali- 
fornia [Mr. CARTER], which occurred yes- 
terday when we began discussing recla- 
mation. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Washington? 

There was no objection. 
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The matter referred to is as follows: 

Mr. JOHNSON of Oklahoma. I agree with 
the gentleman. I think I should further add 
that all of these projects are commendable 
projects, I think they would be desirable, 
probably the finest thing that we could think 
of for a post-war program. It occurs to me 
that if either the stop orders should be lifted 
or Budget estimates secured by the time we 
return in September, then the deficiency 
committee certainly will consider and may 
well Consider these projects favorably. I 
think I may say that it will consider all of 
these projects for which stop orders may be 
lifted. I am a member of that deficiency 
committee, and I think I know how the 
members feel about anything that will pro- 
duce more food. We are not opposed to 
the projects; I want to make that perfectly 
plain. I am very strongly for reclamation 
projects, even though I have none in my 
own district. The truth about this is that 
we have neither Budget estimates nor War 
Production Board approval for these projects 
with the possible exception of one. 

Mr. Carter. Will the gentleman yield? 

Mr. JoHNson of Oklahoma. I yield to the 
gentleman from California. 

Mr. Canter. May I say that I concur in 
what the gentleman says in regard to these 
projects that lack Budget estimates and lack 
removal of the stop orders. Even if we do 
recess, we are going to be back here in Sep- 
tember. If those stop orders are removed 
and Budget estimates are obtained, the proj- 
ects can be presented at once to the deficiency 
committee and we can consider them in an 
orderly way. 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from New Mexico [Mr. ANDERSON], 
a member of the committee. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, my colleague the gentleman 
from New Mexico (Mr. FERNANDEZ] and 
I are naturally extremely anxious that 
there be included in this bill sufficient 
funds for the Tucumcari project. How- 
ever, we are entirely happy to follow the 
pattern established by our colleagues in 
Suggesting that this matter should be 
well handled by our conferees as it has 
heen in the past. 

I do think we ought to bear in mind 
that there is a very serious problem con- 
fronting this country now when we come 
to a decision as to how additional acre- 
age is going to be put in cultivation, 
There will be a temptation shortly to go 
out and rip up the new sod that is being 
grown in the Dust Bowl areas. I think 
this House ought to have that problem 
firmly in mind to make sure that when 
this new land is brought into cultivation 
it pot be the type of land that results 
ultimately in dust bowls but be one of 
these irrigated areas. 

I spent the early part of my lifetime on 
the Plains of the Dakotas. I saw that 
country turned up, fine buffalo grass 
ripped out, and western South Dakota 
develop very quickly into a great dusty 
area where formerly it had been a fine 
cattle country. 

I lived to go down and be a neighbor 
to the high plains countries of Texas, 
Oklahoma, and New Mexico. There I 
Saw that same thing repeated. The 
minute that prices got good, the minute 
the land got valuable, it was ripped up 
and “the plow that broke the Plains” re- 
sulted in the development of the great 
dust areas. : 

Just a few months ago I drove through 
the corner of Oklahoma, New Mexico, 
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and Texas and saw there the 300,000 
acres that this Government has placed 
under fence, land that was once a 
desperate-looking Dust Bowl. I am 
happy to say to this House that as a re- 
sult of legislation passed by the Con- 
gress when I was not a Member of it— 
I am not trying, therefore, to take any 
credit for it—these 300,000 acres are 
back in grass. The Dust Bowl has van- 
ished. The area has been saved. - 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? = 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Massachu- 
setts. 

Mr. McCORMACK. I may say that 
we farmers from the cities helped ma- 
terially in having that brought about. 

Mr, ANDERSON of New Mexico. I 
am very happy to acknowledge it. I am 
happy to say that the support for it 
came from both sides of the aisle. It 
was a fine piece of legislation, of which 
we are all proud. 

Mr, O’CONNOR.. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Montana. 

Mr. O'CONNOR. May I suggest to the 
gentleman that he has placed his finger 
on a very important feature of this whole 
business. By all means we must not 
plow up this grassland. The best way 
to increase the productive area is, just 
as the gentleman says, to increase our 
irrigated lands and leave the grasslands 
alone, and not make them again a place 
for the winds to lift their soil into the 
heavens and carry it from the Great 
Plains States down as far as the Atlantic 
Ocean. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman. 

Mr. THOMASON. Mr. Speaker, will 
the gentleman yield? 

Mr, ANDERSON of New Mexico. I 
yield to the gentleman from Texas. 

Mr. THOMASON. As a friend and 
near neighbor of the distinguished gen- 
tleman from New Mexico, I wish to join 
with him in expressing the hope that 
the conferees will do something about 
the Tucumcari project, because I regard 
it as one of the most deserving in the 
West. I have personal knowledge of the 
situation. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman, who is a fine 
neighbor and a fine friend of that 
country. 

Mr. GEARHART. Mr. Speaker, will 
the gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from California. 

Mr. GEARHART. I wish to compli- 
ment the gentleman from New Mexico 
on the splendid reclamation talk he has 
been making. I assure him that the 
reclamation - minded Representatives 
from California, despite what was said 
yesterday, will support him to a man, 
I think. 

Mr. ANDERSON of New Mexico. I 
thank the gentleman. I assure the gen- 
tleman that the action I took yesterday 
was not based upon a desire to defeat 
any of the projects in California. As I 
tried to explain, the conference report 
must come back on & basis that can be 
accepted by the House. If it carries 
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merely a recommendation to include 
large sums of money without an entire 
well-rounded group program, it has no 
possibility of success. I want to see 
brought back to this House a conference 
report that represents something that 
will be accepted by the House, and that 


can happen only when our conferees. 


come back well satisfied with the work 
they have done. 

I plead with this House to bear in 
mind that the temptation will be ahead 
of us to take this new land that has been 
brought under grass again and rip it up 
and quickly plant it to crops, because 
it can be more quickly handled than any 
other part. But if we do that, we have 
destroyed the very thing we have worked 
for for years. This House must take the 
position that it will keep in grass these 
areas upon which the Government has 
spent millions of dollars to develop top 
soil again. 

It has required many years of hard 
work; it must not be passed over with 
a wartime program. 

The SPEAKER. The time of the gen- 
tleman from New Mexico has expired. 


COMMODITY CREDIT CORPORATION 
BILL—VETO MESSAGE 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield now to the gentleman 
from Massachusetts [Mr. McCormack]. 

Mr. McCORMACK. Mr. Speaker, I 
take this time to announce to the House 
that the veto message of the Commodity 
Credit Corporation bill will be read at 
2:30 today and brought up for considera- 
tion and action by the House at that 
time. 

INTERIOR DEPARTMENT APPROPRIATION 
BILL—CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield now to the gentleman 
from Colorado [Mr. ROCKWELL]. 


WATER CONSERVATION AND UTILIZATION 
PROJECTS 


Mr. ROCKWELL. Mr. Speaker, the 
problem of getting more food for our 
armed forces, our civilian population, and 
our friends overseas is of primary im- 
portance at this time. The recent fioods 
in the Middle West, not to mention early 
frosts and other destructive agents, have 
lessened our already limited prospects 
for food production this year. It be- 
comes constantly more evident that addi- 
tional land must be placed under cultiva- 
tion in addition to making, insofar as is 
possible, our presently cultivated lands 
produce more. We have two choices— 
either to plow up more dry land, such as 
was done in sections of Colorado, Texas, 
and Oklahoma, during and following the 
last World War, or to get more land un- 
der irrigation. The dust storms and 
other serious consequences, both to the 
land and to health, that followed the 
plowing up of the Dust Bowl should not 
be repeated. The alternative answer to 
our food problems must be more storage 
aeie for water to be used for irriga- 

on. 

Stop orders have involved a serious 
delay in the development of 877,500 acres 
of new land and 2,085,000 acres of pres- 
ently cultivated land for which a suppl 
mental water supply is needed. 
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The item in the bill having to do with 
completing small reservoirs and dams 
promises the quickest and the cheapest 
answer to the question of increasing our 
food production. During the depression 
and under the Case-Wheeler Act, W. P. 

=A. and C. C. C. labor was used in the con- 
struction of many small dams and reser- 
voirs in the Rocky Mountain area. These 
reservoirs are partially completed. They 
are of no value now and unless they are 
cared for soon, much of the work that 
has been done will be permanently lost. 
Already the War Food Administration 
has approved some of these projects to 
alleviate the food shortages. The neces- 
sary materials to complete the work is, 
in many instances, on the ground and 
labor is available. 

To assist in the immediate completion 
of these smaller irrigation projects, the 
Irrigation and Reclamation Committee of 
the House has unanimously reported out 
two bills to permit the expenditure of 

_ appropriated mioney in lieu of “services, 
labor, materials, and other property” un- 
der the Case-Wheeler Act. 

It is my hope that the conference | com- 
mittee will reconsider its action and agree 
to the amount approved by the Senate. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, before moving the previous 
question I desire to make a brief state- 
ment with reference to this particular 
amendment. Several Members have 
said that the chairman of this subcom- 
mittee has in the past favored an appro- 
priation under the Case-Wheeler Act. 
These statements are true and correct 
and absolutely in. keeping with the 
Record. i think I am not violating any 
rules or secrets of the committee when I 
say that the other members of the con- 
ference committee also realize the im- 
portance of this great problem under the 
Case-Wheeler Act, which will provide an 
additional water supply in arid and semi- 
arid areas. My own State of Okla- 
homa, especially in the western and 
northwestern portions, is tremendously 
interested in this item, but, as I am sure 
you gentlemen know, there is no Budget 
estimate for this item nor is there a rec- 
ommendation by the War Production 
Board. As Members also know these 
projects Have been handicapped by the 
loss of the C. C. C. and the W. P. A. labor, 
and as Members also will recall, these 
projects are considered feasible only with 
the W. P. A. and C. C. C. aid. Let me 
read from the testimony with reference 
to this particular item, so that Members 
may understand the position of the 
House conferees. Here is a statement in 
the record of the hearings by the Acting 
Commisisoner of Reclamation with ref- 
erence to this particular item: 

These projects contemplated the use of 
contributed labor from the Work Projects 
Administration and the Civilian Conservation 
Corps, and are set up upon the theory that 
the water users can pay the allocation that 
the President makes out of this lump sum 
appropriation. Projects of this kind are now 
handicapped, of course, by reason of the fact 
that Work Projects Administration labor has 
disappeared and Civilian Conservation Corps 
labor has disappeared. In the place of those 


two in some cases we have C. C. S. camps— 
that is- the conscientious objectors—and we 
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are planning on the establishment of con- 
scientious objectors’ camps on the Mancos 
project about the Ist of July. 


In addition to that, there is legislation 
pending now in-the Corgress authoriz- 
ing taking into consideration the neces- 
sity for the growing of more foodstuffs to 
win the war which, if passed, will make 
many of these, projects, and possibly all 
of them, financially feasible. The com- 
mittee hopes that such legislation will 
pass, and we will then have a green light 
on these particular projects. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. Yes. 

Mr. CURTIS. In lieu of the C. C. C. 
camp labor and the W. P. A. labor, the 
Army has already moved into the area 
of these projects prisoners of war, prison 
labor, and they are ready and unless this 
committee acts, the months and years 
will roll by. 

Mr. JOHNSON of Oklahoma. I ap- 
preciate the gentleman’s statement, and 
I am sure he knows my personal appre- 
ciation of this program. 

Mr. O'CONNOR. Is it not true that 
the Bureau of Reclamation has recom- 
mended what is known as the Buffalo 
Rapids No. 2 in eastern Montana to be 
completed upon the theory that it is in 
the course of completion now, and that 
it will bring into production in the 
neighborhood of 11,000 acres? I think 
that was recommended by the Reclama- 
tion Bureau, and likewise by Mr. Chester 
Davis, the Food Administrator, who was 
familiar with the area, having lived in 
Montana. 

Mr. JOHNSON of Oklahoma. The 
gentleman is more familiar with the 
recommendations than I am, but if the 
gentleman says that that recommenda- 
tion has been made I am sure that it has 
been made, because the House must de- 
pend upon the gentleman’s statement. 
I am of opinion, however, that that rec- 
ommendation has been made to another 
committee at the other end of the Cap- 
itol. 

Mr. O'CONNOR. I was informed that 
what I stated occurred. 

Mr. MURDOCK. Confirming what 
the chairman said a few minutes ago 
that legislation is now pending which 
would authorize further appropriations 
for these much-needed food projects, I 
may say that the House Reclamation 
Committee has already reported out 
favorably H. R. 3018 and H. R. 3019, and 
similar or identical bills have been re- 
ported out by a committee of the Senate, 
so they are in process of enactment. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I now yield to the gentleman 
from Wyoming [Mr. BARRETT]. 

Mr. BARRETT. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks at this point. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

Mr. BARRETT. Mr. Speaker, I wish 
to call attention to the extreme urgency 
of providing funds for the construction 
of water conservation and utilization 
projects and for the development, com- 
pletion, and expansion of irrigation and 


projects are of vital importance at this 
time for the reason that they offer the 
surest and quickest means and method 
of providing more food and fiber so badly 
needed to supply not only our present 
needs, but to build a stock-pile for post- 
war requirements. In providing-food for 
ourselves and for nations that will be de- 
pendent upon us when the war is over, we 
must never be accused of providing too 
little, too late. 

The fate of many human beings de- 
pends upon our foresight and judgment, 
In this connection, I wish to call atten- 
tion to the possibilities .of production 
from the developed and undeveloped ir- 
rigation projects of Wyoming. 

Under these projects, new virgin land 
is available and awaits only proper de- 
velopment to produce in great quantities, 

The Eden Valley project in Sweetwater 
County, Wyo., may be developed to add 
an additional 8,500 acres of productive 
lands in 1944. 

The Riverton project will add 52,000 
acres for 1944, and the Shoshone-Heart 
Mountain project will add approximately 
26.000 acres for 1944. 

We have all come suddenly face to face 
with the startling fact that there is a 
shortage of food and fiber and that every 
available acre must be made to produce 
if we are to meet the demands of our ci- 
vilian population, our armed forces, and 
at the same time, meet thie requirements 
of lend-lease. 

These irrigation T provide the 
surest method of supplying these needs, 
and support of these appropriations to 
continue their development is manda- 
tory upon us. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the motion of the gentle- 
man from Oklahoma. 

The motion was agreed to. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement, 

The Clerk read as follows: 

Amendment No. 121: Page 74, line 14, 
insert “Services or labor of prisoners of 
war, enemy allens, and American-born Jap- 
anese who are in the control of the Federal 
Government may be utilized in connection 
with the construction, operation, and main- 
tenance of Federal reclamation projects, 
water conservation and utilization. projects, 
Indian irrigation projects, and related work, 
subject to the approval of, and regulations 
by, the War Department or other Federal 
agency having control of such persons.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 

A motion to reconsider was laid on the 
table. 

The SPEAKER pro tempore [Mr. 
Cooper]. The Clerk will report the next 
amendment in disagreement. 

The Clerk read as follows: 


Amendment No, 142. Page 82, line 7, in- , 


sert: “Protection of mineral resources and 
facilities (national defense): For all ex- 
penses necessary to enable the Bureau of 
Mines, independently or in cooperation with 
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reclamation projects in the West. These: 
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é6ther agencies, public or private, to initiate 
and augment measures to prevent subversive 
activities from interfering with the extraction 
and processing of minerals, including not to 
exceed $35,000 for personal services in the 
District of Columbia; purchase (not to. ex- 
ceed $5,000), maintenance, operation, and 
repair of passenger-carrying automobiles; 
travel expenses, including expenses of at- 
tendance at meetings of organizations con- 
cerned with the furtherance of the purposes 
hereof; not to exceed $3,500 for printing and 
binding; purchase of special apparel and 
» equipment for the protection of employees 
while engaged in their work; and purchase 
in the District of Columbia and elsewhere 
of other items otherwise propérly chargeable 
to the appropriation ‘Contingent expenses, 
Department of the Interior,’ $475,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which is 
at the desk. 

The Clerk read as follows: 

Mr. Jounson of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 142 and agree 
to the same with an amendment as follows: 

“In Hne 6 of sald amendment strike out 
*$35,000" and insert ‘$30,000." 

"In line 8 of said amendment strike out 


‘$3,500’ and insert ‘$3,250." 
“In line 17 of said amendment strike out 
‘$475,000" and insert ‘$400,000".” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 

The previous question was ordered. 

The SPEAKER pro tempore. The 
question is on the motion of the gentle- 
man from Oklahoma. 

The motion was agreed to. 

A motion to reconsider was laid on the 
table. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

The Clerk read as follows: 

Amendment No. 149: Page 84, line 12, insert 
“Purchase of land, etc., Bartlesville, Okla.: 
For the purchase of land in Bartlesville, Okla., 
which land may be acquired as an addition 
to the petroleum experiment station of the 
Bureau of Mines, and the purchase or con- 
* struction of fences, temporary storage sheds, 
and other necessary structures, to remain 
aveilable until expended, $30,000." 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in Senate amendment No. 
149. 

‘The motion was agreed to. 

- A motion to reconsider was laid on the 
table. 

The SPEAKER pro tempore. The 
Clerk will report the next amendment in 
disagreement. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
amendments Nos. 15442 to 160, inclusive, 
be considered en bloc. 

The SPEAKER pro tempore. Is there 
objection? 

There was no objection. 

The SPEAKER pro tempore. The 
Clerk will report the amendments. 

The Clerk read as follows: 

Amendment No. 15414: Page 86, line 5, 
Strike out the word “western.” 

Amendment No. 155: Page 86, line 9, strike 

out the word “coking.” 
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Amendment No. 156: Page 86, line 11, insert 
“pilot plant construction and operation to 
utilize more fully found resources and,” 

Amendment No, 157: Page 86, line 15, insert 
the word “purchase” after the word “ex- 
penses.” 

Amendment No. 158: Page 86, line 16, strike 
out the word “two™ and insert “twenty-five.” 

Amendment No. 159: Page 86, line 17, strike 
out “$8,000” and insert “$38,000.” 

Amendment No. 160: Page 85, line 24, strike 
out “$149,000” and insert “$2,750,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist on 
its disagreement to the Senate amend- 
ments numbered 15414 to 160, inclusive. 

Mr. COOLEY. Mr. Speaker, I offer a 
preferential motion. I move that the 
House recede and concur in Senate 
amendments 15444 to 160, inclusive. 

The Clerk read as follows: 

Mr. Cooney moves that the House recede 
and concur in Senate amendments Nos. 15434 
to 160, inclusive. 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from North Carolina [Mr. COOLEY]. 

Mr. COOLEY. Mr. Speaker, it oe- 
curs to me that this is a very important 
item. Without undertaking to discuss 
in detail the very acute steel shortage, 
I think I am safe in saying that no one 
will question the fact that we are now 
in a very distressing situation. Every- 
one seems to admit that there is a very 
definite shortage of steel. 

Some 10 months ago this House 
created the Bcykin committee and au- 
thorized that committee to conduct an 
investigation for the purpose of deter- 
mining just what could be done to in- 
crease our supply of steel. The commit- 
tee has worked very earnestly for the 
past 10 months and the committee be- 
lieves that $2,750,000 is needed to the 
end that the Bureau of Mimes, in co- 
operation with the interested agencies 
in the several States, might conduct an 
exploratory investigation for the pur- 
pose of obtaining information which 
might lead to a further production of 
raw materials used in the manufacture 
of steel. The Bureau of Mines likewise 
feels that $2,750,000 can well be used and 
is badly needed in the conduct of the in- 
vestigation recommended by the Boy- 
kin committee. The House committee, 
instead of providing a sufficient sum for 
the investigation in the 26 States in 
which there is real reason to believe that 


_ Very valuable deposits of strategic ma- 


terials may be found, restricted the ap- 
propriation to a very small sum—only 
$149,000—and restricted the investiga- 
“ok to a very limited area of the coun- 
ry. 

The chairman of the committee has 
just offered an amendment, striking out 
the word “western,” the effect of which 
is to lift the limitation upon the area in 
which the investigation is to be conduct- 
ed, My motion to recede and concur in 
the Senate amendment will make availa- 
ble the funds deemed necessary by the 
Boykin committee, the Bureau of Mines, 
and by the Senate. Even this isa rather 
small amount of money when you take 
into consideration the importance of the 
work and the necessity for an increased 
production of steel. 
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The Governors of several of the States 
have been greatly interested in this 
matter. I know that the Governor of 
my own State, Hon. J. Melville Brough- 
ton, has taken a great interest in the 
proposed investigation. He recently ap- 
peared before the Boykin committee and 
made a very splendid statement. I am 
advised that the State of Alabama. has 
appropriated $106,000 to be used in con- 
nection with the investigation contem- 
Plated. The proj. ised investization, 
contemplated by this appropriation, now 
embraces a very large area of this coun- 
try and yet, under the motion of the 
gentleman from Oklahoma, to insist 
upon the position of the House, a very 
small and wholly inadequate amount of 
money will be made available. Seven 
or eight hundred thousand dollars, or 
even a million dollars, is not sufficient 
and I do not believe that this House 
should ignore the recommendations of 
the Boykin committee and the Bureau of 
Mines. We should make avrilable every 
dollar needed to do the job. The Bureau 
of Mines, in cooperation with the various 
States, should be authorized and 
equipped to obtain full and complete 
information regarding the deposits of 
minerals which might be used in the 
manufacture of steel. The information 
acquired will be made available to pri- 
vate industries in the hope and in the 
belief that private business will develop 
mining possibilities. 

Mr. JENSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. COOLEY. I yield. 

Mr. JENSEN. I should not take issue 
with the gentleman and I would not take 
issue if it were not for the fact that we 
have been spending millions of dollars 
investigating these natvral resources of 
ours and many small concerns, modest in 
size, concerns which have metal deposits, 
have made applications to the R. F. C. 
for loans and it seems to me that they 


got no consideration at all. The fight 


that is going on’between a couple of fel- 
lows in this administration today is due 
in part to the very thing that the gentle- 
man is asking about and that I am talk- 
ing about. 

Mr. COOLEY. Is that not all the more 
reason why this Congress sHould au- 
thorize this investigation? 

Mr. JENSEN. I agree perfectly with 
the gentleman; only what good does it do 
to give them a lot of money if, when the 
investigations are made, they will not 
let the mines be opened for development? 

The SPEAKER prc tempore. The 
time of the gentleman from North Caro- 
lina has expired. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield to the gentleman from 
North Carolina for 3 additional minutes, 

Mr. COOLEY. I thank the gentleman 
from Oklahoma for his generosity in per- 
mitting me to proceed. 

I reiterate, the House created this 
Boykin committee and authorized it to 
do a job. The enthusiastic and able 
and distinguished gentleman from Ala- 
bama IMr. BovxıN} and the members 
of his committee have discharged and 
are discharging their duties well and the 
members of this committee feel and be- 


1943 


lieve that $2,750,000 should be made 
available for this investigation. The 
Bureau of Mines and the Senate of the 
United States approve the sum of $2,- 
750,000. If this amount is needed it 
should be made available immediately. 

I am not a miner. I do not speak 
the language of the miner. The fact is, 
I do not know anything about mining, 
but I do know that we ought to be 
thinking of the future of this country 
and planning for that future. Only by 
thinking of and planning for the future 
shall we be able to influence and to di- 
rect the destinies of this great Republic. 
Steel is needed and will be needed badly 
in the winning of this war. We should, 
of course, think of the present and yet, 
at the same time, we should think of 
the future. Steel is needed in war and 
likewise it will be needed in the days of 


peace. 
JENSEN. Will the gentleman 


Mr. 
yield? 

Mr, COOLEY. Yes; I yield. 

Mr. JENSEN. Does the gentleman 
know that the Budget Bureau only ap- 
proved $300,000? 

Mr, COOLEY. I am not concerned 
about what the Budget Bureau did. This 
$2,750,000 has been approved by the Boy- 
kin committee, it has been approved by 
the Bureau of Mines, and it has been ap- 
proved by the Senate and I have no in- 
formation to the effect that the Bureau 
of the Budget looks with disfavor upon 
the amount sought to be made available. 
Of course, the routine procedure is to 
sumit proposed appropriations to the 
Director cf the Bureau of the Budget for 
the purpose of determining whether or 
not it is in line with the President’s pro- 
gram. Just because this larger item was 
tot submitted to the Bureau of the 
Budget does not mean that Congress 
cannot take action upon it. Our chief 
concern is the winring of this war and 
in the winning of the war we will need 
steel. In the war the world is being 
destroyed and in the days of peace we 
will need great stores of steel to rebuild 
the world which is now being destroyed. 
Only by a lack of foresight will we fail 
to prepare for the full development of 
our ovn rescurces. 

Mr. JENSEN. The gentleman is mak- 
ing about the same speech which I made 
before the committee and which is in the 
hearings. 

Mr. COOLEY. I hope very much that 
the gentleman will vote for my motion. 
I am in dead earnest about this matter. 
If we fail to provide sufficient funds I 
do not believe that we are giving sufi- 
cient consideration to the recommenda- 
tion of our own committee and I do not 
believe that in this important matter we 
will be treating America right. This is 
not a partisan proposition. Neither is 
it a personal nor a sectional problem, It 
is a national problem and a problem of 
great magnitude. 

Mr. JENSEN. Is the gentleman from 
North Carolina willing to leave this mat- 
ter to the judgment of the able chair- 
man of this committee, the gentleman 
from Oklahoma? 

Mr. COOLEY. I have great respect 
for the ability and the integrity of the 
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gentleman from Oklahoma but he is 
rather economy minded and sometimes 
“tight-fisted” when it comes to spending 
money. I am afraid that he has not con- 
sidered the importance of the item we 
are discussing. 

Mr. JENSEN. I know he is but he has 
done a wonderful job. 

Mr. COOLEY. I agree. The gentle- 
man from Oklahoma has done a won- 
derful job and I am not criticizing him. 

Mr. JENSEN. And he is also thinking 
about what is going to be done with this 
item. 

Mr. COOLEY. I appreciate the many 
outstanding and fine qualities of the gen- 
tleman from Oklahoma. He is a states- 
man of great ability and I know that he 
is in every respect trustworthy. 

This is not a matter which affects my 
native State of North Carolina any more 
than it does a number of other States in 
the Union but I do think that it is tre- 
mendously important and I do not be- 
lieve that just 2 few hundred thousand 
dollars will be sufficient. I hope that a 
full and complete job will be done and 
that sufficient money will be provided. 
I believe that valuable deposits can be 
located in various sections of this coun- 
try. I, therefore, Mr. Speaker, urge the 
adoption of my motion to recede and 
concur in the Senate amendments. 

The SPEAKER pro tempore. The 
time of the gentleman from North Caro- 
lina has expired. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield 5 minutes to the gen- 
tleman from California [Mr. WELCH]. 

Mr. WELCH. Mr. Speaker, I am a 
member of the Boykin committee on 
steel shortages referred to by the gen- 
tleman from North Carolina [Mr. 
Coo.Ley]. 

The appropriation to be made in this 
bill through Senate amendments 15442 
to 156, inclusive, in the interest of na- 
tional defense, provides for the investi- 
gation of raw-material resources and 
the establishment of pilot plants where 
necessary for the development of steel 
production. 

It is a well-known fact that there are 
many high-grade ore deposits scattered 
throughout the country in large com- 
mercial quantities that can be made 
readily available for the production of 
steel if we will take the initiative in 
providing for the early stages of 
development. ; 

Steel, and more steel, is the crying 
need of our war-production effort today. 
That little group of steel masters who 
have held the entire steel industry of 
this Nation in a tight grip, centralized 
within 700 miles of this Capitol Build- 
ing, have misled the Nation to protect 
their own selfish interests. Before this 
war started they owned the mines, the 
blast furnaces, the mills, and even the 
shipbuilding plants of the country. And 
months after we were engaged in the war 
they had the audacity to carry full-page 
newspaper advertisements to the effect 
that there was no steel shortage. 

The shortage of steel in this country 
today is almost as crippling in its effect 
as the shortage of food. The steel 
shortage is a bottleneck that must be 
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broken, and only the Congress of the 
United States is able to break that bottle- 
neck because of the power the steel 
masters of this country now wield. 

The shortage of steel has become so 
serious that the War Production Board 
took the initiative to call the situation 
to the .country’s attention by issuing a 
statement concerning our requirements 
for July, August, and September of this 
year. During this third quarter the 16 
claimant agencies of the Government re- 
quire 21,000,000 tons of finished carbon 
steel, and it is estimated there will only 
be 15,000,000 tons available for alloca- 
tion. The War Department’s require- 
ments have been reduced 14 percent, 
while their requirements for alloys will 
be cut 16 percent. The Navy Depart- 
ment’s requirements are being cut 20 
percent, and alloys have been cut the 
same as the Army’s. The Maritime 
Commission requirements are being cut 
22 percent, Lend-Lease 32 percent, and 
the Office of Defense Transportation 40 
percent. 

Mr. Speaker, this is a serious and criti- 
cal situation brought upon this Nation 
by the centralization of the steel industry 
in the hands of a small group of men. 
This situation cannot be permitted to 
continue. ` 

Steel is the backbone of our war effort 
and our national economy in times of 
peace. Steel, steel, and more steel is the 
crying need of our war production effort 
today. Not alone is steel the main re- 
quirement for mechanized warfare, but 
it is needed in every other phase of our 
war production. ` 

More and more steel is needed to build 
ships. 

The shortage of steel today is respon- 
sible for the shortage of housing in large 
areas where war industries have brought 
about great shifts in our population. The 
filth and squalor in which the men and 
women in many of our war factories and 
their families now live slows down their 
production. 

The shortage of steel today is in large 
measure responsible for our transporta- 
tion problems. It has caused many war 
workers to have to travel 50 and 60 miles 


- daily to and from their employment be- 


cause of lack of housing adjacent to their 
work. This in turn has created problems 
of transportation difficult to cope with. 

The shortage of steel has stopped the 
completion of large hydroelectric power 
plants, which in turn would save huge 
quantities of fast diminishing oi) supplies, 
now so urgently required by our military 
and naval forces. 

And, Mr. Speaker, every Member of 
Congress representing a rural district is 
aware of the fact that the farmers in his” 
district have been hamstrung in their de- 
sire to increase food production because 
they cannot purchase necessary farm 
machinery and equipment. Indeed, they 
cannot even purchase parts to repair and 
replace worn equipment already in their 
possession. This is due to the steel 
shortage. 

We cannot face this issue with com- 
placency. This war will not be over to- 
morrow, next week, or next month, Until 
the last shot is fred we must use every. 
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means at our command to furnish the 
materials necessary to win the war. 

The decentralization of the steel in- 
dustry must be accomplished. It is the 
one industry of this Nation that must, in 
fact, be distributed over the Nation. We 
can no longer trust the fate of the Na- 
tion in the hands of a small group of 
men who are primarily interested in pro- 
tecting their post-war interests. We 
must save the Nation first and then de- 
velop our national economy on a national 
scale with steel manufactured through- 
out the Nation where the ores are avail- 
able. The decentralization of the steel 
industry will aid this development. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. WELCH. Iyield to the gentleman 
from North Carolina. 

Mr, COOLEY. I just want to ask the 
gentleman this question: In addition to 
the figures which he has just quoted to 
the House, which reveal a very distress- 
ing situation with respect to steel short- 
age, if it is not a fact that the steel nec- 
essary for the manufacture of farm im- 
plements in this country has been cut 
below necessary demands by 62 percent? 

Mr. WELCH. Until very recently the 
allocation of steel for farm machinery 
and farm implements was only 22 per- 
cent of the allocation of steel for that 
purpose during the years 1941 and 1942. 
Recently they have increased the per- 
centage, but there is still a critical 
shortage. 

The SPEAKER pro tempore. The 
time of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Minnesota [Mr. Prrrencer]. 

Mr. PITTENGER. Mr. Speaker, I 
hope this preferential motion prevails. 
I do not like to find myself in disagree- 
ment with the distinguished gentleman 
from Oklahoma or with my distinguished 
colleague from Iowa but I want to see 
both of them lose this afternoon. I 
want to see my friend from California 
and my friend from North Carolina pre- 
vail in their preferential motion. 

Mr. Speaker, in the district I have the 
honor to represent there are literally 
billions of tons of low-grade iron ore 
which up to this time they have not been 
able to find a way to make commer- 
Cially usable because the expense is too 
great. The result is that 80 percent of 
the iron ore that is being used in this 
country to make steel comes from the 
district I represent. It is known as a 
high-grade ore. There are people who 
say that in only a very short time we 
will not have any of this high-grade ore 
left, taking it out at the rate of 90,000,- 
000 tons a year and shipping it down 
the Lakes to make this steel for war pur- 
poses and the commercial purposes of 
this country. 

These experiments ought to be con- 
tinued. The University of Minnesota is 
conducting experiments. As I under- 
stand these amendments, the Federal 
Government will cooperate in still fur- 
ther experiments so that the low-grade 
ores can be utilized and made of com- 
mercial value to this country. 

I hope the preferential motion is 
agreed to. 
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EXTENSION OF REMARKS 


Mr. KEOGH. Mr. Speaker, I ask 
unanimous consent that my colleague 
the gentleman from New York, Mr. 
Martin J. KENNEDY, may extend his own 
remarks in the Recorp on the subject 
Posters Work for Victory. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 3 minutes to the gentle- 
man from Virginia [Mr. FLANNAGAN], 

Mr. FLANNAGAN. Mr. Speaker, I 
rise in support of the Cooley motion be- 
cause, in my opinion, if we allow only the 
$149,000 provided in the House bill, we 
might as well junk the whole program. 
Take my district, for instance. Some of 
the first iron ore produced in this coun- 
try was produced in southwest Virginia. 
We had blast furnaces there prior to the 
Revolutionary War. As late as the nine- 
ties we had eight blast furnaces running 
in the southwestern part of Virginia; 
today we do not have a single one. I 
believe that if a proper investigation 
could be made of our iron deposits in the 
southwestern part of Virginia, in a few 
years these old blast furnaces would be 
reopened and put in operation. The 
problem has been that no one in that 
section has had the money to make the 
right kind of investigation. It takes 
money to investigate these deposits. If 
we only had the money available today 
to make a real investigation of our iron 
deposits, to do the right kind of pros- 
pecting, I believe the investigation would 
show that we have sufficient ore to jus- 
tify the reopening of our furnaces and 
that in a short while southwestern Vir- 
ginia could be producing thousands of 
tons of ore each month. If the investi- 
gation shows, as I believe it will, that we 
have the ore, then I do not think we will 
have any trouble in finding the capital. 

The Senate included $2,750,000 for this 
purpose, which will be a sufficient fund 
to investigate the possibilities of our 
known iron deposits scattered over dif- 
ferent sections of this country. I hope 
it will be the pleasure of the House to 
recede and concur in the: Senate amend- 
ments in order to give the Bureau of 
Mines sufficient funds to make an honest 
investigation of the possibility of our 
iron deposits, It is time we found out in 
this country just what iron deposits we 
have. Our national security demands 
that we have this information. Give us 
the money so we can obtain the 
information. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. FLANNAGAN, I yield. 

Mr. COOLEY. Let me call the gentle- 
man’s attention to the following state- 
ment which appears in a letter from Mr. 
R. R. Sayers, written under date of June 
10, 1943, to Mr. Allen Forsberg: 

An over-all program of this character in- 
volving the total expenditure of $2,540,000 
would definitely improve the country's posi- 


tion with respect to raw resources for iron 
and steel manufacture, 


Mr. FLANNAGAN. I think that is a 
correct statement, 
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The SPEAKER. The time of the gen- 
tleman from Virginia has expired, 

Mr, JOHNSON of Oklahoma, Mr, 
Speaker, I yield 5 minutes to the gentle- 
man from Idaho (Mr. WHITE]. 

Mr. WHITE. Mr. Speaker, ever since 
I came to this floor some 10 years ago we 
have had the problems of the farmer be- 
fore us. If there is anything that has 
made it difficult for the farmer it has 
been the cost of his implements and the 
iron tools he uses on the farm. There 
has been a practical monopoly of ma- 
chinery and things made of iron that are 
used in agricultural production, I have 
seen many a farmer go to the machinery 
houses and sign up interest bearing notes 
to buy a set of machinery that put him 
so hopelessly in debt that he ended up 
finally by losing his farm, I believe the 
root of agriculture’s problem can be 
found in the unfair overcharges made for 
the iron and steel that goes into the 
machinery he uses to produce his crops 
and the food this country so desperately 
needs,- Anybody who has seen the price 
of a binder jump from $175 to $350, any- 
body who has seen a mowing machine go 
from $45 to $110 and stay there, any- 
body who has seen nails go up, anybody 
who has seen all kinds of tools, plow 
points, and so forth, rise, anybody who 
knows anything about agriculture at all 
knows what has been done to the farmer 
by the iron producers and the Steel 
Trust. 

We have an opportunity here to utilize 
the steel and iron deposits, In the State 
I have the honor to represent, Idaho, we 
have proven an important deposit of 
iron. We have harnessed the great 
rivers out there and are generating huge 
quantities of power. The power is there, 
the iron is there, all we need is an in- 
vestigation and study and laboratory 
tests that will put that iron to use in 
order to lighten the heavy financial load 
carried by the farmer who is now 
compelled to patronize the present 
monopolies and the Steel Trust through- 
out the country, 

Mr. O'CONNOR. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Montana. 

Mr. O’CONNOR. I concur in every- 
thing that the gentleman from Idaho 
has said. I want to also add that we 
have large iron deposits in the State of 
Montana that need exploration and not 
only that but development. We have 
iron enough in my State, in my opinion, 
to meet the demand for iron a long time 
to come. 

Mr. WHITE. I thank the gentleman 
for his contribution. 

Mr. JACKSON. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Washington. 

Mr. JACKSON. I want to compliment 
the gentleman for the fine, statement he 
is making. I would also like to point out 
the fact that a great portion of the de- 
mand for steel now comes from the 
western area, particularly along the Pa- 
cific coast in which are located these 
great shipyards. We have deposits in 
Oregon, Washington, and California 
that ought to be explored and in Idaho 
and in that part of the country, 
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Mr. WHITE. I know where there are 
mountains of iron in the great State of 
Washington, I know where there are 
great deposits of iron in the State of 
Idaho. 

Mr. MAGNUSON. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Washington. 

Mr. MAGNUSON. May I also point 
out to the gentleman that in the district 
of my colleague from Washington [Mr. 
Corres] there is the greatest deposit of 
coke-burning coal known in the entire 
world and that is 22 miles from the tide- 
water flats of Puget Sound. 

Mr. WHITE. We not only have the 
iron on hand ready to be mined in the 
States of Washington, Idaho, Montana, 
and all over the Northwest, but we have 
the power. We have the developed and 
undeveloped waterpower of the great Co- 
lumbia River and its tributaries. We 
have an almost unlimited amount of 
potential power to smelt the iron and 
fabricate and make the things that the 
farmer needs to break the grip of this 
monopoly that has done more to cause 
the problem and the difficulty of the 
farmer than anything else, this problem 
and difficulty that we have been trying 
for 10 years to solve but have not been 
successful. 

Mr. JENSEN. Will the gentleman 
yield? 

Mr. WHITE. I yield to the gentleman 
from Iowa. 

Mr. JENSEN. I am sure the gentle- 
man has a lot of influence with the 
R. F. C. and with Mr. Jesse Jones, also 
with the Metals Reserve Board and the 
metal chief on the W. P B. I will tell 
the gentleman what I want him to do, 
and I may say I am in favor of this 
amount. I want him to go down there 
and get them to take the lid off of the 
money that is keeping these mines from 
being developed. 

Mr. WHITE. I may remind the gen- 
tleman that we are dealing here with a 
policy of the Bureau of Mines and the 
Department of the Interior. We are 
considering the Interior Department bill. 
I hope that the conferees will go along 
with the Senate and give us this appro- 
priation. 

Mr. JENSEN. Yes; and get the 
R. F. C. to go along with it, too. 

The SPEAKER. The time of the gen- 
tleman has expired. 


CALL OF THE HOUSE 


Mr. McMURRAY. Mr. Speaker, I 
make a point of order that a quorum is 
not present. 

The SPEAKER. The Chair will count. 
[After counting.) One hundred and 
seventy-seven Members are present, not 
a quorum. 

Mr. COOPER.: Mr. Speaker, I move a 
call of the House. 3 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


{Roll No. 127] 
Barden Domengeaux Furlong 
Barry Drewry Gallagher 
Bradiey, Mich. Fay Gifford 
Capozzoli Fitzpatrick Green 
Cochran Ford Hall, 


Culkin Fulmer 
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Harness, Ind Mansfield, Tex. Robsion, Ky. 
Hébert Mason Rowe 
Holifield Merritt Russell 
Morrison, N.C, Shafer 
Johnson,Ward Norton Sheridan 
Kennedy O'Brien, Ill Stevenson 
Kilburn O'Hara Tolan 
King O'Le: Treadway 
Lambertson Phillips Van Zandt 
Lesinski Plumiley Vinson, Ga. 
Maloney Pracht 


The SPEAKER. On this roll call 382 
Members have answered to their names, 
a quorum, 

By unanimous consent, further pro- 
ees under the call, were dispensed 
with. 


COMMODITY CREDIT CORPORATION— 
VETO MESSAGE FROM THE PRESIDENT 
OF THE UNITED STATES (H. DOO. NO. 
249) 


The SPEAKER laid before the House 
the following veto message from the 
President of the United States: 


To the House of Representatives: 


H. R. 2869, to continue the Commodity 
Credit Corporation as an agency of the 
United States, is before me.’ This meas- 
ure will become law only over my strenu- 
ous objection and protest. 

The Congress is aware of my deep in- 
terest in the Commodity Credit Corpora- 
tion. It was created by me under Execu- 
tive order issued October 16, 1933, to meet 
a grave and critical emergency. It has 
proved to be useful not only in an emer- 
gency, but under other conditions. It 
has an essential function to perform in 
our war-food production program, It 
should and must be continued. 

But this is not a bill to continue the 
Commodity Credit Corporation. It is a 
bill to hamstring the Commodity Credit 
Corporation. It places new and unwar- 
ranted restrictions on the use of its funds 
end on the powers heretofore given to 
the administration to stabilize the cost 
of living. These restrictions would pre- 
vent our giving to farmers the assistance 
they need in carrying out our new food- 
production programs, so essential to feed 
our citizens and our soldiers. They 
would make it impossible for us to stop 
the rising cost of living. 

As the measure now stands this is an 
inflation bill, a high-cost-of-living bill, a 
food shortage bill. 

There is, for instance, a provision in 
section 6 (a) which prohibits the estab- 
lishment of a maximum price for any raw 
or processed’ agricultural commodity 
which will reflect to the producers there- 
of a price less than the support price 
heretofore or hereafter announced by the 
War Food Administrator, or less than the 
higher of the maximum prices provided 
in section 3 of the act of October 2, 1942. 

I have tried to analyze this section and 
to translate it into common-sense Eng- 
lish. Frankly, I do not know what it 
means, 

If the provision merely means that if 
the support price is higher than the max- 
imum price established under the act of 
October 2, 1942, the commodity must be 
purchased from the producer at the sup- 
port price or the farmer must be paid 
the difference between the support price 
and the maximum price, the provision 
would serve no purpose. That is now, as 
I understand it, the law. 
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If, on the other hand, despite language 
which looks the other way, the provi- 
sion were construed to mean that the 
maximum price must be fixed so as to 
yield to the producer the support price 
without the payment of any subsidy, the 
provision would require the immediate 
upward adjustments in the ceiling prices 
for many basic food products. Prices 
for dry edible beans, cheese, canned veg- 
etables, sugar, and, in some markets, 
fluid milk would immediately go up be- 
cause the support prices for these prod- 
ucts are higher than their present ceiling 
prices. 

If the provision were so construed, it 
would not only immediately increase the 
cost of living but it would make it im- 
possible for us to adopt support programs 
needed to increase production without 
causing a still further rise in the cost of 
living. Undoubtedly if we must in each 
case weigh the advantages of a support 
program against the disadvantages of an 
increase in the cost of living, many sup- 
port programs which might otherwise 
be adopted will be rejected, and other 
support programs, although finally 
adopted, will inevitably be delayed. 

Section 6 (b) of the bill prohibits, 
with specified exceptions, the making of 
any subsidy or other payment other than 
those which have accrued prior to Au- 
gust 1, 1943, if such a payment is designed 
either (1) to reduce or roll back maxi- 
mum and support prices or (2) as a sub- 
stitute for increasing maximum prices or 
support prices, unless such payments are 
specifically authorized by the Congress, 
The specified. exceptions are rigidly 
limited. Subsidies or other payments can 
be made until the end of the current 
crop year on any agricultural commodity 
other than milk or livestock if, prior to 
June 15, 1943, the Government was com- 
mitted to make them. Wheat can be sold 
for feeding purposes at not less than the 
parity price for corn. Maximum and sup- 
port prices on domestic fats and oils and- 
oil seeds can be adjusted as necessary 
to assure adequate production. . 

Section 7 seeks to subject to the War 
Food Administration’s control all the 
powers given under section 2 (e) of the 
Emergency Price Control Act in respect 
to the purchase, sale, storage, and use 
of foods. I am sure that the War Food 
Administration is amply capable of han- 
dling such a task. But even its hands 
are shackled by the imposition of rigid 
restrictions which were included neither 
in the original Price Control Act nor in 
the act of October 2, 1942. 

Section 7 provides that purchases can 
be made only at: prices which reflect to 
the farmer not less than the maximum 
price provided in the act of October 2, 
1942, or the announced support price, 
whichever is the higher. No purchases 
can he made for the purpose of reducing 
any maximum price. No purchases can 
be made for the purpose of resale at a 
loss unless made under a program an- 
nounced prior to July 1, 1943. Even 
under preexisting commitments, the Gov- 
ernment is not authorized to make pur- 
chases which will involve losses in ex- 
cess of $150,000,000. It apparently pro- 
hibits any purchase and sale program 
involving any loss for the 1944 crop, 
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Commodities purchased are not to be 
sold for less than the maximum price 
limitations provided in the act of Octo- 
ber 2, 1942, or contrary to section 2 (f) of 
the. Price Control Act. It is far from 
clear that this last restriction does not 
nullify the exception in section 6 per- 
mitting wheat to be sold for feed at the 
corn parity price. 

It is not clear whether the restrictions 
in sections 6 and 7 are cumulative or 
whether the Congress wished to draw a 
distinction between direct subsidies and 
trading losses resulting from the pur- 
chase and resale of foods. 

Reputable lawyers could, I am advised, 
argue that section 6 completely nullifies 
section 7. If I should agree, then the 
bill would be even more inflationary. If 
I should take the contrary view, I may 
be sure that I will be accused of miscon- 
struing the law. 

Many other serious complications and 
difficulties in administering and con- 
struing the bill have been brought to my 
attention. But if I attempted to deal 
with all of them here my message would 
become as complicated and confused as 
the language of the bill itself. 

When farm prices were low, in time of 
peace, no one in either branch of Gov- 
ernment ever suggested that the Com- 
modity Credit Corporation should be for- 
bidden to take losses in its operations, 
Now, in the critical emergency of war, 
it is proposed to tie the corporation's 
hands in ways undreamed of in less 
strenuous days, 

No matter how this measure is inter- 
preted, if will have a devastating effect 
upon our economy and our war effort 
about which I believe the Congress and 
the American people ought clearly to be 
warned. 

1. This bill blacks out the program to 
reduce the cost of living. In other 
words, it completely outlaws the recent 
reductions in the price of meat and but- 
ter which we instituted in order to help 
get the cost of living back down from the 
height to which it has risen in recent 
months. 

By this measure, the Congress will 
compel every housewife to pay 5 cents 
@ pound more for every piece of butter 
that goes on her table, and to pay higher 
prices for every pork chop, every ounce 
of beef, every slice gf ham or bacon 
which goes to feed her family. 

2. This measure will make it virtually 
impossible to institute any additional 
measures to reduce the cost of living or 
even to hold the line. 

3. The bill denies to the Executive any 
power to purchase farm products for re- 
Sale at a loss or to make incentive pay- 
ments to obtain increased production of 
foodstuffs without the approval of the 
‘Congress. Ido not believe that the Con- 
gress has had an opportunity to know 
or to consider how seriously it may 
cripple our entire food program. 

It is proper for the Congress to set the 
limits within which our food programs 
must operate and the principles to which 
they must conform. But there is not 
time to submit each specific food program 
for congressional approval. Crops will 
not wait for congressional debate. To 
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require specific approval of each specific 
program is in effect a prohibition. 

In order to obtain a greater produc- 
tion of important war foods it may be 
necessary to establish special incentives 
for our farmers. We are asking our agri- 
cultural producers to change their farm- 
ing methods and to grow new crops to 
which they are unaccustomed and which 
we need greatly in place of the old crops 
to which they are accustomed and which 
we may not need so greatly. It may 
often be difficult for the War Food Ad- 
ministrator to decide just how great an 
incentive is required for this purpose. 
This bill does not prevent the continued 
use of generous incentive payments to 
obtain strategic war materials other than 
food. -Yet food is as important as any 
other strategic war material. 

This measure, however, would mean 
that every additional dollar paid to the 
farmer to get the extra war crops we 
need to feed our soldiers abroad would 
reduce the purchasing power of the lim- 
ited allowances of their wives and chil- 
dren at home. 

Such a restrictive measure would serve 
only to set the soldier, the worker, and 
the unorganized consumer at war with 
the farmer. 

The original price control act gave the 
Government certain powers to regulate 
prices, In the summer of last year I in- 
formed the Congress that the adminis- 
tration could not control the cost of liv- 
ing and prevent inflation unless it was 
given more adequate power to stabilize 
wages and food prices. Thereafter the 
Congress passed the act of October 2, 
1942, which authorized me to stabilize 
prices, wages, and salaries affecting the 
cost of living so far as practicable on the 
basis of the levels which existed on Sep- 
tember 15, 1942. 

The measure now before me virtually 
nullifies the Act of October 2, 1942. This 
Government cannot effectively stabilize 
the cost of living if it cannot stabilize 
the cost of necessary foods. As a mat- 
ter of fact this measure even takes from 
the Government powers which it was 
given under the first Price Control Act. 

As the danger of inflation grows, the 
Congress would by this bill put new 
shackles on those whose duty it is to 
fight inflation. The fight against in- 
flation cannot be won that way. 

To get our economy to work I realize 
that we cannot rigidly freeze all prices 
or all wages. In some cases we must 
pay higher prices to producers to get 
the extra war production which we need 
because that extra production costs 
more to produce. We must likewise put 
more money in the worker’s pay enve- 
lope when he works longer hours or 
when he does more skilled or efficient 
work, or when his pay is insufficient to 
keep him on a decent subsistence level. 
But with a well-balanced combination 
of measures we must keep wage rates 
and consumers’ food prices from rising 
if we wish to hold down living costs, 

Our wage stabilization program is and 
must be dependent on the stabilization 
of the cost of living. This is expressly 
recognized in the Act of October 2, 1942. 
The Little Steel formula was based on 
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the fact that there had been a rise of 
approximately 15 percent in the cost of 
living between January 1941 and May 
1942, for which rise workers could be 
compensated by wage increases. 

The cost of living is now about 8 per- 
cent above the level of May, 1942, and 
about 6 percent above last September. 
There has been an increase in the aver- 
age worker’s weekly pay check since 
September. This increase has come 
primarily through longer hours and 
through the shift of workers into war 
industries from lower-paid civilian oc- 
cupations, although increases in wage 
rates to correct inequities have played 
a part. But there are many workers 
= have enjoyed no increase in earn- 

S. 

It is too easy to act on the assumption 
that all consumers have surplus purchas- 
ing power; and that the high earnings of 
some workers in munitions plants are en- 
joyed by every worker's family. This 
easy assumption overlooks the 4,000,000 
wage workers still earning less than 40 
cents per hour, and millions of others 
whose incomes are almost as low. It ig- 
nores the fact that more than 4,000,000 
families have not had an increase of more 
than 5 percent in their income during the 
last 18 months. It further ignores the 
millions of salaried, white-collar work- 
ers—the school teachers, the clergymen, 
the State, county, and city officials, the 
policemen, the firemen, the clerks— 
whose salaries have remained low, but 
whose living standards are being cruelly 
and inequitably slashed by higher food 
prices. It equally ignores others on fixed 
incomes—the dependent mother of the 
soldier boy with her scant $37 per month, 
the widow living off the proceeds of her 
husband’s insurance policy, and the old- 
age pensioner. 

These millions are entitled to be pro- 
tected against skyrocketing food costs. 
It is my duty to guard them against the 
ravages of inflation—and I shall guard 
them unless the Congress shackles my 
hand. 

These unorganized millions must not 
become the forgotten men and women of 
our war economy. 

The plea has been urged on behalf of 
industrial workers that if the cost of 
living is not cut to September, or even 
to May 1942, levels, wage rates should be 
raised to compensate. But to raise wages 
because living costs have risen will be at 
best only a temporary solution. Raising 
wage rates increases the cost of produc- 
tion, both of war goods and of the goods 
whose prices make up the cost of living. 
It also increases consumers’ spending 
power. The combined effect of increased 
Spending power and increased production 
cost is inevitably a further rise in the cost 
of living; and at the same time the money 
cost of the war increases. In short, to 
give people more money because prices 
are rising does not cure the evil, but makes 
it worse. This is precisely what is meant 
by the inflationary spiral. 

To prevent this spiral of rising costs 
and prices we must hold firm to the 
stabilization of wage rates. But to do 
this, we must assure workers that they 
can get a fair share of available goods on 


== O 


1943 


legitimate markets, and at prices “so far 
as practicable on the basis of the levels 
which existed on September 15,” as pre- 
scribed by the act of October 2. 

Whatever theoretical choices may con- 
ceivably be open to us, practically we 
will have only two. We must keep the 
cost of living more nearly in line with 
the level prescribed in the law or we 
will not be able to hold the wage line or 
protect the millions of men and women 
living on low salaries and small fixed in- 
comes. If wages rise, the cost of living 
will not stand where it is; it will go up 
and the inflationary spiral will gain 
strength. 

I do not think that a reduction of all 
living costs or wage increases to the Sep- 
tember level is practicable. We all must 
be prepared in total war to accept a sub- 
stantial cut in our accustomed standards 
of living. But we must definitely stop 
the rising trend of living and push back 
the price to consumers of important key 
commodities in the family market basket, 

When I talk of important key com- 
modities I do not mean fur coats, or tai- 
lored suits or caviar. I mean the neces- 
sities of life, things like bread, milk, but- 
ter, sugar, coffee, ordinary meats, fats, 
and canned foods, things that plain 
working folk must have. We must not 
only keep the prices of these necessities 
down, but we must increase, when we 
can, the supply which helps relieve the 
pressures for higher prices and helps re- 
duce the temptations of the black mar- 
kets. With the improvement in the war 
against the submarine we may even be 
able soon to remove sugar and possibly 
later, coffee from the ration list, But we 
cannot hope in a period of total war to 
increase the supply of all necessities 
sufficiently to relieve the price situation. 

To reduce the price of key necessities 
or even to hold some of them at present 
levels, we either will have to reduce pro- 
ducers’ prices and distributors’ margins 
or we will have to use subsidies. 

That does not mean that we can 
achieve stabilization by subsidies alone, 
without firm price and wage policies, ade- 
quate fiscal measures, and positive pro- 
grams to assure that adequate supplies of 
essentials at legitimate prices will be 
available in the legitimate markets. 

But the experience of other countries 
like Canada and England does demon- 
strate that limited subsidies can and 
must be effectively used as a key weapon 
to control inflation. 

The alternative to such action would 
be more costly to the Treasury and to the 
people. If we do not take the course of 
action I have suggested, we shall be 
charged with having failed to stabilize 
the cost of living, as the act of October 
2, 1942, directed us to do, and there will 
be increasing demands from the workers 
of the Nation for a drastic modification 
of the Little Stee] formula. 

If a 10-percent over-all increase in 
wages should occur as a consequence of 
our failure to stabilize living costs, that 
added cost of labor alone would cause 
an increase of not less than 4% percent 
in the general level of prices. That would 
increase our annual war costs approxi- 
mately $4,500,000,000. For we are spend- 

LXXxXIX——444 s 


CONGRESSIONAL RECORD—HOUSE 


ing one hundréd billion per annum for 
war and every rise of 1 percent in the 
prices the Government pays, adds ap- 
proximately one billion to the Govern- 
ment’s war expenditures. I say approx- 
imately because some of the expenditures 
would not automatically be increased. 
A 10-percent wage increase would, more- 
over, increase the cost of living by at 
least 4% percent and would cost con- 
sumers at least $4,000,000,000 a year. 

And, what is more, if we should have 
to abandon the hold-the-line order and 
allow wages to rise we would have no 
assurance that we would be able to hold 
living costs stable even at a higher level. 
Rising costs would continue to press 
against the price and wage levels and 
these would be forced higher still. Ris- 
ing wages would add to the excess pur- 
chasing power, and an enlarged infia- 
tionary gap would make the fiscal task 
of absorbing excess purchasing power by 
higher taxes and enforced savings un- 
manageable. Those with meager wages 
and small fixed incomes would be ground 
below the margin of fair subsistence. 

I need not tell the Congress the devas- 
tation which will be wrought, far and 
wide, on the farmer, the worker, and the 
businessman, if the fires of inflation ever 
get out of control. The farmers will 
never forget the deflation following the 
last war and the sufferings they then 
endured. 

To protect the farmer it is not neces- 
sary to oppress the consumer. The way 
to protect the farmer is to authorize the 
Commodity Credit Corporation to pay 
the farmer what he should get for his 
products and to sell those products at a 
loss if need be to keep the cost of living 
down. That may be a subsidy, but that 
is the only way to avoid inflation which 
will be ruinous to farmer and consumer 
alike. If we prohibit subsidies and al- 
low the cost of living to rise, as this bill 
does, whatever support prices we make 
to the farmer will be nullified by the 
inflation of all prices and all costs. 

I have just been informed that the 
preliminary figures indicate that be- 
tween May 15 and June 15 there was a 
decrease of 1 percent in foed prices. This 
is the first decline in the food price index 
in more than a year. This bill would 
wipe out that decline and start anew a 
rise in the cost of living. I cannot by 
signing it share the responsibility for that 
rise and its disastrous consequences. 

Those in command of our war economy 
like those in command of our armies 
must be endowed with adequate au- 
thority to meet emergency situations as 
they arise. 

Subsidies to help hold down living costs 
and at the same time protect the farmer 
should be applied only in strictly limited 
and clearly defined circumstances. Such 
subsidies should be confined to goods es- 
sential to the maintenance of a reason- 
able wartime standard of living for the 
people. Wherever the grant of subsidies 
at flat rates would involve gross windfall 
profits for low-cost producers, processors, 
or distributors, they should be granted 
on a differential basis to cover the special 
burdens of small business and high-cost 
producers, : 
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I do not intend to permit farm prices 
and farm incomes to be depressed. To- 
day the aggregate net income of farmers 
like that of the workers is larger than 
ever before. As a result of my recom- 
mendation of September 7, 1942, that a 
fioor be established for farm prices, Con- 
gress by the act of October 2, 1942, guar- 
anteed to farmers 90 percent of parity 
on most farm products during the war 
and for at least 2 crop years there- 
after—a guaranty given to no other 
group. If further payments to farmers 
are necessary to enable them to make 
the added outlays required to increase 
the production of war crops, those pay- 
ments should and will be made. 

But unless the Congress leaves with 
the executive branch the means of seeing 
to it that further increases in producers’ 
prices do not increase the cost of living, 
the executive branch cannot accept re- 
sponsibility for holding the wage line or 
for stopping the inflationary spiral. 

If I am to hold the line, my hands 
must be left reasonably free to hold it 
even-handedly, 

In this task of saving our free economy, 
Congress and the Executive must work 
together, asa team. H.R. 2869 marks a 
definite retreat from economic stability 
toward uncontrolled inflation. That re- 
treat cannot be made with my approval. 

I sincerely hope that if the Congress 
cannot agree before its recess on legisla- 
tion which will remove the serious defects 
in this bill, it will pass a joint resolution 
continuing the life of the Commodity 
Credit Corporation and providing the 
increase in borrowing power until the 
Congress has time to agree upon an ap- 
propriate measure. The officials of the 
executive departments will welcome an 
opportunity to furnish information and 
be of assistance. 

I return the bill without-my signature, 

FRANKLIN D. ROOSEVELT. 

Tue Waite House, July 2, 1943. 


The SPEAKER. The objections of the 
President will be spread at large upon 
the Journal, and the message and bill 
will be printed as a House document, 

Mr. STEAGALL. Mr. Speaker, I move 
that the message of the President and 
the bill be referred to the Committee on 
Banking and Currency. 

Mr. Speaker, it is not my purpose to 
enter into an extended discussion of the 
matter before the House. Let me say 
that any layman or lawyer who will read 
section 2 of the first price-control bill 
will readily understand that the purpose 
of that section was to authorize the Price 
Administrator to pay subsidies or to buy 
and sell, use, and store commodities for 
one purpose—and one purpose only—to 
secure an adequate supply of commodities 
for the war program. It was not the in- 
tention of Congress—I think I speak for 
those who are responsible for the legis- 
lation—that that section should be used 
as it has been used or for the purpose of 
preventing inflation. 

Mr. Speaker, I do not desire to pursue 
this discussion further. I move the pre- 
vious question. 

The previous question was ordered. 
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The SPEAKER. The question is on 
the motion offered by the gentleman 
frem Alabama [Mr. STEAGALL] that the 
message and the bill be referred to the 
Committee on Banking and Currency. 

Mr, WOLCOTT. Mr. Speaker, I de- 
mand the yeas and nays. 

The yeas and nays were ordered. 

Mr. BRADLEY of Pennsylvania. 
Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will 
State it. 

Mr. BRADLEY of Pennsylvania. What 
will be the situation with respect to the 
veto message if this motion does not 
carry? 

The SPEAKER. If the motion is re- 
jected, the question will then be on 
. whether or not the House will on recon- 
sideration pass the bill, the objections 
of the President to the contrary notwith- 
standing. 

The question is on the motion. 

The question was taken; and there 
were—yeas 184, nays 200, not voting 47. 
as follows: 


Mr, 


[Roll No. 128] 
YEAS—184 
Abernethy Gore O'Toole 
Allen, La. Gorski Outland 
erson, Gossett Pace 
N. Mex. Granger Patman 
Baldwin, Md. Grant, Ala Patton 
Bates, Ky Gregory Peterson, Fla. 
Bec Hagen Peterson, Ga. 
Bloom Hare Pfeifer 
Bonner Harless, Ariz. Poage 
Boykin Harris, Ark. Price 
Bradley, Pa. Harris, Va. Priest 
ks Hart Rabaut 
Brown, Ga, Hays Ramspeck 
Bryson Heffernan Randolph 
Buckley Hendricks 
Bulwinkle Hobbs Richards 
Burch, Va. Hoch Rivers 
Burchill, N. Y, Jackson Robertson 
Burdick Jarman Robinson, Utah 
Burgin Johnson, Rogers, Calif. 
Byrne Luther A Rowan 
Camp Johnson, Sabath 
Cannon, Fla. Lyndon B. Sadowski 
Celler Johnson, Okla, Sasscer 
Chapman Kee Satterfield 
Clark Kefauver Scanlon 
Coffee Kelley Schuetz 
Colmer Keogh Sheppard 
Cooley Kerr Sikes 
Cooper Kilday Slaughter 
Costello Kirwan Smith, Va, 
Courtney Klein mith, W. Va, 
Cox LaFollette Snyder 
Cravens Lane Somers, N.Y. 
Creal Lanham Spar 
Crosser Larcade Spence 
Cullen Lea Starnes, Ala 
Curley Lemke Steagall 
D'Alesandro Ludlow Sullivan 
vis Lynch Sumners, Tex. 
Dawson McCord ‘Tarver 
ey McCormack Thomas, Tex. 
Dickstein McGranery Thomason 
les McMillan Vincent, Ky. 
Dilweg McMurray Voorhis, Calif. 
1 Madden Walter 
Domengeaux Magnuson Ward 
ton Mahon Waslelewski 
‘ham Mansfield, Weaver 
Ehberharter Mont. Weiss 
Elliott Marcantonio Welch 
Ellison, Md. May Wene 
Feighan Mills Wheichel, Ga. 
Fernandez Monroney White 
Fisher Murdock Whitten 
Murphy Whittington 
Fogarty Murray, Tenn. Wickersham 
Folger Myers instead 
Forand Nichols Woodrum, Va. 
Fulbright Norrell Worley 
Gavagan O'Brien, Mich. Wright 
Gibson O'Connor Zimmerman 
Gordon 'Neal 
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NAYS—200 3 
Allen, Til, Gilchrist Miller, Nebr, 
Andersen, Gillette Miller, Pa. 

H. Carl Gillie Monkiewicz 
Anderson, Calif, Sashes Morrison, La, 
Andresen, Mott 

August H. Grant Ind, Mruk 
Andrews Griffiths Mundt 
Angell Gross Murray, Wis. 
Arends Gwynne Newsome 
Arnold Hale Norman 
Auch incloss Hall, O'Brien, N. Y. 
Baldwin, N. Y. Leonard W. O'Konski 
Barrett Halleck Philbin 
Bates, Mass, Hancock Pittenger 
Beall Hartley Ploeser 
Beli Heidinger Poulson 
Bender Herter Powers 
Bennett, Mich. Hess Ramey 
Bennett, Mo. Hill Reece, Tenn, 
Bishop Hinshaw Reed, Ill. 
Biackney Hoeven Reed, N. Y. 
Bland Hofman Rees, Kans. 
Bolton Holmes, Mass. Rizley 
Boren Holmes, Wash. Rockwell 
Brehm Hope Rodgers, Pa 
Brown, Ohio Horan Rogers, Mass. 
Buffett Howell Rohrbough 
Busbey Hull Rolph 
Butler Jeffrey Sauthoff 
Canfield Jenkins Schiffier 
Cannon, Mo. Jennings Schwabe 
Carlson, Kans. Jensen Scott 
Carson,Ohio Johnson, Short 
Carter Anton J. Simpson, Il 
Case Johnson, Simpson, Pa 
Chenoweth Calvin D, Smith, Maine 
Chiperfield Johnson, Ind. Smith, Ohio 
Church Johnson, Smith, Wis. 
Clason J. Leroy Springer 
Clevenger Jones Stanley 
Cole, Mo, Jonkman Stearns, N. H, 
Cole, N. Y. Judd Stefan 
Compton Kean Stewart 
Crawford Kearney Stockman 
Cunningham Keefe Sumner, Ill. 
Curtis Kinzer Sundstrom 
Day Kleberg Taber 
Dewey Knutson Talbot 
Dirksen Kunkel Talle 
Disney Lambertson Taylor 
Ditter Landis Thomas, N. J. 
Dondero LeCompte Tibbott 
Douglas LeFevre Towe 
Dworshak Lewis Troutman 
Eaton Luce Vorys, Ohio 
Ellis McCowen Vursell 
Ellsworth McGehee Wadsworth 
Elmer McGregor Weichel, Ohio 
Biron Ohio McKenzie 

e t 
Fellows McWilliams Wigglesworth 
Fenton Willey 
Manasco Wilson 
Gale Martin,Iowa Winter 
Gamble x Wolcott 
Gathings Merrow Wolfenden, Pa. 
Gavin Michener Wolverton, N. J. 
Gearhart Miller, Conn. W » Mich. 
Gerlach Miller, Mo. 
NOT VOTING—47 
Barden Harness, Ind. O 
arry Hébert Phillips 
Bradley, Mich. Holifield Plumley 
Capozzoli Izac cht 
Cochran Johnson, Ward Robsion, Ky. 
Culkin Kennedy we 
Drewry Kilburn Russell 

y g Shafer 
Fitzpatrick Lesinski Sheridan 
Ford Maloney Stevenson 
Fulmer Mansfield, Tex. Tolan 
Furlong n Tread 
Gallagher Merritt Van Zandt 
Gifford Morrison, N.C. Vinson, Ga. 
Green Norton 
Hall, O'Brien, Ill. 

Edwin Arthur O'Hara 


So the motion was rejected. 
The Clerk announced the following 


pairs: 


On this vote: 
Mrs. Norton for, with Mr. Gallagher against. 
Mr. Merritt for, with Mr. Plumley against. 
Mr. Vinson of Georgia for, with Mr. Shafer 


against. 


JULY 2. 


Mr. Fay for, with Mr. Robsion of Kentucky 
against. 

Mr. Fitzpatrick for, 
against. 

Mr. Ford for, with Mr. O'Hara against. 

Mr. Barry for, with Mr. Kilburn against. 

Mr. Sheridan for, with Mr. Gifford against. 

Mr. Capozzoli for, with Mr. Treadway 
against. 

Mr. Kennedy for, with Mr: Pracht against. 

Mr. Furlong for, with Mr. Edwin Arthur Hall 
against. 

Mr. Drewry for, with Mr. Harness of Indiana 
against. 

Mr. Mansfield of Texas for, with Mr. Brad- 
ley of Michigan against. 

Mr. Lesinski for, with Mr. Mason against. 

Mr. Holifield for, with Mr, Ward Johnson 
against. 

General pairs: 

Mr. Cochran with Mr. Rowe. 

Mr. Hébert with Mr. Stevenson. 


Mr. O'Brien of Illinois with Mr. Culkin. 
Mr. Tolan with Mr. Van Zandt. 


Mr. COX changed his vote from “nay” 
to “aye.” 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is, Will 
the House on reconsideration agree to 
pass the bill, the objections of the Presi- 
dent to the contrary notwithstanding? 

Mr. STEAGALL. Mr. Speaker, this 
measure has had as thorough study by 
the Congress as any measure coming 
within my knowledge in recent times. 
It was approved by the House, and by the 
Senate, and, after long study, in confer- 
ence. 

Mr. MARCANTONIO. Mr. Speaker, I 
rise to a point of order. 

Mr. SABATH. Mr. Speaker, I rise to 
a point of order. 

The SPEAKER. The gentleman will 
state it. 

Mr. SABATH. Has the gentleman 
from Alabama the right to address the 
House; and if so, has anyone else the 
right to have the same amount of time? 

The SPEAKER. The gentleman from 
Alabama is recognized and controls 1 
hour. He is privileged to move the pre- 
vious question at any time. 

Mr. STEAGALL. Mr. Speaker, in de- 
ference to the wishes of the House, and 
to the votes in the House, and in the 
interest of expediency, I move the pre- 
vious question. 

The previous question was ordered. 

The SPEAKER. The Clerk will call 
the roll, 

The question was taken; and there 
were—yeas 228, nays 154, not voting 49, 
as follows: 


with Mr. Phillips 


[Roll No, 129] 
YEAS—228 
Abernethy Beall Canfield 
Allen, Ill, Bell Cannon, Fla, 
Andersen, Bender Cannon, Mo 
H. Carl Bennett, Mich, Carlson, Kans, 
Anderson, Calif. Bennett, Mo. Carson, Ohio 
Andresen, Bishop Case 
August H. Biackney Chenoweth 
Andrews Bolton Chiperfield 
Angell Boren Church 
Arends Boykin Clason 
Arnold Brehm Clevenger 
Auchincloss Brown, Ga Cole, Mo 
dwin, Md Brown, Ohio Cole, N. Y. 
Baldwin, N.Y. Buffett 
tt Busbey Compton 
Bates, Mass, Butler o 


Griffiths 


Miller, Mo. 
Miller, Nebr. 
Miller Pa. 
Mills 


Monkiewicz 
Morrison, La. 
Mott 

Mruk 


CONGRESSIONAL RECORD—HOUSE 


Wadsworth 


Peterson, Fia. 


Rabaut Sheppard Ward 
Sikes Weslelewski 
Randolph Smith, Va. Weaver 
Richards Smith, W.Va. Weiss 
Rivers Snyder Welch 
Robertson Somers, N. Y. Wene 
Robinson, Utah Sparkman White 
Rogers, Calif. Spence Wickersham 
Rowan Sullivan Wolverton, N. J, 
Sabath Tarver , Va. 
Sadowski Thomas, Tex. Worley 
r Thomason Wright 
Satterfield Vincent, Ky. Zimmerman 
Scanion ‘oorhis, if 
Schuetz Walter 
NOT VOTING—49 
Barden Harness, Ind. O'Hara 
Barry Hébert 'Leary 
Bradley, Mich, \Holifield Phillips 
pozžzoli Izac Piumley 
Johnson, Ward Pracht 
Culkin Kennedy Robsion, Ky. 
Drewry Kilburn Rowe 
y King Russell 
Fitzpatrick er 
Ford Lesinski Sheridan 
Fulmer ey Short 
Furiong Mansfield, Tex. Stevenson 
Gallagher Mason Tolan 
Gifford Merritt Treadway 
Green Morrison, N.C. Van Zandt 
Hail, Norton Vinson, Ga. 


Edwin Arthur O'Brien, Ill. 


So (two-thirds not having voted in 
favor thereof) the bill was rejected. 
The Clerk announced the following 


pairs: 

On this vote. 

Mr. Short and Mr. Shafer for, with Mr. 
Drewry against, 7 

Mr. Gallagher and Mr. Plumley for, with 
Mrs. Norton against. 

Mr. Phillips and Mr. O'Hara for, with Mr. 
Fitzpatrick against. 

Mr. Kilburn and Mr. Mason for, with Mr. 
Sheridan against. 

Mr, Gifford and Mr. Treadway for, with Mr. 
Ford against. 

Mr. Stevenson and Mr. Robsion of Ken- 
tucky for, with Mr. Kennedy against. 

Mr. Pracht and Mr. Edwin Arthur Hall for, 
with Mr. Fay against. 

Mr. Bradley of Michigan and Mr. LeFevre 
for, with Mr. Merritt against. 


General pairs: 


Mr. Holifield with Mr. Ward Johnson. 

Mr. Barry with Mr. Rowe. 

Mr. Vinson of Georgia with Mr, Harness of 
Indiana. 

Mr. Capozzoli with Mr. Van Zandt, 

Mr. Cochran with Mr. Culkin. 


Mr. FISHER changed his vote from 
“no” to “aye.” 

Mr. McGEHEE changed his vote from 
“no” to “aye.” i 

The result of the vote was announced 
as above recorded. 

The SPEAKER. The message and the 
bill together with the accompanying pa- 
pers is referred to the Committee on 
Banking and Currency, and ordered 
printed, and the Clerk will notify the 
Senate of the action of the House. 


EMERGENCY FLOOD-CONTROL WORK— 
CONFERENCE REPORT 


Mr. WHITTINGTON. Mr, Speaker, I 
present a conference report and state- 
ment upon the bill (S. 1134) to provide 
for emergency flood-control work made 
necessary by recent floods, and for other 
purposes, for printing under the rule. 

FURTHER MESSAGE FROM THE SENATE 

A further message from the Senate, 


by Mr. Frazier, its legislative clerk, an- 
nounced that the Senate had passed, 


7055 


without amendment, a joint resolution 
of the House of the following title: 
H. J. Res, 144, Joint resolution relating to 


the marketing of burley and flue-cured to-" 


bacco under the Agricultural Adjustment Act 
of 1938, as amended, 


The message also announced thet the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 


votes of the two Houses on the amend- - 


ments of the Senate to the bill (H. R. 
2714) entitled “An act making appro- 
priations to supply urgent deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes.” 

The message also announced that the 
Senate further insists on its amendment 
No. 61 to said bill. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I yield 3 minutes to the gentle- 
man from Ohio [Mr. Jones]. 

Mr. JONES. Mr. Speaker, the amend- 
ment under consideration is an item that 
originally had a Budget estimate of 
$150,000 when we brought the Interior 
bill into the House on May 20 this year. 
In the meantime a supplemental esti- 
mate of $150,000 was furnished, which 
the House did not have before it to con- 
sider. Now the Budget estimate for this 
item is $300,000. The Senate allowed 
this Budget estimate and $2,450,000 for 
good measure, or eight times more than 
the Budget estimate. I say without fear 
of contradiction that the Bureau of 
Mines never had a better friend than this 
subcommittee of the Committee on Ap- 
propriations. There was never any divi- 
sion of objective throughout the consid- 
eration of this bill on any item. The 
entire subcommittee on both sides of the 
aisle had only one objective before them, 
and that was, How could we:help with 
funds absolutely necessary to carry on 
the war effort, and uphold the Army, 
Navy, and marines with the necessary 
tools and equipment to do the job, and 
fulfill the requirements for food for 
victory? 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? - 

Mr. JONES. I have only 3 minutes. 
There is a Budget estimate of $300,000. 
Your conferees have measured and will 
approach the differences between the 
House and the Senate with a construc- 


tive point of view to meet the demand of - 


the war on the home and battle fronts. 
I want to say that I stand ready and 
willing to raise my sights above the 
Budget estimate. I yield to no man as far 
as being economy-minded is concerned, 
and the desire to save money. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JONES. Icannot yield. Ido not 
intend to be parsimonious with what 
the Bureau of Mines needs, I think we 
should have orderly procedure. I am 
willing to go considerably above the 
amount allowed by the Bureau of the 
Budget. I think, however, that we 
should set an amount that they can 
spend wisely and judiciously in connec- 
tion with all of the other Bureau of 
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Mines items which will demand their 
manpower, effort, and resources. With 
this approach that I, as one of the most 
economy-minded men on the committee, 
am willing to give them, I am sure the 
House will trust this subcommittee, a 
friend of the Bureau of Mines, to do an 
adequate job in conferring with Senate 
conferees to reach a satisfactory con- 
clusion on this amendment that will help 
to win the war and feed our Army, Navy, 
Marines, and our people. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I now yield 5 minutes to the 


gentleman from West Virginia [Mr. 
RANDOLPH]. 
Mr. RANDOLPH. Mr. Speaker, I 


have listened with interest to the ob- 
servations of the gentleman from Ohio 
[Mr. Jones], and I am sorry that I dis- 
agree with his viewpoint in connection 
with the proposal offered by the gentle- 
man from North Carolina [Mr. Cootrey]. 
I ask him, and I wish he would answer 
this question, What is the worth-while 
program in connection with the produc- 
tion and development of strategic ma- 
terials, which the Bureau of Mines or the 
Federal Government could accomplish 
with something less than $150,000? 

What effective exploration for critical 
minerals could be developed? I believe 
it would be so meager as to be absolutely 
nullified from the standpoint of valuable 
results. 

I call attention of the House to the 
Appendix of the Recorp, volume 88, page 
A3182, in which I set forth the picture as 
I saw it from the standpoint of the 18 
strategic or critical war materials, which 
are found in the United States. I believe 
the Members from the various States 
might be interested in these deposits and 
their locations. 

The State of California has 9 of these 
strategic or critical materials; the State 
of Nevada has 6 of these needed miner- 
als; North Carolina has 6; Arizona, 7; 
Virginia, 5; Colorado, 5; New York, 4; 
Idaho, 4; Montana, 3; Tennessee, 3; 
Utah, 3; Oregon, 3; New Mexico, 3; Ar- 
kansas, 3; Maryland, 3; Ohio, 2; Illinois, 
2; Washington, 2; Georgia, 2; New 
Hampshire, 2; South Dakota, 2; Maine, 
2. In the States of Nebraska, Vermont, 
Minnesota, Oklahoma, New Jersey, Wyo- 
ming, Kentucky, Rhode Island, Alabama, 
Massachusetts, West Virginia, Texas, 
Connecticut, South Carolina, Pennsyl- 
vania, and Missouri there is at least one 
of these strategic materials which we 
need to explore and possibly develop. 

The gentleman from Ohio [Mr. Jones] 
did not reply to my query as to what sort 
of development or production program, 
taking the over-all picture of the United 
States as a whole, could be soundly gone 
into with the insufficient fund of less than 
$150,000. I believe that he feels we must 
do the task on a much more expanded 
scale, X 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. RANDOLPH. I yield to my friend. 

Mr. COOLEY. I would like to ask the 
gentleman from Ohio [Mr. Jones], if the 
gentleman from West Virginia will per- 
mit, if when this $149,000 was agreed 
upon by the House committee it was not 
the intention at that time to conduct- a 
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very limited investigation on western 
steel production, and if the House com- 
mittee has not agreed to strike out the 
word “western” and to extend the in- 
vestigation throughout the country, but 
at the same time has refused to provide 
adequate funds to do the job? 

Mr. JONES. When the House had it 
there was only a Budget estimate of 
$150,000. Since that time a supple- 
mentary estimate for $150,000 came up 
since the hearing and since we considered 
it on the floor. So that we did not have 
an opportunity to consider it. 

Mr. COOLEY. But it is a fact that 
the broader program, calling for $750,000, 
has never been submitted to the Budget. 

Mr. JONES. Oh, yes; $150,000 was 
submitted to the Budget and allowed. 

Mr. COOLEY. I am talking about 
$2,750,000. 

Mr. RANDOLPH. Mr. Speaker, I re- 
gretfully decline to yield for further col- 
loquy between the two gentlemen, 

The geologists have found deposits of 
18 critical and strategic minerals within 
the continental limits of the United 
States, as follows: 

Aluminum: New York, Tennessee, and 
North Carolina. 


Antimony: Idaho, California, Ne- 
braska, 

Asbestos: Vermont, Arizona, Mary- 
land. 

Cadmium: Byproduct of zine. Pro- 


duced in plants of Colorado, Pennsyl- 
vania, Illinois, Montana, Maryland, Ohio, 
Oklahoma, Idaho, New Jersey, Utah. 

Cryolite: Ivigtut, Greenland. 

Chromium: California, Oregon, Mon- 
tana, Washington, Wyoming; also Kenai 
Peninsula in Alaska. 

Fluorspar: Illinois, Kentucky, 
Mexico, Nevada, Arizona, Colorado. 

Graphite: New York, Nevada, Rhode 
Island, Georgia. 

Iodine: California. 

Manganese: Low grade, Alabama, Cal- 
ifornia, Colorado, Idaho, Missouri, Ne- 
vada, New Mexico; high grade, Ala- 
bama, Arkansas, California, Colorado, 
Georgia, Idaho, Massachusetts, Minne- 
sota, Montana, New Mexico, North Caro- 
lina, Tennessee, Utah, Virginia. 

Mercury: Arkansas, California, Idaho, 
Nevada, Oregon, Texas. 

Mica: North Carolina, New Hampshire, 
Connecticut, South Dakota, Maine, Vir- 
ginia, New York. 

Nickel: Colorado, North Carolina, Ne- 
vada. 

Platinum: California, 
Alaska, 

Quartz crystal: New Hampshire, Ari- 
zona, California, North Carolina, Vir- 
ginia, Maine, Maryland, New York, Ohio, 
Tennessee, 

Tin: South Dakota, New Mexico, Vir- 
ginia, North Carolina. 

Titanium: Virginia, Arkansas, Cali- 
fornia. 

Tungsten: Cali- 
fornia. 

Vanadium: Arizona, Colorado, Utah. 

One of the sad commentaries on our 
preparation of America for the world 
struggle in which we are now engaged, 
was the fact that we had failed to de- 
velop a synthetic process for making rub- 
ber and gasoline and these other sub- 
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stitutes which we find we should have 
furthered in order to more successfully 
prosecute the war on the home front, as 
well as the fighting zones. Money spent 
on research is well spent and excellent 
dividends are paid, far beyond the extent ` 
involved in the initial money. Eventu- 
ally Germany will be the loser in this 
conflict, but we find her advanced in 
some items over the United States in the 
fashion in which she has processed gaso- 
line and rubber and other materials. 
Necessity caused her to dig deep, Per- 
haps we thought our abundance would 
always take care of our needs, 

The SPEAKER pro tempore. The time 
of the gentleman from West Virginia has 
expired. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield to the gentleman from 
Virginia [Mr. Rosertson] such time as 
he may desire. 


EXTENSION OF REMARKS 


Mr. ROBERTSON. Mr. Speaker, I ask 
unanimous consent to 2xtend my re- 
marks in the Appendix of the RECORD 
and to include therewith an excerpt from 
the testimony of James A, Emory before 
the Ways and Means Committee on the 
Bituminous Coal Act, 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection, 
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Mr. JOHNSON of Oklahoma, Mr. 
Speaker, I yield 5 minutes to the gentle- 
ma from California IMr. Voornis]. 

Mr. VOORHIS of California. Mr. 
Speaker, I rise in support of the motion 
made by my colleague from North Caro- 
lina [Mr. CooLey] primarily because I 
am hopeful that by a survey of this char- 
acter, which cannot be adequate unless 
the gentleman’s motion is adopted, there 
may be additional information secured 
about the extent of mineral deposits, 
notably of iron ore deposits throughout 
the country. 

It was only a few weeks ago that Mr. 
Batchelder, of the War Production 
Board, told the Open Hearth Association 
that there never would be enough steel 
to meet our war needs. Every claimant 
agency has been cut about 30 percent 
under its own estimate of its require- 
ments as far as the consumption of steel 
is concerned, 

Mr. JENSEN. Will the gentleman 
yield? 

Mr. VOORHIS of California. I think 
the gentleman is going to anticipate 
some of the things I am about to say if 
I have time. 

Mr. JENSEN. I just wanted to ask 
the gentleman if he does not realize 
that no matter how much we appro- 
priated, even if we appropriated a billion 
dollars, it would not help the situation 
any if they did not take the lid off—— 

Mr. VOORHIS of California. I heard 
what the gentleman said earlier in the 
day, and I think he is quite right. I 
think my remarks will bolster his posi- 
tion if I can go ahead. 

The job that we have to do—and when 
I say “we” I mean the Congress, the War 
Production Board, and everybody else— 
is first to produce enough steel to win 
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the war. Second, and only second, to 
worry about how it is going to be dis- 
tributed afterward. 

I am fearful, however, that certain 
counsels have prevailed within the W. P. 
B. which have put first concern on the 
possibility of an excess of post-war ca- 
pacity of production in this country in- 
stead of on the maximum production at 
the present time when it is so desperately 
needed, 

We ought not to have to reduce the 
demands for steel for agriculture or the 
Army or the Navy if it is possible to get 
a supply large enough to meet these de- 
mands. I believe it can be made possible. 
Personally, I believe that the possibility 
of production is much more and that we 
could achieve a much larger production 
than has heretofore appeared. 

There has been insistent and stubborn 
resistance, in my judgment, to the ex- 
pansion and output of raw materials in 
the metals field, and notably in steel. I 
believe the basic reason for this steel 
shortage is the failure to expand and de- 
centralize the steel industry as much as 
it could be done, We have gone along 
feeling that the collection of scrap would 
meet the demands for making of steel. 
I hope it will. But the industry at pres- 
ent can only use high-grade scrap, and 
it is a question whether the supply will 
be enough, > 

Now, sponge iron can be made, and I 
am not talking as a metallurgist now, 
but it is a proven fact that it can be made 
from low-grade iron ore, and it can be 
used on a tremendous scale under the 
Anderson process, and is being used right 
now by our enemy, Japan, at this mo- 
ment, which has a huge plant in Man- 
churia turning out a million tons of steel 
per year by the use of sponge ‘iron. 
Sponge iron is a substitute for scrap. 

Some time ago, before Pearl Harbor, 
we were told that we did not need a ca- 
pacity in this country of more than 
90,000,000 tons. This was in the Gano 
Dunn report. But soon after Pearl Har- 
bor the War Production Board came 
along and said that we needed an addi- 
tional 10,000,000-ton capacity, and we 
were going to get it over a 2-, 3-, or 4- 
year period. On July 24, 1942, the steel 
branch of the War Production Board 
came out and said they had underesti- 
mated and that we would need still more 
capacity. But we just do not have it. 
The key to the situation, in my judg- 
ment, is to put an end to the resistance 
to expansion of the sponge-iron industry 
and to expansion of steel production 
therefrom. The sponge-iron industry 
can go ahead and develop and produce 
throughout peacetime, and if it did it 
would mean the decentralization of the 
steel industry, which would go into many 
parts of this country, especially the 
west coast. That is not what the Steel 
Trust wants. But it would be a very good 
thing for the United States: In our Pa- 
cific coast section of the country we 
should have had a steel industry devel- 
oped years ago and would have but for 
the opposition of entrenched interests. 

Now just to summarize: There is grave 
danger of at least a shortage of scrap; 
the Mesabi Range iron is not going to 
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last forever; sponge iron can be substi- 
tuted for scrap, and by this process low- 
grade ores can be used. There has been 
opposition to expansion of steel produc- 
tion, which might be partially removed 
at least by a survey of how much can be 
provided by the use of low-grade iron- 
ore deposits which exist in many parts of 
the country. 

Mr. Speaker, I hope very much the 
motion will prevail. 

The SPEAKER pro tempore. The 
tithe of the gentleman from California 
has expired. 

Mr. JOHNSON of Oklahoma. Mr. 


Speaker, I yield 7 minutes to the gen- 


tleman from Alabama [Mr. BOYKIN]. 

Mr. BOYKIN. Mr. Speaker, I speak 
in favor of the Senate amendments, on 
the basis of our committee investigation 
into the steel-shortage situation of which 
I have the honor to be chairman. 

For the past 10 months we have been 
investigating several phases of this tre- 
mendous situation. Our work at this 
point has only begun. Facts of great 
importance, however, have already been 
brought to light. This information was 
summarized in our interim report to this 
Congress on December 16, 1942, from 
which I quote: 

Your committee h-s found that the sup- 
ply of steel is woefully short of the require- 
ments, as set forth each month by the serv- 
ice agencies (i. e., the Maritime Shipbuild- 
ing, the Navy, and the War Department). 
Notwithstanding the many drastic War Pro- 
duction Board limitation orders issued since 
Pearl Harbor—each of which prohibit the 
use of steel in the manufacture of hundreds 
of items—the shortage still persists. 

The magnitude of this shortage is so seri- 
ous that any public statement of actual fig- 
ures is impossible at this time, for such in- 
formation would be of real aid to the enemy. 

During the 6 months of your inquiry the 
supply has never come even close to meeting 
the demand for steel, as indicated by the 
requirements which the service agencies set 
forth is necessary for their monthly produc- 
tion needs. r 

Instead, all three service agencies are regu- 
larly compelled to curtail their schedules and 
war production and to pare down their re- 
quirements figure to the total amount of 
steel which the steel mills are producing. 


Recently the War Production Board 
has come forth in published statements 
which reveal in tons the magnitude of 
the shortage under which our war-pro- 
duction effort must labor. I refer to 
the W. P. B. release No. 76104, printed 
in the Recor just yesterday by my col- 
league the gentleman from North Caro- 
lina [Mr. CooLrey]. This release clearly 
indicates that for the third quarter these 
egencies requested 21,000,000 tons. The 
industry, however, is capable of turning 
out but 15,000,000 tons. What that 
means on an annual basis is a shortage 
above 20,000,000 tons. This shortage of 
stvel is at present being distributed over 
each of the agencies, so that each must 
be “cut back.” Each is compelled to 
carry on its production effort with less 
steel than it requires; for example, the 
W. P. B. states: 

First. The War Department for July, 
August, and September of this year will 
have to be cut back 14 percent. 

Second. The Navy Department during 
the same period is cut back 20 percent, 
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Third. Maritime shipbuilding is cut 
back 22 percent. 

Fourth. Lend-Lease Administration 
requests are cut back 32 percent. 

Fifth, Office of Defense Transporta- 
tion requests, 40 percent. 

I am not able to confirm yesterday’s 
report that the over-all allowance for 
farm machinery will be 20 percent under 
the 1940-41 level. 

To date, the Axis has set no date for 
the ending of this war. The United Na- 
tions intend carrying on for an uncondi- 
tional surrender. High-ranking officials 
indicate we are in for a long war and 
that there is no ground for the current 
optimistic talk about being in a com- 
fortable position. In fact, we should 
have been stock-piling this basic metal 
5 and 6 years ago, when the steel fur- 
naces were operating at 50 percent of 
capacity. 

As there is no telling how long the 
war will last, or what form our chang- 
ing military strategy will take, our com- 
mittee members would rather play safe. 
We see no basis for the overconfidence 
that grows from inspired publicity. 

Fortunately there is good iron ore in 
26 States of the Union. But in the last 
two decades the small independent iron 
and steel producing companies have been 
crowded out of business, and the mines 
have closed down. From time to time 
some independent fellow has proposed to 
build a small plant to exploit local ores. 
But then he has found himself up against 
this situation; if he is to borrow money 
and attract investment he has to have 
at his command an assured supply of 
ore of a certain quality that will last 
for 20 to 40 years. He needs to be cer- 
tain that he has selected a site for op- 
erations where adequate supply is acces- 
sible. 

Satisfactory and complete information, 
such as cautious investors require, is hard 
to get. The bigger companies already 
have this valuable information but they 
are keeping it under their hats. What 
is needed is responsible and complete 
data on available tonnage and complete 
analyses of quality made by impartial 
engineers and freely available to all who 
may require it. 

Only the Government is in a position 
to provide this information. The United 
States Bureau of Mines has some ex- 
perience in doing this iron exploration 
work, and it can contract out as much 
of it as may be necessary to accomplish 
the work expeditiously. 

If small plants set up for use during 
the war are to be of long-term value 
in the years of peace to come they will 
need beforehand the best information 
that can be given by impartial experts, 
First know you are right, then go ahead— 
that is a motto that fits this situation. 
And we want to be in a position to go 
ahead good and strong on this proposi- 
tion, 

Mr. BENDER. Mr, Speaker, will the 
gentieman from Alabama advise us how 
much he feels is necessary in order to 
carry out his recommendation? 

Mr. BOYKIN. Mr. Speaker, I think 
we need exactly what the Senate has 
already approved, $2,750,000. The Sen- 
ate voted for that amount. Governors, 
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Departments of Conservation, and other 
bodies and officials concerned with de- 
veloping these resources in the 26 states, 
have requested this help. and I think 
all the Congressmen and Senators, from 
these 26 states favor it. And we have 
had about 8 or 10 governors up here who 
have told us that they could get the 
investigation under way, and that they 
could get private capital to develop the 
wonderful resources of these states as 
a part of our’enire war effort. 

Mr. ALLEN of Louisiana. Mr, Speak- 
er, will the gentleman yield? 

Mr. BOYKIN. I yield to the gentle- 
man from Louisiana. 

Mr, ALLEN of Louisiana. Would it 
be possible to make the investigation in 
all of the States? 

Mr. BOYKIN. They can commence in 
all of the States where they have this 
low-grade iron ore. There is low-grade 
iron ore in all of the 26 States which 
we are satisfied is much better than the 
ore Japan has, 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, will the gentleman yield to me? 

Mr. BOYKIN. Iyield to the gentleman 
from Oklahoma. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I believe I speak the sentiment, 
not only of every member of this sub- 
committee, but every Member of the 
House of Representatives, when I say 
that we appreciate the very fine, sacrifi- 
cial, tireless efforts that the gentleman 
from Alabama and his committee in- 
vestigating the steel situation have put 
forth and the service they have rendered. 

Mr. BOYKIN. I thank the gentleman. 

Mr, JOHNSON of Oklahoma. Let me 
add further that this committee is also 
interested in the subject matter that he 
is discussing. I might say, and I hope 
that the Members will forgive me if Iam 
revealing any secrets, that the subcom- 
mittee agreed to go considerably higher 
than the Budget estimate during its con- 
ference with the Senate conferees. 
Would the gentleman from Alabama be 
willing to leave the matter to this sub- 
committee to see if we cannot work out 
a satisfactory arrangement with them? 

Mr. BOYKIN. Can the gentleman 
from Oklahoma advise us what kind of 
an arrangement’ they may be able to 
work out? 

Mr. JOHNSON of Oklahoma. Of 
course, I cannot commit the conferees. 

Mr, BOYKIN. I have every confidence 
in the gentleman. 

Mr. JOHNSON of Oklahoma. Every 
member of the committee is tremendous- 
ly interested in this matter and I hope 
the gentleman will prevail upon the gen- 
tleman from North Carolina to withdraw 
his amendment. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 


Mr. BOYKIN. I yield to the gentle- | 


man from North Carolina. 

Mr. COOLEY. Does not the gentleman 
think that the conferees might be guided 
by the advice of the Director of the Bu- 
reau of Mines in the Department of the 
Interior? 

Mr. BOYKIN. I certainly do; and I 
believe we should have this full amount. 

Mr. COOLEY. The Bureau of Mines 
has considered this particular program, 
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which was worked out by the Steel Inves- 
tigating Committee, and they agree with 
this Committee’s findings and recom- 
mendations. The Bureau thinks this 
money is needed. 

Mr, BOYKIN. The amendments be- 


fore us today will make it possible to in- 


crease greatly our iron and steel produc- 
tion. For in at least 26 States there will 


| be reliable surveys by subsurface drill- 


ings, prosecuted by money appropriated 
to the Bureau of Mines. This money is 
to be expended, however, in close cdop- 
eration with the respective States, whose 
officials may be more thoroughly famil- 
iar with these properties and in a posi- 
tion to obtain the maximum local co- 
operation. 

And your committee, which is pledged 
to continue its efforts to get more steel, 
will keep in touch with Members whose 
districts are concerned. It will act ina 
liaison capacity. to see that this work is 
done expeditiously and in the cooperative 
manner intended by the Congress. 

These amendments are not the cure- 
all—this is only a beginning. It is a step 
in the right direction. It is the first step 
that must be made. It will provide a re- 
liable stock pile of information on our 
most essential metal, iron and steel, the 
master metal of war and peacetime. 

I hope the Members will vote to give 
us the full amount. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. SHORT. Mr. Speaker, will the 
gentleman from Oklahoma yield? 

Mr. JOHNSON of Oklahoma. I will 
yield to the distinguished gentleman from 
Missouri, a neighbor of mine, for any 
reasonable request. 

Mr.SHORT. Mr. Speaker, I ask unani- 
mous consent that on tomorrow, after the 
disposition of business on the Speaker’s 
table and at the expiration of the other 
special orders heretofore entered, I may 
be privileged to address the House for 
15 minutes. g 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Missouri? 

There was no objection. 
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Mr. JOHNSON of Oklahoma. Mr. 
Speaker, within a very few moments I 
hope to move the previous question. I 
believe one other Member has asked for 
brief time to speak, I think, however, 
I should make a brief statement before I 
yield to him. 

As the gentleman from Ohio, a mem- 
ber of the committee, stated when this 
bill first came to the House committee 
there was a Budget estimate for $150,000. 
The Bureau of Mines did not ask this 
committee for $1,250,000 or for $2,750,- 
000, or for $300,000 which is now the 
Budget estimate; the Bureau of Mines 
asked our committee for $150,000. 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I can- 
not for the time being. After I complete 
my statement I will yield. 

If the gentleman will read the hearings 
he will find that I, as chairman of the 
subcommittee, complained to the Bureau 
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of Mines because they had not asked for 
sufficient funds for this work, There was 
a considerable discussion and some of it 
was off the record, but the hearings will 
disclose that we were complaining and 
even intimating that a supplemental 
Budget estimate should be obtained. 
The Members who have addressed this 
body have been very kind and said gen- 
erally that we have been interested and 
fair, but some have seemed to feel that 
we have been very, very “tight” with 
reference to the Bureau of Mines and 
with reference to other items, I did not 
take any exception to the statement of 
my dear friend from North Carolina that 
I am one of the “tightest” Members of 
this House; I took it as a compliment. 

Mr. COOLEY. I intended to compli- 
ment the gentleman. 

Mr. JOHNSON of Oklahoma. I thank 
the gentleman. As far as the Bureau of 
Mines is concerned, however, let me say 
that this committee has probably offered 
to go further above the Budget estimate 
than on any other item in the bill. As 
I say, a supplemental estimate was re- 
quested and we finally got a supplemental 
estimate not for $2,750,000 but for an- 
other $150,000, and the committee was 
willing to give the Bureau of Mines more 
than they asked for. We believed it was 
important. 

Mr. WALTER. Mr. Speaker, will the 
gentleman yield at that point? 

Mr. JOHNSON of Oklahoma. Yes; I 
yield to the distinguished gentleman 
from Pennsylvania. 

Mr. WALTER. If the gentleman’s 
committee objected to the failure of the 
Bureau of Mines to seek an amount 
which, in his judgment, was adequate; 
why is he complaining now and not at- 
tempting to secure this larger amount? 

Mr. JOHNSON of Oklahoma. Oh,I am 
not complaining now at all; I want to tell 
the gentleman that the committee did 
give the Bureau of Mines substantially 
what it asked for. This was one of the 
very few items that our committee did 
not cut substantially below the Budget 
estimates. After 6 weeks of hearings 
your subcommittee was able to bring this 
bill in here nearly $10,000,000 below 
Budget estimates and about $60,000,000 
below what it took to operate the depart- 
ment for the current year. You approved 
that overwhelmingly and passed this bill 
without the dotting of an “i” or the 
crossing of a “t,” within less time than 
any Interior Department bill has ever 
been passed in this House or in the his- 
tory of the Congress; so the committee 
felt that you approved its action in try- 
ing to economize on these matters. Then 
the bill went to the Senate, and the sup- 
plemental estimate arrived in the Sen- 
ate, and they increased the Budget esti- 
mate to $2,750,000. Then we had a con- 
ference with the Senate, and, as was 
indicated a while ago, the committee has 
been anxious to agree on a sum substan- 
tially higher than the amount of both 
Budget estimates. 

Mr. COOLEY. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from North Carolina. 

Mr. COOLEY. Does the gentleman 
think we ought to compromise an impor- 
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tant proposition like this, and does not 
the gentleman think that we ought to 
follow the feelings of the Bureau of 
Mines? Here is a letter from Mr. Sayre, 
_ which has not been read into the RECORD, 

Mr. JOHNSON of Oklahoma. The 
gentleman had considerable time; I do 
not know why he has not read it into the 
Record. He has my permission to put it 
into the Recorp now. 

Mr. COOLEY. I would like to call it 
to the attention of the House. They 
mention the figure here $2,450,000. 

Mr. JOHNSON of Oklahoma. But that 
is not the figure they mentioned when 
talked to this committee across the table. 

Mr, COOLEY. That is dated June 10. 

Mr. JOHNSON of Oklahoma. That 
was afterward. 

Mr. COOLEY. The gentleman is im- 
pugning the motives of the Bureau, 

Mr. JOHNSON of Oklahoma. I am 
not impugning anything. I am telling 
you that we had 6 weeks of hearings 
and we indicated to the Bureau of Mines 
that they should ask for more money if 
it was necessary, 

Mr. COOLEY. May I ask one other 
question? 

Mr. JOHNSON of Oklahoma. Yes. 

Mr. COOLEY. Is it not a fact that at 
that time the Bureau of Mines had in- 
tended to make an investigation only in 
one section of the country, out in the 
western section? 

Mr. JOHNSON of Oklahoma. That is 
hardly a fair statement. We have not 
stricken out anything. We simply ask 
for permission to go back to conference 
and reach an agrecment there. Again 
Isay to the House, Are you going to stand 
by this committee and give us an oppor- 
tunity to go back and work out a fair 
and reasonable agreement with the Sen- 
ate or arc you going to repudiate this 
committee and say, after all of the hear- 
ings, that we do not know anything 
about what the situation is? We do not 
claim to have all the information but 
we do have some information, and I 
think we are entitled to work out a com- 
promise with the Senate conferees. 

Mr. RANDOLPH. Will the gentleman 
yield? 

Mr, JOHNSON of Oklahoma. I yield 
to the gentleman from West Virginia. 

Mr. RANDOLPH. Mr. Speaker, I can- 
not allow this opportunity to go by 
without paying my tribute to the emi- 
nent fairness of the gentleman from 
Oklahoma. 

Mr. JOHNSON of Oklahoma, I thank 
the gentleman. 

Mr. RANDOLPH. I want to bring his 
attention to one matter and I think he 
will agree with me upon this: The United 
States Bureau of Mines for many, many 
years studied the necessity for finding 
ways in which coal could be used to 
manufacture gasoline. They went at it 
step by step, then all at once, within the 
last few months, they have seen the 
necessity for a great program of this 
type. I think that is what the gentle- 
man from North Caroliia is attempting 
to bring out here, that is, that piece-meal 
the figures the gentleman uses are cor- 
rect as of June 10 of this year. That is 
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the early picture, but they come in with 
this new estimate. 

Mr. JOHNSON of Oklahoma. This 
House hopes to recess some of these days. 
Some say it might be about the evening 
of July 10. I hope that is correct. Of 
course, the events of the day may move 
that up by 2, 3, or 4 weeks, I do not know, 
but in case this House does takes a re- 
cess until September, we will be back 
here then. The Deficiency Committee 
of this Congress that meets nearly every 
day in the year and has met nearly 
every day since a year ago last Septem- 
ber is in session and I have found that 
the Bureau of Mines, the Members of 
Congress and others, know the way to the 
Deficiency Committee. I happen to be 
a member of that committee and I think 
I know the feeling of the committee 
about this important matter. If this is 
not sufficient to take care of the situa- 
tion the Bureau of Mines will know a 
lot more definitely about it by Septem- 
ber, they will be back here and they will 
be asking maybe for more than the 
amount you are asking for now, and if 
they can show it is for the war effort 
you know they will get every dollar for 
which they ask. 

Mr. MAGNUSON. Will the gentle- 
man yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Washington. 

Mr, MAGNUSON. I assume that the 
gentleman believes this is a worth-while 


program? 

Mr. JOHNSON of Oklahoma. I cer- 
tainly do. 

Mr. MAGNUSON. And the commit- 
tee does? 


Mr. JOHNSON of Oklahoma. Yes; 
or else we would not have asked for a 
supplemental estimate. 

Mr. MAGNUSON. Why not agree 
with the Senate and get it over with? 
If it is not worth while we ought to cut 
it out. 

Mr, JOHNSON of Oklahoma. I may 
say there are $55,000,000 worth of worth- 
while projects in this bill, every dollar of 
which, in my judgment, would be a 
worth-while proposition in any kind of 
a program, especially a post-war pro- 
gram; but this committee is unwilling to 
go along on $55,000,000 added to the Sen- 
ate in this bill simply because it may 
be desirable, Ican think of some worth- 
while projects in my district and they 
have to do with the war effort. I have 
had telephone calls from my own State 
complaining bitterly about some of the 
items in this bill. They charge this com- 
mittee with being “tighi.” 

I am simply trying to do my duty as 
I see it toward the war effort. I have 
voted for every dollar for the war effort, 
but, as to other appropriations, we have 
to be a little more careful in trying to 
stay within the Budget estimates. That 
is not possible perhaps, and the gentle- 
man knows this is about the only item 
in this bill that the committee has indi- 
cated a willingness to go over the Budget 
estimate. I call on the members of my 
committee to say whether that is correct. 

Mr. JENSEN. That is exactly correct. 

Mr. MAGNUSON. If we were asking 
the gentleman to fight the Senate on 
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this matter, that would be another story, 
but here is a majority of the House tell- 
ing the gentleman what the Senate says 
is O. K. That ought to settle it all the 
quicker. 

Mr. JOHNSON of Oklahoma. If the 
gentleman assumes this is a majority of 
the House, then the gentlemen is cor- 
rect, but if the gentleman will remember, 
there was another item yesterday and 
I was told that 90 percent of the Members 
of the House were for it, but when the 
vote was taken the House stood by the 
committee 3 to 1 and I feel, perhaps, the 
House may do the same thing on this 
amendment. 

Mr. KELLEY. Mr, Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from Pennsylvania. 

Mr, KELLEY. The first estimate made 
to the gentleman’s committee by the Bu- 
reat! of Mines the gentleman said was 
$150,000. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. KELLEY. That was not to em- 
brace all of the exploratory work that 
was to be done in the United States? 

Mr. JOHNSON of Oklahoma. That is 
correct. There are other items in this 
bill, of course, for the Bureau of Mines 
to make investigations with reference to 
other strategic metals, 

The SPEAKER. The time of the gen- 
tleman from Oklahoma has expired. 
All time has expired. 


COMMODITY CREDIT CORPORATION 


Mr. STEAGALL. Mr. Speaker, I move 
to suspend the rules and pass the joint 
resolution (H. J. Res. 147) to continue 
the Commodity Credit Corporation as an 
agency of the United States, to increase 
its borrowing power, and for other pur- 


poses, 
The Clerk read as follows: 


Be it resolved, etc., That the first sentence 
of section 7 of the act approved January 81, 
1935 (49 Stat. 4), as amended, is hereby 
amended, as of June 30, 1943, by striking out 
“June 30, 1943” and inserting in Meu thereof 
“December 31, 1943.” 

Src, 2. The first sentence of section 4 of 
the act approved March 8, 1938 (52 Stat. 108), 
as amended, is hereby amended by striking 
out “$2,650,000,000" and inserting in lieu 
thereof “$3,150,000,000.” 

Src. 8. The Federal Reserve banks are 
hereby authorized to act as depositaries, cus- 
todians, and fiscal agents for the Commodity 
Credit Corporation. 

Src. 4. Section 22 (g) of the Federal Re- 
serve Act, as amended (12 U. S. C. 375a), is 
hereby amended by adding at the end thereof 
the following: “This subsection shall not ap- 
ply to loans which the Commodity Credit 
ik os has agreed to take over or pur- 

ase,” 

Sec. 5. Full reimbursement shall be made 
to the Commodity Credit Corporation for 
services performed, losses sustained, operat- 
ing costs incurred, or commodities purchased 
or delivered to or on behalf of the Lend- 
Lease Administration, the Army or Navy, the 
Board of Economic Warfare, the Reconstruc- 
tion Finance Corporation, or any other Gov- 
ernment agency, from the appropriate funds 
of these agencies. 


Mr. STEAGALL, Mr. Speaker, the 
Clerk has read an uncorrected copy of 


the joint resolution. I ask unanimous 
consent to modify the joint resolution by., 
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striking out “$3,150,000,000” in line 8 and 
inserting in lieu thereof “$3,000,000,000.” 
The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 
There was no objection. 


CALL OF THE HOUSE 


Mr. SMITH of Ohio: Mr. Speaker, I 
make the point of order that a quorum 
is not present. 

The SPEAKER. Evidently a quorum is 
not present. 

Mr. McCORMACK. Mr, Speaker, I 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


[Roll No. 130] 
Andrews Harness,Ind. Plumley 
ry Hartley Powers 
Bradley, Mich. Hébert Pracht 
Burch, Va Holifield Robsion, Ky 
Capozzoll Izac Rowe 
Cochran Johnson, Ward Russell 
Culkin Kennedy Shafer 
Elmer Kilburn Sheridan 
Fay g Simpson, Pa 
Fernandez Lesinski Slaughter 
Fitzpatrick Malone Smith, Va. 
rd Mansfield, Tex. Stevenson 
Fulbright m lan 
er Merritt Treadway 
Furlong. Morrison, N. C. Van Zandt 
Gallagher Murphy Vinson, Ga 
Gifford Nichols West 
Green O'Brien, TL 
Gwynne O'Hara 
Hall, Edwin oO 
Arthur Phillips 


The SPEAKER, On this roll call 373 
Members have answered to their names, 
a quorum, 

By unanimous consent, further pro- 
ceedings, under the call, were dispensed 
with. 
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The SPEAKER. Isa second demanded 
on the motion to suspend the rules and 
pass the joint resolution? 

Mr, STEAGALL. Mr. Speaker, I ask 
unanimous consent that a second be con- 
sidered as ordered. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Alabama? 

There was no objection. 

Mr. STEAGALL. Mr. Speaker, this is 
a resolution to extend the life of the 
Commodity Credit Corporation to the'lst 
of January 1944, There is nothing in the 
joint resolution to which the Executive’s 
objection was directed. There is no ob- 
jection on the part of the Committee on 
Banking and Currency to the considera- 
tion of this proposed legislation. The 
provisions of this joint resolution repre- 
sent the unanimous views of the Com- 
mittee on Banking and Currency, with 
only one exception, 

The amount of authorization of the 
Commodity Credit Corporation is in- 
creased $350,000,000. It is $150,000,000 
less than was provided in the House bill. 
The amount was raised to $1,000,000,000 

~in the Senate and the amount agreed 
upon in conference was $750,000,000. 

The resolution embraces two minor 
amendments to the Federal Reserve Act, 
as to which there is no objection what- 
ever in the committee, and it is accepta- 
ble to the Federal Reserve officials, . 
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Another provision of the resolution was 
taken from the original House bill and 
provides that any services rendered by 
the Commodity Credit Corporation to 
the Lend-Lease Administration or to 
other Government agencies shall be con- 
ducted without loss to the Commodity 
Credit Corporation, and that the Cor- 
poration shall be reimbursed for all funds 
expended, for the cost of administration 
and other expenses, 

The resolution is a simple plan to take 
care of the situation that arises by reason 
of the action on the legislation which 
was dealt with this afternoon in con- 
nection with the message of the Chief 
Executive. 

Mr. WOLCOTT. Mr. Speaker, need- 
less to say Iam somewhat reluctantly for 
this resolution, but I will say that under 
the circumstances it is the best thing we 
can do and the only just and equitable 
thing to do under the circumstances. 

Mr, HOPE. Mr. Speaker, will the gen- 
tleman yield? 

Mr, WOLCOTT. I yield to the gen- 
tleman from Kansas. 

Mr. HOPE. I realize it is necessary 
to extend the life of the Commodity Cred- 
it Corporation, but may I ask the gen- 
tleman v-hy it is necessary to extend it 
for 6 months when we shall be back here 
in less than 90 days? 

Mr. WOLCOTT. I may say to the 
gentleman that if we extend it until Oc- 
tober 1 it would give us only perhaps 10 
days after the recess to lay out a pro- 
gram for 1944. We are giving them the 
6 months so that there will be ample op- 
portunity after the 13th of September, 
when we are expected to be back here, to 
lay out a comprehensive program for the 
1944 crop year. 

Mr. HOPE. Does the gentleman think 
this is the minimum time, then, that we 
are safe in making this extension? 

Mr. WOLCOTT. Yes; I would think 
so. There is no particular harm in giv- 
ing them that. The time is purely arbi- 
trary. In the bill that was vetoed we 
had extended the time to 2 years. We 
cut this down to6 months. It seems that 
that will allow them to carry out any 
program this year. We cannot stop it 
whether we like it or not. The bill has 
been vetoed and we have not overridden 
the veto, so under this joint resolution we 
cannot stop subsidies, to pay roll-backs, 
and reduce maximum prices. However, 
it is to be hoped that the President— 
and, of course, he will do as he said in 
his message—will not promulgate any 
extensive program along that line any 
more than is absolutely necessary to ac- 
complish what he considers to be the pur- 
poses of the act, 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. WOLCOTT. I yield to the gen- 
tleman from Minnesota. 

Mr. AUGUST H. ANDRESEN. If this 
resolution is passed, is there a possibility 
that the Commodity Credit Corporation 
or the administration can commit the 
country to billions of dollars of expendi- 
tures for 1944? 

Mr. WOLCOTT. I think under the 
language of the act there is nothing to 
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prevent the Commodity Credit Corpora- 
tion from committing the country to a 
program limited only by the availability 
of their funds. It was for that reason 
that we cut this amount down to $350,- 
000,000 instead of giving them $750,000,- 
000, which was in the original bill. 

Mr. AUGUST H. ANDRESEN. And 
that is as far as they can go? 

Mr. WOLCOTT. I believe there is that 
much limitation in the bill. 

Mr. JENKINS. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield. > 

Mr. JENKINS. I do not know how 
long the gentleman expects to speak 
on this proposition, but if he is about 
ready to quit I wish he would not quit 
until he goes into this a little more fully 
and explains it. There are many Mem- 
bers of the Congress who have not been 
able to follow this matter intelligently 
through its ramifications. It is a very 
important matter. We tried to override 
th2 President’s veto on this matter. To 
me this has been one of the most intri- 
cate and controversial matters I have 
ever experienced in Congress. I think 
the gentleman in his own wise and sa- 
gacious way ought to take 2 or 3 minutes 
and tell us exactly what this does or 
does not do. 

Mr. WOLCOTT, Of course, nothing 
can be gained by post mortems, Many 
of us regret very much that the Presi- 
dent vetoed the bill. We regret also 
that we were unable to override the veto. 
But he did veto it and we did not over- 
ride his veto and so we have brought 
back in this resolution all of the non- 
controversial features of the bill which 
was reported out of the House commit- 
tee, which is an extension of the time, 
but we extend the time only to Decem- 
ber 31, 1943, instead of June 30, 1945, - 
as was in the original bill. 

The original bill provided for an in- 
crease in their loaning facilities of $750,- 
000,000. Because we have shortened the 
period, we have cut the amount down to 
$350,000,000, making a total of $3,000,- 
000,000 available to the Commodity 
Credit Corporation for all purposes. 

The chairman has explained thé other 
noncontroversial features, ‘There is 
nothing in this bill which will prohibit 
the subsidizing of roll-backs or the 
maintenance of maximum prices by 
subsidies, because the President vetoed 
that prohibition and this House has sus- 
tained the veto. Of course, it would be 
simply folly for us to incorporate another 
prohibition against roll-backs and sub- - 
sidies or maintaining prices, only to have 
it go to the White House and have it 
vetoed again. We, as legislators, have 
to be realistic, and the only reason I am 
going along with this resolution is be- 
cause the Commodity Credit Corporation 
has got to continue to function. When 
the time ever comes that we stop the op- 
eration of the Commodity Credit Corpo- 
ration, we shall have to set some period 
for liquidation. At the present time 
they are doing hundreds of thousands of 
dollars’ worth of business every day, and 
they have total commitments on their 
books of $2,650,000,000. So it is not just 
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possible or practicable at this time to cut 
the head off of the Commodity Credit 
Corporation and run the chance of their 
having to liquidate, which might involve 
hundreds of thousands of dollars of losses 
to the Federal Government. 

Mr. KLEBERG. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield. 

Mr. KLEBERG. I would like the gen- 
tleman to explain why if this resolution 
is to extend the life of the Commodity 
Credit Corporation for 6 months, which 
is one-fourth of the period in the orig- 
inal bill, the funds are limited to $350,- 
000,000 instead of one-quarter of the 
amount originally fixed. 

Mr. WOLCOTT. Seven hundred and 
fifty million dollars was a compromise 
between the $1,000,000,000 that the Sen- 
ate gave them and the $500,000,000 that 
the House gave them. One-fourth of 
that maximum would have been $250,- 
000,000. Perhaps all you can say for the 
other $100,000,000 is that we threw it in 
for good measure. 

Mr. WRIGHT. Will the gentleman 
yield? 

Mr. WOLCOTT. I yield. 

Mr. WRIGHT. A vote against this 
resolution would deprive the country of 
the Commodity Credit Corporation and 
it would not stop inflation or roll-backs, 
because it would be possible to pursue 
this program with other funds, Is that 
not correct? I am talking about the 
effect of a negative vote of any Mem- 
ber. If a Member votes against the 
resolution he votes against the Com- 
modity Credit Corporation and he does 
not vote to stop roll-backs or subsidies? 

Mr. WOLCOTT. No, because those 
functions under the present interpreta- 
tion of existing law could be transferred 
to the War Food Administrator or the 
Office of Price Administration, and the 
roll-back program would continue. 

Mr. MUNDT. Mr, Speaker, will the 
gentleman yield? 

Mr. WOLCOTT. I yield: 

Mr. MUNDT. I wonder if the commit- 
tee considered the possibility of placing 
any limitation whatsoever on the amount 
of this money which might be used 
in this roll-back food-subsidy program 
which appeals to many of us as being 
simply a scheme to charge this year’s 
grocery bills to the taxpayers of future 
generations. < 

Mr. WOLCOTT. I think I have the 
gentleman’s point in mind. We have to 
be very careful not to do anything which 
will result in another veto. It is hoped 
that somewhere along the line some Te- 
striction will be placed in the bill. I do 
not know where that will be. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, I 
want to make my position clear on this 
resolution to extend the life of the Com- 
modity Credit Corporation without any 
restrictions whatever on the use of the 
funds appropriated to it for the pay- 
ment of subsidies. 

The whole program of subsidies is vi- 
ciously inflationary. Every dollar used 
for the payment of subsidies is a dol- 
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lar of inflation, for it represents just 
that much Government printed money. 
In proof of this, one needs but look at 
the enormous volume of dollars that is 
being created in the financing of Gov- 
ernment costs through the deposit of 
Government securities in the banking 
system, s 

The effects of subsidies are deceptive. 
Outwardly they can give the appear- 
ance of holding the cost of living down. 
But this effect must inevitably be to 
raise prices, undermine the whole econ- 
omy and drive our people into further 
regimentation. 

I think it is a great mistake to rush 
this resolution through as is being done, 
Surely we could have taken enough 
time to at least try to write into this 
bill some restrictions on the payment of 
subsidies. 

I too want to go home. I have a son 
who is about to leave for the service and 
am, therefore, very anxious to get home 
to be with him as much as possible be- 
fore he leaves. But I consider this bill 
so very important that I am willing to 
forego this desire in just as great meas- 
ure as possible in order to do what I 
believe to be my duty with respect to 
this bill. 

This may well be a crumbling of the 
last line of defense against inflation, 
and I want the record to show that I 
have done all I possibly can to hold it. 

I must vote against this resolution. 

Mr. WOLCOTT. Mr. Speaker, I now 
yield to the gentleman from Oklahoma 
(Mr. RIZLEY]. 

Mr. RIZLEY, Mr. Speaker, the Con- 
gress, by a substantial majority in both 
Houses, extended the life of the Com- 
modity Credit Corporation and wrote 
into the bill an inhibition against roll- 
backs and the payment of subsidies out 
of the Public Treasury to pay the food 
bill, which is nothing but a dole and 
hand-out for millions of people who are 
receiving the highest wages and salaries 
ever paid in the history of any nation. 

The bill as passed by the Congress ade- 
quately provided for support prices for 
farm products and for an adequate pro- 
gram for increased production of food 
and fiber products for our armed forces 
and our civilian population. This action 
of the President in vetoing the bill places 
the burden of paying for the food we eat 
on the taxpayers and the future tax- 
payers of this country. It means that 
our 11,000,000 men in the armed forces, 
many of whom are only receiving $50 
per month, must pay the food bill when 
they come home, through increased tax- 
ation for those who are now working in 
defense plants and other branches of 
the Government and receiving wages in 
many instances of $100 per week and 
more. 

It is encouraging that a vast majority 
of the Members of the House, by their 
votes, refused to be a party to passing 
this food bill on to future generations. 
It is extremely unfortunate however, 
that the Chief Executive yielded to the 
pressure of a few vociferous so-called 
leaders of organized labor from the in- 
dustrial sections of the East, and the po- 
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litical patronage group who see in the 
subsidy program a chance to use the 
taxpayers’ money to play politics and 
further their own political interests. It 
is unjust to the American farmer and 
the producer, and a gross injustice to the 
boys in the service and to their children 
who must pay the increased tax bill, for 
subsidies which may well amount to bil- 
lions. The President and his advisers 
have refused to accept any limitations 
on the amount that may be expended 
under the subsidy program, 

This resolution, which we are now 
about to vote on, becomes necessary be- 
cause of the President’s veto. Of course, 
it is necessary to extend the Commodity 
Credit Corporation. I am hopeful that 
when the bill reaches the other body they 
will put a specific limitation in the reso- 
lution as to the amount that may be ex- 
pended for subsidies, and that the reso- 
lution, if returned here with express 
limitations on the amount that may be 
expended, will receive the same courage- 
ous support of a vast majority of this 
House as was exhibited today in an effort 
to override the President’s veto. 

Mr. WOLCOTT. Mr. Speaker, I yield 
2 minutes to the gentleman from Penn- 
sylvania [Mr. Scotr]. 

Mr. SCOTT. Mr. Speaker, I note that 
in the President’s message little or 
nothing was said as to who will pay 
the taxes for the subsidy program. 
Every benefit which the country receives 
carries with it a responsibility, and some- 
body is going to have to pay the. cost of 
this program, I recall that recently the 
President said that if he did not get his 
subsidy roll-back program, it would be 
the fault of the Congress, and that the 
resulting inflation would be the fault of 
the Congress. It looks as if he is going 
to get his subsidy and his roll-back pro- 
gram, 

The people will get the taxes to pay 
for it from some place, and if the pro- 
gram then fails, and the hold-the-line 
policy trips on itself and turns out to be 
an inflation policy, it seems to me that 
the fault would then not be the fault of 
the Congress of the United States, but 
the fault of the President of the United 
States. He has asked for this program. 
He has asked for the power to impose 
subsidies and roll-backs. Subsidies will 
lead to more subsidies, and roll-backs to 
more roll-backs, and all of that will lead 
to greater and greater taxes that the 
public will pay. The responsibility is 
now on the President of the United 
States, as to whether the program suc- 
ceeds or fails. 

Mr. WOLCOTT. Mr. Speaker, I yield 
now to the gentleman from Illinois, (Mr. 
CHURCH]. 

Mr. CHURCH. Mr. Speaker, bureau- 
cratic waste of manpower and money is 
legalized theft. For the last several days 
the Congress has been working feverishly 
to pass the various appropriation bills, 
carrying deficiency funds for the fiscal 
year that ended at midnight last Wed- 
nesday, June 30, and new funds to be 
expended in the ensuing fiscal year. 
While I do not wish to detain the House, 
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I do not believe there will be a more ap- 
propriate time to consider the over-all 
picture of Federal receipts and expendi- 
tures. We have been so occupied with 
individual bills and individual items of 
appropriation that, understandably, we 
may fail to see the forest for the trees, 
so to speak. - 

Not all the appropriation bills having 
become law, and there having been so 
many changes, in the House, in the 
Senate and in conference committees, 
with respect to various items, it is im- 
possible to say at the moment just how 
much money has been spent for the last 
fiscal year and how much has been ap- 
propriated for the ensuing fiscal year. 
We do know, however, that it is an astro- 
nomical sum, so large that I do not be- 
lieve the Director of the Budget himself 
has a true mental grasp of the size, not 
even the distinguished chairman, the 
gentleman from Missouri [Mr. Cannon], 
of our overworked Committee on Appro- 
priations. 

We also know that the expenditures 
exceed the receipts. The financial 
record of the past fiscal year will prob- 
ably show that the total receipts will be 
around $21,000,000,000 and the expendi- 
tures close to $76,000,000,000. In other 
words, in spite of the heavy tax burden 
on the people, less than 30 percent of the 
cost of the Federal Government is de- 
frayed by current revenue. Most of the 
expenditures come from borowings, which 
themselves represent an additional 
charge. 

The American people are faced with 
still further increases in their Federal 
taxes. They recognize that war is costly. 
They recognize that all must contribute 
in accordance with his ability for early 
and complete victory. As in the begin- 
ning of our Republic the signers of the 
Declaration of Independence coura- 
geously pledged their “lives, fortunes, and 
sacred honor” to freedom’s cause, so to- 
day the American people pledge their all. 
There is not an American citizen, worthy 
of the name American, who is not will- 
ing to pay whatever taxes may be neces- 
sary to finance the war. 

But, Mr. Speaker—and it is an im- 
portant but—the American people have 
a right to insist that there be an elim- 
ination of waste, and they do insist. They 
insist that we, their representatives, elim- 
inate all items of expenditure not essen- 
tial. We cannot afford much more than 
that which can be clearly shown to be 

_ essential to the war effort. It is our duty 
to save every dollar that can be saved. 

While some progress was made during 
these last several months for economies, 
there is indeed much to be done. For 
the first time in years there has been at 
least a beginning for eliminating non- 
essential spending. But it is only a be- 
ginning. In our consideration of the ap- 
propriation bills: during these past few 
weeks it has been significant that many 
agencies and bureaus have resisted, in 
some instances successfully, the efforts 
of the House to eliminate them entirely 
or appreciably reduce their normal op- 
erations. They all claim activities essen- 
tial to the war. 
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Whenever a so-called war agency re- 
quests a certain amount of money to 
carry on its work, we are naturally hes- 
itant to deny that agency any part of 
the money it requests. There will be 
those who will accuse us of obstructing 
or hindering the war effort. We will be 
accused of “playing politics.” However 
that may be, I am personally convinced 
that there should be a closer examina- 
tion of the expenditures of the war agen- 
cies and that such examination will show 
many places where there can be a sub- 
stantial saving of money, materials, time, 
and manpower. Surely it is recognized 
that an agency directly connected with 
the war effort and designed to serve a 
very useful purpose can become so large 
and so cumbersome that it proves to” be 
a hindrance rather than a help. 

The Joint Committee on Reduction of 
Nonessential Federal Expenditures, un- 
der the able chairmanship of the Sen- 
ator from Virginia [Mr. Byrn] filed its 
report last month on the subject of “Fed- 
eral personnel.” I earnestly recommend 
a careful reading of this report by every 
Member of Congress. The facts pre- 
sented in the report make it clear why 
those who have business to transact with 
the Federal Government find it so diffi- 
cult to locate the party in authority and 
why there are so many Government em- 
ployees who, upon the occasion of our 
visits to departments and agencies, seem 
to have so little to do. 

On November 11, 1918, when the 
armistice of World War No. 1 was de- 
clared, the number of employees in the 
executive branch of the Government was 
917,760. In April of this year the num- 
ber was 3,008,519. I cannot believe, I 
simply do not believe, that there is such 
a great difference between this war and 
the last war that almost 4 times as 
many civilian employees are necessary 
in the executive branch of the Govern- 
ment. In the last war the ratio was 1 
civilian Government employee to every 
5 soldiers, but in this war the ratio is 
1 to every 244 soldiers. 

Mr. Speaker, if the expansion of Fed- 
eral employees continues as it has over 
the past year and a half, it will be no 
gross exaggeration to say that before the 
end of the war there will be more civilian 
Government employees than soldiers. It 
is an alarming situation, particularly 
considering the fact that workers are 
needed for the farms, in the factories 
and in so many occupations absolutely 
essential for the successful functioning 
of our national economic life. 

The monthly pay roll of the executive 
branch of the Government approximates 
$600,000,000. In 1 year the American 
people pay over $7,000,000,000 in salar- 
ies alone to people serving in a civilian 
capacity in the various departments and 
agencies. 

The more I think about these startling 
facts the deeper becomes my personal 
conviction that it would be a distinct 
contribution for early victory if a sub- 
stantial number of these employees were 
removed from the Federal pay roll, Not 
only would it represent a saving in dol- 
lars; not only would it represent a sav- 
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ing in manpower; it would also serve to 
remove some of the duplications and 
red-tape now hindering the entire war 
effort. 

To be a bit facetious, it would perhaps 
be helpful if instead of the standing 
Committee on Disposition of Executive 
Papers we substituted a standing Com- 
mittee on Disposition of Useless Execu- 
tive Employees. I can assure you that 
the new committee would have consid- 
erably more work than the existing com- 
mittee, with due respect to its distin- 
guished members. 

Some of you may recall that during 
my previous service in the House I pro- 
tested on several occasions on this floor 
against the tendency of Federal employ- 
ees to make extensive trips at Govern- 
ment expense, ostensibly on official busi- 
ness, but, in my judgment, for purely per- 
sonal pleasure. I have also protested 
against abuses of the franking privilege. 
It is more or less characteristic of a bu- 
reaucrat not to have any concern what- 
soever about expenses. We are today 
confronted with one of the largest, one of 
the most expensive, one of the most 
wasteful, and one of the most dangerous 
bureaucracies the world has ever seen. 

Excluding the War and Navy Depart- 
ments, the travel and communication 
expenditures of the executive branch for 
this past fiscal year has been estimated 
as exceeding $100,000,000. The average 
citizen finds it difficult to obtain train 
accommodations. He has been asked to 
refrain from traveling and is glad to do 
so, with the knowledge that in time of 
war our soldiers must and should have 
preference. The average citizen has 
also been asked not to make long-dis- 
tance calls unless absolutely necessary, 
He has willingly responded to the appeal, 

I shall not take the time of the House 
with details, but it is very significant 
that there have been increases in train 
expenses, telephone calls, airplane ac- 
commodations, telegrams, mail, and so 
forth, in agencies which are engaged in 
work strictly of a nonmilitary character 
and which, in many respects, have a very 
remote connection with the war itself. 

There is one other feature of the exist- 
ing Federal bureaucracy to which I 
should like to direct your attention, 
where not only can economies be real- 
ized but a real hindrance to the war effort 
removed. I refer to the numerous re- 
ports and questionnaires which the vari- 
ous agencies submit to businessmen, who 
are endeavoring to produce as rapidly as 
possible the materials needed by our 
armed forces and who are faced with a 
shortage of manpower. Literally thou- 
sands of men are diverted from their 
war production work to answering ques- 
tionnaires which serve no useful purpose, 
except perhaps t. satisfy the curiosity 
of some bureaucrat or perhaps to find 
something to keep himself occupied. 

The Byrd committee report of last 
February shows that a total of 7,025 sep- 
arate reports and questionnaires were re- 
quired by 48 agencies to be answered, 
and this figure does not include the re- 
quests for further information that may 
be sent out by letter. The inquiry into 
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this matter has brought to light some 
interesting data. : 

One corporation has stated that it costs 
them approximately $90,000 a year just 
to file the Federal reports requested of 
them. The Eastman Kodak Co. em- 
Ploys 84 persons, 3,224 hours a week, 
to complete 409 reports for each quar- 
ter. And there is the amusing but pa- 
thetic case of a farmer who had to fill 
out a two-page report to get a pair of 
rubber boots. He was informed that if 
he lost the boots he was subject to a 
$10,000 fine or 10 years’ imprisonment. 

Mr. Speaker, the waste of time, money, 
and manpower in connection with need- 
less Government reports and question- 
naires is in itself enormous, not to speak 
of the burden it places on American 
business. Many companies have been 
obliged to hire personnel to do nothing 
more than try to answer the reports and 
questionnaires they receive from Wash- 
ington. The questionnaires themselves 
are so technical and so complicated that. 
I seriously doubt that the people who 
prepared the form really knew what in- 
formation they wanted. They only 
knew they wanted to ask some questions 
and they thought it would add to the 
importance of the questions they sus- 
pected as being of some value to someone 
sometime if they couched them in the 
most involved language. 

All this is bureaucracy, Mr. Speaker, 
but it isn’t all that could and should be 
said. The people are ready to bear the 
burden of the cost of war. They will 
do everything, anything. But they are 
not willing to have their money wasted. 
It amounts to legalized theft. Unless we 
deal with this problem courageously and 
promptly, while we win the war abroad 
we may lose our freedom here at home 
to a bureaucratic government. 

Mr. WOLCOTT. Mr. Speaker, I yield 
now to the gentleman from Michigan 
(Mr. ENGEL]. 

Mr. ENGEL. Mr. Speaker, I ask 
unanimous consent to insert in the 
Recorp at the conclusion of this bill now 
under consideration, my remarks on'the 
profits of corporations in war industry. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WOLCOTT. Mr. Speaker, I yield 
now to the gentleman from South Da- 
kota (Mr. MUNDT]. 

Mr. . Mr, Speaker, shifting 
the grocery bills of civilians earning high 
wages to the shoulders of the soldiers 
who are fighting this war does not look 
like a wise policy. In my opinion, it is 
not in keeping with American ideals and 
traditions, I sincerely regret that Presi- 
dent Roosevelt has insisted by his veto 
message of a few hours ago that this 
country be put in position of having to 
pay for its everyday food bills out of the 
pockets of tomorrow’s taxpayers who, as 
we all well realize, will be largely the self- 
same men and women who are today 
serving the colors of the United States in 
the armed services on every sea and con- 
tinent. I predict, Mr. Speaker, that 
President Roosevelt will find that the 
percentage of civilians who desire to 
mooch their food from the taxes of fu- 
ture taxpayers is gratifyingly small and 
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that his scheme of deferring until some 
future date the pay day for meeting to- 
day’s living costs will not prove to be any 
more popular than it is equitable or 
sound, 

Mr. Speaker, American citizens have 
found out that the New Deal Santa Claus 
has an unpleasant but inevitable habit 
of calling back with due bills for the 
gilded presents which he leaves on the 
doorsteps of the people. Even the good 
and the faithful who have rewarded this 
policy of synthetic largess by voting for 
a third term for the man who promoted 
it are beginning to look with suspicion on 
the theory that you should never pay 
today anything which can be put off until 
tomorrow. Of all New Deal schemes to 
deceive the people into thinking they are 
getting something for nothing this pro- 
posed program of price roll-backs cou- 
pled with cash subsidies is the most shal- 
low and shocking since it in actuality 
commits the servicemen fighting for $50 
a month to pay part of the household ex- 
penses of the war worker earning in ex- 
cess of $590 per month in many cases. 
It is the same principle as putting a tax 
on the chauffeur’s beer to help buy 
champagne for the owner of the auto- 
mobile. 

.Of course, Mr. Speaker, since the Pres- 
ident has vetoed the legislation, and since 
it is necessary to extend the Commodity 
Credit Corporation at this time, we must 
now vote for the committee recommen- 
dation for a 6 months’ extension of this 
act, and it would be futile to write in the 
same prohibitions against subsidies 
which the President has just today ve- 
toed. We must bow to the inevitable. It 
is stimulating, however, to realize that a 
vast majority of this House has just 
voted to override that Presidential veto, 
and while the veto was sustained by a 
small margin, it is encouraging to know 
that Congress as a whole remains op- 
posed to this program of mortgaging the 
future in order to revel in the present. 
Had just a few more Democratic Mem- 
bers of this House manifested the cour- 
age just demonstrated by some of them 
in refusing to yield to Presidential pres- 
sure and patronage we would have over- 
ridden this veto which not only is grossly 
unfair to American servicemen and to 
future generations, but which is likewise 
unjust to the farmers and producers of 
this Republic. It is indeed unfortunate 
that the political pressure of a few 
vociferous leaders of eastern labor 
unions, and the urging of Mayor LaGuar- 
dia, of New York City, should shackle 
upon this ¢ountry a proposal as unsound 
and as unsayory as the food-subsidy pro- 
gram which the President will now be 
able to promote despite the emphatic and 
repeated opposition of the vast majority 
of Congress. We may get some hope 
from the fact that the emergencr exten- 
sion we are about to vote provides only 
25 percent of the funds carried in the 


original 2-year extension and that Con- . 


gress at the end of this year will again 
have an opportunity to reflect the peo- 
ple’s wishes in this matter. 

May I add the hope, Mr. Speaker, that 
the Senate which will get this legislation 
tomorrow may in its wisdom place some 
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limitations upon the percentage of these 
funds which can be frittered away in this 
grandiose experiment of food subsidiza- 
tion? Unless this is done, either other 
far more important services of the Com- 
modity Credit Corporation may be cur- 
tailed or else commitments may be made 
which will force Congress to pass a defi- 
ciency appropriation to pay obligations 
incurred by the Government. I expect 
to discuss this suggestion with several 
Senators tonight and I sincerely hope 
that something along the lines of my sug- 
gestion may finally be incorporated in 
this legislation. 

Somebody must pay for the food we 
eat. Is it to be the people who eat it, in 
true American style, or is it to be future 
taxpayers who must then shoulder the 
burden of our grocery bills in addition 
to their own costs of living and the car- 
rying and amortization charges of a na- 
tional debt which threatens to approxi- 
mate $300,000,000,000? Congress has 
said, “The lease we can do is to pay for 
our own grocery bills.” The President 
has said, in substance, “Eat, drink, and 
be merry, for tomorrow is far away and 
others must then pay the bills.” Mr. 
Speaker, that is the issue bluntly put, 
Either we pay or others must. The Pres- 
ident has even refused to accept the 
compromise proposed by Senator AIKEN 
of Vermont whereby something akin to 
the stamp plan would be provided so that 
those whose incomes have not risen dur- 
ing the war ‘would have their costs of 
living adjusted accordingly. Under the 
President’s program the favored laborer 
in the shipyards earning $150 per week 
will receive the same benefits as the 
white-collar worker or the laborer in 
civilian circles whose incomes may have 
received no substantial increases. The 
President's proposal will provide manna 
for the profligate wastrel as handsomely 
as for the poor widow. It is a give-away 
scheme for rich and poor alike, for the 
just and the unjust, for the rich and the 
needy, and it gayly ignores the realistic 
fact that what is given away today must 
be added to tle already alarming tax 
burdens confronting those who must pay 
it all back tomorrow. 

One more word and I am through, Mr, 
Speaker. I listened attentively to every 
word of the President’s veto message. It 
was long on vote appeal and short on 
economics. As a fourth-term lure it may 
have had merit, but as a fact-tallying 
message it was disappointing. Most 
surprising of all, however, was its con- 
demnation of the very inflationary spirals 
which it creates. The excess purchasing 
power which the food-subsidy program 
keeps from being drained off for the 
necessities of life will be spent for non- 
essentials, thus adding to the inflation- 
ary trends. It increases the already 
staggering national debt and excessive 
national debt is the mother of inflation. _ 
It means that bonds purchased to buy 
bombers must be used to pay butter 
subsidies instead. It helps create a tidal 
wave of extra private purchasing power 
which will press harder against the flood- 
gates now shaking from the push of in- 
fiationary movements. It means that 
while we have pay-as-you-go taxation we 
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have eat-and-postpone-paying house- 
hold economics; this may enable us to 
buy enough aspirin today to pay for the 
headaches of tomorrow but it is far from 
a sound approach to anything seeking to 
prevent future disasters. The Presi- 
dent’s veto message indicates he believes 
these price roll-backs and food subsidies 
will eliminate the necessity of any fur- 
ther wage increases, that they will pro- 
vide parity prices for producers, that they 
will equalize the costs of living between 
workers enjoying huge wage increases 
and those receiving none, and that they 
will prevent inflation. It will indeed be 
interesting, Mr. Speaker, to watch de- 
velopments between now and December 
31 to see how nearly the President has 
gaged the future and now that he has 
the program upon which he has insisted 
the country has a right to expect that he 
will produce the results which have been 
promised. 

Mr. WOLCOTT. Mr. Speaker, I yield 
2% minvtes to the gentleman from 
Peunsylvania [Mr. Gross]. 

Mr. GROSS. Mr. Speaker, I want to 
read a letter from a farmer in my dis- 
trict written to the Gazette and Daily 
Newspaper of York, Pa., which ought to 
furnish some light and information to 
this House. It is headed “An Answer” 
and states: 

AN ANSWER 
EDITOR THE GAZETTE AND DAILY: 

It's easy to see that pigheadedness and 
stubborn stupidity are not confined only to 
Congress. 

It seems as if some’ of our private citizens 
haye just a little more than their fair share 
of it, j 

It certainly does not hurt the morale of 
the farmers a bit to have someone to stand 
up for us once in awhile, like Senator GEORGE 
did, It makes us feel as if we have not 
been entirely deserted. 

As far as subsidy payments are concerned, 
we would not accept such bribes anyway, 
even if Congress would try to impose them 
upon us. 

When we bought our farm we bought it so 
we would have a way to work and earn an 
honest living, not just so we would have an 
excuse to live off of the Government, which, 
by the way, is supposed to be the servant 
of the people and must be financed by the 
people. 

In plain words, those subsidy payments 
would have to be paid to the Government 
by the people in the form of higher taxes, 
so why not give the farmers a square deal 
once? Let them get fair prices for their 
crops and save the people the cost of admin- 
istering such a program? 

As for inflation, why didn’t they think 
about that when the national debt was 
jumping from 16 billion to 65 billion dollars 
in 9 years of peace times? Why don’t they 
worry about inflation when the labor rack- 
eteers are yelling for more pay? How did 
labor live through the last war, when they 
were not getting paid as much as they are 
now and the farmers were getting $3 a 
bushel for wheat? You holler about pro- 
duction of food. How could the people be 
damned to starvation by ovérproduction of 
food when they have more money to buy it 
with now than they ever had? I haven't 
heard anyone complain as much about food 
prices as the fact that they couldn't get a 
lot of things. 

Just try to imagine what shape our country 
would be in now if all of us farmers would 
have listened to the preachings of the agents 
of destruction who tried to make us destroy 
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our crops and produce less. Gives you an 
empty feeling under the short ribs, doesn’t it? 
So you don’t like Congress, eh? Well, just 
you march ahead toward dictatorship, if 
you want to. We farmers will not be with 
you. 
WALTER I. KUNKLE. 
Dover, PA., "une 28, 1943. 


Mr. WOLCOTT. Mr. Speaker, I yield 
such time as he may desire to the gen- 
tleman from California [Mr. GEARHART]. 

Mr. GEARHART, Mr. Speaker, ear- 
lier in the day we were not able to mus- 
ter a sufficient number of votes to pass 
this bill, the Commodity Credit Corpo- 
ration extension bill, over the Presi- 
dent's veto, notwithstanding a very sub- 
stantial majority of this body has indi- 
cated its disapproval and disrespect for 
the President's roll-back subsidy pro- 
gram. 

Mr. WOLCOTT. Mr. Speaker, I yield 
the balance of the time to the gentleman 
from Wisconsin [Mr. Murray]. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I have asked for this time for 
the purpose of assuring each of my col- 
leagues that I have made every effort to 
try to furnish the food to win this war. 
We still hear about price instead of pro- 
duction. We need a “prince of produc- 
tion” to furnish this food. No “prince of 
scarcity” will ever accomplish the task. 
If in their wisdom the Members of this 
body want to put into effect a program 
that is going to hurt the war-food pro- 
gram, it will be their own responsibility. 
We are taking the recommendation of 
the people who want to roll the prices 
back from the same point at which they 
were placed by the same people who want 
to roll them back. In a few months 
time, I am sure, there are going to be a 
lot of people in this country who will say, 
“I thought that they had rolled prices 
back.” Or “Where is the food to roll back 
the prices on?” 

They talk about feeding the peoplo of 
occupied countries and those in the war 
zones under lend-lease, upon milk solids. 
The only way you can get milk solids is as 
a byproduct of butter fat, and in order 
to get enough of it and meet the require- 
ments of lend-lease is to stimulate milk 
production. We need four times the 
amount of milk solids we are now pro- 
ducing. Yet we are faced with a butter 
roll-back that will provide less milk 
solids. 

When we are not able to obtain enough 
milk solids, they are willing to take a 
chance of rolling back the price of but- 
ter, sabotage the whole war food program 
in order to meet. the demands of a few 
groups. 

Here is an industry, the dairy industry, 
that represents 20 percent of the Na- 
tion’s farm income. The only time we 
hear anything about inflation is when the 
low-income groups are being considered, 
or when the American farmer is in the 
picture. This administration provided 
$700,000,000 to one and one-half mil- 
lion Federal employees who are receiy- 
ing anywhere from $2,900 to $12,000 a 
year. You did not hear a word about in- 
flation from Mr. Byrnes, Br. Brown, or 
any other of the Government economists 
when that group was being considered 
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and it is pretty hard to figure out the 
distinction, We roll back one group of 
producers obtaining less than 40 cents. 
per hour, and help pay the grocery bill 
for people getting $1 an hour to thou- 
sands a year. Remember there are no 
calories in a roll-back. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. MURRAY of Wisconsin. I yield 
to the gentleman from Massachusetts. 

Mr. McCORMACK. Mr. Speaker, the 
gentleman from Wisconsin is one of the 
fairest-minded men I have ever heard - 
discuss any public question and I would 
like to ask him if we have not, by con- 
gressional action, directed the President 
to try to keep prices at the September 
1942 level? 

Mr. MURRAY of Wisconsin. By what 
authority or legislation? 

Mr. McCORMACK. By the act of Con- 
gress in October. 

Mr. WOLCOTT. Mr. Speaker, will the 
gentleman permit me to answer that 
question? 

Mr. MURRAY of Wisconsin. No; I 
want to answer the gentleman’s ques- 
tion if I may. There has been no man- 
> from Congress by legislation to do 

S. 

The SPEAKER. The time of the gen- 
tleman from Wisconsin has expired. 

Mr. STEAGALL. Mr. Speaker, I yield 


.Such time as he may require to the gen- 


tleman from Pennsylvania [Mr. Brap- 
LEY]. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein an editorial from the 
Philadelphia Record of July 2, 1943 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Pennsylvania? 

There was no objection. 

Mr. BRADLEY of Pennsylvania. Mr. 
Speaker, the parade of our Republican 
colleagues to the Well of the House in 
their futile efforts to reply to the great 
message which accompanied the Presi- 
dent’s veto of the Commodity Credit Cor- 
poration legislation, demonstrates how. 
devastatingly the Chief Executive dis- 
posed of the contentions of those who 
seek to sabotage the administration's 
program to effectively control the cost of 
living and prevent runaway inflation, 
It will take more than their feeble 
speeches to answer the indictment con- 
tained in the President’s message insofar 
as the thoughts of the American con- 
sumer are concerned, 

Under the unanimous consent I have 
received, I am including in my remarks 
an editorial published in today’s Phila- 
delphia Record, which sets forth in plain 
language what millions of American citi- 
zens are thinking regarding the failure of 
Congress to meet its responsibilities to 
the American people: 

CONGRESS ON ITS RAMPAGE IS HITLER’S 

COLLABORATOR 

Secretary of the Interior Harold Ickes has 
made a powerful appeal to striking miners 
to return to work. 

He declared that on the eve of the greatest 
military campaign in history, “every muscle, 
every sinew, every ounce of blood and guts 
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that we have must be pledged to a single 


purpose. 

Somebody ought to make a speech like that 
to Congress. 

For Congress, in effect, is on strike against 
the war effort. 

It is sabotaging the home front just as 
surely as the man who makes faulty shell 
casings is sabotaging the fighting front. 

Everywhere the military forces of the 
United States and our allies are on the march, 
forward. 

We are smashing ahead in a two-pronged 
drive in the southwest Pacific. We are laying 
waste German factories by air in Europe. 

But Congress is heading the home front 
for a retreat that may completely smash our 
domestic economy. 

That rout must be halted where it started, 
in Congress. Or thousands of lives will be 
sacrificed as the war is dragged on by col- 
lapse of the production front at home. 

Action of Congress to forbid use of sub- 
Bidies to reduce retail food prices combined 
the worst features of a strike and absentee- 
ism. 


Vote in the House against the subsidy pro- 
gram, backed by the War Labor Board as 
well as the President, was 160 to 32—showing 
absenteeism of about 60 percent. Vote in the 
Senate was 62 to 18—showing absenteeism 
of about one-third. 

By this action, Congress was shouting “No” 
in a vacuum, It has no plan of its own, save 
appointment of a food ezar who could only 
carry out the “no, no, no” policies of Congress 
itself. 

Wall Street knows what this action of Con- 
gress means. You don’t fool Wall Street 
very often. Commodity prices soared yester- 
day because traders knew Congress was out 
to wreck the administration's program to con- 
trol inflation. Oats went up to a 23-year 
peak. Cotton was up 85 cents a bale, wheat 
‘was up nearly 2 cents a bushel. 

The smart boys in Wall Street know what 
happens to the consumer when food prices 
rise, Traders can make money in an infia- 
tionary period; the consumer is sure to lose. 

There are some sound, honest men in Con- 
gress, but they seem today to be a pitiful 
minority. The majority of both Houses is on 
the loose, gambling for political gains at the 
expense of the war, Killing of subsidies is 
only one example. 

Congress has slashed the appropriation for 
the Office of War Information, passed the 
Smith-Connally antistrike bill over the 
President’s veto, hamstrung the administra- 
tion’s food plans by attacking the Farm 
Security Administration. Because of con- 
gressional delay a dozen vital war agencies 
were left at the end of the fiscal year yesterday 
without a cent of emergency funds. 

An unholy alliance of reactionary Repub- 
licans and anti-Rooseyelt Democrats, bell- 
wethered by the McCormick-Patterson press 
is out to “get” the President. It may get 
him, politically. But by doing so, it will wreck 
the home front, perhaps delay victory for 


Congress may think it can enjoy the luxury 
of obstructionist opposition because victory 
is almost won. Military leaders know better. 

Lieutenant General Somervell, command- 
ing the Army Service Forces, has just warned 


that a lag in production of equipment ur- , 


gently needed by the Army threatens the 
whole strategy and tactical plans of the war. 

We are now so short of weapons and ma- 
tériel, he said, that we have been forced to 
take some of the equipment being used to 
train our Army in this country and send it 
abroad for combat use. Earlier, Assistant 
Secretary of War Patterson reported that pro- 
duction for the Army ground forces in May, 
scheduled to rise 2 percent, actually declined 


8% percent. 
May was the month when Congress was 


beginning its attacks on the subsidy plan 
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and laying the ground work for its attack on 
labor. 


Hitler and Goebbels have long boasted that 
this country, under the stress of war, would 
fall apart internally. 

Congress, by opening the gates on infia- 
tion, by its blind opposition to anything the 
President proposes, is doing its best to make 
our enemy's predictions come true. 

Congress must call off its strike against the 
war, It must get behind the President and 
vote for victory. 


The SPEAKER. The question is, Will 
the House suspend the rules and pass the 
resolution? 

The question was taken; and, two- 
thirds having voted in the affirmative, 
the rules were suspended and the reso- 
lution was passed. 

L motion to reconsider was laid on the 
e. 


WAR PROFITS OF CORPORATIONS 


Mr. ENGEL, Mr. Speaker, on Tues- 
day, June 29, I discussed excess labor 
costs on war production. Today, I want 
to discuss excess corporation profits on 
war-production contracts. Before I do 
so, I would like to repeat what I said in 
my remarks of last Tuesday: 

I believe in the capitalistic form of gov- 
ernment. I believe in the profits system. 
I believe that a corporation or an individual 
engaged in any type of business, whether 
public or private, is entitled to a reasonable 
profit, including an amount set aside as a 
surplus to act as a cushion against another 
depression and reconversion to peacetime in- 
dustry. I do not believe that any company 
or individual is entitled to excess profits on 
an investmént. No corporation nor. indi- 
vidual should be permitted to take a 20 per- 
cent profit on an investment when that profit 
is paid for by taxpayers whose tax exemptions 
have been lowered as low as $500 and bond 
buyers who are receiving a low interest rate 
on the money they are lending to their Gov- 
ernment for wartime expenses, 


If there is any one thing that will give 
state socialism or communism a foothold 
in this country, it is the abuse of the 
profits system by those corporate or in- 
dividual interests who are in the minority 
and who wring excess war profits from 
the toil and sweat of the worker, whether 
that worker is in a job where he is being 
paid a comparatively unjust wage or 
whether he takes the role of a taxpayer 
with a low exemption or a bond buyer 
lending his hard-earned money to the 
Government at a lew rate of interest. 
If there is any one thing that will set the 
returning soldier against his Government 
it is excess profits paid to corporations 
or individuals on invested capital and 
excess wages paid to labor while he, the 
soldier, was compelled to accept a mere 
pittance for the services he rendered to 
his country. 

If there is any one thing that will set 
the worker against his Government it is 
being frozen at a wage which is so low 
as to be incompatible with the rising 
cost of living while his fellow worker, 
doing the same type of work, is receiving 
an excess wage which cannot be justi- 
fied on any ground. The returned serv- 
iceman and the low-paid worker knows 
that when the war is over he must toil 
and sweat the rest of his life to pay a tax 
on his diminishing income so his Govern- 
ment can pay the principal and interest 


7065 


on the bonds issued, to pay such excess 
corporation, or individual profits and 
such excess labor costs, Millions of 
workers who have worked and toiled 
faithfully for a fair wage and thousands 
of businessmen and millions of stock- 
holders who have taken a small, if any, 
profit will be penalized and will have to 
pay for the greed of those in the ranks 
of both labor and industry who have in 
some way been successful in wringing ex- 
cessive war profits from the taxpayers 
through their Government. I repeat, if 
socialism or communism gets a foothold 
in this country, it is because of these 
wartime profiteers in the ranks of both 
labor and industry. 

SUMMARY OF OVER-ALL PICTURE OF COMPANIES 

WHOSE PLANTS I VISITED 


Factory pay rolls of the companies 
whose plants I visited and whose reports 
I was able to obtain, including General 
Motors, Ford, Chrysler and General Elec- 
tric, but excluding Government arsenals, 
show an aggregated pay roll for the cal- 
endar year of 1942 of $2,316,041,747. The 
total number of employees working in 
these plants aggregated 850,522. The an- 
nual average earning, per employee, for 
the calendar year of 1942 was $2,725. 
The total number of hours worked for the 
calendar year was 1,706,484,931 while the 
average amount paid for each hour was 
$1.35. While factories were on a 48-hour 
basis, lay-offs, because of lack of ma- 
terial, absenteeism, sick leave, vacation 
leave and other causes brought the actual 
number of hours worked down to an 
average of 38.6 hours per week for the 
year. 

SPOT CHECK ON CORPORATION PROFITS 


In the discussion of this problem, may 
I say again that to the extent to which 
a corporation, or individual, is engaged 
in war -production, to that extent the 
corporate or individual pay roll is a 
public pay roll and the profits statement 
is a statement to which the public is en- 
titled to see because that pay roll and 
those profits are paid for by the taxpayer 
and the bond buyer. 

Mr. Speaker, I am placing into the 
RecorD, as Exhibit A, a study I made of 
48 corporations who are engaged in war 
production. In addition to the name of 
the corporation, this table gives the fol- 
lowing information on corporation earn- 
ings for the years 1941 and 1942: First, 
income and excess-profits taxes paid; 
second, depreciation deducted; third, net 
income after taxes; fourth, the earnings 
per share of common stock after taxes; 
fifth, the market value per share of com- 
mon stock; sixth, the earnings after taxes 
per $1 market value of common stock in 
terms of percentages. 

The market value for 1941 was taken 
from the stock market report of January 
16, 1942, and the market value for 1942 
was taken from the stock market report 
of January 16, 1943. All stock reports 
were taken from the New York Times. 

In making a study of these earnings 
and particularly in the returns on mar- 
ket values, one must take into consider- 
ation the fact that the 1942 earnings 
helped to increase the market valus of 
that same stock in 1943. In other words, 
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while there may not have been any in- 
crease in the physical value of the cor- 
poration profits there was an increase in 
the market value of the stock. The New 
York Times report on averages on 50 
“stocks show that such stock sold for an 
average of $77.10 on January 16, 1942, 
and $84.17 on January 8, 1943, or an in- 
crease in the market value of the stock 
in 1943 over 1942 of 9.17 percent. 

While I visited some of the companies 
whose figures I am giving in this table, 
the information in the table was taken 
from information on file in the Congres- 
sional Library and not from information 
which the companies furnished me. I 
have similar information on these same 
companies for 1939 and 1940. 


TAXES AS A PART OF PRODUCTION COSTS 


These 48 companies who were engaged 
primarily in war production paid dur- 
ing 1941 and 1942, $2,'766,559,000 in Fed- 
eral income and excess-profits taxes, not 
incliding social security or unemploy- 
ment taxes. Taxes, of course, are figured 
in as an item in the cost of production. 
In view of the fact that these com- 
panies were practically 100 percent on 
war production, the fact is that these 
companies first collected this amount of 
tax from the Government as a part of 
the cost of production and then paid 
the money back into the Treasury as 
taxes. Nevertheless, it is a cost item of 
production. It is only when one takes 
into consideration the fact that here we 
have 48 corporations paying in 2 years 
nearly $3,000,000,000 in taxes and the 
further fact that there are literally thou- 
sands of companies in war production 
paying similar taxes that we can begin to 
appreciate the increased war costs due to 
taxes. What happens is that the Gov- 
ernment pays these sums out of the 
Treasury as war costs and then they are 
paid back into the Treasury as taxes. 

The above figures do not include mil- 
lions of dollars paid by these companies 
for social security, unemployment-insur- 
ance taxes, State corporation and real- 
estate taxes and other taxes which like- 
wise come out of the Federal Treasury 
in the cost of production but, of course, 
do not come back into the Federal 
Treasury. 

DEPRECIATION 

These 48 corporations charged off 
during the years 1941 and 1942 $769,- 
049,000 in depreciation. 


NET INCOME 


The study shows that the net income, 
after taxes, of these 48 corporations for 
the year 1941 was $872,378,000 and for 
1942 was $705,206,000 or a total of $1,577,- 
584,000 after taxes, for this 2-year 
period. 

So we find that taxes, depreciation, 
and net earnings for these 48 corpora- 
tions aggregated a total for 1941 and 
1942 of $5,113,192,000. 

In view of the fact that there are some 
300,000 contracts and subcontracts held 
by thousands of corporations and busi- 
ness concerns, large and small, we can 
appreciate that taxes, depreciation, and 
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earnings constitute a tremendous sum 
in trying to break down the total war- 
production cost, 


INDIVIDUAL EARNINGS OF CORPORATIONS 


In studying this table one finds the 
following information of interest. The 
net percentag® earned after taxes per 
dollar market value of the stock of the 
48 corporations was as follows: 

In 1941, 1 earned less than 5 percent; 
7 earned from 5 to 10 percent; 18 earned 
from 10 to 15 percent; 6 earned from 15 
to 20 percent; 2 earned from 20 to 25 per- 
cent; 5 earned from 25 to 30 percent; 3 
earned from 30 to 35 percent; 3 earned 
from 35 to 40 percent; 3 earned from 40 
to 53.21 percent. 

In 1942, 4 earned 5 percent or less; 16 
earned from 5 to 10 percent; 10 earned 
from 10 to 15 percent; 6 earned from 
15 to 20 percent; '5 earned from 20 to 25 
percent; 1 earned from 25 to 30 percent; 
1 earned from 30 to 35 percent; 1 earned 
from 35 to 40 percent; 3 earned from 40 
to 53.88 percent; 1, no report for 1942. 

This study further shows that in 1941 
that of the 48 corporations surveyed, 8 
earned less than 10 percent; 24 earned 
from 10 to 20 percent; 16 earned from 
20 to 53.21 percent. 

In 1942, 20 earned less than 10 percent; 
16 earned from 10 to 20 percent; 11 
earned from 20 to 53.88 percent; 1, no 
report for 1942. 

These are nearly all large- or medium- 
sized corporations whose stock is quoted 
on the stock market. It gives one a birds- 
eye picture of the profits taken by this 
class of corporation. 


GOVERNMENT-FINANCED CORPORATIONS 


There is another type of corporation 
which takes excessive profits far in ex- 
cess of those taken by the 48 corpora- 
tions named in the table. It is the type 
of a corporation which has a small, in 
fact an extremely small, capital stock and 
paid in surplus but whose principal cap- 
ital was or is being furnished by the 
Government either direct or through the 
Defense Plant Corporation. We find 
these corporations earning a profit on a 
large Government capital but distribut- 
ing that profit to a small group of stock- 
holders who have very little capital in- 
vested. Jack & Heintz, Inc., gives a good 
illustration of this type of corporation. 
The following is their set-up. 

JACK & HEINTZ, INC. 


This company was organized in Novem- 
ber 1940 with a capital stock structure 
consisting of 100 shares no-par stock for 
which four stockholders paid in $5 per 
share. They also paid in $99,500 in sur- 
plus. Thus we have four individual stock- 
holders who have paid in $100,000 in cap- 
ital and surplus. 

The total cost of defense plants, ma- 
chinery, and equipment furnished by 
the Defense Plant Corporation as of 
October 31, 1942, was $7,477,100. Earn- 
ings for the calendar year of 1941, before 
taxes, were $932,024 and after taxes 
$289,089. Earnings for the year 1942 
before taxes were $7,740,829 and after 
taxes $1,740,829. The earnings before 
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taxes were 7,740 percent of the capital 
stock and paid-in surplus and after taxes 
1,740 percent of the capital stock and 
paid-in surplus, 

Thus in 1942, after setting aside $173,- 
680 for depreciation and obsolescence; 
after paying the three top officers $116,- 
645 each; after giving a Christmas bonus 
of $944,300; after paying wages that, ac- 
cording to their statement, averaged an 
annual rate of $5,172 per employee, as 
shown in my statement to the House on 
Tuesday, and after paying $6,000,000 
in income and excess-profits taxes, this 
company showed a total 1942 earning of 
$1,740,839 on an invested capital and 
paid-in surplus of $100,000. The total 
pay roll for 1942 was $8,886,000 while the 
annual sales for the year were $23,- 
661,000. This company has an excep- 
tionally good production and low-cost 
record, 

GOVERNMENT-FINANCED CORPORATION PLUS 

MANAGEMENT FEES SPELL EXCESS PROFITS 

Another class of corporations are 
those which; like the preceding case, 
have an extremely small paid-in capital 
and paid-in surplus; have practically no 
property nor capital of their own to start 
with; whose capital is furnished by the 
Government through the Defense Plant 
Corporation or otherwise, but who take 
not only an excessive profit on their 
small capital investment but take in ad- 
dition a management fee which adds to 
the cost and excess profits. The follow- 
ing is an illustration of a class of cor- 
porations which combines thése two 
features, that is, capital furnished by 
the Government plus management fees 
paid to the owners of the company 
through another corporation: 

THE HIGH STANDARDS MANUFACTURING CO., INC. 


This company was organized in 1926. 
The amount of capital stock issued and 
outstanding is 5,000 shares of a par value 
of $5 per share, or $25,000. Approxi- 
mately 4,700 shares are owned by one 
family. The stockholders, in addition, 
contributed cash capital in the amount 
of $17,775, and on December 31, 1940, the 
company had an earned surplus of 
$22,685. Thus on December 31, 1940, this 
company had a capital stock, paid in 
and earned surplus of $65,660, according 
to the figures furnished me. 

The amount of money furnished by 
the Government, through the Defense 
Piant Corporation, as of December 31, 
1942, was $6,696,628, including $3,473,000 
furnished by the British and taken over 
by the United States under lend-lease. 
This company had a total sales in 1942 
of $50,771,000, with a net profit before 
renegotiation and before taxes of $30,- 
496,000. The net profit before taxes and 
before renegotiation was 60 percent of 
the sales. After refunding $23,775,000 in 
renegotiation and after paying approxi- 
mately $4,800,000 in taxes, this company 
showed a net profit in 1942 of $1,888,918 
on a paid-in capital, paid-in surplus, and 
earned surplus of $65,660 as of Decem- 
ber 31, 1940. 

The earnings per share of stock after 
deductions, including taxes and renego- 


1943 


tiation, was $377.78 in 1942. The amount 
paid in per share of stock was $5. This 
is 7,500 percent on the par value of the 
stock or nearly 3,000 percent of the paid- 
in capital, earned and paid-in surplus. 

The chief officers of the High Stand- 
ards Manufacturing Co., Inc., are also 
members and owners of the Dixwell Cor- 
poration. The Dixwell Corporation has 
a contract with the High Standards 
Manufacturing Co., Inc., by which the 
former manages and engineers the entire 
business of the latter under an agreement 
whereby the High Standards Corporation 
pays the Dixwell Corporation 6 percent 
of its gross sales, Under this agreement, 
the High Standards Manufacturing Co., 
Inc., in 1942 paid the Dixwell Corpora- 
tion as management and engineering 
fees 6 percent on $50,771,000 gross sales, 
or $3,091,000. In the renegotiation 
$1,453,000 of the Dixwell Corporation 
originally indicated 1942 fees of $3,091,000 
was disallowed. This company had 
made an exceptionally fine record in the 
low-cost production of .50-caliber ma- 
chine guns. j 

I want to give another illustration of 
excess profits which is self-explanatory; 

CONTINENTAL MOTORS CORPORATION 


This company has 3,000,000 shares of 
common stock, authorized and issued, 
par value $1 per share, or $3,000,000. 
Its total sales for the year 1942 was $139,- 
500,000, of which $98,154,000 were sub- 
ject to renegotiation and $41,350,000, 
because of technical reasons, was not 
subject to renegotiation. This company 
made a net profit, before taxes and be- 
fore renegotiation, of $36,690,000, of 
which $24,426,000 was subject to renego- 
tiation and $12,264,000 was not. Thirty- 
six million six hundred and ninety 
thousand dollars is 12 times the par 
value and 332 times tho market value 
of the stock as that market value was 
given on June 16, 1942—$4.06 per share. 

In addition to the reduction of prices 
in the amount of $39,000,000 it refunded 
in renegotiation in 1942, $13,126,000. 
The total profit before taxes but after 
renegotiation was $23,564,000. After 
paying $18,000,000 in taxes they had left, 
after renegotiation and taxes, $5,564,- 
000. This is 182 percent of the par 
value of their stock or 44.8 percent of the 
market value of their stock as that 
market value was shown in the New 
York Times on January 16, 1943. 

The above case illustrates how exces- 
sive profits are. taken in hundreds of 
cases. Those in charge of renegotiation 
of war contracts have many similar cases 
they are working on. : 
STATEMENT OF CHAIRMAN OF WAR DEPARTMENT 

PRICE ADJUSTMENT BOARD 


Mr. Maurice Karker, Chairman of the 
War Department Price Adjustment 
Board, testified before the War Depart- 
ment Subcommittee of the Appropria- 
tions Committee on the recent bill—see 
page 501 of the hearings—that 10 percent 
of the corporations subject to rene- 
gotiation were decidedly not cooperative 
and that 90 percent were willing to face 
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the facts of the statute and the facts of 
profit realization. He stated that the 
10 percent will go to any length to avoid 
exposure of the facts: 

One-third of the businesses that have been 
renegotiated up to now have not made ex- 
cessive profits in 1942. Probably one-half of 
the remaining 67 percent are loud in their 
opposition, and in their effort to avoid com- 
ing to grips with the problem. 


Mr. Karker gives the profits on a cer- 
tain machine tool company—page 503 of 
the hearings—and I quote: 

In the days before the war their sales were 
$7,500,000 and their profits, before payment of 
taxes, were about $1,850,000. This represents 
a profit of about 25 percent before the pay- 
ment of taxes. * * * In 1942 they did a 
$50,000,000 business, Thirty million dollars’ 
worth of that business was not renegotiable 
because it was with the Defense Plant 
Corporation, which you have not included in 
the statute. Twenty million dollars of the 
business was renegotiable because it was 
business with departments which are covered 
by the statute. On the $30,000,000 volume of 
business, which was not renegotiable, their 
margin of profit increased from 25 percent in 
the base years to 38 percent in 1942. On the 
$20,000,000 worth of business over which we 
now have jurisdiction they made as much 
profit as they did on the nonrenegotiable 
portion—38 percent. On the $50,000,000 
worth of total 1942 business they made a 
profit of 38 percent—38 cents out of every 
dollar—and it is their contention that that 
profit is not excessive. 

/ RENEGOTIATED CONTRACT CASES 


While the War Department cooper- 

ated in every way, and while those in 
charge of renegotiation were eager to 
help me all they could, they were nat- 
urally reluctant in giving out facts re- 
garding individual cases. I did not insist 
upon this information except in cases 
where I already had the information and 
where I wanted to verify the facts. In 
order to avoid any possibility of embar- 
rassment, and at the request of the War 
Department, I am not giving the names 
of these companies but use a case desig- 
nation. Seven of the companies dis- 
cussed here have, as a result of renego- 
tiation, repaid to the Government $257,- 
560,000 and have made price reductions 
representing an additional savings to the 
Government of a substantially larger 
sum. 
In this connection, I desire to point 
out that the renegotiation statute was 
developed and had its origin in the War 
Department Subcommittee of the Com- 
mittee on Appropriations. The gentle- 
man from South Dakota [Mr. CASE], 
concerned as we all were with the prob- 
lem of controlling excessive profits while 
we speeded up the war program, origi- 
nally proposed “renegotiation” as a law 
and offered the amendment that ini- 
tiated the statute. 

It was during the hearings which the 
subcommittee conducted on the items for 
the War Department in the sixth sup- 
plemental defense bill in March last 
year. The problem, as seen by the gen- 
tleman from South Dakota, was to find 
some device that would permit the ex- 
peditious letting of contracts and yet 
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preserve for the Government the right to 
review costs and eliminate excessive 
profits. 

He has stated that the need for the 
legislation was brought to his attention 
by a decision of the United States Su- 
preme Court in the Bethlehem Ship- 
building case, handed down in February 
of 1942, a case growing out of World War 
No. 1, in which the Court held that after 
papers of final settlement had been is- 
sued, the Government could not recover 
any part of the price paid regardless of 
how unconscionable the profits that had 
been made, except, of course, such as 
might have been recovered through 
taxation. 

So the gentleman from South Dakota 
(Mr. Case] proposed language that would 
require an agreement for a renegotiation 
before final settlement and payment on 
a war contract. He submitted the idea 
to two witnesses who appeared before us 
on that bill, Major General Reybold, 
chief of engineers, in charge of construc- 
tion, and Colonel Kutz, who appeared in 
behalf of the Ordnance items in the bill. 
Both expressed interest in the proposal. 
The committee decided, however, that 
the matter should not be reported in the 
bill but be presented by its author when 
the bill went to the floor of the House 
since the amendment was legislative in 
character. 

The sixth supplemental bill went to the 
floor and was passed by the House on a 
Saturday afternoon, March 28, 1942, 
Time had been fixed and debate was lim- 
ited before the point in the bill was 
reached where the amendment would 
come. Consequently the author’s ex- 
planation of his amendment was brief 
and came so far ahead of the offering 
of the amendment that later the news- 
ore said it was accepted without de< 

ate. 

In the form first offered, the amend- 
ment provided that no part of the funds 
appropriated in the bill could be used 
to pay that portion of a contract price 
known as final payment or final settle- 
ment to a contractor who had failed to 
file “a renegotiation agreement” satis< 
factory to the Secretary of War or Sece 
retary of the Navy, as the case might be. 

A point of order was made that the 
language constituted legislation by im- 
posing additional duties on a Govern- 
ment ofiicial, the Secretary concerned, 
The gentleman from South Dakota had 
anticipated that so he had prepared an 
alternative form which he immediately 
offered. ‘This barred use of the funds to 
make final settlement payments to con- 
tractors who failed to file an agreement | 
to renegotiate profits in excess of 6 per- 
cent. Curbing of war profits was in the 
air at the time, due to exposures by the 
Naval Affairs Committee. The amend- 
ment was adopted on a division vote, 70 
to 8, and went to the Senate. 

The next day the papers headlined the 
6-percent curb on war profits and few 
of them caught the new word “renegotia< 
tion” which had been introduced into 
legislation dealing with excessive war, 


7068 


profits. The author of the amendment 
explained its purpose to the Senate com- 
mittee that considered the bill, and stated 
that he recognized the 6-percent clause 
was difficult of application, but that he 
had to put in a rigid formula to avoid 
a point of order. The Senate committee 
understood, asked the War Department 
to draft the details to make renegotia- 
tion a part of all contracts. The ex- 
panded amendment became section 403 
of the Sixth Supplemental Defense Act 
of 1942, approved April 28, 1942, placing 
contracts of the War Department, Navy 
Department, and Maritime Commission 
under its provisions. 

In October contracts placed by the 
Treasury Department were added and a 
few other amendments were made, based 
upon experience in the workings of the 
act, and renegotiation of war contracts 
became section 801 of the Revenue Act of 
1942, approved October 21, 1942. 

The other day when the House passed 
the Army appropriation bill for fiscal 
1944, the gentleman from South Dakota 
offered a further amendment to the act, 
bringing war contracts placed by such 
agencies of the Reconstruction Finance 
Corporation, as Defense Plant and De- 
fense Supplies, under the renegotiation 
_ statute. That addition grew out of tes- 
timony developed in our hearings, such as 
that I have already mentioned. It was 
accepted by the House and subsequently 
agreed to in conference with the Senate. 

I have taken the time to give this his- 
tory of the renegotiation statute because 
it occupies such a large place in our cur- 
rent efforts to control and prevent ex- 
cessive war profits, and because its mod- 
est beginnings have tended to obscure its 
far-reaching importance. We all agree 
that the renegotiation procedure has 
some difficulties, but it has permitted the 
placing of contracts to go ahead full 
speed and yet preserve for the Govern- 
ment and for the people a check on ex- 
cessive profits. Let us see how it has 
worked. 

FIFTY-FOUR COMPANIES I STUDIED EITHER HAVE 
BEEN OR WILL BE RENEGOTIATED 


Out of the 54 companies of which I 
made a study, including the 48 contained 
in exhibit A, 31 companies haye heen 
renegotiated while 23 are assigned for 
renegotiation but not yet completed. 

I have commented specifically on three 
of these companies by name. Inow wish 
to give the facts on five more companies 
who have been renegotiated but whose 
names I have been requested by the War 
Department not to publish. 


CASE C 


This company had sales of $48,000,000 
and their profit before taxes and before 
renegotiations was over $18,000,000, or 
37% percent of their gross sales. This 
profit, before taxes and before renegotia- 
tion, was approximately 100 percent of 
the capital stock and earned surplus. 
After refunding more than $6,500,000 on 
renegotiation and paying nearly $8,500,- 
000 in taxes, this company had left a net 
profit of $3,200,000, or nearly 16 percent 
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of the invested capital and earned 
surplus, 
CASE D 

This company had sales of approxi- 
mately $450,000,000, and their profit be- 
fore taxes and before renegotiation was 
$125,000,000, or 28 percent of the gross 
sales. After refunding $65,000,000 in re- 
negotiation and paying $45,000,000 in 
taxes, this company had $13,600,000 left 
on an invested capital and earned sur- 
plus of approximately $37,000,000. This 
company increased its surplus more than 
$8,000,000 from 1940 to 1942, 


CASE E 


This company had sales of approxi- 
mately $127,000,000. Their profit before 
taxes and renegotiation was $35,000,000 
or approximately 2742 percent of the 
gross sales. In addition, approximately 
$10,000,000 was earned on cost-plus-a- 
fixed-fee contracts making the total 
profit $45,000,000. After refunding $14,- 
000,000 in renegotiation and paying $24,- 
000,000 in taxes, this company had left 
approximately $7,000,000 profit, or ap- 
proximately 37 percent of the invested 
capital and earned surplus of approxi- 
mately $20,000,000. 

CASE F 

This company had sales of approxi- 
mately $370,000,000 with a profit before 
refund and before taxes of $120,000,000, 
or 32 percent of the gross sales. The 
gross profit was 20 percent larger than 
the invested capital and earned surplus. 
After refunding over $93,000,000 in rene- 
gotiation and:after paying over $20,000,- 
000 in taxes, the company had left over 
$7,500,000. This company increased its 
surplus more than $15,000,000 from 1940 
to 1942. r 

CASE G 

This company had sales of approxi- 
mately $65,000,000 with a profit before 
renegotiation and before taxes of over 
$18,000,000, or 28 percent of the gross 
sales, on.an invested capital and earned 
surplus of $26,000,000. After refunding 
$9,500,000 in renegotiation and after 
paying $6,500,000 in taxes, this com- 
pany showed a profit of approximately 
$3,000,000. 


AMOUNT RECOVERED BY RENEGOTIATION OF 
CONTRACTS 


Mr. Karker, Chairman of the War De- 
partment Price Adjustment Board, testi- 
fied beforé our committee that renegotia- 
tions conducted by the War Department 
in the period between April 28, 1942, and 
May 1, 1943 have resulted in the elimina- 
tion of excess profits in an estimated 
amount of $1,866,000,000. Of this 
amount $698,000,000 represents recovery 
of excess profits realized and $1,168,000,- 
000 represents price reductions for future 
deliveries on existing contracts. 

He further said that this does not, 
however, measure the full effect of this 
law. In the renegotiation of these con- 
tracts, we are able to determine what the 
prices of new contracts should be and 
learn which prices are excessive and the 
savings on new contracts let will exceed 


JULY 2 


the amount of refunds and reductions on 
existing contracts, 

This, of course, does not take into con- 
sideration Navy and other contracts 
which are being renegotiated. 

No one can study the individual cases, 
such as I have given in illustrations 
above without coming to the conclusion 
that while some of the excess profits 
would have been recovered by taxation, 
a great deal of such profits will not be 
recovered unless these contracts are re- 
negotiated and refunds made. 


CONCLUSION 


In concluding my remarks, I want to 
issue a word of warning. The fact that 
a corporation finds itself with excess 
profits does not necessarily mean that 
that corporation has been guilty of 
wrongdoing. Corporations, like individ- 
uals in making contracts for war sup-_ 
plies, protect themselves by insisting that 
the unit price be large enough to protect 
them from loss.. This is particularly 
true when a corporation is making an 
article which they have never made þe- 
fore. Let me give you an illustration. 

In going through one of the large 
plants I found that the original contract 
for a definite number of shells contained 
a unit price of $16.80 per shell, Against 
this unit price had to be charged the tools 
and dies to make a shell, the cost of 
educating labor, change-over in factory, 
and so forth, as this company was oper- 
ating on its own capital. The company 
took successive contracts to make the 
same shell, each contract being volun- 
tarily lowered until the last contract 
price was $6.70 to make the same shell 
which was made through the original 
contract for $16.80. Charging off of 
equipment, education of labor, and so 
forth, enabled them to make this reduc- 
tion which they did voluntarily, Some 
companies, however, would have offered 
to make these shells at $8.40 per shell 
instead of $16.80. The public would have 
thought that they had obtained a very 
good price when, as a matter of fact, the 
company would have been making exces- 
sive profits despite the fact that they 
had reduced the cost of the shell 50 per- 
cent. Iam merely using this as an illus- 
tration. Many companies find them- 
selves with excessive profits on their 
hands which they are willing, as Mr. 
Karker testified, to refund. Others do 
so reluctantly, while others oppose re- 
negotiation violently, 

May I repeat again that regardless 
as to how efficient a company may be, 
how good they are at production, they 
have no right to make excess war profiits 
when those profits are paid for by tax- 
payers whose tax exemptions have been 
lowered as low as $500, by bond buyers 
who are investing their hard-earned 
money in low-interest bonds. 

Not one has a right to make excess 
profits when the public debt incurred to 
pay those excess profits must be paid by 
returning servicemen and others after 
the war out of any income they may 
earn. 


1943 CONGRESSIONAL RECORD—HOUSE 


ExT A 


7069 


Figures show amounts allotted for taxes, de preciation, net income, earnings per share of common stock, market value per share of 
common stock, and percentage of earnings per $1.0f market value of stock for selected corporations receiving contracts for ord- 


nance from the United States Government jor 1941 and 1942 


[Unless otherwise indicated, figures are for calendar year, Market values were taken from the stock market report of the New York Times} 


Market S| 


Earnings per 


Taxes (thou- | Depreciation | Net income ! Earnings per per share of | $1 of market 


Corporation share of com- 


sands) (thousands) | (thousands) common value ( 
mon stock } stock cent 
E, 5 ae Pont de Nemours Corporation, Wilmington, Del.: 
$103. 190 $26, 441 $90, 401 $7.44 $134. 50 5,53 
99, 32,141 5.07 136. 00 3.72 
2, 982 1, 339 2, 580 34. 53 16. 50 27.45 
729 1,729 787 31.40 15. 0625 9.28 
230 21, 588 8.57 137. 25 6.24 
39, 130 10, 915 21, 184 8, 41 149, 50 §, 62 
700 25, 126 40,114 9. 22 48. 375 19.05 
35, 418 27, 423 15, 529 3. 57 69. 875 6.10 
3, 250 285 232 1.08 3. 625 29.79 
18, 000 604 5,473 1.82 4.0625 44.8 
15,022 620 7,439 12. 96 34. 25 ~ 37.88 
34, 257 4,791 5 7.26 34. 00 21.35 
9, 192 3, 541 7, 784 4.14 39. 50 10.48 
eee ie ue sig fas 1 i, aa ue cans “ace een | he a macs 7,130 3.79 41, 25 9. 187 
ca oe & Foun 
cry aata aly 3, 300 1,823 3,195 3,56 33.00 10.78 
6, 967 2, 227 2,991 3. 22 30. 50 10, 557 
2, 194 2,955 8, 161 5, 233 31.75 16.47 
38, 507 5, 134 9, 275 12.09 26. 50 45.62 
23, 445 1,428 18, 267 6.30 38. 25 16. 47 
45, 666 2, 033 12, 464 5,90 35.00 16, 857 
18, 700 7, 523 18, 846 6,45 63.75 WAL 
12, 576 7, 545 12, 867 4.03 75. 50 5. 337 
4,090 1,390 5,629 4.12 9, 625 42.80 
23, 600 2,775 5,052 3,37 8. 50 39. 64 
3, 969 2,140 4, 241 2.86 26, 25 10, 89 
2, 223 1,927 2, 964 1.95 32. 50 6.00 
8,296 1,855 3,975 3,71 14.00 2.65 
13, 683 1,407 4, 516 2.94 12. 225 24.04 
108, 961 24,105 84, 457 9.35 64.75 14.44 
184, 704 22,7 25, 388 6,32 113. 50 5, 568 
14, 163 5, 586 6,099 4,23 71. 50 5.91 
20, 513 4, 847 5, 47 3.81 74.75 5.096 
17, 421 7, ~ 30, 635 5.87 48. 50 12.10 
20, 878 7,314 26, 747 4.95 164. 00 3. 018 
257, 619 53, 161 201, 653 4.45 33. 00 13, 48 
134, 501 59, 163 163, 652 3. 55 45. 00 7.88 
120, 000 87, 197 1,99 28. 25 7.04 
193, 000 23, 119 45, 081 156 32, 275 4. 833 
14, 262 8,711 11, 262 4.37 14, 375. 30.4 
19, 162 10, 307 12, 481 5, 04 26. 225 19. 2t 
22,142 19, 885 15, 500 10. 23 24. 00 18. 20 
81, 200 22, 361 10, 142 4.60 20. 875 22, 03 
Dy g EE A 2,5 1.10 12.50 8.8 
naccnncueuecescescoccseonerensnasennsennnewnssenae 1B 208) A e 2, 573 1.09 17. 50 6.22 
Nationai Gash Register Co., Dayton, Ohio: 1, 653 1, 209 3, 2,00 12,50 16.00 
6, 950 1, 593 8, 137 1.93 19. 625 9.834 
364 351 £13 1.09 7.75 14, 06 
5,800 384 1,729 2.18 7.225 30.17 
5,168 12, 831 10, 919 3.31 25.25 13, 10 
32, 117 963 0, 3.14 27.875 11.26 
1,291 410 2, 737 1.54 5.75 26.78 
459 1,053 <61 10.875 5.6 
11, 655 204 3,427 5.11 18, 625 27.43 
12, 388 461 1,642 2.45 10.0625 24.34 
e 
39,400 CONE T 8,282 4.11 30.125 13, 64 
29; AA Re See 1.79 27. 06 6.6 
§,823 1, 43 2,514 1.83 10. 25 17. 85 
6, 400 1,753 2,210 1,61 15,00 10.73 
40, 571 7, 519 23, 118 7.21 80.00 9.0L 
49, 602 17, 367 5, 42 82, 225 6, 59 
1 After taxes. June 30. 3 Dec. 31. t Fiscal years waiting Apr. 30. * Feb. 26, 1943, * Fiscal year ending Oct, 31, 
LXXXIX——445 Ż 
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Figures show amounts allotted for tazes, depreciation, net income, earnings per share of common stock, market value per share of 


common stock, and percentage of earnings per $1 of market value of stock jor selected corporations receiving contracts for ord- 
nance from the U. S. Government for 1941 and 1942—Continued 


Corporation 


Taxes (thou- | Depreciation | Net Income 


sands) (thousands) 


bites States Steel Corporation (including Carnegie-Illinois Steel Co.), New York, 


1042 
Mullins Mamoa Corporation, Warren, Ohio: 9 months ending Sept. 30. 


mores Supply Co., Ambridge, Pa.: 


1 Fiscal year ending Mar. 31. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


The SPEAKER. The Chair recognizes 
the gentleman from North Carolina [Mr. 
Cooter]. 

Mr. COOLEY. Mr. Speaker, in view 
of the attitude and statement made by 
the chairman of the subcommittee re- 
garding the motion which I made to 
recede and concur in the Senate amend- 
ments I desire to withdraw my motion. 

The SPEAKER. The gentleman from 
North Carolina withdraws his motion. 

The question is on the motion of the 
gentleman from Oklahoma. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 161: Page 87, line 11, 
insert “Gaseous and solid fuel reduction 
of iron ores (national defense): For neces- 
sary expenses without regard to section 3709, 
Revised Statutes, for pilot-scale tests on the 
gaseous and solid-fuel reduction of iron ores, 
including laboratory research and mainte- 
mance and operation of pilot plants; procure- 
ment of necessary materials and ores; pur- 

- chase or lease of "and or buildings; construc- 
tion and equipment of buildings; engage- 


$86, 756 
91, 765 


510 
923 


ment by contract or otherwise, at such rates 
of compensation as the Secretary of the In- 
terior may determine, of engineers, archi- 
tects, or firms, or corporations thereof neces- 
sary to design and construct the buildings 
and pilot plants; supplies and equipment; 
travel expenses; not to exceed $9,500 for per- 
sonal services in the District of Columbia; 
not to exceed $200 for printing and bind- 
ing, books of reference and periodicals; pur- 
chase not to exceed $2,775 (including ex- 
change), operation, maintenance, and repair 
of passenger-carrying automobiles; special 
wearing apparel and equipment for the pro- 
tection of employees while employed; pur- 
chase in the District of Columbia and else- 
where of other items otherwise properly 
chargeable to the appropriation “Contingent 
expenses, Department of the Interior”, $400,- 
000: Provided, That the Secretary, through 
the Director of the Bureau of Mines, is au- 
thorized to accept lands, buildings, equip- 
ment, and other contributions from public 
or private sources for’ the purposes hereof, 
and to carry out projects in cooperation with 
other agencies, Federal, State, or private.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur. 

The SPEAKER. The gentleman from 
Oklahoma moves that the House recede 
from its disagreement to the amendment 


769, 049 


Earnings per Market value| Earnings per 


share of com-| Pet share of | $1 of market 
(thousands) common value (per- 
mon stock stock cent) 

$149, 090 $10. 45 $54.125 19,30 

107, 406 6.35 60. 50 30.59 

2,913 3.95 33. 00 11, 36 

8, 479 4.64 35. 50 13.07 

8, 608 3.61 29.00 12.44 
3, 626 3.63 27. 50 13.2 

1, 365 3.24 9.00 36. 00 

2, 044 4.85 9.00 53.88 

7, 475 3. 20 22. 375 14.30 
7, 216 3. 09 28. 00 11.0 

3.23 29. 75 10.91 

8.34 27, 875 11. 98 

8.89 27. 50 14.14 

6.00 33, 50 17.91 

.53 4.875 10,87 

1.43 7.225 19.79 

4.68 18. 00 26.00 

1.84 19. 00 9. 68 

5.84 76. 875 7.59 

3.07 67. 50 4.55 

4, 20 87, 25 i, 27 

4.29 59. 50 7.21 

0.99 2.75 86.00 

3.06 5.75 53, 21 

1.66 6.25 26. 56 

2.64 5. 875 44. 54 

0. 86 6.875 12.52 

1.20 5.75 22. 60 

1.25 7. 0625 17. 69 

3, 96 81, 50 12. 57 

3.71 27.00 + 13, 74 

4.28 13, 25 32. 30 

3, 28 14.00 23. 42 

3. 87 18. 25 21. 20 

2. 67 15, 275 17.47 


of the Senate numbered 161 and concur 
in the same. : 

The question is on the motion. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I ask unanimous consent that 
the next two amendments may be con- 
sidered en bloc. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla- 
homa that amendments numbered 162 
and 163 be considered en bloc? 

There was no objection. 

The Clerk read as follows: 

Amendment No. 162: Strike out “$20,000” 
and insert “$40,000.” 

Amendment No. 163: Strike out “$900,000” 
and insert “$1,900,000.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House insist 
upon its disagreement to the amend- 
163. 

“Mr. Speaker, I yield 5 minutes to the 
gentleman from South Dakota [Mr. 
CASE]. 
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Mr, CASE. Mr. Speaker, I am very re- 
luctant to take the time of the House at 
this late hour on this matter but I should 
like to direct the attention of the con- 
ferees particularly to what is involved in 
the amendment adopted by the Senate, 
This is one case in which the subcom- 
mittee did not grant the estimate of the 
Budget nor of the Bureau of Mines. The 
Budget estimate, as I understand it, 
called for $1,000,000 for work in the man- 
ganese experimental plants of the Bu- 
reau of Mines, The House committee 
allowed $900,000. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. CASE. The Senate raised that to 
$1,800,000; in other words raised it by 
$1.000,000. 

Mr. JOHNSON of Oklahoma. That 
also is correct, 

Mr. CASE. I understand that the 
major part of the raise was for operation 
of the plant of the Bureau of Mines at 
Chamberlain, S. Dak., and was made 
upon the recommendation of the Bureau. 
I recognize that with the lateness of the 
hour what I might say here is not going 
to be heard very patiently; so, I am not 
going to resist the motion that has been 
made but shall prepare a memorandum 
.on this matter for each of the conferees, 
ask their careful consideration of it, and 
ask unanimous consent that I may ex- 
tend my remarks at this point with that 
memorandum. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


MEMORANDUM ON MANGANESE ITEM 


Please keep these facts in mind: 

1, Manganese is essential to the making 
of steel, and is our No. 1 problem in tonnage 
, of wartime imports. 

2. The Chamberlain deposit is the largest 
in the United States, large enough to supply 
all our demands for hundreds of years to 
come, if developed. 

3. The Bureau of Mines already has a plant 
there with months of experimentation be- 
hind it. 

4. That plant will be idle, the proving of 
large scale production possibilities will stop, 
unless funds are provided to go ahead. 

5. The Bureau recommends going ahead. 

The importance of manganese is known 
to everyone. Every ton of steel requires 
14 pounds of it. We have passed all kinds 
of legislation and taken expensive steps to 
insure a supply—from abroad. I distinctly 
remember one bill that authorized $200,000,- 
000 for cargo ships and the principal ar- 
gument for them was to haul manganese. 
Ships that took critical material, men, and 
time. Ships that could be sunk. 

The enormous size of the manganese de- 


posit in the Muffs of the Missouri River - 


in the vicinity of Chamberlain is recog- 
nized by all authorities. Dr. Dean, assist- 
ant director of the Bureau of Mines, at page 
721 of the hearings before your subcom- 
mittee this year, said: 

“In Chamberlain, S. Dak., we have a man- 
ganese deposit of such enormous extent that 
it would supply manganese for an unlim- 
ited number of years, but it is a very low- 
grade deposits.” 

And at page 779 he said: 

“It is very important that we have in a 
completely worked out and proper shape the 
processes by which we can use such large 
deposits as those in Chamberlain, S. Dak. 
and a large deposit at Artillery Peak, Calif., 
Batesville, Ark., and so on.” 
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The Bureau of Mines and the Metals Re- 
serve Company have been exploring the field 
and experimenting in the field for two sea- 
sons. Two proposals for operation in the 
field have been considered—and were under 
consideration at the time the Budget esti- 
mates were prepared. Neither was far enough 
along for a decision to be reached at that 
time. _ Otherwise, I believe, there would have 
been a Budget estimate for what is now pro- 
posed. From a memorandum by Dr. Sayers, 
director of the Bureau, under date of June 5, 
I quote: 

“An estimate has been made that a com- 
mercial plant capable of treating 20,000 tons 
of shale per day to produce 175 tons of 61- 
percent manganese sinter and 200 tons of 
pig iron on a daily basis might produce the 
manganese sinter for about $40 per ton. The 
complete plant of this size would cost from 
eight and one-half to nine million dollars.” 

And then he says: 

“Before risking an expenditure of this size, 
it would appear that the next logical step 
would be the construction and operation of 
semicommercial plants on a scale that would 
recover 50 tons of nodules per day from some 
1,300 wet long tons of shale and produce 
about 12 tons of sinter assaying 61 percent 
manganese, an operation about one-fifteenth 
that indicated above.” 

And this is Dr. Sayers’ estimate of the cost: 

“The cost of construction, equipment, and 
12 months’ operation using the Bureau of 
Mines’ equipment now stored at Chamberlain 
as a nucleus, would approximate $900,000. A 
credit of about $200,000 might be derived 
from sale of products. If this be deducted, a 
net of $700,000 would result.” 

It should be noted, however, that a para- 
graph in the bill would put proceeds from 
Bureau sales in the general fund of the 
Treasury, so that while the net cost might 
be only $700,000, the full amount of $900,000 
should be provided here. If the conferees 
think it wise to reduce the item, however, 
the project could be divided, as indicated in 
this final sentence of Dr. Sayers’ letter: 

“A sum of $625,000 should be reserved for 
the mining, milling, calcining, and matte 
Smelting operations in South Dakota, and 
$275,000 would be needed at some point where 
suitable power and other requirements for 
the matte refining step are available.” 

At the matte smelting stage we would have 
a manganese product for which there is a 
definite demand and what could be done with 
it is known to everyone in the steel industry. 
To carry forward this work at Chamberlain 
to that point is the very least that should 
be done. 

Remember— 

1. This deposit alone can supply all our 
needs when the process proposed is demon- 
strated on this semicommercial scale. 

2. Two years of specific research and an ex- 
perimental plant representing several hun- 
dred thousand dollars will be put on the shelf 
if funds for continued operation are not 
provided, 

3: The reason why a Budget request was 
not made on this item is that at the time 
Budget requests were being prepared, an 
$8,000,000 project was under consideration 
and only lately has it been determined that 
it would be better to proceed on the smaller 
seale here proposed. 

Knowing that the conferees on the Interior 
bill believe in the proving and developing of 
our own resources, and believing that they 
will see the possibility of eventual enormous 
savings and contribution to our war.effort 
through continuation of this project, I leave 
the matter in their hands with confidence, 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question. 
The previous question was ordered. 
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The SPEAKER. The question is on 
the motion of the gentleman from Okla- 
homa to insist on the disagreement of the 
House to Senate amendments 162 and 
163. 

The motion was agreed to. 

The SPEAKER. TheClerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 169: Page 91, line 21, in- 
sert: 

“Magnesium pilot plants and research 
(national defense): For all necessary ex- 
penses, without regard to section 3709 of the 
Revised Statutes, for the conduct of inves- 
tigations and development of methods for the 
recovery of magnesium from domestic raw 
materials, including naturally occurring 
brines, salt deposits, dolomite, magnesite, 
and brucite, by hydrometallurgy, direct re- 
duction, and electrolytic methods, including 
laboratory research; maintenance and opera- 
tion of pilot plants; procurement of necessary 
materials and ores for metallurgical tests; 
purchase or lease of land; construction and 
equipment of buildings to house pilot plants, 
including employment by contract or other- 


-wise at such rates of compensation as the 


Secretary of the Interior may determine of 
engineers, architects, or firms or corporations 
thereof necessary to design and construct the 
buildings and pilot plants; supplies and 
equipment; travel expenses; not to exceed 
$8,000 for personal services in the District of 
Columbia;. not to exceed $750 for printing and 
binding; purchase in the District of Columbia 
and elsewhere of other items otherwise prop- 
erly chargeable to the appropriation “Con- 
tingent expenses, Department of the ‘Inte- 
rior”; books of reference and periodicals; 
special wearing apparel and equipment for 
protection of employees while employed; and 
the operation, maintenance, and repair of 
three passenger-carrying automobiles; $525,- 
000: Provided, That the Secretary of the Inte- 
rior, through the Director of the Bureau of 
Mines, is authorized to accept buildings, 
equipment, and other contributions from 
public or private sources for the purposes 
hereof, and to operate said plants in coopera- 
tion with other agencies, Federal, State or 
private.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 


Mr. JOHNSON of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 169 and 
agree to the same with an amendment as 
follows: In line 24 of said amendment strike 
out “$525,000” and insert “$225,000.” 


The SPEAKER. The question is on 
the motion. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 172: Page 93, line 23, in- 
serti “Drainage tunnel, Leadville, Colo. (na- 
tional defense): For all expenses necessary, 
without regard to section 3709 of the Revised 
Statutes, to construct, operate, and maintain, 
independently or in cooperation with public 
or private agencies, a drainage tunnel, includ- 
ing lateral tunnels, to drain mining land in 
the Leadville, Colo., mining district, includ- 
ing the acquisition by purchase, condemna- 
tion, or donation of lands rights-of-way, or 


- other interests in lands, or other property; 


the engagement by contract or otherwise at 
such rates of compensation as the Secretary 
of the Interior may determine, of individuals, 
firms, or corporations, necessary to design 
and construct the tunnel; purchase, not to 
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exceed $2,700, operation, maintenance, and 
repair of motor-propelled passenger-carrying 
vehicles, which may be used for transporting 
employees from their homes to temporary 
locations of employment; purchase of special 
Wearing apparel or equipment for the protec- 
tion of emloyees while engaged in their work; 
not to exceed $13,000 for personal services in 
the District of Columbia; and other items of 
expenditure otherwise properly chargeable to 
the appropriation ‘Contingent expenses, De- 
partment of the Interior’; $1,500,000, to re- 
main available until expended.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment, which 
I send to the Clerk’s desk. 

The Clerk read as follows: 

Mr, Jounson of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 172 and agree 
to the same with an amendment as follows: 
In line 21 of said amendment, strike out 
“$1,500,000" and insert “$1,400,000,” 


Mr. JOHNSON of Oklahoma, Mr. 
Speaker, I yield such time as he may de- 
sire to the gentleman from Colorado 
(Mr, ROCKWELL]. 

Mr. ROCKWELL, Mr. Speaker, in 
order that the Members of this body may 
know the purpose of this appropriation 
of funds for this tunnel to unwater mines 
at Leadville, Colo., I wish to make a brief 
statement. 

In March of this year, the Director of 
the Zinc Division of the War Production 
Board met with the two Colorado Sen- 
ators and me, to discuss the problem of 
making available more zinc for war pur- 
poses. 

It seems that our zinc smelting facil- 
ities are adequate to take care of military 
and essential civilian requirements, but 
to keep these smelters operating to ca- 
pacity, it now is necessary to import two- 
fifths of our total zinc concentrates. In 
1944, about one-half of our requirements 
would have to be met by imports. The 
zine ore reserves upon which this coun- 
try has been depending are very low and 
in many districts are running out at 
the present rate of use. New supplies 
must be found therefore, that will start 
pone within the space of a year and 
a £ 

The Leadville district, in the past, was 
one of the best producers of lead and 
zinc in the United States. Operations 
were stopped there in 1930, because of 
the cost of pumping excessive water and 
the low prices for metals. This tunnel 
will drain out the water and make acces- 
sible potential ore resources that remain 
to be mined. 

From 1860 to 1935—according to U. S. 
Bureau of Mines statistical reports— 
there have been mined over 20,000,000 
tons of ore including the following 
amounts of the strategic ores: 
ai 694,160 tons, valued at $94,900,- 

Lead, 1,011,505 tons, valued at $92,001,- 


Copper, 48,967 tons, valued at $14,- 
560,187. 

Manganese, 936,024 tons, valued at $4,- 
103,952. 

Since the Leadville area is so highly 
mineralized, it is estimated that the 
drainage afforded by the tunnel will 
open up 720,000 tons of recoverable zinc 
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ore, which runs 16-percent zine. At the 
present time, a very large part of our 
zinc comes from Canada, Australia, Mex- 
ico, South America, and Africa, and 
therefore, the opening up of domestic 
mines will help to relieve the shipping 
problem and remove our dependence up- 
on the dwindling supplies of these coun- 
tries. : 

The project has been carefully gone 
over by the Board of Economic Warfare, 
the Mining Division of the War Produc- 
tion Board, and by the Bureau of Mines. 

The tunnel is to be 242 miles long 
with laterals of a total of a little over 
& mile in length branching from the 
main shaft. The tunnel will be drilled 
through solid rock which will make the 
cost of upkeep very small. 

An attempt to get Reconstruction Fi- 
nance funds was made, but this method 
of financing would not be possible in 
sufficient time for the mines to get into 
production and be of any help in our 
war effort. Titles are held by hundreds 
of persons, and there are many conflict- 
ing and contested claims. The R. F. C. 
would not make a loan until a great 
amount of work clearing such titles had 
been done, and the legal proceedings 
necessary would take many months. 
Any such difficulty is removed by making 
a direct appropriation, which is the only 
feasible way of getting this vital metal 
into the factories. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move the previous question on 
the pending motion. 

The previous question was ordered. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No, 173: Page 96, line 4, in- 
sert “The Bureau of Mines is hereby author- 
ized to sell directly or through any Govern- 
ment agency, including corporations, any 
metal or mineral product that may be manu- 
factured in pilot plants operated from funds 
appropriated to the Bureau of Mines, and the 
proceeds of such sales shall be covered into 
the Tresaury as miscellaneous receipts.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment, 

The Clerk read as follows: 

Mr. JoHNSON of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 173 and agree 
to the same with an amendment as follows: 
In line 1 of said amendment, after the word 
“authorize”, add the following; “, during the 
fiscal year 1944.” 


The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement, 

The Clerk read as follows: 

Amendment No. 174: Page 96, line 10, strike 
out “$8,640,225” and insert “$18,742,600.” 


Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I move that the House further 
insist on its disagreement to the amend- 
ment, This is the total for the Bureau 
of Mines. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement, 

The Clerk read as follows: 

Amendment No. 184: Page 106, line 9, strike 
out “$90,000” and insert “$115,000, including 
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not to exceed $11,300 for the purchase of the 
land, buildings, and other privately owned 
property at the United States Rabbit Experi- 
ment Station at Fontana, Calif.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in Senate amendment num- 
bered 184. 

The motion was agreed to. 

The SPEAKER. ‘The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 190: Page 109, line 1, strike 
out “$4,147,350” and insert “$4,873,205.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The Clerk read as follows: 

Mr. JOHNSON of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 190, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed, insert “$4,456,- 
$90.” 


The motion was agreed to. 

The SPEAKER. ‘The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No, 192: Page 109, line 18, 
strike out "$4,897,350" and insert “$6,123,205.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment which 
I send to the Clerk’s desk. 

The Clerk read as follows: 

Mr. JonNnson of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 192, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed, insert “$5,456,- 
390.” 


The motion was agreed to. 


The SPEAKER. The Clerk will report- 


the next amendment in disagreement, 
The Clerk read as follows: 
Amendment No. 194: Page 110, line 7, after 
the word “outfits” insert “plans and speci- 
fications for vessels, or for contract personal 
services for the preparation thereof.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment, 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. 

The Clerk read as follows: 


Senate amendment No. 200: Page 118, line 
17, insert the following: “Src. 9. The appro- 
priations and authority with respect to ap- 
propriations contained herein shall be avail- 
able from and including July 1, 1943, for the 
purposes respectively provided in such appro- 
priations and authority. All obligations in- 
curred during the period between June 30, 
1943, and the date of enactment of this act 
in anticipation of such appropriations and 
authority are hereby ratified and confirmed 
if in accordance with the terms thereof.” 


Mr. JOHNSON of Oklahoma, Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER, The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 201: Page 119, line 1, strike 
out “8” and insert “10.” 
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Mr, JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 

A motion to reconsider the votes by 
which action was taken on the several 
motions in connection with the confer- 
ence report was laid on the table. 

Mr. JOHNSON of Oklahoma, ~ Mr. 
Speaker, I move that the House further 
insist on its disagreement to the Senate 
amendments which are still in disagree- 
ment and request a conference wit’: the 
Senate. 

The motion was agreed to. 

The SPEAKER appointed the follow- 
ing cofiferees: Messrs. JOHNSON of Okla- 
homa, FITZPATRICK, Kirwan, NORRELL, 
CARTER, JONES, and JENSEN. 


LEAVE OF ABSENCE 


By unanimous consent, Mr. KENNEDY 
was granted leave of absence, for 1 day, 
on account of attending a funeral. 


EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask. unanimous consent to ex- 
tend my own remarks in the Recorp and 
include therein a letter written to Mr. 
Davies from the Oil Controller of Canada 
regarding oil and gasoline rationing 
there. They have a very much better 
system than we have. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

Mr. CLASON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include there- 
in excerpts from a letter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 

Mr. O’KONSKI. Mr. Speaker, I ask 


unanimous consent to extend my own. 


remarks in the Recorp and include 
therein some speeches. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis- 
consin? 

There was no objection. 

Mr. JUDD. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and include therein a 
cablegram. 

The SPEAKER, Is there objection to 
the request of the gentleman from Min- 
nesota? 

There was no objection. 

Mr. KILDAY. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Texas [Mr, THOMAS] be permitted 
to revise and extend his own remarks 
in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas. 

There was no objection. 


ENROLLED BILLS AND JOINT RESOLUTION 
SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills and a joint resolution of 
the House of the following titles, which 
were thereupon signed by the Speaker: 
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H. R. 2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 

H. R. 2943. An act to provide for the dis- 
posal of certain records of the United States 
Government; 

H.R. 3026. An act relating to appoint- 
ments to the United States Military Academy 
and the United States Naval Academy in the 
case of redistricting of congressional dis- 
tricts; and 

H. J. Res. 139. Joint resolution consenting 
to an interstate oil compact to conserve oil 
and gas. 


The SPEAKER announced his signa- 
ture to an enrolled bill of the Senate of 
the following title: 

8.1109, An act to increase by $300,000,000 
the amount authorized to be appropriated for 
defense housing under the act of October 14, 
1940, as amended, and for other purposes. 


ADJOURNMENT 
Mr. RAMSPECK. Mr. Speaker, I 
move that the House do now adjourn. 
The motion was agreed to; accordingly 
(at 6 o’clock and 19 minutes p. m.) the 
House adjourned until tomorrow, Sat- 
urday, July 3, 1943, at 12 o’clock noon. 


COMMITTEE HEARINGS 
COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10:30 a. m., 
Saturday, July 3, 1943, for the purpose of 


- considering H, R. 2596, to protect naval 


petroleum reserve No. 1, and such other 
matters as may properly come before the 
committee. 


EXECUTIVE COMMUNICATIONS, ETO. 


Under clause 2 of rule XXIV, execu- 
tive communications were taken from 
the Speaker’s table and referred as 
follows: 


532. A letter from the Chairman, United 
State Tariff Commission, transmitting a 
copy of the estimates of and justification for 
personnel requirements of the Tariff Com- 
mission for the fiscal quarter ending Septem- 
ber 30, 1943; to the Committee on the Civil 
Service. 

533. A letter from the Attorney General, 
trensmitting a report stating all of the facts 
and pertinent provisions of law in the cases 
of 163 individuals whose deportation has been 
suspended for more than 6 months under 
the authority vested in him, together with a 
statement of the reason for such suspension, 
pursuant to the provisions of section 19 (c) 
of the Immigration Act of 1917, as amended 
by the acts of June 28, 1940, and December 
8, 1942, and referring to his letter to the 
Congress dated January 7, 1942 (H. Doc. No. 
541), reporting similar cases; to the Com- 
mittee on Immigration and Naturalization. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports 
of committees were delivered to the 
Clerk for printing and reference to the 
proper calendar, as follows: 

Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. 8S. 1242. An act to 
authorize appropriations for salaries and 
expenses, Office of Fishery Coordination; with- 
out amendment (Rept. No. 642). Referred 
to the Committee of the Whole House on the 
state of the Union. 
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Mr. PETERSON of Florida: Committee on 
the Public Lands. H. R. 2801. A bill to pro- 
vide for the appointment of an additional 
Assistant Secretary of the Interior; with 
amendment (Rept. No. 644), Referred to the 
Committee of the Whole House on the state 
of the Union. 

Mr. MURDOCK: Committee on the Public 
Lands. S. 378. An act to provide for the 
addition of certain. land in the State of Ari- 
zona to the Montezuma Castle National 
Monument; without amendment (Rept. No. 
645). Referred to the Committee of the 
Whole House on the state of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced 
and severally referred as follows: 


By Mr. GILLIE: 

H. R. 3103. A bill to authorize a preliminary 
examination and survey of the Maumee 
River and tributaries, Indiana and Ohio, for 
flood control, for run-off and water-flow re- 
tardation, and for soil-erosion prevention; to 
the Committee on Flood Control. 

By Mr. MAAS: 

H.R. 3104. A bill to further amend the 
Pay Readjustment Act of 1942; to the Com- 
mittee on Military Affairs, 
> By Mr. PHILBIN: 

H. R.3105. A bill providing for rebates of 
motor vehicle use stamp tax; to the Com- 
mittee on Ways and Means, í 

By Mr. WHELCHEL of Georgia: 

H. R.3106. A bill to restore former basis of 
compensation and allowances of postmasters 
and postal employees, and for other purposes; 
to the Committee on the Post Office and Post 
Roads. 

By Mr. ANGELL: 

H. R. 3107. A bill to amend the Reconstruc- 
tion Finance Corporation Act, as amended; 
to the Committee on Banking and Currency. 

H. R. 3108. A bill to continue the pay of 
all persons serving in the armed forces of the 
United States for 1 year after the termination 
of the present conflict; to the Committee on 
Military Affairs. 

By Mr. HOLMES of Massachusetts: 

H. R.3109. A bill to amend the Communi- 
cations Act of 1934, as amended; to the Com- 
mittee on Interstate and Foreign Commerce. 

By Mr. BUSBEY: 

H. R.3110. A bill to provide for the return 
of unabsorbed premiums for war damage in- 
surance, to amend the Reconstruction Fi- 
nance Corporation Act, as amended, and for 
other purposes; to the Committee on Bańk- 
ing and Currency. 

By Mr. KEE: 

H. J. Res. 146. Joint resolution authorizing 
the making without avoidable delay of agree- 
ments between the United States and the 
several United Nations to secure and main- 
tain law, order, and peace among the nations 
of the world; to the Committee on Foreign 
Affairs. 

By Mr. SABATH: 

H. J. Res. 148. Joint resolution to permit 
the. diversion of waters from Lake Michigan 
to safeguard the public health; to the Com- 
mittee on Rivers and Harbors. 

By Mr. BOREN: 

H. Res. 284. Resolution authorizing the ex- 
penses of conducting the investigation au- 
thorized by House Resolution 98, Seventy- 
eighth Congress; to the Committee on Ac- 
counts. 

By Mr. WHITE: 

H. Res. 285. Resolution to authorize the ap- 
propriation of $5,000 for the investigation to 
be undertaken under the provisions of House 
Resolution 262; to the Committee on Ac- 
counts. 
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By Mr. DIES: 

H. Res. 286. Resolution to establish an in- 
ter-Government committee; to the Commit- 
tee on Rules, 

By Mr. KLEIN: 

E. Res. 287. Resolution establishing a se- 
lect committee to investigate the causes of 
and forces behind the recent race riots; to 
the Committee on Rules. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. CLASON: 

H. R.3111. A bül for the relief of William 
D. Ellison; to the Committee on Military Af- 
fairs. 

By Mr. DIMOND: 

H. R.3112. A bill to confer jurisdiction 
upon the Court of Claims to hear, determine, 
and render judgment upon the claim, or 
claims, of Werner A. S. Ohls, of Anchorage, 
Alaska; to the Committee on Claims. 

H. R.3113. A bill to confer jurisdiction upon 
the Court of Claims to hear, determine, and 
render judgment upon the claim or claims 
of Gust Haller, of Palmer, Alaska; to the 
Committee on Claims, 

By Mr. MARTIN of Iowa: 

H. R.3114. A bill for the relief of Ruth 

Coe; to the Committee on Claims. 
By Mr. KEFAUVER: 

H. R.3115. A bill granting a pension to Mrs. 
Julia Hinton; to the Committee on Invalid 
Pensions. 

By Mr. O'CONNOR: 

H.R. 3116. A bill for the relief-of Emmett 

Shaw; to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXTI, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 


1837. By Mr. HAGEN: Petition of Anna 
Craik, Thief River Falls, Minn., and 25 other 
signers from that community, urging enact- 
ment of House bill 2082, providing for the 
stoppage of the manufacture and sale of alco- 
holic beverages for the duration of the war, 
in order to remove one of the chief causes of 
absenteeism, to conserye shipping space, and 
to prevent the waste of untold amounts of 
money and huge quantities of food, coal, 
iron, rubber, and gasoline; to the Committee 
on the Judiciary. 

1838. By Mr. KENNEDY: Petition of the 
Sons of the Revolution concerning the use 
of our flag; to the Committee on the 
Judiciary. 

1839. By Mr. LUTHER A. JOHNSON: Peti- 
tion of Murry Leach, vice president and gen- 
eral manager of Loose-Wiles Biscuit Co., 
Dallas, Tex., opposing House bill 2100; to the 
Committee on Patents. 

1840. By Mr. ANGELL: Petition of the stu- 
dents at Michigan State Normal College and 
friends or members of the Alpha Chapter of 
the International Council for Exceptional 
Children, asking for the enactment of House 
bill 496; to the Committee on Education. 

1841. By Mr. LANE: Resolution of Mayor 
W. A. Bennett and City Council of Worcester, 
Mass., concerning a more equitable distribu- 
tion of gasoline and fuel oil; to the Commit- 
tee on Interstate and Foreign Commerce. 

1842. By Mr. MOTT: Petition signed by 
H. J. Hart, of Tillamook, Oreg., and 34 other 
citizens of the State of Oregon, urging the 
enactment of House bill 2082; to the Com- 
mittee on the Judiciary. 
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SENATE 


. SATURDAY, JULY 3, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o'clock noon, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


God of our fathers, to whose kingdom 
of justice and love the future belongs, 
it is Thy might which hath made and 
preserved us a nation. Standing this 
day on the threshold of an immortal 
date which has engraved itself forever 
on the fast-hurrying years and whose 
scarlet threads are woven into the grate- 
ful memory of every true patriot of the 
Republic, we lift our joyful praise for the 
American dream—the dream of a land 
where the people rule, of a state which 
is the instrument of the common good, 
of a union which finds room for the rich- 
ness of diversity. 

In this solemn hour of the supreme 
test of America’s faith, when deter- 
mined foes deny, defy, and would defile 
the very conceptions and aspirations 
which to us, nurtured in liberty, make 
life precious and sacred, may this Na- 
tion under God have a new birth of free- 
dom, If the way to victory is long and 
difficult and at crimson cost, still keep 
our wills steadfast and our faith strong 
as was the faith of our fathers when 
they built this Nation of our love and 
prayer. May our flag, born in the trag- 
edy of strife, be an inspiring symbol to 
all the world -that out of today’s death 
and night shall rise the dawn of an 
ampler life for all mankind. May we 
bear our full part in freedom’s crowning 
hour that we may tell cur sons and 
daughters who will live in the light of 
the new day, “I saw the power of dark- 
ness put to flight. I saw the morning 
break!” We ask it in the dear Redeem- 
er’s name. Amen. : 


THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the calendar day Friday, July 
2, 1943, was dispensed with, and the 
Journal was approved. 

MEETING OF EMPIRE PARLIAMENTARY 

ASSOCIATION AT OTTAWA, CANADA 


Mr. AUSTIN. Mr. President, the Mem- 
bers of the Senate who were appointed 
under authority of Senate Concurrent 
Resolution 14, adopted by the Senate on 
June 18, 1943, excepting one Member 
who was unable to leave Washington be- 
cause of his official duties here, attended 
the meeting of the Empire Parliamentary 
Association, Dominion of Canada Branch, 
during the period June 26 to June 30, as 
guests of that association. All of the 
Members of the House of Representa- 
tives who were appointed under this res- 
olution, which was adopted by the House 
of Representatives on June 22, also at- 
tended that meeting. 
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Delegations from the United Kingdom 
Parliament and from the legislative 
bodies of Australia, New Zealand, and 
Bermuda also participated. 

The subject of study and informal dis- 
cussion was the qualification and capac- 
ity of democracies to win the war and 
to attain peace that will prevail through- 
out the world. 

The discussions were marked by eager- 
ness for information, candor of expres- 
sion, and friendly understanding. 

No obligations were sought or under- 
taken, but consequences of high value in 
mutual-understanding were realized. 

The hospitality for which Canadians 
are famous was greatly appreciated by 
all their guests. 

The Prime Minister of Canada, the 
Right Honorable W. L. Mackenzie King, 
in the House of Commons debates of 
Tuesday, June 29, 1943—volume LXXXI, 
No. 99, page 4217—referred to that con- 
ference. 

I ask unanimous consent to have in- 
serted in the Recorp, at the conclusion 
of my remarks, a copy of that House of 
Commons Record, pages 4217 and 4218, 
containing the remarks of the Prime 
Minister of Canada and those of the 
leader of the opposition, Mr. Gordon 
Graydon, as well as those of the mem- 
ber from Rosetown-Biggar, Mr. M. J. 
Coldwell, who, by the way, called on us 
afterward here in Washington, and the 
member from Lethbridge, Mr. J. H. 
Blackmore. 

I concur in the opinion of the Prime 
Minister of Canada that “the resolution 
itself will in time become an historic 
document,” and I believe that this first 
meeting of Members of the Congress of 
the United States with members of the 
Empire Parliamentary Association is the 
beginning of a relationship among those 
bodies—which are closest to the pesple 
or the democracies—having endless pos- 
sibilities of understanding and achieve- 
ment. 

On our return to Washington the Con- 
gress was honored by a visit from the fol- 
lowing members of the Empire Parla- 
mentary Association on June 30 and 
July 1: 

The Right Honorable Viscount Stans- 
gate, P. C., D. S. O., D. F. C., leader of 
United Kingdom delegation—William 
Wedgwood Benn; Sir John Wardlaw- 
Milne, K. B. E., M. P., deputy leader of 
the United Kingdom delegation; the 
Right Honorable Sir Percy Harris, Bt., 
M. P.; Sir Howard d’Egville, K. B. E., 
LL. D., editor of the publications of the 
Empire Parliamentary Association and 
secretary of the United Kingdom branch 
of the association, representing the 
United Kingdom, 

The Honorable Thomas Vien, K. C., 
Speaker of the Senate of Canada; Mr, 
John G. Diefenbaker, K. C., M. P.; Mr. 
M. J. Coldwell, M. P.; Mr. Lionel 
Chevier, K. C., M. P.; all of the Domin- 
ion of Canada branch, 

David Oliver Watkins, M. P., leader of 
the Australian delegation. 

Leonard George Lowry, M. P., leader 
of the New Zealand delegation. 
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William Philip Endean, LLB., M. P., 
member of the New Zealand delegation. 

Honorable S. Jones, Minister of De- 
fense of New Zealand. 

Honorable Sir Stanley Spurling, M. I. 
C., Kt., leader of delegation from Ber- 
muda: and his associate, H. D. Butter- 
field, M. H. A., Pembroke representative 
in the House of Assembly of Bermuda. 

The compliment of their visit to the 
Congress of the United States is further 
evidence of the intention of the democ- 
racies to cultivate a more perfect union 
for the prosecution of the war and the 
attainment of lasting peace. 

The ACTING PRESIDENT pro tem- 
pore (Mr. Lucas). Without objection, 
the excerpts from the House of Com- 
mons debates of the Parliament of Can- 
ada will be printed in the RECORD as re- 
quested by the Senator from Vermont. 

The matter referred to is as follows: 


EMPIRE PARLIAMENTARY ASSOCATION 


OTTAWA MEETINGS—DELEGATION FROM UNITED 
STATES CONGRESS 


Rt. Hon. W. L. Mackenzie Kino (Prime 
Minister). Mr. Speaker, it would, 1 think 
be in keeping with the wishes of hon- 
orable members were 1 to make a brief ref- 
erence to the conference concluded today by 
the Empire Parliamentary Association. The 
meetings were attended by delegations from 
the Parliaments of the United Kingdom, 
Australia, and New Zealand and from the 
Legislative Assembly of Bermuda, as well as 
by many honorable members of our own 
Parliament. The proceedings throughout 
were of a high order and demonstrated the 
value of the free expression and interchange 
of ideas among the nations of the Common- 
wealth which the conference had been 
formed to promote. 

The conference will be particularly mem- 
orable because of the attendance, yester- 
day and today, of a distinguished delegation 
of visitors from the two Houses of the Con- 
gress of the United States. The delegation, 
comprising Senators and Members of the 
House of Representatives, was appointed by 
a concurrent resolution of the Congress of 
the United States of America, accepting the 
invitation of the Canadian branch of the 
Empire Parliamentary Association. The reso- 
lution itself will, in time, become an historic 
document. It is a signal honor paid to 
Canada and to the Empire Parliamentary 
Association by the Congress of the United 
States The resolution is also of historic 
significance, as adding another bond to those 
which already join the nations of the British 
Commonwealth of Nations and the United 
States in the common defense of free insti- 
tutions. 

The House will, I am confident, wish to 
record its appreciation of the visit, at a time 
of war, of our distinguised fellow parlia- 
mentarians from other nations of the Com- 
monwealth, and its satisfaction that Canada 
should have been the place of the meeting 
for the first time of a delegation from the 
United States Ccngress with the Empire Par- 
liamentary Association. In this meeting we 
can see the development of the understand- 
ing, friendship, and good will on which even 
now is being laid the enduring foundations 
of a new world order. 

Mr. Gorpon GRAYDON (leader of the op- 
position) Mr. Speaker, I am glad at this point 
to associate myself and the members of the 
party which I have the honor to lead with the 
sentiments which have been voiced so elo- 
quently by the Prime Minister. The meetings 
of the Empire Parliamentary Association 
which concluded today have been memorable 
in character. They have served a most useful 
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purpose and in future will be looked upon as 
having been of great value, not only in rela- 
tion to the problems which may arise during 
the war period through which we are passing, 
but also in relation to the tangled problems 
which the nations and Governments of the 
British Empire, the United States, and others 
will have to solve in the post-war period. 

In my opinion the meeting of representa- 
tives of the people rather than the heads of 
government is un occasion of which we should 
take cognizance. If permanent peace is to 
come, the common man of each nation must 
learn to respect and to understand the com- 
mon man of all the other nations. These 
meetings have brought forth a new feeling 


-and have generated a new spirit which will be 


of great value in the days that lie ahead. I 
wish to echo the words of welcome extended 
by the Prime Minister to the delegates from 
the various parts of the British Common- 
wealth and also fromi the United States. We 
view with a great deal of interest the renewal 
of the acquaintanceship, friendship, and 
brotherhood among those who met together. 

Mr. M. J. CoLDwWELL (Rosetown-Biggar). 
Mr. Speaker, on behalf of our party I should 
like to add an expression of appreciation that 
this conference has been held in Canada. To 
those of us who visited Great Britain some 
18 months ago it was indeed a pleasure to 
welcome such a delegation to Canada. There 
is not much that one can say, except that 
conferences of this kind, participated in by 
what we might term the rank and file of our 
legislative bodies, including on this occasion 
representatives of the Congress of the United 
States, can bring nothing but good to the 
United Nations ana to the world. I hope that 
it will be the first of many such conferences. 

Mr. J. H. BLACKMORE (Lethbridge). Mr. 
Specker, the members of my party rejoice 
along with other Canadians in the fact that 
we have laid the foundation for the develop- 
ment of good will between the two great 
branches of the Anglo-Saxon race. The con- 
ferences which have just been held were 
epoch making in their significance. I do not 
believe I have ever attended meetings at 
which such frankness, candor, and good will 
were displayed. Iam grateful indeed to those 
who arranged the conference and to those who 
have taken part in the meetings. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendments of 
the Senate to the bill (H. R. 2719) mak- 
ing appropriations for the Department 
of the Interior for the fiscal year ending 
June 30, 1944, and for other purposes; 
that the House receded.from its dis- 
agreement to the amendments of the 
Senate numbered 121, 149, 161, 184, 194, 
200, and 201 to the bill, and concurred 
therein; that the House receded from 
its disagreement to the amendments of 
the Senate numbered 85 and 142 to the 
bill and concurred therein, each with 
amendments; that the.House receded 
from its disagreement to the amend- 
ments of the Senate numbered 107, 169, 
172, 173, 190, and 192, and concurred 
therein, severally with an amendment; 
that the House insisted upon its amend- 
ments to Senate amendments numbered 
85, 107, 142, 169, 172, 173, 190, and 192; 
that the House insisted upon its dis- 
agreement to the amendments of the 
Senate numbered 15, 96, 97, 98, 99, 100, 
101, 103, 104, 105, 108, 109, 110, 111, 112, 
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113, 114, 115, 117, 118, 119, 120, 154%, 155, 
156, 157, 158, 159, 160, 162, 163, and 174 
to the bill; asked a further conference 
with the Senate on the disagreeing votes 
of the two Houses thereon, and that Mr, 
JOHNSON of Oklahoma, Mr. FITZPATRICK, 
Mr. Kirwan, Mr. NORRELL, Mr. CARTER, 
Mr. Jones, and Mr. JENSEN were ap- 
pointed managers on the part of the 
House at the further conference. 


VISIT BY VETERANS OF NORTH AFRICAN 
CAMPAIGN—EXTENSION OF LEAVE 

Mr. CHAVEZ. Mr. President, yester- 
day I had the privilege of announcing to 
the Senate the presence in the Senate 
gallery of a group of veterans of the Af- 
rican campaign. There were some 36 in 
the group, 28 of whom were from New 
Mexico, 

At that time the Senate paid tribute 
to that particular group of soldiers, and 
expressed its desire that if it were pos- 
sible, consistent with orderly methods 
and procedure, they be allowed a little 
longer furlough than what was granted 
originally. The boys were allowed only 
4 days to visit their relatives. Of 
course, everyone knows it is impossible 
for a soldier to go from Washington, 
D. C., to California or New Mexico in 
4 days. The desire was expressed that 
the furloughs be extended. However, it 
appears that that cannot be done, which 
has disappointed not only the Senators, 
but the boys as well. 

Several Senators have addressed a 
short letter to the boys, which ready as 
follows: 

UNITED STATES SENATE, 
Washington, D. C., July 3, 1943. 
To the Boys of the Eight-hundred and Fourth 
Tank Destroyer Battalion: 

Every possible effort has been made to 
bring about such action as would result in 
satisfying your desires. The proceedings in 
the Senate of the United States yesterday 
manifests beyond words the feelings and at- 
titude of that body in this matter. 

Altho it is not difficult to realize the 
more than keen disappointment which you 
men have experienced, yet there is not the 
semblance of a doubt in our minds that you 
will carry on in the same high spirit which 


you have heretofore demonstrated through- . 


out the months of suffering and hardships 
which have been your lot. Your mothers and 
fathers, as well as yourselves, would want it 
this way. 

With hearty good wishes for your well 
being, we remain, 

Cordially yours, 
DENNIS CHAVEZ, 


New Meztco, 
LISTER HILL, 
Alaboms, 
JOSEPH F. GUPFEY, 
Pennsylvania. 
ARTHUR CAPPER, 
Kansas, 
MoN O. WALLGREN, 
Washington, 


CHAN GURNEY, 
South Dakota. 


EXECUTIVE COMMUNICATIONS, ETC, 


The ACTING PRESIDENT pro tem- 
pore laid before the Senate the follow- 
ing letters and statements, which were 
referred as indicated: 

PERSONNEL REQUIREMENTS OF THE WHITE 

HOUSE OFFICE 

A statement from the Executive Office of 

the President, submitting, pursuant to law, 
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an estimate of personnel requirements for 
the White House office for the quarter ended 
June 30, 1943; to the Committee on Civil 
Service. ; 


PERSONNEL REQUIREMENTS OF VARIOUS DEPART- 
MENTS AND AGENCIES 

Letters and statements from various de- 
partments and agencies, submitting, pursu- 
ant to law, estimates of personnel require- 
ments for the quarter ending September 30, 
1943 (with accompanying papers); to the 
Committee on Civil Service, as follows: Na- 
tional Resources Planning Board; Office for 
Emergency Management; American Battle 
Monuments Commission; Federal Works 
Agency; Bureau of Selective Service (War 
Manpower Commission); National Labor Re- 
lations Board; Office of Censorship; Office of 
Price Administration; United States Tariff 
Commission; Navy Department; War Man- 
power Commission, including constituent 
agencies except Bureau of Selective Service; 
and The National Archives. 


REPORT oF CANAL ZONE BIOLOGICAL AREA 
(S. Doc. No. 91) 


A letter from the Chairman of the Board 
of Directors of the Canal Zone Biological Area, 
transmitting a report of that biological area 
for the fiscal year ended June 30, 1942 (with 
an accompanying report); to the Committee 
on Interoceanic Canals and ordered to be 
printed. 

MONTHLY REPORT or NATIONAL War LABOR 
BOARD ON WAGE STABILIZATION 

A letter from the Chairman of the National 
War Labor Board, transmitting, pursuant to 
Senate Resolution 130, the third monthly re- 
port of the Board on wage stabilization with 
accompanying papers); ordered to lie on the 
table. 

SALE or FIVE VESSELS By SHIPPING BOARD FOR 
ACCOUNT OF THE Navy DEPARTMENT 

A letter from the Comptroller General of 
the United States, submitting a report on 
the sale by the United States Shipping Board 
of five vessels to the Baltimore Mall Steam- 
ship Co. and the subsequent purchase of 
said five vessels from that company by the 
United States Maritime Commission for ac- 
count of the Navy Department (with an ac- 
companying report); to the Committee on 
Commerce. 

DISPOSITION OF EXECUTIVE PAPERS 

A letter from the Archivist of the United 
States, transmitting, pursuant to law, a list 
of papers and documents on the files of the 
Departments of the Navy (5) and Agricul- 
ture (6) and the Executive Office of the 
President (War Production Board); which 
are not needed in the conduct of business 
and haye no permanent value or historical 
interest, and requesting action looking to 
their disposition (with accompanying pa- 
pers); to a Joint Select Committee on the 
Disposition of Papers*in the Executive De- 
partments. 


The ACTING PRESIDENT pro tem- 
pore appointed Mr. BARKLEY and Mr. 
members of the committee on 

the part of the Senate. 


PETITIONS AND MEMORIALS 


Petitions, etc., were laid before the 
Senate and referred as indicated: 
By the ACTING PRESIDENT pro tem- 
pore; 
A joint resolution of the Legislature of Ili- 
nois; to the Committee on the Judiciary: 
“Senate Joint Resolution 11 
“Whereas on March 10, 1943, there were 
presented to the Congress of the United 
States two plans devised by the National Re- 
sources Planning Board, which plans make 
proposals for fundamental changes in almost 
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every phase of the American way of life; 
and 

“Whereas these plans have been trans- 
mitted to the Congress with the request that 
they be given consideration during the pres- 
ent session of the Congress; and 

“Whereas millions of American citizens who 
would be vitally affected if these plans were 
to be adopted into legislation are absent from 
their homes at this time as members of the 
Army, Navy, or Marine Corps, or in associ- 
ated services, and during such absence are 
unable effectively to express their views on 
this subject; and 

“Whereas it would be manifestly unfair to 
enact into law during their absence any plan 
designed to change that same system of gov- 
ernment which our citizens in the armed 
forces are fighting to preserve; and 

“Whereas the task of winning all of the 
wars in which we are presently engaged is so 
gigantic that it requires the concentrated 
effort of every citizen; and z 

“Whereas this is not the time for the peo- 
ple or the Congress to be distracted by the 
injection of controversial proposals concern- 
ing theoretical social gains. from the single 
purpose of winning the war: Now, therefore, 
be it 

“Resolved by the Senate of the Sixty-third 
General Assembly of the State of Illinois (the 
House of Representatives concurring therein), 
That we hereby petition the Congress of the 
United States to refuse to enact any legisla- 
tion which has for its purpose any change in 
the fundamental concept of the constitu- 
tional form of American government as ex- 
pressed in the Constitution of the United 
States and amendments thereto, particularly 
thosc amendments known as the Bill of 
Rights, at least until such time as the mem- 
bers of our armed forces and associated sery- 
ices have been brought home, demobilized, 
and given an opportunity to express their 
views; and be it 

“Resolved further, That copies of this pre- 
amble and resolution be transmitted by the 
secretary of state to the presiding officers of 
both Houses of the Congress and to each of 
the Senators and Representatives therein 
from the State of Illinois and to the legisia- 
tures of all other States of the Union, that 
those of the same view may take similar 
action.” 

A resolution adopted at Washington, D. C., 
by the executive committee of the National 
Association of State Auditors, Comptroliers, 
and Treasurers, favoring the prompt enact- 
ment of House bill 2561, to amend section 
12-B of the Federal Reserve Act; to the Com- 
mittee on Banking and Currency. 

A resolution adopted at Washington, D. C., 
by the executive committee of the National 
Association of State Auditors, Comptrollers, 
and Treasurers, commending the foreign pol- 
icy of the Government; to the Committee on 
Foreign Relations. 

A resolution adopted at Washington, D. C., 
by the executive -cmmittee of the National 
Association of State Auditors, Comptrollers, 
and Treasurers, favoring the establishment of 
an international news exchange in connection 
with any peace plan which may be adopted 
at the conclusion of the present world con- 
flict; to the Committee on Foreign Relations. 

A resolution of the Cambria County Dental 
Society, Johnstown, Pa., favoring the prompt 
enactment of pending legislation to establish 
a pharmacy corps in the Army; to the Com- 
mittee on Military Affairs. 

A joint resolution of the Legislature of the 
Territory of Hawall, requesting the Congress 
of the United States to withdraw and re- 
store to their orevious status under the con- 


trol of the Territory certain Hawaiian home - 


lands required for use for airplane landing 
fields, and to amend sections 202, 203, and 
207 of title 2 of the Hawaiian Homes Com- 
mission Act, 1920; to the Committee on Ter- 
ritories and Insular Affairs. 


JULY 3 


RESOLUTION OF NEVADA STATE BOARD 
OF EDUCATION AND STATE BOARD FOR 
VOCATIONAL EDUCATION 


Mr. McCARRAN presented a resolu- 
tion adopted by the State Board of Ed- 
ucation and the State Board for Voca- 
tional Education of Nevada, which was 
referred to the Committee on Educa- 
tion and Labor and ordered to be printed 
in the Recorp, as follows: 


Whereas the State of Nevada has a sound 
system of education under the guidance of 
the State board of education and the super- 
vision of the State department of education; 
and 

Whereas its established public schools are 
under the control of local school boards and 
boards of education elected by and responsi- 
ble to the qualified electorate in accordance 
With the established principles of democracy; 
and 

Whereas these schools are concerned with 
educating citizens for a democracy who can 
live happy and usefui liwes; and 

Whereas the established system of public 
education in the State o. Nevada is the rec- 
ognized, proper, and accepted channel for 
education and training of youth: Now, there- 
fore, the undersigned members of the State 
board of education and the State board for 
vocational education, meeting at Carson City, 
Nev., this 14th day of June 1943, do hereby 

Resolve, That they are unalterably op- 
posed to Federal encroachment in the field 
of education in the State of Nevada through 
Federal legislation or appropriations to the 
National Youth Administration or any other 
Federal board or commission or agency for 
the purpose of setting up any dual educa- 
tional or training program for youths; be it 
further 

Resolved, That the undersigned are defi- 
nitely opposed to the establishment of a 
federalized system of public education. 

State Board of Education: J. C., Kin- 
near, president; E. P. Carville; 
Walter R. Bracken; Ott F. Heizer; 
John J. Hunter; N. E. Wilson; 
Mildred Bray, executive secretary, 

State Board for Vocational Education; 
J. ©. Kinnear, president; E. P. 
Carville; Walter R. Bracken; Ott 
F. Heizer; John J. Hunter; Duane 
Mack; Ed C. Peterson; N. E. Wil- 
son; Mildred Bray, executive sec- 
retary. 

RESOLUTION OF WATERBURY, CONN, 
LITHUANIAN-AMERICAN COUNCIL 


Mr. MALONEY Mr. President, I ask 
unanimous consent to present for ap- 
propriate reference and to have printed 
in the body of the Recor a letter which 
I have received embodying a resolution 
adopted at a mass meeting held under 
the auspices of the Lithuanian-American 
Council at Waterbury, Conn., on June 
27, 1943, signed by Clarence V. Balanda, 
chairman of the council, and Marcelle 
Andrikis, secretary. 

There being no objection, the letter 
embodying the resolution was received, 
referred to the Committee on Foreign 
Relations, and ordered to be printed in 
the Recorp, as follows: 

WATERBURY LITHUANIAN- 
AMERICAN COUNCIL, 
Waterbury, Conn. 
Senator FRANCIS MALONEY, 
United States Senate, 
Washington, D. C. 

Dear Sm: At a mass meeting held at Wa- 
terbury, Conn., on June 27, 1943, under the 
auspices of the Lithuanian-American Coun- 
cil, Inc., an organization newly created by 
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the union of all Lithuanian groups anxious 
for a free and democratic Lithuania, with 
the purpose of lending all possible aid to 
the United States toward the successful pros- 
ecution of the war, and with the added aim 
of fostering a just and lasting peace amongst 
nations, the following resolution was passed 
by the unanimous vote of the 1,500 delegates 
and members there assembled. 

“Whereas the Republic of Lithuania is the 
struggling victim of an unprovoked invasion 
and occupation at the hands of Nazi tyrants; 
and 

“Whereas the people of Lithuania have 
persevered and remained loyal to the prin- 
ciples of freedom and democracy upon which 
their nation was built; and still resist every 
attempt made to subjugate them or to as- 
similate them into a foreign state; and 

“Whereas the loyal hearts of our relatives 
and countrymen again appeal to the leader- 
ship of the United States and her allies 
for inspiration and deliverance from the heavy 
oppressor’s yoke: Be it therefore 

“Resolved, That we affirm our complete 
support of the cause of the United States 
and the policies of its leaders in their ef- 
forts to restore a world of free peoples; and 

“Resolved, That we favor a peace wherein 
Lithuania, and the other peoples compris- 
ing the Baltic states, will be granted the 
territorial integrity and the freedoms prom- 
ised them under the tenets of the Atlantic 
Charter; and 

“Resolved, That we unite in our efforts to 
establish the Lithuanian state, restoring her 
to her place as a free, democratic, and in- 
dependent nation safe from the hands of the 
Axis aggressors; be it finally 

“Resolved, That copies of these resolutions 
be forwarded to the President of the United 
States, the Secretary of State, and to the 
Connecticut Members of both Houses of Con- 
gress.” 

CLARENCE V. BALANDA, 
Chairman. 

MARCELLE ANDRIKIS, 
Secretary. 


RESOLUTION BY DEPARTMENT OF ILLI- 
NOIS, VETERANS OF FOREIGN WARS— 
PROPOSED WORLD GOVERNMENT 


Mr. BROOKS presented a letter with 
an accompanying resolution adopted by 
the Department of Illinois, Veterans of 
Foreign Wars of the United States, 
which letter and resolution were re- 
ferred to the Committee on Foreign Re- 
lations and ordered to be printed in the 
Recor, as follows: 

JULY 1, 1943. 
Senator ©. WAYLAND Brooks, 
Senat Office Building, 
Washington, D. C. 

My Dear SENATOR: I enclose herewith copy 
cf resolutions unanimously adopted by the 
Department of Illinois, Veterans of Foreign 
Wars of the United States, at our twenty- 
fourth annual encampment held in Chicago, 
ID., June 24-27, 1943. 

Yours sincerely, 


SOUTHARD, 
Past Department Commander. 


Whereas the United States is engaged in 
a horrible global war to preserve our national 
independence declared in 1776, to maintain 
our free economic system and our traditional 
American way of life; and 

Whereas the proponents of world govern- 
ment in the United States, instead of direct- 
ing their attention and-energies to the win- 
ning of the war, continue to use the war in 
a mad drive for a commitment of our Govern- 
ment to a post-war new world order; and 

Whereas the proponents of world govern- 
ment agree that if their scheme becomes a 
reality, the United States must surrender her 
sovereignty, must surrender her control of 
her defense forces, must surrender her right 
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to enact tariff laws, must surrender-her right 
to coin money and regulate the value thereof, 
must surrender her high living standards and 
accept for her citizens a lower standard of 
living and a greater tax burden; and 

Whereas if we become a part of world gov- 
ernment by thus surrendering our sovereignty 
we would be returning to the same condition 
of servitude in which we were prior to 1776 
and the galling chains our Revolutionary 
forbears broke would again be forged around 
us; and 

Whereas our founding fathers, whom the 
world has praised for their patriotism and 
wisdom, believed and hoped that the ad- 
mirable system which they founded and be- 
queathed to us would serve us and endure 
for all time, but the proponents of world 
government maintain that the work of our 
founding fathers was but folly, that our 
constitutional and representative form of 
government is a failure and that the glories 
of the Republic of the United States have 
faded and have come to an end: Now, there- 
fore, be it 

Resolved by the Department of Illinois, 
Veterans of Foreign Wars of the Untted States, 
in annual encampment assembled this 24th 
day of June 1943 in Chicago, Ill., That we 
denounce the proponents of world govern- 
ment for their weakening of the war effort to 
our people and their breeding of disunity and 
confusion in attempting to use the war to 
bring about a surrender of our Republic to a 
new, supreme sovereign world government, 
that we call upon all persons interested in 
writing a lasting peace to postpone discussion 
of peace plans until after our fighting men 
have returned from the battle fronts of the 
world and can participate in discussion and 
decisions on plans and terms of the peace 
which they won, and that we request the 
Officers of the Government of the United 
States to formulate plans for peace which 
will not imperil our American sovereignty, 
our American rights, our American inde- 
pendence, our American standard of living, 
and our American tradition and without 
the commitment of our Government except 
as directed by the vote of our people. 


REPORT OF A COMMITTEE 


The following report of a committee 
was submitted: : 

By Mr. Downey, from the Committee on 
Military Affairs: i 

S. Res. 166. Resolution relating to segre- 
gation of loyal and disloyal Japanese in re- 
location centers and plans for future op- 
eration of such centers; without amend- 
ment. 


GASOLINE AND FUEL OIL SHORTAGES— 
ADDITIONAL REPORT OF SPECIAL COM- 
MITTEE (PT. 2 OF REPT. NO. 59) 


Mr. MALONEY. Mr. President, I sub- 
mit herewith a further report of the Spe- 
cial Committee to Investigate Gasoline 
and Fuel-Oil Shortages. Although our 
committee, composed of the Senator from 
Maryland {Mr. RADCLIFFE], the Senator 
from Texas [Mr. O'DANIEL], the Sen- 
ator from New Jersey [Mr. BARBOUR], and 
the Senator from Ohio [Mr. BURTON], 
and myself, has not held hearings since 
its report to the Senate on February 22, 
1943, we have kept very closely in touch 
with the situation, and our studies have 
continued. We have met with repre- 
sentatives of the Office of the Petroleum 
Administration for War, and from time 
to time discussed the oil situation with 
Officials of the Office of Price Adminis- 
tration and those engaged in the oil 
industry and representatives of the 
Army and Navy. 
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The oil situation, which is so disturb- 
ing to the eastern section of our coun- 
try, and which causes great inconven- 
ience, and in some instances severe hard- 
ship, is still very serious. The demands 
of our armed forces, and those of our 
allies, and the need to keep their armed 
equipment in constant operation, and our 
planes in the air, make almost every- 
thing else secondary. Today as never 
before the armed forces depend for their 
very life lines on essential civilian activ- 
ities at home. From the standpoint of 
actual war needs we see no great danger, 
but we do foresee further inconvenience 
on the part of our civilian population. 
It is conceivable that our future suc- 
cesses in the European theater of war 
and on the seas may give us considerable 
relief. We view that prospect with opti- 
mism, but must take into account the 
vicissitudes of war. We must plan for 
the worst and we hope for the best. 

It is the opinion of the committee that 
our people will patriotically respond to 
the situation, and make such sacrifices as 
are proven necessary, for so long as the 
war lasts and for so long as there is an 
oil shortage. 

I hope that Members of the Senate 
will have the opportunity to read this 
report, which attempts to give an over- 
all picture of the situation from the view- 
point of the entire country and not of a 
particular section. 

For the satisfaction it gives me and 
the members of our committee, and be- 
cause it is so much deserved, I want pub- 
licly to express my appreciation te the 
Senator from Missouri (Mr. TRUMAN], 
chairman of the Special Committee to 
Investigate the National Defense Pro- 
gram, for the assistance which we have 
received from him and his committee 
and the members of his staff. .I partic- 
ularly want to express our gratitude to 
Mr. Rudolph Halley, who has been of . 
invaluable assistance to us, and who has 
carried much of the burden of our study 
and activities, and to his associate, Mr. 
T. Peter Ansberry. These men are mem- 
bers of the staff of the Truman com- 
mittee. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the report 
submitted by the Senator from Con- 
necticut will be received and printed. 


ENROLLED BILLS PRESENTED 


Mrs. CARAWAY, from the Committee 
on Enrolled Bills, reported that on July 
2, 1943, that committee presented to the 
President of the United States the fol- 
lowing enrolled bills: 

S. 832. A bill relating to the sale of horse 
meat or food products thereof in the District 
of Columbia; and 

§S.1109. A bill to increase by $300,000,000 
the amount authorized to be appropriated for 
defense housing under the act of October 
14, 1940, as amended, and for other purposes, 


REPORT ON DISPOSITION OF EXECUTIVE 
PAPERS 


Mr. BARKLEY, from the Joint Select 
Committee on the Disposition of Execu- 
tive Papers, to which was referred for 
examination and recommendation a list 
of records transmitted to the Senate by 
the Archivist-of the United States that 
appeared to have no permanent value or 
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historical interest, submitted a report | the obligation of every individual citizen 


thereon pursuant to law. 


BILLS AND JOINT RESOLUTIONS 
INTRODUCED 


Bills and joint resolutions were intro- 
duced, read the first time, and, by unan- 
imous consent, the second time, and 
referred as follows: 


By Mr. RADCLIFFE: 

S. 1303. A bill for the relief of Mabel K. 
Young: 

5.1804. A bill for the relief of the G. Fava 
Fruit Co; and 

8. 1305. A bill for the relief of Anne Re- 
becca Lewis and Mary Lewis; to the Com- 
mittee on Claims. 

By Mr. MAYBANK: 

5. 1306. A bill for the relief of T. Brooks 
Alford; to the Committee on Claims. 

(Mr. BREWSTER introduced bill 1307, 
which was referred to the Committee on Ed- 
ucation and Labor, and appears under a sep- 
arate heading.) 

By Mr. DANAHER: 

S. 1308. A bill to prohibit proof of acts 
done by an inventor in foreign countries; 
to the Committee on Patents. 

By Mr. RADCLIFFE (for himself and 
Mr. Types): 

8. J. Res. 72. Joint resolution paying trib- 
ute to Francis Scott Key, author of our na- 
tional anthem; to the Committee on the 
Library. 

By Mr. BROOKS: 

S. J. Res, 73. Joint resolution requesting 
the President to declare November 10, 1943, 
a day for the observance of the creation of 
the United States Marine Corps was read 
twice by its title and referred to the Com- 
mittee on the Judiciary. 


NATIONAL LABOR CODE 


Mr. BREWSTER. President, I ask 
unanimous consent to introduce for ap- 
propriate reference a bill to provide for 
a national labor code governing opera- 
tions and procedure for labor unions. I 
also request that an explanatory state- 
ment regarding the bill may be printed 
in the Recorp. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the bill will be 
received and appropriately referred, and 
the statement presented by the Senator 
from Maine will be printed in the RECORD. 

‘The bill (S. 1307) to provide for a na- 
tional labor code governing operations 
and procedure for labor unions, was read 
twice by its title and referred to the 
Committee on Education and Labor. 

The statement presented by Mr. BREW- 
STER in connection with the bill is as 
follows: y 

This bill is perhaps unique as a bill regu- 
lating labor in that it has been Originated and 
sponsored by responsible labor leaders who 
have given their lives to union activities. 

It is further unique in not creating a new 
Federal agency for its administration or en- 
larging the power or responsibility of any 

Federal agency, but rather places 
‘the responsibility for its enforcement in the 
hands of any single interested union member 
who finds his rights violated by the officials 
whom he has chosen to represent him. 

The bill is not especially designed for war 
conditions although it is believed it will con- 
duce to labor peace which is the prime req- 
uisite in production at the present critical 
time. Because it is not designed especially 
for war conditions, it recognizes and provides 
for the right to strike but this is conditioned 
by my expectation that before this legisla- 
tion can receive appropriate consideration 
after the recess, the Congress will have con- 
sidered and enacted legislation dealing with 


of the country during time of war, and that 
this legislation will eliminate any contro- 
versy as to the right or opportunity of any 
individuals to refuse to cooperate in the war 
effort in which our country is engaged. 

The bill is concerned with the general con- 
ditions under which labor union activities 
may be carried on. The country has come 
to recognize that labor unions like many 
other associations are now affected with a 
public interest in whose orderly conduct the 
public has an interest exactly as they do in 
the conduct of corporations and associations 
of many other kinds. 

While its provisions may seem restrictive, 
it will yet be found that 75 percent of the 
unions in this country now declare most of 
these rights and obligations in their constitu- 
tions and bylaws and that practically all of 
the unions have at least 75 percent of the 
provisions in their constitution or bylaws. 

Queries may then be made as to why any 
legal enactment is necessary. The answer is 
found in the failure in many instances of the 
Officials to observe the restrictions of their 
constitutions or bylaws and the very great 
practical difficulties in the way of enforce- 
ment of their rights by members of the obli- 
gations of the officers. 

Removal of the delinquent or transgressing 
officials would seem to be a simple remedy 
but this is rendered rather difficult when in 
many instances conventions of international 
unions are omitted for many years at a 
time. 

It is the considered opinion of the close 
students of the labor problem, both within 
and without organized labor, that many of 
the evils which have greatly aroused the 
public in recent years would be eliminated if 
orderly methods of procedure were laid down 
by law and there was provision by which 
these procedures could be enforced without 
the necessity of running to Washington for 
redress. 

The bill is being introduced at this time, 
prior to the recess, in order that there may 
be opportunity for consideration by all in- 
terested during the summer with the hope 
that it may be possible to secure hearings on 
the proposed legislation before the Commit- 
tee on Education and Labor during the fall 
when a representative presentation can be 
made as to the conditions and the reasons 
that lead some students of the situation to 
believe action along this line may be help- 
ful. 


HOUSE JOINT RESOLUTION REFERRED 


The joint resolution (H. J. Res. 147) to 
continue the Commodity Credit Corpora- 
tion as an agency of the United States, 
to increase its borrowing power, and for 
other purposes, was read twice by its 
title and referred to the Committee on 
Banking and Currency. . 
CONTINUATION OF COMMODITY CREDIT 

CORPORATION—AMENDMENT 


Mr. O’MAHONEY. Mr. President, for 
the Senator from Nebraska [Mr. Bur- 
LER] and myself I submit an amendment 
intended to be proposed by us to the joint 
resolution (H. J. Res. 147) to continue 
the Commodity Credit Corporation as an 
agency of the United States, to increase 
its borrowing power, and for other pur- 
poses. 

I ask that the amendment be referred 
to the Committee on Banking and Cur- 
rency, be printed in the usual form and 
in the Recorp and that following it there 
be printed in the Recorp an explanatory 
statement prepared by me. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none, and it is so ordered. 
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The amendment submitted by Mr. 
O’Manoney, for himself and Mr. BUTLER, 
is as follows: 


House Joint Resolution 147 


Amendment intended to be proposed by 
Senator O'MAHONEY and Senator BUTLER to 
the joint resolution (H. J. Res. 147) to 
continue the Commodity Credit Corpora- 
tion as an agency of the United States, to 
increase its borrowing power, and for other 
purposes: 

“Sec. 6. The authority conferred by sec- 
tion 2 (e) of the Emergency Price Control 
Act of 1942, as amended, and by all other 
provisions of law to make subsidy payments 
with respect to food and to purchase food 
for the purpose of sale at a loss shall, after 
the date of the enactment of this act, be 
exercised only with the approval of the 
War Food Administrator and only in such 
manner and upon such terms and condi- 
tions as he determines to be necessary to 
obtain the necessary maximum production 
or utilization of food for the armed services, 
for essential civilian needs, for carrying out 
the purposes of the act of March 11, 1941, 
and for war relief purposes: Provided, That 
such subsidy payments shall be made only 
to and such purchases shall be made only 
from producers of the commodity from which 
such food is derlyed: Provided further, That, 
until the President recommends and the Con- 
gress approves a larger amount, the aggregate 
cost of such subsidy operations shall not ex- 
ceed $175,000,000. 

“(b) The provisions of subsection (a) here- 
of shall not affect in any way (1) the carry- 
ing out of subsidy programs which have been 
announced or subsidy commitments which 
have been made prior to July 1, 1943, except 
roll-back programs with respect to milk and 
livestock and their products, which may not 
be continued beyond July 31, 1943; (2) the 
making of such adjustments in the maxi- 
mum prices for competitive domestic fats 
and vegetable oils and oilseeds, and the 
carrying out of such subsidy operations in 
connection therewith, as may be necessary 
to bring about or maintain adequate pro- 
duction or utilization for the war effort; 
(3) the selling of wheat for feeding pur- 
poses, if sold at not less than the parity 
price of corn, as otherwise provided by law; 
(4) the payment to shippers of commodities 
or others of increased costs, resulting from 
the war emergency, in connection with the 
transportation of any commodity; and (5) 
programs or operations uncertaken with re- 
spect to commodities produced outside the 
continental United States.” 


The explanatory statement submitted 
by Mr. O’Maxoney is as follows: 


It is not sufficient to maintain ceilings on 
food products and keep the cost of living 
down. It is necessary also to make certain 
that there is a suificient supply of food. 

The extension of the commodity-credit bill 
in the form approved by the House and the 
roll-back program announced by Office of 
Price Administration will not provide suffi- 
cient food. The reason is plain: neither the 
producers of livestock nor the little packers 
are able to meet the cost of production under 
this plan, Little packing houses are closing. 
The liquidation of the small packer will make 
it Impossible for the big cities and the people 
generally to obtain the meat supplies they 
need. The liquidation of these packers will 
also make it difficult for the armed forces to 
obtain their supply. Moreover, it will result 
in further concentrating the meat-packing 
industry in the hands of the big packers. 

The roll-back upon the producer must be 
prevented at all costs if the production of 
agricultural commodities is to be maintained 
at the rate necessary for war purposes. If 
the roll-back is not stopped, producers of 
livestock and other agricultural commodities 
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will go out of business just as the little 
packers have been going out of business. No 
farmer, no processor can operate at less than 
the cost of production. Therefore, we must 
take the steps necessary to guarantee at least 
that rate. 3 

Since the House of Representatives has 
sustained the President’s veto, and since the 
President has invited the cooperation of Con- 
gress, there is only one course left open now, 
and that is to authorize the subsidies to be 
paid at the source where alone they can 
guarantee the supply of food that is needed, 
This can be done through an amendment 
similar to that which I offered last Friday 
and which was approved by the Senate. 
Such a modification is now being presented 
by Senator Burer and myself. We have 
discussed the matter with Prentiss Brown and 
others, and I believe that a solution may pos- 
sibly be worked out along this line. 

The proposal to be offered by us makes it 
possible to prevent any rise in the cost of liv- 
ing so far as food is concerned and, at the 
fame time, it will not obstruct the produc- 
tion and distribution of food, as the present 
program does. It will allow the normal op- 
eration of all branches of the food industry, 
and, in our opinion, if properly administered, 
will require the payment of only minimum 
subsidies. Of equal importance, it will pre- 
vent the roll-back upon the producer which, 
if permitted to continue, will certainly result 
in the destruction of the capacity of Amer- 
ican agriculturé to produce, 


NATIONAL DEFENSE AMENDMENT 


Mr. TAFT submitted an amendment 
intended to be proposed by him to the bill 
(H. R. 2936) to authorize the appropria- 
tion of an additional $200,000,000 to carry 
out the provisions of title II of the act 
entitled “An act to expedite the provision 
of housing in connection with national 
defense, and for other purposes,” ap- 
proved October 14, 1940, as amended, 
which was ordered to lie on the table 
and to be printed. 


LABOR UNION INITIATION FEES AND DUES 


Mr. HOLMAN. Mr. President, yester- 
day, following some observations by the 
junior Senator from Minnesota [Mr. 
Batu], a debate ensued wherein, through 
the courtesy of the junior Senator from 
Maine, I was permitted to interrupt as 
follows: 

Mr. Hotman. I should like to ask the Sen- 
ator if fhe basic and fundamental situation 
back of this controversy is not the struggle 
between the various racketeers of labor for 
the harvest of dues and initiation fees im- 
posed upon the workers? 

Mr. Brewster. I will let the Senator from 
Oregon phrase the situation as he wishes. 
The Senator from Minnesota said it was 
rather clearly indicated before our commit- 
tee that there was a contest as to who should 
control. H 

Mr. Horman. Control what and for what 
purpose? 

Mr. Brewster. The receipt of funds. It 
seems clear to me that at this crisis the 
Senate should not be primarily concerned 
with whether one or another group shall re- 
ceive the dues. 

Further in the debate the senior Sen- 
ator from New York [Mr. WAGNER] 
yielded to me, when I remarked as fol- 
lows: 

Mr. Hotman. I happen to come from the 
district in which seems to be located the 
plant where the unjustified things occurred. 
The very question asked by the Senator from 
Maryland [Mr. Typrncs] indicates the situa- 
tion of a monopoly on the issuing of per- 
mits by which men can earn their daily 
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bread. The situation has reached such a 
point that men must buy a permit to work. 
That is the wording of it—a permit to 
work. It results in racketeering at the ex- 
pense of the men who work; and every one 
of the thousands upon thousands of men 
who work have to buy from the A. F. of L. or 
the C. I. O. a permit to work, That results 
in graft which makes Al Capone look like a 
child in kindergarten. 


Mr. President, at this time I should 
like to extend my thoughts on this sub- 
ject. 

In my opinion the Senate Committee 
on Education and Labor should proceed 
at once to report remedial amendments 
to the National Labor Relations Act 
which experience under it now demands. 

The National Labor Relations Act, as it 
now reads and is administered, permits, 
and encourages racketeering of. a most 
vicious and un-American character; and 
the victims of this racketeering are the 
very workingmen whom I am sure it was 
the purpose of the Congress to protect. 
By means of force and violence, citi- 
zens—both employees and employers— 
are intimidated by legalized gangsters so 
that many good American citizens no 
longer are permitted to engage in free 
enterprise either by the use of their labor 
or capital; but must submit to regimen- 
tation and exploitation by racketeers, 
who exercise a control over the persons, 
activities, and earnings of the workers 
and of the capital and commercial oper- 
ations of the employers. Moreover, un- 
der the National Labor Relations Act the 
racketeers of labor have amassed great 
sums of money from the sale of “permits 
to work,” so-called initiation fees and 
dues, by extracting these enforced and 
piratical fees from the savings and 
earned wages of the workers. 

All this is wrong and immoral, in my 
opinion, and it is my earnest hope that 
the Senate Committee on Education and 
Labor will offer promptly the reforma- 
tory amendments which the existing 
chaotic and un-American situation de- 
mands. The present law, in effect, sets 
up labor bosses, or strike masters, or 
racketeers, who are parasites on the 
earnings of the workers, and an effective 
force in controlling and curtailing the 
freedom and liberty of American citi- 
zens. 

Is it not possible now, with the knowl- 
edge gained from 8 years of experience 
under the National Labor Relations Act, 
to save the good features of it and yet 
refo the mischief-making provisions 
confined in it, or the administration of 
it, so that American workmen can be 
protected from exploitation not only 
from grasping employers and improper 
working conditions, but also from in- 
timidation through fear of beat-up 
squads in the employ of the racketeers, 
and from the piratical exactions of the 
racketeers? 


CONDITIONS IN COAL MINING—ADDRESS 
>+ BY SECRETARY ICKES 


[Mr. GUFFEY asked and obtained leave to 
have printed in the Recorn a radio address 
regarding the coal situation delivered by Hon. 
Harold L. Ickes, Secretary of the Interior and 
Solid Fuels Administrator for War, which ap- 
pears in the Appendix.] 


7079 


ROOSEVELT OR HITLER, WHICH?—ARTI- 
CLE FROM THE WICHITA PLAIN DEALER 
[Mr. GUFFEY asked and obtained leave to 
have printed in the Recorp an article enti- 
tled “Roosevelt or Hitler, Which?” from the 
Wichita Plain Dealer of June 26, 1943, which 
appears in the Appendix.] r 


TRIBUTE TO THE LATE THOMAS S. SMITH, 
COLLECTOR OF INTERNAL REVENUE 
FOR CONNECTICUT 
[ Mr. MADONEY asked and obtained leave to 

have printed in the Recor a letter from As- 

sistant Secretary of the Treasury Herbert E. 

Gaston, and editorials from the Hartford 

Times and the Hartford Courant, in tribute 

to the late Thomas S. Smith, Collector of In- 

ternal Revenue for Connecticut, which ap- 
pear in the Appendix.] 


INFLATION AND WAR BONDS—LETTER BY 
ROBERT P. VANDERPOEL 

[Mr. HILL asked and obtained leave to 

have printed in the Recorn an open letter 

dealing with the effect of inflation on the 

value of War bonds, addressed to Senator 

Lucas by Robert P. Vanderpoel, financial 

editor of the Chicago Herald-American, pub- 

lished in the June 29, 1943, issue of the 

Herald-American, which appears in the 

Appendix.] 

WHAT THE ARMED FORCES WONDER— 
EDITORIAL FROM THE TORONTO DAILY 
STAR 
[Mr. MEAD asked and obtained leave to 

have printed in the Recorp an editorial enti- 

tled “What the Armed Forces Wonder,” from 
the Toronto Daily Star of May 20, 1943, which 
appears in the Appendix.] 


MONTHLY PAYMENTS TO DEPENDENTS 
OF ENLISTED MEN 
[Mr. MAYBANK asked and-obtained leave 
to have printed in the Record a schedule of 
the monthly payments to dependents of 
enlisted men, prepared by the War Depart- 
ment, which appears in the Appendix.] 


PERMANENT STAFF OF EXPERTS FOR CON- 
GRESSIONAL APPROPRIATIONS COM- 
MITTEES 


Mr. TYDINGS. Mr. President, in this 
morning’s Washington Post there is an 
editorial dealing with the need of hav- 
ing a small permanent staff of experts 
attached to the Appropriations Commit- 
tees of the House and Senate, so that 
prior to the time appropriation bills 
come to the committees for considera- 
tion, examinations and surveys may be 
made and pertinent information se- 
cured, which will not only save time but 
furnish the Appropriations Committees 
with information which they should 
have and,must have if they are to func- 
tion smoothly and efficiently. 

As the result of an investigation into 
governmental activities authorized by 
the Senate some time ago, bills have 
been introduced by Senators on the 
other side of the Chamber to accom- 
plish this purpose, and I have also in- 
troduced one. There has not been suf- 
ficient time during the present session 
to give that matter consideration, but 
I hope that when the Senate recon- 
venes after the recess legislation will 
be enacted which will permit the Ap- 
propriations Committees to employ, let 
us say, three experts in the Senate and 
three in the House, and one jointly, 
which will compose a standing group 
which can pursue studies and investiga- 
tions for the Appropriations Committees, 
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so that wherever possible we may effect 
economies and efficiency in the appro- 
priation of public moneys. 

I ask unanimous consent that as a 
part of my remarks the editorial from 
today’s Washington Post may be printed 
in the RECORD. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 


CONGRESS NEEDS HELP 


One reason for the failure of Congress to 
get all appropriations passed before the be- 
ginning of the new fiscal year is the enor- 
mous size of these spending bills. Chairman 
Cannon of the House Appropriations Com- 
mittee estimates that the total outlay to be 
rnuthorized by Congress this year will ap- 
proximate $115,000,000,000. Last year Con- 
gress broke all previous records by appropriat- 
ing 147 billions. To approve expenditures on 
this scale is a gigantic undertaking, which 
leaves many legislators with a feeling of 
confusion and helplessness. 

The war thus explains the failure of Con- 
gress to meet its primary responsibility, but 
it falis a long way short of justifying that 
failure. Congress, as well as other agencies 
of Government and private industry, ought 
to be prepared to meet emergencies. It 
should be able to adjust its procedures to 
the demands of wartime. Because it did not 


manifest the flexibility which it demands of’ 


other agencles contributing to the war effort, 
the new fiscal year began with 4 regular de- 
partments gnd 17 war agencies lacking funds. 

This experience should convince the most 
conservative Member that Congress needs 
new tools to speed up its work. Possibly 
this log jam at the end of the fiscal year 
might have been avoided if the House had 
shown more dispatch in sending supply bills 
to the Senate. But in any event Congress 
ought to realize that it cannot intelligently 
appropriate $100,000,000,000 a year, or even 
a fraction of that sum, without expert as- 
sistance. That lesson as to tax legislation 
was learned many years ago when the Joint 
Committee on Internal Revenue Taxation 
Was set up. But no action whatever has been 
taken on Senator Typrvas’ resolution to cre- 
ate a similar body of experts to serve both 
the Senate and House in making appro- 
priations. A permanent joint committee on 
appropriations would save legislators from 
much drudgery, give Congress as a whole a 
better picture of the Government's require- 
ments, and probably save taxpayers enor- 
mous sums. Why doesn't Congress lighten its 
burden by hastening to put this reform into 
effect? 

Senator Tyrpmvcs’ resolution points to only 
one of many ways in which Congress could 
be made to operate more efficiently. Reduc- 
tion in the number of committees, particu- 
larly in the House, seems to meet with the 
approval of everyone, except a* few com- 
mittee members. Certainly, too, there is need 
for better organization and leadership to 
keep both Houses working on major bills of 
national interest. Nevertheless, it would be 
naive to assume that any reforms of this sort 
can be imposed on Congress from without. 
Congressmen are notoriously jealous of their 
own rules and prerogatives. The best hope 
of modernizing its procedure seems to lie in 
the appointment of a joint committee of its 
own- Members to study the subject thoroughly 
and report definite recommendations back to 
Congress. 


FOOD SUBSIDIZS—LETTER FROM ALBERT 
S5. GOSS, MASTER, THE NATIONAL 
GRANGE 


Mr.BYRD, Mr. President, I ask unan- 
imous consent to have printed in the 
RD as a part of my remarks an ex- 
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tremely able letter written to the Presi- 
dent of the United States by Albert S. 
Goss, master, the National Grange, in 
which he expresses the opposition of the 
Grange to food subsidies. : 

There being no objection, the letter was 
ordered to be printed in the RECORD, as 
follows: 

JUNE 22, 1943. 
Hon. FRANKLIN D, ROOSEVELT, 
The White House, 
Washington, D. C. 

Drar MR. PRESIDENT: Since the winning of 
the war and the establishment of a sound 
and enduring peace depends so largely upon 
an adequate food supply, any policy that 
restricts or stifles production should not be 
tolerated. The situation with which we are 
confronted calls for the maximum produc- 
tion of foodstuffs, 

It is also our duty to do all in our power 
to halt the drift toward inflation. If we 
are to prevent inflation, we must remove the 
cause instead of treating the symptoms. 
There are two Chief causes of Inflation. The 
first is the pressure of excess income on an 
insufficient supply of consumer goods, and 
the second is the loss of confidence in the 
Government's ability to pay its obligations in 
dollars having the same purchasing power 
as the dollar it borrowed. 

Price ceilings as a remedy for inflation have 
been tried hundreds of times during the 
past 2,000 years. Not once, so far as we 
can learn, haye they succeeded over an ex- 
tended period. On the contrary, they have 
resulted in creating food shortages, black 
markets, and finally, the very inflation they 
were supposed to prevent. 

On the basis of today’s prices, we have an 
annual income of approximately $40,000,000,- 
000 in excess of the consumer goods avail- 
able.. Assuming that half this sum will go 
into savings, we still have the serious problem 
of an excess income of some $20,000,000,000, 
all seeking something to buy. It is impos- 
sible to dam this rapidly increasing surplus 
income by price ceilings. It is increasing 
at the rate of a billion and a half to $2,000,- 
000,000 per month, and history proves that it 
cannot be dammed. 

Whenever rising production costs bump 
into price ceilings, production is strangled. 
These production costs vary greatly in dif- 
ferent sections of the country, and local mar- 
kets have normally adjusted themselves to 
these different costs. With inflexible ceil- 
ings, the high production cost areas are put 
out of business. 

To overcome this difficulty we began the 
use of subsidies. Nevertheless, no system 
of subsidies has ever been devised which is 
effective enough to reach only these high- 
cost areas, Any subsidy system which is ef- 
fective in maintaining production must be 
flexible enough to keep the high-cost pro- 
ducer in the field. Under such a plan the 
low-cost producer would receive an unwar- 
ranted profit. ‘ 

As a matter of fact, subsidies, as now em- 
ployed, do not reach many of the small pro- 
ducers at all, so they are the direct victims 
of the roll-back. Neither are they sufficient 
to aid many of the high-cost producers. It 
follows, therefore, that the ceilings are cut- 
ting off production just as they have always 
done whenever tried. 

Thus it will be seen that the ceiling method 
increases the inflationary gap by reducing 
production. On the other hand, when used 
in connection with subsidies, it increases the 
gap at the other end because the Govern- 
ment has to borrow the money paid in sub- 
sidies and most of this is borrowed from 
banks. This increases our national spend- 
able income. The subsidy therefore defeats 
itself, The present plan attempts the im- 
possible by putting economic law into re- 
verse. Higher prices encourage production 
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and discourage consumption. The subsidy 
program encourages consumption, and to the 
extent that the subsidies fail to reach the 
producers they discourage production. 

After everything reasonable has been done 
to increase production, including a compen- 
satory price, if the supply will not meet the 
demand, the next step is to reduce the de- 
mand to fit the supply. This can be done in 
two ways. First, by increased taxes and in- 
creased savings, or both. Second, by ration- 
ing. Where goods are scarce, rationing should 
be applied so that the supply will be divided 
equitably. +» Commodities can be rationed to 
produce a surplus which can be used to hold 
prices at reasonable levels without the use 
of ceilings; although ceilings to prevent prof- 
iteering may be necessary in some instances, 
Ceilings should be used for no other purpose. 

If we do not take practical steps to close 
our fast-increasing inflationary gap, plain 
economics will do it for us, as has always 
occurred in the past. More and more goods 
will flow through black markets at higher 
prices, reducing the purchasing power of the 
dollar until it comes into balance with the 
supply. That is inflation. 

If this Nation is unwilling to pay the cost 
of its food bill during these years of record 
income largely based on government outgo, 
how can we ever expect our price structure 
to become balanced? In launching upon a 
subsidy program in our efforts to hold down 
the cost of living, it cannot be too strongly 
emphasized that there is only one basis upon 
which any government can endure, and that 
is that the people must support the govern- 
ment. Any attempt to reverse this princi- 
ple, asking the government to support the 
people cannot fail to have disastrous results, 

Why should we cut the price of coffee 3 
cents per pound, butter 5 cents per pound, 
and meat 2 cents per pound to everybody, 
including the wealthy and those whose in= 
comes have increased more than the cost of 
living, in order to aid the few with fixed or 
low incomes? If subsidies are necessary for 
the relief of, say, 10 percent of our population, 
it is an enormous waste to subsidize the 
other 90 percent who do not need it. A 
far better scheme would be to use the stamp 
plan which was employed during the late 
thirties. Thus the subsidy would go to only 
those who need it, and it would not be 
necessary to place ceilings which fast curtail 
our already diminishing food supply. 

England has been cited as an example for 
us to follow in the matter of price ceilings 
and subsidies. However, the English econo- 
my is almost the reverse of our own. Eng- 
land is an industrial nation, with only 7 
percent of her population engaged in agri- 
culture. Her interest lies in maintaining a 
low level of food prices and the 93 percent of 
her people can well afford to siibsidize the 
other 7 percent to keep food prices at the 
desired level. 

In England the consumer pays 60 percent 
of his income for food, as contrasted with 
22 percent in America, believed to be the 
lowest on earth. i 

In England they have practically closed the 
inflationary gap, largely by taxation. Three 
years ago there were 7,000 people with a net 
income in excess of $25,000 after paying taxes, 
Last year this group was reduced to 80. At 
the other end of the line, England has sales 
taxes ranging from 12 to 72 percent of the 
retail price, 

England pays a subsidy, but in effect the - 
United States pays it for her. . During the 2 
years ending March 1, we exported to Eng- 
land under lend-lease $1,449,064,000 in food- 
stuffs. She sold this food to her people and 
out of the proceeds paid subsidies estimated 
at approximately $730,000,000, with a tidy 
balance left over. Thus, England did not in- 
crease her inflationary gap by borrowing the 
subsidy money from banks. 
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The English figures do not tell the whole 
story. In her food index she uses only 14 
items, largely those received from America, 
which are under complete control. She does 
not include such home-grown products as 
fresh fruit, fresh vegetables, or any canned 
goods. The prices on these items have risen 
sharply. They have had to go up in order 
to maintain production, but this increase 
does not show in the food Index which Eng- 
land exhibits as proof that food prices have 
not been allowed to advance. 

It showd also be noted that England is 
having a serious time with black markets. 
She has had to increase the penalty for the 
sale of food above ceiling prices to 14 years in 
prison, plus $20,000 fine, yet with these severe 
penalties, prosecutions have increased 320 
percent in the last 2 years and the Ministry 
of Food has recently reported that black 
markets are endangering the successful 
prosecution of the war. 

We therefore feel that it is not wise to 
try to follow in England's footsteps, but 
rather that our course should be based upon 
the sound economics necessary to maintain a 
maximum food supply, for we have no one 
but ourselves to look to for ald. 

Sincerely yours, 
THE NATIONAL GRANGE, 
ALBERT S. Goss, Master. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY 


The Senate resumed consideration of 
the message of the House of Representa- 
tives announcing its action on the 
amendments of the Senate numbered 19, 
24, and 30 to the bill (H. R. 2935) making 
appropriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies for the 
fiscal year ending June 30, 1944, and for 
other purposes, 

Mr. McCARRAN. Mr, President, I am 
about to make the motion that the Sen- 
ate recede from its amendment num- 
bered 30, but I think there should be a 
quorum of the Senate present when I 
make the motion, so I suggest the ab- 
sence of a quorum. 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll, 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gurney Radcilffe 
Andrews Hawkes Reed 
Austin Hayden Revercomb 
Ball Hill Reynolds 
Barkley Holman Robertson 
Bone Johnson, Colo. Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks Langer Smith 
Buck Lucas Stewart 
Burton McCarran Taft 
Butler McClellan Thomas, Okla 
Byrd McFarland Thomas, Utah 
Capper McKellar Truman 
Caraway Maloney Tunnell 
Chavez Maybank Tydings 
Connally Mead Vandenberg 
Danaher Millikin Van Nuys 
Davis « Moore Wagner 
Downey Murdock Wallgren 
Eastland Murray Walsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Mahoney White 
Gerry Overton Willis 
Guffey Pepper 

Mr. HILL. I announce that the Sen- 


ator from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senator from North Carolina 
(Mr. BAILEY], the Senator from Alabama 
(Mr. BANKHEAD], the Senator from Mis- 
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sissippi [Mr. Brzso0], the Senator from 
Kentucky (Mr. CHANDLER], the Senator 
from Idaho [Mr. CLARK], and the Sena- 
tor from Rhode Island (Mr. GREEN] are 
detained on important public business. 

The Senator from Missouri [Mr. 
CLARK], the Senator from Iowa [Mr. 
GILLETTE], and the Senator from New 
Mexico [Mr. Hatcu] are necessarily ab- 
sent. 

Mr. WHITE. The Senator from Ore- 
gon [Mr. McNary], the Senator from 
New Jersey (Mr. BARBOUR], the Senator 
from Massachusetts [Mr. Lonce], the 
Senator from Idaho [Mr. THomas], and 
the Senator from Iowa [Mr. Wison] 
are necessarily absent. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from Wisconsin [Mr. 
WEY] is absent on official business. 

The Senator from New Hampshire 
(Mr. Tosry} has been called away on 
official business. 

The ACTING PRESIDENT pro tem- 
pore. Seventy-seven Senators having 
answered to their names, a quorum is 
present. 

The Chair states for the information 
of the Senate that on yesterday the Sen- 
ate disposed of amendments numbered 
19 and 24 to the Department of Labor- 
Federal Security Agency bill. Senate 
amendment 30 is now before the Senate 
for approval or disapproval. 

Mr. McCARRAN. Mr. President, I 
move that the Senate recede from its 
amendment numbered 30. On that mo- 
tion I ask for the yeas and nays. 

Mr. TYDINGS. Vote! 

The yeas and nays were ordered. 

Mr. McCARRAN. At this time, Mr. 
President, I ask to have read a resolution 
adopted by the State Board of Education 
of the State of Nevada and endorsed by 
the State board of vocational educa- 
tion on the subject of the National Youth 
Administration. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the clerk will 
read as requested. 

The Chief Clerk read as follows: 

Whereas the State of Nevada has a sound 
system of education under the guidance of 
the State board of education and the super- 
vision of the State department of education; 
and 

Whereas its established public schools are 
under the control of local schoo] boards and 
boards of education elected by and responsible 
to the qualified electorate in accordance with 
the established principles of democracy; and 

Whereas these schools are concerned with 
educating citizens for a democracy who can 
live happy and useful lives; and 

Whereas the established system of public 
education in the State of Nevada is the rec- 
ognized proper, and accepted channel for 
education and training of youth: Now, there- 
fore, the undersigned members of the State 
board of education and the State board for 
vocational education, meeting at Carson City, 
Nev., this 14th day of June 1943, do hereby 

Resolve, That they are unalterably opposed 
to Federal encroachment in the field of edu- 
cation in the State of Nevada through Federal 
legislation or appropriations to the National 
Youth Administration or any other Federal 
board or commission or agency for the pur- 
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pose of setting up any dual educational or 
training program for youths; be it further 
Resolved, That the undersigned are defi- 
nitely opposed to the establishment of a 
federalized system of public education, 
State Board of Education: J. ©. Kin- 
near, president; E. P., Carville; 
Walter R. Bracken; Ott F. Heizer; 
John J. Hunter; N. E. Wilson; 
Mildred Bray, executive secretary. 
State Board for Vocational Education: 
J. ©. Kinnear, president; E. P., 
Carville; Walter R. Bracken; Ott 
F. Heizer; John J. Hunter; Duane 
Mack; Ed. C. Peterson; N. E. Wil- 
son; Mildred Bray, executive sec- 
retary. 


Mr. McCARRAN. Mr. President, a 
word of explanation as to the vote. The 
Senate will recall that when House bill 
2935, making appropriations for the De- 
partment of Labor and the Federal Se- 
curity Agency, was before the House in 
the first instance, the House refused to 
make appropriation for the National 
Youth Administration, save and except 
sufficient to liquidate it. The bill came 
to the Senate and came before the Sen- 
ate Committee on Appropriations. The 
subcommittee of the Appropriations 
Committee placed in the bill an amend- 
ment carrying approximately $47,000,000 
for the National Youth Administration. 
The full committee refused to adopt the 
subcommittee’s amendment. The bill- 
was reported to the Senate without any 
recommendation for an appropriation 
for the National Youth Administration, 
The Senate then considered an amend- 
ment submitted by the junior Senator -~ 
from Missouri [Mr, Truman] carrying 
approximately $48,000,000 to retain the 
National Youth Administration, The 
Senate agreed to the amendment, and it 
went to conference. The House con- 
ferees took the amendment back to the 
House. The House has voted against the 
amendment by a substantial majority. 

The matter now comes before the 
Senate in connection with the question 
of the adoption of the conference report. 
The motion is that the Senate recede 
from its amendment numbered 30. In 
other words, the motion is to recede from 
the appropriation of $48,000,000 voted on 
the floor of the Senate for the National 
Youth Administration. 

- Mr. TRUMAN. Mr. President, as has 
been said by the able and distinguished 
senior Senator from Nevada, the sub- 
committee of the Senate Appropriations 
Committee voted to include the amend- 
ment in the appropriation bill, The full 
committee voted it out by a vote of 13 to 
12, as I remember. 

Thereafter, the amendment was placed 
before the Senate, and the Senate voted 
for it. 

Mr, TYDINGS. By a vote of 41 to 37. 

Mr. TRUMAN. As the distinguished 
senior Senator from Maryland says, the 
vote was 41 to 37. 

The amendment was taken to the 
House. The vote in the House was 197 to 
176; in other words, the amendment was 
rejected by a margin of 21 votes in the 
House. I was in the House when the vote 
was taken. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I yield. 
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Mr. BREWSTER. That was the first 
time the House had had any formal con- 
sideration of the matter; was it not? 

Mr. TRUMAN. That is correct. 

Mr, BREWSTER. It was not pre- 
sented there until the conference report 
came before the House; was it? 

Mr. TRUMAN. That is correct. Both 
the House subcommittee and the Senate 
subcommittee voted for it; but the full 
House Appropriations Committee voted 
it out. The House did not have a chance 
to vote on it, under the House rule ap- 
plying in the case. 

Therefore, the first time the matter 
had been brought to the attention of the 
House for a vote was when the.conferees 
presented the amendment to the House. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. WHITE. IfI correctly understand 
the figures the Senator has stated, they 
mean that a shift of 11 votes in the 
House would have changed the situation; 
is that correct? 

Mr. TRUMAN. Yes. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. TYDINGS, A shift of two votes 
in the Senate would have changed the 
result; would it not? (Laughter.] 

Mr. TRUMAN. Yes. Senators will 
have an opportunity to shift their votes 
today, if they wish to do so. 

Mr. BARKLEY. Mr.’ President, how 
many shifts are we working on now? 
(Laughter.] 

Mr. TRUMAN. Mr. President, I should 
like to call attention to the fact that at 
the present time the principal operations 
of the N. Y. A. are in the war effort. I 
hold in my hand a compilation of state- 
ments from war industries relative to 
what the N, Y. A. has been doing to train 
young men and young women who have 
gone into war industries, the young 
women to take the place of men who 
have become members of the armed 
forces. The compilation comprises sev- 
eral pages. I shall not ask to have it 
read, nor shall I ask to have it printed in 
the Recorp. I do request unanimous 
consent to have printed in the RECORD 
at this point the list of firms, and the 
towns in which they are located, which 
have stated that the N. Y. A. has been 
of assistance to them in their war effort. 
‘The list covers nearly the whole United 
States. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? 

There being no objection, the list was 
ordered to be printed in the RECORD, as 
follows: 


Aetna Steel Products, Pottsville, Pa.; Ala- 
bama Dry Dock & Shipbuilding Co., Mobile, 
Ala.; American Locomotive Co., Auburn, 
N. Y.; Barnes-Duluth Shipbuilding Co., Du- 
luth, Minn.; Brandt Warner Manufacturing 
Co., York, Pa.; Carrier Corporation, Syracuse, 
N. Y.; C. G. Conn., Ltd., Elkhart, Ind.; Con- 
solidated Aircraft Corporation, Fort Worth, 
Tex.; Consolidated Aircraft Corporation, 
Elizabeth City, N. J.; Crucible Steel Co. of 
America, Harrison, N. J.; Culver Aircraft Cor- 
poration, Wichita, Kans.; Curtiss-Wright Cor- 
poration, St. Louis, Mo.; Dravo Corporation, 
Wilmington, Del.; Fansteel Metallurgical Cor- 
poration, North Chicago, Ill; Fellows Gear 
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Shaper Co., Springfield, Vt.; Ford Instrument 
Co., Long Island, N. Y.; General Electric 
X-Ray Corporation; Gilbert & Barker Manu- 
facturing Co., West Springfield, Mass.; Gulf 
Shipbuilding Corporation, Mobile, Ala.; Hig- 
gins Industries, Inc., New Orleans, La.; Hous- 
ton Shipbuilding Corporation, Houston, 
Tex.; International Harvester Co., St. Paul, 
Minn.; J. A. Jones Construction Co., Inc., 
Panama City, Fla.; Jones & Lamson Machine 
Co., Springfield, Vt.; Richmond Shipyard No. 
1, Richmond, Calif.; Keuffel & Easer Co., Ho- 
boken, N. J.; Liberty Aircraft Products Cor- 
poration, Farmingdale, N. Y.; Minnesota Min- 
ing & Manufacturing Co., St. Paul, Minn.; 
North American Aviation, Inc., Dallas, Tex.; 
Parachute Co. of Utah, Manti, Utah; Pioneer 
Parachute Co., Inc., Manchester, Conn.; Piper 
Aircraft Corporation, Lock Haven, Pa.; Pitney- 
Bowes Postage Meter Co., Stamford, Conn. 

Precision Engineering Co., Duluth, Minn; 
Precision Tool & Manufacturing Co., Syra- 
cuse, N. Y.; Schneider Machine & Tooi Co., 
Syracuse, N. Y.; Southeastern Shipbuilding 
Corporation, Savannah, Ga.; Standard Heater 
& Oil Equipment Co., Jersey City, N. J.; St. 
Paul Foundry Co., St. Paul, Minn.; Stude- 
baker Corporation, South Bend, Ind.; Sun 
Shipbuilding & Dry Dock Co., Chester, Pa.; 
United States Air Conditioning Corporation, 
Minneapolis, Minn.; U. S. Hoffman Ma- 
chinery Corporation, Syracuse, N. Y.; Walsh 
Holyoke Steam Boiler Works, Inc., Holyoke, 
Mass.; Westinghouse Electric & Manufactur- 
ing Co., Wilkes-Barre, Pa.; William Bros. 
Boiler & Manufacturing Co., Minneapolis, 
Minn.; Worthington Pump & Machinery Co., 
Holyoke, Mass.; York Corrugating Co., York, 
Pa.; Air King Products Co., Inc., Brooklyn, 
N. Y; A. B. Equipment Manufacturing Co., 
Chicago, Ill; Ardco Manufacturing Co., 
North Bergen, N. J.; Associated Manufac- 
turers, Inc., Waterloo, Iowa; B. & C. Machine 
Shops, Worcester, Mass.; Barclay Manufac- 
turing Co., Inc., West New York, N. J.; Ban- 
thin Engineering & Manufacturing, Inc., 
Bridgeport, Conn.; R. H. Bouligny, Inc., Char- 
lotte, N. C.; Brown Shipbuilding Co., Houston, 
Tex.; Walter Butler Shipbuilders, Inc., Su- 
perior, Wis.; Century Electric Co., St. Louis, 
Mo.; Cessna Aircraft Co., Wichita, Kans.; Chi- 
cago Electric Manufacturing Co., Chicago, Ill; 
Charles F. Clark, Chicago, Ill.; Clinton Square 
Auto Supply Co., Newark, N. J.; C. A. Coffey, 
York, Pa.; Cone Automatic Machine Co., Inc., 
Windsor, Vt.; Columbia Aircraft Corporation, 
Valley Stream, N. Y.; Dalkin Co., Chicago, 
Ill; The David Bell Co., Inc., Buffalo, N. Y.; 
Louis F. Dow Co., St. Paul, Minn.; Ford Bros., 
Inc., Buffalo, N. ¥.; Gardiner-Warring Co. 
Inc., Florence, Ala. 

Albert Given Manufacturing Co., East 
Chicago, Ill; David Goldberg, Uniontown, 
Pa; D. Grandinetti Manufacturing Co. 
Syracuse, N. Y.; M. J. Grass Screw Machine 
Products Co., Buffalo, N. Y.; Charles Harris 
Plumbing & Heating Co., St. Paul, Minn.; 
Herzog Iron Works, Inc., St. Paul, Minn.; 
Alfred Hofmann & Co., West New York, N. J.; 
Jerald Sulky Co., Waterloo, Iowa; A. A. John- 
son Machine Tool Co., Syracuse, N. Y.; K-H 
Machine Works, Union City, N. J.; Kieley & 
Mueller, Inc., North Bergen, N. J.; James A. 
Kiley Co., Somerville, Mass.; Knapp Bros. 
Manufacturing Co., Joliet, IN.; L. O. Koven & 
Bro., Inc., Jersey City, N. J.; Laister-Kauff- 
mann Aircraft Corporation, St. Louis, Mo.; 
Jacques Kreisler Manufacturing Corporation, 
North Bergen, N. J.; M & L Motor Supply Co., 
St. Paul, Minn.; Mali Tool Co., Chicago, IIL; 
Midwestern Tool Co., Chicago, Ill.; Miele Iron 
Works, Union, N. J.; Models, Inc., North 
Bergen, N. J; New Monarch Machine & 
Stamping Co., Des Moines, Iowa; Moore Dry 
Dock Co., Oakland, Calif.; Pneumatic Drop 
Hammer Co., Braintree, Mass.; Pneumatic 
Scale Corporation, Ltd., North Quincy, Mass.; 
Rankin's Tent & Awning Co., Waterloo, Iowa; 
Research & Engineering Co., Carburetors, 
Agawan, Mass., Rockford Bolt & Steel Co. 
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Rockford, Ill; Savannah Machine & Foundry 
Co. Savannah, Ga.; Robert L. Stedman, Oys- 
ter Bay, N. Y.; Tirrell Silk Co., Phillipsburg, 
N. J; West Duluth Business Men's Club, 
Duluth, Minn. 


Mr. TRUMAN. Mr. President, I de- 
sire to emphasize the fact that the N. Y. 
A. now is doing a job in the war effort 
which I believe should not at this time 
be curtailed. If the N. Y. A. is liquidated 
on the basis on which the House has 
appropriated the money for liquidation, 
about $97,000.000 worth of equipment 
which is being used every day to train 
youths will be entirely out of use. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. TYDINGS. I have been advised 
by some of those in the front rank of 
the vocational-education movement in 
Maryland—and the same situation may 
be true in other States—that they feel 
that if the N. Y. A. is liquidated, they 
are fully competent, able, and equipped 
to give the identical training which the 
N. Y. A. has been giving. The voca- 
tional-education authorities in my State 
claim that they ‘have been giving the 
same training. 

My concern is not with the need for 
the training, but with the question 
whether or not the vocational-education 
authorities are as well equipped to give 
such training as is the N. Y. A, Second- 
ly, if the N. Y. A. is liquidated, that much 
more equipment will be made available 
to the vocational-education authorities, 
without any additional charge on the 
Government. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. KILGORE. Would not a consid- 
erable amount of time be required to 
take over and reorganize the schools un- 
der the vocational-education program? 
The principal complaint which has been 
made in connection with the vocational- 
educational program is that in some 
schools the training has not been avail- 
able for the reason that in many States 
the program could not be carried on 
through the vocational-education organ- 
ization because there were not a suffi- 
cient number of teachers with the nec- 
essary amount of technical education. 
Would it not be wiser to continue this 
activity until the emergency is over, and 
then let the vocational-education agen- 
cies take it over? 

Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. Iam glad to yield. 
Mr. TYDINGS. First of all, when the 
emergency is over, there will be a new _ 
emergency. The N. Y. A. was created 
during the depression, as a depression 
agency to take care of the youth of the 
country who either could not obtain em- 
ployment, or by force of circumstances 
were denied the normal opportunities 
for obtaining an education. That emer- 
gency has passed. Now we are in the war 
emergency, and the whole activity is 
translated into a war activity. Iam sure 
that the Senator knows enough about 
human nature to appreciate that when 
this war effort is over there will be an- 


1943 


other emergency, into which it will be 
claimed that the N, Y. A. will fit. 

As to the delays which it is argued 
would result in organizing the vocational 
education work, that argument has no 
foundation. As I understand, the voca- 
tional education facilities are already in 
‘being, and have been in being for years. 
They are provided for by appropriations 
made by Congress. No reorganization 
would be necessary. The vocational 
education agencies are already equipped 
to go ahead with the N, Y. A. program 
where the N. Y. A. drops it. The voca- 
tional education set-up would take on 
an additional duty. Vocational educa- 
tion teachers have assured me that they 
are fully equipped and fully staffed to 
do this work, except perhaps for some 
increase which might be necessary in the 
event the whole program were trans- 
ferred to vocational education. They 
are already doing it just as well as, if not 
better than, N. Y. A. s 

Mr. KILGORE. Mr. President, will 
the Senator yield to me to make response 
to the Senator from Maryland? 

Mr. TRUMAN. I yield. 

Mr. KILGORE. If the vocational ed- 
ucation set-up was in existence when the 
first emergency of which the Senator 
spoke arose, apparently it was unable, be- 
cause of existing restrictions placed 
upon it by the various States—not by the 
Federal Government—to take care of the 
program at that time. If the National 
Youth Administration took care of the 
emergency arising at that time, and if 
it is taking care of the present emer- 


gency up to its capacity, why destroy it? 


A future emergency may arise. 

Take the shipbuilding industry. We 
have good yards and bad yards, but it 
has been the policy to try to keep all the 
yards operating, and to bring the bad 
ones up to the standard of the good ones, 
Would it not be better to hold the ship 
steady, and not have a sudden disrup- 
tion through a conversion at this time? 

Mr. TYDINGS. Mr. President, there 
is a certain plausibility to what the Sen- 
ator says; but I do not believe the facts 
support his argument. For example, 
Baltimore is one of the most congested 
industrial areas in the country. At first 
the vocational education operations there 
were absolutely stagnated, because of a 
lack of equipmént, which was the result, 
in part, of a lack of knowledge of just 
what the training requirements would 
be, and a lack of certain facilities. The 
National Youth Administration was con- 
fronted with the same problems. Con- 
siderable mechanical equipment is need- 
ed for training, and the National Youth 
Administration has such equipment. 

Mr. TRUMAN. Mr. President, will the 
Senator allow me to interrupt him at 
that point? 

Mr. TYDINGS. Certainly. 

Mr. TRUMAN. When the National 
Youth Administration was cut one-third 
a considerable amount of machines and 
mechanical equipment was offered to the 
vocational-education authorities, and 
they could take only about one-third of 
it. The vocational-education organiza- 
tions are not equipped to take over the 
machinery and carry on the program 
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unless the whole N. Y. A, organization is 
taken over and an appropriation is made 
for that purpose. If that were done the 
investment in the N. Y. A. would be 
thrown away and the organization would 
be torn up at a time when we need it 
worse than we have ever needed it in the 
history of the country. 

Mr. TYDINGS. Mr. President, I can 
assure the Senator that his over-all ob- 
servation does not hold true in all cate- 
gories. Much of the equipment which 
N. Y. A. has is critical machinery which 
industry itself needs. 

Mr. TRUMAN. Much of the machin- 
ery which the N. Y. A. ceased using has 
not been taken over. It is still in storage. 

Mr. TYDINGS. Iam not talking about 
vocational education for the moment. 
Industry itself needs presses, lathes, and 
other equipment. In many cases the 
War Production Board has been unable 
to furnish industry with the amount of 
machinery which it needs in order to 
produce the requirements for war. 

Mr. TRUMAN. Then, why does not in- 
dustry take over the machinery which 
the N. Y. A. wishes to turn over and 
which is in storage? 

Mr. TYDINGS. Some of that machin- 
ery may net be suitable, or perhaps the 
N. Y. A. would not release it. 

Mr. TRUMAN. It is ready for release. 

Mr. TYDINGS. I shall not mention 
any names, but I happen to know of a 
case in which a great deal of machinery 
was not in use when the order came out 
to cut down the N. Y. A. by one-third. 
The machinery was then in storage. 
The organization which had the machin- 
ery in storage, feeling that a demand 
would come to turn the machinery over 
to the vocational education authorities, 
or to some other agency, immediately 
drew all that machinery, which had been 
idle, out of storage, set it up, and started 
to operate it for the first time. 

The Senator is a very human and a 
very likable man, and I am sure that 
he knows enough about human nature to 
appreciate that quite often an agency 
will not. want something which the Gov- 
ernment has in great abundance until it 
is about to be taken away. 

Mr. TRUMAN. That is true. 

Mr. TYDINGS. Then it will claim 
that it would be ruined if the facilities 
were taken away and that the country 
would be devastated. So it puts the 
facilities into operation to hold on to 
them until such time as the furore sub- 
sides. That is what happened, to my 
certain knowledge, in several cases in 
which N. Y. A. machinery was not being 
utilized. When it was thought that it 
might be taken away the N. Y. A. officials 
immediately sent word down the line to 
utilize the machinery or it would be taken 
away. Thereby it made converts for the 
cause, 

Mr, TRUMAN. Let me say to the dis- 
tinguished Senator from Maryland that 
I am not condoning any errors which 
the National Youth Administration or 
any other organization may have made. 
What I am saying to the distinguished 
Senator is that there is no doubt that for 
the past year and a half this organiza- 
tion has been of tremendous help and 


7083 


has been an asset- in the war effort. I 
do not think that the organizations in 
the list which I have submitted for the 
Record would make such statements as 
they have made unléss they were abso- 
lutely true. 

I based my first fight on this question 
before the Senate on the statements of 
Kaiser, Higgins, and the Aluminum Co. of 
America. I have added to that list the 
names of nearly 100 other industrial 
firms all over the United States. If we 
disrupt this organization, which is ex- 
actly what would happen if the liquida- 
tion program should go through as pro- 
posed by the House, we shall be abso- 
lutely throwing away one of the greatest 
assets which industry now needs. 

Mr. President, I was never more in 
earnest in my life than I am when I 
make that statement. I have had a 
great deal of discussion of the situation 
with representatives of the industrial 
firms whose names are on the list which 
I have submitted. 

Mr. MEAD. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. TIyield. 

Mr. MEAD. I trust that the conten- 
tion put forth so ably by my distin- 
guished colleague from Missouri will be 
approved by the Senate. I think that so 
far as it applies to a large city, such as 
Baltimore, many vocational training in- 
stitutions are available for applicants 
who can pass a certain formal educa- 
tional test. However, so far as smaller 
communities are concerned, in many in- 
stances they depend entirely upon the 
mobility of the National Youth Admin- 
istration, which can pick up its isolated 
machine tools and units and move them 
from a place where the training is no 
longer needed to one where the training 
really can do some good. 

With reference to the use of machines, 
the large industries of America cannot 
use the machines which the N. Y. A. is 
now using, because in most instances the 
machines for school practice are a little 
different and less modern than the ma- 
chines for actual work in the plants. 
The machines are of different types. 
They are older, and while they are ade- 
quate in many respects in making the 
student and the machine acquainted, 
they are not wanted by the General Elec- 
tric Co., the Bethlehem Co., or any of 
the other large companies, So they are 
doing the only work they can do and 
that is work in connection with the 
N. Y. A, 

Mr. WILLIS. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. WILLIS. Will the Senator state 
for the information of the Senate how 
this list of approximately 100 industrial 
institutions endorsing the N. Y. A. was 
secured? Was it secured through the 
Senator’s own efforts? Was it secured 
by him as chairman of the Truman com 
mittee, which has done very commend- 
able work in connection with the war 
effort, or was it secured by the admin- 
istration? 

Mr. TRUMAN. A great many of the 
names on the list at which the Senator 
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from Maryland [Mr. Typrncs] was look- 
ing came from the N. Y. A. itself, at my 
request. A great many of them came to 
me directly as chairman of the special 
committee. 

Mr. WILLIS. When we create an in- 
stitution of this kind to establish an edu- 
cational and training program are we not 
confronted by the situation that it sends 
out a great deal of propaganda concern- 
ing its own usefulness in an effort to 
perpetuate itself? Are we not confront- 
ed by that situation at the present time? 

Mr. TRUMAN. I do not think so in 
this instance. If I did think so, I would 
not be in favor of it. I do not believe 
these industries are interested in propa- 
ganda. They are interested in securing 
help which can do the work. 

Mr. WILLIS. We have all been ap- 
proached by representatives of the 
N. Y. A. and urged to use our votes to 
maintain and perpetuate this Adminis- 
tration, which was set up for emergency 
purposes. 

Mr. TRUMAN. That is the case with 
every appropriation bill which comes 
before the Senate. 

Mr. KILGORE. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. KILGORE. If I am correctly in- 
formed, teachers in vocational schools 
are required to have a very high degree 
of theoretical training in addition to 
practical training in the particular vo- 
cation, whereas in the schools under dis- 
cussion practical artisans can be used 
to.increase the number of instructors. I 
know that at the present time in my 
State there is a shortage of certified 
school teachers, and I believe a similar 
condition is prevalent throughout the 
United States. 

If we must train school teachers, they 
cannot take up the program on the day 
it is taken out of the hands of the 
N. Y. A., as has been suggested. I have 
been at all times a great believer in vo- 
cational training of all kinds, but we 
must yield to practical considerations in 
an emergency. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. TRUMAN. I yield. 

Mr. BREWSTER. In response to the 
comment of my colleague from Indiana, 
I certainly would not be in favor of any 
organization which did not believe in 
itself, I think it is safe to assume that 
all these agencies believe in the useful- 
ness of the work which they are doing. 
I, am sure the Senator from Indiana 
would not be in favor of any other kind 
of an organization. I think it is always 
safe to assume that an organization 
wants to continue; but that is not our 
problem. I am sure the Senator from 
Indiana will not vote against the N. Y. A. 
merely because it wants to continue in 
existence. He will consider whether it 
is rendering the extremely useful service 
to which the Senator from Missouri has 
referred. 

The Senator from Maryland referred 
to the question of urgency, and inti- 
mated that emergencies are perennial. 
I am sure we recognize that; but I am 
also sure that the Senator from Mary- 
land will not question the fact that the 
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country is now in an emergency vitally 
related to manpower and trained help. 

It is intimated that the N. Y. A. has 
changed the age limit, so that it will no 
longer be a national youth organization 
but a national grandfathers’ organiza- 
tion. That is not against it if the 
grandfathers are in need of training. 
In my own section the facilities are 
readily convertible, and girls, as well as 
boys, are now being trained. 

Mr. TYDINGS. Also women. 

Mr. BREWSTER. Also women. 

The Senator has said that there may 
be another emergency. I see it very 
clearly because following the close of 
the last war the rehabilitation of the 
returning soldiers became one of our 
greatest responsibilities, In my own 
State a great vocational training unit 
was built up. I made earnest endeavors 
in order to maintain the million-dollar 
investment to provide vocational train- 
ing for our youth. It was not successful 
because the traditional educational sys- 
tem was not in sympathy with the move- 
ment. I worked very zealously. The 
investment was dissipated. 

When the present war emergency 
arose, we began to realize that the lack 
of trained mechanics was the tragedy of 
our war effort. We had plenty of white- 
collar workers. 

In the large centers vocational train- 
ing has perhaps been successful. In my 
area it is not. The N. Y. A. has per- 
formed a most valuable service. I hope 
the Senate will not feel that the time has 
yet come for us to recede and concur, 
I believe that the House, upon further 
consideration of the conference report 
will perhaps find arguments which will 
persuade 11 Representatives, rather than 
2 Senators. 

Mr. TYDINGS. The Senator from 
Missouri stated that in connection with 
his committee work he had received 
many letters praising the work of the 
N. Y. A. However, it is only fair to say, 
for what it is worth, that the communi- 
cations which he has placed in the Rec- 
orp while duplicating in part those which 
he received, perhaps are excerpts from 
letters received by the N. Y. A. itself, and 
it is perfectly within its rights in sub- 
mitting those to sustain its case. 

Mr. TRUMAN. I made that state- 
ment, 

Mr. TYDINGS. I wish to ask the Sen- 
ator a question. The N. Y. A. program 
deals with those who are within the 
draft age. At what point in their train- 
ing do they get into the class which 
might be deferred, which would not be 
possible without such N. Y. A. training? 

Mr. TRUMAN. They never get to that 
point in the N. Y. A. training program. 
They get to that point only when they 
become indispensable to industry. The 
complaint of all the industries with 
which we have come in contact has been 
that their top men are being drafted. I 
do not think a great deal of attention 
has been paid to deferment in any of the 
nauena plants, I am glad that that 

so. . 

Mr. TYDINGS. I am glad the Senator 
has brought that out, because I did not 
know the facts, and I was asking for 
information. However, all of us have 
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received complaints that the program— 
not in its genesis, perhaps, but in its 
revelation, so to speak—is being indi- 
rectly used to siphon some men out of 
their military responsibilities. 

Mr. TRUMAN, I can furnish the dis- 
tinguished Senator with some very inter- 
esting figures and statements from such 
firms as the Curtiss-Wright Engine Cor- 
poration, the Pratt-Whitney Engine 
Manufacturing Co., and the Henry Ford 
Motor Co. as to the number of people 
who have been taken out of key positions 
who they consider should have been de- 
ferred in the draft. 

I wish to say to the Senator that I do 
not think the draft has been interfered 
with at all by this program. 

Mr. TYDINGS. I think the Senator 
will be fair enough to admit, however, 
that holding a position, even though it is 
not a key position in a defense plant pro- 
ducing articles which are greatly needed, 
is quite often the means by which a per- 
son obtains deferment from military 
service. I do not say that it is a uni- 
versal rule, but I say that there are thou- 
sands of cases of deferments being 
granted because men were working in an 
essential war plant. 

I have been impressed by the Sen- 
ator’s viewpoint, but a part of my con- 
cern is that I do not want young men 
to take advantage of the N. Y. A. merely 
for the purpose of evading military serv- 
ice, thereby necessitating the calling of 
other young men, 

Mr. TRUMAN. No; I wish to say to 
the able Senator from Maryland that if 
I thought any such program as that was 
in progress, I should not now be on my 
feet. I wish to say further that now 
most of the trainees are girls and women, 

Mr. TYDINGS. That is true, but let 
me say to the Senator that no doubt 
there are abundant cases of the N. Y. A. 
being made the medium for men to es- 
cape military service, which has resulted 
in the quota having to be made up by 
other young men who in the nature of 
things might not have been called so 
soon, 

Mr. TRUMAN. I do not think so. 

Mr. KILGORE. Mr. President—— 

Mr. TRUMAN. I yield to the Senator 
from West Virginia. 

Mr. KILGORE. In response to the 
Senator from Maryland, let me say that 
I had a record from my State earlier in 
the program, when they were taking a 
great number of young men, showing 
that the Navy Department had more 
than 700 applications from young men 
taking the mechanical training of the 
N. Y. A., and in each case the Navy 
asked them to complete the N. Y. A. 
course so that they could be used for 
mechanical work in the Navy. 

Mr. TYDINGS. I do not doubt that. 
I think it would be silly and foolish and 
untrue for any Senator to undertake to 
say that the N. Y. A. has not done some 
good for the youth of America and the 
war effort, even before the war. As a 
matter of fact, if I should walk out of the 
Capitol and give the first 10 men I saw 
a $5 bill, if I had the $50 to start with, 
I could come back and argue that I had 
done much good. But we are not ar- 
guing whether or not a thing does good; 
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we are arguing whether or not on an 
over-all consideration, as a part of the 
whole war program, at a time such as 
this, with taxes and debts increasing and 
a great demand for men, by the acid 
test, all those things considered, the 
N. Y. A. can justify its existence. That 
is the only ground on which it ought to 
be judged. To say that it has done no 
good at all would be silly. 

Mr. TRUMAN. That is the only 
ground upon which I am presenting the 
case to the Senate, I think the N. Y. A. 
is of sufficient importance that it should 
be continued until the training program 
is well over the hump. 

Mr. TUNNELL. Mr. President—— 

Mr. TRUMAN. I am glad to yield to 
the Senator from Delaware. 

Mr. TUNNELL. I merely wish to say 
a word or two in justice to the N. Y. A. 
The report of the Committee on Reduc- 
tion of Nonessential Federal Expendi- 
tures referred to Delaware as having 
only 16 people taking advantage of this 
program. Since the vote I have taken 
some pains to find out a little more about 
it. I find that the statement in the re- 
port is not at all a fair picture of the 
situation as it now is. There are in ex- 
cess of 100 in Delaware taking the train- 
ing at this time; and 277 have taken the 
course. There are a large number from 
Delaware, particularly from the north 
end of the State, who take their training 
in Philadelphia. So that the figures as 
to Delaware do not indicate the number 
of people from Delaware who are receiv- 
ing the benefits, 

Both the fact that people go from 
Delaware to Pennsylvania to obtain the 
training, and the fact that that figure 
16 does not now represent the number of 
those now being trained, there being 
more than a hundred, I thought should 
be stated in justice to the N. Y. A. 

Other than that, I find that large 
companies employing many workers, 
such as the Dravo Corporation, and the 
Sun Shipbuilding Co., are using large 
numbers of these people, many of them 
from the State of Delaware. 

Mr. MEAD. Mr. President, will my 
distinguished colleague from Missouri 
yield to me? 

Mr, TRUMAN. I am glad to yield to 
the Senator from New York. 

Mr. MEAD. I merely wanted to say 
before the debate is concluded that it 
would be grossly unfair if even the 
slightest inference was left in the RECORD 
that N. Y. A. was used to keep people 
out of military service; in fact, it is 
used for the direct opposite, as is shown 
by the fact that the Signal Corps and 
other agencies of the armed forces are 
recruiting from the N. Y. A.; they are 
taking graduates from N. Y. A. training 
courses directly into the service. Fur- 
thermore, of all the training programs, 
the N. Y. A, training program is the 
only one of 7 weeks’ duration, and so, if 
it defers them for the period of training, 
it is only for 7 weeks. We know that 
there are other training programs under 
which a student is deferred for a year or 
2 years, but that is not so of the N. Y. A. 
They are training, as the Senator has 
said, young girls and boys who are in 
deferred categories. So I should dislike 
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to see this debate close with even an 
indirect inference—and I am glad-the 
distinguished Senator made his stand 
very plain—that there is any deferment 
in the N. Y. A. program, Of course, after 
N. Y. A. trainees graduate and become 
keymen in industry, if industry and the 
draft board agree that they are keymen, 
that, in my judgment, is a pretty good 
recommendation for the training pro- 
vided by N. Y. A. 

Mr. TRUMAN. I, too, think it is. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr, TRUMAN. After I make a state- 
ment, then I shall be glad to yield. I 
desire to thank the distinguished Sen- 
ator from Delaware (Mr. TUNNELL] for 
his contribution to the debate. 

Mr. McCARRAN. Mr. President, will 
the Senator yield in order that I may 
reply to the Senator from Delaware with 
rome facts before he leaves the Cham- 

er? 

Mr. TRUMAN. I yield for that pur- 


pose. 

Mr. McCARRAN. The report of the 
Byrd committee shows that in Delaware 
the total number of work stations is 24; 
the number in use is 24, and the number 
of youths under active assignment is 16. 
So there are 16 youths being trained on 
assignment to 24 stations in the highly 
populated State of Delaware. 

Mr. TUNNELL. Mr. President, may I 
reply to the statement of the Senator 
from Nevada? 

Mr. TRUMAN. I am glad to yield. 

Mr. TUNNELL. It was my purpose in 
rising to say that that is not the true 
state of the situation at all, but that 
there are more than a hundred being 
trained in Delaware at this time. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I promised to yield 
to the Senator from Alabama, and I yield 
first to him. 

Mr. HILL. I want to call attention to 
and emphasize the fact that the dis- 


tinguished Senators who have been ad- : 


vocating the cause of the N. Y. A. here 
this morning, the Senator from Missouri 
(Mr. Truman], who offered the amend- 
ment to continue the work of the N. Y. A., 
the Senator from New York [Mr. MEAD], 
the Senator from West Virginia (Mr, 
Kiicore], and the Senator from Maine 
(Mr, Brewster] are all members of the 
so-called Truman committee. As mem- 
bers of that committee they have visited 
many plants and many war industries. 

They have had an opportunity to see at 
first hand the work of the N. Y. A., and 
the need for its work. It is not always, 
when the Senate has a problem before it 
or a question to decide, that there are 
Members of the Senate who can testify 
from first-hand knowledge and from 
first-hand information gathered as these 
members of the Truman committee can 
testify on this matter of the N. Y. A. 
They themselves have personally seen 
the workings of the N. Y. A.; they have 
seen the results of the N. Y. A. training, 
and have seen the present need for the 
N. Y.A. 

I wish to say a further word. Yester- 
day the Senate took four: votes on ques- 
tions in disagreement with the House of 
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Representatives, We voted on the con- 
ference report on the deficiency bill, 
we voted on the labor amendment, we 
voted on the confirmation proposal, and 
we had another vote on the conference” 
report on the security bill. We had four 
votes on questions in which the Senate 
was in disagreement with the House, as 
I have stated. To reiterate, to make it 
certain, we first had a vote on the adop- 
tion of the conference report on the 
emergency deficiency bill, we then had 
a vote on the adoption of the conference 
report on the pending bill, that part of 
the bill which had been agreed upon by 
the conferees, we then had a vote on 
the labor amendment, and we then had 
a vote on the so-called McKellar amend- 
ment. 

On three out of those four questions on 
which we voted, which involved disagree- 
ment with the House of Representatives, 
we surrendered, we marched down the 
hill, we accepted the fiat of the House, 
The only one in which we did not accept 
the fiat of the House was on the amend- 
ment relating to confirmation of em- 
ployees. 

I know there were good reasons for 
that amendment, although I do not 
agree with them, and I voted against 
the amendment, but there will be some 
who will say that the Senate surrendered 
to the House on every proposition except 
that one. 

Mr. McCARRAN. Mr. President, will 
the Senator from Missouri yield? 

Mr. TRUMAN. I promised to yield to 
the Senator from Maryland. 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Missouri yields 
to the Senator from Maryland. 

Mr. TYDINGS, If I may say so, 
whether the Senator yielded or did not 
yield has nothing to do with the merits 
or demerits of the question before the 
Senate. I shall not take advantage of 
the Senator’s kindness in yielding, but I 
should like to ask him, before I start to 
read, whether I may read about half a 
column from the CONGRESSIONAL RECORD, 
to show that there are two sides, accord- 
ing to the manufacturers themselves, as 
to the efficiency of the National Youth 
Administration program. I should like 
to comment on what I read, which is 
why I wish to refer to these messages. 

Mr. TRUMAN. I have no objection. 
I want all the facts in the RECORD. 

Mr. TYDINGS. Mr. ANDERSON, & 
Member of the House of Representatives 
from California, was a member of the 
subcommittee which investigated cer- 
tain phases of training, and the like, on 
the west coast. The subcommittee went 
from California to Oregon, and into 
Washington, as I recall, and they made a 
report to the Naval Affairs Committee of 
the House on February 15. I read now 
one of the lines from the committee 
report: 

Your committee considered the various 
types of training, such as the so-called public- 
school program and the National Youth Ad- 
ministration program, both of which were 
found to be unsatisfactory. The in-plant 
training of new employees, conducted by a 
majority of the shipyards, appears to be the 
most satisfactory method. 
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That is a part of the report. Now I 
continue: 

National Youth Administration training 
program in this area understood to be on 
“relatively small scale and has not heretofore 
been brought to attention this office in any 
way. A check of experience at principal ship- 
yards here shows that only a few hundred 
New employees, principally welders, were re- 
ceived from this training program during the 
past year. 


That is from one of the large ship- 
building companies. Continuing fur- 
ther, here is another report, from a man- 
ufacturer himself in the Los Angeles 
area: 3 

My opinion is that for new naval ship con- 
struction the National Youth Administration 
program has proved to be of little if any value 
and is not now in this area a factor in train- 
ing for ship construction. 


Here is another-one from the San 
Francisco Bay area: 

Re your inquiry effectiveness of National 
Youth Administration training program, this 
agency has not been of any material assist- 
ance in either preemployment or advanced 
shipbuilding training programs in this areg, 
Principal cause for lack of effectiveness due 
to policy of agency that program must be 
built around production, which precluded 
more general utilization of their excellent 
equipment as was necessary in shipbuilding 
training programs, In comparing results of 
National Youth Administration limited 
training program.and cost of same with that 
of State-financed preemployment training, 
am of opinion National Youth Administra- 
tion program very much more extravagant. 


I shall not impose on the Senator’s 
kindness, but there follow many other 
telegrams and many other reports, from 
the Seattle-Tacoma Shipbuilding Cor- 
poration and others, all along the West 
coast, to the same general tenor. 

Mr. President, that does not mean 
that there are not other concerns which 
take a different view. 

Mr. TRUMAN. The Bethlehem Co. 
and the Kaiser organization, in the same 
neighborhood, take an entirely different 
view. = 

Mr, TYDINGS. These messages show 
that many concerns feel that the effi- 
ciency return does not justify the dollar 
invested under the National Youth Ad- 
ministration program, as contrasted with 
other training programs. 

In conclusion, neither the Senator nor 
I would wipe out all training programs. 
The question is, Could we not utilize 
some of the existing agencies to better 
advantage than by keeping a depression- 
born bureau in existence through this 
new emergency. so that it will be on its 
feet to dive overboard at the next emer- 
gency, and when that is ended, back into 
another, and thus become a perpetual 
part of our Government, when it was 
created originally for the purpose of aid- 
ing youth during a period of depression? 

Mr. WALLGREN. Mr. President, will 
the Senator from Missouri yield? 

Mr, TRUMAN. I yield. 

Mr. WALLGREN. I should like to say 
that so far as the Pacific Northwest is 


concerned, the gentlemen who filed those, 


reports certainly did not make a very 
good study of that area, because the 
N. Y. A. has done an outstanding job in 
that particular section in training young 
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men to work for subcontractors for the 
Boeing airplane plant, and for the 
Bremerton Navy Yard. Some of the 
other shipbuilding companies which the 
Senator mentioned started operations 
only a short time ago, and they have not 
done any too good a job themselves, and 
in my opinion are not in any position to 
criticize anyone who had N. Y. A. 
training. 

Mr. TYDINGS. Let me say I did not 
wish to read all these telegrams, and I 
shall not do so even now, but to illus- 
trate, let me read one: 


We believe National Youth Administration 
has largely duplicated existing public trade 
schools and the result has been negligible as 
far as shipbuilding is concerned. 

PRESIDENT, SEATTLE-TACOMA 
SHIPBUILDING CORPORATION, 
: Seattle, Wash. 


There is one in the Recorp from the 
Lake Washington Shipyard, Houghton, 
Wash, in similar vein. There is one from 
the Moore Drydock Co., of Oakland, 
Calif. There-is one from the vice presi- 
dent of the Western Pipe & Steel Co., 
of San Francisco, Calif. There is one 
from the Los Angeles Shipbuilding & 
Drydock Corporation. There is one from 
the Associated Shipbuilders, of Seattle, 
Wash. There are also others. 

If the Senator will bear with me, this 


. does not mean that other people do not 


feel differently about this matter. 

Mr. TRUMAN. I understand. 

Mr. TYDINGS. The point I wish to 
make is that the reports by the men who 
are supposed to be the beneficiaries of 
the program are not all on one side, but 
they report on both sides. 

Mr. WALLGREN. I admit that most 
of these young men did not go into the 
shipbuilding industry. The drain, the 
special drain, on the N. Y. A., was made 
by the Boeing airplane plant, as well as 
subcontraetors for that plant, and there 
is much activity in the area concerned. 
I suppose the N. Y. A. was not able to 
furnish as many men as the shipbuild- 
ing companies would like to have had in 
their shipyards. z 

Mr. TYDINGS. Mr. President, will 
the Senator yield once more, and then I 
shall not interrupt him again? 

Mr. TRUMAN. Iam perfectly happy 
to have the Senator from Maryland in- 
terrupt me. 

Mr. TYDINGS. Ihad not intended to 
read this letter, because it has a certain 
amusing note in it, but I think it is per- 
tinent. I have before me a communica- 
tion from a man who, I am advised, is 
one of the educational leaders in Cali- 
fornia. It reads as follows, and I think 
we will all enjoy it even if we do not 
agree with the writer: 

Before the war, over in the technical high 
school we had as fine a sheet-metal lay-out 
as any school ever had, and an excellent mill 
cabinet shop, but I'll be damned if the Na- 
tional Youth Administration didn’t come to 
San Jose and, under the rottenest teachers 
that I ever saw in my life, set up two classes 
in sheet metal and mill cabinet. I got hold 
of the actual figures for running those 
classes, and the costs of instruction, mate- 
rial, and overhead were exactly four times our 


costs. In addition to that, they paid the 
Kids to go to school, 


JULY 3 


We had a meeting with the labor leaders 
in San Jose, and they put the heat on and 
put it on hard. There isn’t a labor ynion in 
town that won't fight the Nationa: Youth 
Administration, There are practically 100 
percent of the school people who will fight 
the National Youth Administration. 

If we want a Federal school system sup- 
ported entirely by Federal funds and run by 
the New Deal administration, just give them 
money enough to run this National Youth 
Administration program. 


I think we can discount some of the 
heat in that letter, and take a little 
amusement out of it on these hot summer 
days, but it seems to me there is a strain 
of real good common sense in the pro- 
test of this particular teacher. 

Mr. TRUMAN. Mr. President, we 
would naturally expect the able and dis- 
tinguished Senator from Maryland to 
feel the way he does, and I am very sure 
the letter he read, while it is as amusing 
as it can be, is written by a bitter op- 
ponent of everything which has been 
done by the N. Y. A. 

Mr. TYDINGS. But the writer did 
say that it costs probably four times as 
much per trainee under the N. Y. A. as 
it does under the other system, 

Mr. TRUMAN. The writer makes a 
wild statement, but he does not offer any 
proof, and I have no doubt that he is a 
good neighbor of Herbert Hoover. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr, TRUMAN, I yield. 

Mr. KILGORE. Is it not true that we 
find opposition in public schools to prac- 
tically anything in the way of teaching 
or training by the Federal Government? 

Mr. TYDINGS. Mr. President, I 
should say that I did not read the en- 
tire communication. 

Mr. GUFFEY. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. ` 

Mr. GUFFEY. I should like to read 
into the Recor at this time, and I hope 
my friend the Senator from Maryland 
will listen to it, a portion of an editorial 
published in the Times-Leader, the Eve- 
ning News, of Wilkes-Barre, Pa., under 
date of June 30, 1943. It is an inde- 
pendent newspaper with very strong Re- 
publican leanings. The editorial is en- 
titled “No Apologies for N. Y. A. Here.” 
I read as follows: 

The evolution of National Youth Adminis- 
tration provides an unusually interesting 
chapter in local history. When Hitler started 
to march, the need for trained people was 
foreseen and plans were laid for an intensi- 
fied shop program. Buildings were occupied 
in Wilkes-Barre, Pittston, Nanticoke, and 
Hazleton. Since 1941, the National Youth 
Administration program has been devoted 
exclusively to preparing Americans for jobs in 
defense industries. After Pearl Harbor, the 
program was accelerated and today Wilkes- 
Barre has 700 in training, Nanticoke 450, 
Hazleton 330, and Pittston 160. 

Graduates have gone from these shops to 
the American Car & Foundry Co. at Berwick, 
the Vulcan Iron Works, Wilkes-Barre Car- 
riage Co., West Pittston Iron Works, Keystone 
Aircraft Co. at Pittston, Bethlehem Steel, 
Henry Kaiser’s shipyards, and a score of na- 
tionaily known concerns. More than 30,000 
young people have been trained by National 
Youth Administration since the program was 
launched. Many of the trainees employed 
the knowledge to special advantage when 
they entered the Nation's armed forces. 
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Perhaps the achievements of National 
Youth Administration locally have been so 
outstanding because politics have not been 
allowed to interfere. The organization has 
been endorsed by industries that have been 
aided and by the chambers of commerce of 
Wilkes-Barre, Pittston, and Pottsville, among 
other places. . 


Mr. President, I ask that the editorial 
in full may be printed in the RECORD as a 
part of my remarks. 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 


NO APOLOGIES FOR NATIONAL YOUTH ADMINIS- 
TRATION HERE 


The National Youth Administration, more 
familiarly known as N. Y. A., is under heavy 
fire in Washington at the present time as the 
forces of economy in government are deter- 
mined to eliminate the agency. This news- 
paper is in sympathy with any move to re- 
duce Government expenditures in view of the 
heavy war burdens on the taxpayers, but it 
is not entirely persuaded that National Youth 
Administration has outlived its usefulness. 
We base this conclusion solely on local ob- 
servation and analysis. 

If National Youth Administration were 
purely a relief agency, it would have no jus- 
tification for existence at the present time. 
When the program was launched locally in 
1936, the 1,200 young men on its rolls were 
engaged in the construction of playfields, 
roads, and sidewalks, as well as in the repair 
of public property, pest eradication, and sim- 
ilar types of work. But today all that is 
changed. National Youth Administration 
now devotes itself almost exclusively to the 
training of war workers. 

The evolution of National. Youth Admin- 
istration provides an unusually interesting 
chapter in local history. When Hitler started 
to march, the need for trained people was 
foreseen and plans were laid for an inten- 
sified shop program. Buildings were occupied 
in Wilkes-Barre, Pittston, Nanticoke, and 
Hazelton. Since 1941, the National Youth 
Administration program has been devoted 
exclusively to preparing Americans for jobs 
in defense industries. After Pearl Harbor, 
the program was accelerated and today 
Wilkes-Barre has 700 in training, Nanticoke 
450, Hazelton 330 and Pittston 160. 

Graduates have gone from these shops to 
the American Car & Foundry Co. at Berwick, 
the Vulcan Iron Works, Wilkes-Barre Carriage 
Co., West Pittston Iron Works, Keystone Air- 
craft Co. at Pittston, Bethlehem Steel, Henry 
Kaiser’s shipyards, and a score of nationally 
known concerns. More than 30,000 young 
people have been trained by National Youth 
Administration since the program was 
launched. Many of the trainees employed 
the knowledge to special advantage when 
they entered the Nation's armed forces. 

Perhaps the achievements of National 
Youth Administration locally haye been so 
outstanding because politics have not been 
allowed to interfere. The organization has 
been endorsed by industries that have been 
aided and by the Chambers of Commerce of 
Wilkes-Barre, Pittston, and Pottsville, among 
other places. 

There is another angle to the National 
Youth Adrhinistration program that is of in- 
terest to this community. That is the pay 
roll for the regular staff and the trainees, 
amounting to $28,000 a month, no small mat- 
ter in local economy. In return, the Govern- 
ment benefits not only by the training. of 
the workers, but it receives the products 
that are made, including such items as tool 
boxes for ordnance, cartridge containers for 
mortars, air-raid-shelter signs, Victory-garden 
signs, mobile medical units, office furniture, 
shots for shell, and hundreds of other things. 

National Youth Acministration has in- 
teresting possibilities for the future. It is 
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in a position to lend invaluable assistance to 
industrial development locally by training 
workers for jobs, 

It is well to bear these things in mind in 
passing judgment on National Youth Ad- 
ministration. Undoubtedly, there have been 
many abuses nationally and it is a tempta- 
tion to eliminate the $46,000,000 the program 
costs from the Budget. Yet, from a local 
viewpoint, the record is not one that requires 
apologies. 


-Mr. PEPPER. Mr. President, will the 
Senator yield? 

Mr. TRUMAN. I yield. 

Mr. PEPPER. I wish to be sure if I 
correctly understand the situation as it 
now confronts the Senate relative to the 
N. Y. A. amendment. The proposal to 
continue the N. Y. A. is offered in the 
amendment of the able Senator from 
Missouri (Mr. Truman], by which I infer 
that provision for its continuation is not 
contained in the appropriation bill to 
which the Senator from Missouri offers 
his amendment. 

Mr. TRUMAN. I will ask the Chair 
to state the parliamentary situation in 
respect to the amendment. 

The PRESIDING OFFICER (Mr. Bur- 
TON in the chair). The question before 


the Senate is the motion made by the’ 


Senator from Nevada [Mr. McCarran] 
that the Senate recede from Senate 
amendment numbered 30. Senate 
amendment numbered 30 was the 
amendment which was offered by the 
Senator from Missouri [Mr. TRUMAN]. 
Therefore the motion to recede from 
Senate amendment numbered 30 is a 
motion to abandon the position of the 
Senate and to liquidate the N. Y. A. 

Mr. PEPPER. I thank the Chair. 
What I meant, Mr. President, was that, 
although the question comes up ‘now on 
a motion to recede from Senate amend- 
ment numbered 30, the fundamental is- 
sue is this: The existing appropriation 
bill before the Senate does not contain 
a provision for the continuation of the 
N. Y. A., and if the N. Y. A. is to be con- 
tinued the bill should be amended so as 
to provide for the continuation of the 
N. Y. A. > 

Mr. TRUMAN. Yes. A vote “yea” on 
the motion made by the Senator from 
Nevada is a vote to liquidate the N. Y. A. 
A vote “nay” is a vote to send the amend- 
ment back for further conference. 

Mr. McCARRAN. Mr. President, will 
the Senator yield to me? 

Mr. TRUMAN. Iyield. 

Mr. McCARRAN. I may say that this 
matter was taken up and discussed quite 
thoroughly in conference for the greater 
part of an afternoon, The Senator from 
Missouri, who was a member of the con- 
ference committee, will bear evidence to 
the fact that I bled and nearly died for 
the retention of this amendment, but the 
House conferees took it back to the House 
in disagreement, and the House voted it 
out, and now I have made the motion to 
keep it out. 

Mr.PEPPER. Yes. Ishall state what 
I am getting at, and I desire to establish 
the facts, A great many persons who 
are engaged in vocational training under 
the State departments of education have 
protested against the Truman amend- 
ment and against the continuation of the 
N. Y. A. I wish it to be clear in the 
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Record that if the Truman amendment 
is not adopted, or if the N. Y. A. is not 
continued, it will not result in diminish- 
ing by a single dime the money which the 
appropriation bill carries, and other ap- 
propriation bills may carry or have car- 
ried, to support the vocational educa- 
tional program carried on under the 
State departments of education. In 
other words, the amendment simply 
makes provision with respect to an exist- 
ing vocational facility. This is addi- 
tional training which is being made 
available to the boys and girls in the 
country by the N. Y. A. program. So its 
continuity does not diminish any of the 
other vocational programs which are 
being carried on in the country. Is that 
not correct? 

Mr. TRUMAN. The Senator from 
Florida is entirely correct in his state- 
ment, 

Mr. PEPPER. Furthermore, Mr, 
President, if the motion to recede is 
agreed to by the Senate and the N. Y. A, 
is discontinued, does any other provi- 
sion of the appropriation bill provide for 
the transfer of the N. Y. A. equipment . 
and all the facilities which it has to any 
other vocational agencies which are now 
carrying on vocational training? 

Mr. TRUMAN. It does not. It pro- 
vides for only immediate liquidation of 
the N. Y. A. and it appropriates $3,000,- 
000 for that purpose. 

Mr. PEPPER. So, Mr. President, if 
the motion to recede prevails, and the 
N. Y. A. is discontinued, the vocational 
schools over the country have no assur= 
ance that they will obtain this equip- 
ment, or that they will receive the money 
which we are hoping may be provided by 
this amendment for the N. Y. A. So the 
question presented to us is whether we 
will have more use of available training 
equipment, more training facilities pro- 
vided for the youth of the country, or less, 
It is not a question de novo as to what is 
the best way to use the country’s train- 
ing equipment or to set up a training 
program. It is merely a question of 
whether we shall have what we now have 
and the N. Y. A. or whether we shall have 
only the non-N. Y. A. training, and shall 
eliminate completely the N. Y. A. pro- 
gram and the facilities it has employed. 
I ask the Senator from Missouri if that 
statement is a fair one. 

Mr. TRUMAN. Mr. President, the 
Senator’s statement is an extremely fair 
one. ; 

Mr. PEPPER. The last question I shall 
ask the able junior Senator from Mis- 
souri is this: Does any other item in the 
appropriation bill which the Truman 
amendment proposes to amend provide 
any other opportunity for boys and girls 
to work their way through schools and 
colleges? 

Mr. TRUMAN, I am sure none does. 

Mr. PEPPER. So the amendment of 
the able junior Seriator from Missouri 
provides two things, I take it: First, a 
continuation of the vocational educa- 
tion program which the N. Y. A. has 
been conducting and the continued usé 
of N. Y. A. equipment for training pur- 
poses, all of which is for trades essential 
to the war effort; and, second, a chance 
to a poor boy or girl to get a job, while 
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in high school or college, to help work 
his way through. 

If the motion to recede from the 
amendment is agreed to, in my State of 
Florida 1,600 boys and girls, as has been 
made known to my honorable colleague 
and myself, who have been given an op- 
portunity to work their way through 
school will not be given such oppor- 
tunity during the next school year which 
is looming upon the horizon. 

Mr. TRUMAN. Mr. President, I deste 
to say to the able Senator that there are 
other programs which do help put- young 
people through college. Both the Army 
and the Navy have programs under way 
at the present time, and so has the Of- 
fice of Education, I believe, under Mr. 
Studebaker. However, they do not reach 
the same class of persons that is reached 
by the N. Y. A. 

. Mr. PEPPER. The information I have 
received, Mr. President, from Mr. Au- 
brey Williams is that the Army and 
Navy programs do not apply to the boys 
and girls who are getting this training. 
Either they are girls and are not eligible 
for the Army and Navy V-12 program, 
or they are not physically able to pass 
the test required for participation in the 
Army and Navy programs, and are not 
eligible on that score. If I am not mis- 
taken, the program of the Office of Ed- 
ucation extends only loans, not work op- 
portunities, to boys and girls taking the 
ordinary school and college courses. I 
am not referring to vocational training. 
I am referring to ordinary school train- 
ing. 

Mr.McCARRAN. There is a loan pro- 
gram, and it is a different program. 


CONTINUANCE OF COMMODITY CREDIT 
CORPORATION 


Mr. BARKLEY. Mr. President, fol- 
lowing the President’s veto of the Com- 
modity Credit Corporation bill, yester- 
day the House passed House Joint Reso- 
lution 147 extending the life of the Com- 
modity Credit Corporation for 6 months. 
It had been my hope that the Senate 
could consider the resolution and act on 
it, without first referring it to the com- 
mittee which has jurisdiction. After 
conference on the matter it is obvious 
that it is impossible to do so, but that 
the resolution should be referred to the 
committee, to be reported from the com- 
mittee to the Senate at the earliest 
possible moment. 

Therefore, I ask unanimous consent 
that the joint resolution be referred to 
the Committee on Banking and Cur- 
rency. 

The PRESIDING OFFICER. Without 
objection, House Joint Resolution 147 is 
referred to the Committee on Banking 

and Currency. 
` Mr. BARKLEY. Mr. President, let me 
make the further statement that the 
Senator from New York [Mr. WAGNER], 
Chairman of the Committee on Banking 
and Currency, desires me to announce 
that he is calling a meeting of the Com- 
mittee at 4 o'clock this afternoon in the 
District of Columbia Committee room. 

Mr. WHITE. Mr. President, it comes 
to my mind that a resolution of the same 


` import, or dealing with the same matter, 


was submitted yesterday by the Senator 
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from South Carolina. Should it not be 
referred to the same committee? 

Mr. BARKLEY. I think so, because it 
deals with the matters with which the 
Commodity Credit Corporation and the 
Office of Price Administration are deal- 
ing. 

Mr. WHITE. I wondered if the matter 
had been discussed with the Senator. 

Mr. BARKLEY. I have discussed it 
with the Senator, but I do not want to 
make that request in his absence. 


APPROPRIATIONS FOR THE LABOR DE- 
PARTMENT AND FEDERAL SECURITY 
AGENCY 


The Senate resumed the consideration 
of Mr. McCarran’s motion that the Sen- 
ate recede from its amendment num- 
bered 30 to the bill (H. R. 2935) making 
appropriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies, for the fis- 
cal year ending June 30, 1944, and for 
other purposes. 

Mr. TRUMAN. Mr. President, let me 
say I am endeavoring to conclude my re- 
marks. I had no intention of taking up 
so much of the time of the Senate; but, 
as the Senate is well aware, I have yielded 
most of my time to other Senators in 
order to permit them to make state- 
ments in my time. I am very anxious 
that the Senate proceed to vote, and that 
it vote against the motion of the Senator 
from Nevada. 

Mr. McCARRAN. Mr. President, while 
the Senator from Florida is present, let 
me say that six training agencies are 
provided for and financed under the very 
bill now before the Senate, and those six 
training agencies receive appropriations 
totaling in excess of $150,000,000 for the 
training of youth for the very activities 
to which the Senator has referred. One 
of them provides not only means where- 
by the youth may pay his way but stand- 
ard wages for payment to him when 
working in industry. The name of that 
service is “Training Within Industry 
Service.” It carries an appropriation of 
$1,147,000. 

Mr. PEPPER. Mr. President, if the 
able Senator will yield to me, I should 
like to suggest that the subject to which 
he has just adverted is not the one which 
was in my mind. I have referred, not 
to training in industry, but to the ordi- 
nary boy or girl who goes to high school 
and takes the ordinary high-school 
course, not a vocational course, and, 
through the N. Y. A., gets a chance to 
do 4, 5, 6, or 7 dollars worth of work 
a month, and the ordinary boy or girl 
who, desiring to go to college and take 
an ordinary A. B. or B. S. course, gets a 
work opportunity to take the ‘general 
course leading to a general degree, 
through the N. Y. A. I say to my able 
friend, the Senator from Nevada, that 
I am very much confused if there is any 
other program which allows the oppor- 
tunity the N. Y. A. now allows. 

Mr. McCARRAN. At the present time 
enrollment at the colleges is rapidly be- 
ing curtailed. The work opportunity for 
the youth who can go to college exists. 
Let me say that the six agencies provide 
opportunities for the youth, whether he 
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is in college or out of college, in various 
ways. For instance, there are apprentice 
and training services, and otherwise. 
That training is under the industry or 
apprentice to industry program, An- 
other agency provides vocational train- 
ing for war-production work. Another 
one provides vocational training for 
rural war-production work. Another 
one provides engineering, science, man- 
agement, and war training under the 
United States Office of Education. 

Then comes the N. Y. A., the United 
States Employment Service is specifically 
assigned to deal with labor and supplies 
for labor, and so on. Every one of the 
agencies, either in this bill or in other 
bills, carries large appropriations. 

The amendment is merely an attempt 
to maintain an agency that is duplicat- 
ing all the way through. 

Let me invite the attention of the Sen- 
ator from Delaware to the report of the 
Byrd committee, which he has men- 
tioned: 

Total number of work stations, 24; number 


in use, 24; number of youths under active 
assignment, 16. 


That means that there are teachers for 
each one of the 24 set-ups; a work sta- 
tion may be a lathe, it may be a stamp, 
it may be anything at all. Each one of 
those counts as a project. The total 
number is 24. There are either 1 or 
2 teachers for each one of those, but 
only 16 youths are receiving training. 

Mr. TUNNELL. Mr. President, I have 
twice explained that matter, and I shall 
be very glad to do so again. While that 
statement does show the situation stat- 
ed, the facts do not sustain it. The num- 
ber of pupils in the State now taking the 
course is 77. There are 37 taking the 
course in Philadelphia. So the figures 
16 and 24 do not represent a true picture 
of the situation. 

The PRESIDING OFFICER. The 
question is on agrecing to the motion of 
the Senator from Nevada (Mr. McCar- 
RAN]. 

Mr. HILL. I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Gurney Radcliffe 
Andrews Hawkes Reed 
Austin Hayden Revercomb 
Ball Hill Reynolds 
Barkley Holman Robertson 
Brewster Kilgore Russell 
Bridges La Follette Scrugham 
Brooks Langer Shipstead 
Buck Lucas Smith 
Burton McCarran Stewart 
Bushfield McClellan Taft 
Butler McFarland Thomas, Okla. 
Byrd McKellar Thomas, Utah 
Capper Maloney Truman 
Caraway Maybank Tydings 
Chavez Mead Vandenberg 
Connally Millikin Van Nuys 
er Moore Wagner 
Davis Murdock Wallgren 
Downey Murray Walsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Maho: White 
Gerry Overton Willis 
Guffey Pepper 
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The PRESIDING OFFICER. Seventy- 
four Senators have answered to their 
names. A quorum is present. 

The question is on agreeing to the 
motion of the Senator from Nevada (Mr. 
McCarran] that the Senate recede from 
its amendment numbered 30 to House 
bill 2935. The yeas and nays have been 
ordered, and the clerk will call the roll. 

Mr. AUSTIN. Mr, President, what is 
Senate amendment numbered 30? 

The PRESIDING OFFICER. Senate 
amendment numbered 30 relates to the 
N. Y. A, A vote for the motion is a vote 
to liquidate the N. Y. A. 

. The Chief Clerk proceeded to call the 
roll, and Mr. Arxen voted in the negative 
when his name was called. 

Mr. PEPPER. Mr. President, I have 
just entered the Chamber. Has the roll 
call begun? 

The PRESIDING OFFICER. The roll 
call has begun. 

The Chief Clerk resumed the calling of 
the roll. 

Mr. BALL (when his name was called). 
On this question I have a pair with the 
Senator from New Mexico (Mr, HATCH], 
who is absent because of illness. If the 
Senator from New Mexico were present, 
he would vote “nay.” If I were at liberty 
to vote, I should vote “yea.” 

Mr. DAVIS (when his name was 
called). I have a general pair with the 
junior Senator from Kentucky [Mr, 
CHANDLER]. I am informed that if he 
were present he would vote as I am about 
to vote. I am therefore at liberty to 
vote. I vote “yea.” 

.The roll call was concluded. 

Mr. HILL, I announce that the Sen- 
ator from Virginia [Mr. Gass] is absent 
from the Senate because of illness. 

“The Senator from Washington [Mr. 
Bone] is detained in a committee meet- 
ing. 

The Senator from Delaware [Mr. 
'TUNNELL] is detained in one of the Gov- 
ernment departments on business per- 
taining to his State. I am advised that 
if present, he would vote “yea.” 

The Senator from North Carolina 
[Mr. Barrey], the Senator from Missis- 
sippi [Mr. Beso], the Senator from 
Kentucky [Mr. CHANDLER], the Senator 
from Idaho (Mr. CLARK], and the Sen- 
ator from Rhode Island [Mr. GREEN] are 
detained on important public business, 
I am advised that if present, the Senator 
from Kentucky [Mr. CHANDLER] would 
vote “yea.” 

The Senator from Alabama [Mr. 
BANKHEAD], the Senator from Missouri 
[Mr. CLARK], the Senator from Missis- 
sippi [Mr, Eastianp], the Senator from 
Towa (Mr. GILLETTE], the Senator from 
New Mexico [Mr. Hatcu], and the Sen- 
ator from Colorado [Mr. JOHNSON] are 
necessarily absent. I am advised that 
if present, the Senator from Mississippi 
[Mr. Easttanp] would vote “yea.” 

I also announce the following pairs: 
the Senator from Virginia (Mr. Grass] 
with the Senator from Idaho [Mr. 
CrarkK]; and the Senator from North 
Carolina [Mr. Battey] with the Senator 
from Colorado [Mr. JouNnson]. I am 
advised that if present and voting, the 
Senator from Virginia and the Senator 
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from North Carolina would vote “yea,” 
and that the Senator from Idaho and 
the Senator from Colorado would vote 
‘nay.’ K 

Mr. WHITE. The Senator from New 
Jersey (Mr. BARBOUR], who would vote 
“yea,” has a pair with the Senator from 
Mississippi [Mr. BILBO], who would vote 
“nay.” 

The Senator from California [Mr. 
Jounson], who would vote “yea,” has a 
pair with the Senator from Iowa [Mr, 
GILLETTE], who would vote “nay.” 

The Senator from Iowa [Mr. WILSON], 
who would vote “yea,” has a pair with 
the Senator from Rhode Island [Mr, 
GREEN], who would vote “nay.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD]. 

The Senator from New Hampshire [Mr. 
Togry] has been called away on ofiicial 
business. If present he would vote “yea.” 

The Senator from Wisconsin [Mr, 
Wutey] is absent on official business. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from Idaho [Mr. THOMAS] 
and the Senator from Massachusetts [Mr. 
Lopce] are necessarily absent. 

The Senator from Massachusetts (Mr. 
Lopce], who would vote “nay,” is paired 
with the Senator from Missouri [Mr. 
CLARK], who would vote “yea.” 

The result was announced—yeas 39, 
nays 33, as follows: 


YEAS—39 

Bridges Hawkes Revercomb 
Brooks Holman Reynolds 
Buck McCarran Robertson 
Burton McClellan Shipstead 
Butler McFarland Smith 
Byrd McKellar Stewart 
Chavez Maloney Tait 
Connally Millikin Tydings 
Danaher Moore Vandenberg 
Davis Nye Walsh 
Ferguson O'Daniel Wheeler 

erry Radcliffe Wherry 
Gurney Reed Willis 

NAYS—33 
Aiken Hayden Overton 
Andrews Hill Pepper 
Austin Kilgore Russell 
Barkley La Follette Scrugham 
Brewster Langer Thomas, Okla, 
Capper Lucas Thomas, Utah 
Caraway Maybank ‘Truman 
Downey ead Van Nuys 
Ellender Murdock ‘Wagner 
George Murray Wallgren 
Guffey O'Mahoney White 
NOT VOTING—24 

Bailey Clark, Idaho Johnson, Colo. 

all Clark, Mo, Lodge 
Bankhead Eastland McNary 
Barbour Gillette Thomas, Idaho 
Bilbo Glass Tobey 
Bone Green Tunnell 
Bushfield Hatch Wiley 
Chandler Johnson, Calif. Wilson 


So Mr. McCarran’s motion was agreed 
to. 
Mr. McCARRAN. Mr. President, I 
move that the Senate further insist upon 
its amendment numbered 24, agree to the 
further conference requested by the 
House thereon, and that the Chair ap- 
point the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr, McCar- 
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RAN, Mr. McKetuar, Mr. Russert, Mr. 
BANKHEAD, Mr. Truman, Mr. Lopce, Mr. 
Wurrte, and Mr. REED conferees on the 
part of the Senate at the further 
conference. 

THE CALENDAR 


Mr. BARKLEY. I ask unanimous con- 
sent that the Senate proceed to the con- 
sideration of bills on the calendar to 
which there is no objection, beginning 
with Calendar No, 322, which is the point 
at which the last call of the calendar 
ended. 

The PRESIDING OFFICER. Is there 
objection? 


ACQUISITION OF CORN BY GOVERN- 
MENTAL AGENCIES 


Mr. SMITH. Mr. President, yesterday 
I introduced Senate Joint Resolution 71, 
relating to the acquisition of corn by 
governmental agencies. The Members of 
the Senate do not seem to be thoroughly 
familiar with the joint resolution. I 
shall ask that it be referred to the Com~ 
mittee on Agriculture and Foresiry. 

The PRESIDING OFFICER. The 
Chair advises the Senator from South 
Carolina that the Senator from Ken- 
tucky [Mr. BARKLEY] has asked that the 
Senate proceed to the call of the 
calendar. 

Mr. BARKLEY. Mr. President, the 
question of the jurisdiction over the joint 
resolution to which the Senator from 
South Carolina has referred is one which 
I wish to discuss with him. I do not 
know that the resolution should be re- 
ferred to the Committee on Agriculture 
and Forestry. 

Mr. SMITH. Mr. President, if the sub- 
ject of the acquisition of corn is not a 
proper one to come before that commit- 
tee, I do not know what is. Corn is an 
agricultural product. 

Mr. BARKLEY. Of course, corn is an 
agricultural product, but the purchase 
of-corn and its storage by the Commodity 
Credit Corporation, which is the only 
agency of the Government: purchasing 
corn, or the only agency which has pur- 
chased corn, except agencies, such as the 
War Department, which buy it for use to 
feed horses, and so forth, is a matter 
which affects the jurisdiction of the 
Committee on Banking and Currency. 

Today, before the Senator came into 
the Chamber, or while he was tem- 
porarily called from it on important 
business, the Senate referred to the 
Banking and Currency Committee the 


-resolution passed by the House yester- 


day, following the President’s veto of the 
Commodity Credit Corporation bill. 
That committee is meeting this after- 
noon to consider that subject. I think 
that this resolution ought to go to the 
same committee, because the Commodity 
Credit Corporation and the Office of 
Price Administration at this time are the 
only two agencies of the Government 
dealing with prices or with the purchase 
of corn except those agencies which buy 
it for use, such as the War Department, 
and I am satisfied that the Senator did 
not mean by his resolution to require the 
War Department, in buying corn for 
feeding horses of the cavalry, to pay a 
stipulated price, 
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Mr. SMITH. Mr. President, the com- 
mittee of which I am chairman has had 
hearings and discussed the confused situ- 
ation which exists in relation to corn. 
Before the committee a judge from the 
State of Texas made a very clear pres- 
entation of the question. Regardless of 
who handles it after it is made, corn is 
an agricultural product, and those in- 
terested want to know what is going to 
be done about it. 

So far as I am concerned, I am speak- 
ing for the Corn Belt. In my section 
practically the only purchases of corn we 
make is of corn in the liquid form. We 
do not make very much corn, but I main- 
tain that the agricultural committee is 
the proper committee to consider what 
shall be done with the distribution of 
this exceedingly necessary commodity. 

If it comes to a question of who buys 
it, and who sells it, that is outside the 
domain of the committee. What we 
want. to do is to bring some order out of 
the present intolerable chaos. Of course, 
the Senate will have to decide to which 
committee the resolution shall be re- 
ferred. So far as I am concerned per- 
sonally, I have not any interest in the 
production of commercial corn, but I do 
sympathize with those who have been 
gerrymandered and rationed by every bu- 
reaucrat who saw fit to.put his mouth into 
this business. I wish I had brought the 
statement of the judge from Texas to 
whom I referred with me, and read it 
to the Senate. He told an interesting 
story. 

Now, I move that the resolution be re- 
ferred to the Committee on Agriculture 
and Forestry. 

The PRESIDING OFFICER. The 
question now before the Senate is the 
request of the Senator from Kentucky, 
that the Senate proceed with the call 
of the calendar, beginning where it was 
left off on June 15. Is that the unani- 
mous consent request of the Senator from 
Kentucky? 

Mr. BARKLEY. It is. 

The PRESIDING OFFICER. Does the 
Senator from South Carolina object? 

Mr. SMITH. Mr. President, the joint 
resolution is of vital importance. There 
are thousands of institutions and indus- 
tries which will have to close if they can- 
not be afforded some relief in the present 
corn situation. I do not care to stand 
here and argue the question at length. 
It is up to those who are interested in the 
corn question to decide what they want 
done with the joint resolution. 

Mr. BARKLEY. Mr. President, I 
should like to make a brief statement. 
Of course, the motion of the Senator from 
South Carolina—— 

The PRESIDING OFFICER. The 
Senator from Kentucky has asked 
unanimous consent that the Senate pro- 
ceed to the call of the calendar. That 
request is pending. 

Mr. BARKLEY. I should like to have 
the request put and acted upon. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? 

Mr. SHIPSTEAD. Mr. President, I 
think I shall object for a moment. I 
think it would not take very long to dis- 

_pose of the motion of the Senator from 
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South Carolina. In my opinion, it is an 
important motion, and I believe it 
should be adopted. It refers the ques- 
tion of an agricultural price to the Com- 
mittee on Agriculture and Forestry. 

Mr. BARKLEY. If the Senator wants 
to object to my request, he can object, 
and I wish he would do so if he is going 
to object. He may not have another op- 
portunity to object or to agree, either, 
if he does not object now. Ido not think 
it will take very long to dispose of the 
calendar, although I cannot give any 
assurance of that sort. There are many 
bills on the calendar in securing the 
passage of which Senators are interested. 
I am not trying to shut off the Senate’s 
decision on the question of where the 
joint resolution should go. I want to 
make a brief observation about it before 
it is acted on, and the Senate, of course, 
can do as it pleases with it, as is its right, 
anyway. 

Mr. SHIPSTEAD. Mr. President, does 
the Senator mean to take up the Unani- 
mous Consent Calendar? 

Mr. BARKLEY. That is my request, 
to take up the calendar for the consider- 
— of bills to which there is no objec- 

ion. 

Mr. SHIPSTEAD, I shall not object 
to that. The Senator from South Caro- 
lina can make his motion after the cal- 
endar shall have been disposed of. 

Mr. SMITH. Mr. President, I want to 
state for the benefit of those who have 
suffered because of this corn situation 
that I am proceeding as chairman of 
the committee because I have been re- 
quested to make some effort to have this 
matter straightened out, 

Mr. BARKLEY. If the Senator feels 
that obligation, he ‘can object to the 
unanimous consent agreement, or if he 
prefers he can take up the other matter 
after the call of the calendar, 

Mr. SMITH. I dislike to object to the 
consideration of the calendar, but the 
joint resolution involves a matter of great 
importance. My mail is filled with pro- 
tests, and there is not a Senator who 
has not received mail about the confu- 
sion in the corn situation. Cattle feed- 
ers, hog feeders, chicken feeders cannot 
get corn, and corn cannot be obtained to 
be ground at the mill for human con- 
sumption. I think it is a matter of as 
much importance as the N. Y. A. There- 
fore, I am making the request for those 
interested in the corn situation that the 
joint resolution be referred to the Com- 
mittee on Agriculture and Forestry so 
that it may be printed and distributed 
and those who are anxious to have it 
defeated may get their forces in line. 

The PRESIDING OFFICER. Does 
the Senator from South Carolina object 
to the request of the Senator from Ken- 
tucky? 

Mr. SMITH. I object; yes. 

Mr. BARKLEY. I move, therefore, if 
the Senator from South Carolina objects 
to the call of the calendar, that Joint 
Resolution No. 71 be referred to the Com- 
mittee on Banking and Currency, 

Mr. AIKEN. Mr. President—— 

Mr. BARKLEY. I should like to say a 
noe before I yield to any Senator about 


JULY 3 


I am as much interested in relieving 
the corn situation as is the Senator from 
South Carolina, or any other Senator. 
When I was at home last week the 
scarcity of corn was talled to my atten- 
tion. The corn situation is just as acute 
there as it is anywhere else. 

Mr, SMITH. Mr, President, may I ask 
the Senator a question? 

Mr. BARKLEY. I yield. 

Mr. SMITH. Does the Senator think 
that the Banking and Currency Com- 
mittee is more. competent and more ca- 
pable of considering this question than 
is the Committee on Agriculture and 
Forestry? l 

Mr. BARKLEY. No, I do not think it 
is any more capable, but I will say to the 
Senator that at present the purchase and 
the storing of corn are being engaged in 
Only by the Commodity Credit Corpora- 
tion. 

Mr. SMITH. That is what I want to 
get rid of. 

Mr. BARKLEY. The Commodity 
Credit Corporation was created under a 
law sponsored and written and brought 
before the Senate by the Committee on 
Banking and Currency. The only 
agency of Government which has any- 
thing to do with the price of corn-is the 
Office of Price Administration, which was 
likewise created under legislation spon- 
sored by the Banking and Currency Com- 
mittee. The joint resolution which the 
Senator has introduced would bind every 
department of the Government that’ is 
buying corn and feeding a mule or a 
horse, to buy it at the price of $1.40. 

Mr. SMITH. The joint resolution says 
“not to exceed $1.40.” 

Mr. BARKLEY. I understand that. 
I do not care where the joint resolutign 
goes, so far as I am personally con- 
cerned; but when we establish a bureau 
by Congress as soon as somebody is ap- 
pointed to head it, we begin to denounce 
him as a bureaucrat. 

If we do not want any bureaucrats, we 
should stop establishing the bureaus—— 

Mr. SMITH. Let the Senator offer a 
resolution to do away with bureaus, and 
I will vote for it. 

Mr. BARKLEY. The Senator is an 
expert on resolutions; let him offer it. 
If I or anyone else should offer a reso- 
lution to abolish all the bureaus of the 
Government which have been estab- 
lished by Congress, the Senator would 
not vote for it. 

Mr. SMITH. There are some which 
have sense and some have not. (Laugh- 
ter.] 

Mr. BARKLEY. The same is true of 
all groups of men—except the Senate. 

Mr. SMITH. And it is certainly true 
of this body. [Laughter.] 

Mr. BARKLEY. I do not wish to get 
into a personal controversy with the 
Senator from South Carolina, and the 
Senate can do what it sees fit, but it is 
a little strange that a joint resolution 
is brought in providing that all the de- 
partments of the Government which 
buy corn for any purpose—— 

Mr. SMITH. No, it does not refer to 
every department of the Government; it 
is every department that is messing the 
thing up, 
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Mr. BARKLEY. The Senator is in- 
dulging in—— 

Mr. SMITH. Read the resolution. 

Mr. BARKLEY. Very well; I will read 
it. I hope Senators will pay attention 
to it 


Mr. SMITH. Very well. 

Mr. BARKLEY. It reads: 

That notwithstanding any other provision 
of law, or of any regulation, order, or direc- 
tive imposing limitations upon the acquisi- 
tion of corn by any governmental agency, 
all such agencies which exercise any func- 
tions with respect to the buying, selling, 
storage, or use of corn are hereby authorized 
to acquire corn, wherever obtainable, at any 
price not to exceed $1.40 a bushel, 


If that does not include all agencies 
of the Government which buy for any 
purpose, I do not understand the Eng- 
lish language. 

Mr. SMITH. They are the ones who 
are “playing the devil” with us. 

Mr. BARKLEY. If the Senate desires 
to send the resolution to a committee 
which has not had any jurisdiction and 
has not brought in the legislation deal- 
ing with the O. P. A, and the Com- 
modity Credit Corporation, which has 
engaged in the purchase of corn and 
the storage of corn, it can do so, but 
certainly the Senate should not take the 
jurisdiction away from the committee 
which sponsored the legislation without 
knowing what it is doing. 

I do not wish to take any more time 
of the Senate in discussing the matter. 
If it wants to reject the motion I have 
made, it will be in order for the Senator 
from South Carolina to move to refer 
the joint resolution to the Committee 
on Agriculture and Forestry, but I should 
like to have the Senate know what the 
resolution is and what it means before 
a vote is taken, 

Mr. SMITH. The Senator has read 
it, and Senators know what it means. 
I make a motion—— 

Mr. BARKLEY. I have already 
moved. 

Mr. SMITH. I moved before the Sen- 
ator did. 

Mr. BARKLEY. The Senator did not 
have the floor at the time he moved. 

Mr. SMITH. Idid. I made a motion 
that the resolution be referred to the 
Committee on Agriculture and Forestry, 
and I demand a vote. 

Mr. BARKLEY. The Senator did not 
have the fioor, and his motion was not 
in order at that time. 

The PRESIDING OFFICER. The 
Chair will state the parliamentary situ- 
ation as he understands it. At the time 
when the Senator from South Carolina 
made his motion the Senate was then 
considering a unanimous consent request 
of the Senator from Kentucky, and the 
motion of the Senator from South Caro- 
lina was not entertained. As the Chair 
now understands, Senate Joint Resolu- 
tion 71 lies on the table. It is necessary 
first to have a motion to proceed to its 
consideration, before moving to send it 
anywhere. Therefore the Chair will en- 
tertain such a motion, or, if there is no 
objection, the Chair will entertain a 
motion to refer. 

Mr. BARKLEY. Imake the motion to 
refer the joint resolution to the Com- 
mittee on Banking and Currency, 
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The PRESIDING OFFICER. The 
Senator from Kentucky moves that the 
joint resolution be referred to the Com- 
mittee on Banking and Currency. 

Mr. SMITH. A parliamentary in- 
quiry. 

The PRESIDING OFFICER. The 
Senator will state it. 

Mr. SMITH. What did the Chair say, 
that I was not in order when I moved? 

The PRESIDING OFFICER, The 
Chair did not say the Senator from 
South Carolina was not in order. The 
Chair stated that at the time the mo- 
tion was made there was pending before 
the Senate a request for unanimous con- 
sent on the part of the Senator from 
Kentucky, and the Chair asked if there 
was any objection to it. 

Mr. SMITH, Ishould like to have the 
stenographic report of what was said. 

Mr. President—— 

The PRESIDING OFFICER.. The 
Senator from South Carolina. 

Mr. SMITH. I move as a substitute 
for the motion of the Senator from Ken- 
tucky that the joint resolution be re- 
ferred to the Committee on Agriculture 
and Forestry. 

Mr. BARKLEY. I make a point of 
order that a motion to substitute in the 
case of reference to a committee is not 
in order. The only way to get at the 
matter is to defeat the original motion, 
then the other would be in order. 

The PRESIDING OFFICER. The 
Chair rules that the motion of the Sen- 
ator from South Carolina is not in order, 
and the motion before the Senate is to 
refer Senate Joint Resolution 71 to the 
Committee on Banking and Currency. 

Mr. SMITH. I knew the thing would 
be gerrymandered. Let us vote on it. 
If the Senate wants to send it to the 
Committee on Banking and Currency it 
is all right with me. 

Mr. SHIPSTEAD. Mr. President, we 
have had a great deal of price legisla- 
tion affecting agricultural products han- 
dled by the Committee on Banking and 
Currency, and with all due respect to the 
members of that committee, I think it 
cannot be denied that the prices of food 
and agricultural products are in a mess 
so bad that it endangers not only the 
war effort, but is embarrassing and af- 
fecting living conditions in the United 
States. 

I have often been curious why these 
pieces of agricultural legislation have 
been sidetracked to the Committee on 
Banking and Currency. The joint reso- 
lution under discussion may not be per- 
fect as it is offered, but the Committee 
on Agriculture and Forestry, I think, un- 
derstands agricultural problems better 
than any other committee of the Con- 
gress, and if that is not the case, the 
Senate should change the personnel of 
the committee. They deal with ques- 
tions of agriculture and agricultural 
prices. I repeat, the history of agri- 
cultural legislation since the outbreak of 
the war has not indicated success, as is 
universally admitted all over the country. 

The Committee on Agriculture and 
Forestry can hold hearings, just as any 
other committee can, and if there is any- 
thing wrong with the joint resolution it 
can be perfected, but I say—and I do 
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pride when I say it—that the Committee 
on Agriculture and Forestry of the Sen- 
ate has been more industrious in follow- 
ing and holding hearings on this type of 
legislation than any other committee 
that has had anything to do with legis- 
lative matters. 

Mr. President, I think it would be a 
tragedy to have this joint resolution go ` 
to the Committee on Banking and Cur- 
rency, and thus continue the confusion 
which is driving the country to hysteria. 

Mr. WHEELER. Mr. President, I ap- 
preciate that the Committee on Banking 
and Currency considered the legislation 
involving the Commodity Credit Corpo- 
ration, but I submit to the Senate that 
that committee is not the one which 
should consider legislation fixing the 
prices of agricultural products. The 
Committee on Agriculture and Forestry 
was created for the purpose of dealing 
with agricultural problems, but in recent 
years the practice has been to take away 
from that committee everything having to 
do with fixing prices of agricultural prod- 
ucts—hogs, corn, wheat, and everything 
else—and to send it to the Commitiee on 
Banking and Currency. 

Of course, we have to deal with a situ- 
ation as we find it, and perhaps the 
farmers are not right in this particular, 
but there has been, and there is at the 
present time, among the farmers, a feel- 
ing that the banking houses are fixing 
the prices of their products rather than 
the Committees on Agriculture of the 
Senate and the House of Representatives. 
If the desire is to build up distrust among 
the farmers, the thing to do is to send 
all legislation affecting them to the 
Committee on Banking and Currency. 

It is unfortunate, to my mind, that the 
farmers should have a prejudice against 
the little bankers of the country and all 
others, but, as I have stated before, it is 
not a question what we think their atti- 
tude should be; the point is that there 
is a feeling that the banking. groups are 
fixing agricultural prices, and the Com- 
mittee on Banking and Currency is not 
the committee by which farm legislation 
should be handled. 

Mr. BARKLEY. Mr. President, it 
would have been confusing and it would 
have been utterly unthinkable to pass 
separate legislation dealing with price 
control on different products and to set 
up separate Government agencies to 
handle the different products. If we had 
done so, there could have been no co- 
ordination. There has been too little 
already in the matter of the price struc- 
ture. When the bill relating to O. P. A. 
came from the Banking and Currency 
Committee it included everything that 
consumers buy or purchase. That ex- 
plains why in the enactment of the legis- 
lation it was felt impossible to divide the 
measure so as to have separate jurisdic- 
tion with respect to different commodi- 
ties. Incidentally, of course, agricul- 
tural products, which are very impor- 
tant, were handled like thousands of 
other products. If it had been only a 
question of dealing with one agricultural 
situation, or with the products of the 
farm, there might have been some force 
in what the Senator has said; but we 
were trying to pass an over-all law which 
would enable someone to set up the price 


7092 


structure for everything the American 
people produce or buy. Whether wise 
decisions were made with respect to 
every case is open to dispute. With all 
the confusion which has existed in the 
O. P. A. and in connection with its juris- 
diction and administration, the situation 
would have been infinitely worse if there 
had been no law on the subject at all, 
because we would now be in the midst 
of a run-away inflation, which would be 
as disastrous in the long run as the one 
we had at the end of the last war. 

I do not think the Banking and Cur- 
rency Committee has made any effort to 
rob the Committee on Agriculture and 
Forestry of jurisdiction over agricultural 
subjects. We dealt with an over-all sub- 
ject, and that over-all subject included 
farm products, and for that reason the 
legislation included them. 

Mr. WHEELER. Mr. President, I 
agree with everything the Senator from 
Kentucky has said. The fact is, how- 
ever, that the joint resolution in ques- 
tion deals only with the price of corn. In 
view of that fact, I think the situation 
in the case now under discussion is dif- 
ferent from that referred to by the Sen- 
ator. 

Mr. President, I have great confidence 
in the Administrator of O. P. A., former 
Senator Brown, I had greater confi- 
dence in Mr. Leon Henderson than many 
others had. I think he did what he 
thought was right, but he had a very dif- 
ficult job to perform. I certainly would 
not recommend to any friend of mine 
that he take the job which Mr, Brown 
now has. 

Mr. President, the corn farmers, those 
who raise chickens, those who raise hogs, 
and those who raise cattle, as well as all 
others in the country who know anything 
about the subject, recognize the fact that 
there has been and there still is a gen- 
eral dissatisfaction over the price of 
corn and the inability to procure corn 
with which to feed hogs, chickens, and 
other animals. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr, WHEELER. I yield. 

Mr. BARKLEY. So far as I have been 
able to discover, there is no general dis- 
satisfaction with respect to the price 
among even the processors of corn. The 
difficulty now—and that is what the 
Senator seeks to correct—is that corn 
cannot be obtained. When Iwas at home 
some days ago I was asked if I could not 
induce the Commodity Credit Corpora- 
tion to allocate one carload of corn for 
the purchasers of corn in the western 
end of my State. It is largely because of 
inability to obtain corn that the present 
situation has arisen. 

Mr, WHEELER. Let me say to the 
Senator from Kentucky that I think I 
know something about corn and the rais- 
ing of corn, and that I know something 
with respect to the situation in the Mid- 
die West. While I was not reared in a 
corn district, yet I have relatives who 
live in the corn district. My wife was 
born and raised in the corn district, 
When I went to college I sold books 
throughout the Corn Belt to farmeys 
living there. So I know something about 
corn, 


CONGRESSIONAL RECORD—SENATE 


Mr. BARKLEY. In other words, the 
Senator is a corn farmer on his wife’s 
side. [Laughter.] 

Mr, WHEELER. That is correct. 

Mr. SMITH. Mr. President, the coun- 
try would be better off if other Senators 
were similarly related to the production 
of corn. [Laughter.] 

Mr. WHEELER. I recall what a Rus- 
sian said to the Senator from Kentucky 
when he told him he was a farmer boy. 
The Russian said to the Senator, “I 
suppose you are such a farmer as Leo 
Tolstoy was.” {Laughter.] 

Mr. SMITH. Witnesses who have ap- 
peared before the Committee on Agricul- 
ture and Forestry have stated that the 
ceiling price on corn was $1.07 or $1.05 
a bushel, and by converting it into hogs 
‘they receive $1.37. 

Mr. WHEELER. That is correct. 

Mr. SMITH. Therefore, a farmer 
would naturally say, “I am going to con- 
vert my corn into meat.” Then came the 
roll-back, and I do not know where the 
devil the farmer is now. 

Mr. WHEELER, The Senator has 
stated the situation exactly as itis. The 
farmers all through the Middle West 
and in the eastern section of my State, 
where corn is raised, are feeding it to 
the hogs, and are raising more hogs to- 
day by several million than were cver 
raised before in the history of the United 
States. Governor Dewey the other day 
said farmers in the Middle West should 
kill off their hogs so the farmers in 
New York would be able to buy corn 
which is produced in the Middle West. 
Mr. President, there are, after all, some 
individuals in the Middle West who 
think they should look after themselves, 
rather than look after the interests of 
the people of Newe York. But some per- 
sons who live in New York seem to have 
the idea that the whole world revolves 
around New York, and that no one in 
the world is worth saving aside from the 
people of New York City and the State 
of New York. Some of us, however, who 
live beyond the Hudson River feel there 
are at least certain other sections of the 
country which deserve a little sympathy. 

Mr. SHIPSTEAD. Mr, President, will 
the Senator yield? 

Mr. WHEELER. I yield. 

Mr. SHIPSTEAD. I desire to ask a 
question with respect to price fixing. 
The history of merchandising, and of 
production and distribution, establishes 
that the price charged by the processor 
is based upon the price of the raw ma- 
terial. The processor takes his profit 
and sells his commodity to the distribu- 
tor, who takes his profit. The commod- 
ity then goes to the customer, who pays 
the original price paid for the raw ma- 
terial, plus the profit all down the line. 

That has always seemed to me to be a 
sensible way to handle the matter of 
price. If the price of the raw material 
had been first fixed sufficiently high on 
farm products to induce the farmer to 
produce in plenty, then on that basis the 
price fixing machinery could have laid 
down the whole formula step by step 
down the line to the consumer, and 
there would not have been the confu- 
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going back the next day, which we now 
have. 

If the Senate will send the joint reso- 
lution to the Committee on Agriculture 
and Forestry, and the price on corn shall 
be fixed by law, corn will flow to the 
Such action may prove to be 
a very valuable example to follow when 
passing future legislation with respect to 
prices of products, 

I think the fixing of the price to the 
producer will prove to be a satisfactory 
arrangement. It will induce the farmer 
to produce more corn next year. The 
same statement applies to other crops. 
We must begin at the source of produc- 
tion in order to receive a sufficient sup- 
ply. After the price has been fixed at 
the source of production, then it should 
prove very easy, as it has in the past, to 
fix the price on the finished product 
down through the various stages to the 
ultimate consumer, 

Mr. WHEELER. I thank the Senator 
from Minnesota. The reason we have in- 
flation in respect to farm products is 
that we do not produce enough farm 
products. There is a shortage of certain 
farm products. Those who wish to pur- 
chase them have the money to buy, but 
by reason of the fact that corn produc- 
tion and wheat production have been 
kept down, inflation with respect to those 
particular commodities has resulted. 

Mr. President, we are getting away 
from the immediate subject of discussion. 
I think the farmers of the country would 
wish to have the joint resolution referred 
to the Committee on Agriculture and 
Forestry. That committee has been es- 
tablished for the purpose of looking after 
agricultural interests. I had not until 
this moment seen the joint resolution. I 
do not know whether it provides the 
proper answer or not. But Ido say that 
in the interest of unity in the country the 
bill should be sent to the Committee on 
Agriculture and Forestry. Unity will not 
be helped, in my judgment, by referring 
the measure to the Committee on Bank- 
ing and Currency, when the farmers of 
the country expect the Committee on 
Agriculture and Forestry to look after 
their problems. When a measure deal- 
ing with the over-all situation was 
framed and sent to the Committee on 
Banking and Currency in the first place 
it might have been argued that it be- 
longed there. Whatever the reason for 
sending it there may have been, I say 
that a measure dealing with a specific 
farm problem should go to the committee 
which deals with farm problems, the 
Committee on Agriculture and Forestry. 

Some time ago I spoke to a manufac- 
turer who uses a great deal of corn in 
the manufacture of various products, 
He told me that he had closed down one 
of his factories, and would be obliged to 
close down other factories unless he 
could obtain corn. He is interested in 
keeping the price of corn as low as pos- 
sible; but he said that, in his opinion, 
the price of corn had to be raised, be- 
cause if it were not raised he was sure 
he would not get any corn. The prod- 
ucts of his company go into the manu- 
facture of munitions and many other 
articles needed for war purposes. Un- 
less the price of corn is raised, corn will 
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be kept on the farms and will be fed to 
the hogs, because the farmers will not be 
foolish enough to kill off their hogs and 
sell the corn to someone else who will 
make money out of it. No one else would 
do that if he could get more for his corn 
by feeding it to his hogs. That is merely 
human nature; it is what everyone else 
is doing. 

The farmer will not sell his corn under 
those circumstances. If we want corn 
produced and put on the market we must 
give the farmer a price for it sufficiently 
high to make him prefer to sell it, rather 
than feed it to his hogs and make more 
money in that way. 

I hope the resolution will be referred to 
the Committee on Agriculture and For- 
estry, so that such a study will be made 
there, and so that the agriculturists 
will know that, instead of shunting the 
resolution off to the Committee on Bank- 
ing and Currency, it will go to a com- 
mittee which they feel, and rightly so, 
represents the farmers. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. WHEELER. I yield. 

Mr. DANAHER. I do not wish to en- 
gage in a colloquy with the distinguished 
senior Senator from Montana on the 
subject of corn, as differentiated from 
any other agricultural commodity or any 
other type of commodity; but I should 
like to refresh his recollection that when 
the Congress passed the Price Control 
Act and made it applicable to all com- 
modities, Congress set up standards 
which the Administrator could have fol- 
lowed. Had he followed them, the pro- 
gram would not have resulted in the dis- 
tress which now confronts the country 
in so many particulars. The Adminis- 
trator would have had an opportunity to 
raise the level generally, including gen- 
eral production and including a reason- 
able margin of profit. However, that 
was not done. 

Mr. President, with that prefatory 
statement, let me ask the Senator from 
Montana if he thinks that in the event 
some agricultural commodity other than 
corn should be in distress, the Senate 
should also provide that that such com- 
modity should not be subject to being 
handled under the Price Control Act, but 
should refer its disposition and handling 
to the Committee on Agriculture and 
Forestry? Would the Senator advocate 
that? 

Mr. WHEELER. I certainly would. I 
think anything having to do with the 
prices of agricultural products should go, 
at least for consideration, to the Com- 
mittee on Agriculture and Forestry. 

Mr..DANAHER. Then, Mr. President, 
let me inquire if the Senator would feel 
that we properly should take out of the 
Price Control Act all agricultural com- 
modities, including the processed arti- 
cles, and should turn their handling over 
to the Committee on Agriculture and 
Forestry. 

Mr. WHEELER. I think commodities 
such as corn should be given considera- 
tion by the Committee on Agriculture 
and Forestry. I go further, and take 
exactly the position taken and advocated 
the other day by another Member of the 
Senate: I think the Congress should have 
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put the food administration program un- 
der one individual, instead of leaving it 
under the O. P. A. and other agencies. 
I think the people from one end of the 
country to the other have confidence in 
Mr. Davis. If he had been given author- 
ity to handle the food situation, I think 
even the manufacturers and the busi- 
nessmen, as well as the farmers, would 
have had confidence in him and in the 
program, I think a great mistake was 
made when the program was not turned 
over to Mr. Davis and when Mr. Davis 
was not given full authority. I do not 
say that because I have known Mr. Davis 
for a long time or because he came from 
my State. He was a Republican. He 
has never been a particular supporter of 
mine, so far as I know. He was secre- 
tary of agriculture for my State. He 
went to the Middle West, and he has been 
interested in agricultural problems for a 
great many years. 

If there is one man in the country in 
whom the farmers of the West, the Mid- 
die West, and the Northwest have con- 
fidence it is Mr. Davis. They do not 
have confidence in the O. P. A. at this 
particular time. It is extremely neces- 
sary that the farmers have confidence in 
their Government and in those who are 
manipulating the prices of their prod- 
ucts; and, likewise, it is necessary that 
the business interests of the country have 
confidence in them. 

I know Mr. Marvin Jones, who took 
Mr. Davis’ position. I have known him 
for a number of years. I have a very 
However, I say 
without fear of contradiction, that, so 
far as the farming interests in the Mid- 
dle West and the West are concerned, 
they would have had far more confidence 
if Mr. Davis had remained in that posi- 
tion and had been able to have authority 
over farm products. Now, not only is Mr. 
Jones being put in but I am told that 
some young persons being put under him 
as his principal advisers have only re- 
cently graduated from Harvard Univer- 
sity, and know no more about farming 
than does any young fellow who was born 
and raised in New York or Boston, and 
never saw a farm in his life. 

The people are very much upset and 
disturbed, because they feel the farmers 
are not getting a square deal. If the 
resolution were referred to the Commit- 
tee on Agriculture and Forestry, and 
then were reported to the Senate from 
the committee, if the Senate then felt 
that the Committee on Agriculture and 
Forestry had not done the right thing 
or had acted too much in favor of the 
farmers or the corn producers, of course 
the Senate could vote down the commit- 
tee’s recommendation. 

However, I am speaking now of trying 
to get the farmers to have confidence in 
their Government and in the handling 
of their products. I do not believe the 
Senate is helping the situation by hav- 
ing the Committee on Banking and Cur- 
rency pass on the price of hogs and corn 
and the feeding of cattle, because the 
average person on the farms believes that 
the Committee on Banking and Currency 
deals with banking and currency matters 
only. I appreciate the fact that one who 
entertains that belief is not correct in it. 
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Nevertheless, the farmers believe that 
the Senate Committe on Agriculture and 
Forestry knows more about farm prices 
than does the Committee on Banking and 
Currency, and has had more experience 
in dealing with them. The farmers would 
have the same feeling if the joint resolu- 
tion were proposed to be sent to the 
Committee on Interstate Commerce or 
to almost any other Senate committee. 

For that reason, I think the resolution 
should be referred to the Committee on 
Agriculture and Forestry. 

Mr. DANAHER obtained the floor, 

Mr, BARKLEY. Mr. President, will 
the Senator yield? 

Mr. DANAHER, I yield. 

Mr. BARKLEY. Mr. President, the 
matter is a simple one. I assume every 
Member of the Senate knows how he 
desires to vote on it. I did not want to 
enter a debate on the general agricul- 
tural question. I am anxious to have the 
Senate vote on the pending motion. 

Mr, LA FOLLETTE. Mr. President, I 
desire to be recognized before the vote is 
taken. $ 

Mr. DANAHER,. Mr. President, I thank 
the Senator from Montana for his forth- 
right statements. Obviously, he is very 
earnest in his position, and I dislike to 
stand in opposition fo his point of view 
at any time. However, when he is guilty 
of a fallacy and, when in answer to my 
questions, the fallacy is so perfectly ap- 
parent, I feel bound to call attention to 
the general legislative and historical sit- 
uation. 

The proposition before the Senate is 
one which would submit to the Committee 
on Agriculture and Forestry a basis for 
excising from the Emergency Price Con- 
trol Act and the Office of Price Admin- 
istration an important commodity, and 
would authorize the comm‘ttee to fix the 
specific price on that one commodity. 
What is the Senate to do, Mr. President, 
if; item by item, it follows such a course? 

The situation is not novel. 

When the calendar was called on June 
15 I objected to the consideration of Cal- 
endar 287, which is Senate bill 1088, 
under the terms of which a special price 
would have been fixed for a certain de- 


scribed type of cotton, with a proviso - 


at the conclusion of Senate bill 1088 
that “no maximum price for cotton shall 
be established or maintained under au- 
thority of any act of Congress or any 
Executive order or a price below the price 
specified in this paragraph.” 

It was cotton on June 15. It is corn 
today. Tomorrow it will be some other 
agricultural commodity. 

Mr. President, the Congress should not 
be asked to emasculate a general price- 
control act in favor of a series of specific 
commodities merely because enough Sen- 
ators get together in each instance to 
take a particular commodity out of the 
operation of a general law. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr.DANAHER,. Ishall be glad to yield 
in a moment. 

There have been such defects of ad- 
ministration, and there was such com- 
plete departure from the philosophy and 
principle of the original Price Control 
Act, that legislation which could and 
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should have been made to work has be- 
come complex and diffuse in its opera- 
tion. There have been overlapping and 
conflicting orders, and details beyond de- 
scription. I sympathize, of course, with 
those who find themselves involved in the 
maze. 

When Mr. Leon Henderson came be- 
fore the Committee on Banking and Cur- 
rency last August or September, when 
we had before us the stabilization bill 
which became the act of October 2, 1942, 
the record will show that I asked him a 
series of questions. I asked him if there 
were any particulars in which, from his 
experience, that far under the act of June 
30, 1942, he found that the Congress had 
failed to implement him in whatever par- 
ticulars were necessary, and he said “no,” 
except with reference to rent control. 
With that exception there were no par- 
ticulars in which he felt that additional 
implementation was required. 

There were other questions to that ef- 
fect. I was trying to establish, and I 
think I succeeded in establishing, a foun- 
dation in the record to show that the 
law was adequate. £ 

When Mr. Prentiss Brown came before 
us only 2 or 3 weeks ago, in connection 
with House joint resolution 147, after 
recounting the fact that he had been a 
member of the committee when I ex- 
amined Mr. Henderson, and the fact that 
he had then had 5 or 6 months of admin- 
istrative experience under O. P. A. I 
asked him if he felt that he required 
further implementation of the Emer- 
gency Price Control Act, as amended, to 
enable him to accomplish the duties 
which the Congress had prescribed, with 
which he was certainly thoroughly fa- 
miliar, having been a leading Member 
of this body at the time the law was en- 
acted. He said no. 

Mr. President, it boils down to this: If 
the actis adequate, if the philosophy and 
genius out of which it was evolved are 
equal to the occasion, it follows that the 
fault lies in administration. Therefore, 
from the fallacy—as I see it—of the 
thinking of the Senator from Montana 
would follow the disruption of an act 
which is well-conceived and legislatively 
well-written, but poorly administered. 

I now yield to my distinguished col- 
league from Montana. 

Mr. WHEELER. Mr. President, when 

*I find myself in disagreement with the 
Senator from Connecticut I always ques- 
tion whether I am right. 

If the joint resolution were to come 


- before us for a vote without reference 


to a committee, I would hesitate, and 
would yote against it, because I would 
not want to vote on a proposal to change 
the law without hearings before some 
committee. 

If the joint resolution should be re- 
ferred to the Committee on Agriculture 
and Forestry, that would not mean that 
the Committee on Agriculture and For- 
estry would make the final determina- 
tion, The Senator agrees, as I think 
every other Member of the Senate will 
agree, that the whole corn situation has 
stirred up a great deal of resentment 
among farmers and among the people 
generally. 

When farm organizations and farmers 
get into trouble with reference to legis- 
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lation which affects them, to whom do 
they appeal? Would they think of ap- 
pealing to the Banking and Currency 
Committee of the Senate? Not at all. 
They go to the Committee on Agriculture 
and Forestry. They are appealing to the 
Committee on Agriculture and Forestry 
to do something about the situation. 

The joint resolution was not intro- 
duced because the Senator from South 
Carolina raises corn for commercial pur- 
poses, because he has stated that all the 
corn which is raised in his section of the 
country goes into liquid refreshment. 
[Laughter.] Consequently he is not 
interested in it from the same stand- 
point as farmers in the Middle West and 
Northwest are interested. 

The farmers of the Middle West have 
appealed to the Committee on Agricul- 
ture and Forestry to look into the situa- 
tion. If the joint resolution should be 
referred to the Committee on Agricul- 
ture and Forestry, that committee would 
give the farmers an opportunity to be 
heard. It would listen to their story, 
and then whatever conclusion was 
reached by the committee would be re- 
ported to the Senate. If the Senate 
should feel that the report was not cor- 
rect, it could vote it down. 

I am asking merely that the joint 
resolution be referred to the only com- 
mittee to which the farmers feel they 
can go. The committee which was set 
up to hear their troubles is the Commit- 
tee on Agriculture and Forestry. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr, DANAHER. I yield. 

Mr. BARKLEY. Perhaps I can sim- 
plify this situation. When I moved that 
the joint resolution be referred to the 
Committee on Banking and Currency I 
had two things in mind: First, that the 
joint resolution was within the jurisdic- 
tion of that committee; secondly, that 
committee has been called to meet at 4 
o’clock this afternoon on another mat- 
ter, but it could consider this question 
if it were referred to it. I understand 
that the Committee on Agriculture and 
Forestry is not to meet until next 
Monday. > 

Jf there is any virtue in the joint feso- 
lution, I assume it was introduced for 
the purpose of obtaining legislation. If 
we are to go through with our program 
of taking a recess next week, it is ques- 
tionable whether there will be time to 
obtain consideration of the joint resolu- 
tion in both Houses. The Committee 
on Banking and Currency cannot even 
consider it when it meets at 4 o'clock 
if we are to consume all afternoon in de- 
bating it. 

In order that the Senate may not be 
compelled to continue the debate as to 
where the joint resolution should go, and 
without yielding my opinion as to where 
it ought to go, I withdraw my motion, 
because the Committee on Banking and 
Currency is to meet very shortly, and 


before it meets I should like to have the - 


calendar called. 

The PRESIDING OFFICER. The mo- 
tion of the Senator from Kentucky is 
withdrawn, 

Mr. DANAHER. Mr. President, let me 
say by way of conclusion of my own 
comments that—— 
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Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. DANAHER. I shall yield the floor 
in a moment. 

If we are to act piecemeal on this prob- 
lem—today on Senate Joint Resolution 
71, tomorrow on the cotton relief pro- 
gram in Senate bill 1088, and Monday on 
beef, we shall never get anywhere. Cer- 
tainly there is no more important pre- 
dicament confronting the consumers 
than the lack of an adequate meat sup- 
ply, at a time, anomalously, when the 
animal population of the country is at 
the highest peak in history. Certainly 
there is something wrong with the ad- 
ministration of the whole business. 
There can be no doubt about it. In my 
opinion it is fallacious to say that we 
should consider items individually, item 
by item, and take them out of the gen- 
eral Price Control Act. 

I thank Senators for their forbear- 
ance. 

Mr. SMITH. Mr. President, I move 
that Senate Joint Resolution 71 be re- 
ferred to the Committee on Agriculture 
and Forestry. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from South Carolina to re- 
fer Senate Joint Resolution 71 to the 
Committee on Agriculture and Forestry. 

Mr, LA FOLLETTE. Mr. President, I 
wish to say a few words about the sit- 
uation which has prompted this contro- 
versy. The Senate is spending its time 
debating the question of reference of the 
joint resolution. When such a measure 
is introduced, the responsibility lies 
squarely at the door of the administra- 
tion, 

All the facts which are now known 
concerning the imbalance between the 
price of corn and the price of corn trans- 
lated into meat have been known for 
weeks; and yet for some unknown rea- 
son, a reason which I am unable to as- 
certain, there has been a stubborn re- 
fusal to face the facts and to readjust 
the relationship between the price of 
corn and the price of meat. Such re- 
adjustment is a purely administrative 
or ministerial act, which should have 
been performed weeks ago. Unless such 
action is taken soon, many important in- 
dustries will be forced to close. 

Unless it is taken soon, much of the 
corn which should be available for other 
purposes will have been translated into 
meat. I cannot understand why those 
who are responsible for the prices of 
products should not recognize the facts 
and act according to them. If they find 
the Congress attempting to deal with 
this problem, even though it may not be 
following a proper method of dealing 
with it, it will be because of the utter 
break-down and the failure of the ad- 
ministrative arm of the Government to 
Seas its responsibilities under the 
aw. -~ 

I hope, Mr. President, that before 
many days have passed there will be a 
realization on the part of those who are 
responsible for this situation that they 
must discharge their responsibility and 
take the only action which can be taken 
which will cure it, namely, to restore the 
normal relationship between the price 
of corn and the price of meat, 
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Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 

Mr. WHEELER. I agree 100 percent 
with what the Senator has said. One 
of the reasons why I have urged that 
this joint resolution go to the Committee 
on Agriculture and Forestry is that we 
will get someone before the committee 
and see if we cannot put a bur under his 
tail and cause something to be done 
about the situation. 

Mr. LA FOLLETTE. Mr. President, I 
wish the Senator complete success in his 
efforts to put the bur in the proper 
place. But a few days ago I attended a 
meeting of Senators from some of the 
corn-producing States, an unofficial 
meeting, it is true. We sat there all aft- 
ernoon and talked over the situiation 
with some of the representatives of the 
Commodity Credit Corporation. No one 
questioned what the facts were, but 
nothing has occurred since then, and in 
the meantime the situation has grown 
progressively worse. 

There is such a thing, Mr. President, 
as stubbornness which becomes stupidity, 
and I think we have arrived at that point 
so far as the failure of the executive 
branch of the Government is concerned 
in discharging its responsibilities in con- 
nection with the problem now confront- 
ing us. 

Mr. REED. Mr. President, I shall not 
consume much of the time of the Senate, 
but I assure my able and distinguished 
colleague from Connecticut that in the 
vote which we are about to take there is 
no possibility of any reflection on him 
or any other member of the Committee 
on Banking and Currency. In my esti- 
mation, some of the members of that 
committee are among the ablest Mem- 
bers of this body. However, Mr. Presi- 
dent, there is a psychology in this situ- 
ation which perhaps is the most impor- 
tant factor. The farmers of the coun- 
try, and particularly the corn farmers, 
have felt that they have been neglected 
and scorned, and that their interests 
_ have been ignored. 

There is one committee of this body 
whose verdict, from the standpoint of 
psychology, will be accepted by the farm- 
ers. That is the Committee on Agricul- 
ture and Forestry. This situation is seri- 
ous, not only to the farmer but to every- 
one who depends on farm products to 
keep his industry in operation. 

In the last 2 or 3 days I have received 
thousands of telegrams from Kansas in- 
dustries which must have corn products 
to enable them to continue operations, 
asking that before the Senate takes a 
recess some action be taken to insure 
the corn farmer that he will receive some 
consideration. 

Mr. WHERRY. Mr. President, I con- 
cur in the remarks made by the senior 
Senator from Wisconsin. I attended the 
meeting to which he referred, which was 
a meeting called by Corn Belt Senators 
for the purpose of considering the prob- 
lem of freeing corn, as well as to estab- 
lish proper relationships and feeding ra- 
tios between cattle, hogs, and poultry. 

The Senator will remember that the 
only solution which the head of the Com- 
modity Credit Corporation offered was 
that he had about 10,000,000 bushels of 
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corn which he might be able to free. No 
solution has been offered by the Commod- 
ity Credit Corporation. They do not have 
a solution, except the one which he gave. 
That was off the record and I cannot 
reveal it here, because I want to keep 
faith with the Director of the Commodity 
Credit Corporation. 

However, if we send this Senate joint 
resolution to the Committee on Bank- 
ing and Currency, the problem apparently 
will not be solved. That is all there is 
to it. The Commodity Credit Corpora- 
tion program will not supply corn. In- 
dustry wants corn. The feeders of cattle 
want corn. The people who feed poultry 
want corn. We have 2,000,000 more cattle 
than we have had at any time in 15 years. 
We have 200,000,000 bushels of corn, more 
than any June carry-over down through 
the years, But because of the adminis- 
tration’s failure in the matter of the 
production of food and in getting these 
commodities together, the program has 
failed absolutely. 

This country is facing not only a meat 
famine, but soon we shall be facing star- 
vation. I will say to my colleague from 
Connecticut that if it takes piecemeal 
tactics to get food production, I am in 
favor of that procedure. Certainly the 
administration has failed with the price 
structure itself. If it takes today to 
handle corn, we will handle corn today; 
and when next Monday comes, if that is 
when we are to handle beef, I will be 
here to handle beef, because I have a 
bushel of telegrams demanding that the 
Senate not take a recess until this prob- 
lem is settled. 

I did not have any lunch this noon. 
I am not worrying about the committee 
meeting at 4 o'clock. They are prob- 
ably holding a most important confer- 
ence. Isay the most important problem 
confronting the Nation today is the 
question of food, and we will only be 
living up to our responsibility to the peo- 
ple of the country and to our armed 
forces abroad if we remain here on the 
job, if that is necessary, the next 2 
months, in order to get this question of 
food settled, so that we can eliminate 
the food problem with which we are 
faced today. 

I am not sure the Committee on Agri- 
culture and Forestry can do any bet- 
ter than the Committee on Banking 
and Currency. I have the highest re- 
gard for every member of the Banking 
and Currency Committee, including its 
able chairman. 

Certainly it is no reflection on my 
esteemed colleague from Connecticut, 
a member of the Committee on Bank- 
ing and Currency, but I feel that the 
joint resolution should go to the Com- 
mittee on Agriculture and Forestry be- 
cause this will be a new avenue. This 
is a question of food production, and 
certainly a question pertaining to food 
production should go to the Committee 
on Agriculture and Forestry. We can- 
not separate them. It is not merely 
a question of price, because the price 
indirectly affects the production of 
food. As the senior Senator from 
Montana has said, this is strictly an 
agricultural problem. We have had no 
relief from the Committee on Banking 
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and Currency because, I believe, the 
hands of the members of that commit- 
tee are tied by the Commodity Credit 
Corporation. I, for one, in order to take 
& new turn, should like to see the joint 
resolution go to the Committee on Agri- 
culture and Forestry, to see if some- 
thing cannot be done with the food sit- 
uation, which needs to be solved before 
the Senate takes a summer recess. 

Mr. MAYBANK. Mr, President, the 
Senator spoke about sending the resolu- 
tion back to the Committee on Banking 
and Currency. 

Mr. WHERRY. No, I meant to the 
Committee on Agriculture and Forestry. 

Mr. MAYBANK. I understood the 
Senator to be in favor of sending it to the 
Committee on Agriculture and Forestry 
rather than sending it back to the Com- 
mittee on Banking and Currency. 

Mr. WHERRY. Rather than sending 
it to the Committee on Banking and 
Currency. 

Mr. MAYBANK. I have been as in- 
terested in the corn situation as has any 
member of the Committee on Agricul- 
ture and Forestry, but it has never been 
before the Committee on Banking and 
Currency. e 

Mr. WHERRY. I correct my state- 
ment, and ask that the joint resolution 
be sent to the Committee on Agriculture 
and Forestry rather than to the Com- 
mittee on Banking and Currency. 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from South Carolina [Mr. 
SMITH] to refer Senate Joint Resolution 
71 to the Committee on Agriculture and 
Forestry. 

The motion was agreed to. 


THE CALENDAR 


Mr. BARKLEY. Mr. President, I re- 
new my unanimous consent request that 
the Senate proceed to the consideration 
of bills on the calendar to which there 
is no objection, beginning with Calendar 
No. 322, at which point we ended con- 
sideration of bills at the last call of the 
calendar. f 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none, 
and it isso ordered. The clerk will pro- 
ceed to state the measures on the calen- 
dar, beginning with Calendar No. 322. 


PAYMENT FOR UNIFORMS OF CERTAIN 
NAVAL OFFICERS 


The bill (S. 1113) to amend section 11 
of the Naval Aviation Cadet Act of 1942, 
Was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That section 11 of the 
Naval Aviation Cadet Act of 1942 (56 Stat. 
738; 34 U. S. C. 850j, be, and the same is 
hereby, amended to read as follows: “When 
first commissioned pursuant to this act of- 


ficers shall be paid a uniform allowance of 


$150 if commissioned as ensigns in the Naval 
Reserve, and of $250 if commissioned as sec- 
ond lieutenants in the Marine Corps Reserve: 
Provided, That any officer who has heretofore 
received the cash uniform gratuity of $150 
provided in section 302 of the Naval Reserve 
Act of 1938 (52 Stat. 1180) shall not be en- 
titled to this uniform allowance.” 

Sec. 2. This act shall become effective as of 
August 4, 1942, 


as 
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PAYMENT OF A UNIFORM GRATUITY TO 
CERTAIN OFFICERS IN THE NAVAL RE- 
SERVE 


The bill (S. 1132) to amend the Naval 
Reserve Act of 1938, so as to provide for 
the payment of a uniform gratiuity to 
certain officers recalled to active duty 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 

Be it enacted, ete., That the Naval Reserve 
Act of 1938, as amended, is hereby further 
amended by inserting between sections 310 
and 311 (52 Stat. 1183; 34 U. S. O. 855i) a new 
section 310a, to read as follows: 

“Sec. 310a. Commissioned and warrant of- 
ficers on the honorary retired list of the Naval 
Reserve without pay shall, upon first report- 
ing for active duty (other than for physical 
examination) in time of war or national 
emergency pursuant to orders of competent 
authority, be paid the sum of $250 as a uni- 
form allowance for the purchase of required 
uniforms in lieu of any other uniform gratu- 
ity allowed by law: Provided, That there shall 
be deducted from this allowance the amount 
of any uniform gratuity paid such officer 
within the 4 years immediately preceding his 
recall to active duty.” 

Sec. 2, This act shall be effective as of Sep- 
tember 8, 1939, 


CONVEYANCE OF LAND IN YORKTOWN 
NAVAL MINE DEPOT RESERVATION 


The bill (S. 1170) authorizing the con- 
veyance to the State of Virginia, for 
highway purposes only, of a portion of 
the Naval Mine Depot Reservation at 
Yorktown, Va., was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretar; of 
the Navy is hereby authorized to convey to 
the State of Virginia, for highway purposes 
only, upon such terms and conditions as he 
may prescribe, all right, title, and interest 
of the United States of America in and to 
a strip or parcel of land of the Naval Mine 
Depot Reservation at Yorktown, York County, 
Va., containing 8.03 acres, more or less, metes 
and bounds description of which is on file in 
the Navy Department. 


PENALTIES FOR VIOLATION OF 
MARITIME REGULATIONS 


The bill (H. R. 2663) to provide a 
penalty for willful violation of regula- 
tions or orders respecting the protection 
or security of vessels, harbors, ports, or 
water-front facilities was considered, 
ordered to a third reading, read =e third 
time, and passed. 


STAMPS COMMEMORATIVE OF THE ONE 
HUNDRED AND FIFTIETH ANNIVER- 
SARY OF THE LAYING OF THE CAPI- 
TOL CORNERSTONE 


The bill (S. 1076) to authorize the is- 
suance of a special series of stamps com- 
memorative of the one hundred -and fif- 
tieth anniversary of the laying of the cor- 
nerstone of the United States Capitol was 
considered, ordered to be engrossed for 
a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That the Postmaster 
General is authorized and directed to issue 
a special series of 3-cent postage stamps, 
of such design as he shall prescribe, in com- 
memoration of the one hundred and fiftieth 
anniversary of the laying of the cornerstone 


of the United States Capitol in the District 
of Columbia. 
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J. C. MUNN 


The bill (S. 425) authorizing the Comp- 
troller General of the United States to 
settle and adjust the claim of J. C. Munn 
was considered, ordered to be engrossed 
for a third reading, read the third time, 
and passed, as follows: 


. Be it enacted, etc, That the Comptroller 
General of the United States be, and he here- 
by is, authorized and directed to settle and 
adjust the claim of J. C. Munn for the amount 
of the obligations incurred by him as guardian 
of William Taylor Nicks, on the recommenda- 
tion of a representative of the Veterans’ Ad- 
ministration, in providing medical and nurs- 
ing services, food, household furniture, and 
other necessities for his said ward, and to 
allow in full and final settlement of said 
claim a sum not to exceed $171.75. There 
is hereby appropriated the sum of $171.75, or 
so much thereof as may be necessary, for 
the payment of the claim: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon convic- 
tion thereof shall be fined in any sum not 
exceeding $1,000. 


ROBERT NORHEIM 


The Senate proceeded to consider the 
bill (S. 199) for the relief of Robert Nor- 
heim, which had been reported from the 
Committee on Claims with an amend- 
ment on page 1, line 6, after the words 
“sum of”, to insert “$202.68”, so as to 
make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Robert Norheim, 
of Dickinson, N. Dak., the sum of $202.68, in 
full satisfaction of his claim against the 
United States for compensation for accrued 
sick leave earned while employed by the Unit- 
ed States Department of Agriculture, his 
request for substitution of sick leave for an- 
nual leave, during an illness which was con- 
tracted after his resignation had been sub- 
mitted but before the effective date thereof, 
having been denied because the Department 
of Agriculture had not approved the revoca- 
tion of such resignation prior to its effective 
date: Provided, That no part of the amount 
appropriated in this act in excess of 10 percent 
thereof shall be paid or delivered to or received 
by any agent or attorney on account of serv- 
ices rendered in connection with this claim, 
and the same shall be unlawful, any contract 
to the contrary notwithstanding. Any per- 
son violating the provisions of this act shall 
be deemed guilty of a misdemeanor and 
upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


The amendment was agreed to, 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

BILL PASSED OVER 


The bill (S. 637) to authorize the ap- 
propriation of funds to assist the States 
and Territories in more adequately 
financing their systems of public educa- 
tion during emergency, and in reducing 
the inequalities of educational opportuni- 
ties through public elementary and sec- 
ondary schools, was announced as next 
in order, 
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Mr. REVERCOMB. I ask that the bill 
go over. 

The PRESIDING OFFICER. The bill 
will be passed over. - 

The clerk will state the next bill on the 
calendar. 

The Cuter CLERK, Calendar No. 333. 

Mr. ELLENDER. Mr. President, I ask 
what became of Calendar No. 331, Senate 
bill 637? 

The PRESIDING OFFICER. It was 
passed over on objection of the Senator 
from West Virginia. 

Mr. ELLENDER, Does the Senator de- 
sire an explanation of the bill? 

Mr. REVERCOMB. Mr. President, I 
should like an explanation. 

Mr. BARKLEY. Is the bill referred to 
Calendar 331, Senate bill 637? 

The PRESIDING OFFICER. The Sen- 
ator is correct. 

Mr. REED. I ask that the bill go over. 

The PRESIDING OFFICER. The bill 
has been passed over. 


COMPENSATION FOR INJURIES TO UNITED 
STATES, EMPLOYEES 


The bill (S. 636) to amend the act of 
September 7, 1916, providing compensa- 
tion for injuries to employees of the 
United States, was considered, ordered 
to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the definition of 
the term “employee” in section 40 of the act 
approved September 7, 1916 (39 Stat. '750), as 
amended (5 U. S. C., 1940 ed., sec. 790), is 
amended to read as follows: 

»“The term ‘employee’ includes all civil em- 
ployees of the United States, including post- 
masters of all classes, and of the Panama 
Railroad Co. and all persons, other than in- 
dependent contractors and their employees, 
employed on the Menominee Indian Reserva- 
tion in the State of Wisconsin, subsequent to 
September 7, 1916, in operations conducted 
pursuant to the act entitled ‘An act to au- 
thorize the cutting of timber, the manufac- 
ture and sale of lumber, and the preservation 
of the forests on the Menominee Indian Res- 
ervation in the State of Wisconsin,’ approved 
March 28, 1908, as amended, or any other act 
relating to tribal timber and logging opera- 
tions on the Menominee Reservation.” 


BILL PASSED OVER 


The bill (H. R. 1004) to relieve news- 
paper and periodical publications which 
have voluntarily suspended publication 
for the duration of the war from payment 
of second-class application fees upon re- 
sumption of publication, was announced 
as next in order. 

Mr, REVERCOMB. Iask that the bill 
go over. 

The PRESIDING OFFICER. On ob- 
jection, the bill will be passed over. 


ADJUSTMENT OF TITLE TO CERTAIN 
LANDS 


The bill (H. R. 6) to authorize the 
Secretary of Agriculture to adjust title 
to lands acquired by the United States 
which are subject to his administrative 
custody, or control, was announced as 
next in order. 

Mr. DANAHER. Mr. President, may 
we have an explanation of the bill, 
please? 

Mr. SMITH. Mr. President, the Sen- 
ator from Oregon (Mr. McNary] has 
charge of this bill. It was considered 
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by the Committee on Agriculture and 
Forestry. As the Senate is aware, for 
many years the Department of Agricul- 
ture has carried on relatively large land 
acquisition programs in connection with 
which there have occurred typographical 
errors in deeds, erroneous surveys of 
tract boundaries, and so forth, resulting 
in land which it was not intended to take 
being taken by the Government. This 
bill is to make adjustments required be- 
cause of erroneous surveys and for other 
reasons. f 

Mr. DANAHER. I thank the Senator 
from South Carolina, and I ask unani- 
mous consent that the report of the 
committee be printed in full in the 
Recorp at this point. 

There being no objection, the report 
(No. 327) was ordered to be printed in 
the Recorp, as follows: 


The Committee on Agriculture and Fores- 
try, to whom was referred the bill (H. R. 
6) to authorize the Secretary of Agricul- 
ture to adjust titles to lands acquired by 
the United States which are subject to his 
administration, custody, or control, after 
having considered the same, report thereon 
favorably with the recommendation that 
the bill do pass. 

An explanation of the bill is contained in 
the House Report No. 406 which is attached 
hereto and titled “Exhibit A.” 


EXHIBIT A 

[H. Rept. No. 406, 78th Cong., 1st sess.] 

The Committee on Agriculture, to whom 
was referred the bill (H. R. 6), to authorize 
the Secretary of Agriculture to adjust titles 
to lands acquired by the United States 
which are subject to his administration, 
custody, or control, having considered the 
same, report thereon with a recommendation 
that it do pass. 

The proposed legislation has been re- 
quested by the Department of Agriculture, 
as will be noted from the following letter 
from the Acting Secretary: 


DEPARTMENT OF AGRICULTURE, 
: Washington, July 3, 1942, 
The Honorable the SPEAKER OF THE HOUSE 
OF REPRESENTATIVES. 

Dear Mr. Speaker: There is enclosed for 
the consideration of Congress a draft of a 
bill entitled “A bill to authorize the Secre- 
tary of Agriculture to adjust titles to lands 
acquired by the United States which are 
subject to his administration, custody, or 
control.” The need for the legislation arises 
out of the following circumstances: 

For many years the Department of Agri- 
culture has carried on relatively large land- 
acquisition programs under the authority of 
various acts of Congress, including among 
others the Weeks forestry law (36 Stat. 961) 
and the Bankhead-Jones Farm Tenant Act 
(50 Stat. 522). In connection with these 
programs, experience has shown that occa- 
sional mistakes will inevitably occur both in 
direct purchase and condemnation cases. 
Typographical errors in deeds to the United 
States and condemnation pleadings, errone- 
ous surveys of tract boundaries, and mistakes 
in abstracting titles are typical of the errors 
which occur. Sometimes the result is that 
the United States takes a title which it did 
not intend to take and which its grantor 
did not intend to convey, although the land 
may have been owned by the grantor. In 
other instances, land owned by a third party 
is inadvertently described in a deed or con- 
demnation proceeding and a cloud is thus 
cast upon his title. In these cases, obviously, 
full equity requires that the interest of the 
United States should be relinquished to the 
proper parties. In addition, in some cases 
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not involving mistakes it is occasionally de- 
sirable to revest title in the Government's 
grantor. For example, sometimes a deed to 
the United States is executed and recorded 
before the title is approved by the Attorney 
General and it subsequently proves impos- 
sible to comply with the requirements of 
the Attorney General so as to complete the 
acquisition by direct purchase. In such a 
case it may be more in the public interest to 
drop the acquisition and revest the title 
rather than institute condemnation proceed- 
ings. There are other less numerous circum- 
stances under which extinguishment of the 
record interest of the United States would 
be equitable and desirable, but those men- 
tioned will serve to illustrate the general 
problem with which this Department is con- 
cerned. 

To cope with this problem adequately we 
believe that a general law similar to the en- 
closed draft, which would authorize the 
Secretary of Agriculture to quitclaim the 
interest of the United States under certain 
conditions, would be highly desirable. Al- 
though such autlority already exists under 
some of the land-acquisition programs of this 
Department, it does not exist with respect 
to all such programs. In the past, where 
such authority does not exist, the Secretary 
has executed disclaimers of title, or in some 
cases special legislation relinquishing the 
interest of the United States has been ob- 
tained. Neither of these procedures, how- 
ever, has been satisfactory. Disclaimers are 
of doubtful legal effect. To obtain special 
legislation is necessarily cumbersome and 
burdensome to the private parties involved, 
to the Department, and to Congress. That 
there is need for general legislation on this 
subject, therefore, seems clear. 

A brief analysis of the proposed bill may be 
helpful. It will be noted first that the bill 
is drawn so as to be applicable to all lands 
acquired by the United States which are sub- 
ject to the administration, custody, or control 
of the Secretary of Agriculture. Although, as 
indicated above, the authority which the bill 
would confer already exists with respect to 
some of the land-acquisition programs of this 
Department, either by express provision or by 
necessary implication, it is thought desirable 
to phrase the legislation in general 
terms so as to avoid the possibility of inad- 
vertently omitting some land-acquisition 
programs, 

The bill would authorize the Secretary to 
quitclaim the interest of the United States in 
land subject to his administration upon 
either of two findings by him. One is a find- 
ing that title to the land is legally insuffi- 
cient for the purposes for which it was ac- 
quired. This finding must be coupled with 
the fact that no consideration has been paid 
by the United States for the land involved. 
Upon such finding a reconveyance could be 
made where it is discovered after a deed has 
been taken that title-cannot be cleared so as 
to complete the transaction by direct pur- 
chase and it is administratively preferable to 
drop -the acquisition rather than resort to 
condemnation proceedings. The second is a 
finding that the title was acquired by mis- 
take, misunderstanding, error, or inadvert- 
ence. The bill further provides, in effect, 
that if the quitclaim deed is in favor of the 
person from whom the United States acquired 
title, or his successor in interest, the United 
States shall be made whole for any consid- 
eration paid by it for the land being recon- 
veyed. This means that the consideration 
given, whether cash or other property, would 
be required to be returned if possible. Other- 
wise, the value equivalent of the considera- 
tion as determined by the Secretary of Agri- 
culture, either in cash or property, would be 
required to be paid or given to the United 
States. On the other hand, if the quitclaim 
deed is in favor of a third party whose title 
has been wrongfully clouded restitution of 
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any consideration paid by the United States, 
of course, would not be a condition precedent 
to the execution and delivery of such deed. 
The reason for this is obvious. The bill also 
would limit the authority to quitclaim to a 
period of 10 years after the acquisition by fhe 
United States of the land involved, It is be- 
lieved that this is sufficient time to allow for 
the adjustment of titles in cases of claims 
made in good faith. To allow a longer period 
of time or to omit any time limitation would 
invite demands for restoration of titles based 
on old claims when the officers of the Govern- 
ment who conducted the original transac- 
tions are no longer in the Government serv- 
ice or their recollection of the circumstances 
has become hazy, and when the detailed 
records relating to such transactions may 
have become lost or destroyed. 

It is believed that the proposed bill ade- 
quately safeguards the interest of the United 
States and that it provides a proper remedy 
for the problem discussed above. Its favor- 
able consideration by Congress is, therefore, 
recommended. 

The Bureau of the Budget advises that it 
has no objection to the submission of this 
legislation for the consftieration of the Con- 


gress. 
Sincerely, ; 


AUL H. APPLEBY, 
Acting Secretary. 


The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? : 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


= BILL PASSED OVER 


The bill (S. 683) to provide for the 
recognition of the services of the civilian 
Officials and employees, citizens of the 
United States engaged in and about the 
construction of the Panama Canal, was 
announced as next in order. 

Mr. DANAHER. I ask that the bill 
go over. 

The PRESIDING OFFICER. The 
bill will be passed over. 


FEDERAL AID TO STATE OR TERRITORIAL 
SOLDIERS’ AND SAILORS’ HOMES 


The bill (S. 861) to increase the 
amount of Federal aid to State or Terri- 
torial homes for the support of disabled 
soldiers and sailors of the United States, 
was announced as next in order. 

Mr. BARKLEY. Mr. President, may 
we have an explanation of the bill? I 
note that it was reported by the Senator 
from Washington (Mr; Watrcren]. 

Mr. WALLGREN, I shall be glad to 
explain the bill. 

Under the law, all States or Terri- 
tories which have established, or which 
shall establish, State homes for disabled 
soldiers and sailors of the United States 
who served in the Civil War or in any 
previous or subsequent war who are dis- 
abled by age, disease, or otherwise, and 
by reason of such disability are incapa- 
ble of earning a living, provided such 
disability was not incurred in service 
against the United States, shall be paid 
for every such disabled soldier or sailor 
who may be admitted and cared for in 
such home at the rate of $240 per annum. 

We had before the committee a bill 
providing that this amount be increased 
to $540, but the committee recommended 
that it be reduced to $300 or $25 a month 
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additional for each disabled soldier or 
sailor in these homes. 

The present law further provides that 
the number of such persons for whose 
¢are any State or Territory shall receive 
payment shall be ascertained by the Ad- 
ministrator of Veterans’ Affairs under 
suchwegulations as he may prescribe, but 
the State or Territorial homes shall be 
exclusively under the control of the re- 
spective State or Territorial authorities, 
and the Administrator shall not have or 
assume any Management or control of 
such homes. 

This bill provides an increase of only 
$60 a year for each soldier and sailor in 
these homes, 

Mr. BARKLEY. I have no objection, 
Mr. President. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill which had 
been reported from the Committee on 
Military Affairs with an amendment on 
page 1, line 8, after the word “thereof”, to 
strike out “$540” and insert “$300,” so as 
to make the bill read: 

Be it enacted, etc., That the act entitled 
“An act to provide aid to State or Territorial 
homes for the support of disabled soldiers 
and sailors of the United States,” approved 
August 27, 1888, as amended (U. S. C., 1940 
edition, title 24, sec. 134), is amended by 
striking out in the first paragraph thereof 
“$240 per annum” and inserting in Heu there- 
of “$300 per annum.” 

Sec. 2. The amendment made by this act 
shall apply to payments with respect to the 
care given to disabled soldiers and sailors on 
and after the first day of the month next fol- 
lowing the month during which this act is 
enacted: Provided, That said payments shall 
be made regardless of whether said veteran 
may be receiving domiciliary care or hospi- 
talization in said home and the appropria- 
tions of the Veterans’ Administration for 
medical, hospital, and domiciliary care shall 
be available for this purpose: Provided fur- 
ther, That no payment to a State or Terri- 
tory under this act shall be made for any 
period prior to the date upon which the 
Administrator of Veterans’ Affairs determines 
that the veteran on whose account such pay- 
ment is requested is eligible for such care in 
a Veterans’ Administration facility. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

LOANS TO FARMERS FOR CROP PRODUC- 
TION AND HARVESTING 


The bill (S. 715) to amend the act en- 
titled “An act to provide for loans to 
farmers for crop production and har- 
vesting during the year 1937, and for 
other purposes,” approved January 29, 
1937, was announced as next in order. 

Mr. REVERCOMB and Mr. DANAHER 
asked that the bill go over. 

Mr. SMITH. Mr. President, I hope 
there will be no objection to this bill. It 
has been approved by all those who have 
jurisdiction over the subject matter. If 
a farmer who had given a lien on his 
crop to the Government for production 
should lose his animals, his horses and 
mules, his crop being already pledged, 
he could get no credit, and therefore the 
Government stood to lose what it had 
loaned and the farmer to lose his crop. 
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The committee thought it was wise to 


-provide that the Government could ad- 


vance money to replace the stock. 

Mr. REVERCOMB. Mr. President, I 
should like to make an inquiry. Would 
the bill forgive the indebtedness or 
would it extend the time of the loan? 

Mr. SMITH. It would increase the 
amount that may be loaned to the farmer 
with his crop as security. 

Mr. REVERCOMB. It would not re- 
lease the indebtedness? 

Mr. SMITH. No. 

Mr. REVERCOMB. I withdraw my 
objection. 

Mr. DANAHER. Mr. President, I do 
not withdraw my objection. Let the bill 
be marked “over,” please. This bill in- 
creases the authorized loans to individual 
farmers from $400 to $1,000 apiece. It 
calls for an appropriation of $75,000,000. 
There are at present 28 credit agencies 
through which farmers may obtain credit. 
The Farm Security Administration that 
has been debated on this floor within the 
last week may make loans to farmers sit- 
uated just as those contemplated to be 
aided by this bill are situated. It is the 
kind of thing that ought to be gone into 
thoroughly. ‘The bill should have been 
referred to the Committee on Banking 
and Currency which has dealt with all 
other credit advances to farmers on what- 
ever basis. If it is coming from the 
Committee on Agriculture and Forestry 
as a sample of the way the other bills 
which go there may be handled, perhaps 
our objection is fully justified. 

The PRESIDING OFFICER. On ob- 
jection, the bill will be passed over. 

Mr. SMITH. Mr. President, before the 
bill goes over, I wish the Senate to under- 
stand just what is being done. In con- 
nection with the seed loans for about 8 
or 10 years, in God's part of the country 
the farmers have repaid 92 percent, in- 
cluding interest, and 72 percent, includ- 
ing interest, where there have been total 
crop failures. It is the only source of 
credit to those who cannot give anything 
but their prospective crops as a guar- 
anty. It has been a godsend to those 
who have no financial standing and the 
manner in which they have repaid the 
loans is a challenge to the great Banking 
and Currency Committee. I wish we 
had some other committees as powerful 
and as wise as the Banking and Currency 
Committee. I know that the Committee 
on Agriculture and Forestry is composed 
of men who consider the farmer; but he 
is out of the picture; he is disregarded 
both by the administration and by this 
body. If the farmers were as well or- 
ganized as labor is, we would have a 
time here. 

I did not recommend the bill, but I 
would have done so, I think, if I had had 
the wisdom that some of the other mem- 
bers of the committee had. This bill 
was sent down by the administrators 
having to do with the loan program, who 
said that if the farmer should lose his 
mules and his horses, he could not buy 
others, for he did not have anything 
with which to buy, as he had pledged his 
credit to the Government. There is a 
provision in the bill under which the 
Commodity Credit Corporation will take 
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into consideration the proposed increase 
from $400 to $1,000. 

I think the Seed Loan Act is one of the 
most meritorious laws Congress has ever 
passed, and I was hoping this bill would 
be passed before a recess was taken by 
Congress, for I consider the seed loan 
as the greatest boon to the helpless man 
who has not capital that has been afford- 
ed by this body. Then to have a Senator 
say that it did not go to the Committee 
on Banking and Currency. I thank God 
it did not. 


JOINT RESOLUTION PASSED OVER 


The joint resolution (S. J. Res. 59) 
authorizing the President of the United 
States of America to proclaim Armed 
Services Honor Day, was announced as 
next in order. Í 

Mr. BARKLEY. Over. 

The PRESIDING OFFICER. The 
joint resolution will be passed over. 


ADDITIONAL ASSISTANT SECRETARY OF 
THE INTERIOR 


The Senate proceeded to consider the 
bill (S. 1140) to provide for the appoint- 
ment of an additional Assistant Secre- 
tary of the Interior, which had been re- 
ported from the Committee on Lands 
and Surveys with an amendment, on 
page 1, line 10, after the word “annum” 
and the period, to strike out “The addi- 
tional position created by this act shall 
exist only during the present war and for 
6 months thereafter”, and to insert “The 
additional office provided for by this act 
shall cease to exist at the expiration of 
6 months after the cessation of hostili- 
ties in the present war as determined by 
the President by proclamation or by the 
Congress by concurrent resolution”, so 
as to make the bill read: 

Be it enacted, etc., That there shali be in 
the Department of the Interior an additional 
Assistant Secretary of the Interior, who shall 
be appointed by the President, by and with 
the advice and consent of the Senate, and 
who shall perform such duties in the Depart- 
ment of the Interior as shall be prescribed 
by the Secretary, or may be required by law. 


The Assistant Secretaries of the Interior shall . 


be without numerical distinction of rank and 
shall have salaries of $9,000 per annum. The 
additional office provided for by this act shall 
cease to exist at the expiration of 6 months 
after the cessation of hostilities in the pres- 
ent war as determined by the President by 
proclamation or by the Congress by concur- 
rent resolution. 


The amendment was agreed to, 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


BILL PASSED OVER 


The bill (S. 758) to amend section 
3 (c), Public Law 788, Seventy-seventh 
Congress, authorizing a uniform allow- 
ance for certain officers in the Army of 
the United States was announced as next 
in order. 

Mr. DANAHER. May we have an ex- 
planation of the bill? 

Mr. CHAVEZ. Over. 

Mr. DANAHER. Who objected? 

Mr. SMITH. A member of the Com- 
mittee on Banking and Currency, I sup- 
pose. [Laughter.] 

Mr. CHAVEZ. Mr. President, I do not 
know the ground for the passage of the 
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bill, and if there is no explanation, I 
should like to have it go over. 

The PRESIDING OFFICER. Objec- 
tion being heard, the bill will be passed 
over. 

Mr. WALLGREN subsequently said: 
Mr. President, I ask unanimous consent 
to return to Calendar 344, Senate bill 
758. When the bill was reached on the 
calendar the junior Senator from New 
Mexico [Mr. Cuavez] asked that it be 
passed over. Ihave since spoken to him, 
and he explained that the only reason 
why he asked that the bill go over was 
that there was no Senator present at the 
moment to explain the bill. I ask for 
its present consideration, 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Washington? 

There being no objection, the Senate 
proceeded to consider the bill (S. 758) 
to amend section 3 (c), Public Law 788, 
Seventy-seventh Congress, authorizing a 
uniform allowance for certain officers 
in the Army of the United States, which 
had been reported from the Committee 
on Military Affairs with an amendment, 
to strike out all after the enacting clause 
and to insert in lieu thereof the follow- 
ing: 

That subsection (c) of section 3 of Public 
Law 788, Seventy-seventh Congress, is hereby 
repealed, 


The amendment was agreed to. = 

Mr. WALLGREN. Mr. President, the 
existing law provides an allowance of 
$250 for any officer of the Army on active 
duty on April 3, 1939, or thereafter 
accepted for active duty, in the grade 
of second lieutenant, first lieutenant, or 
captain, and entitled to the pay of the 
first, second, or third pay periods on 
April 3, 1939, or at the time of such ac- 
ceptance for active duty, except, any 
graduate of the Untied States Military 
Academy. 

It is the opinion of your committee 
that the existing law operates as a dis- 
crimination against graduates of the 
United States Military Academy. 

It is the practice that the cadet in the 
academy have deducted $14 each month 
from his pay during the period of service 
as a cadet for the purpose of creating 
a uniform fund which will be available 
to him when he graduates. However, 
this is considered a personal fund, and 
frequently a cadet expends a part of this 
money, and when the time comes to 
graduate he finds himself without suffi- 
cient money. The bill merely proposes 
to give to him the same right that is 
given to any other man who becomes an 
officer, the right to enjoy a uniform al- 
lowance of $250 a year, 

The PRESIDING OFFICER. The 
question is on the engrossment and third 
reading of the bill. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed, 

The title was amended so as to read: 
“A bill to repeal sbsection (c) of Public 
Law 1788, Seventy-seventh Congress, so 
as to authorize a uniform allowance for 
certain graduates of the United States 
Military Academy.” 
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PRESENTATION OF GOLD MEDAL wpe 
JAMES EDWARD WEST 


The Senate proceeded to consider the 
joint resolution (S. J. Res. 48) authoriz- 
ing the President to present a gold medal 
to James Edward West. 

Mr. REVERCOMB. Mr. President, who 
is James Edward West? 

Mr. THOMAS of Utah. Mr, President, 
this joint resolution was introduced by 
the Senator from Kansas (Mr. CAPPER]. 
It is merely a bill in keeping with long 
practice of our Government, asking that 
the President be authorized to present 
a gold medal to James Edward West for 
his valuable and long service to the Boy 
Scouts of America. There could be no 
objection to the measure. 

The PRESIDING OFFICER. The 
question is on the engrossment and 
third reading of the joint resolution. 

The joint resolution was ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Resolved, etc., That the President is author- 
ized to present, in the name of Congress, a 
gold medal of appropriate design to James 
Edward West, Chief Scout of the Boy Scouts 
in America, in recognition of his services 
to the youth of the Nation. 

RELIEF OF SPRINGDALE, UTAH 


The bill (H. R. 2527) to amend the 
description of the area affected by the 
act of May 28, 1928, entitled “An act for 
the relief of the town of Springdale, 
Utah, and for other purposes,” was an- 
nounced as next in order. 

Mr, REVERCOMB. I should like to 
have an explanation of the bill. 

Mr. THOMAS of Utah. This bill 
merely corrects a description of title so 
that the little town of Springdale, Utah, 
will be able to get the same amount of 
water it has been using for some time. 

Mr. REVERCOMB. It does not in- 
volve an appropriation? 

Mr. THOMAS of Utah. None at all. 

The PRESIDING OFFICER. Is there 
objection to the consideration of the bill? 

There being no objection, the bill was 
considered, ordered to a third reading, 
read the third time, and passed. 


TITLE TO SALINE LANDS TO EDWARD 
HOLDEN 


The bill (H. R. 2047) to correct an 
error and to confirm as of March 2, 1861, 
the title to certain saline lands in Jack- 
son County, State of Illinois, to Edward 
Holden was considered, ordered to a 
third reading, read the third time, and 
passed. 

EXCHANGE OF LAND IN DEATH VALLEY 
NATIONAL MONUMENT 


The bill (H. R. 1397) to authorize the 
exchange of certain patented land in the 
Death Valley National Monument for 
Government lands in the monument was 
considered, ordered to a third reading, 
read the third time, and passed. 


AMENDMENT OF CIVIL SERVICE 
RETIREMENT ACT 


The bill (S. 878) to amend the act en- 
titled “An act to amend further the Civil 
Service Retirement Act, approved May 
29, 1930, as amended, approved January 
24, 1942,” and for other purposes, was 
announced as next in order, 
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Mr. WHITE. May we have an expla- 
nation of the bill? 

Mr, LANGER. Mr. President, the 
Committee on Civil Service, to whom was 
referred Senate bill 878, to amend the 
act entitled “An act to amend further 
the Civil Service Retirement Act, ap- 
proved May 29, 1930, as amended, ap- 
proved January 24, 1942,” and for other 
purposes, considered it, reported it fa- 
vorably thereon with amendments, and 
recommended the passage of the bill as 
amended, 


The first section of S. 878 provides that- 


former employees of the Government 
who were retired under the provisions 
of the Civil Service Retirement Act prior 
to the enactment of the amendatory act 
of January 24, 1942, shall have their 
annuities recomputed on the basis pro- 
vided in such amendatory act in all cases 
in which such a recomputation would 
result in increases in the amounts of 
such annuities, 

Although earlier amendments to the 
Retirement Act changing the methods of 
computing annuities have provided for 
recomputation of annuities in the case of 
persons already retired, the amendments 
contained in the act of January 24, 1942, 
failed to contain such a provision. As & 
result, persons retiring after January 24, 
1942, are entitled to have their annuities 
computed and paid on a more liberal 
basis than those who retired prior to that 
date, This discriminatory treatment 
would be eliminated by the enactment 
of S, 878. 

Section 2 of the hill provides that all 
annuity payments made under the act of 
May 22, 1920, as amended, or the act of 
May 29, 1930, as amended, shall be in- 
creased by 15 percent during the period 
beginning on the date of enactment of 
the bill and ending on June 30, 1945, or 
such earlier date as may be prescribed by 
the Congress. Each annuitant would be 
paid only such increase as would not 
cause his aggregate annunity pay- 
ments—exclusive of additional annuity 
voluntarily purchased by the employee— 
to exceed a rate of $2,500 per annum. 

Under an amendment recommended by 
the committee, retirement and pension 
benefits payable from the policemen’s 
and firemen’s relief fund of the District 
of Columbia would be similarly in< 
creased, 

The purpose of this section is to aid 
retired Government personnel, who are 
dependent for a livelihood upon annui- 
ties computed on the basis of methods 
established, and compensation earned, 
during normal times, to meet increased 
costs of living during the wartime emer- 
gency. 

Section 3 provides that the provisions 
of the bill shall not operate to decrease 
the annuity of any person, and further, 
that the increases authorized under the 
bill shall not begin to accrue until the 
date of its enactment. 

COST OF THE BILL 

The recomputations authorizedin the 
first section of the bill would result in 
an over-all cost to the Government of 
approximately $14,000,000, while the esti- 
mated cost of the increases authorized 
under section 2 would be approximately 


7100 


$11,000,000 per year during the period 
within which the section is in effect. 
The latter figure does not include the 
cost of extending the provisions of sec- 
tion 2 to retired District of Columbia 
police and firemen, no estimates as to 
such cost having been presented to the 
committee. 

Mr. WHITE. It has just come to my 
recollection and notice that I was re- 
quested to ask that this bill go over if it 
Was reached on the call of the calendar 
today. 

The PRESIDING OFFICER. The 
Chair hears objection, 

Mr.DOWNEY. Justamoment. Will 
the Senator withhold his objection until 
I can hear what he said? 

Mr. WHITE. Certainly. : 

Mr. DOWNEY. What was the state- 
ment made by the Senator? 

Mr. WHITE. I said that it had just 
come to my recollection that I had been 
requested to ask that. the bill go over if 
it was reached on the call of the calendar 
today. I know nothing of the reasons of 
the Senator making the request, but the 
request has been made to me. 

The PRESIDING OFFICER. The 
Chair hears objection, and the bill will 
be passed over. 

Mr. WHITE subsequently said: Mr. 
President, during the call of the calen- 
dar, when Senate bill 878 was reached I 
objected to its consideration, in the 
understanding that I was so doing at the 
request of an absent Senator. Since 
then I have been informed that I was 
in error as to the attitude of the Sentaor 
to whom I referred. I desire to have the 
Recorp show now that neither I nor the 
Senator for whom I thought I was 
speaking objects to the bill. 


FRANK BORAH 


The bill (H. R. 1081) for the relief of 
Frank Borah was considered, ordered to 
a third reading, read the third time, and 
passed. 

JENNIE WALKER 


The bill (H. R. 2089) for the relief of 
Jennie Walker was considered, ordered 
to a third reading, read the third time, 
and passed. 


J. P. WOOLSEY 


The Senate proceeded to consider the 
bill (S. 841) for the relief of J. P. Wool- 
sey, which had been reported from the 
Committee on Banking and Currency 
with an amendment, on page 1, line 6, 
after the words “sum of”, to strike out 
“$598.70” and to insert “$500”, so as to 
make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to J. P. Woolsey, of 
Madison, Wis , the sum of $500, in full satis- 
faction of his claim against the United States 
for compensation for property damage and 
personal injuries sustained by him as the 
result of a collision between his automobile 
and a United States Army motor vehicle on 
May 22, 1941, at Lake Deton, Wis.: Provided, 
That no part of the amount appropriated in 

act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services ren- 
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dered in connection with this claim, and the 
same shall be unlawful, any contract to the 
contrary notwithstanding. Any person vio- 
lating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

COMPENSATION TO SPECIAL COUNSEL IN 


CASE OF THE UNITED STATES v, THE 
STANDARD OIL CO. OF CALIFORNIA 


The Senate proceeded to consider the 
bill (S. 1049) to authorize the payment of 
additional compensation to special coun- 
sel in the case of United States against 
Standard Oil Co. of California, which had 
been reported from the Committee on 
Claims with an amendment, to add at the 
end of the bill a proviso, so as to make 
the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
‘Treasury not otherwise appropriated, the sum 
of $15,000 to John W. Preston, of Los Angeles, 
Calif., and the sum of $10,000 to Annette 
Abbott Adams, of Los Angeles, Calif., as addi- 
tional compensation for services rendered by 
them between October 1, 1935, and Septem- 
ber 30, 1941, as special counsel and assistant 
special counsel, respectively, for the United 
States in the action of United States against 
the Standard Oil Co. of California for an 
accounting and to quiet title to sections 16 
and 36, township 30 south, range 23 east, 
Mount Diablo meridian, located in the Elk 
Hill ofl fields in California: Provided, That no 
part of the amount appropriated in this act 
in excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con- 
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed- 
ing $1,600, 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. j : 


WESTERN MARYLAND DAIRY, INC. 


The bill (S. 560) for the relief of West- 
ern Maryland Dairy, Inc., was consid- 
ered, ordered to be engrossed for a third 
reading, read the third time, and passed, 
as follows: 


Be it enacted, etc., That the Secretary of 
the Treasury is authorized and directed to 
pay, out of any money in the Treasury not 
otherwise appropriated, to Western Maryland 
Dairy, Inc., of Baltimore, Md., the sum cf 
$3,082.63, in full satisfaction of its claim 
against the United States for compensation 
for loss and damage to personal property re- 
sulting from a collision which occurred when 
a truck and tank trailer belonging to such 
company was struck by a United States Army 
truck at the intersection of routes 26 and 27 
in Taylorsville, Md., on December 5, 1941: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account 
of services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
Any person violating the provisions of this 
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act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined in 
any sum not exceeding $1,000. 


EL PASO ELECTRIC CO. 


The bill (H. R. 1098) for the relief of 
El Paso Electric Co. was considered, 
ordered to a third reading, read the 
third time, and passed, 


GEORGE HENRY BARTOLE AND VERNON 
WAYNE TENNYSON 


The bill (H. R. 1315) for the relief 
of George Henry Bartole and Vernon 
Wayne Tennyson was considered, or- 
dered a third reading, read the third 
time, and passed. 


ROBERT N. BECKERT 


The bill (H. R. 1602) for the relief 
of Robert N. Beckert was considered, 
ordered to a third reading, read the third 
time, and passed. 


JOHN RHODEN 


The bill (H. R. 2088) for the relief of 
John Rhoden was considered, ordered to 
a third reading, read the third time, and 
passed, 

EDDIE PERCLE 


The Senate proceeded to consider the 
bill (S. 770) for the relief of Eddie Percle, 
which had been reported from the Com- 
mittee on Claims with an amendment, 
on page 1, line 9, after the name “June”, 
to strike out “29” and insert “27”, so as 
-to make the bill read: 


Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, authorized 
and directed to pay, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $5,000 to Eddie Percle, in full settlement 
of all claims against the United States for 
the death of his wife, Mrs. Octavie Landry 
Percle, when the automobile in which she 
was riding was struck by a Civilian Conser- 
vation Corps truck, on June 27, 1940, near 
Thibodaux, Lafourche Parish, La.: Provided, 
That no part of the amount appropriated in 
this act in excess of 10 percent thereof shall 
be paid or delivered to or received by any 
agent or attorney on account of services 
rendered in connection with this claim, and 
the same shall be unlawful, any contract to 
the contrary notwithstanding. Any person 
violating the provisions of this act shall be 
deemed guilty of a misdemeanor and upon 
conviction thereof shall be fined in any sum 
not exceeding $1,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


GERTRUDE RICKETTS 


The bill (H. R. 249) for the relief of 
Gertrude Ricketts was considered, or- 
dered to a third reading, read the third 
time, and passed. 


ROBERT F. PULLIAM 


The bill (H. R. 1557) for the relief of 
Robert H. Pulliam was considered, or- 
dered to a third reading, read the third 
time, and passed. 


ROBERT P. SICK 


The Senate proceeded to consider the 
bill (H. R. 1874) for the relief of Robert 
P. Sick, which had been reported from 
the Committee on Claims with an 
amendment, on page 1, line 6, after the 
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words “sum of”, to strike out “$1,500” 
and to insert “$1,000.” 

The amendment was agreed to, 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time and 
passed, 


CLAIM OF JOHN C. SHAW, ETC. 


The Senate proceeded to consider the 
bill (S. 1101) to provide for the payment 
of the claim of John C. Shaw, admin- 
istrator de bonis non of the estate of 
Sydney C. McLouth, deceased, arising out 
of a contract between said deceased and 
the United States Shipping Board 
Emergency Fleet Corporation, for the 
construction of seagoing tugs, which had 
been reported from the Committee on 
Claims with an amendment at the end 
of the bill to add a proviso, so as to make 
the bill read: 

Be it enacted, etc., That the Secretary of 
the Treasury be, and he is hereby, author- 
ized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, 
to John C. Shaw, administrator de bonis non 
of the estate of Sydney C. McLouth, deceased, 
the sum of $27,467.97, in full satisfaction of 
the claims of said decedent against the United 
States Shipping Board Emergency Fleet Cor- 
poration, and its successors, including the 
United States of America, arising out of the 
certain contract dated May 24, 1920, between 
Sydney C. McLouth, of Marine City, Mich., 
party of the first part, and United States 
Shipping Board Emergency Fleet Corpora- 
tion, a corporation organized and existing 
under the laws of the District of Columbia, 
acting for and on behalf of the United States 
of America, party of the second part, includ- 
ing particularly, without limitation on the 
foregoing generality, the obligation of said 
United States Shipping Board Emergency 
Fleet Corporation to adjust and pay the sub- 
contract of sald deceased with Ingram-Day 
Lumber Co, under article 2 of said contract: 
Provided, That no part of the amount appro- 
priated in this act in excess of 10 percent 
thereof shall be paid or delivered to or re- 
ceived by any agent or attorney on account of 
Services rendered in connection with this 
claim, and the same shall be unlawful, any 
contract to the contrary notwithstanding. 
_Any person violating the provisions of this 
act shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined 
in any sum not exceeding $2,000. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


SARAH FOXWORTH AND ETHEL 
HABERFELD 


The bill (H. R. 1712) for the relief of 
Sarah Ann Elizabeth Holliday Foxworth 
and Ethel Allene Brown Haberfeld was 
considered, ordered to a third reading, 
read the third time, and passed. 


BILLS PASSED OVER 


The bill (S. 250) to promote sustained- 
yield forest management in order thereby 
(a) to stabilize communities, forest in- 
dustries, employment, and taxable forest 
wealth; (b) to assure a continuous and 
ample supply of forest products; and (c) 
to secure the benefits of forests in regu- 
lation of water supply and stream flow, 
prevention of soil erosion, amelioration 
of climate, and preservation of wildlife 
Was announced as next in order. 
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Mr. REVERCOMB. Mr. President, I 
dislike very much to raise any question, 
particularly in the absence of the author 
of a bill, but if any Senator present can 
give an explanation of the bill I should 
like to have one. If not, I ask that the 
bill be passed over. 

The PRESIDING OFFICER. The 
Chair hears objection, and the bill will 
be passed over. j 

The bill (S. 45) to further amend sec- 
tion 37, Public Law No. 270, approved 
June 7, 1924, providing for forest per- 
petuation and extension, by increasing 
the annual authorization thereon and 
extending aid in combating tree insects 
and diseases was announced as next in 
order. 

Mr. REVERCOMB. I should like to 
have an explanation of that bill*before 
it is acted on. 

The PRESIDING OFFICER. An ex- 
planation of the bill is requested. 

Mr. REVERCOMB. If no explanation 
can be given at this time, I ask that the 
bill be passed over. 

The PRESIDING OFFICER. The bill 
will be passed over. 

The bill (S. 1257) authorizing wartime 
construction and operation and mainte- 
nance of reclamation projects was an- 
nounced as next in order. 

Mr. JOHNSON of Colorado. I ask that 
the bill be passed over. 

The PRESIDING OFFICER. The bill 
will be passed over, 


ATTENDANCE OF MARINE BAND AT 
G. A. R. CONVENTION, MILWAUKEE, 
WIS. 


The bill (H. R. 2683) to authorize the 
attendance of the Marine Band at the 
seventy-seventh anniversary convention 
of the Grand Army of the Republic to 
be held at Milwaukee, Wis., September 
19 to 23, inclusive, 1943, was considered, 
ordered to a third reading, read the third 
time, and passed. 
ESTABLISHMENT OF PHARMACY CORPS 
IN THE MEDICAL DEPARTMENT OF 
THE ARMY 


The bill (H. R. 997) to amend certain 
provisions of the National Defense Act 
of June 3, 1916, as amended, relating to 
the Medical Department of the Regular 
Army, was announced as next in order. 

Mr. BARKLEY. Mr. President, I should 
like to have an explanation of the bill. 
I do not see present at the moment the 
chairman of the Military Affairs Com- 
mittee from which the bill was reported. 
In the absence of an explanation I ask 
that the bill be passed over. 

Mr. GURNEY. Mr. President, will the 
Senator from Kentucky withhold his re- 
quest for a moment? 

Mr. BARKLEY. Yes. I asked for an 
explanation. 

Mr. GURNEY. The chairman of the 
Committee on Military Affairs, who re- 
ported the bill from the committee, is 
not present at the moment. The Com- 
mittee on Military Affairs considered this 
subject thoroughly not more than three 
or four days ago. Representatives of the 
War Department appeared before the 
committee and had no objection to the 
bill. 
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The bill would establish a Pharmacy 
Corps in the Army. It would increase 
the number of Regular Army officers 
who will receive commissions in the 
Pharmacy Corps by 12, but would not, 
of course, bring any more officers into the 
Army, because there are thousands of 
officers in the Medical Administrative 
Corps of the Army of the United States 
at the moment, 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. GURNEY. I yield. 

Mr. TAFT. I notice the statement in 
the report that the War Department is 
not in favor of the measure. 

Mr. GURNEY. That may- þe, but 
General White, who is in charge of per- 
sonnel of the War Department, made a 
very good statement before the commit- 
tee. He explained thoroughly that the 
bill would not result in disturbing the 
Army organization at all. All the drug- 
gists of the United States are in favor 
of the bill, and General White said the 
Army would not object to its passage, 
Iam sure the evidence given to the com- 
mittee made us all feel that the bill was 
very much worth while. 

Mr. WALSH. Mr. President, will the 
Senator yield? 

Mr. GURNEY, I yield. 

Mr. WALSH, Is the bill confined sole- 
ly to the Army? 

Mr, GURNEY. Yes; I am sure it is 
confined solely to the Army. 

Mr. LA FOLLETTE. I hope there will 
be no objection to the bill, Mr. President, 

Mr. BARKLEY. Mr. President, I have 
no objection. 


The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? : 

There being no objection, the Senate 
proceeded to consider the bill (H. R. 997) 
to amend certain provisions of.the Na- 
tional Defense Act of June 3, 1916, as 
amended, relating to the Medical Depart- 
ment of the Regular Army, which had 
been reported from the Committee on 
Military Affairs with amendments. 

The first amendment was, after the 
ra clause, to strike out the follow- 


That (a) the first sentence of the first 
paragraph of section 10 of the National De- 
fense Act of June 3, 1916, as amended, is 
amended by striking out “the Medical Ad- 
ministrative Corps” and inserting in leu 
thereof “the Pharmacy Corps.” 

(b) The second sentence of the first para- 
graph of section 10 of such act, as amended, 
is amended to read as follows: “The number 
of officers of the Medical Corps shall be 1,424, 
and of the Pharmacy Corps, 72.” 

(c) The third sentence of the second para- 
graph of section 10 of such act, as amended, 
is amended to read as follows: “An officer of 
the Pharmacy shall be promoted to 
the grade of first lieutenant after 3 years’ 
service, to the grade of captain after 6 years’ 
service, to the grade of major after 12 years’ 
service, to the grade of lieutenant colonel 
after 20 years’ service, and to the grade of 
colonel after 26 years’ service.” 

(d) The last sentence of the third para- 
graph of section 10 of such act, as amended, 
is amended to read as follows: “For pur- 
poses of future promotion, any person so 
appointed in the Medical or Dental Corps 
shall be considered as having had, on the 
date of appointment, service equal to that 
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of the junior officer of his grade and corps 
now in the Regular Army; and in the Veteri- 
nary or Pharmacy Corps sufficient service to 
bring him to his grade under the rules es- 
tablished in th‘s section.” 

Sec. 2. The last two sentences of section 
24c of the National Defense Act of June 3, 
1916, as amended, are amended to read as 
follows: “Existing laws providing for the ex- 
amination of officers for promotion are hereby 
repealed, except those relating to physical 
examination, which shall continue to be re- 

for promotion to all grades below 

that of brigadier general, and except also 
those governing the examination of officers 
of the Medical, Dental, Pharmacy, and Veter- 
inary Corps. Officers of said four corps shall 

be Oe G in accordance with laws gov- 
ee examination of officers of the Medical 


Corps.” 

Sec. 8. The fourth sentence of section 24e 
of the National Defense Act of June 3, 1916, 
as amended, is amended to read as follows: 
“Appointments in the Pharmacy Corps shall 
be made in the grade of second lieutenant 
from pharmacists between ages of 21 and 32 
years who are graduates of recognized schools 

eges of pharmacy requiring 4 years of 
instruction for graduation, under such regu- 
lations and after such examinations as the 
Secretary of War shall prescribe.” 


And to insert in lieu thereof the fol- 
lowing: 

That there is hereby established in the 
Medical Department of the Army a corps to 
_ be known as the “Pharmacy Corps.” The 
Pharmacy Corps shall consist of 72 officers in 
grades from colonel to second lieutenant, 
inclusive. Appointments in the Pharmacy 
Corps, except.as hereinafter provided for 
transfer thereto, shall be made in the grade 
of second lieutenant from pharmacists be- 
tween the ages of 21 and 32 years who are 
graduates of recognized schools of colloges 
of pharmacy requiring 4 years of in- 
struction for graduation, under such reguia- 
tions and after such examinations as the 
Secretary of War shall prescribe. An officer 
of the Pharmacy Corps shall be promoted to 
the grade of first lieutenant after 3 years’ 
service,-to the grade of captain after 6 years’ 
service, to the grade of major after 12 years’ 
service, to the grade of lieutenant colonel 
after 20 years’ service, and to the grade of 
colonel after 26 years’ service: Provided, That 
officers of the Regular Army holding com- 
missions in the Medical Administrative Corps 
on the date of enactment of this act shall 
be transferred to the Pharmacy Corps and 
commissioned in grade in such corps in addi- 
tion to the 72 officers authorized for the 
corps. 


The amendment was agreed to. 

The next amendment was, on page 4, 
line 11, after “Sec.”, to strike out “4” and 
insert “2.” 

The amendment was agreed to. 

The amendments were ordered to be 
engrossed, and the bill to be read the 
third time. 

~ The bill was read the third time and 


The title was amended so as to read: 
“An act to establish in the Medical De- 
partment of the Army a corps to be 
known as the Pharmacy Corps.” 


ENLARGEMENT OF ARLINGTON NATIONAL 
CEMETERY 


The Senate proceeded to consider the 
bill (S. 413) to authorize the President 
to purchase certain lands in Arlington 
County, Va., which had been reported 
from the Committee on Public Buildings 
and Grounds with an amendment to 
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strike out all after the enacting clause 
and to insert: 


That in order to enlarge the Arlington Na- 
tional Cemetery to meet the greatly increased 
future needs created by the unprecedented 
enroliment in the armed forces of the United 
States in the war in which it is now engaged, 
the Secretary of War is authorized to acquire 
by purchase or condemnation from time to 
time as may be in_the interest of the United 
States, all the remaining privately owned 
land lying between the present boundaries of 
the Arlington Reservation and the Lee 
Boulevard on the west, north, and east ex- 
tended to its connection with Arlington Me- 
morial Bridge and Washington Boulevard on 
the west, south, and east extended to its 
connection with Arlington Memorial Bridge; 
and the necessary SEReEeas are hereby 
authorized. 

Sxc. 2. The Secretary of War and the Sec- 
retary of the Navy are hereby authorized, 
with the approval of the President of the 
United States, to transfer to the Arlington 
National Cemetery any other lands within 
their respective Jurisdictions lying within the 
boundaries as set forth in»section 1. 


Mr. TAFT. Mr. President, may we 
have an explanation of the bill? 

Mr. MALONEY. Mr. President, this 
bill not only has the approval of the mil- 
itary authorities, and the Commisison of 
Fine Arts, but is urgently requested by 
them. It would authorize the President 
to purchase, in order to enlarge the Ar- 
lington National Cemetery, additional 
lands which have been sought for a long 
period of time. It has the unanimous 
approval of the Committee on Public 
Buildings and Grounds. _ 

The PRESIDING OFFICER. ‘The 
question is on agreeing to the amend- 
ment. 

The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to enlarge Arlington National 
Cemetery, and for other purposes.” 


DISPOSITION OF PROPERTY UNDER 
JURISDICTION OF WAR DEPARTMENT 


The Senate proceeded to consider the 
bill (S. 1156) to authorize the disposi- 
tion of certain property under the juris- 
diction of the War Department, which 
had been reported from the Committee 
on Military Affairs, with an amendment, 
to strike out all after the enacting 
clause, and to insert: 


That during the period of the present 
war the Secretary of War is hereby author- 
ized and empowered, under such terms and 
conditions as are deemed advisable by him, 
to dispose of by sale, grant, exchange, or 
lease, any land or interest therein, or im- 
provements, under his jurisdiction, to the 
extent that the same may be necessary, for 
the following purposes, to wit: The location 
or relocation of roads, highways, railroads, 
utilities, oil, gas, water, and sewer-pipe lines, 
electrical transmission and distribution lines, 
telephone and telegraph lines and other util- 
ities, or easements or rights-of-way therefor: 
Provided, That this authority does not apply 
to such tracts of land as have been reserved 
from the public domain for use of the War 
Department: And provided further, That 
such disposition shall be made only upon a 
finding by the Secretary of War that the 
same will be in the public interest and will 
not substantially injure the interests of the 
United States. Property acquired by the 
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United States by exchange may be occupied, 
used, and improved prior to the approval of 
title by the Attorney General as required by 
section 355, Revised Statutes, as amended, 
The authority contained in this act shall 
be in addition to and shall not supersede 
any authority previously conferred upon the 
War Department to dispose of property or 
to grant any leasehold or other interest 
therein.. The proceeds from sales, grants, 
and leases made hereunder shall be depos- 
ited in the Treasury of the United States as 
miscellaneous receipts. 


The amendment was agreed to. 

Mr. GEORGE. Mr. President, I should 
like to have that bill go over until I can 
ascertain what-it provides. 

The PRESIDING OFFICER. Does the 
Senator ask reconsideration of the vote 
by which the amendment was agreed to? 

Mr.GEORGE. No. Isimply ask that 
the bill, as amended, be passed over. 

The PRESIDING OFFICER. Objec- 
tion is heard. The bill will be passed 
over. 

Mr. REVERCOMB subsequently said: 
Mr. President, a moment ago Senate bill 
1156 was passed over at the request of 
the senior Senator from Georgia. I ask 
the Senator if he will not withdraw his 
request that the bill go over, so that it 
may be considered. I make the sugges- 
tion for this reason: 

The matter is a rather urgent one. I 
am very sorry the chairman of the Com- 
mittee on Military Affairs is not present, 
However, I was a member of the sub- 
committee which acted on the bill. The 
purpose of the bill is to grant authority 
to the Secretary of War to dispose of 
lands or interests therein by sale, grant, 
exchange, or lease for the location or re- 
location of roads, highways, railroads, 
utilities, oil, gas, water and sewer pipe 
lines, electrical transmission and distri- 
bution lines, telephone and telegraph 
lines, and other utilities, or easements, 
or rights-of-way therefor. 

In the camps, in some of the Govern- 
ment construction pursuant to the war 
policies, the War Department has been 
very much delayed because it could not 
obtain rights-of-way for transmission 
lines. Cases with respect to numerous 
camps are pending. 

Mr. GEORGE. Mr. President, since I 
asked that the bill be passed over, I have 
had occasion to look at it. I see that 
its scope was limited by the committee, 
and that the bill is confined practically 
to the granting of easements or rights- 
of-way for utilities, and so forth. I have 
no objection. 

The reason why I objected was that 
there are some bills seeking by piecemeal 
to authorize certain other departments 
to dispose of surplus property and I had 
the impression that the bill was one of 
them. Obviously, sound public policy 
would demand that bills of that kind be 
considered in connection with considera- 
tion of a comprehensive policy and pro- 
gram, and not be dealt with peacemeal. 

I have no objection to the bill, and I 
withdraw the objection I previously 
stated. 

aah REVERCOMB. I thank the Sen- 
ator. 

The PRESIDING OFFICER. The ob- 
jection of the Senator from Georgia is 
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withdrawn. The Chair hears no objec- 
tion. The amendment has already been 
agreed to. : 

‘The question is on the engrossment and 
third reading of the bill. 

The bill (S. 1156) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 


ADMINISTRATIVE JURISDICTION OF PUB- 
LIC LANDS IN OREGON 


The Senate proceeded to consider the 
bill (S. 275) relating to the administra- 
tive jurisdiction of certain public lands 
in the State of Oregon, which had been 
reported from the Committee on Public 
Lands and Surveys, with an amendment, 
to strike out all after the enacting clause, 
and insert: 

That those unselected and unpatented 
odd-numbered sections within the indemnity 
limits of the Oregon and California Railroad 
land grant authorized by the act of July 25, 
1866 (14 Stat. 289), as amended by the act 
of April 10, 1869 (16 Stat. 47), which were 
included within the boundaries of national 
forests by proclamations of the President of 
the United States issued under the dates of 
June 17, 1892, September 28, 1893, October 5, 
1906, January 25, 1907, March 1, 1907, and 
March 2, 1907, shall continue to be admin- 
istered as national-forest lands by the Sec- 
retary of Agriculture subject to all laws, rules, 
and regulations applicable to the national 
forests: Provided, That those certain revenues 
heretofore derived from said lands and placed 
in special deposit by agreement between the 
Secretary of Agriculture and the Secretary 
of the Interior, and all revenues derived from 
the use or occupancy of said lands or the 
sale of the natural resources thereof after 
July 1, 1943, shall be deposited in the Treas- 
ury of the United States and shall be dis- 
tributed annually in specific conformity with 
the provisions of title II of the Act approved 
August 28, 1937 (50 Stat. 874), and said 
lands shall not hereafter be subject to the 
provisions of any other laws or parts of laws 
which otherwise prescribe the disposal or 
distribution of receipts from lands of the 
United States. No part of said lands or of 
the resources thereof shall be subject to ex- 
change under the provisions of any law ap- 
plicable to national forest lands or otherwise. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 


RELIEF FOR FLOOD DESTRUCTION AND 
DAMAGE 


The bill (S. 1286) to provide relief to 
farmers whose property was destroyed or 
damaged by floods in 1943 was announced 
as next in order. 

Mr. HILL. I have no objection to the 
bill, but I think the administration of 
the bill should be placed in the hands of 
the Farm Security Administration, 
rather than in the hands of the Secre- 
tary of Agriculture. The Farm Security 
Administration is the agency of Govern- 
ment charged with rehabilitation of 
farms. It has the staff, the personnel, 
and the procedure for doing work of the 
kind proposed, 

The author of the bill is not now pres- 
ent in the Chamber. A day or two ago a 
colloquy took place between him and an- 
other Member of the Senate, and I made 
the suggestion that perhaps in the bill 
the words “Farm Security Administra- 
tion” should be substituted in lieu of the 
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words “Secretary of Agriculture.” The 
author of the bill interposed no objec- 
tion. 

Therefore, Mr. President, I offer the 
following amendment: Strike out the 
words “Secretary of Agriculture,” wher- 
ever they appear in the bill, and in lieu 
thereof insert the words “the Farm Se- 
curity Administration.” 

Mr. TAFT. Mr, President, I object. It 
seems to me the bill provides for much 
more extensive treatment than the treat- 
ment provided for the sufferers from 
floods in the Ohio River Valley at the 
time of the disastrous floods there, and 
that the bill provides for a policy differ- 
ent from the one we have been following 
with reference to such measures. -I ob- 
ject to the present consideration of the 
bill and ask that it go over. 

The PRESIDING OFFICER. Objec- 
tion being heard, the bill will be passed 
over. i 


EMERGENCY FLOOD-CONTROL WORK— 
CONFERENCE REPORT 


Mr. OVERTON submitted the following 
report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 1134) 
to provide for emergency filood-control work 
made necessary by recent floods, and other 
purposes having met, after full and free 
conference, haye agreed to recommend and 
do recommend to their respective Houses as 
follows: That the Senate recede from its 
disagreement to the amendment of the House 
and agree to the same with an amendment, 
as follows: In lieu of the matter proposed to 
be inserted by the House amendment insert 
the following: 

“That the sum of $10,000,000 is hereby 
authorized to be appropriated as an emer- 
gency fund to be expended under the direc- 
tion of the Secretary of War and the 
supervision of the Chief of Engineers for the 
repair, restoration, and strengthening of 
levees and other flood-control works which 
have been threatened or destroyed by the 
recent floods: Provided, That pending the 
appropriation of said sum the Secretary of 
War may allot from existing flood-control 
appropriations such sums as may be neces- 
sary for the immediate prosecution of the 
work herein authorized, such appropriations 
to be reimbursed from the appropriation 
herein authorized when made: Provided fur- 
ther, That funds allotted under this authori- 
ity shall not be diverted from the unobli- 
gated funds from the appropriation ‘Flood 
control, general’, made available in the War 
Department Civil Appropriation Act, 1944, 
for specific purposes therein enumerated. 

“Sec, 2. The provisions of Section 1 shall 
be deemed to be additional and supplemental 
to, and not in lieu of, existing general legis- 
lation authorizing allocation of flood-control 
funds for restoration of flood-control works 
threatened or destroyed by flood. 

“Src, 3. The Secretary of Agriculture is 
hereby authorized and directed to suspend 
all quota provisions and other limitations 
with respect to the production of agricultural 
commodities on any lands affected by floods in 
1943 whenever he finds that crops have been 
destroyed or plantings interfered with or 
washed out on said lands by reason of such 
floods, and he is further authorized to per- 
mit the maximum planting on such lands of 
any crops which are essential to the war 
effort, without the imposition of any penalty 
or the withholding of any benefit, soil con- 
sétvation, or other agricultural payments, 
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“Sec. 4. The War Production Board, and 
every other governmental agency which has 
jurisdiction over allocations and priorities 
relating to farm machinery and equipment, 
are authorized and directed immediately to 
take such steps as may be necessary to pro- 
vide for the necessary allocations and priori- 
tles to enable farmers in the areas affected 
by floods in 1943 to replace and repair their 
farm machinery and equipment which was 
destroyed or damaged by such floods, and to 
continue farming operations.” 

And the House agree to the same. 

JOHN H. OVERTON, 
BENNETT C, CLARK, 
Managers on the part of the Senate. 
Wit M. WHITTINGTON, 
A. LEONARD ALLEN, 
A. J. ELLIOTT, , 
CHARLES R. CLASON, 
CARL T. CURTIS, 
Managers on the part of the House, 


The ACTING PRESIDENT pro tem- 
pore. Is there objection to the present 
consideration of the conference report? 

There being no objection, the Senate 
proceeded to consider the report. 

Mr. OVERTON. Mr. President, be- 
fore moving that the Senate agree to 
the conference report, I desire to make 
a brief explanation. 

The result of the conference is that 
all the provisions which were incorpo- 
rated in the Senate bill are incorporated 
in the conference report, with the excep- 
tion of the Truman amendment relating 
to rehabilitation of railroads. 

The two amendments offered by the 
Senator from Missouri [Mr. CLARK] re- 
lating to making provision to aid the 
farmers, were agreed to in conference. 
One of those amendments suspends all 
quotas. The other amendment provides 
for priorities and allocations in refer- 
ence to machinery and other equipment 
necessary to conduct farming operations 
in the flooded area. 

With respect to the railroad amend- 
ment, the Senate conferees undertook to 
maintain that provision in the bill. We 
held conferences for 2 days, but the 
House conferees remained adamant, and 
would not agree to it. 

It was pointed out that under the 
present law relating to the Reconstruc- 
tion Finance Corporation, the R. F. C. 


‘now has the authority to make loans to 


railroads for this and other purposes, 
There is some slight distinction between 
the existing law and the amendments 
proposed by the Senator from. Missouri 
(Mr. Truman]. There has been consid- 
erable discussion about what the pres- 
ent law is, and how it differs from the 
Truman amendment. I have a verbal 
report submitted to me by Mr. John 
D. Goodloe, general counsel of the Re- 
construction Finance Corporation, which. 
I should like to present to the Senate in 
explanation of the existing law. 

Quoting from Mr. Goodloe’s state- 
ment: 


The Reconstruction Finance Corporation 
now has authority under section 5 of the Re- 
construction Finance Corporation Act, as 
amended, to make loans, with the approval of 
the Interstate Commerce Commission, to rall- 
roads for various purposes and would be au- 
thorized under that section to make loans to 
railroads for the purposes specified in the 
Truman amendment, 
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The Truman amendment, however, would 
limit the rate of interest that Reconstruc- 
tion Finance Corporation could charge on 
such rehabilitation loans to 3 percent per 
annum— 


As a matter of fact, the Truman 
amendment provided that loans should 
be made at a rate not to exceed 3 percent 
per annum. 

Continuing the quotation from Mr. 
Goodle’s statement: 

Whereas the rate usually charged on rail- 
Toad loans is 4 percent per annum. Under 
the present act the rate to be charged is in 
the discretion of the directors of the Recon- 
struction Finance Corporation. 


- Under the existing law the R. F. C. may 
make loans to railroads at a rate lower 
than 3 percent, or at a rate higher than 
3 percent. 

The Truman amendment does not contain 
the requirements made in section 5 (d) of 
the Reconstruction Finance Corporation Act, 
namely, that the loans be “fully and ade- 
quately secured.” 


However, the Truman amendment did 
provide for security acceptable to the 
R. F. C.— 
end that the Interstate Commerce Commis- 
sion must certify to the Reconstruction Fi- 
nance Corporation in connection with such 
loans that the railroad is able to meet fixed 
charges and does not need reorganization 
through judicial proceedings. 


The conferees representing the Senate 
insisted upon the amendment more as a 
directive to the R. F. C. to make loans to 
railroads which had been damaged by 
the floods, in order that transportation of 
war matériel and troops might be re- 
sumed as soon as possible. It was an ef- 
fort in the interest of the war, and not in 

` the interest of the railroads. However, 
I regret that the House conferees took 
another view, and would not agree to the 
Truman amendment. 

Mr. President, I move that the confer- 
ence report be agreed to. 

Mr. LUCAS. Mr. President, will the 
Senator yield? 

Mr. OVERTON. I yield. 

Mr. LUCAS. AsI understand, the con- 
ferees agreed upon everything with the 
exception of the Truman amendment. 

Mr. OVERTON. That is true, I so 
stated. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
conference report. 

The report was agreed to. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendments of 
the Senate to the bill (H. R. 2714) mak- 
ing appropriations to supply urgent defi- 
ciencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, and for other pur- 
poses; and that the House receded from 
its disagreement to the amendment of 
the Senate numbered 61 to the bill and 
concurred therein with amendment, in 
which it requested the concurrence of 
the Senate, 
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HOUSE JOINT RESOLUTION SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
enrolled joint resolution (H. J. Res. 144) 
relating to the marketing of burley and 
flue-cured tobacco under the Agricul- 
tural Adjustment Act of 1938, as 
amended, and it was signed by the Acting 
President pro tempore. 


URGENT DEFICIENCY APPROPRIATIONS 


The ACTING PRESIDENT pro tem- 
pore laid before the Senate a message 
from the House of Representatives an- 
nouncing its action on a certain amend- 
ment of the Senate to House bill 2714, 
which was read as follows: 


In THE House oF REPRESENTATIVES, 
UNITED STATES OF AMERICA, 
July 3, 1943. 

Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
ate numbered 61 to the bill (H.R.2714) mak- 
ing appropriations to supply urgent defi- 
ciencies in certain appropriations for the fis- 
cal year ending June 30, 1943, and for prior 
fiscal years, and for other purposes, and con- 
cur therein with amendments as follows: In 
lieu of the number inserted by said Senate 
engrossed amendment insert “306”; and after 
section 304 of the bill insert a new section 


_ as follows: 


“Sec. 305. The appropriations and author- 
ity with respect to appropriations in this act 
in whole or in part for the fiscal year 1944 
shall be available from and including July 
1, 1943, for the purposes respectively pro- 
vided in such appropriations and authority. 
All obligations incurred during the period 
between June 30, 1943, and the date of the 
enactment of this act in anticipation of such 
appropriations and authority are hereby rat- 
ified and confirmed if in accordance with 
the terms thereof.” 


Mr. McKELLAR. Mr. President, I 
move that the Senate agree to the House 
amendment to Senate amendment num- 
bered 61. > 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
motion of the Senator from Tennessee, 

Mr. DANAHER. Mr. President, will 
the Senator please explain what the 
effect will be? 

Mr, McKELLAR. The effect is that 
unless that provision is in the bill—the 
Senator will remember that it was put 
in late yesterday afternoon and sent to 
the House, and the House has now agreed 
to it—various Government employees 
will not be paid for the time between 
July 1 and the time when the President 
signs the bill. With that provision in it, 
they will be paid from the first of the 
month. 

Mr. DANAHER. An admirable result, 
in which Iconcur. I thank the Senator. 

- The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
motion of the Senator from Tennessee 
(Mr. McKELLAR]. 

The motion was agreed to, 
ADDITIONAL APPROPRIATION FOR NA- 

TIONAL DEFENSE HOUSING 


The bill (H. R. 2936) to authorize the 
appropriation of an additional $200,000,- 
000 to carry out the provisions of title II 
of the act entitled “An act to expedite 
the provision of housing in connection 
with national defense” was announced 
next in order. s 

Mr. LA FOLLETTE. I object. 
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Mr. MALONEY. Mr. President, will 
the Senator withhold the objection? I 
should like to proceed for a few minutes 
on the bill. 

Mr. LA FOLLETTE. Very well, Mr. 
President; I withhold my objection. 

Mr. MALONEY. I desire to explain 
that the bill provides for the appropria- 
tion of an additional $200,000,000 for the 
work of the Federal Works Agency under 
the section of the Lanham Act providing 
community facilities— water, sewers, 
schools, day-care centers, and similar 
facilities which are important and ex- 
tremely necessary in areas where heavy 
war industries are located. 

I remind the Senate that a few days 
ago the Senate passed a bill providing for 
an additional $400,000,000 for new war 
housing in defense-industry areas. That 
housing cannot be utilized until the fa- 


| cilities to which I have referred are made 


available, The bill has passed the House, 
It is not my bill, but a House measure. 
It provides for nothing new but funds, 
Funds under the law have been depleted. 
I think they are practically exhausted. 
A great many projects which have been 
approved are pending. Iam fearful that 
if the bill goes over through the recess 
very great harm will be done to the war- 
industry centers, to the housing program, 
and to those without homes. The situa- 
tion is already deplorable insofar as 
housing is concerned. 

An amendment was attached to the 
bill in committee, and the bill was re- 
ported unanimously. The amendment 
may make it necessary for the bill to go 
to conference. In a few days Congress 
may take a recess for the summer. 
think it is extremely important that the 
Senate pass the bill now. I think it will 
be a little dangerous for the bill to be 
delayed even for so much as a day 
longer. 

The question in the mind of the able 
senior Senator from Wisconsin [Mr. La 
FOLLETTE], if I may be somewhat pre- 
sumptuous, has relation to another pro- 
posal which provides that the Office of 
Education shall supervise day-care cen- 
ters and the maintenance and operation 
of schools. That bill was introduced by 
the Senator from Utah (Mr. Tuomas], 
was passed a few days ago by the Senate, 
and has gone to the House of Represen- 
tatives. I remind the Senator and the 
Senate that in the bill provision was 
made, by an amendment suggested by 
the Senator from Ohio [Mr. Tarr], who 
is a member of the Committee on Educa- 
tion and Labor, that if the other bill does 
pass none of the funds proposed to be 
appropriated under the bill now under 
discussion could be used for those 


urposes, 

I wish I could prevail upon the able 
Senator from Wisconsin to withdraw his 
objection. I have no direct personal in- 
terest in the matter, but it is very 
important. 

Mr. VANDENBERG. Mr. President, I 
should like to ask the Senator a question, 
The Superintendent of Public Instruc- 
tion of the State of Michigan, in com- 
menting upon this bill, I believe, has 
Said: 

We therefore recommend that the act be 
further amended so that all funds for school 


` 


1943 


construction and maintenance and operation 
be channeled turough the United States 
Office of Education and in turn through the 
State departments of education. They are 
the legal and constitutional educational 
agencies, 


Mr. MALONEY. That matter was 
discussed in the committee, Mr. Presi- 
dent, and the letter just read by the 
Senator from Michigan is partially, at 
least, prompted by the fact that in the 
State of Michigan there is great need 
for additional school facilities, and that 
it so happens that there is a particular 
location in which a total of five school 
districts are involved, and that matter 
requires some action on the part of State 
authorities. 

We discussed it in committee; and it 
was my understanding that the Federal 
Works Agency authorities said the mat- 
ter either had been or, I think, would be 
satisfactorily adjusted. They were sure 
there would be no further or great dif- 
ficulty. s 

The committee did not feel that at this 
period in the war, and the war program, 
it would be wise to interfere with the 
present situation. It was felt that a 
further delay might be caused by inter- 
rupting the program now. There was 
a certain amount of confusion as the 
work was first undertaken, some time 
back, insofar as schools are concerned. 

However, as a member of the commit- 
tee, I felt, and I thought other Senators 
felt, that we would best serve the pro- 
gram and the country by going along 
under the existing system for the bal- 
ance of the war. This is a war pro- 
gram.» The Senator from Maine, par- 
ticularly, concurred in that view, and I 
think he originated the suggestion in 
the committee. 

Mr. VANDENBERG. The feeling of 
the department of public instruction in 
the’ State of Michigan is that the habit 
of the Federal Works Agency in dealing 
directly with school districts in connec- 
tion with these grants has rather serious 
permanent implications. I quote one 
further sentence from the letter from 
the superintendent of public instruction: 

It is our feeling that this kind of procedure 
will eventually affect administration, super- 
vision, operation, and even the instructional 
programs in the schools. 


Mr. MALONEY. Mr. President, I do 
not feel as the ‘Senator seems to feel. 

Mr. BREWSTER. Mr. President, I 
discussed this question at some length 
with the Superintendent of Public In- 
struction of the State of Michigan and 
the Commissioner of Education of Maine, 
who was here with him. I know some- 
thing of the circumstances with which 
they deal. There has undoubtedly been 
occasion for criticism as to delays, and 
also as to the administration of the pro- 
gram. They allege that to undertake at 
this juncture to alter the system would 
not result in confusion or delay. How- 
ever, I think we had considerable doubt 
on that question, and therefore felt, as 
the Senator from Conneetitcut states, 
that it would be wiser to allow the pres- 
ent situation to continue. 

Mr. VANDENBERG. Mr. President, I 
am left in somewhat of a quandary by the 
statement of my eminent friend. I 
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judge he failed to convince the Superin- 
tendent of Public Instruction of Michi- 
gan of the validity of the view which he 
announces to me, 

Mr. BREWSTER. I think that is quite 
correct. I think the two gentlemen to 
whom I refer feel very strongly on the 
question. They speak from the stand- 
point of an educator concerned over the 
introduction of another authority into 
the educational field. We have the same 
question presented in this case as we had 
presented in connection with the voca- 
tional training problem. The question is 
whether or not the proposal is warranted 
oo the circumstances which exist to- 

ay. 

Mr. VANDENBERG. Everything 
seems to be drifting in the direction of 
Federal control of education; and I think 
that every step that even looks in that 
direction should be examined micro- 
sconically. t 

Wr. MALONEY. Mr. President, I as- 
sure the Senator that that is the view of 
the committee with regard to this par- 
ticular bill. 

Mr. LA FOLLETTE. Mr. President, I 
think this is just as good a time as any 
to make a frank statement about the 
issues which are involved in this measure. 
Iam referring to Calendar No. 387, House 
bill 2936, which provides an amendment 
to the Lanham Act increasing the funds 
available for title II, or the so-called 
communities’ facilities section of the act. 

Some time ago the Senate decided by 
a majority vote, after long debate, that 
the Lanham Act and all measures perti- 
nent thereto should be referred to the 
Committee on Education and Labor. 

Mr. MALONE®. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. IT yield. 

Mr. MALONEY. Iremember that con- 
troversy very well. I helped to initiate 
the controversy or, rather, I was in second 
place. The Vice President preceded me. 

Prior to the time of that incident, at 
least some of the legislation had been 
considered by the Committee on Public 
Buildings and Grounds, 

Mr. LA FOLLETTE. I do not deny 
that. 

Mr. MALONEY. I understand. I 
merely want to make the matter clear. 
In that particular instance, at the request 
of the junior Senator from Louisiana 
(Mr. ELLENDER], the measure was referred 
to the Committee on Education and La- 
bor. I was opposed, and the Vice Presi- 
dent yielded to the request of the Senator 
from Louisiana. The matter was sub- 
mitted to the Senate. There were tie 
votes on three occasions. On each occa- 
sion the Vice President dissolved the tie 
vote by voting in favor of referring the 
matter to the Committee on Education 
and Labor. 

The Vice President, without solicitation 
on my part, and without any reason for 
which I am familiar, this time referred 
this particular bill to the Committee on 
Public Buildings and Grounds. 

Mr. LA FOLLETTE. Mr. President, if 
the Senator will give me a chance I will 
come to that matter, because we should 
consider the whole picture. However, as 
I stated, after a contest, the Senate de- 
cided, by motion and a roll-call vote, 
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to refer Lanham Act measures to the 
Senate Committee on Education and 
Labor, and they have been going there 
ever since that time, 

In that connection, let me point out 
that a day or two ago the Senate passed 
a measure increasing to $400,000,000 the 
authorization for construction under title 
I of the Lanham Act. That measure 
had been considered by the Committee 
on Education and Labor. Because of the 
situation which had developed as a re- 
sult of war conditions, and the fact that 
women with children were working in in- 
dustry, a need arose throughout the coun- 
try for taking care of children in day 
nurseries and in schools while their 
mothers were at work in industry. The 
program to meet that need was handled 
under the W. P. A. As usual, under 
the W. P. A., direct contacts and direct 
grants were made to school districts and 
to nonprivate welfare and charitable or- 
ganizations, and there was built up a 
system which in part was taking care of 
the problem, although to a woefully in- 
adequte extent. Then the President or- 
dered the W. P. A. closed and liquidated. 
After the liquidation of the W. P. A. the 
Public Works Administration took up 
the organization, with the same person- 
nel, under funds available under title II 
of the Lanham Act, and in that way the 
organization was continued after the 
liquidation of W. P. A. 

Some weeks ago an attempt was made 
by the Senator from Arizona to attach 
to an appropriation bill an amendment 
to provide funds to carry on the work. 
The amendment was voted down or went 
out on a point of order—I forget which. 
Subsequently, the Senator from Arizona 
introduced a legislative authorization 
bill and, naturally, it was sent to the 
Committee on Education and Labor be- 
cause that committee had been exercis- 
ing continuous jurisdiction over Lanham 
Act legislation since last year, when the 
Senate determined the issue. The com- 
mittee held considerable hearings. It 
went into the whole situation. The Sen- 
ator from Utah introduced a bill, Senate 
bill 1230, and this matter was thrashed 
out in the hearings and in the meetings 
of the committee. The committee came 
to the conclusion unanimously, as I re- 
call, after considering all the questions 
involved, that it was much better to fol- 
low the pattern of the traditional Fed- 
eral-State-aid joint program in this mat- 
ter in order that the States might have 
more to say about the program, in order 
that they might have a more comprehen- 
sive program, and in order that the mak- 
ing of direct grants by the Federal Gov- 
ernment to the school district or the 
particular agency involved might be ter- 
minated. The bill came to the fioor of 
the Senate and was considered. The 
issues were thrashed out and the Senate 
passed the bill. 

Then the measure now under discus- 
sion came over from the House. I did 
not know anything about it. I do not 
know whether the Senator from Utah 
did. The next thing I heard was that the 
bill had been referred to the Committee 
on Public Buildings and Grounds and 
that hearings were being held before that 
committee. 
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The ACTING PRESIDENT pro tem- 
pore. The Chair advises the Senator 
from Wisconsin that his time has ex- 


_ pired. 


Mr. LA FOLLETTE. The Senator 
from Wisconsin asks unanimous consent 
to proceed, and to conclude his remarks. 

The ACTING PRESIDENT pro tem- 
pore. The Chair understood the Senate 
was operating under the 5-minute rule. 

Mr. LA FOLLETTE. That is correct. 

Mr. DANAHER. Mr, President, will 
the Senator yield? 

"Mr. LA FOLLETTE. Mr. President, I 
have requested unanimous consent that 
I may conclude my remarks. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? 

Mr. DANAHER. Mr. President, re- 
serving the right to object-—— 

Mr. LA FOLLETTE. There is no such 
thing under the Senate rules as reserv- 
ing the right to object. 

Mr. DANAHER. Mr. President, I do 
not want to be forced to object to the 
request of the Senator from Wisconsin, 
which is certainly a reasonable one. 
However, I respectfully point out to him 
that all the members of the Committee 
on Banking and Currency have been 
summoned to a special committee meet- 
ing to be held at 4 o’clock. Some of us 
are interested in the-four bills which re- 
main on the calendar. Therefore, Mr. 
President, I respectfully call to the at- 
tention of the Senator from Wisconsin 
that it would be agreeable, I am sure, if 
the Senator were granted a reasonably 
brief extension of his remarks. Unques- 
Pao, we all desire to cooperate with 

m. 

Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent that I be per- 
mitted to proceed for 5 additional 
minutes. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? 

Mr. DANAHER. I have no objection. 

Mr, MALONEY. Mr. President, will 
the Senator yield? 


Mr. LA FOLLETTE. Iam sorry I can- 


not yield under the circumstances. 

Mr. MALONEY. Mr. President, re- 
serving the right to object-—— 

Mr. LA FOLLETTE. I decline to yield. 

Mr, MALONEY. The Senator has just 
made a unanimous-consent request. I 
have a right to comment on it. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to, the unani- 
mous-consent of the Senator from Wis- 
consin? 

Mr. MALONEY. Mr. President, re- 
serving the right to object—— 

Mr. LA FOLLETTE, Mr. President, I 
yield the floor until I can have an oppor- 
tunity to proceed, and then I shall com- 
plete what I have to say. 

Mr, MALONEY. I have no desire to 
delay the Senator. I have no objection. 

Mr. LA FOLLETTE. Mr. President, 
the bill will go over under objection. 

The ACTING PRESIDENT pro tem- 
pore. The bill goes over on objection. 

Mr. MALONEY. Mr. President, I 
should like to have the Senator from 
Wisconsin know that at the earliest op- 
portunity I shall move to bring up the 
bill, I do that against my natural incli- 
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nations, but because of the great im- 
portance of the bill I feel I should do so. 

While I have the floor let me say that ` 
insofar as community facilities are con- 
cerned, at least for the most part, the 
Committee on Agriculture and Forestry 
or the Committee on the Disposition of 
Executive Papers has as much right to 
jurisdiction as does the Committee on 
Education and Labor, 

The questions with which the Senator 
from Wisconsin is concerned involve a 
small part of the bill, The others are ex- 
tremely important. 

Regarding the Senator’s observation 
that there is a desire to give the State 
Boards of Education more control over 
State matters than is now proposed, I 
say to the Senator that in my judgment 
that is not the case, although I appre- 
ciate his sincerity, that the purpose is 
to give the Office of Education, the Fed- 
eral agency, greater control over these 
matters, and that such will be the result 
if the program the Committee on Edu- 
cation and Labor has in mind prevails. 


USE OF PORTION OF CAPITOL GROUNDS 
FOR PARKING OF MOTOR VEHICLES 


The bill (H. R. 3020) to authorize the 
use of part of the United States Capitol 
Grounds east of the Union Station for 
the parking of motor vehicles was an- 
nounced as next in order. 

Mr. BARKLEY. -Mr. President, I 
should like to have the bill go over until 
I can look into it. 

Mr. MALONEY. Mr. President, will 
the Senator withhold his objection until 
I can make an explanation of the bill? 
It is not my bill but it comes from the 
committee of which I din chairman. 

Mr. BARKLEY. I withhold it, but I 
may renew it. 

Mr. MALONEY. That is satisfactory, 
of course, and I merely desire to make 
a brief statement in regard to the bill, 
which has already passed the House of 
Representatives. 

It provides that for the period of the 
war the Washington Terminal Co. shall 
be authorized to use a part of the Cap- 
itol Grounds adjoining the railroad sta- 
tion, the Union Station, for parking pur- 
poses. Such parking lands would be 
available to the public for passenger 
cars. 

Mr. BARKLEY. Does that’ include 
the area between the Capitol and the 
station? 

Mr. MALONEY. It includes a small 
area adjoining the station, but not land 
between the Capitol and the station. 

Mr. BARKLEY. I should like to know 
definitely where the land is. 

Mr. WALSH. Is it not undeveloped 
land between Massachusetts Avenue and 
the station on the other side of Massa- 
chusetts Avenue which is owned by the 
Government? 

Mr. BARKLEY. I should have no ob- 
jection if it is beyond Massachusetts 
Avenue, but if it contemplates the use 
of the area between the Capitol or the 
Senate Office Building and the front 
of sere station, I sioe object. 

. MALONEY. I should like to say 
it wil be done with the approval of the 
Architect of the Capitol, who recom- 
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mended to the committee that the bill 
be passed. 

Mr. TAFT. Mr. President, if the Sen- 
ator will yield, the only land involved is 
the land which lies immediately east of 
the Union Station. I should not even 
call it a part of the Capitol Grounds. 
It is not only north of Massachusetts 
Avenue, but north of the next street, 
California Street, beyond Massachusetts 
Avenue. It is a parking lot, and I think 
in no place does it come south of the 
front of the Union Station. So it does 
not in any way involve what would be 
regarded as the Capitol Grounds. 

Mr. BARKLEY. Under those cir- 
cumstances I have no objection. 

Mr. MALONEY. It is land which was 
owned originally by the terminal com- 
pany. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the present 
consideration of the bill? 

There being no objection, the bill, 
H. R. 3020, was considered, ordered 
to a third reading, read the third time, 
and passed. 

J. FRANK MEADOR 


The Senate proceeded to consider the 
bill (H. R. 1334) for the relief of J. Frank 
Meador, which had been reported from 
the Committee on Claims with an amend- 
ment on page 1, line 5, after the word 
“appropriated” to strike out: 

And in full settlement of all claims against 
the Government of the United States, the 
sum of $2,500 to J. Frank Meador, of Atlanta, 
Georgia, for personal injuries received as the 
result of being struck by a bicycle being oper- 
ated by a special delivery messenger ‘of the 
Atlanta post office on June 20, 1942, 


And insert: 


To J, Frank Meador, of Atlanta, Ga., (1) 
the sum of $500 in a lump sum as soon 
as practicable after the date of enactment of 
this Act and (2) the sum of $100 per month 
for each month beginning with the month 
in which this act is enacted and ending with 
the twentieth month for which such pay- 
ments of $100 are made or the month pre- 
ceding the month of death of the said J. 
Frank Meador, whichever may be the earlier; 
the payment of such sums to be in full sat- 
isfaction of all claims against the United 
States for compensation for personal injuries 
sustained by the said J. Frank Meador as 
the result of having been struck by a bicycle 
operated by a special-delivery messenger of 
the Atlanta post office on June 20, 1942, 


The amendment was agreed to. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill was read the third time and 
passed. 


SECOND DEFICIENCY APPROPRIATIONS 


Mr. McKELLAR. Mr. President, from 
the Committee on Appropriations I re- 
port favorably, with amendments, the 
bill (H. R. 3030) making appropriations 
to supply deficiencies in certain appro- 
priations for the fiscal year ending June 
30, 1943, and for prior fiscal years, to pro- 
vide supplemental appropriations for the 
fiscal year ending June 30, 1944, and for 
other purposes, and I submit a report 
(No. 386) thereon. A little later I 
should like to call it up and have it con- 
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sidered, if I may. It is the last appro- 
priation bill. 

The ACTING PRESIDENT pro tem- 
pore. The bill will be placed on the 
calendar. 


AGRICULTURAL DEPARTMENT 
APPROPRIATIONS 


Mr. RUSSELL. Mr. President, may I 
ask the Chair to lay before the Senate 
the message from the House of Repre- 
sentatives with regard to the amend- 
ments of the Senate numbered 98 and 
99 to the agricultural appropriation bill? 

Mr. BARKLEY. Mr. President, does 
the Senator from Georgia contemplate 
making a motion now? 

Mr. RUSSELL. Ido. 

Mr. BARKLEY. There are only three 
or four more bills on the calendar. Some 
of us haye to, go to the Committee on 
Banking and Currency, and I hope that 
we may be able to finish the calendar. 

Mr. RUSSELL. I have no idea how 
long the remaining bills on the calendar 
may take, and I have been waiting for 
about 2 hours to have action taken relat- 
ing to the agricultural appropriation 
bill. 

Mr. BARKLEY. Ido not think it will 
take 5 minutes to conclude the consid- 
eration of the calendar. 

Mr. RUSSELL. Very well; I withhold 
the motion for a few moments, but if 
there is to be debate on calendar bills, I 
shall be compelled to insist that the 
matter relating to the Agricultural De- 
partment appropriations be considered. 

‘The ACTING PRESIDENT pro tem- 
pore. The clerk will state the next bill 
on the calendar. 


FORFEITURE OF PAY OF PERSONS IN MILI- 
TARY AND NAVAL SERVICE IN CERTAIN 
CIRCUMSTANCES 


The Senate proceeded to consider the 
bill (S. 1250) to repeal section 2 of the 
act approved May 17, 1926, which pro- 
vides for the forfeiture of pay of per- 
sons in the military and naval service of 
the United States who are absent from 
duty on account of the direct effects of 
venereal disease due to misconduct, 
which had been reported from the Com- 
mittee on Military Affairs with an 
amendment on page 1, after line 5, to 
insert: 

Sec. 2. No person shall be denied, after sep- 
aration from the service, any right, benefit, or. 
privilege granted by law, solely by reason of 
a venereal disease contracted by him either 
before or during service in the armed forces; 
and no record thereof made by the War or 
Navy Department shall be revealed to any 
person not in that department or to any 
-other governmental department, bureau or 
agency, except with the consent of such per- 
son. 


So as to make the bill read: 


Be it enacted, etc., That section 2 of the 
act approved May 17, 1926 (44 Stat. 557; 10 
U. S. C. 847b; 34 U. S. C. 882b), is hereby 
repealed. 

Sec. 2. No person shall be denied, after 
separation from the`service, any right, bene- 
fit, or privilege granted by law, solély by rea- 
son of a venereal disease contracted by him 
either before or during service in the armed 
forces; and no record thereof made by the 
War or Navy Department shall be revealed to 
any person not in that department or to any 
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other governmental department, bureau or 
agency, except with the consent of such per- 
son. 


The amendment was agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

Mr. LANGER. Mr. President, I have 
just been notified by the Senator from 
Maine [Mr. WHITE] that he has with- 
drawn all objection to Order 349, Senate 
bill 878. 

Mr. DANAHER. Mr. President, reg- 
ular order, please. 

The ACTING PRESIDENT pro tem- 
pore. The regular order is demanded. 
The clerk will state the next bill on the 
calendar. 


SALE OR TRANSFER OF CERTAIN 
GOVERNMENT PROPERTY 


The bill (H. R. 1294) to authorize the 
sale or transfer of property belonging to 
the Government for other purposes, 
was announced as next in order. 

Mr. FERGUSON and Mr. HOLMAN 
asked that the bill go over. 

Mr. MALONEY. Mr. President, I did 
not hear objection to the bill. 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Michigan [Mr. 
Ferrcuson] said “over.” 

Mr. HOLMAN. Mr. President, I also 
objected to the present consideration of 
the bill. 

Mr. MALONEY. Mr. President, I 
wonder if the Senator from Michigan 
will withhold his objection until I can 
make an explanation of the bill which, 
I may say, is considered important by the 
War Production Board? 

The War Production Board has asked 
the Committee on Public Buildings and 
Grounds to undertake to secure the pas- 
sage of this bill at the earliest possible 
moment. I think it is proper to say here 
that they anticipate a more serious cop- 
per shortage than has been experienced 
up to this time. They are going to ask 
the people of the country to dig pretty 
deep and not only give them scrap cop- 
per but copper which might be useful, 
although not necessary, to the owners. 
The War Production Board officials and 
the administration have felt that, when 
it is asking the public to dig deep for this 
very necessary scrap, provision should 
be made to acquire—— 

Mr. FERGUSON. Mr. President, will 
the Senator yield for a question? 

Mr. MALONEY. I yield. 

Mr. FERGUSON. Does the bill apply 
only to scrap? 

Mr. MALONEY. It applies to govern- 
mental equipment, but it makes no direct 
order. Originally, when the bill was pro- 
posed, the intent behind it was to requi- 
sition air-conditioning equipment which 
would be placed in war plants so as to 
keep an even temperature in the con- 
struction of certain airplane parts. The 
War Production Board, however, has 
been able to acquire the kind of equip- 
ment it needs for that purpose. I do 
not think the bill would be before the 
Senate now except for the fact that of- 
ficials of the War Production Board ap- 
peared before the committee and told 
us of the serious copper shortage and 
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urged us to have the bill passed and to 
make it possible for the President to au- 
thorize Government departments to sell 
metals and other equipment, not neces- 
sary to the departments, which are 
badly needed for war purposes, The bill 
has had careful study at the hands of the 
committee, and it was unanimously re- 
ported. 

Mr. FERGUSON. My reason for ob- 
jecting was that the Committee on Ex- 
penditures in the Executive Departments 
has a bill now before it which covers the 
sale and transfer of personal property 
by the Federal Government. 

Mr. MALONEY. This has no relation- 
ship to that. It is intended to be con- 
fined solely to the scrap drive which is 
about to be undertaken by the Govern- 
ment. Originally its sponsors had air- 
conditioning equipment in mind, but the 
need in that respect, I have been ad- 
vised by Mr. Wilson, of the War Produc- 
tion Board, has been satisfied. 

Mr. FERGUSON. With that explana- 
tion, I will withdraw my objection. 

Mr. GEORGE. Mr. President, this is 
a much broader bill than my friend from 
Connecticut describes. It provides that 
during the continuance of the present 
hostilities, the President may determine 
that any equipment, materials, or sup- 
plies now owned by the Government may 
be sold at not less than the scrap value 
of such property. 

I shall have to ask that the bill go 
over. 

Mr. MALONEY. It does not say that 
the property may be sold; it says that— 

The President may authorize the head of 
the agency having control thereof— 


And so forth. 5 

Mr. GEORGE. I am obliged to ask 
that the bill go over. I give notice now 
that while I am on this floor there will 
not be a piecemeal disposition made of 
the vast investment of the Government 
in various kinds of property without 
somebody knowing what policy is to be 
followed. Under this bill any equipment, 
any material, any supplies may be by any 
agency declared to be surplus and sold 
to nongovernmental agencies. Iask that 
the bill go over. 

Mr. FERGUSON. Mr. President, I 
merely wish to state that, with the ex- 
planation of the Senator from Georgia, 
I, too, want the bill to go over. 

The ACTING PRESIDENT pro tem- 
pore. The bill will be passed over. 


RESTORATION OF CITIZENSHIP OF 
CERTAIN MEMBERS OF THE ARMED 
FORCES 


The bill (H. R. 2207) to amend the 
Nationality Act of 1940 was announced 
as next in order. 

Mr. HOLMAN. Over. 

Mr. MALONEY. Mr. President, every- 
thing is happening to me in the late 
hours of this afternoon. I wonder if I 
can get the Senator to withhold his ob- 
jection until I attempt to explain the 
bill. 

Mr. HOLMAN. May I explain why I 
desire to object? 

Mr. MALONEY. 
would, 


I wish the Senator 
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Mr. HOLMAN. Let me assist the 
Senator. I know nothing about this 
bill. 

Mr. MALONEY. That is what I 
feared. 

Mr. HOLMAN. I attempted to read 
it a few moments ago. I am a member 
of the Committee on Immigration. From 
the date on the bill, as I recall it, it 
passed the House 3 months ago. There 
has been no meeting of the Committee 
on Immigration recently, only one meet- 
ing in 6 months. I take it, from my 
hurried perusal of the bill, that it relaxes 
the immigration laws. 

Mr. MALONEY. Not at all. 

Mr. HOLMAN. Anyway, I do not like 
the idea of coming in with this back-door 
approach in considering a bill relaxing 
immigration laws in the hurried mo- 
ments of the closing of the session of 
the Senate. Before I should want the 
bill considered by the small number of 
Senators now present, I should ask for 
a quorum, and have a larger attendance. 

Mr. MALONEY. I am sure I can 
overcome the Senator’s objection, be- 
cause the bill is not what he fears it 
to be. 

Mr. HOLMAN. As a member of the 
Committee on Immigration, I should 
know. At this hour I should not have 
to be guessing. 

Mr. MALONEY. I will explain to the 
Senator, if he will give me time. 

Mr. RUSSELL. Regular order. 

The ACTING PRESIDENT pro tem- 
pore. The regular order is called for. 
The clerk will state the next bill on the 
calendar. 

Mr. MALONEY subsequently said: 
Mr. President, inséfar as I am concerned, 
the Recorp is going to be clear. We are 
going to take a recess in a few days, and 
I shall not accept the indictment, which 
Iam certain was not intended as directed 
at me, by the able Senator from Oregon 
[Mr. Hotman)}. This is not my bill. 

House bill 2207 in its present form has 
nothing to do with immigration. The 
fact that it comes here without a com- 
mittee meeting is due to the urgent ap- 
peal of the Secretary of War and the 
Secretary of the Navy. The purpose of 
the bill is to protect young men who have 
served in the armed forces of our coun- 
try and who, in a spirit of carelessness 
or recklessness or thoughtlessness in 
peacetime, deserted or were charged with 
desertion and were court-martialed. The 
bill makes provision that upon their re- 
enlistment, their return to the service, 
their lost citizenship shall be restored. 
That is the entire and only purpose of 
the bill, and because I was anxious to 
give protection to these young men, who 
have mended their ways and paid the 
penalty for their offense and returned to 
fight for their country, I urged the dis- 
tinguished and able chairman of the 
Committee on Immigration to give me 
permission, as a member of a subcom- 
mittee of three, I being chairman, and 
the other members being the Senator 
from Minnesota [Mr. Batt] and the 
Senator from South Carolina [Mr. May- 
BANK], to poll the committee. The com- 
mittee was polled by the clerk of the 
Committee on Immigration, and I did 
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obtain the unanimous permission of the 
Senate to report the bill up until mid- 
night of night before last. That is how 
it comes here without a committee meet- 
ing. I have no personal interest in the 
bill beyond a natural interest in these 
young men who should have their cit- 
izenship restored under circumstances 
which I have outlined. 


BILL PASSED OVER 


The bill (S. 1279) to amend the Serv- 
icemen’s Dependents Allowance Act of 
1942, as amended, was announced as next 
in order. 

Mr. JOHNSON of Colorado. Mr. 
President, the junior Senator from Vir- 
ginia [Mr. Byrp] has asked that this bill 
go over. I wish to say that at the earliest 
opportunity I shall call up Senate bill 
1279. 

The ACTING PRESIDENT pro tem- 
pore. The bill will be passed over. 
EXEMPTION OF CERTAIN MARRIED MEN 

FROM SERVICE IN THE ARMED FORCES 


The bill (S. 763) exempting certain 
married men who have children from 
liability under the Selective ‘Training and 
Service Act of 1940, as amended, was an- 
nounced as next in order. 

SEVERAL SENATORS, Over. 

The ACTING PRESIDENT pro tem- 
pore. The bill will be passed over. 

Mr. WALSH. Mr. President, I ask 
unanimous consent, in connection with 
Senate bill 763, that an editorial from 
the Boston Post be printed in the RECORD. 

There being no objection, the editorial 
was ordered to be printed in the Recorp, 
as follows: 

A FINAL DECISION 
Senator WHEELER speaks the mind of the 


“majority of married men, with children, 
when he says that they do not know from - 


one day to another where they stand. Ever 
since selective service was put into effect 
the threat of drafting married men has hung 
over their heads like the sword of Damocles. 
With homes to pay for, young children to 
raise and jobs to hang on to, they have been 
harried and worried. They are no less 
patriotic than other men in their desire to 
serve their country. But they have responsi- 
bilities on the home front, which raises the 
question whether they should be taken until 
the last single man has gone. It would be 
& relief to them if the Government, as repre- 
sented by selective service and the Manpower 
Commission, would come to a definite con- 
clusion so that they would know where they 
stand. 


SALARY FOR THE COMMISSIONERS OF 
PUBLIC ROADS AND THE COMMISSION- 
ERS OF PUBLIO BUILDINGS 


The bill (H. R. 1940) prescribing the 
salary for the Commissioners of Public 
Roads and the Commissioners of Public 
Buildings, was considered, ordered to a 
third reading, read the third time, and 
passed. 

The ACTING PRESIDENT pro tem- 
pore. That completes the calendar. 
AGRICULTURAL DEPARTMENT APPRO- 

PRIATIONS 


The ACTING PRESIDENT pro tem- 
pore laid before the Senate a message 
from the House of Representatives 
announcing its action on certain amend- 
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ments of the Senate to House bill 2481, 
which was read as follows: 
IN THE HOUSE OP REPRESENTATIVES, 
UNITED STATES, 
July 2, 1943. 

Resolved, That the House adhere to its dis- 
agreement to the amendments of the Senate 
Nos. 98 and 99 to the bill (H. R. 2481) mak- 
ing appropriations for the Department of 
Agriculture for the fiscal year ending June 
30, 1944, and for other purposes. 


Mr. RUSSELL obtained the floor. 

Mr. NYE. Mr. President, will the Sen- 
ator from Georgia yield? 

Mr. RUSSELL. I yield. 

Mr. NYE. I was unavoidably absent 
when Order of Business 334, House bill 
1004, was called, and I find that objec- 
tion was raised and that the bill went 
over. I find also that a very brief ex- 
planation could accomplish elimination 
of the objection. Will the Senator from 
Georgia yield for that purpose? 

Mr. RUSSELL. I should like to yield 
to the Senator, but there are three or four 
other bills in the same situation, and if 
I yielded for one I should feel obligated 
to yield for the others. 

Mr. NYE. Very well. 

Mr. REVERCOMB. I may state, with 
respect to order 334, House bill 1004, that 
the Senator from West Virginia objected 
to the consideration of the bill. Since 
hearing a very clear explanation of the 
purpose of the bill from the able Senator 
from North Dakota, I withdraw the ob- 
jection. 

Mr. RUSSELL. Mr. President, the bill 
before the Senate is the general supply 
bill for the Department of Agriculture for 
the fiscal year which commenced day be- 
fore yesterday. I am sure that all Sen- 
ators realize the importance of enacting 
the general appropriation bills for the 
maintenance of all the departments of 
pe Government at the earliest possible 

e. 

When the agricultural appropriation 
bill came to the Senate from the other 
body, it had been mangled and cut to 
pieces on the floor of the House to such 
an extent that it was necessary for the 
Senate to adopt 134 amendments. That 
Was an unprecedented number of amend- 
ments, and naturally caused long hours 
of conference on the bill. 

All the amendments have been brought 
to a conclusion, except amendments 
numbered 98 and 99, which deal with the 
subject of Federal crop insurance. 

Senators who did me the honor to 
listen to my statement on the floor when 
the motion was made that the Senate 
recede from its crop insurance amend- 
ments will recall that I stated then 
frankly that I was opposed to the entire 
philosophy of repealing in effect an act 
of Congress by a rider on an appropria- 
tion bill; that I was a strong advocate of 
crop insurance, but that in my judgment 
nothing possibly could be gained by con- 
tinuing to insist further upon the Sen- 
ate’s position in this matter, and that the 
Senate. had a great deal to lose by con- 
tinuing to insist upon the amendments. 

I undertook then to point out that 
the Senate conferees had prevailed upon 
the House conferees to carry the amend- 
ments back for three separate votes upon 
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the floor, and that the position of the 
Senate lost ground on every vote which 
was taken in the other body. 

Mr. President, I think that I am rea- 
sonably stubborn in undertaking to de- 
fend the views of the Senate upon its 
various amendments. So long as the 
position which has been assumed by the 
Senate gains ground in votes taken in 
the House, I am perfectly willing to con- 
tinue to fight until we have ultimately 
gained our objective. But when the 
position of the Senate loses from 18 to 
20 votes upon every separate vote which 
is taken in the other body, and when 
finally the position of the Senate can- 
not be sustained by a sufficient number 
of Members on the floor of the other 

“body even to require a yea and nay vote 
on the question, it is futile any longer to 
insist upon the provisions of the Senate 
in the bill. 

So, therefore, when I made the motion 
to recede, I stated that in my opinion 
there was nothing further to be gained 
by insisting upon the amendments. I 
made that motion with the utmost re- 
luctance, because I beljeve in the entire 
theory and philosophy of crop insurance. 
Coupled with that motion I requested 
another conference with the House con- 
ferees. The House conferees had indi- 
cated in conference that we had ex- 
hausted the entire field of discussion on 
crop insurance, and that a further con- 
ference on that matter would serve no 
useful purpose. 

When the message of the Senate was 
received in the House of Representa- 
tives the House did not agree to the con- 
ference requested on the part of the 
Senate. On the contrary all efforts be- 
ing made by the small guard in that body 
which was still devoted to the cause of 
crop insurance having been defeated 
and voted down, the House merely ad- 
hered to its amendments, and returned 
the papers to the Senate without agree- 
ing to discuss the matter further in con- 
ference. 

Mr, President, that is the position in 
which we find ourselves now. If I 
thought that there was the remotest pos- 
sibility of gaining the continuation of 
crop insurance in the bill I would be the 
last to favor recession from the Senate 
amendments, I would not favor the re- 
cession of the Senate did I not believe 
that some of the matters which we have 
gained, after two or three record votes 
on the floor of the House, will be gravely 
endangered if we continue to insist upon 
the Senate’s position, and require the 
House to pass an entirely new bill, be- 
cause that is the only thing the House 
proposes to do. We have been advised 
that no continuing resolution will be in- 
troduced; that an entirely new bill will 
be introduced striking down some of the 
things for which the Senate has been 
contending for weeks, and we will be 
compelled to fight the whole matter over 
again, item by item, and I say, Mr. Presi- 
dent, in the present temper of the Con- 
gress, not only in the House but in the 
Senate, we would gravely endanger the 
positions we have won only after two or 
three record votes have been taken 
thereon in both bodies. 
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Mr. President, the action proposed to 
be taken will not result in repeal of the 
crop insurance law. There will be other 
opportunities on other occasions for 
those who believe in crop insurance, as 
I do, to attempt to sponsor that cause 
without endangering the entire agricul- 
tural appropriation bill. 

So I say, Mr. President, that in my 
judgment, as one who believes in crop 
insurance and yet is devoted to the 
broader cause of agriculture in this 
country, the Senate has nothing further 
to gain by insisting upon its position, but 
that by continuing to persist in our 
efforts with respect to this one item and 
this one bureau we stand to lose a great 
deal in respect. to all the activities of 
the Department of Agriculture to which 
the farmers of the Nation are looking. 

Mr. NYE. Mr. President, will the 
Senator yield? 

Mr. RUSSELL. I yield. 

Mr. NYE, The Senator has declared 
that the proposed action does not neces- 
sarily write “finis” to crop insurance. I 
understand the Senator’s meaning. But 
I wonder if he is aware of the difficulty 
that lies ahead if new crop insurance is 
to be written on winter wheat which will 
be produced in Kansas and elsewhere, 
and which must be planted this fall. It 
will perhaps be impossible to fathom the 
difficulty, after the contemplated re- 
cess, of enacting legislation in time to 
afford insurance before the winter wheat 
crop is planted. 

Mr. RUSSELL. I realize that danger, 
but I said that in my judgment there will 
be deficiency appropriation bills and 
other appropriation bills which will of 
necessity require the attention of the 
Congress immediately upon the Congress 
reassembling after the recess which it is 
proposed to take. 

Mr. NYE. Mr. President, I will testify 
to the very good faith of the Senator 
from Georgia, who has led our conferees 
in the almost impossible fight in which 
we have been engaged with the House 
conferees. I think I speak fairly when 
I say that every Senate conferee enter- 
tains an opinion not unlike that ex- 
pressed by the Senator from Georgia. 
There is with us all a determination that 
when we are free of this dead line of the 
fiscal year which handicaps us new, 
when we are free from the danger of 
jeopardizing the advantageous things 
which have been written into the agri- 
cultural supply bill for 1944, there will 
be a readiness and a willingness when 
the first deficiency bill is presented, fol- 
lowing the recess, to make a renewal of 
our efforts to restore full and complete 
life to the crop-insurance provisions. 

With that explanation, Mr. President, 
in the absence of some demonstration of 
reason why we should continue this futile 
and hopeless effort of the moment, I shall 
be inclined to support the chairman of 
our subcommittee in the motion he has 
made, or is about to make. I hesitate 
in doing it, because I feel that we will 
surrender to a condition which is not go- 
ing to be at all improved by reason of 
our surrender. Such a surrender will 
give notice to the House of Representa- 
tives that all it needs to do in the future 
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to accomplish its purposes, or the pur- 
poses of some few Members of the House, 
will be to continue to hold the supply 
bills until the last minute, send them over 
to the Senate in time for brief hearings, 
then confront the Senate with a dead- 
line at the end of one fiscal year and the 
beginning of a new fiscal year, and place 
the Senate in a hopeless position so far as 
concerns dealing intelligently with the 
supply bills. But I hope that we may 
remedy the situation in other ways. 

Mr. President, as I said, I shall be in- 
clined to go along with the Senator from 
Georgia in his motion. I do it with apol- 
ogies to one and all who have come to 
recognize in crop insurance the institu- 
tion that can mean so much to individual 
farmers, so much to the Government of 
the United States, and which in this hour 
for the wheat farmer constitutes about 
the only assurance, the only protection 
that he has left from the Government, in 
an hour when the Government is asking 
the farmer to increase by 18,000,000 acres 
the plantings of wheat to meet the pres- 
ent food emergency. 

Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. MALONEY. I was necessarily out 
of the Senate Chamber when the Senator 
from Georgia began to speak, but I un- 
derstand that the motion made by the 
Senator deals entirely with crop insur- 
ance? 

Mr. RUSSELL. The Senator from 
Connecticut is correct. 

Mr. MALONEY. Mr. President, my 
State has no direct concern with this 
problem at present, but I have constant- 
ly supported the crop insurance program, 
because I have felt that the farmers were 
entitled, as are the other industries of 
the country, to have the chance to pur- 
chase insurance protection. 

I represent in part a great insurance 
State, and I read somewhere within the 
past few days that there was opposition 
to this proposal on the part of an insur- 
ance lobby. I think that was a serious 
mistake. I do not think that the insur- 
ance interests have opposed this pro- 
gram. Insofar as I am concerned and 
within my knowledge there is no such 
opposition. 

Industrialists are able to buy the kind 
of insurance they need for the protection 
of their business. I know that until we 
work out a proper plan there will be some 
additional cost to the Government, but 
there should be a further chance to 
establish an actuarial basis on which to 
provide the necessary protection for 
these stricken farmers. Of course, I shall 
follow the leadership of the distinguished 
chairman of the Subcommittee on 
Agricultural Appropriations, the Senator 
from Georgia. Iamalmost always happy 
to follow his leadership. In the present 
instance, although feeling badly about 
it, and a little reluctant, I will follow his 
suggestion. 

Mr. RUSSELL. Mr. President, no one 
could be more reluctant than the Senator 
from Georgia to make the motion. No 
one could be unhappier than the Senator 
from Georgia to see the Federal Security 
Agency insurance plan passed over. 
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I desire to say to the Senator from 
Connecticut that in the years I have been 
a Member of this body the Senator from 
Connecticut, representing a great indus- 
trial State, has shown a peculiar com- 
prehension of the problems of agricul- 
tural States, and at times has voted in 
the interest of the farmers of the Nation, 
and to promote their welfare, when it 
would have seemed to be even against his 
own political interest todo so. There is 
no more broad-minded or nationally 
minded Member of this body than the 
Senator from Connecticut, and I appre- 
ciate the effort he has made in connec- 
tion with the appropriation bills to assist 
the farmers of the country. 

Mr. President, deeply appreciate the 
realistic attitude of the senior Senator 
from North Dakota. He is a ranking 
member of the Committee on Appropria- 
tions. No member of the committee is 
more diligent in his attendance on the 
committee meetings, and certainly there 
is no more valuable member of the 
subcommittee dealing with agricultural 
appropriations than the Senator from 
North Dakota. I deeply regret that the 
other day we were apart in our position 
on crop insurance, because I think that 
was the first time in the 10 years the 
Senator from North Dakota and I have 
served on the subcommittee on agricul- 
tural appropriations that we have ever 
differed on any vote in the committee. 

Mr. President, I think that shows 
as nonpartisan an approach to the prob- 
Jems of agriculture as it would be possible 
for any group of men to take. 

I am reluctant in this matter. I am 

heartsick to make a motion to recede; 
but I believe the broad general purposes 
- of agriculture which are served by the 
provisions of the bill are so important 
that it is necessary even to endanger the 
matter of crop insurance, which certainly 
is entitled to further experiment and 
trial. 

I can assure the Senator from North 
Dakota and all other Senators who are 
interested in the matter that so far as 
I, asa member of the Appropriation 
Committee and of the subcommittee of 
that committee dealing with agricultural 
appropriations, am concerned, I shall be 
glad to support with all the power in my 
being any other legislation designed to 
prevent crop insurance from being 
abandoned. 

Mr. NYE. Mr. President, will the 
Senator yield? 

Mr, RUSSELL. I yield. 

Mr. NYE. Let me ask the Senator if 
he has the slightest reason to believe 
that following the anticipated recess, the 
Senate will not be faced with the same 

. prospect regarding the matter that has 
prevailed in the past in the consideration 
of such matters? > 

Mr. RUSSELL. In my opinion the Ap- 
propriations Committee is almost unani- 
mous in this matter. A majority of the 
members of the committee have express- 
ed themselves overwhelmingly, and were 
supported by the entire committee, in 
running the steam roller over the Sena- 
tor from Georgia, the other day, when 
he moved to reeede on the amendments. 
Certainly I am as interested in the 
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amendments as is any other Member of 
the Senate. However, when we realize 
that the Farm Security Administration 
item and other items of the bill will be 
endangered by continued resistance, if it 
should prove necessary to write a new 
bill, and in view of the fact that the 
House would not even accept the Senate’s 
invitation to a conference, I cannot see 
that the Senate has a thing to gain by 
refusing to recede. 

Therefore, Mr. President, I move that 
the Senate recede on its amendments 
numbered 98 and 99. 

Mr. LANGER. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 

Mr. LANGER. I am anxious to un- 
derstand the Senator's position relative 
to contracts which have been entered 
into for a particular period. Of course, 
I realize from what has been said that 
the contracts contain the qualifying 
clause that their application’ depends 
upon the making of the necessary ap- 
propriations by Congress. However, if a 
farmer did not want 1-year crop in- 
surance, but was induced to take it be- 
cause of the 3-year term, what is the 
Senator’s opinion regarding the right to 
terminate the contract before the 3 
years have elapsed? 

Mr, RUSSELL, I think there can be 
no question that any crop planted after 
the 30th of June will not have any insur- 
ance under the act. 

Mr. LANGER. Despite the fact that 
the insurance was taken out for 3 
years? If the insurance does not apply 
after the 30th of June, a farmer who 
took out a 3-year insurance contract 
just a year ago will have 2 years of his 
insurance abrogated. 

Mr. RUSSELL. I think that is true. 
Of course, I think the farmers generally 
prefer a 1-year contract. 

Nevertheless, a farmer who, in fact, 
preferred a 3-year contract and took out 
a 3-year contract a year ago will un- 
doubtedly have 2 years of his insurance 
practically abrogated by the proposed 
action, unless we can provide relief for 
him in some other way. 

Mr. LANGER. Let me ask whether 
the Senator obtained an opinion from 
the Attorney General of the United 
States relative to whether the 3-year 
contracts would be binding. 

Mr. RUSSELL. I did not. I did not 
seek such an opinion, because in my 
opinion it is very clear from the terms 
of the contract that such contracts are 
not binding after the 30th of June, 
under the circumstances. The contract 
contains a provision, on its face, that the 
application of the entire contract de- 
pends upon the making of the necessary 
appropriations by Congress. 

Mr. LANGER. Mr. President, can the 
Senator give any opinion why the House 
conferees would not take the amend- 
ments back to the House? 

Mr. RUSSELL. The only reason I can 
give is that the conferees on the part of 
the House were unanimous in their de- 
termination to do crop insurance to 
death by any means at their control. I 
do not believe they would hesitate for 
a moment—yea, I believe some of them, 
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at least, would be delighted—to use this 
matter as an excuse for killing the entire 
appropriation bill for the Department of 
Agriculture. The position of the con- 
ferees, as stated in page after page of 
the Record of the debate on the several 
occasions when the bill was taken back 
before the House, was that under the 
crop-insurance program money had been 
lost. Of course, not many farmers have 
yet come under the program. Those of 
us who are familiar with the situation 
know that some years will be required 
before many farmers will come under 
it. However, in the debate and in the 
conference it was stated time after time 
that $41,000,000 had been lost under the 
program, I think that is a mere baga- 
telle for such a program; but the con- 
ferees on the part of the House seem to 
think it is a very great calamity. Of 
course, it is true that $41,000,000 has been 
lost in dealing with crop insurance. 

Mr. LANGER. Is it the Senator's 
suggestion that if the program had also 
included insurance for tobacco, peanuts, 
and other of the basic products in addi- 
tion to wheat and cotton, the House 
would have receded? 

Mr. RUSSELL. No; I do not think so; 
because, if the Senator will read the 
yea and nay vote, he will find that the 
Members of the House coming from areas 
where tobacco, cotton, and peanuts are 
Planted voted almost unanimously to 
retain crop insurance. We might as well 
be frank about the matter. The man 
who killed crop insurance is a Repre- 
sentative from the State of Illinois, I 
understand he represents a district 
largely devoted to the production of corn, 
He was unremitting and persistent in 
his fight against crop insurance; and he 
had his fellow conferees, without regard 
to. party lines, entirely with him in the 
considerations in the conference and in 
the House, 

Mr. LANGER. Mr. President, I ap- 
preciate the Senator’s statement. I de- 
sire to say that although I shall vote that 
the conference report be rejected, never- 
theless I appreciate the reasonableness 
of the Senator’s attitude in presenting 
the matter to the Senate as he has done, 

Mr. REED. Mr, President, the hour is 
late. This is an important question, 
About an hour ago I suggested to the 
Senator from Georgia that I desired to 
discuss this question. I definitely dis- 
agree with him and with the Senator 
from North Dakota upon some important 
questions—not on the question of farm- 
crop insurance, because we are agreed 
upon that, but as to the situation of the 
Senate in relation to this question, 

Mr. President, this is not legislative 
procedure, This is legislative lynching, 
and I will not be a party to a lynching, 
even if the Senator from North Dakota 
and the Senator from Georgia are willing 
to be. I suggested to the Senator from 
Georgia that I would be very happy if he 
could secure an agreement to bring this 
matter up when the Senate meets on 
Monday. I have-a great affection for 
the Senator from Georgia. He is a fine 
gentleman. I had hoped that he would 
agree. He did not. 
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This is an important matter. I think 
it ought to be discussed in the presence 
of as many Members of this body as we 
can assemble at this hour of the day. I 
therefore suggest the absence of a quo- 
rum, although I am perfectly willing to 
forego that course if we may have an 
agreement to bring this question up when 
the Senate convenes on Monday. 

Mr. VANDENBERG. Mr. President, I 
call for the regular order. 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Gurney Radcliffe 
Andrews Hawkes eed 
Austin Hayden Revercomb 
Ball Hill Reynolds 
Barkley Holman Robertson 
Bone Johnson, Colo. Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks Langer Smith 
Buck Lucas Stewart 
Burton McCarran Taft 

Butler McClellan Thomas, Okla. 
Byrd McFarland Thomas, Utah 
Capper McKellar Truman 
Caraway Maloney Tunnell 
Chavez Maybank Tydings 
Connally Mead Vandenberg 
Danaher Millikin Van Nuys 
Davis Moore Wagner 
Downey Murdock Wallgren 
Eastland Murray aish 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Mahoney White 
Gerry Overton Willis 
Guffey Pepper 


The ACTING PRESIDENT pro tem- 
pore. Seventy-seven Senators have an- 
swered to their names. A quorum is 
present. 

Mr. WHERRY. Mr. President, a par- 
liamentary inquiry. 

The ACTING PRESIDENT pro tem- 
pore. The Senator will state it. 

Mr. WHERRY. What is before the 
Senate? 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to 
the motion of the Senator from Georgia 
- [Mr. RusseLL] that the Senate recede 
from its amendments numbered 98 and 
99 to House bill 2481, the agricultural 
appropriation bill. 

Mr. REED. Mr. President—— 

SEVERAL Senators. Vote! 

The ACTING PRESIDENT pro tem- 
pore. All those in favor—— 

Mr. REED. Mr. President, I was on 
my feet seeking recognition. 

The ACTING PRESIDENT pro tem- 
pore. Under the circumstances, the 
Chair recognizes the Senator from Kan- 
sas. 

Mr. REED. Myr. President, how many 
Senators did the Chair announce as hay- 
ing answered to their names? 

The ACTING PRESIDENT pro tem- 
pore. Seventy-seven Senators have an- 
swered to their names. 

Mr. REED. Of course, I accept the 
dictum of the Chair, with many reserva- 
tions. Seventy-seven Senators have not 
answered to their names, and that many 
Senators are not present. 

The ACTING PRESIDENT pro tem- 
pore. The Chair does not desire to enter 
into an argument with the distinguished 
Senator from Kansas. He has taken the 
tally of the clerk on that question. 


Mr. REED. I am quite familiar with 
that practice, Mr. President. 

I shall not discuss the merits of farm- 
crop insurance. I think the subject has 
been well covered. I am trying to find 
out whether this body has left any dig- 
nity, or any disposition to assert its dig- 
nity as a coordinate branch of the Con- 
gress. That is one issue which is in- 
volved. 

Another issue which is involved is quite 
important to the people of the country. 


. When the head of the Commodity Credit 


Corporation was before the subcommittee 
of the Appropriations Committee he told 
us that in order to produce wheat, both 
for food and feed, 18,000,000 acres were 
needed in addition to what was planted 
last year. 

Mr. President, the chances of getting 
that much additional wheat planted are 
very poor at best. The removal of crop 
insurance is the final blow to the wheat 
farmer and may make it utterly impos- 
sible to increase wheat acreage in any= 
thing like the degree desired by the De- 
partment of Agriculture and the Food 
Administrator. 

Let me call attention to what has oc- 
curred to the wheat farmer in this bill. 
Heretofore he has been given considera- 
tion in soil-conservation payments. That 
consideration has been removed. He is 
given the prospect of parity payments to 
be collected in about 2 years. Finally, 
the prospect of crop insurance is sought 
to be taken away from him. 

Mr. President, wheat today is selling 
at 24 cents a bushel below parity. We 
are asking the wheat farmers to increase 
their acreage 18,000,000 acres, and we are 
taking everything away from them 
which can be taken away from them. I 
certainly do not intend to share any part 
of that responsibility. 

The Senator from Georgia and the 
Senator from North Dakota can delude 
themselves with hope if they wish to do 
so; but I challenge their statement that 
if we take the action suggested by the 
Senator from Georgia and recede from 
our position there is any reasonable 


` prospect of ever coming back to crop in- 


surance and particularly that statement 
that this provision would not repeal the 
crop insurance act. 

Mr. President, allow me to read the 
language of the bill in which the Senator 
from Georgia, with the encouragement 
of the Senator from North Dakota, moves 
that we concur. This is the House lan- 
guage which the Senate struck out, with 
respect to which the Senate amendment 
is in controversy. It would kill crop in- 
surance. The language is as follows: 

Provided, That no part of this appropriation 
shall be used for or in connection with the 
insurance of wheat and cotton crops planted 
subsequent to July 31, 1943, or for any other 
purpose except in liquidation of insurance 
contracts on the wheat and cotton crops 
planted prior to July 31, 1943. 


Mr. President, I wish to impress upon 
the Members of this body that that lan- 
guage, should it become law with the 
concurrence of the Senate, would kill the 
crop insurance program. There would 


‘be nothing doing after July 31 of this 


year. There is no use in deluding our- 
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selves or fooling ourselves about it. It 
would be out. 

Let me go back to the wheat situation 
fora moment. Icome from the principal 
wheat-producing State in the country. 
If 18,000,000 acres of wheat in addition 
to the present wheat planting are to be 
secured, 5,000,000 acres will have to come 
from Kansas. Five million additional 
acres will have to come from Nebraska, 
Oklahoma, Colorado, and the Panhandle 
of Texas; and the Northwest spring 
wheat area will have to produce about 
5,000,000 acres more, leaving about 
3,000,000 to be scattered over the country. 
_ I believe I am familiar with wheat 
crops and wheat prices. I wish to give 
warning that wheat must be planted 
principally beginning in the later half 
of September and continuing through a 
part of October. 

Mr. CHAVEZ, Mr. President, will the 
Senator yield? 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator from Kansas 
yield to the Senator from New Mexico? 

Mr. REED. I yield. 

Mr. CHAVEZ. I agree entirely with 
the philosophy of the Senator from Kan- 
sas on the subject of crop insurance, but 
we are now facing a practical situation, 
The Senator from Georgia and the Sen- 
ator from North Dakota have agreed 
with the Senator from Kansas in his 
philosophy of crop insurance, 

Mr. REED. I assure my friend the 
Senator from New Mexico that I do not 
agree with them as to the parliamentary 
situation, I shall try to demonstrate the 
correctness of my view. 

Mr. CHAVEZ. Mr. President, will the 
Senator yield to me briefly? 

Mr. REED. I yield. 

Mr. CHAVEZ. Are we to go up against 
a stone wall again and not have an ap- 
propriation bill, or are we to continue 
the stalemate? 

Mr. REED. I will discuss those ques- 
tions a little later. 

Mr. President, I believe that under the 
most favorable circumstances it would 
be impossible to secure the entire addi- 
tional acreage which is desired. Cer- 
tainly in the face of these discouraging 
circumstances and situations, the 
chances for obtaining additional acreage 
are very greatly lessened. : 

I now return to the parliamentary 
situation. Let me say to the Senator 
from New Mexico that a year ago at this 
time we were in very much the same 
situation with respect to the agricul- 
tural appropriation bill that we are 
in at the present time. The Senate, 
through its committee on conference, 
was deadlocked with the House, and a 
continuing resolution was passed to take 
care of the situation until the differences 
between the two Houses could be re- 
solved. I am sure the Senator from 
Georgia will agree to that statement. 

Mr. RUSSELL. Yes, Mr. President, I 
agree to the statement; but the Senator 
has not stated an analogous case, be- 
cause there were no items in that bill, 
on which the House had voted on five 
separate occasions, as it has done with 
respect to crop insurance. As to the 
items which were voted on last year two 
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or three times, the position of the Sen- 
ate gained votes each time, whereas on 
the crop-insurance provision the House 
supporters of crop insurance have weak- 
ened each time. On the last occasion 
there was a smaller vote than there had 
been at any other time. So there is no 
analogy between the two cases. 

Mr..NYE. Will the Senator yield? 

Mr. REED. I yield. 

Mr. NYE. I notice the period of 
which the Senator from Kansas speaks, 
but he levels something of an indictment 
at the Senator from Georgia and myself 
which I must resist. 

Mr. REED. Not more than of being 
faint-hearted. 

Mr. NYE. It will be recalled that day 
before yesterday the Senator -from 
Kansas and I appealed to the Senate 
with all the power we had at our com- 
mand to resist the motion for the Senate 
to recede from its position and agree to 
the House position, and be done with the 
crop insurance, 


At that time I declared on the floor 


that I had reason to feel—and I did— 


that if we would send the matter back to 
the House just once more we would en- 
counter a far different result than that 
which had theretofore ensued. I have 
not been able to deliver my part of the 
bargain. If I remember rightly, the Sen- 
ator from South Carolina announced 
later publicly that if my assurances were 
not fulfilled there was going to be a 
hanging or a shooting. I have not en- 
countered the Senator all this live-long 
day. I do not know whether I have 
evaded him or he has been evading me, 
but the fact is that after we did get the 
matter back to the House as a result of 
our appeals, the House make a weaker 
showing in support of crop insurance 
than at any time. That can be ex- 
plained, I understand, and I am not 
ready to accept as fair the manner in 
which the issue was presented to the 
House; but the fact is that we were worse 
off after the last appearance of this issue 
in the House than we were before. 

Mr. REED. Undoubtedly. Of course, 
the House took the vote yesterday morn- 
ing, early in the day, and the manager 
of the bill on the part of the House 
moved the previous question and shut 
off ion, The efforts, of course, 
were futile in the House. 

Let me go back to the history of the 
bill. I think the Senator from Georgia 
overstated a little about the number of 
votes in the House, but there have been 
several, there is no doubt, and the crop 
insurance advocates there have been at 
a serious disadvantage. It would be use- 
less for me to say I have doubt that they 
sounded the ‘actual sentiment of the 
House. I do have that doubt, but there 
is the official return. 

I do not agree with the Senator from 
Georgia that the parliamentary situa- 
tion as to this bill is so much different 
this year from what it was last as to 
justify a precipitate retreat on the part 
of the Senate. 

Mr. RUSSELL. Mr. President, if the 
Senator will permit, of course, the Sena- 
tor has a right to form his own opinion, 
but if the Senator cannot see any dif- 
ference in the parliamentary situation 
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when the House was willing last year at 


least to agree to the request for a con-’ 


ference, and this year will not even go 
into a conference on the matter, I fear 
there would be absolutely no hope of 
persuading the Senator in any degree, 
if he cannot see any difference in the 
situation when the House was at least 
willing to confer and when they would 
not accept an invitation to confer, but 
sent the matter back to the Senate with 
almost an implied hope that it would 
kill the whole bill. 

Mr, REED. The Senator from Geor- 
gia, I think, has emphasized what I shall 
now proceed to discuss, that is, the par- 
liamentary situation of the bill, 

The provision as to crop insurance is 
not an Executive order, as some of these 
matters we have been discussing are. It 
was established by the action of the two 
Houses of Congress. It was included in 
the Agricultural Adjustment Act of 1938. 
Both Houses concurred. There has been 
no legislative action since on the matter. 

If anyone had proposed to repeal the 
crop insurance law I doubt if he would 
have gotten a respectable hearing in 
either House. Certainly he would not 
have in the Senate, and I doubt if he 
would in the House. Yet here is the 
Committee on Appropriations, and a mi- 
nority of the Committee on Appropria- 
tions at that, which reports on an ap- 
propriation bill a provision which in 
effect is a repeal of a crop insurance law 
which had been enacted after due con- 
sideration by both Houses of Congress. 

Mr. President, when that came to the 
Senate, the Senate struck out the part 
of the bill which I read, that no part of 
the appropriation could be used after 
July 1 to continue crop insurance in 
effect. 

What is our situation? There are 
about 487,000 farmers who hold wheat 
crop insurance contracts running for a 
period of 3 years. The first 3-year con- 
tract was written last year. All wheat 
contracts are now on a 3-year basis. 
What the Congress of the United States 
is doing is walking out, after 1 year, on 
these farmers who hold 3-year contracts, 

Mr. President, I suggest the absence 
of a quorum. 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

Mr. RUSSELL. Mr. President, has the 
Senator from Kansas yielded the floor? 

Mr. JOHNSON of Colorado. A point 
of order. 

Mr. RUSSELL. I ask as a parliamen- 
tary inquiry whether the Senator has 
yielded the floor. 

The PRESIDING OFFICER (Mr. HILL 
in the chair). Did the Senator from 
Kansas yield the floor? 

Mr. REED. I am making the point of 
order that there is no quorum present. 

Mr. RUSSELL. I make the point of 
order that no business has been trans- 
acted since the last point of no quorum 
suggested by the Senator from Kansas. 

The PRESIDING OFFICER. The 
Chair will have to sustain the point of 
order. 

Mr. REED. I move that the Senate 
do now adjourn, 

The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
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the Senator from Kansas. [Putting the 
question.] The “noes” have it, and the 
Senate declines to adjourn. 

Mr. REED. Mr. President, the Senate 
having transacted business, I make the 
point of no quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names; 


Aiken Gurney Radcliffe 
Andrews Hawkes Reed 
Austin Hayden Revercomb 
Ball Hill Reynolds 
Barkley Holman Robertson 
Bone Johnson, Colo, Russell 
Brewster Kilgore Scrugham 
Bridges La Follette Shipstead 
Brooks Langer Smith 
Buck Lucas Stewart 
Burton McCarran Taft 

Butler McClellan Thomas, Okla, 
Byrd McFarland Thomas, Utah 
Capper McKellar Truman 
Caraway Maloney Tunnell 
Chavez Maybank Tydings - 
Connally Mead Vandenberg 
Danaher Millikin Van Nuys 
Davis Moore Wagner 
Downey Murdock Wallgren 
Eastland Murray Walsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Mahoney White 
Gerry Overton Willis 
Guffey Pepper 


The PRESIDING OFFICER. Seventy- 
seven Senators have answered to their 
names. A quorum is present. 

Mr. Mr. President, I re- 
alize the difficulties of the situation at 
this hour, when the Committee on Bank- 
ing and Currency is in session working 
on another important matter dealing 
with the Commodity Credit Corporation. 
I have been endeavoring to ascertain if it 
would be possible to agree on an hour on 
Monday at which the Senate would vote 
on the motion of the Senator from 
Georgia, 

Therefore, I ask unanimous consent 
that not later than at 1 o'clock p. m. on 
Monday, with the understanding that 
the Senate will meet at 12 o’clock, the 
Senate shall proceed to vote on the Sen- 
ator’s motion without further debate. 

Mr. McKELLAR. Mr, President, the 
second deficiency appropriation bill is 
ready, and the Senator from Missouri 
(Mr. CLARK] has an item he wants added 
to it. I was in hope the Senate might 
take up the bill by unanimous consent 
this afternoon. The report of the Ap- 
propriations Committee on the bill is 
unanimous. No controversial matter is 
contained in the bill. I should like to 
add to the unanimous-consent request 
that after the motion of the Senator 
from Georgia is disposed of, the second 
deficiency bill be taken up, 

The PRESIDING OFFICER. The 
Senator from Kentucky has requested 
unanimous consent that at not later than 
1 o’clock on Monday the Senate proceed 
to vote on the motion of the Senator 
from Georgia. Is there objection? 

Mr. LANGER. Mr. President, I think 
l1o’clock is too soon. Is the Senator will- 
ing to modify his request by asking that 
the vote be had at 2 o'clock, instead? 
Crop insurance is very important to 
North Dakota. 

Mr. BARKLEY. Mr. President, I re- 
alize that; but on Monday we are likely 
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to be pressed for time. All Members of 
the Senate want to clean up the matters 
that have been hanging over from day 
today. One hour on Monday will really 
be all the time that will be needed for 
consideration of the matter. I am ask- 
ing that the vote go over until then be- 
cause of the importance of the legislation 
being considered by other committees 
and because of the lateness of the hour. 
I hope the Senator will not object. 

Mr. LANGER. In view of the state- 
ment of the majority leader, I withdraw 
my request. 

The PRESIDING OFFICER. Is there 
objection to the unanimous-consent re- 
quest of the Senator from Kentucky? 
The Chair hears none, and it is so or- 
dered. 

Mr. McKELLAR. Mr. President, I ask 
unanimous consent that on Monday, fol- 
lowing the vote on the motion of the 
Senator from Georgia, the Senate pro- 
ceed to the consideration of the second 
deficiency bill. ; 

Mr. REED. Mr. President, I ask 
unanimous consent that I may have the 
floor when the Senate reconvenes on 
Monday. 

Mr. BARKLEY. Will the Senator de- 
sire to take more than 30 minutes? 

Mr. REED. Oh, no; I shall not take 
more than 15 minutes. 

The PRESIDING OFFICER. The Sen- 
ator from Tennessee [Mr. McKELLAR] has 
made a wunanimous-consent request 
which the Chair has not put. His re- 
quest is that immediately following con- 
sideration of the motion of the Senator 
from Georgia, on Monday, the Senate 
proceed to consider the second deficiency 
bill, Is there objection to the request? 
Without objection, it is so ordered. 

The Senator from Kansas [Mr. REED] 
has requested that when the Senate re- 
convenes on Monday next, he be recog- 
nized and have the floor, with the under- 
standing that he will not consume more 
than half the time before the vote. 

Mr. REED. Iassure the Senate I shall 
not take that much time. 

Mr. CONNALLY. Mr. President, I do 
not object to having the Senator from 
Kansas make a speech on Monday; but 
when the Senate reconvenes on Mon- 
day, the Presiding Officer may not be the 
same as the present Presiding Officer; 
and, under the rule, it is within the dis- 
cretion of the Presiding Officer to recog- 
nize a Senator. The procedure requested 
by the Senator represents a very bad prac- 
tice. I shall not object, but I serve notice 
that I think it is a bad practice. 

Mr. REED. Mr. President, I repeat 
my unanimous-consent request. 

i . Mr. President, I think 
we can accommodate any Senators who 
desire to speak within the hour, without 
having a unanimous-consent agreement. 

The PRESIDING OFFICER. Does the 
Senator from Kansas withdraw his re- 
quest? 

Mr. REED. No. I do not understand 
that it is desired that I withdraw it. 

Mr. BARKLEY. No; I did not ask 
the Senator to withdraw his request. 
However, several Senators have asked me 
whether it would be possible for them to 
speak during the hour. I think we shall 
be able to accommodate any Senators 
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who desire to speak at that time.- So 
far as I know, no other Senator desires 
to speak in favor of the motion, except 
perhaps I may-want to speak for about 3 
minutes. I do not think there will be 
any difficulty in accommodating Sena- 
tors who desire to speak. 

The PRESIDING OFFICER. With- 
out objection, the request of the Senator 
from Kansas is agreed to. 


INTERIOR DEPARTMENT APPROPRIA- 
TIONS—CONFERENCE REPORT 


Mr. HAYDEN submitted the following 
report: - 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H. R. 
2719) making appropriations for the De- 
partment of the Interior for the fiscal year 
ending June 30, 1944, and for other purposes, 
having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 
ments numbered 2, 5, 11, 19, 27, 62, 63, 64, 
65, 66, 67, 68, 69, 70, 71, 72, 73, 74, 75, 80, 81, 
89, 90, 92, 93, 136, 137, 145, 146, 152, 179, 182, 
188, 195, and 196. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered'8, 9, 28, 33, 34, 35, 36, 37, 40, 59, 60; 82, 
151, 178, and 199; and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 1, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “‘$1,052,- 
015”; and the Senate agree to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 3, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$811,700”; 
and the Senate agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 4, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$866,700”; 
and the Senate agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$9,000”; 
and the Senate agree to the same. 

Amendment numbered 7: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 7, and agree to 
the same with an amendment, as follows: At 
the end of the matter inserted by said amend- 
ment, strike out “$700,000", and insert in 
lieu thereof the following: “$530,000, and in 
addition thereto, the unexpended balances for 
this purpose contained in the Sixth Supple- 
mental National Defense Appropriation Act, 
1942, and the Interior Department Appro- 
priation Act, 1943, are continued available 
during the fiscal year 1944”; and the Senate 
agree to the same, 

Amendment numbered 10: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 10, and agree to 
the same with an amendment, as follows: In 
Ueu of the sum proposed insert “$500”; and 
the Senate agree to the same. 

Amendment numbered 12: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 12, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$217,500”; 
and the Senate agree to the same. 

Amendment numbered 13: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 13, and agree 
to the same with an amendment, as follows: 
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In lieu of the sum proposed insert “$85,000”; 
and the Senate agree to the same. 
Amendment numbered 14: That the House 
gecede from its disagreement to the amend- 
ment of the Senate numbered 14, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $25,000"; 
and the Senate agree to the same. 
Amendment numbered 16: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 16, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $875,000”; 
and the Senate agree to the same. 
Amendment numbered 17: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 17, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $786,300"; 
and the Senate agree to the same. 
Amendment numbered 18: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 18, and agree 
to the same with,an amendment, as follows: 
In lieu of the sum proposed insert ‘$450,000"; 
and the Senate agree to the same. 
Amendment numbered 20: That the House 
recede from its disageement to the amend- 
ment of the Senate numbered 20, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$29,500”; 
and the Senate agree to the same. 
Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$285,000”; 
and the Senate agree to the same. 
Amendment numbered 22: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 22, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$697,800”; 
and the Senate agree to the same. 
Amendment numbered 23: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $50,000"; 
and the Senate agree to the same. 
Amendment numbered 24: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 24, and agree 
te the same with an amendment, as follows: 
In lieu of the sum proposed insert “$412,500”; 
and the Senate agree to the same. 
Amendment numbered 25; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 25, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000”; 
and the Senate agree to the same. 
Amendment numbered 26: That the House 
recede from its disagreement to the amend- , 
ment of the Senate numbered 26, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$85,000; 
and the Senate agree to the same. 
Amendment numbered 29: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 29, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$95,000"; 
and the Senate agree to the same. © 
Amendment numbered 30; That,the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 30, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $237,750"; 
and the Senate agree to the same. 
Amendment numbered 31: That the House 
recede from its disagreement t the amend- 
ment of the Senate numbered 31, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$40,415”; 
and the Senate agree to the same. 
Amendment numbered 32: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 32, and agree 
to the same with an amendment, as follows:, 
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In lieu of the sum proposed insert “$68,835”; 
and the Senate agree to the same. 
Amendment numbered 38: That the House 
recede from-its disagreement to the amend- 
ment of the Senate numbered 38, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$9,000”; 
and the Senate agree to the same. 
Amendment numbered $9: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 39, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$18,495”; 
and the Senate agree to the same. 
Amendment numbered 41: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 41, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$24,825”; 
and the Senate agree to the same. 
Amendment numbered 42: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 42, and agree to 
the same with an amendment, as follows: 
In lieu of the sum proposed insert “$23,100”; 
and the Senate agree to the same. 
Amendment numbered 43: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 43, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,625”; 
and the Senate agree to the same. 
Amendment numbered 44: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 44, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,875”; 
and the Senate agree to the same. 
Amendment numbered 45: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 45, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$7,500”; 
and the Senate agree to the same. 
Amendment numbered 46: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 46, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$11,350”; 
and the Senate agree to the same. 
Amendment numbered 47: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 47, and agree 
to the same with an amendment, as follows: 
In leu of the sum proposed insert “$13,575”; 
and the Senate agree to the same. 
Amendment numbered 48: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 48, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,500”; 
and the Senate agree to the same. 
Amendment numbered 49: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 49, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$114,- 
750"; and the Senate agree to the same. 
Amendment numbered 50: That the House 
recede from its t to the amend- 
ment of the Senate numbered 50, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$115,750”; 
and the Senate agree to the same. 
Amendment numbered 51: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 51, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$114,750”; 
and the Senate agree to the same. 
Amendment numbered 52: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 52, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$115,750”; 
and the Senate agree to the same. 
Amendment numbered 53: That the House 
recede from its disagreement to the amend- 
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ment of the Senate numbered 53, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$235,000”; 
and the Senate agree to the same. 

Amendment numbered 54: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 54, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$4,500”; 
and the Senate agree to the same. 

Amendment numbered 55: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 55, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$42,000”; 
and the Senate agree to the same. 

Amendment numbered 56: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 56, and agree 
to the same with an amendment, as follows: 
In Heu of the sum proposed insert “$19,750”; 
and the Senate agree to the same. 

Amendment numbered 57: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 57, and agree 
to the same with an amendment, as follaws: 
In lieu of the sum proposed insert “$36,250”; 
and the Senate agree to the same. 

Amendment numbered 58: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 58, and agree to 
the same with an amendment, as follows: In 
lieu of the sum proposed insert “$182,490”; 
and the Senate agree to the same. 

Amendment numbered 61: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 61, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$70,000”; 
and the Senate agree to the same. 

Amendment numbered 76: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 76, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,238,- 
800”; and the Senate agree to the same. 

Amendment numbered 77: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 77, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$5,657,- 
300”; and the Senate agree to the same. 

Amendment numbered 78: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 78, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$575,000”; 
and the Senate agree to the same. 

Amendment numbered 79: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 79, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$2,785,- 
000”; and the Senate agree to the same. 

Amendment numbered 83: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 83, and agree 
to the same with an amendment, as follows: 
In line 17 of said amendment, strike out 
“$600” and insert in lieu thereof “$1,200”; 
and the Senate agree to the same. 

Amendment numbered 84: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 84, and agree 
to the same with an amendment, as follows: 
In lieu of the matter inserted by said amend- 
ment, insert the following: 

“Support of Osage Agency and pay of tribal 
officers, Oklahoma (tribal funds): For the 
support of the Osage Agency, and for heces- 
sary expenses jn connection with oil and gas 
prduction on the Osage Reservation, Okla., 
including pay of the superintendent of the 
agency and of necessary employees, and pay 
of tribal officers; payment of damages to in- 
dividual allottees; repairs to buildings, rent 
of quarters for employees, traveling expenses, 
printing, telegraphing and telephoning, and 
repair and operation of automobiles, $170,000, 
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payable from funds held by the United States 
in trust for the Osage Tribe of Indians in 
Oklahoma: Provided, That of the said sum 
herein appropriated $7,500 is hereby made 
available for traveling and other expenses of 
members of the Osage Tribal Council, busi- 
ness committees, or other tribal organiza- 
tions, when engaged on business of the tribe, 
including supplies and equipment, not to ex- 
ceed $6 per diem in lieu of subsistence, and 
not to exceed 5 cents per mile for use of per- 
sonally owned automobiles, when duly au- 
thorized or approved in advance by the Com- 
missioner of Indian Affairs: Provided jur- 
ther, That no part of the funds appropriated 
herein shall be aVailable for the collection of 
any income due the Osage Tribe of Indians or 
the enrolled members thereof where such in- 
come is not deposited to the credit of the said 
Osage tribal funds account or to the credit 
of the proper member’s account.” 
And the Senate agree to the same. 
Amendment numbered 86: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 86, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$950,000”; 
and the Senate agree to the same. 
Amendment numbered 87: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 87, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$67,500”; 
and the Senate agree to the same. 
Amendment numbered 88: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 88, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$93,000”; 
and the Senate agree to the same. 
Amendment numbered 91: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 91, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert “$180,000”; 
and the Senate agree to the same. 
Amendment numbered 94: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 94, and agree 
to the same with an amendment, as follows: 
In lieu of the sum. proposed insert "$63,000"; 
and the Senate agree to the same. 


Amendment numbered 95: That the House _ 


recede from its disagreement to the amend- 
ment of the Senate numbered 95, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$16,200”; 
and the Senate agree to the same. 
Amendment numbered 102: That the House 
recede from its disagreement to the. amend- 
ment of the Senate numbered 102, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$350,000"; 
and the Senate agree to the same. 
Amendment numbered 106: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 106, and agree 
to the same with an amendment, as follows: 
In liev of the sum proposed insert “$200,000”; 
and the Senate agree to the same. 
Amendment numbered 116: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 116, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$350,000”; 
and the Senate agree to the same. 
Amendment numbered 122: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 122, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$52,500”; 
and the Senate agree to the same. 
Amendment numbered 123: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 123, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$177,570”; 
and the Senate agree to the same. 
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Amendment numbered 124: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 124, and*agree 
to the same with an amendment, as fol- 
lows: In leu of the sum proposed insert 
“$1,187,500”; and the Senate agree to the 
same. + 

Amendment numbered 125: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 125, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$492,500”; 
and the Senate agree to the same. 

Améndment numbered 126: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 126, 
sand agree to the same with an amendment, 
as follows: In lieu of the sum proposed insert 
“$150,000”; and the Senate sgree to the same. 

Amendment numbered 127: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 127, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$43,500”; and the Senate agree to the same, 

Amendment numbered 128: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 128, 
and agree to the same with an amendment, 
as follows: In lieu of sum proposed insert 
“$225,000"; and the Senate agree to the same. 

Amendment numbered 129: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 129, 
and agree tò the same with an amendment, 
as follows: In lieu of the sum proposed insert 
“$55,000”; and the Senate agree to the same, 

Amendment numbered 130: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 130, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$87,500"; 
and the Senate agree to the same. 

Amendment numbered 131: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 131, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$22,925"; 
and the Senate agree to the same. ` 

Amendment numbered 132: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 132, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $310,425”; 
and the Senate agree to the same. 

Amendment numbered 133: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 133, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $475,000"; 
and the Senate agree to the same. 

Amendment numbered 134: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 134, and 
agree to the same with an amendment, as 
follows: In leu oi the sum proposed insert 
“$68,000"; and the Senate agree to the same. 

Amendment numbered 135: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 135, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$5,143,- 
495”; and the Senate agree to the same. 

Amendment numbered 138: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 138, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$64,600”; 
and the Senate agree to the same. 

Amendment numbered 139: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 139, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $680,700"; 
and the Senate agree to the same. 

Amendment numbered 140: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 140, and agree 
to the same with an amendment as follows; 
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In lieu of the sum proposed insert “$61,950”; 
and the Senate agree to the same. 

Amendment numbered 141: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 141, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed insert “$722,880”; 
and the Senate agree to the same. 

Amendment numbered 143: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 143, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed insert “$375,000”; 
and the Senate agree to the same. i 

Amendment numbered 144: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 144, and agree 
to the same with an amendment as follows: 
In lieu of the sum proposed insert “$63,500”; 
and the Senate agree to the same. 

Amendment numbered 147: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 147, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed in- 
sert “$533,380"; and the Senate agree to 
the same. 

Amendment numbered 148: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 148, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$42,000”; 
and the Senate agree to the same, 

Amendment numbered 150: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 150, and 
agree to the same with’ an amendment, as 
follows: In lieu of the sum proposed insert 
“$629,500”; and the Senate agree to the same. 

Amendment numbered 153: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 153, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
"$475,650"; and the Senate agree to the same. 

Amendment numbered 154: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 154, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$322,500”; 
and the Senate agree to the same. 

Amendment numbered 164: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 164, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $490,000"; 
and the Senate agree to the same. 

Amendment numbéred 165; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 165, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$52,500”; 
and the Senate agree to the same. 

Amendment numbered 166: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 166, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,860,- 
000”; and the Senate agree to the same. 

Amendment numbered 167: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 167, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed insert 
$317,000"; and the Senate agree to the 
same. 

Amendment numbered- 168: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 168, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$19,800”; and the Senate agree to the same. 

Amendmefit numbered 170: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 170, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$84,000”; and the Senate agree to the same. 
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Amendment numbered 171: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 171, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$3,900,000”; and the Senate agree to the same. 

Amendment numbered 176: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 175, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert - 
“$337,500”; and the Senate agree to the same, 

Amendment numbered 176: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 176, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$186,110”; and the Senate agree to the same. 

Amendment numbered 177: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 177, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$23,000"; and the Senate agree to the same. 

Amendment numbered 180: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 180, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$155,000”; and the Senate agree to the same, 

Amendment numbered 181: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 181, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$293,540”; 
and the Senate agree to the same. 

Amendment numbered 183: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 183, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$464,500”; 
and the Senate agree to the same. 

Amendment numbered 185: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 185, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$175,000”; 


. and the Senate agree to the same. 


Amendment numbered 186: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 186, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$750,000”; 
and the Senate agree to the same. 

Amendment numbered 187: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 187, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$140,000”; 
and the Senate agree to the same. 

Amendment numbered 189; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 189, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$580,000”; 
and the Senate agree to the same. 

Amendment numbered 191: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 191, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$1,000,- 
000”; and the Senate agree to the same. 

Amendment numbered 193: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 193, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$740,660"; 
and the Senate agree to the same. 

Amendment numbered 197: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 197, and 
agree to the same with an amendment as 
follows: In lieu of the sum proposed inbert 
“$140,000”; and the Senate agree to the 
same. 

Amendment numbered 198: That ~ the 
House recede from its disagreement to the 
amendment of the Senate numbered 198, 
and agree io the same with an amendment, 
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as follows: In lieu of the sum proposed in- 
sert “$5,000”; and the Senate agree to the 


same. 

The committee of conference report in dis- 
agreement amendments numbered 15, 85, 
96, 97, 98, 99, 100, 101, 103, 104, 105, 107, 108, 
109, 110, 111, 112, 113, 114, 115, 117, 118, 119, 
120, 121, 142, 149, 15414, 155, 156, 157, 158, 159, 
160, 161, 162, 163, 169, 172, 173, 174, 184, 190, 
192, 194, 200, and 201. 

Cart HAYDEN, 
KENNETH 
ELMER THOMAS, 
Joun H. BANKHEAD, 
JOSEPH C. O’MAHONEY, 
GERALD P. NYE, 
Rurus C. HOLMAN, 
Managers on the part of the Senate. 
JED JOHNSON, 
MICHAEL J. KIRWAN, 
W. F. NORRELL, 
ALBERT E. CARTER, 
Rosert F. Jones (except 
as to amendments Nos. 
1, 102, 106, and 116), 
BEN F. JENSEN, 
Managers on the part of the House. 


Mr. HAYDEN. Mr. President, I ask 
unanimous consent for the present con- 
sideration of the report. 

The PRESIDING OFFICER. Is there 
objection? 

Mr. McCARRAN. Mr. President, what 
is the matter now before the Senate? 

Mr. HAYDEN. I have submitted a 
conference report on the Interior De- 
partment appropriation bill. The re- 
port covers all matters so far as the con- 
ferees have gone. I shall shortly ask 
that the Senate insist on its amendments 
in disagreement, so that a further con- 
ference may be held on them. 

Mr. McCARRAN. Does the conference 
report embrace the item of $1,900,000 for 
a power line? 

Mr. HAYDEN. It does not. That item 
is still in disagreement. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the report? 

There being no objection, the report 
was considered and agreed to. 

Mr. HAYDEN obtained the floor. 

Mr. GURNEY. Mr. President, will the 
Senator yield? 

Mr. HAYDEN. I yield. 

Mr. GURNEY. Can the Senator tell 
me if the item pertaining to manganese 
in the State of South Dakota has been 
agreed to? 

Mr. HAYDEN. No; it is still in dis- 
agreement. 

Mr. GURNEY. I hope the conferees 
will agree to it. 

Mr. HAYDEN. We have labored dili- 
gently in that direction, and shall con- 
tinue to do so. 

The PRESIDING OFFICER laid before 
the Senate a message from the House of 
Representatives announcing its action on 
certain amendments of the Senate to 
House bill 2719, which was read as follows: 

In THE HOUSE or 
REPRESENTATIVES, UNITED STATES, 
July 2, 1943. 

Resolved, ‘That the House recede from its 
disagreement to the amendments of the Sen- 
ate Nos, 121, 149, 161, 184, 194, 200, and 201 
to the bill (H. R. 2719) making appropria- 
tions for the Department of the Interior 
for the fiscal year ending June 30, 1944, and 
for other purposes, and concur therein: 
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That the House recede from its disagree- 
ment to the amendment of the Senate No. 
85 to said bill and concur therein with amend- 
ments as follows: In Hne 22 of the matter 
inserted by said Senate engrossed amend- 
ment strike out “Interior” and insert “Treas- 
ury”; and in the same line, after “authorized”, 
insert “and directed”; 

That the House recede from its disagree- 
ment to the amendment of the Senate No. 
107 to said bill and concur therein with an 
amendment as follows: In line 9 of the 
matter inserted by said Senate engrossed 
amendment, after “City”, strike out the re- 
mainder of the line and all of line 10; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 142 to said bill and concur therein with 
amendments as follows: 

In line 6 of the matter inserted by said 
Senate engrossed amendment strike out 
“$35,000” and insert “$30,000”; 

In line 8 of said amendment strike out 
“$5,000" and insert “$4,500”; 

In line 12 of said amendment strike out 
“$3,500” and insert “$3,250”; and 

In line 17 of said amendment strike out 
“$475,000” and insert “$400,000”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 169 to said bill and concur therein with 
an amendment as follows: 

In line 24 of the matter inserted by said 
Senate engrossed amendment strike out 
“$525,000” and insert “$225,000”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 172 to said biJl and concur therein with 
an amendment as follows: 

In line 21 of the matter inserted by said 
Senate engrossed amendment strike out 
“$1,500,000” and insert “$1,400,000”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 173 to said bill, and concur therein with 
an amendment as follows: á 

In line 1 of the matter inserted by said 
Senate engrossed amendment, after “author- 
ized”, insert a comme and “during the fiscal 
year 1944,"; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 190 to said bill, and concur therein with 
an amendment as follows: In lieu of the sum 
inserted by said amendment insert “$4,456,- 
390”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 192 to said bill and concur therein with 
an amendment as follows: In lieu of the sum 
inserted by said amendment insert “$5,456,- 
390"; and 

That the House insist upon its amend- 
ments to Senate amendments numbered 85, 
107, 142, 169, 172, 173, 190, and 192; and insist 
upon its disagreement to the amendments 
of the Senate numbered 15, 96, 97, 98, 99, 100, 
101, 103, 104, 105, 108, 109, 110, 111, 112, 
113, 114, 115, 117, 118, 119, 120, 15414, 155, 
156, 157, 158, 159, 160, 162, 163, and 174 to said 
bill and ask a further conference with the 
Senate on the disagreeing votes of the two 
Houses thereon. 


Mr. HAYDEN. Mr. President, I move 
that the three or four House amend- 
ments agreed to by the conferees be 
agreed to by the Senate. I move that 
the Senate concur in the amendments of 
the House to the amendments of the 
Senate numbered 85, 107, 142, 169, 172, 
173, 190, and 192. 9 

The motion was agreed to. 

Mr. HAYDEN. Mr. President, I move 
that the Senate further insist on the 
amendments remaining in disagreement, 
agree to the further conference request- 
ed by the House, and that the Chair ap- 
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point the conferees on the part of the 
Senate at the further conference. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. HAYDEN, 
Mr. MCKELLAR, Mr, THomas of Oklahoma, 
Mr. BANKHEAD, Mr. O’MAHONEY, Mr. NYE, 
and Mr. Hotman conferees on the part of 
the Senate at the further conference. 


INCREASE IN CIVIL SERVICE RETIREMENT 
ANNUITIES 


Mr. DOWNEY. Mr. President, during 
the course of the afternoon while the 
calendar was being called Senate bill 
878, Calendar 349, was reached, and a full 
explanation of the bill was made by the 
junior Senator from North Dakota [Mr. 
LANGER]. Only one objection to the bill 
was heard, and that came from the sen- 
ior Senator from Maine [Mr. WHITE], 
who has now stated his willingness to 
withdraw his objection. I believe that 
the bill should be passed by unanimous 
consent today, because it must go to the 
House of Representatives. It affects the 
retirement annuities of .civil-service em- 
ployees. It was reported unanimously 
by the Civil Service Committee. I there- 
fore’ ask unanimous consent for the 
present consideration of the bill, 

The PRESIDING OFFICER, The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (S. 878) to 
amend the act entitled “An act to amend 
further the Civil Service Retirement Act, 
approved May 29, 1930, as amended”, 
approved January 24, 1942, and for other 
purposes. ` 

Mr. VANDENBERG. Mr. President, 
as I understand, this is a proposed tem- 
porary 15-percent increase in all Goy- 
ernment annuities for the duration of 
the war. 

Mr. DOWNEY. That is correct. 

Mr. VANDENBERG. I wish to ask 
whether that should not set a precedent 
for the same sort of treatment in respect 
to pensions and disability allowances? 

Mr. DOWNEY. What kind of pen- 
sions? 

Mr. VANDENBERG. I mean vet- 
erans’ pensions and disability allowances 
to veterans. Why are they not entitled 
to the same 15-percent increase which 
is proposed for civil-service annuitants, 
if there is to be such action? 

Mr. DOWNEY. The distinguished 
Senator from Michigan is much more 
able, because of his greater experience 
and intellect, to draw that conclusion for 
himself. I may say, as he knows, that 
we have increased by 15 percent the 
compensation of Government em- 
ployees; and in view of that fact, it was 
the unanimous conclusion, both of the 
House of Representatives and of our 
committee, that we should increase by 15 
percent the retirement annuities. 

Mr. VANDENBERG. I cannot quarrel 
with that conclusion; but I am simply 
raising the question as to whether or not 
we are inviting a precedent which in- 
volves a far broader ultimate expendi- 
ture and application than is even re- 
motely embraced within the pending bill, 

Mr. DOWNEY. Let me say to the dis- 
tinguished Senator that for several hours 
I argued unavailingiy for an increase in 
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pension payments by the United States 
Government, and was turned down, as 
the Senator will recall, by a large major- 
ity of the Senate. So while I might hope 
for further consideration of that subject, 
I doubt if it could be brought to a suc- 
cessful conclusion. 

Mr. VANDENBERG. I do not know 
whether it should be done or not. All I 
am saying is that it seems to me that if 
` it is done for one group, it is certainly 
entirely logical and consistent that it 
should be done on a far broader scale. 
I am merely wondering whether this 
rather summary action which is pro- 
posed this afternoon is not the first logi- 
cal step in the direction of an infinitely 
broader program. 

Mr. DOWNEY. I cannot answer the 
distinguished Senator further than I 
have answered him. 

Mr. VANDENBERG. Would the Sen- 
ator say that he hopes so? 

Mr. DOWNEY: Let me say to the dis- 
tinguished Senator that this question 


has been under investigation by both_ 


Houses of Congress for many months, 
and there have been extensive commit- 
tee. hearings. The bill was reported 
unanimously by the committee. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

Mr. REVERCOMB. Mr. President, let 
me make an inquiry. How much of an 
appropriation would be required? 

Mr. DOWNEY. There are two pro- 
visions in the bill. One provides for a 
15-percent increase in retirement an- 
nuities, and the other provides that em- 
ployees who had retired before 1942 may 
take advantage of the present somewhat 
higher scale of pensions. The two com- 
bined sections would increase govern- 
mental expenditures by about $25,000,000. 

Mr. GURNEY. Mr. President, today 
we passed over a bill providing for an 
increase in the allotments and allow- 
ances for dependents of members of the 
armed services. I do not believe that 
we should give quicker consideration to 
annuities for former civil-service em- 
ployees. Therefore, I believe that we 
had better let this bill go over until after 
we have at least taken care of the sol- 
diers. 

Mr. DOWNEY. Mr. President, before 
the Senator makes objection, let me 
point out to him that there is no logical 
connection between the two bills. The 
bill to which the distinguished Senator 
has just referred relates to allowances by 
thc Government to the dependents of 
military men. 

Mr, GURNEY. I think the Senator is 
entirely correct. I do not think there 
is any connection between the two bills. 
I feel that the servicemen should be 
given a preferred position. If we allow 
this bill to-go through tonight, then, 
of course, we shall be allotting to the 
servicemen and their dependents a sec- 
ondary position. 

Mr. VANDENBERG. Can the Sena- 
tor give me any reason why a disabled 
veteran of World War No. 1, with service- 
connected disability, should not have 
consideration at least comparable to that 
accorded a civil-service annuitant? 
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Mr. GURNEY. I join with the Senator 
in saying that that is an additional ob- 
jection. 

Mr. DOWNEY. Let me say that the 
distinguished Senator from Michigan 
does not understand the statement of 
the Senator from South Dakota. 

Mr. VANDENBERG. I know that he 
is speaking about something else. I am 
adding something to it. The further we 
go the worse it becomes. 

Mr. DOWNEY. Mr. President, as 
chairman of the Civil Service Committee, 
I desire to offer some perfecting amend- 
ments to the bill, relating to the time 
when the bill shall go into effect. I may 
not be present when the Senator from 
North Dakota [Mr. LANGER] again seeks 
consideration of the bill, and I should 
like to have the perfecting amendments 
made a part of the bill by unanimous 
consent. May the clerk read the per- 
fecting amendments? 

The PRESIDING OFFICER. Without 
objection, the amendments will be read. 

The CHIEF CLERK. On page 2, line 5, 
after the words “on the” it is proposed 
to strike out “date of enactment” and 
insert in lieu thereof “effective date”; 
and at the end of the bill it is proposed 
to insert a new section, as follows: 

Sec. 4. This act shall become effective on 
the Ist day of the second calendar month 
following the month in which this act is 
enacted. 


The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from California for the present consid- 
eration of the bill for the purpose of 
agreeing to the perfecting amendments? 

There being no objection, the Senate 
proceeded to consider the bill (S. 878) to 
amend the act entitled “An act to amend 
further the Civil Service Retirement Act, 
approved May 29, 1930, as amended,” ap- 
proved January 24, 1942, and for other 
purposes, which had been reported from 
the Committee on Civil Service with 
amendments. 

The PRESIDING OFFICER. The 
question is on agreeing to the perfecting 
amendments offered by the Senator from 
California. 

The amendments were agreed to. 

The PRESIDING OFFICER. Objec- 
tion being made to the further consid- 
eration of the bill, it will be passed over. 


AUTHORIZATION TO BANKING AND CUR- 
RENCY COMMITTEE TO REPORT HOUSE 
JOINT RESOLUTION 147 DURING THE 
RECESS OF THE SENATE 


Mr. BARKLEY. Mr. President, I ask 
unanimous consent that during the re- 
cess of the Senate—which I hope is im- 
minent—the Banking and Currency 
Committee may be authorized to report 
House Joint Resolution 147, which is now 
under consideration. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? ‘The Chair hears none, 
and it is so ordered. 

RELIEF OF CERTAIN NEWSPAPERS AND 
PERIODICALS FROM PAYMENT OF SEC- 
OND-CLASS APPLICATION FEES 
Mr. NYE. Mr. President, when Calen- 

dar 334, House bill 1004, was called this 
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afternoon I was unavoidably absent, 
Objection was made by the Senator from 
West Virginia [Mr. Revercoms] to the 
consideration of the bill. He has since 
withdrawn his objection. 

House bill 1004 is a companion bill to 
Senate bill 207, which I introduced on 
January 7. Since the Senator from West 
Virginia has withdrawn his objection, I 
ask unanimous consent for the present 
consideration of the bill. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from North Dakota? 

There being no objection, the bill (H, 
R. 1004) to relieve newspapers and pe- 
riodical publications which have volun- 
tarily suspended publication for the du- 
ration of the war from payment of sec- 
ond-class application fees upon resump- 
tion of publication was considered, or- 
dered to a third reading, read the third 
time, and passed. 


FOREST PERPETUATION AND EXTENSION 


Mr. REVERCOMB. Mr. President, on 
the call of the calendar I objected to 
the consideration of calendar No. 371, 
Senate bill 45. After a further study of 
the bill and a clear understanding of it, 
I now wish to withdraw my objection, 
and ask that the bill be considered at 
this time. 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (S. 45) to 
further amend section 3 of Public Law 
Numbered 270, approved June 7, 1924, 
providing for forest perpetuation and ex- 
tension by increasing the annual author- 
ization therefor and extending aid in 
combating tree insects and diseases, 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the bill? 

There being no objection, the Senate 
proceeded to consider the bill, which had’ ~ 
been reported from the Committee on 
Agriculture and Forestry with amend- 
ments, on page 1, at the beginning of 
line 3, to strike out “That section 3 of 
the Act of June 7, 1924 (43 Stat. 653; 
secs. 563 ff., title 16, U. S. C.) as amended, 
is amended to” and insert in lieu thereof, 
“That section 3 of the Act of June 7, 
1924 (43 Stat. 653; 16 U. S. C. 566) is 
amended to”; and on page 2, at the be- 
ginning of line 5, to strike out “growing 
forests from losses by fire and other 
causes, There” and insert “growing for- 
ests from losses by fire. There”, so as to 
make the bill read: 

Be it enacted, etc., That section 3 of the 
act of June 7, 1924 (43 Stat. 653; 16 U. S. O. 
566), is amended to read as follows: r 

“That the Secretary of Agriculture shall 
expend such portions of the appropriations 
authorized herein as he deems advisable to 
study the effects of tax laws, methods, and 
practices upon forest perpetuation, to co- 
operate with appropriate officials of the va- 
rious States or other suitable agencies in 
such investigations and in devising tax laws ~ 
designed to encourage the conservation and 
growing of timber, and to investigate and 
promote practical methods of insuring stand- 
ing timber on growing forests from losses by 
fire. There is hereby authorized to be ap< 
propriated annually, out of any money in the 
Treasury not otherwise appropriated, not 
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more than $9,000,000 to enable the Secretary 
of Agriculture to carry out the provisions of 
sections 1, 2, and 3 of this act.” 


The amendments were agreed to. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

The title was amended so as to read: 
“A bill to amend section 3 of the act of 
June 7, 1924 (43 Stat. 653; 16 U. S, C. 
566).” 


MESSAGE FROM THE HOUSE—ENROLLED 
BILL SIGNED 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the Speaker had affixed 
his signature to the enrolled bill (H. R. 
2714) making appropriations to supply 
urgent deficiencies in certain appropria- 
tions for the fiscal year ending June 30, 
1943, and for prior fiscal years, and for 
other purposes, and it was signed by the 
Acting President pro tempore. 


EXECUTIVE SESSION 


Mr. McKELLAR. Mr. President, if no 
other Senator desires the floor, I move 
that the Senate proceed to the considera- 
tion of executive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr, GEORGE, from the Committee on 
Finance: 

Ellen S. Woodward, of Mississippi, to be a 
member of the Social Security Board for the 
term expiring August 13, 1949 (reappoint- 
ment). 

By Mr.-McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Several postmasters. 


The PRESIDING OFFICER. If there 
be no further reports of committees, the 
clerk will state the nominations on the 
Executive Calendar. 

WAR MANPOWER COMMISSION 


The legislative clerk proceeded to read 
sundry nominations in the War Man- 
power Commission. 

Mr. McKELLAR. I ask unanimous 
consent that the neminations of James T. 
Black and Lester G. Graham be passed 
over, and that the remainder of the nom- 
inations in the War Manpower Commis- 
sion be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the War 
Manpower Commission are confirmed 
en bloc, with the exception of the nomi- 
nations of James T, Black and Lester G. 
Graham, which will be passed over. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nom- 
aay of postmasters be confirmed en 

loc. a 

The PRESIDING OFFICER. Without 
objection, the postmaster nominations 
are confirmed en bloc. 


THE ARMY 


The legislative clerk proceeded to read 
sundry nominations in the Army. 
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Mr. McKELLAR, I ask that the nom- 
inations in the Army be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Army 
are confirmed en bloc. 

Mr. McKELLAR. I ask that the Pres- 


ident be notified immediately of all nom- ; 


inations confirmed today. 

The PRESIDING OFFICER. Without 
objection, the President will be immedi- 
ately notified. 


HOMER C. CHAPMAN 


The Senate resumed the consideration 
of legislative business, 

Mr. O’MAHONEY. Mr. President, 
during the call of the calendar a meeting 
of the Committee on Banking and Cur- 
rency took place which caused some 
Senators to be absent from the Chamber, 
Before the call had ended I spoke to the 
acting minority leader, the Senator from 
Maine [Mr. Wuite], and to the majority 
leader, with respect to an item on the 
calendar, being calendar 43, Senate bill 
617. Itisa small bill, to which I am sure 
there will be no objection. 

Mr. President, I ask unanimous con- 
sent that the Senate proceed to the con- 
sideration of Calendar No. 43, Senate 
bill 617. ` 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The CHIEF CLERK. A bill (S. 617) for 
the relief of Homer C. Chapman. 

Mr. WHITE. Mr. President, I under- 
stood that the Senator from Connecti- 
cut [Mr. DANAHER] had some objection 
to this bill. Has the Senator from Wyo- 
ming conferred with him? 

Mr. O’MAHONEY. i conferred with 
him before I moved to proceed to the 
consideration of the bill. 

The PRESIDING OFFICER. Is there 
objection to the request made by the 
Senator from Wyoming? 

There being no objection, the bill (S. 
617) was considered, ordered to be en- 
grossed for a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That in the admin- 
istration of any laws conferring rights, priv- 
ileges, and benefits upon honorably discharged 
soldiers, Homer C. Chapman, recruit, in- 
fantry unassigned, shall hereafter be held 
and considered to have been honorably dis- 
charged from the militar service of the 
United States for disability incurred in the 
service in line of duty. 

RECESS 


Mr. McKELLAR. I move that the 
Senate take a recess until Monday next, 
at 12 o’clock noon. 

The motion was agreed to; and (at 5 
o’clock and 42 minutes p. m.) the Senate 
took a recess until Monday, July 5, 1943, 
at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate July 3 (legislative day of May 
24), 1943: 

Wark. Manpower COMMISSION 
APPOINTMENTS 
Donald H. Roney, of California, to be senior 


labor market analyst, at $4,600 per annum, 
in the San Francisco regional office. 
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Edwin E. Knott, of Missouri, to be senior 
manpower utilization consultant, at $4,600 
per annum, in the Washington area office. 

Paul F, Murphy, of Pennsylvania, to be area 
director, at $4,600 per annum, in the New 
Castle area office. 


In THE ARMY 


TEMPORARY APPOINTMENTS IN THE ARMY OF THE 
UNITED STATES , 
To be major generals 

Louis Emerson Hibbs 

Jobn Ernest Dahlquist 

Ray Wehnes Barker 

Thomas Guerdon Hearn 

Raymond Godfrey Lehman 

Lester Thomas Miller 

Thomas James Hanley, Jr. 

Charles Egbert Branshaw 

To be brigadier generals 

Frederick Mixon Harris 

Edward John McGaw 

Robert Nicholas Young 

Thomas Edward Lewis 

Peter Powell Rodes 

William Henry Tunner 

Casper Ball Rucker 

Harold Arthur Bartron 

George Hendricks Beverley 

Paul Boyle Kelly 

Walter Raymond Peck 

Percy James Carroll 

Dabney Otey Elliott 

Oliver Boone Bucher 

Alfred Warrington Marriner 

Hobart Raymond Gay 

Robert Bruce McBride, Jr. 

Robert William Crichlow, Jr, 

Clarence Peyton Kane 

Edward Harrison Alexander 

Clyde Lloyd Hyssong 

Kenneth George Althaus 

Lester Amiel Daugherty 

Frank August Heileman 

Richard Emmel Nugent 

Cortlandt Van Rensselaer Schuyler 

John Leonard Pierce 

Myron Ray Wood 

Henning Linden 

Joseph Edward Bastion 

Edward Wrenne Timberlake 

Byron Elihu Gates 

William Pinckney Bledsoe 

Philip Hayes 

Ross Gordon Hoyt- 

Frank Lewis Culin, Jr. 

George Francis Schulgen 

Walter Alexander Dumas 

Frank Seymoure Ross 

Roger Maxwell Ramey 

Hugh Johnston Knerr 

Ned Schramm 

John Caraway Arrowsmith 

Earl Seeley Hoag 

Julius Cecil Holmes 


To be a major general 
William Henry Harrison 
POSTMASTERS 
GEORGIA 
Richard B. Sims, Canton. 
MAINE 
Harold Wayne Allen, Columbia Falls. 
NEBRASKA 
Orion E. Jerner, Lincoln, 
David W. Way, Syracuse. 
Charles O. Kocina, Verdigre. 
Norris G. Nordstrom, Wausa. 
Catherine M. McIntyre, Winside, 
NEW YORK 


Don J. Herrington, Cato. 
Dorothy G. Mooney, Cicero, 
Howard G. McGee, Copake. 

W. Franklin Moore, Freeville, 
Alice ©. Lewis, Gilboa. 

Clarence M. Krum, Grahamsville. 
Arley V. Joslyn, Grand Gorge. 
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Jennie Young, Howes Cave. 
Willard C. Schadt, Jeffersonville. 
Francis E. Hughes, La Fargeville. 
Iva B. Locke, Lafayette. 
William J. Holbert, Morrisville. 
Roy Blanchard, Oneida. 
Julia M. Gurnett, Watkins Glen, 
Donald R. Widrick, Whitesboro. 
PUERTO RICO 

- Jose R, Sotomayor, Barceloneta, 

Leonidos M. Lopez, Camuy. 


HOUSE OF REPRESENTATIVES 


SATURDAY, JULY 3, 1943 


The House met at 12 o’clock noon. 

The Chaplain, Rev. James Shera 
Montgomery, D. D., offered the follow- 
ing prayer: 

Our blessed Lord, we pray Thee to 
be unto us that hidden fountain of 
strength that shall enable us to pluck 
out of life’s mysteries the greatest and 
most abiding faith. Interfused with 
Thy spirit, our souls will feel the higher 
and more blessed enchantments of re- 
ality. While existence is written in a 
wounded world, life eternal is to know 
Thee, the only true God, and Jesus 
Christ, whom Thou hast sent. 

O Spirit of the Most High, come from 
behind energy and matter and sin and 
breathe upon our hopes and our wills 
and cause them to live. Stay our tem- 
pers, chasten our thoughts and reign 
in our hearts in the fullness of Thy 
grace. Bless our whole family of citi- 
zens that they may not be led along 
false paths and be with them in their 
questions and problems, dispelling all 
fears. We pray that the Congress may 
rejoice our country’s heart by doing the 
wise and splendid things for all our peo- 
ple. It is grandly true that Thou art 
our Father and as such we come to Thee 
for guidance and blessings to rest upon 
our President, our Speaker, and all Mem- 
bers of this legislative body; may they 
always create and uphold freedom and 
good will among all the strata of hu- 
man strife and passion. For life, for 
sunup, for sundown, for toil and for 
rest we thank Thee in the name of Him 
who is our Elder Brother and Redeemer, 
Amen, 

THE JOURNAL 


The Journal of Friday, July 2, 1943, 
was read. 

The SPEAKER. Without objection, 
the Journal will stand approved as read. 

Mr. CASE. Mr. Speaker, I reserve the 
right to object. In the consideration of 
the conference report on the Interior De- 
partment appropriation bill, on the 
manganese amendments numbered 162 
and 163, the Clerk read the Journal as 
recording the fact that the gentleman 
from Oklahoma [Mr. JoHNson] moved to 
insist upon the House’s disagreement and 
that the House insisted. The daily 
CONGRESSIONAL RECORD, however, on page 
7144 of July 2, 1943, reports Mr. Johnson 
as stating: 

Mr. Speaker, I move that the House recede 
from its disagreement to the amendments of 
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the Senate Nos. 162 and 163 and concur in 
the same. 


On the following page after the gentle- 
man from Oklahoma had moved the pre- 
vious question the Speaker stated as re- 
corded in the RECORD: 

The question is on the motion of the 
gentleman from Oklahoma to recede and 
concur. 


Then the Record states that the mo- 
tion was agreed to. 

The SPEAKER. The Recorp is in 
error and will be corrected. 

Mr. CASE, Of course, lam aware that 
the Speaker on other occasions has ruled 
that where there is a conflict in the re- 
port the Journal controls. And, much as 
I regret it, I must admit that the state- 
ment in the Journal accords with my 
understanding of the motion made by 
the gentleman from Oklahoma, as is evi- 


dent from my remarks on the amendment ` 


at the time. Of course, I do not object to 
the approval of the Journal, but I should 
like to express the hope that the report 
of the action as given in the Recor will 
be prophetic of the action that will be 
taken when the conferees meet again. 
The manganese amendment is very 
meritorious, 

The SPEAKER. Does the gentleman 
have a request? 

Mr. CASE, Mr. Speaker, for the sake 
of the record, I ask unanimous consent 
that the permanent Recorp be corrected 
on this point in accordance with the 
statement in the controlling Journal. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. Without objection, 
the Journal will stand approved. 

There was no objection. 


INTERNATIONAL MONETARY CONFERENCE 


Mr. DEWEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DEWEY. Mr. Speaker, I under- 
stand that there have been a number of 
informal meetings in the Treasury be- 
tween our officials and treasury repre- 
sentatives of foreign governments, at 
which many plans and projects for in- 
ternational monetary and credit coop- 
eration have been discussed. These 
meetings, I am told, are the forerunner 
of an official international monetary and 
credit conference that will take place 
here in Washington during the summer 
months when Congress will probably be 
in recess. 

I believe many of my fellow Members 
are as desirous as am I to accept our 
share in post-war rehabilitation but, like 
myself, will want to keep fully informed 
as to what may be our country’s respon- 
sibilities. 

Mr. Speaker, I respectfully offer the 
suggestion that the Chair appoint a small 
committee of Members who will make it 
their business to be present in Washing- 
ton at the time of the monetary confer- 
ences I have mentioned and that they be 
authorized to attend all such meetings 
as observers, and from time to time fur- 


7119 


nish the Speaker, the majority leader, 
and the minority leader with reports of 
proceedings. 

EXTENSION OF REMARKS 


Mr. DEWEY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

> Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a state- 
ment by Mr. Francis Callery on the sub- 


ject of contract negotiation in the air- ` 


craft industry before the Committee on 
Naval Affairs. 
The SPEAKER. Is there objection? 
There was no objection. 


ORDER OF BUSINESS 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent that the call of the 
Consent Calendar on Monday of next 
week and the call of the Private Calendar 
on Tuesday of next week be dispensed 
with. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE TO ADDRESS THE HOUSE 


Mr. STEWART. Mr. Speaker, I ask 
unanimous consent that today, immedi- 
ately after the legislative business of the 
day and other special orders, I may be 
permitted to address the House for 30 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


INCOME TAX ON INCOME OF $1,800 OR 
LESS 


Mr. PRICE. Mr. Speaker, I ask 
unanimous consent to proceed for I min- 
ute and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PRICE. Mr. Speaker, on June 30 
I introduced a bill, H. R. 3089, which 
would exempt from the payment of in- 
come tax-all individuals who have an 
income of $1,800 or less, and who have 
received less than a 20-percent increase 
in their income since 1941. 

We have heard much said about the 
white-collar workers who have received 
no increase in their pay, and we know 
that it is necessary to give these people 
relief in some way. There have been 
proposals made, such as food stamps and 
roll-back in prices, but I think the sim- 
plest and least expensive way would be 
to exempt these people from the pay- 
ment of income tax. 

You heard in the President’s message 
that we have 4,000,000 families in the 
United States who have had not over a 
5-percent raise in their income in the 
last 2 or 3 years. This bill would give 
these people what would amount to a 
small increase in pay, or be equal to a 
roll-back in the prices of the necessities 
of life. 

I made this same proposal when I tried 
to amend the tax law, and I am now 
bringing the proposition to you in the 
form of a bill, I hope that the Members 
of the House will give this matter their 
serious consideration. 
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THE FOOD SHORTAGE 


Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WILSON. Mr. Speaker, I have 
just been in conference with Mr. Bruce 
F. Hardy, of Scottsburg, Ind., a dis- 
tinguished farm leader of the Middle 
West, who has been spending a few days 
here in Washington. I wish every Mem- 
ber of Congress could have heard his 
comments on the food situation as a 
result of his own personal observations. 

I will give you a brief summary of 
what he had to say: 


Food shortages, bad as they are at pres- 
ent, have only begun to make themselves 
felt. Because of 8 years of relatively good 
crops, including last year’s record breaker, 
people have been led to believe we could 
never have a shortage of food in this coun- 
try. Good crop weather was largely respon- 
sible for this long period of good crops. Yet 
we have meat rationing with more hogs and 
cattle on the farms than ever before; corn 
product plants closed with almost a thousand 
million bushels of corn in storage. Our 
dairy, poultry, and other livestock farmers 
are having great difficulties to secure feeds 
for their animals to produce maximum and 
efficient results. 

Bungling by Washington idealistic dream- 
ers in trying to solve the food problem is 
apparent to all. The triple cover-up “Wick- 
ard to Davis to Jones” only adds to the con- 
fusion since it is well known that none of 
these were permitted to establish and carry 
out a national focd policy. Food policies 
have been conceived by swivel-chair theorists 
such as Cohen, Ezekiel, and others, while 
responsibility for their execution was passed 
to the administration by the White House. 

Farmers want no subsidies or roll-backs, 
but feel that as producers of vital war neces- 
sities they should not be penalized because 
they do not blindly follow the administra- 
tion in its senseless food policies. Our con- 
suming public will wake up with a start be- 
fore snow flies again, with the realization 
that it takes more than directives from city- 
bred White House advisers to direct wartime 
production and distribution of feod products. 


EXTENSION OF REMARKS 


Mr. SMITH of Wisconsin. Mr. Speak- 
er, I ask unanimous consent to extend 
my remarks in the Record and include 
an editorial. 

The SPEAKER. Is there objection? 

There was no objection. 


THE VOTE ON THE PRESIDENT'S VETO 


Mr. VURSELL. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. Vursett addressed the House. 
His remarks appear in the Appendix.] 


THE FOOD SITUATION IN THE LAST WAR 


Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BULWINKLE. Mr. Speaker, I 
have listened several times today to dif- 
ferent gentlemen speaking about the 
President’s inflationary program, as they 
term the food-control program. Let me 
call the attention of those gentlemen to 
the fact that I was in the last war, I 
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came home, and what did I find? I was 
practicing law when I left for the war 
and had to start practicing again upon 
my return. I found that in my own city 
cotton yarn No. 60, which is now selling 
at 60 cents a pound, was $3.65 a pound. 
I found coffee in my own town when I 
wanted to buy it priced at 75 cents a 
pound. I found bacon at 60 cents a 
pound; sugar 30 cents per pound. Gen- 
tlemen forget what the American people 
had to pay for food during the last war 
and after the last war. They should be 
grateful for the program of this admin- 
istration. I call their attention now, 
briefly, to what one great man said some 
years ago when he had addressed Con- 
gress. He said: 

Fellow citizens, we cannot escape history. 
We of this Congress and this administration 
will be remembered in spite of ourselves. 
No personal significance or insignificance can 
spare one or another of us. The fiery trial 
through which we pass will light us down, 
in honor or dishonor, to the latest genera- 
tion. 


That was said by President Lincoln 
in his message to the Congress in De- 
cember 1862. I hope and pray that our 
speech and conduct these days will light 
us down to honor to the last generation. 


CANNING SITUATION IN CALIFORNIA 


Mr. ROLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ROLPH. Mr. Speaker, on June 21 
I had the privilege of addressing this 
House in connection with grade labeling, 
referring particularly to the canned- 
foods industry in California. I stated at 
that time that 10 percent of the Nation’s 
agricultural products are produced in 
California. ‘California is making an out- 
standing contribution to the war effort; 
not only food but war materials as well. 

This morning I am much disturbed 
by contents of a telegram setting forth 
conditions facing the canning industry 
in my State. I would like to read this 
telegram which comes from the Califor- 
nia Conserving Co. of San Francisco: 

The canning crops in California in many 
instances have already been grown and 
canned. Others will start to be processed 
within the next few weeks. The Office of 
Price Administration has given us no price 
at which we can sell this merchandise. 
Warehouses are full and financing becoming 
more difficult. Unless Office of Price Admin- 
istration can be forced into action it will 
cause price losses to growers and canners, as 
it will be impossible to put up the pack. 
Urge upon you that we must have action on 
this. Congress is the only one that can do 
it and for the welfare of the Nation it should 
not adjourn until it does. 


The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. GOODWIN. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the Recorp, and in- 
clude a short poem written by a con- 
stituent of mine, now in the armed forces, 
as a tribute to his mother. 

The SPEAKER. Is there objection? 

There was no objection. 
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DEFICIT SPENDING 


Mr. BUFFETT. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BUFFETT. Mr. Speaker, a father 
who is regularly wasting his wages get- 
ting drunk and wrecking his home al- 
ways blames the suffering of his family 
on someone else. After making eco- 
nomic whoopee for more than 10 years, 
the New Deal is likewise trying to make 
someone else the goat. 

Trouble for a spendthrift does not be- 
gin when his debts come due. His trou- 
ble becomes certain when he spends the 
borrowed money. The deficit spending 
which makes inflation began 12 years 
ago. Mr. Roosevelt said in 1932: 

Ifanation * * * extends its taxing to 
the limit * * * and continues to pile up 
deficits, it is on the road to bankruptcy. 


President Roosevelt pledged himself to 
stop the deficits that create inflation and 
bankruptcy. ,Has he kept that promise? 
A $118,000,000,000 increase in the Gov- + 
ernment debt is the factual answer. 

Yesterday President Roosevelt’s veto 
message expressed concern about the 
cost of living. His words about inflation 
should be measured against his actions 
of the past 10 years. There is no other 
yardstick. 

The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and include two 
radio addresses I made last night over 
two different stations. 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr, HALE was 
granted permission to extend his own re- 
marks in the RECORD.) ` 

Mr. BUTLER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include therein a resolution 
adopted by the Sons of the Revolution 
of New York State. 

The SPEAKER. Is there objection? 

There was no objection. 


FOOD PRODUCTION 


Mr. LANDIS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks, 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

[Mr. Lanpis addressed the House, His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. BENNETT of Missouri. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Record and in- 
clude a short statement taken from a 
speech I delivered over the Mutual net- 
work last night. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MURRAY of Wisconsin. Mr. 
Speaker, I ask unanimous consent to re- 
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vise and extend my remarks and in- 
clude therein an article from the Antigo 
Journal. 
The SPEAKER. Is there objection? 
There was no objection. 


STABILIZATION OF CURRENCY 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and to revise and extend my remarks, 

The SPEAKER, Is there objection? 

There was no objection. 

(Mr. Crawrorp addressed the House. 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. LUDLOW. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
and include a brief address by a constit- 
uent at Indianapolis. 

The SPEAKER. is there objection? 

There was no objection. 


ONE HUNDRED AND SIXTY-SEVENTH AN- 
NIVERSARY OF THE DECLARATION OF 
INDEPENDENCE 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for one minute and to revise and extend 
my remarks in the Record and include 
therein excerpts from the first inaugu- 
ral address of Thomas Jefferson. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr, Rankin addressed the House. His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include therein 
a telegram and I also ask permission to 
extend my remarks in one other instance 
and include a letter from Mr. Brown, 
head of the Office of Price Administra- 
tion. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection, 


THE CORN CRISIS 


Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 

Mr, DIRKSEN. Mr. Speaker, corn is 
no longer a problem; it is a crisis, The 
manufacturers are sending wires and 
letters frantically appealing for corn. 
Feeders are clamoring for corn; indus- 
trial processors, many of whom have al- 
ready closed their operations, are clam- 
oring for corn. This thing is a crisis 
that must be met. I have discussed the 
thing with various authorities in gov- 
ernment and have urged immediate ac- 
tion to meet the dilemma in which in- 
dustry, feeders, feed manufacturers, and 
others presently find themselves. 

It occurs to me there are two ap- 
proaches to this problem. One is the 
modification of the corn ceiling, but they 
must go further than that, There must 
be some relief from corn consumption in 
the form of feeding heavy livestock; 
something must be done to induce the 
movement of heavy hogs and beef cat- 
tle to market. The thing will not wait 
and I am anxious and hopeful that the 
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War Food Administrator will go into the 
question at once. 

An order was issued this week that, in 
my judgment, will not meet the problem. 
It will not induce corn into the market. 
The order provides that where corn is 
brought to the market between July 1 
and August 10 the Commodity Credit 
Corporation, through its country eleva- 
tors as agents, gives assurance to the 
producers of such corn that they will be 
protected against any rise in the price of 
corn up to October 31. This, however, is 
nullified by the next paragraph in the 
order which states that no increase in 
the ceiling price of corn is contemplated. 
Unless action is taken forthwith, not only 
corn processors and feed manufacturers 
will be in dire straits but textile mills, 
bakers, candy manufacturers, and a host 
of others as well. The time for action is 
now. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 


EXTENSION OF REMARKS 


Mr. CASE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Appendix of the Recorp and to 
include an editorial from the Disabled 
American Veterans Magazine. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota? 

There was no objection. 


PROPOSED CONSTITUTIONAL AMEND- 
MENTS 


Mr. SUMNERS of Texas. Mr. Speak- 
er, I ask unanimous consent to address 
the House for 1 minute and to revise and 
extend my own remarks, 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Sumners of Texas addressed the 
House. His remarks appear in the Ap- 
pendix. ] 


EXTENSION OF REMARKS 


Mr, PATMAN. Mr, Speaker, I ask 
unanimous consent to extend my own 
remarks in the Rrcorp and to include 
therein a radio address made last night. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

(Mr. Gossett asked and was given per- 
mission to extend his own remarks in the 
Appendix of the RECORD.) 


DIVISION OF LEGISLATIVE POWERS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr, HOFFMAN. Mr. Speaker, the 
gentleman from Texas [Mr. SUMNERS] 
called attention to the fact that the 
Constitution vests the legislative power 
of the United States in the two Houses 
of Congress. When he said Congress he 
meant the two Houses of Congress. 

About a week ago Friday this House 
took action which brought congratula- 
tory messages by wire and letter, but 
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since that time over at the other end 
of the corridor a veto has been put on 
that economy legislation for which the 
House was so highly praised. It occurs 
to me that perhaps the gentleman from 
Texas may be somewhat mistaken in 
saying that the legislative powers rest 
in the two Houses of Congress. It seems 
that we might better obtain the atti- 
tude of the other body and learn what 
they want us to do before we take action. 
I understand this question of firing the 
fellows with left wing ideas is coming 
up again today. I for one intend to vote 
to keep them off the Federal pay roll, 
inasmuch as our economy drive has been 
defeated by the Senate and the House 
accepted that defeat. Those who voted 
to accept it and who were congratulated 
might well notify those who wrote them 
of the final result. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 


EXTENSION OF REMARKS 


Mr. EATON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and insert therein a very brief and very 
appreciative statement made by the 
Prime Minister of Canada and the lead- 
ers of the opposition parties concerning 
the recent Interparliamentary Confer- 
ence and the delegation from our Con- 
gress which was invited and attended 
the conference in Ottawa. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? : 

There was no objection. 


EXPENSES, INVESTIGATION BY COMMIT- 
TEE ON INTERSTATE AND FOREIGN 
COMMERCE 


Mr. PATTON, Mr. Speaker, by direc< 
tion of the Committee on Accounts I subs 
mit the following resolution (H, Res, 
284), and ask for its immediate consid- 
eration. 

The Clerk read the resolution, as fol- 
lows: 

Resolved, That the expenses of conducting” 
the investigation authorized by House Reso- 
lution 98, Sevyenty-eighth Congress, incurred 
by the Committee on Interstate and Foreign 
Commerce, acting as a whole or by subcom- 
mittee, not to exceed $12,000, including ex- 
penditures for the employment of clerical, 
stenographic, and other assistants, shall be 
paid out of the contingent fund of the 
House on vouchers authorized by such com- 
mittee or subcommittee thereof conducting 
such investigation or any part thereof, 
signed by the chairman of the committee or 
subcommittee and approved by the Commit- 
tee on Accounts. 


The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection, 

The resolution was agreed to. 


EMERGENCY FLOOD CONTROL 


Mr. WHITTINGTON. Mr. Speaker, I 
call up conference report on S. 1134, a 
bill to provide for emergency flood-con~ 
trol work made necessary by recent 
fioods, and for other purposes, and I ask 
unanimous consent that the statement 
of the managers on the part of the House 
may be read in lieu of the full report, 

The Clerk read the title of the bill. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi [Mr. WHITTINGTON]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the House to the bill (S. 
1134) to provide for emergency flood-control 
work made necessary by recent floods, and 
other purposes having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the Senate recede from its disagree- 
ment to the amendment of the House and 
-agree to thé same with an amendment, as 
follows: In lieu of the matter proposed to 
be inserted by the House amendment insert 
the following: 

“That the sum of $10,000,000 is hereby au- 
thorized to be appropriated as an emergency 
fund to be expended under the direction of 
the Secretary of War and the supervision 
of the Chief of Engineers for the repair, res- 
toration, and strengthening of levees and 
other flood-control works which have been 
threatened or destroyed by the recent floods: 
Provided, That pending the appropriation of 
said sum the Secretary of War may allot from 
‘existing flood-control appropriations such 
sums as may be necessary for the immediate 
prosecution of the work herein authorized, 
such appropriations to be reimbursed from 
the appropriation herein authorized when 
made: Provided further, That funds allotted 
under this authority shall not be diverted 
from the unobligated funds from the ap- 
propriation “Flood control, general,” made 
available in the War Department Civil Ap- 
propriation Act, 1944, for specific purposes 
therein enumerated. 

“Sec. 2. The provisions of Section 1 shall 
-be deemed to be additional and supplemen- 
tal to, and not in lieu of, existing general 
legislation authorizing allocation of fiood- 
control funds for restoration of flood-control 
“works threatened or destroyed by fiood, 

“Sec. 3. The Secretary of Agriculture is 
hereby authorized and directed to suspend all 
quota provisions and other limitations with 
respect to the preduction of agricultural 
commodities on any lands affected by floods 
in 1943 whenever he finds that crops have 
been destroyed or plantings interfered with 
or washed out on said lands by reason of 
such floods, and he is further authorized to 
"permit the maximum planting on such lands 
of any crops which are essential to the war 
effort, without the imposition of any penalty 
or the withholding of any benefit, soil con- 

“servation, or other agricultural payments. 

“Src. 4. The War Production Board, and 
every other governmental agency which has 
jurisdiction over allocations and priorities 
relating to farm machinery and equipment, 
are authorized and directed immediately to 
take such steps as may be necessary to pro- 
vide for the necessary allocations and priori- 
ties to enable farmers in the areas affected 
by floods in 1943 to replace and repair their 
farm machinery and equipment which was 
destroyed or damaged by such floods, and to 
continue farming operations.” 

And the House agree to the same. 

WILL M. WHITTINGTON, 
A. LEONARD ALLEN, 
A. J. ELLIOTT, 
CHARLES R. CLASON, 
Cari T. CURTIS, 
Managers on the part of the House. 
JOHN H. OVERTON, 
BENNETT C. CLARK, 
Managers on the part oj the Senate. 
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STATEMENT 


The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendment of the 
House to the bill (S. 1134) entitled “A bill 
to provide for emergency flood-control work 
made necessary by recent floods, and for other 
purposes,” submit the following statement in 
explanation of the effect of the action agreed 
upon and recommended in the accompanying 
conference report as to such an amendment, 
namely: 

AMENDMENT 


The Senate bill included H. R. 3010 with 
the committee amendment reported by the 
House Committee on Flóod Control. In ad- 
dition to intluding the provisions of the 
House bill, section 2 authorized the Recon- 
struction Finance Corporation to aid in the 
rehabilitation, including the necessary relo- 
cation, protection, and elevation above flood 
plane, of railroads engaged in interstate com- 
merce whose properties have been destroyed 
or damaged in whole or in part by flood in 
1943, to make loans not to exceed at any one 
time $25,000,000, at a rate of interest not to 
exceed 3 percent, upon such terms and condi- 
tions and with such security as the Corpora- 
tion may prescribe. Under existing law the 
Reconstruction Finance Corporation is au- 
thorized to make such loans to railroads upon 
the approval of the Interstate Commerce 
Commission when such railroads are unable 
to obtain funds upon reasonable terms 
through banking channels or from the pub- 
lic, but requires adequate security, and the 
rate of interest is left to the discretion of 
the Reconstruction Finance. Corporation, 
which Corporation is authorized to make the 
loans at a rate in excess of or less than 3 per- 
cent. The loans heretofore made are gener- 
ally at the rate of 4 percent, although other 
loans are made to railroads at rates of inter- 
est less than 3 percent. The proposed sec- 
tion eliminated the requirement of adequate 
security and eliminated other requirements 
of existing law. There is adequate existing 
law to authorize the Reconstruction Finance 
Corporation to make rehabilitation loans to 
railroads. The proposed section 2 would have 
changed existing law. The section was elimi- 
nated in conference. 

Section 4 of the Senate bill authorized the 
Secretary of Agriculture to suspend quota 
provisions on any lands affected by floods in 
1943. All quota provisions have been sus- 
pended except the provisions on cotton and 
tobacco. It is too late to plant either cotton 
or tobacco for 1943. The proposed section 4 
does not, therefore, change existing law. It 
was agreed to with an amendment that no 
penalty would be imposed for exceeding the 
quotas and that no benefit soil conservation 
or other agricultural payment would be with- 
held for exceeding the quotas in 1943. 

Section 5 of the said Senate bill directed 
the War Production Board and every other 
governmental agency having jurisdiction over 
allocations and priorities relating to farm 
machinery and equipment to provide the nec- 
essary allccations and priorities to enable 
farmers in the areas affected by floods in 1943 
to replace and repair their farm machinery 
and equipment which was destroyed or dam- 
aged by such floods. The said section is in 
accord with the policy that has been adopted 
by the War Production Board; in fact, the 
War Production Board has provided for the 
actual shipment of farm machinery and 
equipment into all areas where requests have 
been made, affected by the floods in 1943. No 
change is made, therefore, by this amend- 
ment in the existing law or regulations. 

The House struck out all after the enact- 
ing clause in said Senate 1134 and inserted in 
lieu thereof the provisions of the House bill 
with the committee amendment as reported 
by the Committee on Flood Control. 

The conference report agrees to the provi- 
sions of the House bill as passed by the House, 
which had been previously included in the 
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bill. It eliminates section 2 of the Senate 
bill with respect to rehabilitation loans to 
railroads, It includes section 4 of the Senate 
bill with respect to quotas with the amend- 
ments eliminating penalties and making se- 
cure benefit payments, It also retains sec- 
tion 5 of the bill providing for priorities for 
farm machinery and equipment in flooded 
areas, 

Witt M. WHITTINGTON, 

A. LEONARD ALLEN, 

A. J. ELLIOTT, 

CHARLES R, CLASON, 

Cart T. CURTIS, 

Managers on the part of the House. 


Mr. WHITTINGTON. Mr. Speaker, 
the House will recall that the Senate bill 
included H. R. 3010, reported by the Com- 
mittee on Flood Control. The bill was 
considered in the Senate before it was 
considered in the House. In addition to 
the provisions of the House bill the Sen- 
ate bill included a provision authorizing 
the Reconstruction Finance Corporation 
to make loans not to exceed $25,000,000 
for the rehabilitation of railroads to pay 
for the raising of their tracks and to 
make improvements above the flood plane 
where they were damaged or destroyed 
by flood in 1943. It provided that those 
loans should be made upon such se- 
curity as the Reconstruction Finance 
Corporation might prescribe and at a 
rate of interest not to exceed 3 percent. 
Under existing law rehabilitation loans 
to railroads are authorized, but they are 
required to be made, Mr, Speaker, upon 
adequate security and after approval by 
the Interstate Commerce Commission 
and after it had been shown to the Re- 
construction Finance Corporation that 
such loans could not be obtained from 
private sources. The existing law is suf- 


ficient for railroads that need rehabili- ` 


tation funds. 

The provision in the Senate bill would 
have changed existing law and would 
have eliminated the requirement for 
adequate and full security, and would 
have eliminated the provision that the 
railroads must obtain the funds from 
private sources if they were available. 
The provision for loans to railroads is 
section 2 of the Senate bill. In addition 
to the elimination of the requirement for 
adequate security and the requirement 
that the railroads must show that they 
were unable to obtain funds upon rea- 
sonable terms from banking channels 
or from the public, the section provided 
for a rate of interest not to exceed 3 per- 
cent. The Reconstruction Finance Cor- 
poration has made many loans to rail- 
roads. I understand that the aggregate 
of these loans is about one-half billion 
dollars. The rate of interest for loans 
for rehabilitation is generally 4 percent. 
Large loans have been made to rail- 
roads for equipment. I am advised that 
the rates of interest on these loans vary. 
In some cases the rate is less than 3 
percent. 

Under existing law the matter of rates 
is for the Reconstruction Finance Cor- 
poration. It is not the province of the 
Committee on Flood Control to provide 
for financing railroads, farms, or other 
properties. Such is the function of the 
Committee on Banking and Currency. 
The lean provision has no place in a flood 
control bill. The Committee on Flood 
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Control conducted extensive hearings. 
There was no showing before: the Com- 
mittee on Flood Control to justify the 
loans. ‘The proposed section for rehabili- 
tation loans to enable railroads to re- 
locate and elevate their tracks above 
the flood plane and to repair and rebuild 
bridges at a rate not to exceed 3 per 
cent interest would have changed the 
existing law with respect to loans to rail- 
roads. It would have eliminated many of 
the restrictions imposed by the Recon- 
struction Finance Corporation upon 
Tailroads. I am advised that loans were 
not made to railroads until the salaries 
of officials were readjusted and in many 
cases reduced, If the rate of interest for 
$25,000,000 is made less than 4 percent, 
the railroads that are paying more than 
8 percent with adequate security could 
well afford to ask Congress to reduce the 
rates of interest. 

Again, the authorization of $10,000,000 
is to repair flood-control works that may 
protect railroads, farms, and cities. All 
classes of property are given equal treat- 
ment. No loans are provided for farms 
or for city property. The Disaster Loan 
Corporation makes provision for such 
loans. The Reconstruction Finance 
Corporation in its discretion may make 
the rates of interest for rehabilitation 
loans 3 percent. The Reconstruction 
Finance Corporation may charge 4 
percent or less. It may charge 3 per- 
cent, more or less. In all the circum- 
stances it was deemed unwise to change 
the existing law, especially with regard 
to the requirement for adequate security 
and the rates of interest. Section 2 of 
the bill, as it passed the Senate, which 
provided for rehabilitation loans to rail- 
roads, was therefore eliminated in con- 
ference. 

The bill as agreed to is set forth in the 
conference report. It is the House bill, 
also embraced in the Senate bill, with 
the farm quota and machinery pro- 
visions of the Senate bill, which are 
really existing law, and regulations. 

The Senate bill contained a provision, 
which is section 4, that authorized the 
suspension of quotas on flooded lands for 
the year 1943. That is existing law ex- 
cept on cotton and tobacco and it is 
entirely too late for any cotton or to- 
bacco to be planted. This provision of 
the bill, as I say, is in accordance with 
existing law and with the existing regu- 
lations of the Department of Agriculture. 

There was another provision in the 
Senate bill, which is section 5, that au- 
thorized and directed the War Produc- 
tion Board to make available for the 
flooded areas repairs and replacement 
for machinery and equipment damaged 
or destroyed by the floods in 1943, The 
War Production Board advised that 
those provisions have already been made 
and that shipments have been made into 
the area as requested, so that provision 
of the Senate bill is in accordance with 
existing law and existing regulations, 
The conference report therefore em- 
braces the bill as it passed the House 
in the identical language as it passed the 
House, with a repetition of existing law 
and regulations as to quotas on farm 
machinery, which in my judgment are 
wholly unnecessary and only repeat, 
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The provision with respect to loans to 
railroads was not according to existing 
law and is eliminated. The provision 
suspending quotas, without eliminating 
benefit payments, and the provision for 
the shipment of farm machinery and 
farm machinery repair parts into the 
flooded areas are according to existing 
law and regulations, and, while unnec- 
essary, are retained. . 

Mr. PLOESER. Mr. Speaker, will the 
gentleman yield? 

Mr. WHITTINGTON. I yield. 

Mr. PLOESER. Are we to understand 
that the bill as it comes from the con- 
ferees is in its original House form? 

Mr. WHITTINGTON. With the ex- 
ception of the two provisions to which 
I referred, both of which are provided 
for by existing law and are unnecessary 
in my personal opinion, but to agree to 
the main provisions which are the House 
bill they were retained in the bill. 

Mr. PLOESER. At any rate there is 
no new provision contrary to existing 
law or “broadening existing law as it 
affects the railroads? 

Mr, WHITTINGTON. That is right. 
The bill is substantially as it passed the 
House. The gentleman will recall that 
when the bill was considered in the House 
we struck out all after the enacting 
clause of the Senate bill and the House 
bill was substituted. 

Mr. CASE. Mr. Speaker, will the gen- 
tleman yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from South Dakota. 

Mr. CASE. Can the gentleman state 
whether or not the bill in the form now 
proposed will restrict the use of these 
funds to the repair of destroyed levees 
or whether it will permit the building 
of such additional levees or such other 
emergency steps as the Chief of Engi- 
neers may determine to be necessary? 

Mr. WHITTINGTON. As I said, Mr. 
Speaker, the bill as it comes from the 
conference committee retains the ex- 
act language of the House bill, and that 
language was written into the Senate 
bill. It provides $10,000,000 to repair, 
restore, and strengthen levees and other 
flood-control works, which have been 
threatened or destroyed by recent floods, 
It is only applicable where the Federal 
Government has constructed levees or 
other flood-control works or where the 
local interests have constructed levegs or 
other flood-control works, and for such 
repairs or restorations as are necessary. 
There is a provision that pertains for 
the first time to strengthening the levees 
or other flood-control works that are 
built in the future to take the place of 
those destroyed, or other works that 
may be needed in the nature of repairs 
or minor improvements to. existing 
works. 

Mr. CASE. When I appeared before 
the gentleman’s committee in the course 
of my testimony and other testimony, 
attention was drawn to cases where there 
were no existing levees, and, if I remem- 
ber correctly, the division engineer testi- 
fied that in many cases the levees that 
had been built by local communities 
were entirely inadequate, were not long 
enough, or were not high enough in some 
instances, - 
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In some places there were no levees. 
The increasing of the velocity of the 
stream by reason of other river iniprove- 
ments created flood damage where there 
had been no need for levees before. If 
the bill is restricted to strengthening ex- 
isting levees, it does not do anything for 
those areas where there were no levees 
previously. 

Mr. WHITTINGTON. All levees and 
other flood-control works are treated ex- 
actly alike. It has been the policy of the 
Committee on Flood Control to approve 
projects recommended by the Chief of 
Engineers rather than to turn over to 
either the Executive or to the Chief of 
Engineers lump-sum appropriations to 
enable them to expend the money at their 
discretion. If there are no existing 
works the policy is for those works to be 
authorized. The Flood Control Commit- 
tee hopes to report a bill later on this 
session to provide for improvements 
where there are no works at this time, 
but this bill is for the repair of existing 
works and for emergency purposes. 

Mr. CASE: The testimony before the 
gentleman’s committee, and I do not 
refer to mine alone but to others, pointed 
out that to protect existing levees some 
mew levees were necessary; that the 
straightening of the channel in certain 
cases had speeded up the water so that 
a mere strengthening of existing levees 
alone would not meet the needs of the 
situation. 

Mr. WHITTINGTON. There are 
cases where local people—and cases 
where the Federal Government has aid- 
ed in the construction through the Work 
Projects Administration—have - con- 
structed levees that were utterly inade- 
quate. The only provision that Congress 
can make is to repair those levees, 
strengthen the part where they are 
built, and do whatever is necessary to 
strengthen, then secure an authoriza- 
yon later on to rebuild, the entire levee 

e. 

Mr. CASE. Does the gentleman’s 
committee contemplate considering fur- 
ther legislation to take care of the de- 
ficiencies in the flood-control system as 
revealed by the testimony before his 
committee? z 

Mr. WHITTINGTON. Iso stated when 
this bill was under consideration, The 
committee has conducted hearings and 
plans to report a comprehensive bill. 
The gentleman will recall that there are 
no appropriations for national fiood con- 
trol for the next fiscal year. We hope 
to report a bill to provide for such cases 
as he has mentioned and for other works 
that the Chief of Engineers recommends 
and to provide for their construction as 
soon as funds are made available, 

Mr. BISHOP, Will the gentleman 
yield? 

Mr. WHITTINGTON. I yield to the 
gentleman from Illinois. 

Mr. BISHOP. Do part of these funds 
go to clean up debris and help build 
fences and clean up the areas that have 
been flooded? 

Mr. WHITTINGTON. No; this bill has 
only to'do with flood-control work. 
There is existing legislation providing for 
disaster loans to farmers and for the 
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rehabilitation of farmers where they 
need livestock that has been destroyed. 

Mr. BISHOP. How abaut drainage 
ditches that would be appropriate to 
drain such areas? 

Mr, WHITTINGTON. If there are no 
flood works, no. What may be called, 
and are sometimes called, drainage dis- 
tricts are included in this bill if the 
levees or other flood-control works are 
damaged or destroyed, along the rivers 
or other streams. 

Mr. MILLER of Connecticut. Will the 
gentleman yield? 

Mr. WHITTINGTON. I yield to the 
gentieman from Connecticut. 

Mr. MILLER of Connecticut. Can the 
gentleman tell me the effect of the pro- 
viso starting in line 17, page 2? 

Mr. WHITTINGTON. I do not under- 
stand the gentleman. 

Mr. MILLER of Connecticut. Tell me 
the effect of the proviso starting in line 
17, page 2, of the bill: “The funds al- 
lotted under this authority shall not be 
ae from unobligated funds,” and so 
forth. 

Mr. WHITTINGTON. I understand 
now that the gentleman refers to the 
Senate bill, line 17, page 2. As stated, 
when this bill was before the House, that 
proviso excepted from funds that might 
be allotted payment of $250,000 to the 
city of Hartford, Conn., and funds that 
have been allotted for the construction 
of projects in Louisiana authorized by 
the act of August 1941. Those provi- 
sions, wholly unnecessary, in my judg- 
ment, merely affirm existing law on the 
two propositions as provided by the War 
Department Civil Appropriation Act of 
1944, in my personal judgment being un- 
justifiable, and do not contain any new 
legislation. 

Mr. MILLER of Connecticut. That is 
the same item of $252,000 that was in a 
bill recently passed? 


Mr. WHITTINGTON. Yes. It is the 


_ exception carried in the War Department 


civil appropriation bill. It should not 
have been in the House bill, because I 
think all projects ought to be treated 
exactly alike, and handled and con- 
strued as provided by law, but it does 
not change existing law, and only unnec- 
essarily repeats. 

Mr. MILLER of Connecticut. I agree 
with the gentleman. i 

Mr. WHITTINGTON. Mr., Speaker, I 
now yield to the gentleman from Mis- 
souri [Mr. Cannon] such time as he may 
desire. 
. Mr. CANNON of Missouri. Mr. Speak- 
er, I commend the distinguished gentle- 
man from Mississippi [Mr. WHITTING- 
ton], chairman of the Committee on 
Flood Control, and his committee of 
managers on the part of the House, on 


\ . the excellent bill that they have brought 


back from conference. It is practical, 
it is workable, and it answers an impera- 
tive need. I appreciate the reference in 
the report to the incorporation of provi- 
sions from my bill as a part of the meas- 
ure. Only those who have actually 
visited the scenes of devastation along 
the banks of the Mississippi and Missouri 
Rivers and their tributaries can appre- 
ciate the destruction wrought by the re- 
cent recurring floods. It exceeds any- 
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thing suffered within the memory of this 
generation. 

The assistance of the Federal Govern- 
ment provided for in this bill must be 
made available immediately. There is 
hardly a day to lose. The measure for- 
mulated by the gentleman from Missis- 
sippi and his committee, as it passed the 
House and as he brings it back practically 
intact from conference, will provide for 
the more urgent needs. Under it no 
new construction can be built. That 
must wait the Public Works program at 
the close of the war. But it provides for 
essential repairs of existing facilities. 
The destruction has been so great and so 
widespread that unless the Government 
does come to the rescue of this productive 
section in the Middle West, it will be im- 
possible with local means and facilities 
to take care of the situation. 

There has been no authorization for 
the expenditure of money provided at this 
session of the Congress that means so 
much in proportion to the amount in- 
volved as this measure does in providing 
for the rehabilitation of agriculture and 
the restoration of production in the heart 
of the breadbasket of the Nation. It 
is directly associated with the war effort 
in the protection of an area which under 
normal conditions produces vastly in 
excess of its quota of the Nation’s food. 

I am especially gratified that provi- 
sion is made for strengthening and rais- 
ing preexisting levees. Heretofore, un- 
der the statute, money could not be ex- 
pended to increase the height of levees 
beyond their preflood status. Under this 
bill as reported it will be possible to in- 
crease the height of such works to a 
point indicated by actual flood experience 
as necessary to provide complete protec- 
tion. 

I am glad to have had an opportunity 
to collaborate with the gentleman and 
his committee and trust we can secure 
prompt and favorable action under the 
authorization of the pending bill when 
the last deficiency appropriation bill is 
returned from the Senate. - 

In addition to the money provided for 
repair of levees, an authorization for an 
appropriation of $15,000,000 has been 
added by Senator CLARK of Missouri to 
the deficiency bill for loans for farmers 
in flood devastated areas to enable them 
to resume production. I was able to 
change this authorization to a direct ap- 
propriation in conference between the 
House and Senate and the money will be 
available at once through the Farm Se- 
curity Administration. 

While Federal assistance is limited to 
repairs during the war, extensive and 
comprehensive plans for permanent flood 
control are being drafted to include res- 
ervoirs, dams, levees, and channel im- 
provements, on which surplus labor will 
be employed during the post-war period.« 

In this connection, I include as of par- 
ticular interest to those sections drained 
by the Missouri River, a letter just re- 
ceived from Major General Reybold: 


JuLy 1, 1943. 
Hon. CLARENCE CANNON, 
House of Representatives, 
Washington, D. C. 
My Dear Mr. Cannon: The Department 
has received your letter of May 29, 1943, with 
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reference to improvements on the Missouri 
River. Accompanying letters express the 
opinion that improvements for navigation 
conflict with those for flood control and 
comment upon the effectiveness of reservoirs 
for flood-control purposes. It is urged that 
levee protection along the Missouri River be 
provided as early as possible. In your letter 
you ask for information on these subjects 
and for the comments of the Department on 
these remarks about flood-control reservoirs. 

The Department has made extensive in- 
vestigations of the navigation and flood-con- 
trol problems in the Missouri River Basin 
and has recommended improvements to Con- 
gress for the solution of a number of those 
problems. Navigation improvements which 
have been authorized by Congress and con- 
structed by this Department have been suc- 
cessful by providing a channel in a definitely 
fixed location in the flood plain of the river. 
The Fort Peck Reservoir, recently completed 
in the headwaters of the basin, now provides 
a regulated minimum fiow in the channel to 
insure sufficient depth for navigation pur- 
poses and, in addition, provides storage ca- 
pacity which reduces substantially the flood 
flows downstream. i 

The Flood Control Acts of June 22, 1936, 
June 28, 1938, and August 18, 1941, authorize 
the construction of a number of fiood-con- 
trol works throughout the Missouri River 
Basin, of which the more important are a 
comprehensive plan of reservoirs for flood 
control and other purposes and systems of 
levees and other protective works between 
Sioux City and Kansas City and at the Kansas 
Citys. The Department i$ now making addi- 
tional investigations of the need for further 
improvements for flood control in this basin, 
and such further improvements as may be 
recommended as a result of those investiga- 
tions will be submitted to Congress at the 
earliest practicable date. The improvements 
both for navigation and flood control so far 
accomplished have constituted the first step 
for the development of the Missouri River for 
flood control, navigation, and other beneficial 
purposes, 

Before the Missouri River Valley was set- 
tled the river during floods overflowed the 
channel banks and spread out over the flood 
plain, which thus served as a reservoir tem- 
porarily holding back a large portion of the 
flood waters until the waters in the lower 
part of the valley receded. As settlement of 
the valley progressed there has been a con- 
tinuous encroachment by the works of man 
on the flood plain which reduced this tem- 
porary reservoir capacity and increased flood 
heights all along the river. These man-made 
works include highways, railroads, bridges, 
levees, and many other types of structures 
which have become of increasing importance 
to the economic progress of the valley. This 
has created the problem not only of over- 
coming the loss of natural storage in the 
valley but also of providing adequate flood 
protection for the encroachments upon that 
natural storage wherever such protection is 
economically and physically feasible. 

Adequate flood protection in the Missouri 
Valley cannot be provided by levees alone, but 
it can be satisfactorily accomplished by a bal- 
anced plan of storage reservoirs, levees, and 
channel improvements. In some of the res- 
eryoirs it will be possible to utilize the water 
resources at those sites for the development 
of hydroelectric power without sacrificing the 
usefulness of the reservoirs for the necessary 
storage of water for flood-control purposes. 
The improvements now authorized for flood 
control, navigation, and other purposes in the 
basin form an essential first unit of the over- 
all development needed for the control of the 
many water problems which exist in this ba- 
sin. When completed, those improvements 
will afford a substantial degree of flood pro- 
tection for many of the areas which have 
been damaged so heavily during past floods, 
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As you are undoubtedly aware, existing pol- 
icies on wartime construction established by 
higher authority preclude the initiation of 
construction of additional public-works im- 
provements during the war, unless a definite 
showing can be made by the Federal war 
agency directly concerned with the facilities 
to be protected that the construction work 
is essential to the war effort. The purpose 
of these limitations is, of course, to conserve 
critical materials, construction equipment, 
and manpower for the successful prosecution 
of the war. 

You may be assured that the Department 
is prepared to undertake the further ac- 
complishment of the adopted plan of reser- 
voirs and local protection works for flood 
control and other purposes in the Missouri 
River Basin as soon as the existing limitations 
on public-works construction are removed, 
subject to the availability of authorizations 
and funds. 

I am pleased to state that section 5 of 
the Flood Control Act approved August 18, 
1941, authorizes the Secretary of War to 
allot from flood-control appropriations not 
to exceed $1,000,000 for any one fiscal year, 
to be expended in rescue work or in the 
repair or maintenance of any flood-control 
work destroyed by flood. The Department’s 
district engineers in the Missouri River area 
are now making investigations of the levees 
damaged by the recent floods on the Missouri 
River to determine the need for Federal as- 
sistance in repair work under this authority. 
I may assure you that the Department will 
assist as much as possible in the restoration 
of the levees damaged by the recent floods 
on the Missouri River within the limits of 
the existing authority and available funds. 

Although the preliminary estimates of the 
division and district engineers in the areas 
where the recent disastrous floods occurred 
indicate that the total costs of essential re- 
pairs to existing flood contro] works damaged 
by those floods will far exceed the authoriza- 
tion and funds now available to the Depart- 
ment for such repairs, I may assure you that 
the Department will assist as much as possible 
in the restoration of the levees along the 
Missouri River. 

As you know, legislation has recently been 
introduced in which, if enacted, 
would provide additional authorization for 
the Department to accomplish the work now 
required to repair flood-control structures 
damaged by the recent floods in the central 
and southwestern parts of the country. That 
legislation is contained in the bills S. 1134, 
House Joint Resolution 132, H. R. 3010, and 
other bills. 

The enclosures which were enclosed with 
your letter are returned herewith as re- 
quested. 

Very truly yours, 
E. REYBOLD, 
Major General, Chief of Engineers. 


Mr. WHITTINGTON. Mr. Speaker, I 
yield to the gentleman from Nebraska 
[Mr. STEFAN]. 

Mr. STEFAN. Will the gentleman ex- 
plain sections 2, 3, 4 of the report in 
connection with the farm land situa- 
tion? 

Mr. WHITTINGTON. I have already 
explained that. The bill as reported by 
the conferees contains a provision that 
quotas shall not be applicable, on lands 
affected by floods in 1943, and that quotas 
for said year shall be suspended without 
prejudice. 

Mr.STEFAN. The quota program will 
not apply to those lands? 

Mr. WHITTINGTON. It does not ap- 
ply for the year 1943. The provision is 
wholly unnecesary because quotas do not 
apply except in the case of cotton and 
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tobacco anyway, and it is too late to plant 
cotton or tobacco. 

Mr. STEFAN. The gentleman antici- 
pates an appropriation to carry on this 
work and that will come to us in the 
form of a deficiency bill, as explained by 
the chairman of the Appropriations 
Committee? 

Mr. WHITTINGTON. Yes; that is 
correct. 

Mr. Speaker, I move the previous 
question. 

The previous question was ordered. 

The conference report was agreed to. 

A motion to reconsider was laid on 
the tabie. 


APPOINTMENT OF AN ADDITIONAL AS- 
SISTANT SECRETARY OF THE INTERIOR 


Mr. PETERSON of Florida. Mr. 
Speaker, I ask unanimous consent for the 
immediate consideration of the bill (H. 
R. 2801) to provide for the appointment 
of an additional assistant secretary of 
the Interior. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
se i of the gentleman from Flor- 

a? : 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
is this a unanimous report from the com- 
mittee? 

* Mr. PETERSON of Florida. The com- 
mittee went into the matter rather care- 
fully and reported the bill unanimously. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from New York. 

Mr. TABER. Why do they need any 
more- assistant secretaries of the In- 
terior? It seems to me they have enough. 

Mr. PETERSON of Florida. The work 
has been greatlyincreasedrecently. The 
duties of Coordinator of Fisheries have 
recently been placed upon the Secretary. 
Also, more than 200,000 licenses have al- 
ready been issued under the Explosives 
Act we passed. The problems of the 
war have brought additional problems 
in the various territories. The coal situ- 
ation has also added a number of duties. 
The Committee on the Public Lands 
is a rather conservative committee. We 
went into this matter rather thorough- 
ly and decided that the additional posi- 
tion is needed, but we limited it to the 
despa of the war and 6 months there- 

ter. 

Mr. TABER. It is limited, then; it is 
temporary? 

Mr. PETERSON of Florida. Yes. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Michigan. 

Mr.CRAWFORD. Can the gentleman 
give details as to what he means when 
he says the work has materially increased 
in the Territories? 

Mr. PETERSON of Florida, Iam more 
familiar with Alaska than the other 
Territories or possessions. I am not a 
member of the Committee on the Terri- 
tories, I know that in Alaska in con- 
nection with certain lands on which 
there were leases the leases have had to 
be suspended and the people have had 
to move out of certain areas. I am not 
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familiar with the other Territories and 
possessions. 

Mr. CRAWFORD. Puerto Rico and 
the Virgin Islands, for instance? 

Mr. PETERSON of Florida. I am not 
familiar with them. 

Mr. CRAWFORD. The gentleman 
has no information on them? 

Mr. PETERSON of Florida. No. 

Mr. SMITH of Ohio. Mr. Speaker, 
will the gentleman yield? 

Mr. MARTIN of Massachusetts. I 
yield to the gentleman from Ohio. 

Mr. SMITH of Ohio. What is to be 
the salary of this assistant secretary of 
the Interior? 3 

Mr. PETERSON of Florida. Nine 
thousand dollars. 

Mr. SMITH of Ohio. Is his title to be 
Assistant Secretary? 

Mr. PETERSON of Florida. We say 
there shall be no rank as between the 
assistant secretaries, 

Mr. SMITH of Ohio. He is to be an 
assistant secretary? 

Mr. PETERSON of Florida. Yes. 

Mr. SMITH of Ohio. I object, Mr. 
Speaker, 


STATUE OF SIR WILLIAM BLACKSTONE 


Mr. O'TOOLE., Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (H. R. 2106) to 
provide for the acceptance on behalf of 
the United States of a statue of Sir 
William Blackstone, the work of the late 
Paul V. Bartlett, and for other purposes, 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

Mr. MARTIN of Massachusetts. Re- 
serving the right to object, Mr. Speaker, 
I understand that under this bill there 
is to be no cost to the Government? 

Mr. O'TOOLE. There will be a cost of 
about $10,000 for the pedestal and to 
landscape the grounds. 

Mr. MARTIN of Massachusetts. 
Where is. this statue to be located? 

Mr. BULWINELE. If the gentleman 
will yield, it is to be located on Judiciary 
Square in the city of Washington. 

Mr. MARTIN of Massachusetts. Will 
the gentleman kindly give the House the 
benefit of his knowledge about the pro- 
posal? 

Mr. BULWINELE. This is a very in- 
teresting matter. Mr. Justice Groner, of 
the Court of Appeals, requested that I 


_ introduce this bill. 


In 1923 the American Bar Association 
was invited-to be the guest of the Eng- 
lish bar in London. At that time the 
American Bar Association was going to 
present a statue of Sir William Black- 
stone to the bar of England. Mr. Paul 
W. Bartlett, a famous sculptor, was se- 
lected to do the statue. However, the 
plaster cast he took over there was found 
to be a little large, so he had another cast 
made. Mr. Bartlett died after he com- 
pleted the second statue. Mrs. Bartlett, 
at her own expense, took the first plaster 
cast to a foundry in Belgium and had the 
statue cast in bronze and brought it back 
to the United States. She wanted to 
give to the United States this heroic 
statue of Sir William Blackstone. It cost 


7126 


her something over $25,000, I under- 
stand. Justice Groner, Chief Justice 
Stone, and others have been very much 
interested in having the United States 
accept this statue. It will cost about 
$10,000 for the pedestal and for land- 
scaping the grounds, 

Mr. MARTIN of Massachusetts. I 
withdraw my reservation of objection, 
Mr. Speaker. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? < 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the Secretary of 
~the Interior is authorized and directed to 


- accept, on behalf of the United States, the 


bronze statue of Sir Willlam Blackstone, the 
work of the late Paul W. Bartlett, as a gift 
from Mrs. Paul W. Bartlett, and, with the 
advice of the Commission of Fine Arts, to 
provide for the erection of such statue at a 
suitable location on the north side of Judi- 
clary Square in the District of Columbia. 
Sec. 2. There is authorized to be appropri- 
ated the sum of $10,000, or so much thereof 
as may be necessary, for carrying out the 
provisions of this act, including the procure- 
ment of a suitable pedestal for such statue. 


The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon- 
sider was laid on the table. 


URGENT DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri submitted 
a conference report and statement on 
the bill (H. R. 2714) making appropria- 
tions to supply urgent deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes. 

Mr. Speaker, under the special order 
previously agreed to, I call up the con- 
ference report on the bill H. R. 2714 and 
ask unanimous consent that the state- 
ment be read in lieu of the report. 


CALL OF THE HOUSE 


Mr. McGREGOR. Mr. Speaker, I 
‘Make the point of order that a quorum 
is not present. 

The SPEAKER. Evidently a quorum 
is not present. 

Mr. RAMSPECK. Mr. 
move a call of the House. 

A call of the House was ordered. 

The Clerk called the roll, and the fol- 
lowing Members failed to answer to their 
names: 


Speaker, I 


{Roll No. 131] 
Baldwin,Md. Green Norton Ge 
Baldwin, N. Y.- Hall, O'Brien, Ill. 
Barden Edwin A. O'Hara 
Hart O'Leary 
Boykin Hébert Philbin 
Bradley, Mich. Holifield Phillips 
Cannon, Fla Izac Plumley 
Capozzoli Johnson, Poage 
Cochran Ward Pracht 
Cole, N. Y, Kee Robsion, Ky. 
Kennedy Russell 
Dawson Kilburn Sasecer 
Dickstein King Satterfield 
Kleberg Shafer 
Eaton Lesinski Snyder 
Eimer McCormack Stevenson 
Fay McKenzie Sumuners, Tex. 
Fitzpatrick Magnuson Tolan 
Ford Maloney Treadway 
Fulmer Mansfield, Tex. Van Zandt 
Furlong Mason inson, Ga. 

- Gali May Wadsworth 
Gerlach Merritt Ward 
Gifford Merrow 
Gillie Miller, Penn, 


CONGRESSIONAL RECORD—HOUSE 


The SPEAKER. On this roll call 360 
members have answered to their names, 
a quorum. 

Mr. RAMSPECK: Mr. Speaker, I 
move to dispense with further proceed- 
ings, under the call. 

The motion was agreed to. 


EXTENSION OF REMARKS 


Mr. WHITTINGTON. Mr. Speaker, I 
ask unanmious consent to extend the re- 
marks I made upon the conference re- 
port today. 

The SPEAKER. Is there objection? 

There was no objection. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the report of 
the committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2935) entitled “An act making 
appropriations for the Department of 
Labor, the Federal Security Agency, and 
related independent agencies, for the fis- 
cal year ending June 30, 1944, and for 
other purposes.” > 

The message also announced that the 
Senate agrees to the amendment of the 
House of Representatives to the amend- 
ment of the Senate numbered 19 to said 
bill; that the Senate recedes from its 
amendment numbered 30; that the Sen- 
ate further insists upon its amendment 
numbered 24, disagreed to by the House, 
agrees to a further conference asked by 
the House on the disagreeing votes of the 
two Houses thereon, and appoints Mr. 
McCarran, Mr. McCKELLAR, Mr. RUSSELL, 
Mr. BANKHEAD, Mr. TRUMAN, Mr. LODGE, 
and Mr. WHITE to be conferees on the 
part of the Senate. 

The message also announced that the 
Acting President pro tempore had ap- 
pointed Mr. BARKLEY and Mr. BREWSTER 
members of the Joint Select Commit- 
tee on the part of the Senate, as pro- 
vided for in the act of August 5, 1939, 
entitled “An act to provide for the 
disposition of certain records of the 
United States Government,” for the dis- 
position of executive papers in the fol- 
lowing departments and agency: 

1. Department of Agriculture. 

2. Department of the Navy. 

3. Executive Office of the President 
(War Production Board), 


URGENT DEFICIENCY APPROPRIATION 
BILL—CONFERENCE REPORT 


Mr. CANNON of Missouri. Mr. Speak- 
er, I renew my request. I ask unani- 
mous consent that the statement of the 
managers be read in lieu of the report. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the statement of the 
conferees. 

The conference report and statement 
are as follows: 


CONFERENCE REPORT 

The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate Numbered 5, 60, 
and 61 to the bill (H. R. 2714) “making 
appropriations to supply urgent deficiencies: 
in certain appropriations for the fiscal year 
ending June 30, 1943, and for prior fiscal 
years, and for other purposes” having met, 
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after full and free conference have agreed to 
recommend and do recommend to their re- 
spective Houses as follows: 

Amendment numbered 5; That the House 
recede from its disagreement to the amend- 
ment of the Senate to the amendment of the 
House to Senate amendment numbered 6, 
and agree to the same with an amendment, 
as follows: In lieu of the matter proposed 
to be stricken out by such amendment and 
in lieu of the matter proposed to be inserted 
by the action of the Senate and House of 
Representatives, insert the following: “Pro- 
vided, That no part of such fund shall be 
available after June 30, 1943, for allocation 
to finance a function or project for which 
function or project a budget estimate of 
appropriation was transmitted pursuant to 
law during the Seventy-eighth Congress and 
such appropriation denied after considera- 
tion thereof by the Senate and House of Rep- 
resentatives or by the Committees on Appro- 
priations of both bodies”; and the Senate 
agree to the same, 

Amendment numbered 60: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 60, and agree 
to the same with an amendment, as follows: 
Restore the matter proposed to be stricken 
out by such amendment, amended to read as 
follows: 

“Sec, 304. No part of any appropriation, 
allocation, or fund (1) which is made avail- 
able under or pursuant to this Act, or (2) 
which is now, or which is hereafter made, 
available under or pursuant to any other 
Act, to any department, agency, or instru- 
mentality of the United States, shall be used, 
after November 15, 1943, to pay any part of 
the salary, or other compensation for the 
personal services, of Goodwin B. Watson, 
William E. Dodd, Junior, and Robert Morss 
Lovett, unless prior to such date such person 
has been appointed by the President, by and 
with the advice and consent of the Senate: 
Provided, That this section shall not operate 
to deprive any such person of payment for 
leaves of absence or salary, or of any refund 
or reimbursement, which have accrued “rior 
to November 15, 1943: Provided further, That 
this section shall not operate to deprive any 
such person of payment for services per- 
formed as a member of a jury or as a mem- 
ber of the armed forces of the United States 
nor any benefit, pension, or emolument re- 
sulting therefrom.” 

And the Senate agree to the same. 

The Committee of Conference report in dis- 
‘agreement Senate amendment No. 61. 


CLARENCE CANNON, 

C. A. Wooprum, 

Louis LUDLOW, 

J. BUELL SNYDER, 

EMMET O'NEAL, 

Lovis C. RABAUT, 

JOHN TABER, 

R. B. WIGGLESWORTH, 

W. P. LAMBERTSON, 

J. W. DITTER, 
Managers on the part of the House. 

KENNETH MCKELLAR, 

CARL HAYDEN, 

M. E. TYDINOS, 

GeraLD P. NYE, 

H. C. Lopce, Jr., 
Managers on the part of the Senate. 


STATEMENT 

The managers on the part of the House 
at the conference on the disagreeing votes of 
the two:Houses on the amendments of the 
Senate Nos. 5, 60, and 61 to the bill (H. R. 
2714) making appropriations to supply urgent 
deficiencies in certain appropriations for the 
fiscal year ending June 30, 1943, and for prior 
fiscal years, and for other purposes, submit 
the following statement in explanation of 
the effect of the action agreed upon. and 
recommended as to each of such amendments 
in the accompanying conference report, 
namely: 
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No. 5. The original House bill carried pro- 
vision extending until June 30, 1944, the un- 
expended balance in the President’s emer- 
gency fund on June 30, 1943, and to this pro- 
vision the House added a prohibition on the 
use of the fund for making allocations to the 
National Resources Planning Board and the 
Farm Security Administration. The Senate 
struck out this provision and inserted lan- 
guage of a general character restricting the 
use of the fund. The House adopted the 
Senate proposed language modified so as to 
make the exemptions made applicable by the 
Senate to the War and Navy Departments 
likewise applicable to the Department of 
State and the Office of Strategic Services. 
To this the Senate added exemption for the 
Federal Bureau of Investigation. All other 
Federal agencies remained subject to the pro- 

sed Senate larguage as subsequently modi- 
fied. The conference agreement omits the 
House restrictions relating to the National 
Resources Planning Board and the Farm Se- 
curity Administration and substitutes, for the 
original proposed Senate general restrictive 
language as modified by the House and again 
by the fenate, the following limitation: 
“Provided, That no part of such fund shall be 
available after June 30, 1943, for allocation 
to finance a function or project for which 
function or project a budget estimate of ap- 
propriation was transmitted pursuant to law 
during the Seventy-eighth Congress and such 
appropriation denied after consideration 
thereof by the Senate and House/“of Repre- 
sentatives or by the Committees on Appro- 
priations of both bodies.” i 

No. 60, The House bill, by section 304, con- 
tains a prohibition on the use of any Federal 
funds, after the date of the enactment of 
the bill, for continuing in Federal em- 
ployment Goodwin B, Watson, William E. 
Dodd, Junior, and Robert Morss Lovett. The 
Senate struck out this section. The confer- 
ence agreement restores the section modified 
80 as to prohibit the use of Federal funds for 
their employment after November 15, 1943, 
unless such persons prior to that date have 
been appointed by the President by and with 
the advice and consent of the Senate. 

No. 61. Corrects a section number; the 
amendment is reported in disagreement. The 
House managers will move to recede and con- 
cur in the Senate amendment with an 
amendment correcting the Section number 
and inserting a paragraph to make appro- 
priations in the bill, or portions of appro- 
priations, available for obligation in the fiscal 
year 1944, retroactive to July 1, 1943. 

CLARENCE CANNON, 
C. A. Wooprum, 


Managers on the part of the House. 


Mr. CANNON of Missouri. Mr. Speak- 
er, this conference report is satisfactory 
to nobody, but, I trust, acceptable to 
everybody. If I were free to write it, I 
would write it differently. If the gentle- 
man from New York [Mr. TABER] were 
writing it he would indite a still different 
version. In fact, any Member of either 
the House or the Senate conferees, and, 
so far as I am aware, any Member of 
either the House or the Senate, if he were 
writing this conference report as he 
would prefer to have it, would write it 
quite differently, and the likelihood is 
that no two transcripts would agree. 
The conference report meets the wishes 
of nobody in every respect, and therein 
lies its virtue; it is a compromise on 


employees charged with 
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which, with mutual concessions, all of 
us can unite. 

There are only two points of variance: 
One relates to control of the President’s 
fund. Under the limitations imposed by 
the two Houses in the original draft of 
the bill, the fund would have been, to 
all practical intents and purposes, prac- 
tically inoperative.. Now it goes without 
saying that an emergency fund at the 
disposal of the Commander in Chief, 
from which allocations can be made in 
emergeucies or in secret war operations, 
is indispensable in modern warfare. No 
war has been fought in modern times by 
any country without such provision. It 
follows, then, that limitations hampering 
the use of the fund are to that extent 
inimical to the successful prosecution of 
the war, and the committee of conference 
report back a provision under which re- 
strictions on the use of the fund are 
limited to objects for which estimates by 
the Bureau of the Budget have been 
denied by the two Houses or the respec- 
tive Committees on Appropriation 
thereof. 

The second item—and the item per- 
haps more directly in the public eye—is 
that denying salaries to three Federal 
subversive 
affiliations. On this item the two Houses 
have disagreed diametrically and em- 
phatically. Each has repeatedly sus- 
tained its position by record votes and 
perfervid oratory both in conference and 
on the floor, 

May I briefly address myself to those 
Members of the House who insist that 
the House refuse to compose the differ- 
ences on this item by mutual concessions. 
I appreciate the position that they take; 
but, Mr. Speaker, there is a very ancient 
document—too frequently overlooked in 
these hectic days—called the Constitu- 
tion of the United States. In that ma- 
jestic document provision is made where- 
by the Senate of the United States is 
constituted a part of the Government_ 
of the United States, and on terms of 
equality with the House. The Senate 
has voted five separate times on roll call 
that it will not accept the House lan- 
guage, and on one of those calls the vote 
stood 68 to 0. 

And when it is noted that the House 
has also voted three times just as em- 
phatically that it will not recede from 
its position, we have what amounts to 
the irresistible force meeting the im- 
movable object. 

Now it was for just such situations that 
the machinery of conference was de- 
vised. Committees representing both 
Houses meet around a table in confer- 
ence for the purpose of securing an agree- 
ment; meet and discuss the issues in 
order to harmonize the differences be- 
tween the two bodies, meet in an effort to 
reach a compromise on which both 
Houses will undertake to agree. That 
has been the course followed in this all 
but historic instance. We have met in 
conference in an endeavor to reach com- 
mon ground on which we might formu- 
late a measure satisfactory to all con-, 
cerned—and especially satisfactory to 
the forgotten and uncompensated em- 
ployees of the Government waiting a 
check for salary now 2 days past due. 
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Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Illinois. 

Mr. Di . I say to the gentle- 
man from Missouri that the Senate 
leaves the House in a very ridiculous po- 
sition. We have taken 400 pages of tes- 
timony and exhibits on these three gen- 
tlemen. The Senate never took one 
shred of testimony of either Mr. Dodd 
or Mr. Watson, and only the statement 
of Secretary Ickes with respect to Mr. 
Lovett, and so after all of the testimony 
heard by a distinguished special com- 
mittee of this House, I confess the Sen- 
ate does leave us in a very difficult posi- 
tion. I cannot reconcile myself to it. 

Mr. CANNON of Missouri. I confess, 
Mr. Speaker, I find myself in much the 
same frame of mind as the gentleman 
from Illinois. I agree that much of the 
disagreement is apparently due to lack 
of information on the subject in dispute 
between the two Houses. For example, 
it has been frequently insisted in debate 
that these three men have not had an 
opportunity to present their side of the 
case, that they have not been given a 
fair trial, that they have not had their 
day in court. 

In order to dispell any such erroneous 
impression it is only necessary to turn 
to pages 119, 157, and 199 of the hearings 
which I shall not take the time of the 
House to read but in which the three 
men themselves respectively assure the 
subcommittee of their appreciation of 
the courtesy accorded them and the op- 
portunity afforded them to present every 
possible argument and evidence in their 
own behalf. To any who entertain any 
doubt as to the fairness and integrity of 
the proceedings, let me recommend even 
a cursory perusal of the printed tran- 
script of the hearings which are avail- 
able to all on request. All three of these 
men, without exception, told the com- 
mittee they had been treated with every 
consideration, that they had been given 
every facility and had fully presented 
their case and that they appreciated 
the courtesy shown them by the com- 
mittee. 

The SPEAKER. The time of the gen- 
tleman from Missouri has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield myself 2 minutes more. 

I agree with the gentleman from Illi- 
nois [Mr. Drrxsen] that the House lan- 
guage should stand. I am at a loss to 
understand why anyone at all familiar 
with the situation should not be willing 
to accept it. But the Senate has set- 
tled convictions to the contrary and has 
not hesitated to express them and under 
the Constitution they have that right. 
Ours is a bicameral system of govern- 
ment. The two Houses have equal voice 
in all legislative matters, and the Senate 
has but exercised its legitimate preroga- 
tives. 

So let us be practical for a minute. 
The House seeks the dismissal of these 
three men. How can that objective be 
accomplished? Not by defeating this re- 
port. That would leave them in office. 

‘If you reject this conference report 
they retain their jobs undisturbed. 

But if you agree to this conference re- 
port you adopt a plan under which these 
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men will be removed from office before 
the 15th of next November unless ap- 
pointed by the President and confirmed 
by the Senate. 

You may take your choice. I know 
the alternative is not exactly to our lik- 
ing, but we face a situation—do you 
want to take them out or do you want 
to leave them in. If you reject this re- 
port, you leave them in, and if you agree 
to it, you adopt the only available method 
of removing them. 

Mr. Speaker, I yield 5 minutes to the 
gentleman from New York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, your con- 
ferees have brought in here a unanimous 
report. The items in difference that 
have not been composed are, as stated to 
you by the chairman of the committee, 
amendment numbered 5 and amend- 
ments numbered 60 and 61. The amend- 
ment numbered 5 relates to the Presi- 
dent’s emergency fund. The language 
frankly is a compromise. It will permit 
the President to use the funds for neces- 
sary war activities without enlarging the 
use of it so much on other things than 
war activities. I believe we have done 
the best we could on it. The items that 
the House put in, the Farm Security and 
the National Resources Planning Board, 
have been taken care of by the independ- 
ent offices appropriation bill and the De- 
lea of Agriculture appropriation 
bill, ss 
As to amendments 60 and 61, which 

provide for taking off the pay roll of the 
United States three men—Goodwin B. 
Watson, William E. Dodd, Jr. and 
Robert Morss Lovett—the first two are in 
that agency of the Federal Communica- 
tions Commission which was classified 
by the three leaders of the Joint Chiefs 
of Staff—Admiral Leahy, Admiral King, 
and General Marshall—in a communica- 
tion which was in the press yesterday and 
which was brought before the committee 
investigating the Federal Communica- 
tions Commission, as an agency that is 
a menace to the war effort. It was rec- 
ommended by them that that agency be 
-dispensed with and that the activity that 
it was presently performing be turned 
over to the Military Establishments, If 
any more. proof of the kind of a job that 

_ those gentlemen were doing was needed, 
that would be it. 

It is to be regretted that we have not 
been able to come to an agreement with 
the Senate that would throw them off 
the roll immediately. It was apparent 
from the examination they were given 
before the Kerr committee—and that 
represents 385 pages of testimony—that 
the first loyalty of those men was not 
to the United States of America, and the 
committee felt that they should go off 
the pay roll. I feel that they should go 
off the pay roll. But we have got to have 
legislation that the Senate will agree to. 
After long struggle, after four or five 
votes in the House and four or five in 
the Senate, we have come to this situa- 
tion: They go off the roll unless before 
the 15th of November their names are 
sent to the Senate and the Senate con- 
firms them. 

Mr. WALTER. Will the gentleman 
yield? 
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Mr. TABER. In just a minute. It 
seems incredible that the President, with 
the picture that I have presented, with 
the indictment of the division that those 
men are active in, by military authori- 
ties, would present their names to the 
Senate for confirmation. It seems in- 
credible that the Senate could confirm 
them with the situation that is pre- 
sented. I am confident that they will 
go off the roll for good on the 15th 
day of November. 

Mr. O'CONNOR, Will the gentleman 
yield? ` 

Mr. TABER, In just a moment. I 
feel that it is of the utmost importance 
that we pass legislation that will ulti- 
mately provide for taking them off the 
roll. Those men have been given a fair 
hearing. They have been given every 
opportunity to present their case. 

I believe that this conference report 
should now be adopted. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 2 minutes to the gentleman 
from California [Mr. ROGERS]. 

Mr. ROGERS of California, Mr. 
Speaker, before we consider the urgent 
deficiency bill, I think at least one Mem- 
ber of this House ought to rise in opposi- 
tion to the amendment which concerns 
three individuals. I do not want it to 
go down that the Senate was the only 
body which had concern for our Amer- 
ican processes of individual liberty. 

Not that I expect this opposition to do 
much good, but I want the Recorp to 
show that not everyone in this House 
sas by slack-jawed and pads clapping in 
agreement when charges were passed off 
as truth. There are many of us here who 
well realize the danger to our traditions 
in this Kerr amendment, 

In the first place, the gentleman from 
Texas [Mr. Digs] rose on a point of per- 
sonal privilege and in defending himself 
proceeded to blacken the character of 
39 other individuals who had nothing 
whatever to do with the case. His state- 
ments were full of many misstatements. 
True to the tradition of his committee 
there had been no hearings, no fairness, 
no chance for defense. As a matter of 
fact, there had not even been any prior 
investigation. Men that he said should 
be thrown off the Government pay roll 
were not even on it. One of them had 
been a paratrooper for 6 months, A 
simple phone call would have disclosed 
that, 

And since no one, not even the House 
of Representatives, can take a Dies 
charge at face value, the House set up an 
investigating committee to investigate 
the work of an investigating committee. 

In the second place, the Kerr com- 
mittee completely disregarded prece- 
dents—and I would like to call the atten- 
tion of the House to the fact that there 
is a long list of precedents for procedure 
for committees like the Kerr committee. 
Congress has been trying to throw indi- 
viduals off the Government pay roll since 
way back in 1787 and there is an estab- 


, lished method for proceduré in such 


cases with prosecuting and defense at- 
torneys, with open hearings and open 
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transcripts of all those hearings and 
charges made available to the accused, 
and all that sort of thing. Completely 
disregarding these precedents of proce- 
dure, the Kerr committee made its 
report after secret meetings and unpub- 
lished findings. With this lack of infor- 
mation the House voted. Later, after 
repeated insistence, the hearings were 
belatedly published. 

But the Senate smelled a slight odor 
of ancient tombs in which liberty had 
been buried, and turned the matter 
down. 

And now, in the third place, there has 
come forth a typical politician’s weasel 
compromise, The matter having become 
too hot to handle has all been tossed in 
the lap of the President, with the advice 
and consent of the Senate. And this 
compromise has been concocted by a 
House of Representatives which claims it 
is reasserting its own responsibility. 

By its action on these three individ- 
uals, the House will certainly not gain 
in prestige nor in public respect. , 

Mr. CANNON of Missouri. Mr, Speak- 
er, I yield 1 minute to thegentleman from 
Montana [Mr. O'CONNOR]. 

Mr. O'CONNOR. Mr. Speaker, as one 
who hasconsistenly voted against the s0- 
called Kerr amendment denying certain 
employees of the executive department 
their salaries, I want to say that I think 
the House should approve the report of 
the conferees. I cannot believe that if 
these men are unfit to serve their country 
that the President, in the “first place, 
would appoint them. Neither do I be- 
lieve that the Senate would confirm such 
an appointment in the event the Presi- 
dent so acted. 

As the distinguished gentleman from 
Missouri [Mr. Cannon] has so well said, 
“the Senate is an integral part of the 
Congress.” Now, in analogous situations, 
the Senate would have the last say. Sup- 
pose that the alleged acts of these men 
amounted to impeachable offenses, and 
suppose that their classification were 
such, which is not a fact, that they could 
be impeached, it would be the duty of the 
House of Representatives to present the 
articles of impeachment to the Senate, 
Thereafter it would be the duty of the 
Senate to determine the guilt or inno- 
cence of the men so sought to be im- 
peached after full hearing. Therefore, 
as I have said, in analogous situations the 
Senate would have the last say. Accord- 
ingly, it is my contention that we should 
not try to force our judgment upon the 
judgment of the Senate of the United 
States in this instance, and accordingly I 
am going to vote for the report of the 
conferees. 

The SPEAKER. The time of the gen- 
tleman has expired. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Massachusetts [Mr, WIGGLES- 
WORTH]. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I have signed this conference report, and 
I am going along with it. I am going 
along with it for several reasons, 

I am supporting it, first, because I be- 
lieve that it offers the only foreseeable 
possibility of enacting this bill into law 
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at this time and thereby providing the 
funds that are essential to many people 
on the Federal pay rolls and to the vari- 
ous Federal agencies provided for in this 
urgent deficiency bill. ` 

On four successive occasions the Sen- 
ate has voted down proposals that have 
been made for resolving the items in dis- 
pute, including almost the identical 
proposition that is now before us. It was 
only last evening on the fifth attempt 
that an affirmative vote was obtained in 
the Senate for that proposition. The ac- 
ceptance of this report at this time will 
dispose of the entire bill. 

. Secondly, I am supporting the report 
because, from my standpoint, there has 
been an improvement in respect to the 
language affecting the use of the Presi- 
dent’s emergency fund. 

If I were writing the language, I should 
prefer more restrictive language than 
that now in the bill. There has been 
clear indication in both the Senate and 
the House that the abuse of these funds 
in the past in the hands of the Bureau 
of the Budget must cease. The limiting 
language included in the bill at this time 
is at least a step in the right direction 
in that it reflects the determination .in 
this respect of both Houses. 

Finally I am supporting the report be- 
cause it includes, in my judgment, the 
most satisfactory agreement obtainable 
in respect to the three Federal em- 
ployees whom the Kerr committee and 
the House as a whole have determined 
should be eliminated from the Federal 
pay roll. 

A concession is, of course, involved in- 
sofar as the House is concerned. On the 
other hand, if accepted, the agreement 
specifically provides that all three em- 
ployees in question shall definitely go off 
the Federal pay roll on November 15 
unless there is first a reappointment by 
the President of the United States; and 
second, confirmation of any reappoint- 
ment by the Senate of the United States. 

In other words, the burden is placed 
squarely on the shoulders of the Presi- 
dent and on the shoulders of the other 
body. In the absence of affirmative ac- 
tion by both, all three employees will go 
off the pay rolls on November 15. Ina 
sense the House indicts and the Senate 
tries. 

Mr, DISNEY. Mr. Speaker, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Oklahoma. : 

Mr. DISNEY, Suppose they are ap- 
pointed by the President and confirmed 
by the Senate. Would that put them in 
an unimpeachable class? 

Mr. WIGGLESWORTH. Iam not sure 
that I understand the gentleman's ques- 
tion. I agree with the gentleman from 
New York in the light of the testimony 
developed by the Kerr committee that it 
is highly improbable that reappointment 
and confirmation of the three employees 
in question could take place. If it should 
take place surely the House is entirely 
free, surely any Member of the House is 
entirely free to take any appropriate ac- 
tion either collectively or individually. 

Mr. O'CONNOR, Mr. Speaker, will the 
gentleman yield? 
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Mr. WIGGLESWORTH. I yield to the 
gentleman from Montana. 

Mr. O'CONNOR. This is true, is it not, 
that if these men were to be impeached 
the House would present the articles of 
impeachment, which would have to be 
filed with the Senate, and then the Sen- 
ate would decide the guilt or innocence 
of these individuals? 

Mr. WIGGLESWORTH. The gentle- 
man is correct. The proposal before us 
ds somewhat analogous to that. 

Mr. O'CONNOR. Yes. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Michigan. 

Mr.CRAWFORD. Mr. Speaker, would 
it not be fair to assume that if these gen- 
tlemen are subject to impeachment by 
the House and trial by the Senate that 
the House and the other body should pro- 
ceed now with the impeachment, rather 
than go through this delay to Novem- 
ber 15? 

Mr. WIGGLESWORTH. Of course, 
there is no impeachment here. Noth- 
ing is involved except fitness to remain 
on the Federal pay rolls. Postponement 
to November 15 will certainly provide 
more than ample opportunity for the 
other body to consider the 380 pages of 
evidence of the Kerr committee. 

The SPEAKER. The time of the gen- 
tleman from Massachusetts has expired, 

Mr, CANNON of Missouri. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Kentucky [Mr. O'NEAL]. 

Mr. O'NEAL., Mr. Speaker, if this 
situation is understood by the House I 
do not believe that we will have very 
many votes against the conference re- 
port. After all, we are a conference com- 
mittee delegated to fight for what the 
House adopts, and to try to do the best 
we can where there is a disagreement, 
We cannot force the Senate to do what 
we say, no matter how much we may 
want them to do it and no matter how 
strong we are for what we want them 
to do. They are a sovereign body and 
they do not have to do what we wish. 
And in the same way the reverse is true. 

We have now come to a situation 
where the conferees have fought. vig- 
orously because of the attitude of this 
House, and the Senate has voted four 
times “no,” and one time for that which 
we are now presenting to you. The 
situation stands now that the Senate de- 
clines to do exactly what the House 
wishes it to do. 

I think there is an old line of prece- 
dents that the body which proposes a 
new proposition, such as this, must yield. 
When both sides find themselves irrec- 
oncilably in disagreement, there is cer- 
tainly the precedent that the House 
which proposes the change is the one 
that must recede. In other words, as 
we are now in such a situation and the 
Senate has stood pat, there would not be 
anything left according to precedent but 
for the House to recede. If we do not 
choose to do that, the result is the same, 
because the bill cannot pass and there- 
fore we get nothing out of it at all as 
to this amendment. Under those con- 
ditions, therefore, we bring back to the 
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House something that is very fair and 
very sensible, it seems to me. The two 


things in controversy are, first, that if 


any funds are denied in an appropria- 
tion for any specific purpose the Presi- 
dent cannot use emergency funds for 
that purpose, That is an agreement be- 
tween us and it seems to me there should 
be no question about that. 

As far as these three men are con- 
cerned, we are in this situation under the 
proposed agreement of the conference: 
That- these men go off the pay roll in 
accordance with the wishes of the House, 
on November 15, unless their names are 
certified to.the Senate and the Senate 
confirms those names. That is fair to the 
Senate; that gives the Senate a chance 
to go into the matter, to determine for 
themselves whether they have had a fair 
trial; and that is what they have object- 
ed to, that the Senators have had no op- 
portunity to weigh the testimony. In an 
impeachment proceeding, of course, the 
indictment is filed by the House and 
those impeached are tried by the Senate. 
This proceeding is very similar. 

If you will examine the bill you will 
see there are many agencies here that are 
affected by this bill. It covers such items 
as salaries of pages, clerks, and Govern- 
ment employees; $122,000,000 of that 
kind of pay is being held up at this time. 
There is no use of our being hard-headed 
and saying that the Senate must do what 
we say. After all, the Senate does not 
have to follow our recommendation; but 
there are others involved; these men 
and women who are being denied their 
pay because of the fact that we have not 
acted. 

Mr. DIRKSEN. Mr. Speaker, will the 
gentleman yield? 

Mr. O'NEAL. I yield to the gentle- 
man from Illinois. ° 

Mr. DIRKSEN. As a matter of fact, if 
the conference report is adopted, if these 
men are nominated and confirmed by 
the Senate before November 15, they are 
changed in their classification from in- 
ferior officials, are they not? In other 


words, under those conditions, their po- 


sition is changed so they could be re- 
moved only by impeachment. They have 
an entirely different status. 

Mr, O’NEAL. I think under the cir- 
cumstances of the disagreement we must 
consider the fact that we are confronted 
with a situation where we are punishing 
Government employees who are being 
denied money that they need, and need 
very badly, and that their just pay is 
being held up because of the delay in 
passing this bill. We should pass the 
conference report unanimously. 

The SPEAKER. The time of the gen- 
tleman from Kentucky has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 1 minute to the gentleman 
from Kansas [Mr. LAMBERTSON]. 

Mr. LAMBERTSON. Mr. Speaker, I 
have always supported the Dies commit- 
tee and supported the report of the Kerr 
committee. The Senate action is per- 
fectly indefensible even according to 
their own standards, for when one of 
their number opposes a nominee for per- 
sonal reasons and without evidence he 
goes out. That is perfectly inconsistent 
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with the Senate’s action on the men here 
who have been investigated. Too, some 
one erred in not getting the Kerr com- 
mittee report to the Senate Members 
earlier. 

But, regardless of that, as I have 
watched the proceedings of these confer- 
ences I am convinced that this is the 
best wecando. If anybody had watched 
the Senate yesterday, watched the Sen- 
ator from Tennessee trying to defend 
this conference report from all the as- 
saults that were made on it, they would 
have wondered how he ever got it 
through. I think therefore we should 
accept this as the very best proposition 
possible for an agreement. 

The SPEAKER, The time of the gen- 
tleman from Kansas has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 1 minute to the gentleman 
from Illinois [Mr. Bussey]. 

Mr. BUSBEY. Mr. Speaker, I have a 
great deal of confidence in the conferees 
on this bill. I also appreciate that a 
great many Members here are anxious 
to get home on the recess, but there is 
a principle involved here that goes deeper 
than just the fate of these three men. 
The principle involved here is whether or 
not people whose ideology is inimical to 
our republican form of government 
should be retained on the Federal pay 
roll. This is a fundamental principle 
of Americanism and we cannot get away 
from it. I followed the record of these 
men for years before I was ever a Mem- 
ber of Congress and I want to say that, 
knowing their records as I do, I would 
rather stay here ail summer than relin- 
quish my position in voting these men 
off the pay roll. Here and now if we 
adopt this conference report we are go- 
ing to find that these three men—Dodd, 
Watson, and Lovett—will resign before 
November 15, and then where are you? 
I care not what position any Member 
of this House may take, but as for my- 
self I cannot vote for the conference 
report. 

The SPEAKER. The time of the gen- 
tleman from Illinois has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Indiana [Mr, LUDLOW]. 

Mr. LUDLOW. Mr. Speaker, the gen- 
tlemen from Florida and other gentlemen 
who are opening fire on the adoption of 
this conference report are experienced 
and wise legislators. They know that in 
many, many instances—in fact in most 
instances—legislation is a matter of 
compromise. Somewhere along the line 
there must be a meeting of minds. They 
know that when the zero hour arrives at 
‘the end of a fiscal year, with appropria- 
tion measures in a bad log jam, a give- 
-and-take process of compromise must 
necessarily be invoked or vital appropri- 
ations for the ensuing fiscal year would 
fail, resulting in indescribable confusion 
and distress. 

Such a situation has now arisen. It is 
a condition and not a theory that con- 
fronts us. The zero hour in respect to 

| this important appropriation bill is now 
at hand. The end of the current fiscal 
year has come and we are floundering in 
uncertainty. The sensible thing to do, 
the reasonable thing for reasonable men 
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and women to do, is to agree to this con- 
ference report and allow this bill to be- 
come a law. 

If it does not become a law, what will 
be the result? A great number of Gov- 
ernment employes, both in Washington 
and in the field, will continue to be with- 
out their salaries, and in these days when 
high costs have forced hand-to-mouth 
living, thousands upon thousands of 


these Government workers will find 


themselves financially embarrassed im- 
mediately. The bill carries $122,000,000 
to pay the salaries of these employees. 
Surely we should do all we can to save 
these faithful Government workers from 
this inconvenience and suffering. In- 
cluded in the total who would be affected 
are the District of Columbia school 
teachers. 

The bill carries $609,000 for the train- 
ing of nurses for the United States Public 
Health Service, and that important ac- 
tivity will be paralyzed unless the bill 
passes. It carries $2,000,000 for cus- 
todial employees of Government build- 
ings, all over the country, in your dis- 
trict and mine, who are paid meagerly 
at the best and who will suffer intensely 
if their pay is denied. It carries the 
money for the Bituminous Coal Act, a 
vital activity. It is the bill that pro- 
vides the money to loan to soldiers while 
they are being rehabilitated, and if those 
loans are stopped or interfered with for 
any appreciable time there undoubtedly 
will be deep resentment. If this bill does 
not pass, the President will have no 
emergency fund—no fund he can draw 
upon to meet any desperately emergent 
situation that might unexpectedly arise. 
That is an unthinkable situation in the 
midst of a great war. - 

Now let us pause for a moment to 
analyze the proposal before us and see 
if it is not a reasonable basis of agree- 
ment. It is true that the three gentle- 
men whom the House thought should be 
dismissed immediately from the Gov- 
ernment rolls, Messrs. Watson, Dodd, 
and Lovett, will not be dismissed imme- 
diately but will be given a lease of life 
until November 15 next. If by that time 
the President has not reappointed them 
and the Senate has not confirmed them 
they will go off of the rolls automati- 
cally. What, after all, is unreasonable 
about that proposition? What danger to 
the public interest could possibly be in- 
volved in carrying out this proposal? It 
should be remembered that these three 
men have never been found guilty of 
subversive activity. What the House 
found them guilty of was anti-American 
indoctrination and not subversive ac- 
tivity. The difference between the two 
is as wide as the Gulf of Mexico. What 
Judge Kerr’s able committee, in which 
we all have complete confidence, said to 
these men was: 

We don't like your philosophy and we 
don’t belieye that men of your type of think- 


ing should be in the public service of the 
United States. 


That was all. And to that the House 
agreed. And we who approve this con- 
ference report point out that before 
these men can remain on the pay roll it 
will be necessary for them under this 
conference agreement to jump two big 
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hurdles. No one knows whether they 
can jump either hurdle. The firsthurdle 
is reappointment by the President. The 
second hurdle is confirmation by the 
Senate. As strongly as I approve the 
judgment of the House in the original 
instance, I am not averse to having the 
cases of these three men reviewed by the 
President and the Senate. We of the 
House have been busy men and our con- 
sideration of the cases has necessarily 
been of limited duration and extent. 
We believe that further review by the 
President and the Senate is unnecessary 
to establish the unsuitability of these 
persons for Government service but to 
my way of thinking it is in the interest 
of a liberality of justice and fair play 
that such a further review be allowed. 
I do not expect it to change the result 
one particle. The three accused are men 
of high intelligence and I do not think 
for a moment that anyone even imag- 
ines that they will engage or attempt 
to engage in any subversive activities 
between now and November 15. If they 
should do so the F. B. I. would catch up 
with them. The F. B. I. acts when ac- 
tion is required and it is not bound by 
any 412 months’ deferment agreement. 

No one disapproves more heartily than 
I do the McKellar bill requiring Senate 
confirmation of an army of Government 
employees and I will never vote for it. 
But the proposition before us is not the 
McKellar bill. It is a specific proposal 
for a specific purpose, which is to break 
the appropriations log jam with which 
we are presently confronted, to give the 
departmental workers the pay to which 
they are entitled and to permit the Gov- 
ernment to function. I appeal to you as 
sensible men and women to adopt this 
conference agreement both because it is 
a reasonable agreement and because it 
is the only way out of a very serious 
dilemma. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 4 minutes to the gentleman 
from Florida [Mr. HENDRICKS]. . 

Mr. HENDRICKS, Mr. Speaker, I 
want to thank the chairman for being 
so kind as to give me 4 minutes when 
there are so many Members who wish 
time on this motion. 

We have an amazing situation here 
this afternoon. I believe I can properly 
say that many Members stood here in 
this welLand told you they believed that 
these men should be fired; and they said 
it had been determined definitely that 
they were not loyal to the United States, 
but still they asked us to enter into a 
compromise. You cannot compromise 
the flag of the United States. 

As far as the Senate’s being a part of 
this Congress is concerned, I have known 
that for a very long time, from the time 
I was in grammar school; but the House 
is also a part of this Congress. Why 
should we knuckle to the Senate just 
because they will not accept what we 
have given to them? They have been 
very arbitrary and inconsistent from the 
beginning. In the first place when this 
amendment came to them they voted 
unanimously to reject it. In the second 
place, when we sent this compromise 
back to them they voted again to re- 
ject it, but we gained votes. So they 
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were willing to go a little further. Fi- 
naliy, they have accepted this compro- 
mise, which is very inconsistent, because 
in first rejecting this amendment they 
told us we should not interfere with an 
executive department of the Govern- 
ment, Then they turned right around 
and accepted a proposition giving them 
the right to confirm these men, which is 
interfering, 

As I see it, there is no reason why these 
men should be appointed by the Presi- 
dent; there is no reason why the Sen- 
ate should confirm them, and there is no 
reason why any Member speaking of this 
compromise should tell us that this 
means if we do not accept this compro- 
mise that we will not have a bill. Yes; 
we do need a vacation; I need one just 
as much as anybody, but I am willing 
to stay here until Christmas Day to get 
these men out. Every one of us knows 
‘that the Dies committee and the Kerr 
committee have investigated these men 
and have determined that they are sub- 
versive. When these men stand here 
and admit they are not loyal to the 
United States there is mo reason why we 
should accept any compromise and keep 
these men on the pay roll. 

I want to say just one other thing. It 
has just come to me from a Member on 
the Republican side that some of the Re- 
publicans think it is very smart to adopt 
this compromise and put the whole thing 
in the lap of the President. You are 
playing politics with something danger- 
ous if you vote that way. You Demo- 
evats are playing politics if you back 
them up. 

We have voted twice on this measure. 
On the first occasion we voted to expel 
these men 318 to 62, and on the second 
occasion 301 to 71. The Senate has 
voted the third time and has finally 
accepted this compromise. I believe if 
we send it back again they will accept 
the amendment, 

I say again I am not willing to com- 
promise. We should send this back, and 
we will get a bill passed if we are will- 
ing to stay here long enough to get rid 
of these subversive influences in the Gov- 
ernment. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

“Mr. CANNON of Missouri. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from New York [Mr. CELLER]. 

Mr. CELLER. Mr. Speaker, as one 
who disagreed with the findings of the 
Kerr committee, I believe we should 
adopt this compromise because a half 
loaf is better than no loaf at all. I dis- 
agreed with the findings of that com- 
mittee with reference to these three men 
because I felt that they were determined 
to be guilty by mere association and that 
the proceedings were not legal or judicial 
and were violative of the Constitution 
which precludes bills of attainder. 

I believe the compromise should be 
adopted. I said half a loaf is better than 
no loaf at all, although I am somewhat 
of the opinion that this is not even half 
a loaf. These men—Goodwin B. Wat- 
son, William E. Dodd, Jr., and Robert 
Morss Lovett—in a way have been “Iynch 
lawed.” On straight principle, no one 
should vote for this compromise. But we 
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have to be pragmatic. The deficiency 
appropriation bill which we are presently 
considering must pass. Otherwise, the 
salaries of thousands of thousands of 
persons will be held up. Appropriations 
for various departments will be prevent- 
ed. Those departments cannot function. 
We must be practical. 

The Constitution precludes a bill of 
attainder either by the Federal or the 
State Government. 

We brought charges against these 
three men; we tried these three men; we 
punished these three men. That is not 
a judicial method of trial. It is a star- 
chamber proceeding. No legislator can 
exercise the offices of prosecutor, judge, 
jury, and sheriff at the same time. 

We thereby disregard all the safe- 
guards of a fair trial. 

In cases of impeachment the lower 
House acts as prosecutor and the Senate 
acts as judge. There is a sharp demar- 
cation between the one who brings the 
charges and the one who hears the 
charges. 

The proceedings against these three 
men are illegal; otherwise we could just 
as well attempt to oust the President or 
the Vice President or a member of the 
Cabinet by just cutting off his salary. 

Time will not permit going into the 
details of the charges against these men. 
The gravamen of one of the charges is 
that because they were associated and/or 
indirectly, or directly, connected with 
subversive or communistic organizations, 
they are, in turn, communistic or subver- 
sives. In other words, they were made 
guilty by association. That is a new 
method of trial and judgment. Wendell 
Willkie recently represented a Commu- 
nist in the Supreme Court. Did that 
representation make him a Communist? 
Daniel Webster acted as attorney for 
many criminals. Did that make him a 
criminal? Former Chief Justice Hughes 
represented, in his New York office when 
he was a lawyer, many corporate male- 
factors guilty of violation of the anti- 
trust laws? Did that make him an 
offender? An eminent colonel was as- 
signed to represent the Nazi saboteurs 
recently in Washington before the Su- 
preme Court. Did that make of him a 
saboteur or a Nazi? 

Frequently Members of the House and 
Senate are called upon to address gath- 
erings or to write for certain publica- 
tions, Busy as they are, they are unable 
at times to investigate thoroughly the 
make-up and the nature of these groups. 
Sometimes they are sucked in innocent- 
ly. They find out, after the event, that 
they have addressed a group or written 
for a publication that may have been 
maintained by some Fascist and/or com- 
munistic elements. Is the Senator or 
Congressman thus innocently siphoned 
into an unfortunate situation to be called 
Fascist or Communist? 

The SPEAKER pro tempore.. The 
time of the gentleman has expired. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 2 minutes to the gentle- 
man from Pennsylvania [Mr. WALTER]. 

Mr. WALTER. Mr. Speaker, the op- 
position in the other body to the language 
that we placed in this bill is on the 
ground that it is unconstitutional for us 
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to do what we did. Now we find the 
Senate says that while it is unconstitu- 
tional to take these radicals off the pay 
roll today, on the 15th of November 
doing the selfsame thing will be con- 
stitutional. 

As to the charges that they have not 
had a day in court, may I say that Iam 
the last person in the world who would 
deprive any citizen of his day in court, 
but it certainly seems to me that these 
people are not entitled to a trial in every 
tribunal of the land. We have confi- 
dence in the Kerr committee. I do not 
think a more careful committee could 
have been selected, and I am perfectly 
willing to follow the recommendation of 
that committee. 

I want to say a word to the Democrats, 
but I do not want the Members on the 
left side of the aisle to listen to what I 
have to say. I have become so all-fired 
mad at being compelled to apologize for 
people on the public pay roll who are 
masquerading as Democrats that it seems 
to me this is the time to show the people 
who are responsible for these employees 
that we do not want to be embarrassed 
any longer. If you took this whole crowd 
of starry-eyed political nonentities and 
placed them in the most sparsely settled 
county in the United States, their com- 
bined influence would not be sufficient 
to elect anyone dog-catcher. 

Why do we who have fought year in 
and year out for the principles of Thomas 
Jefferson have to adopt this group who 
stand for nothing except their own Selfish 
ends? It is time that we eliminate the 
greatest liability our great party has to 
contend with. 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. CANNON of Missouri. Mr. Speak= 
er, I yield 2 minutes to the gentleman 
from Tennessee [Mr. KEFAUVER]. 

Mr. KEFAUVER. Mr. Speaker, I am 
one of those who voted against the 
amendment to strike these men from the 
pay roll when it was first presented and 
I have voted that way all along, I had 
hoped that the House conferees might 
agree to the original Senate position. 
Of course, we must get legislation passed 
eventually and I realize that possibly 
something has to be worked out to meet 
the position on both sides of the Capitol. 

My fear about this compromise is, and 
I am inclined to vote against it on this 
theory, that the Senate has passed a bill 
requiring Senate confirmation of all em- 
ployees who earn more than $4,500 per 
year, An amendment to that effect has 
been placed on two appropriation bills 
when they come back from the Senate, 
I fear that by agreeing to this com- 
promise we will be impliedly recognizing 
that all employees of the Federal Gov- 
ernment who earn a substantial amount 
should be nominated by the President 
and confirmed by the Senate. I hope 
that the chairman of the committee in 
the time remaining to the committee 
will state whether or not this is any im- 
plied recognition of that principle be- 
cause if it is I think it would be a very 
dangerous vote on the part of the House 
to agree to this compromise. I believe 
the Senate confirmation bill is bad legis- 
lation and not in the public interest, 
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Unless that matter is cleared up by the 
chairman of the committee and we have 
& legislative expression that we are not 
recognizing Senate confirmation I shall 
be forced to vote against the compromise, 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr. KEFAUVER. I yield to the gen- 
tleman from New York. 

Mr. MARCANTONIO. I have con- 
sistently opposed the Kerr amendment. 
I feel this compromise brings no honor 
to either the Senate or the House. To 
vote for this compromise is to vote that 
these men be discharged from the pay 
roll on November 15 instead of June 30. 
The date does not make any difference; 
whether or not these people hold a job 
for 5 more months does not make any 
difference; what does make a difference” 
is that to discharge them from the pay 
roll violates every principle of elemen- 
tary democracy; it is an unconstitutional 
act, and it has the earmarks of fascism. 
Further, this so-called compromise is an 
invasion of the power of the Executive 
to appoint. I therefore oppose the com- 
promise for the same reasons I have 
opposed the discharge of these three 
employees. 

Mr. KEFAUVER. May I ask the 
chairman of the Committee on Appro- 
priations if this will be impliedly recog- 
nizing that all employees of the Fed- 
eral Government earning substantial 
amounts shall be nominated by the 
President and confirmed by the Senate, 
that is, by the adoption of this confer- 
ence report. If this is getting a foot in 
the door I shall have to vote against the 
conference report. 

Mr, CANNON of Missouri. 
relation whatever to that. 

The SPEAKER pro tempore. 
time of the gentleman has expired. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield such time as he may 
desire to the gentleman from Tennessee 
[Mr. JENNINGS]. 

Mr. JENNINGS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein certain quotations. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle-, 
man from Tennessee? 

There was no objection. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from New Mexico [Mr. ANDERSON]. 

Mr. ANDERSON of New Mexico. Mr. 
Speaker, I want to say this to this 
House as earnestly as I can: As a mem- 
ber of the Kerr committee, who has 
served long and earnestly on that com- 
mittee and done his level best, I plead 
with you to accept this conference re- 
port. I assure you that as far as I am 
concerned this is no compromise of 
principle. The basis upon which the 
Kerr committee was set up was that we 
would go through the evidence and rec- 
ommend those people whom we thought 
to be unfit for public service. We have 
done that in these three cases. I am en- 
tirely willing to believe that when Mem- 
bers of this House and of the Kerr com- 
mittee go before the proper Senate com- 
mittees they will be able to convince 
those committees that these men are 
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still unfit for public service. I have not 
lost faith in representative government, 
either in the House or in the Senate. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of New Mexico. In 
just a minute. 

Let me say that I have taken the time 
to go to the office of the Kerr committee 
and review every case that is in its files. 
If some of you would spend that much 
time in such unpleasant work you would 
understand why I am so keenly inter- 
ested in this. 

I think that while it is true that there 
are men who need to be condemned, 
there are also men who need to be ex- 
onerated. It is just as important that a 
free and responsive government should 
try to provide justice and free the inno- 
cent as that it should seek to convict 
the guilty. 

There is on the Dies list one man, 
Thomas Arthur Bisson, whose only crime 
is that he lived much of his lifetime as 
a missionary for the Methodist Church 
in China. When that man came back to 
this country, when the invasion of China 
made it impossible for him to remain 
there in his work, he went to a rally pro- 
moted by the Friends of China and made 
an eloquent plea for the people he had 
been serving. His name got tangled up 
with the organization and he is today 
on a blacklist. I say to you he does not 
belong there. 

One of the editors of Time magazine 
has written your committee and made 
the strongest possible plea in behalf of 
this individual. I want to clear him by 
the same sort of legislative process we 
have been working on, and which this 
conference report would continue. 

-On that list there is a young man, 
David Karr, whose only crime is that he 
wrote a series of newspaper articles ex- 
posing the establishment of a German- 
American Bund in New York City. 
Somehow those articles were too hot for 
the New York press to publish, and they 
got into the hands of one of his friends, 
and, innocently, they were taken down to 
the Daily Worker and printed there at 
that time. The young man received no 
pay for his work. He did not know his 
articles were going to be printed in the 
Daily Worker. Today he is criticized 
because he at that early time, 4 years 
ago, condemned and exposed the Ger- 
man-American Bund, Was he wrong? 
Should his case not be heard and settled 
as we are here proposing? 

In addition, there is a young man— 
and his name is Joseph Facci; the gen- 
tleman from California [Mr. Vooruts] 
knows him—whose only crime is that he 
was an anti-Mussolini Italian in Cali- 
fornia. He opposed Mussolini all the 
way through. For that he became listed 
with anti-Fascist groups whose purposes 
were not of the best. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. ANDERSON of New Mexico. I 
decline to yield. 

Mr. RANKIN. Mr. Speaker, I make 
the point of order that the gentleman 
from New Mexico, instead of talking 
about these three who have been con- 
victed, is talking about some who are 
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not involved in this amendment. I 
should like to have him discuss the cases 
before. 

The SPEAKER pro tempore. The 
gentleman from New Mexico will proceed 
in order. 

Mr. ANDERSON of New Mexico. When 
I see three names of that nature that I 
know should be cleared, I say to you 
that I want this Congress to establish a 
policy that can carry on and that will 
permit our committee to work, We have 
condemned three men. I think we have 
condemned them properly, but I do not 
think the job has been done in this Gov- 
ernment. 

There was a man, Karl Borders, who 
was head of the rent section of O. P. A. 
whose record as far as public life is con- 
cerned was that he belonged to and was 
secretary of a certain League of Indus- 
trial Democracy in Chicago, an organi- 
zation working for “a social order based 
on- production for use and not for profit.” 
He worked in Soviet Russia for several 
years. That individual became head of 
the rent control division of O. P. A. He 
is today the head of the O. P. A. in 
Hawaii at $8,000 per year. Isit any won- 
der that we have had some trouble on 
the profit situation within O. P. A.? Is 
it any wonder that there have been com- 
plaints on the rent section of O. P. A.? 

Let me point out to you that a few days 
ago there was a controversy over a cer- 
tain Negro, Doxey Wilkerson, who re- 
signed from O. P. A. to go out and spend 
his life as a Communist lecturer. It was 
asserted that people in O. P. A. were sur- 
prised that he had become a Communist 
lecturer and that no one had any idea of 
his Communist leanings. They should 
not have been surprised because the De- 
partment of Justice on May 15, 1943, over 
the signature of John Edgar Hoover sent 
to his employers a reminder that in Feb- 
ruary of 1942 the F. B. I. had established 
the fact that he was a Communist, and 
in their memorandum of May 15 they 
said, “He is now reported getting ready 
to become a Communist lecturer.” 

Here is what the F. B. I. said about 
him: 

FEDERAL BUREAU OF INVESTIGATION, 

UNITED STATES DEPARTMENT OF JUSTICE, 
Washington, D. C., May 15, 1943. 

MEMORANDUM FOR THE INTERDEPARTMENTAL 

COMMITTEE ON EMPLOYEE INVESTIGATIONS 

Under date of May 21, 1942, I made avail- 
able to Mr. Edwin D. Dickinson, formerly Spe- 
cial Assistant to the Attorney General, a copy 
of the report of Special Agent G. W. Hall, 
dated March 7, 1942, at Washington, De C., 
which reflected this Bureau's investigation 
of Doxey Alphonso Wilkerson, an employee 
of the Federal Security Agency, conducted 
under the provisions of Public Law No. 135, 
Seventy-seventh Congress. 

As will be observed from a review of that 
report, considerable information was reported 
showing Wilkerson‘s activities with various 
organizations heretofore declared subversive 
by the Department of Justice with respect to 
these types of cases. As further shown, one 
confidential source related that Wilkerson 
was a member of the Communist Party and 
worked directly out of the national office in 
New York City. This person stated, however, 
that Wilkerson did not belong to the Com- 
munist Party in the District of Columbia in 
an effort to hide his party connections. 

The results of this investigation were made 
available to the Federal Security Agency on 
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March 26, 1942, and that agency advised by 
letter, dated December 9, 1942, that “we find 
nothing to show that the above employee has 
engaged in activities which might properly 
be characterized as subversive or disloyal to 
our Government. Therefore, he has been 
exonerated, and we are filing the report with- 
out further action.” 

In this regard and as of possible interest 
to the committee the Washington field office 
of this Bureau recently received information 
from a highly confidential source that Doxey 
Wilkerson contemplates resigning his posi- 
tion with the Federal Security Agency in or- 
der that he might devote his full time to 
Communist Party work in Baltimore, Md. 

Very truly yours, 
JOHN EDGAR Hoover, 
Director. 


Think of that. The report of the F. 
B. I. as early as March 7, 1942, had in- 
dicated the nature of Wilkerson’s be- 
liefs. The memorandum had listed di- 
rectly the Communist Party, which the 
Attorney General of the United States 
found to be subversive, and six other or- 
ganizations which he had classified as 
fronts for subversive movements. 

What do you suppose the agency af- 
fected did about that? Why, it cleared 
Wilkerson, of course. On December 9, 
1942, the Assistant Administrator ruled: 

We find nothing to show that the above 
employee has engaged in activities which 
might properly be characterized as subver- 
sive or disloyal to our Government. There- 
fore, he has been exonerated, and we are 
filing the report without further action. 


The Federal Bureau of Investigation 
was so notified. 

That was a strange action, for on July 
9, 1942, the special investigation of the 
Wilkerson case had caused a letter to be 
sent to the subversive personnel com- 
mittee of the agency which read: 

The majority of confidential informants ad- 
vised that Wilkerson consistently follows the 
Communist party line and if he is not a mem- 
ber of the party is at least a fellow traveler. 
He was president of the American Federation 
of Teachers when the Communists were in 
control. 


That is not a report of the Dies com- 
mittee or the Kerr committee. That is 
from Wilkerson’s own agency. And the 
report closed with these highly important 
observations: 

Confidential informant T-34 advised that 
Wilkerson is a member of the Communist 
Party working out of the national office on 
the Communist Party in New York. Other in- 
formants stated that they observed Wilker- 
son at a Communist meeting in the Press 
Building on September 21, 1941. He seems 
to be closely tied up with Communist activity 
in the District of Columbia. 


What do you suppose happened then? 
Exactly nothing. Wilkerson was invited 
in for a hearing within his Department 
and allowed to lecture on the beauties 
of socialism and the advantages of life 
in a Communist state, and that was all. 

But you can observe from the letter 
of the F. B. I. on May 15, 1943, that it 
was not satisfied. J. Edgar Hoover was 
still after Professor Wilkerson. He told 
the Department again that Wilkerson 
was about to resign to devote his full time 
to Communist Party work. That was 
serious, and the head of the F. B. I. had 
a right to expect that the agency would 
act. 
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What happened? The matter was 
routed around the office and on June 19, 
only a few days before he actually re- 
signed to work for the Communists, he 
was again cleared with this report: 


Our committee of course could not estab- 
lish conclusively that Wilkerson was not sub- 
versive—it is impossible to establish that 
conclusively about anyone. But the evidence 
available to the committee was not such 
as to show he was subversive or disloyal. 


That gives us a complete and clear 
index to the workings of the interde- 
partmental committee and the special 
white-washing committees set up within 
the departments. They have made a 
farce of the entire proceedings and their 
verdicts cannot be, trusted. Evidence? 
Why, they had it by the barrel. If time 
permitted, I could read it to you by the 
running yard, but it should be enough 
to let the official warning of the F. B. I. 
stand, particularly when Wilkerson 
proved the accuracy of the F. B. I. charges 
by doing exactly what J. Edgar Hoover 
said he was planning to do. 

Very well, but what of the United 
States Civil Service Commission which 
is supposed to screen these applicants for 
public positions. I wondered how care- 
fully it had acted. 

Let me give you its report on the Wil- 
kerson case as it came to me a day or two 
ago: 

UNITED STATES CIVIL 
SERVICE COMMISSION, 
Washington, D. C., July 1, 1943. 
Hon, CLINTON P. ANDERSON, 
House of Representatives. 

DEAR Mr. ANDERSON: You reque: ied for use 
as a member of the subcommittee of the 
House Committee on Appropriations a report 
from the Commission on the case of Mr. 
Doxey A. Wilkerson. Mr. Wilkerson recently 
resigned from employment with the Office of 
Price Administration. 

The records of the Commission show that 
Mr. Wilkerson was approved for appointment 
in a temporary position in the Coneumers’ 
Division, Office of Price Administration, on 
June 29, 1942. This employment was on’a 
per diem basis, the title of the position being 
“Consultant.” The authority used for ap- 
pointment was a provision designated as 
paragraph 13 of section 1 of schedule A of 
Civil Service Rules. Appointments under 
this provision are excepted from examina- 
tion and are not regarded as being in the 
regular civil service. The provision is for 
the purpose of enabling Government agen- 
cies to make temporary, part time, or inter- 
mittent appointment of professional, scien- 
tific, or technical experts for consultation 
purposes. Investigations are not made for 
appointments under this authority unless re- 
quested by the employing agency. 

Mr. Wilkerson'’s temporary appointment, 
effected as above, was extended on the fol- 
lowing dates: July 9, 1942, August 21, 1942, 
September 21, 1942, and November 9, 1942. 

On March 27, 1943, the Civil Service Com- 
mission approved Mr. Wilkerson’s appoint- 
ment aS an Education Specialist at a salary 
of $3,800 per annum in the Office of Price 
Administration. This appointment was au- 
thorized for what is known as war-service 
employment, It does not confer civil-service 
status but authorizes employment for the 
duration of the war and not to exceed 6 
months thereafter. The appointment ap- 
proved on March 27, 1943, was made subject 
to investigation. Under agreement between 
the Civil Service Commission and the Office 
for Emergency Manangement responsibility 
for character investigation for appointees of 
constituent agencies of the Office for Emer- 
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gency Manangement is for the central admin: 
istrative services of the Office for Emergency 
Management. The Civil Service Commission 
passes on reports of such investigations when 
received. No such report has been received 
on the Wilkerson case. 

It is understood that you are interested in 
a report on the case of Mr. Karl Borders and 
that a written request for this report will be 
forwarded to the Commission either by your- 
self or through the office of Congressman 
Kerr, chairman of the subcommittee. The 
Commission has an investigation réport on 


“the Borders case and the information is being 


put in shape for-forwarding. 
By direction of the Commission: 
Very respectfully, 
Wirm C. HULL, 
Executive Assistant. 


I say if the departments will not do 
the job of checking these people, it is 
necessary for some committee to work, 
and if you do not adopt this compromise 
you are going to find out that the Kerr 
committee cannot work and no other 
committee of Congress can work. 

I congratulate the gentleman from 
Missouri [Mr. Cannon] and the gentle- 
man from New York [Mr. Taper] and 
their colleagues on the deficiency com- 
mittee who have stood up and fought 
hard for what the Kerr committee tried 
to do. They have done their best to get 
this matter the way that you wanted it, 
but they could not, and they had to take 
something that I think is satisfactory 
because I am convinced that when the 
record of these men is made plain to the 
Senate you are not going to have any 
trouble with the situation there. What 
changed the recent votes on this matter 
in the Senate? The fact that the Kerr 
committee hearings were published and 
the Senators could read them. That 
same thing will happen again. 

Mr. DIRKSEN. Mr. Speaker, will the: 
gentleman yield? 

Mr. ANDERSON of New Mexico. I 
yield to the gentleman from Illinois, 

Mr. DIRKSEN. Is it not true that the 
language of the report which was signed 
by the gentleman from New Mexico states 
that they are unfit to continue in Federal 
employ? 

Mr. ANDERSON of New Mexico. Yes; 
and I think they are unfit. I want to 
get them off as quickly as I can, and as 
nearly as I can see it, the first day is the 
15th of November. So adopt the confer- 
ence report and make that possible. 

The SPEAKER pro tempore. The 
time of the gentleman from New Mexico 
has expired. 


Mr. CANNON of Missouri. Mr. Speak- 


er, I yield 5 minutes to the gentleman. 
from Pennsylvania (Mr. DITTER]. 

Mr. DITTER. Mr. Speaker, our dis- 
tinguished colleague from Pennsylvania 
(Mr. WALTER] addressed himself a mo- 
ment ago to the Democrats. He assumed 
a rather apologetic vein. I am going 
to address myself to the Republicans. I 
say the Republican Party need not make 
any apology for its opposition to any 
third-party movement. I want to call a 
witness or two to the stand right now. 
I ask my Republican brethren whether 
the Americanism of the gentleman from 
Kansas (Mr. LAMBERTSON] could ever be 
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questioned. I ask my Republican breth- 
ren whether the Americanism of the gen- 
tleman from Massachusetts [Mr. Wic- 
GLESWORTH] could ever be questioned, I 
ask my Republican brethren whether the 
Americanism of the gentleman from 
New York [Mr. TABER] could ever be 
questioned. I shall make no profession 
as to my own position. I supported, as 
did my three colleagues on this commit- 
tee, the Kerr committee.- We have urged 
that the evidence be brought in, which 
we think was sufficient upon which to 
base the findings that have been made. 
We in no way repudiate the action of 
that committee. We in no way condone 
the conduct of these three men. How- 
ever, we have reached a very practical 
problem. My friend the gentleman from 
Ilinois [Mr. Dirxsen]—and there is no 
man in the House for whom I have a 
greater regard or warmer affection— 
asks whether the findings were not that 
those men should not continue in public 
Service. We still say so. We have not 
changed our opinion on that. 

We have gotten to the point, however, 
where we must face the practical prob- 
lem as to the best way to get rid of them. 
Oh, the easy thing to say is that we will 
wait until next Christmas if necessary 
to get rid of these men. That is not the 
answer to this problem. The question 
is whether—when controversies present 
themselves, and reasonable men, honest 
men, find that there are differences of 
‘opinion, something in the nature of ir- 
reconcilable differences of opinion— 
whether each side is willing to give some 
ground in order to reach a workable con- 
clusion. I wonder whether the constitu- 
tional convention would have brought 
forth the document which it did, had 
there not been men in that body who 
realized that compromise must be 
reached. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. DITTER. I believe the constitu- 
tional convention was a convention of 
great compromises—not the compromis- 
ing of principle but the compromising 
of means by which principle might be 
sustained. I am now addressing my Re- 
publican friends, just as my friend ad- 
dressed the Democrats. I am pleading 
to the Republicans. The four Repub- 
licans who sat on this conference com- 
mittee were just as positive in their de- 
nunciation of those agencies that have 
been dangerous to the way of American 
life and our constitutional government 
as any man in the House. We are just 
as much opposed to these men as you are. 
We are not condoning their conduct. 
We are asking you, however, to have 
faith in us. We have used the best 
Means we have at our command for 
carrying out the work of the Kerr com- 
mittee and the findings of that body. 
We plead for your endorsement and ap- 
“proval. 

The SPEAKER pro tempore. The 
time of the gentleman from Pennsyl- 
vania has expired. 

Mr, CANNON of Missouri. Mr. Speak- 
er, I yield to the gentleman from Ala- 
bama [Mr, Hopes]. 
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Mr. HOBBS. Mr. Speaker, the Con- 
stitution forbids the passing by Congress 
of any legislation that inflicts punish- 
ment without judicial trial. Legislative 
inquisitions, no matter how fair, honest, 
and able the committees that conduct 
them, are not judicial trials. Neither-is 
confirmation by the Senate, nor its re- 
fusal to confirm. Nothing but a trial in 
@ court of law satisfies the mandate of 
the Constitution. 

The Congress has no more right to 
remove Watson, Dodd, and Lovett from 
office in November than now. 

The granting to the sentenced trio of 
the possibility of another hearing before 
a Senate committee falls just as short 
of giving them a trial in court as did 
the hearings held by the Dies and Kerr 
committees of the House. Nor would it 
be a judicial trial if an inquisition be- 
fore a Senate committee, or even before 
the Senate itself, were certain. No 
hearing, investigation, or trial which 
could be conducted by the Congress, or 
either House thereof, nor any part of 
either, could possibly be a judicial trial. 
Any such procedure would, of course, be 
legislative action—not judicial. The 
Constitution says: 

The judicial power of the United States 
shall be vested in one Supreme Court and in 
such inferior courts as the Congress may from 
time to time ordain and establish. 


No possible procedure in either of the 

other two coordinate branches of our 
Government can be a judicial procedure. 
It may be, and frequently is, a perfectly 
judicious procedure, but none can be ju- 
dicial unless conducted in that branch 
of our Government in which all judicial 
power of the United States is vested. 
Therefore, multiplying the number of 
nonjudicial trials is as absurd as trying 
to make three—or a dozen—wrongs con- 
stitute a right. 
. In the second place, the Congress has 
no more constitutional power to invade 
the province of the Executive authority 
by requiring the Chief Executive to sub- 
mit the appointments of certain named 
employees in the executive branch of our 
Government to the Senate for confirma- 
tion, vel non—the right to appoint whom 
was vested by act of Congress in subor- 
dinate officials of the executive branch— 
than it has to remove them from office 
by more direct legislative action. 

So, neither postponing the date of exe- 
cution nor the grant of the possibility of 
another nonjudicial trial adds any color 
or semblance of constitutionality to this 
latest proposal. Nor is the invasion of 
the province of the Executive power 
cured by attempting to force the Chief 
Executive to submit these names for the 
advice and consent of the Senate. 

May I again call your attention to 
some of the decisions of the Supreme 
Court of the United States that support 
these contentions? Here they are: 
Cummings V. Missouri (71 U. S. (4 Wall. 
277); Ex parte Garlaid (71 U. S. (4 
Wall.) 333); Myers v. U. S. (272 U. S. 52); 
U. S. v. Perkins (116 U. S. 483); Hum- 
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phrey’s Executor v. U. S. (295 U. S. 602); 
Morgan v. T. V. A. (115 Fed. (2d) 990), 
in which certiorari was denied in 61 Su- 
preme Court Report 806. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 7 minutes to the gentleman 
from Virginia [Mr. Wooprum]. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I hope very much that the House 
will adopt this conference report. I 
think it has been shown here that every 
member of this conference committee has 
supported and is supporting the Kerr 
committee. Every member of this con- 
ference feels just as keenly about the 
merits and the importance of the Kerr 
amendment as any Member of this House 
can feel, But, after all, it is a condition 
and not a theory that we are confronted 
with, I would like for just a minute, if 
you will bear with me, to review the 
history of this thing. Let me say, if I 
may be pardoned for being a little per- 
sonal, that the first amendment ever 
written into any Federal law, seeking to 
keep Communists off the pay roll or take 
them off, was an amendment of which I 
was the author, and was put into the 
W-P. A. bill which our investigating com- 
mittee reported to this House. That is 
how I feel about it; how strongly I feel 
about it. 

Mr. HOBBS. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. 
not much time, 

Mr. HOBBS. That was the abolition 
of an entire project or class; was it not? 

Mr. WOODRUM of Virginia. That 
was an amendment that provided that 
nobody could draw pay unless he signed 
a statement saying that he was not a 
Communist. It was a sweeping amend- 
ment, and it did clean off a lot of people 
from the rolls, 

Let us.go back a moment and see 
where we are. When we first came in 
at the beginning of this session and 
started to have amendments put on 
appropriation bills taking off the Fed- 
eral pay roll certain individuals because 
charges had been preferred against 
them by the gentleman from Texas 
{Mr. Dies], what did the membership 
of the House say about it? You re- 
member what we said? We said, “That 
is all right. If they are unfit to serve, 
let us take them off, but we want some 
evidence of that. These men are en- 
titled to a day in court. Let us have 
an orderly procedure, bring us an or- 
derly record, and then we will vote on 
it.” I think that was a tenable position, 
and we set up the Kerr committee, 
composed of splendid gentlemen, men 
of fine attainment who have worked 
honestly and sincerely and brought in 
a report on which practically all of us 
agree, 

We voted them off the pay roll. Now, 
let us try to be fair and let us examine 
our own position a little. We could not 
take this action just by a simple resolu- 
tion of the House of Representatives, 
It must be concurred in by the Senate 
of the United States. I do not think 
we can express so much amazement 
that a United States Senator said just 
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what you and I said. What did we do? 
We carried this bill to the Senate. We 
said “Senator, here are three men. We 
have looked into it and they are unfit for 
service. Will you please sign on the 
dotted line and turn them out?” “Well,” 
the Senator said, “gentlemen, that is 
very interesting. Who are they?” 
“Here are their names. We have looked 
into it. Do not worry about it. They 
are unfit for service. The Kerr com- 
mittee looked into it.” The Senator 
said, “Well, maybe they did, but I do 
not know anything about it and before 
I put my name on the dotted line to take 
a man off the pay roll because he is 
unfit for public service I want to know 
what I am doing.” 

Now, if we want to be fair, that is 
not an entirely reasonable position. 
The first time the Senate voted on that, 
60 to 0, that is the way it stood. They 
did not have a line of evidence, not the 
scratch of a pen in any shape or form 
except that the House had taken this 
action, and the Senate was called upon 
to concur. 

Now, what, happened? We were able 
to get that evidence into the hands of 
a few Senators, and they examined it, 
and almost without exception they con- 
curred in the action of the House. I do 
not have the remotest fear that as to 
these three men mentioned in this re- 
port, when the Senate has the facts— 
and it should be our purpose to give 
them the facts between now and No- 
vember 15—they will be just as much 
interested in taking unfit people off 
the Federal pay roll as you and I and 
the House of Representatives. 

We certainly have no right to assume 
that we have a corner.on all the patriot- 
ism or the zeal for cleaning up the public 
service at this end of the Capitol. We 
did put quite a problem on the doorstep 
of the gentlemen of the Senate when we 
asked them to accept our action without 
any examination whatsoever. Now, if 
the House adopts this conference report, 
then two things must happen if these 
men stay on the public pay roll. The 
President has to send their names to 
Congress. I cannot possibly think he 
would do that, but sometimes things have 
happened that I did not think could hap- 
pen. But if it did happen, I am confi- 
dent that when this House and the Kerr 
committee and those of us who are inter- 
ested lay the facts, as we have them in 
the records, on the desks of the Senators 
involved, the confirmation of these gen- 
tlemen will never come about. If that 
comes about, then wé will have carried 
into execution the judgment of the Kerr 
committee. . 

Now, what is the other alternative? 
Vote down this conference report. If 
you do, where are you? These gentle- 
men stay on the pay roll. 

Mr. MORRISON of North Carolina, 
Will the gentleman yield? 

Mr, WOODRUM of Virginia. I yield. 

Mr. MORRISON of North Carolina. 
Does the Kerr committee report suggest 
what should be done with these men? 

Mr. WOODRUM of Virginia. Yes, sir; 
take them off the pay roll. 
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Mr. MORRISON of North Carolina. 
The report itself recommends that? 

Mr. WOODRUM of Virginia. Take 
them off the pay roll. That is what we 
all want to see done. That is what ought 
tobedone. If itis not done here, I think 
every Member of this House ought to 
stand fast until it is done. I believe it 
will be done. 

Now, if we turn down the conference 
report, those gentlemen stay on the pay 
roll. The conferees will have to go back. 
The deficiency subcommittee will have to 
reintroduce a bill for all of these depart- 
ment deficiencies and bring it in without 
the Kerr amendment and get it passed in 


a week or 10 days, and then all the work 


of the Kerr committee is gone. You have 
to start all over again. 

Mr. MARCANTONIO. Will the gen- 
tleman yield? 

Mr, WOODRUM of Virginia. I yield. 

Mr. MARCANTONIO. I wish to make 
my position clear. I am opposed to re- 
moving these men from the pay roll, and 
I believe the date when they go off the 
pay roll makes no difference. . Therefore, 
I shall oppose this so-called compromise. 

Mr. WOODRUM of Virginia. I under- 
stand the gentleman’s position. 

Mr. WHITE. Will the gentleman 
yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. WHITE. I think in the interest 
of good government this is the most 
wholesome thing the Congress can do. 

The SPEAKER. The time of the gen- 
tleman from Virginia has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move the previous question on the 
conference report. 

Mr. HENDRICKS. Mr. Speaker, I of- 
fer a privileged motion. 

Mr. CANNON of Missouri. I do not 
yield for that purpose, Mr. Speaker. I 
move the previous question. 

Mr. HENDRICKS. A privileged mo- 
tion, Mr. Speaker. . 

The SPEAKER. A motion to recom- 
mit is not in order, because the Senate 
has already acted upon the conference 
report. ` 

Without objection, the previous ques- 
tion is ordered. 

There was no objection. 

The SPEAKER. The question is on 
agreeing to the conference report. 

Mr. HENDRICKS. Mr. Speaker, I 
ask for the yeas and nays. 

The SPEAKER. Twenty-eight Mem- 
bers have arisen; not a sufficient num- 
ber. 

Mr. HENDRICKS. Mr. Speaker, I ob- 
ject to the vote on the ground there is 
no quorum present. 

The SPEAKER. The Chair will count. 
[After counting.) Two hundred eighty- 
four Members are present, a quorum. 

The conference report was agreed to. 

. A motion to reconsider was laid on the 
table. 

The SPEAKER. The Clerk will report 
the amendment in disagreement. 

The Clerk read as follows: 


Améndment No. 61: On page 49, line 10, 
strike out “305” and insert “304.” 
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Mr. CANNON of Missouri. Mr. Speak- 
er, I move the House recede from its 
disagreement to the amendment of the 
Senate No. 61, and agree to the same 
with an amendment. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 


Mr. Cannon of Missouri moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 61, and 
agree to the same with an amendment, ag 
follows: In lieu of the number proposed, in- 
sert 306, and after section 304 of the bill, 
insert a new section as follows: 

“Sec, 305, The appropriations and author- 
ity with respect to appropriations inthis act 
in whole or in part for the fiscal year 1944 
shall be available from and including July 1, 
1943, for the purposes respectively provided in 
such appropriations and authority. All obli- 
gations incurred during the period between 
June 30, 1943, and the date of the enactment 
of this act in anticipation of such appropria- 
tions and authority are hereby ratified and 
confirmed if in accordance with the terms 
hereof.” 


Mr. CANNON of Missouri. Mr. 
Speaker, this amendment is made neces- 
sary by the fact that we were unable to 
pass the bill in time to make the 1944 
funds in the bill available on the Ist 
day of the fiscal year. This amendment 
merely makes the 1944 money retroactive 
to the 1st day of the fiscal year. 

The SPEAKER. The question is on 
the motion of the gentleman from 
Missouri. ` 

The motion was agreed to. 

A motion to reconsider was laid on the 
table. 


APPROPRIATIONS FOR WAR AGENCIES 
IN THE EXECUTIVE OFEICE OF THE 
PRESIDENT, 1944 


Mr. CANNON of Missouri submitted 
the following conference report and 
statement on the bill (H. R. 2968) mak- 
ing appropriations for war agencies in 
the Executive Office of the President for 
the fiscal year ending June 30, 1944, and 
for other purposes, 


CONFERENCE REPORT - 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill (H, R. 
2968) “making appropriations for war agen- 
cies in the Executive Office of the President 
for the fiscal year ending June 30, 1944, and 
for other purposes,” having met, after full 
and free conference, have agreed to recom- 
mend and do recommend to their respective 
Houses as follows: 

That the Senate recede from its amend- 
ments numbered 1, 3, 4, and 29. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 7, 9, 10, 13, 15, 16, 17, 18, 22, 26, 30, . 
and 31; and agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $155,- 
000,000”; and the Senate agree to the same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree 
to the same with an amendment, as follows: 
Omit the matter inserted by said amendment, 
and restore the matter stricken out by said 
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amendment, amended to read as follows: 
“sum not less than $56,000,000 shall be allo- 
cated for direct obligations of local war price 
and rationing boards; sums under such ap- 
propriation of $155,000,000"; and the Senate 
agree to the same. 

Amendment numbered 8: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 8, and agree 
to the same with an amendment, as follows: 
Restore the matter stricken out by said 
amendment, amended to read as follows: 
“: Provided further, That no part of this 
appropriation shall be directly or indirectly 
used for the payment of the salary or ex- 
penses of any person who directs the formu- 
lation of any price policy, maximum price, 
or price ceiling with regpect to any article 
or commodity unless, in the judgment of 
the Administrator, such persons shall be 
qualified by experience in business, industry 
or commerce; but this limitation shall not 
apply to the Administrator or Acting Ad- 
ministrator as the case may be, in consider- 
ing, adopting, signing, and promulgating 
price policies, maximum prices, or price 
ceilings formulated and prepared in compli- 
ance herewith”; and the Senate agree to the 
same! 

Amendment numbered 12: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 12, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$30,- 
735,000"; and the Senate agree to the same. 

Amendment numbered 14: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 14, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$14,- 
091,300"; and the Senate agree to the same. 

Amendment numbered 19: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 19, and agree 
to the same with an amendment, as follows; 
In lieu of the sum proposed insert “$33,- 
222,504"; and the Senate agree to the same. 

Amendment numbered 20: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 20, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$24,- 
000,000"; and the Senate agree to the same. 

Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out and in- 
serted by said amendment, insert the follow- 
ing: “and not more than $2,750,000 shall 
be allocated to the Domestic Operations 
Branch for the following functions only: 
Office of the Director, including book and 

coordination sections; Office of 
Program Coordination; News Bureau; Bureau 
of Special Services; Radio Bureau; Motion 
Picture Bureau, not exceeding $50,000; and 
for accumulated leave of eliminated em- 
ployees, for liquidation of organization units 
herewith reduced or discontinued, and for 
carrying out partly completed contracts 
made in organization units herewith reduced 
or eliminated, not exceeding “$500,000”; and 
the Senate agree to the same. Š 

Amendment numbered 23: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as follows: 
In line 4 of said amendment before the word 
“within” insert the words “to the public"; 
and the Senate agree to the same. 

Amendment numbered 27: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 27, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$89,267,- 
720"; and the Senate agree to the same. 

Amendment numbered 28: That the House 
recede from its disagreement to the amend- 
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ment of the Senate numbered 28, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$203,720”; 
and the Senate agree to the same, 

The committee of conference report in dis- 
agreement amendments numbered 2, 11, 24, 
25, 32, 33, and 34. 

CLARENCE CANNON, 

C. A. Wooprum, 

Lovis LUDLOW, 

J. BUELL SNYDER, 

Emmet O'NEAL, 

Louis C. RaBAUT, 

JOHN TABER, 

R. B. WIGGLESWORTH, ~ 

W. P, LAMBERTSON, 

J. W. DITTER, 
Managers on the part of the House. 


Managers on the part of the Senate, 


STATEMENT 


The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the Senate to the bill (H. R. 2968) making 
appropriations for war agencies in the Exec- 
utive Office of the President for the fiscal year 
ending June 30, 1944, and for other purposes, 
submit the following statement in explana- 
tion of the effect of the action agreed upon 
and recommended in the accompanying con- 
ference report as to. each of such amend- 
ments, namely: 

No. 1: The Senate amendment provides 
that section 3741 of the Revised Statutes 
need not be applicable to operations of the 
Board of Economic Warfare outside conti- 
nental United States. The Senate recedes. 

Nos. 3, 4, 5, 6, 7, 8, and 9, relating to the 
Office of Price Administration: Appropriates 
$155,000,000, instead of $130,000,000 as pro- 
posed by the House and $177,335,600 as pro- 
posed by the Senate; provides that not less 
than $56,000,000, instead of $59,551,042 as 
proposed by the House, shall be set apart 
exclusively for direct obligations of local 
war-price and rationing boards, strikes out 
the authority, inserted by the Senate, for 
the purchase of commodities or services for 
the purpose of securing compliance with the 
law; makes available for traveling expenses, 
not to exceed $7,250,000 as proposed by the 
House, instead of $8,925,659 as proposed by 
the Senate; accepts the Senate amendment 
striking out the House limitation with re- 
spect to use of the appropriation, directly 
or indirectly, for preparing or carrying out 
any. subsidy program; accepts the Senate 
amendment striking out the House provision 
prohibiting use of the appropriation for roll- 
backs on any food commodity which has not 
yet reached parity nor on any commodity 
which is not a necessity; the House bill con- 
tains a limitation on use of the Office of 
Price Administration appropriation prohibit- 
ing payment of salary to any person who en- 
gages in or directs the formulation of price 
policy, price ceiling, or maximum price with 
respect to any article or commodity unless 
such person has had not less than 5 years 
of continuous actual business experience in 
the particular line of business to which the 
price relates; the Senate struck out this limi- 
tation; the conference agreement restores 
the prohibition modified so as to provide that 
the appropriation shall not be used for the 
salary of any person who directs the formu- 
lation of a price policy, maximum price, or 
price ceiling with respect to any article or 
commodity unless, in the judgment ef the 
Administrator, such person shall be qualified 
by experience in business, industry, or 
commerce, 
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No. 10: The House bill contained a limi- 
tation on the funds for the Office of Strategie 
Services prohibiting their use for the salary 
of any person who at the time of employment 
thereunder is in the active armed forces of 
the United States. The Senate struck out 
this provision and the House accepts the 
Senate amendment. 

No. 12: Appropriates $30,735,000 for the 
Office of Coordinator of Inter-American Af- 
fairs, instead of $30,785,000 as proposed by 
the Senate and $30,685,000 as proposed by 
the House, 

Nos. 13 and 14, relating to the National War 
Labor Board: Appropriates $14,091,300, in- 
stead of $13,841,300 as proposed by the House 
and $14,341,900 as proposed by the Senate; 
and allows $1,369,613 for travel as proposed 
by the Senate instead of $1,350,000 as pro- 
posed by the House. 

Nos. 15, 16, 17, 18, 19, 20, 21, 22, and 23, re- 
lating to the Office of War Information: 
Appropriates $33,222,504, instead of $35,037,- 
593 as proposed by the Senate and $28,- 
972,504 as proposed by the House; allocates 
$24,000,000 to the Overseas Operations Branch, 
instead of $25,003,590 as proposed by the Sen- 
ate and $22,500,000 as proposed by the House; 
allocates $2,750,000 for the Domestic Opera- 
tions Branch, instead of $3,561,499 as proposed 
by the Senate and nothing as proposed by the 
House; retains the buréau earmarking for 
the Domestic Operations Branch proposed 
by the Senate modified so as to include the 
Book and Magazine Coordination Sections but 
to omit the amount earmarked proposed by 
the Senate except not to exceed $50,000 for 
the Motion Picture Bureau and not to exceed 
$500,000 for liquidation expenses; permits 
the use of not more than $75,000 as proposed 
by the Senate, instead of $50,000 as proposed 
by the House, for temporary empolyment in 
the United States without regard to civil 
service and classification law; limits travel 
within the United States to not to exceed 
$400,000 as proposed by the Senate Instead 
of $500,000 as proposed by the House; limits 
printing and binding expenses within the 
continental United States to $1,400,000 as 
proposed by the Senate, instead of $2,400,000 
as proposed by the House; makes not to ex- 
ceed $175,000 available for entertainment ex- 
penses as proposed by the Senate instead of 
$145,000 as proposed by the House; and in- 
serts the paragraph proposed by the Senate 
prohibiting use of the funds of the Office of 
War Information for prepartion or publica- 
tion of any pamphlet or other literature for 
distribution within the United States modi- 
fied so as to relate the prohibition to “public 
distribution.” 

Nos. 26, 27, and 28, relating to the War 
Production Board: Appropriates $89,267,720, 
instead of $88,200,000 as proposed by the 
House and $89,335,440 as proposed by the 
Senate; makes $203,720 available for salaries 
for the Information Division, instead of 
$136,000 as proposed by the House and 
$271,440 as proposed by the Senate; and 
makes a technical correction in the citation 
of a statute. 

No. 29: Appropriates $48,170,000 as pro- 
posed by the House instead of $43,170,000 as 
proposed by. the Senate for the War Reloca- 
tion Authority. 

Nos. 30 and 31: Makes technical corrections 
in the general provisions applicable to the 
constituent units of the Office for Emergency 
Management, 

AMENDMENTS REPORTED IN DISAGREEMENT 

No. 2: Relating to the use of the funds of 
the Board of Economic Warfare. The man- 
agers on the part of the House will move to 
accept the Senate amendment with an 
amendment. 

No. 11: Relating to the Office of Civilian 
Defense. The Senate amendment continues 
available in 1944 not to exceed $13,359,600 of 
the unexpended balance of funds heretofore 
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appropriated for procurement of protective 
equipment for civilian defense and allows 
$400,000 for administrative expenses. The 
House managers will move to accept the Sen- 
ate amendment providing $10,500,000 of such 
balance and $700,000 for administrative 
expense, 

No. 24: Relating to the Office of War In- 
formation. The Senate amendment pro- 
hibits supplementation from any other 
source of the funds carried in the bill. The 
House managers will move to recede and 
concur, 

No. 25: Appropriating $138,000 for salaries 
and expenses of the Office of War Mobiliza- 
tion. The House managers will move to re- 
cede and concur. 

No. 32: The Senate amendment makes the 
funds in the, Federal Security Appropriation 
Act, 1944, available to carry out the provi- 
sions of the Vocational Rehabilitation Act 
amendments of 1943. The House managers 
will move to recede and concur. 

Nos. 33 and 34: The Senate amendment 
prohibits use of any of the funds in the bill 
for the payment of any persons in any of the 
war agencies included in the bill receiving a 
salary of $4,500 or more unless such persons 
have been appointed by the President by and 
with the advice and consent of the Senate. 
The House managers will move further to in- 
sist on disagreement to the Senate amend- 
ments. 

CLARENCE CANNON, 
C. A. Wooprum, 
Lovis LUDLOW, 
J. BUELL SNYDER, 
EMMET O'NEAL, 
Lovis C. RABAUT, 
JOHN TABER, 
R. B. WIGGLESWORTH, 
W. P. LAMBERTSON, 
J. W. DITTER, 
Managers on the part of the House. 


Mr. CANNON of Missouri. Mr. 
Speaker, I call up the conference report 
on the bill (H. R. 2968) making appro- 
priations for war agencies in the execu- 
tive office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes, and ask unanimous consent 
that the statement of the managers on 
the part of the House may be read in lieu 
of the full report. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. Cannon]? 

There was no objection. 

The Clerk read the statement of the 
managers on the part of the House, 

Mr. CANNON of Missouri. Mr. 
Speaker, I ask to be recognized for such 
time as I may consume. 

The SPEAKER. The gentleman from 
Missouri is recognized. 

Mr. CANNON of Missouri. Mr. Speak- 
er, the significant feature of the confer- 
ence report is the unanimity with which 
it is approved and with which it is sup- 
ported by all members of the conference 
committees, both of the House and of 
the Senate. 

In securing agreement of something 
like a score of men on a bill covering 
the widest possible range of war activities, 
it is reasonable to suppose there would 
be a wide divergence of opinion on many 
of the items included In such a report. 
It is particularly notable, therefore, that 
without a single exception all managers, 
both those on the part of the House and 
those on the part of the Senate, are in 


CONGRESSIONAL RECORD—HOUSE 


complete agreement on every item pre- 
sented in the report. All have subscribed 
to the report and all have announced their 
intention to support it, and every item 
in it, on the floor here this afternoon. 

This is a very difficult bill and a bill 
of exceptional importance. It bears the 
same direct relation to the successful 
prosecution of the war as that borne by 
bills providing for armament. It has 
required more exhaustive and exhaust- 
ing attention than any bill considered 
by the Committee on Appropriations 
within my memory. We opened hear- 
ing on the estimates immediately on our 
return to Washington following the brief 
Easter recess, and devoted 5 solid weeks 
to hearings, Saturdays and holidays. 

The clerk of the committee, Mr. 
Sheild, who has so efficiently served the 
committee and the Congress for con- 
siderably in excess of a third of a cen- 
tury, is authority for the statement that 
it is the most difficult bill reported out 
by the committee during his long leg= 
islative experience. And the fact that 
all members of the conference commit- 
tee, all of them veterans of long ex- 
perience in the House, after extensive 
and intensive study of the estimates and 
the evidence have agreed on this report 
is sufficient to suggest that other Mem- 
bers of the House who may have had 
less opportunity to study the bill should 
consider it with some care and circum- 
spection before taking exception to the 
carefully considered conclusions finally 
adopted by unanimous approval of the 
conferees. 

The bill is extensive in its application 
as well as in the appropriations recom- 
mended. It provides for 18 war agen- 
cies, all of which have been so thoroughly 
studied and debated in the passage of 
the bill that I shall not impose on the 
time of the House to again discuss them, 
but shall digress long enough to men- 
tion 3 which have been the subject of 
especial interest and criticism. 

The Office of Price Administration, 
for which the House provided $130,000,- 
000 and the Senate $177,000,000, is rec- 
ommended in the conference report for 
an appropriation of $155,000,000. The 
provisions denying funds for subsidies 
and roll-backs are omitted due to the 
vote in the House yesterday sustaining a 
veto of similar provisions in the Com- 
modity Credit bill. The requirement 
that certain employees have 5 years’ ex- 
perience was modified to require, within 
the judgment of the Administrator, such 
employees be qualified by experience in 
business, industry, or commerce. 

The appropriation for the Office of 
War Information, fixed by the House at 
$29,000,000, with no provision for the 
Domestic Operations Branch, and by the 
Senate at $35,000,000 with $3,500,000 for 
domestic operations, is compromised in 
the conference report at $33,000,000, with 
an allocation of $2,750,000 for domestic 
operations. The specific allocations pro- 
vided by the Senate are omitted in the 
appropriation recommended in the con- 
ference report, and the item is earmarked 
as to activities rather than amounts, 

Mr. NORRELL. Mr, Speaker, will the 
gentleman yield? 
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Mr. CANNON of Missouri. I yield to 
the gentleman from Arkansas. 

Mr. NORRELL. I am interested in 
knowing whether or not your committee 
recommends the continuation of the 
publication by the Division of Public In- 
quiries of the Office of War Information 
of a bulletin which, I believe, is known 
here as the Government War Manual. 
It has been published throughout the 
country, and I believe they have been 
charging a dollar for it. Is provision 
made for it? è 

Mr. CANNON of Missouri. We pro- 
vided in the report, as the gentleman will 
note when it is available, a prohibition 
against their preparing any pamphlet or 
literature for public distribution in the 
United States. 

Mr. NORRELL. This cannot be pub- 
lished then? 

Mr. CANNON of Missouri. This bill 
prohibits public distribution. I believe 
it can be distributed for Government use, 

Mr. STARNES of Alabama. Mr, 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Alabama. 

Mr. STARNES of Alabama. Further 
answering the gentleman from Arkansas, 
I may say that this manual has never 
been printed for public distribution; it 
is only for distribution to Members of 
Congress. The other copies are for sale 
and are not therefore for public distri- 
bution. 

Mr, CANNON of Missouri. Under the 
provision in this bill, I doubt that it can 
be distributed either for sale or gratui- 
tously to the public. We have an ex- 
press prohibition against the public dis- 
tribution of pamphlets or literature in 
the United States. 

Mr. NORRELL. Then this manual 
cannot in the future be published and 
distributed to Members of Congress or 
other Government employees? 

Mr. CANNON of Missouri. Not for 
public distribution. 

Mr. STARNES of Alabama. 
Speaker, will the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Alabama. 

Mr. STARNES of Alabama. Only for 
their own use and benefit and informa- 
tion, 

Mr. CANNON of Missouri. We did not 
deny them the right to distribute publi- 
cations within the Department itself and 
to agencies which they serve. To have 
done that would have prevented them 
from circulating orders and information 
essential to the discharge of their du- 
ties; but we do prohibit distribution to 
the public. 

Mr, NORRELL. As far as this man- 
ual is concerned then it would be pos- 
sible if they saw fit to continue the pub- 
lication of it. 

Mr. CANNON of Missouri. I doubt if 
it will be available to the public. 

Mr. NORRELL. But will be for the 
exclusive use of Members of Congress 
and Government employees? 

Mr, STARNES of Alabama. And for 


sale. 
Mr. CANNON of Missouri. “It will be 
available for all Government agencies. 


Mr, 
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Mr. STARNES of Alabama. Will it 
not be available to the public for sale? 

Mr. CANNON of Missouri. I doubt if 
that can be done. 

Mr. Speaker, in the domestic branch 
of the Office of War Information we ac- 
cepted the Senate amendment to the 
extent that we recommend an appropria- 
tion of $2,750,000 for domestic opera- 
tions, but eliminate the provision of the 
Senate earmarking specific amounts for 
Specific purposes. The conference report 
proposes to earmark services and ac- 
tivities, but not amounts of money for 
each, with the exception of the motion 
picture bureau, for which we specified 
$50,000. 

For the War Relocation Authority the 
report restored the $5,000,000 reduction 
of the Senate and retained the figure pro- 
vided by the House. It appears that the 
reduction by the Senate of the amount 
provided for the War Relocation Author- 
ity was made on the theory that we are 
treating the evacuees a little bit too len- 
iently and providing for them a little too 
luxuriously. As a matter of fact we are 
providing for them only as required to 
under the Geneva Agreement. 

It is also evident that the cut was made 
on the theory that by reducing the ap- 
propriation they would prevent further 
release of evacuees from the relocation 
centers. That, as will be readily under- 
stood, was a misapprehension, for unless 
sufficient money is provided to keep these 
people in the centers they must be re- 
leased. 


Mr. MURDOCK. Mr. Speaker, will 


the gentleman yield? 

Mr. CANNON of Missouri. I yield to 
the gentleman from Arizona. 

Mr. MURDOCK. Did I understand 
the gentleman to say that the bill as it 
now stands contemplates keeping those 
Japanese as they have been kept thus 
far and not releasing them? 

Mr. CANNON of Missouri. The bill 
provides sufficient money to take care of 
those who are to be held in the reloca- 
tion centers. 

Mr. MURDOCK. I thank the gen- 
tleman for that assurance because my 
people have great apprehension regard- 
ing the number of Japs being released 
from the relocation camps. 

Mr, CANNON of Missouri. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from New York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, this con- 
ference report covers the appropriations 
for all of the so-called war agencies. 

The major items in difference were 
the Office of Price Administration and 
the Office of War Information. A com- 
promise has been worked out and I pro- 
pose to discuss this compromise. I do 
not propose to discuss anything that was 
not in ‘dispute. 

The amount of money allowed for the 
Office of Price Administration in this bill 
is $155,000,000. I am going to be per- 
fectly frank. This is more than the 
House allowed, but it is $22,000,000 less 
than the Senate allowed. It is $10,- 
000,000 less than the House Appropria- 
tions Committee allowed. On the other 
hand, it comes to exactly the figure I 
thought they needed after I had spent 
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a long time listening to the hearings and 
analyzing them very carefully. 

I do not want to be responsible for 
turning this agency loose to go to work 
unless it has money enough to do a de- 
cent job. It has money enough, in my 
opinion, with that figure to do a decent 
job. They will need it if they do the job 
and do it right. They are going to re- 
quire a very large additional sum of 
money to operate the local offices and 
provide the help there with pay as they 
should be provided with pay. On the 
other hand, they can save a very large 
sum of money by getting rid of those 
long hairs in the Department who have 
messed up the price and rationing sit- 
uation so terribly for the last 12 months. 

They have not been cleaned out and 
they must be cleaned out if that office is 
te operate successfully, whether they 
operate by means of price control or by 
means of subsidy. They will have to 
clean out a large number of the district 
and regional offices and close most of 
them. It is expected that they will be- 
cause those officers have been a menace 
to the administration of the law. 

Mr. STEFAN. Will the gentleman 
yield? 

Mr. TABER. I will after I have fin- 
ished, because I only have a few mo- 
ments left. 

Mr. STEFAN. I want to talk about 
the regional offices. 

Mr. TABER. Mr. Speaker, we have 
not included the amendment with ref- 
erence to subsidy. This is the picture 
with reference to subsidies: That was in 
the bill providing for an extension of 
the Commodity Credit Corporation. The 
House refused to override the veto. Un- 
der the circumstances, this bill would 
go to the White House, it would be ve- 
toed, the bill would not be passed over 
the veto, and we would be in just the 
same shape that we are in so far as the 
Commodity Credit Corporation matter 
is concerned, 

At present here is the situation on 
prices and subsidies. The thing has 
been provided for in the commodity 
Credit Corporation extension resolution 
that was passed by the House without a 
record vote yesterday. I believe that it is 
dangerous, I believe that it is highly in- 
flationary, and I believe that any pro- 
gram of price control is going to result 
in terrific inflation and terrific distress 
just so long as it is carried on by the 
same bungling type of administration 
that the long hairs have provided in the 
O: P. A. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 

Mr. CANNON -of Missouri. Mr. 
Speaker, I yield the gentleman 5 addi- 
tional minutes. 

Mr. TABER. Mr. Speaker, I do not be- 
lieve that we can get a successful admin- 
istration or that we can prevent infla- 
tion so long as the long hairs are in a 
position to decide anything. 

The amendment offered by the gentle- 
man from Minnesota [Mr. ANDRESEN], 
which is in the bill, with revision, in 
amendment No. 8, and the Clerk has 
read it, and we have it here available for 
information, will result in putting people 
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in charge of the formulation of policies 
on price control and rationing who are 
experienced business people and who will 
know enough to handle it and get rid of 
the long hairs in key positions. 

With reference to O. W. I., the provi- 
sion for the Foreign Service is in the 
hands of an outfit that at the present 
time has too much help for its own good 
and for proper administration. It has 
very many people in there who should be 
eliminated from the roll because they 
are not proper. We have compromised 
on that at $24,000,000 which, in my 
opinion, is too high. 

With reference to the Domestic Branch 
as against an estimate of $8,000,000, a 
House committee recommendation of 
$5,500,000, and the House action of noth- 
ing, we have compromised on $2,'750,000. 

Mr. LUDLOW. Will the gentleman 
yield? 

Mr. TABER. I yield to the gentle- 
man from Indiana. 

Mr. LUDLOW. The O. W. I. has for 
the fiscal year 1943, $8,850,000? 

Mr. TABER. That is true. The 
$2,750,000, in my opinion, is too much. 
On the other hand, we have got to get 
to a compromise on things if we are 
going to get legislation. We have elim- 
inated entirely all propaganda in the 
United States. There are some sections 
in the O. W. I. that, in my opinion, could 
be eliminated or cut down very materi- 
ally. . It will be up to Mr. Hoyt, the new 
Director of the Domestic Branch, to co- 
ordinate this situation and clean it up. 
I believe that our compromise has had 
to be made not on the basis of need but 
on the basis of providing some jobs for 
some of those fellows who are in there, 
I hope that Mr. Hoyt, the new Director, 
will take that into consideration when 
it comes to cleaning that situation up 
and that he will eliminate those who are 
absolutely worthless and get rid of them. 
That is what he has to do if he is going 
to make a success of it, there is no other 
way. I have yielded on this $2,750,000 
largely as a result of the importunings 
of the gentleman from Indiana, who has 
been a great compromiser, but I still 
think it is up to Mr. Hoyt to save at 
least a million and a half out of that 
$2,750,000 if he cleans the thing up and 
gets rid of the unnecessary help, as I 
believe he should. 

Mr. GAVIN. Mr. Speaker, will the 
gentleman yield? 

Mr. TABER. Iyield to the gentlem 
from Pennsylvania. - 

Mr. GAVIN. The gentleman con- 
stantly referred to the word “compro- 
mise.” 

Mr. TABER, Yes. 

Mr. GAVIN. Iwould suggest that the 
gentleman change that word to “capitu- 
lation.” 

Mr. TABER. It is not a capitulation. 

Mr. GAVIN. Most of this is. 

Mr. TABER. There are some things 
this agency needs to do. It needs to go 
over all of the releases of Government 
departments and cut out nine-tenths of 
their crazy publications. It needs to 
eliminate as far as it can by supervision 
the unnecessary sending out of articles. 
For instance, right this day 1 Member 
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showed me 12 duplicate.articles sent out 
by one bureau addressed to the same 
man at the same address, from the same 
unit. That kind of business must stop, 
and this agency is the one that is sup- 
posed to stop it. They also should cut 
out nine-tenths of the governmental 
propaganda that is going on, It is ab- 
solutely worthless and a menace to the 
Government. 

In addition to cutting out their own 
publications, it is the duty of O. W. I. 
to prevent the publication of propaganda 
and other useless and wasteful publica- 
tions. This they are not doing. I be- 
lieve that if they would use their money 
intelligently and cut out that kind of 
material they would make a good record. 
The other things they need to do are 
to give out the news that needs to be 
given out with reference to the war, to 
get rid of these conflicting statements, 
and see that the news is given to the 
people promptly and accurately so that 
they will know what is going on. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 4 minutes to the gentle- 
man from North Carolina, Governor 
Morrison, 

Mr. MORRISON of North Carolina. 


Mr. Speaker, one of the grandest things- 


I ever expect to witness was this House 
by practically a unanimous vote appro- 
priating $29,000,000,000 to the Navy De- 
partment anda little later $71,000,000,000 
to the War Department to furnish the 
resources with which our combat forces 
can carry our Government to victory. 

It is almost incomprehensible that the 
very same personnel composing this 
House could descend on other occasions 
to the smallest wrangles, partisan in 
character, and sometimes sectional in 
character, over very little things. 

During the last war—I remember it 
so well, and went through its sufferings, 
not as a soldier, for I was an old man 
then—the great President, Mr. Wilson, 
Mr: Hoover, afterward President, and 
Barney Baruch pretty well conducted 
our economic fight, and were criticized 
and abused throughoutit, Now they are 
lauded every day in the press of the coun- 
try which is criticizing current affairs, 
As a man of my party, I thought the last 
war was gloriously conducted by the able 
triumvirate I mentioned, but it does not 
approach the wisdom and success with 
which we are now eonducting our diffi- 
culties through this trouble. We have 
much better managed inflation; we have 
much better managed prices; we have 
much better managed supplies and the 
rationing of food. I think that, instead 
of our little quarrels, if we would search 
ourselves, we would find that a great deal 
of it was partisan, a great deal of it 
growing out of a man’s idea that he can 
conduct anything better than somebody 
else is doing it. There are more people 
about Washington attending to every- 
body else’s business than I ever saw in 
my life. The legislative branch of the 
Government wants to attend to the busi- 
ness of the executive or administrative 
branch of the Government, it seems to 
me, and all the men in authority have 
either long hair or curiously made heads, 
in the opinion of some of us, while there 


CONGRESSIONAL RECORD—HOUSE 


is a tendency on the part of some of the 
executives to think Congress is something 
it ought not to be. As a matter of fact, 
we are doing very well. Let us search 
ourselves and divest ourselves of every 
vestige of partisanship and class con- 
sciousness and get under the flag and go 
through our difficulties in unity, as near 
as we can, recognizing that the responsi- 
bility of the lawmaking power is to legis- 
late and that of the administrative 
branch is to execute and administer. 
When it is over, I imagine we are going 
to find that some of these so-called bu- 
reaucrats are as good as we are and that 
they have rendered a great service to the 
American people. 

Mr. CANNON of Missouri. Mr, 
Speaker, I yield such time as he may de- 
sire to the gentleman from Indiana [Mr. 
HALLECK]. 

Mr. HALLECK, Mr. Speaker, in con- 
nection with the effort to terminate the 
domestic activities of O. W. I., it is con- 
sistent to make it a`matter of record that 
this bipartisan move has no connection 
with the resignation of Gardner Cowles, 
Jr., of Iowa, as director of the domestic 
bureau. Mr. Cowles agreed to stay until 
June 1943, and no longer, when he was 
drafted by the President personally 1 
year ago. His resignation and the selec- 
tion of Palmer Hoyt, of Oregon, as his 
successor were announced before the 
O. W. I. appropriation came out of com- 
mittee. 

During his year here Mr. Cowles was 
one of the forces for sanity in O. W. I. 
Members will recall that he was opposed 
to the radical pamphleteers in O. W. I. 
They fought him back, but it is of last- 
ing credit to Mr. Cowles that he succeeded 
in divorcing a dozen or more of them from 
the O. W. I. pay roll. Perhaps a check- 
up would reveal that they were imme- 
diately hired by some other New Deal 
agency, for thet seems to be the proce- 
dure when any reforms in personnel in 
any given bureau are accomplished. Our 
war effort would be speeded up if men 
like Gardner Cowles, Jr:, were held here 
and given more authority to do a job. 

Mr. CANNON of Missouri. Myr, 
Speaker, I yield 2 minutes to the gentle- 
man from Oregon [Mr. ELLSWORTH]. 

Mr. ELLSWORTH. Mr. Speaker, as a 
former newspaper man well acquainted 


with the handling of news matter prior to , 


the formation of O. W. I. and afterward, 
I wish to show briefly why the newspaper 
industry and the people of this country 
need a good, strong, well-managed do- 
mestic branch of the Office of War In- 
formation, 

Newspapers received their news of the 
war from four different sources, the Army, 
the Navy, the Office of War Informa- 
tion, and such news as we pick up with 
our own reporters. The Office of Cen- 
sorship through the censorship code gov- 
erns the news we develop in our own 
communities. The O. W. I. coordinates 
and delivers the news from 102 different 
Government agencies which, prior to 
O. W. I., were sending out gobs and reams 
of useless and utterly worthless releases. 
We found in many instances, before the 
O. W. I. was formed, sharply varying 
stories on identical subjects being issued 
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the same day. “I recall distinctly print- 
ing in the newspaper I published before 
I came here, on the front page one day a 
story quoting the President as saying 
there was no need to worry about rubber, 
and in the column next to it, under the 
Same size head, we quoted Leon Hen- 
derson as saying there not rubber enough 
to run 3 weeks. What were the people 
to believe? 

Mr. Speaker, I believe the domestic 
branch of the Office of War Information 
is badly needed and should be strongly 
supported. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 2 minutes to the gentleman 
from Pennsylvania [Mr. MURPHY]. 

Mr. MURPHY. Mr. Speaker, I wel- 
come this opportunity as I did on a pre- 
vious question to say that despite my 
great admiration for some of the gen- 
tlemen who attacked O. W. I., and de- 
spite my respect and admiration for the 
distinguished gentleman from New York 
[Mr. Taser], I am convinced that the 
amount of the appropriation in this in- 
stance for the domestic functions of 
O. W. I. is inadequate, and I call the 
attention of those throughout the coun- 
try in the Civilian Defense set-up to the 
fact that-once this cut is made in the 
appropriation, the many things that they 
have used time after time so helpfully, 
will be denied them, because of the ac- 
tion of this House. I shall vote for the 
conference report, but I regret the cut 
in the appropriation. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 1 minute to the gentleman 
from New York [Mr. KLEIN]. 

Mr. KLEIN. Mr. Speaker, I rise at this 
time to state that I, too, regret very much 
that the appropriation for the O. W. L 
and the O. P. A. have been cut so dras- 
tically. Coming from the district I do, 
composed mainly of consumers, and 
speaking particularly of the O. P., A., we 
feel that the O. P. A, is doing a fine- 
job to control prices and keep the cost 
of living down. I am afraid that this 
cut may make their job much more diffi- 
cult, perhaps impossible. 

At this time I would like to make men- 
tion of one amendment that I am glad 
to see modified, which would have pro- 
vided that policy-niaking officials of the 
O. P. A. must have at least 5 years’ ex- 
perience in the particular business or 
industry in which they are making rules 
as employees of the O. P. A. Tagree that 
there may have been too many long- 
haired theorists and professors in the 
O. P. A., but I think it would be too much 
to ask that a man who has had par- 
ticular experience in a given field should 
have had at least 5 years’ experience in 
that field. I think the amendment as 
now written is much better, leaving it to 
the Administrator to decide whether the 
policy-making official has had some ex- 
perience in business. That may possibly 
do away with a lot of the theory that 
has crept in in the writing of the regu- 
lations which has had the effect of forc- 
ing many small businesses out of exist- 
ence. It seems to have been the policy 
of some of the people in the O. P. A. to 
deliberately go out of their way to put 
people out of business. I hope that will 
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be corrected. However,’I hope they will 
not go to the other extreme and take in 
a large number of representatives of big 
business who will attempt to put into 
effect the policies of their firms or indus- 
tries. They should have people from all 
fields and all types of business, whose 
purpose it will be to carry out the Presi- 
dent’s “hold the line” order and also to 
see that the small businessman may 
be kept in business, 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Wisconsin [Mr. KEEFE]. 

Mr. KEEFE. Mr. Speaker, there is a 
newspaper published in the city of New 
York known as the New York Post. I 
very seldom read it, but when I do have 
occasion to look at it I find it is one 
newspaper in New York that 365 days 
out of the year is damning the Congress 
of the United States. It is one news- 
paper that from the earliest day has 
advocated every bit of legislation and 
every act that has precipitated the war, 
and that has urged full compliance with 
all of the New Deal orders, and so on, 
end have damned and criticized anybody 
who dared to find any fault with the New 
Deal. Yet I find this to be the fact. 

In accordance with and confirmed by 
a telephone conversation which I had 
with Harry N. Bitner, Chief of the 
Printing and Publishing Section of the 
W. P, A., these facts came to me yester- 
day: That on May 17, 1943, W. B. 
Chandler, then Chief of the Publishing 
and Printing Section of the W. P. A., 
directed a letter to W. John Logan, Chief 
of the Compliance Section of the 
W. P. B., advising him of the violation 
of the New York Post of W. P. B. regu- 
lation in respect to the excessive use of 
newsprint during the first quarter of 
1943, On May 21, 1943, Harry N. Bitner, 
who succeeded Mr. Chandler as Chief of 
the Publishing and Printing Section of 
W. P. B., wrote to the Chief of the Com- 
pliance Section making inquiry as to the 
disposition of the complaint filed on May 
17. Inquiry was made again on June 21, 
of M. S. Vernon, Deputy Director of the 
Compliance Section of the W. P. B. for 
information as to the disposition of the 
complaint filed: On June 20 Mr. Bitner 
was advised by a letter from the Chief 
of the Compliance Section that the in- 
vestigation of this matter had not yet 
been completed, that information had 
been requested from the director of the 
regional office of the Compliance Sec- 
tion in New York, and no further in- 
formation was available. 

Mr, Speaker, we are now in the third 
quarter of the year. During the first 
quarter of this year the Chief of the 
Publishing and Printing Section of the 
W. P. B. directed a complaint to the 
Compliance Section of that organization 
advising it of a violation of the law and 
the orders of the W. P. B. by this New 
Deal New York Post newspaper, the 
newspaper that has been damning Con- 
gress and everybody else who dared to 
oppose anything that the New Deal ad- 
vocated, and yet we find that news- 
paper is perhaps the only newspaper in 
the country that has violated the orders 
of the WAP. B. in the excessive use of 
newsprint. Now, I asked the Com- 
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pliance Section of the W. P. B. since this 
complaint was filed with it on May 17, 
1943, and since repeated demands have 
been made upon it by the Printing and 
Publishing Section of the W. P. B. for 
information, what are you going to do 
about this complaint? Are you going 
to ignore it, simply because the New 
York Post is 100-percent New Deal news- 
paper? Does the constant adherence to 
the philosophy of the New Deal im- 
munize a newspaper from prosecution 
for violation of the plain orders of the 
W. P. B.? I hope these questions will 
come to the attention of the gentlemen 
down in the Compliance Section, and 
that they will tell the Congress and the 
people what has held up their prosecu- 
tion. 

The SPEAKER pro tempore. The 
time of the gentleman from Wisconsin 
has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Minnesota [Mr. Aucust H, ANDRE- 
SEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, due to the intensive lobbying 
campaign staged by the O. P. A. during 
the past 48 hours against the so-called 
grade-labeling amendment which was 
adopted by both Houses as a rider to the 
O. P. A. appropriation bill, I deem it ad- 
visable, as the author of the amendment, 
to make a statement clarifying the pur- 
pose and objective of it. The O, P. A. 
is trying to raise a smoke screen and to 
cause confusion for legitimate industries 
in the country. The sole objective of 
the amendment is to stop the O. P. A. 
from issuing regulations which compel 
changes in business practices or meth- 
ods of distribution for commodities and 
articles of merchandise. 

Section 2 (h) of the price-control law 
of January 30, 1942, provides: 

The powers granted in this section shall 
not be used or made to operate to compel 
changes in the business practices, cost prac- 
tices or methods, or means or aids to dis- 
tribution, established in any industry, except 
to prevent circumvention or evasion of any 


regulation, order, price schedule, or require- 
ment under this act. 


The amendment which was offered by 
me to the O. P. A. appropriation is H. R. 
2968, reads as follows: 

Provided further, That no part of this ap- 
propriation shall be used for the promulga- 
tion or enforcement of orders requiring grade 
labeling or standardization of food products, 
wearing apparel, or other processed or manu- 
factured commodities or articles. 

Referring first to the provision of the 
price-control law of January 30, 1942, 
which prohibits the O. P. A. from com- 
pelling changes in business practices and 
methods of distribution, we all know 
that this agency has consistently sought 
by regulation and order to violate the 
spirit of the law and to compel indus- 
tries to depart from the customary meth- 
ods of distribution of food and other 
articles. The policy makers in the O. P. 
A. are determined, as a reform measure, 
to standardize and grade label all foods 
and manufactured articles necessary for 
civilian use. O. P. A. regulations in this 
respect also attempt to do way with trade 
names and brands and to limit the choice 
of articles or food for civilian demand, 
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My amendment will permit legitimate 
business in the United States to continue 
their operations as in the past—using 
customary business practices and meth- 
ods of distribution when it comes to grade 
labeling, brands, and trade marks, and 
prohibits the O. P, A. from promulgating 
or enforcing new regulations in this re- 
spect unniless the industry affected by the 
new regulation is in agreement. 

The lumber industry will continue to 
use the customary grades established by 
the industry and its trade, and there is 
nothing to the claim of the O. P. A. that 
all historic grades used in the past will 
be thrown out. Canners of fruits and 
vegetables will continue to operate under 
their historic brands and trade names, 
and manufacturers of hosiery, wearing 
apparel, and other foods and products, 
will be permitted to continue as in the 
past, without being standardized by a re- 
form policy of the O. P. A. 

The Office of Price Administration will 
confine its pricing policy to legitimate 
and customary grades, brands, and 
trade-marks of food and articles, and it 
will be prohibited in its attempt to 
standardize articles of food for human 
use and consumption. I trust that this 
explanation of the amendment will clear 
up the confusion caused by the O, P. A., 
and that this agency will hereafter fol- 
low the law as intended by Congress. 

Mr. ANGELL, Mr. Speaker, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. ANGELL. Will the gentleman ex- 
plain whether or not the amendment, 
part of which he has just read and of 
which he is the author, is broad enough 
to cover log price ceilings and grades in 
the lumber industry? I have received a 
great. many telegrams from lumbermen 
in my district complaining that they 
have been advised by the legal depart- 
ment of O. P. A, that it does, and they 
will have to do away with all these grades 
in lumber, which will demoralize the 
whole industry. One of the telegrams to 
which I refer reads as follows: 


PORTLAND, OREG., July 2, 1943. 
Congressman HOMER ANGELL, 
Washington, D. O.: 

House-Senate conference report on War 
Agencies Appropriations Act has inserted in 
pending bill covering Office of Price Admin- 
istration following clause: “Provided further, 
That no part of this appropriation shall be 
used for the promulgation or enforcement of 
orders requiring grade labeling or standard- 
ization of food products, wearing apparel, or 
other processed or manufactured commodi- 
ties, or articles.” We have been advised 
Office of Price Administration legal depart. 
ment has interpreted phrase, “or other proc- 
essed Or manufactured commodities or ar- 
ticles,” as including logs, lumber, and ply- 
wood. Elimination of Office of Price Admin- 
istration log grade enforcement would mean 
virtual repeal of log price ceiling. Inflation- 
ary log prices, coupled with chactic condition 
in lumber industry would result. This, in 
turn, would drastically increase plywood pro- 
duction cost and necessitate immediate up- 
ward revision of plywood prices. Further- 
more, if Office of Price Administration en- 
forcement of plywood sales on basis of long- 
established grades is eliminated, confusion 
and possible upgrading will occur. We be- 
lieve intent of conference committee was to 
limit their report to foods and wearing ap- 
parel and certainly was not intended to ine 
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clude the lumber and logging industries. We 
strongly urge you to immediately call on 
House conference committee members or 
take up on floor of Senate if necessary, sug- 
gesting that above clause be amended to spe- 
cifically state that plywood, logs, and lumber 
are not to be defined as “other processed or 
manufactured commodities or articles.” The 
conference report will be submitted to both 
House and Senate for adoption today, Satur- 
day; hence, imperative action be taken to 
prevent inadvertent enactment of law which 
would seriously embarrass lumber industry. 
THE M. & M. WOODWORKING Co. 


Mr. AUGUST H. ANDRESEN. I am 
glad the gentleman brought that up. 
My amendment, which has been adopted 
by both Houses, and which is not in- 
volved in this conference report, has 
nothing to do with pricing. All it seeks 
to do is to compel the O. P. A. to live 
up to the price-control law which was 
passed in January 1942, and it permits 
the lumber industry to maintain the 
grades that existed prior to the estab- 
lishment of the O. P. A., upon which 
grades the O. P. A. will have to establish 
a price ceiling. 

Mr. ANGELL. As I understand it, 
this amendment is not in disagreement 
at this time and under the parliamen- 
tary procedure it is not possible to offer 
an amendment? 

Mr. AUGUST H. ANDRESEN. It is 
not possible to offer an amendment be- 
cause it has been concurred in by both 
Houses of the Congress. 

Mr. NORMAN. Will the gentleman 
yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. NORMAN. The gentleman thinks 
it would still be possible to have different 
ceiling prices for different qualities or 
grades or species of lumber just as we 
now have? 

Mr. AUGUST H. ANDRESEN. And 
just as you had prior to the O. P. A. My 
amendment simply prohibits the O. P. A. 
from going on with its reform program, 
contrary to the intent of Congress. 

Mr. ELLSWORTH. Will the gentle- 
man yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. ELLSWORTH. Is it not true that 
the present methods and grades used 
in the lumber industry have been there 
a long time and that they are the usual 
trade practices, and therefore not af- 
fected by this amendment, as claimed by 
the O. P. A.? 

Mr. AUGUST H. ANDRESEN. There 
can be no question about what the gen- 
tleman has said. 

Mr. TABER. Will the gentleman 
yield? 

Mr. AUGUST H. ANDRESEN. I yield. 

Mr. TABER. The War Production 
Board has jurisdiction over this stand- 
ardization matter rather than the 
O. P. A. All they have to do is to fix the 
prices after the standards. 

The SPEAKER pro tempore. The time 
of the gentleman from Minnesota has 
expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield such time as he may desire 
to the gentleman from Indiana [Mr. 
Luptow}. 

Mr. LUDLOW. Mr. Speaker, in what- 
ever may be the final disposition of this 
conference report I strongly counsel 
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against any further cut in the appropria- 
tion for the Office of War Information. 
In my opinion that office already has 
been cut altogether too deeply. The 
gentleman from New York [Mr. Taser] 
a few minutes ago stated to the House 
that the conferees are asking you to ap- 
propriate $2,750,000 to carry on the do- 
mestic branch of the Office of War 
Information during the fiscal year 1944. 

I call attention to the fact that while 
the gentleman has correctly stated the 
over-all appropriation recommended for 
that branch, $500,000 of that amount is 
for liquidation purposes, which reduces 
the appropriation for operating purposes 
to the irreducible minimum of $2,250,000. 
How in the world it will be possible to 
carry on the essential functions of the 
domestic branch of. the Office of War In- 
formation on that amount I do not know. 
I hope a kind Providence will point out to 
Elmer Davis how it can be done. 

Let us trace the history of the Office 
of War Information and see how dras- 
tically its appropriation has been cut. 
In the fiscal-year 1943 just closed the 
domestic branch of the Office of War 
Information had $8,800,000 as its op- 
erating fund. For the fiscal year 1944 
upon which we are entering the Bureau 
of the Budget allowed the Office of War 
Information $8,500,000 for its domestic 
operating branch, Our Subcommittee 
on Deficiencies recommended $5,500,000, 
which was a drastic cut. The House 
struck out the appropriation for the 
domestic branch entirely. The Senate 
reinserted an appropriation of $3,561,000 
and in conference we obtained an agree- 
ment of $2,750,000, of which, as stated 
above, $500,000 is to pay liquidating bills 
on services of the domestic branch that 
are being closed out under the dimin- 
ished appropriation. The actual amount 
allowed the domestic branch for opera- 
tion in the fiscal year 1944 is $6,550,000 
less than that branch had during the 
fiscal year 1943 just ended. 

I am one of those who think that 
Elmer Davis is not getting a square 
deal. With splendid zeal he has ap- 
plied all of the faculties of his brilliant 
mind in an indefatigable effort to do a 
good job. If ever a man went to su- 
perlative lengths in trying to serve his 
country conscientiously and well, that 
man is Elmer Davis. The very nature 
of his position makes it a maelstrom 
of conflicting forces and I doubt-whether 
there is a man alive who could do a 
better job of harnessing the hetero- 
geneous elements and making them 
work together than Elmer Davis has 
done. He has a fine vision and has done 
a great amount of good in many direc- 
tions, notably in extending United Na- 
tions propaganda into Axis countries 
and he is capable of doing a great deal 
more toward winning the war if he is 
given half a chance. Just now criticism 
of him is at flood tide, much of it polit- 
ically inspired, but I know something 
about the earnestness that motivates 
him and I predict that if he is given the 
support he ought to have, or anything 
like it, he will make a record of useful 
service in these crucial times that he 
and his family and friends may look 
upon with pride in the years to come. 
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Amid the trials and tribulations that 
surround Mr. Davis he reminds me of 
the patriarch Job, who also was on the 
hot spot most of the time. I think it is 
safe to say that Elmer has more troubles 
than Job ever had boils—painful, fester- 
ing troubles. Like Job, he is gifted with 
patience that is as resilient as a No. 1 
grade of rubber, and after every rebuff 
he bounces back smiling. The Biblical 
Encyclopedia, page 217, in discussing the 
Book of Job says: 

All that we know of the author is that he 
was a literary genius with a rich and original 
mind. 


‚That reminds me of Elmer Davis, 
Discussing the purpose of the Book of 
Job, the same authority says: 

The book is a saga with a historical founda- 
tion based on a figure of long ago. The pop- 
ular story or prose part teaches that despite 
our wariness Satan overcomes us, but God 
will reward us in the end. 


This leads to some hope that Elmer 
Davis will come out all right in the end. 
Satan is landing on him with some stiff 
uppercuts now, but his time may be 
coming. 

I plead with you, ladies and gentlemen 
of the House, to be fair to Elmer Davis. 
He is handling a big job efficiently and in 
a big way, and he needs our consolation 
to take his mind off of the boils. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 1 minute to the gentle- 
man from Idaho [Mr. DWORSHAK]. 

Mr. DWORSHAK. Mr. Speaker, I 
want the Recorp to show that I am op- 
posed to the compromises, so-called, but 
in reality complete capitulation on these 
various amendments involving O. P. A. 
In the first place, this conference report 
provides for the acceptance of Senate 
amendment No. 7 relative to the House 
antisubsidy provision. Only yesterday 
by a majority of 74 the House indicated 
that it is opposed to the use of Federal 
subsidies for rolling back food prices. 
On various other occasions the House 
has taken similar action, 

Another reason I am opposed to this 
increase of $25,000,000 aboye the amount 
recommended by the House for the ad- 
ministration of O. P. A. is because dur- 
ing the current year the O. P. A. has had 
approximately 50,000 employees, and 
under this proposal brought in by the | 
conference committee the O. P. A. will 
probably be permitted to expand its per- 
sonnel an additional 10,000. I am op- 
posed to those concessions which are in 
conflict with the desire of the House 
to curb expansion of bureaucratic activi- 
ties which are a direct threat to the war 
effort on the home front. 


The SPEAKER pro tempore. The 
time of the gentleman has expired. - 
Mr. HARNESS of Indiana. Myr. 


Speaker, I ask unanimous consent to ex- 
tend my remarks in the Appendix of 
the Recorp, and include an address that 
I made yesterday. 

The SPEAKER pro tempore. 
objection, it is so ordered. 

There was no objection. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield to the gentleman from_ 
Arizona [Mr, Murpock] 2 minutes, 


Without 
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Mr. MURDOCK. Mr. Speaker, I shall 
vote for this conference report. Before 
coming to the main point of my remarks 
I want to say that I particularly favor 
the better treatment given herein to 
O. W. I. and O. P. A. The gentleman 
from New York [Mr. Taper] said some- 
thing about curbing the powers of the 
long hairs, whatever he meant by that. 
Can it be that the gentleman thinks that 
unless an administrator of one of these 
vital war agencies is picked from the 
Republican Party or from big business, 
he is utterly incompetent? Those in 
charge of O. P. A. have an almost super- 
human task to carry on regardless of 
their party affiliations or their business 
experience and connection. O. P. A. 
needs help more in the local districts. 
I find that it is being poorly adminis- 
tered in some places because they do 
not have the help which they need out 
in the localities where it must be ad- 
ministered. I am sorry that more was 
not furnished for out there. 

However, I rose chiefly to commend the 
committee and especially the chairman 
of that committee for his assurance given 
me a moment ago in regard to the suffi- 
ciency of funds to keep properly the Jap- 
anese who are interned in concentration 
camps and in relocation camps. 

In my State there are two large reloca- 
tion camps. We did not ask that they 
be located in Arizona but we do ask that 
they be properly managed. There have 
been a great many complaints thas those 
Japs have been given better care than 
they should have been given. I trust 
that in this bill enough money has been 
appropriated to take care of those people 
in a proper manner according to inter- 
national law and treaty conventions. 
That is all we ask to be done for them 
and all which ought to be done. 

On the other hand, a great many of my 
people are complaining that there are 
too many dangerous Japanese being 
turned loose. Congress must furnish 
enough funds to keep all these people 
who need to be kept for the safety of our 
country. That is why I asked the chair- 
man a moment ago if there were sufi- 
cient funds in this appropriation to take 
care of all Japanese who ought to be in 
relocation camps. Candidly, I do not 
want them in Arizona, 

The SPEAKER pro tempore. The 
time of the gentleman has expired. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I yield 5 minutes to the gentleman 
from Alabama [Mr. Starnes]. 

Mr. STARNES of Alabama. Mr. 
Speaker, I rise at this time to express my 
position on the pending conference re- 
port. Iam not satisfied with the capitu- 
lation of the House conferees on two 
items for the O. P. A., nor their capitu- 
lation on the O. W. I. program. 

I realize, however, there come times 
when there must be a certain amount of 
compromise in order to get any legisla- 
tion through, particularly at certain 
stages of its consideration and at the end 
of a session. 

The Senate restored a portion of the 
funds asked for the domestic operations 
branch of the O. W, I. The House con- 
ferees succeeded in obtaining a reduc- 
tion from the amount which the Senate 
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approved. During the past fiscal year 
the domestic operation branch of the 
O. W. I. used a little more than $8,500,000 
for its operation. It did seek to censor 
the press; it did indulge in propaganda 
activities on the domestic front. Of the 
sum of $2,700,000 which is provided for 
O. W. I. for the fiscal year 1944, a half 
million dollars is for liquidation purposes, 
Three branches have been entirely elim- 
inated; the most objectionable features 
of the domestic branch of the O. W. L 
have been completely eliminated. 

It has been my privilege to discuss with 
the newly appointed Director of the Do- 
mestic Operations Branch of the O. W. I., 
Mr. E. P. Hoyt of Oregon, what his policy 
is to be. This gentleman's character 
and ability have been ably defended by 
the Senators from Oregon and also by 
the Representatives from that great 
State. 

Mr. Hoyt has been one of the bitterest 
critics of the censorship efforts in the 
Domestic Branch of the O. W. I. His 
statements concerning this effort have 
been brought to the attention of the pub- 
lic through the press of the Nation. 

As a reputable Republican newspaper- 
man of long experience and a news- 
paperman who has successful practical 
experience in the newspaper field, he has 
assured the leadership of the House, 
both Democratic and Republican; the 
conferees for the House; and he has as- 
sured me personally that he is opposed to 
press censorship of domestic policies or 
domestic issues and there will be no at- 
tempt at censorship under his adminis- 
tration. He furthermore stated he was 
opposed to tinging or coloring domestic 
news and that there would be none under 
his administration. He is a decent, 
honorable man, and I take him at his 
word. I hope that Mr. Elmer Davis, a 
brilliant man in the radio and the news- 
paper field, and a member of the Ameri- 
can Labor Party of New York City, will 
permit Mr. E. P. Hoyt, a reputable, out- 
standing Republican newspaperman and 
an outstanding American from the State 
of Oregon, operate the Domestic Opera- 
tion Branch of the O. W. I. so that it 
will not attempt to censor the press nor 
attempt to propagandize the people of 
this country along class and socialistic 
lines, such as was done during the past 
12 months, 

I yield now to the gentleman from 
Oregon. 

Mr. ANGELL, Mr. Speaker, I want to 
say that I agree with every word the 
gentleman from Alabama has said with 
reference to Mr. Hoyt, who has become 
the head of the Domestic Branch of the 
O. W. I. 

Mr. Hoyt, as the gentleman from Ala- 
bama has stated, is the publisher of the 
Portland Oregonian in my district, a 
man of outstanding qualifications, with 
long experience in the newspaper pro- 
fession, and I am certain from my own 
acquaintance of long standing with him 
that he will perform his duties as he in- 
dicated to the gentleman from Alabama, 
I am sure his only desire is to advance 
the war effort and make available to the 
public all the news free from propa- 
ganda and unadulterated with political 
considerations, 
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The SPEAKER pro tempore. The time 
of the gentleman from Alabama has ex- 
pired. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Illinois [Mr. DIRKSEN]. 

Mr. DIRKSEN. Mr. Speaker, I would 
like to submit a parliamentary inquiry. 

The SPEAKER pro tempore. The 
gentleman will state it, 

Mr. DIRKSEN. Mr. Speaker, when 
the previous question is ordered on the 
adoption of a conference report, would 
it be in order to offer a preferential mo- 
tion to recommit the bill for further dis- - 
agreement to specific amendments? 

Mr. CANNON of Missouri. Mr, 
Speaker, I only yielded time to the gen- 
tleman for the purpose of debate. 

Mr. DIRKSEN. May I say to the gen- 
tleman that Iam merely making a par- 
liamentary inquiry. I made no motion. 

The SPEAKER pro tempore. In an- 
swer to the gentleman’s inquiry, the 
Chair states that it would be in order. 

Mr. DIRKSEN. Mr. Speaker, every 
Member of Congress must pursue his 
legislative responsibility in his own way. 
I recognize that in a bicameral legisla- 


. tive system there come times when it is 


necessary to compromise. I believe, 
however, that sometimes the gentle art 
of compromise becomes a little too facile, 
The great issues which have marked the 
history of the Republic have been met 
in most cases by determination and cour- 
age not to compromise. 

I regret exceedingly that I must depart 
from the position taken by the very able 
gentlemen who compromised the differ- 
nt committee items with respect to this 

ill. 

An amendment was submitted on the 
floor of this House and was adopted by a 
substantial vote, which reduced the ap- 
propriation for the Office of Price Ad- 
ministration by $30,000,000. There has 
been a compromise on that and $20,000,- 
000 has been restored. I believe that is 
an indefensible action, in my own judg- 
ment at least, and so I cannot go along 
with the suggestions from the confer- 
ence committee. The people demand 
retrenchment. I am persuaded that 
greater efficiency in O. P. A. will enable 
them to perform their responsibilities 
with $130,000,000. 

The second amendment on which the 
conferees yielded, or yielded substan- 
tially, was that provision which would 
require 5 years of business experience on 
the part of the executive price directors 
and the officials under him who actually 
formulate price policies. As is now be- 
ing provided, that becomes a discretion- 
ary power lodged in the Administrator 
and in my considered judgment, al- 
though restrictive, has limited the pos- 
sibilities of bringing more business ex- 
perience into the Office of Price Admin- 
istration. I was rather amazed at the 
paucity of the testimony before the Sen- 
ate Committee on those two items. The 
House approved this proposal by a vote 
of 188 to 144, The testimony is incon- 
trovertible that scores of price executives 
came direct from academic halls to O. 
P. A. No effort has been made to con- 
trovert that statement. It is now pro- 
posed to recede on this position and per- 
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mit the condition to continue. It re- 
mains no longer a bureaucracy but a ne- 
ocracy, which according to definition is 
Government by untried or inexperienced 
hands. Too many business enterprises 
have already suspended operations and 
too many are in danger of suspending 
business in the near future to blink this 
condition and I must keep the, record 
straight on this point. But the conferees 
have yielded. 

The third amendment on which there 
was compromise was that which related 
to subsidies and roil-backs. You will re- 
call that we interdicted the use of any 
funds for anyone who was engaged in 
the preparation or calculation of sub- 
sidies. The Senate I think probably 
took the position that the House ought 
to recede on that item in view of the 
action taken on the bill to extend the life 
of the Commodity Credit Corporation. 
That, however, had been enacted by both 
Houses and was vetoed, although a very 
distinct majority of the Members of this 
House voted to override the veto. There 
will therefore be no further opportunity 
before the recess to record ourselves on 
that issue unless it should come in the 
form of a Senate amendment to the 
Commodity Credit Corporation bill now 
being considered by the other body. 

There are three items in the conference 
report with which I am not satisfied and 
so, in accord with the ruling just made 
by the Speaker that a privileged motion 
will be in order to recommit the con- 
ference report with instructions to the 
conferees, such a motion will be made 
when the previous question is ordered 
on the conference report. I speak only 
for myself. I cannot go along with this 
action. 

If the language of these amendments 
is deemed to be faulty, then an effort 
should be made to concur with other 
language which sets forth the clear in- 
tent of this body and is at the same 
time calculated to meet Senate favor. 
There is no evidence of such action before 
us. > 
If it be argued that the Senate will 
accept no other position, then it should 
be made quite clear that the House is a 
patient body, devoted to its convictions 
and willing to take the time necessary 
to translate such conviction’ into law. 

I was not a little astonished at the 
meagerness of the testimony on all of 
these items before the Senate committee 
as indicated in the hearings. Virtually 
on the statement of the Administrator 
alone was the House position reversed, 

In the light of these circumstances I 
deem it a clear duty to submit the priv- 
ileged motion to instruct further dis- 
agreement on the part of those who rep- 
resent the House in this conference. 

Mr. CANNON of Missouri. Mr. 
Speaker, I yield 5 minutes to the gentle- 
man from Virginia [Mr. Wooprum]. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, this bill which we are consid- 
ering now should have been the law sev- 
eral days ago. The fact that it is not 
the law, however, is no fault of the House 
of Representatives. There is no need, 
however, to follow that observation any 
further. The fact remains that there 
are a great many important activities 
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in this bill; agencies and departments 
vitally necessary in the conduct of the 
war which are out of funds, and there is 
every reason for the greatest expedition 
in the consideration of this bill. 

A great many amendments were in- 
serted in the bill by the Senate. The 
House conferees had a number of meet- 
ings. They worked hard to uphold the 
position of the House, and the result we 
bring you is the best we could get. It is 
a compromise of the differences be- 
tween the two bodies, a compromise of 
the judgments between the Members of 
the two bodies, and that is what most 
important legislation is in the last anal- 
ysis. We have our opinion, the other 
body has its opinion; we try to get to- 
gether on them. 

With reference to the matter about 
which the gentleman from Illinois 
spoke, to recommit the conference re- 
port with instructions to the conferees: 
This will simply tie it up so tight you 
could not drive a wedge into it. It may 
be, of course, that you do not care any- 
thing about the recess; maybe we should 
beat our breasts and wave the flag and 
say: “Let’s stay in Washington.” I do 
not feel that way about it. In my judg- 
ment the best thing that can be 
done for the good of this country is to 
let the men who have been working here 
days and weeks and months and years 
get away from this Capital a little and 
rejuvenate themselves, go back and talk 
to their constituents a little. I think 
that is a fine contribution to the war 
effort, because I see men on the floor of 
this House—not all of them perhaps, 
but a great many of them—who are hav- 
ing to work far too hard. It is time 
we get away from here; we ought to 
have some concern for getting away 
from here, and we ought to do it in the 
interest of the country’s business. 

Mr. TABER. Mr. Speaker, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 

Mr. TABER. I want to say this with 
reference to the subsidy amendment: 
That I am opposed to subsidies, but after 
the vote on yesterday I see no way of pre- 
venting subsidies for the time being un- 
til the Committee on Banking and Cur- 
rency can bring in other legislation with 
reference to that subject. 

Mr. WOODRUM of Virginia. That is 
right. 

Mr. TABER. And for that reason my 
vote today against the motion which the 
gentleman from Illinois will make will 
not be because I am in favor of subsidies 
but because I believe that this is a stop- 
gap and that we must go along with it 
until such action as I have indicated can 
be taken. 

Mr. WOODRUM of Virginia, The ren- 
tleman is eminently correct. To write 
that provision in this bill would mean 
that the bill would come back here with- 
out agreement from the other body or if 
both bodies agreed, it would come back 
under a veto. 

As to O. P. A., the bill as it came from 
the committee recommended $165,000,- 
000 for O. P. A., under a unanimous re- 
port of the House committee, but the 
House in its judgment cut that to $130,- 
000,000. The Senate raised it to $177,- 
000,000. We compromised the amount at 
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$155,000,000. With the $155,000,000 we 
shall not be able to give any additional 
help to the local boards; we shall not 
be able to-carry on the organization even 
at its present strength, because the 
$155,000,000 will be $5,000,000 less than 
the annual amount it takes to carry their 
organization at their present level. So 
what you are doing is stream-lining 
O. P. A. to a basis $5,000,000 under its 
present level. Personally, I think they 
can do it; I believe Prentiss Brown will 
do it, but we must bear in mind the 
further fact that the committee was no- 
tified and the country was notified there 
were seven additional rationing programs 
that seemed to be inevitable in the 
future. 

If we are going to have this medium 
to try to control prices, and to ration 
commodities that are on the rationing 
list, then the worst thing that the Con- 
gress can do is to refuse to implement 
it by the necessary personnel to carry 
it out. I believe the conferees have done 
the best they could here and in the in- 
terest of expediting this legislation and 
in the interest of getting the money to 
these agencies that need it, I hope the 
House will support the conferees who are 
unanimous, everyone of us, in supporting 
it, and adopt the conference report. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move the previous question. 

The previous question was ordered. 

Mr. DIRKSEN. Mr, Speaker, I offer 
a privileged motion. 

The Clerk read as follows: 

Mr. DIRKSEN moves to recommit the con- 
ference report with instructions to the House 
conferees to insist on House disagreement to 
Senate amendments Nos. 5, 7, and 8. 


The SPEAKER. Is the gentleman op- 
posed to the conference report? 
Mr. DIRKSEN. Mr. Speaker, I am; 


yes. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I move the previous question on the 
motion. 

The previous question was ordered. 

The question was taken; and on a diyi- 
sion (demanded by Mr. DIRKSEN) there 
were—ayes 42, noes 94. 

Mr. DWORSHAK. Mr. Speaker, I ab- 
ject to the vote on the ground a quorum is 
not present. 

The SPEAKER. The Chair will count. 

Mr. DWORSHAK. Mr. Speaker, I 
withdraw that. 

Mr. HOFFMAN. Mr. Speaker, I object 
to the vote, then, on the ground a quorum 
is not present and I make the point of 
order that a quorum is not present. 

The SPEAKER. Obviously no quorum 
is present. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify the ab- 
sent Members, and the Clerk will call the 
roll. 

The question was taken; and there 
were—yeas 99, nays 241, not voting 91, 
as follows: 


[Roll No. 132] = 
YEAS—99 

Andersen, Bennett, Mich. Busbey 

H. Carl Bennett, Mo. Caunon, Fis. 
Anderson, Calif. Bishop Carison, Kans. 
Andresen, Boren Carson, Ohio 

August H. Brehm Chiperfield 
Arends Brown, Ohio Church 
Barrett Buffett Clevenger 


Bryson 
Bulwinkle 
Burch, Va. 
Burchill, N. Y. 
Burdick 


Hariess, Ariz. 


Lyndon B. 
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$ 
Smith, Wis, | 
j 


Vursell 
Weichel, Ohlo 
West 


Wheat 

Willey 

Wilson 

Winter 

Wolcott 
Woodruff, Mich. 


` Monkiewicz 


Monroney 
Morrison, La, 


Patton 
Peterson, Fia, 
Peterson, Ga. 
Pfeifer 


Vorys, Ohio White Wolfenden, Pa. 
Waiter Whitten Wolverton, N. J. 
Wasielewski Whittington Woodrum, Va, 
Weaver 
Weiss Wigglesworth Zimmerman 
Wene Winstead 
NOT VOTING—91 
Baldwin, Md. Hall, 'Hara 
Baldwin, N.Y, Leonard W, O'Leary 
en O'Toole 
Hébert Philbin 
Bates, Ky. Heffernan Philips 
Boykin Holifield Plumiey 
Bradley, Mich. Izac Poage 
Buckley Johnson, Pracht 
e Calvin D. Robsion, Ky. 
Capozzolt Johnson, Russell 
Cochran J. Leroy Sasscer 
Cole, N. ¥, Johnson, Ward Satterfield 
Costello Kean Schifer 
Culkin Kennedy Shafer 
Curley Küburn . Sheppard 
Dawson King Sikes 
Dickstein Kleberg Snyder 
wry 1 Stevenson 
Eaton McCormack Sumners, Tex. 
Elmer McKenzie Sundstrom 
Fay McMurray Thomas, N. J, 
sh Magnuson Tolan 
Fitzpatrick Maloney Treadway 
Ford Mansfield, Tex. Van Zandt 
Fulmer Mason Vincent, Ky 
Furlong Merritt Vinson, Ga 
Gallagher Miller, Pa, Wadsworth 
Gerlach Nichols Ward 
Gifford Norton Welch 
Gillie O'Brien, NI. Wheichel, Ga, 
Green O'Brien, N. Y.. Worley 
Hall, 
Edwin Arthur 


So the motion was rejected. 

The Clerk announced the following 
pairs: 

Mr. Gillie for, with Mr. Treadway against. 

Mr. Elmer for, with Mr. Gifford against. 

Mr. Shafer for, with Mr. Baldwin of New 
York against. 

Mr. Phillips for, with Mr. Vinson of Georgia 
against. 


General pairs: 


Mr. Holifield with Mr. Ward Johnson. 
Mr, Fitzpatrick with Mr. Eaton. 
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. Fay with Mr. Schiffier. 
Curley with Mr. Gallagher. 
Dickstein with Mr, Edwin Arthur Hall. 
Ford with Mr, Pracht. 
Heffernan with Mr. Kean. 
McMurray with Mr. Calvin D. Johnson. 
Kennedy with Mr. Welch. 
Hart with Mr. Mason. 
Merritt with Mr, Leonard W. Hall, 
Lesinski with Mr. Gerlach. 
O'Brien of Illinois with Mr. Robsion of 
Kentucky. 

Mr. Hébert with Mr. O'Hara. 

Mr. Izac with Mr. Stevenson. 

Mr. Mansfield of Texas with Mr. Sundstrom. 


PRERRRRREE 


Mr. Cochran with Mr, Wadsworth. 
Mr. Barry with Mr. J. Leroy Johnson. 
Mr. Tolan with Mr. O’Brien of New York. 


The result of the vote was announced 
as above recorded. 

The SPEAKER. The question is on 
the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement, 

The Clerk read as follows: 


Amendment No. 2: On page 6, line 9, insert 
the following: 
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“No part of any funds appropriated or made 
available herein to the Board of Economic 
Warfare shall be used after August 15, 1943, 
directly or indirectly for the procurement of 
services, supplies, or equipment outside the 
United States except for the purpose of 
executing economic programs or policies 
formally approved in writing by a majority 
of the Board and such writing has been filed 
with the Secretary of State prior to any such 
expenditure.” 


Mr. CANNON of Missouri. Mr.Speak- 
er, I move that the House recede and 
concur in the Senate amendment with 
an amendment. 

The Clerk read as follows: 


Mr. CANNON of Missouri moves that the 
House recede from its disagreement to the 
amendment of the Senate No. 2 and agree to 
the same with an amendment, as follows: 
In line-5 of the matter inserted by said 
amendment after the word “executing” in- 
sert the word “general.” 


The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No, 11: On page 19, line 24, 
insert the following: “Civilian Defense: Not 
to exceed $13,359,600 of th umexpended bal- 
ance of $100,000,000 contained in the First 
Deficiency Appropriation Act, 1942, is hereby 
continued available until June 30, 1944, for 
the same objects and purposes, including the 
obligations chargeable to said appropriation, 
and subject to the same conditions and 
limitations: Provided, That the total amount 
available for administrative expenses for the 
fiscal year 1944 shall not exceed $400,000. 

“The appropriations herein made for the 
Office of Civilian Defense shall constitute the 
total amount to be available for obligation by 
such agency during the fiscal year 1944 and 
shall not be supplemented by funds from any 
Federal source.” 


Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment 
with an amendment. 

The Clerk read as follows: 


Mr. Cannon of Missourl moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 11 and 
agree to the same with an amendment as 
follows: In line 1 of said amendment, strike 
out the figure “$13,359,600” and insert “$10,- 
500,000,” and in line 8 of said amendment 


strike out the figure “$400,000” and insert 
$700,000.” * 


The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 24: On page 30, line 15, 
insert the following: “The appropriation 
herein made for the Office of War Informa- 
tion shall constitute the total amount to 
be available for obligation by such agency 


during the fiscal yéar 1944 and shall not be 
supplemented by funds from any source.” 


Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will re- 
port the next amendment in disagree- 
ment. 

The Clerk read as follows: 


Amendment No. 25: On page 80, line 19, 
insert the following: 
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“OFFICE OF WAR MOBILIZATION 

“Salaries and expenses: For all necessary 
expenses of the Office of War Mobilization, 
including salary of the Director at $15,000 per 
annum; salaries of two Assistant Directors 
at $9,000 per annum each; not to exceed 
$30,000 for the temporary employment of 
persons or organizations by contract or other- 
wise without regard to section 3709, Revised 
Statutes, or the civil-service and classifica- 
tion laws; and printing and binding, $138,- 
000.” 


Mr. CANNON of Missouri. Mr. 
Speaker, I move that the House recede 
and concur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 


Amendment No, 32: On page 41, line 14, 
insert the following: 

“Sec. 102. On the effective date of the Vo- 
cational Rehabilitation Act Amendments of 
1943, (1) the amounts appropriated in the 
first, second, and fourth paragraphs under 
the heading “Vocational rehabilitation” in 
the Federal Security Agency Appropriation 
Act, 1944, shall be consolidated into one fund 
and shall be available for carrying out the 
provisions of the Vocational Rehabilitation 
Act Amendments of 1943; except that not to 
exceed $25,000 shall be available for adminis- 
trative expenses in providing rehabilitation 
for disabled residents of the District of Co- 
lumbia, including printing and binding, 
travel and subsistence; and (2) the amount 
appropriated in the fifth paragraph under 
the heading ‘Vocational rehabilitation’ in the 
Federal Security Agency Appropriation Act, 
1944, shall be available for administrative ex- 
penses in carrying out the provisions of the 
Vocational Rehabilitation Act Amendments 
of 1943, and for carrying out the provisions of 
the act entitled ‘An act to authorize the 
operation of stands in Federal buildings by 
blind persons, to enlarge the economic oppor- 
tunities of the blind, and for other purposes,’ 
approved June 20, 1936 (49 Stat. 1559, 1560).” 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House recede and 
concur in the Senate amendment. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that Senate 
amendments numbered 33 and 34 be con- 
sidered together. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The Clerk read as follows: 

Amendment No. 33: Page 43, line 18, insert 
the following: a 

“Sec. 203. No part of any appropriation con- 
tained In this act shall be available to pay 
the salary of any person at the rate of $4,500 
per annum or more unless such person shall 
have been appointed by the President by and 
with the advice and consent of the Senate.” 

Amendment No. 34: Page 43, line 18, strike 
out 203" and insert “204.” 


Mr. CANNON of Missouri. Mr. Speak- 
er, I move that the House insist on its 
disagreement to Senate amendments 
numbered 33 and 34. 

Mr. Speaker, I yield myself 2 minutes, 
at the conclusion of which I shall yield 2 
minutes each to the gentleman from New 
York [Mr. Taser] and the gentleman 
from Georgia [Mr. Ramspeck] and then 
move the previous question. 
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Mr. Speaker, this is the proposition 
to require confirmation by the Senate of 
all persons receiving salaries in excess of 
$4,500. Such a provision would hardly 
be practical at this time for the reason 
that it would involve minutiae delaying 
the war effort, particularly if the Con- 
gress is in recess during the several weeks 
immediately ahead of us. 

Mr. Speaker, I yield 2 minutes to the 
gentleman from New York [Mr. TABER]. 

Mr. TABER. Mr. Speaker, this amend- 
ment provides that any person receiving 
any money that is provided for salaries 
in this bill and receiving a salary over 
$4,500 must be appointed by the Presi- 
dent by and with the advice and consent 
of the Senate. This provision is so 
drawn and so worded that it is absolutely 
impossible of administration. It is so 
drawn that it would put these agencies 
all out of business in that every one of 
those receiving a salary as large as that 
would be off the rolls until they were 
nominated and confirmed—a proposition 
that is absolutely impossible in view of 


the impending recess of Congress. It. 


would be a dangerous thing to do, and I 
do not see how the House could join in 
doing it. 

Mr. CANNON of Missouri. Mr, 
Speaker, I yield 2 minutes to the gentle- 
man from Georgia (Mr. Ramspeck], 
chairman of the Civil Service Committee, 
which has a bill relating to this subject 
under consideration. 

Mr. RAMSPECK. Mr. Speaker, the 
Senate has passed a general bill dealing 
with the subject of Senate confirmation. 
It passed about 2 or 3 weeks ago. I have 
publicly announced that in due time the 
House Committee on the Civil Service 
will give everybody who is interested an 
opportunity to be heard on the legisla- 
tion. Certainly we ought not to legislate 
on such a far-reaching problem as this 
by a rider on an appropriation bill. I 
hope the House will vote to insist upon 
its disagreement to the Senate amend- 
ment. 

Mr. CANNON of Missouri, Mr. Speak- 
er, I move the previous question. 

The previous question -was ordered. 

Mr. WHITE. Mr. Speaker, a parlia- 
mentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. WHITE. Do I correctly under- 
stand from the gentleman from Georgia, 
the chairman of the Committee on the 
Civil Service, that we shall have a chance 
to vote on this matter at some other 
day? 

The SPEAKER. The gentleman from 
Georgia did not give that kind of an as- 
surance. He said that his committee 
was going to give this matter very 
thorough consideration. Whether there 
will be a vote on it the Chair does not 
know. ‘ 

The question is on the motion offered 
by the gentleman from Missouri [Mr. 
CANNON]. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I demand the yeas and nays. 

The yeas and nays were ordered. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that the 
Clerk again report the motion. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? 

There was no objection. 

The Clerk read as follows: 

Mr. CANNoN of Missouri moves that the 
House insist on its disagreement to the 
amendments of the Senate numbered 33 and 


34. 


Mr. HOFFMAN. Mr, Speaker, a par- 
liamentary inquiry. 
The SPEAKER. The gentleman will 


state it, 


Mr. HOFFMAN. If we disagree with 
the Senate, can we get any legislation 


at all? 


The SPEAKER. The Chair is unable 
to answer such a question. 

The Clerk will call the roll, 

The question was taken; and there 
were—yeas 302, nays 29, not voting 99, 


as follows: 
[Roll No. 133] 
YEAS—302 
Abernethy Dirksen Jensen 
Allen, Ill. Ditter Johnson, 
Allen, La. Domengeaux Anton J. 
Andersen, Dondero Johnson, Ind. 

H. Carl Johnson, 
Anderson, Calif. Douglas Luther A. 
Anderson, Dwoi Johnson, 

N. Mex. Elliott Lyndon B. 
Andrews Ellis Johnson, Okla, 
Angell Ellison, Md Jones 
Arends Elisworth Jonkman 
Arnold Elston, Ohio Judd 
Auchincloss el Kearney 
Barrett Feighan ee 
Bates, Mass, Fenton Keefe 
Beall Fernandez Keogh 
Beckworth Fisher Kerr 
Bender Flannagan Kilday 
Bennett, Mich. Fogarty Kinzer 
Bennett,Mo. Folger Kirwan 
Bishop Forand Klein 
Blackney Fulbright Knutson 
Bloom ale Kunkel 
Bolton Gamble LaFollette 
Brehm Gavagan Lambertson 
Brooks Gearhart Landis 
Brown, Ga Gibson Lane 
Brown, Ohio Gilchrist Lanham 
Bryson Gillette Larcade 
Bulwinkle Goodwin Lea 
Burchill, N. Y. Gordon LeCompte 
Burdick Gore LeFevre 
Burgin Gorski Lemke 
Busbey Gossett Lewis, Ohio 
Butler Graham Luce . 

Camp Granger Ludlow 
Canfield Grant, Ala Lynch 
Cannon, Fla. Grant. Ind McCord 
Cannon, Mo. Gregory McCowen 
Carlson, Kans, Griffiths McGregor 
Carson,Ohio Gross McLean 
Carter Gwynne McMillan 
Case Hagen McWilliams 
Celler Hale Maas 
Chapman Halleck Madden 
Chenoweth Hancock Mahon 
Chiperfield Hare Manasco 
Church Harless, Ariz. Mansfield, 
Clason Harness, Ind. Mont. 
Clevenger Harris, Ark, Marcantonio 
Coffee Harris, Va Martin, Iowa 
Cole, Mo, Hartley Martin, Mass. 
Colmer Hays May 
Compton Hendricks Merrow 
Cooley Herter Michener 
Cooper Hess Miller, Conn. 
Costello Hill Miller, Mo. 
Courtney Hinshaw Miller, Nebr, 
Cox Hobbs Mills 
Cravens Hoeven Monklewicz 
Creal Holmes, Mass. Morrison, La. 
Crosser Holmes, Wash. Morrison, N. O. 
Cullen Hope Mruk 
Cunningham Horan Murdock 
Curtis Howell Murphy 
D'Alesandro Hull Murray, Wis 
Day Jackson Newsome 
Delaney Jarman Norman 
Dewey Jeffrey Norrell 
Dilweg Jenkins O'Brien, Mich. 
Dingell Jennings O'Connor 


O'Neal Rowe Taylor 
Outland Sabath Thomas, Tex, 
Patman Sadowski Thomason 
tton Sauthoff Tibbott 
Peterson, Ga, Schiffer Towe 
Pfeifer Schuetz Troutman 
Pittenger Schwabe Voorhis, Calif. 
Ploeser Scott Vorys, Ohio 
Poulson Short Vursell 
Powers Sikes Wasielewski 
Price Simpson, Ill. Weaver 
Priest Simpson, Pa, Weichel, Ohio 
Rabaut Slaughter Weich 
Ramey Smith, Maine Wene 
Smith, W. Va. Wheat 
Randolph Smith, Wis. Whelchel, Ga, 
Reece, Tenn. Somers, N. Y. Whitten 
Reed, Il. Sparkman Whittington 
- Reed, N. Y. Spence Wickersham 
Rees, Kans, Springer Wigglesworth 
Richards Stani Willey 
Rivers Starnes, Ala Wilson 
Rizl n Winstead 
Robertson Stearns. N.H. Winter 
Robinson, Utah Stefan Wolcott 
Rockwell Stockman Wolfenden, Pa. 
Rodgers, Pa Sullivan Wolverton, N. J. 
Rogers, Sumner, Il. Woodruff, Mich, 
Rogers, Mass. Taber Woodrum. Va. 
Talbot Wright 
Rolph Taille Zimmerman 
Rowan Tarver 
NAYS—29 
Bell Johnson, Peterson, Fla, 
Boren Cal le Rankin 
Bradley, Pa. Kelley Scanlon 
Crawford McGehee Sheridan 
Davis McGranery Smith, Ohio 
Eberharter Mott Stewart 
Gathings Mundt Vincent, Ky. 
Heidinger Murray, Tenn. Weiss 
Myers White 
Hoffman Pace Worley 
NOT VOTING—99 
Furlong Monroney 
A H. Gallagher Nichols 
Baldwin, Md. Gavin Norton 
Baldwin, N. Y. Gerlach O'Brien, Til. 
Barden Gifford O'Brien, N. Y. 
Gillie O'Hara 
Bates, Ky. Green O'Konski 
Bland l, O'Leary 
Bonner Edwin Arthur O'Toole 
Boykin Hall, Philbin 
Bradley, Mich. Leonard W. Phillips 
ckley Hart Piumley 
Buffett Hébert Poage 
Burch, Va. Heffernan Pracht 
Byrne Holifield Robsion, Ky. 
Capozzoll Izac Russell 
Clark Johnson, Sasscer 
J. Leroy Satterfield 
Cole, N. Y. Johnson, Ward Shafer 
Kean Sheppard 
Curley Kefauver Smith, Va. 
Dawson Kennedy Snyder 
Dickstein Kilburn Stevenson 
Dies King Sumuners, Tex, 
Disney Kleberg Sundstrom 
Drewry inski Thomas, N, J. 
Durham McCormack Tolan 
Eaton -McKenzie Treadway 
Elmer McMurray Van Zandt 
Fay Magnuson Vinson, Ga. 
Fellows Maloney Wadsworth 
Fish d, Tex. Walter 
Fitzpatrick Mason Ward 
Merritt West 
Fulmer Miller, Pa. 


So the motion was agreed to. 

The Clerk announced the following ad- 
ditional pairs: 

General pairs: 


Mr. Holifield with Mr. Ward Johnson, 

Mr. Fitzpatrick with Mr. Eaton. 

Mr. McCormack with Mr. Miller of Penn- 
sylvania. 

Mr. Buckley with Mr. Fish. 

Mr. Drewry with Mr. Cole of New York. 

Mr. Byrne with Mr. Thomas of New Jersey. 

Mrs. Norton with Mr. Kilburn. 

Mr. Fay with Mr. Gillie. 

Mr. Curley with Mr. Gallagher. 

Mr. Dickstein with Mr. Edwin Arthur Hall. 

Mr. Ford with Mr, Pracht. 

Mr. Heffernan with Mr. Kean. 

Mr. McMurray with Mr. Elmer, 

Mr. Kennedy with Mr, Shafer. 
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Mr. Hart with Mr. Mason. 

Mr. Merritt with Mr. Leonard W. Hall. 

Mr. Lesinski with Mr. Gerlach. 

Mr. O'Brien of Ilinois with Mr. Robsion 
of Kentucky. 

Mr. Hébert with Mr. O'Hara. 

Mr. Izac with Mr. Stevenson. 

Mr. Mansfield of Texas with Mr. Sund- 
strom. 

Mr. 

Mr. 

Mr. 


Philbin with Mr. Bradley of Michigan. 
Russell with Mr. Culkin. 

Ward with Mr. Plumley. 

Mr, Satterfield with Mr. Buffett. 

Mr. Capozzoli with Mr. Van Zandt. 

. Tolan with Mr. O’Brien of New York. 
. Barry with Mr. J. Leroy Johnson. 

. Cochran with Mr. Phillips. 

. Vinson of Georgia with Mr. Treadway. 
. Bland with Mr, Wadsworth. 

. Barry with Mr. August H. Andresen. 

. West with Mr. Gifford. 

. O'Toole with Mr. Fellows. 

. Walter with Mr. Gavin. 


Mr. KELLEY changed his vote from 
“no” to “aye.” 

Mr. HOCH changed his vote from 
“aye” to ng. 

Mr. EBERHARTER changed his vote 
from “aye” to “no.” 

Mr. ELSTON of Ohio changed his vote 
from “no” to “aye.” 

Mr. DAY changed his vote from “no” 
to “aye.” 

The result of the vote was announced 
as above recorded. 

A motion to reconsider the vote by 
which the motion was agreed to was 
laid on the table. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that all who 
have spoken on the two conference re- 
ports have 5 legislative days in which to 
extend their remarks in the Recorp on 
the reports. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CANNON of Missouri. Mr. Speak- 
er, I ask unanimous consent that the 
Speaker of the House be authorized to 
sign the bill H. R. 2714, the urgent defi- 
ciency appropriation bill, notwithstand- 
ing the fact that the House may in the 
meantime have adjourned before the 
bill has received the signature of the 
Speaker, ‘ 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude a newspaper article. 

The SPEAKER. Is there objection? 

There was no objection. 


FURTHER MESSAGE FROM THE SENATE 


A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senete had passed without 


amendment bills of the House of the 
following titles: 


H.R.6. An act to authorize the Secretary 
of Agriculture to adjust titles to lands ac- 
quired by the United States which are sub- 
ject to his administration, custody, or con- 
trol; 

H. R. 249. An act for the relief of Gertrude 
Ricketts; 

H.R. 1081, An act for the relief of Frank 
Borah; 

H. R. 1098. An act for the relief of El Paso 
Electric Co.; 
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H. R. 1315. An act for the relief of George 
Henry Bartole and Vernon Wayne Tennyson; 

H. R. 1397. An act to authorize the ex- 
change of certain patented lands in the 
Death Valley National Monument for Govern- 
ment lands in the monument; 

H. R.1557. An act for the relief of Robert H, 
Pulliam; 

H. R. 1602. An act for the relief of Robert 
N. Bickert; 

H.R.1712. An act for the rellef of Sarah 
Ann Elizabeth Holliday Foxworth and Ethel 
Allene Brown Haberfeld; 

H. R. 2047. An act to correct an error and 
to confirm, as of March 2, 1861, the title to 
certain saline lands in Jackson County, State 
of Illinois, to Edward Holden; he 

H.R. 2088. An act for the relief of John 
Rhoden; 


H.R. 2089. An act for the relief of Jennie 
Walker; 

H. R.2527. An act to amend the descrip- 
tion of the area affected by the act of May 
28, 1928, entitled “An act for the relief of the 
town of Springdale, Utah,” and for other 
purposes; 

H. R. 2663. An act to provide a penalty for 
the willful violation of regulations or orders 
respecting the protection or security of ves- 
sels, harbors, ports, or water-front facilities; 
and 


H, R. 2683. An act to authorize the attend- 
ance of the Marine Band at the seventy- 
seventh anniversary convention of the Grand 
Army of the Republic to be held at Mil- 
waukee, Wis., September 19 to 23, inclusive, 
1943, 


The message also announced that the 
Senate agrees to the amendment of the 
House to the amendment of the Senate 
numbered 61 to the bill (H. R. 2714) en- 
titled “An act making appropriations to 
supply urgent deficiencies in certain 
appropriations for the fiscal year ending 
June 30, 1943, and for prior fisca! years, 
and for other purposes.” 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ment of the House to the bill (S. 1134) 
entitled “An act to provide for emer- 
gency flood-control work made necessary 
by recent floods, and for other purposes.” 


INDUCTION OF HIGH-SCHOOL STUDENTS 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (H. R. 1991) to amend the 
Selective Training and Service Act of 
1940 by providing for the postponement 
of the induction of high-school students 
who have completed more than half of 
their academic year, with Senate amend- 
ments thereto and agree to the Senate 
amendments. 

The SPEAKER. The Clerk will report 
the Senate amendments. 

The Clerk read as follows: 

Page 1, line 6, strike out “satisfactorily.” 

Page 1, line 6, strike out “normal.” 

Page 2, lines 4 and 5, strike out “perform 
satisfactorily” and insert “pursue,” 

Page 2, line 9, strike out “satisfactorily.” 


The SPEAKER. Is there objection to 
the request of the gentleman from 
Kentucky? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
Will the gentleman please tell us what 
these amendments are? 

Mr. MAY. Mr. Speaker, the House bill 
provided that the students in the last 
half of year should pursue satisfactorily 
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their course of training. The word “sat- 
isfactorily” was inserted by the House 
with the idea in view that some boy who 
might be excused from military serviee 
by getting to school would soldier on the 
job. The Senate struck that out. It 
leaves it so that if he pursues the course 
of study at all he may be excused from 
military service. 

Mr. MARTIN of Massachusetts. He is 
supposed to be up in his studies anyway? 

Mr. MAY. Yes. It was suggested to 
me that there were no high schools in 
the country that do not require the stu- 
dent to study satisfactorily, else he would 
be kicked out. 

' Mr. MARTIN of Massachusetts. That 
is the only change? 

Mr. MAY. Yes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? 

There was no objection. 

The SPEAKER. The question is on 
concurring in the Senate amendments. 

The Senate amendments were agreed 


A motion to reconsider was laid on the 


table. 
SESSION ON MONDAY 


The SPEAKER. The Chair announces 
that there will be a session of the House 
on Monday next, and that business as 
usual will be enacted. 


COMMITTEE ON IRRIGATION AND RECLA- 
MATION TO INVESTIGATE IMPROVE- 
MENT OF COLUMBIA RIVER 


Mr, SABATH. Mr. Speaker, I call up 
House Resolution 262, which I send to the 
= and ask for its present considera- 

on. 

The Clerk read as follows: 


Resolved, That the Committee on Irriga- 
tion and Reclamation, acting as a whole or 
by subcommittee,.is authorized to make 
an investigation of the plans for the im- 
provement of the Columbia River and its 
tributaries for utilization of its waters for 
reclamation, flood control, navigation, and 
hydro-electric power generation, and the cost 
and effect of proposed water storage in Lake 
Pend Oreille in the State of Idaho. 

The committee shall report to the House 
(or to the Clerk of the House if the House 
is not in session) as soon as practicable dur- 
ing the present Congress the results of its 
investigation, together with such recom- 
mendations as it deems advisable. f 

For purposes of carrying out the provisions 
of this resolution, the committee, or any 
subcommittee thereof, is authorized to sit 
and act during the present Congress at such 
times and places within the United States, 
whether the House is in session, has recessed, 
or has adjourned, to hold such hearings, to 
require the attendance of such witnesses and 
the production of such books, correspond- 
ence, memoranda, papers, and documents, by 
subpena or otherwise, to take such testimony, 
and to have such printing and binding done 
as it deems necessary. Subpenas shall be 
issued over the signature of the chairman 
of-the committee, and may be served by any 
person designated by the chairman. 


with the following committee amend- 
ment: 

Page 1, line 7, after the word “Idaho”, insert 
“and Flathead Lake in the State of Mon- 
tana.” 


Mr. SABATH. Mr. Speaker, this reso- 
lution has been unanimously reported by 
the Committee on Irrigation and Recla- 
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mation. A controversy has arisen be- 
tween the people of Montana and Idaho 
with the Bonneville Power Authority 
over the use to be made of the water re- 
sources of the tributaries of the Colum- 
bia River. The dispute has been brought 
to a head by the proposal to leave out 
beneficial projects, in both Montana and 
Idaho, and make storage projects in 
Flathead Lake in Montana and Lake 
Pend d’Oreille in Idaho. This would de- 
stroy large areas of producing farm 
land and endanger the transportation on 
the transcontinental railroads crossing 
the area. 

It is proposed to rush these projects 
through as a war_measure when the 
utilities section of the W. P. B. say they 
are not necessary and would make a 
heavy drain on the critical materials 
needed in war production. After the 
Rules Committee heard the gentleman 
from Montana [Mr. MANSFIELD], the 
gentleman from Idaho [Mr. WHITE], and 
others, and no opposition was interposed, 
we came to the conclusion that we should 
report the resolution favorably, which 
action was unanimous. 

The SPEAKER. Is there objection to 
the present consideration of the resolu- 
tion? 

There was no objection. 

Mr. SABATH. Mr. Speaker, I yield to 
the gentleman from Montana [Mr. 
MANSFIELD]. 

Mr. MANSFIELD of Montana. Mr. 
Speaker, I rise today in support of House 
Resolution 262 introduced by the gentle- 
man from Idaho, for the purpose of in- 
vestigating the facilities from an irriga- 
tion and power point of view of Lake 
Pend Oreille in Idaho and Flathead Lake 
in Montana. The reason for this pro- 
posed investigation is to bring to the 
attention of the Congress all the facts 
which can be ascertained about that 
region, because in recent weeks the 
Bonneville administration and the Army 
engineers have shown great interest in 
those particular localities. 

This investigation, I think, is both 
necessary and worth while and in order 
to explain my position in this matter I 
should like to tell the Congress what has 
been developing in the Flathead region 
of Montana. About 3 months ago I be- 
gan to receive letters from various 
organizations and individuals in that 
part of my State asking me what truth 
there was in rumors to the effect that 
Flathead Lake was to be raised. I in- 
quired among the various Government 
agencies in Washington which might 
have an interest in that particular possi- 
bility and found out, so I thought, that 
there was nothing being considered in 
that area. However, the rumors kept 
growing, the letters kept increasing, and 
finally on May 19 a representative of the 
State of Montana came to Washington 
for the purpose of meeting with the Army 
engineers and the Bonneville Power Au- 
thority about the possibility of raising 
the level of Flathead Lake. I attended 
the meeting with this representative, Mr. 
Al Winkler, chairman of the Montana 
Highway Commission, and in attendance 
also were Dr. Paul Raver, Administrator 
of the Bonneville Authority; Mr. Arthur 
Goldschmidt, Acting Director of Power; 
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Gen. Warren T. Hannum and Col. Rich- 
ard Parks, of the Army engineers; and 
Senator Murray. It was brought out at 
that meeting definitely and for the first 
time that the Army engineers had in- 
vestigated the area around Flathead 
Lake with the idea of raising its level 
from 2,893 feet, which is the present 
height, to 2,910 feet by 1945 and 2,930 
feet ultimately. According to General 
Hannum this was necessary to supply 
surplus energy for Grand Coulee and 
Bonneville, and was a wartime necessity, 
I pointed out at that meeting that if 
the proposed raising of Flathead Lake 
were to go through that it would mean 
that such towns as Somers, Elmo, Day- 
ton, Big Fork, and parts of Polson and 
Kalispell, as well as much rich agricul- 
tural land and many lake residences, 
would be inundated. Dr. Raver claimed 
that it was a good idea to bring about a 
raising of Flathead Lake so that Mon- 
tana could develop the power for future 
industrial development. That may be 
so; I am not in a position to say because 
I do not have the necessary technical 
knowledge, but I felt then, and I feel 
now, that it would not be wise to put 
such a program into operation because 
of the fact that the area which would 
derive the greatest benefits would be 
downstream, which areas have expanded 
tremendously from an industrial point 
of view since the start of the present 
conflict. I also pointed out to Dr. Raver 
that Montana was being drained of much 
of its natural resources as well as its 
manpower during the course of the pres- 
ent conflict. I am quite certain from 
what I said that Dr. Raver and the other 
assembled gentlemen were aware of my 
„opposition to this proposal, but I felt 
there was a distinct possibility of this 
matter being pushed through under the 
guise of war necessity. This will explain 
to my colleagues why I have been ask- 
ing questions about the Flathead when 
Army appropriations were being consid- 
ered by this body. However, out of this 
meeting came an agreement that a hear- 
ing would be held by members of the 
Army engineers and the Bonneville Au- 
thority at Helena, the State capital of 
Montana, on June 1, and at Kalispell, 
the largest town in the affected area, on 
June 3. After investigating the matter 
further and getting what information I 
could I filed a telegram of protest against 
the proposed raising of Flathead Lake 
before the meetings at Helena and at 
Kalispell. Before and at the time of the 
Kalispell meeting the people of Montana 
were distinctly worried and expressions 
of support of the people of the Flathead 
against the proposed raising of the lake 
came from all sections of the State. 
Places like Miles City, 600 miles away; 
Billings, 450 miles away, Great Falls, 
Butte, Helena, Hamilton, Missoula, and 
many other cities sent in their protests 
and also sent delegations. There was 
not one voice in Montana raised in sup- 
port of the proposal of the Army Engi- 
neers and the Bonneville Authority to 
raise Flathead Lake, and at the meeting 
held in Kalispell on June 3, 3,000 people 
jammed the high-school auditorium and 
many hundreds more took in the pro- 
ceedings from the outside by means of 
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loudspeakers. There was a tenseness in 
the air which the Federal authorities 
were well aware of, and at times there 
were possibilities that the audience would 
get out of hand. Those people were there 
representing their homes and the things 
which they held best in life. They were 
prepared to fight to the limit of their 
ability to protect their lake and their val- 
ley. They were determined to have the 
same valley for their sons, who number 
in excess of 3,000, when they came back 
from service in the armed forces of the 
United States. They were determined 
to save their towns, to preserve their lum- 
ber industries, to keep the 50,000 acres 
of farm land which the lake would in- 
undate if raised, in production. They 
were united in their opposition, and they 
made their opposition known in unmis- 
takable terms. The result of this meet- 
ing was that the Authority decided to 
look elsewhere for power development, 
and on June 7, after we had found out 
what we could about what had occurred 
at Kalispell, I called Dr. Raver on the 
phone and asked him to call a meeting 
of the advisory board to meet with the 
Montana congressional delegation the 
next morning to discuss developments on 
the Flathead Lake project. 

Dr. Raver was very much disinclined 
to assemble such a meeting, stating that 
he was leaving town in the afternoon 
and believed it was an imposition to ask 
the other members of the board to meet 
on such short notice due to the fact that 
“during the war emergency it has been 
determined that the Flathead project is 
out.” I insisted on the meeting, stating 
that the matter was of tremendous im- 
portance to Montana, to which Dr. Raver 
replied, “As far as Montana is concerned, 
they are not going ahead with the proj- 
ect there anyway, so they shouldn’t be 
worried.” He further stated that this 
information “had been cleared with ev- 
erybody on the advisory board already.” 

However, since newspaper releases car- 
ried the information that work was to 
begin July 1, I felt that a telephone con- 
versation was not sufficient assurance 
that the project was called off, and I 
therefore insisted that the board and 
the congressional delegation meet to- 
gether, at which time all the cards 
could be laid on the table and final dis- 
position made of the proposal. Accord- 
ingly, Dr. Raver agreed to a meeting 
Tuesday, June 8, at 10 o’clock, in his of- 
fice. At that meeting Genators WHEELER 
and Murray and Congressman O’Con- 
wor and I met with Dr. Raver and Arthur 
Goldschmidt, of the Bonneville Advisory 
Board, and at that conference we were 
given a copy of the telegram which had 
been sent to Mr. Marlett, Dr. Raver’s 
executive assistant, and on the basis of 
that telegram and Dr. Raver’s answers 
to our queries, we notified the press and 
radio of western Montana as follows: 

Senators WHEELER and Murray and Con- 
gressmen O'Connor and Mansrietp held a 
conference with Dr. Raver and Arthur 
Goldschmidt of the Bonneville Advisory 
Board and were informed by them that be- 
cause of the loss in lumber, agricultural 
products, and the disruption of other war 
activities which would be occasioned by the 
raising of the waters of the Flathead Lake 
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the Army Engineers and the Bonneville Ad- 
visory Board have concluded that other 
alternatives for securing additional water 
necessary for power for war purposes should 
be explored elsewhere at this time; that the 
Army Engineers are being requested to hold 
a public hearing at Lake Pend Oreille for the 
construction of a low dam at Albeni Falls for 
the storage of 2,000,000 acre-feet of water. 
As a result of our conference we feel that 
the question of raising Flathead Lake as has 
been proposed is ended. The Montana dele- 
gation called attention to the fact that there 
were power sites on the South Fork and 
North Fork of the Flathead River which to- 
gether in their opinion would be ample to 
provide for the entire run-off of the Flathead 
Basin. It is our understanding that these 
projects will be investigated. The delega- 
tion also called attention to the possibility 
of securing additional power at Fort Peck, 
Canyon Ferry, Little Big Horn, and the Yel- 
lowstone River. 
Burton K. WHEELER, 
James E. MURRAY., 
JAMES F, O'CONNOR, 
MIKE MANSFIELD, 


We felt the matter had been settled 
but we kept getting letters from the State 
about the fears of the people who wanted 
a definite answer about this project. 
After concluding the Flathead hearings 
the authorities decided to hold a public 
hearing to consider the raising of Lake 
Pend Oreille. In the meantime I had 
communicated with Dr. Raver again and 
asked him a number of questions. I 
would like at this point, Mr. Speaker, to 
include a letter which I wrote to Dr. 
Raver on May 29 and his reply to me of 
June 12, 9 days after the hearing at 
Kalispell was concluded: 

May 29, 1943. 
Dr. PAUL RAVER, 
Administrator, Bonneville Power 
Administration, 
Department of Intertor, 
Washington, D. C. 

Dear DR. Raver: There are a number of 
questions that have occurred to me in con- 
nection with the proposed raising of the 
level of Flathead Lake, Mont., which I am 
listing below, and to which I would appreci- 
ate your sending me specific and detailed 
answers at your earliest convenience: 

1. What is the cost of power from Grand 
Coulee now? 

2. What is the cost of power from Kerr 
Dam now? 

3. What will the cost of power from Kerr 
Dam be if the proposed project is completed? 

4. With regard to the use of generators at 
Grand Coulee now, what is the present capac- 
ity’ How much is utilized? How many 
more generators are needed? 

6. What is the power capacity of Grand 
Coulee now? What will be its capacity if 
Flathead Lake is raised to its various proposed 
levels? 

6. What is the status of Lake Pend Oreille 
at the present time in the matter of power? 

7. What is the war necessity for raising 
Flathead? 

8. What compensation will the people re- 


ceive who will be forced to give up their 
homes, lands, and businesses? 

9, What industrial development will take 
place in Montana if Flathead is raised? 

10. What other possibilities for securing 
power are there? 

11, Why can’t Hungry Horse be developed 
now? If it were, would it not furnish the 
necessary needed water flow and power? 
What assurance would we have that it would 
be developed after the war? 

I would be very grateful if I could have 
the answers to these questions at your very 
earliest convenience and any additional in- 
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formation you have with reference to this 
project. 

With best personal wishes, 

Sincerely, 
MIKE MANSFIELD, 
Member of Congress. 
JUNE 12, 1943. 
Hon. MIKE MANSFIELD, 
House of Representatives, 
Washington, D.C. 

My Dear Mr. MANsrretp: Upon receipt of 
your letter of May 26, 1943, I forwarded a 
request to Col. R. Park, Seattle district engi- 
neer, Corps of Engineers, War Department, 
to forward to you such data as he has avail- 
able. Of course, a considerable amount of 
information was submitted for the record at 
the hearings held in Kalispell, Mont., and I 
believe this record is still in process of prepa- 
ration. 

As you know, this administration markets 


“the power from the Bonneville project and 


the Grand Coulee project on the Columbia 
River to various war plants throughout the 
Pacific Northwest. We have a transmission 
system of some 2,700 miles of high-voltage 
lines and stations interconnecting these 
projects and serving the principal load areas 
in the region. The Bonneville-Grand Coulee 
power system is interconnected with all other 
major utility systems in the States of Oregon 
and Washington and indirectly with the sys- 
tems of Montana, Utah, and Idaho. 

Early this year joint studies of the War 
Production Board and this administration 
indicated the need for providing additional 
power resources for war production in 1944 
and 1945. A program for development of 
such power resources was considered by the 
Bonneville Advisory Board at its meeting on 
March 12-13, 1943, in Washington, D. C, 
This board, which is composed of representa- 
tives of the Secretary of War, Federal Power 
Commission, Secretary of Agriculture, and 
Secretary of the Interior in accordance with 
the provisions of section 2 (a) of the Bonne- 
ville Act of 1937, adopted a resolution at its 
meeting on March 12-13, 1943, embracing a 
program for development of additional power 
supplies for war production in 1944 and 1945. 
A copy of the board's resolution is enclosed, 

You will note from paragraph 6 of the 
resolution that the board recommended that 
the Corps of Engineers, War Department, in 
cooperation with engineers of other agencies, 
undertake an immediate investigation and 
determine upon an appropriate plan to de- 
velop 3,000,000 acre-feet of additional water 
storage in the headwaters of the Columbia 
Riyer which can be used for increasing the 
power output of generators installed and 
to be installed at the Grand Coulee and 
Bonneville plants. The board’s original reso- 
lution designated this water storage to be 
developed at Lake Pend Oreille. However, 
when the matter was submitted to the War 
Production Board we were requested to ex- 


` tend our investigation to include Flathead 


Lake, Mont., as a possible place for the 
storage of the additional 3,000,000 acre-feet 
of water. 

The Corps of Engineers, War Department, 
completed its report and submitted its find- 
ings to the Bonneville Advisory Board at a 
meeting held May 17-19, 1943, in Washington, 
D.C. In addition to members of the Bonne- 
ville Advisory Board being present, repre- 
sentatives of the War Production Board also 
attended these meetings. After a full con- 
sideration of the report submitted by the 
Corps of Engineers, War Department, which 
embodied four possible plans for development 
of the 3,000,000 acre-feet of additional water 
storage, the Bonneville Advisory Board con- 
cluded that the plan requiring the least 
amount of critical materials, the least amount 
of time, and consistent with the long-range 
development of the Columbia River Basin, 
was that which called for raising the level of 
Flathead Lake, Mont., by raising the Kerr 
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Dam at the outlet of this lake some 17 feet 
initially and 87 feet ultimately. A copy of 
the Board’s resolution adopted on May 19, 
1943, recommending this project is enclosed. 

Following the Board meeting in Washing- 
ton, D. C., representatives of the Corps of 
Engineers, War Department, and of this 
Administration held a meeting with Gov. Sam 
C. Ford, of Montana, and his State water- 
conservation board at Helena, Mont., on June 
1, 1943, to discuss the project. A public 
hearing was then held at Kalispell, Mont., 
beginning June 3, 1948, and extending 
through June 5, 1943. As a result of further 
information developed at the hearings, the 
Corps of Engineers, War Department, the 
Bonneville Advisory Board, and the War Pro- 
duction Board have concluded that other 
alternatives for securing additional power 
necessary for war purposes should be further 
explored. In this connection a public hear- 
ing will be held on the proposal to store the 
water at Lake Pend Oreille, Idaho, in the near 
future. Enclosed is a copy of a telegram for- 
warded to the Honorable Sam C. Ford, Gov- 
ernor of Montana, on June 7, 1943, contain- 
ing this information. 

Your letter of May 29, 1943, requested in- 
formation on certain questions. I shall at- 
tempt to answer your questions in the order 
numbered in your letter: 

1, No determination of cost of power at 
Grand Coulee has been made. It will be 
subject to allocation of cost between power, 
irrigation, flood control, and navigation. 

2. We have no information on cost of 
power at Kerr Dam. 

8. Cost of power at Kerr Dam should be 
slightly decreased because of increased head 
on the turbines resulting from raising the 
dam and because of available water storage 
to prime up more power. It is presumed that 
cost of storage in Flathead Lake will be allo- 
cated largely to downstream power develop- 
ments, 

4. Present capacity at Grand Coulee, in- 
cluding generating units borrowed from the 
Shasta project, is 533,900 kilowatts, The av- 
erage use of generating capacity for the period 
from August 1, 1942, to February 28, 1943, 
inclusive, is 91.7 percent. Two generating 
units borrowed from the Shasta project, hay- 
ing a capacity of 85,000 kilowatts each, have 
recently been placed in service at Grand 
Coulee, This additional capacity is rapidly 
being absorbed by additional war loads, and 
three additional units rated at 108,000 kilo- 
watts each are needed as soon as they can 
be manufactured and installed. 

5. The prime power capacity at Grand 
Coulee, after completion of installation of 
units now under construction, is 680,000 kilo- 
watts. Three million acre-feet at Flathead 
Lake will increase this to 760,000 kilowatts. 
Of course, as new generating units are in- 
stalled, more capacity would become firm 
power as a result of the water storage. The 
incremental firm power at Grand Coulee, 
based upon 3,000,000 acre-feet of storage at 
Flathead Lake would amount to 172,000 kilo- 
watts upon instalation of three more gen- 
erators at Grand Coulee and would increase 
further with additional installation of gen- 
erators and additional water storage. At 
Bonneville Dam, 3,000,000 acre-feet of water 
storage would firm up 45,000 kilowatts. 

6. The present status of Pend Oreille Lake 
is natural. No development of storage has 
been made. 

7. The war necessity for raising Flathead 
Lake is to create storage upstream from 
Grand Coulee in order to increase the avail- 
able energy with present installations at 
Grand Coulee and Bonneville. 

8. Compensation for loss of homes, lands, 
and business will be determined under the 
usual procedure of right of eminent domain 
or Federal condemnation proceedings and 
provisions of the Second War Powers Act. 
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9. Raising Flathead Lake will have no im- 
mediate effect on industrial development in 
Montana, as no additional power will be made 
directly available in that region at this time. 
Additional power can be made available im- 
mediately in the region from Grand Coulee 
by replacement of power transmitted to 
Montana over Washington Water Power Co. 
and Montana Power Co. transmission lines. 
Later, additional power for industrial de- 
velopment can be made available in Montana 
by installing additional generators at Kerr 
Dam, constructing the Hungry Horse project 
and constructing high voltage transmission 
lines from the Columbia River plants to 
Montana, 

10. Installation of additional units at 
Grand Coulee and Rock Island and one ad- 
ditional unit at Kerr Dam are possible 
measures for increasing power supply in the 
region. 

11. The Hungry Horse development will 
create approximately 500,000 acre-feet of 
storage, which is inadequate for present re- 
quirements, would require excessive use of 
critical materials, and would require some 
23% to 3 years to construct. The only assur- 
ance for post-war construction of this project 
would be congressional authorization and 
appropriations. 

If there is any additional material you 
require, please feel free to call on me. 

Sincerely yours, 
PAUL J. RAVER, 
Administrator. 


Attached to his letter was a copy of the 
minutes of the Bonneville Advisory 
Board of May 19, 1943, and in those 
minutes is the statement: 

Whereas the representatives of the Corps 
of Engineers, War Department, in coopera- 
tion with engineers of other Federal agencies 
have completed the engineering investiga- 
tions in accordance with the aforementioned 
request and have reviewed with the Board 
their findings and recommendations covering 
four alternative storage projects found to be 
feasible, namely: Raising of Kerr Dam at 
Flathead Lake; construction of Big Rock Dam 
at Flathead Lake; construction of the Albeni 
Falls Dam at Lake Pend Oreille .to create 
2,000,000 acre-feet of storage, combined with 
raising Flathead Lake 3 feet and lowering the 
lake outlet 6 feet to provide 1,000,000 addi- 
tional acre-feet of storage, with a total of 
8,000,000 acre-feet for this combination; and 
construction of Box Canyon Dam on the Pend 
Oreille River; all of which are completely 
summarized in “Definite project report for 
obtaining 3,000,000 acre-feet of storage in 
Clark Fork Basin, Washington-Idaho-Mon- 
tana,” as prepared by the Corps of Engineers, 
United States Army, under date of May 12, 
1943. 


The reason I have read this excerpt 
from the minutes is because of the fact 
that the proposal to look elsewhere after 
the Flathead hearings, referred to look- 
ing into the possibility of building a low 
dam at Albeni Falls in Idaho. You will 
note from the minutes of the Bonneville 
Advisory Board that the Albeni Falls 
Dam would create 2,000,000 acre-feet of 
storage and that with it would be com- 
bined an additional 1,000,000 acre-feet of 
storage through the raising of Flathead 
Lake 3 feet and lowering the lake outlet 
6 feet. 

This, of course, could not but arouse 
the fears of the people in western Mon- 
tana because we all know the tie-up be- 
tween the two, based on the advisory 
board’s recommendation. Consequently 
we felt that we were still in hot water 
despite the assurances which had been 
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given to us by the various people whom 
we had contacted. Even a 3-foot raise 
in Flathead Lake would inundate some 
of our towns, destroy much of our agri- 
cultural land, and create a precedent by 
means of which the lake could be raised 
to a higher level at some future date. 
After the Idaho hearings I received 
copies of papers from home. On the 
22d and 23d of June these papers con- 
tained front-page articles which state 
that the Bonneville Administration is 
still hopeful of raising Flathead Lake 
and, according to the Daily Missoulian of 
the latter date, Gov. C. A. Bottolfsen of 
Idaho had stated that Dr. Raver had 
advised the gentleman from Idaho, Con- 
gressman WHITE, that because of the 
War Production Board’s disapproval of 
the Albeni Falls project wartime devel- 


‘opment would be limited to increased 


storage of water in Flathead Lake. 

I am sorry that time does not allow 
me to go into more detail. I hope I have 
drawn a fairly comprehensive picture as 
this matter exists in my State. I want 
to say again, as I have many times in the 
past, that I am unalterably opposed to 
any proposition to raise the level of the 
largest inland fresh-water lake in the 
United States. I want to call to the 
attention of the Congress that if the rais- 
ing of Flathead is allowed to go through, 
it will directly affect 25,000 people, and 
indirectly 50,000, or one-tenth of the 
population in my State. The rights of 
the tribe of Flathead Indians who live in 
this region will also be involved. 

We know that critical materials are 
being produced in that region and we 
must recognize the fact that the large 
lumber industry in that area, as well as 
the thousands of acres of productive agri- 
cultural land are just as important and 
just as vital to the furtherance of the war 
effort as any other factors one ‘can 
bring out. Weare going to face hard 
times in this country from the standpoint 
of food and to me it would be folly to take 
this acreage out of production at this 
time. There are other sites which could 
be developed: the Hungry Horse, of the 
south fork of the Flathead; the Cabinet 
Gorge on the Idaho-Montana line; the 
West Robinson Dam up in British Colum- 
bia, as well as many more which could be 
constructed with perhaps more critical 
material but certainly with a less devas- 
tating effect upon the western part of 
Montana. There are a good many things 
that we have to consider but to me the 
human equation is of paramount impor- 
tance. I want these towns to continue to 
grow and prosper. I want these lands 
to continue to produce. I want these 
farms to continue to yield for the benefit 
of our Nation, and I want these people 
who have made their homes in the west- 
ern part of our State to be assured of the 
security which is theirs by right, I want 
their sons and daughters serving in the 
armed forces of the United States to come 
back to that valley and to enjoy its fruits 


and its splendors. I want to see that 


scenic area, the most beautiful in the 
United States, kept intact not only for the 
people of the State of Montana but for 
the people of all the United States. I 
want to see this fear and worry dissipated 


7150 


and definite assurance given to these 
people that no action is contemplated or 
will be taken by the Bonneville Adminis- 
tration or the Army engineers to raise 
ourlake and to create a condition which 
will cause nothing but dissension, chaos, 
and unrest. This uncertainty, this threat 
implied because of a lack of a definitive 
statement from Washington, has already 
stopped development, not only on prop- 
erty directly affected but that indirectly 
as well. Business has practically stopped 
except for the barest necessities of life. 
The sooner a clear-cut statement is 
forthcoming as to future policies and 
guaranties that no changes will be made 
the better it will be for all concerned. 
The successive rising-stage program 
spells ruin for thousands and severe 
financial losses to many more and would 
drive the present residents of Lake and 
Flathead Counties to the tops of the 
mountains or else out of the country and 
destroy their confidence in our Govern- 
ment at a time that it is badly needed. 
Because of these factors, and I believe in 
them with my whole heart and soul, I 
urge the Congress to authorize this com- 
mittee to look into this matter so that our 
way of life and our homes will be pre- 
served for us and this uncertainty done 
away with, once and for all. 

The SPEAKER. The question is-on 
agreeing to the amendment, 

The amendment was agreed to. 

The resolution as amended was agreed 
‘to, and a motion to reconsider was laid 
on the table. 

Mr, MICHENER. Mr, Speaker, I ask 
unanimous consent that all members of 
the Committee on Irrigation and Recla- 
mation be permitted to extend their re- 
marks in the Record at this point. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. WHITE. Mr. Speaker, a con- 
troversy has arisen between the peo- 
ple of Montana and Idaho with the 
Bonneville Power Authority over the best 
use to be made of the water resources 
of the tributaries of the Columbia River. 
The dispute has been intensified by the 
proposal to leave out beneficial projects 
in both Montana and Idaho, and make 
storage projects in Flathead Lake in Mon- 
tana and Lake Pend Oreille in Idoho, 
thereby destroying large areas of pro- 
ducing farm land endangering the trans- 
portation on the transcontinental rail- 
roads crossing the area. It is proposed 
to rush these projects through as a war 
measure when the utilities section of the 
W. P. B. say they are not necessary and 
would make a heavy drain on the critical 
materials needed in war production. 

Mr. HORAN. Mr. Speaker, Iam much 
pleased with the House’s action on this 
resolution. I am a member of the Irri- 
gation and Reclamation Committee who 
unanimously passed this resolution, and 
I was one of those who appeared before 
the Rules Committee on its behalf. 

One of the things which we lack is a 
Federal policy that provided for the set- 
tling of disputes between States over con- 
troversies arising in the development of 
rivers that flow over, through, or between 
one or more States on their way from 
mountainous watersheds to the sea. 
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This is a matter that not only permits, 
but demands a Federal and intrastate 
interest. It is a proper concern and func- 
tion of.the Congress. We all recall the 
southwestern conflict that raged for a 
while over the development of the Colo- 
rado River. Some headway was made 
last winter when the Republic River com- 
pact was achieved between the States of 
Kansas, Nebraska, and Colorado. 

Now, we find differences arising be- 
tween the States of Montana, Idaho, 
Washington, and Oregon, over the com- 
plete and orderly development of the Co- 
lumbia River. It is to be sincerely hoped 
that this committee can make some con- 
tribution toward the achieving of a com- 
pact and aid in the progress of evolving 
a Federal pattern that may, in the future, 
anticipate these interstate disputes and 
dissolve these differences as they arise. 

Mr. O'CONNOR. Mr. Speaker, the 
Committee on Irrigation and Reclama- 
tion of the House passed a resolution 
which was approved by the Rules Com- 
mittee and likewise by the House pro- 
viding for the appointment by the Chair- 
man of a special committee of the Ir- 
rigation Committee to investigate the 
proposal to raise the level of Flathead 
Lake in Montana by raising the height 
of what is known as the Kerr Dam. The 
attempt to raise Flathead Lake is clearly 
an attempted violation of the sovereignty 
of the great State of Montana and we 
are all proud of the manner in which our 
Montana people resisted such an un- 
heard-of effort to invade and destroy the 
rights and property of the people of 
Montana. 

Apparently it was of little consequence 
to those*responsible for that idea that 
hundreds and hundreds of homes would 
be destroyed; that the beautiful city of 
Kalispell would be isolated if not inun- 
dated; that some 50,000 acres of the 
most fertile farm land in America would 
be inundated; that lumber mills and mil- 
lions of feet of valuable timber would be 
forever and irreplaceably lost; that the 
scenic wonderfulness of Flathead Lake, 
a great national asset and beauty spot, 
would be seriously marred; and that the 
cost to the State of Montana in prop- 
erty loss, resources lost, highway replace- 
ment costs, plus the cost of litigation in- 
volved would be tremendous and stag- 
gering to the imagination. And all for 
what purpose? As I have said, and now 
say again, simply to take from the State 
of Montana one of its greatest natural 
assets for the benefit of another State. 

Nor should the fact be overlooked that 
the Flathead Indians would also stand 
to suffer greatly by such a transaction, 
and I think all will agree that the Indian 
has been treated shabbily enough in the 
past without this further thrusting of 
the Indian down the economic scale. 
What is known as the Kerr Dam was 
constructed on the Flathead Indian Res- 
ervation. The Montana Power Co. pays 
a royalty to the Indians of $175,000 per 
annum for the use of the Indian prop- 
erty. Should the Government take this 
dam the Indians would be deprived of 
this royalty unless compensation was 
secured from the Congress of the United 
States, and in view of past experience in 
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getting appropriations for Indians I 
would say that it would be a man’s job 
to secure this compensation. 

Nor do I think we should overlook the 
fact that no less than 70,000,000 board 
feet of lumber is produced annually in 
this section, which production gives em- 
ployment to about 750 persons and that 
pay rolls, and so forth, totaled almost 
$3,000,000 in 1942. 

The people of the northwest section 
cannot understand why the Bonneville 
Power Administration and the Army En- 
gineers instead of endeavoring to make 
a storage reservoir out of Flathead Lake, 
did not look to Fort Peck. A world of 
power could be developed at Fort Peck 
if power generators were secured for the 
latter place. The development of addi- 
tional power at Fort Peck could be had 
at very little cost. We of Montana can- 
not understand why, if additional power 
is needed in the Northwest, Fort Pecl- is 
being overlooked. 

Mr. PATTON. Mr. Speaker, I present 
the following privileged resolution (H. 
Res. 285), which I send to the Clerk’s 
desk. 

The Clerk read as follows: 

Resolved, That the expenses of conducting 
the investigation authorized by House Reso- 
lution 262, incurred by the Committee on 
Irrigation and Reclamation, acting as a whole 
or by subcommittee, not to exceed $5,000, 
including expenditures for the employment 
of experts and legal, clerical, stenographic, 
and other assistants, shall be paid out of the 
contingent fund of the House on vouchers 
authorized by the committee or subcommit- 
tee, signed by the chairman of the com- 
mittee or subcommittee and approved by the 
Committee on Accounts. 


The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to, and a 
motion to reconsider was laid on the 
table. 

Mr. RAMSPECK, Mr. Speaker, I ask 
unanimous consent that it may be in 
order next week for the House to con- 
sider conference reports on the same day 
reported, notwithstanding the provisions 
of clause 2, rule XXVIII, 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. PLOESER. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an editorial from the 
St. Louis Post-Dispatch. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. GAMBLE. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an article from the 
New York Times on the cost of subsidies. 

The SPEAKER. Is there objection? 

There was no objection. : 

Mr. JUDD. Mr. Speaker, I ask unan 
imous consent to extend my remarks in 
the Recorp on how the recent coal strike 
appeared to the soldiers in north Africa. 

The SP Is there objection? 

There was no objection. 

(By unanimous consent, Mr. SMITH of 
Ohio was granted permission to extend 
his own remarks in the RECORD.) 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my 
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remarks in the Appendix and include 
therein a letter from the officers and 
crew of the Booker T. Washington. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my 
remarks and include a statement by the 
senator from Puerto Rico, Hon. Vicente 
Geigel-Polanco. 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr. HAGEN 
was granted permission to extend his 
own remarks in the Recorp.) 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks in the Recorp in two 
places—in one to include an editorial, 
and in the other an outline of victory 
garden program. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, FOGARTY. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an article from the 
Providence Evening Bulletin. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DOMENGEAUX. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks and include an editorial by Mr. 
David Lawrence. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SADOWSKI. Mr. Speaker, I ask 
unanimous consent- to extend my re- 
marks in two particulars on the trans- 
portation problem. 

The SPEAKER. Without TOR it 
is so ordered. 

There was no objection. 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend the re- 
marks I made this afternoon and to in- 
clude therein a telegram. 

The SPEAKER. Is there objection? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent that after the 
conclusion of the other special orders I 
may address the House today for 3 
minutes. 

The SPEAKER. Is there objection? 

There was no objection, 


EXTENSION OF REMARKS 


Mr. GEARHART. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include an article from the 
Wall Street Journal. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. NORRELL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Recorp and to include two short 
resolutions. 

The SPEAKER. Is there objection? 

There was no objection. 

SPECIAL ORDER 

The SPEAKER. Under previous order 
of the House the gentleman from Mis- 
souri [Mr. SHORT] is recognized for 15 
minutes. 

Mr. SHORT. Mr. Speaker, I ask 
unanimous consent to proceed for an ad- 
ditional 56 minutes and at the conclusion 
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of my remarks to include a joint letter 
from the Secretaries of War and Navy 
addressed to the President of the United 
States on February 8, and also a letter 
from the Joint Chiefs of Staff, signed by 
Admiral Leahy, addressed to the Secre- 
tary of the Navy on February 1, with a 
suggested Executive order. 

The SPEAKER. Is there objection? 

There was no objection. 

DEFENSE OF OUR LIBERTIES 


Mr. SHORT. Mr. Speaker, I want to 
speak for a few minutes about the de- 
fense of our liberties—not by our armed 
forces abroad but by ourselves at home. 

I think we have no right to send men 
out to fight and to die for liberty if we 
are not ready at least to speak for lib- 
erty at home when it is in danger. 

The decision of the Supreme Court on 
May 10, in connection with radio broad- 
casting, has done something to one of 
our liberties. Either it has begun to 
destroy a specific part of American lib- 
erty or it has redefined the word until 
it has no meaning for true Americans. 
Look at our United States Supreme 
Court today and you will know why 
Jesus wept. 

If we are honest with ourselves, we 
will all admit that our liberties have 
been jeopardized. Some of us think the 
danger is serious, others are complacent. 
But no one in this Chamber believes that 
our solicitude for freedom is, in the ele- 
gant words of the Chairman of the Fed- 
eral Communications Commission, 
“hooey.” Mr. Fly, as Chairman of the 
F. C. C., has been authorized by ~the 
Supreme Court to take charge of all 
radio programs in the United States. 
There is, to be sure, a statute which 
forbids Mr. Fly to interfere with the 
services and the pleasures which radio 
brings to the American people. But the 
Supreme Court has explained the law 
away. It has gone beyond Mr. Fly’s 
bid for power over the business of broad- 
casting and has given him and the 
Communications Commission, supreme 
a unlimited power over programs as 
well, 

We are in the midst of a war for lib- 
erty. If I were to inform this body that 
a company, a battalion, or a regiment 
had been lost unnecessarily—by ignor- 
ance or neglect—every Member, regard- 
less of party, would cry out for court 
martial of the guilty, or for impeach- 
ment, By the Supreme Court decision 
we have lost more than a battalion 
of fighters for liberty. We have begun 
to lose what we fight for—since you can- 
not lose one civil right- without en- 
dangering all civil liberty. And there is 
no one to impeach for ignorance and 
neglect—no one except ourselves. In 
the miserable loophole left—the almost 
invisible loophole through which a tiny 
ray of light still shines—the Court it- 
self has challenged us, saying that “the 
responsibility belongs to the Congress.” 
All we are guilty of is not taking our 
responsibility—and acting wisely upon it. 

I do not know whether all of you have 
read the decision of May 10. Perhaps 
the headlines repeated the old words 
about the Court curbing the networks. 
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Curbing has become a friendly word—al- 
most like checking abuses—not at all like 
destroying freedom. Perhaps you have 
thought it only natural that the net- 
works should protest—after all, they lost 
the decision. Perhaps you have heard 
many times that Congress meant the 
F. C.C. to be something more that a traffic 
officer of the radio waves. The sharp 
outlines of objects are dulled by familiar- 
ity—we hear a phrase so often that it 
ceases to have meaning. And when five 
members of the Court deliver a decision 
we assume that all is right with the 


world. It does not seem possible that. 


in the midst of a war to bring freedom 


to the world one of our own basic free- © 


doms should be destroyed. It hardly 
seems necessary to worry about it. Mr. 
Fly would be glad if we did not worry 
about freedom. The fuss about freedom 
is all “hooey,” says Mr. Fly. Maybe it is, 
to him. Maybe freedom is also “hooey.” 
But millions of men and women are in 
the armed services of this country, and 
many of them will die—at this very mo- 
ment some of them are dying—for free- 
dom. We have the right to be con- 
cerned, 

Is it true that the Federal Communi- 
cations Commission has been given au- 
thority over radio programs? Can the 
Commission actually prevent a radio sta- 
tion from putting on a comedian whose 
humor it does not appreciate? Oracom- 
mentator whose philosophy it does not 
oe It seems improbable. But it is 


moe me go back to the business of the 
traffic cop. You may know that before 
1927 there was a totally unregulated 
scramble for the air waves, one station 
overlapped another and broadcasting 
might have been destroyed if some traffic 
regulations had not been put into force, 
These regulations were not made for the 
benefit of the broadcasters. They were 
set up for the advantage of the American 
people—and Congress imposed regulation 


of the traffic in accordance with public 


interest, convenience, and necessity. 

The five judges who gave the May 10 
decision say that the act of Congress 
“does not restrict the Commission merely 
to supervision of the traffic.” The act, 
says the Court, “puts upon the Com- 
mission the burden of determining the 
composition of that traffic.” 

You and I, Mr. Speaker, are not famil- 
iar with the intricate problems of broad- 
casting, but we do know about traffic 
officers. And we know what English 
words mean. Let us, then, imagine that 
we have been made special traffic officers 
in the meaning of the Supreme Court’s 


. decision. 


We do not merely see to it that east- 


west traffic moves on a green light, while 
north-south stands still on red. We are 


not restricted to preventing speed mani- 
acs from cutting out of line, jamming 
ahead of other drivers into wrong lanes 
of traffic. No. The Supreme Court says 
to us “You are now a Federal bureau. 
You are to have the burden of determin- 
ing the composition of the traffic.” 

So, as good Federal bureaucrats we do 
nothing openly at first—we let common 
people drive blue cars or green ones, 
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limousines or roadsters—but on the side 
we confine station wagons to truck roads, 
Then we announce that only 10 percent 
of the commercial vehicles owned by one 
company may operate on one day. We 

“deny driving licenses to women drivers, 
we refuse the road to cars bought on the 
installment plan, and finally we get tired 
of all these half measures and determine 
the composition of the traffic once for 
all—we drive all privately owned ve- 
hicles off the road entirely. 

It sounds preposterous. But apply it 
to radio. The F. C. C. is authorized to 
decide what radio shall be. It may be- 
gin by changing the business methods of 
the stations—but it has the power to go 
farther—and power never lies around un- 
used. Mr. Fly, it is reported, is satis- 
fied with his victory over American 
broadcasting. His appetite for dictat- 
ing the composition of the programs may 
be dormant. But the power is there. 
This month and next, nothing may 
change. But if a station thinks the peo- 
ple in its neighbeorhood want comedy at 
night and the F. C. C. thinks the people 
ought to have lectures—the F. C. C. has 
the last word. The comedian will be kept 
off the highways of the air. If a woman 
commentator disagrees with someone’s 
policy on regimenting women, the wom- 
an—or the station on which she ap- 
pears—will be warned and, by one means 
or another, will be shunted off the air. 
And as the appetite for tyranny grows, 
someone, today’s F. C. C. or its successor 
tomorrow, will also determine the traffic 
for good and all, and we will have no pri- 
vate radic—which means no free radio, 


That sounds ominous. To a minority 
of the Supreme Court it seems even lack- 
ing in common sense. If the Congress 
meant to interfere with the business ar- 
rangements of the highways—not to 
mention the composition of the traffic— 
it would have said so. The minority 
Says with some irony that “the subject is 
One of such scope and importance as to 
warrant explicit mention.” But, of 
course, Congress did not mean to let any 
traffic officer determine the composi- 
tion of the traffic—not on the highway— 
and not on the air waves. 

If the American people were informed 
today that after the war a Federal agen- 
cy will tell them what size and color and 
type of car to buy, they would march on 
Warshington and demand, from us, re- 
dress of grievances. We are a long-suf- 
fering people, but we are not so stupified 
as to let all our freedom go by default. 
Why is it, then, that our folks at home 
have not protested against destruction of 
their liberty to hear whatever they want 

-on the air? 

I hope we will not delude ourselves, 
gentlemen, into thinking the people do 
not care. They caré intensely. For 20 
years American radio has given the 
American people a greater range, a finer 
standard, of information and entertain- 
ment than any other people of the world 
has enjoyed—and this has been done 
without taxing the people, without prop- 
agandizing the people. In short, it has 
been American—and it has been free. 
The lives of millions of us are in an or- 
bit which radio touches—in important 
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ways—at every hour of the day, from the 
moment it gives us crop information in 
the morning through the news of the day, 
the music and the plays and the war mes- 
sages of the evening to the music which 
sends us to sleep at night. 

No one can tamper with the legitimate 
entertainment of a democratic people 
and survive. The reason we have not 
been denounced is that the American 
people do not know what has heppened. 
They are not interested in networks and 
affiliated stations. They are interested 
in programs, in Fibber McGee and Fred 
Allen, in Raymond Gram Swing and Tos- 
canini and the Man Behind the Gun. 
They do not know that these are threat- 
ened. They imagine that some compli- 
cated contracts between networks and 
stations will be altered. They have not 
been told that the composition of the 
traffic will be determined in Washington 
by the Federal Communications Com- 
mission. And if they have heard that 
the networks can find no defense against 
this tyranny, they have also heard Mr. 
Fly say “hooey.” 

I do not know how you can be too so- 
licitous of liberty. If you think liberty 
was created, once for all, in 1776, and 
all we have to do is enjoy it, then you 
may retire into your cave and wait until 
the war is over and other men have 
fought and died for liberty. For liberty 
is like our daily bread, and is our daily 
bread, because we live by it, and it must 
be created again and again, and watched 
over and protected. And in defense of 
liberty we who do not run the risk of 
death in action have an obligation to 
those who do. We must see to it that 
liberty is not diminished when they re- 
turn. 

I challenge Mr. Fly to say to our armed 
services that while they were away he 
has taken radio away from the people. 
Let him tell them that he will decide 
what the composition of the radio traf- 
fic will be when they get back, and if 
they will politely petition him to let them 
hear Jack Benny or Invitation to Learn- 
ing, he and the F. C. C. will listen to 
their request, and grant it if they hap- 
pen to feel so inclined.. For the court 
says the commissioners have expansive 
powers. The court places no restriction 
upon them, 

But we—as part of the Congress of the 
United States—we can restrict the Com- 
mission. We can restore freedom to 
radio under the regulations and restric- 
tions we have always imposed. 

We must not let the defense of Amer! 
ican liberty fall into the hands of one 
party. We must not, by default, let 
ourselves become the party of its ene- 
mies. If we do not fight, if we are 
silent, we are betraying liberty, and it 
shall not be forgiven us. 

The liberty of a people is made up 
of many things—some great, some tri- 
fling. And the attack upon liberty al- 
ways begins with the little things, those 
hardly worth fighting for. The attack 
on free radio is almost invisible now; 
it is concealed under legal terms. It 
seems concerned only with insignificant 
business details, 
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But the stake is a great one; it is 
even greater than the people’s rights in 
radio. The stake is freedom. 

An outpost has been taken. If we 
react promptly we can throw the enemy 
back and punish him for his arrogance. 
We have the weapons, it is our right to 
make laws, to define powers, to protect 
liberty. I-hope we will have the courage 
and intelligence to do our duty. 

Mr. ELSTON of Ohio. Mr. Speaker, 
will the the gentleman yield? 

Mr. SHORT. I yield to the gentleman 
from Ohio. 

Mr. ELSTON of Ohio. Does not the 
gentleman think that under the decision 
of the Supreme Court, to which he has 
referred, it is possible for the Federal 
Communications Commission to deny to 
any political party the vight to use the 
airways? 

Mr. SHORT. Of course, the distin- 
guished gentleman from Ohio is one of 
the ablest lawyers in this House and I 
am neither a lawyer nor the son of a 
lawyer, but I can, I think, understand 
fairly well the English language. The 
gentleman almost answers his own ques- 
tion. I think it has such broad and ex- 
pansive powers thatit could do that very 
thing. 

The Court has shown us the way. We 
have the solemn obligation of writing ‘a 
law so clear that it will forever do away 
with the shabby generalizations by which 
authority is usurped. In place of “the 
composition of the traffic” we can write 
the exact phrases by which the powers 
of the F. C. C. will be described. If we 
want to protect liberty in America, we 
must make the laws precise and prac- 
tical, by which radio can continue to 
function as one of the most powerful 
engines of democracy ever invented by 
the mind of man. 

JOINT LETTER OF THE SECRETARIES OF WAR AND 


NAVY TO THE PRESIDENT OF THE UNT.zD 

STATES 

War DEPARTMENT, 
Washington, February 8, 1943, 
The PRESIDENT, 
The White House, 
Washington, D. C. 

Dear Mr. PRESIDENT: We join with the 
United States Chiefs of Staff in recommend- 
ing that you promulgate the attacl ed Execu- 
tive order transferring from the Federal Com- 
munications Commission to the Department 
of War certain radio intelligence functions, 

Through radio intelligence activities, the 
military forces of the United States and cur 
allies obtain military information of the: 
utmost importance. Radio intelligence is 
an important military weapon. 

Participation by the Federal Communica- 
tions Commission in radio intelligence should 
be discontinued, because: 

Since radio intelligence develops informa- 
tion as to the movements and dispositions 
of the enemy, it is essential, for reasons of 
coordination and sccurity, that there be full 
military control; 

Since the responsibility for military action 
rests with the armed forces, the responsibility 
for obtaining the technical information gov- 
erning that action mus’ also be in the armed 
forces; 

Military activities have been hampered by 
severe shortages of trained personnel and 
critical equipment essential to radio intel- 
ligence. 

The Secretary of the Navy, on September 
11, 1942, requested the Joint Chiefs of Staff to 
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study the problem of responsibility and se- 
curity of radio intelligence. The Joint Chiefs 
of Staff have made a thorough and compre- 
hensive study, and their response (based on 
that study) is attached hereto. They, as 
well as the responsible military commanders 
in the field, are of the belief that radio 
intelligence, the location of clandestine sta- 
tions, the supervision of military communi- 
cations security and related activities must, 
in their very nature, be under the sole con- 
trol of the military forces. 
Enclosed herewith is a copy of a letter from 
Admiral Leahy recommending this action. 
Yours respectfully, 
Henry L. STIMSON, 
Secretary of War. 
FRANK KNOX, 
Secretary of the Navy. 


THE JOINT CHIEFS OF STAFF, 
Washington, February 1, 1943, 
The Honorable the SECRETARY OF THE NAVY, 
Washington, D. C. 

My Dear Mr. Secretary: In response to 
your memorandum to the Joint Chiefs of 
Staff, dated September 11, 1942, on the sub- 
ject of responsibility for the conduct of se- 
curity of military communications activi- 
ties, the Joint Chiefs of Staff have haa made 
a thorough and comprehensive study of the 
problems referred to therein in which full 
consideration has been given to the views of 
the military and naval commanders in the 
field who are charged with responsibility for 
military action based on radio Intelligence, 
A summary of the findings is given in the 
following paragraphs. 

In general, radio intelligence is the method 
of determining the enemy's plans and dis- 
positions through observation of his radio 
communications, The facilities used for this 
are also used to assist our own forces through 
monitoring of communications channels to 
enforce security standards and to render as- 
sistance to our own craft. 

Both the Army and Navy are engaged in 
radio intelligence and related activities. In 
addition, the Federal Communications Com- 
mission has set up an elaborate system of its 
own which is engaged in: 

{a) The location of enemy units at sea and 
abroad; 

(b) The interception of enemy army, navy, 
and diplomatic traffic; 

(c) The location of clandestine stations; 

(d) The giving of bearing aids to lost 
planes; 

(e) The maintenance of a “marine watch” 
at distress frequencies; and 

(t) The monitoring of military radio cir- 
cuits. 

These activities of the Federal Communica- 
tions Commission are constantly expanding 
and are a substantial drain upon available 
material and personnel. 

Radio intelligence activities of the Federal 
Communications Commission tend to be less 
and less useful as the art progresses. This is 
due to integration into proper radio-intelli- 
gence systems of large quantities of secret 
military information accumulated through 
special processes by the armed forces, includ- 
ing exchanges of military information with 
our allies, knowledge of present and proposed 
disposition of forces, and other special infor- 
mation which for obvious reasons cannot be 
disseminated to an agency such as the Fed- 
eral Communications Commission. More- 
over, information obtained by the Federal 
Communications Commission through its 
own radio-intelligence activities is not, in the 
military sense, secure, due to inherent tend- 
encies toward publicity of Federal Communi- 
cations Commission activities, use of Non- 
secure methods of reporting and correlation, 
and the necessarily close relationship of Fed- 
eral Communications Commission military- 
intelligence activity with other phases of the 
agency's work, 
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Because of the essential differences between 
military and Federal Communications Com- 
mission standards and methods it has not 
been possible to integrate their information, 
with the result that the attempted duplica- 
tion by the Federal Communications Com- 
mission of work that is being more effectively 
done by the military has in fact endangered 
the effectiveness and security of military 
radio intelligence, 

In view of the foregoing it is concluded 
that the better prosecution of the war will 
be served by terminating all military and 
quasimilitary radio-intelligence activities of 
the Federal Communications Commission 
and confining such activities to the Army 
and Navy. 

Since the Army’s present need for person- 
nel and equipment in the field of radio intel- 
ligence is greater than that of the Navy, all 
of the radio-intelligence facilities of the Fed- 
eral Communications Commission should 
forthwith be transferred to the Army en- 
tirely. The personnel of the Federal Com- 
munications Commission heretofore engaged 
in radio intelligence should be made avail- 
able initially as civilian employees of the 
Army, pending decision by the Army as to 
which shall be placed in military status, 
which replaced by military personnel and 
which would be best retained in the Army as 
civilian employees. 

The foregoing conclusions are supported by 
the views of the Army and Navy commanders 
in the field who are charged with responsi- 
bility for military action based oa radio in- 
telligence. 

The Joint Chiefs of Staff, therefore, request 
the Secretaries of War and Navy to join ina 
recommendation to the President that he 
transfer to the Army personnel and equip- 
ment now used by the Federal Communica- 
tions Commission in the field of radio intelli- 
gence. A proposed “Executive order is en- 
closed. 

From the standpoint of the present prob- 
lem, the promulgation of this Executive or- 
der would leave the Federal Communications 
Commission in the radio field, with the re- 
sponsibility for monitoring, processing, and 
disseminating foreign voice, news, and propa- 
ganda broadcasts (its Foreign Broadcast In- 
telligence Service), the monitoring and in- 
spection of stations licensed under the Com- 
munications Act of 1934, all necessary licens- 
ing procedures, including revocation and sus- 
pension, and the institution of prosecutions 
of licensed stations and operators for viola- 
tions of treaty, statute, or regulations. 

The Army and Navy (in accordance with di- 
visions of function between themselves) 
would have full and exclusive responsibility 
for the conduct of military radio intelligence 
as described in the present report. 

Sincerely yours, 
Wittrmm D. Leany, 
Admiral, United States Navy, Chief 
of Staf to the Commander in Chief 
of the Army and Navy, for the 
Joint Chiefs of Staff. 


EXECUTIVE ORDER TRANSFERRING RADIO INTEL- 
LIGENCE FUNCTIONS TO THE WAR AND NAVY 
DEPARTMENTS 
By virtue of the authority vested in me by 

Title I of the First War Powers Act, 1941, 

approved December 18, 1941, as President of 

the United States and Commander in Chief 
of the Army and Navy, it is hereby ordered as 
follows: 

1. All functions, powers, and duties of the 
Federal Communications Commission in the 
field of radio intelligence and, particularly, 
in the conduct of direction-finding activi- 
tios; the location of enemy radio transmis- 
sions abroad and at sea; the interception of 
radio traffic of foreign countries (excluding 
voice broadcasting); the detection, location, 
and suppression of clandestine or illegal sta- 
tions both abroad and within the limits of 
the United States, its Territories and posses- 
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sions, and the areas occupied by its armed 
forces; the giving of radio and direction-find- 
ing navigational aids to vessels and aircraft; 
the monitoring of United States Army and 
Navy communications circuits and the 
maintenance of distress frequency watches, 
are transferred to the Departments of War 
and Navy in accordance with distribution of 
functions established between them. 

2. All records and property (including radio 
transmitting and receiving equipment) and 
all personnel of the Federal Communications 
Commission used primarily in the perform- 
ance and administration of the functions 
transferred by this order are transferred to 
the War Department for use in the perform- 
ance and administration of functions trans- 
ferred by this order; but any personnel so 
transferred who are found by the War De- 
partment to be in excess of the personnel 
necessary for the performance and admin- 
istration of such functions, powers, and du- 
ties shall be retransferred under existing law 
to other positions in the Government or 
separated from the service. So far as pos- 
sible, personnel transferred who are found 
qualified therefor shall be placed in a military 
status, 

3. So much of the unexpended balance of 
the appropriations or other funds available, 
including those available for the fiscal year 
ending June 30, 1943, to the Federal Com- 
munications Commission in the exercise of 
functions transferred by this order as the 
Director of the Bureau of the Budget, with 
the approval of the President, shall deter- 
mine, shall be transferred to the War De- 
partment for use in connection with the 
exercise of functions so transferred. In de- 
termining the amount to be transferred the 
Director of the Bureau of the Budget may 
include an amount to provide for the liqui- 
dations of obligations incurred against such 
appropriations or other funds prior to the 
transfer. 

Tue Warre House, February 1943. 


The SPEAKER. Under previous or- 
der of the House, the gentleman from 
Oklahoma [Mr. Stewart] is recognized 
for 30 minutes. 


FOOD SUBSIDIES AS AFFECTING THE 
CATTLE GROWER AND THE FARMER 


Mr. STEWART. Mr. Speaker, I wish 
to address my remarks of opposition to a 
roll-back-subsidy law. 

During the few months that I have 
been privileged to be a Member of this 
great body much has been said about 
the problem of the farmer, but much 
needs to be said about his problem, and 
much needs to be done about it—wisely 
done. 

The question of the so-called roll- 
back-subsidy meat program also has en< 
gaged the attention of this body on & 
number of occasions. It is almost pre- 
sumptuous to attempt to add anything 
concerning it to that which has been 
said. But I feel impelled to speak to the 
issue a few minutes on behalf of the 
men and women and boys and girls whom 
I represent and whose interests have not 
been brought specifically to the atten- 
tion of the Congress. 

In a very real sense the fate of this 
Nation and of the world depends upon 
the American farmer. From his efforts 
and devotion to duty must come the food 
and clothing for our armed forces, for 
our war workers, for our. civilian popula- 
tion in every walk of life. From the land 
that he tills must come many of the 
products which are needed to keep our 
munitions plants and war factories op- 
erating, to speed the day of our victory, 
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From the storehouses which he fills must 
go cut the foodstuffs to sustain the whole 
world, our allies, the soon-to-be-liber- 
ated peoples of Europe, and the East 
and, yes, to our enemies when they have 
laid down the sword. America is the 
arsenal for democracy. The American 
farmer is the world’s hope against the 
stalking specter of famine. 

The American farmers have been chal- 
lenged as no group was ever challenged 
in history. With less manpower, with 
very much less farm machinery and 
scarce supplies of every kind, with acute 
shortages of feeds and fertilizers, in the 
face of unfavoring elements he has been 
called upon to produce more than ever 
has been produced anywhere, any time. 
Our experts tell us. that we shall perhaps 
not reach the food goals set for the year. 
If this be true the fault is not the farm- 
ers’. The effort of our farmers to dis- 
charge their awful responsibility since 
this Nation entered the war has honored 
their calling for all time to come. 

A famous American once said: “Burn 
down your cities and leave our farms, and 
your cities will spring up again as if by 
magic; but destroy our farms and the 
grass will grow in the streets of every city 
in the land.” In this hour when many 
cities of the world are in smoking ruins, 
when agony and disease and famine hang 
over the globe like a pall, and civilization 
is pushed back almost to the Dark Ages 
by the military dreams of madmen, our 
farmers hold a very large part of our hope 
for success in this war of liberation, and 
of our hope for the peace which will 
follow. 

Yes; the American ‘armer has done his 
part. He is doing his part now. What 
have we, his Government, his chosen rep- 
resentatives in Congress, done to: assist 
him? What incentive have we given him 
to spur his efforts? 

The losses of perhaps 8,000,000 acres 
of crops from destructive rains and over- 
flow in large areas of the Corn Belt can- 
not be made good at this late hour. The 
Corn Belt has its optimum time of plant- 
ing not only corn but sorghums, millett, 
garden vegetables, and other food crops. 
I cannot conceive that the enthusiasm 
of our farmers is as high as it was. They 
are rapidly becoming disillusioned as a 
result of the continued bugling of the 
farm-labor situation and the disparity 
between fixed costs and the prices their 
finished products bring them. Nor are 
city people rushing to the nearby fields 
en masse to help save the farmers’ crops. 
He is largely left to his own resources. 

And now there has come to plague him 
this so-called roll-back subsidy program. 
Every livestock grower in this Nation, big 
or little, is opposed to it. Every live- 
stock grower, big or little, has been in- 
jured by it. The evil effects of this pro- 
posed plan are not speculative. They 
can be demonstrated. 

The farmer is asked to produce meat 
at less than the cost of production. Those 
who favor the subsidy contend that the 
subsidy payments to the processor will 
guarantee to the farmer that he will be 
paid a price for meat which will insure 
a reasonable profit. But the facts speak 
for themselves. Even should the plan 
-work beyond the fondest dream of its 
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sponsors the subsidies would be inade- 
quate. The loss to the producer already, 
due to the effect on the market caused 
by the confusion of multiple plans and 
regulations, has reached a sum of from 
twenty to thirty dollars an animal. The 
facts speak for themselves. The live- 
stock markets over the length and 
breadth of this Nation have collapsed. 
The armed forces as well as civilians are 
faced with dire shortages of meat, par- 
ticularly beef. 


On Wednesday, June 16, in the city of’ 


Chicago, cattle arriving at 20 leading 
livestock centers totaled 29,000 head, the 
smallest for June in the last 15 years. 
Receipts for the corresponding day last 
year were 51,000 head. And the situa- 
tion in Chicago is typical of a Nation- 
wide situation. Market operations in my 
own State are paralyzed. It is so with 
my neighboring States. On a recent day 
there were but a scant 700 animals offered 
on the great market at Fort Worth, Tex. 

Price-ceiling experiments tracing back 
to the Roman Empire have a record of 
uninterrupted failure as a method of pre- 
venting inflation or keeping down the 
cost of living. 

Inflation should be attacked on two 
fronts, first by adopting policies that will 
result in the greatest possible food pro- 
duction, thus increasing supplies, and sec- 
ond, by syphoning off buying power 
through taxation, thus reducing the 
demand. 

No industry stands alone in wartime 
or at any other time. All are interre- 
lated and interdependent. It is folly to 
expect farmers to produce at a loss fog 
the benefit of consumers, and subsidizing 
is not an answer to the problem, It is a 
scheme which is basically unsound and 
un-American. 

As I understand, the estimated cost of 
the subsidies will be billions of dollars. 
The maximum saving to consumers is 
estimated at only millions of dollars—on 
the basis of average civilian meat allow- 
ances and average roll-backs per pound. 
This taxation will be paid in large part 
by the farmers, the owners of land. 
When the Government decides to crack 
down on inflation and hold the line they 
crack down on the farmer, granting to 
other groups concessions unparalleled in 
economic history. 

Farm labor will continue to go to the 
war plants until a sufficient inducement 
is given them to remain and work on the 
farms. This is, of course, true of the 
livestock growers and their labor. 

In my district there is located a vast 
naval armament plant. There the work- 
ers are paid $5 to $25 a day. The average 
earning of the farmer of my district is 
scarcely $2.50 a day. The result of this 
inequality is obvious. Labor from the 
farms and ranches will flock to this plant 
and similar defense plants to seek the 
greater financial reward. 

The meat program has been very con- 
fusing to the growers. In April the pack- 
ers industry, together with livestock men, 
formed a meat council of 101 associations 
to consider price-and-supply conditions. 
The outcome of their recommendations 
was creation in May of a 12-man War 
Meat Board composed of representatives 
of the armed forces, the War Food Ad- 
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ministration, and the O. P. A., with meat 
packers serving as consultants. 

Before this new meat board could start 
work, the O. P. A. ignored demands of the 
meat industry to give the board a 
chance and ordered meat prices rolled 
back 10 percent on June 21. There can 
be no question but that the subsidy would 
hamper the meat board in its job of man- 
aging the wartime meat supply from day 
to day so as to keep demand and supply 
in balance. 

I submit to you that what we need in 
the meat program is every inducement 
to the increasing of the meat supplies—to 
increased production of livestock. We 
have paid premiums to labor in the form 
of wage increases again and again dur- 
ing this war period because we wanted 
to get the various jobs of manufacturing 
and construction done in the shortest 
possible time and in the best possible 
way. We shall have to do the same thing 
for the farmer and the livestock grower 
and in the meat industry. We do not 
need subsidies. We do need better con- 
trols over shipments of livestock to mar- 
kets and improvement of allocation of 
available supplies. We do need, and I 
repeat it, every possible inducement and 
stimulation to increased production. 

So much has been said here, so much 
has appeared in the Nation’s press, the 
condition is so generally understood, 
that there is little I can add about the 
terrible menace of the black market. 
But very surely this subsidy plan would 
further divert the supply cf the Nation’s 
meat into these illegal channels. 

Conservative estimates place at more 
than 20 percent the amount of the 
Nation's meat which flows into and 
through this black-market channel. 
These “meatleggers” take their trucks 
direct to the farm and buy every avail- 
able animal. Delivery is made at night 
and they slaughter where they may, re- 
gardless of sanitation and menace to 
health—by the road, in the woods, in 
dirty barns and sheds. The black mar- 
ket in meat not only disrupts the effort 
to distribute available supplies but con- 
stitutes a menace of the gravest degree 
to our Nation’s health. 

Price ceilings and subsidies on meat 
simply cannot solve the black-market 
problem. The experience 3f this Na- 
tion with alcohol in the prohibition era 
attests the fact. When the American 
people want something badly enough, it 
will be supplied them at a price. There 
is an enormous appetite for meat in 
this country. Packers estimate they 
could sell 20,000,000,000 pounds this year 
if they could get it. The public demands 
the meat and it will not be supplied them 
at less than the esst of production. No 
matter how many laws are passed or how 
many directives are issued and regula- 
tions promulgated, the price of a much- 
deSired product cannot be beaten down 
below the cost of production by Govern- 
ment enforcement agencies or Official 
fiats. 

But I will leave the economics anu the 
theories of this new attempt to solve the 
food problem to the professors. I 
personally am greatly concerned with the 
ill effect of this subsidy program in my 
own State and in my own district. The 
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farmers and livestock growers that I 
represent are, for the most part, the little 
men of the business. When these Gov- 
ernment experts publish their imposing 
statistics my people are found in the low- 
er brackets of operations and income. 
These are the people of the rocky barren 
mountain farms and ranches, the 1-room 
homes, the ill-clad, ill-fed, and under- 
privileged families—the stricken people 
of-depression days. They deserve the 
Plaudits of all who love mankind for the 
courage and determination which en- 
abled them to survive that dreadful pe- 
riod. They have come back a little way 
now from those dark days. They begin 
to find the going underfoot a little firm- 
er. They hope and plan for a slightly 
better world for themselves and, par- 
ticularly, for their children. They are 
among the stanchest citizens of our 
country, From their ranks come the best 
citizens, the bravest soldiers. I will 
match their patriotism against that of 
any people in the world. 

They are toil-worn men, men who have 
had little pleasure in life. They have 
seen only hard work and very little re- 
turn. Life holds little else for them. 
Their hope is for their children. In 
Oklahoma and in my district the Future 
Farmers of America and the 4-H Clubs 
are the two great organizations which 
are devoted to preparing and assisting 
the children of my people to enter upon 
the more tolerable and abundant life 
which their parents have not known, 

Only in this generation has the educa- 
tional principle, “We learn to do by do- 
ing,” been effectively employed in the 
teching of agriculture in our public- 
school system. Establishment of the 
teaching of vocational agriculture in the 
common schools came with the enact- 
ment by Congress of the Smith-Hughes 
bill, extending financial aid in that un- 
dertaking. 

The establishment of vocational teach- 
ing of agriculture in our ‘consolidated 
schools and rural high schools opened a 
new era in the agricultural development 
of America. Under it was formed the 
voluntary farm boys’ organization 
known as the Future Farmers of America. 

F. F. A. chapters now have some 10,000 
boys enrolled in the State of Oklahoma. 
These boys actually learn by doing. 
They have more than three-quarters of 
& million dollars of their own money in- 
vested in livestock, crops, machinery, 
buildings, and other equipment in the 
State. They learn to farm by farming, 
under direction of trained instructors. 
Approximately 50,000 Oklahoma boys 
have passed through the F, F, A. chap- 
ters of the State to adult age. More than 
96 percent of Oklahoma boys studying 
vocational agriculture in the commmon 
school system voluntarily became mem- 
bers of the Future Farmers of America. 

In regional and national competition, 
Oklahoma F. F. A. boys have taken an 
unusual share of honors. Repeatedly, 
they have shown themselves masters of 
the business of farming and stock rais- 
ing. Proudly we greet the annual re- 
turn of groups of F. F. A. boys bringing 
home trophies of their contests in the 
arenas of America. I honor this fine or- 
ganization of farm youth, and pay trib- 
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ute to them and to their leaders for their 
earnest application to their chosen work, 
and for the outstanding results they 
have achieved. We recognize in them 
the leadership of tomorrow in agricul- 
ture and livestock culture. I congrat- 
ulate them upon, not only their achieve- 
ments in competition, but also upon the 
astonishing unfolding of their person- 
alities which accompanies their studies 
and practices in F, F., A, 

I am especially proud to salute the 
achievement of an 18-year-old Future 
Farmer of my home county, Ray Tucker, 
of Antlers, who became the first east- 
ern Oklahoma farm youth to receive the 
Governor's trophy awarded for outstand- 
ing achievement in farming, when he 
was so honored at a banquet in Still- 
water, Okla., on the occasion of the 
seventeenth annual State F. F. A. con- 
vention held Friday, April 23. I com- 
mend him for the ability and courage he 
has shown in taking over active manage- 
ment of the 1,500-acre ranch formerly 
operated by his father who died about a 
year ago. 

I believe the creed of the Future Farm- 
ers of America is worth repeating here: 


I believe in the future of farming, with a 
faith not.born of words but of deeds—achieve- 
ments won by the present and past genera- 
tions of farmers; in the promise of better 
days through better ways, even as the better 
things we now enjoy have come up to us 
from the struggles of former years. 

I believe that to live and work on a good 
farm is pleasant as well as challenging; for 
I know the joys and discomforts of farm life 
and hold an inborn fondness for those asso- 
ciations which, even in hours of discourage- 
ment, I cannot deny. 

I believe in leadership from ourselves and 
respect from others. I believe in my own 
ability to work efficiently and think clearly, 
with such knowledge and skill as I can se- 
cure, and in the ability of organized farm- 
ers to serve our own and the public interest 
in marketing the product of our toil. I 
believe we can safeguard those rights against 
practices and policies that are unfair, 

I believe in less dependence or begging and 
more power in bargaining; in the life abun- 


dant and enough honest wealth to he:p make 


it so—for others as well as myself; in less 
need for charity and more of it when needed; 
in being happy myself and playing square 
with those whose happiness depends upon 
me. j 

I believe that rural America can and will 
hold true to the best traditions in our na- 
tional life and that I can exert an infiuence 
in my home and commuity which will stand 
solid for my part in that inspiring task. 


The Future Farmers of America have 
supported the war effort with great en- 
ergy and telling efficiency. They have 
invested $193,145.17 in War bonds and 
stamps. They have collected 7,453,384 
pounds of scrap metal. They have col- 
lected 295,425 pounds of rubber. They 
have collected 132,081 pounds of scrap 
paper. They have collected 21,989 
pounds of rags. They have collected 
25,256 burlaps bags for making sand bar- 
ricades. They have turned over their 
farm repair shops for the vitally neces- 
sary work of repairing farm machinery 
in the State. Many of their number, of 
course, have joined the various branches 
of the armed service. 

Perhaps, more significantly for the 
purpose of this discussion, they have met 
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the Nation’s request for a 9-percent in- 
crease in the production of livestock this 
year. And remember that they hold most 
of this livestock now, at the mércy of the 
market chaos caused by the confusion in 
the field of meat regulation, 

I have here a statement from Mr, J. 
B. Perky, State Supervisor of Agricul- 
tural Education in Oklahoma, who is 
largely responsible for the direction of 
the program of the Future Farmers of 
America in my State., He says: 

Confusion, doubt, and fear have gripped 
Oklahoma livestock farmers since the hold- 
the-line order in April. The reduction of 
more than 50 percent in numbers of cattle 
marketed in Oklahoma during the current 
week, as compared to the same week a year 
ago, attests the validity of this statement. 
Prices in Oklahoma’s only terminal market 
broke from $1 to $2 during the week ending 
June 19, and a further break would have 
resulted had not the marketward movement 
practically ceased. The same condition ex- 
ists at all other Midwest markets. 

Livestock farmers were asked to increase 
beef production. They have done this short- 
handed and largely on borrowed capital. 
They must consider their creditors when 
contemplating sales. 

Serious, also, is the pending liquidation 
of cow herds. Liquidation is inevitable be- 
cause of the high cost and scarcity of labor, 
protein supplements, hay, and grain, Herds 
cannot be wintered on present prices of labor 
and feed, when farmers are to bear the 
brunt of the roll-back proposed. 

Feeders are unable to plan dry-lot opera- 
tions for next fall. This will seriously affect 
the fate of our Oklahoma calf crop. The con- 
fusion is pathetic. Instead of an incentive 
being given to livestock farmers in the form 
of a fair price, they are expected to turn their 
cattle to a market regulated without regard 
to their plight. 

A 10-year livestock improvement program 
of the Future Farmers of America in Okla- 
homa is definitely imperiled. 


And I wish to salute that other great 
organization that is doing so much for 
the farm youth of my State, my district, 
and my home county. I wish to salute 
the 51,000 boys and girls, 4-H Club mem- 
bers, in the State of Oklahoma and their 
leaders; the 9,588 members in my dis- 
trict, the 460 in my home county of 
Pushmataha. 

The author, Pearl Buck, in one of her 
recent books quotes the Chinese poet, 
Wang Wei, who lived 4,000 years ago, 
and was asked what is the most worth- 
while thing in life. He answered: 

I am old, 

Nothing interests me now; 

Moreover, I am not very intelligent, 

And my ideas : 
Have never traveled farther than my feet. 
You ask me 

What is the supreme happiness here below? 
It is listening to the song of a little girl 
As she goes down the road 

After having asked me the way. 


4-H Club leaders in Oklahoma and in 
the Nation are teaching farm youth the 
way—the way to better homes, to better 
farms, to better lives. 

The purpose of 4-H Clubs this year has 
been to expand the wartime 4-H Club 
program with a view of assisting 4-H 
Club members in making a maximum 
contribution to the war effort. Only 
those projects and activities that will 
contribute to the war effort have been 
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retained and nonessential contests and 
State activities have been eliminated. 

In the wartime program the 4-H Club 
members’ theme is “Produce and Con- 
serve.” Every 4-H Club member who 
enlists in the 4-H Victory project com- 
mits himself to carry out the following 
objectives: First. To purchase War bonds 
and stamps. According to a recent re- 
port, the 4H Club members in Oklaf- 
homa personally own $438,758 in War 
bonds and stamps. 

Second. They have agreed to assist 
with any Government approved scrap 
drive. According to 1942 reports 4-H Club 
members collected 13,440,689 pounds of 
scrap metal; gathered 326,223 pounds of 
paper, burlap and old rags; and collected 
1,196,978 pounds of scrap rubber. 

Third. They have agreed to assist in 
alleviating the farm and home labor 
problems by doing certain specified work 
in the home and on the farm. For ex- 
ample, the younger club boys and girls 
will drive tractors in place of older 
brothers who have gone into the service, 
‘Phe girls have taken on new responsibili- 
ties by planning the family canning 
budget, by planning and serving nutri- 
tious meals, and by taking full responsi- 
bility for the home garden. Reports 
show that in Oklahoma 9,270 club mem- 
bers are taking the full responsibility for 
the care and management of the home 
poultry flock. 

In addition to carrying out the objec- 
tives of the 4-H victory project, 4H 
Club members have committed them- 
selves to carry out one or more produc- 
tion or conservation projects. Particu- 
lar emphasis has been placed upon the 
meat production, poultry, dairying and 
dairy production, and-gardening. Since 
January 1 of this year, livestock club 
members have fed out and marketed 
2,940 calves, 9,487 pigs, and 1,323 lambs, 
which figures only represent a portion 
of the livestock being produced this year 
by 4-H Club members. In the poultry 
club, 9,317 members own 277,826 head 
of poultry. In the 4H dairy project 
4-H Club members own and care for 
3,126 producing animals, along with 
3,393 heifers not yet in production, or a 
total of 6.519 dairy animals. There is a 
greater interest in the production of gar- 
dens this year than ever before. Rec- 
ords show that 40,107 4-H Club members 
are growing victory gardens. 

4-H Club girls are redoubling their ef- 
forts this year to can and conserve all 
the fruits, vegetables, and meats possible 
in order to release the maximum amount 
of food possible to our fighting men in 
ae armed services and to our allies as 
The boys and girls ot the Oklahoma 
4-H Clubs are nov engaged in a great 
buy-a-bomber campaign, promoting the 
sale of War bonds and stamps. A huge 
squadron of four-engine bombers bear- 
- ing the name of each county whose 4-H 
Club members sell $300,000 in War bonds 
and stamps during this campaign this 
summer will join the show when the 
boys go back to bomb Berlin and Tokyo. 

According to officials of the State and 
national War bond offices, Oklahoma’s 
4-H buy-a-bomber campaign is the larg- 
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est campaign of its kind yet undertaken 
during the war. Already 11 of these 
bombers have been purchased by the 
boys and girls in this great drive. 

One of the most valuable programs to 
the war effort undertaken by the 4-H 
Clubs of Oklahoma is the farm-to-mar- 
ket livestock project. This is a project 
of State-wide scope, sponsored by the 
Extension Service of the Oklahoma A. & 
M. College and supervised by the county 
agents for farm boys and girls, 10 to 20 
years of age, who are interested in the 
production, management, feeding, and 
marketing of calves, pigs, and lambs. 
The objectives of the program are: 

First. To encourage practical methods 
of feeding market classes of livestock to 
meet county farm goals without regard 
to premiums or prizes. 

Second. To asist farm boys and girls 
in making a real contribution to the 
food-for-freedom program, 

Third. To emphasize the use of home- 
grown feeds and pastures through the 
feeding of livestock produced on the 
home farm or other available classes of 
feeder animals that may be purchased 
at current prices. 

Fourth. To offer to the young feeders 
an opportunity to accompany their live- 
stock to market to observe and study 
marketing practices and procedures. 

Fifth, To train farm boys and girls 
who participate in the project to keep 
accurate production and marketing 
records. 

This project is intended to assist young 
farmers to establish themselves in the 
practical production of market livestock 
as an integral part of their farming 
operations. They will be encouraged to 
keep quality heifers, gilts, and ewes for 
the purpose of producing high-quality 
livestock for the market. 

Yes; these young patriots of the Future 
Farmers of America and the 4-H Clubs 
are making a tremendous contribution 
to victory. The contribution they will 
make to the peace which follows will be 
tremendous. These .boys and girls, 
young men and young women, are keep- 
ing the faith. Let us keep faith with 
them. In this hour when one of the 
chief problems of economy and financé is 
how to siphon off the excess buying 
power in the hands of our citizens, let us 
not plunge these young people into bank- 
ruptcy and despair and throw upon the 
scrap heap the fine work of a generation 
of farm youth by making them supply 
our meat at less than the cost of produc- 
tion. Let us stand firm on the action 
we have heretofore taken. Let us re- 
member with that anonymous farmer- 
poet that— 


The king may rule over land and sea. 
The lord may live right loyally 

The soldier rides in pomp and pride, 
The sailor roams oe’r ocean wide; 

But this or that, what ’ere befall 
The farmer must feed them ail. 


The writer thinks: The poet sings, 

The craftsmen fashion wondrous things; 
The doctor heals, the lawyer pleads, 
The miner follows the precious leads; 
But this or that, what ‘ere befail 

The farmer must feed them all. 
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The merchant he may buy and sell, 

The teacher do his duty well; 

But man may toil through busy days, 

Or man may stroll through pleasant ways; 
From king to beggar, what ‘ere befall 

The farmer must feed them all. 


The farmer’s trade is one of worth; 
He's partner with the sky and earth, 
He's partner with the sun and rain; 
And no man loses for his gain; 

And men may rise and men may fall, 
But the farmer must feed them all, 


God bless the man who sows the wheat, 
Who finds us milk and fruit and meat; 

May his purse be heavy, his heart be light, 
His cattle and corn and all go right; 

God bless the seed his hand let fall, 

For the farmer must feed them all. 


The SPEAKER. Under previous order 
of the House, the gentleman from In- 
diana, (Mr. Grant] is.recognized for 3 
minutes. 


GASOLINE RESTRICTIONS IN THE MID- 
WEST 


Mr. GRANT of Indiana. Mr, Speaker, 
I have introduced a resolution today in 
the House to investigate the gasoline 
situation. 

Mr. Speaker, from the daily press we 
read that the District Commissioners 
have. refused to turn the Police Depart- 
ment over to the O. P, A. to carry on a 
huge entrapment program directed 
against motorists. What is the author- 
ity under which these snoopers set out 
upon a program of indicriminae detention 
of the Nation’s motorists? Is every man 
who drives a car these days presumed in 
the eyes of O. P. A. to be guilty of violat- 
ing its countless rules and regulations? 

What has happened to the doctrine 
that a man is presumed to be innocent 
until he has been tried and proven guilty? 
From whence comes this new-fangled 
idea that every man who drives a car is 
guilty until he explains to the satisfaction 
of an O. P. A. snooper the fact that he is 
on legitimate business? 

What has happened to our constitu- 
tional guaranty against unreasonable 
search and seizure if every man on the 
O. P. A. pay roll assumes the right to 
station himself at the street corner and 
stop our citizens in their ordinary pur- 
suits of life and demand to know the 
whys and the wherefore of their use of 
an automobile? 

This same un-American program is 
creeping into the Middle West. Praise 
the Lord, for the courage of a man like 
acting Governor Goodland, of Wiscon- 
sin, who warned that he would not toler- 
ate this invasion of the rights of Ameri- 
can citizens by the O. P. A. in the State 
of Wisconsin, 

We have not heard much for several 
days concerning the threatened spread 
of the O. P. A. ban on what they call 
pleasure driving to the Middle West, but 
many people in my section of the country 
are concerned lest the O, P. A. is quietly 
preparing to swoop down and crack 
down upon them. 

If further restrictions in the use of 
gasoline in the Midwest are justified, our 
‘people will be ready and willing to accept 
them, but no justification whatever has 
been shown for any such action, and I 
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feel that we ought to get at the bottom 
of all of these uncertainties and threats. 

I have today introduced a resolution 
calling for an investigation of the petro- 
leum situation, particularly as it affects 
the Midwest. Let us have a fair and 
complete and impartial investigation and 
really get at the bottom of this thing. 
Is it a shortage of rubber or of gasoline 
or of transportation? Or is the Middle 
West to be a happy hunting ground for 
further bureaucratic regimentation of a 
free people? 

Let us have a man of the caliber of 
Mr. Bernard Baruch head a committee to 
investigate this matter thoroughly and 
report to the American people. If the 
situation calls for further restrictions, 
our people are ready and willing to ac- 
cept the verdict. If it does not, let us 
cut out all the clamor and all the threats, 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted to Mr. BLAND, for 10 
days, on account of illness. 


ENROLLED BILL AND JOINT RESOLUTION 
SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled a bill and a joint resolution of 
the House of the following titles, which 
were thereupon signed by the Speaker: 

H.R. 2714. An act making appropriations 
to supply urgent deficiencies in certain ap- 
propriations for the fiscal year ending June 
30, 1943, and for prior fiscal years, and for 
other purposes; and 

H. J. Res. 144. Joint resolution relating to 
the marketing of burley and flue-cured to- 
baceo under the Agricultural Adjustment 
Act of 1938, as amended. 


BILLS AND JOINT RESOLUTIONS PRE- 
SENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval bills and a 
joint resolution of the House of the fol- 
lowing titles: 


H. R.2349. An act to adjust the pay status 
of warrant officers temporarily commissioned 
in the Army of the United States; 

H.R. 2714. An act making apropriations to 
supply urgent deficiencies in certain appro- 
priations for the fiscal year ending June 30, 
1943, and for prior fiscal years, and for other 
purposes; 

H. R. 2943. An act to provide for the dis- 
posal of certain records of the United States 
Government; 

H. R. 3026. An act relating to appoint- 
ments to the United States Military Acad- 
emy and the United States Naval Academy 
in the case of redistricting of congressional 
districts; $ 

H. J. Res. 139. Joint resolution consenting 
to an interstate oil compact to conserve 
oll and gas; and 

H. J. Res. 144. Joint resolution relating to 
the marketing of burley and flue-cured to- 
bacco under the Agricultural Adjustment 
Act of 1938, as amended. 


ADJOURNMENT 


Mr. RAMSPECK. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o’clock and 35 minutes p. m.) the 
House adjourned until Monday, July 5, 
1943, at 12 o’clock noon. 


CONGRESSIONAL RECORD—HOUSE 


- EXEOUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


534. A letter from the Administrative Of- 
ficer, the White House, transmitting in ac- 
cording with Public Law 49 and Budget Cir- 
cular No. 421, the quarterly estimate of per- 
sonnel requirements (Budget Bureau No. 80- 
R001) for the White House Office; to the 
Committee on the Civil Service. 

535. A letter from the Chief Clerk, the 
American Battle Monuments Commission, 
transmitting a copy of the quarterly esti- 
mate of personnel requirements for the Amer- 
ican Battle Monuments Commission for the 
quarter ending September 30, 1943, which 
was submitted to the Director of- the Bureau 
of the Budget; to the-Committee on the Civil 
Service. 

536. A letter from the Administrator, Fed- 
eral Works Agency, transmitting information 
required in compliance with Budget Circu- 
lar No. 421, of May 31, 1943, for the purpose 
of making the determination of the nvm- 
ber of employees necessary for the proper 
and efficient exercise of the functions of the 

_Federal Works Agency; to the Committee on 
the Civil Service. 

537 A letter from the Administrative Of- 
ficer, Board of Investigation and Research, 
transmitting quarterly estimates of person- 
nel requirements for the quarter ending Sep- 
tember 30, 1943; to the Committee on the 
Civil Service. 

538. A letter from the Archivist of the 
United States, transmitting a copy of a re- 
port covering the personnel requirements of 
this agency for the quarter ending Septem- 
ber ending September 30, 1943; to the Com- 
mittee on the Civil Service. 

539. A letter from the Administrator, Of- 
fice of Price Administration, transmitting a 
quarterly estimate of personnel requirements 
on Form Budget Bureau No. 80-R001 pre- 
scribed by the Director of the Bureau of the 
Budget for the purpose of determining the 
number of employees required for the proper 
and efficient exercise of the functions of this 
agency during the quarter beginning July 1, 
1943, and ending September 30, 1943; to the 
Committee on the Civil Service. 

540. A letter from the Acting Director, the 
Office of Censorship, transmitting proposed 
personnel limitations for the Office of Cen- 
sorship for the quarter ending September 30, 
1943; to the Committee on the Civil Service. 

641. A letter from the Director, Selective 
Service System, transmitting an estimate of 
personnel requirements for the quarter end- 
ing September 30, 1943; to the Committee 
on the Civil Service. 

642. A letter from the Chairman, National 
War Labor Board, transmitting a quarterly 
estimate of the personnel requirements of 
the National War Labor Board for the first 
quarter of the fiscal year 1944, in compliance 
with section 11 of Public Law No. 49, Seventy- 
eighth Congress, approved May 7, 1943; to the 
Committee on the Civil Service, 

543. A letter from the acting executive of- 
ficer, National Capital Park and Planning 
Commission, transmitting its estimate for 
the quarter ending September 30, 1943, of its 
minimum personnel requirements to per- 
form its duties under Public, No. 284, Sev- 
enty-first Congress (46 Stat. 482), approved 
May 29, 1930; to the Committee on the Civil 
Service. 

544. A letter from the Chairman and Ad- 
ministrator, War Shipping Administration 
and United States Maritime Commission, 
transmitting a copy of his letter, with at- 
tachments, of even date to the Director of 
the Bureau of the Budget transmitting quar- 
terly estimates of personnel requirements for 
the United States Maritime Commission and 
the War Shipping Administration for the 
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period ending September 30, 1943; to the 
Committee on the Civil Service. 


545. A letter from the Chairman, National _ 


Labor Relations Board, transmitting the 
quarterly estimate of personnel requirements 
of the National Labor Relations Board for 
the first quarter of the fiscal year 1944; to the 
Committee on the Civil Service. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. PATTON: Committee on Accounts, 
House Resolution 284. Resolution authoriz- 
ing the expenses of conducting the investi- 


‘gation authorized by House Resolution 98, 


Seventy-eighth Congress, by Interstate and 
Foreign Commerce Committee, without 
amendment (Rept. No. 659). Referred to the 
House Calendar. 

Mr. LEA: Committee on Interstate and 
Foreign Commerce. Report from the Special 
Subcommittee on Petroleum Investigation 
pursuant to House Resolution 290, Seventy- 
sixth Congress, House Resolution 383, Seven- 
ty-seventh Congress, and House Resolution 
58 of the Seventy-eighth Congress; without 
amendment (Rept. No. 663). Referred to the 
Committee of the Whole House on the state 
of the Union, 

Mr. PATTON: Committee on Accounts, 
House Resolution 285. Resolution authoriz- 
ing the appropriation of $5,000 for the investi- 
gation authorized by House Resolution 262; 
without amendment (Rept. No. 664). Re- 
ferred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. ROWAN: Committee on Claims. 8. 159. 
An act for the relief of the United States 
Parcel Post Building Co., of Cleveland, Ohio; 
without amendment (Rept. No. 646). Re- 
ferred to the Committee of the Whole House, 

Mr. MURPHY: Committee on Claims. 8. 
426. An act for the relief of Maj. George E, 
Golding; without amendment (Rept. No. 
647). Referred to the Committee of the 
Whole House. 

Mr. FERNANDEZ: Committee on Claims. 
8. 462. An act for the relief of Primo Gior- 
danengo and Angie Giordanengo; without 
amendment (Rept. No. 648). Referred to 
the Committee of the Whole House. 

Mr, CHENOWITH: Committee on Claims, 
S. 626. An act for the relief of Angeline Ar- 
buckle; without amendment (Rept. No. 649), 
Referred to the Committee of the Whole 
House. 

Mr. MURPHY: Committee on Claims. 5. 
652. An act for the relief of Joseph A. 
Lassiter; without amendment (Rept. No. 
650). - Referred to the Committee of the 
Whole House. 

Mr. FERNANDEZ: Committee on Claims, 
S. 787. An act for the relief of Samuel Jacobs 
and Harry Jacobs; without amendment 
(Rept. No. 651). Referred to the Committee 
of the Whole House. 

Mr. CHENOWETH: Committee on Claims. 
S. 824. An act for the relief of Dr. J. W, 
Goin; without amendment (Rept. No. 652). 
Referred to the Committee of the Whole 
House. 

Mr. MURPHY: Committee on Claims. H, 
R. 852. A bill for the relief of John T. 
Shirley; without amendment (Rept. No. 653) . 
Referred to the Committee of the. Whole 
House. 
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Mr. MURPHY: Committee on Claims. H. 
R. 977. A bill for the relief of Clare A. Miller; 
with amendment (Rept. No. 654). Referred 
to the Committee of the Whole House. 

Mr. RAMEY: Committee on Claims, H.R. 
1666. A bill for the relief of Helen Engell 
Thompson; with amendment (Rept. No. 655). 
Referred to the Committee of the Whole 
House. 

Mr. FERNANDEZ: Committee on Claims. 

. R. 1973. A bill for the relief of Albert 

erguson and Ozelle Ferguson; with amend- 
ment (Rept. No. 656). Referred to the Com- 
mittee of the Whole House. 

Mr. FERNANDEZ: Committee on Claims. 
H. R. 2340. A bill for the relief of the Postal 
Telegraph-Cable Co.; with amendment (Rept. 
No. 657). Referred to the Committee of the 
Whole House. 

Mr. MURPHY: Committee on Claims. H. 
R. 1435. A bill for the relief of Lillian C. 
Ferreira; with amendment (Rept. No. 658). 
Referred to the Committee of the Whole 
House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


4 By Mr. HAGEN: 

H. R.3117. A bill to provide that the tax 
upon the use of motor vehicles shall not be 
applicable after July 1, 1943; to the Com- 
mittee on Ways and Means. 

By Mr. SHEPPARD: 

H,R.3118. A bill to provide for emergency 
fiood-control work on Lytle and Cajon Creeks, 
Calif.; to the Committee on Flood Control. 

By Mr. AUCHINCLOSS: 

H.R.3119. A bill to provide for certain 
payments to States and their political sub- 
divisions as compensation for loss of revenues 
occasioned by the acquisition of real property 
by the United States for military purposes; 
to the Committee on the Public Lands. 

z By Mr. SPARKMAN: 

H. R.3120. A bill to provide for the issuance 
of a United States flag to the nearest rela- 
tive of a member of the Army of the United 
States who dies in service; to the Committee 
on Military Affairs. : 

By Mr. REED of Illinois: 

H. J. Res. 149, Joint resolution to amend 
section 5 of title 28 of the United States Code; 
to the Committe on the Judiciary. 

By Mr. GRANT of Indiana: 

H. Con. Res. 34. Concurrent resolution re- 
questing the President to cause an investiga- 
tion and report to be made with respect to 
the existing petroleum situation; to the Com- 
mittee on Interstate and Foreign Commerce. 

By Mr, KNUTSON: 

H. Res. 288. Resolution to provide for addi- 
tional compensation for Leslie M. Rapp, 
minority clerk of the Ways and Means Com- 
mittee of the House; to the Committee on 
Accounts. 

By Mr. FISH: 

H. Res. 289. Resolution authorizing ap- 
pointment of a special committee to study 
ceiling prices on hogs and corn, in order to 
curb inflation; to the Committee on Rules. 


/ 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 


. By the SPEAKER: Memorial of the Legisla- 

ture of the State of Illinois, memorializing the 
President and the Congress of the United 
States not to enact any legislation which has 
for its purposes any change in the funda- 
mental concept of the constitutional form of 
government; to the Committee on the Judici- 
ary. 
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PRIVATE BILLS AND RESOLUTIONS ~ 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. HART: 

H.R.3121 (by request). A bill for the re- 
lief of S. H. Brown and M. Brown, also known 
as the Universal Steamship Co., a Georgia 
corporation, to cover the loss of their bark 
Brown Brothers, destroyed by a German 
raider during the World War; to the Com- 
mittee on War Claims. 

H. R. 3122 (by reqQuest). A bill for the re- 
lief of Universal Steamship Co. for losses sus- 
tained due to the interruption of a voyage 
of the American schooner Ninetta M. Porcella, 
by reason of a Presidential proclamation, ef- 
fective September 28, 1917, forbidding sailing 
vessels from entering the war zone; to the 
Committee on War Claims. 

By Mr. LANE: 

H.R. 3123. A bill for the rellef of Samuel 

Stacey; to the Committee on Naval Affairs. 
By Mr. O'LEARY: 

H. R. 3124. A bill for the relief of Anthony 

Sammartino; to the Committee on Claims. 
By Mr. RANDOLPH: 

H.R. 3125. A bill for the relief of Paul H. 

White; to the Committee on Claims. 
By Mr. SPENCE: 

H.R. 3126. A bill for the relief of Mary 
Ellen Frakes, widow of Joseph A. Frakes; to 
the Committee on Claims. 

By Mr. BARRY: 

H.R. 3127. A bill for the relief of Drapery 
Hardware Manufacturing Co.; to the Com- 
mittee on Claims. 


PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: , 


1843. By Mr. CUNNINGHAM; Petition of 
20 citizens of the State of Iowa, urging sup- 
port of House bill 2082, introduced by Hon. 
JosEPH R. Bryson, of South Carolina, to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war, by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1844. By Mr. FELLOWS: Petition of Ge- 
neva Rossignol and 6 others, of Caribou; L. S. 
Ginn and 28 others, of Caribou; and Mabel 
D. Russell and 24 others, of Danforth, Maine, 
in regard to House bill 2082; to the Com- 
mittee on the Judiciary. 

1845. By Mr. GRIFFITHS: Petition of sun- 
dry citizens of Washington County, Ohio, urg- 
ing the passage of House bill 2082, introduced 
by Hon. JoserH R. Bryson, of South Carolina, 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war, by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war and until the termina- 
tion of demobilization; to the Committee on 
the Judiciary. 

1846. By Mr. WOLCOTT: Petition of 21 
residents of Bad Axe, Mich., urging the en- 
actment of legislation to prohibit the manu- 
facture, sale, and transportation of alcoholic 
beverages during the war In order to reduce 
absenteeism, conserve manpower, and speed 
production of war materials; to the Com- 
mittee on the Judiciary. 

1847. By Mr. HORAN: Petition of Blanche 
A. Gasler and 19 other residents of Spokane, 
favoring House bill 2082, to reduce absentee- 
ism, conserye manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
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sale, or transportation of alcoholic liquors in 
the United States for the duration; to the 
Committee on the Judiciary. 

1848, Also, petition of Daisie Cox and 19 
other residents of Spokane, favoring House bill 
2082, to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1849. Also, petition of Minnie Traut and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of mate- 
rials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1850. Also, petition of Grace I. Stewart and 
11 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee 
on the Judiciary. 

1851. Also, petition of Ruth Brakefield and 
20 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee 
on the Judiciary. 

1852. Also, petition of Margaret Hoover and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee 
on the Judiciary: 

1843. Also, petition of H. E. McVay and 
18 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United States 
for the duration; to the Committee on the 
Judiciary. : 

1854. Also, petition of Mrs. D. H. Schedin 
and 18 other residents of Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of ma- 
terials necessary for the winning of the war 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary, 

1855. Also, petition of Myra I. Evans and 
20 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee 
on the Judiciary. 

1856. Also, petition of Ida Olive and 19 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1857. Also, petition of Mrs. E. J. Dumphy 
and 19 other residents of Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of ma- 
terials necessary for the winning of the war 
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by prohibiting the manufacture, sale, op 

tion of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1858. Also, petition of Carrie J. Krons and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1859, Also, petition of Mrs. George Setters 
and 19 other residents of Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1860, Also, petition of F. B. Peach and 19 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transporta- 
tion of alcoholic liquors in the United States 
for the duration; to the Committee on the 
Judiciary. 

1861. Also, petition of Otto Richter and 19 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1862. Also, petition of Ted A. Carlson and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transporta- 
tion of alcoholic liquors in the United States 
for the duration; to the Committee on the 
Judiciary. 

1863. Also, petition of Peter A. Jersell and 

68 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of mate- 
-rials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1864. Also, petition of Lillie Memhard and 
17 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of mate- 
rials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee onthe Judiciary. 

1865. Also, petition of Mamie C. Nood and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee 
on the Judiciary. 

1866, Also, petition of Gertrude Hofsteater 
and 15 other residents of Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve Manpower, and speed production of ma- 
terials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1867. Also, petition of Elizabeth Morston 
and 19 other residents in Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
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materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1868. Also, petition of Sarah L. Peterson 
and 19 other residents in Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of ma- 
terials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1869. Also, petition of Mrs. M. J. Kinkade 
and 19 other residents of Opportunity, favor- 
ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1870. Also, petition of Rev. Luther A. Plank- 
enhorn and 19 other residents of Opportunity, 
favoring House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration; to the 
Committee on the Judiciary. 

1871. Also, petition of Frida Hokom and 43 
other residents of Veradale, Opportunity, and 
vicinity, favoring House bill 2082, to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 


| winning of the war, by prohibiting the manu- 


facture, sale, or transportation of alcoholic 
liquors in the United States for the duration; 
to the Committee on the Judiciary. 

1872. Also, petition of Mrs. George L. Dib- 
ble and 19 other residents of Winthrop and 
Pateros, favoring House bill 2082, to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war, by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration; 
to the Committee on the Judiciary. 

1873. Also, petition of Mrs. William Wolf- 
rum and 19 other residents of Davenport, 
favoring House bill 2082, to reduce absentee- 
ism, conserve Manpower, and speed produc~- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors in 
the United States for the duration; to the 
Committee on the Judiciary. 

1874. Also, petition of Laura McKinnon and 
19 other residents of Davenport, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1875. Also, petition of Harry J. Johnson 
and 12 other residents of Entiat, Wash., favor- 
ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1876. Also, petition of Sarah M. Hum- 
phreys and 15 other residents of Leavenworth 
and Wenatchee, Wash., favoring House bill 
2082, to reduce absenteeism, Conserve. man- 
power, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1877. Also, petition of Mrs. A. J. Dusser and 
five other residents of Newport, Wash., favor- 
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ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1878. Also, petition of Mamie A. Davis and 
nine other residents of Newport, Wash., favor- 
ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1879. Also, petition of Grace B. Gildea and 
19 other residents of Newport favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transporta- 
tion of alcoholic liquors in the United States 
for the duration; to the Committee on the 
Judiciary. 

1880, Also, petition of Elva Naoma Hamil- 
ton and 16 other residents of Mansfield favor- 
ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war and 
until the termination of demobilization; to 
the Committee on the Judiciary. 

1881, Also, petition of J. D. Dudley and 27 
other residents of Wenatchee and vicinity 
favoring House bill 2082, to reduce absentee« 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors in 
the United States for the duration; to the 
Committee on the Judiciary. ~ 

1882. Also, petition of Cora I. Miller and 68 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1883. Also, petition of Anna Slack and 29 
other residents of Wenatchee and vicinity 
favoring House bill 2082, to reduce absen- 
teeism, conserve manpower, and speed pro<- 
duction of materials necessary for the win- 
ning of the war, by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion; to the Committee on the Judiciary. 

1884. Also, petition of Jack Knutwon and 
27 other residents of Wenatchee and vicinity, 
favoring House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration; to 
the Committee on the Judiciary. 

1885. Also, petition of Grace Manley and 
27 other residents of Wenatchee and vicinity, 
favoring House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration; to 
the Committee on the Judiciary. 

1886. Also, petition of J. Fred Ulery and 
41 other residents of Wenatchee and vicinity, 
favoring House bill 2082, to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war, by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion; to the Committee on the Judiciary. 
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1887. Also, petition of Ida M. Black and 
28 other residents of Wenatchee and vicinity, 
favoring House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration; to 
the Committee on the Judiciary. 

1888. Also, petition of Jessie Patrick and 
27 other residents of Wenatchee and vicinity, 
favoring House bill 2082, to reduce absentee- 
ism, conserve manpower, and speed produc- 
tion of materials necessary for the winning 
of the war, by prohibiting the manufacture, 
sale, or transportation of alcoholic liquors 
in the United States for the duration; to the 
Committee on the Judiciary. 

1889. Also, petition of Olive M. Buttles and 
17 other residents of Wenatchee, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1890. Also, petition of Mrs, E. Pearl Danner 
and 19 other residents of Wenatchee, favoring 


House bill 2082, to reduce absenteeism, con- 


serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1891. Also, petition of Hazel J. Reed and 
28 other residents of Wenatchee, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1892. Also, petition of H. C. Barrigan and 
15 other residents of Wenatchee, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1893. Also, petition of R. J. Carlson and 32 
other residents of Wenatchee, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of mate- 
rials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
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1894. Also, petition of Robert Lincoin Kel- 
ley and 35 other residents of Waterville, favor- 
ing House bill 2082, to reduce absenteeism, 
conserve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in, the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1895. Also, petition of Nona Andre and 23 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United States 
for the duration; to the Committee on the 
Judiciary. 

1896. Also, petition of R. D. Bishop and 17 
other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of mate- 
rials necessary for the winning of the war, by 
prohibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 
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1897, Also, petition of Jessie M. Snodgrass 
and 20 other residents of Spokane, favoring 
House bill 2082, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, 
or transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1898. Also, petition of Mrs. Elmer Herr and 
33 other residents of Pateros, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of ma- 
terials necessary for the winning of the war, 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration; to the Com- 
mittee on the Judiciary. 

1899. Also, petition of Virginia Layton and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absenteeism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or trans- 
portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1900, Also, petition of Effie M. Johnson and 
19 other residents of Spokane, favoring House 
bill 2082, to reduce absentecism, conserve 
manpower, and speed production of materials 
necessary for the winning of the war, by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration; to the Committee on 
the Judiciary. 

1901, Also, petition of Selma Hitchen and 
37 other residents of Spokane, requesting 
Congress to stop the sale of intoxicating 
drinks in Army camps and around them; and 
to make provision to clean up adjacent cities, 
if the constituted authorities do not, thus 
keeping temptation from our men and boys; 
to the Committee on the Judiciary. 


SENATE 


Monnay, Jury 5, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 12 o’clock noon, on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 


Our fathers’ God and ours, on the 
birthday of national independence we 
confess our dependence upon Thee. 
Without Thee we are lost in spite of the 
overwhelming might of our material 
arms. 

We thank Thee for those pilgrims of 
faith who came hither in their frail 
barque across mountainous seas and who 
stepped upon strange shores with the sal- 
utation to a new world, “In the name of 
God. Amen.” The Nation here estab- 
lished, conceived in liberty and dedicated 
to the proposition that all men are creat- 
ed equal has acknowledged that Name 
above every name and reverenced it, has 
built its altars, reared its temples, and 
raised its steeples, emblems of a faith 
that points to the skies and wings its sure 
and certain way to God. Make that 
faith of the fathers, we pray, real to us 
in these tempestuous days. Save us from 
a freedom of speech so empty that we 
have nothing worth saying, from a free- 
dom of worship so futile that we have no 
God to adore, from freedom from want 
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and fear with no creative idea as to how 
to use our plenty or our security for the 
redemption of our social order and for 
the salvation of our own souls. Let all 
that is low and unworthy in us sink to 
the depths. Let all that is high and fine 
in us rise to greet the morn of a new day 
confident that the best is yet to be. 
Amen. 
THE JOURNAL 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day of Saturday, July 3, 1943, was 
dispensed with, and the Journal was ap- 
proved. 


MESSAGES FROM THE PRESIDENT— 
APPROVAL OF BILLS 


Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Miller, one of his 
secretaries, who also announced that the 
President had approved and signed the 
following acts: 


On July 1, 1943: 

8.495. An act to establish a Women’s Army 
Corps for service in the Army of the United 
States; and 

8. 650. An act to revive and reenact the act 
entitled “An act granting the consent of 
Congress to the State of North Dakota to 
construct, maintain, and operate a free 
highway bridge across the Missouri River at 
or near Garrison, N. Dak.,” approved February 
10, 1932. 

On July 3, 1943: 

S. 832. An act relating to the sale of horse 
meat or food products thereof in the District 
of Columbia; and 

S. 1026. An act to provide for the settle- 
ment of claims for damage to or loss or de- 
struction of property or personal injury or 
death caused by military personnel or civil- 
ian employees, or otherwise incident to ac- 
tivities, of the War Department or of the 
Army. 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had agreed to 
the report of the committee of conference 
on the disagreeing votes of the two 
Houses on the amendments of the Senate 
to the bill (H. R. 2968) making appropria- 
tions for war agencies in the Executive 
Office of the President for the fiscal year 
ending June 30, 1944, and for other pur- 
poses; that the House receded from its 
disagreement to the amendments of the 
Senate numbered 24, 25, and 32 to the 
bill, and concurred therein; that the 
House receded from its disagreement to 
the amendment of the Senate numbered 
2, and concurred therein with an amend- 
ment, in which it requested the concur- 
rence of the Senate; that the House re- 
ceded from its disagreement to the 
amendment of the Senate numbered 11 to 
the bill and concurred therein with 
amendments, in which it requested the 
concurrence of the Senate, and that the 
House insisted upon its disagreement to 
the amendments of the Senate numbered 
33 and 34 to the bill. 

The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill (H. R. 1991) to 
amend the Selective Training and Serv- 
ice Act of 1940 by providing for the post- 
ponement of the induction of high-school 
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students who have completed more than 
half of their academic year. 

The message further announced that 
the House had passed a bill (H. R. 2106) 
to provide for the acceptance on behalf 
of the United States of a statue of Sir 
William Blackstone, the work of the late 
Paul W. Bartlett, and for other purposes, 
in which it requested the concurrence of 
the Senate. 


ENROLLED BILL SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
enrolled bill (S. 1134) to provide for 
emergency flood-control work made 
necessary by recent floods, and for other 
purposes, and it was subsequently signed 
by the Acting President pro tempore. 


AGRICULTURE DEPARTMENT APPROPRIA- 
TIONS 


The PRESIDING OFFICER (Mr. Mc- 
FarLanD in the chair). The question is 
on agreeing to the motion of the Senator 
from Georgia [Mr. Russett] that the 
Senate recede from its amendments Nos. 
98 and 99, relating to Federal crop insur- 
ance, to the agricultural appropriation 
bill, H. R. 2481. 

Under the order of the Senate of Sat- 
urday last, the Senator from Kansas [Mr. 
Reep] is entitled to the floor. 

The Chair also calls attention to the 
fact that a vote shall be taken on the 
motion of the Senator from Georgia at 
not later than 1 o’clock p. m. today. 

Mr. HILL.. Mr. President, I sug- 
gest——. 

The PRESIDING OFFICER. Does the 
Senator from Kansas yield to the Senator 
from Alabama? 

Mr. REED. I presume the Senator 
from Alabama is about to suggest the 
absence of a quorum. 

Mr. HILL. I am about to make the 
suggestion that no quorum is present. 

Mr. REED. I yield to the Senator 
from Alabama. 

Mr. VANDENBERG. Mr. President, as 
@ vote is to be taken at 1 o’clock, I doubt 
if there will be much time left after a 
quorum is secured. 

Mr. REED. Let me say for the RECORD 
that the crop-insurance program is one 
of the relatively unimportant things I 
intend to discuss this morning. I pro- 
pose to discuss the whole wheat situation 
and its relation to food and feed for next 
year, and I certainly desire more Sen- 
ators in the Chamber than are now 
present, 

The PRESIDING OFFICER. Does the 
Senator from Kansas yield to the Senator 
from Alabama? 

Mr. REED. I do. : 

Mr. HILL. I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll, 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Byrd Downey 
Austin Capper Ellender 
Barkley Caraway Ferguson 
Bone Chavez George 
Bridges Clark, Mo. Gerry 
Brooks Connally Guffey 
Burton Gurney 
Butler Davis Hawkes 
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Hayden Murdock Taft 
e Thomas, Okla. 
Holman O'Daniel Thomas, Utah 
ohnson, Colo; O'Mahoney Tunnell 
Kilgore Overton Tydings 
La Follette Radcliffe Vandenberg 
T Reed Van Nuys 
McCarran Revercomb Wagner 
McCiellan Reynolds Wallgren 
McFarland Robertson Walsh 
McKellar Russell Wheeler 
Maloney Wherry 
Maybank Shipstead White 
Millikin Smith Wiley 
Moore Stewart Willis 


Mr, HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] is ab- 
sent from the Senate because of illness. 

The Senator from North Carolina (Mr. 
Batty], the Senator from Mississippi 
(Mr. Birr0], the Senator from Kentucky 
(Mr. CHANDLER], the Senator from Idaho 
(Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

The Senator from Florida [Mr. AN- 
DREWS], the Senator from Alabama [Mr. 
BANKHEAD], the Senator from Mississippi 
[Mr. Easttanp], the Senator from Iowa 
(Mr. GILLETTE], the Senator from New 
Mexico [Mr. Hatcu], the Senator from 
Ilinois [Mr. Lucas], the Senator from 
New York [Mr. Mean], the Senator from 
Montana [Mr. Murray], the Senator 
from Florida (Mr. Perper], and the Sen- 
ator from Missouri [Mr. TRUMAN] are 
necessarily absent. 

Mr. WHITE. The Senator from Ver- 
mont [Mr. Austin], the Senator from 
Minnesota [Mr. BALL], the Senator from 
New Jersey [Mr. BARBOUR], the Senator 
from Maine [Mr. Brewster], the Sena- 
tor from Delaware [Mr. Buck], the Sen- 
ator from Massachusetts (Mr. LODGE], 
the Senator from Oregon [Mr. McNary], 
the Senator from Idaho [Mr. THOMAS], 
and the Senator from Iowa [Mr. WILSON] 
are necessarily absent. 

The Senator from South Dakota [Mr. 
BuSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. : 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire 
{Mr, Torey] has been called away on 
official business. 

The PRESIDING OFFICER. Sixty- 
nine Senators having answered to their 
names, a quorum is present. 

Mr. REED. Mr. President, I request 
that my colleagues not ask me to yield 
for any purpose, and I make the re- 
quest solely because of the limitation on 
my time due to the agreement to vote 
at 1 o’clock. 

I wish to say to the Senate also that 
while crop insurance is important, it is 
relatively unimportant in the light of 
the various phases of the wheat and 
feed and food situation which I shall 
develop. If in the course of my re- 
marks it should seem that I do not know 
as much as I should know about the 
work of the conferees, nothing I say is 
to be taken as critical of their candor 
and good faith. If there is any lack of 
knowledge on my part, it is probably my 
own fault, But the situation which has 
developed has been startling to me. 

Wheat will be harvested in 1943 from 
approximately 52,000,000 acres. It is 
part of the announced program of the 
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War Foods Administration, first indi- 
cated by Chester C. Davis, to ask wheat 
farmers to harvest 70,000,000 acres in 
1944, which is an addition of 18,000,000 
acres. It is broadly indicated that of the 
increase in acreage, 10,000,000 are to be 
planted in the Hard Winter Wheat Belt, 
embracing the States of Kansas, Okla- 
homa, Nebraska, Colorado, Panhandle of 
Texas; 5,000,000 acres in the Hard 
Spring-wheat area, covering the States 
of Minnesota, North Dakota, South Da- 
kota, and Montana; and the other 3,000,- 
000 acres in the Soft Winter wheat area 
in Missouri and east of the Mississippi 
River, together with some increased 
acreage in Washington and Oregon. 

In order to provide the wheat farmers 
with an incentive to plant the increased 
aes the following steps are being 

en: 


First. The latest figures available, ~ 


June 15, 1943, show that the farm price 
of wheat is $1.24. Parity price for wheat 
is $1.45 a bushel. The wheat farmer 
is receiving 21 cents less than parity. 
While there is no ceiling price on wheat, 
the price of wheat is held down by ceil- 
ings on flour and bread prices. These 
ceilings have been fixed by the O. P. A. in 
direct violation of the Price Control Act 
of October 2, 1942. It is the intention 
of the O. P. A. to continue to hold down 
the price of wheat. This is encourage- 
ment No. 1 to the wheat farmer to in- 
crease his acreage. 

Second. Under the appropriation bill 
as written by the House and insisted 
upon. by the House conferees, the wheat 
farmer is to be deprived of any par- 
ticipation in the crop benefits under the 
Soil Conservation Act. This is, encour- 
agement No. 2, and takes 9 cents 3 
bushel from the wheat farmer for next 
year as compared with this year. 

Third. Notwithstandirg the fact that 
wheat is now 21 cents below parity, the 
House left out provision for parity pay- 
ments. The Senate Committee on Ap- 
propriations inserted the provision and 
then receded, This is encouragement 
No. 3. j 

Fourth. The House insists upon out- 
lawing the wheat-crop-insurance pro- 
gram. 

This program was established by an 
act of Congress in 1938. Beginning in 
1939 and continuing to 1942, wheat-in- 
surance contracts were written on a 1- 
year basis. The results were not satis- 
factory and in 1942, 3-year term con- 
tracts were made. Four hundred and 


eighty-seven thousand 3-year term 


wheat contracts were written in 1942 
by important wheat-producing States. 
ey are: 


Insured farms 
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It is now proposed that the Federal 
Government walk out on the 487,000 
farmers who hold these contracts. The 
House is insisting upon liquidating the 
crop-insurance program as of July 31, 
1943—this month. 

If all these policies are followed, there 
is no chance to secure the increased acre- 
age of wheat desired for both food and 
feed. From the additional 18,000,000 
acres, if planted and harvested, it would 
be expected to obtain upward of 200,000,- 
000 bushels, in addition to the crop from 
the normal acreage. This increase is the 
largest asked of any important class of 
farmers contributing to the war effort. 

The agricultural appropriation bill, as 
passed by the House, was a lame affair. 
The Senate Appropriations Committee so 
amended it as to make a better bill. The 
House conferees are now insisting upon 
tearing it to pieces so far as the wheat 
farmer is concerned. 

I have no intention of agreeing that 
the wheat farmer shall be forced to play 
the role of Czechoslovakia in a Munich 
appeasement conference in order to sat- 
isfy the prejudices of some of the House 
conferees. This is an attempt at legisla- 
tive dictatorship, in violation of all the 
rules of legislative fair play. Twice the 
Senate overwhelmingly insisted, by a yea- 
and-nay vote, upon retaining the crop- 
insurance program. 

I do not want to place too much stress 
upon the wheat-crop-insurance phase of 
the situation. It *is important, but not 
the only important element. In fact, I 
doubt if it is immediately the most im- 
portant item in the situation. The hold- 
ing of the price of wheat below parity, 
which is being done, and which the 
O. P. A. intends to continue to do, is the 
most discouraging feature. The only 
point I make about the crop-insurance 
factor is that it can easily qualify as the 
last straw laid upon the wheat farmer, 
which broke his back. 

The House threatens failure of the 
appropriation bill unless the Senate re- 
cedes. So far as the Senate is concerned, 
I shall ask that the bill be returned to 
the House with the Senate amendment, 
and let the House bear the entire respon- 
sibility of failure with respect to the bill if 
it should fail. That is where the respon- 
sibility belongs. 

Mr. President, I shall now summarize 
the present wheat situation, and the ac- 
tion of the Congress. I have caused a 
brief statement to be prepared and dis- 
tributed on the desks of my colleagues, 
I hope they may follow me, because the 
question under discussion is one of the 
most important to come before the Sen- 
ate. . 

Let us review briefly what Congress 
had done to the wheat grower, in face 
of the fact that “his Government is go- 
ing to ask him to plant from 15,000,000 
to 20,000,000 more acres to wheat this 
fall and next spring. 

Of all the major staple crops, wheat 
alone now is selling below parity. 

Through ceilings on flour and bread, 
the administration has served notice on 
the wheat grower that the price of wheat 
is to be held around 85 percent of parity. 

There has been written into the ap- 
propriation bill a prohibition against any 
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parity payments on the wheat crop to 
be harvested in 1944. The bill now pro- 
hibits any crop payments being made on 
wheat harvested in 1944. These two 
payments this year would amount to 23 
cents a bushel. 

In other words, Congress has notified 
the wheat grower that he is to receive 
23 cents a bushel less for his 1944 wheat 
than he would receive under the A. A. A. 
and appropriations made under it for 
the crop harvested in 1943. So Congress 
is penalizing the wheat grower 23 cents 
a bushel for growing wheat, while at 
the same time asking him to grow more 
wheat. 

That already has been done. 

Now it is proposed, by the motion of- 
fered by the Senator from Georgia [Mr. 
RussELL] that Congress shall also take 
from 487,000 wheat growers the crop 
insurance for which they had signed up 
during the past year, under what they 
understood was a 3-year insurance con- 
tract. 

Judging from past experience, and 
from statistics as to the amount of land 
that can be put into wheat, the bulk 
of the fifteen to twenty million increase 
in wheat acreage must be planted in the 
Great Plains area, five or more million 
acres in my own State of Kansas. 

This is the high risk wheat-growing 
area of the United States. Any farmer 
who plants wheat in this area knows 
that he faces the prospect of not getting 
& crop. 

The wheat grower has been getting 
some measure of protection in past years. 
If he were in compliance, he knew he 
would get 9 cents a bushel on his average 
yield on his acreage allotment, in the 


form of a crop payment. That has been - 


taken away from him. 

He was entitled to about 14 cents a 
bushel in the form of parity payments, 
if wheat remained at 85 percent of parity 
or less. That has already been taken 
away from him. 

He could take crop insurance, by pay- 
ing premiums based on the record of his 
farm, up to 75 percent of his normal crop 
yields. It is proposed to take that away 
from him. 

And through price ceilings on wheat 
products Congress threatens him that 
under no conditions shall he receive more 
than 85 percent of parity for what crop 
he does raise. Certainly he will receive 
no higher price if the present Govern- 
ment policies are carried out. 

In conclusion, Mr. President, I desire 
to call to the attention of the consuming 
States that their supply of this most 
important of all foods for next year is 
threatened, Instead of from 15,000,000 
to 20,000,000 acres more under these con- 
ditions, the production is likely to be 
less. Wheat represents one of the most 
serious problems facing the people of 
the country, and I challenge the atten- 
tion of the consuming States as well as 
the wheat-producing States to the 
possibilities contained in the situation, 

Mr. LANGER. Mr. President, I wish 
to second everything the distinguished 
Senator from Kansas [Mr. REED] has 
said, If there is anything about which I 


JULY 5 


know it is the production of wheat. That, 
was my grandfather’s business, it was 
my father’s business, and it has been al- 
most the major part of my business in 
the Northwest. 

I call the Senate’s attention to the 
fact that in the last World War the farm- 
er received $2.26 a bushel for his wheat 
at Minneapolis. Today, at Stanley, N. 
Dak., the farmers are receiving $1.17 a 
bushel. One of the reasons why the 
farmers in North Dakota are raising 
wheat is because during the last 2 years 
they have had exceptionally large crops. 
If normal conditions return, instead of 
having bumper crops such as were had 
last year, when the farmers had practi- 
cally 2 years’ crops in one because of the 
large yield per acre, what will happen? 
As the Senator from Kansas has said, all 
the safeguards and inducements the 
farmers had to raise wheat have been 
taken away from them during the last 
few months. The result is that the farm- 
ers will try to raise something else. They 
will raise more corn. Corn can be raised 
in the Northwest at much less cost per 
acre than wheat. It does not cost as 
much to produce the corn. Of course, 
corn will be fed to the livestock. The 
farmers can get their land in better 
shape if they raise corn, instead of wheat. 
Less labor is required to raise corn, rath- 
er than wheat. 

However, that is not all. The farmers 
in the Northwest will raise more barley 
and oats. Now there is an incentive for 
them to raise flax; the farmers are of- 
fered a premium to raise it. The farm- 
ers will raise more soybeans and will 
put more land into the production of 
sugarbeets. The result will be that the 
country will suffer from lack of wheat. 

The farmers in that section are 
equipped with the machinery with which 
to raise wheat. Yet, by taking away the 
incentives, by not giving the wheat farm- 
ers the kind of deal that is given to 
those who raise other crops, the result 
will simply be that millions of acres of 
land that formerly have been planted 
in wheat will not now be planted in 
wheat. There will be a decrease rather 
than an additional 15,000,000 or 20,- 
000,000 acres planted in wheat, as the 
Department of Agriculture and other 
governmental departments are request- 
ing at the present time. 

I call attention to the further fact 
that, although some Senators may think 
the farmers can obtain loans on their 
wheat, from personal experience I 
know that frequently a farmer can bor- 
row on only approximately half of his 
wheat, because of spoilage caused by the 
labor shortage. In the past year in my 
State much of the wheat that the farm- 
ers had in shocks in the fields was soaked 
with rain. A great many times as the 
combines have gone through the fields 
they have left the crop in windrows. The 
result was that when the rains came 
the grain that was on the field in wind- 
rows was beaten down into the ground, 
and when the pickups of the combines 
came along again they missed a part of 
it. A great deal of the wheat sprouted 
in the windrows and in the shocks them- 


1943 


selves; and I know that in the eastern 
part of the State, for instance, in Ran- 
som County, farmers lost about 25 cents 
a bushel. N 

In addition, such wheat contains an 
exceptionally large amount of moisture. 
If the moisture content is even one- 
eighth of 1 percent above the amount 
allowed under Government regulations, 
the result is that when the farmer stores 
his wheat he is unable to get a loan on it, 
and he has to haye the wheat in storage 
on his farm moved in order to keep it 
from heating. 

The result is that after the farmers 
have had several years’ experience of that 
sort and have found that they are un- 
able to obtain the loan value on their 
wheat, they will raise some crop that 
does not entail so much risk. 

Another element enters into the pic- 
ture. No one knows better than does 
the distinguished senior Senator from 
Montana [Mr. WHEELER], who now is in 
the Chamber, that when the drought 
occurred in 1933, the first year I was 
Governor of the State of North Dakota, 
for a distance of 726 miles along the 
Great Northern Railroad, through North 
Dakota end Montana, not one carload of 
wheat was shipped. There was a total 
drought. Much the same situation 
existed in 1934, 1935, 1936, and 1937. In 
1938 we had a fair crop. However, the 
wheat farmers stuck it out on the farms, 
relying upon the Federal Government. 
They did not move away to cities or to 
vastly congested areas, but they stayed 
there, relying upon being able to secure 
all the various kinds of assistance that 
the distinguished Senator from Kansas 
has just told us is now being taken away 
from them. ‘They relied upon having 
those aids kept in full force and effect. 

That is not all. The average small 
farmer has been able to go to his bank 
and say to the banker, “I need a little 
money to get my crop through,” and the 
banker would lend him the money. How- 
ever, under present conditions, if we take 


away crop insurance, the banker will not ` 


have as much inducement to lend money 
to the farmer. Formerly the banker 
would ask the farmer, “Are you covered 
by insurance?” If the farmer said he 
was, the banker knew he could lend him 
money, because he knew if hail or rust 
occurred, the farmer would have some 
insurance, so that he would be able to 
repay at least a part, if not all, the loan. 

If crop insurance is discontinued, if the 
motion of the Senator from Georgia pre- 
vails, if the conference report is not sent 
back to conference, the result will be that 
the small farmers will likely not be able 
to borrow money from the banks, as 
mortgaging on the crop itself is forbid- 
den by law in some States. In North Da- 
kota, because there we have a State hail 
insurance system operated by the State 
of North Dakota itself, the farmers will 
be able to obtain hail insurance without 
paying very large premiums to the pri- 
vate hail insurance companies. 

I call attention to the fact that in my 
State, for example, the people have time 
and again overwhelmingly voted in 
favor of State-owned hail insurance op- 
erations because they knew that under 
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such a system the premiums they would 
have to pay would be approximately one- 
third the amount of the premiums they 
would otherwise have to pay to private 
hail insurance companies. 

A Senator came to me the other day 
and said that crop insurance was “so- 
cialistic.” I called his attention to the 
fact that when the crop insurance law 
was. adopted by Congress not a single 
company was engaged in that business. 
Years ago, in 1917, 1918, and 1919, there 
was a company in Pittsburgh, Pa., that 
wrote insurance covering the same causes 
of crop loss which are covered by the 
Federal Government. That company 
went broke; and in the States of North 
Dakota and Montana many claims were 
brought against that Pittsburgh company 
to make it pay for the losses. They quit 
business after the lawsuits were brought. 
All through the 1920's there was no place 
in the entire United States where the 
farmer could go and get insurance 
against drought, rust, grasshoppers, 
frost, or excessive heat. For the first 
time in the history of America the United 
States Government stepped in and helped 
the small farmers who had to have pro- 
tection. 

I can readily understand how some 
wealthy operator who plants thousands 
of acres of crops, and who is rich enough 
to take a loss 1 year can practically carry 
his own insurance, would not be affected 
by the elimination of crop insurance, 
However, if Federal crop insurance on 
wheat is taken away, the net result will 
be that small farmers all over the great 
Northwest will not take the risk. They 
will find some other crop to seed. If 
they cannot do that, they will let part of 
their land lie idle. The result will be a 
tremendous shortage of food. 

I am very sorry that the various mea- 
sures which the Senator from Kansas 
[Mr. REED] hás mentioned will apparent- 
ly be in effect unless this conference re- 
port is rejected. I do not. know of any- 
thing that can be done about this ter- 
ribly outrageous situation, unless we now 
refuse to agree to the motion of the 
Senator from Georgia [Mr. RUSSELL] 
and again send this question back to 
conference. 

Mr, WHEELER. Mr. President, will 
the Senator yield? 

Mr. LANGER. L yield. 

Mr, WHEELER. Not only has the 
House refused to permit crop insurance, 
but, as the Senator from Kansas has 
pointed out, it has eliminated the parity 
payments. In addition, the O. P. A. is 
holding down the price of wheat by a 
ceiling on the price of flour. So in 1944 
the farmer cannot expect to receive more 
than about 85 cents a bushel for his 
wheat. The result will be either one of 
two things. Under the Price Control Act 
the Government will have to let the 
price of wheat go to parity, and if it 
lets it go to parity, the price of wheat 
will rise to about $1.45: The only reason 
it has not been permitted to go to parity, 
and the subterfuge which has been used 
to keep it below that price is that it is 
said that we are allowing the farmers 
parity payments, and that parity pay- 
ments ought to be taken into considera- 
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tion. So the price of wheat has been 
kept down. If the parity payments are 
taken away, there is no excuse what- 
ever for preventing the price of wheat 
going to parity. I do not know how, 
under the law, the Government can pre- 
vent it. 

If the price of wheat were allowed to 
go to parity, I would not complain par- 
ticularly about repealing the parity pay- 
ments; but what I am afraid of is that 
the farmer will not receive the parity 
price, and that the price ceiling on flour 
will be maintained, which will keep the 
price of wheat down around 85 cents. If 
that is done, we can rest assured that 
there will not be the increased produc- 
tion of wheat which the administration 
says we must have, not only during the ~ 
war, but as a backlog to feed the world 
after the war is over. 

We hear much said about policing and 
feeding the world. We had better give 
our attention to what is likely to happen 
in the United States and to the problem 
of feeding and policing the people of the 
United States when we become short of 
food when the farmers are not paid a 
sufficiently high price for wheat and- 
other products to justify raising them. 

Mr. LANGER. Mr. President, let me 
say to the Senator that we cannot solve 
the problem by letting-the price of wheat 
go to parity. As the Senator knows, 
there are thousands of small farmers in 
the Northwest. Unless they can have 
crop insurance, where are they to obtain 
the funds? 

Mr. WHEELER. I agree with what the 
Senator says about crop insurance, Iam 
told that only about 3,000 farmers in 
Montana have received the benefit of it, 
Iam speaking of something of far great- 
er importance than crop insurance. I 
agree with the Senator that crop insur- 
ance should be provided. I do not object 
if some private company wishes to write 
it; but no private company will take the 
chance, The only agency which can do 
so is the Government. 

The Senator from Kansas [Mr. REED] 
called attention to the point which I 
particularly wish to emphasize. I think 
many Members of the Senate have over- 
looked it. On the one hand, there is a 
ceiling on the price of fiour. On the’ 
other hand, the parity payments are 
being repealed. The Government will 
have to do one of two things, Either 
it must allow the price of wheat to go 
to parity, which is about $1.45, or it must 
give subsidies to the farmers by some 
scheme of which we know nothing at 
the present time, = 

Mr. LANGER. The Senator will re- 
member that about 2 months ago we 
were discussing the question of wheat. 
At that time we had before us the index 
price on farm machinery. I ask the 
Senator to recollect if it is not true that 
during the last World War the prices of 
farm machinery rose to their greatest 
height, and since that time, up-to the 
present time, they have never gone down, 
The farmer who today buys farm ma- 
chinery is paying more for it than he 
paid during the last war; and instead of 
receiving $2.26 in Minneapolis for his 
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wheat, he is receiving $1.17 at Stanley, 
N. Dak. 

Mr. WHEELER. I believe the Senator 
probably is correct. I have not the 
figures as to farm machinery; but I know 
that during the depression, when the 
farmer could not obtain an adequate 
price for wheat, the prices of farm ma- 
chinery did not go down to a degree 
comparable with the reduction in the 
price of wheat. The prices of farm ma- 
chinery have remained high, because of 
the fact that the manufacturers of farm 
machinery can keep the prices up by 
closing the factories during a depression, 
when there is little demand for farm 
machinery and the farmers cannot buy 
it. However, there is nothing to keep 
the price of wheat up. 

Mr. LANGER. Mr. President, I do not 
wish to cut the Senator short, but I prom- 
ised to yield to the senior Senator from 
Kansas {Mr. Carrer], who also wishes to 
discuss the question of crop insurance. 

Mr. BARKLEY. Mr. President, under 
the agreement the Senate must vote at 
1 o'clock. So far the only time that has 
been used has been taken by Senators 
_ who oppose the motion of the Senator 
from Georgia. If the Senator from 
North Dakota has concluded, he cannot 
yield time to another Senator. 

Mr. LANGER. I yield to the Senator 
from Kansas. 

Mr. BARKLEY. Mr. President, has 
the Senator concluded? 

Mr. LANGER. Yes; I have taken my 
BS minutes. 

Mr. BARKLEY. Mr. President, I shall 
take only 2 or 3 minutes. I voted against 
this motion the other day. If the situa- 
tion were normal, I would do so again. 
However, the situation is now such that 
the House conferees, I am informed, will 
not even go back into conference on this 
question. I understand that the House 
will not even consider a continuing reso- 
lution making appropriations available 
for the Department of Agriculture. That 
is an arbitrary and unreasonable attitude 
to take, but there is nothing we can do 
about it. If this bill is not passed, the 
result will be an entirely new appropria- 
tion bill for the Department of Agricul- 
ture, which might be, and probably would 
be, worse than this one. In view of that 
situation, I shall vote for the motion of 
the Senator from Georgia [Mr. RUSSELL]. 

I have always been in favor of crop 
insurance. I helped to enact the original 
law, and I have been for it ever since. I 
am for it now. However, as Grover 
Cleveland once said, we are confronted 
with a condition, and not a theory. The 
condition does not exist solely in this 
Chamber. 

For the reasons which I have explained, 
I shall vote to recede from the Senate 
position. It seems to me that that is the 
sensible thing to do. 

Mr. RUSSELL. Mr. President, let me 
say to the Senator from Kentucky that 
he is no stronger a believer in crop insur- 
ance that am I. As I have heretofore 
pointed out, the House voted on this 
question on five separate occasions, and 
the position of the Senate has lost ground 
on each vote. Finally, it was impossible 
for the supporters of ‘crop insurance to 
rally one-fifth of the House membership 
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so as to enable the small guard still sup- 
porting crop insurance to obtain a rec- 
ord vote in the House. : 

Mr. BARKLEY. I appreciate that. 
The Senator from Georgia has been a 
valiant soldier in behalf of crop insur- 
ance. He is just as strong a supporter 
of crop insurance as Iam. However, in 
the face of the existing situation, for 
which we are not responsible, it seems to 
me that the only thing we can do, in 
order not to risk making the situation 
even worse, is to agree to the Senator’s 
motion. 

Mr. CAPPER. Mr. President, the Con- 
gress has gone far enough—in fact has 
already gone too far—in its attempts to 
punish the farmer for producing the food 
which is so badly needed in order to win 
this war and insure the peace. 

Under directives, orders, and regula- 
tions from the O. P. A. the cattle raisers, 
the dairymen, and the poultry raisers are 
being steadily driven out of business, just 
at the time when more meat, more milk, 
more chickens, and more eggs are needed. 

We are told, and in fact we know pos- 
itively, that our people must shift from 
a meat diet to a cereal diet. That means 
that we shall need wheat and still more 
wheat. The War Food Administration 
knows this. Notice was served by Chester 
C. Davis, before he was forced to resign, 
that the wheat acreage must be increased 
this fall and next spring by some sixteen 


. or eighteen million acres. 


In the face of this need for more wheat 
acreage and more wheat, what has the 
Congress done to date to encourage wheat 
production? I list some of the actions 
taken to discourage wheat planting, 
while calling upon farmers as a patriotic 
duty to plant more wheat. 

First, After Congress several times en- 
acted into law the declaration that the 
wheat grower is entitled to parity price 
for wheat, it allowed the O. P. A. to fix 
price ceilings on flour, which means that 
the price of wheat is to be held at around 
85 percent of parity. 

Second. The Congress, in the appro- 
priation act for the present fiscal year, 
has taken away from the wheat grower 
the agricultural crop payments .which 
he has been allowed in past years, and 
to which he plainly is entitled under 
the Agricultural Adjustment Act of 1938. 

Third, The Congress, in the same ap- 
propriation bill, has taken away the 
parity payments to which the wheat 
grower plainly is entitled under the law. 

The effect of refusing appropriations 
or authorizations for these payments is 
to penalize the wheat grower around 23 
cents a bushel, in the face of the fact 
that O. P. A. will not allow him to obtain 
the 23 cents a bushel in the market place. 

Fourth. Now this Congress is propos- 
ing, through the motion of the Senator 
from Georgia [Mr. RUSSELL] to cancel 
some 487,000 wheat crop-insurance con- 
tracts which still have 2 years to run, 
and to prevent the writing of any more 
insurance contracts on the additional 
sixteen or eighteen million acres of v heat 
desired to be planted. This in spite of 
the fact that the law providing for wheat 
crop insurance remains in effect, 

Mr. President, much has been said on 
the floor of the Senate, as well as by 
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Senators off the floor, to the effect that 
certain agencies of the Federal Govern- 
ment have not followed the law in their 
operations. What is it that the Senate 
is now asked to do by the Senator from 
Georgia, if not to ignore the wheat crop- 
insurance law? That law says that the 
wheat growers are entitled to crop insur- 
ance. The pending motion would take 
that insurance away from them, not 
through repealing the act, but by sneak- 
ing out the back door and taking away 
appropriations for administering the act. 

The Congress has seen the executive 
branch of the Government manhandle 
the .corn situation so badly that pro- 
ducers of chickens, cattle, and hogs are 
unable to obtain corn with which to feed 
their animals and fowls. 

I ask, Does the the Congress want to 
create a similar situation in regard to 
wheat? In my judgment, the Senate 
certainly is on the way toward creating 
just that kind of a-situation in regard 
to wheat. Isincerely trust that the mo- 
tion will be voted down, and by a strong 
enough vote to require the crop-insur- 
ance amendments to be taken to a yea- 
and-nay vote in the House, whered hope 
by this time there isa better understand- 
ing of the situation. 

CATTLE INDUSTRY THREATENED WITH 
BANKRUPTCY 


While I have the floor, Mr. President, 
I desire to read a telegram I have just 
received from W. K. Waugh and J. Y. 
Waugh, well-known cattlemen of Esk- 
ridge, Kans. It is very brief, and reads 
as follows: 

Unless some sane solution adopted-on beef 
situation at once, am afraid entire cattle 
industry will be bankrupt this fall. 


This is a good time for the Senate to 
use calm judgment on all matters affect- 
ing focd production, and put a stop to 
this punishment of farmers. 

Mr. NYE. Mr. President, as a mem- 
ber of the conference committee, I am 
supporting the motion of the Senator 
from Georgia to recede, because if we 
prolong this consideration and accom- 
plish finally a complete disagreement 
and the inauguration of new legisla- 
tion to sustain the Department of Ag- 
riculture, the Senate may well find it- 
self losing some of the exceedingly im- 
portant advantages which have been ac- 
complished for the farmer in the pend- 
ing agricultural appropriation bill. 

I should not support the motion were 
it not for the fact that I stand 
thoroughly convinced that we cannot 
possibly again get the subject of crop 
insurance fairly before the House of 
Representatives. To do anything other 
than to recede would be to engage in 
the most hopeless kind of an enterprise, 
I say this, agreeing thoroughly, as I do, 
with what my colleague the Senator 
from Kansas has had to say about the 
dire problem which the wheat farmer 
faces at this time. 

Mr. President, the House has again de- 
clined to permit the crop-insurance item 
to be dealt with fairly in that body. 
There is just one answer to the House of 
Representatives, as I see it, and I shall 
take advantage of the situation which 
will present itself later in the day when 
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we shall have to deal with the final de- 
ficiency bill. When that bill is pre- 
sented I shall offer an amendment to 
the deficiency bill repealing the action 
which I presume the Congress will have 
taken by that time on crop insurance, 
writing into the deficiency bill the ap- 
propriations necessary to continue the 
crop-insurance administration. I shall 
do this with the anticipation that there 
will be no way by which the House of 
Representatives can escape a clean-cut 
facing of the issue. 

Mr. LA FOLLETTE. Mr. President, 
there has been no firmer supporter of 
the effort to work out the problem of 
insuring crops of the farmers of this 
country than I. In my opinion, it holds 
great promise, and I feel that it is a 
tragedy that it should be stricken down 
at this fime, However, because of the 
substantial and material gains in behalf 
of the farmers generally, which were 
made by the Senate in conference over 
the House bill, I feel that it would be a 
great mistake for us at this time to carry 
on a futile fight for this amendment, I 
believe it would be futile because the 
House has now reached the point where 
it declines even to grant our request for 
a conference. 

I desired to make this brief statement 
in order that there could be no misun- 
derstanding of my vote in favor of the 
motion offered by the able and distin- 
guished Senator from Georgia. 

Mr. RUSSELL. Mr. President, last 
Saturday afternoon I stated, for reasons 
which I assigned at that time, that in 
my opinion the Senate had a great deal 
to lose and nothing to gain by further 
insisting on the crop-insurance provi- 
sion in the pending bill. I shall gladly 
support the amendment which the Sen- 
ator from North Dakota [Mr. NYE] pro- 
poses to offer. 

I wish to point out to Senators who 
might have been disturbed by the state- 
ment of the Senator from Kansas [Mr. 
Reep!] that there was a slight error in 
the Senator’s statement. In the first 
place, the statement was made that the 
farmers still have the guaranty of 90 
percent of parity on loans, I was under 
the impression that in legislation 
enacted last year we had raised the loan 
value to 90 percent of parity. 

In addition, Mr. President, under the 
price Control Act, as I understand it, if 
the English language means anything, no 
price level may be put on any commodity 
processed in whole or in part from agri- 
cultural commodities which would de- 
feat parity in the market place. The 
wheat farmer is in no different category 
from the cotton farmer, the corn farmer, 
the tobacco farmer, or the rice farmer 
with respect to next year’s program. Un- 
der the program carried in the bill for 
next year, none of the acreage allotment 
payments will be made to any farmer. 
So there has been no discrimination 
against the wheat farmer in that respect. 
Mr. President, I believe it would be the 
part of wisdom for the Senate to recede 
on this item. I make that statement as 
one who believes that crop insurance has 
not had a fair trial and as one who would 
like to see the program continued. I 
hope it can be done in some other bill. 
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The PRESIDING OFFICER. The hour 
of 1 o’clock having arrived, further de- 
bate on the pending motion is precluded. 
The question is on agreeing to the motion 
of the Senator from Georgia [Mr. Rus- 
SELL] that the Senate recede from its 
amendments Nos. 98 and 99 to the bill 
making appropriations for the Agricul- 
tural Department. 

Mr. LANGER. I suggest the absence 
of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Hayden Reynolds 
Austin Hill Robertson 
Barkley Holman Russell 
Bone Johnson, Colo. Scrugham 
Bridges Kilgore Shipstead 
Brooks La Follette Smith 
Burton Langer Stewart 
Butler Lucas 

Byrd McCarran Thomas, Okla 
Capper McClellan Thomas, Utah 
Caraway McFarland Tunnell 
Chavez McKellar Tydings 
Clark, Mo. Maloney Vandenberg 
Connally Maybank Van Nuys 
Danaher Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Mahoney White 
Getry Overton Wiley 
Guffey Radcliffe Willis 
Gurney ed 

Hawkes Revercomb 


The PRESIDING OFFICER. Seventy 
Senators having answered to their 
names, a quorum is present. The ques- 
tion is on agreeing to the motion of the 
Senator from Georgia [Mr. RUSSELL] 
that the Senate recede from its amend- 
ments numbered 98 and 99. 

Mr. LANGER. I ask for the yeas and 
nays. 

The yeas and nays were ordered. 

The legislative clerk proceeded to call 
the roll, and Mr. AIKEN voted in the 
negative when his name was called. 

Mr. CLARK of Missouri. A parlia- 
mentary inquiry. 


The PRESIDING OFFICER. The 
Senator will state it. 
Mr. CLARK of Missouri. The ques- 


tion before the Senate is on receding 
from the Senate amendment making 
provision for crop insurance, is it not? 

The PRESIDING OFFICER. That is 
the motion of the Senator from Georgia. 

Mr. CLARK of Missouri. And that is 
the question on which the Senate is now 
voting? 

The PRESIDING OFFICER. That is 
correct. 

Mr. CLARK of Missouri. In other 
words, if a Senator favors crop insur- 
ance, his vote should be “nay”— 

Mr. BARKLEY. Mr. President—— 

Mr. RUSSELL, I understood the de- 
bate on this issue had closed. 

The PRESIDING OFFICER. The roll 
call is in progress, and debate is not in 
order. The clerk will resume calling the 
roll. 

The legislative clerk resumed and con- 
cluded the calling of the roll. 

Mr. DAVIS. I have a general pair 
with the junior Senator from Kentucky 
(Mr, CHANDLER]. I understand that if 
present he would vote as I am about to 
I vote “yea.” 
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Mr. HILL. I announce that the Sena- 
tor from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senator from North Carolina [Mr. 
Bawtey], the Senator from Mississippi 
(Mr. Brzz0], the Senator from Kentucky 
(Mr, CHANDLER], the Senator from Idaho 
(Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

The Senators from Florida [Mr, An- 
DREWS and-Mr, Pepper], the Senator from 
Alabama [Mr. Bankueap], the Senator 
from Mississippi [Mr. Eastianp], the 
Senator from Iowa [Mr, GILLETTE], the 
Senator from New Mexico [Mr. HATCH], 
the Senator from Illinois [Mr. Lucas], 
the Senator from New York [Mr. MEAD], 
the Senator from Montana [Mr. MuR- 
RAY], and the Senator from Missouri [Mr. 
Truman] are necessarily absent. 

Mr. WHITE. The Senator from Ver- 
mont [Mr. Austin], the Senator from 
Minnesota [Mr. Batu], the Senator from 
New Jersey [Mr. Barsour], the Senator 
from Maine [Mr. Brewster], the Sena- 
tor from Delaware (Mr. Buck], the Sen- 
ator from Massachusetts [Mr. Loner}, 
the Senator from Oregon (Mr. Mc- 
Nary], the Senator from Idaho [Mr, 
Tuomas], and the Senator from Iowa 
[Mr. Witson] are necessarily absent. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr, 
JouNsON] is absent because of illness. 

The Senator from New Hampshire 
[Mr. Tosey] has been called away on 
official business. 

The Senator from Oklahoma [Mr, 
Moore] is unavoidably detained on of- 
ficial business. 

The Senator from Vermont [Mr. AUS- 
TIN], who would vote “nay,” is paired on 
this question with the Senator from 
Massachusetts [Mr. Lopce], who would 
vote “yea.” 

The Senator from Oregon [Mr. Mc-« 
Nary] has a general pair with the Sen- 
ator from Alabama [Mr. BANKHEAD]. 

The result was announced—yeas 44, 
nays 23, as follows: 


YEAS—44 
Barkley Hawkes Revercomb 
Bone Hayden Reynolds 
Bridges Hill Russell 
Burton Holman Scrugham 
Byrd La Follette Smith 
Caraway McCarran Stewart 
Chavez McClellan Tunnell 
Connally McFarland Tydings 
Danaher McKellar Vandenberg 
Davis Maloney Van Nuys 
Downey Maybank Wagner 
Ellender Nye Wallgren 
George O'Mahoney Walsh 
Gerry Overton White 
Gurney Radcliffe 

NAYS—23 $ 
Aiken Kilgore Taft 
Brooks Langer Thomas, Okla. 
Butler Millikin Thomas, Utah 
Capper Murdock Wheeler 
Clark, Mo. O'Daniel Wherry 
Ferguson Reed Wiley 
Guffey Robertson Willis 
Johnson, Colo. Shipstead 

NOT VOTING—29 

Andrews Barbour Chandler 
Austin Bilbo Clark, Idaho ' 
Balley Brewster Eastland 
Ball Buck G'llette 
Bankhead Bushfield Glass 


Green McNary Thomas, Idaho 
Hatch Mead Tobey 
Johnson, Calif. Moore Truman 
Lodge Murray Wilson 

Lucas pper 


So Mr. Russett’s motion was agreed to. 
EXECUTIVE COMMUNICATIONS, ETC. 


The PRESIDING OFFICER (Mr. Mc- 
Fartanp in the chair) laid before the Sen- 
ate the following communications and 
letters, which were referred as indicated: 


SUPPLEMENTAL ESTIMATE, TREASURY DEPART- 
MENT (S. Doc. No. 92) 


A communication from the President of the 
United States, transmitting a supplemental 
estimate of appropriation for the Treasury 
Department, fiscal year 1944, amounting to 
$800,000 (with an accompanying paper); to 
‘the Committee on Appropriations and ordered 
to be printed, ; 


SUPPLEMENTAL ESTIMATES, BITUMINOUS COAL 
DIVISION AND OFFICE OF BITUMINOUS COAL 
CONSUMERS’ COUNSEL (S. Doc. No. 93) 


A communication from the President of 
the United States, transmitting supplemental 
estimates of appropriations for the Bitumi- 
nous Coal Division, Department of the In- 
terior and Office of the Bituminous Coal Con- 
sumerts’ Counsel, fiscal year 1944, amounting 
to $1,100,000 and #65,000, respectively (with 
an accompanying paper); to the Committee 
‘on Appropriations and ordered to be printed, 


SUSPENSION OF DEPORTATION OF CERTAIN 
Persons 

A letter from the Attorney General, sub- 
mitting, pursuant to law, a report stating all 
the facts and pertinent provisions of law in 
the cases of 163 individuals whose deporta- 
*tion has been suspended for more than 6 
months under statutory authority vested in 
‘the Attorney General together with a state- 
ment of the reason for such suspension (with 
accompanying papers); to the Committee on 
Immigration. i 

CLERICAL ASSISTANCE AT POST OFFICES 


A letter from the Postmaster General, 
transmitting a draft of proposed legislation 
to provide for clerical assistance at post of- 
fices, branches or stations serving military 
and Navy personnel, and for other purposes 
(with an accompanying paper); to the Com- 
mittee on Post Offices and Post Roads. 


PERsONNEL REQUIREMENTS OF VARIOUS 
DEPARTMENTS AND AGENCIES 


Letters from various departments and 
agencies, submitting, pursuant to law, esti- 
mates of personnel requirements for the 
quarter ending September 30, 1943 (with 
accompanying papers); to the Committee on 
Civil Service, as follows: 

Executive Office (Executive Mansion and 
Grounds); 

Office of Defense Transportation; 

National War Labor Board; ; 

United States Maritime Commission and 
War Shipping Administration; 

Board of Investigation and Research 
(Transportation Act of 1940); 

Smaller War Plants Corporation; 

Smithsonian Institution (and National 
Gallery of Art); and 

National Capital Park and Planning 
Commission, ; 

PETITIONS 


Petitions were presented and referred 
as indicated: 
By Mr. WHITE: 

_ The petition of Eugene E. Norton and 
sundry other citizens of Gorham, Maine, 
praying for the enactment of Senate bill 
860, relating to the sale of alcoholic liquors 
to the members of the land and naval forces 
of the United States; to the Committee on 
Military Affairs. 


By Mr. CAPPER: 

A petition, numerously signed, of sundry 
citizens of Marion, Kans., praying for the 
enactment of Senate bill 860, relating to the 
sale of alcoholic liquors to the members of 
the land and naval forces of the United 
States; to the Committee on Military Affairs. 


RESOLUTIONS FROM AKRON, OHIO— 
DECORATIONS FOR MOTHERS WHOSE 
SONS MAKE THE SUPREME SACRIFICE 


Mr. BURTON presented resolutions 
adopted by members of the American 
Slovak Political Club and Aerie No. 55, 
the Fraternal Order of Eagles, both of 
Akron, Ohio, which were referred to 
the Committee on Military Affairs and 
ordered to be printed in the RECORD, as 
follows: 


Resolution memorializing the Congress of 
the United States to provide, through 
legislative action, for a suitable decoration 
to be awarded free to the mothers of all 
those in the armed forces who make the 
supreme sacrifice for their country 


Whereas there is now no provision for a 
congressional decoration to be awarded to 
those mothers of America whose sons make 
the supreme sacrifice for their country; and 

Whereas the members of the American 
Slovak Political Club of Akron, Ohio, feel 
that provision should be made by Congress 
to issue a suitable decoration and to award 
the same free to all such mothers: Now, 
therefore, be it 

Resolved by the members of the American 
Slovak Political Club of Akron, Ohio: 

Section I. That the Congress of the 
United States of America be, and the same 
is hereby, memorialized to provide for the is- 
suance of a suitable decoration and the 
means whereby the same may be awarded 
free to the mothers of this country whose 
sons make the supreme sacrifice. 

Szc. II. That the secretary of said Amer- 
ican Slovak Political Club, of Akron, Ohio, 
be and the same, is authorized to certify 
copies of this resolution to the Honorable 
En Rowe, Congressman from the Four- 
teenth District; Senator ROBERT A. Tarr and 
Senator Harnotp H. Burron, our Ohio Sen- 
ators; the Akron Beacon-Journal, and the 
Summit County Democrat. 

Anpy Jaros, President. 
JOHN JAVORNIK, Secretary. 


Resolution memorializing the Congress of 
the United States to provide through 
legislative action, for a suitable decoration 
to be awarded free to the mothers of all 
those in the armed forces who make the 
supreme sacrifice for their country 
Whereas there is now no provision for a 

congressional decoration to be awarded to 

those mothers of America whose sons make 
the supreme sacrifice for their country; and 

Whereas the members of the Fraternal 
Order of Eagles, Akron Aerie No. 555, of 
Akron, Ohio, feel that provision should be 
made by Congress to issue a suitable decora- 
tion and to award the same free to all such 
mothers: Now, therefore, be it 

Resolved by Akron Aerie No. 555, the 
Fraternal Order of Eagles of Akron, Ohio: 

Section I. That the Congress of the 
United States of America be, and the same is 
hereby, memorialized to provide for the issu- 
ance of a suitable decoration and the means 
whereby the same may be awarded free to 
the mothers of this country whose sons 
make the supreme sacrifice. 

Sec. II. That the secretary of said Fra- 
ternal Order of Eagles, Akron Aerie No. 555, 
be and the same is authorized and directed 
to certify copies of this resolution to the 
Honorable Ep. Rowe, Congressman from the 
Fourteenth District; Senator ROBERT A. Tarr 
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and Senator Harod H. Burton, our Ohio 
Senators; the Eagle Magazine; and M. L. 
Brown, secretary of the Ohio State Aerie, 
s Joun Popa, Chairman. 
Howarp A. Emsy, President, 
Roszert H. Maxon, Secretary. 


RESOLUTION OF CITIZENS OF NORWALK, 
CONN.—RATIONING OF GASOLINE 


Mr. DANAHER. Mr. President, I have 
a letter under date of July 3 from Hon- 
orable Le Roy D. Downs, a former Mem- 
ber of Congress from the Fourth Con- 
gressional District of Connecticut, now 
comptroller of the city of Norwalk, Conn., 
reporting that on July 2 there was a 
largely attended mass meeting of citizens 
of Norwalk who adopted a resolution. 
I ask that the resolution appear in the 
Recorp in full at this point. 

There being no objection, the resolu- 
tion was referred to the Committee on 
Banking and Currency and ordered to be 
printed in the Recorp, as follows: 

Resolved, That the citizens of Norwalk, 
in a meeting assembled, protest against the 
ban on driving to local beaches. We believe 
in gas rationing; but when we have been 
sold the amount of gas to which we are 
entitled under our A card allotment, then 
we should be permitted to use this gas for 
the healthful purpose of driving to our local 
beaches and waters; be it further 

Resolved, That copies of this protest be sent 
to: Office of Price Administration Director 
Prentiss Brown, Fuel Administrator Harold 
Ickes, State Office of Price Administration 
Director Chester Bowles, Senators Francis T. 
Maloney and John A. Danaher, and Congress- 
woman Clare Boothe Luce. 


ELIMINATION OF POLL TAX IN ELECTION 
OF FEDERAL OFFICERS 


Mr. DANAHER. Mr. President, I 
have, under date of July 2, a letter from 
the Connecticut Conference on Social 
and Labor Legislation, of New Haven, at- 
taching an open letter addressed to my 
colleague and to me, bearing the signa- 
tures of many who have subscribed to 
the sentiments expressed in the open 
letter, 

I ask unanimous consent that both 
the letter of transmittal and the open 
letter, with the names signatory there- 
to, be printed in full in the RECORD. 

There being no objection, the letters 
were referred to the Committee on the 
Judiciary and ordered to be printed in 
the Recorp, including the signatures, as 
follows: ; 

CONNECTICUT CONFERENCE ON 
SOCIAL AND LABOR LEGISLATION, 
New Haven, Conn., July 2, 1943. 
Senator JOHN A. DANAHER, 
Senate Office Building, 
Washington, D. C. 

Dear EENATOR DANAHER: I enclose herewith 
an open letter addressed to you and Senator 
Matoney, signed by approximately 235 lead- 
ing citizens of Connecticut. 

We trust that you will use your influence 
as member of the Judiciary Committee to 
bring this poll-tax bill, H. R. 7, to the 
floor of the Senate. We would like this ac- 
tion in the next few days if possible. 

Signatures for this letter are still coming 
in; but due to the need for immediate ac- 
tion, we are forwarding those received to 
date. 

Yours truly, 
ETHEL H. Faust, 
Acting Secretary. 
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AN OPEN LETTER TO THE SENATORS FROM 
CONNECTICUT 


Dear SENATORS DANAHER AND MALONEY: 
The poll tax, which is levied in seven South- 
ern States as a prerequisite for voting, is an 
unqualified evil. It places an unjust bar- 
rier between millions of Negro and white 
citizens and the voting booth. It is a direct 
curtailment of democratic rights and, as 
such, must be abhorrent to us at all times. 
But this is doubly so in time of war when 
the Nation's struggle against fascism and 
nazi-ism needs the maximum devotion and 
initiative of all the people. 

The Connecticut Conference on Social and 
Labor Legislation has for many years cam- 
paigned for poll-tax repeal. We have noted 
with joy that in the Seventy-elghth Congress 
the House of Representatives has already 
voted by 265 to 110 to abolish the poll tax 
We believe it is greatly to the credit of our 
State that all six Connecticut Representa- 
tives voted for House Resolution No. 7. 

This matter now rests with the Senate. 
We are not unmindful that last year when 
the shocking filibuster against this legisla- 
tion developed in the Senate you voted for 
the motion to limit debate. 

This year there are already indications that 
another filibuster is contemplated. It is our 
deepest belief that, in the interests of Amer- 
ican democracy in time of war, nothing must 
be allowed to prevent passage of this legisla- 
tion. 

We wish to urge upon you to use your great 
influence both with the Judiciary Commit- 
tee and with the Senate as a whole to insure 
passage of the bill without delay. We feel 
that extended hearings in the Senate are 
unnecessary since the bill is, we understand; 
substantially identical with the one pre- 
sented last year. We ask you to aid, to the 
utmost of your ability, in giving leadership 
to this nonpartisan and absolutely vital 
campaign. We know that your influence is 
great; and we, therefore, express our hope 
that your attitude in this matter will not be 
one of acquiesence but of active leadership. 


CONNECTICUT CONFERENCE ON 
SOCIAL AND LABOR LEGISLATION, 
New Haven, Conn. 


BIGNERS OF OPEN LETTER TO CONNECTICUT SENA- 
TORS FOR THE REPEAL OF THE POLL TAX: TO 
JULY 2, 1943 


Andover: Mrs, John F. Phelps, teacher; 
David Yeomano, audit engineer, State Capitol, 
Ansonia: Francis J. Bollard; Rev. Salvatore 
Lo Presti, Bridgeport: Mrs, Minnie Ceder- 
holm, job discrimination conference; Leigh 
Danenberg, publisher, Bridgeport Herald; 
Oliver L. Arsenault, president, and Frank 
Fazekas, business agent, Local 203, U. E. R. 
M. W. A. (C. I. O.); Leon Fleischer; Rev. 
Fred Hoskins; Frank Kennell, teacher; Ruth 
Kennell; Edyth Lively; Henry J. McAden; 
Rev. Robert Peters; Raymond Riggs; Rev. 
William Sullivan; Attorney Arthur B. Weiss; 
Rev. Ronald Wells. Bridgewater: George D. 
Pratt, dairy farmer. Bristol: Albert De- 
Capua, president, U. E. R. M. W. A., No. 260. 
Brookfield: William McFee, writer. Chaplin: 
Rev. Walter E. Lanphear; Rev, F. Waldo Sav- 
age. Cobalt: Luva M. Mead, teacher; Mrs. C. 
Weaver Squires. Colchester: Julia H. Bart- 
man, principal, Bacon Academy. Columbia: 
Mrs. Joseph W. Waterson. Danbury: Rev. 
Harry Adams Hersey; Rabbi Jerome R. Malino. 
Danielson: Rev. Henry A Coolidge; Rev. 
Harold E. Craw. Darien: Marguerite Tjader 
Harris, editor, Direction magazine; Mrs. Paul 
J. Soley. Ellington: Hyman Pashell. Fair- 
field: Mrs. Elizabeth T. Cuffee. Gaylords- 
ville: Peter Blume; Matthew Josephson, 
historian; Rev, Charles W. Simpson. Green- 
wich: Mrs. William Darrach; Lillian Gotera; 
Rustico Gotera; Louis Scala, teacher; Mr. and 
Mrs. Alfred Baker Lewis. Groton: Edward J. 
Breault; Dr. and Mrs. Joseph Dembo. Hart- 
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ford: Ben Abrams; Mildred Aslin, director of 
activities, Colt Local; Linda M. Ballette; 
Walter E. Batterson; John Anthony Barba- 
gallo, president, U. F. W. A., No. 135; Prof. 
T. H. Bissonette; Julia Louise D'Agostino, 
health and physical education director; Ruth 
M. Dadourian; James C. Eagan, executive 
member, U. E. R. M. W. A., No. 251; Mrs. 
Thomas N. Hepburn; Clifton H. Hert, D. D. S.; 
Rev. George I. H. Jackson; Eleanor Hope 
Johnson, Ph. D.; Mrs; Sylvia Meisner; Mabel 
Robbins; Rockwell Harmon Potter, dean, 
Hartford Theological Seminary; Primrose 
Woolverton, general secretary, Y. W. C. A. 
Hebron: Harriett C. Johnson; Nicholas C. 
Johnson; Rev. Harold R. Keen; Clarissa Pen- 
dleton; Susan Pendleton, reporter, Hartford 
Times; Helen Earle Sellers, State legislature, 
1941-43. Kent: Christine R. Bull, secretary 
to headmaster, South Kent School. Mansfield 
Center: Mr. and Mrs. Jack Cantor, farmer; 
Virginia Wallace Wolffe; Wm. B. Wolffe, Jr. 
Middlebury: Louise Balkley Dillingham; Rev. 
William H. McCance. Middletown: Rev. J. J. 
Banks; Rev. Arthur E. Paterson; Charles Cole- 
man Sellers, bibliographical librarian, Wes- 
leyan. New Britain: Rabbi Harry Zwilling, 
New Canaan: Everett F. Pierce. New Haven: 
Sam Abrams, business agent, Journeymen 
Tailors Union; Deborah Cynthia Baldwin; 
Prof, John S. Brubacher; Rev. J. G. Butler; 
Clarence B. Carter, New Haven Conference to 
End Discrimination; Fay Coppleman, medical 
social worker; Rev. Robert C. Denton; Prof. 
George Dahl; Helen B. DeNoyan; Nannie 
Elliott; Dr. and Mrs. Frank Engel; Rev. R. A. 
G. Foster; Mrs. Alice E. Howell, Yale depart- 
ment of education; E. W. Ireland, president, 
New Haven State Teachers College; Dr. Ber- 
nard L. Kartin; Miriam Keningsberg, social 
worker; Prof. Raymond Kennedy; Saul Kreas, 
business agent, Painters Union (A. FP. L.); 
Dr. Paul H. Lavietes; Laura Belle McCoy, 
alderman, nineteenth ward; Lillian Mermin, 
assistant secretary, committee on the hygiene 
of housing; Prof. J. C. Neff; J. Wayne New- 
ton, State secretary, International Workers 
Order; Dr. John P. Peters; Rev. John B. 
Pharr; Walter H. Prehn; 
Randall; Mrs, Sophie Rostonzeff; Nathan 
Sherman, editor, Union Times; Mrs. Wesley 
A. Sturges; Rev, W. Teague; Samuel Tour- 
tellotte; Rev. Henry D. Trinkaus; Allan A. 
Twichell, secretary, committee on the hy- 
giene of housing; Mrs. William Urbach, State 
chairman, public affairs, Y. W. C. A.; Frances 
Rhoades Weigand; Rev. C. Lawson Willard; 
Prof, Harold Williamson; Prof. C. E. A. Wins- 
low; Roberta Yerkes; Mr. Bernard Siegel, re- 
search assistant, Institute of Human Rela- 
tions; Charlotte Siegal, medical social worker. 
New London: Charles A. Beh, financial secre- 
tary-treasurer, Bricklayers Union, No. 10; 
Rev. Oliver W. Bell; Prof. E. A. Burdick; Fred 
J. Butler, trustee and executive committee, 
Local 30, Carpenters Union (A. F. L.); Prof. 
M. Robert Cobbledick; Rev. Gilbert Coffee; 
Paul DeLeon, Barbers Union; Stephan Heg- 
arty; Dr. Dorothea Scoville; Rev. J. VanCat- 
ledge, Jr.; William F. Fargo, business agent, 
Carpenters Union, No. 30; Frank Ferri, presi- 
dent, Bricklayers Union, No. 10; Rev. A. A. 
Garvin; Raymond Gentilella, president, Bar- 
bers Union, No. 330; Paul J. Grohocki, 
president, Local 379; George A. Nocery, re- 
cording’ secretary, Printers Union, Local 1122; 
Prof. Josephine Hunter Ray; Prof. John 
Perry Seward; Daniel Chamberlain Small, 
Youth Welfare League; William F. Totten, 
president, New London Central Labor Coun- 
cil. New Milford: A> C. Worley, editor, New 
Milford Times; Ruth Erickson; Eleanor 
Stevenson. Newtown: Alice P. Davidson, 
librarian. North Franklin: Julius Schiller, 
farmer. Norwalk: Rev. Sewell Emerson; 
Lillian Pischler; George Seldes, editor, In 
Fact; Rev. Arthur T. Tedcastle; John D. 
Nolan, director, Norwich Taxpayers Associa- 
tion; Rey. Earl E. Story, superintendent, Nor- 
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wich District Methodist Church; Francis R. 
Sullivan, schoolman. Old Greenwich: J. L. 
Carwin, M. D. Plainville: Rev. Theodore 
Dixon; Ralph Corlette, president, Ramez 
Youth Progressive Club. Poquonock: Thom- 
as F., Connor, community committee. Ridge- 
field: Mrs. Gunnar Michelsen. Scotland: 
Winifred R. Sloane. Seymour: Rey. Harold 
J. Edwards; Rev. Elsie F. Stowe. Shelton: 
Fred Guttmap, president, Textile Union. 
Stamford: Harriet K. Brey; Allen Hackett; 
Norman Twiddy, D. D., superintendent, New 
York District Methodist Church; Mildred 
Wilcox, general secretary, Y. W. C. A. Storrs: 
Frof. Eric W. Carlson; Prof. George R. Hilton; 
Hildegarde Hilton; Prof. William R. Clark; 
Prof. Walter Landauer; Prof. Henry G. Stet- 
ler. Stratford: Rev. Stanley Sellick; Rev, 
Theodore N. Johnson. Torrington: Rev. 
Stephan L. Kiser; Rev. Adam A. Tangarone. 
Washington: Rev. Wilbur S. Deming. Water- 
bury: Hampton Steward, president, Young 
Republican Club; Rev. John C, Walker. 
Westport: Helen Keller. Willimantic: Mar- 
tha Bartlett, assistant librarian, Teachers 
College; Prof. Herman Beckert; Celia Bel- 


-man, singer; Selina Bernstein; Prof. Ruth J. 


Bradley; Elizabeth E. Caichidi; Hattie F, 
Cohen; Tatania Juzak; Katherine Keelor, 
supervisor of training, Teachers College; 
Helena F. Miller, dean, Teachers College; 
Iona: M, Martin; Mrs. James Meade; Fred- 
trick Noble, superintendent, training schools, 
Teachers College; Prof. Pauline Peters; Norma 
Rathbun, librarian; Mary A. Quinn, retired 
teacher; Prof. Katherine L. Sears; George T. 
Shafer, president, Teachers College; Prof. 
Eugene H. Sloane; Prof. Mary P. Wickware, 
University of Connecticut; Prof. C. Frances 
Willey; Laura M. Willey; Prof. J. Eugene 
Smith; Norma Walker; Evelyn Walker, tex- 
tile worker; Bernice Woodworth, textile 
worker; Joseph Somers, machinist; Prof. 
Robert Wickware. Wilson: Sylvia R. Bloom, 
high-school teacher. North Windham: So- 
phie Landeck, teacher. Windham Center: 
Eve Bogan Smith; Silas B. Weeks, F. S. A, 
administrator; Mrs. Silas B. Weeks. Wind- 
sor: Ellen M. Ashley; Ida I. Browne, secretary 
to superintendent of schools; Catherine M. 
Craig, teacher; Rev. Donald H. Dorchester; 
Marian K. Faller, music supervisor, public 
schools; Clarence L. Fitch; Daniel Howard, 
superintendent of schools emeritus; M, Eliza- 
beth Lee, teacher; Elsie M. Owen, teacher; 
Lawrence C, Parker; Earle S. Russell, super- 
intendent of schools; Clifford S. Sawyer; Fern 
Stowe; Mary Wilson. Winsted: Frederio 
Drew Bond. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. FERGUSON (for Mr. Hatcx), from_ 
the Committee on the Judiciary: 

S. 1272. A bill to amend section 313 of the 
Federal Corrupt Practices Act, 1925, as 
amended, for the purpose of making the pro- 
visions of such section prohibiting political 
contributions apply equally to labor organi- 
zations and management organizations; 
without amendment. 

By Mr. WHERRY, from the Committee on 
the Judiciary: 

H.R. 2794. A bill to approve and consent 
to the compact entered into by Iowa and 
Nebraska establishing the boundary between 
Iowa and Nebraska; without amendment 
(Rept. No. 388). $ 

By Mr. THOMAS of Oklahoma, from the 
Committee on Agriculture and Forestry: 

H. R. 1396. A bill making certain regula- 
tions with reference to fertilizers or seeds 
that may be distributed by agencies of the 
United States; without amendment (Rept, 
No. 389). 

By Mr. McCARRAN, from the Committee 
on the District of Columbia: 


h 
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58.789. A bill to provide for the mailing of 
annual notices to owners of tax-exempt 
properties in the District of Columbia; with- 
out amendment (Rept. No. 390); 

5.881. A bill to amend an act entitled “An 
act relating to the levying and collecting of 
taxes and assessments, and for other pur- 
poses,” approved June 25, 1938; without 
amendment (Rept. No, 391); 

S. 1223. A bill to fix the compensation of 
the Recorder of Deeds of the District of Co- 
lumbia and the Superintendent of the Na- 
tional Training School for Girls; without 
amendment (Rept. No. 392); 

S. 1224. A bill to designate the Public Li- 
brary of the District of Columbia a public 
depository for governmental publications; 
without amendment (Rept. No. 393); 

H. R.2828. A bill to permit certain burials 
in the Scottish Rite Temple in the District of 
Columbia; without amendment (Rept. No, 
394); 

H.R. 2988. A bill to amend the act en- 
titled “An act to authorize black-outs in the 
District of Columbia,” approved December 26, 
1941, as amended; without amendment (Rept. 
No. 395); and 

H. J. Res. 37. Joint resolution relating to 
the provision of butter for the patients of 
Saint Elizabeths Hospital; without amend- 
ment (Rept. No. 396). 

By Mr. SMITH, from the Committee on 
Agriculture and Forestry: 

S. J. Res. 71. Joint resolution relating to 
the acquisition of corn by governmental 
agencies; with amendments (Rept. No. 397). 

By Mr. CAPPER, from the Committee on 
Agriculture and Forestry: 

H. Con. Res, 12. Concurrent resolution to 
express the sense of the Congress with re- 
spect to the importance of farmers to the 
effective prosecution of the war, and for 
other purposes; without amendment. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the sec- 
ond time, and referred as follows: 


By Mr. ELLENDER: 

§S.1309 (by request). A bill ‘for the relief 
of Pan American Airways, Inc.; and 

5.1310 (by request). A bill to amend 
Public Law 587, Seventy-seventh Congress, 
approved May 2, 1942; to the Committee on 
Claims. 

By Mr. MOORE: 

8.1311. A bill to remove restrictions on 
Indian property now held in trust by the 
United States, and for other purposes; to 
the Committee on Indian Affairs. 

By Mr. KILGORE: 

8.1312, A bill to prohibit producers and 
distributors of motion-picture films engaged 
in interstate commerce from owning, con- 
trolling, managing, operating, or having any 
interest in motion-picture theaters in the 
United States; to the Committee on the 
Judiciary. 

By Mr. LANGER: 

8.1313. A bill to amend section 1 (b) of 
the Railroad Retirement Act of 1937, as 
amended; to the Committee on Interstate 
Commerce. 

(Mr, LANGER also introduced Senate bill 
1814, which was referred to the Committee 
on Finance, and appears under a separate 


~ By Mr. WALSH: 

6.1315. A bill providing for the transfer 
to the custody and control of the Secretary 
of the Navy of certain lands comprising a 
portion of Croatan National Forest in the 
State of North Carolina; to the Committee 
on Naval Affairs. 

(Mr. McKELLAR introduced Senate bill 
1316, which was passed, and appears under a 
Separate heading.) 
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ALLOWANCE OF STATE INCOME TAX AS 
CREDIT AGAINST FEDERAL INCOME 
TAX 


Mr. LANGER. Mr, President, I ask 
consent to introduce a bill to amend 
part II of subchapter B of chapter I 
of the Internal Revenue Code, as amend- 
ed, to provide for the allowance of 
amounts of income tax imposed by 
States as a credit against Federal income 
tax, and for other purposes. 

I may state the purpose of the bill. 
There are 13 States in which no State 
income tax prevails. The result is that 
persons who live in States which have 
State income-tax laws move into the 
States which have none. The purpose 
of the bill is to allow amounts of any 
tax imposed by a State as a credit 
against Federal income tax. 

There being no objection, the bill (S. 
1314) to amend part III of subchapter B 
of chapter 1 of the Internal Revenue 
Code, as amended, to provide for the 
allowance of amounts of income tax im- 
posed by States as a credit against Fed- 
eral income tax, and for other purposes, 
was received, read twice by its title, and 
referred to the Committee on Finance. 

Mr. LANGER, In connection with the 
bill I have just introduced I ask to have 
printed in the Recor a letter written to 
me by Ernest S. Griffith, Director, Legis- 
lative Reference Service, together with 
the statement attached thereto. 

There being no objection, the letter 
and the statement were ordered to be 
printed in the Rrcorp, as follows: 


THE LIBRARY or CONGRESS, 
LEGISLATIVE REFERENCE SERVICE, 
Washington, July 3, 1943. 
Hon. WILLIAM LANGER, 
United States Senate, 
Washington, D.C. 

Dear Senator: In response to your request, 
we have prepared and are enclosing a manu- 
script in which we have set forth the rates 
applied to incomes of $10,000 or more by those 
States which levy a tax on individual in- 
comes. We have also listed therein the States 
which do not levy this tax. 

With reference to the information present- 
ed, however, we are unable to assure you that 
no item thereof has been altered by legisla- 
tion adopted in 1943 sessions of the State 
legislatures. Not having received a complete 
record of the statues adopted by each of the 
States whose legislatures convened in 1943, 
we accordingly cannot be certain that any 
State, not hitherto imposing a tax on indi- 
vidual incomes, has not adopted this form of 
tax in 1943, nor whether one has been aban- 
doned by any of the States whose rates are 
presented. The rates which are included were 
applicable until January 1943; and in only a 
few instances have we obtained the 1943 stat- 
utes which have enabled us to cite the rate 
levied for 1943, 

Sincerely yours, > 
S. GRIFFITH, 
Director, Legislative Reference Service. 
LIST OF STATES HAVING NO INDIVIDUAL 
INCOME TAX 


Connecticut, Florida, Illinois, Maine, Mich- 
igan, Nebraska, New Jersey, Nevada, Pennsyl- 
vania, Rhede Island, Texas, West Virginia, 
and Wyoming. 

STATES LEVYING A TAX ON INDIVIDUAL 

INCOMES—RATES ON INCOMES OVER $10,000 


Alabama; 3.2 percent on the first $5,000 
and 5 percent on the remainder. 
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Arizona: 2.1 percent on the first $9,000 and 
4% percent on the remainder. 

Arkansas: 2.4 percent on the first $10,000, 
4 percent on the next $14,000, and 5 percent 
on the excess over $25,000. 

California: 1.5 percent on the first $10,000, 
3 percent on the next $5,000, 4 percent on the 
next $5,000, 5 percent on the next $5,000, 
6 percent on the next $5,000, 7 percent on the 
next $10,000, 8 percent on the next $10,000, 
9 percent on the next $10,000, 10 percent on 
the next $10,000, 11 percent on the next $10,- 
000, 12 percent on the next $20,000, 13 per- 
cent on the next $50,000, 14 percent on the 
next $100,000, and 15 percent on the re- 
mainder. 

Colorado: 6 percent plus a surtax of 2 per- 
cent on investment income, 

Delaware: 3 percent plus 1 percent with- 
held on gross incomes for 1943 and 1944. 

Georgia: 6 percent on the first $10,000, 
6 percent on $10,000 to $20,000, and 7 per- 
cent on incomes over $20,000. 

Idaho: 2.9 percent on the first $5,000 and 
8 percent on the remainder. 

Iowa: 3 percent on the first $5,000; 5 per- 
cent on the remainder; less a deduction of 50 
percent from the tax due for 1942 and 1943. 

Kansasr 4 percent. 

Kentucky: 5 percent. 

Louisiana; 2 percent on the first $10,000; 
4 percent on the next $40,000; 6 percent on 
the excess over $50,000, 

Maryland: 5 percent on investment in- 
comes; 2 percent on other incomes; less a 
deduction of 3344 percent from the total tax 
due. 

Massachusetts: 6 percent on income from 
securities, debts, intangibles; 114 percent on 
income from annuities; 144 percent on other 
incomes; plus 13 percent of the total tax 
due. 

Minnesota: 8 percent on incomes of $9,000 
to $12,500; 9 percent on incomes of $12,500 to 
$20,000; 10 percent on incomes over $20,000, 

Mississippi: 3.2 percent on the first $10,000; 
5%4 percent on the next $5,000; 614 percent on 
the next $10,000; 7 percent on the excess over 
$25,000. 

i Missouri; 4 percent; less a deduction of 

135. 

Montana: 2 percent on the first $6,000; 
4 percent on the remainder. 

New Hampshire: $3.35 per $100 of inyest- 
ment income. This tax is “levied at 
the average rate of taxation, as near as 
may be, levied on other property in the 
State.” The above rate applied in 1941. 

New Mexico: 2 percent on incomes of 
$10,000 to $20,000; 3 percent on incomes of 
$20,000 to $100,000; 4 percent on incomes over 
$100,000, 

New York: 7 percent less a deduction of 25 
percent from the total tax due. 

North Carolina: 7 percent. 

North Dakota: 1214 percent on incomes of 
$10,000 to $15,000; 15 percent on incomes over 
$15,000. 

Oklahoma: 4.5 percent on the first $8,000; 
9 percent on the remainder. 

Oregon: 5.8 percent on the first $4,000; 7 
percent on the remainder; plus a surtax of 
2 percent provided the total does not exceed 
8 percent. 

South Carolina: 5 percent, 

South Dakota: 1144 percent on the first 
$7,000; 3 peréent on the next $8,000; 4 per- 
cent on the next $25,000; 5 percent on the 
next $100,000; 6 percent on the remainder. 

Tennessee: 6 percent on investment in- 
comé only. 

Utah: 2% percent on the first $4,000; 5 
percent on the remainder. 

Vermont: 4 percent on investment income; 
2 percent on other income. S 

Virginia: 3 percent. 

Wisconsin: 2.8 percent on the first $10,000; 
5% percent on the next $1,000; 6 percent 
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on the next $1,000; 7 percent on the re- 
mainder. 

Source: Commerce Clearing House, State 
Tax Guide Service. 


HOUSE BILL REFERRED 


The bill (H. R. 2106) to provide for the 
acceptance on behalf of the United States 
of a statue of Sir William Blackstone, 
the work of the late Paul W. Bartlett, 
and for other purposes, was read twice 
by its title anc referred to the Committee 
on the Library. 


SALE OR TRANSFER OF CERTAIN GOV- 
ERNMENT PROPERTY—RECOMMITTAL 
OF BILL 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that Calendar No. 
392, House bill 1294 to authorize the sale 
or transfer of property belonging to the 
Government. for other purposes, be re- 
committed to the Committee on Public 
Buildings and Grounds. ` 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 


HOUSING IN CONNECTION WITH THE NA- 
TIONAL DEFENSE—AMENDMENT 


Mr. TAFT submitted an amendment 
intended to be proposed by him to the bill 
(H. R. 2936) to authorize the appro- 
priation of an additional $200,000,000 to 
carry out the provisions of title II of the 
act entitled “An act to expedite the pro- 
vision of housing in connection with na- 
tional defense, and for other purposes,” 
approved October 14, 1940, as amended, 
which was ordered to lie on the table and 
to be printed. 


HANDLING OF LEND-LEASE CARGOES BY 
WAR SHIPPING ADMINISTRATION 


Mr. MAYBANK submitted the follow- 
ing resolution (S. Res. 168), which was 
referred to the Committee on Commerce: 


Resolved, That the Special Committee to 
Investigate the National Defense Program, or 

any duly authorized subcommittee thereof, 
i; authorized and directed to make a full 
and complete study and investigation with 
respect to the handling of lend-lease cargoes 
by the War Shipping Adminirtration, The 
committee shall report to the Senate at the 
earliest practicable date the results of such 
study and investigation, together with such 
recommendations as it may deem necessary 
and desirable. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the remainder of the 
Seventy-eighth Congress, to employ such 
clerical and other assistants, to require by 
subpena or otherwise the attendance of such 
witnesses and the production of such cor- 
respondence, books, papers, and documents, 
to administer such oaths, to take such testi- 
mony, and to make such expenditures, as it 
deems advisable. The cost of stenographic 
services to report such hearings shall not be 
in excess of 25 cents per hundred words, 
The expenses of the committee in carrying 
out the provisions of this resolution shall be 
payable from funds heretofore made avail- 
able for payment of the expenses of such 
committee. 


APPEAL TO DEMOCRATIC LEADERSHIP 
FROM JASPER COUNTY (S. C.) DEMO- 
CRATIC EXECUTIVE COMMITTEE 
Mr. SMITH. Mr. President, I have in 

my hand a resolution from Jasper Coun- 
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ty, S. C., which I wish to have read by 
the clerk, and then printed in the RECORD. 

The PRESIDING OFFICER. Without 
objection, the clerk will read. 

The Chief Clerk read as follows: 

Whereas the South has always been the 
mainstay of the Democratic Party; and 

Whereas in recent years the national lead- 
ers of our party haye departed so from its 
policies and principles that it can now be 
recognized only by its name; and 

Whereas the National Democratic Party is 
using the name, which is almost sacred to 
southern people, to hold them in line and at 
the same time carrying out principles and 
policies that are detrimental to the South: 
Therefore be it ę 

Resoived, That we hereby call upon the 
southern leaders of our party to issue an 
ultimatum, in no uncertain terms, to the 
National Demccratic Party and the national 
administration demanding that the policies 
and principles of the national administration 
that are detrimental to the South be aban- 
doned, and upon their failure to heed that 
our leaders take whatever steps that may be 
necessary, regardless of how drastic, to lead 
us cut of this intolerable situation. 

Resolved further, That a copy of this reso- 
lution be mailed to the Governor, lieutenant- 
governor, speaker of the house, State chair- 
man, and all Members of Congress from 
South Carolina, and that a copy be given 
to the press. 


Mr. SMITH. Mr. President, I wish to 
state, for the benefit of those who are 
interested in this resolution, that it is an 
illustration of the glorious character of 
the people of South Carolina. 


SHIPBUILDING RECORD OF THE MARITIME 
COMMISSION—ADDRESS BY SENATOR 
WALSH 
[Mr. WALSH asked and obtained leave to 

have printed in the Record a foreign broad- 

cast delivered by him on the shipbuilding 
record of the United States Maritime Com- 
mission, which appears in the Appendix.] 


POST-WAR SETTLEMENTS—EDITOREAL 
FROM CHICAGO TRIBUNE 
[Mr. NYE asked and obtained leave to have 
printed in the Recorp an editorial entitled 
“We Raise a Question,” from the Chicago 
Daily Tribune of June 30, 1943, which appears 
in the Appendix.] 


SECOND DEFICIENCY APPROPRIATIONS 


The PRESIDING OFFICER. Under 
the order of the Senate of Saturday last, 
the Chair now lays before the Senate 
House bill 3030, the second deficiency 
appropriation bill, which will be stated 
by title. 

The CHIEF CLERK. A bill (H. R. 3030) 
making appropriations to supply defi- 
ciencies in certain appropriations for the 
fiscal year ending June 30, 1943, and for 
other purposes. 

Mr. McKELLAR. Mr. President, I ask 
unanimous consent that the formal read- 
ing of the bill be dispensed with, that it 
be read for amendment, and that com- 
mittee amendments be first considered. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Tennessee? ‘The Chair hears none, 
-and it is so ordered. 

Mr. WHITE. Mr. President, the bill as 
reported to the Senate carries very sub- 
stantial increases over the bill as it passed 
the House. 

Mr. McKELLAR. That is true. 
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Mr. WHITE. TIhope the distinguished 
Senator from Tennessee will offer an ex- 
planation and justification for the in- 
creases: 

Mr. McKELLAR. Inasmuch as all the 
increases are due to Budget estimates 
which have been sent in since the bill 
passed the House, I think it would prob- 
ably be better to discuss the reasons for 
each amendment as it is reached. Will 
that be satisfactory to the Senator? 

Mr. WHITE. That will be perfectly 
agreeable. 


TRIBUTE TO RECONSTRUCTION FINANCE 
CORPORATION AND JESSE JONES 


Mr. McCLELLAN. Mr. President, in 
1941 Arkansas had a bonded highway 
indebtedness of $136,000,000. In view of 
the high interest rate, the obligations 
carried, it became most desirable, if not 
imperative, that the indebtedness be 
refunded, Under an act of the General 
Assembly of Arkansas in 1941, a refund- 
ing board was created and authority 
given to refund these highway bonds. 

With the invaluable cooperation and 
assistance of the Reconstruction Finance 
Corporation, under the able direction of 
the Honorable Jesse Jones, this refund- 
ing program was carried out, to the very 
great benefit of the State of Arkansas, 
and I may say, incidentally, that the 
operation resulted in a net profit of 
more than, $4,000,000 to the Reconstruc- 
tion Finance Corporation. 

In recognition of the valuable aid and 
assistance given by Mr. Jones and the 
Reconstruction Finance Corporation to 
our State, the refunding board recently 
adopted a resolution expressing its grati- 
tude for this splendid service and assist- 
ance. I find that a copy of the resolu- 
tion appeared in the issue of the Bond 
Buyer of June 26, 1943, in an article 
entitled “Jesse Jones’ Aid to Arkansas 
Acknowledged by Bond Refunding 
Board.” I ask unanimous consent that 
the article may be printed in the RECORD 
as a part of my remarks, and I wish to 
say that I join in the sentiments and 
gratitude expressed in the resolution 
with respect to the splendid services of 
the Reconstruction Finance Corpora- 
tion and of Mr. Jones in connection with 
this transaction. 

There being no objection, the article 
was ordered to be printed in the Recorp, 
as follows: 

JESSE JONES’ AID TO ARKANSAS ACKNOWLEDGED 
- BY BOND REFUNDING BOARD 


Recognition of the part played by Secre- 
tary of Commerce Jesse Jones in the re- 
financing of the $136,000,000 highway indebt- 
edness of the State of Arkansas was officially 
recorded in the records of the State refund- 
ing board at its last full meeting held at 
Little Rock on June 11, 1943. 

Gov. Homer M. Adkins sends us a copy of 
a resolution adopted at that meeting, which, 
he writes, “expressed the attitude of-all our 
people.” 

The resolution reads, in full, as follows: 

“Whereas the original Refunding Board of 
the State of Arkansas, created by the gen- 
eral assembly of 1941, will be dissolved on 
June 30, 1943, and will be replaced by a 
board of smaller membership to carry on the 
operations of the refunding act of 1941; and 
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“Whereas during the tenure of the original 
board the State of Arkansas refunded bonded 
indebtedness in a manner reacting to the 
lasting benefit of the State’s 2,000,000 people 
and to the improvement of the reputation of 
the State outside its borders; and 

“Whereas Secretary of Commerce Jesse 
Jones was indispensable to the various agen- 
cies, officials, groups, and individuals of Ar- 
kansas having a part in the refunding opera- 
tion; and 

“Whereas at a time when Arkansas’ finan- 
cial integrity and future stability were fac- 
tors to be considered by financial houses 
throughout the land, Secretary Jones shrewdly 
and fairly appraised our State, its natural 
resources, its industrial possibilities, and the 
profound loyalty, intelligence, and moral 
character of its citizens, and thereupon rec- 
ommended to the Reconstruction Finance 
Corporation that it interest itself in the 
financing of the refunding operation; and 

“Whereas to a large degree because of the 
nationally recognized stature of Secretary 
Jones, and his proven business acumen, his 
recommendation paved the way for the Re- 
construction Finance Corporation to pur- 
chase Arkansas’ new refunding bonds at an 
interest rate which has saved and will con- 
tinue to save the taxpayers of the State ap- 
ey $1,000,000 annually; and 

“Whereas Secretary Jones’ trust in Ar- 
kansas and Arkansas people and his appraisal 
of the State's assets, both developed and un- 
developed, has been confirmed by events of 
the past 244 years, not the least significant 
of which was the turning of the entire re- 
funding bond issue by the Reconstruction 
Finance Corporation to private banking con- 
cerns at a profit to the Reconstruction 
Finance Corporation of approximately $4,- 
000,000; Now, therefore, be it 

“Resolved by the Refunding Board of the 
State of Arkansas, in meeting this 11th day 
of June 1943, That Secretary Jones be in- 
formed by the Board that the State of Ar- 
kansas and its 2,000,000 people recognize the 
debt of gratitude owed him and will ever- 
lastingly consider him one of the great bene- 
factors of the State; and be it further 

“Resolved, That Secretary Jones be reas- 
sured that the people of Arkansas will con- 
tinue to direct their every effort toward 
justifying his confidence and faith in the 
State of Arkansas.” 


LOANS MADE BY AGRICULTURAL 
AGENCIES 


Mr. WILLIS. Mr. President, will the 
Senator from Tennessee yield? 

Mr. McKELLAR. I yield. 

Mr. WILLIS. Mr. President, in pur- 
suance of my studies upon the subject 
of loans made by agricultural agencies, 
I requested the Honorable Secretary of 
Agriculture, Mr. Wickard, to provide me 
with the record of experience of the 


- various agencies in the liquidation of 


loans, to ascertain how many of such 
payments were bona fide liquidations, 
and how many, if any, were made with 
money borrowed from other lending 
agencies, The Department has for- 
warded to me a letter containing the in- 
formation covering the portion of the 
liquidations examined. I believe this in- 
formation will be of value to the Con- 
gress, and I therefore ask unanimous 
consent that the letter be inserted in the 
Recorp at this point as a part of my 
remarks. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 
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UNITED STATES DEPARTMENT 
OF AGRICULTURE, 
~ Farm CREDIT ADMINISTRATION, 
Kansas City, Mo., June 26, 1943. 
Hon. RAYMOND E, WILLIS, 
United States Senate. 

Dear SENATOR WILLIS: As you were in- 

formed on June 5 by Mr. Paul H. Appleby, 
the question in your letter of June 1 to Sec- 
retary Wickard, relative to the sources of 
funds used in repaying farm indebtedness, 
has been referred to us so that we might pro- 
vide you with any available figures applica- 
ble to loans made by the institutions under 
the supervision of the Farm Credit Admin- 
istration. 
. Most of the data we have apply to long- 
term Federal land bank and Land Bank 
Commissioner loans which are made on the 
security of farm mortgages. Starting with 
January 1, 1942, we have made careful studies 
of the source of funds used to pay loans in 
full. During 1942 a total of 102,856 Federal 
land bank and Land Bank Commissioner 
loans in the amount of $147,166,193 were 
paid in full. The following data show the 
percentage of the total number of loans 
paid from various sources: 


Percent of total number of loans paid in full 
Principal source of funds used for re- 


payment: 
Income from farm operations....... 54 
Bals ofTr so ack 19 


Income from nonfarm occupations.. 11 
Sale of timber, minerals, and farm 


Tut Ta URRE A EA 8 
Refinancing by other lending agen- 

ee E L Fa ee x. 4 
All other sources.......-.-.... ee & 

All sources......... Aent Mi ea 100 


You will note that farm and nonfarm in- 
come account for the greatest proportion of 
pay-offs and that refinancing accounts for 
only 4 percent of the total. 

A small proportion of the loans paid in 
full from funds derived from sale of the 
farm represents sales which were financed 
by other lending agencies. Our data on this 
point cover only the last 6 months of 1942. 
Of the total loans paid in full from funds 
derived from the sale of the farm during this 
period, approximately 22 percent represents 
cases in which the money was borrowed by 
the purchaser from another lending agency. 

You may be interested also in the trend 
of paid-in-full loans over the past 5 years. 
The following data show the trend both 
in number of loans and in dollar amount: 


NUMBER OF LOANS PAID IN FULL 


$13, 001, 528 ws 482, 844 14 

15, 493, 401 9, 658, 640 1.8 

5 730, 028 20 

1941__| 56, 110, 206 |, 488, 3 3.2 
1942__/101, 298, 823 147, 166, 193 6.2 


Although statistics directly related to the 
source of repayments of production credit 
association loans are not available, we have 
some information which indicates that a 
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very small portion of the cash repayments 
have been made from loans obtained else- 
where. 

Last year a survey was made of 74 of the 
529 production credit associations, which in- 
cluded 6 or 7 typical associations in each 
of the 12 farm credit districts. The pur- 
pose of the survey was to study turn-over in 
membership. As of July 1, 1941, the 74 se- 
lected associations had 36,571 active mem- 
bers, and 1 year later the survey disclosed 
that 8,267 of these members no longer 
had outstanding loans. The reasons why 
these members were no longer borrowing 
were broken down into classifications such 
as “quit farming,” “moved out of territory,” 
“deceased,” “able to operate on own funds,” 
and “financing elsewhere.” 

The survey showed that 54 percent were 
not borrowing because they were able to 
operate on their own funds. Only 1,614, or 
44 percent of the 36,571 members covered 
by the survey, were financing their credit 
needs elsewhere. These included members 
who had completely repaid their production 
credit association loans from income and 
also those who had refinanced the unpaid 
balance elsewhere. We do not have the num- 
ber or the amount of the loans refinanced. 

The production credit associations during 
1942 made loans amounting to $477,714,567, 
of which $84,970,947 constituted renewals, 
leaving cash advances of $392,743,620. Cash 
repayments during the year amounted to 
$395,281,233, or 100.7 percent of the cash ad- 
vances. 

We shall be glad to provide any further 
available information that you may desire. 

Sincerely, 
A. G. Brack, Governor. 


RELIEF OF FARMERS DAMAGED BY 
FLOODS 


Mr. CLARK of Missouri. Mr. Presi- 
dent, will the Senator from Tennessee 
yield to me? 

Mr. McKELLAR. I yield. 

Mr. CLARK of Missouri. I wish to of- 
fer an amendment to the pending de- 
ficiency appropriation bill when the 
proper time comes, but I shall be gov- 
erned entirely in that respect by the 
wishes of the Senator from Tennessee, 
Several days ago I discussed on the 
floor of the Senate and introduced Sen- 
ate bill 1286, to provide relief to farmers 
whose property was destroyed or dam- 
aged by floods in 1943. I had previously 
offered the measure as an amendment 
when the flood control bill was pending 
in the Senate. At the suggestion of the 
Senator from Oregon [Mr. McNary] and 
the Senator from Louisiana, [Mr. OVER- 
TON] in charge of the bill, I withdrew the 
amendment, and offered it as a separate 
bill, which was referred to the Committee 
on Commerce, and favorably reported. 

Mr. McKELLAR, Hes the Senator 
read to the Senate the language of the 
amendment? : 

Mr. CLARK of Missouri. No, I have 
not. I was not going to offer it as an 
amendment. I was going to ask the Sen- 
ator from Tennessee, as soon as I com- 
pleted my statement, if he had any ob- 
jection to temporarily laying aside the 
appropriation bill for the purpose of per- 
mitting, if unanimous consent can be 
obtained, consideration of this bill au- 
thorizing an appropriation, with the idea 
of making it in order as an amendment 
to the pending appropriation bill. 
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Mr. McKELLAR. Will consideration 
of the measure take long? 

Mr, CLARK of Missouri. I certainly 
do not wish to delay the consideration of 
the appropriation bill in the least. 

Mr. McKELLAR. With the under- 
standing that the appropriation measure 
again will be laid before the Senate, Iam 
willing to accede to the Senator’s re- 
quest. 

Mr. CLARK of Missouri. I will say to 
the Senate in all fairness that after the 
bill had been reported—it had been 
twice before the Senate—objection was 
made to it. I have discussed the matter 
with Senators who objected, and I find 
that they do not object at this time. I 
ask unanimous consent that the bill 
may be considered so that it may be in 
order as an amendment to the pending 
appropriation bill. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. WHITE. Am I correct in my un- 
derstanding that the Senator from Mis- 
souri has conferred with at least two 
Senators on this side of the Chamber 
who had previously voiced objection? 

Mr. CLARK of Missouri. The Senator 
is correct. 

‘Mr. WHITE. And their objection is 
removed? 

Mr. CLARK of Missouri. Their objec- 
tion is removed, with the understanding 
that I make a brief statement. 

The PRESIDING OFFICER. The bill 
will be read by title for the information 
of the Senate. 

The LEGISLATIVE CLERK. A bill (S. 
1286) to provide relief to farmers whose 
property was destroyed or damaged by 
floods in 1943. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the bill? 

There being no objection, the Senate 
proceedec to consider the bill, which had 
been reported from the Committee on 
Commerce with an amendment, on page 
1, line 3, before the word “rehabilita- 
tion”, to insert the word “temporary”, 
so as to make the bill read: 

Be it enacted, etc., That in order to aid in 
the temporary rehabilitation of farmers 
whose buildings, crops, livestock, machinery, 
and equipment were destroyed or damaged, 
in whole or in part, by floods in 1943, the 
Secretary of Agriculture is authorized to pro- 
vide relief to any such farmer, in such man- 
ner and upon such terms and conditions as 
the Secretary of Agriculture may prescribe, 
for the purpcse of aiding such farmer to re- 
place or repair any property so destroyed or 
damaged, and to obtain the necessary seed, 
livestock, and equipment to enable him to 
continue farming operations. 

Sec. 2. There is hereby authorized to be 
appropriated the sum of $15,000,000 for car- 
rying out the provisions of this act. 


The amendment was agreed to. 

The PRESIDING OFFICER. The bill 
is open to further amendment. 

Mr, CLARK of Missouri. Mr. Presi- 
dent, I desire to make a very brief state- 
ment with respect to the bill because it 
presents a rather unusual proposition. 
The bill provides for a direct appropria- 
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tion for rehabilitation of land which has 
been removed from production by rea- 
son of the floods which have occurred in 
certain areas of the United States this 
year after the planting had been done, 
or in some cases before planting had 
been done, and which destroyed the 
fencing, the agricultural implements, 
and other necessities for the production 
of a crop this year. 

The bill proceeds entirely on the 
theory that this appropriation should 
be made, not as a measure of benefit to 
the farmers involved, but as a measure 
of restoration of crop production in some 
of the very richest agricultural lands in 
the United States, in order that produc~+ 
tion may not be any more diminished 
this year than is absolutely inevitable. 
In other words, Mr. President, on much 
of this overflowed land it is still possible, 
with proper aid from the Government, 
to make a crop of corn, or soybeans, or 
other very vital agricultural elements, 
but it cannot be done without direct 
Government aid at this time. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. DANAHER. I should like to know 
if it is the intention of the Senator from 
Missouri that the Secretary of Agri- 
culture, through his various subdivisions 
and bureaus, shall administer this ap- 
propriation? 

Mr. CLARK of Missouri. I will say 
that it is, and I will say to the Senator 
from Connecticut further that I made 
inquiry of the Disaster Loan Corpora- 
tion, in fact, of every governmental 
agency I could think of, and all of them 
recognized the very vital necessity for 
the restoration of production in the 
flooded area, but none of them felt that 
under existing conditions they had exact 
authority to administer it, and it seemed 
to me that the only place where the ad- 
ministration of the act could be placed 
was in the Secretary of Agriculture. 

Mr. DANAHER. Mr. President, will 
the Senator yield further? 

Mr. CLARK of Missouri. I yield. 

Mr. DANAHER, It is the purpose of 
the Senator further, as I understand, 
to rehabilitate farmers in the matter 
of producing crops this year? 

Mr. CLARK of Missouri. And for this 
year only. The measure in terms is 
limited to this year, I will say further 
that the report of the committee specif- 
ically states that the proposed aetion is 
not intended to be a precedent, and that 
it is only recommended by the commit- 
tee for the reason that the serious emer- 
gency of a food shortage, due to our 
great war effort, and our obligations to 
our allies and to our civilian population. 
as well as our armed forces, makes it 
necessary for the Government to use 
every possible measure to bring about 
the increase and the maintenance of 
our maximum production this year, 

Mr. DANAHER, Mr. President, will 
the Senator yield further? 

Mr. CLARK of Missouri. I yield. 

Mr. DANAHER. Is it the Senator’s 
purpose that in the course of adminis- 
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tration the Secretary of Agriculture, 
through his agents, shall try to rehabil- 
itate the farmers who can make a crop 
this year? 

Mr. CLARK of Missouri. That is ex- 
actly the purpose of the measure, and 
its only purpose. I will say further to 
the Senator from Connecticut that if I 
had known how to’ make more specific 
the standards necessary to attain the 
aim which he has himself just stated, I 
should have been very happy to do so. 
In view of the fact that if anything is 
to be done this year it must be done 
immediately, it seemed to me that the 
only thing which could be done under 
the circumstances was to make it dis- 
cretionary with the Secretary of Agri- 
culture, but I have indicated in the com- 
mittee’s report, which I personally wrote, 
that it is the purpose to use this as an 
emergency measure only and simply for 
the restoration of production on this 
valuable agricultural land. 

Mr. DANAHER. Mr. President, will 
the Senator yield further? 

Mr. CLARK of Missouri. I yield. i 

Mr. DANAHER. Of course, a reading 
of the bill will disclose that no stand- 
ards are being prescribed by the Con- 
gress as to just how the fund is to be 
administered. Under the circumstances 
it seemed to me advisable, in the light 
of the explanation of the Senator from 
Missouri, to set forth briefly by means 
of this colloquy a legislative recital of 
the purposes the Senator has in mind. 

Mr. CLARK of Missouri. I appreciate 
the questions asked by the Senator from 
Connecticut, and I realize that the bill is 
not so specific as I myself should like 
to have it. If it were possible, I would 
go into more detail as to the particular 
situations which have occurred by rea- 
son of the recent floods, 

Mr. President, the bill itself applies 
to all flood situations in the United 
States, but I happen to have particular 
knowledge of the flood situation in the 
Missouri Valley, where there have oc- 
curred three separate and distinct floods 
this year, each one of which in itself was 
greater than any we have had since 
1903, a period of 40 years. The whole 
aim of the bill is to see that much of 
the richest agricultural land in the 
United States shall not be retired from 
production for this year. 

Mr. DANAHER. Mr. President, will 
the Senator again yield? 

Mr. CLARK of Missouri. I yield. 

Mr. DANAHER, Is it the Senator’s 
purpose that any of the funds to be 
appropriated shall be limited in allot- 
ment to a given farmer? 

Mr. CLARK of Missouri. It is not. 
My theory is that the Secretary of Agri- 
culture should be permitted to use the 
funds to the maximum extent necessary 
to restore production. I can say to the 
Senator from Connecticut that in my 
State the best estimates I have been able 
to obtain, and they are necessarily pre- 
liminary estimates, are that damage in 


excess of $40,000,000 has been suffered 


this year because of floods, 
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It is not the purpose of the bill, as- 
suming that the bill were in itself suffi- 
cient, to authorize the expenditure of 
$40,000,000. The purpose is to permit the 
Secretary of Agriculture, in his discre- 
tion, to restore production, insofar as 
it may be possible to do so this year, in 
any area where floods have interfered 
with the production of foodstuffs. 

Mr. DANAHER. Mr. President, I 
should like to ask one other question, 
if the Senator will further yield. 

Mr. CLARK of Missouri. I am glad 
to yield. 

Mr. DANAHER. Assuming that the 
Secretary of Agriculture finds that cer- 
tain kinds and amounts of farm machin- 
ery are necessary on certain farms, is it 
the Senator’s purpose to have such farm 
machinery, which might have a life of 
many years, nevertheless purchased and 
granted to the particular farmer, with- 
out charge, and without any ultimate 
recompense to the Government? 

Mr. CLARK of Missouri. I think 
that under the provisions of the meas- 
ure the Secretary of Agriculture is au- 
thorized to impose such conditions as 
may be necessary in connection with the 
use of the money. That might include 
conditions as to the use of agricultural 
machinery or conditions as to the mak- 
ing of terms, when terms may be made. 
I say to the Senator from Connecticut 
that the proposal is not intended as an 
outright gift to anyone, but simply as 
@ measure of protection to production in 
that very rich agricultural area. 

Mr. DANAHER. Mr. President, I ob- 
jected to consideration of fhe bill the 
other day, on the call of the calendar, 
because of the fact that the language of 
the bill left the situation wide open. It 
seems to me Congress should create some 
standards by which the Secretary of Ag- 
riculture would be guided in his admin- 
istration of the allotment of the $15,- 
000,000. I grant the laudability of the 
purpose of the Senator from Missouri, 
that the production loans the farmers 
should have this year shall be made to 
them, because of the impending food 
shortage. Because I share the feeling 
of the Senator from Missouri that such 
production is desirable, I have withdrawn 
my objection to consideration of the bill, 
in the hope that what has been said here 
will be taken by the Secretary of Agri- 
culture as a guide in the administration 
of the grant, for, obviously, otherwise it 
would have no strings attached to it, and 
no other base by which the administra- 
tion could be guided. 

I thank the Senator from Missouri. 

- Mr. MALONEY. Mr. President, will 
the Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. MALONEY. I desire briefiy to ex- 
press the hope that the proposal of the 
Senator from Missouri will prevail. I 
doubt that many Senators have his ap- 
preciation of the current farm situation 
in the Middle West, in the Missouri 
Valley, and the valleys of the other rivers 
which have just suffered such serious 
fioods. At this hour much of the very 
rich farmland of that area is still under 
water. Much of the fertile land has been 
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deteriorated by the floods, and the harm- 
ful effect continues. My colleague is 
quite correct in the assumption that 
there will be a serious need for additional 
farm equipment for those engaged in 
agriculture in that section of the coun- 
try. I make this statement now, par- 
ticularly in the hope that I may impress 
upon those who will have charge of the 
matter the need of making available at 
the earliest possible moment farm equip- 
ment, farm tools, and the other things 
which are so urgently required by the 
farmers of the stricken areas. What is 
now going on, or not going on, will, in 
my judgment—and I hope I am in 
error—add to a food shortage which I 
fear will come upon us some months 
hence, I donot think many persons have 
a very clear understanding of the food 
situation. I do not know what Congress 
can do about it at this particular hour; 
but I know that some of the agencies 
of Government can do something about 
it. One of the things with which I am 
most concerned is that the equipment, 
the tools, the fences, and the seed, if 
necessary, and every other possible bit of 
help be provided for the farmers now 
so that they may be enabled to feed their 
countrymen, and perhaps be enabled, 
although I am not so optimistic about 
this, to help feed the people of the 
stricken countries of Europe which we 
shall take over, or release from bondage, 
in the successful advance of our armed 
forces. 

Mr. WILEY.- Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield. 

Mr. WILEY. I desire to say a few 
words on the subject of threatened 
danger to food production. I have just 
this morning returned from the State of 
Wisconsin. What.has been said suggests 
to my mind that there has been a ful- 
fillment of the prophecy made on the 
floor of the Senate some months ago 
that a tragic loss of food would result if 
the Government failed to make available 
adequate machinery and manpower. Be- 
cause we have had cold weather we in 
Wisconsin can say that only approxi- 
mately 10-percent of the pea crop which 
has ripened up to date has been lost. 
But, Mr. President, I am sorry to say that 
some of the skim milk of Wisconsin is 
fiowing into the sewers because there was 
not made available the capacity to take 
care of the production. 

However, as has been said by the 
Senator from Connecticut, this is merely 
the beginning of the tragedy. Unless 
Congress can cause persons in authority 
somewhere to comprehend the picture, 
the tragedy will be multiplied many 
times. 

Something has been said by the Sen- 
ator about the lack of machinery. Until 
about two years and a half ago the 
farmers of the Middle West had been 
experiencing very poor prices. This 
poor-price period extended over a period 
of two decades. Asa result, the machin- 
ery they had been accumulating was par- 
tially worn out. Then what has been 
called the prosperous era came upon 
them. Now they cannot buy machinery. 
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Let me cite an instance. Saturday morn- 
ing and afternoon, in my home city, 
farmers came from the neighborhood of 
Fall Creek, in the adjoining county. 
They came in groups in the morning and 
in the afternoon, What were they ask- 
ing for? They said, “Senator, you have 
got to get out of the Army a man who 
can do the welding to repair the farm 
machinery in the Fall Creek area.” That 
is all they asked for. In other words, the 
men have been drained off the farms and 
from the villages, and all the farm ma- 
chinery the farmers have accumulated 
in 10, 20, or 30 years is wearing out. All 
they ask is to have someone to keep 
it going. They asserted, “Unless we can 
get a welder in this area”—and it is a 
great production area—“we will not be 
able to pull through. Our crop will 
spoil.” 

If this soldier-welder could only be 
released on furlough until after the silos 
have been filled in the fall, they could 
make a go of it. The farmers say, “We 
are raising a big crop, but much of it 
will go to waste unless machinery is made 
available.” 

Mr. President, that is the machinery 
side of the picture. In the State of Wis- 
consin, unless some help is given by way 
of providing manpower for the farmers 
and for the canners, the 10 percent of the 
pea crop of which I have spoken, which 
has already been lost up to date, will be 
multiplied many times, I repeat what I 
said 2 weeks ago, that this year Wis- 
consin should harvest from 40 to 45 per- 
cent of the pea crop of the Nation; and 
yet there has been no one in charge who 
has seen the over-all need. As a result 
we have been stalemated. 

What is needed? There must be 
someone, somewhere, who senses the 
need of doing the job, and knows how 
to do it. 

Weeks ago I took up the question with 
Mr. McNutt. The result has been an 
attempt to get somewhere. I spoke on 
the floor of the Senate and illustrated 
my contention by citing the fact that in 
Tunisia the government officials har- 
vested the crop to preserve it for our 
boys and for the Tunisians, In north 
Africa there were some brains in the pic- 
ture. But here in American we piddle 
and fool around. What we need is 
someone who can sense the serious chal- 
lenge to the food supply of the Nation. 

First, the farmer must have man- 
power. Farmer after farmer in my 
State has told me, “We have not the 
manpower to harvest the crops which 
are coming on.” Think of that. Ordi- 
narily we might say that that is the 
farmer’s concern. It is not now. It is 
the Nation’s concern. If we are to feed 
the boys in service we must have man- 
power. 

To whom are we to turn? If in 
Tunisia the Army did the job, why, in 
God’s name, can we not get the boys 
from the camps here to do the job? 

Secondly, the farmers must have ma- 
chinery, If they cannot get new machin- 
ery they must have men who can repair 
the old machinery. That is not simply 
to aid the farmer. It is for the Nation, 
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Machinery is a part of the production 
line. In big business we provide ma- 
chines for the manufacture of ammuni- 
tion and weapons. There is no more 
important munition than food, so we 
must have machinery on the food front. 
In Wisconsin we must have manpowér 
to go into the canneries and other plants 
which produce the food. What is typical 
of my State is typical of many other 
States. There is a lack of authority and 
vision on the part of some Government 
officials. We must get under this prob- 
lem at once, or the tragedy which will 
follow will be of such large proportions 
that millions of our people will begin to 
see red, and when the people on the 
home front see red we must beware lest 
the morale break. Listen to the words 
of one of Wisconsin’s harassed citizens: 

I will tell you straight from the shoulder, 
Senator, that unless something is done to 
relieve the manpower shortage during the 
late packs the canning industry will hesi- 

_ tate in contracting a vast amount of acre- 
age for the season of 1944, for they are sick 
and tired of hearing promises from the 
officials who are in charge of the food pro- 
gram, and by the way, who do not know 
what the inside of a canning factory looks 
like, and I doubt very much if they know 
the difference between a can of peas and a 
can of beans. 

We are tired of having theorists tell us 
what to do, and it is time that someone is 
put in charge of this food program who knows 
what the conditions are in the field and 
who has brains enough to know what to do 
to solve the many problems which we have. 
It is just impossible to have someone sit 
behind his desk in Washington and try to 
formulate a plan which is workable .or the 
entire canning industry throughout the 
United States. Each State has its own prob- 
lems, and even within States we have our 
different problems, so how in hell can anyone 
in Washington make one definite rule and 
Tegulation which will govern the entire 
country? 


Mr. President, I trust that these words 
will have some effect, and that the ap- 
propriate authority will take action, 

Mr. REED. Mr. President, I wish to 
support the plea which the Senator from 
Missouri [Mr. CLARK] has made in be- 
half of the passage of Senate bill 1286. 
Let me add to what the Senator from 
Missouri has stated that the floods which 
occurred in May of this year in eastern 
Kansas, Oklahoma, Missouri, and Arkan- 
sas were the highest for 99 years. 
Rivers rose to a higher point than they 
had reached since 1844. 

Several weeks ago the Governor of 
Oklahoma and representatives of the 
States of Kansas, Oklahoma, and Mis- 
souri came to Washington to obtain re- 
lief. In company with other Senators, 
I went with them to call on the Bureau 
of Public Roads, and on the W. P. B., in 
the interest of priorities. Finally we 
went to Mr. Chester Davis, who at that 
time was War Food Administrator, and 
discussed possible means of obtaining re- 
lief. Ihave no doubt that those agencies 
have gone into action to the best of their 
ability. 

About a month ago I went to Kansas 
to attend the funeral of a late Member 
of the Kansas delegation. On my re- 
turn, in passing through the center of 
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the State, I saw more water in the Mis- 
souri River Valley than I had ever seen 
before, along the Missouri-Pacific Rail- 
road from Jefferson City nearly to St. 
Louis. For the second time in less than 2 
months, the Missouri River had reached 
record heights. In my own home county 
in Kansas, in the month of May the rain- 
fall was 20 inches, a remarkable fall of 
rain, There had been nothing like it 
previously in our history. 

I hope that the bill of the senior Sena- 
tor from Missouri will pass without any 
dissent. 

Mr. WHERRY. Mr. President, I am 
very much interested in the pending 
measure, and I hope that it will be 
passed. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I thank Senators who have spoken 
in favor of the bill. May we have a 
vote? 

‘Mr, RUSSELL. Mr. President, I have 
no disposition to delay a vote on the bill. 
However, I think the bill is so vague 
that in view of the present condition in 
the Department of Agriculture there 
should be a clarifying amendment. Sen- 
ators are aware of the fact that the Farm 
Security Administration has been. the 
agency in the Department which has 
heretofore undertaken to afford relief to 
areas which were affected by flood, 
drought, or the ravages of insects. I do 
not insist that we should write into the 
bill the name of the Farm Security Ad- 
ministration; but in view of the fact that 
the Farm Security Administration has 
been transferred to the jurisdiction of 
the Administrator of War Food Produc- 
tion and Distribution, certainly there 
should be some language in the bill which 
would obviate the creation of an entirely 
new bureau or agency in the Depart- 
ment of Agriculture. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, if the Senator will suggest an 
amendment I shall be very glad to ac- 
cept it. Let me say to the Senator from 
Georgia that as the bill was first drawn 
the authority was vested in the Food 
Administrator. Then, after consulta- 
tion with all the agencies involved, in- 
cluding the Disaster Loan Corporation, 
the Federal Security Administration, and 
every other agency I could think of, it 
was decided that the Secretary of Agri- 
culture was the proper administrative 
authority. f 

Mr. RUSSELL. I have no doubt as to 
that. I agree with that statement. I 
think the Secretary of Agriculture is the 
appropriate authority, because he is the 
head of the Department of Agriculture. 

Mr. CLARK of Missouri. I certainly 
do not wish to create any new adminis- 
trative agency. 

Mr. RUSSELL. I was about to sug- 
gest that the bill be amended by pro- 
viding that the Secretary of Agriculture 
be authorized, through any existing 


‘agency or bureau, to provide relief to 


any such farmer, 

Mr. CLARK of Missouri. So far as 
I am personally concerned, I shall be 
very glad to accept that amendment. 


Mr. HILL. Mr. President, -will the 


: Senator yield? 
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Mr. RUSSELL. In view of the state- 
ment of the Senator from Missouri, I 
move that in line 6, after the word “au- 
thorized”, the words “to utilize the 
facilities of any existing agency or bu- 
reau” be inserted, 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Geor- 
gia [Mr. RUSSELL]. 

The amendment was agreed to. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. CLARK of Missouri. I yield to 
the Senator from Alabama, although I 
am under obligation to the Senator from 
Tennessee {[Mr. McKetzar] that if this 
measure requires an undue length of 
time, I am bound to withdraw it. 

Mr. HILL. When the bill was under 
consideration a few days ago I made a 
suggestion about the use of the Farm 
Security Administration, because that 
would make it definite and specific. The 
Senator from Georgia has called atten- 
tion to the fact that the Farm Security 
Administration is now under the War 
Food Administration. If the amend- 
ment of the Senator from Georgia were 
written into the bill, could the Secretary 
of Agriculture make use of the Farm 
Security Administration? 

Mr. RUSSELL. I think he could, be- 
cause it is all within the Department 
of Agriculture. 

Mr. HILL. Is the War Food Admin- 
aber under the Secretary of Agricul- 
ure? —. 

Mr. RUSSELL. I hope the Senator 
will not press that question, because the 
division of authority between the Secre- 
tary of Agriculture and the War Food 
Administrator is in a very nebulous 
state. I have never been able to deter- 
mine exactly where the authority of one 
ceases and the authority of the other 
begins, but they are both in the Depart- 
ment of Agriculture. 

Mr. HILL, The Senator from Geor- 
gia has stated that the Farm Security 
Administration is the agency which has 
the duty and responsibility of rehabilita- 
tion of farmers. 

Mr. RUSSELL. It has heretofore en- 
gaged in this specific work in flooded 
areas, 

Mr. HILL. Exactly. It provided re- 
lief in Alabama. 

Mr, CLARK of Missouri. The Farm 
Security Administration rather dis- 
claimed any authority in this particular 
kind of work, and therefore it was nec- 
essary to make the authority broad, or 
even, as the Senator from Georgia has 
properly said, vague. If I could have 
made it any more specific, I certainly 
would have done so. If any one agency 
of the Government had claimed specific 
jurisdiction, I would have drawn the 
bill so as to confer jurisdiction on such 
agency; but what I was interested in 
was in having something done, and pūt- 
ting the responsibility somewhere. The 
proper thing to do seemed to be to con- 
fer the authority upon the Secretary of 
Agriculture, rather than to undertake 
to pass a measure which might later be 
said to have conferred jurisdiction on 
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some agency which should not have 
jurisdiction. 

Mr. HILL, As I understand, under 
the language of his amendment, the 
Senator from Georgia does not have 
any doubt that the Secretary of Agri- 
culture could use the Farm Security Ad- 
ministration for carrying out the pur- 
poses of the bill. . 

Mr. RUSSELL. I think he could, and 
I believe he probably should utilize it. 

Mr. HILL. That is my thought. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, my understanding is that the 
modification suggested by the Senator 
from Georgia has been agreed to. 

The PRESIDING OFFICER. It has. 
The bill is open to further amendment. 
If there be no further admendment, the 
question is on the engrossment and 
third reading of the bill. 

The bill (S. 1286) was ordered to be 
engrossed for a third reading, read the 
third time, and passed. 


SECOND DEFICIENCY APPROPRIATIONS 


The Senate resumed the consideration 
of the bill (H, R. 3030) making appro- 
priations to supply deficiencies in cer- 
tain appropriations for the fiscal year 
ending June 30, 1943, and for prior fis- 
cal years, to provide supplemental ap- 
propriations for the fiscal year ending 
June 30, 1944, and for other purposes, 

Mr. CLARK of Missouri. Mr. Presi- 
dent, I assume that we have now re- 
turned to the consideration of the second 
deficiency appropriation bill. While the 
matter is fresh in the minds of Senators, 
out of order I ask unanimous consent to 
offer an amendment to be inserted at 
the proper place in the bill. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Missouri? The Chair hears none. 
The amendment will be stated. 

The CHIEF CLERK. On page 12, after 
line 13, it is proposed to insert: 

DEPARTMENT OF AGRICULTURE 

That in order to aid in the temporary 
rehabilitation of farmers whose buildings, 
crops, livestock, machinery, and equipment 
were destroyed or damaged, in whole or in 
part, by floods in 1943, the Secretary of Agri- 
culture is authorized to utilize the facilities 
of any existing agency or bureau to provide 
relief to any such farmer, in such manner 
and upon such terms and conditions'as the 
Secretary of Agriculture may prescribe, for 
the purpose of aiding such farmer to replace 
or repair any property so destroyed or damə 

_ aged, and to obtain the necessary seed, live- 
stock, and equipment to enable him to con- 
tinue farming operations, and for that pur- 
pose, there is hereby appropriated the sum 
of $15,000,000. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
‘Ment offered by the Senator from Mis- 
souri. 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
clerk will state the first committee 
amendment. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
heading “Title I—General appropria- 
tions—Legislative—House of Represent- 
atives,” on page 2, after line 9, to insert: 

COMMITTEE ON FEDERAL EXPENDITURES 


For an amount, which is hereby author- 
ized, to enable the Joint Committee on Re- 
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duction of Nonessential Federal Expendi- 
tures to carry out the duties imposed upon 
it by section 601 of the Revenue Act of 1941 
(55 Stat. 726), to remain available during 
the existence of the committee, $10,000; to 
enable the committee to perform the addi- 
tional duties required of it by section 204 
of the Treasury and Post Office Departments 
Appropriation Act, 1944, approved June 30, 
1943, $10,000, in all, $20,000, one-half to be 
disbursed by the Secretary of the Senate 
and the other half by the Clerk of the House 
on youchers approved by the chairman of 
the committee. 


The amendment was agreed to. 

The next amendment was, on page 3, 
after line 5, to insert: 

GOVERNMENT PRINTING OFFICE 

Working capital and congressional print- 
ing and binding: For an additional amount 
for working capital and congressional print- 
ing and binding, fiscal year 1944, $17,000,000: 
Provided, That this amount shall be returned 
to the Treasury as an unexpended balance 
not later than 12 months after the close. of 
the fiscal year 1944, 


The amendment was agreed to. 
The next amendment was, on page 3, 
after line 12, to insert: 


Working capital and congressional print- 
ing and binding 1943: The amount available 
for the printing, binding, and distribution 
of the Federal Register is hereby increased 
to $430,000 for the fiscal year 1943: Provided, 
That no increase is thereby made in the ex- 
isting appropriation for working capital and 
congressional printing and binding. 


The amendment was agreed to. 

The next amendment was, on page 8, 
after line 18, to insert: 

For payment to Preston L, George, 
Bjarne J. Sigurdsen, Harry E. Padgett, and 
Lester A. Wells, messengers on night duty 
during the first session of the Seventy-eighth 
Congress, $600 each; in all, $2,400, to be paid 
from the appropriation for printing and 
binding for Congress for the fiscal year 1943. 


The amendment was agreed to. 

The next amendment was, under the 
heading “Executive Office of the Presi- 
dent—National Resources Planning 
Board,” on page 4, line 6, after the nu- 
merals “$29,500”, to insert “$42,500”, and 
in line 11, before the word “shall”, to 
strike out “$37,000” and insert “$50,000.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Independent executive agen- 
cies”, on page 4, after line 13, to insert: 

BITUMINOUS COAL CONSUMERS’ COUNSEL 

Salaries and expenses: For the Office of the 
Bituminous Coal Consumers’ Counsel, in 
carrying out the functions thereof as cre- 
ated by the Bituminous Coal Act of 1937, 
as amended (15 U. S. O. 849 and 852), as 
further amended by the act of May 21, 1943 
(Public Law 53), and as further amended, 
to be supplemental to and merged with the 
appropriation under this head in the Urgent 
Deficiency Appropriation Act, 1943, and to 
be available for the same objects of expendi- 
ture, fiscal year 1944, $65,000: Provided, That 
this appropriation shall not be available for 
obligation unless and until there shall have 
been enacted an extension of said act for a 
period beyond August 24, 1943. ` 


The amendment was agreed to. 
The next amendment was, on page 5, 
after line 15, to insert: 
FEDERAL SECURITY AGENCY 


War-area child-care (national defense): 
For payments to States, local public authori- 


ties, and nonprofit private agencies as pro- 
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vided by Public, No. — (S. 1130, 78th Cong.}, 
for expenditure in accordance with State 
plans, submitted and approved as provided in 
that act, for day care and extended school 
services for children of mothers employed in 
incustries essential to the prosecution of the 
war, fiscal year 1944, $20,000,000. 


The amendment was agreed to. 
The next amendment was, at the top 
of page 6, to insert: 


Salaries and expenses: For administrative 
expenses of the Federal Security Agency (and 
other Federal agencies on transfer thereto) 
necessary for carrying out the foregoing pro- 
gram of war-area child-care, including per- 
sonal services in the District of Columbia 
and elsewhere, traveling expenses, including 
actual transportation and not to exceed $10 
per diem in lieu of subsistence and other 
expenses of persons serving, while away from 
their homes, without other compensation in 
an advisory capacity to the Federal Security 
Administrator; and printing and binding 
(mot to exceed $30,000), fiscal year 1944, 
$450,000: Provided, That section 3709 of the 
Revised Statutes shall not be construed to 
apply to any purchases from this appropria- 
tion when the aggregate amount involved 
does not exceed $100. 


The amendment was agreed to, 
The next amendment was, on page 6, 
after line 14, to insert: 


The sums appropriated in the two pre- 
ceding paragraphs shall not be available for 
obligation until the enactment of the bill 
(S. 1130 of the 78th Cong.) entitled “An act 
to provide for care of children of mothers em- 
ployed in war areas in the United States, and 
for other purposes.” 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Federal Works Agency,” on 
page 6, after line 20, to insert: 

War public works (community facilities): 
For an additional amount to enable the Fed- 
eral Works Administrator to carry out the 
functions vested in him by titles II and IIT 
of the act of October 14, 1940, as amended 
(42 U. S. C. 1531-1534, and 1541), $75,000,000, 
to remain available during the continuance 
of the unlimited national emergency de- 
clared by the President on May 27, 1941, of 
which amount not to exceed $3,375,000 shall 
be available for administrative expenses, in- 
cluding the objects specified under the head 
“Defense public works (community fa- 
cilities)” in the Second Deficiency Appro- 
priation Act, 1941, and the joint resolution 
approved December 23, 1941 (Public Law 
871): Provided, That the amount appro- 
priated in this paragraph shall not be avall- 
able for obligation until the enactment of 
the bill (H. R. 2936 of the 78th Cong.) 
entitled “An act to authorize the appro- 
priation of an additional $200,000,600 to 
carry out the provisions of title II of the 
act entitled ‘An act to expedite the pro- 
vision of housing in connection with national 
defense, and for other purposes,’ approved 
October 14, 1940, as amended.” 


The amendment was agreed to. 


The next amendment was, on page 7, 
after line 15, to insert: 

Public Roads Administration, Inter-Amer- 
ican Highway (Costa Rica): For surveys and 
construction of the Inter-American High- 
way (provided for by the act of December 25, 
1941 (Public Law 375), but without regard 
to the provisions thereof), within the bor- 
ders of the Republic of Costa Rica between 
Cartago and San Isidro del General, and 
necessary expenses incident thereto, with- 
out regard to section 3709, Revised Statutes, 
$12,000,000, to remain available until ex- 
pended, 


1943 


Mr. VANDENBERG. Mr. President, I 
am curious about the language, if I may 
call it to the attention of the Senator 
from Tennessee, contained in the amend- 
ment. This apparently is an appropria- 
tion to build a sector of the International 
Highway in Costa Rica at our expense, 

Mr. McKELLAR. The Senator is cor- 
rect. 

Mr. VANDENBERG. And it is identi- 
fied by the words: 


Provided for by the act of December 26, 
1941, * * >» but without regard to the 
provisions thereof. 


Just what are we getting out from 
under by that language? 

Mr. McKELLAR. Let me examine it. 

Mr. VANDENBERG. I refer to the 
language on page 7, in lines 18, 19, and 20. 
We identify the act under which the ap- 
propriation is authorized, and then 
promptly climb out from under it. 

Mr. McKELLAR. I will read the ex- 
planation furnished by the Director of 
the Bureau of the Budget. 


Certain sections of the Inter-American 
Highway, from Laredo, Tex., to the Panama 
Canal, have been completed with funds pro- 
vided by the governments of the Central 
American countries and with funds contrib- 
uted by the United States, including appro- 
priations made available under the provisions 
of Public Law 375 (77th Cong.) , approved De- 
cember 26, 1941, which authorized the appro- 
priation of $20,000,000 for expenditure on the 
survey and construction of the highway, pro- 
vided that at least one-third of the costs 
would be assumed by each of the countries 
inyolved, 

In June 1942 the Army ordered the con- 
struction of pioneer roads to connect com- 
pleted sections of the Inter-American High- 
way so that a passable road would be avail- 
able at the earliest possible date for war pur- 
poses. The rough terrain in a 58-mile stretch 
between Cartago and San Isidro del General 
in the highest part of the mountains in Costa 
Rica does not admit of adequate traffic soiu- 
tion by the construction of a pioneer road 
and the Public Roads Administration pro- 
poses to proceed with the construction of this 
stretch of road as soon as the necessary funds 
are appropriated. 

The Department of State advises that the 
country of Costa Rica is financially unable to 
contribute toward the cost of construction on 
this particular section which, because of its 
extraordinarily rough terrain, will be the most 
costly section along the entire route of the 
Inter-American Highway. 

The foregoing estimate of appropriation is 
required to meet contingencies which have 
arisen since the transmission of the Budget 
for the fiscal year 1944, and its approval is 
recommended. 


Mr. President. as I understand the sit- 
uation, the complete use of the road will 
be prevented until this construction is 
completed. There are very high moun- 
tains in the uncompleted section of the 
road, and unless it is „built much of the 
road for which we have already spent a 
great deal of money will be useless in time 
of war. It is regarded as very important 
that the road be completed. 

In view of all the money which we have 
already spent—-and we have spent some 
very large sums of money on this road— 
I myself believe that we should have it 
completed at the earliest possible 
moment, and the only way-in which we 
-can do so is by an expenditure of the 
amount recommended of $12,000,000. 
That is tlty whele truth of the matter, 
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Mr. VANDENBERG. Mr. President, I 
am still asking about what the language 
means. From the Senator’s explanation 
I assume that Public Law 375 would re- 
quire from Costa Rica a contribution, and 
the purpose of this amendment is to 
omit it. 

Mr. McKELLAR. It is to omit it be- 
cause the State Department has advised 
that Costa Rica is financially unable to 
contribute to the cost of the proposed 
construction. As the Senator will agree, 
$12,000,000 is a very considerable sum to 
expend in order to complete and make 
passable the road from the Panama 
Canal to the United States. For that 
reason that amendment is offered. 

Mr. VANDENBERG. Then further in 
the bill on page 17 we are implementing 
the recent treaty signed with Panama by 
paying the $2,500,000 cost of a substan- 
tial portion of the International High- 
way in Panama. 

Mr. McKELLAR. That is true. 

Mr. VANDENBERG. SolIassume that 
we are now drcpping any pretense that 
this is a partnership expenditure in this 
International Highway and that we are, 
as usual, paying the whole bill. 

Mr. McKELLAR, If we are not pay- 
ing the whole bill we are paying a very 
large part of it. 

Mr. VANDENBERG. I wanted to be 
sure the record was straight. 

Mr, McKELLAR, Yes. 

Mr. President, has the amendment on 
page 7, line 16, been agreed to? 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment on page 7, after line 15. 

The amendment was agreed to. 

The VICE PRESIDENT. The clerk 
will state the next committee amend- 
ment. 

The next amendment was, at the top 
of page 11, to insert: 

NATIONAL HOUSING AGENCY 

War housing: For an additional amount to 
carry out the purposes of title I of the act 
of October 14, 1940 (42 U. S. C., ch. 9), 
as amended, and subject to the applicable 
provisions of the joint resolution approved 
October 14, 1940 (54 Stat. 1115), $150,000,000, 
to remain available during the continuance 
of the unlimited national emergency declared 
by the President on May 27, 1941: Provided, 
That the amount appropriated in this para- 
graph shall not be available for obligation 
until the date of enactment of legislation 
authorizing the appropriation of such addi- 
tional funds. 


The amendment was agreed to. 

The next amendment was, on page 11, 
after line 11, to insert: 

Not exceeding $7,000,000 of the unexpended 
balance of the appropriation made available 
until June 30, 1943, under the heading “Emer- 
gency fund for the President, defense hous- 
ing,” contained in the Third Supplemental 
National Defense Appropriation Act, 1942, is 
continued available until June 30, 1944, 


The amendment was agreed to. 
The next amendment was, on page 11, 
after line 17, to insert: 
DISTRICT or COLUMBIA 
PUBLIC WELFARE 
St. Elizabeths Hospital: For an additional 
amount for support of indigent insane of the 


District of Columbia in St. Elizabeths Hos- 
pital, as provided by law, fiscal year 1943, 
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The amendment was agreed to. 

The next amendment was, on page 11, 
after line 23, to insert: 

j JUDGMENTS 

For the payment of final judgments, in- 
cluding costs, rendered against the District 
of Columbia, as set forth in Senate Docu- 
ment No. 90, together with such further sum 
as may be necessary to pay the interest at 
not exceeding 4 percent per annum on such 
judgments, as provided by law, from the 
date the same became due until the date 
of payment, $2,916.86. 


The amendment was agreed to. 
The next amendment was, on page 12, 
after line 6, to insert: 


DIVISION OF EXPENSES 


The foregoing sums for the District of 
Columbia, unless otherwise therein specifi- 
cally provided, shall be paid out of the rev- 
enues of the District of Columbia and the 
Treasury of the United States in the man- 
ner prescribed by the District of Columbia 
appropriation acts for the respective fiscal. 
years for which such sums are provided. 


The amendment was agreed to. 
The next amendment was, on page 12, 
after line 13, to insert: 


DEPARTMENT OF COMMERCE 
OFFICE OF ADMINISTRATOR OF CIVIL AERONAUTICS 


Development of civil landing areas: For 
completion of landing area construction pre- 
viously undertaken by the Work Projects 
Administration at public airports, including 
all necessary engineering and administrative 
expenses in the field, $8,832,000, to remain 
available until expended: Provided, That this 
appropriation shall not be construed as pre- 
cluding the use of other appropriations avail- 
able for any of the purposes for which this 
appropriation is made: Provided further, 
That any or all of the foregoing appropria- 
tion of $8,832,000 may be transferred to any 
other Federal agency organized to undertake 
the work herein provided for either by con- 
tract or by force account, and such agency 
is authorized to proceed with such work. 


The amendment was agreed to. 
The next amendment was, on page 13, 
after line 3, to insert: 


INTERIOR DEPARTMENT—OFFICE OF THE 
SECRETARY 
BITUMINOUS COAL DIVISION 


For the Bituminous Coal Division, in car- 
rying out the purposes of the Bituminous 
Coal Act of 1937, as amended (15 U. S. C. 828- 
849), as further amended by the act of May 
21, 1943 (Public Law 53), and as further 
amended, to be supplemental to and merged 
with the appropriation under this head in 
the Urgent Deficiency Appropriation Act, 
1943, and to be available for the same objects 
of expenditure, including not to exceed $1,000 
for the maintenance, operation, and repair of 
motor-propelled passenger-carrying vehicles, 
and not to exceed $500 for the purchase and 
exchange of newspapers, lawbooks, reference 
books, and periodicals, fiscal year 1944, 
$1,100,000: Provided, That this appropriation 
shall not be available unless and until there 
shall have been enacted an extension of said 
act for a period beyond August 24, 1943. 


The amendment was agreed to. 
The next amendment was, on page 13, 
after line 20, to insert: 


NATIONAL PARK SERVICE 

Patrick Henry National Monument: For 
completion of the acquisition of the estate 
of Patrick Henry in Charlotte County, Va., 
‘known as Red Hill, and including all ex- 
penses incidental to such acquisition, to be 
known as the Patrick Henry National Monu- 
ment, in accordance with the provisions of 


7176 


the acts of August 15, 1935 (49 Stat, 652), and 
January 29, 1940 (54 Stat. 18), fiscal year 1944, 
$25,000. 


The amendment was agreed to. 

The next amendment was, under the 
heading “Navy Department—Office of the 
Secretary,” on page 14, in line 13, after 
the word “in”, to insert “Senate Docu- 
ment No. 82, and”; and line 15, after the 
name “Congress”, to strike out “$10,- 
628.05” and insert “$19,605.37.” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Coast Guard,” on page 14, line 
24, after the word “in”, to insert “Sen- 
ate Document Numbered 81, and”, and 
on page 15, line 2, after the name “Con- 
gress”, to strike out “$882.88” and insert 
“$1,025.58.” 

The amendment was agreed to. 

The next amendment was, under the 
heading “Treasury Department”, on 
page 17, after line 20, to insert: 

of BUREAU OF ACCOUNTS 

Salaries and expenses, deposit of withheld 
taxes: For all necessary expenses, fiscal year 
1944, incident to the deposit of withheld 
taxes in Government depositories pursu- 
ant to the Current Tax Payment Act of 1943, 
including personal services in the District 
of Columbia and elsewhere; not to exceed 
$113,000 for printing and binding; and re- 
imbursement to Federal Reserve banks for 
printing and other necessary expenses, 
$800,000. 


The amendment was agreed to. 

-The next amendment was, on page 18, 
after line 20, to insert: 

War DEPARTMENT—CIVIL FUNCTIONS 

3 CORPS OF ENGINEERS 

Rivers and harbors: For the preservation 
and maintenance of existing river and harbor 
works, and for the prosecution of projects 
heretofore authorized, including the objects 
and purposes and subject to the conditions 
specified under this head in the War De- 
partment Civil Appropriation Act, 1944, to 
be available until expended, $7,095,000. 


Mr. VANDENBERG. I desire to call 
the attention of the able Senator from 
Tennessee to the language authorizing 
the $7,000,000 appropriation to the Corps 
of Engineers. It reads: 

And for the prosecution of projects here- 
tofore authorized, including the objects and 
purposes and subject to the conditions spec- 
ified under this head— 


And so forth. This appears to be a 
blanket appropriation which could be ex- 
pended upon any project heretofore au- 
thorized even though the Congress de- 
clined to make an appropriation for it. 
As the language stands, is not that the 
fact? 

Mr, McKELLAR. No; that is the 
same language that has been constantly 
used in all these bills for many years. 
In the use of that language we simply 
followed the regular form. We had Gen- 
eral Reybold before us, and that language 
was submitted by the Department. 

Mr. VANDENBERG. I think the Sen- 
ator will find that heretofore we have 
sometimes used language somewhat more 
restrictive than that. Let me give the 
Senator an example. We authorized, for 
instance, an appropriation for the Flor- 
‘ida ship canal, and then the Senate de- 
clined to make the appropriation, Can 
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a part of the $7,000,00 be used for that 
purpose under this language? 

Mr. McKELLAR. I do not know 
whether the hearings have been printed, 
but that was exactly the question I asked 
General Reybold in the hearings before 
this amendment was agreed to by the 
committee. He said that it would not 
be so used. 

Mr. VANDENBERG. He may have 
said it would not, but I am asking if it 
could not? 

Mr. McKELLAR. He said it could not. 

Mr. VANDENBERG. Would not that 
be the prosecution of a project heretofore 
authorized? 

Mr. McKELLAR, Yes. 

Mr. OVERTON. Mr, President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. 
Tuomas of Oklahoma in the chair). 
Does the Senator from Tennessee yield 
to the Senator from Louisiana? 

Mr. McKELLAR. Ishall yieldin amo- 
ment. I may say that in the committee 
I raised precisely the same question the 
Senator from Michigan now raises on the 
floor, that some of this work would have 
to be done on the Intracoastal Canal from 
some point in Texas to a point in Florida 
near the proposed Florida Canal, and I 
asked specifically if any of the money was 
to be used on the Florida Canal. I was 
told by General Reybold it would not be 
so used. The Senator from Louisiana 
[Mr. Overton] was present at the hear- 
ings, and I think it was agreed by every- 
one there that there was no purpose, and 
there was no possibility of the money 
being used for the purpose suggested by 
the Senator from Michigan. I inquire 
of the Senator from Louisiana if that is 
not correct? 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. McKELLAR, I yield. 

Mr. OVERTON. The Senator is abso- 
lutely correct, The testimony shows that 
the sole purpose of the amendment is to 
provide funds for the completion of the 
existing Intracoastal Canal and to widen 
and deepen the existing channel—not to 
extend it—running from Carrabelle, Fla., 
to Corpus Christi, Tex. Most of the work 
on the Florida end of it has been done. 
There remained to be done only a little 
work east of the Mississippi in the vicin- 
ity of New Orleans, and that will be com- 
pleted, according to the testimony, as I 
recall, by July 15. 

Mr. VANDENBERG. I am not object- 
ing to that expenditure; I am simply 
raising the question—— 

Mr. OVERTON. I am undertaking 
further to answer the Senator, I call 
attention of the Senator from Michigan 
to the statement in the report made by 
the committee that— 

This amount is necessary to complete the 
authorized work on the Gulf Intracoastal 
Waterway, between Carrabelle, Fla., and 
Corpus Christi, Tex, 

Therefore that binds the appropria- 
tion to be utilized solely for that pur- 
pose. The testimony is that none of it 
will be used for the Florida barge canal 
or ship canal, and the report of the 
committee limits it to the widening and 
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deepening of this channel between Car- 
rabelle and Corpus Christi. 

Mr. VANDENBERG. The Senator 
from Louisiana will concede, will he not, 
that under the language, “and for the 
prosecution of projects hertofore au- 
thorized” this appropriation can be used 
for anything heretofore authorized re- 
gardless of whether Congress has de- 
clined to pursue the authorization with 
an appropriation or. not? Is not that 
true, under this language? 

Mr. OVERTON. I made the same ob- 
servation which the Senator has made, 
but I was advised by the clerk of the 
Senate Appropriations Committee that 
this was the language uniformly used in 
making appropriations of this character, 
and that the limitation embodied in the 
report of the committee restricts the 
purposes for which the appropriation 
may be expended. 

Mr. McKELLAR, Mr. President, I 
think it will be appropriate at this time 
and may help the Senator if I should 
read from page 25 of the hearings before 
the committee: 


Senator McKetrar. Senator Overton, may 
I inquire if this appropriation affects the 
question of whether there will be a Florida 
canal, 

Senator Overton. Oh, no, indeed; abso- 
lutely not. This has nothing at all to do 
with the Florida Canal. It takes the Gulf 
Intracoastal Canal as it now is and deepens 
it and widens it and straightens out some 
of the bends, but it has nothing whatsoever 
to do, I assure you, with extending the Gulf 
Intracoastal Canal across Florida. 

Senator MCKELLAR. I am glad to hear you 
say that because I am sure there would be 
great opposition on the floor. 

Senator Overton. I am very glad you 
brought that out. 

Senator McKetrar. If it was just sug- 
gested that this $7,000,000 was to be used 


for that purpose, the item would be no 
doubt—— 


At that point I interrupted: 


Senator Overton. I will ask General Rey- 
bold to make a statement on that. 

Senator McKetxar, All right. 

Senator Overton. Are any funds contem- 
plated to be appropriated under this amend- 
ment to be used toward the construction of 
what is known as the Florida barge canal? 

General REYBOLD. No, sir. 

Senator McKetrar. Or any approach to it? 

General ReEYBOLD, No, sir. 

Senator McCarran. The Intercoastal Canal, 
when completed, if I understand it right—an 
approach to the Florida barge canal—that is, 
it would lead into and facilitate the trans- 
portation through the Florida barge canal 
when it is constructed, 

General ReysoLD. The funds now re- 
quested are to be applied to the existing In- 
tracoastal Waterway between Corpus Christi, 
Tex., and Carrabelle, Fla, 

Senator Tynrines, It is nothing new; it is 
simply an improvement of the old. 

General RerBoLD” That is correct. 

Senator Trpincs, It is not a provision for a 
new project in any manner, shape, or form. 

General REYBOLD, Except as modified by 
straightening out bends and deepening and 
widening an existing waterway. 

Senator Trptnes. Oh, yes. 

General REYBOLD. And taking into consid- 
eration. 


I do not know what is meant by that. 
Mr. VANDENBERG. Mr. President, 
with the recital by the able Senator from 
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Tennessee of the hearings before the 
Committee on Appropriations, and as- 
suming that what the Senator has said 
is an authentic disclosure of this totally 
unlimited language, and the ends for 
which the money is to be spent, Iam con- 
tent to rest upon the record. 

Mr. McKELLAR, I think the Senator 
will be perfectly safe in doing so, because 
I know that after giving testimony of 
that kind to a committee of the Congress 
no Official of the Government would ever 
violate General Reybold’s statement. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment beginning on page 18, line 21, and 
ending on page 19, line 4. 

The amendment was agreed to. 

The PRESIDING OFFICER. The clerk 
will state the next amendment of the 
committee. 

The next amendment was, on page 19, 
after line 4, to insert: 

Flood control, general: For the prosecution 
of a dam and reservoir project on Mosquito 
Creek, Ohio, authorized by the acts of June 
28, 1938, and August 18, 1941, $4,385,000. 


Mr. McKELLAR. Mr. President, this 
appropriation is necessary by reason of 
@ peculiar situation at . Youngstown, 
Ohio. At that place, as I recall, approxi- 
mately 92 percent of the steel produced 
in this country is manufactured, and 
when there is a flood—as there was last 
winter, which came within an inch or 
half an inch of the top of the dam—if 
the dam should be broken the produc- 
tion of steel would be stopped for quite 
a while. 

In order to correct that condition it is 
necessary to build another dam and im- 
prove the present one, which will have 
two effects. First, it will prevent the ac- 
cumulation of too much water, during a 
flood in the wintertime, and in the sum- 
mertime it will prevent a scarcity of 
water. It is necessary to have both dams 
in order to bring about that result. Sen- 
ators can readily appreciate that, in a 
community such as Youngstown, where 
so much of the steel of the country is 
manufactured, we cannot afford to leave 
it to chance, but we must protect the 
production of steel. That is why the 
amendment was offered. 

The junior Senator from Ohio [Mr. 
Bourton], who is a member of the com- 
mittee, presented the situation to the 
committee, and the amendment was 
agreed to, although we changed the 
wording of the provision so as to appro- 
priate the actual money out of the Treas- 
ury, because it was doubted that there 
would be sufficient money in the unex- 
pended balance. 

If the Senator from. Ohio wishes to 
explain further, I shall be happy to yield 
to him. - 

Mr. BURTON. Mr. President, I mere- 
ly wish to thank the Senator from Ten- 
nessee for his interest in this project, 
and his clear statement. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment. 

The amendment was agreed to. 

Mr. VANDENBERG. Mr. President, I 
wish to ask the Senator from Tennessee 
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a general question, not related to the im- 
mediate amendment. 

I have heard that the bill carries 
somewhere in it a preliminary appropri- 
ation for the expenses of the American 
section of the United Nations Relief and 
Rehabilitation Administration. Is that 
correct? ~ 

Mr. McKELLAR. If it is, I wish to 
say that I am in utter ignorance of it. 
Someone has put something over on 
me if there is anything like that in the 
bill. 

Mr. VANDENBERG. I have been 
looking to see if someone has put some- 
thing over on me, too, and I cannot find 
it. 

Mr. McKELLAR. I have conferred 
with the clerk of the Committee on Ap- 
propriations, Mr. Everard Smith, who is 
one of the most experienced men in the 
matter of appropriations of whom I 
know, and he tells me he does not know 
of anything like that, and I am sure if 
such a matter had been brought before 
the committee I would have remembered 
something about it. I have no recollec- 
tion of any such thing, and do not believe 
it is in the bill. 

Mr. VANDENBERG. Very well. 

The PRESIDING OFFICER. The 
clerk will state the next amendment of 
the committee. 

The next amendment was, on page 19, 
after line 7, to insert: 

Flood control, general (emergency fund): 
For the repair, restoration, and strengthening 
of levees and other flood-control works which 
have been threatened or destroyed by the 
recent floods, in accordance with the first 
section of the act entitled “An act to provide 
for emergency flood-control work made neces- 
sary by recent floods, and for other purposes” 
(S. 1134, 78th Cong.), $10,000,000, to remain 
available until expended. 


The amendment was agreed to. 

The next amendment was, under the 
heading Title IlI—Judgments and au- 
thorized claims — property damage 
claims,” on page 20, after line 19, to 
insert: 


(b) For the payment of claims for damages 
to or losses of privately owned property ad- 
justed and determined by the following 
respective departments and independent 
offices, under the provisions of the act en- 
titled “An act to provide a method for the 
settlement of claims arising against the 
Government of the United States in the sum 
not exceeding $1,000 in any one case,” ap- 
proved December 28, 1922 (31 U. S. C. 215), 
as fully set forth in Senate Document No. 83, 
Seventy-eighth Congress, as follows: 

Federal Works Agency, $2,313.67; 

Department of Agriculture, $92.40; 

Department of Commerce, $97.78; 

Navy Department, $3,651.10; 

In all, $6,154.95. 


The amendment was agreed to. 

The next amendment was, under the 
subhead “Judgments, United States 
courts,” on page 21, after line 23, to 
insert: 


(b) For the payment of judgments, includ- 
ing cost of suits, rendered against the Gov- 
ernment of the United States by . United 
States district courts under the provisions 
of an act entitled “An act authorizing suits 
against the United States in admiralty for 
damages caused by and salvage services ren- 
dered to public vessels belonging to the 
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United States, and for other purposes,” ap- 
proved March 3, 1925 (46 U. S. C. 781-789), 
and which was certified to the Seventy-eighth 
Congress in Senate Document No. 80 under 
the Navy Department, $6,688.72, together with 
such additional sum as may be necessary to 
pay costs and interest as and where specified 
in such judgments or as provided by law. 


The amendment was agreed to. 

The next amendment was, on page 22, 
after line 11, to insert: 

(¢) For payment of the judgments ren- 
dered against the United States by the 
United States District Court for the Western 
District of North Carolina, Charlotte Division, 
pursuant to the law entitled “Conferring 
jurisdiction upon the United States District 
Court for the Western District of North 
Carolina to hear, determine, and render judg- 
ments upon the claims against the United 
States of I. M. Cook, J. J. Allen, Radiator 
Special Co., and the R. and W. Motor Lines, 
Inc.,” approved October 14, 1941 (55 Stat. 
958), and certified to the Seventy-eighth 
Cougress in Senate Document No. 78 under 
the Federal Works Agency, Work Projects 
Administration, $19,864.80. 


Mr. McKELLAR. At the bottom of 
page 22, line 24, after the figures “$19,- 
864.80”, I desire to offer the amendment 
I send to the desk, to perfect the com- 
mittee amendment, 

The PRESIDING OFFICER. The 
clerk will state the amendment to the 
amendment, 

The Curér CLERK. In the committee 
amendment on page 22, after the figures 
in line 24, it is proposed to insert a 
comma and the following “together with 
such additional sum as may be necessary 
to pay costs and interest as and where 
specified in such judgments or as pro- 
vided by law.” 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment to the amendment. 

The amendment to the amendment 
was agreed to. ` 

The amendment as amended w. 
agreed to. 

The amendment was agreed to. 

The next amendment was, on page 
22, line 25, before the word “None”, to 
strike out “(b)” and insert “(d).” 

The amendment was agreed to. 

The next amendment was, on page 
23, line 4, before the word “Payment”, to 
strike out “(c)” and insert “(e).” 

The amendment was agreed to. 

The next amendment was, under the 
subhead “Judgments, United States 
Court of Claims,” on page 23, line 11, 
after the word “in”, to insert “Senate 
Document Numbered 79 and.” 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, all 
the other amendments, down to section 
302, are amendments relating to audited 
claims, and I ask unanimous consent 
that they be agreed toen bloc. The Gov- 
ernment has to pay the claims. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none, the 
peo referred to are agreed to en 

loc. 

The amendments agreed to en bloc are 
as follows: 

On page 23, after “Public Buildings 
Administration”, to strike out “$64,- 
260.63” and insert “$100,393.28.” 
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On page 23, after line 18, to insert: 
Veterans’ Administration, $1,293.13. 


On page 23, after line 23, to insert: 
Post Office Department, $364,423.43. 


On page 23, at the end of line 25, in 
the item for the Treasury Department, 
to strike out “$2,622.42” and insert “$71,- 
$86.31.” 

On page 24, at the end of line 1, in the 
item for the War Department, to strike 
out “$132,709.28” and insert “$147,- 
991.38.” 

On page 24, line 2, after the words 
“In all”, to strike out “$232,578.66” and 
insert “$719,064.86.” 

On page 33, after line 16, to insert: 


Sec. 204. (b) For the payment of the fol- 
lowing claims, certified to be due by the 
General Accounting Office under appropria- 
tions the balances of which have been car- 
ried to the surplus fund under the pro- 
visions of section 5 of the act of June 20, 
1874 (31 U. S. C. 713), and under appro- 
priations heretofore treated as permanent, 
being for the service of the fiscal year 1940 
and prior years, unless otherwise stated, 
and which have been certified to Congress 
under section 2 of the act of.July 7, 1884 
(5 U. S. C. 266), as fully set forth in Senate 
Document No. 84, Seventy-eighth Congress, 
there is appropriated as follows: 

The Judiciary: For fees and expenses of 
conciliation commissioners, United States 
courts, $25. 

Independent offices: For Securities and Ex- 
change Commission, $24.06. 

For motor transport regulation, Interstate 
Commerce Commission, $44.13. 

For salaries and expenses, Civil Service 
Commission, $47.14. 

For administrative expenses, Public Works 
Administration, $7.07. 

For general administrative expenses, Pub- 
lic Buildings Administration, $72.80. 

For operating supplies for public buildings, 
Public Buildings Administration, $497.31. 

For salaries and expenses, Veterans’ Ad- 
ministration, $119.20. 

Department of Agriculture: For salaries 
and expenses, Soil Conservation Service, 
$20.55. 

For salaries and expenses, Bureau of Ani- 
mal Industry, $12.50. 

For salaries and expenses, Bureau of En- 
tomology and Plant Quarantine, 50 cents. 

For acquisition of lands for protection of 
watersheds of navigable streams, $550. 

For salaries and expenses, Forest Service, 
$3.65. 

For exportation and domestic consumption 
of agricultural commodities, Department ot 
Agriculture (transfer to Federal Surplus Com- 
modities Corporation), $380.89. 

For conservation and use of agricultural 
land resources, Department of Agriculture, 
$325.64. 

For land utilization and retirement of sub- 
ina land, Department of Agriculture, 


sg liquidation and management of reset- 
tlement projects, Department of Agriculture, 
50. 


For loans to farmers in drought- and storm- 
stricken areas, emergency relief, $23.27. 

Department of Commerce: For Ciyil Aero- 
nautics Authority fund, $6,920. 

For establishment of air-navigation facili- 
ties, Civil Aeronautics Authority, $1,737.50. 

For inerease of compensation, Department 
of Commerce, $69.50. 

For salaries, Patent Office, $1,248.34. 

Department of the Interior: For migratory 
bird conservation fund, Department of the 
Interior (receipt limitation), 6288.40. 

For Indian school support, $93. 

For purchase and transportation of Indian 
supplies, $23.71. 
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Department of Justice: For salaries and 
expenses, Lands Division, Department of Jus- 
tice, $15. 

For salaries and expenses of marshals, and 
so forth, Department of Justice, $13.52. 

Navy Department: For engineering, Bureau 
of Engineering, $29,254. 

For rebuilding and repairing stations, etc., 
Coast Guard, $20. 

For pay, subsistence, and transportation, 
Navy, $1,673.49. 

For aviation, Navy, $33,766.56. 

For aviation, 1938 contracts, Navy, $585.60. 

For miscellaneous expenses, Navy, $1.35. 

For maintenance, Bureau of Supplies and 
Accounts, $1.05. 

For contingent expenses, Coast Guard 
(Navy), $15.78. 

For general expenses, Lighthouse Service, 
Coast Guard (Navy), $60.69. 

Treasury Department: For collecting the 
internal revenue, $24.92. 

War Department: For clothing and equip- 
age, Army, $62.40. 

For Signal Service of the Army, $36,492.91. 

For citizens’ military training camps, $1.62. 

For travel of the Army, $45.75. 

For Army transportation, $125.28. 

For pay of the Army, $7.18. 

For increase of compensation, 
Establishment, $36.99. 

For Civilian Conservation Corps (transfer 
to War), $1,676.49. 

For e mcy conservation fund (transfer 
to War, act March 31, 1933), $37.30. 

For emergency conservation fund (transfer 
to War, act June 19, 1934), $40.61. 

For loans and relief in stricken agricultural 
areas (transfer from emergency conservation 
work to War, act June 19, 1934), $9.58. 

For emergency conservation work (trans- 
fer to War, a February 9, 1937), $20.16. 

Total, audited claims, section 204 (b), 
$117,251.89, together with such additional 
sum due to increases in rates of exchange as 
may be necessary to pay claims in the foreign 
currency and interest as specified in certain of 
the settlements of the General Accounting 
Office. 


On page 38, line 8, after the.word “in”, 
to insert “Senate Document Numbered 
85, and”; and in line 9, after the numerals 
“227”, to strike out “$5,857.99” and insert 
“$5,973.67.” 

The PRESIDING OFFICER. The 
clerk will state the next amendment of 
the committee. 

The next amendment was, under the 
heading “Title I11—General Provisions,” 
on page 39, line 6, after the word “appro- 
priations”, to strike out “contained here- 
in’ and insert “in this act in whole or in 
part for the fiscal year 1944.” 

The amendment was agreed to. 

The PRESIDING OFFICER. That 
completes the committee amendments. 

Mr. McKELLAR. Mr. President, I 
wish to offer an amendment, but I yield 
to the Senator from Arizona, who wishes 
to offer one. 

Mr. HAYDEN. Mr. President, I offer 
the amendment which I send to the 
desk. 

The PRESIDING OFFICER. The clerk 
will state the amendment. 

The CHIEF CLERK. On page 13, after 
line 20, it is proposed to insert the fol- 
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„lowing: 


BUREAU OF RECLAMATION 

General fund, construction: For continua- 
tion of construction of the following project 
in not to exceed the following amount, to be 
expended from the general fund of the Treas- 
ury in the same manner and for the same 
objects as specified for projects in the In- 
terior Department Appropriation Act, 1944, 
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under the caption, “Bureau of Reclamation,” 
fiscal year 1944, to remain available until 
expended, and to be reimbursable under 
reclamation law: 

Central Valley project, California, $1,900,- 
000, which amount shall be available for the 
construction of the Shasta Dam-Oroville 
transmission line and terminal facilities. 


Mr. HAYDEN. Mr. President, I wish 
to explain to the Senate that we expect 
to go into conference on the Interior De- 
partment appropriation bill at 3 o’clock 
this afternoon, and I am offering this 
amendment as a means of more quickly 
arriving at a conclusion or adjustment 
of the differences between the two Houses 
on that bill. 

As the bill passed the Senate, in ac- 
cordance with the action taken by the 
Senate a year ago in respect to this trans- 
mission line, if the Government of the 
United States is going to spend some 
$300,000,000 for construction of a great 
reclamation project, to be paid for in 
large part by the sale of power, it was 
thought we should have more than one 
customer for the power. The only way 
to get more than one customer for the 
power is to be able to transmit the power 
down into the heart of California. 

My own judgment is that in the end 
probably the great utility there, the Pa- 
cifice Gas & Electric Co., will be the 
purchaser of 85 or 90 percent of the 
power. Nevertheless, the Department of 
the Interior would be in a better bar- 
gaining position if it were able to trans- 
mit some power into the power market. 

Mr. President, in the Interior Depart- 
ment appropriation bill the Senate 
adopted a provision in these identical 
words, but unfortunately a parliamen- 
tary situation developed in the House 
whereby the House had no opportunity 
to vote upon it as a separate, substantive 
proposition. If it can be voted on in 
connectior with the pending bill, it will 
be taken out of the other bill as an issue, 
If not, we shall have much controversy 
with the House, and delay, until the 
House votes on the matter as a sep- 
arate proposition. It seemec to me that 
procedure I have suggested would be the 
simplest way to dispose of the matter, 

Mr. NYE. Will the Senator yield just 
long enough so that, as 1 member of the 
conference committee, I may express the 
hope that the Senate will give consent 
to the procedure the Senator has sug- 
gested? 

Mr. HAYDEN. I thank the Senator. 

Mr. McCARRAN. Mr. President, I 
think this matter should have an entirely 
different consideration from what will 
be given to it under the procedure pro- 
posed. This is a matter which has been 
before the Senate for 2 years. Last year 
the Committee on Appropriations of the 
Senate specifically wrote into the report 
a provision that the Bureau of Reclama- 
tion, or the Interior Department, and 
the Pacific Gas & Electric Co., which is 
the public-service company of the State 
of California, should immediately, in the 
spirit of the war emergency, get to- 
gether, and that a contract should be 
worked out so that the power which 
would be generated at Shasta Dam might 


be utilized as speedily as possible, 
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At that time it was considered that 
225,000 kilowatts would be produced at 
Shasta Dam. Since that time the War 
Production Board has limited the pro- 
duction from the Shasta Reservoir to 
150,000 kilowatts. Up to the present 
time no power has been generated at 
Shasta Dam. The record discloses, and 
it is practically undisputed, that the 
Pacific Gas & Electric Co., the public 
service company for the State of Cali- 
fornia, has tried time after time to nego- 
tiate a contract with the War Depart- 
ment in the spirit of the direction by the 
Congress of the United States. The rec- 
ord shows that the Interior Department 
has jumped back and forth, from one 
excuse to another. At no time was the 
contract entered into. In my judgment 
the contract might well have been en- 
tered into, and I speak now of my own 
judgment based on the record as made 
before the Appropriations Committee 
between the Interior Department and 
the Pacific Gas & Electric Co., a long 
time ago, and it should have been made 
a long time ago. 

Provision is made in the bill that when 
power is generated at the Shasta Dam 
a 25-mile line shall be built to convey the 
power from the Shasta Dam to what is 
known`as the Shasta substation. While 
the Pacific Gas & Electric Co. is ready, 
willing, and able to construct the line 
from the Shasta substation to the Oro- 
ville substation, the Reclamation Bureau 
is determined to spend $1,900,000 of the 
Government’s money to build that line 
notwithstanding the fact that the Shasta 
substation and the Oroville substation, 
75 miles apart, are both the property of 
the Pacific Gas & Electric Co. The Pa- 
cific Gas & Electric Co. is the only agency 
which has a transmission system which 
can utilize the power which is to be gen- 
erated at the Shasta Dam. 

The Pacific Gas & Electric Co. is ready, 
willing, and able, and offers to take all 
the power which may be generated at 
the Shasta Dam, and the Interior De- 
partment engineers testified before the 
Committee on Appropriations -of the 
Senate that the rates which are charged 
and the rates which are proposed to be 
charged by the Pacific Gas & Electric Co. 
for the distribution of the Shasta power 
are as low as they could feasibly be 
made by the Interior Department were 
the Interior Department to be the dis- 
tributing agency. 

Mr. President, the House Appropria- 
tions Committee refused to appropriate 
the item of $1,900,000 for the construc- 
tion of this power line between the 
Shasta substation and the Oroville sub- 
station. The item is in conference, in 
dispute between the two Houses. Al- 
though the conference report has not 
been returned to the Senate for the 
Senate’s approbation or rejection, now 
it is proposed to take the item out of the 
Interior Department appropriation bill, 
where it properly belongs, if it belongs 
anywhere, and to place it in the pending 
deficiency appropriation bill. Mr. Presi- 
dent, I say in all fairness, that is not a 
fair way to deal with the question. The 
Senate committee has not studied the 
subject. It has not been presented as 
fully to the Senate as it should be. The 
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Senate should not now be called upon to 
vote upon an item of this kind, of such 
vital importance, in a deficiency appro- 
priation bill, and I certainly shall op- 
pose the proposal to the full extent of 
my ability. 

Mr. WHITE. Mr. President—— 

The PRESIDING OFFICER (Mr. 
Tuomas of Oklahoma in the chair). 
Does the Senator from Nevada yiéld to 
the Senator from Maine? 

Mr. McCARRAN. I yield. 

Mr. WHITE. I have some recollec- 
tion of the discussion of this matter in 
the committee, although it is far from 
clear in my mind. May I ask the Sena- 
tor from Nevada, was not this matter 
under consideration in-the last Con- 
gress? 

Mr, McCARRAN. The matter was 
under consideration in a slightly dif- 
ferent form, but the same principle was 
involved. 

Mr. WHITE. The substance was the 
same? 

Mr. McCARRAN. The same principle 
was involved. The matter was under 
consideration in the appropriation bill 
then current, the 1942-43 appropriation 
bill, and as a result the Appropriations 
Committee wrote a provision into the 
measure that the Interior Department 
and the Pacific Gas & Electric Co. should 
immediately, because of the emergency, 
agree on a contract, and it was further 
provided that if any advantage should 
accrue to one of the contracting agencies 
arrangements should be entered into 
whereby the advantage should not con- 
tinue in effect, and that recoupment 
should be made to the party disadvan- 
taged. 

Mr. WHITE. Was the matter consid- 
ered before the Appropriations Commit- 
tee when the Interior Department ap- 
propriation bill was prepared this year? 

Mr. McCARRAN. The matter was 


again before the Appropriations Com- ~ 


mittee when the committee was consid- 
ering the Interior Department appropri- 
ation bill. The matter was considered 
by the subcommittee. A voluminous 
record of evidence was taken as to why 
the contract called for by the Congress 
had not been executed, as to the merits 
of the item, as to whether or not the 
Pacific Gas & Electric Co. was ready 
and willing to construct this line, as to 
how much power would be generated, as 
to who would handle the power—every- 
thing was gone into at length before the 
Appropriations Committee of the Sen- 
ate, and the Senate adopted the item 
without any notice whatever being taken, 
although a vote was had on the item in 
the Appropriations Committee. The 
item was inserted in the bill by a vote 
of the Appropriations Committee, and 
the Senate voted to retain it in the bill, 
The House again refused to appropriate 
for the item. 

Mr. WHITE. Do I correctly under- 
stand that the matter is now in confer- 
ence between the two Houses? 

Mr. McCARRAN. It is now in con- 
ference as an unsettled question between 
the House of Representatives and the 
Senate on the appropriation bill. Now 
when the matter is still in conference it 
is proposed to pick it out of the appropria- 
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tion bill, where it was considered by all 
concerned, and to place it in another and 
different bill. 

Mr. WHITE. Is the amendment now 
offered recommended by the committee, 
or is it sponsired by the Senator from 
Arizona on his own responsibility. 

Mr. HAYDEN. Mr. President, this 
morning the Senate conferees on the In- 
terior Department appropriation bill held 
a meeting to consider what our action 
should be with respect to the conference 
we are to hold with conferees on the part 
of the House. 

Mr. WHITE. But the Appropriations 
Committee of the Senate has not au- 
thorized the offering of the amendment 
to this particular bill? 

Mr. HAYDEN. No. I wish to state 
that the conferees on the part of the 
Senate held a meeting this morning, 
realizing that if we could not get this 
controversial matter out of the confer- 
ence report, it was very likely that the 
Interior Department bill would be tied 
up for along time. Our difficulty is that 
when the vote was taken in the House 
on the proposal, it was not on the text 
which the Senate adopted. The motion 
was made in this way: There was a 
Budget estimate of $24,000,000 for the 
Central Valley project; the proponents 
of the motion in the House proposed to 
reduce that to $15,000,000, of which $1,- 
ee should be for the transmision 

ne. 

So far as I could learn, many Mem- 
bers of the House who were favorable 
to appropriating the full amount for the 
project might have been opposed to the 
present proposal, or they might have 
been favorable to it. However, when the 
amount to be appropriated for the entire 
project was reduced from $24,000,000 to 
$15,000,000, of course they would not 
agree to anything. So the matter is 
complicated in that way. 

What we hope to do is to ask the House 
to vote separately on the item for the 
particular transmission line. So far as 
I am concerned, and I desire to be very 
frank, if the House of Representatives 


. by majority of vote refuses to appropriate 


money for the transmission line we shall 
have to eliminate it from the pending de- 
ficiency bill. 

Mr. WHITE. Mr. President, will the 
Senator yield for a question? 

Mr. McCARRAN. I yield. 

Mr. WHITE. May not the conferees 
on the Interior Department appropriation 
bill reach an agreement identical with 
the proposal the Senator now is ad- 
vancing? 

Mr. HAYDEN. 
will not. 

Mr. WHITE. Could they not do so 
if they saw fit? 

Mr. HAYDEN. I suppose that by 
unanimous consent, which is not obtain- 
able, the matter could be brought to a 
separate vote in the House. However, 
the parliamentary tangle in the other 
body makes it impossible to have ,this 
proposition considered in any manner 
on its merits, other than as the Senate 
conferees now request. I was instructed 
to offer the amendment on behalf of the 
conferees. 


I am quite sure they 
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Let me say that I have no quarrel at 
all with the statement made by the Sen- 
ator-from Nevada with respect to the 
main facts. However, I disagree with 
him in this respect: There was very vio- 
lent disagreement in the testimony be- 
fore the committee as to who was re- 
sponsible for the failure to come to an 
accord as Congress directed last year. 
The power company says it is the fault 
of the Secretary of the Interior. The 
Bureau of Reclamation and the Secre- 
tary of the Interior say it is the fault of 
the power company. I do not know 
whose the fault is. 

We repeat our request in our com- 
mittee report, urging them to get to- 
gether if they can. 

I desire to ask the Senator from Ne- 
vada a question, if I may. Does he con- 
cede that if nothing is done about the 
construction of the transmission line, 
there then will be but one purchaser for 
the power? 

Mr. McCARRAN. Not any more than 
if the line is constructed. There is now 
only one purchaser for the power. That 
is conceded by everyone. The Pacific 
Gas & Electric Co. has all the dis- 
tribution lines for the entire Central 
Valley region of California. The Pacific 
Gas & Electric Co. is the only agency 
that can take the power when it is gen- 
erated at the Shasta Dam. 

Mr. HAYDEN. Of course, that is vio- 
lently disputed by the Interior Depart- 
ment, who say that if they are permitted 
to take the power to central California 
r ma find a number of purchasers 

or it. 

Mr. McCARRAN. But the Senator 
will concede that the Interior Depart- 
ment have not a single line with which 
to carry a kilowatt of the power. 

Mr, HAYDEN. They never will have 
unless we appropriate the money. 

Mr. McCARRAN. We are not propos- 
ing to do that now, but only to appro- 
priate for a tie line between two sub- 
stations. 

Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr, McCARRAN. I yield. 

Mr. WHITE. It struck me as a rather 
extraordinary situation that there should 
be included in one appropriation bill an 
amendment substantially similar to this 
one, and then, because that appropria- 
tion bill has not made satisfactory prog- 
ress either in the other body or in the 
conference, that a similar proposition 
should be inserted in a second appro- 
priation bill. 

Mr. McCARRAN. Let me point out the 
situation. Suppose the Senate refuses 
to adopt the item now referred to. The 
item is still in the appropriation bill. 
Suppose the Senate agrees to the sug- 
gestion of the Senator from Arizona, 
‘The item is still in the appropriation bill. 
The conferees have no power to take 
the item out of the appropriation bill. 

Mr. HAYDEN. The Senator is mis- 
taken. We can take it out instantly if 
we want to. 

Mr. McCARRAN. Why do you not do 
80 now? 

Mr. HAYDEN. We want the House 
of Representatives to pass on it, 
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Mr. McCARRAN. I beg the Senator’s 
pardon; the House of Representatives 
has on two occasions passed on the item, 
The House Appropriations Committee 
refused to submit the item to the House 
in the first instance. Secondly, when it 
went back the other day, the House voted 
on it; and this item was included in the 
motion made by the-—— 

Mr. HAYDEN. Let me ask the Sen- 
ator another question. There was no 
vote in the House to insert the matter, 
when the bill was originally reported. 
The vote had a few days ago was to 
cut the amount from the $24,000,000 au- 
thorized by the Bureau of the Budget to 
$15,000,000, of which $1,500,000 would be 
allowed for the transmission line. 'Those 
who wanted the full amount voted “no”— 
not against the transmission line, but 
against the amount of money proposed 
for the project. Unfortunately, that is 
the way it happened. The only way I 
know to handle the matter is to take the 
item out of the Interior Department 
appropriation and let the House vote on 
it separately as an amendment to the 
pending bill. 

Mr. McCARRAN. Mr. President, I de- 
sire to read from the report, if I may 
do so. Meantime, I suggest the absence 
of a quorum, 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Hayden Reynolds 
Austin Hill Robertson 
Barkley Holman Russell 
Bone Johnson, Colo, Scrugham 
Bridges Kilgore ipstead 
Brooks La Follette Smith 
Burton Langer Stewart 
Butler Lucas Taft 

Byrd McCarran ‘Thomas, Okla. 
Capper McClellan ‘Thomas, Utah 
Caraway McParland Tunnell 
Chavez McKellar Tydings 
Clark, Mo. Maloney Vandenberg 
Connally Maybank Van Nuys 
Danaher Millikin ‘Wagner 
Davis Moore Wallgren 
Downey Murdock Walsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
Ceorge O'Mahoney White 
Gerry Overton Wiley 
Guffey Radcliffe Willis 
Gurney Reed 

Hawkes Revercomb 


The PRESIDING OFFICER. Seventy 
Senators have answered to their names, 
A quorum is present. 

Mr. McCARRAN. Mr. President, a 
point of order. a 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. McCARRAN. I challenge the 
right of the conference committee to 
take an item out of a bill submitted to 
it in conference and resubmit it to one of 
the Houses in connection with an en- 
tirely different bill on an entirely differ- 
ent subject, 

Mr. HAYDEN. Mr. President, I should 
like to be heard on the point of order. 

The PRESIDING OFFICER. The Sen- 
ator from Arizona is recognized. 

Mr. HAYDEN. The Congress has 
passed a special act authorizing the con- 
struction of the Central Valley project, 
including power plants, transmission 
lines, irrigation works, and every other 
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phase, so this amendment is in order 
because it is authorized by law. 

Mr. McCARRAN, Mr. President, it has 
already been adopted by the Senate and 
is pending in conference. No matter 
what the Senate may do with this item 
now, it will still be in conference on the 
appropriation bill. 

The PRESIDING OFFICER. The 
Chair holds that the conferees on the 
bill can recede at any time the confer- 
ence committee is in session. The Chair 
further holds that the item is now in 
order on the pending bill. i 

Mr. McCARRAN, Mr. President—— 

Mr. McKELLAR. Mr. President, while 
so many Senators are present, I wonder 
if the Senator will yield to me long 
enough to offer an amendment which I 
think is of very great importance to every 
Senator. It will take only a moment. 

Mr. McCARRAN,. So long as I do not 
lose the floor, I have no objection. 

Mr. McKELLAR. I assure the Sena- 
tor that he will not lose the floor. 

The PRESIDING OFFICER. Without 
objection, the amendment of the Sena- 
tor from Arizona [Mr. HAYDEN] is 
temporarily laid aside so that the Sena- 
tor from Tennessee [Mr. McKettar] may 
offer an amendment, 

Mr. McKELLAR. Mr. President, I de- 
sire to offer an amendment which 
is legislative in character. Probably it 
can be put in the bill only by unanimous 
consent. I ask unanimous consent that 
it may be offered. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Tennessee? The Chair hears none, 
and the amendment will be stated. 

The Cuter CLERK. On page 4, after 
line 12, it is proposed to insert: 

OFFICE FOR EMERGENCY MANAGEMENT 
WAR MANPOWER COMMISSION 

NATIONAL YOUTH ADMINISTRATION: Upon 
the application within 60 days of any State 
or State board of vocational education, or 
county or county board of education, any 
building, accessory, equipment, tools, or ma- 
chinery of any type heretofore in use by the 
National Youth Administration and located 
in such State and county shall be trans- 
ferred by the Procurement Division of the 
Treasury Department to any such applicant 
without compensation, 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment offered by the Senator from Ten- 
nessee, 

The amendment was agreed to. 

The PRESIDING OFFICER. The 
question now recurs on agreeing to the 
amendment offered by the Senator from 
Arizona [Mr. HAYDEN]. - 

Mr. McCARRAN. Mr. President—— 

Mr. HAYDEN. Mr. President, will the 
Senator from Nevada yield? 

Mr. McCARRAN. I yield. 

Mr. HAYDEN. I have just been con- 
ferring with Senators, and there seems 
to be another way by which the issue 
between the two Houses might be 
settled. Not very much. can happen 
between now and the time when the 
Congress will reconvene after Labor Day, 
at which time the Department of the 
Interior can submit a budget estimate to 
Congress containing this text. There will 
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be a deficiency bill, on which that budget 
estimate will be in order. We can debate 
it, and it can be voted on in both Houses 
as a separate item. Under those cir- 
-cumstances I desire to withdraw my 
amendment and yield in the conference 
report, with the distinct understanding 
that the matter will be handled in that 
way. 

Mr. McKELLAR. I hope the Senate 
will agree to that arrangement. 

The PRESIDING OFFICER. The 
amendment of the Senator from Arizona 
is withdrawn. 

Mr. McKELLAR. Mr. President, I 
offer an amendment, which I send to the 
desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated, 

The Cuter CLERK. On page 4, after line 
12, it is proposed to insert: 

OFFICE FOR EMERGENCY MANAGEMENT 

` Office of War Information: The second 
paragraph under the caption “Office of War 
Information” contained in the National War 
Agencies Appropriation Act, 1944, shall not 
prevent the preparation and distribution to 
the public of the United States Government 
Manual. 


The PRESIDING OFFICER. The 
question is on agreeing to the amendment 
offered by the Senator from Tennessee, 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, I 
offer another amendment, for insertion 
at the proper place in the bill. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Cuter CLERK. At the proper place 
in the bill—— 

Mr. WHITE. Mr. President, is this an 
amendment offered by the Senator from 
Tennessee? 

Mr. McKELLAR. Yes. 

Mr. WHITE. Will the Senator iden- 
tify the particular place in the bill? 

Mr. McKELLAR. It will have to be 
inserted in the proper place. May the 
amendment be stated? 

The PRESIDING OFFICER, The 
amendment will be stated, 

The CHIEF CLERK. At the proper place 
in the bill, it is proposed to insert the 
following: 

SUPPLEMENTAL ESTIMATE, FISCAL YEAR 1944— 
WAR DEPARTMENT—GENERAL PROVISIONS 

Appropriations for the Military Establish- 
ment and for civil functions administered by 
the War Department for the fiscal year 1944 
may be used for carrying into effect the act 
entitled “An act to provide for the settlement 
of claims for damage %o or loss or destruction 
of property or personal injury or death caused 
by military personnel or civilian employees, 
or otherwise incident to activities of the War 
Department or of the Army,” approved July 3, 
1943 (Public Law —, 78th Cong.). 


Mr. McKELLAR. Mr. President, this 
has just been sent down by the War 
Department. I‘ seems on its face to be 
proper, but we will take it. to conference 
and work it out there. 

Mr. LA FOLLETTE. Mr. President, 
there is so much confusion in the Cham- 
ber that I could not hear what the Sen- 
ator said. What is the purpose of the 
amendment? 

Mr. McKELLAR. It permits settle- 
ment, by the authority of the Secretary 
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of War, of claims for damages to or loss 
or destruction of property or for per- 
sonal injury or death caused by military 
personnel or civilian employees, limited 
to reasonable medical, hospital, and 
burial expenses. 

Mr. LA FOLLETTE. Is there any 
limit on the claims? 

Mr. McKELLAR. No. That is why I 
said I would take it to conference. There 
seems to be no limit as to the first para- 
graph of it. For that reason I concluded 
that I would ask only that it go to con- 
ference, 

Mr. LA FOLLETTE. I hope the Sen- 
ator will scrutinize it very carefully. It 
seems to me it would be a grave mistake 
to give unlimited authority for this pur- 
pose. 

Mr. McKELLAR. That is exactly 
what I thought about it and why I sug- 
gested that it be taken to conference. 

Mr. OVERTON. Mr. President, will 
the Senator yield? 

Mr. McKELLAR. I yield. 

Mr, OVERTON. I hope the amend- 
ment will be agreed to because other- 
wise, as I understand, such claims, how- 
ever meritorious they may be, have to 
be taken up by special bills. We would 
have a flood of relief bills to take care 
of such claims. 

Mr. WHITE. - What the Senator from 
Louisiana has said, I venture to say, has 
become a reality with many of us in 
respect to claims of this nature now com- 
ing into our respective offices. I had as- 
sumed there was authority under the law 
to settle such claims up to a certain 
amount. Does the Senator know 
whether there is a law providing for 
that? 

Mr. McKELLAR. Yes; there is such 
a law applying to amounts from $500 to 
$1,000. 

Mr. WHITE. Of course, that is a 
small jurisdiction and limited authority. 
I quite agree that something of this 
nature should be done, 

Mr. McKELLAR. I thank the Senator. 

The PRESIDING OFFICER. The 
question is on the amendment of the 
Senator from Tennessee [Mr, McKEt- 
LAR], 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, I of- 
fer another amendment which I send to 
the desk and ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The Curer CLERK. On page 19, after 
line 15, it is proposed to insert: 

United States Soldiers’ Home: For an addi- 
tional amount for the maintenance and op- 
eration of the United States Soldiers’ Home 
for the fiscal year 1944, to be paid from the 
Soldiers’ Home permanent fund (trust fund), 
$80,820. 


Mr. McKELLAR. Mr. President, this 
request comes from the Soldiers’ Home, 
and is presented by General Coleman, the 
Governor of the nome. He submitted it 
to the Bureau of the Budget. The Bu- 
reau of the Budget has not sent ina 
formal estimate, but we had the testi- 
mony of General Coleman before us a 
short time ago, and I am quite sure a 
considerable saving can be made by 
granting this appropriation, -` 
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The PRESIDING OFFICER. The 
question is on agreeing to the motion of 
the Senator from Tennessee. - 

The amendment was agreed to. 

Mr. NYE. Mr. President, I offer an 
amendment which I send to the desk and 
ask to have stated. ; 

The PRESIDING OFFICER. The 
amendment offered by the Senator from 
North Dakota will be stated. 

The CHIEF CLERK. On page 12, after 
line 13, it is proposed to insert the fol- 
lowing: 

Department ot Agriculture, Federal crop 
insurance, administrative and operating ex- 
penses: For an additional amount for oper- 
ating and administrative expenses under the 
Federal Crop Insurance Act, approved Febru- 
ary 6, 1938, and as amended (7 U. S. C. 1501— 
1518; 55 Stat. as amended), fiscal year 1944, 
$4,318,748, and the proviso contained under 
this caption in the Department of Agriculture 
Appropriation Act of 1944 is hereby repealed. 


Mr. NYE. Mr. President, for days the 
Senate has listened to a discussion con- 
cerning the inability on the part of the 
Senate to obtain a fair reaction from the 
House of Representatives to the subject 
of crop insurance. I shall detain the 
Senate no longer than to invite atten- 
tion to the fact that earlier in the day, 
when the crop-insurance item was un- 
der consfderation, I gave notice of my 
intention to move as I have now 
moved. At that time the chairman of 
the Senate conferees on the agricultural 
appropriation bill indicated that he would 
urge the adoption of this amendment. 

Mr. President, I move the adoption of 
the amendment. 

Mr. RUSSELL. I hope there will be 
no objection to the amendment. 

The PRESIDING OFFICER. The 


` question is on agreeing to the amend- 


ment offered by the Senator from North 

Dakota. 

The amendment was agreed to. 

Mr. McKELLAR. Mr. President, I 
believe that concludes the amendments. 

The PRESIDING OFFICER. The bill 
is before the Senite and open to further 
amendment. If there be no further 
amendment to be offered, the question is 
on the engrossment of the amendments 
and the third reading of the bill. 

The amendments were ordered to be 
rt and the bill to be read a third 

e. 

The bill (H. R. 3030) was read the third 
time and passed. 

Mr. McKELLAR. I. move that the 
Senate insist on its amendments, request 
a conference with the House of Repre- 
sentatives thereon, and that the Chair 
appoint conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. McKe.- 
LAR, Mr. Grass, Mr. HAYDEN, Mr. TYDINGS, 
Mr. Russett, Mr. Nye, Mr, Lopce, and 
Mr. HoLMAN conferees on the part of the 
Senate. 

APPROPRIATIONS FOR WAR AGENCIES IN 
THE EXECUTIVE OFFICE OF THE PRESI- 
DENT—CONFERENCE REPORT 
Mr. McKELLAR submitted the follow- 

ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
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amendments of the Senate to the bill (H. R. 
2968) making appropriations for war agen- 
cies in the Executive Office of the President 
for the fiscal year ending June 30, 1944, and 
for other purposes, having met, after full and 
free conference, have’ agreed to recommend 
and do recommend to their respective Houses 
as follows: - 

That the Senate recede from its amend- 
ments numbered 1, 3, 4, and 29. 

That the House recede from its disagree- 
ment to the amendments of the Senate 
numbered 7, 9, 10, 13, 15, 16, 17, 18, 22, 26, 30, 
and 31; and agree to the same. 

Amendment numbered 5: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 5, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$155,000,000”; and the Senate agree to the 
same. 

Amendment numbered 6: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 6, and agree 
to the same with an amendment, as follows: 
Omit the matter inserted by said amend- 
ment, and restore the matter stricken out 
by said amendment, amended to read as fol- 
lows: “sum not less than $56,000,000 shall 
be allocated for direct obligations of local 
war price and rationing boards; sums under 
such appropriation of $155,000,000"; and 
the Senate agree to the same. 

Amendment numbered 8: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 8, and agree 
to the same with an amendment, as fol- 
lows: Restore the matter stricken out by 
said amendment, amended to read as fol- 
lows: “: Provided further, That no part of 
this appropriation shall be directly or in- 
directly used for the payment of the salary 
or expenses of any person who directs the 
formulation of any price policy, maximum 
price, or price ceiling with respect to any 
article or commodity unless, in the judg- 
ment of the Administrator, such person shall 
be qualified by experience_in business, in- 
dustry or commerce; but this limitatior shall 
not apply to the Administrator or Acting 
Administrator as the case may be, in con- 
sidering, adopting, signing, and promulgat- 
ing price policies, maximum prices, or price 
ceilings formulated and prepared in com- 
pliance herewith”; and the Senate agree to 
the same. 

Amendment numbered 12: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 12, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed. insert ‘'$30,- 
735,000"; and the Senate agree to the same. 

Amendment numbered 14: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 14, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$14,091,- 
300"; and the Senate agree to the same. 

Amendment numbered 19: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 19, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
"$33,222,504"; and the Senate agree to the 
same. 

Amendment numbered 20: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 20, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$24,000,- 
000”; and the Senate agree to the same. 

Amendment numbered 21: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 21, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out and in- 
serted by said amendment, insert the follow- 
ing: “and not more than $2,750,000 shall be 
allocated to the Domestic Operations Branch 
for the following functions only: Office of 
the Director, including book and magazine 
coordination sections; Office of Program Co- 
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ordination; News Bureau; Bureau of Special 
Services; Radio Bureau; Motion Picture Bu- 
reau, not exceeding $50,000; and for accu- 
mulated leave of eliminated employees, for 
liquidation of organization units herewith 
reduced or discontinued, and for carrying out 
partly completed contracts made in organi- 
zation units herewith reduced or eliminated, 
not exceeding $500,000”; and the Senate agree 
to the same. 

Amendment numbered 23: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 23, and agree 
to the same with an amendment, as fol- 
lows: In line 4 of said amendment before 
the word “within” insert the words “to the 
public”; and the Senate agree to the same. 

Amendment numbered 27: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 27, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
$89,267,720"; and the Senate agree to the 
same, 

Amendment numbered 28: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 28, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the sum proposed insert 
“$203,720”; and the Senate agree to the same. 

The committee of conference report in 
disagreement amendments number 2, 11, 24, 
25, 32, 33, and 34. . 

KENNETH MCKELLAR, 

CARL HAYDEN, 

M. E. TYDINGs, 

GrraLp P. NYE, 

H. C. Lopes, Jr., 

Rurus C. HOLMAN, 
Managers on the part of the Senate, 

CLARENCE CANNON, 

C. A. WOODRUM, 


JOHN TABER, 
R. B. WIGGLESWORTH, 
W. P. LAMBERTSON, 
J. W. DITTER, 
Managers on the part of the House. 


The report was agreed to. 

The ACTING PRESIDENT pro -tem- 
pore laid before the Senate a message 
from the House of Representatives an- 
nouncing its action on certain amend- 
ments of the Senate to House bill 2968 
which was read as follows: 


IN THE HOUSE OF 
REPRESENTATIVES, UNITED STATES, 
July 3, 1943. 

Resolved, That the House recede from its 
disagreement to the amendments of the 
Senate numbered 24, 25, and 32 to the bill 
(H. R. 2968) making appropriations for war 
agencies in the Executive Office of the Pres- 
ident for the fiscal year ending June 30, 
1944, and for other purposes, and concur 
therein; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 2 to said bill and concur therein with 
an amendment as follows: In line 5 of the 
matter inserted by said Senate engrossed 
amendment after “executing” insert “gen- 
eral,” 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 11 to said bill and concur therein with 
amendments as follows: In line 1 of the 
matter inserted by sald Senate engrossed 
amendment strike out $13,359,600" and in- 
sert “$10,500,000"; and in line 8 of said 
amendment strike out “$400,000” and insert 
“$700,000”; and f 

That the House insist upon its disagree- 
ment to the amendments of the Senate num- 
bered 33 and 34 to said bill, 


Mr. McKELLAR. I move that the Sen- 
ate agree to the House amendments to 
Senate amendments numbered 2 and 11. 

The motion was agreed to. 

Mr. McKELLAR. I move that the Sen- 
ate further insist on its amendments 
numbered 33 and 34, ask a further con- 
ference with the House thereon, and that 
the Chair appoint the conferees on the 
part of the Senate at the further con- 
ference. 

The motion was agreed to; and the 
Acting President pro tempore appointed 
Mr. McKELLAR, Mr. Grass, Mr. HAYDEN, 
Mr. Typincs, Mr. RUSSELL, Mr. NYE, Mr. 
LopcE, and Mr. Horman conferees on the 
part of the Senate at the further con- 
ference. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


Mr. BARKLEY. Mr. President, I move 
that the Senate proceed to the considera- 
tion of House Joint Resolution 147. 

The ACTING PRESIDENT pro tem- 
pore. The joint resolution will be read 
by title for the information of the Senate, 

The CHIEF CLERK. A joint resolution 
(H. J. Res. 147) co continue the Commod- 
ity Credit Corporation as an agency of 
the United States, to increase its borrow- 
ing power, and for other purposes. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
motion of the Senator from Kentucky. 

The motion was agreed to; and the 
Senate proceeded to consider the joint 
resolution, which had been reported from 
the Committee on Banking and Currency 
with amendments, 


REORGANIZATION OF SENATE COMMIT- 
TEE STRUCTURE 


Mr. LA FOLLETTE. Mr. President, 
out of order I ask unanimous consent to 
submit a resolution proposing to amend 
the rules of the Senate by a reorganiza- 
tion of the committee structure of this 
body. 

The Senator from Missouri [Mr. Tru- 
MAN] was kind enough to place in the 
Record an article written by me for the 
current issue of the Atlantic Monthly, 
The proposed revision of the rules and 
reorganization of the committee struc- 
ture is intended to carry out one of the 
suggestions I made in that article, which 
appears in the Appendix of the CONGRES- 
SIONAL RECORD on page A3368, 

There being no objection, the resolu- 
tion (S. Res. 169) was received and re- 
ferred to the Committee on Rules, as 
follows: 


Resolved, That, effective at the beginning 
of the Seventy-ninth Congress, rule XXV of 
the Standing Rules of the Senate is amended 
by striking out paragraph 1 and inserting in 
lieu thereof the following: 

“1. The following standing committees 
shall be appointed at the commencement of 
each Congress, with leave to report by bill or 
otherwise: 

“Committee on Agriculture, to consist of 
12 Senators, to which shall be referred all 
matters relating to the production and mar- 
keting of agricultural commodities, the estab- 
lishment, maintenance, and control of credit 
facilities for farmers and farm cooperative 
organizations. i 

“Committee on Armed Forces, to-consist of 
12 Senators, to which shall be referred all 
matters relating to the Military and Naval 
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Establishments, including the increase or re- 
duction of commissioned officers and enlisted 
men, their pay, pensions, allowances, and 
benefits; to the development of land, air, and 
naval armaments, the militia, and the public 
defense. 

“Committee on Finance and Monetary Af- 
fairs, to consist of 12 Senators, to which shall 
be referred all matters relating to the raising 
of revenue and the bonded debt of the United 
States, the maintenance of the national cur- 
rency, and the regulation of banking and 
credit. P 

“Committee on Foreign Relations, to con- 
sist of 12 Senators, to which shall be referred 
all matters relating to the relations of the 
United States with foreign nations. 

“Committee on the Interior, Natural Re- 
sources, and Public Works, to consist of 12 
Senators, to which shall be referred all mat- 
ters relating to the administration of all 
United States Territories and island posses- 
sions; the admission of States; relations of 
the United States with the Indians and the 
Indian tribes; the administration and trans- 
fer of public lands, public buildings, and oc- 
cupied or improved grounds of the United 
States; the development and conservation of 
natural resources, the improvement of rivers 
and harbors, and flood control; construction 
and maintenance of roads and other public 

` ‘works; and the Postal Service. 

“Committee on Interstate Commerce, to 
consist of 12 Senators, to which shall be re- 
ferred all matters relating to patents, copy- 
rights, and trade-marks, and the regulation 
of commerce among the several States. 

“Committee on the Judiciary, to consist of 
12 Senators, to which shall be referred all 
matters relating to judicial proceedings, civil 
and criminal law, and the maintenance of the 
courts and the civil liberties of citizens. 

“Committee on Labor and Public Welfare, 
to consist of 12 Senators, to which shall be 
referred all matters relating to immigration 
and naturalization, wages and standards of 
labor, conditions of employment, collective 
bargaining between management and labor, 
social security and welfare, and the civil 
service. 

“Committee on Appropriations, to consist 

of 24 Senators, to which shall be referred all 
matters relating to appropriation of the rev- 
enue for the support of the Government. 
. “Committee on Expenditures in Executive 
Departments, to consist of 12 Senators, which 
shall as deemed necessary examine the ac- 
counts and expenditures of the several de- 
partments, independent establishments, and 
commissions of the Government; the manner 
of keeping such accounts; the economy and 
justness of such expenditures; their con- 
formity with appropriation laws; and to which 
shall be referred all matters relating to the 
security of the Government against unjust 
and extravagant demands; the economy and 
accountability of public officers; and the 
abolishmen* of useless offices. 

“Committee on Rules and Administration 
of the Senate, to consist of 24 Senators, to 
which shall be referred all matters touching 
the rules and order of business of the Senate, 
the expenditure of the contingent fund of 
the Senate, printing, privileges and elections, 
the Library of Congress; and which commit- 
tee shall be responsible for the proper enroll- 
ment of bills. 

“Committee on Claims, to consist of 13 
Senators. 

“Committee on the District of Columbia, 
to consist of 15 Senators. 

“2, All standing committees shall have 
power to act jointly with the corresponding 
committee of the House of Representatives. 

“3. No Senator shall at any time be a mem- 
ber of more than one standing committee 
other than the Committee on Appropria- 
tions, the Committee on Expenditures in 
Executive Departments, the Committee on 

' Rules and Administration of the Senate, the 
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Committee on the District of Columbia, or 
the Committee on Claims.” 

Resolved further, That paragraphs Nos. 2 
and 3 shall be numbered 4 and 5, respectively. 


Mr. LA FOLLETTE. Mr. President, 
the broad purposes of the proposed 
amendment to rule XXV are: 

First. To increase the efficiency of the 
committee organization. 

Second. To fix more definitely re- 
sponsibility for primary formulation of 
legislative policy. 

Third. To improve the machinery for 
legislative-executive coperation on gov- 
ernmental policy and provide specialized 
and informed channels through which 
the Congress can exercise its policy- 
making function on a continuous and 
sustained basis. 

In the interest of increased efficiency, 
the amendment would reduce the size 
of the substantive policy committees. 
The amendment provides that each of 
these committees shall haye a member- 
ship of 12 Senators. It would limit each 
Senator to membership on only 1 such 
committee and thus concentrate his 
energies on the work of that 1 com- 
mittee. It would empower joint action 
with corresponding committees of the 
House of Representatives. 

To fix more precisely the responsibility 
for the formulation and guidance of 
legislative policy, it would outline the 
jurisdiction of each committee in the 
rule, regroup present duplicating juris- 
dictions scattered among many commit- 
tees and reduce the total number of 
committees. 

The fixing of primary legislative re- 
sponsibility for each of the broad phases 
of governmental policy and the definite 
assignment of such responsibility to a 
given committee, would provide more 
clearly defined channels of contact and 
cooperation between the legislative and 
executive branches of the Federal Gov- 
ernment. 

The general effects of the amendment 
arə as follows: 

First. It would reduce the number of 
standing committees from the present 
33 to 13. 

Second. Of this number eight would 
constitute a group of substantive policy 
committees, five would constitute a 
group of more or less administrative 
function. 3 

Third. The eight substantive policy 
committees would be: Agriculture; 
Armed Forces; Finance and Monetary 
Affairs; Foreign Relations; Interior, 
Natural Resources, and Public Works; 
Interstate Commerce; Judiciary; Labor 
and Public Welfare. 

Fourth. The five committees of ad- 
ministrative or executive function would 
be: Appropriations; Expenditures in Ex- 
ecutive Departments; Rules and Admin- 
istration of the Senate; Claims; District 
of Columbia. 

Fifth. It would limit each Senator to 
membership on only one of the substan- 
tive policy committees. 

Sixth. It would place no limitation on 
a Senator’s privilege to serve on other 
committees. 

Seventh. It would authorize all com- 
mittees to act jointly with correspond- 
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ing committees of the House of Repre- 
sentatives, 

In respect to specific committees, the 
noteworthy effects of the amendment 
would be: 

First. To strike “Forestry” from name 
of Committee on Agriculture and leave 
the question of jurisdiction of agricul- 
ture over forestry to be determined as 
the occasion arises. 

Second. To give the Committee on 
Agriculture clear authority to deal with 
matters of farm credit. 

Third. To combine the present juris- 
diction of Military and Naval Affairs 
Committees. 

Fourth. To give the Committee on 
Armed Forces jurisdiction over matters 
affecting veterans of the armed forces. 

Fifth. To combine related jurisdictions 
of. present Finance and Banking and 
Currency Committees in one Committee 
on Finance and Monetary Affairs. 

Sixth. To leave status of Foreign Re- 
lations Committee unchanged. 

Seventh. To combine jurisdictions of 
present Committees on Territories and 
Insular Affairs, Indian Affairs, Public 
Lands and Surveys, Irrigation and Recla- 
mation, Mines and Mining, Post Offices 
and Post Roads, Public Buildings and 
Grounds, and Interoceanic Canals under 
one Committee on Interior, Natural Re- 
sources, and Public Works. 

Eighth. To combine jurisdictions of 
present Committees on Interstate Com- 
merce, Manufactures, and Patents in one 
Committee on Interstate Commerce. 

Ninth. To leave status of Committee 
on the Judiciary unchanged. 

Tenth. To combine jurisdictions of 
present Committees on Education and 
Labor, Immigration, Civil Service, with 
present social security jurisdiction of 
Finance Committee under one Commit- 
tee on Labor and Public Welfare. 

Eleventh. To leave the status and size 
of Appropriations Committee unchanged, 

Twelfth. To expand the membership 
of the Committee on Expenditures in the 
Executive Departments from the present 
number of 7 to 12. 

Thirteenth, To combine the functions 
of the present Committees on Audit and 
Control of Contingent Expenditures, 
Rules, Printing, Enrolled Bills, Privileges 
and Elections, Library, under one Com- 
mittee on Rules and Administration of 
the Senate, with an enlarged member- 
ship of 24. 

Fourteenth. To leave unchanged the 
present rule on Committee on Claims and 
Committee on the District of Columbia. 

Mr. President, I have not served in this 
body for these many years without real- 
izing the grave difficulties involved in 
any attempt to reorganize its committee 
structure, but I do say that, in the face 
of the enormous problems and the com- 
plex subject matter with which the Con- 
gress is now confronted, and with which 
it will be confronted in the post-war pe- 
riod, I think no person familiar with the 
situation in the Senate today can deny 
that there is a pressing need for commite 
tee reorganization and for the stream- 
lining of the legislative branch of the 
Government if it is to survive in the 
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struggle for power which is bound to 
continue, 

I realize that the moment it is sug- 
gested that one committee shall be com- 
bined with another immediately the 
question of the chairmanship is involved, 
and also other matters; but Mr. Presi- 
dent, it is my considered judgment that 
there is no more important problem be- 
for the Congress of the United States 
than the question of trying to reorganize 
its procedure and to strengthen its com- 
mittee structure in order that it may. 
stand on a more equal footing with the 
executive arm of the Government. 

I think no Senator who has served on 
Many committees—and I am now as 
guilty as almost any other Senator with 
regard to the number of committees on 
which I try to serve—can help having 
noticed, especially during the last few 
months, and perhaps the last several 
years, the growing tendency of Senators 
to find it impossible to attend meetings 
of the important committees because of 
committee conflicts, 

When I first entered this body one 
could turn to the Congressional Direc- 
tory and find the meeting days of the 
important committees of the Senate. 
They met only on the days thus specified, 
and there was no conflict. Now, under 
the pressure of business and of the com- 
plexities of our economic society, the time 
has come when such committees meet 
almost continuously, and it is not at all 
unusual to have a Senator appear in a 
committee room—and I am not com- 
plaining about it—with at least four or 
five proxies in his pocket. That is not 
the way in which committees should 
function. I do not criticize Senators for 
the practice; under the present situation, 
if is inevitable. Hardly a day has gone 
by during the present long and arduous 
session of the Congress when I have not 
had to decide which one of the several 
very important committees I would at- 
tend on a particular day because of the 
nearly continuous work of the great com- 
mittees of the Senate. 

I say that if each Senator were con- 
fined to only one important committee it 
would be possible for him to attend its 
meetings. It would result in his becom- 
ing more expert upon the subject matter 
to which that committee would give its 
attention, and thus the work of the com- 
mittees would be improved. In my judg- 
ment, we could discharge our responsi- 
bility with-very much greater efficiency, 
and we would have committees more 
constantly in touch with the executive 
departments of the Government. Con- 
fronted as we are with the necessity of 
the delegation of large portions of legis~ 
lative power to the executive arm of the 
Government, these committees would be 
in a position to make certain that the 
power was being exercised as the Con- 
gress intended it should be exercised. 

Today, however, because the commit- 
tee organization of the Senate has just 
grown, much like Topsy, executive de- 
partments cannot discharge their re- 
sponsibility of keeping committees of 
Congress informed by merely going to 
one committee. Many of the depart- 
ments have to go to a number of com- 
mittees, and it has been demonstrated in 
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situations created by the war, when we 
have had several committees, each one 
with equal rights of jurisdiction, inquir- 
ing into the same subject matter at the 
same time. 

Mr. WHITE and Mr. MALONEY ad- 
dressed the Chair. 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator from Wisconsin 
yield, and, if so, to whom? 

Mr. LA FOLLETTE. I yield first to 
the Senator from Maine, then I shall 
yield to the Senator from Connecticut. 

Mr. WHITE. In the Senator’s sug- 
gestion, has he undertaken to deal with 
the question of quorums of the several 
committees, the question of proxies, and 
the question of polling committees? 
Those are matters which I think demand 
the attention of the Senate. 

Mr. LA FOLLETTE. I have not at- 
tempted to deal with those questions. 
There is a rule touching the question cf 
quorums. My proposal is merely sug- 
gestive in character. I submit it in all 
humility to the serious consideration of 
my colleagues, I do not claim that it is 
anything but a suggestion, but I do say 
in all seriousness that it is a matter of 
vital importance in the survival of repre- 
sentative government in our democracy, 

I now yield to the Senator from Con- 
necticut. 

Mr. MALONEY. Mr. President, I 
should like to refer to the very last sen- 
tence of the distinguished Senator from 
Wisconsin, and say that I-share his 
opinion. I do not know that I would 
approve of his suggested plan in its 
entirety, but rather than do nothing 
about it, I would, on the basis of the 
explanation he has made, accept his plan 
without seeing it, He has wisely recog- 
nized the fact that as such a plan is 
considered, Senators would be confront- 
ed with the necessity of giving up chair- 
manships of important committees, and 
that that presents a kind of sacrifice. 
I have not been a Member of the Senate 
for so long a time as has the Senator 
from Wisconsin, but I have been here for 
a longer period of time than most Mem- 
bers of the Senate now on the floor, and 
so strongly feel the need for such a 
step that I would sacrifice whatever 
seniority positions I hold on committees 
and start over again on any or all of 
them. I am merely echoing the lan- 
guage and views expressed by the Sen- 
ator from Wisconsin, Mr, President, as 
I say that I believe that we cannot much 
longer proceed with any hope of ap- 
proaching perfection unless we make 
some such changes as the Senator out- 
lines. I want to be among those to 
compliment and congratulate him. 

Mr. LA FOLLETTE._ Mr. President, 
the generous, statesmanlike statement 
just made by the Senator from Connecti- 
cut concerning his willingness to sacrifice 
any privileges which he may enjoy under 
the present system is in keeping with his 
entire record of service as a Senator. I 
am sorry to say that I am not in a posi- 
tion to offer upon this altar of sacrifice 
some important chairmanship I might 
occupy, but I would be willing to yield up 
my membership on any committeee if by 
making such a move I could help to bring 
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real consideration to this vital problem, 
which I believe confronts the Senate and 
the Congress, 

Mr. President, I ask unanimous consent 
to incorporate as a part of my remarks 
a table which would show the effect on 
present jurisdiction over proposed legis- 
lation in the various committees were the 
rule I am suggesting to be adopted. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none, and it is so ordered. 

The table is as follows: 


The following table indicates the effect of 
the proposed amendment on the commonly 
accepted jurisdictions of the present stand- 
ing committees of the Senate: 


Present committes Committee under amend- 


Agriculture and Forestry. 

Appropriations. . 

Audit and Control the 
Contingent Expenses 
of the £enate. 

Banking and Currency.. 


Agriculture. 
A rig erg 

s and Administration 
of the Senate. 


Finance and Monetary Af- 


fairs. 
Civil Service...........-. Labor and Publie Welfare, 
Se, a ae Claims. 
Commerce.........-...-- Interior, Natural Resources, 


and Public Works, 
District of Columbia. 
Labor and Public Welfare, 
Rules and Administration 


District of Columbia... 
Education and Labor... 
Enrolled Bills. ......:..- 

of the Senate, 


Expenditures in the Ex- ce nditures in the Execu- 
ecutive Departments, tive Departments, 
Pings sci pnsdescstcoe> Drao and Monetary Af- 
rs. 
Forces (veterans 
jurisdiction) 


Armed 

Labor and Publie Welfare 
(social security jurisdic 
tion). 

Foreign Relations. 

Labor and Public Welfare. 

Interior, Natural Resources, 
ane Fable Works. 


Foreign Relations_....... 
Immigration_.... 
Indian Affairs... 


Interoceanic Canals_..... 

Interstate Commerce... 

Irrigation and Reclama- 
tion. 

TUGT Scnctswsninacnnas 

A e ARE SE 


A ri > Commerce, 

Interior, Natural Resources, 
and Public Works, 

Judiciary, 

Rules and Administration 
of the Senate. 


Manufactures_..........- Interstate Commerce, 


Military Affairs.........] Armed Forces, 

Mines and Mining....... interi; Natural Resources, 
and Public Works. 

Naval Affairs......-..... Armed Forces. 

Patents EEA E, Tnterstate Commerce, 

PORSHONS: E a E Armed Forces. 


Fost Offices and Post 
Roads. 
AT SELLEN ETE 


Privilegesand Elections.. 

Public Buildings and 
Grounds. 

Public Lands and Sur- 
veys. 

RUG ccc ipestesceccies 


Interior, Natural Resources, 
and Public Works, 

Rules and Administration 
of aa Senate, 


D, 
Interior, Natura! Resources, 
am Public Works, 
0. 


Rules and Administration 
of the Senate. 

Interior, Natural Resources, 
and Public Works, 


Territories and Insular 
Affairs, 


VIOLATIONS OF FREE SPEECH AND 
RIGHTS OF LABOR—EMPLOYERS’ ASSO- 
CIATIONS AND COLLECTIVE BARGAIN- 
ING IN CALIFORNIA (REPT. NO. 398) 


Mr. LA FOLLETTE. Mr. President, I 
ask unanimous consent to submit, from 
the Committee on Education and Labor, 
under Senate Resolution 266 of the 
Seventy-fourth Congress, extended by 
Senate Resolution 98, Seventy-eighth 
Congress, part V of the subcommittee’s 
report entitled “The Organization of 
Resistance to Collective Bargaining in 
California, 1935-39.” 

I wish to make a brief statement on 
behalf of the subcommittee of the Com- 
mittee on Education and Labor. Pur- 
suant to Senate Resolution 266 of the 
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Seventy-fourth Congress, I-have just 
submitted part V of the report on 
Employers’ Association and Collective 
Bargaining in California, which is an 
analysis of the organization of resist- 
ance to collective bargaining in Califor- 
hia, 1935 to 1939, 

I also ask unanimous consent that a 
collection of excerpts from part V, con- 
stituting the introduction and the con- 
clusions of this volume, be printed in the 
Recor» as a part of my remarks at their 
conclusion, I do this so that the Mem- 
bers of the Senate may have a readily 
available outline of the subject matter 
treated. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none, and it is so ordered. 

(See exhibit 1.) 

Mr, LA FOLLETTE. Mr. President, 
the volume submitted today is the fifth 
volume of a 10-volume report based upon 
this committee's final field investigation 
into undue interferences with the right 
of labor to organize and bargain collec- 
tively. The volume discusses the major 
developments in labor relations and the 
employers’ association movement in 
California, following the enactment of 
the National Labor Relations Act, as they 
concern organized employer interference 
with the rights of labor. It is a sum- 
mary account of the inter-relationships 
of various movements and techniques 
which had as their purpose the curtail- 
ment of the exercise of labor’s rights. 
The remaining parts of the report deal- 
ing in detail with particular phases will 
be submitted as they become available. 

The Members of the Senate who were 
here during the last term of Congress 
will recall that the senior Senator from 
Utah and I introduced a bill called the 
Oppressive Labor Practices Act. This 
act would have proscribed as criminal 
offenses labor espionage, professional 
strike-breaking, the use of industrial mu- 
nitions, certain abuses of private police 
systems, antiunion vigilantism, blacklist- 
ing, employer agreements to refrain from 
collective bargaining, so-called yellow- 
dog practices, organized employer coer- 
cion of employers or employees to pre- 
vent them from practicing collective 
bargaining, and conspiratorial action by 
employers and employers’ associations to 
carry on these practices. The report sub- 
mitted here today renews our commit- 
tee’s recommendation of this type of leg- 
islation and provides a convincing case 
history of the national necessity for 
striking down by national act not only 
oppressive labor practices but its organ- 
ized and conspiratorial culmination. 

No Member of Congress would have to 
go beyond the pages of the report sub- 
mitted today to find complete and ade- 
quate reasons for the adoption of the 
legislative recommendation which this 
committee has urged. The national 
policy for collective bargaining will never 
be secure in California or elsewhere so 
long as the belligerent employers’ as- 
sociations of the sort revealed in this 
report, can carry on the practices out- 
lined in the Oppressive Labor Practices 
Act without fear of severe sanctions. 
This report makes it clear for all who 
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would read that this is not a theory but 
a fact. 

Such legislation as that recommended 
and proven as necessary in the report 
submitted today is long overdue. Some 
of the practices described have been 
sharply condemned by various congres- 
sional investigating committees for 
nearly half a century. As the 12 reports 
of the subcommittee of the Senate Com- 
mittee on Education and Labor under 
Senate Resolution 266 discloses in over- 
whelming detail, they have continued in 
recent years to be a substantial interfer- 
ence with the progress of industrial de- 
mocracy. No one who is familiar with 
the 80 volumes of record of the commit- 
tee’s investigation, which includes 30,000 
pages of public testimony and exhibits, 
can gainsay that fact. 

These oppressive labor practices con- 
stitute invasions of civil rights by preda- 
tory interests that cannot be condoned 
eyen by the boldest spokesman for bru- 
tality and industrial autocracy. They 
have been uniformly condemned as per- 
nicious activities by all who presume any 
knowledge of industrial relations and 
public morals. The Senate itself con- 
curred in this opinion when it passed the 
forerunner of the bill recommended here 
in 1940. 

For decade after decade similar pro- 
posals to outlaw these practices have 
been presented to the Congress. They 
have failed of passage not because of any 
criticism of their merits but because the 
legislature was too easily diverted as the 
more spectacular revelations of these 
sordid activities grew cold in the public 
mind. Now that we are for the time 
being in an era of comparative indus- 
trial peace due to the single-minded de- 
votion of the vast majority of employers 
and employees to the job of winning the 
war, we should not forget these mani- 
festations of evil that will surely poison 
the stream of industrial labor relations 
and thwart the rights of labor when we 
return to normal peacetime relation- 
ships. We should seize the first oppor- 
tunity to strike down these oppressive 
labor practices and write “finis” to a 
long and bitter chapter of American his- 
tory. 

Certain groups in Congress seem to be 
in a mood to legislate concerning labor. 
It is important that Congress move to 
reassure the men and women who labor 
that their organizations and their efforts 
to exercise their rights and better their 
economic position will be preserved from 
private attack and aggression from this 
day forward. Now, as last year, I believe 
that labor should be assured that the 
Nation is not going to yield to those 
forces in Congress and out who have 
been seeking to subvert, eliminate, or 
substantially weaken the national guar- 
anty of collective bargaining. 

The present emergency is the occasion 
used by antilabor groups to deprive labor 
of its rights. There was a day when 
it was considered popular and states- 
manlike to legislate for the protection 
of labor’s rights. Now the winds that 
blow through the mail, over the tele- 
graph, over the radio, and in the great 
newspaper organs have created in some 
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minds a contrary impression. I say that 
unless we in the Congress have the in- 
testinal fortitude in this time of peril 
and crisis to defend and promote the 
institutions and doctrines that symbolize 
our democracy, we will be guilty of losing 
the war on the home front. If we con- 
tinue to indicate that it is our intention 
or design to refuse protection to the 
growth of bona fide trade-unionism and 
industrial democracy, we deprive the Na- 
tion of one of its greatest sources of in- 
ternal and spiritual strength—a feeling 
on the part of workingmen that they are 
truly defending a democracy. 

The legislative recommendation con- 
tained in this report should be adopted 
now as a substantial measure of protec- 
tion to that form of democratic society 
we are dedicated to preserve. Such an 
act would symbolize as nothing else the 
stake of millions upon millions of men 
and women of labor in the democracy we 
are striving to defend from totalitarian 
aggression. At a time when labor is 
being urged or compelled by public pres- 
sure to give up its right to strike, when 
its wages are frozen by directive, when 
the living standards of the families rep- 
resented are seriously threatened by in- 
creased living costs, when it is tied to its 
job by governmental order, when it is 
subject to continued vilification and 
abuse by those who knowingly or un- 
knowingly would destroy our precious 
unity, labor needs an assurance of its 
place in the industrialized society of the 
future. 

Favorable action on the legislation 
recommended would serve as a basic 
foundation for our post-war labor policy. 
Let us not deceive ourselves that indus- 
trial democracy is so soundly rooted in 
the hearts and minds of 100 percent of 
the employers of this Nation that it 
needs no legal charter. True, we have 
made great strides in the last decade, 
But, history will show that after the 
First World War the advocates of indus- 
trial absolutism took advantage of the 
economic stringencies and reaction that 
followed to attack the trade-union move- 
ment with every weapon in the arsenal 
of organized antiunionism.. Trade un- 
ions were all but destroyed as a vital 
functioning institution. These same 
groups refused to accept section 7 (a) of 
the National Industrial Recovery Act; 
they fought the adoption of the N. L. 
R. A. and violated it with impunity; 
there are still large areas of employment 
in many parts of the Nation to which 
collective bargaining has not yet ex- 
tended. We can be sure that without 
such a law as the act proposed, the forces 
of industrial autocracy, individual and 
collective, inhibited only by the gentle 
administrative restraints of the National 
Labor Relations Act, will continue to 
seize upon the post-war period to turn 
back the march of industrial democracy 
and return to industrial absolutism in 
industry upon industry, State after 
State. The heinous practices that this 
recommendation would make criminal 
offenses against the United States are 
the main weapons by which this warfare 
against unions would be waged. 
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I expect to continue to urge the leg- 
islation recommended in this report un- 
til it is placed upon the statute books, 
I expect to seek to amend any legisla- 
tion that comes on the floor of this body 
dealing with our permanent national 
labor policy to include the measure rec- 
ommended. 

EXHIBIT 1 
EXCERPTS From Parr V or A REPORT OF THE 

SUBCOMMITTEE OF THE COMMITTEE ON EDU- 

CATION AND LABOR ON THE ORGANIZATION OF 

RESISTANCE TO COLLECTIVE BARGAINING IN 

CALIFORNIA (1935-39) 

INTRODUCTION 


In accordance with Senate Resolution 266 
» (74th Cong., 2d sess.) + the committee herein 
submits a general analysis of a program of 
conspiratorial interference with the right of 
labor to organize and bargain collectively, 
conducted by powerful employers’ associa- 
tions in California in the years 1935 to 1939, 
inclusive. This is part V of a report con- 
sisting of the following 10 parts: 

Part I. General Introduction, 

Part II. Organized Antiunionism in Call- 
fornia Industry Prior to the Passage of the 
National Labor Relations Act. 

Part III. The Disadvantaged Status of Un- 
organized Labor in California's Industrialized 
Agriculture, 

Part IV. Employers’ Associations and 
Their Labor Policies in California's Indus- 
trialized Agriculture. 

Part V. The Organization of Resistance to 
Collective Bargaining in California, 1935-39. 

Part VI. A Study of Labor Policies of Em- 
ployers’ Associations in the Los Angeles Area, 
1935-39. 

Part VII. A Study of Labor Policies of Em- 
ployers’ Associations in the San Francisco 
Bay Area, 1935-39. 

Part VIII. The Associated Farmers of Cali- 
fornia, Inc.—Its Reorganization, Policies, and 
Significance, 1935-39. 

Part IX. The Origin and Promotion of Re- 
cent Legislation in California Limiting 
Labor's Civil Rights. 

Part X. Conclusions and Recommenda- 
tions. 

The scope and background of the investi- 
gation upon -which this and other parts of 
the report are based are described in part I, 
which constitutes a general introduction. 
As indicated, in the three preceding parts of 
this report the committee discussed the past 
history and importance in employer-employee 
relationships of urban employers’ associations 
in the two metropolitan centers, San Fran- 
cisco and Los Angeles; the structure and 
problems of California agriculture; and the 
origin, function, and labor policies of asso- 
ciations-of agricultural employers in, Cali- 
fornia. This part discusses the major de- 
velopments in labor relations and the em- 
ployers’ association movement in California 
in recent years, when the overshadowing fac- 
tors were an invigorated trade-union move- 
ment and the National Labor Relations Act. 
This and subsequent parts of the report con- 
stitute a comprehensive study of the response 
in an Í t economic region of the 
United States to the fundamental change in 
national policy represented by the National 
Labor Relations Act. Š 


1A subcommittee of the Committee on 
Education and Labor was appointed by the 
chairman June 6, 1936, under S. Res, 266 
which reads in part as follows: “Resolved, 
That the Committee on Education and 
Labor is authorized and directed to make 
an investigation of violations of the right of 
free speech and assembly and undue inter- 
ference with the right of labor to organize 
and bargain collectively.” The limit of ex- 
penditures under this resolution was extend- 
ed by various resolutions in the 74th, 75th, 
and 76th Congs, 
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In this region the committee uncovered a 
sustained and complex program of organized 
resistance on the part of leading industrial 
and financial elements among employers’ 
organizations to the policy of the act and to 
the organizations of employees which invoked 
its protection. , 

The story in California is one of great com- 
plexity. It involves all the organizations 
which have been discussed in preceding parts 
of the report and unfolds against the back- 
ground of those basic economic problems, 
principally in agriculture, which have been 
examined there. Traditional attitudes and 
old devices were employed by the employers’ 
organizations to forestall the unionization 
of their employees or render their unions in- 
effectual. At the same time, new circum- 
stances called for the development of new 
techniques and, in some cases, compelled a 
shift from the old tradition of refusing to 
bargain collectively. Typically, this new de- 
velopment required a highly organized cam- 
paign to consolidate various groups of em- 
ployers and the general public into ever- 
increasing pyramids of powerful opposition 
to a realistic effectuation of the national 
labor policy. 

Topically, the story has three principal di- 
visions: the activities of employers’ associa- 
tions in San Francisco, the activities of em- 
ployers’ associations in Los Angeles, and the 
activities of employer groups and the Asso- 
ciated Farmers in agriculture. In none of 
these three spheres, however, did the action 
proceed independently. The most impor- 
tant movements affected the region as a 
whole, and the employers’ associations 
throughout the period sought for State-wide 
and coast-wide unity of purpose and action. 
Out of the highly developed integration be- 
tween industry and agriculture, a close rela- 
tionship between the activities of widely sep- 
arated employer groups resulted? In certain 
instances, notably in the legislative sphere, 
the old antiunion employers’ associations ard 
the new—urban and agricultural—combined 
all their efforts to curb the rising tide of 
unionism, 

Chronologically, the period falls into two 
parts. The first dates from the passage of 
the National Labor Relations Act in July 
1935 to the Supreme Court decisions in April 
1937 holding it constitutional. During this 
time the long-existent antiunion associa- 
tions, heretofore described in part II and part 
IV, practically ignored the law as a restraint. 
But they were acutely affected by the strug- 
gles of employees, encouraged by its passage, 
to secure the benefits it promised. Against 
these efforts to organize, they utilized the 
old devices of repression wherever they were 
practicable. In many situations they found 
them less and less adequate to their needs. 

The second period follows the Supreme 
Court decisions upholding the act. Almost 
at once the antiunion employer groups 


*This type of relationship has been dis- 
cussed in previous parts of this report. For 
the industrial interest in California agricul- 
ture, see part III, pp. 388-393. See also part 
IV for the following: Structure and control 
of “area” and “commodity” employers’ asso 
ciations, pp. 417-418; Western. Growers Pro- 
tective Association, pp. 438-468; Grower- 
Shipper Vegetable Association of Central 
California, Inc., pp. 468-490; Agricultural 
Labor Bureau of the San Joaquin Valley, Inc., 
pp. 498-522; Farm Labor Service of Arizona, 
pp. 522-537; associations in the citrus in- 
dustry, pp. 538-553; California Processors and 
Growers, Inc. an association in the canning 
industry, pp. 554-572; promotion, organiza- 
tion, financing, and control of the Associated 
Farmers of California, Inc., pp. 573-616; origin 
and policy of the Agricultural Froducers’ 
Labor Committee, pp. 639-640; organizational 
framework of the California State Chamber 
of Commerce, pp. 650-651, 
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sought to organize some semblance of support 
for their policies from nonindustrial groups, 
such as organizations of citizens, women, 
farmers, or the general public. Without that 
support they felt helpless before the law. 
With it they might defy, evade, or counteract 
the law and its inherent public policy with 
varying degrees of impunity. To secure this 
support they subsidized or created organiza- 
tions among these groups, always concealing 
their own participation, and turned to the 
resources of modern public-relations experts. 
To some extent, they also fostered employee 
organizations opposed to the standard na- 
tionally affiliated Jabor unions, Traces of 
this so-called third-party technique may be 
found, it is true, prior to 1937, particularly 
in such creations as the Citizens’ Associa- 
tion of the Salinas Valley? and in some 
of the aspects of the Associated Farmers of 
California, Inc. But it was only after the 
National Labor Relations Act had been up- 
held- that such practices commanded the 
universal and whole-hearted support of the 
leaders of the antiunion movement through- 
out the State. 

Naturally, such attempts to secure the sup- 
port of groups not directly related to the 
issue of collective bargaining in industry had 
a broad political aspect. As early as the fall 
of 1938 the leading elements in the employ- 
ers’ association movement sought by every 
possible method of propaganda to induce the 
general public to vote drastic legislative re- 
strictions upon the activities of labor unions. 
The attempt was made then in all three 
Coastal States but succeeded only in Oregon 

Repeated attempts have followed. Finally, 
in the spring of 1941, long after this com- 
mittee’s investigation had been concluded, 
the California State Legislature, over the 
veto of Gov. Culbert Olson, passed a law pro- 
hibiting the use of the secondary boycott. 
The enforcement of this act was suspended 
and made subject to a recent public referen- 
dum in accordance with procedure under the 
California legal system. It was approved in 
the fall elections of 1942 by a close vote, 
The end of that trend is not in sight. Cur- 
rent legislative proposals concerning labor 
unions in both the National and State spheres 
indicate that it is only beginning. Hence, 
it is important that its genesis and signifie 
cance in at least one State be fully appres 
ciated because of its bearing upon our na= 
tional labor policy. 

The importance of industrialized agricul- 
ture in the economy of California’ adds a 
factor to the pattern of labor relations there 
during this period which has not been re- 
marked by the committee in its studies else- 
where. Since the Nationa! Labor Relations 
Act expressly exempts “agricultural laborers,” 
one of California’s most important groups of 
wage earners was not affected substantially by 
the Federal guaranty of collective bargaining. 
The mere existence of such a large body of 
unprotected wage earners engaged in the 
production of commodities which move in 
interstate commerce, side by side with those 
who found their rights protected by the Fed- 
eral Government, presents a serious problem. 
Few have ever contended that the conditions 
of employment in agriculture do not bear 
some of the same characteristics as thcse 
which stimulated union organization in in- 
dustry, and there finally won acceptance for 


For the discussion of the role played by 
the Citizens’ Association of the Salinas Valley 
in the Salinas strike of 1936, see part VIII of 
this report, sec. 3, ch. 2, subsecs. A-2 and B-4. 

*For a résumé of the activities of the 
Associated Farmers of California, Inc., in 
1934-35, see part IV of this report, pp. 617- 
636. The period 1936-39 is treated in part 
VOI. 

* See part IX of this report, sec. 2, ch. 6. 

*See pt. II of this report, pp. 67-69; see 
also pt. III. 
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the process of collective bargaining. In Cali- 
fornia at least, the sweeping agricultural 
exemption in the National Labor Relations 
Act seemed, from the workers’ point of view, 
an arbitrary inconsistency. In turn, it 
rendered highly unsettled the entire range 
of employer-employee relationships in both 
industry and agriculture. z 

Aside from the apparent injustice of the 
exemptian, it provided a refuge and base of 
operations for that philosophy of hostility 
to unionism which had for so long animated 
the belligerent employers’ associations in 
California. Many of the largest employers 
and industrial interests in the State had 
both industrial and agricultural employees. 
Toward the former, the National Labor Rela- 
tions Act required an attitude of fair 
dealing and recognition; toward the latter, 
the same employer could direct, without re- 
straint, all those devices of antiunionism 
which had become traditional in so-called 
open-shop circles. The war against unions 
in agriculture was carried on as ruthlessly 
as ever, but now it assumed a new significance 
for the city unions. Employer mechanisms, 
set up ostensibly to fight the agricultural 
union but inspired by interests which strad- 
dled both industry and agriculture, began an 
attack through publicity, propaganda, 
threats of economic pressure, and outright 
strikebreaking tactics upon the spread of 
urban unionism” The symbol of the em- 
battled farmer was created by certain in- 
dustrial interests to mask attacks, incon- 
sistent with the policy of the National Labor 
Relations Act, on trade-unionism. In short, 
the limited coverage of the National Labor 
Relations Act through the exemption of 
agricultural labor became a serious threat to 
its successful application in its own limited 
sphere. 

That situation, now apparent in the an- 
alysis of labor relations in a single State has 
great meaning for a nation in which great 
sections and regions are still predominantly 
agricultural. Indeed, the whole destiny of 
the national labor policy may be resolved 
by the attitudes of areas dominated by ag- 
ricultural populations, as refiected in na- 
tional legislation and along the picket line. 
The action of both organized and incipient 
antiunionism in this sphere will become in- 
creasingly significant. 

This, in general, is the scope of part V and 
the succeeding parts of the report. The parts 
to fallow will treat Los Angeles, San Fran- 
cisco, and the agricultural developments 
separately and generally, in chronological 
fashion. At the outset, however, it is im- 
portant to emphasize that it is the commit- 
tee's objective to present the picture of this 
economic region as a whole, particularly as 
it concerns the reaction of its leading em- 
ployer groups to the principles of collective 
bargaining as embodied in the National 
Labor Relations Act between the date of its 
passage and the year 1940, when our normal 
national trends were arranged more and more 
in the perspective of national defense. For 
that purpose, part V will draw only the 
broad outlines of a picture which will be 
presented in detail in the parts following. 
It will stress the relationship between the 
major developments, offering only a sum- 
mary analysis of events for the region and 
the period. This treatment will necessarily 


tFor a discussion of industry’s role in re- 
viving the Associated Farmers of California, 
Inc., see pt. VIII of this report, sec. 1; for the 
background of the farmers’ boycott against 
Ban Francisco, see pt. VIII, sec. 3, ch. 6, sub- 
sec. H; for a discussion of the Farmers’ Trans- 
portation Association formed to prevent the 
spread of the teamsters’ union organizing 
drive in southern California, see pt. VIII, Bec. 
4, ch, 5; for an account of the activities of the 
Associated Farmers in aiding the processing 
industry during the Stockton cannery strike 
of 1937, see pt. VIII, sec. 3, ch. 3. 
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be chronological and dynamic, leaving an 
analytical examination of the record and the 
evidence to the subsequent parts. 

A bird’s-eye view of the period reveals cer- 
tain lines of force around which the pattern 
of events is arranged. Without an under- 
standing of the development of the union 
organizing movement and the direction it 
followed, the period is, of course, unintelligi- 
ble. In a region where the dominant em- 
ployer groups were opposed to the very con- 
cept of unionization, the unions necessarily 
had to be built one upon me owner, each 
finding the support of another in some in- 
dustry related to its own, and in turn reach- 
ing out to stimulate and encourage the or- 
ganization of employees in some other in- 
dustry yet unorganized. Isolated and alone, 
few if any of the unions felt certain of 
survival in an atmosphere dominated by the 
antiunion attitudes of powerful employers’ 
associations. 

Reciprocal sympathetic action among 
unions is observable in other parts of the 
country, but the unusual intensity which 
it attained in California is attributable at 
least in part to the long dominance of the 
local or regional antiunion employers’ as- 
sociations. It has been pointed out in Part 
II of this report that the inclusive anti- 
union employers’ association has a long 
history in California, and has shaped labor 
relations in that State almost from its be- 
ginnings. This history demonstrated that 
a single union in a single industry could 
easily fall prey to a hostile employers’ as- 
sociation capable of turning the massed eco- 
nomic strength of an entire community 
against it. Employers engaged in collective 
bargaining might be compelled, even against 
their own interest, by the economic and s0- 
cial coercion which such an association 
could exert, to disrupt or avoid successful 
union relations and join the massed ranks 
of antiunionism. If employers with whom 
the unions secured collective-bargaining re- 
lations retained their membership in as- 
sociations so avowedly hostile to unionism, 
it was natural for the unions to assume that 
their declarations of good will were not to 
be trusted. Under such circumstances, it is 
unrealistic to regard the support which the 
unions gave each other as capricious or mis- 
guided sympathetic action. Rather, it was 
conduct they felt to be necessary if their 
struggle against the antiuriion employers’ 
associations for the permanent enjoyment 
of their rights was to be successful. 

The origin of this interlocking process of 
unton organization lay in unions of certain 
types of transportation workers. Of these, 
the waterfront and teamsters’ unions were 
the most important. It has already been 
noted that in the San Francisco strike of 
1934 the longshoremen’s union refused to 
return to work until the demands of all of 
the other marine unions were met’ Follow- 
ing 1934, the longshoremen lent their aid to 
the organizing of warehousemen. Other city 
unions, in such businesses as the food mar- 
kets, retail stores and the like, readily fol- 
lowed. The longshoremen and warehouse- 
men then went back a step further from the 
waterfront to the employees of the mills, 
fectories, and food processing plants whose 
preducts passed ultimately through the 
warehouses to the port. In this strategy 
the truck drivers were of the greatest im- 
portance, constituting a vital link in the 
union structure and reaching back from the 
port or railhead even into the fields. In 
San Francisco in 1934 the truck drivers, en- 
rolled in the Teamsters’ Union, supported 
the longshoremen, thus assuring the success 
of the strike; in Los Angeles in 1936 the 
longshoremen supported the teamsiters, 
thereby launching the first powerful union 
organization in that citadel of antiunionism, 


*See pt. II of this report, p. 121. 
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The support which these unions gave to 
one another, as they reached back along the 
lines of processing and handling to the point 
of production, was far from negligible. For 
example, if the warehousemen struck in a 
contest with their own employers, the long- 
shoremen might refuse to handle goods from 


the warehouses on strike, teamsters might ~ 
refuse to load goods from such warehouses, ` 


sailors to man the ships in which they were 
placed. Conversely, warehousemen or mill 
employees might refuse to accept goods from 
trucks operated by strikebreaking truck 
drivers. A solid union front at one point in 
the process of marketing made it extremely 
difficult for employers nearer the raw ma- 
terials to maintain an antiunion policy. The 
justification for this boycott technique was 
the general hostility of the dominant em- 
ployer groups, acting in concert, toward 
unionism. The of the technique was 
the ease with which it could be applied. At 
the outset, however, before the National Labor 
Relations Act was recognized as valid, it is 
doubtful indeed whether the organization of 
employees could have been extended beyond 
the water front if this form of boycott had 
not been frequently applied. Even now, the 
on-the-ground organization of agricultural 
workers in the atmosphere of organized 
antiunionism that marks many of California's 
rural areas may continue to be relatively im- 
possible if sympathetic tactics are barred and 
the exemption of agricultural workers from 
national protection is continued. Hence, the 
various political battles that have raged over 
the tactics of secondary boycott and “hot 
cargo” (refusal to handle goods processed, 
cultivated, or previously handled by em- 
ployers deemed unfair to labor) involve, 
among other issues, the effort of L 
antiunionism in California’s agricultural in- 
dustry to free itself from any possible re- 
straint inherent in this sympathetic action 
by urban unions. 

The unions, of course, have lent other aid 
to each other. Acting together in local trade- 
union councils, through State federations and 
the great internationals, voting funds for 
organization drives, and sending organizers 
to the unorganized, the California locals built 
up unions throughout industry. The boycott 
technique was but one of many devices used 
for the support of employees struggling to 
obtain collective bargaining, but it was the 
device most hated and feared by the em- 
ployers, and most publicized. 

As this pattern of organizing from the 
waterfront back into industry became ap- 
parent, it came to be designated in hostile 
quarters as the “March Inland.” This dra- 
matic term emphasized the fact that beyond 
the packing and processing plants, which 
felt the stirrings of organization in 1936, lay 
the land, with its thousands of miserable 
and underpaid agricultural workers. Here 
was a field from which organization had been 
excluded by vigilantism and terror after the 
violent strikes of 1933. Unaided and alone, 
the agricultural workers, who lacked funds, 
permanent homes, community life, and con- 
tinuity of employment, were not likely to be 
able to form strong trade-unions and ex- 
ercise their collective-bargaining rights. 
With the support of powerful and well-fi- 
nanced unions in the transportation and 
processing industries, however, successful 
unions of agricultural workers were not in- 
conceivable. Certainly, their union funds 
would have to be supplied by established 
unions in industry. This fact found recog- 
nition in the efforts of the California State 
Federation of Labor in 1936 to finance an 
organizing drive in egriculture,? and may be 
observed today in the structure of the United 
Cannery, Agricultural, Packing, and Allied 
Workers of America, whose processing and 


* See statement of Edward Vandeleur, pt. 60, 


p- 22057. 
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packing locals necessarily finance the at- 
tempts to organize the field workers. 

The boycott threat to “unfair” employers 
could be an even more powerful measure of 
support than financial aid. No widespread 
boycott of agricultural products has ever 
been attempted by the urban unions of Cali- 
fornia, but the fear of it runs as an under- 
current in the thinking of the closely knit 
antiunion organizations of the State. In- 
deed, it may be suggested that undue con- 


centrations on this potential threat led the_ 


employers’ associations to seize upon it 

themselves, and to apply it in reverse, stim- 

ulating the agricultural producers to threaten 

a boycott of their urban customers as a pen- 

alty for not curbing the spread of unionism. 

Such, in general, was the pattern of the 

in the period 
under discussion, 
pattern, it is easier to clarify the major de- 
velopments in the employers’ association 
movement, 

The employers’ associations naturally con- 
centrated their opposition upon the dynamic 
points of stimulus and strength to the union 
movement, namely, the longshoremen in San 
Francisco and the teamsters in Los Angeles. 
Beginning early in 1935, the Waterfront 
Employers Association of San Francisco and 
the Industrial Association of San Francisco 
sought to discover some means of curbing 
and ultimately destroying the power of the 
water-front unions. Gradually a grandiose 
scheme of locking out longshoremen in all 
the principal ports of the Pacific coast was 
evolved, Conferences with this end in view 
were held among the representatives of the 
leading employers’ associations in the coast 
ports. Failure to secure unity among the 
shipping lines prevented this scheme from 

- being realized, but it was the underlying ele- 
ment in the plans of the employers’ associa- 
tion movement until the water-front strike, 
which began on October 28, 1936, and ended 
on February 4, 1937. 

While the employers’ associations were 
thus laying plans for destroying the power of 
the longshoremen's union through a sheer 
test of strength, the union sought to fortify 
itself by reaching out into the warehouse and 

_ processing industries. This organizing cam- 
paign affected those agricultural interests 
which owned both warehouses and processing 
plants. 

Beginning in 1936, the Associated Farmers 
of California, Inc., was reorganized as the 
union drive swung into this new sphere.“ 
The motive for this reorganization was osten- 
sibly related to the possibility of a renewed 
union effort among agricultural workers, 
But it is notable that the driving force be- 
hind the reorganization was the California 
Packing Corporation, whose terminals and 
warehouses were at that time feeling the 
effects of the organizing efforts of the long- 
shoremen and warehousemen and the em- 
ployer groups affiliated with the old indus- 
trial association, which was dedicated to 
blocking the rising tide of unionism. The 
Associated Farmers was not reorganized by 
the dirt farmers nor by the great agricul- 
tural employers’ associations which have been 
delineated and described in part IV. It was 
reorganized under the impetus of officials 
of the California Packing Corporation after 
it had been kept alive through the summer 
and fall of 1935 by. financial subsidies from 
the Industrial Association of San Francisco. 
It was not until later that the Associated 

_ Farmers was able to enlist the support of the 


1 For an analysis of the events leading up 
to the coast-wide water-front strike of 1936- 
87 and an account of the strike, see chs. IV 
and V of the memorandum, pt. 76, pp. 27867- 
27926; for a briefer account, see pt. VII, sec. 1, 
ch, 3. 

“For a discussion of the reorganization of 
the Associated Farmers of California, Inc., see 
pt. VIII of this report, sec. 1, 
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agricultural employers’ associations. It has 
never succeeded in getting a broad mass sup- 
port from the smaller farmers of California. 
These circumstances surrounding the reor- 
ganization of the Associated Farmers point 
to the conclusion that it was reorganized in 
the interest of the industrial employers to 
serve as an auxiliary in their anticipated 
contest with a growing trade-unionism 
which was then being inspired by the gains 
of water-front unions and the broad response 
of all labor to the guaranties of the National 
Labor Relations Act. The later activities of 
the Associated Farmers add considerable sup- 
port to this thesis. 

This conclusion is further borne out by the 
history of the employers’ association move- 
ment in southern California during these 
years, There the Merchants and Manufac- 
turers Association was reorganized in 1936 
in an effort to stem the organizing drive of 
the Teams Union™ Finding the tradi- 
tional methods of opposition comparatively 
ineffective in 1936 and 1937, the Los Angeles 
employers’ associations then turned to the 
Associated Farmers, pouring money into its 
coffers and enlisting its support and the 
support of allied farm groups against the 
organization of the truckers of southern Call- 
fornia. Here again the urban employers’ as- 
sociations established and maintained this 
purported farmers’ organization as an auxil- 
tiary in their own conflict.“ 

Although organized from above and sup- 
ported financially by industrial or semi-in- 
dustrial interests, the Associated Farmers 
nevertheless made a definite appeal to the 
agriculturists of California, which group in- 
cluded many individuals or enterprises actu- 
ally participating in or closely associated with 
various forms of urban industry. By mag- 
nifying the possibility that the march in- 
land would result in the organization of ag- 
ricultural workers and by playing upon a 
traditional fear of this possibility among 
California agriculturists, the Associated 
Farmers’ movement managed to secure a 
considerable degree of local agrarian support. 
This support is capture by taking an aggres- 
sive leadership whenever strikes or organiz- 
ing drives were. threatened in specific rural 
localities.* The utility of such aggressive 
employer leadership in local strikes was read- 
ily perceived by the agricultural employers’ 
associations. They lent their financial aid 
to the State organization of the Associated 
Farmers, and assisted and supported the 
formation of local units among the smaller 
farmers. Mere skeleton committees for most 
of the time, the county units of the Asso- 
ciated Farmers blossomed into activity and 
increased their membership whenever the 
organization of agricultural employees threat- 
ened. Similarly, at the instigation of the 
processors and packers, or their associations, 
they assumed a strikebreaking and vigilante 
role with respect to the organization of can- 


2 For an account of the reorganization of 
the Merchants and Manufacturers Association 
and the event leading up to it, see pt, VI 
of this report, sec, 1, ch. 1. 

133 See pt. VIII of this report, sec. 4, chs, 3, 4, 
and 5, for an account of the role of the Asso- 
ciated Farmers in the campaign against the 
Teamsters’ Union, in southern California. 

u See pt. VIII of this report for the follow- 
ing: Associated Farmers of Contra Costa 
County and the organized prevention of em- 
ployee association, sec. 3, ch. 1; Salinas lettuce 
packers’ strike of 1936, sec. 3, ch. 2, subsecs, 
A-3 and B-4; Stockton cannery strike of 1937, 
sec. 3, ch. 3, subsec. B-4; Associated Farmers 
of Stanislaus County, sec. 3, ch. 4; Associated 
Farmers of Yolo County and the apricot pick- 
ers’ strike of 1937, sec. 3, ch. 5; Associated 
Farmers of Sutter and Yuba Counties—the 
Marysville strike of 1939, sec. 3, ch. 7; Asso- 
ciated Farmers of the lower San Joaquin Val- 
ley and the Madera County cotton strike of 
1939, sec, 3, ch, 8, subsec, D, 
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ning and processing employees.* The State 
organization, the Associated Farmers of Cali- 
fornia, Inc., was responsible for the forma- 
tion of the local county units. It provided 
the leadership, gave direction to local policy, 
and lent expert advice and assistance accord- 
ing to prescribed union-breaking tactics 
whenever there was local trouble. But there 
was a wide difference between these local 
units of the Associated Farmers and the 
State-wide organization, whose functions 
also included public relations, legislative 
pressure, and the coordination of local policy 
with the larger sphere of interest. The State 
organization had the further duty of secur- 
ing finances, which it did from the industrial 
interests and, later, increasingly’ from the 
agricultural employer’s associations, repre- 
senting the real parties in interest in most of 
the important struggles against the organiza- 
tion of feld and processing labor.* 

As the unions grew in numbers, the em- 
ployers’ associations began to see the need 
of wider public support. The public-rela- 
tions theme was first stressed at a confer- 
ence of leading west coast employers and 
employers’ assocation executives held in 
February 1936 at Del Monte, Calif., under the 
auspices of the National Association of Man- 
ufacturers.7 Favorable public opinion 
meant not.only support for the employers’ 
associations in their respective measures, 
but also added strength for their attempt 
to curb unionism through State and local 
legislation. The State organization of the 
Associated Farmers was a device character- 
istic of this new trend.* It represented it- 
self as a mass organization of farmers op- 
posing the unionization of agricultural la- 
borers, the fixing of minimum wages for ag- 
ricultural labor, the building of housing by 
Federal Government agencies for agricul- 
tural workers, and governmental interven- 
tion in the regulation of labor supply. In 
its legislative activities, however, the organi- 
zation represented the farmers in name only. 
As has been observed, the local units had 
little real membership, and stirred into ac- 
tivity only when strikes threatened their 
respective localities. The entire legislative 
policy and the propaganda which surround- 
ed it lay completely in the hands of the 
leaders of the State organization, working 
in close harmony with the industrial lead- 
ers. Among the various puppet organiza- 
tions which the employers’ associations set 
up to sway public and legislative opinion, 
the ‘Associated Farmers alone was State-wide 
in scope. Other groups, serving a local 
antiunion function and having repressive 
legislative objectives at Sacramento, were set 
up on a regional or local basis. 

The most spectacular use of this tech- 
nique on a purely local scale occurred in the 
Los Angeles area following the success of 
the teamsters’ union in 1937 and the valida- 
tion of the National Labor Relations Act. 
The Merchants and Manufacturers Associa- 


* For a discussion of the relationship be- 
tween the Associated Farmers and the Cali- 
fornia Processors & Growers, Inc., and the 
strikebreaking and vigilante tactics pursued 
by the Associated Farmers of San Joaquin 
County during the Stockton cannery strike 


‘in April 1937, see pt. VIII of this report, sec. 


3, ch. 3, 

"For an account of the financing of the 
Associated Farmers of California, Inc., and 
the reasons which motivated various ba 
to contribute to the organization, see pt. VIII 
of this report, sec. 1, ch. 1. 

7 This Pacific Coast Economic Conference 
is discussed in ch. 3 of sec. 1 of this part V of 
the report, pp. 724-733. 

3 The State legislative activities of the As- 
sociated Farmers are discussed in part VIII 
of this report, sec. 2, ch. 4, The part played 
by the State organization and its county 
units in securing the adoption of local anti- 
picketing ordinances is described in part IX, 
RAQ, 
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tion, long the “fighting tool” of the Los An- 
geles open-shop movement, became only one 
of a galaxy of organizations, A new stream- 
lined organization, euphoniously termed 
Southern Californians, Inc.” became the 
holding company and directing genius of 
the Neutral Thousands,” its successor, the 
Employees Advisory Service,“ and the Farm- 
ers’ Transportation Association,” as well as 
the Merchants and Manufacturers Associa- 
tion and its ancillary trade groups. Employ- 
ers, employees, consumers, farmers, and the 
general public were taught the antiunion 
gospel by the appropriate organization. But 
propaganda was not the end, only the be- 
ginning. It was designed to create an atti- 
tude of mind that permitted varying types of 
interference with union organization and 
collective bargaining. Old-style devices were 
combined with new strategies to defeat 
unionism. There was company-union pro- 
motion on a mass scale, far-reaching and 
novel solidification of allied employer groups, 
the enactment of local laws restricting ordi- 
nary union activity, unusual levels of co- 
Operation with local law-enforcement offi- 
cials, and an intensive cultivation of “com- 
munity” opinion on behalf of the “open 
‘shop.” 

The organized employer groups in San 
Francisco became less concerned with ob- 
structing any semblance of collective bar- 
gaining by employers with their employees. 
Their objective became rather a tightened 
coordination of employer groups for the use 
of “pressure tactics” within the framework 
of collective bargaining that would preserve 
substantially their economic advantage. 

All of these employer groups In San Fran- 
cisco, Los Angeles, and the rural areas found 
that the promotion of political action favor- 
able to their position and adverse to trade- 
unionism was an attractive sphere of joint 
action. Regardless of the degree of observ- 
ance or lip service paid to the national labor 
policy, these powerful organized groups were 
disposed to shackle the trade-union move- 
ment by law in some fashion. The great 
campaign to enact proposition No. 1, the anti- 
union initiative of 1938, was a climax of this 
combined effort. 

These, in general, are the lines of develop- 
ment which featured the antiunion activities 
of organized employer groups dufing the 
period 1935-39. 


CONCLUSION 

The period 1935-39, taken as a whole, re- 
veals a totally unnecessary amount of con- 
-flict and strife in labor relations in California. 
It is true, of course, that any period marked 
by so rapid an increase in union organization 
and the adjustment of employers to the prac- 
tice of collective bargaining will show con- 
siderable friction, minor clashes, and excesses 
on both sides. Nevertheless, California dis- 


2 For an account of the events leading up 
to the formation of Southern Californians, 
Inc., and its subsequent activities, see part VI 
of this report, sec. 3, Second Reorganization 
of the Los Angeles “Open Shop” Movement in 
1987, especially ch. 1, Creation of Southern 
Californians, Inc., ch. 2, General Description 
of Southern Californians, Inc., and ch. 4, 
Function and Activities of Southern Call- 
fornians, Inc, 

For a description of The Neutral Thou- 
sands, see part VI of this report, sec. 4, Ac- 
tivities of Los Angeles Employers’ Assccia- 
tions, ch. 1, Promotion of The Neutral Thou- 
sands, and ch. 2, Propaganda Campaign of 
Los Angeles Employers’ Associations. 

7 For an account of the sponsorship of the 
Employees Advisory Service by Southern Cal- 
ifornians, Inc., see Part VI of this report, sec. 
4, ch..3, subsec. J. 

=The formation and activities of the 
Farmers Transportation Association are de- 
a in Part VIII of this report, sec. 4, 
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played not only these minor disturbances of 
& healthy and changing social organism, but 
also a deeply implanted pathological condi- 
tion. The root of the malady was organized 
antiunionism, finding expression in the all- 
inclusive antiunion employers’ ‘association. 
To condemn such associations is not a re- 
flection upon other types of socially useful 
employers’ organizations, nor an attack upon 
the constitutional rights which employers 
share with all other members of the body 


- politic to associate together for their mutual 


interest. It is merely a recognition of an 
institutional abuse which society must curb. 
The all-inclusive antiunion employers’ asso- 
ciation finds no counterpart on the labor side. 
No one has ever discovered an association of 
workingmen formed for the express and 
avowed purpose of denying to their employers 
enjoyment of the right to organize and asso- 
ciate together for economic purposes. Such 
an organization of workers is inconceivable, 
and yet exactly the same concept among em- 
ployers has long been a recognized reality. In 
California the antiunion associations achieved 
greater influence than is common, and have 
lingered longer as a dangerous and disturb- 
ing factor in labor relations, 

In the preceding discussion, the outstand- 
ing instruments of organized antiunionism 
have been identified and the strategy and tac- 
tics of their activities in opposing union or- 
ganization and collective bargaining during 
the 5-year period (1935-39, inclusive) have 
been outlined. It is a sad commentary upon 
our industrial democracy that since the 
adoption in 1935 of a national labor policy 
favoring collective bargaining, California em- 
ployers have pooled millions of dollars to 
finance organized and systematic interference 
with the civil liberties of labor. 

In exhibit B of the appendix, six of these 
major organizations have been listed with 
their income for this 5-year period These 
organizations Include the Merchants and 
Manufacturers Association of Los Angeles; 
Southern Californians, Inc.; the Industrial 
Association of San Francisco; the Associated 
Farmers of California, Inc., and its county 
units; the Grower-Shipper Vegetable Associa- 
tion of Central California; and the Com- 
mittee for Peace in Employment Relations. 

Scattered throughout the succeeding parts 
of the report, which treat their operations in 
detail, there are references to additional 
funds collected for the purpose of obstructing 
the growth of unionism and collective bar- 
gaining. A grand total of the income of all 
employers’ associations in California would 
far exceed the total of $3,272,048 which is 
charged to the six major organizations listed 
for the period 1935-39, inclusive. While 
these organizations may boast of functions 
other than the governance of employer-em- 
ployee relationships according to the precepts 
of antiunionism, that major activity colored 
their entire operations. 

Of course, these organizations were but the 
creature- of the corporations, business houses, 
and individuals that financed them. While 
some of these contributors assumed the more 
active roles in the work of a particular bellig- 
erent employers’ association, none who con- 
tributed with a knowledge of its purpose and 
activities can escape the joint responsibility 
for its maintenance. 

In exhibit C of the appendix, there is a 
list of responsible business firms whose con- 
tributions largely have made possible the 
operations of these major belligerent employ- 
ers’ associations in California since the pas- 
sage of the National Labor Relations Act.: 
The amounts of their contributions to the 
major organizations listed in exhibit B are 
noted. This table does not purport to in- 
clude all of those who made contributions to 


-See the appendix to this pt. V of the 
report, p. 784. 

*See the appendix to this pt. V of -the 
report, pp. 784-787. 
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any of the six organizations selected; such & 
table would have been unduly cumbersome. 
A more completely detailed analysis of the 
contributors to each of these associations is 
contained in later parts of this report. For 
purposes of comparison there has been in- 
cluded in a sixth column the contributions 
of the listed firms to the National Association 
of Manufacturers from 1933 through 1937. 

Perhaps the history of each firm’s contribu- 
tion to these various funds will disclose 
varying reasons; i, e., the attitude of a given 
manager, the influence of a good customer, 
the desire to maintain solid relations witb 
influential elements in the business com- 
munity, et cetera. Whatever the reasons, 
the fact remains that the maintenance of 
organized antiunionism in California was the 
direct result of a conscious act of supporting 
and participating in a conspiracy to pre- 
vent or obstruct the development of collec- 
tive bargaining by lending financial support 
to a “belligerent” employers’ association, 
Whatever the identity of the prime movers 
and actors in the formation and mainte- 
nance of these conspiracies, and they will 
be noted later, those who furnish the sinews 
for this war on civil liberties cannot escape 
their share of the responsibility. 

The effects of the National Labor Rela- 
tions Act in California must be assessed in 
the light of the implacable opposition to it 
from such antiunion employers’ association. 
Through economic and social pressure, pub- 
licity, and wholesale public deception, these 
associations have waged relentless war on 
the principles of this act. Oftentimes they 
coerced those who desired to comply with it, 
deluding and confusing othets as to its ob- 
jectives and benefits. 

It is here important to emphasize the 
role of the antiunion association in prevent- 
ing the business community from accepting 
the processes of collective bargaining. Had 
these associations been dissolved or their 
efforts diverted into proper channels in 1935, 
after the passage of the act, it is safe to 
say that labor relations in California would 
have had a more peaceful course—at least 
they would have been consonant with our 
national labor policy. 

Viewing the period as a whole, it may be 
said that the act has not completely shielded 
organizations of employees from the devices 
and assaults of the antiunion employers’ as- 
sociations. Time and again the unions have 


-had to resort to the self-help of strikes and 


other economic action in order to secure col- 
lective bargaining or protect their members, 
The language of such action appears to have 
been more readily understood by these bel- 
ligerent employers’ associations than the 
mandate of a Federal statute. Nevertheless, 
the statute held out the hope which led 
employees to organize and assert their rights 
as members of an economic democracy. The 
increasing defection of sensible employers and 
employer groups from the ranks of antiunion 
belligerency can, at least indirectly, be at- 
tributed to the statute. That a greater area 
of California’s industry is today covered by 
the practice of collective bargaining than 
ever before is in large measure the fruit of 
the act. 

But the act has not yet overcome a prin- 
cipal obstacle to free collective bargaining, 
namely, the antiunion employers’ association. 
This fact calls for some public action supple- 
mentary to the administrative method and 
penalties established in the National Labor 
Relations Act. Organized antiunionism 
taking the form of the “belligerent” em- 
ployers’ association, is a challenge now to our 
Government and our free society which can- 
not be ignored. These organizations can- 
not be indulged by the gentle measures and 
limited procedures of that legislation. A 
deliberate conspiracy to violate the law of the 
land in wholesale fashion must be stamped 
out for the subversive attitude which it rep- 
resents. 
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Previous to its California iriquiry, the com- 
mittee had investigated the labor policies and 
practices of employers’ associations in the 
metal-trades industry, the Cleveland indus- 
trial area,“ the Little Steel companies,’ and, 
finally, the National Association of Manu- 
facturers.’ In California the committee was 
able to extend its examination to many out- 
standing examples of various types of anti- 
union associations. It was possible to Ob- 
serve not only their individual impact on 
labor relations in their particular area of 
concern, but also to view the over-all facts 
of their interrelation, It was this California 
experience that confirmed the committee's 
feeling that it was necessary to expand the 
concrete recommendations for legislation 
which it had previously submitted to the 
Congress. 

Upon its return from California, the com- 
mittee conducted an intensive review of its 
previous recommendations for legislation, in 
the light of disclosures concerning organized 
antiunionism in California. Its previous 
recommendations took the form of the so- 
called Oppressive Labor Practices Act of 1939 
which passed the Senate in the spring of 
1940 but was not ected upon by the House 
before the end of the session.” The proposed 
act of 1939 was directed to the creation of 
criminal sanctions, to be enforced by the 
Department of Justice on recommendation 
from the Department of Labor, for specific 
types of antiunion practices. The practices 
to.be proscribed were labor espionage, pro- 
fessional strikebreaking, the use of industrial 
munitions, and certain abuses of private po- 
lice systems. The practices d ed were to 
be outlawed whether carried on by in- 
dividuals or groups. 

The process of amplification of the former 
proposal, in the light of the California expe- 
rience, was completed and has taken con- 
crete form in the proposed Oppressive Labor 
Practices Act of 1942.* This proposal is an 
amplification of the previous recommenda- 
tion in three distinct phases. 

First, it adds to the specific oppressive labor 
practices other than those prescribed in the 
previous bill; namely, labor espionage, pro- 
fessional strikebreaking, use of indu-trial 
munitions, and abuse of private police sys- 
tems. The new practices prescribed in- 
clude: vigilantism, blacklisting, employer 
agreements to refrain from collective bar- 
gaining, so-called yellow-dog practices, and 
coercion of employers or employees to pre- 
vent them from practicing collective bargain- 
ing. Some of these practices, carried on by 
employers singly and collectively in Cali- 
fornia, were a direct inspiration for these 
provisions. 

The second phase of the amplification con- 
cerns the application of the concept of con- 
spiracy to participation in the entire coterie 
of oppressive labor practices. This part of 


38S. Rept. No. 6, pt. 4 (76th Cong., 1st sess.), 
Labor Policies of Employers’ Associations, 
Part I, The National Metal Trades Associa- 
tion. 

4S. Rept. No. 6, pt. 6 (76th Cong., 1st sess.) 
Labor Policies of Employers’ Association, Part 
II, The Associated Industries of Cleveland. 

5S. Rept. No. 151 (77th Cong., Ist sess.) 
Labor Policies of Employers’ Associations, 
Part IV, The Little Steel Strike and Citizens’ 
The Little Steel Strike and Citizens’ Com- 
mittees. 

"S. Rept. No. 6, pt. 6 (76th Cong., 1st sess.), 
Labor Policies of Employers’ Associations 
Part III. The National Association of Manu- 
facturers. 

‘This bill, called S. 1970 (76th Cong., ist 
sess.) was passed on May 27, 1940. 

#5. 2435. For the text of the bill as intro- 
duced and the statement of Senator La FoL- 
LETTE accompanying the introduction, see 
the CONGRESSIONAL RECORD of April 9, 1942, 
vol. 88, no. 69, pp. 3308-3316. 
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the measure goes to the heart of organized 
antiunionism and the conduct of “belliger- 
ent” employers’ association, such as was 
evident in California. It was designed ex- 
pressly to take advantage of the ordinary and 
accepted theories of Anglo-American juris- 
prudence to extend the responsibility for 
criminal acts, not only to the people who 
physically commit them, but also to those 
who knowingly plan, assist, or make possible 
their execution. The law of criminal con- 
spiracy in this country has been developed 
to the point that it could be extremely use- 
ful in proceeding against organized anti- 
union activity which is determined to be 
criminal in character. Employers in Call- 
fornia who carried on the oppressive labor 
practices outlined in the proposed legisla- 
tion customarily did so pursuant to a plan 
through the mechanism of an organization. 
Indeed, the essence of the operations of “bel- 
ligerent” employers’ associations in Califor- 
nia was the highly organized way in which 
they carried on mass assaults on the exercise 
of labor's rights. To such action the law of 
criminal conspiracy is properly applicable, 
when the practices conducted by such or- 
ganized groups are criminal in character, 
according to the law of the land. Yet, by use 
of the law of criminal conspiracy, the pun- 
ishment of the innocent with the guilty can 
be avoided. Innocents and dupes must be 
protected even if their views are not in ac- 
cord with public policy so long as their de- 
liberate acts are not in violation of the law. 

The third phase of this amplification was 
& natural outgrowth of the second phase 
which was carefully designed to permit legiti- 
mate employers’ associations of a negotiatory 
character to operate and perform their useful 
service. It was a provision requiring the 
registration and regular filing of information 
with the National Labor Relations Board by 
all organized-employer groups dealing in la- 
bor relations. The observations in this report 
of the committee concerning the course of 
the development of employers’ associations 
in California indicate the basis for such a 
provision. Employers’ associations may be 
belligerent in character, regularly acting pur- 
suant to a policy of hostility to collective bar- 
gaining and the exercise oi the rights of la- 
bor: tomorrow, due to various sets of circum- 
stances, that policy may change and the em- 
ployers’ associations may become negotiatory 
in character and spirit. Yet, sometime in the 
future there may be a danger sf reversion to 
the early policy. Therefore, it is,desirable 
to accept the negotiatory employers’ associa- 
tion as a proper and desirable exercise of the 
rights of employers. But it is also desirable 
to compel it to submit regularly information 
with which it will be possible to detect the 
drift of the organization to unlawful con- 
spiratorial practices. 

One -would not have to go beyond the 
pages of this part of the report on California 
to find complete and adequate reasons for 
the passage of this oppressive Labor Practices 
Act of 1942. The national policy for collec- 
tive bargaining will never be secured in Cali- 
fornia so long as the belligerent employers’ 
association, carrying on the practices out- 
lined in the proposed act, can function with- 
out fear of severe sanctions, This report 
makes it clear for all who would read that 
this is not a theory but a fact. 

Therefore, the committee urges that its 
legislative recommendation in the form of 
the oppressive Labor Practices Act of 1942 be 
studied and appraised in the light of recent 
California history, as summarized in this 
volume. It may well be that collective bar- 
gaining as a national policy is accepted in 
some areas of the country and that organized 
antiunionism in those areas no loger exists. 
But we do not know and dare not conjecture 
that California, in the years 1935 through 
1939, does not and will not have its counter- 
parts in other areas of the Nation. It is a 
commonly known and widely accepted fact 
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that many other sections of the country are 
even less sophisticated about democratic la- 
bor relations than California, which may be 
relatively progressive in many aspects. In- 
deed, in some areas industrial absolutism is 
still the,order of the day. When confronted 
by the necessities and realities of industrial 
democracy, the spirit of antiunionism in 
those areas may well take even cruder forms 
of organized antiunionism than has been 
apparent in California in the years since the 
passage of the National Labor Relations Act. 
In any event, the California case history 
stands as demonstrable proof of the necessity 
for striking down by national action not only 
oppressive labor practices but their organized 
and conspiratorial fulmination. 

It is safe to say that the principle of col- 
lective bargaining will never be secure in 
California so long as the present bitter con- 
flict continues in its agriculture. So long as 
collective bargaining is excluded from indus- 
trialized agriculture in California, the whole 
principle of collective bargaining will re- 
main in jeopardy. Our analysis demonstrates 
that the antiunion association now has its 
firmest support in the agricultural industry 
where, through organizational, financial, and 
economic ties, it continues to menace urban 
and industrial unions and deprive agricul- 
tural workers of their civil rights. This con- 
dition cannot be improved unless some statu- 
tory protection is extended to the exercise by. 
agricultural employees of the rights of self- 
organization and collective bargaining. 

Collective bargaining, as part III of this 
report makes abundantly clear, is not the sole 
answer to California’s agricultural problem. 
It must be supplemented by other measures, 
such as the organization of the labor market, 
various types of direct economic assistance 
to the worker if necessary, the restoration of 
political rights, and the provision of some 
degree of economic security. If a beginning 
can be made in these things while, at the 
same time, collective bargaining in agricul- 
ture is encouraged and protected, the cloud 
may lift from the future of California’s labor 
relations, iadustrial and rural. 

Yet another ally of organized antiunionism 
must be appraised on the basis of the Cali- 
fornia investigation. It is the susceptibility 
of law-enforcement officials to ‘Organized 
pressures within a community, which may 
result in the prostitution of law enforcement 
to antiunion policies. That type of abuse 
appears all too often in the record of Cali- 
fornia labor. history. 

This is not to say that law-enforcement 
Officials should not discharge the responsi- 
bilities of their high office in enforcing the 
laws against violence, property damage, and 
breach of the public peace. It is to say that 
law-enforcement officials, in discharging their 
functions, must be ever wary to avoid becom- 
ing the cat’s paw of either employer or em- 
ployee. For these officials to become the 
willing or unwitting agents of organized anti- 
unionism is to open the door to flagrant in- 
justice and give reason for a most unfor- 
tunate disrespect to law and authority. The 
public should be ever wary of this perversion 
of police power. It is oftentimes a harbinger 
of local political tyranny that holds all civil 
liberty in contempt. Indeed, the best and 
surest protection against most of the ex- 
cesses of organized antiunionism, as typified 
by the belligerent employers’ association, is 
the good sense and vigilance of the general 
public, 

Quite realistically, the forces that seek to 
maintain industrial autocracy have come to 
realize in recent years that public opinion is 
the final arbiter. In times past, they have 
been able to attack trade-unionism and col- 
lective bargaining with a “public be damned” 
attitude. Now all that is different, and the 
principal emphasis is upon the “third party” 
technique. Organized antiunionism will 
seek indirectly, through public opinion and 
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the acts of public officials in the legislative, 
executive, and judicial branches, to turn 
the tide that has been running so strongly 
against it in the last decade. The anti- 
picketing ordinances. Proposition No. 1 in 
1938, and other legisiation such as the re- 
cently enacted “hot cargo’ bill are illustra- 
tions of organized efforts toward legislative 
restriction of trade-union rights and activi- 
ties. The trend of this legislative drive, if it 
becomes an undiscriminating wave, will 
sweep away the rights of labor under color of 
law at the prompting of organized anti- 
unionism. In the final analysis, it is a keen 
sense of justice, a constant attempt by the 
public to be fair, a sharp sense for recogniz- 
ing misleading propaganda, and added public 
support of democratic institutions and prac- 
tices that are the best hope for a stabilized 
system of collective bargaining in California. 
Rosert M. La FOLLETTE, Jr., 
United States Senator. 
ELBERT D, THOMAS, 
United States Senator. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed the consideration 
of the joint resolution (H. J. Res. 147) to 
continue the Commodity Credit Corpora= 
tion as an agency of the United States, 
to increase its borrowing power, and for 
other purposes. 

Mr. BARKLEY. I suggést the absence 
of a quorum. 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

The legislative clerk called the roll, and 
the following Senators answered to their 
names: 


Aiken Hayden Reynolds 
Austin HU Robertson 
Barkley Russell 
Bone Johnson, Colo. Scrugham 
Bridges Kilgore Shipstead 
Brooks La Follette th 
Burton Langer Stewart 
Butler Lucas Taft 

Byrd McCarran Thomas, Okla. 
Capper McClellan Thomas, Utah 
Caraway McFarland Tunnell 
Chavez McKellar Tydings 
Clark, Mo, Maloney Vandenberg 
Connally Maybank Van Nuys 
Danaher Millikin Wagner 
Davis Moore Wallgren 
Downey Murdock alsh 
Ellender Nye Wheeler 
Ferguson O'Daniel Wherry 
George O'Mahoney White 
Gerry Overton Wiley 
Guffey Radcliffe Willis ` 
Gurney Reed 

Hawkes Revercomb 


The ACTING PRESIDENT pro tem- 
pore. Seventy Senators having answered 
to their names, a quorum is present. 

Mr. BARKLEY obtained the floor. 

Mr. WAGNER. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. WAGNER. The able senior Sen- 
ator from Ohio and I have reported the 
joint resolution. The Senator from Ohio 
is familiar with it. I would ask him to 
explain it, in addition to explaining some 
amendments he proposes. 

Mr. BARKLEY. Before the Senator 
from Ohio is recognized, I desire to make 
a very brief statement with reference to 
the parliamentary status of the meas- 
ure. I was not present in the Senate, 
because I had not returned to the city, 
when the Commodity Credit Corporation 
extension bill was taken up several 
weeks ago, and the question of subsidies 
was injected into it. As originally in- 
troduced, the measure provided simply 
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for an extension of the life of the Com- 
modity Credit Corporation, with an in- 
crease in the borrowing power of the 
Corporation; but, as everyone knows, it 
later became complicated with the ques- 
tion of subsidies; and the President ve- 
toed the bill last week, and the House sus- 
tained the veto. Nothing can be gained 
by going into the bill that was vetoed, or 
by going into the veto. The House sus- 
tained the veto, and it became necessary, 
unless the Commodity Credit Corpora- 
tion was to expire, to extend its life. 

The House by a joint resolution pro- 
vided simply for extending the life of the 
Commodity Credit Corporation until the 
1st of January of next year, practically 
6 months from now, and increasing the 
amount of its borrowing power from $2,- 
650,000,000 to $3,000,000,000, an increase 
of $350,000,000, on the theory that be- 
tween now and January, Congress would 
have time and opportunity to work out 
more permanent legislation, and probably 
from the experience which would be 
gathered between now and that date 
would be able to devise a wiser solution 
= this very complex and difficult prob- 
em. 

Personally, I should prefer to have the 
House joint resolution, which is simple, 
extending the life of the Corporation un- 
til January, passed by the Senate. But 
the Banking and Currency Committee, in 
session Saturday afternoon and evening, 
adopted an amendment which was of- 
fered by the Senator from Ohio, with 
some modifications suggested in the com- 
mittee, placing certain limitations with 
respect to the amount of money which 
might be available between now and Jan- 
uary 1 for the purposes which have been 
under discussion. The amendment, 
which is in the bill, I think amply safe- 
guards the situation with respect to all 
corporations, both the R. F. C., the Com- 
modity Credit Corporation, the Office of 
Price Administration, and all others, in- 
volved in the enforcement of ceilings and 
the administration of subsidies. Iam in- 
formed by those who are responsible and 
who will be responsible for the enforce- 
ment and administration of the act that 
it can be made to work under the amend- 
ments which have been agreed to in the 
committee and which have been subse- 
quently discussed. 

That is all I care to say at this time. 
I understand the Senator from Ohio de- 
sires to explain the amendments which 
he sponsored and which the committee 
adopted in the session on Saturday. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. 14 yield. 

Mr. SMITH. The House did not in- 
clude subsidies in its proposition; did it? 

Mr. BARKLEY. The House joint reso- 
lution simply provides for an extension 
of the life of the Commodity Credit Cor- 
poration until the ist of January. The 
House did not say anything in the reso- 
lution about subsidies; but I may say to 
the Senator that the theory upon which 
the Senate committee amended the joint 
resolution is that without such an 
amendment the Commodity Credit Cor- 
poration would have unlimited power to 
exercise the right to contract for subsi- 
dies, whereas the amendment which 
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was agreed to would limit the amount 
which could be used for that purpose. 

Mr. SMITH. My understanding was 
that the House passed the resolution ex- 
tending the time and giving the Com- 
modity Credit Corporation certain funds 
with which to operate, without refer- 
ring to subsidies. 

Mr: BARKLEY. That is true; the res- 
olution made no reference to subsidies. 
But, I will say to the Senator, that does 
not mean no subsidies would be made. 
As we all know, without specific author- 
ity beyond that already given by laws 
governing the Commodity Credit Cor- 
poration heretofore enacted, payments 
have been made with respect to subsi- 
dies for certain commodities. The 
amendment offered and agreed to in the 
committee would limtt the amount 
which could be expended for subsidies. 

Mr. SMITH. But it does authorize 
subsidies; does it? ; 

Mr. BARKLEY. No more than they 
have heretofore been authorized. It 
simply limits them. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. TYDINGS. At the risk of being 
repetitious, let me inquire whether I am 
to understand from the Senator’s expla- 
nation that if the Senate committee 
amendment is not agreed to, the Com- 
modity Credit Corporation can engage in 
the subsidy business without any limita- 
tion, but that if the Senate committee 
amendment is agreed to, the Commodity 
Credit Corporation can engage in the 
subsidy business only within the limita- 
tions of the Senate committee amend- 
ment. 

Mr. BARKLEY. It was the theory of 
those who sponsored the amendment 
that, without it, the Commodity Credit 
Corporation would be without restric- 
tion as to the scope of its subsidy activi- 
ties but that with the amendment in the 
joint resolution, the Commodity Credit 
Corporation would be limited according 
to the terms of the amendment, 

Mr. TYDINGS. Then, to state the 
matter in another way, if one were op- 
posed to all subsidies, and felt that even 
the emergent circumstances set forth 
would not incline him to depart from 
that position, the only way he could reg- 
ister his views would be to vote against 
the House joint resolution without the 
Senate committee amendment or to vote 
against the House resolution even with 
the Senate committee amendment; is 
that correct? 

Mr. BARKLEY. Of course, if anyone 
were unalterably opposed to voting for 
anything that carried a subsidy, either 
by definition or by implication, the only 
way he could accomplish his own purpose 
would be to vote against everything. 

Mr. TYDINGS. That is correct. 

Mr, BARKLEY. But to do that would 
be to cause the Commodity Credit Cor- 
poration, which everyone admits is do- 
ing constructive work, to go completely 
cut of business. 

Mr. BUTLER. Mr. President, will the 
Senator yield to me for a question? 

Mr. BARKLEY. I yield. 

Mr. BUTLER. I desire to ask a ques- 
tion merely for information. Tf the 
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Senate accepts the joint resolution as 
sent over by the House, would the ad- 
ministration be permitted to proceed 
with subsidies as it has heretofore? 

Mr. BARKLEY. I think so. I think 
that is the interpretation we are bound 
to place on the mere continuation of the 
Commodity Credit Corporation, if it is 
continued in the same way in which it 
has heretofore operated, with- addi- 
tional funds provided. 

Mr. BUTLER. Is it the Senator’s un- 
derstanding that the subsidy program as 
authorized to date by Congress has af- 
fected the production of the needed 
critical materials, either mineral, food, 
or otherwise? 

Mr. BARKLEY. I should say that in- 
sofar as Congress has specifically au- 
thorized subsidies, one of the objects 
would be to obtain not only critical ma- 
terials but ample production of any nec- 
essary commodity, whether it be a 
mineral or an agricultural product, that 
would bring about the desired result. 

Mr. BUTLER. I think it is the general 
understanding of those of us who have 
been especially interested in this legisla- 
tion—and the leader himself and I are 
members of the committee which 
handled the legislation under which the 
program is being followed—that the 
subsidy program in general, if not defi- 
nitely, is for the purpose of increasing 
production where it is needed, and not 
for the purpose of decreasing prices. 

Mr. BARKLEY. Of course, there are 
two objectives in any program of this 
sort. One is to provide an incentive 
for increasing production, and the other 
is to keep the cost of living from getting 
out of hand by a method which would 
prevent what we call the continuing 
spiral, so as to prevent it getting out of 
hand, where it could not be controlled, 
not, only as to prices, but as to wages and 
other things which must be taken into 
consideration in respect to any increase 
in cost to the consumer of the commodi- 
ties which he is compelled to buy. 
There are two prongs to the question, 
and it is difficult to separate them en- 
tirely. 

Mr: BUTLER. The amendment in- 
tended to be proposed to the joint reso- 
lution as it is now before us is for the 
purpose of making it definite that the 
subsidy program should not be put into 
reverse, so to speak, and its purpose made 
to reduce prices instead of to increase 
production. 

Mr. BARKLEY. I do not know to 
which amendment the Senator is re- 
ferring. If he is referring to the com- 
mittee amendment—— K 

Mr. TAFT. I believe the Senator is 
referring to subparagraph (f) on page 5, 
which the Senator from Alabama [Mr, 
BANKHEAD] proposed when the question 
was before us earlier. 

Mr. BARKLEY. That isin the amend- 
ment adopted by the committee. I do 
not care to go into the details of the 
amendment because the Senator from 
Ohio iMr. Tart], who was on the confer- 
ence committee representing the Senate 
in connection with the bill which was 
vetoed, and who has had numerous con- 
ferences with the administrators of vari- 
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ous agencies which will administer the 
law, will undoubtediy give an explana- 
tion of the amendment which he pro- 
posed and which the committee accepted. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. MURDOCK. I should like to ask 
the Senator a question. When we re- 
cently voted on this question the Senate 
very definitely voted against subsidies 
and roll-backs, The bill then went to 
the House, and after a conference it went 
to the President, who vetoed the bill as 
it passed the Senate. Then it came back 
to the House, and the House refused to 
ovérride the Presidential veto. The 
House was then confronted with the ex- 
piration of the life of the Commodity 
Credit Corporation. The Senate is con- 
fronted with that question today. 

As I see the picture, the Congress defi- 
nitely took a position against roll-backs 
and subsidies. As I see it, following the 
Presidential veto and the refusal of the 
House to override it, today the Senate 
finds itself in this position: We can adopt 
the House joint resolution as it comes to 
us from the House. In that form it has 
nothing to do with subsidies. Or we can 
adopt the Taft amendment, which not 
only authorizes subsidies on the part of 
the Commodity Credit Corporation, but 
also subsidies by the Reconstruction Fi- 
nance Corporation, the only limit being 
$350,000,000 up until January 1, 1944. 

In view of the congressional policy 
already voted on, would it not be more 
consistent to pass the House joint reso- 
lution as it came to us from the House, 
putting ourselves in the position of say- 
ing to the executive department, “If you 
still want to continue your subsidies and 
roll-backs, even in the face of what the 
Congress has done, and take full respon- 
sibility for them, all right”? In my 
opinion, if we should vote today to pass 
the House joint resolution as it came 
to us, the Senate would find itself in that 
position, and in my opinion we could thus 
avoid consenting to either roll-backs or 
subsidies. 

Mr. BARKLEY. Let me say to the 
Senator from Utah that I agreed with his 
position, and so voted in the committee. 

Mr. MURDOCK. I know the Senator 
did. 

Mr. BARKLEY, I still think that the 
simpler and better way would be to pass 
the House joint resolution continuing 
the Commodity Credit Corporation for 
6 months, with an increase in the 
amount of money which it may borrow 
and use, 

The Senator from Ohio [Mr. Tarr] 
and other Senators who cooperated with 
him took the position, as sponsors of the 
amendment, that a simple joint resolu- 
tion continuing the Commodity Credit 
Corporation would place no limitation 
with respect to the amount of money 
which might be spent, or the commit- 
ments which might be made in regard to 
subsidies. Desiring to place a limitation 
on the amount, and on the time element 
involved in subsidies, the committee 
adopted the amendment over the vote of 
the Senator from Utah and myself, and 
other Senators who were in the minority. 
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Of course it is true that the Congress 
could take the position that it has de- 
clared against subsidies. It declared 
against subsidies in such language and 
under such terms that the President was 
compelled to veto the bill. The House has 
refused to override that veto. Therefore 
the responsibility now rests on the Ex- 
ecutive to carry out his program during 
the period of the life of the Commodity 
Credit Corporation. I do not feel that 
it is necessary for Congress completely 
to wash its hands of the problem merely 
because the Presidential veto was not 
overridden. I say that without yielding 
my position that it would be better to 
pass the House joint resolution without 
amendment. However, if it desired to 
restrict the exercise of the power o the 
President and the Commodity Credit Cor- 
poration, acting under the R. F. C., to 
pay out money or to contract for the pay- 
ment of money on subsidies, this amend- 
ment accomplishes that purpose. 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I yield. 

Mr. DANAHER. I wish to ask a ques- 
tion of the Senator from Utah (Mr. 
Mmrnock], which does not involve the 
Senator from Kentucky. Has the Sen- 
ator from Kentucky concluded? 

Mr. BARKLEY. I have concluded. I 
yield the fioor. 

Mr. DANAHER. I should like to ask 
the Senator from Utah what his under- 
standing is as to where the President 
would get the funds to continue any 
subsidy program, were we to pass simply 
the language which came over from the 
House in House Joint Resolution 147. 

Mr. MURDOCK. Mr. President, the 
Executive could declare anything either 
a critical or strategic material, and then 
tell the Loan Administrator, Hon. Jesse 
Jones, “I want $500,000,000 or $1,000,- 
000,000, or any amount you can dig up 
under the law. I am going ahead with 
these subsidies, now that I have declared 
this material to be strategic or critical.” 

Mr. DANAHER. So the only limita- 
tion in the mind of the Senator from 
Utah, as I gather from his answer, is the 
authorized borrowing power of the 
R. F.C. 

Mr. MURDOCK. Yes. I think that 
whatever the R. F. C. or its subsidiaries 
can dig up constitutes the only limit on 
the President’s program of subsidies, 

Mr. DANAHER. I thank the Senator 
from Utah. . 

Mr. MURDOCK. I am hopeful that 
the Senator will not only thank me, but 
will agree with me. 

Mr. DANAHER, I agree with the Sen- 
ator from Utah to the extent that were 
we not to impose some limitation, we 
would open the door wide, without the 
slightest limitation whatever, provided 
only that section 2 (e) of the original 
Emergency Price Control Act were to be 
construed-as the Senator from Utah says 
it might be construed. 

I do not share that particular view, 
because I think there are two limitations 
contained in section 2 (e) of the original 
Emergency Price Control Act. But, Mr. 
President, because of the very view which 
the Senator has expressed, many of us 
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have had fears which resulted in the 
adoption by the committee of the amend- 
ment sponsored by the Senator from Ohio 
Mr. Tarr], Incidentally, it represents 
the consensus of many views, which fact 
has resulted in a majority of the com- 
mittee adopting and thereafter recom- 
mending the amendment. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr, DANAHER. I yield. 

Mr. MURDOCK. When the Senator 
says “we open the door,” does he not 
mean the door is already open? Under 
the present law the door is open now, 
and the only limit on the width of space 
the door is oper is provided by the abil- 
ity of the R. F. C. to obtain money to 
supply for the subsidy program. I ask 
the Senator if I am not correct in my 
statement that today that is the only 
limitation under the law as construed 
by the executive department, namely, 
the ability of the Reconstruction Finance 
Corporation and its subsidiaries to dig 
up the money? 

Mr, DANAHER. Answering the ques- 
tion of the Senator specifically, I will 
say that so far as the money limitation 
is concerned, the answer is “Yes.” How- 
ever, Mr. President, I do not wish to en- 
gage in a general explanation of the 
committee amendment. Quite the con- 
trary, I believe that is the function of 
the Senator from Ohio, who, in my judg- 
ment, is entitled to the support of the 
committee and of the Senate in what he 
has to say. I interrogated the Senator 
from Utah merely on the point he first 
emphasized, in order that the entire 
limits of the situation might be before 
us. I thank the Senate for the oppor- 
tunity of speaking. 
oe MURDOCK. I thank the Sena- 

r. 5 
Mr. TAFT. Mr. President, I ask unan- 
imous consent that the formal reading 
of the joint resolution be dispensed with, 
that it be read for amendment, and that 
the committee amendments be first con- 
sidered. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none, and it is so ordered. 

Mr. GEORGE. Mr, President, is the 
Senator from Ohio about to explain the 
joint resolution before we go ahead? 

Mr. TAFT. Mr, President, the joint 
resolution itself hardly requires explana- 
tion. What I should like to explain are 
the amendments as presented by the 
committee. 

Mr. GEORGE. Very little of the 
mere as it came from the House is 
eft. 

Mr. TAFT. It is all here except sec- 
tion 4. 

Mr. GEORGE. What I meant was 
that what the Senate Committee on 
Banking and Currency has inserted is 
far longer in sections and subsections 
than what has been left of the original 
House text. 

Mr.TAFT. The Senator from Georgia 
is entirely correct, but it seems to me 
that the proper way to proceed is to con- 
sider the committee amendments, one 
after another. There are three com- 
mittee amendments, 
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The ACTING PRESIDENT pro tem- 
pore. The first committee amendment 
will be stated. 

The first amendment of the committee 
was, on page 2, line 4, to strike out: 

Sec. 4. Section 22 (g) of the Federal Reserve 
Act, as amended (12 U. S. C. 375a), is hereby 
amended by adding at the end thereof the 
following: “This subsection shall not apply 
to loans which the Commodity Credit Cor- 
poration has agreed to take over or purchase,” 


Mr. TAFT. Mr. President, the amend- 
ment was in the original bill previously 
passed and was contained in the con- 
ference report as adopted by both Houses. 
However, since the passage of that bill 
and the veto, we have received very 
strenuous objection from the Federal 
Reserve, the senior Senator from Vir- 
ginia, and the Comptroller of the Cur- 
rency. The purpose of the proposed 
section was that the provision that banks 
cannot loan to their own officers should 
not apply when 100 percent of the loan 
Was guaranteed by the Commodity 
Credit Corporation, and was entirely an 
obligation of the United States. In ef- 
fect, such a loan was one by the United 
States to one of the officers of the bank, 
instead of to the bank. However, the 
Federal Reserve Board feels they have 
steadily tightened the rules relating to 
the loaning of money by the banks to 
their own officers and directors, and 
therefore they regard the House lan- 
guage as a backward step. The com- 
mittee on the whole felt it was desirable 
that the section be eliminated, since its 
importance would not justify action con- 
trary to the general policy upon which 
the Federal Reserve Board has been 
insisting. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
committee amendment on page 2, line 4. 

The amendment was agreed to. 

The next amendment of the committee 
was, on page 2, after line 16, to insert a 
new section, as follows: 


Sec. 5. Notwithstanding the provisions of 
section 2 (e) of the Emergency Price Control 
Act of 1942, or other provisions of law, neither 
the Commodity Credit Corporation, the Re- 
construction Finance Corporation, its sub- 
sidiaries, nor any other Government-owned 
corporation, shall pay any subsidies or pur- 
chase any commodities for the purpose of 
selling them at a loss, or borrow any money to 
be used for such purpose, nor shall any ap- 
propriation heretofore or hereafter made by 
the Congress be used for any such purpose 
except as provided in this section or here- 
after expressly authorized by the Congress. 

(a) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and pay 
to shippers of commodities or others the 
increased costs of transportation resulting 
from the war emergency. 

(b) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and to 
pay subsidies relating to, or purchase for the 
purpose of selling at a loss, strategic and 
critical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of 
the United Nations, and to subsidize the 
high-cost production of minerals to increase 
the production thereof: Provided, That in 
any case in which a commodity is domes- 
tically produced, the powers granted to the 
Reconstruction Finance Corporation by this 
subsection shall be exercised with respect to 
importations of such commodity only to the 
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extent that, in the Judgment of the Recon- 
struction Finance Corporation, the domestic 
production of the commodity is not sufficient 
to satisfy the demand therefor. Nothing in 
this section shall be construed to modify, 
suspend, amend, or supersede any provision 
of the Tariff Act of 1930, as amended. 

(c) The Reconstruction Finance Corpora- 
tion, when requested by the War Food Ad- 
ministrator, is authorized to borrow not to 
exceed $350,000,000, and to use or allocate any 
part of said sum prior to January 1, 1944, to 
pay subsidies or purchase commodities for 
the purpose of selling them at a loss, in order 
to obtain the maximum necessary production 
of such commodities or to prevent price in- 
creases thereof. All commitments heretofore 
made for such purposes shall be fulfilled out 
of the sum authorized herein, and no further 


commitments shall be entered into hereafter 


with any producers, processors, manufactur- 
ers, or distributors which cannot be fulfilled 
out of said sum. 

(d) The Commodity Credit Corporation, 
when requested by the War Food Admin- 
istrator, is authorized to borrow not to ex- 
ceed $175,000,000, and to use or allocate any 
part of said sum prio: to January 1, 1944, to 
pay subsidies or purchase commodities for 
the purpose of selling them at a loss, in order 
to obtain the maximum necessary production 
of such commodities or to prevent price in- 
creases thereof. All commitments hereto- 
fore made for such purposes shall be fulfilled 
out of the sum authorized herein, and no 
further commitments shall be entered into 
hereafter with any producers, processors, 
manufacturers, or distributors which can- 
not be fulfilled out of said sum. 

(e) The President may transfer any part 
of the sum authorized under paragraph (c) 
hereof for use under paragraph (d), or any 
part of the sum authorized under paragraph 
(d) for use under paragraph (c). The Re- 
construction Finance Corporation may exer- 
cise any of the powers conferred herein 
through any of its subsidiary corporations, 

(£) Nothing herein shall be construed to 
prevent the making of parity payments, soil- 
conservation payments, or benefits to sugar 
growers, or the sale of feed wheat, as au- 
thorized by existing law; and no reduction 
shall be made in the price paid to the pro- 
ducers of livestock and the producers of dairy 
products on account of any reduction or 
roll-back in the price of any commodity with 
respect to which subsidy payments are made, 
and the Reconstruction Finance Corporation 
shall issue suitable regulations to prevent any 
such reduction in the price paid to the pro- 
ducers of livestock and the producers of dairy 
products. 


Mr. TAFT. Mr. President, the legis- 
lative history of this measure is clear. 
The Congress passed a bill prohibiting 
subsidies, prohibiting in particular the 
roll-back subsidies on meat and butter, 
which haye occasioned the greatest con- 
troversy. That bill was sent to the 
President. The President vetoed it, and 
returned it to the House of Representa- 
tives, where the veto was sustained. 
The President suggested in his message 
that the Commodity Credit Corporation 
should be continued; that if there were 
time to work out a further compromise 
measure on subsidies, Congress should 
do so; if not, Congress should simply 
pass a joint resolution continuing the 
Commodity Credit Corporation. The 
President suggested that representatives 
of the executive departments would be 
glad to confer with Congress regarding 
the development of what might be called 
a compromise policy. 
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That policy, Mr. President, has been 
carried out. We have asked the repre- 
sentatives of the executive department 
to come before the committee. We have 
conferred with Mr. Byrnes, Mr. Brown, 
Jesse Jones, and with Mr. Hutson, the 
head of the Commodity Credit Corpora- 
tion, who also acts as representative of 
Mr. Marvin Jones, War Food Adminis- 
trator. We have tried to work out a 
policy in which I myself do not believe, 
but which it seems to me we are called 
upon to adopt if we are to deal at all 
constructively with the situation. 

It is suggested that Congress should 
say, “It is the responsibility of the execu- 
tive department; go ahead, spend $2,000,- 
000,000, $3,000,000,000, or whatever you 
may want to spend; that is your re- 
sponsibility; we have no responsibility.” 

Mr. President, we have not taken that 
position in any instance involving the 
appropriation of money during the pres- 
ent session. We have seriously assumed 
the responsibility of seeing to it that 
money is not spent by the executive 
department in greater sums than we 
desire to have it spent. It seems to me 
we have just as much responsibility to 
* limit the amount of money which may 
be required for subsidies as we have to 
limit the amount of money which may 
be required by way of appropriations, 

Mr. MURDOCK. Mr. President, will 
the Senator yield to me? 

Mr. TAFT, I yield to the Senator 
from Utah. 

Mr. MURDOCK. Can the Senator 
point out any control or restriction 
which we exert on the Reconstruction 
Finance Corporation in the financing, 
say, of the Bureau of Economic Warfare, 
or of any other agency that the R. F. C. 
want to finance or any plants they may 
want to build? I do not recall any ex- 
cept a limitation of the obligations which 
the Reconstruction Finance Corporation 
may create. 

Mr. TAFT, We have, however, lim- 
ited them»as to what they may do in the 
case of plants having directly to do with 
the war effort. We have given them, I 
think, much too broad powers, if you 
please, and we are in this box today be- 
cause Congress has passed laws which 
were not regarded as money laws, but 
simply laws giving general powers to this 
Government corporation. 

My real interest in this bill is found 

in the first clause of section 5. 

` Notwithstanding the provisions of section 
2 (e) of the Emergency Price Control Act of 
1942, or other provisions of law, neither the 
Commodity Credit Corporation, the Recon- 
struction Finance Corporation, its subsid- 
jaries, nor any other Government-owned cor- 
poration, shall pay any subsidies or purchase 
any commodities for the purpose of selling 
them at a loss— 


Which, of course, is another method of 
paying subsidies, in effect— 


or borrow any money to be used for such 
purpose, nor shall any appropriation hereto- 
fore or hereafter made by the Congress be 
used for any such purpose except as provided 
in this section or hereafter expressly author- 
ized by the Congress. 


The purpose of that provision is to re- 
verse the burden of proof. If we can once 
do that, then, when the money runs out, 
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whatever money may be provided, not 
another cent can be spent until the cor- 
poration comes back to the Congress and 
asks for additional money, just as the 
Departments have to do in the case of 
every other appropriation with which 
Congress has to deal. 

We have got ourselves in this position 
by passing laws granting powers which 
are too broad. As it stands today, the 
Commodity Credit Corporation can pay 
subsidies; the Reconstruction Finance 
Corporation can pay subsidies. There 
may be some question as to the legality 
of the manner in which they paid the 
roll-back subsidies, but they have a legal 
argument to support them, and I do not 
know who can question their actual car- 
rying out of the policy which they have 
announced. 

So it seems to me, unless we have some 
such provision, if we should adopt the 
House joint resolution, in effect, saying, 
“All right, Mr, President, we have no 
further interest; do as you please,” there 
is nothing, so far as I can see, when we 
return to Washington after the recess, 
that will prevent our being committed 
to a subsidy burden of $2,000,000,000, or 
$3,000,000,000, or any other figure. 

Not only that, but I do not believe any- 
body will ever come to Congress again 
and ask for money for subsidies; the ques- 
tion will never be before us, for the sim- 
ple reason that there will be no reason for 
such a request. Under existing laws, the 
executive authority can act and freely 
spend the money they want on subsidies. 
That is a procedure I want to have 
stopped. 

I was disappointed when Mr. Byrnes 
last Saturday appealed to the Banking 
and Currency Committee to do just that: 
“Leave it to us; we will handle it all 
right,” because it seems to me to show a 
desire to go ahead and continue an un- 
limited subsidy as the executive depart- 
ment might desire. Since then, however, 
I have been informed that Mr. Byrnes, 
Mr. Jones, and Mr. Brown approve the 
joint resolution which is now before the 
Senate, with one or two amendments, 
which I shall later suggest, and that they 
personally will recommend the approval 
of the joint resolution to the President. 

Mr. BUTLER. Mr. President—— 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator from Ohio yield 
to the Senator from Nebraska? 

Mr. TAFT, I yield. 

Mr. BUTLER. In line with what the 
Senator from Ohio was saying as to the 
effect of the committee proposal, if 
adopted, in limiting the amount which 
could be spent on any particular subsidy 
program, take, for example, the proposed 
roll-back program on meat, which in part 
becomes effective today, as I under- 
stand, and which, if the pending meas- 
ure should pass would continue in effect 
until December 31. Does the Senator 
think it would be possible then to discon- 
tinue the roll-back program until addi- 
tional money was appropriated? 

Mr. TAFT. It is just as possible 
to discontinue it on the Ist of January 
as it is to discontinue it today. It can 
be discontinued by simply raising the 
price of meat to the consumer, or, in 
the case of butter, by raising the price 
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of butter to the consumer. It can be 
discontinued at any time. There is no 
difference between discontinuing it to- 
morrow and discontinuing it the 1st of 
January, so far as I can see. 

But my own feeling as to the continu- 
ance of the subsidy program is this: If 
when we return here in October we find, 
through the operation of subsidy pro- 
grams and other policies the Government 
has succeeded without serious interfer- 
ence with production and that prices 
that are approximately on the same level, 
it is probable that Congress will approve 
a continuation of the subsidy program. 

If, on the other hand, as I fear, when 
we return, in spite of the subsidy pro- 
gram, prices have increased 1 percent 
a month, as they have been increasing, 
it will make clear that the subsidy pro- 
gram, after all, cannot accomplish that 
purpose, and it may also become clear 
that even if that purpose is accom- 
plished it has interfered with the pro- 
duction of essential foodstuffs. In effect 
this measure says “You may continue 
this program until the Ist of January, 
but if the R. F. C. wishes to continue 
the program it must come back to Con- 
gress and ask for additional authority to 
go on in the year 1944.” If we do not 
pass this measure, they can go on 'in- 
definitely, and ‘not only that, they ¢an 
extend it to every other agricultural 
product, and gradually expand the sub- 
sidy program. 

Mr. O’MAHONEY, Mr. WHITE, and 
Mr. MecCLELLAN addressed the Chair. 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator yield, and, if 
so, to whom? 

Mr. TAFT. I yield to the Senator 
from Wyoming, who, I think, was first 
on his feet. 

Mr. O’MAHONEY. Mr. President, 
there has been a good deal of confusion 
with respect to the discussion of roll- 
backs because the interpretation of the 
meaning of that word has not been the 
same by all persons who have taken part 
in the discussion. When the repre- 
sentatives of the producers ask for the 
abandonment of the roll-back program 
what they are concerned about is not 
that the cost of living shall not be re- 
duced; it is simply that the returns of 
the producer of agricultural commodities 
shall not be reduced below the cost of 
production. 

In the hearing before the Banking and 
Currency Committee, which was held 
Saturday afternoon, and which I was 


« privileged to attend, former Senator 


Brown, speaking for the O. P. A., said, 
if I understood him correctly, that it was 
not the purpose of O. P: A: to operate the 
subsidy program in such fashion as to 
reduce the return to the producers. The 
amendment which the Senator from Ne- 
braska [Mr. BUTLER] and I offered last 
Saturday and asked to have lie on the 
desk, and which was considered by the 
Banking and Currency Committee and 
rejected, was intended to bring about the 
objective of stopping a roll-back on the 
producer. We offered the amendment 
in the belief that it was absolutely essen- 
tial to guarantee to the producers of 
agricultural commodities that their re- 
turns shall not be touched if we hope to 
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obtain the agricultural commodities 
which are necessary to feed the con- 
sumers, 

Now I ask the Senator would there be 
any objection to the inclusion in the com- 
mittee amendment of language which 
would write into the law the announce- 
ment which has been made by those who 
will have in charge the administration of 
this proposed act? 

I call attention to the fact that when I 
presented the original amendment last 
week, I inserted in the Recorp a letter 
from Mr. Burke, the Assistant O. P. A. 
Administrator, in which he stated that 
the price cut on meat and milk of 10 per- 
cent was not intended to deprive the pro- 
ducer of the returns he was then getting. 

Mr. TAFT. Mr. President, the diffi- 
culty with the amendment submitted by 
the Senator from Wyoming and the 
Senator from Nebraska yesterday, and 
the amendment which they are consider- 
ing offering today, is that it provides that 
the carrying out of existing subsidy pro- 
grams may be completed, except that 
roll-back programs with respect to milk 
and livestock and their products shall 
not be continued beyond July 31, 1943. 

That was the exact provision contained 
in the bill which was passed by both 
Houses, and it was the exact provision 
which brought about the veto of the bill 
Consequently, if it is inserted in the 
pending bill, there is no question what- 
ever that the President will veto the bill, 
and, as we probably will have left Wash- 
ington by that time, it will mean the 
destruction of the Commodity Credit 
Corporation. 

I cannot see any justifiable reason for 
Congress undertaking to repass the same 
bill which was previously passed. As I 
understand, the Senator says that what 
Mr. Brown stated was that there was no 
intention to roli the price back on the 
producer, He said in so many words 
that that was not the purpose, and we 
have provided on page 5, line 6, that “no 
reduction shall be made in the price paid 
to the producers of livestock and the pro- 
ducers of dairy products on account of 
any reduction or roll-back in the price 
of any commodity with respect to which 
subsidy payments are made, and the Re- 
construction Finance Corporation shall 
issue suitable regulations to prevent any 
such reduction in the price paid to the 
producers of livestock and the producers 
of dairy products.” 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. If the Senator will excuse 
me for a moment—the greatest difficulty 
has arisen because the roll-back subsidy 
on meat was most ineptly carried out, 
and that undoubtedly had the effect not 
only of rolling back on the producer, 
where the roll-back was supposed to stop, 
but it went on to the price of cattle. 

I do not think that is a necessary inci- 
dent to a roll-back program, and the 
Senator from Alabama [Mr. BANKHEAD] 
offercd an amendment, and he told the 
Senate when the bill was here before that 
he offered it as an amendment to a com- 
mittee amendment similar to that now 
under consideration. We have provided 
that every possible step shall be taken 
to accomplish the purpose we indicated. 
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That is not difficult in the case of some- 
thing on which a price is fixed, like but- 
ter. There has not been any trouble 
on the part of the producer of butter, as 
I understand, except in the case of the 
small farmer cited by the Senator from 
Vermont {Mr. AIKEN ]— 

Mr, AIKEN. May I interrupt the 
Senator? 

Mr. TAFT, In which case the original 
price fixed, as in the case of cattle, is 
more difficult to handle, and yet Mr. 
Jones and Mr. Brown themselves say 
they can make suitable regulations to 
prevent any such result. But if we 
merely try to accomplish the object by 
saying there shall be no roll-back pro- 
gram, and that the meat and butter pro- 
grams shall terminate on the Ist of 
August, the inevitable result, of course, 
will be a veto. There is no question 
about it. ; 

a O’MAHONEY. Will the Senator 
yield? 

Mr. TAFT. I yield first to the Senator 
from Vermont. 

Mr. AIKEN. I should like to ask the 
Senator from Ohio about the provision 
that no reduction shall be made to pro- 
ducers of livestock and producers of dairy 
products on account of any reduction or 
roli-back, and so on. How does he in- 
tend that that provision shall be en- 
forced? I should like to have him tell us 
how it could be enforced. Suppose the 
big packing houses go to a farmer and say 
“The market for cattle has gone down, 
therefore we have to pay you 3 cents a 
pound less than we did 2 months ago.” 
That might be the direct result of the 
roll-back but how is anyone to prove it? 
Ho. is a provision that there shall be no 
reduction to the farmer or producer be- 
cause of a roll-back to be enforced? 

Mr. TAFT. I am really not advised 
how it can be done, and so long as there 
is a variable price, it is a difficult thing. 
How are we to assure the producer that 
he is getting what he is entitled to out 
of the present price of meat without any 
rolil-back? It is as difficult a problem 
as to see that he gets the benefit of the 
roll-back. He would get it if we got a 
tight enough margin on the processor 
and saw that he did not have an excess 
of definite margins. 

Mr. AIKEN. I should like to remind 
the Senator from Ohio that the roll-back 
on meat was announced while there was 
a fairly rapid falling market for live- 
stock, All grades of stock were falling 
then, and cattle and hogs were coming 
into the market in quantities, so that for 
the first time the amount coming to the 
market was equal to or exceeded that of 
the previous year. It is a very serious 
question whether, if the administration 
had not announced this roll-back pro- 
gram and checked that flow of stock into 
the market, the price would not have 
been lower today than it is, with the 
roli-back in effect. 

Mr. TAFT. Mr, President, I think the 
argument made by the Senator from Ver- 
mont is interesting, but wholly irrelevant, 
because if the amendment shall be re- 
jected the roll-back will continue just the 
same, except that it will not have the pro- 
tection we have tried to put into the 
amendment, 
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Mr. O'MAHONEY, Mr, President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. O’MAHONEY. I was about to ask 
the Senator from Ohio a question similar 
to that propounded by the Senator from 
Vermont, because I confess that, to my 
mind, it is rather difficult to understand 
how the provision on page 5, beginning 
in line 6, to which the Senator referred, 
can be enforced. Let me read it: 

No reduction shall be made in the price 
paid to the producers of livestock and the 
producers of dairy products on account of any 
reduction or roli-back in the price of any 
commodity with respect to which subsidy 
payments are made. 


And so forth. That would have been 
an understandable amendment if we 
had retained the provision of the amend- 
ment which I originally proposed, name- 
ly, that subsidies should be paid only to 
producers. But that is out. 

The Senator from Nebraska {Mr. BUT- 
LER] and I are not wedded to any particu- 
lar language to prevent this roll-back 
upon the producer, and since the com- 
mittee has adopted this language, open 
to criticism though it may be, for the ex- 
press purpose of preventing a loss to the 
producer, let me ask the Senator whether 
there will be any objection to the sub- 
stitution, for the language I have just 
read, of a sentence somewhat as follows: 

Neither the Reconstruction Finance Cor- 
poration nor the Commodity Credit Corpora- 
tion shall adopt any subsidy program unless 
convinced that such program will not result 
in reducing the prices to the producers of 
agricultural commodities. 


Mr, TAFT. I think that would be en- 
tirely acceptable language. I think it 
carries out exactly the purpose of this 
section, and if the Senator thinks the 
language stronger it is perfectly agree- 
able to me. 

Mr. O’MAHONEY. Mr. President, 
with the consent of my colleague, the 
Senator from Nebraska [Mr. BUTLER], I 
shall move a perfecting amendment, to 
strike out the words to which I have re- 
ferred, and substitute the phraseology I 
have just dictated on the floor. 

Mr. MURDOCK, Will the Senator 
from Ohio yield? 

Mr. TAFT. Am I to understand that 
the Senator proposes to strike out from 
line 6 to line 13? 

Mr. O"MAHONEY. Yes; putting a pe- 
riod after the word “law,” and beginning 
a new sentence on page 5, line 6, and then 
introducing a new sentence to take the 
place of the remainder of line 6, all of 
line 7, all of line 8, and all of line 9, 
down to the word “made” in line 10, sub- 
stituting in lieu thereof the language 
which the Official Reporter will have to 
read to me, since I did not have it written, 

Mr. BARKLEY. If the Senator will 
yield to me, I call his attention to the 
fact that while the language he would 
strike out deals only with livestock and 
dairy products, upon which there has 
been a subsidy program inaugurated, the 
language which he would substitute deals 
with all sorts of agricultural products. 

Mr. O’MAHONEY. Yes; but every 
statement which has been made to me 
by those who represent the Commodity 
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Credit Corporation, the O. P. A., and the 
Office of War Mobilization, agrees that 
there should be no reduction of the price 
to the producer of any agricultural prod- 
uct. Iam sure from telephone conversa- 
tions which I have had within the last 
hour that the Senator will find no sub- 
stantial disagreement with the language 
which I have suggested. 

Mr. BARKLEY. I am not expressing 
any disagreement. 

Mr. O’MAHONEY. I understand. 

Mr. BARKLEY. But I am not certain 
whether everyone understands that the 
language which the Senator offers as a 
substitute covering all agricultural 
products is in the place of language in 
the bill which deals with only two prod- 
ucts. 

Mr. TAFT. I should like to have the 
language of the Senator’s amendment 
again read. 

Mr. O’MAHONEY. I will consult the 
Official Reporter. Let the Official Re- 
porter read the language. 

The Official Reporter [Mr. Rhodes] 
read as follows: 

Neither the Reconstruction Finance Cor- 
poration nor the Commodity Credit Corpo- 
vation shall adopt any subsidy program un- 
less convinced that such program will not 
result in reducing the prices to the pro- 
ducers of agricultural commodities. 


Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

- Mr. O’MAHONEY. I yield. 

Mr. VANDENBERG. Does the Sena- 
tor from Wyoming think that that lan- 
guage is stronger than the directive to 
the Reconstruction Finance Corporation 
that it shall issue suitable regulations? 

Mr. O’MAHONEY. I am not striking 
out that language; it remains in the bill. 

Mr. VANDENBERG. What does the 
Senator add except merely to say that 
the officials of the R. F. C. and C. C. C. 
must be convinced that they are not 
going to do something that they say they 
are not going to do? 

Mr. O’MAHONEY. I wish to write 
into the law and make clear that the 
Congress understands that that is what 
is intended, and I am substituting my 
proposal for language which obviously 
‘is unenforceable, as the Senator from 
Vermont [Mr, AIKEN] has clearly pointed 
out. 

Mr. VANDENBERG. If the able Sen- 
ator from Wyoming will give about 10 
extra minutes of his notable ability and 
agility with the English language to work 
on this thing, I am sure he will devise 
something better than a mandate that 
the officials in question shall convince 
themselves that they shall not do what 
they say they will not do. 

Mr. O’MAHONEY. For the moment, 
Mr, President, I am satisfied with the ac- 
ceptance by the spokesman for the Com- 
mittee on Banking and Currency of the 
amendment which I have offered. 

Mr. TAFT. Mr. President, I think the 
effect of the amendment is the same as 
the language of the bill, except that it 
extends the prohibition with respect to 
livestock and dairy products to all com- 
modities, I am perfectly willing, and I 
think all members of the committee 
would be willing to accept that extension. 
I think it should be pointed out that it 
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does not prohibit possible roll-backs of 
agricultural prices such as, for instance, 
prices of fresh vegetables, but it prohib- 
its the use of subsidies to accomplish that 
purpose. 

Mr. O'’MAHONEY. That is correct. 

Mr. TAFT. Which I think is a per- 
fectly sound principle. 

Mr. O’MAHONEY. That is correct. 

Mr. MURDOCK. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. i 

Mr. MURDOCK. I should like to ask 
the Senator from Wyoming if the lan- 
guage now in the bill does not do exactly 
what the Senator wants to do for live- 
stock and dairy products? 

Mr. MAHONEY. No,Mr. President; 
if the Senator from Ohio will permit me 
to occupy -the floor in his time, it does 
not do so effectively. It is true it an- 
nounces that policy, but it is perfectly im- 
possible of enforcement. The price 
which is paid to the producers of live- 
stock is under the language of the bill a 
matter which is altogether beyond the 
control of the R. F. C. In my proposed 
substitute I provide that whatever is 
within the control of the R. F. C. and the 
Commodity Credit Corporation shall be 
dealt with in their judgment in such a 
‘manner as not to bring about reduction 
in prices. 

Mr. MURDOCK. Will the Senator 
yield further?. 

Mr. TAFT. I yield. 

Mr. MURDOCK. Is the Senator’s ob- 
jection based on the fact that the Com- 
modity Credit Corporation is not in- 
cluded in the language of the bill? 

Mr. O"MAHONEY. No; my objection 
is that the provision “and no reduction 
shall be made in the price paid to the 
producers” is unenforceable, because it 
is not the action of the R. F. C. or the 
Commodity Credit Corporation under 
the language of the committee amend- 
ment as it is now drafted, which would 
control the price. As the Senator from 
Ohio [Mr. Tarr] just said, my amend- 
ment declares that no subsidy program 
shall be adopted for the purpose of re- 
ducing the price. It makes effective the 
objective which is not effective under 
the language of the measure reported by 
the committee. 

Mr. AIKEN. Mr, President, will the 
Senator yield? 

Mr. TAFT. I yield to the Senator 
from Vermont. 

Mr. AIKEN. I wish to ask the Sena- 
tor from Ohio if He has any. assurance 
from the representatives of the execu- 
tive department, Mr. Brown, Mr. Byrnes, 
and others, that they do not intend to 
embark upon further subsidies—an ex- 
tension of the subsidy program. 

Mr. TAFT. They have given me no 
assurance of that kind. In fact, the 
money provided for in the measure 
would probably authorize some addi- 
tional subsidy programs broad enough 
to cover the existing program. The Sen- 
ator will remember that the program for 
meat and butter will cost about $450,- 
000,000, according to former estimates, 
which would be $225,000,000 for 6 
months. 

On the other hand, it is necessary to 
commit one’s self ahead to some extent, 
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so that the $350,000,000 not only covers 


‘the actual expenditures during the next 


6 months, but must cover a month or two 
beyond that time, because the program 
cannot simply be arbitrarily terminated 
even on the first of a given month. It 
must be worked in with the crop season 
and the assurance given by the pro- 
ducers. 

Mr. AIKEN. The reason I ask the 
question is that the appropriation made 
in the bill amounts to $525,000,000 for 
the 6-month period. That is $1,050,000,- 
000 a year. The administration spokes- 
men or supporters who came before the 
Committee on Agriculture and Forestry 


‘testified that they thought the whole 


program of rolling back prices of every- 
thing would cost the Government ap- 
proximately $2,000,000,000 a year. The 
Senator will also recall that one of the 
reasons given by the President for veto- 
ing the bill which was passed by Con- 
gress was that he would be unable to 
extend the program further if that bill 
became law. That is why I asked if the 


‘committee had any assurance at all that 


even were the so-called compromise 
amendment adopted, the administration 
did not intend to go ahead with the 
whole program for which it had origi- 
nally planned, and a part of which it 
had put into effect without the consent 
of Congress. 

Mr. TAFT. The Government can- 
not go ahead with the full program of 
$2,000,000,000, to’ which the Senator 
from Vermont refers, because the com- 
mittee amendment provides that no fur- 
ther commitment shall be entered into 
beyond the dollars which are stated in 
it, and that is $350,000,000, plus $175,- 
000,000 to the Commodity Credit Corpo- 
ration, or approximately $525,000,000 to 
the 1st of January. As a matter of fact, 
under the circumstances I think that 
amount must do them for about 9 
months. I would say that the program 
here presented of $525,000,000 was equiv- 
alent to a total subsidy program on an 
annual basis of approximately $700,000,- 
000, as I figure it, becauSe the $175,000,- 
000, for instance, granted to the Com- 
modity Credit Corporation represents 
practically. the entire subsidy for the 
whole crop year 1943 on beans and oils 
and various other products. 

The officials in charge of the program 
have asked us to let them go ahead with 
respect to the whole 1944 crop, which 
they figure would cost about $175,000,000 
on an annual basis for the entire year. 
The R. F. C. program I think would 
probably operate on the basis of the 
$350,000,000 proposed to be provided, 
which would amount, approximately, to 
from $550,000,000 to $650,000,000 a year, 
and I do not see how the agencies in- 
volved can go further than that, or get 
anywhere near the $2,000,000,000 figure 
to which the Senator has referred, with- 
out specific further authorization from 
Congress. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. McCLELLAN. The primary pur- 
pose of the joint resolution passed by the 
House, which we are considering, is to 
extend the life of the Commodity Credit 
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Corporation until January 1. In view 
of that limitation of time, unless the 
Congress shall again act, the Commodity 
Credit Corporation, after January 1, 
would again expire. As I understand, 
the effect of the committee amendment, 
beginning with section 5, is to place a 
limitation or restriction on existing law 
until January 1, with respect to the pay- 
ment of roll-back subsidies to reduce the 
cost of commodities. Is that correct? 

Mr. TAFT. It places a restriction on 
all subsidies of all kinds. It does not 
attempt to distinguish between different 
kinds, except insofar as the language for 
the protection of the producer is con- 
cerned. It imposes a general limitation 
on all kinds of subsidies, so that the next 
time the question comes up the President 
cannot veto the bill. 

Mr. McCLELLAN. Let me understand 
clearly one further matter. We agree, 
do we not, that whatever authority now 
exists under the law, if any, for roll-back 
subsidies is contained in section 2 (e) of 
the Emergency Price Control Act. Is 
Ss that the Senator’s interpretation 
of it? 

Mr. TAFT. Yes. It might be accom- 
plished in another way, I may say to the 
Senator, I think. 

Mr. McCLELLAN. But does not the 
O. P. A. claim authority under section 
2 (e) of the Emergency Price Control 
Act for the program now in effect? 

Mr. TAFT. Yes. 

Mr. McCLELLAN. Is not that the 
source of the authority? 

Mr. TAFT. Yes; that is the source of 
the authority. 

Mr, McCLELLAN.. Assuming that the 
committee amendment is agreed to, and 
that the joint resolution as thus amend- 
ed is passed, would not the authority 
under section 2 (e) be in effect after 
the first of January? 

Mr. TAFT. No; section 5 says very 
clearly, “Notwithstanding the provisions 
of section 2 (e).” 

Mr. McCLELLAN. But the amend- 
ment would limit the time. 

Mr. TAFT. There is no limitation of 
time. The first provision of section 5 is 
all-inclusive, for all time to come: “Not- 
withstanding the provisions of section 
2 (e),” they shall not do any of those 
things, without provision by Congress of 
express authority. Then we provide ex- 
press authority only for the year 1943. 

Mr. McCLELLAN. Let me ask a fur- 
ther question, in order to clear up the 
matter: Is it the Senator’s interpretation 
of the committee amendment that, by 
enacting section 5, Congress would re- 
péal all authority under section 2 (e) of 
the Price Control Act, except such as was 
then conferred by section 5? 

Mr. TAFT. That is correct—or by fu- 
ture acts of Congress. In other words, 
Congress would place section 2 (e) in ex- 
actly the condition in which it intended 
it to be, I think—an authorization bill 
which could not be carried out without 
further appropriation by Congress, 
Congress would revise section 2 (e) in 
that way, so that in the future Congress 
would have to appropriate money in 
order to carry out the provisions of sec- 
tion 2 (e). Otherwise, there would be 
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no maney with which to carry out its 
purposes. 

Mr. McCLELLAN. Then, by agreeing 
to the amendment, the Senate will defi- 
nitely give legislative sanction to this kind 
of a roll-back program, whereas at pres- 
ent there is some question about whether 
such authority actually exists under sec- 
tion 2 (e) of the Price Control Act; is 
that correct? 

Mr. TAFT. The Senator is correct in 
that there is an interesting legal question. 
There is no practical question. As a 
practical matter, there is a roll-back 
subsidy today, and it will continue in- 
definitely unless Congress sees fit to take 
action to stop it. 

Mr. McCLELLAN. I agree; and the 
Congress must take responsibility for 
continuing the- existing authority, if 
there is any. If there is not, then by 
the amendment the Senator asks the 
Senate to grant authority to legalize what 
is being done. That is the position_in 
which we find ourselves. I should like to 
see limitations imposed, if the proposed 
action is taken. However, since I do not 
favor the principle, since I think it is‘a 
mistake and is something that will lead 
into a program over which Congress will 
not have control, and which will go on 
and on, I oppose the proposal. I do not 
want to discover that, by having voted for 
the committee amendments, I have put 
myself in such a position that later it can 
be said that I gave my sanction, by vote, 
for the creation of the system for 6 
months. 

Mr. TAFT. I would say that the Sen- 
ator cannot escape responsibility for it. 
He gave the Reconstruction Finance Cor- 
poration $15,000,000,000, with practically 
unlimited right to spend the money. 
Congress passed the Price Control Act 
with section 2 (e) in a vague and general 
form, and without absolutely definite pro- 
vision that more money must be appro- 
priated. Therefore, he cannot escape 


‘responsibility for the granting of the pow- 


ers the Senate has carelessly granted to 
the Executive. The Senate’s job teday 
is to recall some of those powers and to 
assume some of the responsibility the 
Congress should have assumed. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield to me for a further 
observation? 

Mr. TAFT. I yield. 

Mr. McCLELLAN. When the Senator 
said that I could not escape responsi- 
bility because of the situation——. 

Mr. TAFT. I was speaking of the Sen- 
ate as a whole, not of the Senator from 
Arkansas in particular. 

Mr. McCLELLAN. I do not now want 
to give my approval to what the Senator 
says was a mistake Congress made when 
it did not make the provisions more 
specific. I would not agree to a pro- 
posal to remove any question about the 
authority, and to vote in favor of the 
principle. 

I thank the Senator for yielding to me. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr, TAFT, I yield. 

„Mr. BARKLEY. I agree with the Sen- 
ator from Ohio, that authority for roll- 
back subsidies is provided by section 2 
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(e) of the Emergency Price Control Act, 


-and, as he suggested, by other methods 


which he did not detail. Whether the 
Senator had in mind that he did not wish 
to reveal the other methods, for fear 
they might be used, of course, I do not 
know. [Laughter.] 

It is true that there is legal authority 
for what has been done. Regarding the 
authority, there may be legal dispute, 
without which the legal profession would 
have to go out of business, for it could not 
continue to live without the existence of 
disputes requiring interpretation of the 
law. However, I think all will agree that, 
regardless of what may be the authority 
under sectior 2 (e) or under any other 
general legislation, all the committee 
amendment would do would be to re- 
strict or modify the authority; and we 
all understand that the modification is 
proposed to any authority heretofore 
conferred on the agencies to engage in 
the program without limit. Am I cor- 
rect? 

Mr. TAFT. I think the Senator is en- 
tirely correct about that. 

Mr. TYDINGS. Mr. President, will the 


Senator yield? > 
Mr. TAFT. Iyield. 
Mr. TYDINGS. I am not familiar 


with what, went on in the committee 
room. I have listened to the debate 
today in the hope of gaining sufficient 
information to enable me to vote in- 
telligently. I have listened to what the 
Senator from Ohio has said in his col- 
loquy with the Senator from Arkansas. 
I rise to ask why the date of January 1, 


1944, was selected for ending subsidies, 


rather than August 1, or September 1, 
1943. 

Mr. TAFT. For the reason that the 
joint resolution the House passed and 
sent to the Senate runs to December 31, 
1943. The House selected a 6 months’ 
period, and we tried to work out the 
figures accordingly. 

Furthermore, we thought that if Con- 
gress reconvened on the 15th of Sep- 
tember, as I understand is intended, it 
might be rather difficult to obtain any 
legislation for a month or 6 weeks, 
and it might well be November before 
any further legislation could be enacted. 

Mr. TYDINGS. My purpose in in- 
quiring of the Senator was that I 
thought perhaps the O. P. A. had made 
some commitments in advance which 
would require Congress in good faith to 
provide for such a term. 

Mr. TAFT. There was no special sig- 
nificance in the date selected, so far as 
I know. 

Mr. BARKLEY. Mr. President, if I 
may interrupt, I should like to say that 
it was recognized in the House that the 
life of the Commodity Credit Corpora- 
tion could well be extended for 6 months, 
let us say; because if the extension were 
made only to the ist of September or 
the 1st of October, Congress then would 
be faced with the necessity of extend- 
ing its life again, and the program would 
be extended with the extension of the 
life of the Commodity Credit Corpora- 
tion. 

Mr. TYDINGS. Mr. President, will 
the Senator yield further? s 

Mr. TAFT. I yield. 
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certain is whether the subsidies of the. 


O. P. A. has inaugurated should not be 
considered in connection with the desire 
to extend the life of the Commodity 
Credit Corporation to the ist of Jan- 
uary. Why should not the Congress 
provide for termination of both within 
6 months, and end them? Unless the 
O. P. A. has made commitments which 
we might feel morally bind the Govern- 
ment to continue the program until 
January 1, 1944, it seems to me that the 
logical and forthright way to end the 
subsidy business, if we want to end it, 
is to fix a date, say August 1, 1944, rather 
than to have 5 extra months. 

Mr. TAFT. As I pointed out, if we 
were to terminate it at that date, the 
bill would be vetoed. The reason the 
Commodity Credit Corporation bill was 
vetoed was that we terminated the roll- 
back subsidies on the 1st day of August. 
I do not see any escape from the per- 
fectly logical conclusion. Whether the 
period be 4 months or 6 months, or 
whether the amount be $250,000,000, 
$300,000,000, or $350,000,000, is not im- 
portant. The Banking and Currency 
Committee has finally agreed on these 
dates with representatives of the execu- 
tive department in an effort to obtain an 
agreement, as suggested by the Pres- 
ident. Perhaps we have been somewhat 
liberal. I am willing to be liberal if I 
can once establish the principle that 
when this money runs out, whenever it 
is, the administration will have to come 
back to Congress and ask for authority 
to continue the program. Then we shall 
be in a position in which the Presi- 
dent’s veto will make no difference; and 
Congress can decide, by a majority vote, 
what program it wishes tò continue. 

_ Mr. TYDINGS. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. TYDINGS. I see the force of the 
Senator’s position. In other words, his 
position is that, all things considered, 
this is the best we can do in the effort to 
bring about what we want. 

Mr. TAFT. And considering the 
powers which we have already granted 
in such liberal profusion. 

Mr. TYDINGS. My fear is that in go- 
ing along with that philosophy we shall 
have incubated the subsidy idea to such 
an extent that when we arrive at Janu- 
ary 1, when it is to end, there will be a 
demand all over the country that it be 
continued, and even enlarged and ex- 
tended. 

Mr. TAFT. What does the Senator 
think is the present effect in the country 
at large? It is that the Congress, by 
refusing to override the President’s veto, 
has authorized subsidies. That is the 
reaction throughout the Nation. 

Mr. TYDINGS. That is correct. 

Mr. TAFT. The Congress assumes the 
responsibility. Why? Because two- 
thirds of the House could not be mus- 
tered to override the President's veto. 
‘Today the people at large consider that 
Congress has authorized subsidies. If 
we simply say, “All right; we will go 
along and continue the Commodity 
Credit Corporation, and give you exactly 
what is asked for,” the people will have 
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that opinion in even greater degree than 
they have it today. 

Mr, TYDINGS. The Senator’s obser- 
vations give me the opportunity to say 
that, of course, roll-backs in prices can 
be achieved without any subsidies. The 
O. P. A. now has the authority to roll 
back prices. Obviously they ought not 
to be rolled back if the relationship be- 
tween prices and wages will not justify it. 
They ought to be rolled back when the 
relationship between prices and wages 
shows that the prices of one or more 
commodities are too high. We gave the 
O. P. A. the authority to keep prices and 
wages in line. I dislike to depart from 
what I think was an honest approach to 
this problem by saying, “Yes; you may 
do as you wish.” It will be said, “If we 
can do it for agriculture we can do it 
for labor; we ought to give labor a sub- 
sidy.” If we get into the subsidy busi- 
ness, God knows where we will ever 
emerge. I wish we could have limited it. 
Even in view of what the Senator has 
said, which I think makes sense, as a 
practical consideration I wish we could 
have limited it to the 1st of August 1944, 
and ended all commitments, 

Mr, TAFT. Mr. President, I wish to 
point out why there would be unlimited 
money if we should not act. We have 
authorized the Commodity Credit Cor- 
poration to borrow $3,000,000,000. That 
is a revolving fund. The corporation 
had a large amount of cotton. It has 
gradually sold that cotton. As soon as 
that money comes back it is available for 
other purchases. It is available for pur- 
chases at a loss, and for indirect subsi- 
dies. According to the figures I have, 
the R. F. C. is even better supplied. It 
has been authorized to borrow $15,750,- 
000,000. Practically all of that amount 
is committed. Nevertheless, that money 
is all rolling in again. People are paying 
off the loans which the R. F. C. has made 
to them. So if out of $15,000,000,000 
which it has had $1,000,000,000 or $2,090,- 
000,000 comes in, that represents only the 
normal course of its operations. That 
whole sum is again available to use for 
subsidies, or indirect financing of this 
kind of purchases. 

So with the powers we have given that 
agency, we have opened the doors wide. 
If we do not take some action, I cannot 
see any limit to the size of the subsidy 
program. If we should have a program 
equivalent to that of England, it would 
require more than $2,500,000,000 the first 
year, Unless our control were stronger, 
the second year it would require $4,000- 
000,000 or $5,000,000,000 a year. 

So I am interested in stopping it now, 
and letting Congress determine, if the 
administration decides to ask for any ex- 
tension of the program, whether it will 
grant such extension. 


Mr. RADCLIFFE. 
the Senator yield? 
Mr. TAFT. I yield. 
Mr. RADCLIFFE. I should like to 
to make a comment which is somewhat 
in the nature of an inquiry of the Sen- 
ator from Arkansas [Mr. MCCLELLAN]. 
I understood the Senator from Ar- 
kansas to say a few moments ago that he 
objected to the pending committee 
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amendment because he is opposed to the 
roll-back since he thinks it is probably 
not warranted by law, and that if we 
should adopt the committee amendment, 
it.would be more or less of a ratification 
of the application and principle of the 
roll-back. Is that correct? 

Mr. McCLELLAN. That is correct. 

Mr. RADCLIFFE. I understand that 
the Senator from Arkansas is in favor of 
the joint resolution as it passed the 
House, which would merely extend the 
existing statute for a period of time. We 
all know that under the existing statute 
the roll-back has been put into opera- 
tion. So if we were to vote for the House 
measure as it came over from the House, 
and should be entirely silent as to the 
matter of the roll-back, would there not 
be a ratification or endorsement, by in- 
ference, at least, of the principle of a 
roll-back? 

Mr. McCLELLAN. The Senator does 
not maintain that the roll-back was put 
into operation under the Commodity 
Credit Corporation law, does he? If 
there is any authority for it, as the Sena- 
tor from Ohio has said, it emanates from 
section 2 (e) of the Emergency Price 
Control Act, and not the Commodity 
Credit Corporation Act, 

Mr. RADCLIFFE. I realize that the 
Senator from Arkansas does not believe 
that the authority to apply roll-backs 
exists, 

Mr. McCLELLAN. During these de- 
bates many Senators have said so on the 
floor of the Senate. 

Mr. RADCLIFFE, Assuming that the 
Senator is correct— 

Mr. McCLELLAN, The sponsor of the 
bill which we are now discussing has 
taken that position on the floor of the 
Senate. Sol am taking the position that 
if that be true, if those who take that 
position are correct—and I rather sub- 
Scribe to it—if we by law actually au- 
thorize it, there will no longer be any 
question about the authority to do the 
thing. 

Mr. RADCLIFFE, Are we not really 
authorizing it when we vote for the joint 
resolution as it comes over from the 
House, which would continue the existing 
law? We know what has been done 
under existing law. We know that the 
program of the roll-back has been put 
into operation. If we vote for the joint 
resolution as it comes over from the 
House, and are entirely silent on the 
question which his been raised as to au- 
thority for a roll-back, might not that 
reasonably be construed as a ratification 
or endorsement of the principle? 

Mr. McCLELLAN. Not any more so 
than if I should vote to continue the 
R. F. C., because the authority for the 
program, it is contended, is in another 
law. The R. F. C. is only the agency 
through which the authority contained 
in the other law is exercised, 

Mr. RADCLIFFE, But if in our vote . 
we should be entirely silent in regard 
to the question of legality and should 
merely continue the existing law, I think 
it might reasonably be assumed that by 
inference we should be ratifying or ac< 
cepting the program of the roll-back. 
We might as well approve expressly the 
principle as to do so by implication, 
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Mr. McCLELLAN. I do not think so. 
I can assure the Senator that he will 
find, by looking at the Recorp, that I 
have voted, when I had the opportunity, 
to try to stop subsidies, I have actually 
met my responsibility, according to my 
contentions in that respect. The Chief 
Executive has done what he conceived 
to be his duty. We do not agree. Con- 
gress did not override his veto. He con- 
tended that he had the authority all the 
time. 

Mr. RADCLIFFE. Suppose I direct 
my inquiry not oniy to the Senator from 
Arkansas, but to the Senate as a whole. 
If the Senate merely accepts the House 
joint resolution, it seems to me that 
there is an acceptance of the idea of 
subsidies, because we know what is being 
done, and what will probably be done in 
the future if the House joint resolution 
prevails. Whether we pass the House 
version or the committee amendment we 
will be accepting the principle of the 
roll-back unless we state expressly to 
the contrary. I would rather be direct 
than indirect. 

Mr. McCLELLAN. I do not agree 
with the Senator, because there is no 
authority in the Commodity Credit 
Corporation Act for roll-backs, The 
Commodity Credit Corporation is only 
the agency which is used as a means to 
the end. 

Mr. TAFT. ` Mr. President, I have said 
all I intend to say. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield? 

Mr. TAFT. I yield. 

Mr. LA FOLLETTE. I should like to 
ask the Senator from Ohio a question. 
If the Senate should fail to take any. 
action whatsoever, save to authorize the 
further continuance of the Commodity 
Credit Corporation, in his judgment 
would there be any. way to prevent the 
administration from inaugurating with 
respect to all other commodities roll- 
back subsidies similar to those which are 
now employed in connection with butter 
and meat? 

Mr. TAFT. I can see no way by which 
to limit the amount of money which may 
be spent on such subsidies. 

Mr. LA FOLLETTE. Much as I am 
opposed to that type of roll-back sub- 
sidy, if I vote only to extend the life of 
the Commodity Credit Corporation I may 
return after the recess and find that the 
administration has extended the policy 
of roll-back subsidies without limit. 

Mr. TAFT. The Senator is correct. 

Mr, DANAHER and Mr. WHITE ad- 
dressed the Chair. 

The PRESIDING OFFICER (Mr. 
WALLGREN in the chair). Does the Sena- 
tor from Ohio yield; and if so, to whom? 

Mr. TAFT. I yield first to the Sena- 
tor from Connecticut. 

Mr. DANAHER. There is one other 
thought which it seems to me should be 
conjoined with what the Senator from 
Wisconsin has said, and that-is that 
limitations contained in sections 5 (c) 
and 5 (d) would operate constantly on 
every single dime proposed to be appro- 
priated by the joint resolution. Is that 
not so? 

Mr. TAFT. That is correct. 
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Mr. VANDENBERG. Mr. President, 
may I ask the Senator from Ohio if it is 
his considered and final opinion that a 
total of $525,000,000 is necessary for the 
6 months’ period? 

Mr. TAFT. It ismy considered opinion 
that $175,000,000 is absolutely necessary 
for the Commodity Credit Corporation, 
My amendment as it was offered in the 
committee provided $250,000,000 for the 
Reconstruction Finance Corporation. It 
was suggested that the amount should 
be somewhat larger, and the committee, 
by a rather substantial vote, decided that 
it should be. I did not care particularly. 
I was more concerned with the principle 
than with the amount. The program ac- 
tually presented to us could be taken care 
of with a sum between $250,000,000 and 
$300,000,000. ` 

Mr. VANDENBERG. So anything be- 
yond that figure is an invitation to a 
further expansion of the very system 
which we hold under suspicion. 

Mr. TAFT. It would make it possible. 
Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. BARKLEY. In that connection 
it ought to be stated that the price con- 
trol Administrator stated that the pro- 
gram contemplated by these figures up 
to this time could be roughly figured at 
$268,000,000, and that probably $40,- 


‘000,000 or $50,000,000 more would be 


necessary during the period, which 
would run the figure somewhat above 
the $300,000,000 mark. It would prob- 
ably reach $318,000,000. 

Mr. VANDENBERG. That is in ad- 
dition to the $175,000,000 for the Com- 
modity Credit Corporation. 

Mr. BARKLEY. Yes. So, in order to 
be on sound ground, the committee fixed 
the maximum at $350,000,000. 

Mr. TAFT. As I have said before, 
some subsidies are well justified. For 
instance, a subsidy for feed costs for 
dairy products is probably justified. 
We can never be sure when an emer- 
gency will arise, when a justifiable sub- 
sidy may be called for. As I have said, 
I do not know that $350,000,000 is ex- 
actly the figure should be, but I do not 
think the difference is material. 

The PRESIDING OFFICER. The 
question is on agreeing to the commit- 
tee amendment. 

Mr. TAFT. Mr. President, before 
taking my seat I wish only to say that 
I have a number of minor amendments 
which were suggested almost entirely 
by the Commodity Credit Corporation, 
relating to its powers. I will offer them 
before the amendment is voted on, but 
I will not do so at the present time. 

Mr. AIKEN. Mr. President, does the 
Senator from Ohio mind telling us now 
what the amendments are? 

Mr. TAFT. I shall be glad to show 
them to the Senator. 

Mr, AIKEN. Are they technical cor- 
rections? 

Mr. TAFT. I shall be glad to take 
them up with the Senator. I intend to 
describe them later. I prefer to post- 
pone offering them for the time being. 

Mr, AIKEN. Before the Senator takes 
his seat may I ask him whether he con- 
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siders that his amendment would limit 
the life of subsidies to a 6-month period, 
as the life of the Commodity Credit Cor- 
poration would be limited? 

Mr. TAFT. It would limit subsidies 
except that if money is definitely allo- 
cated for subsidies before the Ist of 
January, in case of the Commodity 
Credit Corporation, they may be carried 
out after the ist of January. In other 
words, it is intended to cover commit- 
ments beyond the 1st of January, within 
the sum specified. 

Mr. AIKEN. Supposing commitments 
were made covering the next growing 
season, 1944? 

Mr. TAFT. That is a question to be 
dealt with by one of the amendments 
which I shall explain later. 

Mr. SHIPSTEAD. Mr. President, I 
find myself in much the same position 
of embarrassment as to what the Sena- 
tor from Ohio and other Senators have 
pointed out. I shall not discuss the de- 
tails of the joint resolution. 

In my own mind I am thoroughly con- 
vinced that a general system of sub- 
sidies is dangerous to the economy of 
the country. I know very well that the 
slogan has beefi that it has worked very 
well in England and, therefore, it ought 
to work in the United States. Iam con- 
vinced that it cannot work here as it has 
worked in England. I am convinced of 
that, and I hope I shall at least give a 
little gleam of an idea to Members who 
do me the honor of listening to me, 

I wish to return to what I consider 
was the source of the subsidy idea, as 
well as many other foreign and domestic 
policies of this administration. 

The administration’s insistence on a 
food subsidy as an instrument of anti- 
inflation policy or price control is due 
mainly to the influence of British ex- 
ample and doctrine. The inner circle in 
Washington, made up of those who con- 
stantly see the President and advise him 
on policy and grand strategy—Harry 
Hopkins, Justice Frankfurter, and his 
former star pupils in the Harvard Law 
School, now his protégés in strategic 
Government positions, and the New Deal 
brain trust—this group is the real Ameri- 
can Cabinet and War Council. It is they 
who formulate what are called “direc- 
tives” which are passed on to the appro- 
priate heads in the Army, Navy, and vari- 
ous other governmental agencies of war- 
time control. The latter translate these 
directives and policy decisions of the in- 
ner circle into grand strategy for the 
conduct of the war on the global front 
and for the conduct of the Nation’s war 
efforts on the domestic front. This in- 
ner circle has as its intellectual pivots 
Justice Frankfurter in Washington and 
Prof. Harold J. Laski in London. The 
two governing characteristics of this 
inner circle are their strong tendencies 
to what, for brevity, may ‘be called so- 
cialism and inflation, or cheap money, 
and to following recent and current Brit- 
ish thought and experience. 

Two recent or current examples of the 
working of this international team in the 
realm of higher American policy-making 
may be seen in our Treasury's announced 
plan for post-war monetary policy, 
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roughly paralleling, with minor differ- 
ences, that of Lord Keynes, and in the 
administrations’ insistent demands for 
the use of a food subsidy as an instru- 
ment of anti-inflation policy. Recently, 
Prof. Benjamin Anderson, in a public 
address on the Pacific coast, raised 
what was virtually a lone voice crying in 
the wilderness against both the Keynes 
or British Treasury, and the Morgen- 
thau or American Treasury, schemes for 
post-war monetary management. Pro- 
fessor Anderson made the elementary 
point that the essence of both schemes 
or plans was cheap money and a rubber 
dollar. 

In the case of food and price control 
or so-called antiinflation policy, the 
Washington inner circle shows again its 
dependence on British thinking and ex- 
perimentation.. The inner circle insists 
that food subsidies are the golden key 
to price stability, the sovereign panacea 
against inflation. That is what the 
whole policy is based upon. Their chief 
reason for such insistence on the use of 
food subsidies is the British example. 
Their reasoning is simple: if it has 
worked well for Britain, it must work 
well for us. The fallacy inheres in an 
obvious difference between the British 
and the American situations, a difference 
generally overlooked in press and radio 
discussions of the problem, and a differ- 
ence which will be bluntly stated at this 
time. Incidentally, Washington, for 
propaganda reasons, wishes to have as 
little as possible mention of this differ- 
ence. But, when Washington persist- 
ently invokes the British example in sup- 
port of its demand for the use of the food 
subsidy, Washington must expect to have 
opponents invoke certain facts which are 
obyious on any comparison of the Amer- 
ican and British situations. 

Briefly, here is the big difference be- 
tween America and Britain in all eco- 
nomic, fiscal, and monetary matters: 
Britain has a Santa Claus and America 
has not. Because Britain has a food 
Santa Claus, the British Government can 
give to British food growers and to food 
consumers, as an incentive to larger pro- 
duction by the food growers and as a 
preventive of higher food costs for work- 
ers with its corollary of higher wages, 
a money subsidy without creating an 
inflationary danger, provided such 
money subsidy does not exceed the value 
of the groceries which the American 
Santa Claus, officially known as lend- 
lease, gives the British Government in 
the same period. 

Here are the facts: Last year we gave 
the British around two and one-half mil- 
lion tons of food worth about $800,000,000. 
I read a statement in the press some 
time ago that it was more than that, but 
this is the last figure I have. This was 
about one-tenth of the total British food 
consumption. Now we are committed to 
keeping up these food deliveries as well 
as to giving Stalin three and one-tenth 
million tons, or over a billion dollars’ 
worth of groceries. The British Gov- 
ernment sold these $800,000,000 worth 
of groceries to the British people, thus 
taking that much cash from the peo- 
ple. That is anti-inflationary. Accord- 
ing to Lord Woolton, the British food 
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czar, the British Government in the same 
period used about $500,000,000 of the 
$800,000,000 it took in for the sale of 
American food to subsidize British food 
production and distribution, thereby 
keeping British food prices down and 
British food production up. Obviously, 
for a government to take in $800,000,000 
from its own people for food which did 
not cost it a penny and to pay out $500,- 
000,000 as a bonus or incentive to food 
production and preventive of food-price 
rise, is not inflationary. Quite the oppo- 
site. The British Government took in 
$300,000,000 more in money than it put 
out. . Thus the British food subsidy was 
in no sense inflationary. The reason why 
it was not inflationary was that an Amer- 
ican Santa Claus gave the British people 
$800,000,000 worth of groceries. 

If a foreign Santa Claus would give the 
United States a billion dollars worth of 
groceries, which our Government forth- 
with sold to our people, taking a billion 
dollars in cash out of their pockets, our 
Government could then turn around and 
give back to American food growers and 
distributors a billion dollars to keep out- 
put up and prices down, as did the British 
Government. But if the United States 
Government pumps another billion dol- 
lars of money created by the commercial 
banks creating bank credit to buy Gov- 
ernment bonds into the money stream to 
subsidize either food producers or food 
buyers, it is fairly certain that this in- 
jection of new money into the food mar- 
ket will prove inflationary, since it will be 
offset by no corresponding windfall of 
additional food. 

The economic case against a food sub- 
sidy for the United States is irrefutable 
either on the basis of theoretical analysis 
or practical experimentation. The 
strongest point in this case is that the 
subsidy method is more expensive and 
less efficient and less just than the free- 
market method for bringing supply into 
balance with demand. We saw that in 
the last war. The subsidy method under- 
takes to induce food producers, proces- 
sors, and distributors to produce, process, 
and distribute more without the incen- 
tive of a higher market price. 

To operate a subsidy system you need 
an army of Government agents and 
mountains of paper work, investigation, 
control, and policing. Suppose the 
farmer is paid a cash bonus for pro- 
ducing more than he produced last year; 
then each farmer’s statement must be 
checked and double-checked by special 
investigators. If the farmer is paid a 
bonus on what he selis, the administra- 
tive costs will still be enormous. Such 
subsidies, to produce appreciable results 
in the way of increased output, would 
have to be astronomical in total amount. 
A governmental subsidy of a few cents 
a pound on butter would have little ef- 
fect on total output. Nor would it ena- 
ble the poor man to compete with the 
rich patron of the food bootlegger for 
the available scarce supply. In the boot- 
leg market the rich consumer is pre- 
pared to bid not 3 or 5 or even 10 cents 
more a pound, but 20 or 30 cents, 

A food subsidy, to get results, that is, 
increased output above present levels, 
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would have to be fabulous in total 
amount and hence wildly inflationary 
unless entirely successful in achieving 
a corresponding increase in output. A 
subsidy big enough to induce increased 
food output would present staggering 
administrative and enforcement prob- 
lems. Such problems can only be solved 
by a totalitarian dictatorship proceed- 
ing along lines now well established by 
the Soviet and Nazi precedents in simi- 
lar government undertakings. To toss 
a few hundred millions of Government 
money into the present food markets as 
@ supposed inducement to greater out- 
put and preventive of higher prices would 


- be a futile gesture. 


It must be clearly understood that any 
government undertaking to operate a 
substitute system for the law of supply 
and demand or for the free market is 
bound to break down unless conducted 
with the utter thoroughness and ruth- 
lessness of the totalitarian states. The 
reason why, as explained at length, is 
that the British seem to furnish an ex- 
ample, refuting the generalization just 
stated; the British economy is being, and 
has been now for over a decade, heavily 
subsidized by the United States through 
our purchase of over $15,000,000,000 of 
gold from 1933 to 1941 and now by 
lease-lend. To control prices and pro- 
duction, to control otherwise than 
through the free market, the state must 
either bribe or coerce. Trying to bribe 
with cash subsidies, to succeed, must be 
wildly inflationary—unless, as in the 
case of Britain, of course, it is possible 
to get a huge subsidy from abroad free 
gratis. To coerce larger output requires 
inevitably a set-up like that of Soviet 
Russia. A mild regime of attempted 
price and production control must break 
down for much the same reasons prohi- 
bition broke down. Effective enforce- 
ment is impossible under such a mild 
regime. 

Right now millions of tons of meat 
are sold to restaurants and hotels above 
the ceiling prices, The procedure is sim- 
ple and almost detection-proof. The 
meat is Government inspected. The 
quantities delivered are sold at the ceil- 
ing price, as is attested by a bill of sale 
and a check in payment—all for the 
O. P, A. record. But an additional sum 
is paid in cash by the buyer to the seller 
on delivery. 

Once traffic in food develops along 
bootleg lines, the chief losers are pri- 
mary producers and ultimate consumers 
and those distributors, storekeepers, or 
restaurant keepers who, as a practical 
matter or for moral scruples, cannot or 
will not indulge in such transactions. 
There are just two ways to eliminate 
bootlegging: One is the free market, and 
the other is the totalitarian way, with 
an omnipresent Gestapo. A few hun- 
dred million dollars subsidy to food grow- 
ers, processors, and consumers, however 
dispensed or administered, simply would 
not touch the roots of the food bootleg 
market. 

A great many monetary, fiscal, and 
economic measures taken by the British 
Government over the past 10 years, or 
since the New Deal jumped the price of 
gold 70 percent, from $20.67 to $35 an 
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ounce, have been either inflationary or 
socialistic or both. Yet these measures 
have not had inflationary results or 
sequels, nor have they required the con- 
trols and disciplines which usually go 
with drastic ventures in state socialism. 
The popular notion in America, especially 
in conservative circles or among the so- 
called best people who have a great 
cult of Britain, is that such measures 
when taken by the British are sound or 
conservative and are neither inflationary 
nor socialistic in character. The real 
explanation is almost never stated, and 
it is apparently understood by very few 
Americans. 

The explanation is that now for a 
decade the United States has been play- 
ing Santa Claus to the British Empire 
to the tune of around «4 billion dollars a 
year. This we did for 7 years by the 
purchase of over $10,000,000,000 of gold 
from the British Empire, the producer of 
two-thirds of the yearly output of gold 
of the entire world, and for the past 2 
years by lend-lease. By stepping up 
the price of gold 70 percent and pur- 
chasing $15,000,000,000 of gold from 1933 
to 1942, two-thirds of which we bought 
from the British Empire, and by selling 
American foodstuffs and raw materials 
some 20 to 30 percent below the prices 
of the 1920’s, we made a present to the 
British Empire each year of several hun- 
dred million dollars. This subsidy en- 
abled the British to enjoy the boons of 
inflation and socialism without undergo- 
ing the usual consequences or paying the 
usual costs. It is all very simple when 
one stops to consider what actually hap- 
pened. If one borrows money to go on 
a spending spree one soon runs into the 
troubles of anyone who gets head over 
heels in debt. But if one has a spend- 
ing spree on a succession of gifts or 
legacies by friends or relatives one ob- 
viously experiences none of the troubles 
of the embarrassed debtor or the spend- 
thrift. 

The American Santa Claus has made 
inflation and state socialism safe and 
practically without cost for the British 
economy. It does not follow, however, 
that the same measures and policies can 
be carried out by a nation like the United 
States without a corresponding subsidy 
from abroad and without the costs and 
consequences ‘which such measures and 
policies normally involve. 

The British have got away with in- 
flation and socialistic measures without 
the usual costs and sequels, simply be- 
cause the United States has been sub- 
sidizing the British economy for the past 
10 years to the tune of several hundred 
million dollars a year through purchases 
of gold at 70 percent more than it is 
worth (or costs to produce) and, more re- 
cently, through outright gifts in the form 
of lease-lend. 

To point this out is not to criticize our 
gold-buying policy, lease-lend, or the in- 
flationary and socialistic policies and 
practices which our subsidies made safe 
and easy for the British. It is merely to 
state an obvious, though little recognized 
fact. The moral is that America cannot 
imitate the British in inflationary and 
socialistic policies and practices with the 
same results or lack of results encount- 
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ered in the British experiments with in- 
fiation and socialism since 1932. If we 
go in for such policies and practices, we 
must expect to be obliged to use the same 
procedures which similar policies and 
practices have imposed on Soviet Russia, 
where they did not have their state in- 
vestment and socialism program subsi- 
dized by foreign gifts. A foreign subsidy 
to enable the United States to go in for 
inflation and socialism as Britain has 
done without suffering the usual conse- 
quences, would have to be three times as 
large as the billion dollar a year subsidy 
we have been giving the British Empire 
since we started paying $35 an ounce for 
gold instead of $20.67. 

We are three times as large in popula- 
tion. But we, instead of receiving a 
subsidy from foreign sources, are com- 
mitted to feeding and financing the 
British, Russian, and Chinese Empires 
during an indefinite period of war and 
post-war world reconstruction. With 
these commitments, our Government 
cannot give money subsidies to producers 
and consumers without inviting the 
direst evils of inflation. With these com- 
mitments, our country cannot continue 
paying high prices to labor or keep high 
profits and raise or even maintain pres- 
ent living standards. The British Gov- 
ernment, thanks to the subsidies of the 
American high price in buying gold and 
low price in selling food, was abl- to 
come out of the depression, not by low- 
ering costs and the selling price of 
British exports, but by raising British 
living standards and improving British 
housing. Even during the present war, 
thanks to American lease-lend, the 
British Government has been able to im- 
prove the diet of the poorest half of the 
British population. 

While it is the Keynes and Laskis in 
Britain who best explain or rationalize 
the inflationary and socialistic tenden- 
cies in British policy since 1933, it has 
been the Baldwins, Chamberlains, and 
Churchills, or the most traditional of 
Tories, who have had the direction of 
public affairs while these policies have 
been carried out. These conservative 
leaders have been neither inflationists 
nor Socialists. They have been hard- 
headed British imperialists, They 
merely perceived the dispositions of 
American policy and made obvious ad- 
justments. -I admire the British for their 
astuteness, and for many other qualities 
they possess. There was no use trying 
to lower British production costs with a 
view to expanding exports to America. 

A protectionist American Congress 
would raise the tariff to offset any reduc- 
tion of British production costs. Ameri- 
cans did not want to buy British manu- 


factures cheap. They wanted to sell: 


American food products cheap and buy 
British gold dear. Now they want to 
give away American food products. The 
proper British adjustment was to sell 
American gold for 70 percent more than 
it was worth and to buy cheap or to re- 
ceive as a gift American groceries. This 
required, among other things, inflation- 
ary and socialist policies in Britain in 
order to increase British purchasing and 
consuming power. It has raised Ameri- 
can taxes and public debt and raised 
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British living standards. It has been 
sound for British capitalism, or at least 
safe, so far, because, thanks to our sub- 
sidies, inflation there has not taken. 

In the long run these developments are 
calculated to lessen the recently growing 
economic superiority of the United States 
over Britain. This leveling process, as 
between Britain and America is grand 
for Britain. It will be accelerated to 
whatever extent American policymakers, 
under the influence of British thought 
and example, attempt to imitate Brit- 
ish measures of a socialistic or inflation- 
ary nature. For, while inflationary and 
socialistic policies enabled Britain to 
make adjustment to American policies of 
buying gold dear and selling food cheap, 
and now giving it away, the same or sim- 
ilar policies followed by our Government 
are justified by no such necessity of mak- 
ing adjustment to the policy of a power- 
ful foreign nation, and are subsidized by 
no such gifts as our gold-buying and 
lease-lend operations involved. 

If, in pursuing a grandiose program of 
world uplift and socialism, the United 
States resorts to inflation, by giving 
money subsidies to producers and con- 
sumers, instead of relying, as did social- 
ist Russia, on harsh discipline, compul- 
sion, and purges, it is a foregone con- 
clusion that resort to prolonged in- 
flation will wreck the American capital- 
ist economy without, at the same time, 
building a strong self-sufficient socialist 
economy. Briefly, what was sound for 
Britain will not be sound or feasible for 
the United States, because, in inter- 
national economic relations, the United 
States is not, like Britain, the recipient of 
foreign subsidies, but is trying to be the 
subsidizer of half the globe, A subsidy- 
receiving national economy must infilate 
to make satisfactory adjustment to the 
receipt from abroad of a subsidy. Such 
inflation is not inflationary in its effects 
but merely a matter of adjustment. 

A subsidy-giving national economy 
cannot inflate without disastrous conse- 
quences. The formula for subsidy giv- 
ing is not inflation but self-denial and 
harsh discipline. But British long-run 
interests will be well served if current de- 
velopments result in a leveling down of 
America and a leveling up of Britain for 
the post-war economic race. Nothing 
will better insure this post-war result 
than an American attempt to imitate 
certain inflationary procedures recently 
used with success and without inflation- 
ary sequels by the British. 

The PRESIDING OFFICER: The 
question is on egreeihg to the committee 
amendment, beginning in line 9, on 
page 2. 

Mr. O"MAHONEY. Mr. President, on 
behalf of the senior Senator from Ne- 
braska (Mr. Butter] and myself, I offer 
an amendment to the committee amend- 
ment and ask that it be stated. The 
amendment is merely to cast into proper 
language the amendment I discussed 
earlier in the afternoon. 

The PRESIDING OFFICER. The 
amendment will be stated. 

The LEGISLATIVE CLERK. In the com- 
mittee amendment on page 5, line 6, fol- 
lowing the word “law”, it is proposed to 
strike out all down to and including the 
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word “products” in line 13, and between 
lines 13 and 14 to insert the following 
new subsection: 

(g) No subsidy program shall be under- 
taken or continued with respect to any agri- 
cultural commodity either by the Recon- 
struction Finance Corporation, or by the 
Commodity Credit Corporation, if in its 
opinion such program will result in any re- 
duction in the price paid to the producers of 
such commodity, and the Reconstruction 
Finance Corporation .and the Commodity 
Corporation shall each issue suitable regula- 
tions to prevent any such reduction in the 
price paid to the producers of such com- 
modity as a result of any such subsidy pro- 
gram. 


The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Wyoming to 
the committee amendment. 

Mr. TAFT. Mr, President, if the Sen- 
ator from Wyoming will yield to me, let 
me say that I think if he will modify 
his amendment by striking out the word 
"pal in the last line he will strengthen 

Mr. O’MAHONEY. I agree with the 
Senator, and I modify my amendment in 
that way. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend- 
ment of the Senator from Wyoming, as 
modified, to the amendment of the com- 
mittee. 

Mr, TAFT. Mr. President, with the 
modification, I hope the amendment to 
the amendment will be agreed to. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. Iam glad to yield. 

Mr. REED. I should like to ask the 
Senator from Wyoming on what basis 
he determines the prices below which no 
reduction would be made. 

Mr, O’MAHONEY. They would be the 
prices existing at the time when the pro- 
gram went into effect.. It must neces- 
sarily be so. Much as I should like to 
go back to the basis stated in the bill 
which was vetoed, because of the notice 
I have received on the floor this after- 
noon that any attempt to do so would 
result in a veto, I now am working on 
the basis of the old theory that one- 
tenth of a loaf is better than no bread. 

Mr. REED. Before the Senator from 
‘Wyoming takes his seat, I should like to 
ask him a further question. If we are to 
provide for the price as of the date of 
the enactment of the joint resolution, 
that price may be below the support price 
already offered by the Secretary of Ag- 
riculture or the War Food Administra- 
tion. For example, if my recollection is 
correct, and I am stating this from mem- 
ory, the Secretary of Agriculture offered 
& support price for hogs, at Chicago, of 
$13.75 per hundred pounds. On the 15th 
of Jùne, which is the date for the figures 
given in the last issue of the official pub- 
lication of the Department of Agricul- 
ture, Agricultural Prices, dated June 29, 
and stamped as received in my office on 
July 1, the price of hogs in Chicago was 
$13.60, already 15 cents below the sup- 
port price offered by the Secretary of 
Agriculture, as I recall the figures. Let 
me inquire of the Senator from Wyo- 
ming whether he would further reduce 
that price, or would retain the market 
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price of that date or of some other date, 
and disregard the support price already 
offered to increase production. 

Mr. O’MAHONEY. No, Mr. President, 
I think the support price is a matter of 
procedure and accepted policy at the 
present time, and would not be affected. 
The Senator from Kansas well knows 
that I did not agree with the philosophy 
or the method of procedure which was 
outlined in the Emergency Price Control 
Act. I felt that very different steps 
should have been taken. However, they 
were not taken. 

I offer the amendment to the amend- 
ment in the belief that it is an improve- 
ment over the amendment reported by 
the committee, 

Mr. REED. Let me ask the distin- 
guished senior Senator from Wyoming 
whether he is willing to turn his live- 
stock producers over to the tender mer- 
cies of the O. P. A. 

Mr. O’MAHONEY. Oh, certainly not. 

Mr. REED. Or whether he thinks his 
livestock producers, any more than those 
of Kansas, would care to be turned over 
to the tender mercies of the O. P, A. 

Mr. O’MAHONEY. No. The Senator 
and I still agree. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. I yield. 

Mr, AIKEN. In reading the amend- 
ment of the Senator from Wyoming, I 
notice he leaves the question of whether 
there will be a reduction in price to the 
opinion of the O. P. A. or the R. F. C. 

Mr. O’MAHONEY. There is no other 
way to do it. 

Mr. AIKEN. Is it not the understand- 
ing of the Senator from Wyoming that 
the officials of the executive department 
maintained, when they announced the 
roll-back subsidy on meat and dairy 
products, that prices to the farmers 
would not be reduced? 

Mr, O’MAHONEY. No; my opinion is 
that the amendment would result in an 
improvement over the present position. 
I have in mind that the President in his 
veto message used the following sen- 
tence: 


I do not intend to permit farm prices and 
farm incomes to be depressed. 


I may feel, and I do feel, that this 
method is the incorrect approach to the 
problem. However, we are confronted by 
the substantial fact that the House of 
Representatives declined to override the 
President’s veto. Therefore, as I see the 
situation from a practical point of view, I 
have no recourse but to do the best I can 
do now to obtain acceptance of modifica- 
tions which will tend to improve the sit- 
uation and which will make it more and 
more clear that the intent of Congress 
and the intent of the Executive is that 
the matter shall be administered in such 
fashion as not to depress farm prices and 
thereby curtail the opportunity of the 
producer to produce. 

I am hopeful that it will still dawn 
upon those who are handling the pro- 
gram that a much better method of 
maintaining production can be followed 
than the one which is being followed by 
these programs, 

Mr. REED. Mr. President, will the 
Senator further yield? 
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The ACTING PRESIDENT pro tem- 
pore. Does the Senator from Wyoming 
yield to the Senator from Kansas? 

Mr. O’MAHONEY. I yield. 

Mr. REED. I am sure the distin- 
guished senior Senator from Wyoming 
will recall that in the message the Presi- 
dent delivered to this body on Labor 
Day of last year, he offered an alterna- 
tive method of determining prices of 
farm products. The plan offered was 
that the prices should be either the 
parity price or the highest price paid 
between January 1 and September 15, 
1942. 

I am also sure the Senator from 
Wyoming will remember that the ad- 
ministrative agencies undertook to re- 
duce prices which already were below 
the maximum price paid between Janu- 
ary 1 and September 15. I happen to 
have in my office an analysis of that 
situation. Not anticipating that the 
matter would come up this afternoon, I 
do not happen to have the analysis at 
hand, but I am quite sure I have cor- 
rectly stated the situation, namely, that 
some of the so-called price roll-back or- 
ders are reducing farm prices which al- 
ready are below the prices which should 
be maintained under the President’s 
message of Labor Day of last year. How 
are the livestock producers and how are 
the farmers to secure protection under 
circumstances such as those, when the 
President holds out a program under 
which it is easy to determine maximum 
prices, and then his own administrative 
agencies reduce prices which already are 
below that maximum? 2 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Wyoming [Mr, O’Manoney] as modified. 

Mr. BUTLER. Mr. President, I ask 
unanimous consent to have printed in 
the Recor at this point as a part of my 
remarks a few brief statements which I 
think will contribute toward the inter- 
pretation of the problems which may 
face the administrators of the law a lit- 
tle later. 

There being no objection, the state- 
ments were ordered to be printed in the 
Record, as follows: ç 

Now, as for the subsidy problem, It is 
another one of those deals where they don't 
tell the whole truth. Either that or they do 
not know. If Congress allows the meat in- 
dustry to be subsidized, it is the beginning 
of the ruination of the whole economy of this 
country. It seems simple offhand to sub- 
sidize the packer so as to maintain present 
live prices. If the subsidy program as pro- 
posed is allowed to go through, we will im- 
mediately have ordered maximum live prices 
on the various grades of livestock, because 
otherwise it would be impossible to determine 
what the cost of the subsidy program would 
be because the packers, knowing that they 
were being subsidized, would not care what 
price they paid for livestock. So maximum 
live prices would be absolutely necessary, and 
when maximum live prices are placed on 
livestock, then follows allocation to the 
packer. 

The livestock industry has made a mis- 
take in the past by talking about the price 
of livestock rather than cost of production, 
The Corn Belt feeder is the only individual 
contributing to our war effort who is asked 
to produce his product and sell it below 
cost of production, 
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Lot 6 
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With respect to the Office of Price Adminis- 
tration action to roll back prices on hogs, cat- 
tle, and other farm products, I wish to say 
the only answer is for us farmers to produce 
less, because our cost has increased. I am 
willing to work for the boys for nothing but 
I have to pay my help and my bank. The 
authorities in Washington have threatened 
us stockmen with everything they can think 
of (I hope), and have charged us farmers 
with causing inflation and the high cost of 
living. I don't like it and my neighbors 


around here don’t like it. We are working 


7 days a week and trying to make enough 
food but there are so many to eat that I am 
afraid we won't make it. 

It takes the heart out of a man when he 
comes in dog tired at night and reads about 
these Washington ideas to roll back farm 
prices, subsidize the packers, and increase 
wages to organized labor. 

Sorry to bother you, but this is about the 
picture here and I sincerely believe food pro- 
duction is in danger—or do they want food 
produced? 

Hon. HucH BUTLER, 
Washington, D.C. 

Dear Sm: I am writing to you in regard to 
the way, the farmers are taking the treat- 
ment that they are getting. There is no 
other class that is getting the kind of deal 
the farmer is at the present time. 

I have 22 gilts bred for June farrow, and 
I am going to sell them before they show to 
piggie, and that is the way the most of the 
farmers in Fair Dale Precinct are going to 
do. I am the assessor, Victory leader; and 
committeeman of this precinct. I have con- 
tacted 90 farmers in the last 3 ‘days, so I 
know how they feel. 

Most anybody can go to Grand Island and 
make from 10 to 18 dollars a day in the 
plant, and labor is impossible to get. Every- 
body but the farmer gets paid on a cost- 
plus basis.. Farmers’ pay is based on a par- 
ity that dates back to the time when wages 
of labor were far less. 

I wish I had the time to write you a long 
letter, but this is what is going to happen. 
In about 6 to 8 months they are going to 
wonder where all the meat is that farmers 
signed up toraise. If the bunch that is run- 
ning this show want grain instead of meat, 
that is just what they are going to get. 

The price the farmer was getting for his 
produce was not too high in regard to other 
classes. It’s been too cheap, and when it 
reached a closer ratio it seemed high to labor 
who has been used to cheap food. Don’t 


Rosie know labor gets more money to spend 
than all the farmers together. I mean net 
money or inflation money, if I must; are not 
you boys going to do something for us? 

I am yours very truly. 


SEARLE Bros. RANCH, 
Ogallala, Nebr., April 15, 1943. 
Hon. HUGH BUTLER, 
Washington, D. C. 

Dear SENATOR: I am mailing you a letter 
which I wish could be gotten to the heads 
of the Office of Price Administration, as it 
very clearly shows the situation out in this 
country. 

I would have sent it direct, but did not 
think it-would ever reach the right parties. 

I am very patriotic as the letter suggests 
and all the cattle folks are, but when we 
stand to lose the price of our feed and labor 
and very likely a part of our investment in 
the cattle, we don’t feel like pitching. 

Yours very truly, 
A. L. SEARLE. 
Union STOCK YARDS, 
Denver, Colo., April 13, 1943. 

Dear Sm: Livestock markets have been 
pretty much upset this week at all points, the 
result of news emanating from Washington, 
D. C, most of which came out of Office of 
Price Administration and from the new food 
administrator, Chester Davis. The advance 
of 5 cents per bushel in the price of corn, 
ordered by Mr. Davis along with his drastic 
crack-down threats of different things that 
were being considered to lower the price of 
beef and pork, naturally has made livestock 
growers and livestock feeders more uneasy 
than they have been for some time and 
justly so. To raise the price of grains and 
lower the price of livestock cuts pretty sharply 
into the bank accounts of our meat pro- 
ducers at the moment. 

It is our opinion that the well being of the 
Nation is jeopardized seriously by these in- 
termittent announcements, having to do with 
meat production and all of which for 8 to 10 
months have resulted in a curtailment of 
production, whereas the needs of the Army, 
the needs of lend-lease and thé needs of 
the civilian population of our country de- 
mand that more meat, not less, be produced, 

We feel that the tinkering going on by 
men who are not familiar with livestock pro- 
duction problems, will only result eventually 
in a condition that will have to be remedied 
in some way, or else meat, so sorely needed, 
simply will not be available. 


Having an abiding confidence in the intel- 
ligence of the American people as a whole, 
it is our opinion that necessary corrections 
will be made as times goes on, with the re- 
sult that more experienced and practical 
folks will be at the head of our gigantic 
factory of meat production in the United 
States. Therefore we feel like assuring pro- 
ducers that anything working against their 
int ests will be temporary; do not get 
alarmed; stay in there and pitch; run your 
plant to capacity, and figure that you are 
simply doing your part in the interest of 
the country that we love, even though ham- 
pered by rules and regulations not at all 
practical and not serving the public interest 
the least bit. 


Mr. BUTLER. Mr. President, in this 
connection I should like to ask the Sena- 
tor from Ohio, who reported the joint 
resolution, if, in his opinion, there is any 
authorization in the joint resolution for 
placing ceiling prices on live animals? 

Mr. TAFT. There is nothing in the 
joint resolution which would authorize 
placing ceiling prices on live animals, 
In that respect I think it would not 
change the power in the present law. 
Yesterday Mr. Brown, the Price Admin- 
istrator, appeared before our committee 
and stated that it was the policy of the 
administration not to place prices on live 
animals. I believe that if he were per- 
mitted to carry out the program he has 
in hand he would maintain that policy. 
If he is driven away from the program 
which he is conducting he might be 
forced to seek alternatives to the fixing 
of prices on live animals. 

Mr. BUTLER. It is in anticipation 
that something like that might develep 
that I have had inserted in the RECORD 
a few quotations from the statements 
to which I have already referred. I in- 
vite especial attention to one page cover- 
ing the complete cost of finishing seven 
lots of cattle which were on feed. The 
statement shows the number of days, 
the feed which was weighed into them, 
the labor costs, and everything else in 
connection with the complete transac- 
tion. If it is desired, I can obtain afi- 
davits in support of the figures showing 
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the actual cost of producing beef at this 
time. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to 
the amendment offered by the Senator 
from Wyoming [Mr. O'MAHONEY] as 
modified, to the committee amendment. 

The modified amendment to the com- 
mittee amendment was agreed to. 

The ACTING PRESIDENT pro tem- 
pore. Section 5 is open to further 
amendment. 

Mr. TAFT. Mr. President, in our last 
conference with Mr. Hutson, of the Com- 
modity Credit Corporation, he asked for 
certain modifications of language, and 
one modification of substance. I there- 
fore offer the first amendment which has 
been requested and ask that it be stated. 

The ACTING PRESIDENT pro tem- 
pore. The amendment offered by the 
Senator from Ohio will be stated. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. TAFT. May the amendment be 
stated first? 

The CHIEF CLERK. On page 3, line 3, 
after the word “Corporation” it is pro- 
posed to insert “or the Commodity Credit 
Corporation.” 

The ACTING PRESIDENT pro tem- 
pore. Without objection—— 

Mr. REED. Mr. President, these 
amendments are important. Hearing 
them read, without having them before 
us, leaves us in a state of uncertainty 
as to what the amendments actually 
Mean. I suggest to the majority leader 
and to the distinguished Senator from 
Ohio that in the interest of intelligent 
handling of these very important ques- 
tions the amendments ought to be 
printed and made available to Senators. 
We ought not to undertake to vote on 
them this afternoon. I suggest to the 
majority leader that we should not un- 
dertake to vote on these amendments, 
or any part of the bill, tonight. The 
amendments should be made available 
so that we may have them before us 
and give them the intelligent considera- 
tion which their importance deserves. 

Mr. TAFT. Mr. President, this par- 
ticular amendment is purely technical. 
There is one other of that nature. 
There is one amendment of some impor- 
tance, to which I think the Senator's 
remarks would apply. I should like to 
get rid of the technical amendments. 

Mr. BARKLEY. Mr. President, I was 
about to suggest to the Senator from 
Kansas that most of these amendments 
are purely technical, with one exception. 
There is one substantive amendment. 

Mr. REED. Mr. President, I think it 
would be agreeable to permit the Sena- 
tor from Ohio to perfect his amendment 
with these suggestions and have the en- 
tire amendment printed in the final form 
in which he intends to offer it, so that 
it may be available to Senators. 

Mr. TAFT. Mr. President, I am not 
offering any amendment. 

Mr. BARKLEY. Mr. President, the 
Senator is offering amendments to the 
committee amendment. It is not as 
though he were offering an amendment 
from the floor, which he could perfect 
as a matter of right. 
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Mr, REED, That is the point I wish 
to have made clear. If it is only a ques- 
tion of perfecting the committee amend- 
ment, I have no objection. 

Mr. BARKLEY. If the committee 
amendment, or any other amendment 
to the joint resolution, is adopted, it must 
go back to the House. Whether the 
House would feel disposed to aet on the 
amendment without sending it to con- 
ference, I have no way of knowing. If 
it had to go to conference, that would 
mean some time. It is important to 
have the joint resolution enacted into 
law as soon as possible. The Commod- 
ity Credit Corporation is now out of busi- 
ness. Its time expired 5 days ago, and 
technically, it cannot transact any busi- 
ness until its life has been extended. 

I do not wish to crowd Senators to 
vote tonight, although I had hoped that 
we might dispose of the joint resolution 
tonight in order to send it to the House 
as soon as possible, so that it might be 
acted upon one way or the other. 

I am willing to accommodate myself 
to what the Senator from New York 
[Mr, Wacner], chairman of the commit- 
tee, and the Senator from Ohio [Mr. 
Tart] desire. Two or three Senators 
have indicated that they wish to make 
brief observations or propound certain 
inquiries with respect to the general sub- 
ject. 

Mr. TAFT. Mr. President, I think it 
is important that the joint resolution be 
disposed of at a reasonably early hour 
tomorrow so that it may reach the House 
and the House may appoint a conference 
committee tomorrow, and so that action 
on the joint resolution may be completed 
on Wednesday. 

Mr. BARKLEY. I was about to sug- 
gest that if we are not to act tonight, 
I hope we can meet tomorrow at 11 
o’clock, I should like to propose a limita- 
tion on further debate on the joint reso- 
lution and all amendments, if that is 
agreeable. 

Mr. AIKEN. What limitation, Mr. 
President? 

Mr. BARKLEY. I suggest 15 minutes. 

I ask unanimous consent that during 
the further consideration of the joint 
resolution no Senator shall speak more 
than once or longer than 15 minutes on 
the joint resolution or any amendment 
thereto. 

Mr, AIKEN. The joint resolution and 
any amendment? 

Mr. BARKLEY. The joint resolution 
or any amendment. That means that 
a Senator may speak 15 minutes on the 
joint resolution and 15 minutes on any 
amendment. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the request 
of the Senator from Kentucky? The 
Chair hears none, and it is so ordered. 

Mr. . Mr. President, I sug- 
gest that the Senator from Ohio tender 
the amendments which he intends to 
offer, so that they may be printed and 
lie on the table. 

Mr. TAFT. Mr. President, I now sub- 
mit the amendments intended to be pro- 
posed by me, and ask unanimous consent 
that they be printed and lie on the table, 
and also be printed in the RECORD. 


JULY 5 


- There being no objection, the amend- 
ments intended to be proposed by Mr. 
TAFt were ordered to be printed and lie 
on the table, and also to be printed in 
the Recorp, as follows: 


Strike out on page 5, lines 17 to 25, in- 
clusive, and on page 6, lines 1 to 6, inclusive, 
and insert the following: 

“(j) Nothing in this act shall be con- 
strued (1) as authorizing the elimination or 
any restriction of the use of trade and brand 
names; (2) as authorizing the Administra- 
tor to require the grade labeling of any com- 
modity; (3) as authorizing the Administra- 
tor to standardize any commodity, unless 
the Administrator shall determine, with re- 
spect to such standardization, that no prac- 
ticable alternative exists for securing 
effective price control with respect to such 
commodity; or (4) as authorizing any order 
of the Administrator fixing maximum prices 
for different kinds, classes, or types of a com- 
modity which are described in terms of 
specifications or standards, unless such 
specifications or standards were prior to such 
order, in substantial use in the trade or 
industry affected, or have previously been 
promulgated and their use lawfully required 
by another Government agency.” 

On page 4, line 2, after the word “or”, to 
strike out the word “purchase” .and insert 
“pay losses resulting from the purchase of.” 

On page 4, lines 13 and 14, after the word 
“or”, to strike out the word “purchase” and 
insert “pay losses resulting from the purchase 
of.” 

On page 4, line 17, after the word “pur- 
pose” insert the word “not fulfilled prior to 
July 1, 1943.” 

On page 4, at the end of paragraph (d) 
strike out the period, insert a colon and the 
following “Provided, That commitments in a 
total additional sum of $175,000,000 may be 
entered into prior to January 1, 1944, covering 
1944 crops.” 


Mr. BARKLEY. Iassume that in view 
of the agreement which has been reached 
we may suspend at this time. I wonder 
if we can first dispose of the first amend- 
ment offered by the Senator from Ohio, 
hi is pending. It is technical in na- 

ure, 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Ohio, on page 3, line 3. 

The amendment was agreed to. 

Mr. VANDENBERG. Mr. President, 
may I inquire what has become of the 
“convincer” amendment offered by the 


Senator from Wyoming [Mr, 
O’Manoney]. 
Mr. TAFT. Mr. President, that 


amendment was agreed to while the Sen- 
ator from Michigan was absent from the 
Chamber. 

Mr. SMITH. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. SMITH. Because of the consid- 
eration of the joint resolution before the 
Senate I did not make an effort to press 
for consideration of Senate Joint Reso- 
lution 71, which was unanimously agreed 
to by the committee earlier in the day, 
However, I give notice that immediately 
upon the disposition of the pending 
measure tomorrow, I shall ask for con- 
sideration of Senate Joint Resolution 71, 


ARMED SERVICES HONOR DAY 


Mr. BARKLEY. Mr. President, when 
the calendar was called a few days ago, 


1943 


and Calendar No. 341, Senate Joint Res- 
olution 59 was reached, I asked for an ex- 
planation. The Senator from Wisconsin 
[Mr. Wiker], the.author of the joint reso- 
lution, was not present, and no Senator 
seemed to be in a position to explain the 
joint resolution. 

I have since looked into the subject; 
and not only have I no objection to the 
joint resolution, but I think it is an en- 
tirely worthy measure. It would simply 
authorize and request the President to 
proclaim and Armed Services Honor Day 
during the year 1943. Therefore, I desire 
to withdraw the objection which I then 
urged, and ask unanimous consent that 
the joint resolution be considered at this 
time. 

Mr. WHITE. Mr. President, is the pro- 
posal for the Armed Services Honor Day 
limited to 1943? « 

Mr. BARKLEY. It is. 

Mr. President, I ask unanimous con- 
sent for the present consideration of Sen- 
ate Joint Resolution 59. 

The ACTING PRESIDENT pro tem- 
pore. The joint resolution will be stated 
by title for the information of the Senate. 

The CHIEF CLERK. A joint resolution 
(S. J. Res. 59) authorizing the President 
of the United States of America to pro- 
claim Armed Services Honor Day for the 
recognition and appreciation of the pa- 
triotic devotion to duty of all members 
of all branches of the armed military and 
naval forces of the United States of 
America. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the present 
consideration of the joint resolution? 

There being no objection, the Senate 
proceeded to consider the resolution, 
which had been reported from the Com- 
mittee on the Judiciary with amend- 
ments. 

The first amendment of the Committee 
on the Judiciary was, on page 2, line 3, 
after the word “the,” to strike out “20th” 
and insert “1st.” 

The amendment was agreed to. 

The next amendment was on the same 
page, same line, after the word “of”, to 
strike out “June” and insert “August.” 

The amendment was agreed to. 

The joint resolution was ordered to be 
engrossed for a third reading, read the 
third time, and passed, as follows: 

Resolved, etc., That Sunday, the Ist day 
of August 1943, be, and hereby is, designated 
as Armed Services Honor Day and that the 
President of the United States is hereby au- 
thorized and requested to issue a proclama- 
tion setting aside that day as a public oc- 
casion for the recognition and the honoring 
of all men and women who have served or 
now are serving in any and all branches of 
the military and naval armed services of the 
United States of America. 

That the civil, religious, educational, and 
patriotic authorities of States, counties, 
cities, and towns be, and they are hereby, 
urged to make plans for the proper observ- 
ance of this day and that they arrange and 
hold appropriate ceremonies in their respec- 
tive communities in honor of all members 
of the United States of America armed forces 
and particularly the national defenders from 
the States and localities in which they re- 
side. 

That the Secretary of War and the Secre- 
tary of the Navy be, and hereby are, author- 
ized to recommend participation by military 
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and naval forces under their respective juris- 
diction in ceremonies marking the occasion 
of Armed Services Honor Day, in such man- 
ner and to such extent that is consistent 
with the exigencies of the moment. 

That the President of the’ United States be, 
and is hereby, requested to prepare and 
transmit a message to all of our armed 
forces everywhere and especially to those 
heroes who have come from the scenes of 
battle to recover from their wounds or ill- 
nesses expressing the Commander in Chief’s 
and the Nation’s gratitude and voicing our 
prayers for a final and complete victory and 
their safe return to the pursuits of civil life 
in a world at peace, 


The ACTING PRESIDENT pro tem- 

re. The Chair is advised that the 
committee has reported certain amend- 
ments to the preamble. 

Mr. BARKLEY. Mr, President, I wish 
to suggest to the Senator from Wis- 
consin that the preamble be eliminated. 
It is a long preamble, and it has been 
customary to eliminate long preambles. 
I do not think a preamble is essential. 

Mr. WILEY. The elimination of the 
preamble is satisfactory to me. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the preamble 
is eliminated. 

HOUSING IN CONNECTION WITH THE 

NATIONAL DEFENSE 


Mr. MALONEY. Mr. President, I ask 
unanimous consent that following the 
completion of the pending business the 
Senate proceed to the consideration of 
House bill 2936, Calendar 387, an act to 
authorize the appropriation of an ad- 
ditional $200,000,000 to carry out the 
provisions of title II of the act entitled 
“An act to expedite the provision of 
housing in connection with national de- 
fense.” 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the request 
of the Senator from Conecticut? 

Mr. AIKEN. Mr. President, what is 
the bill? 

Mr. WHITE. May we have an ex- 
planation of the purpose of the bill? 

The ACTING PRESIDENT pro tem- 
pore. The clerk will state the bill by 
title for the information of the Senate. 

The CHIEF CLERK. A bill (H. R. 2936), 
to authorize the appropriation of an ad- 
ditional $200,000,000 to carry out the 
provisions of title II of the act entitled 
“An act to expedite the provision of 
housing in connection with national de- 
fense” and for other purposes. 

Mr. MALONEY. Mr. President, allow 
me to say in answer to the question of 
the acting minority leader, the Senator 
from Maine (Mr. WHITE], that the bill 
would authorize an additional $200,000,- 
000 under the Lanham Act to be used 
for community facilities, principally in 
connection with new housing which the 
Congress has recently authorized in the 
amount of $400,000,000. e 

Mr. AIKEN. I may add that I have 
no-objection. 

Mr. GEORGE. Mr. President, if I 
may be permitted, I should like to sub- 
mit an inquiry to the Senator from Con- 
necticut. In the second deficiency ap- 
propriation bill which the Senate passed 
this afternoon there is an item of $75,- 
000,000 for facilities for this matter. 
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Mr. MALONEY. It is in connection 
with the proposal and would be available 
only if this particular bill should pass. 

Mr. GEORGE. This is a mere author- 
ization? There is no proposal to appro- 
priate the money at this time? 

Mr. MALONEY. The $75,000,000 to 
which the Senator refers would be avail- 
able only upon the enactment of this bill, 

Mr. GEORGE. I was anxious to un- 
derstand it clearly because on the Missis- 
sippi coast there are many hundreds of 
units of houses which are actually un- 
occupied and yet we have continued to 
appropriate money for additi6nal con- 
struction. 

Mr. WHITE. Is this the legislative 
authority for the appropriation of $75,- 
000,000 which the Senate adopted this 
afternoon? Did that appropriation rest 
on the assumption that this measure was 
to pass? 

Mr. MALONEY. That is to provide 
some of the money should this bill pass. 

Mr. WHITE. That is, the appropria- 
tion was contingent upon the passage of 
this bill. 

Mr. MALONEY. That is my under- 
standing. 

Mr, VANDENBERG. Mr. President, 
the Senator is familiar with the objec- 
tion which I made to the bill. My recol- 
lection is that there were objections from 
other Senators who are not now present. 
Am I incorrect as to that? 

Mr. MALONEY. I want to be sure I 
understand what the Senator means by 
his objection. The objection to which I 
refer, as voiced by the Senator from 
Michigan, was that he did not want to 
enlarge the powers of the Federal De- 
partment of Education through this bill. 

Mr. VANDENBERG. No, on the con- 
trary I voiced the objection of the Super- 
intendent of the Department of Public 
Instruction of Michigan to the direct 
contact of the Federal Works Agency in 
circulating these funds direct to school 
rt in Michigan. I quote him liter- 
ally: 

We therefore recommend that the act be 
further amended so that all funds for school 
instruction and maintenance and operation 
be channeled through the United States Of- 
fice of Education and in turn through the 
State Departments of Education. 


Mr. MALONEY. That would not take 
place under this language. 

Mr. VANDENBERG. I judge not. 

Mr. MALONEY. I myself disagree 
with that view, I must say to the Senator. 
This would authorize the Federal 
Works Agency to continue the program 
which has been in effect for a long time 
and would not in any way change it. 

Mr. VANDENBERG. In other words, 
it permits the Federal Works Agency to 
deal directly with school districts. 

Mr. MALONEY. That is correct. 

Mr. VANDENBERG. And the educa- 
tional authorities of the State of Michi- 
gan, at least, are fundamentally opposed 
to the maintenance of that sort of a 
contact. 

Mr. MALONEY. I am not familiar 
with all the views of the Michigan au- 
thorities, but I talked with the man who 
is superintendent of education, or who 
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holds an important State position com- 
parable to it, and he explained a situation 
which exists at Willow Run, which I 
understand, has been or is about to be 
adjusted. Beyond that, I do not know 
the views of the Michigan authorities. 

Mr. VANDENBERG. Why should not 
these funds at least be channeled 
through the State educational authori- 
ties of the various States even if we want 
to by-pass the United States Office of 
Education? 

Mr. MALONEY. I cannot answer 
that question. I presume that the au- 
thority to do that rests with the Fed- 
eral Works Agency. If they do not do 
that I presume it is because they feel 
that the matter can be more expediti- 
ously handled through the local author- 
ities, who are entirely familiar with the 
particular situation and who under ordi- 
mary circumstances would be charged 
with the raising of funds to construct 
schools which are in whole or in part 
provided for by this legislation. 

Mr. LA FOLLETTE. I merely wish 
to say to the Senator from Michigan, 
with the permission of the Senator from 
Connecticut, that in my opinion the 
bill which passed the Senate recently, 
namely, Senate bill 1130, was expected 
to give the State educational authorities 
participation in working out a State pro- 
gram which would meet,in my judgment, 
many of the objections raised in the let- 
ter to which the Senator from Michigan 
has referred. 

Mr. MALONEY. So that the Senator 
from Michigan may be a little more 
fully informed, let me say that we made 
provision in the bill which we are dis- 
cussing to turn the activities over to the 
United States Office of Education under 
the so-called Thomas bill, which has 
already passed the Senate. 

Mr. VANDENBERG. Mr. President, I 
shall not interfere with the Senator’s 
anxiety to pass the bill because I know 
of the fundamental necessity for the ex- 
pansion of what we might call municipal 
facilities in connection with the defense 
needs. However, I now ask the question 
if the other Senators who objected to this 
bill are present? : 

Mr. MALONEY. The only ther Sen- 
ator I knew had an objection is the Sen- 
ator from Wisconsin. He just left the 
Chamber. I know of no other objection. 
The bill was reported by the committee 
unanimously, as I recall. It is not my 
proposal. It is a House bill and I am 
merely acting in the capacity of chair- 
man of the Committee on Public Build- 
ings and Grounds. 

Mr. VANDENBERG. Would the Sena- 
tor object to the amendment which 
would require the Federal Works Agency 
to consult the State authorities in the 
various States? 

Mr. MALONEY. That has already 
been provided. That is the practice of 
the Federal Works Agency. They do 
consult the Federal Office of Education 
and consequently the State authorities. 

The Senator from Connecticut would 
object to any amendment which would 
compel them to do that, because it might 
cause some delay. The matter has al- 
ready been passed upon by the Senate. 
I assume the Senator from Michigan 
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voted for it. The Thomas bill would do 
just what the Senator wants done, and 
it is now before the House. Provision 
is made in this bill to avoid duplica- 
tion. Should the so-called Thomas bill 
become law, the educational and day- 
care activities now being handled by 
the Federal Work: Agency would be 
turned over to the Office of Education. 

Mr. VANDENBERG. Irecall that, and 
I favored it completely, of course, but it 
seems to me this is a violation of that 
method of procedure. 

Mr. MALONEY. I do not think this 
bill violates any procedure, It merely 
authorizes another $200,000,000 to per- 
mit the authorities to do what they have 
been doing from the beginning. 

Mr, VANDENBERG. Is there any- 
thing about the passage of the Thomas 
bill which would affect the bill now being 
discussed? 

Mr. MALONEY. Yes; it would take 
out from the Federal Works Agency the 
operation of Federally-financed educa- 
tional activities, and would so operate 
insofar as so-called child day-care cen- 
ters are concerned. 

Mr. VANDENBERG. But it would still 
permit the Federal Works Agency to ar- 
range for the school instruction? 

Mr. MALONEY. That is correct, and 
I did not know anyone objected to that. 

Mr. VANDENBERG. I do; but I re- 
sign, in the presence of the Senator’s 
presentation of the case. 

Mr. LA FOLLETTE. Will the Senator 
from Connecticut yield? 

Mr. MALONEY. I yield. 

Mr. LA FOLLETTE. An opportunity 
will be had tomorrow, I understand, to 
discuss this matter. The Senator does 
not intend to try to press for action on 
the bill today? 

Mr. MALONEY. No, Mr. President; I 
asked unanimous consent that the bill 
might be considered on the completion of 
the pending business. 

Mr. VANDENBERG. I am very sorry 
I interrupted the Senator. I understood 
his request was for immediate passage, 
and I thought it was a rather summary 
proceeding. 

Mr. MALONEY. Iam sure the Presid- 
ing Officer understood me, and I know 
the majority leader did. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the request 
made by the Senator from Connecticut? 
The Sea hears none, and it is so or- 
dered. 


ALLOWANCES TO CERTAIN POSTAL 
EMPLOYEES IN MILITARY CAMPS 


Mr. McKELLAR. Mr. President, the 
Post Office Department has been desig- 
nating for some time various postal em- 
ployees to go to military camps and other 
places where military and naval person- 
nel are concentrated, to look after the 
mail at those points. Out of its miscel- 
laneous fund the Department has been 
paying these men their expenses, which 
averaged about $2.60 a day. The Gen- 
eral Accounting Office had the matter 
brought to its attention, and held that 
under the present law such payments 
could not be made, that an act would be 
required giving the Department author- 
ity to make them, The detailing of these 
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men is a very necessary and proper step 
for the Department to take. It is the 
cheapest way in which the matter can be 
handled. 

The Post Office Deprrtment has pre- 
sented a biil which provides that these 
men may be sent out. The first bill pre- 
sented allowed a per diem of $6. I told 
the Department that was entirely too 
much, and that I would not ask unani- 
mous consent to have a bill passed un- 
less the per diem were reduced. Finally, 
after several conferences, they presented 
a bill authorizing allowances at not ex- 
ceeding $2.50 a day, so as to make them 
conform with the actual expenses of the 
employees going to the various camps 
and doing the work I have indicated. 

I should like permission to introduce 
the bill, and I shall then ask to have it 
taken up for consideration. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? 

There being no objection, the bill (S. 
1316) to provide for clerical assistance 
at post offices, branches, or stations serv- 
ing military and naval personnel, and for 
other purposes, was read the first time by 
its title and the second time at length, 
as follows: 

Be it enacted, etc., That during the present 
war and for 6 months thereafter, whenever 
deemed necessary in serving military and 
naval personnel at military and naval camps, 
posts, or stations, the Postmaster General is 
hereby authorized to detail any postal em- 
ployee from main post offices to postal units, 
at such camps, posts, or stations, without 
changing the official station of such postal 
employee, and to authorize allowances, not 
exceeding $2.50 per day in lieu of actual 
expenses, while so detailed, without regard 
to the Subsistence Expense Act of 1926, such 
allowances to be paid from the appropriation 
“Miscellaneous items, first- and second-class 
post offices.” 

Sec. 2. The Comptroller General of the 
United States is authorized and directed to 
allow credit for any payments heretofore 
made not exceeding the allowances herein 
provided, to the employees so detailed. 


Mr. WHITE. Mr. President, am I cor- 
rect in my understanding that this 
merely proposes to authorize the Post 
Office Department for a limited period 
of time—— 

Mr. McKELLAR. It is limited to 6 
months after the war. 

Mr. WHITE. To send out from the 
main offices of the Post Office Depart- 
ment trained and experienced personnel 
in order to assist in the handling of mail 
at the various military posts throughout 
the country? 

Mr, McKELLAR. ‘The Senator is ac- 
curate in his statement. 

Mr. WHITE. There is a limit upon 
the per diem and subsistence payments? 

Mr. McKELLAR, Yes. The second. 
section validates the Post Office Depart- 
ment action in doing this. It does not 
appropriate any more money. The pay- 
ments are to be made out of the miscel- 
laneous fund. 

Mr. President, I feel that it is my duty 
to say that the bill has not gone to the 
Committee on Post Offices and Post 
Roads, because we have not had time, 
and we would not have time, to have a 
meeting of the committee and pass upon 
it. The bill is introduced entirely as a 
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result of a ruling of the Comptroller 
General, which I think was handed down 
either this morning or yesterday, as my 
memory serves me. That is why I am 
making the request. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the imme- 
diate consideration of the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for 
a third reading, read the third time, and 
passed. 


VISIT BY SENATORS TO THE WAR FRONT 


Mr. WALLGREN. Mr. President, I 
ask unanimous consent to have printed 
in the Recorp at this point a statement 
made by the junior Senator from Mis- 
souri (Mr. Truman], which has been 
released to the press. It gives his ob- 
servations on the contemplated trip of 
other Senators to the battle front. 

The ACTING PRESIDENT pro 
tempore. Is there objection? 

There being no objection, the state- 
ment was ordered to be printed in the 
Recorp, as follows: 


The Special Senate Committee Investigat- 
ing the National Defense Program was 
charged by the Senate with the duty of 
checking on all phases of war production, for 
the purpose of making certain that we get to 
the fighting fronts as soon and as economi- 
cally as possible the weapons, supplies, and 
facilities needed by our armed forces. 

The Congress has a clear duty, for which 
the people will hold it responsible, to see 
that results are obtained from the billions of 
dollars appropriated for the war effort. 

To fulfill these obligations, the committee 
has conducted numerous investigations in 
this country. Much time and effort were 
expended by its individual members, out- 
side of their other duties as Senators, in 
holding interviews, conferences with officials 
representing industry, labor, and governmen- 
tal agencies and hearings, both publie and 
private, and in making on-the-ground in- 
spections of plants. Much valuable evidence 
has been accumulated in this way, and forms 
the basis for many of the reports which have 
been filed with the Senate. 

The committee is gratified that its efforts 
and achievements have been accepted by the 
public as beneficial to the effective prosecu- 
tion of the war. 

This work will be continued but the com- 
mittee believes that it is not enough just to 
follow the goods to the country’s borders. 
There must also be assurance that such gocds 
reach the fighting fronts quickly and in good 
condition, and that they are, in fact, what 
the fighting forces have asked for and need. 
Also there must be assurance that the vast 
sums whic! are being expended abroad for 
airfields, harbor, and rail facilities and the 
like are economically spent to the end that 
the initial cost be kept to a minimum and 
that this country obtain therefrom the max- 
imum possible post-war benefit and interna- 
tional good will. 

Senator James M. Meap, of New York, and 
Senator RALPH O. BREWSTER, of Maine, are 
going abroad with a group of other Sen- 
ators during the period when Congress ex- 
pects to be in recess and most of its Mem- 
bers are enjcying the first chance in several 
years to attend to their personal affairs. The 
committee has directed Senators Mean and 
Brewster to obtain information—and, upon 
their return, to report to the committee— 
on the foreign aspects of the various ques- 
tions which have been the subject of study 
by the committee, including particularly: 

1. Transportation and supply by sea, air, 
highway, and rail; 
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2. Landing facilities in foreign areas de- 
veloped by the United States and the rights 
of this country in those facilities now. and 
in the post-war period; 

3, Administrative activities in foreign fields 
outside military lines and particularly any 
confusion of function with respect thereto; 

4, Arrangements for the distribution of 
American supplies among, civilian popula- 
tions; 

5. Quality and condition of repair and re- 
placement parts, including engines received 
from the United States, and quantity or per- 
centage found unusable by reason of faulty 
manufacture; 

6. The function of the Office of War In- 
formation. 

It is especially important that the Con- 
gress acquaint itself now with the arrange- 
ments which are being made abroad in the 
name of the United States by the numerous 
representatives of the many special agencies 
authorized to expend funds and to distribute 
American property. The time to correct,mis- 
takes is at their inception. The time to ob- 
tain equitable settlements of our post-war 
rights to use airfields and other properties 
built and paid for by us is now. We must 
do our utmost to win the war speedily and 
also to contribute our full share to a post- 
war atmosphere that will be conducive to 
an endurable peace. The committee desires 
to make certain that proper attention is be- 
ing given to these matters by those charged 
with the responsibility for them. 

The committee has no jurisdiction over 
military strategy or tactics and has never 
addressed inquiries into this field. This 
practice will be continued. 

Upon their return they will render a full 
report to the committee as to the facts ascer- 
tained by them. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of exec- 


cutive business. 


The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE MESSAGES REFERRED 


The ACTING PRESIDENT pro tem- 
pore laid before the Senate messages 
from the President of the United States 
submitting sundry nominations of post- 
masters, which were referred to the Com- 
mittee on Post Offices and Post Roads. 

(For nominations this day received, 
see the end of Senate proceedings.) 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. WALSH, from the Committee on 
Naval Affairs: . 

Sundry officers for promotion in the ilavy. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 


The ACTING PRESIDENT pro tem- 
pore. If there be no further reports of 
committee, the clerk will proceed to state 
the nominations on the Executive Calen- 


dar. 
WAR MANPOWER COMMISSION 


The legislative clerk read the nomina- 
tion of James T. Black to be area director, 
Dallas area office, which had previously 
been passed over. 

Mr. BARKLEY. A few days ago this 
nomination was passed over at the request 
of the Senator from Louisiana [Mr. EL- 
LENDER]. 

Mr. ELLENDER. The objection is 
withdrawn. 
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The ACTING PRESIDENT pro tem- 
pore. Without objection, the nomination 
is confirmed. 

The legislative clerk read the nomina- 
tion of Lester G. Graham to be senior 
manpower utilization consultant, El Paso 
area office, which had previously been 
passed over. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the nomina- 
tion is confirmed. 


SOCIAL SECURITY BOARD 


The legislative clerk read the nomina- 
tion of Ellen S. Woodward to be a mem- 
ber of the Social Security Board. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the nomina- 
tion is confirmed. 


POSTMASTERS 


The legisative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask unanimous 
consent that the postmaster nominations 
be confirmed en bloc. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the postmaster 
nominations are confirmed en bloc, 

Mr. BARKLEY. Iask unanimous con- 
sent that the President be immediately 
notified of all confirmations of today. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the President 
will be notified forthwith of all con- 
firmations of today. That completes the 
Executive Calendar. 

RECESS 


Mr. BARKLEY. As in legislative ses- 
sion, I move that the Senate take a recess 
until 11 o’clock a. m. tomorrow. 

The motion was agreed to; and (at 
5 o’clock and 59 minutes p. m.) the Sen- 
ate took a recess until tomorrow, Tues- 
day, July 6, 1943, at 11 o’clock a. m. 


NOMINATIONS 


Executive nominations received by the 
Senate July 5 (legislative day of May 
24), 1943: 

POSTMASTERS 

The following-named persons to be post- 
masters: 

ALABAMA 

Francis G. Rowland, Childersburg, Ala., in 
place of F. G. Rowland. Incumbent’s com- 
mission expired June 23, 1942, 

Nora W. Hill, Ramer, Ala., in place of R. F., 
Cowles, resigned. 

ALASKA 

Charles H. Hope, Unalaska, Alaska. Office 

became Presidential July 1, 1942. 
ARIZONA 

Eva L, Wheeler, Nogales, Ariz., in place of 

E. D. Miller, deceased. 
ARKANSAS 

Alonzo D. McAllister, Fayetteville, Ark., in 
place of A. M. Wilson, deceased. 

Donald B, McCluney, Rector, Ark., in place 
of Martha Campbell. Incumbent’s commis- 
sion expired June 23, 1942. 

CALIFORNIA 


Lora Belle Fearheiley, Linden, Calif., in 
place of J. A. Drace, resigned. 

Alberta Frankamp, Novato, Calif., in place 
of M, M. Evers. Incumbent’s commission ex- 
pired May 4, 1942. 

Clarence C. Foulk, Pacoima, Calif., in place 
of J. A. Dinkler, resigned. 

June E. James, Robbins, Callf. Office be- 
came Presidential July 1, 1943. 
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Orin T. Howard, Santa Cruz, Calif, in 
place of F. T. Hale, retired. 
Adrian A. McMullen, Yuba City, Calif., in 
place of H, E. Meyers, retired. 
COLORADO 


Frank H., Buskirk, Montrose, Colo., in place 
of T, W. Monell, deceased 


CONNECTICUT 


Fred E. Constantine, Lakeville, Conn., in 
place of J. J. O'Loughlin, resigned. 
GEORGIA 
Howard Thompson, Aima, Ga. in place of 
J. G. Gruber. Incumbent’s commission ex- 
pired April 12, 1942. 
IDAHO 
Ferguson Hanmer, Salmon, Idaho, in place 
of F. A. McCall, resigned. 
INDIANA 
Chester Wagoner, Flora, Ind., in place of 
Chester Wagoner. Incumbent’s commission 
expired June 23, 1942. 
Donald Steinkamp, Holland, Ind. în place 
of Hugo Steinkamp, resigned. 
IOWA 
Milo Mochal, Traer, Iowa, in place of E. M. 
Hyland, resigned. 
KANSAS 
Alvin W. Gerber, Fowler, Kans., in place of 
M. H. Dyck, transferred. 
Logan N. Green, Garden City, Kans., in 
place of R. E. Stotts, removed. 
Florence T. Harbin, Irving, Kans., in place 
of C. R. Hollenberg, removed. 


LOUISIANA 
Vada S. Clements, Ida, La., in place of M. R. 
James. Incumbents commission expired 
February 18, 1941. 
MASSACHUSETTS 
Alice M. Corey, Mattapoisett, Mass., in place 
of M. B. H. Ransom, resigned. 
MINNESOTA 


Gertrude S. Dyson, Becker, Minn. Office 
-became Presidential July 1. 1942. 

Bert H. Myhre, Dexter, Minn. Office be- 
came Presidential July 1, 1942. 

Viola A. Raduenz, Lucan, Minn. Office 
became Presidential July 1, 1942. 

Dorothy C. Tice, Mentor, Minn., in place of 
Milla Tagley. Incumbent’s commission ex- 
pired June 18, 1942. 

MISSISSIPPI 


Hugh A. Kennedy, Louin, Miss., in place 
of L. G. Bassett, resigned. 


MISSOURI 
Joseph H. Lowrie, Gallatin, Mo., in place of 


D. R. King. Incumbent’s commission expired 
December 21, 1941. 


NEW YORE 

Leonard J. McHugh, Depew, N. Y., in place 
of J. C. English, deceased. 

Aaron Feldherr, Greenfield Park, N. Y. in 
place of Nettie Kass, removed. 

Elloy R. Ganey, Jamestown, N. Y., in place 
of E.R. Ganey. Inecumbent’s commission ex- 
pired June 23, 1942. 

Charles F. Schreier, Sag Harbor, N. Y., in 
place of C. F. Schreier. Incumbent's com- 
mission expired February 12, 1941. 

Edward P. Sullivan, Sunmount, N. Y., in 
place of A. S. Westlake, removed. 

John T. Clark, Tuxedo Park, N. Y., in place 
of J. T. Clark. Incumbent’s commission ex- 
pired June 23, 1942. 

Mary P. Carroll, Valley Falls, N. Y., in place 
of M. A. Sweeney, retired. 

Theresa Jaeger, West Nyack, N. Y., in place 
of Marantha Knapp, resigned. 

NORTH CAROLINA 

Elizabeth O. Howard, Ocracoke, N. C. 
Office became Presidential October 1, 1942. 

Robert O. Andrews, Tryon, N. C., in place of 
W. H. Stearns, retired. 


NORTH DAKOTA 
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OHIO 

John B. Mannino, Erieside, Ohio. 

became Presidential July 1, 1942, 
OKLAHOMA 

J. C. Bennett, Jr., Tishomingo, Okla., in 

place of J. C. Bennett, resigned. 
OREGON 

Gwendolyn H. Stemmerman, Powers, Oreg., 
in place of V. B. Lay, resigned, 

Gerald E. Wright, Wauna, Oreg., in place 
of W. C. Sorsby, removed. 

PENNSYLVANIA 

John F, Peterson, Berwick, Pa., in place of 
W. L. Shrader, removed. 

Jerome E. Southerton, Honesdale, Pa., in 
place of C. H. Rettew, deceased. 

William M. Rees, Linwood, Pa., in place of 
William Boyle, resigned. 

RHODE ISLAND 

Walter B. Kingsley, Allenton, R. I. 
became Presidential July 1, 1942. 

Raymond L. Battey, Greenville, R. I., in 
place of R. L. Battey. Incumbent’s commis- 
sion expired May 20, 1940. 

SOUTH CAROLINA 

Paul H. Wilkes, Chester, S. C., in place of 
J. H. Crawford, retired. 

Inez C. Wilson, Williamston, S. C., in place 
of I. C. Wilson. Incumbent’s commission ex- 
pired June 23, 1942. 

TENNESSEE 

Elsie M, Johnson, Sewanee, Tenn., in place 

of Theron Myers, removed, 
TEXAS 

Leander J. Scrivener, Eagle Pass, Tex., in 
place of M. B. Harper, resigned, 

Arley T. McCarson, Ferris, Tex., in place of 
J. H. Moyers, transferred. 

Jack P. Molloy, Uvalde, Tex., in place of 
J. W. White, retired. 

VERMONT 

Herbert B. Butler, St, Albans, Vt., in place 
of H. B. Butler. Incumbent’s commission 
expired June 23, 1942. 

VIRGINIA 
Louise L. Smith, Greenway, Va., in place of 


L. M. Wing. Incumbent’s commission expired 
April 1, 1942. 


Maude V. Mills, Lynnhaven, Va, Office 
became Presidential July 1, 1942. 

John E. Milan, Norfolk, Va., in place of 
R. W. Shultice, deceased. 

WEST VIRGINIA 

Mary Allen, Filbert, W. Va. 
Presidential July 1, 1942. 

Ethel Calloway, Maybeury, W. Va. 
became Presidential July 1, 1942. 

WISCONSIN 

Frederick Walter Anderson, Hawkins, Wis., 

in place of J. P. Peterson, transferred. 


Office 


Office 


Office became 
. 


Office 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate July 5 (legislative day of May 
24), 1943: 

War MANPOWER COMMISSION 
APPOINTMENTS 

James T. Black, of Texas, to be area director, 
at $4,600 per annum, in the Dallas area office. 

Lester G. Graham, of Texas, to be senior 
manpower utilization consultant, at $4,600 
per annum, in the El Paso area office. 

SOCIAL SECURITY BOARD 

Ellen S. Woodward to be member for the 

term expiring August 13, 1949. 
POSTMASTERS 
PENNSYLVANIA 


‘Luella J. Hokanson, Fort Yates, N. Dak., in Emma V. Snyder, Leesport, 


place of J. R. Turner, resigned, 


es 


Cleona Fritz, Noxen, 


Monpay, Jury 5, 1943 


The House met at 12 o'clock noon. 

The Chaplain, Rey. James Shera 
Montgomery, D. D., offered the following 
prayer: 


Our Father in Heaven, with grateful 
hearts we make known our praise and de- 
sires unto Thee at the altar of prayer. 
We most humbly thank Thee for our be- 
loved country, built on the sacrifices and 
chivalry woven into the fabric of our na- 
tional life. At the altar of consecration 
remind us of the toil and pain of our 
forefathers whose blood stained the cal- 
endar of history that the people might 
rule under a government of their own 
choice. 

O Lord, God of hosts, hear the prayer 
of that Virginia patriot who stood in 
the front door of a new world: 

“Almighty God, we make our earnest 
prayer that Thou wilt keep the United 
States in Thy holy protection; that Thou 
wilt incline the hearts of the citizens to 
cultivate a spirit of subordination and 
obedience to government, and entertain 
a brotherly affection and love for one an- 
other and for their fellow citizens of the 
United States at large. And finally that 
Thou wilt most graciously be pleased to 
dispose us all to do justice, love, mercy, 
and to demean ourselves with that char- 
ity, humility, and pacific temper of mind 
which were the characteristics of the 
Divine Author of our blessed religion, 
without a humble imitation of whose 
example in these things, we can never 
hope to be a happy Nation. Grant our 
supplications, we beseech Thee, through 
Jesus Christ our Lord.” Amen. 


The Journal of the proceedings of Sate 
urday, July 3, 1943, was read and ap- 
proved. 

MESSAGE FROM THE SENATE 


A message from the Senate by Mr, 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol- 
lowing titles: 


H.R. 1004. An act to relieve newspapers 
and periodical publications which have vol- 
untarily suspended publication for the dura- 
tion of the war from payment of second- 
class application fees upon resumption of 
publication; 

H. R. 1940. An act prescribing the salary for 
the Commissioner of Public Roads and the 
Commissioner of Public Buildings; and 

H.R. 2020, An act to amend the Agricul- 
tural Adjustment Act of 1938, as amended, 
for the purpose of further regulating inter- 
state and foreign commerce in tobacco, and 
for other purposes. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, bills of the House of the fol- 
lowing titles: 


H.R.997. An act to amend certain provis 
sions of the National Defense Act of June 3, 
1916, as amended, relating to the Medical 

ent of the Army; 

H.R. 1334. ‘An act for the reliet of J. Frank 
Meador; and : 

H. R. 1874. An act for the relief of Robert 
P. Sick, 


The message also announced that the 
Senate had passed bills and a joint reso- 
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lution of the following titles, in which the 
concurrence of the House is requested: 


5.45. An act to amend section 3 of the act 
of June 7, 1924 (43 Stat. 653; 16 U.S. C. 566); 

5. 199. An act for the relief of Robert Nor- 
heim; 

65.275. An act relating to the administra- 
tive jurisdiction of certain public lands in 
the State of Oregon; 

8.413. An act to enlarge Arlington Na- 
tional Cemetery, and for other purposes; 

S. 425. An act authorizing the Comptroller 
General of the United States to settle and 
adjust the claim of J. C. Munn; 

5.560. An act for the relief of Western 
Maryland Dairy, Inc.; 

8.617. An act for the relief of Homer C. 
Chapman; 

8. 636. An act to amend the act of Septem- 
ber 7, 1916, providing compensation for in- 
juries to employees of the United States; 

S. 758. An act to repeal subsection (c) of 
Public Law 788, Seventy-seventh Congress, so 
as to authorize a uniform allowance for cer- 
tain graduates of the United States Military 
Academy; 

8.770. An act for the relief of Eddie Percle; 

8.841. An act for the relief of J. P. Woolsey; 

5.861. An act to increase the amount of 
Federal aid to State or Territorial homes for 
the support of disabled soldiers and sailors 
of the United States; 

S. 1049. An act to authorize the payment of 
additional compensation to special counsel in 
the case of United States against Standard 
Oil Co. of California; 

8.1076. An act to authorize the issuance 
of a special series of stamps commemorative 
of the one hundred and fiftieth anniversary 
of the laying of the cornerstone of the United 
States Capitol; 

S.1101. An act to provide for payment of 
the claim of John C, Shaw, administrator de 
bonis non of the estate of Sydney C. McLouth, 
deceased, arising out of a contract between 
said deceased and the United States Shipping 
Board Emergency Fleet Corporation, for the 
construction of seagoing tugs; 

8.1113. An act to amend section 11 of the 
Naval Aviation Cadet Act of 1942; 

S. 1132. An act to amend the Naval Reserve 
Act of 1938 so as to provide for the payment 
of a uniform gratuity to certain officers re- 
called to active duty; 

§S. 1140. An act to provide for the appoint- 
ment of an additional Assistant Secretary of 
the Interior; 

S. 1156. An act to authorize the disposition 
of certain property under the jurisdiction of 
the War Department; 

S.1170. An act authorizing the conyeyance 
of the State of Virginia, for highway pur- 
poses only, of a portion of the Naval Mine 
Depot Reservation at Yorktown, Va.; 

S. 1250. An act to repeal section 2 of the act 
approved May 17, 1926, which provides for the 
forfeiture of pay of persons in the military 
and naval service of the United States who 
are absent from duty On account of the direct 
effects of vencreal disease due to misconduct; 
and 

8. J. Res. 48. Joint resolution authorizing 
the President to present a gold medal to 
James Edward West, 


The message also announced. that the 
Senate agrees to the report of the com- 
mittee of conference on the disagree- 
ing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2719) entitled “An act making ap- 
propriations for the Department of the 
Interior for the fiscal year ending June 
30, 1944, and for other purposes,” _ 

The message also announced that the 
Senate agrees to the amendmenis of the 
House of Representatives to the amend- 
ments of the Senate numbered 85, 107, 
142, 169, 172, 173, 190, and 192 to said bill; 
that the Senate further insists upon its 
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amendments numbered 15, 96, 97, 98, 99, 
100, 101, 103, 104, 105, 108, 109, 110, 111, 
112, 113, 114, 115, 117, 118, 119, 120, 15444, 
155, 156, 157, 158, 159, 160, 164, 163, and 
174 to said bill, disagreed to by the House, 
agrees to the further conference asked by 
the House on the disagreeing votes of the 
two Houses thereon, and appoiuts Mr. 
HAYDEN, Mr. McKetrar, Mr. THOMAS of 
Oklahoma, Mr. BANKHEAD, Mr. O’Ma- 
HONEY, Mr. Nye, and Mr. Hotman to be 
conferees on the part of the Senate. 


RIGHT TO DECLARE RECESSES 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent that it may be in 
order during the remainder of this week 
for the Speaker to declare recesses sub- 
ject to the call of the Chair at any time. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 

Mr. SULLIVAN, Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
an article from the Reno Evening Ga- 
zette of June 21, 1943, on power gener- 
ated at Boulder Dam. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


MOSES TENNENBAUM 


Mr. ALLEN of Louisiana. Mr. Speak- 
er, a few days ago when the Private 
Calendar was called a certain bill was 
stricken from the calendar on the ob- 
jection of three Members. I have since 
discussed the matter with these gentle- 
men and they offer no objection to my 
presenting a unanimous-consent request 
to restore that bill to the calendar. 

I, therefore, Mr. Speaker, ask unani- 
mous consent that the bill (H. R. 2456) 
for the relief of Moses Tennenbaum be 
restored to the Private Calendar. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 


EXTENSION OF REMARKS 


Mr, MARCANTONIO. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Appendix of the 
Recorp and to include therein a state- 
ment by Hon. Vincente Geigel-Polanco, 
senator at large of Puerto Rico, on the 
need for Puerto Rican independence. 

This, Mr. Speaker, will take three and 
four-fifths pages and cost $171. 

The SPEAKER. Without objection, 
the extension may be made. 

There was no objection. 

Mr, FULBRIGHT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Rrecorp and include an 
editorial and an article, 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. MONKIEWICZ. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
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clude therein a resolution adopted by the 
Lithuanian-American Council. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 

Mr. POULSON. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks, 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 


WHO WANTS TO BE PRESIDENT? 


Mr. BURDICK. Mr. Speaker, I ask 
unanimous consent to address the 
House for 1 minute and to revise and 
extend my own remarks. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 

[Mr. Burpick addressed the House. 
His remarks appear in the Appendix.] 


SHORTAGE OF CORN 


Mr. ARENDS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. ArenDs addressed the House, His 
remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. SIKES. Mr. Speaker, I ask unan- 
imous consent to extend my own remarks 
in the Appendix of the Recorp and to 
include therein an editorial comment. 

The SPEAKER. Is there objection to 
the request of the gentleman from Flor- 
ida (Mr. SIKES]? 

There was no objection. 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include therein copy of a letter 
I addressed to Chairman Lea of the Com- 
mittee on Interstate and Foreign Com- 
merce, together with an editorial from 
the Christian Science Monitor. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina (Mr. Bryson]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RIVERS. Mr. Speaker, I ask 
unanimous consent that tomorrow at 
the conclusion of business on the Speak- 
er’s desk and after any special orders 
heretofore entered I may be permitted 
to address the House for 20 minutes on 
the petroleum situation as it affects the 
whole Nation. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Carolina [Mr. Rivers]? 

There was no objection. 


KEEP AMERICAN LABOR AND 
INDUSTRY FREE 


Mr. FLANNAGAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir- 
ginia Mr. FLANNAGAN]? 

There was no objection. 

Mr. FLANNAGAN. Mr. Speaker, I 
received in the mail this morning a let- 
ter from Mr. Rush Cole, president of the 
Southern States Industrial Council, 
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which, as everyone knows, is one of the 
most reactionary organizations in Amer- 
ica, protesting against the Government 
taking over the coal mines. 

This is one of the reactionary organ- 
izations that helped put through the 
Connally-Smith anti-labor, anti-indus- 
try bill, the organization, of course, 
thinking at the time that it only applied 
to labor. I predicted at the time that 
among the first to complain against the 
provisions of the bill would be the reac- 
tionary industrialists who were moving 
heaven and earth to put it through. 
Yes; these industrialists are now com- 
plaining because they find out that 
under the terms of the bill they will have 
to take the same medicine they thought 
they were prescribing for others. Yes, 
Mr. Industrialist, the dose you com- 
pounded for labor, not realizing that the 
Government doctor could put you on the 
same prescription, is pretty bitter, and 
I hope it will only take a few doses for 
you to realize that a mistake was made 
in passing this anti-industry, anti-labor 
legislation. 

Let us keep American industry and 
labor free. 


EXTENSION OF REMARKS 


Mr: KEE. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Recorp and to include therein an 
article by Walter Lippmann on the sub- 
ject of international agreements. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia [Mr. Ker]? 

‘There was no objection. 

Mr. LARCADE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record and to include 
an editorial from the Washington Times- 
Herald. 

The SPEAKER. Is there objection to 
the request of the gentleman from Lou- 
isiana (Mr. LARCADE]? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. RIZLEY. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my own remarks in the RECORD. 

The SPEAKER, Is there objection to 
the request of the gentleman from Okla- 
homa (Mr. Rrztey]? 

There was no objection. 

(Mr, Rrzitey addressed the House. His 
remarks appear in the Appendix.) 


EXTENSION OF REMARKS 


Mr. ELSTON of Ohio. Mr. Speaker, I 
ask unanimous consent to extend my 
own remarks in the Recorp and to in- 
clude therein an article by Owen L. Scott 
appearing in yesterday’s Star. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. ELSTON]? 

There was no objection. 


GOVERNMENT WASTE IN USE OF UNITED 
STATES MAIL 

- Mr. WIGGLESWORTH. Mr. Speaker, 

I ask unanimous consent to proceed for 

1 minute and to revise and extend my 

own remarks in the RECORD. 
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The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts [Mr. WIGGLESWORTH] ? 

‘There was no objection. 

Mr. WIGGLESWORTH. Mr. Speaker, 
I hold in my hand 12 envelopes, each ad- 
dressed te the same individual at the 
same factory in Massachusetts, each 
mailed on the same day and the same 
hour in Washington by the Bureau of 
“Labor Statistics. 

Each carries the identical four-page 
pamphlet, advising of the necessity of 
curtailing of published reports of the 
Department of Labor and calling atten- 
tion to the Monthly Labor Review and 
various articles in it. 

Why in the world should -the Bureau 
of Labor Statistics be circularizing the 
American people? 

Why should material sent out be dis- 
tributed with such waste and careless- 
ness? 

No wonder the Post Office Department 
reported recently that it had been com- 
pelled in a single year to carry at the 
expense of the taxpayer no less than 
3,609,000,000 pieces of penalty mail for 
the bureaucrats. 

The sooner the Roosevelt bureaus 
realize that their work is primarily in 
the field of government and not in the 
field of publicity, leaving the latter to 
normal publicity channels, the sooner 
we will approach a government in terms 
of economy and efficiency that the peo- 
ple have a right to demand at this time 
when the country is fighting for its 
existence. 

EXTENSION OF REMARKS 


Mr. MERRITT. Mr, Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. MERRITT]? 

There was no objection. 

Mr, BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein an interchange of correspond- 
ence with the War Department about 
the rotation of troops. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Louisiana [Mr. BROOKS]? 

There was no objection. 

Mr. DIMOND. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include therein an address de- 
livered at Juneau, Alaska, on June 18, by 
Col. K. B. Bush, chief of staff, Northwest 
Service Command. 

The SPEAKER. Is there objection to 
the request of the Delegate from Alaska 
(Mr. Dimonp}? 

There was no objection. 

(Mr. CANFIELD asked and was given 
permission to extend his own remarks 
in the RECORD.) 

Mr. NORMAN. Mr. Speaker, I ask 
unanimous consent to.extend my own 
remarks in the Recorp and to include 
therein an article by L. M. Jones, man- 
ager of the Washingtor Canners’ Coop- 
erative, Vancouver, Wash. 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington (Mr. Norman]? 

There was no objection. 


CROP INSURANCE 


Mr. LEMKE. Mr. Speaker, I ask unan- 
imous consent to address the House for 1 
minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Dakota? 

There was no objection. 

(Mr, LEMKE addressed the House. His 
remerks appear in the Appendix. ] 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DWORSHAK. Myr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Idaho? 

There was no objection. 

Mr. DWORSHAK. Mr. Speaker, last 
night at Columbia, S. C., National Com- 
mander Roane Waring, of the American 
Legion, delivered a Fourth of July ad- 
dress in which he charged the Federal 
Government with usurping States’ rights 
and assuming control over individual 
citizens never intended by the authors 
of the Constitution. 

The commander accused the Federal 
Government of creating a gigantic po- 
litical octopus whose powerful tentacles 
seek to reach further into the private 
lives of American citizens, declaring: 

Important as is the war effort, as neces- 
sary as it may be to devote our every energy 
to the successful conclusion of this war, we 
must be ever mindful that this war is 
being fought solely to vindicate, sustain, 
and perpetuate the America of our fore- 
fathers. It would be a tragedy to success- 
fully conclude the war, dictate a peace of 
absolute victory, and then discover that we 
a lost our freedom and independence at 

ome. 


The veterans’ leader praised Congress 
for awakening to its responsibilities, as- 
sailed bureaus and political marionettes, 
and then warned: 


Here in this Government of ours, these 80- 
called master minds of politics, distinguished 
only by their inexperience and incom- 
petency, but steeped in foreign ideologies, 
have bulit a patchwork of bureaucratic di- 
rectives. With these they seek to pit class 
against class, business against labor, farm- 
er against consumer, and race against race. 


The Federal Government has usurped 
the rights and obligations of the sov- 
ereign States to govern and protect their 
citizens, charged Commander Waring. 
Then, stressing that the advent of the 
war provided an opportunity for the em- 
ployment at Washington of many more 
additional theorists and social reform- 
ers, he said: ; 

These groups do not even agree among 
themselves as to just what type of govern- 
ment they want—the only thing that they 
can agree upon is that the ideals and doc- 
trines handed down to us by our forefath- 
ers are outmoded and should be swept aside, 
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EXTENSION OF REMARKS 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an editorial from the New York 
Times. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. > 
PRICE CEILINGS ON CATTLE AND MEA' 


Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. CELLER. Mr. Speaker, I take 
this opportunity to commend most high- 
ly our colleague the gentleman from 
Missouri [Mr. WALTER C. PLOESER] on the 
six-point program he has outlined con- 
cerning the meat situation after confer- 
ring with all segments of the industry. 
This program involves ceilings on cattle 
and meat, on the retailers, the whole- 
salers, the slaughterers, the feeders, and 
the producers. He particularly draws 
attention to the protection that his plan 
involves for producers and feeders of 
cattle, including Government assistance 
where any deficiency exists in the appor- 
tionment of the over-all price range from 
producer to consumer, He provides for 
the establishment of feeder ceiling prices 
on all cattle except those graded AAA 
when dressed, and a ceiling on stocker 
and feeder cattle and beef calves. I doff 
my hat to the gentleman from Missouri, 
who has given us this statesmanlike pro- 
gram to relieve the meat situation. 


EXTENSION OF REMARKS 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my own remarks in the RECORD on 
two different subjects and in one to in- 
clude a radio address by Mr. J. F. Burke. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? ` 

There was no objection. 


GOVERNMENTAL CONTROLS 


Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the reauest of the gentleman from Cali- 
fornia? 

There was no objection. 

Mr.- VOORHIS of California. Mr. 
Speaker, I do not suppose anybody is 
glad to have governmental controls over 
our economy, but I wonder if anybody 
thought when this war came and when 
these controls were provided for by Con- 
gress that they were going to be popular 
or that we were going to like them or 
that they would not inevitably lead to 
friction and sometimes mistakes and 
abuses of power that need correction. 
The fundamental thing to remember, 
however, is that you cannot fight a total 
war with everybody doing as they please. 
You cannot fight a total war unless you 
gear your Nation to do that job. Our 
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duty is not to complain about things but 
to attempt to improve them by construc- 
tive measures as we are able. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
tomorrow, at the conclusion of the leg- 
islative program of the day and follow- 
ing any special orders heretofore en- 
tered, my colleague, the gentleman from 
Minnesota [Mr, Maas] be permitted to 
address the House for 15 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Massachusetts? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein some resolutions adopted by the 
Department of Oregon Veterans of For- 
eign Wars, 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon. 

There was no objection. 


THE FOOD PROGRAM 


Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Nebraska? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, I believe 
it can be said that our synthetic-rubber 
program has moved along in remarkable 
fashion. There are two reasons for 
that. One is that control has been cen- 
tralized. The other is that a very able, 
conscientious, experienced, and hard- 
working business executive has directed 
that program. I refer to Mr. William 
Jeffers, a Nebraskan of whom we are 
all proud. 

I understand that the Committee on 
Agriculture has reported out the Fulmer 
bill which would put the food program 
under the control of one executive. I 
wonder why the majority leadership does 
not give us an opportunity to pass this 
bill. Before we got a Rubber Director 
this Congress passed a bill that was ve- 
toed by the Executive. After much delay 
and the loss of precious time, the Presi- 
dent proceeded to do what the bill pro- 
vided for. If the passage of this Fulmer 
bill can serve some part in bringing about 
an end to the confusion and muddling 
in the field of food and food production, 
processing, and distribution, we ought to 
pass it. So long as the O. P. A. and other 
executive agencies undo what the Food 
Administrator is doing the situation be- 
comes more confused and hopeless. Di- 
vided authority, cross purposes, igno- 
rance, and lust for power here in Wash- 
ington are producing empty market 
baskets. 

MEAT AND FOOD PRODUCTION 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my re- 
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marks and include therein a letter from 
a constituent. 

The SPEAKER. Is there objection? 

There was no objection. 

[Mr. MICHENER addressed the House, 
His remarks appear in the Appendix.] 


EXTENSION OF REMARKS 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that I may extend 
my remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. X 


MEAT PRODUCTION 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks. - 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, permit 
me to say to the gentleman from New 
York, Mr. CELLER, you may get that beef 
a little quicker, it may be a little sweeter, 
there may be a little more of it, if you 
would just haul off some of your bureau- 
cratic friends who are seizing the corn 
that should go into cattle. Last week one 
of those gentlemen sent out an order 
taking 25,000 bushels of corn from a 
citizen in an adjoining district. That 
corn he intended to make into feed for 
poultry and cows. You like eggs. We 
ship eggs to New York. Corn also goes 
in to feed beef. Now, you are not going 
to get the eggs, the poultry and the beef 
no matter what you and the gentleman 
from Missouri [Mr. PLOESER] cook up 
until you let the feeders have corn. 

The new dealers have been plowing 
under, it is time to dig up. 

The SPEAKER. The time of the 
gentleman has expired. 


SUBVERSIVE ACTIVITIES 


Mr. HOBBS. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to revise and extend my re- 
marks, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOBBS. Mr. Speaker, the sepa- 
ration of Messrs. Watson, Dodd, and 
Lovett from the pay roll is an accom~ 
plished fact, Their execution date is 
now set for November instead of July, 
and I have no quarrel whatever to make 
with that decision except that it was, in 
the opinion of many of us, in favor of a 
method of doing so that is unconstitu- 
tional. 

Today I am introducing a bill that I 
want you to study. I understand that 
it will be H. R. 3128. This bill will ac- 
complish in a perfectly legal manner the 
separation from the pay roll not only of 
these men, but many others who may 
have been subversive in Government of 
the United States in their activities, or 
may have been associated with or mem- 
bers of subversive organizations. I want 
you to study this because it approaches 
the problem from a different angle, and 
makes it unlawful for any one of the sub- 
versives to accept employment. It also 
makes it unlawful for anyone having 
such authority in the Government to em- 
ploy them, and it makes not only a felony 
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of the offense committed by the em- 
ployer as well as the employee, but it 
makes this offense also a high crime and 
misdemeanor, and thus, for the first time, 
subject to the impeachment power. 

The SPEAKER. The time of the gen- 
tleman from Alabama has expired. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. GROSS. Mr. Speaker, I ask 
unanimous consent that on next Wednes- 
day, after the disposition of the legisla- 
tive business and any other special 
orders, I may address the House for 15 
minutes on the subject of food and feed- 
ing the Japs in the concentration camps. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


SUBVERSIVE ACTIVITIES 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks and include therein certain 
clippings. 

The SPEAKER. Is there objection? 

There was no objection. 

(Mr. RANKIN addressed the House. 
His remarks appear in the Appendix.] 


- HOURS OF DUTY OF POSTAL EMPLOYEES 


Mr, BURCH of Virginia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (H. R. 
2928) to amend the act entitled “An act 
to fix the hours of duty of postal em- 
ployees, and for other purposes,” ap- 
proved August 14, 1935, as amended, 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman from Virginia explain 
this legislation? 

Mr. BURCH of Virginia. This is a bill 
that permits postal employees who are 
not included in the act of March 1942 to 
be permitted to work overtime in the 
Post Office Department on straight pay. 

Mr. MARTIN of Massachusetts. This 
is to bring some of the employees up to 
the same level of pay as others? 

Mr. BURCH of Virginia. That is cor- 
rect. 

Mr. MARTIN of Massachusetts. It is 
a unanimous report? 

Mr. BURCH of Virginia. A unani- 
mous report of the committee, and ap- 
proved by the Post Office Departrhent. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That so much as pre- 
cedes the third proviso therein of section 1 
of the act of August 14, 1935, entitled “An act 
to fix the hours of duty of postal employees, 
and for other purposes,” as amended (U. S. C., 
1940 ed., Supp. I. title 39, sec. 832), is amend- 
ed to read as follows: “That when the needs 
of the service require supervisory employees, 
special clerks, clerks, laborers, watchmen, 
and messengers, in first- and second-class 
post offices, and employees of the motor-ve- 
hicle and pneumatic-tube services, and car- 
Tiers in the City Delivery Service and in the 
‘Village Delivery Service, and employees of the 
Railway Mail Service, post-office inspectors 
and clerks at division headquarters of the 
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post-office inspectors, employees of the 
Stamped Envelope Agency and employees of 
the mail-equipment shops; cleaners, janitors, 
telephone operators, and elevator conductors, 
paid from appropriations of the First Assist- 
ant Postmaster General; employees of the Air 
Mail Service; Cost Ascertainment employees 
(until such time as they shall be transferred 
to the departmental roll); employees upon 
the field roll of the Division of Equipment 
and Supplies and all employees of the Cus- 
todial Service except charwomen and char- 
men and those working part time, to perform 
service on Saturday they shall be allowed 
compensatory time for such service on 1 day 
within 5 working days next succeeding the 
Saturday on which the excess service was per- 
formed: Provided, That employees who are 
granted compensatory time on Saturday for 
work performed the preceding Sunday or the 
preceding holiday shall be given the benefits 
of this act on 1 day within 5 working days 
following the Saturday when such compensa- 
tory time was granted: Provided further, 
That the Postmaster General may, if the ex- 
igencies of the service require it, authorize 
the payment of overtime for Saturdays in 
lieu of compensatory time, such overtime, 
however, to be payable only upon so much of 
the earned basic compensation as does not 
exceed $2,900 per annum, any emoluments 
received pursuant to the act entitled ‘An act 
to provide temporary additional compensa- 
tion for employees in the Postal Service,’ 
approved April 9, 1943, not to be considered 
as part of the earned basic compensation.” 
Sec. 2. The amendment made by section 1 
of this act’shall remain in force only until 
June 30, 1945, or until such earlier time as 
the Congress by concurrent resolution may 
designate, and after such amendment ceases 
to be in force the provision of law amended 
thereby shall be in full force and effect as 
though this act had not been enacted. 


With the following committee amend- 
ments: 


Page 1, line 8, after the word “require”, 
insert “postmasters of the first, second, and 
third classes.” 

On page 3, line 2, after the word “time”, 
strike out the following: “such overtime, 
however, to be payable only upan so much 
of the earned basic compensation as does 
not exceed $2,900 per annum.” 

The committee amendments were 
agreed to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re- 
consider was laid on the table. 


LEAVE OF ABSENCE GRANTED TO POST- 
MASTERS TO ENGAGE IN ESSENTIAL 
WAR ACTIVITIES 


Mr. BURCH of Virginia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of H. R. 2922, a bill 
to further amend the act of June 25, 
1938, entitled “An act extending the clas- 
sified Civil Service to include postmasters 
of the first, second, and third classes, and 
for other purposes.” 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the purposes 
of the bill? 

Mr. BURCH of Virginia. The pur- 
pose of the bill is to permit all postmas- 
ters to engage in essential war activities 
during the war emergency. 

Mr. MARTIN of Massachusetts. What 
is included under the term “essential war 
activities”? 
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Mr. BURCH ef Virginia. This bill 
would give them the right, after they 
have completed their work, to return to 
the position which they occupied at the 
time they entered such essential work, 
The bill provides that they may return 
to their positions as postmasters by giv- 
ing 40 days’ notice after the termination 
of such essential activities. 

Mr. MARTIN of Massachusetts. I 
presume the purpose is to permit them 
to go into essential war work, «nd after 
the war is over to return to their former 
positions? 

Mr. BURCH of Virginia. That is cor- 
rect. 

Mr. MARTIN of Massachusetts. Mr, 
Speaker, I withdraw my reservation. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the provisions of 
the act approved December 6, 1940 (ch. 927, 
54 Stat. 1221; U. S. C., 1940 ed., title 39, sec. 
89a), amending section 3 of the act of June 
25, 1938 (52 Stat. 1077), so as to authorize 
the Postmaster General to grant leave of 
absence without pay to postmasters entering 
the armed forces of the United States, shall 
likewise be applicable to postmasters relin- 
quishing their positions to engage in pur- 
suits which shall have been defined by the 
lawfully constituted authorities as essential 
activity: Provided, however, That a post- 
master granted leave to engage in essential 
activity shall be permitted to resume his 
office as postmaster only if his application 
therefor is submitted within 40 days after 
the termination of such essential activity. 

Sec. 2. This act shall terminate on June 30, 
1945, or such earlier date as the Congress by 
concurrent resolution may prescribe. 


The bill was ordered to be engrossed 
and read a third time, was read the 
third time, and passed, and a motion to 
reconsider was laid on the table, 


EXTENSiON OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp on four subjects 
and include therein certain excerpts and 
letters. > 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include therein a newspaper 
article. 

The SPEAKER. Is there objection to 
So request of the géntleman from Geor- 

? 


There was no objection. 
RECESS 


The SPEAKER. Under its previous 
order, the House will stand in recess sub- 
ject to the call of the Chair. 

The Chair will cause the bells to be 
rung 10 minutes before the House is to 
reassemble. 

Accordingly, at 12:35 p. m., the House 
stood in recess subject to the call of the 
Chair. 

AFTER THE RECESS 


The recess having expired, the House 
was called to order by the Speaker at 5 
o’clock p. m. 
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FURTHER MESSAGE FROM THE SENATE 


A further message from the Senate, 
by Mr. Frazier, its legislative clerk, an- 
nounced that the Senate had passed a 
bill of the following title, in which the 
concurrence of the House is requested: 

8. 1286. An act to provide relief to farmers 
whose property was destroyed or damaged by 
floods in 1943. 


The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol- 
lowing title: 

H. R. 3030. An act making appropriations to 
supply deficiencies in certain appropriations 
for the fiscal year ending June 30, 1943, and 
for prior fiscal years, to provide supplemental 
appropriations for the fiscal year ending June 
80, 1944, and for other purposes. 


The message also announced that the 
Senate insists upon its. amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. McKELLAR, Mr. Giass, Mr. HAYDEN, 
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Mr. Typincs, Mr. RUSSELL, Mr. NYE, Mr. 
Lopce, and Mr, Hotman to be the con- 
ferees on the part of the Senate. 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
ments of the Senate to the bill (H. R. 
2968) entitled “An act making appro- 
priations for war agencies in the Execu- 
tive Office of the President for the fiscal 
year ending June 30, 1944, and for other 
purposes.” 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
Nos. 2 and 11 to said bill; that the 
Senate further insists upon its amend- 
ments Nos. 33 and 34, disagreed to 
by the House, asks a further conference 
with the House on the disagreeing votes 
of the two Houses thereon, and ap- 
points Mr. McKettar, Mr. Grass, Mr. 
HAYDEN, Mr. Typtnes, Mr. RUSSELL, Mr. 
Nye, Mr. Lopce, and Mr, Hortman to be 
conferees on the part of the Senate. 


Department of Agriculture appropriation bill, 1944 
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The message also announced that the 
Senate recedes from its amendments 
Nos. 98 and 99 to the bill (H. R. 2481) 
entitled “An act making appropriations 
for the Department of Agriculture for 
the fiscal year ending June 30, 1944, and 
for other purposes.” 


AGRICULTURAL DEPARTMENT APPRO- 
PRIATION BILL, 1944: 


Mr. TARVER. Mr. Speaker, action on 
the agricultural appropriation bill has 
been completed in both the Senate and 
the House. 

I ask unanimous consent to insert in 
the Recorp at this point a statement 
showing the amounts carried in the bill 
as it passed the House, as it passed the 
Senate, and finally as agreed to in both 
bodies, direct appropriations, reappro- 
priations, loan authorizations, and con- 
tract authorizations. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

The matter referred to follows: 


Appropriations Bill reported to | BiN as passed Bill as passed Bill as finally 
Items Por 1943 Budget for 1944 House House Senate enacted 
From Federal funds: 
Carried in the bill: 
Direct appropriations........-.....-.-----.-csen-oneee0- $686, 101, 585 4 $947, 134, 491 $707, 040, 844 090, 662 $875, 680, 709 $848, 205, 883 
Reappropriations. ... 2... cenn ee eennnncnwcnnsesenne , 573, 935 28, 449, 655 4, 691, 210 691, 210 4, 691, 210 > 4, 691, 210 
Total agi fol ‘slant and reappropriations_...... x 075, 584, 146 711, 732, 054 880, 371, 919 852, 987, 093 
Corporate funds authorizations___....._...----...-.--..- 12, 322, 000 12, 322, 000 12, 322, 000 12, 322, 000 12, 322, 000 
Loan authorizations (Reconstruction Finance Corpora- 
UTE a re ine E conahen 140, 000, 000 157, 500, 000 90, 000, 000 127, 500, 000 99, 000, 000 
t¥act authorisations EEA 3) @) (0) 6) @) 
Grand total, above ftems_____-_...-_.----.ss---0------ 207, 061, 520 1, 145, 406, 146 814, 054, 054 1, 020, 193, 919 955, 309, 093 
Not carried in bill; Permanent appropriations. ............. 188, 557, 496 108, 132, 663 103, 132, 663 103, 132, 663 103, 132, 663 
Grand total, all items above... ae I, 046, 519, 016 1, 248, 538, 809 917, 186, 717 1, 123, 326, 582 1, 058, 441, 756 
‘Trust funds (not carried in bill) #___. 179, 495, 310 11, 322, 860 11, 322, 860 11, 322, 860 11, 322, 860 
1 Net total of Budget estimates from the time bill was pending in Senate, $849,239,199. The bin 


2 Commitments up to full parity for the 1942 crop authorized in the 1943 appropriation act and proposed in the Budget for authorization for the 1943 and 1944 cro 


as a aa to the House, as passed by the House, and as finally enacted makes no provision for parity payments in connection with the 1943 or 1944 crops. The Dill as it passed 
the Senate authorized full commitments for parity for the 1943 and 1944 crops, 


$ Funds held in trust by, but not belon 


USE OF GOVERNMENT-OWNED SILVER 
FOR WAR PURPOSES 


The SPEAKER. The Chair recognizes 
the gentleman from Michigan [Mr. 
DINGELL]. 

Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of the bill (S. 35) to au- 
thorize the use for war purposes of silver 
held or owned by the United States. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
and I shall not because I appreciate that 
this is necessary in order to release some 
silver to manufacturing concerns en- 
gaged in war industries, will the gen- 
tleman explain the bill? 

Mr. DINGELL. That is correct, Mr. 


Speaker. 

I may say in explanation for the bene- 
fit of the Members of the House that in 
considering the bill we were rather hard- 
pressed for time. This question of silver 
now before us affects very vitally not 
only the war industry at this time, but it 
affects very deeply and vitally the funda- 
mental economy of a cluster of States in 
this Union. This product, silver, herein 
involved, might properly be referred to 
as the keystone in their economic struc- 
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to, the United States. 


ture. The committee was disposed, Mr. 
Speaker, to take sufficient time to ana- 
lyze this entire problem, to go into it very 
exhaustively, but we were mindful of the 
fact that it could not be done at the 
present time. It was the disposition of 
the committee to try and limit the num- 
ber of ounces and the time during which 
the bill should be effective, but we rea- 
lized that we could not do so in the few 
short days remaining prior to the recess. 
The subcommittee had intended to offer 
an amendment to the so-called Green 
bill, but we thought that perhaps we 
might run into some difficulties with the 
Senate; so, in the interest of speed and 
in fulfillment, I may say, of an under- 
standing or an agreement between the 
distinguished minority leader and the 
majority leader, and I presume with the 
Speaker but to which neither I as chair- 
man of the subcommittee nor my distin- 
guished chairman of the full committee 
were parties, we felt obligated to proceed 
with due dispatch in order to get it out 
of the way. This entire silver question 
might, of course, be reviewable sometime 
during the next year, but it is not very 
likely. Had the amendment of advanc- 
ing the expiration prevailed, and had we 
undertaken to fight it out with the Sen- 


ate and further delay this matter, this 
question of silver, so vital to the Nation, 
might later have been reviewed, but now 
I do not think it will be; I think it is a 
settled matter. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, will the gentleman yield? 

Mr. DINGELL. I yield. 

Mr. MARTIN of Massachusetts. I un- 
derstand several factories will have to 
close down within the next few days un- 
less this bill passes without amendment, 

Mr. DINGELL. The War Production 
Board informed the committee, Mr. 
Speaker, that the amount of silver avail- 
able for critical wartime use and other 
domestic purposes would not last beyond 
the balance of this month, so it is press- 
ing from that standpoint that we act 
and not get into difficulties in a confer- 
ence with the Senate. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. DINGELL. I yield. 

Mr. WHITE. Is there anything in 
this legislation which amends or changes 
existing Silver Purchase Acts or silver 
legislation? 

Mr. DINGELL. Not to my knowledge. 
This, as I understand it, is acceptable in 
every respect to the silver bloc in the 
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Senate and likewise acceptable to those 
Senators from the eastern seaboard 
where silver is used in the manufactur- 
ing business. 

Mr. WHITE. What is the price? 

Mr. DINGELL. The price will be in 
accordance with the Silver Purchase Act, 
71.11 cents. 

Mr, WHITE. It is to be sold at that 
figure? 

Mr. DINGELL, That is the way I un- 
derstand it. That is provided specifically 
in the bill. ; 

Mr. O'CONNOR. Will the gentleman 
yield? 

Mr. DINGELL. I yield to the gentle- 
man from Montana, 

Mr. O'CONNOR. This is the bill that 
was referred to by the minority leader of 
the House at the time what was called 
the Celler amendment was voted on. 
We who were opposed to the Celler 
amendment decided not to oppose it upon 
the ground that later on the Congress 
would pass the bill that the gentleman 
has now presented to the House. 

Mr. DINGELL. Mr. Speaker, I may 
say that on this side we have had several 
bills, one offered by the persistent gen- 
tleman from New York (Mr. CELLER], for 
which he has pressed continuously 
throughout this entire session and for 
which he pressed even in the preceding 
session. We have had certain other bills 
introduced by our distinguished col- 
league from New York [Mr, REED] a 
member of the Committee on Ways and 
Means, also by the gentleman from Con- 
necticut [Mr. Compton], and there are 
other bills that have a direct bearing on 
the subject of silver which could not, of 
course, be considered at this time. It 
must be said in deference to the gentle- 
man from New York [Mr. CELLER] that 
he has been pressing for hearings in con- 
nection with this bill for many months, 
to my knowledge. 

Mr. SMITH of Ohio. Will the gentle- 
man yield for a parliamentary inquiry? 

Mr. DINGELL, I yield to the gentle- 
man. 

Mr. SMITH of Ohio. Mr. Speaker, a 
parliamentary inquiry. 

The SPEAKER. The gentleman will 
state it. 

Mr. SMITH of Ohio. It is my under- 
standing this bill will be read and will be 
subject to amendment, providing there 
is no objection to its consideration under 
the unanimous-consent request. 

The SPEAKER. The gentleman is 
correct, it would be subject to amend- 
ment, but the Chair is going to be very 
frank with the gentleman. If there are 
going to be amendments offered to this 
bill the Chair will request the gentleman 
from: Michigan to withdraw his request, 
and then the Chair will recognize the 
gentleman from Michigan to move to 
suspend the rules and pass the bill. The 
Chair thinks it vitally important that 
this bill pass immediately, and he thinks 
it should be passed without amendment. 
The Chair will accept the responsibility 
if it is put up to the Chair. 

Mr. SMITH of Ohio. Mr. Speaker, 
another parliamentary inquiry. 

- The SPEAKER. The gentleman will 


state it. 
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Mr. SMITH of Ohio. In order to get 
this matter straightened out, and I do 
not want to impede the passage of this 
bill, would it be in order to read the bill 
and then offer a pro forma amendment 
and secure time for making a few re- 
marks in that manner? 

The SPEAKER. If the bill is before 
the House for consideration, amend- 
ments may be offered, of course. The 
Chair would suggest to the gentleman 
from Ohio if he would like some time he 
may reserve the right to object. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I have already reserved the 
right to object, and I yield to the gentle- 
man from Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, I 
ask unanimous consent to proceed for 10 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. SMITH]? 

There was no objection. 

Mr. SMITH of Ohio. Mr. Speaker, I 
intended to offer an amendment striking 
out 71.11 cents, the price fixed in S. 35 
at which the Treasury shall sell the silver 
it holds, and substitute in lieu thereof a 
price not to exceed 50 cents per fine troy 
ounce. 

I see this has now been made impossi- 
ble. The Congress stands with a gun to 
its head and is ordered to pass imme- 
diately this bill with practically no de- 
bate or consideration. 

To treat so important a bill as the one 
before us in this manner is to me an act 
of shame. 

The price of 71 cents provided in the 
bill would curtail appreciably the uses of 
silver for the production of war mate- 
rials. The price of 50 cents would in 
comparison increase materially its uses 
for this purpose. 

The Treasury Department has stated 
this to be a fact and has recommended 
the price be set at 50 cents and not 71 
cents, 

It has stated further that no profit 
would accrue to the Treasury if the silver 
were sold to war industries at 71 cents 
an ounce instead of 50 cents, because 
the price at which it sold silver would 
come back as a war cost to the Govern- 
ment anyway. 

Speaking for the Treasury Department 
in a letter, dated March 12, 1943, to Sena- 
tor Waaner, chairman of the Senate 
Banking and Currency Committee, Mr. 
D. W. Bell, Acting Secretary, said: 

This Department has approved a mini- 
mum average price of 50 cents per fine troy 
ounce as provided in S. 35. This approval 
was based on the belief that silver now held 
in the general fund of the Treasury should 
be made available for war uses without loss 
to the Treasury, but at a price which wil) 
permit the users to continue producing war 
materials with little or no increase in the 
cost of producing them. It is the view of 
this Department that the establishment of 
a minimum price above an average ot 50 
cents per fine troy ounce will not result in 
any benefit to the Government, since the 
war materials produced with it will cost 
more, and that cost will ultimately be 
charged to the Government. It is suggested, 
therefore, that S. 192 be amended to provide 


a minimum average price of 50 cents per 
fine troy ounce, 


(Hearing before the Bank- | 
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ing and Currency Committee of the Senate, 
18th Cong., Apr. 28 and 29, 1943, p. 22.) 


Mr. Donald M. Nelson, Chairman of 
the War Production Board, April 6, 1943, ` 
stated: 

It is felt that the minimum price of 71.11 
cents per ounce will be detrimental to the 
expansion of the substitution of silver in 
place of other scarce metals for war uses 
(ibid., p. 24). 


Again on April 26, 1943, in a second 
letter to Senator Wacner, Mr. Nelson 
reiterated what he had previously stated 
on this point and went further by, in 
effect, recommending the price be fixed 
at 50 cents per ounce. He said: 

I would much prefer to have silver released 
at the lowest price possible, as this will mean 
that it will be available to a larger group 
of manufacturers. Therefore, I believe that 
the high price will restrict the substitution 
of silver in war equipment (ibid., p. 24). 


Capt. R. S. McDowell, Deputy Director, 
Resources Division, Office of Procure- 
ment and Materials, Navy Department, 
testified for the Senate Committee on 
Banking and Currency April 29, 1943, in 
precisely the same vein when he said: 

However, as to the use of silver for war 
production purposes, I would have the per- 
sonal opinion that the lower price would per- _ 
mit a freer flow of the material (ibid, p. 35). 


Secretary of the Navy Frank Knox, in 
a letter to Senator Wacner, March 16, 
1943, expressed his opinion to S. 192 
which contained a provision for a mini- 
mum price of 71.11 cents per ounce for 
silver sold for war uses. He said: 

It is the opinion of the Navy Department 
that the numerous provisions of the bill 
S. 192 would hedge the sale or lease of silver 
with so many restrictions as to nullify com- 
pletely the usefulness of the statute. The 
Navy Department, in view of the above, rec- 
ommends that the bill S. 192 be reported out’ 
unfavorably, and that the bill do not be en- 
acted (ibid, pp. 22 and 23). 


Here then is the Treasury recommend- 
ing that the sale price of Treasury-owned 
silver for war uses be fixed at 50 cents 
and not at 71 cents and that the Treas- 
ury will not suffer any loss if this is done. 

Mr. Donald M. Nelson, the man who 
is charged with the responsibility: of 
knowing what is best in this case, what 
is in the greatest interest of the war ef- 
fort, says to this Congress, Do not make 
the price of silver 71 cents an ounce, be- 
cause if you do you will hurt the war ef- 
fort by withholding war supplies from 
our boys on the battle front that they 
ought to have. Make it 50 cents an 
ounce, he admonishes us, then you will 
be helping the war effort by providing 
our brave soldiers with all the available 
weapons they need to defend their lives 
and the life of our country. 

Captain McDowell, who also holds a 
highly responsible position in the prose- 
cution of this war, tells us the same 
thing. 

Who wants the price of 71 cents? 
Why, the domestic silver mining inter- 
ests and nobody else. Apparently they 
are more interested in assuring the con- 
tinuation of their subsidy program than 
they are in winning the war. 

True enough, these selfish interests 
might ‘not be hurt so much just now if 
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the price of silver sold to war industries 
by the Treasury were reduced to 50 
cents, because they have an outlet for 
this silver at a much higher price than 
this. It is the future they look to. They 
want to hold on to their subsidy program 
so that when the war is over they can 
start right in milking the American peo- 
ple again. 

What a silly thing this is we are asked 
to do here. The people in general have 
already bought and paid for in full the 
silver which the Treasury has acquired. 
This has cost them 50 cents an ounce. 
Why should they now go through the 
asinine performance of selling this same 
silver to war industries at a premium 
of 21 cents and then turn right around 
and pay back to those same war indus- 
tries that premium of 21 cents? 

Furthermore, this senseless procedure 
would be bound to create some inflation. 
How much we cannot tell, but it could 
be considerable. 

The history of this proposed piece of 
legislation is a disgrace to the Nation, 
and, like so many other devious courses 
pursued in the last few years by selfish 
groups to secure through legislation 
means to milk the public, augurs all too 
ill for the Nation. 

But it does not appear to me that the 
silver mining interests are alone re- 
sponsible for the delay and cunning that 
has been practiced in railroading this 
measure through, as is being done. 

Rear Admiral T. J. Kelerher, Office of 
Procurement Materials, Navy Depart- 
ment, testified before the Senate Com- 
mittee on Banking and Currency—S. 
2768—last October that at that time 
enough silver for war purposes was 
available but indicated by the first of 
1943 military needs for silver would be- 
come pressing. 

Senator Green, at the hearings on S. 
35, S. 192, and S. 1036, before the Senate 
Banking and Currency Committee, on 
the 28th of April, this year, more.than 
2 months ago, stated: 

I am told by reliable authority that the 
existing stocks are such and that the ex- 
pected increase of silver available as a re- 
sult of domestic production or foreign pro- 
duction and import is such that perhaps the 
stocks will be exhausted in 10 days. 


Donald M: Nelson wrote a letter. to 
Mr. Wacner, chairman of the Senate 
Banking and Currency Committee last 
March 11, nearly 4 months ago, in which 
he said: 

The supplies of foreign silver available for 
war production are being consumed rapidly. 
Many critical metals can be conserved by the 
substitution of silver if an assured supply of 
silver for consumptive uses can be made 
available. It would be assured by the pas- 
sage of this bill, which I therefore recom- 
mend (ibid, p. 8). 


Notwithstanding these claims made 
months ago by responsible persons that 
there was then urgent need for the pas- 
sage of an act giving the Treasury au- 
thority to sell of its silver stock, silver 
for consumptive war uses, nothing was 
done about it until the present moment 
when Congress is about to recess. 

This procedure has been deliberately 
framed up so as to slip the bill through 
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with the special provision giving the sil- 
ver interests the means to continue their 
pernicious racket. 

We are told at this late our that the 
war supplies of silver will be exhausted 
within a week or 10 days, that there 
must be no delay in examining the bill 
or amending it, that we must swallow 
it whole, that if we don’t do this we are 
hindering the war effort. 

This is a contemptible procedure. If 
the shortage of silver for war uses is as 
critical as is claimed then there has 
been unforgivable negligence on the part 
of every person responsible for supply- 
ing the silver needs of war industries, 
to say nothing of the sordid tactics that 
are being pursued in the manipulation 
of this bill. 

If the testimony offered on this bill 
by Mr. Bell in behalf of the Treasury, 
of Donald M. Nelson, Chairman of the 
War Production Board, and Captain 
McDowell of the Navy Department rep- 
resents true facts, and there is no evi- 
dence to the contrary, then we cannot 
escape the conclusion that the silver in- 
terests, by their finagling this measure 
through the Congress have deliberately 
hampered and impeded the war effort. 

Nor can the Congress escape its re- 
sponsibility for any damage this act may 
do to our war effort. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I may say that those who will 
purchase this silver are perfectly ready 
and willing to pay 71 cents and a frac- 
tion for the silver during the war be- 
cause they do not care to upset any con- 
ditions. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Michigan? 

Mr. ROBERTSON. Reserving the 
right to object, Mr. Speaker, this is a 
measure that passed the Senate unani- 
mously. It is a war measure and is 
urgently needed. I fully agree with 
those who would like to see silver sold 
at less than 71.11 cents because much 
of it was bought by the Treasury at 47 
cents, but it is this bill or no bill and 
if we do not pass this bill as it is drawn 
we shall not have this legislation. The 
money that is paid goes into the Treas- 
ury at 71.11, 

Mr. DINGELL. Mr. Speaker, may I 
say for the benefit of the House that the 
committee in the short time at its dis- 
posal delved into the question of the 
71.11 cents provided in the bill. The 
committee considered changing the date 
in order to give us some leverage for 
reconsideration of the entire question. 
More than that, the committee consid- 
ered the possibility of limiting the 
amount of silver to be released under this 
bill. The gentleman from Ohio [Mr. 
Situ] is cognizant of all facts because 
he was granted the courtesy by the com- 
mittee of sitting in our executive ses- 
sion, so he is fully familiar with what 
went on. There is no disposition on our 
part to rush anything through. It is an 
absolute essential under the circum- 
stances to put this bill through without 
quibbling and to put it through immedi- 
ately as a war measure, 
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Now I yield to my friend, the gentle- 
man from New York (Mr. CELLER]. 

Mr. CELLER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

Mr. CELLER. I have striven long and 
arduously for some action on silver. At 
last we are getting some action. It is 
not the action which is thoroughly and 
eminently satisfactory, but, at least, there 
is some action. It is half-a loaf. We 
must be practical. It is the best we can 
get under the circumstances now obtain- 
ing. 

This so-called Green bill should be ac- 
cepted. It provides for the sale or lease 
of free silver at 71,11 cents per ounce. 
The Treasury in most instances paid far 
less than this amount. The silver pur- 
chase acts require the Treasury to pay 
that amount for domestically mined sil- 
ver, but most of the silver now stored 
at West Point was dug out from foreign 
mines. That foreign silver cost the 
Treasury on the average of 45 cents per 
ounce. The amount of silver purchased 
from foreigners, as of March 1943 was 
2,158,000,000 ounces. The amount pur- 
chased from Americans as newly mined 
silver was 501,000,000. Thus, it is dis- 
cernible that foreigners have gained most 
from these silver purchase acts. Most 
of the silver we have at West Point has 
been purchased from foreigners. Thus, 
through Silver Purchase legislation, we 
are creating an artificial price, not only 
for domestic silver but for foreign silver, 
the domestic price being 171.11 per 
ounce and the foreign price that of 45 
cents an ounce, 

The Treasury under the Green bill, 
which we will pass this afternoon, must 
sell the silver to war industries for 71.11 
cents per ounce. Thus on the foreign 
silver, the Government will make an 
average profit of 26.11 cents. That sil- 
ver will go into war productions and the 
public will pay that difference. It is 
like taking out of one pocket and putting 
into another. It is, however, inflation- 
ary, to the extent of 26.11 cents per 
ounce. Of course, the silver bloc in 
the other Chamber would not let the 
bill go out unless it contained the ceil- 
ing price of 71.11 cents. That bloc still 
wants to maintain the artificial price for 
silver—prices far beyond the intrinsic 
value. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. CELLER. I yield to the gentle- 
man from Michigan. 

Mr. HOFFMAN. You are going to pay 
71 cents an ounce for this silver, I un- 
derstand. Is that right? 

Mr. CELLER. I am opposed to the 
paying of 71 cents. In common par- 
lance—— 

Mr. HOFFMAN. Wait a minute; are 
you going to do it? 

Mr, CELLER. In common parlance, 
we have been a bunch of suckers to the 
foreign silver producers. We have been 
paying them 45 cents on an average for 
silver not worth anywhere near that sum. 
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Mr. HOFFMAN. Mr. Speaker, I ob- 
ject. Let the gentleman speak for him- 
self when he begins to call people 
suckers. 

The SPEAKER. The gentleman has 
the floor. 

Mr. HOFFMAN. Mr. Speaker, a par- 
liamentary inquiry, then? 

The SPEAKER. Does the gentleman 
yield for a parliamentary inquiry? 

Mr. . I yield to the gentle- 
man from Michigan. 

Mr. HOFFMAN. How did he get the 
floor? 

The SPEAKER. He got it in a per- 
fectly proper way. 

Mr. CELLER. I yield to the gentle- 
man. 

Mr, HOFFMAN. When are you going 
to raise the price of corn so our feeders 
can get some-corn and you can get some 
meat, that you have been squawking 
about for the last few weeks. 

Mr. CELLER. You answer that your- 
self. I cannot answer it now. Corn has 
no relation to silver. 

We have two kinds of silver, free silver 
and monetary silver. I have not the 
figures before me, but roughly, one-half 
of the 3,000,000,000 ounces of silver that 
we have is free silver, that is, not used 
to back up currency. The other half, 
roughly, is called monetary silver and 
is used to ground or back up silver cer- 
tificates in circulation. At the present 
time, none of the silver can be used for 
consumptive purposes in war indus- 
tries. We do use free silver for non- 
consumptive purposes. That is a sort 
of lend-lease affair. The Treasury De- 
partment lend-leases the silver in the 
form of bus bars to hydroelectric and 
power companies and other public utility 
corporations for conductivity of elec- 
tricity, but these bus bars must be re- 
turned after the war to the Treasury in 
the same form, shape and size as they 
were originally loaned to the public util- 
ity corporations, The bus bar is a non- 
consumptive use. 

This Green bill will now substitute 
monetary silver for the free silver in the 
form of bus bars. It will also release the 
free silver for consumptive purposes and 
silver will thus be made use of as substi- 
tutes for strategic war materials, like 
tin, copper, chrome, and so forth. It 
can thus be melted down and be used 
as an alloy. Such consumptive uses 
would be impossible without the au- 
thority under this bill. 

The silver can only be sold or leased 
by the Treasury when authorized by the 
President and upon recommendation of 
the Chairman of the War Production 
Board. All operations under the bill ex- 
pire December 31, 1944. 

However, I shall not rest secure, nor 
stop my campaign unless and until all 
the silver purchase acts are wiped clean 
off the statute books. To keep paying 
71.11 cents per ounce for all domesti- 
. cally mined silver is just silly. Under 
these acts we must keep purchasing this 
silver forever and a day—at least until 
the amount of silver that the Treasury 
has equals one-third of all monetary 
metal. It will be well-nigh impossible 
for the silver to be purchased to the 
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extent of one-third of a total of the sup- 
ply of gold and silver. Be advised we 
have $23,000,000,000 worth of gold stored 
at Fort Knox as against a little over 
$2,000,000,000 worth of silver stored at 
West Point. The ratio must reach 2 
to 1, $2 worth of gold to $1 worth of 
silver. Considering the fact that we 
have $23,000,000,000 worth of gold, it 
would take a century to reach that ratio 
of 2 tol. 

Thus the silver bloc is sitting pretty, 
unless we rip out the foundations from 
under it.- 

Furthermore, to point out the absurd- 
ity of the silver situation, there are over 
460,000,000 standard silver dollars in cir- 
culation. We usually call these cart 
wheels. Only 63,000,000 of these are in 
circulation. People just do not want to 
use them. The balance of the 460,- 
000,000 of these cart wheels are stored 
away, unused. 

Despite all these objections, I still want 
this bill to pass because at last we will 
be putting silver in uniform, 

It is hoped that the silver subcommit- 
tee appointed by Chairman DovucHTon 
of the Ways and Means Committee will 
continue after the recess so that my bill 
to repeal the silver purchase acts may 
be adequately considered and favorably 
acted upon. 

Mr, DINGELL. Mr. Speaker, I yield 
now to the gentleman from Arizona [Mr. 
Mourpock]. 

Mr. MURDOCK. Mr. Speaker, I favor 
the enactment of this measure and shall 
vote for it. There is much I would like 
to say on this subject but as the gentle- 
man from Virginia [Mr. ROBERTSON] says 
“This is a war measure.” I will there- 
fore not delay proceedings very long at 
this time. However, I cannot let the 
statements made by*the gentleman from 
Ohio [Mr. SmitH] and some of the state- 
ments made by the gentleman from New 
York [Mr. CELLER] go entirely unchal- 
lenged. 

The gentleman from Ohio is the bit- 
terest foe of silver whom I know of in 
this membership. He wants all modern 
silver legislation repealed. He would 
demote one of the precious metals, one 
used since the dawn of civilization as 
money and recognized by the founders 
of this Republic, to the status of a mere 
commodity and stricken entirely from its 
proud place in our monetary system. 
At least, that is the way I judge his im- 
plied attitude toward the white metal. 
Be that as it may, he does want our Gov- 
ernment-owned silver sold to private 
industry from the United States Treas- 
ury for 50 cents an ounce. Nor do I un- 
derstand that the gentleman would have 
such Government silver sold to private 
parties exclusively for war uses. He 
would tell you that this silver was pur- 
chased, at least some of it, by the Treas- 
ury for about 71 cents an ounce. 

Granting that assumption for sake of 
argument, is it a crime then for the 
United States Government to sell to 
private parties a thing which it paid 
for at the rate of 71 cents an ounce for 
the sale price of 71 cents an ounce? Of 
course, it is said that this is to go into 
the war effort. Is it so asinine as the 
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gentleman has declared for the Govern- 
ment to receive at the rate of 71 cents 
an ounce for its silver going into the 
war effort when the Government pays 
71 cents an ounce? I greatly fear the 
gentleman’s argument will not stand the 
test of logic in more than one respect. 
It is one thing for him to say that the 
Government ought not to pay 71 cents 
an ounce for silver; it is an entirely dif- 
ferent thing for him to advocate sell- 
ing that same silver to private pur- 
chasers for 50 cents an ounce. Nor does 
it clear the situation to say that 50 cents 
is the average price paid. 

In his ardent desire to wipe out all 
existing legislation dealing with silver, 
he is playing in the hands of a class in 
this country who have usurped the con- 
stitutional and sovereign power of is- 
suing money which power and right 
should belong to the Government only. 
The gentleman apparently would take 
from the Treasury now all silver, even 
that which is held against silver certif- 
icates, and thus force the retirement of 
silver certificates from our monetary 
system. This, of course, would mean 
either harmful deflation or the substi- 
tution of another kind of paper money 
in lieu of those silver certificates. This 
other kind of paper money would, un- 
der our present laws, necessarily be a 
currency founded on an interest-bearing 
indebtedness. This interest burden 
would be an additional load upon the 
back of the taxpayers for the privilege 
of having private parties furnish us the 
money which is needed today instead of 
the constitutional money of the fathers. 

The gentleman from New York [Mr, 
CELLER] has all along contended that sil- 
ver should be “put into the war effort,” 
with which I agree and have agreed all 
along, and he implies that the failure to 
enact his amendment to the Treasury 
Appropriation Bill is depriving the war 
effort of the necessary silver. I deny 
that. I feel that the crippling amend- 
ment which the gentleman from New 
York offered to the Treasury appro- 
priation bill on February 5, would not 
so much aid the war effort as provide 
cheap silver for the manufacture of 
articles for nonessential domestic uses. 

A false impression has gotten abroad, 
especially last year, that a great horde 
of silver was lying useless and denied to 
the war effort. I knew positively more 
than a year ago, that the Secretary of 
the Treasury and high officials of this 
Government had all the power necessary 
to use for war purposes in bus bars and 
other nonconsumptive ways, such silver 
in the Treasury as was not needed as 
backing for our silver certificates. I 
know further that provision was made 
months ago for a sufficient amount of 
silver for consumptive use in the war ef- 
fort much more than the war require- 
ments called for. In talking, last ses- 
sion, with my colleagues, who are inter- 
ested in silver, I know that there was a 
disposition on their part to write into law 
a year ago, the provisions of the bill now 
before us. To my knowledge no body in 
the membership of Congress has had 
any disposition to deny silver held by the 
Government out of the war uses. In 
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fact, we want silver to be used in the war 
effort, both consumptively and non- 
consumptively to the fullest extent neces- 
sary for the winning of the war. 

What we are objecting to is any at- 
tempt to furnish silver at 50 cents an 
ounce for private uses which are not 
“essential to the war effort. I think it 
unnecessary and unwise to sell silver for 
the war effort at less than 71 cents an 
ounce. I certainly do oppose any effort 
to strike silver from its rightful place in 
our monetary system which the fathers 
of the Republic assigned to it. Mr. 
Speaker, this bill might have been passed 
& year ago with my consent. In my 
judgment it will enable silver to play the 
part it should play in our war effort. 

The SPEAKER. Is there objection to 
present consideration of the Senate 

? 

There was no objection. 

The Clerk read the Senate bill, as 
follows: 

Be it enacted, ete, That the President is 
authorized, through the Secretary of the 
Treasury, upon the recommendation of the 
Chairman of the War Production Board, to 
sell, or lease for domestic purposes for a 
period not longer than 6 months after the 
cessation of hostilities in the present war, as 
proclaimed by the President, upon such 
terms as the Secretary of the Treasury shall 
deem advisable, to any person, partnership, 
association, or corporation, or any depart- 
ment of the Government, for purposes, in- 
cluding but not limited to the making of 
munitions of war and the supplying of 
civilian needs, and the converting of exist- 
ing plants to those purposes, any silver held 
or owned by the United States: Provided, 
That no silver shall be sold under this act 
at less than 71.11 cents per fine troy ounce: 
Provided further, That at all times the 
ownership and the possession or control 
within the United States of an amount of 
silver of a monetary value equal to the face 
amount of all outstanding silver certificates 
heretofore or hereafter issued by the Secre- 
tary of the Treasury shall be maintained by 
the Treasury. 

SEC. 2. saphena on December 
$1, 1944. 


The SPEAKER The question is on 
the third reading of the Senate bill. 

The Senate bill was ordered to be read 
a third time, was read the third time, and 
passed, and a motion to reconsider laid 
on the table. 


WATER CONSERVATION AND UTILIZATION 
PROJECTS 


Mr. WHITE. Mr. Speaker, I ask unan- 
imous consent to take from the Speaker’s 
table the bill (S. 1252) to amend the act 
of August 11, 1939 (53 Stat. 1418), as 
amended by the act of October 14, 1940 
(54 Stat. 1119), relating to water con- 
servation and utilization projects. 

The SPEAKER. Is there objection? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 

Mr. WHITE. Mr. Speaker, this is a 
perfecting amendment to the Wheeler- 
Case Act, which has passed this House 
and has been in operation. A good many 
projects started up, but due to the lack 
of authority in the present war, they 
cannot go forward. This simply pro- 
vides the authority for that purpose. 

Mr. MARTIN of Massachusetts. In 
other words, it simply provided that these 
projects would be built by C. C. C. and 
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P. W. A. labor, which now is out of the 
question, and this provides a new means. 

Mr. WHITE. Yes. 

Mr. MURDOCK. Mr. Speaker, I may 
add that this bill, or an identical bill, was 
reported out unanimously by the Com- 
mittee on Irrigation and Reclamation at 
the time it was reported out. The mi- 
nority leader will find on questioning any 
member of that committee, on his side of 
the aisle, that we felt this a necessary 
War measure in our food production pro- 
gram. Not only did the Secretary of the 
Interior recommend that it be passed, 
but the War Food Administration is 
strongly back of it. It will enable the 
Wheeler-Case Act to be transformed into 
a war act and enable numerous small 
projects in the semi-arid West to add to 
the total food-producing areas in the 
shortest possible time. I trust that the 
measure may be handled with dispatch. 
H. R. 3019 is identical with S. 1252. 
Therefore, I hope in the interest of speed 
that the Senate bill will be passed in lieu 
of the House bill. 

The SPEAKER, Is there objection to 
eat present consideration of the Senate 

ill? 

There was no objection. 

è The Clerk read-the Senate bill as fol- 
ows: 


Be it enacted, etc, That the last proviso 
of section 1 of the act of August 11, 1939 
(53 Stat. 1418), as amended (hereinafter 
referred to as the act), is hereby amended 
to read as follows: “And provided further, 
That expenditures from appropriations made 
directly pursuant to the authority contained 
in section 12 (1) to meet reimbursable con- 
struction costs allocated to irrigation as 
defined in section 4 (b) shall not exceed $2,- 
000,000 for dams and reservoirs in any one 
project, and that expenditures from appro- 
priations made directly pursuant to the au- 
thority contained in section 12 (1) to meet 
costs allocated to flood control by the Sec- 
retary after consultation with the Chief of 
Engineers, War Department, shall not exceed 
$500,000 on any one project.” 

Sec. 2. Subparagraph (vii) of subsection 
3 (a) of the act is hereby amended to read 
as follows: 

“(vii) The part of the estimated cost which 
can properly be allocated to flood control 
as recommended by the Secretary after con- 
sultation with the Chief of Engineers, War 
Department.” 

Sec. 3. Subsection 3 (b) of the act is 
hereby amended to read as follows: 

“(b) No actual construction of the physi- 
cal features of a project shall be undertaken 
unless and until (1) the Secretary has found 
that lands, or interests in lands, deemed 
necessary for the construction and operation 
of the major features of the projects have 
been secured, or sufficient progress made in 
their procurement to indicate the probability 
that all these lands or interests in lands can 
be secured, with titles and at prices satis- 
factory to him; and (2) the Secretary has 
found (i) that water rights adequate for 
the purposes of the project have been ac- 
quired with titjes and at prices satisfactory 
to him, or that such water rights have been 
initiated and in his judgment can be per- 
fected in conformity with State law and any 
applicable interstate agreements and in a 
manner satisfactory to him; and (ii) that 
such water rights can be utilized for the 
purposes of the project in conformity with 
State law and any applicable interstate agree- 
ments and in a manner satisfactory to him.” 

Sec. 4. Section 3 of the act is hereby 
amended by the addition of the following 
subsection: 
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“(c) Any part of a project hereunder may 
be designated as a division of the project by 
the Secretary if he, after consultation with 
the Secretary of Agriculture, deems this de- 
sirable for orderly and efficient construction 
or administration. The term ‘project’, as 
used in subsection 3 (b) and section 4, 
shall be deemed to mean also ‘division of a 
project’, designated as provided in this sub= 
section. Any project authorized for con- 
struction from appropriations under the 
head ‘Water Conservation and Utility Proj- 
ects’ in the Interior Department Appropria- 
ticn Act, 1940 (53 Stat. 685), hereinafter 
called the 1940 water conservation appropria- 
tion, may be designated by the Secretary, 
upon agreement with the Secretary of Agri- 
culture, a pr@ect under this act and shall 
thereupon be subject to all the provisions 
and requirements thereof, except those of 
subsections 3 (a) and (3) (b).” 

Src. 5. Section 4 of -the act is hereby 
amended by the addition of the following 
subsection: 

“(d) For each project on which construc- 
tion is commertced or continued under this 
subsection appropriations heretofore or here- 
after made pursuant to section 12 and the 
unexpended balance of the 1940 water con- 
servation appropriation, in addition to being 
available for other authorized objects of ex- 
penditure, shall be available for expenditure, 
by the agency to which available, in lieu of 
the ‘services, labor, materials, or other pop 
‘erty, including money’, authorized to 
utilized under section 2 and subsection 5 Pte è 
All expenditures on each such project may 
be excluded (1) from the project construc- 
tion costs to the extent the Secretary finds 
necessary to keep the reimbursable costs 
within the findings made under subsections 
3 (a) (iv), 3 (a) (v), and 3 (a) (vi), and 
(2) from the costs that but for this sub- 
section would be required to be returned 
under section 5, to the extent deemed neces- 
sary by the Secretary of Agriculture for the 
successful prosecution of the project; and 
as to each such project the limitations on 
expenditures provided in sections 1 and 9 
shall be inoperative. Appropriations made 
pursuant to section 12 shall be available for 
expenditures for continuation of construc- 
tion on any project heretofore undertaken 
under the 1940 water conservation appropria= 
tion, and such expenditures and those from 
the 1940 water conservation appropriation 
may be excluded from the costs of any such 
project in determining the amounts required 
to be reimbursed, to the extent the Secretary 
and the Secretary of Agriculture jointly deter- 
mine is necessary to keep reimbursable costs 
within the ability of the water users to repay. 
No project may be initiated for construction 
or, if heretofore authorized, continued under 
this subsection unless the Secretary, follow- 
ing consultation with the Secretary of Agri- 
culture, finds that the proposed construction 
under this subsection is justifiable as an aid” 
in the production of needed agricultural 
products and the President approves said 
finding. The utilization of services or labor 
of prisoners of war under section 2 is au- 
thorized, subject to the approval of, and 
regulations by, the War Department or other 
Federal agency having control of said pris- 
oners. From and after the date 6 months 
after the cessation of hostilities in the pres- 
ent war as determined by proclamation of 
the President or concurrent resolution of 
the Congress, this subsection shall no longer 
be of any force or effect except as to projects 
on which construction has been initiated or 
continued under this subsection prior to 
said date.” 

Sec. 6. Section 5 of the act is hereby 
amended by the addition of the following 


“subsection: 


“(c) Where the aggregate amount in- 
volved does not exceed $300, the provisions 
of section 3709 of the Revised Statutes (41 
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U. 8. O. 5) shall not apply to any pur 
chase or service authorized for the Depart- 
ment of Agriculture under this act or under 
the 1940 water conservation appropriation.” 


The SPEAKER. The question is on 
the third reading of Senate bill. 

The Senate bill was ordered to be read 
a third time, was read a third time, and 
passed, and a motion to reconsider was 
laid on the table. 

A similar House bill was laid on the 
table. 


MEDICAL DEPARTMENT, REGULAR ARMY 


Mr. MAY. Mr. Speaker, I ask unani- 
mous consent to take from the Speaker’s 
table the bill (H. R. 997) to amend cer- 
tain provisions of the National Defense 
Act of June 3, 1916, as amended, relat- 
ing to the Medical Department of the 
Regular Army, with Senate amendments 
thereto, and concur in the Senate 
amendments. 

The SPEAKER. The Clerk will report 
the Senate amendments. 

The Clerk read as follows: 


Page 1, strike out all after line 2 over to 
and including line 14, page 3, and insert: 
“That there is hereby established in the 
Medical Department of the Army a corps to 
be known as the ‘Pharmacy Corps.’ The 
Pharmacy Corps shall consist of seventy-two 
officers in grades from colonel to second lieu- 
tenant, inclusive. Appointments in the 
Pharmacy Corps, except as hereinafter pro- 
vided for transfer thereto, shall be made in 
the grade of second lieutenant from phar- 
macists between the ages of twenty-one and 
thirty-two years who’ are graduates of rec- 
ognized schools or colleges of pharmacy re- 
quiring four years of instruction for gradua- 
tion, under such regulations and after such 
examinations as the Secretary of War shall 
prescribe. An officer of the Pharmacy Corps 
shall be promoted to: the grade of first lieu- 
tenant after three years’ service, to the grade 
of captain after six years’ service, to the 
grade of major after twelve years’ service, 
to the grade of lieutenant colonel after 
twenty years’ service, and to the grade of 
colonel after twenty-six years’ service: Pro- 
vided, That officers of the Regular Army hold- 
ing commissions in the Medical Administra- 
tive Corps on the date of enactment of this 
Act shall be transferred to the Pharmacy 
Corps and commissioned in grade in such 
-corps in addition to the seventy-two officers 
authorized for the corps.” 


The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I reserve the right to object. 
Will the gentleman explain these amend- 
ments? As I understand it this bill pro- 
vides for the addition of some 42, 

Mr. MAY. That is the only change 
that the Senate has made. 

Mr. FISH. -Mr. Speaker, will the gen- 
tleman yield? 

Mr. MARTIN of Massachusetts. I 
yield. 

Mr. FISH. Mr. Speaker, I ask the 
gentleman from Kentucky if he can in- 
form the House when they expect to 
bring in a bill increasing the allowances 
for dependents of veterans in this war, 
particularly the fathers and mothers and 


n. 

Mr. MAY. That bill does not relate 
in any sense to the pending bill. As a 
matter of fact, we have not yet taken 
it up, and it has not been called to our 
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attention. It was introduced in the 
Senate only last week. 

Mr, FISH. Did it not go through the 
Senate today? 

Mr. MAY. If it did, I have had no 
notice of it, and I have not had time 
to get my committee together yet. 

Mr. FISH. I hope the gentleman will 
get his committee together before mid- 
night. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken- 
tucky? 

There was no objection. s 

The SPEAKER. The question is on 
concurring in the Senate amendments, 

The Senate amendments were con- 
curred in and a motion to reconsider 
laid on the table, 

The title was amended so as to read: 
“An act to establish in the Medical De- 
partment of the Army a corps to be 
known as the pharmacy corps.” 

EXTENSION OF REMARKS 


Mr. RANKIN. Mr. Speaker, I ask 
uanimous consent that the gentleman 
from West Virginia [Mr. RANDOLPH] may 
extend his remarks and include an ad- 
dress made at his request by the gentle- 
man from California (Mr. HrnsHaw], 
July 4, 1943, together with historical 
notes and certain excerpts, 

The SPEAKER. _ Is there objection? 

There was no objection. 

Mr. HOLMES of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks in the Recorp and in- 
clude therein an address delivered to 
the Massachusetts Members of Congress 
by the Massachusetts Farm Bureau Fed- 
eration, Inc. 

The SPEAKER. Is there objection? 

There was no objection. 


MRS. RENZIE GRAHAM 


Mr. JENKINS. Mr. Speaker, on the 
last call of the Private Calendar, the bill 
(H. R. 550) for the relief of the estate 
of Renzie Graham was stricken from the 
calendar. I ask unanimous consent that 
is may be restored. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to extend my remarks and 
include an article by Mr. Chaney on 
Starving Europe. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHORT. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks and include, first, an article by 
Channing Pollock, and, secondly, an ar- 
ticle by John H. Cline, both of which 
appeared in- yesterday’s Washington 
Star. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. McLEAN. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks and include therein an ad- 
dress I made yesterday. 

The SPEAKER. Is there objection? 

There was no objection, 
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Mr. BATES of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include an address 
I made on yesterday. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CURTIS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Appendix and to include 
therein an address by Hon. Dwight 
Griswold, Governor of Nebraska. 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr. PLOESER 
was granted permission to extend his own 
remarks in the Appendix of fhe RECORD.) 


PERMISSION TO ADDRESS THE "HOUSE 


Mr. CASE. Mr. Speaker, I ask unani- 
mous consent that, at the conclusion of 
today’s business and any other special 
orders, I may address the House for 10 
minutes. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS 


Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to 
extend my remarks and include therein 
a very fine report on the Women’s Army 
Corps, just created, by Father Casey, of 
the Women’s Army Corps. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HENDRICKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a letter 
to the President, one to Mr. Ickes, and a 
document. I have an estimate from the 
Public Printer. It is estimated it will 
require three and one-fifth pages and 
will cost $144. I ask unanimous consent 
that it may be included notwithstanding. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. JARMAN. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include a piece 
of poetry. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent to: extend my re- 
marks in the Recorp and include an 
article from the Saturday Evening Post, 

The SPEAKER. Is there objection? 

There was no objection. 

(By unanimous consent, Mr. KENNEDY 
was granted permission to extend his 
own remarks in the RECORD.) 

Mr. WASIELEWSKI. Mr. Speaker, I 
ask unanimous consent to extend my re- 
marks in the Recorp and include an 
editorial from the Sheboygan Press of 
June 23, 1943. 

The SPEAKER, Is there objection? 

There was no objection. 

Mr. MORRISON of Louisiana. Mr. 


"Speaker, I ask unanimous consent to ex- 


tend my remarks in the Recorp in two 
instances: First, in connection with the 
Governor of Louisiana, and, in the other, 
in connection with the Smith-Connally 
antistrike bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. COLMER. Mr. Speaker, I ask 
unanimous consent to extend my own 
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remarks in the Recorp and include an 
article by Frank C. Waldrop. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HAGEN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an article from the New York 
Times. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Minnesota? 

There was no objection. 

SECOND DEFICIENCY APPROPRIATION 
BILL, 1943 


Mr. CANNON of Missouri. Mr.Speak- 
er, I ask unanimous consent to take from 
the Speaker’s table the bill (H. R. 3030) 
making appropriations to supply defi- 
ciencies in appropriations for the fiscal 
year ending June 30, 1943, and for prior 
fiscal years, to provide supplemental 
appropriations for the fiscal year ending 
June 30, 1944, and for other purposes, 
with Senate amendments thereto, dis- 
agree to the Senate amendments, and 
agree to the conference requested by the 
Senate. 

The Clerk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri [Mr. Cannon]? [After a pause.] 
The Chair hears none and appoints the 
following conferees: Messrs. Cannon of 
Missouri, Wooprum of Virginia, LUDLOW, 
Snyper, O’NEAL, RABAUT, JOHNSON of 
Oklahoma, TABER, WIGGLESWORTH, LAM- 
BERTSON, and DITTER. 


APPROPRIATIONS FOR WAR AGENCIES 
IN THE EXECUTIVE OFFICE OF THE 
PRESIDENT, 1944 


Mr, CANNON of Missouri. Mr. Speak- 
er, Iask unanimous consent to take from 
the Speaker’s table the bill (H. R. 2968), 
making appropriations for war agencies 
in the Executive Office of the President 
for the fiscal year ending June 30, 1944, 
and for other purposes, with Senate 
amendments, further insist upon the 
House disagreement to amendments Nos. 
33 and 34, and agree to the conference 
asked by the Senate. 

The Cierk read the title of the bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
souri? [After a pause.] The Chair 
hears none and appoints the following 
conferees: Messrs. Cannon of Missouri, 
Wooprum of Virginia, LUDLOW, SNYDER, 
O'NEAL, RABAUT, JOHNSON of Oklahoma, 
TABER, WIGGLESWORTH, LAMBERTSON, and 


DITTER. 
J. FRANK MEADOR 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the bill (H. R. 1334), an 
act for the relief of J. Frank Meador, 
with Senate amendment, and agree to 
the Senate amendment. 

The Clerk read the title of the bill. 

The Clerk read the Senate amend- 
ment as follows. 

Page 1, line 5, strike out all after “appro- 
priated,” down to and including “1942” in 
line 10 and insert “to J. Frank Meador, of 
Atlanta, Ga., (1) the sum of $500 in a lump 
sum as soon as practicable after the dete of 
enactment of this act and (2) the sum of 
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$100 per month for each month beginning 

with the month in which this act is enacted 
and ending with the twentieth month for 
which such payments of $100 are made or the 
month preceding the month of death of the 
said J. Frank Meador, whichever may be the 
earlier; the payment of such sums to be in 
full satisfaction of all claims against the 
United States for compensation for personal 
injuries sustained by the said J. Frank Mea- 
dor as the result of having been struck by a 
bicycle operated by a special-delivery mes- 
senger of the Atlanta post office on June 30, 
1942." 


The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia [Mr. Ramspeck] ? 

There was no objection. 

The Senate amendment was agreed to. 

A motion to reconsider was laid on the 
table. ‘ 

GEN. WLADYSLAW SIKORSKI 


Mr. DINGELL. Mr. Speaker, I ask 
unanimous consent to address the House 
for 3 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. DINGELL. Mr. Speaker, I rise at 
this moment to report to the House the 
untimely, unfortunate, and tragic death 
of a great soldier, statesman, and pa- 
triot, a man of great ability and renown, 
who was recognized as a briliant mili- 
tary leader, as a strategist and tactician. 
Irefer to the esteemed and noble Wladys- 
law Sikorski, Prime Minister of Poland 
and commander in chief of the valiant 
Polish Army. His sudden death in the 
crash of a British aerial transport cuts 
short a brilliant and most promising 
career which held so much substance 
for the emancipation and future of his 
beloved country and for the saddened 
people of Poland. His passing creates a 
great and unprovided emergency affect- 
ing deeply and vitally the councils of the 
United Nations. The void thus created 
must and will be filled by a worthy and 
able successor, worthy of the trust and 
of the confidence of his own people and 
of an anxious and bereaved world, Mr. 
Speaker, there is nothing I can say that 
would add one iota of credit or luster 
to the name, fame, or accomplishment 
of this great man. It is not my purpose 
therefore to eulogize General Sikorski 
whom I was privileged to know, to break 
bread with, and to discuss subjects of 
importance. It is my intent to place my 
humble, verbal wreath in tribute to his 
memory and to offer a silent yet fervent 
prayer that God shall grant unto him 
and all those who perished with him 
that eternal and heavenly peace which 
the world cannot give. 

Mr. MONKIEWICZ. Mr. Speaker, I 
also wish to join my colleagues in ex- 
pressing the sorrow of the very many 
people caused by the passing of Gen. 
Wladyslaw Sikorski, Premier of the 
Polish Government-in-exile and com- 
mander of its armed forces. He died 
last night when a Liberator plane in 
which he was traveling crashed shortly 
after taking off from Gibraltar. The 
plane crashed into the sea shortly after 
its take-off; all of the passengers and the 
crew, except the pilot, were killed. It is 
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pathetic that among the passengers and 
victims was General Sikorski’s daughter, 
Mrs. Sophia Lesniowska, 26, who was 
traveling with her father as liaison offi- 
cer between the London headquarters of 
the Polish Auxiliary Territorial Service— 
women’s forces—and the Middle East, 
She was wearing an A. T. S. uniform. 
Her husband is a prisoner of war in Ger- 
many. 

General Sikorski had been visiting 
Polish armed forces in the Middle East 
and was in Cairo as recently as last 
Friday. 

His death came at a moment when the 
forces which he had been organizing to 
fight for the liberation of Poland were 
at last ready to take part in the offensive 
they had been planning since September 
1939, when their country fell before the 
German invaders. 

General Sikorski, the leader of the 
Polish Nation-in-exile, was a man worthy 
of those whom he led, under the White 
Eagle of Poland. He was the Polish 
Premier and the commander in chief of 
all of the Polish armed forces and was a 
man who has proved his worth in times 
of hardship and was by destiny the one 
to whom all the Poles looked forward 
to to lead his government to the great- 
ness in the times of peace. His voice 
was that traditional of the freedom-lov- 
ing Poles and cried aloud at all times: 
“We fight for our liberty and yours.” 
He had known the hardship of battle and 
was familiar with the vicissitudes in- 
flicted upon his nation by the German 
invader under the leadership of the 
hangman Hitler. 

He was born May 20, 1881, in southern 
Poland, the son of a gentleman farmer. 
His father died when he was but a child 
of 3, and at the age of 15 years he started 
to pay his own education in Krakow and 
later at Lwow Technical University Col- 
lege. He was a brilliant student of civil 
engineering and a general of the military 
arts of the first magnitude. 

His whole life was devoted to the cause 
of Polish independence. He was on a 
mission to the ancient city of Baghdad 
where he had inspected the troops of 
Poland, where he declared they were 
ready and fit to fight in accordance with 
their training and ideals. Just 3 hours 
before the plane on which he died crashed 
into the sea, he went on the eve of the 
one hundred and sixty-seventh Inde- 
pendence of the American Colonies a 
message to the President of the United 
States in which he expressed the warm- 
est felicitations -and friendship of the 
subjugated but yet unconquered Polish 
Nation to the people of America, and he 
expressed his firm conviction that the 
United States of America will ever be 
ready to stand by and defend the cause 
of conquered nations as expressed in the 
United Nations’ pact. 

Mr. FISH. Mr. Speaker, I desire to 
join in paying a tribute and honoring the 
memory of Gen, Wladyslaw Sikorski who 
was killed yesterday in an airplane acci- 
dent along with his staff near Gibraltar. 
He was commander in chief of the Polish 
Army and likewise Prime Minister of the 
exiled Polish Government, at London, 
England. 
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General Sikorski appeared twice be- 
fore the Foreign Affairs Committee of the 
House of Representatives within the last 
year at executive sessions and presented 
to the committee fuller and more detailed 
information about the eastern European 
situation than anyone had done since the 
war began. He was an outstanding 
statesman and officer or he would not 
have been both the Prime Minister and 


the commander in chief of the Polish- 


Government-in-exile. His appearance 
and comments before the Committee on 
Foreign Affairs made a great impression 
upon me. He was a sincere friend of our 
institutions and of America. 

As we know in America this war broke 
out in Europe back on September 1, 
1939, because Great Britain and France 
guaranteed to uphold the territorial in- 
tegrity of Poland. That is what General 
Sikorski likewise was endeavoring to 
uphold as well as to restore the independ- 
ence of Poland as a free and sovereign 
nation. 

In view of the fact that the preserva- 
tion of the territorial integrity of Po- 
land was the origin of the European 
war, the restoration of Poland’s inde- 
pendence and its territorial integrity 
should be one of its main objectives. I 
hope that when this war has been won 

-by an all-out victory that there will 
again be a free and independent Poland 
based upon its pre-war territorial 
boundaries for which General Sikorski 
and the Polish people have fought, sacri- 
ficed, and died. I am opposed to a 
fifth partition of Poland and believe the 
American people will insist on the res- 
toration of a free and independent Po- 
land with its pre-war boundaries in- 
tact. If this is not done then General 
Sikorski and hundreds of thousands of 
patriotic Poles will have died in vain 
and millions of Poles will have endured 
the misery, suffering, human slavery, 
and starvation of a conquered nation 

ewise in vain. The memory of Gen- 
eral Sikorski, a gallant soldier and an 
able statesman, lives on and will inspire 
and encourage the Polish people to con- 
tinue the battle to restore a free and 
independent Poland. 

Mr. SADOWSKI. Mr. Speaker, this 
afternoon we have just learned the sad 
news of the death of Gen, Wladyslaw Si- 
korski, that great Polish soldier and 
statesman. The great white Polish eagle, 
the Polish symbol of freedom, liberty, 
and democracy, with a heart already 
overflowing with grief and sorrow, today 
is further grief stricken with the an- 
nouncement of the loss of this great pa- 
triot and leader who had worked so hard 
and labored day and night to rebuild the 
Polish forces in our mutual struggle to 
defeat the brutal Nazis. 

I had the privilege of meeting this 
splendid soldier on his last visit to the 
United States, and spent an hour listen- 
ing to his interesting observations and 
suggestions for the future peace of the 
world. He loved and admired our great 
President, Franklin D. Roosevelt. He 
highly praised the American citizens for 
our high ideals and principles, for our 
inherent burning desire to preserve de- 
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mocracy, freedom, and liberty, for our 
devotion to the principles of the “four 
freedoms,” and prayed that God would 
grant our great President and Com- 
mander in Chief health and strength to 
carry through in this world struggle. . 

He had implicit faith, trust, and con- 
fidence in the President and the people 
of the United States. On behalf of him- 
self and the Polish Nation he fervently 
expressed the indebtedness and deep 
gratitude that the poor unfortunate 
people of Poland felt toward the people 
of the United States. 

And, likewise, it may be said, that 
President Roosevelt and Winston 
Churchill reposed implicit faith and con- 
fidence in the great Polish general and 
Prime Minister of Poland. He was one 
of the great moving spirits in the Allied 
cause. He at all times possessed that 
deep, firm, and unwavering conviction 
that victory for the Allied cause was cer- 
tain, that Nazi brutality was doomed to 
failure, and that the future of Poland 
was that of a noble and glorious nation. 
He possessed that spark and fighting 
leadership that knows no defeat. It was 
around this confident and fighting spirit 
that the refugees and remnants of the 
Polish Army gathered arid reorganized 
themselves into a firm and valiant fight- 
ing force—the greatest of any of the con- 
quered nations. As if by a miracle, these 
new Polish fighting forces were organ- 
ized—12,000 in the Polish Air Corps in 
England, 30,000 in the Motorized Army 
Corps in England, 250,000 in the Near 
East, fully equipped, and in the recent 
words of the general “spoiling for ac- 
tion.” Besides all of this, a reborn Polish 
Navy that has won the respect of the 
British naval men for its fearless fighting 
qualities and its many victorious naval 
engagements. 

Yes; the rebirth of the Polish armed 
forces was astounding and unbelievable. 
Although defeated and vanquished by the 
overwhelming mechanical and numerical 
superiority of the Nazi hordes in Sep- 
tember of 1939, the Poles did not lay 
down their arms, they did not lose their 
morale; all who avoided capture by the 
Nazis or escaped from prison camps ar- 
rived in France by way of Hungary and 
Rumania and entered the army then be- 
ing rebuilt by Gen. Wladyslaw Sikorski. 
After the collapse of France these Polish 
forces transferred to Scotland and Eng- 
land to continue their feverish work of 
reorganization. It was from the now 
famous Polish Eagle Squadron, organized 
on British soil, that Berlin received its 
first bombing. 

We also read accounts of this valiant 
air force defending London against enemy 
attacks and later found that they were 
the spearhead of the Allied aerial attacks 
against the Nazi Luftwaffe. Time after 
time these fighting men of Poland were 
commended by English officers for their 
heroic deeds, for their valiant and un- 
conquerable spirit. Ignoring overwhelm- 
ing odds, refusing to submit to the yoke 
of tyranny, these Polish forces of free- 
dom and liberty, led by the spirit ex- 
hibited by that indomitable leader, Gen- 
eral Sikorski, distinguished themselves at 
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Norway, Narvik, Tobruk, in the African 
campaigns, on the seas, and in the air. 

On the Fourth of July, the last message 
that the general sent shortly before he 
was killed, was received by President 
Roosevelt. He said: 

I wish today, on the Fourth of July, to pay 
my sincere homage to the great American 
Nation, especially as I am spending it as a 
guest of the Governor of Gibraltar, where I 
have met some of your officers. I ‘am con- 
vinced that under you, Mr. President, the in- 
spired leader of the American Nation, and 
in close collaboration with Great Britain, 
the victory will soon come to the United Na- 
tions, This victory will not only crush the 
enemy, but also bring into being your prin- 
ciples of freedom and justice. 


General Sikorski had been visiting the 
Polish armed forces in the Near East, and 
was just returning to London. His death 
came at a moment when the forces which 
he had been organizing to fight for the 
liberation of Poland were at last ready to 
strike, and perhaps play an important 
part in the coming offensive in Europe: 
The Polish Army in the Near East is 
ready. It is reverberating with the spirit 
of General Sikorski. Yes, “spoiling for 
action,” is the way he described his brave 
legions. Though General Sikorski is 
gone, his spirit will lead on. The fight- 
ing spirit of Sikorski is imbued in every 
Pole, no matter where he be, in England, 
Scotland, Africa, the Near East, Russia, 
or in Poland. That spirit is the spirit of 
victory. It is the spirit that can never 
die. It is the spirit that will make Po- 
land a great and glorious nation again. 

General Sikorski was born in Tyszow 
Narodovy, Galicia, on May 20, 1881, the 
son of a high-school teacher. His an- 
cestors took part in the campaigns of 
Napoleon and in the Polish insurrection 
of 1830. 

General Sikorski received his high- 
school education in Lwow and in 1908 
took a degree in civil engineering at 
Lwow Technical University. He was 
drafted into the Austrian Army, served 
the compulsory year, 1905-6, and left the 
army with the rank of a second lieu- 
tenant, 

He then took part in the Polish under- 
ground independence movement in Gali- 
cia, and during the First World War, 
when Marshal Pilsudski organized the 
Polish legions in Austria, he became one 
of the chief aides of the late marshal. 
He was named a lieutenant colonel and 
in 1916 became commander of the third 
regiment of the legions on the Russian- 
Austrian front in Volhynia with the rank 
of a colonel. 

During the Polish-Ukranian War in 
1919 and during the Polish-Russian War 
in 1920 he was commander of an army 
corps. One of his exploits was repelling 
General Budenny’s cavalry in the attack 
on Warsaw in 1920. After the war he 
was appointed in 1921 chief of the gen- 
eral staff, serving until December 16, 
1922, the day the President of the Re- 
public, Gabriel Narutowicz, was assassi- 
nated. 

With a civil war threatening Poland, 
General Sikorski was appointed Prime 
Minister and Minister of Interior and 


1943 


undertook the task of pacifying the coun- 
try. His successor on the general staff 
was Marshal Pilsudski. 

PREMIER UNTIL MAY 26, 1923 


General Sikorski remained Premier 
until May 26, 1923. He restored order 
and succeeded in obtaining the recogni- 
tion by the great powers of the Russian- 
Polish line of demarcation. After a vote 
of censure by the Diet he resigned, taking 
over command of another army corps. 

On February 17, 1924, he was appoint- 
ed Minister of War and organized the 
Polish Army. In the spring of 1925 he 
went to France, where Gen. Maxime 
Weygand, who served as military adviser 
to the Polish Army during the Polish- 
Russian war, became his intimate friend. 

He advocated a close Polish-French 
policy, introducing French methods and 
armaments in the Polish Army and 
maintaining close friendship with many 
French generals and politicians. On 
November 14, 1925, he resigned as Min- 
ister of War and returned to active mili- 
tary service. 

When Marshal Pilsudski carried out 
his coup d’état on May 13, 1926, General 
Sikorski was commander of the Lwow 
garrison and chief of the Southeastern 
Army. He disagreed with Pilsudski’s 
policy and methods. The marshal dis- 
missed him on March 22, 1928. 

General Sikorski then went to France, 
where he wrote books and articles. 
After his return to Poland he was put 
under strict surveillance. He wrote 
many articles in foreign newspapers ad- 
vocating a Polish-French alliance. In 
an article published on April 1, 1939, he 
warned that Germany was seeking to 
conquer the world. 


ESCAPED GERMAN INVADERS 


At the outbreak of the German-Po- 
lish war General Sikorski applied for ac- 
tive service but was not assigned. After 
Poland’s defeat he fled to Rumania and 
from there to France. In September 
1939, he was appointed chief commander 
of the Polish Legions. The next day he 
was made Premier of the Polish “Goy- 
ernment of National Union” in exile. 

On November 10, 1939, he was ap- 
pointed generalissimo but kept his post 
as Premier. In 1941 General Sikorski 
came to the United States, where he had 
interviews with President Roosevelt and 
members of the Cabinet. Last Decem- 
ber he made his third trip to the United 
States to confer with President Roose- 
velt and also visited Mexico. 

At the time of his death Premier Si- 
korski was working on his two most im- 
mediate objectives, the doom of Adolf 
Hitler and the Axis and the restoration 
and promotion of friendly ties with So- 
viet Russia. He believed the defeat of 
Germany was much closer than many 
believed. 

He was hopeful that normal diplo- 
matic relations with the Soviet Union, 
broken April 26 by Moscow, would soon 
be restored. He disclosed in Cairo last 
Friday that there had been a new move 
to reestablish diplomatic relations. 

Mr. D’ALESANDRO. Mr. Speaker, 
the shocking death of Gen. Wladyslaw 
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“ Sikorski, Prime Minister of Poland and 
Commander in Chief of the Polish Army, 
is a great loss to the God-fearing peoples 
of the world. 

May the victory of the United Nations 
over our common enemies bring a well- 
earned reward to Poland for its faith- 
fulness to her late leader, Gen. Wladys- 
law Sikorski, who gallantly fought for 
freedom and liberty. May Poland 
emerge from this war with its bound- 
aries restored. 

That was the aim of General Sikorski, 
and that is the aim of the God-fearing 
peoples of the world. 

Mr. JARMAN. Mr. Speaker, I was 
deeply shocked and grieved a moment 
ago to receive from our distinguished 
colleague, the gentleman from Michigan 
(Mr, DINGELL], my first information that 
the great statesman, General Sikorski, is 
now lost’to the world. I know all of you 
who have ever had the pleasure of meet- 
ing him or who are familiar with his 
career heartily share this grief and real- 
ization of the loss the world has suffered. 

Along with the distinguished gentle- 
man from New York [Mr. FisH] I sat 
in those executive sessions of the Com- 
mittee on Foreign Affairs and marveled 
at the words of that distinguished. gen- 
tleman as he sat across the table from 
me perfectly erect, thoroughly deter- 
mined, and every inch a gentleman. I 
was so many times impressed that there 
was not only a great soldier and execu- 
tive but a distinguished gentleman and 
patriot who was destined to contribute 
much to the future of his country and 
to the future of the world. 

Mr. MRUK. Mr. Speaker, one of the 
great moving spirits in the Allied cause is 
dead—a champion of freedom for 33 
years and more, a Polish statesman and 
soldier with deep feeling for the tragedy 
of his homeland under Nazi conquest and 
with unwavering faith that victory for 
his cause is certain, and that the victory 
will be followed by a rebirth of Poland. 

We who mét and talked with General 
Wladyslaw Sikorski in Washington a few 
months ago are shocked to learn that the 
Prime Minister of the Polish Govern- 
ment-in-exile, who was also the com- 
mander in chief of its armed forces, 
was killed last night when his plane 
crashed while he was on his way back to 
London from the Middle East. 

Accompanying the general to death 
were other high officers and close asso- 
ciates of the Polish Army, and the gen- 
eral’s daughter, who was a member of 
the Polish Auxiliary Territorial Service. 

General Sikorski died in the very hour 
of fruition for plans long in development 
for participation of the free Poles in an 
invasion of Nazi-held Europe. He has 
been denied by death the opportunity 
and the privilege of again leading his 
countrymen into battle for liberty. 

As an undergraduate civil engineer in 
central Poland, under the heel of Austria, 
he began his career in the cause of free- 
dom, in the first decade of this century. 
He was the leader of a rifle society work- 
ing for the liberation of Poland, in 1910. 
Subject to the Austrian draft at the be- 
ginning of the First World War, he ob- 
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tained a transfer to the Polish legions, 
and by 1916 he commanded a regiment. 

By his patriotic activities he fell into 
the hands of the Austrian authorities, 
but he won release and led the Polish 
war against the Bolsheviks. In 1920 he 
was in an important command in the 
battle of Warsaw. In 1921 he became 
the Polish chief of staff. 

When civil war threatened Poland in 
1922, Sikorski was made Prime Minister, 
and while he served in that office Po- 
land's first social insurance law was en- 
acted. Later he became War Minister. 

From 1926 to 1939 he was active in the 
military service of his nation. Then 
came the invasion of Poland by the 
hordes of Hitler. 

It was lightning war, and Poland soon 
was overrun by the enemy. General 
Sikorski succeeded in escaping to Eng- 
land, and when the Polish Government- 
in-exile was established he was chosen 
as both Prime Minister and commander 
in chief. 

In that position he traveled from Lon- 
don to Iran, where a large contingent 
of Polish troops has been stationed, and 
to Moscow and our Washington. 

Now the forces which he has been or- 
ganizing in the name of Poland to launch 
an offensive, together with their allied 
comrades against the Nazi fortifications 
of Europe, are ready for action; but 
their leader is dead. ; 

General Sikorski will not be able to 
join the march to victory, nor will he 
enjoy the spectacle of a liberated Po- 
land rebuilding for a better future. 

But his spirit in death may lead as it 
would have in the living body of Sikorski. 
Poles everywhere, and the Allied world, 
pause this day in sorrow and in tribute 
to General and Prime Minister Sikorski, 
but tomorrow the spirit of the fighting 
Poles, which is the spirit of Sikorski, will 
move forward again to the battle sta- 
tions. i 

Mr. DEWEY. Mr. Speaker, this after- 
noon Irise to pay my homage and respect 
to a great leader, General Sikorski. I 
have known that man many years; I 
knew him when Poland was regaining 
her strength after her other great trial 
and I know that Poland looked to him in 
the great trial through which she is now 
passing. I know that every person who 
ever knew General Sikorski admired and 
respected him. It will be difficult to find 
another man to fill his place, but I know 
that such a one will rise out of Poland. 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, as a member of the Committee 
on Foreign Affairs, I too had the privilege 
of listening to General Sikorski as he 
talked to us across the table in our com- 
mittee room. While telling us about the 
tragedy and suffering of Poland he ap- 
peared not only as a splendid soldier but 
also as a great statesman. I knew then 
that he was among the many great 
soldiers and statesmen that have con- 
tributed so heroically to the glory of 
Poland, giving inspiration and courage 
to the free men fighting fiercely for free- 
dom everywhere in the world. I had an 
opportunity also to talk with him after 
the committee meeting. That was an 
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honor I shall always remember. The 
weight of his enormous burden was obvi- 
ous but also was the fighting qualities of 
a determined soldier. 

Mr. Speaker, this morning when I read 
the sad news of the death of General 
Sikorski, I realized, as we all do, that we 
must not pause for an instant in our 
fighting to bring this war to a victorious 
close as soon as possible. Yesterday we 
celebrated our freedom, our independ- 
ence, our Fourth of July. Today Gen- 
eral Sikorski’s fight and Poland’s fight 
for freedom, although not a fact at the 
moment, is certain of accomplishment. 
‘They have experienced their Valley 
Forge. Poland and the Allied Nations 
have lost some great men. But General 
Sikorski knew well that Poland and the 
Allies have many great statesmen, cou- 
rageous soldiers, heroic men and women 
who will never give up until the enemy 
is unconditionally defeated and the torch 
of freedom is burning brightly on the 
high altar of peace, inspiring goodwill 
and faith again in the hearts of men. 


EXTENSION OF REMARKS 


Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Michigan [Mr. BRADLEY] may ex- 
tend his own remarks in the Recorp and 
include therein a radio address, 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

(Mr, Hore asked and was given per- 
mission to extend his own remarks.) 


OVEROPTIMISM OUR REAL WAR DANGER 
TODAY 

Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent to ad- 
dress the House for 6 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala- 
bama? 

There was no objection. 

Mr. STARNES of Alabama. Mr. 
Speaker, there is a widespread and a 
growing danger throughout our Nation. 
As Representatives of our people we shall 
fail our duty if we do not take active 
steps to counteract it. I speak of the 
grave peril born of the belief that this 
war is practically won. Such wishful 
and completely unfounded daydreaming 
is actually imperiling our armed forces 
as they prepare to carry the attack to our 
enemies. 

That belief has translated itself into 
overemphasis of post-war thinking, ab- 
senteeism, relaxation, and a general 
slackening of effort that sent the pro- 
duction of arms and ammunition down 
for the month of May. All indications 
are that the figures for June will be none 
too good. This is in the face of the 
absolute necessity that our armament 
program be stepped up and up through- 
out all of 1943. 

Do we lack imagination as a people? 
Must we wait for the casualty lists to roll 
in before we will believe that it is going 
to cost us dearly to crack and penetrate 
the fortress of Nazi-held Europe and the 
Jap dominated network of the Pacific. 


Seventeen million heavily armed enemy 
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fighting men are not going to be wished’ 


out of existence. Nor if we listen to the 
words of a man who is in a position to 
know, will we hope that our enemies can 
be brought to submission through bomb- 
ing alone. 

I quote from General Marshall, the 
Chief of Staff of the United States Army: 


I think it proper to express a word of 
caution against hasty conclusions or im- 
promptu conceptions regarding the utiliza- 
tion of air power or any special weapon in 
the conduct of this war. I am convinced 
more and more each day that only by a 
proper combination of war-making means 
can we achieve victory in the shortest pos- 
sible time and with the greatest economy fn 
life. Pantelleria was an experiment, for 
which there appeared to be, and proved to 
be a sound logical basis. However, the sit- 
uation there was unique as to the character 
of the island, the quality of the garrison, the 
complete naval control of the surrounding 
waters, and the proximity of allied airfields. 
The victory of Tunisia was favored b7 over- 
wheiming air power, but the result would 
have been a stalemate without aggressive 
ground and naval action. 

Your adversary may be hammered to his 
knees by bombing but he will recover unless 
the knock-out blow is delivered by the ground 
army, with infantry and artillery as im- 
portant as tanks and antiaircraft, and engi- 
neer and signal troops vital to the whole. 


Such a closely knit combination of 
power and driving force cannot be pos- 
sible if great segments are to fall short 
of requirements. 

I again quote. This time from the 
Honorable Robert Patterson, Under Sec- 
retary of War: 


The War Department is concerned over the 
Army production situation. 

Production in May of matériel for the 
ground forces supply program, which was 
scheduled to rise 2 percent from $1,553,- 
000,00C in April to $1,582,000,000 in May, 
actually declined 314, percent to $1,494,- 
000,000. 

This 5% percent failure of production in 
dollars reflects a much more grave situation 
when considered in terms of actual arms, 
ammunition, and equipment which was not 
delivered to the Army. This means that 
troops in training must be deprived of criti- 
cal equipment in order to supply troops being 
shipped overseas and those already overseas. 
If this situation continues, even our over- 
seas troops will suffer from shortages of 
critical equipment. 

The Army has the men and the transpor- 
tation. Industry has the men and materials. 
Management and labor must deliver the sup- 
plies en schedule and as planned, or the op- 
portunity to exploit recent military successes 
will be lost, 

This is the most critical period in military 
supply. “Too little and too late” now will 
cost hundreds of thousands of lives tomorrow, 


Lt. Gen. Brehon Somervell, com- 
mander of the Army Service Forces, 
commenting on this falling off in pro- 
duction has said: 


The overconfidence which caused a great 
part of the let-down was the result of several 
factors. Favorable news from the battle 
fronts caused many to conclude that victory 
is now just around the corner, and that feel- 
ing took some of the fire and determination 
away from many industrial leaders, workers, 
and large segments of the public. 

It is tragic indeed that this should happen, 
for the victories which brought about the 
overconfidence and resultant let-up in pro- 
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duction, actually created an increasingly 
urgent need for the equipment which failed 
to come off the production line because of the 
let-down. The Tunisian victory, coming 
earlier than many conservative estimates held 
to be possible, speeded up the day of Euro- 
pean invasion with all it will require in men, 
weapons, and matériel. It paved the way for 
us to sweep the enemy from the Mediter- 
ranean. By shortening our supply lines the 
time needed for each cargo ship to make a 
delivery was considerably reduced. This was 
equivalent to adding hundreds of thousands 
of tons of capacity to our cargo fleets. The 
vastly increased amount of shipping space 
thus made available requires that we have 
the weapons and supplies ready to load into 
it. If the weapons are not ready, invasion 
cannot be carried out on schedule, and such 
a delay means prolonging the war at the 
needless cost of lives of our troops. 


Germany and Japan have been put on 
the defensive. Put there by the miracle 
of the combined power of our great pro- 
duction and our military forces. Failure 
to sustain that miracle—failure to in- 
crease it at this moment will be a 
tragedy. This is the time to surge for- 
ward with new vigor and increase of 
effort. It is not the time to lean back 
and congratulate ourselves. We must 
assure a Victory that cannot, must not 
stop short of complete and unconditional 
surrender of our foes. 

Our way is clear; as representatives of 
our people who must be united in this 
effort. We must crush these false il- 
lusions. If this war is stalemated and 
prolonged through smug and erroneous 
concepts of a victory already assured we 
shall pay a ghastly price. We shail pay 
with needlessly wasted lives of our fight- 
ing men and we shall have lost forever 
all hope of preserving the fabric of free- 
dom, of enterprise, of labor, of thought, 
or movement, in short of virtually all 
freedom and liberty itself. 

Too many of us have forgotten those 
days when Mr. Hitler was beating his 
breast and crying out to the world that 
America was weak and that democracy 
could not fight a successful total war. 
These words were not words of oratory 
alone. Knowing the power of the armies 
that he had built under slavery, he was 
convinced he was speaking the truth. 
Since Pearl Harbor we have thrown that 
lie back into his teeth through a unity 
that Hitler and his cohorts could not even 
imagine. But now we must realize that 
we stand at the very crisis of our effort. 
Now those sacrifices we were going to be 
called upon to make are here and very 
real, For the first time we have seen 
signs that our home front is seriously 
lagging in meeting the challenge. If we 
are the voices of our people we must raise 
these voices to cry out against this threat. 
God forbid that the minor triumphs we 
have accomplished destroy what we have 
built. I charge you as Members of this 
great body with the individual duty to 
combat with every word, thought, and 
deed this first real threat to our war to 
victory and freedom. 


EXTENSION OF REMARKS 


(Mr. McKenzie and Mr. COMPTON 
asked and were’ given permission to 
revise and extend their remarks.) 
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SPECIAL ORDERS 


The SPEAKER. The Chair will rec- 
ognize Members now who have claimed 
time under special orders. The Chair 
thinks that in all probability the con- 
ference report will be ready around 6:15 
or 6:30. 

The Chair recognizes the gentleman 
from California (Mr. Vooruts] for 
6 minutes. 


CONGRESSIONAL RECESS AND THE HOME 
FRONT 


Mr. VOORHIS of California. Mr. 
Speaker, the House is about to complete 
& portion of its work and the Members 
will go home to their districts. At the 
outset may I say that I am very far from 
making one of those familiar speeches 
just before a time like this when some- 
body gets up and says: “Mr. Speaker, we 
ought not to recess until we have taken 
care of thus-and-so.” I can fhink of 
several things I would like to see the 
House do, but I am sure that the most 
important thing for all the membership 
of this House is to go home. For my 
part it has been impossible for me to be 
in my district since last fall. I know that 
when I am able to go home it is going to 
do me a great deal of good. It is going 
to bring me some basic encouragement 
just as it always does because I am going 
to find that fundamentally there is some- 
thing very solid, very true, and very de- 
pendable in the hearts of those people. 

It so happens, strangely enough, that 
the note I most wanted to strike in these 
few moments is practically the same as 
that which the gentleman from Ala- 
bama just struck except that I want to 
apply it in a little different way. 

.It is my conviction that we have not 
yet learned to act on the problems of 
our home front as we would do if the 
fires of this war had burned as deeply 
into our souls as they will before we are 
through. I do not think that to a suffi- 
cient extent small and minor, petty con- 
siderations, wrangling and conflict have 
been done away with. And I am afraid 
that to some degree that fact reflects it- 
self in some of the violent conflicts we 
have seen in various parts of our coun- 
try in recent weeks. If there is one 
thing that ought to be overcome so far as 
every one of us is concerned, and I am 
not making preachment here to anybody 
else any more than I am to myself, it is» 
the tendency on the part of economic 
groups and organizations, ‘political 
groups and organizations, yes and even 
Members of Congress, to try to lay the 
blame for things that go wrong on some- 
body else. For one thing we have got 
to see the need of a spirit of unity and 
comradship among all who truly love 
this country. And a very good way to 
start in bringing this about is by each 
person asking himself the question: 
“Where have I fallen down and where 
have I been wrong?” not where the 
other fellow has been, When Mem- 
bers go home to their districts one of 
the main things they are going to try to 
do is to find out what it is that the people 
most desire. - 

I think we are going to find certain 
things. We are going to find, first, the 
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people saying: “We want, more than 
anything else, a clarification of some of 
these issues. We do not know quite 
where we stand on things, and we are 
not quite certain what the Government’s 
policy is about them.” 


FUNDAMENTAL ANSWER TO INFLATION 


I do not want to prophesy, but I am 
certain that many of us will come back 
with the conviction that one of the 
things the people desire more than any- 
thing else is a specific declaration.,on the 
part of the Congress as to what the pol- 
icy of this Government is going to be 
with regard to the control of inflation 
and with regard to the stabilization of 
our economy in this country. I think it 
would be well for us to ask our people 
this question: Whether they would pre- 
fer, on the one hand, the continuation of 
a tremendous effort on the part of the 
O. P. A. to control in intimate detail, as 
it is now attempting to do, the price 
levels of this country, or whether they 
would prefer to see this Congress enact 
such legislation in the form of taxation 
plus a compulsory-savings program so as 
to attack the inflation problem at its 
root and to be able thereafter to put a 
stop completely to the sale of bonds to 
commercial banks for the new money 
which they create, thus causing infia- 
tion and adding immeasurably to the na- 
tional debt. We have little right, Mr. 
Speaker, to criticize O, P. A, or other 
Government agencies when, as some 
Members have done, the only “remedy” 
proposed is to so cripple the agency by 
cutting its appropriation as to render it 
even more difficult for it or the local 
boards to handle their job. But we have 
our choice between attacking this prob- 
lem at its root in the manner I have de- 
scribed or doing the best we can with an 
admittedly difficult situation and taking 
our share of the medicine and the 
trouble that comes instead of laying it 
at somebody else’s door. 

Mr. CRAWFORD. Will the gentle- 
man yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Michigan. 

Mr. CRAWFORD. If those steps were 
taken, namely, on taxation and savings 
and the elimination of commercial- 
bank financing, does the gentleman 
agree with me that the O. P. A. would 
be absolutely unnecessary? 

Mr. VOORHIS of California. 
with the gentleman 90 percent. 

Mr. CRAWFORD. That is close 
enough. 

Mr. VOORHIS of California. The rea- 
son I do not make that 100 percent is 
because the tremendous draft of the 
war demand on certain commodities 
might, and, I think, would, in the case 
of monopolistic control of some com- 
modities, make it necessary to use some 
means to prevent those particular 
groups from taking undue advantage 
and charging far more than they should 
for the things under their control. 
Aside from that if you had those things 
in effect the O. P. A. as a pricing agency 
would become largely unnecessary. I 
said that very thing the day we passed 
the first Price Control Act. 


I agree 
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Mr. WRIGHT. Will the gentleman 
yield? 
Mr. VOORHIS of California. I yield ~ 


to the gentleman from Pennsylvania. 
Mr. WRIGHT. You would have to 
have rationing? Under any plan you 
would have to have rationing of food? 
Mr. VOORHIS of California. Yes, as 
long as the war lasts you would have to 


ration, because as soon as you have a-~ 


scarcity of commodities which the people 
need it is the only fair way to get them 
distributed. Inflation and the increased 
cost of living are two different things, 
not the same thing. Increased wages 
and increased farm prices are not the 
cause of inflation. The cause of infla- 
tion is the fact that there is more money 
put into circulation than there’are con- 
sumers’ goods to buy with it. These 
other things are the result. 
POLICY FOR FAIR STABILIZATION 


In the second place, if those funda- 
mental steps are taken you could achieve 
a stabilization on the basis of fairness 
and justice by applying three simple 
rules: First, tie wages to the cost of liv- 
ing, as has been done successfully in 
other nations. Say that wages shall not 
increase unless the cost of living in- 
creases, but that there will be an in- 
crease in wages if the cost of living in- 
creases. In other words, we take the 
responsibility. Further, we have to make 
a distinction between those wages which 
have increased substantially and some- 
times very largely, and the income of 
many other workers and salaried people 
that have not increased at all. There 
should be different treatment in these 
two cases. 

As to farm prices, I think we should 
lay it down as the principle that under 
no circumstances shall any ineentive or 
subsidy payments be made in lieu of or 
as a partial substitute for fair and just 
parity prices in the market to the farmer. 
But if necessary to gain increased pro- 
duction over and beyond what those 
prices can make possible for the farmer 
to produce, or if necessary to secure un- 
usual crops needed for the war, then, 
beyond that fair parity price or support 
price or whatever standards might be set, 
it must be possible to make such pay- 
ments to the producer himself as will 
enable him to produce those things but 
without increased prices to the consumer, 

In the third place, as far as the sub- 
sidization is concerned—I say this very 
frankly and as one who voted to sustain 
the President’s veto the other day be- 
cause I thought that bill was much too 
broad—I do believe that instead of a 
broad, generalized subsidy affecting all 
persons throughout the Nation, many of 
whom, including people like ourselves, 
ought to sacrifice some of their standard 
of living as a very small contribution to 
this war, it would be much more to the 
point to say that as to those groups of 
people whose incomes have not been in- 
creased, as, for example, the dependents 
of soldiers whom we provide with certain 
allotments—and certainly we are respon- 
sible for the purchasing power of that 
Money—and as to a number of other 
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groups of people, we will make it possible 
for their purchasing power to be in- 
creased per dollar by some adaptation on 
a sound basis of the stamp plan which 
we have already worked out and used 
practically for a long time. 

FULBRIGHT RESOLUTION 


Mr. Speaker, I want to say also that I 
think when we go home we are going to 
find our people in overwhelming percent- 
age in favor of the resolution introduced 
by the gentleman from Arkansas [Mr. 
Fo.pricut)], which in simple and direct 
terms states that the United States is 
not going to make the same mistakes 
that were made after the last war, but 
that this time we will keep faith with the 
men who are fighting and giving their 
lives and will build a lasting peace in 
their names. 

Mr. Speaker, recently I sent many 
thousands of copies of a questionnaire 
out to my district. I got more than 3,200 
replies, although people had to make-out 
a very long questionnaire with 33 ques- 
tions on it, and pay postage on their re- 
plies. I put a summary of those replies 
in the Appendix of the CONGRESSIONAL 
Recorp at page A3371. 

Among those questions was one where 
the wording was almost exactly the word- 
ing of the Fulbright resolution, although 
I had never read it. More people an- 
swered that question than any other 
question in the questionnaire. Of those 
who answered, 96 percent said they were 
in favor of the United States participat- 
ing in an international organization and 
an international machinery after this 
war for the prevention of future aggres- 
sion and future wars. 

WHAT IS WRONG WITH THE HOME FRONT? 


And now I want to speak generally 
about our home-front problem. 

Times without number we have heard 
it said that American fighting men are 
winning the war on the battlefields of 
the world, but that the war might be lost 
_on the home front. 

Times without number we have also 
heard dark prophecies to the effect that, 
whereas we are going to win the war in 
a military sense, we may well lose the 
peace and hence fail to gain the hopes 
and ideals for which we now fight. 

Why should these things be? 

I have thought about it a great deal, 
and I believe I know the answer. I have 
suggested it already. We do not yet feel 
how deep this crisis is. Selfishness still 
stalks the land; men still contend with 
one another over small and mean issues; 
the hand of each group is set against-oth- 
er groups; the old fights and issues we 
will not leave behind, for they are easy 
and appealing and familiar. We so far 
have simply been unwilling to live and 
think and act as if we stand at one of 
the greatest—if not the very greatest— 
turning points in the whole history of the 
world. Too many of us here at home are 
acting as if we could take military vic- 
tory in this war absolutely for granted. 
And we cannot. Even if we could be 
certain of military victory we have as yet 
no solid ground on which to base a belief 

. that we who occupy positions of responsi- 
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bility at home are going to be com- 
pletely true to the trust every. soldier 
must put in us to do our part to win the 
peace and to be prepared to solve by 
democratic means the domestic problems 
that will follow after it. 

It is too often “the other fellow’s 
fault’—not ours. And we act in too 
many instances almost as if it were more 
important to prove the other fellow 
wrong than for America to be strong and 
hopeful and united in her hour of great- 
est trial. 

It is strong medicine and there are one 
or two sentences in it with which I do not 
agree but Iam going to read to the House 
at this point an editorial which appeared 
recently in the Saturday Review of Lit- 
erature. It reads as follows: 


There is something curiously paradoxical 
today in the changed relationship between 
the book and film world and the everyday 
world in which Americans live. Once—and 
not many years ago at that—many of us 
picked up a book or went to the movies for 
an hour or two of escape. But the war has 
reversed that. Today we live in what is 
actually a world of escape and take a brief 
dip into reality every now and then in our 
diversions 

When you read on-the-spot reports such 
as Guadalcanal Diary, by Richard Tregaskis, 
or Men of Bataan, by John Hersey, or Queens 
Die Proudly, by W. L. White, or One World, by 
Wendell Willkie; or even books of fiction such 
as The Dead Look On, by Gerald Kersh, or The 
Voice of the Trumpet, by Robert Henriques— 
when you read these books you are strangely 
lifted out of the fantastic and unreal world 
that is America today and plumped into a 
world of substance and reality, a world where 
basic values are at stake, where blood is flow- 
ing in mounting torrents to keep the mean- 
ing of America alive. 

The contrast is even more striking with 
motion pictures—perhaps because the film is 
a much more compact and dramatically ef- 
fective vehicle than books. You go to see a 
film ‘such as In Which We Serve, or Desert 
Victory, or Prelude to War, and come away 
dazed and blinking—dazed because your 
brief excursion into the real world of 1943 
has been full of raw stuff; blinking because 
it is difficult to get adjusted again to the 
world you actually have to live in and work 
in. This world is much different from the 
one you have secen when it took shape on 
the screen. This world—that is, the Ameri- 
can world today—is an incredible world which 
no word describes so aptly and tragically as 
the word “escape”—in the sense that we are 
detached from the needs of the present. 

Does “escape” seem too harsh when applied 
to America? How else would you describe a 
nation that is in `a fight to the death yet 
thinks it can afford the luxury of intermina- 
ble wrangling, pulling, tugging? How else 
would you describe a nation where there are 
men in Congress who regard as their main 
enemy not Hitler but the President of the 
United States, and who count as a supreme 
triumph anything that will embarrass, ham- 
string, or obstruct him? How else would you 
describe a nation where the abolition of 
Government agencies, regardless of the 
nature of their work or their urgency on the 
war front or home front or both, is eagerly 
sought by the congressional blocs not to 
expedite the war against Germany and Japan 
but to expedite the war against a competing 
political party? How else would you describe 


a nation where efforts to stabilize wages and ’ 


prices and taxes are constantly thwarted be- 
cause each group wants the other group to 
make whatever sacrifices have to be made; 
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where organized pressure groups are relent- 
lessly grubbing and grabbing whatever they 
can while the getting is good? And finally, 
how else would you describe a nation where 
there are race riots and devastating and ir- 
responsible strikes. . 

Don't take comfort in the notion that this 
is the democratic way. This is not the demo- 
cratic way, unless we are to say that the 
democratic way is disintegration and in- 
sanity. There is always a wide :nargin in 
democracy for cleavages and divergences; in- 
deed, in normal times democracy thrives on 
them. But there comes a time when the 
margin must shrink, when differences must 
be subordinated to common resolution in the 
face of a common danger. To stray far out 
beyond the margin, to allow what are really 
minor differences to become magnified and 
intensified to the point where more im- 
portant issues are side-tracked or obscured; 
to obstruct or impede the national welfare 
because of petty politics or prejudice—all 
this is inexplicable treason. 

Yet the profoundly disturbing reality is 
that this is the picture of America today—a 
nation which has yet to grasp the imperatives 
of the hour. There is no home front in 
the sense that there is a solid wall of re- 
sistance. There is no such wall arid we may 
as well face it. Selfishness, shortsightedness, 
stubbonness have eaten into the wall and 
have left big, gaping openings. Armies can 
win battles and nothing more. It is the 
nation as a whole which alone can prove its 
ability to survive. 

Can it be that when it comes to a show- 
down we haven't got what it takes? Can it 
be that a nation born in the blood of free- 
dom’s battle has so far wandered from its 
heritage as to be ignorant of the bold require- 
ments of continued freedom and self- 
preservation? Can it be that all these in- 
ternal explosions will serve only to pave the 
way for the destriiction, demolition, or over- 
throw of American democracy at home with- 
out a single énemy shell, bullet, or bomb 
touching our shores? If so, we had better 
call the boys home now, for there is nothing 
left for them to save.—N. ©. 


We are fighting this war to preserve 
the opportunity of people to be free. We 
ar? fighting it to build a world wherein 
the ideas that made Hitler possible, that 
made Japanese imperialism and deceit 
possible cannot exist. We are fighting 
again to keep democracy alive in the 
world. But it is not democracy to quar- 
rel over position and rank and public 
approval when the enemy is at the gates, 

It is an old, old tradition of Anglo- 
Saxon peoples that they do not fear in 
time of common danger to lay aside their 
quarrels, to give up the indulgence of 
selfishness or self-will or self-righteous- 
ness, and, accepting such leadership as 
they have, to go forward together with 
spirit until the danger has been passed. 
Through the years we have done this, 
And we have not doubted but that the 
freedom anc peacetime ways we tempo- 
rarily laid down would be taken up again 
as soon as the war was won, 

So. far in this war it has for some rea- 
son been different. Many millions of the 
people of the country have followed the 
tradition. But they have seen with con- 
sternation many others fail to dc it. 
They have sometimes seen Congress fail 
to do it; they have sometimes seen offi- 
cials of the executive branch of the Gov- 
ernment fail to do it. They have seen 
one organized economic group after an- 
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other fail to rise above its own self- 
interest. 

Part of this is due to years through 
which some Americans have developed 
habits of thought and action which sim- 
ply do not fit with the war needs of our 
Nation. For example, Republican Mid- 
dle Western William Allen White a few 
days ago wrote editorially in his Emporia 
Gazette as follows: 


WHO RUNS THE WAR? 

It is silly to say New Dealers run this war 
Bhow. It’s run largely by absentee owners 
of amalgamated industrial wealth, men who 
either directly or through their employers 
control small minority blocks, closely organ- 
ized, that manipulate the physical plants of 
these trusts. Also, for the most part, these 
managerial magnates whom one meets in 
Washington are decent Americans. For the 
most part, they are giving to the American 
people superb service. They have great tal- 
ents. If you touch them in 9 relations of 
life out of 10, they are kindly, courteous, 
Christian gentlemen. But in the tenth re- 
lation, where it touches their own organiza- 
tion, they are stark mad, ruthless, unchecked 
by God or man, paranolacs, in fact, as evil in 
their designs as Hitler. They are determined 
to come out of this war victors for their own 
stockholders. * * è This attitude of the 
men who control the great commodity indus- 
tries and who propose to run them accord- 
ing to their own judgment and their own 
morals does not make a pretty picture for 
the welfare of the common man. These-in- 
ternational combinations of industrial cap- 
ital are fierce troglodyte animals with tre- 
mendous power and no social brains. They 
hover like the old Silurian reptiles about our 
decent, more or less Christian, civilization 
like great dragons in this modern day when 
dragons are supposed to be dead. 


There Editor White puts his finger, I 
believe, on the reason we are short of 
metals, short of steel, for instance, and 
I could document that story if I had 
time. 

Not that Americans today are bad or 
dishonest or that they do not love their 
country enough to give their own or 
their sons’ lives for it. Tt is not that. It 
is simply that we have not yet learned 
to love her enough to sacrifice our past 
short-sightedness and prejudice and 
selfishness in her cause. 

SOMETIMES IT’S NOT THE OTHER FELLOW’S FAULT 


Nor will we be doing that until we 
see—until every economic group and in- 
dividual, every political organization, 
and every civic organization sees—that 
other people are sometimes right; that 
the people as a whole are almost always 
right and that on the other hand the 
group or organization they belong to is 
sometimes wrong—and so are we as 
individuals. 

WHY BUREAUCRATS? 

We have become experts in laying 
blame on somebody else. The bureau- 
crats, for example. They have made 
plenty of mistakes, some of them have 
been arrogant with Members of Con- 
gress, and—what is worse—with the 
American people. There are probably 
too many of them in some agencies, 

But, after all, without certain govern- 
mental controls and direction we could 
not fight the war at all. We have just 
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got to make the best of the war and its 
exactions upon us all. And repeatedly 
I have sat here in the House and listened 
to Members get up and castigate certain 
agencies, because they have not done a 
better job, and then turn right around 
and propose to cut the appropriation for 
the agency so severely that it would be 
quite impossible for them to do a good 
job. This is neither fair nor responsible 
action. If an agency is not doing a good 
enough job, what it needs is better per- 
sonnel; not worse than what it has. If 
we are angry about black markets, may- 
be the O. P. A. needs more competent 
people to do enforcement work. But the 
remedy proposed is that they have less 
people. And then, no doubt, there will be 
more criticism—a good deal of it justi- 
fied, perhaps—and more blame put upon 
O. P. A. when part of the fault lies in a 
penny- wines pound-foolish attitude right 
ere. 

Furthermore, it is well to remember as 
I said earlier that the reason we have 
O. P. A. controlling the whole price econ- 
omy of America is because of certain 
things Congress has not done. At pres- 
ent not one Member would dare seriously 
propose that we do away with O. P. A. 
So some of us just propose to make it 
inefficient. Does that make sense? 

But there is—there always has been 
another way. It is to apply the one basic 
cure for inflation, which is taxes and 
compulsory saving and appropriate 
monetary policy. Take constructive ac- 
tion here and then we can talk about 
sharply curtailing O. P. A.’s functions 
and reduce the number of bureaucrats 
safely. h 

On November 25, 1941, when the origi- 
nal Price Control Act was under con- 
sideration, I said this to the House: 

In all honesty I must say that if we do 
nothing to increase the supply of consumer 
goods and if we do nothing to establish a 
stable and dependable, not to say a con- 
stitutional, monetary system, then an at- 
tempt to set up a Government bureau and 
tell it~to control prices and prevent infla- 
tion is going to be like telling that bureau 
to sit on a steam safety valve with the fires 
at white heat and new fuel being added 
under the boilers. It is one thing to set 
up an agency to prevent certain prices from 
soaring way above all the rest of them. 
That we probably must do. But it is quite 
another thing to try to control the whole 
price level by means of government deci- 
sions and rulings. 

If, therefore, we want to really prevent 
inflation, we have got to do things that will 
attack it in fundamental fashion and which 
will be as effective in preventing deflation 
in the future as they are in preventing in- 
flation now, If we could increase the output 
of goods and bring it up even with the 
supply of dollars we have to buy goods with, 
that would be a real answer. And if we 
could establish a monetary and credit sys- 
tem based on sound principles which would 
keep the supply of buying power always in 
line with and geared to the production of 
goods for sale, then we would have the prob- 
lem solved—not only for this crisis but for all 
time to come. 

But what, you ask, should be done at a 
time when real inflation might threaten, 
when prices did start to go up seriously? 
Remembering the definitions I have given, 
there would be two things to do: First, not 
to create nny more new money or credit un- 
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til increasing production of goods caught up 
with thc money supply, and, second, to levy 
such taxes as would be effective in reducing 
the amount of money in circulation so as 
to bring the prices back to normal. That is 
very important, for, after all is sald and done, 
this method—hbalancing money creation and 
taxes in proper proportion—is the sound way, 
the only sound way, to prevent inflation and 
deflation. If we will use this way, we wll 
be building a system that can absolutely pre- 
vent deflation after this thing Is over. And 
that is quite as important as preventing in- 
fiation now. Under these circumstances all 
that would be needed in the way of price- 
control legislation would be, as I have said, 
a measure enabling ceilings to ba put on 
special prices which, without any sound rea- 
son, are jacked up beyond the general level 
of other prices. That would not be danger- 
ous, and in the emergency it might do a lot 
of good. And, most important, with the 
kind of monetary system I have described 
it would be successful, 


Our country is in the midst of a total 
war which has inevitably twisted our do- 
mestic economy completely out of shape. 
We must expect to employ extraordi- 
nary means in at least some instances to 
achieve the necessary result of girding 
our Nation to fight this total war suc- 
cessfully. The fundamental things are 
appropriate taxes and compulsory sav- 
ings. They can reaily stop inflation, for 
they can be used as substitutes for hav- 
ing the banks create the billions of dol- 
Jars of new money they are now creating, 
We face a twofold problem. First, we 
must get full production, especially of 
food, and we must provide the necessary 
incentives to get it. Second, we have 
millions of consumers. whose incomes 
have not increased a bit since the war 
and to whom we owe a duty to see they 
do not bear the whole burden of rising 
living costs. There are, however, right 
and wrong ways to use subsidies and 
they are altogether likely to be inflation- 
ary in their effect unless used with ex- 
treme caution. 

Iam frank to say I do not like the idea 
of subsidizing the entire Nation gener- 
ally out of the Public Treasury. I am 
not opposed, however, to the use of in- 
centive payments direct to producers to 
obtain needed production, so long as such 
payments are never used to hold a price 
to the farmer below a fair parity price. 
Nor am I opposed to providing assist- 
ance for low-income or fixed-income con- 
sumers, such as soldiers dependent on 
allowances we provided, veterans, old- 
age pensioners, white-collar workers, and 
similar groups who have thus far borne 
the whole weight of increased living costs, 
But -these groups could be fairly dealt 
with, as I previously pointed out, through 
some such device as a revival of the 
stamp plan as a means of meeting this 
particular need and problem. 

Congress may well be correct in op- 
posing some of the proposals of the Exec- 
utive, but Congress will be dead wrong 
if it does not substitute therefor a con- 
structive proposal of its own in every 
case. ; 

HOME-FRONT PROBLEM IS ONE PROBLEM 

We need to consider the problem of 
our home front as a whole—as one prob- 
lem, not a lot of separate ones. 
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We need a policy as to wages. I have 
suggested such a policy. Perhaps some- 
one can improve upon it. But above all 
we should define a policy. 

A policy—a workable and a fair one— 
as to farm prices is needed. That, too, 
I have tried to outline very briefly. And 
we need an answer for consumers; that 
is, for the lower income consumers, 

One policy is to freeze everything. It 
has been talked of a good deal. I do 
not see how it can be done, however, 
short of drafting the whole economy— 
men and machines, factories, mines, and 
money—for the service of the Nation. 
Even that step we should not fear too 
much if it is needed to save our Nation. 

But short of that there are other ways, 
I believe, to solve the problem. They are 
not soft or easy or popular. But they 
will work. 

I use the specific cases only as ex- 
amples. But they are taken from the 
problem that is our No, 1 wartime job 
on the home front—namely, provision of 
a fair return to all without letting an 
inflationary spiral get started. 


WHAT ABOUT THE FUTURE? 


There is something else—something 
every soldier thinks of when he is not 
thinking about the war itself and his 
chance of survival. It is preparation 
now for the problems of the post-war 
world. I hoped most earnestly that be- 
fore the recess we would act to.set up a 
congressional agency to deal with that 
problem. We have destroyed the Na- 
tional Reserves Planning Board. The 
problem is squarely in the lap of Con- 
gress. To neglect it is not only to risk 
confusion and Executive dictation as to 
measures to be taken to meet the eco- 
nomic problems of the post-war period. 
To neglect it is to break faith with every 
man in uniform. As soon as we return 
I believe we will act on this, for I believe 
we will find the people demanding it. 


WHAT HITLER AND THE JAPS WANT 


I close where I began. If there is one 
thing Hitler and the Japanese overlords 
might wish above all things else, it is 
strife and conflict among us here in 
America. Nothing can help them quite 
so much as our refusal to be as big 
people—as big in attitude and mind and 
soul—as the times demand. Nothing 
can help the enemies of America as much 
as our failure to. sacrifice pettiness and 
prejudice and selfishness alfid attachment 
to that which is small and unimportant. 
For it is out of people’s failure to purge 
these things from their hearts in the 
fires of war that there arise fruitless 
and unnecessary political conflict, riot, 
and bloodshed in our streets, racial and 
class antagonisms. 

Where have I been wrong? 

Where have I failed to do my part? 

Wherein have I been less a true patriot 
than I should have been? 

These are the questions that must be 
asked throughout this land and in this 
Congress. We must ask them about our- 
selves, not about other people. This is 
where we have fallen down. 
~ There will be time to fix blame. There 
will be time to look to our rights. But 
that time is not now. 
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I am not interested in what is past, I 
am not concerned as to whose fault has 
caused some of the conflict on our home 
front. All I want to say today is that 
every one of us is in part to blame if 
we have not seen clearly the tremendous 
issues of this war, if we have not stood so 
appalled by the vast significance of this 
world-wide task in which we play a part 
if we have not learned to look upon every 
other loyal American as a fellow worker 
in that task and willingly sacrificed to 
our country not alone our blood and 
treasure, but every minor conflict among 
us, every petty wrangle, every short- 
sighted or selfish consideration as well, 
for these things are the roots of our 
trouble. They are what is wrong with 
the Home Front., 

Millions of men are fighting and dying 
for this country. Other millions of men 
and women are working long and tedious 
hours in the field and factories. Moth- 
ers are bearing children, rearing them 
under the difficulties of wartime to be 
the Americans of the future. 

America’s future and America’s pres- 
ent hope is in the heart and mind and 
muscles and skills and hopes and aspira- 
tions of-the people. These things are 
real. The problems are real. The ter- 
rible danger of this war is real. 

And whoever, therefore, fails to work 
with all his might against every force 
and every tendency that divides our 
people or causes conflict among them in 
these desperate days fails in his duty to 
his country. I do not speak to others 
more than to myself. Nor do I believe 
we will fail. What I do believe is that 
gradually, throughout this Nation, a new 
spirit will come out of the very trouble 
of the time—a spirit as broad as Amer- 
ica, and as noble as the ideals that made 
her strong and free. 

The SPEAKER. Under a previous 
order of the House, the gentleman from 
South Dakota [Mr. Case] is recognized 
for 10 minutes. 


HUMANITY MUST NOT BE DENIED THE 
FRUITS OF VICTORY 


Mr. CASE. Mr. Speaker, this is the 
day on which most of the country has 
commemorated the Nation’s birthday, 
the Fourth of July having been Sunday. 
On days like these it is customary to 
send our greetings to the boys at the 
battle front. It is proper that we should 
do so. If I may, however, I should like 
to suggest that final victory rests here, 
not there. Here in these Halls final 
victory will be determined. Here we 
shall say whether they fight in vain. 

“The Congress shall have power,” the 
Constitution says, “to raise and support 
armies.” And so, by the labor and pain 
of debate, we give birth to a great army. 
We cheer the boys. We vote them 
medals. We raise their pay. We brag 
how well we feed them, nurse them, arm 
them. We vote dollars in a grand man- 
ner. But do we support them? The 
coming days will tell. 

Yesterday I learned that a young ma- 
jor, in truth a boy of 27, had died in 
gallant action somewhere in the south- 
ern seas. He was only one of the eight 
or possibly ten million men and boys— 
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yes, and girls—of my land who may face 
enemy fire before the year ends. For 
what? To avenge? 

As they fight, others fall and the 
mountain of sacrifice grows and grows. 
Pearl Harbor. Bataan on Pearl Harbor. 
Guadalcanal on Bataan. Kasserine on 
Guadalcanal. Attu on Kasserine Pass. 
And from the enemy prisons word comes 
that 600 have died who waited in vain 
for aid to reach the Philippines. Each 
death cries for more. Vengeance is the 
cruelest mockery devised in the name of 
war, 

The boy whose death I learned yester- 
day—what did he die for? To be 
avenged? No; he died to make mankind 
itself free from the scourge of war. 

“I do not want to die,” one boy wrote 
his mother, “but I shall not mind too 
much; I shall not care about my dreams 
if the next crop of boys can have theirs.” 

Can it be that twice in our generation 


& crop of youth will die in vain? It is 


inconceivable. Some counseled isolation. 
Some intervention, What matters which, 
now? We armed. War came. These 
boys give up their dreams and go out to 
fight. And they do fight. And they die. 

Is there one among us who will not do 
all that he can to see they do not die in 
vain? 

In my part of the West people still 
living remember when each man was his 
own law. A day came, however, when a 
few men said, “The time has come for 
law and order. We all expect to live 
here. We are all part of this commu- 
nity.” Those men accepted the responsi- 
bility of making life and property safe; 
yes, and of making safe the dreams which 
young men have. Can we do less when 
nations come of age? Can we do less 
when our earth becomes a small world? 

The boy of whose death I learned yes- 
terday was only 7 when first I knew him. 
Must boys forever die at 27 or 17 or 37 
because older men fail to translate bat- 
tle-field victories into agreements that 
can endure? : 

When a child learns to walk, he does 
not skip, dance, and run. He takes one 
step at a time, a simple step. Should not 
nations walk together before they run? 
Let us take simple steps. Let us make 
simple commitments. Why should we 
not proceed as men did when they estab- 
lished law and order in a frontier com- 
munity? They simply said that they 
would maintain order and that they 
would provide law and courts of justice. 
They did not say that changes could 
never be made. They merely said that 
ways would be found to handle disputes 
without bloodshed. 

Mr. Speaker, the responsibility upon 
this Congress is not discharged when we 
pass a draft law nor even when we pass 
the largest appropriation bills in history. 
The responsibility upon us to support 
our armies is to protect the victories they 
win. To support them is not merely to 
feed them and arm them; it is to write 
agreements which will let the nations of 
the world live without war. ; 

Simple steps have been suggested 
in resolutions now before the Congress. 
Let them be explained to our people this 
summer and let us make clear that they 
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do not commit this Nation to any vast, 
involved scheme of national disintegra- 
tion or international entanglement. The 
favored proposals, as I understand them, 
in effect, merely say two things; and in 
the form to be finally enacted we can 
make sure they say only two things: 

First. That we will join with other 
nations of good will to maintain order; 
which means and should mean that any- 
one who breaks the peace will be pun- 
ished, including those guilty for today’s 
terrible crime. 

Second. That we will join with other 
mations of like mind to provide law. 
That means a little machinery. It 
should not be too complicated, not too 
elaborate. There should be assurance 
of a forum for the discussion of prob- 
lems that threaten the common peace. 
There should be a place for nations to 
refer differences they cannot settle 
alone. 

Beyond these things it would not be 
wise now to go. Our task is not easy. 
We must not make it more difficult than 
it is. We must not allow ourselves to 
focus attention upon points of disagree- 
ment; we must apply ourselves to the 
things we have in common, People work 
together only when they have a common 
purpose and when they work on matters 
in which they find a common interest. 
Nations will learn to live together in the 
Same way. We must try to succeed. 

In our own national development, we 
took one step at a time. Committees of 
correspondence acquainted the colonies 
with each other before they formed the 
Continental Congress. Independence 
was maintained under the Articles of 
Confederation for several years before 
the Constitution came to form a more 
perfect union. In the international 
field, why try to take more than one step 
at a time? 

Mr. Speaker, in venturing to raise my 
voice on this subject today, I do it in all 
humility but in all sincerity. 

I was part of that other crop of boys 
who went out to the great adventure in 
1917 and 1918, fanatical in our desire to 
win a war we were told was the war to 
end war. Scores, yes hundreds, of other 
men in this body were in that class. We 
came back, most of us unscarred. 

Now we have seen this new generation 
go out to finish the job we did not. Yes, 
we have sent them out to do it, and to 
die if need be in doing it. And it will not 
be wrong that they have gone again if 
we finish the job this time. It will not 
be tragedy if we do our part in the par- 
liaments and the council chambers of 
the world. The tragedy—and it would 
be of all the worst, the unforgivable 
tragedy—if the destruction of this war, 
the outpouring of wealth, and the sac- 
rifice of young lives should be in vain. 

It will be tragedy, Mr. Speaker, only 
if having paid the costs, humanity is 
denied the fruits of victory—a world 
freed from the scourge of war. 

WE WILL DISCOVER WHEN WE GO HOME 
THAT THE FUNDAMENTAL FORCES OF 
DEMOCRACY ARE COMING UP FROM 
THE PEOPLE 
Mr. SUMNERS of Texas. Mr. Speak- 

er, I ask unanimous consent to address 

the House for 7 minutes, 
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The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. Speak- 
er, I want to make one or two sugges- 
tions to the Members of the House who 
are going home, It is necessary to go 
home once in a while and get a contact 
with the folks who have us hired, to see 
what the boss has to say. When you 
get home this time you wiil be surprised, 
if you have not been home lately, to dis- 
cover how smart the boss is, how sound- 
ly he is thinking, how clear his notions 
are with regard to some of the things 
that need to be done. To me, that is 
the most fascinating thing connected 
with this remarkable period in which we 
are now in responsibility, and the most 
hopeful, 

It seems to me that anybody who has 
studied the nature of democratic gov- 
ernment, the influences which control 
its policies, and the thing which must 
guide it, should know that it has been 
provided in nature clearly that human 
beings may be free, that they may op- 
erate systems of self-government. That 
was not decided by those who met in the 
Federal Constitutional Convention; it 
was decided by God Almighty in the 
Counsels of Infinite Wisdom. There is 
nothing accidental about it at all. 

The thing that has been provided for 
the guidance of free people is public 
opinion, You may think that a great 
statesman determines public policies. 
There is definitely a place for leader- 
ship, but many of the so-called great 
statesmen see the thing moving and get 
in ahead and grab the flag. 

Every student of the fundamental 
forces that control government, that re- 
new democracy, must know that the 
strength that renews democracy comes 
from the bottom up, from the body of the 
people. That fact is fascinating. I am 
talking about something that we must 
understand and be respectful to if we are 
to preserve a democratic government in 
these involved and complex situations in 
which human beings now live. We have 
reached the end when intelligent human 
beings depend upon the guidance of gov- 
ernment by the theories of men. I do 
not think there is a bit of doubt about 
it. I have been here 30 years and I 
have been studying this. As far as I 
know all other people who have studied 
the thing have arrived at the same con- 
clusion that operating a great system of 
democractic government is a practical 
thing, not a theory. It is a serious busi- 
ness. Governments, like every other 
thing that human beings can discover 
on earth, are governed by natural laws. 
It is strange we do not recognize that as 
a practical proposition. 

The would-be physician goes to school 
for a long time to learn the laws of God 
Almighty that govern the human body. 
There used to be two sorts of doctors 
when I was a kid. One was the physi- 
cian, the real doctor, who had studied 
these laws. . When he went out to attend 


anyone who was sick he tried to find out 
what was the matter with the sick person. 
He did not ask what he wanted, but he 
prescribed that which his examination 
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indicated should be prescribed, and that 
which was the sort of thing the patient 
needed, and the sick person took the 
medicine whether it tasted good or not. 
He wanted to get well. The quack was 
the fellow who had a quick, sure, pleas- 
ant remedy, no matter what was wrong 
with the patient. He tried to find out 
what kind of medicine the patient 
wanted and he prescribed it. He drove 
around with a sporty team and wore 
a silk hat and did lots of advertis- 
ing, and also gave a lot of dope to keep 
the people from knowing they were hurt- 
ing. Of course; there are not many folks 
here now of the quack class in this body, 
but I have seen once in a while one or 
two people in public life who tried to find 
out what the people wanted and who 
said to them, “Boys, just give me your 
support and I will not only give you what 
you want but I will give you more of the 
same sort.” 

The people seem to be catching on 
to the fact that those operating a system 
of democratic government have got to 
determine what is the thing that is 
needed to be done, and then do it, 
whether it is easy or not, and must per- 
mit statesmen to sit in the councils of 
the Nation instead of quacks and tell 
them what they honestly believe, just as 
they would expect a real doctor to act. 
We will find some mighty encouraging 
indications when we go home insofar as 
the recovery of democratic fitness on 
the part of the people is concerned. 
Mighty encouraging it is to those of us 
who really believe in democratic govern- 
ment, a government by the people. 

The SPEAKER. The time of the gen- 
tleman from Texas has expired. 


INTERIOR DEPARTMENT APPROPRIATION 
BILL, 1944—CONFERENCE REPORT 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I present a conference report 
and statement upon the bill (H. R. 2719) 
making appropriations for the Depart- 
ment of the Interior for the fiscal year 
ending June 30, 1944, and for other pur- 
poses, for printing under the rule: 


CONFERENCE REPORT 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
2719) “making appropriations for the Depart- 
ment of the Interior for the fiscal year end- 
ing June 30, 1944, and for other purposes,” 
having. met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows: 

That the Senate recede from its amend- 
ments numbered 108, 162, and 163. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 96, 99, 15414, 155, and 157; and agree 
to the same. 

Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,270,- 
000”; and the Senate agree to the same. 

Amendment numbered 97: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 97, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed, insert “$100,000”; 
and the Senate agree to the same. 

Amendment numbered 98: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 98, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$100,000”; 
and the Senate agree to the. same. 

Amendment numbered 100: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 100, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$100,000”; 
and the Senate agree to the same. 

Amcadment numoered 101: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 101, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
"$100,000"; and the Senate agree to the same. 

Amendment numbered 103: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 103, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed in- 
sert “$57,500"; and the Senate agree to the 
same. 

Amendment numbered 104: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 104, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed in- 
sert “$75,000”; and the Senate agree to the 
same. 

Amendment numbered 105: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 105, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert “$2,350,800"; and the Senate agree to 
the same. 

Amendment numbered 109: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 109, 
and agree to the same with an amendment, 
as follows: In lieu of the matter stricken 
out and inserted by said amendment, insert 
the following: “Provided, That. appropria- 
tions heretofore made"; and the Senate agree 
to the same. 

Amendment numbered 110: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 110, and 
agree to the same with an amendment, as 
follows: In lieu of the matter stricken out 
and inserted by said amendment, insert the 
following: “Shasta Dam, reservoir and power 
plant; $10,900,000; Keswick Dam and power 
plant, $1,474,000; Friant Dam and Reservoir, 
$595,000; transmission line to Shasta sub- 
station, $400,000; Friant-Kern Canal, $7,- 
000,000; Madera Canal, $1,000,000; Contra 
Costa Canal, $500,000; Contra Costa laterals, 
$500.00; and examinations, surveys. and 
water rights, $200,000; in all, $22,569,000"; 
and the Senate agrec to the same. 

Amendment numbered 111: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 111, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed in- 
sert “€3,500,000"; and the Senate agree to 
the same. 

Amendment numbered 112: That. the 
House recede from its disagreement to the 
amendment of the Senate numbered 112, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert ‘$3.000,000"; and the Senate agree to 
the same. 

Amendment numbered 114: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 114, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert “$500,000”; and the Senate agree to 
the same, 

Amendment numbered 115: That the 
House recede from its disagreement tothe 
amendment of the Senate numbered 115, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert “$865,000”; and the Senate agree to 
the same 

Amendment 117; That 


numbered the 


House recede from its disagreement to the 
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amendment of the Senate numbered 117, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert , “$265,000”; and the Senate agree to 
the same. 

Amendment numbered 118: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 118, 
and agree to the same with an amendment, 
as follows: In lieu of the sum proposed 
insert “$375,000”; and the Senate agree to 
the same. 

Amendment numbered 120: That the 
House recede from its disagreement to the 
amendment of the Senate numbered 120, and 
agree to the same with an amendment, as 
follows: In line 9 of said amendment strike 
out the figure “$4,000,000” and insert in lieu 
thereof “$64,000”; and the Senate agree to the 
same R 

Amendment numbered 158: That tke 
House recede from its disagreement to the 
amendment of the Senate numbered 158, and 
agree to the same with an amendment, as 
follows: In lieu of the matter stricken out 
and inserted by said amendment insert the 


following: “twcnty-two"”; and the Senate 
agree to the same. 3 
Amendment numbered 159: That the 


House recede from its disagreement to the 
amendment of the Senate numbered 159, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
"$31,000"; and the Senate agree to the same. 

Amendment numbered 160: That the 
House recede from its disagreement to the 
amendment cf the Senate numbered 160, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 


“$2,000,000"; and the Senate agree to the 
same. 
Amendment numbered 174: That the 


House recede from its disagreement to the 
amendment of the Senate numbered 174, and 
agree to the same with an amendment, as 
follows: In lieu of the sum proposed insert 
“$16,170,875”; and the Senate agree to the 
same 
The committee of conference report in dis- 

agreement amendments numbered 113, 119, 
and 156. 

JED JOHNSON, 

MICHAEL J. Kirwan, 

W.F. NORRELL, 

ALBERT E. CARTER, 

ROBERT F. JONES, 

BEN F. JENSEN, 

Managers on the part of the House. 


Cart HAYDEN, 

KENNETH MCKELLAR, 

ELMER THOMAS, 

JOSEPH C. O'MAHONEY, 

GERALD P. NYE, 

Rurus C. HOLMAN, 
Managers on the part of the Senate. 


STATEMENT 


The managers on the part of the House at 
the further conference on the disagreeing 
votes of the two Houses on the amendments 
of the Senate to the bill (H. R. 2719) mak- 
ing appropriations for the Department of 
the Interior for the fiscal year ending June 
30, 1944, and for other purposes, submit the 
following statement in explanation of the 
effect of the action agreed upon by the con- 
ferees and recommended in the accompany- 
ing conference report: 

No. 15: Provides that $3,270,000 of the un- 
obligated balance of funds available to the 
Bonneville Power Administration shall be 
available for operating and marketing ex- 
penses, instead of $3,200,000, as proposed by 
the House, and $3,287,000, as proposed by the 
Senate. 

Nos. 96, 97, 98, 99, 100, 101,103, 104, and 
105, relating to construction of reclamation 
projects from the reclamation fund, Appro- 
priates the following amounts for the proj- 
ects set forth below. 
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Boise project, Idaho (Payette Divi- Amount 
SOR) 5 eo eae eee ES $100, 000. 
Deschutes project, Oregon____-___- 100, 000 


Klamath project, Oregon-Califor- 


ST Ie ay er oe ners SN 420, 000 
Riverton project, Wyoming 100, 000 
Shoshone project, Wyoming (Heart 

Mountain Division) ~....._..._-- 100, 000 

Nos. 108, 109, 110, 111, 112, 114, 115, 117, 


and 118, relating to construction of reclama- 
tion projects, general fund. Appropriates 
the following amounts for certain projects 
from the general fund as set forth below: 


Central Valley project, Califor- Amount 

pt eS AR ey eel $22, 569, 000 
Colorado-Big Thompson project, 

COlgratid coe ean ete 3, 500, 000 
Boise project, Idaho, Anderson 

Ranth ooo o. nosh 3, 000, 000 
Tucumcari project, New Mexico. 500, 000 
Yakima project, Washington, 

moe Divigion. io 865, 000 


No. 120. Appropriates $64,000 for water 
conservation and utilization projects, in- 
stead of $4,000,000, as proposed by the Sen- 
ate. The amount provided, together with 
the unexpended balance carried over from 
the fiscal year 1943, will make a total of 
$5,000,000 available for this purpose during 
the fiscal year 1944. 

Nos. 15434, 155, 157, 158, 159 and 160, re- 
lating to investigation of raw material 
resources for steel production: Appropriates 
$2,000,000, instead of $149,000, as proposed by 
the House, and $2,750,000, as proposed by 
the Senate. 

Nos. 162 and 163, relating to manganese 
beneficiation pilot plants and research. Ap- 
propriates $900,000 as proposed by the House, 
for manganese beneficiation pilot plants and 
research, instead. of $1,900,000, as proposed 
by the Senate, of which $20,000 is made avail- 
able for personal services in the District of 
Columbia. 

No. 174. Corrects total. 


AMENDMENTS REPORTED IN DISAGREEMENT 

The following amendments are reported in 
disagreement: 

Nos. 113 and 119, ielating to the appro- 
priation for the Lugert-Altus project, Okla- 
homa, and correcting the total ot general 
fund appropriations. 

No. 156, relating to pilot plant construc- 
tion and operation in connection with raw 
material resources for steel production. 

JED JOHNSON, 

MICHAEL J. KIRWAN, 

W. F. NORRELL, 

ALBERT E. CARTER, 

ROBERT F. JONES, 

BEN F, JENSEN, 
Managers on the part of the House. 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I call up the conference report 
on the bill (H. R.2719) making appro- 
priations for the Department of the In- 
terior for the fiscal year ending June 30, 
1944, and for other purposes, and ask 
unanimous consent that the statement 
be read in lieu of the report. 

The SPEAKER. Is there objection? 

There was no objection. 

The SPEAKER. The Clerk will read 
the statement of the managers on the 
part of the House. 

The Clerk read the statement of the 
managers. 

Mr. JOHNSON of Oklahoma. Mr, 
Speaker, I yield to the gentleman from 
Montana [Mr. O'CONNOR]. 

Mr. O'CONNOR. Mr. Speakey, what 
was agreed upon with reference to 
amendment No. 120, entitled “Water 
conservation and utility projects”? 
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Mr. JOHNSON of Oklahoma. As the 
gentleman knows, the Senate placed in 
the bill an item of $4,000,000 for that 
purpose, without Budget estimates. As 
the bill passed the House it carried no 
funds for that purpose. I am glad to 
report that there is a carry-over of an 
unexpended balance of $4,936,000 in that 
fund. The conferees agreed to add 
$64,000 to make the total of $5,000,000 
available for that purpose. 

Mr. O'CONNOR. And the balance is 
reappropriated? 

Mr. JOHNSON of Oklahoma. That is 
continued available Without reappropri- 
ation. 

Mr. O'CONNOR. And if priorities 
may be secured for the necessary critical 
materials, these small projects under the 
Wheeler-Case Act may be completed 
with that $5,000,000? 

Mr. JOHNSON of Oklahoma. That is 
my understanding, and there is legisla- 
tion pending that will make these proj- 
ects financially feasible. 

Mr. O'CONNOR. I thank the gentle- 
man. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. Yes. 

Mr. RANKIN. On the Bonneville 
proposition, amendment numbered 15— 
that was agreed to? 

Mr. JOHNSON of Oklahoma. Three 
million and seventy thousand dollars 
was agreed on, but I assume the gentle- 
man is referring to the $87,000 which was 
in controversy. We allowed $70,000 
which seems to be agreeable. 

Mr, ANGELL. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield. 

Mr. ANGELL. As I understand, the 
conferees have agreed to restore $70,000 
of the amount that was eliminated, 
which was recommended by the Budget, 
for the Bonneville item? 

Mr. JOHNSON of Oklahoma, That is 
correct. 

Mr. JENSEN. Will 
yield? 

Mr. JOHNSON of Oklahoma. I yield. 

Mr. JENSEN. I want to say to the 
gentleman from Oregon that he made 
such a good statement on the floor the 
other day that we yielded to his judg- 
ment. 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from South Dakota. 

Mr, CASE. I would like to ask the 
chairman of the conference committee 
what is the chairman’s understanding of 
the action of the conferees with regard 
to the item for the operation of the man- 
ganese beneficiation plant covered under 
amendments 162 and 163? 

Mr. JOHNSON of Oklahoma. As the 
gentleman knows, the bill as it passed 
the House carried an item of $900,000 
for the operation of pilot plants which, 
as I recall, are in that general area. 
The Senate added $1,000,000. Nine hun- 
dred thousand dollars of that was for the 
Chamberlain, S. Dak., plant. The Sen- 
ate yielded on that part of it. 

Mr. CASE. But the gentleman’s first 
statement was that the $900,000 was for 
the operation of the manganese plant in 
` that area. I assume he referred to the 
South Dakota area which he mentioned? 
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the gentleman 
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Mr. JOHNSON of Oklahoma. Well I 
am sure the great State of South Dakota 
is in that general area but, of course, I 
am not in a position to advise the Bu- 
reau of Mines how or where to use these 
funds. ; 

Mr. RANKIN. Will the gentleman 
yield? 

Mr. JOHNSON of Oklahoma. I yield. 

Mr. RANKIN. On amendment No. 122 
provision for appropriation of $1,900,000 
to build a power line from Shasta Dam 
down to Oroville, Calif—what was done 
with that amendment? 

Mr. JOHNSON of Oklahoma. I think 
the gentleman refers to amendment 110. 
The Senate yielded on that. I have not 
examined the record, but the information 
I have is that that particular amendment 
was placed in another bill that will be 
forthcoming tomorrow, the deficiency 
bill, which will be considered tomorrow. 
Of course, that does not mean that the 
House conferees have agreed to it or 
that there is any gentlemen’s under- 
standing about it. The Senate conferees 
just lifted it out and put it in the defi- 
ciency bill. 

Mr. RANKIN. It means that the 
amendment has not been finally dis- 
posed of? 

Mr. JOHNSON of Oklahoma. 
correct; it is not in this bill. 

Mr. WHITTINGTON. Will the gentle- 
man yield? 

Mr, JOHNSON of Oklahoma. I yield. 

Mr. WHITTINGTON. That is not the 
only amendment that has been defeated 
by the House and put in another bill. 

Mr. JOHNSON of Oklahoma. That is 
also correct. 

Mr. MURDOCK. Will the gentleman 
yield. 

Mr. JOHNSON of Oklahoma. I yield. 

Mr. MURDOCK. Are there certain 
projects that were taken care of by con- 
tinuing or reappropriation provisions? 
How about the Gila project? 

Mr. JOHNSON of Oklahoma. That is 
correct. The members found that there 
was a carry-over, an unexpended bal- 
ance, for instance, like the important 
Gila project, in which the gentleman is 
vitally interested. There is $1,875,000 
carry-over that will be made available 
until it is expended. I repeat that it is 
a very important project, in which the 
gentleman’s State is vitally concerned. 

Mr. GRANGER. Will the gentleman 
yield. 

Mr. JOHNSON of Oklahoma. I yield. 

Mr. GRANGER. Referring to amend- 
ment No. 120—— 

Mr. JOHNSON of Oklahoma. The 
gentleman refers to water conservation 
and utility projects. There is $5,000,000 
now available for that purpose, when this 
bill becomes law. 

Mr. GRANGER. Does the language in 
this bill make it available? 

Mr. JOHNSON of Oklahoma. It is not 
necessary, because it is available until 
expended. 

Mr. DISNEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield. 

Mr, DISNEY. This is an important 
matter, as far as the Osage Nation in my 
district is concerned. I would like to get 


That is 
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the mystery of amendment No. 84 on 
page 53 straightened out. 

Mr. JOHNSON of Oklahoma. I know 
of no particular mystery about it. 

Mr, DISNEY. Perhaps I was unfor- 
tunate in my choice of words. The 
Senate amendment came back here with 
certain features involved, and then the 
conferees changed it without any ques- 
tion being raised. 

Mr. JOHNSON of Oklahoma. Is the 
gentleman referring to the Osage attor- 
ney squabble? 

Mr, DISNEY. Yes; that is what I 
wanted to get straightened out. 

Mr. JOHNSON of Oklahoma. Which 
side of that controversy does the gentle- 
man wish to take? 

Mr. DISNEY. That is not the ques- 
tion. These Indians have their own 
money and we appropriate it. They 
want to select their own tribal attorney 
and they want to pay for it, but the De- 
partment has a happy way of making 
him Assistant Solicitor General, letting 
the Solicitor General's office pay him, 
jand then taking the money of the Osages 
and reimbursing the Solicitor General’s 
department, the Department selecting 
the attorney. Is that correct? 

Mr. JOHNSON of Oklahoma. I believe 
that is correct. 

Mr. DISNEY. The Senate amendment 
that appears in the bill provides that the 
tribal attorney shall be hired by the 
tribe. They want to hire him, and that 
the Indian agent may be hired by the 
Department. Then I understand the 
conferees completely reversed that and 
the conference report provides for the 
hiring of the agent by the tribe and the 
attorney by the Department. 

Mr. JOHNSON of Oklahoma. I believe 
that is also correct. 

Mr. DISNEY. I want to know, if you 
care to say for the Recorp, why it was 
changed? 

Mr. JOHNSON of Oklahoma. Obvi- 
ously, it was changed upon the sugges- 
tion of the Senate conferees. That being 
a matter about which I have no infor- 
mation, except letters and telegrams 
from both factions. Frankly, I do not 
know what a majority of the Indians 
want. If the gentleman does, and de- 
sires to advise the House at this time, I 
should be glad to give him the oppor- 
tunity to do so. 

Mr. DISNEY. This was changed by 
the Senate conferees voluutarily, with- 
out any action by the House? 

Mr. JOHNSON of Oklahoma. No; I 
will say to my good friend the gentleman 
from Oklahoma, like every other item 
considered in the conference, it met with 
the approval of both House and Senate 
conferees. The gentleman understands 
that this matter was all in the confer- 
ence report that was adopted by the 
House several days ago. 

Mr. DISNEY. But I understand that 
it was originally in the bill the way the 
Indians wanted the amendment. 

Mr. JOHNSON of Oklahoma. Now the 
gentleman seems to be taking sides. I 
am sure I do not know what a majority 
of those Indians really want. It is true 
that the amendment in question was 
placed in the bill by the Senate subcom- 
mittee which, of course, they have a per= 
fect right to do, 


Mr. DISNEY. And it went back and 
then the Senate conferees proceeded to 
reverse the thing and change it? 

Mr. CARTER. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from California. 

Mr. CARTER. While it is true that 
the transmission line from the Shasta 
power plant and the Shasta substation 
to Oroville was taken out by the con- 
ferees, still there were funds left in this 
bill for a transmission line extending 
from the Shasta Dam and the Shasta 
powerhouse to the Shasta substation in 
the amount of $400,000. 

Mr. JOHNSON of Oklahoma. That is 
correct. 

Mr. CARTER. But it was the trans- 
mission line to Oroville that was taken 
out by the House and Senate conferees. 

Mr, JOHNSON of Oklahoma, That is 
also correct. 

Mr. FERNANDEZ. Mr. Speaker, will 
the gentleman yield? 

Mr. JOHNSON of Oklahoma. I yield 
to the gentleman from New Mexico. 

Mr, FERNANDEZ. I do not know 
whether I understood the amount cor- 
rectly to which reference has been made, 
but to the Tucumcari project has been 
added $500,000? 

Mr. JOHNSON of Oklahoma. I will 
say to the gentleman from New Mexico 
that the Tucumcari project has been 
very generously dealt with, so far as the 
House conferees are concerned. As the 
gentleman will recall, there was no 
budget estimate for this project, which 
is a very splendid project, one which 
I understand is about 90 percent fin- 
ished; it will require little, if any, critical 
materials to finish it, and for that rea- 
son the House felt that it could add 
$500,000, even though there is no Budget 
estimate. 

Mr. FERNANDEZ. That is in addition 
to the carry-over? 

Mr. JOHNSON of Oklahoma. Yes; 
that is in addition to the carry-over of 

* $656,000, making a total of $1,156,000. 

Mr. CARTER. That is correct. 

Mr. JOHNSON of Oklahoma. I ap- 
preciate the gentieman’s interest and 
also the very active and valuable inter- 
est of our colleague the gentleman from 
New Mexico (Mr, Aftprrson], who is a 
member of the Committee on Appro- 
priations. 

The SPEAKER. The question is on 
agreeing to the conference report. 

The conference report was agreed to. 

The SPEAKER. The Clerk will report 
the first amendment in disagreement. 

The Clerk read as follows: 


Amendment No. 113: Page 172, line 18, 


_ “Lugert-Altus project, Oklahoma, $1,985,000: 


Provided, That of the total construction cost 
of all features of the project not to exceed 
$3,080,000 shall be reimbursable under the 
— of the Reclamation Act of June 17, 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 
~ Mr, Jounson of Oklahoma moves thatthe 
House recede from its disagreement to the 
amendment of the Senate No. 113, and agree 
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to the same with an amendment as follows: 
In lieu of the matter inserted by said amend- 
ment, insert the following: 

“Lugert-Altus project, Oklahoma, $1,650,- 
000: Provided, That of the total construction 
costs of all features of the project not to 
exceed $3,080,000 shall be reimbursable under 
the provisions of the reclamation law.” 


Mr. WICKERSHAM. Mr. Speaker, 
will the gentleman yieid? 

Mr, JOHNSON of Oklahoma. I yield 
to the gentleman from Oklahoma. 

Mr. WICKERSHAM. In the event this 
amount is insufficient, can the genile- 
man’s committee give consideration to 
the necessity later on of having a defi- 
ciency in order to complete this worth- 
while project? 

Mr. JOHNSON of Oklahoma, I might 
say to the gentleman, my colleague from 
Oklahoma, in whose district the project 
is located, who is vitally concerned, that 
of course the committee knows this is 
insufficient to finish the project and it is 
considerably under the Senate figure. 
The gentleman may recall that in a col- 
loquy with him on the floor a few days 
ago I advised him I was trying to keep 
all items within Budget estimates. I also 
made it plain that I would not ask for 
a dollar over the estimates for an Okla- 
homa project if we could hold all the 
others down to Budget figures. But that 
was not done in every instance. There 
are a few exceptions and I am glad to 
tell him that Lugert-Altus is one of those 
exceptions. I cannot, of course, give any 
assurance as to what this committee will 
do in the future, but I can assure the 
gentleman that the committee will give 
the Lugert-Altus project a square deal 
in the future as it has in the past. 

Mr. WICKERSHAM. I want to thank 
the gentleman for adding the $150,000 
above the Budget estimate. 

The SPEAKER. The question is on 
the motion of the gentleman from Okla- 
homa. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 119: Page 73, line 13, 
strike out “$12,100,000” and insert “$43,- 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur with an amendment. 

The SPEAKER. The Clerk will report 
the motion. 

The Clerk read as follows: 

Mr. Jounson of Oklahoma moves that the 
House recede from its disagreement to the 
amendment of the Senate numbered 119, and 
agree to the same with an amendment, as 


follows: In lieu of the sum proposed insert 
“$32,809,000.” 


The SPEAKER. The question is on 
the motion. 

The motion was agreed to. 

The SPEAKER. The Clerk will report 
the next amendment in disagreement. 

The Clerk read as follows: 

Amendment No. 156: Page 86, line 11, after 
the word “including”, insert “private plant 
construction, and operation to utilize more 
fully sound resources and.” 


Mr. JOHNSON of Oklahoma. Mr. 
Speaker, I move that the House recede 
and concur in the amendment. 

The motion was agreed to. 
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A motion to reconsider the various 
votes by which the amendments were 
disposed of was laid on the table. 

Mr. JOHNSON of Oklahoma. Mr. 
Speaker, we come now to the final pas- 
sage of this bill. The vote we have just 
taken rings down the curtain on the 
Interior Department appropriation bill 
for the fiscal year 1944, so far as the 
House of Representatives is concerned. 
As I indicated a few minutes ago, there 
was a complete agreement between Sen- 
ate and House conferees for the first 
time during the long, tedious meetings 
of the conferees. Members of this House 
will recall that your House subcommit- 
tee, after some 5 or 6 weeks of daily 
hearings, reported a bill to the House 
nearly $10,000,000 below the Budget esti- 
mates. As has happened many times in 
the past between economy speeches at 
the other end of the Capitol, that great 
body added approximately $55,000,000 to 
the bill, more than $20,000,000 of which 
was without Budget estimates. It is no 
secret, but a matter of record, that here- 
tofore, since the memory of man run- 
neth not to the contrary, in most in- 
stances House conferees have talked in 
vain in an effort to bring the bill back 
to,you within or below Budget estimates, 
When your House conferees announced 
that we expected to bring this bill here 
for final passage below the Budget, there 
were those who smiled and said it just 
could not be done. Now, Mr. Speaker 
and Members of the House, I am glad 
to report to you that this bill as finally 
passed by this House is approximately 
$2,600,000 below Budget estimates. 

In making this announcement I desire 
to give full credit to a loyal subcommit- 
tee that has stood by me and worked 
harmoniously and unselfishly in an 
effort to accomplish what seemed to be 
the impossible. I also desire to thank 
the membership of this House for stand- 
ing by this committee on every vote de- 
spite the pressure groups who endeav- 
ored to load the bill down with millions, 

Mr. COOLEY. Mr. Speaker, will the 
gentleman yield? 

Mr. JOHNSON of Oklahoma, I yield, 

Mr. COOLEY. I desire to compliment 
the gentleman and would like to ask him 
what provision was made with regard to 
the steel investigation. Is my under- 
standing correct that the conferees 
agreed to $2,000,000? 

Mr. JOHNSON of Oklahoma. That is 
correct; the gentleman will recall that 
when he and others raised the question 
about this item that we assured him that 
we would compromise on a reasonable 
figure. That was one of the few items 
in the bill on which the conferees were 
willing to go far in excess of the Bud- 
get estimates. 

Mr. COOLEY. I think the conferees 
were justified in doing that, and I con- 
gratulate them. 

Mr. JOHNSON of Oklahoma, Mr, 
Speaker, again I want to thank the mem- 
bers of the committee as well as the Mem- 
bers of the House on both sides of the 
aisle for the support they gave their 
conferees. You stood shoulder to shoul- 
der with us in our fight for the taxpayers 
of the Nation. The showing made by the 
committee demonstrates what coopera- 
tion, teamwork, and the elimination of 
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partisan considerations in legislation can 
accomplish. 

Mr, CARTER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. ` 

The SPEAKER, Without objection, it 
is so ordered. 

There was no objection. 

Mr. CARTER. Mr, Speaker, the re- 
sults that the chairman of the committee 
says have been accomplished were ac- 
complished, and it was due largely to his 
leadership. In conference with the Sen- 
ate the usual procedure is for the House 
conferees to surrender, but under the 
leadership of the gentleman from Okla- 
homa the House conferees stood up this 
time and were able to bring in a very 
splendid report. I say again it is due 
largely to his splendid efforts. 


SENATE BILLS AND JOINT RESOLUTION 
REFERRED 


Bills and a joint resolution of the Sen- 
ate of the following titles were taken from 
the Speaker’s table and, under the rule, 
referred as follows: 


S. 45. An act to amend section 3 of the Act 
of June 7, 1924 (43 Stat. 653; 16 U. S. O. 
566); to the Committee on Agriculture. 

S.199. An act for the relief of Robert Nor- 
heim; to the Committee on Claims. 

8.275. An act relating to the adminis- 
trative jurisdiction of certain public lands 
in the State of Oregon; to the Committee on 
the Public Lands. 

8.413. An act to enlarge Arlington National 
Cemetery, and for other purposes; to the 
Committee on Military Affairs. 

S. 425. An act authorizing the Comptroller 
General of the United States to settle and 
adjust the claim of J. C. Munn; to the Com- 
mittee on Claims. 

8.560. An act for the relief of Western 
Maryland Dairy, Inc.; to the Committee on 
Claims. 

8.617. An act for the relief of Homer C. 
Chapman; to the Committee on Military Af- 
fairs. 

S. 636. An act to amend the Act of Sep- 
tember 7, 1916, providing compensation for 
injuries to employees of the United States; 
to the Committee on the Judiciary. 

S. 758. An act to repeal subsection (c) of 
Public Law 788, Seventy-seventh Congress, so 
as to authorize a uniform allowance for cer- 
tain graduates of the United States Military 
Academy; to the Committee on Military Af- 
fairs. 

§. 770. An act for the relief of Eddie Percle; 
to the Committee on Claims. 

§. 841. An act for the relief of J. P. Woolsey; 
to the Committee on Claims. 

8.861. An act to increase the amount of 
Federal aid to State or Territorial homes for 
the support of disabled soldiers and sailors 
of the United States; to the Committee on 
Military Affairs. 

S. 1049. An act to authorize the payment of 
additional compensation to special counsel 
in the case of United States against Stand- 
ard Oil Co. of California; to the Committee 
on Claims. 

S. 1076. An act to authorize the issuance of 
a special series of stamps commemorative of 
the one hundred and fiftieth anniversary of 
the laying of the cornerstone of the United 
States Capitol; to the Committee on the Post 
Office and Post Roads. 

8.1101. An act to provide for payment of 
the claim of John C. Shaw, admi-istrator 
de bonis non of the estate of Sydney C. Mc- 
Louth, deceased, arising out of a contract 
between said deceased and the United States 
Shipping Board Emergency Fleet Corpora- 
tion, for the construction of seagoing tugs; 
to the Committtee on Claims. 
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8.1113. An act to amend section 11 of the 
Naval Aviation Cadet Act of 1942; to the 
Committee on Naval Affairs. 

S.1132. An act to amend the Naval Reserve 
Act of 1938 so as to provide for the payment 
of a uniform gratuity to certain officers re- 
called to active duty; to the Committee on 
Naval Affairs. 

8.1156. An act to authorize the disposition 
of certain property under the jurisdiction 
of the War Department; to the Committee on 
Military Affairs. 

8.1170. An act authorizing the convey- 
ance to the State of Virginia, for highway 
purposes only, of a portion of the Naval Mine 
Depot Reservation at Yorktown, Va.; to the 
Committee on Naval Affairs. 

S.1250 an act to repeal section 2 of the 

act approved May 17, 1926, which provides for 
the forfeiture of pay of persons in the mili- 
tary and naval service of the United States 
who are absent from duty on account of the 
direct effects of venereal disease due to mis- 
conduct; to the Committee on Military Af- 
fairs. 
S. J. Res. 48. Joint Resolution authorizing 
the President to present a gold medal to 
James Edward West; to the Committee on 
Coinage, Weights, and Measures. 


ENROLLED BILLS SIGNED 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee had examined and found truly 
enrolled bills of the House of the follow- 
ing titles, which were thereupon signed 
by the Speaker: 

H.R.6. An act to authorize the Secretary 
of Agriculture to adjust titles to lands ac- 
quired by the United States which are sub- 
ject to his administration, custody, or control; 

H. R. 249. An act for the relief of Gertrude 
Ricketts; 

H. R. 1081. An act for the relief of Frank 
Borah; 

H.R. 1098. An act for the relief of El Paso 
Electric Co.; 

H.R. 1315. An act for the relief of George 
Henry Bartole and Vernon Wayne Tennyson; 

H. R. 1397. An act to authorize the ex- 
change of certain patented lands in the Death 
Valley National Monument for Government 
lands in the monument; 

H.R. 1557. An act for the relief of Robert 
H. Pulliam; 

H.R. 1602, An act for the relief of Robert 
N. Bickert; 

H. R. 1712. An act for the relief of Sarah 
Ann Elizabeth Holliday Foxworth and Ethel 
Allene Brown Haberfeld; 

H. R. 1940. An act prescribing the salary 
for the Commissioner of Public Roads and 
the Commissioner of Public Buildings; 

H.R. 1991. An act to amend the Selective 
Training and Service Act of 1940 by providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year; 

H.R. 2047. An act to correct an error and 
to confirm, as of March 2, 1861, the title to 
certain saline lands in Jackson County, State 
of Illinois, to Edward Holden; 

H. R. 2088. An act for the relief of John 
Rhoden; 

H. R. 2089. An act for the relief of Jennie 
Walker; 

H.R. 2527, An act to amend the descrip- 
tion of the area affected by the act of May 28, 
1928, entitled “An act for the relief of the 
town of Springdale, Utah,” and for other 


purposes; 

H. R. 2663. An act to provide a penalty for 
the willful violation of regulations or orders 
respecting the protection or security of vessels, 
harbors, ports, or water-front facilities; 

H. R. 2683. An act to authorize the attend- 
ance of the Marine Band at the seventy-sev- 
enth anniversary convention of the Grand 
Army of the Republic to be held at Milwaukee, 
Wis., September 19 to 23, inclusive, 1943; and 
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H.R. 3020. An act to authorize the use of 
part of the United States Capitol Grounds east 
of ae Union Station for the parking of motor 
vehicles. 


The SPEAKER announced his signa- 
ture to an enrolled bill of the Senate of 
the following title: 

85.1134. An act to provide for emergency 


flood-control work made necessary by recent 
floods, and for other purposes. 


ADJOURNMENT 


Mr. RAMSPECEK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 6 o’clock and 47 minutes p. m.) the 
House adjourned until tomorrow, Tues- 
day, July 6, 1943, at 12 o’clock noon. 


COMMITTEE HEARING 
COMMITTEE ON THE PUBLIC LANDS 


There will be a meeting of the Com- 
mittee on the Public Lands at 10:30 a. m., 
Tuesday, July 6, 1943, for the purpose of 
considering H. R. 2596, to protect Naval 
Petroleum Reserve No. 1, and such other 
matters as may properly come before the 
committee. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker’s table and referred as follows: 


546. A letter from the executive officer, 
Petroleum Administration for War, transmit- 
ting a copy of the quarterly estimate of per- 
sonnel requirements of the Petroleum Admin< 
istration for War for the first quarter of the 
fiscal year 1944, submitted in accordance with 
Budget Circular No. 421; to the Committee 
on the Civil Service. 

547. A letter from the Postmaster General, 
transmitting a draft of a proposed bill to 
provide for clerical assistance at post offices, 
branches, or stations serving military and 
naval personnel, and for other purposes; to 
the Committee on the Post Office and Post 
Roads. 

548, A letter from the Director, Executive 
Office of the President, National Resources 
Planning Board, transmitting a copy of the 
estimates of personnel requirements for the 
first quarter of the fiscal year for the National 
Resources Planning Board on the form pro- 
vided by the Bureau of the Budget; to the 
Committee on the Civil Service. 

549. A letter from the secretary, Smith- 
sonian Institution, transmitting a quarterly 
estimate of personnel requirements for the 
Smithsonian Institution for the quarter end- 
ing September 23, 1943; to the Committee on 
the Civil Service. 

550. A letter from the administrative offl- 
cer, President’s Committee on Fair Employ- 
ment Practice, War Manpower Commission, 
transmitting its quarterly estimate of per- 
sonnel requirements covering the quarter 
ending September 30, 1943; to the Committee 
on the Civil Service. 

551. A letter from the Chairman, Smaller 
War Plants Corporation, transmitting infor- 
mation concerning their personnel for the 
ensuing quarter, as required by Circular No. 
421 of the Bureau of the Budget, dated May 
31, 1943; to the Committee on the Civil 
Service, 

552. A letter from the Acting Secretary 
of the Navy, transmitting a draft of a pro- 
posed bill providing for the transfer to the 
custody and control of the Secretary of the 
Navy of certain lands comprising a portion 
of Croatan National Forest in the State of 
North Carolina; to the Committee on Agri- 
culture, 
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553. A letter from the administrator, Na- 
tional Gallery of Art, Smithsonian Institu- 
tion, transmitting a copy of the report called 
for by the Director of the Bureau of the 
Budget covering the number of employees 
required for the proper and efficient exercise 
of the functions of the National Gallery of 
Art for the quarter ending September 30, 
1943; to the Committee on the Civil Service. 

554. A letter from the Associate Director, 
United States Department of the Interior, 
National Park Service, transmitting a copy 
of Quarterly Estimate of Personnel Require- 
ments for the quarter ending September 30, 
1943, covering the appropriation “Mainte- 
nance, Executive Mansion and Grounds,” as 
provided in Independent Offices Appropria~- 
tion Act, approved June 26, 1943; to the 
Committee on the Civil Service. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. BLAND: Committee on the Merchant 
Marine and Fisheries. H. R. 2886. A bill to 
provide for the removal of oysters from the 
waters of York River and Queen Creek, Va., 
affected by sewage disposal emanating from 
the construction battalion training camp, at 
Camp Peary, Va., and for other purposes; 
without amendment (Rept. No. 665). Re- 
ferred to the Committee of the Whole House 
on the state of the Union. 

Mr. ELLIOTT: Joint Committee on the 
Disposition of Executive Papers. House Re- 
Report on the disposition of 


States Government. Ordered to be printed 
Mr. ELLIOTT: Committee on the Disposi- 
tion of Executive Papers. House Report No. 
667. Report on the disposition of records by 
sundry departments of the United States 
Government. Ordered to be printed. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. HOBBS: 

H. R.3128. A bill to make it unlawful for 
any person to be employed in any capacity, 
in any department or agency of the Gov- 
ernment of the United States created by or 
by virtue of an act of Congress, whose com- 
pensation is paid from funds authorized or 
appropriated by any act of Congress, who 
has engaged in activity subversive of the Gov- 
ernment of the United States or is or has 
been a member of or associated with any 
organization, any part of the aims or pur- 
poses of which is or has been subversive of 
the Government of the United States; to 
the Committee on the Judiciary. 

By Mr. BURCH of Virginia: 

H.R. 3129. A bill to provide for clerical as- 
sistance at post offices, branches, or sta- 
tions serving military and naval personnel, 
and for other purposes; to the Committee on 
the Post Office and Post Roads. 

By Mr. LANHAM: 

H. R.3130. A bill to prohibit proof of acts 
done by an inventor in foreign countries; 
to the Committee on Patents. 

By Mr. MERRITT: 

H. R.3131. A bill to authorize the issuance 
of lapel buttons to persons who serve in the 
military or naval forces of the United States 
during the present war; to the Committee on 
Military Affairs. 

By Mr. MILLS: 

H. R.3132. A bill designating the reservoir 

created by the construction of the Norfork 
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Dam in Baxter County, Ark.. as Lake John 
Morrow; to the Committee on Flood Control. 
By Mr. DOMENGEAUX: 

H.R.3133. A bill to permit certain capital 
expenditures on farms to be deducted in 
computing net income for the purposes of 
the Federal income tax; to the Committee on 
Ways and Means. 

By Mr. CANNON of Florida: 

H.R. 3134. A bill exempting certain mar- 
tied men who have children from liability 
under the Selective Training and Service Act 
of 1940, as amended; to the Committee on 
Military Affairs. 

By Mr. MORRISON of Louisiana: 

H. R.3135. A bill to provide for the pay- 
ment of direct Federal assistance to perma- 
nently and totally disabled individuals, blind 
individuals, and certain individuals 65 years 
of age or over; to the Committee on Ways 
and Means. 

By Mr. LEWIS of Obio: 

H. J. Res. 150. Joint resolution providing 
for disposition of equipment and facilities of 
National Youth Administration; to the Com- 
mittee on Expenditures in the Executive De- 
partments. 

By Mr. SUMNERS of Texas: 

H. J. Res, 151. Joint resolution proposing an 
amendment to the Constitution to authorize 
the passage of legislation, notwithstanding a 
presidential veto, by a majority of the Sen- 
ate and House of Representatives; to the 
Committee on the Judiciary. 

H. J. Res. 152. Joint resolution proposing an 
amendment to the Constitution to provide 
that no Senator or Representative shall, dur- 
ing the time for which he was elected or 
within 2 years after the expiration of such 
time, be appointed to any civil office under 
the authority of the United States; to the 
Committee on the Judiciary. 

By Mr. JARMAN: 

H. Con. Res. 35. Concurrent resolution au- 
thorizing the printing of a revised edition 
of the manuscript entitled “Handbook for 
Servicemen and -Servicewomen, World War II, 
and Their Dependents,” as a public docu- 
ment, and providing for additional copies 
thereof; to the Committee on Printing. 

By Mr. COOLEY: 

H. Res. 290. Resolution to provide for the 
expenses of continuing the investigation au- 
thorized by House Resolution 119, a resolu- 
tion creating a select committee to investi- 
gate the activities of the Farm Security Ad- 
ministration; to the Committee on Accounts. 


MEMORIALS 


Under clause 3 of rule XXT, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial from the Na- 
tional Council of the Republic of Poland, 
expressing their deep appreciation of the help 
that the United States of America has given 
to the Polish Republic on this day, July 4, 
1943; to the Committee on Foreign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXZTI, private 
bills and resolutions were introduced and 
severally referred as follows: 


By Mr. BECKWORTH: 

H. R.3136. A bill for the relief of Hamp 
Gossett Castle; Lois Juanita Gimble, Margaret 
Carrie Yarbrough, and Roy Martin Lyons; to 
the Committee on Claims. 

By Mr. CUNNINGHAM: 

H.R. 3137. A bill for the relief of Ruth L. 

Clapp; to the Committee on Claims, 
By Mr. McGREGOR: 

H.R.3138. A bill for the relief of Mrs. 

Bertha Macklin; to the Committee on Claims. 
By Mr. OUTLAND: 

H.R. 3139. A bill for the relief of Henry 

Grossi; to the Committee on Claims, 
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PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid.on the Clerk’s desk 
and referred as follows: 


1802: By Mr. SCHUETZ: Resolution of the 
Senate of the Sixty-third General Assembly 
of the State of Iilinois (the house of repre- 
sentatives concurring herein), That we hereby 
petition the Congress of the United States 
to refuse to enact any legislation which has 
for its purpose any change in the fundamen- 
tal concept of the constitutional form of 
American Government, as expressed in the 
Constitution of the United States and amend= 
ments thereto, particularly those amend- 
ments known as the Bill of Rights, at least 
until such time as the members of our armed 
forces and associated services have been 
brought home, demobilized, and given an 
opportunity to express their views; to the 
Committee on the Judiciary. 


f 
1903. By Mr. BRYSON: Petition of Mrs. 


M. A. Bradford and 39 others attending the 
Baptist county convention at Bangor, Maine, 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessiry for the winning of the war by pro- 
hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1904. Also, petition of Margaret Ulrich and 
40 delegates in attendance at the Indiana 
Synod of the Presybterian Church, June 14- 
17, 1943, Third Presbyterian Church, Fort 
Wayne, Ind., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of ma- 
terials necessary for the winning of the war 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in ‘the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1905. Also, petition of Cora A. West, and 
40 citizens of Pasadena, Calif., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war; to the Committee on the 
Judiciary. 

1906. Also, petition of George Underwood 
and 64 citizens of Glenwood, Mich, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1907. Also, petition of Emma Potter and 51 
citizens of Dansville, Mich., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 


liquors in the United States for the duration - 


of the war; to the Committee on the Judi- 
ciary. 

1908. Also, petition of Herman Bratten and 
20 citizens of Brady, Nebr., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteelsm, conserve manpower, and 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1909. Also, petition of Myrtle Camp and 40 
citizens of Watervliet, Mich., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
Production of materials necessary for the 
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winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1910. Also, petition of Virginia Pike and 
24 citizens of Ione, Calif., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1911. Also, petition of Alice May Stuart 
and 85 citizens of Minneapolis, Minn., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1912. Also, petition of Jennie Jones and 
52 citizens of Wenatchee, Wash., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1913, Also, petition of Mary C. Woodworth 
and 60 citizens of San Diego, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of al- 
coholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1914, Also, petition of Mrs. B. Jacobson 
and 64 citizens of Aitkin, Minn., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1915. Also, petition of Mrs. Bert Smith and 
55 citizens of Holland, Mich., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production oi materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United Siates for the duration 
of the war; to the Committee on the 
Judiciary. 

1916, Also, petition of G. 8. Summers and 
25 citizens of Grafton, W. Va., urging enact- 
ment of House bill 2082, a measure to reduce 
absentecism, conserve Manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1917. Also, petition of Mrs. Winston D. 
Goss and 20 citizens of Church Point, La., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 

_hibiting the manufacture, sale, or transpor- 
tation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1918. Also, petition of Mrs. J. O. Engle and 
23 members of the Loyal Women's Class of 
the Christian Sunday School, of Burlington, 
Kans., urging enactment of House bill 2082, 
a measure to reduce absenteeism, conserve 
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manpower, and speed production of mate- 
rials necessary for the winning of the wat 
by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1919. Also, petition of Grace M. Hamilton 
and 177 citizens of Wilton, N. H., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1920. Also, petition of Elma H. Green and 
67 citizens of Westfield, Mass., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1921. By Mr. FISH: Petition of Jennie 
Knapp, of Poughkeepsie, and 82 other resi- 
dents of Dutchess County, N. Y., favoring 
the passage of House bill 2082, stating that 
they believe by its enactment untold amounts 
of money, food materials, coal, iron, and 
rubber, gasoline, and shipping space will be 


conserved and a large percentage of the cause, 


of absenteeism in war plants will be elimi- 
nated; to the Committee on the Judiciary. 

1922. By Mr. JEFFREY: Petition of Henry 
Shadowens, Leone B. Kendall, Mildred Hawes, 
Ida Ensley, John H. Burkham, and sundry 
other residents of Dayton, Ohio, to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary to the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the dura- 
tion of the war and until termination of 
demobilization; to the Committee on the Ju- 
diciary. 

1923. Also, petition of Hotel Gibbons, 
Dutcher’s Grill, College Inn Restaurant, Mc- 
Shane’s Restaurant, John Stanko, R. P. 
Sleight, R. H. Remick, Harry W. Lantz, E. R. 
Chadwell, Holden Hotel Co., Ed Noll, and 
sundry citizens of Dayton, Ohio, protesting 
against the consideration of any and all pro- 
hibition measures by Congress; to the Com- 
mittee on the Judiciary. 

1924. By Mr. LAMBERTSON: Petition of 
Mrs, O. V. Collins and 52 residents of Goff, 
Kans., urging the passage of House bill 2082, 
to reduce absenteeism, conserve manpower, 
and speed production of materials necessary 
for the winning of the war; to the Committee 
on the Judiciary. a 

1925. Also, petition of C. R. White, grocer, 
and 60 other businessmen of Sabetha, Kans., 
soliciting and making application to the Ap- 
propriations Committee for some definite and 
decisive action to curtail the recent arbitrary 
and dictatorial orders of the Office of Price 
Administration; to the Committee on Ap- 
propriations. 

1926. By Mr. LANDIS: Petition of George 
M. Anderson, of Clay City, Ind., and 78 other 
signers from that community, urging enact- 
ment of House bill 2082, providing for the 
stoppage of the manufacture and sale of al- 
coholic beverages for’ the duration of the 
war, in order to remove one of the chief 
causes of absenteeism, to conserve shipping 
space, and to prevent the waste of untold 
amounts of money and huge quantities of 
food, coal, iron, rubber, and gasoline; to the 
Committee on the Judiciary. 

1927. By Mr. ROHRBOUGH: Resolution of 
the United Spanish War Veterans, Department 
of West Virginia, in convention assembled, 
expressing opposition to legislation to pro- 
vide for additional social security insofar as 
it will involve the payment of pensions to 
servicemen and retirement pay to men in 
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the Regular services, urging that all veterans’ 
legislation be handled separately from civil- 
ian legislation and that all veterans’ affairs 
continue to be administered by Veterans’ 
Administration, and opposing all proposals 
of a similar nature to consolidate veterans 
pensions, disability, retirement, hospitaliza- 
tion, and vocational rehabilitation benefits 
with civilian benefits as administered under 
social security laws; to the Committee on 
Ways and Means. 

1928. Also, resolution of approximately 35 
citizens of the city of Richwood, W. Va., as- 
sembled in the First Methodist Church of 
said city, as drafted by the Reverend W. 
Malcolm Fuller and presented by the Rev- 
erend E. U. Wills, favoring enactment of 
House bill 2082, prohibiting for the duration 
of the war the manufacture, sale, and trans- 
portation of all liquors, and urging their 
Representative to use his influence in having 
said bill reported and enacted; to the Com- 
mittee on the Judiciary. 

1929. Also, petition of Mrs. Morgan Marks 
and 19 other residents of Richwood, W. Va., 
urging enactment of House bill 2082, provid- 
ing for the stoppage of the manufacture and 
sale of alcoholic beverages for the duration 
of the war, in order to remove one of the 
chief causes of absenteeism, to conserve ship- 
ping space, and to prevent the waste of un- 
told amounts of money and huge quantities 
of food, coal, iron, rubber, and gasoline; 
to the Committee on the Judiciary. 

1930. Also, petition of Mrs. A. E. Haggerty 
and 17 other residents of Richwood, W. Va., 
urging enactment of House bill 2082, pro- 
viding for the stoppage of the manufacture 
and sale of alcoholic beverages for the dura- 
tion of the war, in order to remove one 
of the chief causes of absenteeism, to con- 
serve shipping space, and to prevent the waste 
of untold amounts of money and huge qüan- 
tities of food, coal, iron, rubber, and gasoline; 
to the Committee on the Judiciary. 

1931. By Mr. ROLPH: Resolution of the 
County Treasurers’ Association of California, 
regarding Japanese; to the Committee on 
Military Affairs, 

1932. Also, resolution of the Board of 
Supervisors of the City and County of San 
Francisco, memorializing the Administrator 
of National Housing Agency to grant priorities 
for additional conversion units for San Fran- 
cisco; to the Committee on Banking and 
Currency. 

1933. By the SPEAKER: Petition of Fran- 
cis Jean Reuter, of Washington, D. C., petli- 
tioning consideration of resolution with ref- 
erence to petition No. 221; to the Committee 
on the Judiciary. 

1934, Also, petition of the League of Demo- 
cratic Women of San Diego County, petition- 
ing consideration of their resolution with 
reference to the Smith-Connally antistrike 
bill; to the Committee on Appropriations. 

1935. Also, petition of the Petroleum Engi- 
neers’ Club of Dallas, opposing the enactment 
of Senate bills 607 and 792, with reference to 
the petroleum industry; to the Committee on 
Military Affairs. 


SENATE 
Tuespay, Juty 6, 1943 


(Legislative day of Monday, May 24, 
1943) 


The Senate met at 11 o’clock a, m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, amid all the voices of 
this vast and varied world save us from 
the supreme tragedy of missing Thy call. 


As age after age men have heard Thy 
voice, we, too, can hear it when silence 
falls and we listen with reverent and 
obedient hearts. We catch its accents in 
the whispering wind, in sunlight and 
moonlight, and in the far flicker of the 
stars, in all the beauty of the earth and 
the wonder of the sky: Thou dost speak 
to us everywhere, for this is our Father’s 
world. In all the roar of the earth's vast 
work, above all the selfish and noisy cries 
of class and clan there sounds a Voice 
divine that knows and feels and cares. 

Turning aside for the moment from 
the violence and turbulence of human 
strife we would hush the words of the 
wise and the prattle of the foolish. 
Rising above the deafening prejudices of 
our embittered days may we be the hear- 
ers and doers of Thy word and of Thy 
will. Amen. 

THE JOURNAL ' 


On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen- 
dar day Monday, July 5, 1943, was dis- 
pensed with, and the Journal was ap- 
proved. ‘ 

MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had passed 
without amendment the following bills of 
the Senate: 

§.35. An act to authorize the use for war 
purposes of silver held or owned by the 
United States; and 

S. 1252. An act to amend the act of August 
11, 1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat, 1119), re- 
lating to water conservation and utilization 
projects. 


The message also announced that the 
House had agreed to the amendments of 
the Senate to the bill (H. R. 997) to 
amend certain provisions of the National 
Defense Act of June 3, 1916, as amended, 
relating to the Medical Department of 
the Regular Army. 

The message further announced that 
the House had agreed to the amendment 
of the Senate to the bill (H. R. 1334) for 
the relief of J. Frank Meador. 

The message also announced that the 
House had further insisted upon its dis- 
agreement to the amendments of the 
Senate numbered 33 and 34 to the bill 
(CH. R. 2968) making appropriations for 
war agencies in the Executive Office of 
the President for the fiscal year ending 
June 30, 1944, anc for other purposes; 
agreed to the further conference asked 
by the Senate on the disagreeing votes 
of the two Houses theieon, and that Mr. 
Cannon of Missouri, Mr. Wooprum of Vir- 
ginia, Mr. Luptow, Mr. Snyper, Mr. 
O’Neat, Mr. Ragaut, Mr. JOHNSON of 
Oklahoma, Mr. Taser, Mr. WIGGLES- 
WORTH, Mr. Lameertson, and Mr. Drrrer 
were appointed managers on the part of 
the House at the conference. 

The message further announced that 
the House had agreed to the report of the 
committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendments of the Senate to the bill 
(H. R. 2719) making appropriations for 
the Department of the Interior for the 
fiscal year ending June 30, 1944, and for 


other purposes; that the House receded’ 
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from its disagreement to the amendment 
of the Senate numbered 156 and con- 
curred therein; that the House receded 
from its disagreement to the amend- 
ments of the Senate numbered 113 and 
119 to the bill and concurred therein, 
each with an amendment, in which it 
requested the concurrence of the Senate. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill (H. R. 3030) 
making appropriations to supply de- 
ficiencies in certain appropriations for 
the fiscal year ending June 30, 1943, and 
for prior fiscal years, to provide supple- 
mental appropriations for the fiscal year 
ending June 30, 1944, and for other pur- 
poses; agreed to the conference asked by 
the Senate on the disagreeing votes of 
the. two Houses thereon, and that Mr. 
Cannon of Missouri, Mr. Wooprum of Vir- 
ginia, Mr, LupLow, Mr. SNYDER, Mr. 
O'NEAL, Mr. Rasaur, Mr. JOHNSON of 
Oklahoma, Mr Taper, Mr. WIGGLES- 
WORTH, Mr. LAMBERTSON, and Mr. DITTER 
were appointed managers on the part of 
the House at the conference. 

The message further announced that 
the House had passed the following bills, 
in which it requested the concurrence of 
the Senate: 

H.R. 2922. An act to further amend the act 
of June 25, 1938, entitled “An act extending 
the classified civil service to include postmas- 
ters of the first, second, and third classes, and 
for other purposes”; and 

H. R. 2928. An act to amend the act en- 
titled “An act to fix the hours of duty of 
postal employees, and for other purposes,” ap- 
proved August 14, 1935, as amended. 


ENROLLED BILLS SIGNED 


The message also announced that the 
Speaker had affixed his signature to the 
following enrolled bills, and they were 
signed by the Acting President pro 
tempore: 


H.R.6. An act to authorize the Secretary 
of Agriculture to adjust titles to lands ac- 
quired by the United States which are sub- 
ject to his administration, custody, or control; 

H. R. 249. An act for the relief of Gertrude 
Ricketts; 

H.R. 1081. An act for the relief of Frank 
Borah; 

H.R. 1098. An act for the relief of Paso 
Electric Co.; 

H. R. 1315. An act for the relief of George 
Henry Bartole and Vernon Wayne Tennyson; 

H. R. 1397. An act to authorize the ex- 
change of certain patented lands in the Death 
Valley National Monument for Government 
lands in the monument; 

H.R. 1557. An act for the relief of Robert 
H. Pulliam; 

H.R. 1602. An act for the relief of Robert 
N. Bickert; 

H.R.1712. An act for the relief of Sarah 
Ann Elizabeth Holliday Foxworth and Ethel 
Allene Brown Haberfeld; 

H: R. 1940. An act prescribing the salary 
for the Commissioner of Public Roads and 
the Commissioner of Public Buildings; 

H.R.1991. An act to amend the Selective 
Training and Service Act of 1940 by providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year; 

H. R, 2047. An act to correct an error and 
to confirm, as of March 2, 1861, the title to 
certain saline lands in Jackson County, State 
of Illinois, to Edward Holden; 

H.R. 2088. An act for the relief of John 
Rhoden; 
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EH. R. 2089. An act for the relief of Jennie 
Walker; 

H. R. 2527. An act to amend the descrip- 
tion of the area affected by the act of May 28, 
1928, entitled “An act for the relief of the 
town of Springdale, Utah,” and for other 
purposes; 

H. R. 2663. An act to provide a penalty for 
the willful violation of regulations or orders 
respecting the protection or security of vessels, 
harbors, ports, or water-front facilities; 

H. R. 2683. An act to authorize the attend- 
ance of the Marine Band at the seyenty-sey- 
enth anniversary convention of the Grand 
Army of the Republic to be held at Milwaukee, 
Wis,, September 19 to 23, inclusive, 1943; and 

H. R. 3020. An act to authorize the use of 
part of the United States Capitol Grounds east 
of the Union Station for the parking of motor 
yehicles, 


CALL OF THE ROLL 


Mr. BARKLEY. Isuggest the absence 
of a quorum. 

The ACTING PRESIDENT pro tem- 
pore {Mr. Lucas]. The clerk will call 
the roll, 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Hayden Reynolds 
Barkley Hill Robertson 
Bone Holman Russell 
Bridges Johnson, Colo. 

Brooks Kilgore Shipstead 
Buck La Follette Smith 
Burton Langer Stewart 
Butler Lucas Tait 
Capper McCarran Thomas, Okla, 
Caraway McClellan Thomas, Utah 
Chavez McFarland Tunnell 
Clark, Mo. McKellar Tydings 
Connally Maloney Vandenberg 
Danaher Maybank Van Nuys 
Davis Millikin Wagner 
Downey Moore Wallgren 
Elender Murdock Walsh 
Ferguson Nye Wheeler 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Guffey Radcliffe Wiley 
Gurney Reed Willis 
Hawkes Revercomb 


Mr. HILL, I announce that the Sena- 
tor from Virginia [Mr. Grass] is absent 
from the Senate because of illness, 

The Senator from North Carolina [Mr. 
Bamey], the Senator from Mississippi 
(Mr. BrLeo], the Senator from Kentucky 
(Mr, CHANDLER], the Senator from Idaho 
{Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

The Senators from Florida [Mr. AN- 
DREWS and Mr, Pzprer], the Senator from 
Alabama [Mr. BANKHEAD], the Senator 
from Virginia [Mr. BYRD], the Senator 
from Mississippi [Mr, EASTLAND], the 
Senator from Iowa [Mr. GILLETTE], the 
Senator from New Mexico [Mr. HATCH], 
the Senator from New York [Mr. MEAD], 
the Senator from Montana [Mr. MUR- 
RAY], the Senator from Louisiana (Mr. 
Overton] and the Senator from Missouri 
{Mr. Truman] are necessarily absent. 

Mr. WHITE. The Senator from Ver- 
mont [Mr. Austin], the Senator from 
Minnesota [Mr. BALL], the Senator from 
New Jersey IMr. Barsour], the Senator 
from Maine (Mr. Brewster], the Senator 
from Massachusetts [Mr. LoncE], the 
Senator from Oregon (Mr. McNary], the 
Senator from Idaho (Mr. THomas], and 
the Senator from Iowa [Mr. WILSON] are 
necessarily absent. 

The Senator from South Dakota [Mr, 
BusHFIELD] is absent on official business 
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as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire [Mr. 
Tosry] has been called away on official 
business. 

The ACTING PRESIDENT pro tem- 
pore. Sixty-eight Senators have an- 
swered to their names. A quorum is 
present, 


INDEPENDENCE DAY  FELICITATIONS 
FROM NATIONAL COUNCIL OF THE 
POLISH REPUBLIC 


Mr. CONNALLY. “Mr. President, I 
present a letter from the Polish Am- 
bassador at Washington, addressed to 
the President of the Senate, enclosing a 
cable message from London from the Na- 
tional Council of the Polish Republic, 
conveying its felicitations on American 
Independence Day. I ask unanimous 
consent that the letter together with its 
enclosure may be printed in the body of 
the Recor as a part of my remarks. 

There being no objection, the letter, 
together with the cable message, were 
ordered to be printed in the RECORD, as 
follows: 

L'AMBASSADEUR DE POLOGNE, 
A Washington, July 3, 1943. 


The Honorable the President of the United 
States Senate: 

The Polish Ambassador has the honor to 
transmit the enclosed message from the Na- 
tional Council of the Republic of Poland 
to the United States Senate, received by 
cable from London on July 3, 1943, evening. 


Lonpon, July 3, 1943. 
To the Senate of the United States: 

On American Independence Day, the Na- 
tional Council of the Polish Republic sends 
to the Senate of the United States its most 
sincere wishes for the great American Na- 
tion. 

The Polish Nation will never forget the 
proofs of deep friendship which it has re- 
ceived from the United States Congress. 

In their present most difficult trials the 
Polish people unfailingly believe that the 
participation in this war of the great Amer- 
ican Republic gives the fullest guaranty that 
the principles of freedom and democracy so 
profoundly respected by the American people, 
and upon which alone a durable world peace 
can be founded, will find their full applica- 
tion in the new post-war order both in the 
internal life of nations as in international 
relations. 

It fills us with joy that our armed forces, 
which were the first to oppose agressive greed 
of the Axis Powers, are fighting today in the 
Allied ranks alongside the mighty and glo- 
rious American Army, and will continue to 
fight on all world fronts for the common 
victory. 

Prof. STANISLAW GRABSKI, 
_ Chairman of the Polish 
National Council in London. 


EXECUTIVE COMMUNICATIONS 


The ACTING PRESIDENT pro tem- 
pore laid before the Senate the follow- 
ing letters, which were referred as in- 
dicated: 


PERSONNEL REQUIREMENTS OF VARIOUS 
AGENCIES 

Letters from various agencies submitting, 
pursuant to law, estimates of personnel re- 
quirements for the quarter ending Septem- 
ber 30, 1943 (with accompanying papers); 
to the Committee on Civil Service, as fol- 
lows: 
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President’s Committee on Fair Employ- 
ment. Practice; 

Office of Strategic Services; 

Office of Economic Stabilization; and 

Office of War Mobilization. 


JOINT RESOLUTION OF ILLINOIS 
LEGISLATURE 


Mr. BROOKS. Mr. President, I ask 
unanimous consent. to present Senate 
Joint Resolution No. 11 adopted by the 
Sixty-third General Assembly of the 
State of Illinois and request that it be 
included in the CONGRESSIONAL RECORD 
and appropriately referred. This reso- 
lution is a petition to the Congress of 
the United States “To refuse to enact 
any legislation which has for its pur- 
pose any change in the fundamental 
concept of the constitutional form of 
American government as expressed in 
the Constitution of the United States 
and amendments thereto, particularly 
those amendments known as the Bill 
of Rights” until such time as the mem- 
bers of our armed forces and associated 
services have been demobilized and have 
had an opportunity to express their 
views. 

There being no objection, the joint 
resolution of the Legislature of Illinois 
was received, referred to the Committee 
on the Judiciary, and, under the rule, 
ordered to be printed in the RECORD, as 
follows: 

Senate Joint Resolution 11 

Whereas on March 10, 1943, there were pre- 
sented to the Congress of the United States 
two plans devised by the National Resources 
Planning Board, which plans make proposals 
for fundamental changes in almost every 
phase of the American way of life; and 

Whereas these plans have been transmitted 
to the Congress with the request that they 
be given consideration during the present 
session of the Congress; and’ 

Whereas millions of American citizens, 
who would be vitally affected if these plans 
were to be adopted into legislation, are ab- 
sent from their homes at this time as mem- 
bers of the Army, Navy, or Marine Corps, or 
in associated services, and, during such ab- 
sence, are unable effectively to express their 
views on this subject; and 

Whereas it would be manifestly unfair to 
enact into law, during their absence, any 
plan designed to change that same system of 
government which our citizens in the armed 
forces are fighting to preserve; and 

Whereas the task of winning all of the 
wars in which we are presently engaged is so 
gigantic that it requires the concentrated 
effort of every citizen; and 

Whereas this is not the time for the people 
or the Congress to be distracted, by the in- 
jection of controversial proposals concerning 
theoretical social gains, from the single pur- 
poses of winning the war; Now, therefore, be 
it 

Resolved by the Senate of the Sizxty-third 
General Assembly of the State of Illinois (the 
House of Representatives concurring herein), 
That we hereby petition the Congress of the 
United States to refuse to enact any legisla- 
tion which has for its purpose any change in 
the fundamental concept of the constitu- 
tional form of American government, as ex- 
pressed in the Constitution of the United 
States and amendments thereto, particularly 
those amendments known as the Bill of 
Rights, at least until such time as the mem- 
bers of our armed forces and associated serv- 
ices have been brought home, demobilized, 
and given an opportunity to express their 
views; and be it 


al 
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Resolved further, That copies of this pre- 
amble and resolution be transmitted by the 
secretary of state to the presiding officers 
of both Houses of the Congress, and to each 
of the Senators and Representatives therein 
from the State of Illinois, and to the legisla- 
tures of all other States of the Union, that 
those of the same view may take similar 
action. 


PROHIBITION—EDITORIAL FROM THE 
STARS AND STRIPES 


. Mr. TUNNELL. Mr. President, I ask 
unanimous consent to present for ap- 
propriate reference and printing in the*® 
Record an editorial from the Stars and 
Stripes entitled “Prohibition.” 

There being no objection, the editorial 
was received, referred to the Committee 
on Military Affairs and ordered to be 
printed in the Recorp, as follows: 


PROHIBITION 

They're at it again in America, and even 
as in the days of World War No. 1 we may 
yet hear that America is dry. 

Most of us in the United States armed 
forces could not be classed as violently op- 
posed to liquor control for most of us be- 
lieve in moderation. On the other hand, 
there are few of us who could be included 
in the group of Americans who felt “the 
noble experiment” was a huge success. 

It is with alarm therefore that we learn 
of the growing political strength of the anti- 
liquor crowd in the United States. 

Taking advantage of wartime conditions 
and restrictions the new prohibition group is 
working night and day for legislation which 
will give America prohibition in fact if not 
in name. Using the tactics of the farm 
bloc, the antiliquor crowd is tacking on 
amendments to practically every military 
appropriations measure in a desperate effort 
to secure prohibition or the nearest thing’ to 
it they can force through Congress. 

Rationing is playing into their hands and 
gives them a good excuse, and no oppor- 
tunity is missed to use this excuse in their 
effort to limit the production and distribu- 
tion of liquor of all types. 

We can remember the days of prohibition, 
when moonshine whisky made quick for- 
tunes for bootleggers, crooked politicians, 
and dishonest police officials. As a result we 
claim we know what we want in the way of 
liquor legislation and feel those at home 
should wait until we return before initiating 
further legislation on liquor control. 


REPORTS OF COMMITTEES 


The following reports of committees 
were submitted: 


By Mr. RADCLIFFE, from the Committee 
on Commerce: 

H. R.2614. A bill to increase by 1 year the 
period within which certain oyster growers 
may file claims against the United States in 
the Court of Claims; without amendment 
(Rept. No. 399); and 

H. R. 2912. A bill to authorize the charging 
of tolls for the passage or transit of Govern- 
ment traffic over the Golden Gate Bridge; 
with an amendment (Rept. No. 400). 

By Mr. CLARK of Missouri, from the Com- 
mittee on Finance: 

8.964. A bill to provide for furnishing 
transportation in Government-o-vned auto- 
motive vehicles for employees of the Vet- 
erans’ Administration at field stations in 
the absence of adequate public or private 
transportation; without amendment (Rept. 
No. 401). 


ADDITIONAL REPORT ON AMERICAN 
SMALL BUSINESS—POULTRY MARKET 
(PT. 3 OF REPT. 12) 

Mr. STEWART. Mr. President, I ask 
unanimous consent on behalf of the Sen- 
ator from Montana (Mr. Murray] and 
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the Special Committee to Study and 
Survey Problems of American Small 
Business, to submit an additional report 
from that committee relating to the 
poultry market. The committee held 
hearings pursuant to Senate Resolution 
66, Seventy-eighth Congress. The hear- 
ings involved investigation of the black 
market and related questions. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the report will 
be received and printed. 

Mr. STEWART. I also ask unanimous 
consent that the report may be printed 
in the body of the RECORD. 

There being no objection, the report 
was ordered to be printed in the Recorp, 
as follows: 

POULTRY MARKET 


Recognizing in the complaints of members 
of the poultry industry the possibility that 
& black market might be developing which 
would have a disastrous effect not only upon 
the supply of food to consumers, but upon 
the national economy as a whole, the Senate 
Small Business Committee has conducted a 
series of hearings on the situation in the 
poultry market. 

Industry testimony pointed to the fact that 
MPR 268, the Office of Price Administration 
regulation fixing the price of poultry, was 
inadequate if the normal flow of poultry from 
producer to user was to be continued. Dur- 
ing the hearings it was brought out that 
price ceilings were placed on poultry without 
sufficient examination of the cost of produc- 
tion and with no attempt to follow the gen- 
eral business practices and definitions which 
had been part of the industry since its incep- 
tion. Industry members reported that they 
could not do business under the ceiling and 
that the retail supply of poultry flowing to 
consumers through normal channels was at 
an unprecedented low. 

As a result of these recent hearings, the 
committee makes a series of recommenda- 
tions covering the following points: 

1. The national farm ceiling price level 
should be adjusted to allow for production 
costs, This will probably represent an in- 
crease to 30 cents per pound from the present 
average of 2814 cents, making needed adjust- 
ments in all regional ceiling prices. 

2. This ceiling price cannot be maintained 
without placin, ceilings on the price of 
hatching eggs and baby chicks. Figures on 
the cost of production must also allow for 
current feed costs. 

3. Ceilings should be placed at each level 
of operations and allow a reasonable profit 
for each function. 

4. Allowance should be made to the truck 
haulers for shrinkage on the way to market. 

5. Present price differentials for quick- 
frozen eyiscerated poultry should be re- 
viewed to adjust them to other price ceil- 
ings in the industry, and the present defi- 
nition for such poultry reexamined. 

6. The functions of those engaged in the 
industry should be fixed as of September 
15, 1942. Due allowance must be made for 
changes in population in various areas of 
heavy in-migration brought about by expan- 
sion of war production. 

7. A voluntary control of transportation 
by the industry should be put into effect 
immediately, in cooperation with the Office 
of Defense Transportation. 

8. A plan for voluntary policing of the in- 
dustry by its own members should be en- 
oe by the Office of Price Administra- 

m. 


9. When the foregoing steps have been 
taken, the Office of Price Administration 
should proceed at once to a vigorous enforce- 
ment of the regulation to insure that the 
product flows through normal channels. 
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This committee has a dual interest in the 
wartime marketing of poultry. It wishes to 
see.a form of price regulation which will 
maintain a high level of output and a steady 
flow of poultry to the armed forces and civil- 
ian consumers. It is more directly concerned, 
however, with the maintenance of our pres- 
ent distribution organization, largely com- 
posed of smaller businesses which are indis- 
pensable to an orderly marketing of these 
products. Faulty regulation which drives 
these products out of normal channels can- 
not fail to create black markets. The diver- 
sion of goods into abnormal channels has 
already severely reduced the volume of busi- 
ness done in normal channels, 

While not advocating price increases to 
compensate dealers for volume decreases, it 
was recognized by the members of the com- 
mittee that prices must be adjusted so that 
each business concerned with the job of 
keeping the consumer market supplied with 
poultry would be able to make a fair profit. 
Following a study of production costs 
throughout the Nation, it was deemed that 
a fair and equitable ceiling price at the farm 
level would be an average, for the present, of 
80 cents per pound. This is to be adjusted 
upward in regions where necessary. Thus in 
some areas farm ceilings might be higher 
than average due to production costs in the 
region. This adjustment should be 50 ar- 
ranged that the serious situation in the feed 
market would not be aggravated by overex- 
pansion of poultry production, Production 
should be maintained at a level set by con- 
suming needs and availability of feed. 

The Office of Price Administration enforce- 
ment officers reported that large numbers of 
Washington retailers had been charged with 
selling poultry above the ceiling and that 
they had reported the poultry as having been 
bought at black-market prices. While en- 
forcement is going forward steadily, if the 
man who stays in a legitimate market is 
forced to close down because he cannot sell 
at the ceiling price, some means of adjust- 
ing the situation must be devised so he can 
sell at the ceiling with profit and continue 
to receive his supplies. At the present time 
legitimate distributors cannot obtain poul- 
try. It was fairly well established by the 
testimony that the 30-cent price at the farm 
level was a fair national average under pres- 
ent conditions and is justifiable at this time. 
No ceiling price can be established without 
taking into consideration three important 
cost factors—the price of baby chicks, the 
price of hatching eggs, and also the cost of 
feed, the first two of which are not protected 
by ceilings. 

Using 30 cents as the base ceiling price at 
the farm level, the committee concludes that 
a proper adjustment in prices can be made 
by following business practices all along the 
line so that each function is provided with a 
reasonable profit, This would necessitate 
changing the regulation as it relates to the 
wholesaler and the jobber, and recognizing 
the established places of these two separate 
functions of distribution in pricing. 

It is recommended that the hauler of live 
chickens be given a more liberal allowance 
for shrinkage. Poultry shrinks from 7 to 8 
percent in hauls of 126 miles and over, and 
a definite amount allowable for shrinkage 
based on a fixed percentage should be set up 
by the Office of Price Administration. 

The committee recommends that both 
portions of the regulation pertaining to 
eviscerated and quick frozen poultry shall 
be reviewed and rewritten so that the defini- 
tion of eviscerated shall meet with the indus- 
try’s own understanding of the word, and 
frozen poultry on the market will actually 
be frozen and not just packed in ice. The 
Office of Price Administration should take 
under careful consideration the processes 
which produce eviscerated poultry and quick- 
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frozen poultry and when the prices have been 
adjusted, assure themselves beyond the 
shadow of a doubt that any price differentials 
are justified by the production costs of the 
processes involved. The Office of Price Ad- 
ministration is requested to make a definite 
attempt to prevent the excessive flow of poul- 
try into the quick-frozen eviscerated market 
when the consumer demand is for fresh 
poultry. j 

The committee, recognizing that one of the 
difficulties in the present poultry market is 
the tendency for dealers to change their 
status in the industry when. another status 
appears to be more profitable, recommends 
to the Office of Price Administration that an 
amendment be made to the regulation, to 
freeze the functions of those engaged in the 
business as they were on September 15, 1942. 
It should be set forth that special adjust- 
ments of the order are to be made in areas 
where the population has greatly increased 
because of the war. 

In cooperation with the Office of Defense 

Transportation, the committee recommends 
that the plan of controlling transportation 
of poultry under consideration now by the 
Office of Defense Transportation shall be put 
into effect immediately. This plan will 
establish industry committees which will 
voluntarily aid in directing the flow of poul- 
try to the market so that each area has trans- 
portation for enough poultry to take care of 
its needs. Properly supervised by the Office 
of Defense Transportation and the Office of 
Price Administration this will prevent the 
grower in any area from having his poultry 
hauled beyond the marketing area established 
prior to September 15, 1942. This also re- 
quires the setting up of a means of special 
adjustment in certain marketing areas. 
. Representatives of the industry should be 
encouraged in every way in their proposed 
attempt to police their own industry in an 
endeavor to destroy the growing black mar- 
ket. The Office of Price Administration in 
its enforcement division should avail itself 
of the aid the industry can give in locating 
and reporting the violations of the regula- 
tion. The committee agrees with the state- 
ment of the industry that the average busi- 
nessman has too. great a stake in his business 
to enter the black market unless he is forced 
to in order to make a living. The number of 
violators will be automatically cut down 
when adjustments are made in the regulation 
based on the costs of production and 
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To insure that the product flows through 
normal channels, the Office of Price Adminis- 
tration should proceed at once to a vigorous 
enforcement of the new regulation, follow- 
ing the readjustment of the present regula- 
tion in accordance with the suggestions indi- 
cated above. In the estimation of the com- 
mittee, continued enforcement of the present 
regulation will only serve to aggravate the 
existing situation. To insure early com- 
pliance, therefore, the new regulation should 
be put into effect as soon as possible. 

To assist in the drying up of the black 
market and to secure adequate supplies, the 
committee advocates that the armed forces 
requisition poultry found on the black market 
and pay the ceiling prices for it. The com- 
mittee has heard frequent testimony in its 
recent hearings that the armed forces have 
been unable to get adequate quantities of 
fresh poultry to meet their current demands. 
Dealers on the black market who lost money 
by such requisitioning would be properly 
penalized without further enforcement in 
their cases. 

Under the Price Act, sellers of merchandise 
may be licensed in order to conduct their 
businesses. An arrangement should be en- 
tered into whereby a man maintaining a 
legitimate business can go to the Office of 
Price Administration with a complaint against 
anyone offering him merchandise outside the 
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law, and receive satisfaction, The Office of 
Price Administration should reserve the right 
to Investigate thoroughly any statements thus 
brought before it before making a decision 
against the reported offender. 

The Senate Small Business Committee rec- 
ommends that the Administrator of the Office 
of Price Administration instruct those mem- 
bers of his organization who are responsible 
for MPR 268, both in price and enforcement, 
to review the order and correct its present 
shortcomings. The committee urges that the 
changes proposed in the foregoing report 
should be studied by those responsible for 
MPR 268 with a view to correcting whatever 
may be necessary in the regulation so that 
sufficient poultry may be provided at the 
proper price to the consumer. It is the hope 
of the committee that the Price Administrator 
will meet with these members of his organi- 
zation to insure that any revision of MPR 268 
has his full approval. 

The committee urges the Price Administra- 
tor to see to it that representatives of indus- 
try drawn from each level of operations and 
all size groups be included in a conference 
on the new regulation prior to its being 
promulgated, and that their recommenda- 
tions carry full weight. 


BILLS INTRODUCED 


Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 


By Mr. BARKLEY (for Mr. MEAD) : 

S. 1317. A bill for the relief of the Postal 
Telegraph-Cable Co.; to the Committee on 
Claims. 

(Mr. WALSH introduced Senate bill 1318, 
which was passed, and appears under a sep- 
arate heading.) 

By Mr. LA FOLLETTE: 

S. 1319. A bill to amend section 4 (d) of 
the Civil Service Retirement Act of 1930, as 
amended; to the Committee on Civil Service. 

S. 1320. A bill to provide for the treatment 
of selective service registrants infected with 
venereal disease; to the Committee on Edu- 
cation and Labor. 

By Mr. BUTLER (for himself and Mr. 
WHERRY) : 

S.1821. A bill for the relief of Herman 

Platt; to the Committee on Claims. 


HOUSE BILLS REFERRED 


The following bills were each read 
twice by their titles and referred to the 
Committee on Post Offices and Post 
Roads: 

H. R. 2922. An act to further amend the act 
of June 25, 1938, entitled “An act extending 
the classified civil service to include post- 
masters of the first, second, and third classes, 
and for other purposes”; and 

H. R. 2928. An act to amend the act en- 
titled “An act to fix the hours of duty of 
postal employees, and for other purposes,” ap- 
proved August 14, 1935, as amended. 


DRAFT AGREEMENT FOR UNITED NA- 
TIONS RELIEF AND REHABILITATION 
ADMINISTRATION 


Mr. VANDENBERG. Mr. President, I 
submit a resolution, which I send to the 
desk-and ask to have read. 

The ACTING PRESIDENT pro tem- 
pore. The resolution will be read. 

The Chief Clerk read the resolution 
(S. Res. 170), as follows: 


Resolved, That the Committee on Foreign 
Relations is instructed to investigate the 
draft agreement for United Nations Relief 
and Rehabilitation Administration pub- 
lished by the State Department on June 11, 
1943, and to report to the Senate whether in 
its judgment this draft agreement partakes 
of the nature of a treaty and should be sub- 
mitted to the Senate for ratification. 
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Mr. VANDENBERG. Mr. President, I 
ask that the resolution be referred to the 
Committee on Foreign Relations. 

Mr. LA FOLLETTE. Mr. President, 
would the Senator be willing to accept 
a suggestion that the resolution be re- 
ferred to the Committee on Foreign Rela- 
tions or to any subcommittee thereof? 

Mr. VANDENBERG. I assume the 
Senate Committee on Foreign Relations 
could send the resolution to a subcom- 
mittee ultimately, and I hope that might 
be done, so that the subject might be 
thoroughly explored, because I think this 
is the initial preview of methods by which 
post-war plans are to be made, and we 
may as well find out precisely what the 
pattern is to be. 

The ACTING PRESIDENT pro tem- 
pore. Without objection, the resolution 
will be received and referred to the Com- 
mittee on Foreign Relations. 

(Senate Resolution No. 171, submitted 
by Mr. Brinces, appears elsewhere in to- 
day’s Recorp under the appropriate 
heading.) 


INVESTIGATION OF PRODUCTION OF 
PHOSPHATES, MUNITIONS OF WAR 
CONTAINING PHOSPHATES, AND PHOS- 
PHATIC FERTILIZERS 


Mr. HILL submitted the following res- 
olution (S. Res. 172), which was referred 
to the Committee on Military Affairs: 


Resolved, That the Special Committee to 
Investigate the National Defense Program, or 
any duly authorized subcommittee thereof, 
is authorized and directed to make a full and 
complete study and investigation with re- 
spect to the production of phosphates, 
munitions of war containing prosphates, and 
phosphatic fertilizers. The committee shall 
report to the Senate at the earliest practicable 
date the results of such study and investiga- 
tion, together with such recommendations 
as it may deem necessary and desirable. 

For the purposes of this resolution, the 
committee, or any duly authorized subcom- 
mittee thereof, is authorized to hold such 
hearings, to sit and act at such times and 
places during the sessions, recesses, and ad- 
journed periods of the remainder of the 
Seventy-eighth Congress, to employ such 
clerical and other assistants, to require by 
subpena or otherwise the attendance of such 
witnesses and the production of such cor- 
respondence, books, papers, and documents, 
to administer such oaths, to take such testi- 
mony, and to make such expenditures, as it 
deems advisable. The cost of stenographic 
services to report such hearings shall not be 
in excess of 25 cents per hundred words. The 
expenses of the committee in carrying out 
the provisions of this resolution shall be 
payable from funds heretofore made avail- 
able for payment of the expenses of such 
committee. 


INDEPENDENCE DAY ADDRESS BY SENA- 
TOR WILEY AT ABBOTSFORD, WIS. 


[Mr. WILEY asked and obtained leave to 
have printed in the Recorp an Independence 
Day address delivered by him at Abbotsford, 
Wis., on July 3, 1943, which appears in the 
Appendix.] . 


DEFENSE AGAINST CHAOS—OPEN LETTER 
TO THE PRESIDENT 


|Mr. GUFFEY asked and obtained leave to 
have printed in the Recorp an open letter 
addressed to the President of the United 
States by Harry E. Sharkey, published in the 
column headed “Fact and fancy” in the June 
29, 1943, issue of the York (Pa.) Gazette and 
Daily, which appears in the Appendix.] 
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OUR POST-WAR POLICY—EDITORIAL 
COMMENT ON ADDRESS BY SENATOR 
WILEY 
{Mr. HAWKES asked and obtained leave to 

have printed in the Recorp an editorial pub- 

lished in the Chippewa Herald-Telegram of 

Chippewa Falls, Wis., commenting on the 

speech delivered by Senator Witex at Apple- 

ton, Wis., on the subject Our Post-War Pol- 
icy, which appears in the Appendix. 


TAKING PROFITEERING OUT OF WAR— 
AMERICAN FORUM OF THE AIR 

[Mr. BRIDGES asked and obtained leave to 

have printed in the Recorp the program of 

the American Forum of the Air entitled “Tak- 

ing Profiteering Out of War,” conducted on 

June 20, 1943, which appears in the Appen- 
dix.] 


THE ORIGIN OF THE NATIONAL RURAL 


ELECTRIC COOPERATIVE ASSOCIA- 
TION—ARTICLE BY JUDSON KING 


[Mr. SHIPSTEAD asked and obtained leave 
to have printed in the Recorp an article by 
Judson King entitled “What Is the True 
Origin of N. R. E. C. A.?” which appears in the 
Appendix, 

WHAT HAPPENED FLAG DAY?—EDITO- 
RIAL FROM THE NEW YORK JOURNAL- 
AMERICAN 
[Mr. REYNOLDS asked and obtained leave 

to have printed in the Recorp an editorial 

entitled “What Happened Flag Day?” pùb- 
lished in the New York Journal-American, 
which appears in the Appendix.] 

THE POST-WAR OUTLOOK—ARTICLE BY 

LEWIS HANEY 

|Mr. REYNOLDS asked and obtained leave 
to have printed in the Recorp an article by 
Lewis Haney on the subject of the post-war 
outlook, published in the Washington Times- 
Herald for July 4, 1943, which appears in the 
Appendix, | 
CONTINUATION OF COMMODITY. CREDIT 

CORPORATION ~ 


The Senate resumed consideration of 
the joint resolution (H. J. Res. 147) to 
continue the Commodity Credit Corpo- 
ration as an agency of the United States, 
to increase its borrowing power, and for 
other purposes, 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
committee amendment inserting section 
5, as amended. 

Mr. TAFT. Mr. President, I offer an 
amendment, which I send to the desk 
and ask to have stated. There are two 
amendments.of a similar nature to be 
made on the same page. 

The ACTING PRESIDENT pro tem- 
pore. The first amendment will be 
stated. 

The CHIEF CLERK. In the commit- 
tee amendment on page 4, line 2, after 
the word “or”, it is proposed to strike 
out the word “purchase” and insert “pay 
losses resulting from the purchase of.” 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Ohio to the committee amendment. 

The amendment to the amendment 
was agreed to. 

The ACTING PRESIDENT pro tem- 
pore. The second amendment offered 
by the Senator from Ohio will be stated. 

The CHIEF CLERK. In the com- 
mittee amendment on page 4, lines 13 
and 14, after the word “or”, it is proposed 
to strike out the word “purchase” and 
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insert “pay losses resulting from the 
purchase of.” 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Ohio to the committee amendment. 

The amendment to the amendment 
was agreed to. 

Mr. TAFT. Mr. President, I offer an- 
other amendment, which I send to the 
desk and ask to have stated. 

The ACTING PRESIDENT pro tem- 
pore. The amendment will be stated. 

The Curer CLERK. In the committee 
amendment on page 4, line 17, after the 
word “purposes”, it is proposed to insert 
m words “not fulfilled prior to July 1, 

Mr, AIKEN. Mr. President, may we 
have an explanation of the amendment? 

Mr. TAFT. The amendment is re- 
quested by the Commodity Credit Cor- 
poration. The language of the commit- 
tee amendment is; 

All commitments heretofore made for such 
purposes shall be fulfilled out of the sum 
authorized herein. 


The Commodity Credit Corporation 
points out that for several years it has 
been buying commodities in some cases 
for sale at a loss, and it is almost im- 
possible to go back and count what those 
losses may be. The $175,000,000 pro- 
vided to the Commodity Credit Corpora- 
tion was intended for the period of 6 
months, not for the year 1942 and for all 
of the year 1943. The Commodity Credit 
Corporation requests therefore that some 
date be fixed with respett to the use of 
the $175,000,000. The date provided by 
the amendment is July 1, 1943. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. I was going to ask the 
Senator to explain the purpose of the 
amendment. Does it mean that the 
Commodity Credit Corporation can pay 
its obligations which were incurred up to 
the ist of July. 

Mr. TAFT. They must come out of the 
$175,000,000, unless fulfilled before the 
ist of July. 

Mr. AIKEN. I have just obtained a 
copy of the amendment. I still do not 
understand its exact meaning. I have 
not had time to study its significance in 
connection with the original language. 

Mr. TAFT. The language in the com- 
mittee amendment now reads: 

All commitments heretofore made for such 


Purposes shall be fulfilled out of the sum 
authorized herein. 


As modified by my amendment the 
language will be: _ 

All commitments heretofore made for 
such purposes not fulfilled prior to July 1, 


1943, shall be fulfilled out of the sum author- 
ized herein. 


So that if the commitments had been 
completed and paid for before July 1, 
they are not counted. There is not a 
large amount of such commitments in 
the year 1943. Certainly not over $25,- 
000,000 or $30,000,000 had been spent and 
spent legally before we even considered 
the bill. There is an additional sum in 
the year 1943, but it seems clear that it 
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is meant that the $175,000,000 shall cover 
the year 1943 after July 1. 

Mr. AIKEN. Does the Senator under- 
stand that any subsidies on meat or but- 
ter had actually been paid prior to July 1 
of this year? 

Mr. TAFT. This proposal has no re- 
lation to the subsidies on meat and but- 
ter. It relates only to the Commodity 
Credit Corporation subsidies. The same 
provision is not made with respect to the 
R. F.C. In connection with the appro- 
priatior of $350,000,000, the R. F. C. must 
count everything it spent in the year 
1943, even though it was prior to July 1. 

Mr. AIKEN. So far as I know, the 
subsidies promised by the Commodity 
Credit Corporation have been authorized 
by the Congress, and are what some of 
us call legal subsidies, I have no objec- 
tion to the amendment so long its pur- 
pose is what the Senator from Ohio says 
it is. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Ohio to the committee amendment. 

The amendment to the amendment 
was agreed to. 

Mr. TAFT. Mr. President, I offer an- 
other amendment, which I ask to have 
Stated. 

The ACTING PRESIDENT pro tem- 
pore. The amendment will be stated. 

The CHIEF CLERK. In the committee 
amendment on page 4, at the end 
of paragraph (d), it is proposed to strike 
out the period, insert a colon, and the 
following: “Provided, That commitments 
in a total additional sum of $175,000,000 
may be entered into prior to January 1, 
1944, covering 1944 crops.” 

Mr. TAFT. Mr. President, this amend- 
ment was not requested by the Commod- 
ity Credit Corporation at.the hearing 
before the Banking and Currency Com- 
mittee, but yesterday Mr. Hutson came 
before the committee and was very much 
concerned about the 1944 program. I 
think I read to the Senate the list of 
six or seven subsidies which the Com- 
modity Credit Corporation is paying, the 
largest of which are the subsidies on pea- 
nut oil, soybean oil, and cottonseed oil, 
which cost about $60,000,000 a year. 
Those subsidies are paid on the basis of 
the crop year. 

It will take approximately $175,000,000 
to pay this subsidy, practically all of 
which will be paid after July 1, on the 
1943 crop. Mr. Hutson said that in 
many cases he must make commitments 
for the 1944 crop before October 1, 1943. 
He must let the trade know what he is 
going to do. He must let them know 
so that they may make their plans in 
accordance with his purpose. 

Therefore, he requests that Congress 
now authorize him to proceed in 1944 
with the same program he has carried 
out in 1943. The amendment involves 
no expansion of the program. Its ef- 
fect would be similar to that of the con- 
tract authorizations for which provision 
is made in appropriation bills. In such 
bills we provide for the appropriation 
of certain sums of money and we au- 
thorize a contract to be made for a like 
sum in the following fiscal year. 
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That is the purpose of the amendment, 
It would not increase the scope of the 
program. It would permit the continua- 
tion of the Commodity Credit Corpora- 
tion’s program—not the Reconstruction 
Finance Corporation’s program—during 
the year 1944 as well as during the year 
1943. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield. 

Mr. AIKEN. Does the Senator from 
Ohio understand that the commitments 
for this year’s crops were made prior to 
October 1 of last year? 

Mr, TAFT. I understand not. Mr. 
Hutson maintained that they should be 
made prior to October 1, if they are to 
have the proper effect in stimulating 
production and forwarding the plans 
which are to be made to carry out the 
programs. 1 

Mr. AIKEN, I think the Commodity 
Credit Corporation, if permitted to exer- 
cise its own judgment and its own opin- 
ion, would be, and I say it is, a very 
valuable agency of government. How- 
ever, I am wondering how far ahead it 
is wise to permit a Government corpo- 
ration to make such commitments. We 
are extending the life of the corporation 
for 6 months, but would be permitting it 
to make commitments which would run 
for a year after the life of the agency 
itself expires, according to the amend- 
ment, 

Mr. TAFT. The Senator states an ob- 
jection which I raised. I do not think, 
however, it is an absolutely conclusive 
objection against the request made. 

Mr, AIKEN. I believe we should take. 
action on the Commodity Credit Cor- 
poration as long before January 1 as _ 
we can. I believe, too, that most of the 
Corporation’s commitments for this year 
were made after January 1, although I 
am not sure about that. I-was simply 
wondering why we should have to com- 
mit ourselves so far in advance. 

Mr. TAFT. Perhaps the Senator from 
Kentucky will explain Mr, Hutson’s ar- 
gument to us. 

Mr. TYDINGS. Mr. President, will 
the Senator yield to me before the Sen- 
ator from Kentucky proceeds? 

Mr. TAFT. I yield. 

Mr. TYDINGS. I should like to ask 
the Senator from Ohio two questions be- 
fore he takes his seat. I am sure the 
questions can be answered very briefly. 
Was there any evidence before the com- 
mittee that the crops for which the sub- 
sidy is earmarked were being produced 
at a loss, at present prices? 

Mr. TAFT. I am somewhat familiar 
with cottonseed and soybean prices. 
Those prices rose rather rapidly, and 
the authorities did all they could to 
check the rise. If they had permitted 
the rise to go higher, undoubtedly it 
would have forced an increase in the 
price of the products. It was felt that 
if the price of peanut oil and cottonseed 
oil, and so forth, were increased, the re- 
sult would be to force an increase in the 
price of lard, which is a very important 
item; and the authorities felt that by 
holding down those prices they could 
Save a much larger sum in the way of 
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an increase in the prices of all fats and 
oils. Whether that opinion was justified, 
I do not know; but I think it would have 
heen necessary to take very drastic steps 
to hold down the prices of the various 
oils if the subsidy had not been provided. 

Mr. TYDINGS. Mr. President, will the 
Senator further yield? 

Mr. TAFT. I yield. 

Mr. TYDINGS. Are these subsidies for 
the purpose of increasing production in 
crop categories in which, without the 
subsidy, at the price which the grower 
could obtain, it is doubtful whether a 
sufficient quantity would be available? 

Mr. TAFT. I really do not know. I 
cannot give the Senator an answer to 
his question. I may say that all the bills 
on the subject Congress has passed, as 
well as the bill the President vetoed, con- 
tained unlimited authority to proceed 
with the oil subsidies, a program involv- 
ing $60,000,000. Even under the bill the 
President vetoed, 1944 commitments on 
oil could have been made without any 
question. I think the others are of a 
somewhat similar character, but they 
were not expressly excepted in the bill 
the President vetoed. 

Mr. BARKLEY. Mr. President, in re- 
gard to the question asked by the Sena- 
tor from Vermont, I think it should be 
explained that, of course, it is true that 
some of the contracts under programs 
with respect to crops for 1943 have been 
made since January 1. That was inevi- 
table; the program had to be handled in 
that way, because until January 1 of this 
year it was impossible to be certain about 
what program would be desirable or ad- 
visable for the 1943 crops, although in 
two or three instances, I think, an- 
nouncement was made prior to January 
1 when the program was mapped out, 
prepared, and probably entered into. 

However, Mr. Hutson, the head of the 
Commodity Credit Corporation, empha- 
sized the fact that if he were to with- 
hold making any program with respect 
to the continuance of the 1943 program 
into the 1944 crop year he would be 
handicapped; that it was not only desir- 
able but necessary that he be in a posi- 
tion to make the announcements and the 
arrangements prior to January 1; and he 
stated that in order that everyone might 
understand what the program for 1944 
crops would be, he would have to begin 
in September and October to make the 
arrangements, and even to begin to make 
them now, so that the producers as well 
as the processors and others would know 
what to depend upon for the 1944 crops. 

We fixed the amount for authorization 
for contracts for the 1944 crops at the 
same figure we allowed in the bill for 
the 1943 crops. So the proposal is really 
one for a continuation of the program 
for the 1943 crops, with no, expansion; 
and if we might assume that the pro- 
gram as it now stands would absorb the 
whole $175,000,000, and that the same 
program were to be continued for the 
1944 crops, it would not even involve a 
subsidy on a different sort of crop, be- 
cause it would simply be carrying the 
program over into the next year. 

Mr. Hutson emphasized the fact that 
if he had to wait until the first of the 
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year, or even wait until Congress re- 
turned from a recess, and tried to correct 
the situation and give him the authority, 
it would handicap the Commodity Credit 
Corporation in arranging its program far 
enough in advance to enable it, as well 
as the producers and others interested, 
to know what to depend upon. 

Inasmuch as the, proposal is for au- 
thority to use the amount of money we 
are expending this year for the same 
purpose, it seemed extremely desirable 
that Mr. Hutson know in advance what 
he could depend upon in that regard. 
With the limitations we have fixed, I 
think there is nothing which any Senator 
or anyone who is even apprehensive on 
the whole subject of subsidies need fear 
in connection with the adoption of the 
amendment, 

Mr, AIKEN. Then, Mr. President, is 
it the understanding of the Senator from 
Kentucky that the $175,000,000 requested 
by the Commodity Credit Corporation for 
1944 would be applied only in cases of 
necessity for increased production, and 
would be used for incentive payments, 
and would not apply to or be usable for 
making commitments for rolling back 
prices? 

Mr. BARKLEY. I wish to be perfect- 
ly frank with the Senator. I think that 
in the main the Senator’s idea is correct. 
It might be possible in some particular 
instance that a roll-back would not be 
rolled back on the producer so as to re- 
duce the price of his product. It might 
apply to the control of the increase in 
the cost of living, as well as to the incen- 
tive for production. 

Mr. TAFT. I think in order to make 
it perfectly clear I should add to the 
amendment the words “to continue its 
1943 programs.” That is all I think we 
are asked to do. I ask leave to modify 
my amendment by adding, at the end 
thereof, following the words “covering 
1944 crops,” the words “to continue its 
1943 programs.” In other words, what 
the Commodity Credit Corporation has 
committed itself to do in 1943 it may con- 
tinue in 1944. I think that will reassure 
the Senator because its programs are, in, 
general, for the purpose of stimulating 
production. 

Mr. BARKLEY. Mr. President, let me 
ask the Senator what his interpretation 
of that language would. be. Would it 
mean that if the Commodity Credit Cor- 
poration wanted to inaugurate a pro- 
gram as to some crop in 1944 which was 
not in the program for 1943 because of 
its elimination for some reason, it would 
not be permitted to do so? 

Mr. TAFT. It could come back to Con- 
gress. It is coming back in the fall any- 
way. The Corporation. expires on the 
1st of July. It will have to come to Con- 
gress by the 15th of September with a 
bill to continue the Corporation. I dis- 
tinctly understood from Mr. Hutson that 
all he was interested in was being able 
to commit himself to a renewal of the 
1943 program might be effected. That 
uncertain whether the programs were to 
be renewed in 1944 the success of the 
1943 program might be effected. That 
was the thing he was insistent upon. I 
feel certain that no objection would be 
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raised on his part to inserting those | 
words, if the Senator has no objection, 

Mr. BARKLEY. I am raising no ob- 
jection. Imerely wish to obtain the Sen- 
ator’s interpretation of the language. 

Mr. TAFT. Mr. President, has the 
amendment been modified? 

The ACTING PRESIDENT pro tem- 
pore. The Senator has the right to mod- 
ify his amendment. 

Mr. FERGUSON, Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr. FERGUSON. I understood the 
Senator to state that under subsection 
(d), on page 4, the purpose of the subsidy 
is only to increase production. What 
does the Senator interpret the words in 
line 15 on that page tomean? The lan- 
guage is: 

In order to obtain the maximum necessary 
production of such commodities or to pre- 
vent price increases thereof. 


Would not that permit a roll-back if 
it were felt that the price was too high, 
just as roll-backs are being put into 
effect today? 

Mr. TAFT. I think the language 
would permit a roll-back. Frankly, 
these subsidies are not principally for 
the purpose of increasing production, 
They are for the purpose of holding 
down the prices of commodities. There 
can be no question that the main pro- 
gram, the program dwelt upon by the 
President in his veto message, is a pro- 
gram to try to hold prices where they 
are. I do not think roll-backs are nec- 
essary. I think the roll-back programs 
are most unfortunate. I disagree with 
the policy which has put them into ef- 
fect. I voted to abolish them in the 
other bill; but I think we must recog- 
nize that this program is not solely for 
the purpose of increasing production. 
It is also for the purpose of holding the 
general level of prices which now exists, 
in accordance with the Anti-Inflation 
Act of 1942. I do not think we can gain 
anything by avoiding that fact. 

Mr. FERGUSON. This provision 
would permit a roll-back-in 1944 up to 


- $175,000,000. 


Mr. TAFT. Not with the words which 
I have added, “to continue its 1943 pro- 
grams,” because none of the Commodity 
Credit Corporation’s 1943 programs in- 
volves any roll-back. That is the rea- 
son I added the words “to continue its 
1943 programs,” so that the roll-back 
question would be entirely eliminated so 
far as 1944 was concerned. 

The ACTING PRESIDENT pro tem- 
pore. The time of the Senator from 
Ohio on the amendment has expired. 

Mr. GEORGE. Mr. President, I 
should like to ask the Senator a few 
questions in my time. 

The subsidies on peanuts, cottonseed, 
soybeans, and other sources of oil were 
not granted for the purpose of rolling 
back prices. They were granted for the 
purpose of stopping a price rise. 

Mr. TAFT. Exactly. I think that was 
the purpose, 

Mr. GEORGE.. Having made that 
statement, I wish to ask the Senator a 
few questions. 
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Mr. Henderson fixed the prices of oils 
at an early date. At first he fixed prices 
below the existing market prices, which, 
of course, would have meant bankruptcy 
to all the processors and purchasers 
of cottonseed, peanuts, soybeans, and 
other vegetable-oil-bearing seeds. A 
great protest arose, and then he moved 
up the date on which the prices would 
be frozen, so that the prices approxi- 
mated existing market prices for most 
of those products. I speak principally 
of cottonseed and peanuts. 

The purpose of the subsidy is to enable 
the farmer, not to produce more, but to 
produce the same amount he was pro- 
ducing at that price. In addition he re- 
ceives a little subsidy beyond the price 
which was frozen on*that date. However, 
the O. P. A. did not undertake at any 
time to control prices by increasing pro- 
duction, which was the common-sense 
approach to the whole problem. The 
O. P. A. has always sought to fix prices; 
and when the prices struck a deathblow 
to further production, it said “we will 
pay subsidies.” The problem was ap- 
proached from that single point of view 
with respect to nearly all prices which 
have been fixed. There may be some 
minor exceptions. 

Mr. TAPT. I entirely agree with the 
Senator. I think the policy has laid too 
much emphasis on inflation control. 

Mr. GEORGE. Undoubtedly. 

Mr. TAFT. I do not know whether the 
country agrees with me; but I think 
there should be appointed a single food 
administrator, who would take every fact 
into consideration, 
power over prices. Before increasing 
prices he should probably be required to 
sit in a council with others and obtain 
the general approval of a board. It 
seems to me that the present set-up has 
grossly overemphasized the question of 
inflation control and put it ahead of 
every other consideration, when it is 
only one of two or three very important 
considerations as to each commodity. 

Mr, GEORGE. Iagree with the Sena- 
tor. 


What I wish te ask the Senator is, 


What would be the total amount of sub-. 


sidies authorized by the joint resolution 
if this amendment should be approved? 
On the question of approving the amend- 
ment, I think it should be approved. 
Undoubtedly the Commodity Credit Cor- 
poration ought to be able to announce 
as early as possible to the peanut growers, 
the soybean growers, and the cotton 
growers what the next year’s program 
will be, so that intelligent men may cut 
their cloth to fit the pattern. When we 
authorize the Commodity Credit Cor- 
poration to continue the same program 
for 1944 we are, of course, committing 
ourselves to the extension of the Com- 
modity Credit Corporation, and to subsi- 
dies. There is no escape from that con- 
clusion. If they are production subsidies, 
_ there is some good common sense in al- 
lowing them; but they are not strictly 
production subsidies. From the begin- 
ning the O. P. A. has attempted to do by 
an indirect method what the Congress 
aimed to have it do, that is, to stop price 


and would have 
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rises, It has not acted according to the 
congressional intent and purpose. It is 
hardly worth while to discuss the errors 
of the past. They are many, and they 
are now firmly imbedded in our economic 
and political structure, The subsidies 
affect, and are intended to affect, the 
economic and political structure. I wish 
to make that perfectly plain. 

I believe, however, that-the 1943 sub- 
sidies for the production of necessary 
fats and oils, of which there is or may be 
a@ serious shortage at any time, or pos- 
sibly at all times, should be announced 
as early as possible. If the O. P. A. had 
announced the sound policy of putting 
emphasis on increased production, prices 
would have taken care of themselves. 
It could be done even now: We would 
have to pay some supporting prices in 
order to enable agricultural producers to 
exist. However, the O. P. A. will not an- 
nounce such a policy because it has a 
different theory. I repeat that past er- 
rors have been imbedded in the economic, 
political, and social structure of America. 
The only sensible question is, Where are 
we to go from here, conceding that past 
errors are imbedded, and that we are 
not going to correct them. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. GEORGE. I yield. 

Mr. REED. I should like to ask the 
Senator from Georgia what takes place 
when a law enacted by Congress con- 
flicts with the theory of those adminis- 
tering.the law. The law gives way; does 
it not? 

Mr. GEORGE. The law gives way; and 
so long as men such as Mr, Ginsburg 
write the Price Control Act and other 
acts, the law will always give way, be- 
cause such laws are written for the pur- 
pose of giving way. 

I should like to ask the Senator-from 
Ohio a question. With the $175,000,000 
additional which, as I have said, should 
be inserted in the joint resolution, what 
would be the total amount authorized 
for subsidy payments or for purchases? 

Mr. TAFT. It is difficult to estimate. 
Of course, subsidies are based on an an- 
“nual figure. I do not believe that in- 
creases at all what might be called the 
annual figure. It leaves it just as it was. 
It would be somewhat difficult to inter- 
pret the $350,000,000 to the R. F. C. in 
terms of an annual program. Yester- 
day I estimated that it should not be 
doubled in order to determine what the 
annual R. F, C. authorization would have 
to be to carry on the program, but per- 
haps it might be raised to $500,000,000. 
I believe that yesterday I estimated that 
the joint resolution would authorize a 
program costing possibly $700,000,000 an- 
nually, including everything. I do not 
believe that the figure $350,000,000 for 
the R. F. C. would mean a cost of $700,- 
000,000 for the year. The R. F. C. must 
also make annual commitments, and it 
cannot make annual commitments ex- 
cept within the limit of $350,000,000. 

Mr. GEORGE. Mr. President, I should 
like to propound another question to the 
Senator from Ohio. Section 2 of the 
joint resolution would increase the bor- 
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rowing power of the Commodity Credit 
Corporation from $2,650,000,000 to $3,- 
000,000,000, would it not? . 

Mr. TAFT. As the joint resolution 
came from the House, $350,000,000 is the 
total increase in borrowing power. That 
has no direct relation to the subsidy 
question. The Senate approved an al- 
lowance of a billion dollars for the Com- 
modity Credit Corporation in the first 
bill which it passed. The Commodity 
Credit Corporation must have cash in 
order to buy. A subsidy program which 
might cost $25,000,000 might easily re- 
quire the expenditure of $200,000,000 in 
order to buy the goods necessary to be 
bought to be sold at a loss. So the total 
authorization has no relation to the sub- 
sidy program. 

Mr. GEORGE. As I understand, the 
Senator estimates that the subsidy pro- 
gram, or the purchasing and selling pro- 
gram would cost approximately $700,- 
000,000. 

Mr, TAFT. That is my best judgment. 

Mr. WHERRY. Mr. President, will the 
Senator from Ohio yield to me for a ques- 
tion? ` 

Mr. TAFT. Icannot yield, because I do 
not have the floor. My time has expired. 
I shall be glad to attempt to answer a 
question. 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Nebraska is 
recognized. 

Mr. WRERRY. I should like to ask a 
question of any Senator who can supply 
the answer, Perhaps the majority lead- 
er can do so. I should like to know if the 
entire $700,000,000 could be used, if nec- 
essary, for a roll-back without using any 
of it for a subsidy for production. 

Mr. TAFT. The $175,000,000 is com- 
mitted to existing programs, which are 
not roll-backs. So far as the R. F, C. 
program is concerned, it is used for roll- 
backs. When I use the figure $750,000,- 
000, I do not mean that we are committed 
to that amount. 

Mr. WHERRY. I understand. 

Mr. TAFT. I say that if the R. F. C. 
should put into effect certain programs, 
which it could do under the authority 
of the joint resolution, if we should 
choose to continue them for the year, I 
estimate that it might cost $500,000,000 
altogether, including the $350,000,000, 

Mr. WHERRY. Does the Senator 
mean that the last amendment which he 
offered does not provide money for roll- 
backs? 

Mr. TAFT. No; the last amendment 
does not, because it would only authorize 
the Commodit.. Credit Corporation to 
continue its 1943 programs. Since none 
of the Commodity Credit Corporation’s 
1943 programs are for roll-backs, this 
amendment would not in any way au- 
thorize roll-backs. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment of the Senator from Ohio, 
as modified, to the committee amend- 
ment. 

Mr. McCLELLAN. Mr. President, a 
parliamentary inquiry. 

The ACTING PRESIDENT pro tem- 
pore. The Senator will state it. 


1943 


Mr. McCLELLAN. Is the pending 
amendment merely a perfecting amend- 
ment or is it an amendment to the com- 
mittee amendment? 

The ACTING PRESIDENT pro tem- 
pore. It is a perfecting amendment. 

The amendment to the amendment 
was agreed to. 

The ACTING PRESIDENT pro tem- 
pore, The question now recurs on agree- 
ing to the committee amendment as 
amended. £ 

Mr. AIKEN. Mr. President, I should 
like to speak on this question before it 
is voted upon. I should like to point out 
what has been the effect of the roll-back 
subsidy program so far. 

This administration roll-back and sub- 
sidy program has already had an ad- 
verse effect upon American agriculture. 
Its proponents claimed there would be 
no reduction in price to the farmers. 
That ¢laim has already been refuted by 
the Bureau of Agricultural Economics. 
That Bureau publishes prices for farm 
products on the 15th of each month. On 
April 15, before the roll-back announce- 
ment was made, the price of butterfat 
was 51.3 cents a pound. On May 15, 
after the roll-back program had been 
announced, the price had dropped to 50.6 
cents a pound, or a reduction of 1.4 per- 
cent. 

On June 15, after the roll-back had 
been put into effect, the price of butter- 
fat had dropped to 49.2 cents a pound, or 
a reduction of 4.1 percent, 

This decline in price cannot be attrib- 
uted to a seasonal condition, since the 
Government’s floor price of 46 cents for 
92-score butter at Chicago was. suppos- 
edly in effect. What has occurred is 
that the reduction in price was rolled 
back on the farmer in spite of adminis- 
tration claims to the contrary. 

The average reduction of 4.1 percent in 
the price of butterfat to the producer does 
not mean that the price of all farmers 
is being reduced this amount. It means 
that a part of them, probably 59 or 60 
percent, are getting a subsidy from their 
processors, while the remainder, about 
forty-odd percent, are not. 

Translated into terms of individual 
farmers, the number who are not receiv- 
ing a subsidy will probably exceed 50 per- 
cent of the whole, and those who are not 
receiving it are the smaller farmers upon 
whom we are told we must depend largely 
for an increase in our national produc- 
tion. 

The effect upon the meat producers is 
not quite so clear, because the roll-back 
was announced while there was a fairly 
rapidly falling market. For instance, on 
April 1 choice steers were quoted in the 
Chicago market at 17.38. That price fell 
week by week until on May 7, the last 
week before the roll-back was announced, 
it had fallen to 16.75. When the roll- 
back program was announced, cattle 
stock stopped coming into the market in 
the same quantity they had previously 
been coming, but the price remained sta- 
tionary at 16.75 a hundred until the roll- 
back was put into effect, when the price 
started going down again in spite of the 
fact that not much more than half the 
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normal amount of beef cattle was coming 
into the market. 

Mr. REED. Mr. President, will the 
Senator yield? 

The ACTING PRESIDENT pro tem- 
pore. Does the Senator from Vermont 
yield to the Senator from Kansas? 

Mr. AIKEN. I yield. 

Mr. REED. I want to add to what the 
Senator from Vermont has said that the 
normal effect of a reduced volume of 
prime steers received on the primary 
markets would have been to increase the 
price, and the number of cattle shipped 
to the market sharply fell off because of 
the uncertainty as to the price situation. 
Is that correct? 

Mr. AIKEN. It is quite apparent that 
if the O. P. A. had left the market alone 
the price would have fallen at least the 
amount which they ordered it reduced, 
and presumably more. The market was 
upset so cattle stopped coming into the 
market. I think the last week or the 
week before—I forget which—Mr. Elk- 
ington testified before the committee and 
told us that about 90,000 head of cattle 
came into the market compared with a 
normal supply of 150,000. In other words, 
the shippers were so upset that they did 
not know whether to ship or not, and so 
they held their cattle back, and, there- 
fore, there was a very short supply in the 
market. 

Mr, REED. The natural effect of 
which was to raise the market price, 
whereas a normal receipt of cattle-would 
have lowered the price probably as much 
as the O. P. A. was trying to secure. 

Mr, AIKEN. With respect to cows on 
April 2 the price was 14.38 good, all 
weight. That had fallen to 13.63 on May 
7, when the roll-back program was an- 
nounced. It stayed practically stationary 
until the roll-back was put into effect, 
and then the price started down again, as 
I say, in spite of the short supply com- 
ing into the market. 

Hogs dropped from $16.10 a hundred 
down to $14 on June 18, according to the 
figures which I have. The price now is 
just about the same. That is about a 
13-percent reduction in the price to the 
farmers since April 1. 

Sheep have also gone down. So'it is 
very difficult to tell to what extent the 
reduced price is due to the O. P. A. roll- 
backs and to what extent it is due to the 
seasonal or natural drop in price which 
had taken place and which was inter- 
rupted by O. P. A, regulation. 

Mr. President, it seems to me incred- 
ible that the executive department 
either cannot see what it is doing to the 
low-income farmers of the United States 
or has completely reversed its professed 
sympathetic attitude for the poorer 
people. : 

According to Department of Labor 
Bulletin No. 723, of last October, which 
is the latest I have, only 7 percent of 
all the farmers of the United States have 
net money income of $3,000 a year or 
over. Seven percent more have between 
$2,000 and $3,000; 8 percent have be- 
tween $1,500 and $2,000; 10 percent have 
between $1,000 and $1,500; 16 percent 
have between $500 and $1,000; 34 per- 
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cent ‘have between nothing and $500 a 
year to live on, while 18 percent of all 
the farm families in this great rich 
country of ours receive less than no net 
money income at all with which to sup- 
port their families after paying the cash 
expenses of the farm. In other words, 
according to the labor statistics which 
were published last October, 68 percent 
of all farm families had a net money 
income of less than $1,000 a year. These 
are people who are being affected by 
this roll-back in prices; these are the 
people who are being penalized by the 
action of the O. P. A. in rolling back 
prices to the consumer, and so on down 
the line. It is finally being rolled back 
upon those least able to stand it. 

On the other hand, 64 percent of all 
the nonfarm families had a net income 
of $1,500 a year or over. These are the 
people who would benefit most from the 
roll-back program. The city family with 
a net income of $500 ar $1,000 or less 
than $1,500 a year is not buying much 
tenderloin, which is reduced most in 
price, and is not buying much butter 
in these days. 

Let us see who pays the cost of this 
fantastic roll-back and subsidy pro- 
gram. The net income of the United 
States for this year is estimated at $140,- 
000,000,000. It is further estimated that 
the taxes paid by individuals will 
amount to $16,000,000,000, leaving $124,- 
000,000,000. It is further estimated that 
the ordinary consumer expenses will be 
about $82,000,000,000. This still leaves 
$42,000,000,000 of income in the hands 
of the people. Insurance payments, debt 
payments and investments in Govern- 
ment bonds are expected to account for 
$25,000,000,000 more, leaving $17,000,- 
000,000 of excess spending money in the 
hands of those who have earned it. This 
$17,000,000,000 is considered by Govern- 
ment officials an inflationary threat 
against which provision must be made, 

The utter fallacy of the administra- 
tion’s roll-back program is shown most 
clearly by the fact that the excess pur- 
chasing power is supposed to be in the 
hands of those who would derive most 
of the benefit from the roll-back pro- 
gram. These are the people who, we 
are -told, must pay the increased taxes 
of the Netion. So what the executive 
department is proposing to do is to cut 
the cost of living for these people, these 
higher-income consumers, and then send 
them a bill for it. 

The net result of this weird program, 
if it is permitted to go on, will be this: 
The status of the low-income consumers 
will be virtually unchanged; half the 
farmers of the United States will have 
a sharp reduction in the price they re- 
ceive for meat and butterfat and other 
products if the scheme is exterded. 
There will be a decrease in the produc- 
tion of food in the United States. It 
will be more than a seasonal decrease 
from now on. There will be an in- 
creased threat of inflation due to the 
fact that the subsidy program will still 
further increase the spending power of 
those who already have an excess of 


$17,000,000,000, according to Govern- 
ment experts. To counteract’ this 
threat, more taxes must be levied upon 
them. There will be a strong threat to- 
ward the creation of monopolies, because 
in order to qualify for subsidy payments 
a greater percentage of farmers will be 
forced to market through the great pack- 
ing houses. 

The subsidies are not given to anyone 
who processes less than 4,000 pounds of 
meat or a thousand pounds of butter 
amonth. That cuts out the direct farm- 
to-market sales: It penalizes the sales 
from the farm to the local store or to 
the neighbors. 

No representative of any great meat- 

packing company has asked to appear 
Baas the food committee to protest 
this roll-back subsidy program, because 
ii is playing directly into their hands 
and will result in virtual elimination of 
their independent competition. 

As Members of Congress, I think it is 
our plain duty to oppose the establish- 
ment of either economic or political 

monopolies in the United States. 

The amendment which has been of- 
fered by the Senator from Ohio appears 
to me to write the subsidy system into 
the basic law of our land. I do not 
think we want to do that. The admin- 
istration went ahead with this roll-back 
and subsidy program contrary to the 
wishes of Congress, and it seems to me 
that rather than approve this violation 
of the desire of Congress, it is much bet- 
ter to defeat the amendment and to 
leave the situation as it is now, with 
Congress on record against such a weird 
and unworkable program, and leave the 
executive branch in a position of violat- 
ing it if it sees fit to continue to do so. 
Certainly I do not intend to vote to 
legalize the action which has been taken, 
and I do not think it should become 
part of our law. 

Mr, President, rather than take any 
great time now, let me say that I have 
here a very excellent editorial entitled 
“The Role of Subsidies,” which appeared 
in the New York Times yesterday. It is 
worth reading, but I know how much 
everyone desires to get home, and how 
every minute counts. 

The ACTING PRESIDENT pro tem- 
pore. The time of the Senator from 
Vermont on the amendment has ex- 
pired. 

Mr. AIKEN. Ishall take my time on 
the bill. I ask to have printed in the 
Record along with my remarks the edi- 
torial from the New York Times to which 
I have just referred. 

I also have a statement which has 
been issued by the so-called Big Four 
farm organizations, which I should like 
to have printed in the Recor immedi- 
ately following my remarks. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? 

There being no objection, the editorial 
and statement were ordered to be 
printed in the Recorp, as follows: 

THE ROLE OF SUBSIDIES 

The President’s veto message on Friday 

raised two grave problems: First, what policy 

and the administration should now 
adopt with regard to subsidies; and second, 
what the relationship of the President and 
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Congress will be in dealing with the whole 
domestic economic problem. 

Neither in its arguments nor in its tone 
was the President’s veto message reassuring. 
Whatever the defects may have been in the 
bill the President vetoed (and it was alto- 
gether proper that he should have drawn at- 
tention to these and asked for their correc- 
tion), it is clear that Congress has been 
more nearly right on the whole subsidy issue 
than the President. In the present crisis, it 
is true, Congress should not attempt to for- 
bid subsidies altogether. Even if there were 
no such thing as a good subsidy, there would 
still be such a thing as a subsidy that is the 
lesser of two evils im a specific situation. 
Whether a subsidy is more desirable than its 
alternative is a question that can be answered 
only for a specific commodity under specific 
circumstances. 

It would not be difficult to show that the 
specific subsidies that have been most in dis- 
pute—the roll-back subsidies on meat, butter, 
and coffee, and even some subsidies that 
Congress has quietly accepted, such as that 
on petroleum—have been either wrong in 
principle, inconsistent with other policies of 
the Government, or calculated to do more 
harm than good in the method of their ad- 
ministration. It was for these reasons among 
others that Chester C. Davis felt obliged to 
resign as Food Administrator. His letter 
to the President did not contain any blanket 
condemnation of subsidies, but pointed out 
that the “broad general subsidies” announced 
by the President would be ineffective “in con- 
trolling inflation unless they are accompanied 
here, as they are in England, by current tax 
and savings programs that drain off excess 
buying power, and by tight control and man- 
agement of the food supply.” 

Certain general principles should be clear. 
Subsidies cannot be considered a primary 
weapon against inflation. They do not in the 
least deal with its basic causes. The best 
they can do is temporarily to mitigate certain 
of its symptoms—always at the risk, which 
must never be lost to sight, of building up 
far worse evils in the future. They are at 
best, therefore, a tien gh and minor 
weapon in the battle against inflation. They 
play something like the role of dynamite in 
building a road; and, like dynamite, should 
be handled only by experts. In no case 
should they be used as a substitute for 
genuinely basic measures, but only as a sup- 
plement to them. The harm of using sub- 
sidies too cautiously would be minute com- 
pared with the harm of using them too 
recklessly. 

Yet the President talked in his veto mes- 
sage not only as if he considered subsidies a 
major weapon in the battle against inflation 
but almost as if it were the most important 
single weapon against it. Of Congress’ ac- 
tion against subsidies, he declared: “This is an 
inflation bill, a -high cost of living bill, a food 
shortage bill. * * * It will have a dev- 
astating effect upon our economy and our 
war efort. * * * This measure will make 
it virtually impossible to institute any ad- 
ditional measures to reduce the cost of living 
or even to hold the line.” 

One reason that Congress has been pro- 
foundly suspicious of the whole subsidy pro- 
gram is that it has no confidence that the 
administration will administer it with care 
and skill and within strictly defined limits. 
The President’s veto message is hardly reas- 
suring in this regard. It is true that the 
President declared at one point that sub- 
e‘dies “should be applied only in strictly 
limited and clearly defined circumstances.” 
But he went on to say that Congress must 
leave with the executive branch "the means 
of seeing to it that further increases in pro- 
ducers’ prices do not. increase the cost of 
living.” When one considers that the roll- 
back of meat and butter prices, according to 
the calculation of the Office of Price Admin- 
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istration itself, will reduce the cost of living 
only 1 percent, though this subsidy alone 
will cost hundreds of millions of dollars a 
year, one can only imagine the dimensions of 
a subsidy designed to prevent any further in- 
creases in living costs—especially with the 
administration policy of continuing to boost 
industrial wages, which have already raced 
far ahead of increases in living costs. 

It was gratifying to find the President sug- 
gesting, at the end of his message, that “in 
this task of saving our free economy, Con- 
gress and the Executive must work together 
as a team.” But, with the exception of one 
or two such lines, the implication of the 
whole message was that the chief duty of 
the congressional member of the team was 
to nod approval, and that if Congress failed 
to approve the President’s subsidy program 
in its entirety he would place upon it the 
full blame for any failure in the whole anti- 
inflation program. Surely a more concilia- 
tory spirit and a more extensive use of con- 
sultation and compromise are essential to the 
conception of working together as a team. 


WASHINGTON, D. O., July 4—In a Fourth 
of July declaration, the four major farm 
organizations of America restated their un- 
alterable opposition to the administration's 
subsidy-roll-back program. While asking for 
continuation of the Commodity Credit 
Corporation, they suggested that the limit 
of 6 months be shortened until a reasonable 
time after the return of the Congress. 

They also asked for further limitation on 
the amount of money which could be used 
by the administration in forwarding its sub- 
sidy program during the recess - period, 

The organizations opposed the Taft 
amendment to the House extension resolu- 
tion on the grounds that it authorized some 
subsidy programs which to date have not 
had the sanction of Congress and which 
they believe to be opposed by a great ma- 
jority of the American people. 

This nction by the farm organizations 
followed a behind-closed-doors meeting of 
the Senate Banking and Currency Commit- 
tee late Saturday afternoon which was at- 
tended by Messrs. James F. Byrnes, Director, 
Office of War Mobilization; Jesse Jones, Sec- 
retary of Commerce, and head of the Re- 
construction Finance Corporation; Prentiss 
M. Brown, Price Administrator; and Jack B. 
Hutson, president of the Commodity Credit 
Corporation. 

The statement follows: 

“The American Farm Bureau Federation, 
the National Grange, the National Council of 
Farmer Cooperatives, and the National Co- 
operative Milk Producers Federation, oppose 
addition of the Taft amendment to the 
House resolution temporarily extending the 
life of the Commodity Credit Corporation. 
This amendment savors of congressional ap- 
proval of the principle of subsidies both to 
consumers and producers by way of putting 
& congressional blessing upon administra- 
tive acts which may or may not have been 
legal. Such action, in view of the known 
majority opposition of both Senate and 
House to subsidies for roll-backs of retail 
prices of foods or subsidies in lieu of neces- 
sary price adjustments to producers to se- 
cure and maintain adequate food production, 
would be a farcical surrender of a funda- 
mental principle. 

“We believe such action would be most 
distasteful not only to the vast body of hard- 
working tillers of the soil who are fighting a 
war on the food front to save American in- 
stitutions which would be sadly impaired by 
the imposition of unneeded and unwanted 
subsidies but also to the majority of Ameri- 
can people, 

“We ask the Senate to kill the Taft amend- 
ment and any other amendment which would 
permit unrestrained use of subsidies during 
the congressional recess. We also point out 
that the 6-month extension of the life of the 
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Commodity Credit Corporation is unneces- 
sarily long if Congress is of a mind to pre- 
vent during its recess the fastening of subsi- 
dies upon the American public so thoroughly 
that the people receiving subsidies may, by 
the time Congress returns, be afraid to change 
the situation. For that reason we also hope 
that the Senate in considering the House 
resolution will safeguard the expenditure of 
funds and the use of Government credit to 
prevent subsidies from becoming an integral 
Part of our economy. 

“The sterile formula ot subsidies means so 
many more billion dollars added to our al- 
ready inflated economy. It means the pass- 
ing on of our current food bill to be paid by 
cur boys returning home after the war and 
b future generations. It means the eventual 
break-down of our entire economic system 
with its inevitable train of social unrest, 
chaos, and evolution into dictatorship. 

“This should be clearly understood by all: 

“I. The subsidy program is the shortest and 
surest route to credit inflation. Credit infla- 
tion is the most dangerous type of inflation. 
Credit inflation destroys the total value of 
money. 

“2. Subsidy programs in lieu of fair prices 
are not suited to American needs. They irri- 
tate and distress producers. They reduce pro- 
duction. 

“3. Subsidy programs help the consumer 
very little. 

“4. Subsidies are a vicious attempt to 
vassalize great masses of the people making 
them dependent economically and politically 
upon ‘the centralizing power of government.’ 

“5, Subsidies have neither prevented infla- 
tion nor black markets in England, whose 
moves are prompted by an economy in reverse 
of our own. 

“6. An argument of sophistry has been ad- 
vanced to the effect that those opposing sub- 
sidies had offered no substitute plan to com- 
bat inflation. Well-considered programs have 
already been offered, and we call attention 
to the fact that the administration presented 
its own anti-inflation plan to Congress, That 
plan became law in January 1942. In Sep- 
tember the administration asked for further 
power, which was granted in the act of Oc- 
tober. 

In this and other acts Congress has given 
the administration full authority to stabilize 
Wages and prices. It now remains with Con- 
gress to absorb the excess purchasing power 
of the Nation by immediate and drastic ad- 
ditional taxation. 

“The roll-back subsidy program is a desper- 
ate effort on the part of the administration 
to appease the unwarranted demands of labor 
leaders and to cover up its own failures to 
use effectively the very broad powers it al- 
ready possesses to control inflation. It has 
failed to prevent the worst wage inflation in 
the history of the Nation. Today we are 
reaping the consequences in increased pro- 
duction costs, which necessarily require some 
adjustments in price ceilings. 

“Now the administration is embarking upon 
a colossal debt inflation and thereby avoid- 
ing paying fair prices for food in the market 
place and avoiding the collection of sufficient 
taxes to drain off the ever-growing volume 
of excess purchasing power. 

“Of all forms of inflation, debt inflation 
is the most dangerous and disastrous. 

“We are now at the crossroads of national 
policy. There can be no compromise on the 
question of subsidies in lieu of fair prices in 
the market place.” 


Evwarp A. O'NEAL, 
President, American Farm 
Bureau Federation. 
ALBERT S. Goss, 
Master, The National Grange. 
Ezra T. BENSON, 
Executive Secretary, The National 
Council of Farmer Cooperatives. 
CHARLES W. HOLMAN, 
Secretary, National Cooperative 
Milk Producers Federation. 
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Mr. McCLELLAN. Mr. President, it is 
not with any thought that my remarks 
will influence the action or votes of any 
of my colleagues on the pending measure 
that I-rise, but I feel so deeply about the 
principles involved in this proposal that I 
wish to make my position clear for the 
record. i 

Obviously, on the surface this is just 
another day in the United States Senate, 
but if the pending amendment to this 
joint resolution shall be passed, we, by 
so doing shall this day give our sanction, 
as representatives of the American peo- 
ple, to the doctrine, the principles, and 
philosophy in the proposal, some will look 
back on this occasion in the future with 
great misgivings. 

I do not like to find myself in disagree- 
ment with the majority of my committee, 
the Committee on Banking and Curren- 
cy, and most unhappy am I to find my- 
self at any time in disagreement with the 
Chief Executive of this Nation, especially 
so in times of great peril, when the Na- 
tion and the people should be united and 
concentrating all their energies and 
strength on the great objective, to win 
the military victory, and while doing so, 
to preserve our democracy and our lib- 
erties here at home. ; 

I believe men in public life and hold- 
ing positions of trust who are worthy 
should, when the challenge comes, be 
ready, able, and willing to meet it with 
conviction and courage and do their duty 
to their country, regardless of whom we 
may find ourselves in disagreement with. 
It is for that reason that I wish to make 
these remarks, and in order that there 
may be no doubt now or henceforth as 
to my position on this serious issue. 

At the outset, Mr. President, I want 
the Recor» to disclose that I should like 
to vote for the House joint resolution 
extending the life of the Commodity 
Credit Corporation, an agency which 
renders worthy service, and which 
should be continued. When Senate bill 
1108 was introduced in the Senate orig- 
inally to extend the life of this, Cor- 
poration, and when it was before the 
Banking and Currency Committee, there 
was no reference in the bill to subsidies 
and roll-backs. It was merely a bill to 
extend the life of this valuable govern- 
mental agency. While the bill was 
pending, this program of roll-back prices 
and subsidies to support it was an- 
nounced. 

Then in the committee there was 
placed in the bill an amendment pro- 
viding that any moneys used for that 
kind of program should be appropriated 
by the Congress. I shall not review the 
entire history of the bill, but because that 
program had been announced, and, as 
many of us thought, without legal au- 
thority, without law to support it, the 
Congress undertook in the bill to pro- 
hibit the program. After many amend- 
ments had been offered, and after run- 
ning its course, the bill was finally passed 
by a large majority in both Houses of 
Congress. It then went to the Presi- 
dent, carrying with it the prohibition of 
a roll-back and subsidy payments to 
support it. The President, in the exer- 
cise of his. prerogative,-and his duty 
under his conviction, vetoed the meas-. 
ure. In his message he took the posi- 
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tion that he could not share the respon- 
sibility which Congress would assume if 
it passed the bill over his veto. t 

Mr. President, with equal sincerity and 
humbleness on my part, I do not wish 
to share the responsibility of the in- 
auguration or support of this character 
of program. I shall not place myself in 
such a position that, when our boys come 
marching home from the field of honor, 
where many of their comrades have 
made the supreme sacrifice to preserve 
our country, I shall have to look them 
in the face and blush in shame and ad- 
mit that while they were fighting, and 
many dying, I was unwilling to make 
some sacrifice, to suffer some discomfort 
as a contribution to the winning of the 
war; that I voted to charge any part of 
my grocery bill to them, their children, 
and future generations. 

Here we are today with the greatest 
national income we have ever had, with 
a standard of wages higher than ever 
before in the history of the country, and 
because the machinery of government 
we have set up for this emergency, to 
try to hold the line here at home, has 
failed, the administration is now asking 
for subsidies to roll-back prices and to 
hold down prices. This is acknowledg- 
ment of failure on the part of the ad- 
ministration. In spite of the law given 
to the administrative branch of the 
Government when the Price Control Act 
was passed absolutely delegating au- 
thority to stabilize prices and wages. 
They now come back to the Congress 
and say, “We have failed. With all the 
authority, we could not do it, and now, 
in order to cover up our failures, let us 
roll them all into one, into one great big 
bundle, a bigger mistake, and call them 
subsidies.” It is then proposed that we 
pay those subsidies, not from our earn- 
ings, not from the greatest income 
America has ever had, but that we shall 
charge the bill to our children, and to 
future generations, and let them pay the 
bill. This is the remedy offered, to pile 
up moré billions of national debt in the 
days of our greatest purchasing power 
and prosperity. 

I may not have the whole answer, but 
I know this remedy is wrong. I know 
that it cannot be defended a year from 
now. It cannot be defended tomorrow. 
It cannot be defended in the presence of 
the boys when they come home from 
the fields of battle with their scars and 
wounds. When they come home they 
are going to ask you and me, for we are 
the ones who are responsible, “While we 
were sacrificing, while we were giving 
our all, what did you do on the home 
front? What did you do in the Congress? 
Are you one of those who failed us and 
charged to our children a part of your 
food bill while we were fighting to save 
the very life and existence of our Na- 
tion?” : 

Mr, President, I shall not be a party to 
doing anything like that. I cannot vote 
for the joint resolution, because it will 
simply result in placing a heavier and 
unnecessary burden or future genera- 
tions. 

Mr. President, we are told that the roll- 
back will stop at the processor. will 
not stop there. Senators have seen the 
O. P. A. machinery work, have they not? 
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How well has it functioned to date? We 
can begin by saying that it has made 
fundamental mistakes, and on top of 
the fundamental mistakes it has made 
other grave mistakes. It will fail again. 


-The effort to stop the roll-back before it 


strikes the farmer will be both feeble and 
futile, if we are to judge its future ef- 
ficiency by its performance in the past. 

It is now proposed to make sure it is 
given the authority and sanction of law 
by passing the pending joint resolution, 
so it may put into force a roli-back which 
it is going to manage and which it is 
going to undertake to control. Mr. 
President, I say that in my humble judg- 
ment there is not enough business wis- 
dom in the O. P. A. today. In spite of 
the high respect and esteem I have for 
its chief—there is not enough business 
wisdom in it today to administer what it 
is proposed that Congress shall author- 
ize it to do, and to be able to keep the 
roll-back from going against the farmer. 
That is where it is going to land. I do 
not want to have any part of the re- 
sponsibility for such program. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. McCLELLAN. I yield. 

_ Mr. TAFT. Does the Senator from 
Arkansas say that we were authorizing 
the O. P. A. to put the roll-back into 
effect? Does not the Senator under- 
stand that the O. P. A. has already put 
the roll-back into effect; that it has an 
opinion from the Attorney General say- 
ing that the laws Congress has passed 
authorized the O. P. A. to put the roll- 
back into effect? So how can the Sen- 
ator say that we are authorizing a roll- 
back today? 

Mr. McCLELLAN. The amendment 
offered by the Senator from Ohio, which 
is now the committee amendment, spe- 
cifically authorizes the payment. of sub- 
Sidies to control prices. If the O. P. A. 
already has the authority, as the Senator 
contends—and the Senator knows it is 
doubtful, and so do I, though the O. P. A. 
has taken that position—then why au- 
thorize the O. P. A. again to put into 
effect the roll-back? 

Mr. TAFT. The reason for the com- 
mittee amendment is to limit the 
O. P. A.’s power to put roll-backs into 
effect. That is the only reason I am 
sponsoring the amendment. 

Mr. McCLELLAN. The same thing 
could be done by a simple appropriation 
for the purpose, without again expressly 
by law giving authority to pay roll-back 
subsidies. 

Mr. TAFT. No, Mr. President; I think 
the Senator is mistaken. It cannot be 
done by a simple appropriation. It can- 
not be done by a simple law. We tried 
to prohibit the roll-back by passing a 
measure, but it is null and void today. 

Mr. McCLELLAN. The Senator ad- 
mits that the O. P. A. is putting the pro- 
gram into effect today? 

Mr. TAFT. Yes; but the Senator said 
that we were proposing by the passage 
of the joint resolution to authorize the 
roll-back program which is now in effect. 
I question the Senator’s statement that 
we are in any sense authorizing today 
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the putting into effect of a roll-back, 
when it is already in effect. 

Mr. McCLELLAN. My interpretation 
of the Senator’s amendment, which is 
now the committee amendment, is that 
it would authorize the putting into effect 
oï a roll-back; that it places the sanc- 
tion of the Congress on what is now 
being done. + 

Mr, AIKEN. Mr. President, will the 
Senator yield? 

Mr. McCLELLAN, I yield, 

Mr. AIKEN. I must insist that the 
Congress to this day never has author- 
ized any subsidy program for roll-backs. 
We have authorized subsidies for increas- 
ing production, but we have never au- 
thorized any subsidy program for roll- 
backs. Not only that, but we have gone 
on record time and again as opposing it, 
and that is where we stand today. I 
think we had better stand right there, 
instead of authorizing subsidies of this 
nature and writing them into the law of 
the land. 

Mr. McCLELLAN. I thank the Sen- 
ator. That is exactly my position. 

Mr, President, I do not care to discuss 
the question further. I simply wish to 
make the record, and I expect to stand 
by it and to face the fighting men of 
America when they return home, and 
my constituents, on that record. I expect 
to stand on that record when they come 
back and ask me for an accounting of 
my stewardship while they fought and 
risked their lives for us. 

Mr. President, there appeared this 
morning in the Washington Post an arti- 
cle by Merlo Pusey, which I have read. 
I do not say I subscribe to, every view 
expressed in it. The title of the article 
is “On One Front We Only Retreat.” 
On the battlefields our boys are not re- 
treating. On the battlefields of our do- 
mestic economy the Congress of the 
United States, in my humble judgment, 
if it passes the proposed legislation, will 
start a backward march. It is proposed 
that we appropriate more than one-half 
billion dollars for a 6 months’ period to 
feed ourselves in time of the greatest 
prosperity. That is only the beginning. 
When the original bill was on the floor 
of the Senate I said that in my humble 
judgment we were beginning a $25,000,- 
000,000 mistake if this program was pur- 
sued. Imake no retraction of that state- 
ment. I am sincere about it. For ex- 
ample, we are starting in now. This is 
the incipiency of it. Look back into the 
history of the Nation during the past 10 
years. How many programs have we 
begun? How many have we been able 
to abolish? ‘This thing cannot be ended 
if we yield now. Let us hold the line on 
our economic front. I am unwilling to 
join the retreat. 

The ACTING PRESIDENT pro tem- 
pore. The time of the Senator has ex- 
pired. 

Mr. McCLELLAN, I ask unanimous 
consent to have printed in the RECORD, 
as a part of my remarks, the article by 
Merlo Pusey to which I referred, pub- 
lished in the Washington Post of today. 


JULY 6 


There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 


WARTIME WASHINGTON—ON ONE FRONT WE 
ONLY RETREAT 
(By Merlo Pusey) 

“We must be prepared in total war,” said 
President Roosevelt in his message vetoing 
the bill restricting consumer subsidies, “to 
accept a substantial cut in our accustomed 
standards of living.” That cliche has been 
repeated so many times that every American 
must be familiar with it. But no one seems 
to take it seriously, least of all the adminis- 
tration itself. On the contrary, the Govern- 
ment is pouring out billions upon billions of 
dollars to swell corporation profits and in- 
crease the purchasing power of the masses in 
wartime. 

After the last war the Nation vowed solemn- 
ly that next time no American would be per- 


mitted to get rich at home while their fellows ~ 


were fighting-in the mud of Europe. But in 
the heat of the present battle that good reso- 
lution has all but melted away. To be sure, 


Congress passed an excess-profits tax and 


feeble efforts have been made to stabilize 
wages and prices. But the unvarnished truth 
is that the Government is pouring money 
into the pockets of certain favored groups 
more lavishly than it has ever done before. 

One of the clearest pictures of what is 
happening comes from a speech by Repre- 
sentative ENGEL to the House last week. On 
his recent tour of war plants he found many 
instances of farmer -boys, gasoline-station at- 
tendants and drug store clerks earning from 
$60 to $110 a week in war plants. An assist- 
ant foreman in a Government arsenal at 
$4,000 a year had been lured away by an offer 
of $11,500 a year. An 18-year-old girl who 
formerly sold ribbon in a dime store was mak- 
ing $65 a week—more than the base pay of & 
major in the Army. Machine-gun assemblers 
are paid as much as $8,740 a year, which is 
more than the base pay of Lt. Gen. Brehon 
Somervell, who commands the entire supply 
system of the Army. Girls learning to mend 
shoes get $55.80 a week in pay and per diem 
from the Government, while young men are 
drafted into the Army at $50 a month, plus 
food, clothing, and shelter. 

Compared with what they were earning 
before, millions of Americans are getting 
rich out of the war. At present there is 
@ strong temptation to close our eyes to 
this fact and rejoice that Mary Smith and 
Jim Jones have been able to get such good 
jobs. But we must not forget that the Goy- 
ernment is borrowing most of the money 
required to pay Mary Smith and Jim Jones 
sixty or a hundred dollars a week. Their 
high wages are reflected in the cost of tanks, 
guns, and airplanes that we must have to 
fight the war. And every cent that is bor- 
rowed for this purpose will have to be re- 
paid from taxes. Remember, too, that some 
of these taxes will have to be paid by the 
girls who remain in dime stores at $16 a 
week and by the soldiers who return home 
to lower-paid jobs when the war is over. 

Excess profits paid to corporations with 
war contracts must also come from the tax- 
payer's pocket. In a study of 48 corpora- 
tions doing war work, Mr. Encren discovered 
that 16 were earning from 10 to 20 percent 
(after taxes) on the market value of their 
stock; 11 were earning from 20 to 64 per- 
cent. War profits are being substantially 
reduced by renegotiation of contracts and 
by excess-profits taxes, but apparently the 
Government has not gone far enough in 
either direction. 

The reckless outpouring of billions in ex- 
cess wages could be more readily justified 
if the Government were taking a large part 
of it back again in taxes. But the final reck- 


1943 


oning at the end of the fiscal year shows 
that taxes cover less than one-third of our 
total spending. In the current year the Ad- 
ministration plans to spend nearly five times 
as much as it collected in the year just 
passed. Yet the Treasury has presented no 
specific plan for new taxes and Congress has 
originated none of its own. 

Instead of going all out for new taxes to 
slow down the cyclone of inflation, the Presi- 
dent is demanding new subsidies that will 
further increase the purchasing power of war 
workers and other consumers. In his veto 
message he attempted to justify these subsi- 
dies by saying that the cost of living has 
gone up about 6 percent since last Septem- 
ber. He refused to face the fact that average 
hourly earnings have also gone up by about 
6 percent in the same period, and that aver- 
age weekly earnings have advanced 12 per- 
cent. In other words, take-home wages are 
expanding twice as fast as the cost of living. 
Yet the President contens that it is neces- 
sary to borrow more money to pay food subsi- 
dies in order to keep wages from going up 
still more, 

Perhaps the saddest aspect of this ruinous 
policy is the fact that it deludes millions of 
workers into thinking that a new formula 
for prosperity has been discovered. They 
see only the exorbitant wages going into their 
pockets while their Government prates of 
wartime sacrifices. They do not now realize 
that these wages can be paid only by mort- 
gaging the future—that they leave us with 
the choice of back-breaking taxation for 
many years to come or an explosion that will 
blow our economic system to pieces. 

Instead of using all its powers to correct 
this illusion, the Government is postponing 
new taxes and coddling us with consumer 
subsidies, Instead of requiring sacrifices at 
home while our men in uniform are fighting 
and dying abroad, it is imperiling the future 
by permitting, if not encouraging, a wild 
dash for the more abundant life on borrowed 
money. On this front we face grave danger 
of a ruinous defeat, and precious little is 
being done about it. 


Mr. WHERRY. Mr. President, the 
Emergency Price Control Act of 1942 au- 
thorized subsidies only to increase the 
production of agricultural commodities. 
While it is true that the senior Senator 
from Ohio [Mr. Tarr] has quoted the 
Attorney General of the United States 
as giving it as his opinion that according 
to the provisions of the Price Control Act 
of 1942, subsection (e) of section 5, it is 
legal to pay a roll-back, yet I am quite 
sure that in the mind of the senior Sena- 
tor from Ohio he absolutely disagrees. 
Certainly the senior Senator from 
Georgia [Mr. Greorce] has given us a 
clear, clean-cut statement relative to his 
interpretation of the Price Control Act 
provisions relative to the payment of sub- 
sidies, The only interpretation that can 
be made of subsidy payments, if sub- 
sidies are to be paid, is that they are to 
be made to increase agricultural produc- 
tion, and not to be used as a roll-back, 
paid as a bonus to the consumer. 

Mr. President, I respect the judgment 
of the senior Senator from Ohio, and I 
certainly think he has done a tremendous 
amount of work in his attempt to 
straighten out the predicament in which 
we find ourselves. But if we agree to his 
amendment, according to his own state- 
ment, not only will the R. F. C. and the 
Commodity Credit Corporation be per- 
mitted to use the $500,000,000, but I be- 

LXXxXIX——456 


CONGRESSIONAL RECORD—SENATE 


lieve that even in the light of the last 
amendment proposed by the distin- 
guished Senator the R. F. C. and the 
Commodity Credit Corporation can use 
the whole $700,000,000 for a roll-back and 
not pay one dime of it as a subsidy to in- 
crease agricultural production. That is 
what has absolutely decided me to vote 
against the Taft amendment. 

I do not want to sanction the payment 
of subsidies under the theory of doing it 
to increase agricultural production and 
pay the taxpayer’s money as a roll-back 
to the consumers. 

I am just as interested in the con- 
sumer as is the senior Senator from Ohio, 
but this is illegal and unfair. There is 
something else I should like to call to the 
Senate’s attention, that subsection (e) of 
section 5 permits the President to trans- 
fer any part of the sum authorized under 
paragraph (c) thereof for use under 
paragraph (d), or any part of the sum 
authorized under paragraph (d) for use 
under paragraph (c). That means that 
Mr. Hutson, the head of the Commodity 
Credit Corporation, will be the one who 
will administer the act and use the 
money for the purpose of roll-back pay- 
ments. I have talked to Mr. Hutson. I 
heard his testimony. I know how he 
feels about roll-backs, and I know how 
he feels about the production of food, 
especially cattle and hogs. Congress is 
primarily interested in meat, butter, and 
tobacco when it considers this program; 
at least, that is what Congress consid- 
ered when this subject was first consid- 
ered on June 15. Mr. Hutson says there 
are too many cattle in the country. Mr. 
Hutson gave the figures; he stated that 
there are 78,000,000 cattle in the country 
today. He said we have 38,000,000 beef 
cattle; that we have more cattle than we 
can feed, and, therefore, the only remedy 
is to narrow the feeding margin so as to 
force the cattle off the plains, onto the 
market, and not feed them corn. That 
was the only solution he offered to the 
group of Corn-Belt Senators who went to 
interrogate’ him, and who were endeav- 
oring to bring about some relief to the 
men who are feeding cattle, so that we 
could be sure that replacement cattle 
would go into the feed lots. That was 
the only answer Mr. Hutson gave. In 
face of the fact that a week ago the mili- 
tary authorities lacked 30 percent of the 
meat they need to meet their require- 
ments, that was his answer. Where will 
we get the beef cattle to meet civilian 
needs as well as military needs? 

Mr. Hutson’s answer is that we have a 
surplus. If we have a surplus, I think 
the Senator from Maryland [Mr. TYD- 
Ncs] yesterday suggested the solution. 
If we have a surplus, let us get the sur- 
plus on the market. Let us increase the 
quotas. Let us cut out the rationing. 
Let us slaughter the cattle anu get the 
meat where it belongs. That will do 
more good in the way of reducing the 
retail price than would be done by all 
the legislation that is proposed to be 
written into this measure. 

I have received a telegram which I 
shall read into the Recorp at this point 


- 


7245 


as a part of my remarks. It comes from 
N. B. Updike, at Omaha, Nebr.: 
OMAHA, NEBR., June 29, 1943. 
Hon. KENNETH WHERRY, 
Senate Office Building, 
Washington, D. C.: 

People out here cannot understand why 
meat is rationed at all. According to every- 
body’s belief and all dispatches from Wash- 
ington show there is plenty of hogs and cattle 
on hand and there no doubt will be more as 
many people have done what the adminis- 
tration asked them to do, increase their herds, 
aud are still at it. For what reason are pack- 
ers held down by quotas as to the amount 
they can kill? 

N. B. UPDIKE. 


The farmers were told to increase pro- 
duction. As the Senator from Kansas 
[Mr. REED] said 2 or 3 days ago when he 
spoke so ably on the floor of the Senate, 
the farmers produced 125,000,000 head 
of hogs, and yet Mr. Hutson says we have 
25,000,000 too many, and that therefore 
they must be brought into the market 
unfinished. Today a premium is being 
placed on hogs of less than 200 pounds 
weight. That is one way to bring them 
in; but the spread on butchered hogs is 
being made nearly $1 a hundred, which 
means this administration is not keeping 
faith with the farmers whom they asked 
to produce more hogs. 

If we have a surplus of hogs, let us dis- 
continue the rationing, let us remove the - 
quotas, let the cattle and hogs be killed 
and placed on the market. When that 
is done production and processing will 
be increased. That will be a better way 
of reducing living costs than by any 
roll-back legislation. We need to get 
beef to the country through legitimate 
dealers without restriction. That is 
what will get more cattle into the mar- 
kets; it will put more cattle into the feed 
lots, and we will get the meat which is 
needed not only for the armed forces but 
for our civilian population as well. 

These shortages do not occur only in 
Nebraska. I went to the market in Alex- 
andria Saturday night to buy some meat 
for Sunday. What did I find? The mar- 
ket to which I went had been in existence 
for 24 years. The man behind the coun- 
ter said, “Senator, I have no meat. I 
have not had any for 2 days.” 

I said, “What is the trouble Don’t 
you have your points?” 

He said, “I have 150,000 meat points, 
but I cannot get a pound of beef in Wash- 


ington.” 


Does that solve the problem? Has this 
administration solved the problem? 
What we want is meat. If the Senate 
agrees to the amendment and passes the 
joint resolution, will we get the meat? 
Absolutely not. There is no incentive 
for the producer to produce more meat 
under the provisions of the statute. 
Why, the subsidy that is paid gives a 
bonus to the consumer. That will not 
produce more meat. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr, WHERRY. I yield. 

Mr. TAFT. Suppose the amendment 
is rejected. How would that accomplish 
any of the purposes? 
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Mr. WHERRY. I should prefer to let 
the matter go back to the House and have 
a whole new price structure written. 
This program has not been authorized, 
and I should prefer to fasten the respon- 
sibility squarely on the shoulders of the 
administration to solve the problem. 
That is its job. It certainly has not 
solved it yet; and, believe me, until some- 
thing is brought forth that is construc- 
tive it will not be solved, I will not be a 
party to authorizing the administration 
to pay a roll-back under the guise of a 
subsidy; and I say that a continuation 
of the policy of Mr. Hutson will not only 
drive the cattle and hogs off the farms, 
but it will drive the cattle feeders and 
the hog feeders out of business, and there 
will not be any meat 6 months from now. 

Mr. BARKLEY. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. BARKLEY. Is it the Senator’s 
attitude that he would prefer to throw 
the whole responsibility back on the ad- 
ministration, although the Senator 
thinks the administration has done 
wrong and will continue to do wrong, 
rather than to put any limitation on it 
by the Congress? 

Mr. WHERRY. I think the adminis- 
tration has done wrong and will con- 
tinue to do wrong until Congress asserts 
itself as to whether it desires to au- 
thorize roll-backs under the guise of sub- 
sidies. That is where the wrong is, and 
it must be corrected. 

Mr. BARKLEY. What the amendment 
of the Senator from Ohio would do is 
to make at least an effort to have Con- 
gress assert itself. 

Mr. WHERRY. What the amendment 
of the Senator would do would be to call 
upon Congress to authorize illegal acts 
already done, and I will not be a party 
to an illegal transaction. 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. WHERRY. I yield. 

Mr. TAFT. The amendment would not 
do anything of the kind. We face a con- 
dition, not a theory. We face a con- 
dition in which today the President, re- 
gardless of what the law may be, has 
absolutely complete power to spend bil- 
lions of dollars in roll-backs and subsidies 
and to continue every roll-back subsidy. 
The Senator’s position simply is, “All 
right; he has that actual power. I ques- 
tion his authority. I am going to make 
a political issue out of it, but I will not 
attempt in any way to limit, I will not 
attempt in any way to hold down the 
amount of money which may be spent. 
Go ahead. I would prefer to have him 
spend two or three billion dollars of the 
people’s money rather than to assume a 
little responsibility for authorizing a 
limited amount of the subsidy program 
which we can not in any way prevent.” 

Mr, WHERRY. Mr. President, in re- 
ply to the Senator’s remarks in defense 
of his program, I should like to ask the 
Senator if it is not true that he provided 
in the appropriation funds for payment 
of commitments illegally made under 
Section 2, subsection (e), interpreted by 
the Attorney General as legal, when in 
reality there was not the authority, and 
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the Senator said so on the floor of the 
Senate. 

Mr, TAFT. That is my opinion. 

Mr. WHERRY. Now the Senator is 
asking me to authorize an illegal act. I 
will not do it; no, sir. That is the 
answer. There is no politics about it, for 
here are two Republicans in debate 
about it, so there is no politics about it. 
I should like to offer any constructive so- 
lution that can be offered. I should like 
to see the Congress determine what pol- 
icy there should be. I brought all that 
out on June 15. On that day I said, 
“Let us settle this question. If the ad- 
ministration is going to pay a roll-back 
under a subsidy, let us settle it once and 
for all.” We will not settle it by the 
adoption of this amendment. 

Mr. TAFT. We attempted to settle it. 
I joined with the Senator. I voted to 
abolish roll-back subsidies, but the con- 
dition of the law is such that we cannot 
do it. It has been shown that we can- 
not do it. If the Senator has any more 
constructive solution than is offered in 
section 5, I should like to know the 
solution. 

Mr. WHERRY. When I began my re- 
marks I said that I appreciated the Sena- 
tor’s judgment. I have supported most 
of the legislation which he has sponsored, 
but on this question we do not agree. 
Merely because this solution is offered 
and I disagree with it does not mean 
that there is not another solution. I 
think. we ought to stay here and not 
hurry this thing through. It is the most 
important thing confronting the Senate. 
We should not adjourn until it is settled 
properly if it takes all summer. There 
are other solutions besides the one sug- 
gested. Because I do not agree with it 
does not mean that I would not be con- 
structive in helping to solve the problem 
in some other way. That does not lessen 
the responsibility of the administration, 
either. 

In view of the remarks of the senior 
Senator from Georgia with reference to 
Mr. Ginsburg continually writing direc- 
tives which override legislative authority, 
I think there ought to be some determi- 
nation of that question. As I have al- 
ready stated, I will not be a party to such 
procedure. I dislike to go back home 
with the confusion which exists here. 
I should like to go back home and tell 
the cattle and hog raisers of Nebraska 
that we have solved this important ques- 
tion. If we continue this program, we 
shall not solve anything. We shall have 
only a state of continued confusion, 

I mentioned a retailer in Washington. 
Let me read from the statement of a 
retailer in Scottsbluff, Nebr. This firm 
has been in business for 24 years. It is 
suspending business. That is the pic- 
ture of thousands and thousands of retail 
merchants and small butchers through- 
out the country just because of the con- 
fusion and the policy of the administra- 
tion with regard to meat and food. This 
is what the advertisement says: 

These 23 years of serving people of this 
community have been most pleasant and we 
hope to be back to serve you if conditions 
change, merchandise becomes available, 
quotas and rationing are discontinued. But 
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continually “being out,” limiting quantities, 
and going through all the red tape that is 
necessary to do business has caused us to 
reach this decision, and on Monday morning 
we will open at 7 a. m. as usual with the 
intention of closing out our entire stock of 
merchandise as quickly as possible, allowing 
large purchases on many items that for the 
past few months we have had to limit the 
purchases. Exceptional values will be offered 
this week to hasten clearance of this stock. 


I ask unanimous consent that the 
entire advertisement be printed in the 
Record at this point as a°part of my 
remarks. 

There being no objection, the adver- 
tisement was ordered to be printed in the 
Recor, as follows: 


BASKETERIA—“QUALITY FOODS FOR LESS” 


As we near our twenty-fourth anniversary 
we wish to announce that we are suspend- 
ing business for either duration of war or 
until the many rules, regulations, and laws 
governing business operations are changed. 

Stock up now on many items not ra- 
tioned but are rumored will be when you 
use your new ration book. 

Matches, the long stick, best quality, Blue 
Diamond. Soap, fast becoming scarce and 
some kinds not available now. Breakfast 
foods now on quota, and what will be next? 
Flour, Gooches’ Best, Omar Wonder, Mother's 
Best, 48-pound bag, $1.98. Spices; they come 
from all parts of the world, and many are 
out now. Macaroni products can be served 
to save meat, 

Canned vegetables and fruits require 
points—are priced to sell quickly. 

Canned milks, now one point for tall can; 
dozen cans, $1.05. 

Catsup, regular 14-ounce bottle, 10 cents. 

These 23 years of serving people of this 
community have been most pleasant, and 
we hope to be back to serve you if conditions 
change, merchandise becomes available, quo- 
tas and rationing are discontinued. But 
continually “being out,” limiting quantities, 
and gding through all the red tape that is 
necessary to do business has caused us to 
reach this decision, and Monday morning we 
will open at 7 a. m., as usual, with the inten- 
tion of closing out our entire stock of mer- 
chandise as quickly as possible, allowing 
large purchases on many items that for the 
past few months we have had to limit pur- 
chases. Exceptional values will be offered 
this week to hasten clearance of this stock. 

L. M. BRYAN. 
BASKETERIA CLOSING—R=D TAPE, CONFUSION ARE 
GIVEN AS CAUSE 

The Basketeria Grocery & Market, prom- 
inent in Scottsbluff since its founding in 
1919 by the late J. A. Bryan, is suspending 
operation “for either the duration of the 
war or until the many rules, regulations, and 
laws governing business operations are 
changed.” It was one of the city’s largest 
food markets. 

An advertisement by the present manager, 
L. M. Bryan, a son of the founder, in today’s 
Star-Herald calls attention to the fact that 
the store will open Monday at 7 a. m. as 
usual, with the intention of closing out the 
entire stock as soon as possible. 

One of the factors in the decision, the an- 
nouncement says, is the shortage of mer- 
chandise. 

Privately, Bryan. says: “I can’t count 
stamps and read Office of Price Administra- 
tion bulletins and keep track of the stock 
at the same.time. The shortage of experi- 
enced help has been another headache.” 


Mr. WHERRY.. Mr. President, I wish 
to conclude with the reading of a state- 
ment from a real cattleman, a man who 
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knows what he is talking about. This is 
the statement of a man who knows the 
cattle situation: 

Now with reference to the livestock and 
meat situation as I see it, at the present 
moment. conditions are becoming more crit- 
ical every week. 


The ACTING PRESIDENT pro tem- 
pore. The time of the Senator from Ne- 
braska on the amendment has expired. 

* Mr. WHERRY. I shall take 15 min- 
utes on the bill. 1 
Continuing with the statement: 


Our sales here at the Webb Livestock Com- 
mission Co. have been pretty much of a 
joke inasmuch as our regular feeder buyers 
from Iowa, Illinois, and eastern Nebraska are 
just sitting back with their hands folded, 
doing nothing, and that is not all, they do 
not intend to do anything until they can 
see daylight out from under the existing 
conditions. 


The feeder buyers are the men who buy 
the cattle and take them over into Iowa 
and feed them, and give us the finished 
beef. That is where the trouble is. 
Feeder cattle are not being sold. There 
is not enough of a spread. Mr. Hutson 
will not permit a sufficient spread, and 
cattle are not going to the feed lot. 

Continuing with the statement: 


Our local butchers and small independent 
packers over the country are nonexistent any 
more. We used to have their business and 
their competition on our markets; now that 
is eliminated. 

In my opinion there is no scarcity of live- 
stock anywhere. It is a case of fumbling 
rules and regulations to such an extent that 
people sooner or later will be forced to revolt 
against such ball-and-chain methods. I be- 
lieve that if the American public had been 
put on their honor in the handling of food- 
stuffs and other commodities that things 
would haye worked out much better than 
they have under the present set-up. If it 
was at all workable I am sure we would_all 
be for it, but I also realize, like you do, that 
it is absolutely not workable and that we 
are defeating our own purpose here on the 
home front. 

What can be done is very hard to figure out 
as we are so deep in the muddle now it is 
not an easy matter, nor will it be an easy 
matter, to straighten out. The situation as 
I see it now is becoming intolerable. It is 
going to take some clear thinking and quick 
action on the part of our Government to 
avoid a serious situation in the meat and 
livestock industries of our Nation. 

According to the Texas and Southwestern 
cattle grazers, we will have the amazing 
total of 82,500,000 head of cattle by January 
1, 1944, which would mean a surplus of 15,- 
400,000 head. If we slaughtered one-half of 
this surplus it would mean enough meat to 
feed 200,000,000 people. 


Think of it! Fifteen million four hun- 
dred thousand head of cattle could be 
slaughtered, to feed 200,000,000 people; 
and yet one cannot go to a butcher shop 
in Washington and get a pound of meat. 


I cannot see any help from the Govern- 
ment’'s subsidy plan whatever. The most 
important solution to the problem at the 
present time is to get immediate relief from 
all the present Office of Price Administra- 
tion restrictions; encourage feeders to put 
hogs and cattle in their feed lots— 


This is the important point— 


with the assurance that they will receive a 
fair price and a reasonable profit for their 
efforts. 
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The letter is signed by James Webb, 
president of the Webb Commission Co, 
of Grand Island, Nebr., one of our smart 
stockmen, a man who feeds and sells 
thousands of head of cattle a year, and 
who knows the cattle business as well 
as all segments of the industry. 

I did not mean to get into the ques- 
tion of authority or authorization. I 
discussed that previously, on the fioor of 
the Senate. Once again I wish to pay 
my respects to the senior Senator from 
Ohio and express my esteem for him. 
Let me say in conclusion that even 
though we should pass the joint reso- 
lution with the Taft amendment, we 
would not settle the question of produc- 
tion of meat and food. There must be 
something more than that. The cattle 
must be taken from the plains to the 
feed lots, and then brought to slaughter, 
before the meat can be sold over the 
counter. If there is a surplus, the only 
solution is to lift meat quotas, take off 
the rationing, and allow the beef cattle 
to be fed. Let us get the meat to the 
retailer and on to the consumer. If we 
do, we can save a reduction in price, 
and it will be more advantageous than 
any roll-back legislation we could enact. 

Mr. REED. Mr. President, I wish to 
join in the general acclaim accorded the 
senior Senator from Ohio for the states- 
manship which he showed in the han- 
dling of this particular question. 

I have served in this body with the 
Senator from Ohio for nearly 5 years, and 
I have watched him grow in stature dur- 
ing that time. I think the Republican 
Party is wasting a great deal of time 
trying to find a candidate, looking at 
Willkie, Governor Dewey, and Governor 
Bricker, when there are two men in this 
body, either of whom would make a bet- 
ter candidate than any of the men I 
have just named. The two men to whom 
I refer are so nearly balanced in my 
esteem that on Mondays, Wednesdays, 
and Fridays I think the Senator from 
Michigan [Mr. VANDENBERG] would be the 
best candidate of the Republican Party 
for President, and on Tuesdays, Thurs- 
days, and Saturdays I lean toward the 
Senator from Ohio. I believe this is 
Tuesday; therefore on this day I favor 
the Senator from Ohio. [Laughter.] 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. REED. I yield. 

Mr. BARKLEY. Whom does the Sena- 
tor favor on Sunday? [Laughter.] 

Mr. REED. No Democrat, I assure the 
majority leader. 

Mr. BARKLEY. I am satisfied of 
that—or on any other day. [Laughter.] 

Mr. REED. Seriously, Mr. President, 
I think the Senator from Ohio is entitled 
to much credit. I ask him to give me 
his attention at this time, because I 
wish to question some of his conclu- 
sions. I do not wish to misstate the 
position of the Senator from Ohio. As 
I understand his position, it is that, 
haying an Attorney General from whom 
the White House can obtain any kind 
of an opinion it desires on any subject, 
no matter how far removed from the 
rule of reasonableness such an opin- 
ion may be, and having followed such 
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an opinion, the Senator from Ohio now 
thinks that the better way to go about 
correcting this illegal procedure—and I 
agree with the Senator from Ohio as 
to its illegality—is to enact a measure 
which, while not undertaking to legalize 
past acts, would, at least for the next 6 
months, make such acts legal. He hopes 
that in its handling of these questions, if 
we pass the pending bill the administra- 
tion will observe the intent of the Con- 
gress. Because I disagree with the Sen- 
ator from Ohio in that premise I desire 
for a moment to examine seriously the 
incidents which led up to this situation. 

Mr. TAFT. Mr. President, will the 
Senater yield? 

Mr. REED. I yield. 

Mr. TAFT. I should like to point out 
that in my opinion the one effective 
control which we can exercise is by 
means of a money limitation. That is 
the reason I have laid emphasis upon 
that feature. I agree that, no matter 
what words we may write into the law, 
they may be stretched into something 
different from what was intended by 
Congress. There may be some remedies 
to which we could resort. We might 
impeach the President, we might im- 
peach the Food Administrator, or we 
might find some way to get the matter 
into court. However, I do not think we 
can get it into court. I can find no 
way in which to do so. So the remedy 
which I propose is proposed only after 
considering other things which it seems 
r me are not feasible at the present 

e. 

Mr. REED. Mr. President, if the 
junior Senator from Nebraska was not 
listening to the Senator from Ohio I can 
only say that he should have been. He 
missed something, 

Allow me to go back to the first thing 
which started the chain of events leading 
up to the situation as it is today. 

I hold in my hand a photostatic copy 
of the message of the President of the 
United States to the Congress on last 
Labor Day. It is the same copy to which 
I have referred many times. That was 
the day on which the President declared 
a dictatorship in this country unless 
within 30 days—stating a definite ex- 
piration date—unless by October 1 the 
Congress had taken certain action. 

The President had some theories with 
regard to food prices. Let me read from 
page 6 of the message wherein he states 
the formula which he wants offered 
for the consideration of the Congress. 
On page 6 appears the following lan- 
guage, which is repeated from page 5: 

I ask the Congress to pass legislation under 
which the President would be specifically 
authorized to stabilize the cost of living, in- 
cluding the prices of all farm commodities. 


I now invite the particular attention 
of my colleagues of the Senate to the 
next phrase: 

-The purpose should be to hold farm prices 
at parity, or at levels of a recent date, which- 
ever is higher. 


That is the President’s own suggestion, 

A bill was passed by the Congress 
known as the Price Control Act of Octo- 
ber 2, 1942. It contains the following 
language and direction: 
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No maximum price shall be established or 
maintained for any agricultural commodity 
under authority of this act or otherwise be- 
low a price which will reflect to producers of 
agricultural commodities the higher of the 
following prices * * +, 

1. The parity price for such commodity 
. » . 


2. The highest price received by such pro- 
ducers for such commodity between January 
1, 1942, and September 15, 1942. 


Congress, following the suggestion of 
the President, was there enacting the 
President’s suggestion-into law and de- 
fining the rules which should govern 
prices of farm commodities. 

The very first order issued by the Presi- 
dent violated the plain mandate of that 
law. He and his advisers did not ob- 
serve it sufficiently long to allow more 
than one sun to go down upon a bill 
which reflected his own suggestion, a sug- 
gestion which Congress wrote into the 
law. Thisisnctamisstatement. It has 
been made before. It involves no serious 
charge. 

The senior Senator from Georgia, in 
response to a question from me a few 
moments ago, replied that whenever a 
law passed by this body—the only body 
constitutionally empowered to pass 
laws—comes into conflict with a theory 
held by the President or his advisers, the 
theory takes precedence over the law. 
And that is true. The Senator from 
Georgia also suggested, and accurately, 
that so long as Dave Ginsburg or his 
tribe are permitted to write laws and 
opinions to be read, or at least inserted, 
in the CONGRESSIONAL Recorp as being 
read upon the floor, there is probably 
no remedy for this situation. 

Mr. President, I wish to go a little fur- 
ther. In addition to application of the 

>» provisions of the law, which prescribes 
certain limitations below which he could 
not legally go, in my opinion the Secre- 
tary of Agriculture proceeded to offer 
inducements to increase production by 
offering support prices. One of those 
support prices offered by the Secretary 
of Agriculture was on butter. On No- 
vember 27, 1942, the Secretary of Agri- 
culture announced a support price for 
butter of 92-score at Chicago of 46 cents 
& pound. That is approximately the 
price which butter was bringing when 
the O: P. A. crowd of snake doctors 
started to roll back the price. 

I hold in my hand a market page from 
a newspaper dealing with market prices 
of butter in Chicago. At Chicago on 
-July 1 of this year No. 2, 92-score butter, 

-which the Secretary of Agriculture had 
promised to support at 46 cents, was sell- 
ing at 41.5 cents a pound. The Senator 
from Ohio, with childlike faith and im- 
plicit confidence in the integrity of his 
fellow man, which he assumes to be equal 
to his own integrity, assumes that he 
can get these boys—I almost said 
*“birds”—to obey the law by writing a 
new definition. I do not believe he is 
So enthusiastic about that as he is about 
trying to iimit the amount of money. 
If he can limit the amount of money 
they may not want to continue in good 
faith, but if they run out of money he 
hopes that they will then be good. 

Mr. President, much to my regret I 
sadly state that I have no such faith 
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in the bunch of misfits and incompetents 
who are running the Office of Food Ad- 
ministration at this time. I have lived a 
long life. I have never seen a more 
deplorable, inexcusable, unjustifiable 
exhibition of incompetency than that of 
those who at this time are engaged in 
the administration of the food regula- 
tions. I am sorry that I do not share 
the faith of the Senator from Ohio that 
if we merely place a limit upon the 
amount of money they can spend, they 
will be good. I believe, Mr. President, 
that when they come to the end of the 
money they will find some other way in 
which to do this, because they have no 
intention of making their. Administra- 
tion conform to the wishes of this body. 

That brings me to my conclusion, Mr. 
President. Along with the necessity for 
sufficient food production and common- 
sense administration, there is another 
important element entering into the 
equation at this time, and that is a con- 
tinuation of constitutional government 
under constitutional limitations in this 
country. It has been threatened; it is 
threatened now. More for that reason 
than any other I shall vote against, first, 
the amendment of the Senator from 
Ohio, though I am indifferent as to 
whether it goes into the joint resolution 
or not, and then, holding as I hold, be- 
lieving as I believe, that the continuation 
of our form of government is seriously 
threatened, I shall vote against the joint 
resolution. I agree with the Senator 
from Nebraska when he said there is no 
more important question before this 
body than a proper policy on this sub- 
ject, and if it is necessary to stay here 
all summer to bring about that desirable 
end, I am willing to stay. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
committee amendment, as amended, in- 
serting section 5 in the joint resolution. 

Mr. MURDOCK, I suggest the ab- 
sence of a quorum. : 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Hayden Reynolds 
Barkley Hill Robertson 
Bone Holman Russell 
Bridges Johnson, Colo, Scrugham 
Brooks Kilgore Shipstead 
Buck La Follette Smith 
Burton Langer Stewart 
Butler Lucas Taft 
Capper McCarran Thomas, Okla. 
Caraway McClellan Thomas, Utah. 
Chavez McFarland Tunnell 
Clark, Mo McKellar Tydings 
Connally Maloney Vandenberg 
Danaher Maybank Van Nuys 
Davis Millikin Wagner 
Downey Moore Wallgren 
Ellender Murdock Walsh 
Ferguson Nye Wheeler 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Guffey Radcliffe Wiley 
Gurney Reed Willis 
Hawkes Revercomb 


The ACTING PRESIDENT pro tem- 
pore. Sixty-eight Seflators having an- 
swered to their names, a quorum is 
present. 

Mr. WAGNER. Mr. President, I ask 
that a letter received by me from the 
War Shipping Administration in refer- 
ence to the legislation now pending be 


JULY 6 


printed in the Record as a part of my 
remarks. ° 

The ACTING PRESIDENT pro tem- 
pore. Without objection, it is so 
ordered. 

The letter is as follows: 


War SHIPPING ADMINISTRATION, 
Washington, July 5, 1943. 
Hon. ROBERT F. WAGNER, 
Chairman, Banking and Currency Com- 
mittee, United States Senate. 

Dear SENATOR WaGNER: Section 5 of House 
Joint Resolution 147, which you reported on 
behalf of the Senate Committee on Banking 
and Currency on Saturday, contains certain 
provisions relating to subsidies. You will 
recall our communication on this subject 
dated June 28, 1943, that was inserted in the 
CONGRESSIONAL RECORD of June 30, 1943, page 
6821. Since the question of subsidies is ap- 
parently to be the subject of further con- 
sideration, we believe it would be well again 
to call the attention of the Senate to the ac- 
tivities of the War Shipping Administration 
and to indicate that such activities would 
not in any way be affected by House Joint 
Resolution 147, as presently drawn. 

The War Shipping Administration is indi- 
rectly subsidizing the increased cost of 
transportation resulting from the war. 
These indirect subsidies are not handled by 
Payments to shippers or others concerned, 
but are effected by charging noncompensa- 
tory freight and insurance rates. These 
practices have been heretofore reported to 
Congress on many occasions. Further, the 
charging of noncompensatory insurance 
rates was specifically authorized by Congress 
in Public 523, Seventy-seventh Congress. 

The proposed section 5 recognizes and 
sanctions the principle of paying increased 
costs of transportation resulting from war 
emergency, and specifically authorizes the 
Reconstruction Finance Corporation to con- 
tinue its practice in this respect. There is no 
express reference in the bill to the War Ship- 
ping Administration. In our opinion none fa 
necessary, since the War Shipping Adminis« 
tration’s subsidy program is not affected by 
making of subsidy payments merely by 
charging noncompensatory rates. Section § 
does recognize the soundness of the princi- 
ple involved by authorizing the Reconstruc- 
tion Finance Corporation to engage in simi- 
lar activities by direct subsidy payments and 
thus approves of the general practice in 
which War Shipping Administration is en- 
gaged. 

Moreover, the only prohibition in House 
Joint Resolution 147 is against “payment” of 
subsidies or the purchase of commodities for 
resale at. reduced prices. Since the War 
Shipping Administration does not engage in 
either of these activities, its practice of 
charging tess than compensatory insurance 
or freight rates would not appear to be pro- 
hibited by the proposed legislation. 

We would be pleased to have your confir- 
mation of the foregoing. 

Sincerely yours, 
E. S. LAND, 
Administrator. 


Mr. MURDOCK. Mr. President, my 
purpose in rising at this time is to ask 
the distinguished senior Senator from 
Wyoming [Mr. O’Manoney! a question 
or two concerning the amendment of- 
fered by him last evening, which was 
adopted. I know the purpose of the Sen- 
ator from Wyoming is absolutely to pre- 
clude and prohibit any roll-back or sub- 
sidy program which will result in a 
reduction of price to the producer of an 
agricultural commodity. I was very 
much interested last evening in the 
amendment offered by the Senator from 
Wyoming and adopted by the Senate, but, 
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in my opinion, it still leaves too much 
discretion in the Commodity Credit Cor- 
poration and in the Reconstruction Fi- 
nance Corporation. The amendment 
reads as follows: 

No subsidy program shall be undertaken or 
continued with respect to any agricultural 
commodity either by the Reconstruction Fi- 
nance Corporation or by the Commodity 
Credit Corporation, if in its opinion such pro- 
gram will result in any reduction in the price 
paid to the producers of such commodity. 


What the Senator from Wyoming 
wants to do, and I think what a majority 
of the Senate wants to do, is absolutely 
to preclude and prohibit any program 
being adopted by either one of these gov- 
ernmental agencies which will result in a 
reduction in price to the producer of such 
a commodity. If that is the purpose of 
the Senator from Wyoming, as I am sure 
it is, then I ask him why we should not 
strike out the language “if in its opinion 
such program” and insert the simple 
word “which,” so that the amendment 
would then read: 

No subsidy program shali be undertaken or 
continued with respect to any agricultural 
commodity, either by the Reconstruction Fi- 
nance Corporation or by the Commodity 
Credit Corporation which will result in any 
reduction in the price to the producers of 
such commodity. 


I should be glad to have the Senator 
comment on my obseryation. 

Mr. O’MAHONEY. Mr. President, I 
am very happy to reply to the Senator’s 
question to the best of my ability. My 
reason for not using the absolutely man- 
datory language which the Senator from 
Utah suggests, and which I think, from 
one point of view, is wholly desirable, is 
that I do not see how it could be en- 
forced. When a subsidy program is un- 
dertaken, it is undertaken in accordance 
with the judgment of those who have 
drafted it. None of these persons are 
gifted with foresight sufficient to enable 
them to know what: the definite result 
will be. 

Mr. MURDOCK. I think that is the 
unanimous opinion. 

Mr. O"MAHONEY. That has already 
been demonstrated by what has hap- 
pened with respect to the roil-back pro- 
gram, which aroused so much criticism. 

Former Senator Prentiss Brown, the 
present head of the O. P. A., told me per- 
sonally over the telephone, before the 
program was announced, that he did not 
believe it would result in any decrease in 
the price to the producer. In his ab- 
sence, the Assistant Administrator wrote 
me a letter to the same effect. 

Their judgment was wrong. I do not 
think we can adopt statutory language 
which will give them the gift of foresight, 
but I feel that the language which has 
been adopted comes as close as is pos- 
sible to bringing about an agreement 
between the Executive and the legislative 
authorities, written into the law, that the 
subsidy programs will be administered in 
such fashion as not to destroy the pro- 
ducing capacity of the farmers and 

“ranchers of the country. That is my 
opinion. 

Mr. MURDOCK. ‘I thank the Senator 
for his comments, but I again point out 
to him that the best we can do, and even 
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the least we can do, is to write into the 
law the most mandatory language we 
can write in order to carry out the pur- 
pose of the Congress. Even so, when we 
put into the joint resolution the most 
mandatory language of which we are 
capable, then we are still confronted with 
the defects of judgment on the part of 
the administrators. So, when the Sen- 
ator says to me that definite, manda- 
tory language written into the law would 
not be enforceable, it seems to me that 
when we not only write into the joint 
resolution itself language which permits 
too much discretion on the part of the 
administrators, and then couple that with 
defective judgment in administration, we 
have nothing: Their answer is simply 
that “In our opinion it would not do,” 
and that brings them within the language 
of the joint resolution, whereas if we 
say, “You shall not adopt a pregram 
which will result ultimately.in a reduc- 
tion of the price of a commodity to the 
producer,” we certainly then have done 
the least a legislative body should do to 
perform its proper function. 

Mr. O'MAHONEY. Will the Senator 
yield? 

Mr. MURDOCK. Iam glad to yield. 

Mr. O'MAHONEY. Nothing we can do 
by way of amendment to the joint resolu- 
tion can change, improve, or cause any 
retrogression, so to speak, of the judg- 
ment of the administrators. s 

I wish to go a step further. While the 
joint resolution has been under consid- 
eration in the Senate and before the 
Banking and Currency Committee I have 
had numerous conferences with the offi- 
cials who will be charged with the re- 
sponsibility of executing it. I think Iam 
within the proprieties when I say that 
within the hour I have talked with Mar- 
vin Jones, who is the new War Food Ad- 
ministrator. Members of the Senate 
know Marvin Jones, and are aware that, 
as chairman of the House Committee on 
Agriculture, he was a powerful and ef- 


fective defender of agricultural programs, | 


I know that he is now devoting his ener- 
gies and his abilities to this specific prob- 
lem. He has assured me that it is his 
intention to use every ability he has to 
work out the problem. He said “Give me 
a little cooperation, help me in this pro- 
gram, and I think we can work it out.” 

Mr. President, I am willing to do that. 
I feel, of course, that the subsidy pro- 
gram is an incorrect and unsound eco- 
nomic approach to the problem, Istated 
before the Senate Committee on Bank- 
ing and Currency that, in my judgment, 
we should have done, and we should do 
now, what many of us urged in January 
of 1942, when the Price Control Act was 
first under consideration in this body. 
We failed at that time to take into con- 
sideration all the factors which go into 
the cost of production. As a result, we 
have permitted such widespread dislo- 
cation that producers of agricultural 
commodities even at this moment do not 
know where they are to obtain the labor 
necessary to carry on their work. 

Those of us who come from western 
States, as do the Senator from Utah [Mr. 
Mourpocx] and the Senator from Colo- 
rado [Mr. Jounson], who is sitting near 
me, find our people under a particularly 
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heavy handicap, because in those moun- 
tain States the percentage of men who 
are rejected in the draft for physical 
reasons is much lower than it is through- 
out the country as a whole. In Wyo- 
ming, for example, only about 9 percent 
of those who are drafted for military 
duty are returned as unfit, whereas the 
national average is about 37 percent. 

The meaning of that, if I may pursue 
the matter for a moment—— 

Mr.MURDOCK. My time is limited. 

Mr. O’MAHONEY. Let me finish the 
sentence. The meaning of that is that 
out of every thousand men who are 
called for military duty in Wyoming only 
90 are returned to the farms and 
ranches, whereas out of a thousand men 
drawn from the Nation as a whole 370 
are returned. I feel that the proposal 
now before the Senate does not go to the 
heart of the problem, I am simply try- 
ing to make the best of what seems to 
me, generally speaking, to be a bad mat- 
ter. But I shall be perfectly willing to 
have the Senate adopt the language the 
Senator from Utah suggests, if from a 
parliamentary point of view it is possible 
to do so. 

Mr. MURDOCK. That is exactly my 
reason in offering it. I think it is con- 
sistent with the latter part of the Sena- 
tor’s amendment, and if the Senator 
from Wyoming has no objection, I move 
that in the amendment of the Senator 
from Wyoming, to the committee 
amendment, in subsection (g) of section 
5, beginning in line 4, after the comma, 
the words “if in its opinion such pro- 
gram” be stricken out, and the word 
“which” inserted in lieu thereof. 

The ACTING PRESIDENT pro tem- 
pore. The Chair advises the Senator 
from Utah that the parliamentary situ- 
ation is such that it will first be neces- 
sary for the Senator to move to recon- . 
sider the vote by which the O’Mahoney 
amendment to the committee amend- 
ment was agreed to, after which the Sen- 
ator may offer his amendment to the 
O'Mahoney amendment. 

Mr. MURDOCK. Mr. President, I 
move to reconsider the vote taken on 
yesterday by which the so-called 
O’Mahoney amendment to the commit- 
tee amendment was agreed to. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreing to the 
motion of the Senator from Utah. 

The motion was agreed to. 

Mr. MURDOCK. I now ask unani- 
mous consent to amend the O’Mahoney 
amendment, in line 4 thereof, after the 
comma, to strike out the words “if in its 
opinion such program”, and to insert the 
word “which”. 

Mr. O’MAHONEY. Mr. President, I 
accept the amendment. 

Mr. MURDOCK. I thank the Sena- 
tor. 

The ACTING PRESIDENT pro tem- 
pore, The question is on agreeing to the 
the amendment of the Senator from 
Utah [Mr. Murpock] to the amend- 
ment of.the Senator from Wyoming [Mr. 
O’ManoneyY]. j 

The amendment to the amendment 
was agreed to. 

The amendment, as amended, was 
agreed to. 
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Mr. MURDOCK. Mr. President, I am 
sure that what the Senator from Wyo- 
ming wants to accomplish is exactly what 
I wish to accomplish, and by the inser- 
tion of the language which has been 
adopted we make the provision manda- 
tory, and we shall be confronted then, 
if it shall so happen, only by defective 
administration. 


APPOINTMENT OF ADDITIONAL MID- 
SHIPMEN AT THE UNITED STATES 
NAVAL ACADEMY 


Mr. WALSH. Mr. President, the 
quota of midshipmen in the Naval 
Academy is short by 75 or 100. The Navy 
Department is desirous of having au- 
thority given to the academic board to 
appoint alternates. Therefore, I ask 
unanimous consent to introduce a bill, 
and that the rule with respect to hav- 
ing the bill referred to a committee may 
be waived. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the unani- 
mous-consent request made by the Sen- 
ator from Massachusetts [Mr, WALSH]? 
The Chair hears none. The bill will be 
received and read, 

The bill (S. 1318) authorizing the ap- 
pointment of additional midshipmen at 
the United States Naval Academy, was 
read the first time by its title, and the 
second time at length, as follows: 

Be it enacted, etc., That, in order to bring 
the regiment of midshipmen to full strength, 
the Secretary of the Navy may, in his dis- 
cretion, until September 1, 1943, appoint as 
midshipmen qualified alternates and candi- 
dates recommended by the academic board: 
Provided, That any appointment made under 
this provision of law shall be an additional 
appointment and shall not constitute an 
appointment otherwise authorized by law. 


Mr. WALSH. Mr. President, a law 
similar to that proposed in the bill, is 
applicable to the Army at the present 
time. The bill proposes to extend the 
authority contained in it until Septem- 
ber 1 of this year. 

I now ask unanimous consent for pres- 
ent consideration of the bill. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the present 
consideration of the bill? 

There being no objection, the bill was 
considered, ordered to be engrossed for 
a third reading, read the third time, and 
passed, 

CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed consideration of 
the joint resolution (E. J. Res. 147) to 
cantinue the Commodity Credit Corpora- 
tion as an agency of the United States, 
to increase its borrowing power, and for 
other purposes. 

Mr. McFARLAND. Mr. President, I 
ask unanimous consent to submit a re- 
port from the Special Committee to In- 
vestigate Senatorial Campaign Expendi- 
tures in the Year 1942. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection to the request 
of the Senator from Arizona? 

Mr. TAFT. May I ask how long the 
Senator thinks the matter proposed by 
him would interrupt consideration of the 
joint resolution dealing with the Com- 
modity Credit Corporation? 
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Mr. McFARLAND. I expect to use 
about 2 minutes’ time to discuss the re- 
port. 

Mr. TAFT. I shall have to object, 
since we are acting under limitation of 
debate. 

The ACTING PRESIDENT pro tem- 
pore. Objection is heard. 

The question is on agreeing to the 
committee amendment inserting section 
5, as amended. 

Mr, TAFT. I suggest the absence of 
a quorum, 

The ACTING PRESIDENT pro tem- 
pore. The clerk will call the roll. 

The legislative clerk called the roll, 
and the following Senators answered to 
their names: 


Aiken Hayden Reynolds 
Barkley Hill Robertson 
Bone Holman Russell 
Bridges Johnson, Colo. Scrugham 
Brooks Kilgore Shipstead 
Buck La Follette Smith 
Burton Langer Stewart 
Butler Lucas Taft 
Capper McCarran Thomas, Okla. 
Caraway McClellan Thomas, Utah 
Chavez McFarland Tunnell 
Clark, Mo. McKellar Tydings 
Connally Maloney Vandenberg 
Danaher Maybank Van Nuys 
Davis Millikin Wagner 
Downey Moore Wallgren 
Ellender Murdock Walsh 
Ferguson Nye Wheeler 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Guffey Radcliffe Wiley 
Gurney Reed Willis 
Hawkes Revercomb 


The ACTING PRESIDENT pro tem- 
pore. Sixty-eight Senators having an- 
swered to their names, a quorum is 
present. 

The question is on agreeing to the 
amendment of the committee, as 
amended. 

Mr. AIKEN. I ask for the yeas and 
nays. 

The yeas and nays were ordered; the 
legislative clerk proceeded to call the roll, 
and Mr. AIKEN voted in the negative when 
his name was called. 

Mr. McCARRAN. Mr. President, will 
the Chair please state the question? 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
committee amendment, as amended, in- 
serting section 5 in the joint resolution. 

Mr. BONE. Mr. President, before the 
vote is taken, may I inquire of the Sena- 
tor from Ohio if a “yea” vote will be a vote 
for House Joint Resolution 147 as it is 
now on our desks? 

Mr. TAFT. Mr. President, a “yea” 
vote will be to include in the joint reso- 
lution section 5, which is the committee 
amendment, as it has been amended. 

Mr. BONE. That is the new language 
in italics, is it? 

Mr. TAFT. That is correct. 

The legislative clerk resumed the call- 
ing of the roll. 

Mr. DAVIS (when his name was 
called). I have a general pair with the 
junior Senator from Kentucky [Mr. 
CHANDLER]. Not knowing how he would 
vote, I withhold my vote. 

Mr. BARKLEY. Mr. President, I was 
going to announce that if my colleague 
the junior Senator from Kentucky were 
present he would vote “yea.” 
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Mr. DAVIS. As I would vote “nay,” I 
withhold my vote. 

Mr. ELLENDER (when his name was 
called). On this vote I have a pair with 
the junior Senator from Virginia [Mr. 
Byrrp]. If present, the Senator from 
Virginia would vote “nay.” If I were at 
liberty to vote, I should vote “yea.” 

The roll call was concluded. 

Mr. WAGNER (after having voted in 
the affirmative). I have a general pair 
with the Senator from Kansas [Mr. 
Reep]. I transfer that pair to the Sena- 
tor from Rhode Island {[Mr. Green]. I 
am not advised how either Senator 
would vote if present. Having trans- 
ferred my pair, I permit my vote to 
Stand. 

I wish to announce that my colleague 
the junior Senator from New York [Mr. 
Mean] is necessarily absent. If present, 
he would vote “yea.” 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] is ab- 
sent from the Senate because of illness. 

The Senators from Florida [Mr. AN- 
DREWS and Mr. PEPPER], the Senator from 
Alabama [Mr. BANKHEAD], the Senator 
from Virginia [Mr. Byrp], the Senator 
from Mississippi [Mr. Eastnanp], the 
Senator from Iowa (Mr. GILLETTE], the 
Senator from New Mexico [Mr. HATCH], 
the Senator from Montana [Mr. MUR- 
RAY], the Senator from Louisiana [Mr. 
Overton], and the Senator from Mis- 
souri [Mr. TRUMAN] are necessarily ab- 
sent. 

The Senator from North Carolina [Mr. 
Batrey!, the Senator from Mississippi 
{Mr. Brtso], the Senator from Idaho 
(Mr. CLARK], and the Senator from 
Rhode Island [Mr. GREEN] are detained 
on important public business. 

Mr. WHITE. The Senator from New 
Jersey (Mr. BARBOUR], if present, would 
vote “yea.” 

The Senator from Vermont [Mr. Aus- 
TIN], who, if present, would vote “nay,” is 
paired on this question with the Senator 
from Massachusetts [Mr. Lonce], who 
would vote “yea.” ; 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD]. 

The Senator from Vermont [Mr. Aus- 
TIN], the Senator from Minnesota [Mr, 
Bau], the Senator from New Jersey [Mr. 
Barzovr], the Senator from Maine [Mr. 
Brewster], the Senator from Massachu- 
setts [Mr. Lopce], the Senator from Ore- 
gon [Mr. McNary], the Senator from 
Idaho [Mr. Tuomas], and the Senator 
from Iowa [Mr. Witson] are necessarily 
absent. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Tosey] has been called away on offi- 
cial business. 

The result was announced—yeas 32, 
nays 31, as follows: 


YEAS—32 
Barkley Caraway Guffey 
Bone Chavez Hayden 
Buck Danaher Hill 
Burton Downey Johnson, Colo, 


O'Mahoney Tunnel! 
La Follette Radcliffe Vandenberg 
Lucas Revercomb Wagner 
MeFariand Russell Wallgren 

Scrugham Walsh 
Murdock Taft White 
Nye Thomas, Utah 

NAYS—31 

Aiken Hawkes Smith 
Bridges Holman Ste 

Langer Thomas, Okla 
Butler McCarran 
Capper McClellan Van Nuys 
Clark, Mo. McKellar Wheeler 
Connally Maybank Wherry 
Ferguson Millikin Wiley 
George O'Daniel Willis 
Gerry Reynolds 
Gurney Robertson 

NOT VOTING—33 
Andrews Clark, Idaho Mead 
Austin Davis oore 
Bailey Eastland Murray 
Baill Etlender erton 
Bankhead Gillette Pepper 
Barbour Glass Reed 
Bilbo Green Shipstead 
Brewster Hatch Thomas, Idaho 
Bushfield Johnson, Calif. Tobey 
d Lodge n 
Chandler McNary Wilson 
So the committee amendment, as 


amended, was agreed to, as follows: 


Sec. 5. Notwithstariding the provisions of 
section 2 (e) of the Emergency Price Control 
Act of 1942, or other provisions of law, neither 
the Commodity Credit Corporation, the Re- 
construction Finance Corporation, its sub- 
sidiaries, nor any other Government-owned 
corporation, shall pay any subsidies or pur- 
chase any commodities for the purpose of 
selling them at a loss, or borrow any money 
to be usec for such purpose, nor shall any 
appropriation heretofore or hereafter made 
by the Congress be used for any such pur- 
pose except as provided in this section or 
hereafter expressly authorized by the Con- 
gress. 

(a) The Reconstruction Finance Corpora- 
tion or the Commodity Credit Corporation is 
authorized to borrow money and pay to ship- 
Pers af commodities or others the increased 
costs of transportation resulting from the war 


ency. 

(b) The Reconstruction Finance Corpora- 
tion is authorized to borrow money and to 
pay subsidies relating to, or purchase for the 
purpose of selling at a loss, strategic and 
critical materials necessary to the manufac- 
ture of equipment and munitions of war for 
the United States Government or any of the 
United Nations, and to subsidize the high- 
cost production of minerals to increase the 
production thereof: Provided, That in any 
case In which a commodity ts domestically 
produced the powers granted to the Recon- 
struction Pinance Corporation by this subsec- 
tion shall be exercised with respect to impor- 
tations of such commodity only to the extent 
that, m the judgment of the Reconstruction 
Finance Corporation, the domestic production 
of the commodity is not sufficient to_satisfy 
the demand therefor. Nothing in this sec- 
tion shall be construed to modify, suspend, 
amend, or supersede any provision of the 
Tariff Act of 1930, as amended. 

(e) The Reconstruction Finance Corpora- 
tion, wher requested by the War Food Ad- 
mimistrator, is authorized to borrow not to 
exceed $350,000,000, and to use or allocate 
any part of said sum prior to January 1, 
1944, to pay subsidies or pay losses resulting 
from the purchase of commodities for the 
purpose of selling them at a loss, in order to 
obtain the maximum necessary production of 
such commodities or to prevent price in- 
creases thereof. All commitments hereto- 
fove made for such purposes shall be fulfilled 
out of the sum authorized herein, and no fur- 
ther commitments shall be entered Into here- 
after with any producers, processors, manu~ 
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facturers, or distributors which cannot be 
fulfilled out of said sum. 

(d) The Commodity Credit Corporation, 
when requested by the War Food Adminis- 
trator, is authorized to borrow not to exceed 
$175,000,000, and to use or allocate any part 
of said sum prior to January 1, 1944, to pay 
subsidies or pay losses resulting from the 
purchase ef commodities for the purpose of 
selling them at a loss, in order to obtain the 
maximum necessary production of such com- 
modities or to prevent price increases thereof. 
All commitments heretofore made for such 
purposes not fulfilled prior to July 1, 1943, 
shall be fulfilled out of the sum authorized 
herem, and no further commitments shall 
be entered into hereafter with any producers, 
processors, manufacturers, or distributors 
which cannot be fulfilled out of said sum: 
Provided, That commitments in a total addi- 
tonal sum of $175,000,000 may be entered 
into prior to January 1, 1944, covering 1944 
crops to continue its 1943 programs. 

(e) The President may transfer any part of 
the sum authorized under paragraph (c) 
hereof for use under paragraph (d), or any 
part of the sum authorized under paragraph 
(ad) for use under paragraph (c). The Re- 
construction Finance Corporation may exer- 
cise any of the’ powers conferred herein 
through any of its subsidiary corporations. 

(f) Nothing herein shall be construed to 
prevent the making of parity payments, seil- 
conservation payments, or benefits to sugar 
growers, or the sale of feed wheat, as author- 
ized by existing law. 

ig} No subsidy program shall be undertaken 
or continued with respect to any agricultural 
commodity either by the Reconstruction Pi- 
nance Corporation, or by the Commodity 
Credit Corporation, which will result in any 
reduction in the price paid to the producers 
of such commodity, and the Reconstruction 
Finance. Corporation and the Commodity 
Credit Corporation shall each issue suitable 
regulations to prevent any such reduction in 
the price paid to the producers of such com- 
modity as a result of any subsidy program. 


The VICE PRESIDENT. The clerk 
will state the next committee amend- 
ment. 

The LEGISLATIVE CLERK. On page 5, 
after line 13, it is proposed to imsert: 


Sec. 6. (2) Section 2 of the Emergency Price 
Control Act of 1942, as amended, is hereby 
amended by adding at the end thereof the 
following new subsection: 

“(j) Nothing in this act shall be construed 
(1) as authorizing the elimination of trade 
and brand names; (2) as authorizing the 
Administrator to require the grade labeling 
of any commodity; or (3) as authorizing the 
Administrator to standardize any commodity, 
unless the Administrator shall determine, 
with respect to such standardization, that no 
practicable alternative exists for securing ef- 
fective price control with respect to such com- 
modity; but no order of the Administrator 
shall be deemed to require standardization 
because it fixes maximum prices for different 
kinds, classes, or types of a commodity which 
are described im terms of specifications or 
standards, if such specifications or standards 
were, prior to such order, in substantial use 
in the trade or industry affected, or have been 
established by another Government agency.” 


Mr. TAFT. Mr. Presidenf, I offer an 
amendment to the committee amend- 
ment. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Ohio 
will be stated. 

The LEGISLATIVE CLERK. On page 5, in 
the committee amendment, it is proposed 
to strike out lines 17 to 25, inclusive, and 
on page 6, lines 1 to 6, inclusive, and 
insert the following: 


7251 


(ij) Nothing in this act shall be construed 
(1) as authorizing the elimination or any 
restriction of the use of trade and brand 
names; (2) as authorizing the Administrator 
to require the grade labeling of any com- 
modity; (3) 


the Administrator shall determine, with re- 
spect to such standardization, that no prac- 
ticable alternative exists for securing effective 
price control with respect to such commodity; 
or (4) as authorizing any order of the Ad- 
ministrator fixing maximuth prices for differ- 
ent kinds, classes, or types of a commodity 
which are described in terms of specifications 
or standards, unless such specifications or 
standards were, prior to such order, in gen- 
eral use in the trade or industry affected, or ~ 
have previously been promulgated and their 
use lawfully required by another Govern- 
ment agency. 


Mr. TAFT. Mr. President, as the Sen- 
ate will remember, in one of the appro- 
priation bills we included a very tight 
provision against grade labeling and the 
elimination of trade names. The amend- 
ment was imserted on the floor of the 
House. The language used was not very 
apt for the purpose. s 

Price Administrator Brown came be- 
fore the committee and urged that it 
would seriously hamper his price regu- 
lations in a number of trades, regulations 
for which had already been issued, to 
many of which there was no objection. 
He submitted ‘another form of amend- 
ment, carrying out the same purpose, 
but making it perfectly clear that it 
would not interfere with those regula- 
tions, which are proper. 

That amendment was submitted to 
those in the House who drafted the orig- 
inal amendment. It was submitted to 
the representatives of the canners, who 
had strenuously objected to the effort to 
eliminate grade names. The amend- 
ment as I now offer it is only slightly 
different from the committee amend- 
ment. The Price Administrator regards 
it as a distinct improvement for his pur- 
poses over the language of the appro- 
priation bill, and it meets with the 
agreement of all the trades which have 
been directly interested. Many Sena- 
tors may have received protests from the 
lumber industry and others which felt 
that in some way the adoption of the 
amendment in the appropriation bill 
would interfere with their usual stand- 
ards. This meets their objections in 
every way. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. TAFT. I yield to the Senator from 
Washington. : 

Mr. BONE. I am sure the Senator 
knows that the lumber business relies on 
grade labeling. If a person in Kansas or 
Nebraska buys shingles, he finds them 
graded. By that means he knows exactly 
what kind of shingles he is buying. He 
knows whether they will last for 10 years 
or 20 years. If we wipe out grade label- 
ing in the lumber business we completely 
demoralize the business. So when I look 
at this language I confess that I am a 
little uncertain, because the language. 
seems to be in reverse. It provides: 

Nothing in this act shall be construed 
* è Æ as authorizing the Administrator 
to oe the grade labeling of any com- 
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Mr. TAFT, If I may read the amend- 
ment which covers the lumber situation, 
it is slightly different from the committee 
amendment: 

Nothing in this act shall be construed as 
authorizing any order of the Administrator 
fixing maximum prices for different kinds, 
classes, or types of a commoUity which are 
described in terms of specifications or 
standards, unless such specifications or 
standards were, prior to such order, in general 
use in the trade or industry affected, or have 
previously been promulgated and their use 
lawfully required by another Government 
agency. 


The lumber industry wished to be 
perfectly certain that in prohibiting 
standardization, specifications and 
standards which are in general use in 
the industry would not be prohibited. 
The amendment as offered meets that 
requirement. 

Mr. BONE. The system in the lumber 
industry is a.perfectly wholesome one. 
If it were now destroyed, the whole in- 
dustry would be upset. It is impossible 
on short notice to tell just what such 
an amendment would do, I do not know 
how it would be possible to distinguish 
the various grades without employing the 
standards which are now in use. 

Mr, TAFT. What is true of the lum- 
ber industry is true of many other in- 
dustries. I myself do not believe the 
amendment, if adopted, would really in 
any way interfere with that situation. I 
do not believe it would in any way inter- 
fere with the Price Administrator fixing 
prices base on existing standards. All 
we have attempted to provide is that he 
cannot on his own authority say, “You 
may make grade A and grade B but you 
shall not make grade C. You may make 
grade D and grade E, but you shall not 
make grade F.” I believe that under 
the amendment he could put a price on 
grades A, B, C, D, E, and F just as well 
as he could if the amendment had not 
been adopted. But since the question 
has arisen, and it seems possible to 
Straighten it out in the pending joint 
_ resolution, I think we have suggested a 
plan upon which there is general agree- 
ment. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. TAFT. i yield. 

Mr. VANDENBERG. The language in 
phrase 3 authorizes the Administrator 
to standardize any commodity if he finds 
that no practicable alternative exists for 
securing effective price control with re- 
spect to such commodity 

The language in clause 1 specifically 
prohibits the elimination or restriction 
of the use of trade and brand names, 
There-is no possibility, is there, that the 
broad authority in clause 3 “to standard- 
ize any commodity” under the circum- 
stances described couid extend back to 
clause 1? ; 

Mr. TAFT. No; absolutely not. The 
exception that he may standardize com- 
modities is an exception only to the lack 
f authority to standardize, the prohibi- 

on against standardizing. There is 
no exception to the prohibition against 
eliminating and restricting the use of 
trade and brand names, nor is there any 
exception to the prohibition of requiring 
the grade labeling of any commodity. 
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Mr. VANDENBERG. Trade and brand 
names are definitely outside his juris- 
diction? 

Mr. TAFT. They are. 

Mr. WHERRY. Mr, President, it has 
been suggested to me that line 6, giving 
the Administrator the authority to de- 
termine with respect to such standards, 
might give too broad powers in deter- 
mining the future standardization of 
commodities, 

Mr. TAFT. The word “standardiza- 
tion” which went into the amendment 
was not thought of or debated particu- 
larly. Ido not believe there is any great 
opposition to giving the Administrator 
the right to standardize. As a matter of 
fact, if the Administrator does not have 
the right, the War Production Board has 
it today as to practically every com- 
modity. So there is no great issue on the 
question of standardization alone. Ican 
only say that the representatives of the 
industry with whom I have talked had 
no objection to making this exception to 
standardization where it was felt it was 
absolutely essential to an effective sys- 
tem of fixing prices. 

Mr. GEORGE. Mr. President, I was 
about to ask how the language in the 
joint resolution would affect whatever 
power there would be, but I see the sug- 
gestion is offered by way of amendment 
2 = Emergency Price Control Act it- 
self: 

Mr. TAFT. Yes. All the powers of 
the Price Administrator are derived from 
that act, so it affects énly his powers. 

The ACTING PRESIDENT pro tem- 
pore. The question is on agreeing to the 
amendment offered by the Senator from 
Ohio to the committee amendment, 

The amendment was agreed to. 

The ACTING PRESIDENT pro tem- 
pore. The question now recurs on agree- 
ing to the committee amendment as 
amended. 

The amendment as amended was 
agreed to, 

Mr. GEORGE. Now, Mr. President, 
the question is on agreeing to the joint 
resolution as amended, is it not? 

The ACTING PRESIDENT pro tem- 
pore. The joint resolution is before the 
Senate as amended, and open to further 
amendment. 

Mr. GEORGE. Mr. President, if any 
Senator has an amendment which he 
wishes to offer to the joint resolution, and 
desires to take any time on it, I should 
like to have him do so now. I wish 
merely to state my position on the joint 
resolution after the consideration of 
amendments is concluded. 

The ACTING PRESIDENT pro tem- 
pore. The Senator from Georgia has 
the floor. 

Mr. GEORGE. Mr, President, I find 
myself in a very awkward position with 
respect to the pending joint resolution. 
The Attorney General has held that 
under the Price Control Act, as amended, 
subsidies of all kinds are authorized, in- 
cluding the so-called roll-back subsidy. 
With that decision I am in complete dis- 
agreement, Neither according to the 
letter of the law nor the plain and mani- 
fest intent of the Congress was it ever 
assumed that anything more than sub- 
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sidies should be resorted to for the pur- 
pose of stimulating production. 

I have said already during the course 
of the consideration of this joint reso- 
lution, that regardless of the grave mis- 
takes which have been made, which are 
now imbedded in our economic and po- 
litical structure, we of course must do 
the best we can from now on in han- 
dling a serious and difficult probiem. 
However, I do not share the views which 
have been expressed so often upon this 
floor, and I shall take my time now to 
make my position clear. ` 

The so-called roll-back subsidies have 
been applied to butter and to meat and 
there has been a definite statement that 
they would or might be applied to coffee, 

Mr. President, let us consider coffee. 
The President has already indicated that 
coffee is coming into this country in such 
quantities that the rationing of coffee 
may be lifted. He is entirely right on 
that. The imports of coffee in the month 
of May were equivalent to 165,000,000 
roasted pounds, whereas the consumption 
of coffee in this country averages about 
100,000,000 pounds. The stocks of wool 
in this country today are greater than 
they have ever been at this particular 
season during any year in the past. The 
stocks of cocoa are rapidly increasing. 
Just off our shores there is almost suffi- 
cient sugar to sink us, and it is being 
brought into the country by tugboats, 
pushing barges. We have a greater 
maritime fleet than any other nation ever 
had at any time. Certainly we have a 
greater merchant marine than has any 
other nation. It is now obvious that 
there is no serious threat of the subma- 
rine on our coasts, or along the coasts of 
Central and South America, or along any 
of the coasts of the Western Hemisphere. 
And yet the O. P. A. is talking about sub- 
sidizing coffee, applying a roll-back to 
coffee—the most inexcusable and most 
unwise suggestion that was ever made by 
any Federal agency. Does anyone as- 
sume, does anyone imagine, that our ships 
which are going to north Africa and 
to numerous ports in the southwest Pa- 
cific are coming back empty, when they 
can make greater speed under ballast 
than they can without cargo or ballast? 
Does anyone think for a moment, does 
anyone imagine for a moment, that we 
cannot bring foodstuffs into this country 
to support our population which, plus a 
real stimulating productive subsidy or 
bonus, would handle the price situation? 

If O. P. A. cannot now be induced to 
turn its main attention to production, 
leaving the distribution machinery and 
the law of supply and demand to control 
prices fairly well, then O. P. A. will not 
succeed with this subsidy, because the 
subsidy which it is now providing is 
definitely inflationary. It has not a 
single element hostile to or fighting 
against inflation in the sense of rapidly 
rising prices. 

What happens? There has been 
written into this measure perhaps an 
unrealizable hope, but there has been 
written into it that the producer is to 
get the same price, that he is not to be 
touched by any roll-back of any com- 
modity of any food crop. Therefore the 
farmer, the producer will get the same 
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price for his product. It is definitely a 
subsidy for the benefit of the processor, 
for the middleman. He is going to get all 
that he got out of it before—purchase 
money plus the subsidy. Therefore there 
is going to be the same amount of money 
put into the streams and channels of 
commerce. 

One thing is going to happen, Mr. 
President. The debt of the United States 
is going up. ‘The Secretary of the 
Treasury must sell more war bonds to 
pay the food bill because you are now 
subsidizing the consumer. The sub- 
sidization of the consumer has been tried 
since the days of ancient Rome, and it 
has resulted in nothing but destruction 
of the political institutions of the 
country trying it. This measure itself, 
the first dose of it, commits the country 
to subsidies of all descriptions and forms 
which may, according to estimates, run 
to $700,000,000. More than that, it com- 
mits the Congress now to the continua- 
tion of a type of subsidy with respect to 
the production of food products. 

I think the price-control bill contem- 
plated that such subsidies might be of- 
fered, and there can be no objection to 
that; but some of our friends in this coun- 
try think that we must slavishly and 
blindly follow the economic policies and 
practices of Great Britain, when Britain 
has a wholly different economy. Before 
the war Great Britain imported from 60 
to 80 percent of her food products; in 
the war Great Britain is yet importing 
from 30 to 40 percent of her food prod- 
ucts. She is a “tight little island,” with 
not one-third of our population. Here 
within this vast domain we are undertak- 
ing to institute roll-backs, subsidies, con- 
sumers’ subsidies. At a time when ev- 
eryone who wants to work has a job at 
& good wage we propose to put off the 
payment of our grocery bills until next 
year, and have a part of them paid by 
the Treasury of the United States. 

Mr. President, in initiating this pro- 
gram we are definitely heading toward 
inflation, 

The constantly mounting national 
debt, increased by subsidies to the con- 
sumers, will ultimately shake the last 
ounce of faith in the integrity of the 
American dollar; and when that time 
comes, Mr. President, you will know what 
inflation is. When the American people 
lose confidence in their currency and in 
a great hurry begin to unload it for any- 
thing they can get before it goes down, 
then you will know what inflation means, 

Subsidizing the coffee of the American 
people, subsidizing a product that is fair- 
ly flowing into this country now almost 
at the rate of 2 to 1 of the consumptive 
capacity of the American people. Sub- 
sidizing it for whom? ‘There can be no 
possible excuse that such a subsidy would 
be paid for the benefit of our producers, 
for we do not produce coffee. It could 
only be paid to the importer, to the dis- 
tributor, and it will be a long day before 
the dream and wish and hope of those 
who have written into this measure the 
statement that no part of the burden is 
to be rolled back on the producer will be 
realized and the producer in America ob- 
tains the full benefit. But assuming that 
he is to get the same price, the processor, 


CONGRESSIONAL RECORD—SENATE 


the packer, is also to get the same price. 
Certainly, therefore, the Treasury is to 
lose the money, the taxpayer is to lose 
the money. Who is going to pay the 
tax? 

Mr, President, if we now have—and 
with this statement I am through— 
$140,000,000,000 of national income, 
stripped of all duplicating items, if that 
figure be correct, then about $91,000,- 
000,000 represents the income of people 


with less than $3,000 of income, and if: 


by taxation we are going to get twelve 
or fourteen or sixteen billion dollars 
more out of the American people, we will 
never be able to get more than a fillion 
and a half dollars out of corporations, 
another billion and a half dollars, let 
us say, out of excise taxes, greatly 
widened and greatly increased, and, 
therefore, it will be necessary to raise 
from eight to nine billion dollars of new 
money out of the individual taxpayer. 
On whom will the burden fall? If we 
raise it we might as well be. honest 
about it. It will fall on the poorer class 
of consumers, on the people whose in- 
comes do not exceed $2,000 or $2,500 or, 
as a maximum, $3,000 a year. 

So we have the Government proposing 
to increase wages by reducing living 
costs, and it will increase the wages of 
certain classes, throwing the burden 
over on the whole mass of the people, 
and the white-collar class, whose sal- 
aries and wages have not gone up, will 
pay a great part of the increased burden 
of the increased wage and of the de- 
ferred grocery bills, 

Mr. President, I am so conscious that 
this proposal cannot work and will not 
work; Iam so convinced that it is wrong, 
that it is unwise from every point of view, 
that I shall vote as I have already voted 
on the amendments thus far put into 
the joint resolution, that is, the amend- 
ments in substance relating to subsidies. 
I shall vote “no” on the final passage of 
the joint resolution. If the roll shall 
not be called, I want the Recorp to show 
that I vote “No” on the joint resolution 
as a whole. In my opinion it is better 
to vote “No” and let the consequences 
rest where they may, than for the Con- 
gress officially and formally to ratify a 
program, initiate a program, if you 
please, even though it be by way of lim- 
itation, with the limits so near the sky 
that I cannot myself vote for the amend- 
ments or for the joint resolution as 
amended. 

Mr. BARKLEY. Mr, President, I do 
not wish to consume any time in a dis- 
cussion of the question of subsidies. I 
shall merely state the situation which 
confronts the Senate. 

Unless the pending joint resolution 
shall be adopted, the Commodity Credit 
Corporation will cease to exist. As a 
matter of fact, technically it is out of 
existence now, and has been since mid- 
night of the 30th of June. 

I realize that we may debate indefi- 
nitely the question of subsidies, and 


their propriety and wisdom. I myself. 


personally have never liked subsidies; 
I do not even enthuse over the word 
“subsidy.” As far back as the days 
when the ship subsidy bill was before 
the Congress, I voted against it, 
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Much can be said on both sides, how- 
ever, in regard to the white-collar em- 
ployees of the country whose wages and 
salaries have not been increased. Any 
increase in the cost of living falls 
heavily upon them, and more heavily 
than upon other classes of workmen 
whose wages have been increased. I 
dare say that it would be accurate to 
state that among all the wage earners 
and salary earners in the United States, 
the so-called white-collar worker has 
had the smallest increase, and in many 
cases none whatever. The present in- 
crease in the cost of living has operated 
to decrease his wages below what they 
were when the war started. We all 
know that neither taxes nor increased 
Wages are equitably distributed among 
the people of the United States. I doubt 
whether they can be. 

The excuse or reason for subsidies is 
twofold. One object has been to pre- 
vent decreases in the cost of living from 
being rolled back upon the producer, 
None of us here is willing to vote for a de- 
crease in the prices of agricultural prod- 
ucts. Neither the Administrator of the 
Food Administration Act, nor anyone 
associated with him or with the Gov- 
ernment, has been willing, by any ceiling 
placed upon prices, to reduce, or, except 
in one or two instances, even to freeze 
the prices of agricultural products, 
Certainly no one wants to reduce them. 

In order to prevent that, the subsidy 
in part has been invented, or devised, 
and I doubt very much whether any in- 
creased taxes we are required to levy 
upon the white-collar element of our 
country will be as burdensome as an in- 
creased cost of living, perpetuated by the 
spiral of inflation, about which we all 
talk. Therefore, we are confronted with 
the problem whether we shall continue 
the Commodity - Credit Corporation, 
which everyone admits is doing a con- 
structive and fine job, or shall adopt the 
pending joint resolution, continuing it 
with the limitations which the Senate 
has seen fit to place upon it. If it should 
turn out that it is continued without 
these limitations, of course it could do 
what it has been doing, without restric- 
tion, and it seems to me to be inconsist- 
ent on the part of those who are against 
subsidies at all to say, “We will not vote 
for any restriction, on the ground that it 
is an administrative proposition, and we 
will let the Administrator and the 
administration take the responsibility.” 

I do not believe Congress can avoid its 
responsibility in that way, and, there- 
fore, I think it would be most unfortu- 
nate if the-joint resolution should be 
defeated, which would kill the Commod- 
ity Credit Corporation entirely, and 
leave Congress and the whole adminis- 
tration still up in the air, without the 
consumer or the producer or those who 
process the things produced knowing 
what should be done in the interim be- 
tween now and the ist of January. 
Therefore, I hope that the joint resolu- 
tion will be passed. 

Mr. MALONEY. Mr. President, I 
should like to discuss the joint resolution 
very briefly. I think that a vote “no” on 
the pending measure will have no other 
effect than to destroy the Commodity 
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Credit Corporation. Those who vote “no” 
because they are opposed to subsidies are, 
in my judgment, laboring under a mis- 
apprehension. Those who vote “no” bes 
cause they are fearful that they will place 
themselves and the Congress on record as 
favoring or legalizing subsidies are hiding 
behind nothing. 

If the Commodity Credit Corporation 
joint resolution now before us shall be 
defeated subsidies will continue, and 
probably in great volume. Whether or 
not some men doubt that they are legal 
seems to me, aé this date, to be of little 
importance. I think it is time that we 
take a realistic view. As I see it, so far as 
the proposed legislation is concerned, 
there is no longer a way to avoid sub- 
sidies. As I view the situation, those who 
are opposed to subsidies, those who are 
against them because they feel they are 
extravagant, should wholeheartedly sup- 
port the pending measure with the Taft 
amendment attached. The Taft amend- 
ment is nothing more or less than a 
limit on subsidies, a restriction upon 
those who will administer the law, and a 
definite limitation on the funds. ` 

The charge is made, on and off the 

floor, that we are heading into the spend- 
ing of billions of dollars, that we are, by 
this action, if the joint resolution shall 
be approved, advocating subsidies almost 
without end. Unless the joint resolution 
shall be passed as it is now before us we 
may spend those billions, and I foresee 
inflation, I foresee extravagance, I fore- 
see a heavier burden upon the white- 
collar worker. 
. Hearing some of the debate, one would 
think that we were dealing only with 
the question of a few cents a pound on 
butter and a few cents a pound on meat. 
Such is not at all the case. If prices 
are permitted to risé in a free and un- 
restricted price market Senators should 
find it easy to understand that the in- 
creases will go right across the board, 
that" they not only will concern food- 
stuffs, but will affect furniture and every- 
thing else people buy and use. It seems 
clear to me that when those price rises 
take place, a rise of wages will be inevita- 
ble, and probably all across the board 
again. I cannot see how it is possible 
to maintain wage rates or to prevent 
wage increases if we refuse to permit the 
price-fixing agency of government to 
hold down the prices of produce and 
products, 

So I think, Mr. President, we can make 
a grievous mistake. It is most unfor- 
tunate, it seems to me, that those who 
are most bitterly opposed. to subsidies, 
and look with great dread upon them, 
refuse to vote for a measure placing a 
limitation and a restriction on subsidies. 
There will be little consolation for those 
who vote against the joint resolution, if 
it is defeated, in being able to say, “We 
refused to legalize the subsidy program 
with which we did not agree. We will 
place the burden of responsibility upon 
the administration and the executive 
branch of the Government.” 

Wherein can we find consolation in 
that, when every last one of us knows 
that under existing law, as it is inter- 
preted by the Attorney General, sub- 
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sidies are going to continue in increasing 
volume? ? 

Mr. President, I do not know that the 
way now proposed to be followed is the 
right way. I am sorry that we did not 
have a definite program in the beginning. 
I am sorry the O. P. A. so long delayed. 
I am sorry that the Congress was not 
taken into partnership as the program 
was undertaken. But, Mr. President, 
though it may be wrong, it is clear to 
me at least that it is the lesser of two 
dangers, perhaps two great dangers, and 
if the Congress goes home, after striking 
down this measure, and there is no legis- 
lation, let it be clearly understood that 
no limitation or no restriction will have 
been placed on subsidies, and by the time 
we come back we will be deep in a sub- 
sidy program. IfIam wrong about that, 
there is another danger. Prices may 
have gone out of control, the chance to 
stabilize wages may have been lost, and 
the damage will have been done. We 
shall only have the satisfaction of say- 
ing, “We voted to refuse to legalize sub- 
sidies.” 

I could find no comfort in that, Mr. 
President, and I hope the joint resolution 
will pass. 

Mr. BARKLEY.. May I utter simply 
one sentence which I overlooked a mo- 
ment ago? In the President’s message 
he urged the Congress and the executive 
branch to get together and work out a 
program. I think the whole country 
would like to see that done. I know that 
we in the Senate, and I think the state- 
ment applies to the House, as well as to 
the country generally, deplore the con- 
stant bickering in the midst of war be- 
tween the executive and the legislative 
branches. 

Mr. TAFT. And, Mr. President, I may 
add between different members of the 
executive branch. 

Mr. BARKLEY. Yes; I include that 
statement, between different members of 
the executive branch. 

Mr. President, in the proposed legisla- 
tion we have attempted to get together, 
and I wish to pay tribute to the Senator 
from Ohio, who has contributed much to 
the effort to present a workable program 
which Congress could enact. We have 
called in all those interested in the ad- 
ministration of the program. We have 
called in the R. F. C., the Commodity 
Credit Corporation, the Office of War 
Mobilization, the Office of Price Admin- 
istration, and their legal counsel, and we 
have sat down together and tried to work 
out a program which will be acceptable. 
The measure before us is the result. If 
we defeat this measure, what assurance 
have we that any further effort of the 
two ends of Pennsylvania Avenue to get 
together will be successful? 

Mr. President, I desired to make that 
statement because it is true, and because 
I wanted to take advantage of the oppor- 
tunity to express my deep appreciation 
for the contribution made by the Senator 
from Ohio [Mr. Tarr] to bring about this 
result. 

INVESTIGATION OF ACCUMULATION OF 
STRATEGIC WAR MATERIALS 


Mr. BRIDGES. Mr. President, last 
week I submitted to the Senate a resolu- 
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tion calling for an investigation of the 
policies and acts in connection with the 
accumulation of strategic war materials. 
That Senate resolution provided for an 
investigation to be made by the Military 
Affairs Committee of the Senate, or a 
subcommittee thereof. On the insist- 
ence of the majority leader, the Senator 
from Kentucky [Mr. BARKLEY], the reso- 
lution was referred to the Committee on 
Banking and Currency. The majority 
leader is now present in the Chamber. 
The chairman of the Banking and Cur- 
rency Committee sits in the Chamber. I 
am of the opinion that the resolution was 
referred to the wrong committee, but if 
we can obtain action from that commit- 
tee I shall not protest further. 

Mr. President, the policies regarding 
the accumulation of strategic war ma- 
terials from the very beginning have 
been a subject which has been dealt 
with by the Military Affairs Commit- 
tee. Itis true, as the majority leader has 
stated, that the R. F. C., its various af- 
filiated companies, and the B, E. W., per- 
haps came into existence through legis- 
lation creating them acted on by the 
Committee on Banking and Currency, but 
all acts regarding the accumulation of 
strategic war materials, which is the 
subject in controversy, have always been 
handled by the Military Affairs Commit- 
tee. 

We have just witnessed the picture of 
two cutstanding figures in this country, 
one the Vice-President of the United 
States, head of the B. E. W., and the 
other the Secretary of Commerce, head 
of the R. F. C., each one directing ac- 
cusations against the other and chal- 
lenging the other. Let me quote from 
the statements. Vice President WALLACE, 
speaking of Mr. Jones, and the R. F, C. 
or the R. F. C. companies, stated: 


They have been hindering the war effort, 


Vice President WALLACE further ac- 
cused Mr. Jones and the R. F., C. of fail- 
ure to build up adequate Government 
stock piles of strategic materials as au- 
thorized and directed by the Congress 18 
months before Pearl Harbor. 

Vice President Wattace further ac- 
cused Mr. Jones of misrepresenting facts 
concerning the Board of Economic War- 
fare. He further stated that Mr. Jones’ 
attitude was bureaucracy at its worst, 
and utterly inexcusable in a nation at 
war. > 

Let us see what Mr. Jones said about 
Mr. Wattace. He said: 

His tirade is so filled with malice, in- 
nuendo and half truths, and no truths at all, 
that considerations of self-respect and com- 
mon justice to my associates force me to 
expose his unscrupulous tactics, 


He further said: 

This is a falsehood out of whole cloth. 
Again he said: 

There is no truth in this, 


And so on. Those are some of the 
statements made by both men. Both 
men may be wrong. Probably, however, 
one is wrong and one is right. 

Mr. President, this is a serious subject. 
It concerns the future of this country. 
It concerns the life of millions of Amer- 
ican boys. It concerns the success or 
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failure of our war program. I believe the 
American Congress is entitled to know, 
and I think the American public is en- 
titled to know, who is right and who is 
wrong, and when the investigation shall 
have been completed, steps should be 
taken to correct the condition. 

Mr. President, I say the Senate of the 
United States would be derelict in its 
duty unless action is taken by it to au- 
thorize such an investigation. I request 
the chairman of the Committee on 
Banking and Currency to take action 
with respect to it, so we may have a sub- 
committee in action during the period 
of the recess. Let us not try to dodge 
this issue. " 

In order that the whole story may be 
before us, I ask unanimous consent to 
have printed in the Recorp, as a part of 
my remarks, the statement in full made 
by Vice President Warrace, and the state- 
ment in full made by the Secretary of 
Commerce, Mr. Jesse Jones. 

The ACTING PRESIDENT pro tem- 
pore. Is there objection? The Chair 
hears none, and it is so ordered. 

The statements are as follows: ‘ 


STATEMENT BY VICE PRESIDENT WALLACE, 
CHAIRMAN, BOARD oF ECONOMIC WARFARE, 
JUNE 29, 1943 
Vice President WatLace today made public 

a statement originally prepared for the 

Senate Committee on Appropriations. In 

releasing this statement he said: 

“On June 4 my good friend, Senator Mc- 
KELLAR from Tennessee, said certain things 
about the Board of Economic Warfare on the 
fioor of the Senate which moved me to pre- 
pare a statement. After sleeping over the 
matter for several nights I decided not to 
make it, 

“Milo Perkins, Executive Director of the 
Board of Economic Warfare, recently ap- 
peared before the Senate Committee on Ap- 
propriations to discuss the work of the 
Board, During his testimony he indicated 
that, in the interest of unity, he was re- 
luctant to discuss the failure of the Recon- 
struction Finance Corporation to build ade- 
quate Government stock piles of strategic 
materials as authorized and directed by the 
Congress nearly 18 months before Pearl 
Harbor. 

“Since his appearance before the Senate 
Committee on Appropriations, the effort to 
misrepresent the facts concerning the work 
of the Board of Economic Warfare has con- 
tinued. Some of these misrepresentations 
which have been called to my attention dur- 
ing the past week have been of such a na- 
ture that I have decided to release the state- 
ment as originally prepared. I am asking 
Senator McKeLLAR to make it part of our 
hearings. 

“It seems to me that on a matter such as 
this, I, and oniy I, as Chairman of the Board 
of Economic Warfare, can make the kind of 
presentation that will set the record straight. 

“There are times when the sense of public 
duty cutweighs the natural, personal reluc- 
tance to present facts of this nature. This 
is such a time.” 

STATEMENT BY VICE PRESIDENT WALLACE, 
CHAIRMAN OF THE BOARD OF EcoNoMIC WAR- 
FARE AS ORIGINALLY PREPARED FOR THE 
SENATE COMMITTEE ON APPROPRIATIONS 
On June 4, 1943, the chairman of this com- 

mittee discussed the work of the Board on 

the floor of the Senate. His statement con- 
tained certain inaccuracies for which the 

Senator was not responsible. He was basing 

his comments on testimony which he said 

Mr. Jesse Jones had given before the Joint 
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Committee on the Reduction of Nonessential 
Federal Expenditures. 

I realize that when the distinguished Sena- 
tor from Tennessee made his remarks on the 
floor of the Senate he felt he had been cor- 
rectly informed by the Secretary of Com- 
merce. The actual facts are at variance with 
the information given the Senator, however, 
and I feel compelled to state the correct in- 
formation for the record. 

Senator McKetiar said on June 4: “No 
congressional appropriation has ever been 
made for the payment of a single person em- 
ployed in the Board of Economic Warfare. 
The Senate Appropriations Committee, of 
which I happen to be temporarily the head, 
has never appropriated any money for the 
Board of Economic Warfare.” 

On May 30, 1942, the President trans- 
mitted for the consideration of Congress an 
estimate of an appropriation for the salaries 
and expenses of the Board of Economic War- 
fare for the fiscal year 1943 (Document No. 
760, T7th Cong., 2d sess.). After hearings 
before the House Appropriations Committee, 
during which we gave detailed testimony, 
that committee favorably reported H. R. 7319, 
which contained an item for salaries and ex- 
penses of the Board of Economic Warfare 
(Rept. No. 2295, 77th Cong., 2d sess.). The 
bill passed the House on June 30, 1942, and 
was reported by Senator McKetuar, for the 
Senate Committee on Appropriations, on 
July 10, 1942. The report suggested changes 
in some other items in the bill but left un- 
changed the item for salaries and expenses 
of the Board of Economic Warfare (Senate 
Rept. No. 1542). The-bill as passed by the 
Senate on July 16, 1942, and approved by the 
President on July 25, 1942, contained an item 
in the amount of $12,000,000 for salaries and 
expenses of the Board of Economic Warfare 
(Public Law No, 678, 77th Cong.). --Mr. 
Perkins was not called upon to testify with 
regard to the item when it was considered 
by the Senate Committee on Appropriations. 
However, on October 12, 1942, Mr. Perkins ap- 
peared before the subcommittee of the Sen- 
ate Committee on Appropriations, with Sen- 
ator McKeLLAR presiding, to explain the need 
for certain amendments in the appropriation 
language, primarily to take care of the pay- 
ment of living and quarters allowances to 
employees stationed abroad. These amend- 
ments were included in an item entitled 
“Board of Economic Warfare” in Public, No. 
763, Seventy-seventh Congress, approved Oc- 
tober 26, 1942. 

In the same statement on the floor of the 
Senate on June 4, 1943, Senator MCKELLAR 
said: “Mr. Jesse Jones testified a day or two 
ag^ before the so-called economy committee, 
that Mr. Milo Perkins absolutely ran the 
entire establishment of 2,620 employees; that 
his word was law, even over him, Mr. Jesse 
Jones and that he had received a directive 
from Mr. Perkins to furnish the money to 
pay all these employees.” 

The Board has never obtained money for 
administrative purposes from the Reconstruc- 
tion Finance Corporation, nor has the Board 
ever directed Mr. Jesse Jones or any Recon- 
struction Finance Corporation subsidiary to 
furnish money to pay the salaries of any 
of the Board’s employees or any of its ad- 
ministrative expenses. All such salaries and 
expenses are paid from funds appropriated 
by the Congress to the Board of Economic 
Warfare. 

There have been a few occasions where, 
in connection with the joint operations of 
the Board of Economic Warfare and the Re- 
construction Finance Corporation field staffs 
in foreign countries, arrangements have been 
worked out jointly for the payment of cer- 
tain joint staff expenses by either the Board 
or the Corporation, In these cases reim- 
bursement by the one agency or the other 
has been made in accordance with estab- 
lished Government procedures, 
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On June 4 Senator McKELLAR also said: 
“The Board of Economic Warfare was not 
created by the Congress.” 

The Board of Economic Warfare was estab- 
lished by the President on July 30, 1941, 
by Executive order, as were other war agencies. 
From time to time additional functions have 
been transferred to the Board of Economic 
Warfare by the President pursuant to au- 
thority vested in the President by the Con- 
gress, particularly by the First War Powers 
Act of December 18, 1942 (Public Law No, 
354, T7th Cong.). Congress has appropriated 
the moneys which the Board is using to dis- 
charge these responsibilities. Furthermore, 
Congress has specifically directed in Public 
Law No. 638, Seventy-seventh Congress, ap- 
proved June 30, 1942, that unless the Presi- 
dent shall determine otherwise, the Board 
of Economic Warfare shall administer the 
export-control law. 

It is not enough to make these correc- 
tions. The false impression which Mr. Jones 
created before the Byrd committee is similar 
to the impression he created in early Decem- 
ber before the Senate Banking and Currency 
Committee. It is time to prevent further 
harmful misrepresentations of this nature. 

On April 13, 1942, the President vested in 
the Board of Economic Warfare complete 
control of all public purchase import opera- 
tions. Mr. Jones has never been willing to 
accept that fact. He has instead done much 
to harass the administrative employees of the 
Board in their single-minded effort to help 
shorten this war by securing adequate stocks 
of strategic materials. 

The report of the Truman committee, dated 
May 6, 1943, has set the proper pattern for 
dealing with situations of this kind. Two 
brief paragraphs from that report are of par- 
ticular relevance: 

“Energetic, aggressive men, striving to meet 
war needs, will tend to clash when their 
duties bring them into conflict. But de- 
structive, wasteful feuding must be sup- 
pressed. 

“The task of control and guidance is of 
utmost importance, Clear leadership in 
strong hands is required. The influence from 
above must be always toward unity. Where 
necessary heads must be knocked together.” 

The President’s order of April 13, 1942, 


-provided for “clear leadership” in program- 


ming the import of strategic materials. As 
a consequence of Mr. Jones’ reluctance to 
accept that leadership there has been too 
much “destructive, wasteful feuding.” The 
Board of Economic Warfare has tried for over 
a year now to do its job in spite of the 
obstructionist tactics Mr. Jones has employed 
from time to time. 

The Congress showed great foresight, very 
early, in authorizing Government stock piling 
of strategic materials by passing legislation 
and by making funds available for this pur- 
pose way back in 1939 and 1940. In June of 
1939, the Secretary of the Treasury was em- 
powered to purchase and stock pile strategic 
materials as directed by the Secretary of War 
and the Secretary of the Navy. This program 
was comparatively small. Then in the sum- 
mer of 1940, the Congress made substantial 
funds available to the Reconstruction Finance 
Corporation for carrying out a program for 
purchasing and stock piling all critical and 
strategic materials. 

From the summer of 1940 until well past 
December 7, 1941, the Reconstruction Fi- 
nance Corporation failed dismally, so far as 
the import field was cOncerned, to build the 
Government stock piles authorized and di- 
rected by the Congress nearly 18 months 
before Pearl Harbor. 

During this period, of course, private pur- 
chasing of imports continued on a some- 
what increased scale due to better business, 
and the Reconstruction Finance Corporation 
entered into various underwriting agreements 
with some countries under which we agreed 
to take surpluses if they were not bought 
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privately. This seems to us to have been a 
timid, business-as-usual procedure; at least 
it was a far cry from the aggressive Govern- 
ment stock piling which the Congress direct- 
ed and authorized so that this Nation might 
have a margin of security in its imported 
raw-materials inventories. 

On December 8, 1942, Mr. Perkins and I 
testified before the Senate Banking and Cur- 
rency Committee and gave partial evidence 
of the delays to our work for which we felt 
Mr. Jones was responsible. We gave testi- 
mony on his failure to meet the Office of 


_ Production Management’s directives to stock 


pile incustrial diamonds and block mica. We 
gave evidence on the extent to which he had 
delayed the foreign rubber program and cited 
specifically his stalling in the gathering of 
wild rubber in South America and the plant- 
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ing of rubber plantations in Africa and in the 
planting of cryptostegia for natural rubber in 
the Caribbean. We also presented evidence on 
the months of delay in starting a preclusive 
buying program in European neutral coun- 
tries to prevent strategic materials from going 
to the Axis, These delays took place before 
Pearl Harbor and extended beyond Pearl Har- 
bor right up to the 13th of April 1942, at 
which time the President transferred import 
powers from the Reconstruction Finance Cor- 
poration and its subsidiaries to the Board of 
Economic Warfare. 

The evidence which we presented on De- 
cember 8, 1942, to the Senate Banking and 
Currency Committee was only partial evi- 
dence. It isa matter of public record in hear- 
ings on S. 2900. 


JULY 6 


I now desire to present additional evidence 
on Government stock piling—commodity by 
commodity—for consideration by this com- 
mittee, by the entire Congress, and by the 
public at large. 

I want to point out first that all of our ad- 
ministrative work on imports is done under 
the broad direction of the War Production 
Board and in some cases under the broad 
direction of the War Food Administration. 
I now feel it my duty to get down to specific 
cases, For reasons of military security, I shall 
not include figures which might be of value 
to the enemy. The figures I am able to use, 
however, have not been previously presented 
to the Congress. They appear in the follow- 
ing table which I desire to discuss, commod- 
ity by commodity: 


Performance record on certain public purchase recommendations issued in 1941 


aaa III IIIIIaaaaaaaaaammIħÃĂ 


1 2 


War Production Board (or OMice 
Management) 


Commodity of Production 
recommendation 


3 4 


Import contracts exe- 


cuted before. Apr. Import contracts executed 
13, 1942 


as of Dec, 31, 1942 


Seas 300 metric tons........| 4,118 metrie tons_........- 


Beryl ore...-- Sarena Dee. 1, 1941, 3,000 metric tons 
-| Noy. 19, 1941, 178,571 long tons....| None_...:.....--.-.-.- 73,799 long tons (spot pur- 
Castor seeds... = ata ov. 19, 194 g Atern, as a oot 
tons (future delivery). 
ap T AT Noy. 17, 1941, 2,500 short tons of | 15% short tons... 876 short tons... <a 
contained cobalt metal. É 
Corundum. Nov. 18, 1941, 6,000 long tons (sub- | None.._...-.....-.-.-- 12,000 long tons...........-. 


sequently increased). 


Fats and oils (general)...| October, November 1941; Janu- 


2,200 long tons (ap- | 276,622 long tons (spot 


5 6 


Chief countries of origin Chief uses 


eee 


Argentina, Brazil, India, | In production of master 
South Africa. beryllium-copper alloy. 
Brazil, Central Ameriea__..| Castor oil used as bydraulice- 
brake fluid. 
anada, Brazil, Belgian | High-speed-cutting steels. 
Congo. 


South Africa. ..........-2.0< Abrasive for grinding optical 
glass and telescope lenses. 

Edible oils, glycerin (for 
explosives), manufacture 
of synthetic rubber, lubri- 
cants, paints, tin-plate 
manufacture. 

ET Manufacture of tin plate. 


Africa, Brazil, Canada, Cen- 
tral America, South 
America, South Pacific. 


Belgian Congo, Nigeria. 


Canada, Egypt, Peru....... Parachute webbing: indus 
trial sewing thread, 
BGS oe acca ES Marine cordage, twines and 
ropes, 
Caribbean area, Africa, | Binder twine, 
Mexico, 
Africa, Argentina, Brazil, | Contact points in radio 
Nigeria, tubes, 
Australia, Brazil. ........... Tracer ammunition, fares, 


signals, blasting caps. 


ary, February 1942, 317,499 long proximate), purchases); 600,000 long 
tons (subsequently increased), tons (future delivery). 

i ee Oct. 20, 1941, 30,000 long tons...... Nene les ENa 23,928 long tons__.......... 

Flax her. Oct. 27, 1941, 6,500 short tons......!..... C E S -| 8,000 short tons annually 

for duration. 

AT ees Sept. 5. 1941, 80,000 long tons...... 1,210 long tons. 88,000 long tons.... 

Sisal. . Sept. 5, 1941, 100,000 short tons |. 33,600 short tons....... 310,000 short tons__........ 
eataectantty increased). 

Tantalite...........-...- December 1941, Mar. 13, 1042, | None..-..............- 322,000 pounds. ........... 
1,000,000 pounds, 

Zirconinm. ..........<..- Sept. 5, 1941, ‘*reasonable |..... Gs a7 Ape) 21,575 short tons........... 
amounts.” : 

ee a a 

BZRYL ORE j COBALT 


Beryl ore has very important military uses, 
the outstanding one being its use as an alloy 
with copper. 

On December 1, 1941, the Office of Produc- 
tion Management, the forerunner of the War 
Production Board, recommended the pur- 
chase by Reconstruction Finance Corporation 
of 3,000 metric tons of beryl ore. 

As of April 13, 1942, the day the President 
transferred import powers from the Recon- 
struction Finance Corporation to the Board 
of Economic Warfare, one 300-ton contract 
had been made and no deliveries effected. 

As of December 31, 1942, 11 contracts call- 
ing for the delivery of 4,118 metric tons of 
ore from 4 different countries (Argentina, 
Brazil, India.South Africa) had been made; 
640 tons has been delivered. This was done 
under Board of Economic Warfare directives. 


CASTOR SEEDS 

The oil extracted from castor seeds is 
vitally important for war purposes. Among 
other things, it is used as a hydraulic fluid 
for jacks and brakes in war machines, as a 
solvent in paint, and (dehydrated) as a 
special protecting coating for testing airplane 
motors. No adequate substitute is known. 

On November 19, 1941, the Office of Pro- 
duction Management recommended to Recon- 
struc Finance Corporation the purchase 
Of 178,571 long tons of castor seeds. 

As of April 13, 1942, over 4 months after 
Pearl Harbor, none had been purchased. 

As of December 31, 1942, at the direction 


_ of the Board of Economic Warfare, spot pur- 


Chases totaling 73,799 long tons had been 
Made and long-term contracts has been exe- 
cuted for another 220,000 Iong tons. 


Cobalt is vitally important to our military 
effort, its chief use being in high-speed cut- 
ting steels. 

On November 17, 1941, Office of Production 
Management recommended to the Recon- 
struction Finance Corporation the purchase 
of ores containing 2,500 short tons of cobalt 
metal, 

As of April 13, 1942, contracts had been 
made by the Metals Reserye Company for the 
purchase of ores containing only about 159 
tons of cobalt metal. 

As of December 31, 1942, Government con- 
tracts for ore purchases from foreign sources 
totaled about 876 short tons of cobalt metal. 
Increased private purchases have now put us 
in a comfortable supply position. 


CORUNDUM 


Corundum, vitally important for its use 
as an abrasive for grinding optical glass and 
telescope lenses, is obtained almost exclusive- 
ly from South Africa. There is practically 
none in the United States, although there 
are some interesting experiments being car- 
ried on now in the southeastern section of 
the country. 

On November 18, 1941, the Office of Pro- 
duction Management recommended to the 
Reconstruction Finance Corporation the pur- 
chase of 6,000 long tons of South African 
corundum. The recommendation was subse- 
quently increased. 

As of April 13, 1942, over 4 months after 
Pearl Harbor, no purchases had been made, 

As of December 31, 1942, there were under 
contract (one contract, made by Metals Re- 
serve Company in June 1942) 12,000 long tons 
of South African corundum for delivery dur- 


ing 1943 and 1944. This was done under the 
Board of Economic Warfare directives. 


FATS AND OILS 


The fats and oils group includes approxi- 
mately 25 different products, ranging all the 
way from sunflower seeds to ouricury nuts 
and whale oil. These products are critically 
needed in the war effort for a variety of in- 
dustrial uses as well as for human consump- 
tion. 

There is one large group of edible oils, 
needed for Army, Navy, Lend-Lease, and ci- 
vilian uses, 

Another group, which includes babassu 
nuts, coconuts, palm kernels, muru muru 
nuts, tucum nuts, and ouricury nuts, con- 
tains a high percentage of lauric acid, from 
which glycerin—used in the manufacture of 
explosives—is derived. These products are 
also used for plasticizers (to reduce brit- 
tleness) and in the manufacture of soap and 
synthetic rubber. 

Oiticica oil and linseed oil are used as sol- 
vents in paints. 

There is no adequate substitute for cashew- 
nut oil, which is used to impregnate and 
toughen brake linings and for magneto har- 
ness coverings. 

Neatsfoot oil is used in impregnating 
leather. 

Tallow, seal oil, and whale oil are used in 


soap-making processes, in the course of ` 


which glycerin is produced. 

Palm oil is essential in the manufacture 
of tinplate. 

Certain marine engines require rapeseed 
oil as a lubricant. 

Sperm oil is used as a special lubricant 
for airplane engines (allowing the “cold” 
breaking in of motors), in the rifling of gun 


er ~_ 


1943 


barrels, and as a high-pressure smokeless 
lubricant in Diesel engines. 

One would think, in view of the critical 
military urgency of going out to get these 
imported raw materials, that Mr: Jones would 
have moved aggressively to build Govern- 
ment stock piles of these fats and oills, and 
yet here are the facts: 

In October 1941, the Office of Production 
Management recommended to the Recon- 
struction Finance Corporation the pur- 
chase of approximately 30,000 long tons of 
various types of fats and oils from foreign 
sources. In November this total was in- 
creased to 208,571 long tons; in January 
1942, to 308,571 tons; in February to 317,499 
tons. (The total has, since April 13, 1942, 
been increased much beyond this last 
figure.) j 

As of April 13, 1942, the Reconstruction 
Finance Corporation had purchased (accord- 
ing to the best information we have) only 
2,200 long tons (rapeseed oil); none had 
arrived in this country. The purchases were 
all spot; no development program had been 
even devised. There may be a minor error 
in this particular figure due to the inade- 
quate commodity accounting records of the 
Reconstruction Finance Corporation, but we 
believe the figure to be substantially accu- 
rate. For all practical purposes, however, 
virtually nothing was done by Mr. Jones to 
build a Government stock pile of fats and 
olls even after Pearl Harbor, when the Japs 
were conquering the Far East, from which we 
had been getting tremendous supplies. 

The Board of Economic. Warfare, shortly 
after it was given its responsibility in the 
import field, on April 13, 1942, shifted the 
financing of the fats and oils program to the 
Commodity Credit Corporation, but retained 
general administration of it, 

As of December 31, 1942: 

1. Two hundred and seventy-six thousand 
six hundred and twenty-two tons of foreign 
fats and oils had been bought on a spot- 
purchase basis. 

2. The Board of Economic Warfare had 
negotiated and the Commodity Credit Cor- 
poration had entered into development and 
long-term purchase contracts calling for 
the delivery of 500,000 tons. Several addi- 
tional development contracts beyond this 
total were subsequently negotiated. 

8. The private import trade, dealing in fats 
and oils, which was threatened with extinc- 
tion because of distortions in the world price 
structure, was organized into the Emergency 
Group for Foreign Vegetable Oils, Fats, and 
Ofl-Bearing Materials and its services made 
use of as an integrated part of the program. 

4. Agreements for joint purchasing were 
made with the British and Canadians, elimi- 
nating competitive buying and resulting in a 
substantial reduction in the prices paid for 
& number of fats, oils, and oil-bearing ma- 
terials. 

PALM OIL 5 

Since there is no adequate substitute for 
palm oil, which is used in the manufacture 
of tin plate, I desire to call special attention 
to it. 

On October 20, 1941, the Office of Produc- 
tion Management recommended to the Re- 
construction Finance Corporation the pur- 
chase of 30,000 long tons of palm oil. 

As of April 13, 1942, none had been pur- 
chased. 

As of December 31, 1942, purchases (spot) 
totaled 23,928 long tons. This took place 
under Board of Economic Warfare directives. 


FLAX FIBER 
I now want to discuss flax fiber which is 
used for parachute webbing and which is also 
used as industrial sewing thread for high- 
tension purposes. 
On October 27, 1941, the Office of Produc- 
tion Management recommended the purchase 
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by the Reconstruction Finance Corporation 
of 6,500 tons of flax. 

As of April 13, 1942, the day the President 
transferred import powers from the Recon- 
struction Finance Corporation to the Board 
of Economic Warfare, no purchases had been 
made. 

As of December 31, 1942, contracts had been 
made for approximately 8,000 tons annually 
from Canada, Peru, and Egypt under Board 
of Economic Warfare directives. 


JUTE 


Jute is another commodity which must be 
imported from aboard. 

On September 5, 1941, the Office of Produc- 
tion Management had directed the purchase 
of 80,000 long tons of jute, nearly all of 
which comes from India. 

As of April 13, 1942, over 4 months after 
Pearl Harbor, the Reconstruction Finance 
Corporation had done practically nothing to 
fulfill this important directive, having 
bought only 1,210 long tons, although the 
situation in India during this period was 
highly uncertain. 

As of December 31, 1942, the Board of Eco- 
nomic Warfare had arranged for the pur- 
chase of the full 80,000 long tons, plus 
another 8,000 long tons to cover a supple- 
mentary directive. Moreover, most of this 
jute was shipped from Indian ports by the 
end of 1942. 

The Board of Economic Warfare’s insist- 
ence on maintaining in Calcutta, India, a 
special agent with a full business background 
in this industry, has been an important fac- 
tor in the establishment of this performance 
record. 

SISAL 

Sisal is a hard fiber needed particularly in 
the manufacture of binder twine for the 
harvesting of our grain crops. 

As of September 5, 1941, the Office of Pro- 
duction Management had recommended the 
purchase of 100,000 short tons of sisal (in- 
creased to 250,000 tons on March 18, 1942). 

As of April 13, 1942, the Reconstruction 
Finance Corporation had purchased only an 
approximate 33,600 short tons against this 
urgent directive. 

As of December 31, 1942, the Board of 
Economic Warfare had negotiated contracts 
for approximately 310,000 short tons, all to 
be produced by June 1945, and of which 
150,000 tons is expected to be produced by 
the middle of 1943. By December 31, 1942, 
some 88,000 tons had been delivered. 

We lost many of our fibers sources in the 
Far East to the Japanese. By December 31, 
1942, the Board of Economic Warfare had 
entered into contracts for the development 
and purchase of a number of hard fibers in 
Mexico and Caribbean areas as well as in 
Africa as part of a tremendous development 
program. We are planning to put 70,000 
acres in these crops. Forty thousand acres 
have already been planted. During a war we 
have to fight as vigorously to buy goods as 
we have to fight in peacetime to sell them. 

TANTALITE 

Tantalite is another strategic material car- 
rying the very highest military priorities. It 
is used, among other things, for contact 
points in radio tubes. 

In December 1941, there was an exchange 
of correspondence between the Office of Pro- 
duction Management, the State Department, 
and the Reconstruction Finance Corporation 
which made clear the necessity of increasing 
substantially United States tantalite imports 
by public purchase. On March 13, 1942, the 
War Production Board formally recommended 
the purchase by the Reconstruction Finance 
Corporation of 1,000,000 pounds. 

As of April 13, 1942, over 4 months after 
Pearl Harbor, no tantalite had been pur- 
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chased by the Reconstruction Finance Cor- 
poration. 

As of December 31, 1942, some 322,000 
pounds had been purchased. 

This increase has been due in large mea- 
sure to an aggressive Board of Economic War- 
fare program of tracing down every possible 
source of an ore which occurs only in very 
small and scattered deposits. Most pur- 
chases have been in exceedingly smal! lots. 

In order to open up new sources of supply 
which will permit fulfilling the purchase rec- 
ommendations we have received from the 
War Production Board, the Rare Metals Sec- 
tion of the Board of Economic Warfare’s 
Metals and Minerals Division has contacted 
private producers or Government representa- 
tives in Australia, Brazil, South Rhodesia, 
Argentina, French Equatorial Africa, Nigeria, 
Portuguese East Africa, India, and Uganda. 

It is estimated that, very largely as the 
result of Board of Economic Warfare efforts, 
1943 imports into the United States may be 
60 percent above 1942 imports and 10 times 


the total world production in 1939. This ~ 


program is typical of the way in which the 
Board of Economic Warfare fights for every 
pound of strategic materials as though a 
soldier's life depended upon it—which, of 
course, it does. 

ZIRCONIUM 


I now desire to discuss zirconium which is 
so important in the manufacture of flares, 
signals, tracer ammunition, and blasting 
caps. 

On September 5, 1941, Office of Production 
Management recommended to the Recon- 
struction Finance Corporation the purchase 
of reasonable amounts of zirconium from 
Brazil, 

As of April 13, 1942, the day on which the 
President transferred import powers from 
the Reconstruction Finance Corporation to 
the Board of Economic Warfare, no purchase 
contracts had been made under the Office of 
Production Management directive. 

As of December 31, 1942, contracts had been 
made for the purchase from foreign sources 
of 21,575 short tons of zirconium ores, of 
which 16,500 short tons were from Brazil. 
This was done under Board of Economic War- 
fare directives. 

As previously indicated, I have deliberately 
given figutes of the Board of Economic War- 
fare accomplishments through December 31, 
1942, only, for the purposes of military se- 
curity. The p~ogress in the foreign field for 
the first 6 months of 1943 is even more en- 
couraging, considering the difficulties we have 
faced, than it was during the last 6 months 
of 1942. As an over-all figure for this com- 
mittee to bear in mind, I should like to 
point out that total purchases of imported 
raw materials subject to Board of Economic 
Warfare directives will run roughly a billion 
and one-half dollars for the 1943 fiscal year 
and slightly over $2,000,000,000 for the fiscal 
year of 1944. Over 200 critically needed stra- 
tegic materials will be included in these pub- 
lic purchase programs. Contracts will be 
made in over 30 foreign countries. 

Mr. Perkins is in position to give this com- 
mittee detailed and current information on 
any imported strategic material in a com- 
pletely secret and off-the-record discussion 
if this committee desires to have such facts 
placed before it in this manner. He can indi- 
cate the figures for the full fiscal year 1943 as 
well as contemplated figures for the 1944 
fiscal year. Under no conditions would we 
make such current information a matter of 
public record. We are, however, very anxious 
to inform this committee as to how such 
vast sums are being spent. I used the word 
“spent,” but imported strategic materials are, 
of course, sold by subsidiaries of the Recon- 
struction Finance Corporation to our war 
industries. Public purchase is used tq assure 
adequate supplies. Detailed information has 
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already been given the House Committee on 
Appropriations. We want to give the fullest 
possible information to the Senate com- 
mittee. x 

Since the 13th of April, 1942, when full im- 
port powers were transferred from the Re- 
construction Finance Corporation to the 
Board of Economic Warfare, tremendous prog- 
ress has been made in stepping up the pro- 
curement of certain strategic materials, 
shortages of which could not adequately have 
been foreseen by the Office of Production 
Management prior to Pearl Harbor. Out- 
standing among these is the increased pro- 
duction of balsa wood and mahogany, largely 
in this hemisphere. When the full story 
can be told, it will be one of the most dra- 
matic successes of the war effort. Our coun- 
try can be proud of having achieved what 
seemed to be almost impossible on this front. 

Although the President, on April 13, 1942, 
transferred full control over the programming 
of imported strategic materials from the Re- 
construction Finance Corporation to the 
Board of Economic Warfare, which operates 
under broad directives received from the War 
Production Board, Mr. Jones has never fully 
accepted that authority. He and his per- 
sonnel down the line have thrown a great 
many obstacles in the way of our exercise of 
the powers given us to carry out our wartime 
assignments. Some of these obstructionist 
tactics have been minor and annoying and 
some have been of major consequence in this 
gigantic job of waging total war. I now 
desire to inform this committee and the 
Congress, and the public at large about some 
of these delays, which have not yet seen the 
light of day. 

First of all I desire to discuss quinine. 
Brig. Gen. H. C. Minton has informed us 
that: “Antimalarial preparations derived 
from cinchona are, of course, essential to 
adequate control and treatment of malaria, 
in conjunction with the accepted synthetic 
antimalarials.” 

Far East cinchona bark contains 7 to 10 
Percent quinine sulfate; Latin America bark 
about 2 percent. 

On April 14, 1942, General MacArthur wired 
Washington that 2,000,000 seeds of a high 
grade strain had been brought out of the 
Philippines on one of the last planes leaving 
for Australia; adding that they must be 
planted without delay. 

I am sorry to have to inform this com- 
mittee that Jesse Jones and Will Clayton 
stalled for months on this program. As Iin- 
dicated to the Senate Banking and Currency 
Committee last December, there are times 
when what we need is more fights and fewer 
shortages. 

Lt. Col. Arthur F. Fischer, who brought 
those seeds from the Philippines to the United 
States, came to the Board of Economic War- 
fare with his proposal—to plant the seeds in 
Costa Rica—on August 24, 1942. Within 3 
weeks, the Board of Economic Warfare had 
worked out a detailed plan and submitted it 
to the other interested agencies. Recon- 
struction Finance Corporation representa- 
tives at first acquiesced in the proposal when 
it was discussed with them on September 11 
and 29. Under Secretary of War Patterson 
approved it formally on October 7, 1942. 

Then, on October 10, the Reconstruction 
Finance Corporation notified the Board of 
Economic Warfare that “the matter requires 
further consideration.” Those ‘“considera- 
tions” continued for 4 months. Mr. Jones 
said that our proposal was post-war planning 
because of the time it takes for cinchona trees 
to come to full maturity for profitable strip- 
ping. The Fischer trees couldn’t be har- 
vested for 244 years at the earliest; normally 
7 years pass before stripping of the bark 
begins. 


During 1941 Mr. Jones may have felt that 
this would be a short war in which we 
wouldn't become involved; in any event he did 
not buy quinine during that period in ade- 
quate amounts for Government stock piles; 
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during 1942 he acted as though the war might 
be over by 1944 if we can take his attitude 
toward this quinine project as a criterion. A 
United Press story in the New York Journal 
of Commerce of February 3, 1942, quotes 
Jesse Jones as follows: “Secretary of Com- 
merce Jesse H. Jones told the House Banking 
Committee today that he believed the United 
States will be getting ‘all the rubber we need 
from the Dutch East Indies’ by the end of 
1943 despite the present Japanese threat to 
that area.” Mr. Jones may be right, but we 
dare not take chances and base our imports 
work on any such optimistic estimate. 

As a matter of fact, Mr. Jones may have 
been considering something else. He takes 
great pride in the profits of the Reconstruc- 
tion Finance Corporation and some of its 
subsidiaries, as evidenced by his recent testi- 
mony before the Byrd committee. If the 
cinchona trees which we have been discussing 
have to be stripped after 244 years because of 
desperate military needs for quinine, they 
will yield about 10,000 ounces of quinine— 
and a $125,000 loss to the Reconstruction Fi- 
nance Corporation. That will mean red ink 
on the books of the Reconstruction Finance 
Corporation. I do not like to assign motives, 
but it is difficult to escape the conclusion 
that a possible dollar loss held up this pro- 
duction project. Like many things in total 
war this project may, of course, prove to be 
an expensive undertaking in terms of dollars, 
It seems to us to be a wise investment in 
terms of saving lives, however. 

Whatever his reasons may have been, the 
facts are that Mr. Jones disregarded the con- 
stant proddings by the Board of Economic 
Warfare, and for a while he ignored the fact 
that I, as Chairman of the Board of Economic 
Warfare, had personally investigated the mat- 
ter and recommended immediate action. His 
“considerations” continued right on through 
the battle—with malaria and with the Japs— 
at Guadalcanal. 

Tt was not until late January 1943 that the 
Reconstruction Finance Corporation finally 
announced that it would spend some money 
fo: this quinine project. For all the full 
power the President has given the Board of 
Economic Warfare over imports, we are help- 
less when Jesse Jones, as our banker, refuses 
to sign checks in accordance with our direc- 
tives. Finally, we have won out in all such 
cases, but the time lost has been precious 
time which there was no excuse for losing. 

There have been many other times, of 
course, when personnel down the line in both 
the Reconstruction Finance Corporation and 
the Board of Economic Warfare have found 
themselves in complete agreement and have 
moved forward together with speed. The sit- 
uation is better than it was a while back, and 
Mr. Perkins emphasized this fact in his re- 
cent testimony before the House Appropria- 
tions Committee. 

Colonel Fischer is now in Costa Rica and 
the quinine project is underway. Some of 
his seeds have been germinating in the De- 
partment of Agriculture's experimental sta- 
tion in Beltsville and are about to be sent to 
Costa Rica. The rest will be planted there, 
It will be 1946 before quinine from the seeds 
brought out of the Philippines by Colonel 
Fischer can be put to work fighting malaria 
in the Tropics. Even so, our armed forces 
may need it desperately by that time if they 
are still fighting in the malarial regions of 
the Southwest Pacific. 

We and the Army would be quite willing to 
strip a greater part of the young trees at the 
end of 244 years if we have to do so to get 
quinine for our soldiers, even though the Re- 
construction Finance Corporation may lose a 
little money through not waiting seven years 
to let the trees mature for the most profitable 
period of stripping. 

In fairness to the Reconstruction Finance 
Corporation I want to report that on a recent 
development project in Guatemala, where 
800,000,000 cinchona trees for quinine are be- 
ing planted under Board of Economic Warfare 
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directives, we have thus far had no opposi- 
tion from the Reconstruction Finance Cor- 
poration. We had previously won our fight 
in terms of principle on the Fischer project 
just described and Mr. Jones has not yet op- 
posed us on the much larger project we have 
worked out in Guatemala. 

The other quinine programs of the Board, 
such as gathering wild cinchona bark in Latin 
America, have been pushed aggressively by 
the Board of Economic Warfare, and Army 
Officers are now surveying this work in the 
foreign field with members of our staff. Even 
this work, I am sorry to report, was held up 
by Mr. Jones in the late summer of 1942, 
some 9 months after Pearl Harbor. I want 
to submit the following facts: 

In February 1943 the Board of Economic 
Warfare took over the actual import purchase 
negotiations under Order No. 5, which I 
signed as Chairman of the Board of Economic 
Warfare. Order No. 5 is a part of our formal 
budget presentation. These negotiations had 
previously been handled by the Reconstruc- 
tion Finance Corporation subsidiaries. The 
1942 record of Reconstruction Finance Cor- 
poration’s purchases of cinchona bark, under 
Board of Economic Warfare directives, illus- 
trates why the procedures were changed in 
the interest of shortening this war. 

1, On June 19, 1942, the Board of Economic 
Warfare gave Defense Supplies Corporation a 
detailed outline of a program for purchasing 
Latin-American cinchona bark from United 
States importers, and directed that it be put 
into immediate effect. A check-up 5 days 
later revealed that nothing had been done, 
The Federal Loan Administrator had “ob- 
jected to the tone of finality” about the letter 
of June 19. Another week was lost- because 
Mr. Clayton “has apparently mislaid the .di- 
rective and requests another copy.” That's 
the way the Reconstruction Finance Corpora= 
tion was handling the cinchona program for 
quinine 3 months after we had lost Bataan, 

2. The Reconstruction Finance Corporation 
waited 1 month to accept an offer of 25 tons, 
By that time the particular bark had been 
sold to Brazil. Another offer for 20 tons was 
withdrawn—5 weeks after it had been made, 
Those delays meant the loss of 1,800 ounces 
of antimalarial alkaloids for United States 
soldiers fighting in the Tropics. In 3 months. 
the Reconstruction Finance Corporation 
beught just 75 tons of bark. In the following 
7 weeks a single Board of Economic Warfare 
agent got firm commitments for 750 tons for 
immediate shipment, 1,500 more for future 
delivery. By this time our Imports Office was 
better organized than in the spring of 1942 
and swinging vigorously into action 

3. The Board of Economic Warfare learned 
that the Reconstruction Finance Corporation 
was getting firm offers on cinchona bark, but 
referring them to processors—with whom the 
importers were then haggling about price— 
while the bark stayed in Colombia and Ecua- 
dor. When the Board of Economic Warfare 
directed the Reconstruction Finance Corpora- 
tion to accept all firm offers the Reconstruc- 
tion Finance Corporation responded by call- 
ing two meetings, each after another 10-day 
delay. Then the Reconstruction Finance 
Corporation explained its reluctance. It 
didn’t want to take the risk of financial loss 
involved in dealing with unknown and pos- 
sibly “irresponsible” suppliers. 

The Reconstruction Finance Corporation 
thus held up the vital quinine program while 
it objected to the tone of our letters, mislaid 
papers, forgot about offers, and hand picked 
its suppliers from the “right kinds of people,” 
instead of making a desperate fight to buy 
every pound of cinchona bark it could locate 
from any source whatsoever, regardless of the 
financial risks involve 


QUARTZ CRYSTALS 
I now desire to discuss quartz crystals, the 
use of which is so utterly important to some 
of our war industries. 
For 2 years now Brazilian quartz crystal, 
essential element in airplane, tank, and sub=- 
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marine radio sets, has been in critically short 
supply. 

During 1941 and early 1942 the Reconstruc- 
tion Finance Corporation agent in Brazil 
bought 2,000 tons of crystals. He was paid a 
commission of 144 percent on his gross pur- 
chases, and he bought those crystals without 
checking to see whether they were of the 
quality needed and paid for. Over 85 percent 
of them weren’t. The Government lost be- 
tween two and six million dollars, and we 
have heard that United States quartz fabrica- 
tors pecan raiding museums to get. usable 


Shortly after April 13, 1942, the Reconstruc- 
tion Finance Corporation replaced this agent, 
although it gave him equally lucrative work 
in New York. But the situation in Brazil 
wasn't improved. The Reconstruction Fi- 
nance Corporation had been burnt where it 
hurt most, by having to take a loss on a 
hazardous undertaking. The new Recon- 
struction Finance Corporation agent began 
eliminating dollar losses the easy way. Not 
@ pound of quartz crystal was purchased by 
the Metals Reserve Company for 6 months. 
The Board of Economic Warfare finally had to 
send a top official to Rio to -:t the public 
purchasing resumed. I feel that Board of 
Economic Warfare personnel should have 
fought the delaying tactics of the Recon- 
struction Finance Corporation more vigor- 
ously in this instance. 

The Board of Economic Warfare finally 
insisted upon inspection facilities in Rio so 
that crystals could be tested before payment 
and shipment. The Atmy Signal Corps has 
been of great assistance to us on this project 
by supplying 20 trained inspectors and the 
necessary arc lights, inspection baths, pola- 
roid screens, etc. The Army, of course, had a 
critical military stake in this phase of our 
work and has cooperated readily and effec- 
tively. 

Reconstruction Finance Corporation policy 
had been to keep a staff in Rio—and to wait 
for the business to come in. When the Board 
of Economic Warfare sent 100 engineers and 
qualified purchasing agents into the up- 
country areas where the crystals are mined, 
Reconstruction Finance Corporation repre- 
sentatives in Brazil at first cooperated in 
supplying purchase money and contracting 
authority; then they refused to cooperate— 
on “instructions from Washington.” The 
Board of Economic Warfare set up a purchas- 
ing station at outlying Campo Formosa; then 
we had to move it back to Bahla—so that 
Reconstruction Finance Corporation funds 
could be spent through the bank there. 

In April 1943 Board of Economic Warfare 
representatives in Rio advised that restric- 
tions put upon Metals Reserve Company 
agents’ purchasing authority by Reconstruc- 
tion Finance Corporation were preventing 
our meeting market prices in our buying 
there and that purchases were coming to a 
halt. 

The Board of Economic Warfare, therefore, 
directed the Reconstruction Finance Corpo- 
retion to relax its restrictions. Reconstruc- 
ticn Finance Corporation refused, stating 
that we didn’t need quartz enough to pay 
any more for it. Three weeks later, after 
advice from their own Brazilian representa- 
tives, they reconsidered—and changed their 
instructions. But not in time to head off the 
specia) representative of the Board of Eco- 
nomic Warfare in Brazil. Fed up with Re- 
construction Finance Corporation obstruction 
to his Brazilian program, he arrived in Wash- 
ington to report. It took his report, plus a 
morning which I spent with Jesse Jones and 
Will Clayton, to break this particular log- 
jam. Throughout the period of these bu- 
reaucratic, obstructionist tactics on the part 
of the Reconstruction Finance Corporation 
the need for quartz crystals was critically 

t 


urgent. 

As I previously indicated, the reason Mr. 
Jones could hold up our quartz crystal and 
quinine programs is because he signs the 
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checks to pay for the procurement and de- 
velopment of these commodities. To put it 
differently, he has been able to delay this 
part of the war effort because of his position 
as banker for us, notwithstanding the com- 
plete delegation of powers over imports which 
the President gave the Board of Economic 
Warfare on the 13th of April 1942, following 
the failure of the Reconstruction Finance 
Corporation to build the Government stock 
piles of strategic materials which Congress 
a and directed in the summer of 
19. 

The delays on the two programs just men- 
tioned were major matters. More annoying, 
because there are more of them, have been 
the minor delays which have taken place 
from time to time throughout this past year. 
I now desire to discuss some’ of these, more 
by way of illustration than by way of pre- 
senting any completely documented case: 

Since February 1943 the Board of Economic 
Warfare has been negotiating and drafting all 
imported materials contracts, getting them 
executed by the sellers, then sending them to 
the Reconstruction Finance Corporation sub- 
sidiaries for execution. This has been done 
under order No. 5, to which I referred earlier. 
The purpose in establishing these new pro- 
cedures was to eliminate delay and duplica- 
tion. 

Those purposes have been in large measure 
accomplished—but only in the face of- an 
exasperating rear-guard action by Recon- 
struction Finance Corporation officials who 
are still fighting the war with peacetime red 
tape, corporate technicalities, and with what 
seems to us to be an unnecessary caution. 
None of the following obstructionist efforts 
of the Reconstruction Finance Corporation is 
major in itself, but the cumulative effect has 
been maddening to the businessmen with 
foreign-trade background who have left lucra- 
tive positions in private industry to work for 
the Board of Economic Warfare at Govern- 
ment salaries for the duration in a patriotic 
effort to help shorten this war, 

The tactics are better illustrated than de- 
scribed. During the past 4 months, for ex- 
ample, one of the Reconstruction Finance 
Corporation subsidiaries, Metals Reserve Com- 
pany— 

1. Took 4 weeks to execute a group of three 
metal contracts drafted by the Board of Eco- 
nomic Warfare which the sellers had executed 
and returned within 10 days. 

2. Held a copper contract for 5 weeks be- 
cause one letter had been left out of one 
unimportant word and because two minor 
clauses 
stated.” (The seller had supplied the miss- 
Ing letter and had found no difficulty in 
understanding the two clauses.) 

3. Wrote three letters to the Board of Eco- 
nomic Warfare complaining because a form 
recital clause (without legal effect) referred 
to the Board of Economic Warfare’s “direc- 
tion” that the contract be entered into. (A 
similar reference to the War Production 
Board had always been included by the Re- 
construction Finance Corporation drafts- 
men.) 

4. Demanded that a simple 5-ton wash- 
sale contract for tantalite be broken up into 
two contracts, so that Reconstruction 
Finance Corporation attorneys might draft 
one of the two. The wash-sale technique was 
used on this small lot in order to provide 
Government ownership while in transit, as it 
was necessary to ship the goods by air and 
the Air Transport Command carries only 
Government-owned materials. 

5. Refused to sign a contract with a 
Nigerian tantalite producer before the pro- 
ducer signed it—even though the alterna- 
tive meant a 3-week delay in getting a new 
mine into production. 

6. Refused, on a legal technicality, to 
honor a directive authorizing the “loan or 
rental” of equipment to the Brazilian Gov- 
ernment because of information from Gov- 
ernment representatives in Rio, received sub- 


“could haye been more clearly” 
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sequent to our directive, that the equipment 
would be rented, and not loaned. 

7. Held a Brazilian tantalite contract for 
4 weeks because it had been entered into 
without a formal approval required by the 
Secretary of Commerce. 

All this, and I want to emphasize it, is 
bureaucracy at its worst; it is utterly in- 
excusable in a nation at war. 

We are quite willing to rest our case with 
the Congress and stand on our record. While 
I realize that the suggestion which I am 
about to make is not a matter directly before 
this committee, I should like to express a 
personal judgment. 

It seems to me that we could end this 
wrangling and improve the administrative 
efficiency so essential to winning this war if 
program money were appropriated directly 
to the Board of Economic Warfare for its 
purchase and development of all imported 
strategic materials, just as money is now 
appropriated directly to us for administrative 
expenses in connection with our imports 
work. These difficult wartime jobs cannot 
be tackled effectively, as pointed out so truly 
in the report of the Truman committee from 
which I read in the early part of this state- 
ment, without the full power to carry out 
specific assignments. 

The Board of Economic Warfare is a war 
agency; it is not a part of the permanent 
machinery of Government. We have re- 
cruited what we feel to be an extremely 
competent group of businessmen and tech- 
nical engineers with foreign-trad« back- 
ground to carry out our job of importing 
strategic materials. Shortly after the war is 
over most of these men will be wanting to 
get back to their peacetime responsibilities. 

For the duration, however, I feel that they 
should be given adequate latitude for a job 
which is extremely difficult even under the 
best of conditions. They should be free 
from this hamstringing bureaucracy and 
backdoor complaining of Mr. Jones and his 
employees. It is my hope that this state- 
ment has cleared up any misunderstandings ` 
which may have been caused by Mr. Jones’ 
appearance before the Byrd committee. 


SECRETARY OF COMMERCE, 
Washington, July 5, 1943. 
Hon. CARTER GLASS, 
Chairman, Senate Committee on 
Appropriations, Washington, D. C, 

DEAR Mr. CHARMAN: June 29, Vice Presi- 
dent WArLace, in his capacity as Chairman 
of the Board of Economic Warfare, released 
to the press a statement prepared for the 
Senate Committee on Appropriations con- 
taining grave charges against me and my 
associates in the Reconstruction Finance 
Corporation. 

In my 11 years as a Government official, 
I have consistently refrained from any pub- 
lic criticism of other Government depart- 
ments, and reluctant as I am to burden the 
Congress and the public with a detailed reply 
to Mr. Watuace, his tirade is so filled with 
malice, innuendo, half-truths, and no truths 
at all, that considerations of self-respect and 
of common justice to my associates force 
me to expose his unscrupulous tactics. 

Mr. Warrtace offers as an excuse for his 
charges that in my testimony before the 
Byrd committee I gave it certain misinfor- 
mation about the Board of Economic War- 
fare. This is a falsehood out of whole cloth. 
The truth is that in answer to questions 
as to the connection between Board of 
Economic Warfare and Reconstruction Fi- 
nance Corporation I merely testified that, by 
Executive Order 9128, issued April 13, 1942, 
Board of Economic Warfare was given aù- 
thority to issue directives to Reconstruction 
Finance Corporation agencies with respect 
to the purchase of critical and strategic ma- 
terials from abroad. 

Mr. Watiace implied that I testified before 
the Byrd committee that Reconstruction Fi- 
nance Corporation had received a directive 
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to pay employees of the Board of Economic 
Warfare. There is no truth in this. Both 
Mr. WaLtAcE and Milo Perkins, who undoubt- 
edly assisted him in the preparation of his 
amazing statement, must know this, because 
Mr. Perkins asked me by letter, June 7, if 
I had so testified. June 8, I replied by letter 
that I had not, and gave Mr. Perkins a copy 
of what I had said about Board of Economic 
Warfare in my appearance before the Byrd 
committee. 

Mr. Wattace’s statement that 1 have nar- 
assed administrative employees of Board of 
Economic Warfare in “their singie-minded 
effort to help shorten this war by securing 
adequate stocks of strategic materials” is as 
silly and ridiculous as it is false. It is com- 
pletly refuted by the record, which reveals 
that of Reconstruction Finance Corporation’s 
foreign purchases and commitments totaling 
$3,500,000,000 made since the middle of 1940, 
not more than 10 percent has been acquired 
under program initiated since Board of 
Economic Warfare entered the field, April 13, 
1942, and that of $1,600,000,000 in foreign 
materials already paid for by Reconstruction 
Finance Corporation, less than 5 percent has 
come from such programs; and this after 15 
months during which time Board of Eco- 
nomic Warfare has frantically sent at great 
expense many “missions” composed mostly of 
inexperienced men to all parts of the world. 
Furthermore, the 10 percent initiated since 
Board of Economic Warfare entered ‘the 
field would have been undertaken anyway by 
Reconstruction Finance Corporation under 
recommendations of the War Production 
Board, which is the planning and policy- 
making agency of the Government for war 
production, and the procurement of strategic 
materials, and from which agency Boar) of 
Economic Warfare gets recommendations for 
which it gives Reconstruction Finance Cor- 
poration directives. 

In the war effort, Reconstruction Finance 
Corporation functions as a service agency, 
and not as a war policy-making agency. 
' Reconstruction Finance Corporation acts on 
recommendations of the President, War 
Production Board, and its predecessor agen- 
cles, the State, War and Navy Departments, 
the Rubber Director, the Maritime Commis- 
sion, the Petroleum Coordinator for War, 
and the Board of Economic Warfare. 

A very significant thing in this controversy 
is the fact that not one of these agencies 
has had reason to complain, nor has any 
except Board of Economic Warfare ever 
complained of Reconstruction Finance Cor- 
poration’s performance in the war. effort, 
which has involved the authorization of ex- 
penditures of more than $20,000,000,000. 

Reconstruction Finance Corporation began 
foreign purchases in the summer of 1940, and 
has complied efficiently and speedily with 
every request made of it by the President or 
any war policy-making agency. 

Because of the nature of some of the di- 
rectives from Bureau of Economic Warfare, 
some of the trades they make and contracts 
they prepare for execution by Reconstruction 
Finance Corporation agencies without con- 
sulting Reconstruction Finance Corporation, 
it has been necessary to call their attention 
to errors and poor practices in some of the 
contracts. Their reluctance to admit any- 
thing but infallibility has sometimes required 
@ few days to make the necessary correc- 
tions, and sometimes they refuse, but no 
delay in any important material has been 
occasioned by Reconstruction Finance Cor- 
poration agencies. 

Reconstruction Finance Corporation has al- 
Ways believed, and after years of experience 
now believes more strongly than ever, that 
the maximum production and procurement 
of materials can be obtained in a minimum 
of time and at a minimum of expense with- 
out resorting to methods bordering on the 
hysterical. 
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The foreign purchase program of the Re- 
construction Finance Corporation has been 
conducted under the personal direction of 
W. L. Clayton, who has had wide experience 
in the field of foreign trade for many years. 
He has been assisted by a number of com- 
petent men, among them G, Temple Bridg- 
man, Executive Vice President of Metals Re- 
serve Company, who has been a leading fig- 
ure for many years in the metals trade, both 
in this country and abroad. 

Reconstruction Finance Corporation has 
felt, and it has learned, that production is 
best brought out and handled through estab- 
lished and experienced agencies and not by 
sending great groups of inexperienced men 
to overrun foreign countries. A few well- 
selected men, under proper leadership, can 
accomplish much more in foreign countries, 
utilizing the citizens of such countries as 
much as possible, than scores of our own 
people hastily brought together and sent 
abroad with little knowledge of what they 
are to do or of the country to which they are 
sent. 

While generous prices are desirable and 
often necessary in the war effort, lavish prices 
do not always increase production. Our im- 
mediate efforts in the foreign field should be 
concentrated on war procurement needs and 
not on post-war ideologies. Furthermore, it 
is the unspectacular rather than the spec- 
tacular methods, and the quiet rather than 
the noisy approach, which accomplish the 
most. 

Mr. WALLACE speaks of sending a hundred 
men to Brazil alone, on a single program. 
It is our belief that those hundred men, 
hastily recruited as they were and with little 
or no familiarity with the work they were 
to do, have done little more than get in each 
other’s way and substitute confusione for 
order. That program would be in better 
shape today if most of those hundred men 
had stayed at home. 

If the policy of the Reconstruction Finance 
Corporation in dealing with private business 
at home and abroad, when possible, subjects 
me to Mr. WaLLace's criticism, that cannot 
be helped. It is my belief that Government 
should seek to preserve private business, use 
it wherever possible in the war effort, and 
operate directly only when necessary. 

The statements made by Mr. WALLACE and 
Mr. Perkins before the Senate Banking and 
Currency Committee in December 1942, and 
to which the former again refers, were at 
that time shown to be unjustified and some 
of them untrue. My answer is contained in 
the hearings of that committee. My detailed 
reply to his present accusations is attached. 

The President’s Executive Order 9128 gave 
Bureau of Economic Warfare authority to 
issue directives to the Reconstruction Fi- 
nance Corporation with respect to foreign 
purchases. That Mr. WALLace’s own Order 
No, 5, issued while the President was in 
Casablanca, has equal force is open to seri- 
ous question, 

Under Mr. Wa.tace’s order No. 5, officials 
of the Reconstruction Finance Corporation 
are allegedly given no choice but to sign, 
without question or inquiry, any contract or 
make any commitment which Board of Eco- 
nomic Warfare negotiates and prepares and 
gives a directive for, regardless of the terms 
and conditions of the contract or the extent 
of the Government obligation assumed. 

The Reconstruction Finance Corporation 
and its operations are well known to Congress. 
It is bipartisan by law and in its adminis- 
tration, Its directors are men of character, 
experience, and ability. They are appointed 
by the President, and confirmed by the Sen- 
ate. Their duties and responsibilities can- 
not be properly discharged by signing blank 
checks or executing without careful exam- 
ination contracts that commit the Govern- 
ment for hundreds of millions of dollars. 
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The directives Reconstruction Finance Cor- 
poration receives from Board of Economic 
Warfare are signed by Milo Perkins, Morris 
Rosenthal, or Arthur Paul. At the pleasure 
of Mr, Wattace they may be signed by any 
employee of Board of Economic Warfare whom 
Mr. WALLACE designates. 

These directives are not considered or ap- 
proved by the members of the Board of Eco- 
nomic Warfare. The members know very 
little of Board of Economic Warfare opera- 
tions. To my knowledge, and I am a mem- 
ber of the Board, few, if any, purchase or de- 
velopment contracts have been considered at 
Board meetings. much less formally approved 
by the Board. 

As for the charge which Mr. WALLACE ap- 
pears to regard as a major crime, that I have 
attempted to safeguard the taxpayers’ money, 
I must plead guilty. Squandering the peo- 
ple’s money even in wartime is no proof of 
patriotism, The Reconstruction Finance 
Corporation does not pay $2 for something 
it can buy for $1. Maybe no one does, but 
the point is that some men know when you 
can buy it for $1, some don’t know, and 
some don’t care as long as they are spending 
other people's money. ` 

It takes a long time and a lot of hard work 
to build an organization of men who are 
competent to trade and to handle vast sums 
of money  properly—particularly public 
money. The Reconstruction Finance Cor- 
poration has such an organization, and I am 
proud of it, 

I will appreciate your placing this letter 
and my accompanying statement in the ofl- 
cial RECORD. 

Sincerely yours, 
Jesse H., Jones, 
Secretary of Commerce. 


STATEMENT OF JESSE JONES, SECRETARY OF 
COMMERCE, IN REPLY TO CHARGES MADE BY 
VICE PRESIDENT WALLACE, JUNE 29, 1943, 
Wirth REFERENCE TO THE PURCHASE ABROAD 
BY RECONSTRUCTION FINANCE CORPORATION 
OF CRITICAL AND STRATEGIC MATERIALS 


(In the procurement and development of 
critical and strategic materials, both at home 
and abroad, the Reconstruction Finance Cor- 
poration operates through subsidiary corpo- 
rations, such as Metals Reserve Company, 
Defense Supplies Corporation, Defense Plant 
Corporation, the United States Commercial 
Company, Rubber Reserve Company, and 
Rubber Development Corporation. The Di- 
rectors of the Reconstruction Finance Corpo- 
ration and the Secretary of Commerce largely 
constitute the board of directors and man- 
agement of the subsidiary corporations. 
Therefore, for convenience in this statement, 
Reconstruction Finance Corporation is used 
throughout instead of the particular subsid- 
ilary involved.) 

Mr. Wattace’s statement of June 29, 1943, 
says: “I now desire to present additional evi- 
dence on Government stock piling, commod- 
ity by commodity, for consideration by this 
committee, by the entire Congress, and by 
the public at large.” 

That statement indicates an intention to 
review the entire foreign program, Actually 
only a few items are mentioned. 

The metals will be discussed first, 

Reconstruction Finance Corporation is pur- 
chasing 37 different metals. Mr. WALLACE 
confines his discussion to 6, with a reference 
to 2 others. 

The 29 metals which are not mentioned 
account for 97 percent of Reconstruction 
Finance Corporation’s dollar commitments 
and 99 percent by weight, and include such 
major items as aluminum, copper, lead, man- 
ganese, tin, and zinc. 

Mr. Wattace's detailed discussion covers 
beryllium, cobalt, corundum, tantalum, zir- 
conium, and quartz crystal. He also makes 
reference to testimony previously given before 
the Senate Banking and Currency Committee 


1948 


with regard to mica and industrial diamonds, 

pak that testimony was refuted by me at the 
e. 

Mr. Wattace's charges with respect to the 

six items which he discusses in detail are 

answered below. 

Many of the statements made are false; 
others are purposely misleading. The net 
effect of these statements is to create the 
impression that failure to obtain these mate- 
rials in larger quantities, or more promptly, 
has impeded the war effort. This implication 
is maliciously false. While the situation on 
tantalum and corundum has been tight, 
there has been no shortage, and insofar as 
beryl, cobalt, quartz crystal, and zirconium 
are concerned, our stock piles are large and 
are increasing. 

Beryllium: Mr, Wattace states that al- 

though the Office of Production Management 
recommended Reconstruction Finance Cor- 
poration purchase 3,000 metric tons of beryl 
ore in December 1941, only one purchase had 
been made prior to April 18, 1942. The facts 
are: 
The Office of Production Management rec- 
ommendation requested that Reconstruction 
Finance Corporation “consult Mr. Masters, 
then Chief of the Office of Production Man- 
agement beryllium branch, as to the details 
of purchase, ore specifications, etc." On con- 
sultation with Mr. Masters, he asked that 
existing private contracts for importation of 
beryl ore be completed before Reconstruction 
Finance Corporation undertook purchase. 
The principal supply was under contract to 
come to this country until June 1942. At 
that time Reconstruction Finance Corpora- 
tion immediately began buying this mate- 
rial, literally as requested by War Production 
Board. 

While imports of beryl ore during 1942 by 
the Reconstruction Finance Corporation were 
relatively small, this was due to two causes 
beyond our control—a Government embargo 
on Argentine exports (lifted only in Octo- 
ber), and to heavy shipping losses by subma- 
rines. Furthermore, as consumers’ stocks in 
this country were fully adequate to cover re- 
quirements, the Reconstruction Finance Cor- 
poration continued to purchase and hold 
beryl abroad, for shipment when the risks 
of sinkings were less, all in accordance with 
the views of the War Production Board. Im- 
provement in shipping has changed this situ- 
ation. Our present stock pile of beryl ore in 
Government hands is large and is still in- 
creasing. 

Reconstruction Finance Corporation staffs 
in Washington and in the field handled ne- 
gotiations for beryllium until February 25, 
1943, and there has been no shortage. 

Cobalt: Mr. Wattace refers to the Office of 
Production Management recommendation of 
November 17, 1941, for the purchase of ma- 
terials containing cobalt. He points out that 
contracts made by the Reconstruction Fi- 
` nance Corporation prior to April 13, 1942, cov- 
ered only 159 tons of cobalt metal. The Office 
of Production Management recommendation 
included both domestic and foreign materials. 
Therefore, the comparison with foreign pur- 
chases only, as made by Mr. WALLACE, is de- 
liberately misleading. The facts are— 

When the recommendation was made by 
the Office of Production Management only 
two foreign sources of cobalt materials were 
available to the Reconstruction Finance Cor- 
poration—Canada and Burma. The princi- 
pal foreign producer, Belgian Congo, would 
not sell to the United States Government for 
stock pile, but agreed to produce at a maxi- 
mum rate and import into the United States 
for its own account. To this date, 15 months 
after the responsibility has been with the 
Board of Economic Warfare, no purchase of 
Belgian Congo cobalt has been made. 

Cobalt from Burma had been purchased by 
the Reconstruction Finance Corporation and 
received prior to April 13, 1942, after which 
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time the supply from Burma was cut off, 
Canadian cobalt had not been bought because 
facilities for treatment in the United States 
were limited—the ore presents serious metal- 
lurgical problems—and the War Production 
Board did not advise purchase, In the spring 
of 1942, at the request of the War Production 
Board, Reconstruction Finance Corporation 
began construction of a plant to treat arseni- 
cal cobalt ores and negotiations for cobalt ores 
were promptly concluded with the Canadian 
Government. 

Because of continued heavy imports from 
Belgian Congo, stocks of cobalt have been 
growing steadily. Recently substantial quan- 
tities have been obtained from French North 
Africa, thanks to the armies of the United 
Nations, and not as the result of anything 
Board of Economic Warfare has done. 

Both the War Production Board and the 
Combined Raw Materials Board have recently 
indicated that the Reconstruction Finance 
Corporation purchase of additional quantities 
of cobalt is not warranted 

Corundum: Mr. WarLace refers to the Office 
of Production Management’s recommendation 
for the purchase of 6,000 long tons of South 
African corundum, made in November 1941. 
He points out that no contract was made un- 
til June 1942, Again this is misleading. The 
facts are— 

Usable corundum for abrasive purposes is 
largely controlled by a single producer in 
South Africa. This producer, at the time of 
the Office of Production Management recom- 
mendation, had a contract with the only large 
consumer in the United States extending to 
June 30, 1942. With the full approval of thé 
Office of Production Management, therefore, 
the Reconstruction Finance Corporation con- 
tracted for the purchase of this material avall- 
able after June 30, 1942. Terms had been 
agreed upon prior to the Board of Economic 
Warfare's entry into this field. 

The entire output of the producer in ques- 
tion has come to the United States since No- 
vember 1941 (except for a small quantity 
shipped to the United Kingdom). Whether 
this material came consigned to a private 
consumer or to the Government cannot have 
affected the war effort. 

Tantalum: Mr. WALLACE refers to War Pro- 
duction Board recommendations in December 
1941 and March 13, 1942, to purchase tan- 
talum. He points out that on April 13, 1942, 
4 months after Pearl Harbor, no tantalum 
ore had been purchased by the Reconstruc- 
tion Finance Corporation. The facts are: 

The Office of Production Management, un- 
der the direction of Supply Priorities and Al- 
locations Board, of which Mr. WALLACE was 
Chairman, State Department, and Recon- 
struction Finance Corporation had corre- 
spondence relating to purchase of tantalite 
in December 1941, The Reconstruction Fi- 
nance Corporation was asked to buy material 
not purchased by private industry. On Feb- 
ruary 25, 1942, the War Production Board 
wrote us: “As for the purchase of these ores, 
it is doubtful whether any large quantity 
would be offered to our Government for pur- 
chase, as industry is buying every pound 
available.” 

These quotations made clear that Supply 
Priorities and Allocations Board, Office of Pro- 
duction Management, and War Production 
Board were in full agreement as to the policy 
pursued. On March 13, 1942, the War Pro- 
duction Board, which determines policy, 
asked that the Reconstruction Finance Cor- 
poration proceed forthwith to buy tantalum 
ore, including a large stock already in the 
United States. This was promptly done, and 
on April 16, 1942, the Reconstruction Finance 
Corporation approved a contract for 537,000 
pounds of tantalum ore already in the United 
States, though of foreign origin. Mr. WAL- 
LACE makes no mention of that purchase 
when he speaks of 322,000 pounds purchased 
as of December 31, 1942, j 
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' To date about 85 percent of our supply 
continues to come from Brazil and Belgian 
Congo, the two major sources which were well 
developed by the Reconstruction Finance 
Corporation prior to the activities of the 
Board of Economic Warfare. Mr. WaLLacr’s 
statement that as a result of the Board of 
Economic Warfare’s activities, United States 
imports of tantalum in 1943 will be “10 times 
the total world production in 1939” is of very 
doubtful accuracy. I am advised that world 
production in 1939 was at least 50 percent of 
the present level. 

Zirconium: Mr. WALLAcE indicates a desire 
to “discuss zirconium, which is so important 
in the manufacture of flares, signals, tracer 
ammunition, and blasting caps.” 

We are informed by the War Production 
Board that zirconium is not now being used 
in the manufacture of fiares, signals, or tracer 
ammunition. About 300 to 400 pounds of 
zirconium metal goes into blasting caps an=- 
nually. If these were the real uses for zir- 
conium, the Reconstruction Finance Corpo- 
ration stock pile would cover requirements for 
100,000 years. 

The Office of Production Management rec- 
commended on September 5, 1941, the pur- 
chase of reasonable amounts of z‘rconiym 
from Brazil. In May 1941 the Reconstruc- 
tion Finance Corporation had arranged with 
the Brazilian Government to embargo ship- 
ment of strategic materials to Axis coun- 
tries, zirconium being one of these materials, 
The Reconstruction Finance Corporation 
agreed to buy all zirconiura ore not bought 
by United States consumers. Because pri- 
vate trade was importing sufficient quantities 
the Reconstruction Finance Corporation 
made no purchases, with the War Production 
Board’s knowledge and approval. 

On March 13, 1942, the War Production 
Board recommended that the Reconstruction 
Finance Corporation purchase 5,000 tons of 
Australian zircon already in the United States 
as an incentive to import additional quan- 
tities of combined rutile-zircon ores. This 
was done promptly, the contract being ap- 
proved on April 11, 1942. 

On May 18, 1942, the War Production Board 
recommended to the Board of Economic War- 
fare that 15,000 short tons of Brazilian zirco- 
nium ore be purchased. This contract was 
promptly negotiated by the Reconstruction 
Finance Corporation and the Board of Eco- 
nomic Warfare, 

It is significant of the war demand for zir- 
conium that none of the Reconstruction Fi- 
nance Corporation stock pile has been used; 
that zirconium has been denied shipping pri- 
orities (except in the case of combined rutile- 
zirconium ore, valuable for the rutile con- 
tained); and that consumption for metal- 
lurgical purposes, the principal expected war 
use, has dropped to virtually nil. 

Quartz crystal: Mr. Wattace states: “For 
2 years now Brazilian quartz crystal, essential 
element in airplane, tank, and submarine 
radio sets, has been in critically short supply.” 

This statement is misleading. There has 
been no actual shortage. All consuming de- 
mands have been met, There is now a large 
stock pile in Government hands, which is in- 
creasing. Reconstruction Finance Corpora- 
tion sales of quartz crystal to manufacturers 
during the last 3 months have been the 
smallest in more than a year, in part because 
the demand for this material is leveling off, 
and in part because consumers hold ample 
stocks. 

Morris Rosenthal, head of the Board of 
Economic Warfare Imports Office, cabled to 
the Board of Economic Warfare representa- 
tive in Brazil on May 27 saying, “Stock posi- 
tion here is such that it is not necessary to 
reach for quartz in Brazil at present;” and 
on June 26, the Board of Economic War- 
fare wired its representatives in Argentina 
that the quartz crystal situation is easier and 
that therefore the examination of an Argen- 
tine deposit was not warranted. 
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Mr. Warrace states that during 1941. and 
early 1942 the Reconstruction Finance Cor- 
poration agent in Brazil “bought 2,000 tons of 
crystals * * * without checking to see 
whether they were of the quality needed and 
paid for” and that over 85 percent of them 
were not. Mr. WALLACE says the Government 
lost between $2,000,000 and $6,000,000. Those 
statements are largely incorrect, and deliber- 
ately misleading. 

Reconstruction Finance Corporation pur- 
chases to April 13, 1942, amounted to approxi- 
mately 1,600 tons. The cost of this material 
was $7,750,000. 

During the period in question, the Recon- 
struction Finance Corporation purchased all 
of the quartz crystal available in Brazil, 
whether of good grades or poor, under an 
arrangement with the Brazillian government 
to prevent any crystals from reaching Axis 
sources, Instead of more than 85 percent be- 
ing of no value, however, between 35 and 40 
percent of the 1,600 tons are suitable for 
radio use (which is the normal recovery based 
on the experience of private importers). It 
is estimated and our opinion that no loss will 
be sustained by the Government on the mate- 
rial in question. This result has been brought 
about by the technical discovery that much 
material previously considered unusable can 
be fully utilized. It is therefore fortunate 
that the Reconstruction Finance Corporation 
bought the entire output, good and poor. 

Mr. WALLAce refers to a commission of 144 
percent having been paid the Reconstruction 
Finance Corporation agent on his gross pur- 
chases. The following are the facts: 

In May 1941, the Reconstruction Finance 
Corporation with the cooperation of the State 
Department, entered into an over-all purchase 
agreement with the Brazilian Government 
covering 12 strategic and critical materials of 
Bragilian production. Under this agreement 
the Brazilian Government issued a decree 
confining the exportation of these materials 
to the United States, and the Reconstruction 
Finance Corporation agreed to purchase all of 
such materials at prices agreed upon. Due to 
the fact that considerable quantities of these 
materials were at that time being exported 
to Germany, Italy, and Japan, quick action 
had to be taken in order to stop this traffic. 
Rather than attempt quickly to set up a buy- 
ing organization in Brazil, we decided that 
both time and money could be saved by 
employing a capable American firm, experi- 
enced in the business of Importing metals, to 
handie this business for us. This we did, pay- 
ing a commission of 1% percent which was 
less than we could have done the work for 
ourselves and is far less than it is costing the 
Board of Economic Warfare at the present 
time. 

Mr. Wattace also states that Reconstruc- 
tion Finance Corporation refused to “relax its 
restrictions” on the purchase of quartz crys- 
tal, because “we didn't need quartz enough to 
pay more for it.” 

- This statement is not true. Reconstruc- 
tion Finance Corporation did not refuse to 
relax its restrictions. It merely asked Board 
of Economic Warfare for certain information 
before it acted. a 

Starting in October 1942, Reconstruction 

Finance Corporation has purchased in the 
United States, under Board of Economic 
Warfare directive, $2,500,000 in scarce equip- 
ment for shipment to Brazil to be used in 
mining quartz, mica, and. tantalum, but pre- 
dominantly for quartz. These minerals have 
usually been produced by hand labor, but 
Board of Economic Warfare thought pro- 
duction could be increased by mechanizing 
operations with bulldozers, tractors, compres- 
sors, rock drills, etc. In addition to the 
aforesaid equipment bought in this country 
and shipped to Brazil, substantial amounts 
of such machinery have been bought in 
Brazil by Reconstruction Finance Corpora- 
tion, under directive of Board of Econcmic 
Warfare. 
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We are advised that much of this ma- 
chinery has not been put to work but is 
lying idle and rusting. Considering that this 
equipment is vital to our war effort, the loss 
cannot be measured in terms of wasted 
money alone. Notwithstanding this and the 
fact that much of the machinery already 
on hand is not being used, Board of Eco- 
nomic Warfare continues to direct Recon- 
struction Finance Corporation to buy addi- 
tional machinery and equipment. 

May 12, 1943, Board of Economic Warfare’s 
Brazilian representatives estimated that ex- 
ports of quartz crystal during the second half 
of 1943 would average 113 short tons a month, 
This compares with an average of over 160 
tons a month during the first year Recon- 
struction Finance Corporation bought quartz 
in Brazil, and before Board of Economic 
Warfare had sent 100 or more engineers and 
purchasing agents to Brazil and had directed 
Reconstruction Finance Corporation to buy 
so much machinery. 

Contract delays: Mr. WALLACE refers to the 
“obstructionist efforts” of Reconstruction 
Finance Corporation, and gives seven ex- 
amples of the “tactics” employed. 

The desire and efforts of Reconstruction 
Finance Corporation agencies to comply with 
their statutory and administrative responsi- 
bilities cannot properly be described as 
“tactics.” 

Since February 25, 1943, all negotiations 
are handled by Board of Economic Warfare. 
More's the pity. In some cases Reconstruc- 
tion Finance Corporation is informed of the 
negotiations as they progress; in other cases 
Reconstruction Finance Corporation’s first 
knowledge of the c-ntracts is obtained when 
they are sent by the Board of Economic 
Warfare to the seller for execution, with a 
copy to Reconstruction Finance Corporation; 
in still other cases, Reconstruction Finance 
Corporation knows nothing of the contracts 
until after they have been executed by the 
seller, and are sent to Reconstruction Finance 
Corporation with a directive for execution. 

When a contract comes to Reconstruction 
Finance Corporation from Board of Eco- 
nomic Warfare, it is examined by our legal 
and administrative staffs. The directors of 
Reconstruction Finance Corporation have not 
felt free to execute contracts, as received from 
Board of Economic Warfare, with directives, 
without examination as to the legal effect of 
the contracts and the obligations assumed 
by the Government under them. Conse- 
quently, where any contract contains provi- 
sions which might not give proper protection 
to the Government, we have given Board of 
Economic Warfare our views and have awaited 
their replies before proceeding. In many 
cases such contracts have contained errors 
which had to be corrected. 

Mr. Wattace gives seven examples. Two of 
these examples (1 and 2) we have been unable 
to identify from the statements as given. 

In example No. 3, reference is made to cer- 
tain correspondence regarding a form recital 
clause. Regardless of the merits of the ques- 
tion (which was of corporate importance to 
Reconstruction Finance Corporation), this 
correspondence caused no delay in signing the 
contract. 

In example No. 4 it is implied that Recon- 
struction Finance Corporation wished a con- 
tract divided into two parts in order to make 
work for Reconstruction Finance Corpora- 
tion's attorneys. This statement is ridiculous. 
Board of Economic Warfare lawyers, no 
doubt, have time to waste. Not so with Re- 
construction Finance Corporation. Recon- 
struction Finance Corporation sought to pro- 
vide for the required allocation by the War 
Production Board, which had been omitted; 
and also to avoid confusion by separating the 
foreign purchase, which is under control of 
Board of Economic Warfare, from the do- 
mestic sale with which Board of Economic 
Warfare has nothing to do, 
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In example No. 5, Mr. WaLtacr speaks of a 
“3-week delay in getting a new mine into pro< 
duction because Reconstruction Finance Oor- 
poration refused to sign the contract until 
prior signing by the producer.” Reconstruc- 
tion Finance Corporation actually expedited 
this transaction by authorizing the Board of 
Economic Warfare representative in London 
to sign the contract immediately upon its 
execution by the producer. There was no 
delay. 

In example No. 6, Mr. WALLACE suggests that 
Reconstruction Finance Corporation refused 
to honor a directive authorizing the “loan or 
rental” of equipment to the Brazilian Gov- 
ernment because of information that the 
equipment would be rented and not loaned. 


This statement is both untrue and mislead- ~ 


ing. The facts are that a cable from the 
Board of Economic Warfare’s representative 
in Brazil indicated that this equipment might 
be given away. Reconstruction Finance Cor- 
poration pointed out to Board of Economic 
Warfare that it lacks authority to give away 


Government property, and therefore asked for ` 


assurance that the equipment would cither be 
sold or rented. This assurance being given, 
the directive was approved. è 

In example No. 7, reference is made to a 
Brazilian contract being delayed for 4 weeks 
pending “formal approval” required by the 
Secretary of Commerce. This contract in- 
volved a substantial advance payment. Un- 
der the law, advance payments can only be 
made with the approval of the President. The 
contract had been signed in Brazil, and was 
approved by the Secretary of Commerce for 
the President as soon as it was received here. 

Reply to Mr, WaLLace's charges relating to 
materials other than metals follows: 

Most of these materials that Mr. WALLACE 
mentions were, on May 20, 1942, more than 
13 months ago, transferred by Board of Eco- 
nomic Warfare to the Department of Agri- 
culture, so that Reconstruction Finance Cor- 
poration has had no responsibility concerning 
them since that time. 

Mr. Wa.tace’s charges concern only 10 of 
these materials, although Reconstruction Fi- 
nance Corporation has dealt in 64 such com- 
modities, 

Quinine, cinchona bark, and the Fischer 
project: Mr. Wattace’s statement about 
quinine and cinchona bark, from which 
quinine is produced, and about the so-called 
Fischer project, is full ‘of distortions, omis- 
sions, and inaccuracies. 

Here are the facts: 

QUININE 

August 1941 we bought 2,000,000 ounces of 
quinine, as recommended by Office of Pro- 
duction Management. The next recom- 
mendation to buy quinine came in a letter 
from Morris Rosenthal, Assistant Director of 
Board of Economic Warfare, which was re- 
ceived by us January 21, 1942, confirming his 
verbal recommendation of January 15. 

Notwithstanding the fact that all Recon- 
struction Finance Corporation stock-pile rec- 
ommendations were, by Executive order of the 
President, to come from War Production 
Board and not from Board of Economic War- 
fare, we started negotiations January 15, and 
were advised January 22, by the Netherlands 
East Indies Trade Commissioner, that there 
was no quinine available in Java for prompt 
delivery, but we were offered 2,000,000 ounces, 
for shipment 500,000 ounces monthly, March 
through June 1942. We immediately took the 
matter up with War Production Board, and 
were advised that our quinine supply was 
comfortable, approximately 14,000,000 ounces, 
or 4 years’ requirements, and that further 
stock piling was unnecessary. 

However, February 16 we received another 
letter from Morris Rosenthal, recommending 
the purchase of 3,000,000 ounces from the 
Netherlands East Indies. I immediately con- 
ferred with Mr. Donald Nelson, and on his 
verbal approval we ordered the 3,000,000 
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ounces for March and April shipments, hav- 
ing been previously advised that there was 
no quinine available for immediate ship- 
ment. 

February 26, we were advised by the State 
Department, that 2,500,000 ounces of quinine 
in the bark could be bought for prompt ship- 
ment from Batavia. We made the purchase 
within the hour, and later the same day 
bought an additional 665,000 ounces from 
another source. 

Batavia was occupied by the Japanese 10 
days later, and none of the quinine covered 
by this latter purchase was delivered. 


THE FISCHER PROJECT 


The project for the planting of cinchona 
trees in Costa Rica was inated by the Army 
through Col, A. F. Fischer. Mr. WALLACE 
states that the project was proposed to the 
Board of Economic Warfare on August 24, 
1942. The proposal was known to the Board 
of Economic Warfare at least a full month 
before that date. On April 9, 1943, 9 months 
later, the Board of Economic Warfare, after 
it had finally worked out its plan of opera- 
tions, first asked the Reconstruction Finance 
Corporation to establish credit for the initia- 
tion of the Colonel Fischer project, and such 
credit was promptly established. This credit 
would have been established many months 
earlier if the Board of Economic Warfare had 
acted promptly. The fact is that the Board 
of Economic Warfare did not submit to the 
Reconstruction Finance Corporation even a 
tentative proposal until October 7, 1942. Our 
reply of October 10 did not, as Mr. WALLACE 
asserts, state “the matter fequires further 
consideration,” but adviséd that the “plan 
will receive prompt consideration.” The pro- 
posal submitted to the Reconstruction Fi- 
nance Corporation at that time involved the 
organization, under the auspices of the Board 
of Economic Warfare, of a cooperative non- 
profit association. All financing and respon- 
sibility would rest upon the Reconstruction 
Finance Corporation. The Board of Eco- 
nomic Warfare finally abandoned this plan 
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that it could not approve an arrangement 
under which the operation of the United 
States Government in a Latin-American 
country would be concealed in an associa- 
tion purporting to be a cooperative organiza- 
tion. Mr. Wattace’s statement that the 
Board of Economic Warfare’s proposal was 
objected to because it would not be profit- 
able is, therefore, false. 


CINCHONA BARK 


The Board of Economic Warfare’s handling 
of the procurement of cinchona bark has 
been vacillating as to policy and disorderly in 
administration. Despite prior promptings by 
the War Production Board, the Reconstruc- 
tion Finance Corporation, and others inter- 
ested, the Board of Economic Warfare failed 
to formulate any plans or issue a directive 
under which the Reconstruction Finance Cor- 
poration could act until June 19, 1942. 

Mr. Wattace implies that the Board of Eco- 
nomic Warfare was not responsible for cin- 
chona bark procurement until February 25, 
1943, when his Order No. 5 became effective. 
The Board of Economic Warfare reiterated to 
us again and again after April 13, 1942, that 
it was responsible for the procurement of 
cinchona bark down to smallest detail. 

The policy finally established by the Board 
of Economic Warfare directive of June 19, 
1942, was abandoned by it in approximately 
90 days and a second policy was established 
by Board of Economic Warfare. During the 
next 90-day period a third policy was estab- 
lished by Board of Economic Warfare. The 
three policies overlapped and much con- 
fusion resulted. None of the plans recog- 
nized that the procurement of cinchona 
bark, particularly in Latin America where 
it was not well understood, requires skilled 
and experienced handling. Those business 
firms whose background best qualified them 
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to meet the problem were largely ignored 
by Board of Economic Warfare, and firms 
with little experience which were called on 
by Board of Economic Warfare were not given 
competent guidance by it. The third policy 
established by Board of Economic Warfare 
ignores entirely the possibility of aid 
through private business and substitutes 
direct purchases in foreign countries by 
Board of Economic Warfare employees who 
are, in the main, inexperienced in this field. 

In shifting from policy to policy, Board of 
Economic Warfare has caused confusion and 
uncertainty among the suppliers of bark in 
Latin America, several Latin American 
Governments, and the American importers. 
A very small quantity of cinchona bark has 
been produced as a result of Board of Eco- 
nomic Warfare’s activities, notwithstanding 
the time which has elapsed and the money 
which has been spent. 

The principal additional supply of qui- 
nine made available to our armed forces since 
the fall of Java was procured through the 
splendid services of the American Pharma- 
ceutical Association financed by Reconstruc- 
tion Finance Corporation acting under direc- 
tive from the War Production Board. A sub- 
stantial quantity of quinine in its various 
forms has been assembled from thousands of 
domestic stocks, large and small, held by 
druggists and others throughout the Nation, 
much of it donated to the Government. 

Cordage fibers: Mr. Wattace states that 
September 5, 1941, Office of Price Admin- 
istration recommended the purchase of 
100,000 short tons of sisal and as of April 13, 
1942, only 33,600 tons had been purchased. 
The facts are: : 

Mr. WaALLAcz’s statements about sisal and 
other cordage fibers are false in detail and 
give a distorted picture of the situation. He 
gives the impression that present supplies re- 
sult solely from Board of Economic Warfare 
enterprise, ignoring the fact that all of our 
present substantial sources of supply were 
opened by private enterprise and Reconstruc- 
tion Finance Corporation prior to any par- 
ticipation by Board of Economic Warfare. 

Mr. Wat.ace states that only 33,600 short 
tons of sisal had been contracted for prior 
to April 13, 1942, Board of Economic War- 
fare knows that on December 26, 1941, Recon- 
struction Finance Corporation contracted for 
the importation of 23,000 long tons of sisal 
from British East Africa, 13,000 long tons 
on April 7, 1942, and 14,500 long tons on 
April 10, 1942, a total of 55,500 short tons. 
In addition, Reconstruction Finance Cor- 
poration contracted for approximately 22,500 
tons of Philippine fiber, of which over one- 
half was brought from the Philippines before 
Pearl Harbor. An additional 20,000 tons of 
cordage fiber were procured for stockpile 
from private importers and holders. In ad- 
dition, Reconstruction Finance Corporation 
negotiated in Mexico the purchase of 210,000 
tons cf Mexican henequen sisal. These nego- 
tiations were commenced in February 1942 
and continued to a successful conclusion. by 
representatives of Reconstruction Finance 
Corporation sent to Mexico for that purpose, 
without any direction by Board of Economic 
Warfare. 

Thus, the Reconstruction Finance Cor- 
poration, without participation by the Board 
of Economic Warfare, contracted for a total 
of 308,000 short tons of cordage fibers, of 
which a substantial portion was actually de- 
livered during 1941 and 1942. The Board 
of Economic Warfare’s participation in the 
fiber program subsequent to April 13, 1942, 
has not resulted in the opening of substan- 
tial new sources o* fiber, nor has it expedited 
or increased the quantities of deliveries in 
any appreciable way. On the contrary, 
under the Board of Economic Warfare han- 
dling, it took from April 13, 1942, to Novem- 
ber 1942 before another contract for British 
East African fiber was ready for execution. 
During this delay the shippers of African 
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sisal, impatient of the delay in negotia- 
tions, shipped large quantities of sisal to 
Reconstruction Finance Corporation with- 
out a contract. 

Mr. Watuace states: “We are planning to 
put 70,000 acres in these crops (fibers). 
Forty thousand acres have already been 
planted.” 

The clear implication here is that the 
Board of Economic Warfare is responsible 
for the planting of these 40,000 acres. This 
is not true. Late in 1941, the Reconstruction 
Finance Corporation and United Fruit Co. 
entered into negotiations for the plant- 
ing of fiber in Costa Rica and Panama, 
These negotiations culminated in the sign- 
ing of two contracts on January 30 and 
February 9, 1942, for the planting of 20,000 
acres of abaca fiber in these countries and 
the construction of the necessary processing 
plants. Discussions regarding the planting 
of an additional 20,000 acres were taking 
place at the time the Board of Economic 
Warfare entered the field, April 13, 1942. 
Their intervention in the matter caused 
negotiations to be so prolonged that it was 
not until the end of September 1942 that 
a contract for the planting of these addl- 
tional 20,000 acres was made. 

-Castor seeds: Mr. WALLACE states that on 
November 19, 1941, Office of Production Man- 
agement recommended to Reconstruction 
Finance Corporation the purchase of 178,571 
long tons of castor seed and that, as of April 
13, 1942, mone had been purchased. The 
facts are: 

November 19, 1941, Office of Production 
Management recommended that the Recon- 
struction Finance Corporation underwrite the 
purchase of 400,000,000 pounds (178,571 long 
tons) of castor seeds during the year 1942, 
Office of Production Management recom- 
mended further that the agreement provide 
for Government purchase on the following 
conditions: 

“1, Government will purchase for stock 
pile that proportion of the total not taken up 
by private industry through regular channels 
of direct purchase, except when a specific 
purchase will prevent slip (shipment) to 
Axis countries. 

“2. That such purchase will be made 
under conditions agreeable to Office of Pro- 
duction Management with respect to price 
and quality.” 

It was agreed that Brazil's production was 
adequate to meet the requirements and that 
castor seeds would be included in our over- 
all purchase agreement with Brazil, made 
in May 1941. 

On December 4, 1941, the State Department 
cabled the Embassy in Brazil asking the Em- 
bassy to ascertain whether the Brazilian 
authorities would accept in principle an 
offer to purchase that part of the Brazilian 
exportable surplus of castor oil and castor 
seeds for 1942, which was not acquired by 
private purchasers in the United States, 
United Kingdom, or other American re- 
publics. At the same time an outline of 
the proposed underwriting agreement with 
Brazil, covering 400,000,000 pounds of castor 
seeds, which had been prepared in coopera- 
tion with the State Department and Office of 
Production Management, was submitted to 
our Embassy in Brazil. 

In the meantime investigations disclosed 
that private interests in this country were 
buying substantially all of the castor seeds 
available for export from Brazil. 

Following Pearl Harbor, however, Ameri- 
can buyers began competing with each other 
in the Brazilian castor seed market to such 
an extent that the price rose rapidly and 
finally reached a point so high that the Amer- 
ican importers could not buy without sus- 
taining loss. We were advised of this trend 
in February 1942, and immediately took up 
with the War Production Board a proposal 
that the United States Government, acting 
through Reconstruction Finance Corporation, 
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be designated as the sole importer of castor 
seeds. 

On March 28, 1942, Reconstruction Finance 
Corporation advised the Embassy in Brazil 
through the State Department that it was 
willing to purchase the exportable surplus of 
Brazilian castor seeds up to 200,000 metric 
tons to be shipped during the next 12 months 
at a price of $75 per metric ton. Ten days 
later castor seed was put under General Im- 
ports Order M-63 by War Production Board. 

Between April 28, 1942, and May 4, 1942, 
Reconstruction Finance Corporation author- 
ized American importers to purchase approxi- 
mately 28,000 tons of Brazilian castor seeds. 
These negotiations were conducted without 
the assistance of the Board of Economic 
Warfare, although to comply with Executive 
Order 9128 confirming directives were re- 
quested by Reconstruction Finance Corpora- 
tion and received from the Board of Eco- 
nomic Warfare. Almost immediately there- 
after the castor seed program, along with 
certain other agricultural commodities, was 
transferred to Commodity Credit Corpora- 
tion, which is operated by the Department 
of Agriculture, and since that time has not 
been a responsibility of the Reconstruction 
Finance Corporation. 

Palm oil: Mr. WALLAce states that on Oc- 
tober 20, 1941, the Office of Production Man- 
agement recommended the purchase by the 
Reconstruction Finance Corporation of 
30,000 long tons of palm oil, and that as of 
April 13, 1942, none had been purchased. The 
facts are: 

October 20, 1941, the Office of Production 
Management recommended the purchase of 
30,000 tons of plantation palm oil, for the 
purpose of establishing a “stock pile specifi- 
cally earmarked for the tin-plate industry, 
to be released only upon recommendation of 
the Office of Production Management.” 

It was found that the amount of palm 
oil used by the tinplate industry constituted 
only a small percentage of the oil normally 
imported by this country. It was further 
ascertained that the tin-plate industry had a 
year’s supply of palm oil on hand (28,000 
tons). To assure 2 years’ supply for the tin- 
plate industry, the Office of Production Man- 
agement proposed to restrict the domestic 
use, and on December 15, 1941, the Recon- 
struction Finance Corporation confirmed to 
the Office of Production Management its un- 
derstanding that the Reconstruction Finance 
Corporation was to do nothing concerning 
palm oil until further advised. 

There were no further stock pile recom- 
mendations to the Reconstruction Finance 
Corporation with respect to this commodity. 
Appreciable quantities of palm oil were being 
imported by the trade, a monthly average of 
12,500 long tons having been imported dur- 
ing the last 6 months of the year 1941 and 
8,000 long tons monthly during the first quar- 
ter of 1942. In February 1942 the War Pro- 
duction Board placed palm kernels and palm- 
kernel oil under General Imports Order M-63, 
but rather than request the Reconstruction 
Finance Corporation to purchase, the War 
Production Board granted exemptions to im- 
porters which made it unnecessary for the 


Jute: Mr. Wattace states that on Septem- 
ber 5, 1941, the Office of Production Manage- 
ment had directed the purchase of 80,000 
Jong tons of jute, and that as of April 13, 1942, 
the Reconstruction Finance Corporation had 
only bought 1,210 long tons. The facts are: 

September 5, 1941, the Office of Production 
Management submitted to the Reconstruc- 
tion Finance Corporation a general request 
setting forth the commodities to be acquired 
under public purchase programs. The list 
includes jute to the extent of 80,000 long tons. 

Conferences were held with the industry 
and Office of Production Management in 
August and September 1941 in regard to the 
desirability of the Reconstruction Finance 
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Corporation purchasing a stock pile of jute. 
The Schlichter Jute Cordage Co. was ex- 
periencing difficulty at that time in ob- 
taining shipping priorities for jute purchases, 
They were particularly interested in ful- 
filling orders of jute for electrical insulation, 
and it was considered essential by the Office 
of Production Management that an effort 
be made to obtain shipping space. Conse- 
quently, Reconstruction Finance Corpora- 
tion entered into agreements with the com- 
pany under which Reconstruction Finance 
Corporation purchased the jute at cost and 
resold the same to the company upon arrival 
in the United States. This procedure en- 
abled the. jute to obtain a higher shipping 
priority. The transactions covered 1,210 long 
tons. 

With the exception of the foregoing trans- 
actions, it appeared to the Office of Produc- 
tion Management that there was no need 
for further Government purchases of jute 
at that time. Reconstruction Finance Cor- 
poration maintained close contact with the 
Textile Branch of the Office of Production 
Management and was prepared to make pur- 
chases whenever it appeared Mecessary to 
the Office of Production Management to take 
such action. Heavy purchases of jute were 
being made by the trade during this period 
and, with the exception of the Schlichter 
supply, shipments were coming forward in a 
satisfactory manner. This condition con- 
tinued until late July 1942. At that time 
the War Production Board decided to amend 
the jute order for the p of further 
restricting uses of jute in the United States, 
It was further recommended that Recon- 
struction Finance Corporation make public 
purchases of jute in order to assure a more 
orderly shipment of the jute and particularly 
to stabilize prices in India. On August 3, 
1942, the Board of Economic Warfare di- 
rected Reconstruction Finance Corporation 
to negotiate for the purchase of approxi- 
mately 90,000 long tons of jute. Reconstruc- 
tion Finance Corporation immediately nego- 
tiated and executed the contracts. 

It is significant that the Board of Eco- 
nomic Warfare did not direct the purchase 
of jute until 444 months after it acquired 
control over foreign purchases. If the situ- 
ation were as critical as appears in Mr. 
Wattace's statement, such direction should 
have been made immediately after April 13, 
1942. 

Flax fiber: Mr. WarLace states that the 
Office of Production Management recom- 
mended on October 27, 1941, that Recon- 
struction Finance Corporation purchase 
6,500 toms of flax and that as of April 13, 
1942, no purchase had been made. The 
facts are— 

October 27, 1941, the Office of Production 
Management recommended the purchase by 
Reconstruction Finance Corporation of a 
stock pile of flax fiber of 5,000 tons of line 
and 1,500 tons of tow. In this recommenda- 
tion it was suggested that we not buy tow 
except as part of a general trade, and not 
more than 1,500 tons because plenty of tow 
was available. 

In connection with this recommendation, 
Office of Production Management also out- 
lined a tentative plan which had been dis- 
cussed informally with the British. This 
plan provided for the purchase by Recon- 
struction Finance Corporation of 25 to 50 per- 
cent of the Egyptian crop and that portion 
of the Canadian crop which was not needed 
by the British; also, that we buy in South 
America. 

The British offered us 25 percent of the 
Egyptian crop, but a maximum of 1,500 tons, 
as a result of discussions with them, the 
State Department, and the Office of Produc- 
tion Management, Because of the necessity 
that drafts of the proposed agreement on 
the Egyptian flax be submitted to and ap- 
proved by London, substantial time was nec- 
essarily consumed in working out the agree- 
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ment. However, with the exception of final 
clearance by London, the agreement was ap- 
proved by all interested parties prior to the 
Board of Economic Warfare’s participation. 

During the period of negotiations for 
Egyptian flax Reconstruction Finance Cor- 
poration was also working in cooperation 
with the State Department and War Produc- 
tion Board in an effort to acquire a portion 
of the Canadian flax production. A con- 
tract covering 4,000 long tons ef Peruvian 
flax per year was concluded early in May 
1942 as a. result of Reconstruction Finance 
Corporation negotiations. The negotiations 
referred to involved a quantity of flax sub- 
stantially in excess of the amount recom- 
mended for stock pile. 

Rape-seed ofl: Mr. Wattace states that as 
of April 13, 1942, the Reconstruction Finance 
Corporation had purchased only 2,200 long 
tons of rape-seed oil. The facts are: 

February 26, 1942, the War Production 
Board recommended that we purchase and 
hold for stock pile 5,000 short tons (10,000,000 
pounds) of Argentine refined rape-seed oil. 
The Reconstruction Finance Corporation im- 
mediately proceeded to meet this require- 
ment, and before April 13, 1942, had con- 
tracted to purchase 2,782 short tons, and by 
May 5, without the assistance of the Board 
of Economic Warfare, the Reconstruction Fi- 
nance Corporation had contracted to pur- 
chase.a total of 3,900 short tons. No further 
purchases were made by the Reconstruction 
Finance Corporation due to the fact that 
the fats-and-oils program was transferred to 
the Commodity Credit Corporation. 

Fats and oils: Mr. WALLACE says that in Oc- 
tober 1941 the Office of Production Manage- 
ment recommended to the Reconstruction 
Finance Corporation the purchase of approxi- 
mately 30,000 long tons of various types of 
fats and oils from foreign sources; that by 
February 1942 this total had been increased 
to 317,944 tons and that “for all practical 
purposes virtually nothing was done by Mr. 
Jones to build a Government stock pile of 
fats and oils,” etc. 

Reply is made elsewhere in this statement 
as to palm ofl and rape-seed oil. 

Copra and coconut oil: January 13, 1942, 
the Office of Production Management recom- 
mended that the Reconstruction Finance 
Corporation purchase 100,000 long tons of 
coconut oil, or the equivalent in copra. This 
recommendation Implemented General Im- 
ports Order M-63, which made the Recon- 
struction Finance Corporation the sole im- 
porter of copra and coconut oil. 

At the time the recommendation was re- 
ceived, the Philippine Islands, which pro- 
duced about 85 percent of the copra imported 
into the United States in 1941 had already 
been cut off as a source of supply. The 
Netherlands East Indies, which had provided 
10 percent of the imports in 1941, were also 
in the war theater. 

Some stocks were believed to exist in East 
Africa, but the largest remaining potential 
source was found to be the South Pacific 
islands, including Fiji, Samoa, New Cale- 
donia, New Hebrides, and Papeete. 

It was estimated that forty to fifty thou- 
sand long tons of copra could be lifted in 
that area in a reasonably short time provid- 
ing shipping space could be made available, 
and steps were immediately taken to pro- 
vide a plan for purchases. Various copra 
crushing companies on the Pacific coast were 
immediately contacted, and on February 9 a 
pian was formuated whereby the Reconstruc- 
tion Finance Corporation would sell to those 
companies all copra it was able to purchase 
in the South Seas. This agreement was 
signed as of March 2, 1942, and submitted to 
the War Production Board for consideration 
and clearance through the Department of 
Justice on March 9, 1942. Department of 
Justice reviewed the agreement and ap- 
proved it in principle on April 10, and the 
War Production Board returned the agret- 


1943 


ment on April 15. The agreement was exe- 
cuted by the Reconstruction Finance Corpo- 
ration, the following day. 

Chaotic conditions had prevailed in the 
islands, shipping space was problematical, 
and communications were poor: Local gov- 
ernments in both the British and French is- 
lands were reported to have taken control of 
all the available supply. On February 18 the 
State Department informed us that the en- 
tire Fiji and Tonga production had been sold 
to the British Ministry of Food for an indefi- 
nite period and on February 19 the Recon- 
struction Finance Corporation suggested to 
the State Department that they discuss 
with the British authorities the possibility 
of releasing this copra to the United States. 

Conditions were such in the islands con- 
trolled by the Free Prench that no firm offer- 
ings could be obtained, and it was found 
that even in areas under British control sup- 
pliers having commitments with American 
firms were using excuses of every nature to 
cancel contracts which involved over 15,000 
long tons in order to obtain higher prices. 
This last situation was brought directly to 
the attention of the British Food Mission 
in Washington on April 2 with the earnest 
request that they “make every possible effort 
to have the authorities in London impress 
upon the suppliers * * * the advisabil- 
ity “of fulfilling their original contractual 
obligations,” 

On March 10 it was reported from Ceylon 
that there were “no significant stocks * * _* 
on hand which (were) not under contract,” 
Investigation developed that there were no 
available surpluses in India, and further that 
there were “no current or prospective ex- 
portable supplies” in Brazil. 

Although exhaustive efforts were made by 
the Reconstruction Finance Corporation's 
agent under the agreement with the Pacific 
coast crushers to obtain firm offers of copra, 
because of the reasons stated no copra was 
immediately available. 

During the same period, in order to utilize 
all possible facilities for acquiring copra, the 
War Production Board with the approval of 
the Reconstruction Finance Corporation 
granted exemptions from General Imports 
Order M-63 to private importers. Under 
these exemptions a number of contracts for 
purchase of South Seas copra were arranged 
by importers who had private buying organi- 
zations in the fleld. The African production 
available to the United States was accounted 
for by this means. For example, on February 
26, 1942, an authorization was given by the 
War Production Board to a private firm to 
lift approximately 3,000 long tons of copra 
from Portuguese East Africa, and shortly 
thereafter an authorization was granted coy- 
ering 2,000 long tons from British East 
Africa, and later another covering 4,000 tons 
of “East African copra from other than 
British territory.” 

Although our reports show that only 
about 4,000 tons of copra were purchased by 
us under the Pacific coast copra purchasing 
agreement prior to the time the fats and oils 
program was transferred to the Department 
of Agriculture, there is little doubt that our 
actions and conversations with British au- 
thorities directly and through the State De- 
partment resulted in the acquisition of sub- 
stantial quantities of copra by private buyers 
in this country during the first 8 months of 
1942. 

Babassu oil: Of all the fats and oils needed 
for the war effort, perhaps the most trouble- 
some from the procurement standpoint is 
babassu oil and kernels. Although it was not 
until April 23, 1942, that the War Production 
Board recommended that the Reconstruction 
Finance Corporation purchase 75,000 metric 
tons of babassu kernels for storage and resale 
in this country, our experience with the 
babassu problem dates back to December of 
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1941, At that time the Office of Production 
Management discussed with us the need for 
increasing the production of babassu kernels 
in Brazil, resulting from the fact that with 
the supply of copra from the Philippines being 
cut off, a serious shortage of glycerine was 
imminent, and babassu oil has a high 
glycerine content. Moreover, the babassu nut 
grows wild in great quantity in Brazil so 
that a substantial amount of glycerine was 
available there if a satisfactory means could 
be devised for collecting the nuts and sep- 
arating the kernels from the shells. This 
problem was extremely difficult of solution 
because no satisfactory or efiicient method 
had theretofore been developed by which the 
nuts could be cracked and the kernels re- 
moved in the jungle. On the other hand, 
since the shell of the babassu nut weighs 
approximately eight times as much as the 
kernel, and since there are no roads between 
ports and the area of production, it was 
almost impossible to transport the nuts them- 
selves out of the jungle in any large quan- 
tity. The situation was further complicated 
by the fact that labor was very short in that 
part of Brazil and was badly needed in rubber 
development. 

It became apparent immediately that large 
sums of money and material would be used 
in any effort to increase the quantity of 
glycerine derived from this source, with small 
chance of any compensating results. Confer- 
ences were held between representatives of 
Reconstruction Finance Corporation and 
War Production Board and other interested 
agencies. An expert was sent to Brazil to 
investigate the possibilities of increasing the 
production of babassu kernels. In addition, 
the problem was discussed at length with 
representatives of Brazilian interests who 
suggested plans for its solution, and General 
Mills made an exhaustive study of the ba- 
bassu situation in Brazil as a result of which 
they made certain general proposals. None 
of the plans presented was approved by the 
various Federal agencies concerned, includ- 
ing Board of Economic Warfare. Finally, on 
May 4, 1942, a meeting was held at which 
representatives of the Board of Economic 
Warfare, State, the Department of Com- 
merce, War Production Board, the De- 
partment of Agriculture, and Reconstruc- 
tion Finance Corporation were present. 
There was considerable difference of opinion 
expressed concerning the steps that could 
and should be taken to increase production 
of babassu kernels and oil in Brazil. How- 
ever, it was agreed at the meeting that an 
attempt should be made immediately to 
negotiate with the Brazilian Government 
an agreement whereby exports would be 
permitted only to an agency of the United 
States Government in consideration of a 
definite agreement to buy the entire avail- 
able supply of kernels and oil for a 2-year 
period at prices as high as permitted under 
the United States ceiling. At about that 
time all fats and oils programs were trans- 
ferred by Board of Economic Warfare to 
Commodity Credit Corporation. 

Mr. WALLACE seeks to give the impression 
that Board of Economic Warfare has some- 
how accomplished the impossible. 

In view of the vicious attacks made on 
me by Mr. WALLAcE, charging delay, inaction 
and even obstruction in the war effort, 1 
give below a few of the many examples 
afforded by our experience with Board otf 
Economic Warfare of their incompetence in 
the work they are attempting to do. 

Mahogany: The mahogany program has 
been handled almost exclusively by Board 
of Economic Warfare. 

Discussions concerning the program were 
started by Board of Economic Warfare in 
June 1942, but it was not until November 
7, 1942, that Reconstruction Finance Cor- 
poration was directed to make the first of 
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seven contracts for the production of ma- 
hogany. The contracting concerns, selected 
by Board of Economic Warfare, were largely 
inexperienced in this field. 3 

It is significant that out of seven contracts 
for a total of 47,000,000 board feet of ma- 
hogany, no mahogany has been delivered 
even at this late date. 

An additional contract for a spot purchase 
of mahogany was entered into with one of 
these contractors, but only 100,000 board feet 
of mahogany has been delivered under this 
contract. 

During this period mahogany has con- 
tinued to be imported by private importers 
with the aid of the Reconstruction Finance 
Corporation. 

Canadian alcohol: A contract for 6,000,000 
to 9,000,000 gallons of Canadian alcohol 
was negotiated and prepared by the Board 
of Economic Warfare. This required 744 
months, although the contract was substan- 
tially similar to contracts for the purchase of 
domestic alcohol which the Reconstruction 
Finance Corporation has been handling for 
some time. In 1942 the Reconstruction Fi- 
nance Corporation bought. 90,000,000 gallons 
of domestic alcohol and its purchases during 
1943 will probably reach 350,000,000 gallons. 

Chinese bristles: January 1943, the Board 
of Economic Warfare started negotiations 
for additional Chinese bristles. Six months 
later, despite the urgent need for this critical 
material, the contract has not been made. 

Horse tail and hair: From December 1942 to 
June 1943, the Board of Economic Warfare 
held up all new imports of dressed horse tail 
and mane hair, while the plan previously in- 
augurated by the Reconstruction Finance 
Corporation was under discussion and review. 
In consequence, the Reconstruction Finance 
Corporation must now release to the trade 
a substantial portion of its stock pile in order 
to make available sufficient supplies to the 
processors. 

Vinyl acetate: The negotiations by the 
Board of Economic Warfare of a contract 
with a Canadian concern for vinyl acetate, 
used in plastics and as an adhesive in the 
manufacture of shoes in place of rubber ce- 
ment, took from early January to the middle 
of March 1943. A final contract for this ma- 
terial is similar to one previously negotiated 
and executed by the Reconstruction Finance 
Corporation, which took less than 1 week. 

Turkish chrome: Long before the Board of 
Economic Warfare entered the field, the 
Reconstruction Finance Corporation made a 
large contract for the purchase of Turkish 
chrome. Late in 1942 it became apparent 
that certain amendments to this contract had 
become necessary because of changed condi- 
tions. The Board of Economic Warfare on 
January 26, 1943, informed us that it would 
prepare such amendments. To date they 
have not been submitted, 

Mexican mica: In January 1943, before is- 
suance of the Board of Economic Warfare 
Order No. 5, which was intended to divest the 
Reconstruction Finance Corporation of au- 
thority to negotiate its own contracts, the 
Reconstruction Finance Corporation author- 
ized the Board of Economic Warfare rep- 
resentatives in Mexico to negotiate a contract 
for the development of mica resources in that 
country. In April 1943 a contract was sub- 
mitted, which even the Board of Economic 
Warfare agreed was clearly not in line with 
authority given and, furthermore, was bad 
business. On June 25, the Board of Econom- 
ic Warfare submitted a new proposed draft ~ 
of this contract for comment, which was in 
more acceptable form. The contract itself, 
however, has not yet been submitted to the 
Reconstruction Finance Corporation for exe- 
cution. 

Peruvian antimony: The basic terms of a 
contract for the purchase of Peruvian anti- 
mony metal were agreed upon in February 
1943. ‘The final contract, however, was only 
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submitted by the Board of Economic War- 
fare to the Reconstruction Finance Corpora- 
tion in June 1943, although it did not sub- 
stantially depart from the terms originally 
agreed upon. 

Cobalt ore: March 5, 1943, the Reconstruc- 
tion Finance Corporation delivered to the 
Board of Economic Warfare a draft of a 
proposed contract for the purchase of cobalt 
ore, The Board of Economic Warfare made 
some minor changes in this contract and 
mailed it to the seller on April 19, 6 weeks 
later. 

Peruvian over-all agreement: The over-all 
agreement between the Peruvian Government 
and the Reconstruction Finance Corporation 
relative to the purchase of strategic mate- 
rials from Peru expired on September 15, 1942. 
The Board of Economic Warfare was un- 
willing to leave to the Reconstruction Finance 
Corporation the negotiation of a renewal of 
this agreement. The Board of Economic 
Warfare undertook to do £0. They are ap- 
parently still negotiating because the renewal 
has not yet been signed. 


Mr. BARKLEY. Mr. President, I was 
engaged for the moment. What was the 
request made by the Senator from New 
Hampshire? 

Mr. BRIDGES. It is too late for the 
Senator to object now. 

Mr. BARKLEY. I should like to know 
what the request was. 

Mr. BRIDGES. I shall be glad to tell 
the Senator. My request was that Vice 
President Watiace’s statement and the 
statement made by the Secretary of 
Commerce, Mr. Jones, be printed in the 
RECORD. 

Mr. BARKLEY. Oh, no, I would not 
object to that. 

Mr. BRIDGES. I thought every one 
was entitled to know what the statements 
were. 

Mr. VANDENBERG. The only trouble 
with that, Mr. President, is that the 
Postmaster General might bar the pub- 
lication from the mails. 

Mr. BRIDGES. Perhaps we can get 
some one to intercede with the Post- 
master General. 

Mr. VANDENBERG. Perhaps. 


PARTICIPATION OF ALL CLASSES OF 
AMERICAN CITIZENS IN THE WAR 
PROGRAM 


Mr. BRIDGES. Mr. President, we 
have seen race riots going on in the 
country. We have seen stoppages in 
war work occur. Therefore on behalf of 
the Senator from Illinois [Mr. Brooxs] 
and myself I offer out of order a resolu- 
tion for an investigation of these sub- 
as: which I ask to have read at the 
d 


The PRESIDING OFFICER (Mr. EL- 
LENDER in the chair). The resolution will 
þe read. 

The resolution (S. Res. 171) was read, 
as follows: 

Resolved, That a special committee of seven 
Senators, to be appointed by the President 
of the Senate, is authorized and directed to 
make a full and complete investigation into 


race riotings, war stoppages, and the partici- 


‘pation of all American citizens, regardless of 
race, creed, or color, in all industrial and 
other phases of the national war program. 
The committee shall report to the Senate, as 
soon as practicable, the results of its study 
and investigation, together with its recom- 
mendations for legislation or other govern- 
mental action designed to prornote peace on 
the home front, in the industries producing 
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war goods, and in the various armed services, 
thereby assuring- the participation of all 
American citizens in the national war pro- 
gram. 

Src. 2. (a) For the purpose of this resolu- 
tion the committee, or any duly authorized 
subcommittee thereof, is authorized to hold 
such hearings, to sit and act at such times 
and places during the sessions, recesses, and 
adjourned periods of the Seventy-eighth Con- 
gress, to utilize suck voluntary and uncom- 
pensated services, and to employ such experts 
and clerical, stenographic, and other assist- 
ants (without regard to the civil-service laws, 
but subject to the Classification Act of 1923, 
as amended), as it may deem necessary. The 
committee may utilize the services, informa- 
tion facilities, and personnel of the various 
departments and agencies of the Government. 

(b) The committee, or any duly authorized 
subcommittee thereof, shall have the power 
to require, by subpena or otherwise, the at- 
tendance of such witnesses and the produc- 
tion of such books, papers, and documents, 
to administer such oaths, to take such testi- 
mony, and to make such expenditures as it 
deems advisable. The cost of stenographic 
services to report the educational material, 
data, and testimony taken at such hearings 
shall not be in excess of 25 cents per 100 
words, 

Sec. 3. The expenses of the committee, 
which shall not exceed $25,000, shall be paid 
from the contingent fund of the Senate upon 
vouchers approved by the chairman of the 
committee. 


Mr. BRIDGES. Mr. President, the 
need for an investigation, as authorized 
by the resolution, is supported by many 
civic groups of this country, including 
several Negro organizations, such as the 
National Negro Council; the United Gov- 
ernment Employees, headed by Edgar 
Brown; the National Negro Publishers 
Association; and the We Are Americans 
Too Conference. The need for a fair 
and impartial investigation is also sup- 
ported by some of the outstanding pub- 
lications of the country, such as the New 
York Times. It is further supported by 
thoughtful individuals everywhere. I 
personally want the facts ascertained 
and want fair consideration for all. 

The PRESIDING OFFICER. What 
disposition is requested to be made of 
the resolution? 

Mr. BRIDGES. „Mr. President, I ask 
that the resolution be referred to the 
Committee to Audit and Control the 
Contingent Expenses of the Senate. 

Mr. BARKLEY. Mr. President, under 
the rule the resolution should be re- 
ferred to a standing committee before 
it goes to the Committee to` Audit and 
Control the Contingent Expenses of the 
Senate, so as to have a report on the 
resolution from one of the standing com- 
mittees. In considering the question of 
which committee the resolution might 
be assigned, let me say that probably it 
would properly go to either the Com- 
mittee on Education and Labor or the 
Committee on the Judiciary. I have no 
particular preference. ` The Committee 
on the Judiciary probably would be the 
better one to handle it. 

The PRESIDING OFFICER. The 
resolution will be referred to the Com- 
mittee on the Judiciary. 

Mr. BONE. Mr. President, I am suf- 
ficiently curious about the proposal of 
the Senator from New Hampshire to ask 
him if it is not a fact that the authority 
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of the Truman committee is so great 
that its activities might cover the whole 
field of the resolution submitted by the 
Senator from New Hampshire. As Iun- 
derstand, the basic authority of the Tru- 
man committee is such that it might 
readily be directed by the Senate to in- 
quire into the matters referred to. I 
know it has been going into the whole 
field. 

Mr. BRIDGES. I ask the Senator if 
he refers to my resolution for an in- 
vestigation of the quarrel between the 
Vice President and Jesse Jones or the 
resolution I more recently have sub- 
mitted. 

Mr. BONE. No; the latter resolution. 

Mr. BRIDGES. The Senator would 
not attmept to have the Truman com- 
mittee investigate the former; would he? 

Mr. BONE. I referred to the latter 
resolution the Senator submitted. In 
view of the fact that the Truman com- 
mittee has almost unlimited authority, I 
am wondering whether the Senator 
would have the committee he suggests 
encroaching on ground which could be 
covered by the Truman committee. 

Mr. BRIDGES. That is something the 
committee to which the resolution has 
been referred will have to take into con- 
sideration. 


CONTINUATION OF COMMODITY CREDIT 
CORPORATION 


The Senate resumed consideration of 
the joint resolution (H. J. Res, 147) to 
continue the Commodity Credit Corpora- 
tion as an agency of the United States, 
to increase its borrowing power, and for 
other purposes. 

The PRESIDING OFFICER. The 
joint resolution is open to further 
amendment. If there be no further 
amendment to be proposed, the question 
is on the engrossment of the amend- 
ments and third reading of the Joint 
resolution. 

Mr. AIKEN. Mr, President, what is 
the question before the Senate? 

Tht PRESIDING OFFICER. House 
Joint Resolution 147, the Commodity 
Credit Corporation resolution. 

Mr. BARKLEY. The Chair refers to 
the joint resolution the Senate has been 
considering yesterday and today. 

Mr. AIKEN, I suggest the absence of 
a quorum. ; 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 


Aiken Hawkes Revercomb 
Barkley Hayden Reynolds 
Bone Hill Robertson 
Bridges Hoiman 
Brooks Johnson, Colo. Shipstead 
Buck Kilgore Smith 
Burton La Follette Stewart 
Butler Langer Taft 
Capper Lucas Thomas, Okla 
Caraway McCarran Thomas, Utah 
Chavez McClellan ell 
Clark, Mo. McFarland Tydings 
Connally McKellar Vandenberg 
Danaher Maloney Van Nuys 
Davis Maybank Wagner 
Downey Millikin Waligren 
Ellender Murdock Walsh 

n Nye Wheeler 
George O'Daniel Wherry 
Gerry O'Mahoney White 
Guffey Radcliffe Wiley 
Gurney ed 
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The PRESIDING OFFICER. Sixty- 
six Senators have answered to their 
names. A quorum is present. 

Mr. SHIPSTEAD. Mr. President, the 
bill vetoed by the President provided for 
the payment of subsidies on which com- 
mitments had been made. I voted for 
that bill because I wanted to make good 
the commitments. However, the bill 
carried a vague, equivocal prohibition of 
the continuation of that policy. 

The Senate now has before it a joint 
resolution providing that the policy shall 
beacontinuing one. Ishall not take the 
time of the Senate to go into the reasons 
for my position on the matter. I said 
yesterday what I had to say about gen- 
eral subsidies. I shall not repeat any- 
thing I then said. 

The Commodity Credit Corporation 
should be saved; but I do not like the 
theory of piling upon it a great many 
extraneous matters, in absolute con- 
travention and in opposition to the will 
of the Senate and of the House of Rep- 
resentatives, as expressed less than 3 
weeks ago. 

I was not able to be present when the 
vote was taken on the amendment of the 
Senator from Ohio [Mr. Tart]. Under 
the rules I have the right to move a re- 
consideration of that vote. I now move 
to reconsider the vote agreeing to the 
committee amendment inserting section 
5 in the joint resolution, and ask for the 
yeas und nays. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Minnesota [Mr. SHIPSTEAD] to 
reconsider the vote by which the amend- 
ment of the Senator from Ohio [Mr. 
Tarr] to the committee amendment was 
agreed to. The yeas and nays have been 
demanded. Is the demand sufficiently 
seconded? 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the roll. 

Mr. DAVIS (when his name was 
called). I have a general pair with the 
junior Senator from Kentucky [Mr. 
CHANDLER]. I understand that if he were 
. present and voting, he would-yote “nay.” 
If I were at liberty to vote I would vote 
“yea,” 

Mr. ELLENDER (when his name was 
called). On this question I have a pair 
with the junior Senator from Virginia 
[Mr. Byrd]. Iam advised that if he were 
present and voting he would vote yea. 
If I were at liberty to vote I would vote 
nay. 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senators from Florida [Mr. AN- 
DREWS and Mr. Pepper], the Senator from 
Alabama [Mr, Banxueap], the Senator 
from Virginia IMr. Byrn], the Senator 
from Mississippi [Mr. EASTLAND], the 
Senator from Iowa [Mr. GILLETTE], the 
Senator from few Mexico [Mr. HATCH], 
the Senator from New York [Mr. Meap], 
the Senator from Montana [Mr. Mur- 
ray], the Senator from Louisiana [Mr. 
Overton], and the Senator from Missouri 
(Mr. Truman] are necessarily absent. 

The Senator from North Carolina [Mr. 
Barmey], the Senator from Mississippi 
[Mr. Brxs0], the Senator from Kentucky 
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{Mr. CHANDLER], the Senator from Idaho 
(Mr. CrarK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

Mr. WHITE. ‘The Senator from Ver- 
mont [Mr. Austin], who would vote 
“yea,” is paired with the Senator from 
Massachusetts [Mr. Lopce], who would 
vote “nay.” 

The Senator from New Jersey [Mr. 
Barsour] would vote “nay.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD]. 

The Senator from Vermont [Mr. Aus- 
TIN], the Senator from Minnesota [Mr. 
Batu], the Senator from New Jersey (Mr. 
BARBOUR], the Senator from Maine [Mr. 
BREWSTER], the Senator from Massachu- 
setts [Mr. Lopce], the Senator from Ore- 
gon [Mr. McNary], the Senator from 
Idaho (Mr. Tuomas], and the Senator 
from Iowa [Mr. Witson] are necessarily 
absent. 

The Senator from South Dakota [Mr. 


“BUSHFIELD] is absent on official business 


as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr, 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire [Mr. 
Tosey] has been called away on official 
business. 

The result was announced—yeas 33, 
nays 32, as follows: 


YEAS—33 
Aiken Holman Robertson 
Bridges Johnson, Colo. Shipstead 
Brooks Langer Smith 
Butler McCarran Stewart 
Capper McClellan Thomas, Okla. 
Clark, Mo, McKellar Tydings 
Ferguson Maybank Van Nuys 
George Millikin Wheeler 
Gerry O'Daniel Wherry 
Gurney Reed Wiley 
Hawkes Reynolds Willis 

NAYS—32 
Barkley Hill Russell 
Bone Kilgore Scrugham 
Buck La Follette Taft 
Burton Lucas . Thomas, Utah 
Caraway McFarland Tunnell 
Chavez Maloney Vandenberg 
Connally Murdock Wagner 
Danaher Nye Wallgren 
Downey O'Mahoney Walsh 
Guffey Radcliffe White 
Hayden Revercomb 

NOT VOTING—31 

Andrews Clark, Idaho Mead 
Austin Davis Moore 
Balley Eastland Murray 
Ball Ellender Overton 
Bankhead Gillette Pepper 
Barbour Glass Thomas, Idaha 
Bilbo Green Tobey 
Brewster Hatch Truman 
Bushfleld Johnson, Calif. Wilson 
Byrd e 
Chandler McNary 


So Mr. SHIPSTEAD’Ss motion to recon- 
sider was agreed to. 

The VICE PRESIDENT. The ques- 
tion recurs on agreeing to the committee 
amendment as amended. 

Mr. BARKLEY. Mr. President, I ask 
for the yeas and nays. 

The yeas and nays were ordered, and 
the Chief Clerk proceeded to call the roll. 

Mr. DAVIS (when his name was 
called). I have a general pair with the 
junior Senator from Kentucky [Mr. 
CHANDLER]. I understand that if pres- 
ent he would vote “yea.” If I were at 
liberty to vote, I should vote “nay.” 
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Mr, ELLENDER (when his name was 
called). On this vote I have a pair with 
the junior Senator from Virginia [Mr. 
Byrrp]. If present, the Senator from 
Virginia would vote “nay.” If I were at 
liberty to vote, I should vote “yea.” 

The roll call was concluded. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] is absent 
from the Senate because of illness, 

The Senator from Georgia [Mr. RUS- 
SELL] is detained on official business. 

The Senators from Florida [Mr. 
ANDREWS and Mr. PEPPER], the Senator 
from Alabama [Mr. Banxneap], the 
Senator from Virginia [Mr, Byrn], the 
Senator from Mississippi [Mr. EASTLAND], 
the Senator from Louisiana (Mr. OVER- 
ton], the Senator from Iowa [Mr. GIL- 
LETTE], the Senator from New Mexico 
(Mr, HatcH], the Senator from New York 
[Mr. Mean], the Senator from Montana 
(Mr. Murray], and the Senator from 
Missouri [Mr. Truman] are necessarily 
absent, 

The Senator from North Carolina [Mr. 
Battey], the Senator from Mississippi 
(Mr, BıLBo], the Senator from Kentucky 
(Mr, CHANDLER], the Senator from Idaho 
(Mr, CLARK], and the Senator from 
Rhode Island (Mr. Green] are detained 
on important public business. 

Mr, WHITE. The Senator from Ver- 
mont (Mr. Austin], who would vote 
“nay,” is paired with the Senator from 
Massachusetts [Mr. Lopce], who would 
vote “yea.” 

The Senator from New Jersey [Mr. 
Barsour] would vote “yea.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sen- 
ator from Alabama [Mr. BANKHEAD]. 

The Senator from Vermont |Mr. Avs- 
TIN], the Senator from Minnesota (Mr. 
Batu], the Senator from New Jersey [Mr. 
Barsour], the Senator from Maine [Mr. 
Erewster], the Senator from Massachu- 
setts [Mr. Lopce], the Senator from Ore- 
gon [Mr. McNary], the Senator from 
Idaho [Mr. THomas], and the Senator 
from Iowa [Mr. Wiison] are necessarily 
absent. 

The Senator from South Dakota [Mr. 
BusHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire 
(Mr. Tosey] has been called away on 
official business. 

The result was announced—yeas 31, 
nays 33, as follows: 


YEAS—31 
Barkley Johnson, Colo. Scrugham 
Bone Kilgore Taft 
Buck La Follette Thomas, Utah 
Burton Lucas Tunnell 
Caraway McFarland Vandenberg 
Chavez Maloney Wagner 
Danaher Murdock Wallgren 
Downey Nye a Walsh 
Guffey O'Mahoney White 
Hayden Radcliffe 
Hill Revercomb 

NAYS—33 
Aiken Ferguson McCarran 
Bridges George McClellan 
Brooks Gerry McKellar 
Butler Gurney Maybank 
Capper Hawkes Millikin 
Clark, Mo. Holman O'Daniel 
Connally Langer Reed 


Reynolds Stewart ` Wheeler 
Ro Thomas, Okla. Wherry 
Shipstead Tydings Wiley 
Smith Van Nuys Willis 

NOT VOTING—32 
Andrews Clark, Idaho Mead 
Austin Davis Moore 
Bailey Eastland Murray 
Ball Ellender Overton 
Bankhead Gillette Pepper 
Barbour Glass Russell 
Bilbo Green Thomas, Idaho 
Brewster Hatch Tobey 
Bushfleld Johnson, Calif. Truman 
Byrd e Wilson 
Chandler McNary 


So the committee’ amendment, as 
amended, was rejected. 

The VICE PRESIDENT. The joint 
resolution is before the Senate and open 
to further amendment. If there be no 
further amendments to be offered, the 
question is on the engrossment of the 
amendments, and the third reading of 
the joint resolution. 

The amendments were ordered to be 
engrossed, and the joint resolution was 
read the third time. 

The VICE PRESIDENT. The joint 
resolution having been read the third 
time, the question is, Shall it pass? 

Mr. AIKEN. Mr. President, I ask for 
the yeas and nays. 

The yeas and nays were ordered, and 
2e legislative clerk proceeded to call the 


roir, ELLENDER (when his name was 
called). On this vote I have a pair with 
the junior Senator from Virginia [Mr. 
Byrp!, If present, the Senator from Vir- 
ginia would vote “nay.” If I were at 
liberty to vote, I should vote “yea.” 

The roll call was concluded. 
` Mr. DAVIS (after having voted in the 
affirmative). As heretofore announced, 
I have a pair with the junior Senator 
from Kentucky (Mr. CHANDLER]. I am 
informed that, if present, he would vote 


as I have voted. Therefore, I permit my 
vote to stand. 

Mr. TAFT. I change my vote from 
“yea” to “nay.” 


Mr. HILL. I announce that the Sena- 
tor from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senator from Georgia [Mr. Rus- 
SELL] is absent on official business. - 

The Senators from Florida [Mr. AN- 
DREWs and [Mr. Pepper], the Senator 
from Alabama [Mr. BANKHEAD], the Sen- 
ator from Virginia [Mr. BYRD], the Sen- 
ator from Mississippi [Mr. EASTLAND], 
the Senator from Iowa [Mr. GILLETTE], 
the Senator from New Mexico [Mr. 
HarcH]l, the Senator from New York 
(Mr. Mean], the Senator from Montana 
{Mr. Murray], the Senator from Loui- 
siana [Mr. Overton], and the Senator 
from Missouri [Mr. Truman] are neces- 
sarily absent. 

The Senator from North Carolina 
tMr. Bamer], the Senator from Missis- 
sippi [Mr. BILBO], the Senator from 
Kentucky (Mr. CHANDLER], the Senator 
from Idaho [Mr. CLARK], and the Sena- 
tor from Rhode Island [Mr. Green] are 
detained on important public business. 

Mr. WHITE. The Senator from New 
Jersey (Mr. BARBOUR] and the Senator 
from New Hampshire [Mr. Tosey], if 
present, would vote “yea.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD], 
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The Senator from Vermont [Mr. AUS- 
TIN], the Senator from Minnesota [Mr. 
Batu], the Senator from New Jersey [Mr. 
Barsour], the Senator from Maine [Mr. 
BREWSTER], the Senator from Massachu- 
setts [Mr. Lopce], the Senator from Ore- 
gon [Mr. McNary], the Senator from 
Idaho (Mr. THomas], and the Senator 
from Iowa [Mr. Wiison] are necessarily 
absent, 

The Senator from South Dakota [Mr. 
BusxHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
Joxunson] is absent because of illness. 

The Senator from New Hampshire 
[Mr. Topey] has been called away on 
official business. 

The result was announced—yeas 29, 
nays 36, as follows: 


~YEAS—29 
Barkley Kilgore Scrugham 
Bone La Follette Thomas, Utah 
Burton Langer Tunnell 
Caraway Lucas Vandenberg 
Chavez McFarland Wagner 
Davis Maloney Wallgren 
Downey Murdock Walsh 
Guffey Nye White 
Hayden O'Mahoney Wiley 
Hill Radcliffe 

NAYS—36 
Aiken Gurney Reynolds 
Bridges Hawkes Robertson 
Brooks Holman Shipstead 
Buck Johnson, Colo. Smith 
Butler McCarran Stewart 
Capper McClellan Taft 
Clark, Mo. McKellar Thomas, Okla. 
Connaliy Maybank Tydings 
Danaher Millikin Van Nuys 
Ferguson O'Daniel Wheeler 
George Reed Wherry 
Gerry Revercomb Willis 

NOT VOTING—31 

Andrews Clark, Idaho Moore 
Austin Eastland Murray 
Bailey Ellender Overton 
Ball Gillette Pepper 
Bankhead Class Russell 
Barbour Green Thomas, Idaho 
Bilbo Hatch Tobey 
Brewster Johnson, Calif. Truman 
Bushfield Lodge Wilson 
Byrd McNary ` 
Chandler Mead 


So the joint resolution was not passed. 

Mr. TAFT. I move to reconsider the 
vote by which House Joint Resolution 147 
was rejected. 

Mr. McKELLAR. I move to lay that 
motion on the table. 

The VICE PRESIDENT. Those in 
favor—— 

Mr. DANAHER. Iask for the yeas and 
nays. 

The yeas and nays were ordered. 

Mr. TAFT. Mr. President, I ask unan- 
imous consent to speak 10 minutes on 
the motion to reconsider. I do not think 
the Senate understands what it is voting 
on, and I should like, at least, to have the 
question discussed. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Ohio? 

Mr. BARKLEY. Mr. President, I 
wonder if the Senator from Tennessee 
will withhold his motion for the present? 

Mr. McKELLAR. I do not object to 
allowing the Senator from Ohio 10 min- 
utes. If he wishes to have 10 minutes, I 
will agree to that, but I am not willing to 
withdraw the motion. 

Mr: DANAHER. Mr, President, a 
parliamentary inquiry, 
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The VICE PRESIDENT. The Senator 
from Connecticut will state it. 

Mr. DANAHER. Has not the unani- 
mous consent agreement which provided 
with reference to a vote on the joint reso- 
lution now expired, and is the Senator 
from Ohio not, therefore, free to speak 
as long as he chooses? 

Mr. McKELLAR. Oh, no; a motion to 
lay on the table is pending. 

The VICE PRESIDENT. The Senator 
from Ohio is speaking on a motion to 
lay on the table, and it is necessary to 
obtain a unanimous consent to enable 
the Senator from Ohio to proceed. If 
there is no objection, the Senator from 
Ohio may proceed. 

Mr. AIKEN. Mr. President—— 

Mr. TAFT. I only have 10 minutes, 
and I prefer not to yield, 

The VICE PRESIDENT. The Senator 
from Ohio declines to yield. 

Mr. AIKEN. Mr, President, a parlia- 
mentary inquiry. Has unanimous con- 
sent been given? I did not understand 
the question had been put. If the 
Senator from Ohio is permitted to speak, 
I believe that others who might have an 
opposite view should also be permitted 
to speak. 

Mr. McKELLAR. The Senator from 
Vermont has a right to object to the re- 
quest for unanimous consent. 

Mr. AIKEN, I shall not object pro- 
vided that any Senator on the other side 
may also speak. 

The VICE PRESIDENT. The Chair 
would like to inquire of the Senator from 
ior ao if he has withdrawn his mo- 

on? 

Mr. McKELLAR. Oh, no; I have in- 
sisted on my motion to lay on the table, 
It is not debatable, 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator 
from Ohio? 

SEVERAL SENATORS. Votel 

The VICE PRESIDENT. The Chair 
hears—— 

Mr. AIKEN. Unless other Senators 
are given an opportunity to speak, I ob- 
ject. If they are, I shall not object. 

SEVERAL Senators. Vote! 

Mr. TAFT. I ask unanimous consent, 
Mr. President—— 

The VICE PRESIDENT. The Chair 
understands the Senator from Vermont 
has objected. Is that correct? 

Mr. AIKEN. Unless it is agreed that 
both sides shall have an opportunity to 
speak. Ido not want a one-sided discus- 
sion over this matter. 

Mr. McKELLAR. I object. 
a vote on the motion. 

The VICE PRESIDENT. The yeasand 
nays have been ordered, and the clerk 
will call the roll, 

The legislative clerk proceeded to call 
the roll, and Mr. Arken voted in the 
affirmative when his name was called. 

Mr. LUCAS, A parliamentary inquiry, 

The VICE PRESIDENT. The Senator 
from Illinois will state the parliamen- 
tary inquiry. 

Mr. LUCAS. I want order, if I can 
get it. 

Mr. DANAHER. A parliamentary in- 
quiry. 

The VICE PRESIDENT. The Senator 
from Illinois is just propounding a par- 
liamentary inquiry, 


I ask for 
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Mr. LUCAS. I wish to know exactly 
what the Senate is voting on at the 
present time. 

Mr. CONNALLY. A motion to table. 

Mr. LUCAS. I am asking the Chair. 

The VICE PRESIDENT. The question 
is on the motion of the Senator from 
Tennessee [Mr. McKELLAR] to lay on the 
table the motion of the Senator from 
Ohio [Mr. Tarr] to reconsider the vote 
by which the joint resolution was re- 
jected. 

Mr. LUCAS. I thank the Chair. 

Mr. DANAHER. A parliamentary in- 
quiry. 

The VICE PRESIDENT. The Senator 
from Connecticut will state it. 

Mr. DANAHER. If the motion to 
table shall be defeated, will the motion 
to reconsider be debatable? 

The VICE PRESIDENT. It will be. 

Mr. DANAHER. I thank the Chair. 

The VICE PRESIDENT. The clerk 
will continue the roll call. 

The legislative clerk resumed the call- 
ing of the roll. 

Mr. ELLENDER (when his name was 
called). On this vote I have a pair 
with the junior Senator from Virginia 
[Mr. Byrn]. If present, he would vote 
“yea,” If I were permitted to vote, I 
should vote “nay.” 

Mr. WAGNER (when Mr. Mgap’s name 
was called). My colleague, the junior 
Senator from New York [Mr. Meap], is 
necessarily absent. If he were present, 
he would vote “nay.” 

The roll call was concluded. 

Mr. DAVIS (after having voted in the 
negative). The junior Senator from 
Kentucky [Mr. CHANDLER], with whom 
I have a pair, would, if present, vote as 
I have voted, and I permit my vote to 
stand. 

Mr. HILL, I announce that the Sena- 
tor from Virginia [Mr. Giass] is absent 
from the Senate because of illness. 

The Senator from Georgia [Mr. Rus- 
SELL] is absent on official business. 

The Senators from Florida [Mr. An- 
DREWS and Mr. PEPPER], the Senator from 
Alabama [Mr. BANKHEAD], the Senator 
from Virginia [Mr. Byrp], the Senator 
from Mississippi [Mr. EASTLAND], the Sen- 
ator from Iowa [Mr. GILLETTE], the Sen- 
ator from New Mexico [Mr. Hatcx], the 
Senator from Montana [Mr. MURRAY], 
the Senator from Louisiana [Mr. OVER- 
ton], and the Senator from Missouri 
(Mr. Truman] are necessarily absent. 

The Senator from North Carolina [Mr. 
Battey], the Senator from Mississippi 
[Mr. BILeo], the Senator from Kentucky 
[Mr. CHANDLER], the Senator from Idaho 
[Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

Mr. WHITE. The Senator from New 
Jersey [Mr. Barsour] and the Senator 
from New Hampshire [Mr. Tosey] would 
vote “nay.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Senator 
from Alabama [Mr. BANKHEAD], 

The Senator from Vermont (Mr, Aus- 
TIN], the Senator from Minnesota [Mr. 
Batt}, the Senator from New Jersey 
iMr. Barsour], the Senator from Maine 
[Mr. Brewster], the Senator from Mas- 
sachusetts [Mr. LopcE], the Senator 
from Oregon [Mr. McNary], the Senator 
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from Idaho [Mr. Tuomas], and the Sen- 
ator from Iowa [Mr. WILSON] are neces- 
sarily absent. 

The Senator from South Dakota [Mr. 
BusuHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire (Mr. 
Tosey] has been called away on Official 
business. 

The result was announced—yeas 32, 
nays 33, as follows: 


YEAS—32 
Aiken Gurney Reynolds 
Bridges Hawkes Shipstead 
Brooks Holman Smith 
Buck Johnson, Colo, Stewart 
Butler McCarran Thomas, Okla, 
Capper McClellan Tydings 
Clark, Mo, McKellar Van Nuys 
Connally Maybank Wheeler 
Ferguson Millikin Wherry 
George O'Daniel Willis 
Gerry Revercomb 
NAYS—33 
Barkley Kilgore Robertson 
Bone La Follette Scrugham 
Burton Langer Taft 
Caraway Lucas Thomas, Utah 
Chavez McFarland Tunnell 
Danaher Maloney Vandenberg 
Davis Murdock Wagner 
Downey Nye Wallgren 
Guffey O'Mahoney Walsh 
Hayden Radcliffe White 
Reed Wiley 
NOT VOTING—31 

Andrews Clark, Idaho Moore 
Austin Eastland Murray 
Bailey Ellender Overton 

all Gillette Pepper 
Bankhead Class Russell 
Barbour Green Thomas, Idaho 
Bilbo Hatch Tobey 
Brewster Johnson, Calif. Truman 
Bushfield Lodge Wilson 
Byrd McNary 
Chandler Mead 


So Mr. McKELLAR’s motion to lay on 
the table Mr. Tarts motion to recon- 
sider was rejected. 

Mr. TAFT obtained the floor. 

Mr. AIKEN. A parliamentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr. AIKEN. The subject is now open 
to debate? 

The VICE PRESIDENT. It is. 

Mr. AIKEN. Both sides having an 
equal opportunity to debate? Are they 
limited as to time? 

The VICE PRESIDENT. The Chair 
is not conscious of a limitation as to 
time. 

Mr. BARKLEY. There is a limitation. 

The VICE PRESIDENT. The Sena- 
tor from Kentucky will state it. 

Mr. BARKLEY. The Senator from 
Vermont asked whether there was any 
limit as to time. Under the unanimous- 
consent agreement of yesterday there is 
a 15-minute limitation. 

The VICE PRESIDENT. A 30-minute 
limitation. 

Mr. BARKLEY. A 15-minute limita- 
tion on the joint resolution now. 

The VICE PRESIDENT. There is a 
limit of 15 minutes on the joint resolu- 
tion and 15 minutes on the amendment. 

Mr, AIKEN. Is the debate now on the 
joint resolution? The joint resolution 
and its amendments. have been debated. 
The motion now is to reconsider. 

The VICE PRESIDENT. This is fur- 
ther consideration of the joint resolu- 
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tion. The Chair rules that the limitation 
on time still holds. 

Mr. AIKEN. I object to giving unani- 
mous consent to the Senator from 
Ohio—— 

The VICE PRESIDENT. Unanimous 
consent is not involved. 

Mr. AIKEN. What is the time limit? 

The VICE PRESIDENT. Fifteen min- 
utes on the joint resolution and 15 min- 
utes on the amendment, 30 minutes in 
all. 

Mr. GEORGE. A parliamentary in- 
quiry. 

The VICE PRESIDENT. The Chair is 
mistaken; it is just 15 minutes. 

Mr. GEORGE. A parliamentary in- 
quiry. 

The VICE PRESIDENT. The Senator 
from Georgia will state it. 

Mr. GEORGE. If a Senator has al- 
ready spoken 15 minutes on the joint 
resolution, can he be heard on the pend- 
ing question? 

The VICE PRESIDENT. A Senator 
can be heard on the motion to recon- 
sider. 

Mr. GEORGE. But for only 15 min- 
utes? 

The VICE PRESIDENT. But for only 
15 minutes. 

Mr. GEORGE. So it makes no differ- 
ence what may have occurred on the 
joint resolution, the 15 minutes is open 
to every Senator on the floor? 

The VICE PRESIDENT. On the mo- 
tion to reconsider. 

Mr. TAFT. I might say, Mr. President, 
that I did not speak on the joint resolu- 
tion, so that I may take my time on the 
joint resolution, as well as on the motion. 

I think the Senate voted against House 
Joint Resolution 147, under a misappre- 
hension. The debate all afternoon has 
been on the question of subsidies. The 
Senate removed the question of subsidies 
from the joint resolution, so it nó longer 
relates in any way to that question. 
When I saw the same Senators voting 
against the joint resolution who voted 
against the subsidies, it seemed to me 
that they must be under a misappre- 
hension. 

Mr, STEWART. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield to the Senator from 
Tennessee. 

Mr. STEWART. I wish to ask the 
Senator a question. Is it correct to state 
that the Attorney General gave an opin- 
ion on the House version of the joint 
resolution, as it came to the Senate, to 
the effect that subsidies could be indulged 
in any way? 

Mr. TAFT. The Attorney General 
gave no opinion regarding the pending 
joint resolution. The Attorney General's 
opinion which has been referred to in 
the debate was to the effect that under 
the Price Control Act, without any fur- 
ther action, the Reconstruction Finance 
Corporation, after the President had de- 
cided that certain foods, namely, meat 
and butter, were strategic materials, 
could put in a roll-back subsidy in con- 
nection with those foodstuffs, or in con- 
nection with other foodstuffs. 

Mr. STEWART. Any foodstuff? 

Mr. TAFT. No; not any foodstuff. 
The joint resolution as now amended 
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has no relation whatsoever to the Re- 
construction Finance Corporation. It 
does not mention the Reconstruction 
Finance Corporation. It does not in- 
crease or decrease the powers of the 
Reconstruction Finance Corporation to 
make roll-back subsidies. It has nothing 
whatever to do with the question of sub- 
sidies, except in one respect, which I am 
about to mention. 

The only effect of the joint resolution 
now is to continue the Commodity Credit 
Corporation. The Commodity Credit 
Corporation expired by limitation of time 
as of July 1. It is involved with a good 
many .different agricultural programs 
having nothing to do-with subsidies. I 
am not thoroughly familiar with what 
they are. Of course, it handles all the 
loans on wheat and cotton and corn. It 
has a number of other programs also 
having nothing to do with subsidies. 

Mr, Davis and Mr. Hutson appeared 
before us when the joint resolution came 
over to the Senate and had in it nothing 
but the provision now left in it, and told 
us that they required a billion dollars 
more in order to carry on their normal 
programs, 

In a measure passed and sent to the 
President the Senate authorized a bil- 
lion dollars more general capital for the 
Commodity Credit Corporation. In the 
House, after conference, that amount was 
reduced to $750,000,000. The joint reso- 
lution now before the Senate merely con- 
tinues the Commodity Credit Corpora- 
-tion for 6 months, and for that reason 
the total additional capital was cut down 
to $350,000,000, so that the total capital 
of the Commodity Credit Corporation is 
how $3,000,000,000. 

The joint resolution has nothing to do 
with what the Corporation may do in the 
way of subsidies. After it is passed the 
Corporation may do with respect to sub- 
Sidies exactly what it could do before the 
passage of the joint resolution. In other 
words, the subsidy question is entirely 
out of the measure. All we have to con- 
- sider now is whether we wish to continue 
the Commodity Credit Corporation, and 
give it $350,000,000 more capital with 
which to operate, plus the provision re- 
garding grade labeling, which is still in 
the joint resolution, section 6. 

Mr, President, I feel rather embar- 
rassed, because if we had made no fight 
whatever, if we had offered no amend- 
ment to the Commodity Credit Corpora- 
tion joint resolution passed by the House, 
it would have gone through the Senate 
without question. There was no fight 
about it. When the Senator from Ala- 
bama [Mr. BanKHEAD] joined with me in 
presenting our amendment, I told him 
that if we made the fight for that amend- 
ment, and if the Senate or the House 
refused to accept it, I would certainly 
Move to take such action as was neces- 
Sary, without the inclusion of the provi- 
sion for subsidies, to continue the Com- 
modity Credit Corporation in existence. 

I made the motion to reconsider be- 
cause of the obligation I feel to the Sena- 
tor from Alabama, as well as the fact 
that I thought the Senate did not under- 
stand what the issue was with respect 
to the joint resolution after the provi- 
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sions dealing with subsidies had been 
removed. 

Mr. DANAHER. Mr, President, will 
the Senator yield? 

Mr. TAFT. I yield. 

Mr.DANAHER. Will the Senator from 
Ohio tell us whether he understands, 
as the law now stands, that the funds 
of the Commodity Credit Corporation 
may be used for subsidy purposes? 

Mr, TAFT. I do not think the Com- 
modity Credit Corporation is authorized 
to pay a direct subsidy, but it is au- 
thorized to buy for sale at a loss. It has 
been doing so. The Commodity Credit 
Corporation has already engaged in the 
program relating to vegetable oil, which 
involves a subsidy indirectly. The Com- 
modity Credit Corporation, which has 
general powers of buying and selling ag- 
ricultural commodities, can undoubtedly 
carry on certain kinds of subsidy opera- 
tions. But the joint resolution neither 
increases its powers to do so nor de- 
creases them, or affects them in any way 
except slightly to increase the capital. 

Mr. Davis assured us that he needed 
$1,000,000,000 to handle the business of 
the Commodity Credit Corporation with- 
out paying any subsidies at all. I have 
no doubt that the case for $350,000,000 
is more than adequate for purposes en- 
tirely outside the subsidy question. 

Mr. DANAHER, I thank the Senator 
from Ohio. I will ad, Mr. President, 
that his view and mine concur in that 
particular, and I should like to point out, 
in view of the nature of the voting which 
has taken place this afternoon, that 
when Senate bill 1108 was introduced and 
referred to the Committee on Banking 
and Currency, Mr. Davis appeared be- 
fore us, and Mr. J. B. Hutson, of the Com- 
modity Credit Corporation, as well. 
Thereafter I introduced, or at least 
adapted and presented to the committee, 
and the committee accepted, an amend- 
ment which appears as section 5 of the 
bill as it was reported on June 4 from the 
Committee on Banking and Currency. 

Mr. President, I ask unanimous consent 
that section 5 as it then appeared in the 
bill as a committee amendment, may be 
printed in the Recorp at this point as a 
part of my remarks. 

There being no objection, the section 
was ordered to be printed in the RECORD, 
as follows: 

Sec. 5. Whenever a maximum price or prices 
shall have been established for any agricul- 
tural commodity or any commodity processed 
or manufactured in whole or stbstantial part 
from any agricultural commodity, including 
livestock, under authority of the Emergency 
Price Control Act of 1942 or of the act en- 
titled “An act to amend the Emergency Price 
Control Act of 1942, to aid in preventing in- 
fiation, and for other purposes,” approved Oc- 
tober 2, 1942, no subsidy or other payments 
shall be made either directly or indirectly to 
a producer, processor, manufacturer, or any 
other person engaged in the production, mar- 
keting, distribution, or handling of any such 
commodity for the purpose of compensating 
any such producer, processor, manufacturer, 
or other person in whole or in part for any 
reduction or roll-back of maximum prices 
so established as may have been or may here- 
after be ordered, from any funds heretofore 
or hereafter appropriated to the Commodity 
Credit Corporation unless the Congress, by 
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appropriation or otherwise, shall have author- 
ized the use of such funds for such purposes. 
The definition of the term “person” in section 
302 (h) of the Emergency Price Control Act 
of 1942, shall apply to the term “person” as 
used herein. 


Mr. DANAHER. Mr. President, the 
amendment then offered by me—and it 
was an adaptation of a bill which had 
been introduced by the Senator from 
South Dakota [Mr. BusHrie.p], and it 
also represented the views of the Senator 
from Nebraska [Mr, BUTLER], and other 
Senators—was designed to secure to the 
farming interests of the country and the 
public generally the benefits of the Com- 
modity Credit Corporation, but to pre- 
vent the use of the increase in the 
Commodity Credit Corporation’s borrow- 
ing authority for subsidy purposes. The 
amendment at that stage, Mr. Presi- 
dent, in no way whatever militated 
against the operations of the R. F, C. 
It in no way was involved with the Price 
Administrator. It was a limitation 
solely upon the use of the authorized 
borrowing power of the Commodity 
Credit Corporation which we were thus 
increasing. 

Mr. President, after the measure was 
reported to the Senate with that com- 
mittee amendment attached, request was 
made by administrators of various of 
the departments downtown for further 
hearings on the matter, and we went 
into hearings in the committee on June 
8, 10, 11, 14, 15, and'16, to be exact. As 
I recall, everyone who had anything to 
do with the general over-all food pic- 
ture and the subsidy situation appeared 
before the committee at_one time or an- 
other. Out of that was evolved modi- 
fication of the original committee 
amendment, and all the subsequent ac- - 
tion of the Senate, and the measure 
finally went, as we all know, to the White 
House, and was vetoed, and then our 
later attempts to adjust and reconcile 
differences of viewpoint were made.. 

Now, Mr. President, we are at the 
stage where if we do not act favorably 
with reference to the Commodity Credit 
Corporation, the Corporation will no 
longer be in existence. I am not certain 
that the Senate wishes that untoward 
result. For my own part, I must admit 
that I do not wish to see the authorized 
borrowing power of the Commodity 
Credit Corporation increased for use fer 
subsidy purposes. I was perfectly will- 
ing, on the other hand, to reconcile my 
objection in that particular along the 
nae of what the committee had hitherto 

one. 

I wanted my own position, Mr. Presi- 
dent, with reference to this matter, to be 
set forth of record. 

Mr. LA FOLLETTE. Mr. President, it 
seems to me that the Senate has never 
been in a more unfortunate position 
than it has been in connection with this 
whole question ever since it arose. It 
has been almost impossible, I can say 
so far as I am personally concerned, for 
me ever to arrive at a point where I 
could vote for or against something, and 
properly and accurately and adequately 
express myself on the whole complex 
problem, 
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So far as I am individually concerned, 
I have been opposed to the roll-back 
type of subsidies, but I have never been 
able to vote and I do not know of a 
measure which has ever offered me an 
opportunity to vote against that type of 
subsidy and for the type of subsidies 
which I think nearly everyone familiar 
with the food production crisis recog- 
nizes to be absolutely necessary, as it 
is now being employed, and which may 
prove to be even more necessary so far 
as the 1944 crop is concerned, namely, 
the subsidies effered to the farmers in 
order to stimulate the production of 
needed crops. 

Mr. President, as I understand, the 
situation confronting the Senate at this 
moment is that if we strike down the 
Commodity Credit Corporation by vot- 
ing down this naked joint resolution as 
it came from the House, we will place in 
jeopardy all the subsidies which have 
been promised to the farmers, and which 
would be paid to them by the Commodity 
Credit Corporation. In view of all the 
rough going the farmers have had since 
the beginning of the war, it seems to me 
that nothing mvre unfortunate could 
happen than to announce to them now 
in the middle of the crop year of 1943, 
that the Senate of the United States has 
stricken down the organization through 
which they would hope to obtain the 
subsidies they had been promised when 
they planted the crops. 

Furthermore, Mr. President; every 
person familiar with the instrumentali- 
ties which are of effective use in the ag- 
ricultural arm of the Government rec- 
ognizes .that the Commodity Credit 
Corporation is one of the most effective 
and one of the most important instru- 
mentalities from the standpoint of both 
the Government and the farmer. 

While I realize that, under all the cir- 
cumstances, having marched up the hill 
and marched down again, I cannot now 
ever hope to have a chance to express my 
position on this important and complex 
problem, I do appeal to my colleagues not 
to strike down this organization in a 
blind anger against the policies of the 
administration which we have been un- 
able to check because we could not mus- 
ter a two-thirds vote in the House of 
Representatives and pass over the Presi- 
dent’s veto the bill which would have 
stopped them. 

In this situation let us not strike down 
this great organization, and say to the 
farmers of the United States that in the 
closing hours before the recess the Sen- 
ate decided it would not even honor the 
promises which had been made to them 
when they planted the crops upon which 
these stimulating subsidies are being 
paid. 

Mr. DANAHER obtained the floor. 

Mr.TYDINGS. Mr. President, will the 
Senator yield? 

The VICE PRESIDENT. Does the 
Senator from Connecticut yield to the 
Senator from Maryland? 

Mr. DANAHER. I am happy to yield 
to the Senator from Maryland. 

Mr. TYDINGS Mr. President, as the 
situation now exists, I think the Senator 
from Wisconsin has expressed what is in 
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the minds of most of the Senators in the 
Chamber, no matter on which side of the 
question they voted. Certainly, he ex- 
pressed my own thoughts very clearly. 

I rise to ask the able junior Senator 
from Connecticut if he does not think 
time would be saved and the idea ex- 
pressed by himself and the Senator from 
Wisconsin carried out if a motion were 
made to recommit the bill with instruc- 
tions to report it tomorrow, keeping in 
effect the class of subsidies given on 
which we all agreed, and for which we 
can shortly formulate a provision, and 
barring subsidies to which as a class we 
are opposed, and have that matter 
brought in tomorrow, to be voted on aft- 
er, let us say,-an hour’s debate by each 
side. Would not that accomplish the 
desired result? 

Mr, DANAHER. Mr. President, in 
reply to the Senator from Maryland, let 
me say it is my belief that if the com- 
mittee were to do that, and if the Sen- 
ate and the House were to pass such a 
measure, the President would veto it. 

Therefore, Mr. President, it is my be- 
lief that if the Senate votes favorably 
on the motion to reconsider, and if 
thereafter it votes to reopen the question 
of the third reading of the joint reso- 
lution, the measure will be open to fur- 
ther amendment, whereupon the Senate 
can. accept the section which would keep 
the Commodity Credit Corporation alive 
and would increase its authorized bor- 
rowing power by $350,000,000. If the 
Senate then were to agree to the original 
Banking and Currency Committee 
amendment, it seems to me the Senate 
would have accomplished what most 
Senators are anxious to accomplish with 
reference to the Commodity Credit Cor- 
poration. 

So, Mr. President, in order that the 
matter may be clear in the minds of 
all Members of the Senate, I will read 
the committee amendment as it was 
first reported: 

Sec. 5. Whenever a maximum price or 
prices shall have been established for any 
agricultural commodity or any commodity 
processed or manufactured in whole or sub- 
stantial part from any agricultural commod- 
ity, including livestock, under authority of 
the Emergency Price Control Act of 1942 or 
of the act entitled “An act to amend the 
Emergency Price Control Act of 1942, to 
aid in preventing inflation, and for other 
purposes”, approved October 2, 1942, no sub- 
sidy or other payments shall be made either 
directly or indirectly to a producer, processor, 
manufacturer, or any other person engaged 
in the production, marketing, distribution, 
or handling of any such commodity for the 
purpose of compensating any such producer, 
processor, manufacturer, or other person in 
whole or in part for any reduction or roll- 
back of maximum prices so established as 
may have been or may hereafter be ordered, 
from any funds heretofore or hereafter ap- 
propriated to the Commodity Credit Cor- 
poration unless the Congress, by appropria- 
tion or otherwise, shall have authorized the 
use of such funds for such purpose. The 
definition ‘of the term “person” in section 
302 (h) of the Emergency Price Control Act 
of 1942, shall apply to the term “person” as 
used herein. 


Thus, let me say to the Senator from 
Maryland, we would in nowise whatever 
interfere with the production subsidies 
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which are guaranteed for the basic com- 
modities, under the Commodity Credit 
Corporation Act, nor would we interfere 
with that type of production subsidy when 
the increased production of some com- 
modity other than a basic commodity is 
called for by the Secretary of Agricul- 
ture. The Commodity Credit Corpora- 
tion’s funds would be available not only 
to stimulate production but to increase 
the opportunity to producers to plant, 
produce, and market their foodstuffs 
which the country so badly needs; but 
we would not utilize any part of the 
increased buying power to pay subsidies 
by way of roll-backs. 

Mr. President, whatever the law under 
the Reconstruction Finance Corporation 
may be, whether legal or illegal, we would 
leave that where we find it if the par- 
ticular course I have suggested is fol- 
lowed. 

Mr. TYDINGS and Mr. SHIPSTEAD 
addressed the Chair. 

The VICE PRESIDENT. Does the Sen- 
ator from Connecticut yield, and, if so, to 
whom? 

Mr. DANAHER,. I yield first to the 
Senator from Maryland, if the Senator 
from Minnesota will pardon me. 

Mr. TYDINGS. Mr. President, I am 
very much impressed with what the 
Senator has said. Let me ask him a 
question. As a matter of practical ad- 
ministration, if the amendment the 
Senator has’ read should subsequently 
be agreed to by the Senate, under the 
ruling of the Attorney General would it 
be possible to pay-roll-back subsidies? 

Mr. DANAHER. I cannot believe, Mr. 
President, that Mr. Hutson and the Com- 
modity Credit Corporation or the Comp- 
troller General or anyone else would over- 
look the plain intendment of plain con- 
gressional language that says, “You shall 
not do it.” 

Mr. TYDINGS. Mr. President, will the 
Senator yield again? 

Mr. DANAHER. I yield. 

Mr. TYDINGS. In the original 
amendment offered by the Senator from 
Ohio, the date “January 1, 1944,” was 
inserted. As I listened to the Senator 
from Connecticut read the amendment 
which he proposed to offer, that date was 
not mentioned, so I understood. Am I 
correct in my understanding? 

Mr. DANAHER. Yes; the Senator is 
correct. 

Mr. TYDINGS. Very wéll. So the roll- 
back subsidies which under the amend- 
ment of the Senator from Ohio would 
have been permitted until January 1, 
1944, would not be permitted at all under 
the amendment offered by the Senator 
from Connecticut; is that correct? 

Mr. DANAHER. At least so far as the 
Commodity Credit Corporation’s ac- 
count is concerned. 

Mr. TAFT. Mr. President, will the 
Senator, yield for a moment? 

Mr. DANAHER. I yield. 

Mr. TAFT. As a practical matter, of 
course, there are no roll-back Commodity 
Credit Corporation subsidies, and there is 
no intention on the part of the Com- 
modity Credit Corporation to use any. 
The trouble with the amendment is it 
looks as if it is calling for the roll-back 
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subsidies on coffee, meat, and butter, 
whereas the Commodity Credit Corpora- 
tion has nothing to do with the roll-back 
subsidies on meat and butter. Those sub- 
sidies are entirely Reconstruction Fi- 
nance Corporation subsidies. So the 
amendment purports, by limiting the 
Commodity Credit Corporation, to do 
something it cannot do. 

Mr. TYDINGS. Mr. President, will the 
Senator yield? 

Mr. DANAHER. I yield. 

Mr. TYDINGS. I take it that it is the 
purpose of the Senator from Connecticut 
to eliminate the roll-back subsidy under 
the R. F. C., as referred to by the Sen- 
ator from Ohio, 

Mr. DANAHER. If the Senator from 
Maryland wants my genuine, sincere, 
right-down-to-rock-bottom answer on 
that question, I will say to him that what 
I really want to do is to get the question 
before the Senate and let the Senate 
consider the effect of all that language 
in the light of the comment of the Sen- 
ator from Ohio, the views expressed by 
the Senator from Maryland, and the ob- 
servations of the Senator from Wiscon- 
sin, in which I certainly concur. 

Mr. TYDINGS. Mr. President, will 
the Senator yield for one more question? 

Mr. DANAHER. I yield. 

Mr. TYDINGS. I should say that 
while many of us are very anxious to 
maintain the Commodity Credit Corpo- 
ration, we are also anxious to get the 
amendment dealing with roll-back sub- 
sidies in such shape that there cannot 
be any question about. where we stand 
on it. 

Mr. DANAHER. That is correct. 

Mr. TYDINGS. Under these varying 
propositions, I have not yet had a chance 
to vote clearly and exactly the way I 
want to vote. On every vote yet had, I 
have had to compromise with what I 
want to do. 

Mr. DANAHER. I thank the Senator 
from Maryland. 

I yield now to the Senator from Min- 
nesota. 

Mr. SHIPSTEAD. Does the Senator 
think that, as the joint resolution now 
stands, the Commodity Credit Corpora- 
tion can handle any of the subsidies to 
which the Senate apparently objects? 

Mr. DANAHER. Yes; I think so. 

Mr. SHIPSTEAD. The Senator thinks 
they can; does he? 

Mr. DANAHER. I think they can. 

Mr. O’MAHONEY. Mr. President, I 
call for order. It is actually impossible 
to hear the private conversation being 


held on the other side of the Chamber. - 


Mr. DANAHER. Mr. President, let 
me ask the Senator from Wyoming if up 
to now he has had any difficulty hearing 
me? 

Mr. O’MAHONEY. For the last 5 min- 
utes it has been impossible to find out 
what has been going on between the Sen- 
' ator from Connecticut, the Senator from 
Minnesota, and the Senator from Kan- 
sas, who have been conducting a private 
conversation in the midst of a great 
deal of disorder, let me say. 

Mr. DANAHER. Some Senators were 
speaking so loud that I could not even 
hear the Senator from Minnesota. How- 
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ever, I still thought the Senator from 
Wyoming could hear me. 

I now yield to the Senator from Min- 
nesota and ask him to restate his ques- 
tion. I ask for the attention of the Sen- 
ator from Wyoming, if he will cease his 
conversation. [Laughter.] 

The VICE PRESIDENT. The time of 
the Senator from Connecticut has ex- 
pired. 

Mr. SHIPSTEAD,. Mr. President, prior 
to making the motion for reconsideration 
I stated that I desired to eliminate what 
many Senators considered to be objec- 
tionable subsidies, I stated at that time 
that I wished to save the Commodity 
Credit Corporation. When the last vote 
was taken there was a great deal of con- 
fusion in the Senate. Several Senators 
were talking to me, and I voted under a 
misapprehension, as I understand other 
Senators did. 

The Senator from Connecticut referred 
to some bill and compared it with the 
joint resolution, if the joint resolution 
should remain as it is now, after the 
elimination of the so-called Taft amend- 
ment. In the opinion of the Senator, 
in view of what he stated about the bill 
to which he referred—I do not remember 
the number of the bill—is there anything 
objectionable in the joint resolution as 
it now stands? 

Mr. DANAHER. When the Senator 
from Minnesota earlier asked me the 
same question, I admit that there was 
some confusion in the Senate generally, 
and in my mind as well. As the Senator 
now puts the question, it is perfectly 
apparent that he is assuming that House 
Joint Resolution 147 is before the Senate. 
Actually it is not. 

Mr. SHIPSTEAD. The Senator has 
talked about some bill, and he seemed to 
think it was important. Therefore I 
asked him the question. 

Mr. DANAHER. I was talking about 
Senate bill 1108, which is the bill which 
was originally referred to the Commit- 
tee on Banking and Currency to con- 
tinue the life of the Commodity Credit 
Corporation. Answering the Senator’s 
question, if we assume that House Joint 
Resolution 147 is before the Senate, or if 
Senate bill 1108 should pass, then I will 
say to the Senator that without the Taft 
amendment there would be no limitation 
whatever on the Commodity Credit Cor- 
poration, in my opinion. 

Mr. SHIPSTEAD. Let me ask the Sen- 
ator about House Joint Resolution 147 as 
it now stands. Has he any objection 
to it? Can he find any fault with it? 

Mr. DANAHER. Yes. I do not want 
to see the borrowing power of the Com- 
modity Credit Corporation increased by 
$350,000,000 without any limitation what- 
ever on the type of subsidy use which 
may be made of that fund. It seems 
to me that it ought to be used for pro- 
duction subsidies, in accordance with the 
general purposes of the Commodity Credit 
Corporation. That is why we have con- 
tinued the life of that Corporation three 
times. 

Mr. SHIPSTEAD. The Senator evi- 
dently thinks there should be an amend- 
ment? 

Mr. DANAHER. I do, 
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Mr. SHIPSTEAD. Will the Senator 
offer such an amendment on the floor of 
the Senate? 

Mr. DANAHER. I will if the motion 
to reconsider is agreed to, and if the 
vote by which the joint resolution was 
ordered to a third reading is reconsid- 
ered. Then the bill will be before us for 
amendment. 

Mr. REED. Mr. President, will the 
Senator yield? 

Mr. SHIPSTEAD. I yield. 

Mr. REED. Let me say'to the Senator 
from Wyoming [Mr, O’Manoney! that 
nothing passed between the Senator 
from Connecticut and the Senator from 
Kansas except an undertone suggestion 
that there was a misunderstanding be- 
tween the Senator from Connecticut and 
the Senator from Minnesota. That was 
all. Further than that, the Senator 
from Kansas said nothing. 

If the Senator from Minnesota will 
yield to me, I agree that we should 
straighten out this situation. I have no 
desire to see the Commodity Credit Cor- 
poration put out of business. I am un- 
qualifiedly opposed to the misuse of pub- 
lic funds for subsidy purposes, as they 
have been used. 

I have examined the amendment sug- 
gested by the Senator from Connecticut, 
which is section 5 of Senate bill 1108. I 
think it would serve the purpose. I am 
definitely and strongly urging the Senate 
to give this matter further consideration 
and take time to give it reasonable con- 
sideration. For that purpose I assume 
that the motion of -the Senator from 
Ohio, [{Mr. Tart] will have to be agreed 
to, that we reconsider the vote by which 
House Joint Resolution 147 was rejected. 

I believe that the language of the 
House is all right as far as it goes; but I 
think that section 5 of Senate bill 
1108, which was read by the Senator from 
Connecticut, should be added, because it 
definitely forbids the use of Commodity 
Credit Corporation funds for roll-back 
subsidies. 

Mr. SHIPSTEAD. Mr. President, I 
hope that the motion to reconsider will 
be agreed to. 

Mr. BARKLEY. Mr. President, I 
think it is fair to say that the Senate has 
done what it did not intend to do. It 
has completely stricken down the Com- 
modity Credit Corporation. If the situ- 
ation remains as it is, with the joint 
resolution defeated, the Commodity 
Credit Corporation will be out of busi- 
ness. In order to do anything at all 
about it, we must reconsider the vote by 
which the joint resolution was defeated. 
That will reopen the measure for fur- 
ther amendment, provided the vote by 
which the joint resolution was ordered 
to a third reading is also reconsidered. 

Iam not certain whether we can work 
out on the floor of the Senate what the 
Senate really wishes to do, or whether it 
would be wiser to refer the joint resolu- 
tion to the committee. 

Section 5 was eliminated from the joint 
resolution before we finally voted on it. 
That left the joint resolution as it passed 
the House, except that we eliminated one 
section of the House language and put 
in section 6, which really has nothing to 
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do with subsidies but refers to grade 
labeling and one or two other matters 
which probably are desirable, regardless 
of the subsidy. So I hope, in order that 
the Senate may function in regard to 
this subject, it may be given an oppor- 
tunity to express its viewpoint. Let me 
say, frankly, that I seriously doubt 
whether any resolution for a recess will 
be presented to this body until there 
has been legislation, or at least until the 
Senate has declared its viewpoint with 
respect to the continuation of the Com- 
modity Credit Corporation. I do not 
think a recess ought to be taken until 
the Senate has had an opportunity to 
do so. If, after deliberation, the Senate 
wishes to eliminate the Commodity 
Credit Corporation permanently, it has 
the right to do so, If any controversial 
amendments are put into the joint reso- 
lution as it passed the House, it will be 
necessary for it to go to conference. 

I think I am justified in taking it for 
granted that this body does not desire, 
in this confusion, to bring further chaos 
into the agricultural and economic situa- 
tion by striking down the Commodity 
Credit Corporation. ‘So let us reconsider 
not only the vote by which the joint reso- 
lution was defeated, but also the vote by 
which the joint resolution was ordered 
to a third reading, and work out some- 
thing which will be sensible. It would be 
incredible, unthinkable, and to the dis- 
credit of the Senate if we should permit 
ourselves to take a summer recess in the 
chaotic situation in which the last vote 
has resulted. 

Mr. REED. Mr. President, I entirely 
agree with the Senator from Kentucky, 
as I have frequently done in the past. 
I am opposed to trying to write an im- 
portant bill on the floor of the Senate. 
It cannot safely be done. I think we 
ought to proceed carefully and intelli- 
gently. My opinion is that we ought to 
reconsider the vote by which the joint 
resolution was rejected, and also the vote 
by which it was ordered to a third read- 
ing, so that the joint resolution may go 
back to the Committee on Banking and 
Currency tonight and be reported to the 
Senate tomorrow. In the meantime 
every Senator can inform himself as to 
the condition of the joint resolution at 
this time, and as to the amendment which 
the Senator from Connecticut will offer 
in the committee. 

Mr. BARKLEY. Mr. President, per- 
sonally I am not concerned with whether 
we try to write a measure on the floor of 
the Senate or send the joint resolution 
back to the committee. We might save 
time by letting it go back to the commit- 
tee tonight, and letting the committee 
mull over it further. In view of the 
changed situation, I think we ought to 
confer with those who are to administer 
the law. I hope we can have a vote on 
the motion to reconsider, and that the 
motion will be agreed to. 

Mr, AIKEN. Mr. President, will the 
Senator yield? 

Mr. BARKLEY. I yield. 

Mr. AIKEN. Ido not see why the joint 
resolution cannot be taken care of within 
the next few minutes. The Commodity 
Credit Corporation is a useful agency of 
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the Government. We all agree upon 
that. I think most of us were surprised 
a few minutes ago when it was voted out 
of existence. 

Mr. BARKLEY. Yes. 

Mr. AIKEN. However, the Senate has 
time and again made plain that it does 
not want roll-back subsidies. 

Mr. BARKLEY. I do not think any 
Senator was more surprised than those 
who voted to strike it down. I do not 
think they really intended to do so. 

Mr. AIKEN. I myself was surprised. 
Once more I take opportunity to express 
my opposition to roll-back subsidies. It 
would be perfectly agreeable to me if the 
continuing resolution were passed, giv- 
ing the Commodity Credit Corporation 
the borrowing power it needs for its or- 
dinary crop incentive program. Ido not 
know whether the amount is $175,000,000, 
or what it is. 

It does not seem to me that it is neces- 
sary again to send the joint resolution to 
the committee. I am sure that Members 
of the Senate do not want to kill the 
Commodity Credit Corporation. Why 
can we not act now and have it over 
with? 

Mr. BARKLEY. I am proceeding on 
that assumption; but before we can 
touch the matter at all we must recon- 
sider the vote by which the joint resolu- 
tion was defeated. 

Mr. AIKEN. That is correct. 

Mr. BARKLEY. Then we must recon- 
sider the vote by which the joint resolu- 
tion was ordered to a third reading so 
that it may be properly before the Senate 
for amendment. Personally I do not see 
any necessity of sending it back to the 
committee if we can agree on what we 
ought todo. Time is of some importance. 

Mr. President, I wonder if there would 
be an objection to a unanimous consent 
request that the vote by which the joint 
resolution was defeated be reconsidered. 

Mr. WHEELER. Mr. President, reserv- 
ing the right to object, I shall not object 
to the unanimous consent request of the 
Senator from Kentucky, but I think there 
should be a quorum call, because some 
Senators who might desire to object have 
stepped out of the Chamber. 

Mr. BARKLEY. I am perfectly willing 
to have a quorum call. If we could vote 
on the motion now I am sure we could 
make some progress. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Ohio [Mr. Tart] to reconsider 
the vote by which the joint resolution was 
rejected. 

The motion was agreed to. 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that the vote by 
which the joint resolution was ordered 
to a third reading be reconsidered, so 
that the joint resolution will be back to 
the amendment stage. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Kentucky? The Chair hears none, and it 
is so ordered. 

Mr, O'MAHONEY. Mr. President, I 
desire to invite the attention of Senators 
who have discussed the roll-back, and 
who have expressed their desires that the 
roll-back upon the producer be prohib- 
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ited, to the fact that an amendment 
which was offered by the Senator from 
Nebraska [Mr. BUTLER] and myself, do- 
ing precisely that, was adopted as a per- 
fecting amendment to section 5 of the 
joint resolution as reported by the Com- 
mittee on Banking and Currency. In- 
asmuch as the joint resolution is now 
again before the Senate, if it is not re- 
committed—and I think it should be re- 
committed so that the Committee on 
Banking and Currency may work the 
matter out—I shall take an opportunity 
to present such amendment again. 

Mr. TYDINGS. Mr. President, in or- 
der to bring the matter to a head, I.wish 
to make a motion. If the motion leads 
to extended debate I shall withdraw it. 
I think we have proceeded far enough to 
know that it is very difficult to get the 
proposal before the Senate in legal and 
considered form, as a majority of Sen- 
ators apparently want it, so that we can 
vote on the clear-cut issue of continuing 
the Commodity Credit Corporation on 
the one hand and limiting or prohibiting 
roll-back subsidies on the other. There- 
fore I move that the joint resolution be 
recommnitted to the Committee on Bank- 
ing and Currency, with instructions to 
the committee to report the joint reso- 
lution back to the Senate not later than 
12 o'clock tomorrow, with a provision in 
it for’ the continuance of the Commodity 
Credit Corporation and a clean-cut pro- 
hibition against roll-back subsidies. 

Mr, DANAHER,. Mr. President, I re- 
spectfully ask the Senator from Mary- 
land to waive the status of the motion 
which he has made to the end that I may 
offer an amendment and allow it to be- 
come the pending question. I am sure 
it would go a long way toward reaching 
the objective of the Senator from Mary- 
land. Then whatever action the Senate 
may decide to take on the Senator’s mo- 
tion, at least we shall have some language 
before us for consideration. 

Mr. TYDINGS. Mr. President, I shall 
be very glad to withdraw my motion if 
there is a concrete proposal upon which 
we can vote which approaches what we 
are attempting to do. I do not wish to 
vote on any more proposals which fail 
to give us the opportunity to register 
what we wish to register, no matter which 
way we may vote. 

Mr. DANAHER. Mr. President, I of- 
fer an amendment which I send to the 
desk and ask to have stated. 

Mr. TYDINGS. Mr. President, I with- 
draw my motion. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Con- 
necticut will be stated. 

The CHIEF CLERK. At the proper place 
in the bill, it is proposed to insert the 
following: 

Whenever a maximum price or prices shall 
have been established for any agricultural 
commodity or any commodity processed or 
manufactured in whole or substantial part 
from any agricultural commodity, including 
livestock, under authority of the Emergency 
Price Control Act of 1942 or of the act en- 
titled “An act to amend the Emergency Price 
Control Act of 1942, to aid in preventing 
inflation, and for other purposes,” approved 
October 2, 1942, no subsidy or other payments 
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shall be made either directly or indirectly to 
@ producer, processor, manufacturer, or any 
other person engaged in the production, mar- 
keting, distribution, or handling of any such 
commodity for the purpose of compensating 
any such producer, processor, manufacturer, 
or other person in whole or in part for any 
reduction or roll-back of maximum prices so 
established as may have heen or may here- 
after be ordered, from any funds heretofore 
or hereafter appropriated to the Commodity 
Credit Corporation unless the Congress, by 
appropriation or otherwise, shall have au- 
thorized the use of such funds for such pur- 
pose. The definition of the term “person” in 
section 302 (h) of the Emergency Price Con- 
trol Act of 1942, shall apply to the term 
“person” as used herein. 


The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Connecticut [Mr. 
DANAHER]. 

Mr. BARKLEY. Mr. President, how 
far would this amendment get us away 
from the bill which was vetoed a few 
days ago? 

Mr. DANAHER. Mr. President, it 
seems to me that whether the R., F. C. 
account is adequate for legal roll-back, 
or any other subsidy purposes, is beside 
the point. We do not touch it. This 
amendment would not impinge upon the 
R. F. C.'s status in any respect whatso- 
ever. It says that we want the Com- 


. modity Credit Corporation kept alive. 


We are willing to increase its authorized 
borrowing power by $350,000,000, but we 
do not want one cent of the Commodity 
Credit Corporation money used.for any 
other kind of subsidy than the ones al- 
ready provided for in the statute. 

Mr. BARKLEY. Mr. President, let me 
ask a further question. The joint reso- 
lution as it now stands contains the orig- 
inal House language, except that we have 
stricken out one paragraph with regard 
to the bank officers. There is no con- 
troversy akout that provision. We have 
left in section 6, which has no relation- 
ship to subsidies. 

at DANAHER. The Senator is cor- 
rect. 

Mr. BARKLEY, So there is no real 
controversy on that score. In substance, 
the Senator’s language would take the 
place of section 5, which the Senate has 
eliminated. While the Senator has prob- 
ably not offered it at that place, the 
effect of it would be to take the place of 


_ what the Senate rejected in section 5. 


Mr. DANAHER. That is correct. 
Mr. TAFT. Mr. President, I believe 


_ that the amendment offered by the Sen- 


ator from Connecticut is more or less 
harmless if we wish so to regard it, but, 
of course, the Commodity Credit Corpo- 
ration is not engaging in any roll-back 
Subsidies and has no plans to do so. It 
is interested in production, and pre- 
sumably it never will engage in roll-back 
subsidies. If the President wishcs to 
put any roll-back program into effect all 
he needs to do is to do it through the 
Reconstruction Finance Corporation, be- 
cause the proposed amendment would 
limit only the Commodity Credit Corpo- 
ration. It would in no way limit the 
Reconstruction Finance Corporation. 
So, while I must say that there is no 
particular harm in it, I do not believe it 
would do any good. Also, it has another 
defect which I think could be remedied. 
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It would forbid subsidies, but it would 
not forbid the Commodity Credit Cor- 
poration to buy butter, for example, at 
one price and sell it at a loss, which in 
effect would be carrying out a roll-back 
subsidy. That language might be ad- 
justed, but after you get through, where 
are you? It is proposed to say to the 
Commodity Credit Corporation, which is 
not the instrument through which the 
President is carrying out roll-back sub- 
sidies, or is proposing to carry out roll- 
back subsidies, that it shall not carry 
out any roll-back subsidy. 

The amendment would do no great 
harm if the Senate should adopt it. It 
would not be cause for a veto because 
it would not limit the President’s power 
in any way. -But I do not see any great 
advantage in it. If the. Senate wishes 
simply to take another shot at roll-back 
subsidies, express its opinion, place the 
provision in the joint resolution and pass 
it, that will be one way to deal with the 
situation, but it ought not to do so under 
any misapprehension that we are pro- 
hibiting roll-back subsidies. 

As for the suggestion of the Senator 
from Maryland, it seems to me we have 
had a clear vote indicating that the 
Senate is opposed to allowing subsidies 
if they have to vote on the question of 
subsidies at all. That is apparently 
clear, and I do not know what amend- 
ment the committee could bring in which 
would be approved on that subject, The 


committee has worked on a large num- 


ber of amendments; it has tried to pre- 
sent a solution. The Senator wants a 
proposal that absolutely outlaws all roll- 
back subsidies. We considered such a 
measure, and the Congress passed it, 
but the President vetoed it and the veto 
was upheld by the House of Representa- 
tives. So there is no use voting on that 
again.- 

Mr. TYDINGS. Mr, President, will the 
Senator yield? 

Mr. TAFT. I yield to the Senator from 
Maryland. 

Mr. TYDINGS. I do not agree with 
the Senator. I feel that the President 
was within his rights in vetoing the bill, 
and it is evident that Congress, in one 
House at least, at that time did not want 
to pass the bill over his veto. But I do 
not believe because the President vetoed 
it, it is necessarily right. What I am in- 
terested in doing is keeping my position 
in line with what I think is my responsi- 
bility to the country in time of war. 

Mr. TAFT. I understand that; the 
Senator’s vote today showed what his 
position is; but now we have confronted 
the question whether we shall continue 
the Commodity Credit Corporation or 
shall not continue it. That seems to be 
the only question before the Senate. I 
do not see any other substantive pro- 
posal that will affect the question of 
subsidies, one way or the other, and it 
seems to me we ought to vote tonight. 
If the Senate wishes to vote on the 
amendment of the Senator from Con- 
necticut, I do not think it will do any 
harm, and neither do I think it will do 
any good. 

Mr. O’MAHONEY. Mr. President, the 
amendment which has been offered by 
the Senator from Connecticut, as I read 
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it, will have the effect of killing the pro- 
grams which the Commodity Credit Cor- 
poration has adopted long since with re- 
spect to many agricultural commodities 
and which it has pursued without ob- 
jection upon the part of anyone in the 
Senate or the House of Representatives. 

The agricultural industry has not com- 
plained about the subsidy programs with 
respect to fats and oils; it has not com- 
plained, at least, to the extent of de- 
manding the cessation of the programs 
which have been carried out with re- 
spect to sugar and other commodities. 
The amendment offered by the Senator 
from Connecticut will, therefore, if 
adopted, bring: about the cessation of 
certain programs which are definitely in 
the interest of producing more food. 

The practical matter, Mr. President, 
which confronts us is whether or not 
we intend by our action in the Senate 
to kill the whole agricultural program 
of the Commodity Credit Corporation 
because we want to kill the roll-backs 
which were initiated by the Reconstruc- 
tion Finance Corporation. What good 
would it do to kill the programs of the 
Commodity Credit Corporation when 
the complaint we make is against a pro- 
gram which was announced by the 
R. F. C. under the Price Control Act? 

Mr. TAFT. Mr. President, will the 
Senator yield? 

Mr. O’MAHONEY. TIyield. 

Mr. TAFT. I think the Senator has 
not read the amendment offered by the 
Senator from Connecticut. It only pro- 
hibits subsidies paid in whole or in part 
for any reduction or roll-back of maxi- 
mum prices. There are no Commodity 
Credit Corporation programs which in- 
volve any reduction or roll-back of maxi- 
mum prices. So I think the Senator is 
mistaken when he thinks the amendment 
will invalidate any existing program. 

Mr. O’MAHONEY. Then, this amend- 
ment is not the one which the Senator 
from Connecticut read originally. This 
is not the amendment which was reported 
by the Banking and Currency Committee, 
is it? 

Mr. DANAHER. Mr. President, will 
the Senator yield? 

Mr. O’MAHONEY. Certainly. 

Mr. DANAHER. There have been sey- 
eral copies of the joint resolution. The 
one‘from which this language was taken 
is the committee amendment appearing 
in the measure reported June 4, 1943. 

Mr. President, will the Senator from 
Wyoming yield to me for a moment 
further? 

Mr. O’MAHONEY. It is difficult for 
me to hear the Senator, but I shail be 
glad to yield. 

Mr. DANAHER. I want to point out 
to the Senator when we started on this 
particular debate 40 minutes or so ago 
that the Commodity Credit Corporation 
was dead. Now we have the Corporation 
back to life; now we have a measure on 
which we -an operate. I am not wedded 
to the words which the Senator criticises. 


-I am not saying that the Senator cannot 


offer an amendment to include all 
agencies if he wishes to do so; and I am 
not saying he cannot by a stroke of the 
pen make roll-backs or any other type of 
subsidies come within the language which 
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has been offered. It ilies within his power 
and province so to do. What I was 
anxious to do was to get the question 
before the Senate again in legislative 
form upon which we could act and thanks 
to the motion of the Senator from Ohio 
to reconsider that is what has happened. 
At least, we are this much further along. 

Mr. O’MAHONEY. I think the Sena- 
tor from Connecticut has performed a 
distinct service in bringing the matter 
to this situation, but I have just had the 
opportunity of reading the Senator's 
amendment, and I confess it is not ex- 
actly what I understood it to be as I 
heard him read it. 

I was about to propose as a substitute 
for the Senator's amendment the lan- 
guage which the Senator from Nebraska 
(Mr. BUTLER] and I proposed yesterday, 
which was adopted by the Senate and 
which I believe would effectively put an 
end to the so-called roll-back upon the 
producer. 

Mr, President, my feeling is that this 
matter is one of such complexity that 
it should be returned to the committee. 

Mr. SHIPSTEAD. Mr. President—— 

Mr. O’MAHONEY. If the Senator 
from Minnesota will bear with me for a 
moment, let me say that it is obviously 
impossible to legislate upon the floor of 
the Senate in the manner in which we 
desire to legislate. This is a matter of 
such great complication that it should be 
given the benefit of renewed considera- 
tion by the committee. Therefore, Mr. 
President, I move that the joint resolu- 
tion be recommitted to the Committee 
on Banking and Currency. 

Mr. SHIPSTEAD. Mr. President, will 
the Senator withhold the motion for a 
moment. 

Mr. O’MAHONEY. Very well; I with- 
hold my motion. 

Mr. SHIPSTEAD. I believe the senti- 
ment of the Senate on this question is 
well understood. We want to save the 
Commodity Credit Corporation; we want 
to see it continue as it has been au- 
thorized in the past to promote the pro- 
duction of certain necessary critical 
crops. I think the Senate is now in 
agreement upon that. So I suggest as 
an amendment to the motion of the 
Senator from Wyoming that the joint 
resolution be recommitted to the com- 
mittee with instructions to carry out 
what appears to be the will of the Senate 
this afternoon, so that there will be no 
controversy tomorrow. 

Mr. LA FOLLETTE. Mr. 
dent—— i 

Mr. McKELLAR. I suggest the ab- 
sence of a quorum. 

The VICE PRESIDENT. The Senator 
from Wyoming has the floor. Does he 
yield for that purpose? 

Mr. O’MAHONEY. I prefer not to 
yield at the moment. I feel that any in- 
structions from the Senate to the com- 
mittee should not be given at this time, 
because this committee knows very well 
what the mind of the Senate is, and I 
think it can be trusted to bring in a 
measure which will present the issues 
here in a manner which will make a 
solution of the problem possible. So I 
should prefer not to offer my motion 
with any qualifications whatsoever, ex- 
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cept one, and that qualification I shall 
now add, namely, that the committee be 
instructed to bring in a report at noon 
tomorrow, 

Mr. LA FOLLETTE. Mr. President, I 
should like to state the situation as I see 
it, and I want to say, with all due re- 
spect to the Senator from Wyoming, and 
the suggestion made by the Senator from 
Maryland, that I hope the motion will 
not prevail. 

Let us recapitulate for a moment what 
has been the tortuous course of the pro- 
posed legislation. First of all, a measure 
was reported from the Committee on 
Banking and Currency containing the 
so-called Taft amendment; in any case, 
the measure was reported from the com- 
mittee with the amendment offered by 
the Senator from Connecticut, but the 
Senator from Ohio, with the authority 
of the committee, offered an amendment 
in substance similar to the one voted 
down by the Senate today. The Senate 
refused to accept that amendment. It 
voted first for the amendment offered by 
the Senator from Missouri [Mr, CLARK], 
which prohibited all subsidies. Then it 
voted for the amendment offered by the 
Senator from Vermont [Mr. AIKEN], pro- 
hibiting roll-back subsidies, so-called, but 
permitting the types of subsidy which 
were utilized to increase production. 

In that form the measure went to the 
House, and a measure containing the 
substance of the Senate’s position, the 
Aiken-Gillette amendment, went to the 
White House. It was vetoed by the 
President of the United States and re- 
turned to the House of Representatives, 
where those who were in favor of pro- 
hibiting roll-back subsidies could not 
muster a two-thirds yote to pass the 
measure, the veto of the President to the 
contrary notwithstanding. 

Then and there those in the House of 
Representatives and in the Senate who 
desired to prohibit roll-back subsidies 
lost the battle. The House recognized 
that, and passed a simple, naked joint 
resolution to afford additional borrowing 
power to the Commodity Credit Corpora- 
tion., 

Bear in mind, the Commodity Credit 
Corporation never has been utilized, and 
no one has suggested that it would be, 
to pay any of the roll-back types of sub- 
sidy. All that has been done by financ- 
ing through the Reconstruction Finance 
Corporation or some of its subsidiaries. 

It seems to me, therefore, that it would 
be futile to send the joint resolution 
back to the committee. The committee 
has twice attempted to insert a compro- 
mise provision, and the Senate has twice 
refused to accept it. 

The simple way out of this dilemma, 
and the one which will come as close as 
possible to getting us out of the legisla- 
tive and parliamentary mess in which 
we now find ourselves, is, in my opinion, 
to vote down the motion of the Senator 
from Wyoming, and to pass the House 
joint resolution without amendment. 

Under existing circumstances, there is 
no way within our power to prevent the 
Executive from utilizing Reconstruction 
Finance Corporation funds with which 
to pay roll-back subsidies. If we in- 
serted a prohibition in the pending joint 
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resolution, it goes without saying, it 
seems to me, that the President would 
veto it, and I think it will go without 
saying that a two-thirds vote could not 
be mustered in the House of Representa- 
tives to pass the measure over his veto. 
So we would simply march up the hill 
and march down again. 

Since we cannot prohibit roll-back 
subsidies, it seems to me it would be a. 
tragic mistake to strike down or imperil 
the type of subsidies we do favor, namely, 
those provided by the Commodity Credit 
Corporation, and to strike down that 
agency itself. 

It seems to me, therefore, that in all 
the circumstances with which we are 
confronted, the wise, the sound, and the 
straightforward way out of this situa- 
tion is to pass the House joint resolu- 
tion without amendment, and if we wish 
to renew the fight over the roll-back 
subsidies when we return after the re- 
cess, we will be in a position to do so. 

Mr. BARKLEY. Mr, President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yicld. 

Mr. BARKLEY. The Senator has 
stated the position I and some other 
Senators on the Committee on Banking 
and Currency took, but we were in the 
minority. I wish to add to that state- 
ment the fact that when the House of 
Representatives saw that situation, re- 
gardless of the side they had occupied 
on the question of subsidies, practically 
without opposition, practically unani- 
mously, both in the committee and on 
the floor, they passed this simple joint 
resolution continuing the life of the 
Commodity Credit Corporation. 

Mr. LA FOLLETTE. I am not in any- 
wise criticizing the committee. On the 
contrary, I think the committee made a 
genuine and a sincere effort to find some 
way out of the situation which would 
restrict and delimit the amount of 
money available for roll-back subsidies, 
but the Senate has refused to accept 
such a proposal; it has voted it down, 
and, therefore, it would be futile now, it 
seems to me, to return the joint resolu- 
tion to the committee and have it bring 
back a similar proposal to delimit sub- 
Sidies of the roll-back type and have the 
Senate vote it down again tomorrow. 
Likewise, it would be futile to send the 
joint resolution back to the committee 
and have the committee bring back a 
prohibition against the roll-back type of 
subsidies from the Reconstruction Fi- 
nance Corporation, because I assume the 
President has not changed his position 
and would veto such a measure. 

Now let us get out of this legislative 
wilderness in which we have been wan- 
dering around for the past several days. 
Let us pass this clean, naked joint resolu- 
tion, which continue the type of sub- 
sidies which most of us, I think, approve, 
namely, those tending to increase pro- 
duction. I think we can rest assured 
that there has been no proposal ad- 
vanced, and that there will be none ad- 
vanced, to utilize the Commodity Credit 
Corporation for the roll-back type of 
subsidy. Then the measure can this aft- 
ernoon be on its way to the White House, 
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The VICE PRESIDENT. The question 
is on the motion of the Senator from 
Wyoming [Mr. O’Manoney]. 

Mr. McKELLAR. I suggest the ab- 
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 


, names: 

Hayden Robertson 
Barkley Hill Russell 
Bone Holman Scrugham 
Bridges Johnson, Colo, Shipstead 
Brooks Kilgore Smith 
Buck La Follette Stewart 
Burton Langer Taft 
Butler Lucas Thomas, Okla 
Capper McCarran Thomas, Utah 
Caraway McClellan Tunnell 
Chavez McFarland Tydings é 
Clark, Mo McKellar Vandenberg 
Connally Maloney Van Nuys 
Danaher Maybank Wagner 
Davis Millikin Wallgren 
Downey Murdock Walsh 
Eliender Nye Wheeler 
Ferguson O'Daniel - Wherry 
George O'Mahoney White 
Gerry Radcliffe Wiley 
Guffey Reed Willis 
Gurney Revercomb 
Hawkes Reynolds 


The VICE PRESIDENT. Sixty-seven 
Senators have answered to their names. 
A quorum is present, 

Mr. LUCAS. Mr. President, I shall 
not detain the Senate long, but I wish 
to take this opportunity to concur in the 
remarks made by the senior Senator 
from Wisconsin [Mr. La FOLLETTE] with 
respect to the joint resolution. I have 
said nothing in connection with this 
measure, but have listened rather care- 
fully throughout the debate upon it. 
As the senior Senator from Ohio [Mr. 
Tart] has so well said, when the Senate 
struck down section 5, with all the 
amendments therein, which had placed 
limitations on the spending power of 
the Reconstruction Finance Corporation, 
it did what the majority of the Senate 
wanted done with respect to the pro- 
gram of roll-backs. 

There is nothing in the Commodity 
Credit Corporation, insofar as its ac- 
tivities are concerned, which deals with 
the roll-backs in the prices of meats 
and other commodities the Senate has 
been discussing for the last 2 or 3 
days. So, in my opinion, there is noth- 
ing to be gained by sending the measure 
back to the committee. The committee 
can report nothing that will be of ad- 
vantage to the Senate and the country, 
because regardless of what the commit- 


-tee reports, as has been said time and 


time again, if the committee reports an 
amendment which provides that no roll- 
backs can be made by the Commodity 


Credit Corporation, it reports something 


` 


which faces a veto by the President of 
the United States. It seems to me the 
only one thing we can do under the 
circumstances, if we want to save the 
Commodity Credit Corporation, is to pass 
the measure sent to us by the House, 
and send it on to the other end of the 
Avenue for the signature of the Pres- 
ident of the United States. 

Mr. President, I am happy that the 
Senate reconsidered the vote by which 
it had previously killed the Commodity 
Credit Corporation. A great number of 
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Senators who voted to kill the Corpora- 
tion obviously regretted that they had 
voted in that way, because the Corpora- 
tion is one of the most important instru- 
mentalities of Government that exists 
at this moment. Had the motion made 
by the Senator from Tennessee been 
sustained, and the motion to reconsider 
tabled, and were the Senate to take a 
recess and Senators leave Washington 
after having stricken down the Commod- 
ity Credit Corporation, I undertake to 
say that we would be back here in less 
than 10 days’ time, and not upon the 
call of the President either, because the 
country would understand what the Sen- 
ate did in striking down a constructive 
agency such as the Commodity Credit 
Corporation. 

Mr. President, all we can do at this 
moment is to adopt the language of the 
House, and clean up this mess as soon 
as possible. In my judgment we can 
gain nothing by sending the measure 
back to the committee. 

Mr. TYDINGS. Mr. President, there 
is much to contmend in the suggestion 
made by the senior Senator from Wis- 
consin [Mr. La FOLLETTE], because it will 
at least give to all parties, those who 
favor and those who do not favor the 
roll-back subsidy, an opportunity to vote 
without a compromising of the basic 
principle. Even though the hour is late, 
and I know Senators are tired of con- 
sidering various proposals, I shall at- 
tempt to make one more effort to place 
on record those who wish to be against 
roll-back subsidies. 

Whether or not the President vetoes 
the measure is not my concern. It is 
not the concern of any Member of this 
body. I myself should like to see the 
President sign a measure outlawing roll- 
back subsidies if for no other reason 
than that I believe that the welfare of 
the country in no small part depends upon 
the Congress staying out of a consumers’ 
subsidy program. I do not care how 
plausible the argument may be, I do not 
care how hedged about and limited is 
the program, the door is open, and any 
man who knows the human side of polit- 
ical institutions knows that we cannot 
open such a door as that and close it 
easily, particularly when Congress is in 
session, and in view of the high state of 
organization which exists in the respec- 
tive groups in the country at the present 
time. 

If the Senate adopts the proposal which 
I shall read shortly, and if the House con- 
curs in it, and the President vetoes it— 
I should hate to see it vetoed—but my 
satisfaction would be that I had voted 
for what I believed was for the best 
interests of the country. If the Presi- 
dent then vetoes it he will have been 
willing to sacrifice the Commodity Credit 
Corporation in order to get subsidies of 
the roll-back character, and I have a 
feeling that if we are in recess he might 
consider that as between the two he 
would rather have the Commodity Credit 
Corporation even with the roll-back lim- 
itation placed upon it. 

I was much impressed by what the 
Senator from Arkansas [Mr. MCCLELLAN] 
said earlier today. Where is the money 
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coming from to pay these roll-back sub- 
sidies? These are not peacetimes. The 
national debt will amount to $300,000,- 
000,000. We are in the middle of the 
war, with the highest industrial and agri- 
cultural income in the history of the Re- 
public. What do we propose todo? We 
propose not to fix prices in fairness to 
wages, but to fix prices unfairly in ref- 
erence to wages—that is the only way 
they can be fixed higher than the just 
relationship—and then disguise the ben- 
efit for the inequality we have endorsed 
through the medium of taking out of the’ 
left-hand pocket what we have openly 
put into the right-hand pocket of every 
taxpayer of the country. 

I wish to read three or four observa- 
tions made when Mr. Brown was before 
the Committee on Appropriations. 

Senator Typtnes. Suppose, just for the sake 
of theory and exploration, that all subsidies 
are denied you for meats. You would still 
have authority to fix the prices of meat at 
the source, would you not? 

Mr. Brown. Oh, yes. 


SUBSIDY WOULD NOT ALTER BASIC SET-UP 


Senator Tyrpmncs. So, the subsidy makes it 
perhaps easier for you to accomplish this, but 
it does not alter the basic set-up at all? 

Mr. Brown. No; it does not. The question 
that was presented to us on the subsidy issue 
was this. On both beef and pork we can roll 
back at the livestock level, because they are 
both above parity, 

Senator Typines. Would you supply for the 
record at this point in your testimony what 
is parity? 

Mr. Brown. Yes. 


Mr. Brown then placed in the record 
the parity price on meat and the market 
price of meat as of May 15, 1943, as shown 
on page 86 of the Senate appropriation 
hearings. 

I continue to read: 


Mr. Brown. That could be done. There is 
a general feeling, as I think Senator HAYDEN 
perhaps knows better than anyone else here, 
that beef is unfairly controlled by the parity 
concept, 

Senator HAYDEN. There is no question 
about that. : 

Mr. Brown. That has been drummed into 
me for many years. With that in mind, we 
seriously hesitated and have not rolled back 
the price of beef at the present level. That 
was one of the principal factors in it. 

Second, the Government has supported a 
price of $13.75 on hogs. It would be pretty 
difficult—I do not know just what the moral 
situation or the good faith situation is—it 
would be pretty difficult for me to assent to a 
proposition of that kind—rolling back below 
that figure—although the corn-hog ratio, 
that the corn farmers talk about, would indi- 
cate that hogs should be considerably below 
that figure. 


Continuing, he said: 


We were faced with the proposition, as- 
suming that we had adhered to the Presi- 
dent’s “hold the line” order, to get back to 
September 1942, levels, whether we would 
roll back price levels on those important 
meat commodities, or perhaps just to ask for 
a subsidy. 


There is the milk in the coconut. 

Continuing for one more paragraph, 
he said: 

Senator Tarr and I disagree about this. 


We perhaps had more to do with writing the 
price control bill than any other Senators, 
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He felt that the only kind of subsidy that 
was justified under the law was a straight 
payment to the purchaser. I reasoned that 
exactly the same result comes; that is, en- 
couragement of production, in this present 
situation. If I am faced with the task of 
choosing between those limitations and the 
limitations of the McKellar amendment, rel- 
ative to the fair and equitable margins and 
the September 15, 1942, price levels, then I 
am faced with the proposition that I must 
either roll back on the meat price at the live- 
stock level or must subsidize. I, under those 
circumstances, chose a production subsidy. 
The Attorney General agrees with that view 
of the situation. That is the thing that was 
presented to us. 


Mr. President, what did the Senate 
do? 

The Senate passed a bill in which it 
fixed the date of September 15, 1942, as 
the date on which to freeze wages, and 
to freeze below a certain level the prices 
of agricultural commodities and all 
other prices. That is what the Senate 
did. The Price Administrator says, “I 
have the authority to do that.” He says 
that in the case of beef cattle he believes 
the price level is too low; and from look- 
ing at his figures, I think it is. How- 
ever, the Congress recently allowed the 
door to be opened in the case of wages, in 
the effort to bring wages of certain 
groups up to what was called the Little 
Steel formula, so as to provide what 
amounted to a 15-percent increase; and 
the Congress allowed food prices to be 
brought up to a certain level, so that 
veither one will stick its head above that. 

By the pending measure, is it pro- 
posed that the Senate shall hold the 
line? No. What is proposed is to have 
the Senate vote to stick one part of the 
economic equation above the line, and 
then disguise it behind a subsidy. 

I will not take the responsibility for 
breaking the line; because, mark you 
well, Mr. President, before the sun shines 
next summer, just as certainly as I stand 
on this floor, if you go to bed with the 
subsidy issue, you are going to have a 
shotgun wedding, and stay to bed with 
it, long after this war is over. 

Mr. MALONEY. Mr. President, from 
what the Senator has said, I assume he 
would permit price increases in certain 
instances, would he? 

Mr. TYDINGS. I would. 

Mr. MALONEY. That would break 
the line. 

Mr. TYDINGS. No; it would not. I 
` would permit them, just as I would per- 
mit labor increases wherever a case of 
unjustifiable hardship could be shown; 
and if any labor group in the country 
can show that it is away below the fair 
line of economic stability, in line with 
this equation, the Government has al- 
ready gone on record as in favor of giv- 
ing them a 15 percent or smaller increase, 
ee they can maintain that posi- 

on. 

My point is that Congress should either 
write the formula over again or should 
stick by it. 

What the Congress would be doing by 
the pending measure would be to get 
away over the formula. 

Not long ago I was reading something 
about the history of ancient Rome. I 
remember that with a sparsely settled 
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population, 360,000 families were subsist- 
ing entirely upon the government, 
through the corn-subsidy equation. 
Congress is starting out in that way. 

Here is another reason why Congress 
should write the limitation into the 
measure: The President has said the 
money in circulation is more than 
enough to purchase all available goods, 
and that, therefore, it is necessary to 
siphon off a great deal of that money 
so as to bring available purchasing power 
in line with the amount of articles avail- 
able for purchase, and thereby not have 
people bidding against each other and 
thus helping to drive prices through the 
ceiling. 

However, what is proposed in the case 
of the pending measure? To the extent 
that the Congress authorizes subsidies, 


it puts that much more money in cir-, 


culation; that is all. Congress would 
take the amount out of the Public Treas- 
ury and give it to someone—to a pro- 
ducer or a processor or a distributor. 
Congress would give it to him. To that 
extent there would be that much more 
money in circulation than there was. 
Such a move is purely inflationary, 

What I am interested in—and I be- 
lieve many other Senators share my 
view—is to have a chance to vote on a 
proposition of forbidding all roll-back 
subsidies. 

Mr. TAFT. Mr. President, I do not 
understand. How many times does the 
Senator want to vote on that subject? 
He has already voted on it twice. Is not, 
that enough? What is the use of having 
Congress do over again exactly what it 
has done, and having the measure vetoed, 
just as the other bill was vetoed? Why 
not forget it? The Senator is on record. 
I cannot see the object in passing again 
the substance of a bill which has been 
vetoed on that very ground. 

I agree with the Senator; I am 100 
percent against roll-back subsidies. 
However, as a matter of fact, my opinion 
is that, regardless of what the Congress 
does, the administration will never again 
try to put on a roll-back subsidy. As a 
matter of fact, ordinary subsidies to keep 
prices down are exactly the same in prin- 
ciple as roll-back subsidies, but are in- 
finitely easier to put into operation, and 
are much less likely to arouse resent- 
ment. So I think the administration 
made a tremendous mistake in using roll- 
back subsidies, and I do not think it 
ever will resort to them again. 

The real question is the question of 
having subsidies to keep prices where 
they are. That is the fundamental ques- 
tion. That has been settled. The Sen- 
ate has refused to impose on subsidies 
any prohibition which it would be pos- 
sible to get the President to approve. 
So it seems to me we should simply con- 
tinue the Commodity Credit Corpora- 
tion and go home. I do not see what 
other practical alternative there is. 

Mr. TYDINGS, Congress passed a bill. 
The President vetoed it. The Senator 
advocates that Congress change its mind. 
I advocate that the President change his 
mind. {Laughter.] I believe that all 
the facts in the situation show that it 
will be wise for him, taking the long- 
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range view, to change his mind. The 
Congress is the policy-making branch of 
the Government and has been, up to now. 
The President is the executive and ad- 
ministrative branch, particularly so in 
the domestic field. I grant that he has 
wide powers in the foreign field, and I 
ask very little question about it. But 
in the domestic field, the Congress is the 
fountainhead and the source and the 
only place where power can be born. 

Mr. WHEELER. Mr. President, will 
the Senator yield? 

Mr. TYDINGS. I yield. 

Mr. WHEELER. I call attention to 
the further fact that when the Congress 
passed subsection (e) upon which the 
administration relies for the right to give 
the subsidies—— 

Mr. TYDINGS. Of course. 

Mr. WHEELER. There was no Mem- 
ber of the Senate who for one second 
construed the bill as permitting the ad- 
ministration to give subsidies to the 
processors. 

Mr. TYDINGS. The Senator is cor- 
rect. Let me call the Senator’s atten- 
tion to the fact that Mr. Cox, who at 
one time was one of the high-ranking 
Officials in the Department of Justice, 
within the last year or 18 months, in 
addressing a number of Government at= 
torneys, said that the mission of the 
Department of Justice was—— 

The VICE PRESIDENT. The time of 
the Senator from Maryland has expired. 

Mr. TYDINGS. Has my time on the 
joint resolution expired, Mr. President? 

The VICE PRESIDENT. It has. 

Mr, TYDINGS. Then I shall move to 
recommit the joint resolution, and I de- 
sire to speak on that motion. 

The VICE PRESIDENT. The time of 
the Senator has expired. 

Mr, TYDINGS. Mr. President, is the 
Sie operating under the 15-minute 
rule? 

The VICE PRESIDENT. It is. 

Mr. OMAHONEY. Mr. President, a 
point of order. 

The PRESIDING OFFICER. The Sen- 
ator will state it. 

Mr. O’MAHONEY. The rule under 
which the Senate is proceeding reads as 
follows: 

That during the further consideration of 
House Joint Resolution 147 no Senator shall 
speak more than once, nor longer than 15 
minutes on the House joint resolution, or 
on any amendment thereto. 


The motion before the Senate is the 
motion to recommit. Does the limita- 
tion apply to a motion to recommit, in- 
asmuch as it is neither an amendment to 
the joint resolution nor the joint reso- 
lution itself? 

The VICE PRESIDENT. Technically, 
the agreement limiting debate does not 
apply to a motion to recommit. 

Mr. TYDINGS. I appreciate that. I 
will resume for 15 minutes more—and 
I hope for only 5. 

When the parliamentary question was 
raised, I was stating that Mr. Cox, a 
high-ranking official in the Department 
of Justice, recently in addressing a group 
of Goverment attorneys said that the 
mission of the Department of Justice 
was not to interpret acts of Congress 
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strictly as they were written, but to find 
ways and means by which administra- 
tive agencies could do things. I think he 
properly expressed the attitude of the 
interpreting attorneys under the present 
dispensation. They do not say, “This 
seems to restrict us,” but “How can we 
find the means of breaking through 
this restriction and doing what we want 
to have done?” 

T propose to accept the amendment of 
the Senator from Connecticut just as 
he read it, and add the words “or any 
other Government agency.” That would 
take in the Reconstruction Finance Cor- 
poration and every other Government 
agency which might be thinking of go- 
ing into the business of roll-back food 
subsidies. If I have an opportunity to 
vote for this amendment, I can register 
my position on it; and if it is defeated 
and the joint resolution goes through, I 
can register my position again; but that 
will be the first time since this matter 
* has been before us latterly that I will 
have had an opportunity to vote on the 
straight issue, and to vote the proposal 
up or down. 

In conclusion—and I shall yield the 
floor shortly—if I thought the remarks 
of the Senator from Ohio [Mr. Tart] to 
the effect that the administration never 
would go into roll-back food subsidies 
again, were well-founded, I should be 
tolerant enough, I hope, to say, “It was 
a mistake. Everyone recognizes that. 
We shall emerge from it very gradually, 
and callita day. We will have no more 
of it.” À 

However, the very fact that the Presi- 
dent vetoed the bill ought to put Senators 
on notice as to what lies ahead. I will 
not assume the responsibility which 
could very easily flow from the abuse of 
subsidizing the consumers of America out 
of the Federal Treasury, in the face of a 
mounting debt, when we are living in the 
period of greatest national income this 
Republic has ever known. Itsimply does 
not make sense, and I want no part of it, 
directly or indirectly. 

I have no quarrel with those who.dis- 
agree. I am interested in maintaining 
my own position, because I believe that, 
judged on the basis of any length of time 
in the future, it will be proved to be 
eminently and abundantly wise. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sena- 
tor from Wyoming [Mr. O'MAHONEY] to 
recommit the joint resolution to the 
Committee on Banking and Currency 
with instructions to report it back not 
later than 12 o’clock noon tomorrow. 

Mr. WHEELER. Mr. President, I ask 
for the yeas and nays. 

The yeas and nays were ordered. 

. TUNNELL, Mr. President, I have 
listened very carefully to the argument 
of the able Senator from Maryland [Mr. 
Trpincs]. This afternoon I heard him 
complain because there had been too 
many different things combined, so that 
he was compelled to vote against some- 
thing which he wanted in order to vote 
against something which he did not want. 
He is trying to put the same proposition 
up to the Senate now, so that any Sena- 
tor who wishes to continue the Commod- 
ity Credit Corporation must vote against 
it, or vote for subsidies. So his plan does 
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not work for the rest of us. He is putting 
before us a double proposition, whereas 
he is asking for a single one, 

The VICE PRESIDENT. The ques- 
tion is on agreeing to the motion of the 
Senator from Wyoming [Mr. O’Ma- 
HONEY] to recommit the joint resolution 
to the Committee on Banking and Cur- 
rency with instructions to report back 
not later than 12 o’clock noon tomorrow. 
On this question the yeas and nays have 
seg ordered, and the clerk will call the 
roll. 

Mr. AIKEN. Mr. President, a parlia- 
mentary inquiry. 

The VICE PRESIDENT. The Senator 
will state it. 

Mr, AIKEN. As I understand, this vote 
is on the motion of the Senator from 
Wyoming to recommit the joint resolu- 
tion to the Committee on Banking and 
Currency. 

The VICE PRESIDENT. With instruc- 
tions to report back not later than 12 
o’clock noon tomorrow, 

The clerk will call the roll. 

The Legislative Clerk proceeded to call 


the roll. 
Mr. DAVIS (when his name was 
calle). I have a general pair with the 


junior Senator from Kentucky [Mr. 
CHANDLER]. Iam advised that if he were 
present and voting he would vote as I 
am about to vote. I am therefore free 
to vote. I vote “nay.” 

Mr. ELLENDER (when his name was 
called). I have a pair with the junior 
Senator from Virginia [Mr. BYRD]. Ias- 
sume that if he were present and voting 
he would vote “yea.” If I were at liberty 
to vote I should vote “nay.” 

The roll call was conciuded. 

Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Grass] is absent 
from the Senate because of illness. 

The Senator from New Mexico [Mr. 
Cxavez] is absent on official business. 

The Senators from Florida [Mr. AN- 
DREWS and Mr. PEPPER], the Senator from 
Alabama [Mr. BANKHEAD], the Senator 
from Virginia [Mr. BYRD], the Senator 
from Mississippi [Mr. EASTLAND], the 
Senator from Iowa [Mr. GILLETTE], the 
Senator from New Mexico (Mr. HATCH], 
the Senator from New York | Mr. MEAD], 
the Senator from Montana [Mr. MUR- 
RAY], the Senator from Louisiana [Mr. 
Overton], and the Senator from Mis- 
souri [Mr. Truman] are necessarily 
absent. 

The Senator from North Carolina (Mr. 
BatLey], the Senator from Mississippi 
(Mr. Brzz0], the Senator from Kentucky 
[Mr. CHANDLER], the Senator from Idaho 
(Mr. CLARK], and the Senator from 
Rhode Island [Mr. Green] are detained 
on important public business. 

The Senator from Utah [Mr. THOMAS] 
is detained in a committee meeting. 

Mr. WHITE. The Senator from New 
Hampshire [Mr. Tosey], who is absent 
on official business, would vote “nay.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD]. 

The Senator from Vermont [Mr. Aus- 
TIN], the Senator from Minnesota (Mr, 
Batu], the Senator from New Jersey (Mr. 
Barzsour], the Senator from Maine [Mr. 
Brewster], the Senator from Massachu- 
setts [Mr, LopcE], the Senator from 
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Oregon [Mr. McNary], the Senator from 
Idaho (Mr. THomas], and the Senator 
from Iowa [Mr. WILSON] are necessarily 
absent. 

The Senator from South Dakota [Mr. 
BUSHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The result was announced—yeas 8, 
nays 55, as follows: 


YEAS—8 
Caraway Reed Van Nuys 
McCarran Revercomb Wiley 
O'Mahoney Scrugham 

NAYS—55 
Aiken Hawkes Reynolds 
Barkley Hayden Robertson 
Bone Hill Russell 
Bridges Holman Shipstead 
Brooks Johnson, Colo, Smith 
Buck Kilgore Stewart 
Burton La Follette Taft 
Butler Langer Thomas, Okla. 
Capper Lucas Tunnell 
Clark, Mo. McClellan Tydings 
Connally McFarland Vandenberg 
Danaher McKellar Wagner 
Davis Maloney Wallgren 
Downey Maybank Walsh 
Ferguson Millikin Wheeler 
George Murdock Wherry 
Gerry Nye White 
Guffey O'Daniel 
Gurney Radcliffe 

NOT VOTING—33 

Andrews Chavez Mead 
Austin Clark, Idaho Moore 
Bailey Eastland Murray 
Ball Ellender Overton 
Bankhead Gillette Pepper 
Barbour Class Thomas, Idaho 
Bilbo Green Thomas, Utah 
Brewster Hatch Tobey 
Bushfield Johnson, Calif, Truman * 
Byrd Lodge Willis 
Chandler McNary Wilson 


So Mr. O’MaHoneEy’s motion to recom- 
mit was rejected. 

The VICE PRESIDENT. The question 
now recurs on the amendment offered by 
the Senator from Connecticut [Mr. 
DANAHER]. 

Mr. TYDINGS. Mr. President, I offer 
a perfecting amendment to the amend- 
ment of the Senator from Connecticut. 
On page 6 of his amendment, in line 8, 
after the word “Corporation”, I propose 
to insert “or from any funds authorized 
to be borrowed by such Corporation, or 
any other governmental agency, includ- 
ing Government-owned corporations,” 

In a word, this would take in all agen- 
cies which might indulge in roll-back 
subsidies, and I ask the Senator from 
Connecticut if he wijl not allow his 
amendment to be modified in the form I 
have suggested. 

Mr, REED. Mr. President, will the 
Senator yield? 

Mr. TYDINGS. I yield. 

Mr. REED. Will the Senator be good 
enough to read very slowly the language 
which he has suggested so that it can be 
copied? 

Mr. TYDINGS. On page 6, line 8, after 
the word “Corporation”, I propose to in- 
sert “or from any funds authorized to 
be borrowed by such Corporation or any 
other governmental agency, including . 
Government-owned corporations.” 

If the Senator will accept the amend- 
ment and if it shall be submitted to the 
Senate we will get a close-cut vote on 
the issue. If the proposal shall be lost, 
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I am perfectly willing to go along with 
the philosophy of the Senator from Wis- 
consin. 

Mr.DANAHER. That would certainly 
raise the issue. 

The VICE PRESIDENT. Does the 
Senator from Connecticut agree to the 
modification of his amendment as pro- 
posed by the Senator from Maryland? 

Mr. DANAHER. I do. 

Mr. TAFT. While I am not in favor 
of subsidy roll-backs, it seems to me it 
would be useless again to vote on a pro- 
vision which the President has’ already 
vetoed and would undoubtedly veto 
again. 

Mr. MALONEY and several other Sen- 
ators asked for the yeas and nays. 

The yeas and nays were ordered. 

Mr. TAFT. Of course, we are plan- 
ning to recess. I should like a recess 
and I think the Senate as a whole would 
like to recess this week. But if there 
should be a veto of the pending measure 
it would kill the Commodity Credit Cor- 
poration. It seems to me it would be 
unwise to pass a measure which would 
have that result. If the theory is that 
the amendment is merely to go to con- 
ference, it would place the Senate con- 
ferees in the really unfortunate position 
of having to recede, because there cer- 
tainly is no argument for the House to 
pass the joint resolution over again and 
have it again vetoed. While I intend 
to vote for the amendment, I wish to 
make it clear that so far as I am con- 
cerned, I am opposed to roll-back sub- 
sidies, and I believe they should be pro- 
hibited. 

Mr. BARKLEY. Mr. President, I do 
not desire to debate the amendment. I 
am perfectly willing to have a vote taken 
upon it now. But it seems to me that 
there is an overwhelming sentiment in 
the Senate in favor of voting on the 
House joint resolution as it came over, 
without complications. If the pending 
amendment is defeated, I intend to seek 
reconsideration of the votes by which 
amendments to the joint resolution have 
already been agreed to, so the Senate 
may express itself on the simple question 
of adopting the joint resolution as it was 
passed by the House. 

The VICE PRESIDENT. The ques- 
tion is on the amendment of the Senator 
from Connecticut as modified by the 
amendment of the Senator from Mary- 
land. 

The yeas and nays have been ordered, 
The clerk will call the roll, 

The Chief Clerk proceeded to call the 
roll. 

Mr. ELLENDER (when his name was 
called). On this vote I have a pair with 
the junior Senator from Virginia [Mr. 
Byrd]. If present, the Senator from 
Virginia would vote “yea.” If I were at 
liberty to vote I should vote “nay.” 

The roll call was concluded. 

Mr. DAVIS (after having voted in the 
negative). I understand that the Sen- 
ator from Kentucky (Mr. CHANDLER], 
with whom I have a genéral pair, if 
present, would vote as I have voted. 
Therefore, I permit my vote to stand. 

Mr. BRIDGES (after having voted in 
the affirmative). I transfer my general 
pair with the Senator from Utah [Mr. 
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Tomas] to the Senator from Vermont 
(Mr. Austin] and allow my vote to stand. 
Mr. HILL. I announce that the Sen- 
ator from Virginia [Mr. Gtass] is ab- 
sent from the Senate because of illness, 
The Senator from Utah [Mr. THOMAS] 
is absent on official business, 

The Senators from Florida [Mr. AN- 
DREWS and Mr. Pepper], the Senator 
from Alabama [Mr. BANKHEAD], the Sen- 
ator from Virginia (Mr. BYRD], the Sen- 
ator from Mississippi [Mr. EASTLAND], 
the Senator from Iowa [Mr. GILLETTE], 
the Senator from New Mexico [Mr, 
HarcH], the Senator from New York 
(Mr. Mean], the Senator from Montana 
(Mr. Murray], the Senator from Louisi- 
ana [Mr. Overton], and the Senator 
from Missouri [Mr. TRUMAN] are neces- 
sarily absent. 

The Senator from North Carolina 
[Mr. Bartey], the Senator from Missis- 
sippi (Mr. Brso], the Senator from 
Kentucky [Mr. CHANDLER], the Senator 
from Idaho [Mr. CLARK], and the Sena- 
tor from Rhode Island [Mr. Green] are 
detained on important public business. 

Mr. WHITE. The Senator from Ver- 
mont [Mr. Austin] and the Senator from 
New Jersey [Mr. Barsour] would vote 
“yea.” 

The Senator from Massachusetts [Mr. 
Lopce] would vote “nay.” 

The Senator from Oregon [Mr. Mc- 
Nary] has a general pair with the Sena- 
tor from Alabama [Mr. BANKHEAD]. 

The Senator from Vermont [Mr. Aus- 
TIN], the Senator from Minnesota [Mr. 
Batu], the Senator from New Jersey [Mr. 
Bareour], the Senator from Maine [Mr. 
BREWSTER], the Senator from Massachu- 
setts [Mr. Lopce], the Senator from Ore- 
gon [Mr. McNary], the Senator from 
Idaho (Mr. Tuomas], and the Senator 
from Iowa [Mr. WILSON] are necessarily 
absent. 

The Senator from South Dakota [Mr. 
BusuHFIELD] is absent on official business 
as a member of the Indian Affairs Com- 
mittee. 

The Senator from California [Mr. 
JOHNSON] is absent because of illness. 

The Senator from New Hampshire [Mr. 
Tosey] has been called away on official 
business. 

The result was announced—yeas 36, 
nays 28, as follows: 


YEAS—36 
Aiken Gurney Reynolds 
Bridges Hawkes Robertson 
Brooks iman ham 
Buck Johnson, Colo. Smith 
Butler McCarran Stewart 
Capper McClellan Thomas, Okla. 
Clark, Mo. McKellar Tydings 
Connally Maybank Van Nuys 
Danaher Millikin Walsh 
Ferguson O'Daniel Wheeler 
George Reed Wherry 
Gerry Revercomb Wiley 

NAYS—28 
Barkley Russell 
Bone La Follette Shipstead 
Burton Langer Taft 
Caraway Lucas Tunnell 
Chavez McFarland Vandenberg 
Davis Maloney Ww 
Downey Murdock Waligren 
Guffey Nye ite 
Hayden O'Mahoney 
Hill e 

NOT VOTING—32 

Andrews Bankhead Bushfield 
Austin Barbour Byrd 
Bailey Bilbo Chandler 
Ball Brewster Clark, Idaho 


Eastland Lodge Thomas, Idaho 
Ellender McNary Utah 
Gillette Mead Tobey 
Glass Moore Truman 
Green Murray Willis 

Overton Wilson 


Hatch 
Johnson, Calif. Pepper 


So Mr. DANAHER’s amendment as modi- 
fied was agreed to. 

Mr. REED. Mr. President, I move 
that the vote by which the amendment 
of the Senator from Connecticut was 
agreed to be reconsidered. 

Mr, DANAHER. I move to lay that 
motion on the table. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sena- 
tor from Connecticut to lay on the table 
the motion of the Senator from Kansas. 

The motion to lay on the table was 
agreed to. 

The VICE.PRESIDENT. The joint 
resolution is open to further amendment, 
If there be no further amendment, the 
question is on the engrossment of the 
amendments and the third reading of the 
joint resolution. 

The amendments were ordered to be 
engrossed, and the joint resolution to be 
read a third time. 

The joint resolution (H. J. Res. 147) 
was read the third time, and passed. 

Mr. BARKLEY. I move that the Sen- 
ate insist on its amendments, ask for a 
conference with the House of Represent- 
atives thereon, and that the Chair ap- 
point the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. WAGNER, 
Mr. BARKLEY, Mr. MALONEY, Mr. Tart, and 
Mr. DanaHeER conferees on the part of the 
Senate. 

Mr. BARKLEY subsequently said: Mr, 
President, I ask unanimous consent that 
House Resolution 147, which the Senate 


passed this afternoon, be printed showing 4 


the Senate amendments. 

The PRESIDING OFFICER (Mr. HILL 
in the chair). Is there objection to the 
request of the Senator from Kentucky? 
The Chair hears none, and it is so or- 
dered. 


MESSAGE FROM THE HOUSE—ENROLLED 
BILLS SIGNED 


A message from the House of Repre- 
sentatives by Mr. Megill, one of its clerks, 
announced that the Speaker had affixed 
his signature to the following enrolled 
bills, and they were signed by the Vice 
President: 

8.35. A bill to authorize the use for war 
purposes of silver held or owned by the 
United States; and 

S. 1252. A bill to amend the act of August 
11, 1989 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat. 1119), relating 
to water conservation and utilization proj- 
ects. 


INTERIOR DEPARTMENT APPROPRIA- 
TIONS—CONFERENCE REPORT 


Mr. HAYDEN submitted the following 
report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on certain 
amendments of the Senate to the bill (H. R. 
2719) making appropriations for the Depart- 
ment of the Interior for the fiscal year end- 
ing June 30, 1944, and for other purposes, 
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having met, after full and free conference, 
have agreed to recommend and do recom- 
mend to their respective Houses as follows; 

That the Senate recede from its amend- 
ments numbered 108, 162, and 163. 

That the House recede from its disagree- 
ment to the amendments of the Senate num- 
bered 96, 99, 15414, 155, and 157; and agree to 
the same. 

Amendment numbered 15: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 15, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed, insert $3,270,- 
000"; and the Senate agree to the same. 

Amendment numbered 97: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 97, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed, insert ‘$100,- 
000"; and the Senate agree to the same. 

Amendment numbered 98: ‘That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 98, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$100,000”; 
and the Senate agree to the same. 

‘Amendment numbered 100: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 100, and agree 
to the same with an amendment, as follows: 

-In lieu of the sum proposed insert $100,000"; 
and the Senate agree to the same. 

Amendment numbered 101: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 101, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$100,000"; 
and the Senate agree to the same. 

Amendment numbered 103: That the House 

- recede from its disagreement to the amend- 
ment of the Senate numbered 103, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$57,500"; 
and the Senate agree to the same. 

Amendment numbered 104: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 104, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$75,000”; 
and the Senate agree to the same. 

Amendment numbered 105: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 105, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “%2,350,- 
800"; and the Senate agree to the same. 


Amendment numbered 109: That the House ` 


recede from its disagreement to the amend- 
ment of the Senate numbered 109, and agree 
to the same with an amendment, as fol- 
lows: In lieu of the matter stricken out and 
inserted by said amendment, insert the fol- 
lowing: “Provided, That appropriations here- 
tofore made”; and the Senate agree to the 
same. 

Amendment numbered 110: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 110, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out and in- 
serted by said amendment, insert the follow- 
ing: “Shasta Dam, reservoir and power 
plant, $10,900,000; Keswick Dam and power 
plant, $1,474,000; Friant Dam and Reservoir, 
$595,000; transmission line to Shasta sub- 
station, $400,000; Friant-Kern Canal, $7,000,- 
000; Madera Canal, $1,000,000; Contra Costa 
Canal, $500,000; Contra Costa laterals, $500,- 
000; and examinations, surveys, and water 
rights, $200,000; in all, $22,569,000"; and the 
Senate agree to the same. 

Amendment numbered 111: That the House 
Tecede from its disagreement to the amend- 
ment of the Senate numbered 111, and agree 
to the same with an amendment, as follows: 
Tn lieu of the sum proposed insert “$3,500,- 
000"; and the Senate agree to the same. 

Amendment numbered 112: That the House 
Tecede from its disagreement to the amend- 
ment of the Senate numbered 112, and agree 
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to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$3,000,- 
000”; and the Senate agree to the same. 
Amendment numbered 114: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 114, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert "$500,000"; 
and the Senate agree to the same. 
Amendment numbered 115; That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 115, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert $865,000"; 
and the Senate agree to the same. 
Amendment numbered 117: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 127, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$265,000”; 
and the Senate agree to the same. 
Amendment numbered 118: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 118, and agree 


to the same with an amendment, as follows: 


In lieu of the sum proposed insert “$375,000”; 
and the Senate agree to the same. 

Amendment numbered 120: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 120, and agree 
to the same with an amendment, as follows: 
In line 9 of said amendment strike out the 
figure “$4,000,000"" and insert in lieu thereof 
$64,000"; and the Senate agree to the same. 

Amendment numbered 158: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 158, and agree 
to the same with an amendment, as follows: 
In lieu of the matter stricken out and in- 
serted by said amendment insert the follow- 
ing: “twenty-two”; and the Senate agree to 
the same. 

Amendment numbered 159: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 159, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$31,000”; 
and the Senate agree to the same. 

Amendment numbered 160: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 160, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert '$2,000,- 
000”; and the Senate agree to the same. 

Amendment numbered 174: That the House 
recede from its disagreement to the amend- 
ment of the Senate numbered 174, and agree 
to the same with an amendment, as follows: 
In lieu of the sum proposed insert “$16,170,- 
875"; and the Senate agree to the same. 

The committee of conference report in dis- 
agreement amendments numbered 113, 119, 
and 156. 

Cart HAYDEN, 
KENNETH MCKELLAR, 
ELMER THOMAS, 
JOSEPH C, O'MAHONEY, 
GERALD P. NYE, 
Rurus C. HOLMAN, 
Managers on the part of the Senate. 
JED JOHNSON, 
MICHAEL J. KIRWAN, 
W. F. NORRELL, 
ALBERT E. CARTER 
ROBERT F'. JONES, 
BEN F. JENSEN, 
Managers on the part of the House. 


The report was agreed to. 

The VICE PRESIDENT laid before the 
Senate a message from the House of Rep- 
resentatives announcing its action on 
certain amendments of the Senate to 
House bill 2719, which was read as 
follows: 


IN THE HOUSE OF REPRESENTATIVES, 
UNITED STATES, 
July 5, 1943. 
Resolved, That the House recede from its 
disagreement to the amendment of the Sen- 
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ate numbered 156 to the bill (H. R. 2719) 
making appropriations for the Department 
of the Interior for the fiscal year ending June 
80, 1944, and for other purposes, and concur 
therein; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 113 to said bill and concur therein with 
an amendment as follows: In lieu of the mat- 
ter inserted by said amendment insert: 
“Lugert-Altus project, Oklahoma, $1,650,000: 
Provided, That of the total construction cost 
of all features of the project not to exceed 
$3,080,000 shall be reimbursable under the 
provisions of the reclamation law”; 

That the House recede from its disagree- 
ment to the amendment of the Senate num- 
bered 119 to said bill and concur therein with 
an amendment as fojlows: In lieu of the sum 
inserted by said amendment insert ‘$32,809,- 
000.” 


Mr. HAYDEN, I move that the Sen- 
ate concur in the amendments of the 
House to the amendments of the Senate 
numbered 113 and 119. 

The motion was agreed to. 

Mr. HAYDEN. Mr. President, I be- 
lieve it is due to some commitments 
which I have made to Senators to ex- 
plain that the conference report on the 
Interior Department appropriation bill 
was a complete report, and that the bill 
now goes to the White House for ap- 
proval. I also promised to state to the 
Senate that there is no money appro- 
priated in it for the transmission. line 
from Shasta Dam to Oroville. ‘The sit- 
uation with respect to that is that no 
money being provided, in the absence of 
an appropriation of any kind, the line 
can be constructed or any work that is 
necessary to be done on it in the mean- 
time can be carried on with the unex- 
pended balances which are now avail- 
able. By that I mean that where con- 
tracts have been made or where it is 
necessary to acquire the materials or do 
anything of the kind, the money is avail- 
able for such purposes. But we are going 
to vote on the principle of the line and 
all other transmission lines for the Cen- 
tral Valley project when a special esti- 
mate is submitted to the Congress when 
we return after the recess. 

In the meantime the Reclamation 
Service can proceed to carry forward any 
work which is necessary in connection 
with the proposed transmission line to 
Oroville. 

Mr. GURNEY. Mr. President, will the 
Senator yield? > 

Mr. HAYDEN. I yield. 

Mr. GURNEY. I should like to ask 
the Senator from Arizona if, in the con- 
ference agreement on the Interior De- 
partment appropriation bill just re- 
ported by the Senator, there was deleted 
from the bill the appropriation provided 
by the Senate of $900,000 for the manga- 
nese pilot plant in South Dakota? 

Mr. HAYDEN. That is correct. 

Mr. GURNEY. Can the Senator give 
me an explanation of the reason for that 
action? 

Mr. HAYDEN. The estimate which 
was submitted for work of that type was 
reduced $100,000 by the House. The 
Senate restored the $1,000,000 Budget 
estimate and added to it $900,000 for the 
specific purpose which the Senator 
Stated, but we were unable to induce 
the House conferees to yield upon that 


1943 


point, ‘The House conferees said there 
was no Budget estimate for the extra 
amount, and they would not agree to it. 
We were obliged to come to an agree- 
ment. 

Mr. GURNEY. One more question. 
There is still $900,000 in the bill which 
can be used to discover the best process 
for beneficiating manganese. 

Mr. HAYDEN. That is correct, but 
it does not necessarily apply to the par- 
ticular place mentioned by the Senator. 

Mr. GURNEY. Is there any specific 
statement in the measure that the 
money shall be used in any particular 
spot in the United States? 

Mr. HAYDEN. No. It is for general 
use throughout the country. = 

Mr. GURNEY. Then the money pro- 
vided by the bill, according to the final 
conference agreement, can be used in 
South Dakota as well as in any other 

State? 

- Mr. HAYDEN. Certainly. 
Mr. GURNEY. I thank the Senator. 


FORREST W. DICKEY—CONFERENCE 
REPORT 


Mr. ELLENDER submitted the follow- 
ing report: 


The committee of conference on the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
235) for the relief of Forrest W. Dickey, hav- 
ing met, after full and free conference, have 
agreed to recommend and do recommend to 
their respective Houses as follows: That the 
House recede from its disagreement to the 
amendment of the Senate and agree to the 
same, with an amendment as follows: In Heu 
of the figures “$5,000” insert “$6,000”; and 
the Senate agree to the same. 


Managers on the part of the Senate. 
Dan R. MCGEHEE, 
Nat PATTON, 
W. A, PITTENGER, 
Managers on the part of the House. 


The report was agreed to. 


FLORENCE B. HUTCHINSON—CONFERENCE 
REPORT 


Mr. ELLENDER submitted the fol- 
towing yeport: 


The committee of conference on ‘the dis- 
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
1463) for the relief of Florence B.. Hutchin- 
son, having met, after full and free confer- 
ence, have agreed to recommend and do 
recommend to their respective Houses as 
follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate and 
agree to the same with an amendment, as 
follows: 

In lieu of the figures “$116” insert "$416"; 
and the Senate agree to the same. 

ALLEN J. ELLENDER, 

James M. TUNNELL, 

ARTHUR CAPPER, 
Managers on the part of the Senate, 

Dan R. MCGEHEE, 

W. A. PITTENGER, 
Managers on the part of the House. 


The report was agreed to. 
LEGAL GUARDIAN OF LEONARD L. GAY— 
CONFERENCE REPORT 
Mr. ELLENDER submitted the follow- 
ing report: 
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The committee of conference on the disa- 
greeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
1784) for the relief of the legal guardian of 
Leonard L. Gay, having met, after full and 
free conference, have agreed to recommend 
and do recommend to their respective Houses 
as follows: 

That the House recede from its disagree- 
ment to the amendment of the Senate; and 
agree to the same. 

ALLEN J. ELLENDER, 

James M. TUNNELL, 

ARTHUR CAPPER, 
Managers on the part of the Senate, 

Dan R. McGEHEE, à 

Nar PATTON, 

W. A. PITTENGER, 
Managers on the part of the House. 


The report was agreed to. 


VISIT TO WOUNDED NORTH AFRICAN 
VETERANS 


Mr. REYNOLDS. Mr. President, sev- 
eral days ago the Members of the Senate 
were invited by one of the officials of the 
War Department to make a trip to New 
York City, for the purpose of greeting 
some of our wounded soldiers who have 
returned from the north African area, 
and also to visit some of the hospitals on 
Staten Island. Unfortunately, the 
Senate was in session at the time when 
the trip was scheduled, and the many 
Members of the Senate who desired to 
make the trip were unable todoso. The 
junior Senator from Kentucky [Mr. 
CHANDLER] was appointed chairman of a 
subcommittee of the Committee on Mili- 
tary Affairs to make the trip. He did so. 
Following his return he submitted to the 
Committee on Military Affairs the report 
I hold in my hand. The report will be 
deposited with Colonel Watt, in the Com- 
mittee on Military Affairs, for review by 
the Senate. 

The Senator from Kentucky is now 
absent from the Senate. Rather than 
take the time of the Senate to read the 
conclusion stated in the report, I ask 
unanimous consent to have it printed in 
the Recor» at this point, as a part of my 
remarks. 3 

There being no objection, the conclu- 
sion was ordered to be printed in the 
RecorD, as follows: 

WasnrncrTon, D. C., July 1, 1943. 
The Honorable ROBERT R. REYNOLDS, 
Chairman, Military Afairs Committee, 
United States Senate, 
Washington, D. C. 

My Dear SENATOR REYNOLDS: In accordance 
with your instructions to act as your rep- 
resentative in the inspection of the hospital 
ship Acadia, which arrived at Staten Island 
on Friday, June 25, I arrived in New York in 
the early morning of that date and was met 
by United States Army cars furnished by 
Maj. Gen. Homer M. Groninger, commanding 
general of the New York port of embarkation. 

We proceeded to Staten Island where we 
inspected the Halloran General Hospital while 
waiting for the Acadia to dock. It was 
scheduled to arrive about 9:30 a. m., but was 
held up by fog until 1:30 p. m. 

We inspected the ship, the Halloran receiv- 
ing hospital, and a hospital train then load- 
ing to take the wounded and disabled from 
the Halloran Hospital, following any neces- 
sary emergency treatment, to the hospitals 
nearest their respective homes and where 
their particular cases could be best treated. 

I want to take this occasion to thank you 
and the members of the committee who 
made the trip possible, and commend the 
work of the Medical and Transportation 
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Corps for the thorough and efficient job that 
„they are in transporting and caring for 
our wounded and disabled soldiers. 
Sincerely, 
A, B. CHANDLER, 
To the Honorable Rosrerr R. REYNOLDS, North 

Carolina, chairman, Senate Military Af- 

fairs Committee. 

From ALBERT B. CHANDLER, Kentucky, spes 
cial representative of the chairman. 

By direction of the chairman of the Sen- 
ate Military Affairs Committee I arrived in 
New York on the early morning train, 5:50 
a. m., on Friday, June 25, 1943, accompanied 
by Representative R. Ewing Thomason, El 
Paso, Tex.; Maj. Gen. Charles P. Gross, Chief 
of the Transportation Corps; Col, Joseph Car- 
son; and George W. Malone, special con- 
sultant to the committee. 


SPECIAL INSPECTION PARTY 


Senator ALsERT B. CHANDLER, Kentucky, 
special representative of the chairman of the 
Senate Military Affairs Committee. 

Representative R. Ewrna THomason, El 
Paso, Tex., special representative of the House 
Military Affairs Committee. 

War Department: Maj. Gen. Charies P, 
Gross, Chief of the Transportation Corps; 
Maj. Gen. Homer M. Groninger, commanding 
general, New York port of embarkation; Maj. 
Gen. Norman T. Kirk, Surgeon General, 
United States Army; Col. Robert C. McDonald, 
and Col. Joseph Carson. 

Special consultant: George W. Malone. 

SPECIAL ASSIGNMENT 

The special assignment of the delegation 
headed by A. B. CHANDLER was to inspect the 
hospital ship Acadia, scheduled to arrive 
early Friday morning, and the Halloran re- 
ceiving hospital, including general conditions 
and the care of the wounded and disabled 
soldiers. 

SOURCES OF INFORMATION 


1, Surgeon General of the United States 
Army, Maj. Gen. Norman T. Kirk. 

2. The general staff at Halloran hospital, 
headed by Col. R. G. DeVoe, Medical Corps, 
commanding. 

3. Maj. Gen. Homer M. Groninger, com- 
manding general, New York port of embarka- 
tion. 

4. The staff of the hospital ship Acadia. 

5. The staff of the hospital train loading 
patients at the time of inspection, 


OBJECTIVES 

There are three distinct phases of the work 
in treating the sick and wounded soldiers on 
Staten Island, N. Y.: 

1, Unloading the arriving hospital ships 
and transferring the men to Halloran receiv- 
ing hospital, 

2. Necessary emergency and general treat- 
ment of the individual patients pending 
transportation to the hospital selected, with 
respect to the two following conditions: 
First, a hospital where their particular ail- 
ment can be properly treated; and second, the 
nearest such hospital to their homes, 

8. Available hospital trains, after the 
patient is able to travel, transporting him to 
the selected hospital. 


1. That the hospital ship Acadia arrived 
with approximately 900 wounded and con- 
valescent soldiers from the north Africa . 
area. 

2. That the men were cheerful and glad to 
be arriving home. z 

3. That, despite the crowded conditions 
on the ship, the men were receiving excellent 
care, and good food. 

4. That the men, some badly wounded, were 
in excellent condition considering the nature 
of their respective injuries or diseases. 

5. That the doctors and nurses aboard the 
Acadia hospital ship were exceptionally capa- 
ble and attentive to the patients, 
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6. That the capacity of Halloran receiving 
hospital is approximately 3,000 patients. 

7. That the Halloran Hospital is one of thé 
best-equipped emergency hospitals in the 
country. 

8. That the men are receiving first-class 
treatment in every respect, good medical 
treatment and good food, and that they are 
exceptionally cheerful. 

9. That, notwithstanding the excessive 
heat on Staten Island (965° on Friday), 
the hospital air is conditioned and the pa- 
tients are comfortable. 

10. That the doctors and nurses of Hal- 
loran Hospital, headed by Col. R. G. DeVoe, 
are capable, alert, and well trained. 

11. That the hospital trains are air-condi- 
tioned, well-equipped, and comfortable for 
‘the patients. 

12. That the doctors and nurses are spe- 
cially trained for the hospital trains and that 
they are extremely efficient, 

13. That the hospital train consists of a 
nucleus of three hospital cars, one of which 
has an operating room, and the necessary 
number of pullman cars are added for the 
patients and personnel being transported, 
and may include a baggage car and as many 
as two dining cars. 

14. That the patients are carefully placed 
in the Pullman cars so that their particular 
injury will be nearest the aisle for treatment 
with the least disturbance and movement. 

15. That the transfer to the interior hos- 
pitals is made with a minimum of interrup- 
tion of regular treatment during the travel 
period, and that the best of medical care 
and nursing is provided en route. 


RECOMMENDATIONS 


1. That the committee, through a resolu- 
tion or other expression, commend Gen. 
George C. Marshall, Chief of Staff, United 
States Army; Maj. Gen. Norman T. Kirk, 
Surgeon General; Lt. Gen. Brehon B. Somer- 
yell, commanding general, Services of Sup- 
ply; Maj. Gen. Charles P. Gross, Chief of the 
‘Transportation Corps; and Maj. Gen. Homer 
M. ~ Groninger, commanding general, New 
York port of embarkation, for the efficient 
and expeditious system that is being effec- 
tively carried out in transporting and caring 
for our wounded and disabled soldiers. 

2. That the committee invite Maj. Gen. 
Norman T. Kirk, Surgeon General, and Maj. 
Gen. Charles P. Gross, Chief of the Transpor- 
tation Corps, to appear before them at the 
earliest opportunity to review the system of 
treatment, transportation, and care of the 
soldiers from the time they are wounded on 
the battlefield until they reach the hospital 
nearest their homes, and where their par- 
ticular cases can be best treated. 


CONCLUSIONS 


The parents and relatives of our soldiers 
may be assured that their boys are at all 
times receiving the best of treatement and 
that they are exceptionally cheerful. In 

and in action they are, as I have 
said previously in reports to this committee, 
the best fed, the best clothed, and the best 
housed of any army in the world, and when 
wounded or disabled they receive the finest 
care that can be supplied by a carefully 
trained Medical Corps, and the best equip- 
ment and medical supplies that science 
affords. 

I was amazed and highly gratified at the 
infinite detail in which plans for transporting 


-~ and caring for the wounded and disabled boys 


have been worked out. The nurses, doctors, 
and the personnel handling the hospital ship, 
the receiving hospital, and the hospital trains 
deserve special commendation. 

~ I have visited many military areas from 
Alaska to the Mexican border, and from the 
Atlantic to the Pacific coast, inspecting the 
food, beds, induction camps, training grounds, 
staging areas, hospitals, and equipment, and 
now a returning hospital ship, the receiving 
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hospital to which the patients are transferred, 
and the hospital train used to transport them 
to the hospital nearest their homes, and I 
can say without reservation that my conclu- 
sion is confirmed: Our boys receive the finest 
possible care from the moment that they are 
inducted into the service. 

In conclusion, I recommend that this com- 
mittee invite inspection of this report by the 
entire membership of the Senate, since the 
patients in the Halloran receiving hospital on 
the date of the inspection are listed by State, 
alphabetically, and practically all of the 
States are represented. 

Respectfully submitted. 

A, B. CHANDLER. 
HOUSING IN CONNECTION WITH 
NATIONAL DEFENSE 


The VICE PRESIDENT. Under the 
order adopted by the Senate yesterday, 
the Chair lays before the Senate House 
bill 2936, which will be stated by title. 

The CHIEF CLERK. A bill (H. R. 2936) 
to authorize the appropriation of an 
additional $200,000,600 to carry out the 
provisions of title II of the act entitled 
“An act to expedite the provision of 
housing in connection with national de- 
fense, and for other purposes,” approved 
October 14, 1940, as amended. 

Mr. MALONEY obtained the floor. 


DEPORTATION OF CERTAIN ALIENS 


Mr.RUSSELL. Mr. President, will the 
Senator from Connecticut yield? 

Mr. MALONEY. I yield. 

Mr. RUSSELL. Mr. President, on 
April 12 the Senate passed House bill 
2076, a bill to authorize the deportation 
of aliens to countries allied with the 
United States. The Senator from Wis- 
consin [Mr. La FOLLETTE] entered a mo- 
tion to reconsider, which has not yet 
been disposed of. In the meantime, 
numerous conferences have been held 
between the War Shipping Administra- 
tion, the Department of Justice, the De- 
partment of State, the War Department, 
the Navy Department, and persons in- 
terested in the proposed legislation from 
the standpoint of some of cur allies, as a 
result of which language has been 
framed which is acceptable, and which 
would seem to enable us to accomplish 
the purpose of the bill, which was to see 
that certain alien seamen remain at their 
posts, insofar as it is possible for us to 
keep them there. 

In view of the fact that this agreement 
has been worked out, I ask unanimous 
consent that the motion to reconsider be 
agreed’ to, in order that I may submit 
an amendment to the bill. 

Mr. HOLMAN. I object. 

Mr. LA FOLLETTE, Mr. President, I 
hope the Senator from Oregon will not 
object. This does not in anywise affect 
anything to which the Senator could pos- 
sibly object. If he will kindly withhold 
his objection, I feel sure that in a very 
brief statement I can relieve any fear the 
Senator may have on this question. 

Mr. HOLMAN. I withhold my objec- 
tion, but I should like to have an ex- 
planation. 

Mr. RUSSELL. Let me say to the Sen- 
ator from Oregon, who has been a strong 
supporter of the bill under discussion, 
that it brings about the very purpose he 
desires accomplished, and makes possible 
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the deportation of alien seamen who are 
in this country illegally. > 

Mr. HOLMAN. Iam perfectly willing 
to send them out, but I do not want any 
aliens to come in. 

Mr. RUSSELL, The bill provides au- 
thorization for deportation, and will en- 
able the Bureau of Immigration to de- 
port persons who are not now deportable. 

Mr. WHITE. Mr. President, I wish to 
ask the Senator from Wisconsin whether 
this is the measure about which he spoke 
to me earlier in the day, at which time 
he made what seemed to me a very ade- 
quate report. 

Mr. LA FOLLETTE. This is the leg- 
islation concerning which I spoke to the 
Senator from Maine. Will the Senator 
from Connecticut yield in order that I 
might make an additional statement? 

Mr. MALONEY. I merely want to 
make one thing clear before I yield— 
and, of course, I shall yield—that is, that 
the pending business is only temporar- 
ily laid aside, and that it will not be 
displaced if the bill shall be considered. 

Mr. LA FOLLETTE. The bill can be 
considered only by unanimous consent. 

Let me say to the Senator from Ore- 
gon, and to other interested Senators, 
that, as stated by the Senator from 
Georgia, the bill is designed to make pos- 
sible the deportation of alien seamen 
apprehended in the United States, and 
to return them to their countries of 
origin. 

As the language was drawn, it pro- 
vided that, so far as the Chinese were 
concerned, they should be deported to 
Great Britain. That language was 
found to be objectionable, and after nu- 
merous conferences we have framed 
languege which is entirely satisfactory 
to the immigration authorities, the War 
Shipping Administration, and the State 
Department, and is less objectionable to 
the Chinese. It provides that if the alien 
is a citizen or subject of a country whose 
recognized government is not in exile, 
the persons involved shall be deported 
to a country, or any political or terri- 
torial subdivision thereof, which is prox- 
imate to the country of which the alien 
is a citizen or subject, or, with the con- 
sent of the country of which the alien 
is a citizen or subject, to any other 
country. 

Therefore the Senator can rest assured 
that the seamen who may be involved will 
be deported when they are apprehended, 
and this we hope, and have every reason 
to believe, will cure the situation which 
has developed and concerning which the 
Senator had every right to be concerned. 

I believe that this machinery is ade- 
quate, and since it is less objectionable to 
the governments concerned, and since 
our authorities are convinced it is ef- 
fective machinery, I hope that the Sena- 
tor from Oregon will permit the bill to 
be considered, because otherwise the 
legislation is likely not to be acted upon 
before the recess, and there will be no 
machinery for the deportation of alien 
seamen. 

Mr. HOLMAN, Mr. 
withdraw my objection. * 

The VICE PRESIDENT. The ques- 
tion is on the motion of the Senator 
from Wisconsin [Mr. La FOLLETTE] to 
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reconsider the votes by which the bill 
was passed. 

The motion was agreed to. 

Mr. RUSSELL. Mr. President, I ask 
unanimous consent to amend the bill on 
page 2, line 9, after the word “exile” to 
strike out down to and including the 
word “territory” in line 13 and insert 
“then, to a country or any political or 
territorial subdivision thereof which is 
proximate to the country of which the 
alien is“ citizen or subject, or, with the 
consent of the country of which the alien 
is a citizen or subject, to any other 
country.” 

The VICE PRESIDENT. The question 
is on agreeing to the amendment. 

The amendment was agreed to. 

The amendment was ordered to be en- 
grossed, and the bill to be read a third 
time. 

The bill H. R. 2076 was read the third 
time and passed. 

Mr. LA FOLLETTE. Mr. President, I 
wish to thank the able Senator from 
Georgia [Mr. Russett] for his patience 
and consideration in this matter. As al- 
ways, he has been very considerate, and 
I appreciate it very deeply. = 

Mr. RUSSELL. I am very glad to have 
been able to work out a bill which will 
attain the objectives sought by the Sen- 
ator from Wisconsin. 


VETERANS’ COMPENSATION, PENSION, 
AND RETIREMENT PAY 


Mr, CLARK of Missouri. Mr. Presi- 
dent, will the Senator yield? 

Mr. MALONEY. I yield. 

Mr. CLARK of Missouri. I ask unan- 
imous consent that the pending business 
be temporarily laid aside, and I empha- 
size the word “temporarily” out of re- 
spect for the wishes of the Senator from 
Connecticut. 

Mr, MALONEY. I shall be glad to yield 
to the Senator. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, from the Committee on Finance I 
report favorably House bill 2703 to pro- 
vide more adequate and uniform admin- 
istrative provisions in veterans’ laws per- 
taining to compensation, pension, and re- 
tirement pay payable by the Veterans’ 
Administration, and for other purposes, 
and I submit Report No. 403 thereon. 

Mr. President, I will say in explanation 
that this is a bill suggested by the service 
organizations, and agreed on by the Vet- 
erans’ Bureau, to provide for adequate 
and uniform administrative provisions in 
veterans’ laws pertaining to compensa- 
tion, pension, and retirement pay. The 
House has passed the bill. The Senate 
Finance Committee, which had author- 
ity to report directly to the Senate, has 
unanimously approved the bill with 
three simple amendments. The bill 
meets the desires of the Veterans’ Bu- 
reau. It is very desirable that if a bill 
be passed, it be passed before the recess 
of Congress. 

I ask unanimous consent for the pres- 
ent consideration of the bill. 

The VICE PRESIDENT. Is there ob- 
jection? 

There being no objection, the Senate 
proceeded to consider the bill, which had 
been reported from the Committee on 
Finance, with amendments, 


CONGRESSIONAL RECORD—SENATE 


The first amendment was, on page 4, 
line 8, after the word “person,” to insert 
“not a citizen of the United States.” 

The amendment was agreed to. 

The next amendment was, on page 7, 
line 13, after “(b)”, to strike out “That 
for” and insert “For.” 

The amendment was agreed to. - 

The next amendment was, on the same 
page, line 15, after the words “naval 
service”, to strike out “for 90 days or 
more.” 

The amendment was agreed to. 

The next amendment was, on the same 
page, line 18, after the word “enroll- 
ment”, to strike out the period, and insert 


a comma, and the words. “or where clear- 


and unmistakable evidence demonstrates 
that the injury or disease existed prior to 
acceptance and enrollment and was not 
aggravated by such active military or 
naval service.” 

The amendment was agreed to. 

The amendments were ordered to be 
engrossed, and the bill to be read a third 
time, 

The bill (H. R. 2703) was read the 
third time and passed. 


DEFINITION OF “MISCONDUCT” FOR COM- 
PENSATION AND PENSION PURPOSES 


Mr. CLARK of Missouri. Mr. Presi- 
dent, I now make the same request tem- 
porarily to lay aside the pending business 
Pe I may ask for consideration of another 

ill. 

The VICE PRESIDENT. Is there ob- 
jection? The Chair hears none and it is 
so ordered. 

Mr. CLARK of Missouri. Mr. Presi- 
dent, from the Committee on Finance, I 
report favorably House bill 986, to define 
misconduct, for compensation and pen- 
sion purposes, as limited to felonious 
conduct, and I submit Report No. 402 
thereon. Iask for immediate considera- 
tion of the bill. 

The VICE PRESIDENT. Is there ob- 
jection to the request of the Senator from 
Missouri [Mr. CLARK]? 

Mr. WHITE. - Mr, President, is the bill 
on the calendar? 

Mr. CLARK of Missouri. No; it was 
just reported from the committee. 

Mr. WHITE. From what committee? 

Mr. CLARK of Missouri. From the 
Finance Committee. If the Senator de- 
sires the bill to go over-—— 

Mr. WHITE. No; I do not. I simply 
wished to know the status of the bill. 

Mr. CLARK of Missouri. A bill simi- 
lar to this has already passed the Senate 
at least three times during my senatorial 
experience, and for the first time such a 
bill has passed the House. I ask the 
Senate simply to pass a bill identical to 
that which has been pending in the 
Senate for some time. 

Mr. WHITE. I have no objection. 

The VICE PRESIDENT. Is there ob- 
jection to the present consideration of 
the bill? 

There being no objection, the bill (H. 
R. 986) was considered, ordered to a 
third reading, read the third time, and 
passed. 

HOUSING IN CONNECTION WITH 
NATIONAL DEFENSE 


The Senate resumed the consideration 
of the bill (H. R. 2936) to authorize the 
appropriation of an additional $200,000,- 
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000 to carry out the provisions of title IT 
of the act entitled “An act to expedite the 
provision of housing in connection with 
national defense, and for other pur- 
poses,” approved October 14, 1940, as 
amended, which had been reported from 
the Committee on Public Buildings and 
Grounds, with an amendment. 

Mr. MALONEY. Mr. President, the 
pending bill, which I have explained in 
the Senate on more than one occasion 
in recent days, would authorize the ap- 
propriation of an additional $200,000,000 
to carry out the provisions of title IT of 
the act entitled “An`act to expedite the 
provision of housing in connection with 
national defense, and for other purposes,” 
approved October 14, 1940, as amended. 
That title is the communities section of 
the Lanham Act. 

* The bill would make no change in exist- 
ing law. It would authorize money to be 
used for the construction and mainte- 
nance of community facilities in war 
areas—in heavily congested areas where 
the population has been swollen by the 
establishment of new war plants and by 
the growth of existing war plants. The 
funds would be used principally for the 
construction of such things as water 
mains and sewers—sanitary facilities, 
Mr. President, which are absolutely nec- 
essary in connection with war housing. 

Approximately a week ago Congress 
provided an additional $400,000,000 for 
war housing. Obviously, the money 
sought to be provided by the bill is needed 
in order to provide community facilities 
made necessary by the construction of 
that many new housing units. 

That is all the bill would do, Mr. Presi- 
dent. 

Mr. STEWART. Mr. President, will 
the Senator yield? 

Mr. MALONEY. I yield. 

Mr. STEWART. In the caption of the 
bill it is stated that the bill is meant to 
authorize the appropriation of an addi- 
tional $200,000,000 to carry out the pro- 
visions of title II, which Congress passed 
in 1940. I should like to have the Sena- 
tor explain the act. The figures indicate 
that the purpose is to strike out “$390,- 
000,000” and insert in lieu thereof 
“$500,000,000.” 

Mr. MALONEY. Mr. President, if my 
recollection serves me well, the original 
appropriation was for $150,000,000 for 
community facilities. Some time there- 
after, if my memory is not too faulty, 
Congress provided an additional $150,- 
000,000. In any event, Congress provided 
a total of $300,000,000 under the act. I 
may add that that money has been ex- 
hausted by allocation. I think the funds 
have actually about been expended. 
Many projects which are pending and 
approved cannot go forward until the 
funds covered by the bill are made avail- 
able. 

Mr. STEWART. Without having a 
copy of the original act before me, I was 
stating my question. I assumed that the 
body of the bill is in compliance or con- 
formity with the caption; that is, that 
it actually would authorize the appro- 
priation of an additional $200,000,000. 

Mr. MALONEY. The Senator is cor- 
rect. 

Mr. STEWART. Increasing the $300,- 
000,000 to $500,000,000. 
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Mr. MALONEY. The Senator is cor- 
rect. 

Mr. STEWART. Let me ask a further 
question. The original act was entitled 
“An act to expedite the provision of 
housing in connection with national de- 
fense, and for other purposes.” The 
money would be used in the same man- 
ner as the other money, under what was 
at that time called the Lanham Act or 
the Community Facilities Act; is that 
correct? 

Mr. MALONEY. Only for community 
facilities. x 

Mr. STEWART. : The use of the funds 
would not be confined to housing, but 
provision is made that the money may 
be expended for sewers or sanitation in 
any way the Commission might offer to 
spend it; is that correct. 

Mr. MALONEY. The Senator is ab- 
solutely correct. 

Mr. STEWART. Could the money also 
be used for school purposes? 

Mr. MALONEY. The Senator is cor- 
rect again. 

Mr. STEWART. And the money could 
be used to meet needs arising because of 
the expanding and overflowing, not only 
of Government industries but of war 
camps, where a great influx of soldiers 
occurs because of the construction of 
camps; is that correct? 

Mr. MALONEY. I believe the act 
might be so interpreted, although I think 
the Army has funds with which to do the 
work around camps. I do not think it 
is denied under this act. 

Mr. STEWART. It is true that many 
small towns have suddenly found them- 
selves overrun by a great number of per- 
sons, both soldiers and civilians. 

Mr. MALONEY. In that connection 
the Senator is entirely correct. The 
money can be used in that connection. 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. MALONEY. I yield. 

Mr, VANDENBERG. The Senator will 
have in mind the colloquy we had the 
other day regarding the importance 
which some of us attach to continuing 
to retain some degree of contact with 
State departments of education and with 
the United States Office of Education 
when the funds are to be used in connec- 
tion with school maintenance and school 
construction. The Senator is familiar 
with the fact that a large number of 
State departments of education through- 
out the country are critical of the text 
of the law as it now stands because of 
the fact that under certain conditions 
they may be bypassed in the assignment 
of grants for. public-school purposes. 

Ihave submitted an amendment to the 
Senator. I now wish to offer it. While 
the amendment is far from going to the 
extent to which many of us think it 
should go, at least it provides for prior 
consultation with the department of 
education of any State involved in a 
grant of this nature, and with the United 
States Office of Education. If the 
amendment is in order at the moment, 
I should like to offer it and have it read 
by the clerk. 

Mr. MALONEY. Mr. President, there 
is one committee amendment which I 
think should be acted upon first. 
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The VICE PRESIDENT. The amend- 
ment of the committee will be stated. 

The amendment of the committee was, 
on page 1, in line 7, after the figures 
“$500,000,000", to strike out the period, 
and insert a colon and the following: 
“Provided, That none of such funds shall 
be used for loans, grants, or contribu- 
tions for the operation of day care or ex- 
tended school services for children of 
mothers employed in war areas if and 
when the War-Area Child-Care Act of 
1943 (S. 1130, 78th Cong., 1st sess.) be- 
comes law.” 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 


- ment. 


Mr. LA FOLLETTE, Mr. President, I 
wish to resume a statement which I made 
in part several days ago—the exact date 
now escapes my memory—when the Sen- 
ator from Connecticut attempted to have 
this measure considered by unanimous 
consent. I wish briefly to recapitulate 
that statement by saying that on at least 
two occasions the Senate had determined 
by a vote that legislation affecting the 
Lanham Act funds should go to the Sen- 
ate Committee on Education and Labor. 

I hasten to assure every Senator who 
gives me his attention that this is not a 
question of committee jealousy over ju- 
risdiction; but the Senate having made 
that determination, it was quite natural 
that the Committee on Education and 
Labor should continue to work on the 
problems related to the Lanham Act. 

Senators may remember that during 
the consideration of an appropriation 
bill earlier in the year the Senator from 
Arizona [Mr. HAYDEN] offered an amend- 
ment which was in the nature of legisla- 
tion, dealing with the question of child 
care made necessary by the employment 
of mothers in industry. As I recall, the 
amendment went out on a point of order. 
The Senator from Arizona then intro- 
duced a legislative bill, which, under the 
precedent, was referred to the Senate 
Committee on Education and Labor. 

The Senator from Utah [Mr. THomas] 
subsequently introduced another bill. 
On those measures the Committee on 
Education and Labor held extended 
hearings. We held numerous meetings 
of the committee, and finally reported 
the so-called Thomas bill, Senate bill 
1130, to the Senate with numerous 
amendments. It was taken up, the 
amendments were discussed, and the bill 
was passed. 

In the meantime a bill dealing with 
title I of the Lanham Act came up, to ex- 
tend the moneys for housing. It went 
to the Committee on Education and 
Labor. That committee reported the 
bill to the Senate. It went to the House 
and was amended there. The Senate 
concurred in the House amendment, and 
it became law. 

Then this bill, dealing with title II of 
the Lanham Act, namely, community 
facilities, came up, and for some reason 
it was referred to the Committee on Pub- 
lic Buildings and Grounds. In the mean- 
time it had developed that there was a 
conflict, which is certainly not unusual 
in the executive arm of the Government 
under this administration. In fact, it 
is a usual situation in the experience of 
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the Senator from Wisconsin. The W. 
P. A., which was later ordered abolished, 
was carrying on certain child-care activ- 
ities under the Lanham Act. It was 
making the kind of direct grants to 
communities about which the Senator 
from Michigan [Mr. VANDENBERG] has 
been complaining. When the W. P. A. 
was ordered abolished, that work was 
transferred to the Public Works Agency, 
and Lanham Act funds were made avail- 
able for carrying on that type of activity. 

The Committee on Education and La- 
bor had thrashed out the whole contro- 
versy as between the Social Security 
Agency and the Public Works Agency; 
and we had decided, after weighing all 
the evidence, that the best plan was to 
provide for the utilization of the custom- 
ary program which we inaugurate when 
the States and the Federal Government 
join in accomplishing a common objec- 
tive, namely, to permit the State boards 
of education, the welfare agencies, and 
the State health agencies to get together 
and formulate a plan, submit it, and ob- 
tain approval of it, and then have the 
Federal Government make the money 
available for it. We had no idea of set- 
ting up a permanent organization. In 
fact, we specifically provided, by a pro- 
vision in the measure, that it should ter- 
minate with the war; but in order to 
make “assurance double sure,” we adopt- 
ed an amendment on the floor to wind 
up this activity on July 1, 1945. 

Because this measure was sent to the 
Committee on Public Buildings and 
Grounds, and because the Committee on 
Education and Labor, which had gone 
through this long proceeding, was 
short-circuited, we are now confronted 
with such a situation that it appears the 
only way out is to adopt the committee 
amendment. 

I believe that Senators and Members ` 
of the House will find, when they reach 
their homes, that aside from those com- 
munities where the public-works pro- 
gram is going full blast, there will be 
many other communities which will not 
be included which should be included. 
I venture to state that they will find that 
many of their State authorities much 
prefer the procedure under Senate bill 
1130, which has passed the Senate and 
is now pending in the Committee on 
Education in the House of Representa- 
tives. 

Mr. President, I conclude with the 
statement I made at the outset, that this 
is not a question of jealousy between 
committees over jurisdiction. However, 
I think it is rather futile and discourag- 
ing, with the pressure of wark we have 
to do, to have one committee of the 
Senate spend a great deal of time on a 
measure of this kind, reach a conclu- 
sion, report it to the Senate, have the 
matter thrashed out here, and a con- 
clusion reached on the floor of the Sen- 
ate, only to find that that committee is 
short-circuited for some reason, because 
legislation involving in part the same 
general problem is sent to another com- 
mittee. 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. LA FOLLETTE. I yield, 


1943 


Mr. LANGER. Why would State offi- 
cials prefer the procedure under Senate 
bill 1130? 

Mr. LA FOLLETTE. I think they 
would prefer it because they would have 
an opportunity to come together and 
work out a program involving schools, 
child care, and health under a State pro- 
gram in the formulation of which they 
participate at the State level. Now the 
program is the direct result of grants 
flowing in the W. P. A. manner, from 
the Works Agency direct to the school 
district, or to the industrial center where 
child care is being undertaken. 

Mr. President, I do not wish anything 
I have said by any stretch of the imagi- 
nation to be taken as criticism of the 
able, fair, and generous chairman of the 
Committee on Public Buildings and 
Grounds [Mr. MALONEY]. I know that 
he is not responsible for creating this sit- 
uation. I am not criticizing him; but I 
am saying that I think the question of 
committee jurisdiction in the Senate has 
got into a terrible mess, and that the 
only way we can straighten it out is to 
stop the practice of sending bills to com- 
mittees which do not have proper juris- 
diction of them, simply because it is 
thought that so far as a particular meas- 
ure is concerned it may receive a little 
better treatment before one committee 
than before another. 

I say this with all due respect to a 
former Vice President. I think he made 
a tragic mistake when, because the Sen- 
ate rules do not spell out the jurisdiction 
of committees, and because the jurisdic- 
tion had been established through a long 
series of precedents, he once ruled that 
@ Senator might have a bill referred to 
any committee to which he desired to 
have it referred. That ruling has created 
chaos and confusion in the jurisdiction 
of Senate committees. That is one fur- 
ther argument in behalf of my efforts 
to secure an amendment to rule XXV. 

I make this statement because I am 
hopeful that the jurisdiction of Senate 
committees will eventually be adjusted 
so far as the Lanham Act is concerned, 
and that we shall not have the spectacle 
of committees doing duplicate work in 
duplicate fields, and meeting themselves 
coming back, as we have done in this 
particular instance. 

The VICE PRESIDENT. The question 
is on agreeing to the committee amend- 
ment. 

Mr. TAFT. Is this the amendment of 
the Senator from Michigan? 

The VICE PRESIDENT. No; the first 
question is on the committee amendment. 

The amendment was agreed to. 

Mr. VANDENBERG. Mr. President, I 
offer an amendment, which I ask to have 
read. 

The VICE PRESIDENT. The amend- 
ment offered by the Senator from Mich- 
igan will be stated. 

The CHIEF CLERK, It is proposed to in- 
sert at the proper place in the bill the 
following: 

Provided further, That no grant, loan, or 
contribution for the maintenance or opera- 
tion of public schools in any State shall be 
made without prior consultation with the 
State department of education and the 
United States Office of Education. 


CONGRESSIONAL RECORD—SENATE 


Mr. JOHNSON of Colorado. Mr. 
President, do I understand correctly that 
the amendment pertains to public-school 
matters and matters affecting public- 
school children? 

Mr. VANDENBERG. That is correct. 

Mr. JOHNSON of Colorado. And to 
no other part of the bill? 

Mr, VANDENBERG. That is correct. 
May I ask the Senator from Connecticut 
what his attitude would be toward the 
amendment? _ 

Mr. MALONEY. I should not like to 
see the amendment adopted. I am ad- 
vised that the practice suggested in the 
amendment is being carried out at the 
present time. I am told by the Federal 
Works Agency that in matters of this 
sort they immediately consult with the 
Federal Office of Education, and I assume 
the Federal Office of Education consults 
State authorities. 

I should dislike to see the amendment 
written into law because it seems to me 
that it establishes a mild sort of 
precedent, which brings the Federal 
Office of Education more closely into 
control over local education. For 150 
years we have been fighting to keep the 
Federal Government out of local and 
State school matters. I believe this 
amendment, while I know it is not so in- 
tended, is a short step in that direction. 
So for myself I cannot support the 
amendment. 

Mr. VANDENBERG. Mr. President, I 
put precisely the opposite interpretation 
on the amendment from that which has 
been suggested by the able Senator from 
Connecticut. I submit that the State de- 
partments of education in this country 
would be the last ones to be asking for 
any additional expansion of Federal au- 
thority over local education. 

Mr. MALONEY. Will the Senator 
yield to me? 

Mr. VANDENBERG. They are the ones 
who are responsible for this request, not 
only in my State of Michigan—and I 
have a written document here regarding 
the matter—but from departments of 
education in many other States. 

As I view the matter, we have further 
protected home rule and education when 
we at least insist upon home rule con- 
sultation of the State educational au- 
thorities before the Federal Government 
shall directly enter the State with an 
educational grant of any nature. 

I yield to the Senator from Con- 
necticut. 

Mr. MALONEY. Mr. President, I wish 
I could believe that. I am told on very 
reliable authority that in the State of 
Michigan the school authorities feel as 
does the Senator from Michigan, that 
they are very jealous of the rights of 
States, and particularly as applied to ed- 


_ucation. But I disagree with him com- 


pletely in the thought he seems to have 
that the educational authorities in all 
the States are so jealous of their position. 
In my experience I find them quite ready 
to surrender to the Federal Office of Edu- 
cation, to yield the powers which they 
have, and to invite the Federal authori- 
ties in to participate in the management 
of local school affairs. That has been 
my experience, Mr. President. 
that reason that I am concerned about 


It is for - 
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the proposed amendment. I am not too 
greatly concerned, but, as I said a mo- 
ment ago, it is a short step in the wrong 
direction. I do, however, want to lay 
emphasis on the fact that in the State 
of Michigan the State autharities are 
anxious to guard the rights of the home 
school authorities. I wish to point out, 
in the time of the Senator, if I may, that 
the local school authorities are the peo- 
ple who should be most concerned that 
the Federal school authorities do not 
encroach on their authority. The local 
school authorities who have control over 
funds, pay the teachers, and have direct 
supervision over the schools, must be 
satisfied in all instances before these in- 
dividual projects are started. 

I think the Senator’s fears are mag- 
nified. I understand he has had one un- 
usual situation in his State, and I think 
he is a little excited and concerned about 
that, which is natural, and I assume that 
it is because of that feeling that we have 
this particular amendment before us at 
the present time. 

Mr. VANDENBERG. Mr. President, if 
I were very much excited about it, I 
would present a far stronger amend- 
ment. I think I am suggesting the very 
minimum of recognition of home rule in 
education when I merely suggest that the 
Federal agency must consult the home- 
rule authority before it proceeds with its 
grants. 

Mr. President, if there is to be any 
question about the adoption of the 
amendment, I very frankly say that I 
shall ask for a quorum because I do not 
propose to lose on this issue, 

Mr. TAFT. Mr. President, I join with 
the Senator from Michigan in urging the 
Senator from Connecticut to accept the 
amendment. The Senator will remem- 
ber that there was before the Committee 
on Public Buildings and Grounds a long 
amendment of three pages attempting 
to work this matter out in a more scien- 
tific way, which the committee felt was 
too long to consider at this late date, but 
which was dismissed because it was so 
long and complicated rather than be- 
cause of any special principle involved, 

The Lanham Act is a rather extraordi- 
nary act. In the first place, it gives very 
broad powers to the Federal Works 
Agency. The Federal Works Agency is 
given power to build any of the follow- 
ing public works, and the list, as it may 
be seen, is long and varied. They may 
build schools, waterworks, sewers, sew- 
age-, garbage-, and refuse-disposal facil- 
ities, public sanitary facilities, works for 
the treatment and purification of water, 
hospitals and other places for the care 
of the sick, recreational facilities, and 
streets and access roads. They cover 
practically every field. In addition to 
that, the question of the construction of 
these facilities is one thing, and ob- 
viously within the jurisdiction of the 
Federal Works Agency. But, further, 
the act gives power to make contribu- 
tions to public or private agencies for the 
maintenance and operation of any of 
these buildings. 

Under that grant the Federal Works 
Agency, besides spending money, are dis- 
tributing some $40,000,000 a year for the 
maintenance and operation of various 
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public works. They are expending, for 
instance, $10,000,000 a year for the main- 
tenance of schools in the,defense areas 
where there is a very large growth in 
population. They are expending nearly 
$18,000,000 a year on day-care nurseries, 
They are expending some $6,000,000 a 
year on the maintenance of hospitals. 
They are expending some $5,000,000 a 
year on recreational facilities. Those 
figures are very rough. But in those 
cases I believe it was rather intended 
that they work through the State au- 
thorities. However, as a matter of fact, 
when the W. P. A. was abolished, some- 
thing was set up called the Federal Works 
Agency, the W. P. A. officials were trans- 
ferred to that agency, and they are now 
undertaking -directly throughout the 
United States to distribute aid to schools, 
and to day nurseries in particular. I 
think it is unfortunate for the Federal 
Government to attempt to operate di- 
rectly. I donot mind their constructing 
buildings designed for war purposes, but 
when it comes to obtaining aid for the 
operation of them, it seems to me they 
should clearly work with the local au- 
thorities. i 

We have had a number of Cases 
brought to our attention. There was a 
case in Maine where a school district 
needed assistance because of the rapid 
growth of the shipbuilding industry. 
The State board of education worked it 
out, and said the school would be oper- 
ated with $30,000 a year. The next 
thing they knew they found that the 
W. P. A. people had come in and said, 
“Do not be satisfied with $30,000 a year. 
Come down to Washington and we will 
give you $60,000 a year to run that school 
on.” There was a vigorous protest from 
the State Director of Education of Maine, 
because he said he could not run his 
schools if the Federal Government was 
going to make grants directly to schools. 

We had the same question in connec- 
tion with the day-care facilities. That 
should be worked out under the Thomas 
bill. Unfortunately, the House has not 
passed the Thomas bill. I do not think 
we should abolish the day-care facili- 
ties of the Federal Works Agency, but 
certainly that is not a body to distribute 
this assistance directly to private and 
public institutions scattered through the 
States. They should work through the 
State bureaus of charity. 

It seems to me, therefore, that the 
amendment suggested by the Senator 
from Michigan will not seriously inter- 
fere, it will merely require consultation. 
It will not go the whole way, but it does 
seem to me a very reasonable require- 
ment, that is, that before these grants 
are approved in any State, they meet 
with the approval of the State board of 
education. 

Mr. HOLMAN. Will 
yield? 

Mr. TAFT, I yield. 

Mr. HOLMAN. I wish to pursue the 
meaning of the word “consult” as just 
used, One can consult with a person and 
ignore what the person consulted says. 

Mr. TAFT. I do not even know the 
words actually used in the amendment of 
the Senator from Michigan. 


the Senator 
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Mr. VANDENBERG. The word is 
“consult,” and it includes the possibility 
of being ignored. There is no question 
about that. But I should rather be ig- 
nored after I had been consulted than 
not to know what had happened to me 
when I woke up. 

Mr. HOLMAN. What I am interested 
in is the local control of district schools 
and public schools generally. I know 
there is a decided movement in Wash- 
ington to exercise Federal contro] in con- 
siderable detail over thé administration 
of local district schools. I know what 
Aubrey Williams did when he was distrib- 
uting relief. He just told the local relief 
board in Astoria, Clatsop County, Oreg., 
that if they did not feed Communists, 
there would be no national contribution 
toward public relief in the emergencies 
which existed at that time. I do not 
want to see any Federal authority able 
to dictate to a local authority, “You da 
just what we say, or else.” 

Mr. President, I have had no oppor- 
tunity to read the bill. Iam extremely 
interested in public schools, and I think 
it is an outrage, with a handful of Sen- 
ators present, on possibly the last night 
of the session, at nearly 6 o’clock in the 
evening, to consider important legisla- 
tion like this. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Michigan [Mr. VANDEN- 
BERG]. 

The amendment was agreed to. 

Mr. TAFT. Mr. President, I offer an 
amendment which I send to the desk. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The CHIEF CLERK. It is proposed to 
add at the end of the bill the following 
words: 


Provided further, (a) That none of the 
funds authorized herein shall be used to 
acquire public works already operated by 
public or private agencies; and 

(b) The total amount allocated for contri- 
butions to public and private agencies for 
the maintenance and operation of public 
works after July 1, 1943, shall not exceed 
$40,000,000. 


Mr. TAFT. Mr. President, the first 
clause of this amendment provides that 
“none of the funds authorized herein 
shall be used to acquire public works 
already operated by public or private 
agencies.” 

When the subcommittee of the Com- 
mittee on Territories and Insular Affairs 
were in Puerto Rico we found that the 
Federal Works Agency took $10,000,000 
of this rather limited fund intended for 
the construction of works in connection 
with the housing in industrial areas and 
used it to acquire all the power com- 
panies of Puerto Rico, the San Juan 
Power Co., and the Mayaguez Power Co. 
So far as I can see, there was no real 
justification for that, As a matter of 
fact, the Federal circuit court in Bos- 
ton subsequently held that that was an 
illegal application of those funds. 

I do not mean to say that it might 
not be desirable for the insular govern- 
ment, which owned a good many of the 
power facilities, the dams, and the like, 
to take over the private power companies 
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and consolidate them all into one sys- 
tem, but certainly there was nothing 
in the Lanham Act which authorized any 
such proceeding. It was intended to pro- 
vide new facilities, it was not intended 
to provide for taking over old facilities. 
I think it is perfectly clear that no such 
power should be included in the act. 

The second part of the amendment 
provides that “the total amount allocat- 
ed for contributions to public and private 
agencies for the maintenance and opera- 
tion of public works after July 1, 1943, 
shall not exceed $40,000,000.” That is 
20 percent of the total allowance of $200,- 
000,000. 

What I am afraid of is that this same 
agency, which has set up these day-care 
nurseries, which I do not think were really 
in contemplation when the Lanham Act 
was passed—the agency operated or run 
by Mrs. Florence S. Kerr, formerly the 
Assistant Administrator of W. P. A—in 
attempting to distribute these school 
grants, will gradually extend that service 
agency until they take the whole $200,- 
000,000, or a large part of it, instead of it 
being used for the construction of neces- 
sary public works. 

It seems to me perfectly clear that we 
should separate the amount of money 
in this authorization which can be used 
for the construction of public works, and 
that which can be used for the operation 
and maintenance, or in helping in the 
operation and maintenance, of the pub- 
lic works after their construction. 
Therefore I propose that the limitation 
for that purpose be 20 percent of the 
total amount authorized in the bill. 

Mr. REVERCOMB. Mr. President, will 
the Senator from Ohio advise us as to 
the purposes of the money appropriated 
in the Lanham Act? I am very anxious 
to know about that. 

Mr. TAFT. I read just a moment ago 
the various types of work which could be 
included. 

Mr. REVERCOMB., I regret I was not 
present. ` 

Mr. TAFT, In general the President 
may authorize the construction of public 
works, and “public works” are thus de- 
fined— 

Any facility necessary for carrying on 
community life substantially expanded by 
the national-defense program— 


In other words, it can be used only in 
communities where the community life 
is substantially expanded by the national 
defense program— 
but the activities authorized under this title 
shall be devoted primarily to schools, water- 
works, sewers, sewage, garbage and refuse dis- 
posal facilities, public sanitary facilities, 
works for the treatment and purification of 
water, hospitals and other places for the care 
of the sick, recreational facilities, and streets 
and access roads. 


The money has been spent somewhat 
for schools, somewhat for water facilities, 
somewhat for hospitals, and in general 
the United States Bureau of Education 
has passed on the schools, and in the in- 
itial case the recreational bureau in the 
Federal Security Administration has 
passed on school recreational facilities, 
the Public Health has passed on hospital 
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and on sanitary, water, and sewage- 
disposal facilities. 

Their recommendations have gone to 
the Federal Works Agency, and then the 
Federal Works Agency has distributed the 
fund-among these various different pur- 
poses. Someone had to do it, undoubt- 
edly, but the complaint is made that 
particularly in the operation of the facil- 
ities, after the recommendations have 
been made, they have been increased 
sometimes in the case of schools, they 
have been increased sometimes in the 
case of day-care facilities. We have not 
gone completely into detail, but it seems 
to me clear that we should limit the 
amount of money which can be spent on 
setting up and operating agencies 
throughout the United States. 

Mr. MALONEY, Mr. President, I can 
see no objection to the amendments of- 
fered by the Senator from Ohio [Mr. 
Tart]. I agree with him that Lanham 
Act funds, at least in my opinion—and I 
was one of those who helped to write 
the act—were not intended to be used for 
such a purpose as the acquisition of a 
public utility in Puerto Rico. So I have 
no objection to the language, and as a 
matter of fact I share the feeling of the 
Senator from Ohio. 

In paragraph (b) of the amendment 
which he proposes I understand that the 
limitation is $40,000,000. Will the Sena- 
tor from Ohio tell me if I am correct in 
that understanding? 

Mr. TAFT. The Senator is correct. 
That is based on approximately what is 
being spent at the present time. 

Mr. MALONEY. It seems to me that 
that is a reasonable figure, Mr. Presi- 
dent, and I myself have no objection to 
these amendments. 

The VICE PRESIDENT, The question 
is on agreeing to the amendment of the 
Senator from Ohio [Mr. Tarr]. 

The amendment was agreed to. 

Mr. TAFT. Mr. President, as-a matter 
of interesting record and history, I think 
I should read to the Senate two letters 
~ in connection with the dispute as to 
where the child-care program shall be 
placed, whether under the Federal Works 
Agency and Mrs. Kerr, or in the Federal 
Security Administration. It came to the 
attention of the committee that the 
President had written two letters, one on 
October 16 in favor of placing the work 
in the Federal Works Agency, and one on 
October 17 in favor of placing it in the 
Federal Security Agency. This is an ex- 
ample, I think, of the confusion which 
may exist in the Federal Government. 

On June 16 the President wrote to the 
Director of the Bureau of the Budget a 
letter which is in the record of the com- 
oii and from which I quote as fol- 
ows: 


I am sure that Mrs. Florence Kerr, of the 
Federal Works Agency, is doing & very good 
Job on the child-care program in relation to 
the war, and I have decided that it would be 
better to leave that program where it is in 
the Federal Works Agency instead of trans- 
ferring it to any other agency. 


On June 17 the President wrote a letter 
to Mrs. Harriet Ahlers Houdlette, of the 
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American Association of University 
Women, in which he referred to their 
work in connection with this child-care 
welfare. He wrote: 

Because of the difficulty of specifying in an 
appropriation bill the conditions under 
which this important program would 
operate, its purposes and methods of ad- 
ministration have been further clarified in 
Senate bill 1130, recently introduced by Sen- 
ator THomas of Utah. The Senate Commit- 
tee on Education and Labor is considering 
this bill. 

I am glad to know that you concur in the 
proposal to develop these wartime services 
through full utilization of the resources of 
existing agencies concerned with the educa- 
tion, welfare, and health of children. 


Which, of course, means the Children’s 
Bureau and the others who are charged 
with the administration in the Thomas 
bill (S. 1130). Apparently two different 
secretaries wrote two different letters for 
the President recommending that this 
particular work be in entirely different 
departments, and wrote them on suc- 


ceeding days. 


Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. MALONEY, TI yield. 

Mr. ELLENDER. I am informed that 
in the past the Federal Works Agency 
has furnished funds to the United States 
Office of Education in order to make 


these surveys and plans, Does the Sen- ` 


ator from Connecticut know whether 
there has been any discussion before the 
committee with respect to that matter? 

Mr. MALONEY. Yes; there was a dis- 
cussion of it. 

Mr. ELLENDER. Does the Federal 
Works Agency propose to continue fur- 
nishing funds to the United States Office 
of Education for that purpose? 

Mr. MALONEY. I will answer the 
first question of the Senator first. The 
matter was discussed by the committee. 
It was presented to us by Mr. Charles 
Taft, brother of the distinguished Sena- 
tor from Ohio. He pointed out to us 
that in the House report on the bill it 
was suggested that that practice, which 
was in effect, be discontinued. Mr. Taft 
asked us, or at least asked me, if in the 
preparation of our report we would at- 
tempt to overcome that situation, and in 
keeping with his. suggestion we recom- 
mended in the report on the bill that the 
practice of providing funds for that pur- 
pose be continued for the time being. 

5 Mr. ELLENDER. I thank the Sena- 
or. 

Mr. REVERCOMB. I suggest the ab- 
sence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll, 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names; i 


Barkley Gurney Revercomb 
Bridges Hawkes Stewart 
Brooks Hill Taft 
Burton Holman Thomas, Okla 
Butler La Follette Tunnell 
Capper Langer Vandenberg 
Caraway McKellar Wallgren 
Chavez Maloney Wheeler 
Danaher Millikin Whi 
Downey Nye White 

n O'Mahoney Wiley 
George Radcliffe 
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The VICE PRESIDENT. Thirty-five 
Senators have answered to their names, 
There is not a quorum present. 

Mr. BARKLEY. Mr. President, I move 
that the Sergeant at Arms be instructed 
to notify the absent Senators to return 
to the Senate until a quorum is obtained. 

The VICE PRESIDENT. The question 
is on agreeing to the motion of the Sen- 
ator from Kentucky. 

The motion was agreed to. 

Mr. BARKLEY. Mr. President, is the 
Senator from West Virginia willing to 
withdraw his suggestion of the absence 
of a quorum, if we are able to agree on 
a time tomorrow, for instance, 12:30, 
when the bill will be taken up? 

Mr. REVERCOMB. Yes; Iam willing. 

The VICE PRESIDENT. Under the 
rule of the Senate, it is impossible to 
withdraw the suggestion of the absence 
of a quorum, after the absence of a 
quorum has been announced, 

Mr. BARKLEY. Under the rule, the 
Senate cannot do anything except ad- 
journ. I do not want the Senate to ad- 
journ under the circumstances; I want 
the Senate to take a recess. 

Mr. BRIDGES. Mr. President, what 
is the parliamentary situation? 

The VICE PRESIDENT. The Senate 
is waiting for the Sergeant-at-Arms to 
summon a sufficient number of absent - 
Senators to constitute a quorum. 

Mr. BRIDGES. Are we in recess, or 
in marching order? 

The VICE PRESIDENT. The Senate 
is waiting until a sufficient number of 
Senators arrive to constitute a quorum, 

Mr. CLARK of Missouri, Mr. CONNALLY, 
Mr. ELLENDER, Mr. Gerry, Mr. GUFFEY, 
Mr. Jonnson of Colorado, Mr. KILGORE, 
Mr. MAYBANK, Mr, REED, Mr. ROBERTSON, 
Mr. Russett, Mr. ScrucHam, Mr. Wac- 
NER, Mr. WALSH, and Mr. WILLIs entered 
the Chamber and answered to their 
names when called. 

The PRESIDING OFFICER (Mr. HUL 
in the chair). Fifty Senators have 
answered to their names. A quorum is 
present. 

Mr. BARKLEY. Mr. President, I ask 
unanimous consent that not later than 
12:45 o’clock p. m. tomorrow the Senate 
proceed to vote finally upon the pending 
bill and ‘all amendments thereto. 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky that at not later than 
12:45 o’clock p. m. tomorrow the Senate 
proceed to vote finally upon the pending 
bill and all amendments thereto? In 
view of the fact that a quorum has just 
been established, the rule has been com- 
plied with. 

Mr. BRIDGES. Mr. President, is the 
unanimous-consent request made on the 
assumption that we shall have a quorum 
present tomorrow? 

Mr. BARKLEY. Yes; there will be a 
quorum. Of course, if there is not a 
quorum, any Senator can make the 
point and obtain one. 

Mr. BRIDGES. I think the majority 
leader will agree that word should be 
sent to Senators so that there may be an 
adequate attendance in the closing days 
of the session. 
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Mr. BARKLEY. Mr. President, I wish 
to take advantage of this opportunity 
to urge all Senators who are in the city 
to remain here until we shall have con- 
cluded the business of the Senate. I 
should like to urge those who are absent 
to return. We have not as yet taken a 
recess, and there is important business 
to be transacted. 

To be perfectly frank, without criticiz- 
ing any Senator, I do not believe that 
Senators have the right to depart from 
the city a few days before we finish our 
business unless it is necessary. I hope 

*that Senators who are in the city will 
not leave the city until we shall have 
concluded our business, and that those 
who can return will do so. 

The PRESIDING OFFICER. | Is there 
objection to the request of the Senator 
from Kentucky? 

Mr. BRIDGES. Mr. President, were 
the remarks of the Senator from Ken- 
tucky merely in the nature of an ob- 
servation, or is he making a motion or 
ens officially? 

. BARKLEY. There is no motion 
which I can make in that connection 
once a quorum has been developed. So 
long as 49 Senators answer to their 
names there is no motion which I can 
make. I am urging Senators, who I 
am sure appreciate their responsibility 
as Members of this body, to remain in 
attendance. 

Mr. BRIDGES. Does the Senator pro- 
pose to maintain a real quorum, rather 
than an artificial one? 

Mr. BARKLEY. I do not know any- 
thing about any sort of quorum except 
a real quorum. 

Mr. BRIDGES. The Senator, of course, 
is a very brilliant man, and he is aware 
of some of the things which go on, even 
though he does not recognize them offi- 
cially. 

Mr. REVERCOMB. Mr. President, will 
the Senator yield? 

Mr. BARKLEY. I decline to yield fur- 
ther. I do not wish to become involved 
in a Presidential campaign. [Laughter.] 

The PRESIDING OFFICER. Is there 
objection to the request of the Senator 
from Kentucky? The Chair hears none, 
and it is so ordered. 


STATUE OF SIR WILLIAM BLACKSTONE 


Mr. BARKLEY. Mr. President, the 
other day the House passed a bill author- 
izing the Secretary of the Interior to 
accept the statue of Sir William Black- 
stone which the widow of Mr. Paul Bart- 
lett, the sculptor, desires to present to 
the Government. 

From the Committee on the Library, 
I report the bill, House bill 2106, with- 
out amendment, and ask unanimous con- 
sent for its present consideration. 

The PRESIDING OFFICER. The bill 
will be stated by title for the information 
of the Senate. 

The LEGISLATIVE CLERK. A bill (H. R. 
2106) to provide for the acceptance on 

_ behalf of the United States of a statue 
of Sir William Blackstone, the work of 
the late Paul W. Bartlett, and for other 


purposes. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the biil? 
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There being no objection, the bill was 
considered, crdered to a third reading, 
read the third time, and passed. 


SEGREGATION OF LOYAL AND DISLOYAL 
JAPANESE IN RELOCATION CENTERS 


Mr. DOWNEY. Mr. President, I ask 
unanimous consent for the present con- 
sideration of Senate Resolution 166. 

Many months ago the Senate Mili- 
tary Affairs Committee created a sub- 
committee to consider conditions among 
the Japanese under the War Relocation 
Authority. After several months a re- 
port was made to the Senate Military 
Affairs Committee, and I have hereto- 
fore reported Senate Resolution 166 
from the Committee on Military Af- 
fairs without amendment. The com- 
mittee unanimously agreed to the reso- 
lution: It is merely a resolution of the 
Senate, and there are imperative rea- 
sons why I believe it should be immedi- 
ately agreed to. The resolution is now 
on the clerk’s desk, and I ask that it be 
read. 

The PRESIDING OFFICER. The res; 
olution will be read. 

The resolution (S. Res, 166) was read, 
as follows: 

Resolved, That the President of the United 
States is respectfully requested to issue an 
Executive order (1) directing the War Reloca- 
tion Authority to take such steps as may be 
necessary for the purpose of segregating per- 
sons of Japanese ancestry in relocation cen- 
ters, whose loyalty to the United States is 
questionable or who are known to be dis- 
loyal, from those whose loyalty to the United 
States has been established, and for the pur- 
pose of establishing additional safeguards 
against sabotage by such persons; and (2) 
directing the appropriate agency of the Gov- 
ernment to issue a full and complete authori- 
tative public statement concerning condi- 
tions in relocation centers, and plans with 
respect to future operation of centers and 
the movement of persons of Japanese an- 
cestry interned therein. 


Mr. WHITE. Mr. President, will the 
Senator yield? 

Mr. DOWNEY. I yield. 

Mr. WHITE. I understand that the 
resolution comes from the Senate Com- 
mittee on Military Affairs. 

Mr. DOWNEY. That is correct. 

Mr.WHITE. Andthatit merely makes 
a request of the President. There is 
nothing mandatory in it so far as presi- 
dential action is concerned. 

Mr. DOWNEY. That is correct. 

Mr. REVERCOMB. Mr. President, will 
the Senator yield? 

Mr. DOWNEY. I yield. 

Mr. REVERCOMB. It has been stated 
that the resolution deals with the mat- 
ter of Japanese internees, who have 
given considerable trouble under the 
agency which is now handling the situa- 
tion. The Senator now presiding [Mr. 
Hutu] is familiar with the situation. We 
know that there have been trouble and 
riots in the various relocation camps. 

I am not opposing the resolution. I 
merely wish the Recor to show that I, 
as well as other members of the com- 
mittee, haye expressed the belief that 
this activity should be placed under the 
War Department, and not under the 
agency which is trying to handle it. 
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Mr. McKELLAR. Mr. President, will 
the Senator yield? 

Mr..DOWNEY. I yield. 

Mr. McKELLAR. The matter of 
Japanese in the relocation camps was 
brought before the Committee on Appro- 
priations not long ago when quite a large ` 
sum of money was requested for con- 
ducting the camps. I received a very 
poor impression from the present man- 
ager of the camps. I hope that some 
member of the Committee on Military 
Affairs will offer an amendment to put 
the camps under the charge of the Army. 

The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the resolution? 

There being no objection, the resolu- 
tion (S. Res. 166) submitted by Mr. 
Downey on July 2; 1943, was considered 
and agreed to. 


MESSAGE FROM THE HOUSE 


A message from the House of Repre- 
sentatives, by Mr. Megill, one of its 
clerks, announced that the House had 
passed without amendment the bill (S. 
1316) to provide for clerical assistance at 
post offices, branches, or stations sery- 
ing military and naval personnel, and for 
other purposes, 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the joint resolution 
(H. J. Res. 147) to continue the Com- 
modity Credit Corporation as an agency 
of the United States, to increase its bor- 
rowing power, and for other purposes; 
agreed to the conference asked by the 
Senate on the disagreeing votes of the 
two Houses thereon, and that Mr, 
STEAGALL, Mr. Spence, Mr. Brown of 
Georgia, Mr. Parman, Mr. Wotcort, Mr, 
CRAWFORD, and Mr, GAMBLE were ap- 
pointed managers on the part of the 
House at the conference. 


EXECUTIVE SESSION 


Mr. BARKLEY. I move that the Sen- 
ate proceed to the consideration of eX- 
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 


EXECUTIVE REPORTS OF COMMITTEES 


The following favorable reports of 
nominations were submitted: 

By Mr. REYNOLDS, from the Committee 
on Military Affairs: 

Cols. William Edward Raab Covell and Al- 
bert Jesse Browning for temporary appoint- 
ment as brigadier generals in the Army of 
the United States; and 

Sundry persons for appointment under the 
War Manpower Commission. 

By Mr. MCKELLAR, from the Committee on 
Post Offices and Post Roads: 

Sundry postmasters. 


The PRESIDING OFFICER (Mr. HILL 
in the chair). If there be no further 
reports of committees, the clerk will pro- 
ceed to state the nominations on the 
Executive Calendar. 


POSTMASTERS 


The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the 
nominations of postmasters be confirmed 
en bloc, and that the President be noti- 
fied forthwith. 


1943 


The PRESIDING OFFICER. With- 
out objection, the postmaster nomina- 
tions are confirmed en bloc, and, without 
objection, the President will be notified 


forthwith. 
THE NAVY 


The legislative clerk proceeded to read 
sundry nominations in the Navy. 

Mr. WALSH. I ask that the nomina- 
tions in the Navy be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations in the Navy 
are confirmed en bloc, and, without ob- 
jection, the President will be notified 
forthwith of all nominations confirmed 
today. 

That completes the calendar. 


RECESS 


Mr. BARKLEY. As in executive ses- 
sion, I move that the Senate take a 
recess until 12 o’clock noon tomorrow. 

The motion was agreed to; and (at 6 
o’clock and 34 minutes p. m.) the Senate 
took a recess until Wednesday, July 7, 
1943, at 12 o’clock meridian. 


CONFIRMATIONS 


Executive nominations confirmed by 
the Senate July 6 (legislative day of May 
24), 1943: 

In THE Navy 
PROMOTIONS 


To be medical directors, with rank of rear 
admiral, jor temporary service 

Edward U. Reed, while serving as district 
medical officer, Third Naval District, to rank 
from June 25, 1943. 

George C. Thomas, while serving as dis- 
trict medical officer, Eleventh Naval District, 
to rank from June 25, 1943. 

William L, Mann, Jr., while serving as dis- 
trict medical officer, Thirteenth Naval Dis- 
trict, to rank from June 25, 1943. 

Joseph J. A. McMullin, while serving as 
district medical officer, Fifth Naval District, 
to rank from June 25, 1943. 

Richard H. Laning, while serving as dis- 
trict medical officer, First Naval District, to 
rank from June 25, 1943. 

Daniel Hunt, while serving as district med- 
ical officer, Twelfth Naval District, to rank 
from June 25, 1943. 


To be pay directors, with rank of rear admiral, 
for temporary service 

Frank Baldwin, while serving as director 
of the Naval Cost Inspectiom Service, to rank 
from June 25, 1943. 

Everett G. Morsell, while serving as district 
supply officer, Ninth Naval District, to rank 
from June 25, 1943. 

Arthur H. Mayo, while serving as supply 
officer in command, naval supply depot, Oak- 
land, Calif., to rank from June 25, 1943. 

John J. Gaffney, while serving as district 
supply officer, Fourteenth Naval District and 
with additional duties as supply officer in 
command, naval supply depot, Pearl Harbor, 
and supply officer, navy yard, Pearl Harbor, to 
rank from June 25, 1943. 

Malcolm G. Slarrow, while serving as supply 
officer in command, naval supply depot, Nor- 
folk, Va., to rank from July 1, 1943. 

To be civil engineers, with rank of rear ad- 
miral, jor temporary service 

Henry F. Bruns, while serving as super- 
intending civil engineer of area VI and area 
VII, to rank from June 25, 1943. 

James T. Mathews, while serving as super- 
intending civil engineer of area IV, to rank 
from June 25, 1943. 


John J. Manning, while serving as director, | 


Atlantic Division, Bureau of Yards and Docks, 
to rank from June 25, 1943. 
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Carl H. Cotter, while serving as director, 
Pacific Division, Bureau of Yards and Docks, 
to rank from June 25, 1943. 

POSTMASTERS 
ALABAMA 
Francis G. Rowland, Childersburg. 
Nora W. Hill, Ramer. 
ALASKA 
Charles H. Hope, Unalaska, 
ARKANSAS 
Alonzo D. McAllister, Fayetteville. 
ARIZONA 
Eva L. Wheeler, Nogales. 
CALIFORNIA 

Lora Belle Fearheiley, Linden. 

Alberta Frankamp, Novato. 

Clarence C. Foulk, Pacoima, 

Orin T. Howard, Santa Cruz. 

June E. James, Robbins. 

Adrian A. McMullen, Yuba City. 


COLORADO 
Frank H. Buskirk, Montrose. 
CONNECTICUT 
Fred E. Constantine, Lakeville. 
FLORIDA 


William T. Stephens, De Land. 
Hilary ‘£. Stewart, Fort Walton. 
GEORGIA 
Howard Thompson, Alma. 
INDIANA 
Chester Wagoner, Flora. 
Donald Steinkamp, Molland. 
IOWA 
Milo Mochal, Traer. 
KANSAS 
Alvin W. Gerber, Fowler. 
Logan N. Green, Garden City. 
Plorence T. Harbin, Irving. 
MASSACHUSETTS 
Alice M. Corey, Mattapoisett. 
MINNESOTA 
Gertrude S. Dyson, Becker, 
Dorothy C. Tice, Mentor. 
Bert H. Myhre, Dexter. 


Viola A. Raduenz, Lucan. 
Loretta M. Harper, Worthington. 


MISSISSIPPI 
Hugh A. Kennedy, Louin. 
NORTH DAKOTA 
Luella J. Hokanson, Fort Yates. 
Arne M. Sletten, Souris. 
OHIO 
John B. Mannino, Erieside. 
OKLAHOMA 
J. C. Bennett, Jr., Tishomingo. 
PENNSYLVANIA 
John F. Peterson, Berwick. 
Jerome E. Southerton, Honesdale. 
William M. Rees, Linwood. 
SOUTH CAROLINA 
Paul H. Wilkes, Chester. 
Inez) C. Wilson, Williamston. 
TENNESSEE 
Elsie M. Johnson, Sewanee. 
TEXAS 
Leander J. Scrivener, Eagle Pass, 
Arley T. McCarson, Ferris. 
Jack P. Molloy, Uvalde. 
VERMONT 
Herbert B. Butler, St. Albans. 
VIRGINIA 
Louise L. Smith, Greenway. 
Maude V. Mills, Lynnhaven. 
John E. Milan, Norfolk. 
WISCONSIN 
Frederick Walter Anderson, Hawkins. 
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HOUSE OF REPRESENTATIVES 
TUESDAY, JULY 6, 1943 . 


The House met at 12 o’clock noon, and 
was called to order by the Speaker. ~- 

The Reverend Michael Enright, of 
Carrollton, Ill., offered the following 
prayer: 


O God, King of Kings and Lord of 
governments, by whom rulers rule, and 
from whom earthly power comes, merci- 
fully behold our President, Congress— 
all in authority. Infuse into them the 
spirit of Thy divine wisdom, clemency, 
and justice. Instill Thy spirit into all 
civil institutions, into every form of goy- 
ernment, into laws and armies. May all 
the powers on earth recognize the 
majesty of the Eternal God. 

May we, citizens, be ever conscious and 
worthy of the abundant life, the riches, 
spiritual and economic, we enjoy in this 
great land. 

Through Christ our Lord we pray. 


The Journal of the proceedings of yes- 
terday was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate, by Mr, 
Frazier, its legislative clerk, announced 
that the Senate had passed a bill and a 
joint resolution of the following titles, in 
which the concurrence of the House is 
requested: 

8.1316. An act to provide for clerical as- 
sistance at post offices, branches, or sta- 
tions serving military and naval personnel, 
and for other purposes; and 

S. J. Res. 59. Joint resolution authorizing 
the President of the United States of Amer- 
ica to proclaim Armed Services Honor Day 
for the recognition and appreciation of the 
patriotic devotion to duty of all members of 
all branches of the armed military and naval 
forces of the United States of America. 

BAN ON DRIVING TO SUMMER HOME 

LIFTED 


Mr. HARTLEY. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute and to extend my own remarks 
in the Recorp by including therein a 
recent O. P. A. order lifting the ban to 
trips to summer homes. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey (Mr. HARTLEY]? 

There was no objection. 

Mr. HARTLEY. Mr. Speaker, about 3 
weeks ago, the 135 Representatives and 
24 Senators from the eastern seaboard 
States decided upon collective action in 
an endeavor to provide relief for the crit- 
ical petroleum shortage on the eastern 
seaboard. 

We pooled our ideas and proposed a 
program which, if carried out, will do 
much to alleviate the hardship and dis- 
tress facing our constituency. As chair- 
man of the Eastern States Conference, 
I am pleased to announce to the House 
today that we have won a concession 
which I am sure will be welcomed by 
everyone on the eastern seaboard. 

I am cuthorized by the Office of Price 
Administration to announce that the 
ban on driving to one’s summer home or 
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vacation place has been lifted. The ra- 
tioning officials under direction of Price 
Administrator Prentiss Brown, have 
agreed to permit one trip to one’s vaca- 
tion destination and return home, This 
will apply not only to a summer home 
owner, but will also include those who 
rent summer homes, or who will spend 
their vacations at a hotel, camp, room- 
ing house, and so forth. 

The trip may be for a weekend, a week, 
or a month. The holder of A gas ra- 
tioning coupons will merely pay a visit 
to his local rationing board, fill out a 
form stating the date he is to leave for 
his summer plece, and the date of his 
return. He will then be given a permit 
to make that trip. This order will be 
effective on July 15. 

I urge my colleagues on the eastern 
seaboard to make it known to their con- 
stituents that these applications from 
their local boards will not be available 
until July 15. Our constituents should 
also be apprised of the fact that an 
abuse of this concession may result in 
the elimination of A coupons completely. 

The Eastern Conference has contend- 
ed that because our people had saved 
their A coupons for this very purpose, 
that no additional gas should be need; 
ed. We hope that our contentions will 
be proved to be correct. 

Mr. MARTIN of Massachusetts. 
the gentleman yield? 

Mr. HARTLEY. I yield to the gentle- 
man from Massachusetts. 

Mr. MARTIN of Massachusetts. The 
only trouble with this is that it comes too 
late. The children should have had this 
opportunity when they came out of 
school. 

Mr. HARTLEY. I agree with the 
gentleman 100 percent, but I think we 
have done a gocd job in getting them to 
make the decision at this time. 


EXTENSION OF REMARKS 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD 
and to include therein an article by Mr. 
Sterling Morton. 

The SPEAKER. Is there objection to 
the reauest of the gentleman from Mich- 
igan [Mr. WOODRUFF]? 

There was no objection, 

PERMISSION TO ADDRESS THE HOUSE 


Mr. WOODRUFF of Michigan. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute and to revise and 
extend my own remarks. 

The SPEAKER. Is there objection to 
‘the request of the gentleman from Mich- 
igan (Mr. WooprurF]? 

There was no objection. 

[Mr, Woovrurr of Michigan addressed 
the House. His remarks appear in the 
Appendix.] 


THE LATE WLADYSLAW SIKORSKI 


Mr. EBERHARTER. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

‘The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania ! Mr. EBERHARTER]? 

There was no objection. 


Will 
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Mr. EBERHARTER. Mr. Speaker, the 
untimely and tragic death of General 
Wladyslaw Sikorski has brought sorrow 
to liberty-loving people throughout all 
the world, and I personally am deeply 
grieved at his passing. 

General Sikorski had gained world- 
wide renown as a diplomat of unusual 
attainments, as a military strategist of 
the highest order, and as possessing those 
humane qualities which all of us respect 
and admire. 

His intense devotion to the interests 
of his native Poland, and his broad con- 


“cepts of the principles of freedom and 


democracy for all peoples of the world 
stood out as a beacon light in this now 
stricken world. 

At his appearances before the members 
of the Committee on Foreign Affairs of 
the House, he impressed each and every 
one of us who were privileged to discuss 
with him in executive session both the 
military situation and the problems of 
the coming peace as one who was destined 
to play an important part in the world 
that is to come. f 

When the time comes for the making of 
the peace, the advice, the influence, and 
the aid of General Sikorski will be sadly 
missed. 

Again I say, the world regrets his un- 
timely death, : 

EXTENSION OF REMARKS 


Mr. KENNEDY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp, and to include the 
Charter Day address delivered by Archi- 
bald MacLeish, Librarian of Congress, at 
the University of California. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. KENNEDY]? 

There was no objection. 

Mr. O’CONNOR. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp, and to include 
therein a news release on the develop- 
wae of electricity at Fort Peck in Mon- 

ana. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon- 
tana [Mr. O'CONNOR]? 

There was no objection. 

(Mr. BULWINKLE asked, and was 
given permission to extend his own re- 
marks in the RECORD.) 

PERMISSION TO ADDRESS THE HOUSE 


Mr. MILLER of Connecticut. Mr. 
Speaker, I ask unanimous consent to pro- 
ceed for 1 minute and to revise and ex- 
tend my own remarks in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut [Mr. MILLER]? 

There was no objection. 

(Mr. MILLER of Connecticut addressed 
the House. His remarks appear in the 
Appendix.] 

EXTENSION OF REMARKS 


Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Appendix of the 
Recorp, on the subject of food subsidies. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. REED]? 

There was no objection. 
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Mrs. BOLTON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp, and include there- 
in a radio interview of the other evening. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Ohio? 

There was no objection. > 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp, and include 
therein a recent order from the Navy De- 
partment. 

The SPEAKER, Is there objection to 
the request of the gentleman from New 
York? 

There was no objection, 

Mr. McKENZIE. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
a newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Louisiana? 

There was no objection. 

Mr. PATTON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein a statement with reference to 
the iron and steel shortage existing 
throughout the country. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

Mr.. OUTLAND. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Record and include there- 
in an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali- 
fornia? 

There was no objection. i 

Mr. HARRIS of Arkansas. Mr. Speak- 
er, I ask unanimous consent to extend my 
own remarks in the Record and include 
therein a statement of Mr. O. C. Bailey, 
chairman of the Arkansas Oil and Gas 
Commission, before a subcommittee of 
the Committee on Naval Affairs a few 
days ago. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Arkansas? 

There was no objection. 

Mr. FULBRIGHT. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp and include there- 
in an editorial from the Memphis Com- 
mercial-Appeal. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Arkansas? . 

There was no objection. 

Mr. THOMAS of Texas. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in the Recorp and include 
therein an editorial. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 

PREMIUMS ON LIFE-INSURANCE POLICIES 


Mr. GOODWIN. Mr. Speaker, I ask 
unanimous consent to address the House ~ 


for 1 minute and to revise and extend my 
remarks. 


1943 


The SPEAKER. Is there objection to 
the request of the gentleman from Mas- 
sachusetts? 

There was no objection. 

Mr. GOODWIN. Mr. Speaker, I call 
the attention of the House to H. R. 2541, 
which I have introduced, to permit de- 
duction for income-tax purposes of cer- 
tain amounts paid as life-insurance pre- 
miums.. Hundreds of thousands of pol- 
icyholders out of the 67,000,000 through- 
out the country are already faced with 
such necessity for curtailing expenses 
that many life-insurance policies will 
become lapsed through failure to keep 
up the premiums, 

The bill is anti-inflationary. All life- 
insurance companies are now investing 
practically all new moneys in Govern- 
ment bonds. 

It will promote victory by encouraging 
the purchase of War bonds; furthermore, 
it will save many War bonds currently 
held in the hands of the purchasers be- 
cause many holders will be facing the 
question of whether to sacrifice some of 
the insurance equities they have been 
building up or to sell some of their bonds 
in order to keep up their insurance pre- 
miums. 

It is not a rich man’s bill, because 
$1,000 is the largest deduction which may 
be taken; it is distinctly in the interests 
of the great middle class of citizens whose 
income has not been increased but whose 
expenses have soared by leaps and 
bounds. : 

This proposal has been enthusiastically 
received by many individuals who have 
been haunted by the fear that their thrift 
in building up an insurance program to 
insure reserves for their old age or the 
protection of their dependents in case of 
death is now to be penalized by their in- 
ability to carry on the program and at 
the same time to meet other obligations. 


‘The buying and holding of life insur- 7 


ance for the protection of families and 
dependents has been one of the stabiliz- 
ing influences of American life, and a 
wholesale cancelation of such insurance 
in this perilous: period of our national 
economy would be correspondingly dis- 
astrous. 


EXTENSION OF REMARKS 


Mr. BISHOP. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and include therein 
an article from the Daily Independent of 
Murphysboro, Ill., of July 3, 1943, enti- 
tled “Let Freedom Ring.” 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Illinois? 

There was no objection. 


OPPOSITION TO PROPOSED RECESS OF 
CONGRESS zi 


Mr. GAVIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks, 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn- 
sylvania? 

There was no objection. 

Mr. GAVIN. Mr. Speaker, as one Re- 
publican I wish to be recorded as being 
opposed to a recess at this time. The 
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American people elected the Congress to 
do a job that must be done if we are to 
win the war, and we should stay on the 


job. 

In the midst of this all-out effort to 
win the war and with the damnable 
mess existing here in Washington with 
petty personalities, discriminations, bick- 
ering, and wrangling among the high 
places in the administration forces who 
are conducting the fight on the home 
front, and bypassing of the Congress in 
an effort to regiment the people of 
America into a socialistic program of 
administrative democracy; in their ef- 
forts to indoctrinate into our econemic 
life the philosophy of “production for use 
and not for profit,” from producer to 
consumer, to eliminate the middleman 
and small businessman, a situation has 
developed which may ultimately prolong 
the war at the cost of thousands of 
American lives—and suddenly the Con- 
gress decides to recess and leave this 
critical situation in the hands of a group 
such as we have in the O. P. A. who 
haven't the slightest conception of what 
it is all about. 

When we offer an amendment to put 
practical men in to operate these depart- 
ments, the Senate knocks it out. 

As one Republican, I wish to be re- 
corded that I am of the opinion that the 
Congress should stay on the job while 
there is work to do, and there is plenty to 
do to restore order out of the chaotic 
situation in the various departments of 
the Government. x 

It would be nice for the boys on 
Guadalcanal, in north Africa, in the 
Solomon Islands, on the seas, under the 
seas, on land and in the air to also decide 
they would like a recess, let the war go, 


-it is too hot, let us go home. 


I believe it is our duty and responsi- 
bility to make our contribution to this 
war effort here in Washington. Bu- 
reaucracy is anxious for us to get out 
of Washington. However, I am of the 
opinion, here is where we belong to 
bolster up the home front in an efficient 
and orderly manner to produce the ma- 
terials,to support these boys who in the 
springtime of their lives are making the 
fight to preserve our constitutional rights 
and our Republic. 


THE CORN SITUATION 


Mr. HOPE, Mr, Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan- 
sas? 

There was no objection. 

Mr, HOPE. Mr. Speaker, I know there 
are many Members of the House who are 
interested in finding some solution for 
the corn situation, which is growing 
more critical every hour. I do not be- 
lieve we ought to adjourn without some 
further effort being made to solve that 
problem. I have conferred with a num- 
ber of Members on both sides of the 
aisle and they have agreed that we ought 
to have a conference at the earliest pos- 
sible moment on this subject. There will 
be a conference to consider this question 
at the committee room of the House 
Committee on Agriculture tomorrow 
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morning at 10 o’clock. I hope everyone 
interested will be present. 


EXTENSION OF REMARKS 


Mr. JENSEN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein certain letters relative to the 
subsidy. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 

Mr. ANGELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp on three separate 
subjects and to include certain excerpts 
in each. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ore- 
gon? 

There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. FOLGER. Mr. Speaker, I ask 
unanimous consent that at the conclu- 
sion of the legislative program today 
and following any special orders here- 
tofore entered I may be permitted to ad- 
dress the House for 15 minutes, and I 
give warning that I am going to talk 
about politics. 

The SPEAKER. Without objection, 
the gentleman may talk about politics 
for 15 minutes later today. 

There was no objection. 


THE FOOD SITUATION d 


Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 

Mr. JENKINS. Mr. Speaker, I take 
this time for two purposes. First, I 
want to emphasize the statement made 
by my distinguished friend and colleague, 
the gentleman from Kansas [Mr. HOPE], 
with reference to the corn situation, 
Further, I wish to make this statement, 
Most of you know that some time ago 
our distinguished minority leader ap- 
pointed a food study committee from 
among the Republican membership. Į 
chance to be the chairman of that com- 
mittee. Our committee is not quite ready 
to make a formal report to the House 
with reference to our. activity, but I have 
just been granted permission to place in 
the Recorp a speech which I have pre- 
pared on the food question. In that 
speech I hope to cover all phases of the 
subject. I hope to supply figures and 
facts that I hope will be interesting and 
instructive. The food situation is very 
serious, and it is unfortunate that nobody 
can see any improvement. All indica- 
tions are that the food situation is going 
to get worse. The President’s refusal to 
place the whole food situation in the 
hands of one Food Administrator was a 
mistake. The failure of distribution of 
food is even worse than the failure to 
produce food. 

EXTENSION OF REMARKS 

Mr. J. LEROY JOHNSON. Mr. Speak- 
er, I ask unanimous consent to extend my 
remarks and include a copy of a petition 


signed by a number of people in Sacra- 
mento, Calif. 
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The SPEAKER, Is there objection? 

There was no objection. 

(By unanimous consent, Mr. HOWELL 
was granted permission to extend his own 
remarks in the RECORD.) 

Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent that the gentleman 
from Massachusetts (Mr. McCormack] 
may extend his own remarks in the REC- 
ORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my re- 
marks in the Recorp and include therein 
a lengthy letter from the secretary- 
treasurer of the Louisiana Cattlemen’s 
Association with reference to the short- 
age of corn and the livestock situation in 
the Southwest. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. O’BRIEN of New York. Mr. 
Speaker, I ask unanimous consent to ex- 
tend my remarks and include an edi- 
torial from the Binghamton (N. Y.) Sun, 
of June 8, 1943, extolling Frank E. Gan- 
nett because of the fact that he pur- 
chased another paper in that town, 

* which contributes materially to the con- 
ditions that now exist. . 
The SPEAKER. Is there objection? 
There was no objection. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that upon the con- 
clusion of the legislative business and the 
expiration of eny other special orders, I 
may have 10 minutes tonight to talk 
about corn, petroleum, WALLACE, Jones, 
and kindred matters. 

The SPEAKER. Is there objection? 

There was no objection. 


CORN 


Mr, HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HOFFMAN. Mr. Speaker, yester- 
day the Congress fixed up the silver busi- 
hess. That is not the only thing that 
should be done before we go home, if we 
do go home at all. There is the corn 
situation which needs attention. If we 
can buy 35-cent silver at 71 cents, there 
should not be any reason why the de. 
partment should hold down the price of 
corn so that it is kept off the market, 
especially when it is needed to grow cat- 
tle, about the scarcity of which the gen- 
tleman from New York [Mr. CELLER] 
complains about so much. 

Then there is another thing which 
should receive our attention before we go 
home, if we do go home. Yesterday 
niorning’s Post contained an editorial, 
and last night’s Star another, about this 
man Petrillo, who intends to deprive all 
of us; yes, even our men in camps and 
across the sea, of all recorded music. We 
ought to take care of him before we go 
home, I introduced a bill a year ago, the 
27th of this month, which would rem- 
edy the trouble. It is over in the Judi- 
ciary Committee, but they do not give me 
a hearing on it. It would prevent that 
man stopping the recording and trans- 
mission of song or instrumental music. 
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Why should he shut us off? If anybody 
knows any reason, I would like to have 
it. If anyone knows of any reason why 


we should not act on legislation which . 


will end the evil, let us have it. 
The SPEAKER. The time of the gen- 
tleman has expired. 


EXTENSION OF REMARKS 


Mr. GRANT of Indiana. Mr. Speaker, 
I ask unanimous consent to extend my 
remarks and include an article by Law- 
rence Sullivan, from the current issue of 
the Nation’s Business, entitled “Where 
Price Control Got Off the Beam.” 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to include in the RECORD 
a speech by our colleague the gentleman 
from New York [Mr.. EDWIN ARTHUR 
HALL]. 

The SPEAKER. Is there objection? 

There was no objection. 


CORN FOR DAIRY AND POULTRY FEED 


Mr. FISH, Mr. Speaker, I ask unani- 
mous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection. 

There was no objection. 

Mr. FISH. Mr. Speaker, the Senate 
Committee on Agriculture yesterday 
passed a bill raising the price of corn 
to $1.40 a bushel, or taking the ceiling 
off entirely, I hope that will be acted 
upon by the Senate and come over here 
before we recess, possibly tomorrow. If 
something of that kind is not done, I 
certainly, and I believe a great many 
other Members of the House, will vote 
against adjourning or taking a lengthy 
recess. We have a definite duty to per- 
form—a duty to legislate—and we have 
no right to go home and leave these 
farmers in the East and the South, and 
even in the States of Ohio and Indiana 
without corn for their poultry and for 
their dairy herds. The situation is a 
desperate one. We cannot afford to go 
home for 2 months and ignore that sit- 
uation or wash our hands of it. If we 
do, the eastern farmers will have to de- 
stroy their herds and their poultry, de- 
crease food production, and contribute to 
a famine in our own country next winter. 

I, for one, propose to vote against ad- 
journment or a long recess unless some 
legislation of this kind is enacted into 
law before we leave Washington. 

The SPEAKER. The time of the gen- 
tleman has expired. 


THE NATIONAL WEALTH 


Mr, JONES. Mr. Speaker, I ask unani- 
mous consent that at the conclusion of 
other special orders and the legislative 
program today I may address the House 
for 20 minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JONES. Mr. Speaker, I ask unan- 
imous consent to address the House for 
1 minute and to revise and extend my 
remarks, 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. JONES. Mr. Speaker, Secretary 
Ickes in an illuminating article in the 


American Magazine figures the total 
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wealth of the United States at $12,023,- 
000,000,000. The American Magazine in 
a foreword accompanying the article 
says Secretary Ickes put his statisticians 
to work so he could arrive at the above 
figure. 

Ickes does a little dividing by 135,000,- 
000 people and figures that we are all 
worth $87,000 apiece. 

Some commentators have criticized 
Ickes for using the Government pay roll 
to make the calculation of wealth. Iam 
quite satisfied to take Mr. Ickes’ word 
that he made the calculations himself on 
his daily meander in his Government 
limousine between the Interior pent- 
house and the chicken farm and make 
the tart comment that he has some ra- 
tioning cards. I know he does not have 
any car pool, because he needs more 
room than six people in a crowded limou- 
sine would provide. 

Mr. Ickes invites anyone to challenge 
his figures. I do not have the staff to 
challenge the figures and do not have 
the gas card to do the figuring, but Iam 
a little skeptical of New Dealers divid- 
ing the wealth of the country. I know 
I cannot bank the $87,000, so I will not 
worry about that. 

I wish to point out, though, that the 
Indians had more natural resources on 
the right-hand side of the ledger than we 
have. They probably could figure a 
higher dollar personal worth when the 
first white man landed on these shores 
than we can today. Look what happened 
to the Indians. Ickes is their guardian, 
and if he is putting these figures down, 
getting ready to be my guardian, I object. 

I do not want to challenge Secretary 
Ickes’ figures because I learned long ago 
that you cannot get an answer to Broad- 
way arithmetic or Pennsylvania Avenue 
arithmetic. Broadway arithmetic, you 
know, is a chorus girl’s salary, $20 a 
week; Park Avenue residence, $400 a 
month; a limousine, and an ermine coat, 

President Roosevelt in an address to 
the small businessman’s conference in 
Washington a couple of years ago said, 
“Don’t worry about the national debt, 
We owe it to each other.” But you can- 
not pay off the H. O. L. C. or the butcher . 
with it. 

I do not want to get into the contest; 
I just do not want to end up a ward of 
the Secretary’s or try to get any answer 
to Broadway or Pennsylvania Avenue 
arithmetic. 


RECESS OF CONGRESS 


Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks, 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis- 
sissippi? 

There was no objection. 

(Mr. RANKIN addressed the House, 
His remarks appear in the Appendix.] 

AN INSPIRING EXAMPLE 


Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New* 
York? 

There was no objection. 


1943 


Mr. REED of New York. Mr. Speaker, 
sometimes I feel that we need a little 
inspiration to bring qur determination 
back again. I saw an article in one of 
the local papers, mentioning the fact 
that one of our men in the service was 
engaged at a high altitude in a dog fight 
in the South Pacific; there were a num- 


ber of planes engaged in the fight; his - 


plane was hit and caught fire. The 
young man had to bail out. He was 
very badly burned. He dropped for some 
time before pulling the cord to open his 
parachute. When the chute opened he 
made all kinds of faces at those in the 
enemy planes to make it appear that he 
Was a Japanese. He was suffering’ from 
intense pain from his burns; he took out 
his medicine kit and used morphine to 
deaden the pain caused by his burns. 
He landed in the ocean. Then he took 
time to inflate his rubber raft, climbed 
in, pulled his parachute over him and 
went to sleep, He was picked up later 
and taken to the hospital. He recovered 
and he is now back in the dog fight for 
his country. 

What an example of courage, sacrifice, 
and heroism in contrast to the conduct 
of those in high places who bicker and 
quarrel and play politics in this time of 
national danger. 

CONGRESSMAN PAUL BROWN 


Mr. RAMSPECK. Mr. Speaker, I ask 
uuanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, 10 
years ago on yesterday my colleage the 
gentleman from Georgia, Hon. PAUL 
Brown, was first elected as a Member 
of this body. During the ensuing 10 
years he has never missed a roll call; he 
has never missed a meeting of his com- 
mittee; he has been faithful to his duties 
to which the people elected him, and I 
wish to extend my congratulations to him 
for his splendid service here and for the 
outstanding record he has made in his 
faithful attendance upon the sessions of 
this body. 

Mr. RANKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. RAMSPECK. I yield to the gen- 
tleman from Mississippi. 

Mr. RANKIN. We welcome him to 
this little group. 

The SPEAKER. The time of the gen- 
tleman from Georgia has expired. 


CORN PRICES 


Mr. CRAWFORD. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich- 
igan? 

There was no objection. 

Mr. CRAWFORD. Mr. Speaker, I 
have been very much interested in the 
comments made here with reference to 
the corn program. If it is the plan of 
this body to start tearing down the 
O. P. A. by passing laws raising the price 
of individual items selected from time 
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to time, whether it be corn today or 
beans the next week or something else 
the next, I can assure my colleagues that 
we are going to have some legislative 
trouble in this country. I do not believe 
in any such stuff. I shall not support 
any such program. Why does this Con- 
gress believe it can successfully legis- 
late individual commodity prices? 

If Iam long on corn and short on cash 
I generally sell corn. If I am long on 
cash and short on corn what right have 
I to go to the man who has corn and 
make him sell his corn against his desire 
to hold? If I can make more money 
out of corn by feeding the corn to hogs 
and placing them on the market, why 
should you want to make me sell the corn 
so that a neighbor or some stranger who 
has no corn and wants corn to feed his 
poultry, so he can make a profit, by buy- 
ingit. Why should I have to sell my own 
corn to someone who can use it and make 
a profit, when I am not allowed to keep it 
and make a profit by feeding and thus 
supply meat instead of corn? 

I do not own any corn but I- think I 
have practical sense enough to appreci- 
ate some of the problems involved in 
this matter, as between the fellow who 
has corn he wants to feed to his own 
livestock, the fellow who holds corn and 
will not sell it, and the fellow who wants 
to make a profit out of the corn which 
he hopes to buy. 

Mr. Speaker, I hope to be able to attend 
the conference to be held tomorrow and 
will be glad to hear some of the views 
that are expressed. 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. DIRKSEN. Mr. Speaker, I ask 
unanimous consent that today, at the 
conclusion of the legislative program and 
following any special orders heretofore 
entered, I may address the House for 
15 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi- 
nois? f 

There was no objection. 


EXTENSION OF REMARKS 


Mr. MONKIEWICZ. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Record and to include 
therein an article by Carl A. Gray, in 
the June issue of the Connecticut In- 
dustry. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con- 
necticut? 

There was no objection. 


ADVERTISING OF THE UNITED STATES 
EMPLOYMENT SERVICE 


Mr. ENGEL. Mr, Speaker, I ask unan- 
imous consent to address the House for 
1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. ENGEL. Mr. Speaker, since I 
talked last Tuesday on the excess wages 
paid in war industries I have been re- 
ceiving many letters, a great number of 
which contained advertisements for help 
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in war industries. I wish to read from 
one of the advertisements I received from 
Alameda, Calif., which are typical, These 
are ads signed by the United States Em- 
ployment Service. One ad read: 

Moore Dry Dock needs women, 18 to 4) 
years of age. 


It pictures a beautiful looking young 
lady who says: 


I started at $214 per month, and I am now 
earning $270 a month. 


Another young woman in another ad- 
vertisement says: 

We are paid at least $214 a month while 
we learn to weld, and soon earn over $270 
a month asa journeyman. Ten percent extra - 
for swing shift; 15 percent extra for grave- 
yard shift. 


The ad is also signed by the United 
States Employment Service and adver- 
tises for help for the shipyards of Cali- 
fornia. 

It continues: . 

You can do what Louise Meisuer is doing. _ 
We'll train you to weld and pay you at the 
rate of $214 a month during the short train- 
ing period, Soon you'll be equipped with the 
knowledge that will win you promotions to 
pay $270 a month. 


The ad is signed “U. S. Employment 
Service,” and then we talk of inflation, 

The SPEAKER. The time of the gen- 
tleman from Michigan has expired. 


EXTENSION OF REMARKS 


Mr. PATMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
certain extraneous matter. 

The SPEAKER. Without objection, it 
is so ordered, 

There was no objection. 

Mr. COFFEE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include an 
editorial from the St. Louis Post-Dis- 
patch and also on another topic. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


PHALANGE: THE AXIS SECRET ARMY IN 
THE AMERICAS 


Mr. COFFEE. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend my 
own remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

(Mr. Correr addressed the House. His 
remarks appear in the Appendix. ] 


EXTENSION OF REMARKS 


(Mr, Price asked and was given per- 
mission to revise and extend his own re- 
marks in the RECORD.) 


PAYMENT OF EXPENSES FOR CLERICAL 
PHALANGE: THE AXIS SECRET ARMY IN 
POSTAL STATIONS 


The SPEAKER. The Chair recognizes 
the gentleman from Virginia [Mr, 
Burcu]. 

Mr. BURCH of Virginia. Mr. Speaker, 
I ask unanimous consent for the imme- 
diate consideration of the bill (S. 1316) 
to provide for clerical assistance at post 
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offices, branches, or stations serving mili- 
* tary and naval personnel, and for other 
purposes. 

The Clerk read the title of the bill. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
will the gentleman explain the bill? 

Mr. BURCH of Virginia. This bill is 
to permit not to exceed $2.50 a day to be 
paid for the actual expenses of postal em- 
ployees designated to work in postal sta- 
tions in Army camps and naval stations. 

Mr, MARTIN of Massachusetts. It is 
to pay only expenses? 

Mr. BURCH of Virginia. The gentle- 
man is correct. 

Mr. HARTLEY. And if the gentle- 
man will yield, it was reported out, I 
understand, unanimously by the Com- 
mittee on the Post Office and Post Roads. 

Mr. BURCH of Virginia. It was. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I withdraw my reservation of 
objection. 

The SPEAKER. Is there objection to 

_ the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That, during the present 
war and for 6 months thereafter, whenever 
deemed necessary in serving military and 
naval personne! at military and naval camps, 
posts, or stations, the Postmaster General is 
hereby authorized to detail any postal em- 
ployee from main post offices to postal units, 
at such camps, posts, or stations, without 
changing the official station of such postal 
employee, and to authorize allowances, not 
exceeding $2.50 per day in lieu of actual ex- 
penses, while so detailed, without regard to 
the Subsistence Expense Act of 1926, such 
allowances to be paid from the appropriation 
“Miscellaneous items, first- and second-class 
post offices.” 

Sec. 2. The Comptroller General of the 
United States is authorized and directed to 
allow credit for any payments heretofore 
made not exceeding the allowances herein 
provided, to the employees so detailed, 


The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

RECESS 


The SPEAKER. The bells will be rung 
at 10 minutes to 2 and the House will 
resume its session at 2 o'clock. The 
Chair declares the House in recess until 
2 o’clock. 

Thereupon at 1 o’clock and 37 minutes 
p. m. the House stood in recess until 
2 o’clock p. m. 

AFTER RECESS 


The recess having expired, the House 
was called to order by the Speaker at 
2 o'clock p. m. 

FURTHER MESSAGE FROM THE SENATE 


_ A further message from the Senate, by 
Mr. Frazier, its legislative clerk, an- 
nounced that the Senate had passed 
@ bill of the following title, in which the 
concurrence of the House is requested: 

8.1318. An act authorizing the appoint- 


ment of additional midshipmen at the 
‘United States Naval Academy. 


RESIGNATION FROM COMMITTEE 


_ The SPEAKER laid before the House 
ee towing communication which was 
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JULY 6, 1943. 
Hon, SAM RAYBURN, 
Speaker, House of Representatives, 
Washington, D.C. 

My Dear Mr. RAYBURN: I hereby tender 
my resignation as a member of the following 
committees: World War Veterans’ Legisla- 
tion, Expenditures in the Executive Depart- 
ments, Road, and Patents. 

My resignation to be effective as of today. 

Sincerely yours, 
Jor B. Bates. 


The SPEAKER. Without objection, 
the resignation will be accepted. 
There was no objection. 


ELECTION OF MEMBERS TO COMMITTEES 


Mr. DOUGHTON. Mr. Speaker, I offer 
a resolution (H. Res. 291), which I send 
to the Clerk’s desk and ask for its im- 
mediate consideration. 

The Clérk read the resolution, as fol- 
lows: 

Resolved, That the following Members be, 
and they are hereby, elected members of the 
following standing committees of the House 
of Representatives: Rules, Joz B. Bates, Ken- 
tucky; Agriculture, E. C. GATHINGS, Arkansas. 


The resolution was agreed to. 
EXTENSION OF REMARKS 


Mr. MUNDT. Mr. Speaker, I ask 
unanimous consent to extend my own re- 
marks in the Recorp and to include 
therein a newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota (Mr. MUNDT]? 

There was no objection. : 

(Mr. SMITH of Ohio asked and was 
given permission to extend his own re- 
marks in the RECORD.) 


PERMISSION TO ADDRESS THE HOUSE 


Mr. FISH. Mr. Speaker, I ask unani- 
mous consent to address the House for 10 
minutes at the conclusion of all previous 
special orders heretofore entered. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York (Mr. FisH]? 

There was no objection, 

SPECIAL ORDERS 


The SPEAKER. The Chair is in- 
formed that the conference reports on 
the war agencies bill and the last defi- 
ciency bill will not be ready before 5 
o’clock or perhaps a little bit later. 
Therefore the Chair thinks it might be 
well to proceed with the special orders. 
If a conference report comes in, we will 
take it up immediately. 

Under previous special order of the 
House, the gentleman from New York 
{Mr. DICKSTEIN] is recognized for 20 
minutes. 

Mr. DICKSTEIN. Mr. Speaker, in 
the last few months much has been said 
by certain Members of this House in 
reference to rationing and there has 
been considerable talk about nationali- 
ties and minority groups. This is not 
the time or place to criticize or attack 
any racial groups, nor is it for the Con- 
gress to set an example in that kind of 
procedure. I regret to say that has been 
done. The Congress must set an 
example for unity of all the people and 
if there is disturbance, it is our duty to 
determine the facts and to see that the 
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culprits are punished properly, wherever 
that disturbance may be. So much for 
that. 

A year ago I cme before this honor- 
able body and appealed to it to give the 
Committee on Immigration the right to 
study certain important problems re- 
garding aliens in this country. A minor- 
ity group in the HouSe, unalterably op- 
posed to anything reported by the Im- 
migration and Naturalization Commit- 
tee, was able to convince this body not 
to comply with our committee’s request, 
and as a result of that action we are now 
at a loss to determine just what to do 
with certain aliens in this country. On 
the other hand, since last January you 
have passed without any question about 
8 or 10 resolutions giving various com- 
mittees the power to study certain prob- 
lems. You have appropriated hundreds 
of thousands of dollars for those com- 
mittees. In fact, we have so many com- 
mittees now I do not think we have room 
for them. 

When asking for the resolution I men- 
tioned before, the committee was trying 
to protect the best interests of the coun- 
try. The resolution had to do with alien 
enemies in this country.* To illustrate, 
we have at Ellis Island, only one of the 
ports, 250 Chinese who have technically 
deserted. They are alien seamen. Why 
did they desert? Because certain ship- 
ping companies exploited them by low 


wages and miserable treatment. After- 


they worked for many, many months and 
got shore leave they could not even get 
enough money to feed themselves. The 
public had to doit. The Allied shipping 
companies, including the British and 
other countries’ steamship companies, 
have kept these Chinese working 20 or 
more hours a day. When they got to 
this country and received a little shore 
leave, and when they were supposed to 
receive four or five hundred dollars which 
was due them to send to their people 
to buy rice and food, they got only $5 
or $10. 

These are troublesome problems that 
the committee was hoping to go into. 
We have two-hundred-some-odd Nazis at 
Ellis Island, and that is only one of the 
many ports in this country. In my opin- 
ion, some of them ought not to be al- 
lowed to stay there. They receive treat- 
ment as if they were in a clubhouse, get- 
ting three square meals a day, and lazy- 
ing around. They are definitely un- 
American, They have no business at 
Ellis Island. They should be removed to 
some other place. Yet we could not go 
into that because the Congress a year ago 
said we had no right to study all these 
questions, 

On top of that, Fritz Kuhn has now 


been released from prison after serving - 


245 years. He is the leader of the Ger- 
man-American Bund, Mr. Hitler’s friend. 
He organized all the Nazi sympathizers 
in this country into Fascist groups to help 
Hitler. He is now detained at Ellis Is- 
land. Why? Why should he nct be put 
some place where he would not be able 
to contaminate other doubtful intern- 
ees—as we have in Ellis Island? 

We find that our prisoners of war are 
getting a pretty raw deal in Japan and 
Germany. Do you know that over 300 


1943 


or 400 of our soldiers died in Japanese 
prisons of disease and lack of food and 
medicine? Do you know that they are 
dying by the hundreds, that our men who 
are prisoners of war are being treated 
worse than cattle, and that American 
soldiers in the concentration camps in 
Germany today are dying by the dozens 
every day? Let me insert two newspaper 
reports as to the treatment some of our 
boys received in Japan: 
[From the Washington Times-Herald of May 
26, 1943] 
Priest TELLS How JAPS SLEW DOOLITTLE AIDES 

Sr. Lovis, May 25—The Japanese who 
wreaked vengeance on Chinese and mission- 
sries for aiding Brig. Gen. Jimmy Doolittle’s 
American flyers after the Tokyo raid stopped 
only at cannibalism, the Reverend George 
Yager, American missionary who was there, 
said today. 

Father Yager, serving the Congregation of 

Missions at Yu Kianz, Kiangsi, near which 
some of the Doolittle flyers landed after 
their historic bombing, told of the murder, 
torture, and mayhem which followed the 
Japs’ discovery that Catholic missionaries 
and Chinese residents of Kiangsi had shel- 
tered the stranded flyers and helped them 
escape. 
As the Japanese descended upon the area, 
Father Yager said, Bishop Charles Quinn, of 
Los Angeles, 8 American priests, and 5 nuns 
retreated into the hills some 20 miles away 
with 300 Chinese. They left behind Fr, 
Humbert Verdini, Italian Vincentian priest, 
who had volunteered to remain in an effort 
to protect the old, the very young, and the 
sick. 

“With the withdrawal of the Japanese,” 
Father Yager said, “the bishop and the 
priests moved back into their former mis- 
sions, and found nothing but destruction 
and isolation confronting them. ‘owns 
were completely laid waste. The whole coun- 
tryside reeked of death in every form. Poor 
country people who had stayed on, hoping 
to be allowed to continue to work their fields, 
had been savagely tortured and put to 
death.” 

FATHER VERDINI MISSING 

“From some of the villagers who had 
managed to escape death we heard stories 
far too brutal and savage to relate. Just one 
charge was not heard—cannibalism. But 
outside of that, take your choice and you 
can’t miss the savage nature of the Japanese 
Army.” 

Bishop Quinn found his- Yukiang home 
burned. He searched for Father Verdini and 
discovered only his sun helmet and a muddled 
jacket beside a pond in the rear of the com- 
pound, which was lined with human ‘ones. 
Father Verdini never has been found. 

“We know the 60 or so children and old 
people in the residence with him were killed 
by the Japs,” Father Yager said. “The bes- 
tiality of the action cannot be imagined by 
civilized peoples.” 

A 70-year-old French priest was beaten 
and stabbed and later died. A Chinese priest 
was beheaded. Property loss in churches 
and homes of the American missionaries 
reached “well over $1,000,000,” Father Yager 
estimated 

The Japs particularly were eager to find 
Father Dunker, Dutch priest who had brought 
the wounded Lt. (now Capt.) Harold F. 
Watson and his crew 40 miles across moun- 
tain country to be treated by a Dr. Hom- 
berger, German-Jewish doctor working in 
& hospital operated by the Irish Columban 
fathers. 
: GERMAN DOCTOR MALTREATED 

“The doctor, who stayed on with his Ger- 
man passport, was subjected to rough treat- 
ment as a result of his treatment of Lieu- 
tehant Watson,” Father Yager said. “The 
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hospital in which the doctor practiced under 
the care of the Irish missionaries was burned 
along with the town.” 

“Doolittle and his crew, who landed near 
Shang-Yu, were anxious to proceed imme- 
diately to Chungking,” Father Yager said, 
“but the Injured Watson and his crew stayed 
a few days with Father Dunker. Some of the 
fiyers also were assisted by Father William 
Glynn, of Chicago.” 

“The flyers, with Doolittle in command, 
arrived at Ying-Tan about 7:30 a. m.,” Father 
Yager said. “They spent about an hour eat- 
ing breakfast, then got on busses for their 
next lap toward Chungking. About 40 min- 
utes later three Jap planes came out of Nan- 
chang and flew down the road after the 
busses. 

“Fortunately, they were too late, but they 
did manage to bomb a mail truck and kill 
three Chinese.” 


DEAD IN JAP Prison Camps PUT at 300 

WASHINGTON, June 21.—Disease and mal- 
nutrition have killed 300 Americans in Jap 
prison camps since the fall of Bataan and 
Corregidor, the War Department disclosed 
tonight. 

The announcement was based on reports 
received through the International Red Cross, 
Chief causes of death, in addition to beri- 
beri, a disease of malnutrition, were malaria, 
diphtheria, dysentery and pneumonia. Pre- 
viously the Japs had reported 300 deaths due 
to battle wounds, z 

The deaths occurred among & total of 11,- 
307 Army personnel thus far reported as pris- 
oners of war. 

The War Department had no comment on 
whether the mortality rate was exceptionally 
high and whether it indicated mistreatment 
or neglect. 

The diseases listed ordinarily result from 
lack of proper food, sanitation, medical care 
and shelter. 


We find that we are bringing over here 
captured prisoners from Germany and 
We set up a very fine camp for 
them at Huntsville, Tex. They are not 
only permitted to have their recreation 
and play baseball and probably see some 
movies but they are also taken care of 
medically. We treat them royally. Yet 
our boys are dying from the treatment 
that is being accorded them by the Jap- 
anese and German Governments. 

I say, Mr. Speaker, that these are the 
things I should like to know more about 
and that the Congress should know more 
about and the public should know more 
about. I hope to appear again before 
the Committee on Rules. I ask this 
House for unity, all of you, to give us the 
right to study these questions, not only 
those I have illustrated here but many 
more which should be looked into. 

We ought to have the right to segre- 
gate the good alien from the bad alien. 
We have them all bunched together now. 
One is tripping over the other. There 
are a number of so-called enemy aliens 
in this country today. The term “enemy 
alien” takes in men who are pro-ally, 
who are willing to fight and die for this 
country, but unfortunately the present 
interpretation of this classification is 
such that we will not take these men be- 
cause we call them and treat them like 
real enemies. What a waste of man- 
power in crucial times like these. All 
these problems are important and should 
be examined and determined by some 
committee that can come back to this 


[From the New York Daily Mirror of June 
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House aftei the recess and submit to this 
House a constructive program to deal 
with them for the best interests of our 
country and for the preservation of our 
democracy. 

There are many Nazis in this country 
who have become naturalized and we- 
ought to find a short cut to denaturaiize 
them. Under the present process it is 
impossible to do it fast enough. My com- 
mittee reported legislation to this Con- 
gress to do that very thing, but it seems 
that the moment we bring up an Immi- 
gration Committee bill there is always 
some opposition in one corner or the 
other and claims that we are seeking to 
open the doors of the country. The dis- 
cussion has usually nothing to do with 
the merits of the bill and the decision 
cast without even taking up the pro- 
visions of the bill. 

My only purpose in appealing to you 
for unity is to ask for fairness in respect 
to ourselves and to the citizens of our 
country. In times when the armed 
forces and industry need all the man- 
power and skill obtainable we have no 
right to disregard an important source 
for both just because of some old preju- 
dices. There are innumerable highly 
trained and skilled people who are lost 
to our war effort because they are unfor- 
tunately and incorrectly labeled enemy 
aliens. We owe it to our fighting men to 
devise some method to get at this un- 
tapped resource of manpower. It is cur 
duty to find some way to utilize people 
who can be of help to us in our fierce 
struggle. On the other hand it would 
seem to me that the several hundred 
Nazis at Ellis Island should not stay 
there. I personally would not wait very 
long, I would send them to a place where 
they would be far away from any strate- 
gic area and from contact with possible 
accomplices still at large. I would iso- 
late them and not allow them to contam- 
inate other people who visit that island. 
They are dangerous people. Some of 
them are citizens. ` They had no business 
becoming citizens. x 

The committee was also hoping to get 
that authority we asked for a year ago, 
because there are thousands of Nazis and 
Japanese who hold dual nationality. 
They are citizens of several countries, 
They work with us one day and work 
against us the next day, but in working 
against us they have been working be- 
hind our back. They are too clever and 
therefore the more dangerous—to be too 
obvious. 

So, without trying to split any hairs 
with any Member of this House, we are 
going in the very near future to present 
another resolution. It would require 
hardly any money. We would not ask 
for $50,000 or $100,000 or $650,000. It 
would take just a few thousand dollars 
to make that study which is necessary 
to promulgate a program of legislation 
for the best interests of our country. 

Mr. HOFFMAN. Mr. Speaker, will the 
gentleman yield? 

Mr. DICKSTEIN. I yield to the gen<« 
tleman from Michigan. 

Mr. HOFFMAN. The gentleman ex~ 
pressed the hope that Members would 
Hos Briag up the racial question, did he 
no 
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Mr. DICKSTEIN, I said that; yes. 
Mr. HOFFMAN. Does the gentleman 


know of anyone who has spoken more _ 


frequently or at greater length on racial 
questions than himself? 

- Mr. DICKSTEIN. In my discussions 
of racial questions I was only appealing 
for unity. I never attacked any racial 
group. I only mentioned the subject 
matter when I felt—in all fairness to our 
democratic ideals and principles—that I 


‘should speak up for any racial group at- 


tacked by others. It is true, I have ap- 
pealed to Congress, time and again, to 
act against discrimination and intoler- 
ance, to act against inhuman treatment 
of. minority groups. I have never in- 
jected any racial issue in any other way. 
The gentleman cannot point out to me 
one instance in my 22 years as a Mem- 
ber of this honorable body that I have 
ever attacked anyone because of race, 
ereed, or color. He will not be able to 
point out one instance where I brought 
up the question of race or creed unless it 
was to protect someone against unfair 
discrimination or attacks. 

Mr. HOFFMAN. No effort was being 
made by me to criticize anything the 
gentleman said today or at any other 
time, but in view of what the gentleman 
Said, does he know of any Member of the 
House who has attempted to stir up ra- 
cial feeling from the Well of the House? 

Mr. DICKSTEIN. I would hate to 
stand here and give a bill of particulars. 
It would take an awful lot of pages to 
give you a bill of particulars and it would 
probably start a lot of unnecessary 
heated arguments. You know what Iam 
referring to and the statements printed 
in the CONGRESSIONAL RECORD will bear 
me out. I do not want to cross swords 
with anybody here and I stand here in 
the most friendly spirit appealing to 
the Members of Congress who represent 
the American people to set an example 
for the people of this great country by 
using reason instead of emotion in deal- 
ing with legislation, by trying to keep our 
composure in these trying times, and pre- 
vent intolerance and discrimination from 
ee a foothold in our beloved coun- 


Mr. HOFFMAN. Everyone will agree 
with that. 

Mr. DICKSTEIN. If you go back to 
the records of a week ago, 2 weeks ago, 
and 3 weeks ago, I could show you where 
we have not lived up to our principles. 
It is not necessary for one Member to 
make personal attacks upon a colleague— 


: 
: 
i 
i 


a 


without sacrificing any of 
ciples for which we are fighting. 
that everyone is trying to do his 
But we in Congress must always 
mind that our actions as indi- 
-are also interpreted as the ac- 
of the representatives of the Amer- 
i people. We must be united if we 
‘show that the American people 
We must show that there 


ge 


. vicious doctrines. 
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is no race hatred or intolerance or dis- 
crimination here if we want the world 
to believe that the United States and the 
American people do not believe in such 
It is true, very often 
I have stood in the well of this House 
and appealed to you, telling you what 
has happened to the Jews in Poland and 
other parts of the world, who are being 
slaughtered by the hundreds of thou- 
sands, and have asked the Congress and 
the American people to do something for 
those people. Yes, I plead guilty of 
having asked your help for the unfor- 
tunate Jews who are being systematically 
exterminated by Hitler’s gangsters. 

Mr. HOFFMAN. Will the gentleman 
yield further? 

Mr. DICKSTEIN. I yield. 

Mr. HOFFMAN. But the Jews are not 
the only ones who are suffering in this 
war, by any means. We are all in it. 

Mr. DICKSTEIN. Iadmit that. But 
can you name any other group who has 
been tortured as much as the Jews have 
been by the Nazis? 

Mr. HOFFMAN. When you said you 
were appealing to all of us, you included 
yourself in that? 

Mr. DICKSTEIN. Yes; certainly. I 
am not exempting myself at any time. 

I have not only appealed in behalf of 
the Jews, but of all persecuted people 
no matter where they may be. What 
have we accomplished at the so-called 
Bermuda conference? We talk about 
trying to help the innocent victims of 
Nazi aggression. We have not made one 
constructive suggestion to rescue the tor- 
tured victims of Nazi wrath, whether 
they be Jew, Catholic, or Protestant. 

Mr. HOFFMAN. Will the gentleman 
yield further? 

Mr. DICKSTEIN. I yield. 

Mr. HOFFMAN. Are we not fighting 
this war and are not American lives 
being sacrificed by the thousands for 
the very purpose that the gentleman is 
talking about? 

Mr. DICKSTEIN. We are fighting for 
our own country and for our democracy. 

Mr. HOFFMAN. Our democracy? 

Mr. DICKSTEIN. American democ- 
racy. We are fighting for principles. 
We are fighting for a cause. The people 
in this war are asking themselves the 
question, “What are we fighting for?” 
when they hear about race riots taking 
place in their own country. They are 
supposed to be fighting against the prin- 
ciples of fascism and nazi-ism and then 
they hear about people in our own coun- 
try expounding the very same ideas and 
ideals they are fighting against. 

Mr. HOFFMAN. Will the gentleman 
yield again? 

Mr. DICKSTEIN. Oh, well, now, I 
would like to get on. 

Mr. HOFFMAN. All right, then. 

Mr. DICKSTEIN. Tome, Mr. Speaker, 
there is only one answer, and the answer 
is tolerance. You may be right, I may 
be wrong, but why not discuss it like 
mature human beings? Why can we not 
sit down around the conference table 
and discuss problems as they arise—dis- 
cuss them logically and rationally—with- 
out getting personalities involved? 

As an illustration, there is a great 
clamor for the repeal of the Chinese ex- 
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clusion law—a tremendous appeal from 
a great number of the American people, 
from every walk of life. The cold facts 
are that not more than 107 Chinese 
could come into this country annually 
if China were put on a quota basis. 
There is no foundation for some state- 
ments made on this floor to the effect 
that we are going to oper the doors and 
let all the coolie labor come in. Some 
Members on that side and on this side 
believed that was true. They were try- 
ing to stop consideration of the legisla- 
tion to repeal the Chinese exclusion act 
by saying that such repeal would flood 
the country with Chinese coolie labor, 
What the proponents of this legislation 
have tried to do is to give China some 
moral support—to help her against the 
Japanese propaganda trying to divide 
and disunite her people. We have been 
realistic in our approach instead of tak- 
ing the supericr attitude that we can 
lick any enemy alone. We must have 
China as our ally to be able to defeat 
Japan, If we lose China’s confidence or 
if China is conquered from within we 
may have to fight a costly, bloody war in 
the Pacific all alone for the next 10 or 
15 years. China is ready to fight this 
war without our sending a single Amer- 
ican boy into China if we will just give 
her the material and leadership. We 
will not have to sacrifice so many Amer- 
ican soldiers if we will do all in our 
power to keep China in the war and 
fighting on our side. As I stated before, 
Japanese propaganda is as potent as 
Japanese guns and anything we can do 
to counteract it is of vast military im- 
portance. 

So I say to you, what I did in asking 
for the repeal of the exclusion act was 
motivated by the desire to help my coun- 
try to keep China in this war. Any state- 
ment made to the effect that I was try- 
ing to break down our immigration bars 
is not true and not based on facts, 

The SPEAKER. The time of the gen- 
tleman has expired. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. BATES of Massachusetts. Mr, 
Speaker, I ask unanimous consent to ad- 
dress the House for 15 minutes after the 
other special orders. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


EXTENSION OF REMARKS 


(By unanimous consent, Mr. WILSON 
was granted permission to extend his own 
remarks in the Appendix of the RECORD.) 

The SPEAKER. Under previous order 
of the House, the gentleman from North 
Carolina [Mr. FOLGER] is recognized for 
15 minutes. 

POLITICS AND THE WAR 

Mr. FOLGER. Mr. Speaker, I made 
the announcement that I was going to 
talk about politics. Partly that remains 


true. My desire to take this time arises 
on account of the feeling that I have that 


we yet have before us a long, hard war. 


As I am able to analyze or appraise the 
present situation, we, the Allies, are just 
beginning to take the offensive in this 
great struggle. While I would not min- 
imize in. the least the wonders that have 
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been accomplished up to this time in 
launching this offensive action, I confess 
to you that I am unable to see the chance 
of anything like an early conclusion of 
this great conflict. Feeling this way, I 
am greatly disturbed, and while it may 
seem to be in a measure by way of an 
indictment against some, I feel every day 
that too many of us—and I speak par- 
ticularly now of Members of Congress— 
too many of us are prone to paramount 
things which, compared with this great 
struggle going on in the world, are of 
little consequence, 

Notwithstanding the fact that we yet 
have before us in all probability a long, 
hard war; it does not disturb me much 
that that might mean some privations to 
me or to you, but it does disturb me when 
I remember that our own boys and our 
own men are surrendering willingly their 
lives upon the battlefields of the world 
that we may continue in the blessings of 
liberty and the freedoms which were pur- 
chased by the blood of those who went 
before us. 

PATRIOTISM, NOT POLITICS’ 


I am strongly impressed with the idea 
and, indeed, the conviction that I am 
not sufficiently mindful at all times of 
the duty I owe to the men in arms, who 
are fighting for freedom and the preser- 
vation of our country. In this war thou- 
sands of our men—largely our young 
men, perhaps—have already given their 
lives for this cause. I am not unmind- 
ful of the fact—not merely the expecta- 
tion—that thousands of others of our 
fellow citizens will die for my freedom 
and yours. How many shall die depends 
in a large measure upon how faithful I 
am to my duty and my obligation as a 
citizen and a recipient of the blessings 
that will flow from the sacrifices made 
by my fellow Americans who are stand- 
ing between me and the loss of my coun- 
try and my freedom. Through their 
bravery and sacrifices I shall be free and 
not slave. 

It is not enough that I shall vote for 
appropriations of money to carry on the 
war. I must refrain from all acts and 
avoid all words that would in the least 
tend to divide those who are engaged in 
this great battle for freedom. I must 
not only profess to be, but be, thankful 
for the allies who are aiding us in this 
titanic struggle, which, if gained, will 
assure our enjoyment of the blessings of 
liberty, but, if lost, will leave us without 
hope for ourselves or our posterity for 
centuries to come. I must know that 
even one word which tends to divide and, 
consequently, to hinder will result in the 
loss of a life, or many lives—the lives of 
those who gallantly defend us. I may 
fail; I can fail to hold highest my obli- 
gation to my country, placing party or 
other considerations above my loyalty to 
my country and to the men who bear the 
toil and heat of the day. If I do this, 
I shall have brought upon myself the 
contempt of all my fellows, and particu- 
larly of those who are on the battlefields 
of the world for my security. I must 
avoid divisions at home. If by action or 
inaction, word or failure to speak when 
I ought to speak, I prolong this struggle 
for liberty 1 minute, I cannot say that 
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I am not guilty of at least allowing some 
mother’s boy to die unnecessarily. This 
is not a fanciful or an imaginary con- 
templation. It is truth; it is an ever- 
lasting truth, 

Let us reason together. What is above 
our duty to do all we can to secure the 
peace of the world in the shortest possi- 
ble time and at the same time make the 
peace a lasting one? Let us be reminded 
of the implications of our present strug- 
gle. I quote from Archbishop Stritch in 
his survey of the peace pronouncements 
of Pope Pius XII in respect to the great 
things involved in the struggle for the 
peace and freedom to which we must 
dedicate ourselves: 

This time we must make a peace that will 
give lasting security to all nations and all 
peoples. It is hard to contemplate what 
would be the consequences of a failure at the 
peace table when victory comes, Despite all 
efforts to preserve peace, the Nazi Party went 
to war. It did not conceal its objective of 
setting up by force a new world order, in 
which a single nation would dominate and 
the other nations would be mere tributaries 
to its wealth and power, Let any student, in 
full calmness and impartiality, examine the 
proposal of the Axis and study the philosophy 
which inspires it, and he will be compelled to 
conclude that it holds no promise of world 
peace. 


Archbishop Stritch then reminds of 
the pronouncements set forth in the 
“four freedoms,” and refers to this as the 
language of honest peacemakers, 


History— 


He says— 

has bestowed on us a great, grave world re- 
sponsibility. We shall be a mighty force at 
the peace table. Men-everywhere will look to 
us to give them a good peace. We dare not 
fail. To us men look for a genuine peace, 
and we must leave no stone unturned to give 
it to them when victory comes to our arms. 


There is so much involved in the war 
into which we have been thrust and in 
which we are necessarily engaged that it 
cannot be believed that the end is even 
now near at hand. This is a total war. 
It not only encompasses substantially the 
whole world but it has its relationship to 
the freedom and peace of the world now 
and for generations to come. There are 
two determinations, one pitted against 
the other. On the one hand the deter- 
mination is that one country shall be 
free and the rest of the world slave. The 
other determination is that all men shall 
be free—free as embodied in the state- 
ment of the “four freedoms,” and all men 
free to live. 

We believe that we shall succeed and 
not only in victory to our arms, but that 
we shall succeed in helping the world to 
a lasting peace, where human rights 
are regarded, the dignity of man real- 
ized, and the moral law upheld; and 
where it shall be established that “right- 
eousness exalteth a nation” and that 
“sin is a reproach to any people.” 

Now we are engaged in a great strug- 
gle to overcome the evil forces of the 
world, who regard neither God nor man, 
These. we must indeed overcome. 
Therefore it shall be our duty to see that 
justice and truth prevail in the affairs 
of men and nations, at least, to con- 


7297 


tribute our full share toward that reali- 
zation. 

I am going home, I believe it is well 
that we, the Members of the Congress, 
do go home and mingle with our people, 
hearing them and asking them to hear 
us. But I would warn that the wisdom 
of our going depends on what we expect 
to say. Shall we forget that our coun- 
try is imperiled and talk politics or gloat 
in complaints about what everybody but 
us does? Or shall we spend our time in 
urging or, at the least, contributing to 
sentiments of strife and division. among 
our folks? Or will we counsel toleration 
and advise a direct appeal for corred- 
tion of what we deem errors rather than 
indulge in idle recriminations and glory 
in producing resentments? ; 

I do not want to hear much about 
politics when I go home. I want to hear 
about a country united in a common 
cause. I do not want to hear much from 
candidates for office for reasons of their 
personal preferment. I-’want to hear 
men talk about what they are willing to 
do for their country. 

I want to have opportunity for our 
reasoning together, in soberness and not 
bitterness, in unity and not strife, on 
the subject of our common good and the 
earliest conclusion of this war possible 
with complete and lasting victory and 
peace. I want us to be, in truth and not 
pretense only, Americans first. 

Mr. WHITE. Mr. Speaker, will th 
gentieman yield? : 

Mr. FOLGER. I yield to the gentle- 
man from Idaho. 

Mr. WHITE. Does not the gentleman 
think that the high principles which he 
has just enunciated are the very essence 
of good politics? 

Mr. FOLGER. Yes; if you do not mix 
it with common partisanship. 


INVESTIGATION OF CONSTRUCTION AND 
MAINTENANCE ,OF HIGHWAYS 


Mr. SABATH, from the Committee on 
Rules, reported the following privileged 
resolution (H, Res. 243), authorizing a 
study and investigation of the construc- 
tion and maintenance of highways, 
roads, streets, and bridges over which 
the Government exercises jurisdiction, 
which was referred to the House Cal- 
endar and order to be printed. 


Resolved, That the Committee on Roads, 
as a whole or by subcommittees, is author- 
ized and directed to make a full and com- 
plete study and investigation of the construc- 
tion and maintenance of highways, roads, 
streets, and bridges over which the Govern- 
ment or any agency thereof exercises or may 
exercise any jurisdiction or direction, directly 
or indirectly, as a part of the war effort or 
otherwise, including the allocation of ma- 
terials, equipment, and manpower for the 
construction or maintenance thereof, and 
practices incidental thereto, whether private 
or governmental, which affect or may affect 
the use, construction, and maintenance of 
such highways, roads, streets, and bridges. 

The committee shall report from time to 
time to the House the results of its investi- 
gations and studies, and in its reports the 
committee may recommend such legislation 
as may be deemed pertinent, 

Sec. 2. For the purposes of this resolution 
the committee, or any subcommittee thereof, 
is authorized and directed to hold such hear- 
ings, to sit and act during the present Con- 
gress at such times and places within the 
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United States, whether the House is in ses- 
sion, has recessed, or has adjourned, to em- 
ploy such experts and such clerical, steno- 
graphic, and other assistance, to require the 
attendance of such witnesses and the pro- 
duction of such books, papers, and docu- 
ments by subpena or otherwise, to take such 
testimony, to have such printing and binding 
done, and to make such expenditures as it 
deems necessary. Subpenas may be issued 
over the signature of the chairman of the 
committee, and may be served by any person 
designated by the chairman. Oaths or affir- 
mations may be administered by the chair- 
man or any member of the committee desig- 
nated by him. 


‘TAX PROBLEMS CONNECTED WITH GOV- 
ERNMENT ACQUISITION OF LANDS 


Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
resolution (H. Res. 281) authorizing a 
study and investigation of tax problems 
connected with acquisition of land, 
which was referred to the House Cal- 
endar and ordered to be printed: 


Resolved, That the Committee on the 
Public Lands, acting as a whole or by sub- 
committee, or subcommittees, is authorized 
and directed to make a study of the prob- 
lems in connection with the public lands 
of the United States; including, but not 
limited to, (1) an investigation of the tax 
problems connected with the acquisition of 
such lands and burden upon local units by 
reason of use of large tracts of public lands 
for public use, the effect upon grazing areas 
and other incidental problems; (2) the study 
of a homestead program; and (3) a study of 
the use of such program to assist in the re- 
habilitation of men discharged from the 
armed forces of the United States. 

The committee shall report to the House 
(or to the Clerk of the House if the House 
is not in session) as soon as practicable dur- 
ing the present Congress the results of its 
investigations and studies, together with 
such recommendations as it deems advisable, 

For purposes of carrying out the provi- 
sions of this resolution, the committee, or 
any subcommittee thereof, is authorized to 
sit and act during the present Congress at 
Such. times and places within the United 
States, whether the House is in session, has 
Tecessed, or has adjourned, to hold such 
hearings, to require the attendance of such 
Witnesses and the production of such books, 
correspondence, memoranda, papers, and 
documents, by subpena or otherwise, to take 
such testimony, and to have such printing 
and binding done, as it deems necessary. 
Subpenas shall be issued over the signature 
of the chairman of the committee, and may 
be served by any person designated by the 
chairman. 


PERMISSION TO ADDRESS THE HOUSE 


Mr, WHITE. Mr, Speaker, I ask unan- 
imous consent that at the conclusion of 


_the special orders heretofore entered I 


may address the House for 10 minutes. 

The SPEAKER. Is there objéction to 
the request of the gentleman from 
Idaho? 

‘There was no objection. 

The SPEAKER. Under previous order 


_ of the House, the gentleman from South 


Carolina (Mr. Rivers] is recognized for 

20 minutes. 

THE PETROLEUM SITUATION AS IT 
AFFECTS THE ARMY, THE NAVY, AND 
CIVILIANS 


Mr. RIVERS. Mr. Speaker, as you 
know, a subcommittee of the House Naval 
Affairs Committee, has for the last few 
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months been engaged in an extensive 
investigation of the petroleum situation 
affecting the Army, Navy and civilian 
program, 

This subcommittee, of which I have the 
honor to be chairman, recently returned 
to Washington after visiting several of 
the oil-producing centers in the coun- 
try. At each of these places—Decatur, 
Ill; Eldorado, Ark.; Jackson, Miss.; Dal- 
las, Tex., and New Orleans, La.—we con- 
ducted comprehensive hearings on every 
phase of the oil industry. Prior to this 
tour, our subcommittee worked for sev- 
eral months in Washington. Of neces- 
sity most of the hearings here were held 
in executive session at the request of the 
Army, Navy and the Petroleum Admin- 
istrator for War. We have given no pub- 
licity to any of our activities to this date. 
Our group was and is interested in re- 
sults and not in publicity. The report 
of our findings is now being drafted. I 
felt, however, that since this report will 
not be ready for some time, there are 
some important phases of the petroleum 
problem which the Members of the House 
should carry home with them for con- 
sideration during the coming recess. 

Your constituents, particularly those 
who reside along the eastern seaboard, 
and especially in New England, are going 
to want to know what, if anything, is 
being done to prevent a recurrence óf the 
tragic conditions which prevailed last 
winter. E 

You Members from the Midwest, and 
the Farm Belt particularly, are going to 
be asked to explain where the petroleum 
is coming from to gather the harvest 
with which to feed our own people and 
also meet the obligations this country 
has made to our gallant allies. We are 
all going to be asked, even you who rep- 
resent oil-producing areas, just what is 
planned to be done with respect to future 
rationing of petroleum—I regret to ad- 
vise you that I cannot hazard a guess 
on the mental machinations of Mr. Ickes 
or the O. P. A—I can only tell you that 
our findings indicate that the petroleum 
problem forecasts an impending crisis un- 
less we take action to encourage more 
exploration, more production and the 
finding of additional oil reserves not only 
for victory in the great war we are now 
fighting, but also for adequate oil to 
supply generations yet unborn. 

And right at this point may I say that 
if everybody in the United States knew 
that we are using about twice the amount 
of gasoline, twice the amount of petro- 
lem that we are finding, the people of 
this Nation would wake up and demand 
that additional safeguards be provided 
to see that we produce what is necessary 
for our armed forces and to meet our 
needs. 

Mr. COLE of New York. Mr. Speaker, 
will the gentleman yield? 

Mr. RIVERS, Iyield to the gentleman 
from New York. 

Mr. COLE of New York. I wonder if 
the gentleman can advise us whether 
his committee inquired to what extent 
the oil fields of the eastern Mediter- 
ranean area, that is, Iran and Iraq, are 
furnishing oil; whether those fields are 
contributing to the war effort. 
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Mr. RIVERS. The resolution creat- 
ing the committee, with which the gen- 
tleman is familiar, primarily directed 
the committee to investigate the petro- 
leum situation as it affected the eastern 
seaboard, and furnishing petroleum to 
the Army, the Navy, and the civilian 
needs, 

We went into that question a little, but 
we did not get a great deal of informa- 
tion on it. 

Now, let me make it plain that the 
committee has worked with the prime 
thought in view that we must first pro- 
vide adequate petroleum supplies for our 
armed forces. For them there can be no 
rationing. Our ships must be kept in 
action, our planes must be kept in the 
air, and our land forces must aggres- 
Sively move forward. 

I want to express for myself and my 
committee our deep appreciation of the 
fine cooperation extended to us by the 
producing branch of the oil industry 
during our recent tour. These men, im- 
bued with the spirit of the American 
pioneer, convinced us of their earnest 
desire to find new reserves and produce 
more oil. They brought to us their prob- 
lems. We advised them that we would 
present these problems to the Congress 
of the United States and attempt to 
bring about, as far as possible, an alle- 
viation that will enable them to continue, 
hampered only by those impediments 
which we all must face because of the 
exigencies of war. In all great oil-pro- 
ducing States which we visited we found 
identical problems. I briefly summarize 
them, as follows: 

First. Subparity prices for crude oil. 

Second. Governmental red tape. 

Third. Failure of the manpower au- 
thority to accord to the industry proper 
recognition with respect to importance of 
personnel, long classified as essential to 
the industry. 

Fourth. Denial by the W. P. B. of pri- 
orities for adequate materials with which 
to drill new wells and find new reserves. 

We were advised by qualified witnesses, 
representing both the major and inde- 
pendent interests, that increases in the 
price ceilings on crude oil are essential 
to the stimulation of additional explora- . 
tion and production. Operators of so- 
called stripper wells testified that’ the in- 
creased overhead for pumping is causing 
abandonment of many of these wells 
which could produce oil for many years 
to come. A stripper well, in the language 
of the oil man, is a well which has lost 
its natural pressure and must be pumped. 

The subject of governmental red tape 
Was one upon which almost all our wit- 
nesses dwelt at considerable length— 
delay by the Petroleum Administrator’s 
Office in even considering applications 
for drilling permits; centralized control 
of the industry in Washington, with State 
regulatory bodies completely ignored and 
rendered impotent; adoption of nearly 
impractical and almost inflexible regula- 
tions not capable of being applied to all 
oil-producing areas, and lack of a clear 
understanding by P. A. W. personnel of 
the problems of each of the respective 
oil regions of the country. 

An oil producer, with holdings in 
Texas, Louisiana, Arkansas, Mississippi, 
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and other States, came to me in Dallas 
to complain privately concerning the de- 
lay of the P. A. W. in considering his ap- 
plication for drilling permits. He told 
me of an instance in which he had been 
assured of a drilling permit, had set up 
his rig on location, and then had to wait 
10 days, at a loss to him of $500 per day, 
until the arrival from Washington of his 
drilling permit. He was asked to take the 
witness stand and testify for the record. 
His answer was that he was afraid to do 
it—because of possible reprisals and de- 
lays on future applications. I, therefore, 
would not insist that he take the witness 
stand to testify on this matter. 

The chief complaint of the officials of 
State regulatory bodies is that their ad- 
vices are being completely ignored in the 
administering of the wartime petroleum 
program. These agencies, all of them 
with a background of years of success- 
ful practical experience and localized 
knowledge of petroleum problems, should 
be given a voice in the solution of these 
problems in their respective States. 
The Honorable Beauford H. Jeter, chair- 
man of the Texas Railroad Commission, 
testified that his commission had adyo- 
cated to P. A. W. a gradual increase in 
Texas production, to build up a petro- 
leum stock pile for the increasing war 
need. His advice was ignored and the 
stock pile was not built up. It may now 
be noted that within the last 2 weeks, 
Texas was ordered by P. A. W. to pro- 
duce more oil for immediate use. 

It has been the policy of the P. A. W. 
to issue over-all regulations concerning 
the spacing of wells. Such regulations 
have generally specified that only one 
well be drilled to each 40 acres of land 
surface, Dr. J. Huner, Jr., Louisiana 
State geologist, testified that these reg- 
ulations could not be made to apply alike 
to the entire Nation. It was pointed out 
that in some strata, one well may be 
adequate for 5 acres, while in others, a 
larger producing well might pull from 
more than 40 acres. You can readily 
see, then, why these State advisers 
would like to have a word in the produc- 
tion of petroleum for our wartime needs. 
On the same point, Dr. H. M. Morse, Mis- 
sissippi State oil and gas supervisor, 
testified that the 40-acre spacing rule- 
would never permit efficient withdrawal 
of the oil from the sands of his State, 

_ which, in places, are 100 feet thick and 
in other places dwindle down to a thick- 
ness of 8 feet. The thicker sands will 
accommodate one well to every 5 to 10 
acres without any waste whatever. 

It was not until recently that the local 
selective service boards were directed by 
national headquarters at Washington to 
‘consider men engaged in production of 
petroleum supplies as essential to the war 
effort and eligible for deferment. The 
men of draft age working on develop- 
ment and production crews have been 
trained over a period of years and are ir- 
replaceable. -The armed forces do not 
have billets for men of this type of scien- 
tific training. I am glad to know that the 
War Manpower Commission has at last 
recognized that the work of these men 
is essential to the war effort. 

This is a mechanized war, and oil is 
the foundation upon which we will even- 
tually ride into Berlin and Tokyo. 
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The question of materials for drilling 
concerns the independent more than the 
major. The large oil companies main- 
tain stock piles of equipment. They also 
have offices in Washington, where repre- 
sentatives are in daily contact with the 
Federal agencies. But the independent 
is the man who discovers the oil. The 
records show that the independent “wild- 
catter” has brought in approximately 75 
percent of the new fields found during 
the last 5 years. Before that he brought 
in almost all our new fields. He is the one 
who needs and should have relief. Re- 
sponsibility for delay in expediting prior- 
ities for these independent “wildcatters” 
rests upon the shoulders of Mr. Harold 
Ickes and his associates in the P. A. W. 
The W. P. B. set up the regulations for 
the granting of priorities to the oil in- 
dustry, but the administration of this 
program and the issuing of priority or- 
ders was accorded to the P. A. W: These 
orders, generally speaking, stymied the 
efforts of the independent producer. I 
believe that it is possible to work out a 
system of expediting such orders where- 
by the pioneering spirit of the “wildcat- 
ter” in the oil business may be encour- 
aged. To force him to wait and delay 
his activities pending consideration by 
the P. A. W. of each individual applica- 
tion will prove disastrous to the war ef- 
fort. 

Now, you all know about the subsidy 
which was necessary in order to make it 
possible for the railroads to bring this 
petroleum to a famished and freezing 
East. Under this program, brought 
about by a submarine menace and the 
requisitioning of ocean tankers to the 
military service, it has been necessary 
that the railroads bear the brunt of the 
transportation of oil to the Atlantic 
Coastal States. 

The cost of rail transportation is, of 
course, much higher than the cost by 
ocean movement or by pipe line. The 
taxpayers of the Nation are paying the 
difference in a subsidy amounting to ap- 
proximately $1 per barrel. The rail- 
roads are moving about 900,000 barrels 
of oil daily to the eastern seaboard. This 
means that approximately $900,000 per 
day is being taken from the pockets of 
the taxpayers to pay these transporta- 
tion costs. A small portion of this is ab- 
sorbed by increased prices on petroleum 
products. But most of it is paid by the 
Defense Supplies Corporation. This 
amounts in round figures to over a third 
of a billion dollars a year at the present 
rate—enough to build three pipe lines 
from Texas to New York. 

Of course, when the pipe lines now un- 
der construction have been completed, 
this cost will be reduced. We have been 
presented evidence to show that pipe- 
line transportation is cheaper than 
movement by ocean tanker, even in 
peacetime. So the answer to this situa- 
tion is, in my opinion, pipe lines, pipe 
lines. and more pipe lines. 

Now, in answer to the question which 
naturally arises in your respective minds, 
where shall these lines originate? First, I 
will start with the State of Texas. The 
chairman of the Texas Railroad Com- 
mission stated to my committee in no 
uncertain terms that, if allowed econom- 
ically to produce under a plan submitted 
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to the P. A. W. by his commission, his 
State could contribute in excess of 300,- 
000 barrels a day to the war effort with- 
out injury to the fields or waste in pro= 
ducing. This same condition prevails in 
Illinois, Arkansas, Louisiana, and Missis- 
sippi. 

While we are on the subject of Mis- 
sissippi, I would like to call to your atten- 
tion that the Congress of the United 
States, about a year ago, authorized a 
pipe line to be constructed from Missis- 
sippi to the east coast. To this date, the 
Petroleum Administrator, through one 
Mr. Ralph K. Davies, the Deputy Ad- 
ministrator, has refused to permit its 
construction, merely because he alleges 
that the reserves in Mississippi do not 
warrant such construction. 

This is an astounding position fcr Mr. 
Davies to take. His company, the Stand- 
ard Oil Co. of California, has leased in 
excess of 133,000 acres of prospective oil 
lands in 12 counties in the same Missis- 
sippi which he claims will be dry in a 
very short period of time. What do you 
think his company is going to do with 
this land—grow corn and cotton? Tes- 
timony from every authority in the State 
of Mississippi and numerous producers 
there indicates that an estimate of the 
reserves in the Tinsley field alone are in 
excess of 250,000,000 barrels. You boys 
from the oil-producing States, can you 
envision any territory producing over 55,- 
000,000 barrels during the last 2 years 
without a pipe line? Today that is the 
story of Mississippi. 

Mr. FISH. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RIVERS. I yield to the gentle- 
man from New York. 

Mr. FISH. Why does not the gen- 
tleman suggest that a committee be 
created to work out this problem while 
the House is in recess; to make a study 
of the problem and have some recom- 
mendation to make to the Congress when 
it reconvenes? The situation is critical; 
is it not? 

Mr. RIVERS. The situation is so crit- 
ical, as I stated, that if the people knew 
to what extent we are using petroleum 
they would insist that something be done 
about it. 

Mr. FISH. Why is it not the duty of 
Congress to act, to create a committee to 
make a recommendation, rather than 
just talk about it? 

Mr. RIVERS. If the gentleman’s com- 
mittee will give us the resolution we will 
be glad to do so. 

Mr. FISH. What I would like to see is 
action and not just discussion. k 

Mr. RIVERS. If the subcommittee 
from the Naval Affairs Committee is 
given the opportunity it will have a 
recommendation which I think will be 
pleasing to the entire Congress. 

Mr. FISH. I feel that Congress should 
stop passing the buck, stop talking so 
much, becuse I think it has a duty to 
perform. 

Mr. RIVERS. If the gentleman will 
read our report, he will not feel we are 
passing the buck. 

Mr. MAAS. Mr. Speaker, will the gen- 
tleman yield? 

Mr. RIVERS. I yield to the gentle- 
man from Minnesota. 
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Mr. MAAS. I believe the subcom- 
mittee of which the gentleman is chair- 
man has full authority to proceed dur- 
ing recess and I hope they will do so. 

Mr. RIVERS. The gentleman may 
be sure that I have not laid down on the 
job since I have been on the committee, 
and I think the members of my commit- 
tee feel about the same way. 

Mr. Speaker, I ask unanimous consent 
to proceed for 10 additional minutes in 
order that I may yield to these gentle- 
men who wish to ask me questions. 

The SPEAKER pro tempore. The 
Chair would remind the gentleman from 
South Carolina that there are several 
other special orders still pending. 

Is there objection to the request of the 
gentleman from South Carolina? 

Mr. FISH. Mr. Speaker, could not 
the gentleman make that request and 
take his time after the other special 
orders are disposed of? 

Mr. RIVERS. This is a very vital 
question in which many Members are 
interested. 

Mr, FISH. I thoroughly agree with 
the gentleman not so much that it should 
be talked about but that we should get 
action. I do not, however, think that 
those Members who have other special 
orders should have to wait. I will have 
to ask for the regular order. 

Mr. RIVERS. How much time have 
I remaining, Mr. Speaker? 

The SPEAKER pro tempore. The 
gentleman has 4 minutes remaining. 

Mr. RIVERS. Mr. Speaker, I cannot 
yield further. I want to say to the 
Members, and I want you to listen 
closely, in answer to the question that 
naturally arises in your minds: What 
are we going to do about it? First of 
all, we have got to formulate regulations 
and we have got to find ways of getting 
oil to the rest of the country, to increase 
production, to stimulate interest, and to 
find a way of bringing oil-from the pro- 
ducing areas to the consuming areas. 
More pipe lines have got to be built. 
No oil field in the world was ever de- 
veloped until it had a pipe line. 

Let me tell you the story of Mississippi. 
About a year ago the Congress author- 
ized a pipe line to be built from Missis- 
sippi to the east coast, but the Petroleum 
Administration said there was not any oil 
in Mississippi. My group went down in- 
to Mississippi and held hearings and got 
the record of applications of those who 
had filed for leases over the State. We 
found that the Ralph K. Davies organi- 
zation, the Standard Oil Co. of Califor- 
nia—the organization of the man who 
had signed the letter saying there was not 
any oil in Mississippi—had already filed 
on 130,000 acres of leases for thé purpose 
of drilling for oil. I do not think the 
Standard Oil Co. of California plants cot- 
ton, I do not think it plants corn. The 

man who said there was no oil in 
ippi got 130,000 acres of leases, 
enough to supply half a dozen pipe lines. 

Mr. ROLPH. Mr. Speaker, if the gen- 
ftleman will yield, was that producing 
land? 

Mr. RIVERS. It is right near some 
producing land. 

Mr, ROLPH. But it is not producing 
Jand? i p 
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Mr. RIVERS. No; it is not producing 
land yet. 

In conclusion let me give you my per- 
sonal opinion: If the oil-producing areas 
of the United States were not hamstrung 
by governmental regulations, discouraged 
and demoralized by Federal indecision 
and centralization, were given adequate 
pipe-line transportation, were given ma- 
terials and equipment with which to find 
and produce oil, were emancipated from 
bureaucratic bondage, we would not be 
faced today with the paradox of a petro- 
leum famine in the land of plenty. 

Mr. FISH. Mr. Speaker, will the gen- 
tleman yield for me to submit a unani- 
mous-consent request? I withdraw my 
request for the regular order and should 
like to ask that the gentleman be given 
the right to proceed for additional time. 

Mr. RIVERS. I appreciate the gentle- 
man’s charity, but I am finished. 

Mr. HOWELL. Mr. Speaker, will the 
gentleman yield? 

Mr. RIVERS. I yield. 

Mr. HOWELL. I want to say to the 
gentleman from South Carolina, the dis- 
tinguished chairman of the subcommit- 
tee, that since his visit to Ilinois I have 
received several very fine letters on the 
part of petroleum producers expressing 
their appreciation of the opportunity of 
coming before his committee and com- 
plimenting him and the other members 
for the manner in which they carried on 
their investigation. I know they appre- 
ciate it, and I am sure they all realize 
that the gentleman is making a contri- 
bution to the solution of this important 
problem, and I trust he will continue his 
efforts along that line. 

Mr. RIVERS. I thank the gentleman. 
Let me say to the gentleman that his ef- 
fort in getting witnesses for us was very 
helpful. 

The SPEAKER pro tempore. The 
time of the gentleman from South Caro- 
lina has expired. 


FORREST W. DICKEY 


Mr. McGEHEE filed a conference re- 
port and statement on the bill (H. R. 
235) for the relief of Forrest W. Dickey 
for printing under the rule. 


FLORENCE B. HUTCHINSON 


Mr. McGEHEE submitted a conference 
report and statement on the bill (H. R. 
1463) for the relief of Florence B. Hutch- 
inson for printing under the rule. 


GUARDIAN OF LEONARD L. GAY 


Mr. McGEHEE submitted a conference 
report and statement on the bill (H. R. 
1784) for the relief of the legal guardian 
of Leonard L, Gay for printing under 
the rule. 


EXTENSION OF REMARKS 


Mr. ELLSWORTH. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Recorp, and to include an 
excerpt from a book entitled “Men in 
Motion,” by Henry J. Taylor. 

The SPEAKER pro tempore. Is there 
Objection to the request of the gentleman 
from Oregon [Mr, ELLSWORTH]? 

There was no objection. 

Mr. HAGEN. Mr. Speaker, I ask 
unanimous consent to extend my own 
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remarks in the Recorp, and to include an 
article from Nation’s Business. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Minnesota [Mr. HAGEN]? 

There was no objection. 

Mr. WHITE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp, and to include a 
statement of Jesse Jones of the R. F. C. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Idaho (Mr. WHITE]? 

There was no objection. 


SPECIAL ORDERS 


The SPEAKER pro tempore. Under 
previous order of the House, the gentle- 
man from Minnesota {Mr. Maas] is rec- 
ognized for 15 minutes. 

Mr. MAAS. Mr. Speaker, I wish to 
call the attention of the House to a very 
serious situation that has arisen in the 
Printing and Publishing Division of the 
War Production Board. We have per- 
mitted a situation to develop which pre- 
sents possibly the greatest threat to our 
freedom for which we are fighting this 
war that has yet confronted us. 

We are in this war to preserve our 
freedom and, insofar as possible, to ex- 
tend that freedom to the other peoples 
of the world. We can never extend it 
to others if we lose it ourselves. 

There can be no real threat to our 
freedom, no matter how much we may 
have to be regimented for the purpose 
of more effectively carrying on this ter- 
rible war, so long as we have reasonable 
and adequate freedom of the spoken and 
written word. 

If the people are given all the facts 
and permitted to hear and read all of 
the divergent opinions by the experts 
and nonexperts, there is little danger 
that they will arrive at anything but the 
right conclusions, Let the people know 
the facts, have access to all sides of 
public questions, and the people as a 
whole will screen out the false and will 
form their conclusions and base their 
actions upon the truth. 

The most powerful weapon in the pres- 
ervation of freedom is an informed pub- 
lic opinion. No amount of propaganda, 
foreign or domestic, will fool the Amer- 
ican people if they retain a free press to 
give them all the facts. 

Of course, in time of war, censorship 
is necessary to deny to the enemy in- 
formation which would be of value to 
them in their operations against us. No 
one can legitimately cbject to a properly 
administered censorship. Recognizing 
that necessity, the Congress authorized 
the establishment of an Office of Cen- 
sorship. 


There is a shortage of many critical 
materials in this country and not enough 
of many items for unlimited civilian 
use and full prosecution of the war. So, 
an office was created to balance the mili- 
tary needs and the civilian requirements, 
In other words, to allocate production of 
materials that were insufficient for all 
demands. This office is now known as 
the War Production Board. 

It certainly was never intended that 
the control of production should be used 


1943 


also aS an agency for censorship and 
above and beyond and outside the au- 
thority granted to the Office of Censor- 
ship. And yet, that is exactly the situa- 
tion with which we find ourselves con- 
fronted. The real threat to the freedom 
of the press is not from the Office of 
Censorship but from the War Produc- 
tion Board. 

A shortage of newsprint having be- 
come apparent, the Printing and Pub- 
lishing Division of the War Production 
Board issued two directives on Decem- 
ber 31, 1942. They are orders L-240 and 
L-244, 

L-240 limited the use of print paper 
for newspapers in any current quarter to 
the amount used in the corresponding 
quarter of 1941. Order L-244 limited the 
use of print paper for magazines in any 
current quarter to-221⁄2 percent of the 
total amount used in the year 1942. 

In each instance, the purpose was to 
effect a substantial curtailment of paper 
consumption. In the case of newspapers, 
by restriction to the 1941 use; in the case 
of magazines, by limitation to 90 per- 
cent of the 1942 use. 

Each order gave the party who would 
otherwise be bound by the original or- 
der the right to appeal from its provi- 
sion. By a separate W. P. B. order— 
Administrative Order No, 13—effective 
January 18, 1943, it was provided that 
appeal should be granted only when it 
was a hardship or an injustice in par- 
ticular cases, 

However, both the Printing and Pub- 
lishing Division and the Appeals Board 
have refused to define “hardship” and 
have refused to make known their stand- 
ard or formula for determining the basis 
of exceptions, if they have any such 
standard or formula, 

No one in authority in the War Pro- 
duction Board will state whether hard- 
ship is to be judged in the light of finan- 
cial loss, or curtailment of circulation, 
or loss of prestige, or limitation on ex- 
pansion or any other test by which the 
publisher might present his appeal based 
on hardship. 

It is difficult to press an appeal when 
none of the rules governing the appeal 
is known, and very difficult to ‘conduct 
the appeal when the Board refuses to 
set forth the rules, even during the hear- 
ing of an appeal, 

The officials in the Printing and Pub- 
lishing Division of the War Production 
Board refuse to state the basis upon 
which appeals for exceptions to the lim- 
itation orders are granted and denied. 
They refuse to explain or give any rear 
son whatever to an appellant as to the 
treatment of his competitors. 

Mr, GALE. Will the gentleman yield? 

Mr. MAAS. I yield to the gentleman 
from Minnesota. 

Mr. GALE. In the gentleman’s opin- 
ion, is this action on the part of the 
W. P. B. an isolated arbitrary case, or is 
it a part of a general policy existing all 
through the administration? 

Mr. MAAS, I am very much afraid 
what I am going to state as typical in the 
Printing and Publishing Division of the 
Wer Production Board is rather typical 
throughout the whole Government, par- 
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ticularly in the so-called war agencies 
that have been newly created. 

Mr. GRANT of Indiana. Will the gen- 
tleman yield? 

Mr. MAAS. I yield to the gentleman 
from Indiana. 

Mr. GRANT of Indiana, I may say to 
the gentleman that I have some figures 
here with reference to the amounts that 
have been allowed in these hardship 
cases, and I would be glad to give the 
gentleman these figures if he does not 
have them here. 

Mr. MAAS. I shall be very glad to ob- 
tain those figures, How long will it take 
to read them? 

Mr. GRANT of Indiana. One minute. 

Mr. MAAS. I shall be glad to yield to 
the gentleman. 

Mr. GRANT of Indiana. I have a let- 
ter here under date of June 29 from H. M. 
Bitner, Director of the Printing and Pub- 
lishing Division of the War Production 
Board, with reference to the very thing 
of which the gentleman speaks. He talks 
about procedure in general when these 
hardship cases are brought before the 
Board and makes this further comment: 

A total of 124,241 tons of additional paper 
have been granted to 501 newspapers to date. 
Six newspapers received 41 percent of this 
amount. The largest allowance, 17,525 tons, 
was made to a newspaper which commenced 
publication in December 1941, and therefore 
had no practicable base period usage under 
the order. Its appeal, therefore, was for the 
establishment of a quota not for the right 
to use paper in addition to its quota. 

The second and third largest grants, aggre- 
gating 21,598 tons, were in a city where one 
of the largest newspapers went out of busi- 
ness in the latter part of 1941. Its circulation 
and advertising were taken over by a compet- 
ing newspaper and the paper quota which it 
would have used was likewise divided among 
the other publishers in the field. In addi- 
tion, there was a large population increase 
in that city. 

Eleven thousand eight hundred and ninéty- 
four tons were granted to three newspa- 
pers in a city which has had probably the 
largest influx of population (approximately 
370,000 in the last 10 years). 


That gives an idea of the very thing 
that the gentleman points out as to the 
broad and extensive scope of these pow- 
ers which this division is exercising. 

Mr. MAAS. I am glad to have that 
because I can get no information at all 
as to what they base their standards on 
for allowing exceptions to the order. 

The process of setting appeals for a 
hearing and decisions are arbitrary and 
very frequently involve long and unex- 
plained delays. 

A publisher, because of the secret pro- 
ceedings and the secret results, cannot 
learn if competitors have been granted 
exceptions and if they do learn from out- 
side sources that a competitor has been 
granted exception, they are curtly re- 
fused any information as to the basis 
for granting the exception. 

The result is that it is impossible to 
prepare an intelligent appeal on the 
basis of hardship because no rules are 
laid down, hearings are secret and con- 
fidential, results are not announced, and 
the whole proceeding is so mysterious 
that it creates suspicion and chaos in 
the industry. 
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There can be no justification for such 
secret proceedings, certainly not on 
the basis that it would disclose military 
information which would aid our 
enemies. Nor do W. P. B. officials even 
allege such a motive for maintaining 
secrecy. Their excuse that they must 
protect competitors from business secrets 
is just as ridiculous as to intimate that 
the facts would be of aid to Hirohito or 
Hitler. 

A. B. C.—Audit Bureau of Circula- 
tions—has possession of and regularly 
publishes circulation figures, newsstand 
sales, and so forth, of ail reputable pub- 
lications so that excuse is a crude sub- 
terfuge. Certainly there would be far 
less damage to business by publishing 
these figures than the mysterious secret 
action of the division which operates 
with unknown rules and makes decisions 
that are based on arbitrary actions. 

Mr. CURTIS. Mr. Speaker, will the 
gentleman yield? 

Mr. MAAS. I yield to the gentleman 
from Nebraska. 

Mr. CURTIS. Is it not true that when 
newspapers and the newspaper indus- 
try are at the mercy of the whims. of 
some individual in a bureau rather than 
being regulated by published law and 
rules, there is a tendency for the con- 
tents of those newspapers to conform 
with what the bureaus want said? 

Mr. MASS. Certainly. Censorship 
by controlling the paper for printing the 
written word is potentially one of the 
most dangerous practices ever permitted 
in this country. The control of paper 
is being handled by secret proceedings 
based upon orders that have never been 
reviewed by Congress—the only law- 
making authority of the Government. 

The officials who wield this tremen- 
dous power to issue orders that have the 
éffect of law are not elected by the peo- 
ple, and they and their action are not 
subjected to scrutiny by anybody that is 
elected by the people as they are not 
subject to confirmation by the Senate. 

The greatest safeguard of the people’s 
freedom from the arbitrary decisions of 
Officials who are delegated great discre- 
tionary powers is full publicity of the 
proceedings conducted by such officials 
and full publication of the results of 
their actions and decisions. 

Such full publicity is the only sure 
safeguard against ultimate dictatorial 
abuse. Control of the daily press, mag- 
azines, and book publishing is far too 
dangerous a thing to repose in the hands 
of officials without adequate checks. 
The way to prevent abuses of this great 
power is to have public reports on de- 
cisions affecting the allocation of paper 
with a statement for the reasons for such 
decisions, 

A book that is objectionable to the 
administration in power may be choked 
off; and may, in fact, be suppressed after 
the first edition by denial of paper for 
further editions, if additional paper is 
required for its publication. Under sim- 
ilar circumstances a new book may be 
stopped from being published at all. At 
the same time a book favoring the ad- 
ministration may be fostered by vir- 
tually unlimited grants of paper. It is 
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hardly necessary for me to point out 
here how potent a medium for influenc- 
ing public opinion books are. 

I wish to cite a concrete case. A for- 
mer officer who served in the south Pa- 
cific, who is now a Member of Congress, 
was urged to write a book, particularly 
about the situation in the Pacific. Sev- 
eral publishers sought a book from him, 
He finally signed a contract with a pub- 
lisher. Much of the work-on the book 
had been done. It was to have been 
published within the month. The pub- 
lisher in making his application for al- 
lotment of paper was asked to submit 
his schedule of prospective books, their 


‘titles, and their authors, This was done, 


When paper was requested for this Con- 
gressman’s proposed book, an official of 
the War Production Board advised the 
publisher that he could have no paper 
for any such purpose. 

Whether the book would have made 
any valuable contribution to the gen- 
eral subject or not is beside the point. 
The officials of the W. P. B. did not see 
the manuscript, did not request to see it. 

It is apparent that these bureaucrats 
are seeking to dominate what is published 
by controlling the allotment of white 
paper. 

Magazines play a great part in the life 
of the average American. The control 
of magazines by the War Production 
Board has become arbitrary if not ca- 
pricious. 

One example of the potential abuse in 
the control of magazines is evident in the 
W. P. B. allowing new publications to 
start up in 1943 and at the same time 
reducing the amount of paper available 
to a long-established magazine in the 
same field. 

This can become a vicious device to 
put out of business a magazine whose 
policies displease the administration and 
on the other hand to create and sub- 
sidize a new competitor who will play 
ball with the bureaucrats in the admin- 
istration. 

An example of this type of abuse lies 
in the case of A, an aviation publica- 
tion of long standing, a leader in its 
field. They requested additional paper 
to get out a special edition for one of 
the branches of the Army. 

The additional paper was necessary to 
carry matter that was requested by this 
branch of the Army, and most of the 
articles which were of a technical or in- 
fortnative nature were to be written by 
Army officers. This magazine circulates 
widely to the personnel of the Army and 
Navy, as well as to the industry and gen- 
eral public, and is frequently used as a 
textbook by the military as well as in- 
dustry. 

Granting the additional paper required 
would have been an actual economy of 
paper as well as money as it would have 
saved the Army from directly publishing 
the same material at Government ex- 
pense and with far greater waste in pa- 


= per. The high officers in this branch of 


the Army urgently requested the W. P. B. 
to grant the application of the publisher 
for this paper. 

These urgent requests were put in 
writing; were supplemented by appeals 
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on the telephone. The request for addi- 
tional paper was denied, 

Publisher B started a new magazine in 
the same field late in 1942. Apparently 
intending to have a vigorous policy this 
magazine contracted with a foreign war 
correspondent who had been in the 
South Pacific for an article on conditions 
in that area. 

The article was critical of the lack of 
unity of command and failure to have 
adequate air support. The publisher ap- 
parently was delighted. Part of the 
article in the next issue was already set 
up and about to come off the press when 
the publisher was advised that the article 
was looked upon with great disfavor and 
that “pressure from above” would un- 
doubtedly result in W. P. B.’s denying 
them sufficient paper to continue if the 
issue appeared on the stands with this 
article. 

The publisher who would be put out 
of existence by being limited to 90 per- 
cent of the amount of paper he had in 
1942 yielded and at considerable expense 
tore the article out of the edition, sub- 
stituted an innocuous article, and 
brought the magazine to the newsstands 
in a form entirely favorable to the 
W. P. B. officials. 

Publisher B thereafter was allowed a 
usage in his paper for the base year of 
1942 of 12 times the average monthly 
usage during the short period of exist- 
ence, less a minor adjustment for exces- 
sively heavier paper. 

There is evidence of a definite hostility 
on the part of the War Production Board 
Printing and Publishing Division, as well 
as other divisions of that organization, 
toward the military services. Much, if 
not most, of the paper being used by 
Government agencies is in propaganda. 
If the Government would restrict itself 
to the amount of paper actually neces- 
sary to run the Government and win the 
war, there would be no paper shortage 
in this country. 

As further indications of the danger of 
permitting bureaucrats to have unlimited 
and arbitrary views without any kind of 
check is the manner in which hearings 
on appeals from the paper limitation 
order are conducted. In at least one 
hearing, responsible W. P. B. officials 
misrepresented and even lied about the 
facts. 

Favoritism had been definitely demon- 
strated in numerous cases, War Pro- 
duction Board Printing and Publishing 
Division has on numerous occasions dis- 
regarded urgent appeals by other Gov- 
ernment agencies, such as the United 
States Army, Department of Agriculture, 
Nelson Rockefeller committee, for grants 
of paper to publications that were co- 
operating with these agencies and per- 
forming an essential service for them. 

The attitude of W. P. B. officials in these 
cases has shown a spirit of the bureau- 
crats’ thirst for power and the arbitrary 
attitude that is inconsistent with democ- 
racy even during a war. 

Frequently, the purpose for which the 
additional paper is requested in the in- 
terest of the war effort is defeated in- 
directly by insufferable delays and the 
refusal to give the basis or any reason for 
such actions. 
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They have been also very inconsistent 
in their policy. For instance, they de- 
nied the request of a private publisher 
for paper to get out a Victory garden 
handbook, which book was urgently sup- 
ported and the request for the paper 
made to the War Production Board by the 
Department of Agriculture. 

In this case, the War Production Board 
gave a reason. They said it was because 
the Government was going to publish a 
free book on that subject and therefore 
they would not allow paper for unneces- 
sary duplication to compete with a Gov- 
ernment publication. On the other 
hand, War Production Board officials re- 
fused the request of the Army for addi- 
tional paper for a magazine to publish 
technical articles desired by the Army 
and again they gave the reason. They 
said that would compete with profes- 
sional writers who might want to write 
on those same subjects sometime in the 
nebulous future, Z 

Ido not suggest that the press and book 
and magazine publishers be exempt from 
rationing if rationing be needed but I do 
suggest that such rationing be by law and 
not by bureaucratic whimsy, prejudice, 
and favoritism, 

A new and foreign principle of law is 
creeping into our jurispruderce, Ofi- 
cials who were never elected nor passed 
upon by representatives of the people are 
delegated the power to issue orders that 
have the effect of law and that carry eco- 
nomic and even criminal penalties, 

They operate with no rules, no stand- 
ards, and in star-chamber proceedings 
issue secret orders from which, in effect, 
thereisnoappeal. Suchorders, proceed- 
ings, and decisions are not subject to a 
check or even a review by the Congress. 

There is something very sinister in this 
situation since no one seems to be able 
to fix responsibility nor to learn the iden- 
tity of officials who really determine the 
policy and make the decisions. In the 
case of the Printing and Publishing Divi- 
sion, most of the key or front officials 
have changed. Most of them have re- 
signed but the mysterious secret policy 
continues unaffected. What is back of 
all of this? Who is back of all of 
it? Tampering with the freedom of the 
press is a dangerous thing. Control of 
the press which would mean violation 
of the freedom of the press would be the 
prelude to the loss of all our freedoms. 
In the case of paper, the announced ob- 
jective of paper limitation orders 240 and 
244 was to reduce the paper consumption 
by at least 10 percent. Actually so far 
it appears not to have been reduced by 
much more than 1 percent; and in May 
1943, it was reported to be actually 2.4 
percent more than in May 1942. What 
has really happened is that the amount 
of paper consumed is virtually no less 
than it was before but a considerable 
shift in its use has been brought about. 

The use of paper by those not favor- 
able to nor favored by the self-perpetu- 
ating, poltically minded bureaucrats has 
been reduced, and paper has been in- 
creased to those who for personal rea- 
sons or through fear have surrendered 
their independence to the bureaucrats. 
The method of gaining control is appar- 
ent. It is the old method of divide and 
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destroy. The weaker branch of publish- 
ing—magazines and books—are being 
attacked first. Some 400 requests for 
additional paper for newspapers have 
been granted. The “bite” has been put 
on magazines and books. When they are 
brought under sufficient control to elimi- 
nate them as a threat to the complete 
control of publishing, the newspapers 
will then feel the heavy hand of 
bureaucracy. 

The base period for magazines is 1942 
and the base period for newspapers is 
1941. This is an arbitrary rule and can 
and may be changed at will. For in- 
stance, the change for the base period of 
magazines to 1939 instead of 1942, as at 
present, would wipe out most, if not all, 
of the magazines that are not 100 per- 
cent subservient to these bureaucrats. 
The same thing could and might happen 
to newspapers, Exceptions can always 
be granted, and, therefore, those who are 
Willing to play ball with the administra- 
tion or who are forced to capitulate to it 
may be allowed to continue and even to 
expand, Whenever extra paper is al- 
lowed to one publisher, it has to be taken 
away from another. Certainly, up to the 
present time, the trend has clearly indi- 
cated that increased paper is not being 
allowed to those who oppose the admin- 
istration and who do not stand in favor 
with the Printing and Publishing Divi- 
sion of the War Production Board. Ido 
not charge that this method of dealing 
with control of paper was designed for 
ulterior and sinister purposes, but I do 
charge that a perfect system has been 
evolved which is capable of abuses and 
that these abuses are almost inevitable 
in time. 

We are getting altogether too much 
government by personalities and not by 
law as was intended by the framers of 
our Constitution. The opportunity for 
discrimination, favoritism, and retalia- 
tion by entrenched bureaucrats is alto- 
gether too apparent. The temptation to 
wield such powers in such manner seems 
irresistible. This thing has been creep- 
ing upon us so insidiously that we have 
hardly realized what has taken place. 
Sound, substantial, patriotic, funda- 
mental Americans start out to adminis- 
ter these bureaus, are often forced out 
quietly and seldom with public notice. 
They are usually replaced by men with- 
out experience in their field but with 
preconceived social-reform programs. 
We are placing in their hands the chance 
and the opportunity to inflict their social 
schemes upon us without congressional 
authority, without even the benefit of 
debate and public examination. The 
freedom of the press is so sacred to Amer- 
icans and so essential to the preservation 
of our liberties that I suggest that special 
treatment be given to this subject. 

White paper for the purpose of dis- 
tributing the written word is not a com- 
modity like tin and rubber and cannot be 
dealt with in the same manner. I urge 
that the War Production Board be re- 
quired to announce its standards for 
granting or denying appeals, that it be 
required to define hardships and then to 
publish its rules and its proceedings or 
at least to.make them available for pub- 
lic examination, and that they report to 
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the Congress all appeals for exceptions 
from the limitation order and all deci- 
sions made thereunder, with explana- 
tions in each case, This procedure will 
assure to the people of the United States 
that under the guise of rationing a les- 
sened supply of paper will not be abused 
now nor in the future nor used to sub- 
versively gain control of the press of this 
country. With a free press we will always 
be a free people. 


SPECIAL ORDER 


The SPEAKER pro tempore. Under 
a previous order of the House, the gentle- 
man from Michigan [Mr. HOFFMAN] is 
recognized for 10 minutes. 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to revise and ex- 
tend my remarks in the Recorp, and in- 
clude therein a letter. 

The SPEAKER pro tempore. Is there 
objection to the request of- the gentle- 
man from Michigan? 

There was no objection. 

Mr, HOFFMAN. Mr, Speaker, in re- 
ply to the gentleman from New York 
(Mr, DICKSTEIN], who is now upon the 
floor, permit me to say that never from 
the Well of this House has anything been 
said by me against any man or any group 
of men because of color, race, or creed. 
The gentlegan complained somewhat 
bitterly, as he has before, because, he 
says, the racial issue has been raised here. 
I know of no one who has spoken more 
frequently or at greater length referring 
to racial questions in which people of 
his race are interested than has the gen- 
tleman from New York. In saying that, 
no criticism is made. Merely a fact is 
stated. 

The gentleman complained, too, be- 
cause the House had created so many 
special committees and he complained 
of the work of those committees in some 
instances. Then he complained because 
the committees had not taken up other 
lines of work, and then he complained 
because another special committee which 
he desired appointed had not been sanc- 
tioned by the House. I ask the gentle- 
man, am I correct in that statement? 

Mr. DICKSTEIN. I do not think the 
gentleman got my point very well at all. 

Mr. HOFFMAN. Maybe not. 

Mr. DICKSTEIN. I think the gentle- 
man is stretching the thing more than I 
actually said on the floor here. I simply 
said that there were a number of com- 
mittees created which were good, and 
some of them we could have done with- 
out. That is all I said about that. I did 
not make any accusation against the 
gentleman. 

Mr. HOFFMAN. Oh, no, I under- 
stand; the complaint was about the ac- 
tion of the House. 

Mr. DICKSTEIN. I did not make any 
accusation against anybody. 

Mr. HOFFMAN. The gentleman then 
complained about the way in which the 
German and the Japanese prisoners were 
used in this country. None of us want 
to coddle those prisoners, but I think 
most of us realize that for every German 
or Japanese we have here there are 10 
or perhaps a hundred Americans, civil- 
ians, or prisoners of war, men who fought 
in the war, in the hands of our enemies, 
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and that if we start holding down our 
prisoners, refusing them proper food, 
denying them decent treatment, the 
natural result will be that our people in 
these other lands in the hands of our 
enemies will suffer mure severely. All 
should follow, in a liberal manner, the 
rules of the Geneva Convention. None 
should forget that we are human beings. 

Mr. DICKSTEIN. Will the gentleman 
yield further? 

Mr. HOFFMAN. No; not now. Ican- 
not. My thought is this: The thing for 
us to do with all of our prisoners is to 
treat them according to the regulations 
of war, or a little better, in the hope that 
our enemies, having our people in their 
hands, will some time learn that that is 
the proper way, the only way for. civil- 
ized people to treat prisoners of war. If 
we want to punish anyone, we will do it 
after the war is over when we have those 
who are guilty of mistreatment of our 
men in our hands, where we can inflict 
punishment upon them and where un- 
der no circumstances will the result of 
any severity which we might impose on 
their nationals be imposed upon our. 
men and women over there. 

Mr. GROSS. Mr. Speaker, will the 
gentleman yield? 

Mr. HOFFMAN. I yield. 

Mr. GROSS. Do you think there will 
be any punishment of those fellows after 
the war? 

Mr. HOFFMAN. That is what I think. 
I think those who violate the rules of 
war should be punished, but what I think 
or what you think or what anyone else 
thinks about that is all beside the point. 
It is the present situation that I am 
trying to discuss, 

Now, with reference to this question of 
adjournment, and the things that are 
still before us for solution: I have noticed 
in the papers in the last few days where - 
Mr. Fly of the Federal Communications 
Commission accused the military and 
naval authorities of following a course 
which, broadly speaking, gives aid and 
comfort tothe enemy. That is about the 
substance of it. That is an unfounded 
and unjust charge. The charge itself 
makes our men in service wonder if all 
is well on the home front. Then we 
have Mr. WALLACE accusing Mr, Jones, 
Chairman of the Reconstruction Finance 
Corporation and Secretary of Commerce, 
of following a course of action which 
hinders our ultimate success. Then 
again, in almost the next breath, we 
have Mr. Jones making a like charge 
against Vice President WALLACE. Then 
we have each of them saying that the 
other’s charge is without foundation, as a 
matter of fact. ‘What material for the 
enemies’ propaganda machine. They do 
not use that brief and ugly word, but 
that is the meaning of it. We should in- 
sist that the truth be known. If either 
is guilty of one-half the charges made he 
should be fired or impeached. If 
neither is guilty there should be retrac- 
tion and full explanation of any and all 
false statements. Is there any reason 
why Mr. Fly should be permitted to get 
away with his charge that the Army and 
the Navy are interfering with the war 
effort? Down here in the District not so 
long ago, some thirty-odd citizens were 
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indicted for sedition because it was said 
the things that they wrote or circulated 
interfered with the morale of our men. 
Could anything do more to discourage 
our men who are abroad than these con- 
tradictory statements on the part of 
these high ranking officials? 

Then, again, we have Mr. Petrillo, the 
gentleman who says that no music shall 
be made a matter of record. We per- 
haps can get easily along without songs 
and jazz here at home, but is there any 
reason why our boys, who are across, 
should be denied listening to some of 
the old hymns and some of the old 
tunes and some of the old songs? Is 
there? Who is this man? Where does 
he come from and where does he get 
his authority, I ask you, that he should 
Say that here in America there should be 
no more freedom of recording? No more 
records which in the frozen north or in 
the South Seas should be played to 
cheer our men who are so far from home. 

On July 27, 1942, a bill was introduced 
by me which would make it an offense to 
interfere with the production, reproduc- 
tion, transmission, and dissemination of 
any music through the air. Why should 
we not stay here and act on legislation of 
that kind? It would not take more than 
aday. We all know it should be done. 

Do you know how the boys across 

at it? Briefly, let me give you a 
part of this letter. This is from a boy 
from my district who is now across. 
He writes: 

Dear Mr. HorrMan: I am beginning to be- 


Neve that I am indeed fortunate to be lo- 
cated in far-off New Guinea. 


There is an optimist for you. 


I am beginning to believe that I am indeed 
very fortunate to be located in far-off New 
Guinea. Over here we have only the Japs 
to contend with. They are our enemies, and 
we intend to drive them into submission, 


Only the Japs. And what have we to 
contend with here? When we hear this 
letter we who complain of our hard- 
ships should hang our heads in shame. 

He continues: 


I am inclined to believe that this is not 
the case with the people in the United States. 
When I hear of pitched battles being fought 
in the streets of Detroit, one-half million 
miners striking, and many other acts of the 
Same caliber, I can’t help but think perhaps 
our fighting is being done in vain. If these 
so-called men are clamoring for action, as I 
am inclined to believe, I suggest they be 
given. the opportunity to get-into some prof- 
itable action; that is, induct them into the 
Army. However, if these men cannot be 
trusted as civilians, they certainly couldn’t 
be trusted as soldiers. 


He does not want any of them as his 
buddies fighting beside him. He is afraid 
Sd might not be there when he needed 


It is impossibie for me to conceive the in- 
centive for these un-American acts, but it 
does seem as if our Government could do 
something about it. I have the highest ad- 
miration for the men and women of Con- 
agrere— 


I pause for applause, but I do not 
hear any— 
‘and it is my sincere hope that they will not 


‘allow my opinion of them to be altered by 
allowing the continuation of these riotous 
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acts. As Representative of my district in 
Michigan, I trust that you are doing every- 
thing possible to improve the situation. 
Looking forward to a bigger and better 
Michigan, I remain, 
Faithfully yours, 
GARNER A, TOWNE. 


There you have it and, of course, there 
are thousands of boys who think along 
similar lines, yet here in this adminis- 
tration, in the administration which calls 
upon Congress—and I join with the gen- 
tleman’s plea for unity, and charity, and 
tolerance—yet here this administration 
which calls for unity—and under these 
orders thousands of men are making the 
supreme sacrifice—here the two top man- 
agers, the Vice President of the United 
States, Chairman of the Board of Eco- 
nomic Warfare, and Mr, Jones, Secretary 
of Commerce, and Chairman of the 
Reconstruction Finance Corporation— 
here are these two men saying to the 
other: “You're a liar. What you are 
doing interferes with the prosecution of 
the war.” And Fly, of the F. C. C, 
charges the Army and Navy with the 
same offense. We should stay here until 
the air is cleared, until we are all back 
of the servicemen. 

The SPEAKER pro tempore. The 
time of the gentleman from Michigan 
has expired. $ 

Mr. DICKSTEIN. Mr.” Speaker, I 
understand there are no other special 
orders. I ask unanimous consent that 
I may proceed for 5 minutes, 

The SPEAKER pro tempore. But 
there are several other special orders. 

Mr. DICKSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 5 minutes following the other special 
orders. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 

The SPEAKER pro tempore. Under 
the previous order of the House, the gen- 
tleman from Ohio [Mr. JONES] is recog- 
nized for 20 minutes. 

Mr. KLEIN. Mr. Speaker, will the 
gentleman yield for a unanimous-con- 
sent request? 

Mr. JONES. I yield. 


EXTENSION OF REMARKS 


Mr. KLEIN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and include 
therein an article from a publication 
called Jewish Comment. 

The SPEAKER pro tempore. 
out objection, it is so ordered. 

There was no objection. 


LEND-LEASE AND THE WAR SHIPPING - 
ADMINISTRATION 


Mr. JONES. Mr. Speaker, I have been 
following two agencies rather closely. 
The appropriations for these two agen- 
cies are enormous; their Administrators 
are popular and have captivated the im- 
agination and deadened the scrutiny that 
Congress otherwise might be giving to 
the Government funds they are spending. 
The Administrators referred to are Ad- 
miral Emory S. Land and Edward R. 
Stettinius, Jr. 

Two months ago today I sent a com- 
pleted questionnaire to E. R. Stettinius, 
Jr. asking for answers to 68 specific ques- 


With- 
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tions. There is nothing of particular 
importance about the figure 68. It cov- 
ered the matter I had under surveillance 
a: that time. I can double my questions 
today with the inquiries I have made of 
other departments. 

It will be remembered that on May 21 
a six-billion-plus bill was before the 
House for consideration. On that day I 
raised the issue of Mr. Stettinius’ refusal 
to answer the questions. His excuse was 
that it would consume valuable man- 
power that he couldn’t afford to give me. 

This afternoon I want to discuss a few 
of those questions in the light of a news- 
paper article of yesterday released by 
Mr. Stettinius. The newspaper article 
says that valuable and strategic mate- 
rials, necessary to the prosecution of the 
war, have been released to the Army, 
Navy, and private industry. Now, I do 
not claim that my questions, which 
showed that I had a knowledge of just 
what was happening in Lend-Lease, 
caused this improvement in policy, but I 
just want to let the House, Mr. Stettinius, 
members of the Foreign Affairs Commit- 
tee, members of the Appropriations Com- 
mittee, and the House majority leader to 
know that my questions were not just an 
idle attempt to get publicity with refer- 


„ence to this agency. I want the House 


and the world to know that my inquiries 
of any agency are to tighten up the war 
effort and to settle down to the sober 
business of helping the men at the front 
to win the war. So, naturally I asked 
Mr. Stettinius, among my 68 questions, 
the following questions: 


24. The fortunes of war sometimes change 
the advisability of sending aid to many coun- 
tries for which you have made commitments 
for delivery. For instance, Burma, and other 
countries coming in a general category. How 
long after these countries were lost tempo- 
rarily to the Axis have you held the equip- 
ment, material, supplies, and services ear- 
marked for them? 

25. What was the longest period these were 
held by the Lend-Lease Administration and 
not available to the fighting forces, and what 
is the shortest period? 

26. When did you make arrangements to 
expedite in your administration the avail- 
ability of materials so earmarked for coun- 
tries that are fallen, to the Army, Navy, 
merines, etc., so that lend-lease purchased 
equipment would be used in the war effort 
even though originally intended for countries 
that subsequently fell? 

28. Specifically, what has happened to 
lend-lease material purchased for Burma? 
How long after the fall of Burma was the 
reallocation made? 

30. Specifically, what has happened to lend- 
lease material purchased for Holland? How 
long after the fall of Holland was the re- 
allocation made? 

31. Did your Administration attempt to 
bring this material into the war effort im- 
mediately following the change in circum= 
stances from the fall of the respective coun- 
tries to the Axis, or did the United States 
Navy? 

32. On what date was the redistribution 
unit, if any, formed within your organiza- 
tion? 

33. To what agency or agencies do you 
transfer this material allocated to fallen 
countries? 


Today I make the further charge that 
as of the latest date for which I have fig- 
ures, there were 7,461 carloads of lend- 
lease freight over 30 days old and that 
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these cars are unloaded or are on the 
rails lacking a specific consignee. 

I am informed on reliable sources 
further: 

This includes such things as automobiles, 
trailers, railway equipment, tin plate, iron 
pipe, heavy chemicals, and wire and wire 
rope. One of the reasons for the existence 
of merchandise in this condition is the 
change in the fortunes of war. To illustrate, 
the railway equipment was intended for the 
Burma-Munnan railway, but when the Japs 
conquered Burma there was little sense in 
shipping it to pile up on the docks in India 
if it could be diverted to other uses. Some 
of this freight has been diverted. Cases can 
be found where this merchandise has been 
lying around from 6 to 9 months, but Lend. 

Lease is aware of the problem and is develop- 
ing a priority system and a materials redis- 
tribution committee to handle the problem, 
A priority system is necessary to cope with 

, the unpredictable shipping capacity. Table 
IV shows the total cars on wheels in ports 
including current shipments and those over 
30 days which have not been unloaded. 


On June 18 I stated that Congress 
could nct claim that it discharged its ob- 
ligations by voting “aye” on appropria- 
tion bills. It has a further duty to see 
that the moneys are spent wisely and 
that we get a penny’s worth of warfare 
for every penny spent. Seven thousand 
four hundred and sixty-one cars of lend- 
lease “frustrated freight” without a con- 
signee lying around the country on rails 
or in warehouses is a considerable loss to 
the war effort. ` 

I may say that as of the date we had 
lend-lease before us the majority leader 
promised me that I would receive the an- 
swers to my questions. Almost 2 months 
have elapsed and not one word from Mr. 
Stettinius. Apparently he does not dare 
answer the rest of the questions because 
they would show up the same kind of 
situation I have disclosed here in con- 
nection with these carloads of “frus- 
trated freight.” 

I have made the charge before that 
the Lend-Lease Administration is a civil- 
ian set-up that the Army and Navy per- 
sonnel have both abandoned since Pearl 
Harbor and if the American people 
knew all the facts they would want Lend- 
Lease Administration abandoned. 

Lend-lease reports made by Stettinius 
presume that there is something holy 
about the term “lend-lease.” They have 
educated the American people through 
their “halitosis of wordy releases” that 
the Australians could not use an Ameri- 
can ammunition dump unless we had the 
lend-lease law; that the British could 
not use an American tank without H. R. 
1776. Just as a gentle reminder, let us 
go back to World War No,'1, and I raise 
the inquiry, “How could the United 
States Navy mine the North Sea in 1918 
kefore any New Deal crackpot ever 
thought up the name ‘lend-lease’?” 

This is just a sketchy and a very nar- 
row discussion of the Lend-Lease Admin- 
istration and the things that Congress 
ought to investigate during this recess 
but has refused to investigate and will 
not investigate because of the personal 
popularity of E. R. Stettinius, Jr. 

Now the Maritime Commission has 
charge of an eleven billion plus appro- 
priation. The personal popularity of 
Admiral Emory S. Land with the mem- 
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bership has allowed confusion to exist 
ir the expenditure of funds. 

On March 29 I quoted the Black com- 
mittee report in a statement made on 
the floor of the House. The Black com- 
mittee made its report in May of 1935. 
As a humble citizen in 1935, the Black 
committee disclosures shocked me, as 
they did many other citizens throughout 
the land. That any group of individuals 
in time of war would rob the Treasury 
because of the need for ships was just 
about the lowest performance that the 
American people had ever contemplated, 
and they promptly passed the Merchant 
Marine Act of 1936. This act provided 
for the requisition, charter, and insur- 
ance of ships in a positive mandate, as 
follows: 

Sec. 902. (a) * * * But in no case shall 
the value-of the property taken or used bo 
deemed enhanced by the causes necessitating 
the taking or use. 


The terms of the statute are positive. 
The war or imminence of war are the 
“causes necessitating the taking.” One 
member of the Merchant Marine Com- 
mittee told Mr. Land that when the 1936 
act was passed, unless this provision was 
put into the law, the Merchant Marine 
Acv of 1936 would never have become law. 
Land did not contradict this observation. 

It seems that the public, the ship- 
owners, and everybody understood it. 
Now let me show you the chronology of 
what has happened to the interpretation 
of the act since then. 

On December 19, 1940, Admiral Land 
had this to say about when section 902 
(a) became applicable. He was making 
a statement before the Independent Of- 
fices Subcommitttee on Appropriations 
on this date: 

The Merchant Mar'ne Act of 1936 had a 
second and coequal purpose, that of providing 
a merchant marine which will aid in the na- 
tional defense by serving as a naval and 
military auxiliary in time of national emer- 
gency or war. Such an emergency now exists. 
In the field of maritime activity it was clear- 
ly declared by Congress when in July it passed 
legislation providing for a two-ocean Navy. 
(P. 440, pt. I Independent Offices Appropria- 
tions Hearings, 1942.) 


Now there was not any doubt in Ad- 
miral Land’s mind that an emergency 
existed, which brought section 902 (a) 
into operation when he was testifying 
on December 19, 1940. At a later date, 
however, Admiral Land seems to have 
acquired questions in his mind. On No- 
vember 24, 1942, he wrote the Comptrol- 
ler General for an opinion as to whether 
a date would apply and if so, what date 
would apply for the operation of section 
902 (a). On November 28, the Comp- 
troller General sets the date as Septem- 
ber 8, 1939, when the act would apply, in 
his letter to the Maritime Commission, 
the pertinent portion of which I quote: 

The power lawfully to requisition vessels of 
private owners was, by the express terms of 
section 902 (a), authorized to be exercised 
whenever the President shall proclaim that 
“the security of the national defense makes 
it advisable or during any national emer- 
gency declared by proclamation of the Presi- 
dent.” On September 8, 1939, the President 
issued the following proclamation: 

“Whereas a proclamation issued by me on 
September 5, 1939, proclaimed the neutrality 
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of the United States in the war now un- 
happily existing between certain nations; 
and 

“Whereas this state of war imposes on the 
United States certain duties with respect to 
the proper observance, safeguarding, and en- 
forcement of such neutrality, and the 
strengthening of the national defense within 
the limits of peacetime authorizations; and 

“Whereas measures required at this time all 
for the exercise of only a limited number 
of the powers granted in a national emer- 
gency: Now therefore, 

“I, Franklin D. Roosevelt, President of the 
United States of America, do proclaim that 
a national emergency exists, in connection 
with and to the extent necessary for the 
proper observance, safeguarding, and en- 
forcing of the neutrality of the United States 
and the strengthening of our national de- 
fense within the limits of peacetime author- 
izations. Specific directions and authoriza- 
tions will be given from time to time for 
carrying out these two purposes.” 

This proclamation is commonly known and 
spoken of as the proclamation of a limited 
national emergency. However, it would seem 
that, although for some purposes and other 
connections the emergency might have been 
a limited one, only, it certainly was such 
a state as was contemplated by said section 
902 (a) with respect to the requisitioning of 
vessels. (Waterman Steamship Corporation 
hearings before Committee on the Merchant 
Marine and Fisheries, 1942, p. 228.) 


On page 27 et seq. of the Waterman 
Steamship Corporation hearings before 
the Merchant Marine and Fisheries 
Committee of the House, Hon. Francis 
CULKIN, of New York, was examining 
Admiral Land in regard to section 
902 (a), as amended by the act of 1939, 
I quote from the hearings as follows: 


Mr. CULKIN Were you in the Commission 
then? 

Admiral Lanp. Yes, sir, 

Mr. CULKIN. You did not raise any consti- 
tutional question then? 

Admiral Lanp. No; I did not raise any con- 
stitutional question then, and do not now. 

Mr. CULKIN. You just raised it. 

Admiral Lanp. I said there was a contro- 
versy. I have nothing to do with the con- 
troversy. 

Mr, CULKIN. That is the provision of law 
which includes the provision that there shall 
be no enhancement of value by reason of an 
emergency? 

Admiral Land. That is true. 

Mr. CULKIN. That was accepted by your 
Commission as law, was it not? 

Admiral LAND. Yes, sir. 

Mr. CULKIN. And it was accepted by the 
operators and those secking to construct 
ships? 

Admiral Lanp. That I do not know; they 
accepted the law. 

Mr. CULKIN. You allow your imagination 
that much play, do you not? 

Admiral Lanp. Yes. 

Mr. CULKIN. They knew what was in the 
law? a 

Admiral LAND. Yes. 

Mr. CULKIN. You do not have any illusions 
about people constructing ships knowing 
what the law was? 

Admiral Lann. None at all. 

Mr. CULKIN. And they proceeded with this 
building program which was very highly 
subsidized? P, 

Admiral Lann. Are you speaking of the case 
we have in front of us? 

Mr. CULKIN. I am asking if that is not true, 

Admiral Lanp. No, sir; Waterman did not. 

Mr. CULKIN, No; not this case. 

Admiral Lanp. I asked you; I just want to 
be clear. 

Mr. CULKIN. I am talking about the general 
proposition, 
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Admiral Lanp, You are correct. 

Mr. CULKIN. This frontal attack that is 
being made on this section seems to be in 
avoidance of what the understanding was 
between the country and Congress and some 
of the members of this committee. In other 
words, aid to construction was presented to 
the country as being a necessity for national 
defense, was it not? 

Admiral Lanp. I think so; yes, sir. 

Mr, CULKIN. And these ships were to be of 
value in the event of national emergency 
without any enhancement of cost, and you 
read the debates in Congress on that, I as- 
sume? 

Admiral Lanp. Yes, sir, 

Mr. CULKIN. Yes. There was no misunder- 
standing between some of the western groups 
who were too friendly to subsidize construc- 
tion and your Commission as to that propo- 
sition. In other words, these ships were to 
be available in the national emergency with- 
out enhancement of cost; is that not true? 

Admiral Lanp. I think so. 

Mr. CULKIN. And the country all under- 
stood that, including those who were in quasi 
opposition to the enactment of this law, is 
that not true? 

Admiral Lanp. I think so. 

Mr, CULKIN. And there is no question 
about it being the law, now, Is there? 

Admiral Lanp. No, sir; but that does not 
clear up the question in my mind to the 
slightest degree about when the law becomes 
effective. (Waterman Steamship Corpora- 
tion hearings before the Committee on the 
Merchant Marine and Fisheries, H. O. R., 
December 15, 16, 17, 1942, pp. 27 and 28.) 


Bear in mind we are talking to an ad- 
ministrator of appropriated funds to the 
tune of $11,226,650,000 exclusive of funds 
allocated to him by other agencies of the 
Government; a man who has been given 
an opinion by the Comptroller General, 
the agent of Congress who should be the 
final authority on interpretation of the 
fiscal problems involved in Admiral 
Land’s job. Notwithstanding that fact, 
Admiral Land, in 1943, at various times 
has stated that there i$ a controversy as 
to when that law is applicable to his 
requisitioning and chartering of ships. 

At page 611 of the war agencies ap- 
propriations hearings in the face of posi- 
tive terms of the statute, in the face of 
the Comptroller General’s letter, and of 
Congress on January 18, 1943, being ques- 
tioned by members of the Independent 
Offices Committee of Appropriations, Ad- 
miral Land said: 

We have urged using September 1939 as 
abase. (National war agencies appropriation 
bill, 1944 hearings, House of Representatives, 
pt. I, p. 611.) 

We are in a controversy with the Comp- 
trolier General as to the time requisitioning 
of vessels was permitted. We felt that the 
emergency of September 8, 1939, being a 
limited emergency, did not affect the Mari- 
time Commission in any way; but the un- 
limited emergency of May 1941 declared 
by the President did affect the Maritime 
Commission and brought into operation sec- 
tion 902 (a), which not only requires just 
compensation, but has the enhancement 
clause in it. (Independent offices appropria- 
‘tion bill hearings, House of Representatives, 
1944, p. 718.) 


The above statement was made 25 
months after the following statement be- 
fore the same Subcommittee of Appro- 
priations. On December 19, 1940, Ad- 
miral Land said this: 

Thus, in the past year, the Maritime Com- 


-mission’s activities have slowly been oriented 


toward the second of the two goals of the 
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Merchant Marine Act, until today the Com- 
mission is engaged in an extensive national 
defense program and is exercising its author- 
ity over the merchant marine primarily with 
consideration to national defense. (Inde- 
pendent offices appropriation bill’ hearings, 
1942, p. 440, pt. I.) 


And bear in mind in connection with 
this, he said: 


Such an emergency now exists. (Independ- 
ent offices appropriation bill hearings, 1942, 
p. 440, pt. I.) 


In the independent offices hearings in 
the spring of this year you will see re- 
ported the following colloquy between 
Mr. Dirksen and Admiral Land: 


Mr. DRESEN. If the Commission is going 
to determine the policy under which this 
program is going forward, instead of Con- 
gress, we had as well know it now. 

I want to be clear whether you are going 
to make this policy, notwithstanding the de- 
clared intent of Congress, or whether we are 
going to make it, and if we are going to make 
it, we want the Maritime Commission to 
abide by it. 

Admiral Lanp. Surely. 

* > 7 * hd 

Mr. DIRKSEN. * * * I have examined 
that language (sec. 902) and I find no evi- 
dence of the fact that we had embraced in 
that language a limited emergency. The 
word “limited” is not carried in the provision 
of the statute, I think you will agree to 
that. 

Admiral Lanp. I agree with that. 

Mr. Dirksen. * * * There would be a 
very substantial difference to the taxpayers 
of the Nation, and there would be a very 
substantial difference to the Treasury of the 
United States, I take it, involving the amount 
of the appropriation and the interpretation 
of the words “any emergency” whether, 
under the authority of that act, you could 
have taken those five ships back from Water- 
man at a value—that is the statute; it does 
not say anything about prices; it says, “at a 
value which shall not be enhanced by any 
factor or any condition attending emer- 
gency.” 

. * a . * 

Mr. Dmx«seEn. And for that reason an effort 
was made to secure an amendment to sec- 
tion 902 at a time when we were in a state 
of hostilities, and when you, as Chairman 
of the Maritime Commission, under the act 
of 1936, as amended by the act of August 
1939, were taking existing vessels in the 
country at prices that should not be en- 
hanced by the emergency. 

Admiral Lanp. * * * Whether it is right 
or wrong, we do not know, but we do not feel 
that ¿ection 902 had anything to do with our 
transaction. If we operated in error, how- 
ever, we did not know it, and you will not 
get anything out of me on that. We had 
to deal with the emergency, and whether 
it was done rightly or wrongly, that is the 
way we did it. I offer no excuse whatever 
for it. We did not do it with any possible 
idea of defrauding the Goyernment. (In- 
dependent offices appropriation bill hearings, 
1944, pp. 729, 730, 732.) 


Admiral Land says that he will follow 
the law surely, now let us see if he does. 
On May 15, 1943, Admiral Land appeared 
before the Deficiency Subcommittee of 
Appropriations and he is now willing to 
take the date of September 1939 pre- 
scribed by the statute and interpreted 
by the Comptroller General, but he wants 
to add 35 percent for the taxpayers to 
pay in addition to the legal value de- 
scribed by the statute. Admiral Land 
said this: 

There have been a great many hours spent 
in a great many conferences and we have 


JULY 6 


urged using September 1939 as a base, and 
adding 35 percent to reflect the average en- 
hancement of wholesale commodities since 
that date. 


Then Admiral Land attempts to jump 
away from the September 1939 date and 
take the May 1941 date and he says: 

Another possibility would be to take any 
date between September 1939 and May 1941, 
which, by indexes of ship costs, ship con- 
struction costs, and ship sales, might be a 
logical and proper date to determine these 
valuations, 


Unless the Comptroller General stands 
by the law, the Treasury will be looted 
to the extent of hundreds of millions of 
dollars, 

When Admiral Land repeats there is 
a constitutional question concerning sec- 
tion 902 and related sections of the Mer- 
chant Marine Act, I must observe: 

First. It is none of the Commission's 
business to challenge the constitution- 
ality of that act, either in whole or in 
part—the Commission’s duty is to en- 
force the law as it finds it, and leave 
constitutional questions to the court. 

Secondly, these matters have been con- 
sidered by the House Committee on the 
Merchant Marine and Fisheries in con- 
nection with the Waterman Steamship 
Corporation case; and I am informed 
that Chairman Brann, of that committee, 
has been advised by respective author- 
ity that there is no serious constitu- 
tional question involved; and that sec- 
tion 902 and its related sections of the 
act are constitutional in all respects, 

Now let us see who the Maritime Com- 
mission is dealing with when it requisi- 
tions ships. It is dealing for the most 
part with a group of shipowners that 
bought their ships for $5 a ton or 3 per- 
cent of their construction costs and in 
a great majority of instances for about 
$10 a ton or 10 percent of their construc- 
tion cost. In the meantime they re- 
ceived an indirect mail contract subsidy 
which paid them profits for making 
available ships for carrying mail on a 
mileage basis. It would be perfectly pos- 
sible for a ship to get paid $15,000 to 
carry one or two letters to China. 

The Black committee report in 1935 
frowned upon the mail contracts. They 
were canceled. The act provided direct 
subsidies to encourage a merchant fleet 
for the United States that could be used 
in time of war or imminence of war as a 
naval auxiliary. The 1936 act provided 
specific subsidies to equalize American 
cost of construction, operation, and in- 
surance with the low operating cost, low 
construction cost, low insurance cost, 
and other stibsidies provided by com- 
peting foreign nations. 

Admiral Land, when he requisitions 
ships, is dealing with operators who, ac- 
cording to the authority in public rec- 
ords, I find have received $280,000,000 
worth of subsidies, as follows: 

1. Forty-three million dollars: Operating 
subsidies. (CONGRESSIONAL RECORD, p. 1464, 
March 2, 1943.) 

2. Eighty-five million dollars: Tax forgive- 
ness on subsidies. (CONGRESSIONAL RECORD, 
p. 1464, March 2, 1943.) 

3. One hundred and sixty million dollars: 
Construction subsidies. (U.S. Maritime Com- 
mission report to Congress for period ending 
October 25, 1941.) 


1943 


It is well to bear in mind that under 
the law, construction subsidies were lim- 
ited to 3344 percent except where the 
Commission possessed convincing evi- 
dence of a higher differential. Starting 
from the second contract let and with- 
out any indication of any convincing 
evidence possessed by the Commission, 
the construction subsidies have averaged 
from 45 percent, and most of the con- 
struction subsidies, especially in the last 
few years, have been a flat 50 percent, 
irrespective of the fact that Admiral 
Land has stated that no person could 
secure delivery of a ship in the last 3 
years from any foreign nation. 

Authority: Independent offices ap- 
propriation hearings, 1944, page 157, 
House Document No, 840, Seventy-sev- 
enth Congress, second session. 

On page 713 of the independent 
Offices hearings for 1944, Mr. WIGGLES- 
WORTH was examining Mr. Dirsch, of the 
Maritime Commission, and I quote from 
the testimony: 

Mr. WicctEswortH. That covers all ships 
under construction? 

Mr. KemscH. As of October 31, 1942. 

Mr. WiccteswortH. And the bulk of them 
are 50 percent? 

Admiral Lann. They are. (Independent 
Offices appropriation hearings, 1944, p. 713.) 


Continued looting of the Treasury for 
the benefit of those who are well ac- 
quainted with how to secure funds from 
the Maritime Commission is evidenced 
from a citation taken from page 756 of 
the independent offices appropriation 
hearings for 1944 which reads as follows: 


Notwithstanding the fact that competition 
of foreign shipyards virtually ceased with 
the beginning of the war in Europe, the 
Maritime Commission continued to pay con- 
struction differentials as high as 50 percent 
on ships built in American yards. In some 
cases Italian and Danish shipyards were used 
in estimating foreign costs, even after Italy 
was in the war herself and Denmark was in 
the hands of Hitler. (Independent offices 
appropriation hearings, p. 756. A part of let- 
ter from Senator GEORGE AIKEN to Senator 
Davin WALSH.) 


This citation indicates that Chairman 
Land was authorizing the payment of 50 
percent which is not mandatory, it is 
permitted; then he admits as: follows— 
May 15, 1940: 


The situation in Europe today is such that 
there could be no assurance whatever that 
a ship presently contracted for would be 
delivered to the party of the original con- 
struction contract. (Independent offices 
appropriation hearings, 1944, p. 757. Portion 
of letter written by Admiral Land to Hon. 
8. O. BLAND.) 

Yet several months later, on July 17, 1941, 
Capt. Howard L. Vickery, a member of the 
Maritime Commission, testified before the 
subcommittee of the Committee on Appro- 
priations of the House of Representatives 
in explanation of the reason why a 50- 
percent subsidy was then being paid for the 
construction of ships in American yards, that 
“We had convincing evidence.” (Independ- 
ent offices appropriation hearings, 1944, p. 
757. Letter from Senator Amen to Senator 
WALSH.) š 


The fortunes of war have brought an- 
other duty upon the Maritime Commis- 
sion and the War Shipping Administra- 
tion. Private insurance companies will 
not insure the cargo during wartime at 
rates that are practical and so the Mari- 
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time Commission is issuing war risk in- 
surance contracts to these same private 
subsidized operators. On December 24, 
1942, I inquired of the Maritime Commis- 
sion the amount of insurance carried on 
the steamship President Coolidge that 
had been reported sunk just a few days 
before by the daily press. I asked Ad- 
miral Land for the book value, the cost 
of improvements, the depreciation, and 
the amount of insurance. 

On January 5, 1943, I received a reply 
from Admiral Land which to me was 
shocking and I assume this represents the 
general policy of the value of insurance 
contracts on subsidized ships with sub- 
sidized owners. The letter has been re- 
printed in the independent offices hear- 
ings for 1944 at page 721 and shows that 
insurance is issued for 100 percent in ex- 
cess of the legal value of the ship. 

With reference to this subject of 
values, I insert at this point in my re- 
marks a history of the steamship Wake- 
field, formerly the Manhattan, and the 
steamship President Coolidge, which 
clearly indicates the trend of insurance 
by the Maritime Commission. 

Steamship Manhattan, renamed the 
steamship Wakefield. Post office reports 
on mail contracts show a total construc- 
tion cost of some $10,660,000. The hear- 
ings on H. R. 5130sshow an estimated dif- 
ferential subsidy of $3,559,000, leaving an 
estimated cost to the owner of some 
$7,100,000. 

I can find no evidence of improvement 
cost, 

This vessel, based on the legal 5 per- 
cent depreciation, over a period of 10 
years, left the ship with a value of some 
three and one-half million dollars. A 
suit has recently been filed in the Federal 
court on this value of three and one-half 
million dollars wherein the owners ask 
for $10,060,000 which apparently was the 
insurance coverage they carried on this 
ship. Strange to relate and for some 
unknown reason, the papers in this case 
have been impounded. Surely there is 
no military or naval secret in the fact 
that suit has been instituted to recover 
insurance. The public press brazenly 
publicized the loss of the ship. The only 
reason for impounding the papers or for 
secrecy is for an inside deal to rob the 
‘Treasury of $10,000,000 or thereabouts 
on a value of some $3,000,000. 

With reference to the apparent indif- 
ference of the Comptroller General it is 
my understanding that only recently the 
Comptroller General has reported to the 
Congress that on five vessels sold by the 
United States Shipping Board in 1930 for 
$150,000, which ships were later recondi- 
tioned and had, as of the time they were 
taken over by the Maritime Commission, 
a value of some $5,000,000. The Mari- 
time Commission paid some $7,000,000. 
It is my understanding that the Comp- 
troller General has reported to Congress 
that this payment of $7,000,000 was 
$2,000,000 in excess of the depreciated 
value, $2,000,000 in excess of the book 
value, some $2,000,000 in excess of that 
value at which the ships could be taken 
over and yet for reasons best known to 
himself, the Comptroller General states 
that he has not asked for the return of 
this money which he admits was a pay- 
ment of $2,000,000 of the taxpayers’ 
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money in excess of the authority which 
the Maritime Commission had, or has, 
according to his own statement. 

Mr. Speaker, I am not only alarmed; 
I am discouraged that the Congress does 
not have the facilities to get a broad, 
comprehensive picture of the reasons for 
the inflated insurance contracts, the rea- 
sons for the dilly-dallying by Admiral 
Land over the value to be paid to ship- 
owners for ships requisitioned and ships 
chartered in the face of the positive 
terms of the statute and the rulings by 
the Comptroller General. Iam discour- 
aged that the Comptroller General has 
not given to this Congress a comprehen- 
sive picture of the entire transactions of 
the Maritime Commission during this 
war and immediately before the war, 
which, to my way of thinking, is costing 
the taxpayers of this country hundreds 
of millions of dollars in excess of his 
rulings and what the law permits. 

I do not think the public will be dis- 
criminating and blame Emory S. Land 
alone—I think it will look to the Con- 
gress of the United States as an aider 
and abetter if they are fleeced out of 
millions of dollars, and further than that, 
I think the soldiers, when they come 
back, will point their fingers with scorn 
at the Congress which permitted this 
kind of transaction. 

I remind you again that both of these 
administrators, Stettinius and Land, are 
presently popular with the Congress, but 
I warn you that when expenditure of 
public funds are made unwisely, when 
there is inefficiency and waste in the 
conduct of the war under their admin- 
istration, then and there friendship 
should cease in the name of the boys 
who are baring their breasts for the 
country at the sixty-odd battle fronts of 
the world and who will pay the cost of 
this war on their return. 

Mr. Speaker, I intend to pursue the 
matter further just as much as the lim- 
ited manpower at my command will per- 
mit to draft a bill of particulars that will 
condemn these agencies as the money 
wasters and tax-spenders they are. 

The SPEAKER pro tempore. Under 
the previous order of the House the gen- 
tleman from Illinois [Mr. DIRKSEN] is 
recognized for 15 minutes. 


JULY 4, 1943, 


Mr. DIRKSEN. Mr. Speaker, by way 
of prelude let me say that I have been 
a little distressed over the fact that the 
greatest holiday on the American cal- 
endar has gone unobserved in this 
Chamber. 

Sunday was freedom’s birthday. 

Stout-hearted men said that we should 
be free. 

They said it was a right. 

They did something about it. 

They made freedom come true. 

They invoked the blessings of Divine 
Providence. 

They pledged lives, 
honor. 

There is their measure of freedom’s 
worth. 


fortunes; and 


PERSONAL STRUGGLE 


Freedom became a personal issue. 

Eighteen times they used the pronoun 
“he” in the Declaration. 

They were referring to the King, 


7308 
The Declaration is their remonstrance 
against an individual and his advisers. 


THEIR GRIEVANCES SEEM FAMILIAR 


Some of their grievances have a fresh 
and familiar ring. 

He refused to approve laws to estab- 
lish judicial powers. 

Short days ago we sought the enact- 
ment of the Walter-Logan bill. 

He has erected a multitude of offices. 

Behold today’s bureaucracy. 

He sent swarms of officers to harass 
the people. 

Ponder the controls of today. 

They ate out the people’s substance. 

Behold our own revenues and expendi- 
tures. 

He altered the powers of government. 

What of the present effort by the Con- 
gress to restore balanced government. 

There is a strange familiarity about 
those grievances. 

WHO WERE THESE SIGNERS? 

Who were the signers of freedom’s 
charter? 

They referred to themselves as repre- 
sentatives of the United States of Amer- 
ica in general Congress assembled. 

Freedom was the work of g Congress. 

It points a course for this Congress and 
these to come. 

Preservation of that freedom must be 
our star and compass, 

NATURE OF THE DOCUMENT 


What is the nature of this document 
of freedom? 

It was a document of dissatisfaction. 

The signers were dissatisfied. 

The people were dissatisfied. 

That dissatisfaction is the motive 
power of human progress. 

We must proclaim our dissatisfaction 
where freedom is menaced. 

We must do more. 

It must be translated into action. 

If must be directed to the objective of 
freedom. 

A DOCUMENT OF CHANGE 

It was a document of change. 

One thinks of poor, foolish Gibbon, the 
historian. 

What a great historian he was with a 
wealth of perspective. 

Yet, but a few years before, he pro- 
claimed that the day of upheaval and 
change had passed. 

Yet here was the greatest of upheavals. 

This, too, is a time of upheaval and 
change. 

Change is eternal. 

And every change must be in the di- 
rection of more freedom, not less. 

In today’s world, the virus of control 
threatens freedom. 

In today’s world the dignity and future 
of man is being measured in terms of 
governmental control. 

We must not abandon freedom and 
democracy, 

We must go back to it. 

That, too, requires change. 

A DOCUMENT OF YOUTH 

It is a document of young men and by 
young men, 

It embodies the courage and resolution 


_ of youth. 


Jefferson penned this epic at the age 
of 32. 
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Carter was 39 and Carroll 38, 

Wilson was 33 and Stone 32. 

The vigorous scrawl of Hancock was 
that of a man at 38. 

Gerry was but 38. 

Consider Lynch of South Carolina at 
26 and Heyward at 29. 

All life was before them and those lives 
were forfeit. 

There is the yardstick of courage. 


A DOCUMENT OF COMMON MEN 


The signers were common folks. 

Bartlett was a doctor and Harrison a 
farmer. 

Morton was a surveyor and Wither- 
spoon a preacher. 

Sherman was once a shoemaker and 
Clymer a merchant. 

Franklin was a printer and Sam Adams 
a brewer. 

Merchants, doctors, lawyers, printers, 
surveyors, farmers, shoemakers, iron- 
makers they were. 

Not only representatives of the people 
but representative of the people. 

Every Congress since that day has been 
of the people. 

This Congress is of the people. 

TT IS A POSITIVE DOCUMENT 


It is a positive document. 

There is no mincing or equivocation. 

Strongly did they state their beliefs on 
freedom as a right. 

Strongly did they indict the abuses of 
the King. 

Strongly did they present their pa- 
tience. 

trongly did they state’ what they pro- 

posed to do. 

Strongly, tenaciously did they do it. 

The fruit of their strength is a great 
land. 

Deep and abiding must be our gratitude 
for their strength. 

Strong must be our determination to 
preserve what they wrought. 

Strong and bold must be our remon- 
strance against any menace to freedom. 

IT CONTAINS NOTHING NEW 


We are told that freedom’s charter 
contains nothing new. 

We are told that it but summarizes cur- 
rent thinking and writing. 

We are told that its truths were uttered 
long before by Locke and Rousseau, by 
Hobbes and Spinoza, by Dickinson and 
Otis. 

What a fortunate circumstance. 

It but proves that freedom is no new 
invention or new contrivance. 

It is as old as the yearnings and striv- 
ings of mankind. 

It needed but reaffirmation and the 
courage to make it real. 

That somewhat lightens the task for 
today. : 

We need but redeclare an ancient 
truth, unwithered by age and untar- 
nished by time. 

But it requires some courage and it 
requires some determination. 

FREEDOM IS IN ISSUE TODAY — 

Freedom is in issue today. 

It is freedom under law versus free- 
dom under administrative fiat. 

It is freedom under law versus free- 
dom under unchecked, uncontrolled, un- 


balanced government, 


JULY 6 


It is freedom of man in all his divine 
dignity versus that kind of synthetic 
freedom that is planned by those who 
embrace the collective philosophy. 

They did something about freedom 
long ago. They did it in Congres.. 

What do we propose to do about it? 


SPECIAL ORDER 


The SPEAKER pro tempore. Under a 
previous order of the House, the gentle- 
man from New York [Mr, DICKSTEIN] is 
recognized for 5 minutes. 

Mr. DICKSTEIN. Mr. Speaker, I did 
not intend to speak any more today, 
but I do want to call the attention of 
this House and the Congress to what I 
Said this afternoon. Our boys are dying 
from hunger and are subjected to slav- 
ery and to disease in the camps of Ger- 
many and Japan. We are taking their 
men in safe convoys from the European 
countries, bringing them here and curing 
them of disease. We are giving them 
proper food and nourishment; then we 
send them out in the country to a camp 
where they play ball and see movies. 
My colleague from Michigan stated a 
little while ago in answer to my speech 
this afternoon that we ought to treat 
them fine, in fact treat them better. 
How can we reconcile the treatment of 
the American captured soldiers with the 
men that we have brought here from the 
European countries, whom we have 
treated so royally? In fact, as I said, 
they can play baseball, they can see 
moving pictures, and do what they like. 
I am told also they do a little farming 
and we:even pay them for that. I think 
it is about 75 cents or a dollar a day. 
By the time we get through exchanging 
soldiers, as pointed out, we will have 
nothing to our credit at all. 

There has been testimony before my 
committee in executive session to the 
effect that some of our civilian Americans 
were captured by the Japanese and were 
hungry for days. Some courageous Chi- 
nese people had to smuggle in food to feed 
the American civilians who were held as 
prisoners by Japan. If we are treating 
these aliens, these enemies of ours, so 
well, we ought to try to make an exchange 
before it is too late. 

It was not my purpose to discuss these 
questions, They are unpleasant. The 
fact of the matter is the American people 
ought to know the great expense we are 
put to in bringing these prisoners of war 
in here, giving them everything they ask 
for, including safe convoy, while our boys 
are dying from disease and hunger. 
Something ought to be done, whether it 
is through the Red Cross or some other 
channel in order to make this exchange 
at the earliest possible moment while we 
will have soldiers to exchange. 

I want to point out to this House also ` 
something in answer to a criticism by my 
colleague from Michigan. He probably 
did it in good faith. I said that we now 
have a group of enemy aliens held at El- 
lis Island, which is one of our seaports, 
and these aliens have been there more 
than a year. Ellis Island has good 
grounds, good fresh air, and is surround- 
ed by water. If there are enemy aliens 
there we ought to separate them and pūt 


_them where they belong—that is, in some 
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concentration camp—so they do not con- 
taminate the other prisoners who are 
aliens and were brought in there under 
the mere suspicion of being enemy aliens. 
We ought to be able to segregate the good 
and bad aliens and put them where they 
belong. In order to keep the American 
people safe we ought to take these ene- 
my aliens and isolate them and at the 
same time we should protect those other 
aliens who are in this country and who 
are ready to fight and die for this coun- 
try if given an opportunity to do so. 

The SPEAKER pro tempore. The time 
of the gentleman has expired. 


EXTENSION OF REMARKS 


Mr. MAAS. Mr. Speaker, I ask unani- 
mous consent to extend my own remarks 
in the Appendix of the Recorp and to 
include an address by Colonel Carey, a 
distinguished engineer. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min- 
nesota [Mr. Maas]? 

There was no objection. 

Mr. GWYNNE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Recorp and to include 
therein a statement prepared by the 
Legislative Reference Service of the Li- 
brary of Congress. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa 
(Mr, Gwynne]? 

There was no objection. 

Mr. DICKSTEIN. Mr, Speaker, I ask 
unanimous consent that in connection 
with the speech I made earlier in the 
afternoon I may have permission to in- 
sert therein certain excerpts. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. DICKSTEIN]? 

There was no objection. 


THE LATE TIMOTHY T. ANSBERRY 


Mr. CLEVENGER. Mr. Speaker, I ask 
unanimous consent to address the 
House. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
(Mr. CLEVENGER]? 

There was no objection. 

Mr. CLEVENGER. Mr. Speaker, it is 
with regret that I announce the passing 
of Hon. Timothy T. Ansberry, former 
Member of this body. 

Mr. Ansberry served in the Sixtieth, 
Sixty-first, Sixty-second, and Sixty- 
third Congresses. He was born in Defi- 
ance, Ohio, on December 24, 1871, was 
graduated from Notre Dame University 
in June 1893, and he represented the 
Fifth District of Ohio, the district I have 
the honor to represent. He was a mili- 
tant, old-fashioned Democrat. 

The death of Timothy T. Ansberry, 
Member of the House from the Fifth 
Ohio District from 1907 to 1915, in Doc- 
tors Hospital in New York City was an- 
nounced last night by his son, T. Peter 
Ansberry. He made his home at 2139 
Viyoming Avenue NW. 

The son said Mr. Ansberry died of a 


heart condition that followed an opera- : 
tion. Mr. Ansberry, a Democrat, was a | 
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member of the Ways and Means Com- 
mittee while in Congress. 

He had been in retirement for some 
time, but for several years had practiced 
law in Washington, with offices at 1029 
Vermont Avenue NW. 

Mr. Ansberry was born in Defiance, 
Ohio, where he was educated in the 
public schools, and received a law degree 
from Notre Dame University in 1893. 
He began the practice of law that year 
and was justice of the peace from 1893 
to 1895 and was prosecuting attorney of 
Defiance County from 1895 to 1903. 

Mr. Ansberry resigned from the House 
to accept an associate judgeship of the 
Ohio Court of Appeals, but resigned from 
that post in 1916 to move back to 
Washington. 

He was a Presidential elector from 
Ohio in 1916 and a delegate to the Demo- 
cratic National Convention in 1920, 1924, 
and 1928. 

RECESS 


The SPEAKER. The House will stand 
in recess, subject to the call of the Chair. 
The bells will be rung 15 minutes before 
the House reassembles. 

Accordingly (at 4 o’clock and 3 min- 
utes p. m.) the House stood in recess, 
subject to call of the Chair. 


AFTER RECESS 


The recess having expired, the House 
was called to order by the Speaker at 
5:58 o'clock p. m. 


RESIGNATION FROM COMMITTEE 


The SPEAKER laid before the House 
the following ‘resignation from com- 
mittee: 

JuLY 6, 1943. 
Hon. Sam RAYBURN, 
Speaker, House of Representatives, 
Washington, D. C. 

My Dear Mr. Speaker: I hereby tender 
my resignation as a member of the House 
Committee on Military Affairs. 

E. C. GaTHINGs, 


The SPEAKER. Without objection, 
the resignation will be accepted. 
There was no objection. 


STILL FURTHER MESSAGE FROM THE 
SENATE 


A still further message from the Sen- 
ate, by Mr. Frazier, its legislative clerk, 
announced that the Senate had passed, 
with amendments in which thè concur- 
rence of the House is requested, a joint 
resolution of the House of the following 
title: 

H. J. Res. 147. Joint resolution to continue 
the Commodity Credit Corporation as an 
agency of the United States, to increase its 
borrowing power, and for other purposes. 


The message also announced that the 
Senate insists upon its amendments to 
the foregoing joint resolution, requests a 
conference with the House on the dis- 
agreeing votes of the two Houses thereon, 
and appoints Mr. WAGNER, Mr, BARKLEY, 
Mr. Maroney, Mr. Tart, and Mr. DANA- 
HER to be the conferees on the part of 
the Senate. 

The message also announced that the 
Senate agrees to the report of the com- 
mittee of conference on the disagreeing 
votes of the two Houses on the amend- 
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ments of the Senate to the bill (H. R. 
2719) entitled “An act making appropria- 
tions for the Department of the Interior 
for the fiscal year ending June 30, 1944, 
and for other purposes.” 

The message also announced that the 
Senate agrees to the amendments of the 
House to the amendments of the Senate 
numbered 113 and 119 to the foregoing 
bill. 


COMMODITY CREDIT CORPORATION 


Mr. STEAGALL. Mr, Speaker, I ask 
unanimous consent to take from the 
Speaker’s table the joint resolution 
(H. J. Res. 147) to continue the Com- 
modity Credit Corporation as an agency 
of the United States, to increase its bor- 
rowing power, and for other purposes, 
with Senate amendments thereto, dis- 
agree to the Senate amendments, and 
agree to the conference asked by the 
Senate. 

Mr. CANNON of Missouri. Reserv- 
ing the right to object, Mr. Speaker, I 
would not consent to the joint resolu- 
tion being sent to conference, but IT 
would be willing to accede to the gen- 
tleman’s request if he will modify it 
by asking that we take the joint reso- 
lution from the table and consider the 
Senate amendments at this time. 

Mr. STEAGALL. Mr. Speaker, I 
withdraw the request. 

Mr. Speaker, I move to suspend the 
rules and agree to the resolution which 
I sent to the Clerk’s desk. 

The Clerk read the resolution (H. 
Res. 292), as follows: 

Resolved, That immediately upon the 
adoption of this resolution, the joint resolu- 
tion, House Joint Resolution 147, with Sen- 
ate amendments thereto, be and the same 
hereby is taken from the Speaker's table, 
the Senate amendments disagreed to, and 
the conference requested by the Senate 
agreed to. 


The SPEAKER. Is a second de- 
manded? 

Mr. WOLCOTT. I demand a second, 
Mr. Speaker. 

Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent that a second be 
considered as ordered. 

The SPEAKER, Is there objection to 
the request of the gentleman from 
Alabama? 3 

There was no objection. 

Mr.STEAGALL. Mr. Speaker, the first 
amendment to the resolution adopted by 
the Senate is tó strike from the resolu- 
tion a provision amending the Federal 
Reserve Act. The second amendment re- 
lates to the matter of grade labeling, 
which seems to have been acceptable to 
everybody in the Senate and officials of 
the Government who are especially inter- 
ested. That leaves before us one other 
amendment of the Senate which I will 
read to the House in order that the 
matter may be fully understood. This 
is the language of that amendment: 

Whenever a maximum price or prices, shall 
have been established for any agricultural 
commodity or any commodity processed or 
manufactured in whole or substantial part 
from any agricultural commodity, including 
livestock, under authority of the Emergency 
Price Control Act of 1942 or of the act en- 
titled “An act to amend the Emergency Price 
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Control Act of 1942, to aid in preventing in- 
fiation, and for other purposes,” approved 
October 2, 1942, no subsidy or other payments 
shall be made either directly or indirectly to 
@ producer, processor, manufacturer, or any 
other person engaged in the production, mar- 
keting, distribution, ov handling of any such 
commodity for the purpose of compensating 
any such producer, processor, manufacturer, 
or other person in whole or in part for any 
reduction or roll-back of maximum prices so 
established as may have been or may here- 
after be ordered, from any funds hereto- 
fore or hereafter appropriated to the Com- 
modity Credit Corporation or from any funds 
authorized to be borrowed by such Corpora- 
tion or any other Government agency in- 
cluding Government-owned corporations, un- 
less the Congress, by appropriation or other- 
wise, shall have authorized the use of such 
funds for such purpose. The definition of 
the term “person” in section 302 (h) of the 
ney Price Control Act of 1942, shall 
apply to the term “person” as used herein. 


Members of the House, after the read- 
ing of this amendment, will understand 
its meaning. Members are familiar with 
the recent message of the Chief Execu- 
tive dealing with the recent proposal to 
extend the life of the Commodity Credit 
Corporation. 

It is felt by the conferees who repre- 
sented the House in the conference on 
the other bill that this measure should 
be sent to conference in order that we 
may be given an opportunity to work out 
some solution of the problem in contro- 
versy. 

Let me say that the amendment to this 
resolution was adopted on the floor of 
the Senate under very unusual circum- 
stances. It makes no provision for car- 
rying out obligations that have been 
made and that have accrued down to 
this time in connection with the admin- 
istration of this particular phase of the 
Price Control Act. The conferees, I am 
sure, will undertake in good faith to work 
out some solution of this problem that 
will meet the views of the House if the 
bill is sent to conference, 

Mr. WOLCOTT. Mr. Speaker, we 
have a not unusual situation before us. 
I know that it is tiresome to talk about 
this subsidy program any more. The 
issues are pretty clear. I do not think 
there is anyone in the House who is any 
more opposed to the payment of sub- 
sidies than I. I do think, however, that 
the orderly procedure is to send this bill 
to conference. I say that for several 
reasons. If we were to accept imme- 
diately the Senate version of this bill, 
in the face of the dispute which has been 
going on here for weeks about it, we 
would be charged with acting not finally 
on the measure, but we would be charged 
with acting upon the measure without 
giving due consideration to the language 
of the Senate bill. There are very few 
of us who know what the Senate has 
provided for in the bill, but it does seem 
to me that the language in the Senate 
bill is much more rigid than the lan- 
guage in the bill which the President 
has vetoed. 

I think we should have an opportunity 
to study this out in conference and to 
report back to this House the result of 
the conference which we will have on 
the question and have at least 1 hour of 
debate on whether the House should ac- 
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cept the Senate language or any modifi- 
cation of it which we agree upon. 

Mr. CANNON of Missouri. Mr. Speak- 
er, will the gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. CANNON of Missouri. Would not 
the gentleman be willing for this to go 
over until tomorrow morning, so that 
the Members of the House might have an 
opportunity in the meantime to study 
the Senate amendments? 

Mr. WOLCOTT. I might say to the 
gentleman that I do not have any juris- 
diction over the matter before the House 
tonight, which is whether we will sus- 
pend the rules and send the bill to con- 
ference. I do not think I would be in 
favor of the gentleman’s suggestion, for 
this reason: We are anxious to recess 
this House when these controversial 
matters are out of the way. If we send 
this bill to conference tonight, as it is 
hoped we will, we will then be able to 
work on this either tonight or tomorrow 
morning and report this matter back to 
the House and save at least 1 full day. 
If we do not send this bill to conference 
tonight, if we send it to conference to- 
morrow, then the gentleman knows 
much better than I do that under the 
rules of the House we cannot take it up 
until the following day. So I think the 
proper thing to do is to send this bill to 
conference now. 

Mr. CANNON of Missouri. Would not 
a half day be a small matter when so 
vital a national interest is concerned? 
The Members have not had opportunity 
to see the amendment. We are asked 
to vote in a very arbitrary way on sus- 
pension of the rules, a very unusual pro- 
cedure on a matter we have had no op- 
portunity to study. 

Mr. WOLCOTT. Mr. Speaker, I do not 
yield further. It is a procedure which 
we have adopted, and it is not nearly as 
stringent and arbitrary as the gentle- 
man’s procedure, which would compel us 
to accept or vote down immediately the 
Senate amendments. 

Mr. ROBSION of Kentucky. Will the 
gentleman yield to me? 

Mr. WOLCOTT. Iyield to the gentle- 
man from Kentucky. 

Mr. ROBSION of Kentucky. Do I 
understand that in voting on this motion 
we do not either vote for or against, or 
commit ourselves for or against, sub- 
sidies? 

Mr. WOLCOTT. The gentleman is 
correct. i 

Mr. ROBSION of Kentucky. It is 
merely to send the bill to conference to 
try to work out something to adjust the 
matter? 

Mr. WOLCOTT. The gentleman is 
correct, and we will save at least 1 full 
day. 

Mr. SUMNERS of Texas. Will the 
gentleman yield? 

Mr. WOLCOTT. I yield. 

Mr. SUMNERS of Texas. We under- 
stand if this is sent to conference the 
conferees will begin to work immediately 
upon the things contained in these 
amendments, and come back and report 
as quickly as they can? 

Mr. WOLCOTT. That is correct. If 
we do not send it to conference tonigrt 
it will be impossible to take it up, under 
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the rules of the House, until the follow- 
ing day. 

The SPEAKER. The question is, Will 
the House suspend the rules and pass 
the resolution? 

The question was taken; and two- 
thirds having voted in favor thereof, the 
rules were suspended, and the resolution 
was agreed to. 

The SPEAKER. The Chair appoints 
the following conferees: Mr. STEAGALL, 
Mr. Spence, Mr. Brown of Georgia, Mr, 
Patman, Mr. Wotcortt, Mr. CRAWFORD, and 
Mr. GAMBLE. 


HOUR OF MEETING TOMORROW 


Mr. RAMSPECK. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min- 
ute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 

Mr. RAMSPECK. Mr. Speaker, the 
conferees on the war agencies appropria- 
tion bill and the last deficiency bill will 
have a report ready early in the morning. 
I therefore ask unanimous consent that 
when the House adjourns today it ad- 
journ to meet at 10 o'clock tomorrow 
morning. 

The SPEAKER. Is there objection? 

Mr. KENNEDY. Mr. Speaker, I ob- 
ject. 


WAR AGENCIES APPROPRIATION BILL AND 
SECOND DEFICIENCY APPROPRIATION 
BILL—CONFERENCE REPORTS 


Mr. CANNON of Missouri. Mr. 
Speaker, I ask unanimous consent that 
the Committee on Appropriations may 
have until midnight tonight to file con- 
ference reports on the war agencies ap- 
propriation bill and the second deficiency 
appropriation bill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 


LEAVE OF ABSENCE 


By unanimous consent, leave of ab- 
sence was granted as follows: 

To Mr. Troutman (at the request of 
Mr. Scort), indefinitely, on account of 
death of father. 

To Mr. Matoney, for the balance of the 
week, on account of urgent business rea- 
sons, 


SENATE JOINT RESOLUTION REFERRED 


A joint resolution of the Senate of the 
following title was taken from the 
Speaker’s table and, under the rule, re- 
ferred as follows: 


S. J. Res. 59. Joint resolution authorizing 
the President of the United States of America 
to proclaim Armed Services Honor Day for 
the recognition and appreciation of the patri- 
otic devotion to duty of all members of all 
branches of the armed military and naval 
forces of the United States of America; to 
the Committee on the Judiciary. 


SENATE ENROLLED BILLS SIGNED 


The SPEAKER announced his signa- 
ture to enrolled bills of the Senate of the 
following titles: 


5.35. An act to authorize the use for war 
purposes of silver held or owned by the United 
States; and z 

8.1252. An act to amend the act of August 
11, 1939 (53 Stat. 1418), as amended by the 
act of October 14, 1940 (54 Stat. 1119), relat- 
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ing to water conservation and utilization 
Projects. 


BILLS PRESENTED TO THE PRESIDENT 


Mr. KLEIN, from the Committee on 
Enrolled Bills, reported that that com- 
mittee did on this day present to the 
President, for his approval, bills of the 
House of the following titles: 


H.R.6. An act to authorize the Secretary 
of Agriculture to adjust titles to lands ac- 
quired by the United States which are sub- 
ject to his administration, custody, or con- 
trol; 

H.R, 249. An act for the relief of Gertrude 
Ricketts; 

H.R. 1081. An act for the relief of Frank 
Borah; 

H.R, 1098. An act for the relief of El Paso 
Electric Co.; 

H.R.1315. An act for the relief of George 
Henry Bartole and Vernon Wayne Tennyson; 

H, R.1397. An act to authorize the ex- 
change of certain patented lands in the 
Death. Valley National Monument for Gov- 
ernment lands in the monument; 

H. R. 1557. An act for the relief of Robert 
H. Pulliam; 

H.R. 1602. An act for the relief of Robert 
N. Bickert; 

H. R. 1712. An act for the relief of Sarah 
Ann Elizabeth Holliday Foxworth and Ethel 
Allene Brown Haberfeld; 

H.R.1940. An act prescribing the salary 
for the Commissioner of Public Roads and 
the Commissioner of Public Buildings; 

H. R. 1991. An act to amend the Selective 
Training and Service Act of 1940 by providing 
for the postponement of the induction of 
high-school students who have completed 
more than half of their academic year; 

H. R. 2047. An act to correct an error and 
to confirm, as of March 2, 1861, the title to 
certain saline lands in Jackson County, State 
of Illinois, to Edward Holden; 

H. R. 2088. An act for the relief of John 
Rhoden; 

H. R. 2089. An act for the relief of Jennie 
Walker; 

H.R. 2527. An act to amend the descrip- 
tion of the area affected by the act of May 
28, 1928, entitled “An act for the relief of 
the town of Springdale, Utah,” and for other 
purposes; 

H. R. 2663. An act to provide a penalty for 
the willful violation of regulations or orders 
respecting the protection or security of ves- 
sels, harbors, ports, or water-front facilities; 

H. R. 2683. An act to authorize the at- 
tencance of the Marine Band at the seventy- 
seventh anniversary convention of the Grand 
Army of the Republic to be held at Mil- 
waukee, Wis., September 19 to 23, inclusive, 
1943; and 

H.R. 3020, An act to authorize the use of 
part of the United States Capitol grounds 
east of the Union Station for the parking 
of motor vehicles. 


ADJOURNMENT 


Mr. RAMSPECK. Mr. Speaker, I move 
that the House do now adjourn until 10 
o’clock tomorrow morning. 

The motion was agreed to; accordingly 
(at 6 o'clock and 22 minutes p. m.) the 
House adjourned until tomorrow, 
Wednesday, July 7, 1943, at 10 o’clock 
a m. 


COMMITTEE HEARINGS 
COMMITTEE ON THE PUBLIC LANDS 
There will be a meeting of the Com- 
mittee on the Public Lands at 10:30 a. m., 
Wednesday, July 7, 1943, for the purpose 
of considering H. R. 2596, to protect Naval 
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petroleum reserve No. 1, and such other 
matters as may properly come before the 
committee. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of rule XXIV, execu- 
tive communications were taken from 
the Speaker’s table and referred as fol- 
lows: 


555. A letter from the Secretary of the In- 
terior, transmitting a draft of a proposed 
bill to amend the Federal Explosives Act, 
as amended, to provide additional safe- 
guards for the protection of explosives and 
ingredients thereof; to the Committee on 
Mines and Mining. 

556. A letter from the Secretary of State, 
transmitting a copy of the information 
which has been submitted to the Director of 
the Bureau of the Budget for his Use in de- 
termining the number of employees required 
by this Department during the first quarter 
of the fiscal year 1944; to the Committee on 
the Civil Service. 

557. A letter from the Chairman, Smaller 
War Plants Corporation, transmitting infor- 
mation concerning their personnel for the 
ensuing quarter, as required by Circular No. 
421 of the Bureau of the Budget, dated May 
31, 1943; to the Committee on the Civil 
Service. 


REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 


Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 


Mr. SABATH: Committee on Rules. House 
Resolution 243. Resolution authorizing the 
Committee on Roads, as a whole or by sub- 
committees, to investigate the Federal road 
system, and for other purposes; without 
amendment (Rept. No. 669). Referred to 
the House Calendar. 

Mr. SABATH: Committee on Rules. House 
Resolution 281. Resolution authorizing a 
study by the Committee on the Public Lands 
of certain public-land problems and the use 
of public lands in rehabilitation of vet- 
erans; without amendment (Rept. No. 670). 
Referred to the House Calendar. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. MANASCO: 

H. R. 3140. A bill to provide for the orderly 
disposition of surplus lands and buildings, 
and fixtures and facilities appurtenant 
thereto, and surplus war plants, owned by 
the United States and by corporations owned 
or controlled by the United States, which 
were acquired or constructed for use in the 
prosecution of the war; to the Committee 
on Public Buildings and Grounds. 

By Mr. DAVIS: 

H. R. 3141. A bill relating to the appoint- 
ment and retirement in the Reserve Corps 
of the Army of the United States of persons 
with physical disabilities, and for other pur- 
poses; to the Committee on Military Affairs. 

By Mr. HANCOCK: 

H.R. 3142, A bill to authorize the appoint- 
ment of court reporters in the district courts 
of the United States, to fix their duties, to 
provide for their compensation, and for 
other purposes; to the Committee on the 
Judiciary. 

By Mr. HOFFMAN+ 

H. R.3143. A bill to restore one of the 
“four freedoms,” the freedom of expression; 
to the Committee on the Judiciary. 
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By Mr. LANE: 

H.R. 3144, A bill to incorporate the World 
War Veterans of the United States Merchant 
Marine; to the Committee on the Judiciary. 

By Mr. MOTT: 

H. R. 3145. A bill authorizing the construc- 
tion of a dam and dike for preventing the 
flow of tidal waters in the North Slough in 
Coos County for the purpose of reclaiming 
land for farming; to the Committee on Rivers 
and Harbors. 

By Mr. ROWAN: 

H. R.3146. A bill to provide for a tempo- 
rary diversion by the Sanitary District of 
Chicago of an additional amount of water 
from the Great Lakes-St. Lawrence gystem 
or watershed in order to protect the health 
of war workers, members of the armed forces, 
and other persons living in and near Chi- 
cago; to the Committee on Rivers and 
Harbors. 

By Mr. SCANLON: 

H. R. 3147. A bill to authorize the equita- 
ble adjustment of the wages and salaries of 
employees of the United States; to the Com- 
mittee on the Civil Service. 

By Mrs. SMITH of Maine: 

H. R. 3148. A bill authorizing the appoint- 
ment of additional midshipmen at the United 
States Naval Academy; to the Committee on 
Naval Affairs. 

By Mr, COLE of New York: 

H.R 3149. A bill to amend the Pay Read- 

justment Act of 1942; to the Committee on 
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H. R. 3150. to amend an act entitled 
“An act to regulate the practice of the healing 
art to protect the public health in the District 
of Columbia,” approved February 27, 1929; to 
the Committee on the District of Columbia. 

By Mr. GEARHART: 

H. R.3151. A bill to amend the Social Secu- 
rity Act, as amended; to the Committee on 
Ways and Means. 


MEMORIALS 


Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial from Fran- 
cisco A. Reyes, President of San Salvador, pre- 
senting to the people and Government of the 
United States sincere congratulations on the 
occasion of the glorious anniversary of its 
political emancipation; to the Committee on 
Foreign Affairs. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. COURTNEY: 

H. R.3152. A bill for the relief of Mr. and 
Mrs. Cicero B. Hunt; to the Committee on 
Claims. 

By Mr. McGREGOR: 

H. R.3153. A bill for the relief of the estate 
of Jennie I. Weston, deceased; to the Com- 
mittee on Claims. s 

By Mr. RAMEY: 

H. R.3154, A bill granting a pension to 

Fred W. Cron; to the Committee on Pensions, 
By Mr. SCANLON: 

H. R.3155. A bill for the relief of Mary 
Magdaline Taylor; to the Committee on 
Claims. 

H. R.3156. A bill to record the lawful ad- 
mission to the United States for permanent 
residence of Anton Seles; to the Committee on 
Immigration and Naturalization. 

By Mr. SUMNERS of Texas: 

H. R.3157. A bill for the relief of Lloyd L, 
Johnson; to the Committee on Claims. 

H. R.3158. A bill for the relief of P. B. 
Hume; to the Committee on Claims. 

By Mr. LECOMPTE; 

H. R.3159. A bill granting an increase of 
pension to Malinda J. Conwell; to the Com- 
mittee on Invalid Pensions. 
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PETITIONS, ETC. 


Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk’s desk 
and referred as follows: 

1936. By Mr. LANE: Resolution adopted by 
the Massachusetts State Federation of 
Women’s Clubs; to the Committee on 
Foreign Affairs. 

1937. By Mr. MERRITT: Resolution of the 
Conference of Mayors and other municipal 
Officials of the State of New York, thirty- 
fifth annual conference, urging the aboli- 
tion of the policy of discrimination against 
urban streets and highways in the distribu- 
tion of Federal highway revenues and sub- 
stitute therefor a fair and just system of 
allocating highway revenues based upon 
actual traffic needs; to the Committee on 
Ways and Means. 

1938. By Mr. KENNEDY: Resolution of the 
Conference of Mayors and other municipal 
officials of the State of New York, thirty- 
fifth annual conference, urging the abolition 
of the policy of discrimination against urban 
streets and highways in the distribution of 
Federal highway revenues and substitute 
therefore a fair and just system of allocating 
highway revenues based upon actual traffic 
needs; to the Committee on Ways and 
Means. 


1939. By Mr. RAMEY: Petition of 78 resi- 
dents of Toledo, Ohio, urging the passage of 
House bill 2082, a bill to reduce absenteeism, 


conserve manpower, and € uction of 
materials necessary for the g of the 
war; to the Committee on” Judiciary. 


1940. By Mr. BRYSON: Petition of Mrs. 
Ralph Suter and 34 citizens of South English, 
Iowa, urging enactment of House bill 2082, a 
measure to reduce absenteeism, conserve 
manpower, and speed production of ma- 
terials for the winning of the war 
by prohibiting the manufacture, sale, or 

tion of alcoholic liquors in the 
United States for the duration of the war; 
to the Committee on the Judiciary. 

1941. Also, petition of Eleanor M. Clark 
and 20 citizens of Ontario, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, 
and speed production of materials nec 
for the winning of the war by prohibiting 
the manufacture, sale, or transportation of 
alcoholic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1942, Also, petition of Menno D. Rempel 
and 13 citizens of Coquille, Oreg., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1943. Also, petition of G. J. Eckermann and 
21 citizens of Pueblo, Colo., urging enactment 
of House bill 2082, a measure to reduce absen- 
teeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic liq- 
uors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1944. Also, petition of Mrs. D. W. Cowles 
and 20 citizens of Orwell, Pa., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 


1945. Also, petition of Mrs. Charles Tors- 
berg and 40 citizens of Chicago, Ill., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower. and 
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speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1946. Also, petition of Priscilla E. Faries and 
61 citizens of Los Angeles, Calif., urging en- 
actment of House bill 2082, a measure to re- 
duce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1947. Also, petition of Laura Shifler and 68 
citizens of Boonsboro, Md., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the 
Judiciary. 

1948. Also, petition of W. W. Fridy and 39 
citizens of Lyman, S. C., urging enactment 
of House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1949. Also, petition of Faye R. Troth and 96 
citizens of Peoria, I., urging enactment of 
House bill 2082, a measure to reduce ab- 
senteeism, conserve manpower, and speed pro- 
duction of materials necessary for the win- 
ning of the war by prohibiting the manufac- 
ture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judi- 
ciary. 

1950. Also, petition of L. A. Engler and 149 
citizens of Puyallup, Wash., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or transportation of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Judiciary. 

1951. Also, petition of F. L. Duncan and 
117 citizens of Flat Rock, Ill., urging enact- 
ment of House bill 2082, a measure to reduce 
absenteeism, conserve manpower, and speed 
production of materials necessary for the 
winning of the war by prohibiting the manu- 
facture, sale, or tion of alcoholic 
liquors in the United States for the duration 
of the war; to the Committee on the Ju- 
diciary. 

1952. Also, petition of 11 citizens of Win- 
netka, Ill., urging enactment of House bill 
2082, a measure to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war; to 
the Committee on the Judiciary. 

1953. Also, petition of Lois B. Hedges and 
64 citizens of Spring Valley, N. Y., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on the 
Judiciary. 

1954. Also, petition of Mrs. Walter Royal 
Jones and 339 citizens of Brooklyn, N. Y., 
urging enactment of House bill 2082, a meas- 
ure to reduce absenteeism, conserve man- 
power, and speed production of materials 
necessary for the winning of the war by pro- 
hibiting the manufacture, sale, or trans- 
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portation of alcoholic liquors in the United 
States for the duration of the war; to the 
Committee on the Judiciary. 

1955. Also, petition of Ruth E. Stahn and 
103 citizens of Ketchikan, Alaska, urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1956. Also, petition of Julia M. Martin and 
65 citizens of Snohomish, Wash., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1957. Also, petition of Pearl A. Lewis and 
20 citizens of Ashville, N. Y., urging en- 
actment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1958. Also, petition of Mrs. Gaynell Protts 
and 76 citizens of Seattle, Wash., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1959. Also, petition of Byron E. Horn and 
137 citizens of Los Angeles, Calif., urging 
enactment of House bill 2082, a measure to 
reduce absenteeism, conserve manpower, and 
speed production of materials necessary for 
the winning of the war by prohibiting the 
manufacture, sale, or transportation of alco- 
holic liquors in the United States for the 
duration of the war; to the Committee on 
the Judiciary. 

1960. By Mr.’ McCOWEN: Petition of 430 
citizens of Pike, Highland, and Scioto Coun- 
ties, favoring the passage of House bill 2082, 
introduced by Hon. JoserpH R. BRYSON, of 
South Carolina, to reduce absenteeism, con- 
serve manpower, and speed production of 
materials necessary for the winning of the 
war, by prohibiting the manufacture, sale, or 
transportation of alcoholic liquors in the 
United States for the duration of the war 
and until the termination of demobilization; 
to the Committee on the Judiciary, 

1961. By Mr. HAYS: Petition of Mrs. C. B. 
Penland, of Sulphur Springs, Ark., and others, 
petitioning the Congress to pass House bill 
2082, by Mr. BRYSON; to the Committee on 
the Judiciary. 

1962, Also, petition of J. A. Pearce, of Con- 
way, Ark., and others, petitioning the Con- 
gress to pass House bill 2082, by Mr. BRY- 
SON; to the Committee on the Judiciary. 

1963. Also, petition of Mrs. W 
Robbins, of Conway, Ark., and others, peti- 
tioning the Congress to pass House bill 2082, 
by Mr. Bryson; to the Committee on the 
Judiciary. 

1964. Also, petition of Rev. J. W. Hendrick- 
son, of Conway, Ark., and others, petitioning 
the Congress to pass House bill 2082, by Mr. 
Bryson; to the Committee on the Judiciary. 

1965. Also, petition of Mrs. W. R. Staple- 
ton, of Conway, Ark., and others, petitioning 
the Congress to pass House bill 2082, b Mr. 
BRYSON; to the Committee on the Judiciary, 

1966. By Mr. ROLPH: Petition of the San 
Francisco Labor Council, regarding social 
security and old-age pensions; to the Com- 
mittee on Ways and Means. 


